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ND  CONGRESS,  FIRST  SESSION 


SENATE 


Fridat,  June  24,  1932 


ZCBuncj  T.  PhilllpB.  D.  ZX.  IXu  D^ 


The  Senate  met  at  11 
The  Chajlatn.  Rer, 
offered  the  foDafwlnc  praFv: 

Be  meretfnl  unto  an.  O  Ood.  be  merctfal  anlo  us,  for  oar 
soful  troBteih  In  Tbee.  and  imder  the  shadow  of  Tliy  wiaiB 
shall  be  our  refuge  unto  this  tyranny  be  overpast  Deal 
tenderly  with  our  land,  the  branch  of  Thy  phinting,  the 
work  of  Thy  hands;  and  tlioach  the  eye  of  sinful  man  Thy 
glory  may  not  see.  grant  unto  vs.  Thy  ehiktatsi.  the  abon- 
danoe  of  Thy  parikm  as  we  hmnMy  eonftas  oar  stais  msto 
Thee.  In  particular  we  beseech  Thee  to  bless  the  MMnbers 
of  the  Congress.  CMve  them  wisdom  to  dlsoera  and  eoorate 
to  do  whatever  Is  needful  In  these  days,  wherehi  the  souls  of 
men  are  sorely  tried,  ttwt  sorrow  and  suffering,  want  and 
distress  being  reUeved  h.  oor  midst.  Thy  people  may  again 
find  peace  and  Joy  hi  tenring  Tbee  with  a  quiet  mind.  We 
ask  it  in  the  name  and  for  the  sake  of  Bbn  who  Is  ever 
our  »»i»T»|J«i'  and  Redeemer.  Jesus  Christ,  our  Lord. 


THS  JUVIKAL 

Ttie  C%ief  Clerk  proceeded  to  read  the  Joomal  of  the 
proceedings  of  the  calendar  days  of  Tuesday.  Wednesday, 
and  Thursday.  June  31.  22.  and  23.  1932.  when,  on  request 
of  Mr.  Fbbs  and  by  unanimous  consent,  ttie  further  reading 
was  rtlwpmsed  with  and  the  Journal  was  approved. 

CALL  or  THS  sou. 

Mr.  FE88.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clertc  wiU  call  the 
roIL 

The  leglalaUve  clerk  caDed  the  roll  and  the  following 
Senators  answered  to  their  names: 


Austin 


Oosuska 


Sbcppwd 
BhliMtead 


BM-kley 
Blnshun 


Davis 


La  roUaUs 


fimooi 
Staftirer 


Wasner 
Waloott 


WWatLMont. 

W^taon 

White 

-five   Ouuaters 


having 

BSPOKTS  or  COMMRTBS 

Ut.  black,  from  the  Oonmilttee  on  Claims,  to  which 
referred  the  bffl  (8.  4049)  for  the  relief  of  John  H.  Day.  re- 
ported it  without  amendment  and  submitted  a  report  (Mb. 
902)  ttiereon. 

Mr.  COOUDOE.  from  the  Committee  on  Claims,  to  wldch 
vras  referred  the  bin  (H.  R.  2181)  for  the  relief  of  Rdsan  S. 
Frtssea.  reported  tt  with  an  amendment  and  submitted  a 
report  (No.  993)  thereon. 

He  also,  from  the  same  eonmtttee.  to  whl^  was  rsf cnwd 
the  Un  (H.  R.  4it6>  for  the  relief  of  Kenneth  O.  Oould,  n- 


LelaB.  Smith  (Rspi. 


ported  it  without  amendment  and  submitted  a  report  (NO. 
904)  thsccon. 

Mr.  HOWKU^  from  the  Committee  on  Claims,  to  which 
was  refamd  the  bffl  (&  4tt)  for  the  nikttjd  WVOttm  H. 
Hohnee.  reported  it  with  amwtrtmanta  and  submittedaKpori^ 
(No.  995)  thereon. 

He  alK>,  from  the  same  oommittoe.  to  whidi  were  referred 
the  following  talDs,  reported  them  aevcsaHy  with  an  amend- 
ment  and  submitted  reports  thereon: 

H.  R.  3414.  An  act  for  the  rdief  of  EDen  N.  Nolan  (RepL 
NO.  909)  * 

H.R.M04.  An  Ml  for  the  relief  of 
Same  Ingrande  (Rept  Na  MT);  and 

H.R.3gll.  An  act  for  the  relief  of 
Mo.  909). 

Mr.  HOWELL  also,  from  the  Committee  on  datana,  to 
which  were  referred  the  following  biSs,  xnwted  them  sev- 
erally without  amendment  and  submitted  reports  thareoo:. 

a  1719.  An  act  for  the  itikf  of  Cattertna  FoUIno  (Repi. 

No.  909) : 

B.  4327.  An  act  for  the  rdief  of  Xiade  Plttman  (Rept.  No. 
910) : 

H.  R.  756.  An  act  for  the  relief  of  R.  !•.  Wflson  (Rept.  No. 

911); 

H.R.9699.  An  aet  f or  the  relief  of  WUllam  Knoursk 
(Rept.  No.  912)  Tend 

H.  R.  3912.  An  act  for  the  relief  of  the  estate  of  Harry  W. 
Ward,  deceased  (Rept  Mo.  912). 

Mr.  grmwER.  from  the  Committee  on  dahna,  to  which 
was  referred  the  bffl  (a  2971)  authcristaig  adjustment,  of  the 
claim  of  the  Peamsylvanla  Railroad  Co.,  reported  tt  without 
amendment  and  sofamltted  a  xtport  (So.  914)  thezeoiL 

He  also,  from  the  same  oommtttee.  to  whidi  was  referred 
the  bffl  (a  2963)  for  the  relief  of  Karim  Joseph  Mery. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
915)  thereon. 

Mr.  lOOAM.  from  the  Committee  on  Claims,  to  whi^  was 
refeiied  the  bffl  (8.  2349)  for  the  rdlef  of  the  Rzst  Camden 
National  Bank  A  Trust  Co..  of  Camden.  N.  J.,  reported  tt 
without  amendment  and  sabnttted  a  itpatt  (No.  919) 
ttiereon. 

Mr.  BARBOUR,  from  the  Committee  on  Puiblle  Tbitlrtlngw 
and  Qrounds.  to  wfaidi  were  lefOiied  the  following  bills, 
reported  them  each  without  ainfiirtineut  and  sahmltted 
reports  thereon: 

H.  R.  8990.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post-oflloe  and  customhouse  bnlkltng  In 
Newark.  N.  J.,  to  the  dty  of  Newark  for  use  as  a  public 
street  (Rept.  Na  916) :  and 

H.  R.  8991.  An  act  to  provide  for  the  sale  of  an  cssemenf 
for  a  railway  right  of  way  over  the  post-office  and  custom- 
house site  at  Newark.  N.  J.  (Rept.  No.  91T). 

Mr.  SHEPPARD.  from  the  Onromtttee  on  Military  Affahi, 
to  which  was  referred  the  Mil  (8.  2774)  to  amend  an  aet  to 
Increase  the  efliaency  of  the  Veterlnaiy  (3orps  Of  the  Regu- 
lar Army,  approved  Jtme  39. 1910.  repocted  It  wltti  aa  amead- 
ment  and  submitted  a  report  (No.  919)  thereon. 

Mr.  REED,  from  the  Committee  on  MBitary  Aflairs,  to 
which  was  referred  the  jotait  resotetion  (8.  J.  Res.  Itl) 
authorizing  the  Secretary  of  War  to  receive  for  iastnKtioii 
at  the  Uzkited  States  Mffltery  Academy,  at  West  Paiat, 
VK  Ten.  a  etttaen  of  China,  reported  tt  without 
and  submitted  a  report  Oio.  999)  Iboceon. 

19iU 


1Qft19 


rONnRKSSIONAL  RECORD— SENATE 


June  24 


1932 


CONGRESSIONAL  RECX)RD— SENATE 


138U 


13812 


CONGRESSIONAL  RECORD— SENATE 


June  24 


Mr.  CARKY,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  4068.  An  act  to  authorize  the  award  of  a  decoration 
for  distinguished  service  to  Harry  H.  Horton,  formerly  pri- 
vate, first  class.  Medical  Detachment,  One  hundred  and 
forty-eighth  Field  Artillery,  American  Expeditionary  Forces, 
in  the  World  War  (Rept.  No.  921) :  and 

8.4597.  An  act  to  restore  to  their  former  retired  status 
In  the  Regular  Army  of  the  United  States  persons  who  re- 
signed such  status  to  accept  the  benefits  of  the  act  of  May 
24.  1928  (45  Stat,  735).  and  for  other  purposes  (Rept.  No. 
.    922). 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (8.  2283)  for  the  relief  of  Otto 
Christian,  reported  it  without  amendment  and  submitted  a 
report  (No.  923)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Military  Aflatrs, 
to  which  was  referred  the  blU  (S.  1860)  for  the  relief  of 
Leonard  Theodore  Bolce,  reported  it  without  amendment 
and  submitted  a  report  (No.  924)  thereon.      .'       ;   . 

KlUXr  OF   PZSSONS   IN   BALTHfOU   AND   HARFORD   COUNTIIS,   MD. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  reported  a 

resolution  (S.  Res.  250),  as  follows: 

Resolved,  That  the  bUl  (S.  4415)  entitled  "A  bill  for  the  relief 
of  certain  persona  formerly  having  interests  In  Baltimore  and  Har- 
ford Counties.  Md.,"  now  pending  in  the  Senate,  together  with 
all  the  accompanying  papers,  be,  and  the  same  Is  hereby,  referred 
to  the  Court  of  Claims,  In  pursuance  of  the  provisions  of  an  act 
entitled  "An  act  to  codify,  rerlse.  and  amend  the  laws  relating  to 
the  judiciary."  approved  March  3.  1911;  and  the  said  court  shall 
proceed  with  the  same  In  accordance  with  the  provisions  of  such 
act  and  the  representations  of  the  Government  made  In  connec- 
tion therewith  and  report  to  the  Senate  In  accordance  therewith. 

EXICUTIVB   RIPORTS   OF   COMMrrTKU 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  simdry  nominations  of  post- 
masters. 

Mr.  HEBERT,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Walter  C. 
Price  to  be  postmaster  at  Huntington,  W.  Va^  In  place  of 
C.  R.  Vamum. 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  sundry  nominations  of  officers  in  the  Regu- 
lar Army. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  sundry  nominations  of  officers  in  the  Navy. 

Mr.  NORBECK.  from  the  Committee  on  Banking  and  Cur- 
rency, reported  favorably  the  nomination  of  Gardner  Cowles, 
sr..  of  Iowa,  to  be  a  member  of  the  board  of  directors  of 
the  Reconstruction  Finance  Corporation  for  the  unexpired 
portion  of  the  term  of  two  years  from  January  22,  1932,  vice 
""xCharles  G.  Dawes,  resigned. 

"The  PRESIDENT  pro  tempore.    The  reports  will  be  placed 
on  the  Executive  Calendar. 

BILLS  INTKODVCn) 

BiUs  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (8.  4930)  for  the  reUef  of  Avery  G.  Constant;  to  the 
Committee  on  Claims. 

By  Mr.  HOWELL: 

A  bill  (8.  4931)  granting  an  increase  of  pension  to  Sarah 
M.  Williams:  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4932)  to  repeal  section  2  of  Public,  No.  242,  Sixty- 
fourth  Congress,  being  an  act  making  appropriations  for  the 
support  of  the  Army,  and  approved  August  29,  1916,  and  re- 
lating to  the  establishing  of  a  council  of  national  defense;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  METCALF  (by  re<iuest) : 

A  bill  (S.  4933)  to  encourage  and  promote  education;  to 
the  Committee  on  Education  and  Labor.  ^ 


BKSTBICTZOir  ON  EUPLOTICKNT  OF  ALIENS 

Mr.  ASHURST  introduced  a  Joint  resolution  (8.  J.  Res. 
184)  proposing  an  amendment  to  the  Constitution  of  the 
United  States,  which  was  read  twice  by  its  title. 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  address   the   Senate  for   two  minutes   upon   the   Joint 

resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  bears  none,  and  the  Senator  from  Arizona  will  proceed, 

Mr.  ASHURST.  Mr.  President,  the  Joint  resolution  reads 
as  follows: 

Nothing  contained  tn  Article  ZIV  of  the  amendments  to  this 
Constitution  shaU  interfere  with  the  rights  of  the  States  to  restrict 
the  employment  oX  aliens  within  their  respective  boundaries. 

In  1914  the  State  of  Arizona  adopted  a  measure,  the  oper- 
ative parts  of  which  Yead  as  follows: 

Any  company,  corporation,  partnerahlp,  association,  or  Indi- 
vidual who  Is  or  may  hereafter  become  an  employer  of  more  than 
five  workers  at  any  one  time  in  the  State  of  Arizona,  regardless 
at  kind  or  class  of  work  or  sex  of  workers,  shall  employ  not  less 
than  80  per  cent  qualified  electors  or  native-born  citizens  of  th* 
United  SUtea  or  soma  subdivision  thereof. 

This  measure  adopted  by  Arizona  was.  by  the  Supreme 
Court  of  the  United  States,  in  the  case  of  Truax  v.  Raich 
(339  U.  a  33,  et  seq.).  declared  to  b«  in  conflict  with  the 
fourteenth  amendment  to  the  Constitution,  and  therefore 
Invalid. 

I  do  not,  of  course,  expect  action  on  the  Joint  resolution 
at  this  session  of  Congress,  but  I  ask  the  country,  and 
especially  the  Senate,  to  study  the  same  so  that  during  the 
next  session  we  may  consider  the  resolution. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  referred  to  the  Committee  on  the  Judiciary. 

AMKNI^CZNT     TO    CONSTITUTION — ELBCTIOH     OF     PRXSIDBNT     AND 

▼ICI  PSKSIDKNT 

Mr.  COOLIDGE.  Mr.  President,  I  desire  to  Introduce  a 
joint  resolution  providing  for  an  amendment  to  the  Consti- 
totion  of  the  United  States.  The  proposed  amendment  pro- 
vides for  the  election  of  the  President  and  the  Vice  Presi- 
dent of  the  United  States  by  direct  vote  of  the  people. 

I  am  sure  that  under  the  present  system  of  electing  the 
President  and  the  Vice  President,  many  of  our  people  do  not 
realize  for  whom  they  are  voting.  That  there  is  a  strong 
sentiment  against  the  present  party  machinery  is  evidenced. 
in  my  opinion,  by  the  lack  of  interest  shown  by  the  voters 
who  fail  to  exercise  their  right  of  franchise  on  election  day. 

I  appreciate  the  importance  of  the  proposed  change 
which  is  provided  for  in  this  Joint  resolution.  Under  the 
present  system  a  voter  has  no  choice  in  the  selection  of  the 
candidate  for  Vice  President;  that  is,  if  he  should  vote  for 
the  Democratic  candidate  for  President  his  vote  is  coimted 
for  the  Democratic  candidate  for  Vice  President. 

This  generation  is  taking  a  greater  interest  in  candidates 
and  political  questions  than  ever  before.  Under  the  present 
sjTstem  the  voters  have  very  little  to  say  as  to  whom  their 
candidates  will  be  for  these  offices.  If  the  election  of  Presi- 
dent and  Vice  President  were  by  direct  vote  of  the  people, 
greater  independence  would  be  enjoyed  by  the  voter. 

Mr.  President,  I  intended  to  introduce  this  Joint  resolu- 
tion earlier  than  this,  but  I  did  not  have  it  prepared.  I 
Intended  to  send  It  to  the  platform  committee  of  the  Re- 
publican National  Convention,  and  also  to  the  platform 
committee  of  the  Democratic  National  Convention,  and  have 
them  consider  it  and  possibly  incorporate  it  In  the  plat- 
forms of  those  conventions. 

This  Joint  resolution  Is  being  introduced  with  an  earnest 
desire  on  my  part  that  it  receive  favorable  consideration 
from  the  Congress. 

Hie  Joint  resolution  (8.  J.  Res.  185)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  election  of  President  and  Vice  President,  was  read  twice 
by  Its  title  and  referred  to  the  Committee  on  the  Judiciary. 

AMXNOKXNT  TO  DOICIXNCT  APPROPtlATIOH  BILL 

Mr.  KING  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  biU  12443.  the  second  deficiency  ap- 
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ivoprteikn  tam.  wfaldi  was  lefened  to  ttae  Oonunittoe  on 

Appropriations  and  ordered  to  be  printed,  as  foOowa: 
On  page  4.  aftv  Une  36.  InMrt  tb«  following  new  paragraph: 
"International  •conomlc  oanferaaoe:  For  payment  of  enMnsM 
of  delcsatea  Cram  tha  Unltad  Statea  to  any  eonfaraoce  eallad  by 
any  foralca  a»tton  dutli^  tba  flacaX  year  codlnc  Juna  SO.  ISSa.  xoc 
tba  purpoae  at  coasl4eriBC  ar«in«imW.  and  world  monatary  fpam- 
UoDB.  tnchMltng  raatorliv  iilvcr  to  a  ptopm  monetary  atatua.' 

amoTAL  oar  loagroM  *  i^ohs  battjoap  khplotbo 
Mr.  WAONSR  submitted  the  foikywing  leBolnUon  (8.  Roa. 
»1).  whkh  WM  referred  to  the  Committee  on  Interstate 
Commerce  I 

Ma»otm»A,  TlMit  tlw  Tiilwlatii  naniiiwini  «"«''— »'»'*"^oa  ba.  and  tc 

an  order 'lacued  by  the  Boston  *  Maine  Railroad,  vbtcb  beeaaa 
effective  on  Moveaber  It,  IMl,  and  which  remltM  in  the  re- 
moval at  the  swlteliing.  etatlcal.  rooiadhoaae.  and  other  railroad 
imiiiliiUKw  fram  HiijOaiilam  Juncttona.  N.  T..  to  Miiiliaiiliiallla 
nTtT  and  tb«  practical  abandonment  at  tba  community  at  BoC? 
tcrdam  JtmctkA.  and  that  a  report  at  the  tafmtlftlnn.  tnetod- 
«»H  OB  asttmato  of  the  kasM  sufferod  by  the  railroad  cxnpioyam 
and  a  detarmtnatton  at  tha  effaet  of  the  order  npon  tha  g— y^ 
weUara  at  ttoa  oommunlty  of  Rotterdam  Junetton  btf  sutanittad 
to  the  Bapete  an  Dermnhcr  S.  1982. 


waaag*  TWOtt  TBB  BOUSI 

il  iufnMjr  frnm  thr  nmirrr  if  Prr *-»«->«  *^a#>  r^^*. 

fee,  one  of  its  clerks,  annoonced  that  the  House  had  die- 
acroed  to  tbe  amendments  of  the  Senate  to  the  bin  (H.  R. 
12445)  to  reUeve  desUtution,  to  broaden  tbe  lending  pofwcss 
of  the  Reconstruction  FtnaDce  Carpormtkm,  and  to  create 
emirioyiDent  by  autborteing  and  expediting  a  public-works 
Iirogram  and  providing  a  method  of  flnanf.ing  such  program: 
agreed  to  tbe  conference  asked  by  tbe  Senate  on  tbe  dte- 
agreting  votes  of  tbe  two  Houses  thereon,  and  that  Ifr.  Ooi.- 
Lia,  Mr.  Caisp.  Mr.  Raxrt.  Mr.  TWcadwat.  and  Mr.  Bacha- 
kacr  were  appointed  managers  on  the  part  of  the  House  at 
tbe  conference. 

MESSAGES  raOM  THK  PRXSZDKXT — APmOVAL  OT  BILLS 

Messages  in  wrtttng  from  tbe  President  of  tbe  united 
States,  sulmiitting  nominations,  were  communicated  to  tbe 
Senate  by  Mr.  Latta,  one  of  his  secretaries,  who  also  an- 
nounced that  on  June  23.  1932,  the  President  approved  and 
signed  tbe  following  acts: 

8. 1153.  An  act  to  provide  for  tbe  Incorporation  of  cxodlt 
unions  within  the  District  at  Cotaimbia:  and 

S.  4614.  An  act  to  amend  section  14  of  an  act  entitlsd 
"An  act  to  adjust  water-right  charges,  to  grant  certain 
other  relief  on  tbe  Federal  irrigation  projects,  and  for  otber 
purposes."  approved  May  35,  ItM  (4«  Stat.  636),  as  amended 
(4«  Stat  349). 


Mr.  ODDIE.  Mr.  President.  I  ask  permission  to  have 
published  in  the  Rscoas  an  biteresting  and  instructive  radio 
address  made  by  Senator  CAPPaa  on  June  22.  1932.  over  tbe 
National  Broadcasting  System.  f 

Tbere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  tbe  Rscoas,  as  follows: 

Friends  In  the  radio  audtenoe.  before  you  and  I  start  this  Ifttie 
talkfest  about  Commm  and  tbe  country,  pubaps  I  ahotdd  taU 
you  a  Httle  about  myarif ,  lo  you  may  understand  tha  ba<^groand 
•gainst  which  my  IniprmrtniT  of  things  as  thsy  happen  to  ha 
to-day  are  etched.  _._^ 

X  am  a  nattra  at  Fiiiii  I  started  in  busjnees  as  a  printer; 
rtlll  carry  my  union  card.  I  barame  a  newspaper  reporter;  then 
owner,  editor,  and  publhter  of  nswspapere  and  farm  papers. 

Kconnmkmny.  taj  baekgroond  Is  strictly  agricultural. 
Is  an  agikultuialBtats.  After  two  terms  as  Ooremor  of 
I  waa  clectad  to  tha  Unltad  States  Banata  In  ISIS.  In  tha  _ 
that  have  tollowsd  I  have  been  amodated  with  tbe  farm  group  in 
Ifgfrtatlon  pertaining  to  sgrleulture;  have  been  chairman  of  the 
Oommlttae  on  the  District  of  Oohxmbia.  member  of  the  Otmuntttss 
an  Agrleolture.  member  of  the  Oommlttae  on  Foreign  BelatlonA. 

X  fmt*  at  Qualcer  atock.  and  do  not  btflera  in  war.  Pottttcally. 
X  always  have  baen  a  BepnbUcan;  am  now  a  Bapubllcan;  aspect 
to  ooatlznM  to  be  a  BapiohUcan.  I  am  a  dry  and  believe  bi  na- 
tional prohflMttoQ.  _^  ^    ^       "_^.  ^ 

ftehaps  t***"  backgrountf  may  erirhitn  some  of  tbe  views  VRilat 
X  hold.  There  are  some  who  tMUave  sneh  views  roqulrs  siplana- 
tloo. 

With  the  addltioaal  TiTr'*"«f*****  that  I  sm  not  moch  of  a  band 
at  ■peocn  TPf*^"g  but  am  very  fond  of  talking  things  over  with 
other  fOlka.  X  expect  to  get  away  from  referring  to  myaajf  durlyig 
tba  fsw  mlnntas  that  you  and  I  sre  to  «end  *— ♦»•—  -*«'  ■■■■•"- 


It  smalon  of  Oimgrem     IX  yov  dent 

Wa  will  juat  talk  tblngi  ov«r.  aa  a  wa 
•n  tha  front  porch  thta  warm  arnatng — prohebljy  In 
■leevea    trying  to  figure  what  aU  thle  trowble  la  about, 
■oi  get  anywhere,  but  we  can  gat 

If  tha  average  dthan 
baa  done  In  tbe  laat  aeven  montba  ba 
mg.  aae^  cauaa  i 
In  that  statement. 

He  BAlght  add  tbe  pkanm  wish  that 
go  faooM  and  allow  the  country  to  rl^t  Itaalf . 
paefaetly  alnoeza  la  that  ateteeawt  alaa.    I  know  lota  at 
that  way  about  it.    And  you  and  X 

took  at  the  fix  the  ooun^  la  In.  and  Bgure  sfot  there  la  nn 
for  Its  beii«  in  that  fix.  the  ftmt  thing  to  he  dene  Is  to 
blame.    And  aa  Oni^reee  is  populaily  supgoeeS  to  run  the 
under  tha  dlraetton  oC  the  Pieeldant 
tbe  guidance  of  the  CtapraaBe  Oevrtr— what  la 
em? 
I  do  not  beusve 


wUhe 


We  may 


i5^ 


nis. 


Hoover  brought  on  tha 
frtenda,  no  one  pesKm.  no 
dcptesdoa  intentionally. 

But  eowMithtng  did 
for  aura  what  tt  wai 

certainly  we  would  _.     

aa  bad  as  the  weather,  about  which.  I  beUeva. 
eoniBMnted  that  evaryona  tslksd  ahoot 
•vcr  did  anything  about  it. 

However,  aa  a  matter  of  fact,  man  do  not 
mtloiw:  there  Is  lltUa  doobt  toot  that  thle 
And  X  do  balleve  aomethlng  sen  ba  dona  shout  tt: 

been  dona.    A  lot  of  thinga  win  have  to  ba  done 

of  this  one  to  prevent  our  tumUlng  Into  another  ons  in 
tvtnre. 

Mow,  Just  look  at  tha  Unitsd 
reaSureaa.  ita  wealth,  the  B—tsrlel  smaimi  » 
look  "where  wa  are  aS."  to 
^^lytA.  iimimilisi 

liet  iM  start  out  with  a  few  baale  tsets  bsfote  we  g«S 
brass  tacks  to  dlse«nslii«  the  r*totlen  ef  OamvMS  to  the 
Than  take  a  look  at  our  ayatam— or  laalt  of  sf  lum.  In  ths 

am  that  Is  the  first  thing  to  do  In  trying  to  rtasdy  a 
tlon.    Figure  out  the  sltoattan.  look  Xoc  the 
for  a  solution. 

We  think  «f  the  Dhltad  StoSea  as  a  pestty  M« 
Wa  think  there  are  a  lot  of  paopto  la  ths  United 
are— some  120.000.000  of  us. 

But,  after  all.  only  6  per  cent  of  the  pepalatleB  of  tUs 
to  tha  United  Stalea.  Only  S  parsons  oal  ef  100;  only  1 
IS  in  the  world  Uva  to  these  Qalttd  Stotos  ef  AmK%rm 

But  let  us  saa  what  thla  S  p«  esBt  ef  the  wedd's 
were  dal]«— what  they  hart    the  yetf  btf are  ths 
started. 

This  S  per  cant  of  tha  wtsM^s  papulatlen  umauam  Xi 
of  the  wheat  nonsnnftart  to  tha  anttx*  world 
one-fourth — of  aU  tha  sugar  emisumed  to  tha 

We  dilnk  61  per  cent— more  than  aam  half— 
in  the  world,  use  9S  per  cant  ef  tbs«otton,  71  par  sent  ef  the  rilk. 

It  per  cent  of  tha  wool.  S6  per  eent  ef  the  rubber,  4S  ner ^  -^ 

tha  pig  Irexk,  8S  per  eent  of  the  lead.  S6  per  cant  of  O 
40  per  oKxt  of  tha  tin,  89  par  cent  of  tha  coal.  Si  per  esnt  of 
potrotoum.  16  per  cent  of  ttM  watv  power,  40  per  esttt  of  tbe 
electrical  enogy.  ^ 

We — we  e  per  cent  of  the  populattan  ef  the  world  own  threa- 
foortha  ef  tha  antoa  to  'tbm  wortd:  we  wsa  SO  per  cent  of  att  tha 
telephonaa:  we  send  35  per  eent  of  the  tale^ams:  we  mall  S8 
per  eent  ef  the  pieoes  of  asaU  deliversd  aM  emr  the  warld;  we 
handle  SS  per  cant  of  the  freight  tonnage. 

To-day  there  are  to  the  TThfted  Statoe  an<mgh_foodstuBs  to 
storage  to  last  us  about  one  juar,  there  Is  sMoe^h  eilethto|  to 
last  us  a  year;  we  apparently  have  IneshatMSIhla  sumum  ef  heat 
and  Ught  and  power.  _     _ 

But  to  the  face  of  thcaa  facts,  with  aU  this  wealth,  with  aO 
these  coBsmoditles.  with  aU  theee  things 

We  have  surplus  foodstug*;  we  have  DreadltBes  to  aaoal  of  our 
big  cities. 

We   have   plenty   of   work   to   he  done;    we   have    lOjBOS^SOO 

unemployed. 

We  have  plenty  of  gold,  sad  tbe  basbuas  ef  tte  eountir  tuaof 
bankruptcy,  tha  people  f aetog  tosolvaney._  want,  ruto:  the  Oov- 
emment  worrying  ahotrt  halsnrtng  tts  Bodget. 

Why  this  condiUon?  ^ ^  ^ 

That,   my  friends,  is  what  the  people  can  not   understand; 
and  whenCongress  mat  last  X>Boember  the  people  naturally 
to  Congrem  for  reUef.  .^   ^  ^ 

But  this  country  had  some  Bslinitlei.  so  to  speak,  that 
to  oflfeet  tlie  assets,  the  fsvorahte  factors  we  have 
about.  _ 

Tou  remember  we  had  a  Worid  War  aoma  IS 
twean  1S14  and  ISXO  the  emnasd  psopie  of  tha 
biUlons  and  billions  ef  doOari  worth  of  Bsopar^.  of 
capital.    That  e^tal.  that  wealth,  was  ^ast  eomg 

We  did  our  share  ef  ths  destroetlaa 
of  time  we  actuany  were  migsged  to 


1932 


OONQRESSIONAL  REOORD-43ENATB 


13814 


CONGRESSIONAL  RECORD— SENATE 


June  24 


In  addition  w  •ipended.  IneludlnK  Ioum.  •ono*  $90,000,000,000, 
▼ery  few  ot  which  have  com*  hack  to  u«.  Th»t  fact  alon*.  It 
would  saem.  meant  we  had  to  maka  up  by  savlnga  out  ot  earnlngi 
m  the  yean  following  the  war. 

But  apparently  we  did  not  recognize  thla  as  a  fact;  we  are 
dodging  tha  reall»Uon  to-day:  etlll  expecting  and  hoping  to  get 
■ome  of  thoaa  billions  back.  ^  ^  ^. ^ 

Boom  other  thlnga  had  happened  to  us  as  direct  and  Indirect 
results  of  the  war.  We  had  got  what  we  fondly  and  proudly 
termed  the  "  InTestment  habit."  As  a  matter  of  fact  it  was  more 
of  a  speculation  habit,  a  gambling  habit.  We  believed,  and  there 
were  plenty  of  salesmen  to  help  us  believe,  that  wealth  would 
come  to  us  from  Inraatlng  in  scrmpa  of  paper  instead  of  through 
production  and  saving.  We  evolved  a  strange  economic  theory, 
the  theory  of  mortgaging  the  future  and  sfiendlng  future  earn- 
ings to-day — and  we  called  It  the  new  eoonomlc  era. 

We  fondly  believed  and  proudly  bragged  that  in  effect  we  had 
discovered  how  to  eat  oxir  cake  and  tiave  It,  too — by  borrowing. 
Of  course,  we  did  not  call  it  borrowing.  We  capitalized  the 
future;  corporations  capitalized  po^ibl*  prospective  earnings  10, 
30,  80  years  ahead  and  issued  beautiful  certificate*  based  on  those 
rTtpi-^HM.ttrtM  of  future  prospective  earnings. 

We,  the  peof^e  of  the  United  States,  issued  over  own  notes — 
capitalising  our  own  future  earnings,  borrowing  on  the  strength 
at  future  prospects — and  traded  the  credits  we  received  at  the 
bank  for  thnan  pretty  certificates.  In  all  we  must  have  traded 
some  •70.000.000,000  of  I  O  Us  for  970.000,000,000  worth  of  beau- 
tiful oertlflcatea. 

In  other  words,  we  had  inflation,  speculation,  a  mad  frenzy  of 
gambling  in  securities.  We  pyramided,  and  pirramided,  and  pyra- 
mided, and  made  paper  profits  the  like  of  which  never  were  seen 
nor  imagined  befora.  And  to  cap  the  climax,  on  the  strength  of 
trading  oar  I  O  U*s  for  I  O  U  certificates,  we  bought  on  the 
installment  plan.  stUl  further  pledg^ig  oxir  credit,  extending  oiu* 
borrowings. 

The  break  threatened  to  come  in  1930.  We  postponed  at  that 
time  relating  tha  whirlwind  from  the  winds  we  had  sown,  by  de- 
flating ligrleultara.  We  deflated  agriculture  some  thirty-two  bll- 
llona  of  doUara,  thereby  forcing  the  farmers  of  the  country  to 
UKU-tgage  their  farms,  their  futures,  to  retain  their  land  and  their 
ptircha£uig  power.  And  the  money  lenders  of  the  coxintry  lent 
credit  to  the  farmers,  taking  promises  to  repay  cash  for  that 
credit,  Just  as  they  lent  the  rest  of  us  credit,  upon  promises  to 
repay  in  cash,  for  our  speculations  in  securities. 

We  botight  everything,  and  bought  on  time.  We  bought  autos. 
and  radioa,  and  clothing,  and  necessities,  and  luxuries,  ralntwws. 
and  blue  sky — principally  we  boiight  securities. 

We  traded  promises  to  pay  for  credit,  for  still  more  credit.  But 
we  promised  to  pay  in  cash,  where  we  got  credit  only  in  return 
for  our  promises  to  pay  in  cash. 

At  the  time  we  borrowed  that  credit  it  was  as  good  as  cash. 
We  were  rich.  We  felt  liberal.  W*  increased  our  taxes,  we  issued 
bonds  for  public  baUdlngs,  w«  granted  bonuses,  we  wanted  a 
s^hoolhoiase  on  every  section  of  land,  auditoriums  in  every  town. 
new  courthouses,  new  buildings  for  departments  and  bxireaus  In 
Washington:  new  bureaus  and  commissions. 

We  bougtit  and  bought  and  bought  and  bought — on  credit  ob- 
tained by  promising  to  repay  in  cash  In  the  future. 

Why  not?  The  new  economic  era  had  arrived.  We  had  the 
Federal  reserve  system,  which  fiunlshed  credit  facilities  and  guar- 
anteed they  were  sound.  And  the  money  lenders,  led  by  the  in- 
ternational bankK*  hawking  foreign  seciiritles  on  every  street 
comer,  encouraged  us  to  borrow  and  spend,  borrow  and  spend, 
borrow  and  spend. 

We  doubled  our  tax  burden  la  a  decade.  We  tripled  our  total 
Indebtedness. 

But  we  had  a  good  time  while  it  lasted. 

Then  the  bubble  burst,  and  its  ind««!ent  coloring!  faded  Into 
blue  sky. 

But  before  the  financial  bubble  burst  something  else  also  had 
happened.  Something  w*  can  not  afford  to  ignore.  Something 
which  adds  to  our  present  troubles,  but  promises  alao  a  way  out 
U  It  is  intelligently  used  Instead  of  abused. 

I  refer  to  mass  production  by  machinery.  During  and  following 
the  war  we  carried  on  our  marvelous  devel<^»nent  of  the  ma- 
chine— In  industry.  In  transportation,  in  agricultiir^.  in  mining, 
in  all  lines  of  production  and  distribution.  We  developed  the 
machine  to  the  point  where  In  7  months  we  can  Just  about 
produce  everything  we  can  consume  in  13  months. 

Mass  production  came,  and  with  it  the  replacement  of  man 
power  by  machine  power. 

Unlees  hours  of  labor  were  shortexied  to  offset  this  Increased 
machine  prodiiction,  there  was  bound  to  be  unemployment  for 
all  workers  seven  months  out  of  the  year,  or  elss  unemployment 
tar  millions  of  workMs  all  the  time. 

The  bubble  burst  in  October.  1930:  we  heard  about  it.  but 
refused  to  believe  It  untn  along  about  November.  1931. 

By  that  time  we  had  seven  millions  of  unemployed.  We  had 
accumulated  debts  amounting  to  gl60/>00.000.000.  We  had  run  up 
an  annual  tax  bin  of  tl3.000X)00.000.  Our  annual  interest  bill  was 
around  rr.000,000.000. 

And  that  •70.000.000.000  of  "  pyramided  security  wealth  "—bor- 
rowed from  the  future  to  buy  the  pretty  certificates — that  had 
just  disappeared.    It  was  part  of  the  bubble. 

But  the  •70,000.000.000  we  had  promised'  to  pay  in  return  for 
the  •70.000.000.000  of  credit  paid  for  the  pyramided  secxulUes 
still  remained  on  the  books.  We  owed  ths  •70.000^)00.000.  and 
held  the  sack  of  sscuritlsa. 


Wbsn  Oongress  Bast  tn  Dsoember  that  rasUy  was  tlM  sttnattoa 
the  oountnrnoed. 

What  the  country  wanted  Congress  to  do  was  to  restore  the 
•70.000,000.000  of  vanished  credit:  it  wanted  Congress  to  reduce 
the  annual  tax  btirden  of  glS.OOO.OOO.OOO:  it  wanted  Congress  ts 
Insvtr*  Jobs  for  the  then  seven  millions  of  unemployed:  it  wanteil 
Congress  to  bring  back  the  "prosperity"  of  those  days  when  we 
borrowed  and  spent,  borrowed  and  spent,  borrowed  and  spent. 

Well.  Congress  Just  could  not  do  that  Job.  It  U  going  to  take 
time,  and  work,  and  scrimping,  and  intelligent  leadership,  to  brln{ 
back  the  prosperity  of  before  the  war.  I  hope  none  of  iia  live 
to  see  again  the  false  prosperity  of  the  postwar  days.     . 

As  the  pe<^>le  see  it.  Congress  has  faUed  on  this  Job  the  country 
wanted  done.  I  am  not  surprised  that  Congress  is  criticized.  A 
good  part  of  its  record  does  not  have  my  own  approval.  But  If 
we  are  going  to  be  fair  about  it  we  mxast  admit  Congress  has 
done  some  things  to  allevlats  ths  situation,  to  help  tide  through 
the  emergency. 

The  country  insisted  upon  tax  reductions,  and  Jxistly  so.  A  ns- 
tlonal  Income  of  •fiO,OOO.OOC.OOO  can  not  pay  the  •13.000,000,000  la 
taxes  that  it  could  when  the  national  inoome-ron  the  Inflated 
credit  basis— was  •9O,000X)00,000. 

Of  the  country's  •13,000,000.000  of  tax  burden,  the  Federal  Ck>v- 
emment's  share  was  well  over  •4.000.000X>00.  The  preeent  seesloa 
of  Congress  has  reduced  runnlns;  expenses  somewhere  between  five 
hundred  and  seven  hundred  million  dollars  out  of  seventeen  hua* 
dred  millions  of  running  expenses  aside  from  fixed  chargea. 

State  and  local  governments  are  on  the  way  toward  tax  reduc- 
tions of  30  per  cent.  In  another  year  the  total  tax  burden  should 
be  down  to  •10.000.000.000  a  year.  It  will  have  to  be  alaahed  some 
more.  All  Government  pay  rolls  are  going  to  have  to  take  cuts: 
most  of  them  have  done  so.  I  am  glad  to  say  we  have  reduced  tho 
salaries  of  Senators  and  Congressmen  10  per  cent.  The  reduction 
should  have  been  at  least  twice  that  much. 

The  National  Budget  must  be  balanced  Higher  taxes  are  neces- 
sary to  do  that,  but  along  with  them  curtailment  of  expenditure* 
also  must  come.  We  have  got  to  eliminate  boards  and  bureaus  and 
commissions.  Nonessentials  must  be  discarded.  Other  actlvltiet 
must  be  curtailed.  An  emergency  exists.  It  must  be  met.  I  ani 
myself  voting  for  drastic  reduction  in  appropriations.  My  vote  haH 
been  cast  against  appropriations  aggregating  something  like  gO.OOO,-. 
000.000.  It  U  hard  to  do  it.  but  1  think  the  public  interest 
demands  it. 

The  Federal  salary  reductions  for  next  year  win  average  0  pet 
cent,  through  the  adoption  of  the  furlough  plan.  The  furloiigh 
plan  will,  I  hope,  lead  to  the  national  5-day  week.  Development 
of  machinery,  in  my  Judgment,  will  require  the  whole  country  tc 
go  to  the  5-day  week  In  Industry — perhaps  to  a  7-hour  day 
Otherwise  we  will  have  millions  of  unemployed  with  ua,  even  after 
we  have  recovered  from  this  deflation  following  the  inflation. 

And  In  passing  I  want  to  state  that  this  country  will  emerge 
from  this  depression.  We  have  too  much  real  wealth,  too  much 
Intellt^nce,  too  much  real  strength  In  resources  and  In  national 
character  not  to  recover  from  this  serious  economic  illness.  But 
we  also  will  have  to  learh  and  profit  from  this  sad  experience  if 
the  recovery  is  to  be  permanent. 

Right  here  I  am  glad  to  commend  President  Hoover  for  sendinf 
word  to  Geneva  that  the  United  States  favon  a  one-third  cut  Id 
world  armaments.  This  move  to  reduce  the  enishing  btvden  of 
taxation  caused  by  war  will  meet  with  world-wide  approvaL  Let; 
me  add  I  was  Immensely  pleased  with  the  renomlnation  of  Presi- 
dent Hoover  and  Vice  President  Curtis.  Mr.  Hoover  has  had  tho 
most  difficult  Job  that  ever  fell  to  a  President.  He  has  made  a 
great  President.  No  one  could  have  handled  It  better.  He  will 
be  reelected  by  a  splendid  majority.  I  am  particularly  proud  of 
the  record  made  by  my  fellow  Kansan.  Charlea  Curtis. 

But,  getting  back  to  Congress,  tax  reduction  was  not  the  onl;/ 
emergency  relief  problem  faced  by  Congress. 

Neither  I  nor  anyone  else  can  maintain  that  this  session  of 
Congress  attacked  the  cause  of  our  troubles:  Congress  merely 
tried  to  take  care  of  some  phases  of  the  existing  emergency. 
Besides  tax  reduction,  extension  of  credit  was  absolutely  necessary. 
This  necessary  credit  extension  was  accomplished  through  thi) 
Reconstruction  Finance  Corporation,  for  which  Congress  i^ 
proprlated  •600.000.000,  plus  authority  to  borrow  on  bond  issueii 
another  •1.500.000.000. 

The  R.  F.  C.  as  It  Is  generaUy  known,  saved  ths  K««vtT^g  gysteo; 
of  the  country  from  coUapse:  If  the  banking  structure  hac 
collapsed,  we  would  be  a  hundredfold  worse  off  than  we  are:  you 
may  not  want  to  admit  that,  but  I  believe  ft  to  be  true. 

The  R.  F.  C.  extended  credit  also  to  ths  railroads,  to  the- 
Insurance  companies  indirectly. 

The  R.  F.  C.  lent  •76.000.000  to  farmer  and  farm  cooperatives 
The  railroads  so  far  have  borrowed  •150,000.000.  Four  thotisantf 
banks  have  obtained  nearly  •000.000,000,  soms  of  it  already  repaid 
Seventy  per  cent  of  the  banking  loans,  I  am  Informed,  have  gone 
to  banks  in  towns  of  5.000  or  less  population. 

In  addition  to  economies  In  government,  to  extending  credit 
through  the  R.  F.  C.  Congress  has  extended  •135.000,000  of  credit 
to  the  farm  land  banks;  has  whacked  off  large  percentages  from 
the  regular  appropriations  bills:  and  this  week  is  struggling  with 
the  problem  of  direct  relief  for  those  in  dlstresa.  How  large  that 
Ogun  win  amount  to  I  can  not  say.  It  will  run  into  the  hundredt 
Of  mill  tons;  but  it  wUl  not  Include — and  by  all  means  It  shotac; 
not  induds — ^ths  "pork  barrel"  public-works  program  advocated 
by  Speaker  GAana.    I  believe  that  is  a  safe  statement  to  make. 

I  am  glad  to  commend  this  Congress  for  having  defeated  aU 
proposals  to  modify  or  repeal  ths  eighteenth  amendment.    Both 
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at  Is  seUlBC  to-<lay  In 

a  buabeL    Unta  f 
MKi  V01  BDk  laluiB      OooBicas  and  tbs 

(to  vsU  to  ._, .        _^ 

"    ttos  proUsaa  cC  ofoer 

.«,  .,..,_,  «_  w— of  ■iirlisins  1*0*  a 

modity  to  be  dealt  In  and  spectilated  on  In  the  anoney 

la  other  woRto.  U  -^ — "  -_w«_«  «^  "  -'*~'  "*" 

AoOar. 

To-^Bf  ths  deOsr  la  verth  tnm  W  to  46 

three  fsaia  i^id.     This   maaas  that  ths 

•1.000  when  wheat  was  •!  a  bushel,  now  has  to  asU 
«f  v^sat  to  psf  It  . 

Thers  also  Is  a  — tla«sl  tosnsns  hi  ths  eantral  ef  tha 

of 


that  are  used  toy  ths  Wall 

for  M^leMsttaai  of  tha  poMte  through  tha  stoal 

kets — with  the  effects  we  see  la  tha  existing  depression. 
Let  me  say  in  conclusion  that  the  hundreds  of  letters 
day  fram  fannen.  burtnew  tten.  and  all  dai 
pw»la  ttam  aD  nscta  of  ths  oowntry.  teU  "to^tt**  P«»>» 
OMi«i«SB  to  flahhftes  work  as  qolekly  as  po*^^  aad  go 
Let  me  gt»e  yow  ths  good  aewa.  then,  that  there  Is  ex- 
pect that  Congress  wlU  adjom  by  tha  latter  part  of  tha 

irasBnveroiv  an  ova  bis  books 

11^.  MY«.  Mr.  Prcsldont.  I  »sk  ansnimous 
haw  printed  tn  the  Rsoou  an  address  lirohdc— t  fnan  sta- 
tion WEAF  by  OeoTfe  Sefbel  of  PfiWnirch,  entttjed*' Oeorfe 
Washington  Among  His  Books.**  which  I  believe  deserves  to 
be  printed  In  the  Rkcokb. 

Ttiert  betim  bo  ohjectlon.  the  matter  was  orderad  to  be 
printed  fan  the  Rscoea.  as  foDows! 

My  frienda — aod  I  oount  evssT  tonras  of  Bbsr^  y.*:? 
twfna — it  looks  ss  tf  America  bad  snrtdwMy  dwo<>vatad 
Washlz^ctoin.  Ws  had  ncarlj  forgotten  htaa.  But  tfl  at  < 
nlctuze  appsars  e»st j  ahera.  aad  be  Is  batag  sppr«vad-by  .  . 
wi^  bad  baraly  rwnsBibsred  bis  nama.  It  seaak  hs  was  bom  Just 
900  jaaxs  sgo.  and  since  bs  baa  bee^  ooovenlently  dead  Mr  a  long 
ttma  It  te  quite  safe  to  praise  blm  as  our  patron  saint,  tboagb  we 
have  depaxted  far  ftom  bis  words  and  bis  wajra.  

A  vcrj  «r«n'*««"g  oogisarntary  upon  this  great  American  beenay 
ItoUaa  laDvhr  tnUn 


thfti 
bead  at  Vlalley 
patriots  with 

Latsr  atin.  beHerhMr  that 
oountoy.-  Patae  went  to  P|b*  and  tnrafle  hk  Btghtscf  M»^^ 
defend  the  Frendlk  RerolutlQa.  He  dedicated  that  iwrfc  to  BM 
fHend  Waahhictoa.  and  sent  bhn  tO  eaolss.  aad  Washtnaiea  wrote 
hhn  a  letter  of  thanks.  I  have 
of  those  80  eoples  of  the  mgbts  of  MMa.  t 
what  has  beeoaae  of  the  righto  of  rnaa  mafbaw. 

At  the  eloae  ottbt  wr  Wtotdagton  vroto  s  letter  to  a  mmA 
th  Hew  Tork  to  ssad  blm  sosm  beoicB.    ffcat  te  the  Bet  aas  a 
by  Voltalrr,  Charles  xn  of  Swedsu.    There  was  X4ielte  en 


bis 


I  beerd  In  aa 

and  we  got  Into 
be  9oke  no  Bngllsh  or 
BO  with  the  rudtmenta  of 
understand  each 


wbHa  tiatoUstg  tram  ¥ealoe  to 

army  sdlfsr  In  my  bcanpartmaat, 

T  spoke  very  rudlxneatary  Itallaa; 

but  very  rudlaaeajtary  PHocb; 

.  two  languages  we  maaaasd  to 

ited  to  knov  about  prohibmoat— 


and  I  toM  him  what  I  knew  about  It.    Then  be  was  very  Insistent 

upon  finding  out  bow  the  ABsertaan  peeide  bad  come  to  adopt 

*  1  acted  to  tell  htm  that^    Aftsr * 


•  I' think  I  uadisitana.    It  la 

rt»  the  wmM  WsihtMf  reasalas  ths  grsat  

•ehOtor.  tha  faaasi^dsBBaa  poet  of  Itoerty.  had  a  ptatare  af 

Waabli«ton  hangUw  in  the  roooa  where  be  died.  In  his  hasM  at 
WetMW.  B«ir%9  BM  WMkli«laa  is  aot  ea^  the  MsBd  M  libtfty 
bat  alBS  tha  eaasapAa  e(  a 

la  the  peat  we  revesed  him  sa  a  klad  of 
ef  tha 


StStJZ 


nrm  of  OustBTQs  AdolpbaB  aad  Pator  the  arsflft,  Lovlt  XT 

uid  Marshal  Twnans:  bistorical  wJaaHS  by  WHMam  Wubsrtowi, 

to  Rome  and  Purtt«al-    Tm:  be  Uked  revQlvtlonB.  like  9ttttnen. 
And  Washlngtozk  added: 

"  S  theia  Is  a  good  bookseUwIi  Hbap  tn  the  etty.  X  voold  thank 
y<m  tat  sending  me  a  eatalogtis  of  tbe  books  aad  thatr  prlSBB. 
that  I  asay  eluxiee  stieb  as  I  waat.** 

Bs  even  read  poetry,  and  tba>«*8  a  letlfr  bs  trroto  to  a  My 
uijutom  who  sent  blm  a  volams  tn  whleb  bs  hiaasrtf  appsfred. 
Be  wtabto  tbe  hero  of  her  poetical  talents  w«re  man  duwrvlug 
of  her  lays.  And  bs  thinks  "  ths  sasy.  simple,  and  beauttfai  strata 
with  which  the  dialogae  la  supparted  daes  great  Justice  to  your 
gwilua."  Mrs.  etockton.  who  wroto  that  paatoral  posaa.  taould  not 
have  shared  the  ofMnJon  of  Thomas  Cartyla  that 
oaly  -  a  Omnwvtll  wtth  the  |aloe  maimii  eut." 

la  fast.  BBBOiV  tbe  many  thhigB  that  have 
Washington  we  have  some  verses  he  himself  wroto  la  hie 
CranwMl  la  Zrelaad  did  no  wocaa. 

Bat  Waahtagton  was  always  a  patroa  of  Mtoratura.  Wtoa 
BoyaU  TVler  wrote  the  first  Baasrtnsa  eaasedy.  the  Ooatea^  mm 
li  Waa  pabUshec(  to  ITSS,  the  aama  af  Washtogtoa  haeda  Ma  M 
of  aubacrlbem.  He  read  Shakaapaare  aadoCten  qoatoa  btea  la 
hM  Mtota.  HiH  own  copy  of  miakssfssfe  la  to  tha  Mtm 
Ubrary  at  Washtogtoa.  aad  aot  very  fsr  away  te  tta  saaa  i*av 
ease  is  the  aepy  which  beioagedto  Oeeaga  «*•  ~*-  "^^^ 
great  friend  et  the  thtotar  alaafs  wet  whan  ha  had  jn  a^ 
portualty— one  well-known  picture  of  WaahJagtea  shaws  IMbmo 
\nfftM,  tha  amm  assBagsr.  hghftlag  htoa  to  hla  kaa  te  Iha 
piayt 
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iM  waatatf  to  Rtre  pleasure  to  his  friend.  Baron  von 
ha  MBt  him  a  ticket  to  tha  theater.  The  organizing 
fanloi  at  Btaxm  Ton  Steuben  was  needed  to  win  the  War  of 
Indapendcnoe,  Just  like  the  pen  of  Thomas  Paine.  I  am  goln^ 
to  read  the  opening  aentences  of  Palne's  CrUls,  because  they  are  a 
woodaslul  mirror  reflecting  the  heroic  flgtire  of  Washington  the 
llbermtar: 

"Thaw  ar*  th«  times  that  try  men's  souls.  Tbe  summer 
•oldler  and  the  sunahine  patriot  will,  in  this  crisis,  shrink  from 
tlM  serrloe  ol  his  country;  but  ho  that  stands  it  now.  deeerres 
the  lave  and  t*^f»»*^*  of  man  and  woman.  Tyranny,  like  hell,  is 
not  easily  conquered;  yet  we  have  this  consolation  with  us,  that 
tbe  harder  the  conflict,  the  more  glorious  the  triumph.  What 
w  obtain  too  cheap,  we  esteem  too  lightly:  'tis  deameas  only  that 
(tres  every  thing  Its  value.  Heaven  knows  how  to  put  a  proper 
price  upon  Its  goods;  and  it  would  be  strange  Indeed  If  so 
eaiaetlal  an  artlds  as  freedom  should  not  be  highly  rated." 

The  ringing  words  of  Thomas  Paine  show  how  the  men  of  that 
day  wrote — straight  from  tbe  shoulder— a  style  we  also  find  In 
Washington's  104M>0  letters.  Hypocrisy  was  not  yet  the  flrst  prin- 
ciple of  politics,  lien  were  not  afraid  to  speak  their  honest 
thoughts  and  loee  a  few  votes.  They  were  not  yet  afraid  to  laugh 
at  humbugs — and  Washington  could  laugh  as  heartily  as  any 
man.  though  there  la  a  legend  that  he  never  smiled  during  the 
entire  course  of  the  war. 

Washington's  own  literary  style  had  the  lucid  vigor  of  Palne's. 
Tou  could  not  misunderstand  what  he  meant.  Of  course,  he  has 
been  erltlclaed— end  I  recall  one  especially  edifying  instance  at 
such  criticism. 

It  was  during  the  Great  War.  I  had  been  asked  to  prepare  reee 
lutlons  to  be  adopted  at  a  convention.  Wishing  to  be  sure  my 
resolutions  would  be  100  per  cent  American,  I  compiled  them  from 
ttw  writings  of  Washington.  Jefferson.  Madison,  and  Llnc<dn. 
When  the  reeolutlona  were  published,  a  patriotic  critic  tore  them 
to  pieces.  He  held  up  one  piece  and  said  the  writer  of  such 
ungnunmatlcal  nonsense  dldnt  even  know  English.  I  was 
squelched — because  that  particular  piece  had  been  written  by 
Oeorge  Washington — and  I  knew  I  oonldnt  do  as  welL  But  the 
reaearchee  of  one  student  have  recently  shown  that  Washington 
^x>ke  some  Pennsylvania  Dutch,  which  may  account  for  his 
solecisms. 

Washington's  literary  style,  and  his  humor,  and  his  knowledge 
of  human  nature  all  become  apparent  In  a  letter  he  wrote  about 
Martha's  daughter-in-law.  when  she  was  thinking  of  marriage. 
"  I  never  did, "  he  wrote.  "  nor  do  I  believe  I  ever  shall,  give  advice 
to  a  woman  who  is  setting  out  on  a  matrimonial  voyage:  flrst. 
because  I  never  could  advise  (me  to  marry  without  her  own  con- 
sent: and.  secondly,  because  I  know  It  is  to  no  purpose  to  advise 
her  to  refrain  when  she  has  obtained  tt." 

What  matter  if  he  had  a  red  noee  and  wore  No.  13  boots  and 
had  badly  fltttng  false  teeth:  what  matter  if  all  the  other  thiols 
true  wh/ch  "  debunking  "  htatorlans  have  collected  since  Lodge 
gCvsL.them  the  signal?  He  was  a  man  that  men  and  women  could 
tnart,  the  sort  of  num  our  Nation  needs  to-day.  He  had  the  calm 
courage  which  is  tbe  rarest  attribute  of  greatnesa.  He  was  not 
the  never-told-a-lie  little  Lord  Pauntleroy  that  has  been  {Sainted 
for  us  by  ^)arks  and  Weems  and  even  John  llarshall,  who  wroto 
five  volumes  about  Waahlngton  and  mentioned  him  only  once  in 
the  flrst  400  piigec. 

We  have  met  many  fictitious  Washingtons — In  the  pages  of 
Coop«-'s  ^y,  in  Thackeray^  Virginians.  In  Weir  Mitchell's  Hxigh 
Wynne,  in  Oertnide  Atberton's  Conqueror,  In  Paul  Leicester  Ford's 
Janice  Meredith,  and  tbe  human  Washington  is  better  than  any. 
Who  would  not  like  to  see  him  put  upon  the  stage  Jiist  as  he  was? 
Which  reminds  me  that  Waahlngton  is  the  hero  of  the  shorteet 
play  ever  written  in  America. 

It  has  ttiree  aets.  Act  1  Is  the  camp.  Enter  a  soldier  to  some 
oiBcers.  Says  the  soldier.  "  We  alnt  got  no  flag.  Aint  tt  fierce?  " 
The  otOoen  reply,  "  It  sure  Is  fleroel  " 

Act  3  is  Washington's  tent.  Enter  tbe  same  officers.  Says 
one  officer.  "  Oeneral.  we  alnt  got  no  flag.  Aint  it  flerce?  "  And 
Washington  replies.  "  It  s\ire  is  fierce  I  " 

Act  8  is  in  Betsey  Boes's  house.  Enter  General  Waahlngton. 
Says  the  Oeneral.  "  Beteey.  we  aint  go  no  flag.  Ain't  It  fleece?  " 
Betsey  replies.  "  Tes;  George.  It  sure  Is  flerce  t  Here,  hold  the  baby, 
and  ril  make  you  a  flag  right  away." 

This  Waahlngton  is  truer  than  the  milksop  of  Weems.  And  the 
true  Waahlngton  after  300  years  is  Just  beginning  to  be  known 
and  loved.  «^ 

i^o  ASDiias  »r  xsADou  Apra. 

liCr.  WAQNER.  Bfr.  President.  I  «sk  unanimous  consent 
to  have  printed  in  the  Rxcoks  a  radio  address  delivered  by 
Mr.  Isadore  Apfel,  grand  master  of  the  Independent  Order 
of  Brlth  Abraham. 

There  beinc  xk>  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoao.  as  follows: 

Ladles  and  gentlemen.  I  consider  It  an  honor  to  address  this 
large,  unseen  radio  audience,  and  desire  to  express  my  appreciation 
to  the  ^jonsors  of  the  American  Hebrew  and  Jewish  Trlbxme  for 
affording  me  this  privilege.  The  American  Hebrew  and  Jewish 
Tribune  is  a  publication  of  wtilch  we  may  all  be  proud  for  the 
favramble  influence  it  exerts  In  disseminating  Information  and  in 
Booldlng  public  opinion. 

TlM  Jews  gave  evidence  of  their  willingness  to  care  for  their 
needy,  their  sick,  and  distressed  in  America  as  early  as  tbe  days 


of  Governor  niiijfeeant.  wb«n  they  were  permitted  to  rstaaln  in 
New  Amsterdam,  now  New  York,  upon  their  agreement  that  the 
poor  amongst  them  shall  no*  become  a  burden  to  tbe  oommunlty 
but  be  supported  by  their  own  pec^le. 

The  history  of  Jewish  philanthropy  in  Amerlea  indlcataa  ecmdu- 
sively  how  well  the  Jews  have  discharged  th»  obligations  assumed 
by  them. 

It  Is  my  purpoee  in  this  brief  address  to  point  out  tbe  influenot 
of  Jewish  fraternal  organizations  as  an  Important  tsetor  in  America 
in  the  redxietlon  of  community  depesidency  as  weU  as  tiielr  active 
cooperation  In  an  truly  American  activities.  •) 

Jewish  fraternal  organisations  in  Amerlea  hinsn  to  flourlsb- 
early  in  the  nineteenth  century. 

They  were  founded  In  all  Instances  by  a  handful  at  men  who 
migrated  from  foreign  lands  to  escape  from  tyranny,  oppression, 
and  religious  peraecuUon.  and  settled  In  this  great  land  of  liberty 
and  freedom,  enthusiastically  accepting  tbe  ideals,  customs,  and 
laws  of  our  country.  Here  in  America  they  conceived  the  noble 
Ideals  and  piupoees  for  the  fcnnation  of  sncb  organisations. 

They  were  men  whose  alma  mater  was  the  sebod  of  ezperlanoe 
and  the  imlversity  of  Ufa.  They  were  deprived  of  tlae  benefits  of 
an  education  either  at  school  or  college.  Tiaey  were  not  jinsinsiirt 
of  wealth  in  gold  but  were  rich  In  noble  Ideals,  purpoaes,  and  prtn- 
clplea.  In  their  hearts  there  was  overflowing  the  milk  of  human 
kindness  as  well  as  a  deep-rooted  feeling  ol  affection  not  alone 
for  their  corellglonisU  but  for  all  humanity. 

Originally  their  primary  purposes  and  objects  were,  that  should 
a  member  become  111.  he  would  have  the  benefit  of  tbe  best  medical 
care  and  attention  anJ  a  visit  from  his  fellow  i~»wthT"  to  cbeer 
and  comfort  him  In  case  of  «<»«»**/•«»»  iiiifiaas  a  member  would 
receive  aid.  so  that  be  would  not  become  a  public  charge  upon 
the  commiinlty.  In  the  event  of  death,  his  widow,  clilldren.  or 
parents  would  receive  the  benefit  of  an  endowment,  thereby  giving 
his  d^Mndents  sustenance  to  tide  them  over,  and  provision  was 
made  for  his  burial  and  Interment  in  a  Jewlah  cenwtery.  The 
members  woiild  also  participate  in  all  family  functions  of  joy  »tm^ 
happiness.  But  there  was  uppermost  in  tbelr  minds  the  Idea  of 
meeting  and  cooperating  with  each  other  for  the  discussion  and 
solution  of  their  problems  as  well  as  to  faster  Jewlsb  and  A"*i»'1<^n 
Ideals. 

As  time  went  on  they  enlarged  the  scope  and  sphere  of  their 
activities.  MlndfTil  of  tbelr  sisters  and  brothers  who.  tiuDugh  mis- 
fortune or  othaiwlse.  were  denied  the  opi>ortunlty  of  coming  to 
America,  they  reeolved  to  give  relief  and  asslstanoe  to  tbelr  co- 
religionists abroad. 

And  so  these  small  groups  of  pioneers  traveled  from  hamlet  to 
hamlet,  and  organized  one  lodge  after  another  under  a  grand 
lodge  system,  throughout  the  United  Statea,  establlahlng  in  one 
Instance  over  500  lodges  in  one  single  organisation  operating  from 
Maine  to  California.  They  made  theee  ftatemal  organizatloiM 
spiritual,  patriotic,  educational,  and  hunaanltarian  tnstltutiona. 

anarroAX. 

In  their  rituals  are  contained  the  great  moral  teachings  at  Holy 
Writ:  to  love  Ood  with  aU  thy  heart,  to  love  thy  neighbor  as  thy- 
self, fo  be  Just,  merciful,  and  righteous  in  their  daUy  acte  and 
conduct  and  in  all  their  relaUons  with  their  fellow  men. 

PATBXOnc 

They  exercised  a  powerful  Influence,  especially  during  the  days 
of  the  East  European  mass  immigration  period,  when  American- 
ization was  the  supreme  aim  of  Jewish  leaderslUp  In  order  to  bring 
the  newcomers  into  harmony  with  American  Ideals  and  institu- 
tions, that  they  might  become  Imbued  with  tbe  spirit  of  loyalty 
and  patriotism  to  tbelr  country,  wiilch  has  been  manifested  by 
their  splendid  response  to  every  call  for  patriotic  duty  to  otv 
Republic. 

XmrCATIOMAL 

Moet  of  tbeee  members  who  were  Immigrants  never  enjoyed  a 
school  education,  but  aoqtiired  an  education  in  tbe  lodge  room 
through  debates,  discussions,  and  the  interchange  of  tbotigbts  and 
Ideas.  tbei«by  acqtunng  knowledge,  vision,  and  wisdom  Many 
learned  tiieir  flrst  leesons  in  English  at  the  lodge  meeting.  Others 
acquired  tlaeir  knowledge  of  paruamentary  procedure  and  decorum 
at  their  meetings.  Many  ot  our  best  known  public  men  and 
neakers  have  begun  tbelr  careers  modestly  in  fllllng  an  office  In 
uielr  lodge.  In  fact,  a  good  many  Jews  learned  of  American  Jewish 
activltlee  and  took  an  active  interest  therein  through  tbeir  affilia- 
tion with  Jewish  fraternal  orders. 

Tliey  contributed  to  tbe  establishment  of  schools  for  tbe  educa- 
tion of  the  youth,  so  that  through  study  of  Jewlsb  lltcratiire  and 
Jewlsb  history  their  children  wouTd  become  Imbued  with  the 
spirit  of  Jewish  consciousness.  A  Jewish  consciousness  makes  one 
not  alone  a  good  Jew,  but  a  good  American. 

Ttiey  have  actively  supported  the  movement  resulting  in  Uie 
teaching  of  Hebrew  in  New  York  City  hlgb  schools. 

aavics  TO  HxncAjnrT 
Theee  organizations  have  paid  out  millions  of  dollars  to  widows 
and  orphans,  parents,  sisters,  and  brotiiars;  wihij/wit  to  tbe  sick 
and  the  dlstreeeed.  They  have  helped  in  tbe  support  and  main- 
tenance of  homes  for  tbs  aged,  orphan  asylums,  sanltarlxiins  for 
Incurables,  boepltals.  and  all  other  charitable  and  philanthropic 
institutions,  many  of  wlilch  admit  parsons  at  aU  crootti  »im«  f^. 
llgiona. 

Tbeee  fraternal  <»i;anlzatlons  have  become  aflillated  with  other 
agencies  such  as  the  American  Jewish  Congress,  tbs  Amertcan 
Jewish  Committee,  and  the  Joint  distribution  committee,  for  the 
laUef  df  tbe  rtlstrssssd  Jews  In  other  lands.   Tbey  bave  contributed 
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to  tbe  establtahment  of  tbe  lewtdi  homeland  in  Palesttne.  whlcta 
has  boon  estabUsbed  tbioi^ib  tbs  mandatr  at  tbe  League  at  Na- 
ti^^fi»  Thii  aiandata  and  tbe  Balfour  declaration  were  ^proved 
by  tlie  Coi«reM  of  tbe  United  Btotes.  Tbey  have  assisted  in  tbe 
work  of  tike  nsrtsenab  to  enable  it  to  maintain  hospitals  and 
OUkK  tiealtb  insUtuUons  in  Palestine. 

These  organisations  increased  in  numerical  strength  up  to  tbe 
fc«jiti«>ttj  of  tbe  great  Wocld  War  through  an  influx  of  members 
wIm>  were  inunigranta.  Now,  in  tixt  ntm-tn^  ttM  new  members  are 
natlre-bora  American  sons,  daughtera.  and  grandchildren  ct 
membera.  ^^ 

Everlasting  praise  and  gratitode  Is  due  to  the  founders  ox  tbeee 
organisations  who  built  them  upon  a  solid  and  lasting  foundatloo. 
upon  which  a  superstructxire  must  be  bunt  as  an  inspiraUon  to 
gaiMratiaiM  yet  unborn  to  perpetuate  tbelr  noble  ideala. 

In  tbe  United  States  odebrations  have  been  and  will  be  brtd 
from  time  to  time  until  next  Thanksgiving  Day  to  commemorate 
tbe  two-hundredth  anniversary  of  tbe  birth  of  George  Washington 
Jewish  fraternal  organizations  in  America  are  participating  in 
tbeee  celebrations  to  pay  homage  and  tribute  to  his  life  and 
character,  and.  to  rededloato  tbemsdves  to  his  ideals  and  to  tbe 
prindplea  of  tbe  Constitution  of  tbe  United  Stetes.  which  insures 
to  every  individual  tbe  «»*«*«*»»m*  right  to  life,  Uberty,  and  tbe 
pursuit  of  bapplnees.  _^ 

It  U  weU  at  this  time  to  revive  tbe  spirit  of  George  Washingten. 
ao  much  neoded  in  our  universities  that  are.  in  European  fashion. 
«P»n«g  cfforte  to  exclude  studente  on  account  at  tbelr  race  cr 

religion.  ..    ^  .. 

The  Waahlngton  spirit  is  needed  to  set  aright  those  who  brilevs 
and  iirwsth  that  only  persons  of  a  certain  religion  and  native-liam 
Americans  are  tbe  true  Americana. 

It  Lb  in  tbe  spirit  of  Washington  that  Senator  X^odge  stated: 

"What  to  It  to  be  an  American?  Surtiy,  it  doee  not  consist 
in  tbe  number  of  generaUons  merely  which  separate  tbe  Individual 
from  his  forefathers,  wbo  flrst  settled  here.  There  are  people 
to-day  wboee  f amlliea  have  been  Itere  for  360  years  and  who  are 
as  utterly  un-American  as  it  to  possible  to  be,  wbUe  tbere  are 
others  wboee  fatiicrs  were  immigrants,  wbo  are  as  intensely 
American  as  anyone  can  deeire  or  imagine." 

As  grand  master  of  tbe  Independent  Order  Brlth  Abraham, 
tbe  largest  national  Jewiidi  fraternal  organisation  in  tbe  world. 
I  shaU  exert  my  utmost  efforte  to  obtsdn  Ite  fuUest  support  and 
cooperation  to  aecure  equal  rlghte  and  opportimities  for  all,  that 
each  man  or  woman  shall  be  Judged  on  the  basis  at  merit,  ability, 
and  American  loyalty,  and  not  aooordlng  to  race,  creed,  or  eolor. 

I  am  confident  ttiat  aU  Jewlah  fraternal  organisations  wiU  ex- 
tend tbemselvee  to  the  fxiUest  degree  to  bring  about  a  better 
understanding  between  aU  peoplea,  to  tbe  end  that  America  sbaU 
be  what  its  founders  Intended  it  to  be.  a  land  of  Uberty  and 
freedom,  with  Justice  for  aU. 

FHXLXPmfS  in  OKPBllVan  Mat 

Mr.  HAWB8.  Mr.  President.  Dr.  Jacob  Oould  Schurman, 
president  of  the  first  Philippine  Commission,  president  of 
Cornell  University,  certainly  knows  the  Philippine  situation. 

His  statements  in  the  early  days  of  his  appointment  and 
his  recent  statement  this  jrear  are  worthy  ot  careful  con- 
sideration by  students  of  this  subject. 

I  ask  unanimous  consent  that  his  statement,  with  my 
interpolations  in  addition,  may  be  Inserted  in  the  body  of 
the  RacoRD  and  lie  on  the  table  as  part  of  the  Philipi^ne 
discussion. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  lie  on  the  Uble  and  be  printed  In  the  Reooko.  j^ 
follows: 

Mr.  Piveldent.  one  great  American  wbo  bad  a  large  and  impor- 
tent  sh&i«  in  the  beginnings  of  American  government  in  the  Phfi- 
ipplnes  and  who  can  speak  with  autitorlty.  therefore,  about  Presi- 
dent McKlnley's  intentions  respecting  the  Filipino  people  to  for- 
tunately sUll  among  us.  I  refer  to  Dr.  Jacob  Gould  Schvmnan. 
scholar  and  diplomat,  who  was  president  at  the  first  Philippine 
Oommlaslon.  appointed  by  President  McKlnley  early  in  1898. 
Doctor  Schurman  was  head  of  Oomell  University  when  President 
McKJnley  selected  him  for  tbe  presidency  of  the  commission. 
His  success  in  that  rOle  was  subsequently  recognised  and  rewarded 
by  hto  appointment  as  minlstsr  to  China  and  still  later  as  am- 
bassador to  Germany. 

Doctor  Seburman's  acquaintance  and  sympathy  with  Prerident 
McKlnley's  policies  with  reference  to  tbe  PlUllpptnes  were  naal- 
fest  in  aU  hto  official  atUtnde  and  actions  wtuie  be  served  as  bsad 
of  the  commission.  He  believed  that  tbe  Plllplno  people  sboold 
have  indepoKlenos  Just  as  soon  as  tbey  were  prepared  for  It,  and 
his  experlenoee  with  tbem  prompted  blm  to  beUeve  that  tbey 
would  qulcUy  demonstrate  their  fitness.  Tbe  eequri  baa  vindi- 
cated Doctor  Seburman's  Judgment.  Tlie  Filipino  peopto  haw 
made  almost  unbeltovable  progress  In  tbe  last  M  years  and  baw 
Indeed  reached  the  point  at  which  they  can  learn  no  more  about 
the  right  use  of  independence  untU  tbey  sbaD  come  to  possess  It. 

It  to  stgnlflcant  that  Doctor  Schurman  should  be  among  tbe 
moet  earnest  and  eloquent  advoeatee  at  Independent  nattonbood 
for  the  Philippines.  Only  recen«y  be  said  In  a  public  addrsas  m 
California  that  the  United  Stetee  Should  hasten  to  fuUm  Its 
promises  to  the  FUlpinoe.  He  has  visited  tbe  Pbmppinee  slnee  tbe 
days  of  the  commission  and  was  familiar  with  conditions  tbsrs 


while  he  rsprtaented  the  United  States  la 

the  people  of  the  islands  baa  Inspired  blm^  to  toDow 

under  American  tutelage  and  be  to  for  all  tbmm  rsaaons  a  good 

witness  regarding  Air.  McKinleyli  purposaa.  tbs  dsalrsB  of  ttia 

people  themselves,   and   their   preparedness  for  undsrtaklng  tbe 

responsibiUtles  of  independenoe. 

Three  years  after  tito  appotntmoit  as  prestdmt  of  tbe  flzst 
Philippine  oommtoslon  Doctor  Scburmaa  daUwed  an  atidraw  at 
OomeU  University,  to  which  he  bad  returned.  In  tbJs  srtilrssa. 
which  was  repeated  two  weeks  later — that  is.  on  January  90. 
190a — at  Boston.  Doctor  Schurman  evplalnsid  why  be  dlaeassed  the 
commission  and  Ita  labors. 

**  I  have  other  than  personal  reaaona  for  rsdtlng  tbasa  deteila." 
be  said.  "  Tbey  show,  in  tbe  Ont  place,  that  PresMsnt  Mfilflnlsy 
motive  in  compelling  Spain  to  cede  to  tbe  United  Statea  bar 
sovereignty  over  the  Philippine  Islanda  was  tbe  humanitarian  ob- 
ject of  liberating  ttie  P114>inoe  from  mlsgovenunent  and  <qpprss- 
sUm    •     •     •." 

That  address  to  of  tbe  utmost  perUnsnce  to  any  preaent  view  or 
policy  «*w"<»n»*"g  th»  Philliq;)ines.  He  bad  intimate  knowledge  at 
President  McKlntey's  hopes  and  wUbm  and  plana  cm  tbe  subjsc* 
of  tbe  FUlpino  people's  destiny.  He  bad  also  tbe  benallt  at  eon- 
tacts  with  tbe  Pll^itno  leaden  of  tbat  day.  and  at  Information 
regarding  tbelr  aspirations.  He  could  testify,  and  did  tasttty. 
authorltetlvely  as  to  what  Mr.  M^Unley  psomieed  and  oonteas- 
plated  and  as  to  what  tbe  Filipino  people  expected  In  tbe  matter 
at  ultimate  indepai4enoe  for  tbe  Islands. 

With  tbe  ai^roval  of  Mr.  McKlnlsy.  we  are  told  In  tbto  addreas 
of  Doctor  Schurman.  Filipino  leaders  ware  assured  "  tbat  Amvlcan 
sovereignty  was  only  another  name  tor  tbe  liberty  at  Flltpttwa." 
Tbe  rrrmmtosinn  recommended  In  ita  report  to  Pvesldeat  Mc- 
Klnley that.  "  From  the  vary  wuteet  •  •  •  tt  wHl  bi  eaf  e  and 
deairable  *  *  *  to  extend  to  tbe  FU^klnos  latger  liberties  at 
self-government  than  Jefferson  approved  of  for  tbe  Inhabitants 
of  Loutoiana  "  at  tbe  time  of  ita  adqutoitton  In  IMS.  AU  Uito  tbe 
^wvTi.%.««—<r«.  favored.  Doctor  Schurman  tftiim  us  In  tbat  addrees  M 
years  ago,  because  "  it  to  to  tbe  Interest  of  tbe  Filipinos  to  bava 
opportunity  for  a  fuU  and  Independent  developmant  o(  tbeir  own 


Indlvldvud  capaeitina,  tbeir  own  racial 

own  dvilisatton."    To  what  end?    Dootor  Bebuman  late  us 

"  Tbelr  own  organic  life  being  thus 

and  Inviolable,  when  it  reacbea  a  degree  at  maturtty  qualifying 

them  for  independence,  a  new  republic  may  rlae  in  Aala  without 

any  tibock.  to  the  United  States  of  Ameriea." 

Senators  wiU  remember  tbat  wben  tbe  Jones  law  went  Into  effeet 
In  tbe  PhiUpplnes  and  the  public  aervloe  was  being  FUlptniaed 
tbere  was  a  good  deal  of  erltlctsm  at  tbat  pdUey.  Tbere  ware  even 
hinte  that  it  was  a  dangerous  innovation  "Whi^  mlgbt  lead  to 
contempt  and  brea^  at  Amertcan  authority.  It  was  too  soon, 
tbeee  critics  decdarnd.  for  tbat  aort  of  transfer  of  tbe  funedons  at 
tbe  ti^iii^i-  government  from  Aasericans  to  .FUlptnoa.  As  a  matter 
at  fact,  tt  was  a  very  tardy  ^n?T"*"«*'  with  tbe  reoommamdatlons 
vdileb  Doctor  Schurman  and  hto  aasoctates  in  tbe  first  commtotton 
had  made  to  President  IfcKlnley  16  years  baCors  tbe  Jonas  law  waa 
conceived.  Doctor  Schurman  records  tbat  **  it  was  dear  to  ua  **— 
members  of  tbe  commission — "  that  nearly  aU  the  officew  in  tbe 
Philippines  ought  to  be  flUed  by  Filipinos  tbemsdvcs.**  Even  tt>at 
was  not  tbe  limit  of  tbe  Flllpinlsation  tbe  oommtoslon  advocated. 
I  quote  Doctor  Scliurman  further: 

"And  It  was  tbe  opinion  of  tbe  commission  tbat  no  American 
should  be  appointed  to  any  office  in  tbe  Ptimpplnes  for  whidt  a 
taascmably  quaUfled  Filipino  oould«  by  any  posaibility.  be  eecuzed." 

"nito  attitude  of  tbe  oommlaslon  indicates  tbat  even  then— gS 
years  ago  and  wben  tbe  Pbmpplnes  bad  been  only  11  months  under 
Amertcan  control  and  govemnkent — tbe  FlUpinoe  were  botb  eom- 
petent  and  trustworthy  as  pultlic  officiate. 

Tbto  addreas  of  Doctor  Seburman's  sbeds  so  needful  a  llgbt  on 
eertein  phases  of  the  eariy  relations  of  tbe  United  Statea  Wltb 
the  PhlUppine  people  and  so  forcefully  maeto  tbe  current  objec- 
tions to  tbe  grant  of  indqwndenee  tbat  I  desire  to  quote  at  langtb 

troxn  It: _^^ 

-  It  seems  to  me  tbat  the  bigbeat  act  open  to  eonstructiva  statea 
manship  in  America  to-day  to  to  conceive  and  formulate  a  wlae 
Philippine  poUcy— a  poUcy  wbieb  sbaU  be  true  to  tbe  prlnetplea  at 
our  BepubUc  acoOTdant  wltb  Uie  facte  of  tbe  situation.  deOnlttva 
and  permanent  In  Ito  character,  fitted  to  shape  and  color  aU  lagla- 
totion  requisite  for  ite  own  gradual  realisation.*' 

Doctor  Schurman  recounte  some  of  the  considerations  tbat 
should  be  kept  in  mind  in  tbe  process  of  formulating  a  Philippine 

policy: 

^-^l  take  as  a  starting  point  the  motives  and  objecta  wltb  wblcta 
we  w«nt  into  the  PhiUpplnes.  •  •  •  Our  purpose  was  not 
selfish.  It  was  humanitarian;  it  was  not  the  vanity  at  self-ag- 
grandlsement.  It  was  not  the  greed  of  power  and  dominion:  no.  no; 
not  these;  but  altruism  caring  for  tbe  bi^ptnoas  at  others,  i^ill- 
antrc^by  relieving  tbe  PiltpUios  of  oppreadon  and  conferring  on 
tbem  the  blessings  of  liberty.  Tbto  was  the  supreme  oonsldaratlan 
wltb  President  McKlnley.  It  was  tbto  tbat  touched  tbe  vein  of 
sentiment  in  the  American  bearto  tbat  so  overwhelm Ingty  sup- 
ported bim." 

Numerous  groups  tirged  annexation  and  retention  of  the  PbUlp- 
plnea.  Doctor  Sdrarman  reminds  us.    Some  of  ^^^  groups 
aotuated  by  benevolence  toward  the  nupbatm.    Others 
only  tar  material  advantage. 

"Tat  tt  was  not  these  forces  singly  or  tn  comMnatlon  tbat 
rlad  tbe  day,"  Doctor  Scburman  savs.    -  It  was  tbe  humanltailatt 
object  of  liberating  tbe  FUlptoos  ftom  Spantob  tirauiy  and  be- 
stowing upon  them  tbe  boon  of  freedom  tbat  decided  tba 
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dent  and  th«  peoide  at  the  United  States  to  compel  Spain  to  cede 
to  us  her  aoTvelgnty  over  the  Philippines. 

**  *'>**""**^.  Indeed,  that  no  lower  motive  prevailed.  Any  other 
object  than  the  humanitarian  one  of  carrying  the  gift  of  freedom 
to  the  nUplnos  would  have  ended  In  vast  and  bitter  disappoint- 
ment, or.  perhaps,  even  in  poignant  remorse.  Did  we  need  the 
Philippines  to  make  our  power  felt  in  Asia?  No:  for  we  can  exert 
the  most  potent  national  Influence  in  all  quarters  of  the  world 
without  owning  adjacent  territory,  as  our  recent  experiences  In 
Peking  and  Panama  have  demonstrated  to  the  satisfaction  of  the 
most  incredulous.  And  had  we  gone  into  the'>Philippines  for  com- 
mercial gain,  when,  think  you,  would  our  traders'  profits  have 
amounted  to  the  hundreds  at  millions  of  dollars  which  the  archi- 
pelago has  already  cost  us?  And  what  shall  I  say  of  the  thousands 
of  brave  and  generous  young  Americans  who  have  lost  their  lives 
In  the  Philippines?  No  prospect  of  profit  however  assured,  no 
wealth  or  advantage  however  colossal,  could  ever  atone  for  the 
precious  American  lifeblood  swallowed  up  by  the  hui^Kry  soil  of 
Luaon  and  ths  Vlaayas.  POr  such  a  sacrifice  there  ii^Snly  one 
justification.  It  is  the  discharge  of  duty,  service  In  a  rtghteous 
cause.  If  our  presence  In  the  Philippines  be  not  Justified  fh  its 
purpoap  and  intent,  then  our  soldiers'  blood  Is  on  our  hands;  ^^e, 
and  all  the  blood,  in  that  case  innocent,  of  the  Plliplnos  we  ht^e 
fought,  the  misery  we  have  caused  their  families,  and  the  d 
vastatlon  we  have  wrought  in  their  homes. 

"This  awful  responsibility  we  can  not  escape  either  before  our! 
own  consciences  or  at  the  bar  of  history  unless  we  have  done  what 
we  have  done  in  the  Philippines  for  the  sake  of  redeeming  the 
Filipinos  from  foreign  oppression,  eaving  them  from  domestic 
anarchy,  and  leading  them  Into  the  ways  of  self-'government  and 
freedom — a  blessing  at  once  unmeasured  and  immeasxirable.  But 
I  assert  that  to  confer  this  blessing  was  the  final  cause  of  our 
acceptance  from  Spain  of  sovereignty  over  the  Philippines.  Noth- 
ing has  happened  since  to  alter  our  purpose.  Indeed,  all  subse- 
quent occurrences  have  gone  to  confirm  the  wisdom  and  tran- 
scendent nobility  of  this  end  and  to  exhibit  the  folly  and  delusion 
of  any  other  end.  Self-seeking  ends  of  every  sort  are  excluded  by 
Aznerlcan  policy  and  stultified  by  actual  conditions  in  the  Phlllp- 
ptnes.  We  are  In  the  Philippines  for  the  sake  of  the  Filipinos  •   •   •.» 

What  did  Preaident  McKlnley  mean  by  his  statement  that  it  was 
the  duty  and  intention  of  tbe  United  States  to  train  the  Filipinos 
•*  In  the  science  of  seU-government "?  •  Did  he  vision  the  end  of 
this  training  to  be  the  addition  of  the  Philippines  to  the  American 
Union,  or  their  continuance  as  a  colony,  or  their  ultimate  estab- 
lishment as  an  Independent  nation?  Many  persons  affect  to 
believe  that  he  Intended  nothing  more  than  to  prepare  the  Fili- 
pinos for  "  self-government "  imder  the  American  fiag — the  sort 
of  sslf-govenunent  that  any  State  of  the  Union  enjoys. 

Doctor  Schurman  had  many  opportunities  to  know  Mr.  McKln- 
ley's  mind  in  the  matter.  They  conferred  on  the  subject  and 
Doctor  Schurman  received  the  President's  explicit  instructions  as 
to  the  coxirse  of  action  the  first  Philippine  Commission  was  to  take. 
So  Doctor  Schurman  Is  a  safe  Interpreter  of  President  McKlnley. 
Let  us  hear  what  he  -holds  to  be  the  destiny  of  the  Philippines: 

"  The  watchword  of  progress,  the  key  to  the  futxire  of  the  pollU- 
cal  development  of  the  archipelago  Is  neither  colonialism  nor  fed- 
eralism, but  nationalism.  The  destiny  of  the  Philippine  Islands  1b 
not  to  b«  a  State  or  Territory  in  the  United  States  of  America,  but 
a  daughter  republic  of  ours — a  new  birth  of  liberty  on  the  other 
side  of  the  Pacific,  which  shall  animate  and  energize  those  lovely 
Islands  of  the  tropical  seas,  and  rearing  Its  head  aloft,  stand  as  a 
monument  of  progress  and  a  beacon  of  hope  to  all  the  oppressed 
and  benighted  millions  of  the  Asiatic  Continent." 

Sven  then  Doctor  Schurman  saw  that  the  American  people 
would  not  be  wiUing  to  hitegrate  the  Philippines  into  the  Union 

-  I  say  you  will  never  consent  to  make  the  Philippine  Islands 
an  integral  part  and  organic  part  of  the  United  SUtes  of  Amer- 
ica." he  told  his  audiences  at  Ithaca  and  Boston  in  1902. 

Nothing  has  happened  since  to  impeach  that  Judgment.  In 
fact,  there  Is  more  opposition  to  the  incorporation  of  the  Philip- 
pines into  the  Federal  Union  now  than  there  was  30  years  ago 
Our  present  social  and  political  problems  are  so  many  arguments 
agalxist  the  creation  of  new  ones  or  the  aggravation  of  those  we 
face.    But  let  Doctor  Schurman  continue: 

•*  Very  wsU;  what  then?  "—if  not  admission  to  the  family  of 
States.  Doctor  Schurman  inquired.  / 

"A  colony,  a  dependency? "  He  considers  that  proposal  and 
<lsclares: 

"For  a  time  this  status  may  suffice;  as  a  pemuuient  arrange- 
ment It  is  Impossible.  For  you  propose  to  dower  the  Filipinos 
with  an  ever-Increasing  measure  of  liberty;  but  liberty  grov 
by  what  it  feeds  on  and  moves  rapidly  to  Its  goal  which  is 
Independence." 

Note  Doctor  8churman*8  next  sUtement:  "Then,  too,  the  FOl- 
plsos  have  condensed  the  experience  of  centuries  Into  these  last 
half  docen  years.  They  have  dreamed  of  Uberty;  they  have  fought 
for  liberty:  they  have  seen  in  the  east  the  star  of  Independence 
These  arc  facts  as  potent  as  any  other— and  deeper  than  moat— I 
in  the  life  of  naUons." 

If  the  FUlplnos  as  earty  as  1009  had  condensed  the  experience 
of  centuries  Into  half  a  down  years,  how  much  haw  they  mwded 
Into  the  thrae  decades  that  hav«  since  elapsed?  They  have  been 
in  pracUcally  complate  charge  of  their  various  goremments— 
municipal,  provlnelal.  centraL  Thay  make  their  laws,  interpret 
and  apply  their  lawa.  They  manage  their  flaoal  business  "niev 
have  political  parties  and  eleottooa.     Thay  have  even  s 


training  in  the  conduct  of  foreign  affairs,  for  th^lr  peculiar  rela- 
tionship to  the  United  States  necessitates  a  kind  of  dlplomatle 
negotiation.  In  a  sentence,  the  Plliplnos  have  more  practical 
experience  in  government  than  some  of  the  independent  states  In 
Latin  America,  including  Cuba,  and  the  more  recent  sovereignties 
in  Europe  had  before  we  welcomed  them  into  the  circle  of  inde- 
pendent nations. 

The  utterances  in  one  striking  passage  of  Doctor  Schurman's 
speech  of  1903  have  been  so  completely  corroborated  by  subse- 
quent events  t^at  when  we  read  it  we  are  almost  persuaded  that 
It  is  not  a  forecast  but  a  retrospect.    I  give  his  words: 

"  Here,  then,  is  the  criterion  for  determining  the  course  of  poll- 
tics  among  the  Flliplnoe.  All  of  them.  I  repeat,  desire  Independ- 
ence eventually.  But  the  process  of  political  enfranchisement  may 
be  Immediate,  or  at  least  very  rapid,  or  it  may  be  gradual,  pro- 
gressive, and  of  long  duration.  Each  course  will  undoubtedly  have 
its  advocates:  but  as  all  Filipinos  favor  eventual  Independence,  the 
majority.  It  may  be  predicted  with  safety,  will  embrace  the  policy 
which  leads  most  quickly  and  stirely  to  that  goal.  Timid  men, 
interested  men.  conservative  men,  old  men,  without  renouncing 
the  goal  of  Independence,  will  in  the  meantime  prefer  to  endive 
the  ills  of  dependence  on  the  United  Statee  rather  than  to  fly  to 
the  unknown  ills  of  Independence.  Theee  FUlplnoe  will  constitute 
the  opportunist  party.  And  opposed  to  them  will  stand  the  great 
majcvity  of  Filipinos  who  will  agitate  for  hnmedlate  independence, 
and  they  will  be  entitled  to  caU  themselves  the  nationalist  party. 
Such  is  the  coming  political  alignment  of  Flliplnoe  in  Luzon  and 
the  Vlsayas,  as  I  foresee  it.  All  of  them  in  favor  of  an  Independent 
and  sovereign  Philippine  republic  as  the  flnal  consummation  of 
their  Ideals  and  aspirations:  but  in  the  meanwhile  a  small  but 
influential  opportunist  party  content  with  temporary  dependence 
on  the  United  States  and  a  numerous  nationalist  party  clamoring 
for  Immediate  independence.  I  shall  he  greatly  disappointed  If 
within  the  next  decade  these  tropical  Islands  do  not  prove  a  most 
fruitful  nursery  and  forcing  house  of  vital  politics. 

"  If ,  as  I  believe,  the  i>eopie  at  the  United  States  stand  ready  to 
grant  independence  to  the  Filipinos  when  they  may  safely  be  In- 
trusted with  the  use  of  It,  and  if,  as  I  further  believe,  the  great 
majority  of  Filipinos  will  agitate  to  procure  It  Immediately,  the 
only  issue  that  can  ai-ise  between  them  will  be  with  reference  to 
the  time  for  the  establishment  of  the  Philippine  republic,  which 
both  parties  agree  is  some  day  to  be  set  up." 

We  all  of  us  are  familiar  with  those  Americans  who  believe  that 
the  Filipinos  will  never  be  fit  for  independence  until  they  have 
ceased  thinking  and  acting  like  orientals.  Theee  Americans  would 
run  the  Filipinos  through  some  magic  mold  and  refashion  them 
so  that  they  should  become  occidentals;  If  not  physically,  then,  a 
least,  mentaUy  and  psychologically.  In  short,  these  people  hole 
that  the  more  the  Flliplnoe  surrender  of  their  racial  Identity  and 
special  type  of  civilization  the  more  fully  they  will  merit  Inde- 
pendence. Doctor  Schurman's  commentary  on  t**'T  school  of 
Americans  is  worth  hearing: 

"Those  Americans,  patriotic  but  xinversed  in  history,  who  de- 
sire to  re-create  the  Filipinos  In  their  own  similitude,  will  always 
be  able  to  demonstrate  that  that  oriental  clay  is  still  without 
shape  and  seemliness  In  the  American  potter's  hand,  and  that  for 
a  perfect  product,  a  vessel  of  honor  and  glory,  the  American 
wheel  must  be  kept  going  for  years,  or,  pertui^,  for  generaUona, 
or  possibly  even  for  centuries.  The  Filipinos  are  to  develop  along 
their  own  racial  lines,  not  along  otirs;  and  It  Is  colossal  conceit 
and  Impudence  to  disparage  them  because  they  are  different  from 
otuselves.  Capacity  for  independent  self-government  does  not 
necessarUy  mean  capacity  like  ours  to  administer  a  common- 
wealth like  ours,  but  merely  capacity  of  some  sort  to  maintain 
peace  and  order,  to  uphold  law,  and  to  fulfUl  international  obli- 
gations. It  may  be  a  matter  of  only  a  short  time  when  the 
Christian  Filipinos  of  Luaon  and  the  Vlaayas  will  be  as  well 
quallfled  to  discharge  these  functions  as  Mexico.  Peru,  Argentina, 
or  Venezuela.  And  when  they  are  so  quallfled  the  American 
Ctovemment  has  no  further  duty  or  business  In  the  Archipelago 
Any  decent  kind  of  government  of  Flliplnoe  by  Filipinos  is  better 
than  the  best  possible  government  of  Flliplnoe  by  Americans" 

I  said  before  that  the  sequel  has  shown  how  wide  and  deep  was 
Doctor  Schurman's  knowledge  of  conditions  In  the  PhUlimines 
and  how  accurate  were  his  predlcUons  respecting  the  events  to 
follow  the  year  1908.  He  was  right  when  he  told  us  then  that 
the  FUlplnoe  desired  Independence.  He  was  correct  in  his  view 
that  they  wotild  demonstrate  their  ability  as  weU  as  their  wish 

to  govern  themselves  If  and  when  the  opportunity  cams  to  th«m 

as  It  long  since  has  come.  He  was  within  the  mark  when  ha 
foretold  t  xat  the  FUipino's  longhig  for  hidependenee  would  not 
be  satlafled  but  wotild  be  intenalfled  by  the  enlargement  of  their 
autonomy.    On  the  last  point  he  said: 

"As  It  Is  the  policy  of  the  United  SUtes  to  give  ths  FUlplnos 
Ubsrty  after  the  fashion  of  the  reaUy  free  nations,  or  an  ever- 
increasing  measure  of  home  rxile,  which  can  not  but  eventuate 
In  Independence,  so,  however  clearly  or  however  obeciuely  they 
may  recognize  the  need  in  the  meantime  of  American  protection 
and  tutelage,  the  ultimate  goal  and  flnal  aspiration  of  the 
FUlplnos  themselves  is  an  Independent  and  sovereign  PhUlpolne 
republic." 

It  is  now  16  years  since  the  Jones  Act  became  operative.  We 
know  that  it  has  afforded  us  a  flne  test  and  meas\u«  of  the 
Filipino  people's  capacity  to  assume  the  responsibilities  and  dlfll- 
cultlea  of  complete  self-government.  They  have  done  aU  that  we 
required  of  them  in  the  Jones  law — and  more.  They  have  learned 
aU  that  It  is  poaalble  to  acquire   about   independence   ahort  of 
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and  enjoytag  Ik 
cept.    They  must  get  th*  iwislndrr  of  tbm 

The  concluding  words  of  Dostar  SehainiM'B 
with  proper  aUowanoes  for  the  la|MS  of  ttaas 
axporlenca,  be  my  eopdwttng  isaiarts  la  ISSa:  .^^m^*,. 

"  If  It  appears  probable,  as  rsosBi  eipertenoe  seems  to  ia^ats. 
that  the  Ctuiattmn  FUlptnos  of  Lobod  and  the  Vlssjas  mlg».  s« 
no  distant  day,  govern  thii— ilvws  af  weU  as  tha  si^sra 
or  South  American  BepubUc.  tbmBL  In  ths  name  of 
Uberty  and  <lemocracy.  In  the  name  of  the  poUtlcal 
UiemiM  of  the  FUlplnoa.  and  In  the  askne  of  JtisUoe  and  humanity, 
let  the  Phntppme  Bepuhtle  be  cstaMlshed.  As  PresMMit  McKlnley 
.^d  to  me  thi»e  years  ago.  wv  went  toto  the  FhUlpplnes  solaly 
with  the  humanitarian  object  of  conferring  the  b least ncs  of  liberty 
on  the  Filipinos  In  ite  highest  potency.  Uberty  and  Indepandcnoe 
are  one  and  Inseparable." 
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sxssioH  or  cowautss— ATTXTuw  or  kailwat  labok  EEBcurrm 


Mr.  LA  FOLlfTTB.  Mr.  President,  tbe  Railway 
Executives'  Association  met;ln  C3eveland  on  June  23  and 
adopted  a  resolution  and  a  statement  eyplaining  Its  position. 
The  resolution  reads: 

Meaolved.  That  this  awnrlatton  talBss  tha  posttkmthat  the 
public  welfare  demands  that  Congress  remain  in  aeasUm.  and 
adopta  the  foUowlng  statement  of  ite  reasons,  directing  this  to  be 
transmitted  to  aU  Members  of  Oongrsm  aad  givea  to  *• 


I  ask  unanimous  consent  that  the  statement  foDowlng  the 
resolution  and  the  list  of  officers  of  the  Railway  Labor 
ExecuUvcs'  Association  may  be  printed  In  the  Rxooas  at 
this  point  In  my  remarks. 

•nie  PRESroiNQ  OFFICER  (Mr.  HxBKiT  in  the  dmir). 
without  objection.  It  is  so  ordered. 

The  matter  refeired  to  is  as  f<Hlows: 

BTATDcxirr  nt  lasoLtmoif  asoftbd  bt  sazlwat  Liaaa  ■xauuuua' 
saaociATXoM  jum  «s,  less 

There  Is  ample  evidence  of  a  bipartisan  consptraey  to  compel 
Oongreas  to  adjourn  and  abandon  tta  constituttoaal  duties,  which 
wUl  pave  the  way  lor  a  virtual  dlctetorship  of  Intematlonal  bank- 
ers and  big  business,  now  being  planned.  It  would  be  a  betzmyal 
of  the  workers  of  America  everywhere,  on  oxir  poverty-ridden  farms 
and  in  our  bankrupt  dUes.  for  Oongreas  to  run  away  in  one  of  the 
greatest  criaea,  m  the  depths  of  the  worst  depreaslon  of  out  his- 
tory. Adequate  measixres  to  rrtleve  destitution,  to  Increase  em- 
ployment, and  to  safeguard  the  future  have  not  been  enacted  and 
can  not  be  developed  to  meet  the  grave  emergendea  of  tha  next 
few  months  unless  Congress  steys  on  the  Job. 

Halfway  prx>gnuns  distorted  by  hasty  and  selflsh  amendmente 
are  now  being  ruahed  through  kmg  seaskms  of  bewUdered  and 
wary  men  working  under  tbe  q>eU  of  megaphones  constantly 
bawling:  "  Go  home!  Oo  home!  "  ICagulded  persons  who  damor 
for  adjournment  because  they  saw  toM  that  thereby  bualnem  «on- 
diUons  wlU  be  Impruvad  are  being  led  astray  by  thoas  who.  taking 
advantage  of  the  distress  ot  the  American  people,  srs  beat  on  un- 
dermining their  powers  of  srtf -government. 

When  the  far-reaching  nature  of  the  depression  became  dear  tha 
leaders  of  organised  labor  and  many  otheta  demanded  that  Con- 
gress be  caUed  In  qiedal  sasslnn.  But  big  bustness  and  the  bank- 
ers were  opposed;  and  Ooogrem  was  not  called.  Congress  finally 
met.  and  for  months  It  has  been  driven  persistently  Into  enacting 
kclslstton  prtanarUy  for  the  protection  and  aid  of  the  most  powsr- 
ful  special  Intereste  of  Industry  and  Unanoe. 

Kow,  when  Congrem  U  finally  undertaking  to  do  something 
dli«ctly  for  the  common  man,  a  clamor  for  Congress  to  adjourn 
arises  from  aU  those  favored  groups  who  have  got  the  leglalataon 
they  want.  These  domineering  gnmpa,  having  grabbed  aP  posalbia 
public  aid  for  their  private  power,  now  seek  to  drive  Congress  out 
of  Waahlngton  for  the  plain  reason  that  their  plans  to  ride  into 
greater  private  power  on  the  wave  of  this  depression  can  not  soe- 
oeed  so  long  as  the  elected  representatives  of  the  people  stay  at 
work  wielding  the  public  power  which  the  voters  have  tnfmrtad 
to  them. 

The  prevailing  propctganda  against  Congress  Is  atrodonsly  un- 
fair. No  group  of  men  In  the  entire  country  have  worked  harder 
than  our  United  SUtes  Senators  and  Repreaentettves,  strug^lng 
under  the  torturij^  ta»— nn  «f  thousands  of  eonfllcting  demands 
from  literaUy  mlUlons  of  people.  If  they  themaclvea  now  Inslrtad 
on  a  short  recees  to  recover  from  Intolerable  fatigue,  to  restore 
their  waning  energlea.  It  might  be  unfair  to  complain.  But  It  la 
forces  ofutslde  Congress  that  are  demanding  that  Oongreas  ad)oam 
for  Ave  monthe  In  the  midst  of  a  legiriative  Jam  over  measursa 
vital  to  the  m^v— ^  of  the  people,  involving  blUlona  of  declare  and 
all  our  hopes  of  economic  recovery.  This  is  simply  a  demand  that 
Congrem  betray  ite  trust. 

On  this  question  every  Denator  and  Representative  Should  hold 
himself  a  free  man.  reaponslble  alone  to  his  oonsUtusnta  and  to 
the  entire  Nation  for  his  vote.  A  vote  to  adjourn  is  a  vote  to 
alMmdon  a  post  of  duty  on  a  battlefield  where  the  fate  of  the 
Nation  may  be  determined.  A  vote  to  adjourn  should  be  regarded 
sa  a  resignation  from  public  oAoe.  Ws  predict  that  the  American 
people  wiU  not  forget  such  votes.  If  they  are  left  to  grapple,  un- 
aided by  Oongreaa,  with  the  desperate  problems  of  the  nest  few 


■.J. 


J.  O.  iMhrsen.  prssl- 


A.  O. 


Railway  Ouutfucturs  of  Amorloa.  8.  N. 

of  Baflraad  Ttalnmen,  A.  F.  Whitney,  prssldsnV 
UBtoB  of  north  AxBsnea.  T.  C. 
of  Baflraad  Tulegraphai 

An^^rif»1^  Ttatn  Dl^Mtdners* 
dent. 

Intamatlosial  Aasodatton  of 
dent. 

Xntamatlattal  Brotherhood  of  BoDiSMSlars.  Iron  Ship  BuUdsra. 
and  Helpers  of  Amsrlea,  J.  A.  RaakUh.  prsaldent. 

mtematianal  Brotherhood  of  Bteekamttha,  Drop  Forgei 
Belpsra,  Boy  Horn,  presidsnt. 

Sheet  lletal  Workers'  Intsmatkmal    /Isanrlstlrwi.  J.  J. 
prssldent. 

International  Brotherhood  of  Bsetrleal  Workars,  O.  J.  McfBogan. 
vice  president.  ^  ' — 

Brotherhood  of  Baflway  Osrmen  ef    ftinisrirs.  Mirtlw  F.  Wtfn, 
president. 

Intematlonal    Brotherhood   of  Firemen   and   OQsra,   9tim  P. 
licNamara.  preaident. 

Brothertiood  of  BaHway  aad 
Bcprem  and  Station  Knployeea,  O.  M.  Harrlsctn,  . 

Brotherhood  of  Maintenance  of  Way  fcnj^oyees.  F.  B.  Fljoadal. 
preaident. 

Brotho-hood  of  Railroad  Blgnalrasn  ot   imsrira,  D.  W.  Hrtt. 


Order  of  Sleeping  Oar  Conduetara.  IC  8.  Waifldd. 

National  Organisation  Ifastsra,  Matas,  and  POO 
Capt.  Fred  C.  Boy«-,  president. 

National  Marine  Bngtnaers'  Beneficial   AssnrtatVin.  Ghariss  M. 
Sheplar,  preaident.  

International  Ixgifftfiorsmea^i  Amnnlsttnn.  Joseph  P.  Bymn,  prea- 
ident. 

Railway  Smployees*  Department.  American  Fsderatlan  of  Labor. 
B.  M.  Jewdl,  preatdsBt. 

SATS  or  jxTtMwst  om  ABJTTsnD-coMraaAxroii   ubr  nr icatb 

Mr.  NORRIS.  Mr.  President.  I  destze  t9  move  to  dis-^ 
charge  tbe  Committee  on  Finance  from  tbe  furtber  consid- 
eration of  the  bill  (8.  4569)  relating  to  loans  to  veterans 
on  their  adjosted-aervloe  oertiflcates.  Hie  UU  was  intro- 
duced by  me  and  referred  to  that  eommittee  on  May  4. 
The  only  thing  sought  to  be  accomplished  by  tbe  bill  is  to 
reduce  the  rate  of  int^est  on  World  War  adjusted-com- 
pensation certificates.  It  seems  to  me  that  under  ezlsttnc 
law  the  Oovemxnent  is  making  a  profit  on  those  oeriiflcates 
and  on  money  loaned  to  the  veterans. 

Mr.  WALSH  of  Massachusetts.  What  is  tbe  n^  ci  in- 
terest proposed? 

Mr.  NORRIB.    Tbree  per  cent 

Mr.  WAUSH  of  Massachusetts.  Instead  of  4  V&  per  cent, 
as  at  this  time? 

Mr.  NORRIB.  I  think  tn  some  tTMtenrrw  tt  is  5  per  cenL 
I  have  forgotten  exactly  what  tbe  rate  now  is. 

Mr.  President.  I  want  to  say  that  tn  gtibmttttng  tbit 
motion  that  I  am  not  seeking  to  convey  tbe  idea  that  the 
Finance  Committee  has  not  done  its  duty.  but.  as  every- 
body knows,  together  with  a  great  many  other  cmiimlttw 
of  the  Senate,  that  committee  has  had  more  than  It  could 
possibly  attend  to  in  the  consideration  of  WDs  of  national 
impcnlance.  The  only  purpose  of  tbe  bin  is  the  one  I  have 
mentioned.     UiMler  the  rules  my  motion  will  have  to  go 

over  for  a  day. 
The   PRESIDENT   pro   tempore.    Tbe   motion   will   be 

entered. 


The  PRESIDENT  pro  tempore.  Morning  bminess  Is  doeed. 
and,  iwM<^r  the  unanimous-consent  agreement  mtered  into 
yesterday,  the  calendar  is  now  tn  order.  The  Chair  de- 
sires to  ask.  Is  it  the  intention  of  the  Senator  from  Oregon 
that  the  calling  of  the  calendar  shall  begin  at  the  point 
which  was  reached  when  it  was  last  under  consideration? 

Mr.  McNARY.  I  was  Just  going  to  ask  unanimous  consent 
that  we  commence  the  call  of  the  ca]«»n<1ar  where  we  con- 
cluded when  it  was  last  under  consideration.  I  tblnk  tt  is 
Order  of  Business  621. 
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Hie  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

Mr.  BORAH.    What  ia  the  request?/—^ 
"^^Tte  PRESIDENT  pro  tempore.    The  a^nator  from  Ore- 
gon asks  unanimous  consent  that  the  calUng  of  the  calendar 
under  the  unanimous-consent  agreemenf  entered  into  yes- 
terday shall  begin  with  Calendar  No.  621. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
ask  the  Senator  from  Oregon  why  he  selects  Calendar  No. 
621?  I  also  desire  to  say  before  the  Senator  replies  to  my 
inquiry  that  the  early  part  of  the  calendar  has  been  called 
a  great  many  times;  the  bills  that  are  left  there  now  have 
been  passed  over  from  time  to  time,  but  I  do  not  understand 
why  the  Senator  selects  the  particular  Calendar  No.  621. 

Mr.  McNARY.  The  Senator  from  Arkansas  has.  I  think, 
already  answered  the  question.  I  selected  Order  of  Business 
621  because  that  was  where  we  concluded  the  consideration 
of  the  calendar  on  two  former  occasions. 

Inasmuch  as  we  commenced  at  Order  of  Business  104  on 
two  former  occasions  and  each  time  stopped  at  Order  of 
Business  621.  and  having  gone  over  the  list  twice.  I  thought 
it  would  be  well  to  commence  at  the  point  where  we  pre- 
viously concluded.  ^ 

Mr.  ROBINSON  of  Arkansas.  Very  well,  I  have  no  ob- 
jection. 

Tlie  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  frcxn  Oregon? 

Mr.  BROOKHART.  Under  the  unanimous-consent  agree- 
ment would  it  be  In  order  to  ask  to  take  up  Order  of  Busi- 
ness 613? 

The  PRESIDENT  pro  tempore.    It  would  not  be  in  order. 

WOtTH    CAaOUMA   SXIfATORIAL    COimST 

Mr.  SHORTRIDGE.  Mr.  President,  beginning  at  Order 
of  Business  621.  of  course,  leaves  out  Order  of  Business  605? 

Mr.  ROBINSON  of  Arkansas.    It  certainly  does. 

Mr.  SHORTRIDOE.  That  seems  to  be  a  logical  conclu- 
sion. I  wish  to  say  that  I  think  the  Senate  should  dispose 
of  that  resolution.  It  is  a  resolution  to  hear  and  determine 
the  contest  of  George  M.  Pritchard  v.  Josiah  W.  Bailey 
for  a  seat  in  the  Senate  from  the  State  of  North  Carolina. 
I  submit  that  we  should  dispose  of  that  resolution  before  we 
adjourn,  and  hence,  for  the  moment 

The  PRESIDENT  pro  tempore.  That  may  not  be  done  at 
this  stage  of  the  consideration  of  the  calendar,  however. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
give  notice  to  the  Senator  from  California  that  I  think  the 
record  discloses  that  this  is  a  trivial  contest  and  that  the 
Senate  ought  not  to  expend  public  money  in  the  prosecu- 
tion of  it.  I  believe  that  the  state  of  the  record  fully  Justifies 
that  declaration:  and  it  is  my  intention,  if  the  Senate  pro- 
ceeds to  the  consideration  of  the  resolution  Involving  the 
Pritchard -Bailey  contest  for  a  seat  in  this  body,  to  submit 
as  a  substitute  for  the  resolution  of  the  committee  of  the 
Senator  from  California  a  resolution  dismissing  the  contest. 
I  give  the  Senate  that  notice  and  that  information  now. 

Mr.  SHORTRIDGE.  Mr.  President,  without  expressing 
any  opinion  as  to  the  merits  of  the  contest,  let  me  say  that 
the  Committee  on  Privileges  and  Elections  took  the  position 
that  the  pleadings  were  sufficient  to  Justify  going  forward 
and  inquiring  into  the  facts  as  alleged  in  the  amended  cpn- 
tcst  papers.  I  repeat,  I  express  no  opinion  as  to  the  facts; 
we  do  not  know  them  other  than  as  they  are  expressed  in 
the  verified  amended  contest  petition  and  pleadings.  At  a 
proper  time,  if  it  shall  be  in  order,  I  shall  move  to  proceed 
to  the  consideration  of  this  resolution.  I  take  note,  of 
course,  of  the  entirely  respectful  and.  I  know,  earnest  ob- 
jection of  the  Senator  from  Arkansas  (Mr.  Robzmsom]. 

BILLS   Ain>   RESOLmnONS   PASSED   OVBt 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  for  unanimous  consent  preferred  by  the  Senator 
from  Oregon  [Mr.  McNahy]?  The  Chair  hears  none,  and  the 
clerk  will  begin  calling  the  calendar  at  Order  of  Business  621. 

The  bill  (S.  2687)  to  provide  for  the  establishment  of  a 
national  employment  system  and  for  cooperation  with  the 


States  in  the  promotion  of  such  system,  and  for  other  pur- 
poses, was  announced  as  next  in  order, 

Sevesal  Senators.    Over. 

The  PRESIDENT  pro  tempore.  The  blU  win  t>e  passed 
over. 

The  bill  (H.  R.  7233)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  was  announced  as  next  in 
order. 

The  PRESIDENT  pro  tempore.  Being  the  unfinished 
business,  the  bill  will  be  passed  over. 

The  resolution  (S.  Res.  174)  for  an  investigation  of  cam- 
paign expenditures  of  presidential,  vice  presidential,  and 
senatorial  candidates  in  1932  was  annoimced  as  next  in 
order. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  resolution  has 
been  passed. 

The  PRESIDIOS  pro  tempore.  The  resolution  win  be 
passed  over. 

The  bin  (H.  R.  2704)  for  the  relief  of  Charles  Lamkin  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  blU  wiU  be  passed 
over. 

The  biU  (S.  99)  to  amend  section  8  of  the  act  making 
appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30,  1914.  and  for  other  purposes,  approved  March  4. 
1913.  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    Over. 

Hie  PRESIDENT  pro  tempore.  The  biU  win  be  passed 
over. 

The  bin  (S.  4291)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended,  was  announced  as  next  in  order. 

Mr.  McNARY.  At  the  request  of  the  Senator  from  In- 
rdlana,  I  ask  that  that  biU  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

TRAVELZMO  BXPEItBES  OV  UmTBD  STATES  DISTRICT  ATTORKBTS 

The  biU  (S.  931)  to  amend  a  part  of  section  1  of  the  act 
of  May  27.  1908.  chapter  200.  as  amended  (U.  S.  C.  title  28. 
sec.  592) ,  was  announced  as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  under 
the  impression  that  that  biU  had  passed. 

Mr.  NORRIS.    No;  It  has  not  been  passed. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

Mr.  KING.  Mr.  President,  reserving  the  right  to  object. 
I  think  there  shoiild  be  a  brief  explanation  of  the  purposes 
of  the  bin.  My  understanding  is,  although  I  may  be  in  error, 
that  the  present  law  provides  that  the  accounting  of  travel- 
ing expenses  and  per  diem  in  lieu  of  stibsistence,  and  so 
forth.  Is  now  adequately  provided  for. 

Mr.  NORRIS.  This  is  a  biU  prepared  by  the  Attorney 
General.  It  was  referred  to  a  subcommittee,  of  which  the 
Senator  from  Colorado  [Mr.  Waterman]  was  chairman.  Ha 
has  made  a  report  which  I  think  explains  the  bin  very  fully. 
I  have  no  objection  whatever  to  it.  As  I  remember,  the 
Senate  has  once  before  passed  a  similar  hm 

Mr.  HEBERT.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Rhode  Island? 

Mr.  NORRIS.    I  yield. 

Mr.  HEBERT.  My  reconectlon  is  that  when  this  bUl 
came  before  the  Judiciary  Committee  the  explanation  wai 
made  that  It  was  Intended  to  obviate  the  necessity  of  having 
the  expense  accounts  of  district  attorneys  approved  by  the 
district  judges,  who  are  in  no  way  familiar  with  them.  It 
is  a  mere  formality,  and  the  Attorney  General  recommended 
that  the  existing  law  should  be  amended  so  that  the  expense 
accounts  of  district  attorneys  and  their  assistants  should  be 
approved  imder  oath  by  the  district  attorneys  themselves. 
Such  accounts  are  always  subject  to  review  anyway. 
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c(  lewe  tn  oonllat 


Tbe  tam  (a  MO)  to  provide  ftimt  misuw  of 
badges,  klentlllcatton  cards,  aad  otber  inslciiia  designed  for 
the  use  of  public  oAoers,  was  ^"'v^***^*^  as  next  in  order. 

Mr.  REED.     Over. 

Xba  VRESnjBCr  pro  tcmpora.    The  toUl  wUl  be 


over. 
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•nie  bfll  (S.  3375)  for  the  reUef  of  Wiener  Bank  Yervtn. 
^■■■fct— H  ggdved  to  be  a^rocsed  for  a  third  readlBg. 
read  the  thlxti  time,  and  iiawert.  as  fdDows: 


B0  U  CMKAitf,  «<•..  niat  the  eu^  of  tn.TlfT* 

teed  to  be  appropriated  for  payment  to  the  Wl«Mr  Bank  Vi _ 

lU  attoraey  In  fact  In  the  United  SUtea.  iBpieeentlng  intenet  at 
4%  per  eeai  ea  eertatn  eiMe  trmuMra  which  tt>e  embamy  at  Osa- 

aecretary  of  State  on  January  IS.  U17.  and  on  Veteuary  M.  1817, 
payment  at  which  waa  deCvred,  aa  aet  forth  in  Senate  document 
So  li,  Seventy-aeoaad  Oongrem.  fInM  Hlnw:  frovUei,  that  no 
payment  hereunSer  aball  be  made  toy  the  Saoitery  of  the  Ttmm- 
ury  except  at  tbe  direction  of  tbe  Secretary  et  State:  ProBidrd 
further.  That  fuU  authority  la  hereby  veeted  In  the  Oecretary  of 
State  to  determine,  tn  his  diKretkm.  whether  paymmrt  m 
or  m  part  should  be  made,  withheld,  or  daf( 


Lvnom  MM»  BILLS  pasBss  arwat 
Tht  resolution  (S.  Bcs.  It6)   favoring  an  euMfsalon  oa 
Mother^  Day  of  our  lofe  and  reverence  for  motherhood  was 
announced  as  next  tn  order. 
Mr.  KING.    Over. 
.The  PRE8IDBNT  pro  tempore.    The  re80lutl<m  win  be 

passed  over. 

The  bin  (8.  436)  to  amend  the  national  prohibition  act.  as 
amended  and  supplemented,  in  respect  to  the  definition  of 
intoxicating  nquar  was  announced  as  nest  In  order. 

Skvbul  Skwatois.    Over. 

The  pmauUBWT  pro  tempore.  The  MU  wffl  be  passed 
over.  •   •-. 

The  bin  (8.  2473)  to  provide  for  Increaklilg  the  permissttde 
mlcohcdie  content  of  beer,  ale,  or  porter  to  3A  per  cent  by 
wei^it,  and  to  iirovlde  means  by  which  an  such  beer,  ale,  or 
porter  th^ii  be  made  of  products  of  American  farms  was  an- 
nounced as  next  in  order. 

SsvBtiu.  SswiiTOBS.    Over. 

The  PRESIDENT  pro  tempore.    The  bm  win  be  passed 


OF  BBSf'I'O'*  WAXXOK 

The  tain  (S.  4340)  authorising  ttie  District  Court  ef  the 
Uhlted  States  for  the  lastem  District  of  Oklahoma  to  hear 
i^ryj  determine  certain  claims  of  ttie  Bemlnole  NatioQ  or 
Tribe  of  Indians  was  r""****»«^**<  as  next  in  order. 

Mr.  SliOOT.  lir.  President,  on  the  last  can  of  the  cal- 
endar i^im  this  bin  was  rearhed  I  ohjectsd  to  its  eonsid- 
eratioB.  I  wish  to  eall  tbe  attention  of  the  Senator  from 
Oklahoma  [Mr.  Tteaual  to  the  amendment  that  is  found 
on  p«se  3,  >*irt"»*«»*f  in  line  7  and  going  through  line  IX 
If  th^  amendment  shatt  be  disagreed  to^  I  win  have  no 
ohiection  to  the  ronalndsr  of  the  MIL 

The  PBBSIDBKT  pro  tempore.  Tbe  amendments  reported 
br  the  committee  wiU  be  stated. 


TiMllan  TtO' 


OUahoma."  It  Is  proposed  to  1 
any  clouds  thereon,  to  wit:.** 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  1.  pafs  1.  Unt  T. 
tbe  word  -  less.'*  to  insert  "the  soaOMra 
south  half  northwest  quarter  seeMon  S^ 
sootlieast  Quarter  section  «.  townsUlp  t  north,  range  • 
oontaintng  330  acres,  more  or  kss;  and/er  with  wpeg  te 
any  interest  in  or  claim  to  anj  e4her  property  In  ScmiaelS' 
Ooonty.  Okla.** 

8o  as  to  make  the  bin  read: 

Be  U  enacted,  etc..  That  JurtadlBaoa  Is  hereby  eonfeiwd  upon 
the  Dletrtct  Oourt  of  the  United  Btatw  tor  the  naeftwrw  DliSrtat  of 

laetttuted  by  the  Seminole  Nation  or  TMha  af^Xndlaaa.^_on  their 

behalf,  or  by  any  eommlttee  edacted  1^  tbm 

tecttve  Aaeodatton  to 

title  to  tbe  feUowti^r- 

or  any  clouds  thereon,  to  wtt:  The  south  half 

and  the  eoutheaet  quartw,  eactlon  T:  the  eouth  IS  Tl/lOO  aerea  at 

lot  3,  and  tote  6  and  7,  ■action  8^ tfl  in  township  7  north,  range. 

eouth  weet  <iuarter  and  the  fwirt^  hatt  norfliwaat  quaftv  aaetfcaB  %, 
and  the  ewt  half  aeutheaet  quarter  aaetlan  S.  towmdUp  S  aorttk. 
range  S  eaat.  eontalnint  SSO  aeree.  more  or  laae;  and/or  with  re- 
■peet  to  any  interaat  In  or  claim  to  any  cdhar  property  In  AMStnnla 
OamJty.  OUa. 

Sao.  a.  The  IMetrtot  Govt  «C  the  IttMed  Stataa  tor  tha  ■aslMa 
Dtatrlet  at  OSlattoma  ahaU  hava  tuU  anthartty.  hr  pmpv  oideri 
and  ppocam.  to  brii^  In  and  mate  a  party  to  tha  nriwieartlma  any 
peaeon  decmtfl  by  tt  neeeaaary  or  proper  to  tha  llaal  detarmlnatiop 
«  tha  matter  m  umUummy.  The  JiS^giwit  or  deaaao  of  euoh 
court  ahall  be  eubjeet  to  revtav  St  aeeordaaaa  wtth  the  law  gov- 
an&lac  like  caeca. 

Mr.  THOICAS  of  OMelwna  Mr.  Pwsldenfc,  I  trnderstood 
the  Senator  from  XTtah  to  state  that  he  wonld  not^hlict  to 
the  bin  if  that  amendsaent  were  diBagraed  ta 

lir.  BM OOT.    That  is  OOROOL 

The  FRBSIDBNT  pro  tempore.  Tte  qasMsn  is  an  agree- 
ing to  the  amendment  isotioeed  fegr  ttks  eomnilttee. 

for  a  Hdvd  leading. 


Um  was  ordered  to  be 
TMKl  tbe  third  time,  and 

raoM  a4n.soes 


The  bin  (8.  4005)  to  amend  an  aet  cntttied  "An  act  to 
punish  the  unlawful  breaking  oC  «aJs  of  nilraad  cars  con- 
taining interstate  or  foreign  1^Y^r^^**^  the  nnlawfiil  enter- 
ing of  such  cars,  the  ttrsling  of  treigfat  and  tTprisw  pack- 
ages or  baggage  or  aztieles  in  ptocess  of  transportation  in 
intentate  shlpmrnt.  and  tbe  f elonioss  a«xwtatton  of  suefa 
freii^  or  express  packages  or  baggage  or  axtides  there- 
from into  another  district  of  tbe  United  Slates,  and  ths 
f  elonkNM  possession  or  reception  of  the  saoM."  taor  SESIendlng 
its  provisions  to  mtyride  for  the  punidiment  of  stealing  trosa 
lieisfngfr  or  Pullman  cam,  or  from  passengsrs  osisoeh  oars, 
while  such  can  are  parts  of  tntuf  state  trains*  and  avtborla- 
ing  prosecution  therefor  in  anj  district  in  wliidi  the  defend- 
ant may  have  taken  or  been  in  pooseeslon  of  tbe  stolen 
articles,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  ArkansM.  Mr.  Prsslrtsnt.  I  thtok  there 
should  be  an  explanation  of  this  taUL  21  sppsart  to  be  an 
important  measure.    I  do  not  object  to  its  eonsideratlan. 

Mr.  ROBINSON  of  Indiana.  Mr.  FiesldeBft.  if  tbe  Senate 
win  bear  with  me,  I  shouM  like  veer  tacleflr  to  read  troA 
the  report  of  tbe  cnwiwtttee  on  tbis  hffl  mt  follaws: 


at  night  ftwa  a  Punaaan 


Thla  bin  propoaes  to 
utto  IS.  seee.  «oe-4U)  ao  as  to 
taking  at  property  In  the  ai 
tratna.    Numeroua  thefta  have 

berth,  the  property  being  stota 

The  thief  can  not  be  proeeeuted  undK*  the 
tha  property   le  taken  toom 
paaaaoger  and  not  from  tha 

the  tram  haa.  between  tha  time . --y. — —  - — 

the  time  when  the  theft  waa  dlMovered.  traveled  throng  *so«r 
nKse  Statee.  It  le  Impoaame  to  daSarmtaa  m  wfeioh  Stase'fbe  m-^ 
f enae  waa  committed.     There  la  a  dlfatalfcy  e€  opinion  In  the 
United  Statea  m  to  whether  ooa  who  commtta  wrway  In  mm 
State  ami  remorea  the  gooda  toto  another  Stoto  can  ba 
larceny  in  aueh  other  State.    (IS  O.  J.  UTTi  SS  €.  J.  tOe.) 
quantiy.  If  the  thief  la  caught  wtth  the  gooda  It 
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him  In  tbOM  Stetcs  wbleh  follow  t!M  HngltoH  oominon- 
kw  doctrine  that  England  will  not  proaecut«  a  thief  who  brings 
hlB  booty  Into  England  from  a  foreign  state. 

The  passage  of  this  bin  woiild  obviate  that  defect  In  the 
present  law. 

Mr.  ROBINSON  of  Arkansas.  Where  would  the  Jurisdic- 
tion lie  in  the  Federal  courts  in  such  cases? 

Mr.  ROBINSON  of- Indiana.  The  venue  could  be  estab- 
lished anywhere  the  train  happened  to  be;  It  would  not 
make  any  difference  as  to  that. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  have  no  ob- 
jection. 

Mr.  BLAINE.  Mr.  President,  I  notice  that  on  page  3  the 
bill  provides  where  the  unlawful  taking  is  by  any  "  fraudu- 
lent device,  scheme,  game,  or  otherwise."  the  person  who 
engages  in  any  such  scheme  or  game  is  guilty  of  a  violation 
of  this  measure.  That  woiild  mean  that  if  anyone  should 
engage  in  quite  an  innocent  game  of  cards  for  10  cents  a 
game,  he  woiild  be  subjected  to  the  severe  penalties  i)ro- 
vided  by  the  bilL 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator 
from  Wisconsin  will  remember  that  that  subject  was  dis- 
cussed in  the  committee  at  length;  and  I  understood  the 
Senator  from  Wisconsin  then  to  say  that  he  would  not  ob- 
ject to  the  biU  on  the  floor,  though  of  course  he  has  a  per- 
fect right  to  do  so  if  he  desires.  The  discussion  at  that  time 
had  to  do  with  card  sharps,  the  desire  being  to  protect  pas- 
sengers and  the  traveling  public  from  that  sort  of  people  on 
the  various  trains.  This  is  an  amendment  that  was  put 
into  the  bill  in  the  committee.  If  there  is  any  objection  to 
It,  I  think  there  is  so  much  good  in  the  bill  outside  of  this 
amendment  that  I  should  be  perfectly  willing  to  have  that 
part  stricken  out,  if  the  Senator  would  object  to  the  bill  as 
a  whole  because  of  it. 

Mr.  BLAINE.  Mr.  President.  I  have  not  any  special  ob- 
jection, but  when  people  are  traveling  across  the  continent 
on  a  railroad  train,  taking  four  or  five  days,  it  becomes 
somewhat  monotonous,  and  they  may  engage  in  the  pastime 
of  playing  bridge,  and  if  they  play  bridge  and  in  order  to 
make  the  game  a  little  more  vivacious  put  up  25  or  10  cents, 
or  what  is  it— one-tenth  of  1  cent? — a  point,  they  would  be 
guilty  of  a  felony. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Artcansas.  I  wonder  If  the  Senator 
from  Wisconsin  is  sure  of  that  interpretation,  and.  if  the 
Interpretation  is  correct,  whether  it  was  the  intention  of 
the  committee  to  penalize  one  for  participating  in  a  com- 
paratively innocent  game  of  cards.  This  would  seem  to  be 
directed  against  fraudulent  schemes  or  games. 

Mr.  ROBINSON  of  Indiana.  That  is  the  language,  of 
course. 

Mr.  ROBINSON  of  Arkansas.  If  the  language  is  sufficient 
to  limit  It  to  that  class  of  wrong.  I  think  it  ought  to  remain 
In  the  bill.  We  all  know  that  there  are  groups  of  gangsters, 
crooks,  who  travel  on  ships  and  on  interstate  railway 
trains,  and  who  decoy  Innocent  and  unsuspecting  passengers 
into  what  are  represented  at  first  as  innocent  games  of 
am^isement,  but  which  are  in  fact  fraudulent  schemes  and 
games  for  the  purpose  of  robbing  passengers.  I  think  that 
ought  to  bs  penalised,  and  penalized  quite  severely. 

The  word  "fraudulent"  applies  to  "device,  scheme, 
game."  and  I  think  "  fraudulent "  is  descriptive  of  an  those 
terms.  If  it  is  not.  it  ought  to  be.  A  mere  game  ought  not 
to  be  penalized  with  imprisonment  In  the  penitentiary,  but 
a  fraudulent  game  may  very  well  be  so  penalized. 

Mr.  BORAH.  Mr.  SHORTRIDGE.  and  other  Senators  ad- 
dressed the  Chair. 

The  PRESIDENT  pro  tempore.    The  Senator  tram  Indl- 
^-ana  continues  to  hold  the  floor.    Does  he  yield;  and  to 
whom? 

Mr.  ROBINSON  of  Indiana  I  yield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.  Mr.  President,  certalnlji  If  the  words  "or 
otherwise  "  vers  taken  out,  it  would  te. 


Mr.  ROBINSON  at  Arkansas.  Tes;  I  thhik  the  words  **  or 
otherwise  "  ought  to  come  out.  I  aihail  move  that  amend- 
ment if  the  opportunity  arises,  unless  the  Senator  from 
Idaho  wishes  to  do  so. 

Mr.  ROBINSON  of  Indiana.  I  am  perfectly  willing  to 
have  the  words  "  or  otherwise  "  stricken  out.  I  think  that 
would  take  care  of  the  Senator's  objection. 

Mr.  BLAINE.  Mr.  President,  if  the  Senator  will  yield,  in 
connection  with  what  the  Senator  from  Arkansas  said,  there 
are  certain  scheming,  designing  persons  who  use  certain 
devices  and  schemes.  That  language  would  cover  that  type 
of  offenders;  but  a  fraudulent  game  may  be  an  entirely  dif- 
ferent proposition.  Any  game  that  Involves  a  wager,  of 
course,  is  characterized  as  an  offense. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  permit  me? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  bellevs  that  decla- 
ration is  correct  either  in  law  or  in  fact.  I  do  not  think  the 
statement  can  be  sustained  that  a  wager  entered  into  in  a 
game  of  cards  constitutes  the  game  of  cards  fraudulent, 
llie  term  "  fraud  "  applies  to  the  method  In  which  the  game 
is  sought  to  be  won.  and  not  to  the  mere  fact  that  a  wager, 
a  bet.  is  made. 

Mr.  SHORTRIDGE.  Mr.  President,  win  the  Senator 
yield? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
California. 

Mr.  SHORTRIDaE.  I  merely  want  to  caU  the  Senator's 
attention  to  the  preceding  words: 

Whoever  shall  steal  or  shaU  unlawfully  take  by  any  fraudulent 
device,  scheme,  game,  or  otherwise 

And  so  forth.  Those  words  in  italics,  commented  on.  can 
not  be  detached  from  the  context  of  the  sentence. 

Mr.  BRATTON.    Mr.  President,  let  the  biU  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  go  over. 

Mr.  SHORTRIDGE.  I  hope  the  Senator  wiU  not  object 
to  It. 

Mr.  ROBINSON  of  Indiana.  The  Senator  says  he  has  no 
objection  to  its  going  through. 

Mr.  ROBINSON  of  Arkansas.  Mr.  I^esident.  may  I  sug- 
gest to  the  Senator  from  New  Mexico  that  it  occurs  to  me 
that  this  bin  ought  to  be  passed.  The  differences  regarding 
it  are  about  to  be  reconciled.  I  move  to  strike  out  the  words 
"  or  otherwise." 

Mr.  BRATTON.  Mr.  President.  I  favor  the  bffi.  tut  I  am 
unwilling  to  have  a  good  part  of  the  morning  hour  devoted 
to  it.  If  it  can  be  passied  without  further  delay,  I  wiU  with- 
draw the  objection. 

The  PRESIDENT  pro  tempore.  Wffl  the  Senator  from 
Arkansas  withhold  his  amendment  until  that  portion  of  the 
bin  is  reached?  There  are  a  number  of  committee  amend- 
ments. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

The  Senate  proceeded  to  consider  the  biU,  which  had  been 
reported  from  the  Committee  on  the  Judiciary  with  amend- 
ments. 

The  first  amendment  was.  on  page  2,  line  1,  after  "  Feb- 
ruary 13."  to  strike  out  "  1913  (ch.  50)"  and  insert  "  1013. 
as  amended,"  so  as  to  read: 

Be  it  enacted,  rtc.  That  the  act  of  Pebroary  13,  1918.  as 
amended,  entitled  "An  act  to  punish  the  unlawful  breaking  of 
seaU  of  raUroad  cars  containing  Interstate  or  foreign  shipments 
the  unUwful  entering  of  such  cars,  the  steallnc  <rf  f»lght  and 
express  packages  or  baggage  or  articles  in  process  of  transporUUon 
In  Interstate  shipment,  and  the  felozilous  asportation  of  such 
freight  or  express  packages  or  baggage  or  arUcTes  therefrom  into 
another  district  of  the  United  Btotes.  and  the  felooHous  possession 
or  reception  of  the  same  "  be  amend«d  to  read  as  foUovs: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  10.  after  the 
word  "  take."  to  Insert  "  by  any  fraudulent  device,  scheme, 
game,  or  otherwise  ";  hi  line  12,  after  the  word  -  any."  to 
strike  out  "  passenger  car  or  Pullman  car  "  and  insert  "  pas- 
senger car,  sleeping  car,  or  dining  car  ";  In  Une  14,  after  the 
word  "  such."  to  strike  out  "  pusenger  ear  or  PuUman  car  " 
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in  sitter  casa  to 
Aall  steal  or  unlawfully  taka.  cszry 
or  fey  tncoA  or  <eti»Uou  bt^a^  from  aay  i«a- 


mtnt  to  oonveri  to  his  own  use  any  goods  or  ehattds  movteg 
or  whSdi  are  a  part  of  or  wblch  euustttutc  an  tntentate  or  to 
shlpnent  ot  tttigbt  or  ssprssa.  or  shaU  buy  or  veoHve  «r  te 


«r  ilian  unlaartally 
obtain  with  Inteot  to 
ShaB  bave  oame  toto  tb» 


ac  Ooi' 

at  OotamMa  or  to  a  foreign  country.  <*  tram  a  fcr- 

dcn  ooontry  to  aay  Btato  or  TtiilUMy  or  ttM  IStstrtct  at  Ootomtala, 
arShaO  fefwk  tnto^  sisal,  tote,  cvry  asvay.  or  eoaosal  ixf  at  ttm 

■Mrtoa  av  sBSb  bMB^s  sr  mag  srtlda  llwiafnii  at  wtiatovsr 
natura.  kiwvliv  tbe  aams  to  have  been  stolen,  or  whoever  Sball 
or  iliaO  vnlawfaDy  tske  by  any  ftaudulrat  davtca, 


tBio  amtlnr  immti  eT  the  TftOted 
and  ttae  f doDioos  iiiiisrwlnn  or  reoeptkm  of  the 
approved  Fsbraaiy  U,  ItlS,  m  aiwenrtwi  (U.  8.  C. 
titts  la.  asea.  fl  ill),  bgr  — *i"»^*t  tts  iiifisiuDa  la  pro- 
vttte  far  tte  r*'****'***'*^  of  ttaaUBC  or  otiMrsise  nyavfitf 
taking  of  property  from 
dining  cars,  or  troc 
oaxs  axe  parts  of  int 

tion  thoef or  in  any  district  In  which  the  defendant 
have  taken  or  beea  in  pombhIob  of 
otherwise  onlawfaUy 


while  on  or  in 
soeh  ear  Isaport 
the  DiBtrtet  of  Oo 
trleC^  OotumMa 


at  any 
.or 
uMwlPgfttMa  one_8tat»  or 

•r  Territory  or 
to  a  foreign  oountary.  or  from  a 


to  aw  State  or  Tarrttacy  or  ttM  DIatrtat  of  Ooiinnhia.  any 

baggi^a.  goo^  or  diattela.  or  who  tfiall  Inj.  reoelTe.  or  bsf«  to 

his  iiijiiiiilnn  any  ansa  nonsy.  boggaga.  good 

lug  tbs  oaase  to  have  besM  atoton.  shaQ  la 

more  Hun  Uflt^  or  laaprtoMBBd  oo«  mors  than  10  . 

and  proaocutloos  therefor  BMif  be  instttntod  In  any  district  wherein 

the  crime  tftaU  have  been  oommltted  or  to  which  the  aefendant 

goads,  or  diaCtela.  The  oortytag  or  tsaaaporttog  o< 
moasT,  ft«lgM«  sifsiwa.  Iisgiji^s.  goods,  or  rhattsis  from  on*  ammtm 
o^T^iltuij  or  tbo  DIaCrtct  at  Ootombta  into  aaottaer  Steto  or  Ter- 
ritory or  tte  Dtstolit  of  Oohaabla.  knowtog  tlia  mat  to  bate  " 
stotaB.  ^bmn  ooBstttatoa  ssfMrato  oObbbs  ani  - 
to  the  penaltKw  shore  described  for  untawtul 
Uons  tharafor  may  be  Instituted  to  any  district  Into  w] 
freight,  mini—,  baggage,  goods,  or  efaattds  ^  "^" 
removwd  or  toto  wbloli  thsy  AaD  haM  baaa  feiraighl  fety 
iiffiMtrter  TiM  w«c^  "atatton  hoMaa."  "piatform.' 
-  wagon.***  "  automobne.'  "  truck.**  or  "  otbsr  vehicle.**  aa  used  to 
thla  aeeUon,  shaU  toduds  any  station  house,  platform,  depot, 
wi«aD.  aotomoMle,  track,  or  otber  iprtdda  at  any  pstooa.  ten. 
assodatloQ.  or  corporation  haying  to  his  or  tta  eoatody  tlMNto  or 
thereon  any  freight,  iixpress,  goods,  chattels,  shlpipents.  or  baggage 
movli«  as  or  whleli  are  a  part  at  or  wliMi  oooMltttto  an  totssstots 
or  foreign  atatpnMOt. 

Ifr.  ROBINBON  Of  AricaiiMa.  Ur.  PrMldent,  tn  Iba  part 
or  the  cDoimtttee  aiiietMlinfftt  on  Une  11,  page  3,  I  asof* 
to  strike  out  the  won*  "  or  otberwiae.'* 

The  amendment  to  the  amendment  was  agreed  to. 

Tlie  amendiDcnt,  aa  amended,  was  agiuad  to. 

The  next  ft'"«'~*»«^*»«^  was.  on  pa«a  5.  Une  2.  after  the 
word  "or."  to  strike  out  the  word  "acts,"  followed  bv  a 
quotation  mark,  and  to  Inaert: 

acts. 

"Tb  establlah  the  toterstoto  or  foreign  eoounsroa  oharaelor  of 
any  shipment  to  aixy  ptusacutlon  under  this  act  ths  wagrblB  of 
such  shipment  shaU  be  prima  f aoto  •fldanee  at  tba  plaoo  ftoaa 
which  and  to  which  sudi  abtpmrnt 


Boas  to  read: 

Nothtx^  hereto  AaD  be  bAd  to  take  away  or  taipalr  the  jozla- 
aietlon  or  tlM  eoorto  off  «bs  savoral  Stattss  tmder  the  laws  thmwoff: 
>TMt  a  Judgment  of  oonrlotlaa  or  aoqulttad  on  the  ooerlts  tutosr 
the  tows  of  any  State  aball  ba  a  bar  to  any  proaacntlon  hareoadar 
far  tbm  same  act  or  aela. 

To   mlstiniTi  tha  totssstoto  or  f ontgn  « aiisirw   disraetsr  of 

any  shtpoasot  to  any  proaaentton  oadsr  this  act  the  wayblU  off 
such  -»'«r-rr»*  shaU  bo  piima  facte  arkienaa  of  the  plaes  Irom 
which  and  to  which  soeh  ahlpmsnt  was  made. 
-( 

e,Il>a  amendment  was  agreed  ta 

'^Ttm  bai  was  ordered  to  be  engrossed  for  a  third  reading. 


read  the  third  time,  and 

Ttks  ttUe  was  amended  so  as  to  read:  "A  tam  to  amend  an 
act  entitled  'An  act  to  punish  tbe  unlawful  breaking  of  seals 
of  railroad  caxa  1'^mta«"*«g  interstate  or  foreign  shipments. 
the  unlawful  entering  of  such  cars,  the  stealing  of  frsltflit 
ftiM^  azjaess  nackagea  or  baggage  or  artidea  in  ptneeas  of 
transporUtion  in  interstate  shipmejit.  and  the  felonioas  as- 


or 


TlK  resbtatloD  fS.  Res.  SM>  rppoalBff  reductions  In  ap- 
propriations for  the  Postal  and  Costooas  asrrtoes  that  would 
serfoosly  dtampt  sodi  seiyices  was  annoonoed  as  next  in 
order. 

ICr.  BRATTON.   Let  that  go  over. 

Tbe  ntBSnJKNT  pro  tempore.  Tbe  resolution  win  ba 
passed  orer. 

KlKrLOTMDIT  OT  ratHBtS  DT  DraXUI  SBUKa 

Tbe  bill  CH.  R.  10161)  aawwting  tbe  act  of  Uv  V.  IMt. 

with  reference  to  employing  farmers  In  the  Indian  Servlaie 
and  for  other  purpoaes.  was  announoed  as  next  in  order. 

lir.  KINO.  ICr.  President.  I  win  withhold  my  objection 
to  ttiis  un  pending  an  erpianatkm  by  the  Senator  from 
Nortti  Dakota,  liay  I  say  tn  advance  that  a  number  of  per- 
sons who  are  ftatereated  In  the  Indians,  as  wen  as  a  number 
of  iTKff^ns  iTi^TM^ntiwg  two  OT  Uxree  dUierent  tribes,  have 
spoken  to  me  on  this  subject  Ttwy  otaject  to  this  bffl. 
oi*tmiT>y  that  these  so-caOed  experts  wbo  an  foisted  upon 
Omn.  as  they  claim,  by  the  d^artment  are  less  cumpctaut 
than  the  repreoentottves  that  tbey  had  to  teach  them 
acrfcnltare. 

ICr.  FRAZnot.  Ut.  President,  the  Interior  D^MUtiamt 
and  tbe  Bureau  of  Indian  Affairs  axe  very  antlnnt  to  liavo 
this  act  repealed,  which  provides  that  anyone  employed  as 
a  fanner  tn  excess  of  $50  per  month  mart  get  the  approval 
of  some  one  from  tbe  State  agrtcaltoxal  odDeca  or  from 
ottwra.  Ttnej  want  to  pot  tbeae  appolntmente  under  strict 
clvn-servlce  eraminatkwi.  so  that  anyone  desiring  to  qaaOtr 
as  a  fanner  In  the  Ihdian  Servloe  wffl  htm  to  take  a  racnlgf 
examination  as  preacrtbed  by  the  Gtvn  Servioa  Oommlailan 
under  tbe  direction  of  the  Interkv  DepartmenL  Ibsy  be* 
neve  that  It  wUI  give  a  better  dass  of  fannsra.  and  that  thej 
WiU  have  to  have  certain  educatiooal  quaUflcationi  and 
training  in  agriculture  before  thear  can  get  theae  appoint- 
ments. Tbe  theory  Is  all  right.  I  can  not  ten  how  It  is 
going  to  work  out,  but  I  believe  it  wffl  woik  out  aU  right. 

Mr.  SMQ.  Let  me  say  to  the  Senator  that  a  number  of 
Indians  have  spoken  to  me  and  have  stated  XbMl  some  oC 
these  so-called  experts  who  have  coma  with  college  degrees 
have  proven  wholly  inelBclent:  and  tbey  pref^  a  common- 
sesM  farmer  wbo  knovs  aomethlnf  about  dttchat  and  irri- 
gating and  farming  and  tbe  cUmatle  coffidltioat  of  the  West 
than  to  have  some  of  these  so-caUsd  expota  from  soom  of 
these  so-called  c6neg:es.  I  think  the  plan  of  the  department 
to  wholly  erroneous,  but  I  shall  yield  to  tbe  judgment  of  tba 
Senator.  •"-'^ 

Mr.  FRAZIER.  Tbe  bffl  is  one  which  tba  department 
wants  and  has  advocated  and  which,  the  department  claims, 
raises  the  standard  of  the  appointees  and  wffl  give  better 
seryice.    I  should  like  to  see  it  triad  out. 

Mr.  KDfQ.  I  win  follow,  though  very  reluctantly,  tbe 
Senator  from  North  Dakota. 

Tbe  Senate  proceeded  to  consider  tbe  bffl.  whi^  was  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed,  as 
foDows: 

Be  U  enactad,  «te.  That  the  prorlalaas  to  ttte  act  at  May  SS.  lUg 
(40  Stot.  L.  ses) .  which  requhos  -that  hateaTUr  nomoB^yinaBae 
TT-wrWii  for  tba  easptoyent  off  any  farassr  or  mpmtugmma^  m 
mSKratat  to  sioms  off  SSO  par  oMnttu  milwa  ba  shag  BnS  aaaa 
procund  and  SJad  with  tbe  Oommisstonsr  off  Xaaian  ^«al»s  a  am" 
uncate  of  oompeteney  showing  that  he  to  a  farmer  off  a^»J 
ence  and  quauflad  to  tostraet  oOmrs  ta  the  .«[»«■  " 
•grtMitura,  aoeb  oartUtoato  to  ba  owtiaad  and  i«<»J 
tba  preotdant  or  daan  off  tba  State  i^^lealcural  aoUag*  aff 
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In  «hl<Ai  bte  ■eitlCM  are  to  be  rendersd.  or  by  the  pivslilent  or 
dfMUi  o(  the  Stftte  agricultural  college  of  an  adjoining  StaU."  be. 
and  the  same  la  hereby,  repealed. 

uaxB  PA88B0  ovn 

The  bin  (a  368)  for  the  relief  of  JoUet  National  Bank  and 
H.  wmiam.  John  J.,  Edward  P..  and  Ellen  C.  Sharpe  was 
announced  as  next  In  order. 

Mr.  SMOOT  and  Ji€r.  KINO.    Let  that  go  over. 

Ilia  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


The  bill  (8.  4358)  authorizing  adjustment  of  the  claim  of 
the  Pranklin  Surety  Co.  was  announced  as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  4270)  for  the  relief  of  Commander  Prancls 
James  Cleary.  United  States  Navy,  was  announced  as  next 
in  order. 

Mr.  KINO.  Mr.  President.  I  have  been  asked  by  a  dear 
friend  not  to  object  to  this  bill;  but  on  examining  the  report 
I  find  that  the  Secretary  of  the  Navy  reports  against  it,  so 
I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 

8STTLUUMT  Of  CLAIMS  AOAHIST  THS   UNITED  STATES 

The  bin  (8.  4567)  to  provide  for  the  settlement  of  claims 
against  the  United  States  on  account  of  property  damage, 
personal  injury,  or  death,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
intend  to  object  to  the  consideration  of  this  biU.  It  has 
been  brou^t  forward  at  least  once  before  and  there  has 
been  some  discussion  of  it.  I  should  like  to  ask  the  Senator 
from  Nebraska  [Mr.  Howkli.]  why  the  Jurisdiction  is  fixed 
at  $50,000,  in  line  8.  and  whether  it  is  not  regarded  as  rather 
a  large  amount  to  place  aU  sums  below  that  in  the  decision 
of  the  department? 

Mr.  HOWELL.  Mr.  President,  the  limitation  of  $50,000 
applies  only  to  property  claims;  and  after  the  investigation 
and  report  are  made  the  recommendation  has  to  come  to 
Congress  if  it  is  more  than  $1,000.  The  bill  simply  aHows 
the  Comptroller  General  to  consider,  investigate,  and  pass 
upon  a  property-damage  claim  up  to  $50,000.  but  he  has  no 
right  to  pay  it.    It  must  come  to  Congress. 

Mr.  ROBINSON  of  Arkansas.  It  is  stiU  to  be  referred  to 
Congress?  Very  welL  That  is  an  answer  to  the  question  I 
asked.         

Mr.  BRATTON.    Let  the  bin  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  biU  wiU  be  passed 
over. 

Mr.  HCWELL.  Mr.  President.  I  did  not  note  who  objected 
to  the  consideration  of  the  bUl  at  this  time,  but  I  wiU  ask 
that  the  Senator  withhold  his  objection. 

Mr.  BRATTON.  Mr.  President,  the  blD  is  one  to  which  I 
have  given  some  thought;  and  while  I  am  perfectly  willing 
to  withhold  the  objection  in  order  that  the  Senator  may 
submit  any  observations,  I  am  quite  certain  that  at  the 
conclusion  I  should  stin  feel  impeUed  to  insist  upon  the 
objection.  The  bill  is  one  that  I  can  not  approve;  but  I  am 
willing  to  withhold  the  objection  if  the  Senator  desires  to 
make  a  statement. 

Mr.  HOWELL.  If  the  Senator  wiU  withhold  his  obJecUon 
for  a  moment 

Mr.  BRATTON.    With  pleasure. 

Bflr.  HOWELL.  I  desire  to  caU  the  attention  of  the 
Senator  to  the  situation  that  exists  with  reference  to  bills 
referred  to  the  Claims  Committee. 

The  committee  now  has  in  the  neighborhood  of  1,100 
bills  before  it.  At  the  last  session  we  made  a  record  in  re- 
porting bills  by  the  Claims  Committee,  and  the  total  was 
292.  However,  there  were  about  1,600  bills  before  the  end 
of  the  session  before  that  committee.  Under  present  con- 
ditions this  is  what  happens:  There  are  10  major  d^Mtrt- 
ments  of  the  Government.  Tliere  are  66  subdepartments 
and  Independent-ofBce  establishments,  and.  under  the  law 
now,  there  are  76  courts  authorised  to  pass  upon  property- 
(Uunage  claims  up  to  a  thousand  doDan.    There  is  no  gen- 


eral policy  adopted  by  the  various  departments.    Each  is  a 
court  by  itself. 

This  bin  provides  that  aU  sudi  claims  AaSl  be  reported 
upon  by  the  various  departments  and  independent-offlce 
establishments  to  the  ComptroUer  General.  The  Oomp- 
troUer  General  is  then  to  investigate,  is  to  afford  hearings, 
and  aUow  the  presentation  of  affidavits  respecting  claims. 
Then  he  is  aUowed  to  pass  upon  a  property-damage  claim 
not  in  excess  of  a  thousand  dollars,  and  it  may  be  paid. 
In  other  words,  it  provides  for  one  common  court  in  the 
place  of  76  courts. 

As  to  personal-injury  cases,  the  various  departments  have 
no  authority  to  pay  in  sudi  cases,  even  up  to  a  thousand 
dollars,  but  it  is  proposed  in  this  biU  that  claims  of  that 
amount,  instead  of  coming  to  the  Committee  on  daima-^ 
and  I  can  attention  to  the  fact  that  no  bin  goes  through 
here,  however  small  in  amount,  that  does  not  cost  the  Gov- 
ernment in  the  neighborhood  of  $120 — such  claims  not  In 
excess  of  a  thousand  dollars  would  be  investigated  by  the 
department  or  independent-office  establishment  wherein  It 
arose,  the  report  would  be  made  to  the  Comptroller  General, 
and  the  Comptroller  General  then  would  be  able  to  secure  the 
necessary  evidence  and  to  hear  any  objections  or  anything 
In  favor  of  the  claims.  Then,  if  the  claimant  ts  not  satis- 
fled,  he  can  go  to  Uie  Court  of  Claims  afterwards,  but  he 
can  settle  up  to  a  thousand  dollars.  However,  any  personal- 
injury  claim  that  is  in  excess  of  a  thousand  dollars  and  not 
more  than  $7,500.  the  Comptroller  General  can  pass  upon, 
obtain  aU  the  evidence,  and  settle  the  claim,  but  it  must  be 
referred  back  to  Congress  if  it  is  in  an  amount  more  than  a 
thousand  doUars,  and  less  than  $7,500. 

I  want  to  state  to  the  Senate  that  the  way  evidence  in 
connection  with  claims  is  presented  to  the  Committee  on 
Claims,  upon  which  the  Claims  Committee  must  act,  it  is 
not  of  a  character  which  would  be  received  in  any  court. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  object  to  the  con- 
sideration of  the  Senator's  bill. 

Mr.  HOWEU>.  So  I  hope  the  Senator  from  New  Mexico 
WiU  not  object  to  the  consideraticm  of  the  bilL 

Mr.  BRATTON.  Mr.  President,  with  great  reluctance,  I 
feel  obliged  to  object. 

The  PRESIDING  OFFICER  (Mr.  Fna  In  the  chair) .  The 
1^  win  be  passed  over. 

OTOK  Ajn>  msBOintXA  tubb  or  indiaiis 

The  bin  (S.  4678)  conferring  Jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Mlssouria 
Tribes  of  Indians  to  compensation  on  a  basis  of  guardian 
and  ward  wu  announced  as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wiU  be  passed  over. 

THOMAS  W.  H.  BALL 

Tht  bin  (S.  2620)  to  correct  the  military  record  of  Tliomas 
W.  H.  BaU  was  announced  as  next  in  order. 

Mr.  BONG.    Let  that  go  over. 

Mr.  SHEFPARD.  Mr.  President,  wlU  the  Senator  with- 
hold his  objection  a  moment? 

Mr.  KINO.    Certainly. 

Mr.  SHEPPARD.  Mr.  President,  the  commanding  ofBcer 
who  presided  at  the  court-martial  which  tried  this  man 
afterwards  exonerated  him  from  aU  blame  of  intentional  evil 
doing. 

Mr.  ROBINSON  of  Arkansas.   How  did  he  exonerate  him? 

Mr.  SHEPPARD.  He  said  that  the  man  had  been  arrested 
under  an  improper  conception  of  what  he  had  done. 

Mr.  SMOOT.    Why  did  the  man  plead  guUty,  then? 

Mr.  SHEPPARD.  He  was  smarting  imder  a  sense  of  in- 
justice, broke  his  arrest  when  he  should  not  have  done  so, 
came  to  the  eooimanding  oAeer's  tent,  and  was  guilty  of  dis- 
respectful language.  That  was  the  gravamen  of  the  case. 
The  commanding  officer  afterwards  said  he  did  not  blame 
the  man  for  what  he  had  done. 

Mr.  KING.  Mr.  President.  I  notice  that  he  was  eoovlcted 
of  drunkenness. 

Mr.  SHEPPARD.  That  was  a  prior  convlcticni.  He  served 
time  for  that,  and  this  was  a  subsequent  offensei.       -vi^^^  -* 


goltty  of  two 
Not  of  the  same  character 
SHQBTRTnnH     TbB  Secretary  of  War 


Mr.  SHXFPARD. 


apivofaa  the 


Ut.EJXlQ.  I  wlttidntw  the  objection. 

•niere  being  no  objection,  the  Senate  proceeded  to  oon- 
skler  the  VOU  whldt  had  been  reported  from  the  Committee 
on  MiUtary  Affairs  with  an  amendment  to  strike  out  an 
after  the  enacting  clause  and  to  Insert: 

TImS  In  the  atfmialetratlon  of  any  laws  oonterrlng  rtgMa.  pslvt- 
legaa.  aatf  beaeAta  ^<m  booambiy  dladMrged  aoUUcra  or  tbeir 
dependtanta  Tbonaas  W.  H.  Ban.  wbo  aerved  aa  a  private  of  Com- 
pany B.  Fourth  Weglineiit  United  States  Infaatry.  shall  bert- 
after  be  held  and  ooDsldered  to  have  been  honorably  dJaehaiged 
from  the  mJUtacr  aarftee  at  the  tlkiMad  Statea  as  a  prtvate  ctt  aaid 
orfaalaatlcm  oo  the  14th  day  of  July,  1000:  Provided,  Thftt  no 
bounty,  pension,  pay.  or  ottafr  emolumenta  shall  be  held  to  have 
aecraed  prior  to  tlie  panage  of  this  act. 


The  amendment  was  agreed  to. 

Tbe  bm  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TbB  ttOe  was  amended  so  as  to  read:  ''A  bOl  for  the 
refief  of  Tliomas  W.  H.  Ban." 

CAW  dnsaas 


Bxncmows  or  HosBAinia  or 

lbs  Senate  proceeded  to  coQsider  the  bm  (H.  R.  10600) 
to  exempt  from  the  quota  hxabaods  of  Amolcan  citlaens. 

Mr.  REED.  Mr.  Prealdent.  this  is  a  biU  intended  to  ad- 
mit, outside  of  the  quota,  the  huSbands  of  American  women. 
I  objected  to  It  when  it  was  last  brought  up  because  it  would 
iwnnit  to  come  In  ansrbody  who  could  find  an  American 
woman  to  marry  him.  In  the  future,  without  regard  to  our 
quota  law.  Tliat  Is.  a  sailor  who  was  in  port  for  a  couple 
of  days  might  ftaid  a  woman  who  would  marry  him  for  a 
$5  bin.  and  we  could  not  stop  his  pennanent  entry,  al- 
though he  might  be  uhdesirahle  in  a  good  many  ways.  At 
the  same  time,  it  is  a  fact  that  there  are  many  meritorious 
eases,  cases  of  distress,  of  ladies  who  have  been  married 
hi  the  past  and  who  are  unable  to  bring  their  husbands 
Into  this  country,  although  there  is  no  question  of  their 
ability  to  support  themselves  when  they  vet  here.  To  take 
care  of  those  cases  of  distress,  I  pnpo&e  the  amendment, 
which  I  send  to  the  desk. 

Mr.  KING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  KINO.  May  I  say  that  the  number  Is  not  so  great  as 
some  anticipated? 

Mr.  REED.  Hie  number,  I  am  told,  is  a  couide  of 
hundred. 

Mr.  KING.    It  Is  146,  as  far  as  can  be  ascertained. 

The  PRESIDINO  OFFICER.  The  Chair  Is  informed  that 
the  bin  had  been  brou^it  to  the  tkAdX  of  being  read  the 
third  time,  so  it  win  be  necessary  to  reconsider  the  order 
for  a  third  reading. 

Mr.  KINO.  I  ask  mmnbnous  consent  that  the  order  be 
reconsidered. 

The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered,  and  the  amendment  submitted  by  the  SensAor  from 
Pennsylvania  wffl  be  stated. 

The  CBzxr  Cs-ok.  On  page  1.  line  8.  the  Senator  trom 
Pennsylvania  proposes  to  strike  out  the  period  and  to  In- 
sert the  words  **  and  prior  to  July  1.  1932,**  and  on  pag*  2. 
line  3,  to  strike  out  the  punctuation  marks  and  to  Insert  the 
words  "  or  who  are  the  wives  or  husbands  of  citlaens  of  the 
United  States  bgr  marriage  oocurring  on  or  after  July  1. 
1932.**  so  as  to  make  the  bin  read: 

B«  it  enacted,  etc^  That  subdivision  (a)  of  aectlon  4  of  the  Im- 
migrmtlon  act  of  ISSNk.  as  amerxled.  la  amended  to  read  as  CoUoars: 

"(a)  An  Immigrant  who  Is  the  unmarried  child  under  31  years 
of  age  or  the  wife  or  Uae  husband  of  a  cUtaan  of  the  United 
Statea:  Provided,  That  the  marriage  shaU  have  oocurred  prior 
to  tsaviance  of  vlaa  and  prior  to  July  1.  IdSS." 

Sac.  a.  Clause  (A)  of  paragn^h  (1)  of  sobdlvlskm  (a)  of  eee- 
tlon  •  of  the  lmmlp»Uon  act  of  1834.  as  amended.  Is  ■  mended  to 
read  as  foUows: 

"(A)  Quota  Immigrants  who  are  the  fathen  or  the  motben  of 
dttaens  of  the  United  States  who  are  21  years  of  age  or  over  or 
who  are  the  wives  or  husbands  of  etUaens  of  the  United  Ota  tea  by 
aanrlage  oocurring  on  or  aftar  July  1.  ISta." 


Mr.  REED.  Mr.  ftvaident,  tbe  second  ■Bsendment  puts 
them  in  the  pirsf ersnoe  dass,  bnt  Isa^ws  them  within  fho 
quota  If  Vbm  marrlace  occmied  aftar  tbe  Hist  of  next  mouQi. 

I  should  also  explain  to  tbe  Senate  that  tbe  eOsct  of  tWa 
amendment  wlU  be  to  tighten  up  tbe  Immignitloa  law 
against  wives  wbo  are  manried  In  the  future.  It  pots  wifss 
and  husbands  on  exactly  the  same  basis.  If  the  marrlaca 
occurs  after  the  first  of  next  month.  aU  tbey  get  Is  ttM  pref- 
erence m  tbe  quota;  tbsy  ean  no  longv  oome  m  nonqboUu 
I  think  It  Is  entirely  fair  that  wives  and  husbands  sboold  \m 
treated  exactly  alike. 

Mr.  KINO.  Tben  this  biU  amends  existing  law.  and  places 
the  situation  of  the  spouse  In  a  littk  wane  condition  than  II 
is  under  ••■<«^«»ig  law. 

Mr.  REED.  No.  Mr.  ftesldsnt.  If  the  marriage  ouMUiod 
prior  to  tbe  1st  of  July.  It  allows  ttacm  to  oono  In  wttbooft 
regard  to  the  quota.  IT  It  ooeun  after  the  first  of  nsoct 
month,  then  both  wires  and  husbands  are  put  upon  a 
parity,  they  are  given  a  preference  witbhi  tbe  quota  and 
their  coming  Is  ctuuvediaiAlnst  tlia  quota. 

Mr.  COPELAND.  Mr.  President,  it  seems  to  me  that  tbaae 
amendments  are  very  proper.  Tbey  rtMdly  add  to  the  fahw 
of  the  bilL 

Mr.  REED.    I  thank  the  Senator. 

Hie  PRESIDENT  pro  tempofv.  The  question  is  on  agree- 
ing to  the  amendments. 

Tlie  amendments  were  agreed  to. 

Tbe  amendmrats  were  ordered  to  be  engrossed,  aikl  tbe 
bill  to  be  read  a  third  time. 

Tbe  bin  was  read  the  third  time,  and  passed. 

Bn.L  PASSXD  OVXK 

The  bOl  (S.  4292)  to  provide  for  the  estaWishment  and 
development  of  American  air-transport  sendees  overseas,  to 
encourage  construction  in  the  United  States  fay  Amariean 
capital  of  American  airships  and  other  aircraft  for  use  in 
foreign  commerce,  and  for  other  purposes,  was  ■ansnnowl 
as  next  in  order. 

Skvxkal  Skhatoks.    Over! 

The  PRESIDENT  pro  tonpore.  Tbe  wn  wiB  be  passed 
over. 

muncxAL  BXsroMsisnJTr  or  AoroMoanjt  Baxvns 

Tbe  bin  (8.  3053)  to  promote  safety  on  the  streets  and 
hli^ways  of  the  District  of  CohmiWa  by  providing  for  the 
flnsnclal  revonsibility  of  owners  and  opsrators  of  motor 
vriiicles  for  damages  caused  by  motor  Tdileles  on  ttas  pubho 
highways  in  the  District  of  Colombia;  to  prescrfbe  pmalttia 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  BLAINE.    Let  that  go  over. 

Mr.  KEAN.  Mr.  President,  I  hope  the  Senator  wffl  with* 
hold  his  a«)jection  for  a  moment.  Tbis  bill  seems  to  me 
to  be  a  very  important  measure.  Almost  vnrf.  day  wbn 
we  take  up  the  newspapers  we  see  latere  ehUdren  and 
other  people  are  killed  in  the  District  of  OohmabAa  as  a  re« 
suit  of  accidents  Invotvlng  automobilea.  and  It  appesn 
to  me  that  for  the  protection  of  the  dttaens  of  tbe  District 
of  Cohmbla  the  bin  should  ba  passed. 

Mr.  BLAINE.  Mr.  President,  a  great  many  of  tbe  provi- 
sions of  the  bin  ought  to  receive  considerable  and  serious 
attmtioD,  and  it  is  very  obvious  that  wa  have  not  the  time 
to  give  that  consideration  this  morning.  I  ask  that  the  bill 
may  go  over.  ^ 

Mr.KZAN.  Mr.  President,  the  biU  has  the  approval  of  the 
Coounlttee  on  the  District  of  Columbia,  and  the  approval  of 
an  the  pubUc  officials  of  the  District.  ' 

Mr.  LA  FOLLBTTS.    Regular  order. 

Tbe  PRESn^NT  pro  tempore.    The  btO  will  go  over. 

DXPOSZATlOll  or  AUXV  SSAMDI 

Tbe  bin  (S.  7)  to  provide  for  the  deportation  of  certain 
aUen  ihwm^,  and  for  other  purposes,  was  announced  as 
next  In  order. 

Mr.  BINGHAM.    Let  that  go  over. 

Tbe  PRBSnSENT  pro  tempore.    Tbe  bin  wiB  be 
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CLOfilNG  Of  STRUTS  XV  THB  MSTIXCT  OT  COLUMBIA 

Tlie  Senate  proceeded  to  consider  the  bill  (8.  3532)  to 
authorize  the  Commissioners  of  the  District  of  Columbia  to 
readjust  and  close  streets,  roads,  highways,  or  alleys  In  the 
District  of  Columbia  rendered  useless  or  unnecessary,  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia,  with  amendments. 

Blr.  AUSTIN.  Mr.  President,  if  passed,  this  bill  will  save 
the  District  of  Columbia  right  away  approziiDately  $3,000,000. 
if  action  is  taken  under  the  authority  intended  to  be  Tested 
in  the  commissioners  by  the  bilL 

There  is  at  the  present  time  no  general  statute  enabling 
the  Commissioners  of  the  District  to  dose  up  useless  streets 
in  the  District.  ETvery  time  a,  street  needs  to  be  closed  on 
account  oi  carrying  out  any  scheme  or  plan  of  development 
-or  maintenance  here,  a  special  act  of  the  Congress  of  the 
United  States  seems  to  be  necessary,  though  it  be  only  a 
■naU,  inconsequential  area.  This  bill  is  designed  to  give  the 
commissioners  the  authority  to  do  that,  and  it  can  be  done 
In  the  absence  of  Congress  and  the  progress  of  development 
forwarded. 

Mr.  FESS.  Mr.  President,  will  there  be  any  authority 
given  the  commissioners  to  open  new  streets  under  this 
bin? 

Mr  AUSTIN.  No;  the  authority  to  open  new  streets  is 
already  vested  in  the  commissioners  under  another  general 
statute. 

Mr.  FESS.  I  remember  there  was  a  desire  to  put  a  street 
through  the  Walter  Reed  Hospital  grounds.  Could  the 
commLssi oners  do  that  without  the  authority  of  Congress? 

Mr.  AUSTIN.  That  depends  on  whether  the  Walter 
Reed  grounds  have  already  been  taken  by  the  power  of 
eminent  domain.  If  It  Is  private  property,  of  course,  pri- 
Tate  property  may  be  taken  for  public  use  upcm  awarding 
suitable  damages. 

Mr.  BINOHAM.  May  I  say  to  the  Senator  In  that  re- 
gard that  the  Walter  Reed  Hospital  being  Oovemment  prop- 
erty, the  land  could  not  be  taken  without  the  permission 
of  Congress? 

Mr.  AUSTIN.    I  thank  the  Senator  from  Connecticut. 

The  first  amendment  of  the  committee  was,  on  page  3. 
line  B,  to  strike  out  the  words  "  that  the  said  dosing  of  a 
street,  road,  highway,  or  alley,  or  a  part  there<rf.  shall  have 
the  approval  of  the  National  Capital  Park  and  Planning 
Conunission."  and  to  insert  in  Ueu  thereoif  the  words  "  Ttiat 
the  proposed  closing  of  any  street,  road,  highway,  or  alley, 
or  any  parts  thereof,  as  provided  for  in  this  act.  shall  be 
referred  to  the  National  Capital  Park  and  Planning  Com- 
mission for  its  recommendation  ";  on  page  6.  line  14.  to 
strike  out  the  words  "  looking  to  "  and  insert  in  lieu  thereof 
the  word  "for";  on  line  16,  to  strike  out  the  word  "to" 
and  to  insert  in  lieu  thereof  the  word  **  for."  so  as  to  make 
the  biU  read: 

Be  tt  enmettd,  tte..  That  th«  CaaunlaatoiMn  of  th«  Dtstiiet  of 
Ooiumbta  be.  axul  they  are  hereby,  authortaed  to  doaa  any  straet, 
road,  highway,  or  alley,  or  any  part  of  any  atveet.  road,  highway, 
or  alley,  In  the  District  of  Columbia  when,  in  the  Judgment  ot 
■aid  eommlwionera,  aueh  street,  road,  highway,  or  alley,  or  such 
part  of  a  street,  road,  highway,  or  aUey.  has  been  rendered  neeleee 
or  uanecMsary.  the  title  to  the  land  embraced  within  the  public 
wpttot  so  closed  to  revert  to  the  owners  of  the  abutting  property 
subject  to  vixcHx  oompensatlon  therefor  In  money,  land,  or  struc- 
Sores  M  the  Commlsaloners  of  the  District  of  Ooltunbla,  In  their 
ludgment.  may  find  Just  and  equitable.  In  view  of  all  the  dicum- 
stances  of  the  case  affecting  near-by  property  of  abutters  and/or 
nonabuttere:  Provided,  That  If  the  title  to  such  land  be  In  the 
JSvljaA  StatM  the  property  ihaU  not  revert  to  the  owners  of  the 
atouttUkg  property  but  may  be  disposed  at  by  the  said  commis- 
sioners to  the  best  advantage  cif  the  locality  and  tbe  properties 
therein  and  thereby  affected,  which  properties  thenceforth  shall 
become  assessable  on  the  books  of  the  tax  aaaeasor  of  the  District 
of  Ck>lumbia  In  ail  respects  as  other  private  prepay  in  the  Dis- 
trict; or  also  said  property  be  sold  as  provided  In  section  180&-a 
of  the  Code  of  Law  for  the  District  of  Ooltunbla.  unless  the  use 
at  such  land  Is  requested  by  some  othw  departaieot.  bure«Mi.  or 
commission  of  the  Oovemment  of  the  United  States  for  purposes 
not  otherwise  inconsistent  with  the  proper  development  of  the 
District  of  Columbia;  Provided  further.  That  the  said  eloalng  by 
said  commissioners  is  nuule  eKp«dlent  or  advisable  by  reason  of 
change  in  the  highway  plan  or  by  reason  of  provlsiom  for  access  or 
tMtter  access  to  the  abutting  or  near-by  property  and  the  con- 
venience of  the  public  by  other  street,  road,  lilghway.  or  aHey 
faculties,  or  by  reason  of  the  acquisition  by  the  District  of  Oolum- 


bla  or  by  the  United  States  of  America  for  school,  park.  pUygrowMt 
or  other  public  purposes,  of  all  the  property  abutting  on  the 
street,  road,  highway,  or  aUey.  or  part  of  a  street,  road,  highway, 
or  aliey.  pcoposed  to  be  eloasd  or  for  other  pablio  reaaons:  And 
provided  further.  That  the  proposed  closing  of  any  street,  road, 
highway,  or  alley,  or  any  parts  thereof,  as  provided  for  in  this  act, 
shall  be  referred  to  the  National  Oipttal  Park  and  Planning  Omn- 
mlsalon  for  tts  recommendation. 

8sc.  a.  That  wheaoever  a  street,  road,  higliway.  or  alley,  or  a  part 
of  a  street,  road,  highway,  or  aUey.  is  proposed  to  be  closed  under 
the  provisions  of  this  act.  the  OoBunlsslonen  of  the  District  of 
Columbia  shall  cause  public  notlee  of  IntantlOB  to  be  given  by 
advarUsamant  for  not  less  than  14  oonsscuttva  days,  exclusive  of 
Sundays  and  hoUdaya.  In  a  daUy  newspaper  of  general  circulation 
tainted  and  published  in  th»  DUtrtct  of  OolumbU.  to  the  effect 
that  a  public  hearing  will  be  hrid  at  a  tlma  and  place  stated  in 
tha  notice  for  the  hearing  of  objeetioos.  if  any.  to  much  cloaing. 
The  said  commissioners  ahsH.  not  later  than  14  days  in  advance 
of  such  hearing,  serve  notice  of  such  hearing.  In  writing,  by 
registered  naall,  on  each  owner  of  property  abutting  the  rtreet. 
road,  highway,  or  alley,  or  part  thereof,  proposed  to  be  dosed,  or 
If  the  owner  can  not  be  located  tha  advertisement  provided  for 
above  shall  be  deemed  sufflc.tant  lagal  notice.  At  such  hearing  a 
map  showing  the  proposed  closing  shall  be  exhibited,  and  the 
property  owners  or  their  repreaentatlves.  and  any  other  persons 
Interested,  shall  be  given  an  of^Mrtonlty  to  be  heard. 

8bc.  S.  After  such  public  heulng  the  said  oonualssloBsn.  If  they 
are  satisfied  that  the  proposed  doalng  will  be  In  the  public  In- 
terest, and  that  such  closing  will  not  be  detrimental  to  the  rights 
of  the  owners  of  the  property  abottlng  on  the  street,  road,  high- 
way, or  aUey.  or  part  of  a  street,  road,  highway,  or  aUey,  propoaed 
to  be  closed,  nor  cause  imreasonable  inconvenience  to  or  adverse 
effect  upon  the  owner  or  owners  of  any  property  abutting  on 
streets  cimnected  therewith,  nor  unreasonably  Infringe  the  rlghU 
of  the  public  to  use  such  street,  road.  tUghway.  or  alley,  shall 
cause  to  be  prepared  a  plat  or  plats  showing  the  street,  road, 
highway,  or  alley,  or  part  thereof.  pn^Msed  to  be  dosed  and  tha 
area  to  be  apportioned  to  each  owner  of  property  abutting  thereon: 
Provided,  That  if  the  approval  of  the  propoeed  cloaing  by  the  said 
commissioners  shall  be  conditioned  \ipon  the  dedication  of  any 
other  areas  for  street,  highway,  or  alley  purposes,  and/or  the 
retention  by  the  District  of  Ooliunbla  of  spedAed  rlghU  of  way 
for  any  public  purpoee.  and/or  any  other  reservations  deemed 
expedient  or  advisable  by  said  commissioners,  such  plat  or  plata 
shall  also  show  the  parcels  of  land  so  dedicated,  and/or  the  re- 
served rights  of  vray.  and/or  such  additional  area  affected  by  said 
doatng.  with  alternative  openings  occasioned  thereby,  and.  or  by 
oertlflcate  thereon  any  such  reservations  deemed  expedient  or 
advisable  by  the  said  Commissioners  of  the  District  of  Columbia. 

8ac.  4.  If.  after  such  hearing,  the  commissioners  are  of  the 
opinion  that  any  street,  road,  highway,  or  alley,  or  part  thecscf. 
should  be  doeed,  they  shall  prepare  an  order  doalng  the  same  and 
shall  cause  public  notice  of  such  order  to  be  given  by  advertise- 
ment far  14  consecutive  days,  exclusive  of  Sundays  and  legal  boll- 
dajrs.  in  at  least  two  daily  nevrqiapers  of  general  circulation 
printed  and  published  in  the  District  of  Columbia,  and  shaU  ssrve 
a  copy  of  such  or<ler  on  each  property  owner  abutting  the  street, 
road,  highway,  or  alley,  or  part  thereof,  propoeed  to  be  closed  by 
such  order,  and  copy  of  such  order  shall  be  served  on  the  owners 
in  person  cr  by  reglalered  maU  deUvcred  at  the  last  known  resi- 
dence of  such  owners,  or  If  the  owner  can  not  be  located  tha 
advertisement  provided  for  above  shall  be  deemed  sufficient  legal 
notice;  or  If  he  be  a  nonresident  of  the  Dlstnet  of  Ccrtumbla.  by 
t^HiTig  a  eopy  thereof  by  registered  audi  to  his  last  known  place 
ef  addrees:  Pratrtded,  That  U  no  objection  in  writing  be  okade  to 
the  oonunlsaloners  by  any  party  interested  within  SO  days  after 
the  service  of  such  order,  tnen  the  said  order  shall  Immediately 
become  effective;  and  the  said  order  and  plat  or  plats  as  provided 
for  herein  shall  be  ordered  by  the  Oommlsrtaners  of  tha  District 
of  Columbia  recorded  in  the  office  of  the  suAtyor  of  the  District 
of  Columbia. 

Sac.  S.  When  any  such  objection  Audi  be  filed  with  the  oom- 
mladoneia  as  provided  in  the  foregoing  section,  then  the  Commis- 
sioners of  the  District  of  Columbia  shall  inatltute  a  proceeding 
in  rem  in  the  Supreme  Court  of  the  District  of  Columbia  for  the 
closing  of  such  street,  road,  highway,  or  alley,  or  part  thereof,  and 
tts  almndopment  for  street,  highway,  or  aUey  purposes,  and  for 
the  ascertainment  of  damages  and  the  sstsmient  of  beneflta 
reavltlng  from  such  dosing  and  abandonment.  Such  proceeding 
sliaU  be  conducted  in  like  manner  as  proceedings  for  the  condem- 
nation of  land  for  streets,  under  the  provisions  of  chapter  15, 
subchapter  1.  of  the  Code  of  Law  for  the  District  of  Columbia, 
and  such  closing  and  abandonment  shall  be  effective  when  tha 
damages  and  benefits  shall  have  been  ao  ascertained  and  the 
verdict  oonfinned. 

Sac.  e.  Any  damages  awarded  In  any  proceedings  onder  section 
6  of  this  act,  together  with  the  costs  of  the  proceedings.  shaU  ba 
payable  from  the  indefinite  azmual  appropriation  for  opening, 
extending,  straightening,  or  widening  of  any  street,  avenue,  road. 
or  highway.  In  accordance  with  the  plan  of  the  permanent  system 
of  highways  of  the  District  of  Ccrtumbta.  Any  benefits  asasMed 
against  private  pitipetty  in  any  such  proceedings  shall  ba  a  lien 
upon  such  property  and  shall  be  collected  in  like  manner  as  pro- 
vided in  section  4S1-J  of  the  Code  of  Law  for  the  DIstrtet  of 
Coiimabia. 

Sac.  7.  In  any  proceedings  tmder  section  6  or  section  8  of  this 
act  it  shall  t«  optional  with  the  eommlseloners  either  to  abide  by 
the  verdict  and  proceed  with  the  propoeed  doelng.  or  within  a 
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In  this  act  eontataed  ahall  be  construed  to  pie- 
fllH^  of  psIllliMis  by  abutting  pruputy  ownsn.  or  other 
or  voon  of  panom  aOacted  by  saM  dosing,  prmylng  the 
or  il'i  ri  *f'n'*~^  in  tha  vdbUc  intarssk  of  any  Mwet. 
^rwii,  highway,  or  aUey.  or  parts  or  portions  thereof  within  tha 
Dtatolct  of  OolwmWa:    aad  aU  such  petitions  sbaU  be  de&nStcly 

^«Bi^#rT<  by  Ito  CUM Issinftiri  of  the  DMrlet  of  Columbia,  and 

all  aoUoB  taken  by  tha  aatd  umiiiilssliMii  ii  thereon  shall  be  in 
oottfonatty  aad  aon^illaaoa  with  the  provisions  at  this  act. 

S.  Mothliv  In  this  act  shaU  be  construed  to  rei^eal  the 
ons  of  any  ei*-**'ir  law  authorizing  tha  OommlselflPers  of 
nctrtet  of  OoluBihla  to  dose  streets,  made,  highways,  or 
iiant  with  tha  provlsloas  of  this  aot.  b«t  aU 
•o^  laws  Shan  remain  In  full  foroe  and  effect:  and  In  any  case  to 
whldi  more  than  one  of  these  laws  Is  applicable,  the  Oommls- 
sloiHrs  of  the  DWrtot  of  Ooiumtola  may  elect  tha  ona  unter  ^Uch 
thay  wm  praessd. 

■■B.  10.  la  aU  oasM  wtwrs  naoassaiy  to  refsr  to  ttila  act.  tha 
■ama  may  ba  dtad  as  "  tha  atraat  rsadjuatmant  act  of  tha  DIslilet 
«f  Oriinmhla  " 

TbB  amendments  were  agreed  ta 

Tbe  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed. 

snxa.  KTo..  rassss  ovcs 

Tbe  joint  resolution  (H.  J.  Res.  154)  to  autborixe  tbe 
merger  of  street-railway  corporations  operating  in  tbe  Dis- 
trict of  CoIuml>ia.  and  for  ottier  purposes,  was  announced  as 
next  in  order. 

Mr.  BLAINK    Let  tbat  go  over. 

Ttke  PRESIDENT  pro  tempore.  Tbe  joint  resolution  will 
be  passed  over. 

The  bill  (S.  1197)  to  liquidate  smd  refinance  agricultural 
iBdditedness  and  to  encourage  and  promote  acriculture. 
«^Mwnw»rr*>,  and  industry,  by  establishing  an  efficient  credit 
system,  through  irtiich  the  unjust  and  unequal  burdens 
placed  upon  agriculture  during  the  period  of  price  fixing 
and  deflation  may  be  lifl^tened.  by  providing  for  the  liqui- 
dation and  reflnandsg  of  farm  mortgages  and  farm  iiuM}t- 
edness  at  a  reduced  rate  of  interest  through  the  Federal 
fann  kmn  system,  the  Federal  reserve  hanking  system,  and 
fbe  postal-savings  depository  system,  and  creating  a  board 
of  acriculture  to  supervise  tbe  same,  was  announced  u  next 
in  order. 

Mr.  FESS.    Let  that  go  over. 

Tbe  PRESIDENT  pro  tempore.    The  bin  win  be  passed 

over. 

MUUSk  OV  OVnCIAL  QmCHIA 

The  bin  (H.  R.  10590) )  to  prohibit  the  misuse  of  official 
ipriytiia  ^iras  announced  as  next  In  order. 

Mr.  FESS.    Tbat  has  already  been  passed,  has  it  not? 

Tbe  PRXSIDeNT  pro  tempore.  No;  it  was  substituted  for 
Order  of  Biislnww  668.  Senate  bOl  940. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  tbe 
third  time,  and  passed,  as  follows: 

Be  it  cTUUied,  ete^  That  hereafter  the  manufacture,  sale,  or 
possession  of  any  badge,  identlflcation  card,  or  other  insignia,  of 
the  dealgn  preacrlbad  bj  the  head  of  any  departaaant  or  Inda- 
pendant  oOoa  of  tha  TThltad  States  for  xiae  by  any  oOosr  or  subor- 
dinate thereof,  or  of  any  colorable  imitation  thereof,  la  prohlhltad. 
except  when  and  as  authorlaed  under  auch  regulations  as  may  be 
prescribed  by  the  h«ad  of  the  dapaitment  or  todependent  ofltoe  of 
which  soch  insignia  tndlcatas  the  wearer  Is  an  oOosr  or  aub- 
ordlnate. 

Sac.  a.  Any  person  who  offends  against  tha  provisions  of  this  act 
ShaU.  upon  convlotkm.  be  punished  by  a  fine  not  ezoaedlng  SS60 
or  by  Imprlsoiunsnt  for  not  exoeadlng  ttt  montha.  or  by  both  such 
fine  and  impriaonment. 

Tbe  PRESIDENT  pro  tempore.  Order  of  Business  668, 
Senate  blU  940.  is  indefinitely  postponed. 

coHmoaiATioii  ov  Lsm  yoa  fpbxjc  tjss  di  tbx  rasnicr  or 

OOLUMSU 

Tbe  Senate  ptoceeded  to  cotwidrr  tbe  bill  (H.  R.  fi6il)  to 
ftmend  chapter  IS  of  tbe  Code  of  Lftws  for  tbe  District  of 
Columbia,  relating  to  tbe  condemnation  of  land  for  xiublic 
use.  i^iich  had  been  TtvorUd  from  the  Committee  on  the 
District  of  Columbia  with  amendments,  on  page  3.  line  12. 
to  strike  out  tbe  words  **  increase  or  reduce,"  and  to  insert  in 
lieu  thereof  tbe  word  "  exceed."  and  on  line  15,  to  strUce  out 
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in  respect  of  said  lands,  or  any  pared  thereof.  sbaU  be 

than  tbe  amount  of  tbe  monegr  so  reoetved  tbe  court 

have  tbe  power  to  enter  judgment  agaiaat  tbe  pMtr 

parties  receiving  ^ihe  same  for  tbe  *— **««»'*^  mrffiiwitlni 

difference  between  the  anoui 

awarded  by  tbe  jury  as  lair 

executlQii  maj  be  issued  tberson  witlda  tbe 

have  tbe  same  effeot  as  bens.,  and  wbaJl  be 

turned  in  the  same  manner  as  if  issued  upon  a  oomeaon-: 

judgment,"  so  as  to  make  tbe  bill  read: 

B»  U  caaeted,  cte«  That  chapUr  IS  of  the  Oods  of  Law  for  the 
DiBtrtct  of  ColumbU  Is  aaeadad  by  addli«  after  asettaa  iOB  tha 
foUowlng  new  section; 

**  Sac.  485a.  Vesting  of  title  pursuant  to  a  dedaratton  of  taktog: 
The  petitioners  may  file  in  the  causa,  with  tta  ueUHon  or  at  any 
tims  before  judgment,  a  declaration  ot  taking,  s^pied  by  tha 
mlsstonars.  declaring  that  aald  tanfSs  are  tharatoy  takan  tor  o 
tha  District  of  ColumMa.    aald  dadaratten  of  toklng  shaU 
or  have  annexed  thereto — 

"{!)  A  statement  of  the  authority  under  which  and  %bm  pubUe 
use  for  which  the  said  lands  are  tatcea; 

*(S)  A  description  of  the  lands  taken  wrtMsnt  for  tha  Idsatlfl- 

"(S)  A  statement  of  the  estate  or  Intoreat  In 
for  said  public  use; 

"(4)  A  plan  showing  ths  lands  taken: 

"(S)  A  statement  of  the  sum  of  monay  eaUmatod  by  tha 
ffi«— «^'— ^-  to  be  }ust  ooanpensatlan  tor  tlte  land  ***'—* 

"  Motwlthsfeaadlng  tha  provlaloBa  of  seeUoa  488,  i^on  the  aung 
of  said  declaratton  of  taking  and  tha  depoelt  la  tha  registry  of 
the  court,  for  the  use  of  tha  parsons  entttlsd  thanto,  of  tbe 
amount  of  the  estimated  oompanaatlon  stated  In  tha 
tttle  to  tha  eald  landa  In  lae  ata^ile  aiieoiuta. 
or  Interest  therein  aa  Is  spertllsd  tn  the  deelai 
tha  District  of  Cidumbla.  and  tha  lands  diaU  ba  dssmsri  to  ba 
''«'»**-"»««^  and  takan  for  Um  use  <tf  tha  DUtrtct.  and  ttw  tight 
to  just  compensation  for  the  same  shaU  vaat  la  tha  pssaona 
entlUed  thereto.  Said  oompanastUw  shaU  ba  aaesrtataad  and 
awarded  in  aald  proceedings  and  eatabUshad  by  judgment  thoaln. 
and  tbe  Judgment  shaU  induda.  aa  part  of  the  just  compensation 
awarded,  mtersst  at  tha  Bate  of  6  par  eant  per  annum  on  the 
amount  finally  awarded  as  tha  value  of  tha  property  as  of  tha 
date  of  taking,  from  ssld  date  to  tbm  date  of  payment;  but  Intenst 
shall  not  l>e  aUowed  on  eo  mud&  thereof  aa  shall  have  been  paid 
into  the  registry.  No  sum  so  paid  Into  tha  leglsUy  shall  ba 
diarged  with  commissions  or  poundage. 

"  Upon  tha  application  «C  tha  parttss  m  latMtst.  tba  eoort  asay 
order  that  the  money  depoeltad  In  the  registry  af  the  court,  or  any 
part  thereof,  be  paid  forthwith  for  or  on  account  oC  the  Just 
compensation  to  be  awarded  In  said  proceadlng.  If  tha  oompen- 
satlon finaUy  awarded  In  rsqpeet  of  said  lands,  or  any  parool 
thereof.  shaU  exceed  tba  aaurant  of  tte  aaooey  so  rsoslvsd  bf  any 
parson  enttUad  thereto,  tbe  court  ahaU  enter  jwdgaaant  agaim* 
the  District  for  the  amount  of  tha  datldancy.  If  tha  oompoa- 
satlon  anally  awarded  in  respect  of  said  lands,  or  any  parcel 
thereof,  ahall  be  toss  than  the  amount  of  tba  money  ao  raoelved. 
tbe  court  shall  have  the  power  to  enter  judgmaat  sgalnst  tha 
party  or  parties  recdvlng  the  same  for  tha  amotmt  repreeenttng 
the  dlirerenoe  between  the  amount  received  and  ttM  amount 
awarded  by  the  Jury  as  fatt  ocmpsMSstion.  and  write  of  easoutton 
may  be  Issued  thereon  within  tha  saasa  time  and  have  the 
effect  as  Uans,  and  shall  be  escacuted  and  retumad  la  t^e 
manner  as  if  issued  upon  a  common-law  jodgmsat. 

"Upon  the  filing  of  the  dedaratloa  of  taking,  tha 
baTO  power  to  Ox  the  ttma  within  which  and  tha 
which  the  parties  la  pijsssnslon  shaU  l»e  required  to 
poeseesion  to  tba  petitioners.  Tlte  eourt  shall  have  power  to  make 
such  orden  In  re^Mct  of  eneumbtaneas.  Hans.,  rente,  tasas,  asMm- 
menta.  Insurance,  and  other  chargss.  if  any.  as  ShaU  ba  just  and 
equitable." 

Hie  amendmrnts  were  agreed  to. 
l%e  amendments  were  ordered  to  be  engrossed,  and  tbe  MU 
to  be  read  a  third  time. 
Tbe  bill  was  read  tbe  third  tisM.  and  passed. 

SSAZg  ADMXnSZkAZXVI  BOAIM 

The  bill  (&  S243>  to  amend  seotion  24  of  tbe  Judicial 
Code,  as  amended,  with  respect  to  tbe  jurisdiction  of  tbe  dis- 
trict courts  of  the  United  States  over  suits  relating  to  orders 
of  State  administrative  boards,  was  arnniinoed  as  next  in 
order. 

Mr.  REED.  ICr.  President,  the  bill  involves  a  quesAion  of 
so  mudi  importance  fbat  I  think  It  ought  not  to  be  takm  up 
at  this  time  when  we  can  not  have  more  than  five  mtnirtfs 

to  discuss  it. 

Mr.  JOHMSC^r.  Mr.  President.  I  think  tbe  Oenater  from 
Pennsylvanbi  is  entire^  right,  but  X  would  desire,  tf  It  te 
possible  before  the  adjournment  of  Congress,  tbat  we  may 
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take  up  the  bin.  I  am  going  to  see  tf  tbe  opportunity  can 
not  be  afforded  to  take  it  up  some  day  next  week  and  dis- 
pose of  it.  It  is  a  matter  which  Interests  practically  every 
public  utility  commission  in  the  United  States  and  has  the 
approval  of  every  public  utility  commission  in  our  country. 
It  is  designed  to  preclude  a  public  utility  which  has  fought 
through  all  the  steps  that  the  law  prescribes  for  the  fixing 
Of  rates  from  taking  two  bites  of  the  cherry  subsequently. 
•ne  in  the  State  courts  and  the  other  in  the  Federal  courts. 
The  PRESIDKNT  pro  tempore.  On  objection,  the  bill  will 
be  pswwrt  over. 

hklb  sxAsoir  coimtACTs  or  ronsr  snvics 

The  bin  (a  4261)  to  facilitate  execution  of  and  economy  In 
field  season  contracts  of  the  Forest  Service  was  announced 
as  next  In  order. 

The  PRESIDENT  pro  tempore.  Without  objection,  Calen- 
^^  No.  84S,  the  bill  (H.  R.  11944)  to  facilitate  execution  of 
^uid  economy  in  field  season  contraetA  of  the  Forest  Service 
will  be  substituted  for  the  Senate  bill. 

There  being  no  objection,  the  Senate  considered  the  blQ 
(H.  R.  11944)  to  facilitate  execution  of  and  economy  in  field 
season  contracts  of  the  Forest  Service,  which  was  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

B<  it  enacted,  etc..  That  tba  Secretarr  of  Agriculture  la  here- 
aftar  atrtbortaad  ta  eonziraetlon  with  the  administration  oi  the 
national  foreata  to  antar  Into  oontracts  for  the  procurement  of 
■arrleea.  matcrlala.  and  nipplles  for  the  enaulnc  flacal  year,  prior 
to  the  paiiiga  of  an  i^jproprlation  therefor:  Provided,  That  such 
eontracta  shall  aliquot  the  cost  for  such  service  by  fiscal  years  and 
■hall  not  be  binding  on  the  United  Statea  aa  to  that  part  for  the 
mrtmttinfj  year  unleaa  and  until  an  appropriation  applicable  to  the 
payment  thereof  la  made:  Aitd  provided  further.  That  aU  such 
oontracts  shall  by  their  terms  provide  that  the  obligation  of  the 
TTnlted  Statea  Is  contingent  upon  the  passage  of  an  inipilcabte 
appropriation  and  that  no  payment  thereunder  will  be  made  until 
such  approiH'latlon  becomes  available  for  expenditure. 

The  PRESIDENT  pro  tempore.    Without  objection.  Cal- 
endar No.  751.  Senate  bill  4261.  is  indefinitely  postponed. 
Aixxinixxjrr  or  iaawat  labok  act 

The  bill  (8.  4565)  to  amend  the  railway  labor  act  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President.  I  would  hke  to  have  an  ex- 
planation of  the  bin. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  wlU  remem- 
ber that  some  years  ago  disputes  on  the  railways,  which  had 
led  to  strikes  and  Interference  with  public  convenience  in 
the  handling  of  the  mails,  were  prevented  by  the  setting  up 
of  a  board  of  mediation  so  that  aU  disputes  between  the  men 
and  the  emptoyers  were  referred  to  that  board.  Now  we 
have  mail  carried  by  airplanes,  and  the  bin  is  intended  to 
give  to  the  employees  of  air  transport  companies  the  same 
ri^t  idven  to  looomotlve  engineers  and  those  who  h%n^u» 
mall  on  trains  to  take  their  disputes  to  the  same  board. 

BfCr.  HASTINGS.  Mr.  President,  In  view  of  the  fact  that 
the  board  has  heretofore  only  had  to  do  with  railway  labor, 
unless  we  are  going  to  make  it  apply  to  all  labor  engaged  In 
Interstate  commerce  I  do  not  see  why  we  should  pick  out 
the  employees  of  the  airways  and  leave  out  other  lahor  that 
!■  engaged  in  Interstate  commerce. 

Mr.  KING.  Mr.  President,  I  shall  object  to  the  present 
oonsideration  of  the  bill,  and  ask  that  it  may  go  over. 

Tbtt  PRESIDENT  pro  tempore.  Objection  la  made,  and 
the  bill  goes  over. 

RIVn  Aire  HAKBOI  ACT  MA9I  APTLXCABLK  TO  VnOXH  ISLAWDS 

The  bill  (S.  4680)  to  extend  certain  provisions  of  the  river 
and  harbor  act  of  March  3.  1899,  to  the  Virgin  Islands  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  sectluus  0  to  18, 
Inclusive,  of  the  act  entitled  "An  act  making  appropriations  tor 
the  construction,  repair,  and  i»«aervmtkm  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purpoaea."  mpprovmd  March  8. 
1808.  are  hereby  made  applicable  to  the  Virgin  Islands  aad  the 
navigable  waters  thereof. 

Sac.  a.  That  violations  of  the  provisions  of  this  act  may  be 
proaecuted  In  the  Olscrlct  Ck>urt  of  the  Virgin  Islands  of  the 
United  Statea,  and  JurladtcUon  la  hereby  vaatad  In  said  court  to 
try  and  detarmliM  such 


HOKACX  i.  I3K> 

The  bill  (8.  4318)  for  the  reUef  of  Horace  O.  Knowlas 
was  announced  as  next  in  order. 

Mr.  REED.    Over. 

Tlie  PRESIDENT  pro  tanpore.  The  bfll  win  be  passed 
over. 


ruaiaHMKirr  roa 


SXMDHIO    THBKATmXIlO    OOMMOWCATIOIg 
THXOUGH  MAILS 


The  bin  (H.  R.  96)  to  punish  the  sending  through  the 
malls  of  certain  threatening  communications  was  consid- 
ered. The  bill  had  been  reported  from  the  Committee  on 
the  Judiciary  with  an  amendment  to  strike  out  after  the 
enacting  clause  and  insert: 


Be  it  enacted,  etc..  That  whoever,  wttb  Intent  to  extort 
any  person  any  money  or  other  thing  of  value.  ahaU  knowingly 
deposit  or  cause  to  be  depoeltod  In  any  post  oOce  or  station 
thereof,  or  in  any  anthorlSMi  depository  for  mall  matter,  to  be 
sent  or  delivered  by  the  post-offlce  establishment  of  the  United 
States,  any  written  or  printed  letter  or  other  communication  with 
or  without  a  name  or  designating  mark  subacrlbed  thereto,  ad- 
tirfsriil  to  any  other  person,  and  containing  any  threat  (1)  to 
Injure  the  person,  property,  or  reputation  of  the  addrasaaa  or  ot 
another  or  the  reputation  of  a  deceased  person,  or  (2)  to  kidnap 
any  person,  or  (3)  to  accuse  the  silitrn— es  or  any  otner  person 
of  a  crime,  or  containing  any  demand  or  request  for  ransom  or 
reward  for  the  release  of  any  kidnaped  peraon.  shall  be  fined  not 
more  than  16,000  or  Imprisoned  nor  more  than  90  years,  or  both. 

Sao.  a.  Whoever,  with  Intent  to  extort  from  any  person  any 
money  or  other  thing  of  value,  shall  knowingly  deposit  or  cauae 
to  be  deposited  in  any  poet  office  or  station  thereof,  or  in  any 
authorized  depository  for  mall  matter  of  any  foreign  ootmtry  any 
written  or  printed  letter  or  other  communication  of  the  ^lar- 
acter  described  in  section  1  of  this  act,  addressed  to  any  person 
within  tbe  United  States,  for  the  purpose  of  having  such  com- 
munication delivered  by  the  poet-ofBce  establishment  of  sxich 
foreign  country  to  the  post-offloe  establishment  of  the  United 
States  and  by  It  delivered  to  such  addressee  in  the  Unltad  SUtaa, 
and  as  a  result  thereof- such  communlcatloci  is  delivered  by  the 
poet-offlce  establishment  of  such  foreign  country  to  the  po0t-offic« 
eatabllshment  of  the  United  States  and  by  it  delivered  to  the 
address  to  wiilch  it  Is  directed  In  the  United  States,  then  such 
person  shall  be  punished  In  the  same  manner  and  to  the  same 
extent  as  provided  in  section  1  of  thls'act:  Provided,  That  any 
person  violating  this  section  may  be  proaecuted  either  In  the 
district  Into  which  such  letter  or  other  coaununlcatlon  was  car- 
ried by  the  United  Statea  mall  for  delivery  according  to  the 
direction  thereon,  or  In  which  it  was  caused  to  be  delivered  by  the 
United  States  mall  to  the  person  to  whom  it  was  addreased. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engroosed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  BORAH.  Mr.  President,  in  order  to  expedite  action 
upon  the  measure  I  move  that  the  Senate  insist  upon  its 
amendments,  request  a  conference  with  the  House,  and  that 
the  Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  ftnd  the  President  pro  tempore 
appointed  as  conferees  on  the  part  of  the  Senate  Mr.  BoitAR. 
Mr.  EUsTDiGS.  and  Mr.  Walsh  of  Montana. 

COKSntTIKG  SXCnOX   §03    (»),  TAXZIT  ACT  Or   1930 

The  Joint  resolution  (H.  J.  Res.  336)  construing  section 
503  (b)  of  the  tariff  act  of  1930  was  considered.  The  Joint 
resolution  had  been  reported  from  the  Committee  on  Fi- 
nance with  amendments,  on  page  1,  after  line  7,  to  insert: 

And  of  the  concluding  provlalon  of  section  480  of  the  act  en- 
titled "An  act  to  provide  revenue,  to  regulate  commerce  with 
foreign  countries,  to  encourage  the  industries  of  the  United  Stataa, 
and  for  other  purposes."  approved  September  ai.  1033. 

And  on  page  2,  line  3.  after  "  section  503  (b)  .**  to  insert 
"  and  the  concluding  provisions  of  subsection  489  ";  and  oa 
page  2,  line  9,  after  "  section  503  (b) ,-  to  insert  "  and  the 
concluding  provision  of  subsection  of  488."  so  as  to  make 
the  Joint  resolution  read: 

Meeolved,  etc..  That  It  was  and  is  the  trus  latent  and  ^rvf^nTg 
ot  section  603  (b)  of  the  act  entitled  "An  act  to  provide  revenue, 
to  regulate  commerce  with  foreign  countries,  to  encourage  the 
Industries  at  the  United  Statea,  to  protect  American  labor,  and  for 
other  purpoaea,"  approved  June  17,  IdSO.  and  of  the  oonoludlng 
provlalon  of  section  489  of  the  act  entitled  "An  act  to  provide 
revenue,  to  regulate  commerce  with  foreign  coxmtrlee,  to  en- 
eooraga  the  Induatrles  of  the  United  Statea,  and  for  other  pur- 
poaea." approved  September  21,  1923.  that  Imported  merchandlaa 
entered  In  aceordanoa  with  the  provlalona  of  said  section  603  (b) 
and  the  ooncludlng  provision  of  said  secUon  489  shall  be  appcalaed 
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and  reappraised  in  the  same  manner  as  though  the  merchandise 
was  not  so  entered:  that  the  appraisement  and  reappnvlsement  of 
such  merchandise  shaU  have  the  same  force  and  effect  as  in  the 
case  of  merchandise  not  so  entered;  and  that  entries  covered  by 
certification  of  the  importer  as  provided  In  said  section  503  (b) 
and  the  concluding  provision  of  said  section  489  shall  be  liqui- 
dated In  aooord*noe  with  the  final  appraised  value  of  the  mer- 
chandise covered  by  such  certificates. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Utah  [Mr.  Smoot]  analyze  the  Joint  resoluticm 
for  us? 

Mr.  SMOOT.  Mr.  President.  I  think  the  report  of  the  Sec- 
retary of  the  Treasury  will  explain  it. 

Mr.  ROBINSON  of  Arkansas.  I  really  do  not  care  to  have 
anything  read.  I  wish  to  know  why  it  Is  necessary  to  make 
this  interpretation  and  what  the  effect  of  the  interpretation 
would  be.    That  is  all  I  am  interested  in  knowing. 

Mr.  SMOOT.  I  think  one  paragraph  In  the  report  of  the 
Secretary  of  the  Treasury  will  explain  it: 

Under  the  tarlir  administrative  laws  the  Importer  is  required 
to  declare  in  the  entry  the  proper  value  of  his  merchandise,  xinder 
pain  of  having  additional  duties  imposed  if  the  value  declared  Is 
too  low. 

Mr.  ROBINSON  of  Arkansas.  That  sentence  recalls  the 
matter  to  my  mind  and  I  have  no  objection  to  the  con- 
sideration of  the  joint  resolution. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendments  of  the  Committee  on  Finance. 

The  amendments  were  agreed  to.  ' 

The  amendments  were  ordered  to  be  engrossed  and  the 
Joint  resolution  to  l>e  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  sind  passed. 

BILLS  AND  JOINT  RESOLUTIONS  PASSED   OVER 

The  bill  (S.  4726)  to  supplement  the  migratory  bird  con- 
servation act  by  providing  funds  for  the  acquisition  of  areas 
for  use  as  migratory-bird  sanctuaries,  refuges,  and  breeding 
groimds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the°  enforce- 
ment of  the  migratory  bird  treaty  act  and  regulations  there- 
under, and  for  other  purposes,  was  announced  as  next  In 
order. 

Mr.  BLAINE.     Over. 

The  PRESIDENT  pro  tempore.  The  bin  will  be  passed 
over. 

The  Joint  resolution  (S.  J.  Res.  127)  authorizing  appro- 
priations for  the  maintenance  by  the  United  States  of  mem- 
bership in  the  International  Coimcil  of  Scientific  Unions  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  bill  (S.  2513)  for  the  relief  of  Lynn  Brothers'  Benevo- 
lent Hospital  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  biH  will  be  passed 
over. 

Mr.  METCAIiF.  Mr.  President,  win  the  Senator  who  ob- 
jected to  the  present  consideration  of  Calendar  794,  Senate 
Joint  Resolution  127.  kindly  withdraw  his  objection  and  let 
us  return  to  that  order  of  business. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  BRATTON.    I  object. 

Hie  PRESIDENT  pro  tempore.    Objection  is  made. 

The  bill  (S.  3188)  for  the  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello,  Idaho,  was  aimoimced  as  next  In  order. 

Mr.  KINO.    Over, 

The  PRESIDENT  pro  tempore.  Tlie  biH  will  be  passed 
over. 

The  bill  (H.  R.  10238)  creating  a  reimbursable  fund  to 
be  used  for  special  medical  and  surgical  work  among  the 
Indians  of  the  Fort  Peck  Indian  Reservation.  Mont.,  and  for 
Other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 


ADJUSnCENT  OF  BEIICBUKSABLE  DEBTS  OT  INDIARS 

The  bill  (H.  R.  10884)  to  authorize  the  Secretary  of  the 
Interior  to  adjust  reimbursable  debts  of  Indians  and  tribes 
of  Indians,  was  announced  as  next  in  order. 

Mr.  BANKHEAD.    Over. 

Mr.  FRAZTER.  Mr.  President.  I  wish  the  Senator  who 
made  the  objection  would  withhold  It  for  a  moment. 

Mr.  BANKHEAD.    I  withhold  the  objection. 

Mr.  FRAZIER.  There  were  two  bills,  both  sponsored  by 
the  Department  of  the  Interior,  which  passed  the  House  and 
came  to  the  Senate  Committee  on  Indian  Affairs,  this  one 
and  another  one,  both  having  to  do  with  about  the  same 
subject — the  adjustment  of  reimbursable  debts  of  Indians. 

After  an  extensive  hearing,  at  which  Members  of  the 
House,  the  Assistant  Commissioner  of  Indian  Affairs,  and 
some  of  the  attorneys  for  the  Indians  were  present,  a  sub- 
committee was  appointed  to  confer  with  the  department  and 
compromise  on  the  two  bills  was  reached,  which  we  believe 
and  the  department  believes  will  take  care  of  the  reimburs- 
able debts  and  not  hold  the  Indians  for  debts  which  they 
have  had  no  part  in  contracting  and  not  hold  them  for  irri- 
gation debts  which  have  not  been  of  any  benefit  to  them. 
They  are  now  being  held  as  charges  against  their  lands. 
The  bill  provides  for  a  way  out  of  it  and  the  department  Is 
very  anxious  that  the  measure  be  passed.  I  think  It  is  only 
fair  to  the  Indians  that  it  should  be  passed. 

The  PRESIDENT  pro  tempore.  Is  the  objection  main- 
tained? 

Mr.  BANKHEAD.    I  will  withdraw  the  objection. 

Mr.  KLNQ.  Mr.  President,  I  shall  feel  constrained  to  ob- 
ject to  the  present  consideration  of  the  bill  unless  the  Sen- 
ator will  accept  an  amendment  to  Insert  at  the  proper  place 
in  the  bill  the  following  proviso: 

Provided.  That  any  proceedings  heretinder  shaU  not  be  etfectlva 
untU  approved  by  Congress. 

The  Senator  understands  my  reasons.  Very  frankly.  In 
view  of  what  has  been  disclosed  before  the  Senator's  com- 
mittee, I  am  unwilling  that  this  unrestricted  and  unlimited 
authority  shall  be  granted  to  the  Bureau  of  Indian  Affairs 
to  extinguish  liabilities  of  Individuals,  no  matter  how  fair 
they  may  be,  of  millions  of  dollars  unless  reports  are  made 
to  Congress  and  approved  by  Congress. 

Mr.  FRAZIER.  I  would  have  no  particular  objection  to 
that  any  more  than  it  would,  of  course,  involve  a  good  deal 
of  legislation,  perhaps,  in  the  way  of  approvals  by  Congress. 

Mr.  KING.  May  I  say  to  the  Senator  that  I  do  not  think 
so.  I  do  not  care  to  express  any  more  definitely  my  opposi- 
Uon  to  the  biU. 

Mr.  FRAZIER.  Of  course,  the  bill  will  have  to  go  to 
conference  anyway. 

Mr.  KING.  If  the  Senator  wlU  accept  the  amendment  I 
shall  not  object. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Utah  will  be  stated. 

The  Cmxr  Clerk.  On  page  2,  line  11.  after  the  word 
"  jrear,"  Insert: 

Provided  further.  That  any  proceedings  heretinder  shaU  not  be 
effective  until  approved  by  Congress. 

Tlie  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Tlie  amendments  of  the 
Committee  on  Indian  Affairs  will  be  stated. 

The  amendments  of  the  committee  were,  on  page  1,  line  3. 
after  the  word  "  authorised."  to  insert  "  and  directed  ";  In 
line  4.  after  the  word  "  adjust,"  to  insert  "  or  eliminate  ";  In 
line  6  to  strike  out  "  Indians  and  the  trfbcd  funds  of  any 
tribe "  and  Insert  In  lieu  thereof  "  individual  Indians  or 
tribes  ";  in  line  7  to  strike  out  "  to  him  seem  "  and  insert 
the  word  "  be  ";  and  In  line  9,  after  the  word  "  made."  to 
Insert: 

Provided,  That  the  collection  of  an  construction  costs  against 
any  Indian  lands  within  any  Oovemment  irrigation  project  Is 
her»by  deferred,  and  no  assessments  heretofiore  levied  shaU  be 
Blade  on   behalf  of  such  charges  against  such  lands  untU  the 
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IzMUan  title  thereto  ihall  h»Te  been  erUnctilahed,  and  any  ocn-; 
structlon    wumeaxramnta   heretofore   lerled    tn   accordance   with  tte 
provialona  of  the  act  of  Febmary  14,  l»aO  (41  Btat.  U  409),  and 
uncoUectcd.  axe  hereby  canceled. 

So  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  aeeietary  o*  the  Interior  U  hereby 
snthorlsed  and  directed  to  adjust  or  eliminate  relaabursable 
charges  of  the  OoTemment  of  tbe  United  States  ezlsttn«  ae  debte 
•gainst  Individual  Indians  or  tribes  of  Indiana  In  Buch  a  way  as 
shall  be  equitable  and  Just  tn  consideration  of  all  the  elrcum- 
•tancea  under  which  Buch  charges  were  made:  Provided,  That  the 
eoUectlon  of  all  conetructlon  ooeta  against  any  Indian  lands  within 
any  Oo»ernment  irrigation  project  Is  hereby  deferred,  and  no  as- 
Monnents  heretofore  levied  shall  be  made  on  behalf  of  such 
charges  against  such  lands  until  the  Indian  Utle  thereto  shall 
have  been  extinguished,  and  any  constroctkm  assessments  hereto- 
fore levied  in  accordance  with  the  provisions  of  the  act  of  Febru- 
ary 14,  1920  (41  Stat.  L.  409).  and  uncollected,  are^^hereby  can- 
ecMd:  Provided  further.  That  a  report  shall  be  made  to  Ckmgresa 
annually,  on  the  first  Monday  in  December,  showing  adjustments 
so  made  during  the  preceding  Oscal  year:  Provided  further ,  That 
any  proceedings  hereunder  shall  not  be  effective  until  approved 
by  Congress. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

CncnLATION  PRITILCGI  OP  BONM 

The  bin  (H.  R.  11499)  for  restoring  and  maintaining  the 
purchasing  power  of  the  dollar  was  annoiinced  as  next  in 
order. 

Mr.  REED.    Orer. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  a  sub- 
stitute for  the  so-called  Goldsborough  resolution,  which 
passed  the  House  of  Representatives  some  time  ago.  It 
gives  the  circulation  privilege  to  bonds  of  the  United  States, 
when  presented  by  national  banks.  I  wonder  if  ^  e  could  not 
dispose  of  the  resolution  and  send  it  to  conference?  There 
is  recognized  to  be  a  necessity  for  some  controlled  expansion 
of  the  currency.  It  is  thought  by  the  Committee  on  Banking 
and  Currency  that  the  substitute  resolution  would  accom- 
plish that  end.  Of  course,  if  the  objection  is  persisted  in, 
it  can  not  be  considered  now. 

Mr.  REED.  Mr.  President,  this  measure  proposes  to  give 
the  circulation  privilege  to  some  $14,000,000,000  of  outstand- 
ing United  States  bonds.  It  comes  to  the  Senate  without  a 
report  from  the  Committee  on  Banking  and  Currency,  with- 
out any  opinion  from  the  Treasury,  with  nothing  to  show 
that  it  has  ever  been  submitted  to  the  TreasiuT.  Yesterday 
when  the  Senator  from  Oklahoma  (Mr.  Thomas]  presented 
a  bill  to  five  the  circulation  privilege  to  $1,500,000,000  of 
bonds  I  communicated  with  the  Treasury  Department  and 
got  the  most  ardent  dissent. 

Mr.  ROBINSON  of  Arkansas.  But  that  was  a  proposal  to 
issue  bonds  for  the  sole  purpose  of  Increasing  the  circulation. 
This  is  a  proposal  to  give  to  all  bonds  of  the  United  States. 
when  the  privilege  Is  sought  by  banks,  the  same  privilege 
that  other  bonds  now  have.  That  is  a  very  different  propo- 
sition. 

Mr.  REED.  The  bonds  to  which  the  amendment  of  yes- 
terday referred  were  bonds  of  the  Reconstruction  Finance 
Corporation  for  relief  purposes.  This  measure  applies  to  all 
outstanding  United  States  bonds.  It  seems  to  me.  without 
the  presence  Of  the  Senator  who  reported  the  bill,  without 
any  report  from  the  committee,  without  any  information 
from  the  Treasury,  that  we  would  be  acting  in  the  dark,  and 
therefore  I  must  object. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Presi- 
dent, in  connection  with  the  statement  made  just  a  moment 
ago  by  the  Senator  from  Pennsylvania  [Mr.  Reed]  that  the 
bill  (H.  R.  11499)  for  restoring  and  maintaining  the  pur- 
chailng  power  of  the  dollar  as  reported  by  the  Senate  Com- 
mittee on  Banking  and  Currency  would  make  possible  the 
increase  of  our  circulation  by  $14,000,000,000.  let  me  say 
that  it  is  recalled  that  the  representation  made  at  the  time 
the  bill  was  reported  was  to  the  effect  that  it  would  only 
make  possible  an  expansion  of  the  currency  of  about  $1,000.- 
000.000.    The  amount  of  bonds  that  would  be  available  for 


drculaUon  under  the  terms  of  the  bm  is  not  $14,000,000,000 
but  $1,000,000,000. 

Mr.  REED.  Mr.  President,  I  beg  the  Senator's  pardon. 
We  have  $6,000,000,000  of  4  per  cent  liberty  bonds  now  out- 
standing. 

Mr.  ROBINSON  of  Arkansas.  I  understand  perfectly  well 
that  such  amount  of  bonds  is  outstanding,  but  under  the 
terms  of  this  amendatory  bill  the  limitations  arc  such  that 
only  bonds  presented  by  national  banks  would  be  given  the 
circulation  privilege,  and  that  amount  is  limited  to  about  a 
billion  dollars,  as  was  stated  by  the  Senator  from  Virginia 
[Mr.  Glass],  according  to  my  recollection.  I  merely  make 
this  statement  In  order  that  the  implication  that  the  bill 
would  provide  an  expansion  of  currency  to  the  amount  of 
$14,000,000,000  may  be  contradicted. 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  say  that  this 
bill  is  a  substitute  for  what  Is  known  as  the  Goldsborough 
bill,  which  passed  the  other  House  and  which  defined  as 
the  policy  of  the  United  States  with  reference  to  stabiliz- 
ing the  purchasing  power  of  the  dollar  the  value  of  the  dol- 
lar based  upon  the  price  levels  of  commodities.  The  Com- 
mittee on  Banking  and  Currency  considered  the  bill  and 
finally  reported  by  a  majority  vote — it  was  not  a  unanimous 
vote — this  substitute  for  it  In  other  words,  this  bill  pro- 
poses to  strike  out  all  after  the  enacting  clause  of  the 
Goldsborough  bin,  as  it  came  from  the  House,  and  to 
substitute  a  provision  for  an  expansion  of  the  currency  or 
circulation,  allowing  the  use  of  Government  bonds  as  the 
basis  of  such  circulation.  In  the  absence  of  the  Senator 
from  Virginia,  who  sponsored  the  amendment,  I  hardly 
think  we  should  have  time  thoroughly  to  consider  the  bilL 

Mr.  LA  POLLETTE.    Regular  order,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  The  bin  has  already  gone 
over. 

The  PRESIDENT  pro  tempore.  The  regular  order  Is 
demanded. 

Mr.  FLETCHER.  I  want  to  say  further,  In  confirma- 
tion of  what  the  Senator  from  Arkansas  has  said,  that  the 
bill  contemplates  only  an  Inflation,  if  it  may  be  called  that, 
an  expansion  of  the  currency,  to  the  amount  of  $1,000,- 
000,000.  That  is  the  estimate  which  was  before  the 
committee. 

Mr.  FESS.     Regular  order,  Mr.  President. 

The  PRESIDENT  pro  tempore.  The  regular  order  is 
demanded.  The  clerk  will  state  the  next  bill  on  the 
calendar. 

BILLS  PASSES  OVER 

The  bill  (S.  3346)  to  provide  for  the  escheat  to  the  United 
states  of  certain  deposits  in  national  banks  was  announced 
as  next  in  order. 

Mr.  REED.    Over. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2370)  for  the  conservation  of  lobsters,  to  reg- 
ulate interstate  transportation  of  lobsters,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Several  Sehatobs.    Over. 

Tlie  PRESIDENT  pro  tempore.  The  bin  will  be  passed 
over. 

PROPOSED   RKlvrWAL   AVb   KXTElfSION   OP   LXTTXES    PATElVT 

The  bill  (S.  1301)  to  renew  and  extend  certain  letters 
patent  was  aimounced  as  next  in  order. 

Blr.  KING.    Over. 

Mr.  SMOOT.  Mr.  President.  I  simply  want  to  say  in  re- 
lation to  that  bill 

Mr.  KING.  Mr.  President.  I  have  been  requested  by  a 
Senator  who  is  absent  to  object  to  the  consideration  of  the 
bilL 

Mr.  SMOOT.  I  certainly  should  object  to  the  considera- 
tion of  the  bill  with  all  the  power  I  have,  but  I  wish  to 
state  why  I  should  object. 

When  the  late  Senator  Piatt,  of  Connecticut,  who  was 
chairman  of  the  Committee  on  Patents  and  retired  from 
that  committee,  and  I  was  appointed  as  its  chairman.  I 
recall  one  thing  he  said  to  me  at  that  time  was.  "  Senator 
Smoot,  never  permit  the  extension  of  a  patent."    Since  that 
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time  I  know  of  no  extension  of  the  life  of  a  iiatent  by  Con- 
gress, and  I  hope  Senators  will  never  allow  such  action  to 
be  taken.  Should  we  begin  such  a  policy,  Ood  only  knows 
when  the  end  will  come;  and  I  shall  always  object  to  any 
such  proposal 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ADOmON   OP  LAITDS   OP  COLTTMBIA  irATTOHAL  PORKST,  WASH. 

The  Senate  proceeded  to  consider  the  bill  (S.  1492)  to 
add  certain  lands  to  the  Columbia  National  Forest  in  the 
State  of  Washington,  which  had  been  reported  from  the 
Committee  on  Agriculture  and  Forestry  with  an  amendment, 
on  page  2,  line  8,  after  the  word  "  range,"  to  strike  out  the 
numeral  "  5  "  and  to  Insert  "  4,"  so  as  to  make  the  bill  read : 

Be  tt  enacted,  etc..  That  subject  to  any  valid  existing  claim  or 
entry  tdl  lands  of  the  United  States  within  the  areas  hereinafter 
described  be.  and  the  same  are  hereby,  added  to  and  made  parts 
of  the  Columbia  National  Forest,  in  the  State  of  Washington,  to 
be  hereafter  administered  under  the  laws  and  regulations  relating 
to  the  national  forests;  and  the  provisions  of  the  act  approved 
March  20,  1923  (U.  S.  C,  title  16.  sees.  486,  487),  as  amended,  are 
hereby  extended  and  made  applicable  to  all  other  lands  within 
the  said  described  area: 

Sections  1  to  3.  inclusive.  6  to  8.  Inclusive',  and  10  to  36, 
Inclusive,  in  township  3  north,  range  4  east;  sections  1  to  28, 
inclusive,  34  to  36,  inclusive.  In  township  4  north,  range  4  east; 
all  of  township  5  north,  range  4  east;  sections  1,  2.  11  to  15, 
inclusive,  22  to  27.  Inclusive,  and  33  to  36,  inclusive.  In  township 
6  north,  range  4  east;  and  we^t  half  township  6  north,  range  5 
east,  all  In  the  State  of  Washington,  WUIamette  meridian. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KOnCKS  OP  UlfVSLIVERABLK  SECOND-CLASS  MATTKS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10494) 
to  provide  a  postage  charge  on  notices  to  publishers  re- 
garding undeliverable  second-class  matter,  which  had  been 
reported  from  the  Committee  on  Post  OfBces  and  Post 
Roads  with  an  amendment,  on  page  2.  line  2.  after  the  word 
"  notice."  to  insert  "  except  that  where  the  imdeliverable 
copies  bear  the  pledge  of  the  sender  to  pay  the  return  post- 
age no  notice  shall  be  sent  to  the  publisher  but  the  copies 
received  during  the  period  specified  in  this  paragraph  shall 
be  returned  charged  with  postage  due  at  the  rate  of  I  cent 
for  each  4  ounces  or  fraction  thereof,  with  a  minimum 
charge  of  2  cents,  and  indorsed  to  show  the  reason  they  are 
undeliverable  and  the  new  address  of  the  addressee,  if 
known."  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  next  to  the  last  paragraph  of  the 
act  entitled  "An  act  making  appropriations  for  the  service  of 
the  Post  Office  Department  for  the  fiscal  year  ending  June  SO. 
1911,  and  for  other  purposes."  approved  May  12,  1910  (36  Stat. 
806;  U.  S.  C,  title  39,  sec.  277) .  ia  hereby  amended  by  the  addi- 
tion after  the  first  sentence  of  the  following  sentence:  "Provided, 
That  there  shall  be  a  postage  charge  of  2  cents  for  such  notice 
regarding  undeliverable  copies,  which  shall  be  collected  from  the 
publisher  upon  delivery  of  the  notice;  except  that  where  the 
undeliverable  copies  bear  the  pledge  of  the  sender  to  pay  the 
return  postage  no  notice  shall  be  sent  to  the  publisher  but  the 
copies  received  during  the  period  specified  In  this  paragraph  shall 
be  returned  charged  with  postage  due  at  the  rate  of  1  cent  for 
each  4  ounces  or  fraction  thereof,  with  a  minimum  charge  of 
a  cents,  and  indorsed  to  show  the  reason  they  are  undeliverable 
and  the  new  address  of  the  addressee.  If  known." 

The  amendment  was  agreed  to. 

Ttit  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

XXTIA  WORK  CAirSKD  BT  PAYMCrr  OP  MONKT  OROKRS 

The  bill  (H.  R.  278)  to  compensate  the  Post  Office  Depart- 
ment for  the  extra  work  caused  by  the  pajmiient  of  money 
orders  at  offices  other  than  those  on  which  the  orders  are 
drawn. 

Mr.  KXNO.     Over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  wiU  be  passed 
over. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  from  Utah 
withhold  his  objection  to  the  consideration  of  the  bill  for  a 
moment? 

Bir.  KINO.    Yes. 


Mr.  ODDIE.  This  bill  has  been  passed  by  the  other  House 
and  the  House  Post  Office  Committee  has  assured  me  that 
they  have  given  very  caireful  attention  to  the  details  in  con- 
nection with  it.  I  think  the  bill  has  considerable  merit, 
and  I  shall  appreciate  it  very  much  if  the  Senator  from  Utah 
will  withdraw  his  objection.  The  bill  has  been  passed  on 
favorably  by  the  Senate  Committee  on  Post  Offices  and  Post 
Roads. 

Mr.  McKXLLAR.  Mr.  President,  as  I  understand  the  ob- 
jection of  the  Senator  from  Utah  [Mr.  King]  to  the  consid- 
eration of  the  bill,  it  is  to  the  allowance  of  additional  ccun- 
pensatlon  for  the  extra  labor  involved,  provision  for  which 
is  found  on  page  2  of  the  bill  In  the  second  paragraph  of  the 
amendment.  If  the  Senator  from  Nevada  would  be  willing 
to  strike  that  language  out,  omitting  the  provision  as  to 
extra  compensation,  there  would  be  no  objection  to  the 
amendment,  I  am  sure. 

Mr.  ODDIE.  What  is  the  wording  with  reference  to  extra 
compensation  to  which  the  Senator  refers? 

Mr.  McKELLAR.  If  the  Senator  from  UtiA  will  with- 
draw his  objection,  I  will  move  to  strike  out  all  In  line  S 
after  the  word  "  office  "  down  to  the  end  of  the  paragraph. 

The  PRESIDENT  pro  tempore.  May  the  Chair  be  per- 
mitted to  suggest  that  that  probably  would  obviate  the 
necessity  for  any  legislation  of  this  kind  whatever. 

Mr.  McKELLAR.  Let  it  go  to  conference  and  be  threshed 
out  there. 

Mr.  ODDIE.    I  am  willing  to  have  it  go  to  conference. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

POSTAGX    ON    PUBUCATIONS 

The  bill  (H.  R.  4594)  to  fix  the  rate  of  postage  on  publi- 
cations mailed  at  the  post  office  of  entry  for  delivery  at 
another  post  office  within  the  postal  district  in  which  the 
headquarters  or  general  business  offices  of  the  publisher  are 
located  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  section  25  of  the  act  entitled  "An  act 
making  appropriations  for  the  service  of  the  Post  Offloe  Depart- 
ment for  the  fiscal  year  ending  June  30.  1880,  and  for  other 
pxirpoees,"  approved  March  3,  1879  (20  Stat.  361;  U.  S.  C,  Utle 
39,  sec.  286).  is  hereby  amended  by  the  addition  of  the  foUowlng 
sentence : 

•'  Copies  of  a  publlcatl<m.  other  th*n  a  weekly,  hereafter  admit- 
ted to  the  second  class  of  mall  matter,  when  maUed  by  the 
publisher  or  registered  news  agent  at  a  poet  office  where  it  is 
entered,  tat  delivery  by  letter  carriers  at  a  different  post  offloe 
within  the  delivery  Unilts  of  which  the  headquarters  or  general 
business  offices  of  the  publisher  are  located,  shall  be  chargeable 
with  postage  at  the  rate  that  would  be  applicable  If  the  copies 
were  mailed  at  the  latter  office,  unless  the  postage  chargeable  at 
the  pound  rates  from  the  office  of  mailing  U  higher,  in  which 
case  such  higher  rates  shall  apply,  but  this  provision  shall  not 
be  applicable  to  publications  already  entered  as  second-class  mat- 
ter which  retain  their  entry  at  the  post  office  where  now 
entered." 

PKX8  AKS  LnOTATION  OP  INDEiariTT  OH  RKGISmiD  MAIL 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10244) 
fixing  the  fees  and  limits  of  indemnity  for  domestic  regis- 
tered mail  based  upon  actual  value  and  length  of  haul,  and 
for  other  purposes,  which  was  read  as  follows: 

Be  it  enacts,  etc..  That  section  3926  of  the  Revised  Statutes  of 
the  United  States  as  amended  by  the  act  of  February  27,  1897  (ch. 
340,  29  Stat.  L.  599).  providing  limited  Indemnity  for  loss  of  reg- 
istered mall  matter,  and  by  the  act  of  March  8.  1903.  (82  Stat.  L. 
1174).  fixing  such  indemnity  at  not  exceeding  1100.  and  that  por- 
tion of  the  act  of  March  4.  1911  (36  Stat.  L.  1337).  making  appro- 
priations for  the  service  of  the  Post  Ofllos  Department  for  the 
fiscal  year  ending  June  30,  1912,  and  for  other  purposes,  and  pro- 
viding indemnity  for  the  loss  of  third  and  fourth  class  domestle 
registered  matter,  which  laws  were  jointly  amended  by  section  8 
of  the  act  of  May  1,  1928  (45  Stat.  "L.  409;  U.  S.  C  Supp.  V.  title 
39,  sec.  381a) .  are  hereby  further  amended  to  read  as  foUows: 

"  For  the  greater  security  of  valuable  mall  matter  the  Postmaster 
General  may  establish  a  uniform  system  of  registration,  and  as  a 
part  of  stich  system  he  may  provide  rules  under  which  the  senders 
or  owners  of  any  registered  matter  ahaU  be  Indemnified  for  loss, 
rifling,  or  damage  thereof  in  the  malls,  the  Indemnity  to  be  paid 
out  of  the  postal  revenues,  but  In  no  case  to  exceed  $1,000  for 
any  one  registered  piece,  or  the  actual  value  thereof  when  that  Is 
leas  than  $1,000.  and  for  which  no  other  compensation  or  relm* 
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bunexnent  to  the  loaer  has  been  made:  Provided.  Th»t  the  Poet- 
Biaster  General  may  In  his  dlacretlon  prorlde  for  the  payment  of 
Indamnity  for  the  actual  Talue  of  registered  mall  or  Insoired  mall 
treated  as  registered  mall  In  excess  of  $1,000.  but  not  In  excess  of 
$10,000.  when  such  mall  Is  not  Insured  with  any  commercial  Insiir- 
ance  company  or  other  Insuring  agency,  and  may  flx  the  fees 
chargeable  for  the  risks  assumed  ratably  at  the  rates  fixed  up  to 
$1,000:  Provided  further.  That  the  Postmaster  General  In  hU  dis- 
cretion may  cause  to  be  underwritten  or  reinsured  in  whole  or  In 
part  with  any  commercial  Insurance  companies  any  liability  or 
flak  assumed  by  the  Post  Offlce  Department  In  connection  with 
the  mailing  of  any  particular  registered  article  or  articles. 

"  Src.  a.  The  full  value  of  all  registered  mall  or  Insured  mall 
treated  as  registered  mall  shall  be  declared  by  the  mailer  at  the 
time  of  mailing  unless  otherwise  prescribed  by  the  Postmaster 
General,  and  any  claim  for  indemnity  In  any  amount  Involving 
such  mall,  when  the  fvill  value  knowingly  and  wlllftilly  was  not 
rtated  at  the  time  of  maUlng.  shall  be  Invalid.  All  claims  for  In- 
demnity Involving  registered  mall,  or  Insured  mall  treated  as  reg- 
istered mall,  or  other  insured  mall,  or  collectlon-on-dellvery  mall, 
which  Is  also  insured  with  commercial  Insurance  companies  or 
other  insuring  agencies,  shall  be  adjusted  by  the  Post  Offlce 
Department  on  a  pro  rata  basis  as  a  colnsurer  with  the  commer- 
cial Insurance  companies  or  other  Insuring  agencies." 

8«c.  2.  Section  3937  of  the  Revised  Statutes  of  the  United  States, 
as  amended  by  section  309  of  the  act  of  February  28.  1925  (43 
Stat.  L.  1068).  and  by  the  first  section  of  the  act  of  May  1.  1938 
(45  Stat.  L.  4«9:  U.  8.  C  Supp.  V.  title  39.  sec.  384).  be.  and  the 
same  Is  hereby,  amended  further  to  read  as  follows: 

"  Mall  matter  shall  be  registered  on  the  application  of  the  party 
posting  the  same.  The  re^stry  fees,  which  are  In  addition  to  the 
regular  poBta<?e,  and  the  limits  of  indemnity  therefor  within  the 
maximum  Indemnity  provided  by  law  shall  be  as  follows: 

••  For  registry  Indemnity  not  exceeding  $5.  15  cents; 

"  For  regUtry  Indemnity  exceeding  $5  but  not  exceeding  $35, 
18  cents; 

"  For  registry  Indemnity  exceeding  $25  but  not  exceeding  $50. 
90  cents; 

"  For  registry  Indemnity  exceeding  $50  but  not  exceeding  $75, 
35  cents; 

"  For  registry  Indemnity  exceeding  $75  but  not  exceeding  $100. 
80  cents; 
^---^  For  registry  Indemnity  exceeding  $100  but  not  exceeding  $300, 
40  cents; 

"  For  registry  Indemnity  exceeding  $300  but  not  exceeding  $300. 
60  cents; 

"  For  registry  Indemnity  exceeding  $300  but  not  exceeding  $400. 
60  cents; 

"  For  registry  Indemnity  exceeding  $400  but  not  exceeding  $600, 
70  cents; 

"  For  registry  Indemnity  exceeding  $500  but  not  exceeding  $600. 
80  cents; 

"  For  registry  Indemnity  exceeding  $600  but  not  exceeding  $700. 
85  cents; 

"  For  registry  Indemnity  exceeding  $700  but  not  exceeding  $800. 
90  cents: 

"  For  registry  Indemnity  exceeding  $800  but  not  exceeding  $900. 
95  cents;  and 

"  For  registry  Indemlty  exceeding  $900  but  not  exceeding 
$1,000.  $1: 

"  Provided.  That  for  registered  mall  or  Insured  mall  treated  as 
registered  mall  having  a  declared  value  In  excess  of  the  maximum 
Indemnity  covered  by  the  registry  fee  paid  there  shall  be  charged 
additional  fees  as  follows:  When  the  declared  value  exceeds  the 
maximum  Indemnity  covered  'by  the  registry  fee  paid  by  not  more 
than  $50,  1  cent;  by  more  than  $50  but  not  more  than  $100,  2 
cents;  by  more  than  $100  but  not  more  than  $200.  3  cents;  by 
more  than  $200  but  not  more  than  $400.  4  cents;  by  more  than 
$400  but  not  more  than  $6C'0,  5  cents;  by  more  than  $600  but  not 
more  than  $800.  6  cents;  by  more  than  $800  but  less  than  $1,000. 
7  cents;  and  If  the  excess  ol  the  declared  value  over  the  maximum 
Indemnity  covered  by  the  registry  fee  paid  Is  $1,000  or  more,  the 
additional  fees  for  each  $1,000  or  part  of  $1,000  on  articles  destined 
to  points  within  the  several  zones  applicable  to  fourth-class  matter 
shall  be  as  follows: 

"  For  local  delivery  or  for  delivery  within  the  first  sone,  8  cents; 

"  For  delivery  within  the  second  zone.  9  cents; 

"  For  delivery  within  the  third  zone.  10  cents; 

*•  For  delivery  within  the  fourth  zone.  11  cents; 

"  For  delivery  within  the  flf th  or  sixth  zones.  13  cents; 

"  For  delivery  within  the  seventh  or  eighth  zones,  13  cents. 

"All  such  fees  shall  be  accounted  for  in  such  manner  as  the 
Postmaster  General  shall  direct.  Mall  matter  upon  the  official 
business  of  the  Post  Offlce  Department  which  reqiilres  registering 
shall  be  registered  free  of  charge,  and  pass  through  tue  malls  free 
of  charge." 

Stc.  8.  The  Postmaster  General  may  make  such  "-ules  and  regu- 
lations In  accordance  with  this  act  as  he  may  consider  necessary 
or  advisable. 

This  act  shall  become  effectlTe  July  1.  1983. 

Mr.  SMOOT.  Mr.  President.  I  should  like  to  ask  if  this 
bill  conforms  to  the  increased  rates  on  postage  from  2  cents 
to  3  cents? 

Mr.  McKELLAR.  Mr.  President.  I  will  say  to  the  Senator 
that  it  seemed  to  the  committee  that  the  bill  ought  to  pass; 
and  I  hope  the  Senator  will  withdraw  any  objection  he  may 


have  to  It.  because  we  thought  it  would  add  to  the  postal 
revenues. 

Mr.  SMOOT.  I  am  not  objecting  to  the  bill:  but  I  want 
to  know,  inasmuch  as  postage  on  first-class  mall  has  been 
Increased  from  2  to  3  cents,  whether  this  biU  has  been  made 
to  conform  to  meet  that  situation? 

Mr.  McKELLAR.  I  do  not  think  it  has  anything  what- 
ever to  do  with  that  situation. 

Mr.  SM(X)T.    It  does  not  mention  the  rates  at  all? 

Mr.  McKELLAR.  No.  I  think  it  stands  by  itself  and  that 
it  ought  to  pass,  because  it  means  additional  revenue  to  the 
Government. 

Mr.  SMOOT.    I  have  not  had  time  to  read  it. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Ttxs  AND  nroEMNrras  on  ihsuked  akd  collect-oh-deuvmy 

MAIL 

The  bill  (H.  R.  10247)  prescribing  fees  and  corresponding 
Indemnities  for  domestic  insured  and  coUect-on-delivery 
mail  of  the  third  and  fourth  class,  and  for  other  purposes, 
was  annovmced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  bill  is  in  exactly  the 
same  situation  as  the  one  Just  passed.  I  think  it  ought  also 
to  be  passed,  and  I  hope  It  will  be. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  paragraph  (a)  of  section  311  of  Title 
n  of  an  act  entitled  "An  act  reclassifying  the  salaries  of  jxjst- 
masters  and  employees  of  the  Postal  Serrloe.  readjusting  their 
salaries  and  compensation  on  an  equitable  basis.  Increasing  postal 
rates  to  provide  for  such  readjustment,  and  for  other  purposes." 
approved  February  28.  1925  (43  Stat.  1069;  U.  8.  C.  title  39.  sec. 
345).  as  amended  (U.  S.  C,  Supp.  V.  title  89.  see.  346).  Is  further 
amended  to  read  as  follows: 

"Sec.  211.  (a)  The  fee  for  Insurance  shall  be  5  cents  for  In- 
demnification not  to  exceed  $5:  10  cents  for  Indemnification  not 
to  exceed  $25:  16  cents  for  indemnification  not  to  exceed  $60;  25 
cents  for  indemnification  not  to  exceed  $100;  30  cents  f«r  Indemni- 
fication not  to  exceed  $150;  atKl  35  cents  for  Indemnification  not 
to  exceed  $200.  Whenever  the  sender  of  an  Insured  article  of  mall 
matter  shall  so  request,  and  upon  payment  of  a  fee  of  3  cents  at 
the  time  of  mailing,  or  of  5  cents  subsequent  to  the  time  of  maU- 
lng. a  receipt  shall  be  obtained  for  such  Insiu-ed  mall  matter,  ahow- 
Ing  to  whom  and  when  the  same  was  delivered,  which  receipt  shall 
be  returned  to  the  sender,  and  be  received  In  the  courts  as  prima 
facie  evidence  of  such  delivery:  Provided  further.  That  upon  pay- 
ment of  the  additional  sum  of  20  cents  at  the  time  of  mailing  by 
the  sender  of  an  Insured  article  of  mall  matter,  a  receipt  shall  be 
obtained  for  such  Insured  mall  matter,  showing  to  whom.  when, 
and  the  address  where  the  same  was  delivered,  which  receipt  shall 
be  returned  to  the  sender  and  be  received  In  the  courts  as  prima 
facie  evidence  of  such  delivery:  Provided  further.  That  no  refund 
shall  be  made  of  fees  paid  for  return  receipts  for  registered  or 
Insured  mall  where  the  failure  to  furnish  the  sender  a  return 
receipt  or  the  equivalent  is  not  due  to  the  fault  of  the  Postal 
Service." 

Sec.  2.  That  paragraph  (b)  of  section  211  of  Title  II  of  an  act 
entitled  "An  act  reclassifying  the  salaries  of  postmasters  and  em- 
ployees of  the  Postal  Service,  readjusting  their  salaries  and  com- 
pensation on  an  equitable  basis.  Increasing  postal  rates  to  provide 
for  such  readjustment,  and  for  other  purposes."  approved  February 
28.  1925  (U.  8.  C.  title  39.  sec.  246) .  Is  amended  to  read  as  follows: 

"(b)  The  fee  for  collect-on -dell  very  service  for  domestic  tlilrd 
and  fourth  class  mall  shall  be  12  cents  for  collections  and  In- 
demnity not  to  exceed  $5;  17  cents  for  collections  and  Indemnity 
not  to  exceed  $25;  22  cents  for  collections  and  Indenuilty  not  to 
exceed  $50;  32  cents  for  collections  and  Indemnity  not  to  exceed 
$100;  40  cents  for  collections  and  Indemnity  not  to  exceed  $  .50; 
and  45  cents  for  collections  and  Indemnity  not  to  exceed  $300." 

SBC.  3.  This  act  shaU  become  effective  July  1.  1933. 

SUITS   HI   AOMIBALTT 

The  bill  (H.  R.  7238)  to  amend  section  5  of  the  suits  in 
admiralty  act.  approved  March  9,  1920.  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  think  there  ought  to 
be  an  explanation  of  this  bill. 

!i£r.  AUSTIN.  Mr.  President,  on  the  last  call  of  the 
calendar  this  bill  was  explained,  but  I  will  try  to  maki)  a 
further  statement  regarding  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AUSTIN.     I  yield. 
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Mr.  ROBIRBON  of  AAaanm,  The  Senator  from  yermont 
made  an  f'*r»n'**»*ir'  of  tbe  bill  when  It  was  last  uxMler 
ooDsideration.  Tte  Senator  from  Washington  [Mr.  DdU.] 
then  stated  that  Im  had  In  mind  presenting  an  amendment 
whldi  be  should  Bke  to  have  considered,  bat  at  the  same 
time,  as  I  recall,  he  said  that  he  had  no  objection  to  the 
passage  of  the  bOL  He  stated  to  me  afterwards  that  he  had 
no  disposition  to  prevent  the  passage  of  the  bill,  and  while 
I  am  sure  he  would  like  to  offer  an  amendment,  I  also  feel 
sure  that  he  would  not  desire  to  prevent  the  passage  of  the 
bill.  I  think  it  Is  a  wholesome  measure  and  a  fata-  and  Just 
proposaL 

Mr.  AUSTIN.  Mr.  President,  I  had  a  talk  with  the  Sena- 
tor from  Washington  before  he  left  the  city  in  which  he 
adTlsed  me  that  he  did  not  desire  to  have  the  bUl  held  up, 
but  was  wining  that  it  should  go  forward  and  be  passed, 
and  that.  If  he  desired  to  do  so.  upon  his  return  he  would 
move  a  reconsideration  of  the  bilL  lliat  is  why  I  urge  the 
Senate  to  consider  this  measure  and  pass  it  now. 

Mr.  McKELLAR.  Mr.  President,  the  particular  provision 
about  which  I  want  to  inquire  is  on  page  2,  reading  as 
follows: 

Provided  further.  That  the  limitations  in  this  section  contained 
for  the  commgncement  of  suits  herexmder  shaU  not  bar  any  suit 
against  the  United  States  or  the  United  States  Shipping  Board 
Merchant  Fleet  Ooiporatlon.  formerly  known  as  the  United  States 
Shipping  Board  Emergency  Fleet  C3arporatlon.  brought  hereunder 
on  or  t>efore  December  SI,  1933.  tf  such  suit  Is  based  upon  a  cause 
of  action  whereon  a  prior  suit  in  admiralty  or  an  action  at  law  or 
an  action  under  the  Tucker  Act  of  March  3,  1887  (34  Stat.  505; 
U.  8.  C  title  38,  sec.  350,  subdlv.  1).  was  cooamenoed  prior  to 
January  6.  1930.  and  was  or  may  her«after  be  dismissed  because 
not  commenced  within  the  time  or  In  the  manner  prescribed  In 
this  act.  or  otherwise  not  commenced  or  prosecuted  In  accordance 
with  its  proTlslons. 

Does  not  that  open  the  door  to  suits  against  the  Shipping 
Board  and  the  Emergency  Fleet  Corporation  that  are  not 
now  authorized  by  law?  What  is  the  jnirpose  of  that  if  it 
is  not  to  do  that  very  thing? 

Mr.  AUSTIN.  No.  Mr.  President;  I  undersUnd  that  it 
does  not  do  that.    AD  this  bill  seeks  to  accomplish 

Mr.  McKELLAR.  We  find  such  a  provision  in  the  bilL 
If  It  does  not  mean  new  suits  may  be  filed  against  the  Ship- 
ping Board  and  the  Emergency  Fleet  Corporation,  what  does 
it  mean?  I  do  not  think  that  such  suits  should  be  allowed 
to  be  filed  after  this  long  time. 

Mr.  AUSTIN.  Mr.  President,  attempting  to  answer  the 
first  question  of  the  Senator.  I  will  say  that  such  actions  as 
those  referred  to  toj  the  Senator  from  Tennessee  are  already 
permissible  and  this  bill  merely  seeks  to  exempt  them  from 
the  effect  which  ^Ti^tiny  law  might  otherwise  have  upon 
them. 

The  object  of  this  measure  is  merely  to  save  the  rights 
which  private  shipping  companies  must  give  to  people  en- 
gaged in  intematJorml  commerce.  The  United  States  went 
Into  business  and  undertook  the  same  liability  that  private 
competing  carriers  nnderUx*.  For  years  the  business  de- 
pended upon  these  rights — and  they  were  rights;  they  were 
not  privileges — and  then  suddenly  a  decisioD  of  the  court 
determined  that  aD  actions  which  had  already  been  brought 
under  the  admiralty  act  had  been  brought  in  the  wnmg 
court  under  tbe  wrong  act.  That  decision  came  so  late, 
some  le  years  in  some  Instances  after  the  act  was  passed, 
that  it  caught  imavares  these  customers  of  the  United  States 
OovenuDcnt  which  had  goiM  into  the  shilling  business. 
All  this  bin  is  intended  to  do  Is  to  do  justice  to  its  customera, 
and  nothing  more. 

Mr.  McKEULAR.  As  I  understand  the  Senator,  these  pro- 
posed litigants  have  heretofore  filed  suit,  and  it  was  dis- 
missed becauae  of  lack  of  jurisdiction;  was  it? 

Mr.  AUSTIN.    Yee;  lack  of  jurisdiction. 

Mr.  McKELLAR.  Tlie  merits  were  not  passed  upon  by 
the  courts  at  all? 

Mr.  AUSTIN.    They  were  never  passed  upon  for  years. 

Ur.  McKELLAR.  And  the  purpose  of  this  bill  la  merely 
to  give  these  proposed  litigants  the  right  to  have  their  claims 
passed  upon  upm  the  merits?    Is  that  what  I  understand? 

Mr.  AUSTIN.    That  is  correct. 


Mr.  McKELLAR.  Bofw  many  will  be  Involved  tn  this  par- 
ticular matter? 

Mr.  AUSTIN.  About  187  different  cases.  Many  of  those 
cases  arise  out  of  injuries  to  persons  wtra  were  in  the  em- 
ploy of  the  Emergency  Fleet  Corporation.  Others  are  cargo 
cases,  where  cargoes  were  destroyed  by  the  negligence  of 
the  Emergency  Fleet  Corporatloti.  The  passage  of  this  biU 
does  not  determine  the  justice  of  the  claims,  of  course.  It 
will  merely  permit  these  claimants  to  go  on  and  prove  their 
claims.  If  they  have  any. 

Mr.  McKELLAR.  In  other  words,  tt  simply  gives  them 
the  right  to  have  the  merits  of  their  claims  passed  upon, 
which  merits  were  not  passed  upon  in  the  former  litigation? 

Mr.  AUSTIN.    That  is  correct. 

Mr.  HASTINOS.     Mr.  President 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  I  should  like  to  call  attention  to  the 
fact  that  the  Fleet  Corporation  has  on  hand  at  the  present 
time  an  insurance  fimd  set  aside  to  meet  claims  of  this  kind 
of  approximately  $3,400,000.  so  that  the  passage  of  the  bUl 
will  not  require  appropi^tlons  of  any  kind  by  the  Qovem- 
ment. 

Mr.  AUSTIN.    That  is  true. 

The  Senate  proceeded  to  consider  the  bill,  which  wail  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows; 

Be  U  enacted,  etc..  That  the  salts  In  admiralty  act  (41  Stat. 
535;  U.  S.  C  tlUe  46,  sees.  741-745),  approved  March  9.  1030.  la 
amended  to  read  as  follows: 

"Sbc  5.  That  suits  as  herein  authorised  may  be  brouglit  only 
on  causes  of  action  arising  since  AprU  S.  1917:  Provided,  That  sulta 
baaed  on  causes  of  action  arising  prior  to  the  taking  effect  ot  this 
act  shall  be  brought  within  one  year  after  this  act  goes  into  effect; 
and  all  other  suits  hereunder  tfhall  be  brought  within  two  yean 
after  the  cause  of  action  arlaea:  Provided  further,  That  the  limi- 
tations In  this  section  contalnod  for  the  oomnaenoement  of  wUta 
hereunder  shall  not  bar  any  suit  against  the  United  States  or  the 
United  States  ShlppUtg  Board  Merchant  neet  Oorporatlon.  for- 
merly Imown  as  the  United  States  Shipping  Board  Emergency 
Fleet  Oorporatlon.  broiight  hereunder  on  or  before  December  81. 
1932.  tf  such  suit  Is  based  np«i  a  cause  of  action  whereon  a  prior 
suit  In  admiralty  or  an  aetton  at  law  or  an  action  tinder  the 
Tucker  Act  of  March  3.  1887  (34  8tet.  S05;  U.  8.  C  Utle  38.  sec 
350,  BUbdlT.  1),  was  sommenced  prior  to  January  6,  1930,  and  was 
or  may  hereafter  be  diamlMed  beesMiae  not  commenced  within  th« 
time  or  In  the  manner  piMci'lbad  In  this  act,  or  otharwlae  not  com- 
menced or  proeecuted  In  accordance  with  Its  provlalons:  Provided 
further,  That  such  prior  suit  must  have  been  cosnmenced  within 
the  statutory  period  of  limitation  Cor  oommon-law  actions  agidnst 
the  United  States  cognizable  in  the  Court  of  Claims:  Provided  fur^ 
ther.  That  there  shaU  not  be  revived  hereby  any  suit  at  law,  la 
sdmlralty.  or  -under  the  Tucker  Act  heretafors  or  bareafter  dls- 
mlaeed  for  lack  of  proaecutlon  after  filing  of  suit:  And  provided 
further.  That  XK>  Intereat  shall  ba  snowtd  on  any  claim  prior  to 
the  time  wtaan  suit  oa  aaeh.  <dalm  la  bvought  as  aittluxlaed  ' 
nndcr." 


tMSKDitarx  aw  tnmxD  statbs  mpurRBr  umf  khsatiow  act 
The  bin  (S.  3531)  to  amend  aaract  entitled  "An  act  to 
provide  compensation  for  employees  of  the  United  States 
suffering  Injurles'whlle  in  the  performance  of  their  duties, 
and  for  other  purposes."  approved  September  7,  1916.  and 
acts  in  amendment  thereof,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  ptrrhOm 
compensation  for  employees  cA  the  United  State*  aoffcrlng  injazlea 
while  In  the  performance  of  their  duties,  and  for  other  purposes,'* 
approved  September  7.  1918,  and  acts  in  amendment  thereof,  b* 
amended  as  follows: 

That  subdlTlalan  (O)  ed  aeetlon  10  at  aald  act  Is  amended  to 
read  as  foUows: 

"(O)  The  compensation  of  eaCh  beneAeiary  under  elaua*  (■) 
■hall  be  paid  untU  he  dies,  marries,  or  ceases  to  be  dependent. 
Tine  compensation  of  each  beneficiary  under  claase  (P)  shall  be 
paid  for  a  period  of  el^it  yeaza  from  the  time  of  the  death,  milesa 
before  that  time  he.  If  a  grandparent,  dies,  marrtea,  or  ceases  to 
be  dependent,  or.  If  a  brotlMr.  slater,  or  graadohlld.  dies,  marrlea. 
or  reaches  the  age  of  18.  or.  If  over  18  and  Incapable  of  self-cup- 
port,  becomes  ciqiahl*  of  atff-enppart.  The  oompenaatlan  of  a 
brother,  slater,  or  grandchild  under  legal  age  abaU  be  paid  to  his 
or  her  guardian." 

TaAMsnaoaa  roa  oouscnow  or  noorzABUi  xmsuumbrb 
The  Senate  proceeded  to  consider  the  t>ill  (S.  4094)   to 
provide  that  transferors  for  collection  of  negotiable  Instm- 
menta  shall  be  preferred  creditors  of  national  banks  In  om^ 
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tttin  eHKs.  vbids  had  been  iqwited  tram  the  Oonuntttee 
oD^Banking  and  Currency  with  an  amendment,  an  pact  1, 

5.  after  the  word  "  preferred,-  to  strike  out  -  eredltar  - 
and  tnaert  **  datanant."  so  as  to  make  the  Wll  read: 

tt 


ttc^  That  upon  sppatotment  of  a  rto^ver  of  mtxj 
bank.  Um  trmnsfcror  of  a  necotlAbte  izMtnimcnt  trans- 
ferred to  sucli  bank  for  ooUactlon  shaU  b«  a  preferred  claimant 
tn  the  amount  of  the  liability  of  sucb  bank.  If  sucb  negotiable 
liutrmnent  (1)  to  forwarded  to  roeb  bank  bj  any  otber  bank, 
Arm.  or  tadlrldual  for  eollecOop  azMl  renlttaaca.  and  pajment 
therefor  In  money  or  Ita  eqalralent  tn  value,  lias  not  baen  made; 
(2)  sucb  negotiable  Instrument  baa  been  trancf erred  to  sucb 
bank  after  tlie  enactment  of  this  act;  and  ^L  bas  been  ccHIected 
dtlMr  In  tbe  wbole  or  In  part  by  sucb  bactcJ  Tbe  prorlslana  at 
this  act  shall  noc  apiUy  to  any  caa«  where  the  trmnsfcror  Is  a 
volxintary  depositor  in  the  bank  and  the  proceeds  of  the  collec- 
tion have  been  upon  request  of  tndoraer.  credited  by  the  bank 
to  his  account. 

The  ameiMlment  was  agreed  ta 

Mr.  KINO.  lir.  President,  may  we  have  an  explanation 
or  this  bin?    . 

ICr.  QOLlDSBOROnaH.  ICr.  President,  this  Is  a  bill  In- 
troduced by  the  Senator  from  Texas  [Mr.  ShsppakoI  and 
imanimously  reported  favorably  by  the  Committee  on  Bank- 
ing and  Currency. 

The  purpose  and  object  of  the  bill  Is  to  provide  that 
transferors  for  collection  of  negotiable  Instruments,  checks 
and  the  like,  shall  be  preferred  creditors  of  insolvent  banks 
In  certain  cases.  If  a  man  transmits  a  check  to  a  bank  for 
collection,  and  the  bank  collects  the  proceeds  thereof,  but 
before  it  forwards  the  proceeds  to  the  person  by  whom  It  was 
asMt  in  for  collection  the  bank  goes  into  insotrency.  such 
ftmds  have  always  been  treated  m  part  of  the  general  assets 
of  the  bank.  This  bill  will  give  preference  to  the  transferor. 
Tliat  is  the  sfanple  purpose  of  the  bilL 

Mr.  KINO.    I  have  no  objection. 

The  un  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  psSsed. 

•sxsT  untMScm 

The  Senate  proceeded  to  consider  the  bill  (S.  1978)  for 
the  rdtef  of  Daisy  Anderson,  which  had  been  reported  from 
ttie  Committee  on  Claims  with  an  amendment,  on  page  2. 
Une  2,  aftar  the  word  "  law."  to  insert  "  Provided,  That  no 
benefit  shall  accrue  prior  to  the  enactment  of  this  act."  so 
as  to  make  the  bill  read: 


as  U  sasitfsd^  ste..  Tliat  the  United  Btatee  bsptoyeee*  Com- 
pensetlon  OommleBlon  shall  be.  atMl  tt  to  hereby,  authorised  and 
directed  to  walw  the  statute  at  Umltakloaa  In  the  appUcafeUm 
Alad  by  Daisy  AndeieoQ.  a  former  nurse  In  the  CHrrenunent  serv- 
lee.  the  proTlsion  of  an  act  entitled  "An  act  to  prorkle  oompensn- 
tJon  fOr  employees  of  tbe  United  Btatee  suflerU^  Injuries  while 
In  the  perforxnanee  at  their  duties,  and  for  other  purpoaee." 
apiH-oved  September  7.  1916.  In  order  that  she  may  receive  the 
same  cymslderatton  aa  thovigh  she  had  applied  within  the  qpecl&ed 
thne  required  by  law :  ProxHded.  That  no  benefit  shall  accrue  prior 
to  tbe  enactment  of  thto  act. 

The  amoidment  was  agreed  to. 

The  bin  was  oitlered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

■.  a.  sinuBB  a  oo. 

The  bill  (H.  R.  3987)  for  the  relief  of  R.  K.  Stiles  Ik  Co. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

0c  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
tha  Treasury  not  otherwise  appropriated,  to  R.  K.  StUes  &  Co..  of 
^'ensaa  City.  Kans.,  the  sum  of  $509.34.  representing  the  svaa  ex- 
pended by  wld  B.  K.  StUes  A  Co.  in  the  reconstruction  of  a  re- 
taining wall  between  Its  property  in  the  city  of  Kansaa  Qty.  ic^r^ 
and  the  Wyandotte  Indian  Cemetery  at  Kansas  City.  Kans..  which 
coilapeed  on  June  1.  U»20.  and  repairing  damage  to  bulldii«s  on 
tte  profMrty  aa  the  result  of  such  ooUapse. 

AMOtnrrs  Btra  dbccasxd  or  ntooMFSiawf  nrmAifs 

The  Senate  proceeded  to  consider  the  bill  (8.  4756)  to 
anthorfae  the  VetCTans'  Administration  or  otber  Federal 
agencies  to  turn  over  to  superintendents  of  the  Indian  Serv- 
ice amounts  due  Indians  who  are  under  legal  disability,  or 
to  estates  of  such  deceased  Indians,  which  had  be«i  re- 
ported from  the  Committee  on  Indian  Affairs  with  an 
amendment,  on  pa«e  1.  line  t,  after  tte  wani  **  GovenuDent*"  I 


to  iDoat  **fbr  whom  no  legal 

hare  been  appotnted."  so  as  to  make  tbe  taffl 

Bm  it  *nmcted.  ete^  That  any  money  aocrutag  from  tbe  Ve( 
administration    or    other    scxremmental    egseey    to    Inoom; 
adult  Tnrtlans.  or  minor  »~*<*"-   who  ars  ler^iale'i'l  wards 
Federal  Government,  for  whom  no  legal  guardians  or  other 
dariee  have  been  appointed  may  be  paM.  In  the  discretion 
Administrator   of   Veterans'  Affaira.  er  other   head  of  a   9 
aasBtal  bureaa  or  agency,  having  socfa  fwwto  for  paynMBS»  ti 
superintendent  or  other  bonded  oOcer  of  the  Indian  Servloe 
Secretary  of  the  Interior  ahall  designate,  for  the  use  at  such 
llctarles,  or  to  be  paid- to  or  uaed  for.  the  betrs  of  such  de> 
benefldartCB.  to  be  handlftd  and  acooantad  for  by  htm  with 
moneys  under  hto  control.   In  accordance  with  •^■""g  lax« 
the  regulations  of  the  Department  oi  the  Interior. 

Tbe  amendment  was  agreed  ta 

llie  bill  waa  ordered  to  be  engrossed  for  a  third  rending, 
read  the  third  time,  and  passed.  -o 

FKB  won  VSSVAVCW  Ot  DUMUIIC  MOWKT  OftVKM 

The  Senate  proceeded  to  consider  the  bin  (H.R.  10346) 
to  fix  the  fees  to  be  charged  for  the  issue  of  domestic  money 
orders,  which  had  been  reported  from  the  Commltttie  on 
Post  Offices  and  Post  Roads  with  an  amendment  to  ^strike 
out  all  after  line  6  on  page  1  and  to  insert: 

"  Sec  S.  A  money  order  wtomll  not  be  tososd  for  more  than  9100. 
and  the  feee  for  domesttc  money  orders  shall  be  fixed.  an<i  may 
from  time  to  time  be  revised,  by  the  Postmaster  General  \rlth  a 
view  to  promoting  the  scrvlos  to  the  pohUc.  Insuring  a  tsoelpt 
of  revenue  from  such  so^rloe  adequate  to  pay  the  cost  tliareaf, 
and  meeting  competitive  rates." 

Sue.  2.  ThU  act  shall  beoooto  effecUve  Jaly  1.  laSX 

So  as  to  make  the  bUl  read: 

Bm  tt  €nmete^  etc..  That  section  S  of  tlw  aeS  entitled  *Ab  act  to 
modify  the  postal  money-order  ^atem.  and  for  other  purinesa;" 
approved  March  3.  1883.  as  amended  (U.  8.  C,  tttle  M.  eee.  7ia>. 
Is  amettded  to  read  as  follows: 

**  Sac.  S.  A  money  ordsr  shall  not  be  toeued  fbr  more  than  $100. 
and  the  fees  for  dcauestlc  money  cwdsie  sban  be  fixed,  aivl  Bt^ 
from  time  to  time  be  revised,  by  the  Poetmaster  Oaneral  \rlth  a 
view  to  promoting  the  service  to  the  public.  Insuring  a  i«celpt 
of  revenxie  from  such  service  adequate  to  pay  the  eoet  therecf.  and 
meeting  competttlvs  ratea." 

Ssc.  a.  Thto  act  ahall  become  eflecUws  Joly  1. 


The  amendment  was  agreed  to. 

My.  KDVO.  Mr.  President.  I  will  ask  tbe  chalmnn  of 
the  committee  If  there  is  a  onanhnoas  report  by  the  com- 
mittee on  this  un. 

Mr.  ODDIR    Yes.  Mr.  Prwident  *!^  ^ 

The  amendment  was  ordered  to  be  engroosed.  and  the 
bill  to  be  read  a  third  time. 

The  bf]]  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  autlwrtoe 
the  Postmaster  Oeneral  to  fix  the  fees  to  be  charged  for  the 
issue  of  domestic  money  orders." 

XJUCDS  jx  rocxs  couirrr.  pa. 
The  Senate  proceeded  to  rnTU!i4yT  tha  resolution  (S.  Rec 
221)    referring  the  bill   (S.  3442)   for  relief  of  the  f<)rm«r 
owners  of  certain  lands  in  Bucks  County.  Pa.,  to  tbe  Court 
of  Claims  for  findings  of  fact,  which  was  read,  as  foUows: 

Aesotocd,  That  the  bOl  (8.  MO)  eatltted  "A  bin  for  the  ivUef  of 
the  former  owners  at  certain  lands  In  Buclca  County.  Pa.  con- 
demned by  the  Government  of  the  United  SUtea."  now  pending 
tn  the  Senate,  together  with  aU  the  aooompanytng  papers,  be.  and 
same  to  hereby,  referred  to  the  Cotirt  of  dalma.  In  pursuaaee  of 
the  provlatons  of  an  act  enUUed  "An  act  to  codify,  revtoi*.  and 
amend  the  laws  relating  to  the  judlelary.~  approved  March  S  1911- 
and  the  said  court  shall  proceed  wtth  the  same  ta  accordancl-  with 
the  pvovtslone  ct  soch  act  and  report  to  the  Senate  In  aeeeedanoe 


Mr.  KINO.  Mr.  President,  will  the  Senator  from  Ken- 
tucky [Mr.  IxMAw]  give  an  ezplanatkm  of  this  bill?  There 
is  no  report,  and  that  is  the  reason  why  I  ask 

Mr.  LOGAN.  Mr  President,  the  former  owners  of  eer- 
Uin  lands  in  Pennsylvania  elahn  tbe  right  to  receive  money 
from  the  Qovemment.  and  apparently  they  are  entitled  to  it. 
TTie  committee,  however,  did  not  have  all  the  facts;  and  the 
easteet  way  to  get  out  of  tbe  conskleratkm  of  tbe  hill  at  the 
present  time  la  to  send  it  to  tbe  Court  of  Claims  to  find  the 
facts  and  report  back  to  na. 

Ihat  Is  all  that  tbe  resolutkin  provides  for.  It  Is  aa  Im- 
portant matter,  bat  rather  tnvotyed;  go  we  are  not  ai^klng 


ttiat  the  (luestlan  be  determined  at  all.  but  simply  that  tbe 
Court  of  Claims  find  the  facts  and  report  to  Congress,  and 
Congress  is  to  determine  It. 
Tbe  resolution  was  agreed  to. 

poTAssiux-Baaaxwa  uuna  zw  xoom.!  couhtt.  utah 
The  Senate  proceeded  to  consider  the  bin  (H.  R.  5063)  to 
authorise  the  exchange  of  potassium -bearing  lands  in  Tooele 
County,  Utah,  between  the  United  States  and  private  own- 
ers.  which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  amendments,  on  page  3.  line  18, 
after  the  word  "  also."  to  Insert  "  north  half  section  4."  and 
on  the  same  page,  line  24.  after  tbe  word  "  f oUowlng.'*  to 
strike  out: 


West  half  aseUoD  19;  weet  half  aectlon  SO;  west  half  aecUon  SI. 
in  township  9  aouth  of  range  17  west.  Aleo  eouth  half  section  IS; 
northwest  quarter,  southeast  quarter  and  aouth  half  aouthvrsst 
quarter  section  17;  north  half  and  south  half  south  half  aectlon 
18:  all  section  19:  aU  section  30:  all  section  21;  all  section  22;  all 
section  23:  all  section  24:  all  section  25:  aU  section  2S;  all  section 
27;  all  section  28;  aU  section  29;  north  half,  southeast  quarter, 
sad  north  half  southwest  quarter  section  SO;  eouth  half  northwest 
quarter,  southwest  quartv,  and  weet  half  southeast  quarter  sec- 
tion 31;  all  section  33;  all  section  34;  aU  section  35,  In  township  2 
south  of  range  IS  west.  Also  north  half  section  1;  north  half 
section  2;  north  half  section  3,  in  township  3  south  of  range  18 
west.  Also  weet  half  section  22;  east  half  and  west  half  west  half 
section  23;  all  section  SS;  east  half  and  west  lialf  west  hall  sec- 
tion 26;  all  secUon  27;  south  half  northeast  qxiarter  and  southeast 
quarter  section  33;  west  half  southwest  qxuoter.  and  southeast 
quarter  eectlon  94;  south  half  north  half  and  south  half  section  85. 
In  township  1  aouth  of  range  10  west.  Also  east  half  and  west 
half  weet  half  seeUon  t;  east  half  section  4;  east  half  section  0; 
east  half  and  west  half  west  half  section  10;  north  half  and  south 
half  southwest  qiuu-ter  section  13;  north  half,  southeast  quarter, 
and  southwest  quarter  southwest  quarter  section  14;  northeast 
quarter,  west  half  west  half,  southeast  quarter  southwest  quarter, 
and  south  half  aoutheast  quarter  aectlon  15;  north  half  section  22; 
northeast  quarter,  west  half  weet  half,  aoutheast  quarter  southwest 
quarter,  and  southwest  quarter  southeast  qtiarter  section  23;  west 
half  and  west  half  east  half  aectlon  24;  eouth  west  quarter  north- 
east quarter,  south  half  northwest  quarter,  southwest  quarter,  and 
west  half  southeast  quarter  section  25:  southeast  quarter  north- 
east quarter,  west  half  northeast  quarter  and  southeast  quarter 
eectlon  26.  in  township  2  south  of  range  19  west,  all  of  Salt  Xiaks 
meridian,  and  ""r**tT'*ig  21.263.28  acrea.  more  or  leaa 

And  to  insert: 

Northwest  quarter,  eouth  half  southwest  qtiarter.  and  south- 
east quarter  section  17;  lote  1.  2.  4,  northeast  qtiarter,  east  half 
northwest  quarter,  southeast  quarter  southwest  quarter,  south 
half  southeast  quarter  section  18;  all  section  19;  all  section  30;  all 
section  29;  lots  1.  2.  3.  northeast  quarter,  east  half  northwest 
quarter,  northeast  quarter  southwest  quarter,  southeast  qtiarter 
section  30;  lote  2.  3,  4.  southeast  qtiarter  northwest  quarter,  east 
half  southwest  qtiarter.  weet  half  southeast  quarter  section  81, 
In  township  a  aouth  of  range  18  west.  Also  lots  3.  4.  &.  couth- 
east  qtiarter  northwest  quarter  section  8.  In  township  3  south  of 
range  18  west.  Also  west  half  section  21;  weet  half  section  22; 
east  half,  west  half  west  half  aectlon  23;  aU  section  26;  east  half, 
west  half  west  half  asctlcm  28;  all  section  27;  west  half  section  28; 
south  half  northeast  quarter,  northwest  qtiarter,  south  half 
section  S3;  west  half  aouthweet  quarter,  southeast  qtiarter  section 
84;  south  half  north  half,  aouth  half  section  85.  in  township  1 
south  of  range  IB  west.  Also  lote  1.  2,  4.  south  half  northeast 
quarter,  southwest  qtiarter  iK>rthwest  quarter,  west  half  aouth- 
weet quarter,  eoutheeet  qtiarter  eectlon  8;  aU  section  4;  lot  1. 
southeast  qtiarter  northeast  qtiarter,  northeast  quarter  southeast 
quarter,  south  half  southeast  quarter  section  6;  east  half  section 
8:  all  section  9;  east  half,  weet  half  west  half  section  10;  north 
half,  south  half  southvreet  qtiarter  secUon  13;  north  half,  south- 
west qtiarter  eouthwest  quarter,  southeast  quarter  section  14; 
northeast  qtiarter.  wast  half  west  half,  southeast  quarter  eouth- 
west qtiarter.  south  half  southeast  quarter  section  15:  east  half 
section  17;  east  half  seoUon  20;  aU  section  21;  aU  section  22; 
northeast  qtiarter.  west  half  west  half,  sotitbeast  quarter  south- 
weet  quarter,  southwest  quarter  southeast  qtiarter,  section  28; 
west  half  east  halt  west  half  section  24;  southwest  qtiarter 
northeast  qtxarter,  eouth  half  northweet  qtiarter.  southwest  quar- 
ter, west  half  southeast  qtiarter  sectSon  25;  southeast  quarter 
northeast  quarter,  west  half  northeast  quarter,  northwest  quar- 
ter, sotith  half  section  26;  an  aectlon  27:  all  section  28;  all  sec- 
tion a»:  east  half  east  half  aectlon  80;  east  half  east  half  section 
81:  all  eectlon  S3;  aU  sectloa  84;  aU  section  86  in  townahU)  2 
south  of  range  19  west.  Also  lots  1.  2.  8.  4.  south  half  north  half 
section  1;  lote  1,  2,  8,  4.  south  half  north  half  section  3;  lote 
1.  2.  8.  4.  south  half  north  half  section  4;  lote  L,  2.  8,  4,  eouth 
half  north  half  sectloa  6;  lot  1.  southeast  quarter  northeast  quar- 
ter section  6  in  township  3  south  of  range  IB  west,  all  of  Salt 
Lake  meridian  and  containing  31.654.M  acres,  more  or  lass. 

So  as  to  make  the  bill  read:  '^ 

Be  a  enacted,  etc..  That  In  order  to  enootirage  and  facllltete  the 
development  of  lands  In  Tooele  County.  Utah,  believed  to  oontatn 


Stats  of  equal 


and  assoetated  minerals  ta  oomnMrelal  qvaattttos.  and 
oKtor  to  make  It  possible  for  the  ownsn  of  land  of  that  char- 
aeter  In  said  ooonty  to  oonaoUdate  their  holdings  Into  substan- 
tially oompaet  form  sulteble  for  eormomtc  development,  and  tn 
order  to  restore  to  public  ownership  lands  in  stich  compact  form 
as  to  allow  their  eoonomlo  devrtopment  for  said  mtnerato.  the 
Secretary  of  tbe  Xnterlor  be  and  he  to  hereby  authorised,  tn  hto 
discretion,  to  accept  cm  behalf  of  the  United  States  eonveyanee 
of  title  to  lands  hereinafter  deeorlbed  now  In  private  ownership, 
containing  2132834  acrea.  more  or  lees,  held  m  fee  under  United 
Stetes  patents,  and  In  exchange  therefor  may  patent  to 
private  owners  public  lands  at  Uks  cbsraeter  in  ssM  B 
area  and  value  to  the  lands  eonveyed. 

Sac.  2.  Patented  lands  wherea<  title  may  be  reoonveyed  to  and 
aooepted  by  tbe  United  Statee  are  the  following:  Horth  half  sec- 
tion 5;  north  half  section  6:  south  half  section  17;  south  half 
section  18;  south  half  section  27;  south  half  sectkm  28:  south 
half  section  28;  aouth  half  section  30.  In  township  2  north  of 
range  15  west.  Also  south  half  section  1;  south  half  sectl<m  2; 
south  half  section  4;  south  half  eectlon  S;  south  half  section  6; 
north  half  secrtlon  9;  north  half  eectlon  10;  north  half  aectlon  19: 
north  half  ssotion  20:  north  half  ssotlon  21;  north  half  section  22; 
north  half  section  23;  north  half  section  24;  south  half  south 
half  section  SO;  north  half  and  north  half  south  half  section  31: 
north  half  secstlon  32.  northweet  quarter  section  88,  tn  township  1 
north  of  rani^  16  west.  Also  south  half  section  18;  north  half 
section  19,  in  township  1  south  of  range  15  west.  Also  northeast 
quarter  section  8;  north  half  section  9;  east  half  aectlon  10:  south 
half  section  13:  south  half  section  14;  east  half  section  16;  sooth 
half  secUon  17;  south  half  aectlon  18:  cast  half  and  east  half  weet 
half  secUon  22;  west  half  weet  half  secUon  28;  east  half  sectkm 
27;  east  half  section  34,  in  township  2  north  of  range  16  west. 
A|so  south  htilf  secUon  1;  south  half  and  northeast  quarter  sec- 
tion 3:  southeast  quuter  eectlon  4:  eouth  half  and  eotith  half 
north  haU  sccUon  8;  north  half  north  half  secUon  7;  east  half 
section  10;  scruth  half  south  half  section  13;  east  half  sscUon  16: 
north  half  se<:Uon  19;  north  half  section  20;  north  half  and  north 
half  south  half  aectlon  24:  east  half  seoUon  27;  eouth  half  seeUon 
20;  south  half  secUon  30;  east  half  section  84.  in  township  1  north 
of  range  16  treat.  Also  south  half  aeoUon  14;  south  half  section 
15:  south  half  secUon  17;  south  half  aectlon  18:  north  half  aec- 
tlon 22:  north  half  eeeUon  38.  In  township  1  south  of  range  16 
west.  Also  nouth  half  secUon  8:  southeast  qusrter  eecUon  4: 
northeast  quarter  secUon  20;  north  half  aeoUon  21.  In  townshto 
1  north  of  range  17  west.  Also  north  half  secUon  4;  southeaM 
qtiarter  secUsn  8;  east  half  sectkm  7;  east  half  secUon  18;  east 
half  secUon  IB;  east  half  ssetloQ  SO.  in  township  3  south  of  laags 

18  west.  aU  of  Salt  Lake  meridian,  and  oontalnfng  aijnt34  aena. 
more  or  lees. 

Lands  which  may  be  conveyed  by  patent  tinder  the  terms  of 
thto  act  are  the  foUewlng:  Horthwest  qtiarter,  eouth  half  aoutti- 
west  qtiarter,  and  southeast  quarter  sectlcm  17;  lote  1.  2.  4,  north- 
east quarter,  east  half  northweet  quarter,  southeast  qtiarter  south- 
west quarter,  south  half  southeast  qtiarter  section  18;  all  section 
19;  an  secUon  20;  all  section  99;  tote  1.  2,  8.  northeast  quarter, 
east  half  northwest  quarter,  northeast  quarter  southwest  quarter, 
southeast  quarter  section  SO;  lote  2.  S.  4.  southeast  quarter  north- 
west qtiarter.  east  half  sotithwest  quarter,  west  half  southeast 
quarter  section  31,  In  township  2  eotith  at  range  18  west.  Also  lote 
3,  4.  5.  southeast  qtiarter  northweet  quarter  section  6.  tn  township 
3  south  of  range  18  west.  Also  weet  half  aectlon  21;  weet  haU 
section  22;  east  half,  west  half  weet  half  septloa  23;  all  secUon  26: 
east  half,  west  half  west  half  seeUon  36;  all  section  27;  west  half 
section  28:  south  half  northeast  quarter,  northwest  qtiartw,  aouth 
half  section  83;  west  half  southwest  qtiarter.  eoutheast  quarter 
section  84;  south  half  uartJn  half,  south  half  secUoo  36.  In  town- 
ship 1  south  of  range  19  west.  Also  lote  1.  2,  4.  south  halfnorth- 
east  qtiarter.  southwest  quarter  northwest  quarter,  west  half 
southwest  qtwrter,  sotxtheast  qtiarter  section  3;  aU  eeetton  4;  lot  1. 
southeast  quarter  northeast  qtiarter,  northtiast  quarter  soutbeart 
quarter,  south  half  southeast  quarter  section  6;  east  half  aecUon 
8:  all  sectio:!  9;  east  half,  weet  half  west  half  section  10;  north 
half,  south  lialf  southwest  qtiarter  eecUon  IS;  north  half,  south* 
weet  quarter  southtscst  quutsr.  southeast  qusrter  sectloa  14; 
northeast  qtxarter.  west  half  west  half,  southeast  quarter  sotithwest 
qtiarter,  sguth  half  southeast  qtiarter  section  16;  east  half  secUon 
17;  east  half  seeUon  20;  all  section  21;  all  section  93;  northeast 
quarter,  west  half  west  half,  southeast  quarter  southwest  quarter, 
sotithwest  quarter  southeast  qtiarter.  section  23:  weet  half  east 
half,  weet  half  secUon  34:  southwest  qtiarter  northeast  qtiarter. 
south  half  northwest  qtiarter.  sonthweet  quarter,  ipset  half  aouth- 
east qtiarter  secUon  26;  eoutheast  quarter  northeast  quarter,  west 
half  northeast  quarter,  northwest  qusrter,  south  half  secUon  26; 
aU  secUon  27;  all  aectlon  21;  all  aectlon  29;  east  half  east  half 
secUon  80:  cast  half  east  half  secUon  31;  sll  aectlon  83;  aU  aeetkHk 
34;  all  section  36  in  township  2  south  of  range  19  west.  Also  tots 
1,  2.  8.  4.  south  half  north  section  1;  lots  1,  2.  8.  4.  south  half 
north  half  sccUon  8;  lote  1.  2,  8.  4.  south  half  north  half  secti<m  4; 
lote  1.  2  8.  4.  south  half  north  half  eecUon  6;  lot  1,  southeaa* 
qtiarter  northeast  qtiarter  eectlon  6  in  townsh^)  3  eouth  of  range 

19  west,  all  of  Salt  Lake  meridian  and  containing  21.654.68  acrea. 

more  or  lees.  ^  ^    ^  ..  ._ 

Ssc  3.  If  any  of  the  lands  hereby  authorized  to  be  conveyed  by 
patent  by  the  United  SUtes  in  eichangc  for  privately  owned  lands 
a^Ol  be  found  to  be  Included  in  any  pending  application  or  S|^- 
catlons  for  lease  under  the  potash  acte  o*  ,1"*^  At®  "»*-,^: 
U.  8.  C.  UUe  80.  sec.  141  et  seq.).  and/or  1927  (44  Stot.  1087; 
use  UUe  80,  sec.  281  et  seq),  said  lands  or  any  part  thereof 
may  by  any  soch  applicant  be  relinquished  to  the  United  Stately 
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■ad  any  hrnds  so  rtdlxuroMied  may  1M  patented  to  •neh  prlrste 
owzwn  under  Uie  provtBloos  of  tbta  met,  and  any  Mi^  applicant 
who  shall  have  ao  relinquished  Lazkia  may  be  pcnnltted  by  the 
Seovtary  of  the  Interior  to  select  and  apply  for  leases  of  other 
public  landa  believed  to  contain  potassium  and  aaaodated  mln- 
srals  and  located  In  the  Immediate  Tletnlty  and  of  approodmately 
aqual  value  and  area.  In  order  to  accompUA  sadk  eonsoUdatkm. 
said  Secretary  may  likewise  grant  leases  c<  pobUc  lands  believed 
to  be  valuable  for  said  mlnerala.  tn  ezdiange  for  sorrender  of 
subsisting  leases  or  rights  to  leases  under  saM  acta. 

The  amendments  were  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  explain  this  bill  to  the  Senate? 

Mr.  8MOOT.  I  shall  be  glad  to  do  so.  lliere  Is.  however, 
one  other  amendment.  The  department  teUa  me  that  In 
figuring  the  acreage,  as  found  on  page  S,  line  22.  Instead  of 
being  21,323.84  acres  it  should  be  21.647JM  acres. 

I  ask  that  that  amendment  be  made. 

The  PRESIDENT  pro  tempore.  TbB  amendment  will  be 
stated. 

The  Chxxt  Clsuc  On  page  3.  line  22,  It  Is  proposed  to 
strike  out  "  21.323.84  "  and  insert  in  lien  thereof  **  31.M7.M." 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Mr.  President,  in  answer  to  the  Senator 
from  Tennessee,  I  wish  to  say  that  the  south  part  of  Salt 
Lake,  which  is  20  per  cent  salt,  has  been  over  a  certain  area 
of  ground  there  for  ages.  The  lake,  as  Is  well  known,  has 
been  receding  for  years  and  years.  There  is  a  whole  valley 
there  that  once  was  covered  by  the  lake.  Axmuid  those 
marshes  near  the  lake  Mr.  J.  L.  Silsbee  and  his  associates 
have  made  numerous  investigations,  and  his  company  owns 
soms  21,000  acres  of  land  there.  The  Ctovemment  also  owns 
certain  sections  of  landl  there.  Mr.  J.  /j.  Silsbee  and  his  as- 
sociates feel  that  they  can  manufacture  potash  by  a  process 
that  they  have.  Whether  they  can  or  whether  they  can  not 
is  undetermined.  All  that  this  bill  asks  is  to  exchange  cer- 
tain sections  for  other  sections  of  the  same  kind  of  land,  so 
that  the  lands  that  are  owned  by  Mr.  J.  L.  Silsbee  and  his 
associates  will  be  in  one  body  and  the  Oovemment's  lands 
will  be  in  one  body. 

Mr.  McKELLAR.  Are  they  all  a  part  of  the  receded  lake- 
lands? 

Mr.  SMOOT.  Every  Wt  of  them.  Bfr.  President.  It  to 
simply  a  case  of  bringing  the  lands  together.  There  is  no 
difference  at  all  in  the  lands;  but  fcur  the  purpose  of  working 
the  land  it  ought  to  be  all  in  one  body,  and  that  is  what  the 
department  thinks. 

Mr.  McKBLLAR.  It  is  just  to  give  those  people  an 
opportunity  to  manufacture  potassium  if  they  can? 

Mr.  SMOOT.  If  they  can;  that  is  alL  It  is  a  great  risk  to 
ruiL  I  want  to  say  to  the  Senator  that  I  would  not  put  a 
dollar  into  it.  The  percentage  of  potassium  is  low;  but  they 
ttdnk  they  have  a  process,  unknown  so  far,  at  which  they 
can  make  a  success. 

Mr.  McEZELLAR.  Very  weU;  I  will  take  the  Senator's 
word  for  it. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time.  |^ 

The  bill  was  read  the  third  time  andpissed. 
SAsnn  tmM.  siuscx,  LotTiszAVA-rxxAs 

The  bill  (H.  R  11163)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

As  tt  enacted,  etc..  That  the  times  for  oonunenclng  and  com- 
plsthig  the  construction  of  a  bridge  across  the  Sabine  River 
between  Calcasieu  Pariah.  La.,  and  Newton  County.  Tea.,  where 
Louisiana  Highway  No.  7  meets  Tsxas  Highway  No.  S7.  authorised 
to  be  built  by  the  State  of  Louisiana  and  the  State  oi  Texas  by 
an  act  of  Ckjngress  approved  February  24.  1981.  are  hereby  ex- 
tended one  and  three  years,  respectively,  from  date  oi  approval 
hferaoC. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  herein 
wpusrty  reserved. 

KXXXD  CLAIMS  COIOOSSIOH,  UHITKI)  STATB  AITD  OntMAHT 

The  Senate  i>roceeded  to  consider  the  Joint  resolution 
(8.  J.  Bes.  157)  to  extend  the  time  for  flhng  claims  under  i 


the  settlement  at  war  claims  act  tt  IMS.  and  for  other  pur- 
poses, which  was  read,  as  follows: 

Resolved,  etc..  That  the  President  of  the  ITnlted  States  la  re- 
quested to  enter  Into  an  agreement  with  the  Oennan  Govenunent 
by  which  the  Mixed  Claims  Commission.  United  States  and  Ger- 
many, win  be  given  Jurladlctkm  of  and  authcrlaed  to  iledde 
claims  of  the  same  character  as  those  of  which  the  conur  1  Baton 
now  has  Jurisdiction,  notice  of  which  Ls  filed  with  the  Secretary 
or  state  after  July  1.  IMS.  but  before  July  1.  19S3.  If  siieh  agree- 
ment is  entered  Into  before  October  1.  1881.  awards  in  respect  c€ 
such  elalnu  shall  be  certified  ujuler  aub— ctton  (a)  of  ■ectlo:3  2  of 
the  settlement  of  war  claims  act  of  1928,  as  amended,  and  shall 
be  In  all  other  respects  subject  to  the  provisions  of  such  cct,  as 
amended,  to  the  same  extent  aa  ff  notice  thereof  had  been  filed 
prior  to  July  1.  1938;  exoe|iC  that  nothing  in  this  joint  resolution 
shall  be  construed  to  affect  any  payment  heretofore  made  under 
such  act,  as  amended. 

8so.  9.  <a>  No  payuMMts  shall  be  made  on  awards  eertllled  pnr- 
■nant  to  section  1  of  this  Joint  resolution  unless  appHattlon 
therefor  to  made  within  three  years  after  the  date  of  the  imact- 
ment  ot  tbim  Joint  resolution.  In  accordance  with  such  regulatioos 
as  the  Secretary  at  the  Treasury  may  prescribe. 

(b)  Suheectlon  (g)  of  section  S.  and  subeectkin  (f)  at  sactloo 
ft,  of  the  settlement  of  war  claims  act  of  1938.  as  amended,  are 
further  amended,  respectively,  by  striking  out  the  words  **  four 
years  "  wherever  such  words  appear  therein  and  Insertlj^  la  lieu 
thereof  the  words  "  five  years." 

Mr.  BORAH.  Mr.  President,  I  move  to  strike  from  this 
Joint  resolution  all  that  part  included  in  lines  14  to  18,  In- 
clusive, on  page  2.  I  do  that  because  that  matter  is  covered 
by  Joint  Resolution  97,  which  has  passed  the  Senate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  s,gree- 
ing  to  the  amendment  offered  by  the  Senator  from  Idalio. 

The  amendment  was  agreed  to.  striking  out  the  f  oUswing 
words: 

(b)  Suheectlon  (g)  of  section  a.  and  subsection  (f)  of  section 
6.  of  the  settlement  o<  war  dalms  act  of  1928.  aa  amended.  ar« 
further  amended,  respectively,  by  striking  out  the  words  "  four 
years  "  wherever  such  words  appear  therein  and  In— rtlng  In  ll«u 
thereof  the  words  "  Ave  years." 


Mr.  8HEPPARD.  Mr.  President.  I  aSa  the  amenctment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  CHixr  Clkkk.  The  Senator  from  Tfcxas  offers  the  fol- 
lowing amendment: 

After  the  word  **  jurisdiction."  on  page  1.  line  a,  insert: 

And  any  other  claim  of  an  American  cttlsen  based  upon  s  writ- 
ten contract  with  the  German  Government  after  the  amlstlca 
of  November  11.  1918.  and  prior  to  the  date  of  the  treaty  of  peace 
between  the  United  States  and  Germany  follcrwlxig  the  close  of  the 
World  War. 

Mr.  BORAH.    I  see  no  objection  to  that. 

The  PRESIDENT  pro  tempore.  ITxe  question  is  on  ftgree- 
ing  to  the  amendment  offered  by  the  Senator  from  Texts. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

j.v.  ootKni 

n&e  bill  (H.  R.  8777)  for  the  reUef  of  J.  N.  Oordoii  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  foUows: 

Be  tt  enacted  ete^  That  the  OomptroUer  General  of  the  TTnlted 
States  be.  and  he  hereby  la.  authorlaed  and  directed  to  adjw  t  and 
settle  the  claim  of  J.  N.  Gordon,  arising  out  of  the  rellnqulslunent 
oi  certain  lands  included  In  mineral  entry.  Denver.  No.  04011 1,  for 
which  the  payments  had  theretofore  been  made,  and  to  allou  said 
claim  In  the  amotmt  ot  8383.50  In  fxill  and  final  settlement  tterwif. 

Sac.  3.  To  enable  the  OomptroUer  General  to  carry  out  thi>  pro- 
visions at  this  act  there  la  hereby  approprls^ted.  out  of  that  sub- 
division at  the  Confederated  Bands  of  Utcs  4  per  cent  fuad  to 
which  the  same  was  hareUifore  credited,  %b»  sun  oi  93S2S0  to 
pay  this  claim. 

COL  AHD  OAS  PSOSPXCmfO  rMMlTS 

Hm  bill  (H.  R  11639)  to  authoria  extensions  of  time  on 
oil  and  gas  prospecting  permits,  and  for  other  purposes  was 
considered,  ordered  to  a  third  reading,  read  the  third  thne. 
and  passed,  as  follows: 

Be  tt  enacted.  «fc,  Tliat  any  all  or  gas  prospecting  permft  taued 
under  the  act  of  Ptebmary  M.  IMO  (41  Stat.  437).  or  e>t(«ded 
imder  the  act  of  January  11.  1992   (43  Stat.  35«).  or  as  further 
extended  under  the  acts  of  AprU  ft.  lasS  (44  Stat    330)     Mai  oh  9 
1938  (45  sue  353).  and  the  aU  of  January  33.  1030  (4S  Stat  6f)i 
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may  be  extended  by  the  Secretary  of  the  Interior  for  an  additional 
period  of  three  years  Ux  his  discretion,  on  sxach  conditions  as  he 
may  preecrlbe. 

Sac  X  Upon  application  to  the  Secretary  of  the  Interkv.  and 
subject  to  valid  interrenlng  rights  and  to  the  provisions  of  sec- 
tion 1  of  this  act.  any  permit  which  has  already  expired  because 
of  lack  of  authority  under  existing  law  to  make  further  extenaloos 
may  be  extended  for  a  period  of  three  years  from  the  date  of  the 
paasage  of  this  act. 

GEOBGKTOWH    rSlCAI.B    ORPHAK    ASTLUIC    AHD    WASHZNGTOlf    OTT 

ORPHAN  ASTLUM 

The  bill  (a  4673)  to  amend  an  act  enUtled  "An  act  to 
incorporate  the  trustees  of  the  Female  Orphan  Asylum  in 
Georgetown,  and  the  Washington  City  Orphan  Asylum  in 
the  District  of  Columbia."  approved  May  24.  1828.  as 
amended  by  act  of  June  23,  1874.  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc.  That  secUon  8  of  the  act  entitled  "An  act 
to  Incorporate  the  trustees  of  the  Female  Orphan  Asylum  In 
Georgetown,  and  the  Washington  City  Orphan  Asylum  In  the  Dis- 
trict of  Oolumbia,'!  approved  May  34.  1838.  as  amended  by  act  of 
June  33.  1874  (relating  to  the  amount  of  annual  Income  from 
property  belonging  to  the  trustees  of  either  of  said  corporations), 
Is  amended  by  striking  out  "  to  a  sum  not  exceeding  $25,000  per 
annum  "  and  inserting  In  lieu  thereof  "  and  such  clear  annvial 
Income  of  each  of  said  corporations  shall  be  applied  to  and  for 
the  purposes  for  which  It  was  Incorporated." 

ABANDONXD    UGHTHOUSt   SESKRVATION    AND    BUILOINGS,   KSIS.   PA. 

The  Senate  proceeded  to  consider  the  bin  (S.  4835)  to 
provide  for  the  conveyance  of  the  abandoned  lighthouse 
reservation  and  buildings,  including  detached  tower,  slta- 
ate  within  the  city  limits  of  Erie,  Pa.,  to  the  city  for  pubUc- 
park  purposes,  which  was  read,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  Commerce  Is  hereby 
authorised  to  transfer  and  convey  to  the  city  of  Erie,  Pa^  sH 
that  certain  piece  and  parcel  of  land  belonging  to  the  TTnlted 
SUtes  of  America  sttnata  in  the  city  of  Erie,  In  the  county  of 
Erie  and  State  of  Pennsylvania,  known  as  the  old  lighthouse 
property  and  being  the  lands  and  premises  described  In  a  certain 
deed  made  by  Myron  Sanford  and  Susan  M.  Sanlord.  his  wife, 
dated  November  33.  18S4.  recorded  in  recorder's  office  for  Brie 
County,  Pa.,  in  deed  book  No.  80.  page  SOe.  bounded  and  described 
as  foUows:  Beginning  58  perches  down  LAke  Erie  from  the 
comer  poet  of  John  Kelso's  suz-vey.  thence  south  27  degrees  east. 
30  perches  to  a  post;  thence  north  63  degrees  east,  16  perches  to 
a  post;  thence  north  27  degrees  west,  20  perches  to  a  post  on  the 
bank  of  the  lake;  and  thence  up  the  lake  to  the  place  of  begin- 
ning, containing  2  acres  of  land,  being  the  same  piece  of  laiv4 
conveyed  to  the  United  States  for  lighthouse  purposes  by  John 
Kelso  on  April  1.  1813.  purchased  at  public  auction  from  the 
United  States  by  said  Myron  Sanford  March  L.  1881.  end  conveyed 
to  said  Myron  Sanford  by  Charles  J.  Polger.  Secretary  of  the 
Treasury,  by  deed  dated  May  8.  1883,  which  deed  Is  recorded  In 
the  registry  of  deeds  of  Erie  County.  Pa..  In  deed  book  No.  76. 
page  536;  the  same  to  be  held  and  made  available  permanently 
by  said  city  for  public-park  purposes:  Provided.  That  shoxild  the 
city  of  Brie  fall  to  keep  and  hold  the  described  parcel  of  land  and 
buildings  for  public-park  purposes  or  devote  same  tetany  use 
inconsistent  with  said  purpose,  then  title  to  said  land  shall  revert 
to  and  be  reinvested  In  the  United  States. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Pennsylvania  whether  there  is  any  payment  to  be  made  for 
this  land? 

Mr.  REED.  No,  Mr.  President.  The  lighthouse  has  been 
abandoned.  The  Department  of  Commerce  recommends 
that  it  be  surrendered  back  to  the  State.  It  is  merely  an 
expense  to  the  United  States  if  it  is  going  to  keep  it  up.  but 
the  Ught  has  not  been  kept  lighted  at  alL    It  Is  not  used. 

As  the  Senator  knows,  the  harbor  of  Erie  is  formed  by  a 
long,  narrow  peninsula.  It  is  all  a  city  park  excepting  this 
lighthouse  at  the  tip.  and  everybody  is  glad  to  have  it 
absorbed  by  the  State. 

Mr.  JOHNSON.  Mr.  President.  I  may  add  to  that  that  the 
bill  was  introduced  at  the  instance  of  the  department 
themselves. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BAKI.  A.   K08S 

The  Senate  proceeded  to  consider  the  bin  (8.  4S06)  for  the 
relief  of  Earl  A.  Ross,  which  had  been  reported  from  the 
Committee  on  PubUe  Lands  and  Surveys  with  an  amend  - 
ment,  on  page  1.  Une  4.  after  the  words  "  empowered  to."  to 


strike  out  "  select "  and  insert  **  enter  under  the  homestead 
laws  of  the  United  States,**  so  as  to  make  the  biQ  read: 


Be  it  enacted.  etc„  That  Earl  A.  Boaa.  of  Boeton.  Mass,  may.  and 
is  hereby  empowered  to,  enter  xmder  the  homestead  laws  at  the 
United  States  160  acres  of  land  and  timber  along  the  border  of  any 
national  forest  in  western  Washington  State,  in  lieu  of  lands  and 
timber  previously  selected  by  him  In  Pacific  County.  Wash,  in  one 
or  more  parcels  in  the  tlmbw  areas  thereof,  with  the  approval  of 
the  Secretary  of  Agriculture,  and  that  patent  be  issued  to  said 
Barl  A.  Roes  covering  the  land  so  selected  and  approved.  Said 
selections  shiUl  not  interfere  wtth  or  Include  rangers*  stations  or 
buildings  belonging  to  said  reserves,  nor  any  natural  rescMirces 
within  said  reserves,  such  as  mineral  springs  or  points  or  places 
generally  known  to  be  of  scenic  beauty,  and  nil  trails,  roadways, 
approaches  within  the  area  taken  shall  remain  property  of  the 
United  States  of  America,  usable  and  free  to  use  as  th<w>gh  this 
act  had  not  been  passed. 

The  amendment  was  agiu^ed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


raANX  p.  loss 
The  Senate  proceeded  to  consider  the  bUl  (S.  4807)  for 
the  relief  of  Prank  P.  Ross,  which  had  been  reported  from 
the  Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment, on  page  1.  line  4,  after  the  words  "empowered  to." 
to  strike  out  "  select "  and  insert  "  enter  under  the  home- 
stead laws  of  the  United  States,"  so  as  to  make  the  biU 
read: 


Be  it  enacted,  etc.  That  Frank  P.  Boss,  of  Taooma,  Waah..  may. 
and  Is  heretiy  empowered  to,  enter  under  the  homestead  laws  of 
the  United  States  160  acres  of  land  and  timber  along  the  border 
of  any  national  forest  in  western  Washington  State.  In  lieu  of 
lands  and  timber  previously  selected  by  him  in  Padfle  County. 
Wash.,  In  one  or  more  parcels  In  the  tlmoer  areas  thereof, 
with  the  approval  of  the  Secretary  of  Agrlctiltiire.  and  that  patent 
be  Issued  to  said  Prank  P.  Boas  covering  the  land  so  selected  and 
^proved.  Said  selections  shall  not  interfere  wtth  or  Include 
rangers'  stations  or  buildings  belonging  to  said  reserves,  nor  any 
natural  resources  within  said  reserves,  such  as  mineral  springs, 
or  points  or  places  generally  known  to  be  of  scenic  beauty,  and 
all  trails,  roadways,  approaches  within  the  area  taken  shaU  re- 
main property  of  the  United  States  of  America,  usable  and  fres 
to  use  as  though  this  bill  had  not  been  passed, 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DisTRiBunov  OF  Govxxmcxinr-owKss  whxat  to  akxucaw 

HAXIOMAL  aXD  CBOSS 

The  Joint  resolution  (S.  J.  Bes.  172)  authorizing  the  dis- 
tribution of  Oovermnent-owned  wheat  to  the  American  Na- 
tional Red  Cross  for  rehef  of  distress  was  announced  as  next 
in  order. 

Mr.  McNARY.  Mr.  President,  a  few  days  ago  the  House  of 
Representatives  passed  a  similar,  but  not  an  identical,  meas- 
ure known  as  House  Joint  Resolution  418.  I  ask  unanimous 
ccmsent  to  substitute  the  House  joint  resolution,  strike  out 
aU  after  the  enacting  clause  of  the  House  Joint  resolution. 
and  insert  the  Senate  joint  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  (H.  J.  Res.  418)  authorizing  the  distribu- 
tion of  Government-owned  wheat  and  cotton  to  the  Ameri- 
can National  Red  Cross  and  other  organizations  for  relief 
of  distress. 

The  CHisr  Clkrk.  The  Senator  from  Oregon  moves  to 
strike  out  all  after  the  enacting  clause  and  to  insert: 

That  the  Federal  Farm  Board  Is  authorized  and  directed  to 
take  such  action  as  may  be  necessary  to  deliver  to  the  American 
National  Red  Cross,  on  June  IS.  1933.  or  as  soon  thereafter  m  may 
be  practicable.  50,000.000  bushds  of  wheat  of  the  Grain  StabOlza- 
tlon  Corpomtlon.  for  use  In  providing  food  for  the  needy  and  dis- 
tressed people  of  the  United  States  and  Territories,  and  for  feed 
for  livestock  In  the  1033  crop-failure  areas. 

Ssc.  2.  No  part  of  the  expensss  Incident  to  the  delivery,  receipt, 
storage,  processing,  and  distribution  of  such  wheat  shall  be  borne 
by  the  United  States  or  the  Federal  Farm  Board.  Such  wheat  may 
be  transported,  stored.  mlUed.  or  processed  Into  food  for  distribu- 
tion, and  the  American  National  Bed  Cross  may  pay  the  direct 
costs  connected  therewith  by  exchange  of  wheat. 

Sao.  3.  The  Federal  Farm  Board  shaU  keep  account  of  all  wheat 
delivered  aa  authorized  in  section  1  and  shall  credit  the  account 
at  the  Oram  Stabilization  Oorporation  with  an  amount  equal  to 
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ttM  ctuiisiit  mtfket  v^kltM  thereof  st  Om  tfnw  at  ttellvtuy.  ^Rm  re- 
TolTlng  fund  of  tta«  Federal  Parm  Beard  under  th«  a^i'^ultiiral 
martcetlng  act  shall  b«  reimbursed  In  the  eame  amount.  Addi- 
tional amount  is  hereby  authorized  to  be  appropriated  and  made 
Immediately  available  to  the  Federal  Farm  Board. 

The  amendment  was  agreed  to. 

Mr.  lONQ.  lir.  President,  may  I  ask  the  Senator  if  this 
Is  In  addition  to  the  amount  heretofore  allocated? 

Mr.  McNARY.  Yes,  Mr.  President.  The  allocation  here- 
tofore was  40.000.0GO  bushels.  All  but  about  10,000.000 
bushels  of  that  has  been  committed  by  the  Farm  Board  to 
the  Red  Cross.  This  is  in  addition  thereto,  to  meet  the  situ- 
ation between  now  and  next  spring. 

!  Mr.  McKELLAR  How  much  does  this  Joint  resolution 
provide  for? 

Mr.  McNARY.    Fifty  million  bushels. 

Mr.  McKELLAR.  I  think  it  is  entirely  proper,  and  should 
be  passed. 

Mr.  FLETCHER.  Mr.  President.  Is  this  50.000.000  bushels 
in  addition  to  the  40,000,000  bushels? 

Mr.  McNARY.  Yes.  I  stated  a  moment  ago  that  of  that 
40,000,000  bushels  heretofore  appropriated,  all  has  been  used 
but  10.000.000  bushels;  and  this  is  carrying  the  work  over  to 
the  fall. 

Mr.  FLETCHER.  May  I  say  In  that  connection  that  it  Is 
reported  that  a  good  deal  of  this  wheat  that  has  been  stored 
is  spoiling,  or  has  spoiled,  and  is  unfit  for  human  use.  I  do 
not  see  any  reason  why  that  should  not  be  furnished  as 
poultry  feed.    Poultry  feed  is  very  expensive. 

Mr.  McNARY.  That  probably  would  be  done  if  the  Sen- 
ator would  make  the  request  to  the  dlstinguL^ed  chairman 
of  the  Red  Cross,  Mr.  Payne. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
Joint  resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
authorizing  the  distribution  of  Government -owned  wheat  to 
the  American  National  Red  Cross  for  relief  of  distress." 

CONTEACTS   FOR   PUBLIC    WORKS   IN   THE   DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  437)  to 
require  a  contractor  to  whom  is  awarded  any  contract  for 
public  buildings  or  other  public  works  or  for  repairs  or 
Improvements  thereon  in  the  District  of  Columbia  to  give 
bond  for  the  faithful  performance  of  the  contract,  for  the 
protection  of  persons  furnishing  labor  and  materials,  and 
for  other  purposes,  which  had  been  reported  from  the 
Committee  on  the  District  of  Columbia  with  amendments, 
on  page  2,  line  4,  after  the  word  "  contractor,"  to  strike  out 
•*  subcontractor  ":  at  the  top  of  page  3.  to  strike  out  "  depart- 
m«it  under  the  direction  of  which  said  work  has  been  prose- 
cuted "  and  insert  "  District  of  Columbia  ";  and  on  page  4, 
line  1.  after  the  word  "into,-  to  insert  "the  registry  of 
■aid  ":  and  on  the  same  page.  Une  0,  after  the  word  "  this," 
to  strike  out  "  section  "  and  insert  "  act,-  so  as  to  make  the 
bin  read: 

-^  B9  it  enacted,  etc.,  That  any  person  or  persons  entering  Into  a 
formal  contract  with  the  District  of  OolximbU  for  the  oonstrttc- 
tlon  or  any  public  building,  or  the  prosecution  and  completion 
of  any  public  work,  or  tear  alteraUon  and/or  repairs.  Including 
painting  and  decorating,  upon  any  public  building  or  public  work, 
shall  be  required,  before  commencing  such  work,  to  execute  the 
usual  penal  bond  In  an  amoont  not  less  than  the  contract  price 
with  good  and  sufficient  sureties,  with  the  additional  obllgaUon 
that  such  contractor  or  contractors  shall  prompOy  make  pay- 
ments to  aU  persons  supplying  him  or  them  with  labor  and  ma- 
terials la  the  prosecution  at  the  work  provided  for  In  such  con- 
tract: Mid  any  person,  company,  or  corporation  who  has  fumlabed 
labor  or  materials  used  In  the  construction  or  repair  of  any 
public  building  or  public  work,  and  payment  for  which  has  not 
been  made,  shall  have  the  right  to  Intervene  and  be  made  a  party 
to  any  action  Instituted  by  the  District  of  Columbia  on  the  bond 
of  the  contractor,  and  to  have  their  rights  and  claims  adjudicated 
la  such  acUon  and  jrxlgaMnt  rendered  thereon,  stibject.  however 
to  the  priority  of  the  claim  and  Judgment  at  the  District  at 
Columbia. 

If  the  full  amoimt  of  the  liability  of  the  surety  on  said  bond 
Is  Insufficient  to  pay  the  fuU  amount  of  said  claims  and  demands, 
then,  after  paying  the  fuU  amount  due  the  District  of  Oolumbta, 
the  remainder  shaU  be  distributed  pro  rata  among  said  Inter- 
viners.  IX  no  suit  should  be  brought  by  the  District  of  OoIumbU  i 
Within  six  months  from  th«  oompletkm  and  final  settlement  of  1 


said  eontract.  then  the  person  or  peraons  supplying  the  eoiitractor 
with   labor   and    materials   shall,    upon    application    tberef'Tr,    and 
furnishing  affidavit  to  the  District  of  Ckilumbla  that  labor  or  ma- 
terials for  the  prosecution  of  such  work  has  been  sxipplled  by  him 
or  them,  and  payment  for  which  has  not  been  made,  be  furnished 
with  a  certified  copy  of  said  contract  and  bond,  upon  which  he  or 
they  shall   have  a  right  of  action,   and   shall    be.   and   are   beretoy, 
authorised  to  bring  suit  In  the  name  of  the  District  of  Columbia 
In  the  Supreme  Court  in  the  District  of  Columbia,  irreepertlve  of 
the  amoimt  in  controversy  In  such  suit,  and  not  elsewhere  for  his 
or  their  use  and  benefit,  sgainst  said  contractor  and  his  luretles, 
and  to  prosecute  the  same  to  final  Judgment  and  execution:  pro- 
vided. That  where  suit  Is  Instituted  by  any  of  such  creditors  on 
the  bond  of  the  contractor  it  shall  not  be  commenced  until  after 
the  complete  performance  of  said  contract  and  final  setiement 
thereof,  and  shall  be  commenced  within  one  year  after  tie  per- 
formance and   final   settlemeut  of  said  contract,   and   not    later: 
Provided  further.  That  where  a  suit  Is  Instituted   by  a  <xedltor 
or  by  creditors,  only  one  action  shall  be  brought,  and  any  <Tedltor 
may   file    his   claim    in   such    action    and    be   made    party    thereto 
within  one  year  from  the  completion  of  the  work  under  said  con- 
tract, and  not  later.     If  the  recovery  on  the  bond  should  be  in- 
adequate to  pay  the  amounts  found  diie  to  aU  of  said  cr>!idltors. 
Judgment  shall  be  given  to  each  creditor  pro  rata  of  the  amount 
crfthe  recovery.     The  surety  on  said  bond  ma^  pay  Into  the  reg- 
litry  of  mid  court,  for  distribution  among  said   dalmants  and 
creditors,  the  fuU  amoimt  of  the  sureties'   Uabllity,   to  wit.   the 
penalty  named  In  the  bond,  leas  any  amount  which  said  surety 
may  have  had  to  pay  to  the  District  of  Columbia  by  reason  of  the 
execution  of  said  bond,  and  upon  so  doing  the  surety  will  be  re- 
lieved from  further  liability:    And   provided  further.  That  In   all 
suits    Instituted    under    the   provisions   of    this   act   such   personal 
notice   of   the   pendency   of   such   suits,    informing   them   ol    their 
right  to  Intervene  as  the  coxirt  may  order,  shall  be  given  to  all 
known  creditors,  and  In  addition  thereto  notice  of  publication  la 
some  newspaper  of  general  circulation,  published  In  the  District  of 
Columbia,  for  at  leas^  three  successive  weeks,  the  last  publication 
to  be  at  least  three  months  t>efore  the  time  limited  tberefcT. 

The  amendments  were  agreed  to. 

Hie  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  require 
a  contractor  to  whom  Is  awarded  any  contract  for  public 
buildings  or  other  public  works  or  for  repairs  or  improve- 
ments thereon  for  the  District  of  Columbia  to  give  bond  for 
the  faithful  performance  of  the  contract,  for  the  protection 
of  persons  furnishing  labor  and  materials,  and  for  other 
purposes." 

TJMITEl)  STATXS  ROAROKX  COLOirT  COIOCISSION 

The  Senate  proceeded  to  consider  the  concurrent  reso- 
lution (H.  Con.  Res.  26)  to  establish  a  commission  to  be 
known  as  the  United  States  Roanoke  Colony  Commission  to 
report  a  plan  and  program  for  the  celebration  in  1934  of 
the  three  hundred  and  fiftieth  smniversary  of  the  birth  of 
English-speaking  civilization  in  America  on  Roanoke  Island. 
N.  C  which  had  been  reported  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
with  an  amendment,  on  page  3,  line  1.  to  Insert,  after  the 
word  "  duties."  the  words  "  not  to  exceed  $500."  so  as  to 
make  the  concurrent  resolution  read: 

Reaoived  by  the  House  of  Representatives  (f7i«  Senate  concur- 
ring) .  That  there  is  hereby  established  a  commission  to  be 
known  as  the  United  States  Roanoke  Colony  Commission  (herein- 
after referred  to  as  the  commission),  and  to  be  composed  of  six 
commissioners,  as  follows:  Three  Senators  to  be  appointed  by  the 
President  of  the  Senate  and  three  Members  of  the  House  of  Rep- 
reeentatlvea  to  be  appointed  by  the  Speako-  of  the  House  of  Rep- 
resentatives. The  commissioners  shaU  serve  without  compensa- 
tion and  shall  select  a  chairman  from  among  their  number. 

8»c.  a.  That  It  shall  be  the  duty  of  the  commissioners  to  pre- 
pare and  report  a  plan  or  plana  and  a  program  for  the  commemo- 
ration in  1934  of  the  three  hundred  and  fiftieth  anniversary  of 
the  birth  of  English -speaking  civilization  In  America  on  Roanoke 
Island.  N.  C.  with  an  estimate  of  the  probable  cost;  to  give  due 
and  proper  consideration  to  such  plan  or  plans  as  may  be  sub- 
mitted to  them  for  such  celebration;  to  confer  with  such  civic 
associations  and  organizations,  and  with  such  other  commlssloaa. 
Federal,  State,  and  municipal,  m  may  be  appointed  for  purposM 
BimUar  to  the  piirpoee  of  this  resolution,  and  to  take  siich  steps  aa 
may  be  necessary  to  secure  the  coordination  and  correUtion  of 
plans  prepared  by  such  commissions;  and  to  do  all  such  other 
things  as  may  be  necessary  to  carry  into  full  effect  the  Intents  and 
purposes  ef  this  resolution. 

Bmc.  8.  That  the  commiaslon.  after  adectiog  a  chairman  and  a 
vice  chairman  from  among  their  members,  may  employ  a  secre- 
tary and  such  other  aaststants  as  may  be  needed  for  clerical  work 
ecmnoctad   with   the   duties  of   the   commiaslon:  Provided    That 


Bifid  commisaico  eam  ao  anmnga  that  no  part  of  the  pay  or  ex- 
penses of  such  secretary  and  other  aaetstanta,  tf  any.  shall  be  paid 
by  tha  United  Stataa. 

Sac  4.  The  oommlaalonen  ihan  receive  no  compensation  for 
their  MTTlcea  but  shaU  ba  paid  their  actual  and  neoeeaary  travel- 
ing, hotel,  and  other  expenses  Incurred  in  tha  discharge  of  tbfatr 
duties,  not  to  exceed  •fiOO.  and  the  sams  shaU  be  paid  out  of  tb* 
contingent  funds  of  the  House  and  Senate. 

Sbc.  6.  That  the  said  commission  be.  and  the  same  U  hereby, 
authorlaed  to  call  upon  the  Conunlsslon  of  Pine  Arts,  in  Wash- 
ington, for  their  aaslstanoe  and  advice  in  connection  with  any 
plan  or  plans  that  may  be  submitted  or  considered,  and  the  said 
ConunisBlon  of  Fine  Arts  la  directed  to  render  sxich  assistance  and 
advice  as  its  other  dtxtles  may  permit  and  as  may  be  within  its 
power. 

Sac.  6.  That  the  commiaslon  shall,  on  or  before  the  15th  day  of 
December.  1932,  make  a  report  to  the  Congress  In  order  that 
enabling  legislation  may  be  enacted. 

Sac.  7.  That  the  commission  hereby  created  shaU  expire  wtthln 
one  year  after  the  expiration  of  the  celebration. 

Sac.  a.  That  this  concurrent  resolution  shaU  take  effect  Im- 
mediately. 

The  amendment  was  agreed  ta 

Mr.  McKELLAR.  Mr.  President,  wUl  whoever  reported 
the  concurrent  resolution  make  some  explanation  of  It?  Bjcm 
much  money  is  authorized  to  be  appropriated? 

Mr.  LA  FOLLETTE.  Only  $50C:  and,  in  view  of  the  fact 
that  I  objected  yesterday  because  I  thought  it  ought  to  come 
up  on  the  calendar  and  the  Senator  from  North  Carolina 
[Mr.  BAn.rr]  had  to  be  absent  to-day.  I  hope  the  Senator 
will  not  object. 

Mr.  McKELLAR.    It  Is  an  historical  matter,  largely? 

Mr.  LA  POLLETTB.  It  Is  to  create  a  commission  to  report 
a  plan  far  the  celebration  of  the  anniversary  of  the  f oimdlzig 
of  the  Roanoke  colony. 

Mr.  McKELLAR.    I  have  no  objection. 

There  being  no  oH^ecticui,  the  concurrent  resoluti(xi  was 
agreed  ta 

IKUXF  or  UHKMTLOTimfT 

The  bin  (S.  4755)  to  provide  for  grants  and  loans  to  the 
several  States  to  aid  in  relieving  unemplo3mient.  to  facilitate 
the  construction  of  self -liquidating  projects,  to  provide  for 
the  construction  of  certain  authorized  Federal  public-works 
projects,  and  for  other  purposes,  was  announced  as  next 
In  order. 

Mr.  McKELLAR.  Is  not  that  similar  to  the  bill  which  was 
passed  yesterday? 

The  PRESIDENT  pro  tempore.  Tlie  bin  will  be  passed 
over. 

SAC   A]f1>   rOK  XNIIXAIIB.   OKLAHOMA 

The  Senate  proceeded  to  consider  the  biU  (S.  4557)  to 
authorize  the  addition  of  certain  names  to  the  final  toU  cA 
the  Sac  and  Fox  Indians  of  Coahoma,  which  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc  That  the  Secretary  of  tiM  Intertor  be,  aaid 
he  la  hereby,  authorlaed  to  add  to  the  final  roll  of  the  Sac  and 
Pox  Tn«nan«  of  Oklahoma,  approved  October  10.  1923,  under  the 
acts  of  May  25,  1918  (40  SUt.  L.  591).  and  J\me  30.  1919  (41  Stat. 
L.  9),  the  names  of  Stella  Mae  Wood.  Bthrtyn  Gladys  Wood,  and 
Vernon  Pequano,  reoognlaed  members  of  the  tribe  living  on  the 
effective  date  of  the  roll,  but  whose  names  were  omitted  therefrom 
through  error. 

XHPKPKNDKHT  OfTZCB  APPKOPRIATXOH 

The  bin  (H.  R.  10022)  making  appropriations  for  the 
Executive  Office  and  sundry  Independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1933.  and  for  other  purpoaes.  was  announced  as 
next  in  order. 

Sevx>al  SsKAToas.    Over  I 

The  PRESIDENT  iiro  tempore.  Tlie  bffl  wm  be  passed 
over. 

tXLnCP   or   XTNXMPLOTKXMT 

The  Senate  proceeded  to  consider  the  joint  resolution 
(S.  J.  Res.  169)  to  provide  information  and  direction  to 
Individuals  and  agencies  concerned  with  relieving  unem- 
ployment through  finding  opportunities  for  subsistence  In 
rural  areas  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 


Whereas  under  present  conditions  temporary  relltf  tat  aaoM  of 
the  unemployed  may  be  provided  by  aiding  them  to  obtatn  a  sub- 
sistence in  rural  areas;  and 

Whereas  the  indiscriminate  settlement  of  such  famlltea  on  land 
la  likely  to  subject  them  to  dUDcultlea  and  dlaappotntmenta,  •• 
weU  as  Impose  burdens  and  hardahipa  on  rural  ecnamunlties 
through  increasing  agricultural  eurptuasa,  and  i>e<iesalla>1in  mora 
ample  provision  for  schools,  roada,  haattti.  and  otbar  facUltlea; 
and 

Whereas  the  likelihood  of  such  disappointments  and  hardahlpa 
may  be  mlnimioed  by  information  and  aaslstanoe  from  tXaa 
Department  of  Agriculture  and  other  departoMnts  axKl  aganatas 
of  the  Federal  Government,  cooperating  with  State  and  local 
authorities:  Therefore  be  tt 

Resolved,  etc^  "niat  the  Secretary  of  Agriculttire  la  hereby  au- 
thorized and  directed  to  make  avmllatSe  the  services  of  the 
Department  of  Agriculture,  cooperating  with  the  Department  of 
Labor,  the  Departaient  of  tha  Ulterior,  tba  PMarml  Parm  Board, 
the  Federal  Farm  Loan  Board,  the  Preaide&t'B  Committee  on  the 
Unemployed,  and  other  departmenta  and  agendea  of  the  Govam- 
ment.  In  providing  informatkm  to  the  aevaral  Statea.  munlcipali- 
tlea,  and  other  poUtical  aubdlvlalaos  of  tiM  Statea,  and  to  indi- 
viduals as  to  suitable  opportunltlea  and  methorta  of  aiding  the 
unemployed  to  obtain  a  UvelllUMd  In  rural  ocoununltlea.  and  in 
coordinating  actlvttlea  at  State  and  local  agendas  working  to 
that  end. 


For  the  pvupoee  of  better  carrying  out  the  objeeta  at  ttHs 
lutlon  the  Secretary  of  Agriculture,  with  anch  aaalataaoa  aa  may 
be  supplied  by  other  Federal  and  State  departmenta  and  agendaa, 
is  authorized  and  directed  to  encoxzrage  the  formation  of  Stat* 
organizations  representing  rural  and  urban  intereata  through 
which  organizationa  the  Secretary  may  effectively  work  in  co- 
ordinating the  activities  of  xirbaa  agendea  for  unemployment 
relief  with  thoee  of  rural  agendea  in  podtion  to  supply  neceaaary 
Information  and  direction  for  aettlement  of  tha  unemployed. 

The  Secretary  shall  encourage  urban  rellaf  organlaatlons  directly 
or  through  the  aforesaid  State  organizationa  to->aake  careful  selec-. 
tion  of  those  famUles  whose  exp>erlence  and  reeouroea.  as  supple- 
mented by  such  relief  funds  as  may  be  ai^Uable,  fit  them  for 
earning  a  livelihood  in  the  country.  ' 

The  Secretary  shall  aacertaln  directly  or  through  State  and  local 
agencies  the  available  opportunities  In  rural  areas  for  obtaining 
land  and  buildings  suitable  for  occupancy  by  imemployed  famlllea. 
and  the  terms  and  conditions  on  which  such  land  and  bulldlnga 
may  be  obtained. 

The  Secretary  la  also  authodaed  and  directed  to  ooopnate  with 
the  aforementioned  State  and  local  agendea  in  formulating  plana 
for  placing  unemployed  on  the  land;  and  in  making  avaUable  tha 
t^K'>^"<^^^  and  extension  facilities  ot  the  Department  of  Agriculture 
and  of  the  State  agricultural  coUegea  and  experiment  atatlooa  In 
the  selection  of  food  crt^is  and  Uveatoek  for  family  use  and  for 
determining  suitable  fadlltlea,  methoda,  and  practlcea. 

The  Secretary  of  Agriculture  and  such  other  Federal  agendea  aa 
may  coop«aate  with  him  are  hereby  authorlaad  and  directed — 

(1)  To  carry  out  this  reaolution.  aa  an  emargency  measure,  wltb 
a  view  to  pladng  unemployed  persona  in  rural  areaa  for  obtaining 
a  Ilvdihood.  but  In  auch  mannwr  aa  win  avoid  ao  f ar  aa  practicable 
expanding  agrlcultxiral  production. 

(2)  To  discourage  the  transference  of  flnandal  burdena  in 
respect  of  xinemployment  rdief  frosn  urban  commimltlea  to  rural 
communitlea. 

(S)  To  prevent  as  far  as  possible  tha  exploitation  of  tha  country- 
ward  movement.  f* 

The  preamble  was  agreed  to. 

SXirSLAW  NATIOirAL  FOUBT 

The  Senate  proceeded  to  consider  the  bfll  (H.  R.  8548) 
authorizing  tht  adjustment  of  the  boundaries  of  the  Slusl^w 
National  Forest  in  the  State  of  Oregon,  and  for  other  pur- 
poses, which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

XDDXCIAL  DZSTHICT  OF  VOBTH  DAKOTA 

The  Senate  proceeded  to  consider  the  bfll  (H.  R  9306)  to 
amend  section  99  of  the  Judicial  Code  (U.  S.  C  title  28,  sec. 
180),  as  ainended,  whic^  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

ALTEHMAn   JTHIOSS   ZV    CTtTMTTtAT.    CASES 

The  bin  (S.  4156)  to  provide  for  alternate  jurors  in  certain 
criminal  cases  was  announced  as  next  in  order. 

Mr.  HEBERT.  Mr.  President,  I  ask  that  Calendar  Ml 
be  substituted  for  Calendar  859. 

The  PRESIDENT  pro  tempon.  Without  objection.  Cal- 
endar 901,  House  bin  10587,  to  provide  for  alternate  jurors  in 
certain  criminal  cases,  wiU  be  substituted  for  the  bUl  just 
reached  on  the  calendar. 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 
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Senate  bin  4156  will  be 


I  • 


The  PRESIDENT  pro  tempore, 
indefinitely  postponed. 

LXXITATIOIV  or  nfPRZSOinCKRT 

Ttie  Senate  proceeded  to  consider  tiie  bill  (H.  R.  10599)  to 
fix  the  date  when  sentence  of  imprisonment  shall  begin  to 
run.  providing  when  the  allowance  to  a  prisoner  of  time  for 
good  conduct  shall  begin  to  run.  and  further  to  extend  the 
provisions  of  the  parole  laws,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

ADDITIONAL  jnSTICK  Of  THK  COURT  OT  APPEALS  OF  THE  WSTMCT 

or  OOLUICBIA 

The  bUl  (H.  R.  11336)  providing  for  an  additional  justice 
of  the  Court  of  Appeals  of  the  District  of  Columbia  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Rhode 
Island  object  to  having  the  bill  laid  aside?  I  have  had  some 
matters  called  to  my  attention,  and  I  feel  that  I  would  not 
like  to  have  the  bill  passed  this  morning. 

Mr.  HEBERT.  BCr.  President,  does  the  Senator  object  to 
its  consideration? 

Mr.  KINO.  I  shall  object,  bat  I  dislike  to  do  so.  I  hope 
the  Senator  will  not  object  to  having  it  laid  aside. 
Hie  PRESIDENT  pro  tempore.  The  bill  will  go  over. 
Mr.  KING  subsequently  said:  Mr.  President,  a  moment 
ago  I  objected  to  the  consideration  of  House  bill  11336.  and 
directed  the  attention  of  the  Senator  from  Rhode  Island 
[Mr.  Hkbut]  to  the  same.  I  have  ascertained  that  the 
objections  brought  to  my  attention  are  without  merit,  and 
I  withdraw  the  objection.  y 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  the 
Senate   will  recur  to   that   bill   on   the   calendar. 

Mr.  JONES.  Mr.  President,  I  would  like  to  have  an  ex- 
planation of  the  bill  providing  for  another  Justice  for  the 
District  of  Columbia. 

BCr.  HEBERT.  Mr.  President,  this  bin  provides  for  an  ad- 
ditional Judge  for  the  Court  of  Appeals  of  the  District  of 
Columbia,  temporarily  to  perform  duties  as  a  member  of 
the  Court  of  Appeals,  in  place  of  Mr.  Justice  Robb,  who  is 
incapacitated.  Mr.  JvisUce  Robb  lias  served  on  the  court 
liere  since  1906,  but  will  not  be  eligible  for  retirement  until 
1937.  There  is  no  need  of  the  services  of  another  justice  on 
the  Court  of  Appeals  at  this  time.  The  bill  provides  for  a 
temporary  judgeship.  It  may  not  be  filled  upon  the  death 
of  Mr.  Justice  Robb. 

"Hie  bill  has  the  unanimous  consent  of  the  bar  of  the 
District  of  Columbia,  and  has  also  the  support  of  the 
Attorney  OeneraL 

Mr.  BORAH.  Mr.  President,  may  I  ask.  what  are  the 
general  terms  of  the  law  in  this  District  with  reference  to 
when  a  Judge  may  retire,  after  i^aaX  length  of  service? 

Mr.  HEBERT.  After  10  years*  service,  and  after  reach- 
ing the  age  of  70. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

•nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

NONIMMIGRANT  STATUS   OF   CERTAIN   ALIENS 

The  Senate  proceeded  to  consider  the  bill  (S.  3698)  to 
amend  the  sixth  exception  in  section  3  of  the  immigration 
act  of  1924  with  reference  to  a  nonimmigrant  status  of 
certain  aliens. 

Mr.  REED.  Mr.  President,  this  is  intended  to  Ughten  up 
the  immigration  law  in  three  ways,  first,  to  make  it  definite 
that  an  alien  who  comes  in  under  a  treaty  comes  to  conduct 
an  international  trade  with  his  home  country  and  this  coun- 
try, and  does  not  allow  a  Chinaman  to  come  in  to  run  a 
grocery  store  in  San  Francisco,  for  instance.  It  is  impor- 
tant that  that  provision  be  tightened  up. 

Next,  it  puts  the  wife  and  children  of  treaty  immigrants 
under  the  same  restrictions  as  other  immigrants.  It  cuts 
out  ptoture  marriages  and  proxy  marriages  and  things  of 
that  sort.    It  tightens  up  the  law  in  that  sense. 

Lastly,  it  applies  the  immigration  act  to  treaties  nego- 
tiated since  1924  in  the  same  way  that  it  applies  to  i»1or 


treaties.  It  is  recommended  fay  the  State  Department  and 
by  the  Department  of  Labor.  I  have  an  amendment  I  want 
to  suggest. 

The  PRESIDENT  pro  tempore.  First  let  the  substitution 
of  Calendar  903  be  attended  ta  'Without  objection.  House 
bill  8766  will  be  substituted  for  the  bill  just  reached  on  the 
calendar. 

Mr.  REED.  Mr.  President,  I  move  to  amend,  in  line  7, 
page  1,  by  striking  out  the  words  "from  which  he  comes" 
and  Inserting  the  words  "  of  which  he  is  a  nationaL" 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  TtaX  section  8  (6)  of  the  Immlgnitlon  act 
of  1924  be  amended  so  as  to  read  as  foUows: 

"(8)  An  alien  entitled  to  enter  the  United  States  solely  to 
carry  on  trade  between  the  United  States  and  the  foreign  state  of 
which  he  Is  a  national  under  and  in  punuanoe  of  the  provtelona 
of  a  treaty  of  commerce  and  navigation,  and  his  wife,  and  bis 
unmarried  children  under  21  years  of  age.  If  accompanying  or  fol- 
lowing to  Join  him:  Prxwided.  That  no  greater  rights  of  entry  are 
hereby  conferred  upon  aliens  entering  the  United  States  under  a 
trsaty  of  commerce  and  navigation  to  be  ooocluded  in  the  future 
than  are  conferred  under  treaties  whicb  have  been  concluded 
since  July  1.  1924." 

The  PRESIDENT  pro  tempore.  Without  objection.  Senate 
bill  3698  will  be  indefinitely  postponed. 

Mr.  REED  suiisequently  said:  Mr.  President,  this  morning, 
when  we  were  working  on  the  calendar,  an  error  was  made 
that  I  think  ought  to  be  corrected  before  the  end  of  the  day. 

Order  of  Business  No.  862  was  reached.  Senate  bill  3698. 
It  was  a  bill  presented  by  the  Senator  from  New  York  [Mr. 
CoPKLANo]  and  reported  unanimously  by  the  Immigration 
Committee.  It  consisted  of  a  single  page,  changing  the 
section  relating  to  treaty  inamigrants. 

In  its  place  we  substituted  Order  of  Business  903.  which 
was  a  House  bill  reading  word  for  word  the  same;  and  none 
of  us  noticed  that  on  the  second  page  of  the  House  bill  there 
was  printed  a  proviso  which  attempts  to  do  away  with  or 
limit  the  treaty-making  power  of  the  President  and  the 
Senate  in  future  treaties  of  commerce  and  amity. 

I  know  that  it  would  not  be  fair  to  the  Senate  to  let  its 
action  stand  without  asking  to  reconsider  the  action  by 
which  that  bill  was  passed  and  to  disagree  to  that  House 
proviso. 

Mr.  COPELAND.  Mr.  President,  I  hope  there  will  be  no 
hesitation  on  the  part  of  the  Senate  in  acceding  to  the  re- 
quest of  the  Senator  from  Pennsylvania.  It  was  through  an 
inadvertence  that  the  bill  was  passed.  The  change  made  was 
not  in  my  bill,  but  is  one  which  was  recommended  by  the 
Immigration  Committee. 

The  PRESIDINO  OFFICER  (Mr.  Hcbist  In  the  chair). 
The  question  is  on  the  moticm  of  the  Senator  from  Penn- 
sylvania to  reconsider  the  vote  by  which  House  bill  8766  was 
ordered  to  a  third  reading  and  passed. 

The  motion  to  reconsider  was  agreed  to. 

Mr.  REED.  Now,  I  move  to  strike  out  the  first  five  lines 
of  page  2,  Mr.  President. 

The  PRESIDING  OFFICER.  The  amendment  of  the 
Senator  from  Pennsylvania  will  be  stated. 

The  Chut  Clzrk.  The  Senator  from  Pennsylvania  pro- 
poses, on  page  1,  line  10,  to  strike  out  from  the  colon  on 
down  to  the  period  following  th«  numerals  "  1924."  on 
line  5. 

The  motion  was  agreed  ta 

The  amendments  were  ordered  to  "be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

TRUST   DKrARTMXNTS  OF  NATIONAL   BANKS 

The  bin  (8.  4851)  to  amend  section  5202,  United  States 
Revised  Statutes,  as  amended  (U.  S.  C,  title  12,  ch.  2,  sec. 
82) ,  and  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  REED.    What  does  that  bill  do.  Mr.  President? 

The  PRESIDENT  pro  tempore.  The  bill  will  be  read  for 
the  information  of  the  Senate. 
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The  PRESIDENT  pro  tempore.    That  is  true.    The  con-  I  Thomas.  Idaho     TramnMU 
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The  Chief  Clerk  read  the  bin,  as  follows: 

Be  it  enacted,  ete^  That  section  8302.  United  States 
Statutes,  as  amended  (U.  8.  C.  title  12.  ch.  2.  sec.  82).  be  amanded 
by  adding  thereto  a  new  paragraph  to  read  as  fonows: 

**  Ninth..  UabUltles  tncxirred  directly  or  ladtrectly  by  borrowing 
IndividuaUy  or  In  MK>olaUon  with  o«tMr  banka  from  '  The  Mtttonal 
Credit  Corporation.'  a  Delaware  oorporstian.  or  'National  Credit 
Corporation.'  a  New  York  banking  corporation,  or  from  an  aaso- 
clation  of  banks  wliieh  In  turn  borrow  Crom  autdi  deatgnated 
oorporatlons." 

8k.  2.  That  section  6240,  United  BUtes  Rerlaed  Btatntea.  as 
amended  (U.  8.  C.  title  12.  cb.  S.  sees.  481.  482.  483.  484.  485).  be 
amended  by  adding  thereto  a  new  paragraph  reading: 

"  In  addition  to  the  expense  of  examination  to  be  asaeaaed  by 
the  Comptroller  of  the  Currency  as  heretofore  provided,  aU  na- 
tional banks  exercising  fiduciary  powers  under  the  provisions  of 
•ectlon  11  (k)  of  the  Federal  reserve  act,  as  amended  (U.  8.  C. 
title  12.  ch.  3.  sec.  248  (k)).  and  all  banks  or  trust  companies 
exercising  fiduciary  powers  in  the  District  of  Columbia  shall  be 
s  SB  eased  by  the  Comptroller  of  the  Currency  for  the  examinations 
of  such  flduclary  powers  a  fee  in  proportion  to  the  amount  of 
Individual  trust  assets  under  admmistratlon  and  the  total  bonds 
and /or  notes  outstanding  under  corporate  bond  and/or  note 
Issues  for  which  Uve  banks  or  trxist  companies  are  acting  as 
trustees  upon  the  dates  of  examination  of  the  various  banks  or 
trust  companies." 

Mr.  REED.    I  have  no  objection.  BCr.  President 
Mr.  LA  FOLLETTE.    Mr.  President.  I  would  like  to  have 
an  explanation  of  the  bilL 

Mr.  WAIiCOTT.  Mr.  President,  this  bin  has  to  do  with 
the  powers  of  any  national  banking  association  borrowing 
that  has  exceeded  its  unimpaired  capitalization.  I  wish  to 
read  a  sentence  from  a  statement  made  by  the  Secretary 
of  the  Treasury,  Mr.  Mills,  which  will  clear  this  matter  up: 

The  activities  of  national  banks  in  the  administration  of  trust 
departments  has  greatly  increased.  On  June  30,  1931,  trust  de- 
partments had  been  established  by  1.856  national  banks,  and 
102.987  trusts  were  being  administered  with  individual  trust  assets 
aggregating  over  $5,000,000,000.  Seven  hxindred  and  eighty-two  na- 
tional banks  were  also  acting  as  trustees  for  bond  and  note  Issues 
aggregating  over  910.000.000.000.  WhUe  the  present  law,  section 
6240.  United  States  Revised  Statutes,  as  amended,  gives  ample 
provision  for  the  examination  of  these  trust  activities,  no  pro- 
vision is  made  for  the  expense  of  such  examinations.  Tlie  pres- 
ent law  provides  in  part: 

«  •  •  •  jy^e  expense  of  the  examinations  herein  provided  for 
shaU  be  assessed  by  the  Comptroller  of  the  Currency  upon  banks 
examined  in  proportion  to  assets  or  resources  held  by  the  baoiks 
UfMn  the  dates  of  examination  of  the  various  banks." 

The  trust  aaeets  are  not  assets  of  the  bank,  and  accordingly  the 
present  law  does  not  cover  the  existing  situation.  In  this  connec- 
tion It  should  be  remembered  that  the  above-quoted  section  of  the 
law  was  enacted  prior  to  that  section  of  the  law  under  which 
national  banks  engage  in  trust  business.  As  a  result  of  this  situa- 
tion the  assessment  levied  against  all  banks  for  the  examination 
of  their  commercial  departments  Is  used  for  the  expense  of  the 
examination  of  fiduciary  activities  of  about  29  per  cent  of  banks 
having  trust  departments.  This  levy  Is  now  proving  inadequate, 
and  the  comptroller  is  now  faced  with  the  necessity  of  Increasing 
the  rate  of  assessment  against  all  national  banks  to  take  care  of 
the  cost  of  examination  of  banks  having  trust  departments. 

This  bill  is  to  correct  a  defect  in  the  law,  through  this 
provision: 

Liabilities  Incurred  directly  or  indirectly  by  borrowing  Indivld- 
uaUy  or  In  asaoclatlcHi  with  other  banks  from  The  National  Credit 
Corporation,  a  E>elaware  corporation,  or  National  Credit  Corpora- 
tion, a  New  York  banking  corporation,  or  from  an  association  of 
banks  which,  in  turn,  borrow  from  such  designated  corporations. 

That  means  that  it  is  permissive  that  it  may  borrow 
from  The  National  Credit  Corporation  or  the  National  Credit 
Corporation  of  New  York  an  amoimt  up  to  the  amount  of 
Its  capital  stock,  unimpaired.   Does  that  clear  the  matter  up? 

Bilr.  BLAINE.  Mr.  President,  it  seems  that  the  purpose  of 
the  bill  as  set  forth  in  Mr.  Mills's  letter  is  a  purpose  other 
than  what  the  Senator  stated.    He  says: 


As  a  result  of  this  situation  the  assessment  levied  against  all 
t«n*»^»  for  the  exjunlnation  of  their  commercial  departments  is 
used  for  the  expense  of  the  examination  of  fiduciary  activities 
of  about  29  per  cent  of  banks  having  trust  departments.  This 
levy  Is  now  proving  Inadequate,  and  the  comptroller  Is  now  faced 
with  the  necessity  of  increasing  the  rate  of  assessment  against  all 
national  banks  to  take  care  of  the  coat  of  examination  of  banks 
having  trust  departments. 

Mr.  WALCOTT.  That  is  correct.  That  Is  section  2  of  the 
bill.  Section  1  was  to  correct  a  technical  error;  section  2, 
I  was  Just  getting  to.    It  gives  the  comptroller  the  power  to 


le?y  an  additional  assessment  on  aoooont  «f  the  tocreased 
growth  In  trust  businefis. 

Mr.  BLAINS.  The  National  Credit  Corporation,  to  whi<^ 
the  Senator  referred,  is  a  volantary  corporation,  organised 
last  fan  or  summer? 

Mr.  WALCOTT.    Yes;  to  tend  to  member  banks. 

Mr.  BLAINE.  I  am  not  familiar  with  the  taOl.  Inasmuch 
as  It  was  recommended  at  some  time  when  I  wat  absent. 
I  rather  think  it  ought  to  go  over. 

Mr.  WALCOTT.  It  is  to  put  than  on  the  same  basis  with 
relation  to  the  National  Credit  Corporation  as  they  are  now 
by  law  with  the  Reconstruction  nnance  Corporation.  There 
was  a  technical  error  in  the  banking  law  ^^ilch  prevented 
them  from  borrowing  from  the  National  Credit  Corporation 
up  to  their  unimpaired  capital  stock,  so  that  their  total  bor- 
rowings would  not  exceed  their  unimpaired  capital  stock, 
which  is  the  intention  of  the  national  hanking  law. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

Mr.  WALCOTT.    Certainly. 

Mr.  KINO.  Is  this  bill  for  the  purpose  of  enabling  the 
so-called  National  Credit  Corporation  to  obtain  loans  for 
the  Reconstruction  Finance  Corporation? 

Mr.  WALCOTT.  No;  it  is  not.  It  has  nothing  to  do  with 
that.  It  is  entirely  for  the  purpose  of  sectirlng  to  any  bank- 
ing association  that  Is  a  member  of  the  Federal  reserve 
iwrrowing  up  to  its  unemployed  capitalization. 

PHnjppim  nroKPKHDKHCs 

The  PRESIDENT  pro  tempore.  The  hour  of  1  o'clock 
having  arrived,  the  Chair  lays  before  the  Senate  the  txnfln- 
ished  business.  .. 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  of  government  for  the  Phihppine 
TslandK.  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 

Bfr.  JONES.  Mr.  President,  I  desire  to  call  up  tht  con- 
ference report  which  was  pending  yesterday. 

Mr.  BINGHAM.     Mr.  President 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield  to  me  for  a  moment? 

Mr.  JONES.    I  yield. 

CHAELSSTOWK  SAITD   *  STOHS   OO. 

Mr.  KING.  Mr.  President,  I  desire  to  call  attention  to  a 
bill  which  passed  the  House  and  the  Sezuite  on  several  oc- 
casions, but  was  lost  in  the  shuffle,  if  I  may  use  that  term. 
It  is  the  bill  to  relieve  Uie  Charlestown  Sand  It  Stone  Co.. 
of  Elkton,  Md.,  Calendar  889. 

It  was  reached  the  other  day  and  some  objection  was 
made  without  understanding  the  status  of  it.  I  have  no  in- 
terest in  the  matter,  except  that  I  have  investigated  it  and 
believe  that  it  is  a  just  measure.  It  was  passed  several 
times.  I  ask  unanimous  consent  that  it  may  be  considered 
now. 

Bir.  BINQHAM.  Mr.  President,  are  we  not  going  to  have 
a  call  of  the  calendar  in  the  near  future? 

The  PRESIDEINT  pro  tempore.  Probably  the  calendar 
will  be  called  again  in  the  near  future. 

Mr.  McNARY.  Mr.  President,  it  is  my  desire  to  ask  the 
Senate  to  consider  the  calendar  again  on  next  Monday. 

The  PRESIDENT  pro  tempore.  Let  us  get  scnnething  be- 
fore the  Senate.  The  Senator  from  Washington  [Mr. 
JoNxs]  asks  unanimous  consent  that  the  unfinished  busi- 
ness may  be  temporarily  laid  aside  in  order  that  the  Senate 
may  proceed  to  the  consideration  of  the  conference  report 
on  the  legislative  appropriation  bill,  known  as  the  economy 
bilL    Is  there  objection? 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

Mr.  JONES.  Mr.  President,  I  imderstand  it  is  not  a  ques- 
tion of  objection,  but  that  the  conference  report  is  a  privi- 
leged matter.  I  do  not  want  to  displaci^  the  Senator's  bOl. 
however. 
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The  PRESIDENT  pro  tempore.  That  Is  true.  The  con- 
ference report  is  a  privileged  matter,  but  the  Chair  under- 
stood the  Senator  to  ask  unanimous  consent  and  was  merely 
presenting  his  request  to  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  understand  there 
is  any  objection  to  the  order  asked. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

Mr.  KINO.    lix.  President,  wlU  the  Senator  yield? 

Mr.  JONES.  Mr.  President,  is  this  to  be  a  reference  to 
the  same  nuitter? 

Mr.  KINO.  Yes.  I  ask  unanimous  consent  that  the  bin 
which  had  been  passed  several  times  and  which  had  been  in- 
advertently laid  aside  a  few  days  ago.  being  Calendar  889, 
may  be  considered  at  this  time  and  passed. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  bill  (S.  564)  for  the  relief 
ol  the  Charlestown  Sand  It  Stone  Co.,  of  Elkton.  Md.,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay  to  the  Charlestown 
Sand  *  Stone  Co..  of  Elkton.  Md..  out  of  any  money  In  the 
Treasiiry  not  otherwise  appropriated,  the  sum  of  $13. 385 .99  in 
fuU  settlement  of  the  additional  freight  charges  and  the  Increased 
cost  of  labor  and  materials  Incurred  by  said  company  in  the 
f\ilflllment  of  the  requirements  of  the  United  States  engineer 
offlee  under  the  contract  of  August  23.  1917.  for  furnishing  and 
dellTerlng  cement,  sand,  and  gravel  (or  broken  stone)  to  Port 
Saulsbury,  Del.,  for  the  construction  of  gun  and  mortar  batteries. 

0X8T1UCT  or  COLUMBIA  APPROPRUTIOlfS— CONrEREIfCB  RXPORT 

Mr.  BINOHAM.  Mr.  President,  the  District  of  Columbia 
conference  report  is  on  the  table.  I  do  not  think  it  will 
lead  to  any  debate.  If  it  should  I  will  withdraw  the  request 
I  am  about  to  make.  I  understand  the  conference  reixirt 
which  the  Senator  from  Washington  [Mr.  Jokes]  brings 
before  the  Senate  will  lead  to  considerable  debate.  I  ask 
hhn  if  he  will  consent  to  have  It  temporarily  laid  aside  in 
order  that  the  conference  report  on  the  District  of  Colum- 
bia appropriation  bill  may  be  taken  up  and  disposed  of  so 
It  may  be  sent  over  to  the  Hotise.  If  it  leads  to  debate  I 
shall  withdraw  the  request. 

Mr.  JONES.  Mr.  President,  while  I  hoped  the  conference 
report  now  pending  on  the  economy  bill  will  not  take  very 
much  more  time,  yet  if  the  conference  report  which  the  Sen- 
ator from  Connecticut  wishes  to  take  up  for  consideration 
does  not  lead  to  any  debate,  I  am  willing  to  have  that  dis- 
posed of  at  this  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Connecticut? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11361)  making  appropriations  for 
the  government  of  the  District  of  Columbia,  and  for  other 
activities  chargeable  in  whole  or  in  part  against  the  revenues 
of  such  District  for  the  fiscal  year  ending  Jime  30.  1933.  and 
for  other  purposes. 

(For  conference  report  see  Senate  proceedings  of  yester- 
day. Congressional  Record,  p.  13804.) 

Mr.  LA  POLLETTE.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurat 

ConnaUy 

Hawee 

Norbeck 

AmUn 

CooUdge 

Hayden 

Norrls 

Bankhead 

Copeland 

Bebert 

Nye 

Barbour 

Costlgan 

Howell 

Oddle 

Blnsham 

Couzens 

Johnson 

Patterson 

Black 

Dale 

Joam 

Plttman 

Blaine 

Davis 

Kaan 

Reed 

Borah 

Faos 

Kendrlck 

Robinson.  Ark 

Bratton 

Retcher 

King 

Robinson.  Ind. 

Brookhart 

Prazler 

La  FoUetto 

8c  hall 

Brouuard 

Oeorge 

Logan 

Sheppard 

Bulow 

Ooldsborough 

ICcGUl 

BhlpsteMl 

Byrnes 

Gore 

McKeUar 

Shortrldg* 

Capper 

Hale 

lIcMary 

Smoot 

Caraway 

Hastings 

lietcalf 

Btelwer 

Carey 

Hatfield 

Moses 

Stephens 

Thomas.  Idaho 
Thomas.  Okla. 
Townsend 


Waloott 
Walsh. 
Walsh.  Moot. 


White 


Tram  men 

Vandenberg 

Wagner 

The  VICE  PRESIDENT.  Seventy-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BINGHAM.  Mr.  President,  I  ask  that  the  otmference 
report  on  the  District  of  Columbia  appropriation  bill  be 
proceeded  with. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

Mr.  KING.  Mr.  President.  I  ask  the  Senator  from  Con- 
necticut whether  there  was  complete  agreement  between 
the  House  and  the  Senate  conferees? 

Mr.  BINGHAM.  There  was  compiete  agreement  and  a 
unanimous  report. 

Mr.  KINO.     On  every  item? 

Mr.  BINOHAM.     On  aU  items. 

Mr.  KINQ.  What  were  the  principal  items  under  con- 
sideration or  in  dispute? 

Mr.  BINGHAM.  One  of  the  items  concerning  which  there 
was  the  greatest  disagreement  was  the  item  concerning  the 
appropriation  for  what  is  ordinarily  known  in  most  munici- 
palities as  outdoor  relief,  for  which  the  Budget  recommended 
$600,000.  the  House  recommended  nothing,  the  Senate  agreed 
with  the  Budget  recommendation,  and  the  conferees  agreed 
to  $350,000. 

The  other  item  was  in  connection  with  the  Federal  con- 
tribution to  the  District  government,  as  to  which  the  House 
recommended  $3,000,000  below  what  had  been  the  contri- 
bution for  the  past  two  years,  the  Senate  recommended  10 
per  cent  below  the  contribution  for  the  past  two  years,  and 
the  conferees  arrived  at  a  flgxue  between  the  two  of 
$7,775,000. 

Mr.  WALSH  of  Massachasetts.  Mr.  President,  who  is  to 
distribute  the  relief  fund  to  which  the  Senator  Just  referred? 

Mr.  BINGHAM.  The  relief  money  goes  entirely  into  the 
hands  of  the  District  authorities. 

Mr.  WALSH  of  Massachusetts.    Who  are  they? 

Mr.  BINGHAM.  The  Board  of  Public  Welfare,  whose 
agent  is  Mr.  Wilson,  in  whom  we  aU  have  the  highest  con- 
fidence. 

Mr.  WALSH  of  Massachusetts.  Is  it  the  District  Commis- 
sioners or  the  Board  of  Public  Welfare? 

Mr.  BINGHAM.  It  has  to  be  approved  by  the  District 
Commissioners  on  the  recommendation  of  the  Board  of  Pub- 
lic Welfare,  and  it  may  be  used  for  employment  as  recom- 
mended by  the  Senate. 

Mr.  COPEXAND.  Mr.  President,  the  conferees  of  the  two 
Houses  were  in  session  all  one  day  and  went  over  the  bill 
very  carefully.  While  there  were  matters  which  eUcited 
much  discussion,  there  was  finally  a  full  agreement.  For 
my  part,  and  I  am  sure  I  speak  for  the  Senator  from  Wyo- 
ming [Mr,  KendricxI,  it  Is  my  hope  that  the  conference 
report  may  be  accepted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

SUPPLEMENTAL  ESTIMATE — INTERNATIONAL  ECONOMIC  CC'NRRENCS 

(8.  DOC.  NO.    126) 

The  VICE  PRESIDENT  laid  before  the  Senat<  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Department  of  State,  fiscal  year  1932,  to  remain  available 
until  June  30.  1933.  amounting  to  $40,000,  for  an  Interna- 
tiona] economic  conference  to  be  held  in  London  during  the 
year  1932.  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Appropriations  and  ordend  to  be 
printed. 

TARmr    COMMISSION    REPORT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  United  States  Tariff  Corimission, 
transmitting  copy  ol  a  report  sent  to  the  President  of  an  in- 
vestigation for  the  purposes  of  section  336  of  the  Ariff  act 
of  1930,  with  respect  to  ai-timin  silicon  aluminum,  aluminum 
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silicon,  ferroslllcon  aluminum,  and  fermalumlnqm 
which,  with  the  accompanjring  report,  was  referred  to  the 
Conunlttee  on  Finance. 

APPEAL  POt  PAYMENT  OP  THE  SOLDIERS'  BONXm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Louis  W.  Wittenbom.  of  Hewlett.  Long  Island.  N.  Y.. 
which  was  ordered  to  lie  on  the  table  and  to  be  printed  hi 
the  Record,  as  foUows: 


June  11« 
Hon.  Chaiijcw  Curns, 

Viee  President  United  Stutea  of  Amerlom. 

Wiuhinffton.  D.  C. 
Dear  Sir:  I  aak  that  this  requect  be  written  mto  tb»  Ooir- 
citEssioNAL  Rccoeo. 

A  few  sayings  to  remind  the  Hoose  in  our  final  appeal  tar  final 
payment  of  the  so-called  soldiers'  bonus: 

1.  Bggs  and  oatlis  are  easily  broken. 

2.  The  Members  of  Congress  do  not  require  eo  much  to  be 
Informed  as  reminded. 

3.  Despise  not  a  small  wound,  a  poor  relation,  or  a  humble 
enemy. 

4.  How  smaU  Is  our  knowledge  In  comparison  to  our  ignorance. 
6.  The  guilty  shun  the  Ught  as  the  devU  shuns  the  croaa. 

6.  The  weak  In  courage  are  strong  In  cunning. 

7.  Lord  StoweU  said.  "A  dinner  lubricates  business." 

What  us  vets  want  is  dinner,  no  charity:  the  public  has  been 
misled  enough;  the  Oovemment  Isnt  Elding  *^  something  for 
nothing,  we  want  a  jxist  debt  liquidated. 

Little  do^  start  the  hare  but  great  ones  catch  It. 

We  caught  the  hare  and  were  promised  pay  for  It:  what  did  we 
get?     Promises  that  don't  feed  us. 

If  we  hadn't  caught  the  hare  what  would  have  happened? 

I've  always  been  taught  that  the  greatest  element  of  criticism 
Is  taste:  the  vets  have  plenty  of  taste,  but  no  food. 

Tou  can  read  this  to  your  colleagues.  It  will  do  them  good.  It 
otight  to  wake  them  up  if  they  hare  any  sense  of  gray  matter 
about  them. 

Thanking  you  In  advance,  I  beg  to  remain. 
Yours  very  truly. 

Louis  W.  WrrrENBORiv. 
1492  Broadtoay,  Hewlett.  Long  Island,  N.  T. 

PETmONS  AKD   HEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Eveljrn  Curley-Kane.  San  Francisco.  Calif.,  relative  to 
her  claim  against  the  Federal  Oovemment  or  the  govern- 
ment of  the  District  of  Columbia,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  William 
P.  HoLADAY,  a  Member  of  the  House  of  Representatives, 
transmitting  copy  of  resolutions  adopted  by  the  council  of 
the  city  of  Kankakee,  HI.,  favoring  the  passage  of  legisla- 
tion authorizing  a  bond  issue  of  not  to  exceed  $5,000,- 
000,000  to  be  used  In  financing  municipal  public  improve- 
ment projects  so  as  to  aid  emplojrment.  which,  with  the 
accompanying  paper,  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  council  of  the  city  of  Calumet  City,  111.,  favoring  the 
passage  of  legislation  authorizing  an  adequate  bond  Issue 
to  be  used  in  financing  munlciijal  public  improvement  proj- 
ects so  as  to  aid  emplosmient,  which  was  ordered  to  lie 
on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  Andrew  N. 
Segal,  secretary-treasurer,  American  Enlisted  Federation, 
Baltimore.  Md..  stating  that  "  The  National  Council.  Ameri- 
can Enlisted  Federation,  has  adopted  resolutions  petition- 
ing Congress  to  eliminate  emoluments  for  disabilities  in- 
curred by  persons  while  in  military  service  when  they  are 
receiving  salaries  of  more  than  $2,000  a  year  as  civil  Federal 
employees,"  etc..  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  telegrams  and  resolutions 
in  the  nature  of  memorials  of  sundry  citizens  and  organiza- 
tions of  the  States  of  New  York  and  Massachusetts  remon- 
strating against  the  i;>assa0e  of  the  so-called  Dies  bill,  being 
the  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  communists,  which  were  ordered  to  lie  on 
the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  a 
mass  meeting  of  workers  at  Lynn,  and  also  by  members  of 
the  International  Labor  Defense,  of  Bridgewater,  in  the 
State  of  Massachusetts,  opposing  the  passage  of  the  so- 
called  Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  for 
the  exclusion  and  expulsion  of  aUen  communists,  and  favor- 


ing the  taking  of  necessary  measores  **  to  stop  the  deporta- 
tion of  foreign-born  workers,  and  release  Immediately  and 
unconditionally  Edith  Berkman.  Frank  Borich.  Vincent 
Kemenovlch.  and  other  militant  workers  held  for  deporta- 
tion." etc  which  were  ordered  to  lie  on  the  table. 

KXSSAGB  PROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  in- 
sisted upon  Its  amendments  to  the  bill  (S.  2437)  for  the 
relief  of  the  estate  of  Annie  Lee  Edgecumbe.  deceased, 
disagreed  to  by  the  Senate;  agreed  to  the  conference  asked 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Black.  Mr.  Clark  of  North  Caro- 
lina, and  Mr.  Oxtyer  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  each  of  the  following  bills 
of  the  House: 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington, 
Idaho,  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes  ":  and 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  tbe  borough  of 
Stonington,  in  the  county  of  New  London.  In  the  State  of 
Connecticut. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8031) 
to  provide  for  expenses  of  the  Crow  and  Fort  Peck  Indian 
Tribal  Coimcils  and  authorized  delegates  of  the  tribes. 

enrolled   bills  AMD   JOINT   RESOLUTION   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

S.  111.  An  act  for  the  relief  of  Rosa  E.  Plummer; 

8.  157.  An  act  for  the  relief  of  Sarah  Ann  Coe; 

S.  217.  An  act  authorizing  adjustment  of  the  claim  of  J.  O. 
Shelton; 

S.  224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler; 

S.  229.  An  act  for  the  relief  of  Don  C.  Fees; 

S.  248.  An  act  authorizing  adjustment  of  the  claim  of  tbe 
David  Gordon  Building  k  Construction  Co.; 

8.  250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sun  Shipbuilding  k  Dry  Dock  Co.; 

S.  258.  An  act  authorizing  adjustment  of  tbe  claim  of 
H.  E.  Hurley; 

S.  478.  An  act  for  the  relief  of  Cicero  A.  Hllllard; 

S.  860.  An  act  for  the  relief  of  William  Olrard  Joseph 
Bennett; 

S.  943.  An  act  for  the  relief  of  John  Herink; 

S.  1028.  An  act  for  the  relief  of  W.  Stanley  Oorsuch; 

S.  1216.  An  act  for  the  relief  of  tbe  owner  of  the  barge 
Mary  M: 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin 
Fire  Insurance  Co.; 

S.  1436.  An  act  for  tbe  relief  of  tbe  Copper  Ridge  Mining 
Co.; 

S.  2159.  An  act  for  the  relief  of  tbe  Cohnnbla  Casualty 
Co.: 

S.  2364.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  tbe 
attome;^  employed  to  represent  tbe  Cbi]n>ewa  Indians  of 
Minnesota  in  litigation  arising  in  the  Co0t  of  Claims  under 
the  act  of  Mar  14,  1926  (44  Stat.  655)  ; 

S.  2909.  An  act  for  the  relief  of  Ross  E.  Adams; 

S.  3119.  An  act  for  the  relief  of  J.  D.  Stewart; 

8. 4425.  An  act  relating  to  the  immigration  and  naturali- 
zation of  certain  natives  of  the  Virgin  Islands;  and 

S.  J.  Res.  182.  Joint  resolution  amending  tbe  Joint  reeola- 
tion  authorizing  the  erection  on  the  public  grounds  in  ttie 
city  of  Washington.  D.  C.  of  a  memorial  to  William  Jennings 
Bryan. 
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LBmSLATZn  APPtOPtlATIOllS— CONTKRXMCS  KKPOIT 

The  Senate  resiuned  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  (Nos.  46-168.  both 
inclusive)  to  the  bill  (H.  R.  11267)  malting  appropriations 
for  the  legislative  branch  of  the  Oovemment  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes. 

Mi.  FLETCHER.  Mr.  President.  I  ask  unanimous  consent 
to  have  Inserted  in  the  Rxcobd  a  letter  which  I  have  re- 
ceived from  Edwina  Austin  Avery,  chairman  of  the  Oovem- 
ment Workers'  Council,  with  reference  to  a  provision  of  the 
conference  report  now  before  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  it  la  so 
ordered. 

The  letter  is  as  follows: 

Washingtoi*.  D.  C  June  23,  1932. 
Senator  Dttkcaic  U.  Puetchcb. 

Washington,  D.  C. 

Dkab  Senatob:  It  Lb  proposed  that  Congreas  should  at  this  tlm* 
dlazUss  froia  the  Government  aervtce  mmnied  women  whose  hus- 
bands are  also  tn  Oovernment  employment.  It  Is  really  dlfflciilt  to 
believe  that  any  Member  of  Congress  of  the  United  SUtes.  after 
proper  consideration,  would  actually  vote  to  dismiss  from  tha 
service  of  this  Oovernment  any  person  on  account  of  sex  or  mar- 
riage. Obvloualy  there  can  be  no  economy  In  such  a  proposal  nor 
Is  It  good  poUtlca,  to  say  nothing  about  statesmanship. 

Other  l^lslatlve  bodies  have  recently  considered  similar  pro- 
posals. In  1931  the  legislatures  of  five  States,  namely,  Caltfcvnia. 
Delaware,  Nebraska.  New  Hampshire,  and  North  Carolina,  gave 
consideration  to  bUla  which  would  forbid  the  empIo3rment  of  mar- 
ried women  In  public  service.  After  due  consideration  all  these 
proposals  were  defeated.  Turthermore.  In  1931  the  Maryland  State 
Board  of  Education  ruled  that  a  woman  teacher  could  not  be  dis- 
missed on  account  of  marriage  on  the  ground  that  such  dismissal 
would  amount  to  discrimination  on  account  of  sex.  Moreover,  the 
Svpreme  Court  of  Oregon,  in  sustaining  the  rights  of  married 
women  to  public  office,  held  that  "  marriage  does  not  Involve  a 
single  element  of  wrong,  but  on  the  contrary  Is  not  only  protected 
by  lx>th  the  written  and  unwritten  law  but  It  Is  also  fostered  by  a 
sound  pubUc  policy."     (153  Pac.  483.) 

Advocates  for  dismissal  of  women  on  ftccount  of  marriage  con- 
tend that  Boclal  and  economic  justice  would  be  promoted  thereby. 
Such  arbitrary  basis  resulting  in  dlsmlwwai  without  regard  to  indi- 
vidual effort,  training,  and  efficiency,  can  never  promote  social  and 
economic  Justice.  The  dismissal  of  pubic  employees  on  s\ich 
ground  without  regard  to  efllclency  Is  an  Injustice  to  the  taxpayer 
and  an  affront  to  those  who  strive  for  honest  achievement.  P\ir- 
thermore.  the  evils  of  such  a  measure  must  be  apparent  to  a  soclal- 
mlnded  person.  Imagine  tills  Oovemment  asking  Its  employees 
the  following  questions:  "Are  you  married?  "  "Is  your  husband 
or  wife  In  Government  service?  "  "Do  you  live  with  your  husband 
or  wife?  "  In  the  event  the  employee  does  not  live  with  husband 
or  wife  or  that  one  or  the  other  is  employed  In  private  business,  he 
or  she  is  not  to  be  molested,  but  in  the  event  that  husband  and 
wife  are  Uvlng  together,  they  are  to  be  penalized.  In  a  period 
when  the  marriage  rate  is  declining  and  the  divorce  rate  Increasing 
It  Is  proposed  that  this  Oovemment  should  penalize  successful 
marriage  and  encourage  divorces.  The  institution  of  marriage  does 
not  warrant  svich  treatment  at  the  hands  of  Congress. 

It  is  Impossible  to  figure  out  the  social  and  economic  Justice 
that  would  result  by  dismissing  on  account  of  marriage  and  with- 
out regard  to  individual  qualification,  effort  and  efficiency  those 
who  entered  the  service  of  the  Federal  Government  through  the 
civil  service.  We  are  also  unable  to  figure  out  why  succesKful  mar- 
riage should  be  penalized  and  why  those  who  marry  and  live  sep- 
arate Uvea  should  be  favored  by  the  Congress  erf  the  United  States. 

It  is  unthinkable  that  a  Senator  of  the  United  States,  with  a 
knowledge  of  the  nineteenth  amendment  to  the  Federal  Coostltu- 
tlon  and  the  political  rights  secured  thereby,  would  vote  against 
women.  The  right  of  women  to  hold  private  office  may  be  subject 
to  discrimination,  but  It  Is  unthinkable,  under  o\ir  Constitution, 
that  such  discrimination  would  extend  to  office  In  the  Oovemment 
of  the  United  States. 

Your  earnest  support  in  opposing  the  enactment  of  this  dla- 
criminatory  legislation  Is  requested. 
BespectfuUy. 

Bdwika  ATWTUf  AvnT. 
CJuiirman  Qcvemment  Workers'  CounciL 

Mr.  DAVIS.  Mr.  President.  I  ^ieslre  to  address  the  Senate 
very  briefly  with  reference  to  the  pending  conference  report. 

It  seems  to  me  it  would  be  far  better  if  we  were  to  ronaln 
here  a  few  days  longer  for  the  purpose  of  correcting  the 
injustices  in  the  bill  than  to  permit  Its  passage  with  the 
obvious  inequalities  now  in  It.  For  my  part,  I  am  opposed, 
first,  to  encouraging  the  separaUon  of  families.  Secondly, 
I  am  opposed  to  doing  Injtistice  to  the  policemen  and  fire- 
men. 

Third,  I  am  opposed  to  taking  away  from  the  employees 
of  the  Government  Printing  Office  and  the  night  employ«es 


of  the  Postal  Service  that  which  they  have  enjoyed  for  prac- 
tically h<tiy  a  century.  This  would  not  only  Inconvenience 
them  and  be  a  hardship,  but  it  would  encourage  pri\ate  busi- 
ness to  do  likewise.  To  my  way  of  thinking  the  United 
States  should  be  the  model  employer  of  labor  so  that  our 
other  goveimments,  as  well  as  our  civic  atid  industrial  or- 
ganizations, and  indeed  those  of  the  world,  might.  iKittem 
after  us. 

Mr.  DALK  Mr.  President,  I  had  no  Intention  of  saying 
anjrthing  about  the  conference  report  imtil  my  attention 
was  called  speciflcally  to  one  element  of  it  which  relates  to 
the  civil  service.  I  feel  compelled  to  say  something  at)out 
that  feature  of  the  measure  and  I  shall  make  my  remarks 
Just  SLA  brief  as  I  possibly  can  under  the  circumstances. 

I  refer  to  that  part  which  is  numbered  section  204  relating 
to  compulsory  retirement  for  age.  At  the  time  the  retire- 
ment system  went  into  operation  there  were  certati  funda- 
mental principles  laid  down  to  be  followed.  One  of  those 
was  retirement  for  sige.  That  plan,  as  it  relates  to  age.  has 
been  changed  somewhat  and  it  stands  to-day  prov.ding  for 
retirement  at  68,  63.  and  60  years,  as  the  case  may  be. 

However,  there  was  another  fundamental  principle  laid 
down  in  the  very  beginning  of  retirement  legislation,  a  prin- 
ciple which  has  never  been  changed  in  any  particular,  and 
that  is  that  the  employee  must  serve  15  years  to  be  eligible 
for  retirement  and  that  there  should  be  no  restriction  in  that 
regard.  Those  who  are  familiar  with  retirement  legislation 
wiU  recall  that,  having  that  particularly  in  mind.  :t  was  so 
framed  that  employees  could  not  be  discharged  except  for 
cause,  and  for  the  reason  that  if  it  were  not  so,  a  jreat  in- 
justice, the  greatest  kind  of  injustice,  might  be  done  in  an 
instance  such  as  this:  An  employee  might  serve  14  years, 
almost  13  years,  and  unless  there  were  some  restraint,  the 
chief  of  his  division  might  discharge  him.  and  he  would  lose 
an  his  retirement  rights.  AH  that  was  discussed  in  detail, 
and  the  law  was  so  framed  that  the  employee  should  not  be 
disturbed  except  for  cause  during  his  service  of  15  years. 
There  have  been  a  great  many  bills  introduced  t)  change 
that  provision,  but  Congress  has  always  opposed  th'em.  The 
Committee  on  Civil  Service  has  always  taken  the  poeltioa 
that  it  was  not  only  the  right  of  the  other  party  to  the  con- 
tract that  that  provision  should  not  be  changed,  but  they 
have  also  taken  the  position  that  in  justice  to  the  iissociates 
of  the  party  to  the  contract  represented,  the  employee,  that 
provision  should  not  be  changed  in  any  particular. 

I  refer  to  this  as  a  contract,  for  the  retirement  law  is  a 
contract  In  the  strictest  sense  of  the  tenn.  There  are  many 
defined  consideratiotis  in  this  contract,  such  as  that  the 
employee  shall  have  deducted  from  his  salary  3V^  per  cent, 
and  various  other  provisions  that  I  have  not  time  t)  go  over! 
There  were  many  implied  conditions  and  considerations  in 
the  contract.  The  retirement  system  was  fimdiunentally 
thought  out  not  wholly  for  the  employees  but  kj-gely  for 
the  Government,  in  consideration  that  those  who  had  reached 
an  age  beyond  which  their  services  were  of  no  benefit  to  the 
Government  could  be  retired,  as  otherwise  would  not  have 
been  done. 

The  employees  have  met  all  the  conditions  of  thLi  contract 
up  to  date  or  else  they  have  been  removed  from  oflice.  This 
bill  deals  with  employees  who  have  met  the  contract  in  every 
particular,  and  the  Government  has  contracted,  it  has 
pledged  itself,  it  has  covenanted  with  these  emplojees  to  do 
certain  things,  among  which,  of  course,  are  to  pay  innuities. 
and  various  other  things  that  I  am  not  going  to  take  time  to 
enimerate. 

Of  course,  it  is  assumed  that  the  Government  ^vUl  place 
nothing  in  the  way  of  a  check  upon  the  employees  in  ful- 
filling their  part  of  the  contract  Nothing  could  be  more 
unjust,  unfair.  inequiUble  than  for  the  Government  to  do 
something  that  would  prevent  an  employee  when  he  has 
come  almost  to  the  end  of  the  15-year  term  from  cc  Deluding 
his  ten^  It  is  almost  unthinkable  that  the  Government 
could  d(^^  anything  like  that.  For  instance,  just  iraaglne  a 
contract  between  A  and  B  and  B  saying  to  A.  **  You  can  not 
conclude  your  contract:  I  place  this  obstacle  in  your  way 
you  can  not  conclude  IL"    A  saya,  "  I  am  going  to  conclude 
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tt  **:  but  he  finds  it  impossible  to  conclude  it,  because  of  the 
obstacle  B  has  placed  in  his  way.  There  is  not  a  court 
anywhere  in  the  land  that  would  not  give  A  compensatory 
damages  of  some  kind  If  he  were  forced  to  give  up  his  con- 
tract because  of  some  barrier  that  the  other  party  to  the 
contract  has  placed  in  the  way  of  his  fulfillment  of  it. 

We  have  entered  into  this  contract:  we  have  sealed  it  with 
the  great  seal  of  this  Government.  It  is  a  bond  between  the 
Oovemment  and  the  employee.  I  have  read  somewhere  in 
history  or  It  may  be  in  fiction — ^but  it  is  Just  as  true  wherever 
it  amiears — that  it  used  to  be  said  that  the  King  of  England 
did  not  have  to  give  a  bond:  it  was  not  necessary  for  him  to 
give  a  bond,  because  any  obligation  that  the  great  British 
Government  entered  into  was  bonded  by  that  fact — the  King 
was  the  boiKL  Are  we  going  to  face  this  bozMl  with  any 
less  consideration?  This  bond  has  been  sealed  by  the  seal 
of  the  Government  of  the  United  States  for  the  honor  of 
which  any  loyal  citizen  would  give  his  life:  it  has  been  sealed 
by  the  seal  of  a  Government  which  no  danger  on  earth  can 
bring  to  pause. 

What  have  we  done  under  those  drcmnstances?  I  say 
"  we."  because  the  conference  committee  are  not  the  ones 
who  are  responsible  for  this.  We  did  it.  You  aiui  I  and  all 
of  us  are  responsible  for  it:  I.  perhaps,  more  than  anybody 
dse,  because  of  the  position  I  am  fortunate  enough  to  hold 
as  chairman  of  the  Civil  Service  Committee.  I  ought  to 
have  realized  what  it  meant.  The  provision  in  the  confer- 
ence report  reads: 

Sbc.  204.  On  and  after  July  1,  1932.  no  person  rendering  civilian 
■ervloe  In  atiy  branch  or  service  of  the  United  States  Oovemment 
or  the  municipal  government  of  the  District  of  Columbia  who 
shall  have  reached  the  retirement  ajre  prescribed  for  automatic 
■eparatlon  from  the  eervlce.  applicable  to  soch  person.  ataaU  be 
oontlnned  in  iiich  servtoe.  notwithstanding  any  provision  of  law 
or  regulation  to  the  contrary. 

That  is,  we  say  that  having  reached  the  retirement  age^ 
they  go  out,  notwithstanding  any  provision  of  law  to  the 
contrary.    Is  there  no  exception  to  that?    Oh.  yes;  there  is 
an  ezceptlcMi.    Some  one  answering  me  may  say  that  there  is 
an  exception  to  that.    It  is  further  provided: 

Provided,  That  the  President  may,  by  Executive  order,  exempt 
from  the  provisions  of  this  section  any  person  when,  in  his  judg- 
ment, the  public  interest  so  requires. 

Think  of  it.  Senators!  Here  is  a  contract;  we  step  in 
here  and  violate  it.  Here  is  a  bond:  we  step  in  here  and 
break  it  and  say  there  will  be  no  exception  unless  it  is  to 
our  interest  to  make  the  exception.  The  interest  of  the 
employees  is  not  considered,  but  if  it  is  for  the  interest  of 
the  Oovemment.  there  is  an  exception;  otherwise  there  is  no 
exception. 

Now,  what  does  this  do?  There  may  be.  and  there  are,  a 
great  many  employees  who  have  almost  concluded  15  years 
of  service  and  are  about  to  reach  the  compulsory  retirement 
age.  Under  this  provision  they  go  out  and  they  stay  out; 
they  lose  their  retirement  pay;  they  lose  everything  save  the 
little  paltry  sum  that  is  refunded  to  an  employee  in  case  he 
resigns  or  is  removed  by  some  fault  of  his  own.  Other  than 
that  they  lose  everything. 

If  I  am  asked  if  I  mean  literally  that,  I  answer.  "  Yes." 
To  those  to  whom  we  do  not  charge  any  evil  intent,  any 
laches  whatever,  those  who  have  fulfilled  their  part  of  the 
contract,  who  have  met  the  conditions  of  the  bond,  we  say, 
"  You  are  dismissed  and  you  get  no  compensatory  damage 
or  anything  else."  Aye.  more  than  that,  we  put  a  penalty  on 
them,  for  it  is  provided  further — 

that  no  such  person  heretofore  or  hereafter  separated  from  the 
service  of  the  United  States  or  the  District  of  Columbia  under  any 
provision  of  law  or  regulation  providing  for  such  retirement  on 
account  of  age  shall  be  eligible  again  to  appointment  to  any 
appointive  office,  position,  or  employment  under  the  United  States 
or  the  District  of  Columbia. 

We  say  to  the  man  who  has  almost  finished  his  15  years' 
service  faithfully  but  who  happens  to  reach  the  retirement 
age,  "  You  can  not  finish  it ;  you  can  not  carry  out  yoitr  part 
of  the  contract:  you  must  leave  the  service:  and.  more,  than 
that,  you  can  never  come  back,  into  the  service  in  any 
capacity  whatsoever."  It  is  the  most  outrageous  thing  imagi- 


nable wiien  one  stops  to  analyze  it;  tt  is  beyond  imaglnatl(m 

until  it  is  studied.  < 

It  may  be  asked  how  many  are  afTected  In  this  way? 
That  makes  no  difference  whatsoever.  If  it  were  but  one 
solitary  lone  man  by  himself,  the  principle  is  the  same. 
There  are,  however,  a  great  many  who  will  be  affected  by  it; 
there  are  more  than  800  who  have  almost  finished  the 
15  years,  and  there  are  1,500  altogether  who  would  be 
affected  by  it. 

Senators,  there  are  many  things  in  the  Constitution  of 
the  United  States  in  the  nature  of  inhibitions  against  the 
great  soA'ereign  States  placed  there  by  the  people,  and  most 
of  the  courses  of  action  which  they  are  prohibited  to  take 
have  this  qualification:  without  the  consent  of  Congress  you 
may  not  do  so-and-so;  but  there  is  one  inhibition  against  the 
States  of  this  great  Nation  wtiich  is  without  any  qualifica- 
tion, without  any  exception;  it  stands  last  and  by  itself  in 
that  respect: 

Ko  state  shaU  pass  any  law  Impairing  the  obligation  of  contracts. 

Yet  that  is  Just  what  we  have  done  if  this  becomes  law. 
We  have  not  only  impaired  the  obligation  of  a  contract;  we 
have  repudiated  it,  broken  it.  set  it  aside. 

Of  course,  we  had  no  intent  to  do  that;  and  I  want  to  say 
again  that  you  and  I.  and  I  in  particular,  are  more  to  blame 
than  anyone  else.  But  we  have  been  playing  a  kind  of 
Shylock  to  the  employees'  Antonio.  It  is  time  we  changed; 
and  the  only  way  we  can  remedy  it  Ls  to  send  this  bill  back 
to  conference  and  let  us  play  Portia  for  a  little  while  and 
find  something  in  this  bond  by  which  we  can  save  Antonio 
from  losing  his  pound  of  flesh. 

Mr.  BHOOKHART.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Fcss  in  the  chair).  Tlie 
clerk  will  call  the  roll. 

Tlie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahurst 

Coolldge 

Howell 

Pattereon 

Austin 

Copeland 

Johnson 

Reed 

Bankbead 

OosUgan 

Jones 

Robinson,  Ark. 

Barbour 

Couzens 

Kean 

Boblnaon^  Ind. 

Bingham 

Dale 

Kendrlck 

Scball 

Black 

Davis 

King 

Shepptrd 

Blaine 

Fees 

LaFoUett* 

ShoHridge 

Borah 

Fletcher 

Smoot 

Bratton 

McOlU 

Stephens 

Brookhart 

Oeorge 

IfcKellar 

Thomas.  Idaho 

BrousKard 

Ooldsborougb 

McNary 

Tluanas.  Okla. 

Bulow 

Hale 

lietciOf 

Tbwnsend 

Byrnes 

Hastings 

Ifoaes 

Vandenberg 

Capper 

Hatfield 

Norbeck 

WagnM' 

Caraway 

Hawes 

Morris 

Walcott 

Carey 

Hayden 

Mye 

Watson 

Connally 

Hebert 

Oddie 

White 

•nie  PRESIDING  OFFICER.  Sixty-six  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

PSKSISENT  OF  KBCOMSTKUCTXON  riMANCK  COBPORATZOIT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  will  be 
recalled  that  when  the  Reconstruction  Finance  Corporation 
act  had  passed,  and  the  corporation  was  being  organized, 
the  President  stated: 

I  have  requested  Oeneral  Dawes  to  accept  the  poeltlon  of 
president  of  the  new  Reconstruction  Finance  Corporation.  It 
Is  gratifying  that  he  has  accepted.  I  announce  General  Dawes's 
name  at  this  time  because  of  the  required  change  In  plans  as  to 
the  chairmanship  of  the  delegation  to  the  arms  conference. 
Otherwise,  Oeneral  Dawee  wotUd  be  leaving  for  Burc^  to-morrow. 

Mr.  President,  it  is  pointed  out  that  the  act  creating  the 
ReconslTUction  Finance  Corporation  authorized  the  Presi- 
dent to  select  a  board  of  directors  consisting  of  certain 
ex  officio  members,  the  total  number  of  the  directors  being 
seven.  General  Dawes  served  for  a  period,  and  then  re- 
signed. His  membership  on  the  board  of  directors  and  his 
labors  as  president  of  the  corporation  were  generally  re- 
garded as  of  great  value  in  the  execution  of  the  act. 

According  to  the  New  York  Times  and  other  pulilicity 
agencies.  It  is  now  proposed  to  select  a  president  who  is  not 
a  member  of  the  board  of  directors. 

The  name  of  Mr.  Cowles,  who  is  said  to  be  the  pulsllsber 
of  the  Des  Moines  Register  and  Tribune,  has  been  sent  to 
the  Senate  for  confirmation  to  fill  the  vacancy  caused  by 
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the  reslgnatkm  of  Qeoeral  Dawes.  That  completes  the 
authorized  Ust  of  directors,  awnimtng  that  the  nominee 
shall  be  confirmed. 

According  to  the  press  report  Just  referred  to.  the  fol- 
lowing statement  is  made: 


t 


At  the  White  House  it  was  announced  that  President  Hoorer 
wouM  select  a  prealdent  of  th«  eorporatloa  at  a  later  date,  and 
that  the  president  need  not  be  a  member  of  the  board.  TtM 
understanding  prevailed  at  the  corporation's  offices,  however,  that 
Its  next  president  would  be  selected  by  the  present  board  of 
directors  from  among  their  number. 

I  understand  it  is  claimed  that  a  provision  in  the  act, 
which  will  be  quoted  in  a  moment,  authorizes  the  unusiial 
procedure  said  to  be  in  contemplation.     The  langiiage  is: 

The  corporation  shall  have  power — 

Omitting  the  irrelevant  sentences — 

to  select,  employ,  and  fix  the  compensation  of  such  officers,  em- 
ployees, attorneys,  and  agents  as  shall  be  necessary  for  the  trans- 
action of  the  business  of  the  corporation. 

The  President  of  the  United  States  has  no  authority, 
under  the  law,  to  select  the  president  of  this  corporation. 
He  had  no  authority  to  name  General  Dawes  as  president 
of  the  corporation.  His  authority  was  limited  to  designating 
the  appointee  as  a  memlier  of  the  board  of  directors. 

He  has  no  authority,  first,  to  select  additional  members 
of  the  board  of  directors,  because  the  list  has  been  filled; 
and,  second,  he  has  no  authority  in  any  event  to  select  any 
agent,  officer,  attorney,  or  employee  of  the  corporation. 

It  would  be  unusual  and  exceptional  if  the  statute  provided 
that  the  president  of  the  corporation  should  not  be  a  mem- 
ber of  the  board  of  directors.  It  does  not  do  that.  TTue, 
the  law  does  not  specifically  require  that  the  president  of 
the  coriDoration  shall  be  a  member  of  the  board  of  directors, 
but  it  certainly  does  not  give  the  President  of  the  United 
States  the  power  to  name  the  president  of  the  corporation. 
Any  attempt  to  do  so  would  be  usurpation  of  authority  which 
the  Congress,  and  particularly  the  Senate,  would  resent. 

The  appointment  of  Mr.  Cowles  has  not  yet  been  con- 
firmed by  this  body,  and  it  probably  will  not  be  confirmed  as 
long  as  the  President  insists  that  the  chief  officer  of  the 
corporation  may  be  appointed  by  him  from  persons  who  are 
not  members  of  the  board  of  directors. 

This  \a  pointed  out  now  in  the  hope  that  no  such  usurpa- 
tion will  be  attempted. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LA  POLLETTE.  I  was  not  able  to  hear  the  language 
of  the  act  the  Senator  was  reading.  Upon  what  section  of 
the  original  act  did  the  President  base  the  contention  that 
he  had  authority  to  designate  the  president  of  the  corpora- 
Uon? 

Mr.  ROBINSON  of  Arkansas.  My  Information  Is  that  It 
Is  based  on  the  language  of  the  act  quoted,  which  will  be 
repeated  for  the  convenience  of  Senators  who  did  not 
hear  me.  The  corporation  is  authorized  "  to  select,  employ, 
and  fix  the  compensation  of  such  ofBcers,  employees,  attor- 
neys, and  agents  as  shall  be  necessary  for  the  transaction  of 
the  business  of  the  corporation."  That  provision,  of  coin-se, 
gives  the  President  no  power  whatever.  As  already  stated! 
he  assumed  to  exercise  the  power  to  name  the  president  of 
the  corporation  when  he  appointed  General  Dawes;  but  now 
that  the  membership  of  the  board  of  directors  has  been 
fined,  if  the  appointment  of  Mr.  Cowles  shall  be  confirmed 
I  do  not  think  that  even  the  board  of  directors,  under  the 
language  quoted,  would  have  any  right  to  go  outside  of  its 
own  membership  and  choose  a  president  under  the  authority 
to  employ  agents,  officers,  or  attorneys,  and  fix  their  com- 
pensation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  ROBINSON  of  Arkansas.  In  Just  a  moment.  Cer- 
tainly the  President  could  not  assume  to  exercise  any  such 
power.  The  manner  in  which  the  statement  Is  made  seems 
to  imply  that  the  President  of  the  United  States  thinks 


that  he  has  unlimited  power,  whereas  his  authority  is  lim- 
ited to  that  defined,  in  the  act. 

I  now  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  In  certain  western  cities  the 
cities  elect  aldermen  or  councilmen.  and  they  in  turn  elect 
city  managers.  Could  not  the  Senator  see  wherein  the 
board  of  directors,  desiring  to  have  some  one  to  manage  the 
corporation  for  them,  on  the  same  theory  might:  elect  a 
manager  of  the  corporation  under  this  law  Just  read? 

Mr.  ROBINSON  of  Arkansas.  I  am  saying  that  even  if  it 
should  be  held  that  the  board  of  directors  had  the  power  to 
select  a  manager,  it  would  not  imply  the  power  to  select  a 
president;  and  if  anyone  disagrees  with  that  proposition  and 
holds  that  the  board  of  directors  have  the  power,  tmder  the 
language  referred  to.  to  name  a  president  who  is  not  a  mem- 
ber of  that  board,  that  would  not.  by  any  legal  construction 
I  can  conceive,  authorize  the  President  of  the  UniUxl  States, 
who  is  not  a  member  of  the  board,  to  name  a  president  of 
the  corporation. 

I  repeat  it  is  a  plain  attempt  to  usurp  authority,  assuming 
that  the  statement  quoted  actually  issued  from  the  White 
House. 

LEGISLATIVK   APPIOPRIATIONS — COHmCMCE   UCPOIT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  (Nos.  4&-168, 
both  inclusive)  to  the  bill  (H.  R.  11267)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  puri)oses. 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  call  the  at- 
tention of  the  Senate  to  the  fact  that  one  of  the  most  im- 
portant amendments  to  the  House  economy  plan,  as  it  came 
from  the  hands  of  the  Senate  Economy  Committee ,  has  ap- 
parently, so  far  as  I  can  discover  from  a  study  of  the  report, 
been  left  out.  I  retex  to  the  provision  regarding  the 
impounding  of  appropriations. 

Hie  way  itie  matter  first  came  to  us  from  the  House  it 
read: 

Appropriations,  or  portions  of  appropriations,  unersended  by 
reason 

Mr.  LA  POLLETTE.  From  what  page  Is  the  Senator 
reading? 

Mr.  BINGHAM.  It  was  originally  section  112.  on  pafre  50 
of  the  bill  as  reported  from  the  Committee  on  Appropria- 
tions of  the  Senate. 

Mr.  JONES.    Mr.  President,  will  the  Senator  yield  to  me? 

»«r.  BINGHAM.     I  yield. 

Mr.  JONES.  May  I  call  the  Senator's  attention  to  the 
fact  that  that  is  contained  in  amendment  numbered  46, 
upon  which  there  is  a  disagreement?  That  matt<rr  will  be 
taken  up,  however,  when  we  get  to  the  point  where  we  make 
a  motion  to  accept  the  House  amendment.  So  thiit  it  is  in 
disagreement  now. 

Mr.  BINGHAM.  In  other  words,  the  question  of  whether 
the  appropriations  should  be  used  for  any  purpose  other 
than  the  payment  of  salaries  has  not  yet  l)een  decided  upon? 

Mr.  JONES.  Technically,  no;  but  it  will  come  up  In  con- 
nection with  the  motion  we  will  make  to  recede  on  amend- 
ment numbered  46  and  agree  to  the  amendment  made  by  the 
House,  which  is  contained  in  amendment  numbere-i  46,  and 
in  the  disagreement  in  regard  to  that  amendment. 

First,  the  proposition  now  pending  before  the  Senate  Is 
the  question  of  agreeing  to  the  conference  report.  If  we 
agree  to  it,  that  brings  about  a  disagreement  on  amendment 
numbered  46.  Then  comes  the  proposal  of  the  House  to  re- 
cede with  an  amendment,  and  so  forth.  That  brings  up  the 
proposition  the  Senator  is  proposing.  But  that  is  not  pend- 
ing at  the  present  time. 

Mr.  BINGHAM.  Do  I  understand,  then,  that  the  confer- 
ence report  as  It  comes  to  us  is  not  complete? 

Mr.  JONES.    No;  it  is  not. 

Mr.  BINGHAM.  And  it  is  necessary  to  take  this  matter 
back  to  conference? 

Mr.  JONES.  After  we  agree  to  this  report.  If  we  do  agree 
to  it,  then  amendment  numbered  46  will  be  in  disablement, 
but  the  House  proposes  to  tis  to  recede  on  amendment  num- 
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bered  46  with  an  amendment  Tlien  will  come  op  that 
proposition. 

Mr.  BINGHAM.     Is  that  in  the  conference  report? 

Mr.  JONES.    That  is  in  the  conference  report. 

Mr.  BINGHAM.  May  I  ask  the  Senator  how  that  amend- 
ment reads? 

Mr.  JONES.  What  they  propose  is,  in  effect,  this:  Tliat 
the  proceeds  shall  be  impounded  and  put  into  the  Treasury. 
That  is  what  they  propose. 

Mr.  BINGHAM.    That  is  what  I  supposed. 

Ifr.  JONES.  But  that  Is  not  at  Issue  now.  That  is  not 
pending  as  a  part  of  the  conference  report  now.  It  is  In 
disagreement. 

Mr.  BINGHAM.  I  want  to  take  the  matter  up  before  we 
get  into  any  position  where  it  can  possibly  be  agreed  to  by 
the  Senate  that  any  money  saved  is  to  be  impounded,  and 
not  used  for  the  piupose  of  payment  of  salaries. 

Mr.  JONES.  We  can  talk  about  the  matter  all  we  please. 
but  that  matter  can  not  be  considered  until  after  the  confer- 
ence report  is  agreed  to.  Then  the  proposition  will  come  be- 
fore the  Senate  on  the  proposal  of  the  House  to  recede  from 
amendment  No.  46.  with  an  amendment,  in  which  that  mat- 
ter is  dealt  with. 

Mr.  BINGHAM.  Mr.  President,  I  want  to  address  myself 
to  that  matter  for  a  few  moments,  because  I  want  to  call  the 
Senate's  attention  to  what  is  likely  to  happen. 

Mr.  LA  FOLL£TTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.     I  yield. 

Bir.  LA  FOLL£TTE.  I  hope  the  Senator  will  not  overlook 
the  point  that  If  this  conference  report  is  agreed  to.  then 
very  little  consideration  will  be  given  by  the  Senate  to  this 
very  important  question  the  Senator  has  raised. 

Mr.  BINGHAM.  That  is  what  I  am  afraid  of.  I  am  glad 
the  Senator  agrees  with  me. 

I  do  not  desire  to  be  put  in  the  position,  so  far  as  I  am 
concerned,  of  being  euchred  out  of  the  chance  to  fight  for 
an  opportunity  to  prevent  a  large  amount  of  unemployment. 
When  the  President  of  the  United  States  called  before  him 
the  Senate  Economy  Committee,  of  which  I  have  the  honor 
to  be  a  member,  and  talked  to  us  about  the  furlough  plan, 
which  he  afterwards  apparently  urged  upon  certain  of  his 
friends  here  and  put  through  over  the  protest  of  the  Econ- 
omy Committee,  he  stated  to  us  that  that  plan,  the  furlough 
plan,  would  insiire  a  great  saving  without  the  discharge  of 
employees;  and  if  there  is  any  member  of  the  committee 
here  who  did  not  hear  him  say  that,  I  would  like  to  have 
him  say  so  now,  because  that  was  my  understanding  of  what 
the  President  said. 

Mr.  McKELLAR.  I  think  he  said  that,  but  nothing  was 
said  about  the  impounding  of  this  fund;  and  I  believe  that 
If  we  were  to  strike  out  the  provision  for  impounding  this 
fimd,  we  would  virtually  do  away  with  all  economies.  How 
could  it  be  otherwise?  We  are  making  the  same  appropria- 
tion, substantially,  that  we  made  last  year,  and  without  the 
Impounding  of  this  fund  I  do  not  see  but  that  the  furlough 
plan  would  be  Just  a  fake  and  a  foolish  matter  all  the  way 
through. 

Mr.  BINGHAM.  Mr.  President,  may  I  explain  to  the  Sen- 
ator my  position? 

Mr.  JONES.  Mr.  President,  tf  the  Senator  wUl  permit  me 
to  interrupt  Just  a  moment,  I  did  not  like  one  word  used 
by  the  Senator.  He  said  he  did  not  propose  to  be  "  euchred  " 
out  of  some  time.  I  did  not  try  to  euctue  the  Senator  out  of 
any  time. 

Mr.  BINGHAM.  Mr.  President,  I  do  not  play  euchre,  and 
I  may  have  used  a  word  which  did  not  convey  what  I  in- 
tended. 

Mr.  JONES.  I  do  not  play  euchre  either,  but  I  Just  ac- 
cepted the  word  as  it  is  generally  used. 

Mr.  BINGHAM.  I  do  not  want  to  be  put  in  the  position 
Just  called  attention  to  by  the  Senator  from  Wisconsin, 
where  we  agree  to  a  number  of  things  and  get  in  a  position 
where  there  are  only  two  or  three  things  in  issue,  and  in  its 
haste  to  get  away,  the  Senate  agrees  to  them. 

This  Is  the  situation  as  I  see  it.  In  order  to  make  the 
argument  a  little  easier,  let  us  suppose  the  furlough  plan 


was  a  10  per  cent  reduction  Instead  of  8^  purely  for  the 
sake  of  argument  azkd  to  make  it  easier  for  me  to  use  the 

figures.  If  the  Senate  in  passing  an  appropriation  bill  had 
cut  any  bureau  or  any  agency  10  per  cent,  let  us  suppose  the 
agency  liad  originally  been  provided  with  $100,000.  We  cut 
it  10  per  cent.  That  leaves  them  $90,000.  Under  the  plan 
proposed  by  the  Senate  Economy  Committee  of  a  10  per 
cent  reduction  in  ^daries.  It  woold  have  been  possible  for 
them  to  have  continued  their  operations  without  discharging 
a  single  employee.  AD  their  employees  drawing  $1004K)0  in 
total  would  have  cost  them  only  $90,000. 

The  Senate  has  provided  by  a  cut  for  just  that  amount  of 
money,  and  they  would  have  proceeded  to  operate  and  no 
one  would  have  lost  his  or  her  Job.  Of  coarse,  in  some  cases 
the  cut  is  more  than  10  per  eent  and  in  other  cases  less,  but 
in  most  cases  the  cut  was  10  per  cent.  We  have  provided 
in  a  section  to  permit  the  head  of  the  department  to  transfer 
a  certain  amount  of  the  funds  from  one  bureau  to  another 
in  order  to  try  to  equalize  the  situation. 

The  proposal  as  the  House  made  it  originally  amounts  to 
this,  that  the  Senate  provides  for  that  birreau  $90,000.  a  cut 
of  10  per  cent.  They  then  take  10  per  cent  of  the  employees 
and  discharge  them,  and  on  the  remainder  of  M  per  cent  of 
the  onployees  they  make  a  cut  of  8V^.  In  other  words, 
the  furlough  plan  does  not  save  any  Jobs  at  alL  It  merely 
takes  8V^  per  cent  frcHn  the  i>ay  of  all  people  who  are  per- 
mitted to  be  employed  under  whatever  appropriation  the 
Senate  makes.  If  the  Senate  or  the  Congress  had  not  made 
any  cuts  in  appropriations,  it  would  not  be  necessary  to  make 
any  protest  on  this,  because  everyone  would  be  emidoyed  and 
8^  per  cent  of  their  salary  would  be  taken  away  from  thera 
and  put  back  in  the  Treasmy  and  we  would  have  that 
amount  of  saving  on  personal  services. 

Under  the  proposal  made  by  the  Economy  Committee  of 
the  Senate  10  per  cent  of  an  salaries  would  have  been  saved. 
Under  tills  proposal  there  will  be  thousands  of  persons  dis- 
charged to  meet  the  amount  set  by  the  various  appropria- 
tion bills  as  they  come  from  Congress,  and  then  the  persona 
employ«»d  undei  that  provision  will  lose  8%  per  cent  of  their 
salaries  and  the  amount  saved  win  then  go  into  the  Treasury, 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Tennessee? 

Mr.  BINGHAM.    I  yield. 

Mr.  McKELLAR.  Tlie  Senator  knows  ii  the  10  per  cent 
reduction  had  gone  through,  then  aD  of  these  am>ropriation8 
would  have  been  reduced  accordingly.  For  instance,  take 
the  Pof.t  Office  Department  bill  carrying  $700,000,000.  Half 
or  more  than  half  of  that  was  for  employees.  Those  por- 
tions going  to  employees  would  have  been  cut  10  per  cent 
and  that  would  have  been  provided  for  in  the  bill.  But 
under  the  furlough  plan  we  make  the  same  appropriation 
and  simply  require  the  amoiuit  designated  in  the  furlough 
plan  to  be  turned  back  into  the  Treasury.  Unless  we  have 
a  provision  returning  that  to  the  Treasury  we  will  Just 
leave  it  to  the  various  officials  of  the  Government  as  to 
.whether  there  wiU  be  any  cuts  in  salaries  at  aU. 

Mr.  BINGHAM.  Mr.  President,  tlie  Senator  frcnn  Tennes- 
see was  seriously  ill  during  a  very  considerable  part  of  the 
work  of  the  Senate  Economy  Committee  and  therefore  I  do 
not  believe  that  he  fully  grasps  what,  it  is  my  impression,  was 
the  desire  of  the  members  of  the  committee  i^o  sat  during 
his  illness.  Of  course,  if  an  appropriation  bUl  goes  through 
without  any  cut  for  personal  services,  then  there  will  be 
a  saving  of  8V^  per  cent  under  the  biU  and  that  would  be 
impounded  in  the  Treasury.  I  do  not  ask  that  the  money  be 
left  to  the  department  to  spend  as  it  wishes.  On  the  other 
hand.  I  do  not  want  to  see  a  large  number  of  emplojrees 
discliarged  because  we  are  saving  some  money  on  the  other 
employees. 

It  was  my  understanding  from  what  the  President  said 
to  us  that  if  we  adopted  the  furlough  plan,  which  both 
Houses  now  have  more  or  less  agreed  to  throuf^  their  con- 
ferees, It  would  not  be  necessary  to  discharge  employees; 
but  If  what  the  Senator  from  Tennessee  holds  Is  true,  a 
large  numbo-  of  employees  will  be  discharged,  determined 


; 


.,1 


V 


1932 


CONGRESSIONAL  RECORD— SENATE 


1!Mlfl 


13848 


CONGRESSIONAL  RECORD— SENATE 


June  24 


1 


I 


II 


■  t' 


by  whatever  the  Congress  puts  In  the  appropriation  bills, 
and  on  those  amplojrees  remaining  there  will  be  a  cut  of 
•)^  per  cent 

Mr.  McKELLAR.  One  of  the  very  piirposes  of  putting 
taito  one  of  the  blSs  the  provision  giving  the  right  to  the 
bead  of  a  department  to  transfer  at  will  appropriations  up 
to  12  per  cent,  or  even  15  per  cent  as  I  believe  it  is  provided 
In  (me  bill,  was  to  take  care  of  the  salary  situations  as  they 
arise  so  that  no  one  should  be  dismissed.  If  that  was  not 
the  purpose  of  the  12  per  cent  interchangeable  provision, 
then  we  ought  never  to  have  agreed  to  the  12  per  cent  ar- 
rangement. It  was  the  assurance  of  the  Senator  from  Penn- 
sylvania IMr.  Rkb»]  and  others  who  were  in  favor  of  the 
12  per  cent  interchangeable  provision  that  by  using  that 
amount,  taking  it  from  one  appropriation  and  carrying  it 
to  another,  there  would  be  no  dismissal  of  employees. 

Mr.  BINOHAM.  My  understanding  of  the  12  per  cent 
leeway  arrangement  was  to  avoid  the  mistakes  that  might 
have  been  made  by  the  comimittee  who  did  not  have  the 
advantage  of  hearing  the  heads  of  the  departments,  so  that 
if  we  had  cut  off  too  much  from  one  branch  and  too  little 
from  another,  they  could  adjust  it. 

Mr.  McKELLAR.  If  the  Senator  will  look  at  the  debates 
he  will  find  that  he  Is  mistaken;  that  the  only  condition 
upon  which  it  was  agreed  to  was  that  the  salary  situations 
could  be  in  that  way  adjusted  and  ironed  out  by  the  heads 
of  the  departments  and  bureaus. 

Mr.  BINOHAM.  I  have  no  doubt  the  Senator  is  correct' 
In  his  statement,  but  I  still  do  not  see  how  we  are  going  to 
avoid  the  discharge  of  employees  if  the  total  amount  in 
the  bill  for  personal  services  has  been  cut  to  sunh  an  ex- 
.tent  that  no  amount  of  services  is  going  to  be  provided  in 
such  manner  as  to  prevent  the  discharge  of  employees. 

Mr.  McKELLAR.  There  were  several  heads  of  depart- 
ments who  informed  me  that  with  the  12  per  cent  arrange- 
i  ment  the  situation  could  be  ironed  out.  I  remember  it 
arose  in  this  way  in  one  department.  As  to  the  various 
domestic  commerce  offices  throughout  the  country,  it  was 
believed  by  Doctor  Klein  that  with  the  12  per  cent  provi- 
sion in  the  bill  those  offices  could  be  taken  care  of. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Tennessee  answer  this  question?  Suppose  that  the  best  the 
department  can  do  in  rearranging  this  is  to  meet  a  cut  of 
10  per  cent  in  the  department  which  is  composed  chiefly  of 
personal  services.  Under  the  bill  as  the  House  wants  it 
passed.  10  per  cent  of  those  persons  would  lose  their  em- 
ployment and  the  balance  would  be  cut  8V3  per  cent.  Is  not 
that  correct? 

Mr.  McKELLAR.  Oh,  no.  In  the  great  body  of  10  per 
cent  cuts,  as  they  were  adopted  in  the  Interior  Department 
appropriation  bill  and  in  the  appropriation  bill  for  the  De- 
partments of  State.  Justice,  Labor,  and  Commerce,  for 
^  instance,  certain  reductions  were  made  in  other  things  than 
for  personal  services.  Personal  services  play  the  smallest 
possible  part.  The  only  question  that  came  up  was  personal 
services  in  the  Bureau  of  Domestic  and  Foreign  Commerce. 

Mr.  BINGHAM.  The  Senator  from  Tennessee  is  much 
more  familiar  with  many  of  the  appropriation  bills  than  I 
am  because  he  has  been  a  memt>er  of  the  Appropriations 
Committee  so  much  longer.  But  the  fact  remains  there  are 
some  departments  where  practically  the  entire  amount  is  for 
personal  services.  The  fact  remains  that  we  have  cut  s(»ne 
of  those  items  in  the  appropriation  bilL  The  fact  remains 
that  if  those  cuts  should  go  through  in  the  way  proposed 
by  the  House,  those  persons  will  lose  their  jobs  and  the 
amount  saved  by  the  persons  who  take  up  the  8V3  per  cent 
cut  will  go  back  to  the  Treasury  and  will  not  be  used  for 
the  payment  of  salaries.  The  fact  remains  that  when  the 
President  proposed  the  furlough  plan  to  us  he  said  it  would 
not  necessitate  the  discharge  of  employees.  I  can  see  no 
way  out  of  it  except  by  inserting  some  such  words  as  the 
Senate  committee  recommended.  "  shall  not  be  used  for  any 
purpose  other  than  the  payment  of  salaries." 

Mr.  McKELLAR.  That  would  appropriate  the  entire 
$100,000,000  of  the  proposed  savings  for  the  purpose  of  pay- 
ing salaries  to  whomsoever  they  please.    That  is  what  it 


would  amount  to.    If  we  put  that  provision  in  the  bill,  that 
is  what  it  would  provide. 

Mr.  BINGHAM.    The  Senator  Is  quite  mistakeiL 

Mr.  McKELLAR.  The  heads  of  departments  could  use 
every  dollar  of  the  alleged  savings.  Every  dollar  of  it  could 
be  used  to  employ  persons  as  substitutes  and  to  keep  people 
on  the  salary  roll. 

11^.  BINOHAM.  If  the  Senator  will  listen  to  me  for  a 
moment,  he  will  save  his  time.  I  think  there  should  be  an 
amendment  offered,  and  I  shall  be  entirely  satisfied  with  it, 
providing  that  no  new  persons  shaU  be  employed  by  that 
saving.  What  vte  tried  to  do  in  the  committee  wss  to  see  to 
it  that  the  saving  should  not  result  in  people  lc«ing  their 
Jobs,  but  that  it  should  result  in  money  being  sa7ed  to  the 
Federal  Government. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  .'rom  Con- 
necticut jrield  to  the  Senator  from  Kentucky? 

Mr.  BINGHAM.    I  yield. 

Mr.  LOGAN.  The  Senator  from  Tennessee,  in  my  humble 
Judgment,  is  wholly  mistaken  and  the  Senator  from  Con- 
necticut is  correct.  It  may  be  there  are  some  places  where 
the  appropriation  has  been  reduced  too  much,  and  it  c^tn  be 
made  up  by  the  12  per  cent  transfer;  but  where  the  bureau 
requires  most  of  the  fund  in  the  payment  for  personal  serv- 
ices, of  course,  it  can  not  be  done.  For  instance,  in  the 
General  Accounting  Office  it  is  all  used  for  payment  of 
personnel. 

The  bill  ought  to  go  back  to  conference  and  the  conferees 
ought  to  straighten  out  the  matter.  I  am  advised  this  morn- 
ing that  the  Comptroller  General  has  advised  th;  Senator 
from  Utah  [Mr.  Smoot]  that  this  amounts  to  a  double  cut. 
The  comptroller  passes  upon  all  these  matters.  The  ques- 
tion of  pajrlng  claims  will  go  to  him.  and  we  will  he  in  in- 
extricable confusion  by  putting  language  In  the  bit  that  has 
no  business  there.  In  fact,  there  is  no  occasion  tc>  say  that 
the  money  shall  go  back  into  the  Treasury.  There  is  no 
occasion  to  say  that  it  shall  be  used  for  this  or  iiat  pur- 
pose. The  cut  is  made  and  then  the  appropriatloii  bills  are 
correspondingly  reduced. 

If  the  Senator  from  Connecticut  will  pardon  mt;  further, 
he  is  overlooking  the  fact  that  there  is  another  provision 
in  the  bill  that  if  the  appropriation  is  not  enough  the  fur- 
lough shall  be  made  longer.  It  simply  means  that  instead 
of  a  furlough  of  a  month,  they  will  be  compelled  to  fur- 
lough the  employees  for  2  or  3  or  4  months  and  the  work 
of  the  Government  will  go  undone.  In  my  Judgment  this 
does  amount  to  a  double  cut.  I  do  not  see  hov/  we  can 
escape  that  conclusion.  It  can  be  taken  on  any  basis  or 
any  manner  of  reasoning,  and  it  will  be  found  that,  we  pro- 
vide In  the  economy  bill  that  certain  amtMUits  shsU  be  de- 
ducted. Then  when  the  appropriation  bill  is  passiKl  it  also 
deducts  a  certain  amount,  so  there  has  been  a  double  re- 
duction made.  Tlie  appropriation  will  fall  short.  It  will, 
therefore,  be  necessary  to  provide  a  longer  furlougli  for  the 
employees  of  the  Government.  If  the  Comptroller  General 
construes  the  law  that  way,  there  is  no  department  of  the 
Government  that  will  not  be  in  confusion  from  now  on. 

I  think  the  Senator  is  right  alx>ut  It.  I  do  not  kiiow  who 
is  responsible,  but  it  seems  to  me  the  bill  ought  to  go  back 
to  conference  and  it  ought  to  be  made  clear  before  we 
pass  it. 

Mr.  BRATTON.     Mr.  President f 

The  PRESIDING  OFFICER.  Does  the  Senator  frt-m  Con- 
necticut yield  to  the  Senator  from  New  Mexico? 

Mr.  BINGHAM.    I  yield. 

Mr.  BRATTON.  Tlie  Senator  has  referred  to  the  fact 
that  in  the  conference  at  the  White  House  the  Piesident 
stated  that  if  the  furlough  plan  were  adopted  then-  would 
be  no  occasion  to  discharge  anyone.  Permit  me  to  call  his 
attention  to  the  fact  the  provision  now  in  the  bill  is  identical 
with  that  in  the  bill  at  that  time.  With  such  provision  in 
the  bill,  the  President  made  the  statement  to  which  the 
Senator  now  refers. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  New 
Mexico  was  a  member  of  the  Economy  Committee  and  I 
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think  perhaps  he  may  remember  how  surprised  we  were 
when  we  discovered  that  particular  clause.  I  think — ^with- 
out disclosing  any  secrets — ^that  around  the  committee  table 
surprise  was  expressed  by  reason  of  the  fact  that  the  clause 
in  the  way  it  came  from  the  other  House  meant  that  there 
would  be  discharges  because  the  savings  proposed  by  the 
President  in  the  furlough  plan  could  not  be  used  to  pay  the 
salaries  of  other  employees  in  a  department. 

Mr.  BRATTON.  Mr.  President,  that  is  true.  What  I  caU 
the  Senator's  attention  to  in  connection  with  his  quotation 
of  the  President  Is  the  impounding  provision  in  Its  present 
form  was  in  the  bUl  at  the  time  that  the  President  made 
the  statement  that  if  the  furlough  plan  were  adopted  no 
dismissals  would  be  required. 

Mr.  BINGHAM.  I  can  only  beUeve  that  the  President 
was  not  aware  of  that  provision  or  did  not  realize  its  sig- 
nificance. 

Mr.  BYRNES.    Mr.  President 

Mr.  BINGHAM.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  BYRNES.  I  think  we  can  agree  that  as  the  bill  was 
written  in  the  other  House  the  Senator  from  New  Mexico 
is  right:  and  when  we  discovered  It,  and  adopted  the  10  per 
cent  cut,  we  specifically  endeavored  to  correct  that  situation 
by  providing  that  the  money  saved  by  the  cut  should  be 
available  for  the  payment  of  salaries  of  other  clerks.  It 
is  correct  that  by  reason  of  the  furlough  plan  whenever  one 
month's  compensation  is  deducted  from  the  salary  of  a 
clerk  the  money  thus  saved  goes  into  the  Treasury  and  Is 
not  available  to  pay  another  clerk.  Is  that  the  contention 
of  the  Senator  from  Connecticut? 

Mr.  BINGHAM.    That  Is  exactly  the  contention. 

Mr.  BYRNES.  Therefore  it  does  mean  that  the  reduc- 
tions in  the  appropriations  heretofore  made  will  result  in 
the  dismissal  from  the  service  of  a  large  number  of 
employees. 

Mr.  BINGHAM.    Unquestionably  that  is  true. 

Mr.  BYRNES.  Does  the  Senator  from  Cormecticut  agree 
with  me  that  it  Is  a  very  logical  procedure,  having  appro- 
priated $2,000,000,000  yesterday  to  provide  employment,  that 
by  this  provision  we  shall  provide  for  unemplosmaent? 

Mr.  BINGHAM.  Exactly;  and  that  is  one  reason  why  I 
hope  the  conference  report  will  be  sent  back  to  conference 
for  further  study. 

There  are  two  other  items  to  which  reference  has  been 
made  which  lead  me  also  to  the  same  opinion:  One  is  the 
provision  regarding  the  dismissal  of  married  persons,  ob- 
jections to  which  were  brought  out  in  the  debate  yesterday. 
What  the  Senate  Economy  Committee  recommended  was 
that  hereafter  in  the  appointment  of  persons  to  the  classified 
civil  service  preference  shall  be  given  to  persons  other  than 
married  persons  living  with  husband  or  wife.  That  is  a  new 
poUcy.  It  was  adopted  in  order  to  spread  out  the  Jobs  and 
provide  for  more  families,  but  what  the  other  House  has 
insisted  upon  is  that  in  any  reduction  of  personnel  husbands 
and  wives  decently  living  together  should  be  penalized;  they 
would  either  have  to  separate  or  let  the  court  show  that 
they  were  not  living  together  or  they  would  have  to  give  up 
their  positions,  one  or  the  other.  That  Is  a  most  tm- 
precedented  change  in  policy,  which  will  cause  a  great  deal 
of  suffering  entirely  unnecessarily,  and  which  will  not  save 
one  penny  to  the  Federal  Government. 

This  is  an  economy  bill  and  yet,  under  the  specious  guise 
of  economy,  it  is  proposed  to  change  the  plan  which  has  been 
adopted  that  a  person  who  has  passed  a  certain  examination 
with  a  certain  grade,  who  htis  been  appointed  to  the  civil 
service,  and  has  performed  faithfully  his  or  her  work  shall 
be  retained,  no  matter  whether  he  or  she  has  relatives  in 
the  Government  service  or  not.  Now,  we  say  that  although 
certain  employees  have  worked  for  years,  conducting  them- 
selves honorably  and  performing  their  duty  faithfully,  for- 
sooth, they  are  to  lose  their  jobs,  rather  than  someone  else, 
because  some  other  members  of  their  families  are  in  the 
Government  service. 

Mr.  COPELAND  and  Mr.  McKELLAB  addressed  the 
Chair. 


me  PRESIDING  OFFICER.  Does  Vbe  Senator  frem 
Connecticut  yield;  and  if  so,  to  whom? 

Mr.  BINGHAM.  I  think  the  Senator  from  New  York  first 
rose  and  I  yield  to  him. 

Mr.  COPELAND.  Mr.  President.  I  am  In  the  fullest  ac- 
cord with  what  the  Senator  from  Coiuiecticut  has  said.  I 
am  not  blaming  the  conferees,  and  certainly  not  the  mem- 
bers of  the  Senate  Economy  Committee,  for  all  of  them  have 
worked  hard;  tnit  as  this  conference  report  comes  to  us  it  is 
filled  with  imperfections.  We  can  not  get  away  from  here 
to-morrow,  anyway;  we  are  going  to  be  here  for  several 
days.  Let  us  send  the  conference  report  back,  as  the  Sena- 
tor from  Connecticut  suggests,  and  let  the  conference  com- 
mittee try  again.  With  the  debates  which  have  been  entered 
into  on  the  floor,  with  the  record  as  it  will  be  disclosed,  it 
will  be  found  that  there  are  many  things  needing  correction. 
I  am  much  concerned  to-day  as  I  was  yesterday  about  the 
officers  of  certain  services,  the  Marine  Corps  and  the  Coast 
Guard  and  the  Public  Health  Service. 

Mr.  BrnOHAM.  I  was  about  to  speak  of  that  matter.  I 
may  say  to  the  Senator,  but  I  am  glad  he  has  brought  it  upu 

Mr.  COPELAND.  These  are  matters  of  concern.  Ibe 
question  of  voluntary  leave  of  absence  without  pay  la  a 
matter  Uiat  should  l>e  considered.  There  are  many  who 
under  the  circumstances  will  be  glad  to  take  a  leave  of 
absence  in  order  to  help  others. 

Accumulated  days  of  leave  is  another  matter  not  as  yet 
settled  entirely.  The  question  of  old-age  retirement  referred 
to  this  morning  by  the  Senator  from  Vermont  [Mr.  DaliI. 
and  promotions  in  the  police  and  fire  departments,  even 
though  tliere  may  be  tu)  increase  in  ptay.  should  be  further 

considered.  As  the  bill  is  now  there  Is  likely  to  be  a  double 
cut.  For  these  reasons  I  commend  the  position  of  the  Sena- 
tor from  Connecticut  in  uiving  that  the  report  be  sent  baclL. 
and  I  hope  it  may  be. 

Mr.  E^GHAM.    Mr.  President,  in  my  own  time 

Mr.  SMOOT.    Mr.  President 

Mr;  BINOHAM.  I  must  yield  to  the  Senator  fnun  Ten- 
nessee next,  but  I  want  to  say  a  word  further.  The  Senator 
from  New  York  has  referred  to  the  matter  of  retired  pay. 
In  order  to  make  the  situation  a  Uttle  more  vivid,  let  me 
refer  to  a  very  distinguished  case.  All  of  us  remember  that 
brave  and  marvelously  active  and  efficient  marine  officer 
General  Lejeune,  whose  services  in  France  earned  him  deco- 
rations and  the  gratitude  of  the  American  people.  A  short 
time  ago  he  was  retired,  still  active,  still  perfectly  able  to 
serve  his  country,  still  a  young  man  altliough  he  had  reached 
the  age  of  64.  He  is  now  the  head  of  a  military  school.  If 
my  memoiT  serves  me  correctly,  in  the  State  of  Virginia,  and 
is  paid,  I  tliink,  from  State  funds.  He  is  obliged  to  live  in  a 
certain  nuinner.  and  naturally  during  his  service  he  was  un- 
able to  save  anything.  His  retired  pay  is  part  of  the  com- 
pensation which  he  earned  from  the  United  States  Govern- 
ment during  more  than  SO  years  of  faithful  service.  Yet 
this  bill  proposes,  forsooth,  because  he  works  for  the  State 
of  Virginia,  to  take  away  from  him  practically  all  his  retired 
pay  that  he  earned  during  all  these  years  of  service,  or  to 
say  to  him,  "  You  must,  at  the  instance  of  the  United  States 
Government,  leave  the  very  important  position  which  you 
now  occupy  as  the  head  of  this  school  where  your  influence 
on  young  Americans  is  valuable." 

That  is  merely  a  single  instance,  Mr.  President,  which  I 
wanted  to  bring  to  the  attention  of  the  Senate  to  show  how 
this  biU  will  work.  I  ml^t  suggest  many  other  instances. 
I  now  yield  to  the  Senator  from  Tennessee. 

Mr.  McEELLAR.  Mr.  President,  what  the  Senator  from 
Connecticut  has  said  in  regard  to  married  persons  in  the 
civil  service  seems  to  me  to  be  correct.  I  think  every  Sena- 
tor realizes  that  the  provision  contained  in  the  conference 
report  would  work  a  hardship  and  an  injustice  to  married 
people  now  in  the  employ  of  the  Government  if  it  were  per- 
mitted to  remain.  However,  there  is  a  condition  and  not  a 
theory  that  presents  itself  to  us.  If  we  are  going  to  make 
any  savings  under  this  bill,  then  the  conference  report  ought 
to  be  adopted.  So,  beUevlng  that  every  Senator  takes  the 
gftmft  view  about  the  provision  affecting  married  persons 
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that  I  do.  I  have  had  i>repared  by  the  draftiiis  service  a 
concurrent  resolution,  which  I  think  will  be  agreed  to  unan- 
imously, and  I  am  going  to  ask  unanimous  consent  for  Its 
consideration  now.  if  it  is  the  proper  time,  or  at  such  time 
as  may  be  proper.  I  ask  that  the  clerk  may  read  the  pro- 
posed resolution  at  the  desk  for  the  information  of  the 
Senate. 

Mr.  BINOHAM.  Mr.  President,  will  not  the  Senator  per- 
mit me  to  conclude  my  remarks?  I  do  not  believe  such  a 
resolution  can  be  adopted  by  unanimous  consent.  I  think 
the  Senator  either  was  absent  on  account  of  illness  or  does 
not  remember  that  there  were  one  or  two  members  of  our 
committee  who  felt  very  strongly  that  the  House  provision 
was  proper,  and  it  was  only  after  considerable  discussion 
that  a  compromise  was  reached,  and  we  struck  out  a 
portion  of  it. 

Mr.  McKELLAR.  I  think  there  was  a  unanimous  senti- 
ment when  the  bill  was  here  that  the  provision  incorpo- 
rated by  the  Senate  should  be  adopted ;  and,  for  that  reason, 
the  resolution  I  propose  merely  provides  that  the  Senate 
provision,  which  applies  only  to  the  future,  shall  be  adopted 
in  lieu  of  the  provision  now  in  the  conference  report.  I 
believe  that  will  meet  every  demand  of  the  situation. 

Mr.  BINOHAM.  Mr.  President.  I  think  the  Senator  la 
wise  in  taking  that  step,  but  in  view  of  the  fact  that  the 
House  has  adopted  this  provision  once  and  its  conferees  have 
insisted  upon  it  a  second  time.  I  fear  that  the  concurrent 
resolution  which  the  Senator  desires  to  present  will  receive 
scant  attention  at  the  hands  of  the  House.  It  is  a  useful 
gesture  on  the  part  of  the  Senator,  but  I  very  much  fear  it 
will  only  be  a  gesture.  I  think  the  only  thing  to  do  is  to 
send  this  report  back  to  conference,  and  I  shall  make  that 
motion. 

Mr.  President,  before  taking  my  seat  I  want  also  to  refer 
to  the  question  of  the  police  and  firemen  of  the  District  of 
Columbia.  It  was  the  intent  of  the  Senate  committee  and 
of  the  Senate  in  passing  this  bill  that  the  cut  in  pay  should 
not  apply  to  them  any  more  than  it  should  apply  to  the 
enlisted  men  in  the  Army,  Navy,  and  Marine  Corps.  Yet.  as 
the  bill  now  comes  to  us  from  the  conferees  the  policemen 
and  firemen  are  included  and  not  exempted.  It  seems  to  me 
particularly  important  that  that  matter  should  be  recon- 
sidered by  the  conferees. 

Mr.  President,  in  view  of  all  the  questions  which  were 
raised  yesterday,  in  view  of  the  objections  urged  to  rettre- 
ment-pay  provision  and  to  the  provision  affecting  married 
persons,  and  in  order  to  clear  up  the  matter  of  whether  or 
not  it  is  our  intention  to  create  a  large  number  of  unem- 
ployed persons  in  the  Oovernment  service.  I  move  that  the 
conference  report  be  sent  back  to  conference. 

Mr.  JONES.  I  make  the  point  of  order  against  that  mo- 
tion that  it  is  not  in  order.  The  question  is  on  agreeing  to 
the  conference  report  or  its  rejection. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

Mr.  BINGHAM.  Mr.  President,  is  it  not  always  in  order 
to  move  to  recommit;  is  not  that  a  privileged  motion? 

The  PRESIDINO  OFFICER.  The  Chair  understands  that 
tf  the  conference  report  should  be  rejected  it  would  go  back 
to  conference. 

Mr.  BINGHAM.    Was  the  point  of  order  sustained? 

The  PRESIDING  OFFICER.  The  Chair  sustains  the 
point  of  order. 

Mr.  BINGHAM.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Caraway 

Hale 

Logan 

Tt^nl^hy^ 

Carey 

Hastings 

McOlll 

Bartwur 

Connally 

Hatneld 

McKellar 

Btngham 

Ooolldge 

Hawes 

McNary 

BUck 

Cop«land 

Hayden 

Metcalf 

BUlne 

Costigan 

Hebert 

llbaea 

Borah 

Cousens 

HoweU 

Norrts 

Bratton 

Dale 

Johnaon 

tty 

Brookhart 

Vbm 

Jones 

Oddle 

Brouaaard 

Fletcher 

Kean 

Patterson 

Bulow 

Prazler 

Kendrlck 

Pltttnan 

Brmm 

George 

King 

Baed 

Capp« 

LaFoUeOs 

Aik. 


Boblnaon.  Ind. 

Schall 

Sheppard 


Shortrldga 

Sznoot 

Stephen* 


Thomas.  Okla 
Townaend 
Vandenherg  . 


Walcott 
Wataom 
White 


The  PRESIDING  OFFICER.  Sixty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BINGHAM.  Mr.  President,  reserving  the  right  to 
appeal  from  the  decision  of  the  Chair.  I  should  like  to  call  to 
the  attention  of  the  Senate  the  situation. 

It  has  been  disclosed  that  there  are  several  matters  in  the 
conference  report  that  either  are  not  clear  or  are  directly 
contrary  to  that  which  the  Senate  wishes  to  do. 

I  have  moved  to  recommit  the  conference  report.  TbB 
Senator  from  Washington  [Mr.  Jons]  has  raised  the  point 
of  order  that  it  is  out  of  order  to  recommit  a  conference 
report. 

In  Cleaves^  Manual  of  the  Law  and  Practice.  In  regard 
to  conferences  and  conference  reports,  which  is  in  our  Sen- 
ate Manual,  on  page  211.  Rule  UV  sajrs: 

It  is  not  in  order  in  the  Hovise  to  reoommtt  a  oonferenoe  report 
to  the  committee  ot  conference. 

Rule  LV  says: 

It  Is  In  order  In  the  Senate  to  recommit  a  eonference  report  to 
the  committee  of  conference,  but  not  with  InstructlODS.  aocordlng 

to  the  later  decisions. 

I  do  not  ask  to  recommit  the  report  with  instructions.  It 
la  true  that  there  is  a  footnote  stating  that  It  has  not  been 
the  practice  in  recent  years.  My  understanding  is  that  that 
practice  is  based  on  the  fact  that  if  the  House  conferees 
have  been  dismissed,  there  is  no  conference  to  which  to 
recommit  the  bill,  but  in  this  case  the  House  conferees  have 
not  been  dismissed.  There  is  still  an  amendment  in  disagree- 
ment— namely,  amendment  No.  46.  Therefore,  the  confer- 
ence is  still  in  existence;  and  in  view  of  the  clear  statement 
of  rule  55.  it  seems  to  me  the  motion  Is  in  order. 

Mr.  JONES.  Mr.  President.  I  want  to  suggest  to  the  Sen- 
ator that  I  understand  the  House  conferees  have  been  dis- 
missed. The  House  has  adopted  a  motion  receding  from 
amendment  numbered  46  with  an  amendment  which  the 
House  has  adopted  and  has  sent  over  here  for  our  conoir- 
rence.  As  I  understand,  if  we  do  not  concur  we  will  have 
to  ask  for  a  further  conference,  and  either  appoint  con- 
ferees or  leave  It  to  the  House  to  appoint  them. 

That  is  what  I  understand  the  situation  to  be — that  their 
conferees  have  been  discharged,  and  that  if  we  reject  this 
report  we  will  have  to  ask  for  a  further  conference  with  the 
House.  I  may  be  mistaken  about  that,  but  that  Is  the  way 
I  understand  the  situation  to  be. 

Mr.  BINGHAM.  I  understood  from  a  conversation  with 
one  of  the  House  conferees  only  a  few  moments  ago  that  they 
had  not  been  discharged. 

Mr.  JONES.  Well.  I  will  leave  that  for  the  records  to 
show.  I  understand  that  they  have  been  discharged,  and 
that  if  we  desire  any  further  conference  we  shall  have  to 
ask  for  a  conference,  and  either  appoint  our  conferees  or 
wait  imtil  they  api>oint  their  conferees. 

Mr.  BINGHAM.  Mr.  President,  in  view  of  the  clear  lan- 
guage of  rule  55.  on  page  211.  I  appeal  from  the  decision  of 
the  Chair, 

The  PRESIDINO  OFFICER.  Will  the  Senator  read  the 
rule  again? 

Mr.  BINOHAM.    The  rule  states: 

It  is  In  order  In  the  8enat«  to  recommit  a  eonfereno*  raport  to 
the  committee  of  conference,  but  not  with  Instructions,  accord- 
ing to  the  later  decisions. 

The  PRESIDINO  OFFICER.  That  does  not  touch  the 
question  that  the  Senator  has  in  mind.  The  Senator 
moved  to  recommit  the  conference  report  while  a  motion 
to  agree  to  the  conference  report  was  pending,  and  the 
Chair  ruled  on  this  precedent: 

Automatically  the  repeal  goes  back  to  the  commlttae  of  con- 
ference when  the  report  Is  rejected. 

It  is  on  that  basis  that  the  Chair  ruled  that  the  motion 
to  recommit  at  the  time  this  motion  was  pending  was  not  In 
order,  for  the  simple  reason  that  a  negative  vote  on  the 
report  would  send  the  bill  back  to  conference. 


Mr.  MOSES.  Mr.  President,  there  is  no  conference  com- 
mittee so  far  as  the  House  is  concerned.  Those  conferees 
have  disappeared. 

Mr.  BINGHAM.  In  view  of  the  statement  made  by  the 
Senator  from  New  Hampshire  I  withdraw  my  appeal,  because 
if  the  conferees  on  the  part  of  the  House  are  no  longer  In 
existence  there  would  be  no  point  in  the  motion  to  recommit. 
Therefore  I  hope  the  motion  to  agree  to  the  conference  re- 
port ,will  be  rejected. 

Mr.  McKELLAR.  Mr.  President.  I  think  there  are  two 
matters  to  which  substantially  every  Senator  agrees.  One 
of  them  is  that  we  ought  to  make  the  provision  In  regard  to 
married  i>ersons  apply  only  to  the  future;  that  it  ought  not 
to  apply  to  those  who  are  now  in  the  service  of  the  Gov- 
ernment. So.  Mr.  President,  in  order  to  iron  out  the  present 
situation,  if  possible.  I  send  to  the  desk  a  concurrent  resolu- 
tion, which  I  ask  to  have  read  for  the  information  of  the 
Senate. 

The  PRESIDING  OFFICER.  The  concurrent  resolution 
will  be  read  for  the  information  of  the  Senate. 

The  concurrent  resolution  was  read,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  eon- 
eurrtng).  That  the  Clerk  of  the  House  of  Representatives  ia  su- 
thortzed  and  directed  in  the  enrollment  of  H.  R.  11267  (the  legis- 
lative appropriation  act  for  the  fiscal  year  ending  June  SO.  1033) 
to  strllce  out  all  of  section  213  (Including  the  caption  thereof)  and 
to  Insert  In  Ueu  thereof  the  following: 

"APronmcKifT  or  mobbtw)  rasoifs 

**  8bc.  218.  Hereafter  hi  the  appc^ntment  of  persons  to  the  classl- 
fled  clvU  service  preference  shall  be  given  to  persons  other  than 
married  persons  living  with  husband  or  wife,  such  husband  or 
wife  being  in  the  service  of  the  United  States  or  the  District  of 
Columbia." 

Mr.  McKELLAR.  Mr.  President.  If  that  concurrent  reso- 
lution is  passed  it  will  go  to  the  House,  and  the  House  can 
pass  upon  it.  If  they  pass  aflOrmatively  upon  it.  this  correc- 
tion will  be  made  in  the  very  bill  now  under  consideration. 

We  ought  not  to  take  the  risk  Involved  in  rejecting  the 
eonference  report  at  this  time.  The  matter  can  be  at- 
tended to  in  this  way.  I  have  no  doubt  that  when  this 
concurrent  resolution  goes  to  the  House  it  will  appeal  to 
the  House  In  such  a  way  that  the  House  will  pass  it  also, 
and  therefore  the  matter  can  be  corrected. 

BCr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  COPELAND.  Even  though  we  were  to  i>as8  this  con- 
current resolution — and  personally  I  am  in  the  fullest 
ssonpathy  with  it.  as  the  Senator  knows 

Mr.  McKELLAR.     Yes. 

Mr.  COPELAND.  There  are  other  matters  which  to  my 
mind  are  important,  relating  to  other  employees. 

Mr.  McKELLAR.    Yes. 

Mr.  COPELAND.  Does  not  the  Senator  think  that  we 
might  better  reject  the  report  and  let  it  go  back  to  the 
conferees,  to  see  if  this  matter  relating  to  married  persons, 
as  well  as  the  other  matters  which  have  been  considered 
here,  can  not  be  considered  and  acted  upon  by  the  com- 
mittee? 

Mr.  McKELLAR.  Mr.  President,  under  other  circum- 
stances, earlier  in  the  session,  when  the  conferees  and  the 
Congress  had  plenty  of  time  to  pass  on  it.  that  mli^t  be  a 
very  wise  course;  but  at  this  late  day.  if  we  undertook  to 
Jeopardize  the  passage  -of  this  biU  and  virtually  cat  off 
$160,000,000  from  the  revenue,  I  think  we  will  be  doing 
something  that  we  would  not  be  justified  in  doing. 

Mr.  WATSON.  Mr.  President,  would  the  Senator  have 
any  objection  to  permitting  the  concurrent  resolution  to  be 
read  again? 

Mr.  McKELLAR.  Not  at  alL  I  hope  it  will  be  read.  I 
will  say  that  It  has  been  prepared  by  the  legislative  counsel 
under  the  direction  of  the  parliamentarian,  and  I  think 
it  will  sufficiently  correct  the  situation  if  passed  by  both 
Houses. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  McKELLAR.     I  yield. 

liffr.  ROBINSON  of  Arkansas.  The  use  of  a  concurrent 
resolution  in  cases  Uke  this  is  usually  to  correct  an  admitted 


error  in  the  text  of  a  bm.  So  far  as  I  know,  it  has  never 
been  resorted  to  in  order  to  eliminate  a  matter  actually  in 
controversy  between  the  two  Houses. 

It  Is  perfectly  clear  to  me  that  to  agree  to  this  conference 
report  on  the  theory  that  the  House  is  going  to  recede  from 
the  position  it  insisted  upon  would  be  to  make  certain  the 
adoption  of  the  conference  report  and  the  failure  of  the 
concurrent  resolution. 

In  my  humble  Judgment,  with  all  due  deference  to  the 
able  Senator  who  proposes  the  concurrent  resolution,  it  can 
not  be  relied  upon  to  settle  a  dispute  between  the  two 
bodies.  If  the  Senate  desires  to  eliminate  the  provision 
complained  of  and  to  which  the  concurrent  i-esolution  is 
directed,  it  will  never  accomplish  it  by  agreeing  to  the  con- 
ference report  and  then  asking  the  House  to  change  its 
attitude  after  the  position  of  the  House  has  been  confirmed 
by  the  Senate.  It  is  perfectly  clear  to  me  that  the  adoption 
of  this  conference  report  means  the  acceptance  of  the  UU 
with  all  these  provisions  that  are  objectionable. 

In  view  of  all  the  complaints  that  are  made  here  and 
the  controversies  that  have  arisen  regarding  it,  while  I 
should  very  much  like  to  see  this  conference  report  agreed 
to  and  the  bill  finally  passed,  I  believe  the  best  policy  is  to 
let  it  go  back  to  conference  and  let  the  conferees  make 
another  effort  to  settle  it. 

I  realize  that  there  is  a  great  burden  on  this  conference 
committee;  but  it  is  perfectly  apparent  from  the  debate 
which  has  proceeded  here  for  almost  24  hours  that  many 
Senators  are  not  in  a  frame  of  mind  to  accept  this  report. 
I  do  not  think  we  can  woiic  out  this  problem  by  a  concur- 
rent resolution  adopted  after  the  conference  report  has  been 
agreed  to.  for  there  would  then  be  no  justification  whatever 
in  the  House  of  Representatives  receding  from  a  position 
that  had  been  sustained  by  the  action  of  the  Senate.  It 
would  be  a  mere  matter  of  generosity  on  the  part  of  the 
House  to  do  that. 

Mr.  JONES  rose. 

Mr.  MOSES.    Mr.  President.  wHl  the  Senator  yield  to  me? 

Mr.  McKELLAR.  I  will  in  just  a  moment.  The  Senator 
from  Washington  rose  first;  but  I  want  to  say  that  when 
this  matter  first  came  to  the  Senate  it  had  been  considered 
by  very  few  Senators.  So  far  as  I  know,  practically  every 
Senator  with  whom  I  have  talked  feels  that  the  provision 
in  regard  to  married  women  ought  to  remain  for  the  fu- 
ture. I  think  the  same  thing  apiilies  to  the  other  proposi- 
tion as  to  the  superannuated  employees.  I  think  we  all 
agree  that  there  would  be  no  saving  by  discharging  the 
superannuated  employees,  and  it  seems  to  me  that  this 
might  be  arranged  in  this  way. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
has  stated  that  every  Senator  agrees  that  this  provision 
ought  to  go  out.  Granting,  for  the  sake  of  the  argument, 
that  that  be  true,  and  that  the  Senate  is  in  that  frame  of 
mind,  that  does  not  alter  the  fact  that  the  House  of  Repre- 
sentatives is  committed  to  the  other  attitude  on  the  ques- 
tion. That  does  not  alter  the  fact  that  the  proposition  is 
still  in  dispute. 

Mr.  McKELLAR.  No,  Mr.  President,  that  is  true;  but  here 
is  the  trouble  about  sending  the  matter  back  to  conference: 
I  have  talked  with  the  conferees,  and  I  know  that  they  are 
not  going  to  chsmge  their  position  about  it.  If  the  concur- 
rent resolution  passes,  it  will  be  put  up  to  the  House;  and  the 
House,  I  believe,  will  change  its  position  about  it. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  Is  virtually  a 
concession  of  the  argxunent  I  made  a  few  moments  ago.  If 
the  conferees  on  this  bill  on  the  part  of  the  House  maintain 
their  attitude,  the  House  having  already  apparently  given 
them  support,  it  is  not  likely  that  the  House  would  overrule 
their  own  conferees  on  a  mere  concurrent  resolution,  after 
the  Senate  had  sustained  the  position  of  the  House  and  of 
the  House  conferees.  It  is  perfectly  plain  to  me.  if  we  wish 
to  eliminate  or  change  this  provision,  that  it  will  have  to  be 
done  in  the  conference,  and  that  It  can  not  be  done  after 
the  Senate  has  agreed  to  the  conference  report. 

Mr.  JONES.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 
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Itx.  JONES.  I  am  rather  inclined  to  think  that  the  wise 
course  for  us  to  take  under  the  circumstances  is  to  take  the 
bill  back  to  conference. 

Mr.  McKELLAR.  That  ends  the  matter  so  far  as  I  am 
concerned,  and  it  makes  it  entirely  satisfactory. 

Mr.  JONES,  There  are  some  of  these  items  which  I  am 
satisfied  will  come  back  here  in  the  same  shape  in  which 
they  are  now.  There  are  some  of  them  which  can  possibly 
be  changed  to  meet  the  wishes  of  the  Senate.  As  I  stated 
yesterday,  I  have  been  from  the  beginning  in  sympathy  with 
the  contention  of  the  married  people,  but  we  are  going  to 
have  a  pretty  strong  position  taken  by  some  others  who  wOl 
be  Involved  In  the  conference. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  confirming 
what  the  Senator  from  Washington  has  said.  I  do  not  think 
the  Senate  should  assimie  that  the  mere  recommittal  of  this 
conference  report  to  the  committee  on  conference  means  the 
elimination  of  this  matter  we  are  all  discussing,  the  Tpatt^r 
which  relates  to  the  status  of  married  persons  In  emplosnnent 
by  the  Government.  I  have  some  information  that  the  con- 
test will  be  prolonged,  bat  I  am  sure  that  the  only  chance  of 
eliminating  or  substantially  changing  it  is  by  pursuing  the 
course  suggested  by  the  Senator  from  Washington. 

Mr.  JONES.  Mr.  President,  aO  these  other  propositions 
which'  have  been  presented  win  be  very  carefully  considered 
if  we  take  the  matter  back  to  conference,  just  as  they  were 
before.  There  may  be  some  changes  or  modifications  we 
will  be  able  to  make  which  win  make  the  provisions  more 
satisfactory  than  they  are  now. 

This  is  a  very  complicated  bill;  there  are  all  sorts  of 
propositions  in  it;  and.  of  course,  the  conferees  did  not 
suppose  it  was  perfect,  bat  it  seemed  to  be  the  best  we 
could  work  out  imder  all  the  circumstances.  Prom  the 
debate  and  discussion  we  have  had  here,  however,  and  the 
objections  which  have  been  made,  I  am  inclined  to  think 
it  is  wise  and  in  the  interest  of  saving  time  to  take  the 
matter  back  to  conference  to  see  if  we  can  work  it  out. 

Mr.  BINGHAM.    A  parliamentary  tnqutry. 

The  PRESIDINO  OFFICER,    Tlie  Senator  will  state  it. 

Mr.  BINGHAM.  Is  it  in  order  In  the  Senate  to  Instruct 
the  conferees  in  regard  to  any  matter? 

The  PRESIDINO  OFFICER.  If  the  Senate  desires  to  in- 
struct its  conferees,  the  time  to  do  so  is  before  the  Chair 
names  the  conferees. 

Mr.  BINGHAM.  It  would  be  in  order,  then,  after  the 
motion  to  agree  has  been  rejected,  to  move  that  the  Senate 
insist  upon  its  amendments  and  ask  for  a  conference,  and 
direct  the  conferees  to  do  certain  things.  Would  that  be  In 
order? 

Mr.  JONES.  Mr.  President,  I  want  to  suggest  that  while  I 
suppose  the  Senate  could  do  that,  it  would  not  result  In  a 
very  free  conference,  and  I  imagine  that  the  other  con- 
ferees, or  the  body  they  represent,  would  resent  that  very 
much. 

Mr.  President 


Mr.  MOSES. 
Mr.  JONES. 
Mr.  MOSES. 
Mr.  JONES. 


I  yield  to  the  Senator. 

I  thought  I  had  the  floor. 

I  am  glad  to  give  up  the  floor  after  having 
made  these  statements,  and  after  other  Senators  have  ex- 
pressed themselves,  I  shall  ask  the  Senate  to  disagree  to  the 
conference  report  and  to  appoint  conferees. 

Mr.  MOSES.  Mr.  President,  that  brings  us  to  the  only 
course  we  can  pursue.  The  unbroken  practice  here  has  been 
to  dismiss  automatically  conferees  in  either  House  as  soon 
as  the  House  has  acted.  The  House  of  Representatives  have 
acted,  and  their  conferees  are  gone.  We  must  begin  this 
thing  de  novo,  and  the  only  action  the  Senate  can  possibly 
take  this  minute  is  to  agree  or  disagree. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  srield? 

Mr.  MOSES.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  think  It  should  be  called 
to  the  attention  of  the  Senate  before  this  matter  is  finally 
decided  that  the  House  will  be  in  recess  until  Monday,  and 
that  at  least  some  of  the  present  House  conferees  will  be 


absent  for  some  dajrs  attending  the  Democratic  National 
Convention  at  Chicago.  -^ 

Mr.  MOSES.  Of  course,  Mr.  President,  that  is  another 
one  of  the  various  complications  which  attend  a  rejection 
of  this  report  on  the  part  of  the  Senate.  The  Senator  from 
Washington  has  spoken  of  the  prolonged  discussions  which 
took  place  in  the  conference,  of  the  difficulty  of  arriving  at 
various  conclusions,  and  admitted,  with  his  usual  frankness, 
that  undoubtedly  there  where  things  in  the  conference  re- 
port which  were  repugnant  to  the  sensibilities  of  many 
Senators.  We  aU  can  understand  exactly  what  type  of  con- 
ference had  to  be  held  on  a  controverted  measure  of  this 
kind. 

It  now  comes  to  us.  and  upon  examination  we  find  that 
not  only  this  matter  of  the  married  couples,  but  various 
other  conclusions,  have  been  brought  into  the  conference 
report  with  reference  to  the  application  of  the  furlough 
system,  which  seem  to  me  to  have  been  ill  considered  In  the 
conference;  that  certain  of  the  House  proposals  with  ref- 
erence to  it  have  been  taken  into  the  conference  report  In 
such  wise  that  great  dUBcuIty  will  arise  in  the  administra- 
tion of  the  furlough  system,  and  I  suppose  one  could  enu- 
merate 20  items  in  the  conference  report  to  which  excep- 
tion might  be  taken. 

Those  can  not  be  cured  tipon  the  floor  of  the  Senate,  Mr. 
President.  The  conference  report  can  not  be  recommitted. 
We  can  again  ask  for  a  conference,  and  start,  as  I  have 
said,  de  novo.  As  I  view  it.  and  in  this  view  I  am  In  com- 
plete accord  with  the  Senator  from  Arkansas,  we  can  not 
be  curing  defects  in  a  conference  report  by  a  concurrent 
resolution.  That  would  establish  a  parliamentary  precedent 
which  would  bring  us  endless  trouble  toward  the  end  of 
every  session  of  Congress,  when  we  were  dealing  with  meas- 
ures en  masse,  as  we  now  are. 

The  simple  thing  is  to  foUow  the  suggestion  made  by  the 
chairman  of  the  Committee  on  Appropriations,  and  reject 
thl4  report,  and  we  will  then  have  a  chance  to  confront 
the  conferees  on  the  part  of  the  House,  who,  as  the  Senator 
from  Arkansas  suggests,  may  be  adamant.  My  experience 
with  conferees  on  the  part  of  the  House  is  that  they  gen- 
erally arc  adamantine  til  their  attitude  toward  everything 
which  they  propose;  so  that  the  language  of  a  conference 
report  about  a  "  full  and  free  conference  •*  to  roe  often 
seems  wholly  a  non  sequitur.  in  view  of  what  has  taken 
place. 

Under  the  circumstances  which  confront  us  henj,  I  can 
see  no  remedy  except  to  reject  the  report  and  start  again, 
and  see  if  we  can  do  better. 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
Mr.  MOSEa    I  yield  the  floor,  unless  the  Senator  wants 
to  ask  me  a  question. 

Mr.  McKELLAR.  The  Senator  has  spoken  of  the  troubles 
and  dlfllculties  the  conferees  have  had.  and  especial  y  about 
the  furlough  plan.  Does  not  that  show  to  the  Senator  that 
the  furlough  plan  was  a  very  poor  plan — to  bring  about  all 
these  troubles? 

Mr.  MOSEa  Mr.  President,  If  I  had  been  a  conferee  on 
the  part  of  the  Senate  I  think  I  might  have  broughn  back  a 
better  report.     LLaughter.l 

Mr.  McKELLAR.  I  think  the  same  thing,  Mr.  Pi*esident, 
as  I  was  not  a  conferee. 

Mr.  NORBIS.  Mr.  President,  for  the  Information  of  the 
Chair,  when  he  comes  to  appointing  conferees  again  I  sug- 
gest that  he  take  into  consideration  the  statement  of  the 
Senator  from  Tennessee  and  that  of  the  other  candidate, 
the  Senator  from  New  Hampshire. 
Mr.  McKELLAR.    I  object. 

Mr.  BINGHAM.  Mr.  President,  there  are  quite  a  number 
of  Senators  in  the  Chamber  now  who  were  not  here  when  I 
made  my  first  general  objection  to  the  adoption  of  the  con- 
ference report,  and  I  would  like  to  Just  call  their  attention 
to  the  fact  that  amendment  numbered  48,  which  occurs  on 
page  50  In  the  original  bill,  section  108.  relating  to  the  Im- 
poimding  of  savings,  came  from  the  House  in  suoh  form 
that  the  savings  had  to  be  impounded  In  the  Treasury  and 
could  not  be  used  to  keep  persons  employed. 
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When  we  first  considered  the  matter  we  were  told  by  the 
President  that  one  reason  why  he  favored  the  furlough  plan 
was  that  it  would  result  In  saving  money  without  anyone 
losing  his  Job.  But  when  the  Senate  Committee  on  Econ< 
omy  studied  the  bill  we  discovered  that  the  phrase  used  in 
that  section  required  the  money  saved  to  go  back  Into  the 
Treasury. 

The  Senate  committee  recommended  putting  in  the  words 
"shall  not  be  used  for  any  purpose  other  than  the  pay- 
ment of  salaries."  This  would  permit  a  department  that 
has  a  10  per  cent  cut  In  Its  appropriation  to  keep  on  with 
the  same  number  of  employees,  and  use  the  money  saved  by 
the  furlough  plan  In  emplojring  those  whom  it  could  not 
otherwise  employ.  But  the  way  the  bill  has  been  sent  over 
from  the  House,  and  the  way  the  conferees  of  the  House 
wanted  to  do  It,  tt  woald  mean  that.  In  the  first  place,  they 
would  discharge  10  or  15  per  cent  of  the  employees,  accord- 
ing to  the  appropriation  bill,  and  then  BVs  per  cent  of  the 
pay  of  the  others  would  be  taken  from  their  salaries. 

As  has  been  pointed  out  by  the  Senator  from  New  Mexico, 
the  provision  for  additional  furloughs  would  lead  to  a  dou- 
ble cot  on  some  employees  who  might  be  required  to  take  a 
furlough  of  six  months  in  order  that  the  saving  might  be 
made. 

I  hope  very  much  that,  although  no  motion  Is  made  to 
Instruct  the  conferees,  they  will  see  to  it  that  the  cuts  are 
made  in  such  a  manner  as  to  restrict  the  number  of  new 
members  of  the  great  unemployed  to  the  lowest  passible  de- 
nominator and  still  save  money  for  the  Treasury. 

Mr.  BRATTON.  Mr.  President,  regretting  very  much  to 
find  myself  in  disagreement  with  the  chairman  of  the  com- 
mittee, I  truly  regret  that  he  has  expressed  himself  In  favor 
of  having  the  Senate  disagree  to  the  conference  report.  In 
doing  that  I  do  not  content"  that  the  conference  report  is 
perfect.  It  has  its  weaknesses.  Any  report  brought  here 
dealing  with  such  a  multitude  of  complicated  questions  win 
have  its  weak  aspects. 

Mr.  President,  some  of  the  confusion  arises  by  reason  of 
our  efforts  to  adjust  the  furlough  system  to  other  provisions 
of  the  bill  already  approved  and  constructed.  Perhaps  the 
Senator  from  Connecticut  is  lending  undue  emphasis  to  the 
impounding  provision,  although  our  committee  agreed 
unanimously  to  amend  it  in  the  form  in  which  it  was  orig- 
inally reported  to  the  Senate.  Let  me  remind  the  Sen- 
ate that  the  impounding  provision  does  not  come  into 
operation  unless  there  is  an  excess  of  money  over  and  above 
the  pay  rolL  If  there  is  an  excess  of  money  to  which  the 
Impounding  provision  automatically  attaches,  there  are  no 
dismissals  of  employees.  The  provision  is  designed  to  op- 
erate where  there  is  an  excess  of  appropriation  over  and 
above  the  pay  roU.  The  object  of  the  House  text  Is  and 
the  purpose  it  will  accomplish  will  be  to  attach  the  Im- 
pounding provision  to  such  excess  and  cover  it  into  the 
TreasiUT  to  the  credit  of  miscellaneous  receipts. 

Mr.  BINGHAM.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Connecticut? 

Mr.  BRATTON.     I  yield. 

Mr.  BINGHAM.  I  had  been,  until  this  momhig.  inclined 
to  agree  with  the  position  Just  taken  by  the  Senator  from 
New  Mexico.  In  fact  I  felt  sure  that  he  would  not  agree  to 
the  conference  report  imless  it  so  provided.  In  other  words, 
if  any  department  consisting  entirely  of  personnel  or  per- 
sonal services,  for  which  the  original  appropriation  was 
$100,000  which  the  Senate  had  cut  to  $90,000,  if  a  10  per  cent 
cut  instead  of  an  8.3  per  cent  cut  had  been  made,  it  would 
have  been  possible  to  continue  all  the  emplosrees,  because 
they  could  be  employed  out  of  the  $90,000.  So  I  thought 
the  position  which  the  Senator  has  Just  taken  was  the  posi- 
tion which  would  be  taken. 

However,  I  discovered  this  morning  by  informal  conversa- 
tion with  those  who  had  talked  with  the  Comptroller  Gen- 
eral that,  in  view  of  the  fact  that  the  conference  report  ex- 
plicitly strikes  out  certain  words  and  in  view  of  the  position 
taken  by  the  Senator  from  Tennessee  [Mr.  McKki.i.ai  1  a  few 


moments  ago  that  we  would  not  get  any  saving  any  other 
way,  I  came  to  the  conclusion  that  what  would  be  done  by 
the  comptroller  would  be  to  hold  that  we  must  discharge 
emplo3rees  up  to  the  point  which  the  appropriation  provides 
for  and  then  on  the  balance  to  make  a  cut  of  iV.^  per  cent. 
If  the  bill  does  go  back  to  conference,  as  I  hope  it  will, 
since  the  chairman  of  the  Senate  conferees  has  requested 
that  the  report  be  disagreed  to  and  it  shall  go  back  to  con- 
ference, I  hope  that  the  conferees  on  the  part  of  the  Senate 
and  the  House  will  be  aUe  to  write  language  into  the  biU 
which  can  not  be  misinterpreted  by  the  comptroller,  so  that 
the  position  taken  by  the  Senator  from  New  Mexico  may  be 
clearly  made  the  intent  of  Congress. 

Mr.  BRATTON.  Let  us  take  the  case  cited  by  the  Senator 
from  Connecticut.  The  department  has  a  pay  roll  of 
$100,000.  We  will  say  that  under  the  furlough  system  the 
total  salaries  for  that  department  are  reduced  to  $92,000. 
If  the  Senate  appropriates  $92,000  or  leas,  the  impoimding 
provlsicm  has  no  application,  because  the  full  amount  win 
be  required  to  pay  the  salaries  of  $9^,000.  If  the  Congress 
appropriates  less  than  $92,000.  the  impounding  provision 
will  not  operate,  because  there  is  nothing  to  which  it  may 
attach.  On  the  contrary,  the  so-called  emergency  furlough 
provision  will  operate.  In  other  words,  the  employees  will 
be  furloughed  more  than  one  month  in  the  next  fiscal  year. 
The  only  instance  in  which  the  impounding  provision  would 
operate  would  be  if  the  Congress  appropriated  $93,000  or 
$95,000  or  any  other  sum  above  $92,000.  Upon  that  excess  f 
and  to  that  excess  the  impounding  provision  would  attach, 
and  would  automatically  cover  it  into  the  Treasury  to  the 
credit  of  miscellaneous  receipts.  That  is  what  the  House  in- 
tended, and  I  can  see  no  valid  objection  to  it. 

If  by  the  furlough  system  already  approved  by  both 
branches  of  the  Congress  the  pay  roll  of  that  department  be 
reduced  from  $100,000  to  $92,000,  that  much  money  will  tie 
used  in  paying  the  employees.  If  only  $92,000  or  less  is  ap- 
propriated, the  impoundUig  provision  is  surplusage  in  the 
bin.  But  if  more  than  that  is  appropriated  the  impounding 
provision  comes  into  play  and  attaches  itself  to  such  surplus 
and  covers  it  into  the  Treasury. 

So.  Mr.  President,  matured  reflection  convinces  me  that 
much  of  the  excitement  about  the  automatic  impounding 
provision  Is  without  substance.  I  think  everyone  wants  the 
surplus  covered  into  the  Treasury,  every  dime  of  it  over  and 
above  the  amount  necessary  to  compensate  the  employees 
upon  the  basis  provided  for  in  the  furlough  system,  and  the 
impounding  system  does  not  interfere  with  that.  It  is  in- 
operative unless  and  imtil  the  appropriation  exceeds  the  pay 
roll. 

What  are  we  going  to  do  with  the  surplus?  What  objec- 
tion is  there  to  attaching  the  Impounding  provision  to  it 
and  covering  it  into  the  Treasury?  It  is  economy  that  the 
bill  Ls  designed  to  achieve,  and  that  is  what  the  proTision 
does. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
New  Mexico  3rield  to  the  Senator  from  Colorado? 

Mr.  BRATTON.    I  yield. 

Mr.  COSTIGAN.  Does  the  Senator  approve  of  the  pro- 
vision relating  to  married  women  as  reported  by  the  com- 
mittee? 

Mr.  BRATTON.  I  do,  and  I  shall  address  myself  to  that 
momentarily. 

Mr.  BINGHAM  rose. 

Mr.  COSTIGAN.  May  I  ask  the  Senator  In  part  to 
address  himself,  when  he  speaks  on  that  subject,  to  the 
question  of  pubhc  policy,  i^iich  Is  associated  with  the 
problem  of  dividing  the  homes  of  married  people? 

Mr.  BRATTON.  I  shall  do  that  immediately  after  I 
respond  to  a  question  which  the  Senator  from  Cozmectlcut 
[Mr.  Bingham]  desires  to  propound. 

Mr.  BINGHAM.  It  had  not  occurred  to  me  there  was 
any  danger  that  the  department  might  use  any  surplusage 
in  the  form  of  payqient  for  additional  services.  That  was 
not  my  intention  at  alL    It  was  miy  intention  merely  that 
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the  amount  of  money  appropriated  should  be  used  in  so  far 
as  it  could  possibly  go  to  keep  employed  persons  now  in  the 
department. 

I  took  a  position  exactly  in  accord  with  that  which  the 
Senator  from  New  Mexico  has  Just  taken,  but  I  fear  the 
comptroller  will  not  take  that  position.  In  fact.  I  have  been 
assured  that  he  would  not,  in  view  of  the  fact  that  this 
language  has  been  stricken  out.  Therefore  I  urge  upon  the 
Senator,  when  he  brings  the  matter  back  from  the  new 
conference,  to  see  to  it  that  it  has  been  written  in  such  way 
that  there  may  be  no  new  persons  employed  or  new  positions 
created  out  of  the  surplusage,  but  that  the  surplus  shall  be 
impounded. 

Mr.  BRATTON.  Mr.  President,  one  other  observation  re- 
specting this  phase  of  the  bill,  and  then  I  shall  address 
myself  to  the  matter  the  Senator  from  Colorado  has  in 
mind.  If  an  emergency  shall  arise  such  as  the  Senator  from 
Connecticut  fears,  it  could  be  supplied  by  a  transfer  of 
money  from  some  other  source  under  the  so-called  12  per 
cent  interchangeable  provision.  Of  course,  that  would  not 
be  true  in  a  department  where  its  activities  were  confined 
solely  to  personnel,  such  as  the  General  Accounting  Office. 
A  situation  of  that  kind  can  be  corrected  in  the  deficiency 
appropriation  bill. 

^But  let  us  take  the  Navy  Department,  for  instance.  We 
are  told  that  under  the  12  per  cent  interchangeable  provi- 
sion, the  Navy  Department  could  take  up  to  12  per  cent  of 
the  money  appropriated  for  the  construction  of  battleships 
and  use  it  to  iiay  employees  If  necessary.  If  some  unfore- 
seen emergency  should  arise  such  as  the  Senator  from  Con- 
necticut fears,  it  could  be  met  through  the  operation  of  the 
interchangeable  provision  without  discharging  employees. 
Indeed,  under  the  two  furlough  provisions  in  the  bill  taken 
together  it  is  inconceivable  that  anyone  will  be  discharged. 
They  may  be  furloughed  more  than  one  month  and  perhaps 
will  be  if  Congress  fails  to  appropriate  sufficient  money  to 
keep  them  employed  11  months  during  the  next  fiscal  year. 
But  if  that  condition  arises  it  Is  the  duty  of  the  department, 
under  that  provision,  instead  of  discharging  employees,  to 
furlough  them  for  an  additional  period  of  time.  So  that  all 
the  fears  about  the  necessity  or  the  obligation  to  discharge 
a  large  number  of  employees,  it  seems  to  me.  are  untenable. 

Under  the  bill  as  it  now  stands,  under  the  much-heralded 
furlough  system,  saturated  with  uncertainties  and  doubts 
and  fears,  employees  will  not  be  dismissed.  They  will  be 
furloughed.  Of  course,  it  decreases  their  income.  It  makes 
no  difference  whether  a  man  is  discharged  for  30  days  or 
furloughed  for  30  days,  he  is  without  his  salary  and.  unfor- 
tunate though  it  is.  the  situation  seems  to  require  it. 

Let  us  take  the  two  provisions  together — and  they  must 
be  interpreted  together  in  order  to  ascertain  how  the  bill 
will  operate.  Under  the  general  furlough  provision  in  the 
bill  employees  will  be  furloughed  one  month  without  pay 
during  the  fiscal  year,  not  more  than  five  days  of  it  to 
be  in  any  one  calendar  month  without  the  employee's 
consent.  It  is  expected  that  Congress  will  appropriate  suf- 
ficient money  to  carry  forward  the  Oovenmient  business  in 
that  way.  But  anticipating  that  through  miscalculation  or 
otherwise  Congress  may  fail  to  appropriate  an  adequate  smn 
for  that  purpose  and  anticipating  that  through  the  inter- 
changeable provision  in  the  bill  fimds  would  not  be  avail- 
able, then  we  have  the  emergency  furlough  provision  which 
requires  that  the  head  of  the  department  shall  furlough 
the  employees  such  additional  period  as  may  be  necessary 
in  order  to  live  within  the  appropriation.  So  that  all  the 
talk  about  dismissing  hordes  of  employees  and  permanently 
discharging  them  is  not  tenable. 

Mr.  DALE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Vermont? 

Mr.  BRATTON.    I  yield. 

Mr.  DALE.  Under  section  204  of  the  bill  the  department 
Is  definitely  Instructed  to  dismiss  all  employees  having 
reached  the  retirement  age. 

Mr.  BRATTON.  That  relates  to  the  question  of  retire- 
ment.   That  is  not  furlough. 


Mr.  DALE.  No;  but  the  Senator  was  speaking  about  the 
question  of  dismissal  of  a  large  number  of  employees. 

Mr.  BRATTON.    By  reason  of  the  furlough  system  or  the 
appropriation  of  an  inadequate  sum  of  money.     I  did  not 
address  myself  to  the  retirement  provision  of  the  biU. 
Mr.  DALE.    May  I  ask  the  Senator  a  further  question? 
Mr.  BRATTON.     Certainly. 

Mr.  DALE.  Did  the  Senator  realize  that  in  conference 
the  report  meant  the  dismissal  of  ^bout  1.500  einployees 
and  cutting  off  their  services  before  they  had  rendered  the 
necessary  15  years'  service  for  retirement,  leaving  them  with- 
out any  annuity  or  any  possible  way  to  get  employment 
under  the  Crovemment  thereafter? 

Mr.  BRATTON.  I  do  not  know  the  number  involved.  Of 
course,  every  conferee  knew  that  there  would  be  some  dis- 
missals under  the  provision.  However,  I  am  now  discussing 
the  furlough  system. 

Mr.  DALE.  Does  the  Senator  mean  to  say  that  he  knew 
that  any  employees  would  be  dismissed  in  this  way  and  that 
the  Government  would  in  that  way  violate  its  contract  and 
repudiate  its  bond? 

Mr.  BRATTON.  I  do  not  accept  the  Senator's  statement 
with  reference  to  "  violating  its  contract  and  repudiiting  its 
bond."  I  did  know  that  in  all  probability  some  employees 
would  be  dismissed  under  the  provision  to  which  the  Sen- 
ator addresses  himself. 

Mr.  DALE.  And  that  they  would  be  dismissed  in  such  a 
way  as  to  make  it  impossible  for  them  to  keep  their  contract 
with  the  Government? 

Mr.  BRATTON.  The  Senator  talks  about  a  con  j-act.  I 
do  not  subscribe  to  his  view  in  that  respect. 

Mr.  DALE.  If  the  Senator  does  not  subscribe  to  tJie  view 
that  there  is  any  contract  between  the  Government  and  its 
employees.  I  could  not  argue  with  him  about  it. 

Mr.  BYRNES.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator   from  New 
Mexico  yield  to  the  Senator  from  South  Carolina? 
Mr.  BRATTON.    I  yield. 

Mr.  BYRNES.  Directing  the  Senator's  attention  to  the 
provisions  of  the  furlough  system,  am  I  correct  in  the  im- 
pression I  have  received  that  notwithstanding  the  piovislons 
of  section  105,  the  compensation  reduction  system,  the  com- 
pensation reduction  does  not  apply  to  the  enlisted  personnel 
of  the  Army  and  Navy  or  to  public  officials  whose  compensa- 
tion is  derived  from  assessments  upon  banks? 

Mr.  BRATTON.  Mr.  President.  I  welcome  the  Inquiry 
from  the  Senator  from  South  Carolina.  It  is  tlirely  and 
pertinent.  It  was  the  intention  of  the  original  bipartisan 
committee  of  six  Senators  who  were  assigned  to  the  task 
of  considering  this  bill  that  the  enlisted  personnel  of  the 
Army,  the  Navy,  the  Marine  Corps,  and  the  Coast.  Guard 
should  be  exempted  from  any  reduction  in  compensation. 
That  was  also  the  intention  of  the  conferees  between  the 
two  branches  of  the  Congress,  and  although  there  may  be 
some  doubt  respecting  the  phraseology  as  adopted  by  the 
House,  and  found  at  page  13537  of  the  Conchi:ssional 
Record,  there  can  be  no  doubt  concerning  the  intent  of  the 
conferees.  They  intended  throughout  for  sound  retisons  to 
exempt  from  the  reduction  in  compensation  either  by  fur- 
lough or  per  cent  or  otherwise  the  enlisted  personnel  of 
the  Army,  the  Navy,  the  Marine  Corps,  and  the  Coast  Guard. 
Mr.  BYRNES.  Then  the  Senator  will  agree  that  that 
would  be  true  also  of  subdivision  7,  in  section  104,  applying 
to  all  the  public  officers  who  are  not  paid  out  of  the 
Treasury? 

Mr.  BRATTON.    Yes;  they  faU  In  the  same  clasi. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  fn)m  New 
Mexico  yield  for  one  further  question? 

The  'VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  further? 

Mr.  BRATTON.    Yes. 

Mr.  BYRNES.  The  rural  carriers  are  subjected  to  the  cut 
provided  for  in  the  compensation-reduction  section;  then.  In 
addition  to  that,  to  the  reduction  in  the  allowance  for  equip- 
ment; but  as  I  read  the  furlough  provisions,  as  reported, 
they  would  not  be  subjected  also  to  the  secUon  piovlding 
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that  officials  or  empIoTees  shall  not  be  mttOed  to  leave  this 
year. 

Mr.  BRATTON.  Mr.  President.  I  think  they  will  not  be 
affected  by  that  provision.  I  want  to  discuss  briefly  the 
question  of  leave,  because  it  has  been  raised  concerning  the 
policemen  in  the  District  of  Columbia  and  likewise  tbe 
teachers  in  the  city  of  Washington. 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  be- 
gins that  discussion  will  he  jrield  to  me? 

TlM  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Tennessee? 

Mr.  BRATTON.     I  yield. 

Mr.  McKELLAR.  Tlie  Senator  recalls,  does  he  not.  that 
It  was  the  unanimous  opinion  of  the  committee,  as  I  remem- 
ber, that  superannuated  employees  should  not  be  dismissed 
before  the  time  as  now  provided  by  law? 

Mr.  BRATTON.    Yes. 

Mr.  McKELLAR.  Bat  the  conferees  reported  an  agree- 
ment with  the  House  that  such  employees  might  be  dis- 
missed tmless  the  President  intervened,  as  I  recall  the  pro- 
vision. 

Mr.  BRATTON.  The  Senate  confoees  yielded  with  that 
provtBo. 

Mr.  McEXLLAR.  May  I  express  the  hope,  in  Tiew  of  the 
fact  that  there  win  be  no  saving  by  the  discharge  of  such 
employees  and  that  many  of  them  are  the  very  best  and 
most  efficient  employees  of  the  Government,  that  the  con- 
ferees, when  this  bill  goes  back  to  conference,  will  insist 
upon  the  Senate  provision  as  to  such  employees? 

Mr.  BRATTON.  Mr.  President,  the  views  of  the  Senator 
frcxn  Tennessee  are  always  welcome. 

I  now  address  myself  briefly  to  the  question  of  leave  with 
pay  as  It  relates  to  policemen  and  teachers  in  the  District 
of  Columbia.  Title  I  concerns  the  furlough  of  Federal  em- 
ployees. The  furlough  provisions  are  found  in  that  title. 
Section  103,  being  a  part  of  that  title,  provides: 

AU  rlghu  now  eonf erred  or  autborlBfrd  to  be  conferred  by  law 
upon  any  offloer  or  employee  to  receive  annual  leave  of  absence 
with  pay  are  hereby  auspended  during  the  flacal  year  ending  June 
80.  1933. 

Note  the  expression.  Mr.  President — "  officer  or  emj^oyee." 
Tbe  succeeding  section,  namely,  section  104,  provides:     . 


104.  When  uaed  In  thla  Utle— 
(m)  The  terma  "  officer  "  and  **  employee  "  mean  any  peraoa  ren- 
dering aervleea  In  or  under  any  branch  or  mervioe  of  the  tJnlted 
Btatee  OoTemment  or  tbe  government  of  the  District  of  Ck>Iumbla, 
but  do  not  .'.aclude  *  *  *  (6)  officers  and  members  of  the 
police  department  of  the  District  of  Oolvunbta.  of  the  Are  depart- 
ment of  the  District  of  Columbia,  of  the  United  States  park  police 
in  the  District  of  Columbia,  and  of  the  White  House  police;  (6) 
teachers  In  the  public  achools  of  the  District  of  Columbia. 

Mr.  President,  obviously  the  provision  of  section  103  sus- 
pending all  laws  conferring  leave  upon  any  officer  or  em- 
ployee of  the  District  is  restricted  by  the  succeeding  section 
defining  the  term  "  officer  "  and  "  employee,"  and  that  pro- 
vision expressly  excepts  policemen  in  the  District  of  Colum- 
bia and  teachers  in  the  District  of  Columbia.  There  is  a 
subsequent  provision  in  the  bill  to  the  effect  that  hereafter 
annual  leave  with  pay  shall  be  limited  to  15  days  In  the 
calendar  year,  but  that  is  not  a  part  of  Title  I;  that  is  a 
part  of  Title  IL  It  applies  to  others,  but  not  to  policemen 
and  teachers  in  the  District  of  Columbia.  They  will  have 
leave  of  15  days  during  the  fiscal  year  1933.  I  think  that 
answers  the  question  of  the  Senator  from  South  Carolina 
[Mr.  BtkkksI. 

Mr.  President,  the  Senator  from  Colorado  [Mr.  CostiganI 
asked  my  opinion  touching  the  provision  found  on  page  64 
of  the  Senate  bill  relating  to  married  persons  in  Govern- 
ment service.  The  Senator  from  Colorado  referred  to  the 
provision  as  the  one  relating  to  "  married  women  "  in  Qov- 
emment  service;  and  a  great  deal  has  been  said  about  the 
provision  relating  to  "  married  women "  in  Oovemment 
service.  To  bear  the  talk  here  and  yonder  and  elsewhere 
one  would  think  that  the  provision  was  confined  solely  to 
married  women  in  Government  service  and  was  directed  at 
them  on  account  of  their  sex  and  their  marital  relations. 
The   provision,   however,   relates   to   married   persons,    and 


conceius  married  men  !n  the  Gtyremment  lerTloe  the  same 
as  it  dotii  married  women.    It  provides: 

In  any  reduction  of  ptraanzuei.  in  any  brmikeh  or  aerrloe  at  th* 
United  Srjites  Oovemment  or  the  Dlstrtct  oi  Ooltoabla.  married 
peraons  (tlTlng  with  hctsbaiMl  or  wife)  employed  la  the  daas  to 
be  reduced,  ahall  be  dlsmlaaed  before  any  oCher  pareona  employed 
In  such  (daas  ara  dlwnlifert.  tt  aach  husband  er  wtfa  ii  also  in 
the  servloe  of  the  United  States  or  the  Dlatrlct  of  Columbia. 
Hereafter  In  the  appointment  of  persona  to  the  daaal&ed  civU 
aerrloe,  preference  ahaU  be  given  to  persons  other  than  married 
persons  Uvlng  with  husband  or  wtfe,  such  husband  or  wife  being 
in  the  swTioe  of  tha  United  States  or  the  District  of  Ooliunbla. 

8o  at  the  outset  let  as  disahiiuft  our  minds  of  the  thought 
that  this  provision  is  directed  at  married  women:  it  is  di^^ 
rected  at  married  persons;  it  to  directed  at  both  spouses;  it 
is  directed  at  a  husband  the  same  as  tt  to  at  a  wife.  Tbere 
to  no  diiitinction  between  the  husband  and  the  wife. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  New 
Mexico  yield  to  the  Senator  from  Ariaonaf 

Mr.  BRATTON.    I  yield. 

Mr.  ASHURST.  The  Senator  tran  New  Mexico  has  per« 
formed  a  valuable  public  service.  I  am  amafid  at  my  own 
ignorance  of  thto  subject.  More  than  40  persons  in  the  last 
few  days  have  sent  cards  to  me  and  asked  for  interviews, 
stating  directly  that  the  prorision  now  being  dlacussed  was 
directed  simply  against  married  women;  and  ontil  this  mo-. 
ment,  not  having  had  time  to  read  it.  I  was  nnder  that  mis- 
apprehension,  and  was  about  to  vote  against  the  conference 
report  on  the  ground  that  married  women  had  been  singled 
out  and  set  apart  for  furlough  or  discharge  because  of  their 
marital  relations.  However,  the  able  BenatOT  from  New 
Mexico  reads  from  the  report,  and.  from  tbe  report,  it  ap- 
pears there  ts  no  discrimination  against  any  person  because 
of  sex.  Ilie  Senator  has  certainly  cleared  up  a  matter  that 
was  gretitly  disturbing  me. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senat<Mr  from  Pennsylvania? 

Mr.  BRATTON.    I  yield. 

Mr.  REED.  Does  the  Senator  think  that  in  very  many 
cases  it  is  probable  that  under  the  provisions  of  thto  section 
the  woman  would  remain  at  work  and  tbe  hustiand  would  sit 
around  in  idleness  living  on  her  earnings? 

Mr.  BRATTON.     No. 

Mr.  REED.  If  that  to  not  the  case,  then  it  to  directed  at 
married  w(unen,  because  one  or  the  other  would  have  to  be 
discharged. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  permit 
me  to  answer  that  suggestion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Arizona? 

Bilr.  BRATTON.     I  yield. 

Mr.  ASHURST.  I  will  say  that  more  married  men  will  be 
furloughed  than  married  women.  [Laughter  in  tbe  gal- 
leries.] 

Hie  VICE  PRESIDENT.  There  must  be  no  demonstra- 
tions in  the  galleries. 

Mr.  BRATTON.  Mr.  President,  tbe  colloquy  makes  mani- 
fest Just  one  other  disagreement  of  opinion  concerning  tbe 
furlough  system,  and  the  Senator  from  Pennsylvania  and 
the  Senator  from  Arizona  can  not  agree  about  that. 

Mr.  REED.  Just  a  moment,  Mr.  President.  We  are  not 
talking  about  furloughs.  The  Senator  from  Arizona  referred 
to  the  furlough  of  married  women.  Thto  to  a  question  of 
dismissal  of  married  persons.  Every  employee  to  going  to 
be  furloughed;  there  is  no  question  about  that,  married  and 
unmarried,  men  and  womeru  Thto  to  a  question  of  perma- 
nent dismissal  from  the  service;  and  I  say  that  in  every  case 
where  a  married  pair  are  employed  by  the  Government  it  to 
going  to  be  the  woman  who  will  be  dropped,  because  it  is 
unthinkable  that  her  husband  would  be  dropped  and  she 
would  go  on  working  for  the  family. 

Mr.  BRATTON.  Let  us  see  how  tbe  provision  will  operate. 
In  the  first  place,  it  has  no  effect  until  It  becomes  necessary 
to  reduce  personneL    So  long  as  sufficient  money  to  provided 
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to  go  forward  with  the  Government's  business  without  any 
reduction  fn  personnel,  no  one,  either  husband  or  .wife,  win 
be  affected.  It  operates  solely,  only,  and  exclusively  when  it 
becomes  necessary  to  reduce  personnel. 

But.  Mr.  President,  the  impression  has  gone  abroad  that 
the  moment  this  bill  shaU  be  approved  by  the  President 
every  married  woman  in  the  service  whose  husband  is  like- 
wise employed  by  the  CSovemment  will  automatically  be  dis- 
nilBWiil.  Of  course  that  is  a  misunderstanding,  and  it  is  due 
In  ft  large  measiu^  to  the  propaganda  which  has  been  her- 
alded abroad  throughout  the  country.  True,  it  has  been  said 
repeatedly  that  the  provision  is  directed  at  married  women, 
and  I  dare  say  that  a  great  many  of  those  who  have  taken  a 
position  in  opposition  to  it  have  done  so  with  the  earnest 
belief,  but  on  misinformation,  that  it  singled  out  married 
women  and  sought  to  discriminate  against  them  on  account 
of  their  sex  and  their  marital  relations.  But,  Mr.  President, 
let  us  say  that  the  time  is  here,  or  that  it  is  approaching, 
when  the  Government  must  curtail  its  personnel,  when  the 
number  of  Government  employees  must  be  reduced-  The 
question  then  arises.  Shall  the  Government  continue  to  let 
a  husband  and  wife  draw  two  good  salaries  while  their  neigh- 
bor, perhaps  a  husband  with  a  wife  and  five  or  six  children— 
an  employee  in  the  same  class,  bear  In  mind,  not  below,  but 
in  the  same  class — shall  be  dismissed  and  the  only  bread- 
winner of  the  family  shall  be  without  income  to  support 
himself  and  his  wife  and  his  children? 

Suppose.  Mr.  President,  that  a  thousand  law-abiding  citi- 
zens are  marooned  upon  an  island  and  are  destitute  and 
hungry  and  the  Government  was  able  to  get  them  only  500 
meals,  would  the  Senator  from  Pennsylvania  or  anyone  else 
who  opposes  this  provision  advocate  that  the  Government 
should  give  one-half  of  thoee  thus  marooned  a  fuU  meal 
each  and  deny  the  other  half  any  food  whatever?  Of  course 
not.  If  it  becomes  necessary  to  curtail  the  personnel  in  the 
Government  service  and  there  are  two  persons  within  the 
same  class,  one  of  whom  is  a  husband  whose  wife  is  also  on 
the  pay  roll  or  a  wife  whose  husband  is  also  on  the  pay  roll, 
is  it  not  far  better  to  have  one  of  them  go  out  of  the  service 
and  let  that  family  get  along  afterwards  with  one  salary 
than  to  dismiss  another  employee  working  alongside  of  them, 
an  employee  of  the  same  class,  with  the  same  degree  of 
cfBciency,  and  performing  the  same  service  to  the  Govern- 
ment who  is  the  sole  support  of  a  family?  Should  he  not  be 
permitted  to  continue  to  draw  his  salary?  In  other  words, 
let  two  families  have  one  pay  check  each  instead  of  one 
having  two  pay  checks  and  the  other  none. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

Mr.  BRATTON.    Always. 

Mr.  REED.  There  is  nothing  In  this  provision  that  men- 
tions eflBciency.  is  there? 

Mr.  BRATTON.  If  they  are  in  the  same  class.  I  should 
assimie  that  they  would  be  of  substantially  the  same  degree 
of  eflBciency. 

Mr.  REED.  Is  it  written  anywhere  in  this  clause  in  the 
bill?  Does  it  not  wholly  ignore  the  efficiency  of  the  person, 
and  base  the  dismissal  solely  on  the  marital  relationship' 

Mr.  BRATTON.    The  Senator  will  noUce  this  language; 

TT  ^'J  J'^LT*"'^J^*°°  °'  personnel  in  any  branch  or  serrlce  of  the 
United  States  OoTcmment  or  the  District  of  Columbia  married 
persona  (UTlng  with  husband  or  wife)  employed  In  the  class  to  be 
r^luced.  ahaU  bj.  dlsmlaaed  befor«  any  other  person,  employed  S 
such  class  are  dlsmlased.  ^^^^jk^a  m 

They  must  be  in  the  same  class. 

Mr.  REED.  Can  there  not  be  variations  of  efBciencv 
within  a  class?  ' 

Mr.  BRATTON.  There  should  not  t^  very  much  if  they 
are  all  in  the  same  class. 

Mr.  REED.  There  might  be  some.  Necessarily  there 
would  be  some. 

Mr.  BRATTON.  Of  course  no  two  persons  are  exactly 
the  same  in  efficiency;  but  if  they  are  in  the  same  class  we 
must  assume  that  they  are  substantially  equal  In  point  of 
efficiency. 


Mr.  REED.    WiU  the  Senator  permit  another  question? 

Mr.  BRATTON.     Yea. 

Idi.  REED.  AsBimiinf  that  a  single  person  were  employed 
In  one  of  these  positions,  and  were  within  his  cla^s  at  the 
top  from  the  standpoint  of  efficiency,  the  civil  service  law 
would  protect  that  person  from  dismissal  imtil  all  those 
inferior  to  him  had  been  dismissed:  would  it  not? 

Mr.  BRATTON.  Yes;  if  those  inferior  to  him  were  mar- 
ried persons, 

Bir.  REED.  Yes;  but  suppose  the  class  were  made  up 
entirely  of  unmarried  persons  of  varying  degrees  of  efD- 
ciency:  That  one  with  the  best  efficiency  would  be  protected 
by  the  civil  service  law  from  dismissal  until  the  less  efficient 
had  been  dropped.    That  is  correct;  is  it  not? 

Mr.  BRATTON.    Yes;  that  is  correct. 

Mr.  REED.  Now.  then,  is  not  this  the  way  the  provision 
is  going  to  work:  If  all  that  the  Senator  has  argued  be 
admitted,  and  if  it  be  unjust  to  have  two  Jobs  in  the  same 
family  when  another  family  has  not  any  Job — if  that  Is  to  be 
our  guide,  and  if  that  is  to  be  considered  unjust — is  not  this 
the  way  it  will  work: 

That  the  husband  and  wife  living  together,  as  they  should, 
will  be  confronted  with  the  provisions  of  this  section,  and  the 
law  will  compel  the  dropping  of  one  of  them;  whereas  if 
they  separate  and  establish  two  domiciles,  and  live  tiie  way 
no  husband  and  wife  ought  to  live,  the  law  will  protect  them 
in  their  Jobs.  In  the  one  case,  where  they  live  normally,  the 
law  throws  them  out  In  the  other  case,  where  tliey  live 
abnormally,  the  law  protects  them  and  holds  them  In.  Is 
not  that  an  exceedingly  bad  public  policy? 

Mr.  BRATTON.  Of  course;  but  I  dare  say  that  the  aver- 
age husband  and  wife  in  the  United  States  will  cling  to  one 
another  and  live  on  the  one  salary.  I  do  not  believe  that 
the  average  husband  and  wife  in  this  country  will  forsake 
one  another  simply  because  the  Government  Is  imwilling  to 
give  them  two  pay  checks  when  their  next-door  neighbor, 
likewise  in  the  Government  service,  must  give  up  hij  single 
pay  check  and  thereafter  have  no  income  in  the  family. 
I  can  not  join  the  Senator  from  Pennsylvania  In  the  belief 
that  the  average  husband  and  wife  in  this  country  will  take 
that  view  of  the  situation. 

Mr.  REED.  Mr.  President.  If  a  separation  were  necessary 
for  a  time  in  order  to  protect  the  home  that  they  have 
bought,  on  which  installments  are  due,  or  in  order  to  pro- 
vide for  the  children  they  perhaps  are  struggling  -x)  edu- 
cate, I  believe  any  husband  and  wife  with  proper  spirit 
would  make  the  sacrifice  and  would  separate  for  tlie  time 
being. 

Mr.  BRATTON.  Mr.  President,  for  the  moment  I  shaD 
accept  the  view  expressed  by  the  Senator  from  Pennsyl- 
vania, that  a  husband  and  wife  will  separate  and  will  live 
apart  In  order  that  they  may  receive  two  pay  checks  for 
the  purpose  of  supporting  their  children  and  paying  the 
mortgage  on  their  home.  But  is  it  worse  to  have  tliem  do 
that  than  to  have  their  neighbor  next  door,  with  oiily  one 
pay  check  in  the  family,  put  oflT  the  Government  pay  roll 
and  have  him  and  his  wife  and  his  children  become  objects 
of  charity?  I  say,  emphatlcaUy,  no;  It  Is  Infinitely  worse 
to  drive  that  husband  and  that  wife  to  the  extremes  to 
which  they  may  be  obliged  to  go  In  order  to  meet  a  des- 
perate situation  of  that  kind— no  pay  check,  no  income, 
with  temptation  aU  around  to  resort  to  questionable  methods 
of  making  a  living. 

Accepting  the  view  expressed  by  the  Senator  from  Penn- 
sylvania—which I  do  not  think  will  be  true,  but,  for  the 
sake  of  argument,  let  us  assume  It— I  say  It  is  Infinitely 
better  to  have  the  husband  and  wife  he  has  in  mind  main- 
tain two  domiciles  and  be  loyal  to  one  another,  to  occupy 
that  status  simply  in  order  that  they  may  have  tJie  two 
pay  checks  during  this  crisis,  than  it  Is  to  have  the  h.isband 
and  father  that  I  have  in  mind,  who  Uvcs  next  doer,  and 
is  Just  as  efficient,  just  as  faithful.  Just  as  loyal  to  the 
Government,  go  out  of  the  Government  service  with  liungei 
and  starvation  staring  him  and  his  wife  and  his  cJiildren 
in  the  face. 
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Mr.  CONNAIjLY.    Mr.  President 

Mr.  BRATTON.  Mr.  President,  let  no  one  believe  that 
this  provision  is  directed  at  married  women.  Despite  ev- 
erything that  has  been  said  against  the  Congress  and  the 
Senate,  I  do  not  believe  there  is  a  Member  oi  this  body 
who  would  single  out  married  women  and  legislate  against 
them  as  a  class.    Nothing  of  that  kind  has  been  done  here. 

Mr.  COSTIGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield,  and  to  whom? 

Mr.  BRATTON.  The  Senator  from  Texas  IMr.  C911- 
MALLT]  asked  me  to  yield  first  Then  I  shall  be  glad  to  yield 
to  the  Senator  from  Colorado. 

Mr.  CONNALLY.  Mr.  President.  I  have  no  desire  to  in- 
terject m3rself  into  this  debate  between  the  Senator  from 
Pennsylvania  and  the  Senator  from  New  Mexico,  and  ex- 
press no  preference  as  to  their  two  viewpoints  regarding 
this  bilL  I  do  desire,  however,  to  take  this  opportunity  to 
express  my  amazement  at  the  sentiments  expressed  by  the 
Senator  from  Pennsylvania. 

If  the  employees  of  the  Federal  Government  have  reached 
the  point  where  they  think  more  of  the  pay  check  than  they 
do  of  their  homes  and  their  families,  if  they  are  willing  to 
sacrifice  their  homes  in  order  to  j)fty  for  a  material  home. 
I  think  it  is  quite  time  for  us  to  carry  this  furlough  a  little 
farther,  and.  in  the  case  of  such  as  adopt  that  sort  of  a 
subterfuge  to  stay  on  the  pay  roll,  to  separate  them  perma- 
nently from  the  pay  roll. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  to  me 
for  just  an  observation? 

Mr.  BRATTON.    Yes. 

Mr.  REED.  If  It  is  reprehensible  for  them  to  do  as  I 
have  suggested,  then  It  is  reprehensible  for  any  traveling 
salesman  to  leave  his  home  and  go  away  to  earn  money.  I 
can  not  see  any  ethical  diflTerence  whatsoever  between  the 
two. 

Mr.  BRATTON.  Mr.  President.  I  have  no  desire  to  inter- 
ject myself  into  the  argimient  between  the  Senator  from 
Pennsylvania  and  the  Senator  from  Texas. 

Mr.  REED.  So  far  as  I  am  concerned,  the  argument  is 
finished. 

Mr.  BRATTON.  The  Senator  from  Colorado  asked  me  to 
yield  to  him,  which  I  do. 

Mr.  COSTIGAN.  Mr.  President,  bearing  in  mind  that 
even  in  so-called  normal  times  there  is  considerable  unem- 
ployment, is  the  Senator  from  New  Mexico  prepared  to  urge 
upon  the  Senate  the  policy  he  Is  supporting  with  respect  to 
married  women  as  a  permanent  policy  to  be  adopted  by  the 
Government? 

Mr.  BRATTON.  Why  does  the  Senator  say  "married 
women  "?^-  This  provision  does  not  single  out  married 
women.  It  says  "  married  persons,"  and  so  is  directed  at 
the  husband  the  same  as  the  wife.  The  Senator,  however, 
is  doing  what  thousands  of  others  have  done.  He  assumes 
in  his  question  that  the  provision  is  directed  at  married 

women. 

Mr.  COSTIGAN.  Perhaps  the  assumption  is  based  upon 
the  fact  that  married  women  have  expressed  particular 
resentment  over  the  provision. . 

Mr.  BRATTON.     Yes. 

Mr.  COSTIGAN.  Modifying  my  question  to  meet  the 
Senator's  suggested  amendment,  may  I  ask  whether  he  de- 
sires this  sort  of  a  policy  to  be  adopted  permanently  toward 
married  persons  employed  by  the  Government? 

Mr.  BRATTON.  Yes.  Mr.  President.  I  think  the  unem- 
ployment situation  is  such  that  the  Government  should 
adopt  the  policy  of  giving  a  family  only  one  pay  check  in- 
stead of  two  while  another  family  with  one  breadwinner 
shall  go  without  any  income. 

Mr.  COSTIGAN.  In  view  of  that  statement  of  the  Sena- 
tor I  feel  that  he  has  very  greatly  weakened  his  advocacy 
of  this  provision. 

Mr.  BRATTON.    Perhaps  in  the  estimation  of  the  able 
Senator  from  Colorado  that  is  true;  he  asked  me  for  my 
view,  and  I  gave  it  to  him.    I  think,  too.  Mr.  President,  that 
industry  is  fast  coming  to  that  viewpoint. 
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Why  should  not  employment  be  spread  <mi  the  widest  pos- 
sible scale  among  worthy  jttaple  who  desize  it?  If  you  have 
15  persons  able  to  perform  Government  service.  10  of  whom 
are  husband  and  wife,  and  you  have  only  10  available  posi- 
tions, is  it  not  better  to  have  1  person  from  each  of  10 
families  employed  than  to  have  both  husband  and  wife  from 
5  of  those  families  employed,  and  leave  the  other  S  without 
any  employment  whatsoever? 

The  Senator  sisked  a  question.  I  know  he  wants  a  frank 
answer,  and  I  have  endeavored  to  give  it  to  him.  I  forecast 
that  within  the  next  10  years  the  Government  and  industry 
alike  will  adopt  that  policy.  Tlie  situation  will  compel  it. 
We  may  not  have  enough  employment  to  go  around.  If  not. 
we  shall  have  worthy  people  without  employment.  It  seems 
to  me  that  we  must  distribute  employment  on  the  very  widest 
possible  scale  in  order  that  its  fruitage  may  be  enjoyed 
equitably  by  the  largest  number  possible. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  has  con- 
cluded that  part  of  his  argiunent,  may  I  ask  him  a  question 
or  two  about  another  section? 

Mr.  BRATTON.    Yes. 

Mr.  JOHNSON.  I  ask  it  of  the  Senator  because  I  know 
the  care  and  the  studiousness  and  the  painstaking  industry 
that  he  ha.s  devoted  to  this  particular  subject,  and  thai  his 
endeavor  is  to  do  whatever  can  best  be  done  for  the  Govern- 
ment. I  should  like,  however,  because  I  have  been  called  out 
of  the  Chamber,  and  I  am  not  aware  how  far  the  discussion 
has  progressed  in  that  particular,  to  return  to  section  204. 

Mr.  BRATTON.    Very  wefl. 

Mr.  JOHNSON.  Will  the  Senator  state  to  me,  first,  what 
are  the  retirement  ages? 

Mr.  BRATTON.    I  have  not  those  data  at  hand. 

Mr.  JOHNSON.  My  recollection  is — and  I  speak  only  from 
recollection— that  the  highest  retirement  age  is  68. 

Mr.  McKELXAR.    That  is  right. 

Mr.  JOHNSON.  That  is  right,  is  it — and  the  lowest  re- 
tirement age  is  62.  This  provision  makes  retirement  com- 
pulsory,  does  it  not? 

Mr.  BRATTON.    Yes. 

Mr.  JOHNSON.  It  not  only  makes  retirement  compulsory 
when  that  age  shall  have  been  reached  but  it  provides 
further: 

That  no  such  person  heretofore  or  hereafter  separated  from  the 
service  of  the  United  States  or  the  District  of  Columbia  under 
any  provision  of  law  or  regulation  providing  for  such  retirement 
on  account  of  age  shaU  be  eligible  again  to  appointment  to  any 
appointive  office,  position,  or  employment  under  the  United  States 
or  the  DlBtrict  of  Colxunbla. 

Is  that  a  new  provision  entirely? 

Mr.  BRATTON.  The  thought  in  connection  with  that  sec- 
tion was  that  when  a  person  had  reached  the  retirement  age 
prescribed  for  automatic  separation  from  the  service  appli- 
cable to  such  person  he  should  be  retired.  In  other  words, 
when  he  arrived  at  the  point  where  existing  law  said  he 
should  be  automatically  retired  he  should  do  just  that  thing 
and  let  some  active  person  take  his  place.  A  majority  of  the 
conferees  entertained  that  view,  some  did  not. 

Mr.  JOHNSON.  There  is  no  provision  of  law  to  that 
effect  that  is  compulsory  in  character  at  the  present  time, 
is  there? 

Mr.  BRATTON.    No;  I  think  not. 

Mr.  JOHNSON.  So,  if  the  Senator  will  pardon  me.  this 
makes  a  crime  of  age.  The  most  pathetic  thing  that  God 
has  given  human  creatures  is  age.  It  is  the  one  thing  in  all 
the  life  of  the  humsm  being  for  which  neither  man  nor 
woman  is  responsible.  So  there  is  a  provision  in  a  bill  here 
that  when  a  man  reaches  the  age  of  62  or  66  or  68,  as  the 
case  may  be.  that  instant,  no  matter  whether  he  is  within 
one  year  of  the  retirement  pension,  out  he  goes  upon  the 
world.  He  goes  out  into  the  world,  no  matter  how  competent 
he  may  have  been,  no  matter  what  service  he  may  have  per- 
formed. He  goes,  sir,  solely  because  God  has  put  upon  him 
so  many  years;  and  there  is  nothing  else  he  can  do  in  life, 
and  he  never  again  can  hold  a  position  imder  the  United 
States  Government. 
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I  will  not  argue  necessities  and  the  Uke.  I  Just  refer  to 
the  pathos  and  the  cruelty  of  it.  And  not  alone  that,  but 
I  am  not  ready  to  admit  yet  that  a  man  who  has  reached 
62.  or  M.  or  even  68,  is  useless  and  that  he  ought  simply  to 
be  buried,  and  buried  without  honor,  because  he  can  not 
hold  another  position  under  the  Government  that  is  his  of 
the  character  that  is  described. 

If  you  want  to  see  the  demonstration  of  the  fallacy  of 
any  such  view,  look  at  the  Vice  President,  who  presides  over 
U8  to-day.  Who  could  preside  better  or  more  fairly?  Or 
who  could  preside  in  a  fashion  that  so  readily  satisfies  all 
impartial  men  upon  this  floor? 

Ixwk  at  the  chairman  of  the  great  Committee  on  Fi- 
nance, past  the  age  of  retirement  long  ago.  Yet  who  ques- 
tions his  efSciency? 

Look  at  the  chairman  of  the  Committee  on  Appropria- 
tions, who  brings  in  this  bill,  long  past  the  age  of  retirement 
as  fixed  here,  and  his  ability,  his  hidustry.  his  worth  to  the 
Republic  no  man  on  this  floor  would  question  under  any 
clreumstances. 

This  is  a  cruelty  I  think  unintended  by  the  committee,  a 
cruelty  to  which  I  will  not  subscribe  here  or  elsewhere. 

Mr.  BRATTON.  Mr.  President,  although  the  Senator 
from  California,  and  the  distinguished  Presiding  Officer, 
and  the  chairman  of  the  Finance  Committee,  and  the  chair- 
man of  the  Committee  on  Appropriations  belong  to  the 
same  political  party,  and  march  under  the  same  political 
flag,  the  Senator  from  California  is  no  more  devoted  to  them 
than  I  am.  I  appreciate  the  force  of  his  argument  and  join 
him  in  every  word,  particularly  so  far  as  those  three  distin- 
guished persons  are  concerned. 

Mr.  JOHNSON.  Yes.  Mr.  President;  but  will  the  Senator 
permit  me  to  say  that  I  use  them  merely  as  examples  of  this 
whole  body? 

Mr.  BRATTON.     80  do  I. 

Mr.  JOHNSON.  I  might  refer  to  the  gray-haired  gentle- 
man wljo  sits  on  the  back  row.  or  the  gray-haired  gentleman 
who  sits  immediately  in  front  of  the  speaker,  and  of  the 
representative  of  the  committee.  I  decUne  to  admit  that 
their  efficiency  has  been  impaired  by  years.  I  know  It  is 
jreater  than  it  has  ever  been  in  times  gone  by.  and  a  fellow 
feeling  makes  me  wondrous  kind.  I  insist  that  my  efficiency 
has  grown  with  the  years,  and  I  decline  to  be  put  In  the 
^tegory  of  the  superannuated  who  no  longer  can  perform 
their  official  duty.  I  decline  to  put  any  human  being  on  the 
face  of  the  earth  who  has  performed  his  work  well  and  who 
is  able  to  perform  it  well  in  that  category.  I  decline,  above 
an.  to  put  him  out  on  the  street,  penniless  and  hopeless  by 
his  Government,  tainted  with  the  inability  ever  again  to  hold 
a  position  under  that  Government 

Mr  BRATTON.  Mr.  President.  Just  one  further  word 
and  I  am  through.  There  is  much  force  in  what  the  Senator 
from  California  says.  The  Senate  conferees  receded  w^h  a 
proviso  to  the  effect  that  no  person  who  has  rea^^  tfie 
retirement  age  should  be  continued  in  service  exc^fwlto 
the  approval  of  the  President.  There  is  a  great  deal  in 
What  the  Senator  from  California  has  said,  and  I  am^nS 
out  of  sympathy  with  his  viewpoint  •  »"«  ^  am  not 

,J^  ^  ^HS?^^  "^^  ^  **^'^^"^'«-  there  win  be  hard- 
^IP.  there  win  be  inconvenience;  burdens  must  l^  £,rSe 
That  fact  Is  regretted.  I  have  the  abiding  belief  ttiatX' 
men  and  women  of  this  country  will  meetl^elitSatSn  and 

7^  ^.  S*,  **'^'**^  *°**  "»<^  hardships  In  a  \Sy  t^W 
typical  of  their  ancestors  throughout  a  century  a^^L  Sf 
I  shaU  conclude  by  repeating  what  I  a&in  It  tut  V  I" 
P^'li",^  not  perfect.  It  h^  a  ^4t^^*Je^V"^^ ' 
Any  bin  that  is  brought  here  designed  to  adJleve  econSnv 
w^tj  many  aspects  and  many  features  to  It.  wm^^'Se?^^ 


the  conferees,  let  it  say  so  by  Its  vote.  D  the  biU  is  sent 
back  to  conference,  it  wiU  be  Incumbent  upon  the  conferees 
to  do  the  best  they  can  with  it;  but  I  assert,  in  conclusion, 
that  the  original  committee  dealt  with  this  measure  at  some 
length,  then  the  conferees  worked  on  It  for  a  week,  hour 
after  hour,  morning,  noon,  and  evening.  It  was  not  hur- 
riedly done.  Every  provision  was  discussed  delitMTately  and 
considered  at  length.  I  dare  say  that  a  rejection  of  this 
conference  report  wiU  render  more  in  doubt  whether  we 
shall  have  an  economy  bill  at  this  session  of  the  Congress. 
Bear  that  in  mind.  With  that  final  word.  Mr.  President.  I 
close. 

Mr.  DALE.    Mr.  President,  with  aD  the  force  ?rlth  which 
the  Senator  from  California  has  brought  before  '«  the  de- 
plorable conditions  that  exist,  where  men  are  left  at  this  age 
under  the  clreumstances  which  he  has  outUned.  still  the 
vital  question  here  is  left  out.    When  the  retirement  law 
was  framed,  and  during  the  many  years  through  which  It 
has  been  developed,  aU  that  has  been  considered.  It  has  all 
been  Uken  into  account,  and  it  has  been  met.  In  s-j  far  as  it 
can  possibly  be  met.  by  the  annuity  which  the  man  or  the 
woman,  the  Government  employee,  gets  when  going  out  of 
the  service.    But  under  this  bill  such  an  employee  loses  that 
annuity.    Under  this  bin  1.500  who.  tf  they  remain  in  the 
service  to  the  end  of  the  15  years,  would  get  the  annuity, 
are  absolutely  cut  off  forever  from  every  annuity,  and  not 
only  do  conditions  as  deplorable  as  the  Senator  from  Cali- 
fornia outlined  them  exist,  but  those  empk>yeeB  will  have  no 
annuity  under  this  biU. 
Mr.  JOHNSON.     Mr.  President.  wlU  the  Senator  yield? 
Mr.  DALE.     I  yield. 

Mr.  JOHNSON.  I  can  not  believe  It  to  be  possible;  I  am 
sure  there  must  be  some  mistake  in  this  regard,  and  if  there 
is.  I  hope  it  win  be  corrected,  but  do  I  understand  the  Sen- 
ator to  say  that  it  Is  a  fact  that  if  a  man  has  paid  his  regu- 
lar annuity  charges  up  to  within  one  year  of  his  rijiht  to  re- 
tirement, then  to  receive.  If  he  Is  retired,  the  amount  that 
the  law  permits— that  If  he  has  paid  up  to  within  one 
year 

Mr.  DALE.    Within  one  hour. 

Mr.  JOHNSON.  Under  thi.s  provision  he  is  cut  off  he  Is 
made  ineUgible  ever  to  hold  another  Government  Job  and 
the  United  States  Government  is  mean  enough  to  keep  the 
money  he  ha.s  paid  in  his  yearly  assessments?  Is  that  what 
the  Senator  means? 

Mr  DALE  If  he  serves  14  years  and  364  days  and  goes 
out.  he  loses  his  annuity  and  can  never  get  it 

Mr.  JOHNSON.  What  becomes  of  what  he  has  paid  into 
the  annuity  fund? 

Mr.  DALE.  He  gets  back  a  Uttle.  paltry  sum  of  possibly 
four  or  five  hundred  doDars.  If  he  served  the  fuU  15  years- 
he  may  get  four  or  five  hundred  doUars  of  what  he  has  paid 
in.  but  he  gets  no  annuity. 

Mr.  JOHNSON.     He  loses  that  entirely? 

Mr.  DALE.    He  loses  it.  and  he  is  never  eligible  to  have 
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it  again. 
Mr.  KING. 
Mr.  DALE. 
Mr.  KING. 


In  It. 

The  Senate  may  send  the  bin  back  to  conference  if  it 
^ires.  though  I  hope  that  will  not  be  done.  U  ^^  111 
b^k.jiter  seme  delay  it  win  be  returned  here  ^m^^ 

tt  go"s:;rco^erent"^^^ef^;s'rr  ^?^  "-^ 

conference  report.    If  ^e  iS^di^p^p?^^  ^ w°^,^o? 


Mr.  President,  wlU  the  Senator  yield  to  me? 
I  yield. 

K-  .^  ^®  ^^^  °^  receives  aU  that  was  paid  in.  but 

he  receives  compound  interest  upon  the  same 

.r.^V  '*l^  ?^  ^'^^'"  ^^*'  ^^^^  ^»»ere  may  be  appar- 

inrt^f.tHr  5*""^^  *°  ^  P^^^y-  ^^  >^o^  that  in  nW 
industries  where  they  provide  annuities  or  pensions  for  their 

^S.°rft^  ""h^  "^7"  *  "^^  ^^^^  of  years.^  for  ^v 
reason  they  do  not  serve  the  required  time  they  recel/e  no 

U^'^^^^bTvTh''^  "^^  retire1.or1o'Sfy'r:c'eivri^^? 
fh?,  .P°^'*^^y  th^y  may  receive  back  the  payments  which 

?ni^a  ^'^  Government  in  this  regard-and  I  am  not  de- 
fending it  or  condemning  it-<ioes  not  act  different^  from 
the  way  many  private  corporations  do. 
Mr.  DALE.    But  the  Senator  is  condoning  It     «*»«.  «    th- 

aiong  inis  ime.  If  you  work  for  me  15  years  and  r#«rh  o 
retirement  age  which  is  fixed  under  the  l.T^"%^^vt 
me  3  >4  per  cent  of  your  salary,  when  you  come  to  uSt  dIJ 


I  win  do  so  and  so.**  That  Is  the  contract,  the  bond,  the 
word  of  the  Gtovemment.  "  I  win  let  you  work  15  years,  and 
when  you  work  15  years  " — and  that  Is  the  law  now — "  I  will 
do  so-and-so  by  you."  Then  under  this  bill  we  would  say. 
"AU  that  is  repudiated.  You  may  have  worked  almost  your 
15  years,  but  you  are  going  out.  You  have  kept  your  part 
of  the  contract,  but  we  are  done;  we  are  not  going  to  keep 
ours." 

Mr.  KING.    Mr.  President.  wiU  the  Senator  yield  to  me? 

Mr.  DALE.     I  yield. 

Mr.  KING.  If  I  understand  the  Senator's  position — and 
if  I  Interpret  it  correctly,  and  I  hope  I  do  him  no  injustice — 
It  means  this,  that  the  Federal  Government,  if  it  had  sui)er- 
imposed  upon  it.  by  pressiire  or  otherwise,  an  unnecessary 
number  of  employees  could  never  discharge  them,  could 
never  have  them  separated  from  the  service,  would  be  com- 
peUed  to  keep  them  for  an  indefinite  period  of  time,  though 
they  were  rendering  no  service  whatever  which  was  required 
by  the  Government. 

Mr.  DALE.  Mr.  President,  the  Senator  from  Utah  knows 
what  the  law  is.  There  are  provisions  for  transfer  where 
one  bureau  has  a  surplus  of  employees.  It  Is  a  vital  element 
of  the  civil  service  that  the  Government  can  not  discharge 
an  employee  excepting  far  cause,  and  when  it  discharges  for 
cause,  it  Is  aU  provided  for  in  the  retirement  act.  There  is 
no  cause  here  excepting  that  "We  do  not  want  you  any 
more." 

Somebody  has  said  that  Is  taken  care  of  by  giving  the 
President  an  option  In  the  matter.  Yes;  the  President  can 
say,  "  If  we  want  you  to  stay,  we  will  let  you  stay.  If  we 
do  not  want  you  to  stay,  you  can  not  stay."  It  does  n<rt 
give  the  employee  any  say.  His  rights  under  this  agreement 
are  aU  forgotten  and  repudiated. 

Mr.  JONES.  Mr.  President.  I  do  not  understand  that  the 
conditions  of  the  retirement  law  are  Just  as  the  Senator 
from  Vermont  states.  I  frankly  concede,  however,  that  I 
am  not  thoroughly  familiar  with  that  law.  I  know  that 
the  Senator  has  given  it  a  great  deal  of  study,  and  if  he 
has  misstated  it.  he  has  not  intentionally  done  so.  I  rather 
think,  however,  that  it  is  not  as  he  represents  it  in  some 
Important  particulars. 
Mr.  8MOOT.    Mr.  President,  win  the  Senator  yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  SMOOT.  The  Senator  speaks  of  a  discharge.  There 
Is  no  discharge  in  this  biU.  If  the  employee  was  discharged, 
of  course,  the  law  aUows  that  for  cause.  There  is  no  dis- 
charge.   There  Is  leave. 

Mr.  DALE.    Then  win  the  Senator  explain  this  language 

in  the  bin?— 

8«c.  a04.  On  and  after  July  1.  1932.  no  person  rendering  dvilian 
Rervlce  In  any  branch  or  serrtoe  of  the  United  States  Ooremment 
or  the  municipal  government  of  the  District  of  Columbia  who 
ahaU  have  reached  the  retirement  age  prescribed  for  automatic 
aeparation  from  the  serrloe.  applicable  to  such  person.  abaU  b« 
continued  In  such  serrloe.  notwithstanding  any  provlBlon  of  law 
or  regulation  to  the  oontrary. 

Mr.  SMOOT.  Yes;  provided  the  employee  has  reached 
the  age  of  retirement.  .  All  we  are  doing  is  to  carry  out  the 
law.  The  law  Is  now  that  if  he  has  reached  the  age  of  re- 
tirement he  shaU  be  retired  and  paid  his  retirement  pay. 
and  that  Is  what  we  are  doing  under  this  bilL 

Mr.  DALE.  I  am  d^ighted  that  the  Senator  from  Utah 
has  said  that,  because  I  thought  and  I  could  not  think  oth- 
erwise than  that  that  is  Just  what  he  thought.  But  the 
Senator  from  Utah  Is  mistaken. 

Mr.  SMCX)T.  No;  the  Senator  from  Utah  is  not  mis- 
taken. 

Mr.  DALE.  The  law  at  the  present  time  relates  to  the 
employee  who  has  served  15  years.  If  the  words  were  added 
••  who  has  reached  retirement  age  and  served  15  years,"  the 
Senator's  statement  would  be  wholly  applicable,  but  leaving 
out  the  statement  with  reference  to  15  years'  service,  the 
employee  goes  out  without  any  retirement  pay. 

Mr.  SMOOT.    The  Senator  is  wrong. 

Mr.  DALE.  Does  the  Senator  from  Utah  think  that 
those  who  are  retired  under  that  provision  get  the  retire- 
ment pay? 


Mr.  SMOOT.  If  they  are  72  years  af  age  and  the  law  pro- 
vides that  they  shaU  be  retired.  If  they  do  retire  and  are 
72  years  of  age,  they  wUl  get  whatever  is  provided  for  in  the 
biU,  which  I  hope  wlU  become  the  law. 

Mr.  DALE.    What  about  the  15  years'  service? 

Mr.  SMOOT.  The  15  years'  service  has  nothing  to  do 
with  the  person  who  has  reached  72  years  of  age. 

Mr.  DALE.    Oh.  that  is  the  vital  thing. 

Mr.  SMOOT.  That  applies  where  a  person  began  work 
perhaps  when  he  was  fifty-odd  years  of  age.  Then  the  15- 
year  provision  apices,  lliis  provision  applies  to  a  person 
who  is  72  years  old.  If  he  is  72  years  old,  under  the  law 
he  is  retired  and  does  not  lose  a  thing. 

Mr.  DALK  Mr.  President,  wffl  the  Senator  from  Wash- 
ington permit  me  to  read  the  law? 

Mr.  JONES.  I  think  I  have  the  law,  and  I  think  it  wiU 
cover  the  matter. 

Mr!  DALK    WiU  the  Senator  read  it? 

Mr.  JONES.  Yes;  I  was  about  to  do  so.  "Automatic  sep- 
aration," and  that  la  what  this  refers  to.    It  reads: 

AU  employees  to  whom  tills  act  appUea  shall,  on  arriving  at  re- 
tirement age  as  defined  in  the  preceding  section  and  havlnc  ren- 
dered 15  years  of  serrlce,  b«  automatlcaUy  aqiarated  from  th» 
service,  and  all  salary,  pay.  or  compenBatian  ihaU  oeaaa  from 
that  date. 

Mr.  DALK  "  Having  rendered  15  years  of  service."  That 
is  the  point! 

Mr.  JONES.    If  they  have  been  in  the  service  15  years 

and  have  reached  retirement  age,  they  wlU  be  retired;  but 

I  understand  from  the  experts  that  under  the  practice  of 

,the  departments  and  the  policy  that  is  piffsued,  they  aUow 

is  or  4  or  5  or  6  or  7  or  8  months  in  order  to  make  the  matter 

come  properly  under  the  terms  of  the  law. 

Mr.  DALE.  That  is  what  they  have  done,  but  It  can  not 
be  done  under  the  provisions  of  this  bUL 

Mr.  JONES.    Oh.  I  think  so. 

Mr.  DALE.  The  biU  is  as  plain  as  can  be  that  hereafter 
they  shaU  be  discharged,  having  reached  that  age. 

Mr.  JONES.  I  can  see.  if  there  is  any  doubt  about  it,  of 
course  it  should  be  corrected. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Washing- 
ton yield  to  the  Senator  from  Utah? 

Mr.  JONES.    I  yield. 

Mr.  KING.  Is  it  not  a  fact,  may  I  ask  the  Senator,  that 
the  major  part  of  the  trouble  we  are  now  having  with  the 
bin  arises  from  the  persistent  efforts  of  a  number  of  Sena- 
tors to  Impose  upon  us  the  President's  policy  of  the  furlough, 
and  having  gotten  the  furlough  plan  into  the  bill,  we  have 
the  House  opposed  to  it  and  we  are  going  to  have  a  deadlock, 
and  if  the  conference  report  is  voted  down  we  wiU  probably 
have  no  biU  at  aU? 

Mr.  JONES.  If  I  thought  that,  of  course  I  would  not  give 
my  consent  to  another  conference.  I  think  It  wiU  only  delay 
the  matter  two  or  three  or  four  days.  I  hope  we  can  iron 
out  some  of  these  differences.  Personally  I  think  most  of  the 
provisions  are  aU  right,  but  I  recognize  about  as  weU  as  any- 
body the  complex  situation  with  which  we  have  had  to  deal 
in  connection  with  the  various  measures  which  we  have  tried 
to  embody  in  the  one  bilL  As  I  said,  there  are  some  things  I 
would  like  to  see  corrected.  The  matter  about  which  the 
Senator  from  Tennessee  [Mr.  McKxLijail  has  proposed  a 
resolution  possibly  can  be  corrected.  There  was  a  difference 
of  opinion  with  reference  to  that  item.  A  sufDclent  number 
agreed  to  comply  with  the  rules  of  the  conference  In  bring- 
ing the  Item  to  the  Senate  as  it  Is.  If  we  take  it  back  to  con- 
ference, I  may  have  to  yield  again  in  order  to  get  a  good 
report  to  bring  back  to  the  Senate.  Possibly  some  of  these 
matters  we  can  iron  out  and  adjurt  in  a  much  more  satis- 
factory way. 

Mr.  COPELAND.  Mr.  President,  let  me  ask  the  Senator 
about  amendment  numbered  46. 

Mr.  JONES.  That  Is  still  in  disagreement.  A  part  of  the 
conference  report  relates  to  the  disagreement  on  that  amend- 
ment That,  of  course,  wiU  go  back  to  conference  if  we 
disagree  to  the  conference  report. 
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Mr.  CXJPELAPTO.  Due  to  the  fact  that  that  is  in  disagree- 
ment, there  would  have  to  be  a  further  conference  anyway, 
would  there  not? 

Mr.  JONES.  No;  there  would  not.  As  I  explained  some 
little  time  ago,  if  the  conference  report  is  agreed  to  then 
amendment  numbered  46  is  still  in  disagreement,  but  the 
proposition  comes  here  from  the  House,  along  with  its  noti- 
fication of  disagreement  to  the  conference  report,  to  agree 
to  amendment  niunbered  46  with  an  amendment.  That  will 
be  a  matter  upon  which  the  Senate  would  vote  if  it  adopts 
the  conference  report.  Of  course,  if  it  rejects  the  report, 
then  the  whole  matter  will  go  back  to  conference. 

Mr.  COPELAND.  It  seems  to  me  the  Senator  from  Wash- 
ington is  correct.  It  should  go  back  to  conference  if  for 
no  other  reason  than  the  difference  relating  to  amendment 
numbered  46,  which  should  be  Ironed  out  if  possible.  The 
provision  relating  to  married  persons,  the  old-age-retirement 
provision,  and  the  provision  relating  to  the  Public  Health 
Service,  to  which  I  referred,  ought  to  be  given  further  con- 
sideration. 

Mr.  JONES.  Those  are  not  involved  in  amendment  ntim- 
bered  46. 

Mr.  President,  in  the  interest  of  time,  and  recognizing 
the  force  of  the  suggestions  made  by  my  colleague,  who  was 
a  member  of  the  conference  committee  and  was  also  on  the 
original  committee,  I  am  willing  that  the  report  should  be 
rejected.  He  and  I  are  in  agreement  upon  most  matters. 
I  can  imagine  what  the  attitude  of  the  House  may  be  with 
reference  to  the  matter,  but  In  the  Interest  of  time.  In  the 
hope  of  possibly  harmonizing  some  of  the  differences  now 
existing,  and  In  the  hope  of  straightening  out  some  of  those 
provisions  about  which  there  Is  disagreement.  I  am  perfectly 
willing  that  the  report  should  be  rejected  and  that  we  should 
have  a  new  conference.  I  hope  we  can  do  that  without  any 
further  delay. 

Mr.  ASHURST.  Mr.  President,  I  ask  to  print  at  this  junc- 
ture in  the  Record  a  letter  from  the  legislative  representa- 
tive of  the  Policemen's  Association  of  the  District  of  Colum- 
bia, together  with  some  accompanying  data.  I  ask  the 
Senate  conferees  to  read  the  letter  to  the  other  conferees 
when  they  have  the  bill  before  them. 

Mr.  JONES.  Of  course,  I  do  not  know  what  that  is  about. 
Is  it  about  the  leave-of-absence  provision? 

Mr.  ASHURST.    No;  it  relates  to  another  subject. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
Of  the  Senator  from  Arizona  Is  granted. 

The  letter  and  accompanying  data  are  as  follows: 

Juki  M.  1033. 
Hon.  Hkwkt  F.  Ashttbst, 

United  States  Senate.  Washington,  D.  C. 
Dear  Sknatob  Ashurst:  In  connection  with  the  contemplated 
report  of  the  Congress  on  H.  R.  11361.  or  the  District  of  Colxunbla 
appropriation  act.  It  certainly  should  be  borne  In  mind  that 
privates  In  the  Metropolitan  police  and  fire  departments,  the 
lowest  paid  class  of  employees  in  these  two  services,  have  been 
already  reduced  in  compensation  to  the  extent  ot  8^  per  cent  by 
the  so-called  economy  bill,  or  H.  R.  11267,  and  if  the  provisions  of 
these  two  bills  are  to  remain  as  agreed  to  In  conference,  these 
lowest  paid  men  will  receive  a  double  cut.  They  first  are  reduced 
8V^  per  cent,  then  In  another  section  they  are  denied  the  auto- 
matic increases  rightfully  due  them  by  reason  of  having  served 
the  required  time,  but  as  all  these  Increases  would  date  as  from 
July  1,  1933.  they  lose  first  tlOO  per  man  each  and  then  SV^  per 
cent  of  the  remialnder  of  their  compensation. 

There  certainly  should  be  some  effort  made  on  the  floor  of  the 
Senate  to  correct  this  very  plain  Injustice,  and  It  Is  respectfxiUy 
requested  that  you  use  your  good  offices  In  this  matter. 
With  many  thanks  for  your  past  assistance,  I  ajn. 
Most  respectfully. 

Lieut.  Milton  D.  SMrrn, 
L^fUlative  Representative  Policemen's  Association. 

W.  H.  McOkath.  President. 

acrrsopouTAir    potjcs    dkpa«tmki«t 
On  page  60,  ttne  10,  after  numerals  tS.OSa.DM  and  before  the 
period,  insert  a  comma  and  the  following  language: 

"Provided,  hovever,  That  the  Commissioners  of  the  District  of 
Columbia  may  be  empowered  to  continue  making  promotions  of 
privates  as  provided  In  the  acts  of  July  1,  1930  (46  Stat.,  p.  839) 
and  AprU  13.  1928  (46  Stat.,  p.  439)  but  such  promoUons  shall  not 
carry  with  them  the  increases  in  pay  provided  for  in  the  tald 
acta." 

Perhaps,  if  necessary.  It  may  have  to  be  worded  noKatlvely. 
such  as: 


"Provided,  hovaever.  That  the  faHin*  to  appropriate  the  neces- 
sary funds  shall  not  be  construed  to  deny  the  Commissioners  of 
the  District  of  Columbia  the  authority  to  continue  making  pro- 
motions of  privates  as  provided  In  the  acts  of  July  1.  1930  (46 
8Ut..  p.  839)  and  AprU  13,  1928  (45  SUt..  p.  429)  but  such  promo- 
tions shall  not  carry  with  them  the  increases  in  pay  provided  for 
in  the  said  acts." 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

The  report  was  rejected. 

Mr.  JONES.  Mr.  President,  I  move  that  the  Senate  In- 
sist upon  its  amendments,  ask  a  further  conference  with 
the  House,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Jones.  Mr.  Smoot.  Mr.  Halk.  Mr.  Brouss.\sd. 
and  Mr.  Brattow  conferees  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  desires  to  call  the 
attention  of  the  Senator  from  Washington  to  the  amend- 
ment of  the  House  to  Senate  amendment  No.  46. 

Mr.  JONES.     Yes;  that  should  be  laid  before  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  action  of  the  House  of  Representatives  on  amend- 
ment No.  46.  which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

In  ths  Housk  or  REPaxsKNTATms,  Vhttwd  Statks. 

June  20.  1932. 
Resolved.  That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  No.  46  to  the  blU  (H.  R.  11367)  entitled 
"An  act  making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  30.  1933.  and  for  other 
purposes,"  and  concur  therein  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  said  Senate 
amendment  No.  46  insert  the  following: 

"  Tmjc  I — FijaLOTJGH  or  Fedcsai.  Kmflotxbi 

"  FITKLOUGH     PROVISIONS 

"8r.  101.  During  the  fiscal  year  ending  Jmie  SO,  1933 — 

"(a)  The  days  of  work  of  a  per  diem  ofBcer  or  employee  receiv- 
ing compensation  at  a  rate  which  Is  equivalent  to  more  than 
$1,000  per  annum  shall  npt  exceed  B  In  any  one  week,  and  the 
compensation  for  6  days  shall  be  ten-elevenths  of  that  payable 
for  a  week's  work  of  6%  days:  Provided.  That  nothing  herein  con- 
tained shall  be  construed  as  modifying  the  method  of  fixing  the 
daUy  rate  of  compensation  of  per  diem  officers  or  employees  as 
now  authorized  by  law:  Provided  further.  That  where  the  nature 
of  the  duties  of  a  per  diem  officer  or  employee  render  it  advisable, 
the  provisions  of  subsection  (b)  may  be  applied  In  lieu  of  the 
provisions  of  tills  subsection. 

"(b)  Each  officer  or  employee  receiving  compensation  on  an 
annual  basis  at  the  rate  of  more  than  tLCXK)  per  annum  shall  be 
furloughed  without  compensation  for  one  calendar  month,  or  for 
iuch  periods  as  shall  in  the  aggregate  be  equivalent  to  one 
calendar  month,  for  which  latter  purpose  24  working  days  (count- 
ing Saturday  as  one-half  day)  shall  be  considered  as  the  equivalent 
of  one  calendar  month :  Provided.  That  where  the  nat\ire  of  the 
duties  of  any  such  officer  or  employee  render  It  advisable,  the 
provisions  of  cubeection  (a)  may  be  applied  in  lieu  of  the  pro- 
visions of  this  subsection:  Provided  further,  That  no  officer  or 
employee  shall,  without  his  consent,  be  furioughed  under  this 
sulMcctlon  for  more  ttian  five  days  In  any  one  calendar  month: 
Provided  further.  That  the  rate  of  compensation  of  any  employee 
furioughed  under  the  provisions  of  this  act  shall  not  be  reduced 
by  reason  of  the  action  of  any  wage  l>oard  during  the  fiscal  year 
1833.- 

**  (e)  If  the  application  of  the  provisions  of  subsections  (a)  and 
(b)  to  any  officer  or  employee  would  reduce  his  rate  of  compensa- 
tion to  lees  than  |1,(XX)  per  annum,  such  provisions  shall  be  ap- 
plied to  him  only  to  the  extent  necessary  to  reduce  ills  rate  of 
compensation  to  $1,000  per  annum. 

"Bmc.  102.  No  officer  or  employee  shall  be  exempted  from  the 
provisions  of  subsections  (a)  and  (b)  of  section  101.  except  in 
those  cases  where  the  public  service  requires  that  the  position  be 
continuously  filled  and  a  suitable  substitute  can  not  be  provided, 
and  then  only  when  authorized  or  approved  In  writing  by  the 
President  of  the  United  States.  The  Director  of  the  Bureau  of 
the  Budget  shall  report  to  Congress  on  the  first  Monday  in  Decem- 
ber in  1932  and  1933  the  exemptions  made  under  this  section 
divided  according  to  salary,  grade,  and  class. 

~  Ssc.  103.  AU  rights  now  conferred  or  authorized  to  be  oon- 
ferred  by  law  upon  any  officer  or  employee  to  receive  annual  leave 
of  absence  with  pay  are  hereby  suspended  during  the  fiscal  year 
ending  June  SO.  1933. 

**  BBViKmoirs 

"  Sbc.    104.  When   used   in   this  title — 

"(a)  The  terms  'officer'  and  'employee'  mean  any  person 
rendering  servloM  in  or  under  any  branch  or  service  of  the  United 
States  Oovermnent  or  the  government  of  the  District  of  Oo- 
lumbla,  but  do  not  Include  ( 1  >  officers  whose  compensation  may 
not.    under    the    Constitution,    be    diminished    dxiring    their    con- 
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tlnuance  In  office:  (2)  Senators.  Representatives  ^  Congreaa.  IM»- 
gates  and  Resident  Commissioners;    (3)   officers  and  employees  on 
the  rolls  of  the   Senate  and  House  of  R^;>resentatlves:    (4)    car- 
riers in  the  Rural  MaU  DeUvery  Service;   (5)  officers  and  members 
of   the   Police   Department   of   the   District   of   Columbia,   of   the 
Flr»  Department  of  the  I>lstrlct  of  Ck4umbia.  of  the  United  States 
park  police  in  ttie  District  of  Columbia,  and  of  the  White  Houae 
police;    (6)    teachers  in  the  public  scliools  of  the  District  of  Co- 
lumbia;  (7)   public  ofliclals  and  employees  whose  compensation  is 
derived  from  assessments  on  t}anks  and/or  is  not  paid  from  the 
the  Federal  Treasury;    (8)    the  enlisted  personnel   of  the  Army, 
Havy,  Coast  Guard,  and  Marine  Corps;   (9)  postmasters  and  postal 
employees  of  post  offices   of  the   first,   second,   and   third   classes 
whose   salary   or    allowances   are    based    on    gross   postal    receipts. 
and  postmasters  of  the  fourth  class;  (10)  any  person  In  respect  of 
any   office,   position,   or  employment   the   amount   of   compensa- 
tion of  which  is  expressly  fixed  by  International  agreement;   and 
(11)   any  person  in  respect  of  any  office,  position,  or  empioynient 
the  compensation  of  which  Is  paid  under  the  terms  of  any  con- 
tract in  effect  on  the  date  of  the  enactment  of  tills  act,  if  sucli 
compensation  may  not  lawfully  be  reduced. 

"(b)  The  term  'compensation'  means  any  salary,  pay,  wage, 
allowance  (except  aUowancea  for  subsistence,  quarters,  beat,  light, 
and  travel),  or  other  emolument  paid  for  services  rendered  in  any 
civilian  or  nonclvlllan  office,  position,  or  employment;  and  in- 
cludes the  retired  pay  of  Judges,  and  the  retired  pay  of  all  com- 
missioned and  other  personnel  of  the  Coast  and  Geodetic  Survey, 
the  Lighthouse  Service,  and  the  Public  Health  Service,  and  tlis 
retired  pay  of  all  commissioned  and  other  personnel  (except  en- 
listed) of  the  Army,  Navy.  Marine  Corps,  and  Coast  Guard;  but 
does  not  Include  the  acUve  or  retired  pay  of  the  enlisted  personnri 
of  the  Army.  Navy.  Marine  Corps,  or  Coast  Guard;  and  does  not 
Include  paymenta  out  of  any  retirement.  dlsabUlty.  or  relief  fund 
made  up  whoUy  or  in  part  of  contributions  of  employees. 

"(c)  In  the  case  of  any  office,  position,  or  employment,  the 
compensation  foe  which  is  calculated  on  a  piecework,  hourly,  or 
per  diem  basis,  the  rate  of  compensaUon  per  annxim  shall  be  held 
to  be  the  total  amoxint  which  would  t>e  payable  for  the  regmar 
working  hoixrs  and  on  the  baala  of  307  working  days,  or  the 
number  of  working  days  on  the  basis  of  which  such  compensa- 
tion is  calculated,  whichever  is  the  greater. 

"  COMPKWSATION    BKDTTCTTOWS 

"Sbc.  105.  During  the  fiscal  year  ending  June  30.  1983 — 
"(a)  The  salaries  of  the  Vice  President  and  the  Speaker  of  the 
House  of  RepresenUtlves  are  reduced  l^   15  per  cent;   and    the 
salaries  of  Senators.  RepreaentaUves  in  Ckjngresa,  Delegates,  and 
Resident  Commissioners  are  reduced  by   10  per  cent. 

"(b)  The  allowance  for  clerk  hire  of  Representatives  In  Con- 
gress. Delegates,  and  Resident  Commissioners  is  reduced  by  8V4 
per  cent,  such  reduced  allowance  to  be  apportioned  by  the  Bep- 
resentaUve.  Delegate,  or  Resident  Commissioner  among  his  clerks 
as  he  may  determine,  subject  to  the  limitations  of  existing  law. 
but  the  compensation  of  such  clerks  shaU  not  be  subject  to 
reduction  under  sulwectlon  (c)  of  this  section.  ^        «       # 

-(c)  The  rate  of  compensation  of  any  person  on  the  rolls  or 
the  Senate  or  of  the  House  of  Representatives  (other  than  persons 
Included  within  subsection  (a)).  If  such  compensation  Is  at  a 
rate  of  more  than  $1,000  per  annum,  is  reduced  by  8  »4  per  cenU 
except  that  if  the  rate  of  compensation  is  $10,000  or  more  such 
rate  shall  be  reduced  by  10  per  cent. 

"(d)  In  the  caee  of  the  foUowlng  persons  the  rate  of  compen- 
sation Is  reduced  as  follows:  U  more  than  $1,000  per  annum  but 
less  than  $10,000  per  annum,  8%  per  cent:  If  $10,000  per  annum 
or  more,  but  lea  than  $12,000  per  annum,  10  per  cent;  if  $12,000 
per  annum  or  more,  but  leas  than  $15,000  per  annum.  12  per 
cent:  If  $15,000  per  annum  or  more,  but  leas  than  $20,000  per 
annum.  15  per  cent;   if  $20,000  per  annxim  or  more,  20  per  cent. 

"(1)  Persons  exempted  under  section  102  from  the  provisions 
of  subsections  (a)  and  (b)  of  section  101:  ^  ^  .     ,^ 

"(2)  Carriers  In  the  rural  maU  delivery  service,  but  in  the  cms 
of  such  earners  the  term  'compensation'  does  not  Include  the 
allowance  for  equipment  maintenance;  ^      »    «.». 

"(3)  Officers  and  members  of  the  poUce  department  of  the 
District  of  Columbia,  of  the  Are  department  of  the  District  of 
Columbia,  of  the  United  States  park  police  In  the  District  of 
Columbia,  and  of  the  White  House  police;  _,  „  ,       ^t 

"(4)   Teachers  In  the  public  schooU  of  the  District  of  Columbia; 

*"(6)  Postmssters  and  postal  employees  of  post  offices  of  ths 
flrst.  second,  and  third  classes  whose  salaries  or  allowances  are 
based  on   gross   postal   receipts,   and   postmasters   of   ths  fourth 
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"  Sbc.  106.  During  ths  fiscal  year  ending  June  SO,  1983,  ths 
retired  pay  of  all  Judges  (except  Judges  whose  compensation  may 
not,  under  ths  Constitution,  be  diminished  durtng  their  continu- 
ance in  office)  and  ths  retired  pay  of  aU  commissioned  and  other 
personnel  (except  enlisted)  of  the  Army,  Navy.  Marine  Corps.  Coast 
Guard.  Coast  and  Geodetic  Survey,  Lighthouse  Service,  and  the 
Public  Health  Service  shall  be  reduced  as  foUows:  If  more  Uiaa 
$1,000  per  annvun  but  leas  than  $10,000  per  annum,  8%  per  cent;  IX 
$10  000  per  annum  or  more,  but  less  than  $12,000.  10  per  cent;  ii 
$12'.000  per  annum  or  more,  but  less  than  $15,000  per  annum.  12 
per  cent;  if  $15,000  per  annxun  or  more,  but  less  than  $20,000,  15 
per  cent:  if  $20,000  per  annum  or  more,  20  per  cent.  This  sec- 
tion BliaU  not  operate  so  as  to  reduce  any  rate  of  retired  pay  to 
lea  than  $1,000  per  annum. 

"  spaciAL  saulbt  RDTTcnom 

"  Sw:    107.  (a)   During  the  fiscal  year  ending  June  30.  1933— 
"(1)   The  salary  of  each  of  the^  members  of  the  International 
Joint  Commission.  United  SUtes  riectlon.  shaU  be  at  the  rate  of 

$5,000  per  annum;  ,.  „  ».       ♦  ♦v-  ,n.». 

"(2)  The  salaries  of  the  following  officers  shall  be  at  tne  rats 
of  $10  000  per  annum:  Commissioners  of  the  United  States  Ship- 
ping Board,  members  of  the  Federal  Farm  Board  (except  the  Sec- 
retary of  Agriculture),  members  of  the  Board  of  MediaUon.  com- 
missioners of  the  IntersUte  Commerce  Commission,  commission- 
ers of  the  United  States  Tariff  Commission,  the  American  com- 
missioner of  the  General  Claims  Commission,  ^»^*«*,Stat«M  j^ 
Mexico,  and  the  umpire  and  American  commissioner  of  the  Mizaa 
aaims  Commission,  United  States  and  Germany; 

"(3)  No  officer  or  employee  of  any  of  the  boards  or  commissions 
enumerated  in  paragraph  (1)  or  (2)  ^Jl  (except  as  P^^^^ 
paragraph   (4) )    receive  salary  a*  a  rat*.  In  excess  of  tlOfiOO  per 

"""^'Vo  officer  or  employee  of  the  United  8^*««  8^PP»^,5^ 
the  United  States  Shipping  Board  Merchant  Fleet  p>n»««on.  or 
the  Reconstruction  Finance  Corporation  shaU  re«lve  "^T**  • 
rate  in  excess  of  $10,000  per  annum,  except  that  In  the  case  oJ 
Sy  position  the  salary  of  which  at  thedate  of  ^be  enactment^ 
this  art  is  at  a  rate  in  excess  of  $12,500  per  annum  such  salary 
may  be  at  a  rate  not  in  excess  of  $12,500  per  annum:  and 

"(6)  The  salaries  and  rettred  pay  of  »"J^dges  except  J^ges 
whose  compensation  may  not,  und«  "le  Constitution  i>e  dlml^ 
ished  durlnT their  continuance  in  ofllce),  if  such  "Carles  w  retired 
^y  are  at  a  rate  exceeding  $10,000  per  annum,  shall  bs  at  ths 
rate  of  $10,000  per  annum.  ^ 

"(b)  The  furlough  provisions  and  the  compensation  reductions 
contained  in  other  sections  of  this  title  shall  not  »PPly,to  »°y 
SSS  position,  or  employment  the  salary  or  'T^  P*^  f  J»Jlf^ 
tareduc^  or  fixed  under  the  provlstons  of  subsection  (a)  of  thU 

section. 

**  ooTBamczirr  cosPOBanowa 

"  Sbc  lOe.  In  the  case  of  a  corporation  the  majority  ot  tte  stock 
of  which  is  owned  by  the  United  SUtes.  the  holders  of  the  stock  on 
Shalf  of  the  united  SUtes.  or  such  persons  as  represent  Uie  lnt«-- 
est  of  the  united  SUtes  in  such  corporation,  sha^l  Uke  such  action 
aTmay  be  necessary  to  apply  the  provisions  of  sections  101,  102. 
103.  105.  and  107  to  oflloes,  positions,  and  employments  under  such 
coriwratlon  and  to  officers  and  employees  thereof,  with  proper 
aSowance  for  any  reducUon  In  compensation  since  December  81. 

1931.  

rrraircBB  fbok  oomsi'I'i  u  iiohax.  arrtc 


"(6)  Officers  and  employees  (as  defined  In  section  1()4  (a))  oc- 
cupying positions  the  nature  of  the  duties  and  periods  of  watk. 
Of  which  make  it  impracticable  to  apply  the  provisions  of  sub- 
sections (a)  and  (b)  of  section  101;  ..       ,^  /.v\    ««» 

"(7)  omcen  and  employees  (as  deOned  in  socUon  104  (a)),  not 
otherwise  provided  for  In  this  section,  to  whom  the  provisions  of 
subsections  (a)  and  (b)  of  section  101  do  not  »PPly-  ^^.^^ 

-(e)  Subsections  (c)  and  (d)  of  this  section  shall  not  operate 
(1)  so  as  to  reduce  any  rate  of  compensation  to  less  than  ai.ww 
per  annum,  or  (2)  so  as  to  reduce  the  raU  of  oompenaatlon  of 
any  of  the  postmasters  or  postal  employees  provided  for  in  pju-a- 
graph  (5)  6f  subsection  (d)  of  this  section,  to  a  rate  whlcto  is 
le$$  than  91 S  P*'  <»nt  of  his  average  rate  of  compensation  dur- 
ing the  calendar  year  1931. 


"  Sbc  109  In  any  case  In  which  the  appllca^on  of  the  provisions 
of  this  title  to  any  person  would  result  In  a  diminution  of  com- 
Si^tlon  prohibited  bV  the  Constitution,  the  Swretary  of  ths 
Seasury  Is  authorized  to  accept  from  such  person,  and  <»▼«  into 
^TTreasury  as  mlscellanoous  receipts,  remittance  of  such  pMt  oC 
SJ  cSJ^tlon  of  such  person  as  would  not  be  paid  to  him  if 
such  diminution  of  compensation  were  not  prohibited. 

"  APPaOPKXATIOKS   XHPOUWDH) 
"  Sbc  110   The  appropriations  or  portions  of  appropriations  un- 
eznended  by  reason  of  the  operation  of  this  title  shall  not  be  used 
forany  purpose  but  shaU  bs  hnpounded  and  returned  to  ths 

Treasury.  

"  tmrrsTioH  ow  roaisDicnoN  of  coxtkts 

"  Sbc  111  No  court  of  the  United  States  shall  have  Jurisdiction 
of  any  suit  against  the  United  SUtes  or  (untoM  brought  by  ths 
United  SUtes)  against  any  officer,  agency,  or  instrumentaUty  of  ths 
United  SUtes  arising  out  of  the  applicaUon  of  any  provUloii^ 
this  title,  \inless  such  suit  involves  the  ConsUtuUon  of  the  United 

SUtes.  

••  Btraai.  cAaairas'  BQUiPMrwr  aixowancb 

-  Sec  112  During  the  fiscal  year  ending  June  30.  1933.  paymenta 
for  equipment  maintenance  to  carriers  in  ths  Rural  Mail  Dellvwy 
Service  shaU  be  seven-eighths  of  the  amount  now  provided  by 
law." 

Mr.  JONES.  I  move  that  the  Senata  disagree  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate, 
insist  on  iU  amendment,  ask  a  further  conference  with  the 
House,  and  that  the  Chair  appoint  conferees  on  the  part  of 

the  Senate. 
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Ite  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  Jones,  Mr.  Sicoorr,  Mr.  Hali,  Mr.  Bsoussau),  and 
Mr.  BaATTOH  conferees  on  the  part  of  the  Senate. 

iHUBPBjiuEirr  omen  AFraonuATioiis 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
the  unfinished  business,  which  will  be  stated. 

The  Chzxt  Clzkk.  A  bill  (H.  R.  7233)  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution  and 
form  a  Kovemment  for  the  Philippine  Islands,  to  provide 
for  the  independence  of  the  same,  and  for  other  purposes. 

BCr.  SMOOT.  Mr.  President,  as  I  imderstand.  it  was 
agreed  that  appropriation  bills  might  be  taken  up  at  any 
time.  I  therefore  ask  unanimous  consent  that  the  unfinished 
business  may  be  temporarily  laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  the  biU  (H.  R.  10022)  mak- 
ing appropriations  for  the  Executive  Office  and  sundry  Inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  jrear  ending  June  30,  1933,  and  for  other  pur- 
poses. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10022)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  otHces,  for  the  fiscal  year  ending 
June  30.  1933,  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Appropriations  with  cunend- 
ments. 

Mr.  SMOOT.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  that  the  bill  be  read 
for  amendment,  and  that  the  committee  amendments  be 
considered  first. 

'     The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  suggest  the  absence 
of  a  quonmi. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  caUed  the  roU.  and  the  following  Sen- 
ators answered  to  their  names: 


AAhurst 

Copeland 

Kendrlck 

Robinson.  Ark. 

Austin 

Ooetlcan 

Keyea 

RoblnaoQ.  Ind. 

Barbour 

Couzena 

Klnc 

SchaU 

yinghum 

Dale 

LaFoUeUe 

Sheppard 

BUlne 

Fees 

LewU 

Shortrldce 

Borah 

netcbar 

McOUl 

Smoot 

Bratton 

rrazler 

McKellar 

Stelwer 

BrooUiart 

Oeorge 

McNary 

BrotMnrd 

Hatfield 

IfetcaU 

Thomas.  Okla. 

Bulow 

Bawea 

Moees 

Tovnaend 

Bjrmca 

Hayden 

NorrU 

TrammeU 

Capper 

Hebert 

Nye 

Vandenbers 

Caraway 

HoveU 

Oddle 

Walcott 

Carey 

Johneon 

Patterson 

Wataon 

Connally 

Jonea 

Plttman 

Whit* 

OooUdge 

Kean 

Beed 

The  VICE  PRESIDENT.  Sixty-three  Senators  having 
answered  to  their  names,  a  quonmi  Is  present.  The  Secre- 
tary will  state  the  first  amendment. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  imder  the  subhead  "  Office  of  the  President,"  on  page  2, 
line  10,  after  the  word  "  President."  to  strike  out  "  $96,180: 
in  all.  $126,180  "  and  insert  "  $90,000;  in  an.  $120,000."  so  as 
to  read: 

Salartoe:  For  Secretary  to  the  President.  $10,000;  two  additional 
•ecretarlea  to  the  President  at  $10,000  each;  personal  Berrlces  In 
the  office  of  the  Preddent,  $90,000;  in  all.  $120,000. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Utah  explain  what  activities  are  proposed  to  be  eliminated 
by  this  amendment? 

Mr.  SMOOT.  I  will  say  to  the  Senator  the  committee 
thought  that  in  the  office  of  the  President  a  reduction  could 
be  made  Just  as  in  all  other  departments,  and  we  made  a 
reduction  of  $6,180.  They  will  have  to  get  along  with  that 
much  less  money. 

fix.  CONNALLT.    It  Is  a  purely  arbitrary  cut? 

Mr.  SMOOT.    It  is  an  arbitrary  cut. 

Mr.  CONNALLT.  The  Senator  is  not  prepared  to  say  Jt»t 
what  functionaries  of  the  White  House  will  be  kvped  off? 


Mi.  SMOOT.  I  can  not  say.  but  we  want  them  to  save 
that  amount  of  money. 

Mr.  CONNALLT.    I  coogratulate  the  Senator. 

ACKXCtTLTUKAL   DSPAKTlfKirr  APnOPtlATXOIf 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Utah 
srield  to  me  so  that  I  may  present  a  motion  in  connection 
with  the  conference  report  on  the  agricultural  appropriation 
bill? 

Mr.  SMOOT.    I  yield. 

Mr.  McNART.  I  ask  that  the  action  of  the  House  of 
Representatives  on  the  agricultm*al  appropriation  bill  may 
be  laid  before  the  Senate,  and  I  desire  to  make  a  motion  in 
connection  with  it. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  as  to  certain  amendments 
still  in  disagreement  on  the  House  bill  79  L2.  which  was 
read: 


IM    THK    HOUSK    OF    RKFBaSKNTATIVXB.    UVTrXD    8TA1 

June  21.  1932. 

Retolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  14  to  the  bill  (H.  R.  7912)  en- 
titled "An  act  making  appropriations  (or  the  Department  of  Agri- 
culture for  the  fiscal  year  ending  June  80,  1933,  and  for  other 
purpoaaa."  and  concur  therein  with  an  amendment,  as  follows: 

In  lieu  of  the  sum  propoaed  by  said  amendment  Insert  "  $0.- 
678,78a." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  16.  and  concur  therein  with  an  aoaend- 
ment  as  follows: 

In  lieu  of  the  simi  proposed  by  said  amendment  insert  "  $12,- 
283.622." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  30.  and  ooncxir  therein  with  an  amend- 
ment as  follows: 

In  lieu  of  the  sum  propoaed  by  said  amendment  Insert  "$4.- 
930,874." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  56.  and  concur  therein  with  an  amend- 
ment as  foUows: 

In  lieu  of  the  sum  propoaed  by  said  amendment  Insert  **  $1.- 
471,700." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  82.  and  concur  therein  with  an  amend- 
ment as  foUows: 

In  lieu  of  the  simi  proposed  by  said  amendment  Insert  **  $175.- 
671 ,666." 

That  the  House  f\urther  Insist  upon  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  77. 

Mr.  McNART.  Mr.  President,  all  the  disagreements  relate 
to  totals  except  the  last  one,  on  amendment  numben^  77, 
which  is  the  so-called  grasshopper  amendment.  The  Senate 
appropriated  a  sum  of  money  for  the  eradication  of  rrass- 
hoppers  infesting  certain  regions  in  the  western  section  of 
the  country.  The  House,  upon  a  vote,  disagreed  to  the 
amendment.  I  ask  now  that  the  Senate  agree  to  a  motion 
for  a  further  conference,  so  that  another  attempt  may  be 
made  to  adjust  the  difference.  I  ask  that  the  clerk  read  the 
motion  which  I  offer. 

The  VICE  PRESIDENT.    The  clerk  will  read,  as  requfsted. 

The  Chief  Clerk  read  as  follows: 

I  move  that  the  Senate  agree  to  the  House  amendments  to 
Senate  amendments  numbered  14.  15.  80.  56,  and  82. 

I  move  that  the  Senate  still  further  Insist  upon  Its  amend- 
ment niimbered  77  and  ask  a  still  further  conference  wltJi  the 
House,  and  that  the  Chair  appoint  the  oonfareea  on  tha  p(«rt  of 
the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Oregon. 

Mr,  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Nebraska? 

Mr.  McNART.     I  yield. 

Mr.  NORRIS.  Mr.  President,  several  of  the  Senators  who 
have  been  following  this  particular  amendment  are  not 
present.  I  wish  to  ask  the  Senator  from  Oregon  if  there  is 
anything  else  in  controversy  between  the  two  Houses? 

Mr.  McNART.    No;  nottiing  else  at  all. 

Mr.  NORRIS.  The  only  item  In  dispute  is  the  one  In- 
volving the  appropriation  for  the  extermination  of  grav- 
hoppers? 


Mr.  McNART.    That  ts  exactly  so.  as  I  sUted  a  moment 

ago. 

Mr.  NORRIS.  And  does  the  same  condition  prevail  with 
respect  to  the  joint  resolution  which  the  Senate  passed  on 
the  same  subject? 

Ii4r.  McNART.    Exactly. 

Mr.  NORRIS.  What  has  happened  that  has  caused  that 
to  be  held  up  in  the  House? 

Mr.  McNART.  It  has  been  held  up  in  the  House  because 
that  body  disagrees  to  this  item  incorporated  in  the  bill  by 
the  Senate,  and  I  am  asking  for  further  consideration  in  the 
hope  that  the  House  will  change  its  view. 

Mr.  NORRIS.    Did  not  the  House  take  a  vote  on  the  <iues- 

tlon? 

Mr.  McNART.    It  took  a  vote  and  rejected  it.    I  am  ask- 
ing-for  a  further  conference,  as  I  have  stated,  in  the  hope 
that  the  House  will  recede  from  its  position- 
Mr.  NORRIS.    Does  the  Senator  recall  the  vote  on  the 
roll  call  in  the  House? 

Mr.  McNART.  On  the  roll  call,  as  I  remember,  there  was 
a  majority  of  some  50  votes  against  It. 

Mr.  NORRIS.  There  was  not  any  possibility,  as  I  take  it, 
that  the  Senate  conferees  could  reach  an  agreement  with 

the  House?  ,.     ^  *     »*. 

Mr.  McNART.  The  item  will  have  to  go  back  to  the 
House  for  a  vote,  and  it  is  the  thought  by  those  interested  in 
the  matter  that  probably  the  House  will  reverse  its  position 
on  a  further  consideration  of  the  item.  So  I  am  asking  for 
a  further  conference,  which  is  the  usual  course  in  matters 

of  this  kind.  ,^  ,   .      ,j 

Mr.  NTE.  Mr.  President.  If  the  Senator  will  yield,  I  should 
hke  to  say,  for  the  information  of  the  Senator  from  Ne- 
braska, that  the  vote  in  the  House  was  determined,  to  a  great 
extent,  by  a  letter  which  had  been  written  by  the  Secretary 
of  Agriculture  insisting  that  there  was  no  Iwiger  need  for 
this  aid;  that  it  was  too  late  to  give  battle  to  the  grass- 
hoppers. Since  that  time  the  Secretary  of  Agriculture  has 
written  another  letter  revealing  that  he  was  in  error  in  his 
first  letter,  and  urging  the  appropriation.  So  it  is  hoped,  in 
view  of  the  second  letter,  that  the  House  will  give  favorable 
consideration  to  the  item. 

Mr.  NORRIS.  Mr.  President,  I  was  familiar  with  every- 
thing that  had  been  done  in  reference  to  this  matter  except 
the  last  letter  of  the  Secretary,  because  I  have  been  one  of 
those  in  the  Senate  who  informally  have  had  several  con- 
ferences with  quite  a  large  number  of  Members  of  the  House 
as  to  this  particular  item.  I  realize  what  the  Senator  from 
Oregon  is  doing.  I  approve  his  course  entirely  and  am  not 
in  any  way  finding  fault  with  it,  but  it  seems  to  me  that  a 
short  discussion  of  this  question  may  assist  the  conferees  in 
securing  an  agreement. 

A  great  many  Members  of  both  the  Senate  and  House  and 
a  great  many  citizens  all  over  the  East  and  the  South  do  not 
comprehend  or  understand  what  this  particular  appropria- 
tion really  means.  I  am  not  finding  fault  with  them,  for 
they  have  never  had  any  experience  with  the  grasshopper 
pest.  Some  people  look  upon  it  as  a  Joke.  Those  who  live 
where  grasshoppers  are  not  a  plague  do  not  realize  what  it 
means.  The  immediate  vicinity  where  I  Uve  in  the  West  is 
not  afflicted  with  this  pest,  and  the  appropriation  will  not  be 
utiUzed  there,  although  there  are  probably  a  couple  of  coun- 
ties in  the  State  of  Nebraska  and  a  large  number  of  counties 
In  South  Dakota  and  some  in  some  other  States  where  the 
need  is  exceedingly  great  and  where  the  situation  is  criticaL 
I  have  been  told  by  Members  of  the  House  that  if  they  were 
to  go  home  and  teU  their  constituents  they  had  voted  Federal 
money  to  exterminate  grasshoppers  they  would  be  laughed 
out  of  the  country;  they  could  not  tmderstand  it;  they  would 
not  know  what  it  meant.  *    wi    w*  j 

Those  who  have  been  through  an  experience  of  this  kind 
realize  that  it  is  more  or  less  local,  but  sometimes  a  large 
area  is  involved.  One  of  the  greatest  afflictions  that  can 
come  to  an  agricultural  community  Is  a  grasshopper  plague. 
In  various  sections  of  the  West,  where  the  soU  is  very  'ertlle, 
crops  have  been  utterly  abandoned,  because  in  the  space  of 
two  or  three  days'  time  everything  that  was  green,  every 


blade  of  grass,  disappeared  on  account  of  a  plag\ie  of  grass- 
hoppers. 

■niere  are  two  kinds  of  grasshoppers — I  am  not  speaking 
from  a  scientific  standpoint  but  in  very  general  terms — one 
of  which  is  the  migratory  grasshoppers,  which  come  from 
localities  more  or  less  unknown;  nobody  really  knows  the 
origin  of  them:  but  they  come  In  clouds  so  thick  that  one 
can  not  see  the  bright  shining  sxm  through  them.  They 
drop  down  upon  an  area  perhaps  as  large  as  a  county;  and 
after  they  have  eaten  every  Uving  green  thing,  rise  in  the 
air  and  disappear.  That  has  happened  In  different  sections 
in  srears  gone  by,  and  crops  in  large  areas  have  been  de- 
strosred.  No  one  can  foretell  when  something  of  that  kind 
is  going  to  happen:  but  I  will  say  it  very  seldom  happens. 
The  grasshoppers  that  do  the  damage  are  not  what  are 
called  native  grasshoppers;  they  are  the  other  kind.  The 
soil  is  filled  with  the  eggs  of  these  grasshoppers. 

Because  more  or  less  of  a  lack  of  understanding,  I  think, 
of  what  it  really  means  to  large  sections  of  the  country. 
Members  of  Congress  and  the  department  were  opposed  to 
the  appropriation.  When  the  Senate  was  convinced,  how- 
ever, and  put  this  item  in  the  agricultural  appropriation 
bin,  it  was  rejected  by  the  House.  Afterwards,  when  that  bill 
was  held  up,  awaiting  the  economy  program  to  proceed,  the 
Senate  jwtssed  a  joint  resolution  for  the  pxirpose  of  reUeving 
the  conditions  and  eradicating  this  pest  in  South  DakoU  and 
northern  Nebraska.  It  was  thought  then— and  it  was  true- 
that  expeditious  action  was  necessary.  It  was  known  that 
the  soil  in  those  locaUties  was  filled  with  the  grasshopper 
eggs,  and  that  when  they  hatched  out  the  grasshoppers 
would  eat  everything  green  in  the  vicinity.  When  the  mat- 
ter finally  came  before  the  House  I  think  it  is  safe  to  say 
that  the  House  was  moved  to  a  rejection  of  the  item  by  a 
letter  from  the  Secretary  of  Agriculture,  which  I  think  was 
written  probably  in  the  best  faith,  steting  that  It  was  too 
late  then  to  take  action.  Now.  there  is  stiU  an  opportunity 
to  save  a  large  area  of  cotmtry  if  this  appropriation  shall  be 
provided  and  expeditious  methods  shall  be  emplojred  by  the 
department  in  acting  under  it 

I  wanted  to  say  this  much  so  that  It  would  be  in  the 
Record,  and  possibly  aid  the  conferees  somewhat  when  they 
come  to  consider  this  matter  again. 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ndaradn 
yield  to  the  Senator  from  Tennessee? 
Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  I  am  not.  of  course,  familiar  with  the 
grasshopper  plague:  I  know  what  grasshoppers  are,  but  they 
have  never  been  a  plague  In  the  section  of  the  country  from 
which  I  come.  I  wish  to  ask  the  Senator  can  the  Oovem- 
ment  or  can  anyone  do  very  much  to  stamp  out  this  pest 
after  it  has  started  its  depredations:  after  the  grasshoppers 
begin  coming,  can  they  be  stopped? 

Mr.  NORRIS.  I  do  not  think  a  method  has  ever  been 
devised  that  will  completely  exterminate  them:  The  Agri- 
cultural Department,  through  its  scientific  bureaus,  has  been 
working  on  the  problem  for  a  good  i^iile, 

ISi.  McKELLAR,  I  know  that  we  have  spent  a  good  deal 
of  money  on  it,  and  it  was  properly  spent,  I  presume:  I 
am  not  saying  that  it  was  not. 

Mr.  NORRIS.  It  is  like  the  boll  weevil;  the  pest  has 
never  been,  in  my  Judgment,  completely  mastered. 

Mr.  McKELLAR.  It  has  not  been  mastered,  although 
appropriations  have  been  made  for  the  purpose  for  a  good 
many  years,  as  I  see  from  the  Racoao. 

There  is  another  question  I  should  like  to  ask  the  Sen- 
ator. Two  or  three  weeks  ago.  I  think  it  was,  I  saw  in  the 
newspapers  that  there  had  been  a  snowstorm  in  the  sec- 
tion of  the  West  where  the  grasshoppers  are  a  plague,  and 
It  was  stated,  as  I  recall,  that  that  snowstorm  was  more 
effective  in  stamping  out  grasshoppers  than  any  other  pos- 
sible method  of  extermtoation.  I  should  hke  to  know  what 
the  Sezuitor  has  to  say  about  that.  I  am  not  familiar  with 
the  subject,  but  perhaps  the  Senator  can  explain  about  that. 
Mr  NORRIS.  Mr.  President,  in  freeztog  weather  when 
the  grasshoppers  first  hatch,  when  they  are  small,  a  snow- 
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storm  will  destroy  them;  and  whik  the  snowstorm  to  which 
the  Senator  refers  did  a  great  deal  of  good,  it  was  much  more 
local  than  the  grasshopper  plague;  it  did  not  cover  the 
whole  area.  However,  when  grasshoppers  are  fully  grown 
I  understand  cold  weather  wiU  not  iixjure  them.  They  will 
freeze,  then  thaw  out  again,  and  be  as  good  as  ever  when 
they  thaw  out. 

Mr.  FLETCHER.  Mr.  President,  an  Associated  Press  dis- 
patch which  I  saw  in  the  morning  paper  carried  a  state- 
ment about  Manitoba,  where  the  account  indicated  that 
some  20  miles  of  railroad  were  closed  down  or .  interfered 
with;  that  they  could  not  even  operate  trains  on  this  track 
for  some  20  miles  on  account  of  grasshoppers.  They  had  to 
use  sand  in  order  to  move  the  trains  at  all.  I  wonder  if 
that  is  the  same  matter. 

Mr.  NORRLS.  I  am  glad  the  Senator  called  attention  to 
that,  because  most  people,  when  they  read  that  account  in 
the  newspapers,  will  say,  "  Why.  that  is  all  phantom.  It  is 
aU  buncombe.  There  is  nothing  to  it  It  is  just  a  Joke  that 
somebody  has  written." 

Of  course,  I  do  not  know  about  tlie  particular  article  In 
question.  I  did  not  happen  to  read  it;  but  I  do  know  that 
it  is  an  actual  fact  that  trains  have  been  stopped  on  ac- 
count of  the  grasshopper  plague,  and  I  have  talked  with  the 
engineers  who  op>erated  the  trains. 

Most  people  would  think  it  is  a  fairy  tale;  but  in  the  in- 
stances with  which  I  am  familiar,  here  is  what  happened: 
Take  a  cool  morning,  for  instance,  when  the  sim  is  shining 
brightly  and  warms  up  the  country;  and,  as  everybody 
knows,  the  rails  would  be  in  the  sim.  and  would  become 
warm.  The  grasshoppers  would  cover  the  rails,  and  the 
wheels  naming  over  them  would  mash  the  grasshoppers; 
and  if  you  are  going  up  a  grade,  it  has  the  same  effect  as 
though  you  had  greased  the  rails. 

Mr.  ASHURST.    Or  soaped  the  track. 

Mr.  NORRIS.  Or  as  if  you  had  soaped  the  track,  as  the 
Senator  says;  yes.  They  would  be  unable  to  carry  even  an 
empty  car  up  an  ordinary  grade. 

Mr.  NYE.  Mr.  President.  I  do  not  want  to  interrupt  the 
thought  of  the  Senator  from  Nebraska  more  than  to  suggest 
that  since  the  House  has  taken  action  to-day  looking  to  ad- 
journment, when  they  do  adjourn  to-day,  until  Monday,  it 
has  been  the  hope  that  this  report  could  be  acted  upon  by 
the  Senate  to-day,  and  reported  back  to  the  House  this 
afternoon. 

Mr.  NORRIS.  I  understand  that  the  House  has  ad- 
journed. 

Mr.  NYE.     That  it  has  adjourned  until  Monday? 

Mr.  NORRIS.  That  announcement  was  made  here  by  the 
Senator  from  Arkansas. 

Mr.  NYE.  I  am  very  sorry  to  hear  that.  If  that  is  the 
case,  because  then  no  action  can  be  taken  before  Monday. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield? 

Mr.  NYE.     I  am  glad  to  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  A  few  weeks  ago,  after  we  had  passed  the 
bill,  I  saw  a  number  of  reports,  some  of  them  emanating 
from  South  Dakota  and  some  from  Minneapolis,  that  a  very 
heavy  snowstorm,  accompanied  by  intense  freezing,  had  oc- 
curred in  that  vicinity,  the  result  of  which  was  that  an  ap- 
propriation for  grasshopper  extermination  was  not  required; 
and  It  was  said  that  it  would  have  the  farmers  there  m<"lo"<T 
of  dollars.     Was  that  report  inaccurate? 

Mr.  NYE.  Mr.  President,  to  some  extent  that  report  was 
true;  and  Heaven  alone  knows  what  the  result  might  have 
been  had  it  not  been  for  the  snowstorm. 

It  was  my  privilege,  however,  on  last  Saturday  and  last 
Sunday  to  visit  sections  of  my  own  State;  and  it  was  not 
necessary  to  inquire  what  the  grasshoppers  that  had  not 
been  destroyed  by  the  snowstorms  in  that  section  were  doing 
to  damage  the  crops  at  that  time.  One  farmer — and  he 
was  only  one  of  many — ^revealed  how,  during  the  last  three 
days,  the  grasshoppers  had  destroyed  a  wonderfully  fine 
crop,  covering  60  or  70  acres  of  ground;  and  there  is  a  very 
thorough  conviction  that  this  appropriation,  U  made  avail- 


able now.  can  be  used  very  profitably  to  check  the  diunage 
which  is  in  prospect  if  we  take  no  action  at  aU. 

I  hope  the  Senate  will  insist  thoroughly  upon  its  amend- 
ment to  the  appropriation  bill. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to. 

Tlie  VICE  PRESIDENT.  The  Chair  appoints  as  con- 
ferees on  the  part  of  the  Senate  the  Senator  from  Oregon 
[Mr.  McNary],  the  Senator  from  Washington  [Mr.  Joirxs], 
the  Senator  from  New  Hampshire  [Mr.  KktxsI,  the  Sena- 
tor from  Wyoming  [Mr.  KendrickI.  and  the  Senator  from 
Arizona  [Mr.  HatbxhI. 

DfOKPKNDKirr  omcxs  APraOFUATXOira 

TTie  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10022)  making  appropriations  for  the  Executive  OfflC'*  and 
sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices  for  the  fiscal  year  ending  June  30,  1933. 
and  for  other  purposes. 

The  VICE  PRESIDEINT.  The  question  is  on  the  amend- 
ment of  the  committee,  which  has  been  stated. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  2,  at  the  end  of  line 
22.  to  strike  out  "  $43,500  "  and  insert  "  $35,000,"  so  as  to 
read: 

Contingent  ezpenaes:  For  contingent  expenses  of  the  ezerutfve 
oace.  Including  stationery,  record  books,  telegrams,  telepione*. 
books  for  library,  furniture  and  carpets  for  offices,  autom  ibtles, 
expenses  of  garage.  Including  labor,  special  services,  and  nilsoel- 
laneous  Itosia.  to  be  expended  In  tbe  discretion  of  tbe  Preeldent. 
$SS.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  23.  to  r»xhice 
the  appropriation  for  printing  and  binding  for  the  Executive 
office  from  $2,700  to  $2,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  ptige  3.  at  the  end  of  Lne  2, 
to  strike  out  "  $25,000  "  and  insert  "  $20,000."  so  as  to  read: 

Traveling    expenses:    Per    traveling    and    olBelal    entertalijnent 
expenses  of  the  President  of  the  United  States,  to  be  expanded 
In    his    discretion    and    accounted    for    on    his   certificate    Molely 
SaO.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Executive 
Mansion  and  grounds,"  on  page  3,  at  the  end  of  line  10, 
to  strike  out  "  $142,000  "  and  insert  "  $125,000."  so  lis  to 
read: 

For  the  care,  maintenance,  repair  and  alteration,  refumb^of. 
Improvement,  heating,  and  lighting,  including  electric  powe:  and 
fixtures  of  the  Executive  Mansion,  the  Kzecutlve  Mansion  green- 
houses, including  reconstruction,  and  the  Executive  Mansion 
grounds,  and  traveling  expenses,  to  be  expended  as  the  President 
may  determine,  notwithstanding  the  provlsloni  of  any  othei  act. 

•  126.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  12,  to  reduce  the 
total  appropriation  for  the  Executive  Office  from  $42(i.389 
to  $392,000. 

Mr.  NORRIS.  Mr.  President,  I  will  say  to  the  Senator 
from  Utah  that  there  Is  going  to  be,  as  I  understand,  <ion- 
siderable  debate  on  some  provisions  of  this  bllL  I  wat-t  to 
discuss  them  at  some  length.  I  dislike  very  much  to  be 
required  to  start  to-day. 

Mr.  SMOOT.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  SMOOT.  I  think  I  know  what  the  Senator  h&)  In 
mind.  He  Is  referring  to  the  amendment  regarding  the 
Interstate  Commerce  Commission. 

Mr.  NORRIS.  Principally  the  IntersUte  Commerce  Com- 
mission and  the  Federal  Trade  Commission;  both. 

Mr.  SMOOT.  Yes;  both  of  them.  Whenever  then  is 
an  item  that  the  Senator  wants  to  have  go  over.  I  sugirest 
that  he  ask  to  have  it  go  over,  and  let  us  finish  the  bill 
with  the  exception  of  those  items. 


Mr.  NORRIS.  I  want  to  do  that.  That  was  my  object 
In  calling  the  Senator's  attention  now  to  what  probably 
will  take  place.  I  think,  regarding  those  two  particular 
commissions.    So  far  as  I  know,  that  is  all. 

Mr.  8MOOT.  I  think  those  are  the  only  ones.  They  are 
the  only  ones  that  I  know  about. 

Mr.  NORRIS.  Would  the  Senator  be  willing  that  the 
appropriations  in  regard  to  those  two  particular  commis- 
sions should  go  over,  and  devote  the  balance  of  the  after- 
noon to  the  remaining  portions  of  the  bill? 

Mr.  SMOOT.  Mr.  President,  I  do  not  know  how  long  It 
will  take.  I  do  not  think  the  others  will  take  very  much 
time. 

Mr.  NORfUS.  I  will  say  to  the  Senator  that  it  may  be 
that  somebody  else  will  be  prepared  to  go  ahead  who  wants 
to  debate  them;  and.  if  so.  I  have  no  objection. 

Mr.  SMOOT.     We  will  see. 

Mr.  NORRIS.  Personally,  while  I  could  go  ahead.  I  dis- 
like to  do  it.  because  I  could  not  finish  to-night;  so  I  would 
rather  say  to-morrow  what  I  have  to  say. 

Mr.  SMOOT.  Let  us  proceed  with  the  amendments,  Mr. 
President;  and  when  we  come  to  an  amendment  which  the 
Senator  from  Nebraska  desires  to  discuss.  I  will  ask  him  to 
mention  the  fact  that  he  is  opixjsed  to  it,  and  it  can  be 
passed  over. 

The  VICE  PRESIDENT.  Does  the  Senator  ask  that  the 
pending  amendment  be  passed  over? 

Mr.  NORRIS.     No. 

Mr.  MOSES.    What  is  the  pending  amendment? 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clkkk.  On  page  3,  line  12.  it  is  proposed  to 
strike  out  "  $429,380  "  and  insert  "  $392,000." 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Independent  establishments,"  on 
page  3,  after  line  13.  to  strike  out: 

AUKM    raOPXRTT    CUSTODtAir 

Funds  avaUable  to  the  office  of  the  Allen  Property  Custodian  for 
administrative  expenses  In  the  District  of  Columbia  shall  not  be 
used  for  the  purchase,  maintenance,  operation,  and/or  repair  of 
any  passenger  automobUe. 

Mr.  MOSES.  Mr.  President,  may  I  ask  the  Senator  in 
charge  of  the  bin  the  reason  for  this  particular  amendment? 

The  Senator  himself  will  remember  a  more  or  less  heated 
arg\iment  which  he  and  I  had  in  the  subcommittee  with  ref- 
erence to  automobiles  for  executive  departments,  not  for  any 
of  these  bureaus,  and  especially  for  a  bureau  which  is  sup- 
pased  gradually  to  be  petering  out.  I  observe,  on  looking 
through  the  bill,  that  no  other  of  these  bureaus  tliat  I  can 
find,  except  the  General  Accounting  Office,  is  provided  with 
Ijassenger-carrylng  motor -driven  vehicles.  Just  what  is  the 
reason  for  this? 

Mr.  SMOOT.  The  Senator  refers  to  the  striking  out  of 
the  automobUe  for  the  Allen  Property  Custodian? 

Mr.  MOSES.  The  amendment  does  not  strike  it  out.  It 
provides  that  he  shall  have  one.    What  is  the  Idea? 

Mr.  SMOOT.    We  struck  It  out.  Mr.  President. 

Mr.  MOSES.    No,  no;  you  did  not. 

Mr.  SMOOT.     Oh.  yes! 

Mr.  MOSES.  Oh,  no!  The  language  of  the  House  bill 
Is  that  the  funds  shall  not  be  used  for  this  purpose,  and 
the  committee  strikes  out  that  provision.  In  other  words, 
the  result  is  that  he  may  use  the  fund  for  an  automobUe. 

I  have  no  objection  to  the  Alien  Property  Custodian 
having  an  automobUe.  He  is  a  former  coUeaguc  of  ours, 
and  a  very  exceUent  genUeman;  but  I  want  to  know  why 
that  prohibition  is  stricken  out  here,  and  none  of  the  other 
bureaus    carried    in    this    measure    is    extended    simUar 

favoritism. 

Mr.  KINa.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  MOSES.     Yes.  .   ^.      . 

Mr  KING.  I  think  the  Alien  Property  Custodian  s  posi- 
tion should  be  abolished.  When  it  was  created,  there  was 
an  undersUnding  that  it  should  last  for  one  year;  but 
years  have  gone  by.  and  this  organization,  like  all  organisa- 
tions that  are  Federal  In  character,  has  become  immortaL 


Mr.  MOSES.    It  Is  gradually  wearing  out;  there  is  no 

question  about  that;  but  what  I  want  to  know  frwn  the 
colleague  of  the  Senator  from  Utah  who  is  now  addressing 
me  is  why  this  particular  bureau  is  treated  with  this  favor- 
itism and  the  other  bureaus  are  not? 

I  would  not  ask  this  question.  Mr.  President,  but  for  the 
fact  that  the  senior  Senator  from  Utah  I  Mr.  Sxoot]  and 
I  have  had  more  or  less  conversation  of  a  hectic  nature  In 
the  committee  room  with  reference  to  automobUes  for  the 
executive  departments. 

Mr.  SMOOT.  Mr.  President,  this  does  not  come  out  of 
public  money  at  all.  It  is  money  of  their  own;  and  we 
thought  we  would  not  say  to  them  that  they  could  not  use 
that  money  for  automobUes. 

Mr.  MOSES.    It  is  not  public  money  in  the  sense  that  It 
does  not  come  out  of  the  Treasury  of  the  United  States, 
but  it  is  money  which  we  hold  In  trust. 
Mr.  KING.    Exactly. 

Mr.  MOSES.  We  hold  It  in  trust  for  certain  ahens,  and 
that  trust  money  is  to  be  used  here.  I  do  not  quite  see  the 
reason  for  it.  At  this  stage  of  a  session,  with  a  bUl  pro- 
ceeding as  this  one  is  under  an  agreement  where  we  are  to 
take  up  supposedly  noncontroversial  items.  I  am  perfectly 
weU  aware  that  nothing  I  can  say  here  will  have  any  ulti- 
mate effect  upon  what  is  done  with  reference  to  the  meas- 
ure; but  I  do  want  the  Senate  to  know  the  reason. 

The  Senator  now  says  this  is  not  public  money.  No;  it  is 
money  belonging  to  some  ward  of  ours— money  which  we 
hold  in  trust. 

Mr.  McKELLAR.  Mr.  President.  I  want  to  appeal  to  the 
Senator  from  Utah  to  permit  this  amendment  to  be  re- 
jected. I  think  the  Senator  from  New  Hampshire  is  en- 
tirely right,  and  that  we  ought  to  treat  all  these  officers  in 

the  same  way.  ^  *_,     ^    ,     .         t 

The  Alien  Property  Custodian  is  a  good  friend  of  mine.  I 
like  him  very  much,  but  I  think  he  ought  not  to  be  treated 
differently  from  the  others  in  this  bill,  so  I  ask  the  Senator 
from  Utah  to  accede  to  the  rejecUon  of  the  amendment. 

Mr  MOSES.  Mr.  President.  If  I  may  go  on  a  Uttle  farther 
in  comment— If  we  go  through  this  bUl  we  wUl  find  that  the 
Senate  committee  has  put  in  an  amendment  providing  that 
there  may  be  a  passenger-carrying  vehicle  for  the  General 
Accounting  Office.  That  is  an  office  where  they  have  to  be 
going  back  and  forth  from  the  various  executive  depart- 
ments and  bureaus  to  the  General  Accounting  Office.  I 
can  understand  that  there  is  a  very  good  reason  there  why. 
in  the  Interest  of  the  conduct  of  the  public  business,  that 
should  be  done;  but  tlxis  amendment  I  can  not  understand, 
unless  it  is  intended  to  take  the  money  belonging  to  some 
one  of  our  wards  in  order  to  maintain  an  automobUe  for 
the  chief  of  an  independent  bureau  which  has  been  grad- 
ually wearing  out. 

Mr  SMOOT.  Mr.  President,  as  far  as  I  am  personally 
concerned.  I  am  wUling  that  the  amendment  shaU  be  re- 
jected. J  4  .  «♦ 
Mr.  McKELLAR.  Let  us  vote  on  it,  then,  and  reject  It. 
Mr  SMOOT.  They  have  had  an  automobile  for  a  long 
time  and  they  urged  us  to  permit  it  to  be  continued  be- 
cause of  the  fact  that  it  was  not  paid  for  out  of  public 
funds.  I  do  not  care,  however.  As  far  as  I  am  concerned, 
the  amendment  may  be  rejected. 

Mr.  MOSES.  Very  weU.  If  the  Senator  in  charge  of  the 
bUl  is  now  about  to  ask  that  the  Senate  reject  this  amend- 
ment, I  hope  that  suggestion  of  his  wiU  be  foUowed;  and  I 
withdraw  anything  I  may  have  said  which  could  be  looked 
upon  in  any  .sense  as  an  implication  of  criticism  of  him. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  of  course 
every  lawyer  understands  that  a  trust  fund  must  be  han- 
dled with  extreme  care,  and  that  unnecessary  expendltm«s 
can  not  be  made  by  the  trustee  without  violating  the  spurit 
of  the  trust.  If.  therefore,  we  apply  to  Government  funds 
a  provision  that  automobiles  shall  not  be  purchased  or  re- 
paired from  them,  we  ought  not  to  apply  a  different  rule 
to  a  trust  fund. 
Mr.  NORRIS.    Mr.  President,  I  should  Uke  to  say  a  word 

or  two  on  this  question. 


V 


i5Uiu;A 


nnMriRTi^.<^.<^TnK  a  t  .  rrpop  n .cif.is:  a  tr 


JlTATR    9.4 


1 


i^/^xT/^T>T7»olC«Tr^XT  AT     l?T?r«m?n QF.VATT?. 


15W67 


13866 


CONGRESSIONAL  RECORD— SENATE 


June  24 


1932 


CONGRESSIONAL  RECORD— SENATE 


13867 


I 


I 


K 


I  do  not  claim  to  have  sufficient  information  to  express  an 
opinion  as  to  whether  the  Alien  Property  Custodian,  in  his 
official  capacity,  ought  to  have  an  automobile  or  not.  If  he 
should  have,  in  the  transaction  of  his  o£Qcial  business,  he 
ought,  of  course,  to  be  allowed  to  have  one.  Without  know> 
ing  anything  about  it  except  general  knowledge  of  what  his 
office  is  for,  and  what  he  does.  I  am  unable  to  see  anything 
that  comes  before  him  in  an  official  way  that  makes  it  nec- 
essary for  him  to  have  an  automobile.  That  being  true,  he 
ought  not  to  have  one  at  the  expense  of  the  ward  whose 
money  he  handles  any  more  than  he  ought  to  have  it  if  he  is 
an  official  of  the  Government  of  the  United  States. 

To  my  mind,  we  ought  to  be  more  careful  with  this  money 
than  if  It  were  our  own  money.  If  it  were  our  own  money, 
to  a  great  extent  being  responsible  to  our  own  people,  we 
would  have  a  greater  liberty,  it  seems  to  me,  in  all  good  con- 
science, in  handling  it  as  we  pleased.  But  it  is  not  our 
money,  and  the  chairman  of  the  committee  says  to  the 
Senate  that  the  reason  given  for  putting  this  provision  in 
is  that  It  Is  not  our  money  anyway.  It  is  trustee  money,  and 
therefore  we  will  let  them  have  this  extra  amount  to  buy 
automobiles. 

Mr.  SMOOT.    The  same  fund  he  has  had  In  the  past. 

Mr.  NORRIS.  In  other  words,  they  have  been  doing  it  In 
the  past  with  this  trust  money,  so  why  not  continue  In  our 
sinful  way?  The  day  of  salvation  has  come.  The  crisis 
has  reminded  us  that  If  we  have  not  had  religion  before,  we 
ought  to  get  It  now. 

To  my  mind,  Mr.  President,  imless  there  is  Justification 
for  It — and.  as  I  said  before,  I  am  not  prepared  to  deny  that 
there  is  need  of  it,  I  am  willing  to  be  shown — unless  it  can 
be  shown.  It  seems  to  me  that  we  ought  to  guard  these  funds 
with  more  jealous  care  than  the  inroperty  of  the  United 
States. 

Our  custodian  is  In  charge  of  money  and  property  which 
does  not  belong  to  us.  and  we  ought  to  handle  them  so  that 
in  the  futiu'e  no  one  from  any  part  of  the  world — and  some 
of  this  money  belongs  to  people  in  various  countries  across 
the  water — could  point  a  finger  at  the  American  Government 
and  say.  "  You  squandered  our  money  while  we  were  help- 
less, and  while  you  held  it  as  a  trust  fund." 

So  that  instead  of  It  being  an  argument  that  it  is  some- 
body else's  money,  and  that  therefore  we  do  not  need  to  be 
very  careful  with  it,  it  seems  to  me  the  real  logic  of  the 
situation  is  Just  the  reverse,  and  unless  It  can  be  shown  that 
In  his  official  capacity  the  Alien  Property  Custodian  needs 
these  automobUcs.  we  ought  to  reject  this  amendment.  The 
amendment  strikes  out  what  the  House  inserted — a  provision 
making  it  unlawful  to  use  any  of  these  funds  for  the  pur- 
pose of  buying  automobiles. 

I  suppose  every  Member  of  the  Senate  knows  who  the 
custodian  is.  a  former  Member  of  this  body,  a  man  who 
served  here  for  one  term,  at  least,  and  I  believe  that  every- 
body who  had  any  acquaintance  with  him  recognized  him 
as  one  of  the  finest  Members  of  the  Senate.  So  there  is 
nothing  personal  in  this,  as  far  as  I  am  concerned.  But  we 
should  not  permit  ourselves  to  use  these  trust  funds,  even 
though  they  go  to  some  one  who  Is  probably  a  personal  friend 
of  almost  every  Member  of  the  Senate. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KINO.    Does  not  the  Senator  believe  that  a  practice 
has  grown  up.  sanctified  by  years,  unfortxmately.  of  furnish- 
ing automobiles  to  a  large  number  of  employees  and  officials 
who  should  not  have  them? 
-    Mr.  NORRIS.    I  have  no  doubt  of  it. 

Mr.  B^NG.  The  Speaker  of  the  House  of  Representatives, 
the  Hon.  John  Gakner.  set  a  very  admirable  example.  If 
I  had  my  way.  instead  of  furnishing  automobiles  for  the 
Secretaries  and  Sergeants  at  Arms,  and  hundreds  of  officials 
of  the  Government,  I  would  adopt  some  measure  that  would 
prevent  that.  Why  should  they  have  automobiles?  Sena- 
tors are  not  fin-nished  automobiles  by  the  Government. 
They  have  to  visit  the  departments,  they  have  Important 
responsibilities  resting  upon  them,  and  other  officials  of  the 
Government  are  not  furnished  automobiles  whose  labors. 


perhaps,  are  as  important  as  those  of  hundreds,  if  not 
thousands,  of  officials  who  do  have  automobiles.  Wherever 
you  go  in  this  city,  and  in  others,  you  find  autc  mobiles 
furnished  by  the  Government  marked  "  U.  S.  A."  or  "  Official 
Car,"  and  we  know  that  hundreds  and  hundreds  cf  those 
should  not  be  used. 

Mr.  NORRIS.  Mr.  President,  I  agree  with  the  6;enator, 
although  I  am  not  able  to  say  whether  this  automobile  or 
that  automobile  ought  to  be  furnished  by  the  Government 
or  not,  because  I  do  not  have  siifflcient  informatioc  in  re- 
gard to  the  matter.  But  I  have  very  often  had  my  attention 
called  to  incidents  where  automobiles  were  wrecked  two  or 
three  hundred  miles  away  from  Washington,  automobiles 
which  came  from  Washington,  and  they  were  official  auto- 
mobiles. 

Mr.  ROBINSON  of  Arkansas.    On  official  business? 

Mr.  NORRIS.  The  business  was  entirely  one  of  sightsee- 
ing, where  the  official  was  not  there  himself,  but  some  mem- 
ber of  his  family,  perhaps,  was  on  a  sightseeing  tour,  a  per- 
fectly legitimate  thing.  I  am  not  objecting  to  that,  bjt  they 
ought  to  have  gone  in  their  own  automobiles.  The  highest- 
price  automobile  known  would  be  wrecked,  and  the  next  day 
the  department  would  get  a  new  one  from  the  funds  of  the 
United  States.  If  you  would  banish  the  social  functions  of 
many  of  our  officials,  you  would  banish  with  it  the  niK^essity 
of  a  lot  of  automobiles  and  chauffeurs  paid  for  by  the  Gov- 
ernment. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.    When  the  Senator's  own  President  sets 
the  example  by  having.  I  believe,  nine  automobiles,  can  the 
Senator  wonder  that  those  under  him  want  as  many  as  they 
can  get? 
'    Mr.  NORRIS.    No;  I  do  not  wonder. 

Mr.  SMOOT.  Mr.  President,  there  Is  no  appropriation  to 
pay  for  nine  automobiles  for  the  President  of  the  United 
States,  and  I  want  to  say  that  this  is  the  first  year  that  the 
Committee  on  Appropriations  have  had  special  legislation 
affecting  automobiles.  On  page  56,  section  3  reads  as  fol- 
lows: 

Sbc.  3.  No  part  of  any  money  appropriated  by  this  act  ahaU  be 
uaed  for  purchasing  any  motor-propeUed  passenger -carrying  vehicle 
(except  bvitw.  station  wagons,  and  ambulances)  at  a  eoet.  com- 
pletely equipped  for  operation.  In  ezceaa  d  $1SC  except  where.  In 
the  Judgment  of  the  heads  of  the  sxindry  executive  boards,  com- 
missions, and  oflBces,  provided  for  herein,  special  requirements  can 
not  thus  be  efficiently  met.  such  exceptions,  howerer,  to  be  limited 
to  not  to  exceed  10  per  cent  of  the  total  expenditures  for  audi 
motor  vehicles  purchased  during  the  fiscal  year — 

Again,  in  the  House  text  it  is  provided: 

including  tbe  valxie  of  a  vehicle  exchanged  where  exchange  li 
InvotTed:  nor  shall  any  money  appropriated  herein  be  used  for 
maintaining,  driving,  or  operating  any  Oovernment-owned,  motor- 
propelled  passenger-carrying  vehicle  not  used  exclusively  for  offi- 
cial purposes:  and  "  official  purposes  "  shall  not  Include  the  trans- 
portation of  officers  and  employees  between  their  domiciles  and 
places  of  employment  except  In  cases  of  officers  and  employeee 
engaged  In  field  work  the  character  of  whose  dutlea  makes  audi 
transportation  neceasary  and  then  only  when  the  same  Is  approved 
by  the  head  of  the  department. 

In  no  other  appropriation  bill  has  that  language  been  used 
until  this  year. 

Mr.  NORRLS.    This  is  the  first? 

Mr.  SMOOT.    This  Is  the  first. 

Mr.  NORRIS.  I  was  thinking  It  was  an  old  law,  but  I  was 
going  to  say  to  the  Senator  that  that  Is  violated  a  thousand 
times  every  day  in  the  city  of  Washington. 

Mr.  SMOOT.    I  should  not  wonder. 

Mr.  NORRIS.  I  would  not  want  to  go  as  far  as  does  the 
language  the  Senator  has  read.  I  do  not  think  we  ought  to 
be  stingy  about  the  matter.  I  have  no  objection  to  the  head 
of  a  department  having  an  official  automobile.  I  do  not  care 
if  he  is  taken  to  his  home  and  brought  back  to  his  office  in 
it,  which  that  language  would  prevent.  I  have  no  objection 
to  the  President  having  all  the  automobiles  he  may  need, 
and  going  to  Rapidan,  or  to  any  other  fishing  resort,  and 
enjoying  himself,  and  paying  for  it  from  Government  funds. 

There  is  an  item  in  this  bill  of  $35,000— and  it  seems  as 
it  passed  the  House  it  was  $43,500 — to  be  expended  In  the 


discretion  of  the  President,  which  he  could  use  if  he  wanted 
to.  every  cent  of  it.  for  automobiles. 

Mr.  SMOOT.    That  is  for  personal  services, 

Mr.  NORRIS.    It  reads: 

Contingent  expenses:  For  contingent  ezpenaes  of  the  ExecutlTe 
Office.  Including  sUUonery.  record  books,  telegrams,  telephones, 
books  for  library,  furniture,  and  carpets  for  offices,  automobiles, 
expenses  of  garage.  Including  labor,  special  services,  and  miscel- 
laneous Items,  to  be  expended  In  the  discretion  of  the  President. 
•36.000. 

I  am  not  objecting  to  the  item.  I  do  not  have  sufficient 
knowledge  to  know  but  that  that  is  a  very  modest  appropria- 
tion, but  I  am  calling  the  attention  of  the  Senators  to  the 
fact  that  the  President  could,  if  he  deshrd.  spend  every 
penny  of  that  for  automobiles. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  rejected.  . 

The  next  amendment  was.  under  the  heading  "American 
Battle  Monuments  Commission."  on  page  4.  line  14.  alter  the 
word  "  of."  to  strike  out  "  $8  "  and  insert  "  $7  ";  in  line  16. 
after  the  word  "  exceeding."  to  strike  out  "  $7  "  and  ^insert 
"  16  "•  and  on  page  6.  line  2.  after  the  word  "  periodicals." 
to  strike  out  "$400,000"  and  insert  "$200,000,"  so  aS  to 
read: 

For  every  expenditure  requisite  for  or  Incident  to  the  work  of 
the  American  Battle  Monuments  Commission  authorized  by  the 
act  entlUed  "An  act  for  the  creation  of  an  American  Battle  Mon- 
ument  CommlsBlon    to   erect    suitable    memorials    commemorating 
the  services  of  the  American  soldier  in  Exirope.  and  for  other  pur- 
poees,"  approved  March  4.  1923  (U.  8.  C,  title  3fl.  sees.  121-133). 
including  the  acquisition  of  land  or  Interest  in  land  to  foreign 
countries  for  carrying  out  the  purposes  of  said  act  without  sub- 
mission to  the  Attorney  General  of  the  United  States  under  the 
provisions  of  section  355  of  the   Revised  Statutes    (U.  S.  C  title 
34    sec    520-    title   40.  sec.  256):    the   maintenance  of   memorials 
erected  by  the  commission  until  the  Secretary  of  War  is  advised 
of  their  completion  and  assumes  their  maintenance;   employment 
of   personal   services   In   the   DUtrlct   of   Columbia   and   elsewhere: 
the  transportation  of.  mileage  of,  reimbursement  of  actual  travel 
expenses  or  per  diem  In  lieu  thereof  to  the  personnel  engaged  upon 
the  work  of  the  commUslon:  the  reimbursement  of  actual  travel 
sronnsrs  (not  exceeding  an  average  of  $7  per  day  for  subsistence) 
orperdiem  in  lieu  thereof  (not  exceeding  SS  per  day)   to,  and  t^ 
traalmortatlon  of  the  members  of  the  commlsalon,  whUe  engaged 
upoo^e  work  of  the  commlarton:  the  establishment  of  offices  and 
the  rent  of  office  space  in  foreign  oounUlec:  the  maintenance,  re- 
pair and  operaUon  of  motor-propeUed  pasMnger-carrying  vehicles 
which  may  be  furnished  to  the  conunlsslon  by  other  departmento 
of  the   Government  or  acquired   by   purchase;    prlnUng.   binding, 
engraving,  Uthographtng.  photographing,  and  typewriting,  includ- 
ing the  publication  of  information  concerning  the  American  acuvl- 
tles.  batUeflelds.  memorials,  and  cemeteries  In  Eun^;   ^^P"*" 
chaae  of  maps,   textbooks,    newspapers,   and   periodicals.   $300,000. 
to     be     Immediately     avaUable     and     to    remain     avaUabla     untU 
expended. 

Mr.  REED.  Mr.  President.  I  would  like  to  ask  the  Senator 
from  Utah  upon  what  theory  that  cut  was  made.  It  seems 
to  be  the  most  severe  cut  made  in  any  item  in  the  bill. 

Mr.  SMOOT.    No;  there  are  other  items  cut  as  deeply  as 

this.  . 

Mr.  REED.    This  is  cut  50  per  cent.    Has  the  committee 

cut  any  others  that  much? 

Mr.  SMOOT.    Yes;  more  than  that. 

Mr.  REED.    Why  was  this  cut  of  50  per  cent  made? 

Mr.  SMOOT.  Because  it  was  thought  that  under  the 
circumstances  $200,000  was  ample  for  the  purchase  of  maps, 
textbooks,  newspapers,  and  periodicals. 

Mr.  REED.  If  that  is  what  the  committee  had  In  mind. 
I  agree  with  them  that  $200,000  is  sufficient  for  the  pur- 
chase of  maps,  textbooks,  newspapers,  and  periodicals:  but 
the  trouble  is  that  this  commission  is  also  engaged  in  build- 
ing a  very  large  number  of  monuments  and  chapels  in  the 
military  cemeteries  ^n  Prance.  It  is  engaged  in  the  care  and 
reconstruction  of  cemeteries  in  which  American  soldiers  who 
died  during  the  World  War  are  buried  In  Prance  and  Bel- 
gium and  England,  and  so  the  $200,000  covers  a  good  deal 
more  than  the  ptirchaae  of  maps  and  newspapers  and 
periodicals.  _^„    .  .  . 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield. 
I  think  all  of  the  things  the  Senator  has  Just  mentioned  are 
really  to  be  provided  for  under  the  proviso  beginning  on 
line  3.  page  5. 


That  the  commlsalon  may  Incur  obligations  and  enter  Into  con- 
tracts for  building  materials  and  supplies  and  for  construction 
work,  which,  inclusive  of  the  amount  herein  and  heretofore  made 
avaUable.  shall  not  exceed  a  total  of  $4,500,000. 

I  think  the  $400,000  was  particularly  for  the  purposes  set 
out  from  about  line  17  on  page  4  to  line  2  on  page  5.  It 
was  beUeved  by  the  committee  that  $200,000  would  purchase 
all  those  supplies  at  this  time,  in  view  of  the  tremendous 
decrease  in  the  prices  of  materials  of  all  kinds. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  bear  with 
me.  I  am  a  member  of  that  commission,  and  I  know  what  the 
work  is.  The  maximum  of  $4,500,000  has  practically  all 
been  contracted  for.  I  hope  that  every  Member  of  the  Sen- 
ate will  see  what  has  been  done.  The  American  military 
cemeteries  abroad  are  more  beautiful  than  the  cemeteries  of 
any  of  the  other  nations.  The  British  are  very  fine,  but  I 
think  that  ours  are  even  better.  I  beheve  the  American  peo- 
ple will  be  very  proud  of  what  has  been  done  there.  We 
have  something  over  30.000  graves  in  eight  different  ceme- 
teries, and  within  this  program  of  four  and  a  half  million 
we  have  built  a  chapel  in  each  of  the  cemeteries,  we  have 
built  walls  around  the  cemeteries,  we  have  arranged,  through 
the  quartermaster's  office,  for  the  marble  crosses  which  mark 
^  the  graves  in  the  cemeteries,  we  have  built  all  of  the  monu- 
V      ^ents  upon  the  battlefields — and  they  are  superb  monu- 


ments — and  the  commission  is  finishing  its  work.  This 
$400,000.  or  practically  aU  of  it.  Is  needed  to  pay  for  work 
that  is  now  under  way. 

We  had  before  this  same  authority  to  make  otir  program 
and  to  let  our  contracts.  The  commission  began  its  work 
nine  years  ago.  It  is  finishing  this  year.  We  are  going  to 
set  an  illustrious  example  to  all  of  the  other  commissions 
of  this  Government  by  asking  to  be  disbanded  and  dis- 
charged and  the  commission  abolished  in  about  another 
year.    We  are  just  finishing  up  our  program. 

When  I  saw  about  the  action  of  the  committee  in  cutting 
this  item  in  half  I  sent  a  cablegram  to  General  Pershing, 
who  is  chairman  of  the  commission  and  is  now  in  Paris, 
and  this  is  his  answer: 

By  postponement  of  dedications — 

Tluit  is.  the  dedication  ceremonies  at  these  great  monu- 
ments, like  that  at  Chateau-Thierry,  and  Montfaucon,  and 
St.  Mihiel.  We  had  arranged  with  the  President  of 
Prance  to  be  present  and  to  take  part  in  the  dedications, 
and  it  was  all  to  be  done  with  great  dignity.  But  In  view 
of  the  depression  we  did  not  think  it  was  right  to  spend 
one  penny  of  the  taxpayers'  money  for  ceremonies,  so  we 
have  cut  them  out.  I  come  back  to  the  cablegram  now: 
By  postponement  of  dedlcaUons.  <rf  travel  of  the  commission- 
That  is.  all  of  US  except  General  Pershing  are  going  to 
stay  right  here  in  this  country.  We  get  no  junket  out  of  it 
and  never  have  had  one  except  one  single  inspection  trip 
in  1924.  Every  one  of  us  has  gone  at  his  own  expense  in 
the  years  since  then — 

By  postponement  of  dedications,  of  travel  of  the  commission, 
and  miscellaneous  proJecU.  the  commission  can  accept  •PP«>Prt- 
ation  two  hundred  seTenty-five  thousand,  provided  additional 
erne  hundred  twenty-five  thousand  Is  avaUable  next  fiscal  year. 
Appropriation  of  two  hundred  thousand  would  require  stopping 
construction  work  already  started- 

Practically  everything  is  finished.  I  may  say  to  the  Senate, 
except  the  great  monument  at  Montfaucon,  which  is  not 
quite  finished.  We  had  great  trouble  with  the  foundation. 
We  found  that  holes  had  been  tunneled  through  by  the 
owners  in  the  Middle  Ages  until  it  was  Just  a  honeycomb  of 
subterranean  chambers,  and  the  foundaUons  consequently 
had  to  go  down  very  deep.  That  deUyed  the  monument. 
If  we  do  not  get  the  $275,000  to  finish  the  contracts,  we  are 
exposing  ourselves  to  suits  at  the  hands  of  Prench  «»t»c- 
tors  who  are  doing  the  work,  and  Heaven  help  any  Ameri- 
can who  gets  sued  in  Prance  by  a  Frenchman. 

Mr.  NORRIS.     Mr.  President .^...^ 

The  PRESIDINO  OFFICER  (Mr.  H«b««t  in  the  Chair). 
Does  the  Senator  from  Pennsylvania  yield  to  the  Senator 
from  Nebraska? 

Mr.  REKD.    I  yield. 
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Mr.  NORRI8.  I  am  Tcry  much  Interested  In  what  the 
Senator  has  said,  but  I  want  to  ask  him  if  the  dilflculty  he 
speaks  of  Is  not  taken  care  of  by  the  proviso. 

Mr.  REED.  No;  because  we  can  not  pay  the  contractors 
with  a  proviso.  We  have  to  have  the  cash  to  pay  them  on 
the  contracts  to  which  we  are  already  committed. 

Mr.  NORRIS.  The  $200,000  Is  not  to  be  used  for  that 
purpose,  is  It? 

Mr.  REED.  Oh,  yes;  for  every  expenditure  In  connection 
with  the  work  of  the  commission. 

Mr.  NORRIS.  Prom  my  hurried  reading  of  the  language 
I  doubt  very  much  whether  the  Senator's  commission  would 
be  authorized  to  use  the  money  for  the  purposes  about 
which  he  has  been  speaking. 

Mr.  REED.  On  page  3.  line  20.  the  language  is  "  for  every 
expenditure.  •  •  •  including  the  acquisition  of  land." 
which  is  the  same  language  under  which  we  have  been  work- 
ing for  nine  years,  and  under  which  we  have  already  cleaned 
up  about  $4,100,000  worth  of  the  program.  We  are  Just 
at  the  end  of  it.  That  proviso  is  almost  meaningless  now 
because  the  program  is  practically  completed. 

Mr.  NORRIS.  If  the  Senator's  view  is  the  correct  one. 
then  It  zeems  to  me  that  unless  the  commission  wanted  to  go 
beyond  what  the  Senator  says  they  intend  to  do,  the  proviso 
would  not  amount  to  anything. 

Mr.  REED.  All  that  is  left  Is  the  finishing  of  the  Mont- 
faucon  monument  and  the  approaches  to  it. 

Mr.  NORRIS.    The  contracts  have  been  made? 

ItT.  REED.    Yes;  most  of  them. 

Mr.  NORRIS.  The  proviso  provides  that  the  commission 
may  "  incur  obligations  and  enter  into  contracts  for  build- 
ing materials  and  supplies  and  for  construction  work  which, 
inclusive  of  the  amount  herein  and  heretofore  made  avail- 
able, shall  not  exceed  a  total  of  $4,500,000."  If  the  commis- 
sion has  no  intention  of  doing  anjrthing  of  that  kind  and 
work  like  that  has  been  completed,  that  language  ought  to 
be  stricken  out. 

Mr.  REED.  No;  because  we  still  have  the  approaches  to 
clean  up. 

Mr.  NORRIS.  But  the  commission  does  not  have  to  have 
such  a  broad  limitation  as  $4,500,000. 

Mr.  REED.  The  amount  already  expended  and  made 
available  totals  now  over  $4,000,000,  so  the  permissiou  given 
us  is  very  limited. 

Mr.  NORRIS.  We  have  done  that  under  a  prior  law,  and 
we  are  now  passing  a  new  law.  If  this  is  passed  then,  the 
commission  could  go  ahead  and,  in  addition  to  that,  autiior- 
Ize  contracts  that  would  amount  to  $4,500,000. 

Mr.  REED.    Oh.  no.    If  the  Senator  will  look  at  line  6. 

*paKe  5,  he  will  see  that  the  $4,500,000  is  "inclusive  of  the 

amoimts  herein  and  heretofore  made  available."  and  that 

totals  more  than  $4,000,000;  so  the  real  latitude  given  us  is 

very  considerably  less  than  $500,000. 

Mr.  NORRIS.  Then  what  is  the  use  of  providing  to  cover 
contracts  that  have  already  been  made? 

Mr.  REED.  It  holds  us  down  to  the  program  we  were  set 
to  accomplish  in  the  beginning. 

Mr.  NORRIS.  The  commission  would  be  held  down  to 
that  anyway.  They  would  be  held  down  to  the  law  under 
which  they  are  acting  now. 

Mr.  REED.  The  law  under  which  we  were  organized  set 
no  limit.  We  established  this  program  and  have  struggled 
to  keep  within  it.  This  proviso  ought  to  stay  in  the  bill  in 
order  to  compel  us  to  stay  within  it. 

Mr.  McFTKI.T.AR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Tennessee? 

Mr.  REED.    I  yield. 

Mr.  McKELLAR.  How  much  money  has  the  commission 
remaining  out  of  the  $<  500,000? 

Mr.  REED.    It  has  not  any. 

Mr.  McKELLAR.  Is  the  $200,000  the  only  money  the 
commission  will  have  after  July  1? 

Mr.  REED.  That  is  all  we  will  have  to  work  on  during 
the  coming  year.    It  ought  to  be  $275,000. 

Mr.  McKELLAR.  WiU  the  Senator  look  over  the  purposes 
beginning  on  page  4  and  down  to  line  2  on  page  5?    He  will 


that  the  $200,000  win  be  sufficient  to  meet  all  of  those 
expenses — that  is: 

Employment  of  personal  servlceB  In  the  District  of  Columbia  and 
elaewhere:  the  tranisportatton  of,  mileage  of.  reimbursement  of 
actual  travel  expenaea  or  per  diem  In  lieu  thereof  to  the  personnel 
engaged  upon  the  work  of  the  commlaslon;  the  relmburaement  of 
actual  travel  expenaea  •  •  •  or  per  diem  In  lieu  thereof  •  •  • 
to.  and  the  transportation  of  the  members  of  the  commlflBlon.  while 
engaged  upon  the  work  of  the  commlsBlon:  the  ertabllshment  of 
oOoes  and  the  rent  of  office  space  in  foreign  countrlea;  the  main- 
tenance, repair,  and  operation  of  motor -propelled  passe  uger -carry- 
ing vehicles  which  may  be  furnished  to  the  commission  by  other 
departments  of  the  Oovemment  or  acquired  by  purchase:  printing, 
binding,  engraving,  lithographing,  photographing,  and  typewriting. 
Including  the  publication  of  Information  concerning  the  American 
actlTltlea,  battleflelda.  memorials,  and  cemeteries  Ln  Europe:  the 
purchase  of  maps,  textbooks,  newspapers,  and  periodicals. 

That  was  peculiarily  applicable  to  the  $200,000  as  the  Ap- 
propriations Committee  imderstood.  and  it  was  believed  by 
the  committee,  from  the  Information  it  received  from  some- 
body who  appeared  before  us,  that  the  $200,000  would  apply 
to  that  and  that  the  commission  has  a  right  to  obligate  the 
remaining  portion  not  yet  obligated  of  the  $4,500,000. 

Mr.  REED.  I  am  sorry  the  committee  got  a  misunder- 
standing. It  arises  from  the  fact  that  so  much  of  the  lan- 
guage has  been  continued  from  year  to  year. 

Mr.  McKELLAR.  That  is  a  habit  of  Congress  which  ought 
to  be  discontinued. 

Mr.  REED.  I  agree  with  the  Senator  about  that.  Here  is 
the  situation.  All  of  the  provisions  about  travel  and  mileage 
and  buying  automobiles  and  all  that  sort  of  thing  are  trivial 
in  the  extreme.  I  can  assure  the  Senate  that  we  are  not 
going  to  buy  another  automobile.  It  would  be  foolish  to 
do  it.  We  want  to  wind  up  and  clear  out  within  the  next 
12  months.  We  are  going  to  ask  the  President  to  accept  our 
resignations  and  ask  Congress  to  repeal  the  act  creating  the 
commission.  We  do  not  want  to  wither  away.  We  want  to 
go  out  with  a  crash. 

Mr.  NORRIS.  I  have  been  reading  over  the  language 
carefully  in  the  last  few  moments.  I  first  had  the  same 
idea  the  Senator  from  Tennessee  has.  but  I  think  anyone 
who  will  read  the  language  carefully,  commencing  with  line 
20  on  page  3,  over  to  line  21  on  page  5.  and  particularly  up 
to  and  including  the  word  "  expended."  in  line  3.  on  page  5. 
will  have  to  agree  Uiat  the  Senator  from  Pennsylvania  is 
right  in  his  construction.  The  $200,000  applies  to  every  ex- 
penditure provided  for  in  the  phraseology  from  line  20,  on 
page  3,  to  the  word  "  expended  "  in  line  3,  on  page  5. 

Mr.  McKELLAR.    That  is  Just  what  I  said  a  moment  ago. 

Mr.  NORRIS.  No;  the  Senator  has  not  the  idea.  He 
thought  the  $200,000  applied  to  the  things  he  mentioned, 
which  commence  in  line  18.  page  4.  but  it  has  the  same  ap- 
plication to  every  one  of  those  activities  that  it  does  to  the 
others. 

Mr.  McKELLAR.     Oh.  I  think  so. 

Mr.  NORRIS.  That  being  true,  then  the  only  money  that 
the  conunission  can  use  is  the  $200,000.  Just  as  the  Senator 
from  Pennsylvania  said  a  while  ago.  and  that  applies  to  all 
of  the  activities  of  the  commission. 

Mr.  SMOOT.  That  ia  the  way  the  committee  under- 
stood it. 

Mr.  NORRIS.    Then  there  was  no  misunderstanding. 

Mr.  McKELLAR.  What  else  is  there  to  be  done  by  the 
commission  over  there  now? 

Mr.  REED.  We  have  the  final  payments  to  make  upon 
the  pending  contracts  with  the  French  contractors. 

Mr.  McKELLAR.  Does  the  Senator  remember  how  much 
they  are? 

Mr.  REED.  All  the  contracts  already  awarded- amount  to 
about  $250,000. 

Mr.  McKELLAR.  That  Is  the  only  expense  to  which  the 
commission  will  be  put? 

Mr.  REED.  Naturally  General  Pershing,  in  France,  and 
the  secretary  of  the  commission.  Major  Price,  in  France,  and 
the  Engineer  officers  who  supervise  the  building  contracts, 
have  to  have  their  expenses  paid.  The  Army  pays  their 
salaries.  We  ^are  under  no  expense  for  salaries  and  we 
merely  bear  their  traveling  expenses. 

Mr.  McKELLAR.     That  applies  to  General  Pershing? 


Mr.  REED.  Yes.  He  gets  no  salary  at  aQ  from  the  com- 
mission. 

Mr.  SMOOT.  The  Senator  says  if  the  $200,000  is  increased 
to  $275,000  it  will  be  the  last  appropriation  asked  for? 

Mr.  REED.  No;  it  win  take  $125,000  more  than  that  to 
finish  the  job.  We  can  get  along  for  the  next  12  months 
With  $275,000,  but  we  will  have  to  have  the  $125,000  to  finish 
up  next  year. 

Mr.  SMOOT.  In  other  words,  the  commission  wanted  the 
$400,000. 

Mr.  REED.  Yes;  and  we  could  finish  up  with  that  much, 
but  we  want  to  economize  now  and  cut  it  down  to  $275,000. 
and  we  will  come  back  for  the  $125,000  a  year  from  now. 

Mr.  NORRIS.  I  would  like  to  suggest  to  the  Senator  from 
Utah  that  he  accept  the  proposal  of  the  Senator  frwn 
Pennsylvania. 

Mr.  SMOOT.  Under  the  statement  of  the  Senator  from 
Pennsylvania  I  do  not  see  how  we  can  do  anything  else. 

Mr.  FLETCHER.  Would  it  not  be  possible  to  bring  in  a 
deficiency  appropriation  to  cover  It? 

Mr.  SMOOT.  The  deficiency  appropriation  bill  is  very 
close  at  hand  and  we  might  as  well  do  It  now  rather  than 
take  care  of  the  $75,000  in  the  deficiency  bin. 

Mr.  McKELLAR.  We  could  have  a  deficiency  appropria- 
tion at  the  next  session  of  Congress,  AU  of  the  $275,000 
would  not  have  to  be  spent  before  then.  The  Senator  would 
not  spend  more  than  $200,000  between  now  and  January, 

for  instance. 

Mr.  REED.  But  what  is  the  use  of  making  two  bites  of 
the  cherry  that  we  have  to  swallow?  The  contracts  are 
already  let. 

Mr.  McKELLAR.  The  principal  reason  ia  because  we  have 
a  deficit  of  $3,000,000,000  In  the  Treasury. 

Mr.  REED.  That  is  true;  and  we  are  not  going  to  spend 
the  money  one  minute  sooner  or  spend  one  cent  more  be- 
cause of  that  fact.  General  Pershing  is  trying  to  hold  down 
every  penny  of  expense. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Utah? 

Mr.  REED.    I  yield. 

Mr.  KING.  After  expending  $400,000  more  will  the  $4,- 
503,000  referred  to  in  the  biU  be  exhausted? 

Mr.  REED.  No;  we  will  still  have  kept  a  little  bit  within 
the  limiting  figure  of  our  program. 

Mr.  KING.  Then  all  the  expenses  incurred  and  to  be  in- 
curred, plus  the  buildings  which  have  been  erected  and 
Which  will  be  erected,  wm  not  exceed  the  $4,500,000? 

Mr.  REED.  They  will  not  The  Senator  will  agree  we 
have  received  our  money's  worth  when  he  sees  what  has 
been  done. 

Mr.  KING.  The  $200,000  provided  in  the  bill  as  reported 
by  the  committee  is  rather  for  expenses  for  traveling,  and 
maps,  and  so  forth? 

Mr.  REED.  Oh.  quite  the  contrary.  At  least  90  per  cent 
of  it  covers  payments  to  be  made  to  the  contractors  for  the 
buildings.    There  is  very  little  of  it  for  traveling  expenses. 

Mr.  NORRIS.  I  think  Senators  get  an  erroneous  idea 
from  the  language  because  they  figure  that  the  $4,500,000  is 
an  appropriaUon  when  as  a  matter  of  fact  it  is  only  an 
authorization.  The  only  money  the  commission  has  and 
that  it  can  use  is  the  money  provided  for  In  the  appropria- 
tion here  to  be  made. 

Mr.  REED.    That  is  true. 

Mr.  NORRIS.  That  applies  to  expenses  and  buildings 
and  to  everything.  The  only  money  they  get  is  that  which 
Is  now  provided  in  this  particular  appropriation. 

Mr.  REED.    That  is  correct. 

Mr.  NORRIS.  Then  the  Umltetion  of  $4,500,000  ia  practi- 
cally meaningless. 

Mr.  SMOOT.  So  far  as  I  am  able,  I  am  perfectly  willing 
to  accept  the  $275,000. 

Mr  REED  Then.  I  move  to  amend  the  committee  amend- 
ment In  line  2,  on  page  5.  by  striking  out  "  $200,000  "  and 
Inserting  in  lieu  thereof  *'  $275,000.- 


The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Pennsylvania 
to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Arlington 
Memorial  Bridge  Commission."  on  page  6,  line  14,  after  the 
figures  "  $50,"  to  strike  cut  the  colon  and  the  following 
additional  proviso: 

Provided  further.  That  no  part  of  this  appropriaUon  shaU  be 
used  to  pay  for  the  cost  of  reconstructing  and  paving  Constitution 
Avenue  east  of  Virginia  Avenue,  as  provided  In  the  approved 
project,  except  for  such  portions  as  may  abut  upon  Government- 
owned  property,  and  not  In  excess  of  40  per  cent  of  the  cost  of 
such  reconstructing  and  paving  of  that  portion  of  the  said  street 
which  so  abuts. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr  President,  before  we  leave  the  Alien 
Property  Custodian  item  I  wish  to  ask  my  colleague  whether 
there  was  any  evidence  before  the  subcommittee  or  the  full 
committee  as  to  the  work  of  the  Alien  Property  Custodian, 
how  nearly  completed  it  is.  and  why  that  organization  is  so 
immortal  as  to  be  continued  three  years  after  the  period 
when  it  was  alleged  it  would  cease  to  function? 

Mr.  SMOOT.  Mr.  President  the  Senator  must  remember 
that  when  the  question  was  under  consideration  at  the  time 
the  last  appropriation  bill  was  betare  the  Senate,  about  a 
year  or  so  ago.  It  was  stated  that  it  would  be  at  least  two  or 
three  years  before  the  work  of  the  Alien  Property  Cus- 
todian would  be  finally  concluded.  I  may  say  that  they 
are  doing  everything  they  can  to  complete  the  work,  but 
the  Senator  will  also  remember  that  Congress  amended  the 
law  so  as  to  place  under  the  Alien  Property  Custodian  an- 
other class  of  claims,  and,  of  course,  all  those  have  to  be 
investigated.  I  hope  that  the  work  of  the  custodian's  office 
may  be  concluded  within  a  jrear  and  a  half. 

Mr.  KING.  I  should  like  to  ask  one  other  question.  Who 
audits  the  accounts  and  determines  the  number  of  em- 
ployees who  may  be  maintained  by  the  Allen  Property 
Custodian? 

Mr.  SMOOT.  That  la  supposed  to  be  done  by  the  Alien 
Property  Custodian.  I  know,  as  I  suppose  the  Senator  does, 
that  there  have  been  a  great  many  employees  of  that 
organization  whose  services  have  been  dispensed  with. 

Mr.  KINO.  I  knew  a  number  had  been  eliminated  a  year 
or  two  ago,  but  I  did  not  know  whether  during  the  past  year 
there  had  been  any  redtiction  In  the  force. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Utah 
and  I  came  here  about  the  same  time,  although  perhaps, 
considering  my  service  in  the  House,  I  have  l)een  in  Con- 
gress a  little  longer.  However,  during  the  20  years  I  have 
been  here  the  only  recollection  I  have  of  any  bureau  of  any 
kind  or  description  the  work  of  which  has  ever  been  finally 
completed  has  been  the  Council  of  National  Defense,  and  it 
took  me  three  years  of  hard  work  to  stop  them. 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment was,  under  the  heading  **  Board  of  Mediation,"  on  page 
7,  line  7,  after  the  name  "District  of  Columbia,"  to  strike 
oiit  "  $151,135  "  and  hisert— 

$115  000.  and  In  addition  thereto  thera  la  hereby  reapproprlated 
and  made  available  for  this  purpose  for  the  fiscal  year  1OT3,  $30,- 
000  of  the  combined  unexpended  balances  of  the  approprlaUona 
for  the  fiscal  years  1930  and  1981  for  arbltratton  and  amatgency 
boards. 


So  as  to  read: 


•OABO    or    IfSDXATXOH 


Pot  five  members  of  the  board,  at  iiajOOO  each,  and  for  other 
authorized  expenditures  of  the  Board  of  Mediation  in  perfor^ng 
the  duties  impos^l  by  law.  inctodlng  personal  aervlcea;  confa»ct 
stenoeraphlc  reporting  serrlcea  wltboat  reference  to  section  8700 
of  thT  Revised  Statutes  (U.  S.  O,  title  41.  sec.  6):  •uPPjl^  •"d 
equipment;  law  books  and  book*  of  reference;  not  to  ^Bceed  8200 
for  newspapers:  periodicals;  traveling  "Pen-^^^nt  <rf  qtuirt«ii 
in  the  District  of  Columbia,  if  space  Is  not  provided  by  ^  PubUe 
BuUdlngs  Commission,  and  rent  of  quarters  outrtde  the  District^ 
ColumMa.  $115,000,  and  in  addition  thereto  then  i»  *«;«^  *»" 
awTovriated  and  made  availabU  for  thU  purpoM  for  the  /IseaZ 
pea-  1933,  $30,000  of  the  combined  unexpended  balances  of  tha 
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appropriattona  for  the  fiscal  yean  1930  and  1931  for  arbitration 

fand  emergency  boards,  of  which  amount  not  to  exceed  $117,000 

may  be  expended  for  personal  services  In  the  District  of  Coliombta. 

Mr.  SMOOT.  I  ask  that  the  amendment  in  italics  be 
disagreed  to.  u 

Mr.  KING.    That  is  fine.  T"* 

Mr.  SMOOT.  It  is  provided  for  in  another  place,  I  will 
say  to  the  Senator. 

Mr.  McKELLAH.  The  Senator  does  not  mean  to  dis- 
agree to  the  amendment  inserting  $115,000? 

Mr.  SMOOT.  No;  I  mean  the  amendment  in  italics  after 
the  numerals  "$115,000." 

Mr.  McKELLAR.  The  amendment  reducing  the  appro- 
priation remains  while  the  other  portion  of  the  amendment 
Is  stricken  out? 

Mr.  SMOOT.    Yes. 

Mr.  McKELLAR.    That  is  entirely  satisfactory. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Utah  to  the  amendment  of 
the  committee  on  page  7  beginning  in  line  7. 

Mr.  McKELLAR.  I  ask  to  have  stated  the  part  of  the 
amendment  to  be  stricken  out. 

The  PRESIDING  OFFICER.  Tlie  portion  of  the  amend- 
ment proposed  to  be  stricken  out  will  be  stated. 

The  Chief  Clerk  read  as  follows: 

And  in  addition  thereto  there  is  hereby  reapproprlated  and 
made  available  for  this  purpose  for  the  fiscal  year  1933.  •30.000 
of  the  combined  unexpended  balances  of  the  appropriations  for 
the  fiscal  years  1930  and  1931  for  arbitration  and  emergency 
boards. 

Mr.  KINO.  And  a  period  should  be  inserted  instead  of 
the  comma  after  the  numerals  "  $115,000." 

The  PRESIDINQ  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Utah  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  as  I  understand  the 
amendment,  if  as  adopted,  it  merely  strikes  out  the  lan- 
guage in  italics. 

Mr.  SMOOT.  The  language  in  italics  following  the 
numerals  "$115,000." 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment was.  on  page  8.  line  13,  to  reduce  the  total  appropria- 
tion for  the  Board  of  Mediation  from  $152,135  to  $116,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Board  of 
Tax  Appeals."  on  page  9.  line  1,  after  the  word  *'  supplies." 
to  strike  out  "  $590,000  "  and  insert  "  $530,000."  and  in  line 
a.  after  the  word  "  exceed,"  to  strike  out  "  $534,100  "  and 
Insert  "  $481,000."  so  as  to  read: 

Por  every  expenditure  requisite  for  an  Incident  to  the  work  of 
the  Board  of  Tax  Appeals  as  authorized  under  Title  EX,  section 
900.  of  the  revenue  act  of  1934.  approved  June  2.  1924.  as  amended 
by  TltJe  X  of  the  revenue  act  of  1926,  approved  February  26. 
1936.  and  Title  IV  of  the  revenue  act  of  1928,  approved  May  29, 
1928.  including  personal  services  and  contract  stenographic  re- 
porting services  to  be  obtained  by  renewal  of  existing  contract,  or 
otherwise,  rent  outside  the  District  of  Columbia,  traveling  ex- 
P»nm.  car  fare,  stationery,  furnltiure,  office  equipment,  purchase 
and  exchange  of  typewriters,  law  books  and  books  of  reference, 
periodicals,  and  all  other  necessary  supplies.  $530,000.  of  which 
amount  not  to  exceed  $481,000  may  be  expended  for  personal  serv- 
ices in  the  District  of  Columbia. 

Mr.  KINO.  I  inquire  of  my  colleague  why  this  large  sum 
Is  required  for  the  Board  of  Tttx  Appeals?  It  seems  to  me 
that  is  a  very  large  sum.  We  have  in  some  of  the  States 
courts  of  appeal  and  supreme  courts  with  5  or  8  or  10  Judges, 
and  yet  we  are  appropriating  more  for  the  Board  of  Tax 
Appeals  than  is  appropriated  in  many  of  the  States  for  their 
courts  of  appellate  Jurisdiction,  with  personnel  as  large  or. 
In  any  event,  not  very  much  less  than  that  of  this  board! 

Mr.  SMOOT.  I  will  say  to  the  Senator  that  the  appro- 
priation for  the  Board  of  Tax  Appeals  last  year  was  $653,640. 
We  have  reduced  that  amount  to  $560,000.  The  estimate 
for  the  board  this  year  was  $635,000.  We  have,  as  I  have 
said,  reduced  it  down  to  $560,000. 

Mr.  KINO.  The  Senator  from  Michigan  [Mr.  Couzkhs] 
and  the  leader  upon  the  other  side  and  myself  were  mem- 


bers of  the  committee  of  five  that  had  to  do  with  the 
creation  of  the  Board  of  Tax  Appeals.  I  do  not  ttiink  any 
of  us  conceived  that  the  annual  cost  of  this  or^umization 
would  be  as  much  as  the  sum  carried  in  this  bill.  I  supposed 
that  the  salaries  of  the  members  of  the  board  and  a  few 
experts  and  possibly  stenographers  to  aid  them  would  be  the 
aggregate  cost,  and  that  it  would  not  exceed  one  hundred 
and  fifty  or  two  hundred  thousand  dollars.  I  am  rather  sur- 
prised at  the  large  proportions  of  the  appropriation  asked 
for. 

Mr.  SMOOT.  I  wish  to  say  that  the  sum  proposed  to  be 
appropriated  is  a  reduction  below  the  appropriation  of  last 
year  of  $93,640. 

Mr.  McKELLAR.  Mr.  President,  I  call  the  Senator's  at- 
tention to  the  appropriation  for  the  Supreme  Court  of  the 
United  States,  which  in  the  aggregate  is  $280,500  or  less 
than  one-half  of  the  appropriation  proposed  by  this  bill  for 
the  Board  of  Tax  Appeals.  That  shows  that  the  Supreme 
Court  pays  out  no  more  money  than  it  is  required  to  pay; 
it  is  not  extravagant;  it  is  conservative  and  saving  of  the 
people's  money  and  does  not  make  requirements  like  the 
Board  of  Tax  Appeals,  which  Is  young  in  the  business  and 
is  asking  for  everything  in  sight. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President.  I  Just  wish  to  make  one  con- 
cluding remark,  that  in  the  next  appropriation  bill  I  hope 
the  item  for  the  Board  of  Tax  Appeals  will  be  more  care- 
fully scrutinized  and  that  there  wiU  be  economies  that  are 
not  manifest  in  the  bill  before  us. 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment was.  on  page  9.  line  6,  to  reduce  the  appropriation 
for  all  printing  and  binding  for  the  Board  of  Tax  Appeals, 
from  $35,000  to  $30,000. 

The  amendment  was  agreed  to. 

INTER TAINMENT    EXPENSES    OF    THE    PORKIGN    SERVICK 

Mr.  JONES.  Mr.  President.  I  have  a  letter  which  I  have 
Just  received  from  the  Secretary  of  State  which  I  feel  must 
be  read  into  the  Record. 

The  PRESIDINQ  OFFICER.  Without  objection,  the  clerk 
will  read. 

The  Chief  Clerk  read  as  follows: 

DsrAsncxMT  of  Stats. 

Wathington,  June  24.  1932. 
The  Hon.  Weslet  L.  Jones. 

Chainnan  of  ttie  Committee  on  Appropriations. 

United  States  Senate.' 

Mt  Dear  Senator:  There  has  been  brought  to  my  attention  a 
statement,  that  appears  on  page  13888  of  the  Congubsional 
Rbcois  of  Jime  20.  1932.  which,  because  It  Is  whoUy  without  foim- 
dation  and  may  completely  mislead  the  public  In  regard  to  the 
expenditures  of  the  Department  of  State.  I  feel  certain  jou  wlU 
agree,  requires  speedy  correction.  The  statement  is  reported  to 
have  been  made  by  a  Senator,  and  Is  as  follows: 

"  There  was  a  recommendation  for  an  appropriation  for  the 
State  Department  of  $400,000  for  wine  for  foreign  embawies.  It 
was  said  that  ambassadors  and  ministers  of  the  United  Spates  in 
foreign  countries  appeared  to  better  advantage  when  they  had 
wine  at  their  dinner  parties.    So  we  had  a  wine  blU  of  $40C.000. 

"  When  the  Appropriations  Committee  cut  it  out  the  moat 
earnest  plea  came  from  the  State  Department.  '  For  Heaveii's  sake, 
save  our  wine.  We  can  not  get  along  with  our  Kur^>ean  ndghbors 
and  our  foreign  neighbors  unless  we  serve  them  wine  wh>m  they 
come  to  see  us  and  when  we  give  them  dinner  parties.*  Think  of 
it.  There  are  10.000.000  people  out  of  employment  In  the  United 
States,  and  yet  the  Government  is  spending  $400,000  for  vine  for 
our  ambassadors  to  entertain.  Oh  Mr.  President,  wUlful  waste 
makes  woeful  want'  is  an  old  saying:  and  If  we  continue  this 
waste,  this  extravagance,  this  tiu^lng  over  of  these  Immenie  sums 
to  boards  that  squander  it  and  throw  it  away  and  misuse  It.  there 
will  come  a  day  of  reckoning  Just  as  sure  as  we  sit  here." 

There  has  never  been  made,  within  the  recollection  of  any  officer 
now  in  this  department,  a  recommendation  to  Congress  for  an 
appropriation  for  wine  or  other  intoxicating  liquors  for  any  officer 
of  the  United  States  abroad  or  for  the  department  at  home.  There 
have  not  been  made  and  there  are  not  now  being  mace  from 
appropriations  under  the  control  of  the  department  any  expendi- 
tures for  wines  or  other  alcoholic  beverages.  The  Department  of 
State  has  made  no  plea  of  any  description  to  the  Approp-lations 
Committee  of  either  House  such  as  that  described  in  the  ststement 
quoted. 

The  appropriation  which  was  evidently  in  the  mind  of  tlie  Sen- 
ator who  made  the  statement  quoted  above  was  the  approprution 


for  representation  aOowancea.  since  that  la  the  only  approprlaUon 
made  for  expenses  of  representation.  The  amount  of  that  appro- 
priation for  the  current  yeax  is  $125,000  and  not  $400,000.  as  stated, 
and  no  amount  is  provided  for  the  next  fiscal  year.  The  regula- 
Uons  controUlng  the  expenditure  of  that  appropriation  are  clear 
and  unmistakable.  The  regiilationa  prescribed  by  the  President 
(Executive  Order  No.  6643.  dated  June  8.  1931),  a  copy  of  which  is 
Indoeed.  provide  that — 

"  Representation  aUowancee  may  not  be  used  f«r  ezpenaee  m 
oonnecUon  with  any  of  the  following  subjects: 

•  •••••• 

••  4.  Purchase  of  alcoholic  beverages." 

The  provisions  of  this  order  have  been  strictly  and  invariably 
observed  with  respect  to  this  particular  approprlaUon.  and  the 
same  principles  have  been  applied  to  expenditures  from  every 
appropriation  under  the  control  of  this  departnient. 

This  U  not  the  first  time  during  the  present  session  of  Congress 
that  statemenU  have  been  made  In  debate  In  the  Senate  that 
appropriations  requested  by  the  Depcu^ment  of  SUte  for  the 
leeltlmate  expenses  of  carrying  on  the  foreign  relations  of  the 
Oovemment  and  protecting  American  interests  in  foreign  countries 
have  been  expended  for  the  purchase  of  alcoholic  beverages  for 
representatives  of  this  country  abroad.  Such  imfounded  state- 
ments whoUy  contrary  to  the  facta  are  likely  tp  nUslead  the  pubUc 
and  be  prejudicial  to  this  department  unless  they  can  be  effectu- 
ally corrected.  In  order  that  the  denial  of  the  truth  oS  the  state- 
ments which  I  have  quoted  may  be  made  a  matter  of  record  In  as 
public  a  manner  as  the  sUtemenU  themselves.  I  would  greatly 
appreciate  it  if  this  letter  could  be  prominently  printed  In  the 
CoKcaiEssTONAi.  Rbcord  before  the  close  of  the  present  session.  It 
seems  to  me  that  such  a  step  Is  called  for  by  the  circumstances. 

Sincerely  yours. 

Hknbt  L.  SnicaoN. 

Mr.  JONES.  Mr.  President.  I  have  a  copy  of  the  Execu- 
tive order  referred  to  in  this  letter,  and  I  ask  that  that  may 
be  printed  in  the  Record  in  connection  with  the  letter. 

The  PRESIDING  OFFICER.    Without  objection,  it  Is  so 

ordered. 

The  matter  referred  to  Is  as  follows: 

MXMCxrtvrt  okd: 


BtnjiTtGNS  OOVJaUmfO   SXPBXSKMTATIOir   AND   POST 
ALLOWAMCaS 

In  pursuance  of  the  authorization  contained  in  section  19  of  the 
act  of  February  23.  1931  (46  Stat.  1209).  which  reads  as  follows: 

"  Sec  19.  That  under  such  regulations  as  the  President  may 
prescrllje.  and  within  the  limitations  of  such  appropriations  as 
may  be  made  therefor,  which  appropriations  are  hereby  authorized, 
ambaeeadors,  ministers,  diplomatic,  consular,  and  Foreign  Service 
officers  may  be  granted  allowances  for  representation:  and  also 
post  allowances  wherever  the  coat  cf  living  may  be  proportionately 
SO  high  that  In  the  opinion  of  the  Secretary  of  State  such  allow- 
ances are  necessary  to  enable  such  diplomatic,  consular,  and  For- 
eign Service  officers  to  carry  on  their  work  efficiently:  Provided, 
That  aU  such  allowances  shall  be  accounted  for  to  the  Secretary 
of  State  in  such  manner  and  under  such  rules  and  regulations  as 
the  President  may  prescribe  and  the  authorization  and  approval 
of  such  expendltiires  by  the  Secretary  of  SUte.  as  complying  with 
such  rules  and  regulations,  shall  be  binding  upon  all  officers  of 
the  Oovemment:  ProtHded  further.  That  the  Secretary  of  State 
shall  report  all  such  expenditures  annuaUy  to  the  Congress  with 
the  Budget  estimates  of  the  Department  of  State." 

The  following  regulations  are  hereby  prescribed  to  supersede  the 
regrilations  established  by  Executive  order  dated  Ju"y  22,  1930, 
which  order  is  hereby  canceled: 

puarosKs  or  ArxowANcas 

The  ptirpoees  for  which  these  allowances  are  granted  are  (1)  In 
the  case  of  representation  allowances,  the  assistance  in  the  estab- 
lishment and  maintenance  of  official  contacts,  the  upholding  of 
the  prestige  of  the  United  States  in  the  communitie«>  In  which  Its 
represenUtlves  are  stationed,  and  the  furtherance  of  its  interests 
abroad  in  the  ways  recognized  as  customary  in  various  parts  of  the 
world  and  (2)  in  the  case  of  post  allowances,  the  supplementing 
of  official  income  of  officers  wherever  the  cost  of  living  is  propor- 
tionately so  high  that  these  allowances  are  necessary  to  enable 
such  officer*  to  carry  on  their  work  efficiently. 

scon  or  aixowancxs 

Repreeentatlon  aUowances  are  considered  to  Include  the  follow- 
ing items: 

1    Receptions  on  American  national  holldaya. 

a.  Functions,  formal  or  informal,  such  as  receptions,  dinners, 
and  luncheons,  given  upon  special  occasions  such  as  the  usual 
official  receptions  Incident  to  visits  of  United  States  naval  vessels 
or  of  special  commissions,  or  upon  some  other  important  happen- 
ing, providing  the  means  of  reciprocating  official  courtesies  re- 
ceived, either  at  a  representatives  home  or  at  public  places. 

3.  Tips  and  gratuities  in  accordance  with  c;istom  in  the  various 
countries  where  such  gratuities  are.  In  the  opinion  of  the  repre- 
sentative, neccaaary  or  desirable  for  the  maintenance  of  the  pres- 
tige of  the  United  States.  ^  ^      ,  _,_ 

4.  Purchases  of  flowers,  wreaths,  etc..  upon  appropriate  occaelons 
such  as  weddings,  births,  and  deaths  of  Important  pgrsonagee.^   ^ 

6  Expenses  for  entertainment  of  other  kinds  than  that  provided 
for  In  paragraphs   1   and  2  when  considered  reasonable  and  de- 


sirable by  the  Secretary  of  State,  provided  that  such  expenses  are 

Ehown  to  be  for  activities  of  representative  Importance. 

6.  Any  other  expense*  which  In  the  discretion  of  the  SecretaTf 
of  State  are  of  a  character  to  promote  the  representation  of  the 
United  States  abroad. 

Post  Rllowances  are  granted  for  the  following  purpose: 

7.  Assistance  In  adjxistlng  official  Incomes  at  certain  poets  to  the 
ascertained  cost  of  living  at  such  posts. 

APPOmONMKNT   OP    ALIX>WAMCBi 

The  Secretary  of  State  Is  hereby  auth<»-laed  to  make  such  al- 
lowances within  the  amounU  appropriated  from  year  to  year  to 
such  diplomatic,  consular,  or  Foreign  Service  ofDoera  as  he  may 
deem  desirable  to  accdmpUsh  the  purposes  for  which  such  allow- 
ances are  granted.  

AOCotnrnHO 

DetaUed  accounts  shall  be  submitted  monthly  as  to  the  expendi- 
tures made  from  repreeentatlon  allotments  and  the  purposes  for 
which  they  were  made.  Supporting  vouchers  shall  be  supplied  In 
all  cases  for  expendittn-es  over  $5  made  under  paragraphs  1.  2.  4. 
and  6  of  the  section  of  this  order  entitled  "  Scope  of  allowances 
A  specific  exception  to  this  requirement  Is  made  under  paragraph 
2.  where  a  function  takee  place  at  a  representative's  home.  Vouch- 
ers need  be  submitted  in  this  case  only  where  a  caterer  or  similar 
purveyor  is  called  upon.  In  other  cases  an  officer's  certificate  as 
to  expenditures  made  in  this  connection  wUl  be  sufficient.  In  aU 
cases  of  receptions,  dinners,  and  other  entertainment,  sufficient 
Information  should  be  included  In  the  account  to  show  the  total 
cost  per  capita,  which  shall  constitute  sufficient  detail  for  accoimt- 
Ing  purposes. 

With  regard  to  expenditures  under  p>aragraphs  3  and  6  of  the 
section  mentioned  above,  the  amounts  expended  shall  be  sup- 
ported by  certificates  of  the  officer  In  charge,  except  that  where 
any  expenditure  exceeds  $16.  a  supporting  voucher  must  be  ob- 
tained. ._. 

The  amount  availaUe  to  any  officer  should  normaUy  be  divided 
into  four  equal  parts,  to  be  availed  of  to  that  extent  every  three 
months.  This  will  permit  an  expenditure  of  more  than  one- 
twelfth  of  the  fund  In  any  one  month  but  will  nevertheless  pre- 
vent a  too  early  exhaustion  of  the  fund.  If  more  than  one-fourth 
is  spent  In  any  three  months,  an  explanation  ahould  accompany 
the  accoxint  for  such  excess  expenditure. 

Due  to  express  provisions  of  law,  representation  allowances  may 
not  be  used  for  expenses  In  connection  with  any  of  the  foUowlng 
objects: 

1.  Hire,  purchase,  operation,  maintenance,  or  repair  of  any 
motor-propelled   passenger-carrying   vehicles. 

2.  Club  or  association  dues. 

3.  Printing  or  engraving  expenses. 

4.  Purchase  of  alcoholic  beverages. 
According  to  law,  competitive  bids  must  be  obtained  for  all 

expenditures  In  "Excess  of  $100,  except  where  it  Is  manifestly  im- 
possible to  obtain  such  bids.  In  which  case  the  circumstances 
rendering  impossible  the  submission  of  such  bids  must  be  com- 
pletely set  forth. 

The  utmost  care  shaU  be  exercised  In  the  submission  of  the  ac- 
counts for  this  fund,  under  the  provisions  of  this  order.  The 
character  of  the  appropriation  Is  such  that  it  la  Inctunbent  upon 
each  officer  in  the  field  who  has  charge  of  the  expenditure  at  this 
appropriation  to  make  certain  that  the  items  for  which  he  q)ends 
the  money  are  amply  Justified. 

A  post  allowance  granted  to  an  officer  is  available  only  during 
the  part  of  the  fiscal  year  in  vhlch  he  remains  within  the  district 
to  which  he  is  assigned.  In  no  case  may  an  officer  be  entitled 
to  more  than  one-twelfth  of  his  yearly  aUowance  In  any  one 
month,  fractional  months  to  be  prorated  similarly,  unless  other- 
wise si>eclflcally  authortaed  by  the  Secretary  of  State. 

The  receipts  of  officers  for  poet  aUowances  allotted  to  them 
under  paragraph  7  of  the  section  of  this  order  entitled  "  Scope 
of  Allowances"  wlU  be  submitted  on  standard  Forms  Nos.  275 
and  275a  with  the  regxilar  accounts  of  the  office  to  which  the 
officer  receiving  the  allowance  Is  attached:  $nd  whUe  Itemization 
of  expenditures  made  from  such  allowances  is  not  necessary.  It 
Is  incumbent  upon  each  officer  in  the  field  to  whom  an  allowance 
is  made  to  utlliae  It  to  assist  him  In  maintaining  a  standard  of 
living  that  WlU  permit  him  to  carry  on  his  work  efficiently,  aa 
prescribed  In  the  statute  quoted  above. 

This  order  shall  become  effective  July  1.  1931. 

HnBCST    HOOVKB. 

Thx  Wmn  House  June  »,  1931. 

Mr.  HA  WES.  Mr.  President,  that  Is  a  very  serious  charge 
against  the  State  Department;  but  personally  I  was  hoping 
that  there  might  be  some  element  of  truth  in  it,  because 
in  every  embassy  and  ministry  throughout  the  world  we 
find  that  without  exception— last  of  aU  little  Finland  has 
changed — ^there  can  be  no  pleasant  contact  at  a  banquet  or 
at  a  private  home  unless  an  American  has  his  cocktail  or 

I  do  not  beUeve  American  diplomacy  would  be  successful 
outside  of  America  in  any  country  in  the  world  where  our 
representatives  tried  to  do  things  antagonisUc  to  the  cus- 
toms of  the  country.  In  t^e  entire  world,  with  the  exception 
of  Turkey— even  including  the  PhlUppine  Islands,  where  our 
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flag  floats,  where  they  have  thetr  breweries  and  their  bars 
and  their  drinks — there  Is  only  one  nation  in  the  world 
where  prohibition  is  even  attempted  to  be  enforced. 

How  can  a  diplomat  from  the  United  States  represent 
our  country,  and  do  it  in  diplomatic  fashion,  without  in 
some  way  deferring  to  the  customs  of  the  country?  Fre- 
quently our  Americans  change  the  style  of  their  trousers, 
and  wear  short  pants  because  it  is  the  custom  of  the  coim- 
try.  If  we  send  our  diplomats  abroad,  and  they  want  to 
converse  with  the  statesmen  of  the  world,  if  they  are  put 
down  as  prohibitionists  a  bar  immediately  arises  which 
makes  intimate  and  effective  personal  contact  impossible. 

I  think  possibly  the  Secretary  of  State  is  right  in  stating 
that  the  United  States  has  not  spent  the  sum  of  money  re- 
ferred to;  but  I  should  be  very  much  disappointed  in  our 
foreign  diplomacy  if  the  representatives  of  our  Oovemment 
did  not,  out  of  thetr  own  pockets,  spend  an  amount  of  money 
equal  to  that  charged  to  the  Secretary  of  State. 


□VDSPBNDDfT  OffTICBS  APPBOrtlATIONS 

The  Senate  resumed  the  consideration  of  the  WD  (H.  R. 
10022)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  biu'eaus.  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1933, 
and  for  other  purposes. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was*  on  page  9.  line  7.  to  reduce 
the  total  appropriation.  Board  of  Tax  Appeals,  from 
$625,000  to  $560,000. 

The  amendment  was  agreed  to. 
^  The  next  amendment  was,  under  tlie  heading  "Bureau 
of  Efficiency."  on  page  9.  line  15.  after  the  words  "  in  all." 
to  strike  out  "  $199,440  "  and  Insert  "  $150,000."  and  in  line 
16,  after  the  word  "  exceed."  to  f.trike  out  "  $193,720  "  and 
insert  "  $145,000."  so  as  to  read: 

For  chief  of  bureau  and  other  personal  lennoes  In  the  District 
of  Columbia:  contract  stenographic  reporting  services;  contingent 
expenses,  including  traveling  expenses;  supplies,  stationery;  pvir- 
chaae  and  exchange  of  equipment:  not  to  exceed  $100  for  law 
books,  books  of  reference,  newspapers,  and  periodicals;  and  not 
to  exceed  $150  for  street-car  fare;  in  aU.  $150,000.  of  which 
amount  not  to  exceed  $146,000  may  b«  expended  for  personal 
senrlces  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  20,  to  reduce 
the  total  appropriation  for  the  Bureau  of  Efficiency  from 

$199,940  to  $150,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Civil 
Service  Commission,"  on  page  9,  line  23,  after  the  name 
"  District  of  Columbia."  to  strike  out  "  $772,080  "  and  insert 
"716.000."  so  as  to  read: 

Salaries:  For  three  commissioners  and  other  peraonal  servloea 
to  the  District  of  Columbia.  $716,000.  "w^iobb 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  24,  to  reduce 
the  appropriation  for  salaries  of  the  field  force.  Civil  Service 
Commission,  from  $483,270  to  $452,270. 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  know 
why  the  appropriation  for  the  field  service  is  so  large.  In 
view  of  the  fact  that  we  are  laying  off  employees  instead 
of  having  examinations  for  more  employees.  It  seems  to 
me  that  that  item  is  excessive  under  the  present  conditions 

a«r.  SMOOT.  Mr.  President,  last  year  we  appropriated 
$557,540  for  the  same  work.  We  have  cut  that  down  to 
$452.2'nL    ( 

Mr.  COUZENS.  What  la  the  excuse  for  maintaining  aU 
of  these  field  agiints  at  this  time?    Just  what  do  they  do? 

Mr.  SMOOT.  They  hold  aU  the  examinations  in  every 
city  in  the  United  States. 

Mr.  COUZENS.  Yes;  but  what  is  the  purpose  of  holding 
aU  of  these  examinations  when  we  are  laying  off  employees 
and  reducing  employees?  Where  are  all  the  new  Jobs  to  be 
flued  that  require  $450,000  for  examinations? 

Mr.  SMOOT.  They  keep  up  these  examlnatl(Mis  so  that 
whenever  ellgibles  are  called  for  they  have  them  They  are 
held  for  two  years.  Mr.  President.    As  long  as  they  are  on 


the  clTil-service  roll,  they  arc  there  for  two  ji^an.  The 
field  force  keep  these  up  every  year  so  as  to  taki;  care  m^i 
have  each  one  of  the  eliglbles  on  the  roll  for  two  years'  time. 

Mr.  COUZENS.    How  many  employees  are  involved  in  this 
appropriation  of  $452,000? 

Mr.  SMOOT.    There  are  about  222  positioiis  In  the  whole 
field  service  of  the  Nati<». 

Mr.  COUZENS.  Two  hundred  and  twoity-two  field  posi- 
tions? 

Air.  SMOOT.  Two  hundred  and  twenty-two  ^eld  posi- 
tions. 

Mi.  COUZENS.  TO  hold  examinations  and  acid  to  lists 
that  are  already  crowded  with  ellgibles  waiting  f  >r  Jobs? 

Mr.  SMOOT.  Well,  of  course  they  keep  them  up.  They 
always  have  done  it. 

Mr.  COUZENS.  That  Is  the  point  I  am  making.  The 
Senator  says  that  because  they  have  always  done  it.  it 
should  be  done  now.  That  is  the  way  the  whoL;  Oovem- 
ment service  Is  run.  Because  something  always  has  been 
done,  it  must  continue  to  be  done. 

Bffr.  SMOOT.  Mr.  President,  the  Senator  would  not  want 
to  go  for  two  years  without  an  appropriation  for  this  pur- 
pose and  have  no  eligible  lists  whatever,  would  he  ? 

Mr.  COUZENS.  I  think  if  we  did  not  have  any  eligible 
lists  for  a  year  we  would  be  very  fortunate,  bix^use  we 
never  could  use  those  that  have  already  ];>assed  the  examina- 
tions. 

Mr.  President.  I  move  that  the  amount  appropriated  for 
this  purpose  be  cut  to  $200,000. 

The  PRESIDING  OFFICER.  The  Senator  from  Michigan 
proposes  an  amendment  in  lieu  of  the  committee  amend- 
ment which  will  be  stated. 

The  Cmi^  Clhuc.    On  page  9.  line  25.  in  lieu  of  the  com- 
mittee amendment,  the  Senator  from  Michigan  proposes  to 
Insert:    "$200,000." 
The  amendment  to  the  amendment  was  agreed  to. 
The  amendment,  as  amended,  was  agreed  to. 
Mr.  KINO.    Mr.  President,  may  I  have  the  attention  of 
my  colleague?    I  was  called  from  the  Chamber  :»  moment 
ago  to  answer  the  telephone,  and  I  wanted  to  discuss  the 
question  of  the  Bureau  of  Efficiency.    I  have  a  biU  pending 
for  Its  abolition,  and  I  understood  that  the  Senator  from 
Tennessee  had  moved  to  strike  out  the  entire  iteci.    It  was 
passed  during  my  absence.    I  ask  that  to-morrow  I  may 
have  a  chance  to  reconsider  that  matter. 

Mr.  SMOOT.  Mr.  President.  I  win  say  to  my  coDeague 
that  I  sincerely  hope  such  a  thing  as  that  win  net  happen. 
If  we  have  any  bureau  that  is  trying  to  save  mon«>y  for  the 
Government  of  the  United  States,  It  Is  the  Bureau  of 
Efficiency. 

Mr.  KING.  I  differ  from  my  colleague.  I  was  quite  an 
earnest  advocate  of  the  Bureau  of  Efficiency  for  a  number 
of  years;  but  when  I  found  that  it  had  become  merely  a 
legislative  investigating  committee  instead  of  an  efficiency 
organization  I  changed  my  mind. 

Mr.  SMOOT.  I  hope  my  coUeague  wiU  not  blam-*  that  on 
the  Bureau  of  Efficiency,  because  there  has  been  ni)  investi- 
gation made  but  that  has  been  ordered  by  Congre^.  either 
the  Senate  or  the  House.  An  of  that  extra  work  tliat  was 
done  was  done  by  order  of  one  House  or  the  other. 

Mr.  WALSH  of  Massachusetts.     Mr.  President,  can  not 
this  matter  be  discussed  to-morrow,  in  connection  with  the 
motion  to  reconsider? 
Mr.  KING.    Yes;  I  have  no  objection. 
The  PRESIDINQ  OFFICER.    The  clerk  wiD  continue  the 
reading  of  the  bilL 
The  reading  of  the  biU  was  resumed. 

The  next  amendment  of  the  Committee  on  Approiaiations 
was,  on  page  11.  line  2.  to  strike  out  "  $76,000  "  and  insert 
"  $41,000."  so  as  to  read: 

^f^»  ^**T"*^  trayellng  expenses.  Including  those  of  examiners 
acting  under  the  direction  of  the  commission,  and  for  expenses 
of  examlnattons  and  InTestlgaUons  held  elsewhere  than  iitWash- 
ington  and  Including  not  exceeding  $1,000  for  expenses  of  attend- 
ance at  meetings  of  public  offldals  wtam  speciacaUy  directed  by 
the  commission.  $41,000.  ^^  '  —-».«»«  «j 

The  amendment  was  agreed  ta 
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The  next  amendment  was.  <m  page  11.  line  IS.  after  the 
word  "  for."  to  strike  out  "  $35,000  "  and  hisert  "  $25,000."  so 
as  to  read: 


contingent  and  mlaoellaneous  expenses  of  the  Civil  Service 
>n.  Including  furniture  and  other  equipment  and  repairs 
thereto:  supplies:  advertising:  telegraph,  telephone,  and  laundry 
service:  freight  and  express  charges:  street-car  fares  not  to  exceed 
$300:  stationery:  purchase  and  exchange  of  law  books,  books  of 
reference,  directories,  subscriptions  to  newspapers  and  periodicals, 
not  to  exceed  $1,000:  charts:  purchase,  exchange,  maintenance, 
and  repair  of  motor  trucks,  motor  cycles,  and  bicycles:  garage 
rent:  postage  stamps  to  prepay  {XMtage  on  matter  addressed  to 
Postal  Union  countries:  speclJd-dellTery  stamps:  and  other  like 
mlacellaneous  necessary  expenses  not  hereinbefore  pa>Tided  for, 
$25,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  line  19.  after  the 
word  "  elsewhere."  to  strike  out  "  $54.000 "  and  insert 
**  $40,000."  so  as  to  read: 

For  all  printing  and  binding  for  the  Civil  Service  Commission. 
Including  all  of  its  bureaus,  ofQces.  Institutions,  and  services 
located  In  Washington.  D.  C.  and  elsewhere.  $40,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  20.  to  reduce 
the  total  appropriations  for  the  Civil  Service  Commission 
from  "$1,460,720"  to  "$1,314,640." 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent 
that  the  clerks  be  instructed  to  correct  all  totals,  because 
right  along  there  will  be  corrections  made. 

The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  made. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Commission  of  Pine  Arts,"  on 
page  12.  line  6.  after  the  word  "  commission,"  to  strike  out 
"  $9,475  "  and  insert  "  $7,500."  and  in  line  7,  after  the  word 
"  exceed,"  to  strike  out  "  $6,200  "  and  insert  "  $5,000."  so  as 
to  read: 

For  expenses  made  necessary  by  the  act  entitled  "An  act  estab- 
lishing a  Conunlsslon  of  Fine  Arts."  approved  May  17,  1910 
(U.  S.  Cm  title  40.  sec.  104),  including  the  purchase  of  periodicals, 
maps,  and  books  of  reference,  and  payment  of  actual  traveling 
expenses  of  the  members  and  secretary  of  the  commission  In  at- 
tending meetings  and  committee  meetings  of  the  commlBslon 
either  within  or  outside  of  the  District  of  Columbia,  to  be  dis- 
bursed on  vouchers  approved  by  the  commission,  $7,500,  of  which 
amoimt  not  to  exceed  $5,000  may  be  expended  for  personal  serv- 
ices In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12,  line  11,  to  reduce 
the  total  appropriation  for  the  Commission  of  Fine  Arts 
from  $9,775  to  $7,800. 

The  am^endment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Employees' 
Compensation  Commission,"  on  page  12,  line  24,  after  the 
word  '•  items."  to  strike  out  "  $466,026  "  and  insert  "  $425.- 
000."  so  as  to  read: 

For  three  commissioners  and  other  personal  services  In  the  Dls- 
trtct  of  Columbia,  including  not  to  exceed  $1,000  for  temporary 
9xp«rU  and  assistants  in  the  District  of  Columbia  and  elsewhere, 
to  be  paid  at  a  rate  not  exceeding  $8  per  day,  and  for  personal 
services  In  the  field:  for  furniture  and  other  equipment  and  re- 
pairs thereto:  law  books,  books  of  reference,  periodicals:  sta- 
tionery and  supplies:  traveling  expenses:  fees  and  mileage  of 
wltnaawa:  contract  stenographic  reporting  services  without  regard 
to  section  3709  of  the  Revised  Statutes  (U.  S.  C  tiUe  41.  sec.  6): 
rent  at  the  seat  of  government  and  elsewhere:  and  misceUaneous 
Items,  $425,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  2.  to  reduce 
the  appropriation  for  all  printing  and  binding  for  the  Em- 
ployees' Compensation  Commission,  from  $8,000  to  $5,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  line  18,  to  reduce 
the  appropriation  for  the  Employees'  Compensation  Com- 
mission, from  $4,924,026  to  $4,880,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "Federal 
Board  for  Vocational  EducaUon."  on  page  14,  line  23,  before 


the  word  "  of,"  to  strike  out  "  $93,805  "  and  insert  "  $85,000.'* 
and  in  line  24.  after  the  word  "  exceed,**  to  strike  out  "  $65.- 
000  "  and  Insert  "  $59,000."  so  as  to  read: 

Salaries  and  expenses:  For  carrying  out  the  provlalons  of  section 
a  of  the  act  entitled  "An  act  to  provide  for  the  further  develop- 
ment of  vocational  education  In  the  several  States  and  Territorlea," 
approved  February  8,  1929  (U.  8.  C,  Supp.  V.  title  20.  sees  15b. 
15c).  $85,000,  of  which  amoimt  not  to  exceed  $50,000  may  be  mz- 
peuded  lor  personal  services  in  the  District  of  Columbia. 

liftr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Senator 
from  Utah  what  the  appropriation  for  this  item  on  line  23 
was  in  the  last  ai^ropriatlon  bill? 

Mi.  SMOOT.    Mr.  President,  it  was  $94,380. 

Mr.  LA  FOLLETTE.  And  how  much  was  It  reduced  by 
the  House — only  $1,000? 

Mr.  SMOOT.  The  House  gave  them  the  estimate  of 
$93,805.    That  was  the  estimate.  Mr.  President. 

Mr.  LA  FOLLETTE.  The  Senate  committee  has  reduced 
it  to  $85,000? 

Mi.  SMOOT.  It  reduced  it  to  $85,000.  We  reduced  the 
District  of  Columbia  proportionately,  as  the  Senator  will  see. 

Mr.  LA  FOLLETTE.  My  understanding  is  that  that  is  a 
very  drastic  cut  in  percentages.    Am  I  correct  about  that? 

Mr.  SMOOT.    No;  as  little  as  there  is  in  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16.  line  4,  after  the 
word  "  expenses,"  to  strike  out  "  $77,860 "  and  insert 
"  $65,000."  and  in  line  5,  after  the  word  "  exceed,"  to  strike 
out  "  $56,880  "  and  insert  "  $47,000  ";  so  as  to  read: 

Salaries  and  expenses:  For  making  studies,  investigations,  and 
reports  regarding  the  vocational  rehabilitation  of  disabled  persons 
and  their  plat^ements  in  suitable  or  gainful  occupations,  and  for 
the  administnitlve  expenses  of  said  board  Incident  to  performing 
the  duUes  imposed  by  the  act  of  June  2,  1920  (U.  S.  C.  title  29. 
sec.  35).  as  amended  by  the  act  of  Jime  5,  1924  (U.  8.  C  Utle  29. 
sec.  81).  and  the  act  of  June  9.  1930  (U.  S.  C.  Supp.  V.  title  29. 
sees.  81.  40).  including  salaries  of  such  assistants,  experts,  clerks, 
and  other  employees,  in  the  District  of  Ooltnnbla  or  elsewhere, 
as  the  board  may  deem  necessary,  actual  traveling  and  other 
necessary  expenses  Incurred  by  the  members  of  the  board  and 
by  its  employees,  under  its  orders:  Including  attendance  at  meet- 
ings of  educiitlonal  associations  and  other  organisations,  rent 
and  equipment  of  offices  In  the  District  of  Coliuibla.  and  else- 
where, purchase  of  books  of  reference,  law  books,  and  periodicals, 
newspapers  not  to  exceed  $50,  stationery,  typewriters  and  exchange 
thereof,  miscellaneotis  supplies,  postage  on  foreign  mail,  printing 
and  binding,  and  all  other  necessary  expenses.  $65,000,  of  which 
amount  not  to  exceed  $47,000  may  be  expended  tor  personal 
services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  at  the  end  of  line 

15,  to  strike  out  "  $14,740  "  and  Insert  "  $12,000  ";  so  as  to 

read: 

Cooperative  vocational  rehabilitation  of  disabled  residents  of 
the  District  of  Columbia :  For  personal  service*,  printing  and  bind- 
ing, travel  and  subsistence,  and  payment  of  expenses  of  training, 
placement,  and  other  phases  of  rehabilitating  disabled  residents 
of  the  District  of  Columbia  under  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  the  vocational  rehabilitation  of  dis- 
abled residents  of  the  District  of  Columbia,"  approved  Febniary 
23,  1929   (U.  8.  C.  Supp.  V.  title  29.  sees.  47-47e).  $12,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  17.  line  4,  to  strike  out 
"  $105,000  "  and  insert  "  $75,000,"  so  as  to  read: 

For  extending  to  Porto  Rico  the  benefits  of  the  act  entitled 
"An  act  to  provide  for  the  promotion  of  vocational  education;  to 
provide  for  cooperation  with  the  States  In  the  promotion  of  such 
education  in  a^cnlture  and  the  trades  and  Industries:  to  provide 
for  cooperation  with  the  States  In  the  preparation  of  teachers  of 
vocational  subjects;  and  to  appropriate  money  and  regulate  its 
e3q)enditure,"  approved  February  23.  1917  (D.  8.  C.  UUe  20,  sees. 
11-18),  in  accordance  with  the  provisions  of  the  act  entitled  "An 
act  to  extend  the  provisions  of  certain  laws  relating  to  vocational 
education  and  civilian  rehabilitation  to  Porto  Rico,"  approved 
March  S.  1931  (U.  B.  C,  title  20,  sees.  11-18:  title  29.  sees.  81-86: 
U.  8.  C.  Supp.  V,  Utle  20.  sec.  80).  $75,000. 

Tlie  amendment  was  agreed  to. 

The  next  nm^"^"^^"^  was,  on  page  17.  after  line  4,  to 
strike  out: 


I 


LXXV- 


-474 


1932 


CONGRESSIONAL  RECORD— HOUSE 


13875 


13874 


CONGRESSIONAL  RECORD— SENATE 


June  24 


1932 


CONGRESSIONAL  RECORD—HOUSE 


13875 


I' 


«|i 


i  f 


I  ) 


Appropriations  available  to  the  Federal  Board  for  Vocational 
Education  for  salaries  and  expenses  shall  be  available  for  expenses 
of  attendance  at  meetings  of  educational  associations  and  other 
organizations  which  In  the  discretion  of  the  board  are  necessary 
lor  the  elBcient  discharge  of  Its  responsibilities. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Mr.  President.  I  send  to  the  desk  an 
amendment  at  this  point. 

The  PRESmiNO  OFFICER.  The  amendment  will  be 
reported. 

The  CHicr  Clerk.  On  page  17.  lines  18  and  19.  to  strike 
out  the  words  "  and  clippings,"  so  as  to  read: 

rCDOUL   FAEM    BOARB 

For  salaries  and  expenses  In  accordance  with  the  provisions  of 
the  agricultural  marketing  act,  approved  June  15.  1929,  and  the 
act  creating  a  Division  of  Cooperative  Marketing  In  the  Depart- 
ment of  Agriculture,  approved  July  2.  1926.  including  stenographic 
reporting  services  to  be  obtained  by  the  board  through  the  civil 
service,  by  contract,  or  otherwise:  not  to  exceed  9750  for  news- 
papers. 

Mr.  SMOOT.  Items  were  carried  in  former  bills  author- 
izing the  purchase  of  newspaper  clippings.  The  committee 
decided  that  we  would  stop  that,  and  this  is  the  first  place 
where  we  are  striking  out  the  authorization.  There  will  be 
three  or  four  others  in  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  wish  to  enter  a  mo- 
tion to  reconsider  the  votes  whereby  the  committee  amend- 
ments on  pages  14,  15,  16,  and  down  to  and  including  line  10 
on  page  17  have  been  agreed  to.  My  information  does  not 
agree  with  that  given  me  by  the  Senator  from  Utah,  and  I 
wish  to  look  into  the  amendments.  I  therefore  desire  to 
protect  my  parliamentary  status. 

The  PRESIDING  OFFICER.    The  motion  will  be  entered. 

The  clerk  will  state  the  next  amendment. 

The  next  amendment  was,  under  the  heading  "  Federal 
Farm  Board,"  on  page  18,  Une  20,  after  the  words  "ex- 
penses," to  strike  out  "$1,000,000"  and  Insert  "aU  unex- 
pended balances  of  appropriations  for  the  Federal  Farm 
Board  are  hereby  made  available  for  the  purposes  enu- 
merated in  this  paragraph,"  so  as  to  read: 

For  salaries  and  expenses  in  accordance  with  the  provisions  of 
the  agricultural  marketing  act,  approved  June  15,  1929,  and  the 
act  creating  a  Division  of  Cooperative  Marketing  In  the  Depart- 
ment of  Agriculture,  approved  July  2,  1W«,  including  steno- 
graphic reporting  services  to  be  obtained  by  the  board  through  the 
clvU  service,  by  contract  or  otherwise;  not  to  exceed  $750  for  news- 
papers, and  clippings;  membership  fees  or  dues  In  organizations 
which  Issue  publications  to  members  only  or  to  members  at  a 
lower  price  than  to  others,  payment  for  which  may  be  made  In 
advance;  manviscrlpts,  data,  and  special  reports  by  purchase  or  by 
personal  services  without  regard  to  the  provisions  of  any  other 
act;  to  procure  supplies  and  services  without  regard  to  section 
3709  of  the  Revised  SUtutes  (U.  S.  C,  title  41.  sec.  5)  when  the 
aggregate  amount  involved  does  not  e.Tceed  $50;  purchase  and  ex- 
change, znalntenance.  repair,  and  operation  of  motor -propelled 
passenger-carrying  vehicles  and  motor  trucks  to  be  used  only  for 
official  purposes;  typewriters,  adding  machines,  and  other  labor- 
saving  devices,  including  their  repair  and  exchange;  garage  rental 
In  the  District  of  Columbia  and  el^where;  traveling  expenses,  in- 
cluding attendance  at  meetings  t^ncerned  with  the  work  of  the 
Federal  Farm  Board;  payment  of  actual  transportation  expenses 
and  not  to  exceed  $10  per  diem  to  cover  subsistence  and  other  ex- 
pense* while  In  conference  and  en  route  from  and  to  his  home  to 
any  person  other  than  an  employee  or  a  member  of  an  advisory 
commodity  committee  whom  the  board  may  from  time  to  tlm« 
Invite  to  the  city  of  Washington  and  elsewhere  for  conference  and 
advisory  purposes  in  fxirtherlng  the  work  of  the  board;  the  em- 
ployment of  persons,  firms,  and  others  for  the  performance  of 
apedal  services,  including  legal  services  and  other  miscellaneous 
expenses;  all  unexpended  balances  of  appropriations  for  the  F^a- 
eral  Farm  Board  are  hereby  made  available  for  the  purpcMa 
•numerated  In  this  paragraph. 

Mr.  BINGHAM.  Mr.  President.  1  desire  to  ask  the  Sena- 
tor from  Utah  whether  It  is  true, that  the  cuts  made  in  the 
Federal  Farm  Board  appropriation  will  necessitate  the  dis- 
charge of  a  considerable  number  of  minor  employees.  I 
have  been  informed  that  under  the  statute  the  higher-paid 
employees  wiU  of  necessity  hold  their  Jobs,  and  that  the  cut 
will  mean  that  a  considerable  number  of  clerical  help,  peo- 
ple who  are  engaged  in  working  many  hours  overtime,  will 
be  stricken  from  the  rolL 


Mr.  SMOOT.  Mr.  President,  the  Senator  from  South  Car- 
olina [Mr.  Byrnes]  has  the  details  in  regard  to  tlds  matter, 
I  am  quite  sure,  because  he  presented  the  subject  to  the 
committee,  and  the  understanding  was  that  if  question  were 
raised  in  regard  to  it  on  the  floor  I  was  to  ask  hin  to  state 
the  facts. 

Mr.  McNARY.  Mr.  President.  I  am  advised  that  there 
will  be  some  controversy  over  this  amendment.  I  think 
probably  it  should  go  over  until  to-morrow,  and  that  we 
might  take  a  recess  now  until  to-morrow  at  11  o'clock. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  offer  ija  amend- 
ment to  the  committee  amendment,  and  in  order  that  It 
may  be  pending  I  offer  it  at  this  time. 

The  PRESIDING  OFFICER.  The  clerk  will  state  th« 
ivmendment. 

The  Cirnsr  Clkrk.  In  the  committee  amendment  on  page 
18,  line  21,  after  the  word  "  board,"  the  Senator  from  South 
Carolina  proposes  to  insert  the  following  words.  "  cot  exceed- 
ing $600,000." 

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  pending. 

EXECtrrrvK  messages  referred 

The  PRESIDINO  OFFICER  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States,  .submitting 
sundry  nominations,  which  were  referred  to  the  appropriate 
committees. 

CONriRJCATION    or    JTTDGI    PHILLIP    rORMAH — IfOTIFICATIOir     OP 

PRKSIDENT 

Mr.  KEAN.  Mr.  President,  as  in  executive  sessdon.  I  ask 
unanimous  consent  that  the  President  may  be  notified  of  the 
action  of  the  Senate  yesterday  in  confirming  the  rumination 
of  Phillip  Forman  to  be  United  States  district  .udge,  dis- 
trict of  New  Jersey.  I  am  very  anxious  that  the  President 
shall  be  notified  so  that  Judge  Forman  may  go  upon  the 
bench  and  the  people  may  have  an  opportimity  to  bring 
their  cases  before  him. 

Mr.  McNARY.  Mr.  President,  the  rule  requires  that  there 
shall  be  two  executive  sessions  before  the  President  is  noti- 
fied of  a  confirmation,  and  the  Senator  from  Ne^^  Jersey  Is 
simply  asking  that  the  President  be  notified  Immediately. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

BECISS 

Mr.  McNARY.  Mr.  President,  as  in  legislative  session.  I 
move  that  the  Senate  take  a  recess  until  to-morrow  at 
11  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  50  minutes  p.  m.)  took  a  recess  imtll  to-morrow.  Satur- 
day, June  25.  1932.  at  11  o'clock  a.  m. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  June  24.  1932 
United  States  Attohney 
Harlan  Besson.  of  New  Jersey,  to  be  United  States  at- 
torney, district  of  New  Jersey,  to  succeed  Phillip  Forman, 
nominated  to  be  United  States  district  Judge,  district  of 
New  Jersey. 

Appointment,  bt  Tbansteb.  in  the  Rbculab  Ajimt 

to   coast   ARTILLXBT   COBP8 

First  Lieut  Willard  Lambom  Wright,  Field  ArtiUiar,  with 
rank  from  November  1,  1930. 

Pbomotions  in  the  Regxtlab  Armt 

To  he  colonel 

Lieut.  CoL  Edward  Raymond  Coppock,  Field  Artillery, 
from  June  20.  1932. 

To  be  UeutcTuint  colonel 

MaJ.  Harry  Bowers  Crea.  Infantry,  from  Jime  20.  1932. 

To  be  major 

Capt.  John  Matthew  Devine.  Field  Artillery,  from  June  20, 
1932. 


To  be  captain, 
First  Lieut  Handy  Vernon  Brown,  Infantry,  from  Jane  M, 
1932. 

To  be  first  Ueutentmt 

Second  Lieut.  John  Albert  Dabney.  Ihfantry,  from  June  20, 
1932.  _ 

KKDICAL  COBP8 

To  be  colonels 

Lieut.  CoL  Albert  Gallatin  Love.  Medical  Cranps,  from  June 
20.  1932. 

Lieut.  Col.  Harold  Wellington  Jones,  Medical  Corps,  from 
June  20,  1932. 

Lieut.  CoL  Mathew  Aaron  Reasoner.  Medical  Corps,  from 
June  20,  1932. 

Lieut.  CoL  Lucius  Locke  Hopwood.  Medical  Corps,  from 
June  20,  1932. 

Lieut.  CoL  Charles  Ernest  Freeman,  Medical  Corps,  from 
June  20.  1932. 

To  be  captains 

First  Lieut  Robert  Edwin  Peyton.  Medical  Corps,  from 
Jime  16.  1932. 

First  Lieut.  Robert  Edward  Lee,  Medical  Corps,  from  June 

16.  1932. 

First  Lieut.  John  Horace  Fountain,  Medical  Corps,  from 
June  17.  1932. 

First  Lieut.  Clement  Franklin  St  John.  Medical  Corps, 
from  June  18,  1932. 

First  Lieut.  Harold  Hanson  TvTltchell.  Medical  Corps,  from 
June  18,  1932. 

TrmtnfABY  cobfs 

To  be  majors 
Capt.  Raymond  Thomas  Seymour,  Veterinary  Corps,  from 
June  17,  1932. 

Capt.  Oscar  Charles  Schwalm,  Veterinary  Corps,  from 
June  18,  1932. 

Postmastebs 

CONNECTICUT 

Frederick  A.  Minnerly  to  be  postmaster  at  Short  Beacl\ 
Conn.,  in  place  of  F.  W.  Poster,  deceased. 

GEORGIA 

William  Renf roe  to  be  postmaster  at  Lumber  City,  Ga,  in 
place  of  O.  A.  Renf  roe,  deceased. 

KKNTTTCKT 

Calvin  H.  Cash  to  be  postmaster  at  Big  Clifty.  Ky.,  in 
place  of  S.  A.  Calvert.  Incumbent's  commission  expired 
May  8,  1932. 

Grant  North  to  be  postmaster  at  Hustonville,  Ky..  In  place 
of  Grant  North.  Incumbent's  commission  expired  February 
28.  1931. 

MABTLANB 

Charles  P.  Noble  to  be  postmaster  at  Preston,  Md..  ha 
place  of  C.  N.  Payne.  Incumbent's  commission  expired  May 
26.  1932. 

MISSISSIPPI 

Leslie  M.  Harriman  to  be  postmaster  at  Smnmlt  Miss.,  In 
place  of  T.  L.  Cotten.  Inciuibent's  commission  expired  De- 
cember 17.  1931. 

Annie  K.  Mauldln  to  be  jxistmaster  at  Water  Valley,  Miss.. 
In  place  of  A.  K.  Bifaniriin  Incumbent's  commission  expired 
December  17,  1931. 

■XW  HAMPSRXXB 

George  P.  Furbush  to  be  postmaster  at  Rochester.  N.  H., 
in  place  of  G.  P.  Furbush.  Incmnbent's  commission  expired 
January  5,  1932. 

NEW    TOBK 

Joseph  Hrabovsky  to  be  postmaster  at  Castle  Point  N.  Y., 
In  place  of  8.  M.  Todd,  removed. 

OHIO 

Walter  E.  Carter  to  be  postmaster  at  Balnbrldge,  Ohio,  In 
place  of  T.  H.  Sapp.  Incumbent's  commission  expired  Feb- 
ruary 17,  1931. 


Joseph  T.  Scheutle  to  be  postmaster  at  BeaTV.  Ohk>.  in 
place  of  J.  T.  Scheutle.  Incumbent's  commission  expired 
December  15,  1931. 

Harry  R.  Hebblethwalte  to  be  postmaster  at  Berlin  Heights. 
Ohio,  in  place  of  H.  R.  Hekritlethwaite.  Incumbent's  com- 
mission expired  April  9.  1932. 

Evovtt  Cole  to  be  postmaster  at  Botklns.  Ohio,  in  place 
of  L.  E.  Blakeley,  removed. 

Charles  R.  Ames  to  be  postmaster  at  Bryan,  Ohio,  in 
place  of  C.  R.  Ames.  Incumbent's  commission  expired 
March  I.  1932. 

Clyde  W.  Phillips  to  be  postmaster  at  West  Lafayette. 
Ohio,  in  place  of  W.  E.  Reed.    Incumbent's  commission  ex-   ^ 
pired  December  17,  1931. 

PUnVSTLVANIA 

Benjamin  P.  Dawkins  to  be  postmaster  at  Oakmont,  Pa., 
in  place  of  F.  A.  Householder,  deceased. 

SOUTH    CAROLINA 

Mamie  L.  Bush  to  be  postmaster  at  EUenton,  8.  C  In 
place  of  C.  Lu  Knight.  Incumbent's  commission  expired 
May  7,  1932. 

Lucie  S.  Hope  to  be  postmaster  at  Union,  8.  C  in  place 
of  M.  A.  Peake.  removed. 

SOUTH   DAKOTA 

Alfred  C.  Schroeder  to  be  postmaster  at  Miller,  8.  Dak.,  in 
place  of  J.  M.  Williams.  Incumbent's  commission  expired 
December  18,  1927. 

TENNESSEE 

Doyle  M.  England  to  be  postmaster  at  New  Tawwell, 
Term.,  in  place  of  Garfield  Russell.  Incumbent's  commis- 
sion expired  May  19.  1932. 

Joha  T.  Christian  to  be  postmaster  at  Smlthville,  Tenn.. 
in  place  of  J.  H.  Christian,  resigned. 

VIRGINIA 

John  J.  Carper  to  be  postmaster  at  Pearisburg,  Va..  tn 
place  of  J.  J.  Caiper.  Incumbent's  commission  expired 
February  17.  1932. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  24,  1932 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Grant,  our  Heavenly  Father,  that  the  ministrations  of 
Thy  Spirit  may  so  abide  in  us  that  they  shall  be  creative 
and  inspire  in  us  a  fine  conception  of  CSod,  of  our  fellow 
men,  and  of  our  duty  to  the  public  service.  Bring  us  Into 
most  reverent  accord  with  Thy  redeeming  law.  By  its  dis- 
cipline may  we  be  brought  into  harmony  with  the  liCaster's 
teachings.  O  may  we  appreciate  more  of  Thy  moral  percep- 
tions and  discern  more  thoroughly  the  moral  significance 
of  human  life.  Bless  us  with  the  rare  privilege  of  possessing 
them  with  clearness,  fullness,  and  with  force.  Blessed  Lord, 
all  over  our  fair  land  build  up  men  in  honor,  fidelity,  self- 
government,  self-deniaL  and  in  devotion  to  our  institutions 
which  make  our  country  great  and  permanent.    Amen. 

The  Journal  of  the  proceedings  of  Wednesday,  June  22. 
1932,  was  read  and  approved. 

MESSAGE    FROM    THE    PBESIDERT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  <rf 
the  House  of  the  following  titles: 

On  June  16.  1932: 

H.  R.  8907.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  acquire  land  adjoining  Lawrence  (Mass.)  post- 
ofBce  site. 

On  June  17.  1932: 

H.  R.  4738.  An  act  to  incorporate  the  Disabled  Veterans 

of  the  World  War. 
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On  June  18,  1932: 

H.  R.  10048.  An  act  finranting  to  the  metropolitan  water 
district  of  southern  California  certain  pubUc  and  reserved 
lands  of  the  United  States  in  the  counties  of  Los  Angeles, 
Riverside,  and  San  Bernardino.  In  the  State  of  California; 

and 

H.  R.  10825.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Fayette  County,  Ky.,  to  the  Commonwealth  of 
Kentucky. 

MKSSAGS   FROM   THE   SXNATX 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate  of  the  following 
tiUes: 

S.  111.  An  act  for  the  relief  of  Rosa  E.  Plunmier; 
j   6.  478.  An  act  for  the  relief  of  Cicero  A.  HilUard; 

S.  943.  An  act  for  the  relief  of  John  Herink; 

S.  1216.  An  act  for  the  relief  of  the  owner  of  the  barge 
Mary  M.; 

S.  3119.  An  act  for  the  relief  of  J.  D.  Stewart;  and 

S.  4423.  An  act  relating  to  the  immigration  and  naturali- 
zation of  certain  natives  of  the  Virgin  Islands. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  Is 
requested,  the  bill  (H.  R.  12445)  entitled  "An  act  to  relieve 
destitution,  to  broaden  the  lending  powers  of  the  Recon- 
struction Finance  Corporation,  and  to  create  employment  by 
authorizing  and  expediting  a  public-works  program  and 
providing  a  method  of  financing  such  program." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  said  bill,  requests  a  conference  with  the 
House  thereon,  and  appoints  Mr.  Norbkck,  Mr.  Brookhart. 
and  Mr.  Wagner  to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  Joint  resolution  ( S.  J. 
Res.  165)  entitled  "Joint  resolution  authorizing  the  Presi- 
dent of  the  United  States  to  present  the  distinguished  Oyiag 
cross  to  Amelia  Earhart  Putnam,"  requests  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Rkkd,  Mr.  Walcott.  and  Mr. 
Fletcher  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  annotinced  that  the  Senate  had  passed 
without  amendment  bills  of  the  House  of  the  following 
tiUes: 

H.  R.  3987.  An  act  for  the  relief  of  R.  K.  Stiles  &  Co.; 

H.  R.  4594.  An  act  to  fix  the  rate  of  postage  on  publica- 
tions mailed  at  the  post  office  of  entry  for  delivery  at  an- 
other post  office  within  the  postal  district  in  which  the  head- 
*  quarters   or   general   business   offices   of   the   publisher   are 
located: 

H.  R.  7238.  An  act  to  amend  section  5  of  the  suits  in 
admiralty  act.  approved  March  9.  1920; 

H.  R.  8548.  An  act  authorizing  the  adjustment  of  the 
boundaries  of  the  Siuslaw  National  Forest,  in  the  State  of 
Oregon,  and  for  other  purposes: 

H.  R.  8777.  An  act  for  the  relief  of  J.  N.  Gordon; 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C.  title  28.  sec.  180),  as  amended: 

H.  R.  10161.  An  act  amending  the  act  of  May  25,  1918. 
with  reference  to  employing  farmers  in  the  Indian  Service, 
and  for  other  purposes; 

H.  R.  10244.  An  act  fixing  the  fees  and  limits  of  Indem- 
nity for  domestic  registered  mail  based  upon  actual  value 
and  length  of  haul,  suid  for  other  purposes; 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding 
indemnities  for  domestic  insxn-ed  and  collect-on-delivery 
mail  of  the  third  and  fourth  classes,  and  for  other  pur- 
poses; 

H.  R.  10587.  An  act  to  provide  for  alternate  Jurors  In  cer- 
tain criminal  cases; 

H.  R.  10590.  An  act  to  prohibit  the  misuse  of  official 
insignia; 

H.  R.  10590.  An  act  to  fix  the  date  when  sentence  of  im- 
prisonment shall  begin  to  nm,  providing  when  the  allowance 


to  a  prisoner  of  time  for  good  conduct  shall  begin  to  run, 
and  further  to  extend  the  provisions  of  the  parole  laws. 

H.R.  11153.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87; 

H.R.  11639.  An  act  to  authorize  extensions  of  time  on 
oil  and  gas  prospecting  permits,  and  for  other  purposes; 
and 

H.R.  11944.  An  act  to  facihtate  execution  of  and  econ- 
omy in  field  season  contracts  of  the  Forest  Service. 

The  message  also  aimounced  that  the  Senate  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  H.  R.  11361.  entitled  "An  act  making  ap- 
propriations for  the  government  of  the  District  of  Colum- 
bia and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  end- 
ing June  30,  1933,  and  for  other  pxirposes." 

DISTRICT   or   COLUMBU   APPROPRIATION   BILL 

Mr.  BYRNS.  Mr.  Speaker,  on  behalf  of  the  conferees  of 
the  House  I  present  a  conference  report  on  the  bill  (H.  R. 
11361)  making  appropriations  for  the  government  of  the 
District  of  Columbia  and  other  activities  chargeable  in  whole 
or  in  iJart  against  the  revenues  of  such  District  for  tho 
fiscal  year  ending  Jime  30,  1933,  and  for  other  purposes. 

CXNZRAL   RELIEF   BILL 

Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes  relative  to  the  relief  bUL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  as  the  House  knows,  the  Senate 
has  Just  passed  the  House  relief  bill  commonly  known  as 
the  Gamer  bill,  by  amending  it,  striking  out  all  after  the 
enacting  clause  and  substituting  the  Wagner  bill  and  many 
other  provisions.  I  think  every  Member  of  this  House  agrees 
that  something  must  be  done  to  try  to  relieve  the  horrible 
economic  situation  confronting  the  country,  with  millions  of 
honest  people  out  of  employment  and  distress  rampant 
throughout  the  country.  To  be  effective  it  must  be  done  as 
speedily  as  possible.  I  am  told  to-day  there  is  a  nm  on 
some  of  the  large  banks  In  Chicago.  A  number  of  them 
closed  yesterday.  It  is  of  the  highest  importance  that  this 
Congress  work  at  once  diligently  and  speedily  and  try  to 
find  some  measure  that  may  aid  in  giving  employment  and 
relief. 

Mr.  Speaker.  I  ask  iinanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  12445)  to  reUeve  desUtuUon, 
to  broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public-works  program  and  providing  a  method 
of  financing  such  program,  with  Senate  amendments,  dis- 
agree to  the  Senate  amendments,  and  agree  to  the  con- 
ference asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  SNEUL  Reserving  the  right  to  object,  Mr.  Speaker, 
and  I  do  not  intend  to  object.  I  wish  to  say  in  addition  to 
what  the  gentleman  from  Georgia  has  already  said,  that 
we  on  the  minority  side  fully  appreciate  the  importance  of 
this  bUl.  We  shall  do  everything  we  possibly  can  to  pass  a 
reasonable  economic  relief  biU,  and  the  quicker  It  is  done 
the  better  it  will  be  for  this  whole  country.  I  am  anxious 
to  have  this  biU  sent  to  conference  in  the  usual  way  at  the 
earliest  possible  moment,  and  we  will  cooperate  to  that  end. 

Mr.  LaGUARDIA.  Mr.  Speaker,  further  reserving  the 
right  to  object,  I  am  glad  there  is  complete  harmony  and 
accord  as  to  the  necessity  of  immediate  relief,  I  regret  to  note 
a  difference  as  to  methods.  This  is  no  time  for  differences 
of  opinion.  People  are  starving;  unemployment  increasing. 
Relief  must  be  actual  and  it  must  be  of  sufficient  magnitude 
to  meet  the  critical  condition  of  the  country. 
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Now.  Mr.  Speaker,  the  views  of  the  House  should  be  re- 
flected In  this  conference.  There  have  been  two  or  three 
occasions,  I  am  sorry  to  say,  where  the  views  of  the  House 
were  not  reflected  in  the  conference.  At  this  very  moment 
there  are  conferees  in  session  on  a  certain  appropriation 
bill  who  are  not  reflecting  the  views  of  the  House.  We  do 
not  want  a  high-school  debate  on  this  matter.  We  do  not 
want  any  academic  discussion  of  what  may  or  may  not  be 
actual  reUef .  We  do  not  want  any  alibis  as  to  constitutional 
limitations.  What  this  country  wants  and  what  the  real 
representatives  of  the  American  people  demand  is  a  real 
comprehensive  relief  bill,  providing  direct  relief,  authorizing 
a  gigantic  public-works  program,  establishing  loans  for 
housing  and  semipublic  projects,  loans  for  stimulating  In- 
dustry and  agriculture,  and  above  all  it  must  be  now  In 
order  not  only  to  help  the  distressed  unemployed  people  but 
to  save  our  country. 

I  want  to  ask,  Mr.  Speaker,  if  it  is  not  possible  to  have 
the  conferees  appointed  from  the  House  and  not  from  any 
particular  committee;  energetic  conferees  who.  understand- 
ing the  serious  sit'iation,  will  represent  the  views  of  the 
House,  and  who  will  come  back  here  promptly  with  a  real 
compromise  with  the  Senate  that  will  do  something? 

Mr.  MAPES.  Mr.  Speaker,  further  reserving  the  right  to 
object.  I  have  not  had  an  opportimity  to  examine  the  bill 
as  it  comes  from  the  Senate,  but  in  view  of  what  has  been 
mid  by  the  gentleman  from  Georgia  and  others,  it  seems  to 
me  that  this  statement  should  be  made,  that  while  this  bill 
is  allowed  to  co  to  conference  in  the  usual  way,  without 
objection,  nobody  should  assume  from  that  that  the  mem- 
bership of  the  House  generally  favors  what  Is  in  the  bill. 
It  should  be  understood  by  the  conferees,  that  because  this 
bill  is  going  to  conference,  no  one  is  committing  himself  to 
any  of  the  provisions  of  it. 

For  myself,  permit  me  to  say  I  do  not  see  what  there  is 
in  this  bill  that  can  protect  the  banks  in  the  city  of  Chicago, 
for  example,  to  which  the  gentleman  from  Georgia  has 
referred. 

Mr.  CRISP.  May  I  say  to  the  gentleman,  of  course,  every 
Member  of  the  House  knows  that  no  Member  of  the  House 
is  bound  to  support  any  bill  or  any  conference  report  by  the 
fact  that  they  gave  consent  for  the  bill  to  go  to  conference. 
This  is  the  usual  request,  to  expedite  getting  the  measure 
into  conference,  and  when  the  conferees  agree,  if  they  do 
agree,  each  Member  of  the  House  exercises  his  right  to  vote 
for  or  against  it.  If  the  conferees  do  not  agree,  the  bill 
will  come  back  and  each  Member  of  the  House  will  have  an 
opportunity  to  express  himself  then. 

Mr.  MAPES.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  recognize,  of  course,  that  no  one  commits  himself 
in  allowing  a  bill  to  go  to  conference,  but  it  is  rather  unusual 
for  any  Member,  before  he  asks  to  send  a  bill  to  conference, 
to  ask  for  five  minutes'  time  to  address  the  House  and  then 
to  stress  the  distressed  condition  of  the  country,  as  in  this 
case,  when  some  think  that  some  of  the  provisions  of  this 
legislation  instead  of  relieving  the  distressed  condition  of  the 
country  will  add  to  that  distress. 

Mr.  CRISP.  May  I  Just  say  this:  I  may  have  made  a 
mistake,  but  the  only  reason  on  earth  I  wanted  the  five 
minutes  was  to  present  the  necessity  of  prompt  action  to 
try  to  get  consent  for  the  bill  to  go  to  conference. 

Mr.  MAPES.  I  think  everybody  in  the  country,  and  cer- 
tainly everybody  in  this  House,  appreciates  the  distressed 
condition  of  the  country. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object  for  the  purpose  of  propounding  a  parliamentary  in- 
quiry to  the  gentleman  who  has  the  floor.  The  House 
passed  the  relief  bill,  the  Senate  struck  out  everything  after 
the  enacting  clause.  Now.  what  will  be  in  conference? 
Will  the  conference  be  free  to  the  extent  that  the  conferees 
may  write  a  new  bill  without  reference  to  the  House  bill,  or 
will  the  conferees  be  limited  by  the  Senate  bill  on  the  one 
extreme  and  the  House  biU  on  the  other  extreme? 

Mr.  CRISP.  My  opinion  would  be  that  the  matter  in 
conference  would  be  the  adjustment  of  the  differences  exist- 


ing between  the  two  Houses  as  to  aD  of  the  matters  appear> 
ing  in  either  the  Senate  amendment  or  the  House  bill. 

I  do  not  think  the  conferees  could  inject  new  matter  that 
is  not  in  one  of  those  measures. 

Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  LaGUARDIA.  I  am  somewhat  fearful  for  this  reason: 
I  do  not  want  to  see  either  proposition,  or  both  propositions 
entirely  emasculated  and  the  House  put  in  a  position  of 
having  to  vote  for  something  meager  and  ineffective  Just  to 
suit  the  whim  of  some  individual. 

Mr.  CRISP.  I  may  say  to  the  gentleman  from  New  York, 
so  far  as  I  am  concerned,  if  I  should  be  one  of  the  con- 
ferees, and  I  would  be  delighted  for  the  cup  to  pass  from  me. 
but  if  I  am  one.  I  will  go  to  the  conference  to  uphold  the 
position  of  the  House.     T Applause.] 

Mr.  COCHRAN  of  Missouri.    WiD  the  gentleman  yield? 

Mr.  CRISP.  I  yield- 
Mr.  COCHRAN  of  Missouri.  I  may  say  to  the  gentleman 
from  Georgia  [Mr.  Crisp  1  that  there  are  certain  States,  and 
certain  large  cities  in  the  Union,  my  own  city  <rf  St.  Louis 
and  my  own  State  of  Missouri  included,  where  the  State  con- 
stitution and  the  city  charter  will  prevent  them  from  bene- 
flting  under  this  particular  reUef  legislation  unless  there 
is  some  specific  language  in  the  bill.  This  sxiggestion  will 
be  presented  to  conferees,  and  I  want  to  express  the  hope 
now  that  they  will  give  it  very  careful  consideratiwi.  We 
must  have  some  relief  in  St.  Louis  and  it  is  needed  now. 

Mr.  CRISP.    My  State  can  not  borrow  cither. 

Mr.  SNELL.  Mr.  Speaker,  as  long  as  the  parliamentary 
situation  has  been  raised  here  I  want  to  raise  it  still  further. 

As  I  understand  from  the  Champ  Clark  decision  on  March 
3.  1915,  third  session.  Sixty-third  Congress,  when  everything 
after  the  enacting  clause  of  the  original  bill  is  stricken  out 
in  another  body,  there  is  carte  blanche  authority  for  the 
conferees  to  practically  write  a  new  bill  on  that  same  sub- 
ject, and  I  want  to  read  to  the  House  Just  that  particular 
paragraph  out  of  the  decision: 

The  House  struck  out  the  whole  of  the  McCumber  amendment, 
lliat  is.  It  agreed  to  a  substitute  for  the  entire  McCumber  amend- 
ment. It  did  not  leave  a  single  line  or  word  of  the  McCumber 
amendment.  That  put  it  exactly  In  the  same  situation  a*  it  every- 
thing after  the  enacting  clause  of  a  bill  was  stmck  out.  And  It 
has  been  held  so  often  and  so  far  back  and  by  so  many  Speakers 
that  where  everything  after  the  enacting  clause  Is  struck  out  the 
conferees  have  carte  blanche  to  prepare  a  bill  on  that  subject 
that  it  seems  to  the  Chair  that  the  question  la  no  longer  open  to 
controversy. 

It  seems  to  me  in  the  situation  that  exists  at  the  present 
time  the  latitude  of  the  conferees  in  this  matter  is  almost 
unlimited  and  they  can  write  practically  any  bill  they  see  fit 
on  the  subject  matter  before  the  two  Houses. 

Mr.  CRISP.  I  will  be  pleased  if  the  gentleman  will  address 
his  parliamentary  inquiry  to  the  Speaker  and  for  the 
Speaker  to  answer  the  parliamentary  inquiry. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

lilr.  MICHENER.  I  do  not  interpret  the  rule  as  read  by 
the  gentleman  from  New  York  as  he  e\'idently  interprets  it. 

The  fundamental  principle  of  conference  committees  is 
that  the  House  takes  action  on  a  given  subject.  The  bill 
then  goes  to  the  Senate.  The  Senate  then  takes  action  on 
the  same  biD  or  subject  matter.  The  only  thing  the  Senate 
can  do  is  to  amend  or  accept  the  House  bill.  If  the  Senate 
strikes  out  all  after  the  enacting  clause  in  the  House  bill,  it 
has  simply  amended  the  action  of  the  House  Just  the  same 
as  if  it  had  struck  out  every  other  section  or  every  other 
line  in  the  bill.  But  the  action  of  the  Senate,  if  it  retains 
the  title  of  the  bill,  the  purpose  of  the  bill,  is  an  amendment 
to  the  bill,  whether  it  be  to  strike  out  the  enacting  clause 
or  the  last  paragraph  in  the  bilL 

When  the  conference  committee  is  appointed  by  the  House. 
that  committee  goes  to  conference  and.  flguratlvely  speaking, 
has  imder  its  arm  the  bill  representing  the  action  of  the 
House,  and  it  is  the  duty  of  the  House  conferees  to  insist 
upon  the  position  taken  by  the  House,  and  I  contend  that 
the  conferees  are  limited  to  the  bill  as  passed  by  the  House 


t 


I 


, '*-• /^l  #W  XX  ^  V    k      «•  T^  1-1  ^'•^-VT^  TX  T"WrX»Tr'l»^ 


13878 


CONGRESSIONAL  RECORD— HOUSE 


June  24 


\ 


and  the  bill  as  amended  and  passed  by  the  Senate.    On  the 
other  hand,  the  Senate  committee  has  under  its  arm  the 
action  of  the  Senate.    That  being  the  case,  it  seems  to  me 
that  it  would  be  doing  violence  to  the  very  purpose  of  a 
conference   If  you  create   a  situation   where   a   conference 
committee  might  write  a  new  bill  regardless  of  the  acUon  of 
the  House,  and  which  might  be  brought  back  to  the  House 
under  a  rule  which  would  prevent  the  House  from  making  a 
single  amendment,  and  the  very  purpose  of  free  and  open 
conference  between  the  two  Houses  on  the  action  of  each 
House  would  be  absolutely  forestalled. 
«  Mr.  TIUBON.    WUl  the  gentleman  yield? 
Mr.  SNELL.     I  yield- 
Mr.  TILSON.    Is  it  not  true,  though,  that  the  Senate  by 
its  amendment  has  brought  in  a  number  of  additional  sub- 
jects to  those  treated  in  the  House  bill  and  wUl  not  these 
subjects  in  the  House  bill  which  have  all  been  stricken  out 
by  the  Senate  and  all  the  subjects  included  in  the  Senate 
amendment  be  before  the  conference? 
Mr.  SNELX..     Absolutely. 

Mr.  TILSON.  And  will  not  anything  germane  to  any  one 
Of  the  subjects  included  either  by  the  House  in  the  bill  as 
passed  or  by  the  Senate  in  the  amendment  substituted  be 
the  subject  of  consideration  by  the  conference? 

Mr.  MICHENER.  There  is  a  limit  placed  upon  the  ac- 
tion of  the  conferees  and  that  limit  is  the  House  bill  on 
one  side  and  the  Senate  bill  on  the  other  side,  with  pos- 
sibly germane  amendments. 

Mr.  RAMSEYER.  What  does  the  gentleman  have  to  say 
about  the  Champ  Clark  decision? 

Mr.  MICHENER.  The  Speaker  Clark  decision  is  in  exact 
harmony  with  what  I  have  said.  It  depends  on  how  you 
interpret  it.  Possibly  the  decLsion  is  susceptible  of  two 
Interpretations,  and  surely  the  Senate  can  not  destroy  the 
right  of  the  House  to  have  its  finding  insis^ued  upon  by  its 
representatives.  If  the  position  taken  by  the  gentleman 
from  New  York  is  tenable,  then  the  Senate  could  in  any 
case  strike  out  all  after  the  enacting  clause  and  the  only 
guide  left  for  the  House  conferees  would  be  the  Senate  bill. 
Mr.  McDUPPIE.  Mr.  Speaker,  these  questions  can  be 
settled  when  the  report  comes  before  the  House.  This  is 
no  time  for  this  discussion. 

Mr.  SNELL.  I  think  this  is  a  good  time  to  decide  these 
matters  and  get  a  decision  from  the  Speaker.  I  think  the- 
oretically the  gentleman  from  Michigan  is  right,  but  as  a 
practical  proposition  anything  brought  in  here  would  be 
between  the  two  matters  under  consideration  because  all 
pertain  to  the  same  subject.  I  am  in  entire  accord  with 
the  Champ  Clark  decision  and  I  think  it  is  fair  and  correct. 
Mr.  McCUNTIC  of  Oklahoma.  Mr.  Speaker,  reserving 
ther  right  to  object.  I  want  to  say  that  I  think  the  majority 
of  the  Members  of  this  House  are  of  the  opinion  that  this 
relief  is  more  or  less  of  an  emergency  nature  and  I  intend 
to  support  it:  but  I  do  know  there  is  a  large  number  of  th» 
Members  of  this  House  who  are  interested  in  the  subject 
of  agrlcultin-e  and  that  they  are  anxious  to  see  some  kind 
of  legislation  passed  before  this  Congress  adjourns  that 
would  at  least  do  something  to  cause  our  farmers  to  get  the 
cost  of  production  from  that  part  of  the  yield  that  is  con- 
sumed at  home.  There  is  one  thing  sure,  and  that  is  we 
can  never  obtain  permanent  relief  until  we  start  at  the 
bottom  and  work  upward.  I  intend  to  vote  for  all  of  these 
relief  measures,  but  I  hope  the  House  will  give  considera- 
tion to  this  particular  subject  at  once. 
The  regular  order  was  demanded. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  desbv  to  propound  a 
parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  LaOUARDIA.     I  desire  to  ascertain  from  the  Chair 

whether  conferees  may  be  appointed  who  are  friendly  to 

the  principle  of  immediate  and  direct  relief  and  whether 

conferees  may  be  appointed  from  the  House  and  not  neces- 

'aarily  from  any  particular  committee. 

The  SPEAKER.  If  the  House  wiU  permit,  the  Chair  will 
state  what  he  has  tried  to  do  with  reference  to  this  confer- 
ence.    In  the  first  place,  the  bill  which  passed  the  House  of 


Representatives  carried  provisions  in  it  of  which  eight  dif- 
ferent committees  of  the  House  of  Representatives  had  juris- 
diction. The  first  title  came  under  the  jurisdiction  of  the  Com- 
mittee on  Labor,  and  hearings  were  held  before  that  com- 
mittee on  that  particular  title.  The  second  title  was  purely 
within  the  jurisdiction  of  the  Committee  on  Banking  and 
Currency.  As  to  title  3,  five  different  committees  had  juris- 
diction. To  illustrate:  As  to  flood  control,  that  was  within 
the  jurisdiction  of  the  Flood  Control  Committee.  That  part 
dealing  with  rivers  and  harbors  was  within  the  jurisdiction 
of  the  Rivers  and  Harbors  Committee.  That  part  dealing 
with  Army  housing  was  within  the  jurisdiction  of  the  Com- 
mittee on  Military  Affairs.  That  part  dealing  with  public 
buildings  was  within  the  jurisdiction  of  the  Committee  on 
Public  Buildings  and  Grounds,  and  that  part  dealing  with 
roads  was  within  the  jurisdiction  of  the  Committee  on 
Roads.  The  bill  was  finally  introduced  and  went  to  the 
Committee  on  Ways  and  Means,  because  it  levied  one-fourth 
of  1  per  cent  tax  on  gasoline,  and  that  gave  the  Committee 
on  Vf&ys  and  Means  Jurisdiction  over  that  portion  of  the  bill. 
The  Chair  believes  the  entire  House  ought  to  be  repre- 
sented, but  knowing  it  would  be  Impossible  for  each  one  of 
these  committees  to  have  representation  on  this  conference 
committee  the  Chair  undertook  to  bring  about  a  situation 
which  he  thought  would  be  desirable  and  that  was  this: 
That  the  gentleman  from  Illinois  [Mr.  Raiwiy],  the  ma- 
jority leader,  the  gentleman  from  New  York  (Mr.  SwkllI. 
and  myself  would  represent  the  House  of  Representatives  on 
this  conference  committee.     [Applause.] 

The  Chair  undertook  to  negotiate  with  the  Members  who 
would  be  interested,  the  gentleman  from  Mississippi  [Mr. 
CoLLiu]  and  the  gentleman  from  Georgia  [Mr.  Crisp  1.  and 
they  were  in  entire  agreement  with  that  arrangement.  The 
Chair  undertook  to  Interview  the  gentleman  from  New  York 
[Mr.  Shbll],  and  did  so  on  two  different  occasions.  Including 
this  morning.  The  Chair  urged  the  gentleman  from  New 
York  to  take  that  responsibility.  The  gentleman  from  New 
York  having  been  elected  by  the  minority  side  as  its  leader, 
the  gentleman  from  Illinois  having  been  elected  by  the  ma- 
jority side  as  its  floor  leader,  and  the  Chair  having  been 
elected  by  the  majority  side  as  Speaker,  it  seemed  to  the 
Chair  that  would  be  a  typical  representation  of  the  House 
of  Representatives  on  this  particular  multiple  bill.  But  the 
gentleman  from  New  York  having  declined  to  take  the  re- 
sponsibility, the  Chair  thought  that  probably  the  better  plan 
would  be  to  let  the  bill  take  its  ordinary  course  and  appoint 
the  Ave  ranking  members  of  the  Ways  and  Means  Commit- 
tee. If  this  consent  is  granted  and  the  Chair  Is  permitted  to 
appoint  the  conference  committee,  he  will  appoint  the  flve 
ranking  members  of  the  Ways  and  Means  Conunittee. 

The  Chair  wanted  to  make  this  statement  so  the  member- 
ship of  the  House  would  understand  that  the  Chair  did  not 
desire  to  avoid  any  responsibility  himself  and  the  Chair  is 
sure  the  gentleman  from  Illinois  did  not,  and  the  Chair  re- 
grets to  say  that  the  gentleman  from  New  York  did  not  see 
proper  to  take  the  responsibility  on  his  side  of  the  House. 

Mr.  SNELL.  Will  the  gentleman  yield  to  me  for  a  very 
short  statement? 

The  SPEAKER.  The  Chair  will,  with  pleasure. 
Mr.  SNELL.  To  a  certain  extent  the  statement  by  the 
Speaker  is  absolutely  correct,  but  I  say  to  him  and  I  say  to 
the  House  and  to  the  coimtry  that  the  minority  leader  has 
never  refused  to  take  any  responsibility  that  legitimately 
came  to  him.     [Applause.] 

The  SPEAKER.  WeU,  the  gentleman  has  an  opportunity 
now.  The  Chair  wm  appoint  the  gentleman  on  this  con- 
ference committee  if  the  gentleman  will  accept  It. 

Mr.  SNELL.  Are  you  going  to  allow  me  to  make  a  state- 
ment or  not? 

The  SPEAKER.  The  Chair  will  give  the  gentleman  a 
chance  to  assume  the  responsibility. 

Mr.  SNELL.    I  ask  permission  to  address  the  House  for 

one  minute.    I  have  listened  to  you  and  you  had  your  time. 

now  I  want  you  to  listen  to  me. 

The  SPEAKER.    The  Chair  begs  the  gentleman's  pardon. 

Mr.  SNELL.    This  is  a  matter  that  came  from  the  Way's 

and  Means  Committee  and  the  distinguished  Speaker  him- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


13879 


■ell  reftt'ied  ft  to  that  conunittee.  I  have  simply  taken  the 
position  that  there  is  no  reaaoo  whj  this  legislation  ^ould 
be  considered  in  any  other  way  than  any  other  important 
piece  of  legislation  that  has  been  before  this  House.  [Ap- 
plause.] 

The  procedure  suggested  by  the  ^;>eaker  has  never  been 
done  in  the  history  of  this  Congress.  I  never  heard  of  the 
Speaker  on  a  conference  committee,  and  furthermore.  I 
have  confidence  in  the  men  on  the  minority  side  of  the 
Ways  and  Means  Committee  who  would  be  entitled  to  ap- 
pointment on  this  conference.  As  a  matter  of  fact,  I  have 
never  served  on  that  committee  and  am  not  fam^iliar  with 
the  details  of  the  bill.  Furthermore  this  appointment  be- 
longs to  the  men  on  the  committee  who  have  done  the  work 
and  I  am  protecting  the  men  oh  my  side  by  taking  this 
position.    This  is  a  matter  of  policy  as  far  as  I  am  concerned. 

Any  responsibility  that  comes  to  me  direct,  I  will  take,  just 
as  much  so  as  the  Speaker,  and  the  Speaker  need  not  doubt 
it  for  a  single  minute.    [Applause.] 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  to  take  the  bill  from  the  Speaker's  table,  with 
Senate  amendments,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  asked  by  the  Senate.  Is  there 
objection.     [After  a  pause.}    The  Chair  hears  none. 

Mr.  CRISP.  Mr.  Spealcer,  in  view  of  what  has  been  said, 
may  I  say  for  myself  that  I  am  perfectly  willing  to  stand 
aside,  as  one  of  the  conferees,  and  permit  the  titular  oflOcers 
of  the  House  to  represent  the  House;  and  may  I  ask  the 
Speaker  if  it  would  be  in  order  as  a  privileged  motion  to 
move  that  certain  Members  of  the  House  be  designated  as 
conferees  on  this  disagreement?  I  am  conscious,  of  course, 
of  the  fact  that  the  rules  of  the  House  confer  upon  the 
Speaker  power  to  appoint  conferees,  and  under  the  rules 
the  Speaker  is  not  limited  in  the  appointment  of  conferees 
from  any  particular  committee  but  has  the  right  to  appoint 
conferees  from  the  entire  membership  of  the  House,  unless 
I  am  very  greatly  mistaken.  I  have  not  looked  the  matter 
up.  because  this  question  came  up  unexpectedly. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Georgia  that  he  is  advised  by  the  Parliamentarian, 
not  having  had  an  opportunity  to  look  into  the  question 
himself,  that  you  can  not  direct  the  Speaker  as  to  the  num- 
ber or  the  manner  in  which  conferees  shall  be  appointed. 
The  Chair,  therefore,  would  have  to  bold  that  it  is  not  in 
order  to  submit  such  a  motion. 

The  Chair  appoints  the  following  conferees:  Messrs. 
Cotun.  Cusp,  Raihky,  Hawixy.  and  Trkabwat, 

Mr.  LaOUARDIA.  Bir.  Speaker,  may  I  propound  a  par- 
liamentary inquiry? 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LaOUARDIA.  In  the  event  the  conferees  fail  to 
agree,  it  is  certainly  then  within  the  province  of  the  Speaker 
of  the  House  to  discharge  those  conferees  and  appoint 
others. 

The  SPEAKER.  It  Is.  When  the  conferees  make  their 
report  It  Is  within  the  power  of  the  House  to  handle  the 
matter  just  as  the  House  may  deem  proper. 

Mr.  SNELL.  Mr.  Speaker.  I  am  informed  that  the  gentle- 
man from  Oregon  [Mr.  HawlbyI  is  home,  and  it  will  be 
necessary  to  appoint  the  next  ranking  minority  member  of 
the  Wajrs  and  Means  Conunittee  on  the  conference. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
New  Jersey  [XIr.  BachaiachI  will  be  substituted  for  the  gen- 
tleman frcun  Oregon  [Mr.  HawlktI. 

There  was  no  objection. 

IlfVXSTICATlOW  or  KXPENDlTintBS  OF  THX  POST  OmCE  DBPARTVKIfT 

Mr.  WARREN.  Mr.  Speaker,  I  present  a  imvileged  re- 
port from  the  Committee  on  Accoimts,  on  the  resolution 
(H.  Res.  273). 

The  Clerk  read  as  follows: 

strike  out  all  after  the  word  "  Resolved  "  and  Insert  tbe  fol- 
lowing: 

-That  the  expenaee  of  conducting  the  InTeetlgatJon  authortaed 
by  H.  Res.  236  to  investlf^ate  the  expenditures  of  the  Post  Office 
Department,  shall  be  paid  out  of  the  contingent  fund  (rf  the 
House  on  Touctten  authorised  by  tiia  committee,  signed  by  the 


chairman  thereof,  and  approfvad  by  tike  Oaauaatttea  on  Aooounta. 

but  shall  not  exceed  the  sum  of  $10,000:  Provided,  «2jo,  That  the 
official  committee  I'eporters  shall  be  used  at  all  hearings  held  la 
the  District  of  Odumbta." 

Mr.  WARREN.  Mr.  Speaker,  on  Tuesday  the  Hottse 
passed  the  so-called  Sabath  resolution.  The  House,  no 
doubt,  thought  at  the  time  that  it  was  authorizing  the  ex- 
penditure of  $10,000  to  conduct  this  Investigation.  The 
resolution  as  passed  by  the  House  was  quite  faulty.  In  the 
first  place,  it  should  have  been  referred  to  the  Committee  on 
Accounts,  and  it  now  develops  that  in  spite  of  the  action  of 
the  House,  there  are  no  funds  for  this  investigation. 

When  the  attention  of  the  gentleman  from  Illinois  was 
called  to  the  matter  he  introduced  a  resolution  which  was 
referred  to  the  Committee  on  Accounts,  which  was  not  In 
proper  form,  and  now  the  Cwnmlttee  on  Accounts,  feeling 
that  the  House  has  spoken,  has  reported  out  a  substitute 
i^solutioiL 
Mr.  MICHENER.  Will  the  gentleman  yield? 
Mr.  WARREN.    Certainly. 

Mr.  MICHENER.  Does  the  Committee  on  the  Post  OSce 
and  Post  Roads  ask  for  this  appropriation  or  Is  It  simply 
the  gentleman  ftom  Illinois  (Mr.  Sabath ]  who  is  asking 
for  It? 

Mr.  WARREN.  I  am  Informed  that  the  chairman  of  the 
Committee  on  the  Post  Office  and  Post  Roads  [Mr.  Mead,  of 
New  York]  states  that  this  amoimt,  or  possibly  more,  is 
necessary. 

Mr.  MICHENER.    My  question  was,  whether  the  Commit- 
tee on  the  Post  Ofllce  and  Post  Roads  asked  the  gentleman's 
committee  to  bring  in  tWs  resolution  making  this  appro- 
priation. 
Mr.  WARREN.    No;  they  did  not. 

I  will  tell  the  gentleman  how  it  happened.  I  was  In- 
formed by  the  disbiu-sing  clerk  of  the  House  that  there  was 
no  authority  to  pay  out  this  money.  Although  I  opposed 
the  adoption  of  the  resolution.  In  spite  of  the  very  partisan 
speech  of  the  gentleman  frwn  Michigan  [Mr.  Michkner).  I 
thought  the  fah-  and  honorable  thing  to  do  was  to  notify 
the  gentleman  from  Illinois,  the  author  of  the  resolution, 
and  let  him  come  in  and  have  a  chance  to  get  the  money, 
as  the  House  thought  they  were  giving  him  the  other  day. 
Mr.  MICHENER.  I  want  to  compliment  the  gentleman 
on  the  action  he  has  taken.  The  gentleman  has  suggested 
that  this  is  the  proper  and  usual  way  to  handle  the  mat- 
ter. In  this  I  agree  with  the  gentleman,  but  It  does  seem 
unusual  that  one  Member  of  the  House  can  get  a  resolution 
of  this  kind  enacted,  giving  duties  to  another  committee, 
when  the  other  committee  does  not  want  it.  has  not  asked 
for  it,  and  does  not  come  before  the  Committee  on  Accounts 
and  ask  for  the  money.  It  seems  to  me  this  House  would 
be  going  a  long  way  if  we  attempted  to-day  to  authoriw  the 
expenditure  of  $10,000  to  be  used  by  one  of  the  committees 
of  the  House  when  the  committee  Itself  is  not  asking  for  it. 
Mr.  WARREN.  The  gentleman  from  New  York  I  Mr. 
Mead],  chairman  of  the  Committee  on  the  Post  Office  and 
Post  Roads,  informed  us  that  $10,000  would  be  neces.sary. 

Mr.  UNDERHILL.  Mr.  Speaker,  I  move  to  amend  tHe 
resolution  by  striking  out  $10,000  and  inserting  $S.0O0. 

The  SPEAKER.  Does  the  gentleman  from  North  Caro- 
lina yield  to  the  gentleman  from  Massachusetts  fox  tkttt 
purpose? 

Mr.  WARREN.    Yes. 

The  Clerk  read  the  amendment,  as  follows: 
Page  1.  line  2.  strike  out  -  •10.000"  and  insert  -  •6.000- 
Mr.  UNDERHILL.  Mr.  Speaker.  I  suppose  it-is  futile  for 
any  one  Member  of  the  House  to  attempt  to  block  this  legis- 
laUon  at  this  time.  It  was  only  through  passion  and  preju- 
dice, or  partisanship,  excited  as  they  were  a  day  or  two  ago, 
that  the  House  passed  this  resolution.  The  House.  I  think, 
has  the  good  judgment  and  good  sense  to  reverse  itself  on 
the  proposition,  if  it  knows  the  facts  about  it. 

The  facts  are  that  one  Member  of  the  House  introduced 
the  resoluUon.  and  on  account  of  a  row  in  Chicago,  which 
has  nothing  to  do  with  Alabama  or  Nebraska  or  New  York. 
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The  House  authorized  an  appropriation,  in  effect,  of 
$10,000.  It  did  not  take  its  usual  course.  I  do  not  know  as 
I  would  say  that  an  insult  was  offered  to  the  Committee  on 
Accounts,  but  your  chairman  is  as  honorable  and  able  a 
chairman  as  that  committee  has  ever  had  since  I  have  been 
on  the  committee  [applause],  and  it  certainly  would  have 
been  ethical  and  courteous  to  refer  the  matter  to  the  Com- 
mittee on  Accounts  and  let  the  Committee  on  Accounts 
come  before  the  House  and  give  it  the  benefit  of  its  investi- 
gation.   That  was  one  of  the  errors  made. 

Furthermore,  the  House  subconsciously,  or  unconsciously, 
has  authorized  the  appointment  of  several  committees,  with 
an  appropriation  of  about  $50,000  for  investigations. 

You  all  kix>w  my  position  on  these  investigations,  and  I 
will  not  attempt  a  repetition  but  will  content  myself  with  a 
statement  I  have  made  over  and  over  again,  that  these  com- 
mittees accomplish  nothing  and  lead  nowhere.  I  will  refer 
you  to  the  resKtrts  of  investigation  committees,  volume  after 
voliune.  that  are  put  on  the  shelves  in  the  document  room, 
and  still  remain  there.  I  can  refer  you  to  the  investigation 
of  coal,  the  investigation  of  the  Sliipping  Board,  and  a  dozen 
others,  where  you  will  find  the  reports  in  the  ^aste-paper 
department,  with  thousands  of  voliunes  of  investigations 
printed  at  the  expense  of  the  public,  and  which  never 
amount  to  anything,  for  nobody  would  ever  think  of  reading 
them. 

Now.  Mr.  Speaker,  we  have  not  a  dollar  in  the  contingent 
fimd.  The  only  way  this  $10,000  authorized  can  be  secured 
is  for  the  chairman  of  the  Committee  on  Appropriations  to 
go  on  bended  knees  to  the  Senate  and  ask  them  to  put  in  an 
additional  $10,000  in  the  deficiency  bill  and  bring  it  over 
here  and  ask  for  a  committee  of  conference,  and  get  the 
House  to  agree  to  it. 

I  ask  men  like  the  gentleman  from  Georgia  [Mr.  Crisp]. 
the  gentleman  from  Alabama  [Mr.  McDurnx],  the  gentle- 
man from  Oecrgla  [Mr.  Cox],  the  gentleman  from  Alabama 
f%di.  PattsxsohI.  who  have  been  standing  steadfast  for  econ- 
omy, to  come  to  my  support:  here  is  a  chance  for  them  to 
make  a  saving  of  a  little  money  to  the  Treasury. 

I  would  have  moved  to  strike  out  $10,000.  but  that  is 
hardly  constructive — $5,000  is  going  to  be  amply  sufficient. 
In  the  first  place,  it  seems  that  it  is  unnecessary,  as  a  com- 
mittee of  the  House  has  recently  made  exhaustive  investiga- 
tion of  air  mail  contracts  and  air  mall  routes. 

You  do  not  need  to  investigate  that.  Other  phases  of 
this  investigation,  as  mentioned  in  the  preamble  of  the  reso- 
lution, have  already  been  taken  care  of  by  other  coounittees 
of  the  House.  The  Committee  on  the  Post  Office  and  Post 
Roads  has  practically  all  the  information  they  need.  The 
object,  if  the  resolution  had  an  object,  has  already  been 
attained.  The  very  fact  that  the  subject  has  been  brought 
to  the  attention  of  the  House,  the  very  fact  that  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  has  the  authority 
to  make  an  investigation,  is  going  to  remove  the  evils 
claimed  to  exist  to-day. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  wiU  the  gentle- 
man jrield? 

Mr.  UNDERHILL.    Yes. 

Mr.  OLIVER  of  Alabama.  During  last  summer  the  gen- 
tleman from  Pennsylvania  [Mr.  KkixtI.  if  the  papers  re- 
ported him  correctly,  stated  that  it  would  be  his  purpose  to 
ask  for  Just  this  kind  of  an  investigation.  Does  the  gentle- 
man recall  that? 

Mr.  UNDERHILL.  I  do  not  know  what  the  gentleman 
from  Pennsylvania  had  in  mind:  I  do  not  know  what  his 
Investigation  would  ask  for;  but  in  this  session,  as  I  stated 
before,  the  Committee  on  Merchant  Marine,  Radio,  and  Fish- 
eries have  made  an  investigation.  If  you  want  to  stop,  or 
at  least  partially  stop,  this  passion  for  investigating  on  the 
part  of  the  House,  which  is  a  woeful  waste  of  time,  material, 
and  money,  you  win  vote  for  my  amendment. 

I  yield  five  minutes  to  the  gentleman  from  New  York 
[Mr.  MZAO]. 

Mr.  BfSAD.  Mr.  Speaker,  this  resolution,  which  the  House 
of  Representatives  adopted  a  few  days  ago,  directs  our 


Committee  on  the  Post  OfBce  and  Post  Roads  to  tnstitut<>  an 
investigation.  Our  committee  met  this  morning  in  keeping 
with  your  mandate  and  initiated  the  work,  authorized  the 
continuance  of  the  committee  through  the  recess,  and  we 
adopted  certain  rules  by  which  we  may  conduct  the  invfsti- 
gation.  We  have  requested  the  department  to  give  us  the 
Information  as  set  forth  In  the  resolution:  whe"  this  infor- 
mation is  available,  we  intend  to  convene  our  conmiittee 
again  in  order  that  we  maj  proceed  further  with  the 
investigation. 

Mr.   JOHNSON  of   Washington.    Mr.   Speaker,   wlU   the 
gentleman  yield? 

Mr.  MEAD.  In  a  moment  The  Committee  on  the  I*ost 
Office  and  Post  Roads  of  the  House  did  not  sponsor  ':his 
resolution,  but  our  committee  tias  made  arrangements  to 
do  the  work  required  by  the  legislation  which  passed  the 
House  a  few  days  ago.  We  will  continue  a  subcommittee 
through  the  recess  and  until  the  Congress  convenes  ag:iin. 
We  hope  to  make  recommendations  that  will  suggest  way^  of 
reducing  the  postal  deficit.  We  will  hear  complaints  luid 
suggestions  from  mail  users,  from  departmental  employ  ;e8. 
complaints  that  may  result  from  the  drastic  ctits  In  the 
Post  Office  appropriation  bill,  as  wen  as  from  the  lncret.ses 
in  postal  rates.  Conditions  that  may  result  because  of 
legislation  which  has  preceded  the  passage  of  this  resolution 
in  my  Judgment  necessitate  some  consideration  diu'ing  the 
recess  of  Congress.  We  have  received  complaints  with  re- 
gard to  the  conduct  of  the  air  mail  subsidy.  We  went  into 
that  matter  exhaustively,  but  we  did  not  have  the  authority 
of  Congress  to  subpoena  witnesses  to  put  them  on  the  stiind 
Ijefore  our  committee.  The  Sabath  resolution  gives  us  such 
authority,  and  we  intend  to  carry  out  the  mandate  of  the 
resolution,  unless  we  are  impoverished  by  either  the  elimi- 
nation of  the  entire  appropriation  or  by  such  a  reduction 
in  tlie  amount  of  the  appropriation  as  will  absolutely  i>re- 
vent  us  from  canring  out  the  will  of  the  House. 

We  also  have  complaints  from  many  sections  of  the  coun- 
try with  regard  to  the  acquisition  of  land  leases,  the  con- 
struction of  Federal  buildings,  the  elimination  of  pojver 
plants  in  some  buildings  of  great  size,  and  the  installation 
of  power  plants  in  small  buildings  where  they  seemed  tc  be 
unwarranted.  We  are  much  concerned  with  the  ever  in- 
creasing postal  deficit:  and  when  on  the  one  side  we  llnd 
the  personnel  of  the  department  increasing  in  efficiency  by 
100  per  cent  since  1913.  when  each  man  is  doing  more  work 
to-day  than  two  men  did  25  years  ago,  when  the  depe.rt- 
ment  Is  handling  a  greater  voltnne  of  mail,  with  a  reduced 
personnel,  we  are  wondering  where  this  huge  deficit  origi- 
nates: and  the  investment  of  a  small  sum  of  money  tliat 
would  keep  21  members  of  our  committee  at  work,  in  )ny 
Judgment,  would  more  than  repay  the  Congress  for  the  small 
amount  set  aside  to  carry  on  the  work.  When  a  major  de- 
partment of  the  Oovemment  finds  itself  $200,000,000  in  the 
red,  it  is  then  the  privilege  of  Congress  to  authorize  the 
proper  committee  to  investigate,  and  that  task  can  not  be 
carried  on  if  on  one  day  we  authorize  the  work  and  the  nrxt 
day  we  destroy  the  possibility  of  doing  the  work.  Now  tl-at 
we  have  started  the  Job  let  us  finish  it.     [Applause.] 

Mr.  UNDERBILL.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Washington  [Mr.  JoHKsoir]. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  desire  to 
support  the  amendment:  but  it  must  be  apparent  that  if  t!ie 
Committee  on  the  Post  Office  and  Post  Roads  desires  to  seiid 
its  21  members  around  the  country  this  summer  to  ma.ce 
as  many  investigations  and  inquiries  as  its  chairman  his 
mentions  d.  it  can  not  be  done  for  $10,000.  I  am  of  opinio  a. 
in  the  first  place,  that  the  21  members  of  that  important 
committee  will  not  care  to  travel  very  largely  throughout  tlie 
United  States  this  summer:  and  if  they  do,  they  will  fird 
that  dates  that  will  suit  one  set  of  members  will  not  suit 
another  set.  These  members  wUl  be  campaigning,  and  muc  h 
of  the  inquiry  and  investigation  will  take  second  place. 
Further,  the  members  of  the  Committee  on  the  Post  Offl<Hi 
and  Post  Roads  will  find  that  this  is  going  to  be  a  very  pojr 
jrear  for  Junkets,  even  though  they  ttiink  that  they  as  mem- 
bers are  seriously  emplo3red  on  pubUc  business. 


Mr.  UNDERBILL.  Mr.  Speaker.  I  yield  two  minutes  to 
the  gentleman  from  New  Yoz^  [Mr.  Svuxl. 

Mr.  SNELL.  Mr.  Speaker,  I  wish  to  say  to  the  gentleman 
from  North  Carolina  [Mr.  Wamikh]  that  I  opposed  this 
original  resolution.  I  did  not  oppose  it  for  any  political 
reasons  whatever.  I  was  nmnlng  true  to  form  on  the  posi- 
tion I  have  taken  during  the  entire  time  of  my  service  on  the 
Committee  on  Rules.  I  eon  opposed  to  these  needless  inves- 
tigations. I  am  opposed  to  the  absolute  waste  of  money. 
Nine-tenths  of  these  investigations  that  have  been  author- 
ized in  this  Congress  have  simply  wasted  money.  At  this 
time,  with  the  condition  of  the  country  as  it  is.  with  the 
Congress  fighting  over  every  nickel,  to  spend  $10,000  on  this 
matter.  I  think,  is  an  absolute  waste  of  money,  and  I  shall 
suppcxl  the  amendment  offered  by  the  gentleman  from  Mas- 
sachusetts, because  it  is  less  than  the  other. 

Mr.  UNDERHILL.  Mr.  Speaker,  just  a  few  words,  and 
then  I  shall  move  the  previous  question. 

I  see  the  gentleman  from  Tennessee  [Mr.  Bntrrs],  chair- 
man of  the  Committee  on  Appropriations,  present  in  the 
Chamber.  I  wish  to  ask  the  gentleman  one  or  two  questions, 
if  he  will  answer  them.  We  authorized  the  appointment  of 
a  special  committee  to  investigate  railroad  holdings,  I  be- 
lieve, early  in  the  session.  I  tried  to  get  an  amendment 
providing  for  $15,000.  I  believe  we  appropriated  $30,000. 
Does  the  gentleman  know  how  that  money  is  being  spent? 

Mr.  BYRNS.  It  is  my  understanding,  and  I  get  my  infor- 
mation from  the  hearings,  that  it  is  being  expended  in 
paying  the  salaries  of  certain  experts  who  have  been  em- 
ployed to  assist  the  committee  in  the  investigation  it  is 
conductlTLg. 

Mr.  UNDERHILL.  I  inquire,  not  in  a  spirit  of  criticism, 
but  is  it  not  a  fact  that  one  expert  is  being  paid  $1,200  per 
month  by  this  committee  for  his  work  on  the  committee, 
and  that  he  has  an  assistant  who  is  being  paid  $600  a  month, 
and  a  minor  assistant  being  paid  $300  a  month? 

Mr.  BYRNS.  My  information  comes  from  some  estimates 
wliich  have  been  submitted,  and  I  think  the  gentleman  is 
correct,  except  that  it  is  $1,250  instead  of  $1,200. 

Air.  UNDERBILL.    That  is  what  I  wanted  to  bring  out 

Mr.  WOOD  of  Indiana.    Will  the  gentleman  yield? 

Mr.  UNDERHILL.    I  yield. 

Mr.  WOOD  of  Indiana.  The  evidence  contained  in  one  of 
the  hearings  held  by  the  committee  shows  that  the  gentle- 
man who  was  drawing  $1,200  a  month  drew  $2,500  for  two 
or  tliree  months. 

Mr.  UNDERBILL.    That  is  what  I  wanted  to  bring  out. 

Now.  I  criticize  no  one.  and  I  am  not  criticizing  anyone, 
but  I  am  trying  to  show  how  these  things  function  and  what 
a  waste  and  what  an  extravagance  it  is.  I  have  gone  along 
with  the  gentleman  from  Alabama  [Mr.  McDirmx]  on 
every  proposition  be  has  made  for  economy,  and  I  will  stay 
with  him. 

Mr.  McDUFFIE.    Will  the  gentleman  jrield? 

Mr.  UNDERBILL.    I  yield. 

Nfr.  McDUFFIE.  The  gentleman  leaves  the  impression 
from  the  colloquy  which  has  taken  place  that  there  are  one 
or  two  individuals  who  have  been  hired  by  the  Committee  on 
Interstate  and  Foreign  Coounerce  and  who  have  been  paid 
$1,200  and  even  $2,500  per  month.  The  gentleman  does  not 
want  to  leave  that  impression  upon  the  House,  does  he? 

BCr.  UNDERHILL.  I  am  simply  taking  the  word  of  the 
members  of  the  Committee  on  Appropriations.  I  do  not 
know  what  they  have  been  paid. 

Mr.  McDUFFIE.  Has  any  member  of  the  Committee  on 
Appropriations  definitely  assured  the  gentleman  that  those 
salaries  are  being  paid? 

Mr.  UNDERBILL.  The  chairman  of  the  committee  told 
the  Bouse  so. 

Mr.  WOOD  of  Indiana.    Will  the  gentleman  yield? 

Mr.  UNDERHILL.     I  yield. 

Mr.  WOOD  of  Indiana.  I  will  say  to  the  gentleman  that 
the  testimony  taken  before  the  committee  shows  where  they 
gave  an  account  of  the  way  in  which  this  money  was  being 
disposed  of.  For  two  or  three  months  they  paid  this  expert 
$2,500  a  month,  and  they  are  now  paying  him  $1,200  a  month. 


Tliat  Is  the  testimooy,  and  I  win  be  pleased  to  plaee  tt  In 
the  Record  if  the  gentleman  desires. 

Mr.  McDUFFIE.  The  chairman  of  the  Conunittee  on 
Interstate  and  Foreign  Commerce  is  not  present,  but  the 
ranking  minority  member,  the  gentleman  from  New  York. 
Mr.  Parkkk.  who  presented  and  passed  the  resolution  for 
that  investigation  through  the  House  and  appointed  the 
experts,  is  familiar  with  what  is  being  paid  and  what  is 
being  done.  I  would  like  for  the  House  to  have  the  real 
facts  about  it.  I  do  not  believe  any  such  salary  as  $2,500  per 
month  is  now  being  paid  by  the  Ccnnznlttee  on  Interstate  and 
Foreign  Conunerce  to  any  experts.  This  investigation  is  a 
very  important  and  comprehensive  one,  dealing  with  holding 
companies  of  public-utiUties  corporations.  The  work  is  in 
charge  of  Doctor  Splawn.  who  is  probably  the  greatest  expert 
in  the  country  in  this  kind  of  work.  Be  is  worth  whatever 
is  being  paid  him.  The  Congress  will  act  on  his  report  on  a 
very  important  subject. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  UNDERHILL.    I  yield. 

Mr.  COCHRAN  of  Missouri.  It  was  discussed  upon  the 
floor  of  this  House  that  the  Committee  on  Interstate  and 
Foreign  Commerce  had  8ecm*ed  the  services  of  one  of  the 
most  outstanding  men  in  the  Uni^  States,  who  had  re- 
signed his  position  paying  a  very  high  salary  to  give  all  of 
his  time  to  the  committee,  and,  if  I  am  not  mistaken,  the 
House  was  told  at  the  time  that  he  would  receive  a  salary  of 
that  amount.  The  results  warranted  the  expenditure.  Mr. 
Parkxh  of  New  York  made  that  statement.  Now,  if  the 
gentleman  has  any  Information  that  the  committee  is  not 
properly  spending  its  money — and  I  am  sure  he  has  not — 
he  is  a  memb(!r  of  the  Committee  on  Accounts  that, must 
approve  the  vouchers.  Why  does  not  the  gentleman  bring 
it  to  the  attention  of  the  Committee  on  Accounts?  You 
can  not  get  outstanding  experts  for  $2,500  a  year. 

Mr.  UNDERBILL.  Oh,  the  gentleman  gives  the  wrong 
impression.  I  am  not  criticizing  any  member  of  any  other 
committee,  the  chairman  or  otherwise.  I  have  the  highest 
confidence  in  \he  chairman  of  the  Committee  on  Interstate 
and  Foreign  Commerce.  He  is  a  gentleman.  Be  is  a  student 
of  government.  Be  is  an  honest  man.  I  do  not  question 
what  his  expenditures  are.  I  am  simply  trying  to  show  the 
Bouse  how  this  money  is  spent  and  trying  to  emphasize  the 
statements  I  have  made  over  and  over  again  that  it  does  not 
amount  to  anything.    If  it  did.  I  would  not  object. 

Bir.  McDUFFIE.  Can  the  gentleman  say  that  until  tbs 
work  is  concluded? 

Mr.  UNDERBILL.  Oh,  yes.  We  can  Judge  the  future  by 
the  past.  I  would  call  the  attention  of  the  gentleman  to  aU 
of  these  past  committees  and  the  fact  that  they  have  not 
accomplished  anything. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  UNDERHILL.     In  Just  a  moment. 

Mr.  Si)eaker,  I  want  to  close.  There  Is  no  use  arguing  any 
further.  I  want  the  House  to  understand  now,  however.  Just 
what  the  situation  is,  so  that  in  the  future  when  these 
resolutions  for  committees  come  before  the  House,  the  House 
will  act  on  them  intelligently  rather  than  passionately  or 
partisanly. 

I  would  say  a  word  with  reference  to  the  chairman  of  the 
Committee  on  Accoimts,  my  successor  in  that  position. 

Never  since  I  have  been  in  Congress  have  I  worked  under 
a  man  in  whom  I  had  greater  confidence.  Never  have  I 
seen  a  man  stand  the  gaff  the  way  he  has.  The  pressure 
that  has  been  brought  upon  him  has  been  tremendous, 
yet  he  has  stood  steadfast  throughout  it  alL 

I  think  it  is  very  ungracious  on  the  part  of  the  House, 
whether  it  does  it  consciously,  or  unconsciously,  to  take 
from  the  chairman  of  that  committee  certain  privileges 
and  prerogatives,  and  vote  directly  on  an  appropriation 
instead  of  sending  it  to  the  committee  where  it  belongs. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 
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The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  M£AO)  there  were — ayes  53,  noes  41. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Snell)  there  were — ayes  52.  noes  61. 

Mr.  MEAD.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  154,  nays 
144.  answered  "  present "  1,  not  voting  131,  as  follows: 


(Roll 

No.  10«1 

TXAS— 154 

AUsood 

DrlT«r 

lAnham 

Pov 

Amila 

Brans.  Mcnt. 

Lankford.  Ga. 

PraU 

Andrews.  N.  T 

Femandcs 

Larrabee 

Ragon 

Arnold 

Flsbbiima 

Larsen 

Ralney 

Bartoa 

Flannagan 

Lea 

Ramspeck 

Black 

Frear 

Lewis 

Rankin 

Bland 

FulbrlcHt 

T.lr>t.hit/.iim 

Sanders,  Tex. 

Bloom 

PuUer 

Lonergaa 

Sandlln 

Boehne 

Oambnu 

Luzler 

Schafer 

Bolleau 

Ooldsborough 

Ludlow 

Schneider 

Brlggs 

Orsen 

McCllnUc.  Okla. 

Shallenberger 

Browning 

Greenwood 

McFadden 

Sinclair 

Buckbe* 

McLaughlin 

Smith.  Va. 

BulwlnUa 

Orlswold 

McReynolds 

Somers.  N.  Y. 

Burch 

Ouyer 

Ifaas 

Sparks 

Byma 

HaU.Mlas. 

Major 

StafTord 

Garden 

Wanrork.  If .  O. 

Maloney 

SteagaU 

Oary 

Kara 

Mansfield 

Stevenson 

Chapman 

mil,  Ala. 

Mapes 

Stewart 

Chrl8tg»u 

Hill.  Wash. 

Martin.  Oreg. 

Sumner*.  Tex. 

Clark,  N.  0. 

Hoch 

Mead 

Swank 

Cochran,  lio. 

Homor 

MlUer 

Tarver 

Cole.  Md. 

Howard 

MltcheU 

Taylor,  Colo. 

ColUna 

Huddleston 

Mobley 

Thomason 

Condon 

Jaoobaui 

Monts«ue 

Underwood 

Connery 

James 

Montet 

Vinson,  Ga. 

Ooope*.  Tenn 

Jeffera 

Moore,  Ky. 

Vinson,  Ky. 

Cos 

Jobnson.  Mo. 

Morehead 

Warren 

Crtap 

Jobnaon.  Okla. 

Nelson,  Mo. 

Weaver 

Cro« 

Johnson.  Tex. 

Nelson.  Wis. 

West 

Crowe 

Jones 

Norton.  Nebr. 

WhJtttngton 

CuUen 

Kadlng 

Oliver,  Ala. 

Williams,  Mo. 

Davla 

Kerr 

Parker.  Ga. 

Wilson 

Delaney 

Kleberg 

Parks 

Wood.  Ga. 

DeRouen 

Kniffln 

Parsons 

Woodruff 

Dies 

Kvale 

Patman 

Wood  rum 

Disney 

LaOuartUa 

Patterson 

Wright 

Domlnlck 

Lambstb 

PettenglU 

Doxey 

Lamneck 

Polk 

NATS— 144 

Adklna 

Dalllnger 

Houston.  Del. 

Rich 

Allen 

Darrow 

Hull.  Morton  D. 

Robinson 

Andresen 

Davenport 

Hull.  William  K. 

Sanders.  N.  Y. 

Arent2 

Doutrtch 

Jenkins 

Seger 

Ajnm 

DoweU 

Johnson.  8.  Dak 

Selberllng 

Bacbanch 

Dyer 

Johnson.  Wash. 

Selvlg 

Bachmann 

Eaton.  Colo. 

Kahn 

Shott 

Baldrlg« 

Eaton.  N.  J. 

Ketcbam 

Simmons 

Barbour 

Englebrlght 

Klnzer 

Smith.  Idaho 

Be«d7 

Krk 

Knutson 

Snell 

Bowman 

Estep 

Kopp 

Snow 

Britten 

Evans,  Calif. 

Kurts 

Stalker 

Burdlck 

Pish 

Lambertaon 

Strong.  Kani. 

Burtneaa 

Poas 

Lankford.  Va. 

Strong,  Pa. 

BuUer 

Free 

Leavltt 

Stull 

Campbell,  Pa. 

French 

Lehlbach 

Stimmers.  Waal 

Carter.  Caltf. 

Fulmer 

Loofbourow 

Swanson 

Carter.  Wyo. 

Oarber 

McCUntock.  Ohio  Taber 

Cartwrlght 

Olbaon 

McDuffle 

Taylor,  Tena. 

Cavlcchla 

Olfford 

McOugln 

Temple 

Chaae 

ailohrlst 

Manlove 

"niatcher 

Clitndblom 

Olover 

Martin,  Mass. 

Thurston 

Chlperfleld 

Hadley 

Mlchener 

TUson 

Chrlstopberaor 

t      Hall.  m. 

Millard 

Tlmberlak* 

Clacue 

Hancock.  N.  Y. 

Moore,  Ohio 

Tlnkham 

Clancy 

Hardy 

Mouser 

Turpln 

Clarke,  V.  T. 

Haugen 

Nelson.  Me. 

Underhtll 

Coclxran,Pa. 

Hess 

Nledrlnghaus 

Wason 

Cole.  Iowa 

Hogg.  W.  Va. 

Nolan 

We!ch 

Col  ton 

Holaday 

Parker.  N.  T. 

White 

Cooke 

HoUlstAi- 

Partrldg* 

WhlUey 

Ooyle 

Holmes 

Person 

WUliamaoa 

CraU 

Hooper 

Pximell 

Wolcott 

Crowther 

Hope 

Raciseyer 

Wolverton 

Cxilkln 

Hopkins 

Ransley 

Wood,  Ind. 

Curry 

Horr 

Reed.  N.  T. 

Tatea 

ANSWRRSD   • 

•  PRESENT  "—1 

Dough  ton 

NOT  VOTINO— 181 

At>emethy 

Bankhead 

Bolton 

Buchaium 

Aldrlch 

Beam 

■orlan 

Busby 

Almon 

Beck 

BmwI,  Ga. 

Cable 

Andrew,  Mass. 

Bl  acton 

Brand,  Ohio 

Campbell.  Iowa 

Auf  der  Helde 

Bchn 

Bnunm 

Canfleld 

Baeoa 

Boiand 

Bnuum 

Cannon 

-HOUSE 

June  24 

QoUtar 

MoCormaek 

Sabath 

Goodwin 

McKeown 

Schueta 

Goes 

McLeod 

Rhannon 

Granfield 

McMUlan 

Shreve 

Orlffln 

MrSwaln 

SlrovJcb 

Haines 

Mkgnaj 

South.  W.  Va 

Hall,  N.  Dak. 

May 

Qpano* 

Harlan 

MUllgan 

Stdkes 

Hart 

MurT>hy 

Sullivan.  N.  Y. 

Hartley 

Norton,  N.  J. 

Sullivan.  Pa. 

Hastings 

O'Connor 

Sutphin 

Hawley 

Oliver,  N  Y. 

Sweeney 

Hogg,  Ind. 

Orerton 

Bwlck 

Igoe 

Owen 

Swing 

Johnson,  m. 

Palmlsano 

TIemey 

Karch 

Peavey 

Tread  way 

Kaller 

Perkins 

Tucker 

Kelly,  m. 

Plttcnger 

Watson 

Kelly.  Pa. 

Pratt,  Harcourt  J 

.  Weeks 

Kemp 

Pratt.  Ruth 

Wtgglesworth 

KendaU 

Ray  bum 

Williams.  Tax. 

Kennedy 

Reld,  ni. 

Wlngo 

Kuns 

Rellly 

Wlthrow 

Llchtanwalnar 

Rogers.  Maaa. 

Wolfendax, 

Lindsay 

Bogers.  N.  H. 

Wyant 

LovetU 

Romjua 

Ton 

Luce 

Budd 
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Carley 

Oeller 

Chaves 

Collier 

Connolly 

Cooper,  Ohio 

Corning 

Crosser 

Cnunp 

De  Priest 

Dtckln.v)n 

Dlcksteln 

Dleterlch 

Douglas.  Ariz. 

Douglass.  Mass. 

Drane 

Drewry 

nizey 

Fleslnger 

Plnley 

gttipatrlck 

riaaman 

Garrett 

OasqxM 

Oavagan 

Gilbert 

OUlen 

So  the  resolution  as  amended  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr.  Granfleld  (for)  with  Mrs.  Rogers  (against). 
Mr     McCormack    of    Massachusetts    (for)     with    Mr. 
(ai^alnst) . 

Mr.  Douglass  of  Maasachuaetto  (for)   with  Mr.  LuM  (against). 
Mr.  Rogers   (for)    with  Mr.  Shreve   (against). 
Mr.  Glllen  (for)  with  Mr  Hawley  (against). 
Mr.  Kemp  (for)  with  Mr.  Wyant  (against). 
Mr.  Oliver  of  New  York  (for)    with  Mr.  Bacon  (against). 
Mr.  Gavagan   (for)    with  Mr.  Beck   (against). 
Mr.  Harlan   (for)  with  Mr.  Retd  of  nilnols  (against). 
Mr    FeLslnger  (for)   with  Mr.  Pratt  (against). 

Mr.  Llcktenw&lner   (for)    with  Mr.  Plnley    (against).  , 

Mr    Auf  der  Helde  (for)  with  Mr.  Weeks  (against). 
Mr   Sutphin  (for)   with  Mr.  Watson   (against). 
Mr.  O'Connor  of  New  Tork  (for)    with  Mr.  Goes  (against). 
Mrs.  Norton  (for)  with  Mr.  Aldrlcb  (against). 
Mr  Rudd  (for)  with  Mr.  Bolton  (against). 
Mr.  Lindsay  (for)  with  Mr.  Andrew  of  Maseacbuaetta  (agalniit). 
Mr    Boland  (for)   with  Mr    Hartley  (against). 
Mr    Drewry  (for)  with  iix   Connolly  (against). 
Mr.  Sabath  (for)   with  Mr.  Treadway  (against). 
Mr.  Bankhead  (for)  with  Mrs.  Pratt  (against). 
Mr.  Boylan  (for)  with  Mr.  Brumm  (against). 
Mr    Chavez   (for)    with  Mr.  Cooper  of  Ohio   (against). 
Mr.  Kelly  of  nUnols   (for)    with  Mr.  Freeman   (ag^nat). 
Mr    Tlerney  (for)    with  Mr.  Oolder  (against). 

Mr    Williams  of  Texas  (for)   with  Mr.  Etogg  of  Indiana  (against). 
Mr  Croaser  (for)  with  Mr.  Kendall  (against). 
Mr.  Keller  (for)  with  Mr.  Wolfenden  (against). 
Mr.  Oasque  (for)- with  iii   Perkins  (against). 
Mr.  Beam  (for)   with  Mr.  Magrady  (against). 
Mr    McSwaln  (for)  with  Mr.  Cable  (against). 
Mr  Schuetz  (for)  with  Mr.  Hall  of  North  DakoU  (against). 
Mr    Corning  (for)   with  Mr.  Kelly  of  Pennsylvania   (against). 
Mr   Raybum  (for)  with  Mr.  Lorettc  (against). 
Mr.  MUllgan   (for)    with  Mr.  Johnson  of  Ullnols   (against). 
Mr    Fltrpiatrlck   (for)   with  Mr.  Swick   (against). 
Mr    Dleterlch   (for)   with  Mr    Murphy  (against). 
Mr.  Sullivan  of  New  York  (for)  with  Mr.  Stokas  (against). 
Mr.  May  (for)  with  Mr.  Sulllran  of  Pennsylvania  (against). 

General  pairs: 

Mr    Abemethy  with  Mr.  Ptttlngor. 

Mr    Buchanan  with  Mr.  Wlthrow. 

Mr.  Romjue  with  Mr.  Swing. 

Mr.  Garrett  with  Mr.  McLaod. 

Mr.  Aimon  with  Mr.  Goodwin. 

Mr.  Brunner  »lth  Mr.  Brand  of  Ohio. 

Mr.  Tgoe  with  Mr.  De  Priest. 

Mr.  RUey  with  Mr.  Campbell  of  Iowa. 

Mr.  Blanton  with  Mr.  Bohn. 

Mr    Doughton   with  Mr    Aldrlch. 

Mr.  BCcKeown  with  Mr.  Peavey. 

Mr.  Brand  of  Georsla  with  Mr.  Karch. 

Mr.  Shannon  with  Mr.  Smith  of  West  Virginia. 

Mr.  Cannon  with  Mr.  Sweeney. 

Mr   Grtffln  with  Mr.  Drane. 

Mr.  Busby  with  Mr.  Crump. 

Mr.  Palmlsano  with  Mr.  Collier. 

Mr.  Dickinson  with  Mr.  Slrovlch. 

Mr.  c::arley  with  Mr.  Hastings. 

Mr.  McMUlan  with  Mr.  Canfleld. 

Mr.  Douglas  of  Arlsona  with  Mr.  nalnaa 

Mr.  Hart  with  Mr.  Overton 

htr.  Dlckstsln  with  Mr.  Spenoa. 

Mr^.  Owen  with  Mr.  Kennedy. 

Mr.  Yon  with  Mr.  Tucker. 

Mr.  GUbert  with  Wlngo. 

Mr.  Ellzey  with  Mr.  Caller. 

The  result  of  the  vote  was  announced  as  above  recorded. 
On  motion  of  Mr.  Waarxn,  a  motion  to  reconsider  was 
laid  on  the  table. 


OKsn  OP  auauiaas 

The  SPEAKER.  Let  the  Chair  state,  there  Is  on  tbe 
Speaker's  table  about  a  half  donm  bills  about  which  tbe 
Chair  is  fairly  weD  Informed  as  to  their  contents  but  has 
not  a  great  deal  of  information  about  their  merits. 

The  Chair  submitted  the  list  to  tbe  gentleman  from  New 
York.  Tliere  will  be  no  suspensions  probably  the  balance 
of  this  session  if  Congress  adjourns  on  Saturday  week.  be« 
cause  the  next  suspension  day  is  Monday  week. 

The  Chair  feels  that  some  of  these  bills  are  of  such  a  na- 
ture that  the  Chair  would  recognize  Members  for  the  pur- 
pose of  suspending  the  rules  if  the  Chair  had  that  oppor- 
tunity. The  next  best  thing  the  Chair  can  think  of  doing 
is  to  recognise  Members  for  the  purpose  of  asking  unani- 
mous consent  that  the  House  give  them  present  considera- 
tion. This  gives  any  Member  the  right  to  prevent  their 
consideration. 

Mr.  STAFFORD.  Mr.  Speaker,  will  tbe  Chair  permit  a 
susVBstion? 

The  SPEAKER.    Certainly, 

Mr.  STAFFORD.  Mr.  Speaker.  I  imderstand  the  ma- 
jority leader  is  going  to  ask  that  on  Monday  we  have  the 
Consent  Calendar  called  from  where  the  call  last  left  off. 
Would  it  be  compatible  with  the  desine  and  the  wishes  of 
the  Speaker  to  have  these  bills  listed  on  the  Ocuuent  Calen- 
dar for  consideration  that  day? 

The  SPEAKER.  If  such  consent  is  given,  the  Chair  will 
take  that  under  consideration. 

Let  the  Chair  say.  in  addition,  that  a  nimiber  of  gentle- 
men have  asked  the  Chair  to  recognize  them  for  unanimous 
consent  to  extend  their  remarks  in  the  Ricoro,  and  some  to 
address  the  House.  So  far  as  the  Chair  knows,  and  the 
Chair  thinks  this  is  the  opinion  of  the  majority  leader, 
and  also  the  opinion  expressed  by  the  minority  leader,  there 
is  nothing  to  be  done  to-day  other  than  by  unanimous 
consent. 

Mr.  SNELL.  Mr.  Speaker,  I  would  suggest  that  we  first 
take  up  any  legislation  that  is  to  come  before  the  House,  and 
then  after  that  allow  Members  to  make  speeches  if  they  so 
desire. 

The  SPEAKER  The  gentleman  from  Wisconsin  has  sug- 
gested that  the  majority  leader  request  unanimous  consent 
that  on  Monday  next  the  House  take  up  the  Unanimous- 
Consent  Calendar;  and  if  such  consent  is  granted,  the  Chair 
thinks  these  bills  can  go  over  until  that  time. 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Monday  next  it  may  be  in  order  to  call  bills  on  the  Con- 
sent Calendar,  subject,  of  course,  to  conference  reports  and 
privileged  business. 

Mr.  STAFFORD.  Beginning  at  the  place  where  the  call 
last  left  off? 

Mr.  RAINEY.    Yes. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  on  Monday  next  the  Unanimous -Consent 
Calendar  may  be  called,  bee^ning  where  the  call  left  off 
the  last  time,  this  agreement  not  to  interfere  with  conference 
reports  or  other  privileged  business.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Tuesday  next  it  be  in  order  to  consider  unobjected-to  bills 
on  the  Private  Calendar,  beginning  where  we  left  off  the  last 
time,  and  under  the  old  rule? 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  on  Tuesday  next  it  be  In  order  to  con- 
sider in  the  House  as  in  Committee  of  the  Whole  unobjected- 
to  bills  on  the  Private  Calendar,  beginning  at  the  place 
where  the  call  last  left  off.    Is  there  objection? 

There  was  no  objection. 

AOJOxntKMurr  ovkr 

Bffr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  to-day  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKE31.  Tbe  gentleman  from  Illinois  asks  unani- 
mous consent  that  when  the  House  adjourns  to-day  it 
adjourn  to  meet  on  Monday  next.    Is  there  objection? 


M:r.  SCaAnCR.    Mr.  Speaker.  I  object. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  when  the  House 
adjourns  to-day  it  adjom  to  meet  oc  Mondaj  next. 

The  SPEAKER  The  gentleman  from  IDixiois  moves  that 
when  the  House  adjourns  to-day  It  adjourn  until  Monday 
next. 

The  motion  was  agreed  to. 

liCr.  MAPES.    Mr  Speaker,  a  parliamentary  inquiry. 

"Hie  SPEAKER.    Ttue  gentleman  will  state  It. 

Mr.  MAPES.  I  asstone  there  will  not  be  aziy  legislation 
brought  up  this  afternoon.  Am  I  correct  in  that  assump- 
tion? 

The  SPEAKER.  Except  by  unanimous  consent.  *nw 
Chair  does  not  intend  to  recognise  anybody  to  take  up  any 
legislation  of  any  kind  except  to  extend  remarks  in  the 
Rbcord  and  address  the  House  of  Representatives,  or  send 
s<xne  bills  to  conference  by  unanimous  consent. 

LAWS  AND  tCSOLUnONS  PASSES  BT  THK  lOHTH  PBILXPracX  LBCIS- 

LATUkX 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President,  which  was  read.  and.  together  with 
the  accompanying  papers,  referred  to  the  Committee  on 
Insular  Affairs. 

To  the  Contrress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autoncunous  government  for  those  islands,"  I 
transmit  herewith  a  set  of  the  laws  and  resolutions  passed 
by  the  Ninth  Philippine  Legislature  during  its  first  regular 
session,  from  July  16  to  November  9.  193L 

HaasssT  Hoovsa. 

The  WHirs  Housk,  June  24,  1$3Z. 

CSOW  IKDIAN  TRIBAL  COOltCIL 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin  (H.  R  8031)  to  pro- 
vide for  exi^enses  of  the  Crow  Indian  Tribal  Council  and 
authorized  delegates  of  the  tribe,  and  agree  to  the  Senate 
cmiendment. 

The  SPEAKER.  T^e  gentleman  from  Nebraska  asks 
unanimous  consent  to  take  from  the  Speaker's  table  House 
bill  8031.  with  a  Senate  amendment,  and  agree  to  the 
Senate  amendment.  The  Clerk  will  report  tbe  bill  and  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bllL 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page   1.  after  line  8,  Insert: 

"Ssc.  a.  The  Secretary  of  the  Interior  U  further  authorised  to 
eiq)end  $5,000,  or  as  much  thereof  as  msy  be  nsoesMiry,  of  tbs 
tuxxds  standing  to  the  credit  of  the  Port  Peck  Indians  in  tbs 
Treasury  of  the  United  States  for  expenses  of  tbM  Port  Peck  In- 
dian Tribal  Council  and  authorised  delegates  of  tbe  tribe." 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
this  calls  for  an  additional  expenditure  of  $5,000.  and  I 
think  there  should  be  some  explanation. 

Mr.  LEAVnr.  This  comes  out  of  tbe  tribal  funds  of  the 
Indians.  We  have  discussed  it  with  the  Indian  Bureau,  and 
it  has  their  approvaL 

Mr.  SCHAFER.  That  is  not  any  explanation.  We  are 
guardians  of  the  Indians;  and  Just  because  it  comes  out  of 
their  tribal  funds  is  no  reason  why  the  bill  should  pass. 
Let  us  have  some  explanation. 

Mr.  LEAVTET.  From  time  to  time  an  authorization  is 
made  to  pay  the  expenses  of  the  tribal  council,  which  Is  the 
same  as  the  l^rislature  to  those  Indians,  and  for  necessary 
delegates  to  come  here  on  tribal  business.  It  is  always  done 
at  the  request  of  the  Indians,  and  this  has  the  approval  of 
the  Indians  themselves. 

Mr.  SCHAFER.  The  Indians,  through  their  representa- 
tives, approve  of  this  bill  in  the  form  it  has  been  amended 
by  the  Senate? 

Mr.  LEAVrXT.    Yes. 
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Mr.  SCHAFER.    In  view  of  that  statement,  I  shall  not 
object. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 

CONVEYAlfCI   BY   THl   XJNITn)  STATXS  OF   LAJfD   TO  THE   BOROUOH 

or  STONINGTOH,  CONM. 

— ^  * 

Mr.  IX>NERGAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bUl  (H.  R.  10eo3)  to 
provide  for  the  conveyance  by  the  United  States  of  a  cer- 
tain tract  of  land  to  the  borough  of  Stonington,  in  the 
county  of  New  London,  in  the  State  of  Connecticut,  with  a 
Senate  amendment,  and  agree  to  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Connecticut  asks 
unanimous  consent  to  take  from  the  Speaker's  table  House 
bill  10683.  with  a  Senate  amendment,  and  agree  to  the 
Senate  amendment.  The  Clerk  will  rejwrt  the  bill  and 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

On  p«ge  2,  line  8.  strike  out  the  worda  "Lighthouse  Service'^ 
and  Insert  "  United  States." 


The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

SPKBCH  OF  HON.  CLAUOX  V.  PARSONS 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker.  I  ask  imanl- 
mous  consent  to  extend  my  remarks  in  the  Record  by 
printing  a  speech  delivered  by  my  colleague  the  gentleman 
from  Illinois  [Mr.  Parsons J  last  night  before  the  Society  of 
American  High  School  Students  here  in  Washington. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 
There  was  no  objection- 
Mr.     McCLINTIC     of    Oklahoma.     Mr.     Speaker,     vmder 
leave  to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing speech  by  my  colleague  Hon.  Claude  V.  Parsons: 

A    NSW    BISTH    OF    IHEZDOM A    COVXXNMSMT    OF    BONB8TT 

Mr.  Toastmastcr,  Commissioner  Cooper,  and  students.  I  esteem 
it  a  great  pleasure,  as  well  as  a  solemn  duty,  Inasmuch  as  an 
Invitation  was  extended,  to  appear  before  this  splendid  group  of 
yoting  men  and  women  holding  the  first  annual  convention  of 
American  hlgh-achool  students. 

The  purpose,  as  I  understand  this  organization.  Is  to  encourage 
worthy  high-school  Interests  and  objectives,  particularly  with 
reference  to  creative  expression,  whether  It  be  the  written  word 
or  the  spoken  word. 

This  movement,  I  am  informed,  la  sponsored  by  the  American 
High  School  Journal  and  has  the  cooperation  of  a  nation-wide 
group  of  conunlttees,  assisted  by  dvic  and  other  organizations. 
You  are  to  l>e  congratulated  upon  joining  with  and  participating 
in  a  movement  which  I  predict  will  grow  by  leaps  and  bounds  as 
tiM  yean  go  by.  A  worthy  motive  predicated  upon  the  Intelli- 
gence and  Initiative  of  worthy  young  men  and  women  must 
Inevitably  succeed  The  new  creative  thought  which  wUl  now  as 
a  result  of  your  hxunble  efforts  commenced  here  will  reach  not 
only  the  20.0CO.0O0  youths  of  the  land  but  no  doubt  will  help  to 
shape  the  destiny  of  adult  activity  as  well. 

1   feel  that   if  a   Member  of  Congress  must  be  Invited   to   this 
gathering.  I  am  entitled  to  a  place.     If  you  will  pardon  the  per- 
sonal reference,  may  I  say  that  all  the  years  of  my  life,  with  the 
exception  of  p>osslbly  seven  or  eight,  have  been  spent  In  the  school-  I 
room,  either  as  a  student,  a  teacher,  or   a  superintendent.     One  | 
can  never  forget  his  first  love,  and  my  first  love  was  the  school-  ' 
room  and  my  earllaat  aasoclates  were  students.    So  I  feel  perfectly 
at  home  to-night  among  this  splendid  group  of  young  Americans. 

Next  to  general  educational  matters.  I  am  Interested  In  the 
^science  of  government.  It  Is  a  part  of  our  educational  system. 
In  fact,  government  In  a  republic  must  go  hand  In  band  with 
education.  Thomas  Jefferson,  that  great  patron  saint  of  repre- 
sentative government,  realized  that  if  the  forefathers  were  to  set 
up  a  Republic  as  dictated  by  the  Constitution,  a  system  of  free 
public  education  must  be  Instituted  to  Instruct  the  citizens  how 
to  govern   themselves. 

We  have  had  different  cycles  In  education.  Evolution  has  been 
the  means  of  prepress,  not  only  In  our  educational  institutions 
but  m  every  line  of  thought.  As  one  who  has  had  experience  in 
almost  every  phase  of  the  educational  field.  I  feel  that  I  can  make 
certain  criticisms  of  our  own  work  without  t>eing  accused  of 
prejudice  or  sympathetic  understandlxtg.  The  one  outstanding 
criticism  during  my  years  of  experience,  which  I  think  I  can 
honestly  make  of  educational  methods.  Is  that  our  teachers  in 
the  public  schools,  colleges,  and  universities  have  failed  to  present 


the  practical  application  of  government  and  practical  Ilvfig  under 
a  republican  iona  at  government,  to  the  fullest  advantage. 

We  have  in  America  to-day  a  specific  and  illuminative  lllxxstra- 
tlon  of  this  faUure.  I  wlU  not  l>ore  you  long  with  a  dissertation 
on  Congress,  but  I  hope  I  may  be  permitted  to  briefly  anAlyae 
the  situation,  for  It  Illustrates  how  the  pubUc  mind  Ijts  been 
misguided  by  propaganda.  Congress  has  been  In  sefislm  more 
than  six  months:  It  has  had  to  face  and  deal  with  probleria  which 
no  other  Congress  in  all  the  history  of  America  has  liad  to  deal. 
There  are  as  many  schemes  and  plans  for  curing  our  <-conomlo 
Uls  as  there  are  economists,  newspapers,  and  publicists. 

Everybody  knows  all  about  this  depression,  and  noboc  y  seems 
to  know  anything  about  it.  Certain  minority  groups  hiive  been 
Interested  In  having  their  pet  objectives  enacted  into  Uw.  The 
principal  publicity  agents  of  the  country  In  the  last  dectxle  have 
been  joined  Into  chains,  monopolizing  and  usurping  th(  power* 
of  a  free  press.  The  news  agencies  are  coordinated  into  a  monop- 
oly. Comparatively  only  a  small  group  of  people  make  up  the 
thought  of  the  publicity  and  propaganda  which  the  American 
people  feed  on.  They  have  only  one  purpose  in  life,  and  t;iat  Is  to 
serve  their  own  selfish  needs.  Their  selfish  interest  Is  no:  always 
In  the  Interest  of  the  American  people.  The  one  great  sir.  in  hu- 
man nature  Is  selfishness,  but  the  American  people  in  all  of  Its 
history  has  subordinated  In  a  remarkable  degree  their  o^m  per- 
sonal welfare  for  the  good  of  aU. 

But  In  this  crisis,  with  only  one  Una  of  thoiight,  with  cnly  one 
panacea  for  ills,  with  only  one  schedule  of  action  In  mind,  sub- 
sidized, monopolized,  and  dominated  by  this  particular  group  of 
publicists,  the  American  people  have  been  misled  Into  unjustified 
criticisms  of  their  Representatives  in  the  Congress.  All  because 
Members  of  Congress  have  the  courage  of  their  convictions  and 
win  not  serve  the  owners  of  the  press.  If  there  is  any  ote  thing 
that  I  would  try  to  impres.^  upon  you  to-night,  it  Is  the  creative 
thought  of  studying  fundamental  principles.  Know  the  truth;  and 
after  having  so  based  your  case  upon  such  a  firm  and  strong  foun- 
dation, create  a  new  love,  create  a  new  patriotic  spirit  of  wonblp, 
as  It  were,  at  the  shrine  of  the  Constitution. 

We  hear  on  all  sides  to-day  that  America  needs  this  and  nseda 
that;  this  plan  and  that  plan  wUl  reesUblish  prosperity.  We 
even  have  thousands  of  citizens  who  advocate  the  overtlirow  of 
the  best  Government  man  has  been  able  to  devise  through  all 
the  ages.  My  message  to  you  to-night  is  tluit  what  America 
needs  most  is  honesty  in  our  citizenry.  Our  Government  was 
predicated  and  founded  upon  honesty  as  a  basis  of  the  right  to 
govern.  Without  honesty  no  government  is  good.  Possessing 
honesty,  no  government  can  be  bad.  As  It  Is  said  that  charltv 
covers  a  multitude  of  sins,  so  also  may  it  be  said  that  honesty 
includes  a  long  list  of  virtues. 

It  is  said  that  the  best  and  strongest  form  of  government  is 
an  absolute  monarchy,  provided,  however,  that  the  monarch  Is 
honest,  but  because  honesty  Is  not  always  lodged  In  every  ruler — 
few  there  have  been  who  possessed  It— man  evolved  a  plan  of 
government  that  Included  individuals,  thereby  bringing  into  ac- 
tion In  the  affairs  of  men  many  individuals  who  might  be  ex- 
pected to  possess  more  honesty  than  one  man.  It  was  upon  this 
theory  that  our  forefathers  fought  the  Revolution,  and  after  their 
disappointing  experiences  with  the  Articles  of  Confederation 
sought  to  form  a  more  perfect  union  and  esUbllsh  a  stabilized 
government  built  upon  honesty  and  Justice.  An  honest  govern- 
ment Is  a  Just  government.  Under  its 'administration  special 
prlvUeges  can  not  ftxlst. 

Equality  of  opportunity  Is  obtained,  peace  and  prosperity  ere  the 
rules  of  conduct,  and  the  welfare  of  the  people  is  safeguarded  and 
made  secure  In  pursxiancs  to  the  preamble  contained  in  the  Con- 
stitution. 

Our  Government  eventually  evolved  Itself  Into  a  government  by 
parties  and  the  term  politics  came  Into  being.  But  here  again 
honest  politics  begets  honest  leadership,  and  honest  leadership 
inaugurates  honest  government.  Back  of  It  all  and  running 
through  every  thread  of  governmental  action  from  the  smallest 
town  council,  through  the  county  and  State  to  the  Nation's 
Capitol,  an  honest  electorate  Insures  that  honest  leadership. 

Govenunent  Is  Instituted  as  a  sovereignty,  but  It  Is  conducted  by 
men.  In  a  monarchical  form  government  is  the  rule  of  one  man, 
m  a  limited  monarchy  It  la  the  government  of  a  few  men.  In  a 
constitutional  monarchy  It  Is  the  government  of  more  men.  but  in 
a  republic  or  a  democracy  it  Is  tlie  government  of  many  men  and 
women  chosen  by  aU  the  people.  It  reflects  the  Ideals,  the  stand- 
ards, the  faults,  the  virtues,  and  the  failures  of  the  people. 

Ah,  if  honesty  prevailed  In  the  hearts  of  all  men  In  this  Re- 
public, the  problems  of  government  would  be  solved.  If  honesty 
dwelt  in  the  heart  of  the  ruling  class  of  every  land,  there  never 
would  be  cause  for  any  war.  No  honest  psople  ever  rose  to  rebel- 
lion, and  no  honest  nation  ever  made  war  on  an  honest  neighbor. 
It  is  as  Impossible  for  war  and  natlonaJ  honesty  to  coexist  as  it  is 
for  God  and  mammon  to  dvrell  together. 

In  oixr  NaUon.  and  in  the  various  States  of  this  Union,  the 
people  are  responsible  for  existing  government.  We  choose  our 
public  servants.  If  ws  have  depression.  If  we  have  unemployment. 
If  we  have  privation  and  tribulations,  part  of  it  Is  due  to  the  peo- 
ple themselves,  and  more  of  It  Is  probably  due  to  the  peoples"  lack 
of  Judgment  In  selecting  the  men  and  women  who  administer  tiielr 
government.  In  the  last  analysis,  then,  it  Is  the  people  themselves 
who  are  largely  to  blame,  both  directly  and  indirectly. 

During  the  past  15  years  our  Government  has  grown  powerful 
with  bureaucracy  and  commissions.     This  tendency  had  iU  Incep- 


tton  tn  tbs  winning  of  the  war.  m  that  tttsalc  stiugg*^ 
forgot  everything  except  the  winning  of  the  war  and  maktng 
money.  No  thought  was  given  to  our  ideals  of  government,  no 
prophet  looked  into  the  future  to  perceive  the  nltlmjite  conse- 
quence. On  every  hand  the  battle  cry  was,  *"  Win  the  war.**  The 
struggle,  which  started  In  Euroi>e  and  finally  engxilfed  In  Its 
clutches  America,  was  conceived  In  conquest  and  achieved  at  the 
altar  of  greed,  upon  which  was  sacrificed  the  blood  of  millions. 
The  same  spirit  of  greed  and  selflish  profit  reached  out  into  the 
land  of  every  nation,  and  Its  citizens  were  swallowed  up  in  the 
sentiment  of  profit  and  gain  at  the  expense  of  himian  misery. 
When  the  war  was  over  no  effort  was  made  to  retrench  in  gov- 
ernmental expenditures. 

Every  municipality,  every  county,  every  State — In  fact,  every 
unit  of  taxation — as  well  as  the  Federal  Government,  pursued  an 
orgy  of  taxaUon  and  spending  that  laid  the  palsied  hand  of  tn- 
debtedness  on  all  alike.  Through  newspaper  advertising  and 
high-powered  salesmanship,  the  American  people  were  sold  non- 
revenue-produdng  articles  that  t>ecame  a  liability  rather  than  an 
asset.  Their  salaries  and  earning  power  were  mortgaged,  not  for  a 
few  weelcs  or  months  but  even  for  years,  through  the  system 
inaugurated  by  great  oorporatlons  known  ss  the  tnstallment  sys- 
tem of  merchandising. 

Most  commercial  transactions  are  accomplished  tiirough  credit, 
but  every  SO.  SO,  or  00  days,  at  the  most,  such  transactions  are 
usually  ooD verted  into  cash.  Not  so  with  installments.  Wtth 
Inauguration  of  the  Installment  system,  men  found  it  easy  to  buy 
not  only  tlie  necessities  of  life  but  more  or  less  the  luziules,  giving 
In  return  therefor  his  promise  to  pay  so  much  per  week  over  a 
period  of  months  and  years.  The  automobile,  the  radio,  the 
Frigldaire.  furniture  for  the  home,  and  even  clothing  and  food 
were  included  in  the  installment  plan.  Every  one  of  these  itexns 
was  a  revenue-consuming  article,  but  had  no  revenue-producing 
advantage  for  the  average  individual  who  purchased  them.  The 
art  of  Uvlng  was  i>erched  upon  wheels  or  In  the  air  without  any 
regard  to  the  future  results.  In  the  mad  scramble  for  gold  the 
electorate  forgot  their  Government.  Their  Judgment  was  seared 
in  the  selection  of  public  officials.  Little  wonder  that  all  political 
units  of  Govenunent  are  now  sunk  tn  the  throes  of  a  great  depres- 
sion. Little  wonder  that  Individual  indebtedness,  bankruptcy, 
despair,  and  suicide  stalk  throughout  the  land. 

Let  us  return  to  the  Constitution.  In  it  there  is  an  anchor  for 
onr  hope  of  to-morrow.  In  a  republic  we  choose  our  public 
servants  for  a  given  term  to  carry  on  the  work  of  government  for 
us:  but  their  tenure  of  power  belongs  to  the  people.  By  VTtue 
of  our  system  of  more  or  less  frequent  elections  we  retain  the 
right  to  confer  or  revoke  further  authority  when  we  decide  that 
oar  wish  has  been  compiled  with  or  has  been  abused. 

This  perilous  situation  Is  having  a  sobering  effect  upon  the 
people.  While  ofllcials  in  high  positions  of  power  have  betrayed 
their  trust,  while  the  worship  of  the  "  golden  calf "  has  been 
nation-wide,  the  condition  is  only  temporary.  We  are  now  return- 
ing to  sanity  and  reason.  Honesty  Is  and  always  will  be  in  the 
majority,  but  honesty  is  seldom  organized  and  never  united  except 
in  a  crisis.  When  honest  men  fail  out  thieves  take  the  loot. 
America,  as  it  were,  has  occupied  that  situation  for  the  past  14 
years,  but  we  are  in  a  crisis  now  and  honesty  of  ptirpose.  honesty 
of  action  are  l>ecomltig  organized.  To-night  as  we  gather  here  the 
honest,  upright,  conservative,  thinking  Individual  throughout 
America  Is  giving  serious  attention  not  only  to  his  own  private 
affairs  but  to  the  attention  of  government,  and  when  that  vast 
majority  is  crystallized  Into  dynamic  action  then,  and  only  then, 
will  this  depression  begin  to  wane. 

Good  citizenship  is  founded  upon  honest  individuals.  True 
citizenship  means  something  more  than  standing  at  attention 
when  the  Star -Spangled  Banner ,  is  played.  It  means  something 
more  tban  voluntary  obedience  to  law.  it  means  exercising  an 
active  part  in  the  selection  of  all  those  who  carry  on  the  work  of 
the  Government,  whether  It  t>e  In  the  city  council,  on  the  t>oard 
of  supervisors,  the  executive  of  a  State,  or  the  Congress  of  the 
United  States.  It  means  conscientiously  and  honestly  to  act  in 
the  selection  of  those  who  are  to  administer  these  responsible 
imdertaklngs. 

A  few  days  ago  I  had  the  pleasure  of  standing  near  the  spot 
where  Lincoln  on  Novemijer  18,  1883.  dedicated  our  Nation  to  a 
new  birth  of  freedom — a  Government  of  the  people,  by  the  people, 
and  for  the  people.  As  I  stood  on  that  hallowed  apot  and  looked 
across  the  field,  I  could  see  m  my  imagination  the  lines  of  two 
great  armies,  I  could  see  and  hear  the  shot  and  shell  of  battle. 
I  could  see  the  lines  of  hlue  and  gray  falling  as  grape  and 
canister  cut  through  their  raxUts.  Bixty-elgbt  and  one-half  years 
later  all  was  stlU  and  quiet  on  that  Sabbath  afternoon.  As  I  stood 
on  that  spot  my  imagination  carried  me  to  another  scene,  if  you 
ptoaae.  which  now  grips  our  land.  I  could  see  two  great  armies 
marshaled  to  battle.  On  one  side  were  arrayed  the  forces  of  greed 
and  those  who  worshiped  at  the  "  sbrlne  of  the  golden  cross." 

Arrayed  on  the  other  side  were  the  masses  of  humanity  girded 
with  the  shield  of  truth  and  armed  with  the  sword  of  might. 
I  could  see  their  lines  falling  as  the  grape  and  canister  shots  of 
financial  losses,  bankruptcy,  suicide,  and  despair  plunged  them 
headlong  into  disaster.  In  tbe  rear  of  that  army  I  could  see  and 
bear  the  walls  of  htingry  mothers  and  starving  children,  but  their 
general  gives  the  order  and  again  and  again  they  advance  into 
battle  in  defiance  of  the  hunuin  creed  of  greed.  It  Is  this  battle 
which  hone^y  in  government  will  win. 


With  this  gnrnp  or  joaat  >»&  and  wqbmb  umt  mbled 
to-night  let  ns  resolve  that  oar  Nation  shall  have  andther  birth 
of  freedom,  that  we  have  a  government  of  honesty,  by  honest 
officials,  for  honest  people,  that  can  not  perish  from  the  earth.  If 
in  the  busy  years  of  an  active  life  your  creative  thought  In  both 
the  spoken  and  written  word  shall  hoM  steadfast  to  this  creed, 
your  new  organization.  In  Its  first  convention  huw.  will  subscribe 
anew  to  an  old  doctrine,  which  will  not  only  encircle  the  globe  btit 
will  strike  from  the  human  mind  the  shackles  of  selflshneaa.  the 
ciiains  of  prejudice  and  passion,  and  usher  into  being  a  new  day 
tmm  of  the  Master,  when  He  attered  these  prophetic  words.  "And 
there  shall  l>e  a  new  earth." 

WOKK  or  THE  COlOflTTKX  OK  THE  P06T  OfTICB  AND  POST  BOAB8 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbooro  by  loaerting  a  q)eech 
delivered  over  the  radio  yesterday  on  the  work  of  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  of  the  House  of 
Representatives. 

The  SPEAKER.  Is  there  objectioa  to  tbe  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mi.  Speaker,  tbe  Committee  on  the  Post 
Office  and  Post  Roads  is  one  of  the  five  major  oommlttees 
of  the  House  of  Representatives.  It  is  composed  of  21  mem- 
bers, 12  Democrats,  9  RepubUcans,  and  1  Delegate  of  tbe 
Territory  of  Hawaii. 

It  reports  legislation  relating  to  the  Postal  Service  and 
has  general  jurisdiction  of  subjects  relating  to  raOway,  ocean, 
and  pneumatic-tube  service,  postal  savinss  banks,  and  postal 
telegraphy. 

Nearly  150  bills  have  been  referred  to  the  Post  Office  Com- 
mittee by  the  House  of  Representatives  at  this  session.  After 
reaching  the  committee  they  are  referred  to  subcommittees 
for  consideration  and  recommendation.  The  titles  of  the 
11  subcommittees  indicate  the  nature  of  the  bills  referred  to 
them  and  of  their  investigations.  These  subcommittees  are: 
Salaries  and  allowances,  classif. cation  of  mails  aiKl  postage 
rates,  post-office  quarters  and  facilities,  air  mail  service, 
special  postal  services,  foreign  mails,  rural  mails,  offenses 
against  the  postal  service,  postal  savings,  railway  mail  serv- 
ice, and  the  city  and  village  delivery  service. 

The  work  of  the  committee  Is  centered  about  the  Postal 
Service,  the  largest  business  in  the  world.  This  activity 
which  transports  your  letter  from  a  convenient  mail  box  to, 
perhaps,  some  far  corner  of  the  globe,  keeps  going  24  hours 
a  day;  it  covers  every  street,  avenue,  and  roadway  in  evoy 
section  of  our  Republic;  it  travels  by  land,  water,  and  air; 
and  it  serves  every  county,  city,  town,  and  village  in  the 
United  States. 

The  Rural  Delivery  Service  alone  served  nearly  7,000.000 
families  last  year.  With  the  coming  of  the  automobile,  rural 
routes  have  been  consolidated  and  extended,  the  average 
length  of  a  route  to-day  being  31  miles  as  against  26  milas 
in  1924.  LASt  year  more  than  S50  routes  were  consolidated. 
In  this  manner  the  saving  of  approximately  $900,000  to  the 
department  was  effected. 

The  mail  goes  through,  regardless  of  all  obstacles.  During 
one  of  the  recent  severe  winters  it  was  necessary  for  a  mail 
carrier  to  have  30  head  of  horses  to  maintain  tbe  serrioe  in 
his  moimtalnous  territory. 

One  hundred  and  forty-three  years  ago  our  Federal  Gov- 
ernment, under  George  Washington,  began  operating  tbe 
Postal  Service.  Since  that  time  the  receipts  have  grown 
from  $7,510  to  $705,484,098;  the  expenditures  have  likewise 
increased  from  $7,560  to  as  high  as  $803,667,219;  and  the  75 
post  offices  of  the  year  1789  have  become  49.000  in  1931. 

Progressive  as  the  service  has  been,  however,  we  have  what 
has  been  called  a  "  jack-powered  "  conveyance  in  the  Postal 
Service.  Out  in  Colorado  the  mail  has  been  transported 
from  the  post  office  to  the  railroad  station  for  37  years  in  a 
buckboard  wagon  driven  by  a  jack  mule,  but  tbe  mail  goes 
through. 

In  spite  of  this,  the  growth  of  tbe  Postal  Service  has  been 
phenomenal,  and  one  that  tbe  ancient  King  of  Persia  could 
scarcely  have  foreseen  when,  emaged  and  piqued  by  bis 
Queen,  he  planted  the  seeds  of  the  posUI  system  by  sending 
letters  into  every  Province  of  bis  vast  empire,  informing  bis 
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subjects  that  it  was  his  imperial  will  that  every  man  should 
bear  rule  in  his  own  house. 

Last  year  it  took  nearly  400.000  people  to  collect,  deliver, 
and  accoxmt  for  the  mail.  Among  the  largest  groups  per- 
forming this  service  were  more  than  71.000  clerks  in  first 
and  second  class  post  offices;  53,000  city  letter  carriers; 
48.000  first,  second,  third,  and  fourth  class  postmasters; 
43.000  niral  carriers:  21.000  railway  postal  clerlu;  4.900 
watchmen,  messengers,  and  laborers;  3.800  motor-vehicle 
employees;  2.800  assistant  postmasters:  1,000  village  delivery 
carriers;  while  over  150.000  employees  were  engaged  in  the 
air  mail,  international  mail,  inspection,  contract,  substitute, 
and  special  service. 

The  Post  Office  Committee  might  be  termed  the  board  of 
directors  of  this  huge  postal  business.  It  considers  and 
recommends  bills  for  the  more  eflDcient  conduct  of  the 
Postal  Service,  as  well  as  bills  for  the  welfare  of  the  postal 
employees,  their  salaries,  allowances,  promotions,  seniority 
rights,  and  working  conditions. 

The  committee  has  charge  of  legislation  affecting  o\ir 
great  network  of  air  mail,  on  which  25.000.000  miles  were 
flown  last  year  in  this  country.  Canada,  and  Central  and 
South  America. 

The  committee  has  Jurisdiction  over  all  classes  of  mall 
matter  and  determines  the  rates,  classifications,  and  condi- 
tions of  mailability  for  each  class. 

The  committee  before  reporting  out  bills  grants  hearings 
to  all  interested  parties,  including  the  Post  Office  Depart- 
ment, employees.  Government  officials,  mail  users,  and  others 
who  might  be  affected  in  any  way  by  the  legislation. 

We  considered  at  this  session  bills  aimed  to  prevent  kid- 
naping, to  prevent  the  shipment  of  poisons,  slot  machines, 
gambling  devices,  obscene  literature,  puzzle  contests,  and  un- 
solicitPd  merchandise  through  the  mails,  bills  for  the  relief 
of  substitutes  in  the  Postal  Service,  and  many  others. 

The  Post  Office  Department,  in  addition  to  its  regular 
revenue -producing  business,  aids  in  the  development  of  the 
United  States  merchant  marine,  as  well  as  the  Air  Service. 
by  preferential  rates  ofttimes  referred  to  as  subsidies  or 
subventions. 

It  provides  free -in -county  service  for  publications,  free 
transmission  through  the  mails  of  reading  matter  for  the 
Ulnd,  and  distributes,  at  a  very  low,  below -cost  rate,  litera- 
ture in  the  interest  of  religious,  educational,  scientific,  phil- 
anthropic, agricultural,  labor,  and  fraternal  organizations. 

The  efficiency  of  the  Post  Office  Department  can  be  clearly 
proven  by  the  record.s.  which  Indicate  that  the  productivity 
of  the  employees  of  the  department  has  increased  100  per 
cent  since  1913,  and  this  without  the  aid  of  labor-saving 
devices,  as  is  the  case  In  other  industries. 

A  recent  survey  Instigated  by  the  Postmaster  General  re- 
sulted in  enormous  savings  by  taking  up  3.600  positions  with 
a  saving  of  $9,500,000.  As  a  result  of  this  survey,  no  regular 
employee  of  the  department  lost  his  Job. 

Under  the  provisions  of  the  economy  bill,  shortly  to  be- 
come a  law.  the  furlough  plan  will  be  put  into  operation  by 
the  department,  which  will  result  in  a  reduction  of  the 
deficit,  a  spread  in  employment  opportunities,  and  will,  we 
all  hope,  bring  about  the  enactment  of  a  S-day  week  to  all 
postal  employees.  •  A  deserved  recognition  of  the  loyalty  and 
flOtelency  of  these  splendid  men  and  women  of  the  Postal 
Service. 

On  July  26  next  we  will  celebrate  the  one  hundred  and 
fifty-seventh  anniversary  of  the  origin  of  the  United  States 
Postal  Service,  by  the  Continental  Congress  and  the  Blcen- 
tcanial  Commission  in  recognition  of  this  historic  event  has 
filfested  a  program  calling  for  a  nation-wide  celebration 
of  the  day. 

General  Washington  ws  one  of  the  sponsors  of  the 
Postal  Service,  and  repeatedly  in  his  messages  to  the  Con- 
gress he  called  to  their  attention  the  need  for  the  extension 
and  expansion  of  this  great  department.  Washington  al- 
ways believed  the  department  to  be  one  of  service  rather 
than  profit,  and  in  the  diffusion  of  knowledge  and  light 
he  saw  the  liberties  of  our  people  protected. 


MT    KXPOIT   TO   THX   PIOPLK   OF    THS    KtKVniTH    COlTGUSflEXOlfAL 

DISTtlCT  or  OHIO 

Mr.  UNDERWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  RBCoao. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  UNDERWOOD.  Mr.  Speaker,  ladies  and  gentlemen 
of  the  House.  I  desire  to  present  to  the  citizens  of  my  dis- 
trict a  condensed  report  of  my  attitude  on  important  legis- 
lative matters  that  have  been  passed  upon  or  considered 
during  my  service.  My  aim  and  desire  as  a  Representative 
in  Congress  has  been  to  serve  faithfully  all  the  people  of 
my  country  and  district.  I  have  tried  to  vote  and  to  speak 
for  the  best  interests  of  my  constituents  at  all  times.  I 
have  asked  for  and  appreciated  receiving  the  views  of  the 
farmer,  business,  laboring,  and  professional  men  and  women 
of  my  district.  This  has  enabled  me  to  become  better 
acquainted  with  the  direct  needs  of  the  good  people  of  the 
eleventh  district.  The  advice,  help,  and  teamwork  of  my 
constituents  in  solving  and  helping  to  solve  the  many  per- 
plexing problems  have  been  both  beneficial  and  helpful.  I 
am  gratefully  appreciative  and  thankful  to  all  for  this  help. 
Measures  of  great  importance  to  the  people  have  been  and 
are  now  before  Congress. 

Service  in  this  great  legislative  body  is  an  Interesting 
and  important  work.  Our  Government  is  the  greatest  busi- 
ness institution  in  the  world.  It  is  a  privilege  and  an  honiv 
to  represent  a  cross  section  of  the  American  people  in  what 
I  consider  to  be  the  greatest  lawmaking  body  In  the  world. 
I  am  pleased  to  say  that  most  of  our  legislation  has  been 
enacted  in  either  a  nonpartisan  or  a  bipartisan  manner. 
The  absence  of  nanxm  partisanship  on  many  great  business 
questions  has  been  evident.  I  do  not  believe  that  blind  par- 
tisanship should  be  the  guide  in^ voting  on  important  ques- 
tions that  vitally  affect  the  happiness  and  welfare  of  all 
our  people.  I  can  truthfully  say  that  during  my  service  as 
a  Representative  I  have  tried  to  adhere  to  this  principle 
and  to  consider  and  cast  my  vote  on  every  measure  on  the 
basis  of  its  merits.  A  congressional  honor  and  mantle  be- 
comes one  of  dishonor  and  shame  when  purchased  at  the 
price  of  the  sacrifice  and  surrender  of  Independent  political 
thought  and  manly  self-respect.  I  have  tried  to  square 
my  vote  with  my  conscience  and  my  best  Judgment.  I 
have  earnestly  tried  to  perform  my  duty  to  the  people 
whom  I  represent. 

It  has  been  truthfully  said  by  a  distinguished  statesman 
who  served  approximately  25  years  In  the  House  of  Repre- 
sentatives. "  It  Is  a  high  honor  to  be  a  Representative  in 
Congress."  I  have  learned  by  experience  that  a  Member's 
usefulness  to  his  country  and  district  increases  with  his 
term  of  service.    As  Champ  Clark  once  said: 

A  man  has  to  learn  to  be  a  Representative  Just  aa  he  must  learn 
to  be  a  blacksmith,  a  carpenter,  a  fanner,  an  engineer,  a  lawyer, 
or  a  doctor — tbat  Is,  useful  and  influential  Congressmen  are  made 
largely  by  experience  and  practice. 

Many  sections  of  the  country  have  considered  it  an  unwise 
performance  to  change  Representatives  at  short  intervals. 
As  has  been  aptly  said.  "A  new  Congressman  must  begin  at_ 
the  foot  of  the  class  and  spell  up."  In  perhaps  no  other 
business  does  seniority  or  length  of  service  amount  to  so 
much  as  in  the  Congress  of  the  United  States.  Length  of 
service  in  the  House  with  the  advantage  of  knowledge  and 
acquaintance  with  the  work  of  the  various  governmental 
departments,  gained  by  years  of  experience  on  the  Job,  helps 
a  Member  to  be  of  more  useful  service  to  his  country  and 
to  his  constituents  back  home.  A  Member  of  Congress  who 
has  capacity,  industry,  honesty,  sobriety,  and  courage,  who  is 
willing  and  strives  to  perform  his  duties  faithfully  and  well 
Is  bound  to  gain  position  and  Influence  with  the  seniority 
or  length  of  his  service  in  the  House  of  Representatives. 
Due  to  this  factor  many  Members  of  the  lower  branch  of 
Congress  have  been  serving  the  same  dLstrict  continuously 
for  periods  as  long  as  30  years.  Experience  counts  in  Con- 
gress. 


tmvan  pbopaoanda  AoanfBT  coircans 

In  our  country  it  is  the  privilege  of  all  to  freely  eriticin. 
However,  criticism  should  be  constructive,  not  destructive. 
I  believe  this  Congress  has  been  treated  with  gross  unfair- 
ness by  the  vast  majority  of  newspaper  reports,  spread 
throughout  the  country  by  organized  lobbies,  big  business, 
and  selfish  interests.  They  have  done  this  with  the  express 
purpose  of  misleading  and  concealing  the  real  truth  from 
the  American  people  by  creating  a  smoke  screen  to  hide  their 
manipulations  and  trickery.  They  have  done  this,  for  ex- 
ample, hke  the  international  bankers,  who  have  unloaded 
some  $30,000,000,000  of  practically  worthless  securities  on 
the  American  people,  thereby  causing  more  than  3,000  bibks 
to  close  and  small  inve&tors  to  lose  their  life's  savings,  and 
virtually  bankrupting  Amcorican  agriculture,  industry,  and 
commerce.  These  greedy  and  selfish  interests,  seeking  spe- 
cial privileges,  and  favors,  have  tried  to  shield  their  opera- 
tions and  guilty  conduct  from  public  view,  lliey  have  sent 
billions  of  good  American  dollars  abroad  that  should  have 
been  spent  at  home  to  employ  the  millions  of  our  idle  work- 
men. These  financial  pirates,  rot>bers,  and  unfair  and  un- 
American  selfish  interests,  with  their  swollen  profits,  care 
little  for  the  average  American  citixen  or  his  welfare.  They 
freely  misrepresent  the  attitude  and  voting  record  of  Mem- 
bers of  Congress  upon  important  public  questions.  By 
broadsides  of  propaganda  through  the  press,  by  editorials 
and  cartoons,  through  magazines,  by  radio,  by  paid  lecturers, 
and  through  the  mails  they  have  tried  to  mislead  the 
American  people  and  misrepresent  the  Congress. 

They  have  even  employed  muckraking  scandal  sheets  to 
attack  the  personal  life  and  conduct  of  individual  Members 
of  Congress.  They  have  published  malicious,  false,  and  un- 
true stories  to  Injure  and  destroy  men  in  public  office  whose 
lives  and  personai  conduct  have  always  been  clean  and  above 
rei»t>ach. 

Members  of  Congress  who  have  served  for  many  years, 
state  that  this  Congress  has  faced  more  difficulties,  worked 
harder,  and  under  greater  strain  than  any  Congress  in  which 
they  have  heretofore  served.  I  know  this  to  be  true.  Con- 
gress has  been  bombarded  with  organized  propaganda;  it 
has  been  fiooded  with  thousands  of  telegrams  and  thou- 
sands of  letters,  on  legislation  and  relief  measures.  More 
complex  problems  have  confronted  this  Congress  than  any 
session  since  the  World  War.  Many  Members  have  died 
and  others  collapsed  from  exhaustion  under  the  intolerable 
strain.  Congress  should  have  been  called  in  special  session 
by  President  Hoover  last  fall,  or  earlier,  to  have  given  the 
proper  attention  and  consideration  to  the  far-reaching  and 
difficult  problems  presented  for  solution.  The  average  Con- 
gressman is  but  human  and  I  beUeve,  whether  he  be  Demo- 
crat or  Republican,  is  willing  and  anxious  to  help  work  out 
a  solution  of  the  serious  economic  problems  confronting 
our  country.  I  have  never  dodged  a  vote  or  evaded  an  issue 
during  my  service  in  Congress.  In  order  that  my  position 
or  votes  may  not  be  misunderstood  or  misrepresented  to  the 
people.  I  am  making  this  report  to  the  good  people  who 
have  honored  me  with  election  as  their  Representative  In 
Congress. 

A  Member  of  Congress  is  a  public  servant.  Everyone 
who  seeks  this  high  office  should  not  quibble  or  hesitate  to 
make  luiown  his  position  on  all  Important  public  questions. 
To  conceal  or  refuse  to  state  his  position  to  the  voters 
makes  him  unworthy  of  this  high  trust  and  position.  I  am 
restating  my  attitude  upon  all  important  public  questions. 
A  public  office  is  a  public  trust.  I  have  tried  to  serve  all  my 
people  regardless  of  pohtlcs.  honestly,  faithfully,  and  effi- 
ciently. I  stand  squarely  upon  my  record  of  nonpartisan 
service  to  all  my  people  and  submit  this  brief  for  the  ap- 
proval or  disapproval  of  the  people  of  my  district. 

CITIZENS'    INTXaXST    XIT    CONGKEBa 

In  the  hope  that  it  will  stimulate  thought  and  a  deeper 
sense  of  responsibility  and.  in  order  to  help  my  constituents 
to  determine  to  what  degree  and  in  what  manner  they  and 
their  interests  have  been  represented,  I  want  to  speak 
briefly  of  a  few  major  legislative  questions  that  are  of  vital 
interest  to  the  country  and  the  people  whom  I  have  the 


honor  to  represent  I  beUeve  these  problems  deserve  the 
serious  consideration  of  every  citizen.  Tliese  remarks, 
principally  for  the  benefit  and  information  of  the  people 
of  my  congressional  district,  must  necessarily  be  brief. 
During  my  service  in  Congress  I  have  made  speeches  on 
certain  pubUc  questions  at  the  time  they  were  before  the 
House  for  acticxi. 

TAXATIOIC 

How  time  old  and  historical  the  tax  problem  is.  It  has 
always  been  burdensome.  It  bore  down  upon  the  parents  of 
the  Savior  when  they  had  to  make  the  annual  Journey  by 
the  motive  power  of  a  mule  to  pay  their  taxes;  it  bore  heav- 
ily in  the  days  of  the  Revcdution;  and.  gentlemen.  It  bears 
heavily  to-day. 

Society  and  government  can  not  stand  without  taxation. 
We  have  greater  privileges  to-day,  therefore  greater  taxes. 
It  is  the  grave  duty  of  Congress  to  equalise  taxes  as  far  as 
possible.  Atlas,  with  the  world  on  his  shoulders,  had  a 
burden  light  as  air  in  comparison  with  some  of  the  unjust 
taxes  the  taxpayers  shoulder  to-day. 

Taxes  are  paid  by  all  of  us  alike,  both  Democrats  and 
Republicans.  We  must  all  bear  otu*  share  of  the  expense 
and  burden  of  our  Government. 

I  know  that  Congress  should  relieve  the  smaU  taxpayer — 
the  farmer,  merchant,  and  laboring  man — who  is  now  over- 
burdened, not  only  with  Federal  taxes  but  with  State, 
county,  and  muniaipal  taxes.  My  plea  is  for  fair  relief  to 
all,  and  it  can  be  done.  It  must  be  done.  I  do  not  believe 
it  was  the  punxise  of  those  who  drafted  our  tax  laws  to 
place  the  hand  of  the  tax  gatherer  into  the  pockets  of  the 
small-home  owner  and  wage  earner  of  this  country.  Why 
hamper  the  man  "  whose  brow  is  wet  with  honest  sweat,  who 
earns  whate'er  he  can  "?  Be  needs  all  of  his  small  income 
to  clothe,  educate,  and  support  his  family. 

The  huge  fortunes  which  have  been  made  and  are  being 
created  in  this  country  were  made  possible  by  our  tremen- 
dous natural  resources  with  which  God  Almighty  endowed 
the  land.  Those  resources  have  been  exploited  and  have 
piled  up  many  great  fortunes  that,  to  a  large  extent,  do  not 
represent  so  much  creative  genius  as  the  ability  to  translate 
natural  wealth  into  money.  Wealth  is  necessary  to  conduct 
and  maintain  our  business  structure;  but  I  believe  that  the 
big  fortunes,  which  were  made  possible  by  the  exploitation 
of  the  natural  resources  of  the  American  people,  ought  to 
pay  a  generous  share  for  the  conduct  of  the  Government, 
which  makes  them  possible  and  which  keeps  them  in 
existence. 

The  big  business  Interests  and  the  war-made  millionatres 
want  more  than  a  reduction  of  their  taxes.  They  know  that 
the  World  War  placed  a  tax  burden  on  the  country  that  it 
will  take  a  generation  to  pay.  In  time  of  war  we  conscript 
the  youth  of  our  land.  I  do  not  believe  that  property  is 
more  sacred  than  blood.  If  necessary,  we  should  conscript 
wealth  to  help  pay  our  country's  debts.  Wealth  paid  smaller 
taxes  in  this  country  during  the  war  than  it  did  in  any 
other  country  under  the  sun.  The  rich  are  now  endeavoring 
to  shift  the  burden  of  our  war  debt  almost  entirely  to  the 
backs  of  the  people.  Unless  we  stop  it,  big  business  will  not 
rest  until  the  common  people  are  f  orqed  to  pay  every  penny 
of  the  cost  of  the  war.  "^ 

The  people  are  earnestly  demanding  and  appealing  for 
lower  taxes  and  for  finther  efforts  toward  a  more  simple, 
honest,  and  economical  administration  of  our  Government.  *■ 
I  do  not  oppose  the  wealth  of  our  coimtry.  It  is  necessary 
to  conduct  and  maintain  our  business  structure.  I  would 
not  destroy  the  incentive  to  accumulate,  but  wealth  must 
bear  its  share  of  the  cost  and  expense  of  our  Government 
It  should  not  ask  special  privilege  at  our  hands.  I  do  hope 
that  Congress  may  say  to  the  coimtry  that  substantial  relief 
has  been  given  to  all  classes  of  taxpayers  and  that  our  acts 
Will  stand  the  test  of  analysis,  the  test  of  honesty,  and  the 
test  of  equality  that  will  do  Justice  to  all  taxpayers. 

OPPOeSB    BALMS    TAX 

I  have  always  believed  that  the  Income  taxes,  excess- 
profit  taxes,  and  the  estate  taxes  should  be  the  main  sources 
from  ^^lich  our  taxes  should  be  drawn.    Big  business  and 
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wealthy  interests  vigorously  objected  to  increases  in  the 
higher  income  taxes,  inheritance  taxes,  estate  taxes,  and 
gift  taxes.    They  strongly  urged  the  passage  of  the  sales  tax. 

I  voted  against  the  sales  tax.  The  sales  tax,  in  my  opin- 
ion, would  unload  more  than  half  the  taxes  on  the  overbur- 
dened tMicks  of  those  who  are  least  able  to  pay.  I  have 
alwasrs  believed  that  taxes  should  be  levied  according  to 
ability  and  capacity  to  pay.  The  sales  tax  is  not  based  on 
ability  to  pay.  but  necessity  to  buy.  A  sales  tax  would 
place  additional  taxes  and  burdens  on  the  consumer  and 
in  effect  would  be  double  taxation.  The  sales  tax,  as  origi- 
nally proposed,  included  a  tax  on  food,  wearing  apparel,  and 
other  necessities  of  life.  A  system  of  sales  taxes  is  wrong. 
It  is  not  based  on  ability  to  pay.  A  sales  tax  would  increase 
the  cost  of  living  to  the  American  people.  It  would  affect 
the  great  mass  of  the  consuming  public  most  severely,  and 
tax  a  large  per  cent  of  their  earnings. 

A  sales  tax  is  a  consumption  tax.    It  would  result  in  and 
create    a   sales    resistance    against    ccnnmodities    taxed.     It 
would  cause  a  falling  off  in  the  demands  of  the  consumers 
for  the  articles  taxed  and  destroy  industry  and  commerce. 
I  believe  the  passage  of  a  sales  tax  would  encourage  and 
promote    extravagance    in    government.     Succeeding    Con- 
gresses could  easily  raise  the  rate  of  taxes.    The  sales  tax 
would  cause  those  who  are  now  in  distress  and  who  are  now 
BUlferlxig  most  from  this  depression  to  pay  the  taxes  of 
those  who  have  never  been  hungry  and  who  liave  never 
wanted  for  the  necessaries  of  life.    It  would  work  an  in- 
justice against  the  farmers  who  are  losing  their  homes  and 
the  workers  of  the  coimtry  who  have  lost  their  positions 
and  incomes.    The  sales  tax  was  advocated  by  the  wealthy 
income-tax  payers,  who  hoped  to  reduce  their  own  taxes. 
The  wage  earners,  the  farmers,  and  their  families,  who  are 
to-day  practically  bankrupt,  would  shoulder  the  burden  of 
the  sales  tax.     Its  adoption  would  mean  that  the  taxes  of 
those  who  are  able  to  pay  would  be  greatly  reduced  and  the 
burden  placed  on  those  who  are  least  able  to  pay.    Those 
who  advocate  the  passage  of  a  sales  tax  are  endeavoring  to 
shift  the  burden  of  taxation  to  tlie  backs  of  the  people. 
The  sales  tax  is  so  unfair  and  so  unpopular,  when  fully  \m- 
derstood,  that  both  the  Republican  and  Democratic  Parties 
were   afraid   to  take  a  stand   for  it   in   their  platforms. 
Wealthy,  greedy,  and  selfish  interests  are  the  chief  sup- 
porters of  this  most  unfair  and  unjust  tax. 

AOUCXTLTTniS 

I  spent  my  early  life  on  the  farm.  At  the  present  time  I 
own.  operate,  and  live  on  a  farm.  I  have  carefully  studied 
the  agricultural  situation  and  beUeve  that  I  understand 
some  of  the  difficulties  confronting  the  farmer.  During  my 
service  in  Congress  farm  relief  has  been  one  of  the  most 
important  questions  for  solution.  Careful  study,  attention, 
and  consideration  have  been  given  to  agriculture  by  both 
branches  of  Congress,  farm  organizations,  economists,  lead- 
ers of  industry,  business,  and  commerce.  Every  fair-minded 
person  admits  the  serious  condition  of  agriculture. 

The  farmers  of  the  country  have  been  facing  bankruptcy. 
Numerous  bills  and  measures  for  relief  have  been  presented 
for  the  soluUon  of  the  farm  problem.    Congress  has  enacted 
some   of   these   suggestions   into   legislation.    Others   have 
been  rejected  as  being  unsound,  uneconomic,  and  unwork- 
able.   Agriculture  to-day  struggles  under  economic  disad- 
vantages and  injustices.    The  tariff  on  farm  products  is 
ineffective.    The  debenture  plan  would  have  made  the  tariff 
effective  on  farm  commodities.    The  price  the  farmer  pays 
for  everything  he  uses  is  fixed  for  him.    The  price  he  re- 
ceives for  his  products  is  also  fixed.    He  is  not  only  told 
what  to  pay  but  the  price  paid  to  him  is  dictated.    The 
farmer  does  not  need  additional  loans  alone;  he  needs  an 
income  that  will  insure  him  an  honest  living  and  a  fair 
return  for  his  labor.    Many  farmers  to-day  would  be  im- 
proving their  farms,  repainting  their   buildings,   replacing 
their  farm  machinery,  building  fences,  and  generally  im- 
povmg  the  farm  if  they  had  the  money  with  which  to  do 
these  things.    It  seems  to  me  that  it  is  time  that  the  indus- 
trial interests  of  the  country  reaUze  that  the  farmer's  dollar 
moves  in  a  never-ending  cycle.    It  is  evident  to  aU  that  the 
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business  depression  and  the  hard  times  existing  in  indus- 
trial centers  to-day  can  be  traced  largely  to  the  distresMd 
condition  that  has  existed  in  agriculture  since  the  war. 
Agriculture  Is  our  basic  industry.  If  agriculture  is  not  pros- 
perous, the  other  industries  of  the  country  will  sooner  or 
later  feel  tlie  effects,  and  that  Is  the  case  to-day. 

I  fear  that  Congress,  by  the  enactment  of  the  Qruncly  bil- 
licHi  dollar  tariff  bill,  by  increasing  the  tariff  on  manufac- 
tured products,  upon  which  there  was  already  a  prac'.ically 
prohibitive  tariff,  has  taken  away  most  of  the  benefits  fained 
or  to  be  gaiped  by  the  farm  relief  bill.    Congress  has  raised 
the  price  that  the  farmer  has  to  pay  for  manufactured 
products  for  his  family,  his  home,  and  his  farm.    I  dis<  ussed 
this  proposition  in  my  remarks  on  tlie  tariff  bill.     Agricul- 
tin-al   tariffs   are   generally    ineffective.      Tariffs    related    to 
industry  are  very  effective.     The  tariff  has  been  raiS'>d  on 
numerous  articles  that  the  farmer  must  purchase,  thereby 
increasing  his  cost  of  living.    Within  my  congressional  di«- 
trict  are  many  diversified  industries.    We  have  as  fine  farm 
land  as  exists  anywhere  in  the  country.    Traveling  ovrr  my 
district,  I  find  many  of  the  farmers  are  bankrupt  and  l  arms 
being  sold  at  the  courthouse.     Something  is  wrong.     I  see 
fields   grown   up   with   weeds,   houses   deserted   where   once 
prosperous  farmers  resided  but  now  gone.   The  fanners  have 
been  paying  war-time  prices  for  many  of  the  necessitle?  they 
use   in   the   home   and   on   the   farm.     They   are   receiving 
deflated  prices  for  their  farm  products.    At  the  present  time 
the  farmer's  dollar  measured  in  other  than  farm  products  Is 
worth  very  Uttle.    Beef.  pork,  grain,  and  other  produirt^  of 
the  farm  are  selling  at  very  low  and  unjust  prices.    Fanners 
have  been  tolling  from  early  morning  until  late  at  night  to 
find  that  they  are  making  only  a  bare  living.     In  many 
instances  they  are  faced  with  a  mortgage  and  bankruptcy. 

We  have  a  serious  situation,  brought  about  by  the  eco- 
nomic inequality  of  agriculture  and  by  the  steadily  less?ning 
buying  power  of  the  American  farmers  and  the  consuming 
public. 

It  seems  to  me  that  If  the  American  farmers  can  be  helped 
out  of  their  present  economic  distress  that  it  will  do  more 
to  bring  prosperity  back  to  this  country  than  all  the  artificial 
and  abnormal  stimulants  will  be  able  to  accomplish.  It  is 
admitted  that  at  least  half  of  our  population  is  in  economic 
and  financial  distress  to-day.  It  ought  to  be  self-evident 
that  a  prosperous  agriculture  is  necessary  to  continuous  in- 
dustrial prosperity.  The  future  success  of  every  business 
enterprise  in  America  depends  directly  or  indirectly  upon 
the  buying  power  of  the  agricultural  part  of  our  population. 

When  we  pause  and  consider  the  vast  number  of  t.xrms 
that  are  being  abandoned,  when  we  think  of  the  mUUons 
of  American  farmers  who  have  been  struggling  against  ad- 
versity for  the  past  several  years  with  Insufficient  income  to 
meet  their  taxes  and  pay  their  obligations,  when  we  think 
of  the  disastrous  decrease  in  the  buying  power  of  Amei-ican 
agriculture,  we  must  aU  recognize  that  it  is  a  serious  s  tua- 
tlon,  demanding  the  attention  of  all  who  are  interesUd  in 
the  future  of  this  coimtry. 

If  we  permit  the  farmers  of  this  country  to  be  driven  'rom 
the  farms,  undoubtedly  we  will  pay  more  for  our  food  and 
raw  materials.  It  will  result  in  the  destruction  of  agricul- 
ture, which  Is  our  basic  Industry. 

I  have  always  found  the  farmers  of  America  to  represent 
an  honest,  courageous,  and  hard-working  body  of  our  cit- 
izenship: law-abiding,  home-owning,  and  country-lcving 
people:  and  they  have  a  right  to  demand  and  should  re<;eive 
the  sympathetic  and  constructive  consideration  of  our  na- 
tional lawmaking  body.  Their  problem  is  a  national  prob- 
lem. It  Is  a  State  problem.  It  Is  an  Individual  problen  A 
satisfactory  solution  of  it  would  result  in  greater  happiness 
and  prosperity  to  aU  the  people  in  our  fair  Republic. 

UMucPLoritxirr — oxn  grsatkst  paoBLxii 
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I  have  always  supported  aU  worthy  legislation  for  the 
betterment  of  the  Uving  and  working  conditions  and  ade- 
quate compensation  for  the  laboring  men  and  women  ol  my 
country  and  congressional  district.  I  am  pieased  to  say  that 
I  have  a  100  per  cent  labor  record. 


I  voted  for  the  Norrts-LaOuardia  anti-injunction  bilL  I 
supported  this  measure,  believing  that  labor  should  not  have 
to  bear  in  tbe  future  the  burden  of  unfair  and  indiscrimi- 
nate Injunctions.  This  legislation  will  remedy  and  correct 
for  the  laboring  men  and  wranen  of  the  country  many  of  the 
injustices  which  have  existed  in  the  past.  The  question  of 
old-age  pension  and  unemployment  insurance  is  becoming 
more  and  more  a  matter  ot  great  public  importance.  In  our 
social  system  thoughtful  persons  are  attempting  to  work  out 
and  devise  a  means  that  will  care  for  and  assist  the  elderly, 
indigent,  and  deserving  laboring  men  and  women  of  our 
Nation  who,  through  no  fault  of  their  own,  meet  destitution 
and  want  without  the  necessities  of  life  or  the  means  of 
providing  a  livelihood  for  thonseives. 

One  of  the  most  serious  problems  confronting  our  Qovem- 
ment  to-day  is  the  unemployment  situation.  Approximately 
10.000.000  people  are  jobless.  The  unemployment  menace 
hangs  over  our  country  like  the  darkness  of  night.  We  have 
more  people  unemployed  in  this  country  to-day  *^^n  in  all 
Europe  combined. 

American  industry,  agriculture,  and  commerce  are  idle  and 
stagnant.  The  itanic  still  holds  us  in  its  grasp.  We  have 
an  abundance  of  everything;  but  the  consuming  public,  due 
to  lack  of  employment,  does  not  have  any  purchasing  power. 

To-day  10.000,000  workers  are  unemployed,  and  approxi- 
mately 40.000.000  Americans  are  suffering  from  privation 
and  want.  These  people  have  no  inc<Mne  and  no  purchasii^ 
power.  Misery  is  widespread  in  a  time  not  of  scarcity  but 
of  overabundance  and  plenty.  Unprecedented  unemploy- 
ment, an  untold  fall  in  commodity  prices,  and  unmeasured 
economic  lueses  threaten  our  institutions. 

The  United  States  is.  perhaps,  the  richest  country  in  the 
world  in  resources.  We  are  able  to  produce  in  the  mills  and 
factories  far  beyond  our  domestic  needs  and  requirements. 
With  all  this  surplus  of  wealth  and  resources,  we  have  mil- 
Uons  of  willing,  able-bodied  men  and  women  unable  to  se- 
cure work  and.  with  no  other  source  of  income,  sadly  in  need 
of  food  and  clothing.  These  problems  of  unemployment  and 
the  distribution  of  our  resources  and  wealth  in  a  land  where 
we  have  more  of  everything  to  eat  and  wear  than  we  can 
possibly  use.  confronted  with  millions  of  human  beings 
hungry  and  in  distress,  challenge  the  very  foundation  of 
our  economical  and  political  system.  The  distress  has  cost 
us  in  national  wealth  approximately  $85,000,000,000.  The 
loss  of  wages  due  to  unemployment  for  the  two  years  1930 
azMi  1931  was  $21,600,000,000.  It  has  been  estimated  that  for 
every  month  in  1932  we  have  lost  $2,000,000,000.  This  loss 
is,  and  will  continue,  until  conditions  improve. 

The  unemployment  situation  will  destroy  the  Nation  un- 
less our  Oovemment  and  industry  can  solve  the  problem. 
Immediate  and  constructive  action  is  necessary.  The  loss 
of  purchasing  power  of  those  unemployed  has  destroyed  busi- 
ness and  industry.  The  question  is  asked  on  every  hand. 
What  can  be  done  to  remedy  this  situation? 

I  have  contended  that  this  Congress  should  not  adjourn 
without  providing  for  immediate  relief  for  those  unfortu- 
nate American  citiaens  who  are  to-day,  through  no  fault  of 
their  own.  enduring  actual  want,  hunger,  and  starvation. 
This  requires  immediate  national  aid.  as  public  funds  in 
many  States,  cities,  and  other  subdivisions  are  exhausted. 
The  jobless  and  hungry  must  be  fed  and  clothed:  the  cry  of 
distress  must  Y>e  answered  by  the  Federal  Oovemment.  The 
ciu^  and  remedy  for  unemplojrment  Is  work.  Private  Indus- 
try is  unable  to  furnish  emploj-ment  It  Is  absolutely  neces- 
sary that  our  Federal  Government  set  in  motion  a  program 
that  will  give  people  employment.  Loans  to  States  and 
cities  should  be  made.  We  issued  bonds  to  win  the  war. 
We  can  issue  bonds  for  worthy  works,  such  as  the  building  of 
roads,  bridges,  the  paving  of  streets,  the  elimination  of  grade 
crossings,  the  construction  of  public  buildings,  parks,  sewers, 
waterworks,  and  other  worthy  projects.  This  would  employ 
our  citizens  and  increase  the  wealth  of  the  Nation.  Em- 
ployment would  mean  increased  prices  in  sales,  increased 
manufactured  products,  increased  inices  for  the  fanner's 
products. 
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We  must  reorganize  our  mtire  industrial  system.  We 
must,  if  necessary,  control  production.  In  this  mai>hin^ 
age  improved  methods  have  increased  production.  This 
means  shorter  hours  for  the  laboring  men  in  the  govern- 
mental service  and  in  private  industry,  with  a  fair  and 
decent  wage  and  a  just  sliare  of  the  national  income.  This 
may  mecm  a  redistribution  of  the  wealth  of  the  country; 
but  that  should  not  alarm  us.  because  too  much  of  the 
wealth  and  industrial  resources  of  the  country  has  been  con- 
centrated in  the  hands  of  a  few.  This  depression  <>ftn  be 
overcome. 

In  the  meantime  we  must  take  care  of  our  destitute  and 
hungry  citisens.  We  must  inaugurate  a  widespread  emer- 
gency program  to  meet  the  unemployment  menace.  We 
must  inaugurate  a  shorter  workday  and  shorter  hours  for 
labor.  We  must  adopt  emergency  relief  measures  and  legis- 
lation that  will  dispel  the  darkness,  roll  away  the  clouds  that 
now  overhang  the  people  of  this  fair  RepubUc.  which  we  aQ 
love.  If  we  can  not  do  this,  then  I  fear  that  this  great 
Government  of  ours  will  collapse.  I  fear  that  we.  as  Amer- 
icans, will  lose  all  those  sacred  rights  and  privileges  which 
all  our  people  are  entitled  to  enjoy. 

We  have  argued  much  in  this  session  of  Congress  concern- 
ing the  responsibility  of  the  Nation  and  States  and  local 
communities  to  provide  relief  and  furnish  work  for  the  un- 
employed. We  must  admit  and  acknowledge  that  the  pri- 
mary responsibility  is  local.  However,  innocent  victims  of 
this  panic  and  disaster  do  not  and  will  not  make  any  hair- 
splitting decisions  or  distinctions  between  local  and  national 
responsibiUty.  The  people  of  the  Nation  pay  the  taxes. 
They  are  our  defenders  in  time  of  peril.  They  do  not  expect 
the  Nation,  for  which  they  are  willing  to  give  their  life  and 
shed  their  blood  in  times  of  need,  to  desert  or  neglect  them 
in  their  time  of  want  and  distress.  Our  country  has  boasted 
of  its  great  progress.  We  have  boasted  of  mass  production. 
We  proudly  gave  to  the  world  many  inventions  reducing 
'  and  eliminating  labor. 

j  I  fear  that  our  enttuisiasm  for  the  benefits  derived  from 
I  improved  machinery  has  caused  us  to  be  unmindful  of  the 
hardships  of  those  who  toil  «ith  human  hands.  We  would 
not  turn  back.  Society  must  progress;  but  it  Is  the  duty  of 
society  to  find  a  solution  or  means  of  livelihood  for  those 
unfortunate  members  of  its  ranks  who  to-day  find  their 
labor  by  hiunan  hands  displaced  by  improved  machinery  and 
are  no  lon«;er  needed.  Society  must  provide  a  way  for  them 
to  share  in  the  profits  or  support  themselves  and  their  fami- 
lies in  accordance  with  our  standard  of  living  and  wages. 
This  may  mean  the  shortening  of  the  working  day;  this 
may  mean  inauguration  of  the  5-day  week  or  the  6-hour  day. 
This  must  be  done  in  Justice  to  all  the  people.  Every  labor- 
ing man  and  woman  is  entitled  to  his  share  according  to 
his  ability,  needs,  and  opportimity. 

Labor  is  not  a  commodity.  As  a  reward  for  their  toil, 
laboring  men  and  women  of  the  oMmtry  are  Justly  entitled 
to  enjoy  ]>rlvileges  and  benefits  which  we  as  Americans 
believe  are  due  all  the  people  of  our  country. 

Society  must  adjust  Itself  to  the  changed  conditions.  If 
the  so-called  big-business  and  capitalistic  classes  of  this 
coimtry.  who  have  reaped  and  are  reaping  enormous  profits 
from  their  investments,  do  not  make — and  they  have  not 
made — a  proper  distribution  of  these  profits  in  wages  to 
labor,  then  it  is  the  duty  of  our  Oovemment  to  exact  in 
the  form  of  taxes  and  redistribute  to  all  the  people  a  fair 
share  in  rc!tum  for  their  toil  and  labor.  It  is  a  dangerous 
thing  to  h£.ve  approximately  10,000.000  men  and  women  un- 
able to  pr(x;ure  labor  or  supi>ort  themselves  in  a  land  of 
plenty.  These  patriotic  people — ^idle,  hungry,  and  in  dis- 
tress— have  been  loyal,  patient,  and  patriotic,  hoping  that  a 
solution  would  be  found  for  the  ills  which  confront  them. 

Changed  and  unusual  conditions  rightfully  demand  re- 
versal of  beliefs  and  opinions.  That  is  the  case  to-day. 
There  must  be  a  redistribution  of  the  wealth  of  this  coimtry 
so  that  the  average  man.  the  fanner,  the  laboring  man  and 
woman,  the  small  merchant  and  business  man,  and  those 
who  depend  upon  toil  for  their  living  shall  have  a  fair  share 
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of  the  returns.  The  future  of  the  country  depends  upon  the 
satisfaction  of  its  people.  The  masses  of  the  people  who 
constitute  the  ^eat  backbone  of  this  Republic  must  have  an 
equal  opportunity.  We  can  not  and  must  not  allow  them  to 
be  trampled  by  the  erreedy  and  selfish  interests,  by  the 
gigantic  mergers  and  monopolies  that  would  take  all  and 
give  none.  If  these  combinations,  trusts,  and  illegal  con-  ^ 
spiracles  and  monopolies  are  not  broken  up,  if  the  average 
American  citizen  is  not  permitted  to  earn  and  enjoy  his 
share  of  our  natural  resources,  then  I  hesitate  to  say,  I  fear 
to  predict  what  will  happen  to  the  country  which  we  all  love 
80  much. 

WOKTHLBS8  FOKKIGN  SBCtnumS  UNLOADED  ON   AMKKICAN   PSOPLS 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House,  this  is  a 
sordid  tale  of  our  practically  worthless  foreign  loans.  This 
is  the  truth  about  the  International  bankers,  bloated  mil- 
lionaires, financial  pirates,  and  bandits  who  have  sold  Amer- 
ica short,  who  have  sent  good  American  dollars  to  Europe 
and  South  America,  and  have  unloaded  billions  of  dollars  of 
worthless  securities  on  the  unsuspecting  American  people. 
^Tlils  story  Is  one  of  the  darkest  pages  in  the  financial  his- 
tory of  our  country.  Lift  the  curtain  and  give  the  American 
public  a  glimpse. 

American  citizens  have  been  taught  to  rely  upon  and  to 
trust  their  bankers.  Our  people  have  always  regarded  their 
bankers  with  confidence  and  utmost  reverence,  depending 
upon  their  advice  and  counsel  to  make  their  Investments 
and  loans.  Unfortunately,  the  small  banker  has,  in  many 
Instances,  been  the  victim  of  these  selfish  and  predatory  in- 
terests. Recent  investigations  by  Congress  of  the  transac- 
tions of  international  bankers  and  men  prominent  in  high 
financial  circles  have  shaken  public  confidence  and  lost  in 
part  the  trust  of  the  American  people. 

The  rude  awakening  from  the  financial  crash  of  the  stock 
market  of  1929  and  repeated  many  times  thereafter,  result- 
ing in  bankruptcy  and  devastation  of  American  industry, 
agriculture,  and  commerce,  has  caused  our  people  to  search 
for  some  of  the  underlying  causes  of  our  depression  and 
serious  economic  problems.  Destitute  American  citizens, 
their  savings  gone  and  life  earnings  dissipated,  now  ponder 
and  meditate  while  great  international  bankers  of  the  coun- 
try wax  fat  with  their  lU-gotten  profits  and  commissions 
from  their  gigantic  loans  to  foreign  countries.  To-day  with 
their  swollen  wealth  we  behold  these  same  selfish  interests 
propagandizing  the  country  and  belittling  Congress  for  not 
doing  something  to  relieve  the  terrible  conditions  that  have 
arisen,  principally  as  the  result  of  their  high-handed  finance 
and  manipulations.  Much  has  been  done  by  Congress  to 
reassure  and  restore  business  to  its  normal  activities.  Never 
before  has  so  much  organi'wd  propaganda  against  every 
effort  proposed  by  Congress  come  to  my  attention.  Big- 
business  men  In  high  financial  circles  have  repeatedly  helped 
"  put  down  "  every  effort  to  return  to  normal  circmnstances. 
They  have  preyed  upon  the  financial  distress  of  small  in- 
vestors who,  in  their  distress,  have  had  to  let  loose  of  their 
holdings  to  these  financial  buzzards,  who  have  swollen  their 
fortunes  at  the  turn  of  the  tide. 

The  truth  should  be  told  to  those  who  have  undergone^ 
great  financial  hardship  and  suffering  during  this  depres-' 
sion.  Tell  the  truth  to  those  who  are  to-day  blaming  our 
Government  and  our  Congress.  The  truth  will  disclose  one 
of  the  principal  causes  of  the  panic  and  depression  which 
now  holds  our  country  in  its  grasp.  Here  is  the  story  of 
these  flzuincial  racketeers:  Approximately  (30,000,000,000  of 
practically  worthless  bonds  and  securities  sold  to  and  un- 
loaded upon  innocent  and  unsuspecting  American  investors. 
Do  you  read  editorials  in  the  papers  condemning  what  has 
been  done?  No.  The  press  in  the  great  financial  centers 
evidently  considers  the  fieecing  of  the  public  out  of  the  mil- 
lions of  dollars  as  a  Just  and  righteous  business.  The 
gigantic  swindle  of  the  hard-earned  savings  of  millions  of 
American  citizens  has  been  diverted  from  productive  busi- 
ness enterprises  here  at  home  to  be  sent  abroad  and  used 
for  the  benefit  of  the  people  of  foreign  countries. 

Is  it  any  wonder  that  this  group  of  financial  robbers,  who 
have  fleeced  the  American  people  out  of  billions  of  dollars. 


now  hope  to  shield  and  cover  their  ertmes  by  directing  pub- 
lic attention  elsewhere?  The  truth  of  these  investigations 
should  be  given  to  t^  people.  Sjrstematised,  false,  am!  mis- 
leading propaganda;  vilifsrlng  and  muckraking  attacks 
directed  against  the  Congress,  have  served  as  a  smoke  tcreen 
to  hide  the  manipulations  and  crookedness  of  t-hese  financial 
pirates  and  bloated  millionaires.  By  broadsides  of  unfair 
propaganda  through  the  press,  by  misleading  editorials  and 
cartoons,  through  the  magazines,  by  radio,  by  paid  lecturers, 
and  through  the  mails  they  have  tried  to  shield  their  un- 
scrupulous operations  and  guilty  conduct  from  public  view. 

Much  of  this  $30,000,000,000  squandered  or  loaned  abroad 
has  been  used  by  our  competitors  In  other  countries.  Why 
did  the  international  bankers  do  this?  It  has  been  ad- 
mitted by  many  that  they  did  this  solely  for  the  purpose  of 
making  gigantic  and  unholy  profits  aggregating  millions  of 
dollars  in  the  way  of  commissions  on  loans.  Foreign  coun- 
tries have  used  these  loans  to  make  great  internal  improve- 
ments. They  have  used  these  loans  to  develop  parks,  to 
build  roads,  bridges,  canals,  tunnels,  and  so  forth.  They 
have  used  a  great  part  of  these  loans  to  create  and  build 
great  manufacturing  institutions  to  compete  with  Am«?rican 
industry.  They  have  used  these  loans  in  building  and  nain- 
tainlng  extravagant  armies,  navies,  and  war  equipment ,  that 
endanger  the  peace  of  the  world.  All  this  has  been  done 
with  American  dollars,  that  should  have  been  kept  at  home 
and  spent  for  the  benefit  of  our  millions  of  patriotic  Ameri- 
can citizens  who  are  now  suffering  privation  and  want. 

We  have  in  this  country  to-day  approximately  10,000.000 
people  unemployed.  Forty  million  Americans  are  suffering 
as  a  result  of  this  unprecedented  imemplosmient.  It  Ij  esti- 
mated that  the  United  States  has  more  jobless  men  than 
Germany  and  Prance  combined  and  almast  twice  as  many 
as  England  and  France  combined.  The  American  lal>oring 
man  is  idle,  brooding  over  the  unkindness  of  fate,  unable  to 
secure  employment  or  make  a  livelihood  for  himself  and 
family.  The  farmer,  the  small  merchant,  banker,  business, 
and  professional  men  are  all  virtually  bankrupt.  American 
industry,  agriculture,  and  commerce  are  idle  and  staniant. 
Would  it  not  have  been  better  to  have  spent  at  home  a  part 
Of  this  $30,000,000,000  sent  abroad  in  the  emptoymmt  of 
American  labor  to  revive  American  industry,  agricultme,  and 
commerce?  We  have  played  Santa  Claus  loi«  enough  to 
the  nations  of  other  lands. 

Approximately  $30,000,000,000  of  practically  worthless 
foreign  securities  have  been  unloaded  upon  the  American 
people.  Did  the  international  bankers  truthfully  warn 
American  investors  or  the  general  public  that  they  were  un- 
loading bllllon.s  of  dollars  of  worthless  securities?  Did  the 
international  bankers  truthfully  advise  the  American  people 
and  the  small  banks?  Evidently  not.  The  doors  of  t«veral 
thousand  small  banks  are  now  closed,  and  many  of  them 
have  these  worthless  bonds  as  frozen  assets  in  their  tafety- 
deposit  boxes.  The  international  bankers  knew  when  they 
were  fioating  these  gigantic  loans  to  Europe  and  South 
America  that  these  countries  woiild  be  unable  to  meet  the 
interest  and  principal  as  the  loans  came  due,  having  already 
defaulted  or  refused  to  meet  their  obligations.  I  am  amazed 
at  this  recklessness  upon  the  part  of  these  bankers.  They 
knew  the  situation.  They  did  not  heed  the  facts.  Thej  acted 
only  from  selfish  purposes  and  for  the  profits  they  took. 
They  gave  no  heed  or  thought  to  the  American  people  or 
American  industry,  agriculture,  and  commerce.  Is  t  any 
wonder  that  they  now  plead  for  the  cancellation  of  foreign 
debts  owed  to  our  Government,  a  great  part  of  which  have 
already  been  cancelled?  Is  it  any  wonder  that  they  asked 
for  the  moratorium  or  further  cancellation  of  debts  die  our 
Government  in  order  to  protect  themselves  or  their  private 
loans?  They  would  saddle  the  entire  burden  on  ths  now 
already  overburdened  American  taxpayer. 

The  American  people  may  not  know  it.  but  we  canceled  all 
of  Italy^  debt  except  approximately  21  cents  on  the  dollar; 
all  of  France's  debt  except  42  cents  on  the  dollar;  and  like 
cancellations  have  been  made  to  other  countries  of  various 
debts  owed  to  and  borrowed  from  our  Government  before 
the  end  of  the  war.    We  are  receiving  leas  from  thei«  two 
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countries  than  they  borrowed  from  us  after  the  close  of  the 
war.  It  has  been  estimated  that  under  the  terms  of  the 
Italian  debt  settlement  we  placed  an  additional  and  unjust 
tax  of  $14  on  every  man,  woman,  and  child  in  the  United 
States,  or  approximately  $70  on  the  average  American 
family.  Under  the  settlements  negotiated  with  Eiuropean 
nations  we  have  canceled  or  remitted  approximately  $11,- 
000.000.000.  The  cancellations  we  have  made  place  an  aver- 
age additional  tax  burden  of  $28.33  on  each  man,  woman, 
and  child  in  the  United  States,  or  about  $141.65  on  the 
average  American  family.  I  opposed  these  debt  settlements. 
I  spoke  and  voted  against  them.  These  same  international 
bankers  and  their  friends  would  have  Congress  cancel  the 
debts  contracted  since  the  close  of  the  World  War.  The 
moratorium  was  a  step  in  that  direction,  other  moratoria  or 
postponements  will  mean  a  scaling  down  of  these  debts  or 
lead  to  their  ultimate  cancellation.  Is  the  now  overbur- 
dened American  taxpayer  willing  to  assume  this  additional 
load?  Farmers  and  home  owners  are  unable  to  meet  their 
local  taxes.  Beef,  pork,  wheat,  com,  and  other  agricultural 
products  are  bringing  practically  nothing.  Our  people  can 
stand  no  more. 

Mr.  Speaker,  ladies,  and  gentlemen  of  the  House,  again 
I  repeat  that  the  American  people  should  know  the  truth. 
The  international  bankers,  bloated  millionaires,  financial 
pirates  and  bandits  who  have  sold  America  short  and  have 
sent  good  American  dollars  abroad,  never  to  return,  have 
been  guilty  of  high  crimes  and  misdemeanors.  Their  swollen 
profits  and  iU-gotten  wealth  have  brought  destruction,  desti- 
tution, hunger.  hard.ship,  and  poverty  to  millions  of  patriotic 
American  citizens.  These  same  international  bankers  to-day 
oppose  any  and  all  efforts  that  woiild  bring  some  measitfe  of 
relief  to  widespread  human  misery  and  suffering. 

Let  the  American  press  and  the  critics  who  sit  in  high 
positions  in  the  affairs  of  our  Nation  tell  the  American  people 
the  truth,  pull  the  curtain  aside  and  give  them  the  true 
picture.  In  so  doing  you  will  find  one  of  the  real  causes  of 
the  American  panic  and  serious  economic  conditions.  You 
will  find  one  of  the  real  reasons  for  our  unprecedented 
unemployment;  untold  fall  in  commodity  prices;  and  the 
immeasured  economic  losses  that  threaten  and  challenge 
the  very  foundation  of  our  Qovemment.  our  economic  and 
political  system.  You  will  find  one  of  the  real  reasons  for 
the  unequal  and  unfair  distribution  of  the  wealth  of  our 
country;  one  of  the  reasons  why  the  average  man  of  our 
fair  Republic  is  not  to-day  enjoying  the  prosperity  to  which 
he  is  rightfully  entitled. 

I  may  repeat  that  the  unloading  of  $30,000,000,000  worth 
of  these  now  worthless  foreign  securities  upon  the  American 
public  at  a  time  when  the  same  creditors  were  in  default  on 
their  obligations  which  they  owed  our  Government,  was  a 
sad  tragedy  and  is  one  of  the  darkest  pages  of  American 
history. 

Did  President  Hoover  or  any  of  the  members  of  his  Cabinet 
or  administration  protest  or  object  to  the  unloading  of 
these  worthless  seciurities?  The  press  boasted  of  the  Hoover 
market  with  Wall  Street  waving  the  Hoover  flag.  Speculat- 
ing tendencies  were  encouraged.  The  people  were  led  to 
believe  by  acquiescence  or  silence  that  many  of  these  invest- 
ments were  sound,  safe,  and  secure.  Tlie  markets  went  to 
unreasonable  and  dizzy  heights.  Domestic  and  foreign 
stocks  and  bonds,  good  and  bad,  skyrocketed  and  soared. 
Unsuspecting  American  citizens,  lacking  knowledge  of  the 
true  conditions,  dreamed  of  the  day  when  they  would  be 
millionaires.  Financial  houses  and  big  banking  institutions 
became  enormously  rich  in  commissions  and  fees.  At  last 
the  crash  came.  Fortunes  were  swept  away.  Dark  pages 
were  written  in  the  financial  history  of  our  country;  the 
confidence  of  the  American  public  trembled  and  the  infla- 
tioiuu7  bubble  had  burst.  President  Hoover  refused  to 
admit  a  panic.  After  the  crash  and  the  wild  orgy  of  specu- 
lation, he  still  insisted  that  prosperity  was  Just  around  the 
comer  and  that  all  the  evidence  indicated  that  the  worst 
effects  of  the  crash  would  pass  within  60  days. 

Hoover  confidently  predicted  if  we  continuad  the  policies 
which  he  advocated  that  the  poorhouse  would  vanish  from 


among  us,  tiiat  poverty  would  be  banished  from  the  Nation. 
What  has  happened? 

Since  1920  almost  10.000  banks  have  failed,  about  one- 
half  of  them  under  President  Hoover.  Business  is  ruined. 
The  tax -burdened  farmer  is  selling  his  products  at  less  than 
cost  of  pnxiuction.  Hunger  and  despair  are  spreading 
among  the  masses.  The  Hoover  prosperity  myth  has  ex- 
ploded. Millions  of  loyal,  patriotic  American  citizens  are 
out  of  work,  without  purchasing  power,  and  are  unable  to 
buy.  Additional  taxes  have  been  saddled  upon  the  Ameri- 
can people;  billions  of  dollars  of  American  money  invested 
in  foreign  bonds,  many  of  them  worth  about  10  cents  on  the 
dollar;  millions  of  dollars  tied  up  in  business  abroad,  and 
foreign  countries  still  owing  us  more  than  $10,000,000,000 
on  their  debts;  and  ei^t  of  our  principal  European  debtor 
nations  spent  for  armaments  during  the  year  1930  the  enor- 
mous sum  of  $1,779,346,162. 

Has  the  Hoover  moratorium,  which  was  a  donaticm  of 
$252,000,000  to  Europe,  done  us  any  good?  Great  Britain, 
France.  Italy,  and  other  Eiu-opean  countries  got  their  debt 
holiday  from  the  moratorium,  but  the  overburdened  Ameri- 
can taxpaytu-s  will  have  to  make  up  that  amount.  Hundreds 
of  mortgaged  farms  and  the  small-home  owners  in  the  city 
might  have  been  saved.  Millions  of  unemployed  Americans 
might  have  been  employed  if  the  Hoover  administration 
and  our  high  financiers  had  shown  their  faith  in  America 
first  and  not  played  Santa  Claus  to  other  nations.  It  would 
have  been  a  grand  and  glorious  thing  for  the  American 
people  if  charity  had  begun  at  home.  I  believe  that  if  there 
was  to  be  a  debt  holiday,  it  ought  to  have  begun  at  home. 
It  ought  to  have  been  given  U)  the  American  farmer  burdened 
with  debts.  It  ought  to  have  been  given  to  the  small-home 
owner,  the  merchant,  and  business  man  facing  bankruptcy 
and  ruin. 

Unrestrained  greed  and  gambling  have  been  encouraged, 
helping  to  bring  about  the  present  deplorable  conditions  of 
the  country.  Wall  Street  and  high  financiers  have  dictated 
to  the  country*  and  the  Hoover  administration.  The  country 
is  in  the  midst  of  a  panic.  The  American  people  have  wit- 
nessed the  growing  power  of  special  privilege  that  to-day 
threatens  and  presents  a  greater  danger  than  ever  before. 
Greedy  and  special  interests  are  determined  to  rule  or  ruin. 
It  is  time  that  every  American  citizen  should  think  seriously. 
Unfair  att:icks  have  been  made  upon  the  representatives  of 
the  people.  They  have  been  threatened  with  defeat  and 
punishment  because  they  have  refused  to  follow  the  legis- 
lative demands  of  special  and  gieedy  interests.  These  same 
interests  would  destroy  our  representative  Government,  your 
Government  and  mine;  they  would  writ*  the  tax  laws;  they 
would  rule  over  all  of  us  or  ruin  us;  they  would  repeal  the 
antitrust  laws.  They  believe  in  and  encourage  gigantic 
mergers,  monopolies,  and  trusts  to  rob  the  people. 

The  American  people  rightfully  demand  a  new  deaL  Spec- 
ulative tendency  must  be  curbed.  Mergers  and  monopolies 
in  violation  of  law  must  be  broken  up  or  strictly  regulated. 
The  depre:>sion  and  the  panic  under  Hoover  is  indeed  ter- 
rible. There  has  been  no  shortage  of  gold  or  goods.  There 
has  been  no  nation-wide  famine  or  flood.  Our  factories  and 
granaries  are  full.  America  is  enjoying  under  the  Hoover 
administration  to-day  its  first  panic  in  a  land  of  plenty. 
These  abuf«s  must  and  will  be  corrected  or  else  our  Govern- 
ment Will  collapse.  Government  must  be  restored  to  the 
people. 

TUX    ORTO    COAX.    STITrAnOW 

The  coal  and  mining  industry,  which  but  a  few  years  ago 
ranked  second  to  agriculture  as  the  greatest  industry  in  the 
State  of  Ohio,  has  collapsed.  To-day  thoiisands  of  minen 
are  out  of  ^vork.  Some  of  them  have  not  had  work  for  more 
than  two  yiiars.  Most  of  these  miners  have  families.  Suffer- 
ing and  privation  among  these  poor  people  in  the  Hocking 
Valley,  Shawnee,  and  Crooksville  fields  have  been  the  worst 
ever  known.  Of  the  hundreds  of  mines  In  the  State  very  few 
are  operating  to-day.  Ohio  has  the  coal,  the  mines,  and  the 
miners  to  furnish  all  of  its  70,000.000  tons  a  year  consump- 
tion. For  years  Ohio  controlled  the  lake  trade.  "  the  cream 
of  the  business."    We  were  compelled  to  yield  that  business 
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dowly  but  surely  to  other  fields  by  a  prevailing  system  of 
coal  freight  rates  which  helped  to  UteraOy  kiU  one  of  the 
greatest  industries  in  my  State.  Competing  coal  fields  in 
neighboring  States  of  West  Virginia  and  E^entucky  developed 
by  discriminatory  and  unfair  freight  rates  have  gradually 
absorbed  the  markets  and  displaced  the  coal  from  Ohio 
mines.  I  have  fought  this  unfair  practice  constantly  since 
I  became  a  Member  of  Congress.  I  have  fully  discussed  this 
question  in  speeches  delivered  in  the  House  of  Representa- 
tives. I  have  always  believed  that  a  more  just,  fair,  and 
ecniitable  system  of  freight  rates,  based  upon  a  mileage  cost 
per  ton  of  transportation,  with  proper  terminal  charges, 
should  be  Inaugurated  and  put  into  effect  by  the  railroads 
and  the  Interstate  Commerce  Commission.  The  coal  fields 
of  the  country  should  be  properly  zoned,  if  possible.  Dis- 
tance and  transportation  costs  should  be  In  accordance  with 
the  rates  charged.  Unjust  freight  rates  over  long  and  short 
hauls  exist  to-day. 

I  have  always  contended  that  each  producing  coal  field 
should  have  a  fair  chance  to  successfully  compete  for  its 
share  of  the  trade  and  not  be  discriminated  against  and 
lose  its  natural  markets  through  unfair,  unjust,  and  dis- 
criminatory freight  rates.  We  must  admit  that  the  bitu- 
minous-coal industry  of  the  country  is  overmanned.  We 
know  that  there  is  an  excess  of  production.  We  also  know 
that  in  this  industry  the  encroachments  of  electrical  power, 
of  natural  gas,  of  improvements  in  consiunption,  have  oper- 
ated to  slow  down  the  annual  demand  from  Its  high  peak. 

At  the  same  time  the  introduction  of  labor-saving  devices 
has  decreased  the  demand  for  mine  labor.  Destructive  com- 
petition and  economic  conditions  have  resulted  in  the  final 
breakdown  of  wages  and  the  industry.  This  has  resulted  In 
human  misery  and  suffering  which  is  wholly  out  of  place  in 
our  American  system.  There  must  be  a  reduction  of  this 
destructive  competition.  It  has  tended  to  reduce  to  poverty 
all  those  who  have  engaged  in  it.  We  must  have  competi- 
tion which  will  protect  the  consuming  public,  but  it  is  time 
that  the  coal  Industry  should  be  stabilized.  If  possible. 

I  have  given  my  whole-hearted  support  to  the  principles 
Incorporated  in  the  Kelly-Davis  regulation  coal  bill  pending 
before  Congress.  I  regret  that  favorable  action  by  Congress 
on  a  measure  of  this  character  has  not  been  taken.  I  know 
that  there  Is  much  opposition  against  this  legislation.  It 
needs  clarification,  but  I  believe  that  the  principle  of  coop- 
eration contained  in  the  bill  will  do  much  to  solve  the  prob- 
lems of  this  Industry.  It  would  do  much  to  stop  the  unre- 
stricted and  senseless  competition  which  for  years  has  in- 
jured and  almost  destroyed  the  entire  bituminous-coal 
industry. 

Tills  legislation  provides  a  minimum  of  governmental  reg- 
ulation with  stabilization  supervised  and  developed  through 
tiie  experience  of  those  in  the  industry  itself.  Since  the 
World  War,  as  a  result  of  uncontrolled  and  unlimited  expan- 
sion, the  coal  industry  has  been  totally  disorganized.  The 
operators  and  miners  are  agreed  that  something  must  be 
done  to  remedy  existing  conditions.  The  rights  of  the  pub- 
lic azid  mine  workers  must  be  protected  and  a  relief  plan 
worked  out. 

A  coal  commission  la  created  by  the  measure,  to  be  ap- 
pointed by  the  President  and  approved  by  the  Senate.  It 
provides  for  regional  sales  associations  and  marketing  pools 
in  the  coal  ranks  of  the  country.  The  action  of  these  asso- 
ciations, concerning  prices  and  production  schedules,  is  sub- 
ject to  approval  by  the  coal  commission,  "niis  measure  pro- 
vides that  the  coal  industry  shall  govern  itself  from  within. 
It  will  do  much  to  eliminate  the  destructive  competition  now 
existing  within  the  coal  regions  of  oiu-  country. 

The  labor  provisions  of  the  bill  protect  and  guarantee  the 
flights  of  the  mine  workers  and  the  operators.  Workers  can 
not  be  deprived  of  the  right  of  collective  bargaining.  It  is 
only  through  collective  bargaining  that  fair  wages  and  rea- 
sonable hours  of  labor  may  be  secured,  their  rights  protected, 
and  shorter  working  hours  maintained.  Pair  wages  would 
spread  the  benefits  to  all  groups  of  the  industry.  The  meas- 
ure provides  a  reasonable  control  of  prices  and  production 
but  the  rights  of  the  public  must  and  will  be  properly  safe- 


Kuarcted.    The  consuming  public  does  not  benefit  '»hen  coal 
ia  sold  at  a  price  which  means  bankruptcy  for  the  producers 
[  and  starvation  wages  for  the  mine  workers.    There  may  be 
I  some  question  as  to  the  constitutionality  of  the  measure. 
!  However,  the  time  has  arrived  when  something  ma*A  be  done 
I  by  the  National  Qovemment.    For  the  benefit  of  the  Indus- 
j  try    and    the    interests    of    the    country    as    a    whole   Con- 
gress must  act  on  this  vital  question  of  coal  control  and 
stabilization. 

I  do  not  contend  that  this  legislation  would  cur«  all  the 
ills  of  the  bituminous -coal  industry.  I  do  contend  that  it 
would  do  much  to  insure  a  fair  share  of  the  business  to  the 
different  fields  of  the  country:  that  it  would  protec:  the  con- 
sumers against  monopoly:  that  It  would  insure  to  trie  capital . 
invested  in  this  industry  and  the  labor  dependent  upon  it  a 
fair  return.  I  think  it  would  do  much  to  relieve  the  problem 
of  unemployment,  bankruptcy,  losses,  and  starvation  wages 
from  which  the  industry  now  suffers. 

We  must  meet  the  problems  resulting  from  tiit*  new  age. 
caused  in  a  large  part  by  machine  production  and  cutthroat 
competition.  At  the  same  tune,  we  must  properly  protect 
the  public,  maintain  fair  prices.  Just  wages,  and  prevent  un- 
employment and  continued  distress. 

The  Kelly-Davis  coal  bill  would  help,  in  a  large  part,  to 
remedy  existing  conditions.  We  must  meet  the  issues  of  the 
day  and  insure,  if  possible,  to  the  people  of  our  ct»untry  an 
equal  opportunity  and  a  fair  chance  of  life,  liberty,  and  the 
pursuit  of  happiness.  Any  measure  that  will  help  the  mining 
indastry  will  also  help  the  farmers,  merchants,  business  and 
professional  men  of  our  country  and  my  State  and  district. 
I  can  see  before  me  to-day  in  the  mining  fields,  composing 
a  part  of  the  district  which  I  have  the  honor  to  represent. 
thousands  of  these  loyal,  patriotic  American  citizens  face  to 
face  with  actual  want  and  hardship.  Ladies  and  g-;ntlemen. 
the  miners  of  Ohio,  who  have  always  been  honest,  fearless! 
and  true  to  their  families,  their  country,  and  their  Ood] 
believe  that  partial  relief  can  be  granted. 

If  you  will  go  with  me  into  the  mining  fields  of  Ohio 
to-day.  with  which  I  am  acquainted.  I  can  show  you  the  coal 
miner  living  in  a  modest  and  simple  home,  where  he  sits 
with  his  family  brooding  over  the  unkindnen  of  fate.  If  you 
knew  the  miners  of  my  district  and  SUte  as  I  know  them, 
if  you  had  associated  with  them,  as  I  have  done,  if  you  only 
knew  the  many  hardships  they  have  encountered  and  are 
encountering  to-day.  I  am  sure  that  you  and  the  good  peo- 
ple who  have  sent  me  here  would  not  ask  that  I  remain 
silent  upon  a  question  which  is  of  so  vital  importance  to  the 
happiness  and  welfare  of  thousands  of  men.  women,  and 
little  children  in  the  coal  fields  of  my  State  and  district  who 
are  suffering  from  the  pangs  of  hunger  and  unemployment. 
We  should  remember  that  the  coal  miner  is  just  like  other 
men.  with  the  same  patriotic  devotion  to  his  country  that  is 
found  in  other  men. 

I  am  interested  in  their  welfare.  It  is  my  duty  to  repre- 
sent them,  as  well  as  all  my  people,  in  this  Congress.  I  have 
been  their  friend  and  will  continue  to  help  them  by  my 
vote  and  influence  whenever  possible.  The  Ohio  miner  only 
seeks  for  himself  and  family  what  every  true  American 
wants — an  honest  living  and  a  square  chance  to  work  in  un- 
restricted and  unhampered  competition  with  his  fellow 
workers  in  other  fields.  I  want  all  sections  and  all  the  peo- 
ple of  this  great  country  to  prosper  and  be  happy.  I  regret 
that  any  of  our  people  must  suffer  where  it  is  possible  to 
grant  them  a  measure  of  relief. 
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I  have  dealt  very  briefly  with  a  few  major  legtsUtlve  mat- 
ters only  and  given  a  brief  rteum*  of  my  work  In  Congress 
In  addition  to  the  foregoing  I  have  Uken  a  definite  stand 
on  legislation  providing  for  economy,  salary-reduction  leg- 
islation, emergency-relief  meastves.  moratorium,   cancella- 
tion of  foreign  debts,  settlement  of  railroad -labor  disputes 
railroad  consolidation,  banking,  public  buUdings.  rc<luction 
of  armaments,  aircraft,  retirement  pension  for  Federal  em- 
ployees, rivers  and  harbors.  Muscle  Shoals,  reapportionment 
postal  legislation,  good  roads,  radio.  Army,  Navy,  and  nu- 
merous other  questions  of  vital  Importance  to  the' people  of 


the  country.  In  addition  to  these  all  the  various  appro- 
priation bills  providing  for  the  fiscal  operations  of  the  Gov- 
enunent  must  be  passed  by  Congress. 

Many  bills  are  Introduced.  In  the  Sixty-eighth  Congress 
17.415  bills  and  Joint  resolutions  were  Introduced  In  the 
House  of  Representatives  and  6.007  in  the  Senate.  In  the 
Seventieth  Congress  17,769  were  introduced  In  the  House 
and  6.127  In  the  Senate.  Almost  an  equal  number  of  bills 
and  resolutions  have  been  introduced  in  this  Congress  to 
date. 

Service  In  Congress  is  an  Interesting  and  important  work. 
Again.  I  repeat.  It  Is  a  great  honor  and  privilege  to  repre- 
sent the  people  of  the  eleventh  congressional  district  of  Ohio 
in  the  greatest  legislative  body  in  the  world.  For  this  privi- 
lege and  the  splendid  cooperation  of  my  constituents  I  am 
thankful. 


KXTCKSION  OF  REMARKS 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  1  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  having 
published  therein  a  splendid  F^ag  Day  address  delivered  over 
station  WOL  June  14  by  Hon.  Robert  M.  Tolson,  chairman  of 
the  Flag  Day  speakers'  committee  of  the  American  Legion. 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, who  delivered  the  address? 

Mr.  JOHNSON  of  Oklahoma.  The  address  was  delivered 
by  Robert  M.  Tolson.  one  of  the  most  forceful  and  logical 
speakers  in  the  entire  country.  Let  me  add  further  for  the 
benefit  of  my  friend  from  Wisconsin,  that  the  address  in 
question  is  one  of  the  finest  patriotic  speeches  I  ever  heard 
and  should  be  read  by  every  schoolboy  and  girl  in  America. 
I  will  assure  my  genial  friend  from  Wisconsin  that  no  men- 
tion Is  made  In  the  address  in  question  to  the  eighteenth 
amendment:  so  I  assume  he  will  not  object. 

Mr.  8NELL.    I  object.  Mr.  Speaker. 

THl  CAPITAL  KXPENDirmtK  CLAUSB  AHB  RAILROAD  LABOR 

Mr.  GRISWOLD.     Mr.  Speaker,  I  ask  unanimous  content 
to  extend  my  own  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  GRISWOLD.  Mr.  Speaker,  the  railroads  of  the 
Nation  have  been  much  in  the  forefront  of  the  news  in  re- 
cent months.  Back  of  practically  all  relief  legislation  stood 
the  specter  of  bankrupt  railroads.  Congress  has  never  for 
a  moment  been  allowed  to  forget  their  condition.  We  have 
been  told  that  railroad  securities  were  declining  in  value 
and  that  because  of  that  decline  the  widows  and  orphans 
would  suffer.  To  listen  to  some  of  the  lobbyists  of  the  rail- 
road security  holders  a  Congressman  could  not  but  believe 
that  all  the  widows  and  orphans  in  America  held  railroad 
bonds:  that  bankers  never  acquired  them  for  the  purpose 
of  making  money:  that  railroad  securities  were  invented 
and  held  their  existence  only  for  the  benefit  of  the  desti- 
tute and  to  protect  the  insurance  policies  of  American 
farmers  and  laborers. 

Newspapers  have  echoed  the  cry  of  the  lobbyists  and  time 
after  time  the  Government  has  come  to  the  rescue  of  the 
roads  at  the  public  expense.  Never  once  have  the  lobbyists 
of  the  security  holders,  the  brokers,  the  bankers,  and  the  in- 
surance companies  given  a  thought  to  the  millions  of  Amer- 
ican citizens  who  are  not  holders  of  these  securities.  These 
men  and  women  who  are  affected  by  the  raise  in  freight 
rates  that  the  roads  have  been  receiving — never  once  has 
their  voice  been  raised  in  the  Interest  of  the  millions  of 
men  who  have  spent  their  lives  in  the  construction  and  op- 
eration of  these  same  systems  of  transportation. 

Someone  has  said  that  corporations  are  Individuals  with- 
out a  soul.  It  has  been  said,  too,  that  "  Corporations  have 
neither  bodies  to  be  punished  or  souls  to  be  damned."  Both 
definitions  are  certainly  applicable  to  the  transportation  cor- 
porations of  this  Nation  to-day. 

Though  we  have  given  these  corporations  millions  In  aid 
through  Federal  gratuities,  ttirough  Federal  loans,  through 
increased  freight  rates  these  same  corporations  have  con- 
tinued constantly  to  oppress  the  labor  that  operates  and 
maintains  them  and  to  adversely  affect  the  economic  struc- 


ture of  every  Main  Street  in  America.  Never  in  the  history 
of  any  industry  have  the  rights  of  the  public  been  trampled 
upon  as  they  are  now  being  disregarded  by  the  railroads. 

Not  so  long  ago  we  gave  the  railroads  an  increase  in 
freight  rates.  They  held  that  they  were  entitled  to  it  under 
the  law  that  allows  them  to  make  a  return  of  6  per  cent  on 
the  investment.  Included  in  this  investment  is  what  is 
known  as  capital  expenditures.  If  tlie  road  lays  new  steel, 
if  it  builds  a  new  station  house  or  a  bridge,  if  it  buys  loco- 
moUves  or  freight  cars,  those  items  are  charged  as  a  capital 
expenditure  and  the  road  Is  allowed  to  realize  6  per  cent  on 
that  expenditure, 

Raihroads  have  bought  steel  under  special  contract  at  a 
price  abDve  the  price  that  steel  could  have  been  bought  on 
the  open  market  and  charged  it  up  as  a  capital  expenditure. 
One  of  IJie  Van  Swearingen  railroads  bought  40  new  loco- 
motives at  a  price  of  apjjroximately  $145,000  each,  when  it 
had  perfectly  good  locomotives  in  stoi-age  and  even  put  most 
of  the  new  ones  in  storage.  Yet  on  this  expenditure  they 
are  entitled  to  realize  6  per  cent  that  must  be  obtained  by 
freight  rates. 

But  labor  is  not  capital  expenditure:  the  man  who  oper- 
ates the  train,  the  man  who  works  on  the  section,  the  man 
in  the  shop,  imless  he  is  engaged  on  new  work,  does  not 
find  a  place  in  the  capital-expenditure  list.  And  so  his 
salary  is  cut  at  every  opportunity — on  every  pretext.  Not 
only  is  his  salary  cut  but  his  name  is  eliminated  entirely 
from  the  pay  rolL 

Labor  is  not  a  capital  expenditure,  and  every  dollar  that 
can  be  saved  by  these  corporations,  '*  these  individuals  with- 
out a  soul,"  is  saved  so  that  it  may  be  expended  in  special 
contracts  for  steel  in  excess  of  the  open  market  price — ex- 
pended for  locomotives  that  can  l>e  placed  in  white  lead. 
An  exact  statement  of  the  controlling  interest  of  the  other 
corporations  from  which  purchases  are  made  and  the  con- 
trolling interest  of  the  railroad  would  be  interesting  and 
illuminating. 

The  Pennsylvania  Railroad  was  one  of  the  first  to  suggest 
a  cut  in  wages.  It  was  one  of  the  first  to  make  a  cut  in 
wages — ii  cut  that  affected  every  man  in  the  shops,  every 
man  engaged  in  operation,  from  superintendent  down  to  r»i) 
boy.  The  Pennsylvania  system  cut  every  employee:  but  the 
Pennsyhania  that  forced  its  employees  to  take  a  loss  because 
of  the  depression  declared  a  dividend  of  $42,000,000  that 
equaled  9  per  cent  on  the  investment.  Within  60  days  after 
that  dividend  was  declared  the  Pennsylvania  had  borrowed 
27  million  from  the  Reconstruction  Finance  Corporation— 
$27,000,000  that  is  provided  from  the  pockets  of  the  tax- 
payer who  is  already  giving  to  the  Pennsylvania  Co.  freight 
rates  called  for  by  a  6  per  cent  retu.m  on  capital  expendi- 
tures for  st€el  twught  in  excess  of  the  open  marltet  price  and 
locomotives  bought  to  place  in  white  lead. 

Among  the  very  first  to  come  hat  in  hand  to  Messrs. 
Dawes,  Mellon,  and  Eugene  Meyer  to  borrow  the  taxpayers' 
money  was  the  Wabash  Railway.  It  was  in  the  hands  of 
receivers.  To  be  in  the  hands  of  receivers  is  nothing  new 
for  the  Wabash.  Jay  Gould  started  the  practice  of  fleecing 
small  sto<:Icholders  by  this  method  years  ago,  and  since  the 
Pennsylviinia  acquired  the  property  in  defiance  of  the  Inter- 
state Coimnerce  Commission  orders  the  practice  is  con- 
tinued. 

The  Wabash  had  eliminated  thousands  of  employees  from 
the  pay  roll.  Employees  that  did  not  contribute  to  the 
"capital  expenditure  graft"  on  the  shipper  and  consumer 
who  pay  the  freight  rates.  It  had  talked  depression  and 
propagandized  the  fact  that  the  employees  should  take  a 
loss.  It  had  cut  wages.  But  it  came  to  the  Reconstruction 
Finance  Corporation  crying  that  it  was  wrong  for  the  bank- 
ers to  take  a  loss  and  received  from  the  Eugene  Meyer- 
Dawes  corporation  $7,000,000  of  the  taxpayers'  money  to 
IMiy  interest  to  Kuhn,  Loeb  A  Co. 

The  ink  was  hardly  dry  on  the  approval  of  that  loan  tmtil 
it  moved  its  terminal  from  Peru.  IruL,  to  M<mtpelier.  Ohio: 
reduced  its  force;  reduced  superintendents,  trainmasters, 
clerks,  shopmen,  and  other  employees:  forced  men  to  move; 
rediiceA  the  value  of  real  estate:  and  deprived  men  of  their 
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life  savinRB.  The  Wabash,  too.  had  bought  new  enRlnes  that 
went  into  white  lead  on  delivery  so  that  the  Wabash  could 
profit  from  the  capital  expenditure  provision. 

The  Missouri  Pacific  is  another  instance  of  the  capital 
expenditure  grstft  at  the  expense  of  the  shipper  while  it 
borrows  $11,500,000  from  the  Reconstruction  Finance  Cor- 
poration— the  record  Is  replete  with  examples — scarcely  a 
railroad  that  has  not  offended. 

The  men  who  operate  railroads  from  superintendents  down 
and  from  section  men  up,  from  shop  foremen  to  engine 
wiper  are  America's  finest.  They  have  made  transportation 
what  it  is  to-day  in  America.  But  each  and  every  one  of 
these  employees  is  being  sacrificed  on  the  altar  of  banker's 
greed  to  the  banker's  god  of  interest  and  "  capital  expendi- 
tures." 

The  slogan  of  a  famous  railroad  financier  was  "  the  public 
be  damned."  That  slogan  has  been  enlarged  to-day.  It  In- 
cludes the  employee  and  taxpayer  and  sliipper  specifically — 
the  slogan  now  is  "  all  be  daznned  except  the  banker  who 
owns  the  securities  and  stock." 

The  corporation  that  takes  from  labor  In  the  time  of  pros- 
perity should  take  care  of  that  labor  in  times  of  depression. 
The  bankers  who  have  laid  the  foundation  for  vast  fortunes 
and  increased  those  fortunes  at  the  expense  of  labor  and  the 
taxpayer  in  times  of  prosperity  through  the  "  capital  ex- 
penditure "  provisions  should  not  welsh  in  times  of  disaster. 

Let  the  New  York  banker  take  a  loss  as  well  as  labor  and 
the  taxpayer.  If  Eugene  Meyer,  Ogden  Mills,  and  the  other 
appointees  of  the  President  will  not  protect  the  taxpayer, 
the  reconstruction  finance  act  should  be  amended  so  that 
they  must  do  so. 

To-day  we  hear  talk  on  every  side  of  mergers.  Mergers 
are  merely  another  name  for  trusts.  No  group  of  lobbyists 
in  Washington  is  more  anxious  to  see  the  Sherman  anti- 
trust law  repealed  than  are  the  lobbyists  of  the  railroad 
bankers.  The  only  object  of  railroad  mergers  when  all  the 
camoufiage  is  removed  is  that  the  securities  of  these  roads 
may  be  easier  manipulated — that  the  public  may  be  more 
easily  fleeced  and  that  more  labor  may  be  eliminated. 
Every  time  a  merger  is  consummated  more  men  are  thrown 
out  of  employment.  With  more  than  10.000.000  men  out  of 
employment  to-day  it  would  seem  to  me  very  unwise  for 
the  Federal  Government  to  provide  ways  and  means  for  more 
and  easier  mergers  to  throw  more  men  on  the  already 
overstocked  unemplojrment  market. 

In  the  beginning  of  the  Wilson  administration  many  men 
were  out  of  cmplojrment.  At  that  time  the  unemployed  were 
few  compared  with  to-day.  The  railroads  were  suffering 
then.  too.  Sound  governmental  principles  dictated  that  the 
slack  be  taken  up  in  unemployment.  Railroad  employees 
were  working  on  a  12-hour  basis.  A  wise  Chief  Executive 
promoted  legislation  to  change  that  basis  to  eight  hours. 
Business  revived. 

To-day  we  talk  of  the  machine  age  that  has  destroyed  us. 
Machinery  on  the  farm,  larger  locomotives,  larger  cars 
on  the  railroad.  If  this  be  true,  then  hours  must  again  be 
reduced  to  "  take  up  the  slack."  A  wise  leader  at  this  time 
would  promote  another  reduction  In  hours.  He  would  pro- 
mote legislation  to  employ  more  men.  The  6-hour  day  on 
railroads  would  do  it.  But  the  bankers  who  govern  rail- 
roads oppose.  Labor  is  not  a  "  capital  expenditure."  On 
labor  6  per  cent  can  not  be  realized  to  boost  freight  rates. 
Our  leader  to-day  talks  of  increasing  employment.  Talks 
against  a  dole,  but  he  gives  a  dole  to  the  railroad  bankers — 
a  dole  of  millions  of  the  taxpayers'  money  so  that  the  tax- 
payers can  be  further  crucified  on  the  altar  of  capital  ex- 
penditures that  is  built  with  the  public's  money. 

COMPACT   OR   ACRXEMKNT   BXTWKKN   THK   STATES   OP   WASHTNOTON. 
IDAHO,    ORKCON,    AND    MONTANA 

Mr.  HAI.Ii  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  5649) 
to  extend  the  life  of  "An  act  to  permit  a  compact  or  agree- 
ment between  the  States  of  Washington,  Idaho.  Oregon,  and 
Montana,  respecting  the  disposition  and  apportionment  of 
the  waters  of  the  Columbia  River  and  its  tributaries,  and  for 


other  purposes,"  with  a  Senate  amendment,  and  agree  to 
the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amendment,  ajB  follows: 

Page  1,  line  10.  after  "  1835."  Insert:  'Provided.  That  the  State 
of  Wyoming  shall  be  made  a  party  to  such  compact  or  agree  oaent." 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, has  every  Member  of  the  House  Committee,  which 
reported  the  bill  in  the  first  Instance,  approved  the  Senate 
amendment? 

Mr.  HALL  of  Mississippi.    They  have. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

nrmtSTATE    and    POREIGN    COMMnCS    TKANSACTIONS    in    COTTOIV 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  855S  for  imme- 
diate consideration. 

The  SPEAKER.  The  Chair  does  not  recognize  the  gen- 
tleman for  that  purpose.  Bills  of  that  character  will  come 
up  next  Monday,  if  at  all. 

KSTATI  OP  ANNIX  LEX  XDGXCXnCBE,  0KCXASS9 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  2437)  for  the 
relief  of  the  estate  of  Annie  Lee  Edgecumbe.  deceased,  with 
House  amendments,  insist  on  the  House  amendments,  and 
agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  nature  of  the  claim? 

Mr.  BLACK.  The  House  amended  the  bill,  cutting  the 
appropriation  from  $5,000  to  $3,000,  I  think  at  the  request 
of  the  gentleman  from  Alabama. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.l 
The  Chair  hears  none,  and  appoints  the  following  con- 
ferees :  Messrs.  Black,  Clark  of  North  Carolina,  and  Outer. 

CUTTINO  THE  COST  OP  GOVERNMENT 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Speaker,  there  is  no  phrase  which 
has  been  used  more  in  the  first  session  of  the  Seventy-sec* 
ond  Congress  which  is  rapidly  drawing  to  a  close  than 
"  economy  in  government."  The  entire  country  Is  aroused, 
as  never  before,  by  the  rising  tax  burden,  and  this  proper 
interest  In  our  public  finances  is  reflected  In  the  seriousness 
with  which  Congress  has  considered  the  problem. 

Contrary  to  the  comment  of  some  of  its  critics.  Congress 
has  cut  the  cost  of  government.  It  has  cut  the  expense  for 
the  next  year  drastically  and  it  has  paved  the  way  for  still 
greater  economies.  This  has  been  accomplished  despite  the 
fact  that  the  recommendations  from  the  administration  have 
been  vague,  contradictory,  and  incomplete.  The  present  ses- 
sion of  Congress  has  slashed  $627,422,101.42  from  the  amount 
required  to  operate  the  Government  last  year.  Further,  it 
has  cut  the  running  expense  $162,466,556.74  below  the  amount 
recommended  by  the  administration  in  the  Budget.  In  addi- 
tion to  this  great  saving,  the  economy  bill  has  cut  the  annual 
costs  approximately  $150,000,000  more. 

The  universal  cry  for  economy  has  had  a  wholesome  effect 
in  that  it  has  awakened  more  citizens  to  their  responsibilities 
and  has  created  a  greater  interest  in  the  workings  of  Con- 
gress. Taxpayers  are  asking  for  an  accounting,  and  they  are 
to  be  cominended  for  their  attention  to  the  actions  of  their 
Representatives.  I  hope  that  this  increased  interest  in  Con- 
gress and  in  the  expending  of  public  funds  will  continue  long 
after  the  present  depression  has  passed. 

Federal,  State,  coxmty.  and  municipal  taxes  must  be  re- 
duced greatly.  The  State  and  local  expenses  now  constitute 
the  greater  burden  upon  the  taxpayer,  and  all  governmental 
costs  must  be  lowered  before  the  public  will  get  the  relief 


to  which  it  is  entitled.  Useless  boards  and  bureaus  must  be 
abolished.  Real  estate  is  bearing  too  much  of  the  burden. 
Many  officials  and  boards  in  the  Federal,  as  well  as  in  State 
governments,  are  duplicating  and  overlapping  in  their  work. 
I  am  glad  that  citizens  in  all  parts  of  the  country  are 
asking  Congress  Just  what  has  been  accomplished  during 
this  crisis:  and  I  am  confident  that  when  they  study  the 
record  they  will  be  convinced  that  their  Representatives  have 
done  much  to  curtail  the  heavy  running  expenses  of  the 
Nation  and  at  the  same  time  provide  adequate  means  of 
relief  for  the  country. 

First  of  the  major  measures  passed  by  the  Congress  was 
the  1-year  moratorium  on  intergovernmental  obligations. 
This  moratorium,  arranged  by  the  Executive  without  con- 
sulting Congress  nearly  six  months  before  the  session 
started,  allowed  our  debtors  to  suspend  payments  totaling 
about  $250,000,000.  despite  the  fact  that  the  debts  have  been 
scaled  downward  almost  out  of  reason,  and  despite  the  fact 
that  the  payments  were  more  acutely  needed  by  this  country 
than  ever  before.  Relief  for  foreign  nations  before  help  was 
extended  to  our  own  stricken  citizens  seemed  to  be  the  key- 
note of  this  proposal,  and  I  am  glad  to  say  that  I  voted 
against  this  unwarranted  usurpation  of  legislative  authority 
by  the  Executive. 

Second  of  the  important  proposals  approved  was  the  re- 
construction finance  act  which  created  the  Reconstruction 
Finance  Corporation.  As  a  result  of  this  measure,  there 
has  been  a  great  decline  in  bank  failures  and  confidence 
has  been  restored  to  some  extent.  I  gave  this  plan  my  sup- 
port and  voted  for  it.  Critics  who  have  assailed  the  cor- 
poration as  helping  only  big  business  interests  in  certain 
favored  sections  of  the  country  are  misinformed  or  else  they 
are  distorting  the  facts.  I  know  of  many  business  institu- 
tions in  my  own  district  in  west  Texas  which  have  secured 
loans  from  the  corporation,  and  which  were  enabled  thereby 
to  help  their  respective  communities.  These  institutions 
have  included  banks,  wool  and  mohair  warehouses,  building 
and  loan  firms,  and  other  organizations.  The  largest  bank 
in  my  district  to  close  its  doors,  an  institution  at  El  Paso, 
obtained  a  loan  from  the  corporation  which  enabled  it  to 
make  a  pajrment  to  its  depositors  and  benefit  every  man. 
woman,  and  child  in  that  vicinity.  Every  producer  of  wool 
and  mohair  in  west  Texas  has  been  benefited  directly  or  in- 
directly by  the  corporation.  Bank  failures  have  ceased  alto-' 
gether  in  that  section  now. 

Prohibition  received  two  record  votes  during  the  present 
session.  I  voted  against  the  repeal  resolution  and  the  beer 
bill,  as  I  had  promised,  fiatly  and  explicitly,  two  years  ago 
when  I  sought  nomination.  I  believe  it  to  be  the  highest 
duty  of  a  Representative  to  carry  out  the  expressed  will  of 
his  people.  I  am  ready  and  anxious  to  carry  out  their  will 
as  indicated  by  the  Democratic  national  platform  or  by  a 
direct  vote  of  the  people,  such  as  is  proposed  on  the  ballot 
for  Texas  on  July  23. 

The  "  lame  duck  "  amendment  to  the  Constitution  was  one 
of  the  most  constructive  pieces  of  legislation  enacted.  When 
ratified  by  the  States,  this  amendment  will  cause  the  Con- 
gress to  convene  within  two  months  after  its  election,  and  it 
will  prevent  a  Member's  serving  after  he  has  been  defeated. 
I  voted  for  this  resolution. 

The  immediate  payment  of  the  veterans'  adjusted-service 
certificates,  or  so-called  bonus,  was  a  major  problem  before 
Congress.  As  passed  by  the  House,  this  measure  would  sub- 
stitute a  negotiable  medium  for  the  acknowledged  debt  to 
the  soldiers  and  would  have  put  money  in  circulation  in 
every  section  of  the  Nation.  Approximately  $6,000,000  of 
this  money  would  have  gone  into  my  district  alone.  I  signed 
the  petition  which  brought  the  measure  to  the  fioor  of  the 
House  in  order  that  the  Members  could  discuss,  amend,  and 
act  upon  it.  On  the  fioor  the  Owen  plan,  which  provided 
for  controlling  inflation  of  the  currency  by  means  of  bonds 
to  be  held  by  the  Federal  reserve  banks,  was  substituted  for 
the  original  Patman  plan,  and  I  voted  for  the  measure.  This 
sound  method  of  financing  by  bonds  would  not  have  necessi- 
tated additional  taxes  or  appropriations. 


Outstanding  among  the  accomplishments  of  the  Congress 
was  the  adoption  of  the  economy  bill.  The  House  wisely 
rejected  some  of  the  ill-considered  suggestions  offered  by 
the  administration,  chief  among  which  was  the  proposal  that 
Federal  aid  for  vocational  education  be  discontinued  forth- 
with without  allowing  counties  and  States  to  prepare  to  as- 
sume the  full  burden  of  this  invaluable  work.  I  strongly 
opposed  this  recommendation  of  the  President.  I  favored 
the  proposals  offered  during  the  consideration  of  this  bin 
which  would  cut  the  pay  of  the  higher-salaried  Government 
officials  rather  than  the  lowly  clerks  struggling  to  mAint.^tn 
their  families  on  small  wages.  I  voted  for  the  proposition 
which  would  have  cut  my  own  salary  and  that  of  every  other 
Member  of  Congress  25  per  cent.  I  am  strongly  in  favor  of 
the  consolidation  of  various  Government  bureaus  and  de- 
partments as  well  as  the  elimination  of  a  great  nmny  of 
them.  I  voted  for  the  portion  of  the  economy  bill  which 
would  have  coiisolidated  the  Army  and  NavT  under  one  head 
and  which  would  have  saved  the  taxpayers  of  this  Nation 
from  fifty  to  one  hundred  million  dollars. 

This  Congress  has  been  aware  of  the  distressing  conditions 
faced  by  the  Nation's  unemployed  and  has  acted  to  provide 
relief.  I  am  confident  that  before  adjournment  the  two 
Houses  will  agree  on  a  soimd  proposal  of  this  nature. 

In  relating  some  of  the  achievements  of  this  Coijgress  and 
accounting  for  my  stewardship  in  it,  I  think  it  is  not  out  of 
order  to  point  out  that  I  am  serving  my  first  term  here,  hav- 
ing been  sworn  in  when  the  House  convened  some  seven 
months  ago.  I  had  the  honor  to  be  appointed  a  member  of 
one  of  the  exclusive  committees  of  the  House,  the  Com- 
mittee on  Military  Affairs,  which  has  Jurisdiction  over  all 
legislation  affecting  the  Army  and  national  defense  from  a 
military  standpoint,  as  well  as  a  number  of  other  major 
problems,  the  chief  of  which  is  Muscle  Shoals. 

As  an  advocate  of  satisfactory  national  defense  and  a  foe 
of  extravagance  on  the  part  of  the  Government  depart- 
ments, I  have  vigorously  opposed  the  War  Department's 
plan  of  abandoning  certain  posts  along  the  Mexican  border, 
principally  Fort  D.  A.  Russell  at  Marfa.  It  was  the  depart- 
ment's plan  to  abandon  this  needed  post,  which  cost  the 
taxpayers  about  $1,000,000,  and  send  the  troops  stationed 
there  to  Camp  Knox,  Ky.,  which  is  nothing  more  than  a 
temporary  cantonment.  The  original  abandonment  was 
scheduled  many  months  ago,  but  I  am  glad  to  say  that  exe- 
cution of  the  order  has  been  postponed  until  January  1  next, 
and  I  still  hope  that  the  order  of  abandonment  will  be 
canceled. 

I  fought  for  a  moratorium  on  construction  charges  for 
farmers  in  the  irrigated  valley  of  the  Rio  Grande,  in  the 
vicinity  of  El  Paso,  and  the  action  of  Congress  in  passing 
this  bill  has  been  of  inestimable  value  to  those  farm  owners. 
The  plan  of  the  Department  of  Commerce  to  place  a  fish 
hatchery  intended  for  west  Texas  in  the  northern  part  of  the 
State  was  bitterly  contested  by  me,  and  after  a  struggle  of 
many  months  the  department  announced  the  hatchery 
would  be  placed  in  San  Angelo,  where  it  will  serve  the  spring- 
fed  streams  of  a  large  portion  of  that  area. 

The  attacks  on  the  Cavalry  as  an  integral  part  of  our 
Army  have  appeared  to  me  to  be  without  Justification  in 
view  of  the  fact  that  cavalry  is  vitally  needed  as  a  means  of 
defense  in  the  rugged  sections  of  the  Southwest.  I  appeared 
before  the  Appropriations  Committee  and  opposed  the  elim- 
ination of  the  fund  to  provide  high-grade  stallions  for  the 
use  of  horse  breeders.  Many  of  these  stallions  are  loaned  to 
west  Texas  ranchmen,  who  raise  some  of  the  finest  horses 
in  the  world  for  the  use  of  the  Army. 

The  House  was  unwise,  I  believe,  in  Its  rejection  of  the 
amendment  which  I  offered  to  the  agricultural  appropria- 
tions bill,  which  would  have  provided  a  small  sum  to  fight 
the  bitterweed.  a  poison  plant  infesting  the  ranges  of  many 
States,  and  which  has  done  much  damage  in  the  San  Angelo 
and  Sonora  country.  When  the  amendment  was  rejected  I 
urged  the  officials  of  the  department  to  send  at  least  one 
expert  to  the  affected  areas,  paying  for  this  service  out  of 
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exlsUns  appropriations,  and  recently  I  was  pleased  to  learn 
that  they  had  done  so. 

I  have  been  diligent  in  my  efforts  to  obtain  needed  Federal 
buildings  in  my  district  and  have  been  in  some  measure 
successfuL  Contract  for  the  project  at  San  Angelo  is  to 
be  let  within  the  next  few  days;  the  Big  Spring  Building 
bids  will  be  accepted  soon.  I  am  hopeful  that  early  action 
will  be  taken  with  regard  to  the  structures  at  Kerrville, 
Pecos.  Midland.  Colorado,  and  other  places. 

Congress  did  not  alter  the  tariff  schedules  at  this  session, 
other  than  to  adopt  Import  taxes  on  oil,  copper,  and  other 
commodities.  I  strongly  favored  the  import  levies  on  these 
two  products,  and  I  believe  that  adequate  protection  is  due 
the  producers  of  raw  material  in  this  country.  My  stand  in 
favor  of  tariff  on  wool,  mohair,  hides,  cattle,  and  other 
products  of  the  ranch  is  well  known. 

Among  the  personal  services  I  have  rendered  my  constitu- 
ents I  regard  my  assisting  them  with  applications  for  loans 
from  the  Reconstruction  Finance  Corporation  as  perhaps 
foremost  in  importance.  I  have  helped  all  that  asked  me  in 
this  regard  and  am  ready  to  continue  to  do  so  at  any  time. 
A  road  construction  bill  was  passed  by  the  House  which 
would  have  added  to  the  Nation's  highway  system  some 
needed  links  and  which  would  have  provided  for  employment 
for  thousands  of  men.  I  voted  for  this  bill,  and  I  intro- 
duced an  amendment,  which  was  adopted  by  the  House, 
which  would  have  prevented  the  expenditure  of  any  portion 
of  the  funds  in  the  employment  of  any  person  not  a  citizen 
of  the  United  States. 

My  consistent  record  on  legislation  in  sympathy  with  labor 
has  been  indorsed  by  the  representatives  of  the  various  labor 
organizations. 

Correspondence  from  the  district  has  been  heavier  than 
from  many  other  districts.  I  am  informed,  and  older  Mem- 
bers of  the  House  tell  me  that  the  mail  this  sesaion  has  not 
been  exceeded  in  volume  by  that  of  any  other  Congress,  not 
excluding  the  war  Congress.  Personal  letters  and  telegrams 
from  constituents  have  averaged  as  high  as  100  per  day 
for  prolonged  periods,  and  requests  for  departmental  work 
have  been  many  and  varied. 

I  have  almost  invariably  answered  every  communication 
on  the  day  It  was  received,  and  I  have  taken  up  every  depart- 
mental matter  requested.  Outstanding  among  these  have 
been  veterans'  claims,  and  I  have  handled  hundreds  of  pen- 
sions, compensation,  disability  allowance,  insurance,  and 
other  kinds  of  cases,  appearing  personally  at  the  Veterans' 
Administration  on  many  occasions  to  argue  cases  on  appeal. 
I  have  given  my  services  freely  to  every  veteran  or  veteran's 
widow  In  my  district  who  requested  them. 

I  want  to  reiterate  my  contention  that  Congress  has  ac- 
complished much  In  grappling  with  the  tremendous  prob- 
lems this  depression  has  created,  and  every  citizen  should 
study  the  record  of  its  achievements  carefully.  If  we  are  to 
maintain  good  government  and  at  the  same  time  lower  its 
cost,  it  behooves  every  voter  to  scrutinize  the  record  of  the 
men  asking  election  to  Congress  and  act  accordingly. 

PATXKMT  or  AOJTJSTKO-SEKVICE  CKRTmCATBS 

Mr.  LARSEN.  Mr.  Speaker,  we  had  general  permission 
last  week  to  extend  our  remarks  in  the  Record  on  the  sol- 
diers' bonus  bill,  but  It  was  to  be  done  within  five  legis- 
lative days.  I  failed  to  get  my  remarks  ready,  and  there- 
fore wish  permission  to  extend  them  In  the  R£coro  at  this 
time. 

The  SPEAKER.    Is  there  objection? 

Tlierc  was  no  objection. 

Mr.  LARSEN.  Mr.  Speaker,  this  caption,  "  Esrtenslon  of 
Remarks,"  Is  made  necessary  by  reason  of  curtailment  of 
debate  on  bill  providing  for  payment  of  adjusted-compensa- 
tion certificates,  which  was  under  discussion  when  death 
came  so  imexpectedly  on  the  floor  of  this  Chamber  to  our 
late  colleague,  Hon.  Edward  E.  Eslick,  of  Tennessee.  If  we 
had  done  Justice  to  the  ex-aenrice  men  of  the  World  War  in 
the  first  Instance,  this  vexing  problem  which  confronts  us 
to-day  would  have  been  disposed  of  years  ago,  but  the  same 
forces  and  interests  which  prevented  payment  then  oppose 
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it  now.  They  manufactured  their  odium  at  that  time  and 
designated  it  **  bonus."  and  they  apply  It  with  vehemence 
to-day.  Why  designate  an  honest  debt  "  bonus  "7  They 
know  it  is  not  a  gratuity.  They  apply  no  words  of  odium 
when  loans  are  made  to  large  corporate  Interests — ^It  is  then 
termed  "  emergency  relief  "  for  depression ! 

Why  appropriate  billions  for  those  we  do  not  owe  and 
refuse  to  pay  those  In  dire  need  whom  we  do  owe?  These 
questions  naturally  present  themselves  to  any  thoughtful 
person  interested  in  the  solution  of  this  problem.  I  am  sure 
no  Member  in  this  Chamber  desires  to  see  the  soldier  debt 
settled  unless  its  cancellation  can  be  so  arranged  as  not  to 
endanger  the  public  welfare.  I  am  equally  as  sure  no  one 
would  wilfully  and  knowingly  permit  the  obligations  of  our 
Nation  to  become  so  impaired  that  its  urgent  needs  can  not 
be  met.  Those  of  us  who  advocate  the  Inmiedlate  settlement 
of  this  debt,  are  as  sincere  and  patriotic  as  are  those  who 
oppose  payment,  yet  the  opponents  paint  such  a  picture  of 
havoc  and  distress  which  they  say  would  result  from  pay- 
ment that  many  of  our  best  citizens  firmly  believe  the  ex- 
service  men  and  friends  of  payment  legislation  are  selfish 
erratics  who  endanger  the  welfare  of  the  Government. 

So  far  as  I  am  concerned,  I  believe  payment  of  the  debt 
under  plans  proposed  will  result  in  substantial  benefit  to  the 
Nation.  Of  coxu-se.  I  do  not  contend,  nor  do  I  believe.  It 
will  aid  those  who  have  hoarded  the  money  of  the  Nation, 
for  they  will  not  be  able  to  purchase  quite  so  much  with  their 
hoarded  dollars,  but  this  is  Just  the  result  I  would  like  to 
see.  If  the  average  person  Is  to  pay  debts  at  all,  it  must  t>e 
through  some  arrangement  which  will  enable  the  unemployed 
to  secure  work  and  those  who  produce  commodities  for 
sale,  whether  m  factory  or  on  farm,  to  obtain  a  reasonable 
price  for  that  which  they  produce. 

So  long  as  those  with  money  can  purchase  wheat  for  less 
than  50  cents  per  bushel,  com  for  25  cents,  cotton  for  5 
cents  per  pound,  and  tobacco  at  3  cents,  no  one  engaged  in 
agriculture  can  live  decently,  much  less  pay  obligations  in- 
curred. If  we  can  expand  the  currency  and  put  more  money 
in  circulation,  we  will  accomplish  something.  Certainly  this 
should  result  not  only  in  benefit  to  agriculture  but  to  com- 
merce and  manufacturing  as  well.  Its  tendency  will  be  to 
give  employment  to  millions  of  unemployed,  put  money  into 
pockets  of  penniless  masses,  and  spell  prosperity  to  the  Na- 
tion. I  do  not  undertake  to  guarantee,  but  certainly  if  im- 
mediate payment  will  do  what  the  opponents  of  the  bill 
say  will  result,  it  will  prove  a  long  step  In  the  right  direc- 
tion. If  it  will  expand  the  currency,  it  will  cheapen  the 
dollar,  and  should  enable  those  engaged  in  agriculture  to 
obtain  a  better  price  for  farm  commodities.  It  will  put 
into  circulation  $2,200,000,000.  What  does  this  mean? 
Divide  the  sum  among  the  122,000.000  population  of  tliis 
country  and  you  will  see  It  Increases  the  per  capita  circu- 
lation of  currency  more  than  $18  per  person.  It  means  an 
average  of  more  than  $5,000,000  distributed  In  every  nook 
and  corner  of  each  and  every  one  of  the  435  congressional 
districts  in  the  United  States. 

But  they  tell  you  the  Crovernment  is  not  able  to  finance 
the  proposition.  Mr.  Speaker.  I  assert  that  under  the  pro- 
posed plan  it  can  be  done  without  levying  additional  tajces 
upon  any  citizen.  It  is  certain  that  it  incurs  no  new  obli- 
gation, for  the  debt  already  exists  and  must  be  paid  in 
1945.  We  are  told  by  expert  economists  our  supply  of  gold 
is  amply  sufficient  to  warrant  the  issue  of  Treasury  certifi- 
cates necessary  to  retire  the  adjusted-compensation  certifi- 
cates now  held  by  the  ex-service  men.  They  contend  40 
per  cent  of  gold  reserve  is  sufllclcnt  for  this  purpose  and 
that  we  have  more  than  the  required  amount. 

Let  us  consider  Just  how  it  is  proposed  to  pay  the  debt 
tn  question.  The  plan  Is  to  have  the  ex-service  men  sur- 
render the  $2,200,000,000  adjusted-compensation  certificates 
owned  by  them  to  the  United  States  Tntatxrj,  have  the  Oov- 
emment  Issue  bonds  due  in,  say,  20  years  for  the  amount, 
and  print  Treasury  certificates  in  an  equal  amount.  When 
the  bonds  have  been  issued  deposit  them  with  the  Federal 
reserve  banks  to  be  sold  if  and  when  necessary  and  deliver 
the  Treasury  certificates  to  the  ex-service  men  in  payment 
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of  the  debt  we  owe  them.  This  does  not  create  a  new  obli- 
gation— it  simply  changes  the  form  of  an  existing  one. 
Using  the  language  of  economists,  it  simply  converts  a  non- 
circulating  Oovernment  obUgatlon  into  a  circulating  Gov- 
ernment obligation.  A  noncirculating  Oovenunent  obliga- 
tion does  not  affect  the  price  level  but.  increasing  the  cireu- 
lating  obligations,  will  cause  an  increase  in  the  price  level. 
If  bonds  are  payable  in  20  years,  it  will  in  truth  give  seven 
years'  additional  time  in  which  to  pay  the  debt. 

These  bonds  will  expand  the  currency,  cheapen  the  dollar 
so  it  will  not  purchase  so  much  of  our  farm  and  manufac- 
tured commodities  as  It  now  obtains,  and  thereby  raise  the 
price  of  all  commodities  in  commerce  and  agriculture.  If 
and  when  the  prices  of  these  commodities  are  raised  too 
high — that  is  to  say  the  dc^lar  becomes  too  cheap — the  Fed- 
eral reserve  banks  can  put  the  bonds  on  sale  and  thereby 
prevent  infiation  of  the  currency.  But  we  certainly  shall 
not  need  this  soon.  I  do  not  see  how  anyone  can  object  to 
this  except  those  who  have  already  hoarded  the  money  in 
this  country,  desire  to  purchase  the  world  with  it.  and  im- 
poverish everyone  but  themselves. 

It  may  be  asked  why  such  benefits  as  I  have  enumerated 
did  not  result  from  previous  loans  to  veterans  on  adjusted- 
c<xnpensation  certificates.  The  answer  is  this:  Those  loans 
were  made  from  funds  already  in  the  Treasury  and  did  not 
create  a  new  and  additional  medium  of  currency.  However, 
under  the  proposed  plan  of  issuing  Treasury  certificates  the 
national  ciurency  would  be  expanded  $2,200,000,000.  and 
thus  more  money  would  actually  be  put  into  circulation. 
The  volume  of  currency  in  the  United  States  would  be  in- 
creased— a  result  not  obtained  from  previous  loans. 

Some  of  those  who  have  spoken  in  opposition  to  the  pend- 
ing bill  seem  greatly  alarmed  because  they  fear  the  pro- 
posed law  will  result  in  the  Issuing  of  fiat  money.  Fiat 
money  may  not  be  altogether  desirable,  but  it  is  far  better 
than  none  at  alL  If  those  who  are  alarmed  will  only  study 
some  of  the  statements  which  frequently  come  from  the 
Treasury  Department  to  their  offices,  they  will  find  we  al- 
ready have  considerable  flai  money  in  circulation.  I  have 
before  me  the  statement  for  June  17,  and  find  on  that  day 
we  had  501.073.250  sllvei  doUars  in  circulation.  What  is 
the  commodity  value  of  that  amount  of  such  currency? 
About  28  cents  per  dollar,  or  $140,300,510.  The  difference 
between  this  commodity  value  and  the  currency  value  is 
$360,772,740,  and  must  be  considered  purely  and  simply 
flat  money.  Is  It  good  money?  Tes.  The  credit  of  the 
Federal  Government  is  back  of  It.  Why  are  not  these 
cautious  Members  alarmed  concerning  this  condition?  If 
they  are  disturbed,  there  is  still  more  cause  for  alarm. 

Look  at  the  Federal  reserve  bank  notes  as  listed.  We 
find  $2,791,931,000  in  this  kind  of  money.  At  the  end  of 
the  Une  we  find  ttie  letter  "  a."  which  designates  the  security 
back  of  the  Issue.  What  do  we  find  it  to  be?  It  is  $519,- 
313,000  in  commercial  paper.  IXws  anyone  beUeve  this  se- 
ciirity  rises  to  the  dignity  of  fiat  money?  We  know  it  does 
not.  Then,  again,  we  find  as  additional  backing.  $401.- 
700,000  in  United  States  Government  obligations,  the  same 
character  of  security  proposed  for  issuance  of  Treasury  notes 
with  which  to  pay  compensation  certificates,  and  also  $1,879,- 
307,000  in  gold.  Who  can  say  this  should  not  give  as  much 
cause  for  fiat-money  alarm  as  does  the  pending  bill?  Again 
we  find  listed  $737,484,014  as  a  class  of  money  in  national- 
bank  bonds.  Part  of  this  is  secured  by  United  States  bonds 
held  by  the  Treasury  and  part  assumed  by  the  United  States 
on  deposits  of  lawful  money  for  their  retirement.  More  fiat 
money,  but  all  of  It  good  currency  because  the  credit  of  the 
United  States  is  back  of  it. 

The  aggregate  value  of  all  property  in  the  United  States, 
exclusive  of  public  highways  and  Government  buildings,  is 
estimated  at  more  than  $300,000,000,000  and  constitutes  the 
credit  basis  of  our  Government;  for  from  our  Nation's  wealth 
income  is  derived.  The  outstanding  obligations  of  the  Gov- 
ernment do  not  exceed  $20,000,000,000.  Who.  then,  can  say 
that  an  issue  of  $2,200,000,000  Treasury  certificates  will  en- 
danger the  credit  standing  of  our  Government?  It  is  silly 
to  say  that  it  wilL 


It  is  evident  that  a  very  large  portion  of  those  who  oppose 
payment  of  the  adjusted-compensation  certificates  must  fed 
as  I  do  regarding  solvency  and  ability  of  the  Government  to 
pay,  or  they  would  not  favor  the  issuance  of  Government 
bonds  in  such  large  sums  for  other  purposes.  Illustrating 
this  point,  I  call  attention  to  an  article  appearing  in  Mon- 
day's issue  of  the  Washington  Herald,  carried  on  its  front 
page,  wherein  it  is  said  that  some  half  dozen  Senators  or 
more — naming  them — who  voted  against  payment  of  the 
so-called  bonus  certificates  now  propose  to  enact  legislation 
at  this  session  of  Congress  to  put  over  a  public -works  con- 
struction plan  to  be  financed  by  Federal  bond  issue  in  the 
amount  of  five  and  a  half  billion  dollars — more  than  twice 
the  amount  necessary  to  pay  the  adjusted-compensation  cer- 
tificates. We  are  pleased  to  know  the  Senate  has  rejected 
this  extravagant  proposal. 

The  paper  also  states  that  this  five  and  a  half  billion  dollar 
proposition  Is  to  be  offered  as  a  substitute  for  the  $2,000,- 
000.000  program  contained  in  the  Wagner  bill,  sponsored  by 
the  President  of  the  United  States.  Perhaps  some  one  would 
like  to  know  where  the  President,  and  these  distinguished 
Senators,  who  could  not  find  fimds  with  which  to  pay  the 
acknowledged  debt  owing  to  ex-service  men.  discovered  so 
much  money  over  night  with  which  to  finance  such  pro- 
grams as  the  Herald  indicates  they  intend  to  do  through  gov- 
ernmental agencies.  TTie  answer  is  simple.  In  principle 
they  propose  to  do  it  in  the  same  way  which  we,  who  advo- 
cate payment  of  soldier  obligations,  would  finance  the 
scheme.  It  is  sometimes  very  easy  to  finance  propositions 
when  we  are  inclined  to  do  so,  but  hard  when  we  are  not 
in  favor  of  them. 

Some  of  us  who  would  now  pay  the  suffering  and  desti- 
tute veterans  remember  the  generosity  of  many  who  now 
oppose  payment  when  they  were  dealing  with  foreign  gov- 
ernments, bankers,  and  big  corporations  of  this  Nation. 
They  were  very  willing  some  five  years  after  the  war,  and 
when  the  Nation  owed  some  $10,000,000,000  more  than  it 
owes  to-day.  to  adjust  pay  of  the  railroads  to  the  amount 
of  something  like  $1,600,000,000:  also  to  adjust  pay  of  war 
contractors,  who  were  fattened  on  profiteering  contracts 
while  our  soldiers  were  wading  in  the  mud  of  Prance  and 
Belgium,  some  $2,000,000,000. 

Many  of  these  same  Members  who  oppose  pajrment  to  the 
soldiers  at  present  were  highly  in  favor  of  canceling  for- 
eign debts,  money  which  we  had  loaned  European  nations. 
The  cancellations  proposed  amounted  to  approximately 
$11,000,000,000.  Oh,  there  is  plenty  of  money  to  pay,  to 
give,  to  lend,  and  for  everything,  until  It  comes  to  pajrment 
of  the  obligations  due  these  poor  boys  who  defended  the 
Government  and  made  its  credit  standing  in  the  eyes  of  the 
world  what  it  is  to-day. 

E>uring  the  present  session  of  Congress  the  Reconstruc- 
tion Finance  bill  was  enacted  into  law.  obligating  the 
Government  to  pay  $2,000,000,000.  all  of  which  funds  are 
to  be  loaned  to  insurance  companies,  banks,  railroads,  and 
so  forth.  I  voted  for  this  bill  myself  t>ecau8e  I  thoosAit  It 
was  better  for  the  Government  to  aid  our  life-insurance 
companies,  in  which  the  small  savings  of  so  many  million 
citizens  are  invested,  than  to  see  them  lost;  because  I 
thought  it  better  to  aid  them  than  to  see  farms  upon 
which  the  companies  have  loaned  money  sold  from  under 
the  owners  who  now  occupy  them  and  are  producing  food 
and  clothing  for  our  Nation.  I  was  willing  to  aid  the 
Federal  banks  which  have  loans  on  so  many  farms  and 
homes  throughout  the  country  to  extend  loans  rather  than 
see  mortgages  foreclosed  and  property  sold.  I  deemed  it 
better  to  protect  large  transportation  companies  than  to 
permit  them  to  be  junked  and  our  means  of  transportation, 
necessary  to  commerce  and  agriculture,  destroyed. 

I  also  recently  voted  for  the  Gamer  bill,  which  would  bind 
the  Government  for  $2,300,000,000  to  be  used  in  a  building 
program  throiighout  the  Umted  States,  for  loans  to  aid 
unemployment,  and  so  forth.  Tliis  bill  was  considered  of 
sufficient  importance  by  my  own  Democratic  party  for  it  to 
call  a  caucus  and  bind  members  to  support  it.  regardleas  of 
individual  views  as  to  the  advisabihty  of  such  legislation. 
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But.  Mr.  Speaker,  In  ToUng  for  this  leglsIaUon,  I  did  not 
feel  that  my  action  would  bind  me  to  vote  against  any  pro- 
posal which  would  enable  the  Government  to  pay  Just  debts 
owing  to  other  citiwns  in  distress  and  without  employment. 

The  present  situation  reminds  me  of  an  old  poem,  written 
almost  a  hundred  years  ago.  entitled  "  The  Moneyless  Man." 
In  those  days  human  nature  must  have  been  about  the 
same  as  it  is  to-day,  for  that  sweet-singing  poet,  H.  T. 
Stanton,  wrote: 

Is  there  no  secret  place  on  the  face  of  the  earth 
Where  chartty  dwelleth.  where  rirtue  haa  birth. 
Where  bosoms  In  mercy  and  kindness  will  heave. 
Where  the  poor  and  the  wretched  ahall  ask  and  receive? 
Is  there  no  place  at  all  where  a  knock  from  the  poor 
Wm  bring  a  kind  angel  to  open  the  door? 
C*!  search  the  wide  world,  wherever  you  can. 
There  is  no  open  door  for  a  moneyless  man. 

Oo  look  In  yovir  hall  where  the  chandelier's  light 
Drives  off  with  Its  sfriendor  the  darkness  of  night; 
Where  the  rich  hanging  velvet,  in  shadowy  fold. 
Sweeps  gracefully  down  with  Its  trimmings  of  gold; 
And  the  mlrrows  of  silver  take  up  and  renew. 
In  long -lighted  vistas,  the  'wllderlng  view, 
Oo  there  at  the  banquet,  and  find,  if  you  can. 
A  welcoming  smile  for  a  moneyless  man. 

€k>  look  In  the  banks   where  Mammon  has  told 

His  hundreds  and  thousands  of  sliver  and  gold; 

Where,  safe  from  the  hands  of  the  starving  and  poor 

Lie  piles  upon  piles  of  the  glittering  ore; 

Walk  up  to  their  counters — ah!  there  you  may  atay. 

Til  your  limbs  shall  grow  old  and  your  hair  shall  grow  gray. 

And  you'll  And  at  the  bank  not  one  of  the  clan 

With  money  to  lend  to  a  moneyless  man. 

This  philosophy  is  as  true  to-day  as  it  was  then,  and  may 
shed  light  on  the  motives  of  those  who  would  indict  the  pro- 
ponents of  this  bill. 

ACKICXTLTUIAL   STTT7ATION 

Mr.  LARSEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoas  on  the  agricultural 
situation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LARSEN.  Mr.  Speaker,  in  his  1928  acceptance  speech 
as  presidential  nominee  of  the  Repubhcan  Party.  Mr.  Hoover 
declared: 

The  most  urgent  eoonomlc  problem  In  our  Nation  to-<lay  is  in 
agriculture.  It  must  be  solved  If  we  are  to  bring  prosperity  and 
contentment  to  one-third  of  our  people  directly  and  to  all  our 
people  Indirectly.     We  have  pledged  ourselves  to  find  a  solution. 

If  any  solution  of  the  agricultural  problem  which  then 
existed  has  been  found,  it  certaiidy  has  not  been  applied.  I 
believe  the  agricultural  marketing  act  may  be  regarded  as 
the  major  agricultural  effort  of  his  administration.  I  was 
a  meiAber  of  a  coounittee  which  framed  this  bill,  and  I  am 
sure  that,  so  far  as  members  of  the  committee  could  ascer- 
tain, it  was  drafted  and  enacted  to  meet  his  approval.  The 
Federal  Farm  Board,  charged  with  administration  of  the 
act,  was  of  his  own  selection,  and  all  funds  which  he  has 
requested  have  been  made  available  for  its  operation,  yet  the 
situation  to-day  as  regards  agriculture  is  worse  than  it  was 
when  he  entered  office.  Surely  the  condition  of  the  country 
as  a  whole  is  no  better,  for  the  army  of  unemployed  has 
increased  from  4.000.000  to  not  less  than  8,000.000. 

The  farmer's  trouble  began  with  the  inauguration  and 
secret  arbitrary  poUcy  of  the  Federal  Reserve  Board,  which 
deflated  values  of  all  farm  products  in  1920.  At  that  time, 
in  addressing  one  of  the  farm  groups,  I  called  attention  to 
this  policy  and  predicted  its  ultimate  effect  on  agriculture. 
Within  a  short  period  cotton  declined  from  40  cents  to  10 
cents  per  pound.  Decline  in  all  farm  commodities  was 
marked  and  disastrous.  Products  were  reduced  to  a  price 
below  cost  of  production.  It  is  estimated  that  approxi- 
mately $30,000,000,000  was  the  loss  to  agriculture  and  not 
less  than  $18,000,000,000  to  merchants  and  business  in  farm 
conununities  as  a  result  of  this  policy. 

The  War  Finance  Corporation,  which  was  then  In  exist- 
ence, undertook  to  check  disaster,  and  by  liberal  loons  re- 
stored prices  to  about  one-half  their  former  level.  As  the 
war  had  ended,  however,  the  corporation  did  not  long  remain 
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in  existence,  and  without  Its  aid  agrtcolture  soon  again  feil 
into  evil  hands. 

The  Esch-Cununins  Act  of  1920  proved  another  hamper 
to  agriculture,  in  that  its  administration  increased  transpor- 
tation charges  on  farm  products  about  60  per  cent.  This 
act  not  only  resulted  in  great  loss  to  the  farmer — amounting 
to  several  billions  of  dollars — but  I  doubt  whether  these  in- 
creased rates  on  farm  commodities  greatly  benefited  the  rail- 
roads, since  its  tendency  has  been  to  divert  freight  from 
rail  transportation  to  motar  trucks.  i 

American  loans  to,  and  investments  in,  foreign  countries 
are  said  to  total  about  $30,000,000,000.  These  loans  and  in- 
vestments tend  to  deplete  capital  for  our  own  domestic  needs. 
They  also  increase  our  burden  of  competition  wfth  foreign 
countries,  reducing  the  earnings  and  purchasing  power  of 
our  own  citizens.  Thus,  the  consumption  of  our  farm  prod- 
ucts has  been  decreased  and  the  commodities  reduced  in 
price. 

Agriculture  has  also  suffered  its  portion  of  the  burden  re- 
sulting from  exten.sive.  expensive,  unnecessary,  and  ofttimes 
wasteful  and  useless  activities  maintained  and  carried  on. 
not  alone  in  the  Federal  Government  but  in  State  and 
municipal  organizations  as  well.  While  Congress  has  made 
considerable  headway  and  procrress  during  its  present  session 
in  reducing  and  eliminating  Federal  expenses  and  abuses, 
there  still  remains  much  which  should  and  must  be  done  by 
Congress  and  the  States  before  conditions  conducive  to 
general  prosperity  will  prevail.  i 

American  citizens  .<^ould  realize  that  American  capital  is 
the  result  of  American  labor  and  resources.  They  should 
be  patriotic  enough  in  so  far  as  American  interests  require, 
or  necessities  demand,  to  invest  it  and  use  it  for  American 
Institutions  and  enterprises.  Debts  due  the  Government  by 
foreign  countries  should  be  collected  as  quickly  as  possible. 
Foreign  investments  by  American  citlxens  should  not  be  en- 
couraged or  financed  by  American  capital,  except  in  so  far 
as  may  be  necessary  to  our  public  welfare. 

Congress  and  the  States  should  enact  legislation  which 
will  encourage  agriculture  and  prevent  manipulation  of  the 
markets  and  speculation  in  farm  commodities  when  such 
practices  prevent  the  producer  of  farm  commodities  from 
receiving  the  cost  of  production.  j 

The  House  Committee  on  Agriculture,  of  which  I  am  'a 
member,  favorably  reported  to  the  House  at  the  present  ses- 
sion of  Congress  a  bill  designed  to  accomplish  these  results. 
It  was  sponsored  by  the  leading  organized  farm  groups — 
the  National  Grange.  American  Farm  Bureau  Federation, 
and  the  Farmers'  Union— and  would  have  been  passed  by 
the  House  except  that  a  Republican-controlled  Senate,  re- 
fusing to  consider  the  bill,  returned  it  to  the  Senate  com- 
mittee to  die  an  ignominious  death.  This  act  on  the  part  of 
the  Senate  makes  it  impossible  to  pass  the  only  farm  legisla- 
tion which  has  been  favorably  considered  by  these  farm 
organizations  sponsored  and  insisted  upon  by  their  repre- 
sentatives in  Washington. 

During  the  present  and  preceding  sessions  of  Congress 
large  sums  of  money  have  been  appropriated  to  aid  the 
farmers  in  crop  production,  and  so  forth.  As  a  temporary 
aid  and  emergency  relief  to  agriculture  such  legislation  is  all 
right,  but  it  is  only  palliative.  The  farmer  should  have 
substantial  and  permanent  relief.  Conditions  created  by 
legislation  and  otherwise  which  do  not  give  to  farmers  the 
cost  of  production  with  reasonable  profits  do  not  afford 
opportunity  to  meet  obligations  or  to  remain  in  business 
very  long.  Legislation  alone  wiU  not  solve  the  problem. 
The  farmer  must  realize  that  much  of  this  burden  rests 
upon  him — that  without  aggressive  and  economic  efforts  and 
methods  he  can  neither  hope  nor  expect  to  successfully  meet 
present-day  competition.  He  needs  not  so  much  an  oppor- 
tunity to  borrow  money  as  to  pay  debts,  a  condition  which 
will  enable  him  to  receive  cost  of  production  with  a  reason- 
able profit,  and  nothing  less  will  meet  his  legitimate  de- 
mands. In  addition  to  aU  this  we  might  also  profit  through- 
out the  Nation  from  the  exercise  of  more  frugality,  honesty, 
and  a  high  conception  of  moral  and  spiritual  life  and  obli- 
gation which  characterized  the  boundaries  of  our  country 
and  brought  peace  and  prosperity  to  our  forefathers. 
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Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rkcoro  on  the  bonus 
bill. 
There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  because  of  the 
curtailment  of  the  general  debate  on  the  bonus  bill,  which 
was  caused  by  the  death  of  our  distinguished  colleague  from 
Tennessee.  Mr.  Eslick.  on  the  floor  of  the  House  while  he 
was  eloquently  advocating  the  i)assage  of  this  bill,  which 
made  it  impossible  to  obtain  time  to  speak  before  the  bill 
was  passed.  I  am  availing  myself  of  the  privilege  granted 
me  to  extend  my  remarks  in  the  Record.  In  view  of  the  fact 
that  all  my  Colorado  colleagues  in  both  the  Senate  and  the 
House  have  voted  against  this  bill,  I  feel  that  it. would  be 
appropriate  for  me  to  give  my  reasons  for  supporting  the 
measure. 

I  am  in  favor  of  paying  the  adjusted-service  certificates 
of  the  World  War  veterans.  It  is  not  a  bonus.  It  ^&s  an 
obligation  of  the  Government  even  before  those  certificates 
were  issued.  The  boys  who  served  in  the  World  War  re- 
ceived one  dollar  a  day  for  service  in  this  country  and  one 
dollar  and  a  quarter  a  day  for  serving  abroad.  During  that 
time  the  young  men  who  stayed  at  home  and  took  no  risks 
and  experienced  no  hardships  received  from  $3  to  $10  a  day. 
and  they  quite  largely  took  the  jobs  of  those  who  entered  the 
service  to  defend  our  flag.  The  500,000  Federal  employees 
with  annual  salaries  of  $2,500  or  less  received  an  average 
of  $1,000  adjusted  or  additional  pay  for  their  war  services; 
and  they  were  paid  cash  at  the  time  their  services  were 
rendered.  That  was  a  bonus  in  addition  to  their  salaries. 
And  that  Is  practically  the  same  as  the  veterans  are  now 
asking  for — the  payment  of  cash  of  $1  and  $1.25  a  day — 
that  has  been  acknowledged  by  law  as  being  due  them. 

The  railroad  owners  were  paid  nearly  $2,000,000,000  in 
addition  to  their  regular  pay  for  their  war  services,  and 
they  were  paid  in  cash  at  the  time  the  services  were  ren- 
dered and  shortly  thereafter.  Yet  the  opponents  of  this  bill 
would  compel  the  veterans  to  wait  for  their  payment  26  years 
after  the  services  were  rendered. 

About  $3,000,000,000  were  (laid  to  war  contractors  shortly 
after  the  war. 

The  foreign  govenunents  are  using  the  nearly  $11,000.- 
000.000  of  their  indebtedness  that  we  have  canceled  to- 
ward paying  their  own  soldiers  and  providing  for  the  hungry 
and  destitute  of  their  countries,  as  well  as  also  preparing 
for  another  war. 

I  was  in  Congress  that  tragic  day  of  April  5  and  voted 
at  3.30  o'clock  in  the  morning  of  April  6,  declaring  war 
against  Germany  and  forcing  3,600.000  of  our  boys  into  the 
service.  We  were  all  supremely  proud  of  those  boys,  and  we 
cheered  them,  both  in  this  country  and  as  they  went  abroad, 
and  we  promised  to  retain  their  Jobs  for  them  and  give 
them  whatever  they  wanted  when  they  returned.  At  the 
close  of  the  war  when  they  came  home  we  gave  them  $60 
apiece,  which  was  scarcely  enough  to  buy  them  a  new  suit 
of  clothes. 

In  1922  and  1924  Congress  decided  that,  inasmuch  as  they 
had  only  received  one  dollar  or  one  dollar  and  a  quarter  a 
day  during  their  services  in  the  Army,  that  they  were  entitled, 
as  a  Just  compensation  for  actual  loss  of  time  and  service, 
and  very  largely  losing  their  positions,  to  the  payment  of  an 
additional  dollar  a  day  for  service  in  this  country  and  one 
dollar  and  a  quarter  a  day  for  those  who  served  abroad;  and 
that  was  figured  up.  and  they  were  given  a  certificate  of 
indebtedness. 

Uncle  Sam  issued  them  his  promissory  note  for  the  pay- 
ment of  that  amount  of  money:  but  It  was  made  payable 
in  1945,  with  4  per  cent  Interest  from  that  time  till  1945. 
Now.  oTing  to  the  tragic  crisis  which  our  country  Is  now 
passing  through  and  owing  to  the  fact  that  one-third  of  all 
of  those  men  who  were  In  the  service — 1.200.000  of  them — 
are  to-day  without  emplojrment  and  without  means  of  any 
kind,  many  of  them  with  families,  many  of  them  with  homes 
partially  paid  for,  they  come  to  Congress  and  ask  our  Qov- 


emment  to  fund  that  indebtedness  and  pay  them  the  face 
value  of  those  certificates  now.  It  does  seem  to  me  that  that 
is  a  fair  and  honest  request.  It  is  not  increasing  the  Gov- 
ernment's indebtedness,  because  it  is  now  an  official  and 
acknowledged  indebtedness. 

Under  the  bill,  as  now  amended  by  the  provisions  written 
by  former  Senator  Robert  L.  Owens,  of  Oklahoma,  who  was 
one  of  the  coauthors,  if  not  the  main  author,  of  our  Federal 
reserve  system  and  one  of  the  most  profound  fiscal  students 
of  the  United  States,  the  Government  can,  in  my  judgment, 
pay  this  $2,400,000,000  without  any  injury  to  our  credit  or 
without  affecting  the  balancing  of  the  Budget  in  any  degree 
whatever.  Theae  men  never  needed  this  money  so  much  in 
their  Uves,  and  the  communities  in  which  they  live  have 
never  needed  this  money  so  much  during  the  history  of  our 
country  as  they  do  now. 

Regardless  of  the  causes  of  this  condition,  the  results  are 
that  money  has  been  practically  doubled  in  value  and  com- 
modities have  been  cut  down  from  50  to  75  per  cent,  and 
before  we  can  ever  return  to  prosperity  in  this  country  we 
have  got  to  deflate  the  dollar  from  nearly  200  per  cent  and 
inflate  property  values  accordingly. 

The  payment  at  this  time  of  that  money  in  actual  ^^t*h  to 
these  ex-service  men  would.  I  believe,  be  the  greatest  boom 
of  anything  that  could  possibly  be  done  by  Congress.  It 
would  increase  the  money  circulating  throughout  this  coun- 
try approximattily  $18  per  capita.  It  would  go  into  the  most 
remote  nooks  and  comers  and  crossroads  of  our  coimtry.  It 
would  not  be  wasted.  It  would  be  economically  expended, 
and  would  probably  pass  through  from  10  to  20  hands  in 
the  first  90  da.ys,  and  revive  business  in  every  community 
and  greatly  help  the  whole  country.  But.  more  particularly, 
it  would  enable  these  ex-service  men  to  pay  their  grocery 
bills  and  to  pay  off  the  mortgages  on  what  little  they  have. 
If  they  have  anything.  It  would  benefit  e\ery  storekeeper 
and  everybody  In  every  community. 

When  the  payment  was  made  on  these  certificates  some 
two  years  ago.  an  e.xhaustive  investigation  showed  that  only 
7  per  cent  of  all  that  money  was  wastefully  expended,  and 
under  existing  conditions  I  doubt  If  1  per  cent  of  It  would 
be  wastefully  expended.  So  that  In  fairness  to  the  boys  who 
defended  our  flag  and  our  national  honor  and  who  are  now 
without  Jobs  and  are  destitute,  we  are  abundantly  justified 
in  redeeming  those  certificates  at  this  time :  and  for  the  wel- 
fare of  the  country,  as  a  step  toward  readjusting  our  con- 
tracted currency  and  giving  something  like  fairness  to  the 
values  of  farm  products,  I  feel  that  It  is  not  only  fair  but 
necessary  to  take  some  such  step  as  this. 

It  Is  significant   that  most  of  the  (leople  opposing   this 
settlement  with  our  veterans  are  those  who  most  vigorously 
urged  the  cancellation  of  about  $11,000,000,000  of  the  Just 
indebtedness  ol  the  foreign  coimtries  to  our  country.     I 
thoue:ht  those  cancellations  were  an  infamotis  outrage  upon 
the  taxpayers  of  our  country,  and  I  voted  against  every  one 
of  them  excepting  the  adjustment  with  Belgium.    Likewise 
the  Members  of  Congress  who  recently  spon-sored  and  voted 
for  President  Hoover's  moratorium,  relieving  foreign  coun- 
tries from  paying  us  $252.000,000 — which  I  voted  against — 
are  now  vigorously  fighting  this  appeal  of  the  ex-service 
men,  and  they  are  holding  up  their  hands  in  horror  at  the 
financial  disaster  and  fiscal  catastrophe   that  this  would 
bring  to  our  country.    I  voted  against  those  debt  cancella- 
tions not  only  because  I  thought  it  was  unfair  to  the  Ameri- 
can taxpayers  but  also  because  I  thought  that  we  should  be 
just  to  our  own  citizens  before  we  should  be  generous  to 
aliens.    I  have  always  felt  that  the  ejjecutive  branch  of  our 
Government  and  that  Congress  should  first  be  Just  to  those 
who  left  their  homes  and  risked  their  lives  and  health  in 
defense  of  our  <;ountry  and  its  honor  before  being  so  solicit- 
ous about  the  welfare  and  so  generous  to  all  the  foreign 
nations,  and  especially  to  the  big-business  interests  of  this 
country.     They  were  not  concerned  about  any  catastrophe 
to  our  country  in  making  imsnrnent  of  hundreds  of  millions 
of   dollars  of  not  legal   but  what  they   called   "equitable 
claims  "  on  railroads  atid  large  corporations  after  the  war, 
and  those  payments  were  made  promptly  in  cash. 
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I  do  not  question  the  good  faith  of  those  who  say  that 
because  we  have  10.000,000  or  more  people  unemployed  In 
this  country,  we  should  not  single  out  the  ex-service  men  and 
Rive  them  this  much  relief  without  affording  adequate  relief 
to  the  other  unemployed.  And  while  I  am  voting  and  doing 
everything  I  possibly  can  to  relieve  the  tragically  sad  condi- 
tion of  all  the  unemployed  in  our  country — and  I  hope  we 
may  yet  devise  some  way  of  doing  so — nevertheless,  we  have 
not  worked  out  any  system  yet  of  accomplishing  that,  But 
in  the  meantime  we  can  and  should  justly  extend  this  relief 
to  the  ex-service  men.  They  hold  Uncle  Sam's  promise  to 
pay  this  amount,  which  no  other  people  do,  and  the  payment 
Of  these  obligations  will  go  a  long  way  toward  relieving  the 
distress  of  many  millions  of  people  besides  the  ex-service 
men. 

During  the  past  12  years  that  I  have  been  a  member  of 
the  Budget  Appropriations  Committee  of  Congress,  which 
handles  all  the  appropriations  oiu*  Grovernment  makes,  I 
have  necessarily  learned  something  about  our  fiscal  rela- 
tions and  the  financial  capabilities  of  our  Government,  and 
I  can  not  with  any  degree  of  patience  look  upon  the  claims 
of  dire  disaster  which  some  gentlemen  assert  will  be  occa- 
sioned by  this  relief. 

The  passage  of  this  bill  would  not  increase  taxes  a  dollar 
and  would  impose  no  burden  upon  the  public.  Those  cer- 
tificates will  be  paid  by  the  issuance  of  new  currency  in  a 
manner  which  is  declared  by  the  highest  authorities  in  our 
country  to  be  perfectly  sound.  Our  currency  has  become 
contracted,  and  much  of  it  is  now  being  hoarded.  Our  dollar 
^is  so  high  and  commodities  are  so  low  that  we  can  not  have 
-prosperity  in  this  country  until  that  condition  is  changed. 

The  dollar  and  commodities  have  both  got  to  be  stabilized 
and  that  is  one  of  the  great  purposes  of  this  bUl,  to  bring 
back  both  the  dollar  and  commodity  prices  somewhere  near 
the  basis  that  existed  in  this  country  in  1926.  In  fact,  the 
debasing  of  commodity  prices  has  gone  very  much  farther 
even  than  the  inflation  of  the  dollar,  which  is  estimated  all 
the  way  from  $1.60  to  $2  nowadays.  Corn,  wheat,  hogs, 
cattle,  cotton,  and  practically  all  farm  products  are  down 
to  about  one-fifth  of  what  they  were  a  few  years  ago,  and 
neither  the  farmers  nor  anyone  else  can  now  possibly  pay 
their  debts  that  were  contracted  in  those  times  when  prod- 
ucts were  bringing  from  four  to  five  times  as  much  as  they 
are  now. 

We  have  absolutely  got  to  reduce  the  purchasing  power  of 
the  dollar,  and  to  do  that  we  must  expand  the  currency,  and 
no  method  could  possibly  be  devised,  in  my  Judgment,  that 
would  bring  about — at  least  to  a  certain  extent — a  wider 
and  more  equitable  extension  of  the  currency  than  to  pay 
these  certificates  to  our  World  War  veterans.  This  bill  pro- 
vides for  the  conversion  of  nonnegotiable  Government 
obligations  into  negotiable  obligations  and  puts  them  into 
immediate  circulation  throughout  the  country.  It  would 
not  only  be  a  godsend  to  all  our  3.600.000  ex-service  men 
but  I  beUeve  it  would  turn  this  tide  of  deplorable  depres- 
sion back  toward  prosperity  again,  without  imposing  any 
new  obligations  upon  the  taxpayers,  and  would  save  the 
Federal  Government  $112,000,000  a  year  from  now  until 
1943,  which  amount  is  required  under  existing  law  to  create 
a  sinking  ftt'nd  to  Uquldate  those  adjusted -service  certificates. 

Our  Nation  is  now  in  the  throes  of  the  most  terrible  eco- 
nomic and  social  cataclysm  in  its  history.  This  Congress  has 
been  devoting  its  time  to  furnishing  aid  to  industry,  but  has 
not  given  sufficient  attention  to  the  people,  the  consumers. 
Congress  has  aided  banks,  railroads,  insurance  companies, 
and  big  business:  and  while  it  has  helped  them  some,  busi- 
ness failures  continue  and  commodity  values  are  still  rapidly 
decreasing,  along  with  increasing  unemployment  and  starva- 
tion. It  is  not  a  question  of  overproduction  in  this  country; 
it  is  because  the  consumers  have  nothing  to  buy  with.  We 
can  not  restore  normalcy  by  trying  only  to  repair  our  financial 
structure  from  the  top;  we  have  got  to  pay  some  attention  to 
the  foundation. 

As  above  stated,  this  bill  will  not  increase  our  indebted- 
ness; it  will  cancel  that  much  indebtedness.    Some  one  has 


said,  "  We  sent  tens  of  billions  of  dollars  to  Europe  without 
destroying  the  gold  standard,  but  when  it  comes  to  paying  a 
very  smaQ  per  cent  of  that  amount  to  the  men  we  sent  to 
Europe,  that  is  different."  I  believe  the  passage  of  this  bill 
will  reduce  rather  than  increase  taxes,  and  will  largely  tend 
to  eliminate  discontent;  will  instill  confidence  in  the  con- 
sumer and  the  general  public:  will  hasten  the  return  of 
prosperity,  and  it  will  be  a  general  blessing  to  all  of  our 
people.  We  have  enough  gold  as  a  reserve  to  warrant  the 
issuance  of  these  additional  Treasury  notes,  and  this  money 
will  be  just  as  good  a  currency — as  sound  and  as  stable — as 
that  issued  by  the  Government  or  the  banks  against  bonds. 
The  law  states  that  the  gold  reserve  at  any  time  must  be  at 
least  40  per  cent  of  the  notes  in  circulation.  Our  bullion 
reserve  is  about  60  per  cent  of  the  total  anK>unt  of  currency 
in  circiilation.  | 

Under  this  bill  as  now  amended  sufficient  claims  will 
be  issued  to  make  the  payment  in  the  form  of  Treasury 
certificates.  No  one  can  honestly  call  Treasxur  certificates 
fiat  money  or  printing-press  money.  There  is  approxi- 
mately $5,600,000,000  in  currency  in  the  United  States 
to-day.  The  redeeming  of  these  certificates  in  Treasury 
certificates  would  increase  the  currency  of  our  country  to 
about  eight  billion  dollars.  The  Treasury  Department 
would  issue  $2,400,000,000  in  Government  bonds  bearing 
interest  at  3^  per  cent  payable  in  20  years  with  an 
option  to  pay  after  10  years.  These  bonds  would  be  placed 
in  all  the  Federal  reserve  banks  with  instructions  to  the 
Federal  Reserve  Board  to  sell  these  bonds  whenever  defla- 
tion becomes  necessary — that  is,  when  the  buying  power 
of  the  dollar  goes  downward  to  the  point  at  which  it  was 
in  1926.  When  that  point  is  reached  sufflciend  bonds  will 
be  released  and  currency  correspondingly  taken  up  to  hold 
the  value  of  money  at  a  fairly  stabilized  position.  When 
that  condition  is  reached,  our  panic  would  be  over. 

If  this  bill  would,  as  many  eminent  financiers  predict, 
bring  our  country  back  to  normal  conditions,  it  would  be 
worth  many  times  more  than  the  amount  paid  to  the 
veterans.  The  currency  issued  for  this  purpose  is  con- 
trolled currency  and  is  fully  protected  as  to  parity  under 
the  gold  standards  act.  Prof.  Irving  Fisher,  one  of  the 
Nation's  foremost  economists,  testified  before  the  Ways 
and  Means  Committee  of  the  House,  and  said  that  this  was 
a  perfectly  sound  method. 

In  my  own  State  of  Colorado  it  will  place  into  immediate 
circulation  $21,513,379.07.  Of  that  amount  $2,839^827.34 
would  be  paid  the  veterans  living  in  my  congresBknu^  dis- 
trict. The  following  table  shows  the  amounts  which  would 
be  paid  to  veterans  residing  in  each  of  the  counties  of  the 
State  of  Colorado: 


Adams 

Alamosa 

Arapahoe . 

Archuleta - ' 

Baca 

Bent 

Boulder . 

Cheyenne 

Clear  Creek 

Conejos 

CostUla 

Crowley »_. 

Custer i 

Delta... 


•430.  488  65 

178.663.54 

470.378.  19 

66.  M7  08 

219  538  90 

189  713. 18 

674.  111.  la 

168.  777.  Oa 

77.  326.  71 

44. 750.  35 

903.608.31 

lao.  029.  83 

123.249.  18 

44. 115  48 

395.017  08 

Denver -. 6. 978.  872.  97 

Dolores 1 .  29.  327.  24 

Duuglas : _.  72.  663.  46 

Eagle « 81.  601.  48 

Elbert 1S6.  666. 60 

El  Paso 1.029.568.90 

Fremont 392.  469  93 

Oarneld 907.180  75 

Ollpln. 16. 173.  24 

Grand 43,  783. 16 

Gunnison —__>_-_—.. .___—_«_ 114.  795.  79 

Hinsdale . .«_ . 9.  326.  73 

Huerfano 964.  377.  74 

Jackson ,. as.  787.  23 

Jefferson 462.  993.  70 

Kiowa 78.  635.  23 

Kit  Carson 901.  988.  25 

Lake 101. 762. 23 
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$269. 

688. 

747. 

163. 

414. 

638. 

13. 

100. 

161. 

243. 

379. 

606. 

— JT — iinniiizi  42] 

120. 

36. 

306. 

Pueblo 1,  371. 


LInooln 

Logan 

Meaa ,_. 

Mineral 

Moffat 

Montesuma 

Montrose . 

MorgaD 

Otero 

Ouray 

Park 

PhlUlps 

Pitkin 

Prowers 


Rio  Blanco. 

Rio  Grande 

Routt 

Saguache 

San  Juan 

San  Miguel.. 

Sedgwick- 

Summit 

Teller 

Washington.. 

Weld 

Yuma 


61. 
206. 
194. 
129. 

40. 

45. 
115. 

20. 

86. 

199. 

1.  352. 

282. 


490.75 

355.49 

886.16 

044.50 

278.42 

109.16 

292.80 

962.97 

964.46 

881.34 

758.68 

560.30 

053.68 

620.04 

403.69 

762. 90 

606.74 

609.26 

894.60 

723.81 

241.04 

812.50 

189.95 

S61.68 

896.60 

499.99 

008.57 

205.  07 

064.69 

742.01 


Total... __. 21, 618. 370. 07 

If  the  benefits  provided  in  this  biU  were  to  accrue  only 
to  those  who  served  in  the  Army,  the  Navy,  and  the  Marine 
Corps,  the  measure  might  be  subject  somewhat  to  the  ob- 
jection of  being  class  legislation.  But  this  measure  will 
go  vastly  farther  than  that;  it  would  not  only  directly 
benefit  at  least  20,000.000  people  in  our  country,  but  it 
would  provide  a  needed  expansion  of  the  currency  in  a 
practical,  plain,  sound,  businesslike,  and  sane  way  which 
will  benefit  every  part  of  our  country  from  Pljrmouth  Rock 
to  the  Golden  Gate. 

As  everyone  knows,  money  is  subject  to  the  economic 
laws  of  supply  and  demand;  when  it  becomes  scarce,  its 
value  increases  and  the  prices  of  commodities  fall.  That 
is  the  condition  which  now  confronts  our  country.  Less 
than  half  of  the  total  money  in  the  United  States  to-day 
is  in  actual  use. 

It  was  shown  before  the  Ways  and  Means  Committee  in 
the  hearings  on  this  bill  that  it  would  be  not  only  possible 
but  perfectly  safe  to  is.sue  as  much  as  $3,500,000,000  of  new 
currency  against  our  present  gold  reserve  of  the  United 
States  without  bringing  that  gold  reserve  below  the  40  per 
cent  minimum  required  by  law.  It  was  shown  in  the  hear- 
ings that  the  total  amount  of  money  that  does  not  do  any 
actual  business  is  $2,900,000,000,  and  that  the  active  money 
is  only  about  $2,500,000,000.  Of  the  money  that  is  inactive. 
It  was  testified  that  about  one  and  three-quarter  billion  dol- 
lars is  hoarded,  and  that  there  is  about  a  hundred  billion 
dollars  estimated  to  have  been  destroyed  in  various  ways. 
In  other  words,  the  testimony  before  the  Ways  and  Means 
Committee  was  that  less  than  half  of  the  money  which 
should  be  in  circulation  through  the  channels  of  business  is 
now  in  circulation. 

It  is  not  surprising  that  the  large  financial  interests  of  our 
country  are  very  vigorously  opposing  this  bill,  because  it 
would  tend,  they  fear,  to  break  thetr  grip  on  the  control  of 
money  in  our  country.  There  is  no  possibility  of  the  farm- 
ers of  our  country  being  able  to  pay  their  debts  with  25-cent 
wheat.  20-cent  com,  3-cent  hogs,  11 -cent  butterfat,  9-cent 
eggs,  which  means  that  a  dollar  is  from  two  to  three  times 
more  difficult  to  obtain  to-day  to  pay  off  these  debts  than 
when  the  debt  was  contracted.  In  fact,  the  debt  of  $1,000 
has  now  become  ^  debt  of  twenty-five  hundred  dollars  or 
$3,000  as  measured  in  terms  of  the  commodities  received  by 
those  who  have  to  pay  these  debts.  It  is  often  said  that  the 
prices  of  some  commodities  to-day  are  the  lowest  they  have 
been  in  300  years. 

An  expansion  of  the  currency  and  a  corresponding  cheap- 
ening of  money  is  the  only  way  of  raising  the  prices  of  the 
products  the  farmer  has  to  sell.  This  plan  of  inflation  of 
the  currency  is  not  only  practical  but  It  is  just.    It  has  a 


tendency  to  make  our  money  honest  money  and  to  make  the 

American  dollar  an  honest  dollar. 

It  is  estimated  that  the  present  deflation  has  cost  the 
United  States  from  $150,000,000,000  to  $200,000,000,000, 
while  the  cost  of  the  World  War  itself  to  our  country  was 
about  $35,000,000,000.  Both  parties  have  declared  in  their 
platforms  iii  favor  of  an  honest  dollar.  Every  citizen  of  our 
country  wants  an  honest  dollar,  and  it  should  be  a  dollar 
that  would  purchase  as  much  commodity  one  year  as  it  does 
another.  A  few  years  ago  the  total  indebtedness  of  the 
United  States  was  about  $207,000,000,000.  but  this  amount 
has  been  increased  by  the  grovnng  value  of  the  dollar  to 
about  $400,000,000,000  at  the  present  time.  There  is  no  way 
in  which  tlie  American  people  can  escape  bankruptcy  or 
repudiation  except  by  increasing  the  prices  of  commodi- 
ties. With  9,000,000  people  out  of  employment  and  with 
fanners  everywhere  unable  to  sell  their  products,  our  coun- 
try has  absolutely  got  to  resort  to  some  measure  that  will  to 
some  extent  restore  commodity  prices. 

Our  country  is  entirely  without  sufficient  money  to  meet 
business  demands.  Our  country  has  been  drained  of  its 
money  by  high  finance  and  stock  speculation.  Big  business 
has  been  in  the  saddle  for  the  past  12  years  and  has  ridden 
the  American  people  almost  to  death.  Something  must  be 
done  to  relieve  this  condition.  Our  shrunken  values  in  the 
wealth  of  the  United  States  during  the  past  three  years  have 
amounted  to  nearly  $200,000,000,000.  Our  country  has  been 
bled  until  it  is  practically  white.  Those  loudest  in  opposi- 
tion to  this  relief  are  among  the  class  who  reaped  enormous 
profits  under  war  conditions  when  prices  were  high,  and  to 
whom  have  been  refunded  in  income  taxes  something  over 
three  billions  of  dollars. 

This  is  the  class  who  rush  to  buy  tax-exempt  securities, 
and  loan  and  invest  abroad,  and  urge  cancellation  of  for- 
eign loans  to  the  United  States  so  that  their  private  loans 
may  be  enhanced  in  value,  and  they  cry  out  loud  against 
"  flat  money."  I  have  supreme  contempt  not  only  for  the 
international  bankers'  attitude  in  tliis  matter  but  for  all 
public  officials  who  aid  and  abet  them  and  assist  their  propa- 
ganda trying  to  put  the  entire  burden  of  the  cost  of  the 
World  War  onto  the  backs  of  the  taxpayers  of  America.  I 
feel  that  every  official  of  our  Government,  from  the  highest 
to  the  lowest,  who  is  advocating  or  indirectly  encouraging 
the  propaganda  for  the  cancellation  of  the  European  war 
debts,  should  be  put  out  of  office  as  a  disloyal  friend  of  the 
American  people, 

I  have  always  had  a  feeling  of  resentment  against  the 
propaganda,  and  what  seemed  to  me  disloyal  cant  of  the  in- 
ternational bankers  and  others  about  saving  Europe,  and 
I  have  never  had  any  confldence  in  the  efforts  of  the  emi- 
nent officials  of  our  country  and  big  business  appealing 
to  Congress  to  pour  out  large  sums  to  stabilize  big  business. 
We  have  had  too  much  gigantic  financial  racketeering  in 
this  country,  and  splitting  up  stock,  fake  market  regulating, 
blue-sky  salesmanship  to  our  inland  banks,  and  Investors  of 
worthless  European  and  South  American  securities  which 
went  on  unchecked;  and,  in  fact,  encouraged  in  high  places 
from  1921  to  1929  until  it  burst  in  ruin  all  over  the  coimtry. 
I  confidently  feel  that  the  period  from  1921  to  1929  will  go 
down  in  history  as  the  most  infamous  chapter  of  exploita- 
tion of  the  American  people  the  world  har,  ever  known. 

xxTENsioN  or  RKMAaxa 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  short  peti- 
tion from  a  temperance  organization  in  my  district. 

Mr.  STAFFORD.    I  object. 

Mr.  KNUTSON.  Mr.  Speaker.  I  ask  unanimous'  consent 
to  extend  my  remarks  in  the  Rbcoro  by  printing  a  brief 
editorial  from  the  Manikato  Free  Press  commending  the 
work  of  Congress. 

Mr.  STAFFORD.    I  object. 

Mr.  MANLOVE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  address  made  by  General  Harbord 
at  the  graduation  exercises  at  West  PoinL 

Mr.  BLACK.    I  object. 
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Mr.  PULMER.    Mr.  Speaker,  I  ask  unanimous  consent  to  ]  Automobiles,  3  per  cent $33 
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extend  my  remarks  in  the  RBcoaj>  and  incorporate  therein  a 
brief  article. 

Mr.  STAFFORD.    I  object. 

THX  SSVEHnTK  ACT  AND  KSLZXT 

Mr.  OARBE31.    Mr.  Speaker.  I  ask  luianimous  consent  to 
extend  my  own  remarks  in  the  Rxccbd,  and  incorporate 
therein  a  brief  table  showing  the  rates  in  the  tax  bilL 
There  was  no  objection. 

Mr.  QARBER.  Mr.  Speaker  and  Members  of  the  House, 
the  reduction  in  the  cost  of  Government,  both  Federal  and 
State,  the  lavy  of  taxes  to  balance  the  budget  and  their 
equitable  apportionment,  the  restoration  of  the  purchasing 
power  of  farm  products,  and  Jobs  for  the  unemployed  have 
been  the  main  subjects  under  consideration  by  the  present 
Congress  and  still  remain  the  meet  important  questions  be- 
fore the  country  to-day. 

w«  MUST  «mniw  to  tot  aon-  to  rufo  i>Ko«pnrrT 
J^  »n  address  delivered  in  the  House  on  June  18  of  this 
"WKion.  I  endeavored  to  show  that  inasmuch  as  prosperity 
originated  in  the  soil,  we  must  return  to  the  soil  to  find  it; 
that  before  we  could  furnish  jobs  for  the  unemployed,  we 
would  have  to  find  a  market  for  the  products  of  labor;  that 
In  view  of  the  existing  world-wide  depression,  with  diminish- 
ing markets  abroad,  such  market  was  to  be  found  on  the 
farms  of  the  country,  with  their  40.000.000  consumers,  pro- 
ducing the  foodstuffs  for  the  Nation;  that  a  restoraUon  of 
their  purchasing  power  would  mean  not  less  than  an  annual 
Increase  of  $6,000,000,000  to  the  market  for  the  products  of 
labor  here  at  home;    that  with  such  a  market  thus  as- 
sured, capital  would  employ  labor  to  resume  Its  operations 
in  the  mines,  mills,  and  factories  of  the  country,  and  thus 
jobs  for  the  unemployed  would  be  furnished  in  the  natimU 
and  normal  channels  of  trade.    The  farmers  would  again 
resume  the  payment  of  taxes,  interest,  and  mortgage  in- 
debtedness, the  debtor  class  generally  would  be  given  an  op- 
portunity to  pay  their  debts,  which  otherwise  would  never 
be  coUected.  the  dollar  would  be  brought  back  home  for  the 
use  of  the  common  people,  to  its  normal  level,  to  facilitate 
trade  in  vindication  of  the  common  saying.  "  When  money 
Is  plentiful  we  have  good  times,  and  people  can  pay  their 
debts." 

IMS    BKVKMX7S    LAW 

In  this  address  I  propose  to  furnish  to  the  country  and  the 
citizens  of  the  eighth  congressional  district  of  my  State 
Information  relative  to  the  main  provisions  of  the  1932 
revenue  law,  passed  at  this  session  of  Congress  to  provide 
sufficient  revenue  to  balance  the  budget. 

The  following  table  gives  the  rates,  sources,  and  esti- 
mated amounts  of  revenue  provided  by  the  act: 

How  TH«  N«w  Tax  Law  Will  Balamo  th«  Brnwrr 

*w^^**!,**^*^  revenue  for  the  fiscal  year  183a-«8  will  come  from 
th«  following  Items.  The  new  Income  taxes  are  payable  in  1933  on 
IS33  incomea.  The  other  taxes  become  effecUve  June  21  exceot 
M  otherwlae  noted.  '  "***" 

nvCOICS   TAX 

Individual— normal.  4  and  8  per  cent;  exempUona. 

•2.500  and  $1.000 'T^ 1 F^o".       ^,,00,^ 

Surtax— 1  per  cent  over  M.0OO  to  BS  Mr  e^t.  «-i;      •^'  ^-  "^ 


Trucks.  2  per  cent. 

Parts  and  accessories,  2  per  cent IIZII 

Radio  and  phonograph  equipment.  &  per  oenti I 

Mechanical  refrigerators.  5  per  cent 

Sporting  goods  and  cameras.  10  per  cent ___I_™ 

Firearms  and  shells.  10  per  cent 

Matches,  wood.  2  cents  the  1.000:  papv.  \4~0ent~tbe 
1.000 , 

Candy.  2  per  cent 111111111111111111" 

Chewing  giun.  2  per  cent Zlliril 

Soft  drinks,  ▼arlous  rates Ilim 

Bectrleal  energy.  3  per  cent  on  domesUcandocun- 

merclal   sales ^^^^ 

Gasoline.  1  cent  a  gallon 1™!™""™"!      ISO.  000.' 000 

Total __       450.  600.  qOO 


000.000 
S.  000.  000 
7.000.000 
9.000.000 

6.000.000 
6.000.000 
2.000.000 

4.000.000 
4.000.000 
1.000.000 
7.000.000 

80.000.000 


TAJUfTS 

Oil.   ^   cent  a  gaUon;   coal,  10  cents  100  pounds; 
lumber.  $3.  1.000  feet;  copper.  4  cents  pound 

MISCXLXANXOtrS 

Telephone.    10   cents   between   50   cents  and   $1.    16 
cents.  $1  and  %2.  20  cents  over  $2;   telegraph.  6 

per  cent;  cable  and  radio,  10  cents 

Adnlisslons.  1  cent  per  10  cents  on  admlwkHis  over 

40    cents 

Oil  pipe-line  charges.  4  per  centllllllZI 

Safe-deposit  bozea.  10  per  cent 

Checks,  2  cents  each IZ 

Boats,  various  rates   (July  i)_I_IIIIZI IIIIIIIIII 


e.sqo.ooo 


22.600.000 

42.000.000 
8.000.000 
1.000.000 

78.  000.  000 
600.003 


Total  miscellaneous. 


162, 000. 000 


■TAMP    TAZBS 

IjjBue  (rf  bonds  or  capital  stock.  10  cents  pw  tlOO..  f0.  500. 000 
stock    transfers,    4    cents   per    $100    par    or   4    cents 

per  share  no  par.  6  cents  for  shares  selUng  over  I 

•20 2Q      QQ^      QQQ 

Bond  transfer!.  4  cent*  per  tlOO  par 5  000  000 

Conveyances.  60  oenU  on  $100  to  $600.  60  cents  per 

$500    In    excess-.. _ 3  qq^  qqq 

Produce  sales  for  future  delivery.  6  cents  per  $io6"  6  000  000 


Total. 


46.  600. 000 


TATE  AMD  GIVT 

KsUte  tax  (June  «.  1932.  coUecUons  begin  June  SO. 

1  V3o  /    •-  —  —  —  —  —  —  —  •,_»_»     _ 

Gift  tax  (awumlng  tax  rfTertlveJuneV.  1082)  III"' 


6.000.000 


Total  estate  and  gift  ^r . 
Total,    all   additional 


6.000.000 


^*e»-— -       968.50a000 

POSTAL 

Increase  first-class  to  S  cents  (Jxily  6) ;  various  sec- 
ond-class Increases   (July  1) _ 


100.  000. 000 


per  cent  over  $0,000  to  86  per  cent  over 
$1.000.000 


No  earned  <n<y>me  credit.. 
Total __ 


88,000,000 
27,  000. 000 

178.  000,  000 

Corporation,  Increased  from  12  per  cent  to  IS^  per 

**•** — — ——«—.._«___. 22  000  nno 

Exemption  eliminated '"  71'  ^'  ^ 

Consolidated  returns.  14  %  per  cent ZZIZZZZ  8.000.000 


41.000.000 


Total 

Limitation  of  security  loans  andotb^adminis^- 

Uvechangea. .  80.000.000 

MAirorACTTTaxas'  axciax  tax 

SSL^' -^J?";^*  '^"»^ '  ^.V*"" 33.000.000 

Brewers  wort.  16  cenu  a  gallon;  malt  sirup.  3  cents 

^^ pound:  grape  concentrates.  20  cents  a  gallon..  82.000  000 

Tires  and  tubes.  2^4  and  4  cents  a  pound. _. 83  OOo'ooo 

ToUet  preparations,  10  per  cent:   dentlfrlcee.  6  per  **'"w-"W 

ir,.^°Vft '^V""* 16.  500.  000 

rurs.  10  per  cent ^  12  000  000 

JewehT.  10  per  cent  on  amoxmta  over  $811111111111  •!  ooo!  000 


Grand  total  Ui  bUl 1.118.800.000 

The  sudden  collapse  of  the  revenues  from  incomes  by 
reason  of  the  tremendous  shrinkage  in  values  and  resultant 
losses,  made  it  necessary  to  raise  additional  revenues  to  bal- 
ance the  budget,  and  the  provisions  set  forth  in  the  table 
above  for  the  fiscal  years  1932  and  1933  are  estimated  to 
yield  a  total  revenue  of  $1,118,500,000.  j 

IMOaSAU  TAX  ON   UfCOlCBB 

The  first  major  increase  is  that  in  relaUon  to  the  taxes  on 
incomes,  the  normal  tax  being  4  per  cent  on  the  first  $4  000 
of  net  income  and  8  per  cent  on  the  remainder.  The  sur- 
taxes are  1  per  cent  on  Incomes  between  $6,000  and  $10  000 
Increasing  to  a  maximum  of  55  per  cent  on  incomes  in  excess 
of  $1,000,000,  whereas  the  maximum  under  the  old  law  was 
20  per  cent.  It  will  be  noted  that  the  exemptions  are  $1  000 
for  a  single  person  and  $2,500  for  married  persons,  and  $400 
for  each  dependent.  The  act  requires  every  single  person 
with  a  net  income  of  $1,000  a  year  or  more,  and  every  mar- 
ried individual  with  a  net  income  of  $2,500  or  more  and 
every  individual  with  a  gross  income  of  $5,000  or  more  re- 
gardless of  the  amount  of  net  Income,  to  file  a  return'  It 
requires  husband  and  wife  living  together  with  an  aggregate 
net  income  of  $2,600,  or  a  gross  Income  of  $5,000  each  to 
make  a  return,  or  to  include  their  Joint  increment  In  a  Joint 
return. 

This  increase  in  these  Income  rates  at  least  will  not  di- 
rectly affect  either  the  farmers  or  the  laboring  men.  Under 
the  in-eceding  act.  only  one  person  out  of  every  fifty  in  the 
United  States  had  a  net  income  of  sufficient  amount  to 
require  him  to  pay  a  tax  upon  it  to  the  PWeral  Oovemment, 


or  only  about  2  per  cent  of  the  population  paid  any  Income 
Ux.  representtog  a  total  of  about  2.500.000  persons  paying 
Income  taxes,  leaving  98  per  cent  without  Income  sufficient 
to  p»j. 

We  dte  these  figures  for  two  purposes:  First,  to  show  that 
the  Increase  of  income  taxes  will  be  upon  those  having  the 
capacity  to  paj.  upon  those  being  fortunate  enough  to  make 
incomes  In  excess  of  the  exemptions;  and.  second,  as  tending 
to  show  that  the  income-producing  wealth  of  the  country  is 
concentrated  In  the  hands  of  the  few.  Of  course,  the  in- 
comes may  be  and  often  are  the  result  of  the  industry,  the 
good  judgment,  and  the  foresight  of  those  who  make  them 
instead  of  being  attribuUble  wholly  to  the  properties  they 
own. 

The  war-time  rate  during  the  calendar  year  1921  for  sur- 
taxes ran  up  as  high  as  65  per  cent  on  amounts  of  income 
over  $1,000,000.  Successive  general  tax  reductions  reduced 
this  high  rate  down  to  20  per  cent,  and  stopped  the  gradua- 
Uon  of  incomes  at  $100,000.  However,  high  as  even  such 
taxes  were  in  fact,  they  were  low  in  comparison  with  the 
British.  In  1929  and  1930,  130  persons  returned  incomes  in 
excess  of  $500,000  in  Great  Britain.  Their  average  income 
was  $930,000.  We  had  1,471  in  this  group  in  1929.  with  an 
average  income  of  $1,250,000.  The  total  net  Income  of  the 
1.471  was  $1,848,585,793,  on  which  they  paid  a  tax  of  about 
16  per  cent,  or  $291,337,965.  Under  the  British  rates  then 
effective  they  would  have  paid  a  tax  of  about  48  per  cent  or 
approximately  $900,000,000. 

CX>BPOaATIOIf    TAX    XKCKK:ASX 

The  second  major  provision  of  the  act  increases  the  rate 
of  taxes  on  corporations  to  13^4  and  14'/^  per  cent  on  cor- 
porations filing  consolidated  returns  for  aflaiiates.  It  ex- 
empts the  usual  nonprofit  oorporaUons,  associations  and 
CIVIC  organizations,  but  It  requires  every  corporation  to  'make 
a  return,  ^  the  exemption  of  $3,000  in  the  existing  law  is 
repealed. 

'^SrthTm    TAX    WILL    aaUlSIKIVDTK    ACCmCTTLATKD    WSALTH 

The  third  major  provision  increases  the  tax  imposed  on 
net  estates.  sUrting  with  a  tax  of  1  per  cent  and  graduat- 
ing upward  with  a  maximum  of  45  per  cent.  The  exemption 
in  the  existing  law  is  reduced  from  $100,000  to  $50,000;  the 
tax  thus  increased  Is  more  than  double  the  levy  in  the  1928 
law,  and  the  excess  Is  not  subject  to  any  credit  for  inherit- 
ance taxes  paid  to  the  various  States.  We  beUeve  this  to  be 
among  the  most  important  of  the  major  provisions  of  the 
law.  It  Is  a  new  departure  and  a  much-needed  one.  The 
increase.  In  time,  will  not  only  produce  a  large  amount  in 
revenue  from  sources  having  the  capacity  to  pay.  but  to  some 
extent  will  afford  a  means  of  redistributing  the  enormous 
estates  of  the  country,  and  put  a  check  to  the  concentration 
of  wealth  in  the  hands  of  the  few. 

THX    COMCDrrEATION    OF    WEALTH    SHOWS    INWlTnTT    OF    mST«IBtrnoW 

The  504  largest  income-tax  payers,  according  to  the  1929 
returns,  had  an  aggregate  net  Income  for  taxation  purposes 
of  $1,185,000,000.  It  is  estimated  that  these  504  persons 
could  have  purchased  with  this  income  virtually  the  entire 
wheat  and  cotton  crops  of  1930— the  two  chief  cash  crops 
of  the  Nation,  representing  the  labor  of  1,300.000  wheat 
farmers  and  1,032,000  cotton  fanners.  It  is  further  sUted 
that  85  of  the  wealthiest  of  the  group  returned  a  net  income 
of  $538,664,187.  an  amount  in  excess  of  the  wages  received 
by  the  421.000  workers  In  the  clothing  industry,  said 
amount  being  $475,318,677.  According  to  a  report  from  the 
Industrial  Relations  Commission.  It  Is  estimated  that  2  per 
cent  own  about  60  per  cent  of  the  accumulated  wealth  of  the 
country.  33  per  cent  own  about  35  per  cent  of  the  wealth,  and 
65  per  cent  own  5  per  cent  of  the  wealth. 

This  rapid  and  enormous  accumulation  of  wealth  in  the 
hands  of  the  few  is  imanswerable  evidence  of  the  inequity 
and  injustice  of  our  distributive  system,  a  system  that  should 
be  entirely  overhauled  and  reorganized  in  the  interest  of 
the  producing  masses  of  the  people.  The  heavy  Increases 
in  the  Income-Ux  rates  and  the  Inheritance-tax  rates  are 
Important  counter  moves  against  such  concentration,  plac- 
ing the  burden  of  the  cost  of  government  upon  those  having 
the  capacity  to  pay.  and  redistributii^  the  estates  bj  rvquir- 
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Ing  the  payment  of  such  distribution  to  be  made  into  th* 
Treasury  for  the  benefit  of  the  people. 

In  a  message  to  Congress  in  1906,  President  Roosevelt 
advocated  a  heavy  increase  in  death  duties  for  the  purpose*, 
he  sUted.  of  putting  an  Increasing  burden  "  on  the  inherit- 
ance of  those  swollen  fortunes  which  it  is  certainly  of  no 
benefit  to  this  country  to  perpetuate."  In  his  Oospcl  of 
Wealth,  Andrew  Carnegie  said.  "  Of  all  forms  of  taxation. 
this  seems  the  wisest.  It  I*  difficult  to  set  bounds  to  the 
share  of  a  rich  man's  estate  which  shoiUd  go  at  his  death 
to  the  public  through  the  agency  of  the  State"  Prof 
Thomas  S.  Adams,  of  Yale,  said.  "  We  should  raise  from  this 
source  enough  revenue  to  measurably  relieve  the  farmers 
and  the  general  taxpayers." 

THX  Oirr  TAX  TO  PaOTBCT  THX  CSTATX  TAX 

In  order  to  prevent  the  evasion  of  the  inheritance  tax  th« 
fourth  majoi-  addition  provides  for  a  gift  tax,  so  that  a  per- 
son can  not  escape  his  inheritance  tax  by  the  givlxig  away 
of  his  propeity  before  his  death.  It  provides  a  tax  ranging 
from  three-fourths  of  1  per  cent  to  a  Tna-riTr,.,^  of  33  y,  per 
cent,  with  an  exemption  of  $50,000. 

The  three  major  provisions  of  the  act,  vlx,  the  httvy 
increases  of  rates  in  the  higher  income  brackets,  the  heavy 
increase  in  the  inheritance  tax,  and  in  the  gift  tax  to  protect 
ft,  while  necessary  to  raise  revenue,  are  equally  beneficial  aa 
a  check  upon  the  ever  increasing  concentraUon  of  wealth, 
and  as  a  means  of  redistribution  of  such  accumulations  with 
payment  Into  the  Treasury  to  measurably  relieve  the  burdens 
of  taxation  of  the  masses  of  the  people,  and  it  is  generally 
conceded  that  they  deal  effectively  with  one  of  the  most 
perplexing  and  menacing  problems  of  the  country. 

TAX    OF    PKTKOLKVIlC    IICPOXTB 

The  act  provides  for  a  tax  on  the  impoita  of  crude  petro- 
leum, fuel  oil.  gas  oil,  and  of  liquid  derivatives  of  crude 
petroleum,  except  lubricating  oil  and  gasoline,  or  other  motor 
fuel,  of  one-half  cent  per  gaUon;  gasoline  or  other  motor 
fuel.  2Vi  cents  per  gallon;  lubricating  oil,  4  cents  per  gal- 
lon: paraffin  and  other  petroleum  wax  products.  1  cent  per 
pound.  The  Tariff  Commission  made  two  investigations, 
both  of  which  disclosed  a  difference  in  the  cost  of  production 
here  and  abroad  in  an  amount  that  would  have  permitted 
the  above  rates  to  have  been  more  than  doubled  in  order  to 
afford  adequate  protection  against  the  cheap  imports  of 
monopolistic  companies  exploiting  foreign  fields,  and  crush- 
ing out  the  independent  producers  in  this  market,  with  their 
wells  already  capped  by  proration  to  prevent  the  accumuU- 
Uon  of  domestic  surpluses.  Such  are  the  sinister  influences 
of  monopolistic  companies  rapidly  acquiring  control  through- 
out the  world. 

»H«   lOBf  ACS  OF   MONOPOLT  TK  THX  Ott  XinKTBTBT 

By  United  States  Supreme  Court  decision  in  1911  affirming 
a  decree  of  the  circuit  court  of  the  United  States,  the  holding 
company  of  the  Standard  OU  Companies,  was  then  fotmd 
to  be  monopolistic  and  Inimical  to  the  pubhc  Interest.    Since 
the  separation  cf  the  companies  by  such  decree,  they  have 
been  gradually  returning  to  a  common  control  by  combina- 
tion and  merger,  until  they  will  finally  find  shelter  again  In 
a  common  holding  company,  daily  fixing  the  price  of  gas- 
oline, oil.  and  its  refined  products  at  the  filling  stations  to 
the  helpless   consumers  of  this  country.     They  will  only 
permit  the  few  independents  to  act  as  pioneers  In  the  dis- 
covery of  new  fields,  where  the  hazard  and  risk  Is  too  great 
to  Insure  satisfactory  returns  upon  the  capital  invested.    We 
have  continuously  opposed  the  combination  and  merger  of 
such  monopolistic  companies  as  being  against  the  public 
interest.    In  fact,  we  oppose  the  general  trend  of  mergers 
and  combinations  of  corporations  creating  monopolies  spe- 
cializing In  mass  production  as  permitting  the  accumulation 
and  centralization  of  power  in  trade  and  commerce  destruc- 
tive of  competition  essential  to  protect  the  people  from 
undue  exactions  and  exorbitant  profits.    It  was  such  mo- 
nopolistic influence,  with  Its  cross  currents  running  In  all 
directions,  through  all  kinds  of  business  and  sections  of  ttie 
coimtry,  that  defeated  our  efforts  to  secure  adequate  pro- 
tection for  the  preservation  of  such  competition.     But  a 
start  in  tba  right  direction  has  been  made,  which,  under 
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more  favorable  conditions,  will  increase  the  duties  so  as  to 
represent  the  difference  between  the  costs  of  production. 

Under  normal  conditions  the  oil  industry  contributes  in 
excess  of  $500,000,000  of  new  wealth  annually  to  the  State 
of  Oklahoma,  not  including  the  rentals  and  royalties  paid 
to  farmers  on  their  lands. 

TAX  ON   LITBBICATXNO   OIL   AND  OASOLim 

The  act  provides  for  a  domestic  tax  of  4  cents  per  gallon 
on  lubricating  oil  and  1  cent  per  gallon  on  gasoline. 

The  States  have  already  preempted  the  field  of  taxation  on 
gasoline,  and  incurred  obligations  dependent  upon  such 
taxes.  We  opposed  the  additional  imposition  of  1  cent  a 
gallon  by  the  Government.  The  tax  on  gasoline  in  the 
several  States  is  in  many  instances  already  greater  than  the 
market  price  of  the  product.  The  States  should  have  been 
permitted  to  have  reduced  and  standardized  such  taxes  and 
limited  the  use  of  the  revenues  strictly  to  the  building  and 
maintenance  of  the  public  highways,  including  farm  to 
market  roads,  and  to  their  extension  and  upkeep  in  a  good 
state  of  repair.  In  other  words,  the  gasoline  tax  should 
provide  revenues  for  the  States  to  build  and  maintain  their 
respective  systems  of  highwasrs. 

TAX    ON    CLSCTRIC    SMSBOT 

The  act  provides  for  a  tax  of  3  per  cent  of  the  amount 
paid  for  electrical  energy  for  domestic  or  commercial  con- 
^sumption,  "  to  be  paid  by  the  person  paying  for  such  and 
collected  by  the  vendor."  This  is  the  most  indefensible 
provision  in  the  act.  It  shows  the  inordinate  greed  and 
boldness  of  the  power  companies.  They  had  to  be  assured 
that  the  tax  "  would  be  paid  by  the  person  paying  for  such 
and  collected  by  the  vendor."  What  brazen  effrontery!  Such 
provision  was  written  In  the  bill  in  the  Senate,  where  the 
changes  in  votes  became  so  frequent  as  to  attract  the  atten- 
tion of  the  entire  country.  The  provision  should  have  been, 
"  to  be  paid  by  the  producing  companies  and  not  to  be  passed 
on  to  the  consumer."  The  power  companies  are  among  the 
very  few  companies  whose  charges  to  the  consumers  have 
not  been  reduced  and  whose  profits  from  them  have  survived 
this  depression. 

ZXCFOBT  TAX^OM  LTTICBXK  NOT  JUUTITIXD 

We  also  opposed  the  tax  of  $3  per  thousand  on  the  Im- 
ports of  lumber,  provided  In  the  act.  Early  this  year  the 
Tariff  Commission  made  a  thorough  investigation  and  found 
that  lumber  was  not  entitled  to  a  tariff  duty.  The  existing 
tariff  law  makes  the  commission  the  umpire  to  determine 
all  such  questions  of  controversy  arising  between  the  pro- 
ducers and  consumers,  and  each  Industry  should  be  required 
to  abide  by  the  rules  of  the  game.  It  was  upon  such  con- 
sideration that  I  supported  the  existing  tariff  law,  knowing 
that  there  were  many  rates  too  high  and  many  too  low,  and 
many  Inequities  and  discrimiiuitions  in  the  bill,  all  of  which 
could  be  eliminated  and  revised  by  the  Tariff  Commission 
established  for  that  purpose.  Subsequent  events  have 
proven  the  correctness  of  our  views. 

The  Commission  has  received  164  applications  for  read- 
justments under  the  flexible  provisions  of  the  law.  Based 
on  the  Commission's  work,  the  President  has  proclaimed  31 
tariff  changes.  13  increases  and  18  decreases,  leaving  rates 
on  42  commodities  imchanged.  The  articles  coming  under 
these  rate-adjusting  investigations  comprise  about  11  per 
cent  of  the  dutiable  imports  of  1931.  or  $75,000,000.  Duties 
were  decreased  on  nearly  $14,000,000  and  increased  on 
$9,000,000.  Rates  were  left  unchanged  on  the  balance  of 
$52,000,000. 

The  Commission  is  a  bipartisan  one,  provided  with  ex- 
perts to  thoroughly  investigate  and  determine  each  case 
upon  the  facts.  The  President  is  then  authorized  to  either 
increase  or  lower  rates  to  the  extent  of  50  per  cent. 

We  believe  that  the  lumber  industry,  as  with  other  in- 
dustries, should  be  compelled  to  abide  by  the  rules  of  the 
game.  Their  unwillingness  to  do  so  and  their  demand  for 
the  undeserved  rate  shows  that  all  hogs  are  not  in  the 
pens  on  the  farm.  For  over  10  years  the  farmers  of  the 
country  have  been  unable  to  purchase  even  sufficient  lum- 


ber to  make  necessary  repairs.  Thetr  actual  Ixmiber  needs 
are  greater  than  those  of  any  other  class.  With  a  restora- 
tion of  the  purchasing  power  of  farm  products,  their  market 
would  be  the  greatest  market  for  lumber  in  the  world. 
Under  normal  conditions  agriculture  consmnes  in  excess  of 
50  per  cent  of  the  lumber  and  lumber  products  of  this 
country.  To  impose  a  tariff  duty  of  $3  per  thousand  on 
lumber  at  a  time  when  the  farmers  are  unable  to  purchase 
liunber  at  present  prices,  would  seem  to  be  an  attempt  on 
the  part  of  the  lumber  interests  to  hold  up  the  lumber 
dealers,  knowing  that  they  in  turn  will  be  unable  to  secure 
higher  prices  from  the  consumers.  We  do  not  say  that  the 
tax  of  $3  will  be  added  to  the  cost;  but  where  the  production 
Is  in  the  control  of  a  monopoly  and  the  tax  is  suEBcient  to 
shut  out  imports,  as  in  this  case,  you  may  rest  assured  that 
the  monopoly  will  impose  as  much  of  the  tax  on  the  existing 
price  as  it  will  be  able  to  exact  from  its  trade. 

IMPOSITION   OF  TAXSS,   THK  TTNFf.KABANT   DWTT   OF  CONCI 


To  vote  in  favor  of  a  bill  carrying  such  increases  in  taxes 
was  the  unpleasant  duty  of  the  membership  of  the  House, 
but  it  was  recognized  as  being  absolutely  necessary  to  balance 
the  budget  and  maintain  the  credit  of  the  Government.  It 
was  supported  by  a  large  majority  of  the  Members  of  both 
parties  as  a  duty  to  the  Government,  coupled  with  the 
determination  to  reduce  the  expenses  of  government  to  the 
lowest  limit,  in  order  that  the  nuisance  taxes  provided  in 
the  act  might  be  repealed  at  the  earliest  moment,  the  vote  in 
the  House  being  327  for  and  only  64  against.  When  the 
final  vote  was  taken  it  was  on  the  conference  report,  which 
prohibited  any  amendments. 

TBS  MommNO  COST  or  govxknmknt  mttst  bs  kcducko 

The  per  capita  cost  of  all  Government  has  increased  as 
follows: 

In  1890  it  was $13.66 

In  1903  It  was 19.39 

In  1913  It  was 80.24 

In   1923   it   waa 88.  94 

In  1929  it  was 107.37 

In  1932  it  will  be.  approximately _ 124.00 

The  first  thought  will  be  that  the  war  did  it — the  war  Itself 
and  the  aftercosts  of  war  in  such  things  as  veterans'  relief, 
pensions,  and  the  increased  outlay  for  national  defense. 
But  these  are  Federal  expenditures,  and  they  have  much  less 
to  do  with  the  rise  in  the  cost  of  government  than  you  would 
suppose.  By  the  figures  of  the  National  Industrial  Con- 
ference Board,  which  are  standard,  the  rise  in  the  cost  of 
(a)  Federal  Government,  (b)  State  government,  and  (c) 
city  and  local  governznent,  separately  stated,  has  been  as 
follows: 


Ymt 

19U 

1929 

Cost  al  Federml  Oovemment,  per  cspita . .„., 

•7.17 

X.07 

19.10 

$3XM 

Cost  ol  SUM  KoveromADt.  par  capita. _.__ 

Cost  of  city  and  local  guverameut,  per  capita. ........^ 
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Half  the  total  cost  of  all  government  is  the  cost  of  city 
and  local  government,  and  that  per  capita  .cost  in  1929  was 
three  times  what  it  was  in  1913. 

The  second  question  of  major  importance  was  the  reduc- 
tion of  the  expenses  of  government.  Before  proceeding  with 
discussion  of  this  question,  it  may  be  well  to  definitely  as- 
certain the  fixed  charges  of  the  Government,  from  which 
no  reductions  can  be  made.  According  to  the  latest  figures 
issued  by  the  House  Appropriations  Committee,  the  follow- 
ing table  will  show  for  what  purpose  the  Federal  dollar  is 
being  expended: 

War-<lebt  retirement - ^ ... $o.  IS 

War-<lebt    interest . .  le 

Pensions,    hospitals .. .37 

National    defense .  16 
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Building*,  sltee 

Roads __..__ _. 

Rivers,   harbors I 13" I" 

Flood    control I-IIZIIII"' 


•0.0S 
.08 
.09 
.01 


Total  for  public  ImproTementa.. 


administration 

ClTll  functions.  Including  foreign  'rria«oM."'iinmim««L 
■ctence  and  research,  territories  law  enforcement.  Indian 
affairs,  pubUc  domain,  etc 

Promotion  and  regulation  of  commerce,  industry  transpor- 
tation. agrlcult\ire.  nsberlea.  labor,  pubUc  health  and 
education . 

All  other  ooeti " 


TVotal. 


.09 
.04 

.OS 


.05 
.05 

1.00 


Prom  the  above,  it  win  be  seen  that  72  cents  out  of  the 
Federal  dollar  goes  to  pay  for  war  and  the  direct  conse- 
quences of  war.  While  we  believe  that  our  naUonal  policy 
should  be  adequate  for  our  national  defense,  yet  such  policy 
should  not  include  the  building  and  maintenance  of  expen- 
«iye  battleships  which  modem  warfare  from  the  air  will 
render  helpless  in  actual  conflict.  We  believe  that  our 
agencies  for  national  defense  should  be  limited  to  fast  mod- 
ernized cruisers,  submarines,  and  bombing  planes,  with  a 
sufficient  number  of  aircraft  carriers.  We  have  steadfastly 
refused  to  support  appropriations  for  Increased  numbers  of 
battleships,  and  believe  that  great  savings  can  be  made  in 
the  further  limitation  of  such  agencies.  The  program  of 
public  works  to  furnish  Jobs  In  buildings  now  approved, 
roads,  rivers,  harbors,  flood  control,  has  been  enlarged  to 
absorb  the  labor  slack  as  much  as  possible  and  yet  at  the 
same  time  promote  the  public  interest  in  furnishing  com- 
petitive transportation  for  heavy  farm  products.  Subtract- 
ing the  fixed  charges,  and  those  for  work  projects  and  needed 
improvements,  leaves  a  balance  of  $1,700,000,000  from  which 
the  immediate  reducUons  in  the  cost  of  Government  must 
be  made. 


Total  for  war  and  Ita  coiuequencea.. 


.79 


9KESXamKT  ATJTBOmaXD  TO   KEOKCAinzX   GOVXKinCKirrAI.  AOKHCXXa 

In  view  of  the  fixed  charges  resulting  Crom  the  war,  to 
what  extent  can  reductions  in  the  expenses  of  Government 
be  made?  The  average  chamber  of  commerce  would  say, 
"  Reduce  your  expenses  at  least  to  the  amount  of  your  reve^ 
nues  uid  balance  your  Budget."  l^e  average  citizen  would 
say.  "  If  I  were  In  control,  I  would  direct  a  wholesale  firing 
of  useless  Government  clerks  and  a  slaughter  of  boards, 
bureaus,  and  commissions,  and  reduce  salaries,  including 
those  of  Members  of  Congress,  to  the  all-commodities  basis." 
This  expresses  the  views  of  a  large  majority  of  the  Mem- 
bers of  Congress;  but  when  you  come  to  tackle  the  Job  the 
difBcultles  begin  to  multiply. 

Undoubtedly  a  material  saving  could  be  effected  by  a 
thorough  overhauling  and  reorganization  of  all  of  the  de- 
partments of  the  Government,  cutUng  out  all  duplicaUon 
and  unnecessary  overlapping  of  fimctions.  Congress  can 
not  overhaul  and  reorganize  the  departments  of  govern- 
ment; it  can  not  select  from  the  enormous  personnel  of 
Government  employees  those  whose  services  could  be  dis- 
pensed with.  When  drastic  cuts  were  suggested  for  a  de- 
partment, it  immediately  resisted  the  efforts.  It  was  in  favor 
of  reorganization,  yes,  but  only  for  the  other  departments 
and  not  for  itself.  So  Congress  wisely  delegated  tWa  power 
to  the  executive  branch  of  the  Government,  the  President  of 
the  United  States,  who  can  call  in  his  appointees  and  insist 
upon  such  reorganization  as  will  cut  out  unnecessary  dupli- 
cation and  weed  out  unnecessary  employees. 

UDUCTXOM    OF    fKDEaAI.   BAI.AJtIKS    INCLTTDKS    «tT, 

Drastic  cuts  in  the  cost  of  government  must  be  made. 
The  expenditure  of  every  unnecessary  dollar  must  be  pro- 
hibited. All  unnecessary  boards,  bureaus,  and  commissions 
must  be  abolished.  It  was  with  this  program  in  view  that 
at  the  very  beginning  of  this  session,  on  December  11,  1931, 
before  a  reduction  of  salaries  was  mentioned  or  even  con- 
sidered in  the  reduction  of  the  cost  of  Goveriunent.  I  intro- 
duced a  bill  to  reduce  the  salaries  of  all  employees  in  the 
Government  service,  including  the  Navy,  the  Army,  the 
Judiciary,  the  members  of  the  Cabinet,  and  all  Members  of 
Congress.    This  bill,  I  thought,  was  conservative.    It  pro- 
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▼kted  for  a  graduated  scale  of  reducUon  of  salaries,  begin- 
ning with  a  10  per  cent  cut  of  a  salary  of  $1,200  and  reach- 
ing the  Members  of  Congress  and  the  higher  salaries  with 
a  25  per  cent  reduction,  lliis  bill  would  have  cut  the 
expenses  of  the  Government  $131,169,571.95. 

The  Democratic  committee,  however,  in  its  wisdom  laid 
the  bill  on  the  table  with  a  view  of  a  report  to  be  made  from 
the  newly  created  Economy  Committee  providing  for  salary 
reductions.  The  report  of  such  committee  provided  for  a 
flat  reduction  of  only  11  per  cent  on  all  salaries  exceeding 
$1,000  per  annum,  refusing  to  recognize  the  equity  and 
Justice  of  the  principle  that  the  higher  the  salary,  the  greater 
the  reduction  should  be.  This,  however,  was  remedied  to 
some  extent  by  the  conference  committee  of  the  House  and 
Senate,  which  finally  reported  out  the  economy  bill  as 
amended  with  the  cut  and  furlough  provisions,  estimated  to 
reduce  the  annual  cost  of  government  $100,000,000. 

Under  this  plan  employees,  excepting  those  determined  to 
be  indispensable  because  of  their  speclallied  service,  are  to 
be  furloughed  for  one  month  without  pay.  axMl  even  those 
who  are  held  to  be  Indispensable  by  reason  of  their  special- 
ized service  must  contribute  from  their  salaries  the  equiva- 
lent of  the  month's  furlough,  without  pay.  the  reducUon 
being  equivalent  to  8^  per  cent  of  the  salary,  beginning 
with  $1,000,  with  a  graduated  upward  scale  as  salaries  in- 
crease.  In  speaking  of  the  furlough  plan  the  President  said: 

The  furlough  plan  Is  the  appUcation  of  the  ctagger  ■ystem  Um 
6-day  week  or  equivalent  symbol  of  Indicating  the  stxntenli^  ai 
tte  Hoxrn  of  labor  for  tbe  purpose  of  giving  some  employment  to 
the  mazlmxmi  number  of  people. 

In  speaking  of  the  delegation  of  power  to  the  Chief  Execu- 
tive to  reorganize  the  departments,  he  said: 

It  U  one  of  the  most  Important  avenxies  for  economy  In  OoT- 
emment  that  has  been  proposed  for  an  immediate  leductloD  of 
ezpenditurw. 
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VRAcncAi.  ECONOMY  UT  QOTBantmirr 
The  reduction  in  departmental  appropriation  bills  as  they 
passed  the  House  was  $571,106,955.95  less  than  the  total 
sum  carried  In  such  bills  for  the  preceding  fiscal  year,  at 
a  reduction  of  15.23  per  cent.  This  amount  of  reduction  in 
appropriations,  coupled  with  the  reductions  made  by  the 
Economy  Committee  and  to  be  made  by  the  Executive  In 
a  reorganization  of  the  several  departments,  should  total  a 
substantial  reduction  in  the  cost  of  Government,  when  we 
take  into  consideration  the  twofold  program  of  improve- 
ments for  their  need  and  to  fimiish  employment  to  labor. 

THXU  CAK  BE  KO  PBOSPnUTT  UNLESS  TH«  TkMMXM  IB  nfCLUDD 

I  can  not  conclude  this  address  without  again  reminding 
the  Members  of  this  House,  and  especially  those  of  the 
majority  in  control,  that  until  the  purchasing  power  of  farm 
products  Is  restored  to  its  normal  economic  level  of,  say.  1928 
or  1928,  they  can  not  purchase  the  products  of  labor]  and 
you  will  be  imable  to  furnish  Jobs  to  the  unemployed.  Thus 
far  the  main  objective  of  this  session  has  been  to  liberalize 
the  laws  to  facilitate  the  extension  of  credit  in  all  directions. 
The  Federal  reserve  act  has  been  amended.  In  the  admin- 
istration of  the  act,  the  Federal  Reserve  Board,  with  Its 
policies  of  deflation  and  restriction  of  credit,  has  exercised 
a  power  for  the  destruction  of  values  and  reasonable  prices 
for  the  producers  far  beyond  that  which  should  ever  be 
entrusted  to  any  human  agency  without  a  penalty  of  life 
imprisonment  or  death  for  the  wilful  violation  of  such  a 
sacred  trust. 

As  yet  the  many  laws  enacted  liberalizing  the  credit  cur- 
rency of  the  country  are  not  perceptible  in  the  improvement 
Of  conditions.    It  is  true  that  they  have  protected  the  de- 
positors in  many  banks  throughout  the  country  that  would 
have  closed,  and  liberated  the  deposits  in  many  closed  banks 
reopened.    It  is  now  generally  conceded  that  if  the  trade 
activities  below  do  not  demand  and  use  the  credit  facilities 
afforded,  the  results   will  be  disappointing.    You   can  not 
compel  the  use  of  credit  and  the  investment  of  money  by 
legislation.    Unless  we  supplement  the  remedial  legislation 
enacted  with  basic  legislation   to  restore  the   purchasing 
power  of  farm  products,  the  depression  may  continue  in- 
definitely. 
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TKB  rumcHABnm  pown  or  r&Bxc  pkovucts  icdbt  n  bkstokxd  to 

XSTABLI8H   MASKXT 

I  am  Just  in  receipt  of  the  following  letter  from  the  Chief 
of  the  Bureau  of  Agricultural  Economics: 

Dbak  Ms.  Qammkm.:  In  response  to  your  request  of  Jiine  18,  w  mx* 
pleased  to  supply  the  following  price-Index  numbers. 

Our  Index  of  prices  received  by  fanners  averaged  138  per  cent  of 
pre-war  In  1020.  139  per  cent  In  1928.  and  56  per  cent  In  May.  1932. 
Our  index  of  prices  paid  by  farmers  for  the  same  dates  averaged, 
respectively.  156,  156.  and  112.  These  two  Indexes  Indicate  that 
the  purchasing  power  of  an  average  unit  of  farm  products  had  an 
exchange  value  in  1926  of  87  per  cent  of  lU  exchange  value  in  the 
five  years  1910-1914.  90  per  cent  in  1928.  and  SO  per  cent  in  May. 
1932. 

Sinoe^Iy  yours, 

ftUM  A.  Oissiv,  Chief  of  Bureau. 

This  letter  shows  what  Is  the  matter  with  the  country 
and  why  the  legislation  enacted  has  not  relieved  us  from  this 
depression.  Measured  in  terms  of  the  Bureau  of  Labor 
Statistics  index,  the  value  of  farm  products  has  fallen  52.9 
per  cent  since  July.  1929,  but  the  value  of  farm  implements 
has  fallen  only  13.4  per  cent.  With  their  purchasing  power 
gone,  the  market  is  gone  for  over  40  per  cent  of  the  products 
of  labor.  Restore  their  purchasing  power  and  you  will 
restore  the  market,  with  Jobs  to  labor.  The  people  on  the 
farms  must  not  only  be  placed  in  a  position  to  produce  at  a 
profit  to  furnish  a  market  for  the  products  of  labor  but  to 
enable  them  to  pay  off  their  indebtedness  with  a  purchasing 
power  equal  to  that  of  the  indebtedness  when  incurred.  In 
fact,  the  debtor  class  of  the  country  and  the  home  owner 
In  the  city  must  be  {rescued  from  the  inequitable  increased 
exactions  of  the  gold  dollar.  The  fanner  who  mortgaged 
his  farm  prior  to  1929  for  $5,000  when  measiu'ed  in  wheat 
received  5.000  bushels,  but  when  measured  in  wheat  to-day, 
at  the  market  price  of  30  cents.  It  represents  more  than 
15.000  bushels;  and  the  sam.  is  true  when  measured  in  the 
terms  of  bales  of  cotton  or  other  farms  products.  With 
prices  ranging  from  50  to  100  per  cent  above  the  prices 
to-day.  thousands  of  farms  were  mortgaged,  thousands  of 
little  home-building  loans  incurred  in  the  cities,  office  build- 
ings and  apartment  houses  were  erected,  vast  public  utility 
enterprises  were  created,  and  indebtedness  incurred  which 
can  never  be  paid  with  the  50-cent  dollar;  and  unless  the 
purchasing  power  is  restored  and  the  dollar  brought  back 
home  to  the  people  upon  its  normal  economic  level  to  be 
used  in  the  channels  of  trade  and  conunerce  as  formerly 
such  debts  never  will  be  paid.  * 

Several  months  ago  the  major  farm  organizations,  through 
their  accredited  representatives,  appeared  before  the  com- 
mittees of  Congress  with  many  witnesses.  They  agreed  upon 
a  major  measure  for  agriculture,  even  to  the  extent  of  for- 
mulating and  agreeing  upon  the  terms  of  the  proposed  act. 
They  Insisted  that  such  legislation  was  necessary  to  restore 
the  purchasing  power  of  farm  products.  And  now  we  aie 
approaching  the  closing  day  of  the  session,  and  as  yet  the 
legislative  program  of  the  farmers  has  never  been  presented. 
As  yet  we  have  never  been  afforded  an  opportunity  to  even 
consider  it.  much  less  vote  for  it.  Surely  the  majority  in 
control  will  not  adjourn  until  the  legislation  proposed  by  the 
farmers  can  be  considered. 

If  you  are  not  in  favor  of  such  legislation,  you  should 
frankly  say  so.  But  how  can  you  expect  the  farmers  to  con- 
tinue to  produce  at  a  cost  of  50  per  cent  below  the  price  they 
receive?  How  can  you  expect  them  to  pay  their  debts  with 
a  50-cent  dollar?  If  your  leaders  will  not  approve  the  bill 
proposed  by  the  farmer  organizations,  then  give  us  some- 
thing. Or  take  my  suggestions:  With  the  same  amount  of 
credit  we  extended  to  the  banks  to  protect  the  depositors 
and  to  the  railroads  to  protect  the  employees  with  jobs,  we 
could  refinance  the  farm  mortgages  as  they  come  due  over  a 
long  period  of  years  at  a  low  rate  of  interest  and  save  the 
farm  home  from  foreclosure  proceedings. 

In  addition  to  that,  we  could  Invoke  for  a  period  of,  say. 
two  years,  the  emergency  powers  of  the  Government  as  we 
did  during  the  war,  and  guarantee  a  minimum  price  for 
the  basic  farm  products  used  for  domestic  consumption,  and 
establish  a  selling  price  for  domestic  consumption  sufficient 
to  take  care  of  the  price  to  the  producer.    The  minimum 


price  for  the  now  30-cent  wheat  should  be  at  least  $1  per 
bushel,  and  the  same  is  true  with  reference  to  the  now 
6-cent  cotton,  which  should  be  at  least  12  or  16  cents  per 
pound. 

With  such  prices  for  farm  products,  the  market  of  40.000.- 
000  people  on  the  farms  would  be  restored,  and  your  mills 
and  factories  would  reopen  and  furnish  Jobs  to  the  unem- 
ployed. It  would  start  up  the  trade  activities  throughout 
the  country,  in  all  directions.  Instead  of  continuing  to  de- 
pend upon  relief  extended  to  the  top,  to  trickle  down  to 
the  producers,  let  us  extend  our  relief  direct  to  them,  so 
they  will  get  the  full  benefits,  instead  of  the  few  crumbs 
which  may  fall  under  the  table. 

orm  AOKicnLTUu  a  chamci 

Mr.  McGUOIN.  BCr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  by  printing  an  address 
over  the  radio  by  my  colleague  [Mr.  Lambxetsoii]. 

There  was  no  objection. 

Mr.  McQUGIN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  address  of 
my  colleague  Mr.  Lambbktson,  delivered  under  the  auspices 
of  the  National  Grange  program  on  the  farm-and-home  hour 
over  the  National  Broadcasting  hook-up  June  18.  1932: 

Ladles  and  gentlemen  of  the  radio  audience.  It  la  a  pleasure  to 
greet  you  from  the  Nation's  Capitol  In  the  closing  days  of  this 
long  session  of  Congress.  I  appreciate  the  courtesy  of  the  Na- 
tional Broadcasting  Co.  and  the  National  Orange  In  giving  me  an 
opportunity  to  address  the  great  nation-wide  audleaooe  which  X 
know  Is  listening  in  at  thly  hour. 

As  a  farmer  and  a  citizen.  I  consider  It  a  high  hopor  to  be  a 
member  of  the  Grange,  which  is  the  oldest  general  farm  organisa- 
tion in  America.  Those  of  us  who  are  affiliated  with  Tntii^p 
Creek  Orange,  located  In  Shawnee  County.  Kans..  still  remember 
with  pleasure  that  happy  evening  last  summer  when  our  splendid 
national  master.  Louis  J.  Taber.  Vice  President  Cttstxs.  and  Senator 
A*THTT«  Cappkk  were  all  In  attendance. 

I  believe  In  the  principles  and  policies  of  the  Orange,  which 
stands  for  the  greatest  good  for  the  greatest  number,  and  which 
is  animated  by  the  spirit  of  live  and  let  live.  I  also  believe 
in  Pred  Brenckman.  the  Washington  representative  of  the  National 
Orange,  whom  I  consider  one  of  the  most  competent  and  trust- 
worthy men  that  any  farm  organization  ever  had  In  Washington. 

While  there  is  a  considerable  number  among  the  Members  of 
Congress  who  own  farm  property,  comparatively  few  of  the  633 
who  make  up  the  membership  of  both  Houses  of  otir  National 
Legislature  actually  till  the  soil.  Farming  has  been  my  only 
occupation. 

Pour  years  ago.  when  the  people  of  my  district  chose  me  to  rep- 
resent them  In  Washington.  I  cherished  the  hop>e  that  I  might 
have  a  hand  in  the  promotion  of  policies  which  would  bring  equal- 
ity to  agriculture.  My  connections  with  farm  and  cooperatlv* 
organizations  and  my  experience  as  a  member  of  the  committee 
of  32  associated  with  the  Com  Belt  committee,  which  backed  the 
McNary-Haugen  bill,  helped  to  give  me  some  conception  of  the 
difficulties  to  be  encountered  in  securing  fair  play  for  the  farmer, 
particularly  In  the  national  arena. 

President  Hoover  manifested  a  real  interest  in  correcting  the 
Inequalities  confronting  agrlculttire  when  he  called  a  special  ses- 
sion of  Congress,  which  convened  a  few  weeks  after  his  Innugiira- 
tion.  The  President's  purpose  In  calling  this  special  session  was 
to  secure  the  enactment  of  legislation  establishing  better  market- 
ing facilities  for  the  farmer  and  to  revise  the  tariff  so  as  to  put 
agriculture  on  a  parity  with  Industry  vmder  our  protective  system. 

The  agricultural  marketing  act  was  not  exactly  what  th«  farm- 
ers wanted,  but  It  was  the  best  they  could  get.  It  was  reoignlzed 
from  the  beginning  by  farm  leaders  that  this  legislation  did  not 
make  adequate  provision  for  handling  the  agricultural  surplus. 
We  have  been  trying  ever  since  to  amend  the  marketing  act  in 
such  manner  as  to  include  the  equalization  fee.  the  del>entuT« 
plan,  or  some  form  of  the  allotment  plan,  but  thus  far  without 
success.  We  still  hope  to  be  able  to  accomplish  something  In  this 
connection  before  the  close  of  this  session  of  Congress. 

If  the  agricultural  marketing  act  was  not  exactly  in  aecordancs 
with  the  specifications  that  the  farmers  had  in  mind,  th>!  sams 
is  equally  true  of  the  Hawley-Smoot  Tariff  Act.  While  the  work 
of  tariff  revision  was  undertaken  primarily  to  meet  the  needs 
of  agriculture,  other  industries  were  not  slow  to  take  advantage 
of  the  opportunity  thereby  presented.  Notwlthstandlxig  the 
copper-riveted  protection  which  most  of  these  Industries  already 
had.  as  one  of  my  colleagues  expressed  it.  their  spokesmen  came 
before  the  Ways  and  Means  Committee  on  wheel  chairs  and 
crutches,  asserting  that  they  were  meeting  lns\irmo\ui table  com- 
petition from  abroad,  and  asking  for  higher  rates,  whlcb  wers 
granted.  In  this  manner  the  benefits  accruing  to  agriculture 
were  nullified.  As  is  well  known,  the  reaction  in  other  nations 
was  anything  but  favorable,  and  we  have  paid  the  penalty  in  the 
diminished  volume  of  our  exports. 

William  McKiniey  has  been  one  ot  my  Ideals,  and  asntimsnts 
expreassd  by  him  in  the  memorable  address  which  bs  deUvered 
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at  ths  Pan  American  Exposition  at  Buffalo  on  the  day  preceding 

his  assassination  I  accept  as  my  tariff  views  exacUy.    He  said- 

By  sensible  trade  arrangements  which  will  not  interrupt  oiu- 

home  production,  we  shall  extend  the  ouUets  for  our  incneasins 

SUrplXlS.  ««.»«»o*UB 

'•  We  must  not  repose  In  fancied  security  that  we  can  forever  aeU 
everything  and  buy  little  or  nothing.    If  such  a  thing  were  pos- 

~  i;T**  ^°"*<*  ^*  ^  *>««*  'or  u«  nor  for  those  with  whom  we  deal. 
We  should  take  from  our  customers  such  of  their  products  as 
we  can  use  without  harm  to  oxu-  industries  and  labor.  A  policy  of 
good  wiU  and  friendly  trade  reUtions  will  prevent  rvprisals.  If 
perchance,  some  of  oxu-  tariffs  are  no  longer  needed  for  revenue 
or  to  encourage  and  protect  our  industries  at  home,  why  should 
they  not  be  employed  to  extend  and  promote  our  markets 
abroad?  " 

Agriculture  had  not  yet  recovered  from  the  offects  of  the  defla- 
tion which  began  in  IMO  when  the  present  depression  set  in, 
following  the  stock-market  crash  of  1929. 

^'^ce  then  we  have  gone  on  down  faster  than  the  rest.  Ac- 
cording to  the  price  index  of  the  Department  of  Agriculture,  the 
average  price  of  farm  commodities  Is  now  60  per  cent  of  the  pre- 
war level.  The  price  of  things  the  farmer  must  buy  Is  at  112 
per  cent  of  the  pre-war  level.  The  purchasing  power  of  the  farm 
dollar  stands  at  60  per  cent  of  the  pre-war  level,  and  not  taking 
into  consideration  taxes. 

As  a  farmer  I  saw  good  in  the  Reconstruction  Plnance  Corpora- 
tion, but  I  could  not  overlook  the  fact  that  the  legislation  which 
brought  this  giant  corporation  into  being  largely  left  out  those 
who  had  needed  help  the  longest  and  had  suffered  the  most. 

Other  legislation  which  has  been  enacted  at  the  present  session 
primarUy  for  the  benefit  of  our  financial  institutions  seems  only 
to  have  given  our  large  banks  a  greater  incentive  to  hoard.  Is  It 
not  about  time  for  the  heads  of  these  Institutions  to  give  some 
thought  to  meeting  the  legitimate  needs  of  industry  and  bxisiness. 
the  purpose  for  which  they  were  created?  Such  a  step  woiild  go 
far  toward  dispelling  the  depression. 

As  Federal  revenues  began  to  fall  off.  It  was  easy  to  foreeec  as 
early  as  last  summer  that  one  of  the  biggest  battles  in  the  present 
aesBlon  of  Congress  would  be  fought  to  determine  who  should  be 
taxed  to  make  up  the  deficit,  the  rich  or  the  ixx>r.  In  due  time, 
the  forces  of  organized  greed  launched  a  campaign  of  propaganda 
in  favor  of  a  general  sales  tax,  a  measure  to  which  we  did  not 
resort  even  during  war  times.  It  was  worthy  of  note  that  among 
the  prlnclpwJ  backers  of  this  tax  proposal  were  those  who  liad 
advocated  a  sales  tax  prior  to  1929.  when  there  was  plenty  of 
money  in  the  Treasury,  and  who  wanted  it  to  take  the  place  of 
the  income  and  inheritance  taxes. 

A  general  sales  tax.  falling  heavily  upon  the  necessities  of  the 
people,  would  be  the  most  unfair  of  all  taxes,  particularly  under 
prevailing  conditions.  While  there  are  many  taxes  In  the  new  rev- 
enue act  which  will  prove  irksome  azid  burdensome,  I  am  glad 
that  we  escaped  a  general  sales  tax.  to  which  I  was  strongly 
opposed. 

A  great  American  whose  body  rests  in  Arlington.  Just  across  the 
river  from  Washington,  once  said  that  there  were  Just  two  schools 
of  political  thought  In  this  country.  The  one  school,  he  said,  be- 
lieves that  this  Oovemment  hangs  from  the  top,  while  the  other 
believes  that  it  is  built  up  from  the  bottom. 

I  have  heard  the  exponents  of  these  two  conflicting  philosophies 
argue  the  subject  In  the  cloakrooms  of  Congress  when  they  were 
at  ease  and  could  freely  speak  their  minds.  Those  who  believe 
that  everything  begins  at  the  top.  and  that  everything  important 
and  worth  while  trickles  from  there  to  the  bottom,  hold  that 
after  all,  there  is  nothing  we  can  do  for  those  engaged  in  agri- 
culture nor  for  those  who  toU  in  industry;  that  we  must  simply 
let  needed  economic  readjustments  work  themselves  out;  that  we 
can  not  lift  ourselves  by  our  boot  straps;  and  that  it  is  pure 
demagogucry  to  state  anything  else. 

I^t  me  say  with  all  the  emphasis  at  my  command  that  I  do  not 
believe  in  this  doctrine.  If  it  Is  possible  for  Congress  to  enact 
legislation  for  the  benefit  of  business,  commerce,  and  finance  it 
stands  to  reason  that  legislation  can  also  be  passed  that  will  help 
the  farmer,  the  worklngman,  and  the  average  citizen. 

Having  levied  the  taxes  to  balance  the  Budget,  and  having  passed 
the  legislation  deemed  necessary  for  the  welfare  of  big  business 
the  metropolitan  press  and  the  spokesmen  for  big  business  now 
"Sn^*  <^ongress.  "Adjourn,  go  home,  and  give  business  a  chance!  " 
There  is  never  a  time  when  anything  construcUve  for  the  benefit 
of  agriculture  comes  from  these  spokesmen  of  special  prlvUege 
piat  is  one  of  the  reasons  why  we  are  In  such  a  predicament 
to-day.  If  we  had  been  wllUng  to  pass  prosperity  around  and  give 
the  fanner  a  fair  chance  along  with  the  representatives  of  oUier 
groups,  the  whole  coxintry  would  now  be  infinitely  better  off  If 
the  purchasing  power  of  the  80,000,000  people  on  our  farms  could 
be  restored,  the  revival  of  industiTr  would  follow  as  a  matter  of 
course. 

I  assert  boldly  that  It  Is  not  sufficient  that  Congress  should 
enact  legislation  to  save  the  railroads,  the  banks,  the  insurance 
TOmpaniea.  and  similar  insUtutlons.  It  is  the  solemn  duty  of 
Congress  before  adjournment  to  do  aU  that  lies  in  the  power  of 
the  Oovemment  for  agriculture.  We  need  legislation  for  mone- 
tary sUblllzstlon  m  harmony  with  the  plan  contained  in  the 
GOidsborough  bill,  which  passed  the  House  but  struck  a  snag  In 
the  Senste  Banking  and  Currency  Committee;  we  need  more  hb- 
eral  credit  faclUtiea.  backed  by  the  Federal  Oovemment  to  save 
many  thousands  of  farmers  from  losing  thefr  homes  through 
mortgage  foreclosure;  and  we  need  a  poUcy  of  protecUon  that 
will  give  OS  an  American  price  for  otir  products  consumed  in 
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Mr.  CROSS.  Mr.  Speaker,  the  monetary  system  of  a 
nation  is  its  financial  heart  and  when  that  system  is  mate- 
rially defective  the  nation  will  at  irregular  intervals  suffer 
great  economic  distress,  and  unless  corrected  will  Inevitably 
sooner  or  later,  result  in  national  dissolution. 

Mr.  Speaker,  this  Congress  is  the  only  physician  that  can 
correct  the  disorders  of  the  financial  heart  of  this  Nation 
and  restore  It  to  prosperity,  and  yet.  with  the  exception  of 
having  applied  a  few  makeshift  experimental  remedies,  we 
are  preparing  to  adjourn,  leaving  our  patient  to  writhe  in 
his  agonies  and  perchance  to  die. 

Mr.  Speaker,  through  the  years  every  Industry  as  weH  as 
every  science  has  made  wonderful  progress,  except  that  of 
our  monetary  system,  and  I  suspect  the  reason  for  Its  not 
having  progressed  is  that  legislative  bodies,  imbued  with  the 
Idea  that  it  was  a  mysterious  science  incapable  of  beinir 
understood  save  by  the  major  banking  fratemltie*.  have  let 
these  high  priests  of  finance  dictate  laws  giving  them  power 
to  control  and  manipulate.  Inflate,  and  deflate,  and  these 
things  they  have  not  always  done  with  an  eye  singular  to 
the  welfare  of  the  country. 

Mr.  Speaker,  not  so  many  years  ago  the  doctors  In  their 
Ignorance  bled  people  when  they  were  in  dire  need  of  more 
blood  and  not  less  blood  to  regain  their  health,  and  for  any 
physician  to  question  this  vicious  practice  so  long  estab- 
lished meant  professional  ridicule  and  ostracism  Finally 
however,  there  were  those  who  did  have  the  temerity  to 
question  it  and  condemn  it  and  ultimately  convince  the  pro- 
fession It  did  not  help  but  hurt  their  patients.  But  since 
our  superflnancial  medicine  men  consist  of  our  so-called 
international  banking  groups,  who  often  profit  by  bleed- 
ing their  patient,  the  public.  I  am  afraid  If  they  are  to 
«H)rrect  the  evil,  will  continue  to  be  bled. 

Does  anyone  doubt  that  our  unscientiflc.  vicious  monetary 
system  is  the  cause  of  our  present  economic  tragedy?  Mr. 
Speaker.  In  theory,  barter  furnishes  an  ideal  system  of 
traffic,  and  If  such  a  system  was  practicable,  with  aU  our 
farms  and  ranches  amply  stocked  with  all  the  animals  that 
go  to  fill  the  smokehouse,  with  aU  our  bams  filled  with  all 
the  grains  that  go  to  feed,  and  aU  our  warehouses  stored 
to  capacity  with  aU  the  materials  that  go  to  clothe  munh-mi^ 
with  all  of  our  obligations  contracted  and  payable  in  com- 
modities, and  therefore  easily  discharged,  would  we  not  be 
enjoying  an  era  of  wonderful  prosperity  rather  than  being 
as  we  are,  "  crucified  on  a  cross  of  gold  "7    [Applause.] 

Mr.  Speaker,   the  things  that  possess  real  or  Intrinsic 
values  are  those  things  that  feed  and  clothe  and  shelter  aiMl 
add  to  the  comforts  and  welfare  of  mankind.    And  while 
their  value  may  vary  from  time  to  time  in  relation  to  each 
other  as  the  result  of  supply  and  demand,  yet  in  the  aggre- 
gate they  are  as  valuable  to-day  as  they  were  five  or  a 
hundred  years  ago,  and  will  be  as  valuable  five  or  a  hundred 
years  hence.    The  common  commodity  used  as  a  medium  of 
exchange,  and  which  we  call  money,  whether  it  be  the  shells 
used  by  the  tribes  of  Africa,  the  silver  tael  of  the  Chlneae, 
or  the  gold  dollar  of  America,  has  but  little  Intrinsic  vahie, 
but  as  the  medium  of  exchange  It  becomes  the  t<Aen  of 
the  values  of  property,  and  if  properly  adjusted,  controlled. 
and  regulated,  would,  like  a  mirror  that  reflects  the  tmt 
image  of  an  object,  reflect  the  true  values  of  eommodities 
as  well  as  that  of  all  other  property;  neither  magnifying  nor 
minimizing  those  values.    Or,  If  I  may  personify  an  honest 
or  stabilized  dollar,  it  Is  one  that  holds  In  Its  hands  a  pair 
of  scales,  a  measuring  cup,  and  a  yardstick  that  give  correct 
weights  and  measures;  while  those  carried  by  the  dishonest 
or  unstabilized  dollar  give  false  weights  and  measures,  regis- 
tering pounds  as  oimces,  quarts  as  pints,  and  yards  as  feet, 
or  vice  versa.    Such  is  the  record  of  the  American  tm- 
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stabilized  dollar,  and  its  photograph  ought  to  be  hanging 
in  every  rogues  gallery  in  the  country. 

Mr.  Speaker,  it  is  estimated  that  the  sum  total  of  the 
public  and  private  debts  of  this  country  exceed  $203,000,- 
000.000.  This  stupendous  amount  of  money  is  nearly  twenty 
times  greater,  according  to  the  recent  report  of  our  mint, 
than  the  entire  stock  of  gold  in  all  the  world.  With  the 
exception  of  an  insignificant  minor  fraction,  this  vast  sum 
represents  an  eqtiation.  in  purchasing  power  of  the  dollar 
at  the  time  it  was  borrowed  and  of  the  piirchasing  power  of 
the  dollar  at  present  of  one  to  four.  That  means,  translated 
into  commodity  values,  that  the  borrower  is  to  pay  back  four 
times  ^  much  as  he  borrowed,  since  it  will  take  four  times 
as  much  wheat,  com,  cotton,  wool,  livestock^  farm  or  ranch 
land,  or  other  real  estate  to  purchase  as  many  dollars  to-day 
as  when  the  loan  was  made.  It  means  that  the  taxpayers, 
in  order  to  discharge  the  bonded  indebtedness  of  the  Nation, 
the  States,  the  counties,  and  municipalities  must  pay  back 
four  times  in  property  values  what  they  borrowed,  and  that 
the  wealth  of  those  who  hold  the  bonds  have  been  trebled. 
In  other  words,  through  the  trickery  of  the  unstabilized 
dollar,  the  debtor  classes  of  this  country  are  being  hijacked 
out  of  two  to  three  additional  dollars  for  every  dollar  they 
received. 

Mr.  Speaker,  is  it  not  inevitable  that  such  injustice  must 
lead  as  surely  to  revolution  as  that  "  the  night  follows  the 
day,"  and  no  amount  of  patriotic  appeals  to  men  whoss  wives 
and  children  are  htmgry  can  prevent  it. 

Mr.  Speaker,  every  country  in  the  world  has  gone  off  the 
gold  standard,  either  officially  or  unofficially,  except  the 
United  States.  Every  country  in  the  world  is  permitting  its 
citizens  to  pay  off  thei;  debts  in  a  currency  having  practi- 
cally the  same  purchasing  power  as  the  money  they  bor- 
rowed. That  is,  they  have  stabilized  the  purchasing  value 
of  their  money  on  a  parity  with  property  values.  For 
Instance,  France,  in  1928,  stabilized  her  franc  practically  at 
par  with  commodity  and  other  property  values,  and  when 
the  American  dollar  is  at  par  with  property  values,  $1  is 
equal  to  about  5  francs,  but  with  the  present  abnormal 
purchasing  power  of  our  skjrrocketing  dollar,  it  takes  25 
francs  to  equal  in  purchasing  power  $1.  The  same  may  be 
said  of  the  Italian  lira,  as  well  as  the  money  of  other 
countries. 

Mr.  Speaker.  Canada.  Mexico,  and  this  country  produce 
only  24  per  cent  of  the  gold  of  the  world  while  these  same 
countries  produce  about  75  per  cent  of  the  world's  silver. 
Hie  world's  gold  supply  has  for  years  been  on  the  decline 
The  world's  yearly  average  production  of  gold  from  1908 
to  1917,  inclusive,  was  21,908.270  fine  ounces,  while  the 
world's  yearly  average  production  from  1918  to  1930.  inclu- 
sive, was  only  18.296,742  fine  oimces  or  an  average  yearly 
decline  of  the  last  period  of  3,611,528  fine  ounces.  In  1915, 
according  to  the  report  of  oiu*  mint,  this  country  produced 
4.887,604  fine  ounces  of  gold,  while  in  1930.  being  the  last 
year  reported,  only  2,285.603  fine  ounces,  or  a  decline  of 
more  than  53  per  cent  in  15  jrears.  Gtold-producing  areas 
tn  Africa  controlled  by  E^iropean  countries  furnish  more 
than  58  per  cent  of  the  world's  supply.  A  fraction  more 
than  22  per  cent  of  the  world's  annual  production  is  con- 
sumed industrially.  The  United  States  mint  reports  the 
total  gold  coin  and  bullion  in  the  treasuries  and  barks  of 
the  world,  authenticated  and  unauthenticated,  at  $10^75.- 
811.000. 

Mr.  Speaker,  this  country's  futxrre  foreign  trade  does  not 
lie  across  the  Atlantic  but  across  the  Pacific  The  major 
part  of  Asia  Including  China  is  now  on  a  silver  standard. 
and  if  this  country  would  but  take  the  step,  every  country  in 
the  Americas  would  gladly  follow  her.  It  would  mean  tre- 
mendous trade  advantages  for  us  approaching  a  monopoly. 
Mr.  Speaker,  if  we  are  to  bring  about  a  more  equitable  dis- 
tribution of  the  wealth  of  this  country  and  save  it  from 
revolution,  we  must  get  off  the  gold  standard  and  stabilize 
the  purchasing  power  of  our  dollar  at  par  with  the  average 
commodity  value  index  line  over  a  period  of  normally  pros- 
perous years  such  as  from  1925  to  1928,  inclusive,  and  this 
can  be  accomplished  by  the  Treasury  issuing  stabilization 


certificates  backed  up  by  bullion  or  coin,  dollar  for  dollar, 
these  certificates  to  be  put  in  circulation  by  the  Federal 
reserve  banks  through  means  of  its  member  banks. 

This  stabilization  currency  to  be  supplied,  without  inter- 
est, to  the  Federal  reserve  banks  and  to  be  furnished  by 
them  to  their  member  banks  at  a  nominal  rate  of  interest, 
but  the  Treasury  reserving  the  right  to  withdraw  a  certain 
per  cent  at  stated  periods.  Thus  in  this  way  its  ebb  and 
flow  can  be  so  regulated  as  to  keep  the  purchasing  power  of 
the  dollar  constantly  stabilized  at  par  with  the  average 
commodity  value  index  line. 

Mr.  Speaker,  with  the  exception  of  having  patted  big  busi- 
ness on  the  back,  I  regret  that  this  Congress  is  to  adjourn 
without  doing  aught  to  help  our  stricken  country  out  of  its 
tragical  plight,  and  Qod  grant  that  we  may  have  the  privi- 
lege of  again  meeting  before  the  lightning  strikes  and  the 
Storm  destroys  the  temj^e.  But,  of  course.  Mr.  Speaker,  I 
fuUy  realize  that  it  would  have  been  utterly  futile  to  have 
attempted  to  bring  about  any  such  reform  during  this  session 
of  Congress  when  those  occupying  key  positions  with  the 
Oovemment  and  in  high  authority  have  been  reared  as 
worshipers  at  the  shrine  of  "  the  golden  calf  "  and  whose 
Judgments  I  fear  have  been  shaped,  though  maybe  unwit- 
tingly, by  itching  palms. 

"But  octal  mankind  are  unco'  weak 
And  little  to  be  trusted: 
Zr  aelf  the  wavering  balance  shake, 
Ifa  rarely  right  adjusted." 


[Applause.] 


COL.    WILLIAM    CKAWrORB 


Mr.  MOUSER.  Mr.  Speaker,  I  ask  unaoimous  consent  to 
proceed  for  three  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection.  ! 

Mr.  MOUSER.  Mr.  Speaker.  I  ask  for  this  short  time  to 
direct  the  attention  of  the  House  to  a  resolution  which  I  am 
introducing,  and  which  I  hope  will  be  adopted.  It  is  short, 
and  I  am  going  to  read  it  to  jrou: 

House  Resolution  275 

Resolved,  Whereas  CoL  William  Crawford,  an  American  soldier, 
native  of  Virginia,  and  assistant  surveyor  to  Oen.  Oeorge  Wash- 
ington, lost  his  life  In  the  service  of  his  country:    and 

Whereas  he  accompanied  Braddock's  luckless  exF>edltlon  against 
Port  Duquesne  In  1775  and  In  177S  was  appointed  colonel  of  the 
Fifth  Virginia  Regiment;  and 

Whereas  in  1782.  at  the  request  of  CoL  George  Washington,  ha 
assumed  command  of  an  expe<Utlon  against  the  Delaware  and 
Wyandot  Indians  near  the  Sandusky  River  in  Ohio,  and  on  June 
4  of  that  year  he  encountered  a  combined  force  of  about  300 
Indians  and  British  aoldlers  who  had  been  dispatched  from 
Detroit;  and 

Whereas  he  was  capt\ired  by  a  band  of  Delaware  Indians  and 
burned  at  the  stake  approximately  8  mllaa  from  Carey,  Wyandot 
County.  Ohio;  and 

Whereas  there  has  been  erected  to  his  memory  a  monument  on 
rural  route  No.  1.  approximately  3  miles  east  of  Carey.  Ohio;  and 

Whereas  his  valiant  memory  has  never  received  recognition  from 
a  grateful  country  for  this  valiant  and  heroic  service  to  his 
country:  Now  therefore  be  It 

Resolved  by  the  House  of  Representatives.  That  the  Postmaster 
General  be,  and  ho  hereby  is,  authorlxed  to  caiise  to  be  printed 
a  series  of  stamps,  the  desl^  and  number  of  which  Is  to  be 
decided  by  the  Postmaster  General,  to  be  known  as  memorial 
stamps  In  recognition  of  the  great  service  and  martyxdom  of 
Colonel  Crawford. 

I  may  say  that  the  people  in  Ohio  and  likewise.  I  am 
sure,  the  people  of  Virginia,  and  all  those  who  reverence  the 
name  of  George  Washington,  would  like  to  see  some  belated 
recognition  of  the  wonderful  life,  statesmanship,  and  char? 
acter  of  this  illustrious  citizen  of  Virginia.  i 

LXAVB  or  ABSKNCI  ' 

By  unanimous  consent,  leave  ctf  abeence  was  granted  as 
follows: 

To  Mr.  Prkar,  for  one  week,  on  account  of  business. 

To  Mr.  Gibson,  for  the  balance  of  the  week  on  accoimt  of 
important  business. 

SKNATK  KNXOULXD  BILLS  AND  JOINT  BXSOLUTION  8ICNXS 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  Joint  resolution  of  the  Senate  of  the  following  titk«: 
6.  111.  An  act  for  the  relief  of  Rosa  K  Plummer; 


8. 157.  An  act  for  the  reBef  of  Sarah  Ann  Coe; 
a  217.  An  act  authoriztng  adiustment  o*  the  rfaim  ot 
J.  G.  Sheltom: 

'  8.224.  An  act  authorizing  adjustment  of  the  «'i««ni   of 

Lewis  Semler; 

a  229.  An  act  for  the  rehef  of  Don  C.  Ptees: 

8.  248.  An  act  authorizing  adjustment  of  the  claim  of  the 

David  Gordon  Building  ii  Construction  Co.: 
a  250.  An  act  authorizing  adjustment  of  the  claim  of  the 

Sun  Shipbuilding  k  Dry  E>ock  Co.; 

S.  258.  An  act  authorizing  adjustment   of   the    claim    of 
H.  S.  Hurley; 

S.  478.  An  act  for  the  relief  of  Cicero  A.  Hllliard; 
S.  860.  An  act  for  the  relief  of  William  Girard  Joeepb 
Bennett; 

8. 943.  An  act  for  the  relief  of  John  Herink; 
a  1028.  An  act  for  the  relief  of  W.  Stanley  Gorsuch; 
8. 1216.  An  act  for  the  relief  of  the  owner  of  the  barse 
Mary  M; 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin  Fire 
Insurance  Ca; 

a  1436.  An  act  for  the  relief  of  the  Copper  Ridge  Mining 
Co.; 

S.  2159.  An  act  for  the  relief  of  the  Columbia  Casualty  Co.; 

8. 2364.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  the  attor- 
neys employed  to  represent  the  Chippewa  Indians  of  Mlnne- 
soU  in  litigation  arising  in  the  Court  of  Claims  under  the  act 
of  May  14.  1926  f44  Stat.  655) ; 

S.  2909.  An  act  for  the  relief  of  Ross  E.  Adams; 

8. 3119.  An  act  for  the  reUef  of  J.  D.  Stewart; 

S.  4425.  An  act  relating  to  the  immigration  and  naturaliza- 
tion of  certain  natives  of  the  Virgin  Islands;  and 

8.  J.  Res.  182.  Joint  resolution  amending  the  Joint  resolu- 
tion authorizing  the  erecUon  on  the  public  grounds  in  the 
city  of  Washington,  D.  C.  of  a  memorial  to  William  Jennings 
Bryan. 

Extension  op  Rzxakks 

OrFIdAL  SFZNPTHmFTS 

Mr.  DISNEY.  Mr.  Speaker,  as  this  session  of  the  Seventy- 
second  Congress  is  about  to  draw  to  a  close,  I  desire  to 
make  certain  observations  upon  the  work  of  this  session  and 
to  comment  on  the  problems  that  have  confronted  us. 

When  the  history  of  the  American  Congress  is  written  this 
Seventy-second  Congress,  coming  into  existence,  as  it  did 
with  a  deficit  of  more  than  $2,000,000,000  facing  it,  and 
with  the  problem  of  a  foreign-debt  moratorium  confronting 
it.  the  moment  the  Speaker  was  sworn  in,  wiU  be  classed  as 
the  most  hectic  since  the  Civil  War,  with  its  attendant 
problems. 

Ever  since  the  World  War— for  a  down  years— this  Gov- 
ernment has  been  In  the  hands  of  three  adminlstraUons 
noted  for  corrupUon.  extravagance,  and  Inefflclency     The 
greatest  orgy  of  ofUcial  extravagance  that  the  world  has  ever 
known  has  taken  place  in  the  United  States  Government  in 
the  last  10  years;   part  of  the  time  with  Calvin  Coolidge 
so-called  economist,  at  the  helm.    Since  1924,  governmental 
expenses  have  Increased  on  an  average  a  billion  dollars  a 
year.    During  that  period  of  time  the  people  were  interested 
in  making  money,  and  they  and  their  spokesmen,  the  news- 
papers, were  sound  asleep  as  to  what  a  vast  scale  govern- 
mental expenses  were  growing  and  to  what  an  alarming  extent 
the  Oovemment  was  getting  into  competition  with  private 
bu^ess.    Every  once  In  a  while  some  one  would  visualize  the 
matter  and  make  some  suggestion  about  economy,  but  the 
word  was  somewhat  taken  out  of  the  Nation's  dictionary 
only  to  be  rediscovered  by  this  Congress,  when  Democratic 
Congressmen   started   offering    resolutions    looking   toward 
economy,  shocked  as  they  were  by  the  awful  spectacle  of  a 
deficit  of  from  two  to  four  billions  of  dollars, 
▼oral)  TO  CUT  hzs  owir  saxuxt 
In  this  session  of  Congress  I  voted  to  cut  my  own  salary 
first  on  the  so-called  McReynolds  amendment,  which  would 
have  reduced  the  salaries  of  Congressmen  to  $7,600  a  year 
When  this  failed  I  followed  by  voting  for  the  salary  ctit  In 
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the  «»omy  bfll.  which,  as  It  passed  Che  House,  cut  my  sala^ 

Sl'S^T^  .^^'i^^  ^^  *°  °**>"°°  ^«  so-called  furtoS 
STJ^,"  the  bin  was  changed.  I  voted  for  a  cut  of  10 
per  ^t  In  my  salary.  This  became  the  law.  I  was  not  so 
mu^  interested  in  the  loss  of  10  per  cen"V  l^^  ~ 
fH^  *o  «*«>w  the  people  of  my  district  and  the  NaUon. 
toat  my  heart  was  with  them  In  this  awful  calamity  and 
f.!!^'®°v:  ^^^°  industry,  labor,  agriculture,  and  all  other 
acUvitles  have  each  taken  a  deep  cut.  ^^ 

NO   ULATTVn   OH   THZ   rOKJC   FAT   MSX 

Mr.  Speaker.  I  have  never  had  any  relatives  on  the  public 
WroU.  I  served  two  terms  in  Muskogee  County  as  county 
attorney,  and  three  terms  in  the  Oklahoma  Legislature  and 
this  term  in  Congress.  Not  once  during  that  entire  time  has 
a  relative  of  mine,  either  by  blood  or  marriage  in  any  degree 
ever  drawn  a  penny  from  the  Public  Treasury.  The  practice 
of  nepotism  is  abhorrent,  because  it  is  looked  upon  by  the 
people  as  a  species  of  bribery,  whereby  the  official  takes  unto 
himself  an  undue  advantage  on  account  of  his  official  posi- 
tion^ to  the  benefit  of  himself  and  his  kinsmen  and  to  the 
detriment  of  the  people  who  placed  him  in  office. 

COT  An>«onUATIOMS    $«ST.4»l,10l.4S 

Mr.  SpeakCT.  I  have  always  been  the  foe  of  useless  expendi- 
tures.   Any  useless  expenditure  is  a  moral  wrong.    The  tax 
bUl  of  this  Nation  is  unreasonably  and  outrageously  high 
because  of  unscientific  and  log-rolling  methods  in  making 
appropriations.    During  this  session  of  Congress  I  voted  for 
a  decrease  of  $627,422,101.42  in  appropriations  for  1933   as 
compared  with  the  appropriations  for  193J  passed  by  'the 
^^eceding  Congress.    This  indicates  how  the  taxpayere  can 
be  saved  If  there  Is  the  will  on  the  part  of  the  Congress  and 
toe  Executive  to  save  it.    The  bills  for  which  I  voted  in  the 
House  of  Representatives  during  this  session  were  $161,000,- 
000  less  than  the  Budget  estimate  submitted  by  the  Presi- 
dent at  the  convening  of  Congress  last  December.    TWe 
proves  that  liie  way  to  cut  appropriations  Is  simply  to  cut 
them,  regardless  of  what  or  where  it  hurts. 

To  be  more  specific.  I  voted  to  cut  the  following  amounts 
from  the  foDowing  bills: 

House  Office  Building  repairs,  proposed  approprla- 

wii°^^SJJJ;r^tJ^  f"*  to  WOOOO.  a  saving  of.         fTaO. 000. 00 

war  £>epartment,  voted  to  cut  xinder  1931  appro- 
priation, or  an  amount  of  $34,000,000  under  eaU- 
mate  of  President m  ooo  non  nn 

^^r^tZ\^-r^ :-:™::::  ?J: ???: ?S: SS 

Department  of  AgTlcultnre jq  8S4  601  00 

State,  Justice,  CJommerce,  and  Labor  s'mui  iaa  lut 

Treastiry  and  Poet  Office ^707  74a' oo 

?S!?ivt.°'  ''"^^ ::::—":::  66:4«3:eS:S 

liegisiative a.  aaa  oth  no 

District  of  Columbia S. 4  ira  IM  no 

Navy  Department . ^1111 16  sm'  Mi  oo 

Interior  Department. saMflsnon 

Abolishing  Army  and  Nary  transport '^^^ri^ 

proximately _ *_  2  000  000  00 

TO  consoUdate  Army  and  Navy,  approximately lOo!  ooo'  000  00 


These  are  ^'ast  simos,  which  the  taxpayer  should  carefully 
study  and  inquire  about. 

ntTBODUc«D  Bnx  TO  BCPSAL  ocsTRucnoiff  OT  TALTTaBLs  wtuxonm 
During  the  Seventy-first,  the  preceding.  Congress,  a  law 
was  passed  by  Congress  and  signed  by  the  President  pro- 
viding for  the  demolishment  of  four  valuable  buildings  in 
the  District  of  Columbia,  namely,  the  State,  War,  and  Navy 
Building,  the  Southern  Railway  Building,  the  Post  Office 
Building,  and  the  Municipal  Building.    These  buildings  cost 
millions  to  build.    Their  destruction  would  simply  be  wan- 
tonness,   only   benefiting    the    building-contracting    clique. 
Consequently  I  introduced  a  bill  to  repeal  that  statute.    I 
am  fortified  in  the  judgment  that  these  buildings  should 
not  be  demollKhed  by  the  fact  that,  in  the  District  of  Colum- 
bia, lifi^t  at  this  time,  in  spite  of  the  vast  acreage  of  pub- 
lic buildings,  the  Oovemment  is  paying  rent  on  privately 
owned  buildings.    It  appears  to  me  to  be  llttie  less  than 
criminality    to    even    contemplate    the    demolishment    or 
change  in  the  State,  War,  and  Navy  Building  particularly, 
as  it  Is  a  landmark  in  the  history  of  this  Republic. 
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At  the  beginning  of  the  session  we  were  confronted  with 
the  President's  moratorium  granted  last  July  on  foreign 
war  debts  to  this  country.  I  voted  against  this  as  ill-advised 
and  as  a  step  in  the  wrong  direction,  for  I  was  certain  that 
it  would  lead  to  ultimate  cancellation  of  the  debts,  and  the 
current  news  of  to-day  proves  that  Judgment  to  be  correct. 
International  bankers  who  have  milked  the  American  pub- 
lic for  billions  of  dollars  appear  to  have  been  back  of  the 
move,  and  that  suspicion  has  not  been  removed.  Approxi- 
mately $12,000,000,000  are  yet  due  on  the  foreign  war  debts; 
but  if  we  pursue  a  vacillating  policy,  we  will  never  coDect 
the  balance.  Imagine  Andrew  Jackson  or  Orover  Cleveland 
yielding  to  the  importunities  and  false  propaganda  of  the 
international  bankers! 

Since  the  World  War  and  up  to  1925,  the  United  States 
had  canceled,  remitted,  or  lost  the  enormous  sum  of  $10,- 
705,618.006.90  in  war  debts,  counting  interest  at  4»/i  per  cent, 
and  now  It  is  proposed  that  we  lose  approximately  the  same 
amount  by  the  present  policy  being  pursued. 

This  Government  settled  those  debts  with  Italy  at  24 
cents  on  the  dollar  and  with  Prance  at  46  cents  on  the 
dollar,  and  yet  by  the  news  of  last  week.  Prance  proposed 
to  repudiate  the  balance  of  the  European  debts  to  the 
United  States.  This  at  the  expense  of  the  already  overbur- 
dened American  taxpayer! 

VOTED    AGAINST    >2,OOO,OO0.00O    niVAKCB    COSPOKATXOIT 

When  the  Reconstruction  Finance  Corporation  was  before 
the  House  I  voted  against  it  and  gave  my  reasons,  chiefly 
that  this  did  not  provide  for  assistance  to  the  rank  and  file, 
but  only  took  care  of  the  immense  corporations,  banks,  rail- 
roMls,  life  insurance  companies,  and  others,  to  the  exclusion 
of  the  average  of  the  people.  Almost  before  the  bill  was 
signed  tremendous  loans  were  made  to  the  railroads  so  that 
they  might  pay  off  notes  to  Morgan  tt  Co.  Yes;  there  was 
relief  in  that  bill,  assistance  to  the  creditor  class,  but  not  to 
the  people. 

KXCISS    TAX    Oir    QCPOBTSD    CBTTOS    OIL 

The  Oklahoma  delegation  appointed  me  Hoxise  leader  in 
the  fight  for  a  tariff  on  crude  oiL  The  public  knows  how 
successful  that  fight  was.  The  flood  of  cheap  foreign  crude 
oil  produced  by  foreign  labor  in  competition  with  labor  in 
America  had  all  but  destroyed  the  independent  oil  producer. 
I  made  this  subject  my  night  and  day  religion,  and  when  the 
bill  left  the  House  it  carried  an  excise  tax  of  42  cents  a 
barrel  on  crude  oil.  This  ought  in  the  nature  of  things  to 
be  of  assistance  to  the  oil  industry,  notwithstanding  the  fact 
that  the  Senate  cut  down  the  tax  to  21  cents  a  barrel,  but 
the  tax  on  imported  gasoline  was  raised. 


OXIfXaAX.   8AZ.1S   TAX 

A  general  sales  tax  would  have  raised  about  $650,000,000 
by  taxing  every  article  that  the  people  of  my  district  have 
to  buy,  from  the  cradle  to  the  grave.    Whatever  the  citizen 
should  turn  his  hand  to  would  bear  this  sales  tax.    I  opposed 
this  as  a  matter  of  principle,  for  once  placed  upon  the  backs 
••of  the  people  the  sales  tax  is  never  removable,  when  we  take 
into  consideration  Its  history  In  othe^  nations.    As  extrava- 
gance in  Government  grows,  so  the  sales  tax  Is  enlarged 
until  it  becomes  unbearable.    The  chief  proponents  of  the 
sales  tax  advocated  it  as  a  substitute  for  the  income  tax, 
which  to  my  mind  is  the  fairest  tax  ever  devised.    They 
hope  to  finally  completely  supplant  the  income  tax  with  the 
sales  tax,  and  their  vow  is  to  drive  out  of  Congress  every 
man  opposed  to  a  general  sales  tax.    The  revenue  bill  car- 
ries some  nuisance  taxes,  such  as  enlarged   postal   rates, 
stamps  on  checks,  and  electric  power.    I  opposed  these  also. 
-but  they  are  preferable  to  the  general  sales  tax,  for  these 
nuisance  taxes  only  last  until  1934,  then  automatically  ex- 
pire.   If  they  did  not  expire  automatically  by  law.  the  inter- 
ests affected  would  fight  them  to  a  repeal,  but  the  general 
sales  tax  would  always  go  on  undisturbed,  because  it  Is  in 
the  nature  of  an  invisible  taxation. 

BsvsmiB  Bnx  has  to  BB  PASSSO 
The  people  are  entitled  to  complain  about  the  revenue  bill. 
It  is  preposterous  that  it  was  necessary  to  pass  It,    It  Is  the 


result  of  a  long  debauch  In  governmental  expenses  and  ex- 
travagance. When  this  session  of  Congress  came  into  being 
we  were  confronted  with  a  deficit  of  more  than  $2,000,000,000 
and  which  has  grown  to  nearly  $4,000,000,000.  Not  a  dime 
of  this  $2,000,000,000  was  appropriated  by  a  Democratic  Con- 
gress, but  it  had  to  be  passed  in  order  to  balance  the  Budget 
and  to  save  the  Government  from  bankruptcy,  as  the  result 
of  governmental  corruption,  extravagance,  and  inefficiency. 
which  have  in  turn  characterized  the  last  three  Republican 
administrations. 

VOTED  TO  00N80LXDATB   AUCT  AKD  MATT 

When  the  question  of  the  combination  of  the  Army  and 
Navy  was  before  the  House,  I  voted  for  it.  Chairman  Btkxs. 
of  the  Appropriations  Committee,  stated,  and  it  «as  un- 
denied.  that  this  Item  alone  would  save  $100,000,000  per 
year.  This  bill  was  defeated  by  lobbyists  from  the  Army 
and  Navy  Departments,  by  Cabinet  Influence,  and  by  the 
President's  own  private  secretary,  an  ex-Congressman, 
lobbying  against  the  bill  on  the  very  floor  of  the  House! 
Whence  comes  the  talk  for  economy  I 

XNCmBABES    CUT    TAZBS.    OrHXBITAHCX    TAZZS,    AMD    KSTATB    TAXBi 

The  country  has  long  demanded  that  gift  taxes,  inheri- 
tance  and  estate  taxes  be  increased,  in  order  to  take  power 
from  the  tremendous  estates  that  have  grown  up.  For  an 
Illustration,  an  immensely  wealthy  man  could  dispose  of 
his  estate  by  gift  and  avoid  any  inheritance  tax,  and  his 
heirs  would  take  the  property  upon  his  death  free  of  any 
tax  except  an  inheritance  tax.  This  Congress  raised  In- 
heritance taxes,  gift  taxes,  and  estate  taxes  so  as  to  prevent 
such  subterfuges.    My  vote  aided. 

ro>  sou>ncBs'  boivtts 

•nie  veterans  of  the  World  War  were  settled  with  in  1924 
with  adjusted-service  certificates.  England  gave  her  vet- 
erans a  bonus  of  $1,427,  Belgium  $492.  Canada  about  $750. 
Prance  $249,  while  the  United  States,  the  richest  Govei-nment 
under  the  sun,  gave  her  boys  a  bonus  of  $60.  Since  the  debt 
was  adjusted  In  1924  and  the  soldiers  are  now  in  need,  they 
demand  the  payment  of  their  certificates  now  in  full  instead 
of  waiting  imtil  1945.  There  was  no  issue  as  to  the  exist- 
ence of  the  debts  or  Its  justice.  The  only  question  was 
whether  It  should  be  paid  now.  I  supported  this  measiu-e 
and  signed  the  petition  to  bring  it  to  the  floor  of  the  House. 
It  would  not  have  added  one  penny  to  the  public  debt,  for 
the  debt  already  exists.  It  would  not  have  required  a  dollar 
of  appropriation,  for  under  the  plan  proposed  by  ex-Senator 
Robert  L.  Owen  and  incorporated  in  the  Patman  bill,  new 
money  would  have  been  issued  by  the  Federal  reserve  sys- 
tem, based  upon  bonds  Into  which  the  certiflcatea  would 
have  been  converted.  This  two  and  one-quarter  biUion  dol- 
lars going  into  every  nook  and  comer  of  the  Nation  would 
have  created  a  cinrency  expansion  and  circulation  that 
economists  have  all  been  clamoring  for.  It  would  have  paid 
bills  at  the  store,  notes  at  the  bank,  and  fed  hungry  mouths 
and  clothed  worthy  people. 

No  greater  financial  mistake  was  ever  made  by  the  Gov- 
ernment of  the  United  States  than  the  defeat  of  this  meas- 
ure by  the  Senate.  The  President  had  declared  he  would 
veto  it.  the  Senate  saved  him  the  trouble.  Big  business  de- 
clared against  it,  so  that  the  administration  and  the  Treas- 
ury Department,  representing  big  business  in  official  life, 
obeyed  their  master's  voice.  There  was  the  cry  of  "  The 
Nation's  credit  will  be  ruined  "  and  "  it  means  fiat  money  " 
and  "  it  will  drain  the  Treasmr  "—each  one  was  false.  But 
we  did  not  hear  those  cries  when  Congress  was  appropriating 
two  billions  for  the  Reconstruction  Finance  Corporation  for 
the  banks,  railroads,  and  internationalists. 

VOTXD  FOE  TAX  Olf  STOCK- MAEKTT  OPXXATXON8 

The  curse  of  this  country  has  been  the  stock  marki;t  and 
the  way  it  has  been  handled  and  managed.  It  cresited  a 
mania  for  stock-market  gambling  that  existed  imtil  1929; 
and,  when  the  bubble  burst,  those  who  had  made  the  money 
slunk  into  darkness  and,  with  their  money,  went  into  seclu- 
sion and  hoarding.  The  Democratic  House  of  Representa- 
tives passed  a  bill  taxing  all  sales  on  the  stock  market  one- 
fourth  of  1  per  cent  and  sent  it  to  the  Senate.    Again  big 
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business  was  horrified,  and  agahi  it  cried  out  that  the  credit 
of  the  country  was  about  to  be  ruined  and  that  the  Nation 
^*f  ^  ^  ^"^^^  ^  despair,  and  again  the  administration 
and  the  Treasury  soft  pedaled  and  again  the  Senate  yielded 
to  Its  master's  voice,  and  the  stock  market  escaped  unscathed. 
This  would  have  produced  from  one  to  three  hundred  mil- 
lion dollars  per  year  and  would  have  been  of  vast  assistance 
in  balancing  the  Budget.  But  we  heard  little  about  balanc- 
ing the  Budget  when  this  bill  was  suspended  mid-air  in  the 
Senate. 

VOXXD    worn    LAMS-DUCK    AJdXNDMKMT 

I  supported  the  so-called  lame-duck  amendment,  as  a 
progressive  step  in  governmental  affairs.  A  newly  elected 
Congressman  should  not  have  to  wait  13  months  before  the 
Issues  upon  which  he  was  elected  should  be  expressed  Every 
genuinely  progressive  issue  during  this  session  has  received 
my  support. 

mxLsrmrt  nntKPMM  uewue 

There  never  has  been  any  sound  economic,  financial  or 
racial  reason  for  our  retention  of  the  PhUIppines.  None  was 
developed  at  the  hearings  before  the  committee  on  the  sub- 
ject, so  in  the  House  I  voted  for  freeing  the  Philippines  and 
their  13,000,000  in  population  at  the  end  of  eight  years. 

Aim-iiiJXTircnox  wxu, 

Tb  prevent  abuses  in  labor  disputes,  the  Norrls-lAGuardia 
anU-inJuncUon  bill  was  presented  to  the  House,  and  I  voted 
for  this  on  the  ground  that  labor  should  not  have  to  bear 
the  brunt  of  indiscriminate  injunctions.  This  legislation 
remedies  the  injustice  that  has  heretofore  existed. 
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m^'^^^A  ^  SP^fi;.  "^der  unanimous-consent  re- 
QJjest  to  e.Trtend  my  remarks  in  the  Rkxmm.,  I  beg  to  print 
the  speech  I  delivered  on  June  15.  1932.  as  permMent  cSS- 
man  of  the  Republican  National  Convention. 

The  speech  is  as  follows: 
tallSS^  R«publl«na.  you  have  done  me  the  hooor  of  aakms  me 

It  iy"SSJl/^?iTy  ^tlTSr  "^"^  ^'^  «ul  .hail  txy  to  m«tt 
K-^Jjy  ^ZS  ^^^^  ^*"  °*»*«  °^  exultant  HepubUcanlam  m  aoimded 
Jju?!.SS?,°f^^«*  chairman.  Senator  DSnr^ST^  SI^TSSJS 
«^  en t»»J»UurtIc    respoDMi.    I    coagratulate    Senator    UaaamoiK 
upon  niB  ekxiuent  and  accurate  preeSntatlon  at  our  c^mt^^ 

/i.i.^J!5r**u^'*  °"f  ^^'  P*"y  "Po^  ^«  eelectlon  of  a'body  of 
™?^^  ^^J^  8olld«lty  and  mUltant  enthuatasm  to«n«  the 
nomination  of  candidates  and  the  formulatton  oif  a  platform  that 
will  command  the  support  of  the  Nation. 

I  .^*i„^^*'i*'^«'**^  ^  accustomed  to  Tlctory.  Tram  Abraham 
Lincoln,  our  arst  RopubUcan  President,  who  was  namlnated  tolsS 
^n  SL'J^T  *^,*  »t«"^ini  in  which  we  are  aMembled.  the  RepabU- 
S^^^S^.vt'"'*^  a  Of  the  ISPre-dentsdowntoandiSdffilng 

bJi^'^ed*"  °°™*  *°  ""  B«PUbllcan  Party  because  victory  has 


OU>-ACX   PKNSIOK8 

I  introduced  a  bill  providing  for  old-age  pensions.  This 
subject  is  more  and  more  becoming  a  matter  of  public  Im- 
portance: and  thoughtful  persons  are  looking  forward  to  the 
time  when  a  system  shaD  be  devised  looking  to  the  assistance 
of  the  elderly,  deserving,  and  indigent  of  our  Nation. 

cnxaxivcT  kzpahsion 

Everyone  has  agreed  that  what  this  country  needs  ts  a 
sound  expansion  of  the  currency;  the  only  disagreement 
Is  on  the  question  of  methods  and  means.  I  voted  for 
the  Goldsborough  currency  expansion  bill,  the  object  of 
which  is  to  restore  the  1926  price  level,  but  the  Federal 
Reserve  Board  and  the  Treasury  Department  would  have 
none  of  It,  because  big  business  was  against  It.  Conse- 
quently it  stopped  in  the  Senate  and  there  it  will  stay.  It 
will  never  be  brought  out  of  that  body  tmtil  there  is  a  new 
order  of  things,  untU  big  business  is  released  of  its  hold  on 
the  executive  department  and  the  Treasury  as  well  as  upon 
the  Senate. 

BANK    dTAEAirrT    LAW 

Every  pubUc  officer,  under  a  penalty  of  prison  sentence  and 
removal  from  office,  is  required  to  insure  the  deposits  of 
public  money  before  he  may  place  them  in  a  bank,  by 
means  of  a  surety  bond  furnished  and  paid  for  by  the 
depositary  bank.  There  can  be  no  sound  reason  why  the 
money  of  the  ordinary  depositor  should  not  be  protected  by 
a  similar  system.  This  plan  has  been  tried  by  several 
States  but  never  by  the  Federal  Government,  so  when  the 
blU  came  before  the  House  It  was  passed  by  an  overwhelming 
majority.  I  voted  in  the  afflrmaUve.  The  bill  went  to  the 
Senate,  where  It  wiU  either  be  killed  or  will  stay  until  the 
old  order  passeth  and  a  new  order  of  things  takes  place,  if 
that  time  ever  comes, 

mXAN    I.XOTST  ATIOW 

I  voted  and  worked  earnestly  on  legislation  pertaining  to 
the  Pawnee.  Cherokee,  and  Osage  Indian  Tribes  and  was 
successful  in  procuring  the  passage  of  the  Osage  civilization 
tribal  fund  bill,  which  means  much  to  the  Osage  Nation.  I 
was  instrumental  in  assisting  Congressman  Hastincs  in  his 
advocacy  of  the  Cherokee  jurisdictional  bUl  for  Cherokee 
claimants  and  have  a  similar  bill  pending  for  the  Pawnees. 
I  procured  the  passage  for  the  Pawnees  of  a  bill  permitting 
the  reinvestment  of  funds  from  restricted  lands  condemned 
by  municipalities  in  lands  that  would  again  bear  the  re- 
stricted feature. 


^i^of^'^STncT'  ^""^  *^''  *^  *^*°^=^  out  on  the 

We  have  never  shirked  responslbUlty. 

«<^..*J*^*  °*^"^  become  a  disorganized  mob  tmder  the  preanire 
of  great  eniR-gencles.  »«w^»*«» 

We  have  never  offered  quack  remedies  far  national  disorders 

By  long  tola]  In  the  actual  responsibUlty  <rf  conducting  the  Oov- 

wnment,  the  Republican  Party  has  become  capable  ^eovemmi 

rrom  Lincoln  to  Hoover,  our  Republican  Presidents  bavl  mettho 

^Lfwk  of  war  and  the  storms  of  depreeslon  and  weathered  every 

The  Nation  has  been  safe  when  the  Eepubllcan  Party  has  been 

£nXSri  °'  *^^  Government.  It  has  never  be^saSf^w^ 
Repubuc&ns  were  not  on  guard  «•*«»" 

..«3?*>,.?*?J'''i**'^  platform  of  1860  to  which  Abraham  Lincoln 
f^ll  ^*«  »^'««^«»  declared  that  the  perpetuation  of  the  aJ^S^ 
Ucan  Party  was  necessary  for  the  national  existence.  That  decla- 
raUon  is  as  ap-pUcable  to-day  as  it  was  then.  The  national  wetfaie 
demands  the  succesa  of  the  Republican  Party 

Everywhere,  outside  of  the  RepubUcan  Parto,  Is  confusion  and 
chaos.  The  only  sound  and  united  public  sentiment  of  the  United 
States  Is  repr<«ented  In  this  convention  ""*•*« 

The  DemocraUc  Party  is  fataUy  weak  because  It  does  not  com- 
niand  the  sujjport  or  confidence  of  the  Nation  and  because  It  Is 
utterly  lacking  in  teaAw<»-k.  "ec»i»e  n  u 

The  Democrats  have  a  minority  complex  which  they  can  not 
change.  As  a  fault-flndlng,  cavUllng  minority  opposition  they 
are  100  per  cent  perfect.  As  a  driving,  constructive  majorttv  they 
are  100  per  wsnt  faUxire.  "*»jw.»vy  mcy 

As  proof  of  this  I  need  not  recall  to  your  mind  the  false  KodJ 
they  have  pursued  for  over  a  century;  the  panaceas  they  have  pro- 
posed and  a  wise  people  have  rejected.  Events  of  the  oast  Ave 
months  furnish  abundant  evidence  of  their  failure 

AccopUng  their  promises  at  face  value,  the  country  placed 
them  in  charge  of  the  House  of  Representatives.  They  had  as- 
sxffed  the  NaUon  that  if  given  this  power,  they  would  restore  eco- 
nomic equilibrium.  This  much  must  be  stated  to  their  credit- 
As  long  as  they  followed  the  leadership  of  the  one  man  in  Amer- 
ica who  has  furnished  leadership  in  this  great  crisis— Herbert 
Hoover — they  functioned  In  splendid  fashion. 

But  when  they  set  out  to  carry  forward  their  own  program  th^ 
exhibited  coUossal  incapacity,  hopeless  division,  and  disintegration 
with  the  result  that  there  was  a  complete  collapse  of  their  party 

As  tragic  as  Is  the  breakdown  at  a  great  political  party,  had  the 
party  alone  suffered  the  situation  would  not  have  been  so  bad. 
But  it  was  the  country— the  whole  people  of  these  United  SUtes— 
who  suffered.  In  a  few  months  the  confidence  of  the  country  in 
the  House  of  Representatives,  which  had  been  lifted  to  a  high 
degree  during  the  past  13  years  under  progressive,  forward  looking, 
constructive  Republican  leadership,  was  utterly  deetiuyed. 

And  with  what  consequences?  Uncertainty  about  the  future 
Increased;  confidence  all  but  disappeared;  business  continued  to 
slow  down.  The  country  was  thrown  Into  a  state  of  mind 
approaching  chaos.  No  one  oould  foretell  what  the  Democratle 
majority  would  propose  or  would  do  next,  mere  foUowad  a 
period  of  anxious  waiting,  of  trembling  Inactivity. 

This  was  a  natural  state  of  things  for  the  Demoeiata  «^»r>e  into 
control  of  the  House  of  Representatives  without  any  definite 
program.  They  had  the  good  Judgment,  at  first,  to  follow  ttM 
lead  of  the  President.  6o  long  as  they  did,  aU  was  well  Wbea 
they  started  casting  about  for  a  program  of  their  own  they  beoam* 
mired.  They  began  with  a  blaring  of  trumpets.  They  ocganlaad 
what  they  grandiloquently  termed  "  a  poli<^  committee,"  which 
was  to  arrange  a  program  to  put  the  world  b^k  Into  joint. 

This  committee  was  made  up  of  the  Democratic  leaden  tn  both 
tb»  Bouse  of  Representatives  and  the  Senate.    They  eaQed  ta 
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for  consultation  and  adTlce  all  of  their  deTaated  candidates  for 
president  and  all  their  other  master  minds. 

But  not  all  of  theM  genluaes  combined  were  able  to  evolve  a 
pflan  because  no  two  of  them  could  agree  on  any  plan.  And  with 
this  division  among  the  generals  It  was  not  at  all  surprising  that 
there  was  utter  confusion— nay.  open  revolt— within  the  ranks. 
^Wlth  this  record  behind  It  In  this  grave  hour  of  national  dls- 
treas.  the  Democratic  Party  is  about  to  ask  the  country  to  accept 
ft  candidate  whose  identity  Is  still  unknown,  standing  upon  a 
platform  whose  planks  wUl  probably  contradict  themselves.  The 
Nation  Is  to  be  asked  to  accept  confusion  as  a  national  policy 
and  disorder  as  a  nUe  of  government. 

The  Democratic  Party  has  aa  many  wings  as  it  has  candidates, 
and  certainly  its  candidates  are  legion.  These  wings  do  not  flap 
together,  they  flap  against  each  other. 

The  Democratic  Party  Is  a  mob  of  feuds  and  of  factions  unable 
to  bring  order  out  of  the  chaos  in  its  own  ranks.  How  can  It  be 
expected  to  maintain  order  In  government? 

An  Intelligent  order  In  government  Is  what  the  American  people 
demand  In  this  crisis.  They  want  a  party  In  control  that  has  a 
program,  knuws  where  It  Is  going,  and  has  the  courage.  leader- 
ship, and  the  sense  of  responsibility  to  get  to  Its  destination. 
They  want  a  party  In  control  that  knows  what  constructive 
legislation  is  and  has  the  ability  to  enact  it  Into  law. 

My  countrymen,  the  solidarity  of  the  Republican  Party  In  this 
crtsls  means  the  salvation  of  the  United  States. 

If  this  country  Is  to  be  governed  with  Judgment  and  prudence, 
the  Republican  Party  must  do  the  Job. 

OaU   the  roll   of  the   Presidents  from  Lincoln   to  Hoover.     The 
fflustrlous  names  of  Republican  Presidents  are  an  epitome  of  the 
history   of    the   United    States.    Supported    by   the   people    and 
united   in  a  responsible  party  they  perpetuated  the  Union:   they 
linked  the  coasts  by  railroads  and  opened  the  West  to  settlement; 
they   preserved    the   honor   and    integrity    of    American    currency 
they    liberated    Cuba,    and    placed    the    Stars    and    Stripes    over 
Alaska,  the  Philippines.  Hawaii,  and  Puerto  Rico;   they  built  the 
Panama    Canal:    they    created    a    Navy;    they    brought    about    a 
genuine   regulation   of   Interstate   commerce   and   suppressed   mo- 
nopolies:    they    halted    the    mistaken    attempt    to    Involve    us    in 
European  politics  and  wars;   they  ended  the  naval  rivalry  of  the 
great  powers  and  compelled  recognition  of  the  equaJlty  of  the 
Navy   of  the  United   States:    they  dealt   generously   with   foreign 
debtors  while  protecting  American  taxpayers;    they  provided  that 
the  United  States  Army  should  always  be  ready  for  mobilization 
,     on   a  scale   sufficient   to   repel   any   enemy:    they  prevented   the 
Invasion  of  hordes  of  Immigrants  pauperized  by  the  World  Wan 
they  protected  the  American  farmer,  manufacturer,  and  working- 
man   against  ruinous  competition   in  the  A-Tierlcan  market:    they 
have   fought    with   stout    heart    the   dreary    battle    against    world- 
wide depression,  and  thank  God.  they  are  on  the  way  to  win  It 

We  can  not  pause  to  enumerate  to  the  full  the  list  of  Republi- 
can accomplishments.  Our  task  is  to  continue  the  process  of 
achievement.  We  point  to  the  past  na  evidence  of  work  weU 
done.  We  face  the  futiire  with  eagerness  to  grapple  with  Its 
problems. 

We  know  that  RepubUcans  and  Republican  principle*  have 
brought  safety  and  national  well-being  out  of  very  trlAl. 

We  do  not  offer  experiments  as  candidates. 

We  do  not  offer  quack  remedies  and  exploded  theories  as  a 
platform. 

We  offer  to  conduct  the  Government  on  tried  principles,  to  be 
administered  by  men  who  have  met  the  supreme  test  of  Intrepid 
leadership.  *^ 

In  Lincoln's  day  the  people  stood  loyally  by  their  President,  who 
Drought  them  out  of  the  shadow  of  disunion.  In  Hoover's  day 
the  people  stand  loyally  by  their  President,  who  is  bringing  the 
country  out  of  the  shadow  of  vast  economic  adversity. 

The  peop!e  will  not  strike  down  the  pUot  who  keeps  eternal 
Tlgll  on  the  bridge  of  the  ship  of  state. 

.».^°**.  5«'*»««''  Hoover,  cotu^geously  and  determinedly,  has  kept 
this  vlgU  for  three  years. 

No  man.  living  or  dead,  has  had  to  grapple  with  such  gigantic 
problems  at  home  and  abroad.  "ft-  b  b""w« 

•Jl?*,"^;.  *il^*  °I  '*5***'  ^^  fought  world-wide  economic  ad- 
veralty  with  so  stout  a  heart  and  so  deep  an  understanding 

No  man.  living  or  dead,  has  had  such  tremendous  calls  from 
home  and  abroad  upon  his  energies  and  his  unusual  resources 

-«^  P*?".',."^*^^  ^^  ***■**•  ^*^  Ktven  so  unreservedly  of  his  experi- 
ence. Intelligence,  and  leadership  as  has  Herbert  Hoover 

A  Rp^ernment  that  does  not  protect  its  people  is  not  in  fact  a 
?^..!r?"*r*.:*.  ^*  American  people,  after  forming  the  Union  and 
insuring  Justice  and  public  order,  declared  that  their  first  object 
was  to  provide  for  the  common  defense 

The  Republican  Party  holds  that  common  defense  means  pro- 
!t^ilf^  the   people    in   their   liveUhood   as   well    as   protecUon 

wrT^  ^  invasion.     Our  Union  is  a  union  against  economic 

^»^\:^^'^M^  ?^^"  '°""  °'  aggrewlon.  oSr  national  n- 
^^  and  advantages  are  useless  unleas  they  are  defended. 
-.?!«J'  ^  ^*  protective  tariff  is  neoeaMry  for  the  common 
Jftho,^.,  V"*  ^"«^"c  Party  refuses  to  provide  this  protection, 
although  I  could  name  Democrats  by  the  score  who  eaeerlv  seek 
juch  protection  on  the  sly  for  theh-  own  States  a^^cSrtrSl 
While  denying  it  to  the  Nation  at  large  ««wicia. 

The  tariff  was  revised  by  the  Republican  Party  just  in  time  to 

^mmor,*1i^!J"*™P*'*-  .  '^*"   ^'*"   '*^    ^"   »>^°   "^«   bulwark   rftS 

common  defense  against  world-wide  depression.     But  for  that  law 

SS^  and^^^H^"^**,*'''*  ^«  inundated  with  forei^  to^ 
porta  and  vast  additional  numbers  of  workers  would  ha vV  been 


unemployed.  That  law  has  kept  orer  40,000.000  American  citizens 
at  work  In  spite  of  world-wide  adversity.  Americans  have  had  the 
advantage  of  a  monopoly  of  their  own  market,  the  grentest  con- 
suming market  in  the  world.  This  market  belong*  to  them  and 
the  Republican  Party  protects  It  for  them. 

What  would  be  thought  of  an  army  that  defended  every  frontier 
but  one  and  left  that  one  open  to  Invasion?  Yet  that  is  what 
the  Democratic  Party  does  when  it  refuses  to  defend  the  economic 
front. 

Against  all  falsehoods,  all  »ophl«trle«.  and  all  ■ectlonal  •elflah- 
ne*s.  the  Republican  Party  moves  triumphantly  forward  In  the 
common  defense  of  aU  the  people  In  all  sections,  for  the  p.-otectlon 
of  their  livelihood  against  any  form  of  foreign  aggression 

We  meet  here  In  this  bicentenary  year  of  the  birth  of  Oeorze 
Washington.  ■^«^»te« 

Washington,  as  an  engineer,  solved  stupendous  and  vexatious 
problems  for  the  benefit  of  mankind. 

It  was  said  of  Washington  then,  as  It  Is  said  of  Hoover  to-dav 
that  he  was  not  a  politician.  In  the  baser  sense  he  was  not  but 
In  the  higher  sense  he  had  the  profound  political  Instinct  of 
statesmanship  and  his  statesmanship  was  good  politics  The  sub- 
stratum of  Washington's  statesmanship  was  his  engmeering  ex- 
pw^ence,  his  practical  aocomplUhment*.  and  his  profound  human 
sagacity. 

President  Hoover's  mind  Is  the  mind  of  an  engineer  He  first 
get*  his  facts  and  then  he  acts.  No  engineer  has  attained  suc- 
ces*  by  deciding  his  problems  on  a  basis  of  expedience  Bqulvo- 
cation  is  directly  contrary  to  the  fimdamentals  of  the  profession. 
Sureness  of  decision,  solidity  of  formation  and  endxirlng  construc- 
tion by  using  tested  materials  Is  Ingrained  In  the  education  and 
thought  processes  of  an  engineer.  These  trait*  are  governing  in 
all  decisions  on  all  questions. 

Herbert  Hoover,  the  engineer  President  of  the  United  States  Is 
solving  and  will  solve  stupendous  and  vexatious  problems,  as  did 
our  first  engineer  President,  for  the  benefit  of  all  mankind 

We  are  now  engaged  In  a  war  of  defense.  We  are  fighting  under 
the  leadership  of  the  most  capable  clUzen  in  the  United  SUtes 
Already  he  has  gained  many  battles,  and  the  victorious  end  of  the 
war  is  nearly  in  sight. 

Our  enemy  la  the  Invisible  but  ghastly  pestilence  of  world- 
wide economic  depression.  It  Is  the  ghost  of  the  World  War  stalk- 
1«^«^^^*^®  ^^^^-  I*  ^  the  reaper  that  gathers  the  harvest  of 
10.000,000  Uvea  and  the  deotrueUon  at  •10,000,000.000  of  hard- 
earned  wealth. 

In  it*  present  gigantic  form  this  Is  a  new  enemy,  and  our  people 
have  been  mystified  and  terrified  In  trying  to  defend  themselves. 
Fortunately  our  President  was  weU  prepared  for  the  task  of  een- 
eralship  in  fighting  off  this  enemy.  * 

You  know  the  record.    You  know  the  battles  he  ha*  already  won. 

He  solidified  labor  and  capital  agalnat  the  enemy. 

He  avoided  the  deadly  pit  of  the  dole. 

He  rescued  the  drought  victims. 

«„Kf.  '***'  ^^"^®  attacks  upon  raUroads.  agriculture,  banks,  and 
public  securities.  ~— .  •*«* 

He  mobilized  the  Nation's  financial  reeoxirce*. 

He    warded    off    the    stealthy    approach    of    panic    by    way    of 

Germany. 

He  preserved  the  Integrity  of  the  gold  standard 
He  had  the  manhood  and  courage  to  teU  the  people  that  their 
Governments  revenues  were  depleted  and  must  be  replenished. 
n.«„  ^^  ♦"**  "^^  "*•  *'•"'•  °'  *^«  Budget,  by  resolutely  lop- 
T^t.^fo,,!*!^'*^*""^.  *".**  ^^  InstituUng  severe  economlik 
Ihroughout  this  war  the  American  dollar  has  been  as  stable  as 
the  American  Hag.  -"mutv  ■■ 

r«Jlll.^fP"^'*^*°.,  ?^  ^  con.scious  of  It*  responsibility  and 
realizes  its  stewardship.  Under  the  wise  leadership  of  President 
M^Xt^n  ^^H  "^  ^I  i*  f«°ct'onln«  with  solidarity  to  the 
"  coni'^^ctTv^ide^'!^'^'  •*"*  "^  "^  *°^"^«^  ^  "«-  "^^^  o"" 
y^^^^^J^^  V^^Il  world-wide  depreaslon  every  drlllaed  nation 
5S^^»tS  ^,*^n^/"  leadership.  They  have  looked  to  us  to 
n1!^  ^.^  ?^l  °'  ^^^  economic  and  financial  moras*  and  to 
fnrt  th^iLl^,*  °°if*  *?*^  "P**"  "°"**  ground.  And  out  of  It  all. 
and  through   it   all,  the  one   man   who  to-day  stand*  bead  and 

Republ  can  President  of  the  United  8tat«.  Herbert  Hoover. 
«,h!1"  °^      ?w*^  ■*•''■   ""^^  occasion  is  piled  high  with  dlffl- 
?*'*^-  U-^*'''*'"^*'^^*"-  "^«  Republican  Party  is  equal  to  the  oe^- 
backwJS'Srf'^  "^  **•  P'^*^  ^  ^'  ^""°'  STu^foSSg 

■SriS,  ♦"  ^  °°'''  "  ^^'''  *^«  P*«y  o'  rehabUlUtlon. 
rJ«i^.^^«I^»K'*"i?''  'ET^'*  P»y"«°ts  after  the  Civil  War  was  to 
re«ime.  and  the  RepubUcan  Party  accomplished  It:  the  wav  to 
r«rtore  prosperity  following  Democratic  fr«-trade  ipreiiJJ^wS 
i^h^«h  th'.  ^•-.'^  !S*  '^P^bHcan  Party  did  it;  t^^y  to 
S^»^  ^H  fl    Ti*  '**^»"»  '^  ^  estabUsh  It.  and  the  Republican 

J^m  ^«^  fi^r^**  ^°^u  ^^*^^  ^  '««^«  K«x>  "°>»  ^  t^  restore 
them^  and  the  Republican  Party  ha*  aet  lt*elf  re^dutely  upon  that 

With  indomitable  courage  and  confidence,  with  faith  in  our 
Commander  in  Chief  and  with  a  comradeship  of  purpo«  to  m^ 
every  foe  of  the  Republic,  foreign  or  dome*U<i  let  ^uT^Sm  onwvd! 
shouting  the  great  American  batUe  cry:        '^  "    **"  *""-  ""wara, 

••  Forward  to  victory!  •• 

ZlOmsiC  Alfl)  AVXRICAinSIC 

Mr.  FISH. 
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Mr.  Speaker,  under  the  leave  to  extend  my  re- 
marks In  the  lUcotD,  I  include  my  speech  before  the  conven- 


tI<M  of  BTith  Sholojn.  held  at  Atlantic  City.  N.  J,  June  19. 
The  speech  is  as  follows: 

A.SSSS'.if  V"*  ^^i?*  ^**'**  *"  compatible  and  conatstent  with 
Ani«rtoan  Ideals  and  traditions.     Although  I  am  not  a  Jew   I  am  a 

^.^V^,^"^;  *"**  "^"^  "^  '*>-<»*y  'than  when  I  totrSii^he 
£SieTi£S.n^  -S  ^  '"°'  °'  •  homeland  for  the^wlJS 
S^-i5  fr^^w*-  ^^  ^**  unanimously  adopted  by  the  Oon- 
greMand  signed  by  President  Harding. 

I^d«em  it  an  honor  to  serve  in  an  executive  canacitv  on  the 
^SS.e?'??^^  American  committee.  comp^'^^JonVws 
Sti^nH^  *^°"  '^'^  purposes  as  expressedtothe  Joint  reso- 
SSmJS  i>^,J?.'^"™r  "**  ""^^  ^°^^  °<"'  t>elng  done  to  re- 
SfSi?^  fff'^f^*  "  ^  °^y  J^  •"<»  "^  thTt  the  JewS 
f^or   tH^°^?"?^^  opportunity  to  help  build   up  that  ancleS 

iehovS.  ^nH  -K?^",J^**  °'  ^^^  '*"^  g'^«°  ^  Abral^  by 
it^^-^^  ^^^""^^^^  maintained  untU  driven  out  by  "ntttt 
and  the  Romans  1.900  years  ago. 

^T?*.^°^,'!^^""°°  *«"  •  definite  pledge  given  during  the 
crttical  days  of  the  World  War  to  the  Jewlsh^<Sl/of  tt^orW 
and   indorsed   by  practically  all  the  allied  natlo^.  that  F^l^tine 
would  once  again  be  restored  to  the  Jewish  people  as  a  ho^Smd 

S»?n,t^*^^?.^'°'*  training.  The  Jews  of  the  world  look  fo^ 
^^  J^^kT^^^.^  '*^°'  *°  ^^  long-sought  opportunity  to 
carry  on  their  glorious  traditions  and  ideals  foundVdonJxitlw 
and  righteousness  as  handed  down  to  them  by  the  mat  pkSS 

S'S^  ^i  H^™"^'  3*°^'  "^«  immortal  prdphfTsJa^i^ 
of  Israel  the  wisdom  and  religious  genius  of  the  Judges  and  the 
^^d.  *»^*^«»*    le«iership    of    Uie    princes   of  ^ThSSse    o? 

j*2lh^^c?f  ^^*  •"  ■y^P'W'etlc  toward  a  rehabilitation  of 
Jewish  thought,  culture,  and  education  In  PalesUne  and  will  gladly 
^^^^^w^*  Zionist  movement  headed  by  the  distinguished 
■^oUr.  Dr.  Nahum  Sokolow.  to  build  up  Palestine  through  Jewish 
•MCRT.  genius,  and  funds  and  make  It  once  again  a  land  of  milk 
and  honey  and  a  homeland  for  those  Jews  who  are  oppressed 
and  persecuted  Wherever  they  may  be.  We  In  this  countrf  Vhould 
In  the  midst  of  our  tribrlatlons  and  afflictions  take  to  heart  the 
following  words  of  Theodore  Roosevelt:  "The  foes  of  our  own 
household  Bhail  aurely  prevaU  against  us  unless  there  be  in  our 
people  an  inner  Ufe  which  finds  it*  outward  expression  In  a 
morality  not  very  widely  different  from  that  preached  by  the  aeers 
•nd  prophets  of  Judea  when  the  grandeur  that  was  Greece  and 
the  glory  .^hat  was  Rome  still  lay  in  the  future  " 

There  U;  no  ttetter  or  more  loyal  citizen  than  a  religioiis  Jew 
We  do  not  anticipate  that  many  American  Jews  wlU  return  to  live 

Li'T?*'^r°^-  ^VlP^t  ^«y  '^U  make  it  possible  for  their  core- 
ligionist* in  central  Europe,  where  they  are  discriminated  against 
!«.- tf*  Z^,.  ^!i'  distress,  to  enter  Palestine,  from  whence  they 
were  brutally  driven  out  centuries  ago  to  endure  centuries  of  ner- 
secutlon  In  many  climes  and  In  many  foreign  lands.  The  Jewteh 
1?*™^^™?^.^  '^*  ^*  *°  y**"  ^''^  already  developed  the  waste 
?^?"  °/  Palestine  from  Dan  to  Beersheba  into  fruit  orchards  and 
r«!rl  M»^^  "^^^  ^^®  erected  hydroelectric  power  sUUons 
^^'^}'  "^e^^^™  <^"«  like  Tel  Aviv,  and  brought  the  newest  at- 
JSf^™  ^L^V'^J^'^  research  to  that  most  ancient  of  lands 
that  gave  birth  to  three  of  the  world's  greatest  religlona  They 
anrt\™  ,'  'i^'*^'  •*  Jerusalem  and  estabUshSl  hoepluS 
h^l^™*"  '?f  ""*  *«**  *"<*  °"^«^  charitable  institutions,  as  th^ 

2^Li°^H.'^»f'^  ,'^^,''°'"'''      "^'y  ^^''^   °^««ly  scratch"  ^J 
surface,  the  future  of  Palestine  is  sectire  Just  as  Ions  as  we  Amen 

can*  uphold  the  pledges  given  in  tiie  Balfour  reSlt^i   ^^ 

t'Zro'S'gh^thrwo"?;?"  •"'  "^'  "^"^  '^"^  ^  -^«-  °^  •^«- 

The  matohless  oratory  and  hitellectual  genius  of  Isaiah  rlnss 
S^J^o*f^.^^  added  force,  in  view  of  thl^oent  shTSeSil^ 
closures  of  stock-market  manipulation  by  smaU  groups  of  rich  men 

ni^'4^^/^  °'  '^'  P",^"*^-  ^^'^  arr^ed  the  SJiSi  bSl^ 
Slt^lST  °'  ™*1  °'  ^*'^^^  *°«1  le^aen  In  the  economic  life  of  hS 
fr/v^^n"^  "*°''  ""•  *•"  *^**  ^^°  oppressed  the  poor  Ld  be! 
^^^J^^y  common  welfare  in  Uie  foUowlng  exprtSeWe  WorS- 
rr^^  ^^  ,"'*'  Pf^L*"  ^  y^*"  !»<»"«»:  ^^^  mean  ye  that  ye 
crush  my  people  and  grind  the  face  of  the  poor?  "    We  stmhavl 

S^id  ^  S*™  ^^  ^^,  prophets  and  seerTof  Israel;  a^  w5IS 
would  be  flnCT  and  nobler  than  to  help  revive  the  aiiclent  faith 

li^foflS^^*"  ^°**  lawgivers  in  tiieir  \mclent  and  s«S^  noSS 
land  for  God  and  humanity?  "«i-*cu  xiume 

an?i^*'J*^.fi.*''™°"-  '°**  attempts  to  array  class  against  das* 
SS?i^  ^  religious  faith,  I  commend  the  words  of  thTcoiuiSSS 
Hebrew   prophet    Mlcah.    who    loathed    shams   and    hypoaST^to 

^^V^-^^^'y  t^  ^  lo^«  mercy,  and  to  walk  humbly  wUh  thy 
2SL„  TS  ?'^„  *  '■'''^''^  °f  religious  faith  In  the  wortd  £d 
jnythlng  that  will  tend  to  revive  and  spread  the  wise  prlnc  nle?^ 

S^^^7ort°>.P^"'^^"^  "^  '"^  J"»"«  rlghteousnlL.^nd  Ew^ 
^o  onJ  ri.^*  fatherhood  of  God  and  the  brotherhood  of  S£ 
He  h-^  L^P,**°f^"y  impugn  the  loyalty  of  the  Amerlcim  Jew 
SSn^T?^^*?*'*?  ^  .*l!  °'"  ^*"  '^"^  "»«  American  ^vSu-' 
fiS^iv  T?!,f*^^*  °'  ^7,^  ™^*°  ^  ^^  countiy  have  contributed 
f^  ?„^^*^  ■*'^  °'  ^^°^  *««»  ti*asure  in  defense  otout^ 
S^i^.H^^*"'*  republican  form  of  government^  The^TwS 
27-*"?^^°"°"^'  ^  "^*  Revolutionary  Army.  Among  our  moat 
2irn^'*^rU?,'^?'l  ''*"  *«*J-  Beiamln  Non^  LS  hSS 
^^X^  of  Philadelphia;  the  latter  supplied  the  finance*  tTtoS 

SifhSfJ*""^  "^U^  "**  ^*^**     ^^'  «^«  victory  had  been  wS 
Waehlngtou  received  numerous  congratulatory  addieeeeT^iiOTg 
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S^pS^^°l^;„''^lf3^"°»  '*  "^''P-*-  «•»-.  to  Which 
Of  a*  if  It  wSe  b?  thi  iSdn?ir°  ""^  "*^  toteratkm  is  spoktn 
another  Jjj^,^  Se  Sjrc^'^^A^"  ^  °'  P«>ple.  tiat 

tJ^^^\^^^  ^°*^  SUte*  are  in  the  midst  of  celebrating 
the  two  hundredth  anniversary  of  the  birth  of  0«>r»  WmJi^ 
ton  and  we  can  well  pause  m  the  Sdst^oS  SSStSfS^" 
cultles  and  take  to  heart  and  for  ouTguld^  ^SS^^SL^" 
S^  "^^S?"^"  ^^  made  him  the  ^tS^^^STLtS^' 
Sinreat^m,S^4t°^"^"°°,°I  Independent^  wS??S^ 
n»^r^tn^^^™L^°°^"  Jefferson,  it  was  a  mere  scrap  <rf 
S?£^T^\^  .  George  Washington,  through  his  leadership.  to2^ 
nn^^r^^^^f"-  ^."^  '*!"'•  t^^ated  It  into  a  political  ii^UiSS' 
?St^*kt5,i^  J°™  °'  govemment^-the  Go^ernment^^hi 
United  States.  My  message  to  you  In  the  midst  of  this  economlo 
d^resslon  and  the  afflictions  that  go  with  it  is  to^^SS  SJ 
same  principles  as  shown  by  Washington  under  more  S^eon- 
dltions.  and  above  aU.  to  malntaln>our  faith  In  the  tradl^ 

institutions  and  our  republican  form  of  government.  "  ""  "~ 
ArJ-  ?"*  y^  ^^^"  *  "me  when  there  was  more  need  fOr  faith  tn 
^,,1*^  **^  *^  "^«  P"«°t  time.  Men  and  womwTof  iSudS 
S^^^  •k"'''"^^***'-  ^'clallsts.  pink  mteuectuals.  and  oc^ms 
S^^7w.*"^*»  **^  ^*^  •^^^^  *^  country  In  Uie  last  (Sw 
^ars  talking  to  groups  of  young  people,  and  particularly  io 
S!^'nt  ^"'"^  ^"^  "^*  ey<JySlig*^  Irrong  JSTiSSS'aS 
abrupt  in  our  democratic  institutions,  and  that  our  eoonomle 
fS^.JTS  *'™.^  *"*'  oppressive  to  the  wage  earner*,  that  re- 
ligion Is  the  opium  of  the  people,  and  that  everything  that  had 
hera  handed  down  to  us  by  Washington,  Jefferson^Unooln.  and 

Ji^If ^J!?"  T°«  *°^  '^"*<*  ^  scrapped  for  some  temporary 
form  of  foreign  dictatorship— socialism,  communism,  or  fascism 
™ii^  ^"^V.^  *"  *^**^  charges,  made  by  those  who  would  under- 
mine the  faith  of  the  Am<fflcan  people  In  their  own  institution* 
and  Government.  1*  that  for  the  last  60  year*  our  wa«e  earner* 
5.^  ^  ^^*  *****  housed,  the  best  fed.  the  bert  clothed,  and  the 
most  contented  in  the  world,  and  that  at  any  time  within  the  last 

,,?f*""  ^"  *****  **'  down  oxu-  immigration  barriers  millions  udoq 
mllUons  of  foreigners  would  have  flocked  to  the  United  SUt«a 
and  if  Soviet  Russia,  where  these  American  visionaries,  without 
any  experience  in  business  or  government,  find  everything  beauti- 
ful and  peaceftil.  should  let  down  her  barriers  to-morrow  one-haU 
of  her  terrified  population  would  try  to  get  out  within  SO  day*. 

Fifty  years  ago  American  Ubor  worked  12  and  14  hour*  a  day 
on  a  pitiful  wage  scale  and  standard  of  living.    Step  by  steo  the 
various  State  legislatures  and  the  Congress  of  the  United  Statea 
at  the  demands  of  the  American  people,  have  craduaUy  brousht 
about  shorter  hours  for  Ubor.  provided   betta  wages  and  more 
sanitary  working  conditions,  and  have  enacted  chUd  labor  laws 
workmen's   compensation   laws,   and   now   old   age   pension   laws' 
We  still  have  In  America  the  same  capacity,  the  same  intelligence 
and  the  same  patriotism  to  solve  aU  our  economic  prx>blems  a* 
we  have  done  In  the  past,  for  the  best  Interests  of  aU  the  Ameri- 
can people  without  recourse  to  socialism,  communism   or  fascism 
and  we  propose  to  continue  to  solve  o\ir  problems  a*  we  have  In 
the  past,  along  purely  American  line*.     We  do  not  propose  to 
sxurender   our  clvU.  economic,   and  political   liberties.   Including 
freedom  of  ^jeech  and  of  the  press,  for  any  foreign  form  of  dic- 
ta torehlp. 

When  we  emerge  ftom  this  depression— as  emerge  we  will 
through  the  courage,  hard  work,  and  faith  of  the  American 
people— I  hope  and  urge  that  prosperity  will  be  passed  around  to 
'^^1**'"  <*®8^«  t^n  it  has  been  In  the  recent  past;  that  labor 
shall  be  given  larger  benefits  and  a  greater  share  of  the  fruiU  of 
their  labor.  The  rank  and  file  of  the  American  people  Including 
the  unemployed,  have  been  loyal  and  faithful  to  our  Institution* 
In  the  midst  of  this  depression,  because  they  know  from  pa*t 
experiences  that  under  them  they  have  been  better  off  than  the 
people  In  any  other  nation  in  the  world. 

I  urge  more  specifically  that  when  we  get  back  to  normal  times 
the  American  wage  earner  be  provided  with  security  insurance  In 
their  Industrial  life  by  requiring  corpOTations  In  the  various  States 
employing  labor  to  provide  adequate  health,  life,  and  retirement 
insurance  for  aU  their  employees.     One  of  the  greatest  tragedies 
of  our  economic  collapse  is  that  men  who  have  worked  26   80   and 
35   years  for  the  same  corporation  to  build  up   the  wealth*  and 
greatness  of  our  Nation  have  been  let  out  on  a  day's  notice  with- 
out any  pay  or  retirement  to  maintain  their  family  or  home.    In 
these  days  of  mass  production  and  Industrialization  we  must  take 
steps  to  see  that  such  a  situation  as  exists  now  shall  iu>t  hapt}en 
again.     If  security  insurance  had  been  in  effect  for  the  last  SO 
jrears  the  economic  situation  in  the  country  would  not  be  one-half 
*o  appalling. 

I  do  not  deny  that  there  are  still  evUs  and  abuses  in  our  eco- 
nomic system,  but  they  can  be  corrected  and  remedied  Just  as  they 
^f  T?.  ****"  *°  *^^*  P***  '°^  *^*  *'*^  Interests  of  all  the  American 
people.  My  message  to  you  is  not  to  be  led  astny  by  false  reme- 
dies that  *eek  to  destroy  both  oiu-  poUtlcal  and  economic  system. 
but  rather  to  use  your  Influence  and  abilities  to  stabUlze  and 
improve  our  eooiuMnic  system,  which  is  erroneously  called  **  capl« 
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tallsm  "  by  Its  opponents  as  a  word  of  reproach  and  opprobrium. 
In  the  United  States  labor  as  well  as  capital  are  both  "  capitalists." 
A  man  who  owns  his  house,  car,  and  garage  Is  Just  as  much  a 
capitalist  as  the  man  who  owns  a  bank.  The  difference  between 
oiir  economic  system  and  communism  or  socialism  Is  the  difference 
between  Individual  liberty  and  compulsion. 

I«t  us  make  every  effort  to  wipe  out  any  abuses  and  evils  that 
exist  In  both  our  political  and  economic  systems  by  further  lib- 
eralization of  our  laws,  and  make  changes  where  necessary  for  the 
public  good.  Let  us  make  the  flght  within  our  own  American 
Institutions  rather  than  follow  the  revolutionary  and  false  doc- 
trines advocated  by  Karl  Marx  in  Germany  In  1848  at  a  time 
when  labor  had  no  civil,  economic,  or  political  rights.  I  agree 
with  Theodore  Roosevelt  when  he  said:  "The  more  we  condemn 
unadulterated  Marxian  socialism  the  stouter  should  be  our  insist- 
ence on  thoroughgoing  social  reforms." 

MMLUr    MXAStntX    PASSXD    BT    CONGRESS    DITUlfO    THX    SKVCWTY- 

SICOND   CONGKKS8 

Mr.  PREAR.  Mr.  Speaker,  It  Is  asserted  that  Congress 
has  done  little  or  nothing  during  this  session  to  relieve  the 
depression.  Any  such  statement  Is  untrue,  so  far  as  legis- 
lative authority  could  be  exercised. 

EMring  a  service  of  nearly  20  years  I  have  never  known, 
with  one  exception,  any  Congress  that  put  aside  partisan- 
ship or  worked  harder  to  meet  demands,  considering  world- 
wide economic  conditions.  That  exception  was  the  war 
Congress  in  1918.  when  both  branches  and  the  Chief  Execu- 
tive were  all  under  the  same  political  control  and  without 
any  pending  political  campaign  to  arouse  suspicion  of 
motives  for  legislation. 

Not  in  20  years,  or  possibly  in  double  that  period,  has  Con- 
gress, in  committees  and  in  legislative  debate,  worked  more 
exhaustively,  sometimes  from  9.30  a.  m.  with  committee 
hearings  to  midnight  in  the  leglslaUve  Chamber.  Twenty 
deaths  during  the  year,  of  which  17  were  Members  of  the 
House,  double  the  usual  number,  give  only  a  limited  under- 
standing of  strenuous  labors  by  those  directly  engaged  on 
the  most  Important  committees. 

Constitutional  limitations,  governmental  difflculties  of 
financing,  administration  and  scope  of  possible  relief  were 
problems  to  be  debated  and  overcome.  EHvergent  views  of 
employing  expenditures  that  would  not  involve  the  Govern- 
ment's credit  in  a  battle  with  world-wide  conditions  were 
also  factors  on  which  opinions  and  Judgment  necessarily 
varied. 

Not  all  of  the  hoped  for  program  was  carried  out.  but 
Congress  gave  the  best  it  had  and  with  a  Democratic  House 
close  Senate,  and  a  Republican  President,  no  equal  record 
for  performance,  I  submit,  can  be  found  during  the  century 
It  might  have  been  better.    It  could  have  been  far  worse 
Here  are  a  few  of  the  relief  laws  passed. 

Mr.  Speaker,  the  World  War  left  Europe  topsy-turvy 
depending  on  an  alleged  "vengeance'*  Versailles  treaty' 
impossible  of  performance.  German  reparations  that  Great 
Britain,  Prance.  Italy,  and  other  Governments  Insisted  by 
military  force  should  be  paid.  These  conditions  threatened 
a  European  financial  crash  last  year  that  would  have  disas- 
trously affected  European  and  American  economic  condi- 
Uons.  Congress  granted  a  one  year's  moratorium  for  its  first 
world-wide  act  providing  oxily  that  Germany  must  be  given 
a  like  postponement  as  a  condition  for  postponing  an  annual 
$262,000,000  debt  payment  from  European  $11,000,000,000 
debtors. 

In  that  first  month  of  December.  1931,  Congress  also  ex- 
tended a  $100,000,000  fund,  authorizing  extension  of  install- 
ments on  mortgages  held  under  the  Federal  farm  loan  act 
Seed  loans  to  insolvent  or  needy  farmers  and  other  relief 
measures  were  among  minor  items  Congress  also  authorized 
by  law. 

When  it  was  reaUzed  an  economic  war.  second  only  to  the 
World  War.  was  to  be  faced,  a  Reconstruction  Finance  Cor- 
poration of  $500,000,000.  to  be  increased  to  $2,000,000,000  if 
need  be.  was  authorized  by  Congress  and  immediately  it  fur- 
nished money  to  save  4.000  banks  and  other  semlpublic 
institutions  from  failing.  Over  60  per  cent  of  these  were  in 
small  cities  under  5.000  inhabitants  with  many  hundreds  of 
thousands  of  small  depositors  and  others  clamoring  for  that 
aid.    This  act  was  necessary  to  prevent  a  crash  that  could 


not  be  accurately  measured  but  was  certain  to  Injure  both 
debtors  and  creditors  and  affect  the  stability  of  the  Nation. 

Over  2,000  banks  had  closed  in  1931.  The  reconstruction 
act  furnished  liquid  credit,  and  It  helped  save  the  4.000 
banks  and  other  companies  with  frozen  assets,  if  possessed 
of  sufficient  security.  When  fimds  so  advanced  were  paid  to 
the  banks  and  investment  associations  the  money  was  held 
by  them  for  their  own  self-protection  and  not  reloaned  as 
Intended  by  Congress  to  meet  needs  of  Individuals  and  In- 
dustrial concerns,  but  it  helped  save  the  situation.  Congress 
set  aside  $50,000,000  in  the  reconstruction  act  to  make  loans 
to  individual  farmers  for  production  purposes.  The  same 
privilege  of  extension  to  $150,000,000  addiUonal,  or  $200.- 
000.000  in  all.  was  made  a  direct  aid  to  agriculture. 

Congress  next  extended  power  to  the  Federal  Reserve 
banks  to  buy  Government  bonds  and  undertake  the  Issuance 
of  credit  to  the  extent  of  $700,000,000  thus  far  reached  in 
additional  currency  circulation  so  as  to  meet  a  known  defla- 
tion In  prices  alleged  to  have  occurred  through  a  restricted 
currency.  • 

A  $50,000,000  credit  to  the  Secretary  of  Agriculture  to 
loan  to  agricultiuul  credit  corporations  was  next  in  order, 
closely  followed  by  a  40,000.000-bushel  wheat  contributlori 
to  the  Red  Cross  to  save  hungry  people.  Of  this  wheat  and 
flour,  over  65.000  families  in  Wisconsin  received  relief  but 
calls  from  the  unemployed  not  yet  fully  met  caused  Congress 
to  appropriate  50,000.000  additional  bushels  of  wheat  or  a 
total  of  90,000.000  bushels  of  grain  was  given  the  Red  Cross. 
Held  by  the  Farm  Board  in  Its  effort  to  sUbillze  farm 
prices — an  experiment  In  agricultural  relief  attempted  by 
Congress,  only  partially  successful,  it  could  serve  no  better 
use. 
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Responding  to  calls  fnan  the  unemployed,  the  House 
appropriated  $120,000,000  for  extraordinary  highway  con- 
strucUon  to  be  met  by  an  equal  amount  from  the  SUtes, 
affording  practically  a  combined  quarter  of  a  billion  dollars 
for  new  constructive  highway  work  to  help  the  unemployed. 
The  Federal  farm  loan  act  was  amended  by  authorizing 
the  appropriaUon  of  an  additional  $125,000,000,  to  enable 
the  SecreUry  of  the  Treasury  to  subscribe  to  additional 
stock  in  the  bank  to  replace  extensions  made  to  farmers. 

Mr.  Speaker,  believing  deflation  In  agricultural  prices  was 
largely  responsible  (or  prevailing  conditions,  the  House 
passed  the  Goldsborough  stabilization  of  money  bill  that 
proposed  to  issue  more  currency  secured  by  a  bond  reserve, 
to  inflate  money  price  values,  equal  to  those  current  during* 
normal  times.  A  $250,000,000  home  building  Federal  loan 
act  was  among  other  relief  laws  passed  by  Congress. 

A  relief  appropriation  reaching  approximately  $2  000  - 
000.000  for  the  Gamer  (House)  bill  and  the  Wagner  (Sen- 
ate) bill  met  with  serious  question  as  to  the  Government's 
ability  to  handle  either  amount  without  serious  economic 
injury,  but  both  branches  of  Congress  passed  their  respec- 
tive bills  to  be  ironed  out  in  conference.  The  latter  Senate 
bill  included  a  $300,000,000  item  for  Federal  loans  to  munici- 
palities to  aid  unemployment.  This  amount  was  conceded 
to  be  needed  for  emergency  aid. 

Another  $500,000,000  bill  to  cover  bonds  for  public  con- 
struction was  also  given  right  of  way,  although  two  other 
bins  or  amendments,  one  for  $3,500,000,000  and  another  for 
$5,500,000,000.  for  pubUc  works  and  other  relief  work  offered 
in  the  Senate  failed  to  pass  that  body. 

In  addition  to  this  direct  aid  sought  to  be  given  agri- 
culture, as  briefly  noted.  Congress,  by  protective  tariffs 
through  the  Ways  and  Means  Committee,  of  which  I  was 
a  member  at  the  time,  endeavored  to  prevent  the  importa- 
tion of  food  products.  Including  dairy  compeUtion  from 
Denmark.  Canada,  and  New  Zealand. 

A  Philippine  independence  bill  passed  by  the  House  laid 
the  ground  for  protecUon  against  large  free  imports  of 
sugar  and  of  vegeUble  oils  used  in  oleomargarine. 

Agricultural  tariff  rates,  with  additional  rates  fixed  by  the 
President  under  the  flexible  Urlff  provision  where  needed, 
atao  helped  retain  to  our  own  Industries  their  home  market, 
•mis  home  market  is  by  far  the  greatest  asset  in  the  world 


now  possessed  by  American  ligriculturc.  Although  the  Fton 
Boards  effort  to  stabilize  wheat  prices  failed  after  costing 
several  hundred  million  dollars,  much  of  which  was  ErtS 
the  experiment,  some  protection  has  occurred  by  holding 
surplus  wheat  and  cotton  from  the  market 

The  experiment  was  approved  by  Congress,  based  on  the 
advice  of  reputable  farm  experts,  many  of  whom  differ 
to-day  on  the  relative  values  of  the  debenture,  equalization 
fee^  allotment   system   of  restriction,   and  other   proposed 

^^^T.m^**''^*!:?"*'"''''  ^^  **°°»«  market  agricultural 
needs.  Bills  to  embrace  all  these  methods  were  introduced 
lf^°^^,*~***  ^**"*  '^  Senate  together  wlthTpro- 
ET*^  ?v!^.  i°''  handling  farm  loans  through  the  Prazier 
biU  method  of  financing,  strong  arguments  in  their  support 
were  based  on  the  neccssiUes  of  our  greatest  industry 

Had  these  bills  been  passed  by  the  Senate  in  a  way  to  give 
substantial  relief  I  believe  they  would  have  beenYppro^ 
♦i«  ^  ?*T!!:,*~^  ^*  proposals  did  not  get  senatorial  sanc- 
tion during  tWs  session.  They  are  on  the  program  for  addi- 
tional agricultural  relief  when  Congress  again  meets.  A  rea- 
son advanced  why  fun  consideration  could  not  be  given  sev- 
eral other  proposed  relief  bills  was  found  In  the  necessary 
passage  by  Congress  of  a  doaen  great  appropriation  bills  to 
run  ordinary  expenses  of  the  Federal  Government 

Mr.  Speaker,  some  of  these  bills,  numbering  hundreds  of 
psges  and  Including  many  hundreds  of  items,  under  the 
rules,  as  we  know,  must  all  be  read  in  the  House  and  there- 
^J^^t  S"^*®-  Numerous  amendments  were  offered 
and  debated  which  added  or  deducted  from  the  amounts 
w.fi?*,  ^\^^^  ^^  To  illustrate  the  character  of  this 
legislation  it  should  be  understood  that  the  amounts  re- 
quested were  originally  recommended  by  Cabinet  officers  at 
the  head  of  that  particular  branch  of  government 

Recommendations  were  then  scrutinized  and  materially 
r*!!**^^''  *  ®"^^  °®^^*^  provided  under  law  by  Congress 
i^il^l^l^^iS?™"''  expenditures  to  the  amount  of  revenues 
coUected^When  both  Houses  took  up  the  carving  knife 
they  lopped  off  many  millions  more  In  efforts  to  economize 
National  expenditures,  like  those  of  States  and  smaller 
municipalities,  have  Increased  since  the  war.  but  expenditures 
and  taxes  by  the  States  and  local  governments  have  In- 
cr^sed  more  than  twice  as  fast  as  those  incurred  by  the 
Federal  Government. 

Increased  Federal  Government  expenditures  may  be  traced 
Worid  War°        ^***'  "***  veterans'  relief  directly  due  to  the 

.rH^  ^l^  ^  nowhere  hold  me  accountable  for  our 
1^^""%  5^  ^*'  conflict.     Once  in.  we  had  to  win,  and 

^Sn«f  H      """^T  ^  ^^^  ^''^'  ^"'  ^°"«^  '■e^dy  to  defend 
national  honor.  I  was  not  one  of  tiiose  who  believed  in  ad- 
vance It  was  necessary  to  sustain  an  enormous  financial  loss 
now  estunated  at  possibly  $50,000,000,000,  wiUi  an  indirect 
loss  of  far  more  than  that  amount  ""^i- 

A  loss  of  life  of  100.000  American  boys  killed  or  died  in 
Europe  and  several  hundred  thousand  disabled  by  casualties 
or  sickuMs  was  of  far  more  importance.    National  honor  is 
cherished  by  every  American,  but  it  was  not  to  be  expected 
that  warring  nations  would  permit  noncombatants  to  ti^vel 
r^»t.^°^I^   ^^^  ^°^'   especially   if   lending   aid   and 
munitions  to  the  enemy.     These  matters.  wlUi  evidence,  I 
w  heretofore  presented  to  the  House  in  detaU 
We  should  never  again  make  Europe's  quarrels  ours.    This 
war  burden  reaches  an  eeonomlc  form  because  while  the 
direct  war  costs  may  have  been  less  than  $50,000,000,000  in 
a^  cash.  Uie  ultimate  direct  cost  through  pensions  and 
oedU  Is  now  a  national  burden  and  will  reach  double  that 
enormous  amount. 

.  J°  ^^  Budget  of  Federal  expenditures,  the  following  large 
annual  items  of  approximately  $4,000,000,000  annual  ex- 
penditures now  are  paid  by  the  taxpayer: 

Veterans' pensions,  hospltalteatlon.  etc »1  000  ooo  oon 

War  bond  Interest  and  sinking  fund .ll 1  OOOoSS  SSJ 

Army  and  Navy ."^. ::::"::  ''  ?SS:  SS:  Z 
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a,  760.  000.  000 

I^ivtag  a  balance,  broadly  speaking,  of  only  30  per  cent  for 
actual  Federal  increases,  which  latter  amount  includes  ap- 


proprtattons  for  local  highway  aid.  local  fbod-control  aid. 
aa^  various  oth«  local  relief,  reducing  costs  ot^^itt 
SSllS^ST^*^"^"^  to  less  than  25  par  cent  cffu 

tuJS'.S^«J!l?'  ^  ***^  deducted.  PWeral  expend!- 
wires  are  practically  no  more  than  normal  Inczeases   ^^ 

thiT^Si^"  ^  ^  occupied  much  time  of  Congress 
ttds  session.  A  proposed  economic  bill  or  reduction  InF^ 
«;al  expenditmres  has  been  buffeted  like  a  mSi^STbaS  frem 

S^ir  3  ^  ^  ^'^^'  "**^  ^  ^  President  ai^^ 
back  again,  trevellng  forward  and  back  over  the  road^ 
furloughs  without  pay,"  direct  salary  cuts.  aSd  ^SSoS 
other  controv^rial  Items  In  order  to  cut  froin  net  aSt^ 
FedCTal  expenditures  of  $1,000,000,000  not  covered  by  the 
•oJ?^^  ^"  *°^  national-defense  items  an  amount  of 
S?*^T  i  I^ticahto-helow  figures  recommemW  1^ 
the  Budget  officer.  nr^ru  ur 

A  Mcond  bin  of  equal  Importance  and  accompanied  by 
long  debates  In  both  House  and  Senate  wasTSSTSTthS 

^JT  /? ^^*^  ^  ****^  ^  «*^  »^  expenditSes 
a^ed  to  the  Budget,  -mis  latter  tax  WU  occJSS  bitter 
r^ntment  because  the  House  committee  wSTno^  re^ 
ponea  an  obnoxious  general  sales  tax  for  moooooimo  nr 
one-half  of  the  $1,200,000,000  SStiSL^T2?'2S?'S2iS 
to  be  required  to  balance  the  Budget.  •w*^ 

This  gcnerai  sales  tax  was  discussed  before  the  committee 

JSc^^r^^*^  ?°^  ^^  ^""^^  o"'  "^  »  couple  of  hundred 
pag^of  Its  tax  hearings.    Not  one  expert  tax  witnessrop- 

f^^^u""  V^^  ^^  *»*  ^^"^  ^o»^  collect  $600,000,000 
from  Uie  American  public  by  a  "  painless  "  raise  in  prices  on 

iSS^f  ,°?T^^f  "^^  ^"""^"^  *«^«»»*  by  the  average  indi- 
vidual but  so  inequitable  that  a  farmer  or  laboreTwith  a 
family  of  five  or  more  would  pay  five  times  as  much  for  the 
necessities  of  life  as  Mr.  Rockefeller,  senior,  or  others  in  his 
class  of  multimillionaires.  »**«^  m  nu 

Although  slight  exemptions  were  named,  it  was  a  tax  dls- 
tmctly  opposed  to  the  principle  of  paying  according  to  abiUty 
and  was  favored  particularly  by  those  who  purposed  shifting 
then  mcome  and  estate  taxes  over  to  the  average  layman 
now  laying  direct  taxes  on  his  farm,  home,  and  other  prop- 
erty for  State  and  local  taxes.  This  layman  ordinarij 
pa3^  no  direct  tax  for  the  support  of  the  pysderal  Govern- 
ment, but  his  local  taxes  are  extremely  heavy 

•niose  advocating  the  sales  tax  baaed  theii-  demands  on 
a  shift  of  income  taxes  which  now  wiU  furnish  nearly  one- 
half  of  the  total  required  Federal  Oovemment  revenues. 
Having  good  incomes,  they  should  pay  like  Congressmen, 
au  of  whom  have  accepted  without  question  a  cut  in  their 
own  pay  and  also  a  heavy  income  tax  as  their  part  of  the 
economy  program. 

The  tax  bill  now  in  force  contains  bank-check  stamps, 
higher  postage,  and  other  items  that  I  opposed,  offering  sub- 
stitutes therefor,  but  by  the  defeat  of  the  general  sales  tax 
upward  of  $50,000,000  was  saved  to  the  people  of  Wisconsin 
annually.  Tax  experts  generally  agree  that  a  consumption 
tax  on  necessities  heavily  oppresses  the  poor  and  is  unjust 
and  merciless.    It  was  defeated. 

In  offering  this  brief  statement  of  accomplishments  by 
Congress  in  one  session  I  have  not  referred  to  a  possible 
thousand  other  measures  on  the  private  or  committee  calen- 
dars out  of  many  thousands  introduced  every  session,  all  of 
which  have  served  to  keep  Congress  on  the  jump  morning 
noon,  and  night. 

Mr.  Speaker,  business  recovery  may  continue  slow  and 
results  may  not  meet  one-half  of  demands,  but  next  Con- 
gress will  take  up  the  work  where  this  one  left  off  and  also 
pass  other  emergency  relief  which  will  save  suffering  to 
those  in  greatest  need. 

I  have  not  sought  to  trace  the  present  world-wide  depres- 
sion with  the  World  War.  because  apparent  to  every  student 
of  events  and  history,  but  our  entire  economic  system  has 
now  undergone  a  change.  That  too,  due  to  the  war.  We 
were  told  to  produce,  produce,  and  produce  more.  This  we 
did  until  we  were  providing  food,  clothing,  and  war  mate- 
rials in  1918  for  armies  numbering  30,000,000  men  or  more 
in  addition  to  caring  for  our  own  people.  When  we  over- 
produce in  peace  times  the  result  is  to  destroy  our  own 
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markets  and  prosperity.  A  supply  now  In  store  of  one 
year's  foodstuffs  and  clothing  Is  reported  due  to  that  quan- 
tity production. 

The  Department  of  Commerce  is  quoted  as  sas^ng  that 
120,000.000  people  in  the  United  States  compose  only  6  per 
cent  of  the  total  number  in  the  world,  yet  we  lead  the  world 
in  production  and  consumption  to  almost  unbelievable  pro- 
portions. Our  6  per  cent  consimie  15  per  cent  of  world's 
wheat  supply,  17  per  cent  of  world's  wool  supply.  23  per  cent 
of  world's  sugar  supply,  26  per  cent  of  world's  cotton  supply. 
61  per  cent  of  world's  coffee  supply.  61  per  cent  of  world's 
oil  supply.  66  per  cent  of  world's  rubber  supply.  72  per  cent 
\of  world's  silk  supply.  75  per  cent  of  world's  automobiles. 

Thus,  we  live  far  better  than  any  other  people  in  the 
world. 

Yet  we  have  8.000,000  or  more  unemployed.  The  Govern- 
ment's entire  wealth  is  estimated  around  three  hundred  and 
twenty  billions:  private  company  bond  debts  reach  forty- 
seven  billions;  municipal  bonds  twelve  billions;  Federal 
bonds  eighteen  billions,  but  a  credit  against  the  latter  of 
Europe's  eleven  billions  has  a  cash  value  of  lees  than  six 
billions.  We  may  never  collect  half  or  even  any  of  that 
amount  from  ungrateful  debtors  who  urge  repudiation. 

Bank  deposits  in  this  country  were  recently  reported  at 
$56,864,000,000.  while  deposits  in  Che  family  stocking  may 
add  ten  billion  or  more  to  the  bank  balance.  Currency  and 
gold  of  $18,500,000,000  is  only  a  small  part  of  the  exchange 
medium  offered  by  bank  checks. 

These  statistics  are  interesting,  but  to  the  man  with  an 
unpaid  mortgage,  unpaid  interest,  or  threatened  vnemploy- 
ment  they  are  valueless  to  aid  his  needs.  Yet  they  indicate 
a  sound  Government  that  must  speedily  be  righted  and 
placed  on  the  road  to  complete  recovery.  There  can  be  no 
other  result. 

KNOBMOtTS   WOKU>   WISB   LOSSXS    OSLAT   BSCOVSBT 

It  has  been  said  that  apart  from  the  $50,000,000,000  or 
more  we  shot  away  or  wasted  during  the  war  we  have  also 
lost  since  that  time  $70,000,000,000  in  deflation  of  specula- 
tive securities.  Securities  that  have  been  punctured  and 
are  now  flat.  Agriculture  through  deflation  has  suffered 
many  billions  of  dollars  and  yet  people  wonder  why  Congress 
in  one  short  session  of  unprecedented  grind  while  feeding 
the  hungry  millions  now  in  need  can  not  set  the  world 
aright  in  one  session.  Never  before  has  Congress  given  so 
much  to  aid  the  States  in  meeting  a  national  emergency. 

How  much  the  world  has  lost  no  man  knows  but  every 
country  Is  badly  in  debt,  every  mimicipality  In  our  own 
country  is  in  debt,  and  with  few  exceptions  every  Individual 
Is  in  debt.  Business  Is  depressed  because  p«ople  are  not 
able  to  pay  or  to  biiy. 

Mr.  Speaker,  a  people  who  possess  all  the  estimated  na- 
tional billions  and  have  wasted  or  lost  $70,000,000,000,  must 
sacrifice  a  portion  of  their  pleasures  and  supercomforts 
foimd  nowhere  else  In  the  world.  Those  who  groan  over 
taxes,  not  half  as  heavy  as  those  in  the  average  European 
country,  are  now  enjoying  all  the  privileges  of  this  country 
in  which  free  education  for  their  children,  opportimlty  for 
themselves,  and  comforts  In  dress,  food,  and  leisure  for  their 
families,  are  to  be  found  as  nowhere  else  in  the  world. 

Congress  Is  now  expected  to  provide  Immediate  relief  for 
communities  that  spent  their  substance  and  bonded  them- 
selves for  public  buildings,  schoolhouses.  highways,  and  for 
inniunerable  individual  expenditures. 

Every  dollar  expended  by  Congress  must  be  raised  by  tax- 
ation or  by  borrowing.  Congress  Is  made  up  of  men  75  per 
cent  of  whom  have  been  in  humble  circtunstances,  worked 
hard  for  their  education  and  living,  often  in  the  same  school 
of  hard  knocks  and  sacrifice.  I  receive  letters  which  Indi- 
cate writers  seem  to  think  Congressmen  believe  they  are 
of  different  clay  from  the  average  mortal.  A  brief  survey 
would  convince  to  the  contrary.  Suffering  of  their  fellow 
man  whether  dxie  to  his  own  foDy  or  extravagance  finds  its 
coimterpart  In  the  experience  of  those  in  Congress. 

Responsibility  to  their  country  and  constituencies  may 
make  them  more  deliberative  and  investigating  of  facts  pre- 


!  sented  and  they  employ  the  best  experts  t«  be  found  in 
reaching  conclusions,  but  witliin  its  field  of  labor  Congress 
Is  ready  to  lend  all  Government  aid  permitted  under  the 
Constitution  which  governs  its  activities  like  it  does  the 
course  of  every  other  oflBcial. 

In  olden  days  Congress  was  never  expected  to  aid  local 
conditions.  Due  to  present  economic  and  industrial  changes 
the  national  body  has  been  subject  to  constant  appeals.  In 
so  tar  as  Federal  finances  and  governmental  activities  per- 
mit, tLi>  one  of  the  435  Members  of  the  House  which,  with 
96  Senators,  are  in  part  responsible  for  the  welfare  of  our 
people.  I  am  sure  every  such  ofBcial  is  anxious  to  extend  all 
possible  aid  to  those  in  need. 

Those  who  unjustly  criticize  or  fall  to  understand  the 
limitations  of  legislative  power  to  cure  economic  ills  are 
often  impelled  to  hold  Members  individually  and  collectively 
personally  responsible  for  failure  to  meet  all  demands. 

Mr.  Speaker,  others  familiar  with  legislative  procedure  and 
not  influenced  by  political  or  personal  motives  will  not  be 
deceived  nor  misled  by  unjust  criticism.  Speaking  per- 
sonally, I  have  sought  to  present  fairly  and  frankly  a  situa- 
tion that  confronts  Congress  and  the  country  as  I  under- 
stand it.  Without  offering  apologies  for  failure  to  extend  • 
more  adequate  relief  or  measure  up  to  expectations  of  those 
who  do  not  xinderstand  or  fairly  consider  many  problems  to 
be  faced  in  securing  agreements  and  concessions  when  draft- 
ing laws.  I  modestly  offer  my  Judgment  of  the  record  during 
the  session. 

Based  on  a  fairly  long  service  in  State  and  national  leg- 
islative bodies,  some  valuable  experience  Is  afforded  in  such 
schools  that  constantly  seeks  to  separate  good  from  imprac- 
ticable legislative  proposals.  I  do  not  rely  upon  personal 
Judgment  alone  in  meeting  unwarranted  criticisms  which 
are  the  lot  of  practically  every  other  Member,  but  during 
that  legislative  work  those  best  acquainte<l  with  efforts  and 
results  have  generously  expressed  confidence  in  my  Judg- 
ment particularly  in  the  field  of  agriculture,  labor,  economic, 
and  tax  legislation.  Such  opinions  I  can  not  here  offer  ex- 
cept possibly  by  brief  reference  to  two  outstanding  agricul- 
tural legislative  authorities  whose  recent  letters  afford  full 
answer  to  constituents  who  seek  the  truth.  One  is  from 
Senator  Frazhr,  author  of  the  "  Frazier  bill,"  whose  work  In 
agricultural  relief  and  other  legislative  fields,  notably  Indian 
welfare.  Is  outstanding  because  of  his  close  study  of  such 
needs.  It  came  to  me  without  personal  solicitation  near  the 
close  of  the  session  and  is  as  follows: 

UirrrBD  Statbb  Ssmats. 

_        ,  .    ^  June  23.  1932. 

Hon.  Jamks  a.  Prkak. 

House  Office  Buildinff. 

Dkam  CoiffOBassMAN  PuAs:  You  hAT*  proven  yourself  to  be  a  real 
repreaentaUve  of  the  people.  I  eapeclaUy  appreciate  your  fight  In 
behalf  of  the  farmera  and  labor. 

You  are  to  be  congratulated  on  yoxir  success  In  helping  to  defeat 
the  sales  tax  which  was  so  strongly  adrocated  by  the  gi^t  finan- 
cial Interests:  also  on  the  fearless  fight  you  have  mads  toward 
reducing  Federal  ezpendlt\irea  In  general  and  espedaUy  in  the 
Army  and  Navy. 

The  progressive  vot«sr8  of  your  State  and  of  the  Nation  appre- 
ciate the  good  work  you  have  done. 

Wishing  you  success  In  your  coming  primary  election.  I  am. 
Yours  tnily. 

Ltkn  J. 


1932 


One  of  several  letters  received  from  heads  of  agrl- 
cxiltural  organizations  and  from  an  acknowledged  able  na- 
tional organizer  and  student  of  the  farm  problem  is  aa 
follows: 

Tbb  Pabmxis'  Educationai.  Aire 

CoopsBATivs  Union  or  Amkxica. 

„        ,  .    _  Woehington,  D.  C,  June  11.  193i. 

Hon.  jAacxs  A.  PuuB. 

Vnitea   State*   Repreaentative.  I 

Washington.  D.  C.  ' 

DiAB  Mr.  Fbka«:  As  the  end  of  this  senlon  of  CkingreM  ap- 
proaches I  want  to  thank  you  for  the  assistance  you  have  given 
the  measures  Introduced  In  the  House  of  RepresentaUves  and  in- 
dorsed by  the  National  Farmers'  Union. 

I  hare  watched  your  record  in  Congrees  for  nearly  30  years. 
I  assure  you  that  I  approve  of  pracUcaUy  every  po«ltlon  you  have 
taken  on  public  questions,  includmg  war  tlmea  and  aU    during 


•«  ♦^  J'^  **°P*  yo«  *fll  be  successful  in  your  campaigns,  both 
to  the  primaries  and  general  elecUon,  and  thus  SeTfarS 
have  your  services  to  Oongreos  another  two  yeai».  ^^ 

Tours   very   truly. 

John  A.  Sdcpsgn.  President. 
These  letters  speak  for  themselves.    That  Congress  met 
all   demands  would   be  idle  to  assert,  bat   in  response  to 
savage  and  easily  understood  motives  for  criticisms  by  cer- 
tain metropolitan  papers  I  suggest  It  Is  unjust  to  write 
scathing  attacks  in  the  safe  confines  of  an  editorial  chamber 
Next  Congress  will  have  further  work  to  do  along  the 
line  of  direct  aid  to  those  in  need,  because  it  Is  unreasonable 
to  beheve  that  a  long  reign  of  national  and  individual  ex- 
travagance  which    Ignored   world-wide   war   suffering   and 
economic  conditions  can  be  corrected  by  any  brief  leglsUtive 
treatment.    It  is  equally  certain  that  the  most  wealthy  coun- 
try in  the  world,  both  In  national  and  natural  resources 
possessed  of  the  best  minds  in  this  or  any  other  country' 
will  bend  every  effort  to  a  quick  and  complete  recovery  in 
our  present  business  conditions. 

UntU  that  result  has  been  reached  It  is  weU  to  face  the 
future  with  optimism  Instead  of  pessimism,  because  what 
the  country  needs  most  In  the  present  emergency  is  faith 
in  its  form  of  government.  Better  to  recognize  the  wonder- 
ful posslbillUes,  privileges,  and  opportunities  found  in  our 
land  over  those  of  any  other  people  in  the  world  and  seek  to 
maintain  and  protect  those  rights  and  privUeges  than  to  lose 
faith  in  a  government  handed  down  to  us  by  brave  pioneers 
who  met  far  greater  sufferings  and  difficulties  when  making 
certain  the  rights  we  now  enjoy. 

SOMC   RKCEKT   rEDERAL    AIDS    TO   ACKICTTLTTTHK 

Mr.  DAVENPORT.  Mr.  Speaker,  many  Federal  acUviUes 
are  carried  on  primarily  to  benefit  farmers.  This  Is  true 
of  much,  though  by  no  means  all,  of  the  work  of  the  De- 
partment of  Agriculture.  Research  in  the  department  de- 
velops ways  of  reducing  farm  costs  of  producUon.  discovers 
new  uses  for  farm  products,  promotes  the  adjustment  of 
agriculture  to  market  requirements,  and  through  standard- 
ization, grading,  and  commodity  inspecUon  protects  farmers 
in  their  marketing  operations. 

Other  branches  of  the  Federal  Government  do  work  of 
jr^  importance  to  agriculture.  The  Federal  Farm  Board 
rosters  agricultural  cooperation  and  conducts  important 
marketing  funcUons.  The  Federal  Reserve  Board  Fed- 
eral Farm  Loan  Board,  and  the  Reconstruction  Finance 
Corporation  exercise  great  influence  upon  credit  in  ways 
that  reducrf  the  cost  and  widen  the  area  of  efficient  flnanclal 
service  for  agriculture.  With  the  consuming  public  gener- 
ally, farmers  beneflt  from  the  adminlstraUon  of  regulatory 
^ws  by  the  Federal  Government.  Many  regulatory  laws 
beneflt  them  also  In  their  capacity  as  producers,  as.  for  ex- 
ample, the  food  and  drugs  act.  which  widens  the  market  for 
farm  products  by  enforcing  standards  of  purity  and  honest 
measure. 

The  Federal  Government  has  made  notable  advances  In 
recent  years  In  Its  service  to  agriculture,  particularly  In  eco- 
^°°^c  planning,  in  research  tending  to  increase  the  depend- 
ability of  crop  growing  and  livestock  breeding.  In  the  exten- 
sion of  useful  Information  to  producers,  in  agricultural 
credit,  and  in  agricultural  marketing.  Following  are  a  few 
typical  accomplishments  of  the  last  two  years: 

United  Statb  Depastment  or  Aoeicuitube 

LAND  CnUZATION 
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from  the  mistakes  of  the  part.  mlsUkes  baaed  on  the  as 

the  production  of  food  and  fiber,  and  that  the  soo^  tt 
could  be  put  to  use  the  better.  Ours  haslSenTpSS^ 
of  land  use  but  of  land  exploitation.  ^^' 

tbiTL'^'S^^^^i'^'^^  ^^  department:  Reallxing 

^o^   I!J?f^  "^  ^^  ^*"*^  ^~  needed,  that  many  Im- 

portant   problems   of   the   farm.   suSkT  overprodu^ti^ 

^^  "^  ^  permanently  bettered  untU  tl^  nS^  ^1°^ 

whole  estabhshed  a  sound  program  for  the  use  S^^  ^ 

resources,  the  Secretary  of  Agriculture  call^  a  nati^ 

S?S^°^  H  '^"*«°'  November  19  to  21.  IMl.    -^^ 

^o^.ft  °'^,~?"*'^**°**^»««^»»eW-    Some 

n?  n^       "™^  ^^^"  attended,  discussed  the  mulUtude 

^P^?  iSfl  ""^w^^-  *°^  approved  18  recommendati^ 

one  of  which  authorized  the  creaUon  of  two  national  Is^ 

use  «,^ttees^  to  this  way  a  continuance  of  the^n^Ss 

made  was  provided  for.    Immediately  renewed  lnt«^^ 

this  vital  problem  sprang  up  In  an  the  States.    InSatl^ 

of  this  mterest  was  the  recent  naUonal  meeting  <rf  ihi 

3^o[^''l^^~°° '°'  "^^  Advancement  of  Science  which 

prob^.  ^ogram  to  a  study  of   the  land-u«i 

Objectives  of  a  land  program:  Broadly  speaking  a  na- 
tional land-use  program  has  seven^n^TSbje^^ 
They  are:  (1)  A  scientific  classification  of^lJS^^ 
souw  so  that  crop,  pasture,  and  forest  requirement  mS 
be  most  efficiently  met;  (2)  a  definite  and  immediate  cheS 
?i?\iT^H  expan^on  and  a  contraction  in  somri^ 
/iU^J^^,  agencies-local.  State,  and  Ptederal-H^^ 
d^vCTt  tax-delinquent  lands  or  lands  obviously  submw^ 
^r  farming  purposes  to  other  uses;  (4)  our  nationS^^ 
mation  policy  should  be  reconcUed  with  the  need  of  react- 
ing farm  production;  (5)  reforestation  should  be  ^^m- 
aged:  (6)  our  public-domain  poUcy  should  equally  serve  tha 

terests  of  a^culture  as  a  whole,  and  the  Interest  of  ^ 
Nation;  (7)  information  should  be  made  available  to  nilda 
private  enterprise  in  land  setUement.  ^^^ 

SOa.    BSOOON 


A  definite,  constructive  land  policy  for  the  United  States  is 
rapidly  coming  into  the  agricultural  picture  as  a  result  of  the 
lead  recently  taken  in  this  all-important  field  by  the  Secre- 
tary of  Agriculture.  ^^ 

Almost  from  Ite  incepUon  the  Department  of  Agriculture 
has  been  oointing  out  the  need  of  a  national  policy  of  land 
use.  In  the  domain  of  lands  for  forest  use  and  for  game 
preserves  the  department  has  partially  translated  iU  ideas 
into  action.  In  these  fields  we  now  have  a  sound  naUonal 
policy.  *«.««.«. 

Eight  years  ago  the  department  suggested  in  broad  out- 
line a  national  land  policy.  A  few  States  took  up  the  Idea 
but  real  progress  languished.    Farmers  continued  to  suffer 


Just  three  years  ago  Congress  placed  upon  the  department 
toe  responsibility  of  checking  the  appalling  nationall^ses 
that  are  occurring  through  soil  erosion.  Much  has  already 
been  accomplished.  The  department  has  aroused  farmSJ 
to  a  realization  of  the  cost  of  this  insidious  form  of  land  de- 
preciation. And  it  has  started  practical  methods  of  slow- 
ing down  the  wastage.  In  many  respects  this  is  one  of  the 
most  important  agricultural  programs  undertaken  in  recent 
years. 

Mwe  than  a  million  acres  of  crop  land  were  terraced  in 
the  State  of  Texas  alone  during  1931.  A  system  of  com- 
paratively inexpensive  strip  cropping  has  been  developed. 
The  rapidity  with  which  farmers  have  taken  hold  of  this 
practical  method  indicates  that  it  is  going  to  be  extensively 
used  in  many  locaUties,  not  only  for  checking  erosion  by 
water  but  for  controlling  wind  erosion  in  the  dry  jpglons. 

A  machine  has  been  developed  which  digs  lO^eoo  boles 
per  acre  on  fallow  land,  each  excavation  having  a  capacity 
of  about  6  gallons  of  rain  water.  This  scarification  proc- 
ess which  can  be  done  as  cheaply  as  ordinary  cultivation, 
holds  back  not  less  than  50.000  gallons  of  rain  water  per 
acre,  thus  enormously  increasing  the  absorption  of  water 
and  at  the  same  time  reducing  atjsion.  The  loss  of  rain 
water  from  areas  in  western  Kansas  cultivated  with  this 
machine  has  amounted  to  only  1.6  per  cent  of  the  total  pre- 
cipitation, as  against  34  per  cent  for  untreated  areas  imme- 
diately alongside.  This  machine  will  find  an  Important 
place  in  the  Nation's  program  of  soil  conservation. 

An  inexpensive  method  of  controlling  small  gullies  has 
been  worked  out  and  is  being  rapidly  adopted  by  fannen. 
This  consists  of  filling  old  fertiliser  sacks,  no  matter  how 
rotten  they  may  be,  with  soil  and  grass  roots  and  placing 
tliem  in  the  lx>ttom  of  the  washes.  The  roots  go  through 
the  sacks,  take  hold  of  the  ground,  and  quickly  f^tnMish 
effective  grass  dams. 
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Accurate  measurements  have  shown  that  soil  is  being  lost 
from  moderately  steep  slopes  of  the  Com  Belt  at  the  rate 
of  1  inch  annually  where  the  land  is  used  continuously  for 
com.  This  means  the  removal  of  the  entire  depth  of  fertile 
topsoil  within  a  period  of  about  10  years  and  the  exposure 
of  comparatively  infertile  subsoil,  such  as  produced  in  the 
good  corn  year  of  1931.  only  14  bushels  of  com  as  against 
51  bushels  from  land  still  retaining  its  topsoil.  In  the  great 
cotton-producing  belt  of  central  Texas  one  rain  in  1930 
washed  off  23  tons  of  soil  per  acre. 

It  is  obvious  that  farming  can  not  withstand  such  losses. 
Already  in  excess  of  21.000,000  acres  of  land  formerly  in  cul- 
tivation in  this  country  have  been  rendered  essentially  use- 
leas  largely  by  gullying.  The  impoverishing  effects  of  sheet 
erosion  are  far  greater  than  those  of  giillying.  This  slow 
process,  which  takes  a  part  of  the  soil  dixring  every  heavy 
rain,  is  gradually  whittling  away  the  productivity  of  75  per 
cent  of  the  crop  land  of  the  United  States.  Department 
investigations  indicate  that  no  nation  in  history  has  per- 
mitted its  agricultural  lands  to  suffer  as  rapidly  as  those  of 
the  United  States.  Many  thousands  of  farmers  are  trying 
to  make  a  living  on  erosion-pauperized  land,  where  there  is 
little  real  opportunity  for  success  even  when  prices  are  good. 
Our  good  land  is  largely  in  cultivation,  and  this  is  being  cut 
into  by  unrestrained  erosion.  The  move  made  by  the  Fed- 
eral Government  to  stop  this  devastating  waste  will  in  the 
futiu'e  be  recognized  as  a  move  to  save  for  agriculture  its 
basic  resources. 

AOVAKCSS  n*  PLAMT  IlfmJSTmT 

The  development  of  new  varieties  of  plants  and  the 
introduction  of  foreign  varieties  to  American  soil  make  it 
possible  better  to  utilize  our  land  resources.  Pima  cotton, 
for  example,  was  developed  by  selection  from  cotton  origi- 
nally brought  from  Egypt.  It  is  of  great  length  and  strength 
and  is  now  grown  in  the  Salt  River  Valley  of  Arizona.  Other 
plant  research  accomplishments  help  to  reduce  production 
costs  and  to  meet  market  demands.  Here  are  some  examples 
of  the  last  two  years: 

Seed  of  the  Jersey  Queen,  a  newly  introduced  variety  of 
cabbage  resistant  to  yellows,  has  been  selected  from  the 
Early  Jersey  Wakefield  variety.  The  Jersey  Queen  has 
proved  highly  resistant  to  yellows  under  conditions  where 
the  ordinary  Early  Jersey  Wakefield  variety  has  developed 
50  per  cent  infection. 

The  Blakemore  strawberry,  introduced  commercially  in 
1929.  has  met  the  requirements  anticipated  for  it.  During 
the  spring  of  1931  in  the  tidewater  region  from  New  Jersey 
to  North  Carolina,  it  commanded  a  premium  on  the  market 
as  compared  with  the  older  commercial  varieties  commonly 
grown  there.  Another  superior  strawberry  selection,  the 
Redheart.  has  been  introduced  in  the  Pacific  Northwest. 
It  has  proved  to  be  a  superior  early  market  berry  for  the 
region  and  desirable  for  canning.  It  is  adapted  to  many 
different  soil  types. 

The  Katahdin  potato,  recently  released  for  extensive  coop- 
erative tests,  is  the  result  of  many  years  of  critical  hybridi- 
zation and  selection  of  different  varieties,  conducted  in  dif- 
ferent potato  regions  of  the  United  States.  It  is  resistant 
to  mild  mosaic  diseases.  Among  other  good  qualities,  it  Is 
remarkable  for  the  uniformity  in  size  and  shape  of  the  tubers 
and  for  uniformity  In  cooking  quality. 

In  tomato  breeding,  an  outstanding  recent  achievement 
18  the  dissemination  of  the  variety  Break  o'  Day,  This  va- 
riety has  been  widely  tested  for  the  past  three  years  and 
has  given  unusually  good  results. 

The  yields  of  crosses  developed  in  a  corn-breeding  program 
cooperaUve  with  the  Iowa  AgricuUural  Experiment  SUtion 
exceeded  the  yields  of  the  best  open-pollinated  varieties  In 
each  of  the  12  districts  of  the  Iowa  cora-yicld  test  The 
average  excess-acre  yield  of  the  crossed  seed  was  8.7  bushels, 
or  13.2  per  cent. 

A  new  variety  of  oats,  Brunker.  originated  in  cooperative 
experiments  at  the  Akron,  Colo.,  field  station  as  a  selection 
from  Burt,  is  provin?  very  promising  throughout  the  central 
spring-sown  redcoat  region.  This  variety  is  very  early  uni- 
form, and  awnless.  and  is  of  the  red-kerneled  type. 


In  the  north-central  hard  red  spring  wheat  area  the 
breeding  program  is  centered  around  hybrids  between  the 
Hope  variety  and  the  best  commercial  varieties.  Ceres,  Mar- 
quis, and  Reliance.  Certain  selections  from  these  crosses 
have  been  entirely  free  from  rust  under  all  conditions  where 
tested,  and  in  addition  are  resistant  to  stinking  smut. 

During  the  dry  season  of  1930  the  Korean  lespedeza.  an 
early-maturing  species  (Lespedeza  stipulacea),  introduced 
by  the  United  States  Department  of  Agriculture,  showed 
unusual  capacity  to  resist  drought  conditions.  In  some 
sections  it  was  the  only  plant  left  in  pastures  during 
midsummer. 

Hie  development  of  strains  of  sugar  beets  resistant  to 
curly  top  has  reached  a  point  where  extensive  field  trials  of 
the  resistant  stock  can  be  carried  out  in  the  important  curly- 
top  areas  to  determine  the  commercial  possibilities. 

The  acreage  planted  to  sugar-cane  in  Louisiana  is  still 
short  of  that  planted  before  the  epidemic  of  mosaic,  but 
the  performance  of  the  varietiea  introduced  by  the  depart- 
ment has  restored  confidence  in  the  cane  crop  and  there  is 
a  tendency  to  gradual  resumption  of  planting  upon  sugar- 
cane lands  that  have  long  been  idle. 

In  February.  1930.  the  first  two  strains  of  lettuce  which 
are  highly  resistant  to  both  brown  blight  and  mildew,  or 
"  double  resistant,"  were  distributed. 

Bison,  a  new  variety  of  wilt-resistant  fiax,  selected  and 
distributed  by  the  North  Dakota  station.  Is  now  widely 
grown.  It  Is  estimated  that  approximately  250.000  acres 
of  this  variety  were  grown  In  1930.  The  1931  acreage  of 
the  bison  variety  was  considerably  greater. 

CondiUons  during  the  past  year  indicate  that  citrus  canker 
will  be  entirely  eradicated  from  the  United  States.  The 
eradication  of  this  disease,  which  15  years  ago  threatened 
to  destroy  the  citrus  industry  of  the  South,  is  the  result 
of  the  Intensive  campaign  conducted  by  the  department  in 
cooperation  with  the  Gulf  States. 

Through  an  investigation  of  the  car-reiclng  requlremenU 
of  precooled  and  preiced  shipments  of  California  oranges,  a 
modified  icing  service  has  been  found  practicable,  making 
possible  a  saving  to  shippers  in  excess  of  $30  per  car  on 
through  shipments  to  points  on  the  Atlantic  coast.  The 
annual  saving  to  producers  through  this  Is  estimated  at  from 
$500,000  to  $1,000,000  per  year. 

The  department  has  completed  the  third  year  of  the 
campaign  for  the  eradicaUon  of  the  phony  disease,  an  In- 
fectious virus  confined  to  the  root  system  of  peach  or 
nectarine  trees  and  to  other  trees  grafted  or  budded  on  these 
roots,  which  causes  them  to  become  dwarfed  and  to  produce 
abnormally  small  and  poorly  fiavored  fruit.  The  campaign 
is  succeeding. 

The  so-called  blue  stain  of  sapwood  Is  caused  by  fungi 
that  enter  logs  and  lumber  before  they  are  seasoned  and 
Is  particularly  prevalent  in  the  Southern  States.  With  the 
Increasing  proportion  of  sapwood  in  lumber  and  the  grow- 
ing Insistence  of  buyers  that  lumber  be  free  from  defect,  blue 
stain  has  become  a  factor  of  great  importance,  particularly  in 
southern  pine  and  gum.  With  the  cooperation  of  the  lum- 
ber industry,  a  successful  preventive  treatment  has  been 
developed  which  costs  from  9  to  13  cents  per  thousand  board 
feet  for  application. 

In  connection  with  the  campaign  to  control  white  pine 
blister  rust  In  New  England  and  New  York  more  than  7  000  - 
000  acres  of  land  were  Included  In  Rlbes-eradication  work 
during  1930.  Since  1918  control  work  has  been  performed 
on  approximately  8.500.000  acres  of  land  In  this  region. 

Stem-rust  epidemics  on  wheat  and  other  small  grains  in 
the  spring-wheat  region  have  decreased  with  steady  prog- 
rcM  in  the  elimination  of  the  common  barberry  and  with 
wide  dissemination  among  farmers  and  city  people  of  infor- 
mation concemlng  the  principles  of  rust  control.  In  the 
case  of  wheat,  for  example,  the  average  annual  loss  for  the 
pwlod  from  1918  to  1920  was  estimated  at  57.000.000  bushels. 
whUe  for  the  5-year  period.  1928  to  1930.  after  millions  of 
^?!^]*"^®*  *****  **^°  destroyed,  the  average  annual  loss 
attributed  to  this  disease  was  estimated  at  less  than  10,000.- 
000  bushels. 
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A  new  method  for  determlntag  the  boron  content  of  Irri- 
gation waters  has  been  developed.  The  findings  with  respect 
^i.^T^**^'^'***  ^  ^'^  ^  irrigation  suppUes  is  being 
utilized  by  fanners  and  lrrlgatk»  companies  to  mlnlmlw 
Uns  from  this  cause,  in  some  cases  by  eliminating  the 
KOTces  of  boron  from  the  irrigation  suppUes  and  in  others 
by  blending  these  sources  with  larger  supplies  so  as  to  dilute 
the  boron  concentration  to  the  pohit  of  safety  for  general 

*n>«  or  raamro  mtiacT  pestb 
TWO  methods  were  recently  developed  for  sterilizing  citrus 
f nuts  infested  by  the  Mexican  fruit  fly.    OnTZoW^™ 
utiUmtion  ofhcat  and  the  other  the  utilization  of  low  tem- 

^S^»»7^  ^^  ""^"^  "^  effectively  used  in  con- 
nection with  moving  a  smaU  part  of  the  citrus  crop  to  the 
tower  Rio  Grande  Valley  In  the  spring  of  1932 
J!^f^  poison-bait  spray  has  been  developed  to  aid  in  the 
control  of  the  Mexican  fruit  fly.  This  spray  is  fully  as 
effective  as  sprays  heretofore  used  on  fruit  flies  and  has  no 
detnmental  effect. 

♦K^  ««>nomical  and  effective  method  of  cwitTDlllng  citrus 
thrips  by  sulphur  dusts  has  been  perfected 

Chemically  treated  bands  were  developed  recently  which 
TOUy  ^d  in  reducing  the  numbers  of  the  overwintering 
brood  of  the  codling  moth.  These  bands  are  economical  and 
effecUve  and  have  been  brought  to  the  attenUon  of  the 
apple  growers  throughout  the  United  States. 

Dwlng  the  seasons  of  1930  and  1931  grasshopper  out- 
breaks occurred  in  many  areas  previously  affected  by 
drought:  epeclalists  of  the  department  predicted  these  out- 
breaks and  aided  SUtes  In  planning  campaigns  for  grass- 
hopper control.  During  late  summer  and  autumn  of  1931 
a  survey  was  conducted  to  furnish  accurate  information  as 
to  egg  deposition  In  order  to  aid  In  contrx>l  of  the  AntirJ 
pated  outbreak  for  1932.  •"««*« 

Real  progress  has  been  made  to  controlling  insects  affect- 
ing cured  tobacco  by  advising  tobacco  companies  on  methods 
of  fumigation.  Millions  of  dollars  worth  of  cured  tobacco  to 
storage  has  been  protected. 

A  method  has  been  developed  for  controlling  the  tobacco 
fiea  beetle  in  areas  where  tobacco  is  grown  under  shade 

Methods  have  been  developed  for  controlling  the  gladiolus 
thrips,  an  insect  which  has  recently  caused  excessive  losses 
to  the  floral  todustry.  ^^ 

Invest^Uons  on  the  control  of  sand  flies  have  developed 
an  effecUve.  economical  InsecUcide.  It  will  probably  soon  be 
pracUcable  to  control  the  pestiferous  sand  flies  and  mos- 
quitoes of  the  Atlantic  coastal  plam. 

A  method  has  been  developed  by  which  nursery  stock  can 
be  aifejy  and  economically  treated  with  lead  arsenate  to 
ehminate  infestations  by  grubs  of  the  Japanese  and  Asiatic 
becUes.  And  it  is  now  possible  to  fumigate  small  perishable 
fruits  such  as  blueberries,  blackberries,  and  so  forth,  to 
remove  infestations  by  the  Japanese  beetle. 

Speciahsts  have  developed  a  method  of  prevenUns  the 
Japanese  beeUe  from  injuring  sweet  com. 

The  Mexicaji  bean  beetle  at  first  caused  ahnost  complete 

destmction   of   the   bean  crop.    This   pest   has   now   beoo 

tawight  under  commercial  control  as  a  result  of  the  work 

of  the  departments  entomologists. 

Here  is  an  attempt  to  place  a  money  vahie  on  reseaxtdi. 

^*^^,  ^  "*^"T  "'****  °^  20  continuing  projects  to 
pest  control,  the  projects  cost  $300,000  a  year,  they  result 
to  saving  crops  that  are  worth  about  $70,000,000  a  year 
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ti^  ^^t  *»°^*^^  o^  cotton,  an  insect  equally  as  destnic- 
U^  to  cotton  as  the  bon  weevil,  has  been  CTSlcatedS^ 
^^l!i^  of  Texas  and  Louisiana,  resulttogtoX 
5^SiL^r**T  <?  «^«  °»»ln  Cotton  Belt  fromUiis  pest. 
An  tofestjUon  in  Arizona  has  been  reduced  to  netfi^ 

proportions  with  hope  for  a  successful-conclusion. 

The  gypsy  moth,  an  Important  pest  of  fruit  and  shade 
trees,  was  completely  eliminated  from  an  area  of  over  400 
square  miles  to  New  Jersey,  the  department  withdrawing 
from  this  work  after  the  tospecUon  season  of  1932 

The  Mediterranean  fruit  fly.  perhaps  the  woiit  known 
«lllLff^  '.r*!  discovered  at  Orlando.  Fla.  April  6.  1929.  and 
subsequently  found  to  30  counties  to  that  State.  An  toten- 
flve  eradl(Ation  campaign  conducted  by  the  department  and 
me  state  of  Florida  to  cooperatiwi.  was  apparently  suocess- 
rul  as  no  specimens  have  been  found  since  July  25   1930 

The  port-lnspecUon  service  is  constantly  totereepttog  dan- 
gerous insect  pests  and  plant  diseases,  many  of  which  an 
new  to  this  country.  Among  these  are  the  Mediterranean 
fruit  fly.  West  Indian  fruit  fly,  Mexican  fruit  fly,  citrus  black 
fly,  melon  fly,  pink  boUworm  of  cotton,  turnip  gaU  weevlL 
avo»do  weevil,  sweetpotato  weevil,  gypsy  moth,  brown-tail 
™^  «olci-taU  moth,  dagger  moth,  European  tussock  moth 
sawflies.  Uma-bean  pod  borer,  citrus  canker,  rice  smut,  and 
red  rot  of  sugar-cane.  ^^ 

The  Mexican  fruit  worm,  a  serious  pest  of  grapefnilt  and 
oranges  to  Mexico,  has  been  prevented  from  becoming  firmly 
established  in  the  United  States.  The  occasional  local  <miU 
breaks  to  Texas  since  1927  have  been  stamped  out  as  they 
arose  and  have  been  prevented  from  spreading  to  other 
fniit-growmg  sections  of  the  United  States. 

The  number  of  palms  infested  with  the  parlatorta  date 
sc^  to  California  and  Arizona  has  been  reduced  from  1  590 
to  1929  to  232  jj  1931.  Total  eradication  is  anUclpated  by 
1935.  This  pest  is  so  serious  that  the  success  of  the  prom- 
ising young  industry  of  date  culture  to  the  United  States  te 
believed  dependent  on  the  insect's  total  exterminatio«i. 


MBM  TO  IKK  BIS  INDI7BTKT 

By  rtandardlzing  shipping  cages  for  package  bees  there 
h!f  K,V!^  material  reduction  In  express  rates  and  this 
has  enabled  fruit  growers  to  purchase  with  distinct  savings 
bees  for  polltolzation  purposes.  «»viag8 

InvesUgating  the  spore  content  of  commercial  honeys 
^^  conclu^vely  the  Inadvlsablllty  of  subjecting  honeyto 
towcaon.  These  investigations  have  apparenUy  forestalled 
legislation  contemplated  by  many  States  requhlng  certiflca- 
tlon  of  honey.  These  investigations  have  thus  prevented 
unnecessary  restrictions  on  its  toterstate  movement 


Bout  AlfntAL-nCDUMlY ^ 

Increased  economy  to  meat  production:  Department  ta- 
vestlgators  recently  announced  improved  means  of  raising 
and  fattening  domestic  animals  and  safeguarding  them 
from  diseases  and  parasites.  One  recent  flndtog  Is  that 
beef  and  lamb  of  high  quality  can  be  produced  on  pastures. 
For  maximum  gains  beef  animals  should  have  a  smafl 
amount  of  grato  to  addition  to  good  graztog  pasture,  but 
with  lamb  a  supplementary  grato  ration  has  no  material 
advantage  so  far  as  the  quality  of  the  meat  Is  concerned. 
These  results  potot  to  increased  economy  in  meat  produc- 
Uon-  In  a  fjwtoe  tovestigation  pigs  on  somewhat  restricted 
rations  weiy  more  efficient  to  utillztog  their  feed  than  those 
given  aU  they  would  eat.  These  results  todicate  a  means 
of  further  rtiducing  swtoe-production  costs. 

America  ain  export  Wiltshire  sides:  American  production 
of  satisfactory  Wiltshire  sides  for  export  is  foreshadowed 
by  a  compaiatlve  study  of  this  commodity  as  produced  to 
Denmark.  Sweden.  Poland.  Ireland,  and  the  United  States. 
WUtshlres  pixxluced  from  American-grown  hogs  were  notice- 
ably IcM  compared  with  those  produced  to  the  other  coun- 
S?^-  .^*^™**^^  »^^yses.  however,  showed  the  American 
Wiltshires  to  be  more  heavily  cured  than  those  from  the 
other  countries,  yet  the  latter  WUtshlres.  though  milder 
Ilf'Sr/S  ^"^  condition.  The  study  suggests  a  milder  cure' 
of  Wiltshires  totended  for  the  English  markets. 

New   disinfectants   discovered:  In   combating  many  dis- 
eases that  threaten  domestic  animals,  dips  and  disinfectants 
that  are  economical  as  weD  as  efficient  are  needed.    Tests  of 
common,  cheap,  readily  available  substances,  such  as  sodium 
hydroxide  and  sodium  carbonate  alone  and  to  combination 
with  other  substances,  have  disclosed  new  economies  to  this 
fleld.     For  greneral  disinfection,  even  to  the  presence  of 
organic  matter,  a  3  per  cent  solution  of  sodium  hydroxide  Is 
effective.    The  same  Inexpensive  chemical  also  makes  certato 
other    disinf<Mrtants — commonly    applied    hot — effective    at 
ordinary  temperatures.     These   tovestigations  showed  the 
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chemical  orthophenylphenol  to  be  practically  odorless  as  well 
as  effective  in  disinfecting  dairy  barns  and  stables  in  con- 
nection with  tuberculosis  eradication. 

Aiding  the  poultry  raiser:  A  simple  test  for  detecting  pul- 
lonun  disease  in  poultry  has  been  favorably  received  by  the 
poultry  industry  which  has  needed  a  rapid  yet  accurate 
means  of  diagnosing  this  destructive  malady.  In  poultry 
research,  investigation  has  shown  that,  contrary  to  general 
opinion,  high  egg  production  during  the  breeding  season  is 
apparently  conducive  rather  than  detrimental  to  good 
hatchability.  Inbreeding  tends  to  decrease  the  hatchability 
of  eggs,  whereas  the  breeding  of  imrelated  parent  stock  tends 
to  increase  it. 

A  program^  of  controlling  liver  flukes  in  sheep,  based  on 
previous  scientific  investigation,  has  helped  sheepmen  in 
California  and  other  Western  States  to  restore  flocks  that 
had  previously  been  devastated  by  the  destructive  parasites. 
This  work  has  again  placed  sheep  raising  in  affected  areas 
on  a  safe  basis  of  production. 

Foot-and-mouth  disease  stamped  out:  In  conducting  the 
eradication  of  destructive  livestock  diseases,  in  supervising 
public-livestock  markets,  in  the  inspection  of  meat,  and  in 
maintaining  preventive  quarantines  the  department  per- 
forms services  often  taken  for  granted  but  that  would  be 
sorely  missed  if  suspended.  The  outbreak  of  the  foreign- 
livestock  scourge,  foot-and-mouth  disease,  occurring  in 
southern  California  April  28,  1932,  was  effectively  sup- 
pressed in  10  days — the  shortest  time  for  an  achievement 
of  this  character.  The  United  States  Bureau  of  Animal 
Industry,  which  conducted  this  work  in  cooperation  with 
local  and  State  authorities,  used  the  drastic  but  proved 
method  of  promptly  slaughtering  and  burying  aU  affected 
and  exposed  animals,  thereby  destroying  all  centers  of  in- 
fection before  the  highly  infectious  vinis  could  spread. 
This  is  the  only  large  livestock  country  in  the  world  free  of 
foot-and-mouth  disease. 

The  campaign  against  bovine  tuberculosis  has  gone  for- 
ward at  moderate  expense  and  with  noteworthy  effectiveness. 
On  June  1.  1932,  more  than  46  per  cent  of  all  counties  in 
the  United  States  were  officially  recognized  as  modified 
accredited  areas,  signifying  the  practical  eradication  of 
bovine  tuberculosis  in  those  counties.  The  estimated  extent 
of  bovine  tuberculosis  for  the  entire  country  is  now  1.4  per 
cent  as  compared  with  1.7  per  cent  in  1930.  and  4  per  cent 
back  in  1922.  Practically  all  livestock  diseases  are  now 
being  eradicated  or  effectively  controJJed  by  scientific 
methods  or  suitable  regulations  in  which  there  is  excellent 
cooperaUon  on  the  part  of  stockmen.  State  officials,  trans- 
portation companies,  and  others  interested.  The  definite 
economic  benefits  of  this  work  are  well  recognized. 

Commission  rates  reduced:   Savings  even  more  tangible 
have  occurred  recently  in  the  administration  of  the  packers 
and  stockyards  act  which  provides  for  supervision  by  the 
Secretary  of  Agriculture  over  commission  rates  and  various 
stockyard  charges.    Through  recent  official  action,  estimated 
savings  to  shippers  at  the  Kansas  City  market  are  approxi- 
mately $250,000  annually  and  at  the  South  St.  Joseph  market 
about  $100,000  a  year.    ProtecUve  features,  such  as  bonding 
of  market  agencies,  supervision  of  trade  practices,  inspection 
and  testing  of  scales,  and  investigation  of  complaints  also 
have  resulted  in  substantial  savings  to  producers. 
OAXBT  mDunmT  aided  dvkino  thx  past  teas 
The  department  recently  developed  methods  for  determi- 
nation of  the  suitability  of  casein  for  paper  coating  and  for 
eliminating  some  of  the  defects  which  occur  when  inferior 
casein  Is  used. 

A  process  of  which  milk  sugar  can  be  removed  from 
skimmed  milk  without  affecting  the  casein  has  been  per- 
fected. This  will  make  It  possible  to  increase  the  amount  of 
milk  solids  not  fat  in  ice  cream  by  about  20  per  cent  without 
danger  from  the  defect  known  as  sandiness.  This  additional 
quantity  of  milk  solids  improves  the  quality  of  the  ice  cream 
and  increases  its  nutritive  value. 

A  method  has  been  developed  by  which  milk  may  be  held 
in  a  frozen  condition  as  long  as  three  weeks  and  restored  to 
lU  normal  state  without  impairment  of  the  flavor  or  physical 
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properties.  This  process  offers  possibilities  for  the  shipment 
and  storage  of  milk  when  fresh  milk  Is  not  readily  available. 
Equipment  has  been  devised  by  which  the  albumen  can 
be  separated  from  cheese  whey  without  impairing  its  physi- 
cal  properties.  The  powder  obtained  by  this  process,  added 
to  cow's  milk,  gives  it  the  approximate  composition  and 
physical  properties  of  human  milk. 

Scientists  have  found  that  certain  of  the  minor  ingredi- 
ents of  milk  act  as  auto-oxidants  and  that  by  insuring  the 
proper   distribution   of   these    ingredients   in   certain    dairy 
products  their  keeping  qualities  can  be  materially  increased. 
Work  has  been  completed  on  a  process  by  which  Ameri- 
can cheese  can  be  rij>ened  in  cans  without  molding  or  the 
swelling  of  the  cans  due  to  gas  generated  in  the  normal 
ripening  of  the  cheese.    Thla  permits  the  marketing  of  un- 
processed cheese  in  an  attractive  package  and  eliminates 
waste  due  to  loss  of  moisture  and  the  formation  of  a  rind. 
Herd  improvement:  TTie  Bureau  of  Dairy  Industry  co- 
operates with  the  State  agricultural  coUeges  in  promoting 
dairy  herd  improvement   associations,   organizations  which 
keep  production  and  feed  records  of  dairy  cows.    By  means 
of  these  records  unprofitable  cows  may  be  eliminated  and 
only  the  best  cows  retained  in  the  herd.     IDurin?  the  past 
year  there  were  nearly  one-half  million  cows  on  test  and  the 
individual  cow  records  were  sent  to  the  bureau  for  tabula- 
tion and  study.    These  records  show  that  cows  which  freshen 
in  the  fall  and  winter  months  produce  more  milk  and  but- 
terfat,  consume  more  feed,  and  return  a  larger  profit  over 
feed  cost  than  cows  that  freshen  in  the  spring  and  summer 
months.    The  records  also  show  that  the  large  cows  within 
the  breed  are  better  producers  and  more  profitable  than 
smaller  cows  in  the  breed. 

The  bureau  also  assists  the  States  In  organizing  coopera- 
tive bull  associations,  which  enable  the  dairy  farmers  to 
cooperatively  own  registered  dairy  bulls,  of  high  quaUty 
at  a  low  cost  per  herd.  During  the  srear  1931  there  were 
1,852  such  bulls  owned  by  8.024  farmers.  These  bulls  were 
mated  with  more  than  68,000  cows.  On  an  average  the  cows 
produced  387  pounds  of  butterfat.  yet  the  daughters  sired 
by  association  bulls  produced  an  average  of  412  potmds  an 
increase  of  6J  per  cent 

The  department  has  demonstrated  that  dairy  cows  will 
produce  milk  and  butterfat  profitably  when  fed  exclusively 
on  cheap,  home-grown  roughages,  such  as  alfalfa  hay  alone 
or  alfalfa  and  silage,  either  with  or  without  pasture  grass. 

Investigations  have  also  shown  that  the  best  hays  are 
made  from  plants  cut  at  a  somewhat  immature  stage  and 
cured  with  the  retention  of  the  natural  green  color  and 
without  the  loss  of  leaves.  Artificially  dried  hay  is  superior 
to  field-cured  hay  in  color  and  in  certain  substances  that 
are  essential  for  perfect  nutrition  of  dairy  cattle  Work  is 
in  progress  to  perfect  the  methods  of  drying  so  as  to  bring 
the  artificial  hay  dryer  within  the  reach  of  a  larger  pro- 
portion of  dairymen. 

In  many  regions  of  the  United  States  pasture  grass  is  the 
salvation  of  the  dairyman.  And  yet  perhaps  no  farm  crop 
IS  80  badly  neglected.  The  department  has  found  that  the 
application  of  manure  or  fertilizer,  and  the  practice  of  rota- 
tion grazing,  greatly  increase  the  carrying  capacity  of  pas- 
^1,^  ^®"  ^  ^^  nutritive  value  of  the  grasses.  All  of 
Which  leads  to  the  more  economical  production  of  milk 

Recent  results  prove  that  many  dairymen  could  milk  their 
cows  three  times  a  day  with  increased  profits,  especially  on 
farms  where  milking  machines  are  uscd. 

Dairy  research  has  definitely  shown  that  milk  secretion 
takes  place  between  milkings,  that  it  Is  more  or  less  con- 
tinuous, and  that  practically  all  of  tiie  milk  is  present  in 
the  udder  when  milking  is  commenced,  instead  of  being 
secreted  chiefly  during  the  milking  period  as  was  previously 
supposed  by  many.  This  explains  why  heavy-millUng  cows 
yield  more  milk  when  milked  three  or  four  times  daily  than 
when  milked  twice  daily.  ^^ 

A  distant  contribution  to  the  knowledge  of  reproduction 
was  made  recenUy  Uirough  the  location  and  study  of  the 

^^  ?r^  •"  ^'^'^  ^  ^^  PaUoplan  tube  of  tiie  cow. 
This  should  tiirow  some  light  on  the  best  time  to  breed  to 


obtain  conception  and  on  the  reason  for  frequent  failure  of 

conception. 

Improving   quality:  The   department   recently   developed 
programs  for  improving  the  quality  of  milk  produced  In  this 
country.    One  of  these  is  an  area  plan  whereby  the  quality 
of  the  milk  wffl  first  be  Improved  in  a  small  area,  after 
which  tiie  improved  area  will  be  used  as  a  demonstration 
area  from  which  quality  improvement  may  radiate  over  the 
remainder  of  the  State.    The  department  assists  in  inau- 
gurating and  developing  the  project  In  the  flrst  area  within 
the  State.    After  the  project  Is  well  esUbllshed  and  the 
quahty  of  the  milk  has  been  improved,  the  project  Is  turned 
over  to  the  SUte  for  further  promotion.     Improving  the 
quality  of  milk  not  only  maintains  the  dairyman's  present 
market  but  it  extends  his  market.    In  addition  to  this   it 
prevents  losses  due  to  off-flavored  and  sour  milk  and  from 
poor-quality   dairy  products.    The   dahy   farmers  of   this 
country   could   increase   their  annual   receipts  millions  of 
dollars  If  only  milk  of  high  quality  were  produced. 

Recent  Investigations  have  shown  milk  dealers  how  to 
hold  down  costs  of  processing  and  distributing  milk  and 
thus  reduced  the  spread  between  the  fanner  and  the  con- 
sumer. This  enables  the  average  market-milk  producer  in 
the  United  States  to  receive  nearly  50  cents  of  the  con- 
sumer's retaU  dollar,  which  Is  a  high  average  for  an  agri- 
cultural commodity,  especially  in  view  of  the  services  ren- 
dered, the  quaUty  supphed,  and  the  perishable  nature  of 
the  product. 

Eighteen  Ohio  and  six  Wisconsin  cheese  factories  recenUy 
cooperated  with  the  department  in  the  use  of  the  culture 
method  of  making  Swiss  cheese.  The  quality  of  Swiss  cheese 
made  has  been  greatiy  improved  in  a  number  of  these  coop- 
erating factories,  and  more  quality  cheese  has  been  made 
than  before  the  adoption  of  department  methods. 

Domestic  casein  improved:  At  a  casein-tariff  hearing  held 
a  few  years  ago  several  domestic  consumers  of  casein  tes- 
tified that  the  quality  of  domestic  casein  was  inferior  to  that 
of  the  Imported  Argentine.  On  June  9.  1932.  at  a  similar 
nearing  the  consensus  of  testimony  was  that  domestic  casein 
was  much  improved  in  quality  and  equal  if  not  superior  to 
the  Imported.  Much  of  this  improved  quality  has  resulted 
from  the  work  of  department  specialist*.  Some  150  casein 
factories  have  been  visited  during  the  last  two  years  and 
improved  and  new  methods  of  making  casein  demonstrated 
and  introduced  into  a  number  of  these  factories  in  the  prin- 
cipal casein-producing  sections. 
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The  department  has  developed  a  vertical  drier  for  seed 
cotton,  which  is  simple  to  build  and  to  operate,  and  which 
by  improving  the  ginning  quality  both  of  green  and  rain- 
soaked  cotton  increases  the  capacity  of  the  gins  and  raises 
the  market  value  of  the  lint  much  more  than  the  cost  of 
drying. 

For  the  benefit  of  the  landowners  In  Irrigation  and  drain- 
age districts  In  financial  difficulties,  and  of  the  purchasers 
of  securities  of  such  districts,  the  department  has  formu- 
lated principles  of  refinancing  such  enterprises  with  mini- 
mum losses  to  landowners  and  to  investors  based  upon  the 
amount  that  the  lands  can  produce  for  repayment  of  In- 
vestment. 

Mechanical  means  have  proved  the  most  effective  In  com- 
bating the  European  com  borer.  The  department  has  de- 
viled simple  and  Inexpensive  attachments  for  plows  by 
which  practically  complete  coverage  of  stalks  and  trash 
f  °?.^^^<*'  *^o  low-cutting  devices  for  harvesting  the  whole 
stalk  for  ensiling  or  destruction,  and  rakes  particularly 
adapted  for  cleaning  the  field  of  debris. 

To  lower  the  cost  of  producing  sugar  beets  through  sub- 
stitution of  mechanical  methods  for  imported  labor  the 
Bureau  of  Agricultural  Engineering  has.  by  altering  and 
rearranging  the  tools  on  an  ordinary  beet  cultivator,  de- 
vised a  simple  and  effective  cross-blocking  Implement  that 
greatly  reduces  the  amount  of  hand  labor  required  for 
growing  the  crop. 
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Py>r  efficient  and  safe  use  of  commercial  fertOlKra  the 
Bureau  of  Agricultural  Engineering  has  devised  improve- 
ments in  mechanical  distributors  which  will  measure  the 

SE*f  ^'?K***"™!!!^  and  place  them  in  correct  relation  to 
the  seed,  thus  avoiding  injury  to  U»e  seed  and  obUlning 
maximum  yields.  The  improvements  are  being  incorporated 
in  a  new  commercial  distributor.  »~*»v^ 

A  fertfliacr  attachment  for  beet,  cotton,  and  potato  plant- 
Si'  ^.?**°  ^^""^^^  *'y  ^^  bureau's  engineers  for  pJaciog 
Sf.h  iS^L^w"^"^"*  locations  wlUi  respect  to  tiiTseed^ 
WiUi  this  attachment  the  fertilizer  is  so  placed  as  to  give 
the  maximum  benefit  to  tiie  crop  as  weatiier.  soU.  and  crop 
conditiom  may  dictate. 

The  methods  of  uniformly  distributing  poison  grasshop- 
per bait  by  mechanical  means  have  been  worked  out  One 
Is  a  reconstructed  end-gate  seeder  and  the  other  an  attach- 
ment for  a  lime  spreader. 

A  cottonseed  planter  with  a  variable-depth  attachment  has 
been  invented  by  the  engineers.  It  tends  to  insure  a  fair 
stand  of  cotton  by  placing  at  least  part  of  Uie  seed  at  the 
opttamm  deptii  which  is  determined  by  weatiier  and  otiier 
conditions. 

«^**''.°^^^^*^  ^'°™  *^  produced  by  a  synthetic  ammonia 
process  in  many  American  plants  is  a  reality  in  large  part 
because  of  r^arch  in  tiie  departinent.  This  su«:e^ul 
development  has  resulted  in  the  collapse  of  the  foreien 
monopoly  in  nitrogen  fertilizers;  and  Uie  United  States  is 
weU  on  tiie  road  to  independence  in  Its  requirements  for 
fertilizer  raw  materials.  Indeed.  Uie  department's  fertilizer 
studies  have  been  extraordinarily  conductive  in  the  last  two 
years,  and  as  a  result  we  have  better  and  cheaper  fertilizers 

f^°  if ''"w  °'^-  7^""^  ^""^  developed  improved  methods 
for  phosphate  production  from  United  SUtes  deposits  and 
have  resulted  in  greatiy  Increased  metiiods  for  producing 
phosphoric  acid  by  the  use  of  tiie  electric  furnace  and  tiie 
fuel-fired  blast  furnace,  the  product  being  suitable  not  only 
for  fertilizer  production  but  also  for  food  and  technlwS 
products.     They  have  shown  the  advantage  of  fertUlaers 
containing  higher  percentages  of  plant  food  than  hereto- 
fore ordimirily  used  and  new  products  of  this  character  ar« 
now  available  to  farmers.    They  have  shown  how  profltabte 
crops  can  be  grown  on  certeln  nonacid  soils  by  the  applica- 
tion of  manganese  sulphate   and   other   heavy   materials 
Areas  of  apparently  fertUe  land  in^e  Florida  glades  failed 
to  respond  to  ordinary  commercial  fertaizers.    Our  chemists 
found  that  these  soils  were  deficient  in  manganese     When 
this  was  supplied  in  the  proper  amounts,  profitable  crops  of 
tomatoes,  potetoes.  beans,  and  other  vegetables  resulted. 
A  few  triumphs  of  the  past  two  years: 
The  basic  facts  necessary  for  the  economical  convereion 
of   ammonia   into   urea   have   been   determined   and   made 
available  to  the  industry  for  use  in  establishing  urea  manu- 
facture in  the  United  States.    American  producers  are  thus 
put  on  a  fab-  footing  to  compete  with  foreign  producers. 

Investigation  of  the  corrosion  resistance  of  the  various 
metals  suggested  for  use  with  phosphoric  acid  was  recently 
completed  and  the  results  made  available  to  the  fertilizer 
and  chemi(»l  industries.  This  will  help  In  improving  the 
production  of  phosphate  fertilizers  costing  the  farmers  some 
$80,000,000  annually. 

A  detailed  study  of  the  composition  of  all  the  commer- 
cial types  of  domestic  phosphate  rock  was  recently  com- 
pleted. Special  attention  was  given  to  the  occurrence  of 
such  elements  as  manganese,  chromium,  vanadium,  iodine 
copper,  zinc,  and  arsenic,  which  may  affect  the  growth  of 
plants.  These  Investigations  have  shown  the  infliaence  of 
fluorine  on  phosphate  availability  in  fertilizer  and  suggest 
new  methods  of  fertilizer  manufacture. 

Work  on  the  treatment  of  superphosphate  wltJi  ammonia 
and  the  availability  to  plants  of  the  water-insoluble  phos- 
phate thus  formed  lias  resulted  In  a  change  in  the  official 
laboratory  method  for  the  determination  of  available  phos- 
phoric acid  in  such  a  way  as  to  permit  a  100  per  cent  In- 
crease in  the  direct  use  of  ammonia.    This  possible  incr^aae 
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wouhl  normally  amount  to  80.000  tons  of  ammmiia,  valued 
at  about  $8,000,000. 

POXKlamental  studies  of  conditions  affecting  potash  rolatl- 
lizatlon  from  Wyoming  leucite  (wyomingite)  have  definitely 
demonstrated  that  complete  recovery  can  be  accomplished 
with  the  aid  of  promoters,  preferably  calcium  chloride,  at 
tOMkm  temperatures  easily  attained  in  the  blast  furnace. 
BiMk-fumace  smelting  of  w3romingite  has  been  conducted 
on  the  small  pilot  plant  scale  with  the  commercially  com- 
plBte  volattUntion  of  the  potash,  indicating  a  practicable 
yguuam  to  be  applied  to  the  manufactm^  of  agricultural 
potash  from  the  great  leuclte  deposits  of  Wyoming. 

Investigations  of  Utah  alumite.  a  potash  ore  of  impor- 
tance, have  advanced  the  technology  of  its  utilization  in  the 
manufacture  of  potassium  sulphate,  an  important  fertilizer 
ialt.  essential  for  certain  crops,  and  of  alumina,  an  essential 
by-product  obtainable  from  that  ore.  These  investigations 
have  effected  the  recovery  of  the  valuable  suli^iate  constitu- 
ent of  that  ore  and  the  purification  of  the  by-product 
alumina. 

The  extraction  of  potash  and  by-products  from  Wyoming 
leucite.  with  nitric  acid  sis  the  extracting  agent,  has  been 
demonstrated  on  a  laboratory  scale,  yielding  potassium 
nitrate,  a  highly  concentrated,  double  fertilizer  salt  and 
high-grade  alumina  as  product.  As  a  process  it  is  new  and 
offers  excellent  promise  of  becoming  adaptable  to  the  com- 
mercial utilization  of  those  vast  deposits. 

A  new  process  has  been  developed  and  successfully  tested 
whereby,  with  the  use  of  ammonia  and  carbon  dioxide,  potash 
and  ammonium  sulphate  can  be  easily  manufactured  from 
polyhalite,  the  potash  mineral  recently  found  in  large  sub- 
terranean deposits  in  western  Texas. 

Economic  surveys  have  shown  that  coal  gas  and  blast- 
furnace gas,  by-products  of  the  blast-furnace  smelting  of 
Wyconing  potash  ores,  can  be  applied  in  various  collateral 
operations  in  the  development  of  a  well-rounded  chemical 
Industry  for  that  section. 

BZX.PXMO    THX    FAAMZB    TinK>T70R    SOD.    IMPBOVUCKfTT 

Field  studies  with  pecan  soils  show  that  to  produce  this 
desirable  nut  successfully  the  orchards  must  be  tilled  and 
fertilized.  Tillage  and  fertilizers  influence  pecan-tree 
growth,  nut  yield,  and  size  and  quality  of  the  nut. 

Cotton-root  rot  investigations  in  Texas  reveal  that  the 
rational  use  of  fertilizers  and  a  practice  of  modified  tillage. 
In  coaij  unction  with  crop  rotation,  soil  conservation,  and 
other  fertility-maintaining  or  restoring  measures,  will  con- 
trol cotton-root  rot  in  the  black-land  region  of  Texas. 

As  a  result  of  soil  fertility  and  fertilizer  investigations  with 
sweetpotato  soils  in  the  Southeast,  growers  are  profiting  by 
using  a  higher- potash  fertilizer  and  by  applying  fertilizer 
broadcast  over  the  row  after  the  plants  have  been  set. 

Fertilizer  investigations  on  prominent  soil  types  with  cot- 
ton show  the  fertilizer  requirement  for  cotton  varies  for  dif- 
ferent soil  types.  In  general,  nitrogen,  phosphoric  acid,  and 
potash  are  required  for  best  results,  the  proportion  varying 
with  the  different  soil  tsrpes.  Nitrogen  is  the  important  fer- 
tiliaer  element  in  cotton  production. 

Investigations  with  strawberry  soils  on  the  Atlantic  coastal 
plains  reveal  that  quickly  available  fertilizer  materials  ap- 
plied in  late  simamer  result  in  healthier  and  more  thrifty 
plants  in  early  spring,  which  produce  larger  yields  of  good- 
quality  berries  than  when  fertilizers  are  applied  in  winter  or 
early  spring  in  several  applications.  This  change  in  practice 
of  fertilizer  has  netted  berry  growers  considerable  profit. 

Manganese  sulphate  is  effective  in  improving  the  vigor  of 
citrus  trees,  character  of  foliage,  color  and  quality  of  fruit, 
investigations  in  Florida  show. 

Large  areas  of  truck  lands,  which  formerly  were  unproduc- 
tive, have  been  made  to  prodiice  profitably  by  the  use  of 
manganese  sulphate. 

Fertilizer  experiments  on  sugar  cane  soils  show  that  In- 
creases of  12  to  16  tons  per  acre  may  be  obtained  with 
nitrogen  fertilizers  alone. 

Fertilizer  experiments  on  sugar  beet  also  show  that  with 
20  to  40  pounds  of  phosphoric  acid  as  superphosphate  an 


Increase  of  S  to  7  tons  ct  sugar  beet  per  acre  can  be 
obtained. 

CcHnmercial  fertilizer  is  used  extensively  In  the  United 
States  on  soil  types  devoted  to  general  and  specialized  crop 
production.  From  ten  to  twenty  minion  dofiars  is  lost  an- 
nually owing  to  Improper  distribution  and  placement  of  com- 
mercial plant  food.  Recent  experimental  studies  indicate 
the  importance  of  appljring  the  fertDlaer  properly.  Direct 
contact  of  fertilizer  with  the  seed  or  seed  piece  sliould  be 
avoided.  Manufacturers  of  fertilizer  distributors  are  utiliz- 
ing these  results  to  develop  their  machinery. 

A  method  for  utilizing  peat  for  the  production  of  fertilizer 
material  of  accredited  quality  has  been  developed.  The 
peat  is  treated  by  a  comparatively  simple  chemical  process 
which  may  be  a  part  of  a  process  employed  in  the  prepara- 
tion of  other  fertilizer  materials,  such  as  the  concentrated 
fertilizer  salts  of  conunerce.  This  has  been  patented  as  a 
public-service  patent. 
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Rotenone.  the  chief  Insecticidal  ingredient  of  the  East 
Indian  plant  derris  and  the  South  American  plant  cube.  Is 
the  most  promising  weapon  recently  developed  by  the  chem- 
ists of  the  United  States  Department  of  Agriculture  for  war- 
fare against  insects.  Rotenone  has  been  tested  against  a 
variety  of  insects  and  has  been  found  to  be  among  the  most 
potent  poisons  known. 

It  Is  both  a  contact  and  a  stomach  insecticide,  and  has 
the  added  advantage  of  being  nonpoisonous  to  man  and 
animals.  When  sprayed  upon  some  aphids  it  Is  at  least 
ten  times  more  toxic  than  nicotine.  This  means  that  1 
pound  of  rotenone  is  equivalent  to  not  less  than  25  pounds 
of  the  40  per  cent  nicotine  solution  now  on  the  market. 
Tests  have  also  shown  rotenone  to  be  thirty  times  more 
toxic  than  lead  arsenate  to  certain  caterpillars.  Because 
of  the  undesirable  residue  which  is  left  on  fruit  sprayed 
with  lead  arsenate,  which  Is  the  only  effective  control  for 
the  ravages  of  the  codling  moth  tn  apple  orchards,  and 
because  of  the  cost  of  its  removal,  chemists  have  long  been 
seeking  a  substitute  for  it.  Rotenone  rivals  pyrethrum  In 
toxicity  to  many  insects,  and  its  use  as  a  substitute  will  make 
the  United  States  independent  of  foreign  source  of  supply. 

Utilizing  wastes:  Sweetpotatoes  constitute  the  second 
largest  vegetable  crop  in  the  United  States,  but  a  large 
proportion  of  the  crop  grown  in  the  commercial  producing 
sections  of  the  South  \s  thrown  out  as  culls  due  to  rigorous 
grading.  The  present  means  of  utilization,  which  consist 
chiefiy  of  canning  and  of  feeding  to  stock,  are  entirely  in- 
adequate. The  department  has  succeeded  in  working  out  a 
procedure  whereby  a  high-grade  starch  can  be  prodxiced  from 
any  of  the  commercially  grown  varieties  of  sweetpotatoes 
that  is  suitable  for  sizing  of  cotton  textiles,  and  can.  there- 
fore, be  substituted  for  fine  white  imported  potato  starch, 
of  which  in  1929  over  28.000.000  pounds  were  Imported  into 
the  United  States  from  Holland  and  Germany  in  spite  of 
the  duty  of  IVa  cents  per  pound  (recently  increased  to  2V^ 
cents  per  poimd).  If  the  market  now  enjoyed  by  imported 
starch  could  be  displaced  by  sweetpotato  starch  of  equal 
quaUty,  utilization  of  culls  for  starch  production  would  re- 
sult in  an  estimated  extra  return  to  the  growers  ol  about 
$3,000,000  a  year.  This  project  has  now  reached  the  stage 
where  it  is  ready  for  commercial  development.  In  fact,  one 
factory  designed  for  the  production  of  starch  from  sweet- 
potatoes has  already  been  placed  in  operation. 

The  loss  in  stored  eggs  is  estimated  to  be  over  $15,000,000 
annually.  The  Bureau  of  Chemistry  and  Soils  has  devel- 
oped a  method  by  subjecting  the  eggs  to  a  vacuum  and  then 
treating  them  with  a  colorless,  tasteless,  and  odorless  min- 
eral oil,  which  gives  promise  of  effecting  a  great  saving  in 
the  handling  of  eggs. 

Preventing  spoilage:  The  value  of  the  foods  which  are 
subject  to  spoilage  by  rancidity  Is  considerably  over  SI. 000,- 
000,000.  Feeds  and  industrial  products  likewise  subject  to 
runcidity  amount  to  several  hundred  millions  more.  The 
department  recently  discovered  that  certain  wave  lenarths  of 
light  play  an  important  r6le  in  hastening  the  spoilage  of 


foods  by  rancidity.  The  foods  most  easily  affected  are  oils 
and  fats.  nuts,  biscuits  and  crackers,  pretzels,  potato  chips, 
self -rising  fiour,  phosphated  floxir,  com  meal,  whole-wheat 
flour,  mayormalse,  and  so  forth.  Besides  the  foods  just 
enmnerated.  certain  feeds  and  industrial  fats  are  subject  to 
spoilage  by  rancidity.  Experiments  by  the  department  with 
biscuits  and  crackers,  wheat  germ,  potato  chips  and  pret- 
zels, and  certain  ofl-bearing  feeds  have  shown  that  when 
these  products  are  wrapped  with  black  paper,  which  ex- 
cludes an  light,  or  with  a  certain  shade  of  green,  these  prod- 
ucts remain  fresh  and  free  from  rancidity  for  weeks  and 
even  months  longer  than  when  they  are  kept  in  the  orig- 
inal commercial  package.  This  discovery  is  of  the  utmost 
practical  imiwrtance  to  the  various  industries  utilizing  fats 
in  the  manufacture  of  foods,  feeds,  and  indiistrial  products. 

Huge  savings  in  checking  dust  explosions:  Losses  from 
dust  explosions  In  grain-handling  operations  have  been  re- 
duced, and  also  a  saving  of  human  life  has  resulted  from 
research  in  the  department.  The  average  loss  for  each 
grain-dust  explosion  has  decreased  from  $520,000  in  1921  to 
approximately  $28,000  in  1931,  a  net  reduction  of  almost 
$500,000  in  each  Individual  case.  The  yearly  losses  have 
dropped  from  $4,160,000  in  1921  to  $1,100,720  in  1931,  This 
result  may  be  largely  assigned  to  the  application  of  facts 
determined  by  research. 

Grain-threshing  operations  In  certain  sections  of  the 
country  have  been  so  improved  and  the  hazard  of  dust  ex- 
plosions so  much  reduced,  due  to  the  research  work  of  the 
Bureau  of  Chemistry  and  Soils,  as  to  make  possible  a  direct 
saving  In  the  form  of  reduced  insxirance.  This  saving,  prac- 
tically $9.50  on  a  hundred  dollars  of  insurance,  or  a  poten- 
tial saving  of  $570,000  annually  in  the  Pacific  Northwest 
alone,  is  credited  to  the  wort:  of  the  department  on  machines 
valued  at  $7,500,000. 

The  potential  saving  on  cotton-gin  insurance,  on  gins 
properly  equipped  with  grounding  ssrstems  for  fire  preven- 
tion developed  and  advocated  by  the  department,  has  been 
estimated  at  $300,000  annually. 

The  rare  and  expensive  biochemical  product,  asparagln. 
formerly  obtainable  only  by  importation  from  Europe,  can 
now  be  produced  in  the  United  States  on  a  commercial  basis 
as  a  result  of  research  in  the  department.  Dr.  M.  Dorset, 
chief  of  the  blochemlc  division  of  the  Bureau  of  Animal 
Industry,  reported  the  successful  production  of  asparagln  In 
the  division's  laboratory  and  the  receipt  of  a  shipment  of  the 
chemical  as  produced  by  the  first  firm  to  imdertake  its  man- 
ufacture commercially. 

Bagasse  is  the  pulp  of  the  sugar-cane  left  after  the  extrac- 
tion of  the  cane  juice.  The  sugar  mills  formerly  used  it  as 
fuel  for  the  mills.  Not  long  ago  the  idea  was  conceived  of 
maniifacturlng  this  bagasse  into  insulating  board.  To-day 
an  enormous  business  stands  as  a  monument  to  that  idea,  to 
the  Ingenuity  of  private  business,  and  to  the  cooperation  of 
the  United  States  Dejjartment  of  Agriculture  and  the  capac- 
ity of  Its  scientists.  The  chemists  of  the  department  found 
that  by  the  use  of  low-priced  nitric  acid  a  high-grade  cellu- 
lose, the  base  material  for  rayon,  may  also  be  produced  from 
bagasse.  The  process  is  important  to  rayon  producers  as  it 
indicates  a  large  new  source  of  raw  material  available  each 
year. 

rOKSSTST    AMD    TRS    FABim 

In  1931.  400,749,000  acres  of  land  were  protected  "from 
forest  fires;  1.608.000  more  acres  of  State  and  privately 
framed  land  were  protected  from  fire  under  the  Clarke- 
McNary  Act  in  1931  than  in  1930.  There  were  9,000  less  fires 
on  the  protected  area  in  1931  than  In  1930. 

Benefits  to  stockmen:  A  50  per  cent  reduction  was  made  In 
the  fees  for  grading  domestic  livestock  on  the  national  for- 
ests during  1932.  The  President's  authorization  for  this  de- 
crease was  made  in  recognition  of  the  emergency  situation 
facing  stockmen  as  a  result  of  last  year's  drought,  the  tm- 
usually  heavy  snows,  and  the  prevailing  hard  winter.  In 
reducing  the  fees  an  average  of  50  per  cent  for  the  year 
1932  more  than  26.000  ranchers  and  stockmen  will  benefit. 

In  1931.  25.510,000  trees  were  distributed  to  fanners  l^ 
the  States  cooperating  under  the  Clarke-McNary  Act 


During  the  biennial  period  ending  Jime  30,  1932,  the  na- 
tional forests  east  of  the  Great  Plains  were  increased  by  a 
total  of  884,702  acres  at  an  average  price  of  $3.77  per  acre. 
The  total  acreage  which  has  been  piirchased  upon  recom- 
mendation of  the  department  and  approval  by  the  Na- 
tional Forest  Reservation  Commission  now  aggregates  a  n^ 
area  of  5,011,777  acres,  for  which  an  average  price  of  $4.49 
per  acre  has  been  paid. 

Help  for  the  unemployed:  26,814  acres  of  open  national- 
forest  land  were  planted  with  small  trees  during  1931,  and 
about  another  10,000  acres  were  planted  in  the  spring  of 
1932.  This  work  not  only  put  idle  acres  back  into  produc- 
tion but  also  gave  opportimities  for  work  in  the  early  spring 
and  late  fall  when  sxich  opportunities  were  scarce.  The 
work  gave  employment  for  a  total  of  at  least  35,000  man- 
days,  exclusive  of  the  small  amount  of  labor  required  In 
nurseries  throughout  the  growing  season. 

With  an  emergency  appropriation  of  $2,000,000  for  na- 
tional-forest roads  and  trails,  made  available  on  December 
29. 1930,  the  Forest  Service  constructed  1,824  miles  of  simple, 
inexpensive,  and  low-standard  roads  and  motor  ways;  im- 
proved the  standard  on  862  miles;  and  maintained  5,767 
miles.  Of  trails  1.210  miles  were  constructed.  280  miipa  bet- 
tered, and  17,477  miles  maintained,  providing  employment  to 
residents  of  national-forest  communities  in  35  States.  A 
maximum  number  of  individuals  was  given  employment 
through  the  rotation  of  crews;  the  neediest  and  most  de- 
serving cases  were  reached  by  coopottting  with  the  Red 
Cross  and  other  social  agencies. 

Subsistence  camps  for  the  imemployed  were  m^intiHlned 
on  national  forests  in  the  West  during  the  past  year.  Fi- 
nanced partially  from  State  funds  and  with  the  cooperation 
of  many  other  organizations  and  individuals,  the  camps  were 
established,  equipped,  and  managed  by  forest  officers.  Men 
qualified  to  construct  firebreaks  and  to  do  other  forest- 
protection  and  improvement  work  .were  selected  from  an  i^ 
parently  unlimited  number  of  volunteers  anxious  to  leave 
charity  soup  lines  to  work  for  a  i>eriod  each  day  in  return 
for  shelter  and  meals.  Starting  In  California,  this  system 
of  relief  has  spread  to  other  sections  of  the  West,  the  most 
active  camps  at  the  present  time  being  located  in  Colorada 

ooMTmoi.  OP  nfjxmovB  Aira^ALM 

During  the  past  two  years  a  total  of  approximately 
37,560,000  acres  in  the  United  States  have  been  treated  for 
the  control  of  injurious  rodents  in  cooperation  between  the 
Bureau  of  Biological  Survev  and  more  than  220,000  stock- 
men and  farmers.  The  estimated  savings  to  the  farmers 
and  stockmen  as  a  result  of  these  operations  is  idaced  at 
approximately  $9,500,000. 

The  Biological  Survey  assisted  in  protection  of  the  public 
health  through  the  control  of  rodents  that  are  carriers 
of  such  diseases  as  tularemia,  bubonic  plague,  spotted  and 
typhus  fevers,  llie  brown  rat  not  only  affects  the  public 
health  but  is  probably  our  most  destructive  rodent. 

In  the  eastern  United  States  duryig  the  past  two  years 
rat-control  work  has  been  done  in  21  States  in  which  333 
cotmty-wlde  campaigns  have  been  instituted  in  coopera- 
tion with  134,000  citizens,  mainly  farmers.  These  coopera- 
tors  estimate  the  damage  by  the  rat  to  these  areas  at  over 
$5,000,000  aimually.  Since  the  bureau's  specific  develop- 
ment and  improvement  of  raticides,  the  foremost  of  which 
ti  red  squill,  it  has  become  the  leading  agency  in  effecting 
rat-control  measures.  Rat  control  in  cities,  as  well  as  on 
farms,  has  been  given  attention  through  publicity  and 
demonstrations. 

Control  of  the  larger  predators  such  as  the  oo3rote,  the 
bobcat,  the  mountain  lion,  and  the  wolf  has  made  the  grow- 
ing of  livestock  and  poultry  less  hazardous  in  the  far  west- 
em  country  particularly.  Numerous  areas  abandoned  as 
poultry-producing  sections  because  ot  heavy  predator  In- 
festation have  again  taken  up  the  work  of  poultry  production 
because  of  the  increased  control  effected  in  the  Interval 
mentioned. 

For  several  years  the  Biological  Survey  has  been  acquiring 
lands   for   wild-life  refuges   and   now   has   an;)rozlmately 
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S80.000  acres  under  control.  This  enterprise  has  contributed 
toward  solving  some  problems  of  the  farmers  by  withdrawing 
submarglnal  lands  from  agricultural  competition.  The  more 
abundant  bird  life  is  also  beneficial  In  the  control  of  injuri- 
ous farm  pests. 

KCBSAaca  tn  THB  STATK  BCPnUlCSIfT  STATIOIfS 

The  agricultural  appropriation  act  for  the  fiscal  year  1932 
includes  $4,357,000  for  payments  to  the  agricultural  experi- 
ment stations  In  the  States.  Hawaii,  and  Alaska  under  the 
Federal  acts  providing  for  the  establishment  and  endowment 
of  agricultural  experiment  stations.  Here  are  a  few  ex- 
amples of  recent  results  from  research  supported  partly  by 
these  Federal  funds: 

Examples  of  aid  to  the  livestock  Industry:  Scientists  of 
the  Texas  State  Experiment  Station  discovered  this  season 
that  "sore  mouth"  of  sheep  and  goats  Is  an  Infectious 
disease  and  have  developed  and  demonstrated  a  vaccine  for 
Its  control.  By  resolution  sheep  and  goat  raisers  recently 
declared  that  this  one  discovery  is  worth  more  to  ranchmen 
In  southwest  Texas  than  the  several  hundred  thousand  dol- 
lars expended  for  the  development  and  maintenance  of  their 
ranch  experiment  station  since  it  was  established  In  1915. 

Through  their  research  the  stations  have  found  that  fowl 
pox.  a  destructive  disease  of  poultry,  may  be  transmitted  to 
baby  chicks  by  mosquitoes  and  may  be  prevented  by  screen- 
tag  the  runs  and  houses.  EfTecUve  vacctaes  for  preventing 
the  disease  have  been  developed,  demonstrated,  axxl  put  tato 
commercial  use. 

Effective  means  of  preventing  rldcets  and  anemia  ta  swine 
have  been  discovered,  demonstrated,  and  are  now  ta  exten- 

•Ive  use. 

Recent  advances  ta  the  control  of  plant  diseases:  A  num- 
ber of  new  developments  from  research  at  the  stations  are 
aiwlffttag  producers  in  their  battles  against  plant  dtaeaiww 
which  annually  are  a  heavy  toU  through  actual  losses  and 
Increased  cost.  Wilt*re8lstant  greenhouse  tomatoes  have 
been  developed  azKl  tatroduced  by  the  Illlnola  station.  TIm 
Indiana  station  has  found  varieties  of  wheat  resistant  to 
leaf  rust,  and  the  Nebraska  station  has  developed  strains  of 
red  wtater  wheat  resistant  to  stinking  smut  and  black  stem 
nist.  The  New  York  station  has  produced  raspberry  hybrids 
which  show  outstanding  resistance  to  mossalc.  The  discov- 
ery of  a  simple  method  of  identifying  carriers  of  cotton-root 
rot.  announced  by  the  Texas  station,  will  greatly  aid  ta  the 
control  of  this  destructive  disease.  The  Alabama  station  has 
found  nematode-resiitant  pole  snap  beans  which  give  high 
yields  and  compare  favorably  ta  quality  with  commercial 
standard  sorts,  thus  offering  possibility  of  avoiding  losses 
from  nematode  injury  which  is  widespread  and  serious  ta 
the  South. 

Reducing  the  cost  of  iHtNluctlon:  American  farmers  pay 
more  than  $2,000,000  annually  for  sugar-beet  seed,  mostly 
to  foreign  seed  producers  and  distributors.  The  New  Mexico 
station,  cooperating  with  the  United  States  Department  of 
Agriculture  ta  a  study  of  the  possibility  of  developtag  do- 
mestic production  of  seed,  has  found  that  under  the  mild 
climatic  conditions  prevailing  ta  the  Rio  Grande  Valley 
seedlings  from  seed  planted  ta  the  fall  may  be  overwtatered 
ta  the  field  and  brought  to  satisfactory  seed  production  the 
succeeding  year,  thus  greatly  speeding  up  and  reducing  the 
cost  of  seed  production. 

Research  by  the  Connecticut  station  has  shown  that  the 
cost  of  fuel  for  curing  tobacco  may  be  reduced  fully  40  per 
cent  by  substituting  coke  for  charcoal,  with  a  resulting  sav- 
ing to  the  tobacco  growers  of  the  Connecticut  Valley  ot  about 
$300,000  annually. 

In  reducing  production  costs  and  improving  market  quality 
the  mata  aids  from  station  research  conttaue  to  be  develop- 
ment of  improved  crops  and  varieties  to  replace  less  suitable 
older  ones.  Work  of  this  nature  can  not  be  "  chopped  off  " 
by  calendar  or  fiscal  years.  A  great  number  of  improved  va- 
rieties of  field  crops,  frxilts,  and  vegetables  have  be)?n  devel- 
oped which  are  rapidly  replactag  older  varieties  extensively 
grown.  Such  new  varieties,  together  with  conttaued  im- 
provement ta  general  farm  practices,  enable  the  farmer  to 
produce  better  crops  on  fewer  acres  of   their  best   lands. 


Through  farm  management  and  other  economic  studies  the 
stations  are  assisting  farmers  dally  ta  the  difficult  task  <rf 
adjustments  to  ftad  uses  for  the  less  productive  areas. 

AIDIHC   Tm    ROMX    MAKZS 

During  the  wtater  of  1930-31  many  agricultural  communi- 
ties faced  the  problem  of  feeding  their  families  from  a  larder 
deideted  by  drought.  To  help  them  meet  this  situation  the 
Bureau  of  Home  Economics  prepared  a  bulletta  on  foo<l  selec- 
tion for  the  use  of  extension  workers  located  ta  these  dis- 
tricts and  later  issued  the  same  material  ta  popular  form  for 
home  makers. 

Low-cost  food  budgets:  The  tacrease  of  unemployment  ta 
cities  tadlcatcd  the  need  of  similar  material  for  urban 
groups;  so  leaflets  were  prepared  listing  the  food  materials^ 
required  for  adequate  feeding  of  families  of  different  sizes. 
To  facilitate  the  use  of  the  food  suggested,  a  weekly  news 
service — The  Market  Basket — has  been  sent  to  some  6.000 
paixTS  stace  January.  1931.  In  times  of  falling  tacomes  the 
only  way  to  matatain  a  standard  of  llvtag  Is  by  more  careful 
spending  and  by  "  making  at  home  "  where  time  is  available. 
To  help  ta  this,  typical  family  budgets  meeting  varying 
conditions  have  been  collected  and  sent  on  request.  To 
supplement  these  budgets,  material  on  wise  buying  of  vari- 
ous commodities  has  been  prepared. 

Every  effort  has  been  made  by  the  department  to  develop 
a  farm-production  program  which  would  supply  adequate 
food  for  the  family.  This  meant  not  only  a  production  pro- 
gram based  on  famUy  needs  but  preservation  of  the  sxirplus 
for  "off  seasons.**  The  Bureau  of  Home  Economics  has 
prepared  dlrectl<ms  to  help  the  housewife  preserve  the  food 
produced  on  the  farm  for  use  throughout  the  tmt. 

Cooperative  studies  on  meat  production  have  shown  not 
only  how  to  produce  the  quality  of  meat  most  desired  but 
how  to  use  the  less  desirable  cuts  most  satisfactorily,  thus 
spreading  out  the  cost  of  production  and  Increasing  the 
return  to  the  producer. 

To  tacrease  the  consumption  of  cotton  aixl  wool,  special 
studies  have  been  made  by  the  Bureau  of  Home  Economics  to 
develop  new  and  more  satisfactory  materials  specially  suited 
to  household  needs.  A  cheap  cotton  fabric  has  been  produced 
to  take  the  place  of  burlap  as  a  backing  for  hooked  rugs. 
Suggestions  for  draperies  made  from  cheaper  cotton  fabrics 
have  bettered  the  appearance  of  the  home  and  tacreased  the 
yardage  sale  of  these  materials.  Designs  for  children's 
clothes  have  shown  more  satisfactory  uses  of  cotton  and 
woolen  materials  and  tatroduced  to  the  homemaker  certata 

new  fabrics. 

oaAOff  rvTuaam 

Under  the  provisions  of  the  grata  futures  act  close  super- 
Ttslon  has  been  matatalned  over  speculative  transactions  on 
the  commodity  exchanges.  While  the  operations  of  large- 
scale  speculators  have  been  on  the  short  side  of  the  wheat 
market  most  of  the  time  for  more  than  two  years,  close 
supervision  of  their  short  selling,  together  with  the  support 
given  to  the  market  by  agencies  of  the  Federal  Farm  Board, 
has  resulted  ta  wheat  prices  being  maintained  above  a  world 
parity.  The  grata  futures  act  does  not  contata  authority  to 
deal  fully  and  effectively  with  the  matter  of  speculative  short 
selling.  Investigation  of  numerous  complatats  by  customers 
regardtag  the  Improper  execution  of  orders  has  led  to  the 
uncovering  of  several  cases  of  irregularities  resulting  in  loss 
to  the  customer.  Several  suspensions  of  board  of  trade  mem- 
bership privileges  have  already  been  made  as  a  result  of 
these  irregularities  and  other  cases  are  pending. 

SXCXNT    successes    IH    FOOD    AND    DBCG    XtirOUCMMMMr 

The  department,  through  the  enforcement  of  the  food 
and  drug  act.  the  import  milk  act,  and  the  insecticide  act, 
brinirs  benefits  not  only  to  all  the  people  as  consumers  but 
also  brmgs  additional  benefit  to  farmers  as  producers.  Dur- 
ing the  last  two  years  special  attention  has  been  given  to 
those  featiires  of  the  laws  which  are  of  economic  benefit  to 
the  agricultural  tadustries. 

Spray-residue  problem:  The  amount  of  spray  residue  re- 
maining on  fruits  has  been  reduced  to  the  potat  that  removes 
the  danger  of  having  domestic  and  foreign  markets  closed 
to  ttxe  products  of  the  orchards  of  the  United  States.    The 
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department  has  developed  methods  for  washing  apples  %ri«1 
pears  aiKi  the  industry  has  applied  the  methods  so  that  the 
fruit  will  now  meet  the  world  tolerance  for  spray  residue 
and  thus  remove  restrictions  on  its  sale  either  ta  the  domestlo 
markets  or  ta  foreign  countries.  Without  this  action  several 
foreign  countries  would  have  barred  the  sale  of  apples 
shipped  from  the  United  States. 

The  Improvement  ta  the  quality  of  canned  foods  brought 
about  by  the  enforcement  of  the  pure  food  law  has  Increased 
greatly  the  consumption  of  canned  foods  and  thus  made  a 
wider  market  for  the  fruits  and  vegetables  produced  on  the 
farm.  The  Mapes  amendment  to  the  pure  food  law,  passed 
ta  1930  with  the  tadorsement  of  the  department,  served  to 
improve  still  further  the  quality  of  canned  fruits  and  vege- 
tables. During  the  past  year  the  department  has  formulated 
a  number  of  standards  which  are  now  being  applied  by  the 
canning  tadustry. 

American  farmers  and  ranchers  ftnnimUy  spend  millions 
of  dollars  on  veterinary  preparations  of  one  kind  or  other. 
Unless  such  preparations  will  do  what  their  manufacturers 
say  they  wlU.  this  expenditure  Is  a  great  financial  loss. 
Even  more  serous  is  the  false  sense  of  security  thus  at- 
tataed.  Although  the  need  for  legal  action  to  prevent  fraud 
of  this  sort  wUl  doubtless  continue  tadeflnitely,  rapid  strides 
ta  ridding  oar  markets  of  falsely  labeled  veterinary  prepara- 
tions have  recently  been  made  through  moperatlon  with 
the  tadustry. 

Enforcement  of  the  Import  milk  act  has  made  It  necessary 
for  all  milk  and  cream  Imported  tato  the  United  States 
to  meet  rigid  sanltaiy  requirements,  thus  ^*KHwy  the 
domestic  producer  to  compete  on  even  terms. 

COOPaUTTTS   BrmCROM 

The  rapidly  cAanglng  agricultural  situation  caused  by 
worid-wlde  depression,  the  exlstenoe  of  burdensome  crop 
surplussea,  and  the  effects  on  production  of  the  widespread 
drought  of  1930,  and  the  more  limited  drought  of  1931,  neces- 
sitated vigorous  action  by  extension  agents.  TiMy  brmitiKl 
to  the  service  of  farmers  every  source  of  information  help- 
ful ta  a  solution  of  their  problems,  which  were  more  numer- 
ous, more  complex,  and  more  widespread  than  ever  before^ 

The  year  1931  opened  on  a  territory  refreshed  with  some 
ratas  but  still  bearing  the  marks  of  the  country's  most  severe 
drought.  In  many  areas  feed  supplies  and  food  were  de- 
pleted or  totally  lacking.  In  the  It  States  embracing  the 
area  most  severely  affected  extension  workers  strove  to 
assist  farmers  ta  estabUshtag  quickly  usable  feed  crops,  ta 
planting  gardens  with  a  view  to  obtaining  food  for  their 
families  at  the  earliest  possible  time.  Extension  woricers 
outside  the  area  cooperated  ta  locating  good  seed  stock  of 
varieties  that  would  grow  and  mature  ta  the  drought  area. 
They  gave  many  hours  to  necessary  relief  work. 

In  general  the  effort  to  augment  farm  Incomes  and  mata- 
tata  farm  llvtag  standards,  home-demonstration  agents 
aided  farm  women  and  girls  ta  preparing  and  selling  sur- 
plus garden,  poultry,  and  dairy  products,  and  ta  the  devel- 
oixnent  of  home  tadustries.  They  helped  ta  the  economical 
buying  of  supplies,  the  preservation  of  foods,  the  making 
and  remodeling  of  clothtag,  the  reftaishlng  of  furniture, 
and  ta  home  beautiflcation. 

Vigorous  efforts  were  made  to  acquatat  farmers  with  the 
objects  and  bustaess  possibilities  of  cooperative  associations 
and  with  the  requirements  of  membership.  Extension 
agents  presented  technical  and  economic  facts  bearing 
upon  the  production  and  iw^rir^MTiy  of  farm  coounoditles. 

P^UBHABLB    AaSICTn.rUBAI.    COMMOOmm     ACT 

Supported  by  the  fresh  fmlt  and  vegetable  taduistry,  the 
perishable  agricultural  commodities  act  approved  June  10, 
1930,  regtilates  through  a  licensing  system  commission  mer- 
chants, dealers,  and  brokers  who  handle  fresh  fruits  and 
vegetables  ta  carload  quantities  ta  taterstate  and  foreign 
commerce,  with  a  view  to  suppressing  certain  unfair  and 
fraudulent  practices  from  which  producers  and  distributors 
formerly  suffered  without  adequate  remedies. 

While  failure  to  deliver  or  to  accept  goods  ta  accordance 
with  the  terms  of  a  contract  have  always  entitled  the  injured 
party  to  a  Judgment  ta  the  courts,  this  remedy  has  not  been 


adequate  ta  most  of  the  disputes  arising  between  parties 
separated  by  long  distances.  Failure  properly  to  account  or 
settle  for  goods  handled  on  commission,  or  purchased,  or 
the  making  of  fraudulent  or  false  or  mi.«tiAft/<<r.g  statements 
concerning  the  quality,  quantity,  disposition,  or  condition 
of  the  market  for  axjy  of  these  products  when  received  ta 
taterstate  commerce  are  also  offenses  for  which  the  Secre- 
tary of  Agriculture  may  Issue  reparation  orders  or  may 
suspend  or  revoke  the  licenses  of  offenders. 

Nearly  4.000  complaints  have  been  received  stace  the  ap- 
proval of  the  act.  Nearly  3,000  have  been  successfully  closed 
without  proceedings,  and  approximately  1.000  cases  are  now 
ta  process  of  handling. 

In  the  relatively  short  time  the  act  has  been  ta  operation, 
it  has  demonstrated  its  usefulness  as  an  authoritative  me- 
dium for  prompt  settlement  of  disputes.  It  is  regarded 
generally  as  a  wholesome  influence  ta  the  marketing  of  these 
perishable  commodities  under  highly  competitive  conditions. 

In  Federal-aid  and  forest-road  construction  the  period 
stace  December.  1930,  has  been  marked  by  a  greater  actirtty 
and  a  larger  result  than  any  other  period  stace  the  Inaugura- 
tion of  these  Important  works  under  the  administration  of 
the  Department  of  Agrlcultore  ta  1916. 

Aside  from  ttie  benefit  that  has  resulted  ta  every  Stata 
from  the  improvement  of  the  mata  taterests  and  tater- 
eounty  roads  with  the  financial  aid  of  the  Goverxmient. 
these  important  pubUc  works  have  given  employment  di- 
rectly and  Indirectly  to  large  numbers  of  workers. 

It  was  for  the  purpose  of  giving  work  and  useful  employ* 
ment  to  thousands  of  men  otherwise  Idle  that  Congress,  la 
December,  1930,  as  an  emergency  measure,  appropriated 
$80,000,000  to  be  advanced  to  the  States  and  used  by  them 
ta  addition  to  the  regular  Federal-aid  road  appropriation  for 
an  augmented  procram  of  construction  to  be  carried  out 
ta  the  first  el^t  months  of  1931. 

Six  months  before,  the  regular  appn^prlatloxtf  authorlied 
for  the  ensuing  three  years  had  been  tacreased  from  $75,- 
000.000  to  $125,000,000  annually. 

The  combtaed  results  of  these  two  constructive  measures 
have  been  manifested  ta  a  great  tacrease  ta  the  Federal-aid 
road-buildtag  program  and  ta  the  mUeage  <rf  improved  roads 
completed.  In  the  fiscal  year  1931.  ended  a  year  ago.  Im- 
provements were  completed  on  more  than  11,000  miles  of 
road— a  performance  that  had  been  slightly  exceeded  ta 
only  one  previous  year;  and  ta  the  fiscal  year  1932.  just 
ending,  all  previous  records  have  been  bn^en  by  the  com- 
pletion of  projects  totaling  more  than  15,000  miles  ta  length. 

Two  hundred  and  sixty  million  dollars  paid  to  States:  In 
these  two  fiscal  years  the  Federal  Oovemment  has  paid  tato 
the  several  State  treasuries  a  total  of  more  than  $260,000,000 
as  Its  share  of  the  cost  of  completed  road-construction  woric, 
to  which  has  been  added  nearly  $80,000,000  advanced  during 
the  emergency  which  will  be  deducted  ta  anniud  installments 
from  future  allotments.  Throughout  these  two  active  years 
the  cooperative  road-building  program  of  the  Federal  and 
State  Oovemments  has  tavolved  a  total  cost  ranging  from 
a  minimum  of  nearly  $200,000,000  to  a  mftTimiim  of  more 
than  $388,000,000.  tacludtag  at  all  times  a  Federal  share 
amoimttag  to  nearly  45  per  cent. 

Throughout  the  calendar  year  1931  the  augmented  road 
program  ta  which  the  Federal  Oovemment  participated  gave 
direct  employment  to  an  average  of  nearly  100,000  men. 
The  ntmiber  employed  varied  seasonally  from  a  minimum  of 
less  than  20.000  ta  January  to  a  maximnm  of  nearly  165,000 
ta  July.  These  figures  taclude  only  the  men  employed  on 
the  roads,  and  do  not  cover  the  larger  army  of  workers 
required  to  supply  and  transport  the  materials  and  equip- 
ment employed  ta  the  construction. 

The  tangible  and  lasting  benefit  of  the  effort  put  forth  so 
steadily  since  1916.  and  lately  with  increased  vigor,  is  shared 
by  an — farmer  and  dty  dweller  alike — who  for  business  or 
pleasure  make  use  of  the  Nation's  most  Important  highways. 
It  is  these  highways  to  the  extent  of  nearly  200.000  miles 
which  constitute  the  Federal-aid  highway  system  upon  which 
the  Federal-aid  road  approprlatioos  are  expended. 
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AaiICUI.TUmAI.  LOANS  TH«OTJOH  TH»  BaCSXTAKT  OT  AOBZCTn.TUBa 

Loans  for  crop  production  were  made  In  the  spring  of  1931 
to  385.000  farmers  In  a  total  amount  slightly  in  excess  of 
147.000.000.  Severe  drought  in  the  Northwestern  Stetes  in 
1931  necessitated  the  making  of  loans  during  the  succeeding 
fall  and  winter  to  enable  farmers  to  maintain  their  breeding 
herds.  These  loans  were  made  to  57.000  fanners  in  a  total 
amount  slightly  in  excess  of  $8,860,000.  In  the  spring  of 
1932,  under  a  provision  of  the  Reconstruction  Pinance  Cor- 
poration act,  toe  Secretary  of  Agriculture  made  loans  for 
crop-production  purposes  to  510,000  farmers  in  a  total 
amount  of  slightly  less  than  $65,000,000.  These  loans  have 
enabled  many  farmers  to  continue  their  operations  following 
periods  of  extreme  drought  and  crop  failure  at  a  time  when 
local  credit  was  not  available. 

M  »  result  of  the  decline  of  bank  deposits  and  the  impair- 
ment of  credit  facilities  in  agricultural  communities,  a  large 
number  of  agricultural  credit  corporations  and  livestock 
loan  companies  have  been  established  in  recent  years.  These 
organizations,  if  properly  capitalized  and  capably  managed, 
ar«  able  to  rediscount  agricultural  paper  with  the  Federal 
intermediate  credit  banks  in  an  amount  equal  to  several 
times  their  capital  More  than  400  of  these  organizations 
are  now  financing  fanners  In  various  parts  of  the  country. 

To  assist  in  the  capitalization  of  local  organizations  of 
this  character.  Congress  last  year  provided  a  fund  to  be 
administered  by  the  Secretary  of  Agriculture  in  making 
advances  or  loans  to  individuala  in  the  drought-stricken  or 
storm -stricken  areas  of  the  United  States,  for  the  purpose 
of  assisting  in  organizing  or  increasing  toe  capital  stock  of 
agricultural  credit  corporations  and  livestock  loan  com- 
panies. Prom  this  fund  loans  amounting  to  $1,421,036  were 
made  to  936  individual  stockholders  of  50  corporations 
located  in  21  States.  So  valuable  was  this  form  of  Govern- 
ment aid  that  Congress  provided  for  its  perpetuation 
through  Public  Resolution  No.  11,  Seventy-second  Congress, 
which  was  approved  March  3.  1932. 

mew  CAPiTAi.  worn  thm  rdsbal  laud  BAmcs 

While  toe  funds  which  toe  Federal  land  banks  have  loaned 
to  farmers  on  toe  security  of  first  mortgages  on  farm  lands 
have  been  obtained  principally  through  toe  sale  of  bonds  in 
toe  general  market,  they  have  received  substantial  financial 
assistance  from  the  Federal  Oovemment.  When  toey  were 
organized  In  1917,  toe  Federal  Oovemment  subscribed  toe 
principal  portion  of  toeir  initial  capital  stock  in  an  amount 
aggregating  $8,892,130.  Since  this  dai«  all  but  $175,939^5 
has  been  retired  in  toe  manner  required  by  toe  Federal 
farm  loan  act. 

One  hundred  and  twenty-five  million  dollars  new  funds: 
In  an  amendment  to  toe  Federal  farm  loan  act  dated  Janu- 
at7  23,  1932.  toe  Congress  again  autoorized  toe  subscription 
of  capital  stock  in  toe  Federal  land  banks  and  an  appropria- 
tion of  $125,000,000  was  made  for  tois  purpose.  The  pro- 
ceeds from  toe  subscriptions  made  from  this  appropriation 
have  greatly  strengtoened  toe  position  of  toe  banks  and  will 
be  of  material  assistance  to  toem  in  continuing  toeir  opera- 
tions. Hm  amendment  also  autoorized  toe  Federal  land 
banks  to  extend  obligations  of  borrowers  that  may  be  or 
have  become  unpaid  under  toe  terms  of  toeir  mortgages 
when.  In  toe  Judgment  of  toe  directors,  conditions  Justified 
such  extensions,  and  toe  amendment  specified  toat  $25,- 
000.000  of  toe  amoiint  appropriated  was  to  be  used  only  for 
the  pai^>06e  of  supplying  any  bank  wlto  funds  to  use  in  Its 
operations  in  place  of  amounts  of  which  such  bank  may  be 
deprived  by  reason  of  toe  extensions  autoorized  and  granted. 
Through  this  latter  provision  $25,000,000  becomes  imme- 
diately available  to  aid  worthy  fanners  who  have  been  un- 
able to  meet  toeir  obligations  to  the  banks. 

THS    NOBBaCK-arSAOAU.    BXLI. 

During  toe  period  ctf  financial  stringency  in  the  fall  of 
1931  and  spring  of  1932  toe  Federal  intermediate  credit 
banks  found  great  difficulty  in  marketing  toeir  debentures. 
As  toe  debentures  are  toeir  chief  aouroe  <tf  funds,  toe  banks 
were  faced  wito  toe  prospect  of  having  toeir  lending  power 
substantially  limited.  Indicative  of  this  development,  the 
rates  at  which  the  Federal  intermediate  credit  bank  deben- 
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tures  could  be  sold  roee  so  much  that  the  lending  rates  of 
toeae  banks  increased  from  an  average  of  8.81  per  cent  In 
September,  1931,  to  5.44  per  cent  in  March,  1932.  On  Janu- 
ary 15.  1932.  an  issue  of  $13,965,000  was  offered  at  5  per 
cent.  Only  $4,115,000  could  be  sold  on  toe  market,  and  toe 
Federal  reserve  banks,  to  alleviate  toe  situation,  took  toe 
remaining  $9,850,000. 

The  principal  market  for  Federal  intermediate  credit  bank 
debentures  has  been  large  banks  and  other  financial  insti- 
tutions. During  tois  period  these  institutions  were  suffer- 
ing from  such  large  demands  for  funds  that  tocy  were 
loato  to  acquire  any  form  of  Investment  which  could  not 
be  readily  sold.  Federal  Intermediate  credit  bank  deben- 
tures fell  in  tois  category;  hence  the  market  for  toem  was 
substantially  narrowed. 

The  Norbeck-Steagall  blU  was  passed  with  toe  Intention 
of  increasing  the  salability  of  Federal  intermediate  credit 
bank  debentures:  tous  improving  toetr  market  among  banks 
and  otoer  financial  institutions.  To  accomplish  this  purpose, 
the  bill  provided  that  toe  debentures  could  be  used  as  col- 
lateral for  15 -day  advances  of  Federal  reserve  banks  to  their 
members. 

This  permitted  member  banks  to  use  toe  debentures  as  a 
means  of  obtaining  inunediate  funds  even  If  toe  market  of 
the  debentures  was  seriously  impaired.  The  Norbeck- 
Steagall  bill  was  approved  May  19,  1932.  and  almost  imme- 
diately toere  was  an  improvement  in  debenture  rates.  As  a 
consequence,  toe  lending  rates  of  Ptederal  intermediate  credit 
banks  have  declined  from  toeir  h'gh  point  of  5.44  per  cent 
in  March.  1932,  to  toe  following  rates  on  June  15.  1932: 
Z^  per  cent  In  seven  banks.  3%  per  cent  In  one  bank.  4  per 
cent  in  three  banks,  and  AVa  pcr  cent  In  one  bank. 

Under  the  regulations  of  the  Federal  Farm  Loan  Board  no 
paper  on  which  toe  farmer  has  been  charged  a  rate  of  inter- 
est in  excess  of  3  per  cent  above  toe  discount  rate  of  toe 
Federal  intermediate  credit  banks  may  be  discounted  by 
toese  banks.  A  great  many  of  toe  k>cal  agricultural  credit 
corporations  and  livestock  loan  companies  which  offer  this 
paper  for  discount  at  Federal  intermediate  credit  banks 
charge  toe  full  spread  allowed  them.  This  makes  it  of  great 
importance  to  toe  farmer  that  toe  lending  rates  of  the  Fed- 
eral intermediate  credit  banks  be  maintained  at  low  levels. 
Farmers  consequently  will  be  greatly  benefited  by  this  pro- 
vision of  toe  Norbeck-Steagall  bill  which  has  assisted  in 
lowering  the  rates  at  which  toey  may  borrow  from  toe  Fed- 
eral intermediate  credit  system. 

The  credit  granted  by  Federal  land  banks  and  more  espe- 
cially by  toe  Federal  Intermediate  credit  banks  during  toe 
past  year  or  two  has  been  of  unusual  benefit  because  of  toe 
abnormally  small  supply  of  credit  available  to  farmers  from 
other  lending  institutions  growing  out  of  toe  closing  of 
many  country  banics.  toe  restricted  loaning  policies  of  others, 
and  other  factors  limiting  the  volume  of  credit. 
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The  bill  creating  the  Reconstruction  Finance  Corporation 
was  approved  January  22.  1932.  and  the  corporation  began 
business  almost  immediately  toereafter.  The  corporation 
was  capitalized  at  $500,000,000,  and  was  given  power  to  ex- 
pand its  resources  through  the  sale  of  debentures  or  otoer 
obligations  to  a  total  of  $2,000,000,000.  This  immense  pool 
of  credit,  in  part  supplied  and  in  remaining  part  guaranteed 
by  the  Government,  was  established  to  liquidate  frozen  as- 
sets and  increase  toe  availability  of  credit  throughout  toe 
Nation. 

Provision  was  made  for  farmers,  railroads,  and  depositors 
in  banks  toat  have  failed.  A  fimd  of  $50,000,000.  wito  pos- 
sible increase  to  $200,000,000.  was  set  aside  for  direct  loans 
to  farmers.  This  fund  is  administered  by  toe  Secretary  of 
Agriculture.  Purtoermore,  a  sum  not  exceeding  $200,000,000 
may  be  used  for  loans  to  banks  that  are  closed  or  in  process 
of  liquidation.  This  is  intended  to  avoid  preventable  loss  to 
depositors  and  liquidate  toe  purchasing  power  that  is  tied 
up  in  suspended  banks.  Provision  was  also  made  for  assist- 
ance to  railroads,  whose  obligations  are  held  by  toousands  of 
private  and  corporate  investon. 


Prom  February  2  to  March  31.  1932,  hiclusive,  $192,346,306 
had  been  advanced  to  935  institutions.  Eight  hundred  and 
fifty -eight  were  banks  and  trust  companies,  including 
closed  banks;  30  were  building  and  loan  associations;  18 
were  insurance  companies.  2  were  joint-stock  land  banks; 
3  were  livestock  loan  companies  and  agricultiutd  credit  cor- 
porations; 8  were  mortgage  loan  companies;  and  16  were 
railroads.  Including  receivers.  Of  these  institutions,  119 
were  located  in  Northeastern  States,  343  in  Norto  Central 
States,  249  in  Soutoem  States,  and  153  in  toe  Moimtain  and 
Pacific  States. 

Bank  suspension  had  reached  enormous  proportions  at 
toe  time  toe  corporation  was  established.  The  failures  for 
toe  four  months  from  October,  1931.  to  January.  1932.  in- 
clusive, were,  respectively.  522,  175,  358.  and  342.  In  Feb- 
ruary, after  toe  corporation  had  opened  for  business,  toe 
number  was  reduced  to  124.  It  was  reduced  in  toe  follow- 
ing months  to  46  in  March,  71  in  April,  and  77  in  May. 

Agricultiire  has  benefited  immeasurably  from  toe  cor- 
poration's activities.  Every  bank  or  other  financial  institu- 
tion that  has  been  protected  from  suspension  is  a  credit 
resource  saved.  The  purchasing  power  represented  by  the 
deposits  of  banks  that  would  have  failed  witoout  the  cor- 
poration's help  has  supported  toe  markets  for  agricultural 
goods  as  well  as  for  toe  products,  services,  and  so  forth,  of 
urban  industries. 

Up  to  June  4,  1932.  toe  corporation  had  loaned  approxi- 
mately $500,000,000  to  4,000  banks,  agricultural  credit  cor- 
porations, and  life  insurance  companies,  and  about  $170,- 
000.000  to  railroads.  Of  nearly  3.000  borrowing  banks,  more 
than  70  per  cent  were  located  in  towns  of  5,000  population 
or  less,  and  84  per  cent  in  towns  of  25,000  population  or 
less.  Only  4.5  per  cent  of  the  money  was  loaned  to  banks  in 
cities  of  more  than  1,000.000  population.  More  than 
10,000.000  bank  depositors  benefited.  A  large  majority  of 
the  loans  were  made  to  small  banks  serving  agricultural 
sections.  One  hundred  and  twenty-five  closed  banks  were 
reopened  or  toeir  depositors  paid. 

Bank  failures  which  amounted  to  nearly  100  a  week  when 
toe  Reconstruction  Finance  Corporation  began.  February  2, 
are  now  down  to  normal  casualties.  Two  hundred  and  fifty 
building  and  loan  associations  have  borrowed  from  toe  cor- 
poration to  make  routine  payments  to  their  depositors  and 
participants  and  to  avoid  foreclosures  of  mortgages. 

In  agriculture  the  corporation  has  underwritten  or  sub- 
scribed for  issues  placing  $68,000,000  of  the  Federal  inter- 
mediate credit  bank  debentures,  the  whole  of  which  siuns 
were  loaned  directly  to  farmers  for  production  and  mar- 
keting purposes. 

Loans  are  made  to  a  number  of  agricultural,  market,  and 
livestock  corporations  which  have  continued  loans  upon 
livestock  and  loans  to  farmers. 

Seventy-five  million  dollars  were  set  aside  to  be  loaned 
directly  to  farmers  by  toe  Department  of  Agriculture  for 
seed  purposes.  Four  hiindred  and  fifty  thousand  farmers 
obtained  loans  and  1,000,000  individual  farmers  were  directly 
or  indirectly  helped. 

The  corporation  agreed  to  make  loans  to  Federal  land 
banks  amounting  to  $30,000,000  to  ease  the  farm-credit  sit- 
uation. Autoorized  loans  to  railroads  aggregating  $170,000,- 
000  have  increased  employment  by  continuing  necessary 
cozistructlon  work,  preventing  receiverships,  and  safeguard- 
ing the  great  investments  of  trustee  institutions,  such  as 
insurance  companies  and  savings  banks.  More  than  $30,- 
000.000  of  toe  money  loaned  has  been  repaid. 
BDrsrm  raoic  tbb  ouAaa-sTXAOAU.  bxu. 

The  Glass-Steagall  bill,  approved  February  27.  1932.  was 
passed  largely  as  a  result  of  one  of  the  most  devastating 
drains  that  the  banking  institutions  of  this  country  ever  have 
sustained.  At  toe  end  of  August,  1931,  the  monetary  gold 
stock  of  toe  United  SUtes  was  about  $4,995,000,000.  Two 
months  later  it  had  been  reduced  by  approximately  $700.- 
000.000,  and  at  toe  end  of  May.  1932.  toe  reduction  was 
approximately  $845,000,000.  In  toe  same  period,  which  was 
characterized  by  a  tremendous  number  of  bank  failures, 
hoarding  and  the  increased  need  for  a  circolating  medium 


arising  out  <rf  bank  failures  caused  the  money  In  circular 
tion — that  is,  money  outside  of  toe  Treasury  and  the  Faderal 
reserve  banks — to  increase  approximately  $500,000,000.  The 
deposits  of  reporting  member  banks  fell  from  about  $31,000,- 
000,000  to  slightly  more  than  $25,000,000,000.  In  country 
banks  the  proportionate  decline  of  deposits  was  even  greater. 

Wito  gold  rapidly  leaving  our  shores,  bank  deposits  falling 
precipitously,  and  money  in  circulation  increasing  at  a 
rapid  pace,  it  was  necessary  for  toe  Federal  reserve  system 
to  step  into  the  breach  wito  aid  to  sorely  stricken  member 
banks.  Prom  August  to  October.  1931,  the  Federal  reserve 
banks  increased  their  average  v(^ume  of  credit  by  nearly 
$1,000,000,000,  chiefly  by  purchasing  bills  and  discounting 
for  member  banks.  About  two-thirds  of  this  expansion  was 
represented  by  the  increase  in  Federal  reserve  notes,  most 
of  which  had  to  be  collateraled  by  gold.  TUs  used  up  bo 
great  a  part  of  toe  reserve  banks'  gold  resources  that  their 
power  of  future  expansion  was  severely  limited.  The  Olass- 
Steagan  blU  was  passed  to  remedy  this  situation.  Its  most 
important  provision  was  to  permit  the  Federal  reserve  banks 
to  use  direct  obligations  of  toe  United  States  Oovemment  as 
collateral  for  Federal  reserve  notes,  tous  releasing  gold  for 
other  purposes.  Otoer  provisions  gave  toe  Federal  reserve 
banks  power  to  make  advances  to  member  banks  on  paper 
which  was  ineligible  for  discoimt. 

Clotoed  wito  this  power,  toe  Federal  reserve  banks  began 
purchasing  United  States  securiUes  in  large  amounts,  so 
that  from  October.  1931.  to  May,  1932,  their  holdings  of 
United  States  securities  Increased  by  nearly  $700,000,000. 
To  Jime  24  the  increase  was  more  than  $1,000,000,000.  The 
effect  of  these  purchases  was  to  place  additional  funds  at 
toe  disposal  of  banking  institutions  throughout  the  country, 
by  that  means  enabling  toese  institutions  to  meet  the  tide 
of  withdrawals,  reduce  their  borrowing  at  toe  Federal  re- 
serve banks,  and  improve  toeir  reserve  positions. 

So  far  this  policy,  rendered  possible  by  toe  Glass-Steagall 
bill,  has  not  caused  any  substantial  increase  in  toe  volume 
of  credit  made  available  to  farmers  and  business  men.  It 
has  relieved  much  of  toe  pressing  on  toe  banks,  however, 
and  placed  many  of  toem  in  a  position  to  increase  the  vol- 
ume of  toeir  loans  whenever  business  prospects  warrant 
such  action.  Together  the  Reconstruction  Finance  Corpo- 
ration and  the  Olass-Steagall  biU  probably  prevented  a 
wholesale  collapse  of  toe  financial  Institutions  of  this 
country. 

WHAT   TBV    TAMM    BOASD    IS    DOZNO    FOB    AaBICTTX.TnBS 

The  inequality  between  business  and  agriculture,  growing 
up  over  a  long  period  of  years  and  accentuated  by  readjust- 
ments at  home  and  abroad  following  toe  war.  brought  about 
toe  passage  of  toe  agriciiltural  marketing  act  and  the  crea- 
tion of  toe  Federal  Farm  Board.  The  avowed  purpose  was 
to  restore  to  agriculture  equality  of  economic  opportimlty. 

The  Farm  Board  had  scarcely  been  organized  when  toe 
market  for  farm  products  was  totally  undermined  by  an 
unprecedented  economic  crisis. 

Neitoer  toe  organization  of  farmers  nor  production  read- 
justments could  prevent  a  drastic  decline  in  farm  prices. 
But  farmers  organized  in  soiuid  cooperative  marketing  asso- 
ciations occupy  a  much  stronger  pcNsition  than  do  unorgan- 
ized farmers.  The  board  toerefore  used  its  resources  to  de- 
velop and  keep  intact  farmer-owned  and  farmer-controlled 
marketing  organizations.  As  a  result,  no  major  failure  of  a 
farmers'  cooperative  association  has  occurred  during  the 
past  three  years.  Moreover,  disorderly  liquidation  of  farm 
commodities  which  would  have  accelerated  bank  falliues 
and  financial  pcmic  in  rural  areas  has  been  prevented  to  a 
large  degree.  While  most  lending  Institutions  were  sharply 
reducing  credit,  toe  Farm  Board  increased  its  advances. 

By  toe  end  of  May,  1932,  toe  board  had  made  net  loan  com- 
mitments from  the  revolving  fund  of  $1,016,006,161.55.  Loans 
outstanding  on  that  date  totaled  $469,225,738.58.  On  the 
average,  banks  and  otoer  private  investors  have  supplied  $2 
of  credit  to  cooperatives  as  primary  loans  for  every  dollar 
of  credit  toat  toe  Farm  Board  has  supplied  as  secondary 
loans.  Ilie  cost  of  administering  Pann  Bo«trd  loans  has  av- 
eraged leas  than  three-tenths  of  1  per  cent 
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From  June  15.  1939.  to  ICay  31.  1932.  inclusive,  approzi- 
mately  3.700  cooperative-marketing  associations,  with  more 
than  one  and  one-quarter  million  farmer  members,  bave 
benefited  from  Fami.  Board  loans  amounting  to  $351,749,- 
392.74.  which  were  made  either  directly  to  the  association 
or  to  the  central  cooperative-marketing  agency  with  which 
the  association  is  alfiUated.  Of  the  money  Unrrowed  the 
cooperaUves  had  repaid  $485,576,904^.  leaving  balances 
outstanding  of  $166,172,488.49.  Direct  loans  were  made  by 
the  Farm  Board  to  152  national,  regional,  and  local 
cooperatives. 

For  stabilization  purposes  the  Farm  Board  had  made  loans 
totaling  $633,546,034  50.  of  which  $330,492,784.41  had  been 
repaid,  leaving  balances  outstanding  of  $303,053,250.09.  Of 
the  balances  outstanding  the  Cotton  Stabilization  Corpora- 
tion had  $98,477,531.33  and  the  Grain  Stabilization  Cor- 
poration had  $204,575,718.76. 

AaaoTAMCB  nr  o*y*u^Mxtrt  or  ooonsArrrs  AflBocunom 

The  board's  assistance  in  the  develoixnent  of  cooperative 
marketing  has  included  (1)  aid  in  the  organization  of  co- 
operatives: (2)  improvement  in  marketing  methods  and 
*ffyrf«^— «  practices:  (Z)  coordination  of  marketing  through 
AMlstance  in  the  federation  of  local  and  regional  units  to 
form  national  cooperative  agencies:  (4)  loans  from  the  re- 
volving fund. 

Kbout  one-third  of  the  farmers  in  this  country  are  now 
active  members  of  cooperative  organizations.  The  board 
has  record  of  about  12.000  cooperative  associations,  with  a 
total  volume  of  business  of  $2,400,000,000  in  1930-31.  This 
season  the  business  of  cooperative  organizations  will  main- 
tain or  increase  the  relationship  to  farm  income  which  ob- 
tained during  the  previous  year. 

Cooperative  marketing  of  all  products  Increased  on  the 
average  41  per  cent  between  1927-28  and  1930-31.  Cotton 
increased  137  per  cent,  dairy  products  28  per  cent,  poultry 
products  195  per  cent,  fruits  and  vegetables  28  per  cent, 
grain  43  per  cent,  livestock  20  per  cent,  wool  and  mohair  614 
per  cent.  The  cooperative  marlLeting  of  tobacco  declined 
35  per  cent. 

The  board  assisted  in  establishing  national  or  regional 
cooperative  organizations  to  handle  practically  all  of  the 
major  agricultural  products,  including  cotton,  grain,  live- 
stock, wool  and  mohair,  dairy  products,  fruits,  vegetables. 
nuts,  poultry,  and  poultry  products.  Some  of  these  organi- 
zations, such  as  the  American  Cotton  Cooperative  Associa- 
tion and  the  Farmers  National  Grain  Corporation,  provide 
a  complete  marketing  service  for  their  members,  which 
reaches  every  important  market  in  the  United  States  and 
abroad.  Through  a  subsidiary  finance  corporation  the 
National  Livestock  Marketing  Association  now  extends  pro- 
duction credit  to  ranchmen  and  farmers. 

BKW«yiTli  or  TASn.nUTlOlf  OraUTIONS 

The  agricultural  marketing  act  authorized  the  use  of 
stabilization  corporations  to  purchase,  store,  and  handle 
agricultural  commodities  for  the  purpose  of  controlling  sur- 
pluses. World  supplies  of  wheat  and  cotton  were  already 
burdensome  when  the  board  was  created;  prices  of  these 
products  were  among  the  first  to  give  way.  Early  in  the 
course  of  the  depression  Congress,  cooperatives,  and  other 
groups  called  upon  the  board  to  use  its  powers  to  protect 
farmers  from  disorganized  markets  for  their  products.  The 
board  acted,  first  by  assisting  cooperatives  to  make  loans  to 
producers  to  help  them  to  avoid  dumping  commodities  on 
already  weakened  markets;  and  later  by  recognizing  the  cot- 
ton and  wheat  stabilization  corporations  and  lending  them 
funds  to  purchase  and  hold  stocks  of  the  commodities  off 
the  markets.  This  procedure  moderated  the  decline  in 
prices  and  shielded  farmers  from  the  worst  effects  of  price 
demoralization. 

The  stabilization  activities  protected  the  farmers,  both  di- 
rectly and  indirectly,  by  moderating  the  price  decline  and 
deferring  the  full  shock  of  the  depression  from  one  to  two 
years.  Farmers'  incomes  were  increased  $150,000,000  from 
wheat,  probably  better  than  $200,000,000  from  cotton,  and 
about  $35,000,000  from  wool  and  mohair,  above  what  they 


would  otherwise  have  received — Indirect  benefits  amounting 
probably  through  cooperative  marketing  assodattons.  local 
banks,  ^nrj  other  financial  institutions. 

iMatBUtnoit  BNACTBD  »T  ooMtaaBB  8IWCS  DscnfBSB.  »•»©.  or  orriBarr 

TO  MmcuLToms 

An  emergency  construction  act  (Public,  No.  550,  approved 
December  20,  1930)  appropriated  $80,000,000  as  advances  to 
States  for  the  construction  of  Federal-aid  highways  and 
various  Slims  for  the  construction  of  fire-protection  roads, 
highways  within  the  national  forests  and  within  Indian 
reservations,  and  roads  and  trails  in  the  national  forests. 
The  act  also  appropriated  funds  for  control  work  on  the 
Mississippi  River  and  its  tributaries. 

Under  an  act  (Public.  No.  651.  approved  December  23, 
1932),  Congress  appropriated  an  additional  $150,000,000  to 
carry  out  the  provisions  of  the  agricultural  marketing  act 
of  June  15.  1929.  This  money  became  part  of  the  Federal 
Farm  Board's  revolving  fimd.  Another  appropriation  of 
$100,000,000  for  carrying  into  effect  the  provisions  of  the 
agricultural  marketing  act  was  made  under  the  independent 
offices  appropriation  act  for  the  fiscal  year  1932  (Public. 
No.  720,  approved  February  23.  1931). 

Advance  planning  and  regiilated  construction  of  public 
works  in  such  a  manner  as  to  assist  in  the  stabilisitian  of 
industry  and  employment,  was  provided  for  in  an  act- 
Public.  No.  616,  approved  February  10.  1931.  This  measure 
established  the  Federal  Employment  Stabilization  Bot^rd  con- 
sisting of  the  Secretaries  of  the  Treasury.  Commerce,  Agri- 
culture, and  Labor.  It  authorized  the  President  to  transmit 
to  Congress,  whenever  circumstances  warrant,  suppb^mental 
estimates  for  emergency  appropriations  to  be  expended  in 
authorized  construction. 

Legislation  previously  passed  for  the  relief  of  drought- 
stricken  areas  was  amended  by  an  act — Public,  No.  112, 
approved  December  20.  1930 — providing  that  \he  funds  ap- 
propriated might  be  used  for  the  purchase  of  fefed  for  "  other 
livestock "  as  well  as  for  workstock.  This  same  measure 
appropriated  $20,000,000  for  advances  by  the  Secretary  of 
Agriculture  for  two  purposes:  First,  for  loans  to  Indi'/lduals 
to  assist  in  forming  local  agricultural  credit  corporations, 
livestock  loan  companies,  and  similar  financial  Institutiona. 
and  for  the  purpose  also  of  increasing  the  capital  stock  of 
existing  corporations  of  that  character,  and  second,  to  make 
advances  to  farmers  for  crop  prodiKtion  and  for  agricul- 
tural rehabilitation. 

The  agricultural  appropriation  act  for  the  fiscal  year  end- 
ing June  30.  1932  (Public.  No.  117.  approved  February  23. 
1931)  carried  a  total  of  $215,578,862.  This  amoimt  included 
$137,500,000  for  Federal  aid  and  forest  road  construction. 

Benefits  of  the  Federal  highway  act  were  extended  to 
Hawaii  under  an  act  (Public,  No.  722,  approved  February  23. 
1931)  amending  the  Federal  highway  act. 

An  act  (Public.  No.  776.  approved  March  2,  1931)  author- 
ized the  Secretary  of  Agriculture,  in  cooperation  with  States, 
Individuals,  and  public  and  private  agencies,  to  conduct  a 
10-year  cooperative  program  for  the  control  of  predatoiy  and 
other  wild  animals.  For  this  purpose  it  authorized  an  ap- 
propriation of  $100,000,000  for  the  fiscal  jrear  1932  and  a 
similar  amount  annually  for  each  of  the  fiscal  years  from 
1933  to  1941.  inclusive. 

Benefits  of  the  Smith-Hu^ies  Vocational  Education  Act 
of  1917  were  extended  (by  Public.  No.  71.  approved  March  3. 
1931)  to  Puerto  Rico  for  the  fiscal  year  1932  and  annually 
thereafter.  Another  act  (Public  846.  approved  March  4, 
1931)  extended  the  tienefits  of  the  experiment  stations  act 
and  the  extension  acts  to  Puerto  Rico.  These  measures  are 
the  Hatch,  the  Adams,  and  the  Pumell  Acts. 

Congress  provided  (Public.  No.  798,  approved  March  3. 
1931)  that  on  contracts  for  the  construction  or  repair  of 
Federal  public  buildings  the  rate  of  wages  for  all  laborers 
and  mechanics  employed  by  the  contractor  or  by  an:/  sub- 
contractor shall  not  be  less  than  the  prevailing  rate  of  wages 
for  work  of  a  similar  nature  in  the  city,  town,  or  village 
in  which  the  construction  Is  located. 

For  the  relief  of  farmers  in  drought,  storm,  and  hail 
stricken  areas  Congress  authorized  an  appropriation  (Public, 


No.  112.  approved  December  20.  1930)  of  $45,000,000.  This 
money  was  made  available  for  the  purchase  of  seed,  fer- 
tilizer, feed  for  work  stock,  fuel  and  oil  for  tractors,  and 
for  other  purposes  incident  to  crop  production. 

The  Reconstruction  Fmance  Corporation  act  (Public,  No, 
2.  approved  January  22.  1932)  set  aside  $50,000,000.  plus  10 
per  cent  of  whatever  additional  detwntures  might  be  issued 
by  the  corporation,  for  loans  to  farmers  for  the  purchase  of 
seed.  feed,  fertilizers.'  and  so  forth.  Tins  provision,  should 
the  maximum  authorized  amount  of  det>entures  be  issued, 
would  make  $200,000,000  available  for  such  loans  to  farmers. 
The  Secretary  of  Agriculture  was  authorized  to  administer 
the  fund.  He  issued  regulations  enabling  individuals  to 
obtain  loans  from  it  up  to  $400.  Other  help  to  agricultiu^ 
through  the  Reconstruction  Finance  Corporation  act  was 
made  possible  by  its  general  financial  provisions. 

The  corporation  was  authorized  to  make  advances  on  ap- 
proved security  to  commercial  banks,  agricultural  credit 
corporations,  livestock  loan  companies.  Federal  intermediate 
credit  banks.  Joint-stock  land  banks.  Federal  land  banks, 
mortgage  loan  companies,  and  life  insiixance  companies. 
Since  all  these  institutions  serve  agriculture  in  varying  de- 
grees, the  support  they  get  from  the  corporation  tends  to 
rehabilitate  agricultural  credit  facilities. 

Congress  authorized  an  additional  appropriation  of  $10,- 
MO.OOO  for  loans  to  individuals  for  the  purchase  of  stock  in 
agricultural  credit  corporations,  livestock  loan  companies, 
and  so  forth.  Tills  authorization  f Public.  No.  11.  approved 
March  3.  1932)  was  designed  to  continue  the  plan  tried  out 
under  the  provisions  of  the  act  (Public,  No.  112.  approved 
February  14.  1931)  which  covered  emergency  loans  to  agri- 
culture, and.  as  noted  above,  included  a  special  arrangement 
for  loans  to  Individuals  for  the  purcha.se  of  stock  in  financial 
institutions.  At  this  writing,  however,  Congress  has  not  yet 
appropriated  the  $10,000,000  authorized  in  Public  Resolution 
No.  11. 

Additional  capital  for  the  Federal  land  banks  was  provided 
by  legislation  (Public.  No.  30,  approved  January  3,  1932) 
amending  the  Federal  farm  loan  act.  By  this  measure  the 
Secretary  of  the  Treasury  was  authorized  to  subscribe  for 
capital  stock  In  the  Federal  land  banks.  For  this  purpose 
the  measure  authorized  an  appropriation  of  $125,000,000.  It 
also  provided  for  extensions  of  overdue  mortgages  held  by 
the  Federal  land  banks. 

The  distribution  of  Government -ovraed  wheat  to  the 
American  Red  Cross  and  other  organizations  for  the  relief 
of  distress  was  authorized  (Public,  No.  12.  approved  March 
7.  1932) .  This  measure  directed  the  Federal  Farm  Board  to 
dell-i-er  wheat  to  the  National  Red  Cross  and  to  any  other 
organization  designated  by  the  Red  Ooss  for  use  in  pro- 
viding food  for  the  needy  and  depressed  people  and  for 
providing  feed  for  livestock  in  areas  that  suffered  crop 
failure  in  1931. 

Agriculture  benefited  through  legislation  (Public,  No.  44. 
approved  February  27.  1932).  improving  the  facilities  of  the 
Federal  reserve  system  for  the  service  of  commerce,  industry, 
and  agriculture.  This  act  authorized  the  Federal  reserve 
banks  to  make  advances  to  groujw  of  five  or  more  member 
banks  on  their  time  or  demand  promissory  notes  in  cases 
in  which  the  borrowing  InsUtutions  lacked  the  rediscountable 
paper  which  would  otherwise  have  been  necessary.  Other 
^uses  in  the  bill  widened  the  rediscount  privUeges  of  mem- 
ber banks  In  the  Federal  reserve  system.  Specifically  the  re- 
serve banhs  were  authorized  to  accept  the  direct  obligations 
of  the  United  States  Government  as  collateral  security  for 
advances  to  their  member  institutions. 

]rt-ovlslons  for  strengthening  the  Federal  Intermediate 
credit  banks  were  adopted  (Public.  No.  138.  approved  May  19. 
1932).  The  act  authorized  Federal  reserve  banks  to  dis- 
count notes  payable  to  and  bearing  the  indorsement  of  any 
Federal  intermediate  credit  banks  covering  loans  made  by 
that  bank.  Another  clause  in  the  act  contained  provisions 
for  action  In  case  the  paid-in  capital  of  any  Federal  Inter- 
mediate credit  bank  should  be  impaired.  It  authorized  the 
Federal  Farm  Loan  Board  to  determine  and  assess  the  amount 
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of  the  impairment  against  the  other  Federml  Intermediate 
credit  bank  on  an  equitable  apportionment. 
A  arrRosPKcnvi  sxmvrr 
B«r.  HALL.  Mr.  Speaker.  I  desire  briefly  to  discuss  some 
of  the  outstanding  measures  enacted  during  the  first  session 
of  the  Seventy-second  Congress,  particularly  emergency 
relief  legislation.  «ii«icy 

First,  I  want  to  say  a  few  words  about  the  adverse  criti- 
cism and  abuse  which  has  been  and  still  is  being  heaped 
upon  Congress.  For  a  month  or  longer  congressional  critics 
have  been  urging  in  the  press  that  Congress  adjourn  so  as 
to  permit  the  economic  recovery  of  the  NaUon,  implying,  if 
you  please,  that  Congress  has  done  nothing  to  relieve  the 
economic  situation,  and  that  Coi^ress  is  blocking  the  return 
of  better  times.  To  that  I  merely  wish  to  say  that  none  of 
these  invecUve  utterances  were  heard  prio.  to  the  enact- 
ment of  the  Reconstruction  Finance  Corporation  act  and  the 
Glass-Steagall  credit  expansion  bill,  designed  primarily  to 
aid  the  banks,  railroads,  and  other  institutions  identified 
with  big  business.  While  I  am  glad  to  have  had  the  privi- 
lege of  supporting  those  measures.  I  can  not  aquiesce  In 
adjournment  untU  legislation  to  help  the  rank  and  file  Is 
approved,  especially  since  one  of  the  first  measures  approved 
postponed  payment  to  the  United  States  of  $252,000,000  of 
European  war  debts. 

Because  I  believed  it  was  a  step  toward  scaling  down  or 
eventuaUy  canceling  $11,000,000,000  of  European  war  debts 
due  this  country,  thereby  saddling  the  burden  upon  Ameri- 
can taxpayers,  I  could  not  conscientiously  support  the  Presi- 
dent's moratorium.  Reopening  upon  his  recommendation 
the  war-debt  question  was  thwarted  only  by  incorporating  in 
the  moratorium  resolution  a  Wunt  amendment  declaring 
against  further  reduction  of  these  debts.  Notwithstanding, 
these  debtor  nations  are  now  clamoring  for  revision  of  their 
obUgati(ms,  fiinded  on  an  average  of  about  60  cents  on  the 
dollar  and  to  be  paid  over  a  period  of  62  years.  I  am  glad 
that  a  majority  of  Congress  is  opposed  to  such  a  proposition. 
and  besides  I  want  to  say  that  I  shall  never  vote  to  reduce 
these  just  obligations  one  red  cent. 

May  I  say  to  those  charging  that  the  current  session  has 
done  nothing  to  relieve  the  economic  situation  that  emer- 
gency relief  has  not  only  been  the  keynote  of  the  session, 
but  the  keystone  of  the  Dwnocratic  legislative  program.  Ex- 
cept annual  appropriation  measxires  and  private  bills,  prac- 
tically every  measure  was  designed  to  dissipate  the  prevail- 
ing economic  panic.  Motivated  by  that  one  purpose,  we 
have  worked  like  Trojans,  with  partisan  politics  largely  sub- 
dued. However,  I  contend  that  the  President  has  not  played 
entirely  fair.  Though  we  Democrats  have  collaborated  with 
our  Republican  colleagues  in  enacting  his  legislative  program 
virtually  in  toto.  he  has  persistently  denied  us  credit  for  a 
single  legislative  act.  He  even  vetoed  the  1932  tariff  bill, 
drafted  by  the  Democrats,  because  it  stripped  him  of  the 
arbitrary  power  to  regulate  tariff  rates. 

Notwithstanding  the  enactment  of  numerous  relief  meas- 
ures, there  has  been  scant,  if  any.  improvement  in  the 
economic  situation.  Not  a  solitary  bill  heretofore  signed  by 
the  President  affords  genuine  relief  to  the  farmers  or  unem- 
ployed industrial  workers.  If,  indeed,  such  a  measure  is  en- 
acted, it  will  be  the  Gainer- Wagner  unemployment  relief  bill, 
threatened  by  a  veto  because  it  provides  Jobs  for  the  idle. 

A  man  commencing  a  chimney  at  the  top  would  at  least 
be  diibbed  foolish.  In  my  judgment,  the  main  trouble  with 
the  administration's  emergency  relief  program  is  that  It 
starts  at  the  top  instead  of  the  Ixjttom.  I  contend,  and  many 
of  my  coUeagues  concur,  that  the  econonic  recovery  of  the 
Nation  must  begin  with  our  basic  industry,  agriculture,  and 
work  upward.  As  it  was  in  the  case  of  the  Federal  Farm 
Board,  however,  the  President  Insisted  upon  having  his  own 
way:  consequently  he  alone  is  responsible  for  the  outcome. 
So  much  already  has  been  said  about  the  deplorable  plight 
of  the  farmer  that  I  would  like  to  pass  it  up  altogether:  but 
a  plain  statement  of  fact  Is  relevant  to  the  question  of  farm 
relief. 

The  status  of  agriculture  is  self-explanatory.    During  the 
last  decade  the  value  of  farm  lands  shrank  from  $66,000.- 
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OOMOO  to  $44,000,000,000.  and  the  farm  Income  dropped 
from  $16,000,000,000  to  $7,000,000,000.  The  average  price  of 
farm  products  Is  hardly  50  per  cent  of  the  pre-war  figure — 
utterly  Insufficient  to  pay  the  cost  of  production.  On  the 
other  hand,  there  has  been  very  little  decline  in  the  price  of 
articles  the  farmer  has  to  buy.  And  farm  taxes  are  exor- 
bitant. 

Between  1910  and  1928  it  Is  estimated  that  the  farm- 
mortgage  indebtedness  soared  from  about  $3,000,000,000  to 
more  than  $9,000,000,000.  With  the  great  disparity  between 
monetary  and  agricultural  commodity  values,  it  goes  without 
sajring  that  the  farmers  can  not  pay  off  their  mortgage  in- 
debtedness. As  a  consequence,  thousands  of  farm  mortgages 
annually  are  being  foreclosed.  During  the  last  five  years 
nearly  700,000  farms  are  estimated  to  have  been  lost  through 
foreclosure.  That  Is  alarming.  It  is  high  time  our  finan- 
cial and  industrial  leaders  were  realizing  that  their  own 
salvation  depends  largely  upon  their  refraining  from  deflat- 
ing and  impoverishing  the  Nation's  basic  industry.  The 
Ooldsborough  bill,  passed  by  the  House,  was  designed  to 
restore  normal  commodity  price  levels  and  stabilize  the  pur- 
chasing power  of  the  dollar.  However,  Senate  approval  is 
doubtful,  and,  besides,  the  President  is  represented  as  being 
ready  to  veto  it  when  smd  if  it  reaches  the  White  House. 

Despite  the  claim  of  the  administration  to  the  contrary, 
agriculture  under  the  present  tariff  law  is  not  on  a  parity 
with  industry  and  labor.  The  tariff  on  agricultural  com- 
modities Is  ineffective;  consequently  the  farmer  sells  in  an 
unprotected  market  and  buys  in  a  protected  market.  In 
other  words,  the  Government  is  protecting  one  half  of  the 
people  at  the  expense  of  the  other  half.  But  the  Govern- 
ment went  too  far  when  it  set  up  the  Hawley-Smoot 
embargo,  which  not  only  shut  out  practically  all  Imports 
but  goaded  other  countries  into  adopting  retaliatory  duties 
that  have  shut  out  practically  all  American  exports;  and 
consequently  world  commerce  is  paralyzed. 

During  the  present  session  we  Democrats  drafted  and 
Congress  passed  a  tariff  bill  paving  the  way  for  recttflcatlon 
of  the  present  tariff  muddle,  but  the  President  elected  to 
veto  it. 

Furthermore,  the  House  passed  the  Hare  bill  granting 
Independence  to  the  Philippine  Islands,  which  would  have 
stopped  the  entrance  into  this  country,  duty  free,  of  huge 
quantities  of  Philippine  products,  such  as  coconut  oil,  hemp, 
tobacco,  and  sugar,  in  direct  competition  with  domestic 
agricultural  commodities.  Besides,  we  long  ago  promised 
the  Filipinos  their  independence,  and  we  ought  to  live  up 
to  our  agreement.  This  measure  doubtless  escaped  a  veto 
because  it  was  shelved  by  the  Senate. 

That  the  Government  made  a  serious  mistake  when  it 
undertook  to  stabilize  the  price  of  farm  products  is  obvious. 
True,  it  has  pegged  prices,  but  at  the  lowest  figure  in  the 
history  of  American  agriculture.  And  the  farmer  finds  him- 
self In  this  dilemma:  While  the  Department  of  Agriculture 
Is  urging  him  to  make  two  stalks  of  cotton  grow  where  but 
one  grew  before,  the  Farm  Board  is  urging  hinr\  to  plow 
under  every  third  row. 

What  is  the  proper  solution  to  the  farm  problem? 

In  my  Judgment,  it  consists  largely  in  according  to  agrl- 
cultiu-e  the  same  degree  of  protection  as  that  accorded  to 
industry  and  labor:  in  fact,  placing  agriculture  on  an  equal- 
ity with  industry  and  labor.  The  farmer  will,  if  given  an 
even  break,  take  care  of  himself.  He  never  has  asked  for 
•  "  hand-out."  nor  is  he  seeking  one  now. 

I  believe  the  farm-relief  measures  passed  at  the  present 
session  would,  if  wisely  administered,  tend  to  alleviate  the 
hardships  of  the  farmers.  The  Reconstruction  Finance  Cor- 
poration act  allocated  $200,000,000  to  the  Secretary  of  Agri- 
culture for  loans  to  individual  farmers  unable  to  borrow  else- 
where, thus  enabling  them  to  produce  a  crop  this  year. 
Because  of  arbitrary  niles  and  regulations  prx)mulgated  by 
the  Secretary,  who  is  not  in  sympathy  with  this  provision 
of  the  act,  it  became  necessary  for  the  House  to  adopt  a 
resolution  directing  him  to  negotiate  these  loans  In  accord- 
ance with  the  intent  of  Congress.  Why  we  do  not  have  a 
genuine  "  dirt "  fanner  at  the  head  of  the  Department  of 
Agriculture  Is  a  mystery  to  me. 


Mr.  Speaker,  I  heartily  Indorse  the  act  directing  the  Sec- 
retary of  Agriculture  to  aid  in  the  organization  of  agricul- 
tural credit  corporations.  This  eventually  will  enable  the 
farmers  to  finance  their  operations  as  well  as  control  the 
marketing  of  their  crops.  The  Secretary  Is  empowered  to 
loan  from  a  $10,000,000  revolving  fund  up  to  75  per  cent  of 
the  par  value  of  the  capital  stock  of  a  corporation:  that  is. 
a  farmer  desiring  to  Join  a  credit  corporation  could  borrow 
$750  on  ten  $100  shares  of  stock.  The  Secretary  subse- 
quently will  aimounce  the  regulations  governing  thfse  loans. 

By  another  act,  the  Secretary  of  the  Treastur  was  au- 
thorized to  subscribe  to  $125,000,000  of  farm -loan  bonds  as 
a  means  of  strengthening  the  Federal  land  bank  system,  and 
also  to  enable  the  banks  to  grant  extensions  to  farmers  un- 
able to  meet  their  farm-mortgage  payments.  But,  in  my 
opinion.  aU  of  those  relief  measures  will  go  for  naught  un- 
less normal  commodity  price  levels  are  restored.  This 
should  be  made  the  unfinished  business  of  the  next  session. 

The  Reconstruction  Finance  Corporation  also  is  benefiting 
the  banks  and  railroads  in  my  district,  as  well  as  through- 
out the  country.  Tills  Is  evidenced  by  the  decline  in  bank 
closures  since  the  law  became  effective.  Had  not  those 
bank  failures  been  checked,  confidence  In  our  financial  sys- 
tem soon  would  have  been  utterly  destroyed.  It  is  significant 
that  a  great  number  of  the  banks  saved  by  the  Reconstruc- 
tion Finance  Corporation  are  rural  banks,  serving  agri- 
cultural districts. 

Moreover,  the  Glass- Steagall  credit  expansion  bill  has  by 
liberalizing  their  discount  facilities  enabled  the  Federal  re- 
serve banks  the  better  to  take  care  of  the  needs  of  member 
banks.  Administered  according  to  the  intent  of  CongreM. 
this  act  also  would  permit  through  expansion  of  the  volume 
of  currency  In  circulation  the  restoration  of  normal  com- 
modity price  levels. 

Mr.  Speaker,  the  most  disagreeable  Job  of  the  session  was 
the  enactment  of  the  billion  dollar  tax  bill.  The  iidmlnis- 
tration  had  piled  up  a  huge  Treasury  deficit,  and  it  behooved 
the  Democrats  to  help  pull  Uncle  Sam  out  of  the  hole.  The 
deficit  for  1931  aggregated  $900,000,000.  while  that  for  1932 
totaled  $2,885,000,000,  both  of  which  were  met  by  bond  Is- 
sues. It  Is  hoped  that  additional  revenue  to  be  raised  imder 
the  emergency  tax  bill  will  offset  the  estimated  deficit  for 
the  cinrent  fiscal  year.  Had  not  Secretary  Mellon  in  1924 
insisted  upon  drastically  reducing  the  iix;ome  taxes  of  his 
wealthy  friends,  the  chances  are  that  the  Budget  would  now 
be  balanced. 

However,  we  Members  of  the  House  nipped  in  the  bud  an 
attempt  to  force  approval  of  a  general  manufacturers'  sales 
tax  which  would  have  placed  the  big  end  of  the  burden 
upon  the  common  people.  Although  the  imposition  of 
many  excise  taxes  was  necessary  In  order  to  balance  the 
Budget,  the  rates  on  gift  and  income  taxes,  and  surtaxes, 
were  raised  to  the  extent  that  the  wealthy  will  contribute 
their  pro  rata  share  of  the  Federal  revenue. 

Faced  with  the  aforementioned  deficit.  Congress  recog- 
nized at  the  outset  the  necessity  of  reducing  the  overhead 
expenditures  of  the  Federal  Government.  Instead  of  econ- 
omizing on  governmental  expenditures  at  the  outset,  the 
administration  for  two  years  had  been  sitting  idly  by.  wait- 
ing for  prosperity  to  round  a  certain  comer.  Due  largely 
to  Democratic  leadership  In  both  House  and  Semite  up- 
wards of  $600,000,000  was  pared  from  appropriati(m  'bills, 
and  besides  it  is  estimated  that  additional  savings  approxi- 
mating $150,000,000  win  be  made  imder  the  provisions  of  a 
special  economy  bill,  originated  by  Democratic  lead*  rs— ap- 
proximately half  a  billion  dollars.  aU  told,  under  the  Budget 
estimate  submitted  by  the  President  In  his  armual  message 
to  Congress.  "Hie  economy  bill  authorizes  a  substantial 
reducUon  In  salaries  of  Members  of  Congress,  their  secre- 
taries and  clerks.  Saving  upwards  of  $750,000,000  In  one 
year  is.  in  my  estimation,  a  good  start  toward  great  econ- 
omy In  government. 

Recurring  to  the  quesUon  of  relief  for  the  masses.  Con- 
gress authorized  distribution  by  the  Red  Cross,  out  of  Gov- 
ernment-owned stocks,  of  85,000.000  bushels  of  wh.jat  and 
M0,000  bales  of  cotton  for  feeding  and  clothing  the  needy 
Besides  relieving  the  distressed,  this  wiU  help  get  tlxe  Gov- 


ernment out  of  business  as  wen  as  remove  from  the  market 
large  quantities  of  wheat  and  cotton  that  are  now  adversely 
affecting  the  prices  of  these  commodities. 

The  Gamer-Wagner  emergency  relief  bill,  originated  by 
Democrats,  passed  by  both  Houses  and  approved  in  confer- 
ence, authorizes  $100,000,000  as  a  "  mercy  fund  "  to  be  ad- 
ministered by  the  President  In  relieving  distress  in  all  parts 
of  the  country:  $200,000,000  to  be  loaned  to  the  States  on  a 
population  basis  for  rehef  purposes;  $300,000,000  for  financ- 
ing a  pubUc-works  program;  and  $1,500,000,000  to  be  loaned 
by  the  Reconstruction  Finance  Corporation  for  the  prose- 
cution of  self-liquidating  construction  projects  that  will  pro- 
vide work  for  the  unemployed.  By  and  large.  It  should  tend 
to  stimulate  business  throughout  the  Nation.  When  Presi- 
dent Hoover  dubbed  this  measure  "  pork  barrel "  legislation, 
Speaker  Garnxb  retorted: 

To  serve  the  ^>eclal  Interests  la  sUtesmanshlp;  to  serve  the 
people  U  pork. 

Mr.  Speaker.  I  supported  the  Almon  emergency  highway 
construction  bill  to  relieve  unemployment,  and  which  would 
have  allocated  to  the  various  States  $120,000,000  for  road 
building  during  the  current  fiscal  year.  Matched  by  the 
States  on  a  50-50  basis,  this  measure  would  have  relieved 
unemployment  to  the  extent  of  $240,000,000.  It  would  have 
made  available  to  my  own-  State  approximately  $5,000,000. 
That  would  have  helped  out  in  a  big  way,  for,  according  to 
the  Biireau  of  Public  Roads.  85  per  cent  of  every  dollar  spent 
in  highway  construction  goes  for  labor. 

I  also  voted  for  the  Patman  bill  authorizing  immediate 
pasrment  of  the  World  War  veterans'  adjusted-service  cer- 
tificates, approximately  $2,400,000,000.  As  paying  this  debt 
now  would  not  place  any  additional  tax  burden  upon  the 
people.  It  seems  to  me  that  we  might  as  weU  pay  it  now  and 
have  it  over  with.  Briefly,  this  bill  authorizes  use  of  the 
adjusted-service  certificates  as  the  base  for  the  Issuance  of 
Federal  reserve  notes  for  paying  the  former  service  men.  In 
my  Judgment,  distribution  of  $2,400,000,000  throughout  every 
State  In  the  Union  would  not  only  reUeve  the  veterans  and 
their  families  but  sufficiently  expand  the  volmne  of  currency 
in  circulation  to  start  a  general  business  revival.  Opponents 
of  this  measure  argue  that  it  is  not  due  until  1945.  On  the 
other  hand,  it  must  be  borne  In  mind  that  Congress  waited 
seven  years  before  granting  these  certificates  to  the  veterans. 
What  is  more,  every  civilian  employee  of  the  Government 
drawing  less  than  $2,500  a  year  during  the  period  of  the  war 
was  granted  a  bonus  of  $20  a  month.  Our  soldiers  were  paid 
$1  and  $1.25  a  day.  Commercial  workers  received  from  $5 
to  $15  a  day.  Meantime,  the  Treasury  must  set  aside  each 
year  untU  1945  $112,000,000  for  paying  the  certificates  when 
due.  Hence  it  could  not  cost  any  more  In  the  long  run  to 
pay  them  now. 

I  am  happy  to  congratulate  the  delegates  to  the  Demo- 
cratic Natioiud  Convention  on  their  selection  of  Governor 
Roosevelt,  of  New  York,  and  Speaker  Garhih,  respectively, 
as  candidates  for  President  and  Vice  President.  By  remain- 
ing in  Washington  during  the  convention,  Mr.  Gaankb  dem- 
onstrated that  he  is  more  Interested  in  the  Nation  "s  welfare 
than  his  own  political  advancement.  With  this  pair  of  aces 
running  on  a  straight-from-the-shoulder  platform,  the 
Democratic  Party  will  sweep  the  country  next  November. 

USTOU  THI  FAUCKKS'  BUTZHa  POWEK 

Mr.  SELVIO.  Mr.  Speaker,  at  no  time  as  now  since  I 
have  been  a  Member  of  Congress  has  there  been  such  con- 
cern expressed  by  people  in  all  walks  of  Ufe  regarding  what 
the  future  holds  In  store  for  our  beloved  country.  There  Is 
little  to  be  gained  merely  by  reviewing  in  great  detail  what 
transpired  in  the  past  to  bring  about  the  conditions  which 
now  prevaU.     I  shall  not  attempt  that. 

Some  would  place  the  blame  for  the  present  world  de- 
pression upon  Congress.  Others  blame  the  international 
bankers  who  peddled  foreign  bonds,  many  of  them  now 
valueless,  which  drained  our  country  of  billions  of  dollars. 
Others  blame  the  world-wide  system  of  embargo  tariffs, 
stifling  trade  among  the  nations  of  the  world.  Others  have' 
emphasized   monetary   problems.    All   of   these   have   con- 
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tributed  beyond  doubt,  but  we  must  agree  that  underneath 
there  hes  a  more  fundamental  cause  of  the  discord  and  dis- 
tress which  prevails  in  the  world. 

All  recall  we  had  a  World  War  some  15  years  ago.  and 
that  between  1914  and  1919  billions  upon  billions  worth  of 
property,  representing  accumulated  savings  and  wealth  of 
milhons  of  people,  were  shot  away  and  wantonly  destroyed. 
It  was  like  a  great  conflagration  that  consumed  everythlns. 
The  losses  entailed  milhons  of  Uves.  billions  of  wealth,  struc- 
tures, and  ships  without  end. 

As  a  Nation  we  were  set  back  by  that  war  the  stupendous 
simi  of  $26,000,000,000,  including  loans,  very  few  of  which 
have  come  tack  to  us.  We  are  still  fondly  expecting  and 
hoping  to  get  some  of  these  billions  back,  but  conditions 
do  not  appear  to  be  very  promising. 

Let  me  say  here  in  passing  that  the  only  path  that  will 
lead  to  salvaging  our  foreign  loans  must  come  through  dis- 
armament. The  President's  epochal  appeal  for  reducing 
armaments  points  the  way.  A  reduction  of  one-third,  at 
least,  below  the  present  world  expenditures  for  mihtary  and 
naval  budgets  of  four  biUions  a  year  is  one  of  the  most 
important  of  all  world  problems  to-day. 

Then  after  the  war  we  entered  into  ti^mporary  occupation 
of  "  rainbow  "  land.  The  American  people  began  to  buy 
expensively  printed  slips  of  paper  with  the  idea  of  becom- 
ing suddenly  rich.  Stock  speculation  luid  the  purchase  of 
foreign  securities  literally  siphoned  off  American  wealth 
from  its  producers  and  from  savings  Into  other  channels. 
These  words  tell  the  story:  World  War.  inflation,  specula- 
tion, gambling  in  securities. 

Everything  was  offered  for  sale  on  time  and  the  American 
people  bought  with  an  ardor  that  defies  description.  Every- 
thing was  sold  on  the  installment  plan.  Huge  credits  were 
extended  based  on  conditions  as  they  then  existed.  There  Is 
no  need  to  go  on  with  this  story.  Recent  events  are  too  well 
known  to  need  repetition  here. 

Much  as  present  conditions  are  to  be  deplored,  we  must 
not  fall  into  the  error  of  thinking  that  the  United  States  has 
been  displaced  from  its  preeminent  position  in  the  world's 
economic  affairs.  With  but  6  per  cent  of  the  world's  popula- 
tion living  in  the  United  States,  we  consume  15  per  cent  of 
the  wheat  consumed  in  the  entire  world.  We  consume  23 
per  cent  of  all  the  sugar  consumed  in  the  world.  We  drink 
51  per  cent  of  the  coffee  drunk  in  the  world,  use  20  per  cent 
of  the  cotton.  72  per  cent  of  the  silk,  17  per  cent  of  the  wool. 
66  per  cent  of  the  rubber.  43  per  cent  of  the  pig  bx)n.  36  per 
cent  of  the  lead.  35  per  cent  of  the  zinc.  46  per  cent  of  the  tin, 
39  per  cent  of  the  coal,  61  per  cent  of  the  petroleum.  35  per 
cent  of  the  water  power,  40  per  cent  of  the  electrical  energy. 
We.  the  6  per  cent  of  the  world's  population,  own  three- 
fourths  of  the  autos  in  the  world.  We  use  60  per  cent  of 
all  the  telephones.  We  send  25  per  cent  of  the  telegrams. 
We  mail  35  per  cent  of  the  pieces  of  mall  delivered  all  over 
the  world.    We  handle  38  per  cent  of  the  freight  tonrmge. 

There  was  never  a  time  when  our  people  more  urgently 
needed  to  remember  our  preeminent  position  In  the  world's 
economic  structure.  The  figures  I  have  just  given  you  bear 
eloquent  testimony  to  our  fundamental  economic  status. 
We  shall  recover.    I  have  faith  in  our  country's  futiue. 

But  something  has  gone  wrong  In  our  economic  life.  I 
have  previously  stated  that  the  war  and  the  postwar  frenzy 
of  mad  speculation  must  bear  a  pcut  of  the  onus  of  blame 
for  what  has  happened.  Nationalistic  points  of  view  pre- 
vailed in  international  affairs.  An  orgy  of  selfish  exploita- 
tion and  laront  seeking  was  permitted  In  domestic  affabv. 
To-day  we  are  reaping  the  harvest  of  this  insane  policy. 

I  come  from  an  agricultural  State.  For  three  terms  I 
have  been  intrusted  with  the  responsibilities  of  Congressman 
from  a  strictly  agricultural  district  in  that  State.  We  felt 
the  cruel  blow  which  struck  agriculture  through  the  de- 
fiatlcm  poUcy  inaiigurated  by  the  Federal  reserve  bank  in 
1920,  and  have  siiffered  through  the  events  and  circum- 
stances which  followed  since  that  date. 

The  devastating  conditions  which  now  prevaU  everywhere 
in  this  country,  in  industry,  in  transportation,  in  mining,  in 
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of  the  act.  it  became  necessary  for  the  House  to  adopt  a 
resolution  directing  him  to  negotiate  these  loans  In  accord- 
ance with  the  Intent  of  Congress.  Why  we  do  not  have  a 
genuine  "  dirt "  fanner  at  the  head  of  the  Departmeint  of 
Agriculture  is  a  mystery  to  me. 


omy  in  government. 

Recurring  to  the  quesUon  of  relief  for  the  masses.  Con- 
gress authorized  distribution  by  the  Red  Cross,  out  ot  Gov- 
ernment-owned stocks,  of  85,000.000  bushels  of  wheat  and 
BOO.OOO  bales  of  cotton  for  feeding  and  clothing  thr  needy 
Besides  relieving  the  distressed,  this  will  help  get  Uie  Oov- 


valueless.  which  drained  our  country  of  billions  of  dollars. 
Others  blame  the  world-wide  system  of  embargo  tariffs, 
stifling  trade  among  the  nations  of  the  world.  Others  have 
emphasized   monetary   problems.    AH   of   these   have   con- 
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finance  everywhere  were  Inevitable  when  the  imrchaslng 
power  of  oiur  farmers  was  cintalled.  Time  does  not  per- 
mit fun  ampllflcatlon  of  this  fact.  The  interdependence  of 
the  city  people  and  <rf  the  farmers  has  been  stressed  so 
often  that  It  would  seem  unnecessary  to  say  more  about  It 
here. 

It  Is  necessary  to  maintain  equality  of  Income  between 
agriculture  and  Industry.  George  Washington  recognized 
that  In  one  of  his  first  messages  to  Congress.  Abraham  Lin- 
coln cited  it  repeatedly.  It  has  become  a  commonplace  In 
speech.  This  equality  of  Income  Is  necessary  for  the  pros- 
pierlty  of  both. 

There  can  be  no  permanent  prosperity  as  long  as  money 
does  not  flow  both  ways,  but  concentrates  on  one  side.  Ttie 
effect  is  liJte  the  blood  stream  flowing  out  of  the  heart,  and 
only  part  of  it  returning.    This  soon  causes  trouble. 

The  recent  conditions  in  the  United  States  are  largely  due 
to  the  concentration  of  wealth  in  industry  smd  the  impover- 
ishment of  agriculture  that  have  been  going  on  since  1920. 

The  Members  of  Congress  from  agrictiltural  States — and 
let  It  be  said,  some  with  vision  and  foresight  from  industrial 
districts — have  stated  and  reiterated  the  plain  philosophy  of 
the  interdependence  of  industry  and  agricultvtre.  We  appeal 
again  for  equality  of  income  as  between  those  two  great 
groups.  It  must  be  done.  There  can  be  no  permanent  pros- 
perity until  it  is  accomplished. 

When  the  prices  of  farm  products  are  high  and  the  wage^i 
of  labor  are  high  the  country  is  prosperous.  When  the  con- 
trary conditions  exist  we  have  poverty  and  distress.  That 
has  always  been  true,  and  probably  always  will  be  true.  It 
follows  that  the  big  problem  before  the  Nation,  and  before 
Congress,  so  far  as  it  can  aid.  is  to  reestablish  higher  price 
levels  for  the  products  of  the  farm,  the  mine,  and  the  fac- 
tory. In  comparison  with  this  all  our  other  problems  fade 
Into  Insignificance.    We  must  get  back  to  higher  price  levels. 

It  Is  pertinent  right  here  to  examine  data  in  regard  to 
costs  of  production  of  farm  products  in  order  to  understand 
what  needs  to  be  done.  The  United  States  Department  of 
Agriculture  has  furnished  me  with  information  covering 
these  costs. 

The  estimated  average  cost  of  producing  wheat  during  the 
5-year  period  1925-1929  was  $1.24  per  bushel.  The  cost  fig- 
ure includes  interest  on  investment  or  a  rental  charge  on 
a  cash-rent  basis  and  going  wages  for  the  farmer  and  work- 
ing members  of  his  family.  If  the  cost  Just  equals  the  price 
paid  to  the  farmer,  he  is  being  reimbursed  for  his  cash  ex- 
penses and  for  retium  on  his  investment  and  wages  for  his 
work.  The  cost  at  present  may  be  somewhat  lower  than  in 
the  above  5-year  period.  For  instance,  for  1930  the  esti- 
mated cost  of  raising  wheat  is  $1.09  per  bushel.  But  the  re- 
duction is  mainly  In  allowance  for  labor  and  seed.  The  cash- 
outlay  items  are  almost  as  high  as  they  were  during  the 
above  5 -year  fiscal  period. 

For  com  during  the  1925-1929  period  the  cost  estimate  Is 
71  cents  per  bushel.  Oats  cost  52  cents  a  bushel  to  produce 
during  the  5-year  period.  Barley  during  the  5-year  period 
cost  80  cents  a  bushel  to  produce.  Flaxseed  had  a  produc- 
tion cost  per  bushel  of  $2.16.  It  cost  the  cotton  grower  $81 
to  produce  a  bale  of  600  pounds  during  1925-1929,  or  an  aver- 
age of  16.2  cents  a  poimd. 

Cottonseed  was  produced  at  a  cost  of  $26  per  ton  during 
the  5-year  period  mentioned.  Potatoes  had  a  cost  pro- 
duction of  61  cents  per  bushel  during  the  5-year  period 
1925-1929. 

Beef  cattle  were  produced  at  an  average  cost  of  $8  per 
hundred  pounds  during  the  5-year  period,  paying  wages  and 
fixed  charges.  The  cost  of  producing  h^gs  during  1925-1929 
was  $5.60  and  of  sheep  was  $7  per  huncfred  pounds. 

Eggs  during  1925-1927  showed  a  production  cost  of  27 
cents  per  dozen.  The  cost  of  producing  butterfat  varied 
greatly  in  different  localities,  but  these  are  typical:  In  Polk 
County,  Minn.,  the  cost  for  1926.  1927,  and  1928  averaged 
44  cenrs  and  in  Pine  County,  Minn.,  f3r  1925,  1926,  and  1927 
the  average  cost  was  41  cents  per  pound. 

The  problem  of  "  farm  relief  "  is  to  bring  the  price  level 
above  the  cost  of  production.  Nothing  else  will  help  ma- 
terially.   Whenever  the  farmers  are  able  to  pay  their  way 


there  Is  employment  for  labor,  plenty  of  business  for  the 
merchant,  plenty  of  traffic  for  the  railroads,  and  a  general 
forward  movement  In  every  line  of  endeavor.  L»!t  every 
citizen  who  has  the  welfare  of  the  Nation  at  heart  keep  that 
In  mind. 

It  is  generally  agreed  that  some  powerful  force  reacting 
with  cruel  certainty  on  the  price  of  nearly  all  commoditifls 
on  a  world-wide  basis  brought  them  down  to  the  present 
levels.  I  have  not  the  time  to  go  Into  causes  In  detail,  but 
we  know  the  tragic  conditions  which  this  price  deflation 
brought  to  the  producers  of  raw  materials  everywhere.  Our 
problem  Is  to  remedy  this  condition. 

The  foremost  remedy  which  has  the  sanction  of  serious- 
minded  students  and  leaders  everywhere  is  a  moderate  and 
controlled  inflation  of  the  currency.  Gold  has  become  too 
high  priced  the  world  over  as  measured  in  all  other  com- 
modities. There  should  be  an  attempt  also  to  setmre  the 
recognition  of  silver  as  a  basis  of  money.  especiaUy  :n  India, 
China,  and  other  parts  of  the  world,  with  their  teeming 
millions  of  people,  where  sliver  has  alwasrs  imtU  recent  years 
been  the  basis  of  currency.  This  would  decrease  the  de- 
mand for  gold  and  make  it  cheaper,  as  measured  m  other 
commodities,  and  cause  farm  products  to  increase  in  price. 

To  secure  a  higher  price  level  for  basic  commodities,  in- 
cluding farm  products,  is  of  paramount  Important;.  It  Is 
absolutely  necessary  In  order  that  people  may  pay  debts 
based  on  the  same  value  as  they  were  contiucted. 

A  great  deal  has  been  said  during  recent  months  about  an 
"  honest  dollar."  We  ordinarily  think  of  the  dollar  as  being 
an  accurate  measure  of  value,  as  the  yard  Is  an  iiccurate 
measure  of  length  and  the  pound  an  accurate  meiisure  of 
weight.  This  has  been  seriously  questioned  by  the  propo- 
nents of  the  "honest  dollar."  It  Is  because  the  dollar  Is 
such  an  uncertain  measure  of  value  that  the  whole  e-X)nomic 
machine  gets  into  trouble  now  and  then. 

The  value  of  every  product  depends  on  supply  luad  de- 
mand. That  is  Just  as  true  of  money  as  It  is  of  wheat  and 
hogs.  When  the  price  of  hogs  goes  down  while  other  prices 
are  stationary,  the  reason  Is  that  there  are  too  many  hogs 
In  proportion  to  the  demand  for  pork.  But  when  the  aver- 
age level  of  an  prices  drops  one-third,  that  Is  not  due  to 
the  supply  and  demand  of  goods.  The  cause^ki^uch  a  case 
is  a  change  In  the  supply  of  money  and  credit.  Tlie  price 
of  money  can  not  change,  for  It  Is  fixed  by  a  law  at  22.23 
grains  of  gold  to  the  dollar.  So  when  the  supply  o)  money 
and  credit  changes  the  effect  can  only  be  shown  by  a  change 
in  the  price  of  goods.  Commodity  prices  not  on'y  must 
change  to  compensate  for  changes  In  their  own  supply  and 
demand  but  also  to  compensate  for  the  changes  In  the  supply 
of  money  and  credits  and  the  demand  for  them. 

Leading  economists  differ  widely  in  discussing  this  prob- 
lem. I  have  given  It  serious  study  and  am  convlmed  that 
Dr.  G.  F.  Warren,  of  ComeU  University,  has  reached  the  nub 
of  the  problem  when  he  states  that  the  supply  of  g  old  has 
not  equaled  the  demands  of  trade,  that  gold  is  too  "  ilear." 

By  whatever  means  It  can  be  accomplished,  a  moderate 
and  controUed  infiatlon  of  the  credit  and  the  cini'ency  Is 
needed. 

We  have  a  method  of  measiuing  changes  In  the  purchas- 
ing power  of  the  dollar  by  what  is  known  as  the  wholesale 
commodity  price  level.  This  is  determined  each  mDnth  by 
the  United  States  Bm-eau  of  Labor  Statistics  by  tahing  the 
average  of  the  wholesale  prices  of  some  500  comsKxlitles. 
each  figured  according  to  its  own  Importance.  Thif^  whole- 
sale commodity  price  level  is  expressed  by  a  percentaire  figure 
caUed  an  index  number. 

"Restore  the  wholesale  commodity  price  level  to  a  point 
somewhere  near  that  at  the  beginning  of  the  present  Infla- 
tion; then  keep  it  there  by  fitting  the  volume  of  money  and 
credits  to  the  volume  of  business,  instead  of  having  to  close 
down  factories  and  farms  and  throw  men  out  of  wo -k  every 
now  and  then  in  order  to  fit  the  volume  of  businets  to  an 
arbitrary  volume  of  money,"  say  the  proponents  of  the 
"  honest "  doUar. 

In  addition,  agriculture  must  be  financed  during  the  next 
few  years  on  a  more  favorable  basis  than  ever  before  in  order 
to  regain  its  losses.    How  to  do  this  has  engaged  the  atten- 


CONGRESSIONAL  RECORD—HOUSE 


tton  of  Congress,  but  nothing  far-reaching  enough  has  yet 
been  done.  Debts  contracted  when  farm  products  were 
twice  as  high  can  not  be  repaid  at  the  present  level  of  prices. 
The  years  and  years  when  the  farmer  was  compelled  to  sen 
his  produce  below  the  cost  of  production  has  impaired  his 
capital.  These  losses  must  be  regained  in  order  that  our 
farmers  may  become  firmly  established  by  ownership  in  fun 
of  the  land  by  Its  occupants. 

Taxation  must  be  reduced  by  rigid  economy  In  all  parts  of 
our  governmental  structure,  from  the  township  up  to  the 
Central  Government  in  Washington.  IXxring  the  flush  years 
of  prosperity,  and  they  really  did  exist  here  In  the  East,  our 
different  governmental  units— local.  State  and  Federal— took 
on  a  good  deal  of  weight  in  the  way  of  new  activities,  new 
extensions  of  old  activities,  and  larger  pay  rolls.  We  are 
now  in  the  position  of  a  fat  person  trying  to  reduce,  and  It 
Is  not  easy.    But  it  must  be  done. 

When  Washington  became  President  there  were  three  dis- 
tinct tax  systems  in  the  United  Colonies.  In  New  England, 
where  everyone  worked  a'nd  saved  and  owned  property,  there 
was  a  direct  levy  on  real  estate  and  personal  property.  In 
the  South  tax  money  was  raised  by  levies  on  imports  and 
exports.  In  the  New  York  and  Philadelphia  area  they  had 
the  Dutch  system  of  excise  taxes  on  goods  bought  and  sold. 
When  it  came  to  divide  the  taxing  powers  between  the  States 
and  the  Government,  the  Ne'w  England  system  was  adopted 
for  State  and  local  taxation  and  the  other  two  sources  left 
largely  for  Government  taxation.  There  has  been  very  little 
change  In  this  arrangement  since.  Thus  we  have  tDherited 
a  local  tax  system  that  bears  very  heavily  on  land. 

Taxation  on  farm  land  must  be  reduced  by  an  equalization 
process  whereby  the  capacity  to  pay,  rather  than  the  visible 
property,  shaU  be  the  basis  in  sharing  the  costs  of  govern- 
ment, either  National,  State,  or  locaL 

Before  I  close  I  wish  to  point  out  another  factor  In  our 
present  economic  life  which  must  be  considered.  I  shaU 
refer  to  it  as  mass  production  by  machinery.  Displacement 
of  men  by  machines  began  on  an  appreciable  scale  In  1923. 
Reliable  figures  estimate  the  number  of  unemployed  in  1923 
to  be  1.300.000.  1,775,000  In  1925,  2,000,000  In  1927,  3.000.000 
to  5,000,000  In  1929.  Presumably  the  3,000,000  measin^  the 
unemployment  in  the  early  part  of  1929,  before  the  plimge 
into  cyclical  difficulties. 

We  developed  the  machine  to  the  point  where  In  7  months 
we  can  Just  produce  everything  we  *^"  consume  In  12 
months.  Mass  production  came  and  with  It  the  replacement 
of  man  power  by  macJiine  power. 

The  maciiine  age  brings  the  new  problem  of  fitting  people 
Into  employment.  Here  Is  a  problem  we  must  frankly  meet 
and  solve.  It  stands  as  a  chaUenge  to  America  and  modem 
civilization.  It  must  be  recognized  as  an  imperative  duty  of 
the  Government  to  see  that  an  citizens  are  given  a  place  In 
our  economic  system  whereby  they  may,  by  reasonable  con- 
tribution In  work,  secure  a  decent  and  comfortable  living 
and  security  for  old  age. 

The  benefits  of  invention  and  of  machinery  must  not  be 
used  for  the  enrichment  of  the  few  and  the  enslavement  of 
the  many,  but  these  benefits  must  be  made  to  reach  aU 
people,  from  the  greatest  to  the  humblest  In  the  land,  and 
equaUy  distributed. 

I  realize  it  Is  relatively  easy  to  state  what  American  In- 
dustry should  do.    It  la  more  difBciilt  to  indicate  how  the 
necessary  steps  might  be  accomplished.    A  serious  study  Is 
being  made,  and  there  are  favorable  indications  that  the 
leaders  in  government  and  industry  wiU  solve  the  problem. 
America  can  do  what  it  must  to  protect  itself  and  its 
people  against  the  weaknesses  of  its  own  man-made  eco- 
nomic system.    An  economic  system  150  years  old  has  come 
to  an  end.    It  Is  for  this  reason  chiefly  that  this  depression  Is 
so  heartlessly  cruel  and  serious  beyond  Its  Immediate  effects. 
I  believe  a  wise  solution  wiU  be  found.    In  this  our  farmers 
win  gain  in  common  with  aU  the  other  elements  of  our 
population.    Merely  to  produce  goods  and  food  with  no  one 
able  to  buy  simply  spelLs  continued  disaster. 

Production  can  and  win  develop  In  the  future  as  In  the 
past.  From  now  on,  however,  production  must  depend  on 
ttie  growth  of  consumer  demands,  and  these  are  stimulated 
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by  new  Inventions,  financed  by  new  methods,  and.  fbudly 
and  most  vital  of  aU.  increased  by  a  more  effective  and 
equalized  distribution  of  purchasing  power.  National  eco- 
nomic planning,  in  which  an  able  government  cooperates 
with  understanding  business  managers,  looms  b^ore  us. 
America  can  and  must  save  itself.  Are  we  equal  to  this 
stupendous  task? 

To  my  mind,  the  first  approach  must  come  by  Congress  tn 
recognizing  the  necessity  of  restoring  the  purchasing  power 
of  agriculture.  I  repeat  what  has  been  said  so  often  before - 
Until  farm  prices  rise  prosperity  can  not  and  win  not  return^ 

THE  SOLDZXXS'  BOITITS 

Mr.  YATES.  Mr.  Speaker,  this  House  of  RepresenUtivea, 
on  the  24th  day  of  June,  granted  my  request,  when  I  asked 
unanimous  consent  to  extend  my  own  remarks  In  the  Rec- 
oi»,  the  dally  Congressional  Rxcord.  Accordingly,  In  conse- 
quence of  that  gracious  consent,  I  hereby  Insert  In  the 
Recobo  a  very  short  statement,  a  very  few  lines. 

I  have  received  five  letters  from  friend  and  foe,  reproach- 
ing me,  for  voUng  wrong  on  the  soldiers'  bonus  bill,  mean- 
ing the  so-caUed  Patman  bin.  to  pay  to  aU  veterans  of  the 
World  War  immediately  the  balance  of  their  bonus  certifi- 
cates; in  other  words,  to  pay  In  cash  their  unpaid  adjusted 
compensation,  and  to  do  it  Immediately. 

At  the  last  general  election.  November,  1928, 1  was  running 
for  Congressman  at  large  on  ttie  Republican  ticket,  receiving 
1,000,000  votes:  to  be  exact,  1.673,000,  and  was  elected, 
my  majority  or  pluraUty  being,  to  be  exact,  502,442. 

Out  of  that  1,000,000  and  more  voters  who  voted  for  me 
in  Novwnber,  1928,  five  are  now  heard  from,  complaining* 
the  remaining  number,  1,672,995,  being  silent. 

Again,  In  the  general  State-wide  voting  for  the  nomlna- 
Uon.  Republican  nomination,  for  Congressman  at  large, 
which  occurred  last  April— April  12,  1932— three  months 
ago,  the  vote  for  me  was  436.000,  while  the  vote  for  my  chief 
contender  for  the  nomination  was  160,000,  there  being  16 
other  contenders  for  the  nomination. 

Frwn  and  out  of  these  436.000.  plus  160.000,  plus  many 
others  in  far-fiung  divisions  of  the  field— out  of  an  these 
votes  only  five  have  criticized  me  by  letter. 
I  am  wen  content  with  such  a  situation. 
Whatever  reasons  other  Members  have  or  had.  and  what- 
ever other  reasons  I  may  have  had  at  the  time,  myself, 
there  was  In  this  case  one  thing,  one  intensely  dramatic 
magnetic  thing,  that,  in  particular,  was  a  compelling  thing 
that  made  it  Impossible  for  me  to  vote  against  Representa- 
tive Patmak's  bin  (H.  R.  7726),  or  for  that  matter,  against 
any  law  or  statute,  promulgated  to  be  a  good  veterans'  blU. 
That  powerful  reason  was  a  positive,  unlimited  pledge,  or 
rather  oath,  delivered  by  myself  with  fuH  approval  of  the 
dictates  of  my  own  conscience  and  dehvered  verbally,  at 
least  a  hundred  times,  in  1917  and  1918. 

I  can  never  forget,  and  I  never  will,* 
Tlie  promise  that  I  mmde  to  BUL 


These  are  the  words,  the  closing  words  of  a  war-time 
poem  which  I  heard  recited  one  afternoon  In  this  >i*n  in 
1920,  by  a  Member  of  the  House  from  Michigan,  namely. 
Hon.  Joseph  W.  Fordney,  of  Saginaw,  Mich.  I  felt  then  I 
could  never  forget. 

Just  so,  I  can  never  forget  or  evade  or  apologize  for  my 
pledge  which  I  gave,  from  June,  1917,  to  November.  1918,  on 
many  occasions.    WeU  do  I  recaU  a  certain  one. 

The  place  was  the  county  seat  of  one  of  our  beautiful 
little  Illinois  counties,  a  pro^?eroits,  powerful,  progressive,  and 
patriotic  smaller  coimty  of  Illinois.  The  words  and  deeds  of 
that  occasion  are  burned  In  my  memory.  TTie  feeling  and 
animus  and  mental  attitude  of  the  pubUc  was  tense. 

When  I  motmted  the  platform  to  speak  for  the  Liberty 
loan,  the  Red  Cross,  and  the  other  sublime  causes  of  the 
day.  I  saw,  on  that  platform,  the  city  oflloers.  the  county 
ofllcials.  the  post-office  force  and  other  Federal  employees, 
the  clergy  of  the  community,  the  principals  and  teachers 
of  the  schools,  the  veterans  of  the  Spanish  War,  the  vet- 
erans of  the  Civil  War.  and  one  veteran  of  the  Confederacy, 
while  the  whole  courthouse  yard  was  fified  by  the  people. 
Oh,  yes,  the  people,  and  what  a  people! 
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The  children  were  there,  singing:  there  was  a  vocal  quar- 
tette, there  was  a  quartette  of  trumpeters,  there  was  a  dnun 
corps,  and  a  chorus,  and  a  brass  band. 

And  the  yoiing  sweethearts  were  there;  and  the  young 
mothers  and  all  the  babies;  and  boys  and  girls— another 
battalion  of  youth — and  the  mothers  and  fathers  and  the 
Rotary  and  Kiwanis  and  the  Uons  and  all  the  secret  fra- 
ternities, and  the  women,  from  a  thousand  homes,  with  all 
the  members  of  their  dubs  and  organizations. 

As  I  stood  there,  I  found  myself  saying  to  myself.  I  must 
make  saaae  pledge  or  promise. 

And  as  I  stood  there  wondering,  every  fiber  of  my  being 
vibrating  to  all  this  patriotism.  I  saw  250  young  men,  and 
when  I  said,  "  Who  are  these?  "  the  Judge,  who  was  presid- 
ing, nid.  "These  are  the  250  who  go  away  to-day;  it  is 
golng-away  day,"  and  there  came  to  me.  as  if  from  above, 
the  words  of  this  pledge:  "  We  win  build  a  bridge  of  sym- 
pathy and  support  from  Yankee  land  to  no  man's  land. 
MMJ  when  you  come  back  you  can  have  what's  left." 

AD  I  can  say  now,  when  asked  why  we  must  forever  be 
grateful  to  our  veterans,  is,  "  They  are  entitled  to  what  is 
left—'  and  if  this  be  treason  make  the  most  of  it.'  ** 

ADJtTSTKD-OOKPKHSATIOM   CEBTlflCATn 

Mr., SMITH  of  Idaho.  Mr.  Speaker,  under  leave  granted 
by  unanimous  consent  of  the  House  I  wish  to  insert  in  the 
Rxcoao  the  following  letter,  which  I  have  addressed  to  Hon. 
BL  KL  Wiley,  of  Springflekt.  Idaho,  explaining  my  reasons  for 
voting  for  the  payment  of  the  adjusted-compensation  cer- 
ttflcates  of  the  World  War  veterans: 

Hotrn  or  Rspbsskmtatxtbb, 

Washington,  June  21.  1932. 

Hon.  H.  K.  Wnxr. 

Springfteid,  Idaho. 

Mt  Dba>  SKJtATom  Wdlxt:  1  am  to  receipt  of  your  letter  at  the 
18th.  cnuclxlng  my  recent  Tote  on  the  bill  providing  for  the  pay- 
ment of  the  »dJU8te<l-oompen«aUon  certificates  of  the  World  War 
veteran*,  laeued  under  the  law  providing  for  the  payment  to  them 
at  91  per  day  for  each  day  of  service  In  this  country  and  a  dollar 
and  a  quarter  for  each  day's  service  abroad. 

I  fed  that  your  criticism  Is  based  on  a  misunderstanding  of  my 
attitude  In  the  matter  and  the  reasons  which  Impelled  me  to  vote 
M  I  did.  Six  weeks  before  this  measure  came  up  for  a  vote,  and 
before  there  was  any  Indication  of  a  **  bonus  army  "  en  route  to 
Washington.  I  publicly  outlined  my  attitude,  at  which  time  I 
stated  that  I  would  not  vote  for  the  present  payment  of  the  sol- 
diers' certificates  If  the  money  was  to  be  raised  by  a  further  In- 
crease of  taxes  or  by  a  bond  tasue.  bxit  that  I  was  seriously  con- 
sidering and  probably  would  support  a  proposal  to  expand  the 
currvKicy.  My  stand  on  this  qxMstlon  has  not  altered  since  that 
time. 

I  voted  against  the  rule  to  bring  up  the  legislation  for  consid- 
eration by  the  House  of  Repreaentatlves.  as  the  report  of  the 
Committee  on  Ways  and  Ueans  on  the  bill  was  adverse.  How- 
ever, a  suAclent  number  of  Members  of  Congress  voted  for  the 
rule  to  permit  the  bill  to  be  brought  up.  and  I  then  voted  for  Its 
consideration.  An  amendment  to  the  blU  was  proposed  which 
provided  for  the  payment  of  the  bonus  by  fUnds  raised  through 
the  expansion  of  the  currency.  1  voted  for  this  amendment, 
which  insured  that  the  pa3rment  of  the  bonus  wotild  not  further 
increase  the  deficit  In  the  Treasury,  wotild  not  increase  taxes,  and 
would  not  be  a  further  strain  on  the  credit  of  the  country.  This 
amendment  to  the  bill  was  adopted,  and  when  the  bill  as  amended 
was  voted  upon.  I  east  my  vote  in  favor  of  It. 

ICy  sxxpport  of  tlUs  measure  was  baaed  on  my  conviction  that 
the  expanalon  of  the  currency  Is  the  only  remaining  means  by 
which  the  Federal  Government  nxay  materially  aid  In  overcoming 
the  present  depression  and  restoring  normal  trade  and  business 
relations   throughout    the   country. 

It  Is  the  opinion  of  many  prominent  economists  that  the  pri- 
mary cause  of  the  present  depression  was  the  overlnflatlon  of 
credit,  and  speculation,  and  that  the  reason  for  the  continuance 
of  the  depression  Is  the  shortage  of  currency  or  money  to  pay 
tta0  debts  so  easily  incurred  prior  to  the  faU  of  1929.  Credit 
lugaly  took  the  place  of  currency,  and  so  long  as  this  condition 
prsvmlled.  commodity  prices  remained  high  and  prosperity  con- 
tinued. Money  was  spread  too  thin,  and  when  debts  began  to 
be  called,  and  credit  sharply  contracted,  there  was  found  to  be 
an.  Insufficient  supply  of  money  to  pay  tlie  debts.  This  does  not 
necessarily  mean  that  there  Is  actually  less  currency  In  the  coun- 
try than  there  was  In  1929.  It  means  that  the  money  Is  concen- 
trated In  fewer  hands  and  that  the  average  person — forming  the 
graaS  mass  of  consunMrs  as  weU  as  producers — has  much  less 
money  and  consequently  has  a  greatly  reduced  purchasing  power. 

The  major  panics  of  1837,  1873.  1893.  and  1907  were  due  to  specu- 
lation and  overextension  of  credit,  with  a  resultant  contraction 
of  credit  and  a  abortage  of  currency.  As  In  the  present  depres- 
sion, the  result  of  the  shortage  of  money  was  that  the  price  of 
oonunodltles  sharply  declined,  and  the  price  of  the  dollar  cor- 
reqwndlngly  increased.    The  fanner  and  business  man  who  tn« 


earred  a  debt  in  1938  or  1939  must  pay  tSistt  debt  fro«n  theno- 
oeeds  of  the  sale  of  farm  oommodlttea,  or  from  the  profits  of  him 
business.  If  he  received  greater  prices  for  his  commodities,  he 
could  more  readily  pay  his  debts.  An  expansion  at  the  currency 
would  neceasarlly  raise  the  price  of  oommodltlea.  relieve  credit, 
and  materially  qieed  up  the  economic  recovery  of  the  country. 
At  the  present  time,  banks  are  afraid  to  extend  credit.  Individuals 
are  afraid  to  spend  their  money,  corporations  are  afraid  to  ex- 
pand their  activities — the  shortage  of  money  and  credit  Is  para^ 
lyzlng  the  normal  business  and  trade  relations  of  the  Nation^ 

Congress  has  tried  many  plans  with  the  view  to  restoring  normal 
business  conditions.  Up  to  the  present  time,  none  of  these  at- 
tempted solutions  has  proved  of  material  benefit.  It  is  my  firm 
conviction  that  only  by  Increasing  the  cxirrency  at  the  country 
can  credit  be  loosened  and  purchasing  power  returned  to  the  great 
mass  of  consumers.  No  other  plan  proposed  to  the  Congreas  of- 
fered as  great  an  opportunity  for  the  Immediate  distribution  of  a 
new  supply  of  currency  throughout  the  country  as  did  the  pro- 
posal for  the  payment  of  the  soldiers'  bonus.  This  proposttkm 
would  have  released  over  $2,000,000,000  of  money  among  those 
people  who  most  need  It.  It  would  not  benefit  the  veteran  alone. 
Every  doUar  which  the  veteran  would  spend  In  his  community 
would  have  been  of  valxae  In  releasing  credit  and  increasing  the 
price  for  commodities. 

I  believe  that  the  placing  In  circulation  of  the  money  which  was 
to  have  been  paid  to  the  ex-servlce  men  would  Immediately  have 
resulted  in  its  expenditure  in  a  way  that  would  give  employment 
to  the  millions  now  out  of  work.  There  Is  no  other  proposal  before 
Congress  which  would  be  so  apt  to  relieve  the  imemployment  sltu- 
atlon  as  the  bonus  bill.  The  great  problem  confronting  Congress 
at  this  time  is  to  find  work  for  the  six  or  eight  million  men  who 
have  been  Idle  for  months  and  a  large  proportion  of  whom  have 
been  living  on  charity.  Will  those  of  you  who  are  crlUclzing  my 
vote  stiggest  a  better  plan  which  will  meet  this  \mf(Vtunate 
situation? 

Congress  Is  given  the  power  by  the  Constitution  to  regulate  the 
currency  of  the  coimtry.  This  power  Includes  the  power  to  pre- 
vent the  dollar  from  becoming  too  dear  by  increasing  the  number 
of  dollars;  It  also  includes  the  power  to  prevent  the  dollar  from 
becoming  too  cheap  by  withdrawing  dollars  from  circulation.  It 
was  In  the  exercise  of  this  power  that  I  voted  for  the  payment 
of  the  soldiers'  bonus  by  funds  raised  by  the  expansion  of  the 
currency,  as  provided  by  what  is  known  as  the  Owen  plan,  which 
was  incorporated   in   the  blU   as   It  passed  the   House. 

This  plan  provided  for  the  Issuance  of  a  sufllclent  supply  of 
currency  to  pay  the  bonus.  This  currency  was  to  be  secured  and 
backed  by  bonds  issued  in  an  eqtud  amount,  which  bonds  were 
to  be  placed  in  the  custody  of  the  Federal  reserve  banks,  to  be 
sold  only  in  the  event  that  the  Increased  supply  of  currency 
should  unduly  Inflate  commodity  prices  to  a  point  above  that  of 
the  1926  level.  If  commodity  prices  went  above  that  level,  the 
Federal  reserve  banks  were  to  offer  the  bonds  for  sale  and  retire 
a  sufficient  amovmt  of  the  new  currency  to  lower  conunodlty 
prices. 

We  have  as  much  wealth  and  as  much  of  the  circulating  me- 
dium In  existence  as  we  had  three  years  ago.  but  credit  has  col- 
lapsed and  the  money  is  being  hoarded  by  banks.  corp>orations. 
and  Individuals,  and  has  not  been  enticed  from  under  cover  by 
any  opportunities  for  Investment  offered.  However,  the  sale  of 
bonds  by  the  Federal  Reserve  Board  In  the  case  of  an  emergency 
would  doubtless  induce  the  holders  of  money  to  Invest  in  such 
safe  sectu-ities  as  Ck>vemment  bonds. 

In  short,  the  currency  needs  to  be  expanded  to  take  the  place 
of  that  which  Is  now  hoarded.  In  addition  to  the  provision  for 
the  expansion  of  the  currency,  the  Owen  plan  provided  for  the 
recall  of  the  new  currency  should  commodity  prices  rise  too  high. 
The  final  object  was  the  sUbillzatloa  of  the  balance  between  the 
value  of  money  and  the  value  of  commodities  at  a  level  conducive 
to  the  return  and  maintenance  of  normal  economic  conditions. 

Of  course  I  resent  the  suggestion  or  insinuation  that  my  vote 
for  this  legislation  was  cast  with  the  hope  of  pollUcal  advantage, 
but  It  is  not  an  uncommon  thing  for  men  In  legislative  bodies  to 
be  charged  by  those  who  are  dlasatiafled  with  their  vote  with  con- 
sidering only  the  effect  their  vote  would  have  on  their  continu- 
ance in  office.  I  know  of  no  man  in  either  branch  of  Coograse 
who  has  escaped  a  charge  of  that  kind  at  one  time  or  anotber. 
because  a  legislator  can  not  please  all  of  the  people  all  of  the  time. 
Probably  you.  as  a  member  of  the  State  legislature,  may  have  in- 
ciirred  the  criticism  of  some  of  your  constituents,  who  may  have 
suspected  even  yourself  of  voting  with  a  view  to  aiding  in  your 
continuance  as  a  member  of  the  legislature.  This  Is  one  of  the 
penalties  which  every  member  of  a  legislative  body  has  Imposed 
upon  him,  but  I  hope  that  my  record  In  Congress  during  the  last 
20  years  has  been  such  that  but  few  i>eople  will  fall  to  give  me 
credit  for  being  conscientioiis  and  patriotic  in  the  discharge  of  my 
legislative  duties,  and  havizig  In  mind  always  the  best  Interests 
of  the  country  In  any  votes  which  I  have  cast  for  or  against  pend- 
ing legislation. 

I  would  not  object  to  a  criticism  of  my  conclusion  or  of  my  vote 
on  economic  grounds,  as  I  realize  that  there  Is  a  very  great  di- 
vergence of  opinion  as  to  the  mo6t  beneficial  and  proper  legislation 
for  the  relief  of  the  country.  But  your  criticism  that  my  vote  was 
based  on  political  grounds  is  not  warranted,  as  I  had  in  mind  only 
what  I  considered  to  be  the  best  interests  of  the  country  when 
I  voted  as  I  did. 

To\irs  very  truly, 

Amoom  T.  SicrrB. 
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aftJOTTuncnrr 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  2  o'clock  and  5 
minutes  p.  m.).  in  accordance  with  the  order  heretofore 
made,  the  Houae  adjourned  imtil  Monday,  June  27,^932.  at 
12  o'clock  noon.  "^ 


^ 


EXECUTIVE  COMMUNICATIONS,  ETC. 


Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

621.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  request  that  letter  of  December  8.  1931,  be  canceled,  and 
that  no  further  consideration  be  given  to  the  bill  H.  R.  5354; 
to  the  Committee  on  Naval  Affairs. 

622.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mittiBg  a  list  of  files  in  the  Office  of  Indian  Affairs  which 
are  not  needed  or  useful  in  the  transaction  of  the  current 
business  of  the  department  and  have  no  permanent  value  or 
historical  interest;  to  the  Committee  on  Disposition  of  Use- 
less Executive  Papers. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BELLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  CONDON:  Committee  on  the  Judiciary.  House  Joint 
Resolution  443.  A  joint  resolution  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  11.  1932. 
Oeneral  Pulaski's  Memorial  £>ay.  tor  the  observance  and 
commemoration  of  the  death  of  Brig.  Qen.  Casimir  Pulaski; 
wfth  amendment  (Rept.  No.  1714).  Referred  to  the  House 
Calendar. 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 273.  A  resolution  authorizing  an  appropriation  of  $10,- 
000  for  investigation  of  Post  Office  Department  (RepL  No. 
1715) .    Ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  CHRISTGAU:  Committee  on  Claims.  H.  R.  8256.  A 
bill  for  the  relief  of  William  lliomas;  with  amendment 
(Rept.  No.  1716).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PriTENGER:  Committee  on  CHaims.  H.  R.  11994.  A 
bill  for  the  relief  of  James  Evans  Monroe;  without  amend- 
ment (Rept.  No.  1717).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
H.  R.  12768.  A  biU  to  authorize  the  closing  of  a  porti<xi  of 
Virginia  Avenue  SE.,  in  the  District  of  Columbia,  and  for 
other  purposes:  with  amendment  (Rept.  No.  1718).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  MALONET:  A  bUl  (H.  R.  12782)  to  prohibit  a 
maximum  age  limit  on  eligibility  to  appointment  in  the 
classified  civil  service;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  12783)  to  amend 
the  revenue  act  of  1932  by  repealing  section  751.  imposing 
a  tax  en  checks;  to  the  Committee  on  Ways  and  Means. 

By  Mrs.  NORTON:  A  bill  (H.  R.  12784)  to  provide  fees  to 
be  charged  by  the  recorder  of  deeds  of  the  District  of  Co- 
lumbia; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  CURRY:  A  bill  (H.  R.  12785)  to  provide  for  en- 
listments in  the  Army,  Navy,  or  Marine  Corps  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LsQUARDIA:  A  bill  (H.  R.  12786)  to  prohibit  the 
appointment  of  corporations  as  trustees  in  bankruptcy:  to 
the  Conmiittee  on  the  Judiciary. 


Also,  a  bill  (H.  R.  12787)  to  amend  the  Judicial  Code  pro- 
hibiting the  appointment  of  corporations  as  receivers  in 
equity;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  12788)  to  prohibit  the  appointment  of 
corporations  as  receivers  in  bankruptcy;  to  the  Committee 
on  the  Judiciary.      ^ 

By  Mr.  SHALLENBEROER:  A  bill  <H.  R.  12789)  to 
abolish  the  Federal  Farm  Board,  the  United  States  Tariff 
Commission,  and  the  United  States  Shipping  Board,  and 
for  other  purposes;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  JAMES:  A  bill  (H.  R.  12790)  to  provide  more 
effectively  for  the  national  defense  by  increasing  the 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States, 
and  for  other  purposes;  to  the  Cc»nmittee  on  Military 
Affairs. 

By  Mr.  CURRY:  A  bill  (H.  R.  12791)  to  provide  for  a 
5-day  week,  for  the  use  of  man  power  on  Government  con- 
stniction  projects,  and  for  other  purposes;  to  the  Committee 
on  Labor. 

By  Mr.  BLACK:  Resolution  (H.  Res.  274)  for  a  confer- 
ence on  hours  of  labor;  to  the  Committee  on  Labor. 

By  Mr.  MOUSER:  Resolution  (H.  Res.  275)  authorising 
the  Postmaster  Goieral  to  cause  to  be  printed  a  series  of 
memorial  stamps  in  recognition  of  the  service  and  martyr- 
dom of  Colonel  (Crawford;  to  the  Committee  on  the  Post 
Office  and  Post  Roada. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  446)  to 
suspend  for  one  year  the  authority  for  the  acquisition  of 
privately  owned  land  pursuant  to  the  act  entitled  "An  act 
to  provide  for  the  enlarging  of  the  Capitol  Grounds,"  ap- 
proved March  4,  1929.  as  amended,  and  to  revoke  the  un- 
obligated balance  of  the  appropriation  allocated  for  such 
acquisition;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  joint  resolution  (H.  J.  Res.  447)  relating  to  evi- 
dence in  condemnation  proceedings  in  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of  Columbia. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xxii,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bin  (H.  R.  12792)  granting  a  pension 
to  Nelle  M.  Jones;  to  the  Committee  on  Pensions. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  12793)  for  the  relief 
of  Jessie  D.  Bowman;  to  the  Committee  on  Claims. 

By  Mr.  CXJYLE:  A  bill  (H.  R.  12794)  granting  an  increase 
of  pension  to  Elizabeth  Stamer;  to  the  Ccnnmittee  on 
Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  12795)  for  the  relief  of  C^ecU 
Evans;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FIESINQER:  A  bill  (H.  R.  12796)  granting  a  pen- 
sion to  Mary  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FTNLEY:  A  bill  (H.  R.  12797)  for  the  relief  of 
Amos  Bennett;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GILLEN:  A  bill  (H.  R.  12798)  granting  a  pension 
to  Roy  White;  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  12799)  granting  an  in- 
crease of  pension  to  C^aroUne  Lowery;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A -bill  (H.  R.  12800) 
granting  a  pension  to  Lucy  Lesher;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McFADDEN:  A  bill  (H.  R.  13801)  granting  an 
Increase  of  pension  to  C^arrie  Sturdevant;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12802)  for  the  relief  of  Gtenevleve  8. 
McKibbin;  to  the  Committee  on  Claims, 

By  Mr.  ROMJUE:  A  biU  (H.  R.  12803)  granting  an  increase 
of  pension  to  Amanda  B.  lliomas:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SIMMONS:  A  bill  (H.  R.  12804)  granting  a  pension 
to  Louie  William  Skala;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12805)  granting  a  pension  to  Clarlnda 
Stevenson;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bin  (H.  R.  12806)  granting  a  pension  to  Daisy 
Anderson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12807)  granting  an  increase  of  pension 
to  Tamandra  Seals;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12808)  granting  an  increase  of  pension 
to  Cynthia  Spiciumll ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12809)  granting  an  increase  of  pension 
to  Melissa  E.  Bums;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12810)  granting  a  pension  to  John  J. 
Boesl;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12811)  granting  an  increase  of  pension 
to  Fannie  P.  Wilson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  8WAN80N:  A  bill  (H.  R.  12812)  granting  an  in- 
crease of  pension  to  Bridget  Epperson;  to  the  Committee  on 
Invalid  Pensions. 

By  Ur.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  12813)  grant- 
ing a  pension  to  Jane  Davis;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  12814)  granting  a 
pension  to  Bernard  M.  Baer;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  12815)  granting  a  pension  to  MaUsa  J. 
Boyer:  to  the  Committee  on  Invalid  Pensions. 


8440.  Also.  petiti'Sirtjf  Carol  M.  WUde,  New  York  League  of 
Women  Voters,  Queensboro,  Long  Island.  N.  Y..  favoring  the 
passage  of  Senate  bill  4860.  for  unemployment  reUef ;  to  the 
Committee  on  Banking  and  Cxirrency. 

8441.  Also,  petition  of  Mary  B.  Waterbury,  vice  chairman 
New  York  City  League  of  Women  Voters,  favoring  the  pas- 
sage of  the  Wapgner  bill,  for  the  relief  of  unemployment;  to 
the  Committee  on  Banking  and  Currency. 

8442.  Also,  petition  of  Mrs.  E.  L.  Greenwald,  vice  chairman 
Fourth  Assembly  District.  Queens  County.  N.  Y..  favoring 
the  passage  of  Senate  bin  4860.  unemployment  relief  bill;  to 
the  Committee  on  Banking  and  Currency. 

8443.  By  Mr.  TEMPLE:  Petition  of  Albert  W.  Lyons.  11 
East  Walnut  Street.  Washington.  Pa.,  requesting  the  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

8444.  Also,  petition  of  K.  L.  Gilmore,  George  WashingtoD 
Hotel.  Washington.  Pa.,  requesting  the  repeal  of  the  eight 
eenth  amendment;  to  the  Committee  on  the  Judiciary. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8430.  By  Mr.  CARTER  of  California:  Petition  of  the  Cali- 
fornia Citrus  Lefigue.  relating  to  regulation  of  motor  trans- 
portation; to  the  Conmiittee  on  Interstate  and  Foreign  Com- 
merce. 

8431.  By  Mr.  GRAIL:  Petition  of  many  citizens  of  Los  An- 
geles County.  Calif.,  offering  suggestions  for  a  reduction  of 
governmental  expense  and  a  saving  in  taxes;  to  the  Com- 
mittee on  Ways  and  Means. 

8432.  By  Mr.  CULKTN:  Petition  of  Anna  M.  Kennedy  and 
32  other  citijsens  of  Cazenovia.  N.  Y..  urging  the  Immediate 
repeal  of  the  eighteenth  amendment  and  a  levying  of  taxes 
on  the  reeultant  liquor  traffic;  to  the  Committee  on  the 
Judiciary. 

8433.  Also,  petition  of  Sarah  Swift  Wendell  and  19  other 
citizens  of  Cazenovia.  N.  Y..  urging  the  ending  of  prohibi- 
tion and  a  tax  on  legalized  liquor  as  a  means  of  relieving 
the  present  tax  burden;  to  the  Committee  on  the  Judiciary. 

8434.  By  Mr.  GILCHRIST:  Petition  of  citizens  of  Boone 
County.  Iowa,  and  other  counties,  asking  the  President  and 
the  Congress  to  enact  legislation  that  will  enable  small 
farmers  to  retain  ownership  of  their  farms  and  homes,  and 
demanding  the  passage  of  Senate  bill  1197.  known  as  the 
Prazier  bill;  to  the  Committee  on  Agriculture. 

8435.  Also,  petition  of  80  citizens  of  Duncombe  and  Lehigh 
in  Webster  County.  Iowa,  asking  legislation  to  provide  lower 
Interest  rates  on  farm  mortgages  as  provided  in  the  Prazier 
bill:  that  the  agricultural  marketing  act  be  amended  to 
make  available  the  principles  of  the  equalization  fee,  the 
debenture  plan,  and  the  domestic  allotment  plan;  that  the 
Ooldsborough  "  honest  dollar  "  bill  be  passed;  and  that  gam- 
bling in  agricultural  commodities  be  brought  to  a  halt;  to 
the  Committee  on  Agriculture. 

8436.  By  Mr.  JOHNSON  of  Washington:  Petition  of  the 
Unemployed  Citizens'  League,  favoring  the  enactment  of 
legislation  for  the  relief  of  unemployment;  to  the  Com- 
mittee on  WajTS  and  Means. 

8437.  By  Mr.  RUDD;  Petition  of  New  York  Library  Asso- 
ciation, office  of  the  president.  Frank  L.  Tolman.  Albany, 
N.  Y.,  favoring  Federal  loans  for  construction  of  Ubrary 
buildings  projects;  to  the  Committee  on  Banking  and  Cur- 
rency. 

8438.  Also,  petition  of  Edith  S.  Grimm,  vice  leader  Queens- 
boro League  of  Women  Voters,  Queensboro.  Long  Island, 
N.  Y.,  favoring  the  passage  of  Senate  bill  4860  for  unemploy- 
ment relief;  to  the  Committee  on  Banking  and  Currency. 

8439.  Also,  petition  of  Mrs.  Prank  Clark,  treasurer  League 
of  Women  Voters,  Fourth  Assembly  District,  Queens  County, 
N.  Y.,  favoring  the  passage  of  Senate  bUl  4860,  unemploy- 
ment relief  bill;  to  the  Committee  on  Banking  and  Currency. 
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SENATE 

Saturday,  June  25,  1932 

(Leffislative  day  of  Friday,  June  24.  1932) 

The  Senate  met  at  ll' o'clock  a.  m.,  on  the  expiration  of 
the  recess. 
Mr.  SMOOT.    Mr.  President,  I  suggest  the  absence  of  « 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Bobtnaon.  Ark. 

Robinson.  Ind. 

Sbeppard 

Shortrldge 

Smoot 

Stelwcr 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Vandenberg 

Wacner 

Wa^Maas. 

Watson 

White 

The  VICE  PRESIDENT.  Sixty-four  Senators  have  an- 
swered to  their  names.     A  quoriun  is  present. 

HOUR  OF  aCEXTIKG  AKD  C/a.KKDAR  FOB  MONDAY 

Mr.  McNARY.  Mr.  President.  I  desire  to  ask  unanimous 
consent  that  when  we  shall  have  concluded  our  session  to- 
day we  adjourn  until  Monday  at  11  o'clock  a.  m.,  at  which 
time  we  shall  proceed  to  the  consideration  of  unobjected  bills 
on  the  calendar  under  Rule  vm.  beginning  with  the  calen- 
dar number  at  which  we  left  off  on  yesterday. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon? 

Mr.  JONES.  Mr.  President.  I  would  like  to  make  just  a 
brief  statement  before  that  request  is  acted  on. 

Mr.  McNARY.  Has  the  Senator  any  objection  to  the  pro- 
posal? 

Mr.  JONES.  No:  but  I  desire  to  call  the  attention  ci  the 
Senate  to  a  situation  which  I  am  afraid  many  of  us  have 
overlooked.  We  have  only  four  legislative  days  left  l*efore 
the  1st  day  of  July.  Of  course  the  matter  of  final  adjourn- 
ment by  the  1st  day  of  July  is  not  important,  but  the  mat- 
ter of  getting  oiu*  appropriation  bills  passed  by  the  Isk  of 
July  is  extremely  important.  If  we  should  fail  in  getting  any 
appropriation  bill  through  by  the  1st  of  July,  so  it  coad  not 
take  effect  at  the  beginning  of  the  next  fiscal  year,  it  would 
Immediately  disrupt  the  Government  organization.  It  would 
necessitate  the  passage  of  a  joint  resolution  continuiig  the 
appropriation  for  the  current  year  instead  of  passing  the 
bill  upon  which  we  have  worked  and  curtailed  in  the  inter- 
est of  economy  and  all  that  sort  of  thing. 

I  think  practically  all  of  our  time  should  l>e  devoted  to  the 
consideration  of  and  action  upon  appropriation  bills,  sc  as  to 
get  them  through  and  into  effect  by  the  1st  day  of  July. 
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T  want  to  beg  of  the  Senators  that  this  situation  be 
carefully  considered  by  them.  I  do  not  ask  that  they  do 
away  with  any  unnecessary  discussion  in  connection  with 
the  biUs,  but  I  do  ask  that  no  unnecessary  discussion  be 
had  with  reference  to  appropriation  bills,  that  we  meet  in 
a  spirit  of  harmony,  seeking  to  harmonize  any  differences 
In  connection  with  the  conference  reports  so  that  we  may 
act  efficiently,  and  also  very  promptly  indeed. 

If  the  Senator  from  Oregon  thinks  it  is  consistent  with 
■ome  policy  along  the  lines  I  have  suggested  to  adjourn 
from  to-day  until  11  o'clock  on  Monday,  I  shall  not  make 
any  objection,  but  I  do  believe  if  we  are  going  to  adjourn 
until  Monday  we  ought  to  adjourn  until  10  o'clock,  so  as  to 
get  through  with  the  morning  hour  by  12  o'clock,  and  then 
proceed  to  the  consideration  of  the  appropriation  Wis  and 
dispose  of  them  just  as  rapidly  and  expeditiously  as  it  Is 
I)oa5ible  for  us  to  do. 

Mr.  McNARY.  The  objection  I  have  to  that  ts  that  over 
Sunday  there  is  a  great  accumulation  of  mail  and  Members 
should  have  an  opportunity  on  Monday  morning  at  least 
to  endeavor  to  answer  their  correspondence.  I  think  the 
hour  the  Senator  is  endeavoring  to  save  would  be  lost  here 
which  might  be  profitably  spent  in  their  offices  by  Senators. 

Mr.  JONES.  I  do  not  think  the  Senator  from  Oregon 
knows  any  more  about  an  accumulation  of  mail  over  Sun- 
day and  by  Monday  morning  than  I  do.  However,  we  can 
put  off  the  disposal  of  that  mail  until  night,  or  delay  it 
even  longer  than  that  if  necessary.  But  this  is  an  impera- 
tive situation  that  confronts  the  Senate.  The  Senator 
kzu>w8  as  well  as  I  do.  and  probably  better,  that  we  must 
get  the  appropriation  bills  disposed  of  before  the  1st  of 
July.  If  one  appropriation  bill  is  left  undisposed  of,  it 
disorganizes  the  Oovemment  activities  along  the  lines 
covered  by  such  a  bilL 

Mr.  McNARY.  I  suggest  the  following  compromise,  that 
we  meet  at  11  o'clock  on  Monday.  Then  when  we  conclude 
our  session  on  Monday  I  shall  be  very  happy  to  ask  the 
Senate  to  come  back  on  Tuesday  morning  at  10  o'clock. 

Mr.  JONES.  We  need  to  do  that.  We  need  to  get  back 
to  the  10  o'clock  hour  of  meeting. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon?  The  Chair  hears  none,  and 
it  is  so  ordered. 

The  unanimods-consent  agreement  was  reduced  to  writing, 
as  follows: 

Ordered,  by  unanimous  consent.  That  at  the  conclusion  at  its 
business  to-day  the  Senate  adjourn  until  11  o'clock  a.  m.  Monday, 
at  which  time  it  ahaU  proceed  to  the  copslderatlon  ot  unobjected 
bills  on  the  calendar  under  Rule  VUI.  beginning  with  order  No. 
663. 

SXn>PLKlCEIfTAL    ■STUCATB— OIL    PORTRAIT    OF    FORKBR    PRXSIDBNT 
COOUOCX  (S.  DOC.  NO.  12T) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting an  estimate  of  appropriation  for  the  fiscal  year 
ending  June  30.  1932,  amounting  to  $2,500,  for  payment  of 
an  oil  portrait  of  former  President  Calvin  Coolidge  for  the 
Elxecutive  Mansion,  which  has  been  procured  pursuant  to 
law,  which,  with  the  accompansring  paper,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

PETITION 

Mr.  ASHURJ5T  presented  a  telegram  in  the  nature  of  a 
petition  Xrom  R.  C.  Bower,  of  Phoenix,  Ariz.,  praying  for  the 
passage  of  pending  legislation  creating  Federal  home-loan 
banks,  which  was  ordered  to  lie  on  the  table. 

KKMONKTIZATTON   OF    SXLVKB 

Mr.  KING.  Mr.  President,  I  present  a  large  number  of 
petitions  signed  by  many  hundreds  of  individuals,  members 
of  the  Farmers  Educational  and  Cooperative  Union  of  Amer- 
ica, the  headquarters  of  which  are  in  Oregon.  I  think,  in 
which  they  ask  for  the  restoration  of  silver  to  its  proper 
monetary  status.  I  request  that  one  of  the  petitions  may  be 
printed  in  the  RsootD.  without  the  names,  and  that  all  of 
them  may  be  referred  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 


The  body  of  one  of  the  petitions  ts  as  foDotn: 

FaaMias  Educational  and  Ooopkrattvs  Unton^ 
or  * MWTOA   Washihgton  Couwi  t  (Oaco.)  TTnrt, 

Sherwood,  Oreg..  April  12.  t$S». 

We.  the  following  citizens  of  the  United  States,  desire  to  return 
to  the  silver  standard  of  Washington.  Jefferson,  Jackson,  and 
Lincoln.  We  request  that  the  Wheeler  blU.  8.  M87.  for  the  fTM 
coinage  of  sUver,  as  weU  as  gold,  on  the  16  to  1  basis,  now  before 
Congress,  be  put  through  Immediately  Cor  the  reUeC  of  the  Amart- 
can  people. 

Since  the  adoption  of  the  gold  standard  about  50  yaars  ago 
panic  has  followed  panic,  ending  in  the  total  oolli^ise  of  our 
whole  economic  system  in  1929,  from  which  there  is  no  sign  of 
recovery.  There  Is  no  law  enforcement  to-day.  Crime  is  un- 
checked.   The  gold  standard  has  failed  miserably. 

To-day  we  are  the  only  people  In  the  world  on  the  gold  standard. 
France  has  depreciated  her  currency  75  to  80  per  cent.  England, 
Canada,  and  Germany  are  all  beginning  to  recover  now  that  they 
have  thrown  off  the  gold  standard.  Industrial  United  States  can 
not  recover  untU  there  is  enough  money  In  permanent  circulation. 
tmcontroUed  by  the  International  bankers,  to  permit  us  to  do 
biislness  anu>ng  ourselves  and  with  the  rest  of  the  world. 

We  therefore  urge  the  immediate  passage  at  the  present  sesslno 
of  Congress  of  the  bill  introduced  by  Senator  Bubton  K.  Whssub. 
of  Montana,  S.  2487.  for  the  remonetlzatlon  of  sUver.  This  will 
put  billions  of  money  into  circulation  among  the  oiUaens  of  the 
United  States  without  further  taxatkm. 

CESTiON  LEGISLATION  OPPOSXD  AND  UltGKD 

Mr.  COOLIDGE.  Mr.  President,  I  send  to  the  desk  and 
ask  unanimous  consent  to  have  printed  in  the  Rkcord  and 
appropriately  referred  a  telegram  from  200  workers  of 
Gardner.  Mass.,  protesting  against  the  Dies  bill;  a  telegram 
from  the  Independent  Lock  Co..  of  Pltchburg.  Mass..  support- 
ing House  bill  9921.  relative  to  Government  contracts  and 
subcontracts;  and  two  telegrams  from  Walter  E.  Doherty, 
president  of  the  Foreign  Commerce  Club,  of  Boston,  one  pro- 
testing against  the  economy  bill,  which  provides  for  the  re- 
tlrement  on  July  1  of  all  Government  employees  over  70 
years  of  age;  and  the  other  protesting  against  the  elimina- 
tion of  the  oflace  of  appraiser  at  Boston. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record  and  referred  or  ordered  to  lie  on 
the  table,  as  indicated  below: 

PiTCBBTTao,  ICaas..  Jum*  XI.  t9it. 

Hon.  llAICUS  A.  COOUDOB, 

United  States  Senate.  Washington.  D.  C: 
As  a  Massachusetts  corporation,  manufacturers  of  hardware,  w» 
appeal  to  you  to  support  House  bill  No.  9931,  relative  to  OoTem- 
ment  contracts  and  subcontracts.  This  bm  wUl  riimlnate  ttoe 
practice  of  contractors  to  do  more  bid  shopping  among  the  sub- 
contractors, who  are  usually  the  manxifacturer.  to  reduce  prloM 
further  after  being  awarded  a  Oovenunent  contract  on  a  low  bid, 
with  the  results  that  the  contractor  wUl  make  a  larger  profit, 
but  forcing  the  manufacturers'  prices  to  a  point  where  there  la  no 
profit  for  anyone.  This  bill  is  a  Just  one  and  win  stop  sticb 
process.    Please  support  this  bill.  

iNnSfKMDEMT   LOCX   OO. 

To  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

PrrcHBtmo,  Mass.,  June  21.  1932. 
Hon.  Mabcus  A.  Cooliogs. 

Washington.  D.  C: 
Two  hundred  workers  gr^thered  at  a  strikers'  relief  affair  at 
Holmes  Park.  Gardner,  Mass.,  Jiine  16.  1933.  emphaUcaUy  protest 
against  the  Dies  deportation  bill,  which  Is  aimed  against  tha 
foreign-bom  workers  who  dare  to  demand  the  right  to  exist.  W« 
demand  that  the  biU  be  kiUed  immediately. 

N.  H.  Halttunxn. 

Boston.  Mass..  June  21.  1932. 

Hon.  MASCT78  A.  COOLIDCS. 

SenaU  Office  Building.  Washington,  D.  C: 
Economy  blU  compels  retirement  all  Government  eniployees  over 
70  years  of  age  on  July  1.  Understand  provision  In  bill  allows 
Preeldent  authority  to  retain  any  employee  proved  to  be  indispen- 
sable to  the  service.  To  discharge  such  men  as  Robte  O.  Prye  and 
Charles  P.  Oilman,  deputy  collectors  of  customs  at  Boeton.  would 
be  a  calamity  and  the  Govermnent  would  be  the  sole  loser. 
Boston  importers  and  everyone  doing  business  at  customhouas 
urgently  request  asking  President  not  to  discharge  these  men. 
Can  not  vppesl  too  strongly.  ^^„^.^ 

WaLTSB   E.   DOKBtTT, 

President  Foreign  Commerce  Club  of  Boston  (Ine.). 

Boston.  Mass,  /nns  22,  1932. 

Hon.  Mascus  A.  Coolxdob.    „     ^^     .        „    /^  . 

Senate  Offle^  BuUding.  Washington    D    C  ,„„-t^   *« 

Understand  Tteemvxi  approprtation  bill  has  been  "f^^t^^to 

Senate  r»r'«"««"g  offloes  of  appraiser  of  merchandise  at  aU  porta 
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except  New  Tort.  Strongly  «rge  theae  offices  be  rertored.  m  they 
are  relatlrely  lmport*nt  aa  that  at  New  York.  Appralawr  la 
only  one  who  can  appralae  foreign  merchandlae.  and  his  duUea 
have  always  been  separate  from  those  of  coUector.  Think  it 
would  be  ml«Uke  to  put  both  cUMincatlon  and  appraisement  of 
merchandlae  Into  hands  of  collector.  Amount  to  be  saved  by 
abolition  of  thme  oOce*  U  very  small,  and  In  my  opinion  not 
enough  to  Jvurtlfy  change  in  practice  and  administration.  Eumi- 
natlon  of  »U  appraisers  other  than  New  York  might  lead  putting 
control  of  other  porta  under  New  York  appraiser,  and  In  cm*  of 
Boston  and  other  Atlantic  ports  would  practicaUy  make  them  sub- 
porta  of  New  York  for  appraisement  purpoeea.  making  New  York 
^oralaer  dominant.     Have  telegraphed  aU  New  England  Senatora. 

Waltxs  E.  Dohibtt, 
President  Foreign  Commerce  Club  of  Bottom  (Inc.). 

Ordered  to  lie  on  the  table. 

BKPOKTs  or  comuTTKms 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  the  resolution  (S.  Res.  249)  to  pay  to  Louise  Becke 
a  sum  equal  to  «lx  months'  compensation  of  the  late  Edward 
Becke,  reported  It  without  amendment. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R,  6661)  for  the  reUef  of  Oscar  R.  Hah- 
nel,  reported  it  without  amendment  and  submitted  a  report 
(No.  925)   thereon. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowing  bUls.  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  65P  An  act  for  the  relief  of  Joe  Andrews  Co.  (Rept. 
No.  926) ; 

H.  R.  1279.  An  act  for  the  relief  of  Prank  Kanelakos 
(Rept.  No.  927) ; 

H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop  (Rept. 
No.  928) : 

H.  R.  2927.  An  act  for  i-elief  of  George  M.  Peed   (Rept. 

No.  939) : 

H.R.3536.  An  act  for  the  relief  of  Viola  Wright  (Rept. 
No.  930) : 

H.  R.  5053.  An  act  for  the  relief  of  Clyde  Sheldon  (Rept. 
No.  931) :  and 

H.  R.  5998.  An  act  for  the  relief  of  Mary  Mumane  (Rept. 

No.  932). 

Mr.  HOWELL  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally with  an  amendment  and  submitted  reports  thereon: 

H.  R.  1230.  An  act  for  the  relief  of  CThase  E.  Mulinex 
(Rept.  No.  933) ; 

H.R.  5922.  An  act  for  the  relief  of  W.  A.  Peters  (Rept 

No.  934) : 
H.R.6797.  An  act  for   the   relief   of   Samuel  Welnsteln 

(Rept.  No.  935) ;  and 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and  Wil- 
Uam  M.  Mills,  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  5t«amship 
Squantum.  for  damage  to  said  vessel  (Rept.  No.  936) . 

Mr.  HOWELL  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally with  amendments  and  submitted  reports  there<xi: 

H.  R.  1228.  An  act  to  adjudicate  the  claim  of  Knud  O. 
Flakne,  a  homestead  settler  on  the  drained  Mud  Lake  Bot- 
tom, in  the  State  of  Minnesota  (Rept.  No.  937) ; 

H.  R.  2841.  An  act  for  the  relief  of  the  owners  of  the 
steamship  Exmoor  (Rept.  No.  938) ;  and 

S.  3633.  An  act  for  the  relief  of  the  State  of  New  Mexico 
(Rept.  No.  939). 

,  Mr.  SCHALL.  from  the  Committee  on  Interoceanlc  C?anals, 
to  which  were  referred  the  following  bills,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 

H.  R.  7518.  An  act  to  amend  an  act  entitled  "An  act  ex- 
tending certain  privileges  of  canal  employees  to  other  officials 
on  the  Canal  Zone  and  authorizing  the  President  to  make 
rules  and  regulations  affecting  health,  sanitation,  quarantine, 
taxation,  public  roads,  self-propelled  vehicles,  and  police 
powers  on  the  Canal  Zone,  and  for  other  purposes,  including 
provision  as  to  certain  fees,  money  orders,  and  interest  de- 
posits." approved  August  21.  1916  (Rept.  No.  940) ; 
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H.  R.  7519.  An  act  to  amend  the  penal  code  of  the  Canal 
Zone  (Rept.  No.  941) ;  and 

H.  R.  7520.  An  act  to  amend  the  Code  of  Criminal  Pro- 
cedure for  the  Canal  Zone  (Rept.  No.  942). 

Mr.  SCHALL  also,  from  the  Committee  on  Interoceanlc 
C^anals.  to  which  were  referred  the  foUowing  bills,  reported 
them  severally  without  amendment  and  submitted  a  j«port 

(No.  943)  thereon: 

H.  R.  7498.  An  act  to  amend  act  No.  4  of  the  Istlimlan 
Canal  Commission  entitled  "An  act  to  prohibit  gambling  in 
the  Canal  Zone,  Isthmus  of  Panama,  and  to  provide  fdr  the 
punishment  of  violations  thereof,  and  for  other  purpoaes," 
enacted  August  22,  1904; 

H.  R.  7499.  An  act  to  amend  act  No.  3  of  the  Isthmian 
Canal  Commission  relating  to  the  suppression  of  lotteries  In 
the  Canal  Zone,  enacted  August  22.  1904; 

H.  R.  7500.  An  act  to  amend  an  Executive  order  promul- 
gated August  4.  1911,  prohibiting  promotion  of  fights  be- 
tween bulls,  dogs,  or  cocks; 

H.  R.  7501.  An  act  to  prevent.  In  the  Canal  Zone,  flre- 
hunting  at  night  and  hunting  by  means  of  a  spring  or  trap, 
and  to  repeal  the  Executive  orders  of  September  8,  1909,  and 
January  27.  1914; 

H.  R.  7502.  An  act  to  regulate  the  carrying  and  keeping  of 
arms  In  the  Canal  2kme; 

H  R.  7503.  An  act  to  repeal  the  Executive  order  of  No- 
vember 23,  1909,  making  the  enticing  of  laborers  from  the 
Isthmian  Canal  Commission  or  the  Panama  Railroad  a  mis- 
demeanor; 

H.  R.  7504.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  Justice  of  the  Republic  of  Panama  who  seek 
refuge  In  the  Canal  Zone; 

H.  R.  7505.  An  act  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  Zone; 

H.  R-  7506.  An  act  to  repeal  an  ordinance  enacted  by  the 
Isthmian  Canal  Commission.  August  5,  1911.  and  apijroved 
by  the  Secretary  of  War  Augxist  22,  1911,  establishing  market 
regulations  for  the  Canal  Zone; 

H.  R.  7567.  An  act  to  regulate  radio  equipment  on  ocean- 
going vessels  using  the  ports  of  the  Canal  Zone; 

H.  R.  7508.  An  act  to  provide  for  the  inspection  of  N'essels 
navigating  Canal  Zone  waters; 

H.  R.  7509.  An  act  to  authorize  certain  officials  of  the 
Canal  Zone  to  administer  oaths  and  to  summon  witnesses 
to  testify  in  matters  within  the  Jurisdiction  of  such  officials; 

H.  R.  7510.  An  act  to  punish  persons  deported  from  the 
Canal  Zone  who  return  thereto; 

H.  R.  751L  An  act  to  regulate  the  operation  of  street-rail- 
way cars  at  crossings  in  the  C^anal  Zone; 

H.  R.  7512.  An  act  to  amend  section  5  of  the  Panama  Canal 
act; 

H.  R.  7513.  An  act  to  provide  for  the  appointment  of  » 
public  defender  for  the  Canal  Zone; 

H.R.  7514.  An  act  In  relation  to  the  Canal  Zone  postal 
service; 

H.  R.  7515.  An  act  to  provide  for  the  establishment  of  a 
customs  service  In  the  Canal  Zone,  and  other  matters; 

H.  R.  7516.  An  act  in  relation  to  the  keeping  and  impoimd- 
Ing  of  domestic  animals  in  the  Canal  Zone; 

H.R.7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone; 

H.  R.  7521.  An  act  to  provide  a  new  Code  of  ClvU  Procedure 
for  the  Canal  Zone  and  to  repeal  the  existing  Code  of  ClvU 
Procedure;  and 

H.  R.  7523.  An  act  to  amend  sections  7.  8.  and  9  of  the 
Panama  Canal  act,  as  amended. 

XMtOLLXD  BILLS  AMD  JOHIT  aSSOLtmO*  PKXSXNTKB 

Mr.  VANDENBERO  (for  Mr.  Watxxmah),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  June  24,  1932^ 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills  and  Joint  resolution: 

S.  111.  An  act  for  the  relief  of  Rosa  E.  Plummer; 

8. 157.  An  act  for  the  relief  of  Sarah  Ann  Coe; 

8. 217.  An  act  authorizing  adjustment  of  the  claim  of  J.  O. 
Shelton; 
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8. 224.  An  act  authorizing  adjustment  of  the  claim  of  Lewis 
Semler; 

8.  229.  An  act  for  the  relief  of  Don  C.  Fees; 

S.  248.  An  act  authorizing  adjustment  of  the  claim  ot  the 
David  Gordon  Building  L  Construction  Co.; 

8. 250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sim  Shipbuilding  ft  Dry  Dock  Co.; 

8. 258.  An  act  authorizing  adjustment  of  the  dftlm  of 
H.  E.  Hurley; 

8.478.  An  act  feu-  the  relief  of  cncero  A.  HUllaid; 

8.860.  An  act  for  the  relief  of  liniliam  Oirard  Joseph 
Bennett; 

S.  943.  An  act  for  the  relief  of  Jc^m  Herink; 

8. 1028.  An  act  for  the  relief  of  W.  Stanley  Oorsuch: 

8. 1216.  An  act  for  the  relief  of  the  owner  of  the  barge 
Mary  M; 

8. 1280.  An  act  for  the  relief  d  National  Ben  ntmklin  Hre 
Insurance  Co.; 

"   8. 1436.  An  act  for  the  relief  of  the  Copper  Ridge  ^^Jtiing 
Co.; 

8.2159.  An  act  for  the  relief  of  the  Columbia  Casualty 
Co.; 

S.  2364.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  the 
attorneys  employed  to  represent  the  Chippewa  Indians  of 
Minnesota  in  litigation  arising  in  the  Court  of  Claims  under 
the  act  of  May  14,  1926  (44  Stat.  555) ; 

8. 2909.  An  act  for  the  relief  of  Ross  E.  Adams; 

8. 3119.  An  act  for  the  relief  of  J.  D.  Stewart; 

8.  4425.  An  act  relating  to  the  immigration  and  naturali- 
zation of  certain  natives  of  the  Virgin  Islands;  and 

8.  J.  Res.  182.  Joint  resolution  amending  the  Joint  resolu- 
tion authorizing  the  erection  on  the  public  grounds  In  the 
city  of  Washington.  D.  C,  of  a  memorial  to  William  Jennings 
Bryan. 

XXXCUnVX   REPORTS   OF   COKMITTKXS 

As  in  executive  session, 

Mr.  ODDIB,  from  the  Ckunmlttee  on  Post  Ofllces  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

Mr.  SCHALL,  from  the  Committee  on  Post  Ofllces  and 
Post  Roads,  reported  favorably  several  nominations  of  post- 
masters in  the  State  of  Minnesota. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  sundry  nominations  of  po^ 
masters  in  the  State  of  Tennessee. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  several  nominations  of  officers  in  the  Coast 
Guard. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILL  IN  I'RUDTTCED 

Mr.  WAGNER  introduced  a  bill  (8.  4934)  granting  a  pen- 
sion to  Bridget  Mumblo.  which  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Pensions. 

OPERATIOIfS   OF   THE   PEOXRAL   FARM  BOARD 

Mr.  BROUSSARD.  Mr.  President,  by  request,  I  ask  leave 
to  have  published  in  the  Rkcord  a  telegram  from  John  N. 
Stewart  and  Walter  Parker.  New  Orleans.  Ia..  relative  to 
the  signers  of  a  resolution  (X)ncemlng  the  operations  of  the 
Federal  Farm  Board,  adopted  at  the  south-wide  meeting  of 
the  State  cotton  cooperatives  held  at  New  Orleans,  La., 
March  3,  4,  and  5.  1932.  and  published  in  the  Record  of 
March  10,  1932. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

Nsw  OKLsam,  La.,  June  13,  1932. 
Senator  B.  8.  BuonasARS. 

Senate  Office  Building: 
The  ComatKssioMAL  Rbcokd  of  March  10.  1083.  carries  a  rescdutlon 
In  support  of  the  Farm  Board  and  signed  by  11  men.  To  the 
uninformed,  these  11  men  would  seem  to  be  suffering  farmers  who 
feel  that  the  Farm  Board  Is  their  only  salvation.  That  resolution 
was  re«kd  into  the  records  of  the  Senate  and  into  the  Ck>N0ucs- 
■xoMAi.  RacoaD  by  you.  In  order  that  the  Identities  of  the  signers 
of  that  resolution  may  be  known  to  the  public  and  to  Ooogreas  | 


for  )ask  what  thay  are.  wni  you  plsaae  read  Into  ttk» 
and  Into  the  Ooireaanowax.  Raooa*  the  foUcwlng: 

"As  a  result  of  a  careful  InTestlgatlon.  the  tdentntes  at  tbm  II 
•tgners  of  the  resoluttoo  adopted  at  the  liareh  S,  4,  and  S.  1982. 
meeting  of  State  cotton  ooopmratlVM  held  In  New  Orleans,  whieh 
Indorsed  the  Federal  Farm  Board  and  which  resolution  i^pears  in 
the  CoifCKassioKai.  Baooas  of  March  10.  1938.  are  shown  to  ba  M 
foUowa: 

"  N.  C.  Wllllanison.  chairman  of  the  committee  which  signed  the 
resolution,  is  president  of  the  Louisiana  Cotton  Oooperatlve  Amo- 
elation,  drawing  a  monthly  salary  of  Mld.ST. 

"  Oowan  Jones,  the  second  signer.  Is  lefiral  counsel  at  the  Souttl- 
«m  Irrigation  Ootton  Orowen'  Association,  drawing  a  salary  at 
•41 .88  a  month. 

**  B  L.  Redwine,  the  third  signer.  Is  a  member  of  the  ezectitiv* 
committee  of  the  Georgia  Ootton  Orowers'  Cooperative  AasoclatUm. 
drawing  a  salary  of  $100  a  month. 

"A-  D.  Stewart,  the  fourth  algner.  may  be  either  A.  B.  Stewart, 
secretary-treasurer  of  the  Mid-South  Ootton  Orowers*  AssoclatUm. 
drawing  a  salary  of  $33338  a  month,  or  A.  A.  Stewart,  educational 
director  of  the  Mlsetaslppl  Cooperative  Ootton  Association.  drmwluK 
a  salary  of  S4S3.34. 

"J.  A.  Smith,  the  fifth  signer.  Is  president  of  the  esectxtlTe  com- 
mittee of  the  Texas  Ootton  Ooopieratlve  Association,  drawing  a 
salary  of  $135  a  month. 

"  S.  L.  Deal,  the  sixth  signer,  Is  secretary-manager  at  the  Ala- 
bama Farm  Bureau  Cotton  Aasoclatkm,  suoceasor  to  Allen  Mortli- 
ington.     Salary  unlcnown. 

"C.  O.  Smith,  the  seventh  signer,  of  BlythevUle.  Ai*.,  to  an 
official  of  the  Mid-South.  Salary.  If  any.  unknown.  Mr.  Smith  Is 
In  the  lumber  business. 

"Dr.  B.  W.  Kllgore.  the  eighth  signer.  Is  one  of  the  editor*  at 
the  Progressive  Farmer  and  a  director  of  the  North  Canillna  State 
Ootton  Oooperatlre.    Salary,  tf  any.  unknown. 

"  H.  E.  Woodworth.  Bakersfleld,  Caltf ..  ninth  signer,  is  a  dlzeetar 
of  the  California  State  Assoclatlan.    Salary,  If  any.  unknown. 

"  H.  G.  BenncTtt.  Stillwater.  Okla..  tenth  signer.  Is  listed  as  one 
of  the  directors  of  the  Oklahoma  State  Association,  with  the  prefix 
'Doctor.'    Salary,  If  any.  unknown. 

"D.  W.  Watklns.  Clemson  College,  8.  C,  eleventh  sfgner.  Is  a 
director  at  the  South  Carolina  State  Aaaodatlon.  Salary,  tf  any, 
imknown." 

JoM»  N.  Btmmuet. 
Waltss  Paaxca. 


PATMBNT   or  AOJUSTBD-SERTICE   CERTmCATSS 

Mr.  GORE.  Mr.  President.  I  ask  leave  to  have  published 
in  the  Record  a  letter  addressed  by  me  to  Mr.  Daniel  O. 
Hunt,  Seminole.  Okla.,  relative  to  payment  of  the  soldiers' 
bonus. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


Vxmo  Statwi  SRHaxa, 

^  CoauorrsB  oh  Fihamc^ 

Washington,  D.  C.  June  34.  1932. 
Mr.  Damixl  O.  Hxnrr, 

Seminole,  OJOa. 

Mt  Dcab  Sn:  I  am  In  receipt  of  your  letter  of  late  date.  In 
which  you  complain  with  more  or  less  III  temper  of  my  recent 
vote  or  "  actions  against  the  bonus."  No  one  should  lose  his 
temper  so  long  lis  he  thinks  his  cause  Is  iust. 

I  can  appreciate  your  point  of  view.  When  you  were  a  soldiar 
tinder  arms,  you  placed  your  duty  above  self-interest.  Now  that 
you  are  a  private  citizen,  you  feel  at  Uberty  to  place  sdf-lnt«rast 
above  the  public  Interest.     That  Is  human  nature. 

Tou  are  now  drawing  $41.80  per  month  (55  per  cent  temporary 
partial  disability) .  In  addition  to  this,  the  custodian  of  your  child 
ts  drawing  $10.46  per  month.  This,  of  coiuse.  comes  out  of  the 
Public  Treastirj'.  which  means  out  of  the  taxpayers'  pockets. 
Every  time  the  sun  rises  and  sets  the  American  taxpnjmn  cash  In 
$3,000,000  out  of  their  earnings  to  pay  pensions  and  other  com- 
pensations to  the  soldiers  of  oui  various  wars.  I  know  one  man  In 
Oklahoma,  who  is  worth  a  mlUion  dollars,  who  1b  drawing  a  pen- 
sion of  $30  a  month.     Should  we  tax  Lazarus  to  pension  Dives? 

In  addition  to  yoxir  compensation  you  have  already  bcMTowed 
$061.50  on  your  adjusted -service  certificate.  In  addition  to  this, 
you  now  demand  that  the  balance  of  your  certificate  shall  be 
paid  in  fiill.  altbo\igh  It  Is  not  due  xmtU  1945.  Tou  demand 
$861.60  mote,  which  Is  not  due  and  which  will  not  accrue  until  13 
years  have  elapsed. 

In  order  to  pay  you  this  $861.50  the  Government  would  have 
to  pay  all  the  other  adjtisted-servloe  certificates,  which  aggregate 
$2,400,000,000.  The  Government  would  have  to  pay  that  vast 
amount  out  of  an  empty  Treasury — a  Treasury  which  ts  already 
yawning  with  a  deficit  of  more  than  $2,500,000,000. 

These  certlflciites  are  not  due  and  pasrable  by  their  own  t«ina 
imtll  1945.  Is  It  not  like  this:  If  you  had  taken  out  a  30-yaar 
endowment  policy  in  1925  and  had  borrowed  the  cash  value  of 
that  policy  last  year,  would  you  feel  justified  in  bringing  suit 
against  the  company,  demanding  that  it  pay  the  full  face  value 
of  the  policy,  although  It  did  not  mature  until  1945? 

The  United  States  owes  hundreds  of  millions  of  baada  due  in 
1946.  What  would  you  think  If  those  bondholderB  should  presaat 
them  at  the  Treasury  Department  and  not  only  demand  that  tti« 
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fan  face  vmlue  b*  paid  now.  tmi  ahoukl  demaiHl  that  mil  the  Inter- 
est which  la  to  accrue  between  now  and  1946  should  be  p^ld  In 
advance  at  thla  time? 

Of  the  •a.400.000.000  which  jcnx  insist  ought  to  be  paid  In  cash 
now.  about  $750,000,000  represents  the  cash  or  sxirrender  value  of 
all  the  adJuaU-d  cortlflcates  and  of  the  remaining  $1,635,000,000 
represent  interest  and  other  payments  that  are  to  accrue  and  that 
are  to  be  made  during  the  next  13  jreara.  WhaUver  else  may  be 
said,  If  th«t  billion  six  hundred  million  dollars  be  paid  now.  It 
would  constitute,  under  the  circumstances,  a  gift  or  a  gratuity.  It 
Is  not  due  now. 

The  trouble  is  it  would  be  a  gift  out  of  the  pockets  of  our  dis- 
tressed taxpayers.  To  pay  the  full  face  value  of  all  these  adjusted 
certificates  In  cash  at  thU  time  would  lay  a  tax  or  a  charge  of 
$ao  apiece  on  every  man,  woman,  and  child  in  the  United  States — 
on  every  man,  wonuui,  and  child  Ln  Oklahoma.  It  would  cost  every 
family  In  Oklahoma  $100.     Oklahoma's  share  would  be  $50,000,000. 

There  are  farmers  in  yo\ir  county  to-day  who  are  losing  their 
farms  because  they  can  not  pay  the  taxes  that  are  already  due. 
There  are  home  owners  in  your  town  who  are  losing  their  homes, 
which  represent  the  savings  of  a  lifetime,  because  they  can  not  pay 
the  taxes  that  are  already  due.  Ought  we  to  tax  the  rags  on 
bablaa'  backs,  and  tax  the  cnists  on  babies'  lips  to  pay  a  debt  that 
Is  not  due  until  1945? 

That  U  the  question  which  I  had  to  answer.  It  was  an  agonizing 
cross.  Perhaps,  as  you  say.  I  forfeited  my  political  life.  But  I 
felt  in  conscience  bound  to  place  my  duty  above  my  interest.  I 
did  that  once  before.  I  opposed  the  war.  I  knew  that  the  war 
would  enslsve  our  people  with  debts  and  with  taxes.  It  has  dona 
$0.  .Time.  I  think,  has  justified  my  fears  and  my  foresight. 

Notwithstanding  your  doubts,  I  have  the  deepest  sympathy  for 
all  those  who  were  disabled  in  the  service  of  their  country,  for 
those  whose  bodies  were  roarred  or  whose  lives  were  ruined — for 
their  widows  and  their  orpiians.  Anyone  who  runs  life's  race  with 
a  handicap  challenges  my  sympathy.  There  are  now  more  than 
880.000  disabled  veterans  on  the  pay  rolls  of  our  Oovemment. 
Believe  me,  very  truly  yours, 

T.  P.  OoRS. 

lADIO  AODKESS  BY  ROBKRT  M.  TOLSON  02V  FLAG  DAT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the  Rkcoro  copy  of  a  radio 
address  on  the  American  Flag,  delivered  by  Robert  M. 
Tolson  on  Fla2  Day. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rzcoio.  as  follows: 

To-day  ia  Old  Glory's  day.  It  is  the  one  day  in  the  year  we 
have  set  aside  to  pay  homage  to  that  cherished  emblem  of  our 
national  seciu-lty,  that  flag  which  proclaims  to  the  world  in  stars. 
Its  field  of  blue,  and  stripes  of  red  and  white  that  America  is  in 
truth  "  the  land  of  the  free  and  the  home  of  the  brave."  The 
Star-Spangled  Banner  is  the  living  symbol  of  our  national  sov- 
ereignty, of  our  Ideals,  our  Institutions,  and  o\ir  independence.  It 
is  the  sacred  bond  which  \inites  more  than  a  hundred  million 
people  into  one  Nation  and  one  citizenship.  The  United  States 
flag  is  the  third  oldest  of  the  national  standards  of  the  world; 
older  than  the  Union  Jack  of  Britain  or  the   Tricolor  of  Prance. 

We  are  celebrating  to-day  the  one  hundred  and  flXty-afth  anni- 
versary of  the  birth  of  that  flag.  The  flag  was  first  authorized  by 
Confrress  June  14.  1777.  This  date  Is  now  observed  as  Flag  Day 
throughout  America.  The  making  of  the  first  flag  is  set  in  a 
pleasant  romance  which  every  schoolboy  likes  to  hear  told  again 
and  again.  The  old  colonial  home  where  the  first  flag  was  made  Is 
still  standing  In  Philadelphia,  wedged  In  between  two  pompous 
business  structures,  a  quaint  relic  of  a  century  and  a  half  ago.  It 
was  here,  according  to  our  beloved  traditions,  that  the  deft  fingers 
of  Betsy  Rosa  carefully  fashioned  our  first  American  flag. 

It  is  very  fitting  and  proper  to  display  the  flag  on  several  holi- 
days during  the  year,  but  June  14  Is  the  one  day  that  is  reserved 
exclusirely  for  this  purpose.  In  1918.  when  Europe  was  In  the 
throes  of  a  seething  mass  of  warfare  and  bloodshed.  President 
Woodrow  Wilson  recognized  the  need  for  a  general  day  for  flag 
observance,  a  day  when  the  people  of  America  could  turn  their 
thoughts  toward  the  Internal  welfare  of  the  Nation. 

Although  Flag  Day  had  been  observed  more  or  less  generally 
as  far  back  as  1861.  the  President  by  proclamation  Issued  May 
30,  1918,  oaclally  designated  June  14  as  National  Flag  Day  and 
called  upon  all  citizens  to  observe  it  with  special  patriotic  cxcr- 
dsM.  at  which  means  should  be  taken  "  to  give  signlflcant  ex- 
pression to  our  thoughtful  love  of  America  and  our  comprehension 
of  the  great  mLsslon  of  lltierty  and  justice  to  which  we  have  de- 
voted ourselves  as  a  people." 

There  is  nothing  that  will  instill  a  greater  love  for  the  flag 
than  military  service  in  time  of  war.  The  men  who  have  fought 
on  the  field  of  battle  for  the  honor  of  their  flag  have  acquired  a 
solemn  respect  and  reverence  for  the  flag  that  can  t>e  gained  in 
no  other  way.  That  Is  why  the  celebration  of  Flag  Day  has  a  deep 
signlflcanoe  to  the  men  who  belong  to  the  American  Legion.  A 
little  more  than  15  years  ago  the  men  of  the  Legion  were  called 
from  their  p>eace-tlme  occupations  to  go  forth  and  defend  Old 
Olory.  It  was  the  worst  war  of  all  history,  and  thousands  of 
our  young  men  laid  down  their  lives  in  order  that  our  country 
might  continue  to  be  free  and  that  our  flag  should  stUI  wave 
from  lu  pedestal  of  triumph. 

The  flag  was  first  flown  from  Fort  Stanwlz.  on  the  site  of 
the  present  city  of  Rome.  N.  T..  on  August  3.  1777.    It  was  first 


under  fire   three   days  later   in  the   Battle   of   Oriskany.   Augtist 

It  was  first  decreed  that  there  should  be  a  star  axid  a  stripe  for 
each  State,  making  13  of  each;  for  the  SUtM  at  that  time  had 
Just  been  erected  from  the  original  thirteen  colonies. 

The  colors  of  the  flag  may  be  thus  explained:  The  re.i  is  for 
valor,  zeal,  and  fervency:  the  white  for  iiope,  purity,  cleiinlineas 
of  life,  and  rectitude  of  conduct:  the  blue,  the  color  of  heaven, 
for  reverence  to  Ood,  loyalty,  sincerity,  justice,  and  truth. 

The  star  (an  ancient  symbol  of  India.  Persia,  and  Bgyp;)  sym- 
bolizes dominion  and  sovereignty,  as  well  as  lofty  aspiration.  ThB 
constellation  of  tlie  stars  within  the  Union,  one  star  far  each 
State,  Is  emblematic  of  our  Federal  Constitution  which  reserves 
to  the  States  their  individual  sovereignty  except  as  to  righU 
delegated  by  them  to  the  Federal  Oovernment.  The  symbolism  of 
the  flag  was  thus  Interpreted  by  Washington :  "  We  tJike  the 
stars  from  heaven,  the  red  from  our  mother  country.  se]>araUng 
It  by  white  stripes,  thus  showing  that  we  have  separated  from  her. 
and  the  white  stripes  shall  go  down  to  posterity  representing 
llberty.- 

In  1794  Vermont  and  Kentucky  were  admitted  to  th«  Union 
and  the  ntimber  of  stars  and  stripes  was  raised  to  15  In  cor- 
respondence. As  other  States  came  Into  the  Union  it  became 
evident  there  would  be  too  many  stripes.  So  in  1818  Congress 
enacted  that  the  number  of  stripes  be  reduced  and  njstrlcted 
henceforth  to  13.  representing  the  13  original  SUtes;  whlls  a 
star  shotild  be  added  for  each  succeeding  State.  That  U«  is  the 
law   of   to-day. 

The  name  "  Old  Olory  "  was  given  to  our  national  flag  August 

10.  1831.  by  Capt.  William  Driver,  of  the  brig  Charlea  Dogfttt. 
The  flag  was  flrst  carried  in  battle  at  the  Brandywine.  September 

11.  1777.  It  flrst  flew  over  foreign  territory  Jantiary  28.  1778,  at 
Nassau.  Bahama  Islands;  Fort  Nassau  having  been  captured  by 
the  Americans  In  the  course  of  the  War  for  Independent^.  The 
first  foreign  salute  to  the  flag  was  rendered  by  the  French  admiral, 
LaMotte  Piquet,  Qull>eron  Bay.  February  13.  1778. 

The  United  States  fiag  Is  unique  in  the  deep  and  noble  signifi- 
cance of  Its  message  to  the  entire  world,  a  message  of  national 
independence,  of  Individual  liberty,  of  Idealism,  of  patriotism. 

It  symbolizes  national  Independence  and  popular  sovereignty.  X$ 
is  not  the  fiag  of  a  reigning  family  or  royal  houM.  tut  of  a 
hundred  million  free  people  welded  into  a  nation,  one  and  Insepar- 
able, united  not  only  by  conununity  of  interest  but  by  vital  unity 
of  sentiment  and  purpose:  a  nation  distinguished  for  the  dear 
individual  conception  of  Its  citizens  alike  of  their  duties  and 
their  privileges,  their  obligations  and  their  rights. 

It  incarnates  for  all  mankind  the  spirit  of  llt>erty  and  the 
glorious  Ideal  of  human  freedom;  not  the  freedom  of  unrestraint 
or  the  liberty  of  license  but  a  unique  Ideal  of  equal  opportunity 
for  life,  liberty,  and  the  pursuits  of  happiness,  safeguardel  by  the 
stem  and  lofty  principles  of  duty,  of  righteousness,  and  oi'  justice, 
and  attainable  by  obedience  to  self-imposed  laws. 

Floating  from  the  lofty  pinnacle  of  American  idealism,  it  is  a 
beacon  of  enduring  hope,  like  the  famous  Bartholdi  Satue  of 
Liberty  enlightening  the  world  to  the  oppressed  of  all  Ifjids.  1$ 
floats  over  a  wondrous  assemblage  of  people  from  every  racial 
stock  of  the  earth  whose  united  hearts  constitute  an  indivisible 
and  Invincible  force  for  the  defense  and  succor  of  tht)  down- 
trodden. 

It  embodies  the  essence  of  patriotism.  Its  spirit  is  the  spirit  of 
the  American  nation.  Its  history  Is  the  history  of  the  American 
people.  Emblazoned  upon  Its  folds  In  letters  of  llvtng  light  ars 
the  names  and  fame  of  our  heroic  dead,  the  fathers  of  the  Re- 
public who  devoted  upon  its  altars  their  lives,  their  fortuaes.  and 
their  sacred  honor.  Twice-told  tales  of  national  honor  aid  glory 
cluster  thickly  about  it.  Ever  victorious.  It  has  enfersed  tri- 
umphant from  all  great  national  conflicts.  It  flew  at  Saratoga,  at 
Torktown.  at  Palo  Alto,  at  Oettysburg.  at  Manila  Bay.  at  Chateau- 
Thierry.  It  bears  witness  to  the  Immense  expansion  of  our  na- 
tional iMimdarles,  the  development  of  our  national  reaoiuces.  an4 
the  splendid  structure  of  our  civilization.  It  prophesies  the  tri- 
umph of  popular  government,  of  civic  and  religious  liberty,  and 
of  national  righteousness  ttiroughout  the  world. 

The  flag  flrst  rose  over  13  Slates  along  the  Atlantic  seaboard. 
with  a  population  of  soma  3.000.000  people.  To-d%y  it  files  over 
48  States,  extending  across  the  continent  and  over  great  islands 
of  the  two  oceans:  and  more  than  a  hundred  and  twenty  mll- 
Uons  owe  It  allegiance.  It  has  been  brought  to  this  proud  posi- 
tion by  love  and  sacriflce.  Citizens  have  advanced  it  anl  heroes 
have  died  for  It.  It  is  the  sign  made  visible  of  the  stro:ig  spirit 
that  has  brought  liberty  and  prosperity  to  the  people  of  America. 

The  American  Legion  believes  that  the  first  lesson  in  ptitriotlsm 
should  b«  respect  for  the  flag.  The  blood  of  every  red-blooded 
patriotic  American  shoiild  tingle  with  emotion  when  Old  Glory 
passes  by  and  he  should  rise  up  and  salute  thst  banccr.  The 
American  flag  Is  something  more  than  a  mere  standard  of  the 
Nation;  it  is  the  living  spirit  of  the  Nation  and  Its  history 
Is  the  history  of  the  American  people.  When  we  salute  the  «<*g 
we  pay  a  silent  tribute  to  the  valor  and  the  sacriflcei  of  the 
noble  sons  and  daughters  of  the  land  who  have  made  possible 
the  freedom  we  now  enjoy.  It  is  Old  Glory  that  safeguards  and 
protects  the  liberty  of  every  American  citizen.  This  flag  Is  the 
concrete  embodiment  of  aU  the  principles  for  which  our  ances- 
tors fought  and  died,  of  all  that  we  hold  dear  and  pricelssk 
It  is  a  simple  thing  to  salute  the  flag  but  It  has  a  signlflcanoe 
that  speaks  in  deep  terms  of  loyalty  and  devotion. 

It  Is  characteristic  of  the  American  people  that  they  do  not 
stand  for  much  ceremony.    This  is  in  a  sense  unXortiinata,  for  it 


eneoixrages  tbe  people  to  think  tightly  of  oar  treasOTBd  patrlotle 
traditions.  If  you  are  an  American  citiaen.  if  you  love  the  flag 
under  whose  protection  you  are  permitted  to  live,  do  not  hesi- 
tate to  stand  up  and  salute  It.  Do  not  be  afraid  of  standing 
alone.  Have  no  fear  that  others  will  crlttctse  3rou.  There  Is  none 
wtK>  will  dare  criticize,  for  It  would  be  nottilng  less  «a*»»i  an 
affront  against  the  flag.  Stand  up  and  your  example  will  be  the 
signal  for  others  to  stand  up  with  you.  TT>#tf<Ml  of  erltictsm  you 
will  find  that  your  action  In  talcing  the  lead  will  be  admlz«d  and 
reelected.  Those  who  remain  In  their  seats  trill  feel  a  wave  of 
shame,  and  before  the  flag  has  passed  by  or  before  the  last  ban 
of  the  national  song  have  sounded  they,  too,  will  be  standing  »Twt 
cheering.     You  will  be  proud  of  your  worthy  example. 

Ttke  American  Legion  has  not  only  sought  to  promote  lore  and 
respect  for  the  flag  but  it  has  tried  to  bring  about  a  more  general 
xmdet standing  of  the  use  of  the  flag  and  the  proper  ways  in  which 
It  should  be  displayed.  More  than  one  veteran  lias  been  sliocked 
at  the  viMit  which  has  been  made  of  the  flag  on  public  occasions. 
BCsuss  of  the  flag,  the  Legion  has  found,  is  not  due  to  a  lack  of 
patrkittsm  but  to  ignorance  and  oftentimes  carelessness  In  its  dis- 
play. For  instance,  our  flag  should  never  be  used  as  a  drapery 
for  a  speaker^  table.  Bunting  of  blue,  white,  and  red  should  t>e 
xised  for  this  purpose. 

Our  flag  represents  the  heart  and  the  life  of  the  Nation,  and  we 
must  forever  cherish  and  preserve  It.  We  can  make  this  day 
memorable  by  taking  advantage  of  the  opportunity  to  tvnew  our 
obligations  of  citteenShlp  to  our  beloved  country.  Every  man, 
wofnan.  and  child  in  the  land  should  pause  in  reverence  and 
mediate  upon  his  Individual  responsibility  and  his  oath  of 
allegiance  to  the  flag  and  to  the  ooimtry  for  which  It  stands. 
Freedom  Is  the  most  sublime  possession  of  any  people.  In  our 
land  our  individual  rights  are  fully  protected.  It  Is  a  land  of  equal 
opportunity  for  all. 

Our  Republic  Is  the  flrst  real  republic  in  the  history  of  the 
world,  because  it  was  founded  upon  that  principle  which  otir  Rev- 
olutionary fort>ears  held  more  dear  than  life  Itself — the  principle 
of  the  equality  of  man.  Beneath  our  flag  the  people  are  free.  We 
are  proud  of  onxt  country.  We  are  proud  of  our  flag.  We  have 
every  right  to  be.  The  historic  event  we  observe  to-day  shotild 
forever  Inspire  tis  to  greater  achievements  as  a  nation  and  as  a 
people.  Bach  jrear  on  this  dsy  we  should  rededlcate  ourselves  to 
the  Nation  and  pledge  anew  our  allegiance  to  the  flag. 

It  is  the  hope  of  the  American  L^lon  that  this  day  will  con- 
tinue to  ht  observed  and  that  future  generations  will  maintain  it 
for  all  time. 

It  is  the  flag  of  aU  of  us  alike.  Let  us  accord  It  honor  and 
loyalty. 

RADIO  ADDRBSS  BT  JOHN  A.  SXKPSOlf  OH  CCOirOMXC  SICRTKOUSinESS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  in  the  Rkcobd  a  radio  ad- 
dress delivered  by  John  A.  Simpson,  president  of  the  National 
Farmers'  Union,  entitled  "  Economic  Righteousness." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcoro.  as  follows: 

Tliere  is  so  little  of  economic  righteousness  to  be  found  in  this 
country  and  so  much  of  economic  uiu^hteousness  everywhere 
that  I  flnd  myself  overwhelmed  with  the  ugly  conditions  prevail- 
ing. Very  few  of  our  people  are  seeking  economic  righteousness. 
In  the  business  world  the  golden  rule  is  entirely  forgotten.  In 
Government.  tK>th  State  and  National,  there  is  not  even  an 
attempt  to  give  the  people  a  square  deal.  Economic  unrighteous- 
ness has  prevailed  so  long  that  the  great  mass  of  the  people  have 
ceased  to  think  of  It  as  wrong. 

The  i>eople  have  taken  the  punishment  of  economic  unright- 
eousness until  their  senses  are  numbed  to  the  point  that  they  no 
longer  feel  it.  A  friend  of  mine  once  told  me  of  being  lost  in  the 
swamps  of  the  Mississippi  River.  Mosquitoes  were  all  about  him 
and  the  stings  were  very  painful.  In  a  few  hours  his  face  and 
hands  were  swollen  beyond  recognition,  but  there  was  no  longer 
any  pain.  Like  my  friend,  the  people  of  this  Nation  have  been 
stung  with  the  poisonous  insect  of  economic  luirlghteousneae  until 
they  no  longer  feel  it. 

Not  one  farmer  In  a  hundred  has  the  least  idea  of  what  he  Is 
entitled  to.  Not  one  farmer  in  a  hundred  lives  in  as  good  a  house 
as  the  merchant  In  his  town.  Not  one  farmer  In  a  hundred  drives 
as  good  an  automobile  as  the  banker  in  his  town.  Not  one  fanner 
In  a  hundred  wears  as  good  clothes  as  the  preacher  in  his  town. 
Not  one  farmer  in  a  hundred  gives  his  family  as  good  medical  and 
dental  care  as  the  newspaperman  In  his  town.  By  every  rule  of 
ngbt  he  shotild  have  as  good  as  any  of  these.  His  service  to 
humanity  is  much  greater  than  merchant,  iMtnker,  preacher,  or 
new^Miperman.  The  farmers'  work  is  so  vital  to  the  welfare  of 
the  Nation  that  were  he  to  stop,  in  34  hours  little  children  in  the 
towns  and  cities  would  he  crying  for  milk. 

Wars  the  farmera  to  stop,  in  SO  days  every  city  in  t2ie  United 
States  would  be  out  of  bread  and  meat.  Hasten  the  day  when 
farmers  everywhere  shall  awake  to  a  realization  of  the  importance 
of  their  occupation;  shall  awake  to  a  realization  that  they  are  en- 
titled to  much  more  than  they  are  getting;  shall  ceass  going  on 
all  foura,  stand  erect  on  their  legs,  and  with  their  hands  go  talce 
what  rlghteoijsiy  belongs  to  them. 

TBX  sTsnu 

Farmers  in  Iowa  and  other  States  have  formed  an  organisation 
called  the  Farmers'  Holiday  Association.  They  learned  it  from 
the  bankers  out  in  the  Mid-West.    In  soms  plans  there  are  whole 


U»tt 

counties  where  the  banks  are  operating  on  the  holiday  plan.  Thsy 
refuse  to  pay  eerUficates  of  deposits;  they  limit  the  amount  a 
deposttor  can  withdraw  per  day  from  his  checking  aooount.  The 
bankers  are  reaDy  on  a  strUcs  in  which  they  refuse  to  pay  what 
they  owe  except  on  their  own  plans.  Laborers  for  50  years  have 
used  the  striko  sucoeasfully.  I  aee  no  reason  why  farmers  abould 
not  have  the  siune  rights  as  bankers  aiMl  lalMcsrs  in  *>>*#  mat 


KO  BUSIMBSS  B  nUGHTBIfia 

Thursday  nlt^ht.  June  9.  I  was  Invited  by  represenUttvcs  of  Mg 
business  to  a  conference  held  in  the  Carlton  Hotel  in  Washiiwton 
D.  C.  They  told  me  conditions  were  such  that  It  was  necessary 
to  reestablish  war-time  "  councils  of  defense."  llkey  wanted  ms 
to  join  them  in  signing  a  petition  asking  the  President  to  m- 
establlsh  this  hideous  institution  They  told  ms  they  alnady 
l^sd  about  100  signers,  and  they  were  to  preeent  the  petition  to 
the  President  the  next  day.  Every  indication  in  the  last  few 
months  is  that  a  dictatorship  may  be  established  when  OoiWTess 
adjourns.  There  have  been  articles  by  big  bxislness  men  arfulag 
this  would  be  necessary,  and  commercial  reporting  agencies  have 
forecast  this  would  be  done.  I  warn  you  strlklxkg  farmsrs  that 
arrangements  an  iMlng  made  to  take  care  of  you  by  the  strong- 
arm  methods  used  dtiring  the  war.  I  was  with  these  rfiprssents 
tlves  of  big  business  about  two  hours.  I  did  most  of  ths  tulklng 
They  knew  exactly  how  I  felt  before  I  left. 

In  Oklahomii  during  the  war  we  farmers  called  It  ths  "  oounoU 
of  offense."  I  was  President  of  the  Farmers'  Union  at  Oklahoma 
during  the  war  under  the  council  of  defense  authority.  Farmers 
were  taken  out  at  the  midnight  hottr  and  tarrad  and  fsatbered 
on  a  confession  that  they  had  attended  a  farmsrs*  ttnioa  mesUnc 
that  night.  ^^ 

I  have  worked  mules  in  pairs,  m  fotm,  and  tn/stasa:  X  have 
herded  cattle  on  the  pralrlss  of  ths  Wsst  without  s««arti«:  but 
six  months  in  Washington  has  almost  taught  me  to  swsar. 

Ths  next  day.  Jtine  10.  the  petition  was  pressntad  to  ths  Prssi- 
dent.  He  refused  to  grant  their  request.  Ths  law  still  exists 
and  when  Congress  adjourns  the  Presldsnt  can  Changs  his  i»*«w^i 
and  in  a  week  cover  this  Nation  with  town  "  councils  of  «*<rfTn^  " 
Just  as  they  did  during  the  war.  llien  they  will  tell  you  what 
you  can  say  as  well  as  what  you  can  do.  You  are  not  safs  untO 
the  "  council  i3f  defense  act "  has  been  repealed.  It  Is  a  dttoraos 
that  Congress  has  not  repealed  these  old  war-time  laws  a  long 
time  ago.  You  ought  to  demand  of  your  Senators  and  CongNss- 
men  an  accounting  on  this  score.  It  is  also  a  disgrace  for  Con- 
gress to  adjourn  with  an  Increase  of  3.000.000  In  ths  army  of  ths 
unemployed  and  all  farm  prices  lower  than  when  Congress 
convened. 

mnuGBTBouB  TAxanoir 

"Balance  the  Budget"  has  been  a  slogan  In  Wsshlngton  for 
the  last  three  months.  Many  there  were  who  thought  an  economlo 
crime  justifiable  if  necessary  to  bcdanoe  the  Budget.  Farm  organi- 
sations fought  for  righteousness  in  taxation.  They  fought  to 
make  those  pay  who  are  al>le  to  pay.  We  maintained  that  net 
income  was  the  test  of  ability  to  pay.  Since  the  days  of  Alexander 
Hamilton  there  has  been  unrighteousness  In  taxation,  especially 
in  Federal  taxation.  In  order  to  balance  the  Budget  many  Mem- 
bers of  the  House  and  Senate  were  wlUlng  to  add  to  the  unequal 
burden  of  tajuUlon  between  ttie  rich  and  poor  already  existing. 

Congressman  K.  E.  Cox.  of  Georgia,  in  his  speech  against  the 
soldier  bonus  bill,  eloquently  descrit)e<l  the  fact  that  oin'  system 
Of  taxation  reaches  down  even  to  the  paupers  of  the  land.  X 
quote  from  Congressman  Cox's  speech  putillshed  in  the  CoNtnas- 
siOMAL  RacoBO  of  Jtuie  13  on  page  13848. 

"  There  is  not  a  beggar  that  extends  the  hand  of  want  but  from 
whose  tin  cup  there  will  be  taken  toll. 

"  Oo  and  pafis  this  law,  fill  the  soldiers'  pockets  with  this  new- 
made  money,  ground  out  of  the  toil  of  the  poor  as  well  as  all 
others,  but  when  he  goes  back  home  and  passes  down  a  back  alley, 
street,  or  out  upon  the  public  highway  and  sees  standing  in  the 
doorway  of  a  half-tom-down  hotise  a  hiollow-cheeked  and  sunken- 
eyed  woman  aith  four  or  five  ragged  and  half-starved  children 
tugging  at  her  tattered  dress  and  sees  her  give  to  the  mouth  of  a 
crying  baby  an  empty  and  flabby  breast,  let  him  t>e  reminded  that 
to  the  new-made  money  tiiat  jingles  in  his  pockets  that  mother 
and  those  children  were  mads  to  oontrlbiite." 

soLDisB  Boiras 

While  more  than  S^XW.OOO  of  the  young  men  of  this  land  were 
serving  as  soldiers  during  1917  and  1918  big  business  furnished 
the  Government  with  thousands  of  worksrs  at  the  small  stun  of 
a  dollar  per  year.  These  dollar-pcr-year  patriots  uasd  their  posi- 
tions with  the  Government  to  malLe  money  for  the  business  con- 
cerns they  represented.  They  coouaercialized  and  grew  rich  be- 
cause of  the  services  of  the  soldiers  of  this  Nation.  During  those 
two  years  millionaires  became  multimillionaires  and  ao.000  who 
were  not  millionaires  at  the  beginning  of  the  war  were  millionaires 
at  the  close  of  the  war 

It  is  estimated  that  2.000,000  of  these  ez -service  men  are  now 
wholly,  or  at  least  partially,  unemiployed.  Many  of  them  are  ob- 
jects of  charity.  Ninety  per  cent  of  them  have  families.  The 
Government  has  acknowlnlged  flnsncial  obligation  to  these  ez- 
servlce  men  in  the  total  stun  of  two  and  one-foiuth  billion  dollars, 
due  in  1045. 

With  starving  faackUles.  without  work,  and  with  nothing  bstsg 
done  by  the  Government  to  relieve  their  condition.  ao/XM  of  theas 
ex-service  men  came  to  Washington  from  every  State  in  the  Nation 
asking  the  Government  to  pay  its  legal  and  acknowled9s4 
obligation. 
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Congreasxnan  Patmaiv,  of  Texas,  wltb  the  aM  of  Senator 
TnoMAa.  of  Oklalioina.  and  ex-Senator  Robert  L.  Owen,  prepared  a 
bUl  that  proTWed  for  payment  of  two  and  one-fourth  billion  dollars 
to  the  more  than  3.000,000  ex-service  men  on  a  basis  of  cxirrency 
Issued  on  non-lnterest-bearlng  bonds.  The  Government  has  suffl- 
clent  gold  to  permit  of  such  an  Issue  of  money.  The  bill  passed 
the  Bouse,  but  failed  to  pass  In  the  Senate.  The  power  of  the 
bankers  was  too  great  In  this  question  between  ragged  veterans 
and  bloated  bondholders.  The  latter  have  the  right  of  way  here 
in  Washlzkgton.  Arthur  Brisbane  recently  said  bankers  are  unwill- 
ing to  allow  the  Government  to  print  any  money  unless  they  get 
a  raks-off  In  the  way  of  commissions  and  Interest.  The  Patman 
bill  money  would  have  been  free  from  bankers'  graft.  It  would 
have  been  money  over  which  bankers  had  no  control.  You  can 
•asUy  see  why  such  a  blU  faUed  to  pass  the  United  SUtea  Senate. 

Kvery  Congressman  and  Senator  has  publicly  expressed  the 
opinion  in  this  session  of  Congress  that  there  can  be  no  return  of 
prosperity  until  the  doUar  has  been  cheapened.  What  a  wonderful 
opportunity  these  Senators  had  to  cheapen  the  dollar  bv  putting 
two  and  one-fourth  blUlon  of  brand  new  money  In  circulation. 

There  Is  a  combination  of  big  business,  the  big  newspapers,  and 
the  administration.  This  combination  club  Congressmen  and 
Senators  to  their  knees  and  make  them  vote  as  they  tell  them. 
You  will  understand  what  I  mean  by  this  when  I  tell  you  that  It 
Is  political  suicide  for  a  Congressman  or  Senator  to  vote  against 
tiM  dictates  of  big  bvislness,  as  they  control  all  the  big  dally 
ll*wm>apers.  Congressmen  know  this.  They  know  you  common 
people  are  unorganized  and  get  your  Information  from  the  dally 
prws.  If  you  were  organized  and  had  your  own  official  paper 
you  could  protect  your  Congressmen  and  Senators  against  assaults 
of  big  business.  I  have  often  told  you  over  the  radio  that  my  only 
object  in  making  these  talks  Is  to  arouse  the  farmers  of  the  coun- 
try and  other  common  people  of  the  country  to  their  duty  In  the 
matter  of  organizing  and  taking  part  in  the  running  of  the  affairs 
of  their  Government. 

Speaking  of  bonus  marchers,  there  have  been  many  marches  of 
this  kind  on  Washington  before  this  one  of  the  ex-service  boys. 
X  will  only  mention  a  few. 

Right  after  the  war  the  railroad  bonus  army  came  to  Washing- 
ton, and  Congrese  sent  them  away  with  a  bonus  of  tsaO.OOO.OOO 
and  a  law  that  provided  for  the  Government  getting  one-half  their 
profits  above  the  first  6  per  cent.  The  one-half  belonging  to  the 
Government  soon  amounted  to  $361,000,000,  but  up  to  date  the 
railroads  are  keeping  It  as  an  extra  bonus. 

When  the  President  called  a  special  session  of  Congress  In  1929, 
a  group  of  bonus  seekers  marched  on  Washington  with  claims 
against  the  Government.  These  claims  had  little  of  Justice  In 
them.  The  claims  of  the  ex-service  men  are  entitled  to  one  hun- 
dred times  the  consideration  as  were  those  of  the  bonus  maxchers 
of  1939.  In  1929  It  was  a  group  of  eastern  manufacturers  that 
came  to  Washington  demanding  a  tariff  bonus.  There  Is  some 
difference  In  the  two  armies.  The  ex-aervlce  men  came  on  foot, 
by  truck  and  box  cars.  The  tariff  marchers  came  in  Pullmans  and 
by  private  car  and  even  special  train.  The  ex-service  men  came 
iB  rags  and  without  money  or  food.  The  tariff  army  came  with 
clothes  for  travel,  clothes  for  morning,  clothes  for  afternoon,  and 
clothes  for  evening.  They  came  with  pockets  bulging  with  money 
and  check  books  handy  when  needed.  The  soldier  group  slept  in 
the  open  In  Anacoetla  camp  on  the  banks  of  the  Potomac  with  a 
little  straw  for  a  bed  and  the  sky  for  cover.  The  tariff  army  had 
rooms  and  suites  of  rooms  In  the  Wlllard  Hotel.  The  ex-service 
men  came  saying  to  Congress.  "  We  did  our  bit  In  France  in  1917 
and  1918.  now  we  want  our  bonus."  The  tariff  hogs  said  to  Con- 
gress. "  We  did  our  bit  in  1928.  we  now  demand  oxir  bonus."  Sen- 
ator Grundy,  spokesman  for  the  hogs,  publicly  stated  that  the 
manufacturers  of  his  State  had  contributed  $750,000  to  the  Repub- 
lican campaign  fund,  which  was  their  bit,  and  they  were  here  and 
that  they  now  came  to  collect.  The  ex-aervlce  men.  200  of  them 
with  war  medals  pinned  to  their  ragged  sliirts,  are  police  watched 
day  and  night.  The  tariff  hog  army  had  the  right  of  way,  even 
the  policemen  standing  aside  when  they  approached.  Congress 
just  turned  down  the  request  of  the  ex-service  bonus  army.  In 
1920  they  gracioualy  granted  the  tariff  bonus  arm^y  everytliing  they 
asked. 

In  this  session  of  Congress  the  big  banker  army  came  to  Wash- 
ington in  Just  as  grand  style  as  did  the  tariff  army  in  1929.  No 
policemen  were  put  on  their  trail.  Everybody  tipped  their  hats 
to  them.  The  President  Issued  orders  to  Congress  to  grant  every 
request  of  these  high-powered  robbers  and  racketeers.  Both 
House  and  Senate  meekly  obeyed,  and  the  banker  barons  left 
with  $2,000,000,000  to  the  good  and  a  promise  of  as  much  more  as 
they  might  need. 

XnfKIOHTBOnS    aCOITXT    STSTKK 

Do  you  doubt  the  unrighteousness  of  our  money  system?  If 
you  do.  listen  to  me  while  I  read  from  the  remarks  of  Congressman 
Loms  T.  McFabdcm.  of  Pennsylvania,  found  in  the  Conokkssional 
Rscoao  of  the  10th  of  this  month  and  on  page  12800.  Mr.  ilc- 
Faddxh  said: 

"Another  Member  of  this  House,  Mr.  Bdcbt,  the  honorable 
gentleman  from  Maine,  has  questioned  the  accuracy  of  my  state- 
ment and  has  Informed  me  that  the  Federal  Reserve  Board  denies 
absolutely  that  these  figures  are  correct.  This  Member  has  said 
to  me  that  the  thing  Is  unthinkable,  that  it  can  not  be.  that  It  is 
beyond  all  reason  to  think  that  the  Federal  Reserve  Board  and  the 
Federal  reserve  banks  shoiild  have  so  subsldlaed  and  endowed  their 
favorite  banks  of  the  Federal  reserve  system.  This  Member  is 
horrified  at  the  thought  of  a  gntt  to  great,  a  bounty  so  detri- 
Basntal  to  the  pubUe  welfare  as  sixty  and  a  half  billian  doUara  a 
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year  and  more  showlad  out  to  favored  banks  of  the  FsdertI 
system. 

"I  sympathize  with  Mr.  Bssdt.  I  would  spare  him  pain  If  X 
could,  but  the  facts  remain  as  I  have  stated  them.  In  1928  the 
Federal  Reserve  Board  and  the  Federal  reserve  banks  jireaented 
the  staggering  amount  of  $80,508,690,000  to  their  member  banks  at 
the  expense  of  the  wage  earners  and  taxpayers  of  thci  United 
States.  In  1929.  the  year  of  the  stock  market  crash,  the  Federal 
Reserve  Board  and  the  Federal  reserve  banks  advanced  nrty-eight 
billions  to  member  banks. 

"  In  1930.  while  the  speculating  banks  were  getting  out  of  the 
stock  market  at  the  expense  of  the  general  pubUc.  the  FeCeral  Re- 
serve Board  and  the  Federal  reserve  banks  advanced  thtan  $18.- 
022  782  000.  This  shows  that  when  the  banks  were  gambling  on 
the  pubUc  credit  of  the  United  SUtes  Government  as  represented 
by  Federal  reserve  currency,  they  were  subsidized  to  any  amount 
they  required  by  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks.  When  the  swindle  began  to  fail  the  banks  knew  it 
In  advance  and  withdrew  from  the  market.  They  got  out  with 
whole  skins  and  left  the  people  of  the  United  SUtes  to  pay  the 
piper. 

"  On  November  2.  1931.  1  addressed  a  letter  to  the  Federal  Re- 
serve Board  asking  for  the  aggregate  total  of  member  bank  bor- 
rowings in  the  years  1928.  1929,  1930.  In  due  course  I  received  a 
reply  from  the  Federal  Reserve  Board  dated  November  9,  1931. 
the  pertinent  part  of  which  reads  as  follows: 

"  •  Mr  Dkas  CoNoaxssif  am  :  In  reply  to  your  letter  of  November 
a  you  are  advised  that  the  aggregate  amount  of  15-day  promissory 
notes  of  member  banks  during  each  of  the  past  three  calendar 
years  has  been  as  follows: 

1928 •«,  l»8.  690.  000 

1930 58.  048,  897.  000 

1930 — 18.  022,  782.  000 

" '  Very  truly  youn, 

** '  Cmaiaa  Mobbuju  SecreUiry.' 

"  This  will  show  the  gentleman  from  Maine  the  accuracy  of  my 
statement.  As  for  the  denial  of  these  facts  made  to  him  by  the 
Federal  Reserve  Board.  I  can  only  say  that  It  must  have  been 
prompted  by  fright,  since  hanging  Is  too  good  for  a  Government 
board  which  permitted  such  a  misuse  of  Government  funds  and 
credit. 

"My  friend  from  Kansas  [Mr.  Mcaccuc)  has  stated  that  he 
thought  the  Federal  Reserve  Board  and  the  Federal  reserve  banks 
lent  money  by  rediscountlng.  So  they  do;  but  they  lend  com- 
paratively little  that  way.  The  real  rediscountlng  that  they  do 
has  been  called  a  mere  penny-ln-the-slot  business.  It  Is  too  slow 
for  genuine  highflyers.  They  diioourage  It.  They  prefer  to  sub- 
sidize their  favorite  banks  by  making  these  $80,000,000,000  ad- 
vances, and  they  prefer  to  acquire  acceptances  in  the  notorious  open 
discount  market  in  New  York,  where  they  can  use  it  to  control 
the  prices  of  stocks  and  bonds  on  the  exctianges.  For  every  dollar 
they  advanced  on  rediscounts  In  1928  they  lent  $33  to  their  favor- 
ite banks  for  gambling  pxirposes.  In  other  words,  their  redls- 
counU  In  1928  amounted  to  $1,814,271,000,  while  their  loans  to 
member  banks  amounted  to  $80,598,890,000.  As  for  their  open- 
market  operations,  these  are  on  a  stupendous  scale,  and  no  tax 
is  paid  on  the  acceptances  they  handle;  and  their  foreign  prin- 
cipals, for  whom  they  do  a  business  of  several  blUlon  dollars  every 
year,  pay  no  income  tax  on  their  profits  to  the  United  States 
Government. 

"  This  is  the  John  Law  swindle  over  again.  The  theft  of  Teapot 
Dome  was  trifling  compared  to  It.  What  king  ever  robbed  his 
subjects  to  such  an  extent  as  the  Federal  Reserve  Board  and  the 
Federal  reserve  banks  have  robbed  us?  Is  It  any  wonder  that  there 
have  lately  been  90  cases  of  starvation  in  one  of  the  New  York 
hospitals?  Is  It  any  wonder  that  the  children  of  this  country  are 
being  dispersed  and  abandoned? 

"  The  Government  and  the  people  of  the  United  States  have  been 
swindled  by  swindlers  de  luxe  to  whom  the  acquisition  of  American 
gold  or  a  parcel  of  Federal  reserve  notes  presented  no  more  diffi- 
culty than  the  drawing  up  of  a  worthless  acceptance  In  a  country 
not  subject  to  the  laws  of  the  United  States  by  sharpers,  not  sub- 
ject to  the  Jxirlsdlction  of  the  United  States  courts,  sharpers  with 
a  strong  banking  '  fence '  on  this  side  of  the  water — a  '  fence ' 
acting  as  a  receiver  of  the  worthless  paper  coming  from  abroad, 
indorsing  it  and  getting  the  currency  out  of  the  Federal  reserve 
banks  for  it  as  quickly  as  possible,  exchanging  that  currency  for 
gold,  and  in  turn  transmitting  the  gold  to  Its  foreign  confederates. 

"  Such  were  the  exploits  of  Ivar  Kreuger.  Mr.  Hoover's  friend,  and 
bis  hidden  Wall  Street  bankers.  Every  dollar  of  the  billions 
Kreuger  and  his  gang  drew  out  of  this  country  on  acceptances  was 
drawn  from  the  Government  and  the  people  of  the  United  States 
through  the  Federal  Reserve  Board  and  the  Federal  reserve  banks. 
The  credit  of  the  United  States  Government  was  peddled  to  him  by 
the  Federal  Reserve  Board  and  the  FMeral  reeerve  banks  for  their 
own  private  gain. 

"  That  is  what  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks  have  been  doing  for  many  years.  They  have  been 
peddling  the  credit  of  this  Government  and  the  signature  of  this 
Government  to  the  swindlers  and  speculators  of  all  nations.  That 
Is  what  happens  when  a  country  forsakes  Its  constitution  and  gives 
Its  sovereignty  over  the  public  currency  to  private  interests.  Give 
them  the  flag  and  they  will  sell  it. 

"  The  nature  of  Kreuger 's  organised  swindle  and  the  bankrupt 
condition  of  Kreuger's  combine  was  known  here  last  June  when 
Hoover  sought  to  exempt  Kreuger's  loan  to  Germany  of  one  hun- 
dred and  twenty-five  millions  from  the  operation  of  the  Hoover 


moratorium.     The  bankrupt  oondltlon  at  Kreuger%  swindle  was 

known  here  last  simimer  when  $30,000,000  was  taken  from  Amer- 
ican taxpayers  by  certain  bankers  In  New  York  for  the  ostensible 
purpose  of  permitting  Kreuger  to  make  a  loan  to  Colombia.  Co- 
lombia never  saw  that  money.  The  nature  of  Kreuger's  swindle 
and  the  bankrupt  condition  of  Kreuger  was  known  here  in  Janu- 
ary when  he  visited  his  friend,  Mr.  Hoover,  at  the  White  House. 
It  was  known  here  tn  March  before  he  went  to  Paris  and  committed 
suldde  there.** 

Again,  let  me  qxiote  from  Congressman  McFaddkk's  spee<^  made 
by  him  in  the  House  on  June  4  and  found  in  the  Concrxssional 
Recovd  of  that  date,  beginning  on  page  12032.  These  are  tax  cases, 
but  in  the  long  run  the  profits  go  largely  to  the  big  bankers. 

"Although  I  was  in  possession  of  important  information  at 
the  beginning  of  this  Inquiry.  I  have  been  amazed  by  the  almost 
unbelievable  situation  which  has  been  discovered  to  exist.  Hun- 
dreds of  millions,  perhaps  billions  of  dollars  have  been  diverted 
from  the  public  funds  by  practices  which  could  not  exist  without 
the  knowledge  of  the  Secretary  of  the  Treasury.  It  is  not  too 
much  to  say  that  the  shortage  is  so  great  that  it  is  directly 
responsible  for  the  need  for  new  revenue  which  is  now  absorbing 
the  attention  of  the  two  honorable  bodies  meeting  under  this 
historic  roof.  If  the  tax  laws  had  been  enforced,  there  would  be 
no  need  for  new  tax  laws. 

"  I  have  called  these  discoveries  to  the  personal  attention  of 
Mr.  Andrew  W.  Mellon,  former  Secretary  of  the  Treasury,  and  to 
Mr.  Ospden  L.  Mills,  the  present  incumbent  of  that  office.  I  have 
not  been  able  to  discover  in  either  of  these  gentlemen  any  dis- 
position to  correct  existing  evils,  to  collect  back  taxes,  or  to  take 
any  steps  at  all  to  bring  this  condition  to  an  end. 

"  Individuals  and  corporations  who  should  pay  large  taxes  not 
only  escape  full  payment  of  their  Just  share  of  the  expenses  of 
Government  but  are  also  the  recipients  of  huge  tax  refunds  which 
return  to  them  the  greater  part  of  the  sums  they  do  pay.  There 
exists  what  amounts  to  an  alliance  between  tax  evaders,  attor- 
neys, certain  public  accountants,  and  Treasury  officials  which 
operates  to  exempt  from  taxation  those  best  able  to  pay  and 
shifts  the  burden  of  governmental  txpenae  to  the  shoulders  of 
thoee  least  able  to  pay. 

"  Partlcxilarly  odious  are  a  group  of  eases  In  which  the  Treasury 
seems  to  be  allied  with  the  New  York  branch  of  an  iCngHah  ac- 
counting firm  to  cancel  a  va£t  sum  of  war-profit  taxes  levied  years 
ago  upon  foreign  steamship  companies.  Opinions  of  successive 
Attorneys  General  of  the  United  States  holding  these  taxes  due 
and  payable  have  been  set  aside  In  secret  and  unpublished  pro- 
ceedings in  which  the  present  Attorney  General  seems  to  h&ve 
played  an  important  part.  Laws  passed  by  Congress  have  been 
reversed  by  '  opinions  '  and  '  r^ulatlons  '  and  '  Interpretations  ' 
promulgated  by  Treasury  attorneys,  and  mllllonB  of  dollars  of  re- 
ftinds  have  been  made  to  these  foreign  steamship  companies,  in- 
stead of  collecting  from  them  the  unpaid  taxes  they  owe  xinder 
the  law. 

"All  this  has  been  done  by  edicts  of  the  Treasury  Department — 
edicts  directly  contradictory  of  laws  passed  by  the  Congress  and 
signed  by  successive  Presidents  of  the  United  States.  These  con- 
tributions to  the  shipowners  of  other  countries  are  made  in  secret 
and  behind  smoke  screen  of  foggy  technicalities  by  the  same  de- 
partment of  the  Government  which  now  comes  before  our  com- 
mittees and  tells  us  that  we  must  increase  taxes  to  replace  the 
money  that  It  has  given  away,  that  we  must  lay  new  Imposts  upon 
every  step  of  our  people's  lives,  from  the  baby's  niirsing  bottle  to 
the  casket  and  tombstone  of  the  last,  final  rest." 

We  have  a  money  system  so  unrighteous  that  a  handfxil  of  New 
York  bankers  can  bring  on  such  depressions  as  we  now  have  at 
their  own  sweet  will.  Slaves  of  these  bankers  as  well  as  their 
hirelings  prate  about  the  sound  gold -standard  money  system.  If 
a  money  system  is  sound  that  gets  the  people  of  a  nation  into  the 
fix  we  are  in  now  and  the  fix  It  has  been  in  at  various  times  in  the 
last  50  years,  then  we  had  better  look  for  something  not  quite  so 
soimd. 

Real  money  should  serve  no  other  purpose  thjm  that  of  a 
medium  of  exchange.  Any  monetary  system  of  money  that  makes 
money  a  commodity  and  makes  baxikers  money  merchants  is  un- 
sound. To-day  the  v&lue  of  a  dollar  is  so  high  that  it  has  ceased 
to  be  a  medium  of  exchange.  People  can  not  buy  a  dollar  that 
requires  25  pounds  of  cotton  to  purchase.  That  is  what  a  cotton 
farmer  has  to  give  to-day  for  a  dollar.  To-day  the  value  of  a 
dollar  is  so  high  that  fanners  all  over  the  mid-West  must  pay  10 
iwunds  of  butterfat  to  get  one.  To-day  the  dollar  is  so  high  that 
it  takes  SO  pounds  of  live  pork  to  buy  one.  No  wonder  the  dollar 
has  ceased  to  be  a  medium  of  exchange,  and  people  are  on  a  barter 
basts. 

I  refer  you  to  an  article  in  the  Saturday  Evening  Post  at  June  18 
by  Mrs.  EYel3m  Harris  entitled  "  Farming  without  Money."  It  Is 
a  real  story  ot  how  Mrs.  Harris  pays  the  barber,  the  merchant, 
even  the  taxes  on  her  land  by  trading  those  with  whom  she  deals 
products  of  her  farm. 

OTTS  BILLS 

The  Wheeler  bill  for  remonetization  of  silver  has  reached  no 
further  consideration  since  the  bearing  before  the  subcommittee 
of  the  Finance  Committee  of  the  United  States  Senate  last 
February. 

Another  silver  bill  introduced  by  Senator  PirracAM,  of  Nevada, 
may  be  voted  on  In  the  Senate  and  the  Hoiiae.  Whether  It  will 
pass  Is  problematic.  This  bill  provides  for  the  Government  p\ir- 
chaslng  a  certain  amount  of  diver  each  mootb  for  the  next  five 
years.  I 
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1%e  Wheeler  bm  Is  real  eeonomlc  xtghteoosne 
bill  is  about  half  rlghteousneaa. 

The  Frazier  bill  got  on  the  calendar  of  the  Senate,  but  has  not 
been  taken  up  by  that  body  for  discxiaslon  and  vote,  and  probably 
will  not  be.  The  graftlzxg  bankers  of  New  Yorit  City  have  told 
their  little  boys  in  the  Senate  ttiat  it  Is  imaound  to  issue  any 
money  that  does  not  provide  for  graft  to  the  New  York  banksra 
in  the  way  of  commissions  and  interest,  therefore,  the  Senate  does 
not  vote  on  this  economically  righteous  bill. 

The  McNary  bill  was  the  one  unanimously  agreed  upon  by  the 
National  Orange.  Farmers'  Union,  and  Farm  Bureau.  K  was  in 
the  form  of  an  amendment  to  the  marketing  act.  Our  friends  In 
the  Senate  finally  forced  consideration  of  the  bill.  For  three  days 
it  was  debated  in  that  august  body  and  then  reoommitted  to  the 
Committee  on  Agriculture  in  the  Senate,  which  probably  means 
it  is  killed,  although  we  have  not  given  up  and  ein>ect  to  flcht 
to  the  end.  ' 

In  the  debate  on  the  bill  It  was  attacked  by  the  constitutional 
lawyers.  They  picked  at  It  as  avariciously  as  a  group  of  buzzards 
over  a  piece  of  carrion.  After  the  constitutional  lawyers  had 
exhausted  themselves,  then  the  friends  of  grain  and  cotton  ex- 
changes bobbed  up  with  mlsintcapretatlons  of  what  the  bill 
pn^KMed.  They  could  not  imderstand  It.  They  did  not  want 
to  understand  It.  The  best  proof  that  the  bill  had  merits  was 
the  fact  that  the  speculators  who  name  the  price  of  our  products 
were  bitterly  opposed  to  It.  On  the  third  day  of  the  argument  I 
hurriedly  dictated  a  letter  to  Senator  Thomas,  which  he  read 
into  the  RzcoxD.  I  now  read  it  to  you.  Any  listener  who  after 
hearing  this  letter  read  feels  like  you  have  an  understanding  of 
the  allotment  plan  can  congratulate  yourselves  on  youi  intelli- 
gence, for  half  the  Members  of  the  Senate  after  three  days  of 
debate  claimed  they  could  not  understand  It. 

"Dxax  Sbnatos:  I  have  presented  the  allotment  plan  contained 
In  the  McNary  bill  to  more  than  200  farm  audiences,  ranging  from 
a  few  hundred  to  a  good  many  thousands  and  covering  21  States. 
I  have  presented  the  bill  to  chambers  of  commerce  and  other 
civic  organizations.  I  presented  It  to  the  State  board  of  agricxil- 
ture  in  our  State  in  one  of  their  meetings.  In  all  these  presenta- 
tions the  plan  was  indorsed,  and  not  one  person  in  the  multiplied 
thousands  got  such  misunderstanding  of  the  provisions  of  the  bill 
as  many  Members  of  the  Senate  seem  to  have.  The  bill  Is  so 
simple  that  if  I  had  not  been  present  and  heard  the  remarks  of 
Senators  I  would  have  not  believed  it  possible  for  any  man  to  get 
such  conception  of  the  bill. 

"  The  bill  provides,  first,  for  getting  cost  of  production  for  that 
portion  of  farm  crops  used  in  domestic  consumption. 

"  Second,  it  provides  that  the  remaining  portion  will  take  the 
world  market  at  the  time  and  place  of  any  delivery  by  the  pro- 
ducer. 

"Third,  the  Government  deals  only  with  the  purchaser  and 
does  tills  through  a  license-control  system. 

"Foxuth.  the  licensee  settles  for  each  delivery  by  the  producer 
on  a  basis  of  paying  the  Govemntent  fixed  price  for  the  portion 
needed  for  home  consumption  (which  price  Is  the  same  during 
the  crop  year)  and  the  world  price  for  the  remainder  at  that 
place  on  that  day. 

"  Fifth,  there  Is  no  regulation  of  the  farmer  in  this  bm. 

**  Sixth,  there  is  no  expense  to  the  Government  except  adminis- 
tration. The  Government  did  this  very  thing  for  wheat  of  the 
1919  crop  at  a  very  small  expense. 

"  Farmers  for  wheat  and  cotton  are  not  getting  more  than  one- 
fourth  cost  of  production.  They  are  getting  lees  than  cost  for 
every  product  they  sell.  If  it  is  right  for  the  home  folks  to  pay 
the  farmers  cost  for  that  portion  of  the  crop  the  home  folks  use 
then  this  bill  is  right. 

"  Under  present  marketing  conditions  the  farmer  has  nothing  to 
say  about  the  prices  of  Ills  products.  ^>eculatorB  on  the  exchanges 
name  the  prices.  This  bill  takes  that  auth<»^ty  away  from  the 
speculator  in  the  portion  used  In  home  consumption.  Senators. 
In  the  name  of  humanity,  In  the  name  of  the  general  welfare  of 
this  Nation,  rescue  us  from  the  price  fixing  of  our  prodiicts  by  the 
speculators  on  the  exctiangee. 

"  I  suggest  that  if  any  amendments  to  the  bill  would  make  It 
read  more  clearly,  as  I  have  outlined  above,  that  you  offer  such 
amendments." 

ramCT  nooiroano  tsoBTWoomnaB 

Ninety  out  of  100  American  homes  practice  economic  righteous- 
ness as  between  mother,  father,  and  children.  Father,  becsxise  be 
is  the  biggest,  because  he  Is  the  strongest,  does  not  wear  better 
clothes  than  mother,  son,  or  daughter.  He  does  not  eat  a  better 
grade  of  food  than  the  other  members  of  the  family.  He  does  not 
claim  for  himself  more  recreation  and  entertainment  than  the 
others  have.  The  father  who  would  practice  such  family  unright- 
eousness would  receive  a  call  from  the  neighbors  and  one  warn- 
ing would  be  all  those  neighbors  would  give  him.  A  second  offenee 
and  action  would  be  taken. 

In  the  great  national  family,  consisting  of  a  hundred  and  twenty 
million  common  people,  small  individually,  weak  IndivlduaUy.  and 
10,000  ultrarlch,  who  centred  big  business,  unrighteousness  is 
practiced  and  prevails.  Big  busineas  may  be  likened  in  the  na- 
tional family  to  the  father.  This  daddy  In  the  national  family  tatts 
lost  all  sense  of  what  is  fair  to  the  other  members  of  the  famOy. 
He  has  become  a  selfish,  greedy,  avarlcioiu  old  hog.  He  reaches 
out  at  the  table,  in  the  dressing  room,  and  in  the  places  of  amuse- 
ment and  takes  the  best  of  everything  In  such  quantities  that 
millions  of  other  members  of  the  family  go  hungry,  fo  tmggtd.  fo 
without  any  of  the  pleasures  of  life. 
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etaeh  tmrlghteoos  eondltloiw  develop  all  the  instlneta  of  » 
Nero.  In  America  big  bmalnw  men.  clothed  In  such  power  aa 
big  bualneaa  has.  become  as  cruel  as  the  emperors  of  Borne,  wboee 
hlgbeat  standard  of  pleasure  was  torturing  human  beings.  They 
were  delighted  to  have  human  beings,  their  clothing  soaked  In  oil, 
answer  the  purpose  of  a  lighting  system  at  their  open-court 
entertainments  by  placing  them  at  regular  Intervals  and  uaiiig 
them  as  human  torchee.  It  was  a  pleasure  to  these  old  emperors 
to  see  human  beings  thrown  Into  the  cages  of  wild  animals. 

A  man  In  this  coimtry  gets  a  million  dollars  by  some  means. 
He  plans  the  next  year  to  double  that  sxim.  He  does  this  knowing 
that  for  him  to  get  a  million  dollars  In  a  year  of  the  national 
Income  wUl  mean  that  thouainds  of  other  members  of  the  na- 
tional family  must  work  for  nothing  except  the  neceaaary  food  to 
keep  them  alive.  He  Is  successful  and  gains  the  extra  million. 
He  is  now  worth  two  million  and  he  plans  to  double  that,  and  he 
looks  down  on  the  picture  of  misery  that  he  knows  m\ist  be 
doubled  If  he  doubles  his  two  mUllon  with  as  much  delight  as 
Nero  did  on  human  torchea. 

Parmers  listening  In.  as  I  cloee  I  appeal  to  you,  I  urge  you.  I 
beg  of  you  get  into  yoxir  organization,  the  Farmers'  Union,  and 
help  those  who  are  In  to  dethrone  the  Neros.  to  dethrone  the 
unrighteous  economic  system  that  has  grown  up  In  this  country. 
This  Nation  can  not  exist  with  a  small  minority  living  In  the 
midst  of  plenty.  1^  '**«  midst  of  luxury,  even  In  the  midst  of 
riotous  living,  and  a  vast  majority  hungry  and  ragged.  Oh. 
brother  farmers,  get  Into  jour  class  organization,  the  Farmers' 
Union,  and  help  us  to  establish  in  this  country  Justice,  equity,  the 
principles  of  the  Oolden  Rxile.  and  economic  rl|;hteou8neaB. 

■TATUCXirTS  or   APT lOFKlATIOKS— SKVPfT Y  -SKCOHP   CONCRKS8. 

rsMsx  sxsszoir 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  In  the  Rscord  to  be  issued  after  the  adjournment  of 
Congress — I  am  hoping  to  leave  this  afternoon,  and  that  is 
why  I  am  making  the  request  now — I  may  be  permitted  to 
file  and  have  printed  the  usual  statement  of  governmental 
receipts  and  the  appropriations  made  at  the  present  session 
of  the  Congress.  Such  a  statement  is  always  printed  in  the 
Rkcord  by  members  on  both  sides  of  the  committee,  and  I 
should  like  to  print  my  remarks  in  that  regard  in  the  Rscoko 
that  is  to  be  published  after  the  adjournment  of  Congress. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mi.  SMOOT.  I  understand  the  request  applies  to  both 
sides? 

Mr.  McKELLAR.  Of  course,  and  I  make  the  request  for 
both  sides  now. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

nCKRGBNCT  KBLIXP  AlfV  COIVSTHT7CTIOIV  LSGISI.ATIOM 

Mr.  WAGNER.  On  Thursday.  Mr.  President,  the  Senate 
passed  the  emergency  relief  and  construction  bill,  the  first 
and  only  measure  to  receive  the  approval  of  the  Senate, 
which  undertakes  to  launch  a  direct  attack  upon  the  difD- 
culties  of  the  depression.  Directly  and  through  the  Recon- 
struction Finance  Corporation  we  shall  under  the  terms  of 
the  bin  Initiate  and  finance  a  $2,000,000,000  construction 
program,  which  must  of  necessity  create  a  demand  for  com- 
modities, and  thus  help  check  price  deflation,  stimulate 
trade  and  industry,  and  open  Jobs  for  a  substantial  portion 
of  those  who  for  three  long  years  have  been  poundliog  the 
pavements  in  vain  search  of  work. 

The  bill  had  been  painstakingly  prepared.  It  was  thor- 
oughly considered  during  a  week  of  debate  in  the  Senate. 
It  emerged  with  the  overwhelming  approval  of  the  Sen- 
ate, practically  in  the  form  in  which  it  had  been  intro- 
duced. Under  the  circumstances  there  would  be  no  occasion 
for  speaking  upon  It  now  but  for  the  statement  issued  by  the 
President,  which  must  not  go  unrefuted  lest  the  public 
accept  as  true  and  valid  a  criticism  which  is  completely 
unfounded. 

It  is  not  my  purpose  to  enter  into  controversy  with  the 
President  over  his  claim  to  credit.  It  may  well  be  that 
within  the  silence  of  his  own  heart  he  approved  of  legisla- 
tion for  relief  of  the  country  from  the  blighting  effects  of 
unemployment.  If  so.  he  very  effectively  concealed  his  pur- 
poflc  from  Congress  until  after  every  item  which  constitutes 
the  relief  and  construction  bill  had  already  been  proposed 
in  this  body. 

My  purpose  is  to  take  issue  with  him  upon  those  charges 
with  which  he  attacks  an  essential  and.  indeed,  an  indis- 
pensable section  of  the  bill  which  we  have  passed.  His 
objections  are  primarily  aimed  at  the  provision  of  the  bill 


which  authorizes  the  expansion  of  the  Federal  construc- 
tion program  and  the  financing  of  that  work  by  a  Federal 
bond  issue.  Concerning  that  provision  he  makes  the  blunt 
declaration.  "  We  can  not  restore  employment  In  the  United 
States  by  these  methods." 

Before  we  consider  any  of  the  details  it  seems  to  me  en- 
tirely proper  that  we  should  appraise  the  record  of  the  man 
who  makes  this  generalization.  Does  his  record  entitle  him 
to  pass  Judgment  upon  what  are  proper  or  Improper  methods 
of  dealing  with  unemployment? 

Mr.  Hoover  was  wrong  on  the  agricultural  problem  when 
he  contrived  the  Federal  Farm  Board  and  the  stabilization 
corporations  which  to-day  have,  as  far  as  I  know,  no  de- 
fender inside  or  outside  of  the  Senate. 

Mr.  Hoover  was  wrong  on  the  tariff  when  he  signed  the 
Smoot-Hawley  bill  over  the  protest  of  the  informed  and 
expert  opinion  of  the  country. 

Mr.  Hoover  has  been  continuously  and  invariably  wrong 
on  unemployment  He  was  wrong  when  he  resisted  the 
effort  during  times  of  prosperity  to  prepare  for  the  possible 
day  of  depression.  He  was  wrong  when  he  announced  on 
March  7.  1930,  that  within  60  dajrs  the  depression  would  be 
over.  He  was  wrong  more  recently  when  he  declared  that 
the  Reconstruction  Finance  Corporation  would  contribute 
to  the  resumption  of  employment  and  the  stabilization  of 
prices,  and  that  no  more  direct  methods  were  necessary. 

In  view  of  this  record  I  declare.  Mr.  President,  that  the 
public  win  do  well  to  reject  the  criticism  of  one  who  has 
throughout  the  depression  been  wrong,  late,  and  futile,  and  to 
rely  upon  the  good  judgment  and  sincerity  of  purimse  of 
those  who  have  been  right. 

To-day  the  informed  and  expert  opinion  of  the  Nation 
and  the  great  body  of  its  citizens  approve  and  conunend  this 
legislation.  And  Mr.  Hoover  Is  again  defying  the  light  and 
the  truth,  obstinately  resisting  the  persuasion  of  fact  and 
logic  and  contributing  to  the  despair  which  Is  all  too  prer- 
alent. 

Our  object  was  to  formulate  a  program  which  would  re- 
lieve distress,  stimulate  trade,  and  provide  emplosnoient. 
That  we  have  done.  The  direct  share  of  the  Federal  Gov- 
ernment in  that  program  is  but  a  quarter  of  the  $2,000,000,000 
enterprise  which  the  bill  contemplates.  That  Is  not  too 
large  a  share  of  the  responsibility  for  the  Federal  Gov- 
ernment to  assume  in  helping  the  Nation  to  carry  the 
burden  of  the  depression  and  <n^'flt1ng  the  movement 
toward  recovery. 

Instead  of  commending  the  program.  Instead  of  joining 
in  this  great  effort  and  thus  giving  asstn-ance  to  the  Nation 
of  a  unified  purpose  in  the  Capitol  to  undertake  the  difficult 
task  of  rehabilitation,  the  President  repeats  the  outworn 
and  oft-refuted  charges  that  this  legislation  unbalances  the 
Budget,  is  wasteful,  and  will  be  ineffective  in  providing 
sul>stantial  employment.  The  high  ofBce  from  which  these 
charges  emaniUe  makes  it  necessary  once  again  to  establish 
their  invalidity. 

The  bill  which  the  Senate  has  passed  does  not  unbalance 
the  Budget.  On  the  contrary,  it  helps  to  balance  it  and  to 
reduce  the  very  heavy  burden  of  current  taxation  by  can- 
celing appropriations  of  about  $175,000,000  for  permanent 
improvements.  These  improvements,  together  with  about 
$325,000,000  of  additional  construction,  will  be  financed  out 
of  a  separate  fund  of  $500,000,000  raised  by  a  bond  issue. 
These  bonds  no  more  unbalance  the  Budget  than  the  de- 
bentures of  the  Reconstruction  Finance  Corporation,  since 
both  alike  depend  for  their  value  upon  the  national  credit, 
and  both  alike  represent  not  expenditure  of  Income  but 
investment  of  capitaL 

The  program  of  public  construction  provided  in  the  bin  Is 
not  wasteful  but  the  essence  of  prudent  economy.  It  Is 
sound  economy  to  buUd  that  which  we  need  when  costs  are 
low.  and  to-day  costs  are  low:  indeed,  too  low.  It  is  sound 
economy  to  put  men  to  work  instead  of  maintaining  them  in 
Idleness  as  we  are  doing  to-day  in  every  city  of  the  United 
States.  The  works  projected  in  the  bill  are  precisely  of  the 
same  class  and  kind  as  those  recommended  by  the  President 
in  his  Budget.    In  many  Instances  the  identical  projects  are 


merely  to  be  hastened  to  completion  so  as  to  xxrovlde  more 
work  now  when  it  is  so  badly  needed. 

Through  the  President's  statement  word  has  gone  out  to 
every  citizen  in  the  United  States  that  the  public  work 
authorized  by  the  bill  is  to  be  done  "  to  a  large  extent  in  the 
localities  where  It  is  not  needed.'*  I  say  with  all  due  respect 
to  the  President  that  there  is  no  warrant  whatever  for  that 
statement,  and  I  defend  my  assertion  by  giving  the  conclu- 
sive reason  that  the  choice  of  the  specific  undertakings  to  be 
constructed  under  the  bin  is  left  to  the  President  and  his 
departments.  It  is  up  to  the  President  to  select  projects 
which  will  do  the  most  good  in  localities  where  they  are 
most  sorely  needed.  Can  it  be  that  he  is  now  in  advance 
condemning  the  work  he  will  do  in  exercising  his  authority 
under  this  bill? 

From  the  day  the  bill  was  Introduced  the  administration 
has  been  engaged  in  the  petty  effort  to  belittle  its  effective- 
ness in  providing  employment.  It  is  disappointing  to  see 
the  President  Join  in  that  endeavor,  the  only  effect  of  which 
can  be  to  spread  pessimism  and  discouragement  when  there 
is  ample  room  for  hope.  The  President  states  that  the 
$500,000,000  Federal-construction  program  would  "produce 
direct  emplojonent  during  the  next  year  to  an  average  of 
less  than  100.000  men."  With  all  the  respect  which  is  prop- 
erly due  to  the  President.  I  am  nevertheless  constrained  to 
say  that  that  statement,  unqualified  and  imexplained,  is  not 
quite  candid  with  the  millions  of  our  citizens  who  are  pray- 
erfully waiting  for  the  final  enactment  of  this  legislation. 
The  words  "  direct  employment."  the  phrase  "  during  the 
next  year  "  contain  mental  reservations.  It  Is  not  a  state- 
ment of  all  the  facts. 

How  many  of  the  millions  who  will  read  his  statement  will 
realize  that  by  using  the  words  "  direct  employment "  the 
President  meant  to  exclude  the  men  who  make  the  bricks 
that  are  handled  by  the  bricklayers  on  the  site  of  construc- 
tion; that  he  intended  to  exclude  the  steel  workers,  the  iron 
workers,  the  quarrymen.  the  railroad  employees,  all  of  whom 
must  necessarily  be  employed  to  prepare  and  transport  the 
materials  necessary  for  modem  construction.  For  every 
man  directly  employed  at  the  site  of  a  project  at  least  two 
men  are  employed  behind  the  lines.  Is  the  employment  of 
these  men  of  no  c(msequence? 

How  many  of  those  who  read  the  President's  statement 
will  know  that  by  using  the  phrase  "  during  the  next  year  " 
he  probably  meant  that  for  unstated  reasons,  which  I  have 
not  been  able  to  discover,  he  proposed  to  postpone  some  of 
the  construction  authorized  by  the  bill? 

The  President  did  not  inform  the  American  people  that 
by  reason  of  the  30 -hour  week  which  is  provided  in  the  bill 
we  shall  open  160  jobs  for  every  100  normally  made  available 
by  a  construction  project. 

I  recall  that  the  President  has  not  always  been  so  grudging 
with  his  estimates.  On  September  6,  1931.  he  announced  to 
the  press  that  the  Treasury  bxiilding  program  then  under 
way  would  by  January  1.  1932.  provide  work,  directly  and 
Indirectly,  to  100,000  men,  and  that  program  represented  a 
totaj  expenditure  for  the  11  months  ending  June  1,  1932.  of 
but  $76,248,946. 

The  fact  of  the  matter  is  that  on  the  basis  of  expert 
analysis  it  is  conservatively  estimated  that  the  entire  con- 
struction program  made  possible  by  the  bill  would  provide 
Jobs  for  a  full  year  to  2.000.000  workers,  and  out  of  that  the 
Federal  public  works  would  account  for  500,000  jobs.  In 
addition  it  should  be  remembered  that  these  2.000,000  wage 
earners  would  spend  their  wages  upon  food,  clothing,  and 
a  multitude  of  other  commodities,  azid  thus  put  to  work  an 
endless  chain  of  additional  workers. 

It  will  not  do  to  accept  the  President's  suggestion  that  in 
place  of  the  Federal  construction  program  we  enlarge  further 
the  authorization  to  the  Reconstruction  Finance  Corporation 
to  make  loans  on  self -liquidating  projects.  Hie  amount  of 
$1,500,000,000  now  carried  in  the  bill  for  that  purpose  was 
predicated  upon  an  estimate  of  the  demand.  If  and  when 
the  demand  l>ecomes  greater  in  volume  than  anticipated, 
there  will  be  ample  opportunity  for  enlarging  that  authori- 
zation. That  increase  can  only  develop  in  time.  It  Is  con- 
sequently no  substitute  for  the  Federal  construction  which 


can  go  forward  at  once  because  It  baa  already  been  foUr 
investigated,  approved,  and  plannM 

The  program  now  carried  In  the  bfll  is  well  balanced  and 
wen  distributed  over  the  United  States.  H  Is  a  moderate 
and  conservative  program.  By  no  other  present  method  can 
we  contribute  as  much  to  the  resumption  of  employment, 
the  checking  of  price  declines,  and  the  general  'Stimulation 
of  every  branch  of  agrlciilture  and  Industry. 

XKDKPXNVKNT  OTTXCXS  APPROPtlATIOIfS 

The  Senate  resiuned  the  consideration  of  the  bUl  (H.  R. 
10022)  making  appropriations  for  the  executive  office  and 
sxmdry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  South  Carolina  [Mr.  BramEs]  to 
the  amendment  of  the  committee,  which  win  be  stated. 

The  Lbgislative  Clerk.  On  page  18,  line  21,  in  the  com- 
mittee amendment,  after  the  word  "  board,"  the  Senator 
from  South  Carolina  proposes  to  Insert  the  foUowing: 

Not  exceeding  $600,000. 

So  that,  if  amended,  it  win  read: 

AU  unexpended  balances  of  appropriations  for  the  Vederal  Murm 
Board,  not  exceeding  $600,000,  are  hereby  made  available  for  the 
purposes  enumerated  In  this  paragraph. 

Mr.  SMOOT.  Mr.  President,  the  amendment  Is  aU  right 
and  I  hope  the  Senate  win  agree  to  it. 

Mr.  NTE.  Mr.  President,  the  Senator  in  charge  of  the 
UU  accepts  the  amendment  to  the  amendment? 

Mr.  SMOOT.  Yes,  Mr.  President.  I  see  no  reason  why  it 
should  not  go  to  conference. 

Mr.  NYE.  Is  the  Senator  aware  of  what  would  happen 
in  the  matter  of  employment  tn  the  Farm  Board  if  it  were 
accepted? 

Mr.  SMOOT.    No. 

Mr.  NYE.  I  made  inquiry  this  morning,  Mr.  President, 
and  I  am  just  In  receipt  of  a  letter  from  Chairman  Stone, 
declaring  as  follows: 

This  amendment  for  a  limitation  ot  $600,000  will  neoeaaltate  the 
following  adjustments: 

Dismissal  of  abopt  60  per  cent  at  the  emfdoyeea,  which  wlU 
mean  160  to  175.  plus  a  fxirlough  of  aU  the  remaining  employees. 
Including  board  members  and  officials,  for  two  months  in  addition 
to  the  proposed  statutory  furlough  of  one  month.  This  Is  on  the 
assximptlon  that  savings  from  statutory  furloughs  are  Impounded. 
If  savings  from  statutory  furloughs  are  not  Impounded,  we  would 
have  to  dlsmlas  the  same  number  and  furlough  all  remaining 
employees  one  month  In  addition  to  the  statutcuy  furlough,  or 
dismiss  ISO  to  160  and  furlough  remaining  employees,  board 
members,  and  officials  two  months  additional. 

Under  the  above  plans  operating  expenses  would  be  reduced  to 
about  one-third  of  the  present  expense. 

I  hope  the  Senator  in  charge  of  the  blU  will  not  accept 
that  amendment. 

Mr.  BORAH.  Mr.  President.  I  hope  the  Senate  wlfi 
retain  It. 

Mr.  SMOOT.  Mr.  President,  if  we  are  going  to  econo- 
mize, we  shaU  have  to  do  it  somehow  and  somewhere. 

Mr.  NYE.  Yes;  but  do  not  do  it  in  the  case  of  the  Army 
or  the  Navy.    Do  not  let  anything  Uke  that  happen  there. 

Mr.  SMOOT.  The  Senator  need  not  charge  that  condi- 
tion to  me.  I  agree,  perhaps  not  wholly,  with  the  implica- 
tion of  the  Senator's  remarks  in  regard  to  the  Army  and  the 
Navy.  I  know  that  it  is  weU  founded  in  many  particulars. 
Here,  however,  I  think  there  is  a  way  to  save  money.  I  am 
perfectly  willing,  therefore,  to  allow  the  amendment  to  go  to 
conference.  Then  we  can  work  it  out  in  detaU;  and  that  is 
why  I  accepted  it. 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
desire  recognition? 

Mr.  BORAH.  No;  I  was  going  to  suggest  an  extension  of 
the  furlough. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  South  Carolina 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Ttie  VICE  PRESIDENT.  The  question  now  Is  on  agreeing 
to  the  committee  amendment  as  amendf^d. 
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Mr.  NORRIS.  Mr.  President,  I  was  out  of  the  Chamber 
when  that  part  of  the  bill  was  read.  I  desire  to  call  the  at- 
tenUon  of  the  Senator  from  Utah  to  page  17.  line  18.  Did 
the  Senator  offer  an  amendment  to  strike  out  "  newspapers 
and  clippings  "? 

Mr.  SMOOT.  I  offered  an  amendment  there  to  strike  out 
"clippings,"  not  "newspapers."  Not  only  that,  but  there 
are  half  a  dozen  other  places  in  different  appropriations 
where  we  have  carried  an  appropriation  for  newspaper  clip- 
pings, and  the  Committee  on  Appropriations  has  struck 
them  all  out  as  far  as  clippings  are  concerned,  but  not  as  far 
as  newsi>apers  are  concerned. 

Mr.  NORRIS.  I  was  not  rising  to  complain.  I  am  glad 
the  Senator  has  made  that  motion:  but  yesterday  I  called 
the  attention  of  some  Senators  to  what  seemed  to  me  a  very 
small  thing,  and  yet  a  noticeable  one  to  me.  in  the  appro- 
iniatlon  for  the  Federal  Trade  Commission. 

Senators  wUl  remember  that  almost  from  the  orgsmiza- 
tlon  of  that  body  there  has  been  a  continual  flght  every  year 
to  get  appropriations  to  keep  the  commission  going.  Since 
it  has  been  investigating  the  Power  Trust  it  has  l>e€n  harder 
th^f)  ever;  and  it  has  suffered  a  shock  that  no  other  com- 
mission has  suffered,  commencing  right  with  the  White 
House,  when  the  Budget  was  made  up.  I  noticed,  however, 
as  the  bill  was  reported  here,  that  for  the  Federal  Farm 
Board  there  was  an  appropriation,  not  exceeding  $750.  for 
newspapers  and  clippings,  membership  dues  In  organiza- 
tions, and  so  forth.  The  words  "  newspaper  clippings " 
were  not  struck  out  at  that  time;  but  when  the  committee 
came  to  report  the  appropriations  for  the  Federal  Trade 
Commission  they  very  carefully  struck  out  those  words,  al- 
though the  appropriation  In  that  instance  was  only  $200. 

Mr.  SMOOT.  Mr.  President.  I  say  to  the  Senator  again 
that  we  did  not  notice  this,  and  we  have  offered  the  amend- 
ment on  the  floor. 

Mr.  NORRIS.  I  am  glad  the  Senator  noticed  it  before  I 
called  the  attention  of  the  Senate  to  it. 

Mr.  SMOOT.  I  say  again  that  wherever  it  appears  In  an 
appropriation  bill  this  year  it  is  going  to  be  stricken  out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeinx  to 
the  amendment  of  the  committee,  a-s  amended. 

The  amendment  as  amended  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  19,  line  8,  after  the  word  "  of."  to  strike  out 
"112,000"  and  insert  "$10,000."  so  as  to  make  the  addi- 
tional proviso  read: 

ProvUled  further,  Tbat  no  part  of  this  appropriation  shall  be 
used  to  pay  any  salary  In  excess  of  $10,000  per  annum,  or  any 
•alary  in  excess  pf  tS.SOO  per  annum  except  to  members  of  the 
board  and  the  general  counsel. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Federal 
Oil  Conservation  Board."  on  page  19.  at  the  end  of  line  17. 
to  strike  out  "  $12,500  "  and  insert  "  $10,000."  so  as  to  read: 

For  the  expenses  of  the  Federal  Oil  Conservation  Board  con- 
vened by  the  President  on  December  10.  1924.  and  for  each  pur- 
pose connected  therewith,  to  be  expended  by  the  secretary  of  the 
board  under  the  supervision  of  the  Secretary  of  the  Interior,  under 
general  regolations  to  be  approved  by  the  board.  110.000. 

•nie  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  President,  my  attention  was  diverted 
when  consideration  was  given  to  the  amendment  on  page  18. 
striking  out  the  $1,000,000  appropriation. 

Mr.  SMOOT.    That  has  been  passed  over.  Mr.  President. 

Mr.  BLAINB.    I  thank  the  Senator. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Federal  Power  Commission."  on 
page  20.  line  1,  after  the  word  "  exceeding."  to  strike  out 
"  $1,500  for  press-clipping  service  "  and  insert  "  $1,000  for  "; 
In  line  3.  after  the  word  "  periodicals."  to  strike  out 
"  $283,770  **  and  insert  "  $250,000  ";  and  in  line  4.  after  the 
word  "exceed."  to  strike  out  "$238,900"  and  insert 
"  $210,000."  so  as  to  read: 

For  every  expenditure  requisite  for  and  incident  to  tha  work 
of  the  Federal  Power  Commission  as  authorlssed  by  law,  tnchadlng 
personal  services;    trwellng   expenaea.   «"f'"^<"f  mx^maam  at  at- 


tendance at  meeting  which  In  the  discretion  of  the  conxmlsaton 
are  necessary  for  the  efficient  discharge  of  lU  reeponslblUtlea; 
contract  stenographic  reporting  aervloea;  reimbursement  to  gov- 
ernmental agencies  of  the  cost  of  furnishing  motor-driven  paa- 
■enger-carrylng  vehicle  service,  and  not  exceeding  $1,000  for  law 
books,  books  of  reference,  newspapers,  and  periodicals.  •350.000. 
of  which  amount  not  to  exceed  $210,000  shaU  be  available  for 
personal  servloea  In  the  District  of  Columbia.  Including  five  com- 
missioners at  $10,000  each. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20.  line  8.  to  reduce 
the  appropriation  for  all  printing  and  binding  for  the  Fed- 
eral Power  Commission  from  $5,500  to  $4,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20.  line  9.  to  reduce 
the  total  appropriation  for  the  Federal  Power  Commission 
from  $289,270  to  $254,000. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Mr.  President,  the  Senator  from  Connecti- 
cut [Mr.  BnfGHAMl  asked  that  the  amendments  relating  to 
the  Federal  Radio  Commission  should  go  over.  He  is  not 
in  the  Chamber  now ;  and  I  should  like  to  have  them  go  over 
temporarily,  until  he  returns. 

Mr.  KINO.  Mr.  President,  may  I  inquire  of  my  colleague 
what  the  Senator  from  Connecticut  desires  to  have  done, 

Mr.  SMOOT.  I  do  not  know  what  objections  he  has;  and 
I  prefer  that  all  of  this  subject  matter  should  go  over  until 
the  Senator  returns  to  the  Chamber.    I  will  send  for  him. 

The  VICE  PRESIDENT.  Without  objection,  the  Federal 
Radio  Commission  amendments  will  be  passed  over. 

Mr.  NYE.  Mr.  President,  we  have  now  reached  the  part 
of  the  bill  dealing  with  the  Federal  Trade  Commission. 
Knowing  that  there  are  a  great  many  Senators  who  are  not 
present  in  the  Chamber,  who  want  to  be  here  when  these 
items  are  discussed 

Mr.  SMOOT.  Mr.  President.  I  ask  that  that  matter  may 
go  over  until  we  get  through  with  the  rest  of  the  bllL 

Mr.  NYE.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment relative  to  the  Federal  Trade  Commission  wlD  be  passed 

over. 

Mr.  BLAINE.  Mr.  President,  the  next  paragraph  of  the 
bill  relates  to  the  General  Accounting  Office.  My  colleague 
IMr.  La  Follbtti]  was  called  from  the  Chamber.  Ee  is  very 
much  interested  in  this  particular  item;  and  I  ask  that  it 
may  go  over  temporarily. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  that  order  will  be  made. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  AF<propria- 
tions  was.  under  the  heading  "  George  Rogers  Clark;  Sesqui- 
centennial  Commission."  on  page  23.  at  the  end  ol  line  24, 
to  strike  out  "$500,000"  and  insert  "$250,000."  so  as  to 
read: 

For  carrying  Into  effect  the  provlaloQa  of  the  Joint  reaolution 
entitled  "  Joint  resolution  providing  for  the  participation  of  tha 
United  states  In  the  celebration  In  1929  and  1930  of  the  one  hun- 
dred and  fiftieth  anniversary  of  the  conquest  of  the  Northwest 
Territory  by  Oen.  Oeorge  Rogers  Clark  and  bis  army,  ami  author- 
izing an  appropriation  for  the  construction  of  a  perm&neat  memo- 
rial of  the  Revolutionary  War  In  the  West,  and  of  the  accession 
of  the  old  Northwest  to  the  United  States  on  the  slto  of  Fort 
SackvUle,  which  was  captured  by  Oeorge  Rogers  Clark  and  his 
men  February  25,  1779."  approved  May  23,  1938  (46  3tat.  723. 
724).  as  amended  by  the  act  of  February  28,  1931  (46  Stat. 
1469-1460),  •250,000. 

Mr.  WATSON.  Mr.  President,  if  this  were  an  original 
proposition.  I  would  not  urge  it.  I  imderstand  the  stress  we 
are  under  for  economy,  one  in  which  we  all  fully  sliare,  and 
in  which  we  should  share,  and  each  one  should  take  his  por- 
tion of  the  responsibility. 

The  appropriation,  however,  was  authorized  just  four 
years  ago  of  $1,000,000.  Subsequently,  half  a  mUlion  dol- 
lars more  was  authorized.  Pursuant  thereto  contr.icts  were 
entered  into  not  up  to  the  full  $500,000  but  aggrtigating  a 
shade  over  $400,000.  The  Senator  from  Ohio  [Mr  Pass]  is 
the  chairman  of  the  commission;  and  before  leavini;  the  city 
he  gave  me  a  statement  showing  that  actual,  bona  fide,  legal, 
binding  contracts  for  the  full  $400,000  had  been  entered 
inkx 
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I  am  not  going  to  ask  to  have  the  full  $500,000  appropri- 
ated, but  $400,000,  because  we  would  not  save  any  money  by 
doing  otherwise.  We  would  be  subject  to  suit  by  contractors. 
Mr.  SMOOT.  Mr.  President,  may  I  say  to  the  Senator 
from  Indiana  that  this  matter  win  go  into  conference,  and 
that  is  the  reason  why  we  put  in  the  amendment.  We  have 
certain  information  on  the  subject,  and  I  have  received  a 
number  of  letters  since  the  Senate  committee  acted.  If  the 
Senator  will  allow  it  to  go  into  conference,  the  whole  matter 
can  be  thrashed  out  there. 

Mr.  WATSON.  I  am  entirely  willing;  but.  of  course,  this 
is  one  of  those  things  that  we  started  when  we  were  in  flush 
times  and  had  money  and  thought  there  would  not  be  any 
trouble  about  completing  it.  If  it  were  an  original  propo- 
sition right  now,  desirable  as  I  think  it  is  from  the  historical 
standpoint.  I  would  not  ask  for  it;  but  we  are  In  it  now. 
Mr.  SMOOT.  Let  it  go  into  conference. 
Mr.  McKELXAR  rose. 

Mr.  WATSON.  The  Senator  from  Tennessee  is  a  member 
of  the  commission  and  knows  the  situation. 

Mr.  McKELLAR.  As  I  understand,  the  $400,000  Is  actu- 
ally under  contract. 

Mr,  WATSON.  It  Is  actually  under  contract  now,  and  the 
Government  would  be  subject  to  suit  if  this  action  were 
taken. 

Mr.  McKELLAR.  I  think  it  had  better  go  to  conference, 
anyway. 

Mr.  WATSON.  That  will  be  aU  right.  I  have  no  objec- 
tion to  ttiat. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment. 
The  amendment  was  agreed  to. 
The  reading  of  the  bill  was  resumed. 
The  next  amendment  of  the  Committee  on  AppromlatloDs 
was.  under  the  heading  "George  Washington  Bicentennial 
Commission,"  on  page  24.  line  3.  before  the  word  "carry- 
ing." to  strike  out  "  Fto  "  and  insert  **  To  complete  ";  in  line 
18,  after  the  word  "acts,"  to  strike  out  "$300,000"  and 
Insert  "  $200,000  ";  In  line  19.  after  the  word  "  expended."  to 
Insert  "  together   with   all   balances  remaining   unexpended 
from   appropriations  previously  made  for  the  use   of  tJiiw 
commission,"  so  as  to  read: 

To  complete  carrylnc  out  the  provisions  of  the  pubUc  resolution 
entitled  "Joint  resolution  authortalng  an  appropriation  for  the 
participation  of  the  United  States  In  the  preparation  and  comple- 
tion of  plans  for  the  comprehensive  observance  of  that  greatest 
of  all  historic  events,  the  bicentennial  of  the  birthday  <a  George 
Washington."  approved  December  J.  1924  (43  Stat.,  p.  671).  and 
all  other  activities  authorized  by  the  act  enUtled  "An  act  to 
enable  the  George  Washington  Bicentennial  Commission  to  carry 
out  and  give  effect  to  certain  approved  plans,"  approved  February 
21.  1930  (4«  Stot..  p.  71).  Including  personal  services  without 
reference  to  the  claaalllcatlon  act  of  1923,  as  amended,  and  clvU- 
servlce  regulations,  traveling  expenses,  furniture  and  equipment, 
supplies,  printing  and  binding,  rent  of  buildings  in  the  District  of 
Columbia,  and  all  other  expenditures  authorized  by  the  above 
acta.  $200,000.  to  be  avaUable  untu  expended,  together  with  all 
balances  remaining  unexpended  from  appropriations  previously 
made  for  the  use  of  this  conunlsslon  for  each  and  every  object  of 
expenditure  connected  with  the  celebration. 

Mr.  NORRIS.  Mr.  President,  that  amendment  probably 
Is  all  right;  but  it  seems  to  me  that  on  the  face  of  it,  it 
needs  an  explanation. 

Mr.  SMOOT.  Mr.  President,  it  is  Just  a  question  of  book- 
keeping in  keeping  the  account.  There  is  no  money  involved 
in  it,  and  it  is  recommended  to  the  committee. 

Mr.  NORRIS.     Who  recommended  it? 

Mr.  SMOOT.     Mr.  Bloom  recommended  it. 

Mr.  NORRIS.  I  see  this  language,  "together  with  all 
balances  remaining  unexpended  from  appropriations  pre- 
viously made  for  the  use  of  this  commission."  It  would  be 
very  interesting  to  know  what  those  balances  are.  what 
years  they  are  from,  and  how  much  they  are. 

Mr.  SMOOT.    I  am  very  sure  they  are  very  small  amounts. 

Mr.  NORRIS.  That  is  something  besides  bookkeeping. 
If  there  are  some  appropriations  which  are  not  used,  they 
would  naturally  go  back  into  the  Treasury,  it  seems  to  me, 
at  the  end  of  the  fiscal  year,  and  why  have  not  these  gone 
back? 


Mr.  SMOOT. 
priated.  not  for 


More  than  likely  tbe  moziey  was  appro- 
any  particular  year  but  unta  expended. 
There  Is  very  Uttle  involved  in  it  If  the  Senator  dMiica.  I 
will  find  out  Just  what  the  amount  Is. 

Mr.  NORRIS.  I  would  Uke  to  have  the  InfonnaUon. 
There  has  been  a  great  deal  of  money  expended  by  this 
commission.  It  has  been  at  it  several  years,  and  we  hav« 
the  celebration  going  on  now.  but  none  of  us  know  VL 
There  is  nobody  here  to  see  it.  Even  Washington  does  not 
know  tbat  there  is  such  a  celebration  going  on,  unless  some- 
body tells  the  people  about  it.  About  the  only  time  we  are 
reminded  of  it  is  when  we  have  an  appropriation  bin  to  pay 
a  lot  of  money  to  somebody.  I  think  in  these  days  of  econ- 
omy we  ought  to  be  sure  what  we  are  doing. 

Mr.  SMOOT.  I  assure  the  Senator  It  is  a  very  small 
amoimt,  and  when  the  statement  is  made,  the  whole  thing 
will  be  cleared  up.    They  wlD  spend  every  dollar  of  It. 

Mr.  NORRIS.    Of  course  they  win  spend  every  doHar  of  It. 

Mr.  SMOOT.  They  are  Just  little  amounts.  I  thought  I 
had  a  statement  of  the  exact  amount,  but  I  have  not.  Ther« 
is  nothing  in  It  with  the  exception  of  a  very  few  dtrilars. 

Mr.  BLAINE.  Mr.  President,  I  would  like  to  ask  the  Sen- 
ator from  Nebraska  a  question. 

Mr.  NORRIS.    I  yield. 

Mr.  BLAINE.  Does  not  the  Senator  know  there  is  a  big 
celebration  and  demonstration  on  to-dty  in  tbe  city  of 
Washington?  I 

Mr.  NORRIS.    What  about? 

Mr.  BLAINE.  I  do  not  teow;  but  there  is  a  demonstra- 
tion on. 

Ii4r.  NORRIS.  There  is  one  every  day.  There  is  a  con- 
tinuous i>erformance,  running  all  the  year,  as  I  understand 
it,  and  we  have  been  providing  for  it  with  pubUc  money  and 
paying  for  it,  but  I  do  not  know  what  we  are  getting  for  the 
money. 

Mr.  BLAINE.  There  are  bands,  and  there  are  men  on 
horseback,  and  some  In  imlform,  but  few  have  come  to 
town  to  see  the  parade.  It  is  a  dress  parade  without  any- 
one to  attend  It.  and  I  think  the  Senator  has  made  a  very 
excellent  suggestion  in  saying  that  nobody  knows  about  t>}*9 
bicentennial  celebration.  There  was  nobody  on  the  streets 
except  citizens  going  to  and  from  their  places  of  business, 
or  on  shopping  trips. 

The  Senator  from  Nebraska,  of  course,  knows  there  are 
right  now  some  ten  or  twelve  thousand  former  service  men  In 
town.  Perhaps  they  came  to  town  to  observe  the  bicenten- 
nial. Maybe  we  have  been  mistaken  as  to  what  their 
mission  may  be  in  coming  here.  I  do  not  know.  I  thought 
it  was  to  put  on  a  demonstration  favorable  to  the  passage 
of  the  adjusted -compensation  or  bonus  legislation.  Maybe 
the  bicentennial  was  put  on  for  the  benefit  of  these  veterans 
who  came  here.  I  suppose  that  ia  aU  they  are  going  to  get 
out  of  it,  anyway.  They  get  that,  at  least.  If  they  can 
stand  around  the  sidewalks  and  watch  the  bands  go  by. 
and  the  men  on  horseback. 

Perhaps  it  is  all  right  to  appropriate  a  minion  dollars  to 
put  on  demonstrations.  Perhaps  it  is  aU  right  to  spend  a 
million  dollars,  and.  on  the  other  hand,  let  these  men  who 
fought  the  battles  of  this  RepubUc  in  foreign  lands  go  with- 
out adequate  shelter,  go  without  adequate  sanitation  facili- 
ties, go  without  food,  many  of  them  starving,  or  on  the 
verge  of  starvation.  I  find  young  men  coming  to  me  and 
telling  me  that  it  goes  against  the  grain  for  them  to  ask  for 
food.  They  do  not  like  to  come  and  ask  for  a  square  meal, 
but  they  are  in  such  a  position  that  they  must  either  solicit 
from  their  friends  for  something  to  eat,  or  starve. 

I  think  if  George  Washington  were  to  walk  upon  the  face 
of  the  earth  to-day,  Washington  would  say  that  we  should 
feed  these  hungry  men — ^feed  the  men  who  are  in  hi2nger 
rather  than  spend  a  million  dollars  for  whose  benefit  no  one 
knows. 

Mr.  JONES.     Mr.  President.  wiU  the  Senator  yield? 
Mr.  BLAINE.    In  Just  a  moment    Certainly  George  Wash- 
ington does  not  need  these  parades  in  order  to  perpetuate 
his  memory  and  his  work.    His  memory  and  his  work  staad 
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as  monuments,  without  aD  of  the  parades  and  glitter  and 
the  bands  and  the  men  on  horseback. 

On  the  one  hand,  I  think  it  is  an  unusual  spectacle  to 
have  these  demonstrations  here  In  the  city  of  Washington 
in  which  the  people  of  the  United  States  are  investing  a 
million  dollars,  and  then,  on  the  other  hand,  to  have  eight 
or  ten  thousand  men.  90  per  cent  of  whom  were  overseas, 
without  the  proper  food  and  the  proper  shelter  and  the 
proper  sanitation.  I  think  it  is  an  exhibition  of  extrava- 
guooe.  an  exhibition  of  ingratitude,  an  exhibition  that  is 
not  worthy  of  the  Congress  of  the  United  States,  and  I  say 
that  most  frankly  and  most  sincerely  here  this  morning. 

Mr.  JONES.     Mr.  President 

Mr.  BLAINE.  I  do  not  know  that  we  can  prevent  the 
expenditure  of  this  million  dollars  now.  We  have  probably 
gotten  in  so  deep  that  in  order  to  save  the  reputation  of  a 
few  men  who  want  to  occupy  the  public  eye  for  a  brief 
period  we  have  to  spend  this  million  dollars.  Perhaps  we 
can  not  cut  that  off.  but  it  does  seem  to  me  such  a  pathetic 
spectacle  to  see  all  of  the  bands  and  the  uniforms  and  the 
horses  and  all  their  trappings  and  the  horsemen  in  all  their 
glory,  when  men  are  in  distress  and  misery,  and  all  of  it 
here  in  the  Capital  of  the  United  Stat<?s.  I  think  it  is  damn- 
ing the  memory  of  George  Washington. 

Mr.  JONES.     Mr.  President,  will' the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  JONES.  I  Just  wanted  to  suggest  to  the  Senator  that 
I  made  some  inquiries  this  morning  as  to  the  parade  going 
on  downtown  to-day,  and  I  Qnd  that  the  old  Confederate 
veterans  of  the  Civil  War  are  holding  a  reunion,  that  the 
parade  is  in  honor  of  them,  and  that  is  why  the  people  are 
out. 

Mr.  BLAINE.  I  am  not  objecting  to  the  parade  in  honcv 
of  the  Confederate  veterans. 

Mr.  JONES.  I  understand,  but  I  Just  wanted  to  tell  the 
Senator  what  the  demonstration  was  about  to-day. 

Mr.  BLAINE.  I  did  not  know  what  the  parade  to-day  was 
for,  and  I  am  not  concerned  about  that,  but  I  am  concerned 
about  these  demonstrations  which  are  put  on  for  the  so- 
called  purpose  of  celebrating  the  bicentennial  of  George 
Washington.  This  demonstration  to-day  may  not  be  a  part 
of  that.  That  is  not  what  I  am  talking  about.  We  have 
demonstrations  in  the  city  of  Washington  such  as  I  have 
described.  I  am  speaking  of  those  demonstrations  particu- 
larly which  are  put  on  in  connection  with  the  program  for 
this  bicentennial  celebration,  and  those  demonstrations 
which  have  gone  on  in  the  post  and  which  will  go  on  in 
the  future,  the  expense  of  which,  or  some  of  the  expense  of 
which,  is  to  come  out  of  the  Public  Treasury,  when  it  would 
be  much  better  and  much  more  sensible  to  divert  some  of 
that  money  toward  the  relief  of  the  distress  and  misery 
which  all  of  us  see  on  every  hand  as  we  come  to  the  Senate 
Office  Building  and  as  we  come  over  to  the  Capitol  of  the 
United  States.  I  see  these  men,  some  of  them  in  tatters  and 
rags,  with  emaciated,  drawn  faces,  men  who  were  good 
enough  to  be  called  to  the  colors  in  1917,  men  who  were  good 
enough  then  to  be  called  heroes,  men  who  were  told  that  if 
they  made  a  sacrifice,  even  unto  the  sacrifice  of  their  lives, 
this  great  country  of  ours  would  not  be  ungrateful,  that 
this  country  would  show  its  gratitude  toward  those  men. 

Here  in  the  city  of  Washington  for  the  past  several  weeks 
these  men  have  been  among  us.  On  every  hand  we  see 
tbem.  Many  of  those  men  we  know.  Some  of  them  are 
our  neighbors:  and  not  one  single  penny  has  been  appro- 
priated by  Congress  to  relieve  those  men. 

I  am  not  speaking  about  the  passage  of  the  soldiers' 
bonus  proposal  now;  I  am  talking  about  the  immediate 
needs  and  necessities  of  the  men.  They  are  here;  they  are 
without  funds;  they  are  practically  without  food.  I  noticed 
in  the  paper  last  night  that  the  total  amoimt  of  money 
available  for  their  food  was  something  like  $3,000.  It  is 
gradually  disappearing. 

Mr.  President.  I  do  not  condemn  the  Committee  on  Appro- 
priations; but  it  seems  to  me  that  that  committee  might 
report  out  a  bill — which  ought  to  have  the  unanimous  sup- 
pcot  of  the  committee — providing  for  food  and  clothing  and 
proper  sanitation  for  these  men.  providing  the  necessary 


funds  where  they  desire  to  return  to  their  homes  and  have 
no  means  by  which  to  return,  relieve  some  of  this  distress, 
and  demonstrate  to  America  that  we  are  honoring  the  life 
and  the  works  and  the  labors  of  George  Washington  by  our 
actions. 

Mr.  President,  I  am  in  hopes  that  the  Committee  on 
Appropriations  will  report  out  a  bill,  that  they  will  ascertain 
from  the  superintendent  of  pohce  what  may  be  nxessary 
to  provide  for  the  essential  clothing,  shelter,  food,  and  sani- 
tation for  these  men  so  long  as  it  may  be  necessary  for  them 
to  remain,  to  ascertain  what  the  cost  would  be  to  furnish 
transportation  for  men  who  desire  to  return  to  their 
homes  and  are  without  funds  with  which  to  pey  their 
transportation. 

I  want  to  say.  Mr.  President,  that  If  the  Appropriations 
Committee  would  do  that,  I  rather  assxmie  that  the  Con- 
gress of  the  United  States  would  unanimously  p>as5  such  a 
bilL  We  would  in  that  way  be  paying  a  great  honor  and 
tribute  to  George  Washington,  the  commander  in  chief  of 
the  men  who  fought  the  early  battles  of  the  Repjbllc.  I 
appeal  to  the  chairman  of  the  Committee  on  Approiiriatlons 
now  to  call  the  committee  together  after  we  shall  adjourn 
to-day,  and  to  call  into  conference  the  superintendent  of 
police,  who  is  quite  familiar  with  the  whole  situation  and 
who  would  be  able  to  give  the  necessary  information.  Then 
let  the  committee  report  a  bill  Monday  morning  providing 
for  a  suf&cient  appropriation  to  cover  the  essential  items  to 
which  I  have  referred.  If  the  committee  will  do  tluit  then 
the  greatest  possible  tribute  will  have  been  paid  to  tl^iose  who 
established  the  Republic. 

Mr.  JONES.  Mr.  President,  I  want  to  suggest  to  tlie  Sena- 
tor from  Wisconsin  in  all  sincerity  that  legislation  of  the 
kind  he  has  suggested  should  come  from  a  committee  of 
which  he  is  a  member — that  Ls,  the  District  of  C'olumbia 
Committee,  which  has  charge  of  matters  of  this  klrd  in  the 
District.  I  want  to  say  to  him.  as  well  as  to  tlie  other 
members  of  that  committee,  that  if  they  will  recommend 
such  legislation  and  It  Is  passed,  the  Committee  on  Appro- 
priatlons.  of  course,  win  comply  with  the  provisions  of  that 
law  Just  as  promptly  as  possible.  But  the  Committee  on  Ap- 
propriations, as  I  think  the  Senator  from  Wisconsin  knows, 
and  as  all  Senators  should  know,  has  no  authority  .o  report 
legislation  of  that  kind.  Its  function  is  to  take  care  of  the 
matter  after  the  legislation  is  enacted  authorizing  tte  appro- 
priation. 

I  agree  with  nearly  all  the  Senator  has  said  with  ref- 
erence to  what  should  be  done,  and  I  suggest  that  action 
along  the  lines  he  has  referred  to  could  very  well  l)e  taken. 
if  by  anybody,  by  the  District  Committee,  of  which  he  is  a 
member,  which  would  give  the  whole  situation  its  most  care- 
ful consideration  and  which  could  then  bring  before  the 
Senate  and  before  the  House  of  Representatives  whatever 
legislation  that  committee  deems  to  be  wise  and  proper 
under  all  the  clrcumstanoes. 

In  regard  to  the  exposition,  I  have  thought  the  Washing- 
ton bicentennial  exposition  almost  a  farce.  It  has  cost  the 
Government  nearly  $1,500,000  of  good  money.  I  tliink  that 
money  has  been  practically  wasted,  except  as  it  may  have 
furnished  employment,  of  course,  to  people  in  diff-irent  ca- 
pacities. At  the  last  session  a  very  great  reduction  wafi  made 
in  the  amount  for  the  exposition  carried  in  the  ajjproprla- 
tlon  bill  as  that  bill  came  from  the  House.  We  reduced  it 
$200,000  or  $300,000.  My  recollection  Is  that  In  the  pending 
bill  we  require  the  officials  to  complete  the  exjposltlon.  so  as 
to  bring  about  a  stoppage  of  appropriations  for  it. 

I  understand  there  is  a  publication  they  are  getting  out. 
the  printing  of  a  history  of  some  kind  or  of  documents  of 
some  kind,  that  will  extend  beyond  this  fiscal  year,  but  that 
is  all  they  intend  to  do.  I  think  I  was  so  informed  by  the 
chairman  of  the  commission,  that  that  Is  all  they  mtend  to 
do.  and  that  the  work  and  the  necessity  for  appropriations 
will  stop  with  this  bill,  except  as  it  may  be  necessary  to  com- 
plete the  publication  of  that  work,  which  can  not  be  conj- 
pleted  within  this  fiscal  year. 

Of  course,  as  to  work  that  is  done  and  that  has  1)een  car- 
ried on  at  considerable  expense,  it  may  be  wiser  to  carry  it 
on  to  comipletion  than  to  stop  it  unfinished.    By  stopping  it 
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in  an  tnoomplete  form  we  waste  ervytfalng  we  hare  put  Into 
it,  while  if  we  expend  a  UtUe  bit  more  we  probably  may 
save  It  aU. 

But  I  do  believe  that  the  exposition  has  been  merely  a 
farce.  I  think  we  have  practically  wasted  a  whole  lot  of 
money  except  as  tt  furnished  onployment  In  these  hard 
times,  n  we  are  going  to  appropriate  Hie  money  iHln- 
dpedly  for  that  purpose,  of  course,  it  may  be  Justified  on 
that  ground,  but  I  think  that  all  appropriation  of  money  for 
the  exposition  should  be  stopped  immediately. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDESrr.     Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 
Mr.  JONES.    I  yield. 

Mr.  KINO.  I  think  the  Senator  has  overlooked  In  his 
statement  some  pertinent  facts.  B£y  understanding  Is  that 
there  will  be  no  loss  whatever  to  the  Government.  What- 
ever expenditures  are  made  the  Government  will  be  reim- 
bursed therefor.  Prom  the  sale  of  stamps  and,  as  I  recall, 
coins  the  Treasury  will  be  reimbursed  to  an  amount  of 
hundreds  of  thousands  of  dollars.  I  am  told  by  one  who  is 
charged  with  considerable  responsibility  in  connection  with 
the  activities  of  the  commission  that  the  Government  will 
realize  a  profit  from  the  sale  of  books,  stamps,  and  coins. 
At  no  smaU  cost  the  commission  has  collected  all  the  writ- 
ings of  President  Washington  that  could  be  discovered  in 
this  country  and  for  that  matter  in  all  countries. 

The  commission  has  found  and  obtained  hundreds  if  not 
thousands  of  letters  and  docimients  written  by  Washington, 
the  value  of  which  is  very  great.  Their  historical  impor- 
tance can  not  be  overestimated.  This  achievement  is  worth 
all  that  Congress  has  appropriated.  There  will  be  pub- 
lished a  series  of  volumes  containing  all  the  writings  and 
letters  and  correspondence  of  Washington.  As  stated,  that 
will  be  of  Incalculable  value  not  only  to  the  present  gen- 
eration, but  to  the  generations  that  are  to  come. 

In  addition  to  what  I  have  Just  indicated  the  commission 
has  distributed  a  vast  amount  of  historic  literature  to  public 
schools  and  libraries,  the  benefits  of  which  all  must  admit. 
I  have  had  many  letters  from  teachers,  professors,  and  col- 
leges, and  from  high-school  students,  asking  for  data  and 
information  concerning  Washington  and  important  events 
connected  with  the  Washington  period;  have  turned  some  of 
those  letters  over  to  the  organization,  and  the  information 
desired  has  been  supplied  by  the  commission.  I  know  it  has 
furnished  a  vast  amount  of  data  of  an  educational  character 
to  the  colleges  and  schools  of  the  United  States.  My  opinion 
is  that  when  the  work  of  the  commission  shall  have  been 
completed  it  will  be  found  that  the  Government  has  been 
compensated  for  all  appropriations  made,  and  that  our  coun- 
try has  been  enriched  by  its  services — enriched  politically 
and  culturaUy  and,  indeed,  patriotically. 

Mr.  JONES.  Mr.  President,  I  admit  a  great  deal  of  what 
the  Senator  has  suggested,  but  it  does  not  seem  to  me  that 
the  Government  ought  to  go  into  a  celebration  relating  to 
George  Washington  for  the  purpose  of  making  money  out 
of  It.  While  It  is  true  that  many  of  the  dociunents  have 
been  printed  and  sold  and  probably  In  the  end  the  Govern- 
ment may  not  lose  any  money,  counting  what  is  taken  In 
from  the  sale  of  documents.  I  think  the  time  has  come  when 
appropriations  for  the  work  should  be  brought  to  an  end. 

Mr.  NORRIS.  Mr.  President.  I  think  the  Senator  from  Utah 
I  Mr.  KiHGl  has  made  some  very  valuable  suggestions.  The 
probabilities  are  that  when  this  work  was  begim  several  years 
ago  no  one  anticipated  we  were  going  to  be  in  such  a  crisis 
at  this  time.  I  do  not  want  to  be  understood  as  criticizing 
the  legislation,  but  this  much  we  ought  to  know.  The  Con- 
gress and  the  country  are  entitled  to  a  full  explanation  of 
how  much  money  has  been  spent  and  for  what  purposes  it 
has  been  spent.  I  understand  that  no  explanation  has  been 
made  of  much  of  the  expenditure  of  money  recently  that 
probably  might  have  been  avoided. 

In  other  words,  we  started  into  this  matter  In  good  faith 
In  days  when  we  were  more  prosperous.  Nobody  antici- 
pated we  were  going  to  get  into  such  a  depression.  When 
we  found  we  were  in  it  we  ought  to  have  cut  of!  aU  atvxro-  \ 


priations  If  we  could,  except  for  those  projects  which  we 
were  bound  to  carry  to  completion.  For  Instance,  we  see 
almost  even'  day  somewhere  a  band  in  beautiful  oniforms 
marching  ai-ound  the  Capital  streets  with  seven  or  eight 
boys  following  them.  We  inquire,  "  What  is  that?  What  la 
the  matter?  "  "  it  is  the  George  Washington  Blccntennial.- 
Where  did  the  band  come  frcnn?  Are  we  paying  for  the 
band?  Perhaps  we  are  not.  I  am  not  saying  that  we  are. 
but  there  has  been  more  or  less  of  mystery  here  in  the 
Senate  as  to  what  Is  being  done  and  how  much  It  costs. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Florida? 
Mr.  NORRIS.    I  yield. 

Mr.  FLETCHER.  May  I  Interrupt  the  Senator  to  say  that 
my  understanding  Is  that  parades  like  the  parade  to-day,  for 
instance,  do  not  cost  the  Government  a  cent. 

Mr.  NORRIS.  I  understand  it  Is  entirely  an  Independent 
parade  this  morning,  and  that  we  have  nothing  to  do  with  it. 
It  may  be  that  the  others  are  of  the  same  kind. 

Mr.  FLETCHER.     They  are  all  voluntary  organlzaUons. 
They  do  not  charge  the  Government  anything. 
Mr.  NORRIS.    If  they  are  all  organizations  coming  here 

for  the  purpose  of  seeing  the  city 

Mr.  FLETCHER.  They  are,  and  at  their  own  expense. 
Mr.  NORRIS.  Then  that  is  aU  right:  but  what  has  been 
done  with  the  million  and  more  dollars  we  have  taken  out  of 
the  Federal  Treasury  and  handed  over  to  this  commission? 
Where  has  it  gone?  For  what  purpose  has  It  been  expended? 
Has  it  been  possible  for  us  to  cease  the  expenditures  at  any 
time?  Nobody  would  have  thought  of  having  a  big  affair 
here  lasting  a  year  if  we  had  known  four  or  five  years  ago 
we  were  goiJig  to  be  in  this  terrible  financial  condition. 

What  we  Jire  entitled  to  is  an  explanation.  Let  us  get  the 
facts  and  know  what  the  facts  are.  Nobody  tells  us.  When 
I  ask  the  senior  Senator  from  Utah  [Mr.  Skoot]  how  much 
this  will  mean  where  we  are  appropriating  and  mai^ng  avail- 
able all  unexpended  balances  for  prior  years,  the  answer  is, 
"  Oh,  it  is  not  much."  But  how  much  Is  it?  Is  it  $10  or  is  it 
a  million  dollars,  and  what  are  they  going  to  do  with  it 
when  they  get  it?  It  is  Just  ordinary  common  tmsinASft 
sense  and  honesty.  It  seems  to  me,  that  we  should  know  aQ 
about  It. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Couzkks  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Utah? 
Mr.  NORRIS.    I  yield. 

Mr.  KINO.  I  agree  with  the  suggestion  of  the  Senator 
with  reference  to  the  appropriation  of  unexpended  balances 
which  are  amtinued  and  i>erpetuated.  but  that  has  been  our 
practice.  I  think  there  ought  to  be  a  law  tnahHriy  it  a  mis- 
demeanor, if  there  is  an  unexpended  balance,  not  to  cover 
it  back  into  the  Treasury  of  the  United  States. 

Mr.  NORRIS.  I  asked  that  question  of  the  senior  Sena- 
tor from  Utah  [Mr.  Smoot]  and  called  his  attention  to  what 
I  think  Is  Uie  law.  but  the  Senator  replied  that  probably  it 
had  a  provision  attached  to  it,  irtxich  is  sometimes  put  In 
appropriation  bills,  that  It  Is  to  remain  available  until  ex- 
pended, which  would  enable  the  interested  parties  to  carry 
the  appropriation  and  its  expenditure  over  a  century  if 
desired. 

Mr.  KTNQ.  I  can  conceive  of  appropriations  made  tar 
public  buildings  where  those  buildings  will  take  perhaps 
several  years  to  construct  and  as  to  which  there  should  be 
a  provision  that  the  amount  appropriated  sbaR  remain  avail- 
able for  the  purposes  indicated.  But  as  to  ajv>ropriatlons 
which  are  made  for  departments  and  departmental  activ- 
ities, for  the  Army  and  the  Navy  and  the  various  govern- 
mental boards.  If  there  are  imexpended  balances  they  should 
be  covered  back  into  the  Treasury  at  the  end  of  the  fiscal 
year. 

With  resjpect  to  the  bicentennial  celebration  let  me  aay  to 
my  friend  from  Nebraska  that  I  criticized  it  somewhat  some 
time  ago,  and  that  prompted  me  to  make  an  Investigation 
as  to  the  work  of  the  commission.    I  talked  with  the  senior 
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Senator  from  Ohio  ritfr.  PkssI,  and  with  Mr.  Bloom,  who 
has  given  much  of  his  time  for  several  years  to  the  activities 
of  the  organization.  In  the  beginning  I  think  the  plan  was 
to  have  an  Important  and  imposing  celebration  and  pageants 
lUustrating  the  life  and  achievements  of  George  Washington 
and  the  development  of  our  country.  Later  it  took  on  a 
different  and.  I  think,  a  broader  and  nobler  spirit.  The 
concept  grew  that  the  celebration  should  be  educational  and 
should  seek  to  inspire  the  American  people  with  love  of 
country  and  devotion  to  the  ideals  of  Washington  and  those 
who  laid  the  foundation  of  this  Republic.  It  was  thought 
that  an  effort  should  be  made  to  obtain  and  have  published 
all  letters  and  wrltinKS  of  Washinsrton — to  place  them  in 
durable  form  for  all  ages.  Letters  have  been  found  in  Oreat 
Britain  and  in  Prance  written  by  Washington — correspond- 
ence between  him  and  Lafayette  and  other  historical  char- 
acters who  were  his  contemporaries.  There  will  be  pub- 
lished a  number  of  volumes — I  do  not  know  how  many,  but 
15  or  20  at  least — comprising  all  the  correspondence  of 
Washington  from  his  infimature  years  until  the  close  of  his 
life.  The  collection  of  those  letters  and  their  publication 
Will  constitute  an  important  part  of  all  appropriations  made. 

Mr.  NORRIS.  Mr.  President,  that  is  very  likely;  but  we 
are  spending  a  good  deal  more  money  than  that.  However, 
even  taking  the  statement  of  the  Senator,  which  I  regard  as 
perfectly  proper  and  correct,  when  we  find  that  we  are  in 
the  midst  of  such  a  terrible  depression,  that  cities  and  States 
and  the  Nation  are  almost  bankrupt,  that  people  are  suffer- 
ing for  food  all  over  the  country,  could  we  not,  Instead  of 
printing  these  documents  now,  use  all  available  money  for 
the  purpose  of  meeting  this  distressful  condition,  and  post- 
pone the  publication  even  of  this  very  valuable  educational 
material  which  the  Senator  mentions?  Why  make  the  ex- 
penditure for  printing  it  now? 

Mr.  KINO.  Mr.  President,  I  win  make  no  comment  in 
regard  to  that.  The  Senator  may  be  entirely  right.  I  am 
merely  trying  to  impress  upon  the  Senate  the  fact  that  the 
work  of  this  organlTstion,  I  think,  has  been  and  will  be  pro- 
ductive of  great  good,  that  it  will  have  an  educational  value 
and  an  historical  value,  and  that  when  the  final  balance 
shall  have  been  struck  it  will  be^  found  that  the  Government 
of  the  United  States  is  not  out  a  single  dollar. 

As  to  whether  some  of  this  work  may  be  postponed.  I  have 
not  suf&cient  Information,  any  more  than  I  have  with  respect 
to  the  request  made  by  my  friend  the  leader  upon  the  other 
Side  with  respect  to  the  George  Rogers  Clark  exposition  in 
Indiana.  He  stated  contracts  had  been  entered  into  which 
may  not  be  rescinded  without  subjecting  the  United  States 
to  moral  if  not  legal  obligations.  There  may  be  obligations 
In  this  instance  in  regard  to  printing;  I  have  no  idea  as  to 
that;  but  I  join  with  the  Senator,  first,  in  contending  that 
all  unexpended  balances  ought  to  go  into  the  Treasury;  and 
secondly,  that  we  ought  to  pretermit  making  a  single  dollar 
of  appropriatltm  for  the  next  fiscal  year  that  is  not  impera- 
tively demanded. 

Mr.  SMOOT.  Mr.  President.  I  wish  to  say  to  the  Senator 
that  all  balances  of  appropriations  which  are  not  expended 
fo  back  into  the  Treasury  unless  they  are  specifically  made 
available  imtil  expended,  and  I  do  not  think  there  are  three 
or  four  of  such  appropriations  in  a  year. 

Now.  as  to  the  amount  of  which  we  are  speaking,  I  did  not 
want  to  take  a  long  time  to  go  into  the  details:  but,  for 
Instance,  for  printing  alone,  which  is  under  way  and  partially 
finished.  $154,813  of  the  amount  provided  in  the  bill  is  neces- 
sary. Part  of  that  printing  is  on  the  press  and  it  has  to  be 
finished.  However,  we  have  reduced  the  appropriation  of 
1300.000  to  $200,000— In  other  words,  we  took  off  one-third 
of  the  amoimt  which  Mr.  Bloom  said  was  absolutely  neces- 
sary to  carry  out  the  obligations  already  incxirred.  We 
thought,  however,  that  if  additional  appropriations  were  ab- 
solutely necessary,  when  we  came  back  here  in  December  we 
could  incorporate  an  Item  in  a  deficiency  bill  to  cover  them. 
We  did,  however,  feel  that  we  should  make  this  reduction  of 
$100,000.  and  we  did  it 

Mr.  MOSES.  Mr.  President,  may  I  ask  the  Senator  under 
what  authority  has  this  commission  entered  upon  these  obli- 
gations? 


Mr.  SMOOT.  Under  the  act  approved  December  3,  1824 
(43  Stat.  671). 

Mr.  MOSE&  Did  that  give  the  commission  the  right  to 
nm  beyond  the  appropriations  and  Involve  the  Oovemment 
in  all  sorts  of  expenditiu^s  in  the  futiu^? 

Mr.  SMOOT.  No;  but  this  appropriation  Is  m«essary  to 
take  care  of  the  work  that  is  partially  prepared  and  par- 
tially printed,  in  order  that  it  may  be  completed.  The  com- 
mission will  have  to  have  the  amount  of  $154,813  in  order  to 
complete  that  work. 

I  can  tell  the  Senator  every  document  and  the  cost  that 
will  be  incurred  for  printing. 

Mr.  MOSES.  Both  the  Senator  and  I  know  n:uch  about 
Government  printing,  but  I  thi.ik  this  commission  has  run 
riot  with  the  printing  of  material 

Mr.  SMOOT.  If  they  have,  then,  of  course,  we  were 
wrong  in  making  the  initial  appropriation. 

liir.  NORRIS.  Mr.  President,  of  course  it  Is  alwajrs  easier 
to  look  back  than  it  Is  to  look  forward.  I  do  not  want  to  bd 
critical,  because  I  do  not  know  all  the  facts,  but  we  are 
entitled,  it  seems  to  me.  to  have  information  as  to  Just  what 
the  amounts  appropriated  have  been  expended  for.  and  the 
Senator  ought  to  put  the  figures  in  the  Rxcou). 

Mr.  SMOOT.  Mr.  President.  I  ask  that  the  table  showing 
the  printing  requirements  for  1933.  appearing  in  the  hear- 
ings at  page  461.  may  be  published  in  the  Rxcciu)  at  this 
point. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

Table  Mhowtnf  printing  reqnirementt  for  /93J 

Honor  to  Oeorge  Washington  and  Reading  About  Oecirg* 
Washington:  50.000  •ddltlon&l  bound  books  contalclng 
the  complete  series  of  pamphlets  Nos.  1  to  18.  208  p&ges 
and  cover,  size  9  by  12  Inches,  with  buff -and -blue  oor«r, 

for  general  distribution,  at  26  cents  each,  total $12,  500 

Qcorge  Washington  pageants  and  plaja,  to  be  fur- 
nished to  schools,  colleges,  cities  and  towns, 
organizations  and  Institutions,  and  the  general 
public.  In  putting  on  Oeorge  Washington  pag- 
eants and  plays,  itemized  as  followa: 

ao.OOO  catalogues  of  plays  and  pageants,  at  • 

canta  each 91.000 

50.000  plays  and  pageants  at  avarags  of  5  cents 

osch ._  _     2  500 

20.000  play  and  pageant  coctuma  bookai^  at  6.7 

cents  each i.  160 

10.000  How  to  Produce  a  Pageant  pamphlets,  at 

3  cents  each :ioo 

4.M0 

Oeorge  Washington  Uemorlal  Tolumes,  to  be  issued  at  the 
end  of  the  bicentennial  celebration,  containing  all  tiie 
material  published  by  the  commission,  statistics  and 
reports  of  the  nation-wide  celebration,  as  memorials  of 
the  two  hundredth  annlTersary  of  the  birth  of  Ckeoi-ge 

Washington,  estimated  at 28,000 

ICscellaneous  printing.  Itemized  as  follows: 

60.000  copies  of  the  final  edition  of  the  United 
States  Congress  on  Oeorge  Washington,  pre- 
pared by  the  legislative  reference  bureau 
of  the  Library  of  Ck)ngreas.  containing  refer- 
ences of  all  speeches  made  in  Ckingress  up 
to  the  data  of  publication,  at  6  cents  per 

copy $a.  600 

80.000  copies  of  HlghllghU  of  the  Writings  of 
General  George  Washington,  for  general  dis- 
tribution in  response  to  a  wide  demand,  at  6 

cents  a  copy 2.600 

20.000  48-page  booka.  Sermons  on  Oeorge 
Washington,  for  distribution  among  min- 
isters of  all  denominations  throughout  th» 

country,  at  5  cents  each 1.000 

20.000  catalogues  of  the  National  EUstortcal 
Loan  Exhibition,  for  general  dtetrlbutton.  aS 

2  cents  each 4Q0 

50.000  suggested  nation-wide  programs" tab^ 
lold  edition,  for  distribution  to  cities,  towns, 

organizations,  at  OJXMM  cent  each 490 

26.000  4-H  Club  booklets,  for  distribution  to 
4-H  clubs  throughout  the  covmtry,  at  4  cents 

.  ^^ 1.000 

80.000  Daniel  Webster  Speeches  on  Oeorge 
Waahington.  for  which  there  is  a  constant 

demand,  at  0.011  cent 550 

60,000  Tear  by  Tear  pamphlets,  at  0.01  cent 

e«5»» — - — - _..        800 

80.000  pamphlets  of  Radio  Speechae  on  Oeorge 

Washington,  at  2  cenU 1.000 

50.000  merchants'  and  department-store  pam- 
phlets, at  2  cents ___.     1,000 
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MlsceUaneooB  prtnttng.  ItamlaBd  as  fcOowe — Cbntd. 
100.000  reprints  on  single  sheet  at  Oeoige  M. 

Cohan  aong.  at  0j0088  oent 

20.000  pamphlets.  Friend  and  Patron  of  ICoalB. 

at  0.014  cent  each 

20.000  tabloid  edition  of  the  Oeorge  Wastatag- 

ton  Atlas,  at  0.08  cent  each 

30.000  Colonial  Gardens  books  for  general  (U»> 

trlbutlon.  at  10  oenta t.000 

20.000    pamphleta.    Oeorge    Waahington    Every 

Day.  at  5  cents  each 1.000 


Publicity  printing,  consisting  of  regular  and  special 
clip  Bheets  for  distribution  to  the  newBp^>er8  of 
the  United  States  and  for  general  distribution, 
furnishing  cuts  and  ouits  for  newspapers,  and 
news  releases,  as  Itemised: 
CUp  sheets,  regular.  2  a  month  for  12  months, 

100.000  each  edition,  at  96.66  per  1,000 18.820 

News-release    books — 

Vol.  n.  6.0O0.  at  S8V4   cents  each 9.050 

Vol.  in,  6.000.  at  S8V4  cents  each 8, 850 

Reprint  on  all  8  volumes  of  5.000  each...     7,600 
Mats.  cuts,  layouts,  and  art  work  in  connection 

with  publicity 8.900 

Printing  and  distribution  at  news  releaaes.  av- 
erage of  1  a  week,  at  9350  each,  for  e  months.     8,000 


918.610 


Oeorge  Washington  ai^vedatlon  course,  to  be  fnr- 
nlahed  to  school-teachers  In  normal  schools  and 
oollegea.  as  well  as  to  libraries,  consisting  of 
handbook  of  the  Oeorge  Washington  appreciation 
course,  pamphlet  of  program  papers  and  entire 
series  of  Honor  to  Waahmgton  pamphlets.  Item- 
ised as  follows: 

100.000  handbooks  of  the  course 12.000 

100.000  pamphlets  of  program  papers,  one  for 

each  course 6.700 

100,000  complete  Honor  to  Washington  pam- 
phlets. 1-16 26.000 


88.090 


Music  of  Oeorge  Washington's  time,  to  be  used  In 
connection  with  the  (^ebratlon  and  to  be  fur- 
nished to  schools.  ooUegea,  cities,  towns,  organl- 
Eatlona.    and    the    general    public,    itemized    as 
follows: 

100.000  Music  of  Washington's  time  (tabloid). 

S3  cents  each 8, 

100,000  Father  of  the  Land  We  Love,  single 

sheets 990 

100,000  Father  of  the  Land  We  Love.  fuU  four 

sheets 1,000 

10.000  Music  of  the  Days  of  Oeorge  Washing- 
ton, at  16  cents 1,600 

6.000  marches,  at  1.5  cents  each 190 

5.000  dances,  at  1  cent  each 100 

6.000  toast  to  Washington,  at  %  cent  each. 78 


42,700 


6.660 


Organization  of  cities,  towns,  fraternal  organizations. 
county  fairs,  boys'  and  girls'  clubs,  to  be  used  In  a 
plan  of  cooperation  with  the  bicentennial  conunlttees 
of  cities,  towns,  and  organisations,  in  formulating 
programs  and  plans  for  local  celebrations;  organi- 
zation work,  assistance,  supplying  material  through  this 
department  which  is  in  touch  with  aU  committees 
throughout  the  covmtry 95.874 

Music,  q>ecial  creative  work  in  connection  with  providing 
material  and  making  concrete  suggestions  to  various 
organizations,  etc..  with  reference  to  the  music  of 
Washingtan's  time 9.  500 


Grand  total 164.813 

KMXIGXNCT  tXLXKr  FOt  POKKKB   SEHVZCK  MXN 

Mr.  BLAINE.  Mr.  President,  if  I  may  have  the  attention 
of  the  chairman  of  the  Committee  on  Appropriations,  I 
should  like  to  reply  to  what  he  said  respecting  an  appropria- 
tion for  emergency  relief  for  former  service  men  who  are 
now  in  Washington. 

The  Senator  suggested  legislation  of  that  character  should 
come  from  the  Committee  on  the  District  of  Cohimbia.  I 
think  that  is  taking  an  entirely  too  narrow  view  of  the  situa- 
tion. This  problem  is  largely  a  national  i>roblem,  at  least 
it  is  a  national  obligation.  The  District  of  Columbia  is 
only  incidentally  involved;  it  ts  involved  simply  because  the 
Capital  of  the  United  States  is  located  within  the  District, 
but  the  problem  and  the  responsibility  are  national  in  char- 
acter. However.  I  am  not  going  to  quibble  over  technicali- 
ties; it  does  not  concern  me;  I  am  sure  it  will  not  concern 
the  men  who  are  primarily  interested  whether  the  legislation 
comes  from  the  District  of  Columbia  Committee  or  the  Com- 
mittee on  Appropriations.    Eventually  the  proposal,  if  the 


District  Committee  sboold  report  a  bm.  would  be  befoR  the 
Committee  on  Appropriations,  and  I  think  It  Is  the  proper 
thne  to  take  a  short  cut  through  technicalltlee  and  rules. 
Tliey  are  only  rules  and  technicalitlea.  all  of  whic^  the 
Senate  and  the  Congress  can  waive.  The  rules  are  the  rules 
of  Congress.  Congress  can  by  unanimous  consent  suspend 
those  rules,  and  I  think  the  proper  thing  to  do  is  to  take  a 
ahofrt  cut  and  go  right  to  this  thing  direct. 

Mr.  JONES.  Mr.  President,  let  me  suggest  to  the  Senator 
that  he  Introduoe  a  bill  and  have  it  referred  to  some  com- 
mittee; and  If  It  Shan  be  referred  to  the  Appropriations 
Committee,  that  committee  win  act  on  It. 

Mr.  BLAINK  Mr.  President,  I  wHl  meet  that  proposition 
now.  I  do  not  think  It  is  necessary  to  have  action  by  a 
committee  in  order  to  secure  action  by  the  Senate  and  the 
Congress.  The  Committee  on  Approprlati<xis  is  the  commit- 
tee that  considers  all  matters  relating  to  ezp«K]ltures  that 
are  made  out  of  the  Public  Treasury,  but  to  get  this  matter 
before  the  Senate  I  will  ask  unanimous  consoit  that  the 
Committee  on  the  lUstrict  of  Ocdumbla  be  dischi^ved  from 
the  further  consideration  of  Senate  bUl  4781,  Introduced  by 
the  Senator  from  Colorado  [Mr.  CoenoaN],  which  was  re- 
ferred to  the  Committee  on  the  District  of  Columbia,  au- 
thorizing an  emergency  apinx>priaUon  for  the  rehef  of  needy 
and  distressed  residents  of  the  District  of  Columbia  and  for 
the  temporary  care  of  transient  and  homeless  persons  to 
said  District.  If  my  motion  shall  be  agreed  to,  that  bill  will 
be  placed  upon  the  calendar  for  Monday. 

Mr.  President,  in  connection  with  this  matter  let  me  say 
that  the  bill  does  not  go  far  enoug^i 

BCr.  McNARY.  Mr.  President,  may  I  make  an  inquiry  of 
the  Senator? 

Mr.  BLAINB.  Just  a  mcunent  But  the  bill  provides  a 
foundation  upon  which  we  can  build  and  meet  all  the  ob- 
jections and  supersede  all  the  rules  which  ought  to  be 
superseded,  and  yet  do  it  withto  the  rules,  and  do  it  quickly, 
but  not  a.s  quickly  as  we  could  if  the  appropriation  came 
direct  from  the  Appropriations  Committee.  Therefore,  to 
order  to  bring  this  matter  before  the  Senate,  I  ask  unani- 
mous consent  that  the  Committee  on  the  District  of  Colum- 
bia may  be  discharged  from  the  further  coxialdeTatian  of 
Senate  blD  4781. 

The  PRESTDINO  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mx.  President,  I  am  not  famlhar  with  the 
purposes  of  the  biU;  it  is  not  on  my  desk,  and  it  has  not 
been  read  at  the  clerk's  desk,  and  I  should  have  to  object  at 
this  time,  in  the  absence  of  the  chairman  of  the  Committee 
on  the  District  of  Columbia.  I  have  sent  for  him,  and  a 
little  later,  when  he  is  present,  it  wHl  be  perfectly  proper 
for  the  Senator  to  make  his  request. 

Mr.  BLAINE.  Mr.  President,  I  have  very  briefly  ex- 
platoed  the  matter  to  the  Senator.  As  I  said,  this  bill  does 
not  go  as  far  as  it  should  go,  but  It  lays  the  foundation 
for  proper  legislation  to  take  care  of  the  housing,  the  sani- 
tation and  the  necessary  food  for  the  ez-servlce  men 
who  are  here.  The  biH  ought  to  go  farther  and  pro- 
vide the  means  of  transportation  for  those  who  are  without 
funds  and  who.  for  various  reasons,  are  comx>eUed  to  go 
back  to  their  homes.  I  know  of  men  here  to  i^iose  families 
death  has  come.  There  ought  to  l>e  a  little  bit  of  the 
milk  of  human  ktodness  left  to  the  Congress  of  the  United 
States;  there  ought  to  be  some  consideration  for  men  irtio 
are  to  immediate  distress.  This  bill,  if  the  committee  were 
discharged,  would  lay  before  the  Senate  the  entire  proposi- 
tion. It  could  be  amended  to  provide  for  the  essential 
housing,  sanitation,  food,  and  transportation,  where  neces- 
sary, to  order  to  relieve  the  distress  and  agony  that  now 
exist  withto  the  District  of  Columbia  among  the  men  to 
whom  I  have  referred. 

lliere  is  nothing  technical  about  it.  It  is  a  plain,  simide 
proposition.  It  needs  practically  no  tovestigation;  ordinary 
common  sense  will  dictate  what  the  provisions  of  the  bill 
ought  to  be.  It  will  not  require  any  legalistic  ability  to  draft 
the  necessary  amendment;  It  win  only  take  a  few  minutes 
to  dispose  of  it;  and  we  will  then  put  somethtog  on  its  way 
toward  passage.    That  something  ought  to  be  done  and  done 
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very  quickly,  and  I  hope  the  Senator  from  Oregon  will  not 
insist  upon  his  objection.  The  bill,  if  the  motion  shall  be 
agreed  to,  will  go  to  the  calendar  and  may  be  taken  up 
and  disposed  of  on  Monday. 

Mr.  McNART.  Mr.  President.  I  have  no  quarrel  with  the 
purpose  of  the  bill:  it  seems  to  be  laudable;  but  I  certainly 
could  not  permit  a  bill  to  come  up  by  a  motion  of  this  kind 
in  the  absence  of  the  chairman  of  the  committee.  I  have 
explained  to  the  able  Senator  from  Wisconsin  that  I  have 
sent  for  the  chairman,  and  upon  his  entrance  into  the 
Chamber.  I  shall  be  very  iiappy  to  have  the  Senator  renew 
his  request,  but  in  his  absence  I  shall  have  to  object. 

The  PRESIDING  OFFICER.    Objection  is  made. 
>     Mr.  KING.    Mr.  President,  will  the  Senator  permit  me  to 
interrupt  him? 

Mr.  BLAINE.  Mr.  President.  I  accept  the  statement  of 
the  Senator  from  Oregon.  I  appreciate  that  when  the  chair- 
man comes,  in  all  probability  there  may  be  no  objection  to 
the  unanimous-consent  request. 

Mr.  KINO.    I  am  not  sure  about  that,  Mr.  President. 

I  want  to  say  that  this  bill  came  up  for  a  hearing  before 
the  Committee  on  the  District  of  Columbia,  of  which  I  am 
a  member.  Some  testimony  was  taken.  The  Appropriations 
Committee,  in  harmony  with  this  bill,  added  to  the  appro- 
priation bill,  as  I  recall,  an  appropriation  of  $350,000  or 
thereabouts  for  the  purposes  indicated  in  the  bill.  The  bill 
calls  for  $t75.000  to  be  available  for  expenditure  by  the 
Board  of  Public  Welfare  of  the  District  of  Columbia. 

The  District  of  Columbia  appropriation  bill  carries  an 
appropriation,  as  I  stated,  of  $300,000  or  $350,000  for  the 
purposes  indicated  in  this  bill;  and  in  view  of  the  fact  that 
it  was  certain  that  there  would  be  carried  in  the  appropria- 
tion bill  a  considerable  sum  for  the  pmrposes  indicated  in 
Senate  bill  4781.  the  committee  took  no  action. 

Mr.  COSnOAN.  Mr.  President,  the  bill  to  which  refer- 
erence  has  unexpectedly  been  made  by  the  Senator  from 
Wisconsin  [Mr.  Blaitti]  is  one  I  introduced.  It  originally 
had  two  objectives:  An  appropriation  of  $600,000  for  home 
relief  for  needy  residents  of  the  District  of  Columbia,  and 
an  appropriation  of  $75,000  for  nonresident,  homeless  tran- 
sients moving  to,  within,  and  through  the  District. 

The  appropriation  for  the  District  of  Columbia  which  the 
able  Senator  from  Utah  [Mr.  Kinol  has  Just  mentioned,  has 
been  decided  upon  since  my  bill  was  introduced.  It  relates 
exclusively  to  residents  of  the  District.  The  balance  of  the 
bill,  to  which  the  Senator  from  Wisconsin  referred,  is  con- 
cerned with  transients.  If  enacted,  its  terms  would  be  appli- 
cable for  the  benefit  of  visiting  veterans  In  need. 

It  is  my  understanding  that,  to  hasten  legislation  and  in 
the  absence  of  another  pending  measiire,  the  Senator  from 
Wisconsin  now  desires  to  use  the  latter  feature  of  the  bill 
relating  to  transients  for  the  consideration  of  a  possible  im- 
mediate appropriation  to  assist  visiting  veterans. 

I  make  this  statement  solely  to  clarify  this  discussion.  I 
believe  it  is  fitting,  if  the  Senate  desires  to  proceed  along 
that  line,  to  use  the  bill  with  amendments  to  accomplish  the 
objects  which  the  Senator  from  Wisconsin  [Mr.  BlainsJ  has 
in  view. 

Mr.  BLAINE.  Mr.  President,  I  observe  that  the  chairman 
of  the  Committee  on  the  District  of  Columbia  is  now  in  the 
Chamber.  I  renew  my  unanimous-consent  request,  which 
Is  that  the  Committee  on  the  District  of  Columbia  be  dis- 
charged from  further  consideration  of  Senate  bill  4781,  in- 
troduced by  the  Senator  from  Colorado  [Mr.  Costigan]. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  made  by  the  Senator  from  Wis- 
consin to  discharge  the  Committee  on  the  District  of  Co- 
lumbia from  the  further  consideration  of  Senate  bill  4781, 
and  place  it  on  the  calendar? 

Mr.  CAPPER.  Mr.  President,  the  biU  introduced  by  the 
Senator  from  Colorado  included  an  appropriation  of 
$675,000,  of  which  $600,000  was  for  use  in  the  District  of 
Columbia  for  home  relief  and  $75,000  was  for  relief  of  tran- 
sient veterans  within  the  District  of  Columbia. 

The  District  of  Columbia  Committee  had  a  hearing  on 
this  measure  and  the  Senate  has  since  approved  an  appro- 


priation of  $375,000  for  relief  for  the  needy  people  of  the 

District  of  Columbia.  I  think  the  Senate  should  know  that 
when  this  relief  measure  was  before  our  committee  the 
Commissioners  of  the  District  of  Columbia  appeared  before 
us  and  reviewed  the  situation  in  some  detail.  The  commis- 
sioners expressed  emphatically  the  opinion  that  any  appro- 
priation made  for  the  care  of  transients  should  not  be  made 
out  of  the  funds  of  the  District  of  Columbia;  instead  that  it 
should  be  a  charge  against  the  Federal  Government. 

With  that  explanation  of  the  matter,  and  a.' king  the 
Senate  to  keep  that  phase  of  the  problem  in  mind  when  the 
measure  comes  before  the  Senate,  let  me  say  that  I  myself 
have  no  objection  to  the  bill  being  brought  back  to  the 
Senate. 

Mr.  BLAINE.  Mr.  President,  the  Senator  was  not  in  the 
Chamber  when  I  explained  that  my  purpose  was  to  redraft 
the  bill.  Inasmuch  as  the  situation  to  which  I  refer  Is  a 
national  responsibility,  I  feel  that  the  payment  of  funds 
should  come  out  of  the  Federal  Treasury  and  not  out  of  the 
treasury  of  the  IMstrict  of  Columbia. 

Mr.  CAPPER.  I  am  in  agreement  with  that  idea.  I  think 
it  would  be  imfair  to  load  up  the  taxpayers  of  the;  District 
of  Columbia  with  the  cost  of  caring  for  these  visiting  vet- 
erans, if  the  Congress  decides  that  it  wants  to  appropriate 
money  for  that  purpose. 

Mr.  BLAINE.    I  am  in  accord  with  the  Senator. 

The  PRESIDING  OFFICER,    Is  there  objection? 

Mr.  KING.  Mr.  President,  if  this  matter  is  to  receive  con- 
sideration, it  ought  to  receive  consideration  first  at  the 
hands  of  some  appropriate  committee. 

The  Senator  from  Kansas  has  Just  indicated  tliat  he  is 
indifferent  to  his  committee  considering  the  matter.  In- 
deed, he  has  disclaimed  any  responsibility,  if  I  ucderstand 
him  correctly,  upon  his  committee  to  consider  this  matter. 
He  may  be  entirely  right  as  to  that.  I  make  no  comment: 
but  I  should  be  unwilling  to  have  the  committee  discharged 
from  the  consideration  of  this  biU  with  the  purpose  of  using 
it  as  a  t>asis  for  an  appropriation  without  appropriate  hear- 
ings by  an  appropriate  committee. 

I  have  no  objection  to  the  Committee  on  Military'  Affairs, 
the  Committee  on  Appropriations,  or  any  other  committee 
receiving  a  bill  on  the  subject  if  the  Senator  cares  to  intro- 
duce such  a  bill  and  have  it  referred  to  an  appropriate  com- 
mittee for  consideration  by  that  committee  and  report  at 
the  earliest  possible  moment:  but  I  object  to  the  plan  sug- 
gested by  the  Senator.  If  he  will  introduce  an  independent 
bill  or  redraft  this  bill— to  use  his  expression— and  intro- 
duce it  and  have  it  referred  to  the  appropriate  committee. 
I  shall  have  no  objection  whatever. 

The  PRESIDINO  OFFICER.  Objection  is  made  to  the 
proposed  unanimous-consent  agreement. 

Mr.  BLAINE.  Mr.  President,  I  do  not  want  to  take  any 
advantage  of  the  Senator  from  Utah,  but  I  think  this  is  a 
v^ry  grave  emergency  that  exists.  I  give  notice  now  that 
on  Monday,  at  the  proper  time,  I  shall  move  to  discharge 
the  Committee  on  the  District  of  Columbia  from  the  further 
consideration  of  this  bill. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  what 
became  of  the  request  of  the  Senator  from  Wisconsin? 

The  PRESIDINO  OFFICER.    Objection  was  made. 

Mr.  COPELAND.  The  request  was  that  the  bill  might 
be  placed  on  the  calendar,  was  it  not? 

The  PRESIDING  OFFICER.  ObJecUon  was  made  to  the 
discharge  of  the  committee. 

ATTENDANCE  OF  SXNATOBS 

Mr.  WATSON.  Mr.  President,  I  desire  to  make  a  state- 
ment for  the  benefit  of  the  Senate  as  to  the  condition  in 
regard  to  attendance  that  may  confront  us  next  week. 

A  large  number  of  our  Democratic  Senators  will  attend 
the  national  convention.  I  think  as  many  as  27  of  their 
membership  will  be  away  practically  all  of  them  at  the 
convention.  I  am  not  complaining  at  all  about  that  sittia- 
tion.  I  am  only  making  it  the  basis  of  the  statement  that  if 
we  are  to  have  a  quorum  next  week  and  to  proceed  with 
business  every  Senator  in  the  city  must  be  within  call  of 
the  Senate. 
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In  addition  to  that,  a  number  of  Senators  on  this  side 
have  gone  away  for  one  reason  and  another.  We  are  doing 
what  we  can  to  have  them  come  back  to  the  city;  but  with 
that  many  of  our  Democratic  friends  away  at  the  conven- 
tion and  with  a  number  of  our  own  Senators  away  on  this, 
that,  and  the  other  mission,  it  wlU  be  necessary  for  all  of 
us  who  can  be  in  the  city  of  Washington  to  be  within  call 
Of  the  Senate  unless  the  proceedings  of  the  Senate  are  sim- 
ply to  be  suspended  or  discontinued. 

I  am  making  that  statement  in  order  that  we  may  be 
notified  of  the  exact  situation  and  govern  ourselves  accord- 
ingly. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Indiana  yield  to  the  Senator  from  Arkansas? 
Mr.  WATSON.     I  do. 

^,1^-^^^Ii^^^  ot  Arkansas.    There  probably  will  be  no 
ounculty  in  maintaining  a  quorum. 

Mr.  WATSON.    I  hope  not. 

Mr.  ROBINSON  of  Arkansas.  Sixty-four  Senators  an- 
swered this  morning  to  the  call  for  a  quorum;  and  while 
there  are  one  or  two  others  who  expect  to  leave  who  have 
not  yet  gone,  I  think  there  will  be  no  difllculty  in  maintain- 
ing a  quorum. 

Mr.  WATSON.  I  want  the  Senator  to  understand  that 
what  I  am  saying  has  not  been  said  in  a  complaining  mood 
at  alL 

Mr.  ROBINSON  of  Arkansas.    I  understand  that  fully 
Mr.  WATSON.     I  am  simply  stating  the  fact,  in  order 
that  we  may  govern  ourselves  accordingly. 

nUTATI  NAVAL  BILLS,  KTC. 

Mr.  WALSH  of  Massachusetts.  Mr.  Resident,  there  are 
on  the  calendar  11  bills  reported  from  the  Committee  on 
Naval  Affairs  by  myself.  In  aU  probability  I  shaU  not  be 
present  when  the  calendar  is  called  and  when  these  bills 
are  reached.  They  are  aU  House  bills,  and,  with  the  excep- 
tion of  one.  are  all  bUls  that  have  been  recommended  by  the 
Navy  Department.  They  are  not  of  major  importance 
though  they  are  of  importance  to  the  individuals  and  a 
few  of  these  bills  are  of  some  importance  to  the  Navy  De- 
partment. In  fact,  they  embody  some  changes  in  policy  in 
minor  particulars.  »~    j  *^ 

For  the  information  of  Senators  I  ask  that  there  be 
printed  in  the  Recoid  at  this  point  a  brief  explanation  of 
each  of  the  bills  which  I  have  prepared  so  that  when  they 
are  reached.  Senators,  by  turning  to  the  Ricom.  can  see 
the  reasons  why  they  are  reported  favorably. 

The  PRESIDINQ  OFFICER  (Mr.  Vandenbekg  in  the 
Chair).  Without  objection,  the  request  of  the  Senator  will 
be  granted,  and  the  publicaOon  will  be  made  as  indicated 

The  matter  referred  to  is  as  follows: 
CAUtrDAS  jfo.  tit.  «.  a.  itoo,  an  act  ro*  trb  kkuxt  or  wali««  a 
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.J^L^^^°^  °f  ****■  bUl  18  to  grant  Wert  the  rights,  prtnieges 
W«t^^"i^  'S^^r^  '*'^'"'  "P°°  honorably  discharged  mWJtoS: 
7uL^  i^i^!..**^f*°*  ^"T*"  ^^^  ^897  to  1899.  He  wa«  given 
?i»V^»;rVJ5"*^  discharge  for  being  drunk  whUe  on  duty.  We.t 
hu  rf^^v^*"^  V.^  extenuating  circumstances  in  connection  with 
tS  ^f^  T^S"*  °?  *l^*y'  °'^*'y-  **^«  loathsome  character  of 
nateJ^n  t»«^  *"•  and  others  were  assigned  to  do.  West  partlcl- 
?-«  «r  *  °  Important  naval  engagemento  In  the  Spanlsh-Amerl- 
f^r.^f-  V"^  '^^'  ^^  discharge  he  was  awarded  a  mc^of 
i^JL°\^^^'^  ''*»"•  cutting  cables  at  Cuba  under  Infantry 
Sin  ne<S*         '     ^*  ***  "^  awarded  the  Wert  Indian  cam- 

m^^rt^'iil'  ^  "^Z"  o'^«^»  exceUent  record.  Is  favorably  recom- 
mended by  the  Navy  Department. 

CALTWDAa  WO.  919,  H.  a.  STSS,  AMT  ACT  TO  AUTHOaiZa  THE  BBCaTTAST 
or  THE  NAVT  TO  TXX  THE  CLOTHnVO  ALLOWAKCS  ro«  EMLISTID  MZM 
or  THE   NAVT 

♦^^„*,wT.  °'  ^®^  authorized  the  Issue  of  an  outfit  of  clothing 
rf  J!^^^  ™*°  "^'^  ^  exceed  MS  in  value.  This  amount  was 
•?Sr*^  '°  7^^°^'  appropriation  bUU  untU  In  1920  It  was  made 
•lao.  Since  1929,  »100  is  the  limitation  on  the  value  of  the  outfit, 
•t/w?  °°i^P°?*''L?  ^  purchase  these  outfits  for  sUghtly  less  than 
loi^,  ^  ^°P"°°  ***^  proposal,  the  Government  wlU  save 
•34.071.72.  Furthermore,  it  win  put  the  Navy  Department  in  a 
similar  status  to  that  of  the  Army.  THIS  legislation  Is  recom- 
mended by  the  Navy  Department. 
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CAU3fl»Aa    NO.    •14.    H     a.    vast.    AN    ACT   TO   AOTHw—    . 
TION   or    A    DIBTINOtn8RSD~8BaVICE    mOAI.   TO    BTTSKU.    N 
AND    JOHN    L.    POLANSO 

pJ!^«*"J!?°'™?«,*?*-**y  "*•  "■'y  Department.    Boardman  and 
Sirn?tJ?'^i.'^'^i^;S^;''  "^"•^P  trana-Atlantlc  flight  from 

CAI^Aa  NO  925.  H.  R.  S444.  TO  ATTTHOaiZE  THB  SECaiTAmT  OT  THE 
WATT  TO  PaSSXNT  THE  Sn.VBB  8KKVICE  OF  THE  V  S  B  **  ICONT. 
0O»C«ET  ••  TO  THE  ALABAMA  80CIETT  OF  riME  ABTS  ' 

This  is  recommended  by  the  Navy  Department  and  is  in  con- 
formity with  similar  special  laws '  rectimmended  by  thT  ^vt 
Department  proWdlng  for  the  dlspoeltion  of  sliver  serrioes  presented 
to  naval  vessels  by  States  and  socletlcss.  ,  h"»»u*w« 

^'^^^"^  •"•    "     ■     "•••    *"    *CT   TtJ    AMeWd   THE   ACT   EHTITU3> 

AH    ACT   TO    AtTTHOaiZX    THE    COWSTBUCTIOH    AWO    PaOCUEEMBWT    OF 

AIBC8AFT  AWO  AiacaAFT  EQUIPMINT  IN  THE  NAVT  AND  MAEXWE  COaPS. 

AND  TO   ADJT7ST   AND   DmNB  THE   STATUS    OF  THE   OPEEATINC    PCESON- 
inO^Df    CONNECnOW    THEEEWrrH."    APPHOVEO    rem    »4,     1026      WTTH 

EuaaawcE  to  the  wuhbee  of  enlisted  filots  in  the  navt 
.  ^*  present  law  fixes  the  nUnlmum  of  enlisted  pUots  employed 
f^,,^^"  ^""^  °°  aviation  duty  as  30  per  cent  of  officer  pUoU  It  is 
found  from  experience  that  a  better  ratio  would  be  a»  per  cent. 
iSrii,  w*."*™*  ™"°  "  *°  **»«  Army.  It  is  also  bellevedthat  It 
JTOJ  result  in  some  saving  and  somewhat  reduced  expenses  The 
bUl  U  recommended  by  the  Navy  Department. 

CAtEWDAE    wo.    9*1.    H.   E.    SSSO,    AN    ACT    FOB    THE    ESUBF   C»    rUMOWCB 

nobthcott  hanwas 

The  son  of  Mrs.  Hannas  died  in  the  naval  service  in  line  of  duty 

^..'l^nf  ""^  ^^l  ^  enutled  to  a  death  gratuity  for  iS  monS 

^»  t"H,?^:f  ^^l  mother.  Mrs.  Hannas"  the  beneflcrarTtf  she 

can  establlsli  dependency.    The  amount  which  she  wUl  be  entlUM 

^,f^*.7.c"«J?'*.^°'P"*"  ^"»^  "^«  conditions  of  tHe  general  law 
wUl  be  HlSJiO.    This  bUl  Is  recommended  by  the  Navy  Department 

CALEWDAE  NO.  eSS,  H.  E.  932.  AW  ACT  FO«  THE  EEUEF  OF  JOHN  HSFFBOW 

♦kJ^*  *'^fS°?  Of  this  act  is  to  grant  to  Heffron  the  benefits  of 
S  H!^?'^"^*'"**i"'*^"LP*°**°°  l*^  T^«  S^^^rl  law  requires 
^.^  /,  h'  '^'3*^*1''  ^^'^  Spanish- American  War.  Heffron  «rved 
I  ^v.^*^";  ^"*  "^*"  *"  extenuating  circumstances  which  pre- 
llf^^thi^-t';.*?'"^'^ "i°!  ^  ***^  namely,  his  disabilities  received 
when  the  batUeshlp  Maine  was  sunk  in  Habana  Harbor.  Heffron 
was  one  of  the  survivors  of  the  Maine  and  was  given  hospital  treat- 
ment from  the  date  of  the  sinking  of  the  MaiTie  to  the  date  of  his 
discharge  on  June  16.  1898.  Heffron  served  In  the  Navy  in  all  1^ 
years.  26  days  but.  as  stated,  was  actually  m  the  Navy  only  53 
days  during  the  period  of  the  Spanish-American  War  throuffh 
caures  beyond  his  control.  wawu^u 

CALENDAB  WO.  SSO.  H.  B.   •3S4,  AW  ACT  FOB  THE  BELIEF  OT  UETTT.  U.  A. 

8PaEW(3L 

Sprengel,  who  U  a  Supply  Corps  officer,  advanced  $17.36  In  mile- 
age to  another  officer  of  the  Navy,  performed  under  reeular  orders 
of  the  Navy  Department. 

The  Accoxmting  Office  sUted  that  In  carrying  out  the  naval 
order  issued  to  Lieut.  C.  P.  Simard  to  proceed  from  Hampton 
Boads,  Va.,  to  Annapolis,  Md.,  to  participate  in  an  athletic  event 
he  "  was  not  engaged  in  pubUc  business."  The  Navy  Department 
took  a  different  view,  claiming  that  the  Navy  Department  Is  the 
bert  Judge  of  what  constitutes  public  business  at  its  own  ner- 
Eonnel.  •^ 

The  purpose  of  this  biU  is  to  authorial  and  direct  the  General 
Accounting  Office  to  credit  the  accounts  of  Paymaster  M  A. 
Sprengel.  United  States  Navy,  in  the  sum  of  $1136.  which  amount 
repreeents  payments  made  for  mileage  performed  by  another  offi- 
cer ufider  orders  of  the  Bureau  of  Navigation. 

The  Navy  Department  recommends  passage  of  this  blU. 

CALEWIkAB   wo.   SSI,    H.   B.    SSSS.   AW   ACT   FOB   THE   BELISr    OF   GEOBOE   W. 

■TEELE,   JE. 

The  purpose  of  this  bill  la  to  authorize  the  OomptroUer  Gen- 
eral to  credit  the  accounU  of  George  W.  Steele.  Jr..  captain. 
United  States  Navy,  in  the  sum  of  $1,074.  being  payments  made  by 
him  to  officers  of  the  Navy  for  p>er  diem  expanses.  This  account 
was  disaUowed  by  the  Comptroller  General.  Since  1827  It  haa 
been  the  practice  of  the  Navy  Department  to  order  officers  serv- 
ing in  the  department  of  modern  languages  at  the  Naval  Academy 
to  temporary  duty  in  cities  In  Prance  and  Spain  during  the  sum- 
mer months  for  Instruction  In  the  Prench  and  Spanish  language*, 
in  order  that  they  might  better  fit  themselves  for  their  regular 
duties  as  Instructors  at  the  academy.  The  orders  given  these  flv» 
officers  allowed  $6  per  diem  in  lieu  of  subsistence.  The  Navy 
Department  recommends  passage  of  this  bill  and  states  it  wlU 
involve  no  appropriation,  but  only  a  credit  for  money  already  ex- 
pended, as  the  money  has  already  been  advanced  to  the  officers. 
They  further  assert  that  the  money  was  spent  in  good  faith  and 
that  It  was  actually  spent  for  living  expenses  of  the  five  officers. 

CALEWDAB    WO.     SSS.     B.     B.     «33T.    AN     ACT    FOB     THE    BELIEF    OF    CAFT. 

CBE9TBB  G.  MATO 

Captain  Mayo,  under  orders  from  the  Secretary  of  the  Navy,  in 
1923  purchased  wreaths  in  connection  with  the  funerals  of  Rep- 
resentatives Padgett.  Rlordan,  and  Mann,  amovmtlng  to  tll6.  The 
Comptroller  General  disallowed  these  payments.  As  the  money 
was  actually  expended  In  good  faith,  the  Navy  Department  recom- 
mends the  passage  of  this  bill.  It  should  be  noted  that  the  Navy 
Department  has  abandoned  the  practice  of  sending  floral  wreatha 
upon  the  death  of  members  of  the  Committee  on  Naval  Affairs. 
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CALBMIMB    HO.    •»».    U.    B.    If*.    AM    tCT    TOm    TH«    SSUKF    OT 

trmrsD  trvA'na  iiatax.  ovticibs 
T«n  enslffns  and  0IX  midshipmen  were  ordered  to  appear  before 
State  committee,  making  .election*  tar  Rhode.  •ctoo^^TJ*^**  "i" 
dercd  by  the  Nary  Department,  and  expenM.  at  93,19aM  wvn 
adTanced  to  them.  On  May  26.  1930.  the  Comptroller  General 
ruled  that  tbe  travel  of  these  officers  was  not  on  public  business. 
This  bUl  will  authorize  the  Navy  Department  to  Justify  this  ex- 
penditure, on  the  ground  that  the  officers  In  question  were  per- 
forming public  business.  The  Navy  Department  recommends  tnat 
this  bill  be  enacted.  It  Is  to  be  noted  that  now  officers  who  dwlre 
to  appear  before  State  committees  for  selection  for  Rhodes  schoi- 
•nhips  must  pay  their  own  e  penses. 

ncDEPEKDurr  omcxs  appropriations 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 

10033)  making  appropriations  for  the  Executive  Office  and 

sundry  independent  executive  bureaus,  boards,  commissions, 

and  ofBces.  for  the  flacal  year  ending  June  30.  1933.  and  for 

other  purposes. 

The  PRE8TDINO  OFFICER.  The  question  Is  on  the 
amendment  of  the  committee,  which  will  be  stated. 

The  Chikp  Clsrk.     On  page  24.  line  19,  after  the  word 
"  expended,"  it  is  proposed  to  insert  "  together  with  all  bal- 
ances   remaining    unexpended    from    appropriations    pre- 
viously made  for  the  use  of  this  commission." 
The  amendment  was  agreed  to. 

Mr.  McELELLAR.  Mr.  President,  may  I  ask  If  the  amend- 
ment offered  by  the  Senator  from  South  Carolina  [Mr. 
ByrnisI  was  adopted  also? 

The  PRESIDING  OFFICER.  It  was. 
Mr.  McKELLAR.  Mr.  President,  on  yesterday,  on  page 
14304  of  the  Record,  the  Senator  from  Washington  [Mr. 
JoNVsl  put  In  the  Rxcobd  a  letter  of  Secretary  of  State 
Stimson  quoting  from  a  speech  I  had  previously  made,  in 
which  Mr.  SUmson  makes  the  following  statement,  among 
others: 

There  have  not  been  made  and  there  are  not  now  being  made 
from  appropriations  under  the  control  of  the  department  any 
•spendltures  for  wines  or  other  alcoholic  beverages. 

Later  on  he  states  that — 

This  is  not  the  first  time  during  the  present  session  of  Con- 
gress that  statements  have  been  made  In  debate  In  the  Senate 
that  appropriations  requested  by  the  Department  of  State  for  the 
legitimate  expenses  of  carrying  on  the  foreign  relations  of  the 
Government  and  protecting  American  Interests  In  foreign  coun- 
tries have  been  expended  for  the  purchase  of  alctrtioUc  beverages 
for  representatives  of  this  country  abroad. 

It  seems  to  me  that  is  rather  a  limitation  on  both  state- 
ments. 

Such  unfounded  statements,  wholly  oontrary  to  the  facts,  are 
likely  to  mislead  the  public. 

Mr.  President,  I  find  in  the  Budget  estimate  for  1933,  page 
471.  the  following: 

To  enable  the  President  to  meet  unforeseen  emergencies  arising 
In  the  Diplomatic  and  Consular  Service,  and  to  extend  the  com- 
mercial and  other  Interests  of  the  United  States  and  to  meet  the 
iMOSSMuy  expenses  attendant  upon  the  execution  of  the  neutrality 
act,  to  be  exp>ended  pursuant  to  Um  requirement  of  section  291  of 
the  Revised  SUtutes,  #400.000. 

I  Will  say  that  this  appropriation  is  made  annually  and 
has  been  thus  made  for  many  years.  The  Hon.  Wilbur  J. 
Carr.  in  the  House  hearings  of  the  Seventy-first  Cungress. 
had  this  to  say  In  regard  to  it: 

Beginning  with  the  act  of  February  35.  1885.  Congress  has  been 
m»irtTtg  separate  annual  appropriations  and  has  provided  that  the 
appropriations  shaU  be  expended  pursuant  to  section  281  of  the 
Revised  Statutes. 

The  appropriation  Is  under  the  personal  control  of  the  President 
and  the  Secretary  of  State,  and  every  expendltvire  from  it  is  per- 
•onaUy  authorized  by  the  Secretary  of  State. 

In  rsgard  to  the  necessity  for  the  appropriation,  unexpected  con- 
ditions arise  in  connection  with  foreign  affairs  which  It  Is  not  pos- 
table  to  foresee  In  time  to  obtain  specific  appropriations.  Many  of 
those  conditions,  which  have  to  be  met  by  the  expenditure  of  pub- 
lic money,  could  not  be  discussed  publicly  without  detriment  to 
the  public  interest.  It  is  essential  to  the  furtherance  and  protec- 
t(6n  of  the  Interests  of  the  United  States  in  foreign  countries  that 
there  should  be  a  fund  from  which  extraordinary  expenditures  can 
be  made  without  regard  to  the  ordinary  limitations  upon  the 
expenditures  of  public  money  and  without  the  necessity  of  pub- 
licly reporting  the  nature  of  the  expenditure.  Tet.  notwithstand- 
ing the  fact  that  the  expenditures  from  this  appropriation  are 
psgarded  as  confidential,  they  are  made  with  due  oare  and  are 
vouchered  and  recorded  In  the  same  mimner  as  Is  true  with  ex- 
penditures from  other   Oovernment   appropriations.     In  further 


r^atlon  to  the  necessity  of  the  approprlaUon.  Mr.  H^flM^  ttoen 
Secretary  of  State  and  now  Chief  Jvistlce  of  the  United  StaVw. 
stated  to  the  Committee  on  Appropriations  on  November  10,  iwa, 

**  Thefe  Is  our  emergency  fund,  which  we  have  in  at  $400,000, 
the  same  amount  appropriated  last  year.  Now.  I  want  to  em- 
phasln  as  strongly  as  I  can  the  absolute  necessity  of  that  emer- 
gency fund  Prom  the  foundation  of  the  Government  the  Secre- 
tary of  SUte  has  been  Intrusted  with  a  confidential  fund,  the 
expenditures  from  which  are  to  be  vouchered  over  his  signature, 
but  to  be  entirely  confldcnUal  and  separate  from  the  other  appro- 
priations to  be  expended.  That  confidenUal  fund,  however,  must 
be  expended  by  him  under  the  direcUon  of  the  President.  I  want 
to  emphasise  this  in  two  aapecU.  In  the  first  place.  »")  re- 
sponsible person.  I  assert,  of  any  party  could  administer  the  office 
of  Secretary  of  State  without  a  f\ind  of  tiiat  descrlpUon.  It  could 
not  be  done,  and  I  would  not  undertake  to  do  It  for  a  moment, 
because  the  lesponslbUlties  of  the  undertaking  are  too  great. 
That  covers  all  of  our  InteUlgence  work  throughout  the  world; 
It  is  the  particular  thing  which  enables  the  Secretary  of  State 
to  function  In  ways  which  can  not.  In  the  Interest  of  the  country, 
be  made  the  subject  of  public  comment  or  even  of  report. 

"Now  It  has  always  been  aasumed  since  the  foundation  of 
the  Government,  as  I  say.  that  this  has  been  so,  and  it  has  always 
been  assumed  that  the  Secretary  of  State  should  be  a  man  who 
could  be  tr\i8te<l  with  that  dlscreUon,  and  if  he  can  not  be  he 
ought  not  to  be  Secretary  of  State.  As  you  know,  every  lorelgn 
office  has  to  be  equipped  In  that  way;  the  secrecy  of  it  Is  essential, 
and  you  have  got  to  rely,  when  it  comes  down  to  the  last  analysis, 
upon  what  the  Secretary  of  State  teUs  you  U  his  Judgment  as  to 
the  needs  In  the  matter.  .  ^^     ^       _»         ^ 

We  never  have  been  in  the  history  of  the  department 

In  a  position  where  it  1b  more  necessary  than  to-day.  i>ecause  we 
have  these  anomalous  conditions  all  over  the  world,  largely  as  a 
res\ilt  of  the  war.  and  we  never  know  when  we  have  got  to  have 
some  ready  money  to  use  In  a  particular  place.  _       _^         ., 

..  •      •      •     You  have  got  to   have   for  the  State   Department  s 
work  some  elasticity,  and  It  Is  accomplished  through  this  fund, 
and  the  two  points  of  secrecy  and  emergency  are  met.     • 
Before   I   sign   the  vouchers  and   warrants  I   examine   them   very 
carefully,  and  if  there  is  any  doubt  1  Inquhre  Into  t*^«™''  ___^ 

It  may  be  added  that  the  watchfulness  displayed  by  Beoreiary 
Hughes  over  the  proper  expenditure  of  the  appropriaUon  for  emer- 
gencies has  been  continued  by  his  succesaora 

Mr.  President,  in  this  connection,  as  It  was  made  under 
the  authority  of  section  291  of  the  Revised  Statutes.  1878, 
I  want  to  show  that  It  is  not  necessary  that  this  $400,000  be 
secretly  expended  at  all.  I  read  the  provision  of  the 
statute : 

Sec.  291.  Whenever  any  sum  of  money  has  been  or  shall  be 
issued,  from  the  Treasury,  for  the  purpose  of  Intereourae  or 
treaty  with  foreign  nations,  in  pursuance  of  any  law,  the  Presi- 
dent Is  authorized  to  cause  the  same  to  be  duly  settled  annually 
with  the  proper  accounting  officers  of  the  Treieury,  by  caxwlng 
the  same  to  be  accoxinted  for.  specifically,  if  the  expenditure 
may.  In  his  Judgment,  be  made  public,  and  by  making  or  caus- 
ing the  Secretary  of  State  to  make  a  certificate  of  the  amount 
of  such  expenditiu^  as  he  may  think  It  advisable  not  to  specify; 
and  every  such  certificate  shall  be  deemed  a  sufficient  voucher 
for  the  stun  therein  expreawd  to  have  been  expended. 

In  other  words,  Mr.  President,  there  is  nothing  obUsa« 
tory  to  keep  that  $400,000  secret,  and  yet  for  many  years 
that  expenditure  has  been  made  year  after  year  without 
question,  and  that  is  the  end  of  it,  so  far  as  the  Congress 
knows. 

Of  course,  what  Is  done  with  this  $400,000  was  uot  stated 
to  the  committee.  It  has  given  rise  to  much  speculation  as 
to  what  is  done  with  it  year  after  year  by  the  State  De- 
partment. It  has  been  openly  charged  in  the  Senate  time 
and  again  that  some  of  these  funds  were  used  for  en- 
tertainment, and  that  wines  were  served  in  the  entertain- 
ment, and  this  Is  the  first  denial  of  It.  I  recall  on  one  oc- 
casion while  these  provisions  were  being  considered  by  the 
Senate,  the  Senator  from  Washington  [Mr.  JonksI,  chair- 
man of  the  Committee  on  Appropriations,  stated  on  the 
floor  that  he  understood  that  wines  were  included  in  the 
entertainment  provided  for.  My  recollection  is  that  on 
that  occasion  the  $400,000  item  was  referred  to.  Indeed.  I 
know  it  was. 

There  are  two  other  items  in  the  bill  that  were  under  fire 
for  the  same  cause.  The  next  one  is  found  also  on  page 
471  of  the  Budget  estimate: 

To  enable  the  President.  In  his  discretion,  and  in  accordance 
with  such  regulations  as  he  may  prescribe,  to  make  special  al- 
lowances by  way  of  additional  compensation  to  diplomatic,  con- 
sular, and  Foreign  Service  officers,  and  officers  of  the  United  States 
Court  for  China  In  order  to  adjust  their  official  income  to  the 
ascertained  cost  of  Uving  at  the  posts  to  which  they  may  be 
assigned.  $100,000. 
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And  again  on  page  473  of  the  Budget  estimate: 
For  representation  allowances,  as  auttaortaed  by  swtlon  13  of  the 
set  of  May  94,  1M4.  •136,000. 

The  only  information  as  to  the  expenditure  of  these  items 
is  a  report  as  to  how  they  are  divided  between  our  foreign 
representatives.  There  is  no  report  as  to  how  the  items  are 
expended.  There  is  xu)  report  ot  any  kind  to  the  Congress  as 
to  the  first  item  of  $400,000. 

The  debates  on  the  Senate  floor,  and  especially  the  state- 
ment of  the  senior  Senator  from  Washington  [Mr.  Joim] 
as  to  expenditures  under  one  or  more  of  these  items,  gives 
rise  to  Uie  statement  I  made,  that  portions  of  these  secret 
funds  were  used  for  the  purpose  ot  entertainment  and  were 
expended  for  liquors.  Of  course,  there  was  no  specific  ap- 
propriation for  the  purchase  of  intoxicating  liquors,  but  It 
was  frequently  stated  that  portions  of  these  funds  were  used 
for  entertainment. 

Of  course.  I  take  it  that  the  Secretary  of  State  is  perfectly 
sincere  when  he  says  that  these  appropriations  were  not 
made  "  for  the  purchase  of  alcoholic  beverages  for  represen- 
tatives of  this  country  abroad." 

That  statement  has  never  been  made,  as  I  recall  It  has 
been  stated  that  they  were  used  for  the  entertainment  of 
those  with  whom  they  were  dealing. 

I  do  not  for  a  moment  question  his  sincerity,  but  I  do 
question  his  knowledge  of  and  familiarity  with  the  details 
of  these  secret  expenditures. 

The  information  that  we  had  was  that  they  were  used  in 
part  for  entertainment,  and  that  the  entertainment  included 
liquors.  Whether  liquors  are  intoxicating  or  not  is  always 
a  matter  of  controversy.  Some  claim  that  wine  and  b^ 
are  not  intoxicating.  Let  us  have  a  report  from  those  who 
actually  disburse  the  funds. 

Mr.  President.  I  do  not  believe  In  turning  money  over  to 
any  official  of  the  Oovernment  to  be  expended  secretly  in 
any  department,  with  no  accounting  thereof  to  be  made  to 
the  Congress.  I  opposed  these  appropriations,  and  so  did 
the  senior  Senator  from  New  Mexico  [Mr.  BaArroal  in  a 
very  elaborate  speech  he  nmde  in  the  Senate  on  January  30. 
1931,  which  appear  on  page  3604  of  the  Rbcord.  A  number 
of  Senators  took  part  in  that  debate.  It  is  strange  that  the 
Secretary  did  not  mention  the  matter  after  that  date.  As  I 
stated  before.  I  do  not  doubt  the  sincerity  of  Secretary 
Stimson  but  I  do  think  that  in  reference  to  the  secret  funds 
that  he  has  had  in  his  hands  year  after  year,  which  have 
been  appropriated  as  above  stated,  and  about  which  there 
has  been  so  much  controversy,  he  should  require  those  under 
him  to  make  an  itonized  statement  of  what  is  done  with 
the  money,  and  the  Congress  should  be  informed  as  to  what 
is  actually  done  with  it. 

I  take  it  that  In  order  that  the  matter  may  be  entirely 
cleared  up,  the  Secretary  will  give  to  the  Senate  and  the 
country  in  the  same  way  his  letter  was  published  an  itemized 
statement  of  what  ts  done  with  these  three  f  tmds  above  men- 
tioned, and  how  they  were  actually  expended.  No  doubt  he 
win  have  to  get  that  information  from  those  under  him.  who 
actually  used  the  fimds.  but  I  have  no  doubt  that  he  can  get 
that  information,  and  I  hope  when  he  gets  those  reports  he 
will  send  them  up  and  have  them  placed  in  the  Rxcord.  He 
has  ample  authority  under  section  291  of  the  Revised  Stat- 
utes to  make  these  Items  public.  We  have  passed  that  stage 
in  Government  when  It  Is  necessary  to  have  secret  fimds. 
The  American  people  should  know  where,  how,  and  for  what 
purposes  their  taxes  are  expended. 
Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  NORRIS.  Ur.  President,  I  would  like  to  ask  the  Sen- 
ator how  much  money  Is  involved  anmmiiy  in  this  secret 
fund? 

Mr.  McKELLAR.  Four  hundred  thousand  dollars  In  the 
present  jrear,  and  I  am  glad  the  Senator  has  asked  that  ques- 
tion, because  I  suspect  that  the  trouble  Is  not  so  much  with 
statements  that  were  made  about  this  secret  fund,  but 
because  Congress,  in  an  effort  to  economize  over  the  protest 
of  the  Secretary  has  reduced  this  secret  fimd.  As  I  read  the 
Rkcoro — and  I  have  gone  back  several  years — ^we  have  been 
expending  $400,000  annually  for  this  secret  fund,  but  the 


mmat  reduced  tt  to  $a00JMX>.  and  tbe  Senate  f^wwwim^  re- 
duced It  to  $130,000.  azid  very  properly.  TbaX  Is  just  as  to 
the  $400,000  secret  fund. 

In  the  next  place,  the  post  allowances  by  tbe  act  awyoved 
February  21,  1931.  have  heretofore  been  anmiprlated  for; 
it  was  for  but  one  year,  but  they  amounted  to  $100,000. 

Mr.  NORRia    What  Is  that  for? 

Mr.  McKZLLAR  It  is  divided  among  our  representatives 
abroad. 

!i4r.  NORRIS.    What  for? 

Mr.  McKELLAR.    It  just  shows  the  division,  and  no  report' 
is  made,  and  I  can  not  answer  the  Senator. 

Mr.  NORRIS.  I  wish  the  Senator  would  answer,  because 
the  Rkcoso  will  not  put  in  the  gestures  he  makes.  We  would 
have  to  have  a  kodak  to  record  the  Senator^  gestures. 

Mr.  McKEIXAR.  I  caD  the  attention  of  the  Senate  to 
the  fact  that  the  House  made  this  item  $50,000.  which  was 
$100,000  last  year,  under  the  reeommendaUon  of  the  Secre- 
tary, and  the  Senate  committee  struck  it  out  entirely,  and 
very  properly. 

Let  me  talk  about  the  rfprnientatlon  allowances,  con- 
cemlng  which  the  Secretary  speaks.  Tbe  House  appropol- 
ated  $25,000,  Instead  of  $125,000.  as  heretofore  appropriated. 
Tlie  Senate  committee  struck  out  even  tbe  $25,000.  I  jtist 
suspect  that  the  striking  out  of  these  last  two  items  entirely, 
and  the  cutting  down  of  the  $400,000  secret  item  to  $130,000. 
has  brought  about  a  little  interest  in  thr  Department  of 
State,  and  hence  the  letter  of  yesterday. 

Mr.  NORRIS.  Let  me  ask  the  Senator  further:  In  the 
hearings  what  reasons  are  given  by  the  departmei^  far  these 
appropriations? 

Mr.  MrKKTJiAR.  So  far  as  tbe  representation  allowances 
are  concerned,  that  our  representatives  abroad  ought  not 
to  be  required  to  entertain  in  foreign  countries  out  of  their 
salaries,  and  they  have  been  allowed  these  additional  sums, 
divided  up. 

Mr.  NORRIS.  If  that  is  true,  it  is  apparent  that  the  rea- 
sons are  given  in  the  hearings  that  this  money  is  to  be  used 
for  entertainment  and  for  social  gatherings. 

Mr.  McKKTJAR.  So  the  committee  understood,  and  I 
think  every  member  of  the  committee  will  bear  me  out 
that  that  was  our  general  understanding  about  it;  but  they 
were  careful  in  what  they  said  in  the  hearings. 

I  have  Just  offered  for  printing  in  the  Rbooso  a  full  state- 
ment,  not  only  by  Mr.  Carr  but  by  Chief  justice  Hughes, 
who  was  at  the  time  he  testified  Secretary  of  State,  in  refer- 
ence to  the  $400,000  which  has  been  carried  so  long.  I  be- 
lieve either  Mr.  Hughes  or  Mr.  Carr.  I  do  not  remember 
which,  said  it  was  started  right  after  the  formation  of  the 
Government;  and  it  has  Just  been  li>creasing  and  increasing. 
I  imi^Tw*  it  was  just  a  few  dollars  in  the  beginning,  and  has 
wound  up  in  the  last  few  years  at  $400,000. 

It  Is  a  secret  fund;  and  I  think  officials  of  the  American 
Government  ought  not  to  have  secret  funds,  to  be  spent 
without  knowledge  of  the  details  by  Congress.  The  section 
of  the  Revised  Statutes  referred  to  gives  the  authority  to 
withhold  this  information  from  the  Congress.  I  take  it.  but, 
at  the  same  time,  provides  specifically  that  unless  there  is 
some  reason  for  withholding  the  infoarmation  it  should  be 
given  to  the  Congress. 

Mr.  President,  I  Just  express  the  hope,  in  all  good  humor 
and  without  any  controversy  with  the  Department  of  State 
at  all,  that  Secretary  Stimson  will  call  on  those  who  have 
actually  expended  these  sums  to  give  a  report  as  to  what 
has  been  done,  say.  within  the  last  jrear,  so  that  the  Ameri- 
can people  may  know  how  their  secret  fimds  are  being  used. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  McKELLAR.    I  yield. 

Mr.  NORRIS.  I  come  now  to  the  very  purpose  I  had  In 
mind  when  I  interrupted  the  Senator.  The  other  question 
I  asked  was  only  a  preliminary  one. 

Mr.  McKELLAR.  I  did  not  know  the  Senator  wanted  to 
pursue  his  Inquiry. 

Mr.  NORRIS.  The  Senator's  statement  leads  me  right 
back  to  the  object  of  the  mterruptlon.  The  Secretary  win 
not  give  the  information. 


I, 


1932 


CONGRESSIONAL  RECORD— SENATE 


13957 


iad56 


CONGRESSIONAL  RECORD— SENATE 


June  25 


I 


I 

i 


Mr.  McKELLAR.  After  having  made  an  attack  of  the 
kind  he  has  made.  I  do  not  see  how  It  la  possible  that  the 
Secretary  of  State  can  refuse  to  give  the  Congress  the 
information  as  to  what  was  done  with  the  $400,000. 

Mr.  NORRIS.  We  have  not  asked  him  to  give  it.  The 
purpose  of  my  interruption  was  to  suggest  to  the  Senator 
that  he  introduce  a  Senate  resolution  calling  on  the  Secre- 
tary of  State  for  the  information  about  which  he  has  been 
spmking. 

Mr.  McKELLAR.  I  shall  most  assuredly  do  so.  I  may 
not  have  time  to  do  it  before  I  leave  to-day. 

Mr.  NORRIS.    I  hope  the  Senator  win  not  forget  it. 

ICr.  McEXLLAR.  I  shall  not;  and  I  think  it  is  entirely 
proper  that  I  should  do  that.  I  am  quite  confident,  how- 
ever, that  the  Secretary  of  SUte.  having  raised  the  question 
as  to  the  expenditure  of  this  $400,000.  wiU  come  forward  not 
with  a  sUtement  about  it  but  with  a  detailed  report  of  the 
facts  as  to  what  was  done  with  the  money  for  the  past 
several  years,  during  the  time  he  has  been  Secretary  of 
State. 

Mr.  JONES.  As  I  understand  the  suggestion  of  the  Sen- 
ator from  Tennessee,  he  stated  that  I  should  have  stated  a 
year  ago  that  the  Secretary  was  entertaining  our  representa- 
tives with  wine  or  alcohol,  and  so  on.  I  could  not  have 
Stated  that,  because  I  have  never  been  In  Europe  and  do  not 
know  anything  about  the  matter.  I  might  have  said  that 
probal)ly  he  did  that. 

Mr.  McKELLAR.  I  think  that  is  the  statement  that  was 
made  by  the  Senator  from  Washington.  I  knew  he  had  not 
been  in  Europe  and  I  knew  that  he  had  no  actual  luiowledge 
of  how  the  agents  of  the  State  Etepartment  have  expended 
the  money.  But  as  I  remember  the  statement  in  a  running 
colloquy  here  on  the  floor  of  the  Senate,  the  Senator  was 
rather  inclined  to  the  opinion  that  some  of  these  secret 
funds  were  used  for  entertainment  which  included  the  use 
of  intoxicating  liquor. 

Mr.  JONES.  I  may  have  expressed  my  thought  that  way. 
While  I  should  be  glad  to  have  a  detailed  statement  from 
the  Secretary  of  State.  I  would  take  his  statement  myself  at 
the  face  value  of  the  statement. 

Mr.  McKELLAR.  So  would  I;  but  I  take  It,  as  I  stated 
Just  a  moment  ago.  that  I  do  not  believe  he  is  familiar  with 
the  details  of  the  expenditures.  Having  raised  the  question 
I  am  quite  svure  the  Secretary  of  State  will  furnish  the  actual 
figures  obtained  from  those  who  actually  made  the  expendi- 
tures. I  hope  that  I  and  the  other  Senators  who  have  made 
the  statements  are  all  mistaken  and  that  the  Secretary  of 
State  is  right. 

Bir.  COPELAND.  Mr.  President,  I  want  to  ask  the  chair- 
man of  the  Appropriations  Committee  what  would  be  the 
attitude  of  the  committee  toward  adding  $75,000  to  the  fund 
to  be  expended  by  the  President?  On  page  2,  line  21.  after 
••  miscellaneous  items,"  let  us  add  the  words  "  including  vet- 
eran relief."  and  then  in  line  22.  increase  the  sum  by  $75,000. 
to  be  expended  by  the  President. 

I  agree  fiilly  with  Senators  who  have  spoken  here  to-day 
that  Congress  ought  not  to  adjourn  without  making  avail- 
able tn  some  manner  and  in  some  way  some  fund  to  take 
care  of  these  veteraiis  in  case  of  necessity.  I  can  think  of 
no  better  way  than  to  put  that  money  in  the  hands  of  the 
President.  He  is  the  President  of  all  of  us.  He  is  certainly 
as  much  Interested  In  human  welfare  as  anybody  can  be. 
The  t>ill  which  we  sought  to  place  back  on  the  calendar 
a  little  while  ago  is  entirely  unsulted  In  its  wording  to  cover 
what  we  have  In  mind,  but  the  proposal  I  am  making  would 
leave  some  funds  available  which  could  be  used  in  case  of 
necessity.  I  suggest  to  the  committee,  without  having  any 
pride  in  the  wording  of  the  amendments,  that  the  two 
amendments  I  have  suggested  be  made;  that  is,  after  "  mis- 
cellaneous items "  add  the  words  "  including  veteran  re- 
Uef."  and  increase  the  total  amount  in  that  paragraph  to 
$110,000.  which  would  make  $75,000  available  for  this 
purpose. 

Mr.  SMOOT.  Mr.  President,  this  is  not  the  proper  place 
to  insert  such  an  amendment  as  that.  The  $75,000  would 
not  do  any  good.    If  we  are  going  to  make  an  approi^latlon. 


we  wlD  hav«  to  have  more  than  that  amoimt  of  money.    I 
could  not  kmk  with  favor  upon  putting  it  in  here  at  alL 

Mr.  COPELAND.  Where  would  the  Senator  put  it?  "Hie 
Senator  says  he  would  look  with  favor  upon  putting  it  some- 
where. 

Mr.  SMOOT.  No;  I  said  I  could  not  look  with  favor  on 
putting  it  in  this  bill.  If  there  is  going  to  be  some  action 
taken  here — and  the  Senator  has  been  in  the  Chamber  when 
the  subject  was  discussed  this  morning — then  let  it  be  taken, 
and  in  the  deficiency  appropriation  bill  the  appropriation 
will  be  made  to  cover  the  amount-  The  Congress  had  better 
act  first  before  we  attempt  to  incorporate  it  in  the  lull  that 
is  now  before  us. 

Mr.  COPELAND.  Let  us  be  clear  about  it  so  there  win  be 
no  misimderstandlng.  The  Senator's  view  Is  that  a  legisla- 
tive bUl  should  be  prepared  and  sent  to  some  committee — it 
Is  not  a  matter  for  the  District  Committee  to  deal  with,  but 
some  committee  should  deal  with  it— and  with  the  approval 
of  that  bill,  then,  the  item  should  be  included  In  the  defi- 
ciency appropriation  bilL 

Mr.  SMOOT.  If  we  can  get  the  House  and  the  Senate  to 
agree  upon  a  provision  of  that  kind,  th«i  it  is  in  order  for 
the  Senator  to  offer  it  as  an  amendment  to  the  deficiency 
appropriation  bill.  We  do  not  know  anything  about  what 
will  be  done.  We  will  have  to  let  some  committee  decide  it. 
and  if  it  Is  to  be  appropriated  for.  then  the  Item  should  be 
put  in  the  deficiency  appropriation  bilL 

Mr.  COPELAND.  Where  should  such  a  Wll  be  sent  for 
consideration? 

Mr.  SMOOT.    If  the  motion  of  the  Senator  from  Wis- 
consin [Mr.  BlaiwiJ  prevails.  It  will  come  to  the  floor  of  the 
Senate  and  not  go  to  a  committee.     I  can  not  say  that  that 
will  be  the  case,  but  such  a  motion  is  pending  now. 
Mr.  COPELAND.    It  Is  pending? 

Mr.  SMOOT.  The  Senator  from  Wisconsin  gave  notice 
that  he  would  make  such  a  motion. 

Mr.  COPELAND.  I  am  sorry  the  Senator  from  Wisconsin 
is  not  here  at  the  moment.  When  he  returns  to  the  floor  I 
shall  renew  the  discussion,  because  I  am  quite  unwilling  to 
have  the  Congress  adjourn  without  having  available  some 
fund  for  this  purpose  in  case  of  need. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Dickinson  In  the  chadr) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Oklahoma? 
Mr.  COPELAND.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  the  Senator  willing  to 
have  Congress  adjourn  before  something  is  done  to  afford 
jobs  for  the  unemployed  throughout  the  coimtry? 

Mr.  COPELAND.  I  am  quite  unwilling  to  have  Congress 
adjourn  until  we  have  taken  some  effective  action  in  ttiat 
direction. 

Mr.  THOMAS  of  Oklahoma.  Then,  there  are  two  gcod 
reasons  why  we  should  remain  here  for  the  time  being,  cine 
to  take  care  of  distressed  veterans  and  the  other  to  tiike 
care  of  the  unemployed. 

Mr.  COPELAND.  I  think  it  would  be  wrong  for  us  to 
adjourn  Congress  without  having  taken  some  effective  action 
looking  to  the  development  of  jobs  for  the  unemployed  and 
the  other  matter  suggested  by  the  Senator. 

Mr.  President,  may  I  ask  the  Senator  from  Utah  about  the 
Federal  Radio  Commission?    Was  that  item  passed  over? 
Mr.  SMOOT.     Yes;  it  was  passed  over. 
Mr.  COPELAND.    Why  was  it  passed  over? 
Mr.  SMOOT.    At  the  request  of  a  Senator. 
Mr.  COPELAND.    There  is  a  defect  there  which  we  must 
correct.    There  has  been  no  provision  made  for  the  print- 
ing of  the  commission's  record. 

Mr.  SMOOT.  The  Senator  from  Connecticut  [Mr.  Biiro- 
HAM]  asked  that  the  item  go  over.  I  am  quite  aware  of 
what  the  Senator  has  in  mind,  and  no  doubt  the  Senator 
from  Cotmectlcut  will  bring  it  up.  I  would  not  like  to  refer 
to  it  and  bring  it  up  in  his  absence. 

Mr.  COPELAND.  Is  It  further  to  be  dealt  with  to-day 
or  Monday? 
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Mr.  SMOOT.  I  hope  so.  Just  as  soon  as  we  get  through 
with  the  Qommlttce  amendments  then  other  amendments 
will  be  in  order.  \ 

Mr.  COPELAND.  I  am  quite  content,  so  long  as  we  are 
at  some  time  or  other  going  to  make  provision  for  this 
omission. 

LXGISLATIVK  APPBOPRIATIONS COKTEKKNCS   REPOKT 

Mr.  McNARY.  Mr.  President.  I  desire  to  enter  a  moUon 
to  reconsider  the  vote  by  which  the  legislaUve  appropriation 
bin  was  yesterday  referred  back  to  conference.  I  do  this 
for  the  purpose  of  enabling  the  Senate  to  retain  jurisdic- 
tion of  the  conference  report  and  bring  it  back  upon  the 
floor  of  the  Senate  if  there  appears  to  be  any  unusual  delay 
in  the  consideration  of  the  conference  report  by  the  con- 
ferees due  to  the  absence  of  some  of  the  Senate  or  House 
conferees. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Utah? 

Mr.  McNARY.    I  yield. 

Mr.  KINO.  Would  the  Senator  object  if  I  should  call  a 
quorum? 

Mr.  McNARY.  I  am  simply  giving  notice  of  the  motion  to 
reconsider.  I  was  just  explaining  in  a  word  the  reason, 
namely,  in  order  that  the  Senate  may  not  lose  jurisdiction 
over  the  conference  report  and  that  we  may  l)e  in  a  position 
to  bring  it  back  to  the  floor  of  the  Senate  if  there  is  any 
unusual  delay  by  reason  of  absentees  among  the  memt>ers 
of  the  conference  committee.  I  ask  that  the  clerk  may  re- 
port the  proposaL 

The  PRESIDING  OFFICER.  The  proposal  wUl  be  re- 
ported. 

The  Lbgislativx  Clkrk.  The  Senator  from  Oregon  sub- 
mits the  following  : 

I  desire  to  enter  motions  to  reconsider  the  following  ▼ote«  In 
'Oonnectlon  with  the  leg:islatlve  appropriation  bill  (H.  R.  11397): 

The  vote  further  Insisting  upon  lU  amendmento  Nos.  4S  to  ISS, 
Induslre,  and  ordering  the  appointment  of  confereee. 

The  vote  disagreeing  to  the  amendment  of  the  House  to  Senate 
amendment  No.  40;  and  the  vote  rejecting  the  conference  report. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  would  like  to  ask 
the  Senator  from  Oregon  how  he  expects  to  find  out  whether 
there  will  be  any  unusual  delay  as  long  as  the  message  is 
prevented  from  being  transmitted  to  the  House? 

Mr.  McNARY.  I  am  advised  by  the  chairman  of  the 
Senate  conferees  that  the  matter  will  be  presented  Wednes- 
day to  the  conference.  If  that  should  not  be  done,  and  it  is 
apparent  the  House  conferees  have  not  returned  to  the  city, 
I  shall  take  the  matter  up  on  the  fioor  of  the  Senate. 

Mr.  LA  POLLETTE.  There  will  be  no  formal  notice,  as  I 
understand  it.  of  the  action  of  the  Senate  transmitted  to 
the  House  as  long  as  the  Senator's  motion  Is  pending. 

Mr.  McNARY.  No  action  can  be  taken  until  Wednesday, 
according  to  the  chairman  of  the  Senate  conferees.  If  the 
conferees  meet  and  start  to  work,  then  I  shall  withdraw  my 
motion. 

Mr.  LA  FOLLETTE.  The  point  I  wish  to  make  Is  that,  as 
I  understand  it,  unless  the  action  of  the  Senate  is  messaged 
to  the  House  there  will  be  no  opportunity  to  ascertain 
whether  or  not  conferees  can  be  appointed  by  the  House. 
The  Senator's  action  is  tantamoimt  to  foreclosing  the  op- 
portunity for  a  further  conference  on  the  bllL  The  House 
meets  (m  Monday  and  if  the  Senator  will  permit  the  mes- 
sage to  be  transmitted  he  will  ascertain  then  the  situation 
so  far  as  the  conference  is  concerned;  but  if  the  Senator's 
motion  is  pending  no  message  wffl  be  transmitted  to  the 
House  informing  them  of  the  desire  of  the  Senate  for  a 
further  conference. 

Mr.  McNARY.  It  Is  the  practice  In  matters  of  this  kind 
that  the  chairman  of  the  Senate  conferees  notify  the  House 
and  a  conference  is  had.  Technically  the  Senator  is  correct, 
but  I  prefer  to  give  notice  to  the  House  conferees  that  unless 
some  expedition  is  shown  I  shall  ask  that  the  matter  be 
brought  back  to  the  floor  of  the  Senate. 

Mr.  LA  FOLLETTE.  Then  it  certainly  will  not  disturb  the 
House,  who  desire  to  have  the  conference  report  adopted,  to 
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find  out  that  the  Senator  from  Oregon  is  proposing  to  pro- 
ceed to  secure  a  reconsideration  and  a  reversal  of  the  posi- 
tion of  the  Senate  in  sending  the  bill  to  conference.  There 
was  practically  a  unanimous  agreement  here  yesterday,  with 
the  exception  of  the  voice  raised  by  the  Senator  from  New 
Mexico  IMr.  Bratton],  that  the  bill  should  go  back  to  con- 
ferezM;e.  The  Senat<M-  now  enters  a  motion  which  I  admit 
he  has  a  perfect  right  to  do  under  the  rules,  but  the 
effect  of  that  motion  is  to  reverse  the  action  taken  by  the 
Senate  aiid  to  encourage  the  House  to  believe  that  the 
Senate  is  going  to  recede  from  its  position.  The  appeal 
which  I  wish  to  make  to  the  Senator  is  that  he  let  the 
matter  take  its  regular  course,  and  that  a  message  be 
transmitted  to  the  House  requesting  the  House  to  appoint 
conferees. 

Mr.  McNARY.  In  the  first  place.  I  do  not  agree  with  the 
expression  of  the  Senator  from  Wisconsin  as  to  the  una- 
nimity with  which  the  matter  was  referred  back  to  the  com- 
mittee of  conference.  It  is  my  opinion  that  if  the  matter 
had  gone  to  a  vote  and  the  chairman  of  the  Senate  con- 
ferees had  insisted  on  it,  the  conference  report  would  have 
been  agreed  to.  I  shall  stand  by  my  motion,  and  I  will 
consider  the  matter  further  on  Monday. 

Mr.  LA  FOLLETTE.  B£r.  President,  I  suggest  the  absence 
of  a  quorum. 

nie  VICE  PRESIDENT.    The  clerk  wlU  call  the  roU. 
The  legislative  clerk   called   the  roll,  and  the   following 
Senators  answered  to  their  names: 


Ashunt 

Austin 

Bankhead 

Barbour 

Blaine 

Bratton 

Brookhart 

Billow 

Byrnes 

Capper 

Caraway 

Carey 

Ooolldge 

Copeland 

Coatlgan 

The  VICE  PRESIDENT. 


Couzens 

EMcldnson 

Fletcher 

Frazler 

George 

Ooldsborousb 

Hale 

Hastings 

Hatfield 

Hawea 

Hebert 

HoweU 

Jones 

Kean 

Kendrlck 


Keyes 

King 

LaPollette 

Lewis 

MeOUl 

McKeUar 

McNary 

Metcalf 


Robinson.  Ind. 

Sheppard 

Shortrldge 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  CMda. 

Townaend 

Trammell 

Vandenbcrg 

Walcott 

Walsh. 

Wataoa 

White 


I  Harris 

Oddle 
Patterson 
Beed 
Boblnaon.  Ark. 

Sixty  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

Mr.  McNARY.  Mr.  President.  I  will  have  all  day  Monday 
to  offer  the  motion  that  I  proposed  a  few  moments  ago.  and. 
after  conferring  with  the  Senator  from  Wisconsin.  I  shall 
withhold  the  motion  until  Monday.  In  the  meantime  I  ask 
that  the  papers  be  transmitted  in  an  orderly  fashitm  to  the 
House  of  ReiKvsentatives. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

TKANSPOtTATUnr  AND  TXAVXL  StTBM&lUICS  FOB  VSTXaANS  IN  THS 

DISTRICT 

Mr.  HOWELIj.  Mr.  President,  I  ask  unanimous  consent 
to  introduce  a  joint  resolution.  I  desire  at  this  time  to  call 
the  attention  of  the  chairman  of  the  Committee  on  Finance 
to  the  joint  resolution,  as  I  feel  that  it  ought  to  be  acted 
upon  at  an  early  date.  I  now  send  the  joint  resolution  to 
the  desk  and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  Is  there  objection  to  reading  the 
joint  resolution?    The  Chair  hears  none. 

The  joint  resoluticm  (8.  J.  Ret.  188)  to  provide  trans- 
portation and  travel  subsistence  to  World  War  veterans  tem- 
porarily quartered  in  the  District  of  ColumMa  was  read 
the  first  time  by  its  title  and  the  second  time  at  length,  as 
follows: 

Aetoloed,  etc..  Tbat  upon  the  request  of  any  hanorably  dls- 
cbarged  veteran  of  the  World  War  now  temporarily  qiiartered  In 
the  District  of  Columbia  who  Is  dedrous  of  returning  to  his  home 
the  Administrator  of  Veterans'  Affairs  is  authorlaed  and  directed 
to  proTlde  such  veteran  wltb  railroad  transportation  thereto  prtor 
to  July  15.  1932.  and  travel  subsfstenoe  at  tba  rate  of  $3  per  day. 
All  amounts  expended  pursuant  to  this  act  In  behalf  of  any 
such  veteran  shaU  constitute  a  loan,  without  interest,  which  U 
not  repaid  to  the  United  States  shaD  be  deducted  from  any 
amounts  payable  to  such  veteran  on  his  adjusted  ssulte 
certificate. 

Szc.  a.  There  Is  hereby  appn^nlated  such  sums  M  flMf  be 
neceesary  to  carry  out  the  piuposes  of  this  act. 


V. 
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Tlae  VICE  PRESIDENT.  The  Joint  resolution  will  be  re- 
ferred to  the  Committee  on  Pixiance  at  the  request  at  the 
Senator  from  Nebraska. 

Mr.  SMOOT.  Mr.  President.  I  rather  think  the  Joint 
resolution  should  be  referred  to  the  Committee  on  Appro- 
priations rather  than  the  Committee  on  Finance.  It  deals 
with  an  appropriation,  and  I  think  the  Appropriations 
Committee  is  the  proper  committee  to  which  to  refer  it. 

Mr  HOWELL,  Mr.  President,  in  view  of  the  statement  of 
the  Senator  from  Utah.  I  ask  that  the  Joint  resolution  be 
deferred  to  the  Appropriations  Committee. 

Mr.  JONES.  Mr.  President,  the  Joint  resolution  pro- 
poses a  direct  appropriation  not  authorized  by  law.  I  sug- 
gest that  it  go  to  the  Committee  on  Military  Affairs  or  one 
of  the  legislative  committees  that  passes  on  legislation. 
Of  course,  if  the  proper  legislative  committee  shall  authorize 
an  appropriation,  the  Committee  on  Appropriations  will  be 
glad  to  recommend  the  appropriation.  Technically,  how- 
ever, the  Committee  on  Appropriations  is  not  a  legislative 
committee;  it  merely  makes  recommendations  to  carry  out 
Isglslation  in  the  way  of  appropriating  money  the  appro- 
priation of  which  has  been  authorized.  I  suggest  that  the 
Senator  have  the  Joint  resolution  referred  to  the  Committee 
on  Military  Affairs,  and  change  the  language  of  the  Joint 
resolution,   of   course,   to   authorize   an   appropriation. 

Mr.  LA  POLLETTE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
srleld  to  the  Senator  from  Wisconsin. 

Mr.  HOWELL.     I  yield. 

Mr.  LA  POLLETTE.  It  seems  to  me  that  the  obvious 
committee  to  which  the  Joint  resolution  will  be  referred  is 
the  Committee  on  Finance,  which  has  to  do  with  aH  vet- 
erans' legislation.  The  J(rfnt  resolution  introduced  by  the 
Senator  from  Nebraska  affects  adjusted-service  certificates, 
inasmuch  as  the  charges  are  to  be  deducted  from  them,  and 
that.  It  seems  to  me.  Is  ample  reason  for  the  Finance  Com- 
mittee taking  JurisdlcUon. 

Mr.  JONES.  I  withdraw  my  suggestion  that  the  Joint 
resolution  be  referred  to  the  Committee  on  Military  Affairs. 
I  think  the  Senator  from  Wisconsin  Is  right. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Florida? 

Mr.  HOWELL.     I  yield. 

Mr.  FLETCHER.  I  quite  agree  with  the  Senator  from 
Wisconsin.  The  Military  Affairs  Committee  has  never  han- 
dled any  legislation  with  reference  to  questions  affecting 
veterans,  and  the  Joint  resolution  should  go  to  the  Com- 

ittee  on  Finance. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Utah? 

Mr.  HOWELL.    I  yield. 

Mr.  SMOOT.  I  did  not  hear  the  entire  reading  of  the 
Joint  resolution. 

The  VICE  PRESIDENT.  Let  the  Joint  resolution  be  read 
again. 

The  Chief  Clerk  again  read  the  Joint  resolution. 

Mr.  SMOOT.  I  think  the  Joint  resolution  ought  to  go  to 
the  Finance  Committee. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
referred  to  the  Committee  on  Finance. 

AHiavntSART    OP    ARKKNIAir    XKDEPKITDKHCX 

Mr.  KINO.  Mr.  President,  for  many  years  In  this  and  in 
other  lands  the  Armenian  question  aroused  profound  inter- 
est. During  the  World  War  the  Armenians  rendered  heroic 
service  in  behalf  of  the  allied  and  associated  powers.  They 
foufiht  In  Palestine.  In  Syria,  and  In  many  battles  upon  the 
western  front,  and  their  intrepid  and  gallant  efforts  were 
recognized  not  only  by  the  military  authorities  but  by  rep- 
resentatives of  the  allied  governments.  Several  hundred 
thousand  Armenians  for  months  held  back  the  Turkish  and 
other  forces  of  the  Central  Powers,  and  thus  made  important 
contribution  to  the  ultimate  success  of  the  cause  supported 
by  the  allied  and  associated  powers. 


An  Armenian  Government  was  organized  within  territory 
which  from  time  immemorial  had  been  inhabited  by  Ar- 
menians. Tills  Government  was  accorded  recognition  by 
the  governments  of  the  allied  and  associi^tcd  powers.  That 
recognition  has  not  been  withdrawn,  and  the  Armenian  Gov- 
ernment which  was  thus  established  still  exists  and  has  a  ' 

Juridical  status. 

Fourteen  years  have  elapsed  since  the  Independence  of 
Armenia  was  proclaimed  and  an  Armenian  state  sc-t  up. 
There  are  thousands  of  American  citizens  of  Armenian 
birth  or  descent,  and  they  and  many  thousands  oi  Ar- 
menians in  European  countries  and  in  Syria,  Palestine. 
Egypt,  and  other  coimtries.  have  annually,  by  appropriate 
exercises,  commemorated  the  anniversary  of  Armenian  in- 
dependence. On  the  29th  of  May,  1932,  in  the  City  College 
Auditorium,  New  York  City,  more  than  1,500  Amcjrlcan 
citizens  of  the  Armenian  race  and  Armenians  assembled  and 
unanimously  adopted  the  following  resolution,  which  I  ask 
to  have  Inserted  In  the  Rxcoro. 

There  being  no  objection,  the  resolution  was  ordered  to 
be  printed  in  the  Rkcoro,  as  follows: 

Resolution 

Whereas  (a)  in  November.  1917.  Russia,  having  fallen  under  th« 
control  of  the  Bolshevikl,  withdrew  from  the  war  and  abaidoned 
the  trans-Caucasus  front.  Including  the  district  then  tnownaa 
Russian  Annenla.  and  thus  left  and  exposed  the  Armenian  peofito. 
nximberlng  upwards  of  1.700,000,  to  the  mercy  aod  menace  of  tbe 
Turkish  Army; 

(b)  In  the  midst  of  chaos  and  many  and  overwhelmlni;  prob- 
lems caused  by  this  Ruaslan  desertion  the  Armenian  people  sum- 
moned their  supreme  spiritual  powers;  they  Improvised  a  tjovem- 
ment  and  lighting  units,  proclaimed  their  Independence  on  May 
28.  1918,  and.  In  one  of  the  decisive  battles  of  the  World  War 
arotind  KarakUss  and  Sardarabad.  between  May  20  and  .Tune  3. 
for  5  days.  80  Armenian  battalions  withstood  60  TurkUii  bat- 
talions, and  on  June  4.  1918.  oompeUed  Turkey  to  recognise  Ar- 
menia as  an  Independent  state: 

(c)  Kven  as  early  as  December  80.  1917.  Lenin  by  special  decree 
had  recognised  the  right  of  Armenia  to  independence,  and  In 
Augiist.  1830.  the  then  Soviet  Foreign  Oommlaaar.  by  t«'0  long 
telegrams  to  the  Armenian  Premier.  reaOrmed  Russia's  oordua 
acquiescence  In  the  mdependence  of  Armenia; 

(d)  FoUowing  the  armistice  the  alUed  powers  compelled  the 
Turks  to  retire  In  favor  of  Armenia  from  those  portions  of  former 
Russian  Armenia  which  the  Turks  In  the  agreemenU  cf  June 
and  July.  1018.  with  the  Armenian  Republic  had  retaUied  for 
themselves,  and  In  January  and  April,  1930.  the  principal  allied 
and  associated  nations.  Including  the  United  States,  extended  a 
de  Jiire  recognition  to  the  Armenian  Republic. 

(e)  By  article  89  of  the  Sevres  treaty  of  Atigust  10.  1930.  to 
which  treaty  Txirkey  and  Armenia  also  were  parties,  the  principal 
alllod  nations  allotted  to  the  Armenian  Republic,  subjecn  to  an 
arbitral  decision  by  the  President  of  the  United  SUtes  there- 
after duly  rendered,  about  45,000  square  miles  In  the  Prov.nces  of 
Errorum.  Treblzond.  Van,  and  BltUs.  a  tiny  comer  of  historic 
Armenia,  now  deserted  and  lying  fallow  and  prostrate. 

(f)  Soviet  Russia,  pursuant  to  Its  political  and  mlllUry  con- 
ventions of  April  and  June.  1920.  with  the  then  outlaw  Kemallst 
Turks,  furnished  the  latter  with  gold  and  munitions  to  make  war 
upon  the  AUles,  who  were  In  military  control  ot  parts  of  western 
Turkey. 

(g)  Soviet  Rvissla,  having  accomplished  the  occupation  and 
conquest  of  Azerbaldjan  and  Georgia  In  April  and  May.  1930, 
and  as  a  means  of  establishing  direct  contact  with  Krtnal  by 
land,  sought  to  bring  the  Armenian  Republic  under  lU  control; 
to  that  end  fomented  In  May  and  Atigust.  1930.  abortive  uprtslngs 
In  many  localities  in  that  Republic  and  In  September.  1920,  in- 
stigated Kemal  to  attack  It  and  then  actively  cooperated  with 
Kemal  In  his  operations  to  subdue  the  Armenian  RepubUc. 

(h)  On  October  14.  1920,  Moscow,  for  the  second  time,  by  an 
ultimatum,  demanded  ( 1 )  that  Armenia  offer  free  passage  to  Rus- 
sian troops  to  Join  the  KemallsU;  (2)  that  she  sever  relaUons  with 
the  Allies,  and  (3)  that  she  denounce  the  Sevres  treaty:  which 
\Utlmatum  Armenia  rejected; 

(1)  Soviet  Russia  then  sent  a  special  envoy  named  Le  Orand  to 
Brlvan.  and  through  him  solemnly  conxmltted  Itself  to  tiie  pres- 
ervation of  the  territorial  Integrity  of  the  Armenian  Repu»)llc.  and 
also  gave  assurances  with  regard  to  Armenian  rights  against  Tur- 
key under  the  Se-.Tes  treaty,  conditioned,  however,  upon  with- 
drawal by  the  Armenian  Oovemment  in  favor  of  an  Imparted 
junta  by  Moscow; 

(j)  Pressed  by  great  odds,  cut  off  from  the  rest  of  the  world, 
and  relying  upon  commitments  and  assurances  by  Moaiow.  the 
Armenian  Oovemment  was  compelled  and  Induced  to  withdraw 
on  December  3,  1920; 

(k)  Thereafter.  In  contempt  and  violation  of  Its  commitments 
and  assurances,  Moscow,  by  a  treaty  with  Kemallst  Turkey,  dated 
March  16,  1921,  and  under  subsequent  arbitrary  arranKeBacnte* 
decimated  the  Armenian  Republic;  It  allsnatsfl  major  portions 
thereof,  or  about   16.000  square  mUes  out  of   2S.196.    to   Turkey. 
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AKTbaldJan.  and  Georgia,  gained  absolute  control  over  the  rem- 
nant through  a  hand-picked  and  subservient  junta,  and.  further 
denounced  the  rights  of  Armenia  against  Turkey:  Therefore  be  It 

(1)  We  proclaim  and  reaffirm  our  iincompromislng  adherence 
and  unswerving  devotion  to  the  independent  and  united  Armenia 
as  recognised  and  defined  by  the  former  principal  aUled  and  asso-' 
elated  nations;  and 

.^^^l  ^5  «;fnilnd  the  Government  of  the  Soviet  Union  that.  In 
the  Ught  of  lU  direct  and  active  responalbUlty  for  the  plight  of 
the  Armenian  people  since  1917,  as  also  for  the  overthrow  of  the 
Armenian  Republic,  considerations  of  honor  and  elementary  equity 
Impose  upon  it  the  plain  duty  of  at  least  restoring 'the  territorial 
IlmlU  of  the  Armenian  Republic  as  they  actually  existed  In  Seo- 
tember.  1920:   and  to  that  end—  exu««»  m  oep 

(a)  To  invite  or  force  Turkey  to  retire  from  the  districts  of 
Kara.  Ardahan.  Ararat:  and 

(b)  Reintegrate  these,  together  with  Nakh-Itchewan.  Warmh^ah 
and  Akalkalak.  in  so-caUed  Soviet  Armenia.  ^^ 

H.  Kashmaitiah, 

Chairman.  Meeting. 

KECOrr   tUOLROAO   MXSGEtS 

Mr.  KINO.  Mr.  President.  I  desire  to  offer  a  resolution 
and  ask  its  reference  to  the  Committee  on  the  Judiciary. 
Before  tendCTing  it,  I  desire  to  make  a  brief  statement. 

On  March  1,  I  offered  a  resolution  which  was  referred  to 
the  Committee  on  the  Judiciary  and  by  that  committee 
favorably  reported  back  to  the  Senate,  when  it  was  unani- 
mously adopted.  The  resolution  which  I  am  now  offering 
grows  out  of  that  resolution  and  the  action  of  the  Attorney 
General  with  respect  to  the  same. 

That  resolution  stated  that  the  "legislative  chairman  of 
the  Interstate  Commerce  Commission  in  his  official  capacity 
had  asserted  that,  through  the  formation  of  holding  com- 
panies and  otherwise,  numerous  combinations  of  parallel  and 
competing  railroads,  engaged  In  Interstate  commerce,  have 
recently  been  made  without  authority  of  law  and  without  ob- 
taining the  approval  of  the  Interstate  Commerce  Commis- 
slcm,  as  provided  In  section  5  of  the  Interstate  commerce  act. 
The  resolution  further  stated  that  there  have  been  ap- 
parently deliberate  attempts,  by  means  of  such  combina- 
tions, to  evade,  anticipate,  and  foresUll  acUon  by  the  In- 
terstate Commerce  Commission  and  to  restrict  and  Impede 
the  latter  In  the  free  exercise  of  its  lawful  powers. 

The  resolution  also  referred  to  the  fact  that  large  quanti- 
ties of  stocks  and  bonds  In  such  holding  companies,  as  well 
as  other  corporations,  have  been  marketed  and  sold  to 
private  Investors  at  prices  far  in  excess  of  any  present  or 
prospective  value.  The  resolution  also  referred  to  the  fact 
that  there  is  pending  before  the  Interstate  Commerce  Com- 
mission an  application  of  four  railroad  corporations  In  the 
eastern  section  of  the  United  States,  which,  if  approved. 
would  explicitly  condone  these  violations  of  law  and  render 
the  commission  powerless  to  exercise  its  independent  judg- 
ment as  to  the  public  Interest  in  the  consolidation  of  rail- 
roads in  such  territory. 

The  Attorney  General  was  requested  to  inform  the  Senate 
whether  the  transactions  referred  to  In  the  resolution  con- 
stitute contracts,  combinations,  or  conspiracies  in  restraint 
of  trade  or  commerce  among  the  several  States  or  attempts 
to  monopolize  or  restrain  such  commerce,  in  violation  of 
the  Sherman  law,  and  also  in  what  respect,  if  any,  the 
transactions  differ  from  the  operations  condemned  by  the 
Supreme  Court  of  the  United  States  in  the  Northern  Secu- 
rities case,  also  what  steps  the  Department  of  Justice  had 
taken  or  contemplated  taking  to  enforce  with  respect  to 
the  transactions  referred  to  the  antitrust  laws. 

The  Attorney  General,  in  responding  to  the  Senate  reso- 
lution sent  a  communication  to  the  President  of  the  Senate 
on  April  25  and  in  the  communication  declined  to  give  an 
opinion  on  the  "  legal  phases  of  the  subject  matter  of  the 
resolution."  In  effect  he  stated  that  the  subject  of  the  ac- 
quisition of  stock  in  competing  carriers  by  means  of  holding 
companies  which  might  be  a  violation  of  the  Sherman  Act 
has  been  committed  to  the  Interstate  Commerce  Commission 
under  the  terms  of  the  Clayton  Act,  and,  therefore,  the 
Department  of  Justice  has  taken  no  action  with  resp^  to 
such  holding  companies.  In  the  concluding  paragraph  of 
the  communication  he  states  that — 

*      *      *     for  this  department  to  undertake  action  on  its  own  ac- 
count and  Independently  of  the  Interstats  Ooaaamrob 
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In  matters  of  this  kind  would  result  In  hopeleas  eoofuskm  and 
disorder.     •     •     • 

In  support  <tf  this  Interpretation  of  the  antitrast  lawa  ^M 
the  effect  on  the  Sherman  Act  of  the  enactment  of  the  Clay- 
ton Act.  the  Attorney  General  quotes  a  part  of  section  7  of 
the  Clayton  Act,  providing  that  no  corporation  shall  acquire 
the  istock  of  two  or  more  corporations  engaged  in  Interstate 
commerce  where  the  effect  of  the  acquisition  would  be  sub- 
stantially to  lessen  competition:  and  in  connection  there- 
with the  Attorney  General  cites  section  11.  which  provides 
that  the  authority  to  enforce  compliance  with  section  7— «nd 
others — is  vested  in  the  Interstate  Commerce  Commission 
where  applicable  to  common  carriers. 

But  the  Attorney  General  omits  the  very  part  of  section 
7  of  the  CLiyton  Act  which  expressly  states  the  Intent  of 
Congress  with  reference  to  the  continued  enforcement  of  the 
Sherman  Act,  notwithstanding  the  enactment  of  the  Clayton 
Act.  This  omission  Is  significant,  for  the  omitted  portion 
of  section  7  clearly  states  the  position  of  Congress.  It 
says: 

Nothing  In  this  section  shall  be  held  or  construed  to  authorise 
or  make  lawful  anything  theretofore  (prior  to  the  passage  of  the 
CUyton  Act)  prohibited  or  made  lUegal  by  the  anUtrust  laws, 
nor  to  exempt  any  person  from  the  penal  provUlons  thereof  or 
the  civil  remedies  thel^ln  provided. 

In  other  words.  Congress  has  stated  an  intent  contrary 
to  the  inteipretation  of  the  law  by  the  Attorney  General. 
Congress  declared  that  it  was  not  intended  by  the  passage 
of  the  Clasrton  Act  to  relieve  any  perscm  from  the  penal  pro- 
visions of  tlie  Sherman  Act  or  from  the  consequences  of  its 
enforcement,  and  it  also  declared  that  the  enforcement  of 
the  Sherman  Act  was  committed  to  the  Attorney  General 
and  not  to  the  Interstate  Commerce  Commission,  whose 
authority  with  respect  to  proceedings  against  combinations 
was  limited  to  the  Clayton  Act.  If  there  were  any  doubt 
about  this,  it  is  resolved  by  the  further  provision  in  the  only 
limitation  that  is  contained  in  the  Clajrton  Act;  that  is.  to 
the  effect  that  nothing  contained  in  the  act  shall  be  con- 
strued to  entitle  any  person  to  bring  suit  for  Injunctive  relief 
against  commcm  carriers  subject  to  the  jurisdiction  of  the 
Interstate  C(xnmeroe  Commission,  which  provision  part'cu- 
lariy  excepts  the  United  States. 

With  the  clear  declaration  by  Congress  that  nothing  In 
section  7  of  the  Clayton  Act  should  relieve  anyone  from  the 
provisions  of  the  Sherman  Act.  it  is  for  Congress,  and  not 
the  Attorney  General,  to  determine  whether  that  state  of  the 
law  would  result  in  "  hopeless  confusion  and  disorder  *• 
if  the  Attorney  General  instituted  the  necessary  action  to 
enforce  the  antitrust  laws. 

If  the  facts  which  have  been  presented  during  recent  hear- 
ings before  the  Interstate  Commerce  Commission  and  those 
set  forth  in  the  statement  made  by  the  chairman  of  the 
legislative  committee  of  the  Interstate  Commerce  Commis- 
sion rest  upon  a  solid  foundation,  then  it  would  seem  mani- 
fest that  the  holding  companies  referred  to  were  formed 
for  the  control  of  competing  railroads,  and  that  the  trans- 
actions involved  were  violative  of  the  Sherman  law. 

It  seems  to  me  that  this  position  can  not  be  questioned. 
As  I  understand  the  situation  referred  to  in  the  resolution 
which  I  offered  (S.  Res.  173),  the  principles  announced  in 
the  case  of  the  United  States  v.  Reading  Co.  (253  U.  8. 
26,  58)  are  applicable.  The  court  In  that  opinion  uses  the 
following  langiiage: 

Thus,  In  Northern  Securities  Co.  v.  United  States  (193  U.  S. 
197,  327).  when  dealing  with  a  holding  company,  such  as  we  havs 
here,  this  court.  In  1903.  held: 

"  No  scheme  or  device  could  more  certainly  come  within  **^ 
words  of  the  act — '  combination  In  the  form  of  a  trust  or  other- 
wise *  •  •  in  restraint  of  commerce  among  the  several  States 
or  with  forel{^  nations  '—or  cotild  more  effectively  and  oertalzUy 
suppress  free  competition  between  the  constituent  ootn- 
panles.  •  •  •  The  mere  existence  of  such  a  combination  and 
the  power  aoiiilred  by  the  holding  company  as  its  trustee  con- 
stitute a  menace  to.  and  a  restraint  upon,  that  freedom  of  com- 
merce which  Ck>ngress  Intended  to  reoognlas  and  protect,  and 
which  the  pul>lc  Is  entitled  to  havs  protected." 

Mr.  President,  it  is  not  my  purpose  to  enter  Into  a  discus- 
sion of  the  questions  involved,  but  rather  to  offer  a  resolution 
and  to  briefly  explain  tbe  purpose  d  the  same.    I  now  offer 
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Senate  Resolution  252  and  ask  Its  reference  to  the  Commit- 
tee on  the  Judiciary.  I  express  the  hope  that  notwithstand- 
ing the  session  will  soon  end,  the  committee  will  find  time  to 
act  upon  the  resolution.  I  believe  that  the  inquiry  called 
lor  in  the  resolution  should  be  made,  and  facts  fully  elicited 
in  order  that  the  Senate  may  be  fully  advised  concerning 

the  same.  

The  VICE  PRESIDENT.    The  resolution  will  be  referred 

to  the  Committee  on  the  Judiciary. 

The  resolution  (S.  Res.  252)  is  as  follows: 
Senate  Resolution  352 

Whereaa  on  the  8th  day  of  March  the  Senate  unanlmoualy 
adopted  Reeolutlon  No.  173.  which  resolution  referred  to  the  for- 
mation of  holding  companiee  averted  to  be  comblnatlona  o^  P"^' 
lel  and  competing  raUroada  engaged  In  Intcretate  commerce,  and 
by  meane  of  Buch  comblnatlona  had  apparenUy  attempted  to 
evade  and  forwtaU  action  by  the  Interstate  Commerce  Ckjmmla- 
aton  and  requested  the  Attorney  General  of  the  United  States  to 
inform  the  Senate  (1)  whether  such  transactions  constitute  con- 
tracts comblnaUons.  or  conspiracies  In  rest-alnt  of  trade  or  com- 
merce among  the  sereral  States,  or  attempts  to  monopolize  or 
restrain  such  commerce  In  violation  of  the  act  of  Congress  of 
July  2.  1890.  as  amended,  commonly  called  the  antitrust  act: 
(2)  In  what  respect.  If  any.  such  transactions  differ  from  the 
operations  condemned  by  the  Supreme  CX)\ut  of  the  United  States 
Inthe  so-called  Northern  Securities  case  (193  U.  S.  197);  (3)  what 
Steps  If  any,  have  been  Uken  or  are  contemplated  by  the  Dep^" 
ment  of  Justice  for  the  enforcement  In  these  InsUnces  of  the 
antltruat  laws;   and  „ 

Whereas  under  date  of  AprU  25.  1932.  the  Attorney  General 
transmitted  to  the  President  of  the  Senate  a  letter  declining  to 
give  the  InfonnaUon  In  said  resolution  requested  but  did  under- 
take to  respond  to  other  portlona  of  such  reeolutlon:  Now.  there- 

Re3olt>ed.  That  the  Committee  on  the  Judiciary  be  directed  to 
Inquire  concerning  the  matters  referred  to  In  said  resolution  and 
In  said  letter  and  to.  as  prompUy  as  possible,  advise  the  Senate 
whether  (1)  the  transactions  referred  to  In  said  resolution,  or 
any  of  them,  constitute  contracts,  combinations,  or  conspiracies 
m  restraint  of  trade  or  commerce  among  the  several  States  in 
violation  of  the  act  of  Congress  of  July  2.  1890.  as  amended:  (2) 
In  What  respect.  If  any,  such  transactions  differ  from  the  opera- 
tions condemned  by  the  Supreme  Court  of  the  United  States  In 
the  so-called  Northern  Securities  case  (193  U.  S.  197);  whether  the 
Attorney  General  and  the  Department  of  Justice  and  Its  represen- 
tatives have  taken  any  steps  to  ascertain  the  character  of  said 
transactions  referred  to  In  said  resolution,  or  to  bring  any  action 
under  the  antltrmt  laws  In  connecUon  with  aald  transactions,  and 
to  recommend  to  the  Senate  such  course  In  regard  to  the  matters 
and  things  set  torth  In  said  resolution  and  pursuant  to  the  facts 
ascertained  by  said  committee  as  may  be  proper  In  the  premises. 

INDEPENDENT  OITICES  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10022)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offlc-s.  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Secretary  will  continue  the 
reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  24.  line  22.  after  the  word  "  notwithstanding," 
to  Insert  "amounts  previously  authorized  for  the  cost  of 
activities  and,"  so  as  to  read: 

Notwithstanding  amounts  previously  authorized  for  the  cost  of 
activities  and  the  provisions  of  any  other  act  relating  to  the  ex- 
penditure of  public  moneys,  upon  vouchers  approved  by  the  chair- 
man of  the  executive  committee,  or  such  person  as  may  be  desig- 
nated by  him  to  approve  vouchers:  Provided,  That  nothing  con- 
tained In  this  paragraph  shall  be  construed  to  waive  the  submis- 
sion of  accounts  and  vouchers  to  the  General  Accoiuitlng  Ofllse 
for  audit. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Interstate 
Commerce  Commission,"  on  page  25,  line  15.  after  the  word 
-  otherwise."  to  strike  out  "  $2,876,354  "  and  Insert  "  $2,600,- 
000  ";  and  in  Une  16.  after  the  word  "  exceed."  to  strike  out 
"  $2.  502,530  "  and  insert  "  $2,282,530."  so  as  to  read: 

For  11  commissioners,  at  •12.000  each:  secretary.  $9,000.  and  for 
aU  other  authorized  expenditures  necessary  In  the  execution  of 
laws  to  regulate  commerce.  Including  1  chief  cotinsel,  I  director 
of  finance,  and  1  director  of  traffic  at  $10,000  each  per  annum, 
traveling  expenses  and  stenographic  reporting  services  to  be 
obtained  on  and  after  the  approval  of  this  act  by  the  commis- 
sion. In  its  discretion,  tlxrough  the  civil  service  or  by  contract  or 
renewal  of  exlsUng  contract,  or  otherwise,  $2,600,000.  of  which 
amount  not  to  exceed  $2,283,530  may  be  expended  for  personal 


serrlces  In  the  District  of  Columbia,  udusive  of  speeial  oounael. 

for  which  the  expenditure  shaU  not  exceed  $50,000:  not  exwedlng 
$3  000  for  purchaae  and  exchange  of  necessary  books.  reporUi,  ami 
periodicals;  not  exceeding  $100  In  the  open  market  for  the  pur- 
chase of  office  furniture  similar  in  class  or  kind  to  that  listed  In 
the  general  supply  schedule. 

The  amendment  was  agreed  to. 

Mr.  KINO.     Mr.  President,  I  Inquire  whether  final  dispo- 
sition was  made  of  the  General  Accoimting  Office  provision? 
The  VICE  PRESIDENT.    That  amendment  was  p.iS6ed 

over. 

Mr.  KENQ.  I  wanted  to  move  to  disagree  to  the  anricnd- 
ment  in  line  21,  "  including  one  motor-propelled  passenger- 

canring  vehicle." 

Mr.  8MOOT.     That  went  over. 

Mr.  KINO.  I  also  wanted  to  move  to  reduce  the  appro- 
priaUon.  because  I  beUeve  that  the  appropriation  giv.m  to 
this  branch  of  the  (jovemment  service  is  entirely  too  i,Teat. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Approprie-tlons 
was,  on  page  26,  line  10,  after  the  word  "  expenses."  to  strike 
out  "$383,560,"  and  insert  "883.560."  and  in  line  11.  after 
the  word  "  exceed,"  to  strike  out  "  $56.800 "  and  insert 
"  $100,000,"  so  as  to  read: 

Regulating  commerce :  To  enable  the  Interstate  Commerce  Com- 
mlsalon  to  enforce  compliance  with  secUon  20  and  other  8e:tlons 
of  the  act  to  regtilate  commerce  as  amended  by  the  act  api>roved 
June  29.  1906  (U.  S.  C  title  49,  sec.  20).  and  as  amended  by  the 
transporution  act.  1920  (U.  S.  C.  title  49.  sec.  20).  Including  the 
employment  of  necessary  special  accounting  agenU  or  exanuners. 
and  traveling  expenses.  $883,560,  of  which  amount  not  to  irxceed 
$100,000  may  be  expended  for  personal  servlcea  in  the  DlsUlct  of 
Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  line  2.  after  the 
word  "  expenses,"  to  strike  out  "  $511,732  "  and  insert  "  $500.- 
000."  and  in  line  3,  after  the  word  "  exceed,"  to  strike  out 
"  $93,000  "  and  insert  "  $91,000,"  so  as  to  read: 

Safety  of  employees:  To  enable  the  Interstate  Commerce  Com- 
mission to  keep  Informed  regarding  and  to  enforce  conii  llance 
with  acts  to  promote  the  safety  of  employees  and  travelers  upon 
rallrrads:  the  act  requiring  common  carriers  to  make  rept-rts  of 
accidenu  and  authorizing  Investigations  thereof;  and  to  enable 
the  Interstate  Commerce  Commission  to  Investigate  and  test  ap- 
pliances Intended  to  promote  the  safety  of  railway  operation,  as 
authorized  by  the  Joint  resolution  approved  June  30,  1906  (D.  B.  C, 
title  46.  sec.  35) ,  and  the  provision  of  the  sundry  clvU  act  approved 
May  27.  1908  (U.  8.  C.  UUe  45,  sees.  36.  37),  to  Investlgat*}.  test 
experimentally,  and  report  on  the  use  and  need  of  any  appliances 
or  systems  Intended  to  promote  the  safety  of  railway  operation. 
Inspectors,  and  for  traveling  expenses.  $500,000.  of  which  amount 
not  to  exceed  $91,000  may  be  expended  for  personal  servloes  m 
the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27,  line  17.  after  the 
word  "  expenses."  to  strike  out  "  $47,174  "  and  Insert '  $40,- 
000,"  and  in  the  same  line,  after  the  word  "  excee<l,"  to 
strike  out  "  $34,880  "  and  Insert  "  $30,000."  so  as  to  read: 

signal  safety  systems:  For  all  authorized  expenditures  under 
section  26  of  the  act  to  regulate  commerce  as  amended  by  the 
transportation  act,  1920  (U.  8.  C.  tlUe  49.  sec.  26),  with  respect 
to  the  provision  thereof  iinder  which  carriers  by  railroad  subject  to 
the  act  may  be  required  to  Install  automatic  train-stop  or  train- 
control  devices  which  comply  with  speclGcatlons  and  require- 
ments prescribed  by  the  commission.  Including  Investlgitlons 
and  tests  pertaining  to  block-signal  and  traln-contrcd  sjrsteina.  as 
authorized  by  the  Joint  resolution  approved  June  30,  1906  (U  S.  C, 
title  45.  sec.  36).  and  Including  the  employment  of  the  necessary 
engineers,  and  for  traveling  expenses.  $40,000,  of  which  aiaount 
not  to  exceed  $30,000  may  be  expended  for  personal  servl<:ee  in 
the  District  of  Columbia. 

Mr.  KINO.  Mr.  President.  I  find  in  line  10.  page  26,  an 
Increase  from  $383,560  to  $883,560. 

Mr.  SMOOT.  Mr.  President,  that  Is  providing  for  t^ie  en- 
forcement of  the  recapture  clause.  The  bill  on  that  subject 
is  not  yet  passed,  but  no  doubt  will  be.  We  must  provide 
for  it.  If  it  is  not  provided  for  now,  we  could  not  do  it 
until  perhaps  next  April  or  May;  and  if  the  bill  dMs  not 
pass,  it  will  not  be  used. 

Mr.  KINa.    Is  It  regarded  as  important? 

Mr.  SMOOT.  All  I  want  to  do  is  to  have  this  Item  put  in 
here  and  let  it  go  to  conference.  Then,  before  the  bill  la 
passed,  we  will  find  out  whether  it  will  be  needed  or  not. 


The  VICE  PRESIDENT.  The  quesUon  is  on  agreeing  to 
the  amendment  on  page  27,  line  17. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  28.  line  14,  after  the 
word  "  expenses,"  to  strike  out  "  $485,359  "  and  insert  "  $400,- 
000."  and  in  line  15.  after  the  word  "  exceed,"  to  strike  out 
"  $79,000  "  and  insert  "  $65,000,"  so  as  to  read: 

Locomotive  Inspection:  For  all  authorized  expenditures  under 
tba  provisions  of  the  act  of  February  17,  1911.  "To  promote  the 
safety  of  employees  and  travelers  upon  ralhx)ads  by  compelling 
common  carriers  engaged  In  Interstate  commerce  to  equip  their 
locomotives  with  safe  and  sulUble  boUers  and  appurtenances 
thereto"  (U.  8.  C.  title  45.  sec.  23).  as  amended  by  the  act  of 
March  4.  1915.  extending  "  the  same  powers  and  duties  with  reroect 
to  aU  parU  and  appurtenances  of  the  locomoUve  and  tender 
(U.  8.  C,  title  45,  sec.  30).  and  amendment  of  June  7.  1924  (U.  8.  C 
title  45.  sec.  27).  providing  for  the  appointment  from  time  to  time' 
by  the  Interstate  Commerce  Commission  of  not  more  than  16  in- 
spectors in  addltlcm  to  the  number  authorlzsd  In  the  first  para- 
graph of  section  4  of  the  act  of  1911  (U.  8.  C,  title  46,  sec.  28) 
and  the  amendment  of  June  27.  1930  (U.  S.  C.  Supp.  V.  title  45* 
sees.  24.  26).  including  such  legal,  technical,  stenographic,  and 
clerical  help  as  the  buslneas  of  the  offices  of  the  chief  inmector 
and  his  two  asslsUnta  nay  require,  and  for  traveling  expenses 
$400,000.  of  which  amount  not  to  exceed  $66,000  may  be  expended 
for  personal  senrloes  in  the  District  of  Colximbla. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28,  line  18,  after  the 
word  "  to,"  to  strike  out  "  carry  "  and  insert  "  complete  car- 
rying," so  as  to  read: 

Valuation  of  property  of  carrlerB:  To  enable  the  Interstate  Com- 
merce Commission  to  complete  carrying  out  the  objects  of  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  to  regulate 
oomxnmce.'  approved  February  4,  1887.  and  all  acts  amendatory 
thereof,"  by  provldlxig  for  a  valuation  of  the  several  classes  of 
property  of  carrlars  subject  thereto  and  sectoring  Information  con- 
cerning thetr  stocks,  boadt,  and  other  securities,  approved  March 
1,  1913.  etc 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  29,  at  the  end  of  Une 
5.  to  reduce  the  appropriation  for  the  valuation  of  property 
of  carriers  from  "  $2,750,000  "  to  "  $750,000." 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  the  Senator 
from  Utah  if  he  win  not  be  willlnf  to  have  that  amendment 
passed  over.  I  can  assure  him  that  there  will  be  a  pro- 
tracted debate  concerning  it. 

Mr.  SMOOT.    That  is  the  valuation  amendment? 

Mr.  LA  FOLLETTE.    Yes. 

Mr.  SMOOT.  If  the  Senator  desh^  it,  that  may  be 
passed  over. 

Mr.  LA  FOLLETTE.  I  ask  that  that  may  have  the  same 
treatment  as  the  items  relative  to  the  Federal  Trade  Com- 
mission. 

The  PRESIDINO  OFFICER  (Mr.  Vakdxnbixo  In  the 
chair).  Will  the  Senator  indicate  the  particular  amend- 
ment to  which  he  refers? 

Mr.  LA  FOLLETTE.  The  amendment  on  page  29.  line  5, 
where  the  committee  proposes  to  strike  out  "  $2,750,000  "  and 
Insert  in  lieu  thereof  "  $750,000." 

The  PRESmiNa  OFFICER.  The  amendment  will  be 
temporarily  passed  over. 

The  reading  of  the  bOl  was  resumed. 

The  next  amendment  was.  on  page  29.  line  18,  after  the 
word  "  exceed,"  to  strike  out  "  $5,000  "  and  insert  "  $2,500." 
so  as  to  read: 

Not  to  exceed  $2,600  of  the  ^^proprlatlons  herein  made  for  the 
Interstate  Commerce  Commission  shaU  be  available  for  expenses, 
except  membership  fees,  for  attendance  at  meetings  concerned 
with  the  work  of  the  oocnmlaslon. 
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The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  at  the  end  of  line  23. 
to  reduce  the  total  appropriation  for  the  Interstate  Commerce 
Commis.'aon  from  $7,228,179  to  $5,348,560. 

Mr.  SMOOT.    I  suggest  that  the  total  be  passed  over. 

The  PRESIDING  OFFICER.  That  amendment  will  be 
passed  over  temporarily. 

The  next  amendment  was.  under  the  heading  "National 
Advisory  Committee  for  Aeronautics."  on  page  31,  line  4, 
after  the  words  '  in  all,"  to  strike  aut  "  $958,310  "  and  Insert 


"  $850,000  ";  and  in  Hue  8.  after  the  word  "  exceed,"  to  strike 
out  "  $107,500  "  and  insert  "  $95,000,"  so  as  to  read: 

For  scientific  research,  technical  lnve:mgatlons.  and  medal 
reports  In  the  field  of  aeronautics.  Including  the  necessary  labo- 
ratory and  technical  asslsUnts;  contracts  for  pervonal  services  In 
the  making  of  special  Investigations  and  In  tbm  preparation  of 
special  repon;s;  traveling  expenses  of  membra  and  emplovMs; 
Including  not  to  exceed  $600  for  expenses,  except  membership  fees. 
oi  attendance  upon  meetings  of  technical  and  professional  socie- 
ties; office  suppUes  and  other  mlacellanecua  expenses.  Including 
technical  periodicals  and  books  of  reference;  equipment,  mainte- 
nance, and  operation  of  the  Langley  Memorial  Aeronautical  Labo- 
ratory: purchiise.  maintenance.  operaUon.  and  exchange  of  motor- 
propcUed  pa&senger-carrylng  vehicle*.  Including  not  more  than 
one  for  general  administrative  use  In  the  District  of  Columbia; 
P*"onal  services  In  the  field  and  the  District  of  Columbia;  In  all. 
$«60.000.  of  which  amount  not  to  exceed  $2,000  may  be  expended 
for  allowance*  for  Uvlng  quarters.  Including  heat.  furt.  and  light. 
as  authorized  by  the  act  approved  June  26.  1930  (46  SUt.  818), 
and  not  to  exceed  j|86,000  for  personal  acnices  In  the  District  of 
Columbia. 

"Hie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  31,  at  the  end  of  line 
13,  to  strike  out  "  $24,000  "  and  insert  "  $20,000."  so  as  to 
read:  I 

For  all  printing  and  binding  for  the  National  Advisory  Com- 
foinemlot  Aeroni^iiUcs,  including  aU  of  Its  offices,  laboratorle*. 
and  services  locatM  to  Waahtogton.  D.  C.  and  elMwhere.  •ao.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  SI.  line  15,  to  reduce 
the  total  appropriation  for  the  National  Advisory  Committee 
for  Aeronautics  fnm  $982,310  to  $870,000. 

Mr.  COUZENS.  Mr.  President,  I  am  unable  to  under- 
stand what  this  amount  <rf  nearly  $1,000,000  for  the  National 
Advisory  Committee  for  Aeronautics  '•s  spent  for.  in  view  of 
the  fact  that  both  the  Army  and  the  Navy  Departments 
maintain  extensive  organizations  for  aeronautics. 

Mr.  SMOOT.  The  appropriation  has  been  carried  for 
scientific  purposes,  Mr.  President  If  the  Senator  from 
Michigan  defdres  to  have  me  do  so,  I  win  call  his  attention 
to  thie  evidence  that  was  presented  before  the  House 
committee — 

Doctor  Amis.  Would  you  like  to  know  what  happens  when  tbeae 
problems  get  down  to  Langley  Field? 

Mr.  WoooBUM.  Yes.  wm  you  describe  the  course  of  an  experi- 
ment down  there.  Doctor? 

Doctor  AicES.  Langley  Field  Is  organised  with  an  engtoeer  to 
charge,  Mr.  Henry  Beld.  There  are  seven  divisions  there;  namely, 
aerodynamics  division,  power-plants  division,  hydrodynamlca  divi- 
sion, physical- research  division,  technical-service  division,  fllgbt- 
opwatlons  division,  and  property  and  clerical  division. 

These  are  tlie  main  dlvlalons  at  Umgley  Field.  A  full  descrip- 
tion of  the  laboratocy  Is  tocorporated  to  my  (^Mntog  statement. 

It  would  take  too  long  to  go  into  that,  unless  the  Senator 
desires. 

Mr.  COUZENS.  Is  not  Langley  Field  under  the  Jurisdic- 
tion of  the  Army? 

Mr.  McKELLAR.    Yes,  Mr.  President. 

Mr.  SMOOT.  Yes;  It  Is  under  the  Jurisdiction  of  the 
Army. 

Mr.  COUZENS.  Why  did  the  National  ^Advisory  Commit- 
tee for  Aeronautics  have  to  maintain  auFthat  organization 
at  an  Army  field? 

Mr.  SMOOT.  That  is  their  aeronautical  plant.  Mr. 
President.  J 

Mr.  McKELLAR.  Mr.  President.  I  will  hay  to  the  Senator 
that  when  this  matter  was  before  the  conmittee.  I  moved 
to  strike  out  all  of  it  | 

Mr.  COUZENS.    I  think  it  ought  to  go  but 

Mr.  MrKETJ.AR.  I  did  so.  because  I  tt  ought  It  ought  to 
be  suspended  certainly  for  this  year,  wh  ]e  we  are  in  the 
financial  condition  that  we  are  in;  but  th(  committee  o ve- 
nded me  and  left  it  in  the  bilL  I  should  like  to  see  it 
stricken  out.  because  I  think  it  should  be.  i  nder  the  circum- 
stances. 

Mr.  SMOOT.  U  that  were  done,  the  oi  ^anizatioia  would 
go  to  pieces. 

Mr.  McKELLAR.  That  would  be  a  bless^  rather  than  a 
calamity. 
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Mr.  SMOOT.    May  I  tell  the  Senator  just  what  the  prob- 
lems are  that  they  have  to  handle? 
Mr.  COUZENS.    I  yield  to  the  Senator  from  Utah. 
Mr.  SMOOT.    Some  of  them  are  as  foDows: 

\  1  InTCStlgatlon  of  dr«g  of  landing  gears  and  landing-gear  ^eel 
taWngs:  tuggeBted  by  Col.  V.  K.  Clark.  Mr.  W.  B.  Mayo.  Mr.  H.  L. 
ChUd.  Mr.  C.  H.  Chatfleld.  

2.  Investigation  of  drag  of  ▼arloua  fuselage  shapes:  sxiggestea  oy 
Colonel  Clark.  Mr.  Mayo.  Mr    Cbatfleld.  _,.^ 

3.  Determination  of  lift  and  drag  of  wing  relative  to  ™«»»8«. 
especially  In  monoplane  arrangements;  suggested  by  Colonel  Clart. 
Mr.  Chatfleld.  Hon   Edward  P.  Warner. 

4  Study  of  vibration  charasterlstlcs  of  the  airplane,  and  ae- 
▼elopment  of  vibration  Indicator;  sxiggested  by  Mr.  Boycroft  Walch. 
Mr.  F.  W.  CaldweU.  Mr.  L.  C.  Mllbum,  Colonel  Clark.  Mr.  Mayo. 
Mr.  Warner — 

And  so  forth.    There  are  43  problems  listed  here. 
^      Mr.  COUZENS.     Will  the  Senator  tell  me  how  many  em- 
^  ployees  are  engaged  in  this  activity?    At  the  same  time  I 
should  Uke  to  have  him  tell  me  if  the  Army  and  Navy  are 
not  doing  the  same  sort  of  technical  research  work- 
Mr.  SMOOT.    They  say  not,  Mr.  President.    The  tech- 
nical work  of  one  is  not  the  work  of  the  other. 

Mr.  COUZENS.  In  order  not  to  delay  the  Senate  to-day, 
if  the  Senate  wishes  to  approve  of  this  appropriation  with 
these  amendments,  I  will  file  a  motion  to  reconsider  and  look 
it  up  over  the  week  end. 

Mr.  KINO.  Let  me  say  that  t  think  this  appropriation  is 
entirely  too  large;  that  while  this  organization  may  have 
done  some  good,  it  is  a  sort  of  an  appendage  to  the  Army 
and  to  the  Navy,  and  is  doing  work — what  little  is  being 
done— for  the  private  manufacturers  of  America. 

Mr,  SMOOT.  Then  we  will  leave  these  items  just  as  we 
have  passed  upon  them;  and  if  the  Senator  desires  to  ask 
for  a  reconsideration  I  shall  not  object. 

Mr.  COUZENS.  I  will  file  a  motion  now  to  reconsider, 
and  look  into  the  matter  over  the  week  end;  but  in  all  prob- 
ability I  shall  ask  a  reconsideration,  because  I  imderstand 
that  most  of  this  work  could  be  done  or  is  being  done  by 
the  Army  and  Navy,  and  what  is  not  being  done  for  them  is 
being  done  for  private  interests. 

Mr.  SMOOT.  The  Senator  asked  how  many  employees 
there  are.   There  are  278. 

Mr.  COUZENS.  Two  hundred  and  seventy-eight  em- 
ployees! 

Mr.  KENO.  Mr.  President,  I  want  to  suggest  at  this  time 
that  there  has  been  an  enormous  waste  in  the  aeronautical 
activities  of  the  Government.  We  have  spent  many  millions 
of  dollars  in  experimentation  in  Ohio  and  in  other  places. 
Instead  of  consolidating  all  of  the  aeronautical  activities  of 
the  Army  and  the  Navy  and  other  departments  of  the  Gov- 
ernment, we  are  diffu.sing  them,  and  we  are  trying  to  take 
over  some  of  the  duties  and  some  of  the  experimentation 
and  scientific  work  which  are  being  done  by  private  manu- 
facturers of  airplanes,  who  have  technical  staffs  that  are 
infinitely  more  competent  than  the  technical  staffs  which 
the  Government  of  the  United  States  provides. 

This  ^i^ole  organization  ought  to  be  abolished;  and,  if  it 
'     is  not  abolished,  the  appropriation  ought  to  be  reduced  one- 
half. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  senior  Senator  from 
Michigan  [Mr.  CoxrzxNs]  enters  a  motion  to  reconsider,  as 
the  Chair  understands,  all  of  the  items  in  the  blU  referring 
to  the  National  Advisory  Committee  for  Aeronautics. 

The  next  amendment  was,  under  the  heading  "Public 
buildings  and  public  parks  of  the  National  Capital,"  on  page 
32.  line  4,  after  the  word  "  elsewhere,"  to  strike  out  "  $2,831.- 
065  "  and  Insert  "  $2,500,000,"  so  as  to  read: 

For  personal  services  in  the  District  of  Columbia  and  elsewhere. 
t2,S00.000.  including  not  to  exceed  $26UXX)  for  Intermittent  and 
seasonal  employees  at  per  diem  rates  of  compensation  to  IM  llzsd 
by  the  director 

The  amendment  was  agreed  ta 
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The  next  amendment  was,  on  pc«e  32.  line  24,  after  the 
word  "  year."  to  strike  out  "  1W2  "  and  insert  "  1933  "  so  as 
to  make  the  proviso  read:  ' 

Provided.  That  any  funds  for  the  ftscal  year  19S8  apprsprlated 
for  renU  and  maintenance  of  buildings  In  the  District  of  Colum- 
bia for  any  of  the  executive  departments  and  Independent  csUb- 
llBhments  may  be  transferred,  with  the  approval  of  th«  Public 
BuUdlngs  Commission,  to  the  Director  of  Public  Buildligs  and 
Public  Parks  of  the  NaUonal  Capital;  city  directories;  contingent 
expenses-  traveUng  expenses  and  carfare  not  exceeding  tai<r,  com- 
mtmlcaUon  service;  professional,  sdentlflc,  technical,  und  law 
books-  periodicals  and  reference  books;  blank  books  and  forms; 
photographs;  maps,  leather  and  rubber  articles  and  gas  masks  for 
the  protection  of  public  property  and  employees;  not  ertceedlng 
tl8.000  for  uniforms  for  employees;  the  maiatenance.  rejjalr.  cx- 
chuige  storage,  and  operation  of  not  to  exceed  one  mc  tor -pro- 
pelled passenger-carrying  vehicle,  the  demolition  of  btiUdlngs; 
incidental  grading  of  the  Mall  to  utUtoe  available  All,  the  pur- 
chase, maintenance,  and  repair  of  equipment  and  flxturs^ 
•1,610,933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84,  line  6,  to  strike  out 
"  $4,500  "  and  insert  *  $3,000."  so  as  to  read: 

For  all  printing  and  binding  for  the  Office  ot  PubUc  Buildings 
and  Public  Parks  of  the  National  Capital,  •3.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34.  line  7.  to  reduce 
the  total  appropriation  for  the  Office  of  PubUc  Buildings  and 
Public  Parks  of  the  National  Capital  from  $4,36a,498  to 
$4,025,933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "  Public 
Buildings  Commission,"  on  page  34.  at  the  end  of  line  25,  to 
strike  out  "  $125,000  "  and  insert  "  $100,000,"  so  as  to  read: 

For  all  necessary  expenses  Incident  to  moving  various  Oovern- 
ment  departments,  bureaus,  divisions,  and  lndep)endent  establish- 
ments and  parts  thereof  from  one  building  to  another  or  moves 
within  a  building  In  the  District  of  Columbia  In  connection  with 
the  assignment.  aUocatlon.  transfer,  and  survey  of  space,  includ- 
ing the  removal  and  erection  of  building  partitions.  Including 
personal  services,  without  reference  to  clvll-servlce  rules,  at  rates 
of  pay  fixed  and  determined  by  the  oommlsalon  and  wltliout  ref- 
erence to  the  classification  act  of  1W3  as  amended:  Provided. 
That  the  money  herein  appropriated  may  be  used  for  reimburs- 
ing the  Government  departments,  bureaus,  divisions,  lnd«'pcndent 
establishments,  and  ofllces  for  act\ial  expenses  lnc\irr«d  by  them 
In  complying  with  the  orders  of  the  commission;  to  be  expended 
on  vouchers  signed  by  the  chairman  of  the  commiaslon;  to  be 
available  Immediately,  and  to  remain  available  untU  expended, 
•100.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Smith- 
sonian Institution,"  on  page  35,  at  the  end  of  line  12,  to 
strike  out  "  $52,810  "  and  insert  "  $47,529."  so  as  to  read: 

For  expenses  of  the  general  administrative  ofllce,  Smltl^tsonlan 
Institution.  Including  an  additional  assistant  secretary  at  •0.000 
per  annum  during  the  present  Incumbency,  compensation  of 
necessary  employees,  traveling  expenses,  purchase  of  booics  and 
periodicals,  supplies  and  equipment,  and  any  other  neosaaary 
expenses.  $38,644. 

International  exchanges:  For  the  system  of  International  ex- 
changes between  the  United  States  and  foreign  countries,  under 
the  direction  of  the  Smithsonian  Institution.  Including  necessary 
employees,  and  purchase  of  necessary  books  and  psrtodlca.a.  and 
traveling  expenses,  •47.529. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  line  20.  aft4>r  the 
word  "expenses,"  to  strike  out  "$72,840"  and  insert 
"  $66,640."  so  as  to  read: 

American  ethnology:  Por  continuing  ethnological  researches 
among  the  American  Indians  and  the  natives  of  Hawaii,  the  ex- 
cavation and  preservation  of  archcologlc  remains  under  the 
direction  of  the  Smithsonian  Institution,  including  necessary 
employees,  the  preparation  of  manioscrlpts.  drawings,  and  illus- 
trations, the  purchase  of  books  and  periodicals,  and  traveling 
expenses.  •66.640. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  pa^  36,  line  10.  after  the 
word  "  expenses."  to  strike  out  "  $35.660 "  and  insert 
"  $32,094."  so  as  to  read: 

Astrophyslcal  Observatory:  For  maintenance  of  the  Astrophysl- 
cal  Observatory,  under  the  direction  of  the  Smithsonian  Institu- 
tion. Including  asslstsnta.  purehaae  of  books,  perlodlcala,  and 
•pparatua,  maUng  necessary  obMnratiaos  in  high  aiutudea,  r*- 


5Jii^«'*.^**?;?*!2!?..'^   buHdlngs,    preparation   of   manuscripts. 
SSS.  ^Ja  OM  traveling  expenses,  and  mls«KE5 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  36,  line  17,  after  the 

rjr?o  o".!,?^"*^"   ^  *''*^   °"*   "  ^1^370  •»  and    Insert 
*'  $148,370,"  so  as  to  read: 

For  cases,  furnitxire,  flxtiures.  and  appliances  required  for  the 
«thlbltlon  and  aafe-keeping  of  coUectloii^  heatli^lightlii7elec- 
*^^;,i?'*^Pj^*-  *°<*  telephonic  service.  repalrTknd  al^Uons 
of  buUdlngs.  shops,  and  sheds,  including  approaches  and  all  neces- 
sary material;  personal  services,  and  traveling  and  other  neoeMary 
incidental  expenses.  •146.370.  irainiT 

The  amendment  was  agreed  to. 

•nie  next  amendment  was.  on  page  37,  line  2.  after  the 
word  "periodicals."  to  strike  out  "$637,760"  and  insert 
"  $617,760."  so  as  to  read: 

For  oontlnxilng  preservation,  exhibition,  and  Increase  of  col- 
lections from  the  surveying  and  exploring  expeditions  of  the 
Oovemment,  and  from  other  soxirces.  including  personal  services, 
traveling  expenses,  purchasing  and  supplying  uniforms  to  guards 
and  elevator  conductors,  postage  stamps  and  foreign  postal  cards 
and  aU  other  necessary  expenses,  and  not  exceeding  SS.SOO  for 
preparation  of  manuscrtpU.  drawings,  and  Illustrations  for  pubU- 
catlons.  and  not  exceeding  •3.000  for  purchase  of  books.  pamohleU 
and  periodicals.  •617.760.  *«»*"f    »«•. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "National 
Gallery  of  Art."  on  page  37.  line  8,  after  the  word  "ex- 
penses," to  strike  out  "  $45,220  "  and  insert  "  $38,220,"  so  as 
to  read: 

For  the  admlnlstraUon  of  the  National  Gallery  of  Art  by  the 
Smithsonian  Institution,  including  compensation  of  neceMary 
employees,  purchase  of  books  of  reference  and  periodicals  travel- 
ing expenses,  uniforms  for  guards,  and  necessary  Incidental  ex- 
penses. •38.230. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Printing 
and  binding."  on  page  37.  line  13,  after  the  word  "else- 
where," to  strike  out  "$100,000"  and  insert  "$62,422,"  so 
as  to  read: 

For  all  printing  and  binding  for  the  Smithsonian  Institution, 
including  aU  of  Its  bureaus,  offices,  institutions,  and  services  lo- 
cated In  Washington.  D.  C,  and  elsewhere.  •62.422.  of  which  not 
to  exceed  •  12.000  shaU  be  avaUable  for  printing  the  report  of  the 
American  Historical  Association.  ''  •  *~  "«, 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  line  22,  after  the 
name  "  Smithsonian  Institution,"  to  strike  out  "  $1,194  254  " 
and  insert  "  $1.074,829 ";  and  in  line  23,  after  the  word 
"  exceed."  to  strike  out  "  $919,541  "  and  insert  "  $827,500."  so 
as  to  read: 

Total,  Smithsonian  Institution,  •1,074,829,  of  which  amount  not 
^._f*.*****  •827,600  may  be  expended  for  perwnal  services  in  the 
District  of  Columbia.  vw,  *«   uw 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Supreme 
Court  Building  Commission,"  on  page  38.  line  7.  before  the 
word  •'  to,"  to  strike  out  "  $1,500,000  "  and  insert  "  $1,000,000." 
so  as  to  read: 
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f,Z2? ^  ""*.'^^*^  SUtutes  (U.  8.  C  title  41.  SM.  5>,  s«  author. 
r?^l5>'%  T.^°«'*'  '^^T^  the  tariff  act  of  1930.  a^v«]  SS 

iJ'iS5h^Y;«'!;i';*  ^^2  ^'  ^«  "•  ■«»  i»<v-is4ir>i.ooo.ooo. 

2nS^-S2^!  °J?  tS._!?***  ••W7.600  may  be  expended  for 
personal  services  in  the  District  of  Columbia;  not  to  exceed  •S.SOO 

Sn<^S:!S^.t^.^.^"**!:r*"P  '•«•  ^^  "t«idanoe  arSeJtS 
concerned  with  subJectB  under  Inveatlgation  by  the  commissloni 

^f^^%'^^}l^J°'  allowances  for  Uvl^  quarte^lnSudl 
^  ^^\^H.'  »P<»J*R*»^  ••  authorlaed  by  the  Set  approved  JuM 
26.  1030  (U.  8.  C.  Supp.  IV,  UUe  6,  rnrna,  liaa).  *vv^^^  -un. 


Supreme  Court  Building:  For  continuing  the  construction  of  the 
building  for  the  United  SUtes  Supreme  Court  In  accordance  with 
the  provisions  of  the  act  enUUed  ~An  act  to  provide  for  the  con- 
struction of  a  building  for  the  Supreme  Court  of  tha  United 
T^}^"  approved  December  20.  1939  (46  Stat,  pp.  60-«l) 
•l.OOOXXX).  to  remain  available  untU  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Tariff 
Commission,"  on  page  38.  line  21,  before  the  word  "  of  "  to 
strike  out  "  $1,122,000  "  and  insert  "  $1,060,000  ";  In  line  22. 
after  the  word  "  exceed."  to  strike  out  "  $875,000  "  and  insert 
"  $787,500  ";  and  in  line  24.  before  the  word  "  for."  to  strike 
out  "  $5,000  "  and  Insert  "  $2,500.'*  so  as  to  read: 

For  salaries  and  expenses  of  the  United  States  TarUT  Commis- 
sion, including  piirchase  and  exchange  of  labor-saving  devices  the 
purchase  of  professional  and  sdentlAo  books,  Uw  books,  books  of 
reference,  gloves  and  other  protective  equipment  for  photostat  and 
other  machine  operators,  rent  in  the  District  of  Columbia  and 
elsewhere,  subscriptions  to  newspapers  and  periodicals,  and  con- 
tract stenographic  reporting  services  without  legard  to  section 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  line  16,  to  reduce 
the  appropriation  for  all  printing  and  binding  for  the  Tariff 
Commission  frgm  $28,500  to  $20,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pa^  39,  line  17,  to  reduce 
the  total  appropriation  for  the  Tariff  Commission  from 
$1,150,500  to  $1,020,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imdcr  the  heading  "United 
States  Geographic  Board,"  on  page  39.  line  21.  after  the 
word  "  supplies."  to  strike  out  "  $9,178  "  and  insert  "  $8  178  " 
so  as  to  read: 

For  salaries  and  expenses  of  the  United  States  Oeographle  Boartl, 
including  personal  services  In  the  District  of  Columbia^  and  for 
stationery  and  office  supplies.  SS.ITS. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39,  line  23,  to  reduce 
the  appropriation  for  printing  and  binding,  United  States 
Geographic  Board,  from  $2,500  to  $1,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39.  at  the  end  of  line 
24,  to  reduce  the  total  appropriation  for  the  United  States 
Geographic  Board  from  $11,678  to  $9,678. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "United 
States  Shipping  Board,"  on  page  41,  line  2,  before  the  word 
"  of,"  to  strike  out  "  $409,270  "  and  Insert  "  $375,000."  and  In 
the  same  line,  after  the  word  "  exceed,"  to  strike  out  "  $373  - 
298  "  and  insert  "  $342,000,"  so  as  to  read: 

For  seven  commissioners  at  $13,000  each  p»  anntui  and  for  all 
other  expendltxires  authorized  by  law.  Including  the  compensation 
of  a  secretary  to  the  board,  attorneys.  oOloers.  nsval  architects 
special  experts,  examiners,  and  clerks,  including  one  admiralty 
counsel  at  not  to  exceed  $10,000  per  annum,  one  technical  expert 
In  connection  with  construction  loan  fund,  at  not  to  exceed  (10  000 
per  annum,  and  other  employees  In  the  District  of  Coliimbla  and 
elsewhere;  and  for  aU  other  expenses  of  the  board.  Including  the 
rental  of  quarters  outside  the  District  of  Columbia,  law  bo<Hca. 
books  of  reference,  periodicals,  and  not  exceeding  •SOO  for  news- 
papers, and  traveling  expenses  of  members  of  the  board.  Its  q>e- 
clal  experts,  and  other  employees,  while  upon  official  biislness 
away  from  their  designated  poets  of  duty,  including  attendance  at 
meetings  or  conventions  of  members  of  any  society  or  association, 
the  purpose  of  which  the  board  may  consider  of  interest  to  the 
development  and  maintenance  of  an  American  merchant  marine, 
when  Incurred  on  the  written  authority  of  the  chairman  of  the 
board,  and  for  the  employment  by  oontnct  or  otherwise  of  expert 
stenographic  reporters  for  its  official  reporting  wcvk,  mdudlng  the 
investigation  of  foreign  discrimination  agalnm  tosscIs  and  shippers 
of  the  United  States,  and  for  the  Investigation  of  transportation 
of  Immigrants  in  vessels  of  the  United  States  Shipping  Board. 
•375,000,  of  which  amount  not  to  exceed  ^342.000  may  be  expended 
for  personal  services  In  the  District  of  Colimibla. 


Mr.  KINO.  Mr.  President.  I  am  interested  in  knowing 
why  there  should  be  appropriated  $409,000  or  $375,000  in 
part  for  the  investigation  of  transportation  of  immigrants 
in  vessels  of  the  United  States  Shipping  Board,  $342,000  of 
which  is  to  be  expended  for  personal  services  in  the  District 
of  Colimnbia.  It  seems  to  me  that  if  efforts  are  to  be  made 
to  find  immigrants,  the  representatives  of  the  Shipping 
Board  in  other  countries,  rather  than  in  Washington.  D.  C. 
should  deal  with  that  matter. 

Mr.  SMOOT.  Mr.  President,  this  item  carries  the  appro- 
priation for  all  the  activities  of  the  Shipping  Board.  This  is 
not  for  one  particular  place  or  the  District  of  Columbia  but 
covers  the  whole  activities  of  the  Shipping  Board. 

Mr.  McKELLAR.  Inasmuch  as  the  Shipping  Board  has 
been  cut  from  six  members  to  three.  I  believe  it  is,  would  it 
not  be  advisable  to  cut  the  whole  expenses  of  the  board 
down  in  the  same  proportion? 

Mr.  SMOOT.    We  have  taken  off  now-— « 


.   *• 
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Mr.  McKELLAR.    No;  we  have  'ncreased. 

Mr.  SMOOT.  No;  It  was  $409,270,  and  we  cut  It  to 
$375,000.  of  which  amoxint  not  to  exceed  $342,000  may  be 
expended  for  personal  services  in  the  District  of  Columbia. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  offer  an 
amendment  to  strike  out  of  the  committee  amendment 
"  $375,000."  on  page  41.  and  to  inaert  "  $250,000."  and  to 
make  the  next  amendment  accordingly. 

Mr.  SMOOT.  The  measure  reducing  the  Shipping  Board 
has  not  passed. 

Mr.  McKELLAR.     But  it  will  pass. 

Mr.  SMOOT.  U  it  does,  then  they  wlU  not  expend  the 
amount  of  money. 

Mr.  McKELLAR.  Mr.  President,  if  we  appropriate  the 
money,  it  will  be  expended.  We  never  get  money  back.  I 
ask  the  Senator  to  take  the  $250,000  to  conference  and  let 
it  go. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  submitted  by  the  Senator  from 
Tennessee  to  the  committee  amendment. 

»ir.  SMOOT.  That  may  be  done;  and  In  the  meantime  I 
will  find  out  Just  how  the  legislation  stands,  and  whether 
there  is  any  chance  of  its  passing  so  that  the  $250,000  will 
be  sufficient. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  McKELLAR.  The  next  Iton  of  $373,298  the  com- 
mittee has  made  $342,000. 

Mr.  SMOOT.    Yes. 

Mr.  McKELLAR.  I  ixnagine  we  ought  to  Instruct  the 
clerk  to  make  a  corresponding  reduction. 

Mr.  SMOOT.    We  had  better  do  it  now. 

Mr.  McKELLAR.    Very  well. 

Mr.  SMOOT.    It  should  be  about  $220,000. 

Sir.  McKELLAR.  I  move  to  strike  out  of  the  <^ommlttee 
amendment  "  $342,000  "  and  to  substitute  "  $220,000." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
next  amendment. 

The  next  amendment  was.  on  page  41,  line  19,  after  the 
word    "elsewhere."    to    strike    out   "$14,000"    and    inaert 
-  "  $10,000."  so  as  to  read: 

For  All  printing  and  binding  for  tta«  Dnlted  8e»t«s  Shipping 
Board,  including  all  of  It*  bureaus,  offloea.  institutions,  and  smt- 
iocatad  in  Washington.  D   C.  and  alsewhera.  tlO,000. 


I 


The  amendment  was  agreed  to. 

Mr.  KINO.  While  we  are  on  the  Shipping  Board  provi- 
sion, may  I  ask  the  Senator  from  Utah  in  regard  to  the 
item  of  $50,000,000,  on  page  42?  Just  what  significance  has 
the  provision  in  this  appro];n1atlon  bill? 

Mr.  SMOOT.  That  is  their  operating  fund,  not  an  appro- 
priation at  all.    They  have  an  operating  fiuuL 

Mr.  KING.    I  remember  that. 

Mr.  SMOOT.  It  is  the  operating  fund.  It  has  nothing 
whatever  to  do  with  the  amount  to  be  appropriated  in  this 

bin. 

Mr.  KING.  With  respect  to  the  $1,500,000.  on  line  19. 
page  42.  the  words  preceding  it  are  "  so  much  of  the  total 
proceeds  of  sales  of  ships  and  surplus  property  received 
during  the  fiscal  year  1933.  but  not  to  exceed  $1,500,000,  as 
is  necessary  to  meet  the  expenses  of  liquidation."  I  want  to 
move  to  require  that  any  amount  received  from  the  sale  of 
property  be  covered  into  the  Treasury  of  the  United  States. 

The  PRESIDING  OFFICER.  The  committee  amendments 
must  be  disposed  of  fh^t. 

Mr.  KINO.  I  was  going  to  say  that  my  amendment  would 
not  be  in  order  now. 

The  next  amendment  was,  on  page  45,  line  24,  before  the 

word  "  shall,"  to  strike  out  "  $150,000  "  and  insert  "  $125.- 

000  ":  and  on  page  46.  line  1.  after  the  word  "  basis."  to 

strike  out  "  their  clerical  and  legal  assistants."  so  as  to  read: 

Of  the  tvaoB  herein  made  available  imder  the  United  Statea 
Shipping  Board,  not  to  exceed  an  aggregate  of  tlSS.OOO  ahall  be 
expended  for  compensation  c<  regular  attomeya  employed  on  a 
yearly  salary  basis,  and  for  feea  and  espenaaa  of  attorneys  em- 
ployed in  special  easea. 

The  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  48,  after  line  3.  to 
strike  out: 

The  authority  granted  to  the  United  Statea  Shipping  Board  by 

the  Independent  offices  appropriation  act.  1932,  to  enter  Into  con- 
tracts to  make  loans  from  the  construction  loan  fund  is  hereby 
Increased  from  •186.000.000  to  $280,000,000:  Provide,  That  tone 
of  the  money  herein  appropriated  or  authorlaed  ahaU  be  used  to 
make  lo«uis  to  any  corporation  with  which  the  Postmaster  C-'^n- 
eral  has  made  a  contract  for  the  carrying  of  maU  under  the  p-i*- 
visions  of  the  merchant  marine  act  of  1938,  which  contract  has  nc* 
been  approved  by  the  CkimptroUer  Oeneral. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  line  14,  to  reduce 
the  total  appropriation  for  the  United  Stotes  Shipping 
Board  from  $423,270  to  $385,000. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  the  clerk  read  so  rapidly  that 
I  could  not  foUow  him.  On  page  45  I  want  to  strike  out 
"  $125,000  "  and  to  insert  in  lieu  thereof  "  $75,000,"  to  line 
24,  so  that  it  will  read: 

Of  the  Bvans  herein  made  available  to  the  United  Statea  Ship- 
ping Board,  not  to  exceed  an  aggregate  of  •75.000  shall  be  ex- 
pended for  compensation  of  regxilar  attorneys  employed  on  a 
yearly  salary  baala.  and  for  fees  and  expenses  of  attomeya  amployed 
in  special  caaea. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  was  adopted  is  recon- 
sidered. The  Junior  Senator  from  Utah  now  moTcs  to  amend 
the  committee  amendment  by  striking  out  "  $125,000  "  and 
inserting  in  lieu  thereof  "  $75,000." 

Mr.  McKELLAR.  Mr.  President.  I  think  thla  amendment 
to  the  amendment  ought  to  be  adopted.  It  win  be  recalled 
that  in  the  economy  bill  the  chief  attorney's  salary  was 
reduced  from  $18,000  to  $10,000. 

Mr.  JONES.  Mr.  President,  the  Senator  la  mistaken  to 
that.  There  is  a  provision  in  the  economy  bill  that  when 
the  compensation  amounts  to  $12,500  or  over,  it  ahall  stay  at 
$12,600. 

Mr.  McKELLAR.  Mr.  President,  the  economy  bill  haa 
been  changed  to  that  extent  in  conference  since  I  examined 
it.  But  I  want  to  say  that  inasmuch  as  the  salary  of  the 
general  counsel  of  the*  board  has  been  reduced  practically 
33  per  cent,  the  other  attorneys  to  this  connection  should  be 
correspondingly  reduced,  and  for  that  reason  I  think  the 
amendment  of  the  Senator  from  Utah,  making  this  amotmt 
$75,000,  Instead  of  $125,000,  should  be  agreed  to,  and  I  hope 
the  senior  Senator  from  Utah  will  permit  the  amendment  to 
go  to  conference  to  be  Ironed  out  there. 

Mr.  SMOOT.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  submitted  by  the  Junior  Senator  from 
Utah  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Veterans' 
Administration,  military  services."  on  page  47.  line  5.  after 
the  word  "  administering."  to  strike  out  "  $115,528,795  "  and 
insert  "  $115,000,000."  so  as  to  read: 

Administration,  medical,  hospital,  and  domiciliary  services:  For 
all  salaries  and  expenses  of  the  Veterans'  Administration.  Including 
the  expenses  of  maintenance  and  operation  of  medical,  hospital, 
and  domiciliary  servlOM  of  the  Veterans'  Administration,  in  carry- 
ing out  the  duties,  powers,  and  functions  devolving  upon  It  pur- 
suant to  the  authority  contained  in  the  act  entitled  "An  act  to 
authorize  the  President  to  consolidate  and  coordinate  govern- 
mental activities  affecting  war  veterans,"  approved  July  8.  1930 
(U.  8.  C.  8upp.  IV,  title  38.  sees.  11-llf),  and  any  and  all  laws 
for  which  the  Veterans'  Admlnletratlon  Is  now  or  may  hereafter 
be  charged  with  administering.  •115.000.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  Itoe  21, 'after  the 
word  "  elsewhere."  to  strike  out  "  $160.000 "  and  Insert 
"  150.000."  so  as  to  read: 

For  printing  and  binding  for  the  Veterans'  Administration,  in- 
cluding aU  Its  bureaus  and  functions  located  In  Washington. 
District  of  Columbia,  and  elsewhere.  •  150.000. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Air.  President,  I  send  to  the  desk  an  amend- 
ment, which  we  think  is  abaolutely  necessary. 


•me  PRESIDINQ  OFFICER.  The  clerk  Will  state  the 
amendment.  ^^ 

«  I'S  n^J^^^^J^.  ^°  *****  *^'  ^^^  22.  after  the  numerals 
"  150.000."  the  Senator  from  Utah  moves  to  insert: 

Provided.  That  the  Administrator  of  Veteranu'  Affair,  i.  .„ 
thorlzed  to  utUi«  the  printing  and  binding^S^Jme^t  "hljL  Z 
various  hoeplUls  and  homes  of  the  VetenTns'  AdSSstSS  Sj 
for  occupational  therapy  purposes  for  the  purp^S^doS^si^ 
Kr  t^  n"^  n^tl°^r.'^^-  ^  *^  JudgmenT^foiS  iSfl^i 
S^tinn  iT^/,  ^  l^^J'^    Administration,  the  proylalonToS 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  53,  line  5,  to  reduce  the 
total  appropriation  under  the  Veterans'  Administration  mil- 
itary services,  from  $928,387,795  to  $927,849,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Civil  serv- 
ice retirement  fund."  on  page  53.  line  14.  after  the  designa- 
non  Veterans  Administration,"  to  strike  out  "  949  237  79S  - 
and  insert  "  948,699.000,"  so  as  to  read: 

Total.  Veterans'  Administration.  •948.099.000. 

*.  ^'  JE^°-  ^'  P«*ident.  I  want  to  make  one  observa- 
tion. There  are  sometimes  criticisms  of  the  Government  for 
falling  to  make  appropriations  for  the  Veterans'  Bureau. 
We  are  appropriating  by  this  bill  $948,699,000.  a  stupendous 
»um.  which  will  probably  amount  to  one-nfth  of  all  the 
IXKome  derived  from  all  sources  by  the  Oovemment 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  committee  amendment  "ms  w 

The  amendment  was  agreed  to. 

TJie  next  amendment  was,  on  page  54,  after  line  14.  to 
strike  out:  ^^    ^ 

em.  a,  Ko  approprutUm  avaUable  during  tha  fiscal  vaan  losi 
!!S1<"  *SLI°'  «-J!««utlve  Offlee  arSlSnST  \SSpSSLta. 
•cutlve  bureaus,  boarda.  oommlastona.  andomcM^Sy^  1^ 
h«»to  ahau  bt  vmd  after  the  date  of  S?  i^^^^  IS 

St^  ,5^**  poaltlon  lia.  been  alloeatwl  under  the  dassUuSoa 

P«aUon  to  the  field  serrloe  the  pay  of  which  Is^djSuiWe  to  o^ 
rMpood  ao  far  ••  may  be  practieabU  to  the  rates  estabUabwl  bt 
SrStJ2»hi/°?t?^  ^"  ^  departmental  eerrlce  In  the  SSrS 
il£?"*^'  ^*\y*  IncTwwe  the  compensation  of  any  poaltlon 

KS!i!l2L**l  f*^  P«»on  In  any  grade  under  such  act  throacb 
•^^[«o«nen»  to  another  position  la  the  same  gntde  orto  VpoS 

SSai^S^'C^  ^"^  •^^.  minimum  rate  would  r^iulre  an 
Sf!!i!;il?*?f****°  to  compwiaatlon.  or  (0)  to  IncreaM  the  com- 
Pjm««»tlon  of  any  other  position  in  the  Federal  Ooremment.  The 
•PPtt^rlatlons  or  portions  of  ap|»rx>prUtlons  unexpended  by  the 
ojpermtton  of  this  eectkm  shall  not  be  used  for  any  other  purposes 
but  ehau  be  Impounded  and  returned  to  the  -Twaeury.  anda 
!?^°^°/w"^  ftmounU  so  Impounded  for  the  period  between  the 
f^r!^  the  approval  of  this  act  and  October  81.  1932.  shaU  be  sub- 
mltted  to  Congress  on  the  first  day  of  the  next  r^ular  aeeelon. 

The  amendment  waa  agreed  to. 

The  next  amendment  was,  on  page  55,  after  line  18,  to 
strike  out: 

Sac.  4.  No  approprtatlon  available  during  the  fiscal  years  193) 
and/or  1933  for  the  sundry  executive  boards,  eommlaelona,  and 
offlc«  provided  for  herein  shall  be  used  after  the  date  of  the  ap- 
proval  of  this  act  to  pay  the  compensation  of  an  lnc\mibent  ap- 
pointed  to  any  poalUon  under  the  Federal  Government  which  Is 
vacant  on  the  date  of  the  approval  of  this  act  or  to  any  stich  posi- 
tion which  may  become  vacant  after  such  date:  Prooided  That 
this  inhibition  shaU  not  apply  (1)  to  abaolutrty  essential  positions 
,".5^  !?'  °'  which  may  be  approved  In  writing  by  the  President 
or  the  United  SUtes,  or  (3)  to  temporary,  emergency,  seasonal,  or 
cooperaUve  poaltlons:  Provided  further.  That  Ui  the  operation  of 
the  several  hoq>ltals  and  homes  under  its  Jurisdiction  the  Vet- 
erans' Administration  may  be  excepted  from  the  provisions  of  this 
■ectlon  by  the  approval  In  writing  of  the  Prealdent  of  the  United 
states.  The  appropriations  or  portions  of  appropriations  unex- 
pended by  the  operaUon  of  this  section  shaU  not  be  used  for  any 
other  pxirposes  but  shaU  be  Impounded  and  rettimed  to  the  Treas- 
ury, and  a  report  of  all  such  vacanclea,  the  number  thereof  flUed. 
•od  the  amounts  unexpended  for  the  period  between  the  date  of 
the  approval  of  this  act  and  October  31.  1933.  ahaU  be  submitted 
to  Congress  on  the  flnt  day  ot  the  next  regular  session. 

The  amendment  was  agreed  to. 

The  next  amendment   was.  on  page   S6.  Itoe   16.   after 
"  Sec."  to  strike  out  "  5  "  and  insert  "  3  ";  to  line  19,  after 
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the  word  "  cost,"  to  strike  out  "  delivered  and  ";  and  to  Unt 
20.  after  the  figures  "  $750."  to  inaert  "  except  where,  to  tha 
Judgment  of  the  heads  of  the  sundry  executive  boards,  com- 
missions, and  offices,  provided  for  hereto,  special  require- 
ments can  not  thus  be  efficiently  met.  such  exceptions,  how- 
ever, to  be  limited  to  not  to  exceed  10  per  cent  of  the  total 
expenditures  for  such  motor  vehicles  purchased  during  tha 
fiscal  year,"  so  as  to  read: 

Sk.  p.  No  part  of  any  money  appropriated  by  this  act  shall  ba 
useo  for  purchasing  any  motor-propelled  paasencer-eazrvlna 
vehicle  (except  busses,  station  wagons,  and  ambtilancas)  at  a  ooe2 
conmletely  equipped  for  operation,  in  excess  of  »750.  except  whei^ 
to  the  Judgment  of  the  heads  of  the  sundry  execuUve  boards! 
commissions,  and  offices,  provided  for  herein,  special  requirements 
fr°.*^**"^"".***  efflcl«ntly  met.  such  exceptions,  however,  to  be 
umlted  to  not  to  exceed  10  per  cent  of  the  total  expendlturea  for 
such  motor  vehicles  purchased  during  the  fiscal  year.  Including 
the  value  of  a  vehicle  exchanged  where  exchange  is  Involved;  nor 
ROau  any  money  appropriated  herein  be  used  for  malntalnins. 
orivlng.  or  operating  any  Government-owned.  motor-propeUed 
paeaenger-carrylng  vehicle  not  iised  exclusively  for  official  pur- 
postti;  and  "  official  purposes  "  shall  not  Include  the  transporUtloa 
or  officers  and  employees  between  their  domicile*  and  places  of 
employment  except  In  cases  of  officers  and  «m>loyeee  engaged  in 
field  work  the  character  of  whoae  duties  makas  sucii  tnmnorta- 
uon  necessary,  and  then  only  when  the  same  Is  approved  by  the 
head  of  the  department.  This  section  shaU  not  apply  to  any 
motor  vehicles  for  official  use  of  the  KxecuUve  Offloa. 

Mr.  BYRNES.  Mr.  President.  I  have  an  amendment  to 
offer  to  this  amendment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

Hie  Chxif  CLBtx.  On  page  67,  line  12,  after  the  word 
"  Office."  the  Senator  from  South  Carolina  moves  to  inaert 
a  comma  and  the  vrar^  "  nor  of  the  Administrator  of  Vet- 
erans' Afrairs." 

Mr.  SMOOT.    Iliat  is  all  right 
The  amendment  to  the  amendment  was  sgrntcT  to. 
The  amendment  as  amended  waa  agreed  to. 
The  next  amendment  waa,  on  page  57.  line  13.  after  th$ 
designation  "  Executive  Office,"  to  strike  out: 

That,  eseepi  as  hereinbefore  ptoTlded.  in  the  agcpciidltura  og 
ai^roprlatlons  in  this  act  the  bead  of  every  bureau.  asMiey,  o* 
independent  aatabllahment  shaU,  unless  In  his  discretion  the 
interest  of  the  Oovamment  will  not  permit,  purehaee.  or  ooatrad 
for,  wtthln  the  UmlU  of  the  Unttad  Statea.  only  artlele*  of  tba 
growth,  production,  or  manuCactore  ot  ttie  United  8tat«a,  notwlth- 
standing  that  such  articles  of  the  growth,  produetaon.  or  manu- 
UeUMT^  of  the  vntted  SUtee  may  ooK  mora.TSiS^iees  of  coS 
be  not  unreaeonabla. 

The  amendment  was  agreed  to. 
Tlie  next  amendment  waa,  on 
insert: 


page  57,  after  line  31.  to 


Sac.  4.  That,  except  as  hereinbefore  provided,  la  the  expendi- 
ture of  appropriations  in  this  act  the  head  of  every  bureau,  agency, 
or  Independent  establishment  shall,  imless  In  his  discretion  the 
interest  of  the  Government  will  not  permit,  purchase,  or  contract 
for.  within  the  limits  of  the  United  States,  only  articles  of  tha 
growth,  production,  or  manufacture  of  the  United  States,  not- 
withstanding that  such  articles  of  the  growth,  production,  or 
manufacture  of  the  United  States  may  cost  more.  If  such  excess 
of  cost  be   not   unreasonable. 

Itie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58.  at  the  end  of  Una 
9.  to  reduce  the  total  amount  appropriated  by  this  act  from 
$985,931,431  to  $979,588,556. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  completes  the  COTimittee 
amendments  and  concludes  the  readtog  of  the  bilL 

Mr.  SMOOT.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  be  inserted  on  page  22,  after  line  6. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chuf  Clxxk.  The  Senator  from  Utah  offers  the  fol- 
lowing amendment  on  page  22,  after  line  6,  to  Insert: 

The  Federal  Ttade  Commission  Is  hereafter  prohibited  from 
making  investigations  ordered  by  the  legislative  branch  of  the 
Oovemment  untU  the  appropriations  therefor  are  made  avaU- 
able spedficaUy  for  each  such  Investigation  authorised. 

Mr.  FRAZIER.  Mr.  President,  there  are  a  number  of 
Senators  who  are  toterested  to  that  particular  amendment 
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to  regard  to  the  Federal  Trade  Commission  who  are  not  In  I 
the  Chamber  at  the  present  time. 

Mr.  SMOOT.  This  amendment  has  not  anything  to  do 
with  the  items  which  tiiey  have  in  mind.  This  is  simply  a 
clarifying  amendment.  We  have  passed  over  all  of  the 
appropriations  for  the  Federal  Trade  Commission  at  the 
request  of  the  Senators. 

The  VICE  PRESIDEirr.    The  question  Is  on  agreeing  to 

the  amendment. 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President.  I  Inquire  of  my  colleague,  in 
view  of  the  provision— if  I  am  rightly  Informed— in  the 
economy  bill  abolishing  the  Personnel  ClassiflcaUon  Board— 
and  it  ought  to  have  be<!n  abolished  long  ago:  it  ought  never 
to  have  been  created— what  is  the  reason  for  carrying  an 
approprUtion  in  this  bill  for  that  purpose? 

Mr.  SMOOT.    What  page  is  that? 

Mr.  KINO.    Page  31,  Personnel  Classlflcatlon  Board. 

Mr.  SMOOT.     That  is  transferred  to  the  Civil  Service, 
,  and  the  money  goes  with  it  in  the  chanise  of  the  organisa- 
tion.   That  is  the  reason  why  we  had  to  carry  it  over. 

Mr.  KING.  I  knew  that  the  functions  of  the  board  were 
transferred  to  the  Civil  Service,  but  I  was  wondering 
whether  there  was  any  necessity  of  increasing  the  appro- 
priation. The  Civil  Service  has  an  enormous  personnel  now. 
adequate,  I  think,  for  all  the  duties  devolving  upon  it  plus 
any  augmented  responsibility  resulting  from  the  abolition 
of  the  Personnel  Classification  Board. 

Mr.  SMOOT.  All  the  functions  are  taken  over,  and  the 
appropriation  follows.  I  win  say  to  rry  coUeague  that  I 
have  some  very  strong  protests  about  the  amounts  we  cut 
the  appropriation,  and  we  will  have  more  on  It  later. 

Mr.  KINO.    It  ought  to  be  stricken  out. 

Mr.  JONES.  Mr.  President.  I  have  Just  received  a  letter 
from  the  Civil  Service  Commission  with  reference  to  the 
matter  of  the  reduction  of  the  field  force  salary  provision, 
on  page  9  in  the  Civil  Service  item,  which  was  made  yester- 
day, from  $452,270  to  $200,000.  I  think  It  well  to  put  this 
letter  In  the  Rbcord.  so  that  it  may  be  available  lor  the 
conferees  when  they  are  considering  that  change. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  to  the  Rkcom),  as  follows: 

Umm  8TATM  Cxvn.  SBancs  OoMMiasioir. 

Wathinffton,  D.  C,  J%in*  25.  1932. 

Bon.  WSBurr  L.  Joifss, 

United  States  Senate. 
Kt  DB4>  8«hato«  Jokbb:  The  oommlaslon  obBcrves  that  yester- 
day In  coMlderlng  the  Independent  offices  appropriation  bill  the 
item  for  Baiaries.  field  force,  of  the  Civil  Service  CommiMlon  wm 

Mduced  from  $453,270  to  saoO.OOO.  ^  w  *  ^  _*  .w. 

X  ImU«v«  that  the  Senate  does  not  nnderstand  what  effect  this 
Win  hav*  on  the  commlaalon's  operatlona  in  the  field,  otherwise 
the  reduction  would  not  have  been  made. 

I  am  attaching  copies  of  letters  which  the  commlsaloo  haa  ad- 
dressed to  Senator  CJouzkws  and  to  Senator  Dai.x,  allowing  In  detaQ 
the  operations  of  the  CnvU  Service  Commission  in  the  field. 

Permit  me  to  Btrongly  urge  that  you  aak  tor  a  rvconalderatlon 
of  thia  item  in  order  that  the  facta  set  forth  to  the  attached 
copies  of  letters  to  Senator  Couzins  and  to  Senator  DAia  may  be 
l>rought  to  the  attention  of  the  Senate  and  f\illy  considered. 
Tour  cooperation  in  this  matter  wm  ba  vary  greatty  appreciated. 
Very  alnoaraly  yours. 

J.  O.  Yabw. 
Chief  Examining  Division. 

jcHs  as.  ittsa. 
Senator  Jaim  Covrnta. 

United  States  Senate. 

IfT  DTAa  SnvAToa  Consaifa:  The  oommlsBlon  regreta  exceedingly 
that  there  was  not  made  available  for  your  use  Information  to 
luiswer  the  <iueations  you  asked  at  the  session  of  the  Senate  yes- 
terday concerning  the  work  of  the  commission's  field  force.  I  do 
not  want  to  burden  you  with  a  lengthy  statement,  and  yet  the 
needs  of  the  Federal  OoTemment  as  directed  by  Oongreas  neoeaai- 
tate   detaUed    report    to    you. 

With  a  view  to  meeting  the  personnel  needs  of  the  Government 
meet  expeditiously,  the  commtelon  eatabUahed  IS  district  offices 
nearly  30  years  ago. 

The  commission's  work  to  connection  with  the  personnel  of  the 
Federal  Oovemment  Is  not  limited  by  Congress  to  the  conduct  o* 
examinations.  Even  in  this  connection,  however.  Congress  haa 
expanded  within  the  past  year  or  two.  and  la  now  expanding  to 


great  proportions  the  public  construction  work  of  the  federal 
Government.  At  this  time  more  than  2.000  appointments  are  in 
process  of  consummaUon  on  Mississippi  flood-control  work.  Thla 
is  all  under  the  supervision  of  the  eommtarton's  district  offices  at 
Atlanta.  St.  LouU.  and  Cincinnati.  There  is.  of  course,  similar 
expansion  in  the  work  directed  by  Congress  for  other  engineer 
districts  throughout  the  country  and  in  the  aroctku  of  public 
buUdlnga. 

The  Postal  Service  must  be  mflrU'"*^  and  vacancies  Oiled  as 
requested  by  the  postmasters.  This  work,  likewise,  is  under  the 
Jurisdiction  of  the  conunlsslon's  field  offices.  Whenever  examina- 
tions are  held  for  any  offices  the  commission's  field  representa- 
tives must  distribute  auanouncements  and  answer  Inquiries;  receive 
applications;  determine  whether  the  appllcanU  meet  the  reqUre- 
ments  as  to  age.  citizenship,  etc.:  determine  which  of  them  are 
entitled  to  military  preference;  certify  eligibles  to  the  varloos  ap- 
pointing officers;  audit  reports  and  selections  made  from  the 
certificates  by  appointing  officers;  confer  with  appointing  oMuera 
BO  as  to  be  of  assistance  to  them;  secure  information  as  to  changea 
In  the  service  relating  to  furlougha.  transfers,  relnstatementa.  ap- 
pointments, promotions,  demotions,  dismissals,  etc.,  as  all  of  tlieae 
matters  are  concerned  in  the  administration  not  alone  of  the 
civil  service  act  and  rules  but  of  the  retirement  statute  as  weU. 

For  law-enforcement  positions  such  as  Secret  Service.  Injnl- 
gratlon  Service.  Customs  Service.  Bureau  of  Prisons,  and  Bureau  of 
Prohibition,  the  turnover  Is  higher  than  In  the  Federal  service  as 
a  whole,  and  the  commission  accordingly  must  hold  examlnatlona 
for  these  positions  when  Its  registers  become  exhausted  These 
examinations  involve  careful  character  invesUgaUona.  which  are 
conducted  by  the  commission's  field  officea. 

The  t*'f«"E  of  fingerprints  of  aU  appointees  to  the  Govemtaant 
service  and  of  persons  who  are  given  character  InvegUgatlona  U 
done  through  the  commission's  field  force.  The  field  force  also 
conducts  investigations  as  to  candidates  for  presidential  post- 
master poaltlons  and  investigations  of  prohibited  poUUoal  activity 
and  frauds  In  examinations. 

It  la  a  fact  that  the  commission's  force  of  employees  has  never 
been  adequately  staffed  for  the  amount  of  work  placed  npcn  it 
by  direction  of  Congress,  and  statistics  reoantly  secured  show  that 
there  has  been  a  large  amount  of  overtlina  work  done  in  the 
oommlsston's  field  force  and  far  from  the  full  amount  of  annual 
leave  taken  by  lU  employees. 

If  any  examination  results  in  a  large  number  of  ellgtblea  the 
register  Is  extended  year  after  year  and  the  eligibles  used  to  flU 
vacandea.  The  railway  postal  clerk  register,  for  example,  is  nsarly 
five  years  old.  Examinations  are  held  when  no  eligibles  or  ii^auf- 
flclent  eligibles  are  available  to  fill  vacancies.  This  U  especially 
true  with  respect  to  the  greatly  enlarged  program  on  rivers  and 
harbors,  public  buildings.  MTsalsslppl  flood  control,  and  slraiUr 
work  outside  of  the  EMstrict  of  Columbia. 

A  new  Item  of  work  placed  upon  the  commission  thla  year  li 
the  eatabUahment  and  maintenance  of  the  transfer  pool.  The 
system  constats  of  a  list  of  employeea  who  are  within  90  da:/s  of 
being  dropped  from  the  service  and  who  are  recommended  for 
further  emplojrment.  The  names  of  qiiallfied  employees  in  the 
pool  are  tranamltted  to  any  office  which  requests  certification  of 
eligibles  from  the  open  competitive  register;  and  If  no  perscn  In 
the  pool  la  found  acceptable,  the  commission  must  then  make  cer- 
tification of  eligibles  unless  a  survey  of  the  Government  service 
shows  that  there  Is  a  qualified  and  acceptable  employee  who 
desires  transfer  to  the  vacant  poaltlon.  The  administration  of  thla 
survey  and  transfer  pool  for  vacancies  existing  In  the  field  aerrloes 
of  the  Government  Is  in  the  commission's  field  offices. 

Another  Item  of  work  is  the  direction  that  the  commission  con- 
duct quarterly  examinations  with  a  view  to  aiding  disabled  vet- 
erans to  secure  Government  employment.  These  examinations 
are  conducted  outside  of  the  District  of  Columbia  by  the  cocunls- 
alon's  field  offices. 

The  commission's  appropriations  for  the  field  force  for  the  cur- 
rent fiscal  year  total  S5S7.640.  The  House  of  Representativrs  re- 
duced this  amount  to  $483,270.  and  the  Senate  Approprlatlona 
Committee  stlU  further  to  M62J70.  This  Is  a  reduction  of  iibout 
30  per  cent  and  will  result  In  curtailment  of  the  necessary  work 
desired  by  Congress  in  meeUng  the  personnel  needs  of  the  Oov- 
emment. which  totals  more  than  000,000  employees.  The  further 
cut  to  a  total  appropriation  of  1300.000  for  the  field  for^e.  If 
approved  by  Congress,  win  necessarily  result  not  only  to  dlsmlssil 
of  a  large  number  of  employees  but  In  failure  to  carry  out  the 
dlj«ctlons  of  Congress.  This  woiild  be  a  complete  breakdcvn  of 
the  conunlsslon's  service  to  the  field  establishments  of  the 
Oovemment. 

In  the  toterest  of  adequate  service  to  the  Federal  Oovemfnent. 
the  cmnmlsslon  urges  most  earnestly  that  Its  appropriation  for  the 
field  force  be  raised  to  the  amoimt  approved  by  the  Hovae  of 
Representatives. 

Sincerely  yours, 

.  Thokas  B.  CascmLU  President. 

Jtunm  17.  ISn. 
Hon.  Poam  H.  IUlb. 

Ctuttrman  Commttte*  on  CtvO  Servtee. 

United  States  Senate. 
Daaa  SswAToa  Daui:  The  following  Information  la  sent  yon  aa 
chairman  of  the  Senate  Committee  on  Civil  Service  to  the  belief 
that  the  commiselon's  doty  reqolraa  tt  to  Infarm  you  of  the  prob- 


able ooodltlons  of  Its  work  under  appropriations  aa  t«norted  to 
the  Senate   by   its  AppropriaUons   Committee: 
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ton  records  of  lain  groupa  of  employees  which  heratofore  hava 
been  maintained  by  the  departmenU  and  offices  ooncemed  to 
their  own  field  establiahmenta.     The  nuxnerota 


changes  which  may  be  brought  about  by  reducing  the  approcrla- 
Uons  and  compulsory  furlouglia.  If  any.  wlU  add  great^totlta 


1.314.  MO 


It  will  be  observed  that  the  House  reduced  the  commission's 
total  apprt^rlatlons  by  11  per  cent,  and  that  the  Senate  com- 
mittee deducted  a  further  total  of  10  per  cent  below  the  House 
figures.  If  the  Senate  committees  figures  should  prevaU  the 
oommlaslon's  loss  to  appropriations  would  total  the  large  pronor- 
tlon  of  20  per  cent.  »    »'    »~ 

There  is  no  prospective  reduction  in  the  commission's  work  for 
the  next  fiscal  year  which  warrants  this  material  decrease 

For  more  than  a  year  the  conunlsslon  has  been  foUowlng  the 
general  policy  of  deferring  examinations,  with  resulting  extension 
ofellglble  regUters.  These  registers  for  many  positions  are  thus 
becoming  old  and  the  departments  desire  that  opportunity  be 
given  to  the  public  to  compete  with  a  view  to  securing  better  and 
more  efficient  material.  This  need  for  more  highly  qualified  per- 
sonnel becomes  particularly  Insistent  under  the  pressxire  of  re- 
duced appropnaUona.  but  lltUe,  IX  any.  reduction  to  work  to  be 
done. 

Probably  the  most  vivid  example  of  lists  or  registers  of  eligibles 
which  are  becoming  obsolescent  la  afforded  by  the  raUway  mall 
clerk  examtoatlon.  It  U  more  than  five  years  since  this  examtoa- 
tlon  was  held,  the  tests  therein  being  aimed  particularly  to  develop 
the  possesalon  by  applicants  of  the  speed  and  manual  dexterity 
required  by  the  duties  of  the  poaltlon.  The  maximum  age  limit 
for  example,  set  by  the  Post  Office  Department  In  order  to  assure 
persons  who  will  be  able  quickly  to  learn  the  duties  of  the  posi- 
tion, la  set  at  35  years.  With  the  lapse  of  five  years  since  the  exami- 
nation was  last  held,  there  are  now  many  eligibles  who  have  passed 
the  maximum  age  limit. 

Because  of  the  greater  competition  in  the  examinations  which 
the  commission  has  been  obliged  to  hold  for  the  past  year  or  two 
Ite  examtolng  staff  has  been  engaged  fuU  time  to  rating  papers' 
with  no  opportunity  for  the  preparation  of  examining  material  to 
be  uaed  In  future  examinations.  This  work  of  preparing  examina- 
tion material  must  of  course  be  undertaken  as  early  as  possible 

Federal  activities  of  course  will  be  conttoued  throughout  the 
country,  and  there  wUl  be  need  for  eligibles  to  many  localities 
v^are  none  are  now  available,  and  examinations  wUl  be  required 
This  U  espeei&Uy  true  with  respect  to  rtuTU-carrler  vacancies 
vacancies  to  the  city  postal  service,  vacancies  at  navy  yards  and 
arsenals;  and  there  will  be  enlarged  demand  for  qualified  persona 
for  any  work  which  may  be  directed  by  Congress  to  road  buUdtog 
or  public  office  building  under  Federal  appropriations.  Und^ 
present  Industrial  conditions  each  such  examination  will  result  in 
a  large  infiux  of  candidates  no  matter  how  brief  notice  to  the 
public  the  commission  may  give  of  the  announcement  of  the 
examination. 

With  a  view  to  aiding  disabled  veterana  to  securing  Oovemment 
employment  in  positions  for  which  they  establish  their  quaUflca- 
ttons.  the  President  directed  the  commission  to  hold  quarterly 
examlnaUons  for  disabled  veterans  to  gain  ellgibUity  on  any  exist- 
ing reglater.  Hundreds  of  disabled  veterans  enter  these  quarterly 
examinations  for  a  wide  variety  of  positions. 

Bach  trf  the  next  two  fiscal  years  wlU  see  a  large  increase  In 
the  number  of  examinations  for  filling  positions  of  presidential 
postmaster.  The  appropriation  authortaed  by  the  House  of  Rep- 
reaenUtlves  and  approved  by  the  Senate  Appropriations  Commit- 
tee represents  the  average  annual  cost  of  these  examinations,  and 
WUl  not  cover  the  coat  of  the  examtoatlons  of  the  next  two  fiscal 
years.  This  will  be  a  drain  on  the  commission's  other  aooro- 
prlatlons.  *^*^ 

The  register  of  eligibles  for  prohibition  agent,  except  for  the 

f!*^.r^  *"^  '  ''^  °**^*^  Statea.  la  almost  exhausted:   and 

It  will  be  necessary  to  announce  a  new  examination  covering  about 
three-fourths  of  the  country  to  provide  sufficient  eligibles  for 
the  normal  turnover  to  the  Bureau  of  Prohibition.    This  examtoa- 

'!?^**^  results  to  a  large  number  of  competitors,  and  requlrea 
careful  investigation  of  the  character  and  suitability  of  the  can- 
didates who  attato  eligibility. 

The  retirement  act  approved  liCay  39.  1&30.  has  materlaUy  in- 
creased that  part  of  the  commlaalon's  work  which  concerns  con- 
tinuance or  retirement  of  employees  In  the  executive  civil  service 
The  commission  Is  directed  by  such  act  to  maintain  individual 
records  of  retirement  deductions  for  each  of  the  more  than  400  000 
Individuals  who  are  "  members  "  of  the  retirement  system;  and 
this  necessitated  bringing  to  the  oommisaion's  office  to  Washing- 


commission's  service  record  work. 

Another  new  item  of  work  placed  upon  the  rrrmmlaaliTn  t»>% 
year  is  the  establishment  and  matotenance  of  the  "  traoafar  pooL* 
This  is  composed  of  employees  with  a  permanent  *«— '^^^^  £i^ 
who  are  withto  00  days  of  being  dropped  from  the  ssrvlea.  and 
who  are  recommended  for  further  employment.  The  ~— rrr  at 
qualified  employees  in  the  pool  are  tranamltted  to  any  oOoe  whleh 
requests  a  cerUflcation  of  *iigiM^  from  the  c^Mn  competmve 
register;  and  if  no  person  to  the  pool  la  found  acceptable  by  ths 
department,  the  commlaalon  must  then  make  oerttfleattofx  of  tilgl- 
bles.  tmless  a  stxrvey  of  the  Oovemment  serrtoe  shows  that  then 
is  a  qualified  and  acceptable  employee  who  deatiaa  transfer  to 
the  vacant  position.  This  survey  la  anAthw  new  feature  of  the 
commission's  work  recently  directed  by  the  councQ  of  penonzMl 
administration. 

The  commission  by  the  end  of  this  fiscal  year,  J\ine  SO,  10S9, 
will  have  reduced  its  force  by  20;  and  regardleas  of  the  action 
taken  by  Congress  with  respect  to  pay  cuts  or  enforced  furloughs, 
there  will  l>e  reqiilred  additional  reductions  to  foroe  or  »/4«4iti«p^ 
furlougiis  without  pay  if  the  salary  itema  recommended  by  tbs 
Senate  Appropriatlona  Committee  are  approved  by  ttaa  Hmwt  ct 
Representatives  and  by  Congress. 

When  the  Senate  Apprc^ulatlons  Committee  Informed  the  i«pi«> 
sentativee  of  the  commission  at  its  hearing  that  the  «»*natir  had 
directed  a  10  per  cent  cut  below  the  amount  improved  by  the 
House  of  Representatlvea,  and  asked  the  commlaalon  for  a  sug- 
gested distribution  of  this  cut.  the  commission  believed  that  the 
loss  of  personnel  would  be  most  serious,  and  reported  a  dlstrlba- 
tion  of  this  10  per  cent  which  placed  the  heaviest  reductions  on 
the  items  for  travel  expenses,  contingent  expensea.  and  printing 
and  btodtog.  ^^ 

The  drastic  reductions  made  neoeesary  by  this  direction  of  the 
Senate  Appropriations  Committee  wiU  greatly  hamper  the  com- 
mission to  the  performance  of  its  work  to  providing  the  Oovem- 
ment service  with  competent  personnd.  With  only  H1.000  for 
traveling  expenses,  for  example,  the  commlaalon  will  be  wholly  un- 
able to  assist  local  examining  boards  and  appototlng  officers,  such 
as  postmasters,  collectors  of  ciistoms,  coUectors  of  internal  revenue, 
etc..  to  their  personnel  needa,  and  to  conduct  more  than  a  wry 
limited  number  of  character  tovestlgatlona  for  prohibition  and 
other  law-enforcement  fioeltiona. 

The  amount  approved  by  the  Senate  committee  of  only  sas.OOO 
for  contingent  expenses  will  also  force  curtailment  of  the  com- 
mission's work  and  reault  to  ultimate  loas  to  the  Ooverxunent 
through  inability  to  exchange  obsolescent  material,  such  as  type- 
writers, for  reasonable  allowancea. 

The  amount  of  $40,000  recommended  by  the  Senate  committee 
for  prtotlng  and  btodtog  wlU  not  meet  the  needs  of  the  oom- 
mlssion  for  examtoatlon  announoemente.  application  forma,  ex- 
amtoatlon questions,  and  other  material,  service-record  cards  ^M 
forms,  circulars  of  Information,  eto. 

The  commleslon  believes  that  the  Interests  of  the  serrtoe  wlU 
best  be  met  if  the  Congress  is  able  to  see  its  way  clear  to  authorlae 
appropriations  for  the  Civil  Service  Commlaalon  to  the  amoimt  »p- 
proved  for  each  item  by  the  House  of  Representatives.  The  com- 
mission urges  most  earnestly  that  effort  be  made  to  amend  the 
appropriation  bUl  on  the  fioor  of  the  Senate  to  bring  its  appropri- 
ations up  to  the  level  approved  for  each  item  by  the  House  of 
Representatives. 
By  direction  of  the  commlaalon. 
Very  respectfully. 

O.  R.  Waus.  Aettnff  President. 


Mr.  SMOOT.  Mr.  President.  I  have  a  letter  also,  and 
was  going  to  put  it  toto  the  Rxcou),  and  I  am  glad  the 
Senator  has  had  the  letter  inserted. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
desire  to  have  amendments  passed  over  taken  up  at  this 
time,  or  to  permit  todividual  amendments  at  this  time? 

Mr.  SMOOT.  Tlie  committee  has  no  further  amend- 
ments. What  we  should  do  now  is  to  return  to  the  amend- 
ments passed  over. 

Tlie  VICE  PRESIDENT.  TbaX  is  what  the  Chair  desires 
to  know.  Does  the  Senator  from  Utah  desire  to  dispose  of 
the  amendments  passed  over  before  proceeding  to  the  ooo- 
sideratioQ  of  todividual  amendments? 

Mr.  SMOOT.    Let  us  proceed  to  the  amendments  passed 


The  tixst   amendment   passed 


over. 

The    VICE    PRESIDENT. 

over  will  be  stated. 

The  first  amendment  passed  over  was.  tmder  l^eral 
Radio  Commission,  on  page  21.  line  1,  where  the  com- 
mittee proposes  to  strike  out  "  $399,360  "  and  insert  **  $350- 
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out  "  $376,000  "  and  Insert 


000";   and  In  Use  2  to  strike 
**  $330,000, "  so  as  to  reftd: 

ySBSBAL    BAOSO    COKMIBSIOlf 

Far  ^y  eammimUmen,  at  $10,000  each  per  annim.  and  'of  aU 
other  authorl»d  expenditure,  of  the  i;«»«"i,R~»*°  *^°\'Sf^ 
In  performing  the  duties  lmpo«d  by  the  radio  act  of  1927.  as 
SJSed^n?ludin«  personal  serrices.  cop^^^^^^^PjiLJS 
pStmg  serrtee.  wUhout  reference  to  section  8709  of  the  Revtoed 
BteUrtes  (U.  8.  C.  title  41.  sec.  6),  rental  of  quarters,  newspapers 
JiJ^S^.  reference  books.  Uw  books,  specla^  ~T*l  ™,Si  5^ 
pUeTa^^ulpment.  which  may  be  Purch^ed  without  regard  to 
Sictlon  nro  <rf  the  Rertoed  Statute.  (U.  8 C.  title  4i  sec.  6) 
S«the  sggrtgate  amount  involTed  does  not  exceed  $25.  trtvel- 
SrerDenseTl^udlng  eipenaes  of  attendance  at  meetings  which 
to*tS?1SS^tlSror^e^mi«lon  are  necessary  f^  '^'L^S^* 
dlBctkarse  of  its  responslbUltles.  and  other  necessa^  ^Sl^Zi 
SSoooT of  which  amount  not  to  exceed  $330,000  may  be  expended 
for  personal  services  In  the  District  of  Col\imbla. 

ICr  8MCK>T.  Mr.  President,  the  Senator  from  Connecti- 
cut IMr.  BiHCHAJc]  wanted  to  be  here  when  these  amend- 
ments were  taken  up.    He  is  out  of  the  city.   I  do  not  know 

what  to  do  about  it  

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  W) 
the  amendment  of  the  Committee  on  Appropriations. 

The  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President,  this  morning  when  we  were 
<i^ff»«iH^Hng  the  Federal  Farm  Board  amendment,  I  ob- 
•erred  that  there  were  absent  from  the  Chamber  a  great 
many  Senators  who  have  since  spoken  to  me  of  their  desire 
to  have  that  matter  reconsidered.  I  refer  to  the  amend- 
ment on  page  18,  Une  23,  as  well  as  the  amendment  on 
page  19,  Une  8.  I  desire  to  give  notice  now  of  my  intention 
to  move  a  reconsideraUon  of  the  votes  by  which  those 
amendments  were  agreed  to. 

Mr.  ASHURST.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  ASHURST.  I  inquire  if  it  be  the  purpoae  of  Sena- 
tors to  grant  more  money  to  the  Federal  Farm  Board  after 
that  board  has  wasted  nearly  half  a  billion  dollars  of  the 
people's  money.  IT  that  is  the  proposition,  it  seems  as  if  all 
our  talk  about  economy  is  ridiculous.  This  board  has 
wasted,  as  I  am  advised,  five  hundred  millions  of  Federal 
money,  and  yet  it  is  proposed  now  that  they  shall  have 
additional  funds. 

Mr.  SMOOT.  Mr.  President,  now  that  the  Senator  has 
called  attention  to  the  waste  of  money,  all  we  have  to  do  is 
to  remember  the  predictions  that  were  made  when  the 
amount  of  money  was  appropriated  to  take  care  of  the  wheat 
sitiiation.  Time  and  time  again  the  statement  was  made, 
and  I  was  Just  as  guilty  as  any  other  Senator,  because  I 
tlMXisht  that  with  the  $500,000,000  we  could  control  the 
situation  and  hold  it  so  we  could  raise  the  price  of 
,  But  of  course  experience  has  demonstrated  other- 
wise. If  Senators  want  to  do  away  with  the  board  entirely 
and  abolish  it.  that  is  one  thing;  but  I  do  not  feel  that  it 
is  altogether  a  matter  of  criticism  of  the  Federal  Farm 
Board.  I  think  we  made  the  first  mistake  here,  and  I  admit 
my  mistake.  We  thought  $500,000,000  would  be  enough,  but 
it  was  not  enough  to  do  it. 

Mr.  BYRNES.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  South  Carolina? 

Mr.  ASHURST.    I  yield. 

Mr.  BYRNES.  I  simply  want  to  ask  the  Senator  from 
Utah  if  he  will  indicate,  if  the  matter  is  to  be  reconsidered. 
whether  we  could  not  proceed  to  reconsider  it  now?  This 
morning  the  Senator  stated  it  would  go  to  conference  and 
be  threehed  out  there.    That  would  be  satisfactory  to  me. 

Mr.  ASHURST.  Mr.  President,  I  may  be  unduly  sensi- 
tive on  this  subject,  but  my  constituents — and  one  should 
I)ay  attention  to  his  constituents — hundreds  of  my  con- 
stituents wrote  and  told  me  that  the  appropriation  would 
be  wasted.  They  pleaded  with  me  by  tel^raph  and  by  let- 
ter not  to  vote  for  it.  I  voted  for  it  and  I  suppose  I  never 
shall  get  through  apologizing  for  that  vote.  I  have  some 
endurance  and  fortitude,  but  I  have  not  the  endurance  and 
the  fortitude  and  the  brass  and  the  nerve  to  vote  more 
money  to  an  outfit  which  has  squandered  $500,000,000  of  the 
Federal  money. 


Mr.  SMOOT.  The  thing  to  do  then  is  to  Introduce  a  Ml 
to  have  the  Farm  Board  abolished.  That  would  be  rj,e 
proper  thing  to  do  if  the  sentiment  of  the  Senate  is  that  of 
the  Senator  from  Arizona. 

Mr  BYRNES  In  the  first  days  of  the  session  I  intro- 
duced a  bill  to  do  that,  and  to  transfer  some  of  its  activities 
elsewhere,  but  I  have  never  been  able  to  get  the  Committee 
on  Agriculture  and  Forestry  to  vote  out  the  bill  either 
favorably  or  adversely.  Either  way  would  have  been  satisfac- 
tory to  me  just  so  I  could  get  the  bill  on  the  calendar,  but  I 
never  could  succeed  in  doing  it. 

Mr  SMOOT.  Is  not  the  proper  thing  to  do  to  have  0>n- 
gress  act  as  it  should  have  acted  in  the  first  place?  Con- 
gress created  the  board  and  Congress  has  the  power  to  abol- 
ish it.  If  and  when  it  shaU  be  abolished,  the  appropriaUcns, 
of  course,  cease. 

Mr.  ASHURST.  I  can  not  perceive  the  necessity  for  any 
further  appropriation.  I  attended  one  meeting  of  the  Fed- 
eral Farm  Board  and  I  believe  the  learned  junior  Sem-tor 
from  South  CaroUna  [Mr.  BykkssI  was  present  at  the  stjne 
time.  I  never  said  a  word.  I  sat  for  two  hours  in  rcute 
amazement  at  the  rapacity,  the  incapacity,  and  the  scandal- 
ous   misapplication    of    pubUc    funds    as    they    themselves 

related  it.  ^         ^      ^ 

Mr.  SMOOT.  They  were  mistaken  in  their  judgment  as  to 
the  future  price  of  wheat,  as  we  have  all  been,  and  there  is 
no  doubt  about  that. 

The  VICE  PRESIDENT.  May  the  Chair  suggest  that  no- 
tice has  been  given  of  a  motion  to  reconsider,  so  why  not 
proceed  with  the  other  items  passed  over? 

Mr.  McNARY.  Mr.  President.  I  am  advised  by  the  x-ery 
able  chairman  of  the  committee  that  we  can  not  finish  the 
bill  to-day.  Some  of  these  items  must  necessarily  go  over 
until  Monday.  I  am  further  advised  that  the  Senator  f  .-om 
Tennessee  [Mr.  McKkllarI  would  like  to  address  hiniself 
to  some  provision  In  the  Post  Office  Department  appropria- 
tion bill.  I  would  suggest  therefore  a  unanimous -consent 
agreement  that  the  independent  offices  appropriation  bill  be 
temporarily  laid  aside  and  that  the  Treasury  and  Post  Offlce 
aiHiropriation  bill  be  brought  before  the  Senate  for  con- 
sideration. 

Mr.  BYRNES.  Mr.  President,  I  would  like  to  ask  the 
Senator  from  Oregon  If  he  would  not  agree  to  let  as  go 
ahead  and  discuss  the  motion  of  the  Senator  from  North 
Dakota  [Mr.  Nnl  to  reconsider  the  Farm  Board  item?  I 
have  to  leave  the  city.  I  would  like  to  have  an  opportunity 
to  discuss  the  matter  of  the  necessity  for  that  approprlai  ion. 
Mr.  McKELLAR.  Mr.  President,  I  have  no  objection  if  It 
does  not  take  too  long. 

Mr.  McNARY.  I  am  advised  by  the  Senator  from  North 
Dakota  that  several  Senators  are  absent  who  desire  to  dis- 
cuss the  matter.  Hence  I  think  it  would  be  well  to  tak.j  up 
the  Post  Office  appropriation  bill  In  order  to  accommolate 
the  Senator  from  Tennessee.  I  hope  that  will  be  agreeaV^le. 
Mr.  McKELLAR.  I  shall  be  very  glad  to  do  that. 
Mr.  McNARY.  Then  we  will  return  to  the  consideration 
of  the  independent  offices  appropriation  bill,  and  then,  ac- 
cording to  the  unanimous-consent  agreement,  adjourn  until 
Monday. 

The  VICE  PRESIDKNT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon? 

Mr.  KINO.  Mr.  President,  before  that  request  is  acted 
on  I  want  to  call  attention  very  briefly  to  the  provision  on 
page  9.  appropriating  for  the  so-called  Efficiency  Bmeau. 
There  is  carried  an  appropriation  of  $145,000  for  the  Bu- 
reau Of  Efficiency.  As  I  have  stated.  I  should  like  to  see 
the  bureau  abolished.  I  introduced  a  bill  at  the  begin  oing 
of  the  session  to  that  end,  but  the  committee  has  not  tiken 
any  action  in  regard  to  the  matter.  I  want  to  submit  Just 
a  few  observations  about  the  bureau. 

I  have  a  letter  from  Mr.  McCarl  addressed  to  the  diatr- 
man  of  the  Committee  on  Expenditures  in  the  Ilxecutlve  De- 
partments with  reference  to  the  bill  which  I  introduced  for 
the  abolition  of  this  useless  and  unnecessary  Federal  or- 
ganization. I  may  say  in  passing  that  when  we  create  a 
Federal  board  or  bureau  we  seem  to  endow  them  with  im- 


II 


loivm 


rOMaRFSSTONAL  RECORD— SENATE 


Junk  25 


1932 


CONGRESSIONAL  RECORD— SENATE 


13969 


mortality.  It  Is  tmposfble,  no  matter  what  may  be  their 
uselessness  or  inefficiency,  to  get  rid  of  them.  The  F^um 
Board  is  an  illustration  and  the  bureau  to  which  I  am  re- 
ferring is  another  illustration. 

But  In  r^xly  to  the  inquiry  of  the  chairman  of  the  com- 
mittee the  following  communication  was  received,  and  I 
shaU  read  only  a  few  sentences,  althou^  It  might  be  very 
well  to  have  the  entire  letter  placed  in  the  Rscoao.  I  quote 
from  It  as  follows: 

The  work  that  apparently  caused  the  creation  of  the  Bureau  of 
Bfllclsncy — that  is.  eflldency  ratings  for  personnel  In  the  execu- 
tive branch — having  since  been  acted  upon  by  the  Congress  and 
the  admlnistratloQ  of  the  classlflcatlon  laws  intrusted  to  the  Per- 
sonnel Oasslfl ration  Board,  the  bureau  seems  to  have  since  been 
functioning  largely  as  an  investigating  agency,  and  of  late  prln- 
einaUy  In  making  inveeUgatlons  and  observations  for  conunittees 
Of  the  Congress.  The  extent  of  its  work  In  this  connection  during 
recent  years  has  apparently  been  such  as  to  make  the  question  of 
a  need  for  its  continuance  largely  one  as  to  the  desire  of  the 
Congress  for  its  services  a«  an  Independent  establishment. 

There  appears  talent  In  the  bureau  that  could  ctmtlniie  to  serve 
the  Oovcmment  well,  but  to  retain  the  entire  organisation — and 
M  an  Indqiendent  establishment  of  the  executive  branch  for  in- 
vestigational wcH-k  of  the  character  that  has  recently  engaged  its 
attention — might  be  of  doubtful  wisdom.  Inasmuch  as  established 
agencies  having  other  duties  appear  adequately  equipped  and  able 
to  render  such  service.  Of  course,  to  give  the  bureau  other  than 
investigational  authority  would  at  once  Involve  dupUcatlon  of  both 
work  and  Jurisdiction. 

There  is  for  pointing  out  In  this  connection  that  the  Bureau  of 
StBcleiicy  In  its  present  state  is  an  eetabUshment  in  the  ezecnitlve 
branch — not  the  legislative— and  in  estimating  its  future  ostful- 
nasB  no  doubt  the  Congress  will  wish  to  give  consideration  to  this 
phase  of  the  matter. 

In  connection  with  th«  proposal  to  abolish  the  bureau  tt  Is  re- 
spectfully suggested  there  be  considered  the  wisdom  of  transfer- 
ring Its  activities,  personnel,  etc.,  to  an  establishment  having 
Investigational  duties  and  force,  preferably  having  relation  to  the 
leglalatlve  rather  than  the  executive  branch,  to  the  end  that  the 
incompleted  work  of  the  bureau  may  be  flnished.  the  better  talent 
continued  in  the  Oovemment's  service,  and.  through  the  nonfUl- 
ing  of  vacancies  as  they  occiir,  ultimately  accomplish  substantially 
the  reduction  in  perscmnel  and  the  savings  contemplated  by  the 
pending  bill. 

Mr.  President,  a  number  of  years  ago  many  complaints 
were  made  about  the  lack  of  efficiency  of  Federal  emidoyees, 
about  the  duplication  of  the  sictlvlties  of  employees.  Pur- 
suant to  the  desire  for  reform,  for  the  introduction  of  more 
efficient  methods  in  the  administration  of  governmental 
agencies,  the  Bureau  of  Efficiency  was  created.  It  was  sup- 
posed that  It  would  go  Into  the  departments  and  ascertain 
where  there  was  a  duplication,  find  out  where  there  was  In- 
efficiency, and  make  recommendations  with  respect  to  em- 
ployees. Instilling  a  better  esprit  de  corps,  and  recommend- 
ing dismissals  where  it  was  found  that  employees  were  in- 
efficient. 

Mr.  President,  the  Bureau  of  Efficiency.  I  think,  attempted 
soon  after  its  creation  to  accomplish  the  end  for  which  it 
was  designed,  but  It  met  with  resistance,  I  think,  from  the 
heads  of  departments,  Cabinet  officers,  and  certainly  from 
bureau  chiefs,  suxd  from  subordinate  chiefs  and  agencies  in 
the  departments.  The  result  is  that  It  ceased  to  accomi^ish 
any  good  and  to  properly  function,  and  so  it  has  drifted 
along  and  become  a  sort  of  investigative  body,  something 
like  some  of  the  investigating  committees  or  agencies  that 
are  appurtenant  to  some  of  the  departments. 

It  seems  to  me,  in  view  of  the  use  to  which  this  organiza- 
tion is  now  being  put,  a  use  that  is  being  duplicated  by  vari- 
ous investigating  organizations  of  the  department,  it  ought 
to  be  abolished.  We  have  made  it  a  legislative  organization 
Instead  of  executive.  Recently  the  chairman  of  the  Commit- 
tee on  the  District  of  Columbia  asked  this  organisation  to 
advise  the  committee  as  to  a  i^roposed  income  tax  law 
for  the  District  and  whether  a  series  of  other  bills  passed  by 
the  other  House  affecting  the  District  were  wise  and  what 
their  defects  were.  So  this  organization,  which  was  set  up 
for  the  purpose  of  promoting  efficiency  in  the  Oovemment 
service,  is  converted  into  a  sort  of  advisory  board  to  <Hie  of 
the  committees  of  the  Senate.  As  stated  by  Mr.  MoCaxl  in 
his  report,  the  board  has  ceased  to  function  as  it  was  de- 
signed; it  is  being  diverted  to  other  purposes  and  other  uses. 

I  will  say  very  frankly.  Mr.  President,  so  far  as  I  am  con- 
cerned, after  some  little  Investigation,  I  find  that  its  services 


now  could  b(;  dispensed  with,  with  no  disadvantage  to  th^ 
Government;  and  I  regret  exceedingly  that  we  have  no  bUl 
befcMe  the  Senate  to  aboUah  it.    I  shall  offer  an  amendment 
to  amend  the  provision  on  line  18  to  strike  out  *•  $145,000  - 
and  to  insert  in  lieu  thereof  "  150.000.** 

lix.  SMOOT.  I  imderstand  the  Senator  from  Utah  does 
not  offer  that  amendment  now? 

Mr.  KINO.  I  ShaU  not  be  here  on  Monday,  and  so  I  teel 
constrained  to  offer  the  amendmcmt  now. 

Mr.  SMOOT.  I  should  like  to  have  it  acted  upon  now; 
we  probably  could  not  get  a  quorum  at  this  time. 

Mr.  KINO.  The  trouble  is  that  the  proponent  of  the 
motion,  because  of  very  important  business,  will  be  out  of 
the  city  on  Monday,  and  there  will  probably  be  no  Senator 
here  to  advocate  the  cause  which  I  am  so  feebly  espousing 
to-day. 

Mr.  SMOOT.  But  the  Senator^  zeomfca  wiU  be  in  the 
Record. 

Mr.  KINO.  I  know  that,  but  there  win  be  Senators  here 
then  who  will  not  have  read  my  remarks. 

The  VICE  PRESIDENT.  The  committee  amendment,  of 
course,  would  have  to  be  reconsidered  before  the  Senator 
could  propose  his  amendment. 

Mr.  KING.  When  this  item  was  reached  I  was  called  out 
of  the  Chamber  to  the  telei^ome,  and  when  I  came  bock  I 
asked  my  colleague  the  question,  and  I  understood  >^»*«  to 
say  that  the  motion  could  be  considered. 

Mr.  SMOOT.  I  have  no  objection  to  a  reconsideration  of 
the  vote  whereby  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Is  there  objection  to  recon- 
sidering the  vote  whereby  the  committee  amendment  was 
agreed  to?  The  Chair  hears  no  obJecUon,  and  the  amend- 
ment offered  by  the  jimior  Sexuitor  from  Utah  will  be 
stated. 

The  CHixr  Clkmc  On  page  9.  line  16.  tt  is  proposed  to 
strike  out  "  $145,000  "  and  to  Insert  *'  $50,000." 

Mr.  SMOOT.  Ai  1  understand,  my  colleague  will  allow 
that  amendmoit  to  be  pending? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  (tf  the  Junior  Senator  from  Utah  [Mr. 
King]  to  the  committee  amendment. 

Mr.  SMOOT.  No.  Mr.  President;  I  desire  that  it  shall  be 
allowed  to  be  pending,  to  be  brought  up  the  first  thing  on 
Monday  morning. 

Mr.  COUZENS.  Mr.  President,  yesterday  afternoon  I  i»ro- 
posed  an  amendment  to  the  committee  amendment  to  the 
pending  bill  on  page  9,  under  the  head  of  Civil  Service 
Commission,  line  15.  to  reduce  the  Item  for  field  work  of 
the  Civil  Service  Commission  from  $452,270  to  $200,000. 
Hie  motion  was  made  because  I  did  not  get  a  satisfactory 
reply  from  the  Senator  from  Utah  as  to  the  purposes  for 
which  the  money  was  to  be  used.  I  have  no  desire  to  do 
any  injustice  to  the  Civil  Service  Commission,  and,  there- 
fore. I  ask  that  there  may  be  made  a  part  of  my  remaito  a 
letter  which  I  received  Just  a  moment  ago  from  the  Civil 
Service  Commission  stating  more  fully  the  purposes  for 
which  they  use  this  appropriaticm.  I  ask  that  the  letter  may 
be  placed  in  the  Rxcord  as  a  part  of  my  remarks,  and  that 
the  conferees  may  consider  it  as  a  reply  to  my  inquiry. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  letter  Is  as  follows: 

nmrsD  STATaa  Civn.  Sssvxcb  CoacmssioH. 

WasMnfUm.  D.  C,  Juiu  25.  1932. 
Senator  Jama  Coxjtmms, 

United  State*  Senate, 

Mt  Deax  Senatob  Coitzkks:  The  cwnmlsslon  regrets  ezoeedlagly 
that  there  was  not  made  available  for  your  use  Information  to 
answer  the  questions  you  asked  at  the  session  of  the  Senate  yester- 
day concerning  the  work  of  the  commlMlon's  field  force.  I  do 
not  want  to  burden  you  with  a  lengthy  ststwnwrit.  and  yet  the 
needs  of  the  Federal  CkrveiTunent,  as  directed  by 
sltate  detailed  report  to  you. 

With  a  view  to  meeting  the  personnel  needs  c£  tbe 
most  ezpedltknialy,  the  oommiaslon  artabllihed  IS  dlstrtct 
nearly  80  years  ago.  _  .     ..    ^ 

The  commission's  work  la  oonneetlon  with  Xbm  personmtl  of  tbe 
Federal  Oovemment  is  not  limited  by  Oongress  to  the  eondort  of 
examinations.  Kven  in  this  connection,  however.  Oongrsas  bas 
•ipanded  within  the  past  year  or  two  and  la  now  expanding  to 
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B«»»  proportions  the  public  conatructlon  work  of  th«  Fedeiul 
Oovwnment.  At  this  time  more  than  2.000  appointments  ^rtjn 
proc«u  of  oonsummatlon  on  Miaalnlppl  nood-control  work^  Tftis 
la  all  under  the  supervUlon  of  the  commissions  district  offlcea  at 
AtlanU.  St.  Louis,  and  Cincinnati.  There  U,  of  coxirae.  similar 
expanalon  to  the  work  directed  by  Congress  for  other  engineer  dls- 
trlcU   throughout    the    country    and    In    the    erecUon    of   py«>llc 

buildings.  ^  4,,,^  ..  ^ 

The  Postal  Service  must  be  malnUlned  and  vacancies  flUed  as  re- 
quested by  the  postmasters.  This  work  likewise  U  under  the 
Jurisdiction  of  the  conunlsslon's  field  offlcea.  Whenever  examina- 
tions are  held  for  any  offices  the  commission's  field  representatives 
must  distribute  announcements  and  answer  inquiries,  receive  ap- 
plications, determtoe  whether  the  applicants  meet  the  require - 
mento  as  to  age.  citizenship,  etc.;  determine  which  of  them  are 
entitled  to  mUltary  preference:  certify  ellglbles  to  the  various 
appointing  officers;  audit  reports  and  selections  made  from  the 
certificates  by  appototlng  officers;  confer  with  appolnUng  officers 
■o  as  to  be  of  asaUtance  to  them;  secure  Information  as  to  changes 
In  the  service  reUtlng  to  furlougha.  trwiifers.  relnsUtemenU. 
appolntmenU,  promotions,  demotions,  dismissals,  etc..  as  all  or 
tbsM  matters  are  concerned  to  the  administration  not  alone  of  the 
clvU  service  act  and  rules  but  of  the  retirement  statute  as  weU. 

For  law-enforcement  positions,  such  as  Secret  Service,  Immigra- 
tion Service  Customs  Service.  Bureau  of  Prisons,  and  Bureau  of 
Prohibition,  the  turnover  Is  higher  than  In  the  Federal  service  as 
a  whole,  and  the  commission  accordtogly  must  hold  examinations 
for  these  poslUons  when  lU  registers  become  exhausted.  These 
•xamlnatlons  Involve  careful  character  Investigations,  which  are 
conducted  by  the  commission's  field  offices. 

The  taking  of  fingerprtnU  of  all  appototecs  to  the  Oovemment 
service  and  of  persons  who  are  given  character  tovestlgatlons  Is 
done  through  the  commission's  field  force.  The  field  force  also 
conducts  Investigations  as  to  candidates  for  presidential  post- 
master poalUons  and  InvestlgaUons  of  prohibited  political  acUvlty 
and  frauds  In  examinations. 

It  Is  a  fact  that  the  commission's  force  of  employees  has  never 
been  adequately  staifed  for  the  amount  of  work  placed  upon  It  by 
direction  of  Congress,  and  statistics  recently  secured  show  that 
there  has  been  a  large  amount  of  overtime  work  done  to  the  com- 
mlMlon's  field  force  and  far  from  the  fuU  amaunt  of  annual  leave 
taken  by  Its  employees. 

If  any  examination  results  In  a  large  number  o«  ellglbles.  tbe 
register  is  extended  year  after  year  and  the  ellglbles  used  to  fill 
vacancies.  The  railway  postal  clerk  register,  for  example.  U  nearly 
5  years  old  Examinations  are  held  when  no  ellglbles  or  Insuf- 
ficient ellglbles  are  available  to  fill  vacancies.  This  Is  especially 
true  with  respect  to  the  greaUy  enlarged  program  on  rivers  and 
harbors,  public  buildings.  Mississippi  flood  contrtd.  and  similar 
work  outside  of  the  District  of  Columbia. 

A  new  Item"  of  work  placed  upon  the  commission  this  year  Is 
the  establishment  and  matotenance  of  the  transfer  pool.  The 
system  consists  of  a  list  of  employees  who  are  within  90  days  of 
being  dropped  from  the  service  and  who  are  recommended  for  f\ir- 
ther  employment.  Th«  names  of  qualified  employees  In  the  pool 
are  transmitted  to  any  office  which  requests  certification  of  ellglbles 
from  the  open  competitive  register;  and  If  no  person  to  the  pool 
Is  found  acceptable,  the  commtsalon  must  then  make  certifications 
Of  ellglUea  unless  a  sxu^ey  of  the  Government  service  shows  that 
there  U  a  qualified  and  acceptable  employee  who  desires  transfer  to 
the  vacant  position.  The  administration  of  this  survey  and  trans- 
fer pool  for  vacancies  existing  in  the  field  servlcea  of  the  Oov- 
emment la  to  the  commission's  field  offices. 

Another  Item  of  work  Is  the  direction  that  the  commission  con- 
duct quarterly  examinations  with  a  view  to  aiding  disabled  vet- 
erans to  secure  Oovemment  employment.  These  examinations  are 
conducted  ouUlde  of  the  District  of  Columbia  by  the  commission's 

field  offices. 

The  comnilsslon's  appropriations  for  the  field  force  for  the 
current  fiscal  year  total  $667,540.  The  House  of  Reprwentatlves 
reduced  thla  amount  to  $483,270.  and  the  Senate  Appropriations 
Committee  stUl  further  to  $463,270.  ThU  la  a  reduction  of  about 
ao  per  cent  and  will  result  In  curtailment  of  the  necessary  work 
desired  by  Congrcfls  In  meeting  the  personnel  needs  of  the  Oov- 
emment which  totals  more  than  600.000  employees.  The  further 
cut  to  a'  total  appropriation  of  $200,000  for  the  field  force.  If  ap- 
'oroved  by  Congress.  wlU  necessarily  result  not  only  In  dismissal  of 
a  large  number  of  employees  but  In  failure  to  carry  out  the  dtrec- 
Mon*  of  Congress.  ThU  would  be  a  complete  breakdown  of  ths 
communion's  service  to  the  field  estoblUhmenU  of  the  Oorem- 


In  the  intffrcat  of  adequate  service  to  the  Federal  Government, 
the  commission  urges  most  earnestly  that  Its  appropriation  for  the 
field  force  be  raised  to  the  amount  approved  by  the  Uo\ise  of 
Representatives. 

Sincerely  youn. 

Thomas  S.  Cakfbxll,  Fretident. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
motis-conxnt  request  of  the  Setiator  from  Oregon  (Mr. 
UcNaitJ  that  the  pending  bill  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consideration  of  the  Pott 
Office  appropriation  bill,  for  the  purpose  of  permitting  the 
Senator  from  Tennessee  I  Mr.  McKuxAaJ  to  addreaa  the 
Senate? 


Mr.  BYRNES.    I  object  for  the  present. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  BYRNES.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  South  (Caro- 
lina.   

Mr.  BYRNES.  The  Senator  from  Oregon  is  absent  from 
the  floor;  but  I  had  an  understanding  with  him  thiit  he 
would  withhold  that  motion  for  the  time  being. 

Mr.  COUZENS,  The  Senator  from  Oregon  has  gone  to 
lunch,  and  he  asked  me  to  see  that  the  action  suggested 
should  be  taken,  if  possible.  Of  course,  I  can  not  anange 
to  get  unanimous  consent  if  the  Senate  will  not  consent. 

Mr.  BYRNES.  I  am  objecting  to  the  unanimous-consent 
request  in  the  absence  of  the  Senator  from  Oregon,  who  told 
me  that  he  was  perfectly  willing  that  I  should  speak  at  this 
time  on  the  Farm  Board  item. 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  f^om  South 
Carolina  jrield  for  the  purpose  of  having  a  quorum  ctUled? 

Mr.  BYRNES.     Mr.  President 

Mr.  COUZENS.    I  thought  I  had  the  floor. 

The  VICE  PRESIDENT.  The  Chair  recognized  the  Sen- 
ator from  South  Carolina. 

Mr.  BYRNES.  Mr.  President.  I  do  not  want  to  delay  the 
Senate  by  having  a  call  for  a  quonun  at  this  time,  and  I 
intend  to  consume  but  a  few  minutes. 

I  know  how  futile  it  is  now  to  address  the  Senate  when 
this  parUcular  motion  is  not  to  be  considered  until  Monday. 
Nevertheless.  I  do  wish  to  say  a  few  words  with  reference  to 
the  motion  to  reconsider  the  committee  amendment  ^vhich 
has  been  adopted  providing  that  the  Farm  Board  shall,  dur- 
ing the  next  fiscal  year,  have  for  its  administrative  expenses 
the  unexpended  balances  not  to  exceed  $600,000. 

The  unexpended  balance  in  the  possession  of  the  Farm 
Board  amounts  to  more  than  that  sum.  On  the  day  that 
this  Item  was  considered  by  the  conunittee.  the  Senator  from 
Tennessee  telephoned  to  the  Farm  Board  to  find  out  the 
amount  of  the  unexpended  balance  to  the  credit  of  the  Farm 
Board,  and  the  committee  was  informed  that  it  was  approxi- 
mately $590,000.  We  have  heard  nothing  from  the  Farm 
Board  since  then,  but  from  the  Comptroller  General  of  the 
United  States  I  learned  that  in  addition  to  the  $590,000. 
there  was  an  unexpended  balance  from  the  previous  year 
and  for  1930.  and  that  the  total  amount,  instead  of  being 
$590,000,  was  nearer  $1,900,000.  If  the  bill  had  been  adopted 
in  the  manner  in  which  it  was  reported  by  the  committee  as 
to  the  unexpended  balance  provision,  the  Farm  Board  woxild 
have  had  $1,900,000  or  $1,800,000.  whatever  the  figure  may 
be,  instead  of  $590,000  which  the  committee  intended  it 
should  have. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDEa^.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  North  Dakota? 

Mr.  BYRNES.    Yes. 

Mr.  NYE.  As  the  Senator  who  gave  notice  of  the  motion 
to  reconsider  the  action  of  the  SenaU  this  morning,  I 
desire  the  Senate  to  know  that  it  was  my  intention  to  limit 
the  amount  to  be  available  to  the  Farm  Board  to  $1.0CO,000. 
Mr.  BYRNES.  The  Senator  is  certainly  far  more  reason- 
able in  his  request  than  Is  the  Farm  Board. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Arizona? 
Mr.  BYRNES.    I  yield. 

Mr.  ASHURST.  Not  10  minutes  have  elapsed  since  I 
said  that  the  Farm  Board  had  squandered  $500.0(<0.000. 
Now  the  able  Jimlor  Senator  from  South  Carolina  rls€8  and 
lays  before  the  Senate  and  the  country  a  statement  wldch  If 
true— and  1  do  not  doubt  at  all  the  truthlulncas  c»f  the 
sUtement— convicts  the  Farm  Board  of  Ignorance  to  the 
tune  of  a  million  dollars  as  to  how  much  they  had  on  hand 
or  of  a  wiUful  and  deUberate  attempt  to  deceive  tiie  Senate 
Of  the  United  States.    Is  not  that  true? 
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Mr.  BYRNES.  I  will  read  from  tbe  letter  of  tbe  Comp- 
troller Qeneral  to  the  obairman  d  the  Finance  Committee, 
as  follows: 


The  bill  as  tt  pasBcd  the  House  carried  an  i^ipraprtatlaD  ot 
•1.000.000  for  salartas  and  expenses  of  the  F^sderal  rarm  Board, 
but  the  amount  of  •1X>00,000  was  stricken  out  by  tbe  Appro- 
priations Committee  of  the  Senate  and  Instead  tbervoC  the  fol- 
lowing was  Inserted: 

"All  xinexpended  balances  of  appropriations  for  tbe  FMeral 
Farm  Board  are  hereby  made  available  for  tbe  purposes  enu- 
merated tn  this  paragraph." 

It  wUl  be  noted  Uiat  in  a  letter  from  tbe  chairman.  Federal 
Farm  Board,  quoted  in  my  reply  tbe  unexpended  balances  of  ap- 
propriations heretofore  made  for  the  board.  Including  the  esti- 
mated balance  for  1932.  wlU  amount  to  approximately  tl.977,S00. 
and  If  tne  bill  should  become  a  law  before  July  1.  1982.  upon 
which  date  the  balance  of  $943,000  for  1030  would  lapse  and 
become  a  part  of  the  surplus  fund  of  the  Treasxn-y.  the  full 
•mount  of  these  unexpended  balances  or  nearly  twice  that  which 
was  appropriated  by  the  bUl  as  passed  by  the  House  woxild  be 
appropriated. 

Mr.  President,  that  Is  the  fact.  The  subcommittee  having 
charge  of  this  matter,  after  having  telephoned  the  Farm 
Board,  was  under  the  impression — and  the  Senator  from 
Utah  will  bear  me  out  In  the  statement — that  the  Ogxiree 
received  by  the  Senator  from  Tennessee  were  correct  and 
five  hundred  and  ninety  thousand  and  some  dollars  were 
available.  Now  it  turns  out  that  that  was  not  so,  and, 
therefore.  In  order  to  carry  out  the  Intent  of  the  subcom- 
mittee, I  offered  the  amendment  which  was  adopted  limit- 
ing the  amount  that  should  be  available  for  the  Farm 
Board  to  $600,000. 

Mr.  SMOOT.  And  that  was  agreed  to.  and  Is  part  of  the 
provision  now  in  the  bill. 

The  Senator  from  South  Carolina  may  misunderstand,  or 
I  may  misunderstand  exactly  the  position  that  was  taken  by 
the  Farm  Board.  Wherever  there  Is  an  appiropriation  made, 
unless  it  is  especially  provided  that  it  shall  remain  available 
until  expended,  at  the  end  of  the  year  the  unexpended  por- 
tion goes  back  into  the  Treasury  of  the  United  States,  and 
the  Farm  Board  can  not  use  a  dollar  of  an  unexpended 
balance  after  it  goes  into  the  Treasury  unless  it  Is  reap- 
propriated. 

Mr.  BYRNES.    There  Is  no  question  about  that. 

Mr.  SMOOT.  The  Federal  Farm  Board  will  have  no 
money  available  for  the  coming  year  for  expenditure  other 
than  the  money  we  shall  appropriate  in  this  bilL 

Mr.  BYRNES.  According  to  the  Comptroller  General  the 
balance  of  $943,000  of  the  amount  appropriated  for  the  fiscal 
year  1930  will  lajjse  and  become  a  part  of  the  surplus  funds 
of  the  Treasury  on  the  last  day  of  this  fiscal  year.  There  is 
not  any  doubt  about  that. 

Mr.  SMOOT.     There  is  no  doubt  about  it  at  alL 

Mr.  BYRNES.  That  is  now  available,  and  should  this 
bill  become  a  law  before  that  time,  as  it  makes  available 
the  tmexpended  balance,  it  would  make  that  $943,000  avail- 
able. 

Mr.  SMOOT.  IT  tbe  bin  carried  a  provision  to  make  the 
unexpended  balance  available. 

Mr.  BYRNES.  That  Is  the  language  of  the  biU.  It  makes 
the  unexpended  balance  available  and,  therefore,  the  ne- 
oeMlty  for  placing  a  limitation  upon  the  amount  of  the 
unexpended  balance  which  may  be  available. 

Mr.  President,  there  is  no  doubt  about  the  correctness  of 
that  statement. 

Mr.  SMOOT.  The  Seiuttor's  amendment,  as  I  uoder- 
ftood.  limited  the  unexpended  balance  that  might  be  used 

to  $600,000. 

Mr.  BYRNES.    That  Is  right. 

Mr.  SMOOT.    That,  of  course,  corrects  tbe  slttiatlofL 

Mr.  BYRNES.  That  is  all  I  have  stated:  that  Is  aU  I 
offered  the  amendment  for.  namely,  to  correct  the  situation 
as  it  stood.    The  Senator  and  I  agree  that  it  is  now  correct. 

Mr.  SMOOT.    Tes. 

Mr.  BYRNES.  Now,  there  Is  a  motion  to  reconsider,  and 
because  I  win  not  be  here  on  Monday  I  am  simply  address- 
ing myself  to  the  motion  to  reconsider. 

Mr.  NYB.    Mr.  President— « 
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•Hie  FRXSIDnrO  OFFICER  (Mr.  C»ir«T  to  the  chahr). 
Does  the  Smator  from  South  <^T*ffWna  yteld  to  the  flfnatflr 
from  North  Dakotaf 

Mr.  BYRNES.    I  yIeW. 

Mr.  NYE.  niere  can  be  a  complete  tmderstandlng  uad 
agreement  as  to  the  amonnt  if  the  Senator  will  permit  the 
$600,000  item  to  be  raised  to  $1,000,000. 

Mr.  BYRNES.  Yes;  and  that  is  exactly  what  the  Smator 
from  South  Carolina  will  not  agree  to.  The  very  purpose  of 
limiting  the  amount  to  $600,000  was  to  prevent  the  Farm 
Board  from  having  the  $400,000  additional  available  for 
expenditure.    And  there  gjre  reasons  for  it. 

Referring  to  the  hearings  before  ttie  House  c«nmlttee,  let 
us  see  how  this  amount  of  money  estimated  as  contained  in 
the  "  tx-eakd43wn  " — which  is  a  new  word;  when  we  are  not 
balancing  the  Budget  now  we  are  looking  to  "  bpeakdowne." 
In  the  "  breakdown  "  of  the  estimate  submitted  by  the  FM*m 
Board  we  find — 

Expenses  Incident  to  loan  operations  SSTS.OOO  In  19S2;  estlxnste 
for  i9sa,  seoo.imo. 

Now.  listen  to  this: 

Investigations,  reports,  and  development  In  oi>eratlon  of 
policies  relating  to  acreage  adjustment,  land  utlUzatlon, 
marketing  methods,  and  expansion  of  markets.  $275,000  last 
year;  $375,000  for  next  year. 

In  every  line  of  endeavor  that  the  Farm  Board  have  been 
permitted  to  indulge  in  they  ask  next  year  for  an  Increase; 
and  the  representatives  of  the  Farm  Board  apx)earing  before 
the  committ<>e  made  the  statement  that  there  has  been  a 
constant  expansion. 

They  stated  at  that  time,  in  response  to  12ie  chahman  of 
the  subcommittee: 

How  much  of  an  unexp>ended   balance  are  you  going  to  have 
at  tbe  end  of  this  current  fiscal  year? 
Mr.    PoixAAE.  We   estimated   about   S78.O0O   when   we  compiled 

figures  for  the  Budget  last  August. 

In  other  words,  appearing  before  the  committee  this 
spring,  Mr.  Pollard,  for  the  Farm  Board,  said  he  estimated 
he  would  have  $76,000  as  an  unexpended  balance;  aikl,  now 
at  the  end  of  the  jrear,  instead  of  having  $76,000,  there  Is 
$590,000.  Money  does  not  mean  anything  to  them.  A  little 
mistake  of  $500,000  in  an  estimate  is  a  small  thing  in  the  Ufe 
of  any  man  connected  with  the  Farm  Board. 

Now.  let  us  see  what  they  xl«nt  it  for.  Here  is  a  list  which 
was  submitted  to  the  Agricultural  Conunittee  in  November  of 
last  year  of  the  employees. 

Here  is  the  bureau  of  economics:  there  Is  a  chief  econ- 
omist, $6,500;  assistant  chief  econ(»nist,  $6,500;  priix;ipal 
economist,  $6,000;  senior  economist,  $5,200;  senior  econ- 
omist, aljout  a  dozen  more  of  tbem,  at  $4,600. 

There  is  a  t^ole  page  devoted  to  a  bureau  of  economics  to 
the  Farm  Board,  and  the  Congress  Is  appropriating  approx- 
imately $5,000,000  for  a  Bureau  of  Agricultural  Beonamlcs 
in  the  £>epartment  of  Agriculture.  We  have  a  Department  of 
Agriculture  as  one  of  the  rerolar  departments  of  tbe  Oov- 
emment. cjid  now  we  are  building  up  a  department  of  tfrl- 
culture  on  Pennsjrlvanla  Avenue,  a  borean  of  eoonomlos 
that  is  increasing  day  by  day.  The  languafe  of  the  chair- 
man  is,  "a  constant  expansioa."  He  laji  that  on  JvHj  I, 
1031.  they  had  820  employees.  Ttais  was  aooordtag  to  the 
testimony  of  Mr.  Stone,  the  chidrman  of  the  board,  at  pace 
137  of  th(!  hearings.  In  November,  1031.  tbe  number  of 
employees  bad  increased  to  335  to  alL 

At  that  time  members  of  the  Senate  Anieiittiiral  Cam- 
mittee  who  conducted  the  inqtilry  made  tt  plain  to  tbe  mem- 
bers of  the  board  and  to  everyone  who  appeared  represent- 
ing the  board  that  they  were  not  disposed  to  encouraio 
further  extravagance  on  the  part  of  tbe  board.  Instead  of 
that  having  any  effect  upon  them,  on  April  15,  1932,  tbey  bad 
increased  the  number  of  employees  from  335  to  870.  While 
other  bureaus  of  the  Oovemment  are  belnc  called  upon  to 
reduce  employees,  the  Farm  Board  Is  Increasing  employees. 

Is  there  any  increase  to  activities? 

It  was  stated  time  and  agato  that  ao  far  as  sfabllliatiop 
ii  ooDceroed,  no  longer  wiU  (be  board  resort  lo  staWHiftoa 
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•mey  have  not  the  money  if  they  wanted  ^jto  it;  andyet^ 

in  face  of  the  fact  that  certainly  that  branch  of  their  wort 

in  which  the  greater  part  of  the  funds  was  expended  has 

been  discontinued,  its  discontinuance  results  on^  in  an  to- 

enue  of  employees  from  335  in  November  to  370  in  ApriL 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  do.  ^       w  lA 

Mr    COUZENS.     In  view  of  what  the  Senator  has  saia, 

just  what  does  he  propose  to  have  the  $600,000  appropriated 

for  that  object  used  for?  _.,♦». 

Mr.  BYRNES.  I  am  satisfied  that  the  greater  part  of  Um 
$600,000  can  be  used  for  carrying  out  the  only  activity  which 
is  now  worth  while  under  the  f  amf  marketing  act— the  de- 
velopment of  cooperative  marketing.  The  balance  of  the 
fund  should  be  devoted  to  the  collection  of  loans  made  to 
cooperaUves  by  the  board:  but  the  Congress  has  not  appro- 
priated and  certainly  we  wlU  all  agree  does  not  intend  to 
make  any  additional  appropriation  of  large  sums  of  money 
for  stabilization.  Some  members  of  the  board  state  that  It 
would  be  unwise  to  do  It  unless  the  Congress  is  prepared 
just  to  give  them  an  unlimited  amount  of  money. 

That  being  so,  it  Is  my  contention  that  $600,000  would  be 
an  ample  amount  to  enable  thepi  to  carry  on  the  develop- 
ment of  cooperative  marketing,  lending  assistance  to  coop- 
erative associations,  and  to  collect  the  money  that  is  now 
due  to  them  from  those  cooperatives. 

Mr.  COUZENS.  Woiild  the  entir<i  bvu-eau  of  economics 
be  necessary  under  that  plan? 

Mr.  BYRNES.  I  Will  say  to  the  Senator  that  there  is  not 
the  slightest  excuse  on  earth  for  its  having  a  bureau  of 
economics.  Unless  that  is  so,  of  what  use  is  it  to  have 
$5,000,000  appropriated  for  a  bureau  of  economics  over 
here  in  the  Department  of  Agriculture?  If  the  Farm  Board 
need  any  hiformation  as  to  economics,  they  certainly  can 
secure  it  from  the  Department  of  Agriculture.  If  the  De- 
partment of  Agriculture  can  not  furnish  It  to  one  of  the 
Government  establishments,  of  what  use  is  the  Department 
of  Agriculture? 

Mr.  COUZENS.  Why  does  not  the  Senator  provide  In  his 
amendment  that  the  money  is  to  be  used  for  enforcing  the 
marketing  act.  and  not  for  the  bureau  of  economics? 

Mr.  BYRNES.  I  wiU  say  to  the  Senator  very  frankly  that 
I  have  always  believed — this  board,  however.  Is  the  severest 
test  of  my  belief — that  there  should  be  some  discretion  In  an 
administraUye  official,  and  I  do  not  want  to  hamstring  them 
as  to  the  amounts:  but  certainly  there  is  no  excuse  for  that 
bureau  of  economics.  There  is  no  excuse  for  an  Investiga- 
tion of  the  adjustment  of  acreage  and  the  utilization  of  soils 
that  is  conducted  by  the  board.  The  only  activity  that  now 
offers  any  hope  to  the  farmer  is  the  development  of  cooper- 
ative marketing,  and.  from  the  standpoint  of  the  Govern- 
ment, the  collection  of  the  loons  that  are  outstanding.  I 
contend  that  $600,000  would  be  ample  for  that  purpose. 

Of  course,  I  know  that  by  Monday  the  Farm  Board  will 
be  exceedingly  active  to  secure  the  appropriation  of  the 
million  dollars.  I  know  that  the  Senate  will  be  anxious  to 
know  what  form  that  will  take.  They  can  find  out  what 
form  it  will  Uke  by  reading  the  hearings. 

There  a  gentleman  named  Holman.  who  came  from 
Minnesota,  testified  how  he  managed  to  Increase  the  appro- 
priation in  the  House.    He  stated  that — 

On  the  floor  of  the  House  were  lao  to  raise  the  appropriation  to 
$1  380  000.  and   12S  against  it.  and  I  know  erf  7  votes  that  were 
pledged  to  the  raise  that  were  absent  on  aooount  of  sickness  and 
could  not  be  there.     Had  those  votes  been  there,  the  bm  wotild 
have  pannil  carrying  that  amount. 
Senator  Btbhxs.  How  did  you  learn  thatt 
Mr.  HoLMAN.  They  had  pledged  themselves.    We  had  lobbied. 
Senator  BraNES.  There  were  several  representatives  there? 
Mr.  Holman.  As  representatives  of  ths  fanners'  group,  and  we 
•re  proud   of  the  fact  that   we  could  come   here   and   tell   the 
Oingrfiss  our  problems. 
Senator  Brajres.  And  they  were  pledged  In  advance? 
Mr.  HoLMAK.  They  agreed  to  support  the  Increases  In  the  Hotise. 
We  saw  them  personally  and  they  promised  us  that  they  would 
vote  for  it.  and  unfortunately  they  were  absent. 
Senator  Btsnxs   Was  there  quite  a  bit  of  lobbying  at  the  time? 
Mr.  Holman.  Tea.  sir.  there  was;  and  I  did  a  lot  of  it  myself. 
Senator  BravM.  And  you  got  how  many  besides  the  seven  that 
you  got  who  did  not  attend;  how  many  did  you  get  to  vote? 
Mr.  HoLMAM.  Well,  the  vote  was  243  vote*. 
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There  could  be  no  mistake  about  how  many  he  got  to  vote. 
Just  ask  him.  He  said  there  were  243  votes,  and  therefore  It 
follows  that  he  got  243  votes.  i 

Senator  BraNxs.  In  the  House? 

Mr  Holman.  In  the  Committee  of  the  Whole. 

Senator  Bt«nib.  An<J  yon  did  not  get  all  of  themT  | 

Mr.  HoucAM.  We  got  120  of  those  votes. 

And  three  got  loose.  He  claims  that  three  who  pletlged 
themselves  were  unfortunately  absent. 

This  statement  was  made  In  the  presence  of  the  Farm 
Board  The  Farm  Board,  so  far  as  my  experience  has  gone, 
has  never  appeared  before  a  committee  without  being  fol- 
lowed by  this  gentleman.  Mr.  Holman.  Certainly  he  was 
before  the  Agricultural  Committee  last  year,  and  a^aln 
before  the  Appropriations  Committee  and  before  the  House 
committee;  and  also  Mr.  Moser.  representing  the  cotton 
cooperatives,  who  testified  that  the  jjooperatives  only  i^aid 
him  $15,000  a  year;  that  since  last  December  he  was  up 
here.  The  Farm  Board  lends  the  money  to  cooperatives, 
and  the  cooperatives  pay  Mr.  Moser  $15,000  to  stay  in 
Washington  to  get  more  money  for  the  Farm  Board.  That 
Is  as  fine  a  circle  as  could  ever  be  had.  and  if  the  Farm 
Board  is  going  to  be  continued  that  lobbying  is  going  to 

be  continued.  ._.     .        j 

My  contention  is  that  $600,000  is  ample  for  this  board. 
It  will  cause  them  to  restrict  the  pubUcity  bureau— a  bureau 
which  has  functioned  acUvely.  sending  into  every  State,  for 
release  to  the  press,  statements  of  how  much  the  Farm 
Board  Is  doing  for  the  fanners.  I  have  copies  of  those  re- 
leases. In  many  other  ways  besides  stabilization  this  money 
has  been  squandered,  I  think  the  Congress  of  the  United 
States  can  wisely  restrict  to  $600,000  the  appropriation  for 
the  board  for  the  next  fiscal  year. 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  withhold 
that  suggestion  for  a  moment?  The  Senator  from  Ten- 
nessee [Mr,  McKKLLAtl  desires  to  address  the  Senate  for  a 

brief  time. 

Mr.  McKELLAR.  Mr.  President,  there  are  two  or  three 
provisions  of  the  Post  Office  bill  that  I  should  Uke  to  call 
very  briefly  to  the  attention  of  the  Senate.  I  shall  net  be 
here  on  Monday  when  the  bill  comes  up.  and  I  doubt  if  we 
have  a  quorum  at  this  time. 

Mr.  COUZENS.  May  I  suggest  that  these  are  important 
statements,  and  we  ought  to  have  a  quorum  here. 

Mr.  McKELLAR.  I  know  that;  but.  rather  than  not  have 
something  to  say  about  it,  I  should  lilce  to  say  It  to  the  few 
who  are  here. 

Mr.  McNARY.  Would  the  Senator  from  Michigan  be 
willing  to  withdraw  his  suggestion? 

Mr.  MOSES.  Mr.  President,  of  course  the  Senator  from 
Michigan  knows  that  it  is  a  typical  senatorial  practice  to 
speak  on  something  that  is  not  before  the  Senate. 

Mr.  COUZENS.  Does  the  Senator  mean  by  that  that  the 
matter  the  Senator  from  Tennessee  is  going  to  talk  about 
is  not  before  the  Senate? 

Mr.  McKELLAR.  It  will  be  before  the  Senate  on  Mon- 
day, but  it  is  not  now.  unless  an  order  to  that  effect  can  be 
made  by  the  Senator  from  Nevada  [Mr.  OdoixI.  I  hope  that 
the  unfinished  business  may  be  temporarily  laid  aside  and 
the  Post  Office  bill  taken  up. 

Mr.  McNARY.  I  have  no  objection  to  that.  Indeed,  it  is 
following  out  a  suggestion  I  made  earlier  in  the  day;  but  so 
far  as  the  Senator  is  concerned  who  desires  to  speak,  I  do 
not  think  it  makes  a  particle  of  difference. 

Mr.  McKELLAR.  It  does  not  make  any  difference,  unless 
objection  is  made. 

Mr.  ODDIE.  Mr.  President,  as  far  as  I  am  concerned, 
I  should  be  perfectly  willing  to  have  the  Senator  go  ahead, 
because  we  all  know  what  is  in  this  bllL  It  will  be  before 
us  in  a  very  short  time;  and  I  shotild  like  to  have  the  Sen- 
ator state  his  position  on  the  matters  that  he  desires  to 
discuss. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  withdraw  his  request? 

Mr.  couzENa   I  da 
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Mr.  McKELLAR.  Mr.  President,  the  Treasury  and  Post 
Ofllce  Dei)artments  appropriation  bill  carries  a  billion  dol- 
lars in  appropriations,  in  round  numbers.  The  Senate,  by  a 
majority  vote,  sent  the  bill  back  to  the  committee  when  it 
was  before  the  Senate  heretofore,  with  instructions  to  cut 
the  appropriations  10  per  cent.  Hearings  were  held  before 
the  subcommittee  and  then  discontinued  for  quite  a  while, 
and  the  bill  was  only  recently  taken  up  again. 

I  proposed,  when  the  bill  got  back  before  the  committee, 
certain  cuts  in  the  larger  appropriations  which  would  have 
reduced  the  Treasury  part  of  the  bill  easily  by  $26,000,000, 
Without  any  injury  whatsoever  to  the  service.  When  It  came 
to  the  Post  Office  part  of  the  bill,  which  carried  between 
seven  and  eight  hundred  million  dollars,  there  were  two 
ways  by  which  that  part  of  the  bill  could  have  been  reduced 
10  per  cent.  One  was  by  cutting  off  certain  subsidies — 
subsidies  that  we  are  now  giving  to  aircraft  companies,  of 
$19,000,000;  subsidies  that  we  are  now  giving  to  shipping 
companies,  of  $38,000,000  plus;  subsidies  that  we  are  now 
giving  to  magazine  companies  amounting  to  $25,0Of,OOO;  in 
all.  ample  in  the  two  departments  to  have  reduced  the 
appropriations  carried  In  this  bill  10  per  cent  without  dis- 
charging an  employee  and  without  injuring  the  service,  by 
simply  doing  away  with  the  subsidies  that  are  provided  for 
in  the  bilL 

As  we  all  know  from  the  newspapers,  and  those  of  us  who 
are  on  the  committee  know  from  actual  experience,  both 
Cabinet  officers  concerned  came  down  and  made  the  state- 
ment to  the  committee  that  they  would  have  to  discharge 
some  fifty  or  sixty  thousand  employees  if  this  cut  was  to  be 
made.  In  the  first  place,  they  have  not  the  right  to  dis- 
charge employees.  They  are  under  civil  service,  and  they 
can  not  discharge  them  except  for  cause.  What  they  were 
really  doing  was  trying  to  save  these  subsidies  that  are  being 
given  to  the  favored  Interests — subsidies  to  the  aircraft  com- 
panies, subsidies  to  the  foreign  aircraft  companies,  subsidies 
to  the  shipping  companies,  subsidies  to  the  magazine  com- 
panies. 

We  found  tlie  astounding  position  taken  by  members  of 
the  President's  Cabinet  that  they  would  rather  discharge 
60.000  employees  than  reduce  or  do  away  with  the  subsidies 
that  were  given  to  these  great  wealthy  interests,  which  there 
was  no  real  reason  for  giving  subsidies  to.  I  say  there  was 
no  reason,  because,  under  the  direction  of  the  Postmaster 
General,  under  his  supervision,  instead  of  building  up  air- 
craft companies,  instead  of  aiding  aircraft  companies,  as 
the  law  provides,  be  has  consolidated  the  aircraft  com- 
panies into  four  great  concerns  now.  and  my  understanding 
is  that  they  will  all  be  consolidated  into  one  concern  soon, 
and  those  aircraft  cozM^ems  are  drawing  in  subsidies  from 
the  Government  the  enormous  sum  of  $19,000,000.  Asked 
If  it  could  be  done  away  with,  he  said.  "  Oh.  no."  Asked 
if  it  could  be  reduced,  he  said.  "  Oh.  yes;  it  could  be  re- 
duced. We  could  do  away  with  night  flying,"  said  Mr. 
Brown.  "  or  we  could  do  away  with  day  flying."  but  they 
were  oi^xMed  to  doing  away  with  any  of  it  Nineteen  mil- 
lion dollars  is  given,  to  these  four  great  concerns,  in  the 
main;  I  do  not  know  but  what  entirely,  because  I  think  they 
were  aU  bought  up  and  consolidated.  They  are  working  in 
harmony.  It  is  really  a  great  aircraft  trust  at  this  time,  and 
drawing  $19,000,000  in  subsidies  from  the  American  people, 
at  a  time  when  our  Nation  is  $3,000,000,000  in  the  hole  on 
running  expenses  of  the  Goverrmient. 

It  is  indefensible.  In  my  Judgment  By  the  way,  the  sub- 
committee at  first  voted  to  cut  these  suljsidies.  they  reduced 
the  amount  to  $10,000,000,  and  reduced  the  foreign  air  mall 
amount  by  $7,000,000,  but  the  next  day  the  cohorts  gathered, 
the  locust  tribe  of  lobbyists,  to  which  the  President  referred 
not  long  ago,  got  together,  and  the  full  committee  overruled 
the  subcommittee,  or  I  believe  the  subcommittee  reccmsidered 
it.  and  then  the  full  committee  adopted  the  recommenda- 
tions of  the  department,  in  t2ie  main,  and  those  sums  were 
restored. 

I  do  not  think  that  ought  to  be  done.  I  do  not  know  what 
the  Senate  is  going  to  do  with  it    I  Just  want  to  record  my 


opposition  to  catting  down  the  salaries  of  the  employees, 
and  not  being  willing  to  reduce  by  one  cent  these  exkormous 
sums  paid  to  the  subsidy  drawers  of  the  Nation. 

Take  the  provision  of  $7,000,000.  So  much  for  that  part 
Of  the  aircraft.  Senators,  we  are  paying  $7,000,000  to  air- 
craft companies  which  run  around  South  and  Central 
America.  Bringing  business  to  the  United  States?  How 
can  they  do  it  with  the  tariff  wall  so  high  that  foreigners 
can  not  trade  with  us?  It  is  a  woeful  waste  of  the  Ameri- 
can  people's  money  to  give  to  these  companies,  which  need 
not  the  boiinties  and  subsidies  of  the  Govenmicnt,  $7,000,000 
a  year,  and  the  amoimt  is  increasing  all  the  time.  I  think 
that  provision  ought  to  be  stricken  out.  and  the  committee 
at  first  struck  it  out,  but  on  a  reconsideration  they  put  it 
back.  It  ought  not  to  be  put  back,  and  I  want  to  protest 
against  it 

I  want  to  caU  attention  to  another  item,  $38,695,600,  for 
transportation  of  foreign  mails  by  steamships,  aircraft,  w 
otherwise,  appearing  on  pages  56  and  67  of  the  bilL  What 
does  that  mean?  Do  you  know  how  much  the  American 
Government  was  paying  for  the  carriage  of  aw:  foreign  mails 
10  years  ago?  About  $2,000,000  plus.  From  1922  on  to  this 
good  hour,  in  the  last  10  years,  that  amotmt  has  steadily 
Increased. 

Have  the  mails  Increased?  Oh.  no,  they  have  gone  back. 
They  do  not  transport  as  much  mail  as  before,  nothing  like 
as  much.  Yet  every  year  the  appropriation  has  grown,  from 
two  million  plus  to  the  enormous  sum  of  $38,000,000,  and  If 
we  continue  that  way  for  another  10  years  the  subsidies  we 
will  grant  these  shipping  companies  will  amount  to  more 
than  $100,000,000.  if  they  increase  In  ttxe  same  way. 

When  I  tell  you  that  the  whole  amount  appropriated  for 
carrying  the  mails  all  over  the  continental  United  States  by 
the  railroads,  Is  only  $150,000,000.  you  can  see  how  much 
better  the  aircraft  and  shipping  companies  are  treated  than 
the  railroads  of  the  country. 

What  Is  going  to  happen?  If  we  give  aH  of  these  largesses, 
these  gifts,  to  the  shipping  companies  and  the  aircraft  com- 
panies, we  are  going  to  bankrupt  this  Government  In  spite 
of  fate  and,  as  one  Senator.  I  want  to  record  my  opposition 
to  any  such  course  of  action  in  dealing  with  the  people's 
money. 

Mr.  President.  I  want  to  call  attention  to  something  else. 
It  is  really  needless  for  me  to  repeat  what  I  have  said  be- 
fore, but  I  want  to  call  attention  to  the  methods  by  which 
it  is  done.  Some  say  it  is  done  to  build  up  the  shipping 
business.  There  is  not  a  word  about  subsidy  in  the  law. 
It  is  for  the  purpose  of  "  carrying  the  malL" 

One  company  runs  a  line  from  San  Francisco  to  the  lower 
part  of  Soutli  America.  I  do  not  know  how  often  or  how 
seldom  the  ships  run,  but  last  year  the  line  carried,  if  I 
remember  the  figures  aright,  three  letters  and  45  pounds  of 
parcel  post.  I  think  the  Interparliamentary  Union  rate,  any- 
way an  intomational  rate,  would  allow  that  company  for 
that  amoimt  of  mail  $3.  How  much  do  yon  suppose  the 
United  States  Gkjvemment  paid  for  that?  Our  Govern- 
ment paid  $102,000  for  carrying  three  letters  and  45  pounds 
of  parcel  post.  Yet  we  pretend  to  be  representing  the 
American  people  in  the  dlspatoh  of  their  business.  I  am 
afraid  sometimes  we  are  unfaithful  trustees  when  it  comes 
to  handling  the  American  people's  money.  One  hundred 
and  two  thousand  dollars  for  10  years,  and  the  first  year 
carrying  three  letters  and  45  pounds  of  parcels  post! 

Another  concern  runs  a  line  to  South  Africa,  and  the  vice 
president  of  that  company  testified  that  they  did  not  carry 
a  hatful  of  mail,  and  several  hundred  thousand  dollars  a 
year,  millions  of  dollars  In  the  10-year  period,  are  paid  for 
carrying  a  hatful  of  maH 

The  Postmaster  General,  from  time  to  time,  extends  these 
routes  without  any  other  action.  In  making  the  advertise- 
ment he  provides  that  but  one  favorite  bidder  can  bid.  Por 
Instance,  when  it  came  to  the  United  Fruit  Co.  line — a  great, 
rich  corporation  worth  from  $200,000,000  to  $250,000,000. 
paying  its  obligations  in  advance,  paying  its  dividend;  as 
usual  in  these  hard  times,  owing  no  indebtedness  of  any 
kind — it  received  three  of  these  contracts  amountlog  to 
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over  a  milUon  a  year  for  10  years  for  carrying  Jiist  a  few 
hundred  pounds  of  mail,  all  told. 

Is  It  fair  to  the  American  people  to  give  these  great 
largesses  to  these  companies  which  need  no  largesses,  which 
need  no  subsidies?  I  would  be  ashamed  of  myself  forever 
if  I  voted  for  a  subsidy  of  that  kind. 

By  the  way.  the  claimed  purpose  of  these  subsidies  Is  to 
build  up  an  American  merchant  marine.  The  last  com- 
pany referred  to  runs  more  sliips  flying  foreign  flags  than 
ships  flying  the  American  flag.  Is  that  building  up  an 
American  merchant  marine?  Quite  the  contrary:  it  is 
building  up  foreign  merchant  marines  Just  as  much  as  It  is 
building  up  an  American  merchant  marine,  and  that  Is 
what  we  are  doing  in  this  subsidy  business.  I  am  opposed 
to  all  of  it  It  should  not  be  carried  on.  By  the  ^ay-  ^ 
think  every  contract  except  5— and  there  are  44  of  the 
contracts— Is  absolutely  void.  It  is  void  in  law;  and  I  am 
not  sure  that  It  is  not  fraudulent  in  law.  and  it  borders  on 
being  fraudulent  in  fact 

I  give  an  illustration.  I  believe  every  Senator  here  listen- 
ing to  me  is  a  lawyer.  This  Is  the  situation:  The  Post- 
master General  wants  the  United  Fruit  Line  to  have  a  con- 
tract. The  United  Fruit  Line  is  virtually  a  banana  line. 
Most  of  its  business  is  bringing  bananas  from  Central  and 
South  America  to  the  United  States.  That  line  has  ships 
with  refrigerating  space  In  them,  is  the  only  line  with  ships 
having  refrigerating  space,  and  the  Postmaster  General,  in 
order  to  be  sure  that  that  line  gets  the  contract,  puts  in  the 
a'dvertisement  that  no  bids  will  be  received  for  that  mail 
contract  unless  the  ships  have  refrigerating  space,  making 
It  absolutely  certain  that  the  United  Fruit  Co.  wiU  get  the 
contract  at  the  highest  rate:  and  we  are  called  upon  to  ap- 
prove that  by  making  these  enormous  appropriations  for  sub- 
sidies under  that  contract. 

Mr.  President.  I  want  to  say  that  if  we  had  an  Attorney 
General  who  knew  his  business,  who  was  not  afraid  to  do  his 
duty,  he  would  file  a  bill  against  every  one  of  those  39  com- 
panies and  void  those  contracts,  because  in  my  Judgment 
they  are  utterly  void.  The  American  Government  ought 
not  to  be  bound  by  any  such  contract  as  that,  and  for  that 
reason  I  undertook  to  reduce  the  appropriations  accordingly. 
I  moved  to  strike  out,  and  the  subcommittee  agreed  with  me 
In  part,  and  then  had  a  reconsideration,  and  stood  by  the 
department.  .    „  ^ 

I  have  Just  one  other  matter,  and  then  I  bebeve  I  shau  be 
through.  I  think  it  is  a  most  remarkable  situation  ever 
presented  to  the  American  Congress.  This  is  what  is  known 
as  the  Seatrain  contract.  A  man  by  the  name  of  Brush — ^I 
believe  there  are  two  Brushes,  and  this  is  the  younger 
Brush — conceived  the  idea  of  carrying  freight  cars  by  boat 
from  one  point  to  another  on  the  sea.  He  tried  to  build 
such  a  boat  in  the  United  States,  and  then  changed  and 
went  to  England  and  built  the  boat.  British  money  was 
furnished.  Of  course,  it  had  to  fly  the  British  flag,  and  he 
came  back  and  put  that  boat  to  running  between  New  Or- 
leans and  Habana.  Cuba. 

In  the  meantime  he  applied  for  a  mail  subsidy  contract. 
ftnri  evidently,  from  the  proof,  the  department  wanted  to 
give  It  to  him.  He  was  an  American  citizen:  he  was  running 
a  British  vessel,  flying  the  British  flag,  and  it  was  against 
the  law  to  award  a  contract  under  those  circumstances,  and 
for  some  unaccountable  reason  the  department  realized  that 
they  could  not  make  the  contract  with  him.  In  making 
the  contract  with  himit  how  did  he  perform  the  same 
services?    Let  me  tell  the  Senate. 

There  was  another  young  man  nmning  a  line  of  boats 
that  carried  freight  cars  from  Key  West  to  Cuba.  Those 
boats  carried  only  30  freight  cars.  Those  were  the  only  two 
ships  of  that  kind  in  the  world.  This  was  an  American  con- 
cern owned  by  American  capital,  flying  the  American  flag, 
that  could  carry  one  hundred  thousand  times  the  amount  of 
man  that  was  actually  carried  from  the  United  States  to  Cuba. 
That  young  man.  being  the  agent  for  that  ship,  applied  for 
a  postal  subsidy.  He  first  said  he  would  carry  the  malls  at 
the  usual  price.  He  is  willing  to  do  it  now,  as  I  understand 
it.  This  British  Seatrain  contractor  was  running  a  line 
between  New  Orleans  ^nd  Hahana.  so  the  man  Brush,  who 
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owned  the  giant  ocean  line  freight  carrier,  the  one  that 
could  carry  90  cars,  not  being  able  to  get  a  subsidy  that 
way  sat  down  with  the  Postmaster  General  and  the  cele- 
brated Mr.  O'Connor,  of  the  Shipping  Board,  and  worked 
out  this  plan.  Mind  you,  they  worked  it  out  although  they 
are  inhibited  by  law  from  dealing  with  foreign  ships.  The 
plan  was  that  the  United  States  would  lend  three-quarters 
of  the  money  in  cash  to  build  two  more  ships  carrying  90 
cars  each,  one  presently  and  another  one  a  little  later. 
Then  to  show  how  it  worked  out,  the  department  advertised 
for  a  line  to  carry  the  maU  from  New  Orleans  to  Habana 
and  farther  on.  The  same  people  who  owned  the  British 
ship  changed  the  name  of  the  company  slightly  and  made 
application  for  the  contract. 

Now  let  us  see  how  the  Postmaster  General  arranged  it  so 
Mr,  Brush  could  get  the  contract.  In  his  advertisement  he 
inserted  a  provision,  which  was  wholly  without  any  authority 
m  law.  that  no  bid  would  be  received  unless  the  ship  was 
able  to  carry  90  freight  cars  or  more.  There  was  but  one 
line  In  all  the  world  that  had  such  capacity  or  which  was 
building  a  ship  to  carry  90  freight  cars.  The  law  provides 
that  the  Postmaster  General  should  let  the  contract  by  com- 
petitive bidding.  Was  there  any  competitive  bidding  there? 
Not  a  particle.  Competitive  bidding?  I  think  the  best  that 
could  be  said  of  a  transaction  of  that  kind  Is  that  it  is  a 
fraud  In  law.  I  shall  not  characterize  It  further,  but  it  was 
certainly  a  fraud  in  law.    That  scheme  was  carried  through. 

Some  time  ago  the  President  said  something  about  a 
locust  swarm  of  lobbyists.  Do  Senators  know  how  this 
scheme  was  carried  through?  I  think  I  can  Inform  the  Sen- 
ate how  It  was  carried  through.  One  of  the  witnesses  who 
appeared  before  our  committee  In  behalf  of  that  company 
was  a  man  by  the  name  of  Ira  Campbell,  a  lawyer.  He  was 
head  of  one  of  the  largest  law  firms  In  New  York  City  en- 
gaged in  the  shipping  practice.  Was  he  building  up  Amer- 
ican shipping?  Let  us  see.  His  firm  is  counsel  for  the 
British  Admiralty,  for  the  large  shipping  line  known  as  the 
British  Mercantile  Marine,  for  the  Dollar  Line,  and  for  the 
Munson  Line.  He  Is  also  attorney  for  the  Steamship  Owners' 
Association  and  is  also  director  and  counsel  in  the  Seatrain 
organization.  He  appeared  before  our  committee— and  I  am 
siwe  the  chairman  of  the  subcommittee,  the  Senator  from 
Nevada  [Mr.  OddieI  will  bear  me  out  In  what  I  am  saying — 
so  determined  that  only  the  side  he  was  there  representing 
should  be  heard  that  he  constantly  interrupted  and  con- 
stantly interjected  explanations  and  statements  until  he  had 
to  be  called  down  by  one  of  the  members  of  the  committee. 

The  President  talks  about  a  locust  swarm  of  lobbyists  here 
in  the  Capital.  I  think  Mr.  Campbell  was  one  of  the  leaders 
of  the  whole  swarm.  But  under  the  leadership  of  this 
lobbyist  for  British  companies,  for  nondescript  companies, 
for  the  Ship  Owners'  Association,  this  sort  of  a  contract  is 

gotten  up. 

Are  the  American  people  and  the  American  Government 
going  to  stand  for  such  transactions  as  that?  I  am  here  to 
register  my  unalterable  opposition  to  any  such  transaction, 
to  any  such  ways  and  means  of  extracting  money  from  the 
Treasvnr  of  the  United  States  in  the  interest  of  any  such 
lobbyists.  A  locust  swarm  of  lobbyists?  Yes:  they  were 
here  before  our  committee  in  droves  fighting  for  the  great 
Interests.  They  have  the  votes  for  the  subsidies.  It  is  no 
wonder  they  do  not  want  to  hear  about  them.  They  would 
rather  not  hear  about  them.  They  have  the  votes  for  them: 
why?  Because  their  party  stands  for  subsidies,  stands  for 
giving  these  great  amoimts  of  money  out  of  the  Trcasxiry 
of  the  United  States  to  these  interests  who  do  not  need 
them. 

The  House  of  Representatives,  rising  to  the  occasion,  as  it 
seems  to  me,  placed  this  provision  In  the  bill: 

Provided  further,  That  none  of  the  money  herein  appropriated 
■hall  be  paid  on  contract  No.  56.  awarded  to  the  Seatrain  Co. 
under  the  proTlsloai  of  the  merchaoit  marine  act  of  1928. 

A  motion  Is  going  to  be  made  to  strike  that  out  In  the 
interest  of  the  British  company. 

Mr.  FLETCHER.  I  invite  the  attention  of  the  Senator  to 
the  fact  that  the  committee  reports  that  it  shall  be  stricken 
out 


Ut.  UcKEUjAIL  Tee:  the  committee  has  reported  that 
provision  stricken  oat.  "niere  were  several  votes,  I  will  say 
to  the  Senator  from  Florida.  The  first  one,  I  know,  per- 
mitted that  provision  to  remain  in  the  bill:  and  then  I  thfav 
there  was  a  reconsideration,  and  then  it  was  voted  that  it 
should  be  stricken  out.  It  would  be  an  Indefensible  action 
if  that  provision  were  stricken  out  of  the  bill.  It  would  be 
a  wicked  action.  It  would  be  an  action  in  which  the  Senate 
of  the  United  States  ought  not  to  concur.  I  want  to  an- 
nounce my  pair  against  any  such  proposaL 

I  hope  those  in  charge  of  the  hill,  including  the  Senator 
from  Nevada  [Mr.  Oddh],  who  Is  chairman  of  the  Com- 
mittee on  Post  Offices  and  Post  Roads  and  of  the  subcom- 
mittee which  considered  the  appropriation  bill  and  who  is 
on  the  other  side  of  the  question,  to  see  that  I  am  paired 
against  any  such  nefarious  provision  as  that. 

Mr.  FLETCHER.  At  page  57  of  the  biU  the  Senator  will 
find  that  the  committee  reports  the  bill  with  that  proviso 
stricken  out  of  the  House  text.  I  understand  the  Senator's 
position  is  that  he  is  opposed  to  the  committee  amendment 
striking  out  that  provision. 
Mr.  McKELLAR.    Yes;  I  am. 

Mr.  FLETCHER.  The  question  win  come  up  on  agreeing 
to  the  committee  amendment 

Mr.  McKELLAR.  I  think  that  that  contract  is  not  only  a 
fraud  In  law.  but  it  is  a  fraud  in  fact, 

Mr.  FLETCHER,    I  agree  with  the  Senator. 
Mr.  McKELLAR.   If  the  Senate  agrees  to  striking  out  that 
provision.  I  think  it  will  thereby  approve  of  a  transaction 
that  Is  really  and  truly  a  fraud  In  fact. 

Mr.  President  I  hope  the  Senate  will  not  agree  to  this 
proposal.  I  have  so  often  commented  upon  the  condition  of 
our  Treasinr  that  I  am  almost  ashamed  to  state  it  again  in 
the  Senate.  We  are  $3,000,000,000  behind  In  running  ex- 
penses already.  We  have  already  appropriated  for  the  next 
fiscal  year  something  like  $7,460,000,000.  It  will  probably 
amount  to  more  than  $8,000,000,000,  and  should  the  relief 
bill  be  finally  enacted,  it  may  nm  over  $10,000,000,000.  If 
these  appropriation  bills  are  approved  by  the  President  car- 
rying anything  like  the  sums  appropriated  as  they  have 
passed  the  House  and  Senate,  the  appropriations  will  run 
well  over  $12,000,000,000.  What  have  we  with  which  to  pay 
it?  We  have  $2,000,000,000  from  all  sources  of  taxation,  in 
addition  to  the  $1,000,000,000  Ux  bill  that  has  been  recently 
passed,  which  makes  $3,000,000,000.  If  we  continue  In  this 
fashion,  instead  of  being  $3,000,000,000  behind  in  the  nm- 
ning expenses  of  the  Government  as  we  are  this  year,  we 
will  be  for  the  next  year  somewhere  in  the  neighborhood  of 
$7,000,000,000  behind.  That  can  not  be  kept  up.  We  ought 
not  to  do  that.  We  ought  to  take  away  these  subsidies,  faHrpi 
away  these  bounties  that  are  given  to  concerns  that  need  no 
subsidies  and  need  no  bounties. 

I  am  here  pleading  with  Senators  who  are  present,  hoping 
that  they  will  carry  on  the  fight  and  prevent  the  bill  going 
through  as  recommended  by  the  committee  in  this  regard. 
I  think  the  Seatrain  provision  of  the  House  ought  to  be  re- 
established and  that  contract  done  away  with.  I  think  the 
operation  of  air  malls  around  the  coasts  of  South  and  Cen- 
tral America  ought  to  be  suspended  at  least  for  the  present. 
I  think  as  to  the  operation  of  the  air  malls  In  this  coimtry 
we  should  not  go  further  than  to  pay  for  night  air  mails. 
In  the  dajrtime  they  have  passengers  out  of  whom  they  ought 
to  make  a  good  return,  and  they  ought  to  be  glad  to  get 
a  subsidy  for  night  mail  service  only.  I  think  certainly  that 
ought  to  be  done. 

So  far  as  these  contracts  are  concerned,  89  out  of  44  of 
them,  we  should  not  appropriate  a  dollar  for  them.  In  that 
way  we  should  save  in  the  neighborhood  of  between  $75,- 
000,000  and  $100,000,000,  and  we  would  carry  out  the  inten- 
tion of  the  Senate  when  we  adopted  the  10  per  cent  cut 
appljring  to  the  bill.    I  hope  the  Senate  will  approve  It. 

Mr.  President,  I  have  taken  this  occasion  to  express  my 
views  because  I  expect  to  be  out  of  the  city  on  Monday  when 
this  matter  comes  before  the  Senate. 

aasTORATZoir  or  siLVsa 
Mr.  KINO.    Mr.  President.  I  have  received  a  letter  from 
the  secretary  of  t2ie  Chamber  of  Commerce  at  Bait  LmkB 


City.  Utah,  tnclmlng  a  copy  of  a  resohxtlan  adopted  by  that 
organization,  n^iich  I  ask  may  be  inserted  in  the  Rsooaa. 
It  deals  with  the  attitude  of  the  administration  on  the  silver 
question.  Following  that  I  ask  that  there  may  be  Inserted 
in  the  Rxcou)  a  copy  of  the  letter  which  I  wrote  to  the 
secretary  in  reply. 

The  PRESIDINQ  OFFICER  (MT.  Banxhx&s  In  the  chair). 
Without  objection,  it  is  so  ordered. 
The  matter  referred  to  Is  as  follows: 

WherMM  it  Is  of  utmoat  importance  to  tlie  Westmi  Stetea  and 

Utah  In  particular,  that  some  tntemaUonal  or  national  action 
be  taken  looking  to  rehabUitaUon  of  silver;  and 

Whereas  it  la  very  evident  that  the  administration  Is  antago- 
nistic toward  any  silver  program  from  the  exptvoalons  tn  tba 
press  credited  to  Secretarlaa  Stlmaon  and  UUla;  and 

Whereas  the  Salt  Lake  City  Chamber  of  Commerce  appreciates 
the  fact  that  the  Increasing  value  of  silver  will  contribute  more 
than  any  other  one  Item  to  the  revival  of  business  In  this  State - 
Mow  therefore  be  It 

Resolved  l>y  the  Salt  Lake  City  Chamher  of  Cotnmeree,  That 
it  requests  Its  Congressional  Delegation  to  advise  Immediately 
the  attitude  of  the  administration  and  Its  representatives  to  this 
most  Important  question  so  that  In  turn  the  people  of  the  State 
of  Utah  may  be  advised. 

Jxms  18.  1932. 
Gtts  p.  Backicaiv, 

Secretary  Salt  Lake  CHfy  C?uiifiber  of  Commerce, 

^^  Salt  Lake  City,  Utah. 

DxAR  IfCa.  Sscbr-abt:  I  am  In  reoeipt  of  ytnin  at  the  18th  In- 
stant Inclosing  copy  of  a  resolution  vinaxUmously  adopted  by  the 
board  of  governors  of  the  Salt  Lake  City  Chamber  of  Commerce. 

The  resolution  refers  to  the  importance  of  the  allver  question 
and  states  in  substance  that  the  administration  la  antagimlatlc 
toward  any  sliver  program,  and  requests  the  delegation  to  advise 
Immediately  the  attitude  of  the  administration  »^T^<i  ita  repre- 
sentatives to  this  most  Important  question  in  order  that  the 
people  of  the  State  may  be  fully  advised. 

In  reply  to  your  letter  and  the  resolutlosi  I  deatre  to  be  en- 
tirely fair  and  devoid  of  any  partisanship.  I  think  you  and  the 
members  of  the  Chamber  of  Commerce  know  my  views  in  regard 
to  the  silver  question.  I  fuUy  expressed  them  when  I  was  home 
last  summer  and  when  I  had  the  privilege  of  addreaslng  a  large 
number  of  the  members  of  tbe  ehambar.  X  tben  stated,  as  I  hav« 
done  many  times  since,  that  the  question  of  rehabilitating  silver 
and  giving  to  It  a  proper  monetary  statxis  was  outside  the  realms 
of  partisanship.  I  have  been  so  anxloxis  to  have  this  Important 
question  properly  dealt  with  that  I  have  Tzrged  upon  many  occa- 
sions the  administration  to  take  the  lead  In  bringing  about  the 
restoration  of  sUver.  I  have  not  infrequently  said  that  I  should 
heartily  support  President  Hoover  and  the  admlnlstraUon  In  every 
effort  made  by  them  looking  to  the  restoration  of  sUver  to  Its 
proper  status.  I  knew,  of  coutm.  that  If  ctlvw  were  restored 
to  Its  proper  sUUon  under  the  leadership  of  President  Hoover 
It  would  inure  to  the  advantage  of  the  party  of  which  he  Is  the 
leader,  but  I  have  believed  and  stUl  believe  that  the  Interests 
of  the  people  are  more  Important  than  any  party  advantage  that 
might  come  to  the  party  of  which  I  am  a  member  or  any  poUtical 
party. 

Any  policy  or  measure  that  will  be  of  advantage  to  the  people, 
that  will  bring  about  a  revival  of  business  and  lift  the  country 
from  the  depression  wlilch  now  exists  wiU  command  my  beartlest 
support,  no  matter  by  whom  Initiated;  and  so  diirlng  the  past  two 
yean  I  have  iirged  President  Hoover  and  the  administration  to 
take  tbe  necessary  steps  to  can  an  International  confeivnoe  to 
deal  with  this  Important  question  or  to  adopt  such  other  measure 
or  measiires  as  would  be  promotive  of  the  cause  which  Is  so  Im- 
portant and.  Indeed,  vital  to  ths  American  pedpls.  as  w«Q  as  to 
the  people  of  all  countries. 

As  you  may  know,  nearly  two  years  ago  I  offered  a  resolution  In 
the  Senate  which  In  effect  requested  the  President  to  confer  with 
other  nations  with  a  view  to  bringing  about  an  international  con- 
ference for  the  consideration  of  the  sUver  question.    Later  Senator 
PiTTMAN  offered  a  resolution  asking  the  President  to  fji}]  an  inter- 
national sliver  conference,  and  tills  resolution  was  the  basis  of  a 
rather  comprehensive  study  of  the  silver  problem  by  a  subcom- 
mittee of  the  Committee  on  Foreign  Relations  of  the  Senate. 
Senator  PrmcAN,  who  was  chairman  of  the  subconunittee,  visited 
the   Orient   In   connection   with   the   Investigation,   and   Senators 
SwANsoN  and  Shipstkas  visited  Surope.     Hearings  were  had,  and, 
following  the  hearings,  a  report  was  submitted  by  the  suboonunit- 
tee   which    was   adopted    by   the   full    committee:    and   later   the 
Senate   gave    its    approval    to   a    resolution    which    reqxiested    the 
Poesldent    to    call    an    international    conference.      The    resolution    *■ 
which  I   first  offered,   as  weU  as  the  reaolirtlon  adopted   by  the 
Senate,  were  concurrent  resolutions;  they  did  not  call  for  action 
by  tbe  Hoiise  of  Representatives.    Later  I  offered  a  Joint  resolution 
authorizing  the  calling  of  an  international  conference  to  consider 
and  devise  plans  to  Increase  the  use  of  silver,  etc.    I  am  inclosing 
copy  of  this  resolution.     This  resolution  provides  for  an  appro- 
priation of  §100,000  to  meet  the  expenses  of  an   international 
monetary  conference  to  be  called  by  the  United  States.     As  you 
know,   a  Joint   resolution,   to   be  effective,   must   be   approved   by 
both  Houses  and  by  the  Prertdent  ot  tbe  United  States. 

I  believe  that.  If  this  rssolutkm  were  passsd  by  t2»e  Senate  and 
Hoase  and  sent  to  tlM  .ProsliVnt.  xegardleaB  at  his  idsws  in  tiM 
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matter  b*  would  feel  constrained  to  approve  It.  I  '•P***^ 
this  reeolutlon  haa  not  been  approved,  and.  oic<»me,  I  ^pr^ 
my  regret  that  the  administration  baa  not  Initiated  or  adopted 
any  plan  providing  for  an  International  conference. 

Referring  to  the  resolution  which  you  sent  me.  I  can  on»y  ••» 
that  the  attitude  of  the  atlmlnlstratlon  has  been  clearly  Indicated. 
DO  international  conference  has  been  called,  and  so  far  as  *  cm 
learn  the  administration  has  no  purpose  to  caU  an  ^^^erf*"?^ 
conference.  In  my  opinion  the  Dnltwl  Stateii  should  ta^e  the  le^ 
in  this  important  matter.  Our  dlmlnlahlng  foreign  trade,  the  con- 
tinued fall  In  price  commodities,  the  protr.^fted  period  of  aeP/^" 
alon  with  all  of  Its  attendant  evlU,  these  and  o<'*»e'^<=f  ^"|^*''*"^?f 
should  impel  our  Oovemment  to  lead  the  way  In  bringing  about 
the  restoration  of  silver  to  lU  proper  monetary  status. 

Sincerely  yours,  .  „^  _   v-rM« 

William  H.  Kiwo. 
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COMMCTCB.    AKD    LABOR    APPROPRIATIOHS— 
COIVrXXENCK  RIPORT 


Ml.  LEWIS  obtained  the  floor. 

Mr.  JONES.    Mr.  President ^^     «       ♦ 

Mr.  LEWIS.     Mr.  President,  I  understand  the   Senator 

from  Washington  desires 

Mr  JONES.  I  desire  to  present  and  have  adopted  a  con- 
ference report,  which  I  do  not  think  will  take  more  than  a 
minute  or  two.  .      *     j 

Mr.  LEWIS.  I  yield  to  the  Senator,  with  the  understand- 
ing that  it  will  not  take  long. 

Mr.  JONES.  Mr.  President.  I  present  the  conference  re- 
port on  the  bill  making  appropriations  for  the  Departments 
of  State,  Justice.  Commerce,  and  Labor. 

The  PRESIDING  OFFICER.    The  report  will  be  read. 

The  Chief  Clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  9349)  making  appropriations  for  the  Depart- 
ments of  SUte  and  Justice  and  for  the  Judiciary  and  for 
the  Departments  of  Commerce  and  Labor  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes,  having 
met.  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  amendments  numbered 
29.  58.  113.  120.  129.  232.  240.  243.  275.  290.  and  291. 

That  the  House  recede  from,  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2,  3.  4,  6.  7,  8,  9, 
10.  11.  12.  13.  14.  15.  16.  17.  18.  20.  22.  23.  24,  26.  27.  28.  30. 
31.  32.  33.  34.  35.  36.  37.  31.  40,  41.  42.  43.  44.  45.  46.  47.  49. 
60,  51.  53,  54,  55,  56,  57,  59,  60,  61.  62,  63,  64.  65,  66.  67.  68. 
69.  70.  71.  72,  73.  74.  75.  78.  79.  80,  81.  82.  83.  84,  85.  86.  87. 
88.  89.  90.  91.  92,  93.  94.  95,  98.  97.  98.  99.  100.  101.  102.  103, 
104.  105.  108.  107.  108.  109,  110.  111.  112.  114.  115.  116,  117, 
118.  119.  121.  122.  123.  124.  125.  126.  127.  128.  130.  131.  133. 
134.  135.  136.  137.  140.  142.  144.  145.  146.  147.  150.  151,  152. 
153.  164.  156.  156.  157.  158.  159.  160.  161.  162.  163.  164,  165. 
166.  167.  168.  169.  170.  171.  172.  173.  174.  175.  176.  177.  178. 
179.  180.  181,  182,  183.  184.  185,  186.  187,  188,  189,  190,  191, 
192.  193.  194.  195.  196.  1»7.  198.  199.  200.  201.  202.  203.  204. 
205.  206.  207.  208.  209.  210.  211.  212.  213,  214.  215.  216,  217. 
218.  219.  221.  222.  223.  224.  225.  226.  227.  228,  229,  230.  231. 
233.  234.  235,  236,  237,  238.  239.  241,  242,  244.  245.  246.  247, 
250.  251.  252.  254.  255.  256.  257.  258.  260,  261,  262.  263,  264. 
265.  266.  267.  268.  269.  270.  271.  272.  273.  274.  278.  277.  278. 
279.  282.  284.  285.  and  286,  and  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5. 
and  agree  to  the  same  with  an  amendment  as  follows:  On 
page  5  of  the  bill,  line  23,  strike  out  the  word  "  Persia  "  and 
Insert  in  lieu  thereof  the  word  "  Muscat";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
19.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  strioken  out  by  such  amendment  and  at 
the  end  of  the  matter  so  restored  Insert  before  the  period 
the  following:  "  ,  except  that  at  any  post  at  which  the 
expenditures  for  such  purposes  for  the  fiscal  year  1932  were 
in  excess  of  the  limitation  of  $3,000  in  this  last  proviso  in 
the  case  of  an  ambassador  or  minister  there  may  be  ex- 
pended during  the  fiscal  year  1933  an  amount  equal  to  the 


sum  expended  during  the  fiscal  year  1932,  but  in  no  event 
to  exceed  $5,000;  and  during  the  incumbency  of  a  charg* 
d'affaires  the  limitaUon  on  such  expenditures  shaU  be  the 
same  as  for  the  occupancy  of  the  principal  officer ":  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  25:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbere<i  25, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows: 

BUMAU  or  xirrKaPA«LLAJ«u»TAaT  xnnoTt  warn  FmonomoM  o»  iKT«a- 

MATioifAL  AaBmunoif 

"For  the  contribution  of  the  United  SUtes  toward  the 
maintenance  of  the  Bureau  of  the  Interparliamentary  Union 
for  the  Promotion  of  International  Arbitration.  $5,031.77; 
and  in  addition,  $2,468.23  of  the  unobligated  balance  of  the 
appropriation  '  Expenses,  American  group  of  the  Interparlia- 
mentary Union.  1932,"  is  hereby  reappropriated  and  made 
available  for  the  fiscal  year  1933  for  such  contribution." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nimabered  48. 
and  agree  to  the  same  with  an  amendment  as  follows:  After 
the  word  "  bureaus,"  in  the  matter  inserted  by  such  amend- 
ment. Insert  the  following:  "  when  approved  In  writing  by 
the  Attorney  General ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  52:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  52, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $2,775,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  76, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  Insert  "  $3,050,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  77:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  77. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $360,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  138:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

138,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $510,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  139:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

139,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "  except  in  cases  where  space  is  available  in  Fed- 
eral buildings  or  in  Federal  buildings  for  the  construction 
of  which  contracts  have  been  let";  and  the  Senate  a^Tee 
to  the  same. 

Amendment  numbered  141:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
141,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  "  $765,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  143:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
143,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $270,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  148:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

148.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $3,988,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  149:  That  the  House  recede  fiom 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

149,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,670,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  220:  That  the  Heuae  recede  fi'om 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
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220.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "  $886,730  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  248:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numl»ered 

248,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$135,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  249:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

249,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $180,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  253:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
253.  and  agree  to  the  same  with  an  amendment  as  follows: 
Insert  before  the  word  "  motor-propelled "  in  the  matter 
proposed  by  such  amendment  the  word:  "two";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  259:  That  the  House  recede  frtwn 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
259,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,860,325  ";  azul  the 
Senate  agree  to  the  same. 

Amendment  numbered  280:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

280,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $765,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  281:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

281,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  "$51,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  283:  That  the  House  recede  from 
—its  disagreement  to  the  amendment  of  the  Senate  numbered 
283.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  amended  as  follows:  In 
lieu  of  the  sum  "  $3,000."  named  in  such  matter,  insert  the 
sum  "  $3,500  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  287:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

287.  and  agree  to  the  same  with  an  amendment  as  follows: 
Omit  the  matter  stricken  out  and  the  matter  inserted  by 
such  Senate  amendment;  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  288:  That  the  House  recede  fnwn 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

288.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  1  of  the  matter  Inserted  by  such  amendment  strike 
out  the  figure  "  3  "  and  insert  In  lieu  thereof  the  figure  "  2  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  289:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

289.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  figure  proposed  insert  "  3  ";  and  the  Senate 
asree  to  the  same. 

The  committee  of  conference  have  been  unable  to  agree 
upon  amendments  numbered  21.  39,  and  132. 

W.   L.  JOHXS, 

Frederick  Halk. 
Geo.  H.  Moses, 
Kekneth  McKellar. 
E.  S.  Broitssard, 
Managers  on  the  part  of  the  Senate. 
W.  B.  Oltver, 

AlfTHOITT  J.  ORimN, 

Clarence  Cahnon, 
Thomas  L.  Blamtoit, 
MxLToir  W.  Shreve, 

OXORGB   HOLDEH   TUfKHAlf, 

Managers  on  the  part  of  the  House. 

Ur.  JONES.  Mr.  President,  I  wish  to  say  that  It  is  a  com- 
plete agreement,  but  there  are  three  amendments  reported 
in  disagreement  because  they  have  to  go  back  to  the  House 
for  action.    One  of  them  is  in  regard  to  the  International 


Water  Commission  and  the  Intematlanal  Boondary  Oom- 
mlssion.  United  States  and  Mexico.  The  other  is  with  ref- 
erence to  the  appropriation  for  the  participation  of  the 
United  States  in  the  celebration  of  the  one  thousandth  an- 
niversary of  the  Government  of  Iceland;  the  other  is  with 
reference  to  the  Northwestern  Air  Mail.  There  is  an  agree- 
ment between  the  conferees  on  these  items,  but.  as  I  say. 
we  have  to  report  a  disagreement,  and  then  the  three  items 
in  question  have  to  go  back  to  the  House  for  action.  I  move 
the  adoption  of  the  conference  report. 

Mr.  KING.  Mr.  President,  the  Senator  made  some  refer- 
ence to  the  boundary  between  Mexico  and  the  United  States. 
There  is  nothing  in  the  bill  with  reference  to  a  treaty  which 
it  is  claimed  has  been  or  will  be  negotiated  with  respect  to 
that  matter. 

Mr.  JONES.  No;  it  is  a  provision  consolidating  into  one 
the  boimdary  commission  and  the  water  commission,  which 
will  save  about  $25,000. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tb« 
consideration  of  the  report?  The  Chair  hears  none.  Tlie 
question  is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

THE  PRESIDElfT'S  DZSARMAMEirr  PROPOSAL — ATTITUDE  OF  FOREICK 

GOVXRHMKMTS SHOW    OF    OPPOSmO* — DUTT    OF    ALL   FARTZBS 

TO  UPHOLD  THE  PRESmEMT 

Mr.  LEWIS.  Mr.  President,  I  desire  that  the  Senate  in- 
dulge me  for  a  moment  or  two  while  I  intrude  a  foreign 
question.  I  shall  not  violate  the  propriety  of  their  generosity 
by  holding  the  floor  for  any  extended  time. 

The  afternoon  papers  Inform  ua,  Mr.  President,  in  some- 
thing of  confirmation  of  the  news  which  came  this  morning 
that  three  of  the  great  nations  which  engaged  in  the  World 
War,  whose  armies  were  so  prodigious  that  none  could  de- 
scribe than  In  speech,  and  whose  fatalities  were  so  mo- 
mentous that  none  could  describe  them  in  mere  figures, 
have  declined  the  invitation  of  the  President  of  the  United 
States  in  his  very  generous  offer  looking  to  the  peace  of 
mankind  where  he  makes  the  suggestion  to  the  world  that 
he  is  willing  to  submit  to  the  Congress  of  America  a  pro- 
posal to  cut  one-t^iird  of  all  the  armaments  of  the  Navy  and 
aeronautics  of  the  United  States  if  these  large  nations,  bear- 
ing these  great  armaments,  exceeding  those  which  existed 
previous  to  the  first  shot  that  followed  the  unhappy  slaying 
in  Sarajevo,  in  Serbia,  which  ushered  the  World  War  desola- 
tion upon  the  civilization  of  earth,  would  join  with  the 
United  States  In  this  noble  design. 

And  here  I  want  to  say  a  word.    I  should  Hke  It  to  be 
known  that  the  Senators  of  the  United  States  In  Senate 
assembled,  without  any  regard  to  partisan  differences,  give 
their  very  great  approval  to  the  effort  on  the  part  of  the 
President  of  the  American  Republic  to  secure  a  T^iet  from 
these  armaments,  some  reduction  of  the  vast  expense  they 
Impose,  something  of  revival  of  the  friendship  of  nations. 
Yet  at  a  time  when  these  nations  are  on  the  eve  of  «>i»nng 
the  United  States  for  a  renewal  of  the  mcMtttorium,  and 
just  at  this  time  when  war  is  threatened  to  the  nations  of 
the  earth,  flashing  their  fires  by  the  way  of  the  Orient  be- 
cause of  the  failure  of  the  representatives  of  these  nations 
at  Geneva  professing  a  peace  policy,  after  four  months  of 
wrangle,  to  come  to  any  form  of  agreement.    Here  in  our 
United  States,  the  President  of  the  United  States,  the  head 
of  a  land  which  sought  no  ctmipensatlon.  which  asked  no 
territory,  which  now  lays  no  burdens  upon  other  peoples, 
which  vouches  to  all  mankind  justice,  and  can  have  no  pur- 
pose in  its  request  to  cut  the  armaments  cme-third  but  to 
ask  the  world,  as  it  has,  to  join  it  in  this  sublime  motive  to 
have  these  who  have  heretofore  professed  their  intention  of 
cutting  armaments  down  to  the  object  of  peace,  to  now  prove 
their  profession  by  now  reducing  th^r  armaments  for  the 
salvation  of  expense,  and  the  assurance  of  peace,  they  inti- 
mate to  America  that  they  refuse  because,  as  they  say,  we 
were  the  nation  who  lagged  behind  the  propositicm;  that 
as  we  were  the  one  people  which  before  the  world  seemed 
to  decline  their  proposals  in  the  year  past,  they  decUne  now. 
Now,  when  the  President  of  the  United  States,  speaking  for  a 
peaceful  land,  looking  toward  the  harmony  of  nations  and 
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the  welfare  of  people,  makes  the  tender  he  has  the  response 
from  the  nations  involved  Is  In  the  following:  First,  Prance 
declines,  on  the  ground  she  does  not  know  for  what  particu- 
lar purpose  she  may  at  any  time  need  increases  of  her  army, 
to  view  of  the  attitude  of  the  nations  called  her  neighbors. 
By  this  Prance  means  Italy  that  seeks,  perchance,  to  resume 
her  former  possessions  In  the  Mediterranean— Nice  and  the 
Riviera  Irredenta,  taken  by  Napoleon— England,  that  has. 
of  course,  much  purpose  in  preserving  her  possessions  In 
India  and  Egypt  as  against  Russia  and  her  combinations. 

In  the  meantime,  sir,  BrlUin  gives  us  no  response  other 
than  to  say  that  she  wlU  take  the  matter  under  considera- 
tion at  a  conference  to  be  held.  We  have  already  held  seven 
of  these  conferences  since  the  World  War.  with  no  result 
but  ridiculous  failure.  Prom  all  these  there  has  come  noth- 
ing, sir.  but  the  suggesUon  of  further  conference  in  the  en- 
terprise of  world  mankind  looking  to  peace  through  the  dis- 
armament of  these  now  ponderous  weapons  of  unquench- 
able deatli.  ,  _*  *. 

Japan  makes  no  reply.  This  nation  Is  in  a  critical  state. 
She  has  to  recognize  that  as  between  herself  and  Russia 
there  may  be  some  event  following  the  conflicts  lately  pass- 
ing in  Manchuria.  Japan  and  China  must  reflect  in  much 
perturbation  while  they  are  waiting  for  the  judgment  of 
those  gentlemen  called  a  committee  who  two  months  and  a 
half  ago  assembled  there  to  formulate  a  plan  of  concilia- 
tion yet  have  not  spoken  their  proposal. 

We  have  from  France  the  frank  statement,  the  intimation 
that  she  sees  conflict  between  the  United  States  and  Japan 
and  Russia.  Her  statesmen  say  that  this  will  be  played 
upon  the  theater  of  the  Pacific  waters  of  the  oriental  land. 
azKl  that  at  an  early  date. 

Now.  sir.  since  we  have  this  evidence  toward  us  indi- 
cating that  these  great  nations,  for  reasons  known  to  them- 
selves, which  I  neither  condemn  nor  approve,  having  no 
knowledge  of  their  purix>ses  other  than  as  deduced  from 
their  actions  which  is  that  they  contemplate  a  conflict  of 
some  sort  and  in  some  area  of  our  worldu  Let  us  now,  sir, 
as  I  conclude  the  observation  I  arose  to  malce,  realize  the 
position  in  which  the  United  States  is  now  put  after  these 
long  months  she  has  waited.  Indeed,  sir.  these  years  in 
which  she  has  recurrently  made  the  demand  for  the  reduc- 
tion of  arms  and  for  the  bringing  together  again  in  some 
form  of  conciliation  and  brotherhood  the  nations  of  the 

world. 

When  with  figures  of  Justification,  proving  the  increases  of 
arms  daily,  and  with  completeness  of  argiunents,  our  Presi- 
dent— as  a  President  of  a  humane  people  and  as  head  ofllcer 
of  this  generous  Nation,  looking  to  the  peace  and  the  con- 
cord of  the  world — makes  the  proposition  of  reduction  in  the 
specific  designation  of  one-third,  so  that  there  can  be  no 
dispute  as  to  details  to  justify  the  cry  for  additional  confer- 
ence in  order  to  work  out  the  terms,  let  us  note  that  with 
all  this  clearness  and  specificness  in  the  proposal  we  are 
now  declined;  and.  my  fellow  Senators  who  compliment  me 
with  this  moment's  attention,  let  me  say  as  reason  for  their 
action,  so  unexpected,  so  inexcusable,  there  must  arise  to 
our  minds  that  there  is  a  purpose  lurking  behind  this  fiout- 
ing  of  the  President  of  the  United  States.  That  there  is 
hidden  In  the  daring  audacity  and  in  the  impudent  ill  man- 
ners of  the  treatment  of  the  head  official  of  this  great 
Government  some  ulterior  and  menacing  purpose  in  declin- 
ing to  reply  to  the  proposition  of  our  President.  Then  let  us 
see  the  dangers  in  the  last  response  saying  they  have  con- 
sidered the  matter  in  a  conference  among  themselves  and 
later  on  there  will  come  some  reply. 

Sir.  I  beoeech  that  there  are  two  duties  just  now  ahead 
of  us— one  to  be  declared  to-day,  the  other  partly  between 
Tuesday  and  Wednesday. 

Rrst.  I  would,  sir,  that  the  Democratic  National  Conven- 
tion which  is  to  be  held  at  Chicago  within  the  next  day  or 
two,  shall  write  in  its  platform  a  full  declaration  as  to  the 
Army  and  Navy  that  will  assure  defense  and  preparation 
legitimate  as  against  these  peoples  who.  refusing  to  join  us 
in  an  effort  of  peace,  are  contemplating  events  which,  in 
their  Judgment,  will  surelj  involve  us  in  war. 
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Second.  I  would  that  mj  party  assembled  there  shaD  p*y 
their  tribute  to  the  effort  of  the  President  in  seeking  to 
obtain  this  concurrence  of  the  nations  looking  to  the  recuc- 
Uon  of  arms  that  we  may  reduce  the  burden  of  expense  that 
bears  so  heavily  as  to  crush  to  the  ground  struggling  man- 
kind. 

And  lastly,  sir,  I  would  that  the  President  of  the  United 
SUtes  would  now  withdraw  his  proposiUon  to  the  nations, 
placing  his  action  on  the  ground  that  as  we  are  on  the  eve  of 
a  presidential  election  by  which  our  statesmen  are  soon  to 
go  to  the  people  and  the  speakers  of  the  different  parties 
will  be  representing  the  thought  and  ideals  of  the  public. 
That  in  this  public  forum  there  will  be  presented  to  American 
mankind  what  oxn-  statesmen  feel  should  be  the  future  course 
of  their  country  as  to  the  nations  of  the  world,  and  that 
as  the  result  of  this  near  election  we  will  have  had  an  opin- 
ion of  oiu-  Nation  as  to  what  they  desire  looking  to  their 
method  of  peace  or  their  preparation  for  defense.  Therefore, 
until  we  have  such  voice  and  judgment,  the  President  of  the 
United  SUtes  should  withdraw  from  these  nations  any  fur- 
ther consideration  of  the  proposition  they  treat  in  silent*  or 
in  declination,  or  as  we  note  elsewhere,  they  flout  the  United 
States  and  repudiate  our  holy  design  before  the  world. 

Mr.  President,  I  do  not  ask  my  countrymen  that  they 
shall  adopt  in  all  things  the  maxim  sounding  "  America 
for  Americans."  but  here  at  thi5  time,  in  support  of  the 
President.  Democrats  as  we  are,  but  above  all.  Members  of 
the  American  Senate,  we  do  say  that  the  time  has  come 
when  if  our  call  be  not  "  America  for  Americans."  it  shall 
be  "All  Americans  for  America."    I  thank  the  Senate. 

STATirS  or  APPROPKIATIOH  BILLS 

Mr.  ODDIE.  Mr.  President,  in  view  of  the  unanimous- 
consent  agreement  previously  entered  into,  I  assimae 

Mr.  JONES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Washington? 

Mr.  ODDIE.    I  yield. 

Mr.  JONES.  I  want  to  call  to  the  attention  of  Senators 
again  the  situation  with  reference  to  the  appropriation 
bills.  We  have  only  four  more  days  of  legislative  session 
before  the  1st  day  of  July  by  which  time  all  appropriation 
bills  should  be  passed  and  become  laws.  So  I  wish  to  ex- 
press the  hope  that  on  Monday,  after  the  morning  hour, 
we  may  dispose  of  the  independent  offices  appropriation 
bill  and  the  Treasury  and  Post  Office  appropriation  bill, 
and  then  push  other  appropriation  matters  along  just  as 
rapidly  as  possible. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Indiana?  i 

Mr.  JONES.    Yes. 

Mr.  WATSON.  Of  the  nine  large  appropriation  bills  but 
one  Is  on  the  statute  book,  and  eight  have  not  as  yet  been 
flnally  disposed  of. 

Mr.  JONES.  But  one  is  on  the  statute  book.  They  are 
all  in  pretty  fair  shape  if  we  will  just  attend  to  them  diu-lng 
the  next  three  or  four  days  with  diligence. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  only  de- 
sire to  say  that  it  has  been  my  policy  to  refrain  from  dis- 
cussion whenever  it  seemed  possible,  and  to  contribute  to 
the  advancement  of  these  measures  as  much  as  possible. 

Mr.  JONES.  The  Senator  certainly  has  done  everything 
he  possibly  could  along  those  lines. 

PHnOPPINK  INSKPKNOKNCK  j 

Mr.  KING.    Mr.  President | 

Mr.  ODDIE.  I  yield  to  the  Senator  from  Utah. 
Mr.  KING.  Mr.  President,  the  Senate  has  had  under  con- 
sideration for  several  days  Senate  bill  3377.  reported  by  the 
Senator  from  Missouri  (Mr.  Hawes]  and  the  Senator  from 
New  Mexico  [Mr.  CrnrnMcl  from  the  Committee  on  Terri- 
tories and  Insular  Affairs.  The  measure  is  entitled  "A  bill 
to  enable  the  people  of  the  Philippine  Islands  to  adopt  a 
constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
Xor  other  purposes." 


Its  terms  have  been  explained  by  the  Senators  refened  to 
and  Its  passage  has  been  urged  by  them.    The  Senator  from 
Michigan  [Mr.  VARDnxnc],  who  is  a  member  of  the  same 
committee,  has  offered  a  substitute,  and  in  a  very  strong 
address  attacked  some  of  the  provisions  of  the  so-called 
Hawes-Cutting  bill  and  urged  that  his  substitute  be  adopted. 
I  shall  not  take  the  time  of  the  Senate  to  canvass  the  two 
measures  referred  to.    DoubUess  Senators  are  more  or  less 
familiar  with  the  same.    Neither  of  these  measures  meets 
my  approval.    In  each  session  of  Congress  for  perhaps  10 
years  I  have  offered  a  measure  to  enable  the  people  of  the 
Philippine  Islands  to  adopt  a  constitution  and  to  form  an 
Independent  government.    I  have  urged  during  all  of  these 
years  that  the  Filipinos  be  granted  independence  and  have 
insisted  that  promises  made  by  the  United  SUtes  demanded 
fulflllment.    I    regret    that    opposition    developed    to    the 
measures  which  I  introduced  and  that  the  repeated  pleas 
made  by  the  Filipinos  and  by  the  able  represenUtlves  sent 
by  them  to  the  United  SUtes  to  plead  their  cause  were  not 
favorably  acted  upon.    I  shall  not  say  that  they  fell  upon 
deaf  ears  because  I  believe  that  a  majority  of  the  people  of 
the  United  SUtes  were  willing  to  grant  Independence  to  the 
Filipinos.    Moreover,  one  of  the  great  poUtical  parties  In 
three  (rf  Its  platforms  promised  Independence  to  the  Fili- 
pinos.   There  was.  however,  opposltitm  from  some  biisiness 
interests,   from   a   Umlted   ntmaber   of    imperialists   in   the 
United  SUtes.  and  from  the  Repubhcan  Party,  or  at  least 
from  those  In  airthority  who  were  authoriaed  to  speak  for 
It.    It  Is  true.  Republican  leaders  gave  some  vague  promise 
that  in  the  dtsUnt  future  independence  might  be  obtained 
by  the  Filipinos,  but  tt  is  a  demonstrable  fact  that  the  op- 
position from  the  party  in  power  resulted  In  a  denial  of  the 
pleas  for  Independence  so  eloquently  made  by  the  various 
missions  sent  by  the  Filipinos  to  speak  for  that  people  and 
to  urge  that  their  wishes  for  Uberty  be  granted. 

Senators  will  recall  that  one  of  the  objections  urged  by 
some  of  the  opponents  of  Philippine  Independence  was  the 
supposed  designs  of  Japan  or  B(Hne  European  power  to 
attempt  the  annexation  of  the  HiUlppine  Islands  in  the 
event  the  authority  of  the  United  SUtes  was  withdrawn 
from  the  islands.  In  one  or  more  of  the  addresses  which  I 
have  delivered  in  the  Senate  in  connection  with  the  meas- 
ures which  I  offered.  I  referred  to  this  objection  and  con- 
tended, and.  I  think,  successfully,  that  there  was  no  founda- 
tion whatever  for  the  claim  made.  I  do  not  hesiUte  to 
state,  in  view  of  the  facts  with  which  many  are  familiar 
and  with  which  all  irtio  desire  may  become  familiar,  that 
neither  Japan  n<u-  any  other  nation  covets  the  Philippine 
Islands  nor  any  part  thereof.  All  powers  having  interests  in 
the  Pacific  would  welcome  an  Independent  Philippine  sUte 
Into  the  sisterhood  of  nations.  However,  I  have  requested 
from  time  to  time  by  resolutions  that  the  President  toter 
Into  negotiations  with  all  powers  having  territorial  interests 
In  the  Pacific  or  adjacent  thereto,  for  the  purpose  of  con- 
cluding a  treaty  or  treaties  whereby  such  powers  would 
agree  to  recognize  the  Philippine  Islands  as  an  independent 
state  and  covenant  to  respect  the  political  Independence  and 
territorial  integrity  of  the  same. 

The  bills  which  I  offered  from  time  to  time  and  to  which 
I  have  referred  authorized  the  Philippine  Legislature  to  pro- 
vide for  the  election  of  delegates  to  a  constitutional  con- 
vention, which  convention  would  formulate  and  draft  a 
constitution  "  for  a  free  and  independent  government  of  the 
Philippine  Islands."  They  also  provided  for  Intermediate 
steps  to  be  taken  which  would  culminate  in  the  adoption  of 
a  constitution,  the  election  of  officers  thereunder,  azxi  the 
withdrawal  of  the  United  SUtes. 

Mr.  President,  in  my  opinion  the  United  SUtes  has  too 
long  neglected  the  discharge  of  the  duty  Imposed  upon  it 
by  solemn  promises  as  well  as  by  the  demands  of  Justice 
and  a  proper  and  decent  regard  for  the  rights  of  millions 
of  human  beings  upon  whom  has  been  superimposed  by 
military  force  a  rule  against  which  they  not  only  protested 
but  valiantly  fought. 

In  the  Jones  Act  of  1916  the  Congress  of  the  United 
SUtes  declared  that  when  a  "  sUble  government "  existed 


In  the  Ffaillppine  Islands,  the  Filipinos  dioold  have  their 
izulependence.  That  they  have  a  sUble  government  all 
concede.  Measured  by  many  of  the  turbulent  and  revolu- 
tionary governments  which  are  recognized  by  the  United 
SUtes.  it  may  be  truthfully  said  that  in  the  PhiUpptne 
Islands  a  far  more  sUble  government  exists.  Some  of  the 
spokesmen  of  the  present  administration  effect  to  believe 
that  the  promise  of  independence  when  a  "sUble  govern- 
ment "  existed  meant  that  there  should  be  not  only  po- 
Utical sUbilitj'  but  eoonimic  conditions  which  would  guar- 
antee and  insure  prosperity  and  unimpaired  poUtical  in- 
tegrity. Of  course,  no  one  can  read  in  the  promise  made 
any  such  int<;rpreUtion.  There  are  governments  In  the 
world  to-day  whose  integrity  and  poUtical  authority  are  Im- 
paired, if  not  threatened,  because  of  the  deplorable  eco- 
nomic conditions  prevailing.  No  one  wUl  predict  unbrcdcen 
and  imintemipted  continuity  upon  the  part  of  many  Eu- 
ropean and  South  American  Ooveniments.  There  are  many 
that  are  not  poUtically  sUble.  and  there  are  many  whose 
economic  conditions  threaten  poUtical  sUbUlty.  The  United 
States  did  not.  require  as  a  condition  precedent  to  Philip- 
pine Independence  economic  conditions  that  would  insure 
a  reasonable  degree  of  prosperity  or  that  the  government 
set  up  for  the  flUpinos  should  be  free  from  poUtical  unrest 
and  disturbances.  The  world  is  in  a  oondition  of  flux; 
nations  rise  and  fall,  and  the  future  will  record  poUtical 
and  economic  changes,  nations  overthrown,  nfttinnt^i  bound- 
aries changed,  and  the  foundations  of  nations  shaken. 
But,  'iix.  President,  utiUtarlan,  material,  and  economic  ques- 
tions, important  though  they  may  be,  are  not  the  most 
important.  Transcending  them  are  questions  of  right  and 
justice. 

The  PUipincis  are  not  of  our  race;  they  did  not  desire  to 
come  under  or  remain  under  the  fiag  of  this  RepubUc.  They 
realize  that  tiiere  can  never  be  that  homogeneity  that 
should  exist  among  people  Uvlng  under  the  same  flag;  they 
possess  a  culture  and  civilization  of  tholr  own;  they  desire 
to  set  up  a  government  of  their  own  choice;  they  covet 
what  our  fathers  coveted — the  right  to  govern  themselves. 
We  have  solemnly  promised  that  they  should  have  that 
right,  and,  as  I  have  sUted.  we  have  too  long  delayed  the 
execution  of  tiie  prtunise  made  to  them. 
The  Democratic  Party,  in  its  platform  in  1920.  declared: 
We  favor  th«  granting  of  Independence  without  unneoMnry 
delay  to  the  10,600.000  Inhabitants  of  the  Philippine  Islands. 

In  1924  I  was  a  delegate  to  the  Democratic  Nati<»ial  Con- 
vention and  had  the  honor  of  writing  the  plank  appearing 
tn  the  platform  entitled.  "PhlUppine  independence."  I 
beUeved  that  the  sUtement  made  by  President  Wilson  with 
respect  to  the  FlUpinos,  in  his  last  address  to  Congress, 
should  find  a  place  in  the  platform,  and  I  therefore  caused 
to  be  inserted  the  following: 

The  FUlplno  people  have  aocoeeded  tn  Titntntnlnt  a  stable 
goremment  and  have  thus  fxilflUed  the  only  oondition  laid  down 
by  Congress  as  a  prerequisite  to  the  granting  of  Independence. 
We  declare  that  tt  Is  now  o\jx  Uberty  and  our  duty  to  keep  onr 
promise  to  theso  people  by  granting  them  Immediately  the  In- 
dependence which  they  so  honorably  covet. 

In  1928  the  Democratic  Party  again  declared,  in  its  na- 
tional platform — 

The  PUlplno  people  have  succeeded  tn  maintaining  a  stable 
govemment  and  have  thus  fullUled  the  only  condition  laid  down 
by  the  Congress  as  a  prerequisite  to  the  granting  of  Independ- 
ence. We  declare  that  It  Is  now  our  duty  to  keep  our  promise 
to  these  people  by  granting  them  Immediately  the  Independence 
which  they  so  honorably  covet. 

Mr.  President,  the  Democratic  Party  has  spoken  In  no  im-  - 
certain  terms  upon  this  question.  It  has  declared  in  no 
vague  terms,  but  in  positive  terms,  that  the  FiUpino  people 
"  have  a  sUble  government,"  and  thus  have  fulfilled  the 
only  condition  laid  down  as  a  prerequisite  to  the  granting  of 
independence.  There  Is  nothing  said  about  "  economic  con- 
ditions "  or  the  posslblUty  of  difficulties  being  encountered 
after  they  have  obtained  Independence.  Even  this  Govern- 
ment, so  often  declared  to  be  the  richest  and  most  powerful 
government  in  the  world,  encounters  difficulties  and  prob- 
lems and  economic  conditions  that  have  to-day  brouglit  dis- 
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tR88  and  sorrow  to  minions  and  unemployment  to  more 
than  10.000.000  of  our  citizens-  Other  naUons  have  un- 
balanced budgets,  credit  impaired,  serious  condiUons  of  un- 
employment, and  the  integrity  and  stebillty  of  their  political 
structiires  menaced. 

Mr.  President,  I  have  but  a  few  moments  at  my  disposal 
and  shall  not  attempt  to  canvass  many  of  the  quesUons  in- 
volved and  the  arguments  that  have  been  presented  in  oppo- 
sition to  the  position  which  I  have  taken  for  years  that  the 
nipinos  were  of  right  entitled  to  their  independence  and 
that  the  duty  rested  upon  the  United  States  to  immediately 
grant  to  them  the  liberty  and  freedom  which  they  so  honor- 
ably covet-  I  regret  that  the  Committee  on  Insular  Affalra 
did  not  see  fit  to  report  the  measure  which  I  offered  and 
which  was  before  the  committee.  I  regret  that  I  am  com- 
pelled to  leave  the  city  for  a  few  days  and  probably  will  not 
be  here  when  a  nnal  vote  is  taken  on  the  Hawes-Cuttlng  bill 
or  the  subsUtute  offered  by  the  Senator  from  Michigan  [Mr. 
VaudenbergJ.  I  have,  however,  asked  the  Senator  from  New 
York  [Mr.  CopblandI  to  submit  as  a  substitute  for  either  bin 
that  may  receive  the  approval  of  the  Senate  the  measure 
which  I  have  offered  and  which  I  regret  to  say  was  not 
accepted  by  the  committee. 

I  have  briefly  referred  to  the  various  measures  which  I 
have  offered  from  time  to  time,  and  the  subsUtute  which 
I  shall  ask  to  be  presented  contains  sutetantially  the  same 
provisions  as  measures  which  I  oCcred  in  preceding 
Congresses. 

I  shall  not  take  the  time  of  the  Senate  to  analyze  the 
various  provisions  of  the  substitute,  but  shaD  content  myself 
by  sUting  that  under  its  provisions  the  people  of  the  Philip- 
pine  Islands  may  obtain  their  Independence  within  two 
years.     However,   there  is  some  flexibility  with  respect  to 
the  dates  when  elections  shall  be  held  and  various  steps 
taken  leading  up  to  the  adoption  of  the  constitution,  so  that 
a  maximum  period  of  approximately  four  years  might  elapse 
before  complete  Independence  was  obtained  if   desired   by 
the  Ptllplnos.    For  Instance,  the  first  section  of  the  substi- 
tute bill  authorizes  the  election  of  delegates  to  a  constitu- 
tional convention  which  shall  meet  at  such  time  as  the 
Philippine  Legislature  may  fix.  not  earlier  than  one  year, 
but  not  later  than  18  months  after  Congress  shall  have 
passed  the  necessary  measure  for  independence.     Section 
3  provides  that  on  a  date  fixed  by  the  Philippine  Legisla- 
ture  the   constitution   formed  by  the   convention  may   be 
submitted  for  the  ratification  or  rejection  within  a  very 
brief  period,  but  within  a  period  of  eight  months.    These 
flexible  provisions,  as  I  have  indicated,  are  not  indefinite 
nor  uncertain,  but  relate  to  various  preliminaries  or  inter- 
mediate steps  between  the  passage  of  the  measure  providing 
for  Independence  and  the  final  step  necessary  to  be  taken 
before  the  United  States  withdraws  its  sovereignty  over  the 
Philippine  Islands.     The  Filipino  people  themselves  under 
the  substitute  which  I  have  submitted  may,  as  I  have  Indi- 
cated, obtain  their  independence  at  the  end  of  two  years* 
time,  but  they  may  avail  themselves  of  a  longer  period  not 
exceeding  56  months. 

It  is  obvious  that  the  steps  necessary  to  be  taken  before 
the  Filipinos  can  organize  a  government  ready  to  function 
will  require  at  least  two  years.  In  my  opinion  the  Hawes- 
Cutting  bill  does  not  meet  the  promises  made  by  the  Demo- 
cratic Party  and  contains  elements  of  uiacertainty  that  will 
be  provocative  of  unrest  and  will  constitute  obstacles  to  a 
satisfactory.  Just,  and  final  settlement  of  this  vital  question- 
Mr.  President,  my  position  is  that  the  Filipinos  are  en- 
titled to  immediate  independence:  that  Is.  at  the  end  of  such 
necessary  period  as  will  enable  them  to  prepare  the  necssary 
machinery  required,  when  they  shall  assiune  the  position 
of  an  independent  state.  Tliere  should  not  be  an- 
nexed conditions  or  provisions  that  may  provoke  re- 
sentment, arouse  suspicion,  and  permit  the  introduction  of 
new  elements  of  an  uncertain  and  obstructive  character. 
I  think  to  postpone  independence  for  15  or  17  or  20  years 
will  not  be  satisfactory  to  the  Filipinos  and  win  permit  in 
that  long  span  of  time  the  development  of  new  Issues  which 
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wfll  be  urged  to  frustrate  the  granting  of  complete  Inde- 
pendence to  the  Filipinos.  During  this  long  period  oppor- 
tunities win  be  given  for  the  development  of  factions  the 
organization  of  reactionary  forces,  the  introducUon  of  iiddi- 
Uonal  American  capital  the  effect  of  which  might  be  the 
Interposition  of  obstacl'-  and  difficulties  which  would  delay 
or  indefinitely  postpone  ultimate  Independence.  Personally, 
I  have  opposed  the  policy  which  holds  the  Philippine  Islands 
as  a-  Territorial  possession  and  its  inhabitants  as  entitled  to 
enjoy  only  such  privileges  or  liberties  as  Congress  may  de- 
termine. I  do  not  accept  the  view  that  the  Philippine 
Islands  may  be  held  for  exploitation  by  American  capital, 
and  that  they  and  the  PiUpino  people  are  under  the  fiag. 
but  are  not  entiUed  to  the  privileges,  benefits,  rights,  and 
ImmunlUes  that  the  Constitution  guarantees  and  the  flag 
of  our  country  protects. 

The  Filipinos  should  be  within  the  Constitution  and  enjoy 
its  protection;  the  flag  should  have  the  same  meaning  to 
them  as  it  does  to  aU  Americans,  or  the  PUlplnos  should  be 
free  to  live  imder  a  government  of  their  own  choice.  I  am 
not  in  accord  with  the  provision  of  the  Hawes-Cuttlng  bin, 
which  authorizes  the  Filipinos  to  adopt  a  constitution  and 
which  denies  them  independence  for  a  period  of  15  to  17  or 
20  years,  and  In  the  meantime  impoees  upon  them  restric- 
tions not  borne  by  American  citizens.  Including  tariff  duties 
upon  commodities  which  they  produce  and  which  are  im- 
ported into  the  United  States.  I  am  not  in  accord  with  the 
view  that  the  Filipinos,  so  long  as  they  are  under  the  flag, 
may  be  denied  access  to  the  United  States;  neither  do  I 
approve  of  the  provisions  of  the  biU  which  theoretically 
give  autonomy  to  the  Filipinos,  but  impose  obligations 
and  responsiblUtles  upon  the  United  States  growing  out  of 
the  extraordinary  and  most  remarkable  relationship  which 
the  Hawes-Cuttlng  biU  creates. 

Mr.  President,  both  the  Hawes-Cuttlng  and  the  Vanden- 
berg  bills  contain  the  seeds  of  discord  and  trouble.  If  either 
were  to  become  law.  I  fear  sitxuitions  would  be  developed 
moet  unsatisfactory  to  the  Filipinos  and  imfortunate  to  the 
United  States.  I  believe  that  if  we  were  wise  we  would 
respect  the  aspirations  of  the  Filipinos;  we  would  heed  their 
pleas  for  independence;  we  would  give  them  opportunity 
within  the  next  two  or  three  years  to  form  a  constitution, 
set  up  a  government  meeting  their  demands  and  their  con- 
ditions, and  with  this  accomplished  we  should  then  with- 
draw the  sovereignty  of  the  United  States  and  with  greetings 
and  benedictions  foUow  them  as  they  launch  their  ship  of 
state  upon  the  great  sea  whose  broad  expanse  contains 
the  ships  of  many  nations  and  Is  oi)en  to  aU  peoples  of  the 

world. 

Mr.  President.  I  ask  permission  to  have  printed  as  a  part 
of  my  remarks  the  substitute  bill  to  which  I  have  referred. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.  | 

The  matter  referred  to  is  as  foHows: 

Amendment  (In  the  nature  of  a  substitute)  Intended  to  be 
proposed  by  Mr.  Kan  to  the  bUl  (H.  R.  7333)  to  enable  the  people 
ot  the  Philippine  Inlands  to  adopt  a  constitution  and  form  a 
government  for  the  PhUlpplne  Islands,  to  provide  for  the  Inde- 
pendence of  the  same,  and  for  other  ptirpoaes,  viz:  Strtlce  out  all 
after  the  enacting  clause  and  Insert  In  lieu  thereof  the  following: 

"  That  the  Philippine  Leglalature  la  hereby  authorized  to  pro- 
Tlda  for  the  election  of  delegates  to  a  constitutional  convention, 
which  shaU  meet  In  the  hall  of  the  house  of  representatives  in  tho 
capital  of  the  PhUlpplne  Islands  at  such  time  as  the  Philippine 
Leglalature  may  fix.  not  earlier  than  one  year  and  not  later  thsm 
18  months  after  the  enactment  of  this  act,  to  formulate  and  draft 
a  constitution  for  a  free  and  Independent  government  of  tho 
Philippine  Islands.  The  Philippine  Leglslat\ue  shall  provide  for 
the  necessary  expenses  of  such  convention. 

••  Swc.  2.  The  constitution  formulated  and  drafted  by  the  con- 
stitutional convention  shall,  either  as  a  part  thereof  br  in  an 
ordinance  appended  thereto,  provide  substantially  as  follows: 

"(1)  That  the  property  rlghU  of  the  United  States  In  the 
PhUlpplne  Islands  shaU  be  promptly  adjusted  and  settled,  and 
that  all  existing  property  rights  of  citizens  or  corpora-Ions  of 
the  United  States  shall  be  acknowledged,  respected,  and  safe- 
guarded to  the  same  extent  as  property  rights  of  cltlaent  of  tho 
PhUlpplne  Islands. 

••(2)  That  the  Philippine  Government  wm  seU  or  leaai«  to  th« 
United  States  lands  necessary  for  coaling  or  raral  stations  at 
oertain  specified  points  to  be  agreed  upon  wltb  the  President  of 
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the  United  States  wtthln  two  years  after  his  proclamation  i«cor- 
nlzlng  the  Independence  ot  the  Philippine  Islands. 

"(3)  That  the  officials  elected  pursuant  to  the  provisions  of 
this  act  for  the  Philippine  govemment  to  be  formed  under  the 
constltuUon  thereof  shaU  be  constitutional  offioers  of  said  gov- 
ernment and  qoallfled  to  function  In  aU  respects  as  If  elected 
directly  pTirsuant  to  the  provisions  of  the  constitution,  and  shall 
serve  their  full  terms  of  oflloe  as  prescribed  In  the  constitution. 

"(4)  That  the  debts  and  liabilities  of  the  Philippine  Islands  ito 
Provinces,  cities,  municipalities,  and  instrumentalities,  which  shall 
be  valid,  and  subsisting  at  the  time  of  the  approval  of  the  pro- 
posed constitution,  shall  be  assumed  by  the  government  estab- 
llahed  thereunder;  and  that  where  bonds  have  been  Issued  under 
authority  of  an  act  of  Congress  of  the  United  States  by  the 
PhUlM>lne  Islands  or  any  Province,  city,  or  municipality  therein 
thsPhillpplne  government  will  make  adequate  provision  for  the 
nsosssary  funds  for  the  payment  of  interest  and  principal  and 
stich  obligations  shall  be  a  first  Uen  on  the  taxes  collected  In  the 
Philippine  Islands. 

"(5)  That  by  way  of  further  aamirance  the  government  of  the 
Philippine  Islands  will  embody  the  foregoing  provisions  (except 
paragraph  3)  m  a  permanent  treaty  with  the  United  States. 

•■  Sec  8.  If  a  constitution  Is  formed  in  compliance  with  the  pro- 
visions of  this  act.  the  said  consUtuUon  shall  be  submitted  to 
the  people  of  the  Philippine  Islands  for  their  ratification  or  rejec- 
tion, at  an  election  to  be  held  wtthln  eifcht  months  after  the 
completion  of  the  constitution,  on  a  date  fixed  by  the  PhUlpplne 
I^glslatiire.  at  which  elecUon  the  qualified  voters  of  the  Philip- 
pine Islands  shall  have  an  opportunity  to  vote  directly  for  or 
•gainst  the  proposed  constltuUon.  or  for  or  against  any  propoel- 
Uon  separately  submitted.  Such  election  shall  be  held  In  such 
manner  as  may  be  prescribed  by  the  PhiUpplne  Leglalattire  to 
which  the  retiim  of  the  election  shall  be  made.  The  Philippine 
legislature  sh&U  by  law  provide  for  the  canvassing  of  the  return 
and  If  a  majority  of  the  votes  cast  on  that  question  shall  be  for 
the  constitution,  shall  certify  the  result  to  the  Governor  General 
of  the  PhUlpplne  lalands.  together  with  a  statement  of  the  votes 
cast  thereon,  and  upon  separate  propositions,  and  a  copy  ot  said 
constitution,  propositions,  and  ordinances. 

"Sxc.  4.  The  Governor  General  of  the  Philippine  Islands  ■>t«ii 
uithin  six  months  after  the  receipt  of  such  certification,  issue  a 
proclamation  for  the  election  of  the  officials  provided  for  in  the 
constitution,  such  election  to  take  place  not  earUer  than  six 
months  nor  later  than  eight  months  from  the  date  of  the  procla- 
mation of  the  Governor  General  The  election  of  such  offlclAls 
shall  be  held  In  such  manner  as  may  be  prescribed  by  the  PhUlo- 
plne  LegisJatxire. 

•'  Sec.  6.  The  returns  of  the  election  of  the  officials  for  the  Inde- 
pendent government  of  the  Philippine  Islands  shall  be  certified 
by  the  Governor  Oeneral  of  the  Philippine  Islands  to  the  President 
of  the  United  Stotee.  who  shaU.  within  four  months  after  the 
receipt  of  such  certification,  issue  a  proclamation  reciting  the 
facts  of  the  formation  of  the  constitution  for  the  Philippine 
Islands  and  the  election  of  the  officials  provided  for  In  such  con- 
stitution as  hereinbefore  provided,  announcing  the  results  of  such 
election,  and  designating  a  time,  not  earlier  than  six  months  and 
not  later  than  one  year  after  the  date  of  the  issuance  of  such 
proclamation,  when  the  government  of  the  Philippine  Islands 
wiU  be  turned  over  to  the  duly  elected  officers,  and  such  officers 
will  begin  to  fimctlon  under  the  constitution.  At  the  time  deslg- 
naled  in  such  proclamation  the  President  of  the  United  States 
■Ihall  withdraw  and  surrender  aU  rights  of  possession,  supervision. 
Jurisdiction,  control,  or  sovereignty  then  existing  and  exercised  by 
the  United  States  In  and  over  the  Territory  and  people  of  the 
PhUlpplne  Islands,  and.  on  behalf  of  the  United  States  shaU 
recognize  the  independence  of  the  Philippine  Islands  as  a  sepa- 
rate and  Eelf -governing  nation  and  acknowledge  the  authority  and 
control  over  the  same  of  the  government  instituted  by  the  people 
thereof,  except  that  the  President  shall  reserve  to  the  United 
States  stKh  lands  and  rights  and  prlvUegss  appurtenant  thereto 
as  may  at  the  time  of  the  transfer  be  poaaaassd  by  the  United 
States  as  naval  bases  or  coaling  stations. 

"Sxc.  6.  Upon  the  proclamation  and  recognition  of  the  Inde- 
p^^ence  of  the  Philippine  Islands  under  their  constitution,  the 
FtesMent  shall  notify  the  governments  with  which  the  United 
8*»tes  is  In  diplomatic  correspondence  thereof  and  invite  said 
Lri^*'ite~"^'*    ^   «««'iAze    the    Uxdependence    of    the   Philippine 

TRrASTTEY    AND    POST    OmCK    APPSOPRIATIONS 

Mr.  ODDIE.  Mr.  President,  before  making  a  motion  to 
adjourn.  I  desire  to  state  that  the  principal  controversial 
Items  in  the  Treasury  and  Post  Office  Departments  appro- 
priation bill  have  been  discussed  frequently  on  the  floor  of 
the  Senate  during  the  last  few  montlw,  I  think,  are  well 
understood  and  can  be  settled  without  imdue  debate.  Tlie 
committee  has  labored  hard  for  weeks  on  this  bilL  As  I 
have  already  stated,  over  1.250  pages  of  date  have  been 
collected  by  the  committee  and  published  In  Its  reports. 
After  the  Senate  meets  on  Monday  when  it  takes  up  this 
bill.  I  shall  ask  that  it  remain  in  session  Monday  evening 
until  the  bill  is  completed.    This  will  be  necessary  in  order 
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that  the  bill  can  be  finally  passed  before  the  end  of  the 
fiscal  year  on  June  30. 

Now.  Mr.  President,  In  pursuance  of  the  previous  unani- 
mous-consent agreement.  I  move  that  the  Senate  adjourn 
untU  n  o'clock  on  Monday. 

The  VICE  PRESIDENT.  The  quesUon  Is  on  the  motion 
of  the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  (at  S  o'clock  and  42 
minutes  p.  m.)  the  Senate,  under  the  order  previously 
entered,  adjourned  untU  Monday,  June  27,  1932,  at  11 
o'clock  a.  m. 


SENATE 

Monday,  June  27,  1932 

The  Senate  met  at  11  o'clock  a.  m. 

Rev.  Frederick  Brown  Harris.  D.  D..  LL.  D..  minister  of  the 
Foundry  Methodist  Episcopal  Church  of  the  city  of  Wash 
ington.  offered  the  following  prayer: 

Our  Father  God,  frail  children  of  earth's  fleeting  scenes, 
we  lift  lame  hands  of  prayer  to  Thee,  who  art  from  ever- 
lasting to  everlasting.  The  present,  persistent  and  pressing, 
so  often  dims  the  vision  splendid  and  robs  us  of  the  far 
look.  From  the  grinding  daily  schediiles  which  drain  our 
strength  and  e^nmesh  our  hearts  and  minds  we  would  for 
this  moment  gaze  up  and  out  and  away  to  the  eternal  prin- 
ciples which  give  worth  and  meaning  to  all  that  we  do  or 
say  here.  We  would  lean  our  weariness,  our  weakness,  our 
ignorance  against  the  moral  pillars  of  the  universe  which 
were  there  before  we  entered  this  mortal  scene  and  which 
will  remain  when  we  have  played  our  brief  moment  upon 
the  changing  stage  of  life. 

Help  us  to  toil  In  these  fields  of  time  in  the  sense  of  the 
eternal.  Sober  us  by  a  revealing  glimpse  of  the  crimson 
paths  down  which  the  benedictions  which  erown  our  days 
have  reached  us.  Steady  us  with  the  expectant  gaze  of  the 
cloud  of  wltne.-3ses  which  these  historic  halls  recall  Purge 
our  hearts  of  unworthy  entanglements  and  shabby  motives 
which  may  mar  and  blot  the  future's  broadening  way.  Save 
us  from  discouragement  and  cynicism  by  the  radiant  faith 
that  the  way  of  the  Republic  ts  down  no  fatal  slope  but  up 
to  simnier  heights  and  wider  vistas  of  an  illumined  freedom 
which  shall  yet  flame  as  a  beacon  of  hope  for  the  whole 
world.  Thou  who  through  storm  and  night  art  still  guiding 
and  guarding,  to  Thee  aloud  we  cry,  "  Qod  save  the  state." 
In  His  name  we  ask  it.    Amen. 

ZHK  JOUKHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  legislative  day  of  Friday  last,  when,  on  re- 
quest of  Mr.  Moses  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Jotnnal  was  approved. 

CALL  or   THK   BOLL 

Mr.  VANDENBERO.    Mr.  President.  I  suggest  the  absence 

of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rdlL 
The  legislative  clerk  called  the  roll,  azul  the  following 

Senators  answered  to  their  names: 

Dais 

Davis 

Dickinson 

Fletcher 


Ashurst 

Austin 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulow 

Capper 

Carey 

Coolidge 

Copeland 

Costlgan 


Ftazler 
George 

Ooldsborougb 

Hale 

Hastings 

Hatfield 

Rawes 

Hayden 

Hebert 

Johnson 

Kean 

Kendrlck 


Keyes 

La  FoUette 

McGUl 

UcNary 

Metcalf 


Norbeck 

Norrts 

Nye 

Oddle 

Patterson 

Plttooan 

Reed 

Hoblnson.  Ark. 

Robinson.  Ind. 

Sbeppard 


Shlpstead 

Shortrlds* 

Smoot 

Stelwer 

StephMis 

Thomas.  Idaho 

Thomas,  Okla. 

Townsend 

nmmmeU 

Vandenberg 

Wacner 

Waloott 

Watson 

WhUs 


Couzens 

Mr.  ODDIE.    I  wish  to  announce  that  the  Senator  from 
Washington   [Mr.  Jonbs]  and  the  Senator  from  T.ftii<Ktar^ 
[Mr.  Broussard]  are  detained  in  the  Committee  oc  Appro- 
,  priatioDg. 


^  v»tmi  Jlll.llr' 


»      T\  t-^ r^ r\r»  T\        C«T7«XT  A  T*!? 
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•nie  VICE  PRESIDENT.    8ixty-two  Senators  have  an- 

gwered  to  their  names.    A  quorum  Is  present.    Under  ^ 

unanimous-consent  agreement  the  Senate  wiU  proceed  to  the 

conslderaUon  of  unobjected  bills  on  the  calendar  under  Rule 

vni  and  the  clerk  will  state  the  first  bill  for  consideration, 

beginnlnt  at  the  point  reached  the  last  time  the  calendar 

was  called. 

CAXi  or  vrrmAws  mt  the  distmct 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it 

Mr.  COPELAND.    Will  it  be  proper  for  me  to  introduce  a 

resolution  that  it  may  be  printed  and  lie  on  the  table? 

The  VICE  PRESIDENT.   That  may  be  done  by  unanimous 

consent.  _ 

Mr  COPELAND.  Biay  I  ask  the  Senator  from  Oregon 
[Mr.  McNary]  if  he  objects?  I  want  to  introduce  the  reso- 
lution and  have  it  printed  and  Ue  over  untU  it  can  be  con- 
sidered. Would  the  Senator  resist  that  request?  The  reso- 
lution relates  to  the  care  of  veterans  in  the  District. 

Mr.  McNARY.  Is  it  the  desire  of  the  Senator  simply  to 
offer  it  and  not  to  discuss  it? 

Mr.  COPELAND.    That  is  all. 

BIT.  McNARY.     I  have  no  objection. 

Mr.  COPELAND.  I  submit  the  resolution  and  ask  that 
it  may  be  printed  and  lie  on  the  table. 

There  being  no  objection,  the  resolution  (8.  Res.  253) 
was  ordered  to  be  printed  and  to  lie  on  the  table,  as 
follows: 

Whereas  the  health  and  welfare  of  the  Dtatrict  of  Columbia 
and  lU  permanent  and  transient  InhabltanU  ar«  menaced  by 
existing  conditions:    Be   It 

Resolved.  TtxAt  It  la  the  sense  of  tne  Senate  that  the  sum  or 
ilOOOOO  be  appropriated  and  placed  at  the  disposal  of  the  Ck>m- 
mia^ners  of  Health  and  Police  of  the  District  of  Columbia 
and  expended  with  the  approval  of  the  President  of  the  United 
States.  This  fund  may  be  used  for  the  benefit  of  transient  vet- 
erans to  return  them  to  their  homes  or  to  care  for  theut  here 
tempcrarUy.  ♦" 

rirS  OF  COMPTHOLLll  or  THX  CXJRRKfCT 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
first  bill  on  the  calendar  imder  the  order. 

The  bill  (S.4851)  to  amend  section  5202.  United  States 
Revised  Statutes,  as  amended  (U.S.C.  title  12,  ch.  2.  sec. 
82),  and  for  other  purposes,  was  announced  as  first  in 
order,  and  the  Senate  proceeded  to  its  consideration. 

Mr,  ROBINSON  of  Arkansas.  Mr.  President,  this  ap- 
pears to  be  an  important  bill,  and  I  should  like  to  ask 
the  Senator  from  Connecticut  [Mr.  Walcott]  to  make  a 
brief  explanation  of  its  provisions. 

Mr.  WALCOTT.  Mr.  President,  there  are  two  sections 
in  the  bill  that  are  quite  distinct  from  each  other. 

The  first  section  has  to  do  with  the  loans  of  member 
banks  from  the  National  Credit  Corporation.  I  have  taken 
this  matter  up  with  the  Comptroller  of  the  Currency  and 
Treasury  Department  this  morning.  The  comptroller  is 
entirely  willing  to  set  aside  the  first  provision  of  the  bill  and 
to  have  the  bill  amended  by  striking  out  the  first  section 
and  leaving  section  2,  which  is  quite  simple,  and  it  seems 
to  me  quite  proper.  It  provides  that  the  comptroller 
shall  l>e  allowed  to  make  the  usual  charges  for  trust  busi- 
ness with  member  banks.  The  trust  business,  it  seems, 
has  increased  at  a  very  great  rate  during  the  last  two 
years,  and  the  comptroller's  office  is  not  being  adequately 
compensated.  The  Treasury  Department  desires  authority 
to  charge  the  usual  fees  on  account  of  this  additional  busi- 
ness and  the  extra  work  entailed  on  his  office. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator if  the  bill  as  he  desires  it  passed  relates  only  to  fees 
that  may  be  charged  for  bank  examinations? 

Mr.  WALCOTT.  Yes;  but  I  am  going  to  more,  BCr. 
President,  that  the  bill  be  amended  by  striking  out  the  first 
part  of  the  measure  down  to  section  2.  simply  retaining  the 
enacting  clause  and  making  section  2  the  body  of  the  bill, 
giving  the  comptroller  the  authority  to  charge  the  necessary 
fees  for  this  additional  trust  business. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Connecticut  will  be  stated. 
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The  Cmtr  Clxmc.    On  page  1  it  is  proposed  to  strike  out 

from  line  3  to  line  11,  inclusive,  as  foUows: 

That  aectlon  6202.  United  SUtea  Revised  SUtutes  aa  amended 
(U.  S.  C.  tlUe  12.  ch.  3.  sec.  83).  be  amended  by  addlnjj  thereto 
a  new  naraKraph  to  read  as  follows:  ^.     ^     ,.  . 

"  Ninth.  LlabUltlee  Incurred  dlrecUy  or  Indirectly  by  lorrowlng 
individually  or  In  aasoclatlon  with  other  banks  from  The  Natonal 
Credit  Corporation,'  a  DeUware  corporation,  or  National  Credit 
Corporation.-  a  New  York  banking  corporation,  or  from  »n  asso- 
cUtJon  of  banks  which  In  turn  borrow  from  auch  dealgn.ited  cor- 
porations." 

So  as  to  make  the  bill  read: 

That  section  6240.  United  States  Revised  Statutes,  as  amen(%!d 
(U.  8.  C,  title  12.  ch.  3.  sees.  481.  482.  483.  484.  486).  be  amended 
by  adding  thereto  a  new  paragraph  reading: 

"In  addition  to  the  expense  of  examination  to  be  aaseaaed  By 
the  Comptroller  of  the  Cxurrency  as  heretofore  provided.  aU  na- 
tional banks  exercising  fiduciary  powers  under  the  provisions  of 
section  11  (k)  of  the  Federal  reserve  act,  as  amended  (U.  8.  C, 
title  12.  ch.  3,  sec.  248  (k)).  and  aU  banks  or  tnist  ccmpaalea 
exercising  fiduciary  powers  In  the  District  of  Columbia  shall  be 
asaessed  by  the  ComptroUer  of  the  currency  for  the  examinations 
of  auch  fiduciary  jwwers.  a  fee  In  proportion  to  the  amount  of 
individual  trust  assets  under  administration  and  the  total  bonds 
and  ^or  notes  outstanding  under  corporate  bond  and/or  note  Issues 
for  which  the  banks  or  trust  companies  are  acting  as  trustees  upon 
the  dates  of  examination  of  the  various  banks  or  trust  companies." 

Mr.  FLETCHER.    Mr.  President,  the  biU  as  introduced^ 
had  the  approval  of  the  Comptroller  and  the  Secretary  of 
the  Treasury.    I  can  see  no  possible  objection  to  the  amend- 
ment: but  I  thought  the  bill  as  reported  had  the  approval 
of  the  Treasury  Department. 

Mr.  WALCOTT.  That  is  correct.  It  did  have  the  ap- 
proval of  the  Comptroller  of  the  Currency;  it  was  his  bill; 
but  inasmuch  as  the  first  section  involves  the  National  Credit 
Corporation  and  inasmuch  as  tliat  has  been  rather  a  dis- 
puted and  controversial  point,  the  comptroller  is  willing  to 
waive  the  first  part  of  the  bilL  However,  the  second  provi- 
sion is  quite  important,  involving  revenue  to  the  Treasury 
for  work  that  it  does. 

Mr.  FLETCHER.  I  quite  agree  to  that.  I  have  no  objec- 
tion to  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Conn«icticut. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BRn>GE  ACROSS  KAST  BSAKCH   OF  NIAGARA  RIVER 

The  bill  (S.  4830)  granting  the  consent  of  Congress  to  the 
Niagara  Frontier  Bridge  Commission,  its  successors  and  as- 
signs, to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  east  branch  of  the  Niagara  River  at  or  near  the  city  of 
Niagara  Falls,  N.  Y.,  was  announced  as  next  In  order. 

Mr.  VANDENBERO.  Mr.  President.  Order  of  Business 
934.  being  House  bill  12078,  is  identical  with  the  bill  tlie  title 
of  which  has  been  stated.  I  ask  unanimous  consent  that  the 
House  bill  be  substituted  for  the  Senate  bill,  and  later  I 
shall  ask  that  the  Senate  bill  may  be  indefinitely  postfwned. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  12078)  granting  the  consent  of  Congress 
to  the  Niagara  Frontier  Bridge  Commission,  its  successors 
and  assigns,  to  construct,  maintain,  and  operate  a  toU  bridge 
across  the  east  branch  of  the  Niagara  River  at  or  near  the 
city  of  Niagara  FaUs.  N.  Y..  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  authorized  by  act  of  Congress 
approved  June  17,  1930,  to  be  buUt  by  the  Niagara  Frontier  Bridge 
Commission,  a  State  commission  created  by  act  of  the  Legislature 
of  the  Bute  of  New  York,  chapter  694  of  the  Laws  of  1929.  acroa* 
the  east  branch  of  the  Niagara  River,  from  the  city  of  Niagara 
Palls,  in  the  county  of  Niagara  and  State  of  New  York,  at  a  point 
east  of  Evershed  Avenue,  In  said  city  of  Niagara  Palls,  to  Grand 
IslazKl,  In  the  county  of  Erie  and  State  of  New  York,  are  hereby 
extended  two  and  five  years,  resptectlvely.  from  June  17.  1932. 

8k.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  VICE  PRESIDENT.  Without  objection.  Senate  blU 
4830  will  be  indefinitely  postponed. 


KXCITTSIOW    Airo    KXPTTLSTOH    OF    AUKW    COtOtXTttrSTS 

The  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expulsion  of  alien  communists  was  announced  as  next  in 
order. 

Mr.  LA  POLLETTE.    Over. 

The  VICE  PRESIDENT.    The  bm  wiU  be  passed  over. 

Mr.  TRAMMELL  subsequently  said:  Mr.  President,  did 
some  Senator  object  to  the  consideration  of  House  bin 
12044? 

The  VICE  PRESIDENT.  The  Senator  from  Wiaconain 
[Mr.  La  PollbtteI  objected  to  Its  consideration. 

Mr.  TRAMMELL.  I  had  very  much  hoped  that  that  bill 
might  be  considered.  It  is  a  very  important  bill  and  has 
already  passed  the  House  of  Representatives.  If  we  do  not 
have  another  caU  of  the  calendar,  the  bill  can  not  be  passed 
at  this  session. 

ErHABILITATIOK   OF   PBRSOWS   DISABLED   IN   DtPUSTET 

•nie  bill  (H,  R.  4743)  to  amend  an  act  entitled  "An  act 
to  provide  for  the  promotion  o*  vocational  rehabllitaticm  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  employment."  approved  June  2,  1920.  as  amended, 
was  announced  as  next  in  order. 

Mr.  BRATTON.  Mr.  President,  may  we  have  an  explana- 
tion of  this  measure? 

Mr.  COPELAND.  Mr.  President,  this  is  to  continue  the 
appropriation  for  vocational  rehabilitation  in  the  various 
States.  The  reason  we  are  asking  for  action  now  is  that 
it  is  necessary  for  various  State  legislatoires  to  take  acUon: 
so  that  by  having  early  notice  they  will  know  of  the  inten- 
tion of  Congress,  and  we  shall  be  able  to  encourage  this 
very  desirable  work  which  has  been  imdef  way  for  some 
time. 

This  bill  has  passed  the  other  House,  where  it  was  known 
as  the  Bankhead  bUl.  I  hope  the  Senator  from  New  Mexico 
win  permit  it  to  pass. 

Mr.  BRATTON.  I  think  we  shaU  be  compelled  to  curtaU 
appropriations  for  vocational  education. 

Mr.  COPELAND.  It  is  essential  that  the  bill  should  be 
passed  in  order  that  the  States  may  know  the  policy  of 
Congress  and  whether  appropriations  for  this  work  will  be 
continued. 

The  VICE  PRESIDENT.  The  bill  wiH  be  passed  over  on 
objection  of  the  Senator  from  Utah. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  New 
Mexico  does  not  object  to  the  consideration  of  the  bill,  and 
I  hope  the  Senator  from  Utah  will  not  object. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah  in- 
sist on  his  objection? 

Mr.  SMOOT.    I  ask  that  the  bill  may  go  over. 

Mr.  LA  POLLETTE.  Is  there  any  possibility  of  per- 
suading the  Senator  from  Utah  to  allow  us  to  consider  this 
bill? 

Mr.  SMOOT.  I  have  had  an  opportimity  to  read  only  a 
portion  of  the  report,  and  I  should  like  to  obtain  further  in- 
formation regarding  it. 

Mr.  LA  POLLh'l'lE.  Not  to  pass  the  bill  means  the  wreck- 
ing of  work  that  has  been  going  on  to  rehabilitate  those 
who  are  incapacitated.  Extensive  hearings  were  held  by 
the  committee,  and  unless  action  is  obtained  at  this  session 
it  means  the  States  will  not  lie  in  a  position  to  go  forward 
with  this  work.  I  am  sure  the  Senator  from  Utah  is  con- 
cerned with  the  humanitarian  aspects  of  tliis  problem. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin srleld  to  the  Senator  from  Michigan? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  COUZENS.  Mr.  President,  this  matter  has  been  con- 
troverted for  quite  a  long  time.  The  Committee  on  Educa- 
tion and  Labor  held  extensive  hearings  on  the  bilL  The 
measure  has  also  received  the  consideration  of  the  White 
House,  and  it  agreed  to  an  extension  of  this  service  for 
a  period  of  years.  Even  when  there  was  being  considered  a 
consolidation  of  various  bureaus,  boards,  and  commissions, 
the  President  issued  a  public  statement  in  which  he  ex- 
pressed the  view  that  this  work  should  continue.  There  are 
many  State  agencies  which  are  now  actively  engaged  in  this 
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t  work.  Certainly  the  bin  should  be  approved,  and  I  hope  the 
Senator  from  Utah  wiU  withdraw  his  objection 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah  In- 
sist upon  his  objection? 

Mr.  SMOOT.  Mr.  President.  I  want  the  bin  to  go  over 
to-day.  as  I  desire  to  secure  some  information  other  than 
that  which  is  contained  in  the  report. 

Mr.  DAVIS.  Mr.  President,  wIU  not  the  Senator  withhold 
his  objection? 

Mr.  SMOOT.  I  wlU  withhold  it  if  the  Senator 
to  speak  on  the  biU,  but  I  am  going  to  object  to  Its 
to-day. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  point  is 
that  in  all  probability  another  opportunity  may  not  arise 
to  consider  this  measure  at  this  session,  and  the  objection 
win  accomplish  its  defeat. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Utah 
knows  all  about  this  bill:  the  Senator  has  been  familiar  with 
the  discussions  of  the  question  involved  for  many  years.  He 
knows  the  purpose  of  the  bilL  It  simply  provides  an  ex- 
tension of  the  same  law  which  we  have  had  for  a  great 
number  of  years.  I  am  unable  to  see  the  purpose  of  the 
Senator  in  trying  to  defeat  the  proposed  legislation  for  this 
term,  because  the  Senator  knows  in  all  probability  that  we 
WiU  not  have  another  opporttmity  to  consider  it  again  at 
this  session. 

Mr.  SMOOT.  I  do  not  think  so;  I  think  we  are  going 
to  have  an  opportunity.  I  wiU  say  to  the  Senator. 

Mr.  COUZENS.  If  the  Senator  desires  to  study  the  mat- 
ter, why  does  he  not  let  the  bill  go  th*ugh  and  then  file 
a  motion  to  reconsider,  as  I  did  in  the  ca^  of  a  bill  in  which 
he  was  interested  some  days  ago?  I  «d  not  insist  upon 
holding  it  up  in  order  that  one  Senator  might  make  a 
study  of  its  provisions.  The  Senator  can  do  the  same.  If 
we  pass  this  bill  and  he  does  not  like  it  after  he  has  looked 
into  it,  he  can  file  a  motion  to  reconsider. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  COUZENS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  understand  the  bin  In- 
corporates no  new  provisions;  it  merely  carries  forward  the 
work  that  is  being  done  under  existing  law. 

Mr.  COUZENS.  That  is  correct.  There  arc  many  State 
agencies  that  are  rehabilitating  persons  who  have  been 
crippled  in  industry.  While  we  are  spending  hundreds  of 
millions  of  dollars  to  maintain  an  Army  and  a  Navy  and 
economic  biu^aus  and  the  Farm  Board,  there  seems  to  be  a 
disposition  here  to  cut  off  a  very  minor  amotmt  which  wiU 
result  in  crippling  the  rehabilitation  of  persons  who  have 
been  injured  in  industry.   It  is  unjustifiable  and  uncalled  for. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Michigan  yield  further? 

Mr.  COUZENS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  appears  that  already 
50,000  persons  have  been  rehabilitated  and  rendered  self- 
supporting  and  that  25.000  are  now  being  served.  It  would 
be  tragic  to  discontinue  this  service,  particularly  under 
present  conditions. 

Mr.  SMOOT.  Mr.  President,  I  have  no  desire  whatever 
to  interfere  with  the  biU.  I  have  not  had  an  opportimity 
to  read  in  fuU  the  report.  I  should  like  to  know  how  much 
money  is  involved.  The  report  does  not  show  anything 
about  that,  so  far  as  I  can  see. 

Mr.  COUZENS.  The  bin  Is  very  short.  It  proposes  to 
extend  over  a  number  of  years,  until  1937,  the  provisions 
of  the  act  now  in  existence  and  which  has  been  in  opera- 
tion for  many,  many  years.  There  is  no  new  principle 
involved;  It  Is  merely  a  continuation  of  an  iMi"i^^T  i^ypro- 
priation  over  a  period  of  years. 

Mr.  ROBINSON  of  Arkansas.    It  carries  a  million  dollars 
a  year  for  four  years. 
Mr.  SMOOT.    It  carries  $4,000,000? 
Mr.  ROBINSON  of  Arkansas.    It  carries  $1,000,000  a  year 
for  four  years. 
Mr.  SMOOT.    I  have  no  objection  if  there  Is  a  Umitation. 
Mr.  COUZENS.    Thert  is  a  limitation  to  I83T. 
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Mr.  8MOOT.    If  there  were  no  llmiUtion.  then  I  would 

object. 

Mr.  COUZENS.    As  I  have  said,  there  Is  a  limitation. 

Mr.  SMOOT.  Then,  if  there  is  a  limitation.  I  withdraw 
my  objection. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  with- 
draws his  objection. 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  a  tWrd  reading,  read  the  third  time,  and  passed, 
aa  follows: 

Be  U  enmeted,  etc,  Th*t  the  flret  eectlon  of  the  act  entitled  "An 
act  to  provide  for  the  promotion  of  vocational  rehabilitation  of 
persons  disabled  In  Industry  or  otherwise  and  their  return  to  civil 
employment."  approved  June  2.  1920.  as  amended   (U.  8.  C,  Utle 

29.  sees.  31  and  32),  Is  hereby  amended  to  read  as  follows: 

••  That  In  order  to  provide  for  the  promotion  of  vocational  re- 
habilitation of  persons  disabled  In  Industry-  or  otherwise  and  their 
placement  In  employment,  there  Is  hereby  authorlaed  to  be  ap- 
propriated for  the  use  of  the  States,  subject  to  the  provUlons  of 
this  act,  for  the  flscal  year  ending  June  SO,  1934.  the  sum  of 
$1,000,000:  for  the  fiscal  year  ending  June  SO.  1936.  the  sum  of 
•1  000  000;  for  the  flscal  year  ending  June  30,  1936.  the  sum  of 
II  OOoiooO:  and  for  the  flscal  year  ending  June  SO,  1937,  the  sum 
of  $1, 000.000.  Said  auma  shall  be  allotted  to  the  SUtes  In  the  pro- 
portion which  their  populations  bear  to  the  total  population  In 
the  United  States,  not  Including  Territories,  outlying  possessions, 
and  the  District  of  Coltimbla.  according  to  the  last  preceding 
United  States  census:  Provided,  That  the  allotments  of  funds  to 
any  State  shall  not  be  less  than  a  minimum  of  $10,000  for  any 
fiscal  year:  Provided  further.  That  such  portions  of  the  sums 
allotted  that  will  not  be  used  In  any  flscal  year  may  be  allotted  In 
that  year  proportionately  to  the  States  which  are  prepared  through 
available  State  funds  to  use  the  additional  Federal  fimds.  And 
there  Is  hereby  authorized  to  be  appropriated  for  each  of  the  flscal 
yean  ending  June  30.  1934.  June  30.  1935.  June  30.  1936.  and  June 

30.  1937.  the  s\im  of  $97,000,  or  so  much  thereof  as  may  be  needed, 
which  shall  be  used  for  the  purpose  of  providing  the  minimum 
allotments  to  the  Sutes  provided  for  In  this  section. 

"All  money  expended  under  the  provisions  of  this  act  from  ap- 
propriations authorized  by  section  1  shall  be  upon  the  condition 
(1)  that  for  each  dollar  of  Federal  money  expended  there  shall  be 
expended  In  the  State  under  the  supervision  and  control  of  the 
State  board  at  least  an  equal  amount  for  the  same  purpose:  Pro- 
vided, That  no  portion  of  the  appropriations  authorized  by  this 
act  shall  be  used  by  any  institution  for  handicapped  persona  ex- 
cept for  vocational  rehabilitation  of  such  Individuals  entitled  to 
the  benefits  of  this  act  as  shall  b«  determined  by  the  Federal 
t>oard:  (2)  that  the  State  board  shall  annually  submit  to  the  Fed- 
eral board  for  approval  plans  showing  (a)  the  plan  of  administra- 
tion and  supervision  of  the  work;  (b)  the  qualifications  of  direc- 
tors, supervisors,  and  other  employees;  and  (c)  the  policies  and 
methods  of  carrying  on  the  work;  (3)  that  the  State  board  shall 
make  an  annual  rep>ort  to  the  Federal  board  on  or  before  Septem- 
ber 1  of  aach  year  on  the  work  done  in  the  State  and  on  the  re- 
ceipts and  expenditures  of  money  under  the  provisions  of  this  act; 
(4)  that  no  portion  of  any  money  authorized  to  be  appropriated 
by  this  act  for  the  benefit  of  the  States  shall  be  applied,  directly 
or  Indirectly,  to  the  purchase,  preservation,  erection,  or  repair  of 
any  building  or  buildings  or  equipment,  or  for  the  purchase  or 
rental  of  any  lands;  (5)  that  all  vocational  rehabilitation  service 
given  under  the  supervision  and  control  of  the  State  board  shall 
be  available,  under  such  rules  and  regulations  as  the  Federal  board 
shall  prescribe,  to  any  civil  employes  of  the  United  States  dis- 
abled while  In  the  performance  of  hla  duty." 

Sac.  2.  Section  S  of  such  act  of  June  2,  1920,  as  amended 
(U.  8.  C.  title  29,  sec.  S4),  la  amended  to  read  as  follows: 

"flic.  3.  That  in  order  to  secure  the  benefits  of  the  appropria- 
tions authorized  by  section  1  any  State  shall,  through  the  le^sla- 
tlve  authority  thereof,  (1)  accept  the  provisions  of  this  act;  (2) 
empower  and  direct  the  board  designated  or  created  as  the  State 
bOM^  for  vocational  education  to  cooperate  in  the  administration 
of  the  provisions  of  the  vocational  education  act,  approved  Febru- 
ary 23,  1917  (U.  S.  C,  title  20,  ch.  2).  to  cooperate  as  herein  pro- 
vided with  the  Federal  Board  for  Vocational  Education  in  the 
administration  of  the  provisions  of  this  act;  (3)  in  those  States 
where  a  State  workmen's  compensation  board,  or  other  State  board, 
department,  or  agency  exists,  charged  with  the  administration  of 
the  State  workmen's  compensation  or  liability  laws,  the  legisla- 
ture shall  provide  that  a  plan  of  cooperation  be  formulated  be- 
tween such  State  board,  department,  or  agency  and  the  State 
board  charged  with  the  administration  of  this  act,  such  plan  to  be 
effective  when  approved  by  the  governor  of  the  State;  (4)  provide 
for  the  supervision  and  support  of  the  program  of  vocational  re- 
habilitation to  be  provided  by  the  State  board  in  carrying  out  the 
provisions  of  this  act;  (6)  appoint  as  custodian  for  said  appro- 
priations its  State  treasurer,  who  shall  receive  and  provide  for  the 
proper  custody  and  disbursement  of -all  money  paid  to  the  State 
frooa  said  appropriations:  Pr^vidM,  That  any  State  which,  prior  to 
June  30.  1933.  has  accepted  and  otherwise  complied  with  the  pro- 
visions of  the  act  of  June  2.  1920,  as  amended  June  5,  1924.  as 
amended  June  9.  1930,  shall  be  deemed  to  have  accepted  and  com- 
piled with  the  provisions  of  this  amendment  to  said  act." 

Sec.  3.  Section  9  of  such  act  of  June  2, 1920,  as  amended  (U.  S.  C. 
titto  29.  sec.  34).  is  amended  to  read  as  follows: 

"Sac.  6.  That  the  Secretary  of  the  Treasury,  upon  the  certifica- 
tion ot  tha  Psdsral  board  aa  prorUtod  In  this  act.  ahaU  pay  in 
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equal  semiannual  payments,  on  the  Ist  day  of  July  and  January 
of  each  year,  to  the  custodian  of  each  State  appointed  as  herein 
provided  the  moneys  to  which  It  Is  entitled  under  the  provisions 
of  this  act.  The  money  so  received  by  the  custodian  for  any 
State  shall  be  paid  out  on  the  requisition  of  the  State  board  as 
reimbursement  for  services  already  rendered  or  expenditures 
already  incurred  and  approved  by  said  State  board.  The  Federal 
Board  for  Vocational  Education  shall  make  an  annual  report  to 
the  Congre«  on  or  before  December  1  on  the  administration  of 
this  act  and  shall  include  In  such  report  the  reports  made  by 
the  State  boards  on  the  administration  of  this  act  by  each  State 
and  the  expenditure  of  the  money  allotted  to  each  State." 

Sac.  4.  SccUon  6  of  such  act  of  June  2.  1920.  as  amended 
(U.  S.  C.  title  29.  sec.  39).  is  amended  as  follows: 

"  Ssc.  8.  That  there  Is  hereby  authorized  to  be  appropriated  to 
the  Federal  Board  for  Vocational  Education  the  sum  of  $80,000 
annually  for  a  period  of  four  years,  commencing  July  1.  1933,  for 
the  purpose  of  making  studies,  investigations,  and  reports  regard- 
ing the  vocatlonia  rehabUltaUon  of  disabled  persons  and  their 
placements  in  suitable  or  gainful  occupations,  and  for  the  f.d- 
mlnlstratlve  expenses  of  said  board  incident  to  performing  the 
duties  imposed  by  this  act.  including  salaries  of  such  assistants, 
experts,  clerks,  and  other  employees.  In  the  District  of  Columbia 
or  elsewhere,  as  the  board  may  deem  necessary,  actual  traveling 
and  other  necessary  expenses  incurred  by  the  menxbers  of  the 
board  and  by  Its  employees,  under  Its  orders,  including  attend- 
ance at  meetings  of  educational  association.^  and  other  organl?a- 
tlons,  rent  and  equipment  of  ofBces  In  the  District  of  Columbia 
and  elsewhere,  purchase  of  books  of  reference,  law  bocks,  and 
periodicals,  stationery,  typewriters  and  exchange  thereof,  miscel- 
laneous supplies,  postage  on  foreign  mall,  printing  and  binding  to 
be  done  at  the  Oovemment  Printing  Office,  and  all  other  necessary 


expenses." 

Sac.  6.  This  act 


shaU  take  effect  on  July  1.  1933. 


CnfCltAL  PULASKI'S  KZICOIIIAL  DAT 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(S.  J.  Res.  101)  directing  the  President  of  the  United  States 
of  America  to  proclaim  October  11  of  each  year  General 
Pulaski's  Memorial  Day  for  the  observance  and  commemo- 
ration of  the  death  of  Brig.  Gen.  Caslmir  Pulaski,  which  had 
been  reported  from  the  Committee  on  the  Judiciary  with  an 
amendment,  on  page  2,  line  6,  after  the  word  "  on,"  to  strike 
out  "October  11  of  each  year"  and  Insert  "October  11. 
1932,'*  so  as  to  make  the  joint  resolution  read: 

Resolved,  etc..  That  the  President  of  the  United  States  is  author- 
ized and  directed  to  issue  a  proclamation  calling  upon  olDclals  of 
the  Government  to  display  the  flag  of  the  United  States  on  all 
governmental  buildings  on  October  11.  1832,  and  inviting  the 
people  of  the  United  States  to  observe  the  day  in  schools  and 
churches,  or  other  sviltable  places,  with  appropriate  ceremonies  of 
the  death  of  Oen.  Casimlr  PulaskL 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

The  title  was  amended  so  as  to  read:  "A  Joint  resolution 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11.  1932.  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimlr  Pulaski." 

BOISK  NATIONAL  FOUST 

The  Senate  proceeded  to  consider  the  bill  (8.  4497)  to  add 
certain  lands  to  the  Boise  National  Forest,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Sui*vey3 
with  an  amendment,  on  page  1,  line  3,  after  the  enacting 
clause,  to  strike  out  "  That  the  following-described  land.s  are 
hereby  added  to  the  Boise  National  Forest,  Idaho,  and  made 
subject  to  aU  laws  applicable  to  national  forests  "  and  insert 
"  That,  subject  to  any  valid  existing  claim  or  entry,  and  to 
any  withdrawals  heretofore  made,  all  lands  of  the  United 
States  within  the  areas  hereinafter  described  be,  and  the 
same  are  hereby,  added  to  and  made  parts  of  the  Boise 
National  Forest.  Idaho,  to  be  hereafter  administered  under 
the  laws  and  regulations  relating  to  the  national  forests;  and 
the  provisions  of  the  act  approved  March  20,  1922  (42  Stat. 
465) ,  as  amended,  are  hereby  extended  and  made  applicable 
to  all  other  lands  within  said  described  areas,"  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That,  subject  to  any  valid  existing  claL-n  or 
entry,  and  to  any  withdrawals  heretofore  made,  all  lands  of  the 
United  SUtee  within  the  areas  hereinafter  described  be,  and  the 
same  are  hereby,  added  to  and  mode  parts  of  the  Boise  National 
Forest.  Idaho,  to  be  hereafter  administered  under  the  laws  and 
regulations  relating  to  the  national  forests;  and  the  provi*:o  is  of 
the  act  approved  Inarch  20.  1922  (42  SUt.  46«).  as  amended,  are 
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hereby  extended  and  made  applicable  to  all  other  lands  within  said 
described  afreaa: 

Sections  26  and  26;  east  half  section  27;  east  half  section  94;  and 
section  35;  township  8  north,  range  5  east.  Boise  meridian. 

Sections  1  and  2;  sections  11  to  14.  inclusive;  sections  23  to  27. 
inclusive:  and  aaettons  84  to  8«.  inclusive;  township  7  north,  range 
8  east.  Bolae  meridian.  ^^ 

Sections  1.  2.  and  S;  sections  0  and  7;  sections  10  to  18.  indualve: 
and  sections  15  to  38,  inclusive:  township  7  north,  ranse  4  east. 
Boise  meridian. 

Sections  1  and  2:  sections  4  to  28.  inclusive;  and  sections  30  to 
88.  inclusive;  township  7  north,  range  6  east,  Bolae  meridian. 

Sections  1  to  3.  Inclusive;  sections  10  to  15,  inclusive:  sections  22 
to  27,  Inclusive;  and  sections  34  to  36,  inclusive;  township  6  north, 
range  3  east.  Boise  meridian. 

Sections  1  to  36.  inclusive,  township  6  north,  range  4  east,  Boise 
meridian. 

Sections  I  to  21.  inclusive;  sections  24  and  25:  and  sections  28  to 
36.  inclusive:  township  6  north,  range  5  east.  Boise  meridian. 

Sections  1  to  36.  inclusive,  township  6  north,  range  6  east  Boise 
meridian. 

Sections  1  and  2;  sections  11  to  14.  Inclusive;  sections  23  to  28, 
Inclusive;  and  sections  86  and  88;  township  6  north,  range  2  east, 
Boise  meridian. 

Beetle  ns  1  to  86.  inclusive,  township  6  north,  range  8  east 
Boise  meridian. 

Sections  1  to  86,  Inclusive,  township  5  north,  range  4  east. 
Boise  meridian. 

Sections  1  to  ^6.  inclusive,  township  5  north,  range  5  east, 
Boise  meridian. 

Sections  1  to  8,  Inclaslve:  sections  8  to  17,  Inclusive:  sections 
21  to  27,  inclusive:  and  sections  35  and  86,  township  4  north, 
range  3  east.  Boise  meridian. 

Sections  1  to  88.  incliislve,  township  4  north,  range  4  east, 
Boise  meridian. 

Sections  1.  2.  11.  and  12,  township  8  north,  range  8  east.  Boise 
meridian. 

Sections  1  to  18.  incltislve:  and  northwest  quarter  of  section 
14;  township  3  north,  range  4  east,  Boise  meridian:  not  hereto- 
fore included  within  the  Boise  National  Forest,  Idaho;  aU  ranges 
east,  Boise  meridian. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LANDS    IN    CIEAT    SMOKT    MOUKTAINS    NAHGNAL    PARK 

The  Senate  proceeded  to  consider  the  bill  (S.  4522)  to 
authorize  the  conveyance  to  the  State  of  Tennessee  of  cer- 
tain land  deeded  to  the  United  States  for  the  Great  Smoky 
Mountains  National  Park  and  not  needed  therefor,  which 
had  been  reported  from  the  Committee  on  Public  Lands 
and  Surveys  with  an  amendment,  on  page  2,  line  3,  after 
the  word  "  therefor,"  to  Insert  the  following  proviso: 

Pryvided.  That  the  proceeds  of  the  sale  of  said  land  by  the 
State  of  Tenne.<uee  shaU  be  applied  to  the  purebase  of  other 
desirable  and  unacqxiired  land  within  the  park  boundaries  In 
Tennessee,  or.  If  deemed  more  advantageous,  may  be  exchanged 
for  such  imacqtiired  lands  within  the  park  area. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  is  hereby,  authorized.  In  hla  discretion,  to  convey  to  the  State 
of  Teiuiessee  by  the  execution  of  appropriate  deeds  on  behalf  of 
the  United  States  approximately  272.9  acres  of  land  in  Happy 
Valley  and  approximately  2,795.2  acres  of  land  adjoining  the  north 
park  boundary  of  the  Great  Smoky  Mountains  National  Park,  said 
lands  having  been  heretofore  deeded  to  the  United  States  by  said 
State  for  park  purposes  and  now  being  found  unnecessary  there- 
for: Provided.  That  the  proceeds  of  the  sale  of  said  land  by  the 
State  of  Tennessee  shall  be  applied  to  the  purchase  of  other  de- 
sirable and  imacqulred  land  within  the  park  boundaries  In  Ten- 
nessee, or.  if  deemed  more  advantageous,  may  be  exchanged  for 
such  unacquired  lands  within  the  park  area. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TRAHSrai  or  LANVS  TO  TH»  CTTT  OF  COEUl  D'ALENE,  IDAHO 

The  bill  (H-  R.  1133)  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene,  in  the  coimty  of  Kootenai,  In  the  State  of  Idaho, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.  That  the  United  States  relinquish  unto  the 
city  of  Coeur  d'Alene.  in  the  county  of  Kootenai.  In  the  State  of 
Idaho,  all  of  Its  right,  claim,  or  title  to  or  the  possession  of  aU  that 
part  of  the  Port  Sherman  Military  Reserve  (now  abandoned)  in 
section  14,  township  50  north,  range  4  west,  Boise  meridian,  de- 
scribed as  follows:  Commencing  at  the  southeast  corner  of  the 
Port  Sherman  Military  Reserve  (now  abandoned)  in  section  14, 
township  60  north,  range  4  west,  Boise  meridian;  thence  running 
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northwesUB-ly  to  a  direct  line,  making  a  northweeterty  Included 

n7f2f!S7^-,'*'*^-°'*  "*  •^^^  '•**  "^o™  o'  »««  to  the  bound- 
!^J^V?t?i  *?*■  *®,  *"'*  *^  °^  "*«*  'ort  Sherman  Mmtary  Re- 
serve and  the  true  place  of  beginning;  thence  northerly  along  said 

m.li^.Jlf2  .?li  1/^1.°'°"  JJf  ^"«  to  a  point  distant  100  feet 
meastned  at  right  angles  southwe«terty  from  the  center  line  of  the 
mato  track  of  the  Spokane,  Coeur  d'Alene  &  Palouse  Railway  Co.- 
^1^  f^Vf**.^^'  ^  ""*  ^^^^  "^  running  southeasterly  a  dls^ 
SSS.?  }Z;^  T*:  ^^*°**  "«^«  ^^*  8*''  ^  "i«  rt«^t  and  mnnlng 
westerly  304  1  feet  more  or  less  to  the  true  place  of  beginning; 

IdShT^  *****  ™°"  "  ^**'  ""^te  In  Kootenai  County, 

SUSPENSION  OP  ACKZACX  RENTAL 

The  Senate  proceeded  to  consider  the  bill  (S.  4509)  to 
amend  the  act  approved  February  25,  1920,  entitled  "An  act 
to  promote  the  mining  of  coal,  phosphate,  oa  oil  shale,  gas. 
and  sodium  on  the  public  domain,"  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys  with 
amendments,  on  page  1,  line  6,  before  the  word  "  amended." 
to  insert  the  word  "  further,"  and.  on  page  2,  Une  7,  after 
the  word  "  thereto,"  to  insert  the  following  proviso: 

Provided.  That  nothing  In  this  act  shaU  be  construed  as  affect- 
ing existing  leases  within  the  borders  of  the  naval  petroleum  re- 
serves and  naval  oU-shale  reserves. 

So  as  to  make  the  blQ  read: 

Be  it  enacted,  etc..  That  the  act  approved  February  25.  1920 
(41  Stat.  L.  437),  entitled  "An  act  to  promote  the  mining  of  coaL 
phosphate,  oil.  oU  shale,  gas,  and  sodium  on  the  public  domain - 
be,  and  the  same  U  hereby,  further  amended  by  aadlns  thereto 
the  following  section: 

"Src.  39.  In  the  event  the  Secretary  of  the  Interior.  In  the 
Interest  of  conservation,  shall  direct  or  shaU  assent  to  the  sxu- 
penslon  of  operations  and  production  of  coal.  oU,  and/or  gas  under 
any  lease  granted  under  the  terms  of  this  act,  any  payment  of 
acreage  rental  prescribed  by  such  lease  likewise  shall  be  suspended 
during  such  period  of  suspension  of  operations  and  production: 
and  the  term  of  such  lease  shall  be  extended  by  adding  any  such 
suspension  period  thereto:  Provided,  That  nothing  in  this  act 
shall  be  construed  as  affecting  existing  leases  within  the  borders 
of  the  naval  petroleimi  reserves  and  naval  oU-shale  reserves." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Hie  title  was  amended  so  as  to  read:  "A  bill  to  further 
amend  the  act  approved  February  25,  1920.  entitled  *An 
act  to  promote  the  mining  of  coal,  phoepbalg.  oil.  oU  shale, 
gas.  and  sodium  on  the  public  domain.'  "      •;  '  ^ 

EXTEKSIOW  OF  SODmM-PS0SPECTIM<^^RiaT8 

The  Senate  proceeded  kkxgpslsler  iU^bill  (S.  4710)  to 
amend  the  act  approved  February  25,  1920,  entitled  "An  act 
to  promote  the  minin^-^coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public^domain,"  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys,  with 
amendments,  on  page  1,  line  6,  after  the  word  "  domain," 
to  insert  "as  amended  by  the  act  approved  December  11, 
1928  (45  Stat.  L.  1019) ;  hi  line  8.  after  the  word  "  section," 
to  strike  out  the  "  13  "  and  insert  "  23  ":  and  on  page  2. 
line  2.  after  the  word  "  may."  to  insert  "  in  his  discretion." 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  act  approved  February  25.  1920  (41 
Stat.  L.  431:  U.  S.  C,  title  31,  sec.  181  et  seq.),  enUUed  "An  act 
to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas.  an<i 
sodium  on  the  pubUc  domain,"  as  amended  by  the  act  approved 
December  11,  1928  (45  Stat.  L.  1019),  Is  hereby  amended  by  adding 
the  foUowing  provision  to  section  23  thereof: 

"Any  prospecting  permit  for  discovery  of  sodium  Issued  under 
this  act  may  In  his  discretion  be  extended  by  the  Secretary  of  the 
Interior  for  a  period  not  exceeding  two  years,  upon  a  showing 
of  satisfactory  cause." 

The  amendments  were  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  amend  the 
act  approved  February  25. 1920,  as  amended,  entitled  'An  act 
to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public  domain.' " 


TRAKSPER  op  LAKDS  to  ALBUQUERQUE,  H. 

The  Senate  proceeded  to  consider  the  bill  (S.  4818)  to 
authorize  the  transfer  of  certain  lands  in  Bemahllo  County, 
N.  Mez^  to  the  city  of  Albuquerque,  N.  Mer,,  which  had  been 
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reported  from  the  Committee  on  PubUc  Lands  and  Surveys, 
with  an  amendment,  on  page  2.  line  15,  before  the  word 
-  boimdary."  to  insert  the  word  "  western."  so  as  to  make 
the  bill  read: 

Ba  it  enacted,  etc..  That  the  Admlnlatrator  of  Veterans'  Affair* 
be.  and  he  U  hereby,  authorized  and  directed  to  transfer  to  the 
city  of  Albuquerque,  BemalUlo  County.  State  of  New  Mexico.  aU 
the  right,  title,  and  Interest  of  the  United  States  in  and  to  certain 
lands  in  Bernalillo  County.  N.  Mex.  (being  a  strip  of  land  30  feet 
wide  on  the  east,  south,  and  west  boundaries  of  the  Veterana  Ad- 
ministration hospital  reservation  at  Albuquerque),  described  as 
follows:  ^        ^ 

Beginning  at  a  point  located  on  the  western  boundary  of  sec- 
Uon  S«,  township  10  north,  range  3  east.  New  Mexico  principal 
meridian,  said  point  being  approximately  138.35  feet  south  of  the 
northwest  comer  of  said  section  36;  thence  In  an  easterly  direc- 
tion along  a  line  harlng  a  bearing  of  south  69*  8'  and  63"  east 
to  a  point  located  on  the  southern  boundary  line  of  Rldgecrecrt 
Drive  Kxtended.  said  point  being  30  feet  east  of  the  western  bound- 
ary of  section  36;  thence  south  along  a  line  parallel  to  the  western 
boundary  of  section  36  and  having  a  bearing  of  south  0*  12'  and 
M"  west  a  distance  of  approximately  5.115.84  feet  to  a  point  80 
feet  east  of  the  western  boundary  and  30  feet  north  of  the  south- 
ern boundary  of  said  section  36;  thence  east  sUong  a  line  parallel 
to  the  southern  boundary  of  section  36  and  having  a  bearing  of 
south  89*  51'  and  54"  east  a  distance  of  approximately  5.245.11 
feet  to  a  point  which  is  located  30  feet  north  of  the  southern 
boundary  and  30  feet  west  of  the  eastern  boundary  of  said  sec- 
tion 36:  thence  north  along  a  line  parallel  to  the  eastern  bound- 
ary of  section  36  and  having  a  bearing  of  north  0°  23'  and  25" 
west  a  distance  of  approximately  8,149.95  feet  to  a  point  which  is 
located  on  tlM  southern  boundary  of  Rldgecrest  Drive:  thence 
easterly  along  the  said  boundary  having  a  bearing  south  69°  8'  and 
63"  east  a  distiince  of  approximately  32.19  feet  to  a  point  which 
Is  located  on  the  eastern  boundary  of  section  f;6;  thence  south 
along  the  east  boundary  of  section  36  to  the  southeast  corner  of 
said  section;  thence  west  along  the  southern  boundary  of  section 
36  to  the  southwest  corner  of  said  section;  thence  north  along  the 
west  boundary  of  section  36  to  the  point  of  beginning. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SALT  UVnt  VALLKY  WATKR  ITSKKS'  A8SOCXATI01V,  ARIZONA 

The  bin  (S.  4735)  to  authorize  the  acceptance  of  relin- 
quishments by  the  State  of  Arizona  and  the  city  of  Tempe, 
Ariz.,  to  certain  tracts  of  lands  granted  by  the  act  of  April 
7,  1930.  and  to  direct  the  Secretary  of  the  Interior  to  Issue 
patent  to  said  tracts  to  the  Salt  River  Valley  Water  Users' 
Association  was  considered  by  the  Senate,  and  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  hereby  is.  authorized  to  accept  a  relinquishment  filed  by  the 
8Ut«  of  Arisona  for  the  east  half  northeast  quarter  southwest 
quarter  section  0.  township  l  north,  range  4  east.  Olla  and  Bait 
River  meridian,  and  a  relinquishment  filed  by  the  city  of  Tempe. 
Arl«..  for  all  that  part  of  the  north  half  southeast  quarter  section 
9.  township  1  north,  range  4  east,  Qlla  and  Salt  River  meridian. 
Arizona,  south  and  west  of  a  line  parallel  to  and  250  feet  distant 
from  the  center  lines  of  the  Phoenlx-Temp»e  paved  highway  and 
Washington  Boulevard,  being  more  particularly  described  by  metes 
and  bounds,  as  follows,  to  wit: 

Beginning  at  a  point  on  the  north  boundary  of  the  south  half 
south  half  of  said  section  9,  distant  595  feet  west  of  the  middle 
point  of  the  east  boundary  of  the  southeast  quarter  of  said  sec- 
tion 9  and  250  feet  distant  from  the  center  line  of  the  before- 
mentioned  Phoenlx-Tempe  Highway,  measured  at  right  angles 
thereto;  thence  in  a  northwesterly  direction,  parallel  to  the  center 
line  of  said  highway,  as  follows: 

North  41'  5'  west.  115  feet;  thence  along  a  curve  to  the 
left  having  a  radius  of  1.072.8  feet,  a  distance  of  291.5  feet;  thence 
north  66*  39*  west,  861.8  feet  to  a  point  250  feet  distant  from 
the  center  line  of  said  Washington  Boulevard,  measured  at  right 
angles  thereto;  thence  parallel  to  the  center  line  of  said  Wash- 
ington Boulevard,  north  66*  39'  west.  1.038.2  feet;  thence  along 
a  curve  to  the  left  having  a  radius  of  1.660.08  feet,  a  distance 
of  620  feet,  more  or  leas,  to  a  point  at  Intersection  with  north  and 
Kouth  center  line;  thence  south  along  said  center  line  1.260  feet. 
more  or  len.  to  a  point  at  Intersection  with  the  east  and  west 
center  line  of  the  southeast  quarter  of  said  section  9;  thence  east 
alqpg  said  center  line  2.046  feet,  more  or  less,  to  the  point  of 
beginning,  containing  34  acres,  more  or  less;  excepting  the  east 
tmt  MVtMMl  quarter  of  the  southeast  quarter  of  said  section  9. 


n 


raOtK  the  conditions  therein  preecrlbed  to  the  State  of 
Arlaoaa  and  the  city  of  Tempe.  respectively,  by  the  act  of  AprU 
7.  1980  (46  Stat.  142).  containing  in  all  a  total  of  54  acres,  more 
or  leea. 

Sk.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
directed,  upon  acceptance  of  the  relinquishments  aforesaid  and 
subject  to  any  valid  adverse  claim,  upon  the  pa%-ment  of  tU6 
vv  acre  therefor  by  the  Salt  River  VaUey  Water  Users  Association, 
to  issue  a  patent  to  said  asaociation  for  maintenance  and  opera- 


tion purposes  for  the  land  deacrlbed  to  aectloa  1  of  this  ac*: 
ProvUted,  That  there  shall  be  reserved  to  the  United  States  aU 
oil.  ooal.  or  other  mineral  deposits  found  at  any  time  In  the  lands 
and  the  right  to  prospect  for.  mine,  and  remove  the  same  under 
svich  rules  and  regtUations  as  the  Secretary  of  the  Interior  maf 
prescribe. 

Mr.  HAYDEN.  Mr.  President,  I  offer  an  amendment  to 
correct  an  error  in  the  description. 

The  VICE  PRESIDENT.    The  amendment  will  be  statKiL 

The  CHUtr  Clerk.  On  page  3.  lines  12  and  13.  it  is  pro- 
posed to  strike  out  the  words  "  excepting  the  east  half  north- 
east quarter  of  the  southeast  quarter  of  said  section  9." 

Mr.  HAYDEN.  I  may  explain  that  the  metes  and  bounds 
of  the  description  do  not  include  that  20  acres  of  land;  but 
practically  the  same  description  is  included  on  page  1,  lines 
5  and  6.  of  the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AXT   TUKAUt 

The  bin  (H.  R.  7308)  for  the  relief  of  Amy  Turner  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  h« 
Is  hereby,  authorized  and  directed  to  issue  a  patent  to  Amy  Tlimer, 
formerly  Amy  Byrnes,  for  the  lands  embraced  In  her  stock-nOslng 
homestead  entry.  Billings  028219,  upon  fulfillment  of  the  uilial 
requirements  but  without  reference  to  her  second  marriage  cr  tiM 
time  of  Its  consummation. 

AGHBS  C.  KXDn 

The  bill  (H.  R.  9004)  for  the  relief  of  Agnes  C.  Reder  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
is  hereby,  authorized  and  directed  to  issue  a  patent  to  Agnes  C. 
Reder  for  lands  embraced  In  her  enlarged  homestead  entry,  Bill- 
ings 029518,  and  her  stock-raising  homestead  entry,  Billings  029641. 
upon  fulflllment  of  the  usual  requirements  but  without  reftirenoe 
to  the  limlUtions  of  the  act  of  Augtust  30.  1890  (26  SUt.  391). 

WILLIAM   ALEXAKDES   KETS 

The  bill  (H.  R.  2707)  for  the  relief  of  William  Alexander 
Keys  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  of  the 
United  States  is  authorized  and  directed  to  pay  to  WUllam  Alex- 
ander Keys,  of  Brockway,  Pa.,  the  nxan  of  (845  in  repafiMBt  at 
purchase  money  paid  by  him  on  a  portion  of  mineral  eaalbrj  OM4SS. 
Los  Angeles,  Calif.,  receipt  No.  2983484.  and  which  repayment  Is 
authorized  by  the  provisions  of  the  act  of  March  26.  1908  (36  Stat. 
48).  as  amended  by  the  act  of  December  11.  1919  (41  Stat.  866). 
and  was  recommended  by  the  Commissioner  of  the  General  Land 
Office,  approved  by  the  Secretary  of  the  Interior,  and  dlsaUowed  by 
the  Comptroller  General  of  the  United  States. 

JACOB    LANDRY 

The  bill  (H.  R.  2418)  concerning  the  claim  of  Jacob 
Landry  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  all  the  right.  Utle.  and  Interest  cf  the 
United  States  in  and  to  section  33.  township  10  south,  range  2 
east.  St.  Helena  meridian.  Ascension  Parish.  La.,  containing  '.;32.75 
acres,  as  shown  on  a  plat  of  survey  made  by  August  P.  Fheps. 
deputy  surveyor,  approved  on  April  14.  1851.  by  R.  W.  Boyd,  sur- 
veyor general  for  the  district  of  Louisiana,  and  segregated  thjreon 
as  the  claim  of  Jacob  Landry,  be  and  the  same  are  herebj,  re- 
leased, relinquished,  and  conflrmed  by  the  United  States  to  the 
equitable  owners  of  the  equitable  title  thereto  and  to  their  respec- 
tive heirs  and  assigns  forever,  as  fully  and  completely.  In  every 
respect  whatever,  as  could  be  done  by  patents  Issued  according  to 
law:  Provided.  That  this  act  shall  amount  only  to  a  relinquish- 
ment of  any  title  that  the  United  States  has,  or  Is  supposed  to 
have,  m  and  to  any  of  said  landn.  and  shall  not  be  constru«l  to 
abridge.  Impair,  Injure,  prejudice,  or  divert  In  any  manner  any 
valid  right,  title,  or  Interest  of  any  person  or  body  oorporate  what- 
ever: the  true  Intent  of  this  act  being  to  concede  T^n^^  abaadon 
aU  right.  tlUe,  and  interest  of  the  United  States  to  those  persona, 
estates,  firms,  or  corporations  who  would  be  the  equitable  ovmen 
of  said  lands,  by  reasons  of  long  continuous  poMetsion  under  color 
of  title  with  claim  of  ownership,  or  otherwise,  under  the  la^vs  of 
Louisiana,  Including  the  laws  of  prescription  and  Umltatioa.  in 
the  absence  of  tbe  said  Interest.  Utle,  and  estate  of  the  Ualted 
States. 
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CUITKAL  PACHTC  SAIL  WAT  CO.  AND  OTHXRS 
The  bill  (H.  R.  406)  to  validate  a  certain  conveyance  here- 
tofore made  by  Central  Pacmc  Railway  Co.,  a  corporaUon. 
and  its  lessee.  Southern  Pacific  Co.,  a  corporation,  to  Pacific 
SUtes  Box  k  Basket  Co.,  a  corporaUon.  involving  certain 
portions  of  right  of  way  in  the  vicinity  of  the  town  of  Florin, 
county  of  Sacramento,  State  of  California,  acquired  by  the 
Central  Pacific  RaUway  Co.  under  the  act  of  Congress  ap- 
proved July  1.  1882  (12  Stat.  L.  489) .  as  amended  by  the  act 
of  Congress  approved  July  2.  1884  (13  SUt.  L.  356) ,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  conveyance  In  the  form  of  a  quit- 
claim deed  executed  by  Central  Pacmc  RaUway  Co..  a  corporaUon 
and  its  leasee.  Southern  Pacific  Co..  a  corporation,  as  grantors,  to 
the  Pacific  States  Box  &  Basket  Co..  a  corporation,  as  grantee, 
under  date  of  October  20.  1930,  and  recorded  In  the  office  of  the 
county  recorder  of  Sacramento  County,  Calif.,  on  the  3d  day  of 
November.  1930.  In  book  .  No.  821.  page  380.  official  records 
of  aald  county.  Involving  certain  lands  or  interests  therein  in  the 
vicinity  of  the  town  of  Florin,  county  of  Sacramento,  State  of 
California,  and  forming  a  part  of  the  right  of  way  of  said  Central 
Pacific  RaUway  Co.  granted  by  the  Government  of  the  United 
States  of  America  by  an  act  of  Congress  approved  July  1,  1862, 
entitled  "An  act  to  aid  in  the  construction  of  a  railroad  and  tele- 
graph line  from  the  Missouri  River  to  the  Pacific  Ocean  and  to 
secure  to  the  Government  the  use  of  the  same  for  postal,  mlll- 
tary,  and  other  purposes"  (12  Stat.  L.  489).  and  by  said  act  as 
amended  by  the  act  of  Congress  approved  JvUy  2.  1864.  entitled 
•An  act  to  amend  an  act  enUUed  An  act  to  aid  in  the  con- 
struction of  a  railroad  and  telegraph  line  from  the  Missouri 
River  to  the  Pacific  Ocean,  and  to  secure  to  the  Government  the 
use  of  the  same  for  {xistal.  military,  and  other  purposes,'  approved 
July  1,  1862"  (13  Stat.  L.  366),  is  hereby  legalized,  validated,  and 
confirmed  with  the  same  force  and  effect  as  If  the  land  Involved 
therein  had  been  held  at  the  time  of  such  conveyance  by  the 
above-named  grantors  making  the  same  under  absolute  fee-simple 
title:  Provided.  That  such  legalization,  validation,  and  confirma- 
tion shall  not  diminish  said  right  of  way  to  a  width  less  than 
60  feet  on  either  side  of  the  center  of  the  main  track  or  tracks  of 
said  Central  Pacific  RaUway  Co.  as  now  established:  Provided 
further.  That  nothing  herein  contained  is  intended  or  shaU  be 
construed  to  legalize,  validate,  or  confirm  any  rights,  titles,  or 
intwe^s  baaed  upon  or  arising  out  of  adverse  possession,  pre- 
aertptlon.  or  abandonment,  and  not  conflrmed  by  conveyance 
heretofore  made  by  Central  Pacific  Railway  Co.  and  Its  lessee. 
Southern  Pacific  Co.:  And  provided  further.  That  there  shaU  be 
reserved  to  the  United  States  all  oU.  coal,  or  other  minerals  In 
the  land,  and  the  right  to  prospect  for,  mine,  and  remove  the  same 
under  such  rules  and  regulations  as  the  Secretary  of  the  Interior 
may  prescribe. 

ITATimALIZATIOIf    OP    WOMXN    BORN   IN   HAWAII 

The  bill  (H.  R.  10829)  relating  to  the  naturalization  of 
certain  women  bom  in  Hawaii  was  considered,  ordered  to  a 
third  reading,  Had  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purposes  of  subdivision  (b)  of 
section  3  of  the  act  entitled  "An  act  relative  to  the  naturalization 
and  citizenship  ol  married  women."  approved  Septemt>er  22.  1922. 
as  amended,  a  woman  bom  in  Hawaii  prior  to  June  14.  1900. 
shall,  if  residing  in  the  United  States  on  the  Late  of  enactment 
of  this  act.  be  considered  to  have  been  a  citizen  of  the  United 
SUtes  at  blrtli. 

DKPAKTtntS   or   AUXNS   F>OM   TOT    UWITKD   STATSS 

The  bill  (H.  R.  7793)  to  secure  the  departure  of  certain 
aliens  from  the  United  States  was  considered  by  the  Senate, 
and  was  read,  as  foUows: 

Be  it  enacted,  etc..  That  section  16  of  the  immigration  act  of 
1924  be  amended  to  read  as  follows: 

"  The  admission  to  the  United  States  of  an  alien  excepted  from 
the  class  of  immigrants  by  clause  (1)  (except  a  Government 
ortcial  and  his  family).  (2).  (3).  (4).  (5).  or  (6)  of  section  8. 
or  declared  to  be  a  nonquota  Immigrant  by  subdivision  (e)  at 
section  4,  shall  be  for  such  time  as  may  be  by  regulations  pre- 
scribed, and  under  such  conditions  as  may  be  by  regulations 
prescribed  (including,  when  deemed  necessary  for  the  classes  men- 
tioned in  cUuse  (2),  (3).  (4),  or  (6)  of  section  3  and  subdivision 
(e)  of  section  4.  the  giving  of  bond  with  sufflcient  surety,  in 
such  siun  and  containing  such  conditions  as  may  be  by  regula- 
tions prescribed)  to  insure  that,  at  the  explraUon  of  such  time 
or  upon  failure  to  maintain  the  status  under  which  admitted,  he 
wiU  depart  from  the  United  States." 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Pennsylvania  [Mr.  Rkxd]  to  give  us  a  brief  expla- 
nation of  this  bill? 

Mr.  REED.  Mr.  President,  the  bill  is  intended  to  tighten 
up  the  immigration  law  in  two  necessary  respecta. 


First,  it  has  been  found  that  a  very  considerable  number, 
several  thousand,  of  persons  have  been  brcHight  to  this  coun- 
try as  servants  of  foreign  ambassadors  and  ministers  and 
have  been  discharged  here  by  their  employers.  Their  entry 
into  the  United  States  was  perfectly  legal,  but  their  re- 
maining here  is  Illegal,  because  their  diplomaUc  status  Is 
ended.  This  bill  Is  to  enable  regulations  to  be  made  by  the 
Secretary  of  Labor  which  will  provide  for  the  repatriaticm 
of  those  people.  They  have  no  right  to  stay  here  when  their 
status  as  servants  of  embassies  ceases;  and  yet,  under  the 
present  system,  we  have  no  method  of  getting  them  out  or 
calling  for  reports  from  them. 

The  second  thing  that  the  bill  does  is  to  take  care  of  the 
sroung  people  who  come  here  as  students  in  American  col- 
leges and  schools.  They  are  admitted  as  nonquota  immi- 
grants, but  it  is  a  standing  difficulty  that  the  Immigration 
Bureau  has  to  get  them  to  go  home  again  when  they  have 
graduated  from  their  colleges;  and  we  have  to  go  through  a 
lot  of  expensive  deportation  proceedings  to  get  them  to  go 
back.  Under  this  bill,  the  Commissioner  of  immigration 
would  have  authority  to  require  the  flUng  of  a  bond  by  the 
incoming  students  to  insure  that  they  do  go  back  without 
deportation  proceedings  when  their  tenure  of  study  is  fin- 
ished. 

The  bill  was  ordered  to  a  third  reading,  read  the  tbird 
time,  and  passed. 

CHICKAMAUGA-CHATTANOOOA  NATIONAL  MIUTAIT  FAUC 

The  bill  (H.  R.  9058)  to  authorize  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chlckamauga-Chattanooga 
National  Military  Park,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  hereby  author- 
i*ed  to  accept  on  behalf  of  the  United  States,  for  park  purposes. 
as  a  part  of  Chlckamauga-Chattanooga  National  MUitary  Park,  a 
certain  tract  or  parcel  of  land  not  leas  than  2  acres  in  area  lying 
and  being  in  the  third  civU  district  of  Hamilton  Coimty.  Tenn..  on 
Signal  Moxmtaln;  being  the  property  of  the  town  of  Signal  Moun- 
tain, and  situated  within  the  limits  of  said  town,  and  known  as 
Signal  Mountain  Park. 

Btc.  2.  The  Secretary  of  War  is  empowered,  within  his  discretion, 
to  permit  the  erection  on  said  property  of  any  marker,  monument, 
or  ornamental  design  by  the  citizens  of  the  town  of  Signal  Moun- 
tain at  their  expense. 

PACKING  OF  OLKOMABGARINK  AND  ADTTLTKaATKB  BUTTm 

The  bill  (S.  4065)  authorizing  the  packing  of  oleomarga- 
rine and  adulterated  butter  In  tin  and  other  suitable  pack- 
ages, was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  should  like 
to  have  a  statement  from  the  Senator  from  Rhode  Island 
explaining  the  purposes  of  this  biU. 

Mr.  HEBERT.  Mr.  President,  the  only  change  thmt  this 
bill  makes  in  existing  law  is  to  provide  that  oleomargarine 
and  adulterated  butter  may  be  packed  in  tin  in  addition  to 
paper  containers.  It  is  found  that  packing  this  substance  in 
tin  preserves  it  better  than  putting  it  in  wood  containers  or 
In  paper  containers.  The  bill  merely  adds  the  word  "  tin  " 
to  existing  law. 

Mr.  ROBINSON  of  Arkansas.  The  present  law  does  not 
authorize  or  permit  the  pft/'Ht^g  in  tin? 

Mr.  HEBERT.    It  does  not 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

Mr.  REED.  Mr.  President,  may  I  suggest  to  the  Senator, 
if  he  will  3^eld  to  me.  that  to  require  it  to  be  packed  in  tin 
perhaps  will  not  accomplish  what  the  Senator  means.  I 
think  he  means  tin-plated  ware,  does  he  not?  What  we  call 
a  tin  can  is  made  of  steel,  wit^  a  mere  coating  of  tin  on  it. 

Mr.  HEBERT.  The  bill  reads  "  in  tin."  The  word  "  tin  - 
is  Inserted  in  addition  to  the  ^^riKt.ing  law. 

Mr.  REED.  I  know;  but  I  suggest  that  perhaps  that  wiD 
not  accomplish  the  Senator's  purpose.  Would  not  "  tin 
plate  "  be  better? 

Mr.  HEBERT.  I  am  not  sufflciently  familiar  with  the 
metal  trades  to  know  the  distiDctloiL  Tlie  suggestion  made 
to  me  by  those  who  are  interested  In  the  measure  was  that 
those  words  be  inserted.  I  hav^  no  objection,  however,  to 
the  suggestion  of  the  Senator  trcol  Pennsylvania. 
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ICr.  REED.  It  is  a  matter  of  indifference  to  me:  but  I 
thStk  they  are  doomed  to  disappointment  if  they  provide  for 

casing  it  in  tin. 
Mr.  BLAINE.    I  ask  that  the  bill  go  over. 
The  VICE  PRESIDENT.    The  WH  will  be  passed  over. 

BILLS.   ITC.,   PASSED   OVXt 

The  bill  (H-  R.  8817)  to  provide  for  fees  for  entry  of  a 
publication  as  second-class  matter,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  REED.  In  behalf  of  the  Senator  from  New  Hamp- 
shire [Mr.  Mosxsl  I  ask  that  that  bill  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
-    The  Joint  resolution  (8.  J.  Res.  167)   to  carry  out  certain 
obligations  to  certain  enrolled  Indians  under  tribal  agree- 
ment, was  announced  as  hext  in  order. 

Mr.  REXD.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
paiwfd  over. 

The  bill  (S.  4082)  to  regulate  the  business  of  executing 
bonds  for  compensation  In  criminal  cases  and  to  improve 
the  administration  of  Justice  in  the  District  of  Columbia 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is 
rather  a  long  bill.  Will  not  some  one  explain  the  purposes 
of  It? 

Mr.  HASTIN08.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
nfSPicnoK  or  stc^ic  boilers  iw  ihi  mstmct 

The  Senate  proceeded  to  consider  the  bill  (S.  2824)  to 
amend  the  act  of  the  Legislative  Assembly  of  the  District  of 
Columbia  creating  the  ofiBce  of  steam-boiler  Inspector  for  the 
District  of  Columbia,  which  had  been  reported  from  the 
Committee  on  the  District  of  Coliunbia  with  amendments,  on 
page  a,  line  18.  after  the  word  "  unsafe,"  to  strUce  out  "  also, 
he  "  and  insert  "  bat  boilers  and  air  tanks  which  are  regu- 
larly inspected  and  found  to  be  in  a  safe  and  insurable  con- 
dition by  an  inspection  and  insxu^nce  company  admitted  and 
authorized  to  do  business  in  the  District  of  Columbia,  shall 
be  relieved  from  any  further  inspection,  and  the  owners  or 
users  thereof  from  payment  of  the  fees  hereinafter  provided: 
Provided,  hotoever,  That  each  such  inspection  and  insvurance 
company  shall,  within  30  days  after  each  such  inspection,  file 
With  the  inspector  of  steam  boilers  of  the  said  District  a  cer- 
tificate stating  that  the  boiler  or  air  tank  so  inspected  has 
been  found  to  be  in  a  safe  and  Insurable  condition.  Said  in- 
spector ";  on  page  8.  line  10.  after  the  word  "located."  to 
Insert  "  Provided.  That  such  inspection  by  the  said  Inspector 
or  his  assistants  shall  be  made  at  such  time,  not  excluding 
Sundasrs  or  holiday^,  as  will  effect  the  minimum  tnterf erence 
with  the  operations  M  the  business  in  connection  with  which 
the  boiler  or  air  tank  is  used  ";  on  the  same  page,  line  25, 
after  the  word  "  Inspection."  to  insert  "  herein  required  to 
be  made  by  the  inspector  of  steam  boilers  or  his  assistants  "; 
on  page  4,  line  4.  after  the  word  "  boilers  "  the  second  time 
it  occurs,  to  insert  "cast-iron  boilers";  on  the  same  page, 
line  7.  after  the  word  "  Columbia,"  to  insert  "  Provided.  That, 
subject  to  the  provisions  of  this  section,  when  an  inspection 
by  the  said  inspector  or  his  assistants  is  made  on  Sunday  or 
a  legal  holiday,  the  fee  shall  be  twice  that  fixed  herein  "; 
and  on  page  5,  line  12.  after  the  word  "  act."  to  Insert  "  Pro- 
vided. That  air  tanks  located  on  street  cars,  busses,  or  other 
vdJlcles  operated  under  the  regulations  of  the  Public  Utili- 
ties Commission,  shall  be  excluded  from  the  provisions  of 
this  act."  so  as  to  make  the  bill  read: 

Be  it  enacted,,  etc..  That  the  act  of  the  Lefclslatlre  Aaaembly  of 
the  District  of  Columbia  entitled  "An  met  creating  the  office  of 
ateam-boUer  inspecUx  for  Um  District  of  Columbia,"  approved 
June  25.  1873,  be.  and  the  same  Is  hereby,  amended  so  aa  to  read: 

••  8»c.  2.  That  the  Commissioners  of  the  District  of  Columbia  be. 
and  they  are  hereby,  authorised  to  appoint  two  or  more  persons  of 
good  character  and  competent  skill,  one  as  inspector  of  steam 
boilers  and  onn  or  more  as  aaatstant  InqMCtor  of  steam  boilers, 
req>ectlTely.  for  said  District,  whoee  compensation  shall  be  fixed 
in  aoeordance  with  the  claaslflcatlon  act  of  1023.  as  amended. 
wImm*  tenor*  of  office  shaU  be  discretionary  with,  and  whoee  du- 
Um,  except  as  hereinafter  provided,  shall  be  designated  by,  the 
saM  commissioners. 

"Sac.  8.  That  the  said  Inspector,  or  hta  assistants,  shall  make 
annual  in^weUon  of  aU  steam  boUers  in  said  District,  except 


boUera  baring  xinaaslsted  gravity  returns  to  same,  not  In  excess  of 
15  pounds  preasxire  per  square  Inch,  and  of  all  air  tanks  In 
ezceas  of  15  pounds  pressure  per  square  inch,  emd  shall  deter- 
mine by  actual  tests  the  condition  of  any  such  boiler  or  air  Unk 
from  the  standpoint  of  safety  and  fitness  of  operation.  Said  in- 
mfKTtor  or  hi«  aaalstants  ahaU  condemn  any  such  boUer  or  air 
tank  he  may  deem  unsafe:  but  boUers  and  air  tanks  which  are 
regularly  Inspected  and  found  to  be  in  a  safe  and  insurable  con- 
dition by  an  inspection  and  insurance  company  sdmitted  and 
authorlaed  to  do  business  In  the  District  of  Columbia,  shall  be 
leUeved  from  any  further  lnq;>ectlon.  and  the  owners  or  users 
thereof  from  payment  of  the  fees  hereinafter  provided:  Provided. 
however.  That  each  such  inspection  and  Insurance  company  shall. 
Within  30  days  after  each  such  inspection,  file  with  the  inspector 
of  steam  boilers  of  the  said  District  a  certificate  stating  that  tho 
boiler  or  air  tank  so  Inspected  has  been  found  to  be  in  a  safe  and 
Insurable  condition.  Said  Inspector  shall  furnish  the  proprietor, 
or  person  In  charge  of  any  such  boiler  or  air  tank,  with  a  oertlfl- 
cate  stating  the  amount  of  pressure  per  square  Inch  such  boiler  or 
air  tank  is  allowed  to  carry,  which  certificate  shall  be  displayed  in 
a  conspicuous  place  in  the  room  or  establishment  in  which  such 
boiler  or  air  tank  Is  located :  Provided.  That  such  inspection  by  the 
said  Inspector  or  his  oasUtanU  shaU  be  made  at  such  time,  not 
excluding  Simdays  or  holidays,  as  will  effect  the  minimum  inter- 
ference with  the  operations  of  the  busmesa  In  connection  with 
which  the  boiler  or  air  tank  is  used. 

"  Sac.  4.  That  said  Inspector  or.  In  his  absence,  his  assistant 
ahaU  keep  a  record  of  each  boiler  or  air  tank  Inspected,  with  the 
name  of  the  owner  and  the  amount  of  pressure  per  sqxiare  Inch 
such  boiler  or  air  tank  is  allowed  to  carry,  and  shall  forward 
annually  to  the  said  commissioners  a  copy  of  such  record,  to- 
gether with  a  statement  of  aU  boilers  and  air  tanks  Inspected 
and  condemned,  and  such  other  information  as  the  said  commis- 
sioners may  direct. 

"Sac.  6.  That  there  shall  be  paid  to  the  collector  of  taxes  of 
said  District  fees  as  hereinafter  set  forth  for  each  Inspection 
herein  required  to  be  made  by  the  inspector  of  steam  boUers  or 
his  assistants  of  any  such  boiler  or  air  tank  except  such  as  may 
be  owned  by  the  said  District  of  Columbia.  InspecUon  faw 
shall  be  as  follows:  Mlniatiuv  boUers.  $3:  verUcal  fire-tuba 
boilers,  cast-iron  boilers,  and  air  tanks.  $5;  horizontal  fire-tube 
boUers.  $10;  water-tube  boUers.  $16:  wlilch  fees  shall  be  covered 
Into  the  Treasury  of  the  United  States  to  the  credit  of  the 
District  of  Columbia:  Provided.  That,  subject  to  the  provisions 
of  this  section,  when  an  inspection  by  the  said  inspector  or  hla 
asslstanU  Is  made  on  Sunday  or  a  legal  holiday,  tbe  fee  shall 
be  twice  that  fixed  herein. 

"  Sxc.  6.  That  any  person,  whether  as  owner,  proprietor,  agent, 
engineer,  or  other  employee,  who  shall  be  In  anywlsp  responsible 
for  the  operation  of  any  boiler  or  air  tank  and  who  shall  operate 
same  after  same  has  been  condemned,  unless  such  boiler  or  air 
tank  shall  have  been  repaired  in  a  manner  approved  by  the 
inspector  or  his  assistants,  or  who  shall  operate  any  such  boiler 
or  air  tank  at  a  pressure  per  square  Inch  greater  tiian  that  per- 
mitted, as  Indicated  by  the  certificate  hereinbefore  mentioned, 
or  while  feed  pumps,  cocks,  gauges,  valves,  or  automatic  safety- 
control  devices  of  the  same  are  not  m  proper  working  condition, 
or  before  the  fee  for  Inspection  provided  for  In  section  6  hereof 
shall  have  been  paid,  or  in  violation  of  any  regulation  enacted  by 
the  Commissioners  of  said  District  of  Columbia  governing  the 
operation  of  any  such  boiler  or  air  tank,  shall,  upon  conviction 
in  the  police  court  of  said  District,  be  fined  in  any  sum  not 
exceeding  $40  each  day  such  violation  exists,  and  the  said  com- 
missioners are  hereby  authorized  and  empowered  to  make  all 
regulations  wixich  they  may  deem  proper  to  carry  out  the  pro- 
visions of  this  act. 

"Sac.  7.  That  boilers  or  air  tanks  located  In  or  upon  boaU 
or  vessels  operating  within  the  territorial  limits  of  the  District 
of  Columbia,  except  self-propelled  and  United  States  owned 
boats  or  vessels,  shall  come  within  the  purview  of  this  act: 
Provided,  That  air  tanks  located  on  street  cars,  busses,  or  other 
vehicles  operated  under  the  regulations  of  the  Public  Utilities 
Conunlsslon.  shall  be  excluded  from  the  provlalons  of  tills  act. 

"  Sac.  8.  That  all  laws  or  parts  of  laws  in  conflict  with  the 
provisions  of  this  act  are  hereby  repealed. 

"  Sac.  0.  That  this  act  shall  become  effeoUfe  on  and  after 
July  1,  1932." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KLL  PASSED  OVKB 

The  bill  (S.  175)  to  provide  for  the  early  completion  of 
river  and  harbor  projects  now  or  hereafter  authorized  and 
adopted  by  Congress,  including  the  connecting  channels  of 
the  Great  Lakes,  and  to  authorize  the  issuance  of  bonds 
therefor,  was  annoimced  as  next  tn  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 

AI.BKBT  W.  GABBXT 

The  Senate  proceeded  to  consider  the  bill  (S.  3859)  vali- 
dating application  for  entry  upon  puUic  lands,  which  had 
been  reported  from  the  Committee  on  Public  Lands  and 


Surveys^  with  amendments,  on  page  1.  One  8.  after  the  word 
**  Interior."  to  strike  out  **  be,  and  he  Is  hereby  "  and  tnaert 
"Is  hereby";  In  line  4,  after  the  word  " aatliarlxed.''  to 
strike  out  "  and  directed  "  and  insert  "  In  his  discretion  "*; 
and  in  line  9.  after  the  word  "  meridian."  to  strike  out  "  and 
thereby  validating  his  stock-raising  homestead  additional 
entry.  Evanston  land  office,  serial  105468,"  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
sutluM^zed.  In  his  discretion,  to  allow  Albert  V7.  Oabbey.  of  Jenny 
Lake.  Wyo,  to  make  an  additional  stock-raising  ttomestead  entry 
for  the  west  half  northeast  quarter,  north  hail  northwest  quarter, 
southeast  quarter  southwest  quarter,  section  7.  tovnslilp  44  nortb. 
range  115  west,  sixth  principal  meridian. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FKDKRAL  HOlCK-LOAir  EAXKB 

The  bill  (S.  2959)  to  create  Federal  home-loan  banks,  to 
provide  for  the  supervision  thereof,  and^  for  other  purposes, 
was  annoimced  as  next  tn  order. 

Mr.  REED.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
from  Indiana  whether  we  are  not  to  have  a  chance  to  con- 
sider this  bill? 

Mr.  WATSON.  If  I  can  bring  it  up.  I  will  say  that  the 
Senator  from  Oregon  [Mr.  McNabtI  and  the  Senator  from 
Arkansas  I  Mr.  RoBnvson]  had  an  understanding  ;iiat  the 
Philippine  independence  bill  should  come  up  next,  acting  en- 
tirely within  their  rights  in  making  the  program,  and  of  course 
I  can  not  aikl  do  not  complain  of  their  action.  I  desire  to 
serve  notice,  however,  that  on  accoimt  of  the  very  great  im- 
jxjrtance  of  this  measure  to  millions  of  people  In  the  United 
States  it  Ls  a  matter  that  is  entitled  to  early  and  earnest 
consideration  at  the  hands  of  the  Senate;  and  I  intend  to 
ask  at  a  very  early  period  that  we  shaD  take  it  up  for  con- 
slderaticm.  However.  Inasmuch  as  the  arrangement  has  been 
made  that  the  Philippine  bill  shall  have  consideration — an 
arrangement  that  I  can  not  interfere  with,  and  would  not  if 
I  could,  because  It  was  properly  made — ^I  do  not  Intend  to 
press  it  at  this  immediate  moment. 

Mr.  COPELAND.  Mr.  President,  I  am  embarrassed  by 
reason  of  the  fact  that  I  am  opporcd  to  the  Philippine  bin 
and  might  appear  to  be  opposing  It  in  this  way;  but  I  am 
very  keenly  interested  in  this  home  loan  bank  bilL  It  Is  of 
vital  Interest  to  the  people  of  my  State  and  I  hope  we  may 
have  a  chance  to  vote  upon  it. 

Mr.  WATSON.  I  hope  the  Senator  will  aid  me  In  bring- 
ing it  up  at  the  proper  time. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COPEIAND.    Certainly. 

Mr.  REED.  When  this  order  was  reached  on  the  calendar 
I  looked  for  the  Senator  from  Indiana  [Mr.  Watson  1,  and. 
not  seeing  him  in  his  usual  seat.  I  objected  solely  because 
I  thought  he  was  not  here.  I  myself  am  in  favor  of  the  bUl 
with  certain  amendments  and  intend  to  help  the  Senator  tn 
every  way  I  can  to  get  it  up. 

Mr.  WATSON.  I  thank  the  Senator.  R  Is  a  matter  of 
very  great  consequence  to  this  country  at  the  present  time. 

Mr.  REED.  I  think  so.  I  do  not  want  my  action  to  be 
misinterpreted. 

ytc.  LA  POLLETTE-    I  call  for  the  regular  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  know  of 
no  disposition  here  to  obstruct  or  prevent  the  conslderatton 
of  the  home  loan  discount  bOL  It  is  perfectly  apparent, 
however,  that  it  could  not  ba  considered  under  a  unani- 
mous-consent order  limiting  the  bills  to  be  taken  up  to  those 
which  are  not  objected  to. 

Mr.  WATSON.    The  Senator  is  entirely  right  about  that. 

Mr.  ROBINSON  of  Arkansas.  So  when  the  Philii^Dine 
bill  has  been  dlapoeed  of  there  will  be  zx>  dUQculty  about 
getting  up  the  home  loan  discount  bilL 

Mr.  HA  WES.  Mr.  President,  in  connection  with  the  Phfl- 
ippine  bill  I  desire  to  say  that  I  am  quite  confident,  through 
various  checks,  that  there  are  78  Senators  who  want  to  vote 
for  Philippine  independence  at  this  session  of  the  Congress. 


I  know  of  only  five  posittve  votes  against  that  bUL  Tlwra 
are  13  doubtful  votes.  Of  the  26  Democratic  Senators  who 
have  gone  to  the  Chicago  convention,  all  are  paired  for 
this  bin  for  a  vote  at  this  session. 

I  understand  that  the  Senator  from  New  York  CMr.  Cora> 
LAHsl  has  a  constitutional  question  which  he  desires  to  dis- 
cuss, and  probably  the  Senator  from  M^inhig^n  [Mr.  Van- 
dikberg]  will  again  discuss  his  substitute.  There  are  certain 
limitations  that  will  be  brought  into  dispute,  and  It  ought 
not  to  require  more  than  a  day  to  dispose  of  the  l^IL 

I  want  to  call  attention  to  the  situation  in  the  House.  It 
will  take  me  only  a  minute. 

There  are  less  than  65  votes  out  of  435  votes  in  the  Hooa* 
against  this  bill.  It  has  been  on  the  Republlean  preferen- 
tial calendar  since  early  this  session.  It  Is  the  one  bUl  that 
is  remaining  there.  I  think  the  Senate  win  save  time  If  It 
gives  us  an  opportunity  to  discuss  the  ItilL  I  am  quite  sors 
it  will  lose  time  if  it  does  not  give  us  an  opportunity  to  dla- 
cuss  the  bin.  Therefore  I  shall,  so  far  as  I  have  the  power, 
oppose  any  attempt  to  remove  the  bill  from  Its  status  as  the 
unfinished  business. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  itezt 
bilL 

Mr.  COPELAND.  Mr.  President,  the  Junior  Senator  from 
Utah  [Mr.  Kurd  sent  to  my  office  this  morning  an  amend- 
ment in  the  nature  of  a  substitute  to  the  Philippine  bill, 
and  I  ask  that  It  be  printed  and  referred  to  the  proper  c(nn- 
mlttee. 

The  VICE  PRESIDENT.  Is  there  objection?  T%e  CSiair 
hears  none,  and  that  order  will  be  made. 

Mr.  COPELAND.  I  would  like  to  say  that  whfle  I  am 
offering  the  amendment,  I  am  doing  so  in  the  name  of  tba 
Junior  Senator  from  Utah  [Mr.  Blzxtol. 

JTTUO  KODBIGTTEB  AKKKA 

The  Senate  proceeded  to  consider  the  Joint  resoluUon 
(a  J.  Res.  178)  authorizing  the  Secretary  of  War  to  receive 
for  instruction  at  the  United  States  Military  Academy  at 
West  Point,  Julio  Rodrigues  Arrea.  a  citiaen  of  Costa  Rica, 
which  was  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Secretary  of  War  be.  and  he  U  hereby, 
authorized  to  pmnlt  Julio  Rodrigues  Arrea  to  receive  Instructtoa 
at  the  United  States  Military  Academy  at  West  Point:  Provided, 
That  no  expense  shall  be  caused  to  the  United  States  thereby,  and 
that  Julio  Rodrigues  Arrea  shall  agree  to  comply  with  aU  regula- 
tions for  the  police  and  discipline  of  the  academy,  to  be  studious, 
and  to  give  his  utmost  efforts  to  accomplish  tbe  courses  In  the  va- 
rious departments  of  Instruction,  and  that  said  JuUo  Bodxiguea 
Arrea  shall  not  be  admitted  to  the  academy  \mUl  he  shaU  have 
passed  tbe  mental  and  physical  examinations  prescribed  for  caxkdi- 
dates  tram  tlie  United  States  and  that  he  shall  be  immediately 
withdrawn  if  deficient  in  studies  or  In  conduct  and  so  reootmmended 
by  the  academic  board:  Provided  ftcrther.  That  \n  the  case  of  said 
Julio  Rodrigues  Axrea  the  provisions  of  sections  1320  and  1321  of 
the  Revised  Statutes  shall  be  suipended. 

RKUXr  or  THS  STATS  OF  n>ABO.  RC. 

The  Senate  proceeded  to  consider  the  Joint  resolution 
CH.  J.  Res.  138)  for  the  relief  of  the  SUte  of  Idaho,  which 
had  been  reported  from  the  Committee  on  Military  Affairs 
with  an  amendment,  on  page  1.  after  line  7,  to  Insert  a  new 
section,  as  follows: 

8k.  2.  There  is  hweby  anthortaed  to  be  iH>proprlated  not  to  ex- 
ceed $200,000  to  be  expended  for  the  completion  of  the  construc- 
tion and  Installation  of  tlie  heating  plant  at  CarUsie  Barracks,  Pa. 

So  as  to  make  the  Joint  resolution  read: 

Be9olved.  etc..  That  the  SUte  of  Idaho  be,  and  Is  hereby,  relieved 
of  any  obligation  to  replace  the  building  on  the  Boise  Barracks 
Military  Reservation.  Boise.  Idalio.  or  to  relmbxnve  the  United 
States  for  the  amount  of  damage  to  the  buUdii^  destroyed  by 
fire  on  January  8.  1928. 

Sk.  2.  There  is  hereby  authorleed  to  be  appropriated  not  to  ex- 
ceed $200,000  to  be  expended  for  the  completion  of  the  construc- 
tion and  installation  of  the  heatiag  plant  at  Carlisle  Barracks.  Pa. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
Joint  resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "  Joint  resolution  for 
the  relief  of  the  State  of  Idaho,  and  for  other  purpoaes." 
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comTstrcTxoif  or  bsidcks  tx  wxst  vxBcxia* 
The  Senate  proceeded  to  consider  the  bill  (8.  4898) 
amending  an  act  enUUed  "An  act  authoriring  the  State  of 
West  Virginia  by  and  through  the  State  Bridge  Commission 
of  West  Virginia,  or  the  successors  of  said  commission,  to 
acquire,  purchase,  construct,  improTC.  maintain,  and  operate 
bridges  across  the  streams  and  rivers  within  said  State 
and/or  across  boundary-line  streaifts  or  rivers  of  said  State, 

approved  March  3.  1931. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  5  of  an  "«*  •°""?^,r^„!2 
•uthortalng  the  State  of  West  Virginia  by  and  /*«??«5^i^,^*?" 
vSSnla  brtdge  commUslon.  or  the  succeMors  of  said  co^^^^o^; 
to*«Ul«  V^chMe,  conatruct.  Improve,  maintain  and  operate 
SidSi^oSi^STitreama  and  nv««  within  said  State  and/or 
JSS^b^^SrHSne  rtreams  or  rlveni  of  said  S^J^  '  »PP^^ 
MuSx  sTlSsi.  be.  and  the  same  la  hereby,  amended  to  read  aa 

'**^*3S:  5.  -me  state  of  Weat  Virginia,  by  and  "irough  the  Wert 
VlrgSa  Bridge  Commission,  or  its  succesaors.  may  unite  ^  ^p 
luV  such  of  said  muastate  bridge.  Into  one  «'  =^,f?  »^P^*? 
nroiectl  for  financing  purposes  as  In  Its  udgment  shaU  be  deemed 
£SS»ble!  aSd  ma?  ^  unite  or  group  '«{  aoanclng  purp«». 
C^SToni  laaue  of  bonds  such  Interstate  bridges  as  the  W^t 
VlriSL  Bridge  Comml-lon  .hall  determine  to  b«  competitive 
iS?^p*rtSuar  project  or  group  shall  ^  "  ,^1*^  ,If,?iJSI 
«ieh  ncotect  or  jrroup  wUl  Include  both  Interstate  and  intrastate 
^SsS^^ovZernLever.  That  the  bHdges  herein  authort«j^ 
to  beacoulred  across  the  Ohio  RlTer  from  the  city  of  Wheeling. 
S  Va^ATlSind  m  the  Ohio  River,  conitltutlng  territory  of 
th'*  stitTofWeat  Virginia  may  be  Included  In  the  same  group  or 
Sou^-  toe  iS>ect?ve  ~nnectlng  bridge,  from  such  Island  to  a 
S^rm  omo  B^ajTbe  included,  and  when  «^<=»«°*  J^Jf^,""  »^ 
We  b«!n  determined  to  be  available  from  the  coUecUon  of  toUa 
S^thrbrldMS  terminating  to  the  State  of  Ohio  to  pay  Interest 
Sd  malniiSScT Si^S^d  to  provide  a  linking  fund  ample  to 
Jftle  tie l^nraT^fSrlt,  as  iB-^^J[orthe  acquirement  ofj^ 
said  bridges,  the  commission  Is  authorized  to  make  **•«  9V*°JJ* 
"e   brt<S^  between   the  city   of  Wheeimg  proper   and   Wheeling 

^••K  tolls*  aw  charged  for  th.  u.e  of  «  bridge  o'  ^rltilges  to  a 
^iL*   tt.M  r«t*«  nf  toU  to  be  Charged  for  the  use  of  iuch  bridge 
Sr  bSi^^bS^  m  th^  ^ic^  project  shall  be  so  adjusted 
M  to  p*^vl^Vfund   not  tTexceed  an  amount  sufficient  to  pay 
Se>e£Snable  coeta  of  maintaining,  repairing.  "»d  operating  the 
SldlTS  all  of  the  bridge.   Included   In  the  Particular   projert 
and  their  approaches  under  •conomlcal  management,  and  not  to 
S«ed  an  amount  sufficient,  to  addition  to  the  foregoing^  to  pro- 
^^Sde  a  sinking  fund  sufficient  to  amortlae  the  aggregate  coat  of  the 
2?dee  or  SSthe  bridge,  embraced  to  the  particular  project. 
Sd  Uielr  Tpp^Sm.  iDcKdlng  rea«>nable  Interert  and  Ananctog 
Sft.   M  sSS  as  possible  under  rea«)nable  charges,  but  wlthlna 
«Stod  not  exceedtoK  25  year,  from  the  date  of  approval  of  thU 
E%Se   t^r.^er"fed   f?^the   bridge   or    brldg;^   '"JL^'^ff  .ij^ 
any  particular  project  may  be  continued  and  paid  Into  the  ap- 
mXprtate  .Inking  fund  until   all  such  cost,  of  the   bridges  em- 
Ked  In  the  particular  project  shall  have  been  amortized.     In 
S^^en"   tolU^y  be  chWed  on  the  baal.  aforesaid  for  tran^t 
^r  th^brldge  or  bridges  In  each  project  for  which  revenue  bond. 
S^wid  State  are  Isauld.  and  «ich  toll,  may  be  continued   an^ 
Mljust«l  at  .uch  rate.  a.  may  be  nec«s«ry  to  pay  ~ct^J»»J« 
ti^th  interest  thewon  and  any  lawful  premium  «or  the  "*iI!S2S 
thereof  before  maturity,  .ubject  only  to  the  power  of  the  Secretary 
of  War  or  other  authorlaed  Federal   authority   to  regulate  such 
rates." 

BALI  or  uuro  uf  th«  MsrticT  or  colukma 
The  Senate  proceeded  to  consider  the  bill  (S.  4712)  au- 
thorizing the  sale  of  certain  lands  no  longer  required  for 
public  purposes  in  the  District  of  Columbia,  which  had  been 
reported  from  the  Committee  on  the  District  of  Columbia 
with  amendmente.  on  page  2,  line  13.  to  strike  out  the  words 
"  miscellaneous  receipts  "  and  insert  the  words  "  the  United 
-  SUtes  and  the  District  of  Columbia  in  the  proportion  that 
each  paid  the  appropriaUon  from  which  the  parcels  of  land 
were  acquired  ":  on  page  5.  to  strike  out  lines  8  to  13,  both 
inclusive,  as  follows: 

Psroel  a.  Part  of  lot  807.  wiuar.  888.  Washington,  D.  C,  con- 
uming  2  853  square  feet,  more  or  leas,  wjutheast  corner  of  Seventh 
and  K  StreeU  NB..  to  MUd  city,  and  being  part  of  United  SUte. 
RceervaUon  No.  Sl»-31«-A. 

Parcel  S.  Lots  826  and  83«.  Kiuare  2888.  Washington.  D.  C.  oon- 
talnlng  6  760  Kjuare  feet,  more  or  less,  abutting  on  Hobart  Place 
bstwsan  Georgia  and  Sherman  Avenue,  to  uld  city,  and  being  a 
part  of  the  United  SUtes  ReswaUon  No.  S3l-3Sl-a. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc  That  the  Director  of  PubUc  Buildings  and 
Public  Park,  of  the  National  Capital  be.  and  he  I.  hereby,  author- 
ised and  empowered.  In  hi.  dlKreUon.  for  the  best  totefcst.  of  the 
United  States,  to  seU  and  convey,  to  whole  or  to  part,  the  heretn- 


■fler-deacrlbed  land,  to  hla  custody  •©  l<»ger  required  for  public 
mirpoflee  in  the  District  o*  Columbia,  for  cash  for  such  price  for 
eachparcel  sold  as  ahaU  be  not  lesa  than  the  price  psUd  therefor  by 
the  Oovcmment  plus  6  per  cent  per  annum  rtnce  the  date  .uch 
parcel  wa.  acquired  by  the  United  States, 

Sfcc  a  That  said  director,  to  making  any  mch  sale.  Is  authortoed. 
first  to  seU  any  such  parcel  of  land  to  the  owner  of  lands  abutting 
the  lands  hereby  authorlaed  to  be  sold;  ox,  secondly,  to  Mil  to  the 
immediate  former  ownrr.  of  any  wich  parcel  of  land  to  be  sold, 
plovlded  that  the  price  bid  and  payable  by  any  owner  shaU  be 
equal  to  the  highest  price  bid  and  payable  by  any  other  bidder. 

8»c  8  That  said  director  Ui  fhrther  authorlMd  to  pay  the  rea- 
sonable and  necessary  expenses  of  sale  of  each  parcel  of  land  sold, 
and  shall  deposit  the  net  proceeds  thereof  to  the  Treasury  to  the 
credit  of  the  United  SUtes  and  the  DUtrtct  of  Columbia  In  the 
proportion  that  each  paid  the  appropriation,  from  which  the 
parcels  of  land  were  acquired,  and  shall  Include  to  his  annual 
report  a  full  report  of  the  sales  hereby  authorised. 

Obc  4.  That  the  laiids  hereby  authorized  to  be  sold  and  con- 
veyed' are  situate  In  the  District  of  Columbia  and  are  generally 

***P.2Sf  l*pIrt^o7'lot  188  to  Kiuare  103.  to  Beatty  and  Hawkln.'. 
addition  to  Georgetown,  now  known  "  >oV80i-'f^»^*;r  ^JJ' 
.urvev  book  No.  91.  page  368  thereof.  conUlnlng  2.100  .quare  fwt. 
SSi  or  lc«.  and  k£^  a.  Noe.  3306  and  3307  Volta  Place  NW, 

^^^.""A^liSe  of  land  containing  164,000  jquare  f«t.  monjor 
IcsTVt  or  nekx  Parkslde  Drive  and  Western  Avenue.  Rock  Creek 
^k,  Washington.  D.  C,  and  being  a  part  of  United  SUtes  reeer- 

'*iS^f  8  S  803.  Kiuare  49.  WartUngton.  D.  C,  «mtalnlng  1.050 
KlS^^t.  more  or  less,  at  or  near  Twenty -se«)nd  and  O  St^et. 
NW    Bock  Creek  and  Potomac  Parkway,  to  «vld  city,  and  being  a 

nart'of  United  SUtes  reservaUon  No.  360; 

*^«.l  4  Apiece  of  land  containing  1.680  square  feet,  more  or 
i««^ln«  a  part  of  a  large  parcel  .outh  of  MassachuaetU  Avenue. 
S^k  cS^k  ^  Poto^  ?arkway.  W^^Ungton,  D.  a  furt^ 
Identified  as  parcel  61/3.  and  being  a  part  of  United  SUtes  reser- 

^''i^ef  6.  Square  4199.  Washtogton.  D- C- c^tjjntog  2^  -jujje 
feet  more  or  less,  bounded  on  the  north  by  <J«l?fy»  •  t^ 
SS'b^lientleth  Street,  on  the  wuth  by  Perry  Street,  and  ^  the 
t^t  by  south  Dakota  Avenue.  In  the  northeast  quarter  of  Waah- 
tolton^  D^C.  being  a  part  of  the  T^  re^eatlon  center  to  .aid 
city  and  of  United  SUtes  rcMrvaUon  No.  *"«•  .    ., 

^6  That  upon  any  sale  a.  hereby  authorised  the  said  dl- 
rector  Is  lireby  authori^d  to  execuU  a  proper  deed  of  convey^« 
w^l^h  shall  <i.nUln  a  full  legal  description  of^e  land  «>ld. 
•tthpr  hv  metes  and  bounds  or  otherwise,  according  to  law. 
•  £S:  S^'Sfat'^racts  and  parU  of  acU  ''^^ch  may  be  inco^nt 
or  to  conflict  with  thl.  act  are  hereby  repealed  to  the  exUnt  of 
such  Inconsirtency  or  conflict. 

The  amendments  were  agreed  to.  .^  «^     »        », 

Mr   LA  POLLETTE.    Mr.  President,  I  would  like  to  ask 

the  Senator  from  Kansas  IMr.  CappirI  what  the  purpose  of 

this  biU  is.  ,  ^.     .  ,„  .    . 

Mr  CAPPER.  Mr.  President,  the  purpose  of  the  bill  Is  to 
empower  the  Director  of  Public  BuUdings  and  PubUc  Parks 
to  sell  five  parcels  of  land.  These  tracts  were  bought  for 
public  purposes  in  the  District  of  Columbia,  and  were  trans- 
ferred to  the  OfBce  of  PubUc  Buildings  and  PubUc  Parks  for 
care  and  maintenance. 

These  parcels  are  unused  and  unusable  for  public  pur- 
poses, but  the  Government  is  burdened  with  the  care  and 
expense  of  maintenance. 

The  Office  of  Public  BuUdings  and  Public  Parks  asks  en- 
actment of  the  legislation.  This  recommendation  Is  con- 
curred in  by  the  District  Commissioners,  who  have  irug- 
gested  certain  amendments  which  the  committee  approves. 

The  lands  in  quesUon,  through  sale  to  private  persons, 
would  be  made  available  for  Uxation  and  the  public  would 
be  reUeved  of  the  present  expense  of  maintenance. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DnXT  Dl  THS  tuns  or  UCONO-CLAflS  MATTU 

Mr.  BINGHAM.  Mr.  President,  a  few  minutes  ago.  at  the 
request  of  the  Senator  from  Pennsylvania,  who  was  re- 
quested by  the  Senator  from  New  Hampshire  [Mr.  Mosia] 
to  object  to  it.  Order  of  Business  886.  House  bill  8817.  to 
provide  for  fees  for  entry  of  a  pubUcation  as  second-class 
matter,  and  for  other  purposes,  was  passed  over.  I  am  now 
Informed  by  the  Senator  from  New  HampsWre  that  that 
was  not  the  bill  which  he  had  in  mind. 

The  VICE  PRESIDENT.    Is  there  objection  to  retmrnlng 

to  the  bin? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin. 


Mr.  BLAINE.  Mr.  President.  I  would  like  to  have  an  ex- 
planation of  this  bilL  • 

Mr.  MOSES.  Mr.  President,  I  was  in  confusion  about  two 
bins.  This  is  a  bill  which  provides  fees  for  entry  of  a  pub- 
lication as  second-class  matter.  As  the  Senator  knows, 
many  publications  make  use  of  the  reentry  privilege:  that  is. 
they  ship  their  periodicals  by  fast  freight  to  some  point  far 
distant  from  the  place  of  publication,  and  there  they  are 
reentered,  and  get  the  benefit  of  a  shorter  zone  rate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  how  much 
revenue  will  it  yield? 

Mr.  MOSES.  That  it  is  absolutely  impossible  to  state,  but 
the  number  of  publications  taking  advantage  of  the  reentry 
privilege  is  increasing  year  by  year.  Inasmuch  as  it  has 
been  discovered  that  shipments  of  the  character  to  which 
I  have  referred  can  take  place  so  much  more  readily,  and 
with  so  much  less  expense  to  the  publishing  house,  the  num- 
ber of  publications  taking  advantage  of  it  has  multiplied 
very  much  since  the  last  revision  of  the  postal  rates,  which 
was  in  1928. 

Mr.  BINQHAM.  Mr.  President,  may  I  call  the  Senator's 
attention  to  the  fact  that  the  department  points  out  that  it 
would  yield  about  $900,000? 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chiif  Clkrk.  On  page  2.  line  9.  after  the  numerals 
"  $10."  the  committee  proposes  to  insert  the  following:  "  Pro- 
vided, That  no  fee  shall  be  required  to  accompany  applica- 
tions for  permits  to  mail  matter  without  stamps  afO^ed  as 
metered  mail."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  hereafter  each  application  for  entry  of 
a  pubUcation  as  wcond-class  matter  shall  be  accompanied  with  a 
fee  of  $100;  each  request  for  reentry  of  a  publication  as  second- 
class  matter  on  account  of  a  change  In  title,  frequency  of  Issue. 
oAce  of  publication,  or  for  other  reason,  and  each  request  for 
additional  entry  of  a  publication  as  second-claa.  matter  shaU  be 
accompanied  with  a  fee  of  tlO;  each  application  for  registry  of  a 
news  agent  shall  be  accompanied  with  a  fee  of  $20.  EUurh  applica- 
tion for  a  permit  to  mall  matter  without  stamps  affixed  a.  pro- 
vided by  the  act  approved  June  9.  1930  (46  SUt.  630;  U.  8.  C. 
Supp.  V.  title  39.  wcs.  aaia,  273.  and  291a),  Mctlon  0  of  the  act 
approved  May  29.  1928  (46  SUt.  941;  U.  8.  C  Supp.  V.  title  39. 
sec.  291).  and  Mctlon  IS  of  the  act  approved  May  18.  1916  (39 
SUt.  162:  U  S.  C.  title  39.  sec.  295),  and  the  regulation,  made 
pursuant  thereto  by  the  Postma/ster  General,  shall  be  accompanied 
with  a  fee  of  $10:  Provided.  That  no  fee  .haU  be  required  to  accom- 
pany applications  for  permiu  to  mail  matter  without  stamp* 
aiBxed  a.  metered  mall. 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BSTATI  or  nUHKLIM  D.  CIJUUK 

The  Senate  proceeded  to  consider  the  bill  (H.  R  927) 
for  the  relief  of  the  estate  of  Franklin  D.  Clark,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

HIGHWAT  BKTWKKW   SAVANWA.  ILI...  AKD   SABTTLA.   IOWA 

The  Senate  proceeded  to  consider  Uie  bill  (S.  4874)  to 
grant  a  right  of  way  or  easement  over  lands  of  the  United 
States  Within  the  Upper  Mississippi  River  Wild  Life  and  Fish 
Refuge  to  the  Savazma-Sabula  Bridge  Co.,  a  corporation,  for 
the  construction,  maintenance,  and  operation  of  a  highway 
between  Savanna.  IlL.  and  Sabula.  Iowa,  which  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facUlUte  the  construction, 
maintenance,  and  operation  of  a  highway,  connected  with  the 
bridge  across  the  Mississippi  River  at  Savanna.  Dl..  authorized  by 
section  2  of  the  act  of  Congress  of  June  10.  1930  (Public.  No.  330, 
IXaX  Cong.),  between  Savanna.  111.,  and  Sabula.  Iowa,  there  Is 
hereby  granted  to  the  Savanna -Sabula  Bridge  Co..  a  corporation. 
Its  succeoors  and  assign.,  a  right  of  way  or  eaaement  for  highway 
purpoae.  not  exceeding  325  feet  in  width  over  lands  of  the  United 
SUte.  tn  section  8,  township  84  north,  range  7  east,  fifth  principal 
meridian.  In  Jackaon  County.  Iowa,  reeerred  or  acquired  for  tbe 
purpoae.  of  the  Upper  MlMlwlppl  River  Wild  Life  and  Plah  Refuge, 
aald  right  of  way  or  easement  being  located  a.  shown  on  "  Plan 
of  bridge  aiU  and  new  roadway  for  Savanna-Sabula  Bridge  project. 
November  16.  1931."  attached  to  and  made  part  of  a  certain 
agreement  entered  into  on  the  23d  day  of  December,  lOSl,  between 
Ui»  aald  Savanna-Sabula  Bridge  C^o.  and  S.  C.  HotchklM,  acting 
auperlntendasxt  Upper  Ifl— Iwlppl  River  WSd  Uf e  and  Flah  Refuge. 


pursuant  to  a  certain  permtt  issued  to  the  said  aevmnna-Sabula 
Bridge  Co.  by  the  Secretary  of  Agriculture  and  the  Secretary  of 
Oommeroe  November  30,  1931,  to  oonstiuct.  malnUin.  and  operau 
the  aforesaid  highway  over  the  aforesaid  land,  of  the  United 
SUtes  in  the  Upper  Mlwlsslppi  River  Wild  Life  and  Pl&h  Refuge: 
Provided,  That  there  Is  reserved  to  the  United  SUtes  In  perpetuity 
control  of  all  game,  fur-bearing  animals,  wild  birds,  and  other 
wild  life  on  the  right  of  vray  or  eaaement  herein  granted,  and 
mch  right  of  way  or  easement  shall  at  aU  times  be  subject  to 
regulation,  prescribed  under  authority  of  the  Upper  Misalsslppl 
River  Wild  Life  and  Pish  Refuge  act  of  June  7,  1024  (U.  8  C. 
title  18.  ch.  8) :  Provided  farther.  That  in  consideration  of  the 
granting  of  this  right  of  way  or  easement  no  toU  or  other  charge 
.hall  be  exacted  by  the  grantee,  it.  mcccssors  or  assigns,  from 
any  of  the  officer,  and  employees  of  the  United  SUtes,  including 
their  vehicles,  for  traversing  the  aforeaald  bridge,  or  the  high- 
way or  approach  thereto  or  the  right  of  way  or  eaaement  hereby 
granted.  whUe  on  official  duty:  And  provided  further.  That  said 
right  of  way  or  easement  ahaU  not  be  used,  except  by  special 
permiBsion  of  the  SecreUry  of  Agriculture,  for  any  purpose  other 
than  the  construction,  nuilnUnance,  and  operation  of  aald  high- 
way. Including  the  fencing  of  said  right  of  way  and  diveraton  of 
the  water  in  the  adjacent  stream:  Proxfided  further.  That  the 
grantee  shall  at  aU  times  permit  officers  and  employees  of  the 
Department  of  Agriculture  and  the  Department  of  Commerce  of 
the  United  SUtes,  when  In  discharge  of  their  official  duties  In 
relation  to  said  Upper  Mississippi  River  Wild  Life  and  Pish  Refuge. 
fMe  and  unobstructed  access  to.  through,  and  over  said  highway. 

Sec.  2.  The  right  to  sell.  a.wlgn.  transfer,  and  mortgage  aU  the 
rights,  powers,  and  privileges  conferred  by  this  act  la  hereby 
granted  to  the  Savanna-Sabula  Bridge  Co.,  lu  successor,  and 
assigns;  and  any  corporation  or  person  to  whlcb  or  to  whom  such 
rights,  powers,  and  privileges  may  be  sold,  assigned,  or  tranaferred, 
or  who  shall  acquire  the  aame  by  mortgage  foreclosure  or  other- 
wise. Is  hereby  authorized  and  empowered  to  exercise  the  same  as 
fully  as  thottgh  conferred  herein  directly  upon  such  corporation 
or  person. 

Sxc.  3.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is 
hereby  expressly  reserved. 

PXJKCHASK   or   SILTn    BT   THB   GOYIXmiXIlT 

The  bill  (S.  3606)  to  authorize  the  purchase  by  the  Gov- 
ernment of  American-produced  silver,  to  provide  for  the  is- 
suance of  silver  certificates  in  payment  therefor,  to  prorldo 
for  the  coinage  of  such  silver,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  PITTMAN.  Mr.  President.  I  realize  that  this  is  a  bill 
of  considerable  importance  and  that  it  probably  would  re- 
quire longer  discussion  than  could  be  had  under  the  unani- 
mous-consent agreement,  and  I  do  not  desire  to  have  the 
bill  taken  up  imder  any  such  conditions.  I  myself  will  ask  that 
it  go  over,  with  the  notice  given  at  the  present  time  that  I 
am  going  to  move  to  take  it  up  for  consideration  at  the 
earliest  possible  moment  consistent  with  the  situation  here. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

EIDIfAPING  IN  THI  DISTUCT  07  COLXTMBU 

The  bill  (S.  4604)  to  amend  section  812  of  the  Code  of 
Law  for  the  District  of  Columbia,  was  announced  as  next 
in  order. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Sena- 
tor from  New  Jersey  the  purpose  of  this  bUl? 

Mr.  KEAN.  Mr.  President,  it  is  to  amend  the  Code  of 
Law  for  the  District  of  Columbia.  At  the  present  time  there 
is  no  law  which  prevents  any  person  from  being  abducted 
and  held  in  the  city  of  Washington.  There  is  no  law  which 
covers  the  matter.  This  bill  was  introduced  at  the  request 
of  the  commissioners,  who  are  very  anxious  to  have  it  passed 
so  as  to  have  that  kind  of  crime  provided  for. 

Mr.  JOHNSON.  Mr.  President,  do  I  understand  that  the 
bill  carries  the  death  penalty? 

Mr.  KEAN.    I  think  that  is  at  the  discretion  of  the  jury. 

Mr.  JOHNSON.  It  carries  the  death  penalty,  the  Sena- 
tor says,  in  the  discretion  of  the  Jury.  Of  necessity  I  assume 
that  it  would  be  imposed:  but  does  the  Senator  think  it  wise? 

Mr.  KEAN.  It  can  only  be  imimsed  on  the  recommenda- 
tion of  the  Jury. 

Mr.  LA  FOLLETTK     Let  the  bill  go  over. 

The  VICE  PRE8IDE3rT.    The  biH  will  be  passed  over. 

mnAL  Roaa-LOAV  banks 

The  bm  (H.  R.  12280)  to  create  Federal  home-loan  banks. 
;to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Skveral  Senators.    Over. 

Itie  VICE  PRESIDENT.    Tbe  bill  wUl  be  passed  over. 
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BOARD  or  RKGKim  OF  SKXTHSOlOAir  ntBTmjTXOH 

The  Senate  proceeded  to  consider  the  joint  resolution 
(H.  J.  Res.  408)  providing  for  the  fllling  of  Tscanciea  In 
the  Board  of  Regents  of  the  Smithsonian  Institution  of  the 
class  other  than  Members  of  Congress,  which  was  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

PTTRCHASS  or  GRAlfD  CnfTRAI.  8TATIOH  POST  omCK 

The  bill  (H.  R.  12380)  to  authorize  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Grand  Central  Station 
Post  Office  and  Office  Building.  No.  452  Lexington  Avenue, 
in  the  city,  county,  and  State  of  New  York,  for  post  office 
and  other  governmental  purposes,  and  to  pay  the  purchase 
price  therefor  on  or  prior  to  June  30,  1937,  was  announced 
as  next  in  order. 

Bfr.  REZD.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  did 
anyone  object  to  the  consideration  of  House  biU  12360? 

Mr.  REED.     Yes;   I  did. 

Mr.  COPELAND.  Has  the  Senator  looked  Into  that 
measure? 

Mr.  REED.  I  have  not  had  a  chance  to  look  Into  it,  but  I 
have  the  impression  that  it  calls  for  an  expenditure  greater 
than  we  can  afford  at  the  present  time. 

Mr.  COPELAND.  It  does  not  caU  for  any  expenditure 
now.    I  would  like  to  speak  on  the  bUl  for  a  moment 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor talking  on  the  bUl? 

Mr.  REED.    For  the  time  being  I  withhold  my  objection. 

Mr.  BLAINE  addressed  the  Chair. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
has  the  floor.    Does  he  3rield? 

Mr.  BLAINE.    Is  this  Order  of  Business  909? 

Mr.  COPELAND.     That  is  the  bill  I  am  speaking  of. 

Mr.  BLAINE.    I  am  going  to  ask  that  the  bill  shaU  go 

over. 

Mr.  COPELAND.  If  the  Senator  wiU  withhold  his  objec- 
tion a  moment,  it  seems  that  the  Post  Office  Department 
has  a  lease  on  certain  property  in  New  York  City  over  the 
tracks  of  thevNew  York  Central  Railroad.  That  lease  wiU 
expire  in  two  years,  and,  for  reasons  which  I  do  not  under- 
stand, there  has  been  no  renewal  of  the  lease.  In  the  mean- 
time the  New  York  Central  Railroad  has  made  a  contract  to 
rent  that  building  and  the  property  to  a  private  concern. 
This  is  a  matter  which  agitates  the  Post  Office  Department 
and  the  Treasury  Department,  because  it  win  necessitate 
finding  space  in  a  part  of  the  city  very  difficult  to  locate 
property. 

This  post  office  handles  all  the  mail  from  New  England. 
It  is  the  place  where  the  mall  is  sorted  out.  I  appeared  at 
the  hearing  before  the  Committee  on  Public  Buildings  and 
Grounds — and  I  am  sorry  the  Junior  Senator  from  New 
Hampshire  [Mr.  KktxsI  la  not  here— where  the  representa- 
tives of  the  Post  Office  and  Treasury  Departments  appeared 
and  urged  that  this  legislation  be  enacted  as  it  passed  the 
House.  It  does  not  mean  that  the  property  would  be  bought 
at  any  such  price  as  the  upset  figure  in  the  biU.  It  would 
not  mean  that  it  would  be  bought  at  aU.  but  it  would  permit 
the  authorities  to  enter  into  negotiations  with  the  owners 
of  the  property  to  see  if  the  property  can  be  purchased. 

Biy  Judgment  is  that  if  we  are  to  protect  the  Post  Office 
Department  and  carry  out  the  wishes  ef  the  Treasury  De- 
partment in  the  matter,  we  ought  to  take  favorable  action 
upon  the  bin.  Mr.  Heath  appeared  for  the  Treasury,  and 
(Hie  of  the  Assistant  Postmasters  General  for  the  Post  Office 
Department,  and  it  was  strongly  urged  that  the  bin  be 
enacted. 

This  tsn  would  not  commit  the  Government  to  the  pur- 
chase of  the  property,  nor  to  any  price,  but  it  would  permit 
the  authorities  of  the  Government  to  negotiate  about  it,  and 
then  later  it  would  be  brought  here  to  be  given  consideration 
by  the  Congress  as  to  whether  the  appropriation  should  be 
made. 

Aa  I  have  said,  this  does  not  apply  to  this  year.  The  end 
of  the  lease  is  two  or  three  years  away,  when  the  appro- 


priation would  be  called  for.  If  It  Is  ever  to  be  made.  Yet 
it  is  important  that  the%iatter  be  considered  now,  in  order 
that  negotiations  may  be  carried  on. 

This  would  not  involve  us  tn  any  way  until  January  1. 
1934.  and  then,  on  the  payment  of  the  rent,  only  until  a 
stUl  later  date.  So  I  hope  the  Senators  will  not  press  the 
objection,  and  that  the  blU  may  be  passed. 

air.  REED.  Mr.  President,  I  am  very  much  concerned 
about  the  amount  stated  in  the  bill.  It  is  proposed  to  take 
175,000  square  feet  At  the  present  time  the  highest  rate  of 
rental  we  are  paying  on  any  of  that  projierty  Is  about  $2.50 
a  square  foot.  That  rental  applied  to  175,000  square  feet 
would  mean  $425,000,  approximately.  That  Is  less  than  8 
per  cent  interest  on  the  amount  proposed  to  be  paid  for  this 
property. 

Mr.  COPELAND.  Mr.  President,  tf  the  Senator  wiU  ob- 
serve, the  proi>erty  is  not  to  be  bought  for  $15,500,000.  but 
the  price  shall  not  exceed  that  swn,  and  the  price  is  to  be 
a  matter  of  negotiation  between  the  Treasury  Department 
and  the  owners  of  the  property. 

Mr.  REED.  How  did  the  sum  of  $15,500,000  come  to  be 
inserted  in  the  bin? 

Mr.  COPELAND.  I  suppose  they  might  have  taken  any 
figure,  ten  minion,  or  twenty  million,  or  whatever  they 
might  have  chosen.  It  is  valuable  property,  but,  of  course, 
my  conviction  is  that  the  price  win  be  far  less  than  that 
amount  of  money.  This  would  permit  them  to  negotiate 
over  the  price,  and  to  bring  it  back  to  us  later. 

Mr.  REED.  Should  we  give  permission  for  so  great  an 
amount?  We  aU  know  that  rentals  in  New  York  City  have 
gone  down  very  materiaUy.  It  is  probable  that  the  rental 
price  of  1930  of  $3.50  a  square  foot  would  be  considered 
much  too  high  for  to-day. 

Mr.  COPELAND.  May  I  say  to  the  Senator  that  in  addi- 
tion to  n^iat  the  Government  Is  using  in  this  buUding,  it 
has  space  in  other  buildings  for  other  activities? 

Mr.  REED.    I  know. 

Mr.  COPELAND.    They  are  aU  to  be  brought  here.     J 

Mr.  REED.  I  understand  that  they  propose  to  take  1*75,- 
000  square  feet.  That  is  stated  in  the  committee  report. 
It  is  proposed  to  give  authority  to  the  Post  Office  Depart- 
ment, or  to  the  Treasury,  or  whoever  is  to  buy  the  property, 
to  pay  up  to  $15,500,000  for  it.  It  seems  to  me  that  is  ter- 
ribly high,  remembering  always  that  the  property  is  subject 
to  the  subsurface  easement  of  the  raUway  for  the  main- 
tenance of  Its  lines  there. 

Mr.  COPELAND.  Let  me  caU  the  attention  of  the  Sen- 
ator to  the  fact  that  whatever  price  is  determined  upon 
would  coifae  back  here  for  our  consideration.  There  would 
be  no  final  action  taken. 

Mr.  REED.  But  if  we  authorized  them  to  make  a  con- 
tract, we  would  consider  ourselves  bound  to  Uve  up  to  it. 

Mr.  COPELAND.  If  the  Senator  can  suggest  any  lower 
sum,  the  measixre  could  be  amended,  because  I  am  sure  the 
price  is  not  an  important  consideration. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired.    Is  there  finrther  objection? 

Mr.  BLAINE.  Mr.  President.  I  do  not  want  to  take  mudi 
time  of  the  Senate 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
speaking  on  this  bin?    It  has  been  passed  over. 

Mr.  LA  POLLETTE.    Regular  order. 

•nie  VICE  PRESIDENT.  The  Secretary  wfll  report  the 
next  bin.  I 

Mr.  BLAINE.    Mr.  President,  a  iiarllamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  BLAINE.  I  do  not  understand  that  objection  was 
made. 

The  VICE  PRESIDENT.  The  Senator  was  permitted  to 
q}eak  for  five  minutes  on  the  bill.  Of  course,  the  Senator 
from  Wisconsin  addressed  the  Chair,  the  Chair  asked  if 
there  was  objection  to  the  Senator  spealdng,  and  the  regular 
order  was  demanded,  which  is  equivalent  to  an  object!  on. 
Tlie  Senator  from  Wisconsin  can  speak  on  the  next  biU  far 
five  minutes. 

Mr.  BLAINE.  I  appreciate  the  Information.  I  would  ask 
permission  to  sjpeak.  five  minutes  and  to  discuss  the  calendar 


number  which  was  just  passed  over,  so  we  may  have  in  the 

RrcoBD  some  facts  that  are  valuable. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  request 
of  the  Senator  from  Wisconsin  to  speak  for  five  minutes? 
The  Chair  hears  none,  and  the  Senator  is  recognized  for  five 
minutes. 

Mr.  BLAINE.  Mr.  President,  in  connection  with  this  pro- 
posal I  invite  the  attention  of  the  Senate  to  the  fact  that 
aU  of  this  property,  as  I  imderstand  it.  has  been  valued  by 
the  valuation  division  of  the  Interstate  Commerce  Commis- 
fiion.  or  at  least  the  Interstate  Commerce  Commission  has 
that  valuation  under  its  charge.  I  am  also  informed  that 
the  valuation  which  would  be  placed  upon  that  property 
by  the  valuation  di\ision  of  the  Interstate  Commerce  Com- 
mission would  be  far  less  than  $15,000,000.  I  also  have  the 
information  from  parties  who  are  familiar  with  the  value 
of  this  property  that  equally  valuable  property  with  equal 
or  more  space  can  be  purchased  for  less  than  half  of 
$15,500,000  as  provided  in  the  bill. 

It  seems  to  me  before  any  action  is  taken  upon  this  bin 
the  valuation  should  be  fixed  by  the  Interstate  Commerce 
Commission,  which  is  equipped  for  that  particular  purpose. 
As  I  imderstand  the  valuation  has  already  been  made  by 
the  commission.  If  it  has  not  been  made,  it  is  a  very  simple 
matter  for  the  valuation  division  to  make  the  valuation. 

In  connection  with  this  matter  I  call  attention  to  the 
fact  that  in  the  city  of  Chicago  the  Government  of  the 
United  States  paid  some  $2,000,000  more  for  a  tract  of 
land  than  the  figure  at  which  it  was  valued  by  the  valuation 
division  of  the  Interstate  Commerce  Commission.  There- 
fore, we  ought  to  utilize  that  very  valuable  service  in  pro- 
tecting the  Government  against  what  seems  to  be  a  raid 
on  the  Treasury  of  the  United  States  as  proi>osed  by  the 

bm. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  I  agree  fuUy  with  the  Senator  that  there 
must  be  negotiations  and  a  determination  of  the  value;  but 
as  I  read  the  bill,  it  provides  not  to  exceed  a  certain  sum. 
When  the  Senator  speaks  about  other  property,  there'  are  not 
many  other  properties  because  of  the  importance  of  the 
railroad  facilities  as  they  are  involved  here.  However,  if  the 
Senator  persists  in  his  objection  there  is  no  need  discussing 
it  further. 

DfVESTICATIOW   OF   PRODTJCTION   COST   OF   PINS 

The  resolution  (S.  Res.  238)  directing  the  Tariff  Commis- 
sion to  investigate  production  cost  of  pins  was  considered 
and  agreed  to,  as  foUows: 

Resolved,  That  the  United  States  Tariff  Commission  Is  hereby 
Authorized  and  directed  to  Investigate  for  the  purpose  of  section 
336  of  the  tariff  act  of  1930  the  differences  In  cost  of  production 
between  the  domestic  article  or  articles  and  competitive  foreign 
article  or  articles,  and  to  report  at  the  earliest  practical  date  on 
the  following  items: 

All  pins,  classified  under  paragraph  350  of  the  tariff  act  of  1930. 

Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Presi- 
dent, a  moment  ago  the  Senate  adopted  the  resolution  (S. 
Res.  238)  directing  the  Tariff  Commission  to  investigate  pro- 
duction cost  of  pins.  I  should  like  to  ask  some  member  of 
the  Finance  Committee  to  explain  the  occasion  for  the  reso- 
lution. 

liCr.  BINGHAM.  Mr.  President,  I  was  not  directly  con- 
cerned in  the  reporting  of  the  resolution,  but  I  happen  to 
know  something  about  it  because  a  very  considerable  number 
of  factories  in  Connecticut  are  concerned  in  the  manufac- 
ture of  pins.  Due  to  the  very  low  prices  of  pins  entering 
the  domestic  ports  they  are  unable  to  get  any  protection 
for  their  products.  The  Senator  wIU  remember  there  have 
been  more  than  two  score  similar  resolutions  requesting 
similar  information. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  featin^  of 
which  I  am  impliedly  complaining.  It  seems  the  poUcy  of 
the  Finance  Committee  Is  to  report  resolutions  Imposing  on 
the  Tariff  Commission  the  obligation  to  investigate  compara- 
tive costs  of  production  whenever  such  a  request  is  pre- 


sented to  It.  What  is  the  total  value  of  the  pins  imported 
into  the  United  States  during  a  given  year?  The  report 
does  not  give  the  information,  but  it  does  state  that  approxi- 
mately $12,000  worth  of  hairpins,  $5,000  worth  of  safety  pins, 
and  other  pins  valued  at  $172,000  were  brought  into  the 
United  States.  I  am  wondering  if  the  Finance  Committee 
regards  it  as  important  to  compel  an  investigation  of  this 
subject. 

Mr.  BINGHAM.  I  used  no  influence  at  an  in  the  Finance 
Committee  to  have  the  resolution  reported  favorably.  I 
merely  asked  them  to  consider  it.  They  considered  it  in  my 
absence  and  the  resolution  was  ordered  to  be  reported 
favorably. 

Mr.  ROBINSON  of  Arkansas.  The  resolution  has  aheady 
passed,  but  I  may  move  a  reconsideration  of  the  vote  by 
which  it  was  passed. 

LITDT.  MORRIS  SVXLLOW.  XmTTKS  STATES  HAVT 

The  bin  (S.  4381)  authorizing  the  President  to  transfer 
and  appoint  Lieut.  Morris  SmeUow,  United  States  Navy,  to 
the  grade  of  passed  assistant  paymaster,  with  the  rank  of 
lieutenant  in  the  Supply  Corps  of  the  United  States  Navy, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  is 
hereby  authorised  to  transfer  and  appoint  Lieut.  Morris  SmeUow. 
United  States  Navy,  to  the  grade  of  passed  assistant  pajrmaster, 
with  the  rank  of  lieutenant.  In  the  Supply  Corps  of  the  United 
States  Navy,  to  rank  next  after  Lieut.  Edmund  T.  Stewart,  jr.. 
Supply  Corps,  and  with  Lieut.  Charles  H.  Momm,  of  the  line,  as  a 
ruunlng  mate. 

WALTER  S.  WEST 

The  bin  (H.  R.  1700)  for  the  reUef  of  Walter  S.  West 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged marines  Walter  S.  West,  who  was  a  member  of  marine 
guard,  U.  8.  S.  Marblehead.  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  the  United  States 
Marine  Corps  on  the  14th  day  of  January.  1899:  Provided.  That 
no  bounty,  back  pay.  pension,  or  allowance  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

CLOTHntC  ALLOWAHCE  FOR  EjaiSTlX  KZR  Or  HAVT 

The  bin  (H.  R.  6735)  to  authorize  the  Secretary  of  the 
Navy  to  fix  the  clothing  aUowance  for  enlisted  men  of  the 
Navy  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  hereafter  the  Secretary  of  the  Navy 
may  prescribe  the  money  value  of  clothing,  bedding,  and  outfits 
In  kind  which  may  be  Issiied  to  enlisted  men  In  their  first 
enlistment  in  the  Navy. 

SUSSKLL   N.   BOAROMAN  AND  JOBH  L.   POLANDO 

The  bin  (H.  R.  7939)  to  authorize  the  presentation  of  a 
distinguished-service  medal  to  RusseU  N.  Boardman  aiid 
John  L.  Polando  was  considered. 

Mr.  REED.  Mr.  President,  this  is  a  bUl  of  the  same  sort 
as  one  we  considered  here  last  week.  It  Is  perfectly  obvious 
that  the  distinguished-service  medal  Is  an  improper  medal 
to  give  for  such  an  exploit.  "Hie  act  creating  it  confines 
its  award  to  those  who  served  with  the  American  Army 
or  Navy  between  the  declaration  of  war  in  1917  and  to 
some  date  in  1919.  I  therefore  move  an  amendment,  on 
page  1.  line  4,  to  strike  out  "  service  medal "  and  insert 
"  flying  cross." 

The  PRESIDING  OFFICER  (Mr.  VAHBEifBBRO  In  the 
chair).    The  amendment  wiU  be  stated. 

The  Chief  Clerk.  On  page  1.  line  4,  after  the  word 
"distinguished,"  the  Senator  from  Pennsylvania  moves  to 
strike  out  the  words  "  service  medal  "  and  insert  in  lieu 
thereof  the  words  "  flying  crews,"  so  as  to  make  the  blU  read: 

Be  it  enacted.  etc„  That  the  President  is  authorised  to  present. 
In  the  name  of  the  Congress,  a  dlstlngulshed-flytng  cross  to 
RtnaeU  N  Boardman.  of  Brookllne.  Mass..  and  John  L.  Polando, 
of  Lynn,  Mass..  who  achieved  a  6,011  .S-mlle  nonstop  trans-Atlantic 
flight  from  the  United  SUtes  to  Istanbul.  Turkey. 

The  amendment  was  agreed  to. 
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The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorise 
the  presentation  of  a  distinguished -flying  cross  to  RuaaeU 
N.  Boardman  and  John  L.  Polando." 

KIDIf APnfO  W  TH«  DISTRICT  OF  COtUHBIA 

Mr  PATTERSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  return  to  Calendar  No.  906.  the  bill  (S.  4694)  to 
-.  amend  section  812  of  the  Code  of  Law  for  the  District  of 
Columbia,  and  for  the  present  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Missouri? 

Mr.  LA  POLLETTE.  Mr.  President.  I  withdraw  my  ob- 
jection to  the  consideration  of  the  bill,  with  the  understand- 
ing that  the  Senator  will  accept  an  amendment,  on  page  2. 
line  5,  after  the  word  "  determine."  to  strike  out  the  semi- 
colon and  insert  a  period,  as  to  strike  out  the  remainder  of 
the  sentence  in  the  words: 

Except  th«t  in  any  such  case  the  Jury  may  add  to  their  verdict. 
If  It  be  "  guUty."  the  words  "  with  the  death  penalty."  In  which 
case  the  pxmlahment  shall  be  death  by  electrocution. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  recur- 
ring to  the  consideration  of  the  bill? 

Mr.  BLAINE.  Mr.  President,  this  is  a  very  important 
bill.  I  think  the  matter  ought  to  be  taken  up  according  to 
the  view  of  the  Senate  In  connection  with  the  bill  which 
was  reported  out  by  the  Judiciary  Committee  on  the  sub- 
ject of  kidnaping,  and  amendments  proposed  to  carry  out 
the  policy  which  the  Senate  has  aiready  established  in  that 
respect.  I  do  not  believe  we  can  amend  the  bill  on  the  floor 
of  the  Senate. 

Mr.  PATTERSON.    Mr.  President 

Mr.  BLAINE.  I  will  withdraw  my  objection  for  the 
moment. 

Mr.  PATTERSON.  Mr.  President,  the  bill  to  which  the 
Senator  from  Wisconsin  has  made  reference  has  already 
been  passed,  signed  by  the  President,  and  has  become  a  law 
of  the  land.  That  bill  had  reference  only  to  the  kidnaping 
of  a  person  and  transportation  of  that  person  In  interstate 
commerce.  This  bill  affects  only  the  District  of  Coliunbia. 
In  the  District  of  Columbia  at  the  present  time  it  is  not  a 
crime  to  kidnap  a  person  over  the  age  of  16  years  unless  the 
person  Is  kidnaped  to  be  carried  out  of  the  District.  This 
bill  corrects  that  defect  in  the  law  and  makes  it  an  offense 
to  kidnap  any  person,  and  would  fix  the  maximum  penalty 
at  life  imprisonment.  I  am  going  to  offer  an  amendment  to 
the  bill  striking  out  the  death  penalty.  I  think  that  wiU 
obviate  the  objection  of  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  Mr.  President.  I  favor  the  general  pinrposes 
of  the  bill,  but  this  bill  goes  far  beyond  the  policy  set  forth 
in  the  bill  to  which  the  Senator  has  referred  as  having  been 
immifn  and  signed  by  the  President.  That  applied  the  rule 
to  the  whole  of  the  United  States,  It  seems  to  me  that  we 
should  apply  the  same  rule  to  the  offense  of  kidnaping 
within  the  District  of  Columbia.  I  understand  the  other 
bill  refers  to  interstate  commerce  and  all  that,  but  the  terms 
of  the  bill,  the  langiiage  of  the  all-inclusive  provisions,  are 
entirely  different  from  the  other  bill  as  it  passed  the  Senate. 
May  I  suggest  to  the  Senator  from  Missouri  that  I  shall  be 
very  glad  to  take  this  matter  up  with  him  and  see  if  an 
amendment  can  be  agreed  upon  to  carry  out  the  policy  set 
forth  In  the  bill  which  the  Senate  has  already  approved. 

Mr.  PATTERSON.  I  am  afraid  that  if  the  bUl  is  passed 
over  at  this  time  the  probabilities  are  it  wHl  not  be  passed 
by  the  Senate  at  the  present  session.  If  the  Senator  will 
give  a  little  con.sideration  to  the  language  used,  I  believe  that 
he  can  And  no  real  objection  to  the  language  used  in  the  bill. 
This  bill  was  prepared,  as  I  understand  it.  by  the  corporation 
counsel  here  in  Washington. 

Mr.  BLAINE.  Let  me  call  the  Senator's  attention  to  the 
language  on  page  2.  after  the  word  "  reward."  where  it  says 
"or  any  other  unlawful  purpose."  That  Is  a  very  broad 
provision  and  would  subject  a  person  to  very  long  imprison- 
ment, possibly  to  the  death  penalty,  even  when  the  other 


unlawful  purpose  had  nothing  to  do  with  kidnaping  for  the 
purpose  of  receiving  a  reward. 

Mr.  PATTERSON.  It  provides  If  he  Is  kidnaped  and  held 
for  ransom  "  or  for  any  other  unlawful  purpose  ";  but  if  tho 
Senator  will  note  the  language,  the  trial  court  has  the  di»- 
cretion  of  fixing  the  punishment,  and  it  could  be  fixed  for 
as  short  a  time  as  a  day  in  jail. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Seni^tor  yield?  

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mis^ 
sourl  yield  to  the  Senator  from  Arkansas?  1 

Mr.  PATTERSON.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  language  "  any  other 
unlawful  purpose  "  relates  back  to  the  kidnaping.  It  simply 
means  that  if  dne  shall  kidnap  for  the  purpose  of  obtainLig 
a  ransom  or  for  any  other  unlawful  purpose,  he  shall  be 
guilty  and  punished  by  imprisonment,  and  so  forth.  I  do 
not  see  any  objection  to  it. 

Suppose,  for  the  sake  of  Illustration,  a  group  of  gangsters 
should  kidnap  a  witness  and  confine  or  conceal  him  In  order 
to  prevent  him  from  appearing  and  giving  testimony  in 
court.  The  offense  would  be  the  same  as  in  the  case  of  kid- 
naping him  for  a  ransom.  Certainly  there  ought  to  be  pro- 
tection to  the  citizen  afforded  against  his  seizure  for  that 
purpose  and  the  concealment  or  confinement  of  him  for  any 
unlawful  purpose. 

Mr.  PATTERSON.     That  was  the  purpose. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  provlsipn  in 
the  bill  is  right. 

Mr.  BLAINE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Wisconsin? 

Mr.  PATTERSON.    I  yield. 

Mr.  BLAINE.  The  Committee  on  the  Judiciary  very  care- 
fully considered  language  of  a  similar  purport.  Let  me  point 
out  this  situation:  Assuming  that  there  is  a  divorce  pro- 
ceeding pending  and  one  of  the  parents  has  custody  of  the 
children,  but  that  parent  may  face  the  possibility  of  having 
to  surrender  her  or  his  own  child,  and  should  Inveigle  the 
child  beyond  the  Jurisdiction  of  the  courts  in  the  District 
of  Columbia  for  the  very  purpose  of  preventing  the  taking 
of  that  child  from  the  parent,  that  would  be  an  unlaw- 
ful purpose,  and  yet  no  one  can  conceive  that  Congress 
ought  to  pass  a  penal  law  providing  punishment  in  such  a 
case.  

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Missouri  [Mr.  Patterson]  has  expired.  The  Senator 
from  Wisconsin  is  recognized. 

Mr.  BLAINE.  May  I  suggest  to  the  Senator  that  I  have 
no  objection  to  the  bill  if  the  words  "  or  for  any  other  law- 
ful purpose  "  shall  be  stricken  out  and  the  further  amend- 
ment which  has  been  suggested  by  my  colleague  shall  be 
adopted? 

Mr.  PATTERSON.  Rather  than  take  the  chance  of  hav- 
ing the  legislation  faU,  Mr.  President.  I  think  I  shaU  accept 
the  proposition  of  the  Senator  from  Wisconsin. 

Mr.  JOHNSON.  Mr.  President,  I  shall  be  forced  to  ob- 
ject for  the  moment  to  the  consideration  of  the  bUl. 

The  PRESIDING  OFFICER.  The  Senator  from  Cali- 
fornia objects  to  the  consideration  of  the  bill.  The  cleric 
will  state  the  next  bill  on  the  calendar.  | 

RUSSKLL  N.  BOAROMAN  AND  JOHN  L.  POLANDO 

Mr.  BINGHAM.  Mr.  President,  a  few  moments  ago  th© 
Senate  passed  Order  of  Business  914.  being  House  bill  7938, 
granting  a  medal  to  Russell  N.  Boardman  and  John  L. 
Polando.  In  March  the  Senate  passed  a  Joint  resolution 
granting  medals  to  Wiley  Post  and  Harold  Gatty  for  their 
very  remarkable  flight  around  the  world.  The  other  House 
has  seen  fit  to  do  nothing  with  that  Joint  resolution,  al- 
though the  House  has  sent  to  us  two  or  three  other  measures 
in  the  meantime  granting  medals  for  distinguished  aviation 
achievements.  | 

I  therefore  ask  unanimous  consent  that  we  may  recm-  to 
the  bill  to  which  I  refer,  in  order  that  I  may  offer  as  an 
amendment  to  the  bill  the  joint  resolution  which  the  Senate 


passed  in  March,  granting  medals  to  Post  and  Oatty,  so  that 
that  measure  may  be  considered  by  the  other  House. 

The  PRESIDING  OFFICER.  The  Senator  from  Connec- 
ticut asks  unanimous  consent  to  reconsider  the  votes  by 
which  the  Senate  passed  House  bin  7939  and  by  which  the 
amendment  thereto  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time.    Without  objection,  it  is  so  ordered. 

Mr.  BINGHAM.  I  move  that  Senate  Joint  Resolution  33. 
which  the  Senate  passed  in  March,  be  added  as  an  amend- 
ment to  the  bill  which  is  now  before  the  Senate. 

The  PRESIDING  OFFICER.  The  amendment  proposed 
by  the  Senator  from  Connecticut  will  be  stated. 

The  CHiEr  Clxkk.  At  the  end  of  the  bill  it  Is  proposed  to 
Insert: 

That  the  President  Is  authorized  to  award.  In  the  name  of  Con- 
gress, gold  medals  of  appropriate  design  to  Wiley  Post,  pUot.  and 
Harold  Qatty,  navigator,  In  recognition  of  their  achievement  In 
making  an  airplane  flight  around  the  world  In  8  days,  15  hours, 
and  50  minutes,  thus  not  only  eclipsing  In  time  aU  previous  world 
flights,  but  also  by  their  intrepid  courage,  remarkable  endurance, 
and  matchless  skill,  materially  advancing  the  science  of  aerial  navi- 
gation. 

•  Sec.  2.  The  Secretary  of  the  Tteasury  shaU  cause  duplicates  In 
bronze  of  such  medal  to  be  coined  and  sold,  under  such  regulations 
as  he  may  prescribe,  at  a  price  to  cover  the  cost  thereof  (Including 
labor). 

The  PRESIDINQ  OFFICER.  The  question  Is  on  the 
amendment  submitted  by  the  Senator  from  Connecticut. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  author- 
ize the  presentation  of  a  distlnguished-fl3^ng  cross  to  Russell 
N.  Boardman  and  John  L.  Polando.  and  for  other  purposes." 

Mr.  REED.     A  parliamentary  inquiry.  Mr.  President. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  REED.  Does  the  bill  as  passed  include  the  amend- 
ment heretofore  adopted? 

The  PRESIDINQ  OFFICER.    It  does. 

TIKASUItT  AND  POST  OFTICK  APPROPRIATIONS 

The  bill  (H.  R.  9699)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  Jime  30.  1933.  and  for  other  purposes,  was  announced 
as  next  in  order. 

The  PRESIDINO  OFFICER.  The  bill  will  be  passed 
over. 

LEWIS  A.  IfDORMOTT 

The  bill  (H.  R.  3644)  for  the  relief  of  Lewis  A.  McDormott 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honcx^bly  discharged 
•oldlers  Lewis  A.  McDormott,  deceased,  late  of  the  United  States 
Marine  Corps,  shall  hereafter  be  held  and  considered  to  have 
been  discharged  under  honorable  conditions  from  the  naval  service 
of  the  United  BUtes  as  a  member  of  the  United  States  Marine 
Corps  on  the  25th  day  of  AprU.  1899:  Provided.  That  no  boxinty. 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

DAVID  AUnCRT  KOBKSON 

The  bill  (H.  R.  2695)  for  the  relief  of  David  Albert  Robe- 
son was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he 
Is  hereby,  authorlaed  and  directed  to  accept  for  enlistment  in  the 
Navy,  without  regard  to  physical  or  otber  qualifications.  David 
AlbMt  Robeson,  formerly  chief  yeoman.  United  States  Navy  and 
United  States  Fleet  Naval  Reserve,  in  the  rating  held  by  him  when 
last  dladiarged  and  to  transfer  him  immediately  to  the  Fleet 
Naval  Reserve  in  that  rating:  Provided,  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

lUNNiX  HOPKINS 

The  bill  (H.  R.  3624)  for  the  relief  of  Minnie  Hopkins 
was  considered,  ordered  to  a  third  reading,  rea^  the  third 
time,  and  passed,  as  follows:  | 

Be  it  enaoted.  etc.,  That  Minnie  Hopkins,  mother  orFarris  Can- 
ton Hopkins,   ""»"»«"    flrst   class.   United  States  Navy,   who   was 


killed  by  va  explosion  on  the  U.  8.  8.  MUsUsippl  June 
12,  1924,  is  hereby  allowed  an  amount  equal  to  six  months'  pay  at 
the  rate  Farrls  Carlton  Hopkins  was  receiving  at  the  date  of  his 
death:  Provided,  That  the  said  Minnie  Hopkins  establishes  to  the 
satisfaction  of  the  Secretary  of  the  Navy  the  fact  that  she  was 
actually  dependent  upon  her  son.  the  late  Parrls  Carlton  Hopkins, 
at  the  time  of  his  death. 

Sec.  2.  That  the  payment  of  the  amount  of  money  aUowed  ^nd 
authorized  to  be  paid  to  the  said  Minnie  Hopkins  Is  authorised  to 
be  made  from  the  appropriation  "  Pay,  subsistence,  and  trans- 
portation of  Navy  revenue." 

KNTSY  or  EXHIBITS  OT  AHT8,  SCIKNCXS.  XTC. 

The  bill  (S.  4747)  to  provide  for  the  entry  imder  bond  of 
exhibits  of  arts,  sciences,  and  Industries,  and  products  of  the 
soil.  mine,  and  sea.  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  all  articles  which  shall  be  imparted  from 
foreign  coimtrles  for  the  sole  purpose  of  exhibition  or  display  at  a 
permanent  exhibition  or  exhibitions  and/or  at  a  temporary  exhi- 
bition or  exhibitloiu  of  the  arts,  sciences,  and  Industries,  and 
products  of  the  soU,  nUne.  and  sea.  to  be  held  at  any  time  and 
from  time  to  time  by  Rockefeller  Center  (Inc.).  a  corporation 
organized  imder  the  laws  of  the  State  of  New  York,  and/or  by  its 
tenants  or  licensees  in  a  building  or  buildings  to  be  owned  by 
RockefeUer  Center  (Inc.).  and  to  be  a  part  of  and  to  be  known 
as  Rockefeller  Center  and  to  be  located  between  Fifth  and  Sixth 
Avenues  and  Forty-eighth  and  Fifty-first  Streets,  In  the  borojgh 
of  Manhattan,  city  and  State  of  New  York,  upon  which  articles 
there  shall  be  a  tariff  or  ctirtoms  duty,  shaU  be  admitted  free  of 
such  tariff,  customs  duty,  fees,  or  charges  under  such  regulations 
as  the  Secretary  of  the  Treasury  shaU  prescribe;  but  It  shall  be 
lawfiU,  at  any  time  during  or  at  the  close  of  any  exhibition  held 
pursuant  to  this  act.  to  seU  for  delivery  at  the  close  thereof  any 
goods  or  property  Imjwrted  for  and  actxiaUy  displayed  at  such 
exhibition,  subject  to  such  regulations  for  the  security  of  the 
revenue  and  for  the  collection  of  import  duties  as  the  Secretary 
of  the  Treasury  shall  prescribe:  Provided,  That  all  such  articlea. 
when  sold  or  withdrawn  for  consumption  or  tised  in  the  United 
States,  ShaU  be  subject  to  the  duty.  If  any.  Imposed  upon  such 
articles  by  the  revenue  laws  In  force  at  the  date  of  their  with- 
drawal and  to  the  requirements  of  the  tariff  laws  in  effect  at 
such  date:  and  on  such  articles  which  shall  have  suffered  diminu- 
tion or  deterioration  from  use,  incidental  handling,  and  exposure, 
the  duty,  if  payable,  shall  be  assessed  according  to  the  appraised 
valiie  or  condition  at  the  time  of  withdrawal  for  consumption  or 
use:  And  provided  further.  That  RockefeUer  Center  (Inc.)  shall 
be  deemed,  for  customs  purposes  only,  to  be  the  sole  consignee  at 
aU  merchandise  imported  under  the  provisions  of  this  act,  and 
that  all  necessary  governmental  expenses  incurred  as  a  res\ilt  of 
exhibitions  authorized  under  this  act,  including  salaries  of  cus- 
toms officials  In  charge  of  imported  articles.  ahaU  be  paid  to  the 
Treasury  of  the  United  States  by  RockefeUer  Center  (Inc.)  under 
regulations  to  be  prescribed  by  the  Secretary  of  the  Treastiry: 
And  provided  further.  That  nothing  in  this  act  contained  shaU 
be  construed  as  an  Invitation,  expressed  or  ImpUed.  from  the 
Government  of  the  United  States  to  any  foreign  government.  State, 
municipality,  corporation,  partnership,  or  Individual  to  import  any 
articles  for  the  purpose  of  exhibition  at  the  said  exhibitions. 

FRANK  WOODET 

The  bill  (H.  R.  1804)  for  the  relief  of  Frank  Woodey  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tlie  Navy  Is  authorised 
and  directed  to  accept  for  reenlistment  in  the  Navy  Frank  Woodey, 
134-69-80.  boUermaker,  first  class,  and  to  Immediately  transfer 
him  to  the  Fleet  Naval  Besenre  in  accordance  with  the  laws  exist- 
ing at  the  time  of  his  discharge  from  the  naval  service  on  the  10th 
day  of  February.  1922. 

GUARDIANS   FOR   nrCOMPBTKNT   VZTKRANS 

The  Senate  proceeded  to  consider  the  bill  (8.  1308)  to 
amend  the  Code  of  Law  for  the  District  of  Columbia,  ap- 
proved March  3.  1901.  as  amended,  by  adding  a  new  chapter 
relating  to  guardians  for  Incompetent  veterans,  and  far  other 
purposes,  which  had  been  reported  from  the  Committee  on 
the  District  of  Columbia  with  an  amendment. 

Mr.  ROBINSON  ol  Arkansas.  Mr.  President,  I  think  this 
bill  is  of  sufficient  importance  to  call  for  an  explanation. 

Mr.  AUSTIN.  Mr.  President,  the  purpose  of  the  bill  Is  to 
carry  Into  the  Code  of  the  District  of  Columbia  the  uniform 
law  which  has  been  adopted  in  34  States  relating  to  the 
administration  of  the  affairs  of  unfortunate  veterans.  It 
relates  solely  to  the  benefits  to  be  received  by  disabled  vet- 
erans or  to  minor  children  of  disabled  veterans  and  does 
away  with  the  very  bad  practice  in  the  District  of  O^umbla 
of  bringing  these  poor  fellows  before  Juries  In  order  to  estab- 
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llsh  their  mental  statns.  Now  they  have  to  go  through  the 
humiliating  process  of  appearing  in  court;  the  veterans 
themselves  appear  there  before  the  public,  whereas  such  a 
law,  of  course,  should  be  administered  by  a  Judge  and  not  by 
a  Jury. 

Mr.  ROBINSON  of  Arkansas.  I  tinderstand  the  bUl  has 
the  unanimous  approval  of  the  committee  and  Is  favorably 
reported  by  the  Administrator  of  Veterans'  Affairs. 

Mr.  AUSTIN.    Yes. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  its 
consideration. 

Mr.  BLAINE.  I  wish  to  make  an  Inquiry  of  the  Senator 
from  Vermont  as  to  the  provision  on  page  10.  lines  13  and  14, 
where  I  find  this  language: 

That  except  as  provided  by  section  1141  of  this  act  (D.  O.  C, 
title  15.  aec.  44)  the  probate  court  shall  not  have  Jurisdiction  to 
appoint  a  guardian  for  a  nonresident  infant  or  Incompetent 
veteran. 

What  are  the  exceptions  In  section  1141? 

Mr.  AUSTIN.  That  relates  to  ancillary  guardianship, 
where  gxiardians  have  already  been  appointed  under  the  law 
of  other  States.  It  will  be  noted  that  this  bill  provides  for 
hospitalization  at  the  home  of  the  veteran,  and  where  there 
has  been  ah-eady  an  ancillary  guardian  appointed  there, 
then  this  proposed  law  stands  aside. 

Mr.  BLAINE.  Mr.  President,  this  bill  or  a  similar  biU 
was  quite  fully  debated  at  a  former  session  of  the  Con- 
gress; and,  as  I  now  understand,  the  exception  contained  in 
section  1141  merely  refers  to  ancillary  guardianships? 

Mr.  AUSTIN.    That  is  correct. 

Mr.  BLAINE.  And  that  the  bill  as  it  is  now  drafted  meets 
the  objections  which  were  raised  to  the  bill  at  the  former 
session  of  Congress  in  providing  that  the  court  shall  not 
have  Jurisdiction  to  appoint  a  guardian  for  a  nonresident  in- 
fant or  an  incompetent  veteran  except  as  to  ancillary  guard- 
ianship proceedings? 

Mr.  AUSTIN.  I  do  not  know  what  took  place  before  the 
present  session  of  Congress,  not  having  read  the  Record; 
but  I  know  that  the  latter  part  of  the  remarks  of  the  Sena- 
tor from  Wisconsin  is  correct. 

Mr.  BLAINE.  I  think  there  is  no  objection  now  to  the 
measure. 

The  PRESIDING  OFFICER.  The  amendment  reported 
by  the  committee  will  be  stated. 

-The  Cmxr  Curk.    On  page  10,  line  18,  after  the  word 
*♦  Veteran, "  it  Is  proposed  to  insert: 

Provided  further.  That  the  court  oocts  to  be  allowed  under  this 
section  shall  be  the  same  as  now  allowed  under  section  1111  of  the 
Code  of  Law  for  the  District  of  Columbia,  pertaining  to  guardians 
of  Infants. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  estnbllsh 
a  Code  of  Law  for  the  District  of  Columbia."  approved  March  8. 
1801.  as  amended,  is  hereby  amended  by  adding  after  chapter  81 
thereof  the  foUowlng  new  chapter: 

"CKAPm  XXXI-A 

"  UNIFORM    VrnOUNS'    GTTARDUMSHIP 

"Src.  1142a.  The  probate  court  shall  have  Jurisdiction  to  ap- 
point guardians  for  Incompetent  veterans,  and  for  minor  children 
of  disabled  or  deceased  veterans  entitled  to  receive  beneflts  from 
the  Veterans'  Administration,  to  supervise  the  estates  thereof,  and 
to  conunlt  veterans  to  instltuUons  xmder  the  Veterans'  AdmliUs- 
tration  In  accordance  with  the  following  provisions: 

"(1)   As  used  In  this  section — 

"  The  term  '  person  '  Includes  a  partnership,  corporation,  or  an 
•aaoctatlon; 

"  The  term  '  administration  '  means  the  Veterans'  Administration 
or  Its  successors; 

"  The  terms  '  estate '  and  '  income '  shall  Include  only  moneys 
received  by  the  guardian  from  the  administration  and  all  earn- 
ings. Interest,  and  profits  derived  therefrom: 

"  The  term  '  beneflts '  shall  mean  all  moneys  payabl*  by  the 
United  States  through  the  administration; 

••  The  term  *  administrator  '  means  the  Administrator  of  Veter- 
ans' Affairs.  Veterans'  Administration,  or  his  succeeaor. 

"  The  term  '  ward  '  means  a  beneficiary  of  the  administration: 
and 

"The  term  'guardian.'  as  used  herein,  shall  mean  any  person 
acting  as  a  fiduciary  for  a  ward. 

"  The  term  '  Incompetent  person  *  shall  be  one  not  previously 
adjudged  insane  by  a  court  and  who  has  been  ratad  locompetant 
by  the  administration  in  accordance  with  law. 


"(9)  Whenever,  ponuant  to  any  law  of  the  tThlted  Status  or 
regulation  of  the  administration,  the  administrator  requires,  prior 
to  payments  of  benefits,  that  a  guardian  be  appointed  for  a  ward, 
such    appointment    may    be    made    In    the    manner    hereinafter 

provided. 

*'(3)  Xzcept  as  hereinafter  provided  It  shall  be  unlawful  for  any 
person  to  accept  appointment  as  guardian  of  any  ward  If  such 
proposed  guardian  shall  at  that  time  be  acting  as  guardian  for 
five  wards.  In  any  case,  upon  presentation  of  a  petition  by  an 
attorney  of  the  administration  under  this  section  alleging  that  a 
guardian  Is  acting  In  a  fiduciary  capacity  for  more  than  five  wards 
and  requesting  his  discharge  for  that  reason,  the  court,  upon  proof 
substantiating  the  petition,  shall  require  a  final  accoxmtlng  forth- 
with from  such  guardian  and  shall  discharge  such  guardian  In 
said  case.  The  limitations  of  this  section  shall  not  apply  where 
the  guardian  is  a  bank  or  tnist  company  acting  for  the  wards' 
estates  only.  An  individual  may  l>e  guardian  of  more  than  five 
wards  If  they  are  all  members  of  the  same  family. 

"(4)  A  petition  for  the  appointment  of  a  guardian  may  be  filed 
In  the  probate  court  by  any  person  who,  under  existing  law,  la 
entitled  to  priority  of  appointment.  If  there  be  no  person  so 
entitled,  or  If  the  person  so  entitled  shall  neglect  or  refuse  to  file 
such  a  petition  within  30  days  after  mailing  of  notice  by  the 
administration  to  the  last-known  address  of  such  person  indicating 
the  necessity  for  the  same,  a  petition  for  such  appointment  may 
be  filed  in  the  probate  court  by  any  responsible  person  as  next 
friend  of  such  ward.  The  petition  for  appointment  shall  be  en- 
titled '  Petition  for  appointment  of  guardian  under  chapter  31-A 
of  the  Code  of  Law  for  the  District  of  Columbia,  approved  Mu-ch 
3,  1901,  as  amended,'  and  shall  set  forth  the  name,  residence,  and 
date  of  birth  of  the  minor  or  Incompetent  person,  the  names  and 
addresses  of  the  parents,  and  if  a  minor  orphan,  the  names  of 
the  deceased  parents  with  the  date  of  death,  the  names  and  places 
of  residence  of  the  nearest  relative  or  relatives,  the  relationship.  If 
any,  of  the  petitioner,  and  the  right  In  which  the  application  la 
made.  Said  petition  shall  also  set  forth  that  such  ward  is  entitled 
to  receive  moneys  payable  by  or  through  the  administration,  and 
shall  state  the  amount  of  moneys  then  due  and  th'  amount  of 
probable  future  payments,  as  well  as  the  estimated  value  of  any 
other  property  to  which  said  ward  is  entitled,  the  character  thereof, 
and  where  situated,  and,  if  real  estate,  tlw  value  and  annual  rental 
thereof.  In  the  cose  of  a  mentally  incompetent  ward  the  p>etitlon 
shall  show  that  such  ward  has  been  rated  Incompetent  on  ex- 
amination by  the  administration  in  accordance  with  the  laws  and 
regulations  governing  the  administration. 

"(6)  Where  a  petition  Is  filed  for  the  appointment  of  a  guardian 
of  a  minor  ward  a  certificate  of  the  administrator,  or  his  repre- 
sentative, setting  forth  the  age  of  such  minor,  as  shown  by  the 
records  of  the  administration,  and  the  fact  that  the  appointment 
of  a  gxiardlan  Is  a  condition  precedent  to  the  payment  of  any 
moneys  due  the  minor  by  the  administration.  shaU  be  prima  facie 
evidence  of  the  necessity  for  such  appointment. 

"(6)  Where  a  petition  Is  filed  for  the  appointment  of  a  guardian 
of  a  mentally  Incompetent  ward  a  certificate  of  the  administrator, 
or  his  representative,  setting  forth  the  fact  that  such  person  has 
been  rated  incompetent  by  the  administration  on  examination  In 
accordance  with  the  laws  and  regulations  governing  such  adminis- 
tration, and  that  the  appointment  of  a  giiardian  is  a  condition 
precedent  to  the  payment  of  any  moneys  due  such  person  by  the 
administration,  shall  be  prima  facie  evidence  of  the  necessity  for 
such  appointment. 

"(7)  Upon  the  filing  of  a  petition  for  the  appointment  of  a 
guardian  vmder  the  provisions  of  this  section,  the  court  shall  cause 
such  notice  to  be  given  as  provided  by  sections  103  and  104  of  this 
act  (D.  C.  C,  title  24,  sees.  37S  and  377).  In  the  case  of  a  minor, 
or  an  Incompetent  person,  respectively. 

"(8)  Before  making  an  appointment  under  the  provisions  of  this 
section,  the  court  shall  be  satisfied  that  the  guardian  whose  ap- 
pointment is  sought  Is  a  fit  and  proper  person  to  be  appointed. 
Upon  the  appointment  being  made  the  guardian  shall  execute  and 
file  an  undertaking  to  be  approved  by  the  court  In  an  amount  not 
less  than  the  sum  than  due  and  estimated  to  become  payable 
during  the  ensuing  year.  The  said  undertaking  shall  be  in  the 
form  and  be  conditioned  as  required  of  guardians  appointed  under 
chapter  31  of  thU  act  (D.  C.  C  title  18,  ch.  3).  The  court  shall 
have  power  from  time  to  time  to  reqtilre  the  guardian  to  flla  an 
additional  undertaking. 

"(•)  Every  guardian  who  shall  receive  on  accoxmt  of  his  'vard 
any  moneys  from  the  administration  shall  file  with  the  court 
annually,  on  the  anniversary  date  of  the  appointment,  in  add:tlon 
to  such  other  accounts  as  may  be  requU*ed  by  the  court,  a  full, 
true,  and  accurate  account  imder  oath  of  all  moneys  so  received  by 
him.  of  all  dlsbxirsements  thereof,  and  showing  the  balsmce 
thereof  in  his  hands  at  the  date  of  such  account  and  how  Invefted. 
A  certified  copy  of  each  of  such  accoimts  filed  with  the  court  nhall 
be  sent  by  the  guardian  to  the  offlce  of  the  administration.  The 
court  shall  follow  the  same  procedure  as  to  examination,  nctloe. 
and  approval  of  said  accounts  as  pertains  to  other  guardianship 
cases  under  its  Jurisdiction. 

"(10)  If  any  guardian  ahaU  faU  tu  file  any  account  of  the 
moneys  received  by  him  from  the  administration  on  account  of 
his  ward  within  30  days  after  such  account  is  required  by  either 
the  court  or  the  administration,  or  shall  fail  to  fiimiah  the  ad- 
ministration a  copy  of  his  accounts  as  required  by  ttit*  section, 
such  failure  shall  be  grounds  for  removal. 

"(11)  Compensation  payable  to  guardians  shall  not  exceed  6 
per  cent  of  the  income  of  the  ward  during  any  year.    In  the  event 
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extraordinary  services  rendered   by  such   guardian   the   court 

^  authorize  additional  compensation  therefor  payable  from  ttM 
estate  of  the  ward.  No  compensation  shall  be  allowed  on  the 
corpus  of  an  esUte  received  from  a  preceding  guardian.  The 
guardian  may  be  allowed  from  the  estate  of  his  ward  reasonable 
premiums  paid  by  him  to  any  corporate  surety  upon  his  under- 
taking. 

"(12)  Every  guardian  shaU  invest  the  f\mds  of  the  estate  in  such 
manner  or  in  such  seciirlties,  m  which  the  guardian  has  no 
interest,  as  allowed  by  law  and  approved  by  the  court. 

"(13)  A  guardian  shall  not  apply  any  portion  of  the  estate  of 
his  ward  for  the  support  and  maintenance  of  any  person  other 
than  his  ward,  except  upon  order  of  the  court. 

"(14)  Whenever  a  copy  of  any  public  record  Is  required  by  the 
administration  to  be  used  in  determining  the  eligibility  of  any 
person  to  participate  In  beneflts  made  available  by  such  admin- 
istration, the  official  charged  with  the  custody  of  such  public 
record  shall,  without  charge,  provide  the  applicant  for  such  bene- 
fiU  or  any  person  acting  on  his  behalf  or  the  representative  of 
such  administration  with  a  certified  copy  of  such  record. 

"(15)  Whenever  It  appears  that  an  Incompetent  veteran  of 
any  war,  military  occupation,  or  expedition  is  eligible  for  hospi- 
talisation In  an  institution  under  the  administration,  and  com- 
mftnkent  to  such  institution  Is  necessary  for  the  proper  care  and 
treatment  of  such  veteran,  the  court  Is  hereby  authorized  to 
conununlcate  with  the  administration  with  reference  to  available 
facilities  and  eligibility,  and  upon  receipt  of  a  certificate  from 
the  administration  that  there  is  a  bed  available  in  such  institu- 
tion and  that  the  veteran  is  entitled  to  hospitalization,  the  court 
may  then  direct  such  veteran's  commitment  to  such  institution. 
Thereafter,  such  veteran,  upon  admission,  shall  be  subject  to  the 
rules  and  regulations  of  such  institution,  and  the  chief  officer  of 
such  Institution  shall  be  vested  with  the  same  powers  as  may  be 
vested  by  law  in  the  superintendent  of  St.  Elizabeths  Hospital 
with  reference  to  the  retention  of  cxistody,  parole,  or  discharge  of 
the  veteran  so  committed.  Notice  of  such  pending  proceedings 
shall  be  furnished  the  person  to  be  committed,  and  his  right  to 
appear  and  defend  shall  not  be  denied. 

"(16)  When  a  nUnor  ward  for  whom  a  guardian  has  been  ap- 
pointed shall  have  attained  his  majority  and  has  not  been  fotmd 
incompetent,  and  when  any  incompetent  ward  has  been  rated 
competent  by  the  administration,  a  certificate  of  the  adminis- 
trator, or  his  duly  authorized  representative,  to  that  effect  shall 
be  prima  facie  evidence  that  a  gxiardlan  Is  no  longer  required;  and 
the  court,  upon  the  guardian  filing  a  satisfactory  final  accoiuit. 
may  discharge  such  guardian  upon  a  petition  filed  for  that  pur- 
pose. Nothing  herein  contained  shall  be  construed  to  prevent  the 
ward  from  filing  a  petition  for  the  discharge  of  his  guardian  on 
the  groi^nd  that  the  ward  has  attained  majority  or  is  competent, 
or  the  court  from  acting  on  its  own  motion  in  such  cases.  If, 
after  the  probate  cotirt  has  taken  Jurisdiction  of  the  administra- 
tion of  the  estate  of  an  incompetent  ward,  such  ward  should  by 
proceedings  in  the  equity  branch  t>e  adjudicated  to  be  of  un- 
sound mind,  the  case,  on  prop>er  order  of  the  probate  court,  shall 
be  transferred  to  the  eqxilty  coxirt  for  administration  therein  in 
accordance  with  the  provision  and  rules  pertaining  to  the  admin- 
istration of  estates  of  persons  non  compos  mentis,  so  far  as  not 
inconsistent  with  this  section.  Upon  the  death  of  any  minor  or 
incompetent  ward,  the  guardian  shall  forthwith  file  his  final 
account,  and  after  the  approval  by  the  court  thereof  shall  deliver 
the  balance  as  set  forth  in  said  account  to  the  proper  legal  rep- 
resentative of  the  deceased  ward. 

"(17)  This  section  shall  be  construed  lll>erally  to  secure  the 
beneficial  Intents  and  purposes  thereof  and  shall  apply  to  bene- 
ficiaries of  ttM  administration  and  their  conunlttees  and  guardians. 
Including  committees  and  guardians  appointed  prior  to  the  en- 
actment of  this  section:  Provided,  That  except  as  provided  by 
section  1141  of  thU  act  (D.  C.  C,  tiUe  15,  sec.  44)  the  probate 
court  shall  not  have  Jurisdiction  to  appoint  a  guardian  for  a 
nonresident  Infant  or  Incompetent  veteran:  Provided  further.  That 
the  court  costs  to  be  allowed  under  this  section  shall  be  the  same 
as  now  allowed  under  section  1111  of  the  Code  of  Law  for  the 
District  of  Columbia  pertaining  to  guardians  of  infants. 

"(18)  The  invalidity  of  any  portion  of  this  section  shall  not 
affect  the  ▼alldlty  ot  any  other  portion  thereof  which  can  be 
given  effect  without  such  invalid  part. 

"(19)  All  laws  or  parts  of  laws  Inconsistent  with  this  section 
are  liereby  modified  so  far  as  concerns  administration  bene- 
fldaries.** 

The  tonendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ACT  TO  nfCORPORATX   HAnONAL   TRADC-UNIOlfS 

The  Senate  proceeded  to  consider  the  bill  (8.  4661)  to 
repeal  an  act  entitled  "An  act  to  legalize  the  incorporation 
of  national  trade -tinions."  approved  June  29,  1886,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia,  with  an  amendment,  in  line  4,  after  the  word 
"  of."  to  strike  out  "  national  trades-unions "  and  insert 
"  National  Trades  Unions."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  entlUed  "An  act  to  legalize  the 
incorporation  of  National  Trades  Unions."  approved  June  28,  1886, 
be.  and  the  same  hereby  is,  repealed. 


Mr.  ROBINSON  of  Arkansas.  Ur.  Frasident,  will  the 
Senator  from  Vermont  or  the  Senator  from  T^exas.  who  I  ae« 

is  the  author  of  the  measure,  explain  It? 

Mr.  AUSTIN.  Mr.  President,  the  law  which  this  bm  It 
Intended  to  repeal  has  been  on  the  statute  books  for  many 
years  and  has  been  taken  advantage  of  In  a  manner  which 
was  not  intended  by  the  law.  No  actual  benefit  from  this 
law  has  accrued  to  the  trades-unions,  but,  on  the  contrary, 
some  fraudulent  insurance  companies,  which  were  never 
intended  to  be  authorized  by  this  law,  have  sprung  up  lik» 
mushrooms  lover  the  country  in  places  outside  the  definite 
Jurisdiction  of  the  law,  whiph  Is  the  District  of  Columbia. 
There  has  grown  up  a  practice  of  incorporating  under  ftd- 
eral  statute  which  was  never  Intended  should  take  place 
under  the  law.  It  Is  apparently  doing  no  good,  but  Is  doing 
much  harm.  The  effect  of  the  bill  Is  to  repeal  the  existing 
law  and  thus  prevent  the  practices  which  have  taken  place 
under  it. 

Mr.  ROBINSON  of  Arkansas.  What  was  the  original  act 
legalizing  the  incorporation  of  trades-unions  intended  to 
accomplish? 

Mr.  AUSTIN.  My  imderstanding  is  that  It  was  passed  in 
an  endeavor  to  enable  men  and  women  In  the  trades  to  form 
unions  and  corporations  for  the  purpose  of  conducting  their 
business  Jointly  and  as  units  to  be  recognized  by  the  Fed- 
eral Oovemment;  but  that  has  not  taken  place.  No  trade- 
union,  I  imderstand.  has  ever  incorporated  tmder  this  law, 
but,  on  the  contrary,  private  corporations  undertaking  to 
do  business  under  Federal  statute  have  sprung  up.  I  trust 
the  Senator  from  Texas  will  give  a  further  explanation  of 
the  bill,  if  it  requires  further  explanation. 

Mr.  SHEPPARD.  Mr.  President,  I  will  say  to  the  Senator 
from  Arkansas  that  the  PTi5d:ing  law  was  a  dead  letter  until 
fraudulent  companies  referred  to  by  the  Senator  from  Ver- 
mont took  advantage  of  it. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  have  no  ob- 
Jection. 

The  PRESmiNa  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bin  to  repeal  an 
act  entitled  'An  act  to  legalize  the  incorporation  of  national 
trades-unions.'  approved  Jime  29.  1886." 

LANDS  ABOXTND  BOWDOXN  WXLI.,  MOITTAXA 

The  bill  (H.  R.  9369)  to  set  aside  certain  lands  around  the 
abandoned  Bowdoin  well.  Montana,  for  recreational  pur- 
poses under  a  permit  to  Phillips  County  Post,  No.  57,  of  the 
American  Legion,  Department  of  Montana,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  southwest  quarter  southeast  quarter 
and  the  east  half  southeast  quarter  southwest  quarter  of  section 
35.  township  32  north,  range  32  east,  Montana  principal  merldUA. 
comprising  60  acres,  are  hereby  withdrawn  from  all  foraos  of 
entry  and  dedicated  to  the  purpose  of  securing  the  proper  use  of 
the  warm  waters  flowing  from  the  abandoned  Bowdoin  well,  and 
to  other  properly  related  uses. 

Sxc.  2.  The  Secretary  of  the  Intertor  Is  hereby  authorised  to 
lease  the  said  tract  of  land  to  PhiUlps  County  Post,  No.  67,  of  the 
American  Legion.  Department  of  MontJina,  for  a  term  of  2S  years, 
subject  to  the  express  condition  that  said  post  shaU  use.  without 
the  privilege  of  underleasing  or/and  subleasing,  such  premlsss 
under  such  terms  as  may  be  prescribed  by  the  Secretary  ot  Xh» 
Interior,  and  that  all  rates  for  the  tise  of  said  premises  and  Its 
appurtenances  shall  be  fair  and  reasonable  and  approved  by  him. 

Sac.  3.  The  Secretary  of  the  Interior  Is  hereby  autborised  to 
make  such  rules  and  regulations  as  are  necessary  to  cany  out  ttie 
purposes  of  this  act. 

HASSY  MAinrXNG  IXM 

The  bill  (H.  R.  5595)  for  the  relief  of  Harry  Manning  Lee. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  adnUnlstratlon  of  any  laws  con- 
ferring rights,  prlvU^es,  and  beneflts  upon  honorably  discharged 
sailors.  Harry  Manning  Lee.  who  served  as  a  private.  United  States 
Marine  Corps,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  naval  service  of  ttac  United  Btatas 
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on  8«pUmbar  S.  1918:  ProvUtsd,  That  no  bovntr.  tmtk  pay.  pen- 
sion, or  allowance  shaU  be  Held  to  liave  accrued  prtor  to  the  paa- 
nge  at  ttUs  act. 

SILVn  SXtVXCX  OF  U.  8.  8.  "  MOMTOOlCttT  ** 

The  biU  (H.  R.  M44)  authorizing  the  Secretary  of  the 
Navy.  In  his  discretion,  to  deliver  to  the  ciutody  of  the  Ala- 
bama Society  of  Pine  Arts  the  silver  service  presented  to 
the  United  States  for  the  U.  S,  S.  Montgomery  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
IMnn-PTJ.  as  follows: 

B*  it  enacted,  etc..  That  the  Secretary  of  the  Navy  la  author- 
ised, in  his  discretion,  to  deliver  to  the  c\istody  of  Uie  Alabama 
Society  of  Pine  Arta.  for  preeerratlon  and  exhibition,  the  silver 
service  which  was  preeented  to  the  United  States  for  the  U.  8.  8. 
Montgomery  by  the  citizens  of  that  State:  Prxwided,  That  no  ex- 
pense ahaU  be  incurred  by  the  United  States  for  the  delivery  of 
•uch  silver  service:  Provided  further.  That  said  sUver  aervlce  shall 
be  subject  to  recall  when  In  the  opinion  of  the  Secretary  of  the 
Mavy  It  may  be  ot  service  to  the  Navy. 

KMPLOTMKIfT    Of    AVIATION    PILOTS    IN    TACTICAL    UNITS 

The  bill  (H.  R.  6599)  to  amend  the  act  entitled  "An  act 
to  authorize  the  construction  and  procurement  of  aircraft 
and  aircraft  equipment  in  the  Navy  and  Marine  Corps,  and 
to  adjust  and  define  the  status  of  the  operating  personnel  in 
connection  therewith,"  approved  June  24.  1926.  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  tt  enacted,  etc..  That  paragraph  8  of  section  8  of  the  act 
of  June  24.  1»2«  (44  Stat.  L.  767;  U.  8.  C.  Supp.  V..  Utle  34,  sec. 
73S),  entitled  "An  act  to  authorize  the  construction  and  procure- 
ment of  aircraft  and  aircraft  equipment  In  the  Navy  and  Marine 
Corps,  and  to  adjiist  and  define  the  status  of  the  operating  per- 
sonnel in  connection  therewith."  Lb  hereby  amended  to  read  as 
follows:  "On  and  after  July  1.  1932,  and  in  time  of  peace,  not 
leas  than  20  per  cent  of  the  total  number  of  pilots  employed  in 
aviation  tactical  units  of  the  Navy  and  Marine  Corps  shsU  be 
enlisted  men,  except  when  the  Secretary  of  the  Navy  shall  deter- 
mine that  It  U  impracticable  to  secure  that  number  of  enlisted 
pUots." 

FLORENCK   NORTHCOTT   HANNAS 

The  bill  (H.  R.  6860)  for  the  relief  of  Florence  Northcott 
Hannas  was  announced  as  next  in  order. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ari- 
zona desire  to  speak  to  this  bill? 

Mr.  ASHURST.  Yes.  I  do  not  object  to  the  bill,  but  with 
reference  to  it  and  all  other  claims  bills  on  the  calendar 
when  they  are  reached  I  wish  the  Secretary  would  be  so  kind 
•a  to  indicate  the  amount  of  money  proposed  to  be  appro- 
priated in  each  case.  I  think  the  Rkcoro  should  show  Just 
how  much  money  is  authorized. 

The  PRESIDINO  OFFICER.    The  clerk  will  read  the  bill. 

The  bill  was  read,  and  ttae  Senate  proceeded  to  its  con- 
sideration. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Florence  Northcott  Hannas.  mother  of 
Walter  William  Northcott.  late  of  the  United  States  Navy,  shall 
be  regarded  as  the  duly  deslfrnated  beneficiary  and  dependent  of 
the  late  Walter  Wlllltun  Northcott,  under  the  act  approved  June  4. 
IMO  (41  Stat.  8a4:  U.  8.  C.  title  34,  sec.  943). 

BILL   PASSU)   OVER 

The  bill  (H.  R.  11638)  to  amend  section  7  of  an  act  en- 
titled "An  act  making  appropriations  to  provide  for  the  gov- 
ernment of  the  District  of  Columbia  for  the  fiscal  year  end- 
ing June  30.  1903.  and  for  other  purposes,"  approved  July  1, 
1902.  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  COOLIDOE.    Over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

JOHN  HEVTRON 

The  bill  (H.  R.  922)  for  the  relief  of  John  Heffron  was 
considered,  ordered  to  a  third  reading,  read  the  third  Ume, 
and  passed,  as  foUows: 

Be  tt  enacted,  etc..  That  to  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights.  prlvUeges.  or  benefits  upon 
persons  honorably  discharged  from  the  United  SUtes  Navy  John 
Reffron  shall  be  held  and  considered  to  have  served  honorably  as 
a  cook   (first  cteas),  United  States  Navy,  for  mor«  than  00  day* 


tftmng  the  war  with  Bpata:  Provided.  That  no  pension,  pay.  or 
bounty  shaU  be  held  to  have  aoerued  by  reason  of  this  act  prior 
to  lu  psi— gs, 

UKUT.  M.  A.  SraXNOXL 

The  bill  (H.  R.  6334)  for  the  rehef  of  Lieut.  M.  A.  Sprengel 

was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Oeneral  Aooonntlng  Offloe  Is  hereby 
authorised  and  directed  to  credit  the  accounts  of  Lieut.  M.  A. 
Sprengel.  Supply  Corps.  United  SUtes  Navy.  In  the  amount  of 
$17.36.  which  amount  repreaenU  payments  made  to  Lieut.  C.  T. 
Simard,  United  States  Navy,  for  mileage  performed  under  orders 
Of  the  Bureau  of  Navi^tlon  of  the  Navy  Department  dated  May 
21,  1937. 

CZORGX  W.  STEELE,  JR. 

The  bill  (H.  R.  6336)  for  the  relief  of  George  W.  Steele.  Jr., 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  OomptroUer  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  credit  the  accounts  of 
Oeorge  W.  Steele.  Jr..  captain.  United  States  Navy,  In  the  siun  of 
$1,674,  representing  payments  made  by  him  to  five  officers  of  the 
Navy  In  accordance  with  orders  of  the  Navy  Department,  which 
payments  were  dlsaUowed  by  the  OomptroUer  General. 

CAPT.  CHESTER  G.  NATO 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6337)  for 
the  relief  of  Capt.  Chester  O.  Mayo,  which  had  been  reported 
ftom  the  Committee  on  Naval  Affairs  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Navy  'je,  and  he  Is  hereby,  authortsed 
and  directed  to  pay.  out  of  the  appropriation  "  Contingent.  Navy. 
1932."  to  Capt.  Chester  O.  Mayo.  Supply  Corps,  United  States  Navy, 
the  sum  of  $115.  this  sum  being  the  amount  paid  by  the  aald 
Captain  Mayo  on  account  of  floral  wreaths  pxirchased  In  connec- 
tion with  the  funerals  of  the  late  Congressmen  Lemuel  P.  Padgett. 
Daniel  J.  Rlordan.  and  James  R.  Mann,  and  dlsaUowed  by  the 
General  Accounting  Office,  and  which  sum  the  said  Captain  Mayo 
has  paid  Into  the  Treasury  of  the  United  States  for  the  purpose 
of  clearing  his  accounts  of  the  dlsallowancw. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  Ume  and  passed. 

RELXET    or    CEKTATK    UWITEU    STATES    NAVAL    OmCERS 

The  bill  (H.  R.  1383)   for  the  relief  of  certain  United 

States  naval  ofBcers  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  to  construing  the  laws  governing  travel 
and  travel  allowances  of  naval  personnel  the  travel  performed  by 
Knslgns  R.  E.  Van  Meter.  F.  M  Adamson.  S.  C.  Anderson.  O.  H. 
Delter.  Paul  Foley.  Jr..  H.  J.  Hlemenz,  C.  V.  Rlcketta.  O.  B.  Weakley. 
M.  B.  Wyatt,  and  F.  R.  Duborg;  Midshipmen  P.  L.  deVos.  P.  C. 
Kvans.  W.  C.  Knnls.  D.  W.  Gladney.  J.  H.  Hean.  and  H.  M.  Helser. 
tocldent  to  their  appearance  December  7.  1029.  before  the  State 
Committees  of  Selection  for  Rhodes  Scholarships,  under  orders  of 
the  Navy  Department,  shall  be  held  and  considered  to  have  been 
performed  on  public  business  and  the  Secretary  of  the  Navy  is 
hereby  authorized  and  directed  to  pay  them  tr»v«l  allowances 
therefor  from  the  current  appropriation.  "  Pay.  subsistence,  and 
transportation.  Navy." 

riVB   dVILIEBD   TUBES   XW   OKLABOKA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8750) 
relative  to  restrictions  applicable  to  Indians  of  the  Five 
Civilized  Tribes  in  Oklahoma,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  amendments.  The 
first  amendment  was,  in  section  1.  page  1,  line  5,  after  the 
word  •*  to,"  to  strike  out  "  members  "  and  Insert  "  and  only 
so  long  as  belonging  to  Indians  - ;  in  line  6,  after  the  word 
"  tribes."  to  strike  out  "  of  Indixuis  -  and  Insert  "  in  Okla- 
homa ":  and  on  page  2,  line  17,  to  insert  the  following  pro- 
viso: 

And  provided  further.  That  the  provisions  <rf  this  act  shall  not 
be  construed  to  alter  or  Interfere  with  the  rights  of  plaintiffs 
having  suite  on  file  for  the  recovery  of  funds  to  the  hands  and 
under  the  supervision  of  the  Secretary  of  the  Interior:  And  pro- 
vided further.  That  the  Secretary  of  the  Interior,  under  srich  rxiles 
and  regulations  as  he  may  prescribe,  is  hereby  authorized  and 
empowered  to  approve  trust  agreemenU  relating  to  restricted  funds 
or  other  restricted  property,  and  to  the  event  any  such  trust 
agreement  is  annuUed.  canceled,  set  aside,  or  held  to  be  void,  the 
prtoclpal.  together  with  aU  toterest  due.  shaU  rwvert  to  the  control 
and  supervision  of  the  Secretary  of  the  Interior. 
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So  as  to  make  the  section  read: 

That  aU  funda  and  other  securities  now  held  by  or  which  may 
hereafter  come  under  the  supervision  of  the  Secretary  of  the 
Interior,  belonging  to  and  only  so  long  as  belonging  to  Indians  of 
the  Five  Civilized  Tribes  in  Oklahoma  of  one-half  or  more  Indian 
blood,  enrolled  or  uncnroUed,  are  hereby  declared  to  be  restricted 
and  shaU  remain  subject  to  the  Jurisdiction  of  said  Secretary 
xmtU  April  26.  1966.  subject  to  expenditure  in  the  meanUme  for 
the  use  and  benefit  of  the  Individual  Indians  to  whom  such  fundi 
and  securities  belong,  under  »uch  rules  and  regxilatlons  as  said 
Secretary  may  prescribe:  Provided.  That  where  the  entire  interest 
in  any  tract  of  restricted  and  tax-exempt  land  belonging  to  mem- 
bers of  the  Five  ClvlUaed  Tribes  Is  acquired  by  Inheritance,  devise 
gift,  or  purchase,  with  restricted  funds,  by  or  for  restricted 
Indians,  such  lands  shaU  remain  restricted  and  tax-exempt  dur- 
ing the  life  of  and  as  long  as  held  by  such  restricted  Indians,  but 
not  longer  than  April  26.  1956.  unless  the  restrictions  are  removed 
in  the  meantime  In  the  manner  provided  by  law:  Provided  fur- 
ther. That  such  restricted  and  tax-exempt  land  held  by  anyone 
acquired  as  hereto  provided,  .^haU  not  exceed  160  acres:  And 
provided  further.  That  all  minerals  Including  oU  and  gas.  pro- 
duced from  said  land  so  acquired  shall  be  subject  to  all  State  and 
Federal  taxes  as  provided  to  section  3  of  the  act  approved  May  10 
1838  (46  Stat.  L.  496) :  And  provided  further.  That  the  provisions 
at  this  act  shall  not  be  construed  to  alter  or  interfere  with  the 
rights  of  plaintiffs  having  suits  on  file  for  the  recovery  of  funds 
In  the  hands  and  under  the  supervision  of  the  Secretary  of  the 
Intartor:  And  provided  further.  That  the  Secretary  of  the  Interior, 
under  such  rules  and  regulations  as  he  may  prescribe,  is  hereby 
authorized  and  empowered  to  approve  trust  agreements  relating 
to  restricted  funds  or  other  restricted  property,  and  In  the  event 
any  such  trust  agreement  is  annuUed.  canceled,  set  aside,  or  held 
to  be  void,  the  prtoclpal  together  with  aU  toterest  due  shaU  re- 
vert to  the  control  and  supervision  of  the  Secretary  of  the 
Interior. 

Mr.  REED.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Oklahoma,  if  the  policy  of  the  bill  is  a  wise  one, 
whether  it  is  right  to  make  that  exception  for  cases  in 
which  siUts  have  already  been  brought?  Would  it  not  be 
wiser  to  make  it  apply  to  all  Indian  claims  within  the  gen- 
eral class? 

Mr.  THOMAS  of  Oklahoma.  This  bill  applies  only  to 
members  of  the  Five  Civilized  Tribes,  and  that  exception 
means  nothing.  If  the  litigants  have  any  rights,  when  their 
suits  are  filed  their  rights  attach.  This  is  only  to  clarify 
the  law.  to  avoid  any  misapprehension.  I  hold  that  thjiy 
amendment  means  nothing;  but  it  does  state  that  if  they 
have  suits  on  file,  this  bill  shall  not  be  construed  as  inter- 
fering or  attempting  to  interfere  with  the  rights  under  those 
suits. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2,  page  3,  line  14. 
after  the  word  "  Oklahoma,"  to  insert  "  in  June  of  1914."  so 
as  to  make  the  section  read: 

Sac.  3  That  it  ahaU  be  the  duty  of  the  attorneys  provided  for 
under  the  act  of  May  27,  1908  (36  SUt.  L.  813).  to  appear  and 
represent  any  restricted  member  of  the  Five  Civilized  Tribe*  before 
the  county  coiirta  of  any  county  to  the  State  of  OklahcHna,  or 
before  any  appellate  court  thereof,  in  any  matter  to  which  said 
restricted  Indians  may  have  an  toterest.  and  no  conveyance  of  any 
lnt«raat  to  land  of  any  fuU-blooded  Indian  heir  shall  be  valid 
UBlsM  approved  In  open  court  after  notice  in  accordance  with  the 
rules  of  procedure  to  probate  matters  adopted  by  the  Supreme 
Court  of  CAlahoms  to  June  of  1914:  and  said  attorneys  ahaU  have 
the  right  to  appeal  from  the  decision  of  any  county  court  approv- 
ing the  sale  of  any  toterest  in  land,  to  th«  district  court  of  the 
district  to  wiiich  the  county  is  a  part. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  ptassed. 

AIB  TRANSPORT  OVERSEAS  SERVICES 

The  bill  (H.  R.  8681)  to  develop  American  air  transport 
services  overseas,  to  encourage  the  construction  in  the  United 
States  by  American  capital  of  American  airships  for  use  in 
foreign  commerce,  and  to  make  certain  provisions  of  the 
maritime  law  applicable  to  foreign  commerce  by  airship 
was  announced  as  next  in  order. 

Mr.  BRATTON.     Let  that  go  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  an 
important  bill,  and  it  is  noted  that  the  Senate  committee  has 
reported  a  large  number  of  amendments.    I  think  the  bill 
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should  be  given  consideration;  at  least,  the  Senator  report- 
ing it  should  submit  an  explanation. 

Mr.  BRATTON.    Let  it  go  over.  Mr.  President 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  New 
Mexico  please  withhold  that  objection  a  moment? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Mexico  withhold  his  objection? 

Mr.  BRATTON.    I  withhold  it. 

Mr.  McNARY.  I  appreciate  that  it  is  very  important 
legislation.  The  bill  has  passed  the  House,  and  in  view  of 
the  objection,  of  course.  I  must  yield;  but  I  should  like  to 
fix  the  parliamentary  situation. 

Order  of  Business  709  is  a  Senate  bill,  S.  4262.  I  think  it 
would  be  weU  to  have  that  bill  indefinitely  postponed,  so 
that  there  will  be  only  one  bill  on  the  subject  appearing  on 
the  calendar,  so  that  when  we  reach  the  matter  next  time 
we  will  have  before  us  the  House  bill  as  amended. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
asks  unanimous  consent  that  Order  of  Business  No.  700. 
Senate  bill  4262,  be  indefinitely  postponed? 

Mr.  McNARY.  Yes.  When  we  reached  this  bill  on  the 
call  on  Saturday  objection  was  made  to  the  Senate  bill  be- 
cause of  the  parliamentary  situation.  If  it  goes  over,  I  want 
at  least  to  have  that  situation  cleared  up,  so  that  we  may 
have  Just  the  House  bill  as  amended  on  the  calendar;  and 
I  ask  for  that  order. 

The  PRESIDINO  OFFICER.  Without  obJecUon,  the  order 
will  be  made. 

Mr.  BINGHAM.  Mr.  President,  would  the  Senator  be  will- 
ing to  debate  this  bill  for  a  few  minutes?  May  I  say  to  him 
that  this  is  the  one  bill  thai  is  needed  to  enable  us  to  pro- 
ceed with  the  construction  of  commercial  rigid  dirigibles. 

At  the  present  time  Germany  is  conducting  a  regular  mail 
service  with  the  Graf  Zeppelin  between  Germany  and  Buenos 
Aires.  Three  or  four  round  trips  have  already  been  made 
this  year.  There  is  no  way  in  which  we  can  proceed  with 
the  construction  of  commercial  rigid  dirigibles  in  this  coun- 
try unless  we  can  be  sure  of  securing  a  proper  mail  contract. 

The  Senator  will  notice  that  the  allowance  depends  on 
the  amount  of  mail  that  can  be  carried,  the  maTimnm  allow- 
ance being  for  ships  capable  of  canying  10.000  pounds  of 
mail.  If  this  bill,  or  one  very  similar  to  it,  can  be  passed, 
then  we  can  at  once  proceed  to  the  constructicm  of  one  or 
more  rigid  dirigibles  at  Akron,  in  the  sheds  where  the  Akron, 
itself  was  bUllt,  and  we  can  begin  consideration  of  sending 
mail  by  airship  across  the  Pacific,  which  will  cut  down  tha 
time  by  more  than  60  per  cent. 

If  we  do  not  pass  something  of  this  kind,  there  is  no 
inducement  whatever  for  anyone  to  nm  the  risk  of  con- 
structing a  large  rigid  dirigible  of  that  type  for  commercial 
uses. 

Does  the  Senator's  objection  relate  to  the  form  in  which 
the  bill  is? 

Mr.  BRATTON.  Mr.  President,  the  biU  authorizes  the 
Postmaster  General  to  enter  into  contracts  for  the  trana- 
portation  of  mail  by  airships  or  other  aircraft  in  foreign 
countries.  I  do  not  think  we  should  undertake  such  a  thing 
at  this  time,  at  least  without  further  consideration;  and  I 
shall  be  obliged  to  insist  upon  my  objection. 

Mr.  FLETCHER.  Mr.  President.  I  understood  the  Sena- 
tor from  New  Mexico  to  say  that  this  bill  applied  to  planes 
operating  in  foreign  countries.  It  does  not  mean  that. 
It  means  planes  operating  in  foreign  commerce— that  Is, 
between  this  country  and  other  coimtries  in  foreign  trade. 

I  will  say  to  the  Senator  that  the  bill  has  been  amended 
in  the  Senate  so  as  to  take  care  of  both  lighter-than-air  and 
heavler-than-air  craft.  It  takes  care  of  all  aircraft  en- 
gaged in  foreign  commerce.  It  has  been,  I  think,  minutely 
canvassed  and  examined  by  those  interested  in  heavler- 
than-air  craft  as  well  as  lighter-than-air  craft,  and  it  is 
satisfactory  to  both. 

I  think  the  bill  is  a  very  important  one.  I  hope  the 
Senator  will  eventually  conclude  to  allow  it  to  pass.  It  does 
not  apply  to  operations  in  foreign  countries  at  all.  It  ap- 
plies to  operations  between  the  United  States  and  any  other 
country. 
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The  PRESIDING  OFFICER.  The  Senator  from  New 
Mexico  maintains  his  objection,  and  the  bill  will  be  passed 
over. 

HTLDRED  B.  CKAWTORD 

The  bin  (H.  R.  996)  for  the  relief  of  Mildred  B.  Craw- 
ford was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  IB  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasxiry  not  otherwise  appropriated,  to  HHdred  B.  Craw- 
ford the  turn  of  t2.500  in  fuU  setUement  of  all  clalm«  agalnat 
the  Oovemment  of  the  United  States  for  Injuries  which  she  s\i«- 
talned  December  4,  1924.  by  the  revolrlng  door  (which  had  been 
condemned)  at  the  front  entrance  of  the  post  office  at  Staunton. 
Va.:  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
cotmt  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawfxil  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  per  cent  thereof  on  ac- 
count of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  at  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  svun 
Of  not  ezce«dlng  $1,000. 

UXUT.   COL.  R.   H.   MJPr.  UMITKD   8TATSS   MAUNK   CORPS,   RXTIRKD 

The  bill  (H.  R.  4264)  for  the  relief  of  Lieut.  Col.  H.  H. 
Kipp,  United  States  Marine  Corps,  retired,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiu-y  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Lieut.  Col.  H.  H.  Klpp,  United  States 
ICanne  Corps,  retired,  the  siun  of  $343.10.  Such  sum  represents 
the  amount  deducted  from  the  pay  of  Lieutenant  Colonel  Klpp 
for  expenses  inc\irred  by  the  United  States  in  transporting  his 
wife  and  daughter  from  Mare  Island,  Calif.,  to  Boston,  Mass.,  less 
the  cost  of  transportation  of  such  dependents  from  the  District  of 
Columbia  to  Boston.  Mass. 

CDNA  K.   CILSOir 

The  bill  (H.  R.  1126)  for  the  relief  of  Edna  M.  Oilson  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be.  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  accounts  of  Edna  M. 
Gllson,  postmaster  at  SteubenvUle.  Ohio.  In  the  sum  of  $1389.80, 
due  the  United  States  on  account  of  the  loss  of  postal  funds 
resulting  from  larceny  and  embezElement. 

D.  M.   LKTPOLDT   CO. 

The  bill  (H.  R.  8306)  for  the  relief  of  D.  M.  Leypoldt  Co. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  D.  M.  Leypoldt  Co.  for  certain  oats  delivered  to 
Port  Crook  and  f^ort  Robinson.  Nebr.,  and  to  allow  in  lull  and 
final  settlement  of  the  said  claim  a  sum  of  not  to  exceed  $966.39. 
There  Is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwlss  appropriated,  the  sum  of  $906.39.  or  so  much  thereof 
•s  may  be  neoessvy,  for  payment  of  the  claim. 


A.  L.  MARSHALL 
The  bill  (H.  R.  6003)  for  the  relief  of  A.  L,  Marshall  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasinry  not  otherwise  appropriated,  the  sum  of  tSOO  to 
A.  L.  Marshall,  of  RulevUle.  Miss.,  which  said  sum  was  paid  by  him 
on  May  12. 1990,  to  the  United  SUtes  m&rshAl,  and  which  sum  was 
covered  Into  the  United  States  Treasury  on  June  26.  1930,  by 
reason  o*  the  forfeiture  of  the  appearance  bond  of  Ben  Davis,  alias 
JSck  Avent.  charged  with  the  violation  of  the  national  prohibition 
act.  on  which  appearance  bond  the  said  A.  t^.  Marshall  was  a 
surety,  and  the  said  A.  L.  Marshall  having  subsequently,  on  the 
»th  day  of  Bebniary.  1931.  brought  the  said  Ben  Davis,  alias  Jack 
Avent.  into  open  court,  whereupon,  he.  the  said  Ben  Davts.  alias 
Jack  Avent.  entered  a  plea  of  guilty  and  was  sentenced  to  serve  a 
term  of  six  months  in  the  Jail  of  Coahoma  County.  Miss.,  by  the 
Delta  Division  of  the  Northern  District  of  the  United  Statss  Dis- 
trict Court  of  the  State  of  Mississippi. 

GROVXa    CLKVKLAHD    ■atta^i* 

The  bUl  (H.R.5971)   for  the  relief  of  Orover  ClevelaxKl 
Ballard  was  considered,  ordered  to  a  third  reading,  read  the 
I  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  there  Is  hereby  authcrlaed  to  be  mij^ 
proprlated.  out  of  any  money  in  the  Treasury  not  otherwise  appir»« 
prlated.  the  sxun  of  $346.75  to  reimburse  Orover  Cleveland  BallardL 
an  ez-servlce  man  of  the  World  War.  for  money  expended  for 
medical  and  surgical  service  In  reamputatlng  his  leg,  which  was 
shot  off  below  the  knee  during  the  World  War. 

ROSAMOND  B.  M'UAlfUS 

The  bill  (H.  R.  4059)  for  the  relief  of  Rosamond  B.  Mc- 
Manus  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Rosamond  B. 
McManus  the  sum  of  tS.OOO  In  full  settlement  for  all  claims  against 
the  Oovemment  for  the  death  of  her  husband.  Howard  McManus. 
who  was  killed  by  a  Department  of  Conimerce  airplane  on  Sep- 
tember 17,  1930.  at  Dixon.  111.:  Prot;ideif,  That  no  pert  of  the 
amount  appropriated  In  this  act  in  excess  of  10  per  cent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  f«- 
celve  any  siim  of  the  amount  appropriated  in  this  act  In  excess 
of  10  per  cent  thereof  on  accoiuit  of  services  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provlBlons  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siim  not  exceeding  $1,000. 

ratST  NATIONAL  BANK  OF  BRXNHAM.  TDE. 

■Hie  bill  (H.R.3725)  for  the  relief  of  the  First  National 
Bank  of  Brenham.  Tex.,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  redeem  five  4^4*8 
United  States  third  Liberty  bonds  Nos.  11C3002.  1163003. 
1163004,  1163005.  and  1163006  of  the  denomination  of  $1,000  each, 
payable  to  bearer,  and  all  unpaid  interest  due  upon  coupons  on 
each  of  them,  In  favor  of  the  First  National  Bank  of  Brenham, 
Tex.,  without  presentation  of  said  bonds  or  the  coupons,  which 
have  been  lost,  stolen,  or  destroyed:  Provided,  That  the  said  bonds 
shall  not  have  been  previously  presented  for  payment  *nd  that 
no  payment  shall  be  made  hereunder  for  the  coupons  if  they  shall 
have  been  previously  presented  and  paid:  Provided  further.  That 
the  said,  the  First  National  Bank  of  Brenham.  Tex.,  shall  first 
file  in  the  Treasxiry  Department  a  bond  In  the  penal  sum  of 
double  the  amount  of  the  principal  and  interest  of  said  bonds, 
and  the  Interest  payable  tliereon.  In  siich  form  and  with  such 
surety  or  sxn-eties  as  may  be  acceptable  to  the  Secretary  of  the 
Treasury  to  indemnify  and  save  harmless  the  United  States  from 
any  loss  on  account  of  the  lost,  stolen,  or  destroyed  bonds  dr 
coupons  herein  deecrlbed. 

rARKZRS  STATK   BANK   OF   GXORGZTOWN,   TKX. 

The  bill  (H.  R.  3726)  for  the  relief  of  the  Farmers  State 
Bank  of  Georgetown.  Tex.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  b.»  and 
he  Is  hereby,  authorized  and  directed  to  redeem  two  4Vs  United 
States  third  Uberty  bonds.  Nos.  4529791  and  4629792  of  the 
denomlnaUon  of  $100  each,  payable  to  bearer,  and  all  unneld 
Interest  due  upon  coupons  on  each  of  them  from  and  after  March 
16,  1922.  in  favor  of  the  Farmers  State  Bank  of  Oeorvetown  Tex 
without  presenutlon  of  said  bonds  or  the  coupons,  which'  have 
been  lo6t.  stolen,  or  destroyed:  Provided.  That  the  said  bonds  shall 
not  have  been  previously  presented  for  payment  and  that  no  pay- 
ment shall  be  made  hereuiuler  for  the  coupons  if  they  shall  have 
been  previously  presented  and  paid:  Provided  further  That  the 
said  Farmers  State  Bank  of  Georgetown.  Tex.,  shall  flret  file  la  the 
Treasury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  principal  and  Interest  of  said  bonds,  and  the  In- 
terest payable  thereon.  In  such  form  and  with  such  surety  or 
sureties  as  may  be  acceptable  to  the  Secretary  of  the  Treasury  to 
Indemnify  and  save  harmless  the  United  States  from  any  loia  on 
account  of  the  lost,  stolen,  or  destroyed  bonds  and  coupons  herein 
described. 

MRS.  JORKNIZ  SCHLET  CATTWOOO 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5059) 
for  the  relief  of  Mrs.  Johnnie  Schley  Oatewood,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  autiiar- 
Ised  and  directed  to  pay  to  Mrs.  Johnnie  Schley  Oatewoo<l  of 
Columbus.  Ga..  out  of  any  money  in  the  Treasury  not  othe.-wlse 
appropriated,  the  sum  of  $3,000.  Such  sum  shall  be  In  full  s<  ttle- 
ment  of  all  claims  against  the  United  States  on  accoxmt  of  per- 
sonal injiu-les  sustained  by  the  said  Mrs.  Oatewood  on  the  aSUi  day 
of  AprU,  1928,  at  Fort  Bennlng.  Ga. :  Provided.  That  no  part  of  the 
amoimt  appropriated  in  this  act  in  excess  of  10  per  cent  thereof 
shall  be  paid  or  delivered  to  or  recelTed  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  o(  ssi»h>ss  reodeied  in  ooiinee- 
tlon  with  said  claim.     It  shall  be  unlawful  for  any  agent  or  i^enii^ 


1932 


CONGRESSIONAL  RECORD— SENATE 


14001 


attorney  or  attorneys,  to  exact.  ooUeet,  withhold,  or  receive  any 
■""*  of^e  amount  appropriated  In  this  act  in  excess  of  10  per 
cent  thereof  on  account  of  servlcee  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fljied  In 
any  sum  not  exceeding  $1,000. 

Mr.  REED.  Mr.  President,  may  we  have  an  explanation 
of  this  bm? 

Mr.  QEOROE.  Mr.  President,  this  is  a  House  bill  Mrs. 
Oatewood  was,  with  a  large  number  of  people,  invited  out 
to  a  firing  exhibition  at  Port  Bennlng.  A  special  grand- 
stand was  constructed,  and  Mrs.  Oatewood  was  placed  in 
this  grandstand  by  the  officers  In  charge. 

In  the  demonstration  a  shell  was  exploded  very  near  the 
grandstand.  A  piece  of  the  shell,  in  the  shape  of  a  bottle 
neck,  struck  Bin.  Oatewood  on  the  right  side  of  the  face  and 
resulted  In  a  compotmd  fracture  of  the  Jaw;  and  she  has 
suffered  a  very  severe  physical  injury. 

BCrs.  Oatewood  was  a  lady  of  very  fine  health  prior  to 
this  accident  and  injury.  Since  that  time  she  has  lost  a 
great  deal  of  weight  and  has  continued  to  suffer  trom  this 
wound  for  a  number  of  months. 

Mr.  REED.  Mr.  President,  very  naturally  we  feel  sym- 
pathy for  the  lady  who  was  hurt:  but  on  reading  the  report 
over  hastily  I  see  that  she  was  warned  in  the  invitation  that 
live  ammunition  would  be  used,  and  battle  scenes  of  the 
World  War  would  be  renacted  in  a  realistic  manner,  and  all 
that,  so  she  came  with  perfect  knowledge  of  what  was  going 
to  be  done. 

I  am  not  80  much  concerned  about  her  case  as  with  re- 
gard to  the  general  principle  of  our  liability  to  all  of  the 
spectators  who  come  to  these  different  ordnance  exhibi- 
tions. Up  at  Aberdeen  each  year  the  Ordnance  Association 
give  what  they  dall  an  ordnance  show,  and  thousands  of 
guests  ccxne  there.  It  does  not  seem  to  me  that  It  is  quite 
fair  for  the  Oovemment  to  be  put  in  the  position  of  insur- 
ing the  safety  of  people  who  come  to  witness  the  explosion 
of  dangerous  projectiles.  I  am  wondering  whether  it  is  a 
sound  policy.  I  have  no  doubt  at  all  about  the  merits  of 
this  particular  case. 

Mr.  OEOROE.  There  Is  no  doubt  of  the  injury  In  this 
case,  I  will  say  to  the  Senator;  and  at  Fort  Bennlng  the  offi- 
cers who  had  charge  of  the  post  have  followed  uniformly  the 
practice  of  inviting  the  public.  It  is  true  that  the  state- 
ment was  made  in  this  case  that  live  ammunition  would  be 
used;  but  the  public  is  invited,  and  there  is  a  particular  pur- 
pose in  that,  because  when  live  ammunition  is  being  used  it 
is  very  well  for  the  officers  in  charge  of  the  post  to  know 
where  all  of  the  people  are  congregated  rather  than  to  have 
people  scattered  about  at  various  points  of  vantage  so  that 
they  may  view  the  firing.  For  that  reason  they  constructed 
this  grand  stand,  and  this  lady  complied  with  all  the  rules 
and  restrictions  and  placed  herself  in  the  grand  stand.  I 
think  that  in  this  particular  instance  the  explosion  of  the 
shell  probably  was  not  intentional  at  the  time  and  place 
where  the  explosion  occurred.  Perhaps  there  was  some 
negligent  handling  of  it. 

Mr.  REED.  The  War  Department  report  saj^  that  there 
was  no  negligence  on  the  part  of  the  troops  who  were  giving 
the  display. 

Mr.  OEOROE.  Yes.  that  is  true;  but  this  particular  ex- 
plosion did  take  place  very  close  to  the  grand  stand. 

Mr.  REED.  Up  here  In  Aberdeen,  as  I  say,  they  have 
demonstrations  of  every  sort  of  weapon  that  we  use — air- 
planes dropping  bombs  containing  a  whole  ton  of  T.  N.  T., 
antiaircraft  firing,  firing  with  guns  up  to  14  inches,  and  so 
forth.  Ought  we,  in  fairness,  to  insure  the  safety  of  the 
thousands  of  visitors  who  come  to  see  that  display?  I  doubt 
very  much  whether  it  is  wise  policy. 

Mr.  OEOROE.    I  hope  the  Senator  will  not  object  in  this 
particular  case,  although  the  policy  is  a' questionable  one; 
and  yet  the  War  Department,  of  course,  is  anxious  to  have 
people  see  these  firing  exhibitions. 
Mr.  REED.    Tliat  is  true. 

Mr.  OEOROE.  In  the  case  of  w^niny  Field,  at  Oolumbus. 
I  am  quite  satisfied  that  many  injuries  art  prevented  by  the 


regulations  which  are  in  force  when  Uve  ammunitioa  is  being 
used  In  one  of  these  exhibitions. 

Mr.  REED.  Of  course,  if  we  let  this  bill  go  through  w» 
shall  have  to  let  all  others  of  a  similar  sort  go  through. 

Mr.  OEOROE.  I  do  not  know  of  any  bill  of  the  same  kind 
heretofore  considered;  but  the  bill  was  rather  carefully  o<m- 
sidered  in  the  House. 

Mr.  REED.  Ilie  amount  allowed  to  this  lady  seems  to  be 
entirely  moderate.    I  have  no  criticism  to  offer  of  that. 

Mr.  OEOROE.    The  amount  is  moderate. 

Mr.  REED.    Under  the  circumstances.  I  wiU  not  object 

Mr.  OEOROE.    I  thank  the  Senator. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ALXZ  BRSMIR 

The  bill  (H.  R.  7411)  for  the  reUef  of  Alex  Bremer  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tnemary  be.  sim!  he 
la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasxiry  not  otherwise  appn^rlated,  the  sum  of  $700  to  Alex 
Bremer  in  full  setUement  of  all  claims  which  the  said  Alex  Bremer 
has  against  the  Government  of  the  United  States,  under  the  terms 
of  sale  agreement  dated  Jime  30.  1919.  being  the  price  agreed  to  be 
paid  by  the  Oovemment  for  36  acres  of  land  at  the  price  o(  $10 
per  acre. 

JAMES  K.  FRASKR 

The  bin  (H.  R.  1260)  for  the  relief  of  James  E.  Praser  was 
announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  appears 
that  Congress  authorized  an  appropriation  of  135.000  for  the 
erection  of  a  suitable  memorial  to  John  Ericsson,  and  that 
American  citizens  of  Scandinavlf  Ji  descent  contributed  Lib- 
erty bonds  of  the  face  value  of  $25,000.  making  the  total  sum 
available  for  the  construction  of  the  memorial  approximately 
$60,000,  and  that  the  architect  or  sculptor  exceeded  the 
amount  authorized,  and  that  this  ci»^irp  is  to  reimburse  him 
for  his  services. 

I  think  there  should  be  a  Justification  for  this  bill  before 
the  Senate  passes  it.  Necessarily,  there  must  be  a  limita- 
tion imposed  in  such  cases.  lUrty-five  thousand  dollars  was 
a  liberal  authorization,  and  particularly  is  that  true  in  view 
of  the  fact  that  gifts  by  Scandinavian  citizens  swelled  that 
amount  to  $60,000.  Unless  some  one  is  prepared  to  Justify 
this  bill.  I  shall  have  to  ask  that  it  go  over. 

Mr.  WHITE.  Mr.  President,  the  member  of  the  commit- 
tee who  reported  the  bill  is  not  on  the  fioor.  but  I  know 
generally  the  situation. 

"nie  Senator  from  Arkansas  has  stated  correctly  that 
there  was  an  original  appropriation  by  Congress,  and  that 
that  appropriation  was  to  be  supplemented  by  donations  by 
various  Scandinavian  societies.  Before  the  work  was  well 
under  way  the  sculptor  encountered  long  and  expensive  de- 
lays arising  from  acts  of  the  Oovemment  Itself.  In  the  first 
place,  I  remember  that  there  was  a  change  required  in  the 
location  of  the  statue,  because,  I  think,  of  the  erection  of  the 
Key  Bridge  here,  and  there  was  a  long  delay  Incident  to  the 
location  of  the  new  site  of  the  statue. 

Then,  as  incident  to  that  long  delay,  there  were  very  sub- 
stantial expenses  incurred  in  additional  labor  costs.  Then 
at  some  later  stage  of  the  proceedings  the  material  out  of 
which  the  statue  was  to  be  made  was  changed,  under  the  ap- 
proval of  the  Fine  Arts  Commission,  and  Instead  of  a  cheaper 
material — I  am  not  sure  what  it  was— granite  was  to  be  sub- 
stituted, and  that  added  very  substantially  to  the  cost. 

Mr.  ROBINSON  of  Arkansas.  Tennessee  marble  was  orig- 
inally provided,  and  the  change  was  made  at  the  suggestioii 
of  the  scolptor  himself. 

Mr.  WHITE.  I  think  the  Senator  is  right  in  that,  but  It 
was  with  the  approval  of  the  Fine  Arts  Commission.  I  think 
all  of  the  items  making  up  this  additional  expense  are 
chargeable  to  the  Fine  Arts  Commission,  either  in  originally 
changing  or  approving  changes,  or  to  other  acts  of  the  Oov- 
emment, which  resulted  in  delays. 

I  may  say  that  this  man  is  one  of  the  outstanding  sculp- 
tors of  the  United  States,  and  I  think  the  work  he  has  pro- 
duced, which  is  now  in  place  down  near  the  Key  Bridge,  is 
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one  of  the  finest  things  of  Its  character  in  the  entire  world. 
As  one  member  of  the  committee,  who  had  no  special  interest 
in  the  claim  but  who  listened  to  the  discussion.  In  the  com- 
mittee. I  was  fully  persuaded  that  the  sculptor  ought  to  be 
paid  this  amount. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  advantage  of 
imposing  a  limitation  in  a  statute  if  those  who  are  charged 
with  the  execution  of  the  statute  are  at  liberty  to  exceed  the 
limitation  to  any  amount  that  pleases  them? 

Mr.  WHITE.  The  Senator  has  put  his  finger  on  the  weak- 
ness in  this  case. 

Mr.  ROBINSON  of  Arkansas.  May  I  add  that  there  has 
already  been  expended  $60,000  for  this  memorial,  and  now. 
in  a  time  when  we  are  increasing  taxation  and  looking  for 
new  sources  of  revenue  and  talking  about  feeding  hungry 
people,  we  are  asked  to  recognize  a  claim  that  grew  out 
of  an  express  disregard  of  a  limitation  imposed  by  the 
Congress.  If  we  are  to  do  that,  I  do  not  know  what  we 
may  not  be  expected  to  do. 

Mr.  WHITE.  I  can  understand  perfectly  how  the  Senator 
feels  about  it;  but  the  real  question  is  whether  the  loss  is 
to  faU  on  this  individual,  who  did  the  work  according  to 
specifications  and  under  the  approval  of  the  Pine  Arts  Com- 
mission, whether  he  is  to  bear  that  burden  or  whether  the 
Oovemment  is  to  meet  these  expenses  in  connection  with  an 
approved  project. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Maine  has  expired. 

Mr.  ROBINSON  of  Arkansas.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HARRISOM   SIMPSON 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1903) 
for  the  relief  of  Harrison  Simpson,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

KSTATI  or  SAXTTZL  SCHWARTZ 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2514)  for 
the  relief  of  the  estate  of  Samuel  Schwartz,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

W.  A.  BLAKKXNSHIP 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4071)  for 
the  relief  of  W.  A.  Blankenship.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

ESTATI  or  JACOB  0.  HAMSOIf 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7449)  for 
the  reUef  of  Jacob  D.  Hanson,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  5,  to  strike  out  "  heirs  "  and  insert  in  lieu  thereof  "  es- 
tate," so  as  to  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  TraMiiry  not  otherwlae  appropriated,  to  the  estate  of  Jacob 
D.  Hanson,  the  sum  of  $5,000  for  tdX  damages  and  In  fxUl  settle- 
ment of  all  claims  against  the  Oovemment  for  Injuries  suffered 
by  reason  of  the  said  Jacob  D.  Hanson's  being  shot  and  fatally 
Injured,  without  cause  or  Justification,  while  traveling  on  a  high- 
waj  MV  Niagara  Palls.  N.  T..  on  the  night  of  the  5th  of  May. 
ins.  by  two  members  of  the  United  States  Coast  Guard,  the  said 
members  being  then  and  there  on  duty  as  coast  guardsmen  and 
acting  as  such:  Provided.  That  no  part  of  the  amount  appropri- 
ated in  this  act  in  excess  of  10  per  cent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  approprUted  in  this  act  in  excess  of  10  per  cent  thereof 
on  accoxint  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  s\un  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read  "For  the  relief  of 
the  estate  of  Jacob  D.  Hanson." 
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The  Senate  proceeded  to  consider  the  bill  (H.  R.  4230)  for 
the  relief  of  Genevieve  M.  Heberle.  which  had  been  reiwrted 
from  the  Comniiittee  on  Claims  with  an  amendment,  on 
page  1.  line  6,  to  strike  out  "  $2,000  "  and  insert  in  lieu 
thereof  "  $1,000."  so  as  to  make  the  bill  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  TTMUury  not  otherwise  appropriated,  to  Genevieve  If.  Eeberle 
the  sxun  of  11.000  in  full  settlement  for  personal  injuries  sus- 
tained when  she  was  struck  and  seriously  injured  by  an  automo- 
bile truck  of  the  United  States  Postal  Service  tn  the  dty  of  St. 
Paxil.  Minn.,  on  Jxily  3.  1933:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  ezceas  of  10  per  cent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents. 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta, 
attorney  or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  lb  excess  of  10  per 
cent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  tnereof  shall  be  fined  in 
any  siun  not  exceeding  tl.OOO. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

STKAlCSmP  "  W.  I.  BADCLim  " 

The  Senate  proceeded  to  corvslder  the  bill  (S.  4591)  to 
amend  the  act  of  March  2,  1929,  conferring  Jurisdiction  upon 
certain  courts  of  the  United  States  to  hear  and  determine 
the  claim  by  the  owner  of  the  steamship  W.  I.  Radcliffe 
against  the  United  States,  and  for  other  purposes,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Congress  (H.  R.  11608) 
approved  March  a,  1939  (Private.  No.  480.  70th  Cong.).  enUtled 
"An  act  conferring  Jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  o^ner  of  the 
steamship  W.  I.  Radcliffe  against  the  United  States,  and  for  other 
purposes."  be.  and  the  same  hereby  is,  amended  by  deleting  there- 
from the  words  "  Wynstay  Steamship  Co.  ( Ltd. ) .  a  British  cor- 
poration, owner."  and  substituting  In  the  place  and  stead  thereof 
the  words  "  Wynnstay  Steamship  Co..  Limited,  and  W.  I.  Radcliffe 
Steamship  Co.,  Limited.  British  corporations,  owners."  and  that 
said  act  be  further  amended  by  deleting  therefrom  wherever  they 
may  appear  the  words  "Wynstay  Steamship  Co.  (Ltd.)"  and  sub- 
stituting in  ths  place  and  stead  thereof  the  words  "  Wynnstay 
Steamship  Co..  Limited,  and  W.  I.  Radcliffe  Steamship  Co.,  Lim- 
ited ":  and  that  the  suit  heretofore  commenced  in  the  United 
States  District  Court  for  the  Southern  District  of  New  York,  \inder 
the  said  act  of  March  2.  1929,  may  be  continued  In  the  names  of 
Wynnstay  Steamship  Co..  Limited,  and  W.  I.  Radcliffe  Steamship 
Co..  Limited,  as  parties  libelant. 

NOBLI  JAT  BALL  t 

The  Senate  proceed  to  consider  the  biU  (H.  R.  1962)  for 
the  relief  of  Noble  Jay  Hall,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

KDWARO   CHUSTXANSOW 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2606  >  for 
the  relief  of  Edward  Chrlstianson. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  the 
nature  of  this  claim?    Tills  appears  to  be  a  very  unusual  bill. 

Mr.  WHITE.  Mr.  President,  this  is  a  bill  to  authorize  the 
waiving  of  two  sections  of  the  compensation  act  of  1916 
requiring  notice  of  a  claim  and  proof  of  the  claim  within  the 
specified  time. 

It  is  an  unusual  claim.  The  claimant  was  on  a  lightship 
of  the  United  States,  and  there  contracted  a  very  grievous 
infection,  from  which  he  suffered  most  acutely.  It  was  said 
by  the  man.  and  apparently  substantiated  by  the  doctors, 
that  the  trouble  came  from  the  drinking  of  impure  water. 
The  special  reason  for  waiving  the  statute  fixing  the  time 
within  which  a  claim  may  be  filed  is  that  for  almost  13 
months  the  man  was  bedridden,  and  for  a  long  period  of 
time  he  was  practically  incapacitated,  much  of  the  time  be 
was  semiconscious,  and  utterly  unable  to  avail  himself  of 
any  rights  which  he  might  have  had  under  the  statute.  The 
committee  thought  that  in  those  circumstances  we  ought 
to  permit  the  claimant  to  go  before  the  Claims  Commission. 


Mr.  REED.  Mr.  President,  would  such  a  result  follow  the 
drtnklng  of  water? 

^-  WHITE.  I  do  not  know  that  I  am  qualified  to  an- 
swer that  It  has  never  occurred  in  my  experience,  but  the 
doctors  state  that  that  was  the  cause  of  the  man's  disability 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  regard 
to  the  last  statement  made  by  the  Senator  from  Maine,  the 
letter  from  the  doctor  does  not  appear  conclusively  to  state 
the  cause  of  the  illness  or  trouble. 

Mr.  WHITE.  May  I  say  to  the  Senator  that  that  occa- 
sioned some  discussion  in  the  committee.  It  was  not  clearly 
established  to  the  entire  satisfaction  of  the  committee  that 
that  was  the  cause,  but  we  did  feel  that  that  was  the  precise 
matter  which  properly  was  the  subject  of  determiantion  by 
the  commission  Itself  rather  than  by  us.  We  felt  that  the 
man's  trouble  was  so  severe,  that  his  condition  was  such 
that  he  ought  not  to  be  penalised  for  the  delay. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  claim- 
ant would  have  been  entitled  to  present  his  ^laim  if  he  had 
been  in  condition  to  do  so? 

Mr.  WHITE.    Yes. 

Mr.  ROBINSON  of  Arkansas.  And  to  have  had  It  heard 
by  the  commission? 

Mr.  WHITE.    Yes. 

Mr.  ROBINSON  of  Arkansas.  I  will  not  object  to  the 
consideration  of  the  blU.  under  those  circumstances. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

IKZA  A.  ZKLLXR 

The  Senate  proceeded  to  consider  the  bUl  (H.  R.  4233)  for 
the  relief  of  Enza  A.  Zeller. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  the 
Justification  for  extending  the  statute  of  limitations  in  this 
case? 

Mr.  WHITE.  li«r.  President,  this  is  the  case  of  a  very 
serious  injury  happening  to  this  claimant,  who  was  a  hostess 
at  Port  Snelling,  Minn.  She  was  thrown  from  a  horse  and 
severely  injured.  She  was  taken  to  the  medlcd^  authorities 
of  the  post;  she  there  underwent  examination:  and  they 
rather  concluded  that  she  was  suffering  from  contusions, 
and  that  there  were  no  fractures.  X-ray  pictures  were 
taken  at  the  post,  and  nothing  was  disclosed  indicating  a 
fracture,  and  she  left  the  hospital  and  went  about  the  post 
on  a  crutch. 

Later  the  claixnant  employed  a  civilian  physician,  and  the 
x-ray  pictures  of  the  civilian  doctor  clearly  showed  a  frac- 
ture. Apparently,  either  because  of  the  inexperience  of  the 
post  doctors,  or  imperfections  of  the  X-ray  machine,  the 
nature  and  the  extent  and  the  seriousness  of  the  Injuries 
were  not  disclosed,  and  it  was  only  when  a  civilian  examined 
the  lady  and  diagnosed  her  case  that  the  real  severity  of  her 
injuries  was  disclosed. 

The  committee  felt  that,  under  the  circumstances,  because 
of  the  failure  of  the  post  medical  authorities  to  properly 
diagnose  the  case,  she  ought  to  have  her  day  in  court. 

Mr.  ROBINSON  of  Arkansas.  Is  the  Govenunent  liable 
if  a  person  in  its  employ  is  thrown  from  a  horse? 

Mr.  WHITE.  Ordinarily.  I  should  say  not.  and  yet  I  sup- 
pose the  Claims  Committees  of  the  Congress  do  relieve 
against  the  rigors  of  the  law.  We  try  to  do  equity,  and  I 
assume  that  is  why  these  committees  are  set  up.  We  felt 
that,  without  regard  to  the  question  of  strict  liability,  this 
was  a  case  where  equity  might  result  from  giving  this  lady 
the  rights  proposed  in  the  legislation. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KAUX  X.  m'grath 
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The  Senate  proceeded  to  consider  the  bin  (H.  R.  6007)  for 
the  relief  of  Marie  E.  McGrath.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

SXHTAL   COlfDmONS  JH  THX  DISTRICT  OF   COLVMBXA 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
248)  to  investigate  rental  conditions  in  the  District  of  Co- 
lumbia, which  had  been  reported  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 


with  an  amendment,  on  page  8,  line  10,  to  strike  out 
"  $5XK)0  "  and  insert  in  lieu  thereof  "  $2,500."  so  as  to  make 
the  resolution  read: 

Whereas,  despite  a  precipitate  decline  In  the  prlcea  of  praotl- 
fr^rvf^*^"^*^*,""  throughout  the  United  States  and  within 

the  District  of  Columbia,  there  has  been  no  appreciable  •* 

in  rents  in  the  District  of  Colxmibia:   and  «w-«..  ust^Kv^M 

Whereas,  although   the   incomes  of   thousands  of  District  resl- 

^n^f^t'**^"  "^M°"^y  ?^«'fi^'^  through  the  present  economic 

condition,  the  pubUc  of  the  District  Is  paying  high  renU  ' 

upon  inflated  and  fictitious  values  of  rental  propwSes-  and    ^^ 

Whereas  the  Committee  on  the  District  of  Columbia,  in  con- 
sidering the  rental  sltuaUon  In  the  District,  has  received  charaes 
to  the  efTect  that  renU  are  being  artifldally  malnUined  at  a 
high  level,  and  that,  in  numerous  cases,  rents  have  racently  besa 
increased,  whUe  wages  of  employees  of  apartment  houses  hav« 
been  reduced;  and  ^^ 

Whereas  the  Committee  on  the  District  of  Oolvunbla  hslisies 
the  health  and  general  welfare  of  the  people  of  the  said  District  to 
be  Imperiled  by  the  exorbitant  demands  of  landlords,  and  believes 
also  that  an  investlgaUou  of  rental  and  related  condlUons  in  the 
said  District  is  necessary  to  furnish  the  Senate  with  Informatkm 
to  serve  as  a  basis  for  such  legislation  as  may  be  deemed  requisite 
to  protect  the  health  and  welfare  of  the  public  of  tlie  DUtrlct- 
Therefore  be  it  —«*«.»• 

Resolved.  That  the  Committee  on  the  District  of  Columbia  or  a 

duly  authorized  subcommittee  thereof,  be  directed  to  Inveatlcate 

any  &nd  all  conditions  affecting  rentals  and  rental  properties  In 
the  District. 

The  committee  or  subcommittee  sluOl  make  every  effort  to  ••- 
certain  the  facts  as  to  the  rental  condlUons  In  the  District  at 
Columbia,  as  to  vacancies,  rents,  construction,  and  any  and  all 
other  matters  pertinent  to  the  Inquiry.  Including  financing  at 
apartment  houses  and  dwelling  hoxises  for  sale  or  rent  in  the 
said  District.  The  committee  or  subcommittee,  upon  diaoovertag 
Intoe  eourse  of  its  inquiry  evidence  of  any  criminal  action,  sluiu 
promptly  communicate  su<di  evidence  to  the  proper  authorities 
for  prosecution. 

The  committee  or  subcommittee  shaU  make  a  final  report  of  Its 
.Investigation,  with  recommendations,  to  the  Senate  not  later  than 
December  15.  1932.  For  the  purposes  of  this  teaohitlon  the  com- 
mittee or  subcoounlttee  Is  autborlaed  to  avaU  Itaelf  of  the  aervleas 
of  all  agencies  of  the  Federal  and  District  a<»Temment*  In  the 
District  of  Colimobia:  to  hold  hearings  and  to  sit  and  act  at  sueh 
times  and  places  as  It  deems  advisable;  to  employ  such  ■^-rfrtannr 
as  It  deems  neoeasary:  to  require  by  sxitqxana  or  otherwlae  the 
attendance  of  witnesses  and  the  production  at  books,  papera.  ^nH 
documents;  to  administer  oaths  and  to  take  testimony.  »n4  to 
make  expenditures  to  be  paid  from  the  oonttngent  fund  of  the 
Senate  upon  vouchers  apiut>ved  by  the  chairman  at  the  commit- 
tee or  subcommittee.  The  total  of  such  czpeodlturee  fh^n  not 
exceed  $2,500. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

The  preamble  was  agreed  to. 

XIGSATOBT-BIXS  KXTUGX  OH  Wn>OWS  XSLAHS,  KX. 

The  Senate  proceeded  to  omsider  the  bin  (8.  1868)  to 
authorize  and  direct  the  transfer  of  Widows  Island,  Me., 
by  the  Secretary  of  the  Navy  to  the  Secretary  of  Agriculture 
for  administration  as  a  migratory-bird  refuge,  which  had 
been  reported  from  the  Committee  on  Agriculture  and  For- 
estry with  an  amendment  to  add  at  the  end  of  the  bill  a  new 
paragraph,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  hereby 
authorized  and  directed  to  transfer  to  the  Secretary  of  Agrl- 
cxilture  all  of  Widows  Island,  located  in  latitude  44*  7'  4S"  north, 
and  longitude  68*  49'  M  "  west,  about  2%  mUes  east  at  North 
Haven,  Me..  In  Fox  Island  llioroughfare,  and  about  one-fourth 
mile  south  of  Ooose  Rocks  Light  In  the  State  of  Maine,  contain- 
ing 12  acres  more  or  less,  together  with  all  improvements  thereon. 
to  be  maintained  and  administered  as  a  migratory-bird  refuge; 
and  the  Secretary  of  Agriculture  Is  authorised  to  remove  or  dis- 
pose of  as  sxirplus  property  any  buUdlngs  thereon,  which  in  hJi 
opinion  are  not  necessary  for  said  refuge  uses. 

Section  10  of  the  act  of  Jxine  27,  1936  (Public.  No.  S4S,  e9t& 
Cong.;  44  Stat.  700),  Is  hereby  repealed. 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readhig, 
read  the  third  time,  and  passed. 

HEPORTS  BT  CX>NSIGN0I8  OF  LIQUID  rUSLS 

The  Senate  proceeded  to  consider  the  bill  (S.  i616)  impos- 
ing upon  consignors  of  Uquid  fuels  the  duty  of  making 
monthly  reports  in  certain  cases  to  the  Bureau  of  Mines  of 
the  Department  of  Commerce,  and  imposing  penalties,  which 
had  been  reported  from  the  Committee  on  Interstate  Com- 
merce with  amendments,  on  page  2,  line  4,  to  strike  out  the 
words  "  the  point  from  which  shipment  was  made,"  and  to 
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Insert  the  words  "  the  date  and  point  from  which  shipment 
waa  made  ":  on  line  6,  after  the  word  "  transportation."  to 
Insert  the  words  "  including  name  of  vessel,  number  of  tank 
our,  or  license  number  of  tank  truck  ";  on  line  21,  after  the 
word  ••  States,"  to  insert  the  words  '*  and  the  Federal  Gov- 
ernment ";  on  page  3,  to  strike  out  lines  5  to  24,  both  inclu- 
sive, as  follows: 

The  term  "  liquid  fuels."  as  used  In  thla  act,  means  all  dls- 
tUlates  of.  and  condensates  from,  petroleum,  natural  gas,  coal, 
coal  tar.  vegetable  ferments,  and  other  oils.  Including  among 
Others,  gasoline,  naphtha,  benzol,  benzine,  or  alcohols,  which  are 
ordinarily,  practically,  and  commercially  lisable  In  Internal-com- 
bustion engines  for  the  generation  of  power,  except  fuel  oil  and 
gas  oil:  Provided.  That  petroleum  naphtha,  which  distil,  by  Ameri- 
can Society  of  Testing  Materials  Method  D  85-27,  or  United  States 
Bureau  of  Mines  Method  100.13,  not  more  than  9  per  cent  at  176* 
Fahrenheit,  sold  for  any  purpose  other  than  use  In  Internai- 
eombuslon  engines  for  the  generation  of  power,  and  which  are 
not  ordinarily,  practically,  and  commerclaUy  usable  In  internal- 
combustion  engines,  are  not  Included  In  the  definition  of  "  liquid 
fuels":  Provided  further.  That  fuel  oU  and  gas  oU  xised  In 
lnt«mal-combustlon  engines  for  the  generation  of  power  to  propel 
Tehldes  of  any  kind  or  character,  which  use  the  public  highways, 
ahall   be  Included   within  the  definition  of  "liquid  fuels." 

And  to  insert  in  lieu  thereof  the  following: 

The  term  "  liquid  fuels."  as  used  In  this  act,  ahall  mean  and 
Include  any  Inflammable  Uquld.  by  whatever  names  such  Uquld 
may  be  known  or  sold,  which  Is  used  or  Is  practically  and  com- 
mercially U£iable,  either  alone  or  when  mixed  or  compounded  In 
Intemal-combustlon  engines,  for  the  generation  of  power. 

8ic.  5.  The  Director  of  the  Bureau  of  Mines  shall  from  tlm«  to 
time  make  such  reasonable  regulations  as  may  be  necessary  to 
enable  him  to  collect  the  desired  Information  for  the  benefit  of 
the  tax-collecting  agencies  of  the  State  or  the  Federal  Oovcmment. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  It  shall  be  the  duty  of  every  consignor, 
within  the  United  States,  of  liquid  fuels  to  report,  on  or  before  the 
aoth  day  of  each  month,  to  the  officer  In  charge  of  the  Bureau 
of  Mines  of  the  Department  of  Ck)mmerce.  all  consignments  made 
by  such  consignor,  by  any  means  whatsoever  during  the  month 
Immediately  preceding,  of  liquid  fuels  across  State  lines.  Including 
the  District  of  Columbia,  on  a  form  to  be  prescribed  by  the  officer 
In  charge  of  such  bureau,  which  shaU  show  Inter  alia: 

(a)  The  name  and  address  of  the  consignor; 

(b)  The  date  and  point  from  which  shipment  was  made; 

(e)  The  means  or  method  of  transportation,  Including  name  of 
vessel,  number  of  tank  car,  or  license  number  of  tank  truck: 

(d)  The  name  and  address  of  each  and  every  consignee,  includ- 
ing the  consignor  If  consigned  to  consignor; 

(e)  The  destination  of  each  and  every  consignment; 

(f )  The  quantity  In  gallons  of  each  and  every  consignment;  and 

(g)  The  quality  or  kind  of  liquid  fuels  of  each  and  every  con- 
signment. 

Sec.  2.  It  shall  be  the  duty  of  the  officer  In  charge  of  the  Bureau 
Vt  Idnes  to  assemble  and  record  the  statistical  Information  re- 
quired to  be  furnished  In  section  1.  to  show  all  consignments  made 
Into  and  out  of  the  several  States  and  tne  District  of  Columbia, 
and  to  make  this  record  available  to  the  taxing  authorities  of  the 
several  States  and  the  Federal  Oovemment. 

8sc.  3.  Any  consignor  willfully  falling  or  neglecting  to  make  the 
report  required  by  this  act  shall  for  each  offense  be  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  91.000.  payable  Into  the  Treasury  of  the  United  Statee.  or 
Imprisoned  for  not  more  than  six  months,  or  both,  together  with 
costs  of  prosecution. 

8ac.  4.  The  term  "  liquid  fuels."  as  uMd  In  this  act,  shall  mean 
and  Include  cjij  Inflammable  liquid,  by  whatever  names  such 
Uquld  may  be  known  or  aold.  which  is  used  or  Is  practlcaUy  and 
commercially  usable,  either  alone  or  when  mixed  or  compounded 
in  Internal-combustion  engines,  for  the  generation  of  power. 

Sac.  5.  The  Director  of  the  Bureau  of  Mines  shall  from  time  to 
time  make  such  reasonable  regulations  as  may  be  necessary  to 
Enable  him  to  coUect  the  desired  Information  for  the  benefit  of 
the  tax -collecting  agencies  of  the  State  or  the  Federal  Oovemment. 

Mr.  ROBINSON  of  Arkansas.  This  appears  to  be  a  bill 
of  considerable  importance. 

Mr.  REED.  Mr.  President,  this  is  urged  upon  us  by  the 
tax  commissioners  of  more  than  36  of  the  States.  We  have 
not  had  a  word  of  objection  from  any  State.  It  will  assist 
the  State  authorities  in  enforcing  the  gasoline  tax  law  on 
what  is  now  known  as  "  bootleg  "  gasoline.  I  am  sure  we 
have  all  heard  from  home  about  it. 

Bifr.  ROBINSON  of  Arkansas.  If  that  is  the  object  of  It, 
I  will  not  object. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendments.  . 

The  amendments  were  agreed  to. 


Mr.  BLACK.    Mr.  President,  before  the  bill  is  pafised  I 

would  like  to  ask  the  Senator  from  Pennsylvania  a  question. 

The  PRESIDINQ  OFFICER.    The  hour  of  1  o'clock  having 

arrived,  the  Chair  lays  before  the  Senate  the  unfinished 

business,  which  will  be  stated. 

The  Cmxr  Clerk.  A  bill  (H.  R.  7233)  to  enable  the  peo- 
ple of  the  Philippine  Islands  to  adopt  a  constitution  and 
form  a  government  for  the  Philippine  Islands,  to  provide 
for  the  independence  of  the  same,  and  for  other  purposes. 
Mr.  SMOOT.  Mr.  President,  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside 
and  that  the  Senate  proceed  to  the  further  consideration  of 
the  bill  (H.  R.  10022)  making  appropriations  for  the  Execu- 
tive OflQce  and  simdry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30.  1933,  and  for  other  purposes. 

The  PRESIDZNO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  REED.  Mr.  President,  I  ask  unanimous  consent  that, 
without  prejudice  to  the  unanimous-consent  agreement  Just 
entered  into,  we  may  complete  consideration  of  Calendar  No. 
961.  which  has  just  been  before  the  Senate.  | 

The  PRESIDING  OFFICER.  The  Senator  from  Pennsyl- 
vania asks  unanimous  consent  to  complete  the  consideration 
of  Calendar  961  without  prejudice  to  the  prior  order.  Is 
there  objection?  The  Chair  hears  none,  and  it  is  so  ordered. 
The  Senate  continues  consideration  of  Calendar  No.  961, 
S.  4616. 

Mr.  BLACK.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Pennsylvania  if  there  is  a  House  bill  along  the  same 
line  which  is  now  pending  in  the  House. 

Mr.  REED.  I  understand  there  Is  not:  or  if  there  is,  that 
it  is  only  in  committee.  It  is  desired  to  get  this  bill  to  the 
House,  where  early  action  has  been  promised  on  the  Senate 
bilL 

Mr.  BLACK.  I  do  not  want  to  object  to  the  passage  of 
the  bill  unless  it  is  in  line  with  the  bill  which  is  in  the  House. 
I  have  had  a  number  of  telegrams  and  letters  tTom  Alabama 
with  reference  to  a  bill  in  line  with  this  one.  I  would  like 
to  have  an  agreement  with  the  Senator  if  the  bill  be  passed. 
In  so  far  as  I  am  personally  concerned.  I  shall  Immediately 
Investigate,  and  if  I  find  this  is  the  measure  to  which  ob- 
jections have  been  made  to  me,  I  would  like  to  ask  unani- 
mous consent  to  reconsider  the  vote  by  which  the  bill  was 
passed.  i 

Mr.  REED.    Very  well;  I  have  no  objection.  ' 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  j 

ntVKSTICATION    BY   COMXITTEE   ON   UBIOATION   AKD    RKCLAMATIOK 

Mr.  JOHNSON.  Mr.  President,  I  ask  unanimous  consent 
to  proceed  to  the  consideration  of  Calendar  No.  965,  Senate 
Resolution  177.  The  resolution  simply  authorizes  the  C<xn- 
mittee  on  Irrigation  and  Reclamation,  in  a  project  which  is 
being  undertaken  for  the  State  of  California  and  the  Qoy- 
ernment,  to  go  to  the  State  of  California  and  Investigate. 
The  resolution  has  been  reported  favorably  by  the  Commit- 
tee on  Irrigation  and  Reclamation.  It  has  been  reported 
favorably  by  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  with  an  appropriation  of 
$5,000. 

The  PRESIDING  OFFICER.  The  Senator  from  California 
asks  unanimous  consent  for  the  present  consideration  of  the 
resolution.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution,  which  had  been  reported  from  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
with  an  amendment,  on  page  2,  line  10.  to  strike  out 
"  $20,000  "  and  insert  "  $6,000,"  so  as  to  make  the  resolution 
read: 

Resolved,  That  the  Committee  on  Irrigation  and  Reclamation,  or 
a  duly  authorized  subcommittee  thereof.  Is  authorized  and  directed 
to  make  a  complete  investigation  with  respect  to  proposed  legU- 
latlcn  providing  for  the  ultimate  utUizatlon  of  the  water  re«3 urces 
of  the  Sacramento.  San  Joaquin,  and  Kern  Rivers,  in  the  SUte  of 
CalUamla.  Including  irrigation  and  reclamation,  Improvement  of 
navigation,  flood  control,  and  power  development,  as  outllnnd  In 
Hotise   Document   Na   T91    of   the   Seventy-first   Congress,    third 
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"■?!?**•  K?  ¥*•  P^»rpoee«  of  UUs  twolutton  such  commlttM  or 
■Qboomnuttee  Is  authorlaed  to  hold  heiu-lngs.  to  «tt  aiS^^ltVudh 
UOMS  and  places  within  the  United  States,  and  to  employ  such 
Clerical  and  stenographic  assistance  as  it  deems  advisaW  The 
cost  of  stenognraphic  service  to  report  such  hearings  shall  kot  be 
In  excxm  of  25  cents  per  hundred  words.  The  committee  or  8ut>- 
oommlttee  Is  further  authorized  to  send  for  persons  and  papere  to 
administer  oaths,  and  to  take  testimony,  and  the  expensTattend- 

^L  'i??"  .^^  ^^}  °'  '^*  committee  or  subcommittee  shall  be 
paid  from  the  contingent  fund  of  the  Senate,  but  shaU  not  exceed 
•5,000.  Such  committee  or  subcommittee  ahaU  make  a  reoort  of 
the  results  of  such  investlgaUon  with  recommendations  to  the 
Seventy-second  Oongreas.  aeoond  aeMlon. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

LXGISLATIOlf   rOR   THK  VXTKRANS 

Mr.  ODDIE.  Mr.  President,  in  order  that  the  veterans 
may  understand  fully  my  posiUon  regarding  legislation 
affecting  them  I  make  the  following  statement. 

The  veterans'  problem  has  never  been  more  serious  than 
at  the  present  moment  and  it  is  important  that  I  inform 
them  of  the  legislative  work  I  have  done  regarding  it.  Many 
of  the  ex-service  organizations  In  Nevada  have,  In  the  past 
few  months,  requested  me  to  vote  for  the  immediate  cash 
payment  of  the  balance  due  imder  adjusted-compensation 
certificates.  When  the  vote  on  this  matter  came  recently, 
I  voted  against  it.  Of  the  many  thousands  of  decisions  I 
have  had  to  make  in  public  life,  this  was  the  hardest. 

One  of  the  most  important  duties  of  this  Congress  Is  to 
check  the  serious  unemployment  problem  by  the  prevention 
and  elimination  of  the  causes  for  it  and  the  adoption  of  con- 
structive policies  and  methods  which  will  result  in  starting 
again  the  wheels  of  industry  and  placing  men  back  to  work. 
Because  of  the  economic  depression,  with  millions  of  men 
and  women  out  of  employment,  the  serious  condition  of  the 
United  States  Treasury,  and  the  difficulty  of  raising  large 
sums  of  money,  it  has  seemed  evident  that  this  payment  of 
so  large  an  amount  of  cash  would  Increase  the  severity  of 
the  depression  and  unemployment.  Furthermore,  at  the  time 
of  the  vote  on  this  question  the  conditions  were  so  critical  in 
the  boimtry  that  I  was  convinced  that  if  the  adjusted  com- 
pensation were  to  be  paid  now  it  would  cause  an  immediate 
economic  and  financial  crash  that  would  injure  the  veterans 
and  the  rest  of  our  citizens  far  more  than  the  benefits  that 
would  come  to  them  by  the  actual  payment  of  the  money. 
For  this  reason,  I  voted  against  the  bill.  However,  based 
upon  my  record  in  connection  with  the  payment  of  adjusted 
compensation,  I  wish  to  assure  the  ex-service  men  that  I 
will  vote  for  its  payment  as  soon  as  I  am  convinced  that 
conditions  in  our  coimtry  will  warrant  It. 

There  are  two  schools  of  thought  in  Congress  regarding 
the  adjusted-compensation  legislation— one  portion  of  the 
membersliip  has  been  and  still  is  to-day  consistently  op- 
posed to  it.    I  belong  to  the  other  school,  which  has  favored 
It  and  worked  for  it  from  the  start  and  believes  in  it  to- 
day.   The  records  will  show  that  from  the  beginning  I  have 
worked  and  voted  for  this  adjusted-compensation  legisla- 
tion and  have  voted  to  override  the  vetoes  of  three  Presi- 
dents on  the  various  bills  affecting  it,  including  the  one  pro- 
viding for  the  payment  of  50  per  cent  of  the  adjusted 
compensaUon  about  two  years  ago.    Furthermore,  for  the 
past  12  years  I  have  consistently  voted  in  the  interests  of 
the   veterans.     It  was  my  privilege,   as   the   records   will 
show,  to  work  hard  for  years  past  in  the  interests  of  the 
disabled  veterans,  not  only  in  the  matter  of  legislation  but 
also  to  improve  conditions  In  the  Veterans'  Administration. 
The  Nevada  veterans  are  familiar  with  the  fact  that  as 
a   member   of   the   Senate   committee   appointed   in    1923 
to  Investigate  the  Veterans'  Bureau  I  strongly  attacked 
the   methods   employed   and   was  successful  in  helping  to 
obtain  improvements  in  its  administration  and  in  affording 
relief  and  more  equitable  treatment  to  thousands  of  ex- 
service  men.     Since  then  I  have  continued  my  efforts  to 
Improve  conditions  In  the  Veterans'  Administration. 

I  want  the  ex-service  men  to  know  that  I  have  been  work- 
ing hard  to  obtain  the  enactment  of  constructive  legislation 
which  will  provide  increased  employment  and  bring  about  a 
return  to  normal  conditions  as  quickly  as  possible.     As 
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chairman  of  the  Senate  Oommlttce  on  Post  Offioes  and  Port 
Roads  I  have  led  the  fight  for  the  regular  Inderal  aid  and 
emergency  road  legislation  in  the  face  of  the  strong  attadcs 
by  the  Secretary  of  Agrictdture  and  the  well-organised  east- 
ern opposition.  As  chairman  of  the  subcommittee  of  the  Ap- 
propriations Committee  of  the  Senate  having  charge  of  tbe 
appropriations  for  the  Post  Office  and  Treasury  Depart- 
ments, which  Include  the  Federal  building  program  in 
nearly  300  cities  and  towns.  I  have  successfully  0iK>08ed  the 
efforts  that  h&ve  been  made  for  some  time  past  to  cut  these 
appropriations  in  an  imwise  and  uneconomic  manner. 
These  cuts  would  have  forced  tlM  discharge  of  many  thou- 
sands of  employees  in  these  departments  throughout  tt» 
country,  besides  depriving  thousands  of  workers,  In  the 
building  and  allied  trades  of  employment,  many  of  whom 
are  ex-service  men. 

From  the  beginning  I  have  supported  the  Department  of 
the  Interior  in  its  ettoria  to  make  available  the  necessaiy 
funds  for  the  Boulder  Canyon  project.  In  connection  with 
this  work,  I  have  insisted  that  the  ex-service  men  be  given 
preference  and  every  opportunity  to  qualify  for  and  obtain 
employment.  Mr.  Leonard  Blood,  who  is  in  charge  of  the 
Federal  employment  to  Las  Vegas,  and  himself  an  ex-scrvloe 
man,  has  done  splendid  work  in  securing  employment  for 
veterans.  On  January  31,  1932,  he  sent  me  a  report  whi(^ 
showed  that  out  of  3,006  men  employed  on  the  Boukter 
Canyon  project.  1.000  were  ex-servloe  men. 

The  Senate  has  Just  passed  the  emergency  relief  bill, 
which  I  actively  supported.    This  bill  contains  many  provi- 
sions for  increasing  the  Qovemment's  activities  In  public 
works  and  will  be  a  substantial  factor  in  relieving  the  unem- 
ployment  problem   and    in   providing   work   for   veterans. 
Among  other  items,  this  bill  includes  for  emergency  road 
construction  $136,000,000,  to  be  immediately  available.    Of 
this  sum,  $2,000,000  is  allocated  under  the  provisions  of  the 
Oddie-Colton  Act  for  the  construction  of  roads  traversing 
the  unappropriated  public  dcunaln.    Of  this  amount.  Nevada 
will  be  allocated  about  $400,000.    The  main  highway  bill, 
which  I  sponsored,  passed  the  Senate  on  June  8.   1932. 
authori2dng  appropriations  of  $300,000,000  for  the  years  1934 
and  1935.     Authorizations  for  appropriations  for  highway 
work  must  be  made  several  years  ahead  so  that  the  States 
can  provide  tbe  necessary  funds  to  meet  the  FWleral  allot- 
ment of  funds  according  to  the  cooperative  program.    This 
main  highway  bill  contains  an  appropriation  of  $3,000,000 
for  the  construction  of  roads  under  the  Oddle-Colton  Act 
for  the  fiscal  year  beginning  July  1,  1932,  of  which  about 
$600,000  will  be  allocated  to  Nevada  and  available  for  this 
year's  use.     This  will  mean  a  total  of  about  $1,000,000  of 
Federal  funds  to  be  expended  in  Nevada  on  the  construction 
of  roads  under  the  Oddie-Colton  Act  during  the  year  begin- 
ning July  1.  1932.  without  any  expenditure  on  the  part  of 
the  State.     This  is  in  addition  to  the  fimds  allocated  to 
Nevada  from  previous  appropriations  for  Federal-aid  hli^i- 
way  construction  for  the  year   1932,  which  amounts  to 
$1,392,753.    The  emergency  relief  bill  also  contains  appro- 
priations for  Nevada  for  the  year  beginning  July  1,  1932, 
for  Pedcral-aid  road  construction  of  $1,578,025;  also,  $111.- 
000  for  roads  In  forest  reserves  and  $23,000  for  roads  In 
Indian  reservations;   which,  together  with   the  appropria- 
tions above  stated,  will  give  Nevada  a  total  of  about  $4,100,- 
000  to  be  expended  this  year.    This  work  will  provide  the 
veterans  in  Nevada  with  a  new  and  enlarged  field  of 
emplojnnent. 

The  emergency  relief  bill,  as  It  passed  the  Senate,  also 
contains  an  appropriation  of  $10,000,000  to  be  made  Im- 
mediately available  for  the  construction  of  the  Boulder 
Canyon  project,  which,  together  with  tbe  regular  appro- 
priations, will  provide  ample  funds  for  the  continued  caa- 
structlon  of  this  project  with  increased  employment,  in 
which  veterans  win  participate  to  a  large  extent.  Other 
provisions  of  this  bill  will  furnish  direct  aid  for  agriculture 
and  livestock,  especially  in  facilitating  the  export  movement 
of  agricultural  commodities  of  ^hlch  this  country  produces 
a  surplus.  Tbia  also  will  be  of  substantial  assistance  to 
many  veterans. 
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The  legislation  to  which  I  have  referred  will  remit  in 
fumlahlng  employment  to  hundreds  of  thousands  of  veterans 
who  should  be  given  preference  and  will  so  improve  economic 
conditions  that  all  veterans  wlD  benefit. 

To  assist  the  ex-service  men  in  obtaining  every  oppor- 
tunity for  preference  in  emplcyment  on  Federal  and  State 
work  in  Nevada.  I  wired  Governor  Balzar  on  June  18,  1933, 
requesting  his  cooperation.  With  the  same  object  in  view 
I  wrote  Oen.  Frank  T.  Hincs,  Director  of  the  Veterans'  Ad- 
ministration, and  also  to  Hon.  Ferry  K.  Heath.  Assistant 
Secretary  of  the  Treasury,  on  the  same  date,  requesting 
their  cooperation  in  giving  Nevada  veterans  preference  in 
employment  on  all  Federal  buildings  being  constructed  In 
this  State. 

Further  to  improve  conditions.  I  have   assisted   in   the 
creation  of  the  Reconstruction  Finance  Corporation  which 
has  been  highly  effective  in  preventing  failures  among  the 
railroads,  banks,  insurance  companies,  and  other  institu- 
tions in  our  country  which  are  the  largest  employers.     Be- 
sides saving  additional  hundreds  of  thousands  of  men  from 
being  thrown  out  of  emplcsrment.  this  has  gone  a  long  way 
in  saving  numbers  of  these  institutions  from  complete  col- 
lapse, with  damage  and  destruction  to  countless  other  in- 
dustries and  the  financial  ruin  of  our  coimtry.    While    the 
effects  of  the  Reconstruction  Finance  Corporation  act  have 
been  very  beneficial  so  far,  sufficient  time  has  not  elapsed  to 
appraise  to  the  fullest  extent  the  great  value  that  this  insti- 
tution and  its  credit  facilities  will  render  in  the  months  to 
came.   Every  veteran  should  make  a  study  of  this  important 
constructivs  legislation  in  order  to  appreciate  fully  its  bene- 
fits to  the  country  in  safeguarding  the  emplojmaent  of  vast 
numbers  of  veterans,  and  In  Increasing  the  possibilitiea  of 
emplojrment  for  many  thousands  of  others. 

The  enactment  and  operation  of  all  of  these  constructive 
public  works  and  credit  relief  bills  will  have  a  vitalizing 
effect  on  the  entire  economic  structure  of  the  United  States 
and  a  general  improvement  in  conditions,  already  under 
way,  will  undoubtedly  increase  until  normal  conditions  of 
industry  and  trade  are  restored.  I  look  forward  optimisti- 
cally to  this  marked  improvement  and  the  early  return  to 
normal  prosperity  which  I  feel  sure  will  be  more  permanent 
than  any  of  the  economic  changes  which  have  occurred 
since  the  armistice,  in  which  prosperity  the  ex-service  men 
will  participate  to  the  fullest  extent. 

XNSKPKNSKRT  OFFICXS  APnOPHIATIOIfS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10022)  making  appropriations  for  the  Executive  Office  and 
sundry  Independent  executive  bureaus,  boards,  commissions, 
and  offices,  for  the  fiscal  year  ending  June  30,  1033,  and  for 
other  purposes. 

ThQ  PRESIDINa  OFFICER.  The  pending  amendment 
will  be  stated. 

The  CHisr  Cluk.  The  pending  amendment  Is  on  page  9, 
line  16,  where  the  Junior  Senator  from  Utah  [Mr.  King] 
proposes  to  strike  out  "  $145,000  "  and  insert  "  $50,000,"  un- 
der the  title  "  Bxireau  of  Efficiency,"  so  as  to  make  the  sen- 
tence read: 

or  which  amount  not  to  exceed  •50.000  may  b«  expended  tor 
personal  services  In  the  District  of  Columbia. 

Mr.  McNARY.  Mr.  President,  since  we  have  the  appro- 
priation bill  now  before  the  Senate  I  think  it  Is  but  fair  that 
we  should  notify  absent  Senators.  I  siiggest  the  absence  of 
a  quorum. 

The  PRESIDINO  OFFICER.  The  Senator  from  Oregon 
suggests  the  absence  of  a  quorum.  The  clerk  will  caU  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Bulow 

Oeorge 

Jonea 

Austin 

Capper 

Ooldsborousb 

Kean 

Barbour 

Cooltdse 

Rale 

Rendrlck 

Blnsham 

Oopeland 

Rastlnsa 

Keyes 

Black 

Couaans 

HatOeld 

La  FoUette 

B!alne 

Dale 

Ha  wee 

McGUl 

Borah 

Davis 

Bajdea 

McNary 

Bratton 

Dickinson 

Hebcrt 

Metcalf 

BroolLhart 

netcher 

BoweU 

ICoses 

Brouaaard 

rrazler 

Johnson 

Norbeck 

If  orris 

RoMnson.  Ark. 

Smoot 

Wagner 

Nye 

Robinson.  Ind. 

Stelwer 

Waloott 

Oddle 

Schall 

Thomas.  Idaho 

Watson 

Patterson 

Sheppard 

Townsend 

White 

Plttman 

Shlpstead 

TrammeU 

Bead 

Shortrldse 

Vandcnbers 

The  VICE  PRESIDENT.  Sixty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ST7PPLEMKNTAL    ESTIICATS — EXZHCKNCT    kXPAIlS.    SBfATX    OmCK 
BUILDING    (S.  DOC.  NO.   128) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, without  revision,  a  supplemental  estimate  of  approiui- 
ation  pertaining  to  the  Legislative  Establishment,  under  the 
Architect  of  the  Capitol,  fiscal  year  1932.  in  the  sum  of 
$6,000,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


PXTITXON   AND   MIlfOltlAL 

Mr.  COPELAND  presented  a  petition  of  sundry  citizens  of 
Wellsville,  Allegany  County,  N.  Y.,  praying  for  the  immedi- 
ate passage  of  the  so-called  Patman  bill,  providing  for  the 
payment  of  World  War  veterans'  adjusted-compensation 
certificates,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Boro  Park  Workers  Club,  Brooklyn,  N.  Y.,  protesting  against 
the  passage  of  the  so-called  Dies  bill,  being  the  bill  (H.  R. 
12044)  to  provide  for  the  exclusion  and  expulsion  of  alien 
communists,  which  was  ordered  to  lie  on  the  table. 

AMXNDMBfT  OF  TH»  BANKRUPTCY  ACT 

Mr.  FLETCHER  presented  a  copy  of  a  letter  by  Giles  J. 
Patterson,  Esq.,  chairman  committee  on  Judicial  adminis- 
tration and  legal  reform,  Florida  State  Bar  Association. 
Jacksonville.  Fla.,  relative  to  the  bankruptcy  act,  which  was 
referred  to  the  Committee  on  the  Judiciary  and  ordered  to 
to  be  printed  In  the  Rxcokd,  as  follows: 

„        „  ..  „  JACKSofivxLLM.  Ful..  June  IS.  1932. 

Hon.  T.  M.  SHACKLKToan.  Jr.. 

President  riortda  State  Bar  Association,  Tampa.  Fla. 

DsAs  Sia:  As  chairman  of  the  committee  on  Judicial  adminis- 
tration and  legal  reform.  I  have  submitted  to  the  members  of  I'le 
committee.  In  accordance  with  your  request,  the  propoaed  amend- 
ments to  the  Federal  bankruptcy  act  known  as  Senate  bUl  3868. 
H.  R.  9968.  and  have  received  expreealona  of  opinion  from  all' 
members  of  the  committee. 

The  Judgment  of  the  committee  is  unanimous  that  the  pro- 
posed amendments  as  a  whole  are  unwise  and  that  our  ^'f»:^lwtlon 
shoTild  unhesitatingly  oppose  the  passage  of  the  same.  In  taking 
this  position  we  do  not  mean  to  say  that  the  present  bankruptcy 
act  could  not  be  Improved  nor  that  all  of  the  changes  proposed 
are  entirely  without  merit. 

We  have  not  considered  it  the  duty  of  our  committee  to  recon- 
struct the  bill  or  to  attempt  to  Indicate  what  would  be  satisfac- 
tory, as  we  conalder  this  to  be  the  duty  of  the  Members  of  Con- 
gress themselves  after  they  have  been  advised  of  our  views.  While 
there  are  a  number  of  minor  objectlona  which  could  be  urged, 
there  are  several  so  drastic  and  fundamental  in  their  character 
that  we  unhesitatingly  condemn  any  act  which  would  embody 
these  general  principles. 

It  Is  our  opinion  that  the  existing  bankruptcy  act  Is  not  so 
^slcaJly  deficient  as  to  warrant  a  complete  structural  change. 
Procediiral  changes  generally  are  matters  which  should  be  dealt 
with  In  a  conservative  fashion,  and  not  by  a  complete  revolution 
of  a  system  so  long  and  weU  established  as  our  present  bank- 
ruptcy law. 

The  most  fundamental  and  far-reaching  change  In  procedure  is 
that  which  involves  the  creation  of  another  Federal  bureau  to  be 
composed  of  administrators,  examiners,  full-time  receivers,  and 
profeaaional  tnistees,  all  of  whom  shaU  be  under  the  supervision 
and  control  of  officials  located  In  Washington.  It  should  be  noted 
that  nowhere  In  the  act  Is  It  Intimated  that  any  of  these  offlclala 
should  be  licensed  attorneys,  much  less  attorneys  experienced  in 
the  handling  of  bankruptcy  proceedings.  WhUe  there  may  have 
been  many  abuses  of  the  present  provUlons  by  attorneys,  par- 
ticularly In  the  populous  cities  of  our  country,  where  such  matters 
can  not  receive  very  close  Bupervlslon  of  the  coiirts.  we  are  con- 
vinced that  such  abuses  do  not  Justify  taking  the  handling  of  such 
matters  out  of  the  hands  of  lawyers  and  placing  them  In  the 
hands  of  Inexperienced  laymen,  whether  they  be  selected  by  clvU 
service  or  purely  as  a  matter  of  poUtlcal  Influence.  In  this  con- 
nection It  should  be  borne  in  mind  that  the  bar  of  this  Nation  Is 
a  selected  group  of  men.  The  proceas  of  selection  tends  to  elimi- 
nate men  of  Incompetence  and  lacking  in  moral  character.  The 
mere  fact  that  unfortunately  there  are  many  who  do  not  measure 
up  to  the  high  standards  for  which  we  strive  does  not  Justify  the 
conclusion  that  a  group  of  laymen  selsctMl  by  Federal  ofltoeholdsn 
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will  Improve  th«  standard  of  character  of  men  charged  with  the 
responsibilities  and  dxitlee  of  liquidating  bankrupt  assets. 

Attorneys  are  officers  of  courU  as  weU  as  laymen  and  are  under 
a  solemn  oath  to  perform  their  duUea  JusUy  and  In  accordance 
with  law  and  no  better  method  of  selecting  persons  for  this  Im- 
portant work  can  be  devised. 

The  concentration  of  the  supervision  and  pow«  In  a  FMeral 
bureau  of  this  character  la.  In  our  opinion,  a  vicious  extension  of 
the  bureaucratic  powere  of  the  Federal  Government.  The  admin- 
istration of  bankrupt  assets,  as  a  rule,  is  largely  a  local  matter  and 
can  be  handled  by  local  persons  familiar  with  the  facts  and  cir- 
cumstances relating  to  the  same  than  bv  nonresidents,  especlaUy 
where  the  same  are  merely  political  appointees. 

It  may  be  that  full-time  receivers  and  professional  trustees 
«o\ild  tend  to  Improve  the  situation  in  the  larger  communities 
where  there  is  sxifflclent  work  to  Jxxstify  the  same  but,  on  the  con- 
trary, they  might  prove  to  be  an  Intolerable  burden  In  the  smaller 
communities  where  the  cost  and  expense  of  operation  would  far 
exceed  the  fees  which  would  otherwise  be  allowed  undo*  the 
present  system. 

Another  basic  criticism  of  the  act  relates  to  the  creation  of  a 
committee  of  creditors  who  shall  have  almost  a  complete  authority 
over  the  administration  of  assets.  While  It  might  be  possible  to 
provide  for  such  committee  at  the  option  of  the  creditors,  srich  a 
committee  should  not  be  compulsory.  The  rights  of  the  creditors 
can  be  better  attended  to  by  attorneys  representing  the  same  than 
by  any  committee  of  creditors.  Our  experience  is  that  when  some 
creditors  have  an  opportunity  to  administer  the  estate  and  thereby 
benefit  themselvee  It  is  very  difficult  for  them  to  see  that  their 
oi>eratlons  will  be  detrimental  to  the  Interests  of  other  creditors 
who  do  not  have  the  power  which  would  otherwise  be  vested  In 
the  committee  as  provided  for  under  the  proposed  statute. 

Another  radical  Innovation  is  the  provision  for  inisx>ended  dis- 
charges and  the  power  given  to  trustees  to  supervlae  bankrupts 
during  the  period  of  svupenslon.  It  is  apparent  that  such  pro- 
visions would  necessarily  apply  more  particularly  to  the  smaller 
bankrupts  and  to  Individuals.  TTiis  provision  Is  not  operative  un- 
less the  estate  will  produce  a  dividend  of  SO  cents  on  the  doUar. 
We  can  see  no  reason  why  this  extreme  provision  should  be  ap- 
plied to  assets  merely  because  some  official  or  trustee  may  not 
administer  the  estate  with  sufficient  wisdom  and  economy  to 
produce  a  dividend  of  60  cents. 

Another  provision  of  the  proposed  act  which  tends  to  eliminate 
attorneys  Is  that  which  authorizes  the  consideration  of  discharge 
without  the  presentation  of  objections  by  creditors.  In  other 
words,  the  entire  granting  or  refusal  of  this  Is  made  a  duty  of 
the  covirt  acting  upon  the  recommendations,  presumably,  of  the 
new  bankruptcy  officials.  The  granting  or  refusal  of  discharges 
la  not  a  matter  of  such  public  Interest  as  to  Justify  a  refusal 
of  a  discharge  merely  because  of  the  objections  of  such  a  paid 
official  who  has  no  direct  interest  In  the  estate,  when  the  credltore 
themselves  may  be  entirely  satisfied  to  permit  such  discharge. 
Judges  are  not  omniscient  nor  can  they  be  expected  to  consider 
carefxilly  the  rights  of  the  parties  vmless  they  are  presented  in  an 
orderly  fashion  and  somewhat  In  accord  with  the  prevailing 
principles  and  jirocedtire  to  which  we  have  so  long  been  ac- 
customed. 

The  provision  authorizing  trustees  to  sell  property  without  proper 
public  notice  Is  a  very  dangcroxis  power  and  one  which  could  be 
easily  abused,  especially  In  the  hands  of  officials  appointed  for  a 
definite  period  of  time  and  subject  to  removal  only  through  the 
slow  and  cumbersome  political  processes. 

The  provision  authorteing  assignments  for  the  benefit  of  cred- 
itors and  corporate  reorganizations  Is  purely  cumulative.  There 
may  be  opportunities  where  corporate  reorganization  could  better 
be  handled  through  a  bankruptcy  court  and,  so  long  as  these  pro- 
visions are  not  to  be  deemed  exclusive  of  the  equitable  remedies 
to  which  creditors  are  entitled,  may  not  be  objectionable. 

COirCI.TTSION8 

to  view  of  the  foregoing,  therefore,  we  recommend — 

1.  That  the  Florida  State  Bar  Association  disapprove  of  the  pro- 
posed new  bankruptcy  act  in  its  present  form  and  announce  its 
opposition  to  the  fundamental  changes  above  outlined. 

2.  That  the  bar  association  express  its  confidence  In  the  Fed- 
eral bench,  bar,  and  bankruptcy  officials  of  this  district  and  In 
their  ability  to  administer  the  affairs  of  bankrupts  without  the 
aid  and  supervision  of  a  Federal  bankruptcy  bureau. 

3.  That  this  association  notify  our  Representatives  In  the  Senate 
and  In  the  House  of  Representatives  of  this  position  and  request 
them  to  oppose  the  passage  of  the  proposed  act  so  long  as  it  In- 
cludes any  of  the  vicious  provisions  to  which  attention  has  herein 
been  called. 

On.KS    J.    PATTKBSOir, 

Chairman  Committee  on  Judicial 
Administration  and  Legal  Reform. 

KKPoiTs  or  COlOaTTXIS 

Mr.  CAPPER,  from  the  Committee  on  Post  0£Bces  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  9636)  to 
authorize  the  Postmaster  General  to  permit  railroad  and 
electric-car  companies  to  provide  mall  transportation  by 
motor  vehicle  in  Ueu  of  service  by  train,  reported  It  without 
amendment  and  submitted  a  report  (No.  944)  thereon. 
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Mr.  THOMAS  of  Idaho,  from  the  Committee  on  le- 
gation and  Reclamation,  to  which  was  referred  the  bin 
(S.  744)  for  the  rehabilitation  of  the  Stanfleld  project. 
Oregon,  reported  It  with  amendments  and  submitted  a  reoort 
(No.  945)  thereon. 

BIU.   nmODUCKD 

Mr.  VANDENBERO  Introduced  a  bUl  (8.  4935)  granting  a 
pension  to  Martha  Adelaide  ChUds  (with  accompanying  pa- 
pers) which  was  read  twice  by  its  title  and  referred  to  the 
C^ommittee  on  Pensions. 

PHlLIPPnfK    INDEPENSEKCX — AXRKDSnSirrS 

Mr.  COPELAND  (for  Mr.  King)  submitted  an  amend- 
ment in  the  nature  of  a  substitute  intended  to  be  proposed 
by  him  to  the  bill  (H.  R.  7233)  to  enable  the  people  of  the 
Philippine  Islands  to  adopt  a  constitution  and  form  a  gov- 
ernment for  the  Philippine  Islands,  to  provide  for  the  inde- 
pendence of  the  same,  and  for  ottier  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  HAWES  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  7233.  the  Philippine  inde- 
pendence bill,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

lots.  r.  S.  THOMAS 

Mr.  FRAZIER  submitted  the  following  resolution  (S.  Res. 
254).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorlaed 
and  directed  to  pay  from  the  appropriation  for  mlsosUanaous 
ir^rT^f*^*^  y**^  ^^^'  contingent  fund  of  the  Senate  to  Mrs 
F.  s.  piomas,  mother  of  Cyrus  Thomas,  late  a  member  of  the 
Capitol  poUce  force  of  the  Senate  under  supervision  of  the  Ser- 
geant at  Arms,  a  sum  equal  to  six  months'  compensation  at  the 
rate  he  was  receiving  by  law  at  the  time  of  his  death,  said  sum 
to  be  considered  Inclusive  of  funeral  expenses  and  aU  ottaer 
allowances. 

Mr.  TOWNSEND  subsequently,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate,  to 
which  the  foregoing  resolution  was  referred,  reported  it  with- 
out amendment,  and  It  was  considered  by  unanimous  con- 
sent and  agreed  to. 


INVKSTIGATIOir  OT  TBX  NATIONAL  PARK  SERVICS 

Ml.  BROOKHART  submitted  a  resolution  (S.  Res.  255), 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved.  That  the  Committee  on  Public  Lands  and  Surveys,  or 
any  duly  authorized  8ulxx)mmittee  thereof.  Is  authorized  and 
directed  to  Investigate  the  actlvlUes  In  all  parts  of  the  Utalted 
States  of  the  National  Park  Service,  Dei>artment  of  the  Interior, 
with  a  view  to  determining  partlcxilarly  (1)  the  extent  to  which 
concessions  have  been  granted  within  the  national  parks  to  private 
enterprises.  (2)  the  manner  In  which  the  public  moneys  under  the 
control  of  the  National  Park  Service  have  been  expended.  (8)  the 
manner  in  which  disbursements  of  such  moneys  have  been  made 
by  officers  and  employees  of  the  National  Park  Servloe.  and  (4) 
what  methods,  if  any,  have  been  employed  by  the  National  Park 
Service,  either  alone  or  In  cooperation  with  other  bureaus  or  de- 
partments of  the  Government,  to  discourage  persons  from  tr>airtt»g 
entry  and  residing  on  the  pubUc  lands,  and  the  actlvtttes  of  any 
private  persons  or  corporations  In  connection  therewith.  The 
conunlttee  shall  report  to  the  Senate  not  later  than  March  4.  1983, 
the  result  of  its  investigations,  together  with  rttmmTnmntimt^nmf 
If  any,  for  necessary  legMatlon. 

Ftir  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  svich  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  seaslcmB 
and  recesses  of  the  Senate  in  the  Seventy-second  Congress  until 
the  final  report  Is  submitted,  to  employ  such  clerical  and  other 
asalstanta.  to  require  by  subpena  or  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditures  as  It  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shaU  not  be  In  excess 
of  25  cents  per  hundred  words.  The  expenses  of  the  commlttae. 
which  shall  not  exceed  45,000.  ahail  be  paid  from  the  contaigent 
fund  of  the  Senate  upon  votichers  approved  by  ttie  chairman. 

SALARIES  OF  RAILWAY  OmCIAI.8    (8.  POC.  NO.  12»} 

On  motion  of  Mr.  Coxnaocs,  a  letter  from  Interstate 
Commerce  Commissioner  Joseph  B.  Eastman  relative  to  sal- 
aries of  officials  on  Class  I  railroads  in  December,  1929,  and 
March.  1932,  transmitting  three  documents — "(1)  a  sum- 
mary and  analysis  of  the  returns  to  the  questionnaire;  (2)  a 
statement  showing  the  avernge  annual  salarleB  of  the  vaxteoi 
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groups  of  salaries  as  of  March.  1932,  and  list  of  each  posi- 
tion reported  paying  more  than  the  average;  and  (3>  the 
detail  of  the  returns,"  which,  with  the  accompanying  data, 
was  ordered  to  be  printed  as  a  document. 

KMUtCnrCT   APPROPRIATION    FOR    ftKLSKF   IN   THS    DISTRICT   OF 

COLITMBIA 

On  motion  of  Mr.  Blainx,  the  Committee  on  the  District 
of  Columbia  was  discharged  from  the  further  consideration 
of  the  bill  (S.  4781)  authorizing  an  emergency  appropriation 
for  the  relief  of  n^edy  and  distressed  residents  of  the  Dis- 
trict of  Columbia  and  for  the"  temporary  care  of  transient 
smd  homeless  persons  in  said  District. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10884)  to  authorize  the  Secretary  of  the  Interior  to  adjust 
reimbursable  debts  of  Indians  and  tribes  of  Indians,  re- 
quested a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Howard,  Mr. 
Evans  of  Montana,  and  Mr.  Lbavitt  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  Joint  resolution 
(H.  J.  Res.  418)  authorizing  the  distribution  of  Govern- 
ment-owned wheat  and  cotton  to  the  American  National 
Red  Cross  and  other  organizations  for  relief  of  distress, 
requested  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Jones  of 
Texas,  Mr.  Fulmer,  and  Mr.  Haugen  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  further  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  11361)  making  appropriations 
for  the  government  of  the  District  of  Columbia  and  other 
activities  chargeable  In  whole  or  in  part  against  the  revenues 
of  such  District  for  the  Hscal  year  ending  June  30,  1933, 
and  for  other  purposes;  that  the  House  had  receded  from 
Its  disagreement  to  amendments  of  the  Senate  numbered 
39,  62,  and  69  to  the  said  bill,  and  concurred  therein,  and 
that  the  House  had  receded  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  22  and  135.  and  con- 
curred therein,  each  with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

ENXOLLKS  Bn.LS  SIGNXS 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  R.  3987.  An  act  for  the  relief  of  R.  K.  StUes  it  Co.; 

H.  R.  4594.  An  act  to  fix  the  rate  of  postage  on  publica- 
tions mailed  at  the  post  offlce  of  entry  for  delivery  at  an- 
other post  ofilce  within  the  postal  district  in  which  the  head- 
quarters or  general  business  offices  of  the  publisher  arc 
located; 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington, 
Idaho.  Oregon,  and  Montana,  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  Its 
tributaries,  and  for  other  purposes  "; 

H.  R.  7238.  An  act  to  amend  section  5  of  the  suits  In  ad- 
miralty act.  approved  March  9.  1920; 

H.  R.  8031.  An  act  to  provide  for  expenses  of  the  Crow  and 
Port  Peck  Indian  tribal  councils  and  authorized  delegates  of 
such  tribes; 

H.  R.  8548.  An  act  authorizing  the  adjustment  of  the 
boundaries  of  the  Siuslaw  National  Forest,  In  the  State  of 
Oregon,  and  for  other  purposes; 

H.  R.  8777.  An  act  for  the  reUef  of  J.  iJ.  Gordon; 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C.  title  28.  sec.  180).  as  amended; 

H.  R.  10161.  An  act  amending  the  act  of  May  25,  1918,  with 
reference  to  employing  farmers  in  the  Indian  Service,  and  for 
other  purposes; 


H.  R.  10244.  An  act  fixing  the  fees  and  limits  of  indemnity 
for  domestic  registered  mail  based  upon  actual  value  and 
length  of  haul,  and  for  other  purposes; 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding  in- 
demnities for  domestic  insured  and  collect-on-dellvery  mall 
of  the  third  and  fourth  classes,  and  for  other  purposes; 

H.  R.  10587.  An  act  to  provide  for  alternate  Jurors  in  cer- 
tain criminal  cases; 

H.  R.  10590.  An  act  to  prohibit  the  misiase  of  official  In- 
signia; 

H.  R.  10599.  An  act  to  fix  the  date  when  sentence  of  im- 
prisonment shall  begin  to  run,  providing  when  the  allowance 
to  a  prisoner  of  time  for  good  conduct  shall  begin  to  run, 
and  further  to  extend  the  provisions  of  the  parole  laws; 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  borough  of 
Stonington.  in  the  county  of  New  London,  in  the  State  of 
Connecticut; 

H.R.  11153.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87; 

H.R.  11639.  An  act  to  authorize  extensions  of  time  on 
oil  and  gas  prospecting  permits,  and  for  other  purposes; 
and 

H.  R.  11944.  An  act  to  facilitate  execution  of  and  economy 
in  field  season  contracts  of  the  Forest  Service. 

SUGGESTIOlfS  FOB   AGKICtTLTURAL  RELXKT 

Mr.  BANKHRAD.  Mr.  President.  I  ask  leave  to  have 
published  in  the  Recobo  copy  of  a  letter  from  Mr.  C.  E.  Boles 
to  Hon.  JoEDf  N.  OARNxa,  suggesting  agricultiural  relief  legis- 
lation. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

Washincton,  D.  O,  JToy  31,  1932. 
Hon.  John  Oaknsb. 

aouse  of  Representatives.  Washington,  D.  C. 

DsAK  Sa:  Aa  a  former  resident  of  Marlln.  Tex.,  and  ••  •  dtlzmi 
Interested  In  the  promotion  of  the  general  welfare  of  txia  country, 
may  I  offer  for  your  esteemed  consideration  some  suggestions  in 
connection  with  the  program  which  you  have  presented  or  are 
about  to  present  to  Congress?  These  suggestions.  I  humbly  be- 
lieve. If  properly  developed  through  Federal  legislation,  would  do 
more  than  anything  else  to  relieve  the  Intolerable  situaUon  of 
linemployment.  assist  In  liquidating  frozen  assets,  restore  public 
confidence,  and  stimulate  business  and  Industry. 

What  Is  generaUy  needed,  as  pointed  out  by  Bruce  Barton  In 
the  Inclosed  article  which  appeared  In  the  editorial  section  of 
the  Sxmday  Star  (Washington.  D.  C.)  on  May  22,  1932,  Is  a  better- 
balanced,  less  top-heavy  social  organization.  The  World  War  and 
the  great  expanding  of  Industry  that  followed  caused  a  great  In- 
tlxix  of  our  rural  population  Into  Industrial  and  commercial  cen- 
ters. In  1919,  45.8  per  cent  of  our  population  was  urban  and 
64.2  per  cent  rural.  In  1920.  51.4  per  cent  of  our  populaUon  was 
urban  and  48.6  per  cent  rural,  and  in  1930.  56  J  per  cent  was  urban 
and  only  433  per  cent  rural.  To  bring  about  the  needed  read- 
justment of  population  between  the  cities  and  the  coxintry  the 
following  plan  is  offered: 

1.  Amend  the  Reconstruction  Corporation  act  so  as  to  authorize 
the  corporation — 

(a)  To  purchase  farm  lands  In  the  various  SUtes  wherein  such 
lands  are  avaUable  at  reasonable  prices. 

(b)  To  offer  these  Unds,  reserving  aU  mineral  rights.  In  emaU 
tracts,  preferably  40,  60.  or  80  acres,  but  not  to  exceed  160  acres 
to  such  of  the  unemployed  as  have  had  experience  In  farmUw  and 
desire  to  return  to  the  country. 

(c)  Lend  to  the  purchasers  of  such  farms  not  exceeding  $1  000 
to  be,  expended  for  farm  buildings.  Implements,  stock,  and'  for 
maintenance  for  one  year. 

2.  To  provide  the  special  funds  with  which  to  purchase  ths 
farm  lands  and  make  the  loans  to  the  purchasers  from  the  Recon- 
structlon  Finance  Corporation,  authorize  the  issue  by  the  Treas- 
ury of  not  exceeding  ♦2.500.000.000  of  "homestead  loan"  bonds 

Details  for  putting  the  plan  Into  operation  are  matters  of  legis- 
latlon.  but  the  following  suggestions  are  offered: 

1,  T^e  Reconstruction  Finance  CorporaUon  should  be  authorized 
to  make  Investigation  throvjgh  local  agencies  to  determine  what 
farm  lands  are  avalUble  for  sale,  the  character  of  the  lands  the 
type  of  farming  for  which  they  are  sulUble,  and  the  price  at  which 
they  may  be  purchaswl;  also,  with  the  cooperation  of  i«llef  sgen- 
cles.  Industries,  and  others,  to  determine  the  approximate  number 
of  unemployed  farm-trained  men  In  industrial  centers  desirous  of 
retiuiUng  to  the  country. 

2.  Provision  should  be  made  for  purchasing  farm  lands  and  aeU- 
ing  them  and  for  making  loans  to  equip  and  stock  the  new  farms 
throiigh  local  agencies,  purchase  foe  the  Beoonatructloa  rinaaos 
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SSS^?^f5SJ5?«^.5?**'*  "»^*««-  Investlgatton  has  developed  the 
S2£  tn^f!:^^i^  I»o«pecttve  purcha^rs.  and  «Ue  tosodb  pS! 
cha«n  to  be  madeonly  after  Investigation  of  their  character  SSi 
"?^^  .**"  ^*V**^  •?**  responsIbUlty  for  meeting  obU^amu 
in';..^°,i*i!^w!°  P^5^  "»•  '"^ra-  «l»auld  be  piyablfln  ft^m 
10  to  16  iMtallmwits.  the  first  InstaUment  not  to  S  payable  unS 

i^^,n^,H  L  .t"^^  purchase  farms  should  not  exceed  the 
amount  paid  by  the  Government  on  Its  "  homestead  loan  "  bonds 

'  fiitf.^Ii^tf^'Vtf''  "  .^_^^«ce«ary  to  provide  for  the  expenses  of 
administering  the  project. 

'^  _*■  Cash  loans  to  the  purchaser  should  be  paid  out  only  <m  the 
order  of  the  purchaser  and  upon  receipt  by  the  vendor  of  the 
Uvestock.  Implements,  etc..  purchased.  arrangcmenU  being  made 
for  placing  a  chattel  mortgage  on  such  Uvestock.  etc..  or  for  the 
retention  by  the  Reconstruction  Finance  Corporation  of  the  tlUe 
to  such  livestock,  etc,  somewhat  as  U  done  In  the  financing  of 
equipment  for  railroads.  Feed  for  the  Uve«tock  and  provisions  for 
the  ptirchaaer  and  his  family  should  be  supplied  through  local 
fanners  or  merchants  and  payments  made  direct  to  such  vendors. 

6.  The  Indebtedness  of  the  purchaser  erf  a  farm  sho'old  be  evi- 
denced by  serial  notes  secured  by  a  first  lien  retained  In  the  deed 
given  the  purchaser  and  by  chattel  mortgage  or  condlUonal  sale 
agreement  covering  the  Implements,  livestock,  etc..  purchased  with 
the  cash  loans.  The  Indebtedness  of  the  Reconstruction  Finance 
Corporation  to  the  Government  for  the  funds  supplied  for  the 
project  shotild  be  evidenced  by  collateral -trust  bonds  seemed  by 
the  obligations  received  from  the  purchasers  of  the  farms,  and  the 
Government's  "  homestead  loan  "  bonds  should  be  seciired  by  the 
ooUateral-trust  bonds  of  the  Reconstruction  Finance  Corp>oratlon. 
With  a  rural  population  of  49.800.149  in  1910  and  only 
6S.890.23S  In  1980  and  with  an  tirban  population  of  only  42.- 
I«0.ia0  In  1910  and  68.964.823  In  1930,  It  may  be  accepted  without 
Investigation  that  there  has  been  an  unprecedented  movement 
from  the  country  to  the  dty.  This  has  been  due  not  only  to  the 
great  expansion  of  Industry  during  this  po-lod.  bat  to  th«  attrac- 
tions of  city  life  In  prosperous  times. 

If.  as  business  contracted,  the  men  wtko  cams  from  the  coun- 
try had  been  the  first  dropped,  there  would  be  loss  unemploy- 
ment to-day.  but  such  was  not  the  case.  The  farm-trained  men 
were  often  better  wuikeis  than  their  elty-bred  brothers,  with  the 
consequence  that  the  latter  were  often  dropped  while  the  former 
were  retained.  In  1873,  as  pointed  out  by  Mr.  Barton,  unemploy- 
ment In  the  cities  was  practically  about  100  per  cent,  but  only 
about  one-fourth  of  our  population  was  then  living  In  the  cities. 
Most  of  the  unemployed  in  the  cities  at  that  ±iTnm  had  come  trom 
the  farms  and  soon  drifted  back,  so  that  tbe  xmemploynaent  sltua- 
Uon  took  care  of  itaeU. 

A  reaUgnment  of  population  as  between  the  dty  and  the  coun- 
try has  already  been  taking  place,  but  due  to  the  fact  already 
mentioned  that  many  men  who  are  city-bred  and  know  iw>t>iiT>g 
of  fanning  have  lost  their  jobs  while  many  farm-trained  men  have 
kept  theirs,  the  realignment  is  not  taking  place  fast  enough  and 
needs  encouragement.  IiCany  farm-trained  men  who  are  still  on 
their  Jobs  In  the  manufacturing  and  commercial  centers  and  who 
have  taken  considerable  cuts  in  their  wages  and  are  fearful  of 
losing  their  jobs,  would  gladly  embrace  the  opportxinlty  of  owning 
a  farm  and  of  getting  started  In  farming  again. 

A  plan  such  as  Is  outlined  above  wotild  not  only  give  the  farm- 
trained  man  who  Is  now  stranded  in  the  city  an  opportunity  to 
begin  lite  over  again,  bat  would  induce  many  farm-trained  men 
who  are  stUl  employed  to  give  up  their  Jobs  and  return  to  the 
country,  thus  nuiklng  room  for  many  clty-tralned  men  now  out 
of  work. 

A  loan  of  92.500.000,000  would  be  enough  to  place  approxi- 
mately 1.000,000  men  on  smaU  farms.  Aasamlng  an  average  famUy 
of  three,  this  would  redxice  the  urban  population  by  8.000.000. 
making  that  number  of  those  now  on  charity  self-supporting  and 
would  greaUy  lighten  the  burden  of  relief  agencies.  If  the  plan 
should  prove  popular,  there  Is  no  reason  why  the  Government 
should  not  expand  the  program  sufficiently  to  place  aj000,000 
men  and  6.000,000  of  our  present  urban  population  on  farms. 
When  we  consider  the  amoiint  we  spent  to  win  the  World  War, 
surely  we  can  afford  to  spend  at  least  one-fourth  of  that  amount 
tor  rehabilitation,  especially  when  the  entire  amoimt  to  be  qMnt, 
unlike  that  q>ent  for  the  war,  would  evsntuaUy  be  returned  to 
the  Government.  Moreover,  as  the  Government  has  practleaUy 
given  away  thousands  of  acres  of  public  lands  for  homesteads 
th«v  should  be  no  hesitation  in  buying  up  lands  and  nnllinf 
them  for  homesteads. 

In  addition  to  relieving  unemployment,  and  takJag  man  off  oi 
chanty  and  making  them  selX-cupportlng.  the  plan  would  have 
these  f\rrther  benefits: 

1.  It  would  create  a  demand  for  farm  lands,  which  an  now 
as  you  are  aware,  greaUy  depredated. 

3.  It  woxild  put  into  the  rural  dlstrlcta.  where  buying  nower 
-  »*  »  very  lowebb,  at  least  $2,000,000,000,  a  great  part  of  which 
would  quickly  find  Its  way  to  the  ordinary  channels  of  trade  and 
commerce.  ^^ 

S.  Farmers  Indebted  to  banks  now  In  dlfflculty  would  have  a 
market  for  part  of  their  farm  lands,  throagh  the  sale  of  wliieh 
they  could  liquidate  their  loans.  ^^ 

4.  Many  rural  banks  that  have  been  dosed  within  tXks  last 
two  years  could  liquidate  part  of  their  frozen  assets  rcnreaented 
by  loans  on  farm  lands  and  thus  be  enabled  to  Increase  distribu- 
tion to  theli-  depositors. 

5  Bqulpptng  and  stocklag  IXMKMKW  new  fann  watta  would 
require  at  least  1,000,000  head  oC  mules  as  tkocssiw  IjOOOjOOO  mOeh 
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towS  V?!^r,Z^f^^  ****£- *?  *»*»«■•  •■WOW)  or  7.0004MM) 
!JvfL.  ^?*  number  of  farm  haplements,  and  great  quanUttas 
or  reed  and  provisions.  The  demand  for  aU  these  things  wo«ld 
be  stimxilated,  enabling  farmers  to  convert  a  part  <rfthelr  Uve- 
stock and  crops  into  cash  at  much  better  prices  than  they  ai« 
receiving  now,  and  giving  employment  directly  and  IndlrecUv  to 
many  men  in  manufacturing  centers.  The  provision  of  cotUns 
and  farm  buildings  for  the  new  fanns  would  stimulate  the  demS 
for  building  material.  *■**■ 

6.  The  loans  would  all  be  productive.  self-UqiUdattiur  loans,  and 
the  Government  would  be  well  secured  becaxie  dTSe  low^nS 
at  which  farms  may  now  be  purchased. 

7.  Because  of  the  nature  of  the  security  back  of  the  homestsad- 
loan  bonds,  these  bonds  would  have  a  special  appeal  to  hoarden 
'^^  ?w*^  afraid  of  ordinary  Oovemment  loans,  and  the  flotation 
of  the  Government  loan  wotild  call  out  of  hiding  millions  of  dol- 
lars that  have  been  withdrawn  frtsn  circulation 

It  may  be  objected  that,  because  of  the  present  overproduction 
ot  farm  products,  the  farm  population  is  already  too  large  and 
that  increasing  the  farm  popxilation  would  add  to  the  depreasloa 
or  the  market  for  such  products.  This,  however,  would  not  bs 
the  case.  The  plan  caUs  for  the  sale  of  smaU  tracts  large  enough 
only  to  support  a  man  and  hU  family  and  to  give  him  only 
enough  surplus  to  buy  his  clothing,  keep  up  his  Interest,  and 
eventuaUy  pay  the  principal  of  his  loan  from  the  Reconstruction 
Finance  CorporaUon  Enmng  the  first  two  or  three  years  this 
additional  surplus  would  be  so  smaU  that  It  would  have  UtUe,  tf 
any,  effect  on  the  prices  of  farm  products.  In  the  meantime  th« 
stimulation  to  trade  and  Industries,  because  of  putting  Into  circu- 
lation $2,500,000,000.  would  be  refl«rted  In  Increaslngdemand  and 
rising  prices  for  farm  products,  and  other  remedies  would  bs 
worked  out  for  eliminating  overproductton.  which.  It  would  seem, 
is  a  thing  that  can  be  reached  only  by  taxation  or  by  cooperation 
and  organization  oh  the  part  of  the  producers  themselvw 

In  this  connection  may  1  also  suggest  that  because  of  the  diffi- 
culties of  bringing  about  cooperation  even  by  sxx:h  a  plan  as  is 
now  before  Congress  for  the  taxation  of  farm  producU  in  the 
hands  of  the  purchasers  and  the  return  of  thla  tax  to  such  of 
the  producers  as  will  agree  to  ciulaU  production  (an  expedient 
of  doubtful  constitutionality),  a  better  plan  would  seem  to  bs 
for  the  States  to  decrease  the  direct  tax  on  farm  lands  and  plaes 
a  tax  on  cultivated  acreage,  exempting  from  the  tax  so  many  acres 
of  each  product  for  each  man  employed  In  the  production  thereof. 
and  taxing  aU  acreage  above  that  exempted  at  a  graduaUy  increas- 
ing scale  that  would  become  confiscatory  for  the  products  of  sudi 
acreage  as  would  result  In  overproduction.  The  Farm  Board 
should  be  employed  as  the  agency  for  bringing  about  better  coop- 
eration In  the  matter  of  farm  production  and  for  studying  ttas 
possibilities  of  such  a  State  tax  as  Is  suggested. 

The  greatest  benefit  to  be  derived  from  the  plan  above  outlined 
would  be  the  relieving  of  unemployment,  the  tT»»fc^^  of  a  great 
number  of  the  iinemployed  self-supporting  and  sdf-raq>eettng 
citizens,  and  the  releasing  of  millions  of  doUan  tbst  are  now 
being  hoarded  throughout  the  country. 

As  Mr.  Barton  says  In  his  artlde:  "Certainly  many  men  an 
now  saying  to  themselves.  *  I  shoiUd  much  rather  have  a  roc* 
over  my  bead  and  potatoes  and  cabbages  in  the  cellar  tHM>  to  be 
an  ex  Vice  President  sitting  on  a  cold  curbstone.' " 

C.  E.  BoLM. 


ntVKSTlGATIOH  OF  CAMPAIGIT  KXPEWIUTUtlS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  see 
either  the  Senator  from  TrnHana  IMr.  Watsoit]  or  the  Sena- 
tor from  Oregon  [Mr.  McNabt]  In  the  Chamber.  There  Is  a 
resolution  on  the  calendar  which  was  i»«tty  well  disposed  of 
some  days  ago.  Calendar  No.  640.  the  resolution  (8.  Res. 
174)  for  an  investigation  of  campaign  expenditures  of  presi- 
dential and  senatorial  candidates  In  1932.  A  motion  waa 
made  by  the  Senator  from  Wisconsin  [Mr.  Blaiki]  to  recon- 
sider the  vote  by  which  a  certain  amendment  was  agreed  to. 
I  think  it  would  take  only  a  moment  to  dispose  of  the 
resolution. 

Mr.  8MOOT.  The  Senator  from  West  Virginia  £ltr. 
Nkelt]  is  not  In  the  Chamber  at  the  moment. 

Mr.  ROBINSON  of  Arkansas.  I  win  withdraw  the  request 
for  the  present.    I  thought  he  was  here. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  from  Utah  is 
waiting  for  the  Senator  from  Tnrtlana  [Mr.  Watsoit],  may  I 
state  that  he  said  to  me  that  he  is  In  favor  of  pas^ng  the 
resc^utlon? 

Mr.  ROBINSON  of  Arkansas.  And  so  Is  the  Boiator  from 
Oregon  [Mr.  McNait]. 

Mr.  NORRIS.  There  Is  no  need  to  wait  for  the  Smator 
from  Indiana  to  be  present 

Mr.  ROBINSON  of  Arkansas.  Ijet  us  take  It  up  and  dis- 
pose of  it. 

Hie  VICE  PRESIDENT.    IS  there  ohjectk»i7 

Mr.    REED.    Mr.    President,    when    the    resohitlon 
reached  on  the  call  of  the  ^^i*«^«^  the  other  day  the 
tor  from  New  Hampshire  CMr.  Monsi  and  the  flenator  from 
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West  Virginl*  (Mr.  Nbelt]  objected.    It  seems  scarcely  f*ir 
to  take  It  up  In  their  absence.    I  will  try  to  get  them  Into 

tbe  Chamber.  «,^^ 

^^Mr.  ROBINSON  of  Arkansas.    The  Senator  from  West 

Virginia  Is  out  of  the  city  and  probably  will  not  be  back  for 

gome  dSLji. 

Mr.    REiD.    Tli{    Senator   from    New    Hampshire    [Mr. 

Ifoosl  is  here.     "'  ^  ^    ^ 

Mr.  ROBIN8O!l'T0f  Arkansas.  The  Senator  from  West 
Virginia  merely  moved  to  reconsider  the  vote  by  which  the 
amendment  was  agreed  to;  but  of  course  if  the  Senator  from 
Pennsylvania  is  not  ready  to  Uke  it  up.  I  shall  not  insist. 

Mr.  REED.  In  behalf  of  the  Senator  from  New  Hamp- 
slitre  I  shall  have  to  object. 

Mr.  ROBINSON  of  Arkansas.  I  have  been  trying  to  get 
action  on  the  resolution  for  60  days.  There  has  been  an 
agreement  with  both  the  Senator  from  Indiana  [Mr. 
WatsohI  and  the  Senator  from  Oregon  [Mr.  McNa«t1, 
bat  we  get  no  action.  I  give  notice  now  that  later  in  the 
day  I  shall  ask  for  its  consideration. 

iupKPKwimiT  omcKs  ApnoraxATiom 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
10032)  making  appropriations  for  the  Executive  OfBce  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices,  for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes. 

The  VICE  PRESIDENT.    The  pending  amendment  will  be 

steted. 

The  CHixr  Cuouc.  The  pending  amendment  Is  on  page  9. 
line  15.  under  the  heading  of  "  Bureau  of  Efflclency,"  where 
the  Junior  Senator  from  Utah  [Mr.  Kihg}  moved  to  strike 
out  "  $145,000  ••  in  the  committee  amendment  and  insert 
"  $50,000."  80  as  to  read: 

Of  whl^  amount  not  to  exceed  tSO.OOO  may  be  expended  for 
penonjJ  Mrrioes  In  the  District  of  Oolumbla. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Utah  to  the  amendmmt 
of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  committee  amendment  was  agreed  to. 

ICr.  LA  FOLLETTK.  Mr.  President,  on  Saturday  an 
amendment  was  ofTered  by  the  senior  Senator  from  Utah 
[Mr.  Smoot].  to  be  found  on  page  13d65  of  the  Rxcoao.  The 
amendment  reads  as  follows: 

The  Federml  Trade  Oommlaslon  Is  hereafter  prohibited  Irom 
f  ^fctTig  investlgationa  ordered  by  the  leglelatrye  branch  of  the 
QoTemment  until  the  appropriations  therefor  are  made  available 
■pectflcally  for  each  such  invcetlgatlon  authorized. 

It  Will  be  remembered  by  Senators  that  the  items  con- 
oemlng  the  Federal  Trade  Commission  had  been  passed  over 
and  many  Senators  left  the  Chamber  with  the  understanding 
that  controversial  matters  were  not  to  be  taken  up.  At  the 
time  the  amendment  was  ofTered  the  Senator  from  North 
Dakota  [Mr.  PrazxxxI  had  this  to  say: 

Mr.  President,  there  are  a  number  of  Senators  who  are  interested 
in  that  particular  amendment  In  regard  to  the  Federal  Trade  Com- 
mission who  are  not  in  the  Chamber  at  the  present  time. 

To  which  the  Senator  from  Utah  [Mr.  Smoot]  repUed: 

This  amendment  has  not  anything  to  do  with  the  Items  which 
they  have  in  mind.  This  U  simply  a  clarifying  amendment.  We 
have  passed  over  all  of  the  appropriations  for  the  Federal  Trade 
Oooimlsalon  at  the  request  of  these  Senators. 

The  Vice  President  then  put  the  question,  and  the  amend- 
ment was  agreed  to.  In  view  of  that  situation.  I  ask 
unanimous  consent  for  the  reconsideration  of  the  vote 
whereby  the  amendment  on  page  22.  after  line  6.  was  agreed 
to.  being  the  amendment  te  which  I  have  Just  adverted. 

Mr.  SMOOT.  Mr.  President.  I  ask  that  the  amendment 
may  be  stated  again. 

Mr.  LA  FOLLETTE.  I  will  read  it  again:  On  page  22. 
after  Une  6.  the  Senator  from  Utah  [Mr.  Shoot]  offered  the 
following  amendment: 

The  Federal  Trade  Commission  Is  hereafter  prohibited  from 
making  investigations  ordered  by  the  legislative  branch  of  the 
Oovemment  until  the  appropriations  therefor  are  made  available 
speclflcally  for  each  such  tnveetlgaUon  authorlasd. 
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The  VICE  PBXaAlUESn,  li  there  objection  te  reconsl&T- 
Ing  the  vote  whereby  the  wnwidment  was  agreed  to? 

Mr.  SMOOT.  I  want  to  say  to  the  Senator  that  that 
amendment  was  favored  by  every  member  of  the  committse. 
Republican  as  well  as  Democrat.  I  do  not  know  why  it 
should  not  stand  as  it  Is. 

Mr.  LA  FOLLETTE.  I  have  asked  unanimous  consent  in 
order  to  save  time. 

Mr.  SMOOT.  I  have  no  objection  to  having  the  amend- 
ment reconsidered. 

The  VICE  PRESIDENT.  Without  objection  the  vote 
whereby  the  amendment  was  agreed  to  is  reconsidered. 
The  question  now  is  on  agreeing  to  the  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  wish  to  point  out 
to  the  Senate  my  contention  with  relation  to  the  effect  of 
this  amendment  on  the  existing  law.  Ttae  original  Federal 
Trade  Commission  act  authorizes  and  directs  the  commis- 
sion to  make  investigations  which  are  requested  or  called 
for  by  either  or  both  branches  of  Congress.  It  Is  perfectly 
obvious  that  the  effect  of  this  amendment  is  not  to  limit  the 
approiniations  contained  in  the  pending  bill  but  changes 
the  entire  substantive  procedure  for  the  conduct  of  investi- 
gations requested  by  either  branch  or  both  branches  of  Con- 
gress upon  questions  which  come  under  the  Jurisdiction  of 
the  Federal  Trade  Commission.  It  Is  upon  that  statemiait 
of  facts,  which  I  do  not  think  can  be  successfully  contra- 
dicted, that  I  wish  to  make  the  point  of  order  that  the 
amendment  proposes  general  legislation  and  can  not  be  con- 
sidered in  connection  with  this  appropriation  bUL 

The  VICE  PRESIDENT.  What  does  the  Senator  from 
Utah  have  to  say  on  that  subject? 

Mr.  SMOOT.  BIr.  President,  the  amendment  was  adopted 
by  a  unanimous  vote  of  the  members  of  the  Appropriations 
Committee. 

The  VICE  PRESIDENT.  The  word  "  hereafter  "  Is  In  the 
amendment,  which  makes  it  a  law.  and  therefpre  it  la  sub- 
ject to  a  point  of  order. 

Mr.  SMOOT.  Then  I  ask.  Blr.  President,  that  the  word 
"  hereafter  "  may  be  stricken  out  of  the  amendment.  Then 
it  will  not  fall  within  the  rule. 

Mr.  LA  FOLLETTE.  I  contend  the  amendment  is  still 
subject  to  a  point  of  order.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  concede  that  the 
elimination  of  the  word  "  hereafter "  would  make  the 
amendment  in  order.  { 

Mr.  LA  FOLLETTE.    I  do  not  concede  the  point,  ettbor. 
Mr.  SMOOT.    Let  the  Chair  decide  the  question.  ' 

Mr.  ROBINSON  of  Arkansas.  Some  of  us  want  to  say  a 
word  about  It. 

The  VICE  PRESIDENT.  The  Chair  Is  of  the  opinion 
that  the  amendment  is  out  of  order,  even  with  the  word 
"  hereafter  "  stricken  out. 

Mr.  SMOOT.  I  know  it  is  subject  to  a  point  of  order  In 
the  condition  it  is  now.  I 

The  VICE  PRESIDENT.  The  point  of  order  is  sustained. 
The  Chair  is  advised  that  there  are  amendments  which 
have  been  passed  over.  The  Secretary  will  state  the  first 
amendment  passed  over. 

The  CHixr  Ci.xaK.  The  first  amendment  passed  over  is  on 
page  21.  line  1.  to  strike  out  "  (399.360 "  and  insert 
"  $350,000." 

Mr.  SMOOT.  Mr.  President,  repreaentatives  of  the  Radio 
Commission  saw  me  this  morning  and  suggested  that  if  we 
would  provide  an  appropriation  ot  (366.000  instead  of 
$399,360,  and  then  in  line  5  strike  out  "  $20,000  "  and  in.sert 
"  $16,000."  they  thought  they  could  get  along.  If  there  is 
no  objection,  I  will  ask  to  offer  those  amendmente  to  the 
amendments. 

The  VICE  PRESIDENT.  The  first  amendment  offered  by 
the  Senator  from  Utah  to  the  amendment  reported  by  the 
committee  will  be  stated. 

The  Chxxt  Clkkk.  On  page  21.  line  1.  after  the  word  "  ex- 
penses." it  is  proposed  to  strike  out  "  $399,360  "  and  insert 
"  $386,000." 

Mr.  BINGHAM.  Mr.  President,  according  to  the  Rscoao 
tkat  ftTTVfFvlmiwt  was  adopted  the  other  day. 
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Mr.  SMOOT.  That  Is  true,  and  I  desire  to  ask  unanimous 
consent  to  reconsider  the  vote  whereby  it  was  agreed  ta 

Mr.  BINGHAM.  I  do  not  understand  why  the  action  of 
the  committee  in  reducing  the  appropriation  to  $350,000 
should  now  be  changed  and  that  it  should  be  increased  by 
$16,000. 

Mr.  SMOOT.  I  have  stated  that  representatives  of  the 
Radio  Commission  came  to  me  and  suggested  that  what  I 
have  proposed  would  be  the  best  way  out. 

Mr.  BINGHAM.  Of  course,  they  want  more  money,  but 
I  am  surprised  that  the  Senator  from  Utah  should  propose 
to  increase  the  appropriation  beyond  what  the  committee 
recommended  merely  because  the  commisaton  say  they 
should  like  to  have  more  money. 

Mr.  SMOOT.  I  tried  to  meet  the  situation  by  increasing 
the  appropriation  in  one  place  and  cutting  it  in  another. 
If  there  is  any  objection,  I  will  not  ask  that  any  change  be 
made  at  all  but  wUl  ask  that  the  amendment  may  be  agreed 
to  as  reported  by  the  committee. 

The  VICE  PRESIDENT.  The  amendment  in  line  1  has 
already  been  agreed  to,  and  also  the  amendment  in  line  2. 
The  Secretary  will  state  the  next  amendment  passed  over. 

The  Chikt  Clbuc  On  page  21,  line  6,  after  the  word 
"Commission."  it  Is  proposed  to  strike  out  *' $32,000"  and 
Insert  "  $20,000." 

Mr.  SMOOT.  I  will  ask  that  that  Item  remain  Just  as  it 
Is.  if  there  Is  not  going  to  be  any  change  in  the  previous 
items. 

The  VICE  PRESIDENT.  Hie  question  Is  on  agreeing  to 
the  amendment. 

Ihe  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  21.  line  6, 
after  the  word  "  Commission."  to  strike  out  "  $431^16  "  and 
insert  "  $370,000." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
next  amendment  passed  over. 

The  Chzkt  Clbk.  Under  the  sut^iead  "Federal  Ttade 
Commission,"  on  page  21.  line  20,  after  the  word  "  papers,"  it 
Is  proposed  to  strike  out  "  not  to  exceed  $200  for  newspaper 
chppings." 

Mr.  ROBINSON  of  Arkansas.  If  that  is  to  be  taken  up 
now,  I  wish  to  propose  an  amendment. 

The  VICE  PRESIDENT.  Which  amendment  does  the  Sen- 
ator from  Utah  desire  to  have  considered  first? 

Mr.  SMOOT.  I  should  like  to  have  considered  first  the 
amendment  on  page  22.  under  the  heading  "  General  Ac- 
counting Office." 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

Mr.  ROBINSON  of  Arkansas.  I  understand  the  Senator  Is 
passing  over  the  Federal  Trade  Commission  Item,  then? 

Mr.  SMOOT.    Yes.    There  is  only  one  amendment  there. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  tak- 
ing up  the  provisions  affecting  the  General  Accounting 
Office,  if  the  Senator  prefers  that  course,  but  the  provisions 
regarding  the  Federal  Trade  Commission  were  passed  over, 
and  they  also  will  have  to  be  taken  up. 

The  VICE  PRESIDENT.  The  Chair  suggests  that  the 
amendments  be  taken  up  in  their  order. 

Mr.  SMOOT.    That  Is  what  I  should  like. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  whether  or  not 
an  order  Ha-s  been  entered  to  consider  committee  amend- 
ments first? 

Mr.  SMOOT.     Yes. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

The  VICE  PRESIDENT.  The  next  amendment  passed 
over  will  be  stated. 

The  CHixr  Clkkk.  On  page  21,  line  20,  after  the  word 
"newspapers,"  it  \a  proposed  to  strike  out  "not  to  exceed 
$200  for  newspaper  clippings." 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  the  chairman 
of  the  committee  why,  in  view  of  the  striking  out  of  the 
$200  for  newspapei  clippings,  the  total  is  not  reduced  by 
$200? 

Mr.  SMOOT.    Mr.  President,  we  want  to  save  that  $200. 
"  Mr.  BINGHAM.    If  we  save  $200  by  striking  out  the  item, 
why  not  save  it  in  the  total? 


Mr.  SMOOT.  The  language  proposed  to  be  strfcken  cn/L 
Is  a  timit-attan.  It  readi  **  not  to  exceed  $M0  for  newspaper 
clippings." 

Mr.  BINGHAM.  It  certainly  was  not  the  object  of  the 
coounittee  to  permit  the  commission  to  spend  $200  for  news- 
paper clipping  if  that  is  wh»t  the  Senator  means  by  strik- 
ing out  those  words.  My  tmderstandlng  of  the  amendment 
of  the  committee  was  that  what  the  committee  felt  was  that 
$200  for  newspaper  clippings  was  wasted.  So  why  not  cut 
$200  out  of  the  total,  and  make  it  clear  that  the  commission 
are  not  to  expend  that  amount  for  that  purpose? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand that  the  amendment  is  not  in  order  to  be  con.sidered 
now;  but.  in  order  that  the  Senator  in  charge  of  the  bill 
may  be  advised  of  it,  I  ask  to  have  read  the  amendment 
which  it  is  my  purpose  to  offer  when  the  committee  amend- 
ments shall  have  been  disposed  of. 

The  VICE  PRESIDENT.  The  amendment  intended  to  be 
proposed  by  the  Senator  from  Arkansas  will  be  stated. 

The  Chut  Ci.kxk.  On  page  21,  line  22,  after  the  word 
"  act."  it  is  proposed  to  strike  out  "  $1,236,500  "  and  insert 
in  lieu  thereof  "  $1,536,500." 

Mr.  ROBINSON  of  Arkansas.  I  may  say.  tir.  President, 
that  this  proposal  Is  to  increase  the  allowance  for  the  Fed- 
eral Trade  Commission  by  $300,000;  and  If  the  amendment 
should  be  agreed  to.  It  will  be  necessary  to  change  certain 
other  totals  in  the  paragraph.  Does  the  Senator  from  Utah 
desire  to  take  up  this  amendment  now? 

Mr.  SMOOT.  I  think  we  had  better  get  through  with  the 
committee  amendments,  and  then  consider  Individusl 
amendments. 

Mr.  ROBINSON  of  Arkansas.     Very  wefi. 

The  VICE  PRESIDEMT.  The  pending  amendment  win  be 
stated. 

Ihe  Chxxt  Clbk.  On  page  31,  line  30,  after  the  word 
"newspapers,"  it  is  proposed  to  strike  out  ''not  to  exceed 
$200  for  newspaper  clippings." 

Mr.  FLETCHER.  Mr.  President.  I  wish  to  propose  an  In- 
quiry as  to  the  parliamentary  situation.  I  understood  that 
the  committee  amendments  had  all  been  considered  in  this 
bin  except  those  which  had  been  passed  over.  Now  we  are 
simply  going  back  and  considering  amendments  which  had 
been  passed  over  at  the  request  of  Senators.  That  being 
true,  why  is  it  not  in  order  to  offer  amendments  to  the  com- 
mittee amendments? 

The  VICE  PRESIDENT.  The  amendmrat  to  which  the 
Chair  presumes  the  Senator  from  Florida  has  reference  has 
not  3ret  been  reached. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  also  that  the 
amendment  offered  by  me  does  not  pertain  to  a  committee 
amendment,  but  pertains  to  the  House  text  of  the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment,  which  has  been  stated. 

Mr.  LA  FOLLETTE.    Which  amendment? 

The  VICE  PRESIDENT.  Let  the  amendment  again  be 
reported. 

Ihe  Craxr  Clerk.  On  page  21,  line  20.  after  the  word 
"  newspapers,"  to  strike  out  "  not  to  exceed  $200  for  news- 
paper clippings." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  passed 
over  will  be  stated. 

The  LzGisjiTivx  Clkrk.  On  page  22.  line  11,  under  the 
heading  "  General  Accounting  Office,"  after  the  name  "  Oo- 
hmibia."  it  is  proposed  to  strike  out  "$4,052,620;  ta  all 
$4,062,620  "  and  insert  "  $3,500,000;  ta  all,  $3,510,000." 

Blr.  LA  FOLLETTE.  Mr.  President,  I  rise  to  resist  the 
committee  amendment  cutting  the  appropriation  for  the 
General  Accounting  Office  $552,620. 

I  may  say  that  the  House  committee  held  hearings  on 
this  item  for  tlie  General  Accounting  Office  and  after  having 
gone  tato   it  very  thoroughly  recommended   the   sum   of 

$4,062,620. 

The  cut  recommended  by  the  Senate  Appropriations  Com- 
mittee was  made  without  any  heartag,  without  any  repc»- 
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nntative,  as  I  understand,  ol  the  Qeneral  Accounting  Office 
having  been  heard,  and  it  is  my  information  that  a  cut  of 
this  nature  will  very  seriously  cripple  the  work  of  the  Oen- 
eral  Accounting  Office. 

Mr.  President,  it  seems  to  me  the  Senate  should  hesitate 
before  it  proposes  to  cut  a  half  million  dollars  from  the 
appropriation  for  the  work  of  the  General  Accounting  Offlee. 
It  Is  a  most  Important  work  in  the  Federal  Oovemment,  and 
at  a  time  like  this  it  is  exceedingly  desirable  that  the  work 
of  that  oflBce  should  be  maintained. 

I  am  advised  that  the  Comptroller  General  has  written  a 
letter  to  the  chairman  of  the  committee.  In  the  letter  he 
states  he  feels  it  to  be  his  duty  to  inform  the  Congress  that 
if  the  action  reccwnmended  by  the  Senate  committee  shall  be 
agreed  to.  it  will  be  impossible  for  him  properly  to  discharge 
the  responsibilities  which  Congress  has  fixed  upon  him  by 

statute. 

Without  any  queetion.  the  adoption  of  this  amendment 
will  result  in  delay  in  the  Comptroller  General's  office  in  the 
adjustment  ol  collections  and  overpayments  which  can  not 
be  made  unless  they  are.  under  the  statute,  approved  by  the 
General  Accounting  Office. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LA  FOLLETTK.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  feel  it  is  proper 
to  take  the  time  of  the  Senator  from  Wisconsin,  but  it  may 
save  the  time  of  the  Senate  to  say  now  that  it  seems  to  me 
that  it  is  a  very  questionable  poUcy  to  Impair  the  efficiency 
in  any  degree  of  the  General  Accoimting  Office.  That  is 
one  bureau  in  the  Government  that  must  function  and 
must  function  efficiently.  II  we  reduce  the  number  of  em- 
ploTees  there  or  otherwise  cut  down  the  activities  of  the 
bvu-eau.  it  will  probably  cause  much  greater  loss  to  the  Gov- 
ernment by  reason  of  the  confusion,  the  delay,  and  the 
uncertainty  regarding  accounts.  This,  in  my  Judgment.  Is 
one  place  where  there  must  be  the  highest  possible  degree 
of  promptness  and  efficiency. 

Mr.  SMOOT.  I  agree  exactly  with  what  the  Senator  says. 
I  have  always  been  partial  to  the  General  Accounting 
Office,  knowing  the  work  that  they  have  done;  but  the 
committee  took  the  position  that  they  were  instructed  to 
take  10  per  cent  off  the  bill,  and  they  are  doing  the  best 
they  can.  So  far  as  I  am  personally  concerned,  I  want  to 
say  that  I  woxild  rather  cut  out  this  amount  somewhere  else 
than  to  cut  it  out  of  this  item. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  cut  will  have 
to  come  somewhere  else  and  that  the  Senator  will  save  time 
by  taking  a  vote  at  the  conclusion  of  the  remarks  of  the 
Senator  from  Wisconsin  on  this  amendment. 

Mr.  LA  POLLETTE.  I  have  no  desire  to  prolong  the 
debate  if  the  amendment  is  to  be  rejected.  I  appreciate  the 
reinforcement  of  my  statement  made  by  the  Senator  from 
Arkansas.  I  was  about  to  go  on  and  point  out  that  the 
departments  and  independent  establishments  will  be  de- 
layed because  they  will  not  be  able  to  get  decisions  from 
the  Genei*al  Accounting  Office  as  to  how  the  money  appro- 
priated may  be  spent. 

Mr.  ROBINSON  of  Arkansas.  Another  thing:  The  Gen- 
eral Accounting  Office  really  saves  the  Government  a  great 
deal  of  money  by  eliminating  unauthorized  accounts. 

Mr.  LA  FOLLETTE.  Precisely.  I  make  the  point  also 
that  in  view  of  the  record  of  the  General  Accounting  Office 
made  in  saving  money  for  the  Govenunent.  I  think  we  can 
trust  General  McCarl's  Judgment.  He  would  not  resist  a 
cut  at  a  time  like  this  iuiless  he  felt  that  it  would  abso- 
lutely make  it  impossible  for  him  to  discharge  the  statutory 
obligations  and  functions  of  his  office. 

Mr.  SMOOT.  Mr.  President,  instead  of  that  amount  be- 
ing $3,510,000.  I  should  like  to  suggest  adding  $300,000  to  it, 
making  it  $3,810,000. 

Mr.  LA  FOLLETTE.  No.  Mr.  President:  U  the  Senator 
Is  going  to  insist  on  this  amendment,  I  wish  to  debate  it 
further,  because  General  McCarl  has  stated  to  the  Senator 
under  his  responsibility  as  the  chief  of  his  office  that  he  can 
not  properly  discharge  the  functions  of  that  office  with  the 
cut  provided,  and  that  the  amount  contained  in  the  bill  and 


recommended  by  the  House  committee,  I  repeat,  after  care- 
ful investigation  and  after  thorough  hearings,  is  the  mini- 
mum amount  upon  which  he  can  discharge  the  responsi- 
bilities that  are  Imposed  upon  him  by  the  Congress  and  by 

the  statutes. 

Mr.  SMOOT.  Blr.  President.  I  want  to  read  General 
McCarl's  letter  so  that  it  wiU  be  in  the  Recosd  at  least. 

He  says: 

COMFTBOIXSB  OBNKBAL  OT  THS  UNTTCD  STATO, 

Washington.  June  13.  193p. 

Hon.    WsaLKT    L.    JOKWB. 

Chairman  Committee  on  Appropriations. 

United  States  Senate. 

Da4B  ICr.  CitATBMAn;  I  fMl  it  my  duty  to  adviM  the  CongTeH 
through  your  committee  that  In  the  event  the  193S  appropnailon 
for  peraon&l  servlcee  in  the  Oeneral  AccounUng  Offlce  shovtldi  be 
reduced  to  the  full  extent  recommended  by  your  committee,  to 
wit,  $562,090.  it  wUl  prove  a  very  serious  matter — so  serious  that 
I  feel  stire  the  committee  wovUd  have  hesitated  to  recommend 
such  a  drasUc  cut  had  It  been  posse— ed  of  the  facts.  | 

It  Is  not  believed  the  Congress  wishes  or  can  afford  to  relax  to 
a  danger  point  accounting  control  over  the  vises  of  public  mozjieys. 
aspeclally  in  these  times  when  every  dollar  should  be  employed 
not  only  honestly  and  In  accordance  with  law  but  to  the  beet 
possible  advantage,  yet  such  must  be  the  effect  of  any  cut  so 
drastic  as  to  provide  an  Insufficient  force  to  do  the  essential  work. 

The  General  Accounting  Office  has  no  appropriation  of  cohae- 
qxience  but  for  personal  services  and  to  be  helpful  and  effectlvi^  its 
work  must  be  kept  current.  It  is  not  a  spending  agency  a*  are 
the  departments  and  most  of  the  establishments  oX  the  execvUve 
branch  and,  in  consequence,  has  no  spending  program  that  might 
profitably  be  deferred  to  a  more  opportune  time,  but  rather  it  is 
an  accounting  and  collecting  agency  engaged  in  following  the  jusw 
of  public  moneys  and  recovering  unlawful  payments  tberefroov 

Applying  to  the  proposed  reduction  the  most  severe  pay !  cut 
proposed  In  the  economy  bill,  there  will  still  be  neeeeeary  a  »?ery 
great  cvirtailment  in  personal  services — to  be  accompUahed  through 
discharging  employees  or  forcing  such  extended  furloughs  an  to 
have  a  like  effect.  With  a  present  force  hardly  adequate  to  care 
for  the  work  now  entrusted  to  the  establishment  by  law.  and  with 
new  and  serious  responalbUlties  added  by  recent  legislation  and 
measures  nearlng  enactment,  you  can  readUy  understand  what 
it  WiU  mean  in  delaying  and  disrupting  the  accounting  work  to 
lose  the  services  of  so  many  trained  employees. 

The  officers  and  employees  of  the  Oener&I  Accounting  Offlce  wlU 
loyaUy  and  wlUlngly  accept  such  temporary  salary  adjustment  as 
the  Congress  in  Its  wisdom  detemUnes  Oovemment  officials  and 
employees  should  contribute  toward  a  balancing  of  the  Federal 
Budget;  and  our  appropriation  for  personal  services  might  properly 
be  reduced  as  passed  by  the  Hovise  of  Representativee  In  the 
amotint  of  such  salary  adjustments,  but  to  go  beyond  such  point 
will  mean  not  only  salary  cuts  but  the  loss  of  valuable  and  much- 
needed  employees. 

While  the  greatest  value  of  a  prompt  and  thorough  audit  of 
public  expenditures  Is  the  wholesome  effect  of  the  knowledge  that 
it  Is  to  occur — that  each  expenditure  is  to  be  checked  and  scruti- 
nized by  an  Independent  agency — and  tlie  value  in  this  reapect  can 
not  be  measured  in  dollars,  it  is  to  be  remembered  that  since  its 
organization  on  July  1,  1031,  the  General  Accounting  Offlce  has 
actually  recovered  In  unlawful  expenditures  more  than  the  entire 
cost  of  its  maintenance  and  operation,  so  it  Is  not  one  of  the 
agencies  responsible  for  the  present  deficit. 

Economies  must  be  accomplished,  and  the  General  Accounting 
Offlce  wishes  to  do  Its  full  share;  but  to  require  such  a  reduction 
In  personal  services  as  to  render  It  Impoaslble  to  do  tlie  work  as 
required  by  law,  and  thus  relax  accounting  control,  may  prove 
in  the  end  a  most  expensive  luxury. 
Very  respectfully. 

J.  R.  ItcCtxL, 
Comptroller  Generxil  of  tha  United  Stat«9. 

On  that  letter  alone  I  think  there  ought  to  be  a  compro- 
mise in  this  matter.  He  does  not  say  that  there  can  not  be 
any  reductions  made;  and  !t  seems  to  me  that  we  ought  to 
save  every  dollar  we  can  from  every  source  that  we  can, 
and  even  then  we  will  be  away  short  of  the  necessary  amc<unt 
of  saving.  We  have  not  in  the  appropriation  bills  now  saved 
the  amoimt  that  we  must  save  in  order  to  pay  the  expenses 
of  the  Government  for  the  coming  fiscal  year. 

If  we  give  the  Comptroller  General  $300,000  more,  tlien. 
with  what  is  left  between  that  and  the  five  hundred  and 
odd  thousand  dollars,  he  could  get  along.  I  think  the  Sen- 
ator from  Wisconsin  is  Just  as  much  interested  in  cutUng 
expenses  wherever  they  can  be  cut  as  I  am.  or  as  anybody 
else  in  this  body  is.  For  that  reason  it  seems  to  me  that  It 
would  be  perfectly  fair  to  make  some  kind  of  a  compromise 
on  the  amount. 

Mr.  LA  FOLLETTE.  Mr.  President,  has  the  Senator  con- 
cluded? 

Mr.  SMOOT.    Yea. 


Mr.  LA  FOLLETTE.  I  desire  to  be  recognized.  I  under- 
stand that  the  Senator  from  Utah  has  yielded  the  floor. 

Mr.  SMOOT,    Yes;  I  have. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
propose  an  amendment? 

Mr.  SMOOT.  Mr.  President.  I  thought  it  would  be  very 
much  better  if  we  could  agree  and  have  the  matter  so  that 
It  would  be  satisfactory  to  all  of  us  to  add  $300,000  to  this 
amount,  making  It  $3,810,000  instead  of  $3,510,000,  and  I  am 
going  to  ask  the  Senator  if  that  is  not  a  fair  proposition. 

Mr.  LA  POLLETTE.  Mr.  President,  every  line  the  Sen- 
ator from  Utah  has  read  from  the  Comptroller  Oeneral  is 
just  as  telling  an  argument  against  the  so-called  compromise 
that  he  proposes  as  it  is  against  the  action  of  the  committee 
Itself.  General  McCarl  states  that  the  offlce  can  not  prop- 
erly function,  it  can  not  properly  discharge  the  obligations 
Imposed  by  law.  with  any  less  amoimt  than  that  provided  by 
the  House  after  careful  consideration.  May  I  point  out.  as 
General  McCarl  does  in  his  letter,  that  the  expenditures  of 
this  office  are  largely  for  personneL  The  Senator  has  no 
more  Justification  for  the  amoimt  which  he  now  proposes^ 
than  the  Senate  committee  had  for  the  more  drastic  cut 
which  it  recommended.  He  simply  picks  that  figiure  out  of 
thin  air. 

The  point  is  that  if  we  curtail  an  offlce  whose  expenditures 
are  largely  for  personnel  we  obviously  disrupt  the  service 
and  the  functioning  of  that  offlce.  In  times  such  as  these, 
when  we  are  making  these  extraordinary  expenditures  for 
one  purpose  and  another,  there  nevenwas  a  greater  need  for 
the  maintenance  of  the  efflciency  and  the  service  and  the 
organization  than  there  is  at  this  time  in  the  General  Ac- 
counting Offlce. 

Mr.  President,  it  wiH  delay  the  work  of  this  offlce  if  the 
amendment  suggested  by  the  Senator  from  Utah  is  agreed 
to;  and  in  view  of  the  fact  that  a  man  as  careful  in  his 
administration  as  is  General  McCarl  has  upon  his  own  re- 
sponsibility informed  the  Senator  from  Utah,  as  chairman 
of  the  Appropriations  Subcommittee  in  charge  of  this  bill, 
that  any  further  reduction  below  the  amount  carried  by  the 
House  will  result  in  delay  in  the  discharge  of  the  duties  im- 
posed upon  that  office,  will  make  necessary  a  reduction  in 
personnel  which  is  the  chief  expenditure  of  money  by  that 
office.  We  must  remember  also  that  any  further  economy 
legislation  which  may  pass  will  also  require  a  further  reduc- 
tion of  force  in  the  General  Accounting  Offlce.  I  hope  the 
amendment  suggested  by  the  Senator  from  Utah  will  be  re- 
jected, and  then  I  hope  that  the  committee  amendment  will 
be  rejected. 

Mr.  SMOOT.  Mr.  President,  in  order  that  the  Senate 
may  know  Just  exactly  how  matters  will  stand  if  the  com- 
mittee amendment  is  rejected,  I  will  state  that  then,  of 
course,  the  General  Accounting  Office  will  have  exactly  the 
same  amount  that  they  had  last  year.  It  is  the  only  insti- 
tution I  know  of  that  is  asking  now  for  exactly  what  it  had 
the  year  before.  If  that  is  the  feeUng  of  the  Senate,  I  have 
not  anything  further  to  say. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  House 
had  fiill  hearings  on  the  subject,  and  reduced  the  amount 
estimated  for  to  the  flgiure  carried  in  the  House  bilL  The 
Senate  committee,  without  going  into  the  matter  at  all.  just 
made  an  arbitrary  cut  of  about  10  per  cent  in  the  House 
figure.  As  I  have  already  stated,  the  service  that  this  bu- 
reau renders  is  of  such  an  essential  character  in  connection 
with  Government  accoimting  that  it  is  poor  economy — in 
fact,  it  is  not  economy — ^to  impair  its  efflciency  by  denying 
it  the  force  and  the  instrumentaUties  necessary  to  do  its 
work  according  to  the  highest  standard  that  has  prevailed 
there  in  the  past. 

I  believe  the  Senator  from  Utah  is  entirely  justified  in 
receding  from  the  committee  amendment.  It.  of  course, 
will  require  a  good  deal  of  time  if  that  is  not  done. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  passed  over. 


The  CHXzr  Clxrk.  On  page  22,  Une  20.  It  Is  proposed  to 
insert  "  Including  one  motor -propelled  passenger -carrying 
vehicle.** 

Mr.  COPELAND.  Mr.  President,  may  I  have  the  atten- 
tion of  the  Senator  from  Utah?  I  was  called  from  the 
Chamber  a  moment  ago  when  the  radio  item  was  called 
up.  Upon  inquiry.  I  find  that  no  explanation  was  made  of 
why  the  Radio  Commission  desires  a  change  in  these  fig- 
ures, and  I  think  the  Senate  will  desire  a  change  in  the 
figures  when  tlwy  understand  why  it  is  asked  for. 

When  this  bill  was  acted  upon  in  the  committee.  It  was 
assumed  that  on  page  21,  line  5,  the  figure  "  $32,000  "  was  to 
cover  alone  printing  and  binding,  but  it  also  was  to  cover 
charges  for  stenographic  reporting.  No  provision  is  made 
in  the  bill  as  It  is  now  arranged  to  take  care  of  the  item  of 
$12,000  necessary  to  do  the  stenographic  reporting.  On 
the  contrary,  the  amotmt  of  money  which  the  Senate  has 
provided,  $20,000,  in  line  5,  is  more  money  than  ts  needed 
for  printing  and  binding.  That  figure  should  be  reduced. 
and  the  other  figure,  which  would  include  stenograt^c  re- 
porting, should  be  increased. 

Mr.  SMOOT.  Mr.  President.  I  made  that  statement  to 
the  Senate,  and  the  Senate  did  not  agree  with  me.  The 
Senate  voted  the  other  way.    I  can  not  ^o  ansrthing  more. 

Mr.  COPELAND.  I  want  the  Senate  to  understand  it. 
because  I  am  going  to  ask  that  It  be  reconsidered. 

Mr.  SMOOT.  The  Senator  must  not  do  that  while  the 
Senator  from  Connecticut  [Mr.  Bingham]  Is  out  of  the 
Chamber,  or  I  should  have  to  object. 

Mr.  COPELAND.  We  have  been  hcddlng  it  up  for  a  week 
on  account  of  the  Senator  from  Coxmecticut.  When  is  he 
coming  back? 

Mr.  SMOOT.  I  suggested  exactly  what  the  Senator  does 
now,  to  increase  the  $350,000  to  $366,000,  and  to  reduce  the 
$20,000  on  line  5  to  $16,000;  aiul  It  was  objected  ta 

Mr.  COPELAND.  That  is  what  I  am  objecting  to,  that  we 
should  do  this.  We  are  leaving  the  Radio  Commission  with- 
out any  funds  for  having  stenographic  reports  made  of  their 
hearings.  How  can  they  make  any  legal  conclusion?  They 
have  to  go  to  court  with  all  these  matters,  and  there  should 
be  a  fxmd  provided  out  of  which  stenographic  reports  of 
hearings  may  be  ];>aid  for.  I  am  sure  the  Senator  from  Utah 
agrees  with  me  in  that  matter.  May  I  ask  the  Senator  if 
he  does? 

Mr.  SMOOT.  I  have  already  said  that  I  made  that  state- 
ment to  the  Senate,  and  the  Senate  would  not  agree  to  it. 
If  the  Senator  desires  to  speak  to  the  Senator  from  Con- 
necticut [Mr.  Bingham]  about  it,  weD  and  good,  but  the 
action  has  already  been  taken,  Mr.  President. 

Mr.  COPELAND.  I  would  like  to  have  unanimous  con- 
sent to  reconsider  the  vote. 

Mr.  SMOOT.  I  can  not  grant  that  now,  in  the  absence  of 
the  Senator  from  Connecticut  [Mr.  BikchamI. 

Mr.  COPELAND.  The  Senator  anticipates  finishing  the 
consideration  of  this  bill  within  a  few  minutes,  does  he  not? 

Mr.  SMOOT.  No;  I  think  it  will  be  some  time  before  tt 
is  finished. 

Mr.  COPELAND.  In  view  of  the  attitude  of  the  Senator 
from  Utah,  an  attitude  which,  if  persisted  in,  will  leave  the 
Radio  Commission  absolutely  helidess  as  regards  the  report- 
ing of  their  hearings., which  is  essential  to  the  formation  of 
legal  opinions,  I  shall  retire  from  the  fioor.  I  hope  I  may  t>e 
able  to  find  the  Senator  from  Connecticut,  so  that  this  im- 
portant matter  may  be  dealt  with  in  a  way  which  wHl  serve 
the  Government.  We  are  asked  to  give  the  commission 
$4,000  more  than  they  need  for  printing  and  binding,  and  to 
take  away  from  them  $12,000  which  they  do  need  for  the 
stenographic  reporting  of  their  hearings. 

Mr.  SMOOT.  I  do  not  like  to  have  the  Senator  say  that 
the  Senator  from  Utah  Insists.  The  Senator  is  asking 
exactly  what  the  Senator  from  Utah  asked  the  Senate  to 
agree  to.  and  they  would  not  do  it. 

Mr.  COPELAND.  The  Senator  from  Utah  has  Just  now 
objected  to  my  request  for  unanimous  consent  to  recofuider 
the  vote. 
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Mr.  8MOOT.  Until  the  Senator  from  Connecticut  [Mr. 
BufCBAM],  Is  in  the  Chamber.  I  have  to  protect  the  Senator 
from  Connecticut,  just  the  same  as  I  would  protect  the  Sena- 
tor from  New  York. 

Bir.  COPELAND.  When  the  Senator  from  Connecticut 
returns  to  the  Chamber,  I  shall  renew  my  request. 

haatSLATm  appkopkiatioics— ooinrnxNCB  rxpost 

Mr.  JONSS.  Mr.  President,  I  desire  to  enter  a  motion  to 
reconsider  the  vote  by  which  the  conference  report  on  the 
economy  measure  was  rejected.  I  do  not  know  for  sure,  but 
I  think  to-day  is  the  last  day  when  the  motion  can  be 
entered,  so  I  desire  to  do  so  now.  I  may  or  may  not  call  it 
up  later. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

The  notice  entered  by  Mr.  Jokis  is  as  follows: 

I  dealr*  to  enter  motions  to  reconsider  tbe  following  vote*  in 
connection  with  tbe  leirtaUtlTe  appropriation  bill  H.  R.  11207: 

The  vote  fiirther  inflating  upon  Ita  amezulments  Nos.  46  to  108, 
Inclusive,  and  ordering  the  •ppolntment  of  conferees; 

Tfae  vote  disagreeing  to  the  amendment  of  tbe  House  to  Senate 
amendment  No.  46:  and 

Tbe  vote  rejecting  the  conference  report. 

ZNDKPXirVKirT    OmCES    APPROFVIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10022)  making  appropriations  for  the  Executive  OfBce  and 
sundry  Independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1933, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Secretary  wiD  state  the 
next  amendment  passed  over. 

The  next  amendment  passed  over  was,  on  page  22,  line  20, 
after  the  word  "  maintenance."  to  insert  the  words  "  in- 
cluding all  motor-propelled  passenger-carrying  vehicles," 
under  the  item  far  "  General  Accounting  Office."  so  as  to 
read: 

Contingent  expenses:  For  traveling  exxienses.  Including  steno- 
graphic reporting  service  outside  of  the  District  of  Columbia,  not 
exceeding  $2,500,  by  contract  or  otherwise;  materials,  supplies, 
equipment,  and  services:  rent  of  buildings  and  equipment;  pur- 
chase and  exchange  of  books,  law  books,  books  of  reference,  and 
periodicals,  typewriters,  calculating  machines,  and  other  office  ap- 
pliances. Including  their  development,  repairs,  and  maintenance. 
Including  one  motor-propelled  passenger -carrying  vehicle; 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  22,  line  22. 
where  the  committee  proposes  to  strike  out,  under  "  General 
Accounting  Office,"  the  figures  "  $145,200  "  and  insert  hi  lieu 
thereof  "  $125,000,"  so  as  to  read  "  and  miscellaneous  items. 

$125,000." 

The  amendment  was  agreed  ta 

Hie  next  amendment  passed  over  was,  under  "  Valuation 
of  property  of  carriers,"  on  page  29,  line  5.  to  strike  out  the 
numerals  "  $2,750,000  "  and  insert  in  lieu  thereof  "  $750,000." 
so  as  to  read: 

Valuation  of  property  of  carriers:  To  enable  the  Interstate  Com- 
merce Commission  to  complete  carrying  out  the  objects  of  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  to  reg\ilate 
commerce.*  approved  February  4,  1887,  and  all  acts  amendatory 
thereof."  by  providing  for  a  valuation  of  the  several  classes  of 
property  of  carriers  subject  thereto  and  securing  Information  con- 
cerning their  stocks,  bonds,  and  other  securities,  approved  March 
1.  1913  (U.  8.  C.  title  49.  sec.  19a) .  including  one  director  of  valua- 
tion at  tlO.OOO  pea-  annum,  one  supervisor  of  land  appraisals,  one 
supervising  engineer,  one  supenrisor  of  accounts,  and  one  prin- 
cipal valuation  examiner,  at  $8,000  each  per  annum,  and  traveling 
expenses,  $750,000. 

Mr.  NYE.    Mr.  President.  I  think  that  if  that  item  is  to  be 
taken  up  at  this  time  it  will  be  imperative  to  suggest  the 
absence  of  a  quorum,  which  I  do  at  this  time. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


UttCMii 
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Bulow 

Fletcher 

BoweU 

Austin 

Capper 

Frasler 

Johnson 

Barbour 

Carey 

Oeorge 

Jones 

Bingham 

OBOlldgT 

Ooldsborough 

Kean 

Black 

Oopeland 

Hale 

Kendrlck 

Blaine 

OoaUgaa 

Hastings 

Keyes 

Borah 

Oooens 

Hatfield 

LaFoUetta 

Bratton 

Dale 

Hawes 

Lewis 

Davis 

Hayden 

McOUl 

Brouasard 

Dickinson 

Hebert 

McMary 

Norrls 
Nye 
Oddle 
Patterson 


Smoot 

Trammell 

Steiwer 

Vandenberi 

Stephens 

Wagner 

Thomas.  Idaho 

WalcoCt 

Thomas,  Okla. 

Townaend 

White 

Plttman 
Reed 

Robinson.  Ark. 
Robinson.  Ind. 
Sheppard 
Shortrldge 

The  VICE  PRESIDENT.  Sixty-four  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  amendment  on  page  29. 
line  5. 

Mr.  LEWIS.  Mr.  President.  I  have  Just  entered  the 
Chamber,  and  I  would  like  to  k^ow  what  the  particular 
amendment  under  consideration  is.  j 

The  amendment  was  again  stated. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  ask  the  Senate 
not  to  agree  to  this  amendment. 

The  Interstate  Commerce  Commission  has  a  very  well- 
equipped  accounting,  valuation,  smd  auditing  department, 
which  is  particularly  necessary  at  this  time,  becsuise  while 
there  Is  agitation  for  the  repeal  of  the  so-called  recapture 
clause,  nothing  has  been  done  by  either  House  with  respect 
to  repealing  the  recapture  clause  of  the  transportation  act 
of  1920.  While  there  Is  agitation,  as  I  said,  to  have  that 
clause  of  the  act  repealed,  the  Committee  of  the  House  on 
Interstate  and  Foreign  Commerce  have  reported  out  a  bill, 
but  they  have  received  no  rule  to  take  it  up. 

Under  the  valuation  act,  which  was  passed  in  1913.  the 
valuation  of  the  railroads  has  been  going  on,  and  practically 
all  the  railroads  have  been  valued  as  of  1914  values,  plus 
the  actual  expenditures  since  that  time.  The  needs  of  these 
valuations  are  very  gr^t  In  rate  fixing,  and  they  are  par- 
ticularly important  in  view  of  the  fact  that  the  Reconstruc- 
tion Finance  Corporation  Is  lending  the  railroads  hundreds 
of  millions  of  dollars,  based  on  the  approval  of  the  Inter- 
state Commerce  Commission.  That  obviously  requires  that 
the  value  of  the  securities  which  are  to  be  placed  with  the 
Reconstruction  Finance  Corporation  as  security  for  the 
loans  be  known.  | 

Each  one  of  the  railroads  has  many  grades  of  secinitles, 
the  underlying  mortgages,  the  Junior  mortgages,  consoli- 
dated mortgages,  and  others,  and  it  would  be  utterly  im- 
jxjssible  for  the  Interstate  Commerce  Commission  to  pass 
upon  the  value  of  those  securities  which  are  to  be  put  up 
with  the  Reconstruction  Finance  Corporation  if  they  did  not 
know  the  value  of  the  property.  Neither  would  the  Inter- 
state Commerce  Commission  be  able  to  fix  a  rate  that  was 
compensatory  if  they  did  not  know  the  value  of  the  property. 

It  will  be  observed  that  the  House  of  Representatives  al- 
lowed them  $2,750,000,  and  the  Committee  on  Appropriations 
of  the  Senate  cut  the  amount  to  $750,000,  a  much  larger  cut 
than  in  any  other  provision  in  the  biU. 

It  will  be  observed  that  the  appropriations  for  other  ac- 
tivities of  the  commission  have  been  cut  quite  extensively, 
but  nothing  to  the  degree  in  which  tills  particular  item  has 
been  cut.  It  is  impossible  for  the  Interstate  Commerce  Com- 
mission to  proceed  under  the  transportation  act  if  this  item 
is  cut  in  accordance  with  the  recommendations  of  the  com- 
mittee. 

I  want  to  point  out  for  a  moment  that  much  of  the  cut 
has  been  Instigated  by  the  railroads  themselves. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
for  a  question  before  he  proceeds? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  his  colleague?  i 

Mr.  COUZENS.    I  yield.  ' 

Mr.  VANDENBERO.  Has  the  Senator  suggested  any  al- 
ternative to  the  language  noted,  or  is  he  suggesting  that  the 
entire  amount  be  restored? 

Mr.  COUZENS.  I  am  insisting  as  strongly  as  I  can  that 
the  amount  fixed  by  the  House  be  retained.  There  Is  no 
activity  in  which  the  commission  is  engaged  or  in  which 
the  Oovemment  is  engaged  that  is  any  more  important  to 
the  people  of  the  United  States  than  this  particular  work. 
Nearly  everyone  knows  that  the  condition  of  the  railroads 
is  such  that  in  all  probability  many  of  the  loans  which  are 
being^made  by  the  Reconstruction  Finance  Corporation  will 
never  be  repaid.  In  many  cases  the  railroads  are  carrying 
an  unreasonable  and  unnecessary  amount  of  fixed  chargM* 


as  we  who  have  kept  in  contact  with  the  matter  at  all  have 
seen  evidenced,  as,  for  instance,  in  cases  like  that  of  the 
St.  Louis  It  San  Francisco  Railroad  Co. 

That  company  made  application  to  the  Interstate  Com- 
merce Commission  for  a  substantial  loan  from  the  Recon- 
5tr\iction  Finance  Corporation.  The  Interstate  Commerce 
Commission  pointed  out  that  there  was  practically  no  pos- 
sibility of  the  railroad  continuing  with  its  present  financial 
set-up  and  therefore  recommended  that  a  new  set-up  or 
reorganization  of  their  financial  set-up  be  arranged.  There 
is  now  under  consideration  a  plan  whereby  the  fixed  charges 
of  the  railroad  will  be  materially  reduced  and  will  have 
to  be  reduced  prior  to  receiving  any  loan  from  the  Recon- 
struction Finance  Corporation.  They  have  planned  to  take 
a  large  amount  of  the  bonds,  in  the  aggregate  something 
like  $50,000,000,  and  clip  the  coupons  for  a  S-srear  period  and 
put  the  coupons  in  escrow  so  as  to  save  the  pairing  out  of 
interest  now,  but  giving  the  holders  of  the  bonds  a  contin- 
uing interest  in  the  coupons  which  will  be  clipped  and  put 
in  escrow.  The  escrow  agreement  will  carry  a  provision 
that  the  holders  of  the  bonds  still  have  this  claim  upon  the 
railroad  and  it  will  eventually  be  paid  after  a  5-year  period 
out  of  the  earnings  of  the  railway,  if  any. 

That  is  only  an  example  of  what  the  commission  is  doing. 
These  activities  can  not  be  intelligently  carried  on  if  the 
auditing  and  accounting  and  valuation  organizations  should 
be  disbanded,  as  would  be  required  under  the  provision  of 
the  amendment. 

One  of  the  outstanding  matters  of  interest  that  occurs  co 
me,  as  the  railroads  are  Insisting  that  the  appropriation  be 
cut,  is  an  analysis  of  the  salaries  and  the  number  of  officers 
maintained  by  some  of  the  large  systems  of  the  country. 
For  instance,  some  time  ago  the  Interstate  Comnierce  Com- 
mission sent  a  request  to  all  of  the  Class  I  railroads  for  a 
list  of  their  officers  and  the  salaries  paid  on  each  ssrstem. 
In  response  to  that  request  they  received  a  very  complete 
report  from  the  Class  I  railroads.  After  having  received  the 
report.  I  asked  the  commission  for  a  copy  of  It.  I  received  a 
letter  from  the  Interstate  Commerce  Commission,  dated 
June  21,  and  in  order  to  put  the  matter  fully  before  the 
Senate  and  not  in  any  way  to  attempt  to  mislead  them,  be- 
cause of  some  qualification.  I  desire  to  read  the  letter,  as 
follows: 

In  response  to  your  letter  of  June  30  I  am  sending  you  such  In- 
formation as  the  oozncUsslon  has  on  the  subject  of  railroad  salaries. 
It  was  obtained  in  response  to  a  questionnaire  which  was  sent  to 
Class  I  railroads.  The  tliree  documents  which  I  am  sending  you 
are:  (1)  A  summary  and  analysis  of  the  returns  to  the  question- 
naire; (2)  a  statement  showing  the  average  annual  salaries  of  the 
various  groups  of  salaries  as  of  March,  1932.  and  list  of  each  posi- 
tion reported  paying  more  than  the  average;  and  (3)  the  detail  of 
the  returns.  It  should  be  noted  that  the  questionnaire  called  for 
a  list  of  positions  paying  $10,000  or  more  annually  as  of  December, 
1029.  and  the  rate  of  pay  of  the  same  position  as  of  Biarch.  1932. 
It  sho\ild  also  be  noted  that  the  process  of  reductions  has  been 
going  on  since  March,  1932.  Such  reductions  are  shown  in  the 
returns  in  the  case  of  the  Pennsylvania  and  Missouri  Pacific  sys- 
tWBi.  and  similar  reductions  have  recently  been  announced  in  the 
newspapers  in  the  case  of  the  Atlantic  Coast  line,  the  Louisville  & 
Nashville,  and  the  New  York  Central.  Doubtiess  there  are  other 
similar  Instances. 

A  study  of  this  report  shows  that  the  Pennsylvania  Railroad  as 
of  March,  1932,  had  100  officials  with  salaries  of  $10,000  and  over. 
The  aggregate  annual  salaries  was  $3,027,340,  almost  the  amount 
for  one  railroad  that  Is  required  by  the  Interstate  Commerce  Com- 
misBlon  for  the  entire  division  therein  created  for  the  purpose  of 
valuing  and  accounting  and  checking  on  the  expenditures  and 
operations  of  the  railroads. 

For  examriple.  as  of  March.  1932.  the  president  of  the 
Pennsylvania  was  getting  a  salary  of  $135,000  a  year,  the 
vice  president  $58,500  a  year,  five  vice  presidents  of  the 
western,  central,  eastern.  New  York,  Chicago,  and  New  Eng- 
land divisions  received  $31,500  per  year  each;  the  vice  presi- 
dent in  charge  of  real-estate  valuation  and  taxation  $36,000 
a  year.  In  other  words,  the  official  of  the  Pennsylvania 
Railroad  alone  who  has  charge  of  valuation  and  taxation 
received  $36,000  a  year,  four  or  five  times  as  much  as  is  paid 
to  the  officials  of  the  Interstate  Commerce  Commission 
charged  with  the  responsibility  of  valuation^ 

Then  we  have  the  vice  president  in  chai-ge  of  finance, 
$45,000.  vice  president  in  charge  of  trafllc  $45,000,  vice  pres- 


ident in  charge  of  operations  $54,000,  and  so  on  down  the 
list,  until  there  are  enumerated  100  officials  of  the  Pennsyl- 
vania Railroad  receiving  $10,000  per  year  or  in  excess 
thereof.  The  report  goes  on  to  enumerate  the  large  mzm- 
ber  of  ofllcers  engaged  by  each  of  the  large  railroad  sys- 
tems. 

And  yet,  Mr.  President,  the  railroads  are  lobbjrlng  to  have 
this  appropriation  cut  from  $2,750,000  a  year  to  $750,000  a 
year.  In  otlier  words,  the  whole  appropriation  might  as 
well  be  eliminated  and  the  whole  activity  might  as  well  be 
eliminated  as  to  take  this  means  of  wrecking  the  whole 
system  maintained  by  the  Interstate  Commerce  Commission. 
Let  me  refer  to  the  Southern  Pacific  Railway,  for  exam- 
ple. The  chairman  of  the  executive  committee  receives 
$135,000,  the  president  $90,000.  the  executive  vice  president 
$36,000,  vice  president  $36,000,  another  vice  president  $27,- 
000,  another  vice  president  $27,000,  vice  chairman  of  the 
executive  committee  $76,500  per  year,  vice  president  in 
charge  of  operations  $31,500,  vice  president  in  charge  of 
freight  traffic  $27,000,  and  so  on  down  the  list,  until  it  lists 
35  officials  receiving  $10,000  per  year  or  more,  the  aggregate 
being  $1,191,930  per  year. 

Senators  can  go  through  the  whole  list  of  large  railroads, 
the  Jurisdiction  over  which  is  in  the  hands  of  the  Interstate 
Commerce  Commission,  charged  with  the  responsibility  of 
auditing  and  checking  up  all  these  activities,  and  yet  the 
commissioners  are  asked  to  get  along  with  an  appropriation 
which  is  almost  exactly  the  amoimt  received  by  the  officials 
of  the  Pennsylvania  Railroad  alone. 

Let  me  refer  to  the  BaltlmOTe  &  Ohio  Co.,  which  has  42 
officers  receiving  $10,000  per  year  or  more.  The  presi- 
dent gets  $120,000  as  of  March.  1932;  the  senior  vice  presi- 
dent, $76,500;  one  vice  president,  $54,000;  another  vice 
president,  $45,000.  Then  they  have  a  general  manager  in 
the  East,  who  receives  $27,000  and  a  general  manager  in  the 
West  at  $18,000,  a  chief  of  motive  power.  $29,700.  and  then 
there  are  general  attorneys  and  attomesrs  receiving  $13,000 
and  $14,000,  up  to  $25,000  per  year.  And  yet  these  rail- 
roads are  trying,  so  I  am  informed,  through  lobbying 
methods,  to  wreck  the  accounting  and  auditing  and  valua- 
tion organizations  of  the  Interstate  Commerce  Commission. 
For  instance,  take  the  case  to  which  I  Just  referred  of 
the  St.  Louis  $t  San  Francisco  system,  which  will  go  into  the 
hands  of  receivers  on  July  1,  1932,  unless  they  receive  a 
substantial  loan  of  $5,000,000  from  the  Reconstruction 
Finance  Corporation.  In  spite  of  their  financial  condition, 
their  president  receives  $03,000  a  year  and  the  chairman 
of  the  board  and  executive  committee,  $36,000  a  year.  They 
list  12  other  officials  receiving  in  excess  of  $10,000  per  year. 

Mr.  BORAH.    Mr.  President 

Ilie  VICE  PRESIDENT.    Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Idaho? 
Mr.  COUZENS.    I  yield. 

Mr.  BORAH.  Has  there  been  any  reduction  In  these 
salaries  since  1929? 

Mr.  COUZENS.  Yes;  there  have  been  some  reductions. 
I  understand  the  president  of  the  Pennsylvania  has  been 
reduced  from  $150,000  to  $135,000  as  of  March  last.  While 
I  have  no  official  record,  I  am  informed  there  has  been 
another  reduction  from  $135,000  to  $122,500.  but  as  to  that 
I  have  not  the  absolute  figures. 

Now  let  us  take  the  Wabash  Railway,  which  is  in  the 
hands  of  receivers  and  has  a  very  large  and  substantial 
loan  from  the  Reconstruction  Finance  Corporation.  The 
president  of  that  system  gets  $45,000  per  3^ear,  the  chief 
operating  officer  gets  $22,500,  and  the  general  counsel. 
$27,000  per  year.  In  other  words,  one  general  counsel  for 
one  railroad  company  gets  the  same  salary  that  is  now  pro- 
posed for  three  Interstate  Commerce  Commissioners  having 
the  responsibility  of  the  accounting  and  looking  after  the 
regulation  of  all  the  railroads. 

Mr.  President,  I  do  not  want  to  take  the  time  of  the  Sen- 
ate to  go  all  through  these  files,  but  at  a  later  time  I  am 
going  to  ask  that  these  may  be  made  a  Senate  document  so 
that  Senators  may  have  all  of  the  information  that  I  have 
coQcemiog  the  «^mniinta  of  salaries  and  the  amounts  of 
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overhead  carried  by  these  railroads.  We  hear  from  busi- 
ness, from  railroads,  from  every  sort  of  agency,  condemna- 
tion of  bureaucracy  in  the  Federal  Government,  and  yet  I 
submit  when  the  Pennsylvania  Railroad  has  to  carry  100 
employees  whose  salaries  aggregate  over  $2,000,000  a  year. 
it  is  evidence  that  there  is  undoubtedly  a  great  deal  of 
bureaucracy  and  unnecessary  overhead  expenditure  there. 

Mr.  JOHNSON.  Mr.  President,  this  amendment  in  its 
implications  and  in  its  actiialities  is  far  more  important 
than  anything  that  has  come  before  us  in  the  last  few  days 
save  possibly  the  great  relief  bill.  This  amendment  seeks 
to  give  to  the  railroads  of  the  country  substantially  $360.- 
000.000.  It  seeks  to  do  it  by  destroying  the  acUvity  of  the 
Interstate  Commerce  Commission,  upon  whose  researches 
and  investigations  depends  the  amount  that  may  ultimately 
be  coUected  by  the  United  States  Government.  In  order 
that  the  few  Senators  who  are  here  and  are  not  listening 
to  the  proceedings  of  the  celebrated  convention  at  Chicago 
^  may  understand  just  exactly  the  extent  of  the  cuts  in  this 
-  appropriation,  let  me  remind  the  Senate  that  the  appropria- 
tion for  1931-32  for  the  department  that  made  the  particu- 
lar researches  was  $3,554,268;  that  the  Budget  recommenda- 
tion in  this  year  of  economy.  1932-33.  was  $3,233,231,  being 
a  cut  of  9  per  cent;  that  the  appropriation  provided  by  the 
House  for  1932-33  is  $2,750,000.  being  a  cut  from  the  prior 
appropriation  of  22  per  cent;  and  that  the  Senate  commit- 
tee's recommendation  in  this  bill  which  we  are  now  discuss- 
ing is  $750,000.  being  a  cut  from  the  former  appropriation  of 
79  per  cent. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Califor- 
nia yield  to  the  Senator  from  Idaho? 

Mr.  JOHNSON.    I  yield. 

Mr.  BORAH.    I  did  not  catch  the  figure  which  the  House 
,  bill  carried. 

Mr.  JOHNSON.     The  House  bill  carried  $2,750,000. 

Mr.  BOJIAH.     And  this  bill  reduces  it  to  $750,000? 

Mr.  JOHNSON.  This  bill  carries  $750,000,  and  the  differ- 
ence will  at  once  be  obvious. 

It  is  conceded  practically  by  all  those  who  are  familiar 
with  the  subject  that  a  proper  performance  of  the  work  of 
valuation,  upon  which  wiU  be  predicated  the  rights  of  the 
United  States  Government  to  recover  under  the  railroad  law 
and  the  recapture  clause,  will  not  be  possible  with  any  such 
appropriation  as  $750,000.  If  that  be  so,  if  it  be  an  accu- 
rate statement,  as  every  man  to  whom  I  have  talked,  who  Is 
familiar  with  the  subject,  insists  that  it  Is,  that  the  appro- 
priation proposed  by  the  Senate  committee  is  inadequate 
for  the  necessary  work  upon  which  may  be  predicated  the 
right  of  recovery  out  of  the  United  States  Oovemment  from 
the  railroads,  then  this  bill  not  only  starves  the  particular 
department  but  it  is  apparently  designed  to  prevent  the 
collection  from  the  railrtMtds  of  the  amount  that  is  due 
from  them  unto  the  United  States,  and  in  effect  repeals  the 
existing  law. 

It  has  been  determined  by  the  United  States  Supreme 
Court  in  a  case  that  is  familiar  to  all  Senators,  the  Dasrton- 
Goose  Creek  case,  that  these  sums  under  the  recapture 
clause  are  due  to  the  United  States  Government.  It  is  a  fact 
that  some  $12,000,000  have  t)een  collected  under  the  par- 
ticular clause.  It  is  also  a  fact  for  years  the  work  of  re- 
valuation and  other  necessary  activities,  in  order  that  a 
recovery  may  be  had,  have  been  pursued  by  the  Interstate 
Commerce  Commission,  and  if  the  money  shall  be  denied 
the  commission  upon  which  they  may  proceed  to  make  the 
recoveries  for  the  United  States,  we  are  doing  something 
here  that  to  my  mind  Is  not  only  reprehensible,  but  in  this 
particular  period,  when  we  are  crjrlng  akwut  economy  and 
the  necessity  of  our  people  to  have  money  due  them,  and 
crjring  as  well  about  taxation  upon  the  overburdened  people 
of  this  Nation,  under  those  circumstances  I  say  we  are  doing 
something  that  Is  infinitely  worse  than  merely  reprehensible. 

Mr.  President,  I  have  not  much  sympathy  with  some  kinds 
of  economy;  I  have  not  much  sjTnpathy  with  some  kinds  of 
taxation;  I  have  not  much  symj;>athy  with  the  peculiar  poli- 


cies which  have  been  pursued  by  this  Gcvemment  by  which 
taxation  and  economies — economies  cruel  and  tragic  in  char- 
acter; taxation  that  is  burdensome  and  onerous  in  char- 
acter— have  been  put  upon  the  American  people. 

I  recall,  sir — and  I  only  recall  it  in  order  that  we  may  re- 
member some  things  that  have  passed,  lest  we  forget — the 
$250,000,000.  almost  a  quarter  of  the  deficit  that  was  neces- 
sary for  us  to  raise  in  order  to  balance  the  Budget,  which  we 
gave  to  nation-s  of  Europe  in  December  last  year  by  a  mora- 
torium, and  that  by  providing  for  a  moratorium  ourselves 
then  we  made  another  moratorium  this  year  practically  in- 
evitable at  the  demand  of  our  debtors.  This  year,  then,  we 
have  in  addition  $270,000,000  of  money  that  belongs  to  cur 
taxpayers  that  will  be  accorded  to  our  debtors  by  another 
moratorium.  So  we  have  $250,000,000  last  year.  $270,000,000 
this  year,  $520,000,000  in  all.  representing  one-half  the  defi- 
cit, one-half  practically  of  the  amount  in  order  to  collect 
which  we  have  levied  these  bxirdenscme  taxes  upon  our 
people;  one-half  the  amount  that  in  this  time  of  depression 
and  cataclysmic  disaster  we  have  had  to  search  the  pockets 
of  those  who  are  little  able  to  pay.  in  order  to  make  up  the 
deficit.  Now.  sir,  if  at  all  I  be  correct  in  the  premises  to  ' 
which  I  recur,  by  this  bill  we  add  substantially  $360,000,000  to 
the  $510,000,000  that  so  generously  we  give  to  Eiirope,  mak- 
ing $870,000,000  that  in  our  generosity,  first,  we  have  given 
to  debtors  across  the  sea.  who  are  well  able  to  pay.  and, 
secondly,  to  railroads,  some  of  which  are  well  able  to  pay 
also.  It  makes  no  difference  if  it  may  be  asserted  that  some 
railroads  have  difficulty  in  paying.  The  fact  of  the  matter 
is  that  the  railroads  which  may  pay  represent  the  greater 
proportion  of  the  $360,000,000  that  are  due  from  them. 

The  steel  corporation  roads  owe  $56,258,000  of  this  fund 
of  $360,000,000.  or  about  15.6  per  cent.  The  dividends  paid 
by  the  steel  corporation  roads  between  1920  and  1930  were 
$84,947,625.  Of  course,  they  can  pay.  Every  one  of  the 
steel  railroads,  if  those  dividends  were  thus  paid  by  them, 
can,  of  course,  pay  what  it  owes  the  Government.  The 
only  decision  upon  the  subject  which  has  been  rendered  by 
the  United  States  Supreme  Court  says  not  only  arc  they 
liable  to  pay  but  that  they  oiight  to  pay.  In  addition  to 
the  steel  company  railroads  to  which  I  have  alluded,  there 
are  the  Pocahontas  coal  carriers  which  owe  to  the  United 
States  Government  $102,491,357.  or  28.4  per  cent  of  the  total 
from  all  railroads.  The  dividends  paid  by  these  railroads  in 
1920  to  1930  aggregated  $238,959,711.  Equally,  of  cotu-se, 
these  roads  can  pay. 

Beyond  that,  whether  the  dividends  have  been  of  one  sort 
or  another,  whether  the  railroads  have  paid  large  dividends 
or  small,  it  is  an  obligation  due  to  the  United  States  Gov- 
ernment that  these  railroads  owe,  and  if  it  be  essential  for 
the  United  States  Government  to  collect  at  this  time  the 
sums  that  may  t>e  due  to  it,  it  is  outrageous  that  the  appro- 
priation cut  beyond  hope  of  consummation  shall  preclude 
that  possibility. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Connecticut? 

Mr.  JOHNSON.    I  yield. 

Mr.  BINGHAM.  Mr.  President,  If  the  Senator  wUl  look 
on  page  26  of  the  bill,  under  the  head  of  "  Regulating  com- 
merce," he  will  find  the  item  in  which  he  is  interested.  In 
that  paragraph  we  find  the  appropriation  which  has  to  do 
with  the  recapture  of  the  amounts  mentioned  by  the  Sena- 
tor. The  House  of  Representatives  cut  that  item  down  very 
greatly,  $383,560.  The  Senate  Appropriations  Committee, 
after  hearing  the  situation  explained,  increased  that  appro- 
priation by  $500,000.  The  question  before  us  now  is  with 
regard  to  the  valuation  of  the  properties.  Iliat  involves  a 
very  exijenslve  proceeding,  which,  in  the  Judgment  of  msmy 
people 

Mr.  JOHNSON.  Mr.  President,  did  the  Senator  ask  me 
to  3rield  for  a  question  or  for  a  speech? 

Mr.  BINGHAM.  I  merely  want  to  call  the  Senator's  at- 
tention to  the  fact  that  he  was  arguing  one  item  while  we 
were  considering  another. 


Mr.  JOHNSON.  Oh,  no;  I  was  speaking  of  the  reduction 
of  the  appropriation  for  railroad  valuation  work  from 
$2,750,000  to  $750,000. 

Mr.  BINGHAM.  That  item  does  not  come  Just  at  this 
point  in  the  bill. 

Mr.  JOHNSON.  That  may  be  all  right;  but  it  is  not  ac- 
curate. At  any  rate  we  are  coming  to  it  sooner  or  later, 
and  I  am  presenting  my  views  concerning  It.  Tbe  Senator 
does  not  have  any  objection  to  my  presenting  my  views  in 
relation  to  that  particular  item,  does  he? 

Mr.  BINGHAM.  I  was  only  sorry  the  Senator  seemed  to 
regard  that  item  as  being  concerned  with  the  recapture 
clause. 

Mr.  JOHNSON.  I  conceive  the  item  to  which  I  am  ad- 
dressing myself  to  be  the  most  important  one  in  this  bill; 
and  for  fear  I  might  not  have  the  opportunity  subsequently 
to  be  heard  upon  the  subject  or  that  I  might  be  necessarily 
alisent.  I  was  presenting  my  views  now  upon  that  subject, 
•niat.  however,  is  a  privilege  which  Is  accorded  to  every 
Member  of  the  Senate  upon  any  amendment  at  any  time 
and  under  any  circumstances.  So  the  Senate  will  pardon 
me  if  I  proceed  in  that  regard. 

The  amendment  to  which  the  Senator  adverts  does  not 
affect  in  the  slightest  degree  what  I  have  been  saying  nor  in 
any  degree  my  criticism  of  the  particular  amendment  that 
is  contained  in  this  bill  and  to  which  I  am  addressing  my- 
self. I  insist  that  the  reduction  which  has  been  made  in 
the  appropriation  in  the  particular  which  I  have  Indicated 
Is  a  reduction  which,  if  not  designed  to  prevent  the  collec- 
tion of  the  debt  due  to  the  United  States  Government,  has 
that  very  effect.  I  object  to  that  sort  of  reduction  being 
made  at  this  particular  time. 

There  is  another  aspect  of  the  amendment,  too,  In  that  it 
will  result  in  the  discharge  of  hundreds  upon  himdreds  of 
skilled  employees  who  through  the  years  have  been  taught 
this  very  technical  and  this  very  tryhig  work  and  who  alone 
understand  it  and  understand  it  thoroughly;  and  if  that 
organization  be  once  destroyed  It  will  be  with  the  utmost 
difficulty  that  it  again  can  be  created  or  again  can  perform 
the  duties  that  it  has  been  performing  in  the  past.  Prom 
every  aspect  it  would  be  a  gross  error  and  mistake  upon  our 
part  to  destroy  the  organization  that  has  been  built  up  In 
the  jrears.  It  will  be  worse  than  that  to  destroy  It  at  this 
time  and  preclude  the  collection  of  the  amount  that  may  be 
due  the  United  States  Government  imder  the  railroad  law 
and  recapture  clause  from  railroads  well  able  to  pay  their 
just  debts. 

I  protest,  therefore,  against  a  peculiar  reduction  such  as 
this.  There  has  not  been  in  any  other  appropriation  bill  a 
reduction  of  79  per  cent;  and  there  is  not  any  reason  on  the 
face  of  the  earth  for  a  reduction  here,  in  this  particiilar  Item, 
except  the  desire  and  design  to  preclude  the  collection  from 
the  railroads  of  the  country  of  the  amounts  that  are  Justly 
due  from  those  railroads,  and  indirectly  to  repeal  the  exist- 
ing law. 

The  PRESIDINO  OFFICER  (Mr.  Pattebson  in  the  chair) . 
The  question  is  on  the  amendment  of  the  committee. 

Mr.  LA  POLLETTE.  Mr.  President,  it  Is  perfectly  obvious 
to  anyone  who  has  made  a  study  of  the  item  under  con- 
sideration that  what  is  sought  to  be  accomplished  by  the 
Committee  on  Appropriations  is  the  repeal  of  the  valuation 
act.  The  adoption  of  the  amendment  as  recommended  by 
the  committee  can  have  no  other  effect  than  wrecking  the 
valuation  division  of  the  Interstate  Commerce  Commission. 
My  information  Is  that  it  wiU  result  in  the  discharge  of  700 
higloly  trained  employees  who  have  been  engaged  in  making 
these  iiQportant  valuation  studies  over  a  period  of  years. 

I  would  like  to  draw  to  the  attention  of  the  Senate  a 
letter  which  I  received  from  Commissioner  Eastman  under 

date  of  June  13: 

Zmtbwtatc  CoicMx&cc  Comnssioir. 

WashiTigton.  June  13,  1932. 
Hon.  RoBnT  M.  La  TovLim,  Jr.. 

United  States  Senate. 
Mt  E>eab  Scnatok:   In  accordance  with  yo\ir  request,  1  am  send- 
ing you  herewith  a  memorandum  In  regard  to  ovir  Bureau  of 
Valuation,  and  the  effect  upon  that  bureau  and  Its  work  of  the 
proposed  cut  of  nearly  80  per  cent  In  ita  appropriation. 

LXXV — 


As  has  been  Just  pointed  out  by  the  senior  Senator  from 
California. 

The  following  table  with  respect  to  the  appropriations  for  Che 
various  departments  of  the  conamlsslon's  work  may  be  of  Interest 
in  this  connection: 
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The  proposed  appropriation  does  not,  we  understand,  make  al- 
lowance for  the  further  reduction  which  may  result  from  the 
cutting  of  salaries  and  wages  or  the  establishment  of  the  furlough 
plan. 

It  will  be  noted  that  the  chief  cuts  made  by  the  HotiM  uodo* 
the  Budget  estimates  were  In  the  appropriations  for  the  Bureau 
of  Accounts  and  tbe  Bureau  of  Valuation.  These  cuts  were  made 
on  the  theory  that  the  recapture  provisions  of  the  law  would  be 
repealed. 

Here  is  a  complete  answer  to  the  contention  made  by  the 
Senator  from  Connecticut. 

Upon  that  theory  we  did  not  object  to  ths  cut  in  oxir  valuatloa 
appropriation  to  $2,750,000 — 

Commissioner  Eastman,  of  course,  refers  to  the  cut  made 
by  the  House  from  $3,554,368.  which  was  the  appropriation 
in  1932.  The  Budget  estimated  $3,233,231,  and  the  House 
cut  the  item  to  $2,750,000. 

But  we  did  object  to  the  proposed  slaughter  of  our  Bureau  of 
Accounts.  At  the  hearing  before  the  Senate  subcommittee  we 
concentrated  upon  the  proposed  cut  of  fl,000,000  In  the  appro- 
priation for  that  bureau,  showing  that  It  was  based  upon  a  com- 
plete misapprehension  of  the  effect  of  recapture  repeal  upon  the 
need  for  that  bureau  and  Its  work.  Apparently  that  argument 
had  some  effect,  as  Is  shown  by  the  restoration  of  $500,000.  But 
the  Senate  committee  now  proposes  to  slaughter  the  Bureau  of 
Valuation  instead.  In  the  meantime  It  has  become  apparent  that 
recapttire  will  not  be  repealed  at  this  session. 

The  memorandum  which  I  am  sending  you  Is  confined  to  the 
Bureau  of  Valuation.  As  for  the  other  cuts,  they  will  hamper 
us  In  o\iT  work,  but  under  present  emergency  conditions  we  art 
not  disposed  to  press  an  objection. 

A  very  reasonable  point  of  view.  I  submit.  Mr.  President. 

The  cut  iB  very  severe  In  the  case  of  the  Bureau  of  Accounts,  and 
we  are  of  the  opinion  that  even  In  the  present  emergency  the 
reduction  should  stop  at  f  1.000,000  Instead  of  going  to  $883,500. 
However,  we  shall  hope  to  recover  some  of  this  lost  ground  In 
future  years,  and  In  the  meantime  we  may  be  able  to  avoid  whole- 
sale discharge  In  that  bureau  by  some  scheme  of  voluntary  fur- 
loughs without  pay  or  po«ibly  by  reducing  materially  per  diem 
for  traveling  expenses.  Of  course,  this  means  sacrifice  by  the  men 
in  addiUon  to  that  imposed  by  the  threatened  pay  cuts.  In  the 
case  of  the  Bureau  of  Valuation,  however,  the  cut  goe.i  so  far 
that  there  would  be  no  possibility  of  saving  the  bureau  frcm  rula. 

In  my  Judgment,  the  record  of  the  commission  shows  that  It 
has  never  asked  for  greater  appropriations  than  it  needed.  After 
the  war.  its  work  increased  enormoxisly.  In  view  of  the  many  new 
duties  Imposed  upon  It.  It  was  obliged  to  ask  for  increased  ap- 
propriations, but  even  with  their  aid  It  has  not  been  able  to  keep 
fully  abreast  of  its  work,  although  of  late  there  has  been  marked 
Improvement  In  that  direction.  I  believe  that  aU  who  are  famlHar 
with  the  commission's  work  will  concede  that  It  Is  a  hJU'd-working 
body.  Moreover,  I  call  attention  to  the  fact  that  at  the  present 
session  Congress  has  Imposed  two  new  duties  upon  the  commis- 
sion, one  in  connection  with  railroad  loans  and  the  other  in  con* 
nectlon  with  the  proposed  6-hour  day  for  raUroad  employees.  The 
first  of  these  new  duties  has  proved  to  be  of  great  magnitude, 
and  the  second  to  be  of  very  considerable  magnitude. 
Respectfully  yours, 

JosBPH  O.  EasncAX.  Commissioner. 

Now,  I  refer  to  the  memorandum  which  was  inclooed  In 
the  letter  from  Commissioner  Eastman  concerning  the  Bu- 
reau of  Valuation,  because  I  agree  with  the  statement  made 
by  the  Senator  from  California  that  this  is  one  of  the  most 
important  questions  that  the  Congress  has  confronted— tha 
prop)osal  to  repeal  the  valuation  act  by  Indirection. 

There  is  not  a  Senator  here  who  believes  that  if  the  propo- 
sition to  repeal  the  valuation  act  was  presented  in  a  separata 
bill  it  would  have  any  chance  to  be  passed  at  this  session  of 
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Congress,  but  the  Appropri&tlona  Oommlttee.  hostile  to  the 
purposes  and  the  public  protection  contained  in  the  vahia- 
tion  secUon  of  the  law,  proposes  by  indirection  to  achieve 
that  objective.  It  proposes  to  hamstring  and  destroy  the 
valuation  work  of  the  Interstate  Commerce  Commission  by 
cutting  off  its  funds. 

Mr.  President,  there  never  was  a  time  when  it  was  more 
necessary  for  the  protection  of  the  Government  and  the  pro- 
tection of  the  public  interest  that  the  valuation  work  should 
be  carried  on. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.     I  do. 

Mr.  COUZENS.  I  want  to  ask  the  Senator  If  he  do«s  not 
think  this  appropriation  is  perhaps  more  necessary  than  ever 
at  this  time  in  view  of  the  general  clamor  for  railroad  con- 
solidations. They  can  not,  of  course,  approve  any  consoli- 
dation without  knowing  the  value  of  the  property  to  be  con- 

•olidated. 

Mr.  LA  FOLLETTE.  Of  course;  but  the  railroads  and 
their  friends  would  be  delighted  to  have  this  bureau  de- 
stroyed, because  it  Is  the  only  agency  which  can  protect  the 
public  in  the  premises,  not  only  in  the  consolidations  but  in 
the  other  vital  and  important  problems  which  will  be  pre- 
sented for  solution  during  this  period  of  depression  con- 
cerning the  steam  transportation  systems  of  the  United 
States. 

Referring  now  to  the  memorandum: 

The  appropriation  for  this  bureau  for  the  year  ending  June  80, 

1932.  iB  13.664,388.  The  commlmlon  asked  the  Birreau  of  the 
Budget  for  the  same  appropriation  for  the  year  ending  June  30. 

1933.  The  Budget  cut  this  to  $3,238,231.  The  House  of  Repre- 
■entatlves  voted  to  appropriate  $2,750,000.  The  Senate  committee 
now  propoees  to  reduce  this  to  $760,000.  This  would  cut  the 
present  appropriation  by  $2,804,368.  or  78.9  per  cent. 

Such  a  reduction  would  disrupt  and  ruin  an  organization  of 
engineers,  accountants,  land  appraisers,  examiners,  and  attomeyB. 
trained  tn  the  work  of  valuation  over  a  long  period  of  years.  There 
Is  no  better  equipped  or  more  efficient  valuation  orsanlzatlon  In 
the  country.  It  would  compel  the  discharge  of  about  700  of  these 
■peclallsts.  many  of  them  supporting  families  on  small  aalarlea. 
at  a  time  when  it  would  be  Impossible  for  most  of  them  to  obtain 
other  employment.  ^  j.        ^     »w- 

Thia  sum  of  $750,000  U  to  be  appropriated,  according  to  the 

]>ropoaed  bUl — 

Now.  mark  this.  Mr.  President — 
to  enable  the  commission  to  "  complete  carrying  out  "  the  objects 
of  the  valuation  act  of  1913,  now  section  19a  of  the  Interstate 
commerce  act.  The  Idea,  apparently.  Is  that  this  appropriation 
la  to  wind  up  and  close  the  valuation  work.  In  other  words,  the 
proposal  is  to  repeal  the  valuation  act  by  indirection,  without  any 
actual  repeal  or  even  consideration  of  repeal  by  Congress, 

Moreover,  to  **  complete  carrying  out  '  the  object*  of  the  valua- 
tion act  within  a  single  year  Is  impoaslble.  The  Idea  betrays 
Ignorance  of  that  act.  The  act  contemplates  by  its  very  terms  a 
continuing  process  of  valuation,  a  readjustment  of  values  each 
year  to  reflect  changes  to  property  and  depreciation  and  after  con- 
sidering changes  in  imit  prices  and  land  values.  There  is  nothing 
Static  about  railroad  properties  or  their  values.  They  are  con- 
tinually chi^iging.  a  f«ct  which  was  clearly  recognised  In  the  1913 

act. 

The  practical  reoeal  of  the  valuation  act  was  urged  at  this  ses- 
sion of  Congreas  by  the  AswxiiaUon  of  Railway  Executives  before 
the  House  Oommlttee  on  Interstate  and  Foreign  CX>nunerce. 

Let  US  see 


They  tried  the  direct  method.  Mr.  President, 
how  far  they  got  with  It. 

THIS  commission  opposed  such  action,  and  the  arg\iments  pro 
and  con  were  presented  at  length  at  public  hearings.  The  House 
committee  was  unanimous  against  sxich  repeal.  The  subject  has 
not  even  been  oonaldered  by  any  Senate  committee. 

And  I  am  sure  the  chairman  of  the  Interstate  Commerce 
Committee  of  the  Senate  will  confirm  that  statement  of 
fact. 

Yst  It  la  here  proposed,  in  the  last  days  of  the  session  and  with- 
out any  bUl  to  repeal  before  Congress,  to  accomplish  the  same 
purpose  and  ruin  the  valuation  organization  of  the  commission  by 
cutting  the  life  out  of  its  appropriation.  

One  of  the  important  uses  of  valuation,  under  the  present  law. 
is  in  connecUon  with  the  recapttffe  of  excess  railroad  earnings, 
dating  back  to  1920. 

Here  is  the  answer  to  the  statement  made  by  the  Senator 
from  Connecticut  that  the  valuation  bureau  had  nothing  to 
do  with  recapture: 


The  commission  favors  the  repeal  o*  the  recapture  provisions, 
both  for  the  future  and  retroactively,  and  has  presented  its  rea- 
sons therefor  to  the  House  Committee  on  Interstate  and  Foreign 
Commerce.  That  committee  has  reported  in  favor  of  such  repeal, 
but  it  has  been  able  to  obtain  no  action  by  the  House  on  ita 
recommendation.  The  subject  has  not  been  considered  at  all  by 
any  Senate  conmiittse.  But  if  the  valuation  appropriation  is  r»- 
duced  as  now  proposed  all  effective  work  on  valuation  must  stop. 
The  bureau  of  accounts  la  also  utilized  by  the  commission  in  this 
recapture  work  to  audit  the  Income  accounts  of  the  carriers.  lU 
present  appropriation  is  $1,604,420.  and  It  U  proposed  to  cut  this 
to  $883,560. 

I  submit,  Mr,  President,  that  the  statement  made  by  the 
Senator  from  Connecticut,  a  member  of  the  Appropriation* 
Committee,  shows  how  iU-considered  is  the  recommendation 
of  the  committee  in  regard  to  this  amendment.  The  Sen- 
ator was  under  the  Impression  that  the  valuation  division 
had  nothing  to  do  with  recapture. 

Mr,  BINGHAM.  Oh.  no.  Mr.  President!  The  Senator  has 
made  a  great  many  statements  in  his  enthusiasm  that  are 
not  quite  in  accordance  with  my  own  imderstanding  of  my 
own  statements. 

(At  this  point  a  message  was  received  from  the  House  of 
Representatives,  which  appears  elsewhere  in  the  Senate  pro- 
ceedings.) 

Mr.  BINGHAM.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Connecticut? 

Mr.  LA  FOLLETTE.  I  will  yield  in  a  moment.  I  wish  to 
make  a  statement  In  my  own  right. 

I  heard  what  the  Senator  from  Connecticut  said  when  he 
interrupted  the  Senator  from  California.  The  Senator  from 
California  was  Tn^iring  a  very  teUlng  argument  concerning 
the  recapture  provisions  of  the  interstate  commerce  act  and 
its  Importance  to  the  Treasury,  to  the  taxpayers,  and  to  the 
public  generally.  He  had  adverted  at  the  outset  to  the 
drsistic  cut  of  practically  80  per  cent  in  the  valuation  item 
in  this  appropriation  bill. 

The  Senator  from  Connecticut  rose.  Interrupted  the  Sen- 
ator from  California,  and  tried  to  tell  the  Senator  from 
California  that  his  remarks  on  recapture  in  connection 
with  the  appropriation  for  the  valuation  bureau  were  ir- 
relevant because  the  bureau  had  nothing  to  do  with  re- 
capture. 

I  am  perfectly  willing  to  yield  to  the  Senater  from  Con- 
necticut, but  I  stand  upon  the  Interpretation  of  his  interrup- 
tion which  I  have  made. 

Mr.  BINGHAM.  Mr.  President,  If  the  Senator  will  per- 
mit me,  what  I  tried  to  say.  but  evidently  did  not  make  my- 
self clear,  was  that  the  item  which  the  Senator  is  now  dis- 
cussing, relating  to  valuation,  while,  of  course,  the  basis  for 
the  work  on  recaptiffe,  did  not  concern  the  actual  business 
of  securing  the  actions  in  connection  with  recapture,  and  I 
adverted  to  the  fact  that  the  committee  had  Increased  that 
item,  which  we  were  told  was  the  item  connected  with  the 
actual  recapturing  of  these  amoxmts.  by  some  $500,000. 

We  all  understand  perfectly  that  the  work  of  revaluation, 
which  I  shall  have  something  to  say  about  in  a  few  minutes, 
is  the  basis  on  which  these  other  claims  are  made:  but  the 
Government  has  aOready  spent  over  $41,000,000  for  that 
purpose. 
Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  LA  FOLLETTE.  In  Just  a  second.  The  Senator 
from  Connecticut  has  served  to  muddy  the  water  a  little, 
but  if  he  will  only  allow  his  remarks  to  stand  without  re- 
vision the  way  they  were  uttered,  I  am  perfectly  willing  to 
let  my  Interpretation  of  them  stand. 

Now  I  yield  to  the  Senator  from  California. 
Mr.  JOHNSON,  Mr.  President.  I  shall  be  very  glad  also, 
because  the  initial  premise  of  the  Senator  from  Connecticut 
was  that  the  Senate  was  dealing  with  an  amendment  other 
than  that  of  which  I  was  speaking,  and  he  referred  to  that 
other  amendment  and  said  that  it  had  nothing  whatever 
to  do  with  the  particular  matter  which  I  was  discussing, 
and  with  some  degree  of  pleasantry  I  said  to  him   that 

under    those   circumstances   I    had    a    right   of    discussion 
anyway,  and  so  I  would  proceed. 

Mr.  LA  FOLLETTE.    Mr.  President,  the  explanation  of 
the  Senator  from  Connecticut  has  not  altered  my  opinion 


of  the  value  of  the  recommendation  made  by  the  committee 
concerning  this  item,  because  the  committee  either  did  not 
understand  what  It  was  doing,  or  else  it  knew  too  weU.  I 
have  not  made  up  my  mind  as  yet  which  is  the  proper  inter- 
pretation of  its  action. 

_^  ««»Pture  work  is  to  b«  carried  on.  both  of  these  buiMUS 
win  need  every  cent  that  the  commission  has  asked  for  them  It 
has  not  been  possible  to  keep  the  work  fuUy  current  on  "the 
present  appropriations,  although  tremendoiis  progress  has  been 
made  to  bringing  the  recapture  proceedings  to  cxilminatlon 

It  U  respectfully  submitted  that  it  is  contrary  to  aU  sotmd 
public  policy  to  put  an  end,  without  repeal,  to  Important  pro- 
visions of  the  law  by  withholding  In  the  last  hour*  of  the  season. 
when  there  is  no  opporttinlty  for  adeqtiate  consideration,  the 
appropriations  necsaaary  to  carry  them  out.  It  U  also  sub- 
mitted, if  the  financial  emn^ency  be  offered  as  an  excuse,  that 
it  will  not  help  ths  country  to  put  700  or  more  employees,  most 
Of  them  heads  of  families,  on  the  street. 

I  continue  to  quote  from  this  memorandum,  which  I  thinV 
is  very  compelling  in  the  force  of  the  argument  which  it 
presents: 

RISTOar   OF  VALVATIOM   ACT 

The  valuation  act  of  1913  was  passed  by  Congreas  after  repeated 
reconunendatlons  for  such  legislation  by  the  commlaalon  beglu- 
nlng  as  early  as  1903.  It  was  then  an  admitted  fact  th»t  the  prop- 
erty Investment  accounts  of  the  railroads  did  not.  In  general, 
record  either  coat  or  value  and  were  utterly  unreliabU.  The 
Supreme  Court  bad  laid  down  the  nils  that  a  railroad  or  other 
public  utility  company  is  entitled  to  a  reasonable  return  on  the 
fair  rains  of  lu  property  used  in  the  pabUe  serrlc*.  and  the  rail- 
roads were  beginning  to  submit  in  rate  cases  before  tbs  coaunls- 
slon  and  before  the  courts  eljUoorate  property  valuations  prepared 
by  their  own  engineers  and  experts.  Shippers  were  without  pro- 
tection against  such  evidence.  Valuation  questions  were  ^i«io 
continually  arising  in  connection  with  taxation.  This  was.  In 
brief,  the  genesis  of  the  valuation  act. 

It  does  not.  however,  adequately  describe  the  long  legis- 
lative battle  fought  over  the  question  of  establishing  the 
principle  of  valuing  the  railroad  properties  of  the  United 
States.  My  illustrious  father  fought  for  years  on  the  floor 
of  the  Senate,  defeated  time  and  time  again,  but  in  1913  he 
forced  through  the  Congress  the  valuation  act. 

What  the  country  would  have  been  up  against  without  the 
bureau  of  valuation  may  be  indicated  by  a  single  iUustratlon. 
which  is  completely  tjrplcal.  In  the  recaptvire  case  of  the  Rich- 
mond. Fredericksburg  A  Potomac  tlie  carrier  H^'mf'd  a  value  of 
802359.946  for  the  year  ended  December  31.  1923.  The  conunla- 
Blon's  valuation  for  that  year,  which  was  above  the  actual  cost  of 
the  property,   was  $30,100,000. 

The  undertaking  was  a  gigantic  one.  and  it  has  cost  the  Oov- 
ernment  a  great  deal  of  money. 

No  one  denies  that. 

since  1913  the  toUI  expenditures  have  been  about  $43,000,000. 
but  that  Is  a  small  sum.  spread  over  19  years  of  work,  when 
compared  with  the  property  Involved,  costing  upwards  of  $ao,000.- 
000.000.  The  ba*lc  valuations  have  been  practically  completed, 
and  the  Government  has  an  accurate  Inventory  of  aU  railroad 
property  checked  up  to  about  1927. 

Yet.  Mr.  President,  this  committee  proposes  by  indirection 
to  destroy  this  valuable  work  when  it  is  about  to  be  checked 
up  and  brought  down  to  date. 

The  work  of  bringing  the  inventory  and  valuations  down  to  date 
has  not  been  completed,  but  great  progress  has  been  made  in  that 
dlrecUon.     As  already  pointed  out.  It  is,  of  covirse,  a  continuing 

U8BS  or  VALUATIOll 

What  has  been  dons  bas  been  of  great  valtie  to  the  railroads 
and  to  the  country.  Any  idea  to  the  contrary  is  based  on  a  mls- 
undersUndlng  of  the  situation.  It  has  given  the  railroads  an 
Inventory  and  knowledge  of  their  own  property  which  they  did 
not  theretoforr  have,  which  they  could  have  got  In  no  other  way. 
and  which  has  been  of  positive  money  benefit  to  them.  It  has 
disclosed  the  railroads  which  are  overcapitalized  and  those  which 
are  undercapitalized.  Thia  information  is  contlnuaUy  used  by  the 
commission  In  the  regulation  of  security  Issues,  and  Is  now  being 
used  every  day  in  passing  upon  the  matter  of  loans  by  the  Recon- 
struction Finance  Corporation  to  the  railroads.  Engineers  and 
attorneys  of  the  bureau  of  valuation  have  been  impressed  Into 
that  emergency  work. 


Mr.  President,  at  the  very  time  when  we  are  extending  the 
largesse  of  this  Government  to  these  railroads  through  loans 
from  the  Reconstruction  Finance  Corporation  it  is  pro- 
posed by  the  Committee  on  Approiiriations  to  cut  off  the 
arm  of  the  Government  service  prepared  to  protect  the 
public  interest  in  connection  with  the  making  of  those  loans, 
just  as  it  has  been  protecting  it  In  the  issuance  of  securities. 


In  ray  Judgment.  Mr.  President,  these  axe  two  of  the  vital 
reasons  for  the  slash  in  this  Item  made  by  the  committee. 

Under  the  law.  valuations  must  be  taken  Into  account  in  dms- 
Ing  i^on  consoUdaUons  of  raUroada.  and  such  valuations  f ormTn 
important  part  of  ttas  erldencs  In  the  proesadlnc  Involvtt*  tiM 
•o-caned  4-system  plan  of  considldatton  in  eastsni  tarritorywhleh 
M  now  pending  bef or*  tba  «««""««— tiyn 

It  was  to  that  work  of  the  vahiatlon  bureau  that  the 
Senator  from  Michigan  drew  attoitlon  a  moment  ago. 

Under  the  law.  also,  they  must  be  taken  Into  consider»Uon  m 
passing  upon  the  dlvlatons  of  Joint  rates  between  raOroads. 

There  Is  hanfly  an  actlrlty  of  the  IntersUte  Commerce 
Commission  which,  when  we  nm  It  down,  is  not  found  In 
some  way.  either  directly  or  Indirectly,  related  to  the  work 
of  the  valuation  dfvigion. 

In  the  new  system  of  depredation  aoooontlng  wlilch  tbs  oon- 
mission  has  prescribed  for  the  raOroads  at  ths  btiiest  of  rniwuiss 
valuation  data  were  found  to  be  absohitely  nswintlal  In  establish- 
ing a  xmlfonn  and  reliable  base  for  such  accounting. 

Yet  it  Is  proposed.  Mr.  President,  to  destroy  this  boreaa. 
and  to  cut  off  the  gathering  of  these  essential  data,  so  nec- 
essary to  the  many  activities  and  vitally  Important  work  of 
the  Interstate  Commerce  Commission. 

states  are  constantly  calling  on  the  commission  for  valuation 
InTormatlon  to  aid  than  in  equalizing  taxation. 

^leclal  needs  for  valoattrai  data  are  oontlnuany  arising.  Last 
Friday  a  tentaUve  valuation  of  the  Pvillman  Co.  as  of  December 
31.  1931.  was  approved  for  aervlos.  It  brings  ths  valuation  up  to 
that  date  from  the  basic  valuation  as  of  June  SO,  1919.  It  was 
eaUed  for  six  we«ks  ago  for  use  in  a  PuUm*n  fare  case.  Occasion 
has  arisen  for  a  valuation  of  the  property  erf  the  Inland  Waterways 
Corporation.  Raqtilsltlon  was  mads  on  the  bursau  of  valiaatlon 
in  late  April.  The  report  as  of  cvnrent  date  was  placed  In  the 
hands  of  the  commission  last  Sattirday.  It  was  requested  by  ths 
Secretary  of  War.  A  requisition  was  made  on  AprU  30  for  a  cur- 
rent  valuation  of  raUroad  warehouse  prc^wrty  in  New  York  and 
vicinity,  and  it  la  now  ready.  It  was  caUad  for  In  mnnmntA'm 
with  an  investlgauon  of  the  warehouse  sltuaUon  by  the  ccnuals- 
slon.  There  are  similar  requisitions  out  for  current  valiiatlons  of 
railroad  properties  in  the  Chicago  switching  dlstrtct  for  use  la.  ths 
adjudication  of  switching  rates,  and  for  ■imiii^r  valuatloDS  c< 
Kansas  City  terminal  properties  tar  use  in  adjusting  charges  be- 
tween Utlgatlng  carriers.  Work  wUl  soon  be  begun  on  a  current 
valuaUon  of  Ice-manufacturlng  plants  of  transcontinental  car- 
riers. In  conAecUon  with  an  Investlgatloa  of  the  cost  of  refinaera- 
tlon  service  and  the  cbargas  thertfor. 

These  uses  for  valuation  daU  have  been  mentioned  to  abow 
that  the  use  in  connection  with  the  recapture  of  exoeas  earnings 
Is  far  from  the  sole  tise.  So  long  as  recaptura  U  a  part  of  ths 
law.  valuation  is  absolutely  easentlaL  There  is  no  possible  secaps 
from  it.  but  the  uses  do  not  end  tbcce  by  any  tr»«.>.w  Qg  mirsnis 
Not  only  does  the  bureau  of  vatuatlon  tmdertake  to  »wfaf«»tn 
a  complete  inventory  of  railroad  propoty  and  to  keep  Informed 
of  the  constant  changea  In  that  property,  but  it  tmdertakes  also 
to  keep  fully  informsd  as  to  changes  In  the  unit  costs  for  labor 
and  materials  in  railroad  construction  work  and  the  similar 
changes  In  railroad  land  values.  It  further  keeps  Informed  in 
regard  to  the  progress  of  depreciation  in  railroad  physical  prop- 
erty resulting  not  only  from  the  action  of  wear  and  tear  and  the 
elements  but  also  from  such  factors  as  obsolescence  and  inade- 
quacy. 

Mark  this: 

The  commission  Is  in  a  position  to  produce  within  00  days  a 
reUable  estimate  of  the  current  physloal  valuation  of  ths  raU- 
roads,  as  a  whole,  or  for  the  recognized  rate  groups. 

Are  we  ready.  Mr.  President,  to  destroy  the  valuation  work 
and  thus  leave  not  only  the  commlssiain  but  the  Congress 
without  this  vitally  essential  inf  (xmation  when  treating  with 
these  vast  problems  which  are  ccmstantly  arising? 


The  commission  la  in  a  position  to  produce  wtthln  00  days  a 
reliable  estimate  of  the  current  physical  valuation  at  the  rail- 
roads, as  a  whole  or  for  the  recognized  rate  groups.  Such  data 
were  produced  in  the  recent  19  per  cent  rate  increase  case.  Kx 
parte  No.  103.  While  the  commission  can  not  now  do  this  for 
each  Individual  railroad,  it  will  soon  be  able  to  do  so.  provided  it 
is  permitted  to  go  ahead  with  its  work. 

Under  present  conditions  and  on  ths  basis  of  present  earnings 
and  present  market  values  for  their  securities.  It  may  be  argued 
that  valuation  of  the  physical  properties  oof  ths  raUroads  >»»«  lost 
all  practical  Importance.  But  it  was  only  a  brtti  three  or  four 
years  ago,  when  market  prices  for  securities  and  reproduction  cost 
indices  were  at  top  levels,  that  some  estimates  of  aggregate  rail- 
road values  ran  as  high  as  $40,000,000,000  or  even  $60.0004XK>,000. 
Based  on  past  experience  with  prophecies,  it  Is  a  rash  man  who 
can  be  stire  that  the  situation  will  not  change  as  radically  in  the 
other  ^rection  within  the  next  three  or  four  years, 

Purtlermore,  the  railroads  have  tmtil  recently  been  rf^im^rn 
the  benefit  of  valuations  based  on  reproduction  costs  much  higher 
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th#,"  erlclnal  eost.  and  tlM  tendency  of  the  Stxpreme  Ooqrt  hM 
been  to  sustain  tbem  In  soch  claims.  At  tlM  present  time  repro- 
duction costs  are  trending  n4;>ldly  In  the  other  direction.  There 
are  many  railroads  whose  reproduction  cost  is  now  below  original 
ooet.  and  there  soon  will  be  more.  Under  these  conditions  the 
interest  of  both  railroads  and  public  utilities  In  physical  Talua- 
tlon  Is  eTaporatlng.  The  public  Is  clearly  entitled  to  the  serrlcee 
of  an  organization  which  can  produce  on  short  notice  the  facts 
in  regard  to  ciirrent  reproduction  costs  and  cxirrent  depreciation, 
and  this  Is  what  the  bureau  of  rahiatlon.  as  at  present  organized 
and  equipped,  can  do.  It  Is  tmpoaslble  to  say  when  the  need  for 
•uch  Information  may  arise.  

It  Is  at  least  oonoelTable  that  If  the  present  economic  depres- 
sion continues,  tt  may  be  necessary  for  the  Oovemment  to  take 
over  the  railroads,  as  tt  did  In  the  war  emergency,  for  a  period  of 
±in\m  If  there  should  be  need  for  such  action  In  any  one  of  a 
number  of  poaslble  forms,  the  existence  of  a  well -equipped  bu- 
reau of  vahiatlon  with  complete  valuation  data  at  Its  command 
would  be  an  Invaluable  protection  to  the  country  against  pos- 
sible unwarranted  claims.  Under  such  circumstances  It  would  be 
folly  now  to  disrupt  and  ruin  this  organization. 

It  requires  years  of  time  to  build  up  a  trained  and  experienced 
organization,  siich  as  the  commission  now  has  in  Its  Bureau  of 
Valuation.  It  takes  only  a  short  time  to  wreck  such  an  organiza- 
tion, and  that  Is  what  Is  now  proposed.  It  is  respectfully  submit- 
ted that  not  even  the  present  «"»"<^«»^'  emergency  is  justlflcatl<m 
for  such  drastic  action. 

Mr.  President,  It  la  perfectly  clear  what  to  proposed  by  the 
committee.  It  Is  proposed  by  the  committee  to  reduce  so 
drastically  the  appropriations  as  In  effect  to  achieve  the  re- 
peal of  the  valuation  act.  now  section  19  (a)  of  the  inter- 
state commerce  act.  It  is  also  perfectly  clear  that  this  is 
part  and  parcel  of  the  campaign  which  has  been  carried  on 
In  this  country  to  wreck  not  only  the  valuation  division  of 
the  Interstate  Commerce  Commission,  but  finally  and 
eventually  to  curtail  its  activities  altogether.  The  wildest 
and  most  absurd  kind  of  charges  have  been  made  that  the 
Interstate  Commerce  Commission  has  resulted  in  wrecking 
the  railroads,  whereas,  on  the  contrary,  any  person  who  has 
Studied  the  problem  knows  that  It  Is  the  Interstate  Ccm- 
merce  Commission  which  has  made  it  possible  for  the  rail- 
roads to  sm-vlve  the  impact  of  the  general  economic  situa- 
tion as  well  as  they  have  done. 

The  Interstate  Commerce  Commission  Is  responsible  for 
curbing  the  unjustifiable  and  indefensible  financial  policies 
of  the  railroads.  It  forced  the  railroads  to  adopt  an  ac- 
coxinting  S3rstem  which  would  protect  not  only  the  stock- 
holders, but  also  the  shippers  and  the  traveling  public.  It 
is  the  Interstate  Commerce  Commission  which  has  stood 
four-square  against  mergers  and  consolidations  such  as 
that  proposed  by  the  Van  Swearingens.  and  it  was  only  when 
they  found  the  new  device  of  holding  companies  that  they 
were  able  to  go^  with  their  scheme  for  unloading  upoQ 
the  public  millions  upon  millions  of  dollars  of  worthless 
securities.  Mr.  President,  it  would  be  a  tragedy,  in  the 
face  of  the  emergency  character  of  the  depression,  for  us 
at  this  time  to  strike  down  the  only  arm  of  the  Federal  Gov- 
ernment which  can  protect  the  public  interests  in  meeting 
some  of  the  critical  transportation  problems  which  will  arise. 

As  has  been  suggested  in  the  concluding  paragraph  of  the 
memorandum,  which  I  have  read  to  the  Senate,  and  as  I 
have  suggested  myself  upon  the  floor  of  the  Senate  on  sev- 
eral different  occasions,  if  the  present  economic  trend  in  this 
country  continues  in  the  direction  which  it  has  been  going 
In  tbs  last  26  months,  it  will  in  all  probability  be  necessary 
for  the  Goverrmient  to  take  over  the  steam -transportation 
systems  of  the  United  States  in  order  to  secure  a  distribu- 
tion of  the  essential  commodities — food,  clothing,  and  other 
materials — without  which  the  great  metropolitan  cities  can 
not  exist  for  more  than  48  hours.  Can  it  be  that  intelli- 
gent Senators  charged  with  the  responsibility  of  protecting 
the  public  interest  win  now  do  away  with  the  valuation  divi- 
sion? If  the  necessity  arises  of  taking  over  the  railroads  it 
would  be  the  only  agency  that  checks  the  claimed  value  of 
the  railroads  and  prove  their  actual  value  at  the  time  when 
they  were  taken  over.  We  had  an  experience  in  taking 
over  the  railroads  during  the  war.  We  had  experience  with 
the  exorbitant  claims  which  they  presented  when  they  w«« 
returned  to  private  management. 

In  view  of  the  situation,  NCr.  President,  I  appeal  to  the 
Senate  to  reject  the  committee  amendment  and  to  let  the 
Item  as  agreed  upon  in  the  House  committee  and  by  the 


Hoase  of  Representatives  stand  In  the  bllL  It  Is  already  a 
drastic  cut  over  the  1932  appropriation.  In  view  of  its  rec- 
ord of  service  and  efficiency  I  think  we  can  rely  upon  the 
statements  made  by  such  men  as  Joseph  B.  Eastman  and 
other  commissioners  that  the  sum  of  $2,750,000  \a  the  irre- 
ducible minimimi  with  which  this  bureau  may  be  main- 
tained and  may  continue  its  valuable  services  In  protecting 
the  public  Interests  in  connection  with  one  of  the  most 
Important  phases  in  the  present  economic  situation. 

Mr.  SMOOT.  Mr.  President,  as  a  member  of  the  Appro- 
priations Committee  I  was  not  present  when  this  reduction 
was  considered  and  made.  I  was  engaged  night  and  day 
with  the  Finance  Committee  meetings  and  was  not  able  to 
be  present  at  the  meeting  of  the  Appropriations  Committee. 
I  know  the  Appropriations  Committee  decided  that  uoder 
the  present  circumstances  and  conditions  in  the  country  it 
would  be  almost  useless  to  continue  the  valuation  of  prop- 
erty, when  no  one  could  really  arrive  at  what  the  real  valua- 
tion may  be.  I  am  quite  sure  that  is  the  reason  why  the 
Appropriations  Committee  made  the  reduction  in  this  Item. 
In  other  words,  I  can  not  myself  see  what  advantage  there 
would  be  to  try  to  arrive  at  the  valuation  of  a  railroad  prop- 
erty under  conditions  existing  to-day  as  compared  to  what 
they  were  two  years  ago  or  as  compared  to  what  they  may  be 
two  years  from  now.  Nobody  could  tell.  I  think  the  com- 
mittee took  the  posiUon.  that  being  the  case,  that  there  is  no 
necessity  for  appropriation  $2,750,000.  I  know  of  no  other 
reason.  I  can  not  think  of  any  other  reason  than  that  for 
the  reduction  in  the  appropriation. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dtah 
3rield  to  the  Senator  from  New  York? 

Mr.  SMOOT.    I  yield. 

Mr.  COPELAND.  I  was  at  the  meeting  of  the  Appropria- 
tions Committee  when  this  matter  was  considered.  We 
were  under  compulsion  to  effect  an  economy  in  the  appro- 
priation bill  of  at  least  10  per  cent.  It  was  a  dreadful  ex- 
perience anyhow,  and  we  were  almost  at  a  loss  to  know 
what  to  do  or  how  to  change  the  biU  to  bring  about  a  10  per 
cent  reduction.  I  am  sure  there  was  no  feeling  in  the  com- 
mittee as  regards  the  principles  contended  for  here  so  ably 
by  the  Senator  from  Wisconsin  [Mr.  La  Foixkttk]  and  the 
Senator  from  California  [Mr.  Johkson].  It  was  a  question 
of  where  we  could  get  the  money,    lliat  was  our  problem. 

In  looking  over  the  various  activities  Involved  in  the  bill 
and  because  of  the  necessity  for  making  a  reduction  of  10 
per  cent,  it  seemed  it  might  be  done  in  part  here.  There  was 
no  question  of  the  principle  involved,  I  am  confident.  There 
was  no  desire  on  the  part  of  the  committee  to  do  what  was 
done,  but  we  had  orders,  or  expected  to  have  orders,  from  the 
Senate  to  save  10  per  cent  on  the  bill,  and  that  Is  what  we 
tried  to  do.  I  dare  say,  from  what  I  have  heard  to-day.  that 
it  was  an  unfortunate  thing  we  did. 

I  feel  sorry  for  the  chairman  of  the  Appropriations  Com- 
mittee. He  has  had  a  battle  all  through  these  weeks,  because 
on  every  bill  which  came  to  his  committee  the  committee 
was  under  a  command,  or  threat  of  a  command,  to  i-educe 
the  amounts  10  per  cent.  That  is  why  it  was  done  here. 
The  Senate  has  to  decide  whether  It  will  exercise  the  econ- 
omy seeking  to  make  the  aggregate  10  per  cent  reduction 
and  include  this  reduction,  or  whether  they  will  disregard 
their  order  to  the  committee  for  a  10  per  cent  reduction. 

Mr.  SMOOT.  The  Senator  from  Wisconsin  Intimated  at 
least  that  the  railroads  had  been  asking  for  this  reduction. 
I  do  not  know  of  a  single  railroad  man  that  ever  wrote  a 
letter  to  the  committee;  I  do  not  know  about  the  individual 
members  of  the  committee,  but  they  did  not  write  to  me; 
and  no  railroad  man  ever  called  upon  me  in  any  way.  shape, 
manner,  or  form  with  reference  to  this  item.  I  think  the 
statement  of  the  Senator  from  New  York  and  what  I  have 
said  covers  the  whole  question  as  it  occurred.  It  is  with  the 
Senate.  We  thought  that  by  making  the  cuts  as  we  have 
made  them,  we  were  making  those  least  detrimental  to  the 
Government  service.  Our  judgment  may  be  wrong.  But  I 
want  every  Senator  to  understand  that  there  was  no  feeling 
in  this  regard  whatsoever.  , 
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Mr.  President.  I  have  been  here  nearly  30  yeaxa.  I  have 
been  on  the  Appropriations  Committee  for  nearly  20  years 
I  have  never  passed  through  such  strenuous  times,  I  have 
never  had  such  experiences  In  all  my  life,  and  I  never  antici- 
pated ever  having  such  experiences  as  we  have  had  in  that 
committee  during  this  session.  I  know  just  as  well  as  I  know 
that  I  am  Uving  that  we  make  mistakes,  but  what  body  of 
men  ever  lived  under  such  circumstances  that  would  not 
make  mistakes?  We  do  not  say  that  all  the  bills  reported 
by  our  committee  are  perfect.  We  do  not  say  our  acUon 
is  the  best  that  could  be  taken.  But  I  do  say  that  our  action 
Is  the  best  that  the  committee  in  its  Judgment  thought 
proper  to  recommend  to  be  taken.    That  much  I  do  know 

Mr.  COPELAND.     Mr.  President 

The  PRESmiNG  OFFICER.    Does  the  Senator  from  Utah 
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yield  further  to  the  Senator  from  New  York? 
Mr.  SMOOT.     I  yield. 

Mr.  COPELAND.  I  only  want  to  say  in  confirmation  of 
what  the  Senator  from  Utah  has  said  that  I  do  not  believe 
there  was  a  bit  of  railroad  influence  either  pro  or  con  In- 
volved in  this  cut.  I  know  that  it  did  not  enter  my  mind 
It  wiU  be  recalled  that  I  Introduced  a  resolution  a  long  time 
ago  and  it  was  referred  to  the  Appropriations  Committee 
providing  that  instead  of  taking  10  per  cent  off  each  bill, 
we  would  make  the  aggregate  reducUon  of  10  per  cent 
on  all  bills  together,  but  it  was  not  considered.  The  only 
thing  I  saw  In  the  committee  was  evidence  of  a  sincere  de- 
sire to  find  the  way  to  make  the  10  per  cent  reduction.  Here 
we  foxmd  $2,000,000  of  the  10  per  cent,  though  what  we  have 
heard  here  to-day  makes  me  think  it  was  a  bad  economy; 
but  it  seems  that  we  have  to  find  It  and  here  is  a  way  to 
reduce  by  $2,000,000. 

Mr.  SMOOT.  It  was  also  called  to  the  attention  of  the 
committee  that  the  basic  valuation  was  about  completed. 
-The  Senator  from  Wisconsin  (Mr.  La  PoLLrm]  made  that 
statement  here  to-day.  identically  the  same  statement 

So  when  we  considered.  aU  the  Items  in  the  bill,  trying  to 
cut  appropriations  with  the  least  detriment  to  the  service, 
the  committee  decided  that  this  was  a  place  where  a  reduc- 
tion could  appropriately  be  made. 

Whatever  the  Senate  desires  to  do  In  the  matter.  I  am 
not  going  to  object,  but  I  do  not  want  to  be  criticized,  and 
I  am  quite  sure  the  committee  does  not,  in  a  way  that  Is 
altogether  uncalled  for.  No  railroad  men  had  any  influence 
with  us;  no  railroad  man  ever  spoke  to  a  member  of  the 
committee  so  far  as  I  know. 

Purthermore,  we  know,  as  has  been  stated  here,  that  the 
basic  valuation  of  the  railroads  has  been  about  completed; 
and  I  thought  that  in  a  work  that  was  so  nearly  completed 
there  could  possibly  be  made  a  reduction  in  the  appropria- 
tion, particularly  In  view  of  the  fact  that  when  the  vahia- 
Uon  shall  be  completed  there  can  be  no  assurance  of  what 
it  means,  because  there  Is  no  property  in  the  United  States, 
or  In  the  world  for  that  matter,  which  to-day  has  any  fixed 
value:  the  only  value  that  can  be  put  upon  most  things  now 
is  what  some  one  is  willing  to  pay  for  them.  The  value 
may  be  one  thing  to-day.  and  it  may  be  entirely  different 
on  the  morrow. 

Mr.  NORRIS.  Mr.  President.  I  am  going  to  attempt  to 
pour  some  oil  on  the  troubled  waters,  and  I  should  like  to 
have  the  attention  of  members  of  the  committee. 

I  have  no  doubt  the  conmiittee  were  moved  by  no  mo- 
tive that  was  dishonorable  or  ulterior.  I  realize  that  the 
committee  had  a  difficult  task;  there  Is  no  question  about 
that.  If  those  of  us  who  are  not  on  the  Committee  of  Ap- 
propriations will  just  caU  to  mind  the  conditions  under 
which  certain  appropriation  bills  were  sent  back  to  the 
committee  and  the  conditions  under  which  we  have  tried 
and  the  House  has  tried  to  bring  about  economy,  on  the 
one  hand,  and  increase  taxation  where  it  would  be  felt  the 
least,  on  the  other  hand,  we  will  realize  what  a  tremendous 
task  has  been  Imposed  upon  the  committee.  There  never 
was  such  a  task  Imposed  upon  the  Appropriations  Committee 
heretofore.  However,  it  ought  to  be  apparent  now  to  the 
members  of  the  committee— and  of  course  no  disrespect  is 
intended  to  them  when  this  statement  is  made— that  a  mis- 


bike  has  been  made  in  this  particular  instance.  With  all  the 
burdcM  the  committee  had  resting  upon  them  in  connecUon 
with  the  various  appropriation  bUls  referred  to  them  for 
consideration  and  all  the  other  work  the  members  of  the 
committee  have  had  to  do.  it  is  to  be  wondered  that  they 
did  not  make  more  mistakes.  It  ought  to  be  plain  now  how- 
ever, as  I  have  said,  that  in  this  parUcular  instance  a  ^uc- 
ti<m  made  with  the  best  of  Intentions,  without  any  ulterior 
moUves  or  anything  of  that  kind,  was  a  misUke  and  it 
Mems  to  me  the  committee  ought  now  to  reahze'.  as  the 
Senator  from  New  York  [Mr.  CopgLAiro]  so  courageously 
says,  that  probably  a  mistake  was  made.  Of  course,  it  la 
Mily  human  to  make  misUkes.  I  do  not  think  anybody  Is 
fln<Ung  fault  with  the  members  of  the  committee  because 
we  feel  they  have  made  a  mistake,  for  they  have  been  over- 
burdened, as  I  have  said.  It  is  to  be  wondered  that  they 
have  not  made  more  m  Makes. 

Mr.  President.  Involved  In  this  item  Is  $361,000,000  due  to 
the  Government  of  the  United  States  from  railroad  com- 
panies. If  this  amendment  shaU  be  adopted  and  carried  into 
execution,  it  will  have  the  effect  of  preventing  the  coDectlon 
of  this  amount  of  money  and  of  preventing  it  even  from 
drawmg  mterest.  That  Is  one  of  the  peculiarities  under  tha 
law,  as  I  understand  it  «     •*» 

I  thiiik  the  argument  made  by  Mr.  Eastman,  a  member 
oi  the  Interstate  Commerce  Commission,  as  read  by  the 
Senator  from  Wisconsin,  is  absolutely  unanswerable.  No 
Senator  doubts  Mr.  Eastman's  sincerity  or  his  ability  or 
his  unselflshneas.  and  he  has  presented  the  facta.  The  effect 
ir  this  amendment  shall  be  approved,  will  redound  to  the 
benefit  of  the  railroad  companies,  which  together  owe  the 
Government  of  the  United  States  $360,000,000.  which  at  this 
time  would  more  than  balance  the  Budget 

It  has  been  decided  by  the  Supreme  Court  of  the  United 
States  m  at  least  two  cases  that  the  money  Is  the  property 
of  the  United  States;  but  there  is  some  work  yet  to  be  done 
even  in  those  cases,  as  I  said  a  moment  ago.  to  put  the  #'t^ir»«' 
of  the  Government  in  a  condition  where  the  amounts  due  It 
will  commence  to  draw  interest  if  they  are  not  paid.  It  hap- 
pens that  most  of  the  raUroads  which  owe  the  Government 
money  under  the  recapture  clause  of  the  transportation  act 
are  railroad  companies  owned  by  the  United  States  Steel 
Corporation  and  four  of  the  great  coai-carrytng  roads  which 
have  been  enormously  prosperous.  Of  course.  If  they  had 
not  been  prosperous,  tl^y  would  not  have  owed  this  money 
The  money  now  due  the  Government  of  the  United  States 
represents  excess  earnings.  According  to  the  informaUon  I 
have,  it  will  take  some  time  for  the  valuations  bureau  to  get 
the  cases  in  proper  shape. 

The  Senator  from  Utah  said  the  work,  as  he  understood. 
Is  about  finished,  and  such  a  conclusion  might  be  drawn  by 
many  people;  but  in  my  opinion,  the  valuation  of  the  rail- 
roads never  will  be  finished  because,  as  the  Senator  from 
Utah  truly  said,  what  the  valuation  of  a  given  property  was 
last  year  may  not  be  a  fair  valuation  now.  We  must  have 
a  board  continually  at  work  on  the  subject.  The  railroads 
were  valued  as  of  a  certain  date;  then,  in  order  to  keep  the 
valuation  up  to  date,  there  have  to  be  added  to  the  valua- 
tion such  increases  as  may  have  affected  the  vahie  or  sub- 
tracted such  decreases  as  may  have  affected  it 

Under  the  provisions  of  the  law  there  are  a  litUe  over 
$360,000,000  now  due  the  Ooverzunent.  and  it  is  entitled  to 
the  money.  It  has  been  decided  by  the  Supreme  Court  of 
the  United  States  In  the  Dayton-Goose  Creek  case,  and  In 
one  other  case,  that  this  money  Is  due  and  belongs  to  the 
Government  of  the  United  States,  amounting  to  $360,000.- 
000.  as  I  have  said,  which  would  more  than  balance  the 
Budget 

There  will  be  due  interest  on  this  amount  of  money.  It 
will  not  be  an  exact  amount;  the  total  sum  due  wiU  prob- 
ably be  a  little  more  than  I  have  indicated  when  the  figures 
are  brought  up  to  date,  and  interest  will  begin  to  accrue 
to  the  Government  of  the  United  States  as  soon  as  the  cases 
are  heard  and  an  order  issued  stating  the  exact  mmn^mt  due. 
That  work  has  not  been  completed  as  yet,  and  that  Is  what 
the  valuation  bureau  is  goiiig  to  do.    That  Is  the  bureau 
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that  Is  to  be  put  oat  of  toaatnesB  If  the  committee  amo^ 
ment  shaU  be  adopted.  So  Its  Indirect  effect,  bat  its  effect 
just  the  same.  Is  finally  to  stop  this  bureau  from  any  further 
action. 

The  bureau  of  valuation  Is  composed  of  technical  men, 
hlgb-class  m«i.  engineers,  who  have  given  a  world  of  serr- 
Ice  to  this  character  of  work.  The  adoption  of  this  amend- 
ment wiU  scatter  them  to  the  four  winds  of  heaven.  So  the 
effect  will  be  the  same  as  to  repeal  the  law  under  wWch  *5f 
Government  of  the  United  States  Is  entlUed  to  $360,000,000. 
As  Commissioner  Eastman  says  In  the  memorandum  which 
the  Senator  from  Wisconsin  read,  the  Board  of  RaUway 
Executives  appeared  before  the  House  committee  and  made 
a  direct  attack  upon  this  bureau.  They  wanted  to  repeal 
the  law  itself.  The  commission  resisted  it  before  the  House 
committee.  The  House  committee  heard  arguments  on  both 
g^a^  and.  I  understand,  imanimously  decided  with  the  com- 
■tartan  and  against  the  contention  of  the  railroads.  If  soch 
a  provision  had  been  put  In  the  bill.  It  would  have  had 
exactly,  as  I  understand,  the  same  effect  as  though  we 
would  ad<^  this  amendment  reported  by  the  committee. 
80  this  Is  an  indirect  method  of  accomplishing  what  the 
railroads  were  unable  to  accomplish  by  direct  methods. 

Mr.  FLETCHER.     Mr.  President 

The  VICK  PRESIDENT.  Does  the  Senator  from  Nebraska 
fVild  to  the  Senator  from  Florida? 

Mr.  NORRIS.    I  yield. 

Mr.  FLETCHER.  I  want  to  Inqxiire  of  the  Senator 
irtiether  he  is  advised  that  a  bill  has  been  introduced  In  the 
House  which  proposes  to  forgive  this  entire  indebtedness  of 

$360,000,000. 

Mr.  NORRIS.    I  think  there  is  such  a  bUl  pending  there. 

Mr.  FLETCHER.  There  is  some  measure  of  that  kind 
pending;  and,  of  course,  II  It  should  be  passed,  there  would 
not  be  any  need  of  any  further  valuation  proceedings. 

Mr.  NORRIS.     No, 

Mr.  FLETCHER.    I  did  not  know  how  far  that  bill  had 

progressed. 

Mr.  NORRIS,  At  least  It  will  have  to  pass  the  Senate 
before  it  can  become  a  law,  and.  in  fact,  it  wiU  also  have  to 
pass  the  House,  for  I  understand  it  has  not  as  yet  xiassed 
that  body. 

In  other  words,  this  $360,000,000  Is  as  It  were  hanging  In 
the  air.  Before  the  Government  of  the  United  States  can 
get  it,  orders  must  Yte  Issued  and  to  many  cases  the  valua- 
tion broiight  down  to  date.  I  understand  that  it  will  take 
from  two  to  three  years  to  complete  that  work.  Some  of  it 
probably  can  be  accomplished  to  a  shorter  time  to  the  case 
of  some  of  the  railroads,  but  to  other  cases  a  longer  time 
will  be  required. 

The  memorandum  which  I  have  from  the  Interstate  Com- 
merce Commission  todicates  that  from  two  to  three  years' 
work  by  the  present  corps  of  the  bureau  of  valuation  will 
dispose  of  the  pending  cases  tovolving  $361,000,000.  I  do 
not  think  that  is  disputed:  I  do  not  thtok  there  Is  any  con- 
troversy about  It.  What  the  railroad  presidents  undertook 
to  do.  as  the  Senator  from  Florida  has  totimated.  was  to 
have  this  debt  forgiven  unless  the  railroads  keep  it.  The 
money  is  now  to  the  hands  of  the  railroads,  the  steel-com- 
pany railroads,  and  the  coal  railroads  mostly,  and  until  the 
work  of  valuation  is  completed  by  the  bureau  the  money 
wiU  stay  with  than,  and  if  it  is  never  completed,  they  will 
never  pay  the  amounts  due. 

Mr.  COPELAND.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.     I  yield. 

Mr.  COPELAND.  I  want  to  say  to  the  Senator  that  the 
committee  would  have  been  delighted  if  the  attitude  now  ex- 
pressed had  been  given  voice  before  it  passed  on  this  bill. 
The  committee  did  not  want  to  take  this  action. 

Mr.  NORRIS.     Of  course  it  did  not;  I  realize  that. 

Mr.  COPELAND.  But  it  had  a  hammer  over  its  head;  it 
was  required  to  cut  the  appropriatloos  contained  to  this  bill 
10  per  cent.  If  the  Senator  can  convince  the  Senate  that 
that  10  per  cent  mandate  that  was  sent  us  has  been  set  aside, 
there  will  not  be  anybody  more  pleased  than  will  I. 
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NORRIS.  Of  eoarae  I  can  not  set  aside  a  mandate, 
bat  because  the  Senate  sent  the  bin  back  to  the  committee 
with  instructions  to  reduce  the  aggregate  10  per  cent  it  does 
not  follow  that  i^ien  it  comes  back  here,  we  are  bound  by 
the  action  of  the  committee.  This  Is  a  reduction,  so  far  as 
the  Interstate  Commerce  Commission  is  concerned,  of  pnett- 

cally  80  per  cent. 

Mr.  COPELAND.  Yes.  I  agree  with  what  the  Senator 
says.  and.  so  far  as  I  am  concerned.  I  am  ready  to  vote  with 
htm  to  put  the  appropriation  back,  and  I  venture  to  say  other 
members  of  the  committee  will  be  to  the  same  frame  of 
mind;  but  when  we  had  the  item  before  the  committee,  there 
was  nothing  left  for  us  to  do  but  to  dig  up  this  million 
dollars. 

Mr.  NORRIS.  I  agree  with  the  Senator:  but  I  wanted 
to  make  it  plato  that  I  did  not  want,  even  by  todirection.  to 
cast  any  reflection  upon  the  committee;  and  the  readiness 
With  which  the  Senator  from  New  York  shows  his  willingness 
to  rl^t  what  has  been  a  mistake,  caused  evidently  by  over- 
burdening the  committee  with  work  which  was  put  upon 
them,  is  very  gratifying.  We  can  rectify  It  by  rejecting  the 
amendment. 

Mr.  COPELAND.  Mr.  President,  win  the  Senator  yield 
further? 

Mr.  NORRIS.    I  yield. 
Mr.  COPELAND.    I  may  be  courageoos,  bat  I  am  not  going 
to  say  we  made  a  mistake.    We  carried  out  the  instructions 
at  the  Senate,  and  that  Is  alL 
Mr.  NORRIS.    Yes. 

Mr.  COPELAND.  I  am  willing  to  disregard  that  Instruc- 
tlon  if  the  Senate  desires. 

Mr.  NORRIS.  The  Senator  can  put  It  to  that  way  if  he 
wishes;  I  will  not  even  say  they  made  a  mistake,  althousti  I 
think  they  did  make  a  perfectly  innocent  mistake.  azMl  as 
I  said  a  while  ago.  It  is  a  wonder  to  me  that  they  have  not 
made  more  of  them,  to  view  of  the  enormous  burden  which 
the  Senate  has  put  upon  their  shoulders. 

Mr.  6MOOT.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Utah? 
Mr.  NORRIS.    I  yield. 
Mr.  SMOOT.    In  order  to  be  perfectly  fahr  to  the  com- 
mittee, I  want  also  to  caU  attention  to  the  fact  that  bfter 
the  Senate  instructed  the  Appropriations  Committee  to  JEning 
to  the  bill  with  a  10  per  cent  reduction,  the  House  Itself 
began  to  cut  the  appropriations  10  per  cent. 
Mr.  NORRIS.    I  have  not  any  doubt  about  that.        I 
Mr.  SMOOT,    And  then  when  that  10  per  cent  was  taken 
off  and  the  bills  came  to  the  Senate,  instructions  were  given 
that  another  10  per  cent  be  taken  off. 

Mr.  NORRIS.  I  realize  that;  and  I  said  that,  to  sub- 
stance, to  one  of  the  bills  that  we  sent  back.  j 

Now.  Mr.  President.  I  should  like  to  call  attention  to  some 
of  these  railroads,  and  how  much  of  this  $361,000,000  they 

owe.  I 

Here  is  the  Bessemer  li  Lake  Erie,  owned  by  the  Steel 
Corporation.  It  is  one  of  the  steel  roads.  It  is  an  open 
secret  that  some  of  those  roads  made  enormous  pjroflts. 
That  road  owes  the  Government  of  the  United  States— and 
it  is  a  part  of  this  $361.000,000— $11,370,624. 

The  Birmingham  Southern  owes  $236,077. 

The  Ccu-bon  County  Railroad  owes  $21,995. 

The  Donora  Southern  owes  $14,773. 

The  Duluth  &  Iron  Range  owes  $1,670,203. 

The  Duluth.  Missabe  k  Northern  owes  $25,462,836. 

The  Elgin,  Joliet  b  Eastern  owes  $9,374,365. 

The  Etna  L  Montrose  owes  $18,208. 

Tlie  Hannibal  Connecting  Railroad  owes  $29,45& 

The  Johnstown  It  Stony  Creek  owes  $24,868. 

The  Lake  Terminal  Railroad  owes  $58,589. 

The  Newburgh  li  South  Shore  owes  $61,132. 

■nie  Northampton  k  Bath  owes  $78,660. 

The  Union  Railroad  owes  $3,814,226. 

The  Youngstown  ft  Northern  owes  $22,630. 

Those  are  steel  railroads,  owned  by  the  United  States  Steel 
Corporation.  Most  of  them  are  engaged  to  a  very  large 
extent  to  the  transportation  from  the  mines  to  the  factories 


of  Iron  ore  and  the  transportation  of  steel  products.  The 
amoitot  owed  by  these  steel  railroads  makes  a  total  of 
$56,258,641,  or  15.6  per  cent  of  the  recapture  liability  of  aU 
the  railroads  to  the  United  States. 

They  owe  that  money  to  the  Oovemment  of  the  United 
States.  If  we  ever  expect  to  get  it,  we  must  defeat  the  Sen- 
ate committee  amendment,  because  that  makes  it  impossible 
to  carry  on  the  work  that  is  going  to  perfect  the  title  of  the 
Government  of  the  United  States  to  this  money.  At  the 
present  time  it  does  not  draw  toterest — none  of  it. 

Now  let  us  see  what  the  dividends  paid  by  those  roads 
were.    This  is  no  hardship  on  anybody. 

The  dividends  paid  by  these  railroads  from  1920  to  1930 
amoiuted  to  $84,947,625. 

Here  are  some  coal  railroads  that  get  a  good  percentage 
of  this  money: 

The  Chesapeake  k  Ohio  owes  the  Government  of  the 
United  SUtes  $47,779,611. 

The  Hocking  VaUey  owes  the  United  States  Government, 
as  a  part  of  this  $361,000,000,  $5,241,114. 

The  Norfolk  k  Western,  as  its  paxt  of  that  $361,000,000, 
owes  the  Goverxmient  $42,106,462. 

The  Virginian  Railway  owes  the  Government  $7,384,770. 

Making  a  total  of  $102,491,957,  or  28.4  per  cent  of  the  total 
owed  by  all  the  railroads  to  the  United  States. 

The  dividends  paid  by  these  railroads  from  1920  to  1930 
amounted  to  $239,959,711. 

Let  me  call  attention  again  to  the  fact  that  every  penny 
of  this  money  constitutes  excess  earnings  which,  under  the 
law.  it  was  the  duty  of  those  railroads  to  pay  to  the  Govern- 
ment of  the  United  States;  so  not  a  cent  of  it  comes  from 
anybody  who  has  not  made  excess  earnings,  because  that  is 
what  it  Is  made  up  of  entirely — every  penny  of  It.  Tliat 
stands  now  not  drawing  interest,  not  under  the  law.  as  I 
understand,  to  such  condition  that  a  legal  suit  could  be 
maintained.  First,  there  is  work  to  every  one  of  these  to- 
stances  that  I  have  mentioned  and  others  that  I  have  not 
mentioned,  to  which  I  have  only  referred.  That  amounts  to 
some  44  per  cent,  not  quite  half.  Other  railroads  owe  the 
balance;  and  the  other  railroads  the  same  as  these  owe 
it.  if  they  owe  a  penny,  because  of  excess  earnings. 

Mr.  President,  I  think  when  we  understand  that,  even 
the  members  of  the  committee  are  not  gotog  to  contest  this 
question  any  longer.  When  it  is  once  understood  as  .Jo  Just 
what  this  is  and  Just  what  the  facts  are.  there  is  not  any 
question  as  to  what  the  duty  of  the  Senate  is  to  the  matter. 

We  are  now  trytog  to  save  money.  We  are  now  trying  to 
balance  the  Budget.  We  have  taxed  our  people  almost  be- 
yond the  limit  Of  endurance:  and  here  is  $361,000,000  that 
wlthto  a  year  or  two,  if  this  bureau  is  conttoued  and  these 
experts  are  conttoued.  wiU  become  absolutely  due,  and  from 
that  moment  on  wiU  draw  6  per  cent  toterest,  pajrable  to  the 
Government  of  the  United  States. 

So  it  seems  to  me  that  we  ought  unanimously  to  reach 
this  conclusion — the  members  of  the  committee  and  the 
others — that  with  all  these  facts  laid  before  us  there  is  only 
one  thing  to  do.  and  that  is  to  reject  the  amendment  to 
order  that  this  bureau  may  conttoue  to  ripen  toto  legal 
effect  these  amounts  that  are  due  the  Qovernment  of  the 
United  States  from  the  railroads. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  wiU  state  the  next 
amendment  passed  over. 

The  LscisLAxrvB  Clemc  Total.  Interstate  Commerce  Com- 
mission, page  29,  Itoe  23:  Strike  out  $7,228,179,  and  insert 
$5,348,560. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  needs 
to  be  corrected  to  conform  to  the  rejection  of  the  amend- 
ment last  voted  on.  I  ask  unanimous  consent  that  the  cor- 
rection be  made. 

The  VICE  PRESIDEa«IT.  Without  objection,  the  clerks 
Will  be  authorized  to  make  the  correction. 

That  completes  the  amendments  passed  over. 

Mr.  COPELAND.  Mr.  President.  I  want  to  reconsider  the 
amendment  with  reference  to  the  Radio  Commission.    I  do 


not  see  the  Senator  from  Connecticut  (Mr.  Bdichax]  to  the 
Chamber. 

Mr.  SMOOT.  Mr.  President.  I  suggest  that  the  Senator 
let  that  go  over  until  the  Senator  from  Connecticut  returns. 
I  will  send  for  him. 

Mr.  COPELAND.    Very  welL    I  thank  the  Senator. 

Mr.  COUZENS.  Mr.  President,  may  I  say  to  the  Senator 
from  Utah  that  the  Senator  from  Connecticut  said  that  he 
did  not  care  to  concern  himself  further  about  the  Federal 
Radio  Commission.  Is  that  the  matter  the  Senator  had  to 
mtod? 

Mr.  SMOOT.    Yea. 

Mr.  COUZENS.  I  spoke  to  the  Senator  about  it  this 
momtog.    He  said  he  did  not  care  to  go  toto  it  any  further. 

Mr.  COPELAND.  Mr.  President,  if  that  is  the  case.  I  ask 
unanimous  consent  to  reconsider  the  vote  by  which  we 
adopted  these  amendments,  to  order  that  I  may  explato  to 
the  Senate  why.  to  my  opinion,  they  are  not  rli^t. 

Mr.  SMOOT.  Mr.  President.  I  think  I  caUed  the  Sen- 
ator's attention  to  the  fact  that  I  asked  the  Senate  to  do 
exactly  what  the  Senator  from  New  York  is  going  to  ask 
to  be  done,  and  the  Senate  voted  contrary  to  my  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest for  reconsideration?  The  Chair  hears  none,  and  the 
vote  is  reconsidered.  The  clerk  wiU  state  the  first  amend- 
ment. 

The  CHncr  Cleuc  On  page  21.  line  1.  strike  out 
"  $399,360  "  and  insert  "  $350,000." 

Mr.  COPELAND.  Mr.  President,  I  ask  that  that  sum  be 
changed  to  $366,000.  This  is  an  increase  of  $16,000.  At 
the  same  time.  I  ask  that  on  Itoe  5  the  sum  be  decreased 
from  $20,000  to  $16,000.  That  makes  an  tocrease  of  $12,000 
to  the  appropriation;  and  the  purpose  of  the  ixKurase  is  to 
provide  money  for  stenographic  reporUag.  They  have  spent 
this  year  $14,868  for  stenographic  reporting.  They  feel  that 
they  can  do  it  next  year  for  $12,000.  It  must  be  remem- 
bered that  the  Radio  Commission  is  a  Judicial  body,  and  its 
hearings  have  to  be  reviewed  by  the  courts,  and  it  is  neces- 
sary that  there  should  be  stenograidiic  reports  of  these  bear- 
ings. So  if  the  amount  on  Itoe  1  is  tocreased  tc  $366,000. 
and  the  amount  on  Itoe  5  is  decreased  to  $16,000,  there  will 
be  provision  then  for  the  st«iogratAiic  reporting. 

Mr.  SMOOT.  I  have  no  objection  to  the  Senator's  sug- 
gestion, because  that  was  the  amendment  that  I  asked  to 
have  adopted. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  I  stiU  think  these  appropriations  are 
excessive,  because  of  the  fact  that  the  work,  of  the  commis- 
sion is  decreasing  aU  the  time,  as  fast  as  they  dispose  of  the 
contests  for  wave  lengths  and  licenses.  It  seems  to  me  the 
item  of  $350,000  is  quite  enough  even  to  include  the  report- 
ing item  which  the  Senator  sp(dce  of,  and  v^ch  I  agree  Is 
wholly  necessary:  but  I  think  that  can  be  done  well  withto 
the  $350,000. 

Mr.  COPELAND.  General  BaltJiman  thinks  otherwise,  and 
he  has  made  a  strong  statement  regarding  it.  I  hope  the 
Senator  from  Michigan  wiU  not  resist  the  change. 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  New  Yoi^:  to  the  amendment  of  the  committer 
win  be  stated. 

The  Chikt  Clerk.  On  page  21,  line  1,  strike  out  "  $360.- 
000  "  and  insert  "  $366,000  " 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  New  York  to  the  amend- 
ment of  the  committee.  [Putting  the  question.]  The  Chair 
is  to  doubt.  Those  to  favor  of  the  amendment  wiU  rise  and 
r^nato  standing  until  counted.    [A  pause.] 

Mr.  WHITE.    Mr,  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wUl  state  it; 

Mr.  WHITK-  If  it  is  permitted  before  the  result  of  the 
vote  is  announced,  I  should  like  to  say  a  word  on  this  amend- 
ment 

The  VICE  PRESIDENT.  Let  the  amendment  be  restated; 
ATu^  the  Senator  from  Maine  Is  recognized. 
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Mr.  BINOHAM.    Mr.  President,  a  polzit  of  order.    In  jkm 

of  the  fact  that  the  committee  amendment  has  already  been 
adopted,  how  can  the  motion  of  the  Senator  from  New  York 
be  considered? 

The  VICE  PRESIDENT.    The  vote  was  reconsidered. 

The  LwasLATiv*  Cixuc  On  pa«e  21,  Une  1,  in  the  com- 
mittee amendment,  the  Senator  from  New  York  proposes  to 
strike  out  "  $350,000  "  and  insert  "  SSM.OOO." 

The  VICE  PRESIDENT.    The  Senator  from  Maine. 

Mr.  WHI'IK.  Mr.  President.  I  have  had  no  opportunity 
to  consult  the  hearings  in  connection  with  this  matter;  but 
there  are  some  general  considerations  in  my  mind  which 
lead  me  to  doubt  the  wisdom  d  the  reductions  which  the 
committee  recommends. 

I  call  to  the  attention  of  Senators  the  fact  that  under 
other  legislation  we  are  proposing  to  transfer  all  of  the 
functions  of  the  Radio  Division  of  the  Department  of  Com- 
merce to  this  Federal  Radio  Commission,  and  that  means 
Imposing  upon  the  Federal  Radio  Commission  some  substan- 
tial duties  and  obligations  not  now  vested  in  them  by  law. 

The  Radio  Division  of  the  Department  of  Commerce  at 
tttls  time  has  the  responsibility  of  issuing  all  of  the  oper- 
•tna'  licenses  in  the  United  States,  and  there  are  outstand- 
ing approximately  37.000  licenses  to  operators  of  an  classes 
within  this  country.  That  burden,  under  proposed  legisla- 
tion, is  now  to  be  placed  upon  the  Federal  Radio  Com- 
mission. 

The  Radio  Division  of  the  Department  of  Commerce,  as 
matters  now  stand,  has  the  responsibility  of  making  all  the 
inspections  of  radio  stations  within  the  United  States.  They 
inspect,  and  have  a  stalT  for  that  purpose,  all  the  land 
stations  within  the  United  States,  and  all  stations  upon  ships 
of  the  United  States.  That  is  a  burden  to  be  transferred 
from  the  Department  of  Commerce  to  the  Federal  Radio 
Commission. 

Under  existing  law,  and  in  pursuance  of  International 
treaty,  the  Radio  Division  of  the  Department  of  Commerce 
has  full  responsibility  with  respect  to  international  accounts 
arising  out  of  international  communications  by  radio,  and 
that  is  a  troublesome  and  a  burdensome  duty,  and  that,  too, 
Is  to  be  transferred  to  the  Federal  Radio  Commission. 

Then,  under  existing  law,  the  Radio  Division  of  the  De- 
partment of  Commerce  publishes  from  time  to  time  the  call 
letters  of  every  station  in  the  United  States.  That  is  a 
further  burden  which  is  to  be  transferred  to  the  Fed«al 
Radio  Commission. 

We  are  imposing,  therefore,  substantial  and  new  burdens 
upon  the  Federal  Radio  Commission,  and  I  have  grave  doubt, 
in  the  light  of  these  added  responsibilities,  as  to  whether 
there  is  Justification  for  making  the  reductions  which  the 
bill  contemplates. 

There  Is  another  thing  which  ought  not  to  be  overlooked. 
The  coming  fall  there  Is  to  be  held  abroad  the  most  impor- 
tant international -communications  conference  that  has  ever 
been  held.  There  is  to  be  in  Spain  a  conference  dealing 
with  international  communications  by  wire — ^telephone,  tele- 
graph, and  cable — and  concurrently  there  is  to  be  held  a 
conference  for  the  revision  of  the  international  radio  treaty. 
This  international  radio  treaty  makes  an  allocation,  not  to 
nations  but  to  services,  of  the  entire  radio  spectrum.  It  says 
What  wave  length  and  what  channels  may  be  used  for  ship- 
to-shore  communication,  tar  ship-to-ship  communication, 
for  aircraft  communication,  for  point-to-point  communica- 
tion contlnentaUy.  for  point-to-point  communication  Inter- 
nationally, and  it  fixes  the  broadcasting  bands  which  aU  the 
nations  of  the  world  must  respect. 

It  occurs  to  me  that  within  the  next  year  the  Federal 
Radio  Commission  may  have  to  reorder  the  entire  radio 
set-up  of  the  United  States  In  order  to  conform  its  prior 
allocations  and  its  prior  licenses  to  the  changes  which  may 
be  worked  out  in  this  forthcoming  international  conference; 
and  if  that  burden  is  placed  on  the  commission,  it  will  be 
a  responsibility  calling  not  only  for  its  present  personnel, 
with  all  the  resources  now  contemplated,  tnit  it  may  place  a 
burden  on  them  which  would  call  for  very  enlarged  per- 
sonnel and  additional  resources. 


In.  the  light  of  theae  transfers  of  present  authority  and 
these  possibilities  of  new  burdens.  I  have  the  gravest  doubt 
as  to  the  wisdom  of  reducing  at  aD  the  appropriations  for 
this  commission.  Certainly.  I  concur  in  the  suggestions  of 
the  Senator  from  New  York  that  the  appropriations  ought 
to  be  at  least  in  the  amoimt  he  suggests. 

Mr.  VANDKNBERO.  Mr.  President,  will  the  Senator 
yield?  I 

Mr  WHTTK.    I  yield. 

Mr!  VANDENBERQ.  The  Senator  recites  numerous  func- 
tioas  which  are  being  transferred  to  the  Radio  Commission 
from  existing  service  points.  Can  he  tell  me  whether  the 
appropriations  for  these  existing  service  points  have  been 
reduced  to  offset  the  transfers? 

Blr.  WHITE.  I  said  at  the  begtiming  that  I  had  not  had 
a  chance  to  go  through  the  hearings,  but  I  presiune  they 
have  to  some  degree  at  least;  but  I  doubt  whether  they  have 
to  such  an  extent  as  to  meet  these  added  costs  in  a  new 
organizaUon.  I  can  not  speak  with  authority  as  to  that, 
however. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  New  York 
[Mr.  CoPKLAiro]  to  the  committee  amendment. 

On  a  division,  the  amendment  to  the  amendment  was 

agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Blr.  COPELAND.  Mr.  President,  now  I  move  to  reduce  the 
appropriation  in  line  5  from  $20,000  to  $16,000. 

The  VICE  PRESIDENT.  It  will  be  necessary  to  recon- 
sider the  vote  by  which  that  amendment  was  agreed  to. 
Without  objection,  the  vote  will  be  reconsidered,  and  the 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  New  York  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to.     • 

The  amendment  as  amended  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  on  Saturday  I  made  a 
motion  to  reconsider  the  vote  whereby  the  Senate  agrf«d  to 
the  appropriation  for  the  National  Advisory  Committee  for 
Aeronautics,  foxmd  on  page  30.  The  Senate  approved  an 
appropriation  on  page  31.  line  4.  of  $850,000.  At  that  time 
there  was  no  apparent  adequate  information  as  to  what  that 
money  was  to  be  used  for.  The  Senator  from  Utah,  in  an- 
swer to  a  query  I  made,  said  that  there  were  278  employees 
engaged  with  that  committee.  I  said  that  I  would  not 
object  to  the  amendment  going  through,  but  that  I  would 
file  a  motion  to  reconsider,  and  that  is  the  motion  I  now 
call  up. 

Since  that  time  I  have  received  a  telegram  from  Dear- 
bom.  Mich.,  as  foUows:  |    - 

My  friends  In  National  Adytoory  Conunlttee  for  Aeronautics  ad- 
vise me  bill  comes  up  tills  morning  relative  to  appropriation  for 
coming  year's  appropriations.  Oovemment  has  already  given  com- 
mittee One  laboratories  and  eq\ilpment.  and  I  consider  committee 
are  doing  very  fine  research  Job  for  manufacturers  and  alrplano 
operators.  Although  advocating  strict  Oovemment  economy, 
recommend  advisory  appropriations  be  reduoed  as  Utile  as  poaalbl*. 

It  was  one  of  the  contentions  made  Saturday  that  a  large 
part  of  this  appropriation  was  used  for  private  manufac- 
turers and  airplane  operators.  At  the  same  time  it  was  con- 
tended that  much  of  this  work  was  done  by  the  Army  and 
Navy,  and  as  to  that  I  may  be  in  error,  because  the  Senator 
from  Maine  [Mr.  Hale]  tells  me  that  that  is  not  truf,  and 
others  have  said  that  there  Is  no  duplicatlan. 

I  have  a  letter  handed  me  Just  this  moment  from  the 
National  Advisory  Committee  for  Aeronautics,  located  in  the 
Navy  Building  at  Washington,  signed  by  the  acting  chair- 
man. I  ask  that  the  clerk  may  read  it,  so  that  their  side 
of  the  question  may  be  presented  at  the  same  time  I  am 
presenting  mlne^ 

The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

National  Aovisobt  CoMMrrm  fob  AiBOiVAtrncs, 

WasMnffton.  D.  C.  June  27.  t932. 
Senator  Jamcs  Coxnaan, 

Senate  Office  Building.  Washington.  D.  C. 
DcAa  SKNAToa  Couzsks:  With  reference  to  your  Inquiries  on  th« 
floor  of  the  Senate  regarding  the  work  at  the  National  Advisory 
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Committee  tot  Aeronautics.  I  beg  to  submit  the  following  brief' 
statements  on  the  i>olnts  you  raised: 

(a)  This  appropriation  Is  for  the  conduct  of  scientific  research 
on  the  fundamental  problems  of  aeronautics.  The  War,  Navy,  and 
OaaHnerce  Departments  do  not  conduct  fundamental  research  In 
•atonautlcs.  but  are  represented  on  the  National  Advisory  Com- 
mittee for  .\eronautlcs  and  submit  all  such  problems  to  the  com- 
mittee. Coordination  Is  thus  effectively  accomplished  and  dupli- 
cation and  waste  avoided. 

(b)  The  Army  and  Navy  have  equal  representation  on  the  com- 
mittee. The  conuulttee's  headquarters  are  located  In  the  Navy 
Building.  Washington,  and  its  laboratories  at  the  Army  station 
known  as  Langley  Field,  Va.  This  location  of  the  Oovemmocit's 
laboratory  for  fundamental  research  In  aeronautics  was  In  recogni- 
tion of  the  need  and  advantage  of  linking  laboratory  research  with 
flight  research,  and  Langley  Field  was  selected  In  1916  by  Joint 
agreement  of  the  Army  and  Navy. 

(e)  If  the  conunlttee  were  discontinued,  as  was  suggested  Satur- 
day. It  would  lead  to  Independent  conduct  of  aeronautical  rcaearch 
by  at  least  three  other  agencies  of  the  Oovemment.  Instead  of  one 
as  at  present,  and  would  result  In  Inefficiency,  duplication,  and 
waste.  The  contlnuoTis  prosecution  of  scientific  research  on  funda- 
mental problems  is  the  most  essential  constructive  activity  of  the 
Government  In  aeronautics  to-day  and  offers  the  greatest  hope 
for  continued  Improvement  in  the  performance,  efficiency,  ant^ 
safety  of  aircraft. 

(d)  The  committee's  work  can  not  be  done  by  the  Army  and 
Navy  without  each  building  up  scientific  organizations  which  they 
do  not  now  possess;  and  even  then  the  work  under  military  and 
naval  auspices  coiild  not  receive  the  high  caliber  of  scientific 
direction  that  Is  necessary  for  the  best  results  and  that  Is  now 
afforded  by  the  National  Advisory  Committee  for  Aeronautics  at 
a  minimum  of  expense,  made  poaalble  by  the  patriotic  and 
devoted  service  of  eminent  scientists  and  aeronautical  authorities 
appointed  from  private  life,  who  serve  on  ths  main  committee 
and   on  the  technical   subcommittees  without  compensation. 

If  you  can  spare  the  time,  I  beg  your  Indulgence  to  acan  the 
attached  memorandum  and  some  of  the  extract*  from  unsolicited 
comment  by  authorities  In  American  aeronautics  dealing  with  ths 
work  of  the  committee.  I  should  be  happy  to  furnish  any  addi- 
tional information  you  may  desire. 
Respectfully. 

C.  P.  MABvnf. 
Acting  Chairman,  Chief  United  State*  Weather  Bureau. 

Mr.  BIN(jHAM.  Mr.  President,  I  have  in  my  hand  a 
letter  from  Dr.  Joseph  S.  Ames,  president  of  the  Johns 
Hopkins  University  and  chairman  of  the  National  Advisory 
Committee  for  Aeronautics,  which  he  wrote  to  the  chair- 
man of  the  subcommittee  at  the  beginning  of  the  hearings 
on  this  bill  In  support  of  the  appropriation  as  it  came  from 
the  House.  The  House  cut  down  the  original  appropriation 
and  the  appropriation  asked  for  this  year  is  $958,310. 

This  letter  Is  a  little  too  long  to  read  at  this  time  and  I 
will  not  have  it  read  unless  it  is  desired;  but  I  shall  ask 
unanimous  consent  that  it  be  printed  in  connection  with  the 
letter  Just  read. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Natiowai.  AsnaoBT  Ooiocrrm  roa  Axsohauticb, 

Waahingt43n.  D.  C.  April  9.  1932. 
Senator  Hkkbt  W.  Kma. 

Chairman  Subcommittee  on   Independent  Offices. 

Senate  Committee  on  Appropriations,  Washington,  D.  C. 

Mt  Dkas  SxNAToa  Krras:  In  support  of  the  appropriation  Item 
of  $968310  for  the  National  Advisory  Committee  for  Aeronautics 
carried  in  the  Independent  offlces  bill  I  desire  briefly  to  mvite 
attention  to  the  following  considerations: 

1.  Aeronautics  is  an  engineering  science  and,  as  in  other  engi- 
neering sdencee,  progress  Is  dependent  upon  the  continuous  prose- 
cution of  organised  scientific  research  on  the  fvmdamental 
problems. 

2.  The  National  Advlaory  Conunlttee  for  Aeronautics  Is  charged 
by  law  with  the  superrlslon  and  direction  of  the  scientific  study 
of  the  problems  of  flight.  It  has  16  members,  appointed  by  the 
President,  and  serving  as  such  without  compensation.  They  In- 
clude a  representatives  each  of  the  Army  and  Navy  air  organl- 
ratlons,  1  representative  each  of  the  Bureau  of  Standards,  the 
Weather  Bureau,  and  the  Smithsonian  Institution,  and  8  mem- 
bers from  private  life.  Technical  subcommittees,  similarly  or- 
ganized and  kept  Informed  of  scientific  and  technical  develop- 
SMBts  abroad,  prepare  research  programs  to  meet  the  needs  of  all 
btmnehes  of  aviation. 

S.  Aeronautical  research  la  thus  effectively  coordinated  and 
duplication  prevented,  as  the  Wm.  Navy,  and  Commerce  Depart- 
ments submit  their  fundamental  problems  to  the  committee. 

4.  Investigations  of  fundamental  problems  are  conducted  under 
the  oommlttee's  Immediate  direction  at  the  Langley  Memorial 
Aeronautical  Laboratory  at  Langley  Field,  Va.  This  Is  the  world's 
foremost  and  best-equipped  aeronautical  research  laboratory.  The 
resfults  of  its  work  are  eagerly  used  by  aU  agencies  concerned 
•nd  In  some  cases,  on  request  of  the  Army  or  Navy.  resiUts  of 
Unusual  military  algnlficanoe  are  kept  secret. 


6.  Existing  research  programs  are  oompr^enilw  tn  scope  mad 
pressing  In  cliaracter.  On  the  resxilts  depend  largely  the  efforts 
of  the  Army  tind  Navy  to  keep  abreast  of  military  developments 
abroad,  the  safety  of  life  and  property  in  the  air.  and  the  sub- 
stantial hope  for  ultimate  realization  of  the  tindeveloped  poaal- 
blllties  of  aircraft  as  an  Improved  agency  of  transportation  and  •• 
a  factor  of  Increasing  Importance  in  nation:U  defense. 

8.  The  Government  has  spent  In  connection  with  aviation  dar- 
ing the  past  five  fiscal  years.  1027-1881,  Inclusive,  $M7.545.77t. 
including  direct  expenditures  of  S13S.301.468  for  aircraft.  888.- 
143.845  for  air  mall  subsidies.  $25,671,619  for  alr-navlgaUon  facili- 
ties and  air  regxilatlon.  8881.580  for  the  Coa.-ft  Guard,  and  $233,880 
for  forest-fire  patrol.  Other  expendit\ires  for  personnel,  oonstmc- 
tlon.  maintenance,  and  operation  of  stations  and  carriers,  eqxilp- 
ment,  supplies  helium,  ordnance,  etc  Including  antiaircraft  ar- 
tillery totaled  during  the  past  five  years  $416,978,819.  In  the  face 
of  this  vast  expenditure  and  inveetment,  whose  ultimate  value  Is 
■o  largely  dependent  upon  progr— ■  in  aeronautics,  the  National 
Advisory  Committee  for  Aeronautics  diurlng  the  same  period  q;>ent 
for  scientific  research  on  the  fundamental  {iroblems  of  flight  less 
than  1  per  cent;  that  Is,  $4,374,677,  or  0.68  per  cent  of  the  total. 

7.  The  committee's  appropriation  for  1088  as  It  passed  the 
House  is  $30,000  less  than  the  Budget  figure  and  8184.700  iam 
than  the  oommlttee's  original  estimate.  Unless  thfS  oommlttee's 
appropriations  are  adequate  to  conduct  the  necessary  fundamental 
researches  In  aeronautics  In  a  single  coordinated  effort  for  the 
benefit  of  all.  Independent  investigations  by  ths  War,  Navy,  and 
Commerce  DepartmenU  will  Inevitably  easue.  with  raraltant  du- 
plication In  equipment  and  personnel,  which  means  decTMMd 
efficiency  and  Increased  cost. 

8.  The  cammittee's  Item  of  $958,810  as  It  ]iisiii1  the  House 
represents  the  minimum  amoxmt  that  will  enabla  the  oommlttae 
to  meet  the  urgent  needs  of  the  War,  Navy,  and  Commerce  De- 
partments for  fundamental  Information.  Any  further  redxictlon 
will  lessen  tbs  committee's  capacity  and  eAetency.  and  any  mate- 
rial reduction  wlU  definitely  retard  progress  In  Improving  the 
safety  and  efficiency  of  aircraft  for  all  ptirpoeee. 

9.  Attention  Is  Invited  to  the  statements  of  the  chiefs  of  the 
Army  and  Navy  air  organizations  and  of  the  Director  of  the  Bureau 
of  Standards,  as  per  the  inclosed  extract  from  the  minutes  of  a 
meeting  of  the  National  Advisory  Committee  for  Aeronautics  held 
on  March  2,  1932. 

Very  respectfully, 

NATIONAL  AoviBOBT  OoMMtrRS  roa  AJBONAtmca. 
SoB^ns.  8.  Anas.  CKulrman. 


■mucT  raoM  Kir.-nrss  or  Mxxnwo  or  nattomal  AnvxsoaT  comcm-cs 
roa  ABtoKACTxcs,  acABCH  s,  isaa 

(Relies  of  certain  members  to  inquiry  by  Chairman  Ames  ••  to 
whether  anyone  knew  of  duplication  ot  effort  In  the  field  of  aero- 
ziautical  research.) 

By  Rear  Admiral  W.  A.  MoffeU,  United  States  Navy.  Chief,  Bu- 
reau of  Aeronautics.  Navy  Department:  "We  have  no  aeroiuiutlcal 
research.  We  are  careful  to  omit  even  the  word  '  reeearch '  in 
any  of  our  actlvltiea.  Our  research  work  is  all  done  by  the 
national  advisory  committee." 

By  Brig.  Gen.  H.  C.  Pratt.  United  States  Army,  chief  materiel 
division.  Army  Air  Corps:  "When  I  first  succeeded  General 
Poulols  as  Chief  at  the  materiel  division  of  the  Air  Corps  at 
Wright  Field,  Dayton.  Ohio.  I  thought  there  was  a  great  deal  of 
duplication.  The  average  Individual  would  think  so.  I  now  find 
that  the  materiel  division's  activities  are  devoted  primarily  to 
engineering  experimentation,  and  I  have  been  unable  to  find  any 
duplication  of  its  work  with  that  of  the  National  Advisory  Com- 
mittee for  Aeronautics  or  of  any  other  agency.  I  think  the  way 
the  subcommittee  of  the  national  advisory  committee  are  organ- 
ized and  fiinction  prevents  any  dtq;>llcatlon  In  aeronautical 
research." 

By  MaJ.  Gen.  B.  D.  Foulois,  United  Statee  Army,  Chief  of  the 
Air  Corps  of  the  Army:  "I  support  what  General  Pratt  said.  I 
am  perfectly  willing  to  state  before  any  committee  of  Congress 
that  there  is  no  duplication  tn  aeronautical  research.  "Hie  work 
Is  very  well  worked  out  and  coordinated  by  the  committee." 

By  Dr.  George  K.  Burgess,  Director  Bureau  of  Standards:  "The 
Bureau  of  Standards  does  only  what  other  agencies  request.  I 
know  of  no  duplication.** 

Mr.  BINGHAM.  Mr.  President,  I  hope  very  much  that 
the  motion  to  reconsider  will  not  prevail.  TThe  National 
Advisory  Committee  for  Aeronautics  was  formed  during  the 
early  days  of  the  war,  when  it  became  necessary  to  coordi- 
nate the  various  activities  and  find  out  all  we  could  about 
the  fimdamental  basis  of  this  new  science.  It  has  grown 
tn  importance  from  that  day  to  this  and  has  demanded  the 
services  of  some  of  the  greatest  scientists  of  this  county. 

On  the  committee  from  the  beginning  has  been  Orville 
Wright,  the  world's  first  pilot,  and  the  last  person  to  be 
placed  on  the  committee  was  CoL  Charles  A.  Lindbergh. 
On  the  committee  are  also  representatives  of  every  branch 
of  the  Govemmeot  which  deals  with  aeronautics.  They  all 
serve  without  pay.  We  have  provided  for  a  few  offices  in 
the  Navy  Building,  and  a  very  elaborate  research  laboratory 
at  Langley  Field,  Va.     The  station  at  Langley  Field  was 
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built  during  the  war  for  their  use.  Later  they  turned  a  part 
of  It  over  to  the  Army,  and  on  part  of  the  field  is  the  Army's 
bombing  group.  The  laboratories  of  the  National  Advisory 
Committee  of  Aerwiautics  contain  at  this  time  the  world's 
most  important  and  largest  wind  tunnel.  Recently  there  has 
been  erected  a  wind  tunnel  permitting  a  full-sized  airplane  to 
be  tested  within  the  wind  timneL  Most  of  the  wind  tunnels 
are  built  to  accommodate  only  very  small  models. 

The  work  which  has  been  done  by  this  committee  is  of 
vital  importance  to  aeronautics.  It  is  the  fundamental  re- 
search on  wtiich  many  other  advances  are  made.  It  Is 
extremely  expensive,  extremely  fundamental,  and  it  takes 
aometimes  four  or  five  years  for  a  problem  to  be  worked  out. 
If  the  aeronautical  industry  were  in  the  prosperous  condition 
that  the  electrical  industry  has  been  for  the  past  15  or  20 
years,  one  might  well  expect  laboratories  such  as  the  great 
research  laboratories  of  the  General  Electric  Co.  to  help 
in  many  of  these  investigations:  but  under  the  circumstances 
it  Is  absolutely  necessary,  if  American  aeronautics  are  to 
proceed,  that  we  should  not  handicap  this  laboratory  in  the 
work  it  is  doing. 

One  of  Its  functions  is  to  sift  out  the  thousands  of  plans 
and  designs  which  are  presented  to  the  Oovemment  by 
various  inventors  and  to  winnow  the  wheat  from  the  chaff 
and  find  what  is  worth  considering.  There  are  experiments 
in  connection  with  the  necessary  strength  of  the  different 
parts  of  the  airplane  wings  and  of  the  fuselage  of  the  air- 
plane which  have  led  to  differences  in  construction  which 
have  greatly  increased  the  structural  strength  and  design  of 
airplanes.  I  might,  if  there  were  time,  mention  a  great 
many  things  they  have  imdertaken.  Most  of  them  are  of 
such  a  highly  technical  nature  that  even  those  who  are 
deeply  interested  in  aeronautics  find  it  difficult  to  read  and 
understand  them.  They  are  of  the  most  vital  concern  to 
aeronautical  engineers  all  over  the  coimtry. 

I  hope  very  much.  In  view  of  the  splendid  work  that  has 
been  done  by  the  committee,  that  its  activities  will  not  be 
any  further  curtailed  than  they  have  been  by  the  Senate 
amendment,  which,  I  regret  to  say,  will  cause  the  closing  of 
several  of  the  new  buildings  at  Langley  Field  because  no 
money  Is  provided  in  the  appropriation  to  nin  the  new 
branches  of  the  laboratory.  To  do  what  the  Senator  from 
Michigan  proposes  would  be  a  vital  blow  at  the  advance- 
ment of  aviation  in  this  country. 

Mr.  President,  the  National  Advisory  Committee  for  Aero- 
nautics, during  the  pa.st  five  years,  has  provided  at  its  lab- 
oratories at  Langley  Field,  with  the  support  of  the  Con- 
gress, scientific  equipment  for  the  study  of  aeronautical 
problems  that  is  not  equaled  anywhere  else  in  the  world. 
Some  of  this  equipment  has  recently  been  completed  and  is 
Just  being  placed  in  operation.  It  Is  the  opinion  of  the 
committee  that  this  equipment  will  play  a  most  important 
part  in  the  solution  of  the  fundamental  problems  involved 
in  increasing  safety  and  economy  in  aircraft  operation.  I 
refer  in  particular  to  the  full-scale  wind  tunnel,  by  means 
of  which,  for  the  first  time  in  the  history  of  the  world,  the 
scientist  Is  enabled  to  study  under  flying  conditions  the 
aerodynamic  forces  affecting  the  performance  characteris- 
tics and  the  control  of  an  airplane.  The  committee,  realiz- 
ing the  difficulty  and  seriousness  of  the  problems  of  avia- 
tion, foresaw  the  necessity  of  providing  scientific  equipment 
of  a  highly  specialized  nature  to  hasten  the  development 
of  aviation. 

Although  the  equipment  at  the  committee's  laboratory  ts 
unique  and  the  best  in  the  world  for  the  studv  of  the  funda- 
mental problems  of  aviation,  there  Is  another  important  fact 
to  be  emphasized,  and  that  is  the  development  of  a  group  of 
young  engineers  and  scientists  especially  qualified  for  the 
study  of  the  special  problems  of  aeronautics.  The  wealth 
of  a  nation.  especiaDy  in  any  Industry,  is  not  measured 
alone  by  its  material  resoiuxes.  but  largely  by  its  intellectual 
development.  This  Is  a  recognised  fact  in  Industry,  and 
practically  all  large  industries  at  the  present  time  consider 
research  as  a  form  of  insurance.  They  believe  that  research 
Is  essential  to  continued  economic  welfare  in  any  industry, 
and  that  an  industry  can  not  afford  to  run  the  unnecessary 
rtsls  of  not  providing  adequate  research  laboratories.    Re- 


search for  an  industry  is  like  fire  insurance  for  a  merchant, 
and  a  large,  if  not  the  major,  portion  of  the  value  of  a  re- 
search organization  is  the  wealth  of  intellectual  resources 
that  have  been  developed  in  the  research  laboratory. 

Looking  at  the  question  from  a  purely  commercial  stand- 
point, the  Government  has  invested  a  large  sum  of  money 
In  the  development  of  commercial  and  military  aviation,  and 
the  amount  expended  on  research  is  a  very  small  ixrcent- 
age — less  than  1  per  cent — of  this  sxan  to  assure  the  sound- 
ness and  the  future  safety  of  this  investment. 

With  reference  to  the  purchases  of  the  Army  and  Navy. 
during  the  past  five  fiscal  years,  from  1927  to  1931.  inclusive, 
the  Navy  Department  expended  $68,492,621  J7  for  the  pur- 
chase of  aircraft,  aircraft  engines,  and  accessories.  Dtiring 
the  same  period  the  Army  Air  Corps  expended  for  the  same 
purpose  approximately  $67,808,837.  This  money  has  been 
absorbed  by  the  aircraft  Industry  and  was  used  in  the  de- 
velopment of  the  industry  as  it  now  exists.  During  the  fiscal 
year  1931  the  expenditures  of  the  Navy  for  new  aircraft 
construction  were  $13,819,518.75,  and  of  the  Army  about 
$17,866,252. 

In  expending  this  large  sum  of  money,  the  Government 
should  be  assiu-ed  that  the  aircraft  purchased  are  up  to  date, 
economical,  and  safe.  It  Is  important  in  the  construction 
of  new  aircraft  that  the  design  include  all  features  that 
will  permit  the  use  of  the  aircraft  as  a  first -line  unit  of 
defense  as  long  as  possible.  The  only  way  to  be  certain  of 
this  assurance  is  to  provide  for  the  continuous  study  of 
those  factors  that  will  improve  the  performance,  speed, 
maneuverability,  and  safety  of  military  types  of  aircraft. 

The  National  Advisory  Committee  for  Aeronautics  works 
in  close  cooperation  with  the  Army  Air  Corps  and  the  Bu- 
reau of  Aeronautics  of  the  Navy.  Both  these  organizations, 
as  a  result  of  their  tactical  maneuvers,  present  to  the  com- 
mittee for  investigation  special  technical  problems,  such  as 
those  arising  from  the  i;iadequate  performance  of  an  air- 
plane or  the  failure  of  structio'al  parts,  and  these  problems 
are  studied  by  the  committee  and  the  results  transmitted 
to  the  services.  This  information  is  made  available  to  the 
manufacturers,  which  makes  it  possible  for  the  designer  to 
incorporate  in  new  designs  such  features  as  wiU  prevent  the 
recurrence  of  failures  and  provide  for  greater  safety  and 
efficiency  in  the  new  types  being  developed. 

The  Army  Air  Corps  maintains  at  Wright  Field  an  experi- 
mental station  for  the  study  of  finished  aircraft  delivered  to 
the  Air  Corps  to  ascertain  their  suitability  for  the  military 
requirements  of  the  Air  Corps.  Tests  are  made  on  com- 
pleted structures  and  on  component  parts  to  see  that  they 
fulfill  the  specifications. 

The  Bureau  of  Aeronautics  maintains  at  the  naval  air- 
craft factory  a  similar  organization  for  the  structural  test- 
ing of  aircraft  and  for  the  performance  testing  of  various 
types  of  aircraft  engines  under  all  conditions  of  aircraft 
operation. 

It  will  be  seen  from  the  foregoing  statement  that  the 
Government  Is  investing  a  large  amoimt  of  money,  not  only 
in  the  purchase  of  military  aircraft  but  also  in  fostering  the 
development  of  an  aircraft  industry  in  this  country.  The 
National  Advisory  Committee  for  Aeronautics  is  designated 
by  law  to  supervise  and  direct  the  scientific  study  of  the 
problems  of  flight  with  a  view  to  their  practical  solution  and 
Is  authorized  to  direct  and  conduct  research  and  experi- 
ments in  aeronautics  in  the  laboratories  placed  under  its 
direction.  In  carrying  out  these  functions  the  committee 
keeps  in  close  contact  with  other  governmental  agencies  so 
that  the  problems  investigated  under  its  direction  reflect 
the  needs  of  every  other  Government  organization  con- 
cerned with  aeronautics.  As  a  result  of  this  coordination, 
there  is  no  duplication  in  the  conduct  of  scientlflc  research 
in  aeronautics.  The  organization  of  the  committee  as  an 
Independent  establishment.  Including  in  its  membership  and 
In  the  membership  of  its  subcommittees  representatives  of 
the  principal  Government  agencies  concerned  with  aero- 
nautics, makes  possible  the  pooling  of  ideas  on  Investigations 
under  the  direction  of  the  committee  and  keeps  those  re- 
sponsible for  the  defdopment  of  aircraft  In  the  Army  and 
the  Navy  and  for  th«  Tfignlattnn  of  air  navigation  In  the 


Department  of  Commerce  fully  cognizant  of  each  other's 
problems.  By  this  coordination  of  ideas  and  elimination  of 
dupUcatlon  in  the  conduct  of  scientific  research  In  aero- 
nautics, the  committee  is  of  the  utmost  service  to  all  the 
branches  of  the  Government  concerned  and  to  the  aircraft 
industry  in  the  development  of  the  science  of  aeronautics. 

Mr.  HALE.  Mr.  President,  I  do  not  think  I  can  add 
ansrthlng  to  the  statement  made  by  the  Senator  from  Con- 
necticut, who  is  very  familiar  with  aviation  and  has  done  a 
great  deal  of  work,  I  know,  with  the  National  Committee  for 
Aeronautics.  Also,  I  think  the  letter  which  was  placed  in 
the  Rbcord  in  a  very  fair  way  by  the  Senator  from  Bdlchigan. 
who  makes  the  motion  to  reconsider,  covers  the  case  very 
fully. 

The  work  that  is  done  by  this  c(nnmlttee  has  to  be  done  in 
some  way.  If  it  is  not  to  be  doat  by  the  National  Advisory 
Committee,  the  same  work  will  have  to  be  done  by  the 
Army  and  by  the  Navy  and  by  the  Department  of  Commerce. 
This  oomznittee  brings  all  ttiree  together  and  cuts  down  the 
overhead.  I  hope  very  much  that  the  motion  of  the  Senator 
from  Michigan  will  not  prevail. 

Mr.  COUZENS.  Mr.  President,  this  is  Just  another  evi- 
dence of  the  rugged  individualism  we  hear  so  much  about 
in  the  Nation  at  this  time.  We  are  taught  from  the  throne 
down  to  the  page  boys  that  we  must  rely  upon  "rugged  indi- 
vidualism." that  there  must  not  be  any  unification  of  effort 
or  consoUdation  of  effort  even  to  help  the  imemployed, 
because  that  destroys  our  individual  initiative.  And  yet  we 
have  two  of  the  strongest  advocates  of  "  rugged  individual- 
ism "  getting  up  here  in  the  Senate  and  indorsing  the  use  of 
public  money  to  aid  in  the  consolidation  of  the  efforts  of 
airplane  manufacturers  and  operators.  If  that  suggestion 
came  from  me,  it  would  be  socialism  and  it  would  destroy 
the  "  rugged  individualism  "  that  built  up  our  country. 

I  merely  want  to  mention  the  fact  that  in  spite  of  the 
letters  and  the  propaganda  being  sent  out  by  Marshall  Field 
and  Du  Pont  and  others,  talking  about  the  multipUcity  of 
bureaus,  the  multiplicity  of  commissions,  how  the  boards 
and  commissions  ought  to  be  disposed  of  and  done  away 
with,  yet  when  we  come  to  touch  one  that  has  anything  to 
do  with  Industry,  protests  arise  against  effecting  an  appro- 
priation for  that  particular  board  or  bureau.  That,  of 
course,  is  statesmanship;  but  to  get  up  here  and  plead  for 
what  Ctovemor  Roosevelt  calls  "  the  man  in  the  lower  part 
of  the  pyramid  "  is  demagoguery.  Yet  Just  as  soon  as  we 
ask  to  have  eliminated  from  governmental  activities  those 
agencies  which  help  to  develop  business  and  industry,  a  loud 
protest  Is  made. 

From  my  viewpoint,  this  is  a  perfectly  logical  activity;  but 
I  resent  the  suggestion  about  this  kind  of  activities  being 
the  only  ones  that  are  statesmanlike  and  that  should  be 
maintained.  I  am  utterly  indifferent  whether  the  amend- 
ment is  reconsidered  or  not,  because,  as  a  matter  of  fact, 
we  have  had  an  opportunity  to  show  the  American  pubUc 
what  this  "  rugged  individualism "  really  means  when  it 
comes  down  to  touching  those  who  have  and  those  who 
have  not. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Michi- 
gan is  not  acquainted  with  the  activities  at  Langley  Field 
nor  with  the  work  done  by  the  committee;  otherwise  he 
would  not  be  arguing  as  he  Is.  A  great  majority  of  the 
work  done  there — ^I  may  say  97  per  cent  of  it — ^h&s  not  been 
done  for  manufactinrers  of  aircraft  in  Dearborn.  Mich.,  or 
Detroit,  or  any  other  place.  It  has  not  been  done  at  the 
request  of  air-transport  companies  or  of  business  concerns. 
Ninety-seven  per  cent  of  their  activities  have  been  at  the 
request  of  the  Army  and  Navy  in  their  anxiety  to  improve 
the  national  defense  in  so  far  as  aviation  is  concerned  and 
to  make  it  as  good  as  it  can  possibly  be  made.  That  was 
the  object  in  establishing  the  committee  and  that  is  the 
chief  part  of  its  work. 

Incidentally,  as  always  happens  when  we  build  up  a 
science  for  the  sake  of  getting  the  national  defense  per- 
fected, we  benefit  incidentally  commercial  activities  along 
the  same  lines;  but  the  Senator  must  not  have  the  idea  that 
the  chief  activities  of  this  committee  are  to  benefit  com- 
mercial aeronautics,  because  that  is  not  true. 


Mr.  CODZKNS.  Mr.  President,  the  Senator's  own  state- 
ment, which  was  in  response  to  a  statement  I  made  a  while 
ago,  is  that  it  assists  the  patentees  to  analsrae  their  work. 

Mr.  BINGHAM.    As  offered  to  the  Army  and  Navy. 

Mr.  COUZENS.  Y^  of  course,  as  long  as  they  are  pnblte 
property  they  would  be  at  value  to  private  industry,  if  they 
were  to  purchase  the  patent  r^hts  issued  imder  them. 

Mr.  BINQHAM.  There  is  a  board  of  patents  and  designs, 
consisting  of  the  Assistant  Secretary  of  War.  the  Assistant 
Secretary  of  the  Navy,  and  the  Assistant  Secretary  of  Coeti- 
merce  for  Aeronautics,  which  considers  all  offers  of  pat«its 
and  designs  for  purchase  by  the  United  States  Government 
for  the  use  of  the  Army  and  the  Navy.  It  has  nothing  to 
do  with  the  granting  of  patents,  but  with  the  offer  of  patents 
if  useful  for  the  Army  and  Navy. 

Mr.  COUZENS.  I  understand  that,  of  course.  I  know  they 
have  nothing  to  do  with  the  issuing  of  patents.  If  the  pat- 
ents are  valuable,  tbia  committee  so  determines,  and.  of 
course,  that  determination,  if  It  Is  favorable.  Is  valuable  to 
the  patent  owner.  I  understand  the  situation  and  the  coun- 
try also  understands  it.  l>ecause  immediately  an  objection 
was  made  to  the  appropriation  last  Saturday  it  spread  all 
over  the  country,  and  protests  began  to  come  in  from  manu- 
facturers and  operators  who  are  opposed  to  the  elimlnatlnn 
of  the  item. 

I  read  a  telegram  from  W.  B.  Mayo,  of  Dearborn,  sasring 
that  It  would  be  an  injury  to  the  manufacturers  of  airplanes 
and  they  do  not  want  to  have  it  eliminated.  I  am  not  con- 
cerned with  whether  the  matter  Is  reconsidered  or  not  so 
long  as  I  have  had  an  opportunity  of  showing  the  coimtry 
what  some  people  mean  by  "  rugged  individualism "  and 
what  other  people  mean  by  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Michigan  to  reconsider. 

The  motion  to  reconsider  was  not  agreed  to. 

Mr.  SMOOT.  Mr.  President,  I  call  attention  to  the  amend- 
ment on  page  23,  line  7,  which  has  not  yet  been  agreed  to. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CmxF  Clerk.  On  page  23,  line  7,  strike  out  "  $83,000  " 
and  insert  "  $75,000,"  so  as  to  read: 

For  all  printing  and  binding  for  the  General  Acooxintlng  Ofllce. 
including  monthly  aud  annual  editions  of  selected  decisions  of  the 
Comptroller  General  of  the  United  States,  S7S,000. 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  Now  the  amendment  in  line  8  should  be 
agreed  to. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHncp  Clerk.  On  page  23,  line  8.  the  committee  pro- 
poses to  strike  out  "$4,290,820"  and  Insert  "$3,710,000." 
so  as  to  read: 

Total.  General  Acomntlng  Office.  •3.710,000. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
clerk  to  report  the  amendment  which  I  offered  this  morning. 

The  VICE  PRESIDENT.    The  amendment  will  be  reported. 

The  Chut  Clerk.  The  Senator  from  Arkansas  offers  the 
following  amendment:  On  page  21.  line  22.  after  the  word 
"  act,"  strike  out  "  $1,236,500  "  and  Insert  in  Ueu  thereof 
"  $1,536,500,"  so  as  to  read,  under  the  head  "  Federal  Trade 
Commission,"  as  follows: 

For  five  commlsslonerB,  at  $10,000  each  per  annxun,  and  for  aU 
other  authorized  expenditures  of  the  Federal  Trade  Commission 
In  performing  the  duties  Imposed  by  law  or  In  pttrsuance  of  law, 
including  secretary  to  the  commission  and  other  personal  aenr- 
Ices.  contract  stenographic  rep)Ortlng  services  without  reference  to 
section  3709  of  the  ReTlsed  Statutes  (U.  S.  C,  Utle  41,  sec.  5): 
supplies  and  equipment,  law  books,  books  of  reference,  periodicals. 
garage  rental,  traveling  expenses.  Including  not  to  exceed  $dOO 
for  expenses  of  attendance,  when  speclficaUy  authorized  by  the 
commission,  at  meetings  concerned  with  the  work  of  the  Fed- 
eral Trade  Commission,  not  to  exceed  S300  for  newspapers,  foreign 
postage,  and  witness  fees,  and  mileage  In  accordance  with  section 
9  at  the  Federal  Trade  Commission  act.  $1,636,500, 

And  so  forth. 

liCr.  SMOOT.  That  Is  an  Increase  in  the  total  for  the 
Federal  Trade  Commission. 

Mr.  ROBINSON  of  Arkansas.  It  Is  an  increase  of 
$300,000  In  the  appropriation  for  penonal  aervioes  in  the 
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District  of  Columbia.  May  I  say  that  during  the  current 
year  the  Federal  Trade  Commission  has  had  available 
$1,751,766  and  that  the  amount  carried  in  the  House  text  Is 
$1,236,500.  representing  a  reduction  of  29.4  per  cent  over 
the  current  year. 

Mr.  LA  POLLETTE.  Mr.  President,  I  think  this  is  one  of 
the  most  important  items  in  the  biU,  and  I  hope  the  Senator 
will  yield  to  enable  me  to  suggest  the  absence  of  a  quorum. 

Mr.  ROBINSON  of  Arkansas.  I  am  afraid  we  could  not 
get  a  quorum  at  this  time. 

Mr.  SMOOT.  Ml.  President,  this  matter  has  been  called 
to  my  attention,  and  I  rather  think  the  Senator's  proposal 
is  all  right.    I  am  willing  to  accept  the  amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  olTered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  will  be  necessary  to  have 
certain  totals  corrected  because  of  the  amendment. 

Mr.  SMOOT.  We  already  have  a  unanimous-consent 
agreement  that  the  clerks  shall  correct  the  totals  where 
necessary. 

Mr.  ROBINSON  of  Arkansas.  On  page  22,  line  1.  and  on 
page  22.  line  7.  it  will  be  necessary  that  the  totals  shall  be 

corrected- 

The  VICE  PRESIDENT.  Without  objection,  the  clerks 
will  correct  all  totals. 

Mr.  HATFIELD.  Mr.  President.  I  wish  to  call  the  atten- 
tion of  the  Senator  from  Utah  to  a  letter  which  I  have  re- 
ceived from  Mr.  Morrow,  of  the  Board  of  Mediation.  Has 
this  matter  been  called  to  the  attention  of  the  Senator? 

Mr.  SMOOT.     It  lias. 

Mr.  HATFIELD.  Prom  the  statement  made  by  this  mem- 
ber of  the  Board  of  Mediation  regarding  the  reductions  made 
in  1931  and  coming  down  to  the  present  time  as  to  the 
amount  of  money  allowed  the  board,  taking  into  considera- 
tion the  great  amount  of  work  to  be  done  and  what  it  has 
been  able  to  accomplish  between  employer  and  employee. 
I  am  convinced  that  Mr.  Morrow's  contentions  are  right. 
I  am  wondering  what  the  Senator  is  willing  to  do. 

Mr.  SMOOT.  Mr.  President,  as  long  as  we  have  a  num- 
ber of  these  things  and  they  have  all  been  brought  up  we 
might  as  well  take  this  to  conference.  I  ask  unanimous 
consent  that  the  vote  by  which  the  amendment  was  agreed 
to  may  be  reconsidered.  I  refer  to  the  amendment  on  page 
7.  beginning  in  line  7.  down  to  and  including  the  word 
"  boards."  in  line  12. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chut  Clkrk.  On  pa«e  7.  under  "  Board  of  Media- 
tion," the  committee  proposed  to  strike  out  "  $151,135  "  and 
insert  the  foUowing: 

$115,000,  and  in  addition  tbereto  there  is  hereby  reappropriated 
and  made  available  for  this  purpose  for  the  fiscal  year  1933. 
$30,000  of  the  combined  unexpended  balances  of  the  approprla- 
tlons  for  the  fiscal  years  1930  and  1931  for  arbitration  and  emer- 
gency boards. 

The  VICE  PRESIDENT.  The  amendment  was  agreed  to. 
Is  there  objection  to  a  reconsideration  of  the  vote  by  which 
the  amendment  was  agreed  to?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  SMOOT.  I  ask  now  that  we  disagree  to  the  commit- 
tee amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

The  amendment  was  rejected. 

Mr.  HATFIELD.  I  ask  that  there  may  be  printed  in  the 
RxcoKD  at  this  point  the  letter  to  which  I  referred  from  the 
Board  of  Mediation. 

Hie  VICE  PRESIDENT.  Without  ohjection.  It  is  so 
ordered. 

The  letter  is  as  follows: 

Uhtrd  Sxans  Boaao  or  Mkdution, 

Washington,  June  27.  1932. 
Hon.  RnfST  D.  Haifu-ld. 

United  States  Senate,  Waahinffton.  D.  C. 
Mt  Dkab  SxifATOB:  Tlirougli  evident  mistake  and  total  mls- 
•pprehexuaon,  the  Senate  is  about  to  destroy  the  Board  of  Media- 
tion, which  Is  the  only  means  of  keeping  orderly  procedure  in  rail- 
way labor  disputes.  The  Senate,  on  June  34.  on  recommeDdatioa 
of  Senator  Smoot.  eat  $30,000  trom  tla*  approprlatloa  of  tiM 


of  Ifedlatlaai.  The  Senator  said  this  cut  was  made  because  "  tt  Is 
provided  tar  In  anottoer  place."  This  la  a  clear  mistake  since  there 
Is  no  proTlslon  made  for  It  In  any  other  place. 

I  Incloee  brief  statement  of  cuts  made  which  will  ihow  you  at  a 
glance  that  some  mistake  must  have  been  made.  The  $30,000 
must  be  restored  if  the  board  Is  to  have  any  araUable  funds  to 
send  lU  men  Into  the  field  where  labor  disputes  occur  and  where 
they  must,  and  can  alone,  be  settled.  A  cut  of  $30,000  will  de- 
troy  the  Board  of  Mediation,  which  has.  from  Its  Inception,  pre- 
vented strikes  In  the  entire  railroad  world  and  settled  hundreds  of 
disputes  which  threatened  to  Interrupt  Interstate  commerce. 

Both  the  railroads  and  the  employees  know  that  this  board  can 
not  operate  unless  this  mistake  Is  corrected,  and  they  want  It 
corrected. 

This  matter  must  be  acted  upon  before  the  Senate  disposes  of 
the  appropriation  bill  which  It  Is  coi^derlng  at  tills  moment. 
Very  truly  yours, 

Kdwin  p.  Moaaow. 
Member,  Board  o/  Mediation. 

Vmted  States  Board  of  Mediation 


AUotroent  for  1981-S 

BosrU  of  Msdiation  sstimate  lor  1982-33. 
Budget  esUmate  sod  sUowaace  to  C* 

nou5e  spproprisUoD  bill  (H.  K.  10022) 

SsDsta  propoasJ  (Jons  34,  CoBcrcsriooal  Keoord,  p. 
U8M) 


$188,185 
18S.IU 
1081 8U 
152.138 

118,000 


Stcp-bT- 
■t«f>  re- 
duction 


$1,000 
16.800 
17,730 

38,186 


Total  r«- 
duedoo 


$11^  i» 

Hon 

72,186 


NoTs. — The  above  figures  show  a  reduction  of  $72,185  which 
would  be  taken  away  from  $188,185.  which,  on  Its  face,  shoxild 
demonstrate  that  the  propoaed  cut  Is  beyond  all  reason  and  that 
the  Board  of  Mediation  can  not  function  vmder  such  a  cut. 

Mr.  SMOOT.  Mr.  President,  after  the  adoption  of  the 
amendment  proposed  by  the  Senator  from  Arkansas  on  page 
21,  line  22,  it  seems  to  me  that  we  shall  have  also  to  add 
"  $300,000  "  to  line  1  on  page  22. 

Mr.  ROBINSON  of  Arkansas.    I  have  Just  had  that  done. 

Mr.  SMOOT.    Very  well;  I  did  not  know  that. 

The  VICE  PRESIDENT.    That  correction  has  been  made. 

Mr.  ROBINSON  of  Arkansas.  An  order  has  also  been 
made  for  the  correction  of  the  total  on  line  7. 

Mr.  SMOOT.     Yes;  but  this  is  not  in  the  total. 

Mr.  ROBINSON  of  Arkansas.  I  have  also  had  that  done. 
That  was  done,  was  It  not,  Mr.  President? 

The  VICE  PRESIDENT.  The  clerk  has  been  authorized 
to  make  the  necessary  changes  in  the  bill. 

Mr.  LA  POLLETTE.  Mr.  President.  I  send  an  amend- 
ment to  the  desk,  which  I  ask  may  be  read  for  the  informa- 
tion of  the  Senate. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Wisconsin  will  be  stated. 

The  Chiet  Clkkk.  On  page  45,  after  line  21,  It  is  pro- 
posed to  insert  the  foUowlng: 

No  part  of  the  funds  of  the  United  States  Shipping  Board  or 
the  United  States  Shipping  Board  Smergency  Fleet  Orporation 
shall  be  available  for  the  maintenance  of  a  sea  service  bureau. 


Mr.  LA  POLLETTE.  Mr.  President,  in  previous  independ- 
ent offices  appropriation  bills  for  a  number  of  years  I  have 
secured  the  adoption  of  this  limitation  amendment.  In  each 
case,  however,  the  amendment  has  gone  out  in  conference. 
In  the  consideration  of  the  bill  immediately  preceding  the 
one  now  under  consideration  the  Senator  from  Tennessee 
[Mr.  McKellarI.  on  behalf  of  the  committee,  offered  a  simi- 
lar amendment  to  the  one  I  now  offer,  and  it  was  adopted.     '' 

Por  the  information  of  the  Senate,  I  desire  to  say  that  the 
sea  service  bureau  was  organized  during  the  World  War  by 
the  Shipping  Board  when  it  was  operating  a  tremendous 
fleet  of  vessels.  It  was.  In  fact,  a  recruiting  agency  for  the 
Emergency  Fleet  Corporation  vessels.  It  has  been  main- 
tained. Mr.  President,  In  spite  of  the  fact  that  all  the  func- 
tions which  that  bui«au  has  discharged  since  the  war  are 
being  performed  by  the  United  States  shipping  commis- 
sioners. 

I  wish  to  invite  attention  to  the  report  of  the  United 
States  Bureau  of  Efficiency,  to  be  found  on  page  643  of  the 
House  hearings  on  the  pending  bill,  in  which  this  sentence 
occurs: 

In  view  of  this  specific  assignment  of  duty  there  seems  to  be  no 
Justification  for  the  assumption  of  this  work  by  tiie  Siilpplng 
Board. 


I  also  Wish  to  invite  the  attention  of  the  Senate  to  a  state- 
ment made  by  Representative  Davis,  of  Tennessee,  to  be 
found  on  page  655  of  the  hearings,  which  is  as-follows: 

Mr.  Davis.  Mr.  Chairman  and  gentlemen.  I  know  yoa  an  natu- 
rally seeking  means  by  which  you  may  effect  reductions,  and  I 
want  to  make  a  suggesUon  by  which  you  can  make  a  savins  with- 
out embarrassing  any  ureful  activity  of  the  Oovenmient.  by  get- 
ting rid  of  an  old  war  hold-over. 

During  the  World  War.  when  we  were  carrying  on  a  tremendo\ia 
ahlp-buUdlng  and  ship-purchasing  program,  and  putting  the  shlpe 
Into  service,  whlcli  resulted  finally  In  the  Government  putting 
2.500  ships  Into  service,  they  were  naturally  confronted  with  a  very 
serious  need  of  seamen. 

There  aere  not  enough  seamen  available  to  man  the  ahlpa.  t:o 
they  established  a  sea  service  bureau  for  the  purpooe  of  recruiting 
and.  In  a  sense,  training  sean^n. 

That  Is  not  mentioned  in  any  statute,  but  the  Fleet  Corporation 
is  stlU  maintaining  tliat  same  service,  although  all  the  Shipping 
Board  lines  except  nine  have  been  dli|»oaed  of.  and  this  sea  service 
bureau  is  simply  duplicating  the  service  as  specifically  authorized 
by  law  to  be  performed  by  the  shipping  commissioners. 

The  shipping  commissioners  are  under  the  United  States  Com- 
missioner of  Navigation.  epedflcaUy  authorized  by  law,  and  their 
duties  are  defined.  Those  duties  are  to  roister  — »^"*«'*>  and  to 
certify  them  to  sail  on  American  vessels. 

There  is  a  shipping  conunlasioner  In  every  port  and  everywhere 
that  a  sea  service  bureau  la,  as  well  as  at  places  wliere  tliere  are  no 
service  bureau  offices. 


Mr.  President,  it  was  Indicated  In  the  testimony  before 
the  House  Appropriations  Committee  that  $91,460  would  be 
needed  in  order  to  continue  the  sea  service  bureau. 

In  view  of  the  fact  that  the  need  for  this  bureau  has  dis- 
appeared with  the  war  emergency,  in  view  of  the  fact  that 
the  United  States  shipping  commissioners  are  charged  under 
the  law  with  responsibility  for  performing  all  the  service 
which  the  sea  service  bureau  is  performing,  and  in  view  of 
the  further  fact  that  the  Senate  has  repeatedly  gone  on 
record  by  its  action  in  favor  of  the  abazxlonment  of  this 
bureau  and  the  elimination  of  this  expenditure,  it  does  seem 
to  me  that  at  a  time  when  efforts  are  being  made  toward 
economy,  the  Senate  conferees  should  stand  up  and  fli^t  for 
this  amendment,  if  it  shall  be  adopted  at  this  time,  which  I 
hope  it  may  be. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President,  on  Saturday  last  I  gave  notice 
of  an  intention  to  move  a  reconsideration  of  the  action  by 
which  the  Senate  reduced  the  amount  available  for  the  Fed- 
eral Farm  Board  to  $600,000.  Before  moving  to  reconsider. 
I  am  going  now  to  ask  the  Senator  from  Utah  whether  he 
will  accept  an  amendment  that  would  restore  the  amount  to 
$1,000,000? 

Mr.  SMOOT.     What  is  the  Senator's  amendment? 

Mr.  NYE.  The  Senate  on  Saturday  limited  the  amount  of 
available  balances  that  could  be  expended  by  the  Farm 
Board  for  the  ensuing  fiscal  year  to  $600,000,  which  com- 
pared with  $1,800,000  which  was  made  available  to  the  board 
last  year.  A  request  for  a  million  dollars,  it  seems  to  me, 
1&  only  in  keeping  with  fair  play»  In  view  of  the  original 
repommendation  of  the  committee  and  of  the  result  which 
wcmid  follow  if  the  Senate  were  to  accept  $600,000  as  the 
hmlt  to  be  expended  by  the  Farm  Board. 

Mr.  SMOOT.  Bir.  President,  conforming  with  what  we 
have  done  in  two  or  three  other  cases,  I  shaU  accept  the 
amendment,  so  far  as  I  am  concerned,  if  there  is  no  ohjac- 
tton  by  any  other  Senator. 

Mr.  ASHUR8T.  Mr.  President.  I  sUted  Saturday  and  I 
say  again 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  jrield  to  the  Senator  from  Arizona? 

Mr.  NYE.    I  yield. 

Mr.  ASHURST.    I  desire  to  state  my  view 

BCr.  SMOOT.  I  will  say  to  the  Senator  that  I  merely  said, 
that,  so  far  as  I  was  concerned.  I  would  accept  the  sugges- 
tion of  the  Senator  from  North  Dakota. 

The  VICE  PRESIDENT.  The  Chair  recognises  the  Sena- 
tor from  Arizona  in  his  own  right. 

t  Afr.  ASHURST.    Mr.  President.  I  wish  to  clear  my  own 
ncord  so  far  as  I  may  on  this  Farm  Board  matter. 


When^the  aridnal  bill  to  create  the  Farm  Board  was  be- 

f(u-e  the  Senate,  I  was  warned  by  men  of  sagacity  and  Judg- 
ment not  to  vote  for  it,  and  when  the  propoaal  to  appro- 
priate $500,000,000  tor  the  Farm  Board  came  before  the 
Senate  I  was  again  warned  not  to  vote  for  it. 

Mr.  President,  we  find  that  the  Federal  Farm  Boanl  has 
spent  $499,000,000.  Will  some  Senator  please  tell  ms  wbeie 
that  money  is;  what  the  Farm  Board  did  with  it;  what  has 
become  of  it? 

Mr.  NYS.  Mr.  President,  I  assume  the  Senator  is  a^ing 
the  question  for  information. 

Mr.  ASHURST.  It  is  due  to  the  Senate  and  to  the  coun- 
try that  there  should  go  into  the  Rscoaa  a  complete  state- 
ment as  to  what  became  of  this  huge  sum  of  Federal  money. 
$600,000,000,  derived  from  taxee  paid  by  the  people.  I 
think  there  should  go  into  the  Rjccosb  a  statement  why  the 
Federal  Farm  Board  permitted  one  official,  as  I  am  reliably 
Informed,  to  draw  a  salary  of  over  $50,000  per  year. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ariaooa 
yield  to  the  Senatw  from  Idaho? 

Mr.  ASHURST.  I  yield- 
Mr.  THOMAS  of  Idaho.  I  do  not  want  to  interrupt  the 
enlightening  remarks  of  the  Senator  frcun  Arizona,  but 
the  statement  that  the  Federal  Farm  Board  had  allowed 
any  official  of  the  Farm  Board  to  receive  $50,000  is  not 
correct.  The  salary  of  that  amount,  which  was  paid,  was 
paid  by  a  cooperative  association  which  was  financed  by 
the  Farm  Board. 

Mr.  ASHURST.  Very  weD;  the  salary  was  paid,  then,  by 
a  cooperative  with  the  permission  or  the  knowledge  of  the 
Farm  Board. 

Mr.  THOMAS  of  Idaho.    That  is  correct. 

Mr.  ASHURST.  And  the  $50,000  a  year  which  was  paid 
to  that  official  came  out  of  the  farmers  whoee  *vwwift?  in- 
come did  not  exceed  $300  a  year  In  cash. 

Mr.  THOMAS  of  Idaho.  I  am  quite  in  accord  with  the 
Senator's  position  on  that  question. 

Mr.  ASHX7RST.    Very  well;  so  much  for  that 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDEarr.  Does  the  Senator  from  Ariaona 
yield  to  the  Senator  from  Iowa? 

Mr.  ASHURST.    Certainly. 

Mr.  BROOKHART.  The  Senator  is  not  quite  accurate  In 
his  statement. 

Mr.  ASHURST.  I  beg  the  Senator  to  believe  that  I  desire 
to  be  corrected. 

Mr.  BROOKHART.  I  will  correct  the  Senator  in  one 
respect,  as  I  was  at  the  hearing  mnd  remember  the  facts. 
The  salary  paid  in  the  case  to  which  reference  was  made 
where  farmers  were  receiving  $300  a  year  was  not  $50,000 
but  was  $75,000.  and  was  paid  in  comiection  with  a  cotton 
cooperative  association.  Hie  $50,000  salary  was  paid  by 
a  cooperative  association  of  wheat  farmers,  and  in  that 
case  the  official  receiving  the  salary  was  manager  of  two 
corporations,  the  Stabilization  Corporation  and  the  Na- 
tional Grain  Marketing  Corporation,  and  he  testified  that 
on  a  certain  day  he  would  be  buying  wheat  for  one  of  these 
carponttions  of  \^ch  he  was  general  manager,  and  on  the 
very  same  day  selling  wheat  for  the  other  corporation  of 
which  he  was  a  general  manager,  making  it  a  wash-sale 
operation  of  the  rankest  kind.  Then  perhaps  the  very  next 
day  that  would  be  reversed  and  the  other  one  of  those  cor- 
porations would  be  buying  and  the  other  selling. 

Mr.  ASHURST.  I  am  glad  to  be  corrected  on  that 
p(^t. 

It  may  suggest  itself  to  Senators  that  I  ought  not  to  be 
particularly  interested  in  the  operations  of  the  Farm  Board. 
Arizona  produces  cotton  and  wheat,  and  for  that  reason  has 
a  legitimate  interest  in  the  operations  of  the  Federal  Farm 
Board:  but  even  if  the  State  of  Arizona  did  not  produce  a 
bale  of  cotton  or  a  bushel  of  wheat  I  would  not  find  it  to 
comport  with  my  duty  to  sit  silent  while  an  effort  was  being 
made  to  grant  the  Farm  Board  an  additional  sum  of  money 
until  we  know  what  became  of  the  $500,000,000. 
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Senators  should  read  the  speech  of  the  Junior  Senator  from 
South  Carolina  tMr.  BTsnal  on  Saturday  last,  beginning  on 
page  13970  of  the  Rbcord  and  extending  over  some  pages. 

I  shall  surrender  the  floor  to  any  Senator  who  will  give  an 
explanation  and  an  accounting  of  what  happened  to  this 
$500,000,000  of  the  people's  revenues  and  who  will  give  a 
reason  why  we  should  grant  to  the  Federal  Farm  Board  an- 
other $1,000,000.  A  Senator  telephoned  officials  of  the  Farm 
Board  the  other  day  and  asked  them  what  was  their  imex- 
pcnded  balance.  On  the  telephone  he  was  informed  that  it 
was  a  certain  amount.  A  further  Investigation,  however, 
disclosed  that  the  Farm  Board  official  did  not  know  how 
much  their  own  unexpended  balance  was.  and  it  developed 
to  be  a  higher  sum,  thereby  convincing  some,  at  least,  that 
either  the  official  who  responded  by  telephone  did  not  know 
how  much  was  the  unexpendid  balance  or  attempted  to 
deceive  the  Senate. 

Mr,  NYE.    Mr.  President 

Mr.  ASHUR8T.  I  yield  to  the  Senator  from  North  Da- 
kota. 

Mr.  NYE.  I  am  sure  the  Senator  from  Arizona  would  not 
want  to  do  any  injustice  to  anyone  connected  with  the 
Farm  Board  or  any  other  board.  The  understanding  is  that 
when  the  request  was  made  by  a  member  of  the  Committee 
on  Appropriations  for  information  as  to  the  unexpended 
balance  the  officials  of  the  Farm  Board  assiuned  that  the 
balance  as  to  which  information  was  requested  was  the  bal- 
ance  of  the  1932  appropriation,  because  the  records  were 
here  In  the  Senate  and  in  the  committee  revealing  what  bal- 
ances there  were  from  previous  years.  The  Information  was 
quickly  given  as  to  the  balance  of  the  1932  appropriation: 
but  as  soon  as  the  chairman  of  the  Farm  Board  understood 
that  there  was  a  misunderstanding  here  with  respect  to  that 
statement,  I  am  advised  he  carefully  informed  one  member 
of  the  committee  that  he  had  not  given  an  accounting  of  all 
the  imexpended  balances,  but  only  the  unexpended  balance 
(or  one  year,  and  he  stated  that  the  balances  for  the  pre- 
vious years  had  already  been  accounted  for. 

Mr.  ASHUR8T.    I  accept  that  statement 

Now,  Mr.  President.  I  am  not  going  to,  and  I  do  not  think 
I  have  up  to  date,  chfu^ed  that  any  member  of  the  Farm 
Board  himself  corruptly  or  dishonestly  used  any  of  this 
money.  I  do  not  charge  that.  What  I  want  explained,  and 
I  think  I  have  a  right  to  the  explanation,  is.  what  became 
of  the  $499,000,000?  What  good  came  to  the  farmers  of  the 
United  States  from  the  expenditure  of  $499,000,000? 

Mr.  NYE.  Mr.  President,  I  am  sure  the  Senator  from 
Arizona,  in  his  request  for  information,  is  entitled  to  all  of 
the  Information  that  may  be  available. 

Mr.  COU21£:ns.     Mr.  President,  will  the  Senator  yield? 

Mr.  NYB.  Just  a  moment,  please.  I  have  seen  no  tn- 
cllnation  on  the  pcut  of  the  Federal  Farm  Board  to  deny  to 
anybody — any  Member  of  the  Senate  or  any  Member  of  the 
House — information  as  to  what  was  done  with  the  $500,- 
000,000  that  waB  made  available  to  the  Farm  Board:  and  I 
am  going  to  be  very,  very  brief  in  reciting  Just  what  was 
done  with  that  money. 

In  less  than  three  years  of  operation  by  the  Farm  Board, 
the  Farm  Board  has  made  loans  of  $985,295,427.24  from  this 
so-called  revolving  fund  of  $500,000,000.  Of  that  amount 
there  has  been  repaid  $516,069,688.66,  leaving  a  balance  un- 
paid Of  $469,225,738.56. 

Tliat  unpaid  balance  is  divided  as  follows: 

Owing  the  Farm  Board  by  the  cooperative  associations 
that  have  borrowed  from  the  Farm  Board  or  tram  the  re- 
volving fund.  $166,172,488.49. 

The  stabilisaUon  k>an8  left  unpaid  are  $303.053.250J)9. 

Those  two  items,  combined  with  a  halanwi  of  $30,774,- 
261.42.  account  for  the  $500,000,000  revolving  fimd  which 
was  appropriated  by  the  Congress. 

Mr.  President.  I  do  not  want  to  be  misunderstood  in  asking 
for  a  restoration  of  a  larger  amount  of  appropriation  this 
jrear  than  was  provided  by  the  Senate  committee,  for  I  am 
Just  as  severe  a  critic.  I  beUeve,  as  is  the  Senator  from 
Ariaona  of  some  of  the  practices  of  the  Federal  Farm  Board. 
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I  think  there  is  a  great  deal  that  the  board  has  done  and 
has  not  done  that  merits  criticism.  However,  I  think  we  are 
very  unjust  If  we  proceed  now — and  I  am  delighted  to  note 
that  the  Senator  from  Utah  is  ready  to  concede  the  point 
and  to  afford  a  sufficient  amount  to  enable  the  board  to 
carry  on— I  think  it  would  be  a  terrible  mistake  on  our 
part  if  we  were  to  destroy  the  Farm  Board  by  starving 
it  to  death  in  the  appropriations  of  this  year,  particiilarly  in 
view  of  the  fact  that  the  Senate  has  instructed  the  Agri- 
cultural Committee  to  make  an  investigation  into  the  ac- 
tivities of  the  Federal  Farm  Board  and  the  activities  as 
well  of  those  influences  that  are  engaged  in  undermining 
and  trying  to  destroy  the  Farm  Board.  Until  we  have  the 
results  of  that  investigation  I  ask  the  Senator  from  Arizona 
in  all  frankness  if  it  is  not  better  that  we  continue  to  enable 
to  Farm  Board  to  carry  on  for  the  ensuing  year  and  await 
any  repeal  action  or  any  action  that  would  completely 
destroy  the  farm  marketing  act  and  the  Farm  Board  until 
we  have  the  results  of  that  investigation? 

Mr.  ASHURST.  Mr.  President,  if  any  class  of  the  people  of 
the  United  States  require  governmental  encouragement,  the 
farmer  does.  His  condition  is  such  that  his  profits  are  very 
meager,  if  he  ever  receives  any  at  all.  I  am  moved  because 
of  my  disappointment  that  the  Farm  Board,  with  $500,- 
000,000  at  its  command,  has  done,  so  far  as  I  can  see,  so 
little.  Wheat  Is  lower  than  when  the  Farm  Board  took. 
charge. 

Mr.  NYK  Mr.  President,  the  cooperatives  that  have  han- 
dled grain  pculicularly  will  not  agree  with  the  Senator  that 
nothing  has  been  accomplished. 

Mr.  ASHURST.  Measured  by  results  alone.  I  should  say 
that  the  Farm  Board  does  not  Justify  its  own  existence. 
If  the  Senator  will  yield i 

Mr.  NYR    I  yield;  certainly. 

Mr.  ASHURST.  There  is  some  force  in  the  suggestion 
that  we  ought  not  to  starve  the  board  out  oi  existence. 
That  would  not  comport  with  my  idea  of  fighting.  I  do 
not  want  to  starve  it  out  of  existence.  I  should  like  to 
vote  it  out  of  existence  openly,  manfully. 

If  those  who  represent  the  wheat  and  cd^n  States  be- 
lieve, as  they  appear  to.  that  this  Farm  Board  could,  with 
another  million  dollars,  be  of  assistance  to  the  farmer.  I 
shall  not  consiune  much  time;  but  I  shall  ^efte  "  no,'*  and 
I  desire  that  the  country,  so  far  as  it  deigns  to  pay  atten- 
tion to  what  I  say,  and  the  Senate  shall  know  that  I  do 
not  intend  to  share  any  more  responsibility  for  the  reckless 
and  relentless  actions  of  the  Federal  Farm  Board. 

I  heard  the  Senator  from  South  Carolina  [Mr.  BYmmsl 
and  I  think  he  had  a  definite  understanding  that  the  Senate 
was  not  going  to  increase  the  appropriation  beyond  the 
$800,000.  I  hope  the  Senate  will  not  grant  more  than  tba 
$600,000  to  the  Farm  Board. 

Mr.  NYE.  I  am  going  to  move  that  tt  be  limited  to 
$1,000,000. 

Mr.  REED.    Mr.  President 

Mr.  ASHURST.    I  yield  if  I  have  the  floor. 

Mr.  REED.  It  seems  to  me  this  is  wholly  unfair  to  the 
Senator  from  South  Carolina  [Mr.  BTunsl.  He  made  a 
very  vigorous  argument  on  Saturday  in  favor  of  the 
$600,000  limitation.  He  convinced  everybody  who  heard 
htm,  I  think. 

Mr.  ASHURST.    He  convinced  me. 

Mr.  REED.  He  certainly  convixv^ed  me.  He  potnted  out 
that  the  Farm  Board  is  maintaining  a  most  expensive 
bureau  of  agricultural  economics,  which  is  wholly  un- 
necessary, because  a  similar  bureau  Is  maintained  in  the 
Department  of  Agriculture—^ 

Mr.  ASHURST.    Quite  sa 

Mr.  REED.  And  that  the  two  are  doing  the  same  thing 
at  the  same  time,  in  the  same  town,  for  the  same  Oovem- 
ment.  duplicating  work  with  a  totally  unnecessary  expense. 

The  Senator  from  South  Carolina  [Mr.  Brxaxs]  had  to 
go  away,  and  here  in  his  absence,  after  he  has  carried  his 
point,  we  are  moving  to  rescind  his  action.  It  will  not  go 
to  conference  at  all.  because  IX  this  amount  is  increased  to 


$L.000.000  it  win  acree  with  the  action  of  the  House  on  the 
suliject,  and  the  conferees  wUl  have  no  power  to  act. 

I  rather  dissent  from  the  statement  of  the  Senator  that 
the  Senators  from  the  agricultural  States,  the  grain  and 
cotton  states,  all  regard  the  Farm  Board  as  a  blessing.  A 
great  many  of  them  have  convinced  me  that  the  F^arm 
Board  is  the  principal  trouble  to-day  with  the  price  of 
wheat  and  cotton;  that  if  it  were  not  for  those  great  stocks 
overhanging  the  market  in  the  hands  of  the  Farm  Board, 
the  natural  working  of  economic  forces  would  bring  about 
higher  prices  for  both  of  those  commodities.  Maybe  that  is 
not  so.  I  am  no  agricultural  expert.  I  do  not  know,  but  I 
am  impressed  by  the  number  of  former  advocates  of  the 
Farm  Board  who  have  come  to  think  that,  and  to  think  that 
the  Farm  Board  has  done  more  harm  and  is  at  this  minute 
doing  more  harm  to  the  farmer  than  it  ever  did  ^hw  any 
good. 

Mr.  ASHURST.    I  thank  the  Senator. 

Mr.  REED.  I  do  know  of  my  own  knowledge,  on  top  of 
that,  that  somewhere,  down  some  rat  hole,  has  gone  $500,- 
000,000  of  money  that  we  took  from  American  taxpayers 
who  paid  it  with  the  utmost  difficulty. 

Mr.  ASHURST.  I  am,  of  course,  delighted  to  have  the 
support  of  the  able  Senator  from  Pennss^vania  upon  this 
P(^t. 

I  do  not  pretend  to  be  a  practical  agriculturist  or  farmer, 
and  I  draw  conclusions  as  the  Senator  from  Pennsylvania 
has  drawn  them.  We  were  promised  many  things,  and.  as 
the  Senator  from  Pennsylvania  with  cameolike  distinctness 
says,  the  net  result  is  that  $500,000,000  has  gone  down  some 
place,  nobody  knows  where. 

Ur.  THOMAS  of  Idaho.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Idaho. 

Mr.  THOMAS  of  Idaho.     Just  an  observation. 

In  answer  to  the  $500,000,000  that  so  much  has  been  said 
about.  I  desire  to  say  that  the  Farm  Board  authorized  the 
setting  up  of  stabilization  corporations;  and  inunediately 
upcm  the  signing  of  the  act  by  the  President  and  the  or- 
ganization of  the  board  the  Members  of  Congress  from 
wheat  States.  Senators  and  Members  of  the  House,  both 
moved  in  cm  the  Farm  Board  and  insisted  that  the  wheat 
market  be  stabilized.  The  same  thing  happened  with  cotton ; 
and  the  Farm  Board,  at  the  urgent  request  of  Members  of 
Congress  from  both  the  wheat  States  and  the  cotton  States, 
insisted  that  they  buy  this  wheat  and  cotton.  They  have 
bought  it,  and  they  have  made  the  loss.  '' 

Now.  I  am  not  making  any  defense  of  the  Farm  Board  at 
all.  B4aybe  they  did  right  and  maybe  they  did  wrong:  but  I 
do  think  Congress  ought  to  take  part  of  the  blame,  because 
certainly  this  act  was  at  the  urgent  request  of  Members 
from  cotton  States  and  from  wheat  States. 

Part  of  the  $500,000,000  has  been  lost  as  a  result  of  this 
kind  of  an  operation,  and  one  hundred  and  fifty  or  two  him- 
dred  million  dollars  has  been  loaned  to  cooperative  asso- 
ciations that  is  not  lost.  The  Farm  Board  considered  them 
good  loans,  actually  made  under  the  direction  and  authoriza- 
tion of  the  board;  so  the  $500,000,000  is  not  lost.  It  may  be 
expended.  The  report  shows  that  tbey  had  some  fifty-odd 
million  dollars  on  hand  when  this  report  was  made.  Forty 
million  bushels  of  wheat  were  taken  and  given  to  the  Red 
Cross  withoift  compensating  the  Farm  Board  far  it. 

The  members  of  the  Farm  Board  are  earnest,  honest  rq;>- 
resentatives  of  the  different  branches  of  agriculture,  lliey 
are  doing  the  best  they  can.  Congress  authorized  them  to 
do  these  things,  and  I  think  we  ought  to  give  them  at  least  a 
square  deal.  You  hamstring  them  when  you  cut  this  »ps*to- 
priaUon  from  $1,750,000  down  to  $600,000.  In  jusUce  to  the 
Farm  Board.  I  think  that  until  the  investigation  has  been 
made,  until  we  have  finally  considered  what  we  ought  to  do 
with  the  bocuxi.  we  ought  at  least  to  give  them  g*>naigti  money 
to  operate  on. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  CMr. 
AsHuxsT]  has  the  floor. 

Mr.  ASHURAT.    I  yield  to  the  Senator. 


I  thank  the  Senator  from 


Mr.  ROBINSON  of  Arkansas. 
Arizona. 

Several  times  this  afternoon  during  the  discussion  of  this 
subject  reference  has  been  made  to  an  investigation  as  if 
it  had  been  authorized.  Has  the  Senate  authoriaed  an  in- 
vestigation of  the  Federal  Farm  Board's  expenditures? 

Mr.  THOMAS  of  Idaho.  By  resolution,  the  Senate  has 
authorized  the  Agricultural  Committee  to  make  a  oomptete 
investigation  of  the  Farm  Board. 

Mr.  ROBINSON  of  Arkansas.  Has  the  committee  taken 
any  action  under  the  resolution? 

Mr.  THOMAS  of  Idaho,  llie  actual  investigation  has  not 
been  started.  Tlie  chairman  of  the  committee  is  not  pres- 
ent in  the  chamber.  I  mi^t  say  that  he  advises  me  that 
Just  as  soon  as  Congress  adjourns,  so  that  he  can  have  time 
to  give  it  attention,  he  expects  to  inaugxirate  a  very  search- 
ing investigation. 

Mr.  ROBINSON  of  Arkansas.  Is  the  investigation  to  be 
made  by  the  full  Committee  on  Agriculture  and  Puiestry, 
or  by  a  subcommittee? 

Mr.  THOMAS  of  Idaho.    I  can  not  advise  the  Senator. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

Ihe  VICE  PRESIDENT.  The  Senator  from  Arizona  has 
the  floor. 

Mr.  ASHURST.  I  yield  further  to  the  Senator  from 
Arkansas.  ^ 

Mr.  ROBINSON  of  Arkansas.  I  have  had  some  informa- 
tion that  it  is  proposed  that  this  investigation  shall  be 
stifled;  and  it  seems  to  me  that  iMrw  iB  a  very  good  time  to 
ascertain  whether  or  not  that  is  true. 

Mr.  REED.    Mr.  President 

llie  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  ASHURST.  I  now  yield  to  the  Senator  £rom  Penn- 
sylvania. 

Mr.  REED.  I  think  the  Senator  from  Idaho  has  misun- 
derstood me.  I  did  not  mean  to  put  the  blame  for  this 
upon  the  individuals  who  compose  the  Farm  Board.  I 
with  the  Senator  from  Idaho;  the  tdarae  is  principally  upon 
Congress.  I.  for  one.  want  to  say  that  I  voted  for  the  con- 
ference report  in  which  the  Farm  Board  was  created,  and  I 
am  more  ashamed  of  that  vote  than  of  any  I  have  cast  in 
the  10  years  since  I  have  been  in  the  Senate.  I  accept  my 
share  of  the  blame. 

lix.  DICEINSON.    Mr.  President,  wHl  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  DICKINSON.  I  want  to  make  this  suggestion,  that  a 
lot  of  us  voted  for  the  Reconstruction  Finance  Corporation 
act,  and  that  corporation  has  been  attonpting  to  do  exactly 
the  same  thing  for  a  lot  of  business  institutions  and  <i«^»w»ift| 
institutions  that  the  Farm  Board  attempted  to  do  for  the 
fanning  Interests  of  this  country,  and  the  statement  that  we 
are  Just  shoveling  this  money  down  a  rat  hole  is  absolutely 
unfair  and  should  not  go  unchallenged  on  the  Senate  floor. 
As  a  matter  oi  fact,  the  Farm  Board  was  established  at  a 
time  when  the  whole  world  was  going  into  an  economic  de- 
cline. I  want  to  know  ^^lat  banker  there  Is  in  the  United 
States  who  wants  his  reputation  as  a  banker  Judged  by  what 
has  happened  to  his  financial  institution  in  the  last  three 
years.  I  want  to  know  what  Senator  there  is  who  wants  his 
record  as  a  Beoaior  Judged  by  how  be  has  been  able  to  meet 
the  demands  of  the  correspondence  that  comes  into  his  offloe. 
I  want  to  say,  Mr.  President,  that  we  are  not  able  to  meel 
it  legislatively.  Tlie  present  economic  depression  does  not 
affect  only  one  line,  it  affects  every  line;  and  to  come  here 
and  say  we  need  a  ReconstructioQ  Ftaianoe  Corporation  for 
business  and  then  that  we  ought  to  strangle  the  Farm 
Board  because  of  the  activities  they  have  carried  on  the  pas$ 
two  years  is  simidy  petting  one  interest  and  punishing  an- 
other interest  of  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wlB  tba 
Sexuitor  from  Arizona  yield  further? 

Mr.  ASHURST.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Frankly,  I  do  not  under- 
stand the  statement  Just  made  by  the  Senator  from  Iowa 
[Mr.  DicKZKSos].    So  far  as  I  know,  the  Reconstruction 
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Finance  Corporation  la  not  Invcdved  in  tbla  amendment. 
The  amendment  has  no  relation  whatever  either  to  the 
powers  or  the  activities  of  the  Reconstruction  Finance 
Corporation. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  from 

Arkansas  jrield? 

Mr.  ROBINSON  of  Arkansas.  In  Just  a  moment.  It  is 
true  that  the  Reconstruction  Finance  Corporation  has  been 
created  and  tiiat  its  operations  have  not  been  as  successful 
ias  the  proponents  of  the  measure  establishing  it  hoped  they 
would  be.  But  does  the  Senator  from  Iowa  think  that  the 
operations  of  the  Federal  Farm  Board,  in  the  stabilization 
of  wheat  and  cotton,  have  been  fahrly  effective?  Does  he 
feel  that  they  have  Justified  the  hopes  we  all  had  when 
we  voted  for  the  creation  of  the  Federal  Farm  Board  and 
gave  it  the  very  large  fund  we  appropriated  for  its  nae? 

Frankly,  Mr.  President.  I  have  been  unable  to  see  the 
benefits  of  the  stabilization  policy  of  the  Federal  Farm 
Board.:  I  have  been  unable  to  comprehend  its  recommen- 
dation for  the  destruction  of  crops  already  produced — of 
one-third  of  the  cotton  crop,  for  instance — as  the  best 
means  of  raising  prices  and  of  soMng  the  surplus  problem. 

Undoubtedly  our  times  are  characterized  by  the  existence 
of  numerous  problems,  some  of  them  new.  some  of  them 
presenting  new  aspects;  but  to  me  it  is  not  a  complete 
vindication  of  the  Federal  Farm  Board  to  say  that  the 
Reconstruction  Finance  Corporation  has  not  worked  well. 
It  is  rather  begging  the  question. 

I  yield  xiow,  with  the  permission  of  the  Senator  from 
Arizona. 

Mr.  ASHURST.     I  yield. 

Mr.  DICKINSON.  Mr.  President.  I  want  to  make  this 
suggestion:  I  did  not  say  that  the  Reconstruction  Finance 
Corporation  had  not  accomplished  the  purposes  for  which 
we  had  appropriated  the  money.  The  thing  I  have  in  mind 
is  that  we  attempted  to  do  exactly  for  business  through  the 
Reconstruction  Finance  Corporation  what  we  attaupted  to 
do  for  agriculture.  '^ 

Mr.  ROBINSON  of  Arkansas.  The  entire  implication  of 
the  Senator's  declaration  was  that  a  failure  comparable  to 
that  which  has  attended  the  efforts  of  the  Federal  Farm 
Board  has  marked  the  labors  of  the  Reconstruction  Finance 
Cori)oration.  His  argument  could  have  no  other  significance. 
I  am  not  posing  as  the  champion  of  the  Reconstruction 
Finance  Corporation. 

Mr.  ASHURST.  Mr.  President.  I  am  going  to  surrender 
the  floor  now. 

Mr.  REED.    Mr.  President^  will  the  Senator  yield? 

Mr.  ASHURST.  I  yield  first  to  the  Senator  from  Penn- 
sylvania, but  I  wish  to  close  in  a  moment. 

Mr.  REED.  If  the  Senator  from  Iowa  wished  to  find  a 
parallel  to  the  Reconstruction  Finance  Corporation,  which 
lends  money  on  adequate  security  to  banlcs  and  similar  in- 
stitutions, he  might  find  it  in  the  various  agricultural  credit 
establishments  which  we  have  set  up.  He  will  not  find  in  the 
Reconstruction  Finance  Corporation  anything  like  the  eco- 
nomic folly  of  buying  the  output  of  any  particular  type  of 
producer  luid  carrying  it  at  Government  risk,  which  is  what 
we  have  done  in  the  Farm  Board  and  its  affiliated  cooper - 
tAtives.  There  is  a  declining  market,  the  Qovemment  has 
incurred  a  huge  risk,  and  to-day  the  producers  of  the  coun- 
try, suffering  from  the  desperate  crop  shortage  of  winter 
wheat,  are  confronted  with  the  lowest  price  In  histmy. 

Mr.  ASHURST.  Mr.  President,  in  conclusion,  the  able 
Senator  from  Pennsylvania  said  he  was  willing,  and  other 
Senators  have  said  they  were  willing,  to  assimie  and  share 
their  part  of  the  blame  for  the  creation  of  the  Federal  Farm 
Board.  I  fancy  when  I  apply  introspection  to  myself  that 
I  am  a  little  sensitive  about  the  vote  I  cast,  because  I  have 
been  most  severely  criticized  aU  over  the  State  of  Arizona 
for  that  vote,  and  therefore  possibly  I  show  an  undue  degree 
of  animation.  But  so  far  as  sharing  the  blame  is  concerned. 
I  seek  to  avoid  none  of  the  resiwnsibillty  for  the  vote  I  cast. 
.  I  cast  it  in  good  faith;  and  if  any  Senator  feels  that  any 
part  of  the  blame  is  irksome  to  him.  I  will  bear  bis  share 
also.  I  am  not  seeking  to  avoid  any  part  of  the  blame  or 
responsibility  for  that  vote. 


Since  it  can  not  be  corrected,  surely  we  can  Ascertain 
what  they  have  done,  what  good  has  been  accomplished, 
what  they  purpose  doing  with  additional  moneys.  It  Is  a 
good  rule  in  life  when  you  trust  a  man  with  a  huge  sum  of 
money  and  get  disappointing  results  not  to  trust  him  with 
smaller  sums,  even.    That  is  all  I  care  to  say,  and  I  yield 

the  floor. 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  coinsent 
to  insert  in  the  Rxcoro  an  answer  in  defense  of  the  Federal 
Farm  Board  by  the  Hon.  W.  P.  Schilling,  of  Minnesota,  to  an 
editorial  in  the  Minneapolis  Journal.  E^veryone  who  reads 
this  article  can  readily  see  who  is  the  farmers'  friend — the 
Minneapolis  Journal  and  the  private  grain  gamblers  or  the 
Federal  Farm  Board. 

There  being  no  objection,  Mr.  Schilling's  article  was 
ordered  to  be  printed  in  the  Rxcoro.  as  fallows:       { 

(From  the  Mlnneapolla  Journal,  Jun«  26,  1032 j 

ScKnxura  Detends  Famc  Bcako;  Asks  Lonosb  Thai,  or  Its  Plah — 
Points  to  Dsclinss  in  Otiisb  Commooitixs  amd  ik  SccuBmas — 
DEcxAitcs  FAKiins  Hate  Fassd  Brtkb  Compabatxtzlt — DSKXii 
GsAiM  Teaoi  Couu)  Pszvxnt  Losses 

To  the  EorroR  or  the  Joxtenai.: 

I  do  not  like  the  editorial  In  yoxur  paper  of  the  25th  of  May 
entitled.  "The  Futile  Farm  Board."  It  la  not  fair  to  the  fanners 
of  this  country:  It  Is  not  fair  to  the  men  who  worked  so  hard  to 
find  a  way  out  for  the  fanner;  It  Is  not  fair  to  the  Con^-resB  that 
passed  the  marketing  act;  It  Is  not  fair  to  the  board;  and.  lastly, 
and  of  as  much  Importance,  it  ts  not  fair  to  the  thousands  of 
cltlisens  of  the  Northwest,  who  are  In  a  sad  state  becauso  agricul- 
ture is  not  now  and  has  not  for  many  years  been  getting  a  square 
deal. 

The  first  paragraph  of  your  editorial  reads: 

"  The  Farm  Board  wants  a  hundred  million  dollars  from  the 
Reconstruction  Finance  Corporation's  credit  pool  placed  at  the 
disposal  of  cashless  and  presumably  creditleas  foreign  customers 
so  that  they  can  buy  the  board's  surplus  wheat.** 

In  fairness  to  your  readers  you  should  have  told  them  that  the 
international  bankers  of  this  country  loaned  these  credlT.less  for- 
eign governments  over  •14,000,000.000  before  the  board  cune  into 
being,  taking  the  credit  away  from  the  American  farmers  so  as  to 
get  a  better  rate  of  Interest  and  to  have  their  finances  "  liquid." 

The  result  of  this  is  that  the  Government  had  to  coire  to  the 
rescue  of  the  banken.  the  railroads,  and  the  Insurance  oimpanies 
to  the  tune  of  the  '$2,000,000,000  Reconstruction  Finance  Corpora- 
tion. Now,  we  farmers  are  not  saying  a  word  about  this,  because 
if  it  helps  the  banks  and  others,  maybe  it  wiU  help  us  a  bit.  That 
is  the  Government's  "  stabilization "  effort  for  industry,  and  no 
one  doubts  for  a  moment  that  some  of  this  money  will  be  lost. 
One  railroad  man  has  already  said  that  the  Government  was  sav- 
ing the  banks  and  buying  the  railroads.  Why  do  you  not  In  The 
Journal  say  something  about  this  program  while  criticising  the 
Government's  efforts  in  loaning  money  to  assist  the  farmers'  oo- 
oper.itlvc  associations?  Both  are  "  cooperative."  On  the  one 
hand,  men  engaged  In  industry  cooperate  to  get  better  results 
from  their  capital  and  labor,  and  on  the  other  the  farmers  are 
doing  it. 

Then  you  go  on  wjth: 

"  The  Strong  blU,  now  in  Congress,  would  in  effsct  grant  this 
request.  American  taxpayers,  alr^wly  out  the  greater  part  of  half 
a  billion  dollars  because  of  the  board's  fantastic  grain  and  cotton 
operations,  would  be  left  holding  the  bag  for  another  hundred 
million.  The  growers  of  wheat  would  be  helped  no  men)  by  the 
disposal  of  the  surplus  under  this  plan  than  by  its  disposal  in  any 
other  way  that  did  not  break  the  market." 

I  am  Bure  the  taxpayers  of  the  country  will  not  have  occasion 
to  complain  of  Government  expenditure  of  money  to  ssve  agri- 
culture any  more  than  they  would  to  save  industry,  for  the  fannars 
have  never  had,  and  do  not  now  have,  anywhere  near  tho  advan- 
tages that  Industry  has  In  getting  Oovemment  funds  to  support  tt. 

BATS  BOABD  HELPED  HOLD   WHEAT  PKICB 

I  am  qtilte  sure  that  under  ordinary  times  and  conditions,  and 
with  a  few  years'  experience,  the  marketing  of  wheat  and  other 
oonimodlties  might  be  carried  on  to  twtter  advantage:  for  we 
farmers  were  laboring  under  the  handicap  of  competing  alth  old- 
line  companies  that  had  played  the  game  for  well  onto  60  years: 
and  while  some  of  these  men  helped  to  write  the  marketing  act, 
they  immediately  set  out  to  klU  Its  effectiveness  by  engaging  in 
one  of  the  most  gigantic  propaganda  exhibitions  detrimental  to 
its  use  ever  put  on  in  this  country. 

But  what  has  happened?  Wheat,  so  badly  handled.  In  to-day 
practically  without  exception  the  only  commodity.  elth*r  agri- 
cultural or  industrial,  that  has  shown  any  improvement  in  price 
during  the  past  11  months.  If  you  are  familiar  with  the  markets, 
you  will  see  that  because  of  orderly  marketing  the  domestic  price 
has  been  from  5  to  15  cents  above  the  world  market  prlc<7  parity. 

The  Grain  Stabilization  Oorporatlon  poaseases  only  nbout  a 
qviarter  of  the  surplus  wheat:  and  if  the  specula  tors  war.t  to  do 
a  real  service  to  the  farmers  of  ths  country,  why  do  tbsy  not 
experiment  for  a  time  on  the  other  three-fourths  and  "market 
them  at  an  adv&need  price,"  as  has  been  suggested? 

Why  woxild  it  not  b«  advisable  for  you  to  suggest  also  that  the 
ju-ivate   interests,  which  once  haiMllart  practically  aU  tha  butter 
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that  was  made  In  Minnesota,  shotild  take  over  the  large  holdings 
°*  <**lry  products  now  possessed  by  the  big  Land  OliSkes  coopera- 
tive organization.  Do  you  know  that  In  Ulnnesota  the  first  r«al 
effort  was  made  to  make  high-quality  butter  and,  further,  that 
the  Land  O  Lakes  organization  Is  the  first  institution  to  put  a 
quality  product  on  the  market  in  a  national  way  and  that.  Instead 
of  a  few  com^mlasion  merchants  handling  the  product  of  your 
City,  you  now  have  several  hundred  employeies  on  a  steady  pay 
roll  making,  wrapping,  and  marketing  in  a  manner  never  before 
heard  of  tmtil  Land  O'Lakes  was  established.  And  it  ts  truly  co- 
operative. 

This  system  of  marketing  gave  the  farmers  of  iOnnesota  in  and 
out  of  that  organization  1.98  cents  per  pound  for  butter  more  than 
they  ever  received  for  it,  based  upon  the  New  York  price  quota- 
tions. 

Do  you  recaU  only  16  years  ago  that  I  and  four  other  farmers 
were  under  indictment  in  the  city  of  Minneapolis  for  forming  a 
cooperative  milk  organization,  and  would  you  be  so  \inwlse  as  to 
suggest  that  the  8,000  farmers  that  are  now  members  of  that 
institution  should  go  back  to  their  former  way  of  handling  their 
product?  I  am  sure  you  would  not.  And  please  remember  the 
condemnation  we  had  at  that  time. 

CITES  oacuirEs  nf  uTHsa  ooancoDrms 

Would  you  even  surmise  that  the  handling  of  grain  coopera- 
tively, after  SO  years  of  the  other  method,  should  run  along 
smoothly  under  conditions  and  in  times  such  as  were  never  heard 
of  before  by  the  oldest  operator?  If  you  do,  then  you  certainly 
are  not  familiar  with  conditions  as  they  are. 

What  about  the  price  of  butter,  eggs,  and  dairy  products? 
Why  do  not  the  "  friends  of  the  farmers "  try  their  hands  in 
these  commodities?  Surely  they  represent  many  times  the  inter- 
est and  wealth  represented  In  wheat. 

I  am  quoting  you  herewith  tables  representing  price  declines 
of  agricultural  commodities  and  also  common-stock  price  indexes. 
T'hese  tables  are  taken  from  Standard  Statistics  and  are  presum- 
ably correct: 

Tabls  1. — Price  decline*  of  agricultural  commoditiea 


Commodity 

Pries 

8«PUmb«, 
IBS 

Prios 

Psrcent, 
decraass 

Wbast,  No.  2  hard  wtoter,  Ksaew  City 

Cotton,  N«w  Orteaos,  spot 

Buttar.  Mseors.  N*w  Vort 

Chsan,  iiagle  daisies,  Cbkswo ^ 

Wool . 

$LMO 
.1M6 
.460 

.830 

lan 

.0674 
.18 
.1075 
.405 

58.1 
08.9 

oao 

4A8 

Tabls  3. — Comvfum-$tock  price  indexm 

[1920  equals  100] 


8tO<^8 


4M 


oomblnsd. 


Hicb.  1920 


S4atiltties 

IndtMtrial  groops: 

Aatos  (inciudins  Ososral  Motors) 

Osoenl  Motors 

Chemicals „ 

Copper  and  brass ..—.—._.. 

Electrical  equipment 

Radio 

Steel  (iododing  Unitod  States  SteeO 

IniUyl  SUtesSleei 

Electrir,  gas,  watar.  etc.,  boMlii«  wsnpaatM,. 
Bsotric  vs.  water,  etc.  oparstinf  oom- 


JMaies 

NewYof 


ew  York  City  banks. 


SBLl 
SM.9 

171.5 

saa4 

m.i 

ao7.s 

S45.0 
S44. 1 
419.0 
765.5 
S9S.0 
355.7 
4flB.l 

318.4 

S7.4 


Mayl^ 
1983 


IB.S 

J7.7 
10.5 


Per  cent, 
decrease 


82.81 
82.78 
9a  43 


oao 

71LS7 
80.98 

45.5 

88.55 

61.3 

85.19 

ao.8 

98.96 

5Li 

87.80 

35.3 

06.50 

2S.S 

oaoo 

39.3 

80.01 

53.S 

88.72 

9L9 

73.84 

45.1 

88.85 

Taau  S.— J>riee  decUnea 

of  banJc  Ktock* 

Stock 

Prtw 

May  34. 
1032, 
priee 

Percent, 
dscreaae 

First  Bank  stock,  8t  Paul  and  Minneapolta 

Northwest  Banco  Corporatkm.  Minneapolis... 

864.50 
90.75 

87.88 
H).50 

88.86 

89.48 

Of  coarse,  I  appreciate  that  agricultural  prices  have  met  a  ter- 
rible txnnble  in  the  depression,  and  it  may  t)c  tliat  the  Farm  Board 
has  been  somewhat  of  a  Jonah:  but  surely  you  missed  the  chance 
of  a  lifetime  that  you  did  not  also  etate  that  the  etock-market 
manipulations  should  be  turned  over  to  the  Farm  Board,  for  the 
record  of  this  board  in  the  interest  of  agriculture  is  a  vast  im- 
provement on  the  operations  in  the  stock  marlcet  in  behalf  of 
industry.  Many  a  creamery  has  been  saved  by  this  board  where 
their  all  Is  frozen  solid  in  closed  banks. 

I  will  grant,  for  the  sake  of  argument,  that  the  board  te  not 
perfect  and  has  made  mistakes.  Why  should  it  be  perfect?  Did 
it  have  any  pattern  to  go  by?  It  Iiaa  undertaken  a  gigantic  task 
with  the  entrenched  grain  trade,  with  vast  experience,  resources, 
and  press  ;»t>p«ganda  fighting  cooperative  marketing  to  the  last 
ditch.    It  was  all  well  and  good  and  nothing  happened  a*  long 
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as  the  country  farmers'  elevator  acted  as  a  field  agent  for  the 
grain  trade  sod  turned  its  products  over  to  the  •*«7»««'««»t  where 
the  profits  were. 

OEMIBI  IZCHANaSS  WOTTLO  VXL9  »*■»— 

I  want  to  ask  the  readers  of  the  Journal  tf  they  do  not  i^ 
member  16  y(>ars  ago  when  the  Twin  City  MUk  Producers  Associa- 
tion was  formed  what  happened.  The  old-line  handlers  of  milk 
had  us  fanners  arrested  and  ptit  under  Indictment  In  Hennepin 
County  for  forming  a  "gigantic  milk  trust  for  the  pxirpoee  of 
raising  the  price  of  milk  to  starve  the  women  and  children."  We 
were  Just  trying  to  get  a  square  deal,  as  the  fanners  are  now  in 
other  commodities. 

You  further  stste: 

"  Why.  in  the  name  of  common  sense.  ^ouM  ITncie  Sam  thivw 
good  money  after  bad  to  enable  the  Farm  Board  to  get  rid  of  Oov- 
emment wheat  when  exp>erts  In  the  grain  Uade  can  do  the  KAl 
for  him  at  no  cost  at  all?  " 

Experts  In  the  grain  trade  might  do  this  at  no  coat  to  the  Oov- 
emment, but  what  about  the  cost  to  the  farmers  of  America? 
What  about  the  cost  to  the  farmers  if  they  turn  this  100,000,000 
btiahels  of  wheat  over  to  the  grain  trade,  after  paying  carrying  and 
storage  charges  and  all  on  It  since  the  last  crop,  and.  with  a  short 
crop  in  Bight,  it  would  be  a  beauUful  picture  to  see  them  take  the 
cooperatives'  grain  mingled  with  three  tlmea  as  much?  In  the 
face  of  a  rising  market  they  could  easily  make  back  the  profits 
that  have  been  denied  them  the  past  two  years,  but  the  Utvuk 
wotild  not  be  in  a  very  good  frame  of  mind  when  this  had 
happened. 

Why  is  Mr.  Carey  so  Interested  In  selling  Paim  Board  wheat 
when  there  is  three  times  that  much  In  other  hand6  that  he  might 
seU  "for  the  benefit  of  farmers"?  ^^ 

Again,  your  editorial  states: 

"  But  men  who  know  the  grain  business  from  the  Inside  otit  (In 
contrast  with  the  Farm  Board's  favorites  who  apparently  know 
little  about  anything  except  making  big  promises  and  «>*-^«Tig  fat 
salary  checks)  ssy  they  can  sell  this  surplvu  wheat,  and  for  spot 
cash,  while  the  market,  instead  of  breaking,  actually  advances. 
Why  should  not  Congress  take  the  matter  clear  out  of  the  board*! 
hands  and  give  the  grain  men  the  chance?" 

If  the  men  who  know  the  grain  trade  from  "  Inside  out "  have 
been  doing  such  a  good  Job  of  marketing  the  farmer's  wheat 
there  would  have  been  no  excuse  whatsoever  for  the  marketing 
act  and  fanners  would  be  content  and  h^>py  now.  instead  of  in  a 
condition  that  Imperils  that  stability  of  otxr  whole  «w«fmr»iT«w»  struc- 
ture. The  grain  men  have  had  their  ehanoe  and  your  refsfwnoe  to 
fat  salary  checks  Is  one  that  is  amusing,  to  aay  the  least. 

DBFSMUB    BATJUna    PAIS    TMMU    BOASO 

If  you  will  read  the  Cokgkbssional  Rbooso,  you  will  ery^  M»f 
when  the  Beconstructlon  Finance  Corporation  was  set  up  to  assist 
the  banks,  the  railroads,  and  Insurance  oompanlee,  eome  **  Indis- 
creet "  Congressman  suggested  that  Inasmuch  as  the  grain  trade 
wanted  to  limit  organisations  borrowing  tram  the  Farm  Board  to 
salaries  of  $15,000  a  year  that  the  same  restriction  should  andy 
to  organizations  obtaining  loans  from  the  Beoonstructlon  Finance 
Corporation.  But  it  was  soon  discovered  that  thaie  were  no  bor- 
rowers In  that  line  who  had  their  executive  raeelTiag  such  paltry 
sums  as  $15,000  and  consequently,  after  trying  hard  to  fix  a  limit 
up  to  $50,000,  or  even  $76,000  and  $100,000.  Congress  threw  up  its 
hands  and  let  it  go  wild. 

It  would  be  Interesting  for  the  Journal  to  print  the  Mlartas  and 
conunlasions  of  the  leading  grain  men  in  this  eountry  who 
handled  half  as  much  grain  as  the  Farmers'  National  side  by  side 
with  the  Farmers'  National  empU^ees  so  that  the  fanners  might 
get  the  truth  in  this  matter. 

I  can  not  understand  why  such  a  q>lendid  publication  aa  Um 
Minneapolis  Journal  ooiild  be  content  to  print  but  one  aids 
of  this  story  and  expect  the  farmers  of  the  Central  Northwest  to 
be  content  with  such  propaganda.  Such  wtvk  aa  this  forebodes 
trouble. 

Witness,  please,  your  story  of  ICay  80,  under  the  captkm  "  Board 
Wrecked  Wheat  Growers,  Paper  Charges,  Cooperative  Fanner  At- 
tacks Federal  Agency,  Cites  Falltjre  and  Promises."  Why  dont 
you  state  that  this  Cooperative  Manager  and  Farmer  from  which 
you  qtiote  is  a  Minneapolis  publication  printed  in  the  interests  of 
the  grain  trade,  and  has  no  semblance  whatsoever  of  fanner  co- 
operation in  lt8  make-up?  What  did  the  United  States  Circuit 
Court  of  Appeals  In  Its  May  term,  1930.  on  petition  to  review  on 
(vder  of  the  Federal  Trade  Commission  in  Equity  CooperatlTe 
Exchange  case,  say,  relative  to  this  publication: 

"  That  the  re:3pondent  manager  publication  company  Is  a  corpo- 
ration publishing  a  grain  trade  pi^Mr  (the  Cooperative  Manager 
and  Parmer),  which  clrcxilates  In  the  trade  territOTy  tributary  to 
Minneapolis,  and  respondents,  John  H.  Adams  and  John  F.  nem- 
ing,  are  stockholders  therein  and  editors  thereof." 

In  its  report  of  December  28.  1923.  the  Federal  Trade  Commission 
said,  In  so  many  words,  that  the  policy  of  this  publication  was 
dictated  by  the  Minneapolis  Chamber  of  Commerce.  Its  exact 
language  was: 

"  The  policy  of  the  Cooperative  Mansger  and  Fanner  dtolng  all  of 
said  time  was  dominated  and  controlled  by  the  secretary  of  th* 
respondent  chamber  of  commerce  to  furnish  ttM  data  and  ma- 
terial for  a  great  number  of  articles  for  the  policy  hereinafter 
described." 

Isnt  it  too  bad  to  mislead  and  deceive  honest  cooperative  farm- 
ers by  having  the  word  "  cooperative  "  attached  to  a  pubUcaOon  of 
this  kjnd? 


j-«>^-KT/-^-i-»vnnnvi-\-Kr  A  T      'D'Cl/^i^'D'rv        OIPXT  A  TT? 


Tttmi!  97 


10.^9 


/^AVT/^TJIPCtCIT/WT  A  T        V^v-l.«-^>^-r^Tv  ....w^.... 


14034 


CONGRESSIONAL  RECORD— SENATE 


June  27 


f-~. 


i 


vonm  VD  oomnnoir  of  tobacco  MJjuaer 

The  Cooperative  MMMger  and  Parmer  la  the  aame  to-day  aa  It 
„M  as  J.  P.  Plemlng  U  editor  and  general  manager,  and  one.  W.  D. 
Fleming,  la  aaaoclate  editor.  Thla  paper  U  filled  with  advertlae- 
menta  of  grain  dealers  and  grain  commlaslon  men.  and  it  la  quite 
natural  that  every  lasue  It  puta  out  U  teeming  with  anti-Farm 
Board  propaganda,  for  It  realizes  that  when  farmers  market  their 
own  grain,  as  U  contemplated  by  the  marketing  act,  lU  usef  ulneaa 
will  be  very  limited. 

The  last  paragraph  of  your  editorial: 

"The  Farm  Board,  which  originally  set  out  to  keep  wheat  prices 
up  In  the  face  of  a  bearish  supply  and  demand  situation,  has  suc- 
ceeded only  In  keeping  wheat  prices  down  In  the  face  of  a  bulmh 
supply  and  demand  Eltuatlon." 

As  stated  above,  the  stabllUaiUon  stocks  of  wheat  are  only  one- 
quarter  of  the  surplus  supply  and  It  has  been  marketed  on  a 
basis  of  5.000.000  buaheU  a  month,  which  every  grain  man  knew 
about.  This  being  the  case,  why  did  not  the  operators  In  the 
grain  trade  push  up  the  price  on  the  wheat  they  had  In  this 
bullUh  situation,  or  were  they  afraid  that  the  grain  held  In  the 
Btoblllzatlon  Corporation  would  Immediately  follow  along  up 
and  the  price  sltuaUon  work  out  to  the  credit  of  the  StablUzaUon 

Corporation? 

Speaking  of  "supply  and  demand."  It  would  be  Interesting  to 
have  some  of  those  who  have  been  harping  along  on  that  string 
to  witness  what  is  going  on  In  the  tobacco  trade  at  the  preeent 
tune.  In  the  face  of  the  largest  supply  of  tobacco  ever  known  In 
this  country  and  a  price  to  the  tobacco  growers  down  to  the 
■tarration  point,  the  manufactxxrera  of  cigarettes  have,  within  the 
past  year,  raised  the  price  of  their  product  and  one  manufacturer 
has  made  a  profit  of  (36.000.000,  whUe  the  entire  crop  of  Hurley 
tobacco  was  bought  from  the  farmers  at  only  »35.000.000. 

I  do  not  believe  that  many  farmer  readers  of  the  Journal  realize 
that  men  high  up  In  the  councils  of  the  grain  trade  had  mart  to 
do  with  the  framing  of  the  agricultural  marketing  act  than  did 
the  farmers  themselves,  and  it  seenxs  too  bad  at  this  time,  when 
farmers  and  others  are  all  In  such  dire  need,  that  the  marketing 
act  should  be  blamed  for  so  much  of  the  distress  that  Is  visited 
upon  agriculture  and  others.  Is  the  marketing  act  responsible 
for  the  loss  of  $2,800,000,000  In  the  value  of  United  States  Bteel 
and  General  Motors? 

AOXS   LONGES    TKIAI.   VOK    MAaiCXT   ACT 

After  your  readers  have  penised  the  stock  and  commodity  mar- 
ket report  In  this  article  they  will  see  that,  though  mistakes  may 
have  been  made  in  marketing,  the  fanmer  has  fared  as  well  or 
better  in  wheat  operations  as  have  those  with  many,  many  years 
of  experience  In  dealing  In  his  commodltlM  or  In  manufacture  or 
Industry.  But  you  must  remember  that  higher  commodity  prices 
must  lead  the  way  out. 

It  took  eight  long  years  and  covuitless  proposals  to  the  Members 
of  Congress  from  every  source  to  make  a  decision  on  what  was 
really  best  for  agriculture.  After  the  entire  matter  of  farm  relief 
was  hashed  over  by  Congress,  the  agricultural  marketing  act  we 
now  have  was  passed  and  shoxild  be  given  a  fair  trial.  The  trial 
years  of  the  Twin  City  Milk  Producers'  Association  and  also  the 
Land  OXakes  would  not  be  fair  judgment  on  these  two  eplendld 
cooperative  agencies  and  why  should  this  Institution  be  con- 
demned before  It  has  had  a  fair  trial  In  normal  times?  Its 
enemies  certainly  have  picked  Ideal  conditions  under  which  to 
Judge  It  If  they  wish  to  see  It  a  failure,  but  the  farmers  should 
notice  who  these  enemies  are  and  judge  their  motives. 

I  have  studied  In  recent  weeks  much  of  the  mass  of  material 
that  went  before  Congress  before  it  made  its  decision  to  pass  the 
agric\Ut\iral  marketing  act.  Many  able  men  In  the  grain  trade 
were  called  In  to  testify  relative  to  a  farm-relief  program,  and 
perhaps  the  ablest  of  them  all.  especially  In  the  eyes  of  those 
who  know  him  In  Minneapolis,  Mr.  Pred  B.  Wells,  appeared  before 
the  Agrtcultursd  Conunlttee  of  the  House  of  Representatives  on 
April  4.  1029.  and  much  of  the  material  embodied  In  the  market- 
ing act  Is  substantially  the  outgrowth  of  Mr.  Wells's  testimony. 

QXTOnS  WKLLS  ON  HOP*  OF  TAMiKKU 

Mr.  Wells  said  In  the  course  of  his  remarks: 

"All  of  this  may  seem  Irrelevant  and  as  having  no  bearing  upon 
the  subject  which  you  have  under  consideration,  but  to  vae  the! 
experience  In  other  lines  of  Industry  points  the  way  to  possible 
assistance  for  agriculture  through  legislation  which  will  afford 
sympathetic  leadership  and  will  cultivate  the  appreciation  of  the 
fact  that  agriculture  can  hope  to  achieve  success  only  through 
organization,  cooperative  action,  and  the  utilization  of  Informa- 
tion made  available  by  Pederal  and  State  agricultural  research 
work.  I  have  said  that  I  do  not  believe  that  legislation  Is  the 
ctire  for  lbs  more  serious  agricultural  troubles,  but  I  am  hopeful 
that  sound  legislation,  designed  to  assist  producers  in  their  work 
of  organization  and  In  the  financing  of  their  initial  cooperative 
efforts,  would  be  of  lasting  benefit. 

"  Loans  to  cooperative  commodity  organizations:  The  Parm 
Board  should  be  authorized  upon  the  request  of  any  cooperative 
commodity  organization  to  make  loans  to  such  organization  for 
the  purpose  of  assisting  In  the  financing  of  Its  merchandising 
operations,  providing  that  the  cooperative  meets  the  requirements 
of  the  board  In  its  form  of  organization.  Its  financial  condition. 
Its  methods  of  accounting,  the  character  of  its  management,  and 
that  the  board  Is  satisfied  that  all  other  available  credit  facilities 
have  been  exhausted  before  application  has  been  made  to  the 
board  for  a  loan. 

"  Loans  to  cooperatives  for  the  piirchase,  construction,  or  leas- 
ing of  marketing  facilities  should  only  be  authorized  by  the  board 


If.  after  a  careful  survey.  It  develops  that  the  service  required  can 
not  be  secured  through  existing  facilities  at  a  reasonable  eharga. 
No  loans  for  the  construction  of  marketing  faclllUas  should  ba 
authorised  If  existing  faculties  suitable  for  the  required  purposs 
are  available  for  purchase.  It  should  be  noted  that  the  duplica- 
tion of  marketing  faculties  Inevitably  leads  to  an  IncreassiJ  toll 
exacted  from  producers,  as  a  natural  result  of  ths  deceased  vol- 
ume handled  by  each  <^>eratlng  unit.  _^.*_ 

"Stabilization  corporations:  Upon  application  of  a  oommoolty 
cooperative  marketing  aaaoclatlon  or  of  a  group  of  cooperatives 
engaged  in  handling  the  same  commodity  the  board  may  grant 
authority  for  the  creation  of  a  commodity  stablllaatlon  ooiT»ra- 
Mon  if.  upon  investigation,  the  board  Is  convinced  thiit  an 
emergency  exists,  or  Is  imminent.  In  respect  to  the  commodity 
involved,  and  that  the  operations  of  the  corporation  can  ba 
reasonably  expected  to  prevent  undue  price  depreaslon  and  safe- 
guard the  producers  against  unusual  losses. 

•  In  granting  the  authorization  for  the  creation  of  a  coxnmod- 
Ity  stabilization  corporation,  the  board  shaU  stipulate  the  form 
of  organization  to  be  adopted,  the  methods  of  accounting  to  ba 
employed,  and  the  amount  of  capital  to  be  subscribed  by  coopera- 
tive stockholders,  and  the  character  of  management  of  such  cor- 
porations must  be  acceptable  to  tha  board. 

COOPIEATION    OmHID    BT    GRAIN    TBAOS 

"  The  board  should  be  empowered  to  make  loans  to  authorlaed 
commodity  stabilization  corporations  for  the  purpose  of  asf^lstlng 
in  the  financing  of  their  merchandising  operations,  but  no  loans 
should  be  made  by  the  board  until  other  credit  faculties  bava 
been  exhausted,  and  aU  such  loans  should  be  secured  by  a  Ilea 
upon  the  commodity  Involved.     •     •     • 

"  In  conclusion,  I  would  agpaln  state  that  whUe  I  do  not  brieve 
that  legislation  can  or  will  cure  all  agrtcultvutd  lUs.  I  feel  con- 
fident that  If  the  producers  will  assume  their  share  of  the  rt'spon- 
sibllity  and  if  they  are  given  the  assistance  of  a  sympathetio 
Parm  Board  of  outstanding  ability,  the  condition  of  agrlc\Uturs 
can  be  greatly  Improved  through  the  passage  of  legislation  of  tha 
general  character  which  I  have  suggested,  and  I  can  assure  you 
that,  aa  far  as  is  consistent,  the  grain  trade  and  the  leading  mar- 
kets of  the  country  wUl  cooperate  with  the  Parm  Board  and 
other  agencies  to  the  end  that  this  worth-while  experiment  may 
receive  a  fair  trial." 

(The  farmers  of  this  country  are  watching  with  much  Interest 
the  cooperation  from  the  grain  trade.) 

"  In  my  statement  I  have  expressed  my  personal  views  on  pro- 
posed legislation,  but  I  am  authorized  to  advise  you  that  In  a 
general  way  the  grain  markets  enumerated  concur  In  my  recom- 
mendations: Chicago,  New  York,  St.  Louis.  Kansas  City,  Minneapo- 
lis, Duluth,  and  Omaha     •     •     •. 

"Mr.  AswKLL.  Mr.  Wells,  If  sucb  a  bill  as  you  have  outlined 
should  be  enacted  and  put  Into  operation,  and  It  was  sucoeasfu), 
wo\ild  not  this  board  you  have  described  in  a  few  years  be  doing 
the  bviainess  which  you  and  your  associates  are  doing  now? 

"  Mr.  Wills.  ETventuaUy  that  would  be  my  expectation  and  my 
hope.     •     •     • 

"  Mr.  AswzLL.  How  much  salary  would  you  pay  the  members  of 
the  board?  i 

"  Mr.  Wblls.  I  have  not  given  that  matter  a  thought. 

"  Mr.  AawsLL.  But  you  are  a  business  man,  and  we  want  to  have 
your  opinion  as  a  successful  bxialness  man  Tou  represent  tha 
very  position  you  have  been  describing.  What  would  you  pay  tha 
members  of  the  board? 

"  Mr.  Wklls.  If  you  were  going  to  run  a  private  business,  and  tha 
question  of  a  desire  for  public  service  was  eliminated,  you  would 
have  to  pay  the  members  of  such  a  board  $60,000  a  year,  and  ths 
chairman  probably  $75,000. 

"  Mr.  AswKLL.  Leave  out  the  '  Its.'  How  much  would  you  pay 
them? 

"  Mr  Wklls.  I  think  men  might  bs  found  for  possibly  $154X)0  a 
year.  $13,000  or  $16,000  a  year,  who  would  be  anxious  to  bs  of 
public  service.  The  chairman  would  have  to  be  paid  more,  un- 
doubtedly.    •     •     • 

"  Mr.  Williams.  Woxild  the  cooperatives  be  Inclined  to  organiaa 
stabilization  corporations  In  emergency  casss  If  tha  total  lods  was 
to  be  assumed  by  them? 

"  Mr.  Wilis.  The  total  loss  would  not  be  assumed  by  them,  as  Z 
had  It  In  mind.  The  cooperative  members  of  a  stabUlzatlon  cor- 
poration, as  organizations  holding  the  stock,  could  only  loee  their 
stock,  the  amount  which  they  had  subscribed  to  the  capital  stock 
of  the  stabilization  corporation,  and  any  losses  incxured  t>eyond 
that  would  fall  upon  the  Treasxiry. 

WILLS  PKEOICTED  LOSSBS  BT  BOABD 

"  Mr.  Wn.LUMS.  The  Treasury  of  the  United  States,  out  of  this 
fvmd? 

"  Mr.  Wklls.  Yes;  and  bs  relmbxirsed  later  on  by  any  profits  tha 
corporations  might  make. 

"  Mr.  Williams.  I  think  that  la.  perhaps,  the  Idea  that  ths  ma- 
jority of  the  committee  have,  that  the  security  required  for  tba 
stabilization  corporations  might  be  a  little  thin  at  times. 

"  Mr.  Wklls.  It  xuidoubtedly  would  be  thin,  from  a  commercial 
standpoint. 

"  Mr.  Williams.  Prom  a  commercial  standf>olnt,  and  this  being  an 
experiment,  a  new  trail  we  are  blazing,  that  the  Oovernment  rather 
than  the  organized  farmers  should  assume  the  major  risk  in  tba 
stabilization  corporations.     •      •      • 

"  Mr.  Kinchilok.  Mr.  Wells,  you  think.  I  imagine,  that  If  tba 
American  farmer  U  to  get  an  American  price — that  is.  the  world 
price  plus  the  tariff — by  reason  of  this  legislation,  that  there  la 
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£*5St***nJ?^^  ^  ""•  transactions  of  this  stebillzs  oorparatlon: 

"  Mr.  Wklls.  I  do  not  think  that  as  a  result  of  this  leglslatlan 
ywi^can  guarantee  the  American  farmer  the  world  price  plus  the 

"Mr.  KiNCHKLOK.  I  say.  If  he  does  get  that,  which  Is  the  hone 
of  this  legislation,  then  you  think  thetl^lirS;  iS^ln  thTtnS! 
actions  of  this  stabUlzatlon  corporation,  do  you  not? 

♦..T  **f-  ^^"^  V  !?*'  i"  ^^^  Purpoee  of  the  stabUlzatlon  corpora- 
Uon.  in  the  majority  of  cases  the  operaUons  wUl  be  conducted  at 
a  loss,  and  a  substantial  loss. 

tb^  TYiJ^?"*^*'  ^'^  "^  °°"^'  "^  *°"  '""^  **'°**  "^  °^ 
"UT.  Wklm.  Yes;   It  would  come  out  of  the  Treasury,  except 

that  any  profit  realized  would  go  to  offset  the  loss 

"Mr.    KiNCHiLOB.  Would    you   have   a   stabUlzatlon   corporation 

for  each  commodity?  v«.4/w.»v.«u 

"Mr.  Wklls.  Inevitably  you  must  have. 

"Mr.  KiKcsKLOM.  And  the  stock  of  It  would  be  farmer  owned 
and  fanner  controlled. 

"Mr.  Wills.  Oh,  yes;  abrnjlutely. 

«  ^-  i^<^"»^-  You  think  this  U  a  constructive  proposition? 
^Mr.  Wklls.  I  think  it  is  affording  the  American  farmer  an  op- 
portunity never  afforded  to  any  group  of  our  citizens 

"  Mr.  KiKCHiLoi.  I  do.  too.     Do  you  think  this  Is  sound? 

"  Mr.  Wills.  I  think  this  Is  perfecUy  sound. 

"Mr.  JoMxs.  Pursuing  the  quesUons  asked  by  Mr.  Pumell,  In 
reference  to  your  statement  that  the  loan  should  not  be  made 
unUl  existing  credit  faculties  had  been  exhausted,  I  agree  that 
there  shoxUd  not  be  any  loans  made  except  on  a  sound  basis.  And 
yet  it  seems  to  me  that  one  of  the  important  reasons  for  these 
loans  Is  to  enable  them  to  get  the  money  at  a  lower  rate  of  inter- 
est than  many  of  Ihem  have  been  able  to  get  It  for.  If  the  board 
could  make  a  soimd  loan  at  4  per  cent  and  existing  credit  facilities 
would  not  enable  them  to  get  it  for  less  than  6  or  8  per  cent, 
would  you  still  make  the  proposition? 
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"  Mr.  Wklls.  I  believe  that  the  creation  of  a  sulUble  farm  board 
wUl  do  more  toward  Improving  the  morale  of  the  producers  of  this 
country  than  anything  that  could  be  done.  The  shipper  has  been 
able  to  go  to  the  Interstate  Commerce  Commission,  the  business 
man  who  thinks  he  is  subjected  to  unfair  competition  can  go  to 
the  Federal  Trade  Commission,  and  other  agencies  have  been  set 
up  which  have  been  of  assistance  to  the  business  and  commercial 
interests  of  the  country.  You  might  say  that  the  Department  of 
Agriculture  U  working  for  the  benefit  of  the  farmer  or  could  work 
for  the  benefit  of  the  farmer.  It  can.  of  course,  but  is  largely 
on  the  production  side. 

"  When  it  comes  to  marketing,  their  organization  can  explain  the 
theory,  but  so  far  as  practical  operations  are  concerned,  they  are 
not  In  a  position  to  assist  the  farmer.  I  think  that  the  moment 
the  farmers  of  the  country  realize  that  they  have  a  board  com- 
posed of  men  who  are  sympathetically  inclined  toward  them,  to 
whom  they  can  present  their  problems  and  state  their  views  as  to 
what  can  be  daae,  from  whom  they  can  receive  advice  and  finan- 
cial assistance,  I  believe  It  wUl  help  the  cooperative  organization 
movement   through    this  country  tremendously. 

"Mr.  KrrcHAM.  And  In  that  you  beUeve  we  will  find  the  key 
to  the  situation? 

"  Mr.  Wills.  Yes.  I  think  that  It  is  only  through  the  coopera- 
tives that  we  can  balance  agrtciUtural  production  with  the  market 
requirements.     •     •     • 

"Mr.  PoLMKE.  Mr.  Wells,  I  believe  I  understood  you  to  say  in 
your  opening  remarks  that  it  was  your  belief  that  It  would  be 
hard  for  Congress  to  pass  any  leglsIaUon  that  would  help  make 
the  agricultural  Interests  prosperous  in  this  country;  or,  in  other 
WOTds,  that  it  woiUd  depend  largely  upon  the  agricultural  inter- 
ests organizing  and  using  better  methods,  employing  Improved 
machinery,  and  so  forth. 

"  Mr.  Wills.  Yea.  sir  and  I  think  I  said  that  by  affording  sym- 
pathetic leadership  and  impressing  upon  the  agrlcultuial  In- 
terests the  fact  that  they  can  only  achieve  success  through  coop- 
erative organization  and  the  utilization  of  Information  which  has 
been  made  available  by  the  research  departments  of  the  Govern- 
ment and  of  the  States,  they  could  be  assisted.  I  said  that  was 
the  only  hope  for  success." 

Mr.  Wells  was  evidently  the  spokesman  for  organized  Industry 
when  he  advocated  this  plan,  for  the  Business  Men's  Commission 
in  lU  report  of  1927  and  the  United  SUtes  Chamber  of  Commerce 
in  Its  1928  report  advocated  the  same  general  plan.  WhUe  this 
plan  is  the  result  of  the  efforts  of  organized  agric\Uture.  it  was 
not  dictated  by  agriculture.  There  is  enough  of  merit  In  the  plan 
so  that  agriculture  has  almost  unanimously  supported  It  and  have 
made  a  sincere  effort  to  make  it  successfuL  In  fact.  It  has  suc- 
ceeded to  such  an  extent  that  the  grain  trade  and  their  asso- 
ciates now  fear  that  It  win  be  made  a  permanent  success  and 
that  it  wiU  take  out  of  their  hands  and  put  into  the  hands  of 
the  farmers  themselves  the  privilege  of  handling  their  own  prod- 
ucts, thus  avoiding  the  speculation  and  the  waste  to  which  farm 
products  have  been  subject  for  generations  past.  However,  It 
comes  with  very  poor  grace  at  this  time  for  the  representatives 
of  the  grain  trade  and  other  speculators  In  agricultural  products 
to  train  their  gunt  oq  tba  wy  things  tbey  advocated  three  years 
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Mr.  8MOOT.  Mr.  President,  I  want  to  say  to  the  Senator 
from  North  Dakota  that  the  committee  amendment  was 
amended  by  an  amendment  offered  by  the  Senator  from 
South  Carolina  [Mr.  ByknksI.  Therefore  I  think  the  only 
thing  to  do  is  to  have  a  reconsideraUon  of  the  vote  by  which 
that  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President.  I  ask  that  the  Senate  recon- 
sider the  vote  whereby  the  amendment  of  the  Senator  from 
South  Carolina  to  the  committee  amendment  was  agreed  to 

Mr.  REED.    I  ask  for  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  first  question  would  be  on 
reconsidering  the  vote  whereby  the  committee  amendment 
as  amended  was  adopted. 

Mr.  FLETCHER.  Mr.  President.  I  sharts  the  expression 
of  the  Senator  from  Pennsylvania  in  regard  to  the  unfair- 
ness to  the  Senator  from  South  Carolina  of  reviewing  this 
matter  now.  He  was  very  much  in  earnest  about  It;  he  is 
not  here  now,  the  Senate  acted,  and  he  had  accomplished 
What  he  set  out  to  accomplish  on  the  expressed  view  of 
Senators;  and  now,  while  he  is  away,  an  effort  is  made  to 
take  up  the  whole  subject  and  review  it  again.  I  do  not 
think  that  Is  quite  fair  to  him.  I  do  not  like  to  delay,  but 
it  seems  to  me  that  If  there  were  some  way  of  avoiding  that 
and  getting  something  in  conference  about  It,  I  would  not 
object  to  It. 

I  might  say  further.  In  reference  to  the  Federal  Farm 
Board 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield  before  he 
leaves  the  point  he  has  just  been  discussing? 
Mr.  FLETCHER.    I  yield. 

Mr.  NYE.  If  I  felt  that  the  Senator  from  South  Carolina 
on  Saturday  did  not  appreciate  that  we  were  going  to  have  a 
test  on  this  question  of  reconsideration  I  certainly  would  not 
move  for  it  to-day,  but  he  knew  on  Saturday  that  an  attempt 
would  be  made  to  have  the  vote  reconsidered,  and  I  am 
sure  the  Senator  from  South  Carolina  would  be  the  last  one 
to  criticize  anyone  in  the  Senate  for  doing  what  we  are 
trying  to  accomplish  here  at  this  time. 

Mr.  FLETCHER.  I  know  the  Senator  from  North  Dakota 
would  not  take  advantage  of  any  Senator  on  any  question. 
I  appreciate  his  situation  and  his  understanding  In  the 
matter.    I  simply  want  to  make  the  point,  however. 

When  It  comes  to  the  question  of  the  Federal  Farm  Board 
I  voted  to  establish  the  board,  and  I  had  In  mind  that  It  was 
not  intended  simply  to  create  an  organization  here  to  sta- 
bilize agriculture  solely.  One  of  the  objects  was  to  help  to 
stabilize  prices  of  agricultural  products,  but  one  of  the  chief 
things.  It  seemed  to  me.  was  to  create  an  organization  here 
which  would  devise  and  establish  a  system  of  marketing 
agricultural  products,  devise  and  establish  an  economical 
system  for  the  proper  distribution  of  the  products  of  agri- 
culture. That  was  the  thing  I  thought  we  were  attempting 
to  accomplish. 

Some  years  ago  we  had  difficulty  about  f^rmnclng  agri- 
culture. The  farmers  could  not  get  accommodations  as 
business  people  could.  Banks  would  not  lend  on  farm  prod- 
ucts. Then  we  thought  the  need  of  the  agricultural  Inter- 
ests of  the  coimtry  would  be  met  by  a  system  whereby  they 
could  be  accommodated  on  their  own  terms  financially. 
Therefore,  we  created  the  Farm  Loan  Board,  passed  the 
farm  loan  act,  and  established  that  system,  which  has  been 
of  great  help  to  agriculture.  Two  billion  dollars  have  been 
made  available  to  the  farmers  of  the  country  at  5>4  per  cent 
interest,  payable  1  per  cent  armually  on  the  principal,  prac- 
tically on  their  own  terms.  That  has  been  of  great  value 
to  agriculture. 

We  have  gradually  extended  and  expanded  the  Depart- 
ment of  Agriculture  for  the  purpose  of  helping  the  agricul- 
tural interests  of  the  country,  and  I  have  supported  every 
one  of  the  measures  and  every  one  of  those  steps,  because  I 
look  upon  agriculture  as  the  foundation  of  all  our  strength 
and  prosperity.  I  think  it  is  our  duty  to  see  If  we  can 
establish  a  healthy  agriculture  in  this  country. 

After  we  did  that,  the  farmers  obtained  financial  accom- 
modations on  those  terms.  The  Department  of  Agriculture 
was  very  active  and  rendered  Immense  service  to  the  farmers 
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throughout  the  country.  We  found  that  the  products  of 
agriculture  were  yielding  no  return  to  the  farmers.  The 
farmers  could  produce  and  did  produce,  the  yield  was  tre- 
mendous; there  was  an  overproduction,  it  was  claimed. 

It  was  not  a  question  of  overproduction,  in  my  judgment; 
it  was  a  question  of  underconsumption.  The  lack  of  pur- 
chaaiDg  power  has  caused  the  terrible  decline  and  langviish- 
ing  condition  of  agriculture.  So  we  found  we  needed  an- 
other thing — we  needed  to  devise  some  plan  whereby  the 
farmers  of  the  country  could  get  their  products  to  market 
and  realize  something  from  them.  They  were  producing 
abundantly  the  finest  kind  of  products,  needed  by  the  people, 
furnishing  the  food  of  the  Nation,  but  they  were  not  getting 
the  cost  of  production  out  of  it.  Transportation  has  some- 
thing to  do  with  It.  I  think  the  rates  have  always  been  too 
high  on  agricultural  products.  Among  other  things,  mar- 
keting conditions  did  not  avail.  There  was  not  a  proper 
system,  or  any  system  at  all.  scarcely.  Farmers  would  ship 
their  products  to  market  and  get  practically  nothing  for 
them.  So  what  we  did  was  to  establish  an  organization  here 
that  would  devise  and  establish  a  system  of  economical  dis- 
tribution, proper  distribution,  of  agricultural  products,  not 
necessarily  raising  the  prices  to  the  consiuners  at  all,  but  a 
plan  whereby  the  producer  would  get  a  larger  share  of  the 
proceeds  from  his  products  than  he  has  been  getting. 

That  was  my  purpose,  but  I  fail  to  see  that  there  has  been 
devised  any  system  of  marketing.  They  have  established 
cooperative  organizations  and  It  may  be  that  is  their  theory 
upon  which  the  whole  thing  must  be  worked  out.  Certainly 
the  cooperative  organizations  have. not  been  helping  the  pro- 
ducer so  far  as  I  can  see.  That  Is  not  the  final  thing  to  be 
accomplished  by  this  great  board.  It  was  to  establish  a 
proper  system  of  marketing  of  agricultural  products.  I  do 
not  know  whether  the  appropriation  will  help  to  do  anything 
in  that  direction  or  not.  I  am  willing  to  vote  for  any  appro- 
priation that  will  bring  about  that  object  and  thereby  help 
the  producer.    He  is  the  man  in  whom  I  am  interested. 

The  consxmiers  are  not  paying  too  much,  and  we  do  not 
ask  that  they  pay  more  than  they  are  pasring.  but  we  do  ask 
that  the  producer  shall  receive  a  larger  share  of  the  proceeds 
from  his  product  than  he  is  now  receiving.  That,  I  think, 
could  be  accomplished  if  there  was  a  proper  system  for  the 
distribution  of  agricultural  products  and  proper  marketing 
arrangements  established.  I  am  willing  to  vote  for  the 
appropriation  if  they  are  working  out  something  along  that 
line.  I  can  not  see  that  they  have  accomplished  very  much 
in  that  direction  up  to4his  time. 

Mr.  FRAZIER.  Mi(  President.  I  agree  with  much  that  the 
Senator  from  Florida  has  said.  One  thing  the  Farm  Board 
was  to  do  was  to  work  out  cooperative  organizations.  They 
have  made  great  progress  along  that  line.  It  is  true  the  co- 
operatives have  not  brought  about  the  advantage  to  the 
producer  that  had  been  hoped  for,  but  under  existing  con- 
ditions there  has  been  no  progress  in  any  line  of  business.  I 
can  not  think  of  a  single  line  of  business  in  which  there  has 
been  any  progress  or  any  profit  in  the  last  two  or  three 
years.  Agriculture,  of  course,  has  been  hit  harder  than  any 
other  business  interest  because  of  the  general  conditions. 
But  it  is  not  the  fault  of  the  Farm  Board.  Perhaps  they 
have  made  mistakes:  I  believe  they  have. 

In  the  first  place,  the  marketing  act  was  not  what  the 
farmers  themselves  wanted,  and  it  was  not  what  their  or- 
ganizations had  advocated,  but  it  was  a  proposal  that  was 
forced  upon  them  by  Congress.  The  members  of  the  Farm 
Board  were  appointed  by  the  Pre&ident  and  confirmed  by  the 
Senate.  Several  members  of  the  Farm  Board  were  not  those 
whom  the  farmers  or  their  organizations  wanted,  but  they 
were  appointed  by  the  President  and  confirmed  by  the  Sen- 
ate. While  some  of  them  have  done  the  best  they  could  and 
the  best  they  knew  how.  some  others  knew  mighty  little  of 
the  marketing  problems  of  the  farmer.  They  may  have 
learned  something.  I  hold  no  brief  for  them.  At  the  same 
time  I  think  It  is  unfair  to  cut  off  their  appropriation  at  this 
time. 

At  the  beginning  of  the  session  a  resolution  was  introduced 
providing  for  an  invastigation  by  the  Committee  on  Agri- 
culture and  Forestry;  they  were  directed  to  Investigate  the 


activities  of  the  Farm  Board.  Since  that  resolution  was 
adopted  the  cooperatives  have  been  organized  under  the 
Farm  Board  and  have  been  here  persistently  requesting  and 
demanding  that  the  investigation  be  held.  It  has  not  been 
held  because  of  the  other  duties  of  the  chairman  of  the 
Committee  on  Agrlcultiire  and  Forestry  and  the  other  mem- 
bers of  the  committee.  The  chairman  has  promised  that 
just  as  soon  as  the  session  adjourns  the  investigation  will  be 
started. 

I  think  it  is  absolutely  unfair  to  cut  off  the  appropriation 
for  the  board  at  this  time.  Give  them  a  chance.  No  one 
here  who  is  fair  will  make  the  statement  that  the  Farm 
Board  is  resi}onsible  for  the  prices  of  farm  products  at  the 
present  time.  The  prices  of  farm  products  during  the  past 
year  have  been  higher  than  the  world  prices  practically  all 
the  time  for  the  same  products,  and  in  my  opinion  the  Farm 
Board  should  have  some  credit  for  keeping  the  products  even 
as  high  as  they  are.  although  they  are  lower  than  they  have 
ever  been  before.  The  prices  of  our  wheat,  for  Instance, 
have  been  higher  consistently  at  Minneapolis  than  for  like 
grain  In  Winnipeg,  just  across  the  line. 

Members  of  the  Farm  Board  may  be  criticized.  Perhaps 
when  the  investigation  is  held  it  will  be  found  that  a  lot  of 
mistakes  have  been  made.  I  am  anxious  to  see  the  Investi- 
gation begun  and  carried  on.  but  until  it  is  made  I  think  it 
is  absolutely  unfair  to  cut  off  the  appropriation  at  this  time. 
I  am  satisfied  that  some  of  the  things  that  have  been  forced 
upon  them  have  not  been  their  fault,  but  the  fault  of  those 
higher  up  who  appointed  them  and  were  responsible  for  the 
farm  marketing  act. 

Mr.  LA  POLLETTE.  Mr.  President.  I  want  to  make  a 
brief  statement  for  the  Rbcord.  It  was  stated  by  the  Senator 
from  Pennsylvania  [Mr.  Rkd]  and  now  it  has  been  repeated 
by  the  Senator  from  North  Dakota  [Mr.  FraziebI  that  the 
Farm  Board  bill  was  framed  by  Congress.  I  do  not  think 
that  is  historically  accurate.  The  bill  was  written  by  the 
President  of  the  United  States  and  it  was  jammed  through 
the  Congress  because  all  of  the  farm  organizations  and  the 
Senators  who  have  worked  upon  farm-relief  problems  be- 
came convinced  that  it  was  the  only  measure  that  would 
receive  the  approval  of  the  President  of  the  United  States. 
So  far  as  I  was  concerned  I  did  not  approve  of  abandoning 
the  fight  that  had  been  made  here  through  several  sessions 
of  Congress  for  the  principle  involved  in  those  measures  for 
farm  reUef.  I  think  I  was  one  of  eight  Senators  who  voted 
against  the  agricultural  marketing  act. 

I  did  not  want  the  statement  to  go  unchallenged  in  the 
RccoRD  that  this  bill  was  a  responsibiUty  solely  of  Congress. 
It  was  Herbert  Hoover's  answer  to  the  pledge  he  made  in  the 
1928  campaign  that  he  would  put  agriculture  back  on  an 
equal  footing  with  other  industries  In  the  country. 

Mr.  BROOKHART.  Mr.  President.  I  think  the  Senator 
from  Wisconsin  [Mr.  La  Pollette]  is  correct  in  placing  the 
real  responsibility  for  the  Farm  Board  bill.  Nevertheless 
Congress  has  some  responsibility  for  yielding  to  that  in- 
fluence and  that  suggestion. 

The  farm  marketing  act  for  one  thing  gave  the  Farm 
Board  the  Job  of  organizing  cooperatives  for  marketing  pur- 
poses and  also  gave  to  the  board  the  job  of  handling  in- 
directly the  exportable  surplus  of  agriculture.  The  export- 
able surplus  of  agriculture  for  many  years  in  ordinary  times 
amounted  to  some  $1,800,000,000  or  $2,000,000,000  a  year. 
Congress  gave  them  $500,000,000  to  handle  that  job. 

The  Senator  from  Pennsylvania  [Mr.  Rkxd]  now  comes 
here  criticizing  the  business  methods  of  the  board. 
When  we  came  to  creating  the  Reconstruction  Finance  Cor- 
poration to  help  out  the  railroads  and  the  banks  and  the 
insurance  companies — and  that  is  about  aU  that  was  in- 
cluded in  it  in  the  beginning— we  gave  them  $2,000,000,000 
more  money  than  all  the  others  combined. 

The  Farm  Board  started  out  with  the  very  elements  of 
failure  in  It  to  begin  with.  Its  financing  machinery  was 
wholly  inadequate.  The  two  are  just  alike  in  principle  so 
far  as  that  Is  concerned.  The  Farm  Board  does  not  buy 
farm  products  at  all.  It  makes  loans  to  stabilization  cor- 
porations and  cooperatives  for  the  purpose  of  buying  the 
products  to  stabilize  and  for  the  purpose  of  marketing  them 
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^  through  the  cooperatives.  In  the  same  way  the  Recon- 
struction Finance  Corporation  makes  loans.  It  does  not  go 
out  and  do  the  business  directly.  They  are  both  Bolshevik 
measures  so  far  as  that  is  concerned,  putting  the  Govern- 
ment into  the  money-lending  business,  into  the  banking 
business  as  It  were.  But  in  the  one  case,  as  soon  as  it  was 
found  the  Reconstruction  Finance  Corporation  did  not  have 
enough  funds  to  relieve  the  depression,  as  soon  as  it  was 
found  that  $2,000,000,000  was  only  a  drop  in  the  bucket,  we 
came  right  in  at  once  and  passed  another  bUl  through  the 
Senate  and  the  House  providing  $1,500,000,000  more  to  go 
into  that  corporation,  and  that  bill  is  now  in  conference  and 
Is  being  considered  by  us  at  this  moment. 

Here  is  agriculture  with  only  $500,000,000  to  handle  a  sur- 
plus that  amounts  to  $2.000,000,000— not  that  much  at  pres- 
ent low  prices — and  to  organize  the  cooperative  marketing 
sjrstem  in  addition  to  that,  and  they  are  given  the  pusil- 
lanimous sum  of  $500,000,000  to  do  the  whole  job.  The 
Senator  from  Permsylvania  [Mr.  Rkxd]  knows,  and  every 
man  who  has  considered  a  proposition  like  this  knew  from 
the  beginning,  that  it  could  not  succeed.  I  voted  for  that 
bill  only  in  the  hope  that  when  it  was  apparent  it  -would 
not  succeed,  they  would  come  to  Congress,  as  has  been  done 
in  the  case  of  the  Reconstruction  Finance  Corporatior^  and 
ask  for  enough  more  so  as  to  succeed  and  so  they  could 
properly  i)erform  the  functions  given  to  them  by  the  act. 
But  nobody  comes  here  with  that  proposition.  Instead  of 
that  we  talk  about  cutting  off  the  appropriation  altogether 
and  abolishing  the  board. 

I  do  not  approve  of  abolishing  the  board  Itself.     I  think 
first  they  ought  to  come  back  and  point  out  the  deficiency 
in  the  funds  we  provided  and  demand  that  we  increase  their 
appropriation  to  the  proper  amount.    I  think  they  have 
wholly  failed  in  their  duty  in  that  regard.    I  think  In  buy- 
ing the  surplus  that  they  did  buy  or  loan  the  money  to  buy 
they  bought  it  like  a  set  of  gamblers.    They  did  not  buy  all 
of  it.    They  did  not  pursue  any  such  poUcy  as  that,  and  of 
course  they  had  to  take  a  gambler's  chance.    Besides  that.  I 
think  they  held  the  surplus  as  a  menace  over  the  world  mar- 
ket all  the  time,  and  in  that  regard  I  do  not  quite  agree  with 
the  senior  Senator  from  North  Dakota  [Mr.  Nyb].    I  think, 
however,  they  held  the  surplus  as  a  menace  over  the  world 
market  and  broke  down  or  helped  to  break  down  the  world 
market  itself.    Probably  they  did  the  world  market  more 
damage  than  they  did  good  to  the  domestic  market. 

In  1929  It  was  the  other  way.  They  did  not  operate  on 
the  domestic  market.  Wheat  was  15  to  20  cents  better  than 
the  world  price  throughout  the  entire  harvesting  period  of 
1929.  but  aoaae  time  in  1930  and  again  in  1931  they  claimed 
to  have  raised  it  15  cents  above  the  world  market,  but  they 
always  neglected  to  show  what  they  did  to  the  world  market 
Itself  by  holding  this  surplus  as  a  menace  over  the  world 
market. 

During  the  consideration  of  this  legislation  and  since  Its 
enactment  there  has  never  been  a  time  when  I  have  not 
pointed  out  to  the  Senate  that  the  funds  were  inadeqiiate 
and  that  we  had  not  granted  enough  funds  and  enough  au- 
thority to  properly  finance  and  handle  this  siirplus.  As  I 
have  said  so  many  times.  It  was  the  President  of  the  United 
States  himself  who  pointed  out  this  policy  to  the  Congress 
in  handling  the  Wheat  Corporation  and  the  Food  Adminis- 
tration during  and  after  the  war,  the  last  time  being  on  the 
4th  of  March,  1919.  when  Congress  passed  a  bill  providing 
$1,000,000,000  for  wheat  alone  and  further  authorizing  the 
Wheat  Corporation  to  borrow  more  miUions  if  It  needed  it 
to  handle  the  exportable  surplus  of  wheat  at  that  time. 

Instead  of  looking  at  this  in  a  businesslike  way  and 
meeting  the  facts,  we  are  here  saying  the  Farm  Board  ought 
to  be  abolished.  I  agree  that  it  ought  to  be  abolished  if 
we  are  going  to  continue  this  policy  and  if  we  will  not  give 
them  funds  enough  and  give  them  a  policy  which  will  en- 
able them  to  work  out  something  for  the  benefit  of  the 
farmers  of  the  country. 

Mr.  Nyjs.  Mr.  President.  Is  the  question  upon  the  recon- 
sideration of  the  committee  amendment  as  amended? 

The  PRESIDENT  pro  tempore.  The  Chair  undersUnds 
that  the  request  for  reconsideration  has  been  granted  and 
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the  question  now  Is  upon  the  amendment  sxibmltted  by  the 
Senator  from  North  Dakota  to  the  amendment  of  ttte 
committee. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
jrield  for  a  question? 

The  PRESIDKNT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Michigan? 

Mr.  NYE.    I-  am  glad  to  yield. 

Mr.  VANDENBERO.  The  Senator  presented  some  very 
Interesting  figures  for  the  Record  reflecting  the  loans  that 
had  been  made  from  the  revolving  fund.  Will  he  give  me 
again  the  total  of  the  loans  that  have  been  made? 

Mr.  NYE.  The  total  loans  made  by  the  PWeral  Farm 
Board  were  $985,295,427.24  as  of  May  1.  1932. 

B4r.  VANDENBERO.  Does  the  Senators  table  show  the 
average  rate  of  interest  at  which  those  loans  were  made? 

Mr.  NYE.  No;  I  do  not  have  that  information.  Mr. 
President. 

Mr.  VANDENBERO.  Mr.  President,  does  the  Senator 
think  that  it  Is  probably  correct  that  the  rate  of  Interest 
Is  well  under  2  per  cent? 

Mr.  LEWIS.  Mr.  President.  If  the  conversaUon  between 
my  eminent  friends  is  not  meant  to  be  kept  entirely  secret, 
may  I  ask  to  have  the  advantage  of  hearing  the  figures? 
They  interest  me  to  a  very  considerable  degree 

Mr.  VANDENBERO.  Mr.  President.  I  am  trying  to  dis- 
close the  figures  so  that  they  may  not  be  confidential.  I  am 
trying  to  discover  the  average  rate  of  Interest  at  which  the 
$900,000,000  has  been  loaned  to  cooperatives  and  to  stabiliza- 
tion corporations  under  the  Farm  Board  act. 

Mr.  REED.  Mr.  President,  if  the  Senator  wHI  yield.  It 
occurs  to  me  that  it  is  a  matter  of  complete  indifference 
whether  we  are  going  to  get  any  Interest.  If  we  are  going 
to  lose  the  huge  amount  of  the  principal.  It  Is  not  important 
what  is  the  rate  of  Interest. 

Mr.  VANDENBERO.  The  fact  remains  that  I  think  it  Is 
exceedingly  Important  as  bearing  upon  the  attitude  of  Con- 
gress In  respect  of  the  whole  situation,  and  I  persist  In  the 
wish  to  know  if  the  Information  is  available. 

Mr.  NYE.    If  I  may  make  the  suggestion.  I  think  it  would 
be  very  safe  to  conclude  that  the  recovery  by  the  Fcdenl 
Farm  Board  of  loans  outstanding  against  the  cooperatives 
will  be  as  large  as  will  be  the  recovery  by  the  Reconstruction 
Finance  Corporation  from  those  to  whom  It  loans  numey. 
Mr.  BORAH.    That  corporation  may  never  recover  any. 
Mr.  NYE.    It  may  recover  very  little,  if  any. 
Mr.  REED.    Mr.  President,  apparently  all  questions  in  this 
Congress  are  to  be  settled  by  recriminations  about  the  Re- 
construction Finance  Corporation. 

Mr.  NYE.     Mr.  President,  the  Senator  from  Maine  has 
the  Information  which  the  Senator  from  Michigan  was  re- 
questing, and  I  yield  to  him. 
Mr.  FLETCHER.    May  I  say  there 
The  PRESIDENT  pro  tempore.    The  Senator  from  South 
Dakota  yielded  to  the  Senator  from  Maine.  , 

Mr.  FLETCHER.  Let  me  ask  the  Senator  this  question: 
If  the  Farm  Board  had  $500,000,000 — and  that  is  all  they 
had — ^how  could  they  loan  $980,000,000? 

Mr.  NYE.  It  Is  a  revolving  fund  that  is  being  loaned  out 
and  paid  back  and  reloaned  to  other  cooperatives  or  to 
the  same  cooperatives  as  advances  are  required  from  the 
revolving  fund. 

Mr.  REED.  Mr.  President,  can  the  Senator  tell  us  how 
much  is  outstanding  in  loans  at  the  present  time? 

Mr.    NYE.    Will    round    figures    answer    the    Senator's 
question? 
Mr.  REED.    Yes. 

Mr.  NYE.  The  outstanding  cooperative  loans  are 
$166,000,000  and  the  outstanding  stabilization  loans  nre 
$303.000.000. 

BCr.  REED.  Can  the  Senator  tell  us  the  value  at 
present  prices  of  the  commodities  held  by  the  stabilization 
corporations? 

Mr.  NYE.  I  can  not;  but  I  am  axm  any  member  of  the 
Committee  on  Agriculture  and  Forestry  who  attended  the 
hearings  can  give  that  information.  Perhaps  the  Senator 
troax  Maine  has  the  information. 
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Mr.  WHITE.    Mr.  President,  I  have  a  statement  here  as  I     Also,  referring  to  three  other  loans,  he  says  interest  rates 
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Mr.  WHITE.  Mr.  President,  I  have  a  statement  here  as 
of  March  26  in  respect  to  these  loans  and  the  rates  of 
interest  thereon.  Before  giving  the  figures,  let  me  say  that 
it  la  interesting  to  bear  in  mind  that  the  langxiage  under 
which  these  loans  were  made  was  almost  precisely  the  same 
as  that  contained  in  the  merchant  marine  act  of  1928  with 
respect  to  loans  for  the  building  of  American  ships.  How- 
ever, in  the  marketing  SM:t  there  was  Mlded  a  provision  plac- 
ing a  maximum  upon  the  rate  of  interest — that  no  loan 
should  call  for  a  rate  of  interest  in  excess  of  4  per  cent. 

As  of  March  26  and  at  about  that  time  or  shortly  there- 
after these  flgiures  were  given  me:  The  highest  rate  of 
interest  on  any  loan  was  Z%  per  cent;  the  lowest  rate  was 
one-eighth  of  1  per  cent;  and  the  average  rate  of  interest 
was  1.7  per  cent.  I  can  not  go  into  any  greater  detail  than 
that. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  North  Dakota. 

Mr.  BLAINE.  Mr.  President,  may  I  inquire  of  the  Sena- 
tor from  North  Dakota  whether  his  proposed  amendment 
has  any  reference  to  loans  to  cooperatives? 

Mr.  NYE.    None  whatever. 

Mr.  BLAINE.  The  proposal  is  merely  to  appropriate 
money  for  the  operating  expenses  of  the  Federal  Farm 
Board? 

Mr.  NYE.  Yes,  Mr.  President;  I  am  at  a  loss  to  under- 
stand -Just  how  my  motion  can  be  pending  before  the  Sen- 
ate, because  I  have  not  made  the  motion  I  intend  to  make 
after  reconsideration  is  granted. 

The  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  chair  will  say  that  he  obtained  that  information  from 
the  Vice  President. 

Mr.  NYE.  If  the  Chair  holds  that  the  Senate  has  given 
consent  to  reconsideration,  I  now  move  that  the  committee 
amendment  as  amended  by  the  Senate  be  amended  by  strik- 
ing out  the  nguies  "  $600,000  "  and  inserting  "  $1,000,000." 

Mr.  REED.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it 

Mr.  REED.    Has  consent  for  reconsideration  been  given? 

The  PRESIDENT  pro  tempore.  When  the  present  occu- 
pant of  the  chair  took  the  chair,  he  was  informed  by  the 
Vice  President  that  consent  for  reconsideration  had  been 
granted,  and  that  the  Senator  from  North  Dakota  had 
entered  the  motion,  which  was  the  pending  question. 

Mr.  REED.  I  understood  the  Senator  from  North  Dakota 
moved  to  reconsider;  on  that  we  asked  for  the  yeas  and 
nays,  and  then  debate  was  resumed.  That  motion  was  never 
disposed  of.  It  is  a  matter  of  indifference,  however,  for  we 
will  reach  the  same  result  by  voting  on  the  amendment  of 
the  Senator  from  North  Dakota. 

Mr.  NYE.  I  am  sure  we  will  reach  the  same  result  in 
either  event.  Would  the  Senator  like  to  have  the  Rkcoio 
cleared  now? 

Mr.  REED.  I  will  not  insist  on  It.  We  may  Just  as  well 
settle  it  by  voting  on  the  Senator's  motion  to  amend. 

Mr.  NYR  Very  well.  Then  the  amendment  which  I  have 
proposed  would  make  the  provision  read  as  follows: 

All  imexpend«d  balances  of  appropriations  for  the  Federal  Farm 
Board  are  hereby  made  available  for  the  purpoaea  enumerated  In 
tbla  paragraph,  not  exceeding  « 1.000 .000. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  North 
Dakota  to  the  committee  amendment. 

Mr.  ASHURST.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BLAINE.  Mr.  President.  I  have  no  desire  to  delay 
a  vote  upon  the  amendment.  The  Senator  from  Michigan 
(Mr.  VANVKMBnGl  made  inquiry  respecting  the  rates  of  in- 
terest which  have  been  charged  cooperatives  on  loans  from 
the  Federal  Farm  Board.  The  Senator  from  Maine  gave 
information  as  of  March,  1932.  I  Just  sent  to  my  office  for 
a  letter  from  the  Federal  Farm  Board  dated  June  20,  1932, 
and  have  obtained  it.  In  that  letter  Mr.  Stone,  chairman  of 
the  Federal  Farm  Board,  states  that  five  loans  since  Jan- 
uary, 1930,  aggregating  $584,629.  have  been  made  to  co- 
operatives on  which  the  interest  rates  range  from  1%  to  3% 
per  cent,  or  an  average  of  2.231  per  cent. 


Also,  referring  to  three  other  loans,  he  says  interest  rates 
vary  from  one-half  of  1  per  cent  to  2^8  per  cent,  or  an 
average  of  1.208  per  cent,  on  those  loans.  So  the  interest 
rates  vary  materially  from  one-half  of  1  per  cent  to  3% 
per  cent,  and  on  some  classes  of  loans  the  average  is  2.28 
per  cent. 

The  PRESIDENT  p;x>  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  North  Dakota  to  the 
amendment  of  the  committee,  on  which  the  yeas  and  najrs 
have  been  ordered. 

Mr.  ASHURST.  I  ask  that  the  amendment  to  the  amend- 
ment may  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated  for  the  information  of  the  Senate. 

The  Cvaxr  Clerk.    In  lieu  of  the  committee  amendment  it 

is  proposed  to  insert  the  following: 

All  unexpended  balanoee  of  appropriations  for  the  Federal  Farm 
Board  are  hereby  made  available  for  the  purpoaes  enumerated  In 
this  paragraph,  not  exceeding  $1,000,000. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  having 
been  ordered,  the  clerk  will  call  the  roU. 

The"  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  AUSTIN  (when  his  name  was  called).  I  have  a  pair 
on  this  vote  with  the  jxmlor  Senator  from  South  Carolina 
[Mr.  Byrnes].  If  he  were  present,  he  would  vote  "  nay."  and 
if  I  were  at  liberty  to  vote  I  should  vote  "  yea,"  I  withhold 
my  vote. 

Mr.  BINOHAM  (when  his  name  was  caDed).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  I  Mr. 
Glass  J.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  CAREY  (when  his  name  was  called).  On  this  ques- 
tion. I  have  a  pair  with  the  Senator  from  Ohio  [Mr.  Bulk- 
ley],  who  is  absent,  and  therefore  withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  West  Virginia 
[Mr.  Neily].  I  do  not  know  how  he  would  vote,  and  there- 
fore withhold  my  vote.  If  I  were  at  liberty  to  vote.  I  should 
vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
son]  .  I  do  not  know  how  he  would  vote,  and  so  I  will  have 
to  withhold  my  vote. 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Maryland  [Mr.  TydingsI.  I 
understand  that  if  he  were  present  he  would  vote  as  I  intend 
to  vote.    I  vote  "  nay." 

Mr.  NYE  (when  his  name  was  called).  Upon  this  ques- 
tion I  have  a  general  pair  with  the  Senator  from  North 
Carolina  [Mr.  BailktI.  I  understand  that  if  he  were  pres- 
ent he  would  vote  "  nay."  If  I  were  at  liberty  to  vote,  I 
should  vote  "  yea."    I  withhold  my  vote. 

Mr.  SHIPSTEAD  (when  his  name  was  caUed).  I  have  % 
general  pair  with  the  junior  Senator  from  Georgia  [Mr. 
Cohen].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  8HORTRIDOE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh].  I  am  not  advised  as  to  how  he  would  vote.  I 
therefore  must  withhold  my  vote.  If  at  liberty  to  vote,  I 
should  vote  "  nay." 

Mr.  STEIWER  (when  his  name  was  called) .  On 
question  I  am  paired  with  the  jiuiior  Senator  from  Texas 
[Mr.  CoNNALLY].  In  his  absence,  not  knowing  how  he 
would  vote,  I  withhold  my  vote.  If  at  liberty  to  vot0.  I 
should  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  Wheeler].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  taaye  a 
general  pair  with  the  senior  Senator  from  Teimessee  [Mr. 
McKellab].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

Mr.  WATSON  (when  his  name  was  caDed).  I  transfer 
my  pair  with  the  Senator  from  South  CTarollna  (Mr.  SiGXBi 
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to  the  Senator  from  Maryland  [Mr.  TybincsI.  and  wUl  vote, 
I  Tote    nay." 

The  roll  call  was  concluded. 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative) .  I 
have  a  general  pair  with  the  senior  Senator  from  North 
Canrfina  [Mr.  Morrison].  Not  being  able  to  secure  a  trans- 
fer, I  withdraw  my  vote. 

Mr.  BINGHAM.    I  am  informed  that  the  Junior  Senator 
from  Virginia  [Mr.  Glass]  would  vote  as  I  intend  to  vote 
Therefore  I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  McNARY  (after  having  voted  in  the  affirmative) .  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
Mississippi  [Mr.  Haembon].  I  am  advised  that  if  he  were 
present  he  would  vote  as  I  have  voted,  so  I  win  permit  my 
vote  to  stand. 

Mr.  HASTINGS.  I  have  a  pair  with  the  junior  Senator 
from  Tennessee  [Mr.  Hull].  Not  knowing  how  he  would 
vote,  I  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  "  nay."  «»""uiu 

Mr.  DICKINSON  (after  having  voted  in  the  affirmative) 
I  have  a  general  pair  with  the  senior  Senator  from  Ken- 
tucky [Mr.  BaeklkyI.    Not  knowing  how  he  would  vote  if 
present.  I  withdraw  my  vote. 

Mr.  DALE.  On  this  matter  I  have  a  pair  with  the  Junior 
Senator  from  Alabama  [Mr.  Bankhiad],  and  therefore  with- 
hold  my  vote. 

Mr.  JONES.     I  am  advised  that  the  Senator  from  Vir- 
ginia [Mr.  SwANsoNl.  If  present,  would  vote  as  I  shall  vote 
so  I  feel  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  McNARY.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Ohio  [Mr.  Fiss]  with  the  Senator  from 
Utah  [Mr.  KiNGl; 

•nie  Senator  from  minols  [Mr.  Glenn]  with  the  Senator 
from  Louisiana  [Mr.  Love]; 

The  Senator  from  Colorado  [Mr.  Watsrkan]  with  the 
Senator  from  Washington  [Mr.  Dm.]; 

The  Senator  from  New  Mexico  [Mr.  Cuttino]  with  the 
Senator  from  Oklahoma  [Mr.  Ck>BE]; 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentucky  [Mr.  Locan];  and 

The  Senator  from  Maryland  [Mr.  GoldsborottghI  with 
the  Senator  from  Massachusetts  [Mr.  Walsh]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Arkansas  [Mrs.  Caraway]  and  the  Senator  from  Colo- 
rado [Mr.  CosncAN]  are  necessarily  detained  from  the 
Senate. 

The  Senator  from  Missouri  [Mr.  HawesI.  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Massachusetts 
[Mr.  CooLiDCE].  the  Senator  from  Louisiana  [Mr.  Btoua- 
BAHDj.  and  the  Senator  from  Alabama  [Mr.  Black]  are  nec- 
essarily detained  from  the  Senate  on  official  business. 

The  roll  call  resulted — yeas  12.  nays  33,  as  follows 

YIAS— 12 

McNary 

Norbeck 
Oddle 

NAYS— 38 
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voted,  the  Chair  desires  to  have  noted  In  the  Journal  the 
fact  that  Senators  Austin.  Cauy.  Howbu..  Ny«,  SHZPsnAS. 

teORTRlDCE.  STEIWER.  THOMAS  Of  IdahO.  TOWNSKND.  HATnXLO. 

Hastings.  Dickinson,  and  Dale  are  present  In  the  Chamber 
and  paired,  thus  consUtuting  a  quorum  present.  The 
amendment  of  the  Senator  from  North  DakoU  [Mr.  NyxI 
to  the  amendment  of  the  committee  Is  therefore  rejected. 

The  question  now  recurs  upon  the  committee  ammw^mAt^^ 
as  amended. 

Tlie  amendment,  as  amended,  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
attention  of  the  Senator  from  Utah.  On  page  22,  line  4, 
after  the  word  -available,"  I  propose  to  strike  out  the 
period  and  insert: 

For  the  payment  of  aalarles  and  expenaea  in  tbe  flaeal  year  19Sa. 

This  provision  of  $60,000  was  made  immediately  available 
for  the  purpose  of  paying  salaries  and  expenses  during  the 
present  fiscal  year.  I  think  there  can  be  no  objection  to  the 
amendment,  and  will  content  myself  with  the  very  brief 
explanation  already  made. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  fitmi 
Arkansas. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  unanimous  eon- 
sent  to  withdraw  the  entry  of  the  motion  which  I  filed  to 
reconsider  the  vote  whereby  the  amendments  on  page  14 
were  agreed  to;  and  in  that  connection  I  ask  unanimoas 
consent  to  have  inserted  in  the  Record  as  a  part  of  my 
remarks  a  letter  from  Mr.  J.  C.  Wright,  EHrector  of  the  PW- 
eral  Board  for  Vocational  Education. 

The  PRESIDENT  pro  tempore.  Without  objection,  both 
orders  will  be  entered. 

The  letter  referred  to  is  as  follows: 

Tmaaus.  Boabd  worn  Vocatiomai,  teocanoir. 

IFaa^mfrton,  Jwu  IS.  1932. 
Hon.  R.  M.  La  Follsiti, 

Senate  Office  Building,  Washinffton,  D.  C. 
Mt  Deak  Senatok  :  In  response  to  a  telephone  request  from  jroor 
ofBce  received  to-day  I  am  submitting  herewith  a  statement  show- 
Ing  reductions  In  the  appropriations  to  the  Federal  Board  for 
Vocational  Education  under  the  Indeiiendent  offices  appropriation 
bill.  H.  R.  10022.  and  tbc  economy  bill.  H.  B.  11207.  (or  the  fiscal 
year  1933. 

V«Tr  truly  jrours, 

J.  C  Wmmr,  Director. 


Brookhart 

Capper 

Fletcher 


Frazler 
Hayden 
Johnson 


Robinson.  Ind. 

Schan 

Sheppard 


Ashtnvt 

Barbour 

Bingham 

BUlne 

Borah 

Bratton 

Bulow 

Coi>eland 

OouBsms 


Hale 

Hebert 

Jones 

Kean 

Kendrlck 

Keyes 

La  Folletts 

IfoOUl 


Metcalf 
Moms 

Morris 

Plttman 

Reed 

Robinson,  Ark. 

Smoot 

Stephens 

Thomas.  Okla. 


TranuneU 

Vandenberg 

Wagner 

Walcott 

Watson 

White 


HOT  VOTma— 61 


Austin  Ooetlcan  Hatfield 

Bailey  Cutting  Rawes 

Bankhead  Dale  HoweU 

Barkley  Davis  Hxill 

Black  Dickinson  kitij 

Broussard  DUl  Lewis 

Bxilkley  Peas  Logan 

Byrnes  Olass  L^g 

OmM*y  Olenn  McKellar 

Oarey  Ooldsborough  Morrison 

Cohen  Oore  Heely 

Connally  Harrison  Hye 

CooUdga  HasMngs  Patterson 

The  PRESIDENT  pro  tempore.    On  this  qu&tion  the  yeas  f 

are  12  and  the  nays  are  33.  Inasmuch  as  a  quorum  has  not 


Shlpetead 

Sbortrldga 

Smith 

Stelwer 

Swanson 

Thooaas,  Idaho 

Townsend 

Tydlngs 

Walsh. 

Walsh,  Mont. 

Waterman 

Whaalsr 


ucsucnoKs  xmoKB  h.  a   looti,  mamukq  APPtopauTioNs  roe  thx 

■ZBctmvs  omcKs,  iMUEPUfunrr  EBTABLXSHiaarra.  ktc.  u>p.  ia-iT> 

Item  1:  The  approfniatlon  of  esCOOO  authonced  tor  tha  Tteri- 
tory  of  Hawaii  is  not  reduced  In  the  Independent  offices  appro- 
priation bllL 

Item  2:  Ilie  act  known  as  the  George -Reed  Act,  prorldlng 
additional  funds  for  agriculture  and  home  eoonomiea.  approved 
Pebniary  5.  1929.  authorioed  $24)00,000  for  allotment  to  the  Statea 
for  the  fiscal  year  li^-  The  Bureau  of  the  Budget  reduced  t.hi« 
amount  to  $l,500.00Q^bi  tbe  President's  estimates  submitted  to 
Congress,  and  this  estimate  was  not  further  reduced  in  the  Houae 
or  Senate. 

Item  3:  Under  the  OeorgerReed  Act  Oragrass  proridetf  $100,000 
to  the  Federal  Board  for  Vocational  Kducatlon  for  adminlstratlTe 
purposes.  The  Budget  submitted  $93,805.  which  was  reduced  by 
the  Senate  Appropriation  Committee  to  $85,000,  a  reduction  of 
$8306. 

Item  4:  Under  the  act  at  June  2.  1990,  as  >l~»n*t^>^.  Oongraas 
provided  $1,007,000  for  cooperative  vocational  rehabilitation  of  per- 
sons disabled  in  Industry,  this  amount  being  allotted  to  the  Statea. 
No  reduction  in  this  Item  was  made. 

Item  6:  Under  the  foregoing  act  Ocmgreas  aatboriaed  to  tbe 
Federal  board  $80,000  for  administrative  expenses.  The  Bureau  of 
the  Budget  estimated  $77,800  and  the  Senate  Committee  on 
impropriations  reduced  this  amount  to  $65,000. 

Under  the  cooperative  vocational  rehabilitation  eet  for  the  Dia> 
trlct  of  Columbia  Congress  authorised  $15,000  to  the  Federal  board. 
This  Item  was  reduced  by  the  Bureau  of  the  Budget  to  $14,740 
and  was  further  reduced  by  the  Senate  Appropriations  Committee 
to  $12,000,  a  reduction  of  $2,740. 

Item  6:  Under  the  act  extending  the  beneflte  of  Tocatkmal 
education  to  Puerto  Rico,  approved  March  3.  1931.  Congress  author- 
ized $105,000.  Tills  amount  was  reduced  by  ttie  Senate  Coounlttee 
on  Appropriations  to  $75,000,  a  reduction  of  $30,000. 

BSDirCTXONB    VMSn    H.    B.    1 1287,    oa    THE    SO-CAIXSI    aOOMOaCT    BOX 

(PP.  Ts-eo,  Tum  s,  lesa — panrmra) 
In  this  bill  Congrssa  has  provided  for  the  following  addltknal 

reductions   not  covered   In  the   independent-offioes   approprlatkm 

biU: 
Item  1:  On  page  79.  under  paragraph  (b),  a  graduated  flat  10 

per  cent  rednetian  In  apimpriiiittops  to  be  allotted  to  tbe  State* 
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far  TOc»Uon«I  education  under  the  Smlth-Hugbes  Act.  approved 
^  Ftbruary  23.  1917,  of  $n«.700. 

Item  S:  The  economy  bill  In  paragraph  (d).  on  page  80,  makes 
a  reduction  In  the  appropriation  to  the  Territory  oX  Hawaii  at 
•3.000. 

SUMMABT 

The  foregoing  reductions  when  compared  with  the  amounts 
authorized  to  be  appropriated  or  appropriated  for  the  fiscal  year 
ending  June  30.  1933,  represent  a  total  reduction  of  11.8  per  cent 
for  Tocational  education  and  ▼ocatlonal  rehabilitation  In  the  48 
Stataa.  the  Territory  of  Hawaii,  and  the  island  of  Puerto  Rlco. 

Mr.  BLAINE.  Mr.  President,  on  Saturday  I  gave  notice 
that  on  to-day,  at  the  first  opportunity,  I  should  make  a 
motion  to  have  the  Committee  on  the  District  of  Columbia 
discharged  frcxn  the  further  consideration  of  Senate  bill 
4781.  authorizing  an  emergency  appropriation  for  the  relief 
of  needy  and  distressed  residents  of  the  District  of  Colimibla 
and  for  the  temporary  care  of  transient  and  homeless  per- 
sons in  said  District.  On  Saturday  I  debated  this  matter 
briefly.  I  did  not  care  to  Interrupt  the  consideration  of  the 
appropriation  bill,  but  I  imderstand  that  we  are  about  to 
recess  or  adjourn.  I  therefore  desire  to  renew,  first,  my 
request  for  unanimous  consent  that  the  Committee  on  the 
District  of  Columbia  be  discharged  from  the  further  consid- 
eration of  Senate  bill  4781. 

Mr.  SMOOT.  Mr.  President,  will  not  the  Senator  wait 
until  we  pass  the  appropriation  bill  and  then  ask  recognition? 

Mr.  BLAINE.  I  fear  that  the  Senator  from  Oregon  [Mr. 
McNart]  may  make  a  motion  to  recess  or  adjourn  when 
that  la  done. 

Mr.  SMOOT.  Then  I  suggest  that  the  Senator  ask  unani- 
mous consent  now. 

Mr.  McNARY.  Mr.  President.  I  have  no  Intention  at  the 
present  moment  to  do  what  is  suggested;  but  I  should  have 
to  object  to  the  request  at  this  time  because  of  the  absence 
of  the  chairman  of  the  Committee  on  the  District  of  Co- 
lumbia. I  suggest  that  the  Senator  bide  his  time.  I  have 
sent  for  the  chairman  of  the  committee,  the  Senator  frwn 
Kansas  IMr.  Capper  J ;  and  meanwhile  we  can  probably  pass 
this  bill. 

Mr.  BLAINE.  The  statement  of  the  Senator  Is  satis- 
factory to  me. 

PASSAGX   OF   ZMSCPEMDENT   OFFXCKS    AFPROPKIATTON    BILL 

The  PRESIDENT  pro  tempore.  The  question  Is.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

LKCISLATIVS  APPSOPUAnOIf   BILL — CONrXKXNCI   IKPCIT 

Mr.  JONES.  Mr.  President,  earlier  in  the  day  I  entered 
a  motion  to  reconsider  the  vote  whereby  the  legislative  bill 
was  sent  back  to  conference.  Pursuant  to  that,  I  now  ask 
that  the  House  be  requested  to  return  the  papers  to  the 
Senate. 

Tlie  PRESIDENT  pro  tempore,  llie  question  Is  on  the 
motion  proposed  by  the  Senator  from  Washington. 

Mr.  BINGHAM.    What  is  the  motion? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington moves  that  the  House  be  requested  to  return  the 
papers  in  the  matter  of  the  legislative  appropriation  bilL 
The  question  is  on  agreeing  to  that  motion. 

Mr.  BINQHAM.    What  is  the  object  of  the  motion? 

Mr.  LA  POLLETTE.     Mr.  President 

Mr.  JONES.  The  moUon  is  not  debatable.  The  object, 
of  course,  is  to  give  the  Senate  a  chance  to  reconsider  the 
vote  by  which  the  conference  report  was  rejected- 
Mr.  LA  POLLETTE.  I  ask  unanimous  consent  to  make  a 
Statement  for  two  minutes. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  JONES.     I  object,  Mr.  President,  and  ask  for  a  vote. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Mr.  BINGHAM.  Why  does  the  Senator  ask  unanimoua 
consent? 

Mr.  LA  POLLETTE.  The  motion  is  not  debatable  under 
the  rules. 


}lle. 


the 


The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Wash- 
ington. 

Mr.  LA  POLLETTE.    I  call  for  the  yeas  and  nays. 

Mr.  BINGHAM.    I  move  to  lay  the  motion  on  the  tabl 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut moves  to  lay  on  the  table  the  motion  of  the  Senator 
from  Washington.  That  motion  also  is  not  debatable.  [Put- 
ting the  question:  ]  By  the  sound  the  "  noes  "  seem  to  have  it. 

Mr.  LA  POLLETTE.    I  call  for  a  division. 

Mr.  BRATTON  and  Mr.  JOHNSON  called  for  the  ^reas 
and  nays. 

Mr.  ASHURST.  Mr.  President.  I  know  this  motion  Is  not 
debatable,  but  I  do  think  the  Senate  ought  to  have  two 
minutes  to  understand  it.  We  do  not  know  what  it  is  about. 
Will  not  the  Senate  give  some  one,  I  do  not  care  whom — 
certainly  not  myself — two  minutes  to  say  what  it  Is  all  ab<t>ut? 

Mr.  BINGHAM.  I  withdraw  the  motion  to  lay  the  motion 
of  the  Senator  from  Washington  on  the  table,  in  the  l^ope 
that  the  motion  may  be  explained. 

Mr.  ASHURST,     Two  minutes! 

The  PRESIDENT  pro  tempore.  Unanimous  consent  ISi  re- 
quested for  the  Senator  from  Washington  to  explain  |  the 
purpose  of  his  motion.    Is  there  objection? 

Mr.  LA  POLLETTE.  Mr.  President,  I  shall  object  to  I  the 
Senator  from  Washington  having  an  opportunity  to  ex- 
plain his  motion  unless  my  own  request  be  granted  alsQ. 

Mr.  WATSON.  I  ask  unanimous  consent  that  each  of  I  the 
Senators  shall  have  three  minutes  to  explain. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  COUZENS.     I  object. 

The  PRESIDENT  pro  tempore.  Objection  is  made.  The 
question  Is  on  agreeing  to  the  motion  proposed  by  the  Sen- 
ator from  Washington.  On  that  question  the  yeas  and  nays 
have  been  demanded.    Is  the  demand  sufficiently  seconded? 

The  yeas  and  nays  were  ordered. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call 
rolL 

The  Chief  Clerk  proceeded  to  call  the  roll,  and  Mr.  Ash^tkst 
voted  "yea." 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  No  debate  is  in  order,  the 
Senator  from  Arizona  having  voted. 

Mr.  BROOKHART.    A  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  will  state 
it.  j 

Mr.  BROOKHART.  What  is  the  question  before  the 
Senate? 

The  PRESIDENT  pro  tempore.  The  question  before  the 
Senate  is  the  motion  proposed  by  the  Senator  from  Wash- 
ington [Mr.  JoNxs]  that  the  House  be  requested  to  return 
to  the  Senate  the  papers  in  the  case  of  the  legislative  ap- 
propriation bllL  The  clerk  will  continue  the  calling  of  the 
rolL 

The  Chief  Clerk  resumed  the  calling  of  the  rolL 

Mr.  DICKINSON  (when  his  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  Senator  from  Ken- 
tucky [Mr.  BarklkyI.  Not  knowing  how  he  would  vote,  I 
withhold  my  vote.  | 

Mr.  HATFIELD  iwhen  his  name  was  called) .  I  am  paired 
with  the  Senator  from  North  Carolina  [Mr.  Morrison).  Not 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called) .  I  have  a  p:»lr 
with  the  Junior  Senator  from  West  Virginia  [Mr.  NielyI. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  I  announce  my 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwansomI. 
as  I  did  before,  I  am  informed  that  if  he  were  present  he 
would  vote  as  I  expect  to  vote.    I  vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Mississippi  [Mr.  Har- 
rison]. I  am  advised  that  if  he  were  present,  he  would  vote 
as  I  am  about  to  vote.    I  vote  "  yea." 

Mr.  METCALP  (when  his  name  was  called).  I  ha^e  a 
general  pair  with  the  senior  Senator  from  Maryland  I  Mr. 
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TtdinosI.    Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    Wctc  I  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  SHIPSTEAD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Georgia  [Mr. 
CoHKNl.  I  am  informed  that  if  he  were  present  he  would 
vote  as  I  intend  to  vote.    I  vote  "  nay." 

Mr.  STEIWER  (when  his  name  was  caUed).  Repeating 
the  aimouncement  of  my  pair  as  on  the  last  vote,  I  withhold 
my  vote.    If  permitted  to  vote.  I  would  vote  **  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  Whkklkr].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  COPELAND  (when  Mr.  Wagners  name  was  called). 
My  colleague  is  detained  by  official  business.  If  he  were 
present  and  permitted  to  vote,  he  would  vote  **  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
pair  with  the  senior  Senator  from  South  Carolina  tMr. 
Smith]  to  the  senior  Senator  from  Mississippi  [Mr.  Har- 
risoh]  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  McNARY.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Ohio  [Mr.  P«ss]  with  the  Senator  trom 
Utah  [Mr.  King]; 

The  Senator  from  Missouri  [Mr.  Patterson]  with  the 
Senator  from  New  York  [Mr.  Wacnkr]; 

The  Senator  from  Illinois  [Mr.  Glrnh]  with  the  Senator 
from  Louisiana  [Mr.  Lonc]; 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Washington  [Mr.  Dill]; 

The  Senator  from  Delaware  [Mr.  Towhskhd]  with  the 
Senator  from  Tennessee  [Mr.  McKkllar]; 

The  Senator  from  Wyoming  [Mr.  CarktI  with  the  Sena- 
tor from  Ohio  [Mr.  Bitlkley];  and 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentucky  [Mr.  Logah]. 

I  also  desire  to  announce  the  general  pair  of  the  Senator 
from  Maryland  [Mr.  Golosborough]  with  the  Senator  from 
Massachusetts  [Mr.  Walsh]. 

Mr.  DICKINSON.  I  am  Informed  that  if  the  Senator 
from  Kentucky  [Mr.  Barkley]  were  present  he  would  vote 
as  I  Intend  to  vote,  and  therefore  I  feel  at  liberty  to  vote. 
I  vote  "  yea." 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
l>air  with  the  Junior  Senator  from  Tennessee  [Mr.  Hull], 
but  I  understand  that  he  would  vote  as  I  Intend  to  vote. 
Therefore  I  vote  "  yea." 

Mr.  AUSTIN  (after  having  voted  In  the  afBrmative).  I 
have  a  pair  with  the  Junior  Senator  from  South  Carolina 
[Mr.  BtrkxsI.  who,  I  understand,  if  present  would  vote  as 
I  have  voted.    Therefore  I  permit  my  vote  to  stand. 

Mr.  LA  POLLETTE.  I  desire  to  announce  the  unavold- 
able  absence  of  the  Junior  Senator  from  New  Mexico  [Mr. 
Cutting],  who  is  paired  with  the  junior  Senator  from  Okla- 
homa [Mr.  Gore],  who  Is  also  absent.  If  the  junior  Senator 
from  New  Mexico  were  present,  he  would  vote  "  nay." 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
Glass].  When  I  voted  I  believed  that  he  would  vote  as  I 
intended  to  vote.  As  some  very  strange  announcements 
have  been  made,  I  withdraw  my  vote. 

Mr.  8HORTRIDGE.  Making  the  same  announcement  of 
my  pair  with  the  senior  Senator  from  Montana  IMr. 
Walsh],  not  being  advised  as  to  how  he  would  vote,  I  must 
decline  to  vote.    If  ijermltted  to  vote,  I  would  vote  "  nay." 

Mr.  NYE.  I  have  a  general  pair  with  the  Senator  from 
North  Carolina  [Mr.  Bailbt].  I  understand  that  if  he  were 
present  he  would  vote  **  yea."  If  I  were  permitted  to  vote. 
I  would  vote  "  nay,"    I  therefore  must  withhold  my  vote. 

Mr.  LEWIS.  Mr.  President,  I  bespeak  you  for  some  par- 
liamentary information.  I  was  out  of  the  Chamber,  and  I 
want  to  cast  a  vote  that  would  be  in  favor  of  the  married 
women  to  have  a  right  to  earn  thetr  living  as  well  as  the 
men.    HdW  should  I  vote? 

The  PRESIDENT  pro  tempore.  The  Chair  Is  unable  to 
answer. 
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Mr.  LEWIS.  Then,  if  the  Chair  can  not  answer  me  as 
to  the  married  women,  I  would  like  to  know  if  he  can  give 
me  an  expert  opinion  as  to  one  who  is  not  [Laughter  ] 
I  vote  ••  nay,"  — ~^ 

Mr.  SHEPPARD.  I  desire  to  announce  the  foDowing  spe- 
cial pair  on  this  question: 

The  Senator  from  Arkansas  [Mrs.  Carawat]  with  the 
Senator  from  Colorado  [Mr.  Costigak]. 

I  desire  also  to  announce  that  the  Senator  from  Nevada 
fMr.  Ptttman],  the  Senator  from  Iifissouri  [Mr.  Hawbs], 
the  Senator  from  Louisiana  [Mr.  Broussard],  and  the  Sena^ 
tor  from  Massachusetts  [Mr.  Cooudgs]  are  neoessarilj  de- 
tained from  the  Senate  on  ofllcial  business. 

I  also  wish  to  announce  the  necessary  absence  of  the 
Junior  Senator  from  Alabama  iUr.  Bankhead].  He  has  a 
general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
Dale]. 

The  roll  call  resulted — ^yeas  29,  nays  18 — as  follows: 

TKAB— S9 
Aahurrt  Oouzeu  Jones  Stephens 

^«^  Dlcklnsoa  Kean  Tr«inmeU 

Barbour  Vlctcher  Keyes  VandMiben 

Qeorge  McOm  Wataoa 


Black 

Borah 

Bratton 

Bulow 

Capper 

Blaine 

Brookhart 

Oopelaul 

Dale 
FnzXtT 

Bafley 

Bankhead 

Barkley 

Bingham 

BrousBard 

BulUey 

Byrne* 

(faraway 

Carey 

Cohen 

Connally 

Goolldce 

Oostican 


Hale 
Hasttncs 
Hayden 
Hebert 

Johnson 

Kendrlck 

LaFoUetta 

Lewis 

Morbeek 


McMary 


Boblnson.  ArtL 
8aux>t 

NATS— 18 

Norrls 
Oddle 
Beed 

Robinson.  Ind. 
SchaU 


NOT  VOnNO — 40 

Cnttlag  King 

Davis  Lotan 

Dm  ifTi^g 

IPeas  MrK»llar 

Glass  lleteair 

Olenn  Iforrtaoa 
Ooldsborough       Neely 

Oore  Nye 

HarrtaoQ  Patterson 

Hatneld  Plttmaa 

Hawes  Shlpstead 

HoweU  Shortrldce 

Hull  Smith 


Whit* 


Sksiipard 
Thomaa.  Okla. 
Walcott 


SCdver 
Swanaon 
Thomas.  Idaho 
Townsend 
Tydinss 


Walsh.  Uaat. 
Walsh,  liont. 
Waterman 


The  PRESIDENT  pro  tempore.  On  this  vote  the  ^  ... 
are  27,  the  nays  are  18.  A  quorum  not  having  voted,  the 
Chair  directs  that  there  be  entered  In  the  Journal  the  fact 
that  Senators  HAmxLD,  Howell,  Metcalf,  SHmrsAP, 
Steiwer,  Thomas  of  Idaho,  Bikgham.  Shortridcb,  and  Nte 
were  present  in  the  Chamber  and  paired,  thus  constituting 
a  quorum.  So  the  motion  of  the  senior  Senator  from  Wash- 
ington [Mr.  JoHEs]  that  the  House  of  Representatives  be 
requested  to  return  the  papers  connected  with  the  leglsla- 
Uve  appropriaUon  bill  is  agreed  to. 

Mr.  BINGHAM.    Mr.  President,  the  Senate  has  Just  in- 
dulged in  a  very  curious  procedure.    It  Is  true  that  under 
the  rules  no  debate  was  permitted  on  the  moticm  offered  by 
the  SenatOT  from  Washington.    It  was  never  intended  under 
the  rules  that  no  explanation  could  be  had.    As  I  read  the 
rules,  the  motion  should  have  been  made  immediately  up<m 
the  motion  being  offered  by  the  Senator  from  Oregon  to 
reconsider  the  vote  whereby  the  conference  report  <m  the 
economy  bill  was  rejected  and  new  conf  o^es  were  requested. 
During  the  debate  on  the  economy  bill  it  became  apparent 
that  there  were  three  or  four  measures  in  the  bill  which  did 
not  meet  the  views  of  the  Senate  at  all.    In  the  first  place, 
there  was  the  provision  that  savings  from  the  so-called 
furlough  plan  would  not  result  in  the  employment  of  em- 
ployees ^rtio  would  otherwise  be  discharged,  but  that  the 
manner  in  which  the  comptrcdler  would  Interpret  the  bill 
would  lead  to  the  employment  of  all  employees  who  could 
be  employed  under  the  amotmt  of  any  given  appropriation 
as  passed  by  the  Senate,  and  that  then  thoae  employees 
would  have  to  take  a  furlough  or  be  subject  to  an  8^  per 
cent  cut. 

The  Senator  from  Tennessee  iMr.  McKellar]  in  the  de- 
bate at  that  time  admitted  that  that  was  his  object,  namely, 
that  many  emplo.yee8  should  be  discharged,  and  that  we 
should  therefore  save  money  by  this  provision.  But  the  Sen- 
ator from  New  Mexico  [Mr.  BsATioa],  who  was  oos  d  tlis 
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conferees,  explained  that  that  was  not  the  object  of  the  con- 
ference report  at  all:  that  It  was  his  understanding  of  it  that 
the  full  amount  of  the  appropriation  might  be  used,  and  if. 
due  to  the  action  of  the  furlough  plan,  the  money  could  be 
qiread  over  a  larger  number  of  employees  than  otherwise, 
it  might  be  possible  that  no  employees  would  be  discharged. 
At  any  rate,  there  was  a  clear  misunderstanding  on  the 
part  ofithe  two  distinguished  Members  across  the  aisle  as  to 
the  meaning  of  it,  and  the  hope  that  it  might  be  cleared  up 
by  the  conferees  was  one  of  the  reasons  why  we  disagreed  to 
the  conference  report. 

Another  reason  was  that  many  of  us  believed  that  the  sec- 
tion requiring  the  discharge  or  compulsory  furloughing  for 
a  long  period  of  time  of  persons  living  with  husband  or  wife, 
both  husband  and  wife  being  employed  by  the  Government. 
was  a  cruel  measure,  working  unnecessary  hardships,  and 
would  not  save  one  single  dollar  for  the  Treasury— was  not, 
in  truth,  an  economy  measiire  at  all.  but  was  changing  a 
Government  policy — and  that  that  ought  to  go  back  to  con- 
ference. 

Another  question  was  the  question  of  the  forced  n;tlre- 
ment  on  the  part  of  employees  performing  their  duties  satis- 
factorily. That  measure  was  believed  by  the  Senate  Econ- 
omy Committee  to  be  not  In  the  public  interest.  In  that  it 
did  not  save  money.  Others  would  have  to  be  appointed  In 
their  places,  and  they  would  have  to  receive  thetr  retire- 
ment pay,  and  it  might  actually  cost  the  Government  more 
money,  so  it  had  no  place  In  the  bill. 

Another  question  was  the  matter  of  the  restricting  of 
that  part  of  their  retirement  pay  which  was  due  to  Army 
and  Navy  offl<;ers  who  have  served  us  faithfully  for  many 
years,  the  matter  pointed  out  very  clearly  and  explicitly  by 
the  Senator  from  Pennsylvania  [Mr.  RmdI.  the  chairman  of 
the  Committee  on  Military  Affairs. 

For  these  and  other  reasons  the  Senate  voted  at  that  time 
to  send  the  bill  back  to  conference  at  that  time,  having  no 
difficulty  in  securing  a  quonmi  on  any  motion,  there  being 
no  great  excitement  in  Chicago  as  at  present,  which  has  not 
only  decimated  but  fairly  almost  extinguished  the  distin- 
guished representation  on  the  other  side,  with  the  exception 
of  some  10  distinguished  gentlemen,  who  are  doing  their  best 
to  represent  the  minority  party.  At  present  some  25  or  more 
of  them  are  absent  on  very  important  business,  and  I  for  one 
regret  that  the  Senate  did  not  take  a  recess  to  give  them  and 
their  colleagues  an  opportimlty  to  attend  the  very  interesting 
function  going  on  in  Chicago. 

Be  that  as  it  may.  Mr.  President,  at  the  suggestion  of  the 
chairman  of  the  conference  committee  himself,  who  sug- 
gested that  the  Senate  vote  to  send  the  matter  back  to  con- 
ference by  disagreeing  to  the  conference  report,  without  a 
record  vote  the  conference  report  was  rejected,  and  the 
matter  automatically  then  went  back  to  conference. 

On  the  subsequent  day  the  Senator  from  Oregon  [Mr. 
McNAav]  announced  that  he  proposed  to  enter  a  motion  to 
reconsider.  As  I  read  the  debate,  he  did  that  with  no 
thought  that  It  might  be  Immediately  necessary  to  do  It,  but 
In  the  thought  that  If  the  House  should  refuse  to  appoint 
conferees  and  should  hold  up  this  matter  for  indefinite  delay 
it  might  then  be  important  that  the  Senate  should  be  able 
to  reconsider  the  vote  whereby  we  had  rejected  the  confer- 
ence report.  It  was  in  a  measure  a  technical  motion  that  he 
was  making  to  protect  the  Senate  against  any  situation  that 
might  arise  which  might  permit  us  to  adjourn  without  hav- 
ing passed  the  proper  economy  measure.  As  such  I  thought 
he  was  well  within  his  rights. 

Now  the  Senator  from  Washington  comes  here  and  re- 
quests a  return  of  the  papers,  thereby  undoing  all  that  we 
did.  We  turned  down  the  conference  report  and  sent  It 
back  to  the  House  and  asked  for  the  appointment  of  new 
conferees.  But,  lo  and  behold,  there  are  some  Members  of 
the  House — some  Important  Members  of  the  House — who  be- 
lieve that  their  presence  in  Chicago  is  more  necessary  than 
their  attention  to  their  duties  here  In  the  Congress  and  the 
Speaker  apparently  being  vmwilling  to  appoint  new  con- 
ferees, no  conferees  are  appointed  and  the  matter  Is  in 
abeyance:   and  lest  the  matter  be  delayed  too  long,  this 
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motion  of  the  Senator  from  Oregon  is  pending.  But  now 
the  Senator  from  Washington,  without  any  explanation, 
calls  back  the  papers  from  the  House,  so  that  at  present 
the  House  is  not  even  requested  to  appoint  new  conferees. 
Conferees  are  not  even  requested  to  attempt  to  straighten 
out  the  matters  to  which  we  objected  on  the  floor  of  the 
Senate. 

Mr.  DALE.    Mr.  President 

The  PRESIDENT  pro  tempore.    I5oes  the  Senator 
Connecticut  jaeld  to  the  Senator  from  Vermont? 

Mr.  BINGHAM.    I  yield.  J 

Mr.  DALE.  The  Senator  says  "  without  any  explanation." 
Has  the  Senator  read  in  the  press  the  reason  why  this 
action  has  been  taken?  I 

Mr.  BINGHAM.  No.  I  am  accustomed  to  taking  my 
news  of  Congress,  or  at  least  of  the  Senate,  from  activities 
and  statements  on  the  floor  of  the  Senate.  I  do  not  know 
the  article  to  which  the  Senator  refers,  but  I  do  know  the 
Senator  from  Washington  is  unwilling  to  give  the  Senator 
from  Wisconsin  an  opportunity  for  two  minutes  to  discuss 
the  matter. 

Mr.  DALE.  That  I  may  remain  wholly  within  the  rules, 
I  can  not  speak  in  detail  as  I  would  like  to  do  and  state  the 
reason,  but  the  reason  has  been  given  by  the  press  and  the 
reason  has  been  stated  to  Members  of  the  Senate  and  the 
threat  has  been  made,  and  the  man  who  made  it  sat  on  the 
floor  of  the  Senate  imtil  we  took  the  vote  and  then  went 
back  to  the  House. 

Mr.  BINGHAM.  The  Senator  is  speaking  in  riddles  so  far 
as  I  am  concerned.  We  spent  three  weeks  day  and  night  in 
trying  to  work  out  an  economy  biU. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Arkansas? 

Mr.  BINGHAM.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  reflerred 
to  the  motion  or  the  proposed  motion  of  the  Senator  from 
Oregon  to  reconsider  the  vote  by  which  the  conference  re- 
port was  not  agreed  to.  The  Senator  from  Connecticut,  of 
course,  understands  that  the  rule  requires  that  before Isuch 
a  motion  shall  be  considered  the  papers  must  be  recalled,  in 
the  event  they  have  [tassed  out  of  the  possession  of  the 
Senate.  I  take  It  that  was  the  object  of  the  Senator! from 
Washington  In  making  the  motion  that  he  did  make,  namely, 
to  request  the  House  to  return  the  papers  in  order  to  give 
Jurisdiction  to  the  Senate  to  vote  on  the  motion  to  recon- 
sider. There  is  nothing  extraordinary  about  it  at  aljl.  It 
has  been  done  many  times.  Of  course,  we  could  not  with 
propriety  discuss  the  question  of  reconsideration  mitU  the 
papers  were  returned. 

Mr.  REED.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Pennsylvania?  | 

Mr.  BINGHAM.    I  yield. 

Mr.  REED.  I  would  like  to  suggest  to  the  Senator  that 
when  the  time  comes  to  consider  the  motion  to  reconsider 
the  vote  by  which  we  rejected  the  conference  report,  that 
motion  is  debatable,  and  I  have  not  the  slightest  doubt  that 
it  will  be  debated  very  fully.  The  Senate  will  then  have  a 
chance  to  reaffirm  Its  action  rejecting  the  conference  report 
and  it  will  then  be  confronted  with  an  opportunity  to  say 
whether  it  is  going  to  be  backed  down  by  the  action  of  the 
House  In  refusing  to  meet  us  In  conference.  i 

Mr.  BINGHAM.  I  thank  the  Senator.  Probably  the  cause 
of  my  disquietude  was  due  to  the  statement  made  by  the  Sen- 
ator from  Oregon  [Mr.  McNakt]  in  the  debate  that  his 
notice  of  the  motion  to  reconsider  was  merely  to  put  the 
Senate  in  a  technical  position  where  it  could  once  more  con- 
sider the  question  In  case  the  House  delayed  unduly.  If  that 
remark  of  his  was  not  well  founded — and  it  would  seem  that 
it  was  not  well  founded,  because,  as  has  been  pointed  out  by 
the  Senator  from  Arkansas,  as  soon  as  the  motion  to  recon- 
sider is  entered  the  next  motion  that  properly  can  be  made 
is  for  a  return  of  the  papers — it  would  seem  that  we  have 
been  put  in  a  very  unfortunate  position.   We  sent  the  papers 
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back  and  asked  for  a  conference  In  order  to  see  if  some  of 
these  matters  could  xx>t  be  straightened  out 

Only  one  day  has  pMsed  and  now  we  are  Informed  that  we 
must  ask  for  the  papers  In  order  that  the  motion  to  recon- 
sider may  be  disposed  of.  There  is  no  evidence  that  the 
House  has  been  unwilling  to  appoint  new  conferees  to  con- 
sider the  matter  and  see  whether  it  could  not  meet  us  half 
ynj. 

1  hope  the  motion  to  reconsider  under  these  chrumstances 
will  be  defeated:  but  if  It  is  defeated,  we  are  faced  with  a 
very  serious  situation.  I  had  hoped  that  the  matter  might 
go  to  conference  again  and  that  we  might  reach  some  middle 
ground  between  the  extreme  position  taken  by  the  House 
and  the  position  desired  by  the  Senate  when  we  rejected  the 
conference  report.  I  wish  our  expert  parliamentarian  might 
find  some  way  out  of  the  dilemma  in  which  we  now  find  our- 
selves. The  papers  having  come  back,  there  is  nothing  to 
do  but  vote  up  or  down  the  motion  to  reconsider.  If  we  vote 
that  down,  then  we  are  faced  with  a  situaUon  where  we  may 
not  get  any  economy  bill  at  all. 

Mr.  BINGHAM  subsequently  said:  Mr.  President,  so  that 
the  remarks  between  the  Senator  from  Vermont  [Mr.  DaleI 
and  myself  may  be  understood  by  the  patient  and  Industri- 
ous readers  of  the  Congressiohal  Ricord,  I  ask  that  there 
may  be  Inserted  at  the  conclusion  of  that  colloquy  the  arUcle 
in  the  Evening  Star,  to  which  the  Senator  from  Vermont 
referred,  which  explains  why  the  motion  was  made,  and  ex- 
plains the  statement  of  the  Speaker  of  the  House  that  he  Is 
not  going  to  appoint  new  conferees  and  will  name  the  same 
ones  "  if  we  stay  here  until  August." 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

The  matter  referred  to  Is  as  follows: 

House  to  Rsnams  Comtkkkks  in  Row  on  Economt  Bill — QAUtm 
Declaus  Hs  Will  Not  Chance  Stand  "  Ir  W«  Stat  Hksx  Until 

AucusT  •■ — McNast    Acts   to   Bab   Pinal   Death   or   Pbogeaic 

Senate  Rccgnsidekatiom  or  Vote  Would  Leave  Docb  Open  to 
Accept  Pkevious  Repokt 

The  much-cont«Bted  national  economy  bUl  to-day  seemed  beaded 
for  additional  conflict  before  becoming  law. 

The  Senate  sent  the  $160,000,000  measure  back  to  conference 
Friday.  To-day  Speaker  Garneh  said  he  would  reappoint  the  same 
House  conferees,  two  of  whom  are  In  Chicago. 

ChAlrman  McDurra,  of  the  House  group,  will  not  return  untU 
WediMKiay  night.  Douglas  of  Artwjna  is  expected  back  about 
toe  name  time. 

.J^^  would  delay  another  meeting  untU  Thursday,  last  day  of 
the  fiscal  year.  j   "* 

WILL   stick    to   demands 
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"I'm  not  going  to  appoint  new  conferees,**  Oaeneb  said  "1*11 
name  the  same  ones  if  we  sUy  here  until  August " 

The  House,  In  session  for  the  first  time  since  Thursday  was 
*P™*"y  notified  to-day  of  the  Senate-s  unexpected  action  Mc- 
DuFni  is  chairman  of  the  House  conferees  and  the  success  of 
the  new  conference  is  largely  dependent  on  his  wUlingness  to 
acquiesce  In  the  demands  of  the  Senate.  Before  leaving  Wash- 
ington. UcDvmx  served  notice  that  the  House  woiUd  refuse  to 
yield  and  declared  a  deadlock  would  be  Inevitable. 

In  anticipation  of  sxich  an  eventuality,  Senator  McNaxt  of 
Oregon,  assistant  Republican  leader  of  the  Senate,  has  taken  a 
parliamentary  step,  however,  to  prevent  the  death  of  the  bill  In 
conference  and  salvage  at  least  some  of  the  $150,000,000  savings 
It  is  estimated  to  produce.  McNakt  plans  to  offer  a  motlonUi 
the  Senate  some  time  to-day  to  have  the  Senate  reconsider  the 
viva  voce  Tote  by  which  It  returned  the  bUl  to  conference. 

MAT    BSCAIX    MXASUU 

The  move  Is  designed  solely  to  give  the  Senate  Jxirlsdlctlon  over 
the  bm  so  it  can  recaU  the  measure  and  accept  the  conference 
report  should  a  deadlock  develop  In  conference.  McNast  feels 
the  Senate  wUl  accept  the  report,  despite  the  Injustice  the  bill 
might  work  on  the  GoTemment  employees,  rather  than  have  It 
fall. 

Throughout  the  debate  on  the  bill  belief  was  expressed  by  some 
Senators  that  the  Injustices  might  be  worked  out  In  adminis- 
tration, although  they  would  rather  have  them  removed  before 
enactment.  If  that  can  be  done  without  Jeopardizing  passage  of 
the  measure  before  adjournment  of  Congress. 

One  thing  Is  certain — Congress  does  not  propose  to  let  Its  pet 
economy  bUl  go  to  an  luitimely  death.  ^^ 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  the  following  message  from  the  House  of  Repre- 
sentatives and  invites  the  attention  of  the  Senator  from 
CcHuiectlcut  [Sir.  Bdvohamj. 


^^J**"- /ONES.    Just  a  moment.  ICr.  President.    I  have 
*hlng  to  say  before  that  is  done. 

TIM  PRESIDENT  pro  tempore.  Very  welL  Although  It 
la  a  privileged  matter  at  any  time,  the  Chair  withdraws  the 
m^sage  and  Uie  Senator  from  Washington  is  recognised 

Mr.  JONES.  Mr.  President.  I  feel  that  I  should  say  a 
word  in  reply  to  the  Senator  from  Connecticut.  It  is  true, 
as  all  Senators  know,  that  this  matter  was  sent  to  tte 
House  asking  for  a  conference.  It  was  done  In  rather  an 
Informal  way.  I  had  hoped  that  the  next  day  we  would 
get  the  conference  and  adjust  our  differences.  If  possible 
It  is  true  that  there  are  some  Members  of  the  House  In 
Chicago  who  would  act  as  conferees.  They  win  not  be  back 
here  for  several  days.  In  all  probability.  The  House  has  not 
provided  for  any  new  conferees.  We  are  confronted  with  a 
situation  which  is  not  a  theory. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  under- 
stand that  the  House  will  not  provide  for  new  conferees? 

Mr.  JONES.    I  understand  so.    I  understand  the  House 
win  not  provide  for  new  conferees.    What  Is  the  situaUon 
that  confronts  the  Senate?    We  must  have  our  appropria- 
tion bills  passed  by  Thursday  evening  or  else  the  financial 
and  bus^ess  affairs  of  the  Qovemment  wlU  be  in  chaos. 
That  Is  the  situation  which  confronts  us.    We  have  a  pro- 
v^ion  in  the  economy  bill  that  applies  to  all  appropriation 
bills.    If  we  are  not  going  to  pass  the  economy  bill,  then  we 
must  recall  the  appropriation  bills  upon  which  we  have 
acted  and  Incorporate  a  provision  In  each  one  of  them 
with  reference  to  employees,  and  all  that  sort  of  thing.     In 
other  words,  the  situation  which  confronts  us  now  is  that 
unless  we  get  the  economy  bill  through  In  ample  time  to 
let  the  appropriation  bills  go  through  by  Thursday  night 
then  the  business  of  the  United  SUtes  Govenunent  will  be 
in  a  chaotic  condition.    If  Senators  want  to  do  that,  if  Sen- 
ators want  that  condition  to  come  about,  I  have  no  com- 
plaint, but  I  feel  that  I  am  discharging  my  responsibility 
In  bringing  the  situation  to  the  attention  of  the  Senate. 
Of  course,  I  expected  this  discussion  to  come  up  to-mor- 
row when  the  proposal  comes   before  the  Senate  as  to 
whether  or  not  the  Senate  will  reconsider  the  vote  by  which 
we  rejected  the  conference  report.    If  the  Senate  rejects 
the  conference  report,  as  it  has  a  right  to  do,  then,  of  course, 
we  will  do  the  best  we  can.    I  expect  the  discussion  that 
will  take  place  to-morrow  to  bring  the  situation  squarely 
before  the  Senate.    Then,  of  course,  we  shall  be  in  a  posi- 
tion where  every  Senator  can  discharge  his  responsibility. 
The  Senator  from  Connecticut  points  out  two  or  three 
matters  that  are  at  issue.    That  is  all  true  enough.    Take 
the  proix)sition  with  reference  to  the  impounding  of  money 
that  he  presses  upon  the  Senate.    I  want  to  call  the  Sena- 
tor's attention  to  this  fact.    That  situation  is  like  this: 
Suppose   there   are    12   employees   getting   $1,200   a   year. 
Under  the  economy  bill  as  we  have  prepared  it  now  there 
would   be  $1,200  that  would  be  saved  on  account  of  the 
furlough.    ShaU  we  take  that  $1,200  and  put  it  Into  the 
Treasury  or  shall  we  take  it  to  hire  somebody  else?    I  t^^i* 
it  that  these  are  not  times  when  we  are  taking  on  new  em- 
ployees.   That  is  the  situation  In  relation  to  that  matter. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield  for 
a  question? 
Mr.  JONES.    In  Just  a  moment. 

Mr.  JOHNSON.  I  simply  want  to  ask  a  very  brief  ques- 
tion. If  all  these  things  are  so,  why  did  the  Senator  from 
Washington  stand  on  the  floor  of  the  Senate  and  suggest 
the  rejection  of  the  conference  report? 

Mr.  JONES.  Because  of  the  confusion  and  the  misap- 
prehension of  Senators  when  they  would  not  listen  to  any 
argument  with  reference  to  the  actual  situation  confronting 
the  Senate. 

Mr.  JOHNSON.  Senators  argued  all  day  upon  the  propo- 
sition and  It  was  after  all  that  argument  that  the  Senator 
from  Washington  made  his  suggestion. 

Mr.  JONES.  Senators  got  considerably  excited  alone 
toward  the  end  of  the  afternoon  and  we  got  all  mixed  up 
With  reference  to  the  different  propositions.    Whether  I  may 
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be  mistaken  or  not.  I  am  willing  to  assume  all  responsibility 
for  it  so  far  as  that  Is  concerned  and  take  aU  the  blame  if 
that  will  help  anybody  out  or  relieve  them  from  an  em- 
barrassing situation. 

That  is  the  situation  which  confronts  us.  There  are 
two  policies  involved,  first,  whether  we  want  the  money 
really  saved  or,  second,  whether  we  want  to  use  it  for 
hiring  other  people.  I  do  not  think  this  I3  the  time  when 
we  want  to  consider  employing  new  employees. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.  I  would  like  to  say  what  I  have  to  say  and 
then  quit,  but  I  will  yield  to  the  Senator. 

Mr.  BINGHAM.  There  was  no  question  in  my  mind,  and 
I  do  not  think  in  the  mind  of  any  other  Senator,  about  the 
hiring  of  new  employees,  as  the  Senator  said,  but  rather  the 
possibility  that  under  a  smaller  appropriation,  with  the  fur- 
lough or  the  pay  cut.  it  might  not  be  necessary  to  discharge 
so  many  employees. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  NORRIS.  Is  there  any  question  pending  before  the 
Senate? 

The  PRESIDENT  pro  tempore.  There  is  not.  The  Chair 
attempted  to  lay  a  perfectly  proper  message  before  the 
Senate,  but  objection  was  made  by  the  Senator  from  Wash- 
ington. 

Mr.  NORRIS.    Then  all  of  this  debate  is  out  of  order? 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  LA  POLLETTE.     Regular  order! 

The  PRESIDENT  pro  tempore.  The  regular  order  Is 
demanded. 

WAS  DEBTS,  FAIM  RILIET — STATEMKNT  BT  B.  M.  BARUCR 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  leave 
to  have  printed  in  the  Rkcokd  at  this  point  as  a  part  of  my 
remarks  a  statement  by  Mr.  B.  M.  Baruch  on  war  debts, 
farm  relief,  and  certain  other  economic  and  fiscal  problems. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 

The  statement  is  as  follows: 

(New  York  Herald  Tribune,  Monday.  June  27.  1932] 
Babuch  OrrwMa  Economic  Idea  ros  Consickxation  bt  Dxmockatic 
Plattosm  BtnutBas — Ukobs  Pwoettt  roa  Farm,  Idlm,  Fiscal  I»- 
wawa—"  tr  Wi  Fail,  to  ICkr  Tmxsb  EMKaoKNcus."  Hx  Says.  "  Ws 
Aax  IirvmNO  Dsluqb  " — Favoks  Wacnkx  Aid  Bnx — Opposxs  Can- 
cstxATioM  or  Was  Dxbts  as  "  Pxack  BaioK  " 

Chicago,  June  26.^ — In  a  remarkable  statement  given  out  here 
to-day.  Bernard  M.  Baruch,  of  New  York,  set  forth  what  he  called 
••  a  recitation  of  economic  principles." 

While  Mr.  Baruch  stild  these  principles  were  applicable  equally 
to  both  parties,  his  puipose  In  setting;  them  forth  was  to  Influence 
the  making  of  the  Democratic  platform. 

Mr.  Baruch  declared  he  was  not  ppeaklng  for  or  against  any 
particular  candidate.  He  would  not  admit  his  statement  was 
aimed  against  Oovemor  Roosevelt  or  anyone  else.  He  said  he  was 
astonished  to  find  those  assembled  for  the  convention  talking 
more  about  prohibition  than  about  the  much  more  Important 
qustlon  of  what  Is  to  be  done  for  the  man  out  of  a  Job. 

Mr.  Baruch  said  his  primary  concern  was  for  the  new  genera- 
tion coming  on.  for  the  young  men  and  women.  He  declared  they 
had  a  right  to  expect  that  the  door  of  opportunity  be  not  closed 
to  them  and  that  present  economic  conditions  be  righted. 

FAVOKS    WAONCa    BOX 

Mr.  Baruch  called  for  economy  to  government — Federal.  Stats, 
and  local — for  real  relief  to  agriculture  and  not  "  iUusory  plati- 
tudes "  of  campaign  years,  and  for  repeal  of  the  eighteenth  amend- 
ment, though  he  dismissed  this  with  a  few  brief  words.  He  aald 
employment  depended  on  recovery  of  business,  but  in  the  mean- 
time such  emergency  expedients  as  the  Wagner  bill  should  be 
utlllaed  In  order  to  see  that  "  no  means  are  left  unused  to  prevent 
physical  suffering." 

•'  If  we  fall  In  this."  he  said,  "  we  Invite  the  deluge." 

Mr.  Baruch  said  the  l^al.  agricultural,  prohibition,  and  em- 
ployment problems  are  emergency  and  should  have  "  priority."  He 
called  for  consideration  after  these  of  such  things  as  tariff,  repfu^- 
tlons.  war  debts,  and  disarmament. 

He  declared  against  shifting  the  burden  of  the  European  war 
debts  to  the  shoulders  of  the  American  people.  "Adjustment  of 
reparations,  disarmament,  or  any  other  return  to  International 
sanity,  bovight  by  us  through  debt  forgiveness,  would  not  be  worth 
the  parchment  on  which  such  a  treaty  might  be  written."  de- 
clared Mr.  Baruch. 

TSXT  or  THX  STATSMKNT 

Mr.  Baruch  caUed  for  the  nomination  of  a  man  of  "  sincerity. 
responslbUlty.  and  patriotism  sufficient  to  hold  these  principles 
above  any  consideration  of  personal  or  party  advantage. 


The  statement  of  Mr.  Banich  follows: 

"  This  great  crisis  goes  to  the  very  right  of  man  to  earn  his  daUy 
bread.  There  has  been  no  violence,  because  all  have  suffered,  be- 
cause no  one  is  being  exploited  and  because  everyone  ha.s  recog- 
nized the  duty  to  help  to  the  Umlt.    We  are  aU  In  the  same  boat. 

"  To  many  the  enemy  seems  hard  to  locate  and  to  bring  to  grips. 
Yet  the  situation  is  not  hopeless  If  we  know  and  face  realities 
and  if  we  are  willing  to  reject  those  "  Lsms  "  which  havet  atwaya 
proved  roads  to  greater  disaster.  ! 

"  First.  Our  people  must  know  the  facts  concerning  the  Govern- 
ment's own  finances.  They  must  then  Insist  on  such  genuine  and 
effective  economy,  such  dependable  and  rational  revenue  measures, 
and  such  candor  and  skill  in  Federal  finance  as  v^il  end  tlie  reign 
of  fiscal  and  economic  doubt  which  has  paralyzed  our  e<x>nomlc 
life  during  the  last  three  years.  Reform  in  this  regard  is  Indis- 
pensable to  recovery  and  to  the  success  of  any  plan  for  the  better- 
ment of  present  conditions. 

UBOXS    BUXJOM    COT    IN    XTHTTKD    STATKS    COSTS 

"New  tax  burdens  are  not  the  answer.  The  weakness  of  our 
political  system  is  such  that  the  more  the  available  revenue  the 
greater  the  reckless  squandering.  The  essence  of  fiscal  rciorm  Is 
to  cut  the  cost  of  government.  Platform  generalities  about  '  eco- 
nomical administration '  wUl  not  serve.  One  blUlon  dollars  can 
and  must  be  set  as  the  measxire  of  reduction. 

"  Federal  statements  of  existing  and  prospective  deficits  and 
Federal  financing  of  deficits  and  extraordinary  expenditures  must 
be  put  on  a  forthright  basis.  Our  new.  unscientific,  and  hasty 
revenue  law  Is  wholly  insufficient  In  yield  and  It  Is  bad  enough  In 
substance  to  proetrate  even  active  buslneas.  It  must  be  ratlozial- 
Ized  and  made  sufflclent. 

"  What  is  said  of  the  Federal  Oovemment's  spending  and  taxing 
Is  equally  applicable  to  the  spending  and  taxing  of  Staten.  coun- 
ties, and  municipalities. 

"  Unless  these  things  are  done  promptly,  there  will  be  no  hope 
for  this  generation,  and  our  oncoming  youth  will  be  slaves  chained 
to  the  oars  of  this  economic  galley.  Youth  has  the  right  to  refuse 
this  cruel  Inheritance,  and  we,  of  this  generation,  are  in  duty 
bound  to  change  this  stupid  bequest  before  It  Is  too  late. 

FISCAL    RXrOBM    NXCXSSABT 

"  with  unnecessary  spending  reduced  to  balance  a  sane  and  de- 
pendable revenue,  and  with  Federal  fiscal  administration  niformed. 
confidence  in  our  financial  institutions  wlU  replace  the  fear  gen- 
erated by  the  last  three  years.  A  plentitude  of  money  wUl  flow 
out  of  hiding,  seeking  Investment.  Suddenly  we  shall  realtoe  that 
the  elements  of  our  great  wealth  remain  Intact.  Buslneas  will 
revive,  and  as  a  Nation  we  shall  advance  to  the  enjoymi*nt  of  a 
rich  future.  No  matter  what  emergency  plans  we  try.  this  can 
never  happen  so  long  as  the  present  timid,  selfish,  and  political 
administration  of  Federal  finance  continues. 

"  Second.  On  the  eve  of  every  election  our  rutoed  agriculture 
has  been  fed  Illusory  platitudes,  and  every  time  It  has  been  fooled 
thereby.  There  can  be  no  recovery  with  half  our  population 
within  our  tariff  walls  and  the  rest  thrust  outside.  Our  fanners 
deserve  an  American  price  for  that  part  of  their  export  produc- 
tion consumed  within  the  American  market.  That  equity  has 
been  recognized  in  many  previous  platforms.  It  has  never  been 
accorded.  It  is  an  Immediate  and  Indispensable  nrrnesltj  to  eco- 
nomic recovery. 

■  "Third.  Every  element  of  the  liquor  question  has  been  suf- 
ficiently dlsctiaeed.    The  eighteenth  amendment  should  be  repealed. 

"  Fourth.  Employment  depends  on  recovery  of  business.  That 
can  be  had  by  attending  to  the  three  fundamentals  Just  con- 
sidered, and  in  no  other  way.  In  the  meantime,  the  beet  we  can 
do  is  to  see  to  it,  by  such  emergency  expedients  as  the  Wagner  blU, 
that  no  means  are  left  unused  to  prevent  physical  suffering.  If 
we  fall  In  this  we  invite  the  deluge.  But  If  we  faU  to  return  to 
the  homely  virtues  of  equity,  courage,  and  candor  in  government, 
neither  the  Wagner  bill  nor  the  reconstruction  finance  act  nor  any 
other  palliative  can  succeed,  and  we  deeerre  the  deltige. 

DEMANDS  PRIOBITT  rOB  mCM 

"  The  fiscal,  agricultural,  prohibition,  and  employment  prob- 
lems are  In  a  field  which  I  call  emergent.  In  the  Great  War  what 
we  call  '  priority  '  was  given  to  the  more  essential  matters.  80, 
now.  we  must  give  '  priority '  to  tbeie  most  Immediate  problems. 
Everything  else  must  be  deferred.  Nevertheless,  we  can  not  afford 
to  err  In  the  deferred  class,  in  which  are  the  questions  of  the 
tariff,  reparations,  disarmament,  and  war  debts. 

"By  the  Smoot-Hawley  tariff  we  have  induced  an  totematlonal 
honeycomb  of  water-tight  economic  compartments,  and  alinoet 
ruined  the  commerce  of  the  world.  But  it  would  be  piling  blunder 
upon  blunder  to  reduce  our  wall  now  in  favor  of  aU  comers,  by  a 
horizontal  slash.  This  is  not  a  matter  for  general  International 
conference.  It  is  a  matter  for  separate  trading,  conducting  by 
our  own  competent  negotiators  who  should  deal  with  representa- 
tives of  each  great  commercial  nation,  and  arrive  by  mutual  give- 
and-take  at  separate  agreements,  which  would  restore  to  our 
agriculture  and  otir  Industry  the  great  export  markets  lost  to 
them  by  recent  plunders  in  the  international  field. 

OPPOSXD    DEBT  CANCSLLATION 

"  Economic  administration  touching  the  vast  volume  of  European 
debts  has  been  equally  inept.  It  Is  exemplified  by  such  exhibitions 
as  that  of  our  chief  debtors  under  the  protection  of  a  moratorium 
we  had  granted  them,  thereafter  threatening  our  monetary  stand- 
ard by  implacable  withdrawals  of  our  gold.  For  us  to  shift  the 
burdens  of  these  debts  from  tne  shoxilders  of  their  people  to  those 
of  our  people  woiild  be  a  fatuity  equaled  only  by  the  other  para^ 
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doses  of  the  present  depression.  There  may  come  a  time  when 
"•*K°UL'L.''.'P^w*  °^  mutual  helpfulness  and  with  at  least  m 
°^^^^!^^*^  '*"  **^*  welfare  of  our  own  people  as  for  that^our 
neighbors  we  can  adjust  these  biu-dens  to  realities 
-.**  ^"U**  ^  not  now  rush  forth  on  any  quUotlc  policy  of  whole- 
S^.nT.';^'"^?"^  ^y  platitudes  from^the  mo^hs^f^nsound 
?^f^fl^;  .^'  "f.*"""^  ""^  handicap  our  economic  future  for 

«  w?  but  bv  ^^^"S'fH  7^^^  ^'  ^'"""^  ~  ^*"y  distressed 
ffrJ^c^h  tV.J  iJ?^  Of  their  own  peculiar  elements  of  economic 
^Z^tl^/fV^  ^^.^"^^  "  ^^  **"«»  aa  we  to  compete  for  the 
commerce  of  the  world  when  times  again  approach  nramialtty. 

BEPABATIOirs    AND    DCBTS 

1^**^*°°*  V***  '***'*■  ™"^  ^  ^«P*  -eparate.  but  there  Is  a 
wtam  reciprocal  relation.  This  question  U  almost  exclusively 
European.  Yet.  In  consideration  of  the  value  of  peiSe  to  ^e 
world,  we  could  well  afford  to  coutrlbute  any  aid  within  our 
power  but  never  as  a  bribe.    Adjustment  of  repkrations.  dSn^ 

^  •  ^^1  ?^*'  "^^'^  *°  international  sanity  bought  by  ua 
through  debt  forgiveness  would  not  be  worth  the  parSunent  on 
which  such   a  treaty  might   be   written.  i'— v*.-«u»  uu 

"If  the  ap-old  enmities  among  Teuton.  Oaul,  and  Pole  could 
be  composed  on  some  spontaneous  and  honest  basis  that  wotild  be 
an  event  which  we  could  well  afford  to  celebrate  by  any  reason- 
able TOncesslon.  But  we  must  not  attempt  to  force  these  things 
by  gifts  or  Inducements.  They  must  come  from  European  nations 
tnemselves,  acting  for  their  own  permanent  and  enlightened  seU- 
interest. 

♦  "J^  *■_*'.  '^c^^^Won  ot  economic  principles  equally  applicable 
to  both  parties.  It  Is  not  exaggeraUng  to  say  that  application  of 
tnem  is  necessary  to  sustain  our  national  life.  They  have  thus 
far  faned  even  of  recognition,  owing  to  the  timidity,  selfiahnees. 
and  obtuseness  generated  by  partisan  politics. 

"  I  do  not  make  political  pronouncements,  but  I  do  venture  to 
hope  that.  In  thU  hour  of  trial  and  danger,  the  Democrats  wUl 

♦  *tf*,?  fS!*°  °'  alncerlty.  responslbUlty.  and  patriotism  sufficient 
to  noid  tbese  principles  above  any  consideration  of  personal  or 
^ZJ^"^^*^^"^  1°*^  ^^  **"  poeseas  enough  of  sUbUlty  of 
character,  force,  and  courage  to  make  them  effective  tn  aptte  of 
all  opposition.''  *^ 

%****";.  ?*^^^  ^■**  chairman  of  the  War  Industries  Board  from 
March  5,  1918.  to  January  1,  1819. 

DmUCr   OF  COLUMBIA  AFPROPtlATIOH  BILL 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  relative  to  certain 
amendments  to  House  biD  113C1,  the  District  of  Columbia 
appropriation  bin,  which  was  read,  as  follows: 

Iw  TH«  HonsB  or  RKPaasBNTAnvBa, 

Jlesolred,  That  the  House  recede  from  Its  disagreement  "to 
amendments  of  the  Senate  Nos.  89.  62,  and  «  to  the  blU 
i^\S^\  .^1  °^*^*»g  appropriations  for  the  government  of  the 
District  of  Columbia  and  other  activities  chargeable  In  whole 
or  in  i»rt  a^lnst  the  revenues  of  such  District  for  the  fiscal 
year  ending  June  SO,  1833,  and  for  other  purposes,  and  concur 
therein. 

#^'r5^*  House  recede  from  Its  disagreement  to  the  amendment 
or  the  Senate  No.  22.  and  concur  therein  with  an  amendment  as 
loiiows: 

Iiilleu  of  the  matter  inserted  by  said  amendment  insert- 

For  the  acqulslUon  of  land  In  the  municipal  center,  and  for 

trading  and  paving  of  streets,  and  relocation  and  construction  of 

District  of  Columbia  owned  utilities  within  and/or  adjacent  to  the 

^l^^w*"^  *^°*'S'''  •*»•«»•  •°<»  '»»  addition  thereto  not  to  exceed 

•  1.278,000  of  the  unexpended  balance  of  the  appropriation  for 
the  municipal  center  conUlned  In  the  District  of  Columbia  aonro- 
?^^  *^  ^°'  ^^^  ^^^^  y*^  1^32.  of  which  sums  not  to  ex^ 
•900.000  shall  be  avaUable  for  the  acqulslUon  of  land  to  the 
municipal  center,  and  not  to  exceed  $600,000  shaU  be  avaUable  for 
E*?i^5_*^'*  paving  of  streets,  and  relocation  and  construction 
or  District  of  Columbia  owned  utUitles  within  and/or  adjacent 
to  the  municipal  center:  Provided.  That  the  Washington  Railway 

*  Electric  Co.  Is  hereby  directed  to  rebuild  and  relocate  at  Its 
Sr^w*^^***^  "**  tracks  of  said  company  In  D  Street  NW.  between 
riTth  Street  and  Indiana  Avenue,  and  In  Indiana  Avenue  east  of 
Firth  Street  to  the  vicinity  of  Second  Street,  to  accordance  with 
R.  2i  f****  profUes  to  be  approved  by  the  Commlseloner»  of  the 
Dlstrtct  of  Columbia,  and  to  the  event  of  the  failure  of  said 
Washington  Railway  ft  Electric  Co.  to  perfoim  the  work  hereto 
directed  within  the  time  fixed  by  the  said  commissioners  the 
said  work  shall  be  performed  by  the  District  of  Columbia,  and 
this  appropriation  shall  be  available  for  such  purpose*,  and  the 
cost  of  said  work  shall  be  a  valid  and  subsisting  lien  against  the 
franchises  and  proF>erty  of  the  said  raUway  company,  and  shall 
constitute  a  legal  todebtedness  of  said  company  to  favor  of  the 
District  of  Columbia,  and  the  said  lien  may  be  enforced  In  the 
name  of  the  District  of  Columbia  by  a  bUl  to  equity  brought  by 
the  Commissioners  of  the  District  of  Columbia  to  the  Supreme 
Court  of  the  District  of  Columbia,  or  by  any  other  lawful  nro- 
ceeding  against  the  said  railway  company." 

That  the  Hoiise  recede  from  ito  disagreement  to  the  amend- 
ment of  the  Senate  No.  186  and  concur  therein,  with  an  amend-. 
ment.  as  follows: 

In  lieu  of  the  matter  tosertod  by  said  amendment.  Insert: 
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of  "cSlimh!.'*SI^J'  atrordtog  relief  to  reehlents  of  the  ZMetrtet 
or  Columbia  who  are  unemployed  or  otherwise  to  distrMB  because 
WeS^^of  i^  ?>??^*f  ^?-^,  **  expended  by  the  l^SSToflSS^ 
rti«^fl>?5/^®  District  of  Columbia,  by  loan,  employment,  and  or 
S^  S^J'^f*^  ^"  *°5  regulations  to  be  prS^^  S?  tS 
Board  of  Commissioners,  and  without  regard  to  the  provlslonB  of 
any  other  law,  to  be  Immediately  av^able,  payabSrSonrthe 
revenues  of  theDlstrlct  of  ColumbU,  »360,oSf   SS5£i.?Si  ^ 

£4tf™^  ^^-^  .°'  ^^^  *'^°^*  •*^'^»  be  avaUablefar^SiSS. 
istrative  expenses  tocludlng  necessary  personal  samcea.**     ^^^ 

Mr.  BINGHAM  obtained  the  floor. 

Mr.  JONES.    Mr.  President 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Washington. 

Mr.  JONES.    I  do  not  ask  the  Senator  to  yield  to  mc 

Mr.  BINGHAM.  Then.  I  move  that  the  Senate  agree  to 
the  amendments  of  the  House  of  RepresenUUves  to  Senate 
amendments  Nos.  22  and  135  to  the  bill. 

The  PRESIDENT  pro  tempore.  The  quesUon  Is  on  agree- 
ing to  the  motion  submitted  by  the  Senator  from  Con- 
necticut. 

Mr  JONES.  Mr.  President,  there  is  something  before  the 
Senate  now.  Recurring  to  the  economy  bill,  there  Is  a  simple 
proposition  involved  whether  the  Senate  wants  to  uae  the 
money  that  is  saved  by  the  furloughs  to  employ  other  em- 
ployees or  additional  employees,  or  whether  It  really  wants 
to  save  the  money  by  impoimding  it  In  the  Tr««ury.  The 
other  things  the  Senator  from  Connecticut  IMr.  BwchamI 
has  mentioned  I  shall  not  dlsctiss  at  this  Ume.  All  I  will  do 
is  to  ask  the  Senate  to  refrain  from  forming  an  opinion  as 
to  Just  what  should  be  done  to-morrow  on  the  motion  to 
reconsider  the  vote. 

I  am  not  going  to  take  the  time  of  the  Senate  to  discuss 
the  propoeiUon  any  further  to-night  except  to  say  that  I 
want  every  Senator  to  consider  what  confronts  the  Senate 
now.  If  we  do  not  pass  the  economy  bill  I  do  not  know 
what  we  can  do  with  reference  to  the  appropriation  meas- 
ures that  should  be  passed  by  Thursday  night,  and  I  fear  that 
Government  financial  matters  will  be  thrown  into  chaos. 
Whether  the  matters  are  of  sufficient  importance  in  this  bill 
about  which  we  may  disagree  to  justify  bringing  about  that 
state  of  affairs  and  that  condition  of  things  is  for  each 
Senator,  of  course,  to  determine  for  himself. 

The  PRESIDENT  pro  tempore.    The  question  is  on  the 
motion  of  the  Senator  from  Connecticut  that  the  Senate 
agree  to  the  amendments  of  the  House  of  Representatives 
to  Senate  amendments  numbered  22  and  135  to  the  bilL 
The  motion  was  agreed  to. 

ADJUSTMKKT  OF  RKIlCBirKa&BLX  DEBTS  OF  CKKTADT  IRDUKB 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bOl  (H.  R.  10884)  to  au- 
thorize the  Secretary  of  the  Interior  to  adjust  reimbursable 
debts  of  Indians  and  tribes  of  Indians,  and  requesting  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  FRAZIER.  I  move  that  the  Senate  inaM  on  tts 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  lifr.  FsAzm.  Mr.  Schall,  and  Mr.  Abhubst  con- 
ferees on  the  part  of  the  Senate. 

DISTBIBTJTION   OF    COVBRNMBirT-OWirKD   WHXAT   ANB    COTTOW 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  Joint  resolution  (H.  J.  Res. 
418)  authorizing  the  distribution  of  Government-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress,  and  requesting  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  McNARY.  I  move  that  the  Senate  insist  <m  its 
amendments,  agree  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senata. 
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The  motion  was  airreed  to.  and  the  President  pro  tempore 
appointed  Mr.  McNary.  Mr.  Norris.  and  Mr.  Kknbrick  con- 
ferees on  the  part  of  the  Senate. 

zhtsrhatignal  kcohoxic  coifFraewci 

Mr,  ODDIE.  Mr.  President,  it  wiU  take  me  only  a  moment 
to  present  a  matter  of  great  importance  to  the  Senate. 

On  June  24,  1932,  President  Hoover  transmitted  a  com- 
munication to  the  Senate  and  the  estimate  of  the  Director 
of  the  Budget  to  make  available  the  necessary  funds  to  cover 
the  expenses  of  the  representatives  of  the  United  States  to 
an  international  economic  conference  to  be  called  by  the 
British  Government  to  meet  in  London  during  the  siunmer. 
The  international  conference,  according  to  the  President's 
communication.  Is  for  "  the  purpose  of  considering  various 
economic  and  monetary  questions,  including  methods  of  im- 
proving world-market  prices." 

The  rii.'u'iiMiftn  of  "  monetary  questions  "  will  include  the 
greater  monetary  use  of  silver  as  supplementary  to  gold  In 
carrying  the  increasing  credit  and  currency  burdens  of  the 
world.  The  outcome  of  such  an  international  conference 
will  undoubtedly  result  in  great  economic  benefits  not  only 
to  silver  but  in  expediting  the  return  to  normal  conditions  of 
Industry  and  trade,  particularly  in  the  Orient  where  silver 
Is  the  dominant  currency  and  the  monetary  standard. 

Mr.  President,  I  request  permission  to  insert  in  the  Record 
at  this  point  the  President's  brief  communication  transmit- 
ting the  supplemental  estimate  of  the  Bureau  of  the  Budget. 

The  PRESIDENT  pro  tempore.  Without  objection  it  is  so 
ordered. 

Tbe  matter  referred  to  is  as  follows: 

CX>MMITNICATION    FBO&f    TI«    PXKSIDENT    OF    THX   XnnTKD    STATKS    TRANS- 

acrmNo  supplcmkntal  estimatk  of  afpropriation  fob  th«  stati 
dspaktuxnt  fo*  an  inrxsnationai.  zconomic  confkbenca  to  bb 
hxud  in  london  dtnuno  thx  tkab  1932.  amountina  to  $40,000 

Ths  Whitb  Houss, 

WashinfftoTi, 

The  Pkbsidsnt  of  ths  Sznar. 

8n:  I  bave  tb«  honor  to  transmit  herewith  for  the  consideration 
of  CongrcM  a  supplemental  estimate  of  appropriation  for  the 
Department  of  State  for  the  fiscal  year  1932.  to  remain  available 
until  June  30.  1933.  amounting  to  $40,000.  for  an  International 
Economic  Conference  to  be  held  in  London  during  the  year  1932. 

The  details  of  this  estimate,  the  necessity  therefor,  and  the 
reason  for  its  transmission  at  this  time  are  set  forth  In  the  letter 
of  the  Director  of  the  Bureau  of  the  Budget  transmitted  herewith, 
with  whose  comments  and  obaervations  thereon  I  concur. 
BespcctfuUy. 

HxRBxrr  Hootxb. 

BiTBSAU  OF  THS  BTTDOET. 

Washington.  June  24,  1932. 
Sn:  X  have  the  honor  to  submit  herewith  for  your  consideration 
a  supplemental  estimate  of  appropriation  for  the  Department  of 
State  for  the  fiscal  year  1932,  to  remain  available  until  June  30. 
1933.  amounting  to  $40,000. 

International  Kconomlc  Conference  to  be  held  In  London 
during  the  year  1932:    For  the  expenses  of  participation 
by  the  United  States  in  an  economic  conference  to  be 
held  In  London  during  the  year  1932.  and  for  each  and 
every  purpose  connected  therewith.  Including  transpor- 
tation and  subsistence  or  per  diem  In  lieu  thereof  (not- 
withstanding the  provisions  of  the  subsistence  expense 
act   of   1920,   amendments   thereof   or   regulations   pre- 
scribed pursuant  thereto);  personal  services  in  the  Dis- 
trict of  Columbia  and  elsewhere,  without  reference  to  the 
classification  act  of  1923.  as  amended:  stenographic  and 
other  services  by  contract  If  deemed  necessary  without 
regard  to  the  provisions  of  section  »709  of  the  Revised 
Statutes  (U.  S.  C.  title  41,  sec.  5):   rent  of  offices  and 
rooms:    purchase    of    necessary    books    and    documents; 
printing  and  binding;  official  cards,  entertainment:  hire, 
maintenance,    and    operation    of    motor-propelled    pas- 
senger-carrying vehicles;  the  reimbursement  of  other  ap- 
propriations from  which  payments  may  have  been  made 
for  any  of  the  purposes  herein  specified:  and  such  other 
expenses  as  may  be  authorized  by  the  Secretary  of  State, 
fiscal  year  1932,  to  remain  avaUable  untU  June  30,  1033-.  HO.  000 
There  has  been  an   exchange  of   views  recently   between  the 
British  and  American  Governments  with  regard  to  the  deslrabUlty 
of  convening  a  general  economic  conference,  which  would  be  for 
the  purpose  of  considering  various  economic  and  monetary  ques- 
tions, including  methods  of  Improving  world-market  prices.     The 
British  Oovemment  later  made  the  sxiggestion  that  the  conference 
should  be  caUed  by  the  British  Government.     After  due  considera- 
tion, this  Ooverxunent  expressed  tiM  opinion  that  the  early  eon- 


vocation  of  the  conference  might  be  of  real  value  In  the  present 
depression. 

The  purpose  of  this  estimate  Is  to  provide  for  the  expenses  of 
participation  of  the  United  States  in  the  conference. 

The  foregoing  estimate  is  to  meet  a  contingency  which  has  arisen 
since  the  transmission  of  the  Budgets  for  the  fiscal  years  1932  and 
1933,  and  its  approval  Is  recommended. 
Very  respectfully, 

J.  CxawsoN  Roop. 
Director  of  the  Bureau  of  the  Budget. 
The  PaxsmxNT. 

Mr.  ODDIE.  Mr.  President,  I  herewith  send  to  the  desk 
an  amendment,  which  I  intend  to  propose  to  H.  R.  12443, 
the  second  deficiency  appropriation  bill,  to  provide  for  the 
funds  requested  by  the  President,  which  I  shall  ask  to  be 
printed  and  also  Included  in  the  Rkcoro  at  this  point.  Since 
the  International  Economic  Conference  is  to  meet  in  London 
this  summer,  the  funds  to  cover  expenses  of  our  representa- 
tives will  have  to  be  made  available  before  Congress 
adjourns. 

The  PRESIDENT  pro  tempore.  Without  objection,  and 
out  of  order,  the  amendment  will  be  received,  printed,  and 
lie  on  the  table,  and  will  also  be  printed  in  the  Rxcoro  in 
connection  with  the  Senator's  remarks  at  this  point. 

The  amendment  intended  to  be  proposed  by  Mr.  Odozi  to 
House  bill  12443  ts  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Oooa  to  Rouse 
blU  12443,  the  second  deficiency  appropriation  bill.  Insert  the 
following  at  the  proper  place  In  H.  R.  12443.  the  second  deficiency 
appropriation  blU: 

"  That  for  the  expenses  of  participation  by  the  United  States  In 
an  economic  conference  to  l>e  held  In  London  during  the  year 
1932,  and  for  each  and  every  purpose  connected  therewith.  In- 
cluding transportation  and  subsistence  or  per  diem  In  lieu  thereof 
(notwithstanding  the  provisions  of  the  subsistence  expense  act 
of  1926,  amendments  thereof  or  regulations  prescribed  pursuant 
thereto):  personal  services  In  the  District  of  Columbia  and  else- 
where, without  reference  to  the  classification  act  of  1923,  as 
amended:  stenographic  and  other  services  by  contract  if  deemed 
necessary  without  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  (U.  S.  C,  title  41.  sec.  5);  rent  of  offices  and 
rooms;  purchase  of  necessary  books  and  docmaenta;  printing  and 
binding:  official  cards;  entertainment;  hire,  malntenauce,  and 
operation  of  motor-propelled  passenger-carrying  vehicles;  the  re- 
imbursement of  other  appropriations  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  specified;  and 
such  other  expenses  as  may  be  authorized  by  the  Secretary  of 
State,  there  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  at 
$40,000.  to  remain  avaUable  xintU  June  80.  1933.** 

Mr.  ODDIE.  The  President's  communication  further 
states  that  "  after  due  consideration  this  Oovemment  ex- 
pressed the  opinion  that  the  early  convocation  of  the 
conference  might  be  of  real  value  in  the  present  depression.** 

For  some  time  past  I  have  urged  the  necessity  for  an 
international  monetary  conference  to  discuss  monetary  gold 
and  silver  questions,  and  I  am  glad  that  the  conditions  now 
are  favorable  and  that  this  Government  Is  to  participate. 
The  solution  of  the  monetary  problem  with  an  increased  de- 
mand for  silver  for  currency  and  In  metaTlic  monetary 
reserves  is  fundamental  in  overcoming  the  present  depres- 
sion and  in  laying  the  solid  foundation  upon  which  the 
world's  industry  and  trade  can  be  more  securely  built  in 
the  future. 

MKTROPOLITAlf  WATSR  DISTRICT  OT  LOS  AMGSLKS 

Mr.  8HORTRIDGE.  Mr.  President.  I  have  been  fur- 
nished with  a  resolution  adopted  by  the  board  of  supervisors 
of  the  county  of  Los  Angeles.  Calif.,  urging  Congress  to 
enact  necessary  legislation  to  permit  the  Reconstruction 
Finance  Corporation  to  purchase  bonds  of  the  Metropolitan 
Water  District.  I  ask  that  the  letter  and  accompanying 
resolution  may  be  printed  In  the  Rkcord.  and  I  invite  the 
attention  of  Senators  to  the  resolution  and  trust  they  will 
read  it.  as  it  will  appear  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  obJecUon,  it  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

CouNTT  OF  Loe  Angklks  Boabo  of  Strmvisoas, 
„         „  I'M  Angeles.  Calif..  June  23.  J»3i. 

Ron.  Samttel  M.  SRoarmiDOx. 

United  States  Senator,  Washington,  D.  C. 
DxAi  Sa:  I  Inclose  herewith  copy  of  resolution  adopted  by  the 
board  of  supervisors  of  the  county  of  Los  Angeles  on  June  20. 
urging    Congress    to    enact    necessary   legislation    to    permit    the 
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Reconstruction   Plnanoe   Corporation  to  purchaae   bonds 
Metropolitan  Water  District.  •*««*• 

Very  truly  youza, 

UAm    B.    BSATTT. 

Chief  Clerk  Board  of  Supervtaort. 

Omcx  or  thx  Boaxo  or  Supcavisoas 

or  thx  Coxthtt  or  Los  Anoeixb. 

Statx  or  Calitobivia. 
Monday,  June  20.  1932. 
J'^^Zy^,"^  ^  regular  session.    Present:  Supervisors  Henry  W. 
Sl^^J'^t^,^."^'  i''f'H?'°^>'  ^"^  ^-  Thatched  Prank  L.  Shaw, 
2^  »   S    »5'  *°^  *^°^"  ^  Qulnn;  and  L.  E.  Lompton.  clerk,  by 
Mame  B.  Beatty.  deputy  clerk.     (Minute  book  No.  180,  p.  — .) 

Uf    ax   TTWXMPLOYMXKT    EXLIXr:    EXSOLDTIOIf    XmoittG    COWOBOS   OT  TtTB 

trmrxD   states  to  enact   NscBasABT   legislation  to  rauMcrr  the 

BECONSTROCTION   riNAMCB  COBPOBATTON  lO  FOBCaiASE  METBOPOUTAJI 
WATXB  DISTBICT  BONDS  ^-«^»-x« 

On  motion  of  Supervisor  Balne,  duly  carried.  It  Is  ordered  that 
the  following  resolution  be,  and  the  same  Is  hereby,  adopted,  to 

"  Whereas  during  existing  conditions  It  Is  Imperative  that  plans 
be  made  for  the  employment  of  heads  of  families  by  every  possible 
means  to  forestall  poverty  and  hunger  that  threaten  so  many  of 
our  citizens:  and 

■*  Whereas  a  «230.000,000  bond  Issue  was  voted  by  the  dtisens  of 
the  metropoliUn  water  district  for  oonstrucUon  of  the  Colorado 
River  aqueduct  and  the  validity  of  these  bonds  has  been  made 
certain  by  a  decision  of  our  State  courts;  and 

-  Whereas  due  to  a  stringency  In  the  national-Investment  mar- 
ket it  might  be  difficult  to  market  these  bonds  through  the  usual 
channels  of  finance  without  costly  sacrifice,  but  It  is  a  policy  of 
Federal  Oovemment  to  make  possible  Income-yielding  public 
woi^s  of  this  character  through  Oovenunent  «iw>n<»i>iy  agencies; 
and 

"  Whereas  a  plan  was  suggested  to  omclals  of  the  Reconstruction 
Finance  Corporation,  one  of  these  Government  agencies,  whereby 
with  a  slight  amendment  to  the  enabling  act  creating  that  corpo- 
ration and  the  provision  of  additional  funds  for  Its  use,  the  corpo- 
ration could  purchase  these  and  other  bonds  necessary  for  Income- 
yielding  public  works,  thus  making  possible  the  immediate  be- 
ginning of  construction  of  the  Colorado  River  aqueduct,  giving 
employment  to  thousands  of  men  in  the  operations  and  giving 
employment  to  many  additional  thousands  through  the  purchaae 
of  materials  and  equipment  and  their  transportation;  and 

"  Whereaa  such  action  would  afford  an  Immense  stimulus  to 
the  return  of  prosperity  In  the  Southwest,  at  the  same  time  tend- 
ing to  greatly  relieve  oar  taxpayers  of  burdens  created  by  the 
present  urgent  necessity  for  relief  funds:  Now,  therefore,  be  It 

"  Re3olt>ed  by  the  Board  of  Supervisors  of  the  County  of  Los 
Angeles.  That  this  body  urges  up>on  Congress  the  enactment,  be- 
fore adjournment  of  Its  preeent  session,  of  legislation  necessary  to 
permit  the  Reconstruction  Finance  Corporation  to  purchase  the 
bonds  of  the  Metropolitan  Water  District  from  time  to  time  In 
such  quantities  as  wUl  be  required  to  begin  and  carry  on  the 
aqueduct  construction:  and  be  it  further 

"  Resolved.  That  copies  of  this  resolution  be  sent  to  each  of  the 
boards  of  supervleors  In  the  counties  of  the  Metropolitan  Water 
.District,  to  the  city  coiinclla  of  each  city  In  the  district,  to  the 
chambers  of  commerce,  and  all  other  civic  and  business  organiza- 
tions and  that  they  be  urged  to  use  their  Influence  to  bring  about 
the  required  amendment  and  to  prevail  upon  the  Reconstruction 
Finance  Corporation  to  grant  the  request  for  purchase  of  the 
bonds,  thus  supporting  the  officials  and  directors  of  the  district 
in  their  plan  and  the  members  of  the  California  delegation  in  Con- 
gress In  their  efforts  to  hasten  the  construction  of  the  aqueduct." 
The  foregoing  resolution  was  adopted  by  the  board  of  super- 
visors of  the  county  of  Loe  Angeles,  State  of  Callforma.  on  Mon- 
day. June  20,  1932,  and  la  entered  In  the  minutes  of  said  board. 

L.  K.  Lamfton, 
County  Clerk  of  the  County  of  Los  Angeles. 
State  of  California,  and  Ex  Officio  Clerk  of  the 

Board  of  Supervisors  of  said  County. 
ISMAL.]  By  Mams  B.  Beattt,  Deputy. 

PRnrmfG  or  laws  rxlatihg  to  vkteraks  of  various  wars 
Mr.  SHIPSTEAD.  Mr.  President.  I  move  that  the  man- 
agers of  the  conference  on  the  part  of  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  concurrent  resolution  (S.  Con.  Res.  29)  author- 
izing the  printing  and  distribution  of  copies  of  the  Federal 
laws  relating  to  the  veterans  of  various  wars,  be  discharged 
from  its  further  consideration,  and  that  the  Senate  recede 
from  its  disagreement  to  the  amendments  of  the  House,  and 
agree  to  the  same. 
Hie  motion  was  agreed  to. 
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Mr.  HEBERT.  I  ask  unanimous  consent  for  the  immedi- 
ate consideration  of  the  resolution. 

^^  PRESIDENT  pro  tempore.    Let  the  resohiUon  be  re- 
ported for  the  information  of  the  Senate. 

•nie  Chief  Clerk  read  the  resoluUon  (S.  Res.  247)  sub- 
mitted by  Mr.  Hxbrrt  on  the  20th  instant,  as  follows: 

Resolved.  That  In  accordance  with  paragranh  8  of  section  s  nt 
?neS.nToi^^  act  app„,ved  March  1.  IdSHTe  £lit1>o^^' ,2 
Unemployment  Insurance  of  the  Senate  be,  and  Is  herebv  emro^ 
^^r.'^t,^*''*,  ^^"^^  *^  additional  copies  of  the  ^m^^^Jd 
S?e°^lo";mSrL^SS^  '"^  "^'^  Seventy-fim  Co^  on 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
\mmediate  consideraUon  of  the  resolution? 

There  being  no  objection,  the  rcsohition  was  considered 
and  agreed  to. 

EXXRGKlfCT    RKLnr    FOR    FORXXR    SBtVXCI    Mm 

Mr.  BLAINE.  Mr.  President,  the  chairman  of  the  Com- 
mittee on  the  District  of  Columbia  is  now  present.  I  i«new 
my  request  for  unanimous  consent  that  the  Committee  on 
the  District  of  Columbia  be  discharged  from  the  further 
consideraUon  of  Senate  bill  4781,  which  relates  to  the  vet- 
erans who  are  present  here  In  Washington,  respecting  their 
food,  sanitation,  and  housing. 

Mr.  MCNARY.  Mr.  President.  If  it  is  only  a  formal  mat- 
ter and  will  not  be  debated,  I  shall  not  object. 

Mr.  BLAINE.    I  debated  the  matter  last  Saturday. 

Mr.  McNARY.  Has  the  chairman  of  the  committee  any 
objection  to  the  request? 

Mr.  CAPPER.    No;  none  at  alL 

Mr.  McNARY.    Very  well. 

The  PRESIDENT  pro  tempore.  The  question  is  on  ths 
motion  of  the  Senator  from  Wisconsin  that  the  Commit- 
tee on  the  District  of  Cohimbla  be  discharged  from  the  fur- 
ther consideration  of  Senate  biU  4781. 

The  motion  was  agreed  to. 

EXKCUTlVg   SESSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

•nie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


ADDinOKAL   COPIKS  OF  HKARUTCS  OH  UNKMPLOTlggWT  nrSTTRAKCK 

Mr.  SHIPSTEAD.  Prom  the  Committee  on  Printing.  I 
report  back  favorably  Senate  resolution  247  and  invite  the 
attention  of  the  Junior  Senator  from  Rkode  Island  [Mr. 
Hebert]  to  it. 


REPORTS  OF  COlOtTrrSKS 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Fred  A.  Bradley,  of  Buffalo, 
N.  Ym  to  be  collector  of  customs  for  customs  collection  dis- 
trict No.  9.  with  headquarters  at  Buffalo,  N.  Y.  (reappoint- 
ment) . 

Mr.  BRATTON,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Frederick  W.  Dallinger, 
of  Massachusetts,  to  be  a  Judge  of  the  United  States  Cus- 
toms Court. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Harlan  Season,  of  New 
Jersey,  to  be  United  States  attorney,  district  of  New  Jersey, 
to  succeed  Phillip  Porman.  nominated  to  be  United  States 
district  Judge,  district  of  New  Jersey. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  calendar. 

If  there  be  no  further  reports  of  committees  the  rjii^ndftr 
Is  in  order. 

TBZ  JVBICUKT 

The  Chief  Clerk  read  the  nomination  of  B.  B.  Montgomery 
to  be  United  States  marshal,  northern  district  of  Mississippi. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Califor- 
nia [Mr.  Shortrhmx]  requested  that  that  go  over  for  t*«fT 
evening. 

The  PRESIDENT  pro  tempore.  The  nomination  will  be 
passed  over. 

mnrwD  sTAns  TAanr  coMmssiow 


The  Chief  Clerk  read  the  nomination  of  Edgar  Bernard 
Broussard  to  be  a  member  of  the  United  States  Tariff  Com- 
mis.s<an. 
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Mr.  McNARY.  At  the  request  of  the  Senator  from  Colo- 
rmdo  [Mr.  CosticakI,  who  is  necessarily  absent  from  the 
Quunber.  I  ask  that  that  nomination  go  over. 

The  PRESIDEin'  pro  tempore.  The  nomination  will  be 
passed  over. 

rZDKKAL   TAKU   BOAU> 

The  Chief  Clerk  read  the  nomination  of  C.  B.  Denman.  to 
be  a  member  of  the  Federal  Farm  Board. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTKRS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  i>08tmasters. 
Mr.  LA  FOLLETTE.    Mr.  President,  I  suggest  the  absence 

of  a  quorum. 

•nie  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roH 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

AahTint  OopeUnd  Kean  Oddle 

Austin  Oouaens  Kendrlck  Beed 

Barbour  Dlcklnaon  Keyes  Roblnaon.  IxuL 

Btncham  Oeort*  LaPollett*  8cha]l 

Blaek  Bate  MoOUl  ShorUldc* 

m^^wy^  Ba(fl«ld  licMary  Smoot 

Brmtton  Barton  Metcalf  Stephens 

BrookiMut  Bebert  Ifoaw  Thomas.  Idaho 

c;%pfffW  Joaw  Nye  Vandenberg 

The  PRESIDENT  pro  tempore.  Thirty-six  Senators  hav- 
ing answered  to  their  names,  there  is  not  a  quorum  present. 
The  clerk  will  call  the  names  of  the  absent  Senators. 

The  Chief  Clerk  called  the  names  of  the  absent  Senators, 
and  Mr.  STxrwEK  answered  to  his  name  when  called. 

The  PRESIDENT  pro  tempore.  Thirty-seven  Senators 
having  answered  to  their  names,  there  is  not  a  quonun 
IK^sent. 

ADJOTTKNlfXirT 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
adjourn.  

Mr.  LA  FOLLETTE.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will,  state  it. 

Mr.  LA  FOLLETTE.  An  order  having  been  entered  at  the 
opening  of  the  Congress  that  until  further  order  the  Senate 
should  meet  at  12  o'clock,  if  the  motion  of  the  Senator  from 
Oregon  is  agreed  to.  will  the  Senate  meet  at  12  o'clock 
to-morrow? 

The  PRESIDENT  pro  tempore.  The  Senate  wiH  adjourn 
in  executive  session  until  12  o'clock  to-morrow.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  the  Senate,  in  executive 
session,  at  6  o'clock  and  30  minutes  p.  m..  adjoiuned  until 
to-morrow,  Tuesday.  June  28.  1932.  at  12  o'clock  meridian. 


CONFIRMA'nON 
ExecMiive  nomination  confirmed  by  the  Senate  June  27, 1932 
Mnran   or  thx  Pxdual  Farm  Boaxb 
C.  B.  Denman  to  be  a  member  of  the  Federal  Farm  Board. 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  27,  1932 

The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.   James  Shera  Mmtgomery.   D.   D.. 
offered  the  following  prayer: 

We  trust  that  we  are  deeply  grateful,  blessed  Lord,  as  we 
bow  In  Thy  holy  presence  and  look  imto  Thee  as  the  one  per- 
fect source  of  all  wisdom,  goodness,  and  mercy.  As  Thy 
children  we  pray  Thee  to  attend  us  in  all  our  ways.  Stay  our 
souls  uixm  this  undying  truth,  "  The  memory  of  the  Just  Is 
blessed."  We  praise  Thee  that  there  is  an  everlasting  equity 
and  that  unselfish  toil  shall  never  be  forgotten.  O  Ood,  let 
this  immortal  truth  break  forth  and  bear  the  fruits  of  hap- 
piness, contentment,  and  brotherhood  throughout  our  land; 
hasten  the  day  when  Justice  shall  prevail  everywhere.  Oh. 
may  it  soon  come  to  pass  when  men  shall  have  learned  to 
love  as  they  have  learned  to  hate;  thus  the  contagion  and 


the  pestilence  which  blacken  the  soul  shall  be  no  more.  Let 
Heaven's  blessings  abide  with  our  Speaker,  the  Members,  the 
offlcers,  and  the  employees  of  this  Congress.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  June  24.  1932. 
was  read  and  approved. 

MKSSACX  nOU  THX  SXtTATX 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  annoimced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R  9349)  entitled  "An  act  making  appropriations  for  the 
Departments  of  State  and  Justice  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  apd  Labor,  for  the  fiscal 
year  ending  June  30.  1933.  and  fo^^^er  purposes." 

The  message  also  annotmced  tha^me  Senate  disagrees  to 
the  report  of  the  conunittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  biU  (H.  R.  11267)  entitled  "An  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes." 

The  message  also  announced  that  Uie  Senate  disagrees  to 
the  amendment  of  the  House  to  |^e  amendment  of  the 
Senate,  No.  46.  to  the  bill  (H.R.  jliarZ)  enUtled  "An  act 
making  appropriations  for  the  lefe^BIative  branch  of  the 
Government  for  the  fiscal  year  endin^June  30,  1933,  and  for 
other  purposes,"  that  the  Senatc^urther  insists  on  its 
amendments  Nos.  46  to  168.  inclusive,  to  said  bill,  asks 
a  further  conference  with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  aBCtl^jMoints  Mr.  Johks.  Mr. 
Smoot.  Mr.  Halk.  Mr.  BsonssAss.  {and  Mr.  Bbatton  to  be 
the  conferees  on  the  part  of  the  Sehate. 

The  message  also  announced  that^e  Senate  agrees  to  the 
amendments  of  the  House  to  the  fiin^dments  of  the  Senate 
Nos.  14, 15.  30,  56,  and  82  to  the  billlrH.  R.  7912)  entitled  'An 
act  making  appropriations  for  the  Department  of  Agriculture 
for  the  fiscal  year  ending  June  30.  1933.  and  for  other  pur- 
poses;" still  further  insists  uimn  Its  {amendment  No.  77  to  said 
bill,  asks  a  still  further  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  McNart,  Mr.  Jokss,  Mr.  Krrxs,  Mr.  Kikdrick,  and  Mr. 
Hatden  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (H.  R.  96)  entitled  "An  act 
to  punish  the  sending  through  the  mails  of  certain  threat- 
ening communications,"  requests  a  conference  with  the 
House  thereon,  and  apitoints  Mr.  Borah,  Mr.  Hastings,  and 
Mr.  Walsh  of  Montana  to  be  the  conferees  on  the  part  ot 
the  Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills.  Joint  resolutions,  and  a  concurrent  resolu- 
tion of  the  House  of  the  following  titles: 

H.  R.  437.  An  act  to  require  a  contractor  to  whom  is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  improvements  thereon  in  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  contract,  for  the  protection  of  persons  furnishing 
labor  and  materials,  and  for  other  purposes; 

H.  R.  5062.  An  act  to  authorize  the  exchange  of  potas- 
sium-bearing lands  in  Tooele  County,  Utah,  between  the 
United  States  and  private  owners; 

H.  R.  5651.  An  act  to  amend  chapter  15  of  the  Code  of 
Laws  for  the  District  of  Columbia  relating  to  the  condemna- 
tion of  land  for  public  use; 

H.  R.  8766.  An  act  to  amend  the  sixth  exception  in  section 
3  of  the  immigration  act  of  1924  with  reference  to  non- 
immigrant status  of  certain  aliens; 

H.  R.  10246.  An  act  to  fix  the  fees  to  be  charged  for  the 
Lssue  of  domestic  money  orders; 

H.  R.  10494.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  undeliverable  second-c.la.ss  matter; 

H.  R.  10600.  An  act  to  exempt  from  the  quota  husbands  of 
American  citizens; 

H.  R.  10884.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  adjust  reimbursable  debts  of  Indians  and  tribes  of 
Indians; 
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H.  J.  Res.  336.  Joint  resolution  construing  section  503  (b) 
of  the  tariil  act  of  1930; 

H.  J.  Res.  418.  Joint  resolution  authorizing  the  distribution 
of  Oovemment-owned  wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress;  and 

H.  Con.  Res.  26.  Concurrent  resolution  to  establish  a  com- 
mission to  be  known  as  the  United  States  Roanoke  Colony 
Commission  to  report  a  plan  and  program  for  the  celebra- 
tion in  1934  of  the  three  himdred  and  fiftieth  anniversary  of 
the  birth  of  English-speaking  civilization  in  America  on 
Roanoke  Island.  N.  C. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  564.  An  act  for  the  relief  of  the  Charlestown  Sand  It 
Stone  Co.,  of  Elkton,  Md.; 

S.  931.  An  act  to  amend  a  part  of  section  1  of  the  act  of 
May  27,  1908,  chapter  200,  as  amended  (U.  S.  C.  title  28, 
sec.  592): 

S.  1492.  An  act  to  add  certain  lands  to  the  Coltunbia  Na- 
tional Forest  in  the  State  of  Washington; 

8. 1978.  An  act  for  the  reUef  of  Daisy  Anderson; 

8. 2620.  An  act  for  the  relief  of  Thomas  W.  H.  Ball; 

8. 3375.  An  act  for  the  relief  of  Wiener  Bank  Verein; 

8. 3531.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suf- 
fering Injuries  while  in  the  performance  of  their  duties,  and 
for  other  purposes,"  approved  September  7,  1916,  and  acts 
in  amendment  thereof: 

S.  3532.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  readjust  and  close  streets,  roads,  high- 
ways, or  allesrs  in  the  District  of  Columbia  rendered  useless 
or  unnecessary,  and  for  other  purposes; 

S.  4034.  An  act  to  provide  that  transferors  for  collection 
of  negotiable  instruments  shall  be  preferred  creditors  of 
national  banks  in  certain  cases; 

S.  4095.  An  act  to  amend  an  act  entitled  "An  act  to  ptm- 
Ish  the  unlawful  breaking  of  seals  of  railroad  cars  contain- 
ing interstate  or  foreign  shipments,  the  unlawful  entering  of 
such  cars,  the  stealing  of  freight  and  express  packages  or 
baggage  or  articles  In  process  of  transportation  in  interstate 
shipment,  and  the  felonious  asportation  of  such  freight  or 
express  packages  or  baggage  or  articles  therefrom  into  an- 
other district  of  the  United  States,  and  the  felonious  pos- 
session or  reception  of  the  same."  approved  Pebniary  13, 
1913.  as  amended  (U.  S.  C,  Utle  18.  sees.  409-411).  by  ex- 
tending its  provisions  to  provide  for  the  punishment  of 
stealing  or  otherwise  unlawful  taking  of  property  from  pas- 
senger cars,  sleeping  cars,  or  dining  cars,  or  from  passengers 
on  such  cars,  while  such  cars  are  parts  of  interstate  trains, 
and  authorizing  prosecution  therefor  in  any  district  in  which 
the  defendant  may  have  taken  or  been  in  possession  of  the 
property  stolen  or  otherwise  unlawfully  taken; 

S.  4340.  An  act  authorizing  the  District  Court  of  the 
United  States  for  the  Eastern  District  of  Oklahoma  to  hear 
and  determine  certain  claims  of  the  Seminole  Nation  or 
Tribe  of  Indians; 

S.  4557.  An  act  to  authorize  the  addition  of  certain  names 
to  the  final  roll  of  the  Sac  and  Fox  Indians  of  Oklahoma; 

8.4673.  An  act  to  amend  an  act  enUtled  "An  act  to  in- 
corporate the  trustees  of  the  Female  Orphan  Asylum  in 
Georgetown,  and  the  Washington  City  Orphan  Asylum  in 
the  District  of  Columbia,"  approved  May  24,  1828,  as 
amended  by  act  of  June  23.  1874; 

S.  4680.  An  act  to  extend  certain  provisions  of  the  river 
and  harbor  act  of  March  3.  1899.  to  the  Virgin  Islands; 

8. 4756.  An  act  to  authorize  the  Veterans'  Administratl<Mi 
or  other  Federal  agencies  to  turn  over  to  superintendents 
of  the  Indian  Service  amoimts  due  Indians  who  are  under 
legal  disability  or  to  estates  of  such  deceased  Indians; 

8. 4806.  An  act  for  the  relief  of  Earl  A.  Ross; 

8. 4807.  An  act  for  the  relief  of  Frank  P.  Ross; 

8. 4835.  An  act  to  provide  for  the  conveyance  of  the  aban- 
doned lighthouse  reservation  and  buildings,  including  de- 
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tached  tower,  situate  within  the  city  limits  of  Erie,  Pa.,  to 
the  city  for  public -park  purpooes; 

S.  J.  Res.  157.  Joint  resolution  to  extend  the  time  for  filing 
claims  under  the  settlement  of  war  claims  act  of  192S,  and 
for  other  purposes;  and 

S.  J.  Res.  169.  Joint  resolution  to  provide  information  and 
direction  to  individuals  and  agencies  concerned  with  reliev- 
ing unemplojrment  through  finding  opportunities  for  sub- 
sistence in  rural  areas. 

KHKOLLKO  BILLS  SXGlffKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  3987.  An  act  for  the  reUef  of  R.  K.  Stiles  k  Co.; 

H.  R.  4594.  An  act  to  fix  the  rate  of  postage  on  publica- 
tions mailed  at  the  post  office  of  entry  for  delivery  at  another 
post  office  within  the  postal  district  in  which  the  headquar- 
ters or  general  business  offices  of  the  publisher  are  located; 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington, 
Idaho.  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes  "; 

H.  R.  7238.  An  act  to  amend  section  5  of  the  suits  In  ad- 
miralty act,  approved  March  9,  1920; 

H.  R.  8031.  An  act  to  provide  for  expenses  of  the  Crow  and 
Fort  Peck  Indian  Tribal  Councils  and  authorized  delegates 
of  such  tribes; 

H.R.8548.  An  act  authorizing  the  adjustment  of  the 
boimdaries  of  the  Sluslaw  National  Forest,  in  the  State  of 
Oregon,  and  for  other  piu'poses; 

H.  R.  8777.  An  act  for  the  relief  of  J.  N.  Gordon; 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C,  title  28.  sec.  180).  as  amended; 

H.  R.  10161.  An  act  amending  the  act  of  May  25. 1918,  with 
reference  to  employing  farmers  in  the  Indian  Service,  and 
for  other  purposes; 

H.  R.  10244.  An  act  fixing  the  fees  and  limits  of  Indemnity 
for  domestic  registered  mail  based  upon  actual  value  and 
length  of  haul,  and  for  other  purposes; 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding  in- 
demnities for  domestic  insured  and  collect-on-dellvery  mail 
of  the  third  and  fourth  classes,  and  for  other  purposes; 

H.  R.  10567.  An  act  to  provide  for  alternate  Jurors  in  cer- 
tain criminal  cases; 

H.  R.  10590.  An  act  to  prohibit  the  misuse  of  official  In- 
signia; 

H.  R.  10599.  An  act  to  fix  the  date  when  sentence  of  im- 
prisonment shall  begin  to  nm,  providing  when  the  allowance 
to  a  prisoner  of  time  for  good  conduct  shall  begin  to  run, 
and  further  to  extend  the  provisions  of  the  parole  laws; 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  borough  of 
Stonington,  in  the  coimty  of  New  London,  in  the  State  of 
Connecticut; 

H.R.I  1153.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Sa- 
bine River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87; 

H.  R.  11639.  An  act  to  authorize  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes;  and 

H.  R.  11944.  An  act  to  facilitate  execution  of  and  econcmiy 
in  field  season  contracts  of  the  Forest  Service. 

CLKSK   or   THX    HOT7SK    07    SXPKKSKirrATrVSS 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House  of  Representatives, 
which  was  read: 

Hotrn  om  BKPmaBKMTAnvBS, 

Clkxx's  OmcK. 
Washington,  D.  C,  June  24.  J932. 

Hon.  JoHir  N.  OAKmc 

Speaker  of  the  House,  Bouse  of  Representatives, 

Washington,  D.  C. 
DBAS  Snt:   IDeslrlng  to  be  temporarily  absent  from  my  oAoe.  I 
hereby  designate  Ui.  H.  NewUn  Uegill.  an  official  In  my  office,  to 
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Hm  •ny  and  all  papers  for  me  which  he  ^uld  be  authorteed  to 
SS  b?  Tirtue  of  thTs  de«lgn*Uon  aad  of  clause  4.  Rule  m.  of 
the  House. 

Tour.  r«pectfully.  ^^^^  -nca^^x. 

Clerk  of  the  Houte  of  Repre»entative». 

LBAVX  or  ABSEMCB 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr,  Overton  until  July  2.  1932. 

B    B    Siet.  A  BILL  REQUIRING  LAND  BANKS  TO  ACCBPT  THBIR   BONDS 
IN  SATISTACTION  OF  MORTGAGES 

Mr.  HARE.    Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  on  the  bill  H.  "R.  8167. 

The  SPEAKER.    Without  objection,  it  is  so  ordered- 

Thcre  was  no  objection. 

Mr.  HARE.  Mr.  Speaker,  for  nearly  two  J^f «  we  have 
been  endeavoring  to  secure  the  passage  of  a  bill  that  would 
S^SiT  Federal  land  banks  and  joint-stock  land  ba^ 
tT  accept  their  bonds  in  satisfacUon  of  mortgages  when 
presented  by  a  mortgagor.  The  purpose,  of  course  is  to 
give  a  borrower  the  advantage  of  the  depreciation  in  the 
Larket  value  of  such  bonds.  In  my  SUte  the  bonds  have 
depreciated  in  value  very  much  in  proportion  to  the  reduc- 
tion in  value  of  the  lands  against  which  the  bonds  were 
issued  We  all  know  instances  where  good  farming  lands 
have  depreciated  in  value  from  50  per  cent  to  75  per  cent 
within  the  past  10  years.  In  these  same  sections  land- 
bank  bonds  have  in  many  cases  depreciated  to  a  corre- 
sponding extent.  The  passage  of  this  bill  would  give  a 
borrower  the  right  to  buy  bonds  in  the  amount  correspond- 
ing to  his  mortgage  and  present  them  in  satisfacUon  of 
same. 


June  27 


purchases  $10,000  worth  of  Its  bonds  for  J2.500.  Tlie  bonda 
are  retired  and  the  bank  relieves  itaell  <^^ ^^^^^^%J:°J;^ 
extent  of  $10,000  and  has  the  differenoR  between  the  pur- 
chase  price  of  the  bonds  and  the  sale  price  o^^^^  lander 
$2  500.  profit  by  the  transaction.  The  farmer  lost  his  home 
and  the  bondholder  has  lost  $7,500.  However,  the  bank  goes 
fmther  and  has  judgment  written  up  against  the  borrower 
for  the  difference  between  the  amount  due  on  the  mortgage 
and  the  sale  price  of  the  land,  which  would  probabjjr  be 
between  $4  000  and  $4,500.  making  it  practically  impossible 
for  the  farmer  to  ever  "  come  back "  with  a  Judgment  of 
record  standing  against  him.  We  may  be  wrong  in  our 
reasoning,  but  it  looks  to  me  like  it  would  only  be  fair  and 
just  to  give  the  borrower.  In  this  illustraUon.  the  same  right 
to  take  advantage  of  the  low-priced  bonds  and  retire  Wa 
Uablllty  to  the  same  extent  that  the  bank  is  permitted  to 
retire  its  liability. 

The  Secretary  of  the  Treasury,  the  Farm  Board,  and  some 
of  the  land  banks  are  opposing  this  legislation.  One  of  the 
arguments  advanced  is  that  the  banks  may  be  required  to 
call  for  and  retire  bonds  before  maturity,  saying  there  is 
grave  doubt  whether  this  can  be  legally  done.  They  instet 
that  this  would  be  manifestly  unfair  to  the  bondholders,  be- 
cause it  may  require  them  to  surrender  bonds  before  ma- 
turity and  thereby  deprive  them  of  the  right  of  interest  on 
such  bonds  untU  they  mature.  This  argument  is  entirely 
misleading,  for  under  existing  law  a  bank  has  the  right  to 
call  for  bonds  after  they  have  been  isfued  for  a  period  of 
five  years  The  bonds  are  purchased  with  this  understand- 
ing and  agreement  by  the  bondholders.  The  authority  for 
this  statement  is  found  In  secUon  20  of  the  original  act. 
which  reads  as  follows: 


The  borrower  is  now  liable  to  the  bank  for  the  full  value 
of  his  mortgage,  and  the  bank  ordinarily  is  liable  to  the 
bondholder  for  the  par  value  of  the  bonds.    The  banks  »;« 
holding  the  farmer  Uable  to  the  full  extent  of  his  indebted- 
ness although  the  bondholder  is  wUling  to  relieve  the  bank 
of  its  full  Uability  by  selling  bonds  to  the  bank  for  much  less 
than  par     That  is.  the  banks  have  the  right  to  retire  their 
indebtedness  to  the  bondholder  in  my  State  for  as  low  as 
25  cents  on  the  dollar,  but  the  same  banks  are  demanding 
of  the  farmer  100  per  cent  on  his  indebtedness.     This  biU 
simply  gives  the  farmer  the  same  right  to  pay  oSJiis  m- 
debtedness  to  the  bank  as  the  bank  has  to  pay  its  obligation 
to  the  bondholder.    In  other  words,  it  simply  gives  the  bor- 
rower the  right  to  purchase  bonds  and  become  a  bondholder 
to  whom  the  bank  would  be  Uable  for  the  value  of  the  bond 
just  as  the  bank  would  be  liable  to  any  other  holder  of  the 
bond    It  provides  further  that  a  borrower  shall  have  a  right 
to  surrender  or  deliver  to  the  bank  one  or  more  of  its  bonds 
and  thereby  wipe  out  the  liability  of  the  bank  upon  condi- 
tion that  the  bank  wUl  credit  the  borrower's  indebtedness 
to  the  same  extent.    The  bank  would  not  lose  anything  by 
such  a  transaction,  unless  it  be  the  exclusive  right  to  specu- 
Ute  on  its  own  Uabilities.  and  the  proponents  of  this  meas- 
ure believe  that  in  fairness  and  in  justice  to  both  the  fanner 
should  be  accorded  the  same  right. 

To  illustrate:  A  few  years  ago.  we  wfll  say.  a  farmer 
wanted  to  borrow  $10,000  on  a  farm  with  a  market  value  of 
$20  000  or  more.  He  filed  an  application  with  the  land  bank. 
An  inspector  or  appraiser  looked  over  the  property  and  in- 
quired into  the  business  abiUty  and  moral  risk  of  the  apph- 
cant  The  appraiser  recommended  the  loan.  The  bank 
issued  bonds  to  the  extent  of  $10,000.  sold  same,  and  turned 
the  money  over  to  the  farmer,  who  gave  a  mortgage  on  the 
farm  as  security.  In  the  meantime  there  has  been  a  great 
depreciation  in  the  value  of  the  land,  as  weU  as  the  bonds. 
It  develops  that  the  borrower  is  unable  to  meet  his  instaU- 
ments  or  finds  that  the  revenues  from  the  land  are  in- 
sufficient to  warrant  further  expenditures  without  a  great 
sacrifice.  Upon  failure  to  pay  the  installments,  the  bank 
proceeds  to  foreclose  the  mortgage  and  sells  the  land.  The 
property  is  sold  for.  we  will  say.  $5,000  and  turned  over  to 
the  bank,  whereupon  the  bank  goes  into  the  market  and 


Bonds  provided  f or  In  thla  act  shaU  be  laaued  In  denomlnaUonfl 
at  $25.  $50.  $100.  and  $1,000  and  they  ahall  run  'of  "P^,"^*!  J^^^^: 
mum\nd  inaximum  period.,  aubject  to  payment  and  retirement  at 
Se  opuon  of  the  land  bank  at  any  time  after  five  year,  from  the 
date  of  their  lame. 
It  Will  be  observed  that  the  bonds  are  issued  and  sold— 
Sublect  to  payment  and  retirement,  at  the  option  of  the  land 
ban]S.tt  iSy  time,  after  five  years  from  the  date  of  their  iMue. 

When  a  bondholder  purchases  a  bond  he  knows  and  agrees 
that  such  bond  may  be  called  for  and  demanded  by  the 
bank  issuing  same  for  retirement  at  any  time  after  such 
bond  has  been  in  force  for  a  period  of  five  years,  and  it 
would  therefore,  be  absurd  to  say  it  will  be  illegal  to  accept 
and  retire  the  bonds  before  maturity.    The  law  clearly  gives 
these  banks  the  right  to  demand  the  bonds  from  the  bond- 
holder upon  the  payment  of  the  market  value  and  retm; 
them     Under  the  provisions  of  this  bill  the  bonds  would  not 
be  demanded  but  are  to  be  accepted  and  retired  only  when 
voluntarily  surrendered  by  the  bondholder  himself.    The  bill 
specifically  states  that  the  mortgage  to  be  satisfied  must 
have  been  in  full  force  and  effect  for  a  period  of  at  least  five 
years  before  the  mortgagor  will  have  the  right  to  tender 
bonds  in  satisfaction  of  same.    It  is  not  contemplated  that 
the  borrower  would  buy  or  be  permitted  to  buy  for  this  pur- 
pose a  bond  or  bonds  issued  subsequent  to  the  date   his 
mortgage  was  given.    Therefore,  the  question  as  to  whether 
bonds  issued  by  land  banks  can  be  legally  demanded  and 
retired  before  maturity  Is  answered  completely  by  the  pro- 
visions of  the  existing  law  and  does  not  require  further 
discussion. 

Another  question  raised  by  the  land  banks  Is  whether 
Congress  can  legally  amend  existing  contracts  between  the 
borrowers  and  the  banks  by  enacting  legislation  that  would. 
In  effect,  deprive  such  banks  of  their  right  to  demand  legal 
tender  from  borrowers  in  i»yment  of  their  obligations. 
That  la,  the  banks  say  It  is  doubtful  whether  Congress  has 
the  right  to  require  them  to  accept  their  bonds  in  place  of 
legal  tender  in  satisfaction  of  a  mortgage. 

If  there  were  really  any  doubt  in  the  minds  of  those  op- 
posing the  legislaUon.  such  doubt  is  completely  dissipated 
by  the  provisions  of  section  25  of  the  original  act  which 
gives  a  farm-loan  association  or   agent  through  which   a 
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mortgage  was  received  the  right  to  present  cash  or  bonds  in 
payment  of  installments  or  in  satisfaction  of  a  mortgage 
where  the  mortgagor  has  defaulted.  That  is,  in  case  of 
default  by  a  member  of  a  farm-loan  association,  section  25 
of  the  law  provides: 

Said  anodatlon  or  agent  may  msJce  good  mid  default,  either 
by  payment  In  cash  or  by  the  mbstltutlon  of  an  eqxial  amo\int 
of  farm  mortgage  bond.  Issued  by  said  land  bank. 

In  other  words,  the  original  act  by  specific  directions 
provided  that  even  installments  on  mortgages  may  be  paid 
in  bonds  issued  by  the  bank  ">«»^^"g  the  loans.  Therefore 
If  the  provisions  referred  to  as  sections  20  and  25  are  legal, 
under  the  original  Federal  farm  loan  act,  there  can  be  no 
question  as  to  the  legality  of  the  provisions  of  this  bill,  for 
It  does  not  establish  any  new  principle  of  law,  but  simply 
provides  an  enlargement  by  making  the  law  applicable  to 
Joint-stock  land  banks,  as  well  as  Federal  land  banks,  and 
by  giving  the  individual  borrower  from  a  Federal  land  bank 
or  a  Joint-stock  land  bank  the  right  to  obtain  and  present 
bonds  in  satisfaction  of  his  mortgage  to  the  same  extent 
that  such  right  is  now  accorded  a  farm-Loan  association  of 
which  such  borrower  may  be  a  member. 

Some  have  said  that  if  the  bill  were  enacted  into  law  it 
would  operate  largely  for  the  benefit  of  those  who  are  able 
to  pay  their  installments  but  the  men  who  are  unable  to 
purchase  the  bonds  would  be  no  better  off.  Of  course,  the 
borrower  who  would  be  unable  to  purchase  the  bonds  would 
not  be  able  to  take  advantage  of  their  low  prices  but  he 
would  l>e  no  worse  off  upon  the  passage  of  the  bill  than  he 
is  at  present,  but  it  would  help  a  large  number  of  borrow- 
ers. I  think  it  will  be  found  that  many  of  the  borrowers 
have  given  a  second  mortgage  on  their  lands.  In  such 
cases  it  may  be  that  the  person  holding  the  second  mortgage 
would  be  able  to  advance  sufficient  additional  fimds  for  the 
borrower  to  purchase  bonds  to  be  used  in  satisfying  the 
first  mortgage.  In  cases  of  this  kind  the  second  mortgagee 
would  have  better  security,  the  mortgagor  would  have  a 
reduced  liability,  and  the  bank  would  be  none  the  worse 
off.  As  a  matter  of  fact,  if  a  large  percentage  of  borrowers 
should  purchase  bonds  and  tender  them  in  satisfaction  of 
their  mortgages  the  bank's  liability  would  be  greatly  reduced 
and  the  unimpaired  capital  stock  would  certainly  give  the 
bank  a  much  better  financial  status  and  it  would  then  be 
in  much  better  position  to  make  additional  loans  at  a 
time  when  the  security  would  not  have  an  inflated  value. 
In  addition  the  bonds  would  increase  in  value  which  should 
result  in  giving  the  bank  a  better  c(Hnmercial  rating.  If 
I  am  correct  in  my  statement  of  facts  and  In  my  line  of 
reasoning.  I  feel  that  Congress  should  act  at  once  and  give 
thousands  of  farmers  who  are  on  the  verge'  of  losing  their 
homes  an  opportunity  to  redeem  their  lands  and  a  chance 
to  pay  off  their  indebtedness. 

I  really  think  the  committee  made  a  mistake  when  it 
amended  by  striking  out  the  last  provision  on  page  2,  which 
stated: 

That  where  a  mortgage  has  been  forecloaed  and  the  mortgagee 
bank  was  the  ptirchaaer  at  the  forecloe\ire  sale  and  stlU  has  title 
to  the  property  the  mortgagor  shaU  have  the  right  to  purchase 
and  tender  such  bond.  In  full  satUEfactlon  of  the  mortgage  In- 
debtednaM  and  redeem  said  lands,  the  bank  being  required  to 
execute  deed  for  same. 

This  would  relieve  the  banks  of  an  enormous  liability  in 
the  way  of  outstanding  bonds  and  at  the  same  time  relieve 
them  of  what  now  amounts  to  an  enormous  tax  on  some  of 
these  banks,  because  they  are  having  to  pay  county  and 
State  taxes  on  aU  lands  obtained  and  held  as  result  of  fore- 
closures. Furthermore,  It  would  give  the  original  landowner 
another  chance  In  life. 

Congress  should  not  hesitate  to  pass  this  bill,  and  pass  it 
now.  In  view  of  the  Interest  manifested  by  a  large  number 
of  Members  of  the  House,  I  am  satisfied  the  bill  would  pass 
with  an  overwhelming  voto  if  an  opportunity  should  be 
afforded.  We  recently  appeared  before  the  Rules  Committee 
for  a  special  rule,  and  I  sincerely  trust  that  favorable  con- 
sideration may  be  given  at  once. 


The  bill  as  amended  and  reported  by  the  Banking  and 
Currency  Committee  is  as  follows: 

Be  it  enacted,  etc..  That  section  37  of  the  Federal  farm  loan  act. 
as  amended  (U.  8.  C.  title  12.  sees.  041-643).  Is  amended  by  adding 
at  the  end  thereof  the  following:  "Any  person  having  obtained 
a  loan  from  a  Federal  land  bank  or  a  Joint-stock  land  bank  may 
buy  and  seU  farm-loan  bonds  issued  by  the  mortgagee  bank,  and 
any  such  bank  Is  authorized  and  directed  to  accept  such  bond, 
with  unearned  coupons  attached  at  par  value  when  presented  by 
a  mortgagor  In  full  satisfaction  of  a  mortgage  after  It  ha.  been  in 
fuU  force  and  effect  for  a  period  of  five  years." 

BADIOBROADCAST  PKOM  THX  DEXOCaATIC  COMVlHTlOlf 

Mr.  McCLINTIC  of  Oklahoma.  Bir.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  one  minute  to  make 
an  announcement. 

The  SPEAKER.    Is  it  concerning  anyone  in  the  gallery? 

Mr.  McCLINTIC  of  Oklahoma.    No,  sir. 

The  SPEAKER.  The  Chair  desires  to  state  that  after 
consultation  with  a  great  many  Members,  he  believes  it  is 
the  better  policy  not  to  recognize  Members  to  call  attention 
to  guests  in  the  gallery.  Ilie  Chair  does  not  intend  to 
recognize  anyone  in  the  future  for  that  purpose.  [Ap- 
plause.] 

Is  there  objection  to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  a  number  of 
Members  have  expressed  a  desire  to  have  some  oKxntunlty 
to  hear  the  proceedings  that  are  now  taking  place  in  Chi- 
cago at  the  Democratic  National  Convention.  I  desire  to 
announce  that  a  radio  has  been  placed  in  the  caucus  room. 
which  is  on  the  third  floor  of  the  House  Office  Building,  and 
if  any  of  the  Republican  Members  want  to  know  who  will  be 
the  next  President,  they  are  invited  to  go  over  there  and 
listen.     [Laughter  and  applause.] 

PATXXNT  or  THK  SOLDZKRS'  BONUS 

Mr.  BUSBY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoro  on  the  recent  bonus  leg- 
islation. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  BUSBY.  Mr.  Speaker,  I  would  like  to  make  these  fur- 
ther observations  in  regard  to  cash  payment  of  the  soldiers' 
bonus  certificates.  These  certificates  were  issued  in  1W5, 
seven  years  after  the  close  of  the  war.  to  cover  adjusted 
pay  the  soldiers  were  entitled  to  for  fighting  the  battles  of 
our  country  and  for  service  in  the  World  War. 

The  pay  for  men  in  the  service  during  the  war  was  $1  i)er 
day,  or  $30  per  month.  Often  one-half  of  this  amount  was 
taken  from  them  and  allotted  to  some  dependent  at  home. 
About  $6.50  of  the  remainder  was  taken  to  pay  the  premium 
on  war-risk  insurance.  Then,  there  were  Liberty-bond  in- 
stallments and  other  charges  which  often  consumed  almost 
the  whole  of  the  soldier's  pay  while  he  was  in  service. 

Whether  he  benefited  by  his  service  in  the  Army  would 
have  to  be  determined  by  the  individual  case,  but  as  a  whole 
it  seems  to  me  that  he  got  very  poor  pay  for  the  sacrifices 
he  made  for  his  country  in  fighting  its  battles  and  offering 
his  life,  if  need  be.  to  defend  our  liberty  and  the  property 
of  our  people  from  the  smallest  possession  to  the  great 
wealth  of  the  millionaire  class.  I  say  this  especially  in  view 
of  the  fact  that  business  men  in  this  country  during  the  war 
were  piling  up  tremendous  fortunes.  Millionaires  were  being 
made  by  the  thousands,  and  labor  was  being  paid  $«.  $10. 
and  even  $15  per  day. 

In  1924  I  voted  for  the  bonus  law,  and  when  It  was  vetoed 
by  President  Coolidge.  I  voted  to  help  pass  it  over  his  veto. 
I  believed  then  and  I  believe  now  that  I  was  doing  right  and 
that  it  was  only  cmnmon  Justice  to  pay  to  the  soUber  an 
additional  amount  in  recognition  of  his  service  to  hie 
coimtry.  However,  we  did  not  give  him  any  money  then.  We 
gave  him  an  insurance  or  bonus  certificate,  pasrable  in  1945 
with  haterest  compounded  semiannually  at  4  per  cent.  He 
could  not  seU  this  certificate,  although  he  was  permitted  to 
borrow  on  it  if  he  could  find  a  bank  that  would  lend  him 
money  at  6  per  cent. 
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Two  years  ago  we  provided  that  he  might  borrow  on  his 
certificate  from  the  Oovemment.  Distress  and  unemploy- 
ment have  become  so  general  in  this  country  and  so  many 
of  these  former  soldiers  who  have  families— wives  and  little 
children  now  in  distress — come  to  Congress  and  ask  it 
to  pay  them  the  value  of  their  bonus  certificates  and  let 
them  have.  In  this  time  of  their  great  need  and  distress,  the 
money  we  should  have  paid  them  in  1925. 

The  President  is  against  them.  The  Republican  admin- 
istration is  against  them.  Big  business  Is  against  them — it 
has  always  been  against  them,  except  when  It  was  cheering 
them  on  to  the  battle  front  in  those  uncertain  days  of  1917 
and  1918  when  the  people  of  the  country  were  saying  to  the 
departing  soldiers.  *'  Go  on.  fight  our  battles  and  win.  Make 
the  world  safe  for  democracy;  and  when  you  return,  we  will 
not  forget  you." 

I  believe  it  is  right  that  the  Oovemment  should  pay  the 
soldiers  what  is  due  them  on  their  bonus  certificates. 

It  never  could  come  at  a  time  when  they  would  need  it 
more.  Many  of  them  are  hungry  and  in  rags  through  no 
fault  of  their  own.  It  would  come  now  at  a  time  when  the 
country  needs  an  increase  in  the  money  In  circulation. 
There  could  be  no  better  way  to  distribute  money  to  the 
poorer  classes  of  the  people  throughout  the  land.  At  the 
same  time  we  would  discharge  an  obligation  that  the  Gov- 
ernment owes  and  has  agreed  to  pay. 

It  would  lay  no  additional  burden  at  the  present  time  on 
the  taxpayers.  It  is  true  that  if  the  bonus  certificates  were 
paid.  Uie  soldiers  in  Itiississippi  would  receive  $21,464,888.  I 
am  setting  out  the  amounts  that  would  be  received  by 
counties  in  our  State: 


Alcorn — — 

Amite 

Attala 

B«ntoo 

BollTar 

Calhoun 

CaiToU 

Chickasaw — 

Choctaw ..._—« 

Claiborne 

Clarke — — .^-__— «-_•—. — 

Clay — — — 

Copiah — — 

Covington 

DeSoto 

Forrest — — - — — — - 

Franklin 

Oeorge-.w 

Greene 

Grenada 

Hancock « — — 

Harrlaon 

Holmea — — - 

Humphreys — 

Jackson 

J««per 

Jefferson 

Jefleraon  Davla - 

Jones — 

SSJ!ItteIIIIZZIIIIII""I"™"«"IIII-"-"-l  213.  865.  04 

Lamar        137. 216.  «4 

663.  348.  64 

133.  190. 28 

232.856.04 

3T7.  142.  84 

571.444.08 

281.492.76 

320.  261. 16 

382.301.38 

212.  777. 64 

265,  600.  92 

886.  985. 88 

160.  296.  12 

285,069.88 

244.  678.  80 

272.  980.  80 

204. 190.  92 

305,  960.  64 


•251.683.52 
252.  614.  04 
210.  524.  16 
278.  053.  80 
104.  802.  84 
768.  824.  68 
193.  094.  40 
211.090.20 
222,  517.  80 
131.  780.  52 
129.783.36 
210, 171.  72 
191.503.08 
494.  772.  36 
337. 637.  52 
160,  490.  04 
271.677.84 
821.  628.  20 
131.022.24 

80.  345.  64 
113.677.92 
179, 445.  86 
121.912.20 
471.  447. 24 
809, 060. 24 
411.543.12 
364. 105.  72 

61.239.  13 
194.643.00 
170.591.64 
109.011.12 
153.637.88 
152.521.08 
443.  134.  56 
233.  689.  08 


liSwrence 

Leake 


Leflore 

Lincoln 

Lowndes 

Madtson 

Marten 

Marshall 

Monroe 

Montgomery  — 

Neshoba 

Newton 

Noxubee 

Oktibbeha 

Panola 


P*arl  RlTer — — — 

Perry 

Pike 

Pontotoc 

Quitman — 

Rankin 

Scott 

Sharkey— ^ 

Simpson *"• 

Smith  — *22* 

Stone. ^• 

Tallahatchre'rimi-I ^79, 

Tate J22- 

^pp*^    :::::::::::    }?S 


$307. 
87. 
S43. 
235. 
305. 
370. 
317. 
333. 
148. 


Tishomingo 

Union 

Walthall - — 

Warren 

Washington 

Wayne _-- . 

Webster . ...,_—— 

Wilkinson » — — 

Winston — 


Yalobusha 

Yazoo 


326. 
327. 
148. 
S83. 
680. 
163. 
139. 
140. 
336. 
180, 
S07. 


345.40 
543.96 
906.68 
323. 13 
750.20 
246.72 
370.04 
361.63 
206.36 
179.06 
665.40 
018.73 
767.52 
866.34 
726.28 
267.44 
268.48 
768.44 
142.24 
142.  28 
183.80 
030  80 
350.60 
527.04 
060.76 
833.53 
570.00 
068.16 


Total 


91.464,888.28 


Mississippi  would  pay  to  the  Oovemment  in  Federal  taxes 
only  about  one  and  one-half  million  dollars  a  year.  We 
would  get  decidedly  the  advantage  in  this  transaction  for 
our  State. 

The  big  taxpayers  of  the  North  and  East  say  this  is  un- 
fair; that  we  would  receive  through  the  payment  of  the 
bonus  a  great  deal  more  than  we  should  be  required  to  pay 
Into  the  Treasury.  But  it  is  fair.  Since  the  Civil  War  MiB- 
sissippi  and  the  South  have  helped  to  pay  more  than 
$7,000,000,000  of  Federal  pensions,  which  pensions  go  almost 
wholly  to  the  North  and  East  sections  of  our  country.  Much 
of  this  pension  money  is  paid  to  widows  and  dependents,  who 
were  bom  since  the  Civil  War,  of  Federal  soldiers. 

Mississippi  and  other  States  situated  like  her  have  paid 
heavily  to  the  North  and  East  under  the  unfair  tariff  sys- 
tem which  has  levied  tribute  against  our  people  for  two  gen- 
erations. It  is  true  that  the  big  Federal  taxpayers  Uve  in 
the  North  ai^d  the  East.  They  are  the  ones  who  are  scat- 
tering opposition  against  the  cash  settlement  of  the  soldiers' 
bonus.  In  view  of  all  that  has  been  done  for  their  section 
of  the  country  by  laws  passed  by  Congress.  I  do  not  feel  that 
they  are  in  a  position  to  complain  because  Mississippi  would 
get  eighteen  or  twenty  million  dollars  more  through  the 
cash  pasrment  of  the  bonus  certificates  than  she  would  be 
required  to  pay  in  Federal  taxes. 

THS   COmmT   IS  tM   AM   AWrOX.   nif AMCIAL   WAT 

We  must  have  more  money  in  the  hands  of  the  people  in 
order  to  give  the  people  more  buying  power,  and  there  Is  no 
better  way  for  the  Government  to  place  that  money  In  the 
needy  places  than  by  paying  in  cash  the  amount  that  is  due 
the  soldiers  on  their  bonus. 

I  remember  the  dajrs  shortly  after  the  close  of  the  World 
War,  when  the  services  of  our  soldiers  were  still  appreciated 
and  their  brave  deeds  and  acts  of  valor  yet  remembered. 
The  American  heart  swelled  with  pride  at  the  mention  of 
their  deeds.  We  love  to  think  of  the  beginning  of  their 
services  and  how  nobly  they  played  their  part. 

nCB  *M»Tr»M  BOUim  IX  THk  WOKLO  wia 

There  came  a  caU  for  our  Nation  to  enter  the  great  World 
War.  Out  of  the  bleeding  heart  of  Europe  came  the  cry 
heard  above  the  moans  of  the  broken  body  of  Justice,  racked 
with  pain.  The  soul  of  freedom,  at  bay  with  death,  cried 
out  to  our  people  to  save  liberty  for  the  races  of  men.  It 
was  your  Uberty.  your  Nation's  freedom,  your  children's 
birthright  that  was  fighting  for  Its  life.  All  that  life  held 
sacred  for  you  as  an  American  was  at  stake  in  that  war — 
your  property,  your  honor,  your  liberty;  yes,  your  very 
hearthstone  and  home. 


Imperialism  was  making  its  last  stand  among  the  nations 
of  the  earth.  The  outworn  theory  of  the  divine  right  of 
kings  was  imder  attack  from  all  sides.  It  was  the  prayer  of 
the  world  that  the  last  great  battle  was  soon  to  be  fought 
and  that  there  would  soon  dawn  an  era  of  peace  on  earth 
and  good  will  among  all  men. 

Then  came  the  call  of  our  Government  to  the  young  men 
and  youth  of  the  land.  They,  backed  by  America,  responded 
unselfishly  to  the  call.  Discarding  personal  Interest  and 
bidding  good-bye  to  all  save  their  zeal  for  their  country, 
placed  themselves,  their  all.  at  its  service  to  the  end.  We 
told  them  that  nothing  but  good  could  come  to  them  if 
they  played  their  parts  well.  If  wounded,  they  would  have 
the  esteem  and  achniration  of  all  men  and  the  approbation 
of  their  consciences;  if  killed,  more  than  any  other  men 
they  could  face  the  unknown  without  misgiving.  We  told 
them  that  so  long  as  death  came  upon  them  in  a  moment  of 
courage  and  enthusiasm  for  their  country  their  memories 
would  be  honored  and  held  sacred.  We  told  them— our 
fighting  men  of  America — not  to  falter,  and  when  the  fight 
was  won.  to  come  home  to  their  country  and  their  God. 

They  braved  the  dangers  and  crossed  the  seas  unafraid. 
They  were  anxious  to  finish  the  task.  They  determined. 
"  They  shall  not  pass." 

It  was  a  repetition  of  the  fine  old  stories.  The  moim- 
taineers  of  East  Tennessee  stood  up  and  beat  Ferguson's 
trained  soldiers  at  Kings  Mountain.  Jackson's  men  met 
Pakenham's  veterans  from  the  Peninsula  at  New  Orleans. 
The  place  of  contact  for  the  American  soldier  in  the  late 
war  was  Chateau-Thierry.  Remember  that  name.  The 
onrush  of  the  German  soldiers  upon  Paris  was  stopped.  The 
Second  American  Division  took  over  a  12-mile  front  on 
either  side  of  the  road  to  Paris.  As  the  Germans  ^v'anced 
these  young  warriors  from  the  west  fell  upon  them.  Then 
the  Third  American  Division  was  thrown  into  action.  The 
Germans  were  driven  back. 

The  tide  of  war  had  turned.  After  four  d&ys  of  savage 
fighting  the  American  soldiers  drove  the  Germans  from 
Belleau  Woods.  On  either  side  of  the  Americans  stood  the 
French,  holding  firmly  against  the  Invaders.  The  drive  on 
Paris  was  over. 

This  was  America's  answer  to  the  frantic  call  that  had 
come  from  across  the  Atlantic:  "  Never  mind  if  the  men  are 
not  yet  thoroughly  trained — send  them  on!  The  need  now 
Is  for  men  and  more  men,  and  yet  more  men." 

Who  does  not  yet  remember  how  our  hearts  swelled  In 
those  days  with  joy  and  pride  because  of  the  valor  of  our 
soldiers?  Chateau  Thierry!  TTiat  name  must  be  inscribed 
upon  the  battle  flags  and  liberty  flags  of  America,  for  It  was 
there  the  sons  of  democracy  met  and  beat  the  best  soldiers 
of  imperialism. 

During  the  titanic  struggle,  while  our  brave  boys  were  un- 
complainingly submitting  to  the  deadly  i-ain  of  shot  and 
shell,  fired  sometimes  from  the  air  by  swift-flying  planes, 
sometimes  from  under  the  sea  by  murderous  submarines,  or 
from  the  surface  of  land  or  water;  while  they  were  facing 
death  from  poisonous  gases,  or  from  German  bayonets,  or 
from  sickness  caused  by  exposure  from  rain  and  mud;  while 
they  were  sleeping  and  fighting  in  the  trenches  of  France, 
their  bodies  covered  with  slime  and  loathsome  vermin — 
while  these  conditions  prevailed,  we  all  delighted  to  sing  the 
praise  of  our  soldiery,  to  laud  their  valor  and  matchless 
prowess,  and  to  do  them  honor.  Prom  one  end  of  our  coim- 
try  to  the  other  we  boasted.  From  the  pulpit  and  platform, 
through  the  press,  and  in  the  Halls  of  Congress  we  assured 
them  that  their  beloved  country  would  never  forget  their 
splendid  service,  nor  cease  to  be  grateful  to  them  for  it. 

"nie  questions  now  comes  to  all.  Were  we  sincere  then? 
Have  we  forgotten?    Have  we  kept  the  faith? 

RXDKKMING   AGKICULTURAL   LANDS   FHOM   MOBTGAGB   DEBT 

Mr.  GLOVER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rxcoiu)  on  a  bill  that  I  recently 

introduced. 

The  SPEIAKER.     Without  objection,  it  is  so  ordered. 
There  was  no  objection. 


Mr.  C3LOVER.  Mr.  Speaker,  we  are  living  in  a  poUous 
day  for  business  of  all  kinds,  and  especially  for  agriculture. 
Agriculture  Is  the  foundation  on  which  this  Nation  has  been 
built.  If  we  continue,  we  must  preser\'e  this  foundation  to 
rebuild  on.  We  are  living  in  a  day  of  plenty,  and  yet  it  is 
a  day  of  adversity  and  want.  Never  in  the  history  of  this 
Nation  has  there  been  so  much  distress  and  want  as  there  is 
now.  Never  in  the  history  of  our  country  was  there  such  a 
bountiful  supply  of  food  and  clothing,  and  yet  many  pe<H>te 
are  himgry  and  need  clothing,  and  have  nothing  with  which 
to  buy  it.  We  hear  on  every  hand  the  cry  that  we  are 
producing  too  much.  I  do  not  believe  that  is  the  cause  of 
distress. 

If  every  man.  woman,  uxni  child  could  be  properly  fed 
and  clothed,  you  would  not  have  a  surplus  of  anything.  It 
is  the  lack  of  proper  distribution  of  that  which  is  produced 
and  making  it  possible  for  those  needing  to  get  the  money 
with  which  to  buy  it.  With  the  oentralixation  of  wealth  as 
we  have  now.  the  rich  will  grow  richer  and  the  poor  poorer, 
unless  something  is  done  and  done  quickly  to  change  it. 
Sixty  per  cent  of  the  money  of  the  world  is  hid  away,  and 
there  is  nothing  left  with  which  to  buy.  Are  we  powerless 
to  help  this  situation?  I  answer  "No;  a  thousand  times  no." 
If  the  President  of  the  United  States  would  exercise  the 
power  given  him  and  require  the  Federal  reserve  and 
Federal  reserve  banks  to  exercise  the  power  given  them  to 
enlarge  and  expand  the  currency  as  Congress  has  given  them 
power  to  do.  this  Nation  could  be  saved  at  once  from  ruin, 
but  they  will  not  do  It.  The  people  are  going  to  demand, 
by  the  exercise  of  their  franchise,  that  we  place  some  one 
there  that  will  lead  us  out  of  this  condition. 

I  desire  to  call  your  attention  especially  to  H.  R.  12674,  a 
bill  introduced  by  me  to  redeem  our  agricultural  lands  from 
mortgage  debt,  taxes,  and  other  liens.  If  this  is  not  done, 
we  will  soon  have  our  lands  in  the  hands  of  a  few  corpora- 
tions or  individuals  with  great  wealth.  The  best  evidence 
of  good  citizenship  is  a  desire  to  own  a  home  that  one  can 
call  his  own  and  help  to  share  in  carrying  on  the  things 
necessary  to  make  one  happy  in  this  great  Government  of 
ours.  When  we  take  up  the  papers  now  from  almost  any 
section  of  the  United  States,  we  see  the  largest  list  of 
delinquent  lands  that  the  world  has  ever  seen. 

This  is  because  the  price  of  farm  products  has  been  re- 
duced in  cost  to  a  point  that  it  will  not  pay  the  cost  of  pro- 
duction let  alone  a  little  profit  so  that  the  farmer  could  pay 
his  taxes.  Many  foreclosure  suits  are  now  pending,  and 
many  homes  have  been  lost  since  this  distress  has  been 
brought  on  us.  This  will  continue  unless  something  is  done 
at  once.  My  bill,  if  it  is  enacted  into  law,  provides  a  plan 
that  these  lands  can  be  saved  to  the  farmers. 

Section  1  of  the  act  provides  as  follows: 

That  for  the  purpose  of  aiding  farmers  in  any  State  who  own 
lands  in  fee.  which  are  used  for  agrlciUtural  purpoaes,  the  Secre- 
tary of  the  Interior  Is  authorized  to  loan  out  of  the  revolving  fund 
hereinafter  provided  for  to  any  farmer,  making  application  for 
same,  an  amount  sufficient  to  redeem  the  mortgage  Indebtedneae 
against  his  lands  together  with  any  Interest,  taxes,  or  J\idgmenta 
that  may  be  due  against  said  lands,  if  aald  agricultural  lands  ar« 
on  appraisement,  as  hereinafter  provided  for.  found  to  be  of  a 
greater  value  than  said  mortgage  indebtedness  and  any  other  Hens. 
If  any.  against  said  lands. 

This  provision  is  so  safeguarded  that  the  Oovem- 
ment loan  would  be  absolutely  good,  because  it  must  be  of 
a  value  greater  than  the  indebtedness  against  it.  Much  of 
the  lands  now  being  sold  are  sold  for  25  cents  on  the  dollar 
of  what  it  is  really  worth.  The  debt  in  many  instances  is 
small,  but  in  this  time  of  distress  money  can  not  be  borrowed 
to  pay  it  with  and  as  a  consequence  the  lands  arc  sold. 

Sections  2  and  3  of  the  act  provide  for  an  appraisal  of 
the  lands  to  see  that  the  loan  would  be  secure  and  would 
be  paid  back  in  the  10-year  period  given  in  the  act. 

Section  4  provides  as  follows: 

Loans  t>>«^"  be  made  for  a  period  of  not  exceeding  10  years,  to  be 
determined  by  the  Secretary  of  the  Interior,  in  each  caae.  which 
shaU  bear  Interest  at  the  rate  of  not  exceeding  3  per  cent  per 
urniiTn,  and  payable  annually  in  10  equal  installmenU:  Provided 
however.  That  the  borrower  shaU  have  the  privilege  of  paying 
back  all  or  any  part  of  said  loan  after  one  year. 
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Section  5  of  the  act  provides  as  foDomi: 

The  Secretary  of  the  Interior  to  sectire  said  loana  ihaU  take  me 
flrst  mortgage  on  said  property  and  pay  off  all  Indebtednees  against 
said  lands,  azid  said  nrst  mortgage  la  hereby  declared  to  be  suffl- 
clent  security  and  no  other  security  shall  be  required. 

When  the  taxes.  Judgnnjnt  liens,  and  mortgage  is  paid,  a 
first  mortgage  would  then  be  due  and  pajrable  In  10  years 
of  10  equal  payments,  with  Interest  at  not  exceeding  3  per 
cent  per  anniim.  Every  man  then  could  redeem  his  land  and 
save  it  for  himself  and  his  children.  It  would  be  the  best 
security  that  the  Government  could  get.  and  each  year  that 
a  payment  is  made  the  security  becomes  that  much  better. 
The  Government  has  taken  millions  of  dollars  In  frozen 
assets;  much  of  it  wIH  likely  never  be  paid;  then  surely  it 
should  be  wining  to  loan  on  lands  that  are  producing  and 
are  a  Uquid  asset  instead  of  being  a  frozen  asset. 

Section  6  defines  what  is  meant  by  tlfie  term  "  agricultural 
lands  "  and  which  is  as  follows: 

"Agricultural  lands,"  as  used  In  the  act,  la  land  actually  or 
partly  In  eulUTatlon.  or  lands  that  are  best  suited  for  agricultural 
purptoees. 

Section  8  provides  a  way  of  financing  these  loans  and  is 
as  follows: 

The  Secretary  of  the  Treastiry  Is  hereby  authorized  and  directed 
to  issue  United  States  notes  to  the  extent  required  to  make  the 
loans  herein  authorlaed.  Such  notes  shall  be  legal  tender  for 
both  public  and  private  debts  and  printed  In  the  same  slae  and 
the  same  denominations  and  of  the  same  form  as  Treasury  notes, 
omitting  the  reference  to  any  Federal  reserve  bank.  He  shall  place 
••M  notes  in  the  Federal  reserve  banks,  subject  to  the  order  of  the 
■MMtary  of  the  Interior,  to  be  used  for  the  purposes  of  this  act. 
He  shall  Issue  a  like  aunount  of  bonds  bearing  3  per  cent  Interest 
payable  annually,  with  coupons  attached,  and  such  bonds  shall  be 
due  and  payable  in  10  years  from  the  date  of  Issue,  subject  to  the 
right  of  redemption  after  Ave  years 

These  bonds  shall  be  deposited  in  the  Federal  reserve 
banks  as  the  agent  of  the  United  States,  in  approximate 
proportion  to  the  current  assets  at  the  date  of  the  passage 
of  this  act.  and  the  Federal  Reserve  Board,  by  resolution 
in  writing,  may  direct  the  sale  to  the  public  of  such  portion 
of  said  bonds  as  it  may  from  time  to  time  desire.  Such 
currency  received  for  such  bonds,  shall  be  exchanged  for 
the  notes  hereby  authorized  to  be  issued,  and  they  shall  be 
returned  to  the  Secretary  of  the  Treasury  for  cancellation. 

The  Government  under  this  bill  could  not  lose  a  cent 
and  could  save  the  basic  industry  of  our  country  from  ruin. 
The  bill  Is  now  before  the  Ways  and  Means  Committee,  and 
I  am  hoping  they  will  report  it  out  so  we  may  pass  it  at  this 
session  of  Congress.  I  ask  each  of  you  to  get  a  copy  of  the 
bill  and  study  it  and  lend  your  help  to  get  this  bill  passed. 

LIT    us    HAVK    THC    WHOLK    TRUTH 

Mr.  NELSON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rxcou). 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Speaker,  I  want  to  talk 
a  little  while,  as  man  to  man.  about  a  nation  sick  at  heart, 
about  America's  first  panic  of  plenty.  Thomas  Jefferson 
held  that  where  the  people  are  well  Informed  they  will 
properly  look  after  their  own  affairs. 

"  IT  ws  couLO  nasT  know  " 

lAter,  Lincoln  said,  "  If  we  could  first  know  where  we 
are,  and  whither  we  are  tending,  we  could  better  Judge 
what  to  do  and  how  to  do  it."  But  before  going  into  the 
cause  and  i>ossible  cure  of  these  terrible  times,  I  wish  to 
refer  to  a  situation  in  my  home  State,  Missouri. 

>OBl'S    t*    CANIUDATCS    VOB    COIffOKBM 


As  a  result  of  the  1930  census,  Missouri's  membership  in 
the  National  House  of  Representatives  is  reduced  from  18 
to  13.  The  State  leglslatiure,  Etemocratic  in  both  branches, 
ftassed  a  redistricting  bill,  which  was  vetoed  by  Governor 
Caulfield,  a  Republican.  Referring  to  this  veto,  the  St.  Louis 
Globe-Democrat.  RepubUcan,  but  independently  so,  said: 

We  are  unable  to  see  justification  for  the  governor's  action  In 
this  matter.  •  •  •  But  reason  or  no  reason,  the  deed  ia  done, 
and  the  governor  and  the  Republican  Party  mtist  accept  the  respon- 
sibility for  the  congressional  muddle  that  wlU  trouble  us  for 
several  years  unUl  a  redUtrlctlng  bill  can  be  pasted  and  signed. 


So.  because  of  the  veto  of  the  redistricting  bill,  each  voter 
in  Missouri  may  this  year  vote  not  merely  for  one  but  for  IS 
candidates  for  Congress.  Democrats  will  choose  from  a  list 
of  56  and  Republicans  from  30.  while  only  13  Socialist 
candidates  for  Congress  have  filed.  The  13  high  men  on  the 
respective  tickets  will  l)ecome  the  party  nominees. 

The  present  Representatives  In  Congress  from  Missouri 
are:  Democrats— first  district,  M.  A.  Romjxti;  second.  Ralph 
P.  Lozier;  third,  J.  L.  Millicaw;  fifth,  Joseph  B.  Shannon; 
sixth,  C.  C.  Dickinson;  seventh.  Robkkt  D.  Johnson;  eighth. 
William  L,  Nelson;  ninth,  Clasbkck  Cahkoh;  eleventh.  Johh 
J.  Cochran;  thirteenth,  Clyde  Williams;  fourteenth.  James 
F.  Pulbright;  sixteenth,  William  E.  Barton.  RepubUcans — 
fourth  district,  David  Hopkins;  tenth.  H.  F.  NiEDRnfCHAUs; 
twelfth.  L.  C.  Dyer;  fifteenth,  Joe  J.  Maklove. 

Much  of  the  work  of  Congress  is  done  in  the  47  com- 
mittees. Seniority,  or  years  of  continuous  service,  deter- 
mines committee  assignments.  Missouri  is  now  represented 
on  20  important  committees,  from  Agriculture,  and  Appro- 
priations, to  Ways  and  Means. 

With  Congress  still  in  session  and  with  but  comparatlv<'ly 
few  days  between  now  and  August  2,  the  date  of  the  primaj-y, 
Missouri  Members  of  the  House  can  not  make  campaigns 
covering  the  115  divisions  of  the  State — 114  cotmties  and  the 
city  of  St.  Louis.  Furthermore,  the  expense  would  be  too 
great.  What  was  possible  in  the  comparatively  few  coimtles 
of  a  district  becomes  impossible  to  apply  alike  to  all  coun- 
ties. So  no  candidate  can  enthuse  over  the  Caulfield  con- 
gressional cafeteria.  Nor  can  the  voters  when  called  upon 
to  make  nominations  In  this  manner.  They  will,  though, 
make  the  best  of  it  until  the  right  to  local  representative 
government  in  the  National  House  of  Representatives  has 
been  restored  to  the  people. 

*•  THI    PBOPHIT8    PaOPHKST    PAUBXLT  " 

Let  us  turn  from  Missouri  to  our  country  as  a  whole.  Con- 
ditions are  distressing,  but  they  would  not  be  so  bad  if  those 
in  places  of  power  had  from  the  first  faced  all  the  facts 
and  told  the  full  truth.  Since  the  close  of  the  Wilson  ad- 
ministration almost  10.000  banks  have  failed,  about  half  of 
them  under  President  Hoover;  business  is  ruined;  what  the 
tax -burdened  farmer  has  to  sell  is  bringing  less  than  cost  of 
production,  yet  the  millions  who  are  out  of  work  are  unable 
to  buy.   These  are  days  of  doubt,  darkness,  and  despair. 

Promises  made  in  the  Hoover  campaign  of  four  years  ago 
have  not  been  kept.  Of  the  utterances  of  those  days  and 
the  days  that  Immediately  followed.  It  may  be  said  in  the 
words  of  a  prophet  of  old,  "A  wonderful  and  horrible  thing 
is  committed  in  the  land;   the  prophets  prophesy  falsely." 

Ignoring  campaign  advertisements  which  referred  to 
"  prosperity  written  on  fuller  wage  envelopes,  written  in  mer- 
cantile balances,  and  written  in  the  peak  value  of  stocks  and 
bonds. **  and  "  agriculture  put  on  a  sound  footing."  let  us 
turn  to  what  Mr.  Hoover  said  in  his  speech  of  acceptance. 
Here  It  is.  Listen!  Listen  to  the  poorest  prophecy  ever 
made: 

We  in  America  to-day  are  nearer  to  the  final  triumph  over  pov- 
erty than  ever  before  in  the  history  of  any  land.  The  poorhouse  is 
vanishing  from  among  us.  We  have  not  yet  reached  the  goal,  but 
given  a  chance  to  go  forward  with  the  poUcles  of  the  last  eight 
years,  and  we  shall  soon  with  the  help  of  Qod  be  in  sight  of  the 
day  when  poverty  wlU  be  banished  from  this  Nation.  There  la  no 
guaranty  af^inst  poverty  equal  to  a  Job  for  every  man. 

Imagine,  if  you  can,  the  feelings  of  the  millions  of  men 
who  four  years  ago  hoped  with  Hoover  and  who  to-day 
recall  the  words  Just  quoted;  the  men  who  have  come  from 
plenty  to  poverty;  the  men  who  are  without  Jobs  and  whose 
families  face  the  poorhouse;  the  men  who  have  lost  home 
and  hope. 

Last  night  I  listened  to  President  William  Green,  of  the 
American  Federation  of  Latxir.  as  he  said: 

From  all  indications.  It  looks  as  If  next  winter  woiild  be  worse 
than  anything  we  have  yet  experienced — unless  we  take  the  neces- 
sary constructive  measures.  Hunger  and  despair  are  spreading 
unrest  among  the  masses.  If  unemployment  keeps  on  Increasing 
at  this  rate  we  shaU  have  13.000.000  out  of  work  by  next  winter. 

A    BtTBBLS    THAT    BT7VST 

Following  closely  upon  Inauguration  Day.  1929,  the  people, 
remembering  the  campaign   promises  of  plenty,  began  to 


make  whoopee  with  Hoover.  Typical  of  many,  one  car- 
toonist pictured  "The  Hoover  Market"  with  Mr.  Wall 
Street  astride  a  bucking  bull  and  waving  a  Hoover  flag. 
Speculative  tendencies  were  encouraged  instead  of  warn- 
ings being  given.  With  the  Government  setting  the  exam- 
ple, it  was  but  natural  that  the  people  should  engage  in  a 
wild  orgy  of  spending. 

The  markets  went  to  dizzy  heights.  Stocks  and  bonds, 
good  and  bad.  domestic  and  foreign,  soared.  Buyers 
dreamed  of  the  day  when  they  would  be  millionaires,  and 
financial  houses  reaped  riches  in  commissions.  Finally  the 
overdue  crash  came.  On  an  October  day  of  1929  fortunes, 
real  or  fancied,  were  swept  away,  confidence  crumbled,  and 
black  pages  were  written  in  our  financial  history.  But  even 
after  the  bubble  had  burst  President  Hoover,  "  persistently 
refusing  to  sense  a  panic,"  said,  "All  the  evidence  indicates 
that  the  worst  effects  of  the  crash  upon  unemployment  will 
have  been  passed  during  the  next  60  days." 

The  public  was  urged  to  spend.  Signs  on  big  billboards 
and  in  street  cars  advocated  spending  as  usual,  including 
installment  buying.  Apparently  there  was  no  thought  of 
saving.  Members  of  Congress  who  dared  suggest  caution 
were  accused  of  making  scare  speeches. 

Many  among  the  millions  who  had  voted  for  Mr.  Hoover 
were  slow  to  believe  that  good  times  were  not  to  be.  They 
remembered  the  newspaper  story,  "  Hoover  to  Relieve  Pov- 
erty." The  writer  of  that  story  said,  "  When  Herbert  Hoover 
suggests  a  cooperative  schem*^  to  guard  against  unemploy- 
ment to  take  up  the  labor  slsfck  in  periods  of  depression  he 
is  talking  of  something  he  knows  all  about — and  then 
some!  "  And  he  added.  "  It  may  look  a  little  nebulous  and 
hazy  to  the  rest  of  us  right  now.  But  keep  your  eyes  open 
and  see  if  it  doesn't  take  on  the  clarity  and  assurance  of  an 
engineer's  blue  print.  Mr.  Hoover  has  a  way  of  making  his 
dreams  come  true!  " 

But  the  dream  was  not  to  come  true.  Prices  went  down. 
Eggs  no  longer  sold  at  from  25  to  30  cents;  sweet  cream.  44 
to  48  cents;  hogs,  above  11  cents;  cattle  up  to  15  cents; 
sheep,  15  cents;  wheat,  above  $1;  com  at  90  cents;  and  oats 
at  45  cents. 

Gradually  but  surely  the  depression  spread.  There  was 
no  shortage  of  gold  or  goods,  no  nation-wide  drought  or 
flood.  Granaries  and  warehouses  were  filled.  It  was  Amer- 
ica's first  i>anic  of  plenty. 

How.  people  anxiously  asked,  could  it  happen  tmder 
Hoover?  But,  they  reasoned,  he  must  have  sensed  the  com- 
ing storm  and  must  have  a  plan  that  will  bring  back  pros- 
perity. Instead,  the  President  turned  to  commissions  and 
conferences,  with  resultant  confusion. 

One  remedy  after  another  has  been  proposed.  To-day  sur- 
prise suggestions,  generally  too  late  to  do  any  good  even  if 
they  were  good,  no  longer  surprise.  So  many  have  been  the 
presidential  messages  that  the  thought  has  been  expressed 
that  a  message  a  day  keeps  prosperity  away.  Appeals  have 
been  made  to  the  "  best  minds  "  and  biggest  pocketl>ooks  to 
get  together  and  save  the  coimtry — just  as  if  these  could  be 
relied  upon  to  undo  the  damage  which,  through  greed  and 
gambling,  they  had  helt>ed  bring  about. 

THS  Hoovm  dkbt  moraturium 

In  addition  to  the  big  bank  pools  there  were  other  pro- 
posals. A  Uttle  more  thsm  a  year  ago  the  President  wired 
Members  of  Congress  asking  if  we  would  support  the 
European  debt  moratorium.  I  refused  to  do  so,  holding 
that  the  benefits,  if  any.  would  be  but  temporary,  and  that 
if  there  was  to  be  a  debt  holiday  it  ought  to  begin  at  home 
and  with  the  American  farmer  first.  But  when  Congress 
met.  the  plan,  backed  by  international  bankers  and  others 
having  private  loans  in  Europe,  was  approved.  So  Europe, 
with  practically  all  the  $252,000,000  due  us.  being  due  from 
Great  Britain,  Prance,  and  Italy,  got  her  debt  holiday,  while 
American  taxpa3rer8  now  have  to  make  up  that  amount. 

I  call  attention  to  the  fact  that  in  1930  the  outlay  of 
the  eight  principal  European  debtor  nations  for  armaments 
was  $1,779,346,162,  or  seven  times  what  they  were  to  pay  us. 
Of  this,  as  of  other  foreign  relations,  it  may  be  said  that  for 
three  years  we  have  been  "  shooting  at  a  foreign  bear  and 
bringing  down  an  American  cow." 


14055 


While  having  deep  sympathy  for  the  suffering  people  of 
Europe.  I  am  for  America  first.  I  voted  against  the 
European  debt  settlements,  including  that  with  Italy  at 
less  than  25  cents  on  the  dollar.  Every  time  I  hear  talk 
of  more  taxes  I  think  of  the  millions  of  American  money 
invested  in  foreign  bonds,  some  of  them  worth  about  a 
dime  on  the  dollar;  of  the  yet  more  milliona  tied  up  in 
business  abroad,  and  of  the  more  than  $10,000,000,000  in 
debts  still  due  us.  I  think  of  the  millions  of  farm  homes 
and  the  homes  In  town  which  might  have  beoi  saved  to 
their  owners  if  our  financiers  had  shown  their  faith  in 
America  first.  Would  not  it  be  a  grand  and  glorious  thing 
if  all  this  money  could  be  put  to  work  for  America! 

THR  RECONSTRUCTION  HXANCR  OOBPORATIOlf 

After  the  moratorium  came  the  two-billion -dollar  Recon- 
struction Finance  Corporation  proposal  of  the  President. 
It  went  through,  but  not  by  my  vote.  Spealting  of  the 
measure,  a  writer  in  the  Washington  Star,  of  January  17, 
said: 

Uncle  8am  U  ready  to  Uiject  a  •2.000.000,000  stimulant  Into  the 
nervous  wreck  that  Is  bxislness.  Loading  a  hypodermic  with 
woo .000 ,000  from  the  United  States  Treasiiry,  with  a  reserve  of 
•1,500,000,000  from  possible  bond  issues,  the  country's  old  reliable 
physician  wUl  give  the  banking  system  a  few  healthy  "shots" 
ot  credit,  a  friendly  slap  on  the  back  for  confidence,  and  a 
guaranty  of  favorable  results  in  the  immediate  emergency,  at 
least. 


'MEW  AicnToxnr" 

The  Washington  Star  also  carried  a  cartoon  entitled 
"  The  New  Antitoxin."  and.  mark  you.  this  was  six  months 
ago.  when  times  were  better  than  now.  The  picture  showed 
tanks  of  mammoth  capacity.  The  first  was  labeled.  "  Hoover 
Reconstruction  Corporation — Capacity  $2,000,000,000."  With 
a  mighty  syringe  Mr.  Hoover  was  injecting  the  magic  fiuid 
after  it  had  been  drawn  off  into  containers  mailced, 
"Credit"  and  " Exparfsion."  into  patients  who  reacted 
miraculously.  "  Mr.  Stocks  and  Bonds  "  got  the  first  shot, 
then  went  laughing,  whooping,  and  Jumping.  Next  came 
"Credit  Market,"  "Farm  Prices,"  "Business,"  and  many 
other  maimed  and  crippled,  including  a  long,  long  line  of 
imemployed  who  were  supposed  to  discard  their  crutches  as 
they  were  made  over. 

As  I  studied  that  cartoon  I  recalled  how  I  had  seen  serum 
manufactured  at  the  plants,  how  many  pigtails  were  made 
to  bleed  in  the  process,  and  of  how,  in  the  old  days  before 
the  method  was  perfected,  the  then  costly  serum  so  fre- 
quently failed  to  save.  Just  so  with  the  Reconstruction  Fi- 
nance Corporation  "  shots  "  administered  to  business.  And 
they  are  big  "  shots  " — $80,000,000  to  one  bank! 
"  coNGBSss   Mxrar  n  ORsraoTao  " 

Throughout  the  Nation  there  has  been  ruin,  and  where 
there  is  ruin  there  is  apt  to  be  resentment.  Naturally,  this 
resentment  would  be  against  those  most  directly  responsible, 
against  the  administration  in  power.  If,  though,  it  can  be 
made  to  appear  that  the  House  of  Representatives,  which 
entered  upon  its  legislative  work  six  months  ago,  is  re- 
sponsible for  the  fix  the  country  has  gotten  into  during 
the  more  than  three  President  Hoover  years,  to  say  nothing 
of  the  eight  Secretary  of  Commerce  Hoover  years,  Bdr. 
Hoover  may  escape  criticism.    Such  Is  the  present  strategy. 

At  first  the  tactics  were  to  have  it  appear  that  some  peo- 
ple "  Just  wouldn't  be  nice  "  to  Mr.  Hoover.  The  slightest 
criticism  of  any  White  House  proi)osal  was  represented  as 
an  effort  to  "smear  "  the  President. 

Later,  to  quote  the  words  of  a  distinguished  Republican 
Senator,  "  The  heavy  guns  of  propaganda  were  wheeled  into 
line  for  action  and  a  broadside  of  vilification  was  turned 
upon  Congress."  This  selfish-interests  attack,  although 
nonpartisan,  made  by  those  who  had  failed  to  get  what  they 
wanted  from  Congress,  worked  perfectly  with  the  political 
attack  upon  the  House,  but  brought  no  protest  from  ad- 
ministration press.  What  if  Members  were  referred  to  as 
"  demagogues."  "  cowards,"  "  traitors."  "  trifling  and  un- 
worthy," "  a  disorderly  crowd  of  secondary  politiciana?  • 
Had  they  not  refused  to  take  orders  from  the  outside? 

liet  it  be  remembered  that  the  great  majority  of  the 
Members  of  the  House  of  Representatives — both  Democrats 
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and  Republicans— have  been  In  Congress  for  years  and  have 
Mrved  under  other  Presidents.  It  is  unreasonable  to  be- 
lieve that  they  have  suddenly  ceased  to  love  their  country, 
under  whose  flag  they  have  always  lived,  or  that  they  have 
become  incapable  of  legislating  for  it.  Much  of  the  pres- 
ent crltlciMn  comes  from  men  who  find  fault  with  this 
House  because  it  has  not  been  able  to  put  into  effect  a  pro- 
gram which  they  have  not  even  been  able  to  suggest. 

For  years  the  growing  power  of  privilege  has  threatened 
and  to-day  presents  a  greater  danger  than  in  all  the  years 
that  have  gone  before.  Certain  interests  are  determined  to 
rule  and  to  ruin,  knowing  that  they  can  only  rule  by  first 
being  able  to  ruin. 

In  case  of  success  of  the  attacks  on  Congress  and  which 
suggest  that  wholesale  indictments  be  brought  by  voters 
against  present  Representatives,  even  men  of  their  own 
parties,  it  ought  to  make  everybody  tlilnk  seriously.  If  the 
time  has  come  when  the  chosen  representatives  of  the  people 
are  to  be  punished  because  of  refusal  to  follow  the  legislative 
demands  of  special  interests,  of  spokesmen  who  never  were 
chosen  to  represent  the  people,  it  ought  to  be  known  and 
known  now. 

Doubtless  It  has  never  occinred  to  some  who  are  to-day 
Joining  in  the  effort  to  discredit  Congress  that  they  are  aid- 
ing in  the  growing  disrespect  for  law.  Such,  though,  is  the 
case.  First  destroy  respect  for  the  law-making  body  and 
it  becomes  easier  to  destroy  respect  for  the  work  of  that 
body,  for  law. 

As  one  reads  the  columns  of  criticism  directed  In  this  con- 
certed campaign  against  Congress  he  must  ask  whether  it 
would  help  to  destroy  representative  government,  your  Oov- 
emment  and  mine,  and  let  others  write  the  tax  laws,  repeal 
the  antitrust  laws,  and  rule  over  us. 

It  might  be  added  that  finding  fault  with  Congress  is  not 
new.  As  long  ago  as  1780  it  was  charged  that  Members  of 
Congress  were  "  governed  by  iirincii)les  unworthy  of  the 
meanest  of  Qod's  creatures." 


nUDICTSD    ■tTTSRIST    OFPOSITION 

The  reelect  Hoover  movement  began  long  before  this  Con- 
gress met.  I  quote  from  a  leading  daily  newspaper  which  is 
typical  of  many: 

President  Hoover  wlU  face  a  political  Congress  next  winter  from 
whidi  even  at  the  best,  and  IX  his  party  Is  In  control  of  It,  be  wlU 
get  no  cooperation,  but  only  the  bitterest  and  most  partisan  op- 
position to  everything  he  tries  to  do. 

Then  we  have  this,  written  back  in  the  "  dog  days  "  of 

1931: 

President  Hoover  has  the  assurance  that  the  opposition  party  in 
Congress  and  a  good  many  members  of  his  own  party  will  fight 
•very  proposal  he  makes  to  the  last  ditch. 

Several  months  later,  but  before  the  convening  of  Con- 
gress, were  these  headlines: 

To  Dig  Hoover  Pit — Democrats'  Efforts  in  Coming  CoEkgress  to 
be  Concentrated  on  Putting  Him  in  a  Hole. 

What  are  the  facts?  As  the  work  got  under  way  the 
Democratic  House,  instead  of  trying  to  put  the  President  in 
a  "  deep,  dark  hole  "  went  out  of  its  way  to  go  along  with 
him — went  too  far.  in  the  minds  of  many — ^in  approving  his 
"  sure-shot  "  prosperity  plans,  from  European  moratorium  to 
Reconstruction  Finance  Cormration. 

Senator  Shoot  (Republican)  not  long  ago  declared  that  in 
this  Congress  there  has  been  a  noticeable  lack  of  partisan- 
ship. Yet  the  press  told  how  "  Over  the  protests  of  disor- 
ganized opposition.  President  Hoover  is  forcing  through  Con- 
gress with  unexpected  speed  the  administration's  economic 
program."  It  was  added,  "  The  President  is  cracking  the 
whip  over  Congress  as  he  never  had  attempted  before." 
Picture,  If  you  can,  Herbert  Hoover  cracking  a  "  blacksnake  ** 
over  Jack  QAum! 

irOT    AS   CHAMP    CLAnC    SAW   1* 

Knowing  how  terribly  hard  times  are,  half  truths,  always 
worse  than  whole  falsehoods,  are  told  in  an  effort  to  preju- 
dice the  public  against  Congress.  The  life  of  a  Congressman 
is  represented  as  being  one  of  ease  and  luxury.    I  quote: 

They  have  oOlces — fine  offtces,  luxurious  offices,  with  mahogany 
furniture.    A  simple  task  to  put  in  Murphy  beds,  those  modsra 


contraptions  that  are  puhed  out  at  the  wall  by  night  and  shoved 
toto  hiding  by  day;  or  a  Pullman  effect,  with  portors  In  attendance, 
shoes  left  outside  the  door  to  be  shined  overnight. 

Knowing  that  because  of  low  prices  for  everything  the 
farmer  has  to  sell  there  is  the  greatest  need  for  economy, 
the  reader  Is  asked,  "  How  would  you  like  to  have  all  the 
things  generous  Uncle  Sam  provides  for  the  welfare  of  his 
435  Representatives?  "  Reference  is  made  to  "  a  fine  office 
in  a  marble  palace."  Champ  Clark,  thinking  of  how  incon- 
venient the  building  is,  said  that  it  reminded  him  of  an  old- 
fashioned  Uvery  stable  with  a  driveway  through  the  center 
and  stalls  on  the  sides.  The  writer  goes  on  to  say  that  both 
branches  of  Congress  have  their  own  restaurants  and  barber 
shops,  but  neglects  to  explain  that  these  are  f or  tne  purpose 
of  saving  time  and  that  the  service  is  far  from  tree.  Prices 
at  the  House  restaurant,  for  Instance,  are  equally  as  high  as 
in  leading  hotels  in  Washington.  ' 

LACK  or  nrrosMATioif  uspoicsibli 

At  the  close  of  this  session,  perhaps  the  most  trying  Mem- 
bers have  ever  experienced,  largely  because  of  the  terrible 
condition  of  the  country,  and  when  so  many  people  find 
themselves  In  desperate  circumstances  through  no  fault  of 
their  own,  I  can  understand  all  reasonable  criticism  of  Con- 
gress. The  feeling  that  somebody  is  to  blame  is  but  natural 
when  incomes  have  gone  down  and  taxes — ^local.  county. 
State,  and  Federal — have  gone  up. 

PKZSIDEirr    OPPOSED    CONSOLmATION 

On  the  other  hand,  none  of  us  find  ourselves  quite  so 
sympathetic  when  the  daily  mail  brings  hundreds  of  let- 
ters, many  Identical  in  language  and  all  accusing  us  of 
doing  something  we  did  not  do.  The  wholesale  charge,  lev- 
eled, I  believe,  against  every  Member  of  the  Missouri  dele- 
gation some  time  ago,  was  made  that  the  House  had 
"  wrecked  the  President's  economy  program." 

Of  course,  it  was  aU  a  case  of  propaganda  and  misinfor- 
mation. The  writers  honestly  believed  that  the  Democratic 
House  had  wrecked  the  President's  economy  program.  They 
did  not  know  that  the  biggest  single  economy  item  in  the 
more  than  $200,000,000  economy  bill  referred  to  at  that  time 
was  that  providing  for  Army-Navy  consolidation  at  a  sav- 
ing estimated  up  to  $100,000,000  annually.  Nor  did  they 
know  that  the  Ptesidenf  s  political  secretary  was  frequently 
in  the  Capitol,  "  buttonholing  members  of  his  own  party 
against  it,"  as  Representative  Btrhs.  chairman  of  the  Ap- 
propriations Committee,  has  stated. 

BKFaKSKNTATTVBS   VOTZ  TO  CDT  OWK   PAT 

The  facts  are  that  this  Congress — Just  as  it  should  have 
done — has  brought  about  great  reductions  in  appropriations, 
going  much  below  President  Hoover's  figures  as  recom- 
mended in  his  message  at  the  opening  of  the  session.  All 
Members  have  voted  to  reduce  their  own  salaries,  as  well 
as  other  salaries  which  could  be  reached  by  law. 

PBBSIDBNT  HAS  POWn  TO  ACT 

We  have  a  top-heavy,  tax-heavy  Government.  The  Presi- 
dent, without  further  authorization  from  Congress.  Is 
authorized  to  act  and  bring  about  immense  savings  at  nis 
wilL 

APPaOPBXATIOKS     CUT     STOO.OOO.OOO 

The  present  Congress,  in  cutting  appropriations  a  quarter 
of  a  billion  dollars  below  President  Hoover's  own  estimate 
and  approximately  three-quarters  of  a  billion  dollars  for 
next  year's  governmental  costs,  out  of  a  controllable  ex- 
pense of  less  than  two  billions,  as  compared  with  this  year, 
has  made  a  good  start.  In  many  cases,  though,  I  voted  for 
still  heavier  cuts. 


After  more  than  10  years  of  Secretary  Mellon,  the  United 
States  Treasury  got  in  such  shape  that  the  administration 
recommended  a  more-than-a-billion-dollar  revenue  bill  to 
balance  the  Budget.  Under  this  it  was  proposed,  through  a 
sales  tax.  to  unload  more  than  half  the  taxes  on  the  over- 
burdened backs  of  those  least  able  to  pay.  to  work  an  in- 
justice against  farmers  who  are  losing  their  homes  and 
workers  who  have  lost  their  positions. 

The  suggestion  of  this  foreign  tax  scheme,  which  is  based 
not  upon  ability  to  pay  but  upon  necessity  to  buy.  met  with 
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active  opposition  and  in  the  end  was  decisively  beaten  by 
united  Democratic  and  Republican  votes.  No  greater  vic- 
tory has  ever  been  won  for  the  people,  yet  that  victory  was 
the  signal  for  such  an  attack  on  the  House  as  had  never 
before  been  made.  Great  wealth,  objecting  to  increases  in 
the  bigger  income  taxes,  estate  taxes,  inheritance  taxes,  and 
gift  taxes,  had  hoped  for  the  passage  of  the  sales  tax.  even 
if  only  as  an  entering  wedge,  for  once  the  camel's  nose  was 
in  the  tent,  the  whole  ugly  body  would  follow.  Then,  in 
time,  the  sales  tax  might  replace  other  taxes,  thus  largely 
relieving  the  Mellons,  Morgans,  and  other  multimillionaires. 
In  one  of  his  memorable  messages  to  Congress.  President 
Woodrow  Wilson,  who  opposed  the  sales  tax,  said:  "We 
have  found  the  main  sources  from  which  our  taxation  must 
be  drawn.  I  take  it  for  granted  that  its  mainstays  ^wiU 
henceforth  be  the  income  tax.  the  excess-profits  tax.  and 
the  estate  tax."  So  those  of  us  who  spoke  and  voted  against 
the  sales  tax  were  following  good  leadership.  | 

THB  HOV8S   WOUU>   NOT   SXTULKKJitM, 

It  is  safe  to  say  that  had  the  House  quietly  accepted  the 
Mellon  revenue  bill.  Including  the  sales-tax  feature,  and 
agreed  generally  with  every  other  proposal  as  made  by  the 
President — if  the  legislative  branch  had  completely  siff- 
rendered  to  the  executive  branch — the  open  attack  might 
have  been  delayed  but  not  prevented.  The  House  did  not 
surrender.  It  ^ould  not  have  surrendered,  for,  In  the  words 
of  Representative  Beck.  Republican  and  recognized  consti- 
tutional authority,  "  The  aggrandizement  of  the  executive  at 
the  expense  of  the  legislative  branch  of  the  Government" 
has  already  gone  too  far. 

"  MAIM  STmxrr  "  os  wau.  STunerr  ' 

My  guess  Is  that  "  Main  Street,"  typifying  the  millions  of 
American  men  and  women.  Is  more  powerful  than  Wall 
Street,  than  all  the  professional  politicians  and  all  the  high 
linanciers  together.  Once  the  people  understand  the  war 
that  Is  on  the  people  will  win. 

UTTLI  THOUGHT  Or  THI  TAXPATXB  * 

"Mr.  Hoover  is  the  most  expensive  luxury  that  was  ever 
fastened  upon  this  country,"  once  said  an  outstanding  Re- 
publican Member  of  the  House,  while  Senator  Borah«  Re- 
publican, declared: 

Whatever  may  be  the  great  abUlty  of  Mr.  Hoover,  there  Is  one 
Individual  whom  he  does  not  know  exists  in  this  country,  and  that 
Is  the  taxpayer. 

"  RATHXa   TRAM   STUCT   BCONOKT  ** 

Maybe  the  White  House  bill  of  around  half  a  million  dol- 
lars, as  compared  with  less  than  $200,000  during  President 
Wilson's  last  year,  is  too  big;  maybe  the  President  was  not 
Justified  in  increasing  the  number  of  servants  and  White 
House  police,  in  having  three  times  as  many  secretaries  as 
his  predecessor,  and  in  keeping  so  many  marines  at  his 
camp  on  the  Rapidan.  Maybe  the  modem  motor  ship 
Sequoia,  which  replaces  the  Mayflower,  is  more  costly  than 
the  President  needs.  All  these,  though,  are  minor  matters 
when  compared  with  the  hundreds  of  millions  in  appropria- 
tions approved  by  the  President,  who,  according  to  the 
Kansas  City  Star,  "began  his  administration  with  a  dis- 
position toward  productive  expenditure  rather  than  strict 
economy." 

Acsas  am  motrattxHTAi.  buojiings 

As  a  Cabinet  officer  Mr.  Hoover  added  millions  to  the  cost 
of  his  department  and  "  capped  the  climax  "  by  securing 
a  $17,500,000  Department  of  Commerce  Building,  with  its 
40  acres  of  fioor  space,  1,600  telephones,  massive  bronze 
doors,  private  elevator  for  the  Secretary,  modem  kitchen, 
and  big  cafeteria.  It  cost  more  than  the  entire  Louisiana 
purchase  under  Jefferson,  and  more  than  three  times  the 
cost  of  the  Missouri  State  capitol.  It  is  one  of  many  acres 
of  monumental  buildings  being  constructed  in  Washington 
imder  the  Hoover  administration. 

There  are  other  examples  of  how  the  money  of  the  tax- 
payers is  being  spent,  until,  with  Benjamin  Franklin,  we 
may  say,  "There  is  nothing  certain  but  death  and  taxes." 
A  memorial  bridge  across  the  Potomac,  together  with  a 
dozen  miles  of  highway,  cost  some  $20,000,000.  the  cost  being 
estimated  at  $7  an  inch. 


BXBAlca  or  MOWS 


As  Secretary  of  Commerce.  Mr.  Hoover  dreamed  dreams 
of  bigness,  and  that  is  still  his  dream.  Cost  seems  not  to  be 
considered.  It  is  proposed  to  tear  down  the  Post  Office  De- 
partment building,  erected  here  in  Washington  at  a  cost  of 
more  than  three  and  one-half  million  dollars,  and  which 
represents  twice  that  value  to-day,  and  to  erect  a  far  more 
expensive  building  which  will  please  the  eye  of  the  artist 
Other  large  buildings,  including  the  Bureau  of  Intemsil 
Revenue  building,  with  its  875  electric  clocks,  have  been 
completed,  or  are  in  the  present  building  program. 

MO  OLA' 


aw  BOBHAn.  BOOTS  nan 

Farmers  will  be  interested  in  the  Department  of  Agricul- 
ture building,  one  of  the  most  palatial  imaginable,  and  in 
striking  contrast  with  so  many  farm  homes  in  this  day  of 
depression.  This  great  building  is  again  being  enlarged, 
bids  for  an  addition  having  been  let  at  a  cost  of  more  than 
$5,000,000.  and  when  comideted.  at  a  cost  of  more  than 
$12,000,000.  it  will  compare  with  the  Immense  Department 
of  Commerce  structure. 

In  describing  the  huge  Department  of  Agriculture  build- 
ing, with  Its  Corinthian  columns  of  white  marble  and  its 
inner  court,  fountain,  and  other  costly  features,  a  writer 
says:  "  Even  the  clatter  of  hobnail  boots  on  the  ear- 
resonant  tavertlne  floors  will  sound  like  the  soft  tread  of 
daintily  slippered  feet  on  velvet  rugs." 

Mn.XIOI«8   POB   BTTILDIKaS  IH  OTHZS   CUUNIXIBB 

Nor  is  extravagance  in  public  buildings  confined  to  our 
own  country.  Millions  have  been  spent  for  embassies  in 
foreign  countries — $10,000,000  In  one  blU.  against  which  I 
voted.  In  Berlin  our  Government  bought  a  famous  palace 
at  a  represented  price  of  $1,800,000,  and  so  on.  We  are  told 
that  the  architecture  of  the  American  Government  office 
building  in  Paris  will  be  harmonized  with  neighboring  build- 
ings which  were  designed  by  Gabriel  in  the  eighteenth  cen- 
tury. I  would  add  that  if  we  keep  on  as  we  are  another 
Gabriel  will  blow  his  trumpet  before  we  have  finished  pay- 
ing taxes. 

asoas  WASTB  or  KOim 

Millions  are  azmually  wasted  on  all  sorts  of  relief  or  emer- 
gency schemes.  The  Mediterranean  fruit  fiy  In  Florida  was 
an  excuse  for  spending  millions.  Every  crop  scare  means 
a  demand  for  more  money.  Nor  are  crop  scares  necessary. 
A  few  months  ago  an  aerial  duck  census  was  undertaken. 
Men  in  Army  airplanes  and  with  i^otograidiers  and  experts 
from  the  United  States  Biological  Survey  proceeded  to  count 
the  ducks.  Other  activities  of  less  importance  might  be 
mentioned. 

A  short  time  ago  Representative  Ciisp,  in  referring  to  the 
belated  conversion  of  Mr.  Hoover  to  the  necessity  for  econ- 
omy, inquired  why  the  Alien  Property  Custodian's  Office  and 
the  war-time  United  States  Railroad  Administrati(m  "are 
still  both  fiourlshing,  with  personnel  drawing  good  salaries, 
13  years  after  the  Tv^ar"?  'Hie  implication  was  that  Mr. 
Hoover  ought  to  have  wiped  them  out  long  ago. 

VAST   8T7SCS    IK    BUBSUIIES 

Each  year  many  millions  are  practically  given  away  In  the 
form  of  subsidies  to  the  holders  of  air -mail  contracts  and  to 
the  favored  shipping  interests  which  enjoy  "  Juicy  "  ocean 
mail  contracts  under  merchant  marine  acts,  against  which  I 

voted. 

The  idea  seems  to  be  that  the  folks  back  home  win  never 
find  out  about  the  big  appropriations  referred  to,  but  It  is 
their  money  that  is  being  spent,  and  they  are  entitled  to 
know  who  is  responsible. 

coNGBXss  ctrrs  PSKsmawT*s  sarmcATES 

While  Mr.  Hoover  is  now  talking  economy,  he  has  had  but 
little  to  say  on  the  subject  even  as  late  as  the  convening  of 
the  present  Congress.    He  did,  though,  say: 

Appropriation  estimates  for  1988  reflect  a  drastic  curtailment  of 
the  expenses  of  Federal  activities  In  all  directions  where  a  con- 
sideration of  the  public  welfare  would  permit  it. 

Despite  that  "drastic  curtailment,"  as  described  by  the 
President  himself,  the  House  of  Representatives  has  cut  ap- 
propriations approximately  one-third  of  a  billion  doUan 
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under  the  President's  own  recommendations,  as  made 
throiigh  the  Bureau  of  the  Budget,  and  has.  I  repeat,  cut 
approprlationa  for  the  fiscal  year  beginning  July  1,  1932, 
approximately  three-quarters  of  a  billion  dollars,  as  com- 
pared with  appropriations  for  the  preceding  year. 

BAVB    OPPOSKD    $10,000,000,000    ZM    APPaOPKIATIOMS 

Speaking  personally.  I  am  glad  to  say  that  my  enthusiasm 
for  economy  Is  not  that  of  a  new  convert.  Since  I  first  en- 
tered the  House  of  Representatives  I  have  been  fighting 
Oovemment  waste  and  extravagance.  Those  of  you  who 
have  heard  me  in  the  past  know  this,  and  my  voting  record 
proves  it.  In  the  less  than  10  years  I  have  been  here  I  have 
voted  against  more  than  $10,000,000,000  in  appropriations. 
Much  of  this  vast  amount  should  have  been  saved. 

Speaking  from  this  floor  some  years  ago.  I  said:  "  Unmind- 
ful of  conditions.  Uncle  Sam  continues  to  be  the  biggest 
spendthrift  In  America.  Although  Federal  expenditures 
to-day  are  four  or  five  times  as  great  as  a  few  years  ago 
when  the  country  had  its  first  billion-dollar  Congress,  we 
are  now,  through  an  orgy  of  spending,  attempting  to  buy 
prosperity  on  the  Installment  plan.  Just  as  if  there  would 
not  be  a  pay  day."  That  was  not  said  yesterday.  It  was 
■aid  At  a  time  when  a  Washington  paper,  strongly  approving 
the  Hoover  expansion  program,  commented.  "  It  is  a  glorious 
opportunity  for  service,  doubly  welcome  after  the  lean  years 
of  the  pork  barrel  under  the  stem  Mr.  Coolidge.  who  was 
forever  preaching  economy." 

mix  ncuTTNO  en  kicasagua 
Yes;  there  has  been  spending  in  peace  and  war.  Down  In 
Nicaragua  the  United  States  has  been  conducting  a  war — 
call  it  something  else  if  you  will — never  authorized  by  Con- 
gress, although  Congress  alone  is  authorized  to  declare  war. 
This  war  has  cost  millions  of  dollars  and  has  taken  many 
lives  of  fine  Americans. 

a.OOO  DATS.  S.OOO  MILUON  OOLLABS 

While  speaking  of  taxes  and  the  cost  of  government,  I 
want  you  to  know,  speaking  in  round  numbers,  that  in  3,000 
days,  $3,000,000,000,  in  the  form  of  income-tax  returns,  in 
cash  or  abatements,  were  given  t>ack.  principally  to  the 
ultra-rich  and  the  big  corporations,  under  the  administra- 
tion of  Andrew  W.  Mellon. 

NOT    A    DKMOCaATIC    DBFICTT 

The  story  of  the  high  cost  of  government  under  the  ad- 
ministration of  President  Hoover  has  been  thus  referred  to 
because  of  the  effort  that  has  been  made  to  have  the  coun- 
try believe  that  this  Coi^ess  is  to  blame  for  the  hole  that 
has  been  dug  nearly  $3,000,000,000  deep  in  the  Federal 
Treasury.  That  hole  is  not  the  making  of  this  Congress, 
upon  which  was  placed  the  disagreeable  duty  of  having  to 
pass  the  biggest  peace-time  tax  bill  in  all  history  in  order 
to  correct  a  condition  for  which  it  was  in  no  wise  respon- 
aibte. 

No  wonder  that  Secretary  Mellon,  with  his  man-servant, 

sailed  for  Europe  on  April  1,  All  Pools'  Day.  But  the  Ameri- 
can people,  once  they  get  the  facts,  will  no  longer  be  fooled. 
I  repeat  that  it  is  not  a  Democratic  deficit.  Since  the  close 
of  the  Wilson  administration  and  until  the  opening  of  this 
Congress,  there  has  not  been  one  day  when  President 
Hoover's  party,  with  President.  Senate,  and  House,  has  not 
been  in  complete  control,  and  if  times  had  been  good  his 
party  would  have  claimed  credit.  Then,  as  the  late  Senator 
Dwlght  Morrow  suggested.  "  Those  who  claim  credit  for  the 
rain  must  assume  responsibility  for  the  drought." 

•ATS     BUTTSUMG     OF     TAMMXaS     "  KZACOSKATSD  " 

The  United  Press,  in  reporting  a  tpeech  made  by  Secre- 
tary of  Agriculture  Arthur  M.  Hyde,  in  Kansas  City  on  No- 
vember 18.  says  he  shouted:  "Depression,  hell:  it's  a  state 
of  mind."  Then  on  June  3.  1932.  the  Washington  Post 
quotes  R.  W.  Duxilap.  Assistant  Secretary  of  Agriculture,  as 
saying  in  a  speech  before  Young  Republicans  of  the  Dis- 
trict: 

Congreeslonal  statements  that  the  farmers  of  tbe  Nation  are  suf- 
fering unduly  ars  exaggerated.  Relatively  few  of  the  country'a 
farms  are  mortgaged,  and  farmers  are  tbe  folks  who  are  best  off  In 
this  country  to-day. 


TSTTTR  18.  FASamfO  COlfDITIOIVS   NCVXB   WOaSS 

The  facts  are  that  fanning  conditions  were  never  worse. 
The  purchasing  power  of  the  farmer,  measured  in  prices  of 
what  he  has  to  sell  and  what  he  must  buy,  are  distressingly 
low — only  about  half  the  pre-war  level,  according  to  offlclal 
figures — and  the  lowest  in  history,  when  it  comes  to  paying 
taxes.  Just  here  let  me  say  that  the  unemployment  prob- 
lem will  never  be  solved,  that  factories  and  stores  will  never 
again  be  busy,  that  permanent  prosperity  for  all  will  never 
return  until  the  farmer  gets  the  cost  of  production  and  a 
little  more  for  what  he  has  to  sell.  A  broke  customer  can 
not  continue  to  be  a  good  customer. 

I  want  you,  my  colleagues  who  come  from  the  big  cities, 
to  imderstand  exactly  what  I  am  driving  at,  for  the  welfare 
of  City  and  country  are  bound  up  together.  Get  this  pic- 
ture: The  man  who  during  the  prosperous  Wilson  admin- 
istration bought  a  quarter  section — 160  acres — of  land  at 
$100  an  acre,  paying  half  down,  now  owes  more,  measured 
in  present  prices  for  wheat  or  hogs,  wool,  butterf at,  or  eggs, 
than  he  did  the  day  he  bought  the  farm.  Added  to  this,  his 
taxes  are  much  more,  and  the  value  of  the  land  much  less. 
Do  you  wonder  that  farmers  and  their  famihes  are  not  able 
to  buy  what  you  of  the  cities  have  to  sell?  They  can  no 
more  do  so  than  can  the  millions  who  are  out  of  work  in  the 
cities,  and  who  are  the  victims  of  a  heartless  and  cruel  eco- 
nomic system,  buy  the  things  that  are  for  sale. 

The  Daily  Drovers'  Telegram,  of  Kansas  City,  under  dat« 
of  April  7,  1932 — and  prices  have  since  gone  down  much 
more — reports  declines  in  farm  products,  for  the  year  then 
ending,  as  follows:  Hogs.  49  per  cent;  eggs,  39  per  cent; 
com.  38  per  cent;  butterf  at,  35  per  cent;  alfalfa,  30  per  cent; 
lambs,  30  per  cent;  wheat,  24  per  cent;  sheep.  23  per  cent; 
oats.  18  per  cent;  and  cattle,  17  per  cent — all  that  much 
lower. 

FAMM   rtOBLCM    BIGGXST  OF  ALL 

As  a  farm  owner,  as  one  whose  entire  life  has  thus  far 
been  spent  on  the  farm  or  in  agricultural  work,  and  as  a 
member  of  the  Committee  on  Agriculture  In  the  House  of 
Representatives,  I  have  given  more  thought  to  the  farm  ques- 
tion than  to  any  other.  It  is  the  biggest  question  of  alL  It 
concerns  more  i)eople  than  any  other,  and  its  solution  would 
help  more  people. 

I  am  heartbroken  when  I  read  letters  from  farmer  friends 
who  have  lost  all  or  who  are  about  to  lose  aU.  I  am  sad- 
dened when  I  see  the  changes  that  have  come  in  the  com- 
mimities  I  know  best  and  among  the  people  I  love  most. 
How  I  wish  that  for  them  I  could  honestly  hold  out  more 
hope,  could  assure  them  that  laws  which  have  been  passed 
by  this  Congress  or  any  other  would  make  them  prosperous, 
but  I  can  not. 

THS    FAEM    BOAKD 

After  three  years  of  the  Farm  Board  and  its  disastrous 
price -stabilization  experinxent,  costly  first  to  farmers  and 
then  to  taxpayers  generally,  who  put  up  the  $500,000,000, 
we  know  that  the  plan  will  not  work.  We  know,  as  every- 
body should  have  known  from  the  beginning  and  as  the  35 
of  us  who  voted  against  the  bill  beUeved.  that  we  can 
no  more  suspend   the   law   of   demand   than  the   law  ol 

gravity. 

Although  millions  have  been  sunk  in  an  effort  to  hold  up 
prices,  they  have  dropped  to  record  low  levels.  Top  hogs 
a  few  weeks  ago  sold  at  $2.95  per  hundredweight  in  Kaasas 
City  where  they  once  reached  $23.40.  while  wheat  prices 
there  and  elsewhere  have  established  new  low  marks,  the 
spread  between  peak  prices  and  present  prices  being 
greater  in  the  United  States  than  for  any  other  leading 
nation. 

Let  it  be  suggested  that  the  work  of  the  Farm  Board  has 
been  a  disappointment,  and  immediately  there  is  heard 
something  like  this:  "That  is  only  grain-exchange  and 
commission- merchant  talk."  The  facts  are  that,  if  the  ef- 
forts of  the  board  had  helped  the  farmer  as  much  as  many 
hoped,  all  the  commission  men  and  all  other  private  inter- 
ests combined  could  not  have  turned  farmers  from  the  Farm 
Board. 


MTTVr  PBOCEBD   TX   A   OtTTBtXirt  OnaCTIOM 

While  I  have  voted  for  every  farm  bill,  except  the  Hoover 
farm  marketing  act,  since  I  came  to  Congress,  and  while  I 
will  support  any  other  proper  measure  that  bids  fair  to  help, 
having  voted  for  farm -organization  measures  in  the  present 
Congress.  I  am  convinced  that  we  need  to  proceed  in  a  dif- 
ferent direction,  except  jKKsibly  to  meet  emergencies. 

Relieve  agriculture  from  the  handicaps,  whether  legisla- 
tive or  administrative,  fnun  which  it  suffers  because  of  ad- 
vantages enjoyed  by  others,  and  it  will  take  care  of  itself. 
If  this  can  not  be  done  at  once  we  should  as  fast  as  possible 
work  toward  that  end.  It  is  time  to  get  rid  of  stilts,  time  for 
all  to  get  their  feet  firmly  on  the  ground  together.  Stilts 
mean  subsidies,  and  subsidies  mean  taxes.  While  it  Is  easy 
to  tax  people  into  poverty,  it  is  impossible  to  tax  them  into 
riches. 

■TABXUBATIOir    BTTOST    HAS    TATT.Tt 

Believing  that  the  taxpayers  of  the  country  can  not  afford 
to  continue  Indefinitely  the  stabilization  experiment  under 
the  farm  marketing  act.  but  desiring  to  continue  other 
features  of  the  law.  I  have  introduced  a  bill  to  abolish 
the  Farm  Board  at  the  end  of  the  fiscal  year  June  30,  1933, 
and  turn  over  the  unfinished  work  of  the  board  to  the 
Department  of  Agriculture. 

A  FAama  roa  secmxtamt  of  AoaicTTLnrss 

I  digress  here  to  say  that  the  Secretary  of  Agriculture 
ought  to  be  a  man  who  is  an  actual  farmer  or  one  who 
throughout  his  life  has  been  directly  interested  in  agricul- 
ture. What  would  labor  think  of  a  Secretary  of  Labor  who 
did  not  come  from  tbe  ranks  of  labor? 

SOVZ  FABM   BOARD  SAUUUCS 

A  Federal  Farm. Board  salary  list  shows  one  employee  at 
$20,000  a  year.  7  at  $13,000,  one  at  $10,000.  one  at  $9,000. 
one  at  $8,000.  2  at  $7,500,  6  at  $6,500,  6  at  $6,000.  10  at 
$5,600.  and  so  on.  When  we  get  over  in  the  list  of  employees 
of  Farm  Board  subsidiaries  we  find  salaries — monthly,  mark 
you— of  $1,000.  $1,150,  $1,250,  $2,291.66.  $2,500.  $2,708.34. 
and  $4,166.66.  and  on  up  to  $75,000  a  year.  Such  salaries 
paid  in  the  name  of  farmers,  when  farm  prices  are  below 
the  cost  of  production,  are  out  of  all  reason. 

WOULD    BAVS    A    MILLION    IK    8ALAUX8 

The  legislation  I  have  in  mind  rei>resents  a  sensible  con- 
solidation designed  to  discontinue  confiicting  advice  offered 
by  two  agencies,  both  of  which  are  paid  out  of  the  same 
pocketbook.  One  of  these  agencies,  the  Farm  Board, 
warns  the  farmer  against  overproduction,  while  the  other, 
the  agricultural  colleges,  doing  work  of  great  value  to  farm- 
ers, contribute  toward  larger  acre  yields  and  better  farm- 
ing methods.  The  Oovemment  would  no  longer  warn  the 
father  to  beware  of  overproduction  while  at  the  same  time 
awarding  a  prize  to  the  son  for  a  hundred-bushels-per-acre 
com  yield.  The  change  would  assure  a  salary  saving  of 
a  million  dollars  annually,  and  probably  savings  of  much 
more. 

A    HUH    FBOTBCnVS    TABIFF    A   TAX 

A  high  protective  tariff  is  a  tax.  It  is  worse.  It  is  a 
wall  that  stops  trade.  The  present  Hawley-Smoot  tariff, 
with  its  unreasonable  rates,  and  the  high  tariffs  which 
other  countries  have,  in  turn,  set  up  against  us.  have 
practically  destrojred  our  foreign  markets.  Europe  is  not 
buying  our  surplus  raw  products,  lard,  and  wheat  and  much 
else  we  have  to  selL  Our  home  market,  due  to  unemploy- 
ment, and  the  foreign  market,  due  to  the  tariff,  have  both 
been  lost. 

A  few  weeks  ago,  in  Kansas  City.  Dr.  Benjamin  M.  Ander- 
son, Jr.,  economist  of  the  Chase  National  Bank  of  New  York 
and  a  distinguished  son  of  Boone  County.  Mo.,  spoke  on 
The  Way  Out  of  the  Crisis.  He  had  much  to  say  of 
agriculture  and  gave  figures  to  show  how  exports  from  the 
United  States  have  faUen  off.  Referring  to  the  loss  of  a 
big  part  of  our  foreign  market.  Mr.  Anderson  asked: 


KAKSAS  CXTT  AMD   ST.   LOCIS  OOH( 

What   does   this   mean   to   Missouri?     We   are   the   very   center 
of  the  Cnlt«d  States.     We  are  removed  from  the  sea.    tt  would 


be  difficult  to  be  farther  away  from  a  forelj^n  country  than  «• 
are  here  In  Kansas  City.  What  difference  could  these  foreign- 
trade  Ogxires  make  to  Missouri?  Is  It  anything  to  the  manu- 
facturers and  merchants  of  Kansas  City.  Mo.,  that  the  price  of 
wheat  which  Kansas  farmers  receive,  which  Missouri  farmm  re- 
ceive, are  very  low?  Is  ft  anything  to  the  railroads  that  go  from 
Kansas  City  Into  Texas  that  the  price  of  cotton  is  appaUlngly 
low?  Does  it  mean  anything  to  the  manufacturers  and  whole- 
salers of  Kansas  City  that  the  great  South  and  Southwest,  so 
much  of  whose  outlet  Is  In  the  foreign  markets,  is  \mable  to  buy 
maniifactxuvd  goods?  Is  It  anything  to  St.  Louis  that  iU  great 
trade  and  Its  Important  financial  relations  with  the  cotton  coun- 
try and  the  grain  and  llFestock  country  are  shot  to  pleoesT  Is 
it  anything  to  my  own  friends  and  kinsmen  in  the  rich  bluegraas 
country  of  Boone  County  that  the  great  continent  of  Europe  has 
radicaUy  reduced  Its  consumption  of  white  bread,  of  pork,  or 
beef? 

Let  US  go  back  to  the  last  presidential  t>ftmpfllgn  and  see 
what  Mr.  Hoover  said: 

Cease  exporting  automobUes  to  South  America  or  Europe  and 
automobile  workers  are  thrown  out  of  employment  In  Michigan. 
The  suffering  does  not  stop  there.  It  only  begins.  The  steel  milU 
slacken  In  Pennsylvania  and  Indiana.  The  mines  employ  fewer 
workers  at  Lake  Superior.  And  every  farmer  in  the  United  States 
siiffers  from  the  diminished  purchasing  power  and  enforced  strin- 
gency in  thousands  of  homes. 

In  view  of  what  has  happened,  due  to  the  suffering,  to  the 
slackening,  to  the  employment  of  fewer  workers,  to  the  di- 
minished purchasing  power  of  every  farmer,  to  the  estab- 
lishment by  American  firms  of  branch  factories  in  foreign 
countries,  the  words  of  President  Hoover  ought  to  be  remem- 
bered. 

VUI&U  AOAnrST  tamxtt  itsies 

I  am  convinced  that  nothing  has  contributed  more  to  the 
present  misery  in  America,  and  especially  on  our  farms,  than 
has  the  present  high  protective  tariff.  Regarding  such  a 
tariff  as  a  tax,  and  believing  that  all  taxes  must  come  down. 
I  refused  to  vote  for  the  tariff  items,  such  as  coal  and  pe- 
troleum, in  the  new  revenue  bill,  and  finally,  when  the  bill 
was  sent  from  House  to  Senate.  I  voted  against  it.  The  time 
has  come  to  get  rid  of  all  needless  taxes  of  every  Upd 

WILL  NOT  roacsT 

Last  year  in  the  United  States  there  were  2.290  bank  fail- 
ures, a  record  for  all  time.  Himdreds  of  communities  and 
many  cities  in  agricultural  States  are  now  without  banks. 

Somebody  has  in  f  im  said,  "  There  are  no  longer  any  '  runs 
on  banks.'  because  the  depositors  no  longer  have  anything  in 
the  bank  to  nm  for."  But  it  is  far  from  funny  to  those  who 
still  had  their  scant  savings  in  banks,  many  of  which 
after  lofig  and  earnest  fights  against  depression  closed  their 
doors. 

Only  those — and  there  are  many  thousands — ^who  have 
lost  through  bank  failures  can  know  what  these  closings 
mean.  Maybe  the  balance  represented  a  "  nest  egg  "  care- 
fully saved  for  the  dreaded  "  rainy  day."  Or  perhaps  it 
represented  little  "  dribs,"  such  as  came  from  sale  of  eggs, 
a  few  fleeces  of  wo(d,  a  cow  and  calf,  or  a  wagonload  of 
hogs,  all  awfully  low.  Maybe  it  came  from  employment  or 
profits  from  business,  both  largely  of  the  past.  Regardless 
of  the  source,  the  hardships  resulting  from 'bank  losses  are 
much  the  same. 

In  addition  to  bank  failures,  farm  losses,  business  wrecks 
and  unemplo3mient.  suicides  and  sorrow,  the  Hoover  ad- 
ministration will  be  ranembered  for  its  Tom  Thumb  golf 
courses,  for  unemployed  men  selling  apples  on  Uie  street 
comers,  for  "  gold  bricks  "  in  the  way  of  foreign  bonds  and 
wine  bricks  for  those  who  would  buy.  for  30-cent  wheat  and 
30-cent  politics,  for  3-cent  postage  and  3 -cent  pork. 

TSXATMENT  OF  VXTOtAIffS 

Upon  no  class  have  the  hardships  of  the  present  depression 
fallen  so  heavily  as  upon  those  veterans  of  the  World  War, 
who,  whether  woimded  or  well,  have  somehow  never  been 
qixite  able  to  "  carry  on  "  as  have  others.  They  are  deserv- 
ing of  every  consideration:  and  every  promise,  whether 
actually  made  them  or  implied,  must  be  kept.  The  case  of 
each  disabled  veteran  or  dependent  of  a  veteran  should  be 
passed  upon  with  sympathy  and  understanding,  and  with- 
out needless  "  red  tape  "  and  delays. 
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A  WATiow  (39  SLOOAn  aommtxa 


li 


Americans  delight  In  slogans.  Each  campaign  brings  Its 
crop.  Whether  it  be  "Safe  for  democracy."  "Back  to 
normalcy,-  or.  as  now,  "  Balance  the  Budget,"  It  Is  much  the 
same — plentiful  publicity,  some  excitement,  much  emotion, 
pleasant  promises  If  we  do,  and  dire  predictions  If  we  do  not. 
Then,  the  election  over,  comes  calm  and  common  sense— 
and  the  Nation  is  again  saved. 

WOKKINQ     mOM     THX    WBONO    KWB 

Prosperity,  if  It  is  to  prove  permanent,  must  represent  a 
growth  from  the  ground  up,  as  grows  grass,  rather  than 
from  top  to  bottc«n.  as  grow  graves. 

Since  the  beginning  of  the  depression  many  remedies  have 
been  proposed  and  much  legislation  enacted.  With  most, 
though,  the  proposition  has  been  to  worlc  from  the  wrong 
end  of  the  line,  to  work  from  the  top  down,  forgetting  the 
Individual,  and  especially  the  average  man. 

■rrm  XHonc  nmsT  or  "  just  roLxa " 

It  is  time  to  be  th^^'f'T^g  of  ordinary,  every-day  men  and 
women,  to  do  something  that  will  reach  them  and  reach 
them  first.  Save  the  individual  farmer  and  agricultur**  will 
be  saved.  Help  the  individual  worker  and  labor  will  benefit. 
The  man  out  of  work,  the  man  about  to  lose  his  home,  simply 
can  not  wait  for  prosperity  to  trickle  down  to  him  from  some 
financial  concern  which  has  been  able  to  borrow  millions 
from  the  Government. 

THINGS  THAT  WILL   KOT  SAV» 

Subsidies  will  not  save.  Boards,  bureaus,  and  commissions 
will  not  save.  The  "  best  minds  "  and  biggest  pocketbooks 
Will  not  save.  To  destroy  the  confldence  of  the  people  In 
their  duly  elected  representatives  will  not  save.  Better, 
then,  that  we  "  despise  not  the  day  of  simple  things,"  that  we 
get  rid  of  all  needless  government  especially  a  powerful 
outside-of-the-Government  financial  group  now  exercising 
great  Influence,  that  costs  be  cut  "  to  the  bone."  and  that 
the  Government  as  oiur  fathers  planned  it  be  given  back 
to  the  people. 

DOHfO  THS   ▼SBT   BSST   I  CAM 

I  want  to  do  my  pari-,  as  in  the  past,  and  remembering 
my  oath  of  office.  I  promise  In  the  language  of  a  great  Presi- 
dent, one  who  kept  the  faith,  "  111  do  the  very  best  I  can. 
The  very  best  I  know  how.  And  I  mean  to  keep  doing  so 
tlU  the  end.  If  the  end  brings  me  out  all  right  what  is 
said  against  me  wont  amount  to  anjrthing.  If  the  end 
brings  me  out  wrong.  10  angels  swearing  I  was  right  would 
make  no  difference.** 

■XTZNSIOIf  or  RKICARKS 

Mr.  DAVIS.  Mr.  Speaker,  I  ask  vmanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  inserting  a  few  brief  let- 
ters written  to  me  in  regard  to  farm  legislation. 

Mr.  UNDERHILL.  Reserving  the  right  to  object,  the  let- 
ters were  written  by  whom? 

Mr.  DAVIS.    By  farm  organizations. 

Mr,  UNDERHILL.    Mr.  Speaker,  I  object. 

DISTRICT  or  COLXnUIA  APPROPRIATIOH  BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (H.  R.  11361)  maUng  appropriations  for  the  Gov- 
ernment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  JUne  30,  1933.  and  for 
other  purposes;  and  I  ask  unanimous  consent  that  the  state- 
ment may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coNrcRnfcs  kkport 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R  11361)  making  appropriations  for  the  government 
of  the  District  of  Columbia  and  other  activities  chargeable 
in  whole  or  in  pari  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  30.  1933,  and  for  other  pur- 


poses, having  met,  after  fun  and  free  conference  have  agreed 
to  recommend  and  do  recommend  to  their  resi)ectlve  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amendments  nimibcred  4. 
6.  8.  9.  13.  18.  20.  21,  23,  24.  41.  42.  45.  46.  49.  51.  53.  55.  56.  58. 

60.  64.  68.  76.  77.  78,  81,  82.  84.  89.  91.  95.  97.  99.  100.  102.  103. 
104.  108.  112.  116,  121.  122,  126.  127.  128.  142.  143,  144.  145. 

146.  and  148. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2.  3.  6.  7.  12.  14.  15.  16.  19. 
25.  26.  27.  28.  29,  30,  31.  32.  33.  34,  85,  36,  47,  48.  62.  67.  59. 

61.  74.  79.  83.  85.  86.  90.  92.  93.  94.  96,  98.  111.  114.  154.  188. 
137,  138,  140,  141,  147.  149.  150,  151,  152.  163.  and  154.  and 
agree  to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $7,775,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  nimibered  10:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  Insert  "  $85,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  11, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "  Not  to  exceed  $5,500  of  the  unexpended  balance 
of  the  appropriation  of  $30,000  for  the  grading  of  the 
Georgetown  Reservoir  for  utilization  as  a  site  for  a  George- 
town branch  library,  and  for  drawing  plans  for  a  library 
building  to  be  erected  on  such  site  contained  in  the  District 
of  Columbia  appropriation  act  for  the  fiscal  year  1932,  .shall 
be  available  for  erecting  necessary  retaining  walls  at  such 
branch  library  site  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
17,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  heu  of  the  matter  inserted  by  said  amendment  insert 
the  foUowlng: 

"  For  allowances  for  furnishing  privately  owned  motor  ve- 
hicles in  the  performance  of  official  duties  at  the  rate  olf  not 
to  exceed  $275  per  srear  for  each  automobile,  $7,380:  Pro- 
vided. That  allowances  under  this  appropriation  shaTJ  be 
made  only  to  persons  whose  duties  require  full-time  field 
service  or  whose  duties  require  frequent  travel  outside  of 
the  District  of  Columbia." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nmnbered  37, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  simfi  proposed  Insert  "  $1,863,700  ";  and  the  Senate 
agree  to  the  same. 

Amendment  niunbered  38 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nxmaberei  38, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed,  insert  "  $957,500  ";  and  the  Senat« 
agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
40,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert 
the  following: 

"  For  widening  to  80  feet  and  repavlng  the  roadway  of  Con- 
stitution Avenue  NW.,  Second  Street  to  Pennsylvania  Ave- 
nue, in  accordance  with  plans  therefor  to  be  Jointly  ap- 
proved by  the  National  Capital  Park  and  Planning  Com- 
mission and  the  Commissioners  of  the  District  of  Columbia, 
Including  the  necessary  reconstruction,  relocation,  changes, 
and  adjustments  of  all  water  mains,  sewers,  in  advance  of 
paving,  trees,  sidewalks,  lamp-posts,  fire  hydrants,  or  other 
structures  affected,  and  including  personal  services  and  all 
necessary  incidental  expenses,  at  a  total  cost  not  to  e>xeed 
$65,000,  of  which  sum  $45,000  is  hereby  appropriated  out  of 
the  revenues  of  the  District  of  Columbia,  to  be  immediately 


available,  and  not  to  exceed  $20,000  shall  be  transferred 
from  and  in  accordance  with  the  appropriation  in  the  Inde- 
pendent ofllces  appropriation  act,  1933,  for  the  construc- 
tion of  the  Arlington  Memorial  Bridge." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  43 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  43, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  Ueu 
of  the  matter  inserted  by  said  amendment  insert  the  follow- 
ing: "  one-fifth  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimit>ered  44 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  44. 
and  agree  to  the  same  with  an  amendment  as  follows :  In  Ueu 
of  the  matter  inserted  by  said  amendment  insert  the  foUow- 
ing:  "  one-fifth  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  50:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  50, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  sum  proposed  insert  "  $225,000  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  54:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  54, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  heu 
of  the  matter  inserted  by  said  amendment  insert  the  follow- 
ing: "$30,000:  Protnded.  That  of  the  amount  herein  appro- 
priated there  may  be  transferred  for  direct  expenditure  and 
in  the  interest  of  coordinating  the  work  of  mosquito  control 
in  the  District  of  Columbia,  not  to  exceed  $5,600  to  the  Public 
Health  Service  of  the  Treasury  Department,  the  amount  so 
transferred  to  be  available  for  the  objects  herein  specified  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  63:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
63,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $6,539,764  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numliered 

65,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment.  Insert 
the  following:  "Douglass-Simmons  School,  $6,440;  Harri- 
son School,  $6,440;  Giddings  School,  $9,769;  Taft  Junior 
High  School.  $38,627:  CrummeD  School.  $830;  Kenilworth 
School.  $1,385;  in  all.  $63,491";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  66:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

66,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $165,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

67,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $165,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  70. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $437,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  71 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  71, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  sum  proposed  insert  "  $152,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  72 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  72. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $152,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  73. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
foUowing:  "  $13,000;  in  aU,  $165,500  ";  and  the  Senate  agree 
to  the  same. 


Amendment  numbered  75:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
75,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $117,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numl>ered  80:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
80,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  Insert  "  $1,473,500  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  87:  That  the  House  recede  frmn 
its  disagreement  to  the  amendment  of  the  Senate  numbered   ' 

87,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $71,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  88 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

88,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $75,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  101:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  mmi- 
bered  101,  and  agree  to  the  same  with  an  amendment  as 
follows:  In  Ueu  of  the  sum  proposed  insert  "  $7,500  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  105:  That  the  House  recede  fnnn 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
105,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  Inserted  by  said  amendment  Insert  the 
foUowing:  "  $163,280:  Provided,  That  this  appropriation  shall 
be  so  apportioned  by  the  commissioners  as  to  prevent  a  defi- 
ciency therein,  and  no  more  than  $100  per  month  shall  be 
paid  therefrom  to  any  one  family";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  107:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

107,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $67,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 

108,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "$324,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  109:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

109,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  siim  proposed  Insert  "  $65,000  ";  and  the  Senata 
agree  to  the  same. 

Amendment  nmnbered  110:  Hiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

110,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  **  $24,500  **;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  113:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
113,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  Insert  "  $59,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  116:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

116.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $200,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  niunbered  117:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

117.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $7,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  118:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nmnbered 

118.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $90,930  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  119:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
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119.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sxim  proposed  insert  "  $84,000  -;  and  the  Sen- 
ate ftcree  to  the  same. 

Amendment  numbered  120:  That  the  House  recede  from 
Its  disagrreement  to  the  amendment  of  the  Senate  numbered 

120,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $13,750  ":  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  123:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

123,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $29,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  124:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

124,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $2,750  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  125:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

125,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  Insert  **  $3,750  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  129:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

129.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $22,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  130:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

130.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sura  proposed  Insert  "  $5,500  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  131:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

131.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  Insert  "  $82,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  132:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

132.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  svun  proposed  Insert  "  $8,250  ";  and  the  Senate 
agree  to  the  same. 

Amendment  niunbered  133:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

133.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  *'  $11,250  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  139:  That  the  House  recede  from 
Is  disagreement  to  the  amendment  of  the  Senate  numbered 
139.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  named  in  said  amendment  insert 
"  $10,000  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  22.  39.  62.  69,  and  135. 

Clakkncb  Caknon, 
William  J.  Okantixlo, 
Wm.  p.  Holadat. 
RoBT.  a.  Sixxons, 
Managers  on  the  part  of  the  House, 
HniAif  BnTOHAM. 
Obrald  p.  Nye. 
Arthur  Capper, 
rotal  s.  copeland, 
John  B.  Kendrick. 
Maneuvers  on  ttie  part  of  the  Senate. 

STATCMEIfT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
,ments  of  the  Senate  to  the  bill  (H.  R.  11361)  making  ap- 
propriations for  the  government  of  the  District  of  Columbia 
and  other  activities  chargeable  in  whole  or  in  part  against 
the  revenues  of  such  District  for  the  fiscal  year  ending  June 
30.  1933.  and  for  other  purposes,  submit  the  following  state- 


ment in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  In  the  accompanying  conference  report 
as  to  each  of  such  amendments,  namely: 

On  No.  1:  Appropriates  $7,775,000  as  the  contribution  of 
the  Federal  Government  toward  defraying  the  expenses  of 
the  District  of  Columbia,  instead  of  $8,550,000.  as  prop<ised 
by  the  Senate,  and  $6,500,000,  as  proposed  by  the  House.  It 
is  the  understanding  of  the  conferees  that  the  sum  fixed  In 
the  pending  bill  is  not  to  he  construed  as  a  precedent. 

On  Nos.  2  and  3:  ApproiJriates  $105,280  for  personal  siirv- 
ices  for  care  of  the  District  Building,  as  proposed  by  the  Sen- 
ate, instead  of  $104,080.  as  proposed  by  the  House. 

On  No.  4:  Appropriates  $89,780,  as  proposed  by  the  House, 
Instead  of  $97,220.  as  proposed  by  the  Senate,  for  the  oiQce 
of  corporation  counsel 

On  No.  5:  Appropriates  $7,500.  as  proposed  by  the  House, 
instead  of  $8,700,  as  proposed  by  the  Senate,  for  maintenance 
and  repairs  to  markets. 

On  No.  6:  Provides,  as  proposed  by  the  Senate,  that  the 
limitation  in  the  House  bill  prohibiting  the  use  of  appropri- 
ations for  the  preparation,  issuance.  pubUcation.  or  enforce- 
ment of  any  regulation  or  order  of  the  Public  Utilities  Com- 
mission requiring  the  installation  of  meters  in  taxicabs  shall 
not  be  construed  to  affect  any  order  or  part  of  any  order  in 
any  respect  other  thrn  with  respect  to  the  requirement  of 
the  Installation  of  such  meters. 

On  No.  7:  Appropriates  $20,880.  as  proposed  by  the  Senate, 
instead  of  $19,880.  as  proposed  by  the  House,  for  the  depart- 
ment of  Insurance. 

On  Nos.  8  and  9:  Appropriates  $86,380,  as  proposed  by  the 
House,  in  Ueu  of  $88,000,  as  proposed  by  the  Senate,  for  per- 
sonal services  in  the  department  of  vehicles  and  traflftc. 

On  No.  10:  Appropriates  $85,000  for  the  purchase,  installa- 
tion, and  modification  of  electric  traffic  Ughts,  etc..  Ins'^ead 
of  $100,000,  as  proposed  by  the  Senate,  and  $70,000.  as  pro- 
posed by  the  House. 

On  Na  11:  Strikes  out  that  portion  of  the  Senate  amend- 
ment providing  for  the  appropriation  of  $75,000  for  a  build- 
ing and  equipment  for  the  Georgetown  branch  Ubrary.  and 
retains  the  portion  making  an  unexpended  balance  of  $5,500 
available  for  erection  of  necessary  retaining  walls  at  Huch 
branch  Ubrary  site. 

On  No.  12:  Appropriates  $74,720.  as  proposed  by  the  Sen- 
ate, in  Ueu  of  $70,000.  as  proposed  by  the  House,  for  pers'^nal 
services  in  the  office  of  the  register  of  wills. 

On  No.  13:  Appropriates  $100,000,  as  proposed  by  the 
House,  instead  of  $105,020.  as  proposed  by  the  Senate,  for 
personal  services  in  the  office  of  the  recorder  of  deeds. 

On  No.  14:  Appropriates  $41,000.  as  proposed  by  the  Sen- 
ate, Instead  of  $37,500,  as  proposed  by  the  House,  for  con- 
tingent and  miscellaneous  expenses. 

On  No.  15:  Eliminates  the  heading  "Printing  and  bind- 
ing "  as  proposed  by  the  Senate. 

On  No.  16:  Provides  $3,000  for  the  exchange  of  two  motor 
ambulances  as  proposed  by  the  Senate. 

On  No.  17:  Provides  for  aUowances  for  privately  owned 
automobiles  used  on  official  business  at  not  to  exceed  $275  per 
year  instead  of  $312.  as  proposed  by  the  Senate,  and  restricts 
number  of  empl03rees  eligible  for  such  aUowance. 

On  No.  18:  Strikes  out  the  exception  from  the  limitation  of 
$650  on  the  purchase  price  of  passenger -carrying  automo- 
biles Inserted  by  the  Senate. 

On  No.  19:  Increases  the  authorization  for  use  of  funds  for 
street  car  and  bus  fares  from  $8,300  to  $9,500.  as  proposed 
by  the  Senate. 

On  No.  20:  Appropriates  $5,000  as  proposed  by  the  House 
Instead  of  $9,500  as  proposed  by  the  Senate,  for  general 
advertising,  and  restores  to  the  bill  the  House  provision  pro- 
hibiting the  use  of  the  appropriation  for  payment  of  adver- 
tising in  newspapers  published  outside  of  the  District  of 
Columbia. 

On  No.  21 :  Appropriates  $8,000.  as  proposed  by  the  House, 
Instead  of  $9,500,  as  proposed  by  the  Senate,  for  advertising 
notice  of  taxes  in  arrears. 

On  No.  23:  Appropriates  $250,000.  as  proposed  by  the 
House,  in  Ueu  of  $260,000,  as  proposed  by  the  Senate. 


On  No.  34:  Strikes  oat  the  approurlatlon  of  $96,300  for 
paving  Good  Hope  Road,  Minnesota  Avenue  to  Naylor  Road. 
SK,  Inserted  by  the  Senate. 

On  Nos.  25.  26.  27.  28.  29.  30.  31,  32,  33.  34,  35,  and  36: 
Appropriates  for  the  foUowing  items  for  paving  streets,  in 
the  amounts  proposed  by  the  Senate: 

Northeaat:  Sixteenth  Street,  Irving  to  Lawrence  Streets..  $1S.7D0 

Nortbeast:  Vamum  Street,  Tenth  to  Twelfth  Streets 7.  600 

Northeast:    Fourth  Street.   PrankUn    Street   to   ^^i«^*«»g*»^ 

Avenue S6.  000 

Korthweet:  Third  Strtet,  Sheridan  to  Underwood  Streets"  9,800 
Korthwest:   Tuckerman  Street.  Eighth  Street  to  Georgia 

Avenue ix.  aOO 

Northwest:   Piney  Branch  Boad.  Georgia  Avenue  to'Vaia 

Buren  Street 96.000 

Norl«iwest :  DahUa  Street,  Georgia  Avenue  to  Ninth  Street.  4, 100 
Northwest:    HamUton  Street,   Thirteenth  Street  to  Poxir- 

teenth  Street 12.700 

Northwest:   Forty -third  Street.  Jenifer  Street  to  AflUtuy 

Boad __ _> 9.000 

Northwest:  Ingomar  Street.  Forty -second  Btnet  to  Wis- 
consin Avenue 10.700 

Northwest:  Waterside  Drive.  Massachusetta  Avenue  south.  16.  800 
Northwest:    Fifteenth    Street*   Florida    Avenue    to    EucUd 

Street 87.  500 

On  No.  37:  Corrects  a  totaL 

On  No.  38:  Appropriates  $957,500,  instead  of  $1,015,000,  as 
proposed  by  the  Senate,  and  $900,000,  as  proposed  by  the 
House,  for  repairs  to  streets. 

On  No.  40:  Appropriates  $45,000  from  revenues  of  the 
District  for  paving  Constitution  Avenue  from  Second  Street 
to  Pennsylvania  Avenue,  instead  of  $126,200  for  paving  Con- 
stitution Avenue  from  North  Capitol  Street  to  Tenth  Street, 
as  proposed  by  the  Senate. 

On  Nos.  41  and  42:  Strikes  out  the  sum  of  $15,000,  Inserted 
by  the  Senate,  for  siirveys,  plans,  and  investigations  for  via- 
ducts in  line  of  Michigan  Avenue  and  New  Hampshire  Ave- 
nue over  tracks  of  Baltimore  k  Ohio  Railroad. 

On  Nos.  43  and  44:  Provides  that  one-fifth  of  the  cost  of 
constructing  the  Bennlng  Bridge  over  the  Anacostia  River 
shall  be  paid  by  the  Washington  Railway  k  Electric  Co.,  In- 
stead of  one -fourth,  as  proposed  by  the  House,  and  one- 
sixth,  as  proposed  by  the  Senate. 

On  No.  45 :  Strikes  out  the  paragraph,  inserted  by  the  Sen- 
ate, providing  for  the  P  Street  Bridge  over  Rock  Creek. 

On  No.  46:  Appropriates  $112,500.  as  proposed  by  the 
House.  Instead  of  $122,500.  as  proposed  by  the  Senate,  for 
planting  and  caring  for  trees  and  shrutM. 

On  No.  47:  Appropriates  $248,000,  as  proposed  by  the  Sen- 
ate, Instead  of  $238,000,  as  proposed  by  the  House,  for  clean- 
ing and  repairing  sewers. 

On  No.  48:  Appropriates  $210,000,  as  proposed  by  the  Sen- 
ate, instead  of  $190,000.  as  proposed  by  the  House,  for  clean- 
ing and  repairing  sewers. 

On  No.  49:  Appropriates  $610,000.  as  proposed  by  the 
House.  Instead  of  $650,000.  as  proposed  by  the  Senate,  and 
eliminates  provision  for  construction  of  a  temporary  sewage 
plant  at  First  and  Atlantic  Avenue. 

On  No.  60:  Appropriates  $225,000  for  assessment  and  per- 
mit work  for  sewers,  instftad  of  $200,000,  as  proposed  by  the 
House,  and  $250,000,  as  proposed  by  the  Senate. 

On  No.  51:  Strikes  out  the  sum  $25,000,  inserted  by  the 
Senate,  for  beginning  survesrs  of  the  Rock  Creek  drainage 
area. 

On  Nos.  52,  S3,  and  54:  Appropriates  $30,000  for  the  con- 
trol of  mosquitoes  in  the  District,  Instead  of  $20,000,  as  pro- 
posed by  the  House,  and  $40,000.  as  proposed  by  the  Senate, 
and  makes  $5,600  available  for  expenditure  by  the  PubUc 
Health  Service. 

On  No.  55:  Appropriates  $550,000,  as  proposed  by  the 
House.  Instead  of  $575,000,  as  proposed  by  the  Senate,  for 
cleaning  streets. 

On  Nos.  56  and  57:  Appropriates  $1,000,000  for  garbage 
and  trash  disposal,  as  prop<Med  by  the  House,  instead  of 
$1,115,000.  as  proposed  by  the  Senate,  and  makes  $10,000,  as 
proposed  by  the  Senate,  available  for  construction  of  a  bunk 
house. 

On  No.  68:  Appropriates  $115,940,  as  proposed  by  the 
House,  instead  of  $117,560.  as  proposed  by  the  Senate,  for 
personal  services  in  connection  with  playgrounds. 


On  No.  59:  Appropriates  $40,000.  as  proposed  by  the  Sen- 
ate, instead  of  $35,000.  as  proposed  by  the  House,  for  supplies 
for  playgrounds. 

On  No.  60:  Appropriates  $25,000.  as  proposed  by  the  House, 
instead  of  $28,000.  as  proposed  by  the  Senate,  for  jdadng 
wires  of  fire  alarm.  poUce  patrol,  and  so  forth. 

On  No.  61:  Appropriates  $1,006,000.  as  proposed  by  the 
Senate,  instead  of  $910,000.  as  proposed  by  the  House,  for 
Halting  streets. 

On  No.  63:  Appropriates  $6,539,764  for  penKXial  services  of 
teachers  and  Ubrarlans.  instead  of  $6,510,333.  as  proposed 
by  the  House,  and  $6,556,700.  as  proposed  by  the  Senate. 
The  increase  of  $29,431  over  the  House  biU  is  to  cover  $13,400 
for  teachers  on  temporary  tenure  and  $16.0S1  for  teachers 
on  leave  of  absence. 

On  No.  64:  Appropriates  $689,260,  as  proposed  by  the 
House,  Instead  of  $900,000.  as  proposed  by  the  Senate,  for 
care  of  buildings  and  grounds. 

On  No.  65:  Appropriates  $63,491  for  fumitore  for  various 
schools,  instead  of  $60,000,  as  proposed  by  the  House,  and 
$66,982,  as  proposed  by  the  Senate. 

On  No.  66:  Appropriates  $165,000  for  furniture  and  equip- 
ment for  the  Roosevelt  High  School,  instead  of  $150,000.  as 
proposed  by  the  House,  and  $180,000.  as  proposed  by  the 
Senate. 

On  No.  67:  Appropriates  $165,000  for  contingent  expenses 
of  schools,  instead  of  $150,000.  as  proposed  by  the  House.  ^»y| 
$175,000.  as  proposed  by  the  Senate. 

On  No.  68:  Appropriates  $200,000.  as  proposed  by  the 
House,  instead  of  $225,000,  as  proposed  by  the  Senate,  for 
textbooks. 

On  No.  70:  Appropriates  $437,500  for  repairs  and  improve- 
ments to  school  buUdlngs,  instead  of  $400,000.  as  proposed  by 
the  House,  and  $475,000.  as  proposed  by  the  Senate. 

On  No.  71:  Appropriates  $12,500  for  Improvements  at 
Western  High  School,  instead  of  $10,000.  as  proposed  by  the 
House,  and  $15,000,  as  proposed  Iv  the  Senate. 

On  Nos.  72  and  73:  impropriate  $165,500  for  repairs  to  the 
old  Business  High  School  building  and  the  old  Cardoso  High 
School  building,  instead  of  $162,000.  as  proposed  by  the 
House,  and  $169,000,  as  proposed  by  the  Senate. 

On  No.  74:  Makes  available  an  imexpended  bai^ncg  of 
$10,000  for  buildings  and  groimds  for  use  in  moving  Ubrary. 
laboratory,  and  cafeteria  equipment  from  the  Wilson  Teach- 
ers College  to  the  old  Columbia  Junior  High  School  build- 
ing, and  return,  as  proposed  by  the  Senate. 

On  No.  75:  Appropriates  $117,500  for  completion  of  con- 
struction and  improvement  of  grounds  of  the  Roosevelt  EQgh 
School,  instead  of  $100,000.  as  proposed  by  the  House,  and 
$135,000.  as  proposed  by  the  Senate. 

On  Nos.  76.  77.  and  78:  Strike  out  the  authority  inserted 
by  the  Senate  for  the  preparati(m  of  plans  and  specifications 
for  a  new  senior  high  school  In  the  Manor  Park  section. 

On  No.  79:  Appropriates  $100,000.  as  proposed  by  the 
Senate,  for  the  construction  of  a  school  building  in  the  vi- 
cinity of  Poxhall  Village. 

On  No.  80:  Corrects  a  totaL 

On  Nos.  81  and  82:  Restores  House  amotmts  for  salaries 
for  the  metropoUtan  poUce.  making  available  $3,092,964. 
instead  of  $3,163,000,  as  proposed  by  the  Senate,  for  officers 
and  members  of  the  force,  and  $123,050,  instead  of  $137,270. 
as  proposed  by  the  Senate,  for  personal  services. 

On  Nos.  83.  84,  85,  86,  and  87,  regarding  miscellaneous 
expenses  of  the  MetropoUtan  poUce:  Appropriates  $8,500,  as 
proposed  by  the  Senate,  instead  of  $7,500,  as  proposed  by  the 
House,  for  fuel;  allows  $12,500.  as  proposed  by  the  House. 
for  repairs  and  Improvements,  Instead  of  $15,000,  as  proposed 
by  the  Senate:  includes  the  Senate  provision  for  the  pur- 
chase of  an  additional  radiobroadcasting  sjrstem.  and  makes 
available  for  miscellaneous  and  contingent  expenses  $71,500. 
instead  of  $78,983.  as  proposed  by  the  Senate,  and  $65,000,  as 
proposed  by  the  House. 

On  No.  88:  Appropriates  $75,000  for  the  purchase  of  mo- 
tor vehicles,  instead  of  $65,000,  as  proposed  by  the  House, 
and  $85,000.  as  proposed  by  the  Senate. 

On  Nos.  89,  90,  and  91.  regarding  the  fire  department: 
Appropriates  $2,165,100,  as  proposed  by  the  House.  insTead 
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of  $2,198,000.  as  proposed  by  the  Senate,  for  pay  of  ofiBcers 
and  members;  provides  $28,000,  as  proposed  by  the  Senate, 
Instead  of  $23,000.  as  proposed  by  the  House,  for  fuel; 
and  eliminates  the  proposal  of  the  Senate  to  construct  a 
fire  house  at  Fourteenth  Street  and  Rhode  Island  Avenue 
N£..  at  a  cost  of  $83,500. 

On  No6.  92.  93,  and  94:  Bfakes  available  $44,000.  as  pro- 
posed by  the  Senate,  instead  of  $36,000,  as  proposed  by  the 
House,  for  the  maintenance  of  dispensaries  under  the  health 
department. 

On  No.  95:  Appropriates  $95,980.  as  proix)sed  by  the 
House,  instead  of  $107,200.  as  proposed  by  the  Senate,  for 
hygiene  and  sanitation  in  the  public  schools. 

On  No.  96:  Appropriates  $8,300  and  includes  the  Senate 
provision  granting  an  allowance  of  $480  per  car  to  dairy 
Inspectors  using  privately  owned  cars  on  ofiQcial  business, 
instead  of  $5,300.  as  proposed  by  the  House. 

On  No.  97:  Appropriates  $52,000.  as  proposed  by  the 
House.  Instead  of  $54000.  as  proposed  by  the  Senate,  for 
maintaining  a  child-hygiene  service. 

On  Nos.  98,  99.  100,  101.  and  102.  regarding  courts  and 
prisons:  Appropriates  $3,500,  as  proposed  by  the  Senate,  in- 
stead of  $2,750.  as  proposed  by  the  House,  for  miscellaneous 
expenses  of  the  Juvenile  court;  allows  $33,600.  as  proposed 
by  the  House,  instead  of  $37,200,  as  proposed  by  the  Senate, 
for  compensation  of  Jurors,  police  court;  provides  $38,330. 
as  proposed  by  the  House,  instead  of  $39,410,  as  proposed 
by  the  Senate,  for  personal  services  for  care  and  protec- 
tion of  the  courthouse;  grants  $7,500  instead  of  $6,500.  as 
proposed  by  the  House,  and  $8,500,  as  proposed  by  the  Sen- 
ate, for  repairs  and  improvements  to  the  courthouse;  and 
appropriates  $65,000,  as  proposed  by  the  House,  Instead  of 
$75,000,  as  proposed  by  the  Senate,  for  miscellaneous  court 
expenses. 

On  No.  103:  Appropriates  $116300,  as  proposed  by  the 
House,  instead  of  $118,100,  as  proposed  by  the  Senate,  for 
personal  services  under  the  Boaxd  of  PuUic  Welfare. 

On  Nos.  104  and  105:  Appropriates  $163,280,  instead  of 
$153,280.  as  provided  by  the  House,  and  $164,900.  as  provided 
by  the  Senate,  for  home  care  for  dependent  children,  and 
restores  the  limitation  of  the  House,  stricken  out  by  the 
Senate,  as  to  the  amount  which  may  be  paid  to  any  one 
family.  Increasing  the  limit  of  $75  per  month  contained  in 
the  House  biU  to  $100  per  month. 

On  No.  106:  Appropriates  $38,000.  as  proposed  by  the 
House,  instead  of  $42,360,  as  proposed  by  the  Senate,  for 
maintenance  of  the  House  of  Detention. 

On  No.  107:  Appropriates  $67,500.  instead  of  $65,000.  as 
proposed  by  the  House,  and  $70,000.  as  proposed  by  the 
Senate,  for  maintenance  and  support  of  prisoners  at  the  Jail. 

On  Nos.  108.  109.  110.  and  111.  regarding  the  workhouse 
and  reformatory:  Appropriates  $324,000,  instead  of  $300,000, 
as  proposed  by  the  House,  and  $348,000.  as  proposed  by  the 
Senate,  for  maintenance,  care,  and  support  of  inmates; 
allows  $65,000,  instead  of  $60,000,  as  proposed  by  the  House, 
and  $70,000,  as  proposed  by  the  Senate,  for  continuing  con- 
struction of  permanent  buildings;  grants  $24,500,  Instead 
of  $17,000.  as  proposed  by  the  House,  and  $32,000,  as  pro- 
posed by  the  Senate,  for  repairs  to  buildings  and  grounds; 
and  eliminates  the  proposal  of  the  House  requiring  that  the 
Federal  Government  as  a  whole  shall  t>e  treated  as  a  single 
customer  in  connection  with  senrices  performed  under  the 
working-capital  fund. 

On  No.  112:  Appropriates  $34,180,  as  proposed  by  the 
House.  Instead  of  $35,200,  as  proposed  by  the  Senate,  for 
supplies  and  provisions  for  the  National  Training  School  for 
Oirls. 

On  No.  113:  Appropriates  $59,000.  instead  of  $55,000,  as 
proposed  by  the  House,  and  $63,000.  as  proposed  by  the  Sen- 
ate, for  provisions  and  supplies  for  the  Tuberculosis 
HospltaL 

On  Na  114:  Appropriates  $240,000.  as  proposed  by  the 
Senate,  instead  of  $225,000.  as  proposed  by  the  House,  for 
completion  of  the  Children's  Tuberculosis  Sanatorium,  and 
includes  language  inserted  by  the  Senate  m^^^ng  the  ap- 
propriation available  for  remodeling  ^^fsttng  structures. 


On  Nos.  lis.  116.  and  117.  relating  to  Oallinger  Municipal 
Hospital:  Appropriates  $358,620,  as  proposed  by  the  House. 
instead  of  $368. 960,  as  proposed  by  the  Senate,  for  personal 
services;  allows  $200,000.  instead  of  $175,000.  as  proposed 
by  the  House,  and  $211,000.  as  proposed  by  the  Senate,  for 
maintenance  of  the  hospital;  and  grants  $7,000,  instead  of 
$6,500,  as  proposed  by  the  House,  and  $7,500,  as  proposed  by 
the  Senate,  for  repairs  and  improvements. 

On  Nos.  118,  119.  and  120,  regarding  the  District  Train- 
lag  School:  Appropriates  $90,930.  instead  of  $88,140.  as  pro- 
posed by  the  House,  and  $93,720,  as  proposed  by  the  Senate; 
allows  $84,000,  instead  of  $75,000.  as  proposed  by  the  House. 
and  $93,000,  as  proposed  by  the  Senate,  for  maintenance: 
and  grants  $13,750,  instead  of  $12,500.  as  proposed  ty  the 
House,  and  $15,000.  as  proposed  by  the  Senate,  for  repairs 
and  improvements  to  buildings  and  grounds. 

On  Nos.  121.  122,  123,  124.  125.  and  126.  regarding  the  In- 
dustrial Home  School  for  Colored  Children:  Appropriates 
$38,760,  as  proposed  by  the  House,  instead  of  $42,120,  as 
proposed  by  the  Senate,  for  salaries;  allows  $29,000.  instead 
of  $25,000.  as  proposed  by  the  House,  and  $33,000.  as  proposed 
by  the  Senate,  for  maintenance;  grants  $2,750,  instead  of 
$2,500,  as  proposed  by  the  House,  and  $3,000.  as  proposed 
by  the  Senate,  for  repairs  and  improvements  to  buildings 
and  grounds;  allows  $3,750,  Instead  of  $2,500,  as  profKised 
by  the  House,  and  $5,000,  as  proposed  by  the  Senate,  for 
furniture  and  household  furnishings;  and  strikes  out  the 
proposal  of  the  Senate  for  the  purchase  of  a  truck  at  a 
cost  of  $700. 

On  Nos.  127.  128.  129.  and  130.  relating  to  the  Induntrial 
Home  School:  Appropriates  $26,600,  as  proposed  by  the 
House,  instead  of  $28,640,  as  proposed  by  the  Senate,  for  sal- 
aries; allows  $22,500  instead  of  $20,000.  as  proposed  by  the 
House,  and  $25,000.  as  proposed  by  the  Senate,  for  main- 
tenance; and  allows  $5,500  instead  of  $5,000,  as  proposed  by 
the  House,  and  $6,000,  as  proposed  by  the  Senate,  for  repairs 
and  improvements. 

On  Nos.  131. 132,  and  133.  relating  to  the  Home  for  Aged  and 
Infirm:  Appropriates  $62,500  instead  of  $60,000,  as  proposed 
by  the  House,  and  $65,000.  as  proposed  by  the  Senate,  for 
provisions,  fuel,  etc.;  allows  $8,250  instead  of  $7,500,  as  pro- 
posed by  the  House,  and  $9,000.  as  proposed  by  the  Senate; 
and  allows  $11,250  instead  of  $10,000.  as  proposed  by  the 
House,  and  $12,500.  as  proposed  by  the  Senate,  for  construc- 
tion of  an  addition  to  colored  men's  ward. 

On  No.  134:  Appropriates  $8,000,  as  proposed  by  the  Sen- 
ate, instead  of  $7,000.  as  proposed  by  the  House,  for  the 
municipal  lodging  house  and  wood  yard. 

On  Nos.  136.  137.  138,  139,  140,  and  141.  relating  to  the 
militia:  Appropriates  $34,150.  as  proposed  by  the  Senate, 
instead  of  $25,000.  as  proposed  by  the  House,  for  personal 
services;  allows  $12,500.  as  proposed  by  the  Senate,  instead 
of  $7,500.  as  proposed  by  the  House,  for  expenses  of  camps; 
allows  $10,000,  instead  of  $11,000.  as  proposed  by  the  Senate, 
for  pay  of  troops;  provides  $950,  as  proposed  by  the  Senate, 
for  printing  and  stationery,  instead  of  $500.  as  proposed  by 
the  House;  and  allows  $1,000.  as  proposed  by  the  Senate, 
instead  of  $400,  as  proposed  by  the  House,  for  cleaning  and 
repairing  uniforms  and  equipment. 

On  No.  142:  Appropriates  $400,^000.  as  proposed  by  the 
House,  instead  of  $405,900,  as  proposed  by  the  Senate,  for 
personal  services  in  the  Office  of  Public  Buildings  and  Public 
Parks. 

On  Nos.  143  and  144:  Provides  two  passenger -carrying  au- 
tomobiles, as  proposed  by  the  House,  instead  of  four,  as 
proposed  by  the  Senate,  and  $500,000,  as  proposed  by  the 
House,  instead  of  $625,000.  as  proposed  by  the  Senate,  for 
general  expenses  of  public  parks. 

On  Nos.  145  and  146:  Appropriates  $180,885.  as  proposed 
by  the  House,  instead  of  $183,800.  as  proposed  by  the  Senate, 
for  salaries  of  park  police,  and  allows  $12,500.  as  proposed 
by  the  House,  instead  of  $15,400,  as  proposed  by  the  Senate, 
for  vmiforming  and  equipping  the  park  poUce  force. 

On  No.  147:  Eliminates  the  provision  of  the  House  bill 
restricting  the  use  of  unexpended  balances  for  the  purchase 
of  land  under  the  so-called  Capper-Cramton  Act. 


On  No.  148:  Appropriates  $228,880.  as  proposed  by  the 
House,  instead  of  $233,880.  as  proposed  by  the  Senate,  for 
the  National  Zoological  Park. 

On  Nos.  149.  150.  151.  and  152.  relating  to  the  Water 
Department:  Appropriates  $366,000.  as  proposed  by  the  Sen- 
ate, instead  of  $341,000,  as  proposed  by  the  House,  for  main- 
tenance of  the  distribution  system;  allows  $275,000.  as  pro- 
jxised  by  the  Senate,  instead  of  $250,000.  as  proposed  by  the 
House,  for  extension  of  the  water  distribution  system; 
allows  $25,000.  as  proposed  by  the  Senate,  instead  of  $20,000. 
as  proposed  by  the  House,  for  imrt^ning  fire  and  public 
hydrants;  and  grants  $150,000.  as  proposed  by  the  Senate, 
Instead  of  $125,000,  as  proposed  by  the  House,  for  replace- 
ment of  old  mains  and  divide  valves  in  advance  of  pave- 
ments. 

On  Nos.  153  and  154.  regarding  the  filling  of  vacancies 
and  granting  of  promotions:  Strikes  these  sections  from  the 
bill,  similar  provision  being  contained  in  the  so-caDed 
economy  bilL 

The  committee  of  conference  report  in  disagreement  the 
following  amendments  of  the  Senate: 

On  No.  22,  relating  to  the  municipal  center. 

On  No.  39.  relating  to  the  vae  of  the  testing  laboratory  of 
the  highway  department. 

On  No.  62.  providing  for  the  waiving  of  competitive  bid- 
ding and  the  waiving  of  salary  classification  in  connection 
with  expenditiires  for  the  completion  of  a  power  survey. 

On  No.  69.  relating  to  the  payment  of  tuition  in  the  pul>- 
lic  schools  by  children  of  nonresident  parents. 

On  No.  135.  making  an  appropriation  for  emergency  re- 
lief for  the  District  of  Columbia. 

Cxjuudfcx  Caknoh. 

Wn^LXAM   J.   OBAMrXKLS, 
WK.  P.  HOLADAT. 

RoBT.  G.  SnacoKS. 
Managert  on  the  part  of  the  House. 

Mr.  BYRN8.  Mr.  Speaker.  I  have  called  up  this  confer- 
ence report  in  the  absence  of  the  gentleman  from  Missouri 
[Mr.  CakronI.  who  is  chairman  of  the  subcommittee  on  the 
District  of  Columbia  appropriation  bill,  and  who  signed  this 
report,  and  who  now  is  absent  attending  the  Democratic 
convention  at  Chicago  as  chief  parliamentarian.  His  serv- 
ices are  needed  there,  and  he  is  in  the  discharge  of  what  I 
consider  a  very,  very  important  duty.  Before  the  gentleman 
from  Missouri  left  he  and  his  fellow  conferees  agreed  upon 
this  report,  and  this  report  is  signed  by  all  of  the  House  con- 
ferees and  all  of  the  Senate  conferees,  with  the  exception  of 
the  gentleman  from  Texas,  who  sat  in  the  conference,  as  I 
am  told,  but  who  left  before  it  was  signed. 

Mr.  SNELL.    Will  the  gentleman  jdeld  for  a  question? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  I  understand  this  is  not  a  complete  confer- 
ence report. 

Mr.  BYRNS.  There  are  five  amendments  which  were 
not  agreed  to;  but  it  will  be  my  purpose  later  on,  in  accord- 
ance with  an  understanding  that  was  had  between  the  con- 
ferees, to  offer  a  motion  to  recede  and  concur  with  an 
amendment  as  those  are  reached. 

Mr.  SNELL.  Then  it  is  practically  a  complete  agreement, 
as  far  as  the  conferees  are  concerned? 

lix.  BYRNS.  So  I  understand.  If  I  am  mistaken  about 
that,  the  gentleman  from  niinots  [Mr.  HolaoatI.  the  rank- 
ing minority  member  of  the  committee,  is  present  and  can 
correct  me;  but  I  understand  there  is  complete  agreement 
between  the  conferees. 

Mr.  HOLADAY.  The  conferees  are  in  complete  agree- 
ment on  the  amendments  that  will  be  offered. 

Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  As  the  gentleman  knows,  I  am  very 
much  interested  in  the  item  providing  funds  for  relief  In 
the  District  of  Columbia.  In  fact  the  conferees  were  kind 
enough  to  permit  me  to  confer  with  them  about  it  Is  that 
an  Item  that  is  in  complete  agreement  at  this  time,  or  does 
that  require  further  action  on  the  part  of  either  House? 


Mr.  BYRNS.  Yes.  That  will  come  up  later  on  a  motion 
to  recede  and  concur  with  an  amendment. 

Mr.  LaGUARDIA.  And  provisions  have  been  mule  for 
$350,000? 

Mr.  BYRNS.  That  win  be  the  motion  that  win  be  offered 
for  the  consideration  of  the  House,  but  that  win  come  up 
later. 

Mr.  MAPES.    wm  the  genUeman  yield? 

Mr.  BYRNa    I  yield. 

Mr,  MAPES.  I  have  spoken  to  the  gentleman  from  Ten- 
nessee, and  the  gentleman  knows  I  would  like  to  discuss  the 
biU.      

Ur.  BYRNS.  I  shaU  be  pleased  to  yMd  to  the  gentleman 
later  on.  I  wanted  to  make  a  brief  statement  I  am  not 
one  of  the  conferees. 

I  wish  to  can  the  attention  of  the  House  to  these  figures: 

The  amount  of  the  regular  and  supplemental  estimates 
for  1933  was  $44,094,919. 

The  amount  of  the  bm  as  agreed  to  by  the  conferees  is 
$41,245,622. 

The  amount  under  the  Budget  estimate  as  agreed  to  by 
the  conferees  is  $2,849,297. 

Hie  amount  of  the  1932  appropriation  was  $45,811,888. 

The  amount  of  the  appropriations  recommended  in  this 
report  is  $41,345,622.  representing  a  reduction  xmx  the  ap- 
propriation carried  for  this  3^ear  of  $4,566,266. 

The  amount  of  the  1933  bill  as  it  passed  the  Senate  was 
$43,789,728.  ^ 

Hie  amount  of  the  1933  bin  as  It  passed  the  House  was 
$39,913,810. 

In  other  words,  the  Senate  increased  the  House  bfll  In 
the  sum  of  $3,875,918. 

The  amount  carried  In  this  report  rmftrtm^rMng  House  re- 
cession is  $1,331,812. 

The  amount  of  the  Senate  recession  is  $3,544,106. 

I  think  I  should  caU  the  attention  of  ttie  House  to  the 
fact  that  this  report  carries  an  i^Tpropriation  in  the  way  of 
a  Federal  contribution  to  the  expenses  of  the  District  of 
$7,775,000. 

The  amount  of  the  Federal  contrlboticm  for  the  present. 
or  1932  year,  is  $9,500,000. 

The  Members  wiU  remember  that  the  House  adopted  the 
recommendation  of  the  special  committee  which  made  an 
investigation  on  the  subject  and  provided  for  an  appro- 
priation of  $6,500,000.  The  Senate  increased  this  amount  to 
$8,550,000.  The  conferees,  after  lengthy  conferences  and 
considerable  discussion  of  the  matter,  finally  agreed  upon  a 
comiJromise  of  $7,775,000. 

That  is  all  I  care  to  say  on  the  subject. 

Mr.  PATTERSON.    WiU  the  gcnUeman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  PATTERSON.  I  call  the  gentleman's  attention  to 
amendment  No.  6  in  reference  to  taximeters.  Win  the  gen- 
tleman explain  the  change  embodied  in  the  amendment  and 
the  effect  of  the  change? 

Mr.  BYRNS.  TUs  simply  means  that  the  prohibition 
placed  in  the  act  by  the  House  was  amended  by  the  Senate 
so  as  to  provide  that  it  should  not  be  construed  to  affect 
any  order  or  part  of  an  order  of  said  Public  UtiUties  Com- 
mission other  than  with  respect  to  the  requirement  of  the 
installation  of  such  meters.  In  other  words,  it  was  the 
idea  of  the  Senate  and  the  conferees,  as  I  understand  It,  to 
make  certain  this  proposition  should  only  apply  to  the  in- 
stallation of  taximeters. 

Mr.  PATTERSON.    And  nothing  else? 

Mr.  BYRNS.    And  nothing  else. 

Mr.  PATTERSON.  But  it  does  apply  to  the  instaUation 
of  taximeters? 

Mr.  BYRNS.    It  does,  undoubtedly. 

Mr.  PARSONS,    wm  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  PARSONS.  What  is  the  tax  rate  In  the  District  of 
Columbia  for  the  fiscal  year  IflSS? 

Mr.  BYRNS.     It  Is  $1.70. 

Mr.  PARSONS.  How  does  that  compare  with  the  tax 
rate  in  other  cities  of  the  same  size? 
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Mr.  BTRNa    I  think  the  genUexnan  will  agree  with  my 
statement  that  It  U  much  smaller  than  the  rate  In  any 
other  city  I  know  of  In  the  coimtry. 
I  yield  to  the  gentleman  from  New  York. 
Mr.  SNELIx    Win  the  gentleman  give  the  amount  car- 
ried as  our  contribution  to  the  District  when  the  bill  left 
the  House?     Was  it  $6,500,000? 
Mr.  BYRNS.    Yes;  $6,500,000. 
Mr.  SNELL.    The  Senate  raised  it  to  $9,500,000. 
Mr.  BYRNS.     No:  $8,550,000. 

Mr.  SNKLL.  And  what  was  the  amount  finally  agreed 
upon? 

Mr.  BYRNS.  Seven  mllllan  seven  hundred  and  seventy- 
five  thousand  dollars. 

Mr.  SHELL.  What  was  the  amotmt  we  contributed  last 
year? 

Mr.  BYRNS.    Nine  million  five  hundred  thousand  dollars. 
Does  the  gentleman  mean  this  year? 
Mr.  SNELL.    I  mean  for  this  year. 

Mr.  BYRNS.    Nine  million  five  hundred  thousand  dollars. 
Bir.  SNELL.    Then  it  is  practically  $1,750,000  less? 
Mr.  BYRNS.     Yes. 

Mr.  LaOUARDIA.    WUl  the  gentleman  yield? 
Bir.  BYRNS.     I  yield. 

Mr.  LaOUARDIA.  What  provision  is  made  In  this  bill 
coordinating  with  the  so-called  economy  bill  as  to  District 
employees? 

Is  the  same  mistake  made  here  as  was  made  in  the  other 
appropriation  bills,  arbitrarily  slashing  them  10  per  cent 
without  consideration  of  the  bearing  of  the  amount  of 
economies  made  in  the  other  bill? 

Mr.  BYRNS.  The  Senate  did  not  cut  this  bill.  This  is 
one  of  the  bills  the  Senate  Increased.  As  I  stated  a  while 
ago,  they  increased  this  bill  over  the  House  bin  in  the  siun  of 
$3,875,918.     There  is  no  cut. 

Now,  I  would  like  to  know  of  the  gentleman  from  Illinois 
[Blr.  HoLADAY],  the  ranking  member  of  the  committee,  if  he 
desires  some  time? 

Mr.  HOLADAY.  "nie  gentleman  from  Michigan  tMr. 
Mapks]  would  like  some  time. 

Mr.  BYRNS.    I  know  he  would,  but  I  thought  the  gentle- 
man from  Illinois  might  wish  some  time. 
Mr.  HOLADAY.     Not  at  this  time. 

Mr.  BYRNS.  I  yield  five  minutes  to  the  gentleman  from 
Michigan  [Mr.  MapksI. 

Mr.  MAPES.  Mr.  Speaker,  I  am  not  going  to  attempt  to 
suggest  to  anyone  else  what  he  shoxild  do;  but  for  myself,  I 
expect  to  vote  against  this  conference  report. 

The  membership  of  the  House  wiU  recan  that  over  six 
months  ago.  before  the  holidays,  the  House  sent  to  the 
Senate  five  rather  simple  bills  relating  to  tax  matters  in  the 
District.  We  are  not  permitted  to  discuss  what  takes  place 
In  the  Senate,  but  those  bills  have  not  returned  to  the 
House.  None  of  them.  It  seems  to  me,  should  require  any 
very  extensive  consideration  by  mature  men  who  have  given 
the  subject  of  legislation  their  study  and  thought  for  a  great 
many  years  in  order  to  reach  a  conclusion  about  them,  such 
as,  for  example,  whether  or  not  the  gasoline  tax  In  the 
District  of  Columbia  should  be  raised  from  2  cents  per  gaUon 
to  4  cents  per  gaUon,  that  being  lower  than  the  average 
throughout  the  United  States.  Another  one  which  should 
not  require  extensive  study  by  mature  men  is  whether  or  not 
we  should  adopt  an  automobile  weight  tax  for  the  District 
of  Columbia. 

If  those  two  bills  had  been  passed  they  would  have  raised 
dxiring  the  year  $2,000,000  extra  in  money  in  the  District  of 
Columbia.  No  action  has  been  taken  on  those  bills  as  far 
as  the  records  of  the  House  of  Representatives  are  con- 
cerned since  they  passed  the  House  in  December. 

There  were  two  other  bills  which  It  would  seem  to  me 
mature  men  would  have  some  judgment  about  without  very 
extensive  consideration,  and  they  related  to  an  inheritance 
tax  and  an  income  tax  for  the  District  of  Columbia.  They 
have  not  been  returned  to  the  House. 

If  those  four  bills  had  been  passed  In  some  such  maimer 
as  they  passed  the  House  of  Representatives  they  would 
increase  the  receipts  of  the  District  of  Columbia  $4.000UWO 


per  year.  This  amount,  together  with  the  Federal  contribu- 
tion of  $6,500,000  recommended  by  the  special  committee 
and  carried  in  ihe  appropriation  bill  as  it  passed  the  House, 
would  more  than  meet  the  exiTenses  of  the  District  under 
present  tax  rates. 

The  special  committee  indicated  that  If  these  bills  passed 
it  would  not  be  necessary  to  raise  the  general  property  tax 
in  the  District  of  Columbia.  The  general  property  tax  is  so 
low,  so  much  lower  than  It  Is  in  any  other  place  In  the 
United  States,  that.yoiu*  special  committee  felt  that  If  theoe 
bills  were  not  passed  then  the  general  property  tax  ought  to 
be  raised.  I  doubt  whether  it  wiU  be  necessary  to  raise  the 
general  property  tax  this  coming  year  even  without  the 
passage  of  these  bills,  because  of  the  reduction  in  the  appro- 
priations for  the  next  fiscal  year,  but  these  other  bills  ought 
to  be  passed  and  the  revenues  of  the  District  increased  so  as 
to  take  care  of  additional  improvements  in  the  future. 

Mr.  LINTHICUM.    Win  the  genUeman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  LINTHICUM.  Does  not  the  gentleman  think  that 
one  reason  why  the  property  tax  Is  as  low  as  it  Is  here,  is 
because  there  is  a  very  great  overassessment  in  the  District 
of  Columbia? 

Mr.  MAPES.  No;  I  do  not  believe  so.  Our  committee 
made  a  very  thorough  study  of  the  assessments  here  and  the 
tax  rates.  We  compared  them  with  the  assessments  and 
tax  rates  In  cities  of  similar  size  and  after  adjusting  the  tax 
rates,  we  found  that  the  adjusted  tax  rate  in  the  District 
of  Columbia  was  lower  than  in  any  other  city  of  similar  size 
and  advantages  in  the  United  States. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  the  gentleman  five  addi- 
tional minutes. 

Mr.  LINTHICUH,  I  want  to  say  to  the  gentleman  that 
I  have  a  friend  who  bought  a  piece  of  property  here  which 
could  not  now  be  sold  for  $40,000.  It  Is  assessed  at  $80,000. 
The  revenues  from  the  property  are  $2,400  and  the  taxes 
$1,200. 

Mr.  MAPES.  The  gentleman  may  find  some  individual 
Instances  like  that;  but  I  venture  to  say  he  wiU  find  many 
more  such  situations  in  his  own  city  of  Baltimore  than  he 
win  here  in  the  District  of  Coltunbia.  The  tax  rate  in  the 
city  of  Baltimore — though  I  do  not  have  the  figures  now 
before  me — Is  much  higher  than  it  Is  in  the  District  of 
Colimibla. 

Mr.  UNDERHILL.    WUl  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  UNDERHILL.  If  the  Government  tries  to  buy  a 
piece  of  land  here — and  the  Qovenunent  has  bought  a  lot 
of  land  in  the  last  two  of  three  years — you  win  find  that 
the  assessed  valuation  is  about  one-third  of  what  the  Oov- 
emment  has  to  pay  for  the  land. 

Mr.  LINTHICUM.  I  do  not  think  It  is  that  much,  but  It  is 
naturally  higher. 

Mr.  MAPES.  Let  me  say  this:  That  the  people  In  the 
District  of  Coliunbia  have  changed  their  attitude  entirely 
within  the  last  year.  Since  the  report  of  the  special  com- 
mittee they  no  longer  attempt  to  defend  their  tax  rates  on 
the  basis  of  comparisons  between  what  they  pay  and  what  is 
paid  in  other  cities,  as  they  formerly  did.  The  report  of  this 
special  committee  was  so  concliosive  that  they  no  longer 
attempt  to  defend  that  position;  but  they  now  say  that  the 
Federal  Government  has  so  much  property  here  that  It 
ought  to  contribute  toward  the  expenses  of  the  District  of 
Columbia,  no  matter  what  the  tax  rate  is  and  no  matter  how 
cheaply  the  District  citizens  get  off  in  comparison  with  citi- 
zens in  other  communities.  The  citizen  is  supposed  to  sup- 
port the  Government  in  every  other  community^  but  here  the 
Government  is  expected  to  support  the  citizen. 

Mr.  MANLOVE.    WUl  the  gentleman  yield? 

Mr.  MAPES.    Yes. 

Mr.  MANLOVE.  Let  me  call  the  gentleman's  attention  to 
the  fact  that  in  the  State  of  Missouri  it  costs  a  MLssourlan 
$16  for  an  automobile  license — and  I  imagine  the  same  rate 
applies  throughout  the  States  of  the  country — that  in  the 
city  of  Washington  costs  $2  or  $2.50. 


Mk'.  MAPES.  Let  me  a^  the  gentleman  bow  long  it 
would  take  him  to  deliberate  over  the  proposition  to  deter- 
mine whether  there  ought  to  be  a  weight  tax  in  the  District 
fif  Columbia  that  was  comparable  to  the  weight  tax  Imposed 
in  the  State  of  Missouri? 

Mr.  MANLOVE.    It  would  take  me  about  half  a  second. 

Mr.  BffAPES.  And  it  ought  not  to  take  anybody  any 
longer  than  that. 

Mr.  PARSONS.    WIU  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  PARSONS.  The  fact  that  the  Government  has  its 
IniUdings  here  is  the  thing  that  makes  private  property 
valuable. 

Mr.  MAPES.     Absolutely. 

Mr.  PARSONS.  Therefore,  the  proposition  that  we  should 
donate  money  to  the  District  because  the  Government  has 
buUdings  here  does  not  hold  good? 

Mr.  lifAPES.    Certainly  not. 

Mr.  SIMMONS.  WiU  the  gentleman  yield  in  order  to 
complete  the  statement  made  by  the  gentleman  from 
minolsr 

Mr.  MAPES.    I  yield. 

Mr.  SIMMONS.  The  other  side  of  It  is  that  private  prop- 
erty here  adds  nothing  to  the  value  of  Government  property. 

BCr.  MAPES.    Nothing  at  alL 

Mr.  LINTHICUM.  The  gentleman  Is  so  Interested  in  the 
District  of  Colimibla.  why  does  he  not  attempt  to  provide 
for  a  sewage-dispcsal  plant  here  Instead  of  dumping  aU  of 
the  refuse  in  the  Potomac  River,  thus  ruining  the  fishing 
interests  and  making  It  impossible  to  have  a  clear  stream? 
It  seems  to  me  it  is  pretty  nearly  time  to  make  provision  for 
a  sewage-disposal  plant  In  the  District  of  Columbia,  such 
as  we  provided  In  Baltimore  20  years  ago? 

Mr.  MAPES.  Is  the  gentleman  in  favor  of  that  now, 
when  economic  conditions  in  the  country  are  as  they  are  at 
present? 

Mr.  LINTHICnM.  I  imagine  we  win  have  to  wait  a  whUe 
now,  but  we  have  been  waiting  so  long. 

Mr.  MAPES.  There  is  no  other  place  in  the  United  States 
that  has  as  many  Improvements  generally  as  the  District  of 
Columbia  already  has. 

It  seems  to  me  this  is  no  time  to  start  additional  Im- 
provements. 

Mr.  LINTHICUM.    It  is  a  very  Important  one, 

Mr.  MANLOVE.    WUl  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  MANLOVE.  Let  me  caU  the  gentleman's  attention  to 
the  fact  that  the  people  of  Virginia  and  the  people  of  Mary- 
land have  Imposed  a  $5  fishing  tax  on  the  people  of  the 
District  of  Columbia  or  any  other  nonresident  who  goes 
there  to  ^sh.  and  I  do  not  know  that  we  should  be  so  very 
guarded  in  taking  care  of  their  Interests  when  they  are  not 
taking  care  of  the  interests  of  the  people  of  the  District. 

Mr.  LINTHICUM.  They  do  not  do  that  on  the  Potomac 
River,  because  there  are  no  fish  there  any  more,  not  even 
oysters. 

Mr.  MAPES.  Mr.  Speaker,  we  are  not  aUowed  to  discuss 
what  takes  place  in  the  other  body,  but  we  are  not  prohibited 
from  reading  the  newspapers,  and  in  yesterday's  paper  I 
read  this: 

Belief  tfaAt  the  $7,775,000  Federal  lump  *um  fixed  by  the  Senate 
as  lie  District  contribution  Is  not  enough  for  local  needs  was 
expressed  last  night  by  Senator  Asthttk  Capfb  (Bepiibllcan), 
l^ansas,  chairman  of  the  Senate  District  Committee,  In  a  radio 
ikddress  over  Wlf  AL. 

I  shaU  not  attempt  to  read  aU  of  this  newspaper  article—— 

[Here  the  gavel  fen.j 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  MAPES.  But  to  Show  the  atUtude  that  Is  being  dis- 
played toward  the  bills  which  were  sent  from  this  body  to 
another  body  I  read  as  foUows: 

He  cited  aenrloes  furnished  the  Federal  Oovemment  by  the  Dis- 
trict, such  as  fire  protection,  adding: 

"  It  would  require  considerable  time  to  go  Into  the  detaUs  at  the 
benefits  that  the  Federal  Oovemment  gets  from  the  District.'' 

Beferzlng  to  the  new  $7,776,000  lump  sum.  be  said: 


"  I  do  not  think  that  is  enough,  but  It  was  the  best  ttet  «mld 
be  done.  I  hope  we  wUl  be  able  to  give  the  District  moc*  gmecooa 
treatment  next  year." 

Before  the  next  appropriation  biU  for  the  District  Is  con- 
sidered in  the  House  let  me  express  the  hope  that  the 
win  take  some  action  upon  the  bills  which  hav«  baen 
over  there  from  this  body.  For  one.  I  am  going  to  vot« 
against  this  conference  report,  and  I  shaU  have  more  to  say 
In  the  next  session  of  the  Congress  if  no  action  Is  taken 
before  that  time  on  the  bills  that  passed  the  House  over  six 
months  ago. 

Mr.  SIMMONS.    WiU  the  genUeman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  SIMMONS.  I  do  not  think  it  would  be  violating  any 
confidence  or  stating  any  aecrets  to  say  that  Members  of  the 
House  in  the  conference  urged  upon  the  Senate  the  absolute 
necessity  of  acting  upon  the  five  Mapes  bills  before  this 
Congress  adjourned  on  March  4  next. 

Mr.  MAPES.  I  may  say,  Mr.  Speaker,  I  think  every  Mem- 
ber of  the  House  conference  committee  is  in  ssrmpafhy 
with  the  bUls  which  were  paswd.  and  only  accepted  this 
report  as  a  ctxnpromise  because  the  new  fiscal  year  is  so 
near  at  hand. 

[Here  the  gavel  felL] 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Davis  1. 

Mr.  DAVIS.  Mr.  Speaker.  I  wish  to  concur  in  the  state- 
ments and  conclusions  expressed  by  the  gentleman  from 
Michigan.  As  one  of  the  members  of  the  special  committee 
which  investigated  and  reported  upon  the  fiscal  relations 
between  the  Federal  Government  and  the  District  of  Colum- 
bia. I  know  that  his  statements  are  fully  in  accord  with  the 
facts. 

I  realize  the  difficulty  that  the  conferees  were  confronted 
with  on  this  bill,  and  that  the  present  parliamentary  situa- 
tion is  such  that  nothing  can  be  done,  but  I  do  hope  that 
Members  of  this  House  wiU  hereafter,  when  the  time  Is  sofB- 
cient  to  take  appropriate  action,  bear  in  mind  not  only  the 
report  made  last  E>ecember  by  the  special  committee,  which 
was  unanimously  adopted  by  the  House,  but  also  the  fact 
that  the  five  bills  which  were  reported  by  the  committee  were 
unanimously  passed  by  the  House. 

As  suggested  by  the  gentleman  from  M^ir-higftn  [ifr. 
Mapbs],  I  see  no  reason  why  the  gasoline  tax  in  the  District 
of  Columbia  should  not  be  raised  from  2  to  4  cents  In  order 
to  be  somewhat  comparable  with  the  tax  paid  In  other 
jurisdictions. 

It  is  not  fair  for  the  taxpayers  of  the  country  as  a  whole 
to  have  to  contribute  to  support  the  District  of  Columbia, 
as  long  as  they  are  not  paying  any  greater  taxes  In  the 
District  of  Columbia.     [Applause.! 

With  respect  to  the  gasoline  tax.  it  is  not  only  unfair  to 
the  taxpayers  of  the  balance  of  the  country,  but  it  is  unfair 
In  a  commercial  way  to  the  adj<rining  States,  because  they 
aU  have  a  4  or  5  cent  gas  tax. 

Another  thing:  It  is  absolutely  ridlcukyos  to  permit  a 
situation  to  continue  under  which  an  automobile  license  in 
the  District  of  Columbia  costs  only  $1.  and  that  aiH>Ues  not 
only  to  the  automobile  but  to  the  large  busses  and  the  large 
trucks.  They  only  pay  a  Ucense  fee  of  $1.  There  is  no  such 
situation  anywhere  else  in  the  country  comparable  to  that. 
We  shoiUd  have  a  graduated  weight  tax,  as  they  have  in 
practically  aU  the  States. 

There  is  no  reason  whatever  why  that  biU  should  not  pass 
to  raise  additional  funds,  as  recommended  by  the  special 
committee,  which  was  unanimously  adopted  by  the  House,  to 
the  end  that  the  Federal  contribution  should  not  be  more 
than  $6,500,000. 

I  think  that  hereafter,  when  there  wiU  be  time  to  hold 
out  and  stand  for  our  position,  the  House  ought  to  make  a 
persistent  effort  to  carry  out  the  objects  unanimotisly  ex- 
pressed by  the  House. 

We  ail  realize  the  difflctUties  that  now  confront  ua.  I  am 
sure  the  conferees  did  the  best  they  could  in  order  to  reach 
an  agreement  at  all.  and  it  was  necessary  to  reach  an 
ment  before  adjournment.     [Ajwlause.] 
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Mr.  BTRN8.  Mr.  Speaker.  I  yield  nve  minutes  to  the 
gentleman  from  Illinois  [Mr.  HolasatI. 

Mr.  HOLADAY.  Mr.  Speaker,  the  increase  carried  in  the 
conference  report  is  $1,331,812  over  the  amoimt  carried  in 
the  bill  as  it  passed  the  House.  I  am  in  full  accord  with 
the  views  expressed  by  the  gentleman  from  Michigan  [Mr. 
Mapbs]  and  the  gentleman  from  Tennessee  [Mr.  Davis  1. 

The  Senate  passed  the  bill  giving  a  lump  sxmi  of  $8,550,000. 
The  House  provision  carried  $6,500,000. 

There  has  long  been  a  difference  of  opinion  between  the 
House  and  the  Senate.  The  conferees  were  confronted  with 
that  condition.  There  seemed  to  be  only  one  of  two  things 
we  could  do — either  compromise  at  the  figures  we  agreed 
upon  or,  failing  in  that,  to  pass  a  continuing  resolution. 
There  was  a  feeling  that  such  a  resolution  was  not  in  the 
best  Interests  of  the  public.  Therefore  this  agreement  was 
made,  with  the  understanding  between  us  that  the  figures 
carried  in  the  bill  this  year  were  not  to  have  any  bearing  on 
the  figures  in  the  succeeding  years.  There  was  a  general 
feeling  that  an  effort  should  be  made,  when  Congress  meets 
again  in  December,  to  get  the  Bfapes  bill  through  the  Senate, 
with  an  agreement  on  the  Ivunp-sum  appropriation,  and  if 
we  succeed,  that  amount  will  hereafter  be  carried  in  the 
bill,  and  the  long-standing  differences  between  the  House 
and  Senate  will  be  eliminated. 

A  part  of  the  difference  between  the  House  and  Senate  is 
represented  by  the  $350,000  that  is  appropriated  for  general 
relief.  This  matter  came  to  the  House  Committee  on  Ap- 
propriations in  the  closing  days  of  our  hearings  on  this  bllL 
It  developed  that  there  existed  a  peculiar  condition  with 
reference  to  the  community  chest  and  affiliated  agencies  in 
Washington.  The  House  subcommittee  asked  for  certain 
information  with  reference  to  salaries,  which  was  not  forth- 
coming. Therefore  we  did  not  carry  any  amount  In  the 
House  bill.  The  bill  went  over  to  the  Senate,  and  the  Sen- 
ate placed  $600,000  in  the  bill  for  relief  purposes.  This 
$600,000  was  to  go  to  the  Board  of  Public  Welfare,  but  its 
Inclusion  had  been  Insisted  upon  by  the  workers  of  the 
community  chest  and  affiliated  agencies. 

A  further  investigation  developed,  of  which  I  think  the 
members  should  be  informed,  because  the  probabilities  are 
that  this  proposition  will  be  presented  to  the  House  in  De- 
cember next.  The  community  chest  raised  approximately 
$2,400,000,  and  I  call  to  the  attention  of  the  House  the  fact 
that  out  of  the  $2,400,000  more  than  $1,833,000  is  used  to  pay 
the  salaries  of  2.682  employees  of  the  community  chest  and 
affiliated  agencies  who  draw  salaries  ranging  from  $10,000  a 
year  down.  It  is  claimed  that  this  does  not  represent  the 
true  picture,  in  that  this  money  goes  to  pay  these  salaries, 
and  other  funds  are  used  by  the  affiliated  charities,  and, 
therefore,  the  $1,833,000  paid  for  salaries  should  be  consid- 
ered in  connection  with  the  entire  amount  that  is  used  for 
charitable  purposes  amounting  to  about  $5,500,000.  Your 
conferees  felt  that  we  were  not  warranted  In  appropriating 
public  money  when  out  of  $2,400,000  raised  for  charitable 
purposes.  $1,833,000  was  being  used  to  pay  salaries  of  2.682 
emplo3re€s.  I  hope  that  the  citizens  of  Washington,  before 
they  come  back  to  Congress  and  ask  Congress  to  make  a 
further  appropriation,  will  look  into  this  matter  and  see  If 
some  changes  can  not  be  made.  In  view  of  the  economic 
situation  we  agreed  on  $350,000.  This  money  does  not  go  to 
the  community  chest.  It  goes  to  the  Board  of  Public  Wel- 
fare, to  be  expended  under  the  direction  of  that  board,  and 
of  course  indirectly  is  a  benefit  to  the  conamunlty  chest 
because  It  does  work  that  the  community  chest  and  affili- 
ated agencies  otherwise  would  do. 

Mr.  KETCHAM.    Mr.  Speaker,  will  the  genUcman  yield? 

Idi.  HOLADAY.    Yea. 

Mr.  EXTCHAM.  What  did  I  understand  the  gentleman 
to  say  the  total  amount  distributed  for  relief  In  the  Dis- 
trict 18? 

Mr.  HOLADAY.  The  amoxmt  subscribed  to  the  commu- 
nity chest  was  about  $2,400,000. 

Mr.  KETCHAM.  Then  did  I  understand  the  gentleman 
further  to  say  that  out  of  that  $1,833,000  went  for  the  pay- 
ment of  salaries  to  people  who  were  connected  with  the  pay 
roll  of  this  particular  InsUtutton? 


Mr.  HOLADAY.  I  do  not  have  the  exact  figures,  but  it 
is  an  amount  in  excess  of  $1,833,000. 

Mr.  KETCHAM.  The  gentleman  surely  must  be  in  error 
about  that.  No  one  ever  heard  of  such  an  amount  of  over- 
head required  to  distribute  something  like  $400,000. 

Mr.  HOLADAY.  I  admit  that  I  never  before  heard  of  any 
such  thing,  but  I  use  these  figures  advisedly.  I  tiave  them 
in  writing  signed  by  Newbold  Noyes,  vice  president  of  the 
community  chest  board. 

Mr.  KETCHAM.  Welfare  work  that  requires  85  per  cent 
of  overhead  to  distribute  15  per  cent  of  actual  money? 

Mr.  HOLADAY.  The  welfare  workers  who  were  before 
the  committee  put  up  the  argument  that  if  the  charity  or- 
ganizations were  functioning  100  per  cent  all  of  the  money 
would  be  spent  for  salaries. 

Mr.  KETCHAM.  That  is  a  sufBclent  argument  for  me  to 
vote  against  this  conference  report. 

Mr.  HOLADAY.  I  am  telling  the  gentleman  that  this  is 
their  argument,  not  that  I  believe  in  it — that  If  they  were  as 
efficient  as  they  should  be.  then  they  would  so  rectify  eco- 
nomic conditions  that  they  would  not  need  to  spend  any 
money  for  direct  relief.  Therefore,  the  ideal  condition  would 
be  to  spend  all  of  the  money  for  salaries. 

It  should  be  remembered  that  the  $1,833,000  spent  for 
salaries  should  be  considered  in  connection  with  a  total 
amount  of  about  $5,500,000  collected  for  relief  in  the  Dis- 
trict, or  at  least  this  is  the  claim  of  Mr.  Noyes. 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the  gen- 
tleman from  New  York  [Mr.  LaOuakoia]. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  think  an  erroneous 
impression  unwittingly  created  by  the  gentleman  from  Illi- 
nois [Mr.  Holaday]  ought  to  be  corrected.  I  have  not  all 
of  the  figures  here.  I  did  not  know  this  matter  was  coming 
up  this  morning.  I  have  looked  into  this  matter,  and  I  have 
the  figures  in  my  office.  The  community  chest  has  abso- 
lutely nothing  to  do  with  the  matter  of  immediate  relief  for 
needy  residents  and  transients  in  the  District  of  Columbia. 
The  community  chest  was  in  existence  long  before  we  got 
into  this  unfortunate  economic  crisis.  What  is  the  com- 
munity chest?  The  community  chest  Is  a  conference  or 
agreement  between  all  social  organizations  and  welfare  or- 
ganizations whereby  one  collection  is  made  every  year,  and 
the  amounts  divided  among  I  think  65  institutions.  They 
include  hospitals,  nurseries,  educational  and  religious  or- 
ganizations, and  also  organizations  that  are  not  engaged  in 
relief  work  such  as  the  Y.  M.  C.  A.  and  the  Y.  W.  C.  A., 
libraries,  and  institutions  of  that  kind.  The  budget  for 
these  Institutions  Is  made  and  approved  by  the  community 
chest,  and  each  year  one  collection  Is  made  for  the  65  or- 
ganizations in  the  District  of  Columbia  and  divided  accord- 
ing to  the  allocations  previously  agreed  upon.  It  is  hardly 
fair  to  mix  this  up  with  the  needs  of  providing  fimds  for 
relief  by  reason  of  unemplojrment  conditions.  It  is  true 
that  some  of  these  organizations  are  engaged  in  the  investi- 
gation of  needy  families  and  that  Is  all  they  have  to  do 
with  it.  They  are  Just  investigating  bodies.  One  of  the 
organizations,  for  instance,  is  the  nursing  organization. 
Naturally  all  of  the  expenditures  in  that  institution  go  for 
nurses'  salaries.  They  go  into  the  homes  of  the  needy, 
where  a  trained  nurse  is  necessary,  and  where  the  financial 
conditions  of  the  family  do  not  permit  It.  A  large  ipart  of 
oommimlty  chest  money  goes  to  hospitals. 

So  that  whatever  criticism  there  may  be  of  the  method  of 
operation  of  the  community  chest,  or  what  criticism  there 
may  be  as  to  any  individual  organization,  well  and  good;  but 
that  should  not  be  confused  with  our  responsibility,  having 
under  our  Jurisdiction  the  government  of  the  District  of  Co- 
lumbia. In  providing  sufficient  funds  so  that  the  District 
welfare  department  will  have  fimds  to  take  care  of  families 
who  are  in  distress  and  who  are  destitute  by  reason  of  the 
Inability  of  the  head  of  the  family  to  find  emplojnnent. 

That  is  the  matter  that  I  wanted  to  clear  up.  particularly 
after  the  questioning  by  the  gentleman  from  Kansas.  The 
gentleman  from  Illinois  [Mr.  HoladatI  has  given  this  matter 
a  great  deal  of  consideration.  I  am  sure.  The  members  of 
the  Committee  on  Appropriations  know  aU  at>out  local  con- 
ditions.   I  do  not  dispute  or  take  Issue  with  them  on  any 


criticism  they  may  make,  but  the  community  chest  is  solely 
a  collecting  agency,  to  gather  funds  once  a  year  to  distribute 
to  the  charitable,  social,  educational,  and  other  public  organ- 
izations that  are  maintained  by  private  fimds.  I  repeat 
again,  that  it  should  not  be  in  any  way  confused  with  the 
extraordinary  situation  with  which  we  are  now  confronted, 
namely,  the  necessity  and  duty  of  appropriating  funds  for 
immediate  relief  work.  Personally.  I  doubt  if  $350,000  is 
sufficient.  I  know  it  is  not  sufficient  for  the  fiscal  year.  Of 
that  I  am  certain.  Inasmuch  as  the  lowest  estimate  was 
$650,000.  I  will  vote  at  this  time  for  the  conferees'  report. 
I  predict  now  that  when  we  return  in  December  there  win 
be  an  urgent  call  for  Immediate  additional  funds.  We  will 
have  to  appropriate  and  provide  more  funds  then.  Like  most 
economy  that  has  been  suggested,  it  is  only  a  paper  make- 
believe  economy.  We  will  have  to  provide  the  deficiency 
later. 

Mr.  HOLADAY.  Will  the  gentleman  yield  me  about  two 
additional  minutes? 

Mr.  BYRNS.  Mr.  Speaker,  I  jrield  two  minutes  to  the 
gentleman  from  Illinois   [Mr.  Holaoay]. 

Mr.  HOLADAY.  Mr.  Speaker.  I  want  to  make  myself 
clear.  The  community  chest  itself  does  not  directly  expend 
any  money  for  relief  work.  It  collects  the  money  and  dis- 
tributes it  to  65  orgsinlzatlons,  but  the  65  organizations  all 
submit  their  budgets  to  the  community  chest.  When  I  said 
that  $1,833,000  plus  went  for  salaries  I  included  in  that 
figure  34  employees  employed  directly  by  the  community 
chest  and  2,648  employees  employed  by  the  various  organ- 
izations. 65  in  number,  which  receive  money  from  the  com- 
munity chest. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

Tlie  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  22:  Page  17.  beginning  In  Une  24,  strike  out 
•U  of  lines  24  and  25,  on  page  17,  down  to  and  Including  line  11. 
on  page  18,  and  insert: 

"  For  continuing  the  construction  of  the  first  unit  of  the  mu- 
nicipal center,  •  1.000.000,  of  which  sum  not  to  exceed  $900,000 
shall  be  available  for  the  acquisition  of  land  in  the  municipal 
center  and  not  to  exceed  $100,000.  together  with  not  to  exceed 
$500,000  of  the  appropriation  for  beginning  the  construction  of 
the  first  unit  of  the  municipal  center  contained  in  the  District 
of  Columbia  i4>proprlation  act.  fiscal  year  1832.  shaU  be  available 
for  grading  and  paving  of  streets  and  relocation  and  construction 
of  District  of  Columbia  owned  utilities  within  and/or  adjacent 
to  the  municipal  center:  ProtHded,  That  the  CommlssionerB  of  the 
District  of  Columbia  are  authorized  to  enter  Into  a  separate  con- 
tract for  the  construction  of  the  foundations  of  the  said  first  unit : 
ProtHded  further,  That  the  Washington  Railway  ft  Electric  Co.  Is 
hereby  directed  to  rebuUd  and  relocate  at  its  own  expense  the 
tracks  of  said  company  In  D  Street  NW.  between  Fifth  Street  and 
Indiana  Avenue,  and  in  Indiana  Avenue  east  of  Fifth  Street  to 
the  vicinity  of  Second  Street.  In  accordance  with  plans  and  profiles 
to  be  approved  by  the  Commissioners  of  the  District  of  Columbia, 
and  In  the  event  of  the  faUure  of  said  Washington  RaUway  ft 
Klectrlc  Co.  to  perform  the  work  herein  directed  within  the  time 
fixed  by  the  aaid  commissioners  the  said  work  shall  be  performed 
by  the  District  of  Columbia  and  this  appropriation  shall  be  avaU- 
able  for  such  purposes,  and  the  cost  of  said  work  shall  be  a  valid 
and  subsisting  lien  against  the  franchises  and  property  of  the  Mid 
railway  company  and  shall  constitute  a  legal  indebtednesi  of  said 
company  In  favor  of  the  District  of  Columbia,  and  the  said  lien 
may  be  enforced  In  the  name  of  the  District  of  Columbia  by  a 
bUl  in  equity  brought  by  the  Commissioners  of  the  District  of 
Columbia  in  the  Supreme  Court  of  the  District  of  Columbia,  or 
by  any  other  lawful  proceeding  against  the  said  railway  company: 
Provided  further.  That  not  to  exceed  $85,000  of  the  unexpended 
bal&nce  for  the  municipal  center  contained  in  the  District  at 
Columbia  appropriation  act  for  the  fiscal  year  1932  Is  hereby  made 
available  for  the  preparation  of  plans  and  specifications  for  the 
second  unit  of  the  municipal  center." 

Mr.  BYRNS.    Mr.  Speaker.  I  offer  the  following  motion, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

llr.  Brufs  moves  that  the  House  recede  from  Its  disagreement 
to  the  amendment  of  the  Senate  No.  22.  and  agree  to  the  same 
with  the  following  amendment: 

"  In  lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
following: 

" '  For  the  acquisition  of  land  Id  the  mtuilcipal  center  and  for 
grading  and  paving  of  streets,  and  relocation  and  construction  at 


IMstrtet  of  Oolombla  owned  utilities  within  and /or  adjaeent  to 
the  municipal  center.  $222,000.  and  In  addition  thereto  not  to 
exceed  $1,278,000  of  the  unexpended  balance  of  the  approprUUon 
for  the  municipal  center  contained  in  the  District  of  Columbia 
appropriation  act  for  the  fiscal  year  1932.  of  which  sums  not  to 
exceed  $900,000  shaU  be  available  for  the  acquisition  of  land  In 
the  municipal  center,  and  not  to  exceed  $600,000  abaU  be  available 
for  grading  and  paving  of  streets  and  relocation  and  construction 
of  District  of  Columbia  owned  utUlttee  within  and/or  adjacent  to 
the  municipal  center:  Provided.  That  the  Washington  Railway  ft 
Electric  Oo.  Is  hereby  directed  to  rebuild  and  relocate  at  iU  own 
expense  the  tracks  of  said  company  in  D  Street  NW.  between 
Fifth  Street  and  Indiana  Avenue  and  in  Indiana  Avenue  east  of 
Fifth  Street  to  the  vicinity  of  Second  Street,  in  accordance  with 
plans  and  profiles  to  be  approved  by  the  Commissioners  of  the 
District  of  Columbia:  and  in  the  event  of  the  faUxire  of  said 
Washington  RaUway  ft  Electric  Co°.  to  perform  the  work  herein 
directed  within  the  time  fixed  by  the  said  commissioners  the  said 
work  shall  be  performed  by  the  District  of  Ooltunbla.  and  this 
appropriation  shall  be  available  for  such  purposes,  and  the  cost 
of  said  work  shall  be  a  vaUd  and  subslstlx>g  lien  against  the 
franchises  and  property  of  the  said  raUway  company,  and  shall 
constitute  a  legal  indebtedness  of  said  company  in  favor  of  the 
District  of  Columbia,  and  the  said  lien  may  be  enforced  in  the 
name  of  the  District  of  Columbia  by  a  bill  in  eqxilty  brought  by 
the  Commissioners  of  the  District  of  Columbia  in  the  Supreme 
Court  of  the  District  of  Columbia,  or  by  any  other  lawful  pro- 
ceeding against  the  said  railway  company .'** 

Mr.  BYRNS.  Mr.  Speaker,  this  meets  with  the  unanimous 
approval  of  the  conferees. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LINTHICUM.  Does  this  appropriation  provide  for 
the  paving  of  Constitution  Avenue? 

Mr.  BYRNS.  That  has  been  adopted,  from  Second  Street 
to  Pennsylvania  Avenue. 

Mr.  LINTUICUM.  The  Standard  Oil  Co.  built  a  magnifi- 
cent building  there  and  they  have  not  been  able  to  get  into 
it  because  of  this  paving  not  being  completed. 

Mr.  BYRNS.    This  will  take  care  of  it. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  STAFFORD.  When  this  item  providing  for  additional 
appropriation  of  over  a  million  dollars  for  the  purchase  of 
additional  lands  near  the  municipal  center  was  being  con- 
sidered I  had  occasion  to  criticize  the  opportuneness  of 
burdening  the  District  taxpayers  with  the  purchase  of  ad- 
ditional land  to  lie  fallow  during  these  depressed  taxation 
conditions. 

May  I  inquire  of  some  member  of  the  conference  com- 
mittee as  to  Just  how  much  money  is  available  for  the  pur- 
chase of  additional  land  in  the  municipal  center?  When 
the  original  item  was  under  consideration  it  was  stated  that 
the  amoimt  appropriated,  as  I  recall  now,  $1,200,000.  was 
to  be  used  for  that  purpose.  I  criticised  It  very  severely, 
thinking  that  these  were  no  times  to  authorize  appropria- 
tions Just  merely  to  boy  land  and  have  it  Ue  dormant.  What 
is  purposed  with  the  agreement  of  the  conferees,  as  far  as 
the  purchase  of  land  is  concerned? 

Mr.  HOLADAY.  ThK  District  has  already  purchased  a 
large  percentage  of  the  land  in  this  block.  In  order  to  go 
forward  with  the  work  it  is  necessary  to  purchase  the  few 
remaining  parcels,  because  the  gentleman  understands  if 
they  are  going  to  put  up  a  municipal  center  on  the  entire 
block,  even  though  they  own  90  or  95  per  cent  of  It,  tbey 
can  not  proceed  with  the  work  imUl  they  have  the  entire 
block. 

Mr.  STAFFORD.  It  Is  not  planned  to  proceed  with  the 
construction  of  any  building  on  the  first  unit  of  the  munici- 
pal center,  as  I  understand  it? 

Mr.  HOLADAY.  They  are  proceeding  with  the  under- 
ground work,  leveling,  and  things  of  that  kind. 

Mr.  STAFFORD.  All  I  can  see  is  provision  for  building 
a  fence  to  keep  waifs  and  others  from  using  the  land. 

Mr.  HOLADAY.  No;  providing  the  undergroimd  work  so 
that  perhaps  in  another  year  work  can  go  forward  with  the 
building.  If  It  does  not  go  forward  next  yeaj,  this  woric 
will  not  be  a  loss  because  it  is  work  that  must  be  dcme. 

Mr.  STAFFORD.  Another  question  I  would  like  to  ask, 
with  the  consent  of  the  gentleman  from  Tennessee,  Is  what 
authority  we  hava  under  the  franchise  agreement  with  the 
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Washington   Railway   &   Electric   Co.   to   compel   them   to 
change  their  trackage  as  the  amendment  proposes. 

Mr.  HOLADAY.  I  have  not  looked  the  matter  up  for 
several  years;  but  I  think  there  is  no  question  about  the 
authority,  because  this  is  the  usual  provision  that  has  always 
been  carried  since  I  have  had  anything  to  do  with  District 
of  Columbia  appropriation  bills. 

Mr.  STAFFORD.  What  trackage  Is  involved?  What 
trackage  comes  within  the  scope  of  the  amendment? 

Mr.  HOLADAY.  It  Is  along  the  north  side  of  the  block 
where  the  municipal  center  is  to  be  built.  D  Street.  I  believe 
it  is.  and  also  along  Indiana  Avenue. 

Mr.  STAFFORD.  What  is  proposed — abandoning  of  the 
entire  trackage  there? 

Mr.  HOLADAY.  The  grade  will  be  cut  down  some  4  feet. 
I  think,  and  the  tracks  will  have  to  be  lowered. 

Mr.  BYRNS.    Mr.  Speaker.  I  ask  for  a  vote. 

The  SPEAKER  pro  tempore  (Mr.  WooDRUif ) .  The  ques- 
tion is  on  the  motion  of  the  gentleman  from  Tennessee  to 
recede  and  conciir  in  the  Senate  amendment  with  an 
amendment.  -■• 

The  motion  was  agreed  to. 

The  SPEAKER  in-o  tempore.  The  Clerk  will  report  tiue 
next  amendment  in  disagreement.  ^ 

The  Clerk  read  as  follows: 

Amendment  No.  39 :  Pa^  29.  line  10.  after  the  "  $30,000,"  Insert 
"  and  the  commissioners  under  such  conditions  as  they  may  pre- 
scribe are  further  authorized  to  utilize  the  existing  testing  labo- 
ratory of  the  highways  department  for  making  tests  of  aU 
materials  for  other  departments  and  activities  of  the  District 
government." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  recede  and  concur 
In  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  Tennessee. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

llie  Clerk  read  as  follows: 

Amendment  No.  63:  Page  41.  line  30.  strike  out  "$910,000" 
and  Insert  In  lieu  thereof  "  said  sum  to  be  expended  by  contract 
or  otherwise  and  without  reference  to  section  3709  of  the  Re- 
vised  Statutes  and  the  classification  act  of   1923.   as  amended." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment. 

The  8PEAB331  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  69:  Page  49.  beginning  with  line  5,  strike  out 
all  of  lines  5.  6.  7,  8,  9,  and  10.  and  Insert: 

"  The  children  of  officers  and  men  of  the  United  States  Army. 
Navy,  and  Marine  Corps,  and  children  of  other  employees  of  the' 
United  States  stationed  outside  the  District  of  Columbia  shall  be 
admitted  to  the  public  schools  without  pajrment  of  tuition." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  recede  and  concur 
in  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  Tlie  question  Is  on  the  mo- 
tion of  the  gentleman  from  Tennessee. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  wiU  report  the 
next  amendment  in  disaipreement. 

The  Clerk  read  as  follows: 

Amendment  No.  136:  Page  81,  after  lln*  21  Insert: 
•*  For  the  purpose  of  affording  relief  to  residents  of  the  District 
of  Columbia  who  are  unemployed  or  otherwise  In  distress  because 
of  the  existing  emergency,  to  be  expended  by  the  Board  of  Public 
Welfare  of  the  District  of  ColxunXtta,  by  loan,  employment,  and^  or 
direct  relief,  under  rules  and  regulations  to  be  prescribed  by  the 
Board  of  Commlnloners,  and  without  regard  to  the  provisions  of 
any  other  Uw.  fiscal  year  19S3.  to  be  Immediately  available,  pay- 
able from  the  revenues  of  the  District  of  Columbia.  $600,000: 
Provided.  That  not  to  exceed  $60,000  of  this  amount  shall  be 
available  for  neoeasary  personal  services  and  expenses." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  recede  and  concur 
with  an  amendment. 


The  Clerk  read  as  follows: 

Mr.  BrmNs  moves  that  the  House  recede  from  Its  disagreement 
to  the  amendment  of  the  Senate  No.  135.  and  concur  in  the  same 
with  an  amendment  as  follows: 

"  In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  the 
following : 

" '  ncxaoKMCT  asusr 


"  '  For  the  purpose  of  affording  relief  to  residents  of  the 
trlct  of  Columbia  who  are  unemployed  or  otherwise  In  dl 
because  of  the  existing  emergency,  to  be  expended  by  the  Board 
of  Public  Welfare  of  the  District  of  Columbia,  by  loan,  employ- 
ment, and/or  direct  relief,  under  niles  and  regulations  prescribed 
by  the  board  of  commissioners  and  without  regard  to  tho  pro- 
visions of  any  other  law.  to  be  Immediately  available,  p.iyable 
from  the  revenue  of  the  District  of  Coliuibla,  $350,000:  Prcvided. 
That  not  to  exceed  $35,000  of  this  amount  shall  be  avallatle  for 
administrative  expenses  Including  necessary  personal  servlcts.' " 

Mr.  G08S.  Mi.  Speaker.  I  reserve  a  point  of  order.  My 
understanding  is  that  in  the  House  it  is  a  recognized  prin- 
ciple that  the  House  may  not  recede  from  its  own  amend- 
ments with  an  amendment — and  I  do  this  for  the  puri}ose 
of  asking  the  gentleman  from  Tennessee  why  he  cut  the 
amount  in  two  as  carried  in  the  amendment  from  the  Sen- 
ate? This  matter  appears  at  page  81.  and  as  I  understand 
it  the  Senate  amendment  appropriated  ^00,000. 

Mr.  LaOUARDIA.    And  the  House  appropriated  nothing. 

Mr.  BYRNS.    The  House  did  not  appropriate  anything. 

Mr.  GOSS.  My  opinion  was  that  the  Senate  amendment 
provided  that  of  the  $600,000  not  over  $60,000  should  be 
expended  in  the  District  of  Columbia,  whereas  the  amend- 
ment of  the  gentleman  from  Tennessee  cuts  the  fl^re  in 
two. 

Mr.  BYRNS.  The  Senate  amendment  providing  $600,000, 
the  conferees  could  agree  upon  anything  between  nothing 
and  $600,000.  In  other  words,  the  House  not  having  ap- 
propriated anjrthing  and  the  Senate  having  appropriated 
$600,000.  the  conferees  were  authorized  to  agree  upon  any 
amount  imder  that  simi. 

Mr.  OOSS.  Can  the  gentleman  give  any  good  ri^ason 
why  we  should  cut  that  figure? 

Mr.  BYRNS.  I  am  going  to  ask  the  gentleman  from 
Illinois  to  answer  that,  he  being  one  of  the  conferees;  but 
I  want  to  say  this  from  my  own  standpoint:  That  nearly 
every  city  in  the  United  States  is  maUng  a  contribution 
for  the  relief  of  unemployment.  Tliis  money  is  paid  ex- 
clusively out  of  District  revenues,  and  it  does  seem  to  me 
that  since  it  is  paid  out  of  District  revenues  and  recom- 
mended and  asked  by  the  District  Commissioners,  who 
represent  the  city,  that  as  a  matter  of  fact  there  can  be 
no  excuse  upon  the  part  of  Congress  for  not  makinc  the 
appropriation,  and  for  that  reason  the  House  conferees 
have  agreed  that  this  appropriation  be  made. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LaOUARDIA.  In  view  of  the  many  conference  re- 
ports coming  in,  I  would  like  to  have  a  decision  on  the 
point  of  order  made  by  the  gentleman  from  Connecticut. 
I  think  it  is  very  interesting  to  us. 

Mr.  BYRNS.  I  thought  the  genUeman  had  withdrawn 
his  point  of  order. 

Mr.  LaOUARDIA.    Oh.  no. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  insist 
on  his  point  of  order? 

Mr.  GOSS.    I  do. 

Mr.  HOLADAY.  Mr.  Speaker,  I  think  the  genUcman's 
point  of  order  comes  too  late.  The  gentleman  did  not 
reserve  any  points  of  order  before  the  report  was  made. 

The  SPEABSai  pro  tempore.  The  gentleman  reser\'ed  a 
point  of  order  and  then  made  It.  The  Chair  would  like  to 
have  the  gentleman  restate  his  point  of  order. 

Mr.  GOSS.  Mr.  Speaker,  in  Jefferson's  Manual,  section 
619,  page  225.  I  find  this  language: 

In  the  House  of  RepresenUUvea  It  Is  a  recognised  principle 
that  the  House  may  not  recede  from  Its  own  amendments  with 
an  amendment. 

The  SPEAKER  pro  tempore.  The  Chair  will  call  the 
gentleman's  attention  to  the  fact  that  this  Is  a  Senate 
amendment. 
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ICr.  GOSS.  I  tmderstand  that;  but  there  Is  an  amend- 
ment to  the  amendment. 

The  SPEAKER  pro  tempore.  Tlie  motion  is  to  recede 
and  concur  with  an  amendment  to  the  Senate  amendment. 

Mr.  COCHRAN  of  Missouri  If  the  gentleman  will  per- 
mit, this  Is  new  language  substituted  by  the  Senate.  It 
being  new  language  and  not  a  House  amendment.  It  is  not 
subject  to  the  rule  quoted. 

The  SPEAKER  pro  tempore  (Mr.  Woodkttii)  .  "nie  Chair 
Is  ready  to  rule.    "Hie  Chair  overrules  the  point  of  order. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BYRNa    I  yield. 

Mr.  SNELL.  As  I  understand  the  situation  of  this  amend- 
ment at  the  present  time,  it  is  that  the  District  ot  C<dumbia 
is  going  to  pay  out  of  its  own  tax  money  something  toward 
the  relief  of  the  situation? 

Mr.  BYRNS.    That  is  true. 

Mr.  SNELL.  The  District  of  Columbia  is  doing  exactly 
the  same  thing  that  erery  other  city  in  the  country  has  been 
doing,  namely,  providing  relief  from  its  regular  tax  budget. 

Mr.  BYRNS.    The  gentleman  is  correct. 

Mr.  SNELL.    Why  should  they  not  have  this  money? 

Mr.  BYRNS.  I  do  not  know  of  any  reason.  It  has  been 
recommended  by  the  District  Commissioners  and  it  has  been 
asked  for  by  them.    They  are  at  the  head  of  the  District. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

B4r.  BYRN8.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  question  has  been  asked 
as  to  why  this  money  was  not  made  available  for  aD  citizens 
regardless  of  whether  they  were  residents  of  the  District  of 
Columbia  or  not.  The  statement  of  the  gentleman  from 
Tennessee  to  the  effect  that  this  money  comes  out  of  the 
funds  of  the  District  of  Columbia  is  responsible  for  the  lan- 
guage which  provides  relief  only  for  residents  of  the  Dis- 
trict of  Columbia.    Government  funds  are  not  affected  here. 

Mr.  BYRNS.    The  gentleman  is  correct. 

Will  the  gentleman  yield  further? 
Yes. 

As  I  understand,  the  reason  the  gentleman 
has  moved  to  concur  with  an  amendment  reducing  the 
amount  is  because  the  conferees  have  agreed  on  that  amount? 

Mr.  BYRNS.  Absolutely.  That  is  the  amoimt,  as  I  un- 
derstand, that  was  agreed  upon  by  the  conferees. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  LaOUARDIA.  There  is  one  thing  in  this  which  is 
bothering  me  and  that  is  whether  the  $350,000  will  carry  the 
work  over  until  December? 

Mr.  BYRNS.  I  think  It  wHl,  bat  I  am  going  to  let  the 
gentleman  from  Ullnois  and  the  genUeman  from  N^iraska 
answer  that  question. 

Mr.  HOLADAY.  I  will  say  it  was  the  feeling  of  the  com- 
mittee that  this  $350,000  would  carry  it  over  unta  the  1st 
ot  December  and  then  the  situation  ooold  be  presented  to 
Congress  again. 

"Hie  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee  to  recede  and  concur 
with  an  amendment. 

The  motion  was  agreed  to. 

ADJUSTKKHT  OF  DXBTS  OF  ZMVIAIfS 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  10884)  to  au- 
thorize the  Secretary  of  the  Interior  to  adjust  reimbursable 
debts  of  Indians  and  tribes  of  Indians,  disagree  to  the  Sen- 
ate amendments,  and  ask  for  a  conference. 

The  SPEAKER  pro  tempore.  The  genUeman  from  Ne- 
braska asks  unaxiimous  consent  to  take  from  the  Speaker's 
table  the  bill  H.  R.  10884.  disagree  to  Senate  amendments, 
and  ask  for  a  conference.    Tlie  Clerk  will  report  the  bUL 

The  Clerk  read  the  UUe  of  the  bilL 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  obJecUon. 

The  SPEAKER  pro  tempore  appointed  the  following  con- 
ferees: 

Messrs.  HowAUt.  Bvaxs  of  Montana,  and  Lkavixt. 


Mr.  SNELL. 
Mr.  BYRNS. 

Mr.  SNELL. 


■BtiouTT  nr  oraraRKss 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  Speaker.  I  mA  unani- 
mous consent  to  extend  my  own  remarks  in  the  Rkoorb. 

The  SPEAKER  pro  tempore.    Is  there  obJecUon? 

Tliere  was  no  objection. 

Mr.  McCUNTIC  of  Oklahmna.  Mr.  Speaker,  at  the  pres- 
ent time  ttils  Nation  is  confronted  with  many  vexing  prob- 
lems. Our  citizens  are  more  disturbed  than  ever  before 
because  of  conditions  affecting  their  homes.  Many  are 
unable  to  pay  their  taxes,  and  unless  there  is  a  revival  of 
industry  to  the  extent  that  normalcy  can  be  restored  the 
time  is  not  far  distant  when  Congress  will  be  called  on  to 
further  reduce  expenditxires  and  to  put  into  effect  different 
kinds  of  emergency  legislation. 

If  some  one  started  out  to  destroy  something  that  can  not 
be  replaced  and  was  of  especial  benefit  to  the  people.  I  am 
sure  that  those  interested  would  protect  their  rights  regard- 
less of  the  kind  of  methods  it  would  be  necessary  to  use. 
The  seventh  congressional  district  has  a  standing  in  Congreos 
that  will  be  lost  forever  if  a  change  is  made  at  the  present 
time.  Everyone  who  is  posted  knows  that  length  of  serrioe 
or  seniority  is  the  rule  that  every  Member  of  Congress  is 
governed  by.  It  has  been  in  effect  for  over  a  hundred  years, 
and  there  is  no  likelihood  of  its  being  changed.  This  being 
true,  it  is  up  to  the  people  to  do  that  which  is  beet  for  them- 
selves and  their  district. 

My  friends,  by  continuous  support,  have  made  tk  poitfWe 
for  me  to  have  a  length  of  service  in  the  House  that  is  only 
exceeded  by  35  Members.  In  addiUon.  I  am  secretary  of  the 
caucus,  which  is  the  organizaUon  that  has  much  to  do  with 
shaping  legislaUon.  I  am  also  chairman  of  the  committee 
that  assigns  positions  to  171  Members;  also  secretary  of  the 
largest  group  in  the  House  interested  In  agriciiltural  legis- 
lation, and  as  chairman  of  the  Oklahoma  House  delegation 
I  call  all  the  meetings  to  handle  questions  affecting  our 
State.  All  of  the  assignments  that  I  have  will  either  go  to 
some  other  State  or  district  should  the  people  vote  for  a 
change;  and  in  view  of  the  fact  the  Democrats  are  practi- 
cally sure  they  will  be  in  charge  of  the  next  administraUon. 
anyone  can  realize  the  loss  that  would  come  to  the  district 
if  my  seniority  was  lost. 

I  have  never  served  at  the  beginning  of  a  Democratic  ad- 
ministration, and  my  party  has  not  been  in  power  since  the 
elections  of  1920.  llierefore  everyone  must  realize  that  the 
blame  for  present  condiUons  can  not  be  charged  to  me.  I 
am  proud  of  the  fact  that  there  is  not  another  district  simi- 
lar to  the  seventh  in  the  Nation  that  has  received  any  more 
benefits  than  the  one  I  represent.  Every  vote  I  have  cast 
has  been  In  the  interest  of  the  district,  and  no  one  can  my 
that  I  ever  turned  a  deaf  ear  to  any  worthy  cause. 

I  feel  that  the  splendid  citizenship  which  is  responsible 
for  the  many  positions  of  honor  that  I  now  hold  will  take 
all  of  the  facts  into  consideration  and  then  do  that  which 
is  best  to  protect  their  own  interest:  and,  of  course,  I  will 
be  very  thankful  for  any  assistance  that  is  given  me  in  my 
/»ampitiyw  for  reelection. 

THZ  GRASSHOPPKB  MKMACB 

Mr.  PTTTENGKR.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Recoko  on  the  grass- 
hopper menace. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Etpeaker.  with  the  adjournment  of 
Congress  near  at  band  the  peoi^  of  the  Northwest  are 
asking  that  help  be  given  them,  and  that  it  be  done  now. 
The  farmers  of  several  States  are  faced  with- disaster.  Tliey 
are  in  need  of  heU>.  For  several  wedcs  the  seriousness  of  this 
situation  has  been  before  this  Congress.  An  approprlatian 
for  relief  work  has  been  delayed.  The  responsibility  for  this 
delay  rests  with  the  Democratic  leaders  of  the  House.  On 
three  successive  occasicms  they  have  led  the  fight  agaiiMt 
any  appropriation  to  meet  the  grasshopper  menace  in  the 
Northwestern  States.  They  have  been  misinformed  as  to 
their  duty  in  this  deplorable  situation.  They  have  been  able 
to  defeat  an  appropriation  with  which  to  buy  poison  bait 
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and  materials  to  carry  on  a  fight  against  a  plague  of  grass- 
hoppers that  threatens  nilnation  to  several  States. 

These  affected  States  are  doing  what  they  can.  But  they 
need  aid.  This  Impending  disaster  Is  no  local  proposition. 
Nebraska.  North  Dakota.  South  I^Jcota.  Minnesota.  Iowa, 
Montana,  and  other  States  are  interested.  In  the  past,  and 
in  other  sections  of  the  United  States,  when  relief  measures 
were  proposed  for  States  that  needed  help,  the  people  from 
the  Northwest  always  responded,  and  the  Congress  of  the 
United  SUtes  did  its  duty,  appropriated  money,  and  took 
necessary  steps  to  save  its  people  from  ruin  and  disaster. 
Now,  the  Northwestern  States  are  asking  for  the  same  con- 
sideration, and  the  same  fair  treatment  others  have  received. 
I  quote  from  a  letter  received  recently  from  a  man  familiar 
with  the  situation.    He  says: 

OrAMhoppen  by  tbe  millions  arc  crawllns  out  of  the  sod  In  the 
State*  of  North  Dakota.  South  Dakota.  Minnesota,  and  Montana. 
W*  hare  a  blUlon-dollar  crop  In  sight,  the  first  real  crop  we 
hare  had  In  years,  and  xinless  Congress  takes  Immediate  steps 
to  appropriate  funds  for  poison  bait  to  combat  the  grasshopper 
pla|ru«-  our  crop  will  be  ruined,  more  farmers  wUl  be  bankrupt, 
additional  banks  wUI  cloae.  and  men  and  women,  the  backbone  of 
our  Oovemment.  will  give  up  In  despair. 

This  letter  is  typical  of  many  that  I  have  received.  Some 
will  say  that  it  is  now  too  late  to  render  assistance.  This 
claim  is  another  unfortunate  mistake.  Effective  work  can 
be  done  during  July.  The  following  letter  from  Minnesota 
sets  forth  facts,  and  ouaht  to  have  your  serious  and  favor- 
able consideration: 

MXMirXAI>OLI8,    MXMX. 

W.  A.  Prrrsxaza. 

CongrtMtufn  Kiffhth  Dtttriet.  State  of  Minnesota. 

Waahinffton,  D.  C. 

Dkab  Sib:  We  can  Insure  the  prosperity  of  the  Northwest  this 
fall  at  a  low  rate  of  $1  per  thousand. 

The  Impending  grasshopper  scourge  threatens  to  imperil  our 
bllllon-dollar  crop,  the  first  we  hare  had  In  years.  If  Immediate 
action  Is  not  taken,  thousands  or  farmers  wUl  be  left  without 
sulBclent  food  for  themselves  and  Uvestock.  We  shall  have  pros- 
pects of  bare  fields,  gaunt  cattle,  and  a  pall  of  gloom  over  the 
land.  Deserted  farms,  vacated  stores,  closed  banks.  wlU  be  In 
evidence,  and  thousands  of  men  and  women  will  give  way  to 
despair. 

Last  year  the  Red  Croas  fed  40.000  farmers  In  the  two  Dakotaa. 
One-half  of  the  farmers  In  North  Dakota  were  compelled  to  bor- 
row from  the  Oovernment  this  spring  to  buy  their  seed.  If  we 
do  not  meet  this  emergency,  there  shaU  be  no  harvest;  there 
wUl  be  more  appeals  to  the  Red  Cross:  more  relief  funds  requested 
from  the  Oovemment.  with  complete  stagnation  throughout  the 
Northwest. 

Congreas  has  been  misinformed  regarding  this  emergency  and 
tb««  to  stlU  time  to  remedy  this  disastrous  mistake.  Poison  bait 
Is  Instantly  available  to  be  spread  where  needed  and  we  have  untU 
the  middle  of  July  to  fight  this  Impending  plague.  Are  you  wlU- 
Ing  to  act  Immediately  and  appropriate  $1,500,000  to  save  our 
crop?  The  result  of  your  action  will  mean  either  prosperity  or 
despair.  This  Is  the  Oovemment's  opportunity  to  make  the  peo- 
ple of  the  Northwest  self-sustaining  or  force  them  to  accei>t  a 
dole.  Surely  the  latter  course  Is  obi^^xlous  to  every  self-respecting 
dtlaen. 

A.  O.  DBLAjnr. 

The  letter  Just  quoted  presents  the  picture  to  you  accu- 
rately. It  gives  facts.  Surely  the  membership  of  this  House 
will  rise  above  partisanship,  and  faced  with  this  grave  emer- 
gency come  to  the  relief  of  their  fellow  citizens.  The  ap- 
propriation for  relief  work  ought  to  pass  without  further 
delay. 

VATifxirr  or  AOJUSTSD-sxavrca  csktificatks 

Mr.  TEMPLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rscobb. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  TEMPLE.  Mr.  Speaker,  the  bill  now  under  consid- 
ei-ation  provides  for  the  Immediate  payment  of  the  ad- 
justed-service certificates,  commonly  called  the  bonus. 
These  certificates,  issued  under  the  act  of  May  17,  1924. 
are  endowment  insurance  policies.  The  Oovernment  has 
been  appropriating  each  year  a  sum  equal  to  the  premiums 
on  such  policies,  and  these  sums,  together  with  the  interest 
earned  by  them,  will  mature  the  policies  in  1945.  and  they 
will  then  be  due.  The  payment  required  by  this  bill  would 
call  for  the  immediate  appropriation  of  $2,400,000,000.  The 
money  Is  not  in  the  Truisury  from  which  such  an  appropria- 


tion could  be  made.  Tlierefore.  the  bOl  provides  that  sutD- 
clent  paper  money  be  printed  to  meet  this  demand. 

An  appropriation  has  already  passed  the  House  and  %vill 
pass  the  Senate  calling  for  more  than  $1,000,000,000  in  1!)33 
for  the  Veterans'  Administration  for  pensions  and  relief  to 
veterans  of  all  our  wars,  about  $738,000,000  of  which  is  to  go 
during  the  year  to  veterans  of  the  World  War.  There  are 
other  items  of  expenditure  for  1933  which  can  not  be  re- 
duced. The  interest  on  the  national  debt  for  the  year  Is 
$640,000,000.  Government  bonds  to  the  amoimt  of  $4&7,- 
000,000  are  coming  due  within  the  year.  In  addition  there 
are  outstanding  Treasury  bills,  certificates,  and  notes, 
other  items  of  expenditure  for  1933  which  can  not  be  re- 
funded in  the  same  year.  The  Oovemment  can  not  be  per- 
mitted to  go  into  bankruptcy.  These  enormous  obligations 
must  be  met. 

Reductions  can  be  made  and  have  been  made  in  the  run- 
ning expenses  of  the  Oovemment.  Appropriations  for  the 
Army  and  Navy  have  been  reduced.  Appropriations  for  the 
Postal  Service,  for  the  Departments  of  Agriculture  tvnd 
Commerce,  and  for  all  other  departments  have  been  reduced 
by  cutting  down  services  which  In  nortnal  times  were  de- 
manded by  the  country  and  by  cutting  down  the  salaries,  of 
Oovemment  employees  and  ofScials.  including,  of  course, 
the  salaries  of  Members  of  Congress  and  members  of  the 
Cabinet. 

Appropriations  for  these  departments,  as  the  bills  parsed 
the  House  of  Representatives,  were  $557,808,938  below  the 
corresponding  appropriations  for  last  year.  The  additional 
reductions  provided  by  the  special  "  economy  bUl "  will 
bring  the  total  savings  under  last  year's  appropriations  to 
more  than  seven  hundred  millions.  This  was  not  enough  to 
bring  expenditures  down  to  the  reduced  income  of  the  Oov- 
emment, and  it  was  necessary  to  levy  new  and  burdensome 
taxes.  It  took  a  long  time  to  work  out  plans  for  these  sav- 
ings and  increased  taxes,  and  it  took  longer  to  discuss  the 
plans  and  reach  an  agreement  in  a  Congress  which  reflt^cts 
every  phase  of  opinion  which  can  be  found  in  the  whole 
country.  Everywhere  the  people  have  been  impatient  of  the 
delay.  If  we  should  now  pass  this  bill  and  impose  an  addi- 
tional burden  of  $2,400,000,000  on  the  Treasury,  the  result 
of  all  this  work  would  be  destroyed  and  the  irritation  of  the 
country  would  fall  alike  on  the  ex-service  men  for  asking 
and  the  Congress  for  granting  the  pajrment  of  the  bonus. 

Such  iiajrment  can  not  be  made  from  money  in  the  Trtjas- 
ury,  for  it  is  not  there.  It  can  not  be  raised  from  new  taxes, 
for  the  country  Is  already  overburdened  with  taxes.  A  new 
bond  issue  in  addition  to  the  bonds  and  refunding  already 
necessary  is  unthinkable.  How  is  it  proposed  to  raise  the 
money?  The  Patman  bill  would  authorize  the  printing;  of 
unsupported  paper  money  to  meet  this  appropiratlon.  and 
its  author  avows  that  his  purpose  is  to  Inflate  the  currency 
in  order  to  raise  prices.  Have  the  people  of  this  country 
forgotten  what  happened  in  Oermany  and  other  countries 
of  Euroiw  a  few  years  ago  when  money  was  provided  by 
running  the  printing  press?  Prices  would  undoubtedly  be 
raised,  but  without  Increasing  employment.  What  would 
happen  then  to  the  millions  who  are  out  of  work  or  working 
only  a  few  days  a  week?  Higher  prices  without  increase 
of  employment  would  only  add  to  their  troubles. 

Higher  prices  are  needed,  and  they  will  come  with  a  revi- 
val of  business  and  a  resumption  of  work  with  wages  in  the 
miUs  and  mines.  When  higher  prices  come  that  way,  they 
will  be  welcome  and  wholesome.  But  high  prices  without 
wages,  without  salaries,  or  other  income  would  be  a  disaster 
such  as  came  to  certain  European  countries  10  years  a:?o. 

All  that  the  Oovemment  can  do  for  the  relief  of  the  un- 
employed should  be  done  not  only  for  the  veterans  but  for 
nonveterans  and  veterans  alike.  All  should  be  done  that  can 
be  done  for  the  revival  of  business.  Steady  work  for  all  is 
what  we  want.  I  have  no  doubt  that  a  relief  bill  will  pass 
very  soon,  either  the  President's  proposal  or  Senator  Wao- 
nxr's  proposal  or  a  combination  of  the  two.  When  agret*- 
ment  has  been  reached  on  this  relief  bill,  on  the  econorry 
bill,  and  on  the  remaining  supply  bills  for  the  ninning  of 
the   executive  branch   of   the   Oovemment,   then  Congress 
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_^ould  adjourn  and  relieve  the  country  of  the  fear  that  un- 
wise Members  of  Congress,  responding  to  unwise  agitation 
from  the  outside,  will  pass  measures  that  will  further  hinder 
the  revival  of  business. 

XXTUfSlON  or  »«A»KS 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcobd  and  to 
Include  a  brief  article  explaining  Just  exactly  what  the  Con- 
gress can  and  can  not  do  in  reference  to  prohibition. 

Mr.  HOLADAY  and  Mr.  SNELL  rose. 

Mr.  HOLADAY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  it  the  gentleman's  own  statement? 

Mr.  COCHRAN  of  Missouri.  No;  it  is  not.  It  is  an  article 
which  I  have  read  and  one  which  explains  the  matter  to 
everybody.    It  is  not  a  wet  article  or  a  dry  article. 

Mr.  HOLADAY.  I  think  I  shall  object  if  it  is  by  somebody 
else.    I  object.  Mr.  Speaker. 

Mr.  COCHRAN  of  Missouri.  It  would  be  of  benefit  to  the 
gentleman's  constituents  and  would  give  them  the  facts  in 
the  matter. 

DISTRIBUTION  OF  GOVKSmCKNT-OWIIZD  WHEAT  AHD  OUTTUM 

Mr.  JONES.  Mr.  8[>eaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  Joint  resolution  (H.  J.  Res. 
418)  authorizing  the  distribution  of  Govemment-avned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress,  with  a  Boiate 
amendment,  disagree  to  the  Senate  amendment,  and  ask  for 
a  conference. 

The  Clerk  read  the  title  of  the  Joint  resoIutioQ. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object. 

Mr.  SNELL.  As  I  understand,  there  Is  not  very  much  dif- 
ference between  the  Senate  biU  and  the  House  bill? 
.  Mr.  JONES.  The  Senate  biU  i^ipUes  only  to  wheat,  and 
the  House  bill  covert  both  wheat  and  cott<Mi.  The  Senate, 
in  order  to  get  the  matter  to  conference,  struck  out  all  after 
the  *jnA/'t<ng  clause  of  the  House  bill  and  inserted  the  Senate 
bin. 

Mr.  SNELIi.  There  la  no  reason  why  we  can  not  get  a 
conference  report  on  this  bill  very  quickly. 

Mr.  JONES.    I  see  no  reason  why  we  should  not. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  gentleman  is  well  aware  of  our  anxiety  in  the  big 
cities  for  this  bilL  It  means  the  difference  between  furnish- 
ing food  and  starvation  to  hundreds  and  thousands  of 
people,  and  I  am  not  exaggerating  one  bit. 
<  Mr.  FISH.    Millions  of  people. 

Mr.  LaOUARDIA.  Yes.  The  gentleman  knows  with  what 
we  are  confronted  in  the  cities.  With  living  conditions  as 
they  are  now.  unless  the  House  bill  is  carried  through  it  will 
mean  absolutely  no  relief  for  us.  and  it  will  mean  relief  for 
livestock  instead.  I  want  to  plead  with  the  gentleman  to 
carry  out  the  wishes  of  the  House  with  respect  to  the  pro- 
visions <tf  the  House  bill,  and  I  know  the  gentleman  wllL 

Mr.  JONES.  I  thank  the  gentleman  for  his  soggestlcHi, 
and  I  shall  do  the  best  I  can  to  cany  out  the  wishes  of  the 
House  in  the  matter. 

Mr.  FISH.  Further  reserving  the  right  to  object,  I  want 
to  make  a  suggestion,  thinking  possibly  the  gentleman  may 
be  able  to  help  in  the  matter.  It  has  occurred  to  me  that 
this  wheat  might  be  made  available  for  the  15,000  bonus 
marchers,  and  that  the  Army  could  be  called  upon  with  the 
Army  ovens  to  bake  the  wheat  into  bread  and  supply  it, 
without  additional  expense  to  the  Oovemment,  to  the  bonus 
marchers  here  in  Washington.  Does  the  gentleman  think 
this  can  be  arranged? 

Mr.  JONES.  I  will  state  to  the  gentleman  that  this  mat- 
ter will  be  placed,  under  the  terms  of  both  biOa,  In  the  hands 
of  the  American  National  Red  Cross  without  any  Umitatian 
as  to  wliere  they  may  use  It,  and  they  may  use  it  wherever 
they  may  find  distress  an|i  need.  I  do  not  think  it  would  be 
wise  for  Congress  to  undertake  to  take  charge  and  dictate 
the  persons  or  groups  to  whcmi  it  should  be  distributed. 


Mr.  FISH.  There  Is  no  limitation  In  the  bUl  which  would 
prohibit  the  Red  Cross  from  using  the  wheat  in  this  way  or 
prevent  the  Army  from  baking  it  free  of  charge? 

Mr.  JONES.  In  the  nature  of  things  the  Congress  must 
trust  some  one,  and  they  are  trusting  the  American  National 
Red  Cross,  without  setting  out  hampering  restrictions  or 
giving  any  instructions  as  to  the  manner  or  method  of  use. 

Mr.  FISH.    I  hope  the  bill  Is  passed  immediately. 

Mr.  LaOUARDIA.  Our  colleague  the  gentleman  from 
Massachusetts  [Mr,  Connxsy]  before  leaving  called  the  at- 
tention of  the  gentleman  from  Connecticut  [Mr.  Ooasl  and 
myself  to  his  amendment  to  the  Jones  amendment,  "nae 
amendment  provides — 

After  the  needs  of  human  consumption  have  been  taken  care  of 
In  the  opinion  of  the  director  of  the  Hed  Croas. 

Of  coarse,  this  amendment  is  a  part  of  the  House  bin. 
and  I  am  sure  is  an  amendment  which  the  gentleman  from 
Texas  win  bear  in  mind. 

Mr.  JONES.  Ihat  is  a  part  of  the  House  biU,  I  win  state 
to  the  gentleman. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  rl^t  to  ob- 
ject, I  notice  the  Senate  has  materially  changed  the  House 
resolution  tn  that  it  provides  that  the  Orain  Ccnporation 
shall  be  credited  in  the  revolving  fund  with  the  actual 
amount  that  is  transferred  to  the  Red  Cross  for  these  re- 
spective purposes.  There  are  many  here  mho  wish  to  have 
the  activities  of  the  Farm  Board  brou^t  to  a  close,  and. 
though  I  am  not  going  to  exact  any  conditions  on  the  bill's 
going  to  conference,  I  hope  the  gentleman  wiU  insist  on  re- 
sisting that  provision  whereby  they  will  keep  alive  and  avail- 
able to  the  Farm  Board  additional  moneys,  so  they  can  go 
into  the  market  and  keep  up  their  nefarious  practices  which 
have  cost  the  Oovemment  so  many  millions  of  doOais. 

Mr.  JONES.  I  will  state  to  the  gentleman  that,  of  course, 
it  is  not  proper  for  a  member  of  the  conference  to  commit 
himself  in  advance  as  to  what  he  is  going  to  do,  trat  X 
desire  to  call  the  gentleman's  attention  to  the  fact  that  I 
have  had  pending  for  some  time  a  measore  to  repeal  the 
stabilization  features  of  the  Farm  Board  and  to  provide  that 
direct  baying  and  selling  under  Oovemment  superrisioii 
through  stabilLsation  corporations  shall  be  ended.  One  of 
the  purposes  that  I  hope  may  be  served  is  that  ttM  ending 
of  this  feature  of  activity  on  the  part  of  the  Oovemment 
may  be  hastened  by  disposing  of  this  sundus.  I  do  not 
think  anyone  can  properly  object  to  legitimate  activities  of 
the  cooperative  associations  themselves. 

Mr.  STAFFORD.  The  statement  of  ttie  gentleman  from 
Texas  shows  that  he  is  sympathetic  to  dosing  up  the 
activities  of  the  Farm  Board  and  not  creating  an  additional 
revolving  fimd.  as  the  Senate  amendment  would  do,  and 
therefore  I  shall  not  interpose  any  objection. 

Mr.  JONES.  I  will  state  to  the  gentleman  In  this  connec- 
tion that  there  is  provision  in  the  House  bill  for  taking  care 
of  the  commercial  loans  against  these  commodities,  which 
would  have  to  be  taken  care  of  before  thsy  could  be  taken 
over,  and  for  paying  the  cost  of  carriage  up  to  the  time  of 
delivery. 

Mr.  STAFFORD.  That  was  a  necessity  by  reason  of  their 
buying  such  a  large  quantity,  which  has  been  and  is  and 
win  continue  to  be  a  drug  on  the  world's  markets  until  we 
give  it  away. 

Mr.  COCHRAN  of  MlssoorL  Mr.  Speaker,  reserving  the 
right  to  object,  I  would  like  to  ask  the  gentleman  whether 
the  language  in  section  2  of  the  House  bill  which  provided 
that  the  wheat  can  be  e»dianged  for  floor  of  any  kind  or  for 
bread  or  food  of  any  kind  is  in  the  Senate  bill? 

Mr.  JONES.  I  have  not  the  text  of  the  Senate  Mil  before 
me.  but.  as  I  reoaQ,  the  Senate  biU  provides  that  it  may  be 
exchanged  for  flour,  processed  into  food,  or  exchanged  for 
transportation.  Whether  It  contains  the  particnlar  provi- 
si<m  referred  to  I  am  not  atde  to  tell  the  gentleman.  How- 
ever, that  issue  will  be  tn  conference  because  it  Is  In  tlie 
House  bilL 

Mr.  COCHRAN  of  Missouri.  It  Is  In  the  Hoose  hffl.  and 
those  of  us  who  come  from  the  etyes  are  greatly  Interested 
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to  that  part  of  the  bill.  I  have  Informatloo  from  my  own 
home  city  that  it  is  necessary  to  get  that  provision  in  the  bill 
tr  the  legislation  is  to  be  beneficial.  What  good  Is  flour  If  the 
poor  have  no  fuel  to  bake? 

Mr.  JONES.  The  gentleman  understands  that  there  are 
many  food  commodltiee  in  which  wheat  Is  a  substantial  in- 
gredient. Even  with  the  limitation  the  gentleman  refers  to 
there  would  be  many  food  commodities  for  which  it  might 
be  exchanged;  that  is,  food  c(»nmodities  of  which  flour  Is 
a  substantial  component  part. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Chair  appointed  as  conferees  on  the  part  of  the  House 
Mr.  Joifis.  Mr.  PuLicn.  and  Mr.  Hatjodt. 

KXTSXaiOH    OP    KDCAaKS — tAMU    AlTD    VXTCXAirs'    BKI.IXP 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  am,  indeed, 
very  glad  that  conferees  have  Just  been  appointed  on  the 
Joint  resolution  authorizing  the  distribution  of  Government- 
owned  wheat  and  cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  of  distress. 

This  bill  now  will  soon  become  law  and  wheat  and  cotton 
will  be  available  for  this  relief.  I  could  see  no  reason  why 
cotton  should  not  be  included  in  this  relief  program.  I 
therefore,  about  three  weeks  ago.  introduced  a  Joint  resolu- 
tion providing  for  the  inclusion  of  cotton.  I  am  very  happy 
that  this  has  been  done.  In  addition  to  aiding  in  this  relief 
work  this  bill  should  help  the  price  of  the  farmer's  cotton 
this  fall.    It  certainly  will  not  hurt  the  price. 

In  fact  I  am  sponsoring  my  bill  to  authorize  and  provide 
that  for  this  relief  work,  the  Red  Cross  purchase  all  vege« 
tables,  watermelons,  potatoes,  meats,  eggs,  sirup,  and  other 
food  inxxiucts  of  the  farm  directly  from  the  original  pro- 
ducers. 

Why  not?  Why  not  do  this  and  not  only  aid  the  starving 
of  the  big  cities  but  also  give  the  farmer  a  chance  to  live. 
This  kind  of  a  scheme  would  help  everybody. 

It  certainly  seems  to  me  to  be  the  height  of  folly  for  the 
Government  to  make  larger  appropriations  to  help  the  poor. 
The  people  make  large  donations  to  aid  the  starving,  and 
then  all  this  money  is  paid  out  for  food  products  of  the 
farm  after  several  profits  have  been  pyramided  on  top  of 
the  price  received  by  the  farmer.  Why  not  get  more,  bet- 
ter, fresher  food  for  much  less  money  and  give  a  market  to 
the  fanner,  help  him.  and  at  the  same  time  serve  much 
more  fully  and  efficiently  the  starving  i)eople  of  our  country? 

The  question  answers  Itself.  The  farmers  can  not  sell 
their  perishable  vegetables  for  enough  to  pay  the  transpor- 
tation cost.  Their  products  are  rotting  because  they  can 
find  absolutely  no  market  at  any  price. 

Yet  these  same  farmers  arc  being  taxed  a  few  cents  here 
and  a  few  cents  yonder  and  their  postage  is  being  increased. 
all  to  raise  money  either  to  be  loaned  to  the  great  corpora- 
tions in  amounts  that  stagger  the  imagination  of  the  aver- 
age man  or  to  be  used  in  buying  for  the  use  of  the  poor 
the  very  food  the  farmer  produced  and  sold  for  one-flfth  of 
what  it  now  sells  for.  or  to  be  squandered  in  some  of  the 
wasteful  extravagant  methods  now  employed  by  the  Qov- 
ernment. 

Not  only  will  my  proposal  give  much  more  aid  to  the 
starving,  it  will  also  become  a  real  aid  to  our  farmers. 

Why  not  let  the  Government  authorize  the  purchase  direct 
fnun  the  farmers  of  food  for  the  starving,  ragged  veterans  of 
the  World  War  who  are  now  in  Washington.  I  am  in  receipt 
of  many  letters  from  farmers  of  my  district,  offering  free 
vegetables  and  other  foodstuffs  to  feed  the  veterans  who 
are  starving  at  the  Nation's  Capital.  First,  I  hxul  a  letter 
from  my  good  friend,  Mr.  J.  E.  Harper,  of  Osierfield.  Ga. 
He  offered  to  donate  500  pounds  of  beans,  500  squashes,  and 
assured  me  other  similar  donations  would  be  made  by  him 
and  others  if  I  would  get  some  organization  or  party  to  pay 
the  express  charges.  I  notified  him  I  would  personally  pay 
the  express  charges.  Then  upon  investigation  we  found  the 
express  charges  were  more  than  the  vegetables  could  be 
bought  for  here.    It  was  found  not  to  be  practical  to  ship 


KmitTi  amounts  of  beans,  squashes,  and  so  forth,  so  long  a 
distance  by  freight. 

So  I  finally  made  donations  outright  to  the  veterans, 
rather  than  let  my  good  friend.  Mr.  Harper,  and  other  j;ood 
people  of  my  district  put  themselves  to  a  lot  of  trouble  that 
In  the  end  would  be  of  little  or  no  value  to  those  they 
were  trying  to  help. 

I  have  said  this  much  to  show  the  noble,  patriotic  spirit 
of  Mr.  Harper  and  other  good  farmers  of  our  countrj-;  to 
show  how  they  feel  of  the  veterans  of  the  World  War  who 
are  in  Washington;  and  to  show  that  this  splendid  supply 
of  fresh  vegetables  should  be  bought  by  the  Government 
directly  from  the  farmers  for  the  starving  people  rather 
than  from  those  who  are  profiteering  on  the  producer,  the 
consumer,  and  the  Nation. 

Mr.  Harper  and  other  good  farmers  should  not  be  re- 
quired to  donate  vegetables  to  feed  the  veterans  of  the 
World  War;  neither  should  there  be  a  tax  imposed  on  them, 
as  is  now  done,  to  buy  at  exorbitant  prices  vegetables  and 
other  food  products  from  speculators  when  these  same  prod- 
ucts, in  much  better  condition,  can  be  secured  from  Mr. 
Harper  for  much  less  money. 

While  Mr.  Harper's  beans  and  squashes  could  not  be 
successfully  handled  in  small  amoimts  by  express  or  freight, 
the  Government,  for  use  of  the  veterans  and  the  Red  Cross, 
coxild  buy  from  Mr.  Harper  and  his  neighbors,  carload  lota, 
and  get  them  much  cheaper  than  here  and  manage  the 
transportation  in  a  successful  manner. 

This  would  be  farm  relief,  veterans'  relief,  relief  for  tha 
railroads,  relief  for  the  starving,  and  would  relieve  the  Gov- 
ernment from  the  expenditxn^  of  too  much  money. 

I  am  also  fighting  for  a  system  of  selling  farm  products 
directly  from  the  producer  to  the  consumer;  I  am  now 
urging  Congress  to  authorize  the  purchase  of  farm  products 
direct  from  the  producer  for  the  starving  peoples  of  ouf 
country;  and  I  am  doing  all  I  can  to  get  the  Government  to 
buy  food  from  the  farmers  for  the  World  War  veterans  now 
tn  Washington- 

A  day  or  two  after  I  received  Idr.  Harper's  letter  I  intro- 
duced a  Joint  resolution  which  provides  as  follows: 

That  the  Secretary  of  War  Is  hereby  authorized,  empowered, 
and  directed  until  the  adjournment  of  the  present  session  of  th« 
SeTenty-seoond  Congreas  to  take  such  steps  as  may  be  necessary 
to  accept  donatloos  of,  or  purchase,  food  and  clothing  and  pay 
for  transportation  thereof,  and  do  any  and  all  things  necessary 
to  feed,  clothe,  shelter,  and  furnish  emergency  medical  attention 
for  any  azid  aU  such  veterans  of  the  World  War  as  are  now  in  or 
are  now  actually  en  route  to  Washington. 

Sec.  2.  That  the  said  Secretary  of  War  la  further  authorized  and 
required  to  pay  the  traveling  expenses  of  each  of  said  veterans  to 
his  home  as  fully  and  completely  as  Is  now  done  In  the  case  of 
a  soldier  of  the  Regular  Army  who  has  received  an  honorable 
discharge,  provided  such  veteran  departs  for  his  said  home  during 
the  present  session  of  Congress  or  within  three  days  thereafter. 

Sec.  3.  That  for  the  purpose  of  carrying  this  Joint  resolution 
Into  effect  there  Is  hereby  appropriated  the  svun  of  $100,000.  or 
so  much  thereof  as  may  be  necessary,  to  become  Immediately 
available. 

I  hope  this  bill  soon  passes.  I  shall  probably  discuss  these 
relief  measures  again  in  the  near  future. 

HOMX  LOAK  BANK  BILL 

Mr.  LaGUARDIA.  Mr.  Speaker,  during  the  consideration 
of  the  home  loan  bank  bill  there  was  presented  by  the  gen- 
tleman from  New  Jersey  [Mr.  Lxhlbach],  a  letter  of  pro- 
test representing  a  building  and  loan  association  from  New 
Jersey.  I  have  prepared  a  reply  to  this  protest.  I  think  the 
subject  Is  of  interest  to  Members  of  the  House,  and  I  ask 
unanimous  consent  to  insert  at  this  point  a  letter  from  the 
gentleman  from  New  Jersey  to  me  on  the  qtiestlon  with  a 
statement  from  the  New  Jersey  loan  association  representa- 
tive and  my  reply  thereto. 

Mr.  STAFFORD.  Reaerving  the  right  to  object,  when 
the  gentleman  projected  his  amendment  Into  the  home  loan 
bill.  I  took  occasion  to  point  out  that  if  that  amendment 
was  adopted,  although  I  was  ssrmpathetically  inclined  to  the 
gentleman's  premise,  it  would  prevent  many  building  and 
loan  associations,  legitimately  carried  on.  to  receive  the  ben- 
efits of  the  law.    The  communication  the  gentleinan  referred 
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to  showed  wlthoat  question  that  as  far  as  New  Jersey  was 
coDcemed,  that  the  building  assoclattons  would  not  be  privi- 
leged to  get  the  benefits  of  that  law. 

Mr.  LaGUARDIA.  I  will  say  to  the  gentleman  from  Wl»- 
consin  that  be  is  tn  error,  that  my  amendment  simply  dis- 
qualified any  Institution  that  charges  usurious  rates  of  In- 
terest. 

Mr.  STAFFORD.  I  had  the  favor  of  seeing  the  letter 
addressed  to  the  gentleman  from  New  Jersey  LMr.  Stkw- 
AKTl,  written  by  the  secretary  of  one  of  the  loan  and  build- 
ing associations  in  New  Jersey,  in  which  be  said  that  it 
might  bcu-  some  associations  in  New  Jersey  from  receiving 
the  benefits  of  the  law. 

Mr.  MICHENER.  The  attorney  of  one  of  the  building 
and  loan.  associati(Mis  says  that  what  the  gentleman  from 
New  York  says  will  not  happen  will  happen. 

Mr.  LaGUARDIA.  If  they  charge  above  the  legal  rate  of 
interest,  it  will  bar  them;  and  that  is  the  purpose.  I  do 
not  want  to  vote  for  an  appropriation  of  $125,000,000  to 
aid  institutions  that  charge  more  than  the  legal  rate  of 
interest,  no  matter  what  it  may  be  called. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York.? 

There  was  no  objection. 

Tlie  correspondence  referred  to  is  as  foIk>ws: 

Crowwriwg  or  thx  Uwitbd  STAxas, 

HOTTSI  or   BSPUSEMTATIVB, 

Wa^ington.  D.  C.  June  IS.  19i2. 
Bon.  Pioanxo  H.  XaavABMA. 

House  of  Bepreeemtative*.  WaaKinffton.  D.  C. 

Okar  CoLXBAfim:  I  am  transmitting  for  your  serious  oonsldera- 
tlon  the  Inclosed  c<^y  of  a  letter  from  Judge  Stlckel,  of  Newark, 
H.  J.,  with  respect  to  the  home  loan  bank  biU.  Of  course,  this 
matter  Is  at  present  no  longer  within  the  Jurisdiction  of  the 
Bouse,  but  It  may  arise  in  a  conference  report. 
Yours  very  sincerely, 

Fmcdduck  R.  Lkhlmch. 
It:  m 

Jxnn  17,  103a. 
Hon.  PsxDcaiCK  R.  I^ki.b*cb. 

House  Office  BuOding.  Washtngton.  D.  C. 

Mt  E>«a«  Cokombsmaw:  We  In  New  Jersey  are  mtich  disap- 
pointed at  the  Inclusion  In  the  Federal  home  loan  bank  bill  of 
the  following  amendment  proposed  by  Congressman  LaOoaboxa: 

"  No  Institution  shall  be  admitted  to  or  retained  In  membership, 
or  granted  the  prlvUeges  of  nonmember  borrowers,  U  the  com- 
bined total  of  the  amounts  paid  to  It  for  interest,  commission, 
bonus,  discount,  premium,  and  other  slmUar  charges,  leas  a  proper 
deduction  for  all  dividends,  refunds,  and  cash  credits  of  all  kinds, 
creates  an  actxial  net  cost  to  the  home  owner  in  excess  of  the 
maximum  legal  rate  of  Interest  (regardless  of  any  exemption  from 
usury  laws)  in  the  State  where  such  property  Is  located." 

I  say  we  are  disappointed  because  the  effect  of  the  amendment 
Is  to  make  Ineligible  practically  every  building  and  loan  associa- 
tion in  the  State  of  New  Jersey  and  many  associations  throughout 
the  tlnlted  States.  In  fact.  Umlted  as  the  blU  Is  to  savings  banks 
and  building  and  loans,  the  proposed  Federal  system  can  not 
function  successfully  since  the  LaGuardla  amendment  excludes 
too  many  building  and  loan  associations  whose  subscriptions  are 
so  vitally  needed  if  the  Government  capital  Is  ever  to  be  retired. 
We  are  excluded  because,  under  our  usxiry  law,  the  interest  rate 
is  limited  to  6  per  cent,  and  any  charge  beyond  that  ^Moomes 

usury. 

Despite  the  general  usxiry  laws,  our  legislature,  realizing  the 
home-owning,  thrtft-teachlng  service  we  are  rendering,  has  always 
excluded  buUdlng  and  loans  from  the  ban  of  the  usury  law  and 
provides  m  section  16  of  our  buUdlng  and  loan  act:  "Any  such 
association  may  Uke  from  Its  members  a  premium  for  priority  or 
prtvllese  of  loan  or  acquisition  of  real  esUte.  and  no  premium  so 
taken  for  such  purposes  shaU  be  deemed  usurious  and  it  shall  be 
lawful  for  the  rate  of  said  premiiun  to  be  agreed  upon  Instead  of 
being  determined  by  auction  to  the  highest  bidder,  and  the  pav- 
ment  of  Interest  In  advance  for  not  exceeding  one  month  shall 
not  be  deemed  usurious." 

The  oremlimis  thus  collected,  which  vary  In  different  sections 
of  the  State,  and  according  to  the  money  market,  are  included 
to  the  profits  of  the  assocUtion  and  shared  with  aU  the  ■&»«- 
holders,  tacludtng  the  borrowing  shareholders.  In  that  way  ana 
because  of  the  very  small  expense  of  management  and  operation, 
and  because  of  the  interest  charged  on  the  money  loaned,  build- 
ing and  loan  a«oclatlons  have  been  able  in  the  past  to  make  8 
or  9  per  cent  on  their  shares.  That  profit  is  added  to  tte  pay- 
menU  on  the  shares  and  the  borrowing  shareholder  gets  the 
benefit  of  it,  so  that  customarUy  between  11  and  12  years  the 
Davments  on  the  shares  plus  the  profits  made  arrive  at  matuniy 
and  equal  the  amount  of  the  mortgage  Indebtedness  and  cancel 
the  Mme.  However.  It  has  happened  and  it  »^^,»VtPP«°  J?**^ 
that  the  profits  made  on  the  shares  would  not  ofl«e\ '^""^JP 
and  Se  Kwest  charge,  and  that  the  "  actual  net  cost  to  the 
home  owner  "  would  bi  -  in  excess  of  tbe  maximum  legal  late  of 
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Interest "   (6  par  eeat  la  mir  State). 

associations  from  the  benefits  of  the  Vi ,-- 

Many  of  tiM  awielatloDs  do  not  cbarga  prsmini—  a*  aU.  feat 
even  such  asaoelatloos  would  ba  «zcl\Mled  under  certain  rtreuaap 
ctanees.  They  charge  6  per  cent  tntsrsst  on  the  money  borrowed. 
The  principal  payments  made  by  the  bocrowsr  are  made  upon  tha 
building  and  loan  shares  and  credited  to  tba  ahana  aad  not  tba 
mortgage  debt.  As  a  conwquenoa.  the  intersat  la  payable  on  %tom 
full  debt  until  the  shares  mature,  so  that  IX  dua  to  laan  yean  and 
■m*"  profits  the  shares  tiMuld  take  longer  to  mature  tliaa  erdt- 
narlly.  say,  IS  years,  the  net  actual  cost  to  tha  borrower  mlgM 

exceed  the  legal  rate  of  interest.  In  owr  State  •  per  ceaV         

So  1  repeat,  the  bin  as  It  passed  the  Boose  aaeludas  Maw  J«asy 
from  Its  benefits  and  I  know  you  do  not  want  that.  Haw  Jeraiy 
Is  the  third  largest  building  and  loan  State  In  the  t7l^«n  idth 
1.8e3  building  and  loan  assocUtlons:  and  If  thars  Is  any  Stsys  that 
Is  entitled  to  the  benefit  o*  this  system.  It  Is  Vem  Jarasy.  lAaoa 
every  one  of  its  associations  are  mutual. 

In  some  States  they  have  a  legal  rate  of  taterest  which  obtains 
to  the  absence  of  a  specific  contract,  but  a  contract  rateofimsrei* 
may  be  entered  into  between  the  parties  which  fw  •^^•f™  **• 
legal  rate  and  that  contract  rate  Is  not  visurloua.  For  inafawia. 
I  am  told  to  one  SUte  that  to  the  absence  erf  a  4>aclflc  contract 
6  per  cent  Is  the  legal  rate  and  anything  beyond  that  Is  usorloua. 
but  the  parUes  may  make  a  n»eclfic  contract  to  pay  as  much  aa 
12  per  cent  without  violating  the  usury  law.  It  Is  said  that  tha 
amendment  had  the  legal  contract  rate  ot  totaraat  to  mtodso  tha* 
as  long  as  the  net  coat  did  not  exceed  12  per  cant  the  aaaorlatloa 
so  charging  would  be  dJgible.  That,  of  course.  U  not  what  tha 
amendment  says,  and  even  IX  It  did  say  It.  It  woiild  not  help  ^m 
Jersey,  for  we  havent  any  such  contract  rata  or  contract  law. 
I  earnestly  and  strongly  urge  that  this  provision  be  eliminated. 

It  is  harmful  to  the  very  home  owners  that  it  Is  designed  to 
protect  The  common  premitim  charge  around  here  is  t  per  cent, 
imd  there  la  no  tendency  to  this  BUte  to  charge  exorbitant  pra- 
mlums  and  never  has  been.  In  the  future,  with  tha  peatly  to- 
creased  reaerves  which  buUdlng  and  loans  wUl  be  required  to  set 
up  they  wlU  not  be  able  to  make  the  8  and  9  per  cent  that  th^ 
have  heretofore  made,  which  would  make  this  amendment  Ju^ 
that  much  more  dangerotis  and  absolutely  assure  the  e«ei\ialon  d 
the  building  and  loans.  Certainly,  the  very  wise  course  jn  ""^tof 
up  additional  reserves  should  not  assure  the  exclusion  of  buUdtog 
and  loans  from  the  benefit  of  a  Federal  system  designed  to  develop 
home  building  along  long-term  mortgage  Itoes. 

Ample  provision  exists  to  the  blU  now  to  protect  the  ayatem 
•cainst  gougers  and  against  ezceaslve  premium  or  bontis  chargers 
Sceln  section  4  it  Is  provided  that  no  Institution  shan  be  eligible 
to  become  a  member  of  or  a  nonmember  borrower  of  a  Federtl 
home-loan  bank  if  to  the  Judgment  of  the  board  Its  financial  etm- 
dltlon  u  such  that  advances  may  not  be  safely  made  to  fuch 
institution  or  the  character  of  Its  management  or  Its  home  finaae- 
Intt  policy  Is  taconslstent  with  sound  and  economical  home  An^^ 
tagor  with  the  purposes  of  this  act.  The  consistent  p<«cy  to  Fsd- 
mil  legislation  has  been  to  give  wide  power  to  boards  and  to 
make  the  legislation  elastic.  We  building  and  loan  man  have 
desired  from  time  to  time  more  binding  language  to  the  act.  hot 
bowing  to  that  poUcy  we  have  refrained  from  toalaUng  upon  su<ai 

language.  .        ^ 

ThiB  LaGuardla  amendment  should  take  the  sama  amen<lmen«. 
should  bow  to  the  same  policy.  Let  us  rely  upon  the  good  Judg- 
ment of  the  board  based  upon  the  different  drcumstaacea  to  tha 
different  localities  and  different  laws  to  the  different  localltiea. 

Wont  you  imdertake  to  see  Congressman  Stbaoaix  or  whoever 
is  responsible  for  this  amendment  and  see  what  ^J>*^f°p*  ^ 
protert  New  Jersey?  The  buUdlng  and  loan  inen  of  t^tateara 
looking  to  you  in  the  hope  that  you  can  exclude  this  amenrtmant. 
OT  tf  wi^  ^h  languagTmust  remain  to  the  bill,  that  whatever 
the  language  is  it  protects  the  New  Jersey  assorfattoma  *^  meiB- 
SJswS  tothls  bank.  I  am  hopeful  that  I  can  ba  to  Waahlngtoo 
on  Monday,  and  If  so,  I  will  look  you  up. 

With  personal  regards.  I  remato,  stooerely,  

"■■  ■  '   O.  SnCKBL,  Jt. 


Ion  ST.  ins. 

Hon.  PaaMMCK  R.  Ij«hi«*ch. 

Hotue  Office  Building.  Washingion.  D.  O.  ,«wi,«-_ 

MT  Daaa  C^i^i^otj^:  I  have  yourletter  of  June  1«.  IflOS.  todoa- 
ing  copy  of  a  letter  from  Judge  .^^  O-  8«^-fc  SLSfl^ 
N  J^th  reference  to  the  home  loan  bank  bllL  Tha  Judge  com- 
plains^ my  amendment,  approved  by  tha  House,  which  reads  aa 

'°"  N^instltutton  sbaU  be  admitted  to  or  retaUied  .^  memberahg. 
or  granted  the  prlvUeges  of  nonmember  borrowers,  if  the  eoinbtosd 
tot£^f  the  amounta  paid  to  It  for  totereat.  commXmioD,  bonua. 
SSount.  premium,  and  other  similar  chaigej  leas  •  PWPJ*  J^*^ 
S;S^  ;u  dividends,  refunds,  and  cash  «^Jl?  •""f^^SSS 
an  actual  net  cost  to  the  home  owner  to  ««"  9*  "»^™^*^^^ 
wal  rate  of  taterest  (regardlees  of  any  exemption  from  usury 
uWs)  to  the  State  where  such  property  to  loc»*^ 

Judge  Stlckel  makes  a  frank  statement  ct  facto.  V»  ^a  p^ 
p^Vi  this  discussion,  we  ^m  aocjp*  tte  state  oJJ^tsss  MA 
imd  de«:rtbed  by  Judge  Stlckel  on  behalf  of  the  New  Jsraay  bafl«- 
Ine  *Tirt  loan  associations.  *__»«.  ««    ,  -■ 

In^termlnlng  the  wtodom  of  the  Umiftto-^r*  2?LS«S 
amendment  we  must  at  aU  tlmea  bear  to  mtod  «>•.'*>'. P^Pgf 
ofthe  Houaa  bllL    On  that.  too.  there  can  ba  no  -«— —msnt 
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It*  aol*  purpoM  la  to  h«lp.  aid,  and 

•  borrowen'  law.  not  a  tooden*  aubaldy 
In   hto  meaaas*  of  January  4«   IStt.  ...^...^ 

manded  "  tba  eraatton  at  a  aystam  oC  boma  loan  banka  In  oroar 

•  •  •  to  mltlgata  tba  dlfllcultlaa  of  many  of  our  dttzens  in 
aacurlng  ranawala  of  mort«a«aa  on  tbalr  bomaa  and  farma." 
Burely  no  ona  wUl  contend  that  the  Praatdant  at  any  tima  tym 
lamotely  had  In  mind  a  loan-bank  ayatam  to  aid  prlmarUy  InaU- 
tutiona  charging  Intereat  otw  and  abov*  the  lagal  rata.^ 

The  report  of  the  ComnUttea  on  Banking  and  Currency  favor- 
aUy  raconunendlng  tha  paaaaga  of  this  blU  itatad  that  "  •  •  • 
wa  are  drifting  Into  a  nation  of  tenanu.  The  principal  raaaon 
la  an  Insufflclant  amount  of  low -coat,  long-term,  inatallment  mort- 
gage monay."  Any  money  which  coata  more  than  the  legal  rate 
of  mtaraat  U  not  low-ooat  money  or  within  the  acope  of  tha  bill 
aa  atatad  by  tha  committee.  "A  debt-free  home  ownership  can 
be  created  aa  borrowera  reduce  their  debt  from  month  to  month  " 
la  tha  hope  ezpreaaad  by  tha  committee  In  xirglng  the  paaaaga 
of  the  bill,  and  surely  can  not  be  baaed  upon  Congress  counte- 
nancing OoTamment  aid  to  any  system  exacting  usurious  Interest. 
Again  the  committee  streaaed  that  the  bill  was  solely  (or  the 
purpoee  of  aiding  and  benefiting  tha  home  owner  and  not  the 
money  lender,  whoever  it  may  be.  when  It  said  "  the  home  owner 
should  not  be  subject  to  the  ▼iclaaltudea  of  the  general  'knoney 
market.  . 

"  Tha  smaller  communltlea  aa  a  rule  are  without  sufficient  mort- 
gage funds  for  homa-flnanclng  demanda  at  all  tlmea.  In  tha 
yeara  when  there  has  been  ample  money  In  some  parts  of  the 
country  there  have  been  high  rates  and  scarcity  In  others.  The 
home  loan  bank  system  will  stabilize  the  home-financing  actlv- 
Itlea  of  tha  country  and  provide  a  device  through  which  mortgage 
funds  will  flow  into  the  areas  of  need,  with  resulting  benefit  to 
lionie  ownership  In  the  form  of  lower  costs  and  more  liberal  loans." 
No  language  can  be  clearer  than  that.  The  fact  that  the  usurious 
charges  are  made  by  a  well-meaning  building  and  loan  association 
la  of  no  comfort  to  the  home  owner.  It  Is  the  high  rate  of  Intereat 
which  hurts,  not  the  source  to  which  It  is  paid.  Apparently  the 
committee,  anticipating  abuse  of  the  law  and  misuse  of  the  funds 
thereby  created,  was  anxious  to  make  certain  the  Intent  of  the 
bill  by  repeated  reference  to  ita  real  ptirpose — that  of  the  low 
coat  of  mortgage  money — when  it  added:  "The  years  1920-21  and 
1929-1032  demonstrated  a  permanent  need  for  a  reserve  system 
for  the  home-financing  institutions,  just  as  commerce  and  In- 
dustry has  the  Federal  reserve  system  and  agrlciilture  has  the 
Inderal  farm  loan  system.  It  will  stabillM  these  thrift  and  home- 
financing  Institutions,  will  improve  and  standardize  mortgage  prac- 
tloaa.  will  decrease  coata  of  mortgage  money,  and  will  regulate  the 
supply  of  mortgage  credit    *     *     *.** 

PranUy,  how  n^ny  votes  do  you  suppose  the  bill  would  have 
roceived  In  favor  of  Its  passage  had  we  not  clarified  and  made 
certain  that  usurious  Interest  and  exorbitant  fees  would  not  be 
charged  to  home  owners?  Judge  Stlckel  first  points  out  premiums 
collected  which  "  are  Included  In  the  profits  of  the  association  and 
shared  with  all  the  shareholders,  including  the  borrowing  share- 
holders." True,  and  for  every  cent  that  Is  paid  to  the  borrowing 
shareholder,  either  In  profits  or  dividends  or  wtiatever  It  may  be 
called,  my  amendment  provides  for  the  "  deduction  for  all  divi- 
dend refunds  and  cash  credits  of  all  kinds."  And  the  amend- 
ment la  intended  to  and  doea  reach  institutions  only  that  charge 
uaurloxia  or  Illegal  Inrereat  over  and  above  these  deductions.  Can 
there  be  any  objection  to  that?  Than  Judge  Stlckel  pointa  out 
that  "  it  has  happex^ed  and  it  can  happen  again  that  the  profits 
made  on  the  shares  would  not  offset  the  premium  and  the  Intereat 
charge  and  that  the  '  actual  net  coat  to  the  home  owner '  would 
be  *  in  excess  of  the  maximum  legal  rata  of  Interest.' "  Exactly. 
That  la  Juat  what  tha  amendment  Is  intended  to  prevent. 

The  fact  that  the  funds  derived  through  excess  charges  or  In- 
taraat  over  the  legal  rata  Is  distributed  to  other  shareholders  Is  no 
justification  for  legalizing  ustirlous  interest  rates  to  borrowers. 
What  difference  does  it  make  to  tha  borrower  if  his  exceasive 
usxirlous  intereat  Is  divided  among  members,  among  shareholders, 
among  nonbor rowers,  or  is  kept  by  a  single  indivldiial  loan  shark? 
Again.  I  say.  It's  the  exceasive,  us\irious  interest  that  we  are  seek- 
ing to  prevent,  and  not  the  methods  of  Its  distribution.  That  la 
no  concern  of  ours.  The  i>oUcles  and  practices  of  loan  associations 
are  said  to  be  justified  by  tha  fact  that  there  la  a  division  of  the 
profit  among  all  members.  True.  A  good  Investment  it  Is.  Indeed, 
for  the  nontxtrrower.  It  is  the  borrower  that  we  are  seeking  to 
protect  In  this  instance.  The  nonborrower  member,  eager  to 
make  proflta  In  his  inveatmenta  In  excees  of  the  legal  rate,  may 
well  put  hla  money  in  a  building  and  loan  association  when  he  has 
been  exempted  by  local  laws  against  us\iry  and  a  removal  of 
■tlgma  by  a  general  mlaapprehenalon  of  the  proflta  of  theae  aaao- 
cUtlona. 

It  can  not  be  nld  that  Congreas  has  no  concern  in  the  methods 
of  operation  of  the  individual  loan  companlea  eligible  to  member- 
ship. It  haa.  The  mere  fact  that  It  la  necessary  for  the  Ck>vcm- 
mant  to  step  in  and  to  provide  for  the  initial  fvind  and  to  eatab- 
llah  a  system  of  discount  banks  Indlcatea  the  neceaslty  for  super- 
Tlston.  uniformity,  and  complete  protactlon  to  the  borrower  for 
whose  benefit  the  law  la  to  be  enacted.  Do  you  suppoaa  for  a 
single  moment  that  the  American  people  wlU  countenance  that 
provialon  of  the  bill  contained  in  section  5.  wbich  authorlaad  **  the 
aggregate  amount  expended  by  the  United  States  Oovemment  for 
the  purchase  of  stock  under  this  act  shall  not  exceed  1125.000,000," 
unless  it  Is  made  certain  that  no  Institution,  however  well  mean- 
ing It  may  pretend  to  be.  may  becooM  a  member  of  tiia  system. 
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dlacount  mortgagee,  and  make  huge  proAta  by  charging  borrowera 
Interest  In  exceaa  of  the  legal  rate? 

The  repreaentotlve  of  the  New  Jeraey  buUding  and  loan  aaaoda- 
tiona  ralaea  tha  queatlon  of  legal  and  contract  ratea  of  Intereat. 
liy  amendment  U  sufficiently  broad  to  cover  contract  ratea  of 
intereat.  If  the  laws  of  any  State  permit  a  given  Interest  to  be 
charged  as  a  reatilt  of  agreement  in  a  contract,  that  rate  ttw> 
b^ffwnfs  the  tw^Ttrntim  legal  rate.  A  contract  rata,  where  par- 
mitted.  wotild  not  be  barred  by  my  amendment  for  the  reason  th*t 
the  amendment  specifically  provides  for  "  the  maximum  legal  rate 
of  Intereat  in  the  Bute  where  imch  property  la  locat«l.~ 

Uaurera  complaining  of  a  protecting  provialon  In  a  bUl  intended 
for  the  benefit  of  haraaaed  borrowers  reminds  me  of  a  story  my 
old  German  teacher  used  to  tell — to  explain  the  meaning  of  the 
word  "  umverachAmt  " :  "A  couple  were  In  a  public  park  necking. 
All  of  a  sudden  the  girl  said.  'John,  stopi  Do  be  careful.  There 
la  a  ahamaleaa  (umverachAmt)  peraon  looking  at  ua.' " 
Toura  very  truly. 

F.  H.  LaOuasdxa. 

a 

KOAD    COKSTmUCnON    IN    AI.ASKA 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  11717)  providing  for  the  transfer  of  the  duties  author- 
ized and  authority  conferred  by  law  upon  the  Board  of 
Road  Commissioners  in  the  Territory  of  Alaska  to  the  De- 
partment of  the  Interior,  and  for  other  purposes. 

The  SPEAKE31  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject to  inquire  as  to  the  propriety  of  transferring  from  the 
War  Department  to  the  Secretary  of  the  Interior  power  to 
construct  trails  and  roads  in  the  Territory  of  Alaska.  The 
construction  of  trails  and  roads  in  the  Territory  of  Alaska 
is  different  from  the  method  of  constructing  roads  In  ite 
States.  In  the  States  we  merely  contribute  an  amount  to 
the  various  States,  and  then  the  work  Is  done  under  the 
supervision  of  the  Secretary  of  Agriculture.  As  to  tho 
amount  appropriated  every  year  and  for  many  years  past 
for  roads  and  trails  in  Alaska,  that  same  money  has  been 
utili2sed  for  the  building  of  trails  to  the  mining  camps  in  the 
far  reaches  of  Alaska,  and  I  think  the  War  Depar^ent  Is 
better  constituted  for  constructing  that  character  of  im- 
provement than  is  the  Department  of  the  Interior. 

Mr.  COLLINS.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  COLLINS.  There  are  three  road  systems  in  Alaska. 
One  is  under  the  War  Department,  one  is  under  the  Interior 
Department,  and  one  Is  under  the  Agricultural  Department. 
All  of  them  of  necessity  are  duplicating  activities.  It  is  my 
idea  that  all  should  be  consolidated  under  the  Bureau  of 
Public  Roads  of  the  Agricultural  Department.  It  does  not 
seem  possible  to  do  this  by  amendment.  The  Richardson 
Highway,  the  lines  tributary  to  it,  and  other  War  Depart- 
ment road  activities  therefore  should  be  transferred  to  the 
Interior  Department.  If  we  are  to  get  rid  of  duplications 
of  road  work  in  Alaska  this  bill  should  pass. 

Later  on  an  amendment  should  be  offered  or  a  new  bill 
introduced  to  transfer  all  road  work,  including  the  agri- 
cultural road-building  program  in  Alaska,  to  one  central 
agency. 

The  bill  before  us  has  the  approval  of  the  President  of 
the  United  States.  It  was  introduced  at  his  behest.  I  h<^>e 
the  gentieman  will  not  object. 

Mr.  STAFFORD.  Reserving  tlie  right  still  further  to 
object,  I  was  under  the  impression  that  most  of  the  amount 
appropriated  in  the  War  Department  appropriation  bill  was 
utilized  for  the  building  of  trails  to  mining  camps. 

Mr.  COLLINS.  No;  we  built  the  Richardson  Highway 
originally  and  we  built  practically  all  of  the  roculs  connect- 
ing with  the  Richardson  Highway.  The  Agricultural  De- 
partment is  concerned  with  the  building  of  roads  and  trails 
through  national  forests.  As  I  said  originally,  the  better 
plan  would  be  to  consolidate  all  under  the  Bureau  of  Public 
Roads:  but  it  seems  to  be  the  President's  idea  that  the 
activities  of  the  War  Department  only  should  be  transferred 
to  the  Interior  Department  because  there  is  similarity  of 
construction  that  both  are  doing. 

Mr.  STAFFORD.  Of  the  $300,000  or  $400,000  and  odd 
in  next  year's  War  Department  appropriation  bill,  how  much 
wHl  be  utilized  for  the  building  of  trails  to  mining  camps? 

Mr.  COLLINS.     Scarcely  none  of  IL 
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Mr.  STAFFORD.  Years  back,  when  I  had  the  privflege 
of  serving  on  the  War  Department  subcommittee  of  the 
Appropriations  Committee,  most  of  it  was  used  for  building 
of  trails  to  mining  camps  in  the  far  reaches  of  Alaska. 

Mr.  COLLINS.  Practically  everything  this  year  la  for 
repair  work  on  the  Richardson  Highway  and  the  roads 
connected  with  it. 

Mr.  STAFFORD.  And  what  organization  has  the  Interior 
Department  for  doing  that  character  of  work  at  the  present 
time? 

Mr.  COLLINS.  They  have  an  organization  that  Is  com- 
jiarable  in  every  regard  with  that  of  the  War  Department. 

Mr.  STAFFORD.  UtiUzed  at  present  for  what  kind  of 
work? 

Mr.  COLLINS.    Similar  work  on  roads  in  AlaAa. 

Mr.  TAYLOR  of  Colorado.  And  in  the  national  parks. 
Also  we  have  charge  of  the  Alaska  Railroad. 

Mr.  STAFFORD.  The  Alaska  Railroad  is  cited,  built  by 
the  Oovemmoit  at  an  expense  of  many,  many  millions  of 
dollars,  and  we  can  not  give  it  away  for  nothing  at  the 
present  time. 

Mr.  TAYLOR  of  Colorado.  That  Is  not  the  fault  of  the 
Interior  Department. 

Mr.  STAFFORD.  No:  It  Is  the  fault  of  the  Congress  and 
ttie  original  go-getters  from  the  Pacific  coast  who  induced 
the  Congress  to  vote  for  that  outlandish  Government-owned 

railway. 

Mr.  COLLINS.  I  think  this  bill  will  save  ocmslderable 
money  to  the  Oovemment. 

Mr.  STAFFORD.  Mr.  Speaker,  I  yield  now  to  the  gentle- 
man from  Colorado  [Mr.  TAYLoal. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  this  is  an  ad- 
ministration bilL  It  was  practically  prepared  at  the  White 
House  and  was  sent  to  Senator  Howxll.  of  Nebraska,  and 
to  me,  with  the  request  that  we  introduce  it  in  the  Senate 
and  House,  which  we  did.  The  Senate  has  passed  the  bin 
unanimously  and  in  the  exact  words  of  my  bill,  and  it  is 
now  on  the  Speaker's  desk.  I  have  not  a  particle  more 
interest  in  the  measure  than  any  other  Member  of  this 
House.  About  15  years  ago  we  built  the  Alaska  Railway. 
We  have  spent  about  $70,000,000  on  that  railway.  It  has 
never  paid  operating  expenses  and  probably  will  not  for 
many  years  to  come.  It  was  built  for  the  purpose  of  devel- 
oping Alaska.  It  was  not  built  with  the  expectation  that 
It  would  be  a  paying  proposition:  but  It  has  been  of  incal- 
culable benefit  to  Alaska,  and  we  have  got  to  keep  It  up. 

In  1905  Congress  conceived  the  idea  of  building  roads  and 
trails  and  bridges  and  ferries  throughout  Alaska,  and  we 
created  the  Alaska  Board  of  Road  Commissioners  and  pro- 
vided that  the  money  derived  from  liquor  licenses,  and  so 
forth,  should  be  spent  on  roads.  While  most  of  that  law  Is 
stm  in  effect,  we  have  been  supplementing  It  by  appropriat- 
ing about  $800,000  a  year  for  that  work  for  several  years 
past.  At  that  time  the  whole  road  and  trail  wot*  through 
all  Alaska  was  put  imder  the  jurisdiction  of  the  War  De- 
partment, and  that  was  proper  at  that  time,  and  that  de- 
partment and  the  Army  engineers  have  done  splendid  work. 
But  It  has  been  thought  for  many  years  that  it  is  somewhat 
in  the  nature  of  a  duplication  of  work  to  have  the  War 
Department  build  the  roads  and  trails  and  to  have  the 
Interior  Department  In  charge  of  the  Alaska  Railway  and  of 
national  parks  and  a  great  many  other  activities  through- 
out Alaska.  There  is  a  widespread  and  Insistent  demand 
that  there  should  be  more  of  a  consolidation,  coordination, 
and  reduction  of  the  30  or  40  boards,  commissions,  bureaus, 
and  other  ofQcial  functions  that  are  operating  in  Alaska. 
Many  of  those  officials  are  spending  a  large  part  of  their 
time  in  swivel  chairs  here  In  Washington. 

This  bin  was  prepared  primarily  for  that  purpoee  of  con- 
solidating and  systematizing  ttiese  operations.  Personally 
I  believe  it  will  prove  to  be  very  beneficial  in  several  ways. 
I  described  this  entire  matter  very  fully  in  an  extension  of 
my  remarks  in  the  Rbcobb  of  the  7th  of  this  montli.  The 
executive  departmental  officials  very  carefully  considered 
the  matter  as  to  what  department  this  work  should  be 
put  in.    When  they  realized  that  the  Interior  Department 


has  the  public  domain,  about  98  per  cad  of  its  territory, 
the  Mount  McKinley  National  Park,  the  reindeer,  the  Alaska 
railroad,  the  governorship,  the  legislature,  and  the  larger 
proportion  of  all  the  activities  of  Alaska  tn  that  department, 
the  President  and  his  Cabinet  officers  decided  that  this 
road  work  should  be  transferred  from  the  War  D^iartment 
to  the  Interior  Department. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Wisconsin  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  %>eaker.  I  ask  unanimous 
consent  to  proceed  tor  five  minutes. 

Mr.  I^OUARDIA.  I  do  xMt  think  there  Is  any  objection 
to  t>*»  gentleman's  bUL 

Mr.  TAYLOR  of  Colorado.  If  the  gentlemaui  from  WIs- 
oonsin  is  going  to  object.  I  want  to  explain  it. 

Mr.  STAFFORD.  Mr.  Speaker,  from  the  information 
which  the  gentleman  f nun  Colorado  has  furnished  private. 
as  well  as  information  furnished  by  the  gentleman  from 
Mississippi.  I  wiU  withdraw  my  reservation  of  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  Senate  has 
passed  the  same  UD  tn  exactly  the  same  language,  and  that 
bUl  is  now  on  the  Speaker's  desk.  I  ask  unanimous  con- 
sent to  substitute  that  bm  (&  4525) . 

The  SPEAKER  pro  tempore.  Without  ohjectioa,  it  Is  so 
ordered. 

There  was  no  objection. 

Tbjt  Clerk  read  the  Senate  bOl.  as  foDows: 

Be  it  enacted,  etc..  That  from  and  after  the  paaaage  of  thla  aet 
the  duUea  authorlzsed  and  authority  conferred  by  law  upon  the 
hoard  of  road  commlasloners  In  the  Territory  of  Alaaka,  and  upon 
the  Secretary  of  War.  as  provided  for  In  the  act  of  January  27. 
1906  (eh.  arr.  aec.  2.  S3  8tat.  616).  aa  amended  by  the  act  of 
May  14.  1906  (ch.  M68.  aec.  3,  S4  BUt.  192).  and  acta  supple- 
mental thereto  and  amendatory  thereof,  are  hereby  transferred  to 
the  Department  of  the  Interior,  and  shall  hereafter  be  admln- 
Ijstered  by  the  Secretary  of  the  Interior,  or  under  his  dtrectlon,  by 
such  ofllcer  or  oOcers  aa  may  be  designated  by  him. 

8sc.  2.  The  Secretary  of  the  Interior  shaU  ezeeota  or  cauaa  to 
be  executed  aU  laws  po^ainlng  to  the  oonsiruction  and  main- 
tenance of  roads  and  trails  and  other  works  in  Alaaka  heretofore 
administered  by  said  board  of  road  commlaslonerB  under  the 
direction  of  the  Secretary  of  War;  and  aU  approprtatlona  here- 
tofore made  and  now  available  or  that  hereafter  may  be  made 
for  ezpendltxire  by  said  board  for  meeting  the  coat  of  such  work 
in  the  Territory  of  Alaska  are  hereby  transferred  to  the  Secretary 
of  the  Interior,  to  be  thereafter  administered  In  accordance  with 
the  proTlalons  of  thla  act;  and  the  aald  board  U  directed  to  turn 
over  to  the  Secretary  of  tlie  Interior  aU  equipment,  materiala. 
suppUes,  papers,  mapa.  and  documents,  or  oUier  pr(H>erty  utiliaad 
in  the  exercise  of  such  powers,  for  the  use  of  Vb»  aald  Secretary 
in  the  admlnlaftratlon  of  the  construction  and  maintenance  o( 
roads,  tramways,  ferries,  brldgea,  and  trails,  and  other  works  In 
the  Territory  <rf  Alaaka  heretofore  administered  by  aald  board. 

Sbc  3  That,  with  the  approval  of  the  President,  the  Secretary 
of  the  Interior  ahall  have  power,  by  order  or  regulation,  to  dis- 
tribute the  duttea  and  authority  hereby  transferred  and  appro- 
priations pertaining  thereto  aa  he  may  deem  proper  to  accompli^ 
•  mare  econwnlcal  and  effecUre  organization  thereof,  and  to  make 
rules  and  regulations  governing  the  uae  of  roads,  trails,  and  other 
worka.  Including  the  fixing  and  collection  of  toDa  where  deemed 
neceanry  »"*i  advisable  in  the  public  intereat. 

Sac.  4.  That  all  estimates  of  appropriations  for  the  conatruc- 
tlon  and  maintenance  at  roads  and  trails  and  other  works,  aa 
heretofore  submitted  t>y  the  Secretary  of  War.  ahall  hereafter  be 
submitted  by  the  Secretary  of  tha  Intarior. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

TO  DfconiAGK  Mnavo  or  cosl  dt  alasks 

The  Clerk  called  the  next  Wn,  H.  R.  12281.  to  encourage 
the  mining  of  coal  adjacent  to  the  Alaska  Railroad  in  tha 
Territory  of  Alaska,  and  for  other  purposes. 

Mr.  LaGUARDIA.  Bfr.  Speaker,  reserving  the  right  to 
object,  I  do  so  solely  for  the  purpose  of  calling  attention  to  a 
collateral  matter.  I  am  aorry  my  colleague,  the  gentleman 
from  Pennsylvania  [Mr.  Beck]  is  not  present,  because  I 
notice  the  author  of  the  bill  has  asserted  the  very  expres- 
sion of  policy  and  the  purpoee  of  the  biU.  in  the  body  of  the 
bllL  I  am  in  accord  with  that  legislative  practice.  Some  of 
my  elder  and  more  conservative  friends  object  to  that. 
Strenuous  objection  was  made,  if  the  gentleman  win  recall. 


» 


i 


1932 


CONGRESSIONAL  RECORD—HOUSE 


14079 


««..«.    MSkA*  t*  ««.«_  wm 


t 


(II 


II 


14078 


CONGRESSIONAL  RECORD— HOUSE 


June  27 


I 


\ 


ij 


* 

1 


during  the  discussion  of  the  Injunction  bilL  It  seems  to  me 
it  ought  to  be  a  guide  to  the  courts  in  construing  the  Intent 
of  Congress,  in  expressly  stating  the  purpose  of  the  legisla- 
tion In  the  bill  itself,  as  was  done  in  this  case. 

I  simply  wanted  to  call  attention  to  that,  as  I  think  it  is  a 
modem  method  of  legislating. 

Mr.  DRIVER.  I  agree  with  the  gentleman,  and  we  drafted 
the  bill  to  Incorporate  that  particular  provision. 

Now.  I  want  to  make  a  little  explanation  of  this  bill. 
This  is  a  bill  which  the  department  wants.  It  absolutely 
destrosrs  the  theory  of  contracts  by  competitive  bids.  They 
Justify  this  bill  by  the  emergency  existing  in  this  matter. 
We  agreed  to  submit  this  bill  to  the  House  to  see  whether 
or  not  that  emergency  sufBciently  Justified  the  legislation. 

We  have  two  mines  developed  along  the  Alaska  Railroad. 
Both  are  developing  suitable  material  for  fuel  for  the  road. 
The  only  competitive  article  in  Alaska  is  from  British  Co- 
hanbia.  and  that  is  handled  by  vessels  that  are  in  business 
in  that  area. 

There  is  not  a  siifflcient  amount  of  business  aside  from  the 
railroad  to  Justify  even  an  effort  to  develop  markets.  Them' 
fore  they  must  look  to  the  raUroad  for  the  business.  There  is 
not  a  sufficient  amount  of  business  there  to  keep  two  mines 
running,  but  unless  two  mines  are  prepared  to  furnish  coaU 
then,  necessarily,  a  monopoly  is  built  up.  to  be  controlled 
only  by  the  price  of  the  British  Columbia  coal,  which  is 
about  three  times  the  i»ice  they  are  getting  for  this  coal 
under  contract.  The  Interior  Department  is  actually  fur- 
nishing the  money  to  keep  one  of  the  mines  open,  but 
without  business,  in  order  to  keep  that  competition  alive. 

Iiir.  LaOUARDIA.    They  are  pumping  out  the  water,  too. 

liT.  DRIVER.  They  are  pumping  out  the  water  and  ad- 
vancing the  money  to  do  it.  to  keep  from  destroying  that 
competitor. 

Now,  unless  they  have  an  opportunity  of  purchasing  coal 
from  both  mines,  necessarily  one  of  them  goes  down,  and  the 
competition  is  destroyed.    That  is  the  emergency. 

Mr.  STAPPORD.    WUl  the  genUeman  yield? 

Mr.  DRIVER.     I  do. 

Mr.  STAFFORD.  Do  the  hearings  disclose  what  activity 
Is  taking  place  to-day  in  the  Matanuska  and  Guggenheim 
coal  regions? 

Mr.  DRIVER.    No;  except  to  this  extent:  That  if  they 

could  get  the  coal  from  that  vicinity,  the  rail  rate  on  the 

^   Ouggenhelm  road.  I  beUeve.  is  Just  about  twice  the  rate  on 

this  road,   as  Increased  recently,^  and  therefore   it  would 

double  the  price  of  the  product. 

Mr.  STAFFORD.  Where  are  the  two  or  three  Instant 
mines  located  as  compared  with  Seward?  As  I  recall,  the 
original  project  for  the  building  of  the  Alaska  Railroad,  the 
Matanuska  fields,  were  about  80  or  100  miles  from  Seward. 
The  Sovereign  Bank  of  Canada,  1  of  the  13  Government 
banks,  had  gone  bankrupt  in  promoting  this  railroad  from 
Seward  to  Matanuska  coal  fields.  It  was  one  of  the  few 
Government  banks  In  Canada  that  was  ever  closed.  It  was 
urged  that  the  Matanuska  coal  region  produced  a  very  high 
grade  of  coal,  and  that  the  Navy  would  use  this  coaL  Now 
we  find  that  even  the  Government  has  no  need  for  the 
Matanuska  coal  mine,  but  that  because  it  Is  distant  from  the 
scene,  they  are  favorable  to  supporting,  with  a  general  sub- 
sidy, two  mines  in  order  to  keep  them  in  operation.  How  far 
distant  are  those  two  or  three  mines  from  Seward? 

Mr.  DRIVER.  About  75  miles  fr<Mn  Seward,  right  along 
the  railroad,  and  therefore  very  convenient.  They  take  the 
coal  as  it  is  lifted  out  of  the  ground. 

Mr.  STAFFORD.  I  assimae  the  Justification  for  this  bin 
is  that  unless  we  authorize  the  Secretary  of  the  Interior  to 
purchase  coal  from  another  competing  mine,  that  other 
competing  mine  wlH  close,  and  the  Government  will  then  be 
at  the  mercy  of  this  one  mine,  and  they  must  pay  for  the 
product  whatever  price  it  wUl  bear. 
Mr.  DRIVER.  There  Is  no  doubt  about  that, 
Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  think  the  record  ought  to  show  we  are  in  agree- 
ment that  the  unusual  state  of  facts  and  conditions  does  1 


not  establish  a  precedent  or  any  Justification  for  the  de- 
parture from  our  well-established  competitive  system. 

Mr.  DRIVER.  My  purpose  in  making  this  statement  was 
to  bring  that  out. 

Mr.  GREEN.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  this  the  bill  that  permits  them  to  buy  from  either? 

Mr.  DRIVER.    Yes. 

Mr.  GREEN.  I  offered  a  suggestion  in  the  committee  that 
they  grant  say  80  per  cent  of  the  sale  of  the  coal  to  the 
low  bidder  and  perhaps  20  per  cent  to  the  high  bidder. 
That  is  as  great  a  concession  as  we  should  make.  I  do  not 
believe  in  eliminating  competition. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bllL  [After  a  pause.]  The 
Chair  hears  none,  and  the  Clerk  will  report  the  bllL 

Mr.  GREEN.  Mr.  Speaker,  is  this  the  Alaska  coal  bill? 
I  object. 

The  SPEAKER  pro  tempore.  The  gentleman's  objection 
comes  too  late.  The  Chair  had  ordered  the  reading  of  the 
bill. 

The  Clerk  read  the  bUl,  as  follows: 

B«  it  enacted,  etc^  That  In  order  to  prevent  monopoly  and  to 
Insure  tbe  continuance  of  two  or  more  operating  coal  mines  In  th« 
T^untory  of  Alaska  adjacent  to  the  Alaaka  Railroad,  the  general 
manager  of  the  Ala&ka  Railroad,  with  the  approval  of  the  Secretary 
of  the  Interior,  la  hereby  authorized  to  purchase  coal  annually  for 
the  railroad  from  two  or  more  operating  oompanlea  In  that  krea 
at  such  reasonable  price  or  prtcea  as  may  be  fixed  and  determloed 
by  Bald  Secretary. 

Mr.  GREEN.    Mr.  Speaker.  I  rise  In  opposiUon  to  the  bilL 

Tlie  SPEAKER  pro  tempore.  The  gentleman  from  Florida 
Is  recognized  for  five  minutes. 

Mr.  GREEN.  If  I  understand  this  bin  correctly.  It  Ls  a 
bill  that  was  before  the  Committee  on  Territories  and  %n- 
thorizes  the  Secretary  of  the  Interior  to  disregard  the  low 
bidder  for  coal  contracts  and  give  him  half  the  business  iind 
the  high  bidder  half  the  business. 

In  other  words,  the  bill  eliminates  competition  in  bidding. 
The  two  coal  mines  are  there.  They  each  make  a  bid  to 
furnish  the  Government  railroad  coaL  Maybe  one  of  them 
bids  $7  a  ton  and  the  other  bids  $5  a  ton.  The  one  that  bids 
$5  a  ton  should  be  awarded  the  contract.  However,  luider 
the  terms  of  this  bill,  if  I  understand  the  bill  correctly,  imd 
I  am  reliably  Informed  by  the  committee  that  my  under- 
standing Is  correct,  both  of  these  companies  would  furnish 
coal  at  %b. 

It  will  create  a  combine  and  monopoly  of  these  two  com- 
panies, and  our  railroad  there  will  be  held  up  and  the  tax- 
payers of  the  country  will  be  taxed  to  keep  open  both  of 
these  coal  mines,  and  bidding  will  be  eliminated.  It  Is  not 
fair.  Competition  is  the  life  of  all  business,  and  I  do  not 
propose  to  give  my  sanction  to  eliminating  the  right  of  tJils 
railroad  to  buy  its  coal  from  the  lowest  bidder  and  pemiit- 
ting  these  two  coal  companies  to  enter  into  an  agreement 
to  get  money  from  the  Government  that  is  not  fair. 

Mr.  DRIVER.    Will  the  gentleman  yield? 

Mr.  GREEN.     I  yield. 

Mr.  DRIVER.  If  that  Is  the  gentleman's  complaint,  I 
think  we  can  eliminate  it  by  an  amendment  I  expect  to 
offer  fixing  the  limit  of  price  by  making  it  the  same  as  that 
now  being  paid  under  the  competitive  contract. 

Mr.  GREEN.  Will  the  gentleman  also  agree  to  an  amend- 
ment that  the  low  bidder  shall  furnish  80  per  cent  of  the 
coal  and  the  high  bidder  20  i)er  cent  of  the  coal? 

Mr.  DRIVER.  This  Is  an  emergency,  but  the  parties  in 
charge  should,  in  my  opinion,  have  the  privilege  of  operating 
this  for  the  best  interest  of  the  railroad. 

Mr.  GREEN.  I  would  like  for  the  railroad  to  operate,  but 
I  do  not  believe  Congress  should  destroy  the  right  of  compe- 
tition and  give  a  monopoly  to  one  of  these  coal  companies. 
I  am  not  going  to  vote  for  the  bin.  and  I  hope  this  House 
wUl  not  pass  the  bilL 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  GREEN.    I  yield. 

Mr.  COLTON.  I  understood  from  the  gentleman  from 
Arkansas,  and  it  Is  my  personal  understanding  of  the  situa- 
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tlon.  ttiat  if  this  bill  does  not  pass  you  create  that  particalar 
dtoatkn  by  destroying  one  of  these  mines. 

Mr.  GREEN.  That  is  what  is  said,  but  I  do  not  beUeve 
such  a  situation  exists  because  this  mine  which  does  not  get 
the  contract  continues  to  furnish  ooal  to  fill  commercial 
demands  Just  the  same  as  it  would  otherwise,  and  I  have  no 
(ear  of  the  coal  mine  of  the  high  bidder  closing,  because 
that  mine  would  furnish  It  to  commercial  and  Industrial 
Interests. 

Furthermore,  tf  the  prices  for  coal  from  these  mines 
become  outrageous,  we  can  get  coal  from  the  Qoyemment 
mine  to  run  the  railroad. 

I  think  it  is  a  very  unwise  thing  for  Congress  to  #>>*>»*«^ 
the  right  of  competition  hy  giving  these  coal  mlnesamanop- 
oly,  at  any  price  they  want,  to  sell  this  Government  railroad 
coal  at  the  expense  of  our  taxpayers. 

Mr.  LaOUARDIA.    Wm  the  gentleman  yield? 

Mr.  GREEN.     I  yield. 

Mr.  LaOUARDIA.  I  do  not  think  the  situation  created 
wUl  be  exactly  as  the  gentleman  fears. 

In  the  first  place,  the  manager  of  the  railroad,  with  the 
approval  of  the  Secretary  is  emiwwered  under  this  bill  to 
go  out  and  buy  coaL  If  the  prices  from  the  two  companies 
aze  unreasonable,  he  is  not  compelled  to  buy  It  at  alL 
This  is  only  permissive;  it  is  not  mandatory. 

ICr.  OREEN.  It  is  tn  this  way — ^there  are  only.  I 
believe,  two  coal  mines  in  Alaska.  The  Government  ooal 
mine  has  been  shut  down.  What  is  to  keep  these  two 
ooal  mines  from  getting  together  and  hokUng  up  the 
Government? 

I  know  the  gentleman's  stand  in  matters  of  this  kind — 
that  he  is  against  monopoly;  he  stands  for  the  taxpayers' 
protection.  I  hope  he  win  not  vote  to  give  monopoly  to 
these  two  coal  mines  in  Alaska. 

If  we  eliminate  c<xnpetitlve  bidding,  I  fear  it  will  lead  to 
a  conspiracy  by  these  two  coal  mines  to  get  undue  amounts 
of  money  from  the  Government. 

Mr.  DRIVER.    Mr.  Speaker,  I  offer  an  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from 
Arkansas  offers  an  amendment,  which  the  Clerk  wffl  report: 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Dsrvn:  On  page  1.  line  10  of  the  bUl, 
after  the  word  "  Secretary ,"  Insert  a  colon  and  the  following 
proviso: 

"  Provided,  however.  That  the  Secretary  of  the  Interior  ia  lim- 
ited In  tbe  price  to  be  paid  for  coal  to  S3. 16  per  ton  for  the  first 
grade,  $3  per  ton  for  the  leoond  grade,  and  $2.90  per  ton  for  the 
third  gnKte." 

Mr.  LaOUARDIA.     Will  the  genUeman  yield? 

Mr.  DRIVER.    Yes. 

Mr.  LaGUARDIA.    Is  that  f.  o.  b.  mine  or  where? 

Mr.  DRIVER.    At  the  mine.    Tliat  is  right  at  the  railroad. 

ICr.  LaGUARDIA.    What  is  the  basis  for  those  figures? 

Mr.  DRIVER.  The  present  contractual  prices;  and  I  will 
say  to  the  House  that  this  amendment  has  the  Indorsement 
of  Judge  Finney,  who  has  charge  of  this  particular  matter. 

Mr.  STAFFORD.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment.  "ITie  thought  occiured  to  me  on  the  first  read- 
ing of  the  amendment  that  perhaps  the  gentleman  Is  doing 
violence  to  the  authoritative  provisions  of  his  bUL  We  all 
know  that  the  price  of  coal  varies  with  the  condition  of  the 
run.  While  to-day,  under  present  conditions,  these  prices 
may  be  warranted,  nevertheless,  with  changing  conditions 
these  prices  might  not  be  warranted.  I  would  like  to  inquire 
of  the  gentleman  from  Arifa.nR<m,  who  has  studied  this 
matter  very  carefully,  whether  there  may  not  be  conditions 
where  In  a  rising  market  these  prices  may  be  out  of  range 
completely  and  the  department  would  not  be  able  to  pur- 
chase any  coal  at  all. 

Mr.  DRIVER.  I  was  in  accord  with  the  gentleman's  theory 
In  the  committee,  but  the  committee  indorsed  this  amend- 
ment and  so  did  Judge  Finney,  who  represented  the  de- 
partment. I  think  that  if  the  emergency  is  such  that  we 
should  bestow  upon  tht«  particular  officer  the  dlscretioin  to 
deal  with  this  matter  as  it  was  necessary  we  ought  to  make 
It  full  and  complete;  but  the  committee  has  expressed  Itself 


on  this  matter,  and  therefore  I  am  bound  to  the  cstant  oC 
offering  It. 

Mr.  OOSa    wm  the  gentleman  yleldT 

Mr.  DRIVER.    Yes. 

Mr.  GOSS.  I  notice  that  in  the  gentleman's  amendment 
he  refers  to  first,  second,  and  third  grade  coaL  There  is  no 
such  thing  in  the  coal  business,  as  far  as  I  am  Informed. 

Mr.  DRIVER.  If  the  gentleman  will  prepare  the  proper 
language.  I  will  accept  it. 

Mr.  GOSS.  What  kind  of  coal  is  this— bltuminoos  or 
anthracite? 

Mr.  DRIVER.    They  have  three  grades  of  bftumlnous. 

Mr.  GOCvS.  I  want  to  call  the  attention  of  the  House  to 
the  fact  that  in  this  amendment  we  refer  to  three  grades  of 
coaL  If  we  should  adopt  the  amendment,  I  do  not  believe 
anybody  could  interpret  accurately  what  those  grades  are. 
For  instance,  we  have  high  and  low  volatile  coal;  we  have 
low  and  high  ash  coal;  and  gmtlemen  fran  Pennsylvania 
and  Virginia  would  agree  with  me  that  It  Is  a  serlons  ques- 
tion as  to  whether  we  could  establish  irbat  mde  1  coal  Is. 
I  see  the  gentleman  from  Pennsylvania  present.  He  Is  a 
coal  man.  and  he  knows  that  we  have  the  Navy  standard 
and  pool  number  so-and-so,  never  grade  1.  grade  3,  and 
grade  S. 

I  think  the  gentleman  should  withdraw  the  amendment 
and  try  to  have  it  included  In  the  Senate,  after  thorough 
study  has  been  given  to  the  proper  language.  I  think  some 
other  language  should  be  used  rather  than  to  provide  for 
first,  second,  and  third  grade  coal.  In  Pennsylvania  ooal 
is  graded  by  pool  numbers  and  Navy  standards,  high  and 
low  vtdatile  ocheO,  high  and  low  ash  ooal? 

ISi.  BRUMM.  If  the  gentleman  will  permit,  what  he  says 
depends  upon  the  purchases  of  the  United  States  Navy.  It 
has  Its  standards,  but  there  is  no  doubt  In  the  world  that 
the  anthracite  coal  business  has  its  standard  No.  1  buck- 
wheat coal.  No.  2.  and  No.  S. 

Mr.  GOSS.  But  No.  1.  No.  2,  and  No.  3  do  not  grade  the 
coal 

Mr.  BRUMM.  The  grade  of  coal  is  according  to  the 
amount  of  slate  In  the  coal,  and  so  on.  There  is  no  ques- 
tion but  what  the  coal  trade  recognizes  various  grades  of 
coal,  grade  1.  grade  2,  and  grade  3. 

Mr.  GOSS.    I  have  purchased  a  hundred  thousand  tons 

of  coal  a  year  for  our  plants,  and  I  have  never  yet  heard 

of  grade  1.  grade  2,  and  grade  S  coaL    I  have  heard  of  Na 

1  buckwheat.  No.  2.  and  No.  3.  but  that  referred  to  the  size. 

[Here  the  gavel  felL] 

Mr.  STAFTORD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  five  minutes  more. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLTON.  It  would  make  it  perfectly  clear  if  there 
were  added  to  this  amendment  the  words  "as  now  recog- 
nized In  the  Alaska  trade." 

Mr.  STAFFORD.  Mr.  Speaker.  I  am  contesting  the  pro- 
posed amendment  because  it  may  be  unworkable  and  may 
cramp  the  Secretary  of  the  Interior  and  prevent  him  from 
getting  any  coal  whatsoever  up  in  Alaska  to  operate  the 
Alaska  railroad.  No  person  here  wishes  to  put  the  Sec- 
retary of  the  Interior  in  such  an  attitude.  By  adopting  such 
an  amendment  you  may  be  barring  him  from  6e<niring  coal 
at  any  price  whatever.  This  amendment  is  diametrically 
opposed  to  the  fundamental  principle  of  the  bllL 

There  is  no  criticism  here  of  the  Interior  Department  with 
respect  to  its  present  practices  in  purchasing  ooal  or  in  the 
prices  paid  for  it.  This  bin  only  seeks  to  give  protection  so 
that  they  may  always  have  competitive  conditions  from  two 
mines  or  more.  You  are  now  seeking  to  place  a  maximum 
limit  at  which  the  Secretary  of  the  Interior  may  purchase 
coal  at  any  time.  Who  knows  whether  conrtitlOfM  may  not 
change,  whether  the  cost  of  mining  the  coal  may  not  be  In- 
creased so  that  they  wiU  be  obliged  to  pay  a  hi^bet  price? 
If  so,  you  can  not  come  to  Congress,  because  Ccmgreas  may 
not  be  in  session.  Legislative  lethargy  would  deter  us  from 
supporting  this  character  of  amendment,  even  though  it  has 
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the  support  of  the  committee  as  a  compromise  to  get  the 
measure  out  of  committee.  It  is  violative  of  the  fundamental 
principle  of  the  bill  and  from  a  business  standpoint.  It  should 
be  defeated. 

Mr.  OREEN.    The  whole  bint 

Mr.  STAFFORD.    This  amendment  should  be  rejected. 

What  does  the  bill  do.  just  in  a  word?  It  confers  upon  the 
Secretary  of  the  Interior  the  right  to  purchase  coal  from 
more  than  one  mine,  so  that  the  railroad  will  not  be  held 
up  in  case  the  other  two  or  three  mines  are  driven  out  of 
existence  because  there  is  no  other  purchaser  available.  Tou 
are  now  seeking  to  place  a  price  limit  on  it.  and  who  can 
gauge  the  future  with  respect  to  the  price  of  coal?  I  can 
not.  and  I  do  not  believe  any  member  of  the  committee  can. 
The  committee  amendment  should  be  rejected  out  of  regard 
Jto  the  Treasury,  out  of  regard  to  the  Secretary  of  the  In- 
terior, out  of  regard  to  the  operation  of  the  Alaska  Railroad. 
I  would  like  to  find  some  person  who  would  receive  that  rail- 
road as  a  gift,  but  I  am  not  willing  for  this  character  of 
amendment  to  prevent  the  railroad  from  being  operated  at 
all  in  case  the  price  of  coal  should  go  up. 

Mr.  LaQUAROIA.  There  are  railroads  in  this  coimtry 
that  you  could  not  give  away. 

Mr.  STAFFORD.  But  this  was  before  the  depression. 
You  could  not  give  it  away  because  the  operating  expenses 
were  $4,000,000  and  the  revenues  only  $1,000,000.  There  was 
not  a  railroad  in  the  country  or  in  the  world  that  was  in  a 
paraDel  condition. 

[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Arkansas  [Mr. 
Dsivnl. 

The  amendment  was  rejected. 

Mr.  OREEN.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Okksm:  Pmg«  1.  Un*  10,  after  ttM 
period,  Insert  •  semicolon  and  tbe  following: 

"  Provided,  Tbat  the  hlgb  bidder  sbaU  not  furnish  more  than 
ao  per  cent  of  tbe  coal  so  purchased." 

Mr.  OREEIN.  Mr.  Speaker,  it  seems  to  me  this  is  as  far 
as  any  of  us  should  go  in  eliminating  competitive  bidding. 
It  is  farther  than  I  really  want  to  go.  Suppose  you  were 
to  so  arrange  it  for  your  Oovemment  that  when  a  Pennsyl- 
vania coal  mine  and  a  West  Virginia  coal  mine  went  into 
competitive  bidding  to  furnish  coal  to  the  Oovemment,  to 
be  paid  for  with  the  taxpayers'  money,  that  because  the 
Pennsylvania  mine  bid  lower  than  the  one  in  West  Virginia, 
it  should  only  receive  50  per  cent  of  the  amount  of  coal  to 
be  furnished  the  Oovemment. 

The  precedent  of  the  Congress  Itself  destroying  the  right 
of  competitive  bidding  is  the  destruction  of  a  principle  that 
I  can  not  subscribe  to. 

The  fact  that  the  low  bidder  on  a  coal  contract  In  Alaska 
Is  dlsappoisted  because  he  did  not  get  the  contract,  and 
comes  to  Congress  and  asks  Congress  to  abrogate  the  prin- 
ciple of  competitive  bidding  so  he  can  get  50  per  cent  of  the 
Oovemment's  contracts,  regardless  of  the  cost,  should  not  be 
coctsidered  by  the  Congress. 

I  want  to  ask  you  gentlemen,  as  business  men.  whether 
you  believe  that  in  your  own  business  you  should  give  half 
of  a  contract  to  the  higher  bidder  instead  of  giving  it  all 
to  the  low  bidder.  I  do  not  think  the  argument  of  keeping 
both  coal  mines  in  operation  should  hold,  because  I  do  not 
believe  that  such  a  condition  exists. 

The  Oovemment  has  its  own  coal  mine  there,  and  in  an 
emergency  the  Oovemment  can  operate  it.  The  Oovem- 
ment has  operated  it  heretofore,  but  the  Oovemment  does 
not  like  to  go  into  business,  and  I  do  not  like  for  the  Oov- 
emment to  go  into  business  when  avoidable. 

I  believe  that  business  concerns  should  operate  their  busi- 
ness and  sen  their  products  to  the  Oovemment  when  needed 
rather  than  have  the  Oovemment  manufactxire  its  own 
products:  but  it  is  fortunate  that  the  Oovemment  has  a  coal 
mine  in  Alaska,  so  that  if  these  two  companies  form  a  mo- 
nopoly and  undertake  to  raid  the  Treasury,  which  this  bill 


would  permit,  then  the  Oovemment  can  go  tnto  the  opera- 
tion of  its  own  coal  mine.  But  why  force  this  by  enacting 
this  unnecessary  biQ? 

I  hope  on  a  record  vote  you  wlU  not  vote  to  pass  a  bUl 
that  eliminates  competitive  bidding  and  places  your  Oovem- 
ment in  tbe  position  where  all  contractors  when  they  bid  on 
a  Oovemment  contract  od  a  Federal  building,  or  what  not. 
may  tell  the  Government,  "  While  the  other  man  bid  lower 
than  I  did,  yet  I  am  entitled  to  half  of  the  contract." 

It  is  a  dangerous  precedent  for  you  to  pass  bills  ellmlnat- 
tng  competitive  bidding  on  Federal  contracts  of  any  kind. 
Why  should  the  taxpayers  of  America  subsldl»  the  coal 
companies?  I  hope  you  will  adopt  the  amendment  and  I 
hope  you  will  kill  the  bill.  It  is  another  vicious  scheme  to 
hold  up  the  Oovemment.  I  stand  for  economy  in  govern- 
ment. The  people  should  begin  to  learn  that  they  owe 
the  Oovemment  something  instead  of  expecting  subsidies, 
donations,  and  gifts  from  it. 

Mr.  STAFFORD.  Mr.  Speaker,  I  rise  In  opposition  to  the 
amendment.  The  restriction  to  20  per  cent  of  the  amoimt 
awarded  to  the  next  highest  bidder  would  kill  the  bUL  The 
bin  is  for  the  purpose  of  letting  the  Secretary  of  the  Interior 
distribute  the  amount  of  coal  purchased  for  the  Alaskan 
Railroad  so  to  keep  both  mines  going.  Twenty  per  cent 
might  not  keep  a  mine  going,  and  the  mine  would  be  clDsed. 
Twenty  per  cent  is  an  arbitrary  limit:  and  the  amendment 
should  be  rejected. 

Mr.  DRIVER.  Twenty  per  cent  would  be  of  no  value  to 
enable  the  Secretary  to  keep  in  (K>eration  the  two  mines. 
There  is  no  local  demand  for  coal  there;  there  is  no  devtdop- 
ment  to  Justify  it.  They  are  unable  to  compete  with  the 
British  Colimibia  coal,  because  they  have  no  bunkers,  and  it 
would  cost  $75,000  to  supply  bunkers  to  keep  the  coaL 

Mr.  STAFFORD.  It  negatives  the  whole  purpose  of  the 
bilL  It  is  offered  by  the  gentleman  from  Florida,  in  good 
faith,  who  is  opposed  to  the  bill — perhaps  for  the  purpose 
of  killing  it.  If  gentlemen  are  opposed  to  th«  biU,  let  them 
vote  against  it,  but  not  adopt  an  amendment  that  will  be 
unworkable. 

The  SPEAKER  pro  tempore,  llie  question  is  on  the 
amendment  offered  by  the  gentleman  from  Florida. 

The  question  was  taJcen,  and  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER  pro  tempore.  Tht  question  is  on  the  pas- 
sage of  the  biU. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  QnxMn)  there  were  56  ayes  and  6  noes. 

Mr.  SCHAFER.  Mr.  Speaker.  I  make  the  point  that  no 
quorum  is  present. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin makes  the  point  of  order  that  no  quonma  is  present. 
The  ChAii  will  count. 

BIT.  SCHAFER.  Mr.  Speaker,  owing  to  the  fact  that  there 
are  57  Democrats  absent  attending  the  Democratic  conven- 
tion, I  will  withdraw  the  point  of  no  quorunx.    [Laughter.] 

IKSXAICH  LABOIATOIT  rOt  mUZIlfO  COTTOlf 

The  Clerk  read  the  next  resolution  on  the  Consent  CiUen- 
dar.  House  Joint  Resolution  352,  authorizing  and  dire<:ting 
the  Secretary  of  Agricultiure  to  request  allocation  of  funds. 
Also  to  establish  a  research  laboratory  for  utilizing  cotton, 
cotton  hulls,  seed,  llnters,  and  waste  farm  products. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bin  may  be  passed  over  without  prejudice. 

Mr.  JONES.  Reserving  the  right  to  object,  this  is  a  bin 
to  authorize  the  Secretary  of  Agriculture  to  request  the  Re- 
construction Rnance  Corporation  to  make  available  the 
balance  of  the  $200,000,000  allocated  to  the  Secretary  of 
Agriculture,  and  to  direct  such  corporation  to  make  such 
ftmds  available,  regardless  of  the  amount  of  notes,  de Den- 
tures, bonds,  and  other  obligations  of  such  corporation  which 
may  be  outstanding  at  the  time  of  making  the  advances. 

Mr.  STAFFORD.  I  recall  the  original  motion  mad"?  by 
the  gentleman  when  the  reconstruction  finance  bill  was  ui> — 
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that  there  should  be  allocated  $50,000,000  of  the  $500,000,000 
and  a  proportional  part  of  all  bonds  and  debentures  that 
might  be  issued  up  to  $1,500,000,000  additional  that  mif^t 
be  used  for  agriculture.  It  was  shown  that  the  Secretary  of 
Agriculture  could  only  use  $30,000,000.  The  other  day  we 
passed  through  the  House  a  bill  for  the  utilization  of  that 
fund  for  other  purposes.  Here  you  are  requesting  the  Oov- 
emment to  provide  for  loans  directly  to  farmers. 

Why  not  small  business  men?  Just  because  $200,000,000 
was  originally  set  aside  in  the  hurry  of  amendment,  with 
the  House  in  a  rather  sympathetic  mood  toward  the  farmer, 
as  always,  and  because  it  can  not  tie  used,  is  no  Justification 
why  we  should  make  loans  direct  far  all  kinds  of  purposes 
to  the  farmers. 

Mr.  JONES.  The  original  amendment  provided  for  direct 
loans,  and  $63,000,000  was  used  in  that  way,  but  they  were 
limited  to  production  loans  for  the  year  1932,  and  it  could 
not  aU  be  utilized  for  that  purpose.  Two  billion  dollars  was 
made  possible  for  loans  to  industry  In  its  various  forms  and 
to  banks  and  insurance  companies,  and  it  does  seem  that 
$200,000,000,  or  10  per  cent  of  the  amount  provided,  or. 
rather,  the  balance  of  it.  is  not  excessive  to  be  used  in  the 
way  I  suggest. 

Mr.  STAFFORIX  Mr.  Speaker,  this  Is  much  too  impor- 
tant a  bill  to  be  considered  in  this  way  at  this  time.  I  ask 
unanimous  consent  that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

XLUAH  C.  UUTC'UUfSOir 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  one  minute. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  it  is  with  deep 
sorrow  that  I  announce  the  death  of  a  gentleman  who  was 
an  honored  Member  of  this  House  for  four  terms,  the  Hon. 
Elijah  C.  Hutchinson,  who  died  at  his  home  in  Trenton, 
N.  J.,  on  Saturday  last.  Mr.  Hutchinson  represented  in  his 
life  and  in  his  character  and  work  those  constructive  forces 
of  individual  initiative  and  progressive  achievement  which 
have  made  this  Nation  great.  He  was  a  successful  banker, 
business  man.  and  manufacturer.  He  was  deeply  interested 
in  agricultural  work,  serving  with  distinction  on  the  Agri- 
cultural Committee  of  this  body.  His  home  life  was  ideal 
He  was  a  devout  and  devoted  member  of  the  churx^h.  He 
was  elected  a  member  of  the  House  of  the  Assembly  of  New 
Jersey  twice.  He  was  a  memt>er  of  the  Senate  of  New  Jersey 
two  terms  and  its  presiding  officer  for  a  period.  He  served 
for  three  years  as  State  highway  commissioner.  He  was  a 
Member  of  this  House  in  the  Sixty-fourth,  the  Sixty-fifth, 
the  Sixty-sixth,  and  the  Sixty-seventh  Congresses.  I  re- 
port his  death  with  a  sense  of  profoimd  personal  loss,  and 
I  know  that  his  old  friends  here  will  Join  with  me  in  that 
feeling  and  in  extending  to  his  l)ereaved  family  our  sincere 
sympathy. 

KOKTOH  KUKSXIT  STTX,  RXBRASXA 

Tlie  next  business  on  the  Consent  Calendar  was  the  blU 
(H.  R.  10709)  to  authorize  the  Secretary  of  Agriculture  to 
sell  the  Morton  Nursery,  in  the  county  of  Cherry,  State  of 
Nebraska. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biHT 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  do  not  like  the  last  line  of  the  bin.  Otherwise, 
so  far  as  I  am  concerned.  I  have  no  objection  to  it.  It  Is  an 
unusual  provision — that  the  proceeds  of  the  sale  shall  be 
deposited  in  the  Treasury  of  the  United  States  as  a  miscel- 
laneous receipt — 

After  deducting  the  expenses  incident  to  said  sale. 

There  is  no  limitation  at  all.  and  anything  incident  to  the 
sale  may  be  charged  against  the  proceeds.  Our  policy  has 
been  not  to  permit  deductions  from  any  revenue,  Tlie  reve- 
nue is  deposited  as  a  whole,  and  any  expense  incident 
thereto  comes  out  of  the  regWr  approprlatioa.    I  wonder 


if  the  gentleman  from  Wisconsin  [Mr.  SrafroaB]  agrees 
with  me. 

Mr.  STAFFORD.  Oh.  I  take  issue  as  to  that.  There  is 
no  authorization  made  in  any  appropriation  bill  for  the  sale 
of  Oovemment  real  estate  so  that  the  one  fund  from  which 
expenses  may  be  paid  is  the  fund  resulting  from  the  sale  of 
this  property.  This  Is  a  very  harmless  clause.  "  after  de- 
ducting expenses  incident  to  said  sale.**  wliich  would  Involve 
expenses  of  advertising,  and  so  forth. 

Ml.  LaOUARDIA.  Unfortunately  the  gentleman  was  not 
here  during  the  session  following  the  World  War.  when  we 
disposed  of  considerable  surplus  land.  We  had  some  ex- 
penses that  were  scandalous  connected  with  the  sale  of 
property  so  that  at  one  time  in  a  series  of  bills  authorizing 
the  sale  of  surplus  lands  we  limited  the  fees  of  the  auc- 
tioneer. It  was  with  that  in  mind  that  I  was  prompted  to 
call  attention  to  this. 

Mr.  STAFFORD.  The  property  involved  has  only  77.93 
acres,  and  the  valuation  is  rather  small.  I  do  not  think 
there  can  be  any  abuse  in  the  operation  of  the  bilL 

Mr.  CHINDBLOM.  Mr.  Speaker,  will  th«  gentleman 
yield? 

Mr.  LaOUARDIA.    Yes, 

Mr.  CHINDBLOM.  Since  the  period  to  which  the  gentle- 
man from  New  YOTk  refers,  the  present  Comptroller  Oen- 
eral's  ofSce  was  established.  Does  not  the  gentleman  think 
that  office  will  safegiiard  that  matter? 

Mr.  LaOUARDIA.  Oh.  yes;  but  he  would  have  no  control 
here. 

Mr.  CHINDBLOM.  It  says  "  incident  to,"  and  we  might 
add  the  word  "  necessarily  "  If  it  is  not  already  there;  but 
the  Comptroller  Oeneral  certainly  with  his  usual  keenness 
in  the  matter  of  accounting  will  see  to  it  that  the  amoimt 
sent  into  the  Treasury  will  be  the  proper  amount. 

Mr.  LaOUARDIA.  He  has  no  control  of  that  at  all  if  It 
is  certified  to  be  incident  to  the  sale.  We  had  cases  here 
for  hundreds  of  thousands  of  dollars  paid  as  auctioneer's 
fees.    I  shall  not  object,  however. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  suggest  that  we  first  should  have  as  we  usually  do  in 
these  matters,  an  appraisal  made.  While  the  department 
itself  might  not  abuse  the  privilege,  nevertheless  in  the  sale 
of  all  property  an  appraisal  is  first  had.  and  we  ought  to 
have  an  amendment  providing  for  an  appraisaL 

Mr.  COLLINS.    It  has  been  appraised  at  $1,700. 

Mr.  STAFFORD.  May  I  correct  the  gentleman  in  saying 
that  there  has  been  an  appraisaL  An  appraisal  has  been 
made  only  of  the  improvements,  to  the  amount  of  $1,700. 
That  does  not  include  the  value  of  the  land. 

Mr.  COLLINS.  In  line  with  the  suggestion  of  the  gentle- 
man, why  ZK)t  strike  out  the  words  in  lines  6  and  7  "  It  is 
in  the  public  Interest  to  do  so  "  and  substitute  "  the  pur- 
chase price  shall  not  be  less  than  the  appraised  value  of  the 
property." 

Mr.  STAFFORD.  I  had  Intended  to  offer  two  amend- 
ments: On  page  1.  in  line  4,  after  the  word  "  sale."  insert 
"  after  an  appraisal  has  first  been  made  ";  after  the  word 
"sell."  in  the  same  line.  Insert  "for  not  less  than  the 
appraised  price." 

The  SPEAKER  pro  tempore.    Is  there  objection. 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  (S.  772)  will  be  substituted  for  the  House 
bin. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  fellows: 

B«  tt  enacted,  ete^  That  the  Secretary  of  Agriculture  be.  and 
ha  l8  hereby,  authorized  to  advertise  for  sale  and  to  sell  to  the 
highest  responsible  bidder  the  premises  known  as  the  ICortou 
Nursery  In  the  county  of  Cbarry.  State  of  Nebraska,  comprising 
an  area  of  77J3  acres  of  laad.  more  or  less,  together  with  the 
buildings  and  other  improTements  thereon,  upon  sxich  terms  as 
he  may  deem  for  the  best  taxtersats  of  the  United  States;  to  oonrey 
such  prt^>erty  to  the  purchaser  thereof  by  quitclaim  deed,  and  to 
depoalt  the  proceeds  of  sxich  sale  in  the  Treasury  at  the  United 

State*  as  a  miscellaneous  receipt,  after  deducting  tbm 

Incident  to  said  sals. 
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8k.  2.  Tli«  SaeraUnr  of  AgrVmlture  ihan  iMUii  tb*  «H**  to 
rvject  any  and  all  bids  It.  In  Wa  Judgment,  tt  Is  tn  tba  paBOe 
Interest  to  do  so. 

Mr.  STAFFORD,    iix.  Speaker.  I  offer  ma  atnfnrtmmt. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  8taito»:  P*€»  L  »»•  *•  •'*"'  **• 
word  "  sale,"  Iztaert  **  after  an  appraisal  has  been  flxat  ~ 


The  amendment  was  agreed  to. 
Mr.     STAFFORD.    I    offer    another 
Speaker. 
The  Clerk  read  as  follows: 

Amendment   by    Mr.   SrArroap:   Page    I,   line   4, 
InsMTt  "  for  not  lea  tban  the  appraised  price 


amendment.    ICr. 


after  tb«  word 


•nie  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

tXTKM  AMD  BAKBOR  WOUC.  VOIGXX  ISLANDS 

The  Clerk  called  the  next  bill.  H.  R.  12202.  to  extend  cer- 
tain provisions  of  the  river  and  harbor  act  of  March  3,  1899, 
to  the  Virgin  Islands. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  happened  to  the  signatiire  of  the  Secretary  of 
War? 

Mr.  MANSFIELD.  That  was  an  oversight  in  some  way.  I 
do  not  know  how  it  happened.  I  have  the  original  letter 
with  his  signature  here. 

Mr.  LaOUARDIA.  Are  there  any  extensive  works  contem- 
plated in  the  Virgin  Islands  on  rivers  and  harbors? 

Mr.  MANSFIELD.  Only  very  minor  works.  A  bill  was 
passed  a  short  time  ago.  reported  by  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries,  for  a  floating  dock 
there.  They  need  to  extend  the  harbor  lines  and  some  minor 
Improvements  in  connection  with  that  and  other  matters. 
The  gentleman  understands  the  Virgin  Islands  were  acquired 
the  year  following  the  adoption  of  the  rivers  and  harbors 
act.  and  It  applies  to  Puerto  Rico,  to  Hawaii,  and  to  Alaska 
but  it  does  not  apply  to  the  Virgin  Islands. 

Mr.  LaOUARDIA.  The  gentleman  agrees  that  their  com- 
merce Is  very  badly  down  since  we  actiuired  them? 

Mr.  MANSFIELD.  Yes;  but  we  hope  It  will  not  remain 
that  way  forever.    We  get  a  little  sugar  from  there  now. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enacted,  etc..  Tbat  the  provlslcnfl  of  secUoni  9  to  18,  in- 
clusive, of  the  act  entitled  ""An  act  maUng  appropriationa  for  the 
construction,  repair,  and  preservation  of  certain  public  worics  on 
rivers  and  barbers,  and  for  other  purpcaes."  approved  March  S. 
1800.  are  hereby  made  appUcable  to  the  Virgin  Islands  and  the 
navigable  waters  thereof. 

Sec.  2.  That  violations  of  the  provisions  of  this  act  may  be 
proaecuted  In  the  District  Court  of  the  Vlrgrln  Islands  of  the 
United  States,  and  Jxirlsdlctlon  Is  hereby  vested  In  said  court  to 
try  and  determine  such  caxises. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DITRT  OF  KXHTim  OW  AITS.  SCUM  CIS,  AlfS  DCDTTSTRIXS 

The  Clerk  called  the  next  bill.  H.  R.  12171,  to  provide  for 
the  entry  under  bond  of  exhibits  of  arts,  sciences,  and  in- 
dustries, and  products  of  the  soil.  mine,  and  sea. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  am  going  to  ask  unanimous  consent  that  this  bill 
go  over  without  prejudice,  because  the  author  of  the  bill 
should  be  here.  It  seems  to  me  that  the  law  is  sufBclently 
broad  to  permit  the  free  entry  of  any  exhibit  for  exhibition 
purposes.  This  bill  would  give  a  special  permission  to  one 
entity,  specifically  named  in  the  law.  I  can  not  see  the 
necessity  of  that,  and  I  am  Inclined  to  agree  with  the 
opinion  stated,  that  the  general  law  is  sulBcient 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BLACK.  The  report  containing  the  recommendatloos 
of  the  Treasury  Department  indicates  that  the  law  Is  not 


■ofllcftenUy  broad  to  cartr  the  tnportatiaD  of  ezbOiits  of  » 
purely  commercial  company,  as  is  the  case  here. 

Mr.  LaOUARDIA.    It  is  a  commercial  company,  then? 

Mr.  BLACK.    It  is  a  commercial  company. 

Mr.  LaOUARDIA.  If  we  start  to  give  special  permLvioa 
for  ejdilbits  to  commercial  companies,  thai  surely  I  do  iwt 
think  we  should  pick  out  one  company.  We  will  have  a 
flood  of  these  bilb.  It  is  only  out  of  courtesy  to  my  col- 
league that  I  do  not  object  this  time,  but  I  will  object  next 
time. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  CHINDBLQM.  Legislation  similar  to  this  Is  now  on 
the  statute  books,  in  favor  of  the  Merchants  k  Manufac- 
turers Exchange  of  New  York  City.  This  exhibition  Is  in 
what  is  known  as  Radio  City  tn  New  York  City.  The  Com- 
mittee on  Ways  and  Means  was  Informed  that  it  was  largely 
an  educational  enterprise. 

Mr.  LaOUARDIA.  The  gentleman  Irom  New  York  just 
stated  it  was  a  commercial  enterprise. 

Mr.  BLACK.  The  proposition  is  a  commercial  proposi- 
tion generally,  but  this  is  an  educatiuial  exhibit.  As  the 
gentleman  has  said,  on  two  other  occasions  under  practi- 
cally the  same  circumstances,  they  have  been  allowed  to 
bring  them  in  duty  free. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  go  over  without  prejudice  for  the  present. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlonan  from  New  York? 

There  was  no  objection. 

ACQUISITION    or    LAND    ADJACSICT    TO    BOLLDia    nXLO,    D.    C. 

The  Clerk  called  the  x»xt  bill.  H.  R.  11733,  to  amend  sec- 
tion 2  of  an  act  approved  February  25.  1929  (45  Stat.  1303). 
to  complete  the  acquisition  of  land  adjacent  to  Boiling  Field. 
D.  C.  and  for  other  purposes. 

Mr.  SCHAFER.    Mr.  Speaker.  I  object. 

Mr.  OOSS.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  SCHAFER.  I  Intend  to  object.  There  Is  no  use  tak- 
ing up  the  time  of  the  House.  I  wiU  not  stand  for  any  fur- 
ther holdups  of  the  Oovermnent  by  real-estate  speculators. 
I  win  reserve  the  objection,  however. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  wish  to  say  that 
the  money  provided  for  In  this  bUl  has  already  been  au- 
thorized and  appropriated  for  the  construction  of  an  admin- 
istration building  at  Boiling  Field.  As  the  gentleman  knows 
from  a  reading  of  the  bill,  the  purpose  of  the  bill  is  to  take 
a  part  of  the  money,  scxne  $42,000.  to  pay  for  the  additional 
land  which  has  been  condemned  by  the  Oovermnent  and 
which  the  Oovemment  needs. 

Mr.  SCHAFER.  Yes,  bat  the  completion  of  the  buQding 
will  furnish  some  labor  to  the  unemployed.  The  purchase 
of  land  will  do  no  such  thing. 

Mr.  LaOUARDIA.  How  can  they  put  up  a  building  If 
they  do  not  have  the  land? 

Mr.  SCHAFER.     Oh,  there  Is  plenty  of  land  there. 

Mr.  HILL  of  Alabama.  The  building  will  not  be  con- 
structed, whether  this  biH  passes  or  does  not  pass,  until 
other  legislation  ts  passed  by  the  Congress.  The  construc- 
tion will  be  held  up.  and  there  will  be  no  construction 
tmless  this  bill  providing  the  money  for  the  additional  land 
does  pass.  So,  if  the  gentleman  Is  int^'ested  In  giving  work 
to  men  so  that  they  can  make  meat  and  bread  for  them- 
selves and  families  he  will  certainly  not  object  to  this  bill. 

Mr.  SCHAFER.  WiU  the  gentleman  answer  this  ques- 
tion: If  the  gentleman  says  this  money  is  already  appro- 
priated for  a  building  and  now  they  are  seeking  the  right 
to  transfer  that  appropriation  for  land,  how  In  the  name  of 
goodness  are  they  going  to  constnict  the  building  if  Con- 
gress adjourns,  having  purchased  the  land? 

Mr.  HTTJ.  of  Alabama.  Let  me  say  to  the  gentleman  in 
reply  that  the  plans  for  the  building  have  been  entirely 
changed.  They  have  been  changed  to  such  an  extent  that 
this  money  which  is  now  available  for  the  building  will  not 


be  used  by  the  War  Department.  The  deiMU-tment  Is  going 
to  ask  Congress  for  additional  money  on  the  b^vfiff  of  the 
changed  plans. 

There  wiU  be  no  building  constructed  if  the  gentleman 
objects  to  this  bill 

Mr.  SCHAFER.  Will  the  gentleman  put  his  shoulder  to 
the  wheel  and  speed  the  enactment  of  that  appropriation 
for  the  building  after  the  appropriation  already  made  is 
applied  to  the  purchase  of  land? 

Mr.  HELL  of  Alabama.  The  gentleman  will  be  delighted 
to  do  so. 

Mr.  SCHAFER.  And  the  gentleman  believes  that  they  do 
not  have  siifllcient  land  at  Boiling  Field  now  to  serve  the 
Oovemment  purposes,  that  the  Oovemment  has  got  to  be 
held  up  by  these  real-estate  speculators  here  because  they 
have  gone  through  condemnation  proceedings  in  court? 

Mr.  HIT  ill  of  Alabcmia.  lliey  have  not  sufficient  land,  and 
they  have  been  through  condemnation  proceedings,  which 
means  the  prices  have  been  fixed  by  juries.  If  this  bill 
does  not  pass,  the  awards  in  the  condemnation  proceedings 
being  over  a  year  old.  under  the  case  of  Miller  against  the 
United  States,  the  chances  are  the  court  will  hold  that 
the  awards  having  been  made  over  a  year  ago  and  the  Oov- 
ment  not  having  come  in  and  paid  the  money,  the  Oovem- 
emment  has  abandoned  the  enterprise  and  then  the  Oovem- 
ment will  have  to  go  through  condemnation  proceedings  all 
over  again,  which  will  mean  additional  cost  and  expense  to 
the  Oovemment. 

Mr.  SCHAFER.  I  may  say  to  the  gentleman  that  I  am 
a  member  of  the  Committee  on  Expenditures.  This  com- 
mittee held  specific  hearings  on  the  bill  which  was  proposed 
to  consolidate  the  Army  and  the  Navy.  Two  witnesses  testi- 
fied befwe  the  committee  in  favor  of  the  bill;  one  was  the 
leader  of  the  gentleman's  party,  the  chairman  of  the  Com- 
mittee on  Appropriations.  They  indicated  that  under  the 
consolidation  they  would  be  able  to  consolidate  these  air- 
ports throughout  the  country,  and  they  did  not  need  all  of 
these  airport  facilities  they  have  now.  Since  I  agreed  they 
were  wrong  at  that  time,  and  as  long  as  the  gentleman  does 
not  follow  his  Ill-advised  Democratic  leadership,  I  withdraw 
my  objection. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as 
follows: 

Be  it  enacted,  ete^  That  section  2  of  the  act  approved  February 
26.  1929  (45  Stat.  1303).  authorlzlnc  the  Secretary  of  V7ar  to 
acquire  by  pxirchaae  or  condemnation  real  estate  adjacent  to 
BolUng  Field.  Washington,  D.  C.  for  the  extension  and  develop- 
ment of  said  flying  field,  is  hereby  amended  so  as  to  Increase  the 
amount  therein  authorlaed  to  be  appropriated  from  $666,000  to 
•714,420.12.  which  amoxint  Includes  the  svun  of  $16,791.21.  the 
balance  due  on  two  parcels  of  land  numbered  13  and  14.  for  which 
final  Judgment  In  condemnation  proceedings  has  been  entered 
against  the  United  SUtes  of  America,  together  with  such  addi- 
tional sum  as  may  be  necessary  to  pay  Interest  at  the  rate  stipu- 
lated and  In  accordance  with  the  Judgments  rendered. 

8k.  2.  That  of  the  $42,000  authorized  by  an  act  approved  Pteb- 
niary  18.  1928  (46  Stat.  129).  appropriated  by  the  act  approved 
IdtiTch  23,  1028  (45  SUt.  338).  and  continued  available  untU  ex- 
pended by  the  act  approved  July  S,  1930  (46  SUt.  909),  for  the 
construction  of  an  administration  buildLng  at  Boiling  Field,  so 
much  as  may  be  necessary  Is  hereby  author lised  to  be  made  avaU- 
able  for  the  completion  of  the  acquisition  of  the  remaining  parcels 
of  real  estate  adjacent  to  said  flying  fleld  not  heretofore  taken 
under  declarations  of  taking  pursuant  to  provisions  of  an  act 
approved  March  1.  1929  (45  Stat.  141S).  authorized  to  be  acquired 
by  an  act  approved  February  25.  1929,  supra.  Including  Interest  at 
the  rate  stipulated  and  In  accordance  with  Judgments. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

IDAHO  NATIONAL   FORXST 

The  Clerk  called  the  next  blU.  S.  3784.  to  add  certain  lands 
to  the  Idaho  National  Forest,  Idaho. 

Mr.  STAFFORD  and  Mr.  OOSS  rose. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  noted  that  my  colleague,  the  gentleman  from 
Coimecticut,  rose  to  object  to  this  bill,  thinking  perhaps  it 
was  similar  to  those  bills  providing  for  the  taking  of  large 
areas  into  the  national  forests. 


The  difference  so  far  as  this  bm  is  concerned  is  that  tt 
is  limited  in  its  extent  to  a  township  and  one-half  of  an 
additional  township. 

Mr.  OOSS.  I  noticed  that  in  the  report.  I  may  say  to  the 
gentleman  from  Wisconsin;  and.  further.  I  was  going  to 
inquire  from  the  author  of  the  bill  as  to  transfers.  I 
notice  there  Is  nothing  said  in  this  bill  about  the  so-called 
transfers  I  have  been  objecting  to  so  much  regarding  the 
timber  rights  and  stumpage  rights. 

If  somebody  can  assure  me  that  this  featixre  is  not  In- 
volved tn  the  bill  I  am  not  going  to  object.  However.  I  may 
say  to  the  genUeman  that  there  Is  175.000.000  feet  of  timber 
involved,  wlilch  is  quite  a  considerable  acreage — 57.000 
acres. 

Mr.  STAFFORD.  I  had  thought  about  that,  and  I  am 
going  to  submit  a  query  to  the  gentleman  from  Utah  [Mr. 
CoLTON]  as  to  how  tills  land  1b  going  to  be  paid  for.  The 
bill  provides  for  the  addition  to  the  Idaho  National  F^yrest 
of  a  township  and  a  half  of  an  additional  township.  What 
process  is  provided  for  paying  for  this  land?  Is  it  part  at 
the  public  domain?    I  assume  it  is. 

Mr.  COLTON.    That  is  my  understanding. 

Mr.  STAFFORD.    There  is  no  money  involved,  then? 

Mr.  COLTON.  It  is  my  understanding  that  no  money  is 
involved. 

Mr.  OOSS.  Are  no  transfers  of  stumpage  rights  in- 
volved? 

Mr.  COLTON.  No.  This  Is  really  a  conservation  meas- 
ure which  would  add  to  the  forest  lands  for  their  mxitection 
and  the  protection  of  an  important  watershed. 

Mr.  OOSS.  Of  course  we  would  have  the  extra  expense 
of  policing  it. 

I  notice  there  will  be  175,000.000  feet  of  timber.  What 
will  happen  to  the  175.000.000  feet  of  timber?  Is  anyone 
going  to  have  the  right  to  come  in  and  log  it  off? 

Mr.  COLTON.  It  will  be  placed  under  the  supervision  of 
Forest  Service  ofDcials. 

Mr.  GOBS.  Let  me  say  this.  If  we  should  sell  any  off. 
then  some  one  may  come  along  and  make  a  claim  on  the 
basis  of  transfer  of  this  stumiiaffe.  We  are  passing  here 
175,000.000  feet  of  timber.  What  will  happen?  That  is  why 
I  have  been  objecting  to  these  other  bills  in  the  past. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  have  another  objection. 
I  would  like  to  ask  the  gentleman  from  Wisconsin  if  we  are 
not  buying  land  under  this  bill,  or  taking  this  land  over? 
Why  should  we  buy  anything  that  is  subject  to  any  adverse 
rights? 

Mr.  STAFFORD.  I  assume  the  genUeman  has  reference 
to  those  cases  where  prior  entry  has  been  made? 

Mr.  LaOUARDIA.     Yes. 

Mr.  STAFFORD.  Usually  when  we  take  over  additional 
territory  for  the  purpose  of  Including  it  into  national  for- 
ests we  only  take  over  that  which  is  in  the  public  domain. 

Mr.  COLTON.  This  is  all  In  the  public  domain,  as  I 
understand  it. 

Mr.  STAFFORD.  All  except  some  ^diich  may  be  entered 
upon.  Most  of  the  land,  as  shown  by  the  report,  generally 
comprises  second  growth,  and  it  is  certainly  to  the  interest 
of  the  Government  to  have  this  land  in  the  public  d(»nain 
included  in  the  national  forest  so  that  it  may  develop  into 
full  growth  and  be  disposed  of  under  the  laws  and  regu- 
lations of  the  Forest  Service. 

Mr.  LaOUARDIA.    That  answers  my  inquiry  fuUy. 

Mr.  COLTON.  As  it  is  now  there  is  no  supervision  at  all 
over  the  land  and  this  will  give  a  definite  supervision  by  the 
Forest  Service. 

Mr.  BALDRIOE.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  BALDRIOE.  I  was  wondering  whether  the  gentle- 
man from  Wisconsin  does  not  fed  that  our  national  parks 
are  growing  and  growing  and  we  are  ccmtinually  adding  to 
them? 

Mr.  STAFFORD.    This  is  not  a  national  park. 

Mr.  COLTON.    This  is  a  national  forest. 

Mr.  STAFFORD.  As  the  gentleman  knows,  there  1b  % 
permanent  law  which  authorizes  the  Government  to  ex« 
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cuange  private  lands  within  the  confines  of  a  national  forest 
for  timber  of  a  like  value,  in  order  to  Include  it  within  the 
purview  of  the  Forest  Service. 

Mr.  OOSS.  That  Is  the  objection  I  have  had  to  an  of 
these  other  bills  but  I  do  not  see  thkt  in  this  bill.  The  right 
of  exchange  is  not  in  this  bill  and  therefore  I  have  no  ob- 
jection to  It.  ^.       .. 

Mr.  STAFFORD.  This  Is  entirely  different  from  the  other 
bills  on  the  calendar,  and  there  are  several  of  them,  the 
other  bills  seeking  to  Include  large  areas  within  the  national 
parks  or  national  forests. 

Mr.  BALDRIGE.  What  Is  the  purpose  of  putting  this 
land  under  the  National  Forest  Service? 

Mr.  STAFFORD.  I  have  my  own  idea  about  it,  but  I 
yield  to  gentlemen  frwn  the  Western  States.  ^ 

Mr.  EATON  of  Colorado.  The  National  Forest  Depart- 
ment has  a  plan  for  the  future  of  extending  the  area  of 
naUonal  forests.  They  wlU  show  you  on  the  maps  hem 
many  hundreds  of  thousands  of  acres  they  want  in  this 
forest  and  in  that  forest.  This  bill  covers  about  57.000  acres, 
two  and  a  half  townships,  in  the  Idaho  National  Forest.  We 
ought  to  put  on  this  bill  the  amendment  which  Is  usually 
put  on  by  the  PubUc  Lands  Committee.  Instead  of  using 
six  or  seven  words  in  protecting  adverse  rights  the  amend- 
ment I  have  in  mind  goes  to  great  length  in  stating  that  this 
additional  land  transferred  to  the  custody  of  the  Depart- 
ment of  Agriculture  from  the  Department  of  the  Interior 
shall  not  involve  in  any  way  or  interfere  in  any  way  with 
the  private  rights  of  private  owners  of  property,  including 
rights  of  way.  ditch  rights,  and  other  easements. 

Mr.  PATTERSON.  I  notice  this  language  in  line  5,  "  sub- 
ject to  all  prior  adverse  rights."  Are  there  any  prior  ad- 
verse rights  involved  In  this  particular  proposition? 

Mr.  LaOUARDIA.  It  is  aD  public  land,  and  we  are  Just 
transferring  it  from  one  department  to  another. 

The  SPEABlER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bifl.  as  foDows: 

Be  it  enacted,  etc..  That  the  foUowlng-dcBcrlbed  areas  t>e.  and 
the  same  are  hereby.  Included  in  and  made  a  part  of  the  Idaho 
Matloaal  Forest,  subject  to  all  prior  adverse  rights,  and  that  said 
lands  BhaU  hereafter  be  subject  to  aU  laws  affecting  naUonal  for- 
«ato:  All  township  23  north,  ranges  2  and  S  east,  and  that  part  of 
th«  west  half  of  township  24  north,  range  4  east,  which  Is  not 
•beady  Included  In  the  Nes  Perce  National  Forest;  all  Boise 
meridian. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on  the 
Uble. 

ADVAWCES  UWDKI  THX  MCCOIfSTRUCTION  rXNAHOB  CORPORATION  ACT 

The  Clerk  called  the  next  bill.  H.  R.  10673.  to  provide 
that  advances  under  the  Reconstruction  Finance  Corpora- 
tion act  may  be  made  to  producers  of  livestock  and  to  dairy 
farmers. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice.  I  am 
under  the  impression  that  this  bill  was  under  consideration 
some  weeks  ago.  or  a  substantial  part  of  it. 

Mr.  DAVIS.  This  bill  was  reported  by  the  Committee  on 
Banking  and  Currency  and  it  was  added  as  an  amendment 
to  a  Senate  bilL  After  full  discussion  it  passed  unanimously 
as  an  amendment,  but  it  is  hanging  up  iilce  a  great  many 
other  things  are  hanging  up.  We  would  like  this  to  go 
through  thinking  that  possibly  we  might  get  this  through 
the  Senate,  whereas  we  may  not  be  able  to  get  the  other 
bill  through  the  Senate. 

Mr.  STAFFORD.  When  I  first  read  this  bill  I  thought 
it  was  an  identic  bill  that  the  House  considered. 

Mr.  DAVIS.  It  is  identical  word  for  word  as  adopted  as 
an  amendment  to  the  Senate  bUl.  llie  House  considered  it 
fully  and  there  was  no  opposition  to  it.  but  it  is  flagged,  like 
many  other  things.  We  would  like  this  to  go  through,  be- 
cause this  was  what  was  originally  reported  by  the  Com- 
mittee on  Banking  and  Currency.  It  is  the  same  as  the 
other  bill,  but  this  may  go  through. 

Mr.  LaOUARDIA.  It  is  a  question  of  legislative  policy  as 
to  whether  we  should  pass  identical  bills  twice.    Senate  bill 


4780  contained  the  same  provisions  as  the  blU  now  before  us, 
H.  R.  10673.  As  the  gentleman  fr«n  Tennessee  stated,  we 
passed  that  bill  and  that  bill  is  now  in  the  other  body.  I 
can  not  see  any  advantage,  strategically  or  otherwise. 

Mr.  STAFFORD.  Is  not  the  gentleman  in  error  whrn  he 
says  we  jMissed  this  bUl  as  an  amendment  to  the  Senate  bill? 
Did  we  not  pass  the  original  Senate  bill  with  certain  House 
amendments  which  are  Incorporated  in  this  bill? 

Mr.  DAVIS.  We  passed  the  Senate  bill  with  an  amend> 
ment,  and  that  amendment  is  identical  in  language  witli  the 
language  of  this  bill. 

Mr.  STAFFORD.  As  I  understand  the  parliamentary 
situation,  there  has  been  passed  through  this  House  a  Senate 
bill  with  an  amendment  which  is  identical  to  the  House  bill, 
with  committee  amendments,  and  the  gentleman  from  Ten- 
nessee now  thinks  that  if  we  send  over  two  bills  in  identical 
form  there  is  a  chance  of  getting  one  or  the  other  through, 
when  they  already  have  one  of  the  same  purport  before  them 
for  consideration.  Mr.  Speaker,  I  ask  unanimous  conseat 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAEJER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

CAMBLINQ   SHIP   BUX 

The  Clerk  caUed  the  next  bill.  S.  2883.  prescribing  mgu- 
lations  for  carrying  on  the  business  of  lighter  service  from 
any  of  the  ports  of  the  United  States  to  stationary  ships  or 
bargee  located  offshore,  and  for  the  purpose  of  promoting 
the  safety  of  navigation. 

Mr.  KNUTSON  and  Mr.  BLACK  objected. 

RATinCATION  OF  CERTAIN  LEASES  WITH  THE  SENECA  INDIANS 

The  Clerk  caUed  the  next  bill.  H.  R.  11331,  to  ratify  cer- 
tain leases  with  the  Seneca  Nation  of  Indians. 

Mr.  COLLINS.  Mr.  Speaker,  reserving  the  right  to 
object,  it  appears  that  this  bill  failed  of  passage  In  the 
Senate  because  it  did  not  take  care  of  the  rights  of  the 
Indians.  It  now  appears  that  the  same  bill  is  now  before 
the  House  again.  If  it  was  objectionable  in  the  Seventy- 
first  Congress,  why  is  it  not  objectionable  in  this  Congress? 
Mr.  REED  of  New  York.  Mr.  Speaker.  I  introduced  this 
bill  by  request.  The  Indians  are  interested  In  getting  some 
revenue  from  their  leases.  I  hs^ve  no  personal  Interest  In 
the  bill  whatever.  I  went  before  the  Committee  on  Indian 
Affairs  and  a  member  of  the  Etepartment  of  the  Interior, 
representing  the  Indian  Bureau,  was  there  and  I  told  him 
that  I  had  only  one  Interest  and  that  was  to  make  sure 
that  the  Indians  received  everything  they  should  receive 
under  the  standard  contract  made  by  the  Interior  Depart- 
ment and  to  see  that  the  Indians  were  protected  in  every 
manner  possible.  They  assured  me  that  this  has  k)een  done. 
If  it  has  not  been  done.  I  would  be  the  first  one  to  object. 

Mr.  COLLINS.  It  failed  of  passage  in  the  Senate  t)ecause 
It  did  not  provide  the  Indians  with  sufBclent  return.  I  am 
wondering  wherein  the  present  bill  is  different. 

Mr.  REED  of  New  York.  The  leases  were  submitted  to 
the  Department  of  the  Interior  and  I  stated  to  them  that  I 
wanted  to  be  sure  the  Indians  were  fully  protected. 

Mr.  COLLINS.  The  leases  bear  date  October  18,  1929. 
and  appear  to  be  the  same  leases  to  which  objection  was 
raised  in  the  Senate. 

Mr.  REED  of  New  York.  As  I  understand  it.  they  have 
been  modified  to  meet  objections  that  have  been  made.  I 
am  just  as  much  interested — and  perhaps  more  so — in  see- 
ing the  Indians  protected  as  the  gentleman  from  Mississippi. 

Mr.  COLLINS.  With  that  assurance,  Mr.  Speaker,  I  with- 
draw the  reservation  of  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  report  Is  rather  vapid  of  information. 

Mr.  REED  of  New  York.    I  agree  with  the  gentleman. 

Mr.  STAFFORD.  I  think  it  is  owing  to  the  House  to  have 
the  views  of  the  department  on  all  Indian  matters,  and  here 
we  have  nothing  that  gives  the  views  of  the  department  on 
this  important  leasing  provision. 

Mr.  wnUAMSON.    Will  the  genUeman  yield? 

Mr.  STAFFORD.     Yea. 

Mr.  WILLIAMSON.  My  recollection  is  that  there  was  no 
formal  report  submitted  in  this  case  by  the  department. 


Under  existing  conditions  they  have  been  leasing  this  trouxMl 
at  small  rental  and  the  Indians  were  not  getting  any  return. 
These  leases  give  the  Indians  the  same  i«tum  upax  tfaelr 
oil  lands  as  any  other  lease,  namely.  12  Vi  per  cent,  which  la 
the  usual  royalty  in  all  leases  of  this  character.  In  other 
words,  this  lease  is  for  the  purpose  of  protecting  the  Indiana 
and  giving  them  an  increased  return,  and  is  for  their  pro- 
tection, and  wholly  for  their  protection.  The  bill  ahould  |o 
through  in  the  interest  of  the  Indians  themselves. 

Mr.  STAFFORD.  What  view  does  the  Commissioner  of 
Indian  Affairs  offer  with  respect  to  these  leases? 

Mr.  WILLIAMSON.  The  Commissioner  of  Indian  Affairs 
is  favorable  to  the  passage  of  the  bllL 

Mr.  LXAVXTT.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  LEAVITT.  The  Indian  Service  was  represented  when 
the  bill  was  before  the  committee  and  stated  to  the  com- 
mittee that  in  their  Judgment  the  blQ  should  pass. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  two  leases  bearing  date  of  OctolMr. 
18.  1929,  between  the  Seneca  Nation  of  Indians  on  the  AUegany 
and  Oil  Spring  Reserratlons  in  the  State  of  New  York  and  Henry 
A.  Walter,  of  Buffalo.  N.  Y,  are  hereby  ratified  and  oonflrmed: 
Prxwided.  That  the  lessee  or  his  assigns  shaU  fUe  a  bond  for  ths 
benefit  of  the  lessor  in  the  Eum  of  $25,000  for  the  faithful  per- 
formance of  the  terms  of  said  leases,  to  be  approved  by  the  Sec- 
retary of  the  Interior:  Provided  further,  That  the  payment  of 
income  from  these  leases  shall  be  made  to  the  Seneca  Nation  of 
Indians  through  the  ofllclal  In  cbarg*  at  the  New  York  Indian 
Agency. 

With  the  following  committee  amendment: 

Page  1,  line  S.  after  the  word  "  a."  insert  "  satisfactory  sunty." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KXAMATH  INDIAN  RESERVATION.  OREQ. 

The  Clerk  called  the  next  bill.  S.  2671.  providing  for  the 
final  enrollment  of  the  Indians  of  the  Klamath  Indian  Res- 
ervation in  the  State  of  Oregon- 
Mr.  STAFFORD.    Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  tha 
request  of  the  gentleman  from  Wisconsin? 
There  was  no  objection. 

HIGHWAY  AND  SRIOGB  ACROSS  XTNITBD  STARS  MILITAKY  RBSSKYA- 
nON  AT  SPRINOriBLD  ARMORY,  MASS. 

The  Clerk  called  the  next  bill.  H.  R.  7293,  requesting  the 
Secretary  of  War  to  grant  to  the  city  of  Springfield.  Mass.. 
permission  to  construct  and  maintain  a  highway  and  bridge 
across  United  States  military  reservation  at  the  Springfield 
Armory,  Mass. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  do  not  want  to  be  unduly  pedantic,  but  it  seems  to  me 
we  ought  to  put  in  a  proviso  that  the  construction  of  said 
highway  and  bridge  and  the  maintenance  thereof  shall  be 
without  cost  to  the  United  States;  because,  if  we  are  going 
to  cross  a  military  reservation  after  the  road  is  built.  It 
seems  to  me  we  ought  to  make  it  clear  that  the  maintenance 
of  the  road  shall  be  without  cost  to  the  Oovemment  and 
shall  be  borne  by  the  proper  authorities. 

Mr.  FIESINOER.  There  will  be  no  cost  to  the  United 
SUtes. 

Mr.  LaOUARDIA.  I  have  an  amendment  prepared  which 
I  will  offer  providing  that  there  shall  be  no  cost  to  the  Gov- 
ermnent  for  the  maintenance. 

Mr.  G08S.  The  gentleman  from  Massachusetts  CMr. 
Oranttkld]  was  much  interested  in  the  matter  and  left  som* 
information  with  me.  I  am  not  sure  that  the  highway  Is 
Invcdved. 

Mr.  HILL  of  Alabama.  The  language  of  the  blU  is  a  high- 
way across  the  military  reservation  at  the  Springfield  Ar- 
mory, and  as  a  part  thereof  a  highway  bridge  across  the 
Watershops  Pond  upon  said  reservation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


The  Clerk  read  the  bill,  as  follows: 


B«  tt  tuaeud,  etc..  That  the  Oscrrtary  ot  mo*  ba.  aad  b*  la 
iMretiy,  authorlaed  to  grant  to  Xhm  elty  of  ^rlngflcld.  Mass..  p«r- 
miiaton  to  construct  and  to  matnt^^n  a  highway  acroM  Um 
United  States  military  reservation  of  the  Springfield  Armory  and. 
as  part  thereof,  a  hl^way  bridge  acroM  the  WaterrikOfM  Pond  Txpoa 
said  rMMiittiiii.  tbm  highway  and  lirldga  to  b*  not  ow  100  tMt 
In  width,  except  as  bridge  abutments  may  of  necesai^  cioesd  ttoat 
width;  the  aforesaid  highway  and  lilghway  bridge  to  be  located. 
at  the  option  of  the  city  of  Sprlngfl/dd.  iCaaa..  at  any  poattiasx 
betwem  ths  two  limit  lines  marked  "A-A"  and  "  B-B  "  upon  th« 
plat  8.  A.  eoee.  dated  October  19.  1031,  and  anirowd  NoTember 
SO.  1931.  which  limit  lines  are  further  deacrtbed  as  CoUowa. 
namely: 

Line  "A-A":  Starting  at  a  point  on  the  northerly  line  of  Hickory 
Street  101  feet  westerly  from  the  stone  bound  marking  the  north- 
•asteiiy  point  of  the  Intersection  of  Hlck(H7  Street  and  Wbttmaa 
Street  and  rxinnlng  thence  south  30'  35"  west  to  and  beyond  the 
southerly  shore  line  of  Watershops  Pond,  crossing  the  boundary 
of  the  United  States  mUltary  reaerraUon  at  two  points  approxi- 
mately as  follows:  One  on  the  line  Joining  oomers  ISS  and  160 
ot  Plate  Z  of  Springfield  Armory  Land  Plans  Book  at  a  dtstanoe  ot 
about  35  feet  easterly  from  comer  158  and  the  other  point  on  the 
line  Joining  corners  706  and  707  at  a  point  about  S5  feet  north- 
east«-ly  from  comer  707.' 

Line  "  B-B " :  Starting  at  a  point  on  northwesterly  line  of 
Hickory  Street  60  feet  southerly  from  a  stone  bound  on  said  iln« 
of  Hickory  Street  which  is  located  approximately  4fi  feet  Knitb 
from  the  southerly  side  of  Boonyrlew  Avenue,  and  ninnlng  tbenea 
south  24*  4'  6£>"  east  to  and  beyond  the  southerly  shore  line  of 
Watershops  Pond,  crossing  the  boimdary  line  of  the  United  States 
military  reservation  at  two  points  approximately  as  foUows:  Ona 
on  Une  adjoining  corners  176  and  175  at  a  distance  of  about  30 
feet  southwesterly  from  comer  176  and  the  other  point  on  the 
Une  joining  corners  683  and  684  at  a  point  about  125  feet,  ap- 
proximately, from  comer  683:  Provided,  however,  That  prior 
to  construction  of  said  highway  and  highway  bridge  across  the 
aforesaid  reservation,  plans  showing  the  location  and  design 
thereof  shaU  be  submitted  to  the  commanding  oOcer  of  th« 
Springfield  Armory,  and  by  that  officer  approved  as  providing 
adequate  clear  channel  for  stream  flow  and  as  otherwise  free  from 
Interference  with  the  proper  interests  of  the  United  States  in  and 
to  the  aforesaid  reservation  and  the  Watershops  Pond  located 
thereupon. 

Mr.   LaOUARDIA.    Mr.   Speaker.   I   offer   the   following 

amendment 

"Hie  Clerk  read  as  follows: 

Page  3.  line  17,  strike  out  the  period,  insert  a  colon  and  tha 
following:  "  Pnwided  further.  That  the  construction  of  said  high- 
way and  bridge  and  the  maintenance  thereof  shaU  be  without  oost 

to  the  United  States." 

The  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CAUtTIKG  OTTT  OBUCATIONS  TO  DrKOLLSD  INBIAKB 

The  Clerk  read  the  next  resolution  on  the  Consent  Cal- 
endar. House  Joint  Resolution  409,  a  Joint  resolution  to  carry 
out  certain  obligations  to  certain  enrolled  Indians  under 
tribal  agreements. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

There  was  no  objection. 

srrTLKMKirr.  allowahcs,  ah*  PATitxirT  ow  CMXtAfm  claims 

The  Clerk  read  the  next  bin  on  the  Consent  Calendar, 
H.  R.  8374.  to  authorize  the  settlement,  allowance,  and  pay- 
ment of  certain  claims,  and  for  other  purposes. 

Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  Reserving  the  rii^t  to  object,  it  seems 
to  me  that  this  is  an  omnibus  private  claims  bilL 

Mr.  PITTENOER.    I  do  not  think  so. 

Mr.  LaOUARDIA.    If  it  is  not,  what  is  ft? 

Mr.  FTTTENOER.  It  is  to  authorise  the  settlement  of 
certain  claims  against  the  War  Department,  and  to  author- 
ize the  Comptroller  Oeneral  to  allow  certain  expenditures 
which  the  department  has  already  made.  The  bill  is  intro- 
duced at  the  request  of  the  War  Department. 

Mr.  LaOUARDIA.  It  is  a  payment  to  the  Jay  Street 
Terminal;  to  A.  J.  Siegel;  to  the  Allegheny  Fountain  Co.; 
to  Walter  Bell;  and  others. 

Mr.  PTITENOER.  It  deals  with  a  large  number  of  nuit- 
ters,  claims,  and  other  things  that  have  been  in  dlsput* 
before  the  Comptroller  OeneraL    I  think  my  fneod  fz 
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Bllfisissippt   [Mr.  Coixiwsl   has  an  amendment  which  will 
take  care  of  the  objections  ot  the  gentleman  from  New  York. 

Mr.  COLUN8.  Mr.  Speaker,  I  have  submitted  this  pro- 
posal to  the  Comptroller  Ocneral,  and  he  thinks  section  4 
should  be  eliminated;  that  with  this  section  in  the  bill  it 
would  differentiate  the  benefits  to  employees  from  all  other 
onployees  and  citizens  generally  and  create  precedents  for 
Insurance  by  the  Government  for  civilian  employees. 

In  aiiswer  to  the  gentleman  from  New  York,  as  suggested 
by  the  gentleman  from  Minnesota,  section  5  of  the  bill  Is 
the  secUon  in  the  bill  that  makes  this  in  order  on  the  Con- 
sent Calendar.    Section  5  deals  with  general  legislation. 

Mr.  LaOUARDL\-    If  each  one  of  these  claims  were  sepa- 
rated and  put  In  a  separate  bill,  not  one  of  them  would  be 
~    on  this  calendar. 

Mr.  COLLINS.    The  gentleman  is  correct  in  that. 

Mr.  LaOUARDIA.  How  does  the  gentleman  Justify  the 
grouping  of  them  in  an  omnibus  bill  and  attempting  to 
bring  it  up  in  this  way? 

Mr.  COLLINS.  Oh,  I  concede  the  point  the  gentleman 
la  making. 

Mr.  LaOUARDIA.    That  Is  it.    The  gentleman  concedes 
the  point.    He  is  always  right.    I  object. 
^^ooMaassiomMa   to   hxar   wmi-sisk  xxsTraAiicx   casks,   south 

^  CAROLINA 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  11676)  providing  for  the  appointment  of  a  commission 
to  hear  cases  arising  under  contracts  of  war-risk  insurance 
In  the  district  coxirts  for  the  eastern  and  western  districts 
of  South  Carolina. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  shall  have  to  object  to 
this.  The  bill  comes  from  my  committee.  I  have  spent  a 
great  deal  of  time  and  many  sleepless  nights  on  the  bilL 

Mr.  DOMINTCK.  Mr.  Speaker,  will  the  gentleman  re- 
serve the  right  to  object? 

Mr.  LaOUARDIA.     I  do. 

Mr.  DOBdNICK.  Mr.  Speaker,  I  am  In  hopes  that  I  might 
be  able  to  convince  the  gentleman  to  remove  his  objection 
to  this  bill.  I  realize  that  it  is  peculiar  legislation,  some- 
thing new. 

Mr.  LaOUARDIA.    I  will  say  it  Is. 

Mr.  DOMINICK.  But  we  have  a  peculiar  situation  in 
South  Carolina.  Under  the  veterans'  act  veterans  are  en- 
titled to  bring  suit  in  the  district  courts  of  the  United  States 
for  pasrment  of  their  war-risk  insurance.  The  law  gives 
them  that  remedy;  but  it  so  happens,  on  account  of  the 
large  number  of  these  cases  pending  and  about  to  be  brought 
in  South  Carolina,  that  it  is  impossible  for  our  three  PMeral 
Judges  to  handle  this  business.  This  bill  simply  provides 
for  the  appointment  of  a  special  United  States  commissioner 
in  South  Carolina  who  may  hear  these  cases  by  the  consent 
of  both  parties  and  render  his  findings  in  the  matter,  and 
those  are  subject  to  review  by  the  district  judge. 

Mr.  LaOUARDIA.  Mr.  Speaker,  the  gentleman  from 
South  Carolina  is  a  far  better  lawyer  than  I  ever  will  l>e.  He 
is  one  of  the  most  brilliant  lawyers  in  this  House.  I  admit 
that  what  the  gentleman  says  as  to  conditions  in  his  State 
Is  correct.  The  biU  is  carefully  drawn,  but  there  is  Just  one 
Ititle  objection  to  it.  and  that  is  section  2  of  Article  IV  of 
the  Constitution  of  the  United  States,  which  provides: 

The  ciUzenft  ot  each  State  shall  be  entitled  to  aU  privUegee  and 
ImmunlUes  of  dtlaens  in  the  aeveral  States. 

The  bill  provides  that  United  States  commissioners  in 
South  Carolina  shall  have  Jurisdiction  of  all  cases  arising 
under  war-risk  Insurance  as  now  authorized  by  the  World 
War  veterans'  act  of  1924  (sec.  19) . 

Section   18   of    the   act   authorizes   such   actions  to   be 

brought — 

In  the  district  cour'  of  the  United  BUtes  In  and  for  the  district 
In  which  such  beneficiary  or  any  one  of  them  resides     *     *     *." 

The  bill  is.  therefore,  a  denial  of  the  privileges  and  im- 
munities granted  to  citizens  of  the  several  States  under 
article  4.  section  2.  since  it  denies  to  the  citizens  of  47  States 
the  privilege  of  bringing  a  war-risk  Insuranoe  action  before 
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f  a  United  States  commissioner,  which  privilege  the  bill 
to  grant  only  to  citizens  of  South  Carolina. 

The  privileges  and  immunities  clause  includes  the  right 
to  bring  actions.  This  is  too  well  settled  to  admit  of  dispute, 
as  appears  from  the  following  quotations.  Under  the  privi- 
leges and  immunities  clause  the  citizen — 

Haa  the  right  of  free  access  to  Its  seaports,  through  which  all 
operations  of  foreign  comnierce  are  conducted,  to  the  subtreasurlee, 
land  offices,  and  courts  of  Jxistlca  In  the  aeveral  State*.  (CraodaU 
p.  Nevada.  6  Wall.  86.) 

The  above  quotation  is  cited  with  approval  In  the  out- 
standing case  on  Privileges  and  Immimlties,  in  Sixteenth 
Wallace.  36.  at  page  79  (Slaughterhouse  cases) . 

In  1889  the  doctrine  was  reaffirmed  by  Chief  Justice  Puller 

in  more  certain  terms  as  follows: 

The  Intention  of  section  2  of  article  4  was  to  confer  on  the 
cltlaens  of  the  several  States  a  general  citizenship,  and  to  com- 
municate all  the  ftrlvUeges  and  immunities  which  the  citizens  of 
the  same  SUte  would  be  entitled  to  under  the  like  circumstance, 
and  this  includes  the  right  to  Institute  actions.  (Cole  v.  Cunning- 
ham. 183  U.  8.  107  at  113.) 

Without  adverting  to  Intervening  cases  it  \s  fair  to  cite  the 

last  Judicial  declaration  on  the  subject,  handed  down  by 

Chief  Justice  Taft  In  1922.    He  said: 

Under  section  2  of  article  4  of  the  Federal  Constitution,  the 
citizens  of  each  State  are  entitled  to  all  privileges  and  immuni- 
ties of  citizens  In  the  several  States.  This  secures  cltlaens  of  one 
State  the  right  to  resort  to  the  courts  of  another.  equaUy  with 
the  citizens  of  the  latter  State.  •  •  •  (Missouri  P.  &.  R.  •. 
Clarendon  Co..  257  U.  S.  533  at  635.) 

The  fact  that  these  judicial  dicta  are  handed  down  in 
cases  involving  State  rights  under  the  privileges  and  im- 
munities clause  does  not  vitiate  their  force  in  the  present 
Instance.  An  examination  of  the  Slaughtertiouse  cases  de- 
cision leaves  no  doubt  but  that  Article  IV,  section  2,  guar- 
antees to  the  citizens  of  States  the  same  rights  as  against 
the  Federal  Oovemment.  in  substance,  as  the  fourteenth 
amendment  guarantees  to  citizens  of  the  United  States 
against  action  by  the  States.  Justice  Miller,  in  the  writing 
of  that  decision,  treats  them  interchangeably.  It  is  absurd 
to  suppose  that  the  Federal  Government  is  not  bound  by 
constitutional  terms  against  citizens  of  the  States  in  equal 
measure  with  the  inhibitions  placed  upon  the  States  by  the 
same  language.  The  absence  of  direct  Judicial  decision  on 
the  point  may  be  readily  accounted  for  by  the  fact  that 
Congress  has  apparently  never  before  passed  a  bill  which 
confers  upon  the  citizens  of  a  single  State  specially  privi- 
leged access  to  a  type  of  Federal  judicial  process  denied  to 
the  citizens  of  all  other  States. 

We  can  not  possibly  do  anything  like  that. 

Mr.  DOMINICK.  We  are  not  attempting  by  setting  up 
this  commissioner  to  try  all  of  the  war-risk  Insurance  cases 
from  all  the  States  of  the  Union. 

Bfr.  LaOUARDIA.  And  that  destroys  the  gentleman's 
bill,  because  he  is  attempting  to  grant  privileges  to  the 
citizens  of  South  Carolina  that  are  not  granted  to  citizens 
of  other  States.  It  is  a  very  interesting  question.  I  shall 
have  to  object. 

AMEMDIHG    CHAXTKS    OF   OSOXX    Of   RXD    MXH 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  194)  to  amend  section  6  of  the  national  charter  of 
the  Oreat  Council  of  the  United  States  of  the  Improved 
Order  of  Red  Men. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

lix.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to 
object  to  inquire  whether  there  is  going  to  be  any  further 
legislation  requested  by  this  Improved  Order  of  Red  Men  in 
case  this  validating  provision  is  passed,  so  far  as  their  en- 
gaging in  insurance  is  concerned? 

Mr.  DOMINICA.  The  only  amendment  here  is  the  hi- 
sertion  of  the  word  "  members  "  in  section  6.  Section  6  of 
their  present  act  of  incorporation  which  was  passed  some 
time  in  1906.  I  think,  provides  that  said  corporation  ahall 
not  engage  in  any  business  for-  gain;  the  purposes  of  said 
corporation  being  fraternal,  benevolent,  and  patriotic  in 
providing  benefits  to  its  members,  care  for  orphans  and 
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widows  of  members  and  to  inspire  a  greater  love  lor  the 
United  States  of  America  and  the  principles  of  American 
liberty,  and  this  amendment  merely  inserts  the  word  "  mon- 
bers "  so  as  to  provide  for  care  for  members.  It  comes 
about  in  this  way.  As  I  understand  it.  from  the  represen- 
tations made  to  the  committee,  they  now  have  under  this 
charter  the  right  to  give  benefits  and  privileges  to  their 
orphans  and  widows.  They  want  to  extend  these  same 
benefits  and  privileges  to  their  members.  The  judiciary 
committee  of  the  great  council  of  the  order  and  other  legal 
minds  in  the  order,  after  making  a  study  of  the  proposition, 
came  to  the  conclusion  that  It  is  necessary  for  the  charter 
to  be  amended,  for  unless  this  were  done,  they  would  have 
no  right  to  extend  these  benefits  and  privileges  to  their 
members. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Tliere  was  no  objection,  and  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  section  6  of  the  charter  of  the  Great 
Coxmcll  of  the  United  States  of  the  Improved  Order  of  Red  Men 
be.  and  the  same  la  hereby,  amended  to  read  as  follows: 

••  8bc.  6.  That  said  corporation  shall  not  engage  in  any  husineas 
for  gain;  the  purposes  of  said  corporaUon  being  fraternal,  benevo- 
lent, and  patriotic  in  providing  benefits  to  its  members,  care  for 
members,  orphans,  and  widows  of  members,  and  to  inspire  a 
greater  love  for  the  United  SUtes  of  America  and  the  principles 
of  American  Uberty." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CONSXKV.^TXON  OF  OIL   AND   GAS.   KTC. 

The  Clerk  called  the  next  bill.  H.  R.  12076,  for  the  con- 
servation of  oil  and  gas  and  protection  of  American  sources 
thereof  from  Injury,  correlation  of  domestic  and  foreign 
production,  and  consenting  to  an  interstate  compact  for  such 
purposes. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object 

Mr.  MONTAOUE.    Mr.  Speaker.  I  object. 

SESTRJCTXO    IHDIAir   UIHDS 

The  Clerk  called  the  next  bill,  H.  R.  12529,  relating  to 
the  acquisition  of  restricted  Indian  lands  by  States,  counties, 
or  municipalities. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  is  this 
the  bill  about  which  the  gentleman  spoke  to  me  this  morn- 
ing? 

Mr.  DISNEY.    No.  it  is  not. 

Mr.  STAFFORD.  Will  the  gentleman  make  some  explana- 
tion of  this  bill?  I  notice  there  is  no  report  from  the  de- 
partment as  to  whether  they  approve  the  bill  or  not. 

Mr.  DISNEY.  The  report  shows  that  members  of  the 
Indian  Office  were  at  the  hearing  before  the  Indian  Ccmi- 
mittee,  and  agreed  that  the  bill  was  proper  and  should  pass. 
All  that  Is  involved  in  this  bill.  Mr.  Speaker,  is  such  a  con- 
crete instance  as  this,  where  cities  or  towns  condemn 
restricted  nontaxable  Indian  real  estate  for  municipal  pur- 
poses, that  the  funds  may  be  reinvested  after  condemnation 
in  other  land  not  now  bearing  the  restricted  feature,  that 
after  the  purchase  it  will  then  have  the  restricted  non- 
taxable character. 

Mr.  STAFFORD.  Apparently  there  could  be  no  objection 
to  that. 

Mr.  DISNEY.    There  could  not  possibly  be  any  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  bill  (S.  4808)  wiU  be  subsUtuted  for  the  House  biU. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  act  entitled  "An  act  to  relieve 

restricted  Indians  In  the  Five  Civilized  Tribes  whose  nontaxable 
lands  are  required  for  State,  county,  or  municipal  Improvements 
or  sold  to  other  persons,  and  for  other  purposes."  approved  March 
2,  1931.  Is  amended  to  read  as  follows: 

"  That  whenever  any  nontaxable  land  of  a  restricted  Indian  of 
the  Five  Civilized  Tribes  or  of  any  other  Indian  tribe  is  eold  to 


any  State,  county,  or  munldpallty  for  pobllc-tmprofmeBt  pur- 
poses, or  is  acquired,  under  existing  law.  by  any  State,  county,  or 
municipality  by  condemnation  or  other  piooeedingB  for  >ach 
public  purposes,  or  U  sold  under  existing  law  to  any  other  peraon 
or  corporation  for  other  purpoeea.  the  money  received  tot  mM 
land  may,  in  the  discretion  and  with  the  approval  of  the  Secretary 
of  the  Interior,  be  reinvested  In  other  lands  selected  by  said 
Indian,  and  such  land  so  selected  and  purchased  shaU  be  rastrleted 
as  to  alienation,  lease,  or  Incumbrance,  and  nontaxable  la  tba 
same  quantity  and  upon  the  same  terms  and  conditions  as  the 
nontaxable  lands  from  which  the  reinvested  funds  were  derived, 
and  such  restrictions  shaU  appear  in  the  conveyance." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th« 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table, 
A  similar  House  bill  was  laid  on  the  table. 

TO  AmMV  SXCnON   5202.   UWITKB   STATES   KXVISXS   STATtTTKS 

The  Clerk  called  the  next  bill.  H.  R.  8694.  to  amend  section 
5202.  United  States  Revised  Statutes,  as  amended  (U.  S.  C 
title  12,  ch.  2.  sec.  82) ,  and  for  other  purposes. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  will  the 
chairman  of  the  committee  make  a  brief  exjxlanation  of  this 
bill? 

Mr.  LaOUARDIA.  It  will  require  a  great  deal  of  explana- 
tion to  satisfy  me,  permit  me  to  say. 

Mr.  STEAGALL.  I  am  sure  the  gentlemen  will  not  object. 
The  first  provision  of  the  bill  b  of  no  importance,  particu- 
larly, and  might  very  well  go  out  if  anybody  objects,  for  the 
reason  that  the  necessity  for  it  does  not  now  exist. 

The  law  limits  the  borrowings  of  national  banks  to  an 
amount  equal  to  capital,  with  certain  exceptions.  It  was 
desired  at  one  time  to  make  an  exception  in  the  case  of  loans 
made  by  national  credit  corporations.  Quite  a  number  of 
loans,  of  course,  were  made  by  national  credit  corporations 
to  national  banks. 

Mr.  LaOUARDIA.  It  is  the  elements  contained  in  that 
section  that  I  objected  to.  as  far  as  I  am  concerned. 

Mr.  STEAGALL.  I  have  no  objection  to  striking  it  out. 
because  the  necessity  for  it  no  longer  exists.  Those  loans 
have  already  been  made — that  is  a  thing  of  the  past,  as  a 
practical  proposition. 

The  other  provision  at  the  bill,  however.  Is  Inuxvtant.  aiMi 
I  am  sure  the  gentleman  will  not  object. 

Mr.  LaOUARDIA.  U  the  genUeman  will  agree  that  I  may 
move  to  strike  out  section  1.  I  shall  not  object  to  the  other 
portion  of  the  bllL 

Mr.  STEAGALL.  There  is  no  objection  to  striking  out 
section  1.  The  other  provision  is  necessary  in  order  to  enaUe 
the  comptroller  to  distribute  the  cost  of  examinations  so  as 
to  allow  trust  departments  to  bear  their  share.  As  the  mat- 
ter stands  part  of  the  burden  is  borne  by  banks  that  have  - 
no  trust  department  and  the  biU  would  correct  that  in- 
justice. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  6302,  United  SUtes  Revlaed 
Statutes,  as  amended  (U.  S.  C.  title  13,  ch.  3,  sec.  83) .  be  ^m*nd<Hl 
by  adding  thereto  a  new  paragraph  to  read  as  follows: 

•'  Ninth.  Liabilities  Incurred  directly  or  Indirectly  by  borrowing 
IndlvlduaUy  or  in  association  with  other  banks  from  '  The  Na- 
tional Credit  Corporation.'  a  Delaware  corporation,  or  '  National 
Credit  Corporation.'  a  New  York  banking  corporation,  or  from  an 
association  of  banks  which  In  turn  borrow  from  such  designated 
corporations." 

Sac.  3.  That  section  5340.  United  States  Revised  Statutes,  as 
amended  (U.  S.  C,  title  13,  ch.  3,  sees.  481.  483,  483,  484.  485).  b* 
amended  by  adding  thereto  a  new  paragraph  reading: 

"  In  addition  to  the  expense  of  examination  to  be  assessed  by 
the  Comptroller  of  the  Currency  as  heretofore  provided,  all  na- 
tional banks  exercising  fiduciary  powers  tinder  the  provisions  of 
section  11  (k)  of  the  Federal  reserve  act,  as  amended  (U.  8.  C, 
title  12.  ch.  3,  sec.  248  (k)),  and  all  banks  or  trust  companies 
exercising  fiduciary  p>owers  In  the  District  of  Columbia  shall  be 
assessed  by  the  Comptroller  of  the  Currency  for  the  *T>mtTi«ti/wi^ 
of  such  fiduciary  powers,  a  fee  In  proportion  to  the  amoxznt  of 
Individual  trust  assets  under  administration  and  the  total  brads 
and /or  notes  outstanding  under  corporate  bond  and/or  note  Issues 
for  which  the  banks  or  trust  companies  are  acting  as  trustees 
upon  the  dates  of  examination  of  the  various  banks  or  trust 
companies." 

Mr.  STEAGALL.    Mr.  Speaker,  I  offer  an  amendment  to 

strike  out  section  L 
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The  amendments  were  agreed  to. 
..     The  biD  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  foUows:  "To  amend 
aecUon  5240.  United  States  Revised  Statutes,  as  amended 
(U.  8.  C.  title  12.  ch.  3.  sees.  48?,  482,  483.r484,  485).  and 
for  other  purixises." 

BOXSI  MATIONAL  rORZST.  STATE  OF  IDAHO 

The  Clerk  called  the  next  bill.  H.  R,  413,  providing  for  the 
inclusion  of  certain  lands  in  the  Boise  National  Forest,  State 
of  Idaho. 

Mr.  OOSS.    Mr.  Speaker,  I  object* 

GxnnnsoN  natiomal  forkst 

The  Clerk  called  the  next  biU.  H.  R.  12126.  to  add  certain 
lands  to  the  Gunnison  National  Forest.  Colo. 

Mr.  OOSS.    Mr.  Speaker.  I  object. 

Mr.  TAYLOR  of  Colorado.  WiU  the  gentleman  reserve 
his  objection? 

Mr.  OOSS.    Yes;  I  will  reserve  the  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  have  had  thte 
bill  pending  for  two  or  three  years.  During  all  this  time 
there  has  been  more  or  less  negotiation  between  the  people. 
Sometimes  the  Department  of  Agriculture  did  not  agree  to 
all  Its  terms;  sometimes  the  Department  of  the  Interior  did 
not  agree  to  have  all  the  land  described  in  the  bill  put  into 
the  forest  reserve.  Now  they  have  eliminated  all  the  ground 
that  was  objectionable  to  anybody,  and  the  Secretary  of  the 
Interior  and  the  Secretary  of  Agriculture  have  both  agreed 
to  this  bill  and  reported  favorably  upon  it,  and  given  the 
reasons  for  its  enactment  into  law.  In  the  report  there  is 
also  a  lengthy  and  forcible  statement  by  the  Board  of 
County  Commissioners  of  Gunnlsoa  County,  Colo.,  iirging 
the  passage  of  this  bill  In  the  interest  of  the  stock  growers 
and  people  generally  of  that  country. 

There  Is  no  merchantable  timber  on  this  land.  Only  some 
brush  and  scrub  timber.  No  valuable  timber  on  it.  Tlie 
officials  of  both  of  those  departments  have  examined  the 
lands  described  in  this  bill  and  have  decided  it  should  be 
attached  to  the  Ounnison  National  Forest.  Everybody  in 
that  country  desires  this  land  put  in  the  forest  reserve  so  as 
to  systematize  the  grazing  between  the  ^eep  men  and  the 
cattle  men  and  the  local  citizens.  Also  to  conserve  the  land 
and  the  forage  on  it  and  make  that  region  much  more  valu- 
able and  useful  than  it  is  now.  This  land  should  have 
alwajrs  been  Included  In  that  reserve.  I  inclose  herewith 
two  resolutions  which  conclusively  show  the  sentiment  of 
the  local  people  and  their  reasons  therefor,  as  follows: 

Resolution 

Vtrhereas  Congressman  Sdwako  T.  Tatior,  of  Colormdo.  has  Intro- 
duce<l  In  the  House  at  Representatives  of  the  United  States  H.  R. 
121^.  providing  for  the  addition  of  approximately  260.000  acres 
to  the  Ounnison  National  Forest:  that  the  land  added  Is  par- 
ticularly described  In  the  bill,  and  the  members  of  the  board  of 
directors  of  the  chamber  of  commerce  are  familiar  with  the  land 
■ought  to  be  so  added  to  the  Oxinnlson  National  Forest,  and  be- 
lieve that,  taking  the  area  as  a  whole,  it  is  chiefly  valuable  for 
forest  purposes;  and  that  we  know  that  because  of  the  expense 
of  gracing  erosion  of  the  soil  is  becoming  increasingly  great,  and 
It  Is  necessary  to  preserve  the  grasses  and  the  coverings  of  the 
■oU  In  order  to  preserve  and  protect  the  timber  that  Is  found  over 
•uch  areas:  Now.  therefore,  be  It 

Re»olved  by  the  hoard  of  directon  of  th4  Ounnison  County 
Chamber  of  Commerce,  That  we  approve  H.  R.  12136,  being  a  bill 
to  add  certain  lAnds  to  the  Ounnison  Natloniil  Forest  in  Colorado, 
and  that  we  urge  our  Senators  and  Oongressmen  to  support  said 
bill  and  do  everything  In  their  power  to  secure  Its  passage. 

Passed,  adopted,  and  approved  this  10th  day  of  June,  A.  D. 
Tm  OxTHNisoN  Comrrr  CKsif  cm  Comi 
By  &.  X.  PoBTsa.  Pretident. 

It.  B.  LASBaaoox.  Secretory  pro  tern. 

Resolution 

Whereas  it  appears  that  there  has  been  mtroduoed  In  the  House 
of  Representatives  of  the  United  States  H.  R.  12130,  by  Congress- 
man Taixok  of  Colorado,  which  provides  for  the  addition  of  certain 
to  the  Ounnison  MaUonal  Forest,  said  areas  oomprlsing  a 
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total  of  approximately  360,000  acres:  and  It  appevlng  that  tb* 
Public  Lands  Committee  has  reportad  aald  bill  favorably  to  tb« 

House:  and 

Whereas  this  board  has  read  and  considered  said  bill  and  has 
earefuUy  examined  a  maa  showing  the  areas  to  be  added  to  the 
Ounnison  National  Forest;  and  said  board  U  acquainted  with  said 
areas  and  knows  the  character  of  the  land  contained  therein  and 
the  location  thereof,  and  Is  familiar  with  the  forest  conditions  In 

this  county:  and  ^^  ^  ...  - 

Whereas  It  appears  that  the  areas  soiight  to  be  added  are  chleOy 
valuable  for  forest  purposes,  taking  the  whole  area  together.  Is 
necessary  for  watershed  protection,  and  the  new  boundary  as 
drawn  Is  a  most  practical  and  reasonable  boundary  for  the  protec- 
tion of  the  Ounnison  National  Forest  and  Its  administration;  and 

Whereas  It  appears  that  over  the  areas  sought  to  be  added  there 
has  been  extensive  graadng  to  the  extent  that  the  watershed  is  no 
longer  protected  and  erosion  of  the  soU  Is  becoming  increasingly 
great:  and  It  Is  neceasary  to  preserve  the  grasses  and  the  cover- 
ings of  the  soil  to  prevent  erosion  and  to  preserve  and  protect  the 
timber  that  Is  found  over  such  areas:  and 

Whereas  the  board  knows  the  prevailing  opinion  among  the  peo- 
ple of  this  part  of  the  country  concerning  the  necessity  of  adding 
such  areas  to  the  national  forest  and  knows  that  it  Is  the  prevail- 
ing opinion  of  those  familiar  with  the  situation  that  It  Is  for  the 
best  Interests  of  the  national  forest  and  the  community  at  large, 
as  well  as  for  the  protection  of  the  leading  Industries  of  this  com- 
munity and  the  portion  of  the  country  adjacent  to  the  Gunni- 
son National  Forest  that  said  bill  be  passed  and  said  addition  to 
the  Oixnnlson  National  Forest  be  approved :  Now.  therefore,  be  It 

Resolved  by  the  Board  of  County  Commissioner!  of  QunnUon 
County.  Colo.,  in  special  meeting  held  this  10th  day  of  June, 
A.  D.  1932,  That  we  approve  H.  R.  12126.  being  a  bill  to  add  cer- 
tain lands  to  the  Gunnison  National  Forest  In  Colorado,  and  that 
we  lurge  our  Senators  and  Congressmen  to  support  said  bill  and 
to  do  everything  In  their  power  to  secxire  lU  passage;  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  Congress- 
men and  Senators  from  Colorado. 

On  motion  of  Whalen,  seconded  by  Little,  the  above  and  fore- 
going resolution  was  Introduced,  passed,  and  adopted  by  unanl- 
moiis  vote  of  the  board,  this  10th  day  of  Jiine.  A.  D.  1933. 

TtLAxm.  CoMsrocx. 
W.  H.  Wbalxm, 
R.  A.  LrrriiK, 
Board  of  County  Commissioners  of  Gunnison  County,  Coio.' 

It  Is  In  one  of  the  finest  stock-growing  counties  anywhere 
in  this  entire  country.  Their  white-faced  cattle  take  first 
prizes  in  Chicago.  Kansas  City,  Omaha,  and  Denver.  Those 
stockmen  of  that  country  are  having  a  terrifically  hard  time 
these  days.  This  leglslatior  would  show  them  some  little 
consideration  at  this  time,  which  would  be  very  greatly  ap- 
preciated. When  no  one  from  that  country,  or  anyone  who 
knows  anything  about  it.  objects  to  this  bill,  I  hope  the 
gentleman  from  Connecticut  will  not  insist  upon  his  objec- 
tion. 

Mr.  OOSS.  As  I  understand  It.  the  gentleman  says  this 
land  has  no  timber  rights  on  It. 

Mr.  TAYLOR  of  Colorado.  There  Is  no  appreciable 
amount  or  any  merchantable  timber  on  it. 

Mr.  OOSS.    No  merchantable  timber? 

Mr.  TAYLOR  of  Colorado.     No. 

Mr.  OOSS.  But.  on  the  other  hand.  If  it  goes  into  the 
forest  it  could  be  transferred  under  the  transfer  act  for 
land  that  has  timber  rights  on  it.  could  it  not? 

Mr.  TAYLOR  of  Colorado.  Forest  reserves  have  several 
beneficial  purposes.  The  orderly  and  systematic  grazing  of 
stock  Is  one  of  the  most  Important.  There  is  no  timber  that 
Is  merchantable  on  many  large  areas  of  national  forests  in 
Colorado. 

BCr.  OOSS.  Why  do  they  call  them  national  forests  If 
there  is  no  timber  on  the  land? 

Mr.  TAYLOR  of  Colorado.  More  than  one-third  of  all 
the  14,000.000  acres  of  forest  reserve  in  Colorado  has  not 
one  foot  of  merchantable  timber  on  It.  Millions  of  acres  of 
It  Is  above  timber  line,  where  timber  will  not  grow.  But  It 
is  good  grazing  land  three  or  four  months  every  summer. 

Mr.  OOSS.  Is  the  idea  at  some  time  to  develop  the  sec- 
ond-growth timber  there? 

Mr.  TAYLOR  of  Colorado.  No.  There  is  no  thought  of 
growing  timber  on  lands  at  that  altitude.  There  Is  no  quee- 
tlon  of  timber  In  this  blU  at  aU.  There  is  no  regulation  or 
control  of  any  kind  whatever  over  the  public  domain  out- 
side of  the  forest  reserves,  and  the  desire  of  the  stockmen 
Is  to  have  some  orderly  use  and  control  and  apportioiunent 
of  that  range  and  prevent  overgrazing  and  destruction  of 
the  range.  This  bill  is  lu  the  interest  of  both  the  Federal 
Oovemment  and  the  local  people. 
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Mr.  0068.    Why  are  they  called  national  forestif 

ICr.  TAYLOR  of  Colorado.  The  idea  is  to  enable  the 
forest  reserve  officials  to  fix  reasonable  limitations  on  grat- 
ing and  regulate  the  use  of  the  range  and  thereby  prevent 
cattle  and  sheep  wars.  It  is  to  stabilize  the  stock  Industry 
of  that  country  and  prevent  erosion  and  waste. 

Mr.  ARENTZ.    And  also  to  provide  a  watershed. 

Mr.  SCHAFER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  OOSS.  Mr.  Speaker,  the  regular  order  is  demanded. 
I  object 

BBXAKWATZR  AT  INDIANA  HARBOR,  IND. 

The  Clerk  called  the  next  bill,  S.  4573.  authorizing  the 
sale  of  the  southerly  end  of  the  breakwater  at  Indiana 
Harbor.  Ind. 

Mr.  LaOUARDIA.    Mr.   Speaker,  reserving  the  right  to 
object,  it  is  Intended,  of  course,  to  pass  title  to  this  property 
is  It  not,  so  the  property  will  then  be  subject  to  State  taxes? 
Mr.  WOOD  of  Indiana.    Yes. 

Mr.  LaOUARDIA.  Inasmuch  as  this  is  a  Senate  bill,  I 
shall  not  Insist  on  my  amendment.  It  simply  provides  for 
the  sale  to  the  Inland  Steel  Co.  of  a  portion  of  this  break- 
water. If  this  had  been  an  original  House  bill.  I  would  sug- 
gest that  the  language  "  sell  and  convey  by  quitclaim  deed  " 
be  added,  which  is  the  proviso  the  gentleman  from  Wiscon- 
sin usually  Insists  on  going  into  bills  conveying  property. 
What  I  am  Interested  in.  I  will  say  to  the  gentleman 
from  Wisconsin,  is  that  we  make  it  clear  that  in  selling  this 
property  we  are  selling  the  title  so  the  property  will  be 
subject  to  State  taxes. 

Mr.  WOOD  of  Indiana.  There  is  no  doubt  about  that 
I  will  state  to  the  gentleman  that  the  purpose  is  to  sell  to 
this  company  an  unused  part  of  the  harbor.  It  never  has 
been  used.  It  is  all  water.  The  War  Department  has  had 
a  thorough  examination  made  of  it.  and  the  price  has  been 
agreed  upon.  The  price  agreed  upon  represents  what  it 
would  take  to  build  the  bulkhead  at  so  much  a  lineal  foot 
I  hope  there  will  be  no  amendment  to  the  biU. 
Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  object, 
what  does  the  Inland  Steel*^Co.  contemplate  using  this 
project  for? 

Mr.  WOOD  of  Indiana.  For  a  large  extension  to  their 
plant.    They  are  paying  the  Government  $114,000  for  it 

Mr.  MANSFIELD.     For  something  the  Oovemment  does 
not  need. 
Mr.  WOOD  of  Indiana.    Precisely. 

Mr.  SCHAFER.  What  did  the  Oovemment  build  this 
property  for? 

Mr.  WOOD  of  Indiana.  As  a  breakwater  to  keep  the  waves 
from  coining  into  the  harbor.  Also  we  will  get  rid  of  taking 
care  of  the  breakwater  hereafter. 

Mr.  SCHAFER.     Since  we  have  had  prohibition  have  the 
waves  stopped  coming  into  Indiana  Harbor? 
Mr.  WOOD  of  Indiana.    No;  they  have  not. 
Mr.  STAFFORD.    WIU  the  gentleman  yield? 
Mr.  SCHAFER.    I  yield. 

Mr.  STAFFORD.  I  notice  the  department  arrived  at  the 
sum  of  $114,000.  I  have  prepared  an  amendment  providing 
that  an  appraisal  is  to  be  made  and  that  the  sale  price  shall 
not  be  any  less  than  the  appraisal  nor  less  than  the  amount 
stated  in  the  bilL 

Mr.  WOOD  of  Indiana.  I  may  state  to  the  gentleman 
from  Wisconsin  that  the  matter  has  already  been  arranged. 
The  way  the  price  was  arrived  at  and  the  amount  agreed 
upon  was  from  a  survey  made  by  the  engineers  themselves 
as  to  the  cost  that  would  be  incurred  in  building  the  bulk- 
head at  $60  per  lineal  foot. 

Mr.  STAFFORD.  How  does  the  price  of  $114,000  com- 
pare with  what  an  appraisal  would  show? 

Mr.  WOOD  of  Indiana.  For  any  other  purpose  there 
would  be  no  value  to  it  whatever  because  of  the  fact  that 
it  is  water,  and  before  this  area  can  be  used  the  company 
will  have  to  fUl  it  in  to  the  breakwater. 

Mr.  STAFFORD.  Then,  the  gentleman  can  give  assur- 
ance to  the  House  that  there  is  no  question  the  price  agreed 
upon  as  stated  would  be  more  than  the  appraised  value?  j 


Mr.  WOOD  of  Indiana.    Absolutely.    Ttmt  Is  no  qoM- 

tion  about  It. 
Mr.  STAFFORD.    Then.  I  shall  not  press  my  amendment 
There   being   no  objection   the   Clerk  read   the   bin.  as 

follows: 

Be  it  eTiaetsd.  etc..  That  the  Secretary  of  War,  In  his  dlseretloo. 
is  authorized  to  sell  to  the  Inland  Steel  Co.  approdmataly  IJKIS 
feet  of  the  southerly  end  of  the  existing  east  breakwater  of  the 
river  and  harbor  Improvement.  Indiana  Harbor,  Indiana,  subject 
to  such  conditions  and  limitations  as  he  may  Impose  to  insure 
proper  maintenance  of  the  breakwater  and  to  protect  the  Interests 
of  navigation,  for  the  sum  of  $114,180.  and  pay  the  proceeds  Into 
the  Treasury  of  the  United  SUtes. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed;  and  a  motion  to  reconsider  laid  on 
the  table. 

PRCLncnfART  KXAXIKAnOK  OF  THK  GIXDr  UVBt,  WASH. 

The  Clerk  called  the  next  bill.  H.  R.  11930,  to  provide  % 
preliminary  examination  of  the  Green  River,  Wash.,  with  a 
view  to  the  control  of  its  floods. 

Mr.  BALDRIOE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject the  question  of  preliminary  »^^Tw<TiaHf>T|ff  cante  up  some 
time  ago  and  I  wrote  to  the  War  Department  I  received  a 
letter  from  the  Engineering  Bureau  stating  that  there  is 
alwajrs  an  expense  connected  with  these  preliminary  exami- 
nations. It  costs  money  to  send  men  to  make  these  exami- 
nations and  in  view  of  the  conditions  of  the  Treasury  at  the 
present  time  I  do  not  see  how  I  can  avoid  objecting. 

Mr.  HADLEY.    Will  the  gentleman  reserve  his  objections? 

hb.  BALDRIOE.     I  wllL 

Mr.  HADLEY.  Of  course.  I  will  speak  as  to  the  merits  of 
this  particular  bill  and  not  as  to  examinations  in  generaL 

Mr.  BALDRIOE.  We  allowed  these  bills  to  go  through  at 
first  but  then  we  decided  to  object  to  them. 

Mr.  LaOUARDIA.  We  allowed  them  to  go  through  with 
the  last  three  lines  stricken  out 

Mr.  BALDRIOE.  Even  after  that  I  went  to  the  War  De- 
partment and  ascertained  that  with  those  lines  stricken  out 
it  costs  money  to  make  these  preliminary  examinations. 

Mr.  LaOUARDIA.    The  language  I  refer  to  is  as  follows: 

The  cost  thereof  to  be  paid  from  appropriations  heretofore  or 
hereafter  made  for  examinations,  sxirveys,  and  contingencies  at 
rivers  and  harbors. 

We  have  stricken  that  language  from  every  bill  that  has 
been  permitted  to  go  through.  However,  the  gentleman 
from  Nebraska  expressed  the  view  that  even  that  was  not 
sufficient. 

Mr.  BALDRIOE.  I  received  a  letter  fr(xn  General  Brown, 
stating  that  it  costs  money  to  send  their  engineers  to  make 
these  examinations. 

Mr.  HADLEY.  The  gentleman  knows  these  examinations 
are  very  essential,  and  it  is  the  procedure  upon  which  is 
predicated  the  subsequent  question  of  the  approval  of  the 
project  and  the  improvement  of  streams.  Somewhere  and 
somehow  these  examinations  must  be  made  and  they  are 
made  for  information. 

There  is  an  engineering  question  Involved  here.  The 
Green  River  flows  through  a  broad  alluvial  flood  plain  in 
King  County.  Wash.,  and  empties  into  the  headwaters  of 
the  Duwamish  waterway,  which  is  the  head  waterway  of  the 
industrial  heart  of  the  city  of  Seattle.  This  plain,  as  I  say, 
is  very  alluvial  and  the  sediment  that  is  deposited  from  the 
stream  in  the  flood  period  is  destructive  of  the  Federal  im- 
provement that  has  already  been  made  by  the  Federal  Gov- 
ernment imder  the  river  and  harbor  act. 

Mr.  LaOUARDIA.  Is  this  a  river  and  harbor  project  or 
flood  control? 

Mr.  HADLEY.  It  is  flood  controL  Farther  back  throu^ 
the  flood  plain  of  the  river,  throughout  the  great  county 
through  which  it  flows,  is  a  broad  flood  area  which  not  al- 
ways annually  but  frequently,  every  two  or  three  years,  is 
flooded,  and  these  floods  are  highly  destructive  of  property. 
It  is  a  highly  improved  county,  so  it  is  primarily  a  flood 
question;  but  incidentally,  the  deposits  from  the  flood  in 
the  waterway  outlet  are  Increasing  the  maintenance  cost  of 
the  Federal  project  which  has  already  been  approved. 
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Mr.  BALDRiaE.  I  wfll  ttj  to  the  gcntlenMui  ttofct  these 
preliminary  flood -control  examinations  are  very  tTwWttww. 
They  start  out  and  apparently  do  not  mean  anything.  The 
examinations  are  made,  and  then  they  come  In  with  a  final 
report  which  means  the  expenditure  of  a  lot  of  money.  IT 
this  is  really  necessary,  why  should  it  not  come  in  under  the 
Engineers'  budget  and  under  the  regular  flood-control  appro- 
priations? _#»*.» 

Mr.  HADLBY.  There  never  has  been  any  system  of  that 
kind  esUblished  as  far  as  I  know.  The  approprlaUons  are 
made  to  meet  these  essential  expenses  in  the  course  of  the 
procedure;  and  if  you  take  the  poeltlon  that  there  can  be 
no  steps  taken  by  way  of  a  Federal  examinaUon  and  no 
preliminary  surveys  for  flood  purposes  until  there  has  been 
a  project  adopted,  we  will  never  have  any  projects.  This  Is 
an  investigation  which  is  necessary  and  upon  which  Con- 
gress must  predicate  its  futxire  Judgment  as  to  the  merits  of 
an  improvement. 

Mr.  LaOUARDIA.  Would  the  gentleman  object  to  strik- 
ing out  the  last  three  lines  of  the  bill?  I  will  say  to  the 
gentleman  that  has  been  the  procedure  here. 

Mr.  HADLEY.  If  that  Is  the  procedure  that  has  been 
followed,  of  course,  I  will  accept  an  amendment  striking  out 
the  last  three  lines  of  the  bill. 

Mr.  LaGUARDIA.  I  want  to  be  fair  with  the  gentlemsm. 
That  Is  the  procedure  which  we  have  followed  here,  but  it 
is  not  the  procedure  of  the  department.  We  believe  they 
should  send  their  officers  to  make  a  siurvey  without  going 
into  this  other  fund  and  asking  more  money  for  it.  That 
is  my  honest  contention. 

Mr.  HADLEY.    Where  win  the  appropriation  come  from? 

Mr.  LaGUARDIA.  The  appropriation,  of  course,  comes 
from  the  pay  of  the  officers.  If  this  reqxiires  the  employment 
of  outside  help,  you  can  not  do  it. 

Mr.  HORR.  The  engineering  force  already  on  the  ground 
will  make  the  examination,  and  they  will  be  paid  out  of 
appropriations  already  made.  It  will  not  mean  any  extra 
appropriation. 

This  survey  can  be  made  by  the  engineering  force  located 
In  this  district,  and  will  not  entail  additional  men  or  ex- 
pense. The  project  lies  close  Into  Seattle,  the  headquarters 
of  the  district  engineer.  This  bill  merely  authorizes  them 
to  go  forward  on  appropriations  already  made  for  the  main- 
tenance of  the  office. 

This  survey  of  the  Green  River  and  Its  tributaries  for  flood 
purposes  Is  Intended  to  care  for  periodic  floods  that  have 
proven  very  costly  and  disastrous  to  valleys  through  which 
the  Green  River  and  its  tributaries  flow.  These  floods  have 
caused  much  property  damage,  and  in  many  instances  have 
been  hazardous  to  the  health  of  the  community. 

The  Green  River  flows  through  one  of  the  finest  agricul- 
tural districts  in  the  world.  During  heavy  rainfalls  and 
heavy  precipitation  in  the  motmtains  the  river  and  Its  tribu- 
taries overflow  their  banks,  causing  washouts,  destruction  of 
growing  crops,  and  in  some  cases  have  flooded  the  streets 
of  towns  and  cities  in  the  area  through  which  they  flow. 

The  rush  of  flood  water  down  the  river  bed  carries  a  great 
amount  of  silt  and  debris  Into  harbors,  which  are  already 
under  Federal  control.  This  results  in  a  large  expenditure 
of  Federal  funds  that  could  be  avoided  with  proper  control 
of  the  flow  of  this  river. 

Again,  It  Is  contemplated  to  divert  the  surplus  waters  of 
the  Green  River  into  Lake  Washington,  thereby  giving  a 
greater  water  storage  for  the  operation  of  the  Government 
locks. 

Thus.  In  addition  to  assisting  private  landowners,  the 
Government  itself  wUl  be  beneflted.  The  bill,  I  trust,  win 
be  passed,  and  I  am  sure  It  will  assist  in  procuring  an  Im- 
provement greatly  needed  by  the  people  of  the  district  and 
will  prove  of  beneflt  to  the  Federal  projects  as  well. 

Mr.  LaQUARDIA.    They  can  only  use  the  engineer  officers. 

Mr.  HADLEY.  If  there  is  an  appropriation  available  out 
of  which  the  engineering  force  can  do  this  work,  they  will 
do  it  out  of  that  appropriation? 

Mr.  LaQUARDIA.    That  is  my  understanding;  and  I  wlU 
to  the  gentleman  that  this  is  the  policy  we  have  followed 


but  It  te  not  the  admhilstradon  poUey.  WUft  the  under- 
■tandtaig  that  the  gentleman  win  aooeiA  the  amendment  I 
have  suggested.  I  will  not  object. 

The  8PEA£[ER  pro  tempore.    Is  there  ohjectioaf 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foltowi: 

Be  it  enacted,  «tc,  -mat  the  BecretWT  ot  War  be.  and  b*  la 
hereby,  authorlaed  and  directed  to  cause  a  preUmlnary  examina- 
tion to  be  made  of  the  Oreen  RlTer.  Wash.,  with  a  rlew  to  control  i 
o*  Ite  floods.  In  accordance  with  the  prorlalone  at  eectlon  8  of  an 
act  entitled  "An  act  to  provide  for  control  of  the  flooda  of  tta« 
Mississippi  River,  and  of  the  Sacramento  Blver.  Calif,  and  for 
other  purposes."  approved  March  1.  1917,  the  oo«t  there-jf  to  be 
paid  from  approprtatlone  heretofore  or  hereaftv  made  few  ex- 
f^piiw>«:<^T»»  surveyB.  and  contingencies  ot  rtraKS  and  hartMra. 

Mr.  LaQUARDIA.  Mr.  Speaker.  I  offer  the  foDowtng 
amendment:  On  page  1.  line  9.  at  the  end  of  the  line, 
strike  out  the  comma.  Insert  a  period,  and  strike  out  the 
balance  of  the  section. 

The  SPEAKER  pro  tempore,  "nje  gentleman  from  New 
York  offers  an  amendment,  which  the  Clerk  wlU  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOt7a*dia:  Page  1.  line  ».  strike  out 
the  comma  at  the  end  of  line  9,  insert  a  period,  and  strlki}  cut  the 
remainder  of  the  blU. 

The  amendment  wm  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  Tec(»islder  laid  on  the  table. 

NATIONAL   FORESTS  IN  THK  STATE  OT  OESOOIT 

The  Clerk  caUed  the  next  bill.  8.  183,  to  extend  the  pro- 
visions of  the  forest  exchange  act  to  lands  adjacent  to  the 
national  forests  in  the  State  of  Oregon. 

Mr.  STAFFORD.  Mr.  Speaker.  I  lescrvo  the  right  to 
object  to  give  the  gentleman  from  Oregon  [Mr.  Butlee] 
an  opportunity  to  explain  this  bill. 

Mr.  BUTLER.  The  object  and  purpose  of  the  bill  are 
set  forth  in  the  report  of  the  Secretary  of  Agriculture,  and 
the  bill  does  not  provide  for  the  transfer  of  any  ixibllc  land 
outside  of  the  boimdaries  of  the  forest  but  simply  extends 
the  right  of  exchange  for  privately  owned  land.  As  stated 
In  the  report  of  the  Secretary  of  Agriculture,  it  is.  Indeed, 
in  the  public  interest. 

There  is  one  reason  which  Is  not  pointed  out  why  this 
legislation  Is  sought.  Throughout  the  forests  State  highways 
are  constructed,  and  in  some  Instances  the  State  has  gone 
to  the  trouble  of  acquiring  lands  for  the  purpose  of  pre- 
serving spots  of  scenic  beauty  along  the  highways  and  also 
for  fire  prevention.  It  Is  also  desired  for  purposes  of  re- 
forestation. 

This  does  not  involve  any  cheap  public  land  that  might 
be  acquired,  but  prtrately  owned  land,  upon  the  terms  of  the 
exchange  act,  and  to  be  determined,  of  course,  by  the  De- 
partment of  Agriculture.  I  certainly  think  there  Khould  be 
no  objection  to  this  proposed  legislation. 

Mr.  STAFFORD.  Will  the  gentleman  explain  why  this  is 
limited  to  within  6  miles  of  the  boundary? 

Mr.  GOSS.  They  are  increasing  It  from  4  miles  to  6 
miles. 

Mr.  STAFFORD.  Why  not  allow  the  exchange  law  to 
extend  to  all  the  lands  within  the  national  forests? 

Mr.  BUTLER.  I  may  state  that  one  of  the  reasons,  as 
stated  by  me  at  flrst.  is  in  order  to  try  to  preservt'  some  of 
the  timber  along  the  public  highways.  Some  of  these  hlgh- 
wasrs  have  been  constructed  Jointly  by  the  State  and  the 
Federal  Government,  and  this  is  to  enable  the  State  to  as- 
sist in  fire  prevention  and  the  protection  and  preservation 
of  these  forests.  No  public-land  State  in  this  Union,  no 
forest  State  in  this  Union,  has  gone,  I  believe,  as  far  as  the 
State  of  Oregon  has  gone  on  its  own  initiative  in  Joining 
with  the  Government  at  Its  own  expense  to  preserve  these 
forests  and  to  protect  the  timber. 

Mr.  STAFFORD.  Why  grant  preferential  consideration 
to  Oregon?  What  are  the  special  conditions  in  Oregon  that 
would  single  that  State  out  for  preferencial  consideration, 
other  than  the  gentleman  fnun  Oregon? 
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Mr.  BUTLER.  Some  of  the  reasons  are  as  stated  by  me 
and  these  provisions,  as  stated  by  the  SecreUry,  have  been 
applied  to  the  State  of  Montana. 

Mr.  LEAVnr.  Yes;  this  law  has  been  in  effect  to 
Montana  for  many  years. 

Mr.  COLTON.    And  in  some  of  the  other  States  as  well 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  006S.     I  object.  Mr.  Speaker. 

PKODUCTIOH  or  SULPHtJE  IN  THE  STATE  OF  LOUISIANA 

The  Clerk  called  the  next  bill.  S.  3276,  to  amend  the  act 
entitled  "An  act  to  promote  the  production  of  sulphur  upon 
the  public  domato  within  the  SUte  of  Louisiana,"  approved 
April  17,  1926. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

AMENDMENT  OF  THE  JITSICIAL  CODE 

The  Clerk  called  the  next  bill,  H.  R.  4624,  to  amend  the 
Judicial  Code  by  adding  a  new  section  to  be  No   274D 

Mr.  COLLINS.     Mr.  Speaker,  I  object. 

Mr.  BALDRIGE.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 

Mr.  COLLINS.  I  withhold  it.  Mr.  Speaker. 
Mr.  BALDRIGE.  Let  me  state  to  the  gentleman  that  we 
have  this  provision  in  Nebraska,  and  time  and  time  again 
litigants  who  are  about  to  enter  into  some  sort  of  contract 
or  agreement  have  gone  to  our  supreme  court  and  have 
obtained  a  ruling  on  their  contract.  This  has  saved  many 
thousands  of  dollars.  It  is  one  of  the  most  beneflcial 
changes  in  the  code  that  I  know  about.  We  have  had  such 
a  law  for  about  five  years  and  it  has  worked  very  success- 
fully. I  hope  the  gentleman  will  let  this  bill  pass.  This  is 
not  my  bill.  I  just  saw  it  when  we  were  examining  the 
measures  on  this  Calendar. 

Mr.  COLLINS.  I  have  a  very  high  regard  for  the  author 
of  the  bill.  There  is  no  man  to  the  House  for  whom  I 
have  a  higher  regard. 

Mr.  LaGUARDIA.  I  am  sure  the  gentleman  from  Mis- 
sissippi is  under  a  misapprehension.  This  bill  is  to  keep- 
tog  with  modem  practice  to  many  States.  In  New  York, 
where  we  have  a  tremendous  calendar  to  our  supreme 
courts,  we  have  found  that  this  legislation  prevents  litiga- 
tion. It  affords  an  opportunity  for  a  judicial  decision  be- 
fore any  damage  accrues. 

Mr.  COLLINS.  I  have  to  mtod  cases  that  could  be 
brought  under  a  statute  of  this  particular  nature  that  would 
practically  legalize  the  violation  of  laws. 

Mr.  LaQUARDIA.  This  has  nothtog  to  do  with  any  vio- 
lation of  law.  You  can  not  get  a  construction  of  a  crim- 
inal statute  under  this  bill. 

Mr.  COLLINS.  The  gentleman  knows  very  well  that  If  a 
corporation  wanted  to  violate  the  antitrust  statute  it  could 
go  toto  court  under  an  agreed  statement  of  facts  and  have 
the  question  adjudicated  and  by  such  method  immunize 
Itself  from  prosecution. 

Mr.  LaQUARDIA.  The  gentleman  Js  too  good  a  lawyer 
to  make  any  such  statement  as  that 

Mr.  COLLINS.    That  could  happen  under  the  provisions 
of  the  bill. 
Mr.  LaQUARDIA.    Oh,  no. 

Mr.  COLLINS.  I  shall  have  to  object  This  bill  should  be 
discussed  at  length  and  not  be  passed  on  this  Consent  Cal- 
endar.   It  Is  too  important. 

Mr.  LaQUARDIA.  Let  us  first  get  that  potot  clear.  Sup- 
pose A  and  B  entered  into  a  contract  to  do  an  unlawful  act 
or  any  act  which  constitutes  a  violation  of  the  penal  law. 
this  would  not  grant  them  any  immunity  simply  because 
they  had  entered  toto  a  civil  contract  about  it. 

Mr.  COLLINS.  This  bill  does  not  deal  with  criminal 
cases. 

Mr.  LaGUARDIA.  It  does  not  at  alL  The  gentleman  Is 
confusing  it 


Mr.  COLLINS.  I  am  not  confusing  It,  because  antitrust 
Utigation  is  not  a  criminal  act  necessarily;  it  can  be  civU 
case  or  it  can  be  criminal  case;  to  most  of  jurisdictions  it  is 
civlL 

Mr.  MONTAGUE.  Mr.  Speaker,  I  am  not  going  to  dis- 
cuss the  merits  of  the  biU.  but  I  appreciate  the  number  of 
gentlemen  who  are  toterested  to  it  This  measure  has 
passed  the  House  twice,  and  the  last  time  there  was  objec- 
tion by  my  friend  from  Mississippi.  He  has  that  right  and 
I  do  not  totimate  that  there  is  any  improper  motive.  Z 
hope,  however,  tliat  as  time  wears  on  he  will  see  the  light 
[Laughter.] 

The  SPEAKER  pro  tempore.    Is  there  objecticm? 
Mr.  COLLINS.    I  object. 

WAIVES    OF   PROSECUTION    BY   XKIIXCTMEirr   IN   CBETAXN   CtXMmU. 

PROCEBDINOa 

The  Cleric  lead  the  next  biU  on  the  Consent  Calendar. 
S.  2655,  an  act  providing  for  waiver  of  prosecution  by 
todictment  to  certato  criminal  proceedings. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA  and  Mr.  COLLINS  objected. 

FmrDS  COLLECTED  ON  C.  O.  D.  PAKCELS 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  10644,  to  require  postmasters  to  accoxmt  for  money 
collected  on  parcels  delivered  at  their  respective  offices. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object.  I  want 
to  ask  if  the  bill  has  been  carefully  drawn  so  as  not  to 
tovolve  any  danger  that  these  funds  will  lose  their  identity 
from  trust  funds  to  public  fimds,  because  they  are  only 
trust  f imds  for  delivery.  I  take  it  that  the  amendment  to 
the  existing  law  is  to  make  them  public  funds  only  withto  the 
meaning  of  section  3481  of  the  Revised  Statutes,  and  that  it 
will  not  be  necessary  to  obtato  from  Congress  an  act  to  pay 
each  shipper  of  a  C.  O.  D.  package  the  money  designated. 

Mr.  HAINES.  No.  Let  me  say  that  I  totroduced  the  bill 
by  request  of  the  postal  authorities,  and  this  is  the  bill  they 
sent  me. 

Mr.  LaGUARDIA.  The  fimds  will  still  be  trust  fimds 
withto  the  meaning  of  the  statute  and  will  not  lose  their 
identity  as  trust  funds  for  a  specific  purpose? 

Mr.  HAINES.    That  is  my  imderstanding. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  S84S  of  the  Revised  Statute* 
(U.  8.  C,  title  39,  sec.  49)  U  hereby  amended  to  read  as  follows: 

"Postmasters  shall  keep  safely,  without  loaning,  using,  deposit- 
ing In  an  unauthorized  bank,  or  exchanging  for  other  funds,  all 
the  public  money  collected  by  them,  or  which  may  come  Into 
their  posses.'jlon,  xmtU  It  Is  ordered  by  the  Postmaster  General  to 
be  transferred  or  paid  out.  All  money  coUected  on  maU  delivered 
at  their  respective  ofllces  shall  be  deemed  to  be  public  money  In 
the  poaseaslon  of  the  postmasters  within  the  meaning  of  t>>»* 
section.** 

With  the  following  committee  amendment: 

strike  out  the  word  "  parcels.**  In  the  title  of  the  bill,  aad  inaart 
In  lieu  thereof  the  word  "  maU." 

The  committee  amendment  was  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  to  require  post- 
masters to  account  for  money  coUected  on  mail  delivered  at 
their  respective  offloes." 

OEBEB  OF  BUSINESS 

The  SPEAKER.  May  the  Chair  make  this  suggestion  to 
the  House:  Probably  there  will  be  no  opportunity  for  mo- 
tions to  suspend  the  rules  and  pass  bills  if  Congress  ad- 
journs on  Saturday,  as  next  Monday  is  suspension  day. 

A  suggestion  has  been  made  to  the  Senate  that  we  exi>ect 
them  to  pass  the  resolution  for  adjournment  and  send  it  to 
the  House,  rather  than  for  the  House  to  pass  it  and  send 
it  to  the  Senate.  They  will  probably  delay  the  resolution 
until  they  are  ready  to  adjourn.  In  view  of  that  fact,  the 
Chair  thinks  that  he  should  recognize  certato  gentlemen  to 
ask  unanimous  consent  for  present  consideration  of  certato 
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bills  which  he  has  referred  to  the  majority  leader,  and  aome 
of  them  have  been  looked  over  by  other  Members  of  the 
House. 

HAVAL    APPROPRXATIOir    BXU. 

Mr.  ATRES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  conferees  on  the  naval  appropriation  bill  may  have 
until  12  o'clock  to-night  in  which  to  file  their  report. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  is  it  a 
complete  report? 

Mr.  AYRB8.     It  Is. 

Tliere  was  no  objection. 

CKN.  CASIMUt  PTTLASKI 

Mr.  PETTENOnx.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  443, 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11.  1932.  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski.  This  resolution  does  not  call 
for  any  appropriation.  It  Is  simply  a  part  of  the  George 
Washington  Bicentennial  Celebration,  and  requests  the 
President  to  designate  October  11.  1932.  as  the  day  for  the 
particular  observance  and  commemoration  of  General  Pu- 
laski. I  think  that  Poland  was  the  only  country  in  the 
world  that  honored  the  George  Washington  Bicentennial 
Commission  by  printing  a  postage  stamp  of  their  own  with 
a  picture  of  George  Washington  and  General  Pulaski  upon 
It.  Sixteen  different  members,  I  think,  have  introduced 
this  resolution.  Many  members  on  both  sides  have  Polish- 
American  constituents  who  are  very  much  Interested  In  the 
bill  and  I  hope  no  objection  will  be  made  to  It. 

Mr  COCHRAN  of  Missouri.  This  is  the  legislation  intro- 
duced by  the  gentleman  from  New  York  [Mr.  MxadI? 

Mr.  PETTENQILL.  Yes.  This  Is  Mr.  Ragoh's  bill,  but 
he  Is  out  of  town  to-day  and  asked  me  to  present  it. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  have  received 
numerous  resolutions  favoring  the  passage  of  this  bill.  It 
to  very  meritorious,  and  I  hope  that  no  one  will  object  to  it. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Joint  resolution? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 

House  Joint  ReaoUitlon  449 

Directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11.  1933.  General  Pulaski's  Memorial  I>ay  for 
the  observance  and  commenoratlon  of  the  death  at  Brig.  Oen. 
Casimir  Pulaski. 

Whereas  the  11th  day  of  October.  1779.  la  the  date  in  American 
history  of  the  heroic  death  of  Brig.  Oen.  Casimir  Pulaski,  who 
died  from  wounds  received  on  October  9.  1T79.  at  the  siege  of 
Savannah,  Oa.;  and 

Whereas  the  States  of  West  Virginia.  Illinois.  Michigan.  Tennes- 
see. Indiana.  Wisconsin.  New  York.  Nebraska.  Texas.  Minnesota. 
Delaware.  Maryland.  Arkansas,  New  Hampshire.  Pennsylvania. 
Missouri.  Ohio,  and  ofher  State*  of  the  Union,  through  legislative 
enactment,  designated  October  11  of  each  year  as  General 
Pulaski's  Memorial   Day;    and 

Whereas  the  Congress  of  the  United  States  of  America  has  by 
legislative  enactment  designated  October  11.  1929.  and  October 
11.  1931.  to  be  General  Pulaski's  Memorial  Day:  and 

Whereas  it  la  fitting  that  the  recurring  anniversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  pubUc  exercises 
In  observing  and  commemorating  the  death  of  this  great  American 
hero  of  the  Revolutionary  War:  Therefore  be  It 

Resolved  etc..  That  the  President  of  the  UiUted  States  is 
authorized  and  directed  to  Issue  a  proclamation  calling  upon 
officials  of  the  Government  to  display  the  flag  of  the  United 
States  on  all  governmental  buildings  on  October  11.  1933.  and 
Inviting  the  people  of  the  United  States  to  observe  the  day  In 
schools  and  churches,  or  other  suitable  places,  with  appropriate 
ceremonies   of    the   death   of   Oen.   Casimir   Pulaski. 

With  the  following  committee  amendment: 

Page  3.  line  4.  strike  out  the  word  "  directed "  and  Insert 
**  requested,  as  part  of  the  George  Washington  Bicentennial 
Celebration." 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read:  "Joint  resolution  request- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11.  1932.  General  Pulaski's  Memorial  Day  for 


the  observance  and  commemoration  of  the  death  of  Brig. 
Oen.  Casimir  Pulaski." 

A  motion  to  reconsider  the  vote  by  which  the  joint  reso- 
lution was  agreed  to  was  laid  on  the  table. 

TO  KSTABLZSH  tTNITKO  STATXS  ROAHOKl  COLOWT  COMMISSlOIf 

Mr.  cox.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  House  Concurrent  Resolution  26, 
with  a  Senate  amendment  thereto,  and  concur  in  the  Senate 
amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  3.  Une  1.  after  the  word  "duUes"  Insert  "not  to  exceed 

•SCO." 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

PUKCHASK   or   LANS  IN  SOX7TH  DAKOTA   FOB   CAMP   STR 

Mr.  WILLIAMSON.     Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (H.  R.  487) 
to  authorize  an  appropriation  for  the  purchase  of  land  In 
South  Dakota  for  use  as  camp  sites  or  rifle  ranges  for  tha 
National  Guard  of  said  State. 

The  SPEAKER.    Is  there  objection? 

Mr.  COLLINS.    Mr.  Speaker,  I  object. 

LKAVSS  OP   ABSKNCK 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  Malokky,  indefinitely,  on  account  of  important  busi- 
ness. 

Mr.  DowELL,  indefinitely,  on  account  of  illness. 
Mr.  Wkkks.  indefinitely,  on  account  of  illness. 

COOLIDOE  AND  HOOVKK 

Mr.  TILSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TILSON.  Mr.  Speaker,  during  the  Sixty-ninth, 
Seventieth,  and  Seventy-first  Congresses  my  work  as  ma- 
jority leader  gave  me  an  imusual  opportunity  to  observe 
how  the  President  of  the  United  States  performs  the  work 
committed  to  him.  It  is  an  interesting  study  to  consider, 
as  we  may  now  do  at  close  range,  how  the  only  two  men 
now  living  who  have  filled  the  presidential  office,  each  in 
his  own  way,  met  the  problems  of  the  day  in  which  he 
served,  each  in  his  own  way  facing  conditions  as  he  fotmd 
them.  In  the  nine  years  covered  by  the  administrations 
of  Presidents  Coolidge  and  Hoover  the  country  has  seen  in 
unusual  measure  both  prosperity  and  adversity,  each  con- 
dition presenting  problems  peculiar  to  the  time. 

Some  men  quail  before  adversity,  while  others  can  not 
stand  prosperity;  but  in  the  present  case  both  prosperity 
and  adversity  have  faced  a  President  equal  to  the  occasion. 
Running  the  affairs  of  the  Government  is  in  some  respects 
like  driving  an  automobile.  Given  the  wrong  kind  of  chauf- 
feur, driving  over  a  broad,  smooth  boulevard  may  be  quite 
as  dangerous  as  negotiating  a  rough  mountain  trail.  Uncle 
Sam's  last  two  chauffers  have  both  shown  not  only  iJie 
capacity  to  handle  the  machinery.  In  all  kinds  of  weather, 
but  also  to  make  the  best  of  road  conditions  of  every  kind 
as  they  are  encountered  along  the  way.  ^ 

We  now  recognize  it  as  a  fact  that  the  tide  of  national 
prosperity  was  high  under  the  Coolldge  administration  and 
that  it  has  reached  a  low  ebb  under  the  last  two  years  of 
the  Hoover  administration;  but  It  is  also  being  recognised 
in  both  cases  that  the  respective  situations  have  been  net 
with  wisdom  and  courage.  When  prosperity  reigned,  when 
revenues  were  pouring  Into  the  Treasury  In  streams  more 
abundant  than  the  most  liberal  estimates — in  the  language 
of  the  street,  when  everjrthing  was  lovely  and  the  goose 
hung  high — it  required  far-sighted  wisdom  and  moral  cour- 
age of  a  high  order  to  Insist  on  and  persist  in  the  Insistence 
that  the  utmost  economy  be  practiced  In  order,  while  the 
sun  was  still  shining,  to  prepare  for  the  proverbial  rainy  day. 
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PresUlent  Coolidgv  insisted  that  when  there  was  a  surplos 
the  pubUc  debt  should  be  reduced,  while  all  around  him  op- 
portunists were  clamoring  that  greater  and  still  greater 
public  expenditures  be  made  as  if  there  would  never  be  an 
end  of  the  heyday  of  easy  money.  He  was  freely  criticised 
and  charged  with  lack  of  vision  as  the  clamor  rose  for  what 
was  called  a  more  progressive  policy  but  which,  being  accu- 
rately toterpreted,  meant  spending  more  liberally  the  r«v*- 
nues  collected  from  the  taxpayer. 

Under  the  Coolldge  policies,  which  were  continued  under 
President  Hoover,  the  public  debt  was  reduced  by  about 
$8,000,000,000.  Then  the  sky  became  overcast,  for  the  rainy 
day  was  approaching.  It  began  to  sprinkle  and  then  to 
pour,  but  the  streams  of  revenue  no  longer  flowed  toto  the 
Treasury.  Strange  to  say,  when  the  Treasury  no  longer 
overflowed  and  there  was  an  actual  shortage,  many  of  those 
who  had  clamored  loudest  for  liberal  expenditures  when 
revenues  were  abundant  now  clamored  even  more  loudly  for 
still  greater  expenditures  when  revenues  were  iai»k<ng  for 
,  fven  the  necessary  current  expenses  of  the  Government. 

Now  the  usual  sources  of  public  revenues  are  well-nigh 
dried  up  and  at  the  same  time  private  toc<Mnes  have  to  a 
very  considerable  extent  also  disappeared,  while  fear  has 
taken  hold  of  the  people  until  even  the  staunchest  have 
faltered  and  wondered  \^iat  to  do  next.  Such  times  call 
for  a  level  head  and  a  steady  hand.  In  President  Hoover 
both  are  found.  No  such  problems  ever  before  faced  a 
President,  problems  not  local  but  world-wide  in  their  origin 
and  scope.  Fortunately  world-wide  experiences  under  be- 
wildering conditions  such  as  no  other  man  ever  went  through 
have  given  him  a  grasp  of  the  problems  involved  that  pre- 
eminently fits  him  for  the  task. 

And  how  has  President  Hoover  met  the  challenge?  Like 
the  dramatic  story  told  in  the  prologue  of  the  Book  of  Job, 
one  calamity  has  followed  swift  upon  another  vmtil  it  seems 
there  could  be  little  left  in  the  way  of  disaster  that  has  not 
already  befallen  us,  and  yet  none  has  brought  a  problem 
that  President  Hoover  has  not  been  ready  to  tackle  coura- 
geously. True,  all  of  the  problems  arising  have  not  been 
solved  immediately,  and  we  now  know  that  many  of  them 
were  inscduble,  but  many  of  them  have  been  solved  or  put 
In  the  way  of  a  final  solution. 

Some  time  ago  there  appeared  in  the  Columbus  Dispatch  a 
cartoon  entitled  "  It  Takes  Low  Water  to  Prove  Out  a  Good 
Pitot."  President  Hoover  is  pictured  at  the  helm  of  an  old- 
fashioned  stem-wheel  steamboat — the  United  States  of 
America.  Depression  "  low  water  "  has  revealed  a  number 
of  snags  and  other  obstacles  labeled  "  fear,"  "  unsound 
theories,"  "  poUtics,"  "  economic  tangles,"  and  the  like,  while 
the  passengers  are  shouting  such  choice  bits  of  encourage- 
ment as.  "It's  the  pilot's  fault."  "He  got  us  into  this," 
"Change  the  pilot,"  "Throw  him  overboard,"  "This  is 
rotten."  and  "  When  are  we  going  to  get  out  of  this." 
Meanwhile  the  President  apparently  is  steering  the  course 
successfully,  thus  proving  hintiself  an  efficient  pilot  capable 
of  standing  the  severe  test.  It  is  a  meaningful  cartoon 
worthy  of  serious  thought, 

As  each  problem  has  arisen,  presenting  a  crisis.  President 
Hoover  has  come  forward  with  something  concrete  and  defi- 
nite in  the  way  of  a  program  to  meet  it.  Unfriendly  critics 
he  has  had  all  the  way  who  have  minimized  his  successes  and 
magnified  each  failure  to  immediately  drive  the  clouds  away 
and  bring  the  sunshine  back  again.  But  not  one  of  these 
hostile  critics,  even  with  the  tremendous  advantage  of  hind- 
sight over  foresight,  has  even  to  this  good  hour  suggested 
what  President  Hoover  has  done  that  he  should  not  have 
done  or  what  he  has  left  undone  that  he  should  have  done. 

Our  country  was.  indeed,  fortunate  to  having  at  the  high 
tide  of  prosperity  durtog  the  last  administration  a  man  like 
President  CooUdge  who.  by  his  wise  foresight,  like  Joseph  of 
old,  took  advantage  of  the  seven  fat  years  to  prepare  us  to 
some  measure,  so  far  as  public  revenues  are  concerned,  for 
whatever  part  of  seven  lean  years  we  may  be  compelled  to 
endure.  What  a  blessing  this  accumulation  In  the  Treasury 
has  turned  out  to  be  to  this  time  of  mounttog  deflcitl 


Bqually  fortunate  are  w  now  to  tbt  lUw  and  ttrato 
of  the  depression  storm  whose  path  is  a  wide  gtrdle  of  the 
entire  globe  in  having  at  the  helm  a  pilot  acquatoted  with 
world  conditions,  ready  to  avaQ  himself  of  every  known  aid 
to  navigation  and  above  an  one  who  through  fool  weaUier 
and  fair,  through  evil  as  well  as  good  report,  stands  courage- 
ously at  his  poet  leaving  nothing  undcoe  that  mortal  man 
might  do  to  bring  the  ship  safely  to  port. 

THI  POSTAL  KSTABLISHMKTt 

Mr.  BUCKBEE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  to  the  Rscord,  and  to  Include  a 
short  address  I  delivered  over  the  radio,  upon  the  Post  Office 
Department. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BUCEBEE.  Mr.  Speaker,  to  my  Judgment,  the  United 
State  Post  Office  Department  is  the  greatest  bustoess-lmild- 
ing  organization  to  the  world.  The  Postal  Establishment, 
however,  is  neither  an  todustrial  nor  a  commercial  organiza- 
tion. It  manufactures  nothing  and  it  buys  and  sells  nothing 
except  service.  Millions  of  complete  commercial  transac- 
tions are  carried  on  daily  with  the  use  of  all  classes  of  mail 
to  the  Postal  Service. 

Many  services  are  rendered  by  the  Post  Office  Department 
that  are  free  services  and  from  which  no  revenue  whatever  is 
turned  m  as  postal  receipts.  Tliese  services  comprise  the  sale 
by  postmasters  of  totemal-revenue  stamps.  The  prepara- 
tion by  postmasters  for  mailing  for  an  author  of  copyright 
matter  to  be  s«it  to  the  registrar  of  copyrights;  administer- 
ing oaths  by  postmasters  to  pensioners  and  their  witnesses 
to  the  execution  of  pension  vouchers,  the  posting  of  weather 
reports,  and  other  Government  reports  to  post  offices,  and 
cooperating  with  the  States  under  the  plant  quarantine  act 
to  prevent  the  totroductlon  and  spread  of  plant  diseases 
and  insect  infestations.  The  mails  also  carry  free  matter 
for  the  bltod,  and  permit  free-to-county  privilege  for  news- 
papers and  periodicals.  I  want  also  to  mention  to  passing, 
the  material  part  the  Postal  Service  has  had  to  the  pioneer 
development  of  roads  and  railroads  to  new  sections  of  the 
coitotry  through  the  establishment  of  star  and  rural  routes 
and  Railway  Mail  Service  on  the  railroads. 

The  service  for  which  the  Post  Office  Department  ex- 
pends upward  of  $800,000,000  annually  is  sold  to  the  public 
to  the  form  of  more  than  twenty -seven  billions  of  units  of 
service,  for  which  the  public  pays  an  average  of  but  2V9 
cents  per  unit. 

The  Post  Office  Department  with  nearly  400.000  employees 
provides  post-office  facilities  to  56,114  post  offices,  stations, 
and  branches,  providing-  city  or  village  delivery  service 
where  population  warrants,  and  by  rural  routes  and  star- 
route  service  to  the  county  areas.  To  facilitate  the  delivery 
of  mail  by  distribution  to  transit,  thereby  affording  greater 
protection  for  registered  mail,  services  are  performed  to 
4.38B  railway  post-office  trains  and  to  66  terminal  railway 
post  offices. 

Rural  Free  Delivery  Service,  to  which  most  of  us  are 
vitally  toterested.  was  established  to  1896;  and  it  is  not 
necessary  for  me  to  say  that  the  educational  and  commercial 
value  of  this  wonderful  service  is  inestimable. 

The  air  mail  service,  at  the  very  reasonable  rate  of  5 
cents  per  ounce,  is  one  of  our  newest  and  most  toteresting 
services.  Air  mail,  think  of  it.  is  handled  between  New 
York.  Los  Angeles,  and  San  Francisco  to  26  hours.  Tlie 
service  to  1931  handled  over  10.000  tons  of  mail  to  ships 
fiying  30.000.000  miles  over  scheduled  routes. 

The  Parcel  Post  Sendee  was  inaugurated  to  1913.  as  an 
experiment  for  the  accommodation  of  the  patrons  of  the 
service  to  handling  small  packages,  most  of  which  could  not 
be  delivered  to  rural  patrons.  This  system  has  been  a  mar- 
velous success,  and  under  its  present  efficient  head.  Director 
Harraman.  I  predict  that  the  Parcel  Post  System  of  the 
Post  Office  Department  wiH  bring  the  city  and  urban  sec- 
tions of  the  country  to  closer  contact  with  the  farm  and 
garden  producers,  and  will  go  a  long  way  toward  cutting 


i 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14095 
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out  the  mkldlemanl  excessive  profit.  In  fact,  tt  to  bound  to 
bring  about  a  better  understanding  between  the  workers  in 
the  ciUes  and  tiUcrs  of  the  soil. 

May  I  say  a  word  in  regard  to  the  efficiency  and  hlgn- 
trade  personnel  of  the  United  SUta  post-office  inspectors-- 
this  organisation  makes  It  possible  to  run  this  Inunense  busi- 
ness department  of  the  people  at  a  minimum  loss  »ch 
y«tf— in  fact.  I  am  safe  in  saying  that  when  a  poet-office 
Inspector  sUrts  out  to  catch  a  thief,  he  delivere. 

iTilosing.  may  I  say  a  word  about  the  entire  personnel 
of  the  United  States  Poet  Office  Department,  from  Post- 
master General  Brown  aU  the  way  through?  From  my  per- 
sonal experience  of  several  years  as  a  member  of  the  House 
Committee  on  the  Post  Office  and  Post  ^^^'J^^  '°"™ 
the  men  and  women  who  make  up  this  wonderful  organi- 
sation, anxious  to  give  real  service  to  the  American  people. 
Invariably  courteous,  ready  to  listen  to  Just  complaints  and 
suggestions  for  the  betterment  of  the  service:  in  fact,  if  you 
wiU  give  them  Golden  Rule  cooperaUon.  you  will  greatly 
aid  in  continuing  to  make  the  United  States  Post  OfBce 
Service  the  greatest  business-building  organizaUon  in  tne 
world. 
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QDf.  CASnmt  MTLASKX 

Mr  BALDRIGE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  connecUon  with  House  Joint 
ResoluUon  443. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  BALDRIGE.  Mr.  Speaker,  we  are  considering  House 
Joint  Resolution  443.  which  directs  President  Hoover  to  pro- 
claim October  11.  1932.  as  General  Pulaski's  memorial  day. 
I  sincerely  hope  that  Congress  will  pass  favorably  on  this 
legislaUon  and  for  the  benent  of  the  Members  I  wish  to 
briefly  call  to  your  memory  some  facts  concerning  this 

national  hero. 

Count  Caslmlr  Pulasld  was  bom  In  Poland  In  the  year 
1T47  When  he  was  a  young  man  there  was  a  concerted 
effort  on  behalf  of  three  great  European  nations  to  seize 
Poland  and  divide  it  among  themselves.  Count  Pulaski  and 
his  family  gave  their  entire  fortune  and  their  lives  for  the 
sake  of  their  country  to  endeavor  to  hold  oCT  the  invaders. 
The  odds,  however,  were  entirely  too  strong  against  them, 
and  In  1772  Poland  lost  82.000  square  miles,  which  was 
over  one-half  of  her  entire  territory,  and  nearly  5,000.000 
of  her  population.  Count  Pulaski  left  the  coimtry  and 
soon  there  came  to  his  attention  that  the  13  young  Colonies 
in  the  United  States  were  struggling  for  freedom  and  the 
same  principles  that  he  and  his  family  had  fought  for  in 
Poland.  His  whole  nature  sympathized  with  our  struggle 
against  England  and  he  immediately  came  to  our  country 
and  offered  his  services  to  General  Washington.  Washing- 
ton was  tremendously  Impressed  with  the  ability  and 
patriotism  of  this  young  Polish  hero  and  he  gave  him  com- 
mand of  the  Cavalry  of  our  forces. 

General  Pulaski  immediately  proceeded  to  be  of  tremen- 
dous value.  His  years  of  experience  in  Poland  fitted  him 
for  Just  this  sort  of  warfare.  General  Pulaski  was  the 
father  of  the  United  States  Cavalry  and  the  success  of  our 
revolution  Is  due  largely  to  men  of  his  caliber  and  quality. 
The  leading  motive  of  Pulaski's  life  was  his  burning  love  of 
liberty.  For  this  he  fought  vaUently  In  behalf  of  his  native 
land,  and  although  in  that  struggle  he  lost  his  relatives. 
home,  and  property,  and  was  driven  from  his  country  as  an 
outlaw,  his  thirst  for  liberty  could  not  be  quenched,  and 
he  gave  his  abiUty  and  finally  his  life  to  the  cause  of  Ameri- 
can Uberty.  It  seemed  as  if  all  his  hopes  were  buried  with 
him  and  his  efforts  wasted,  but  his  tremendous  sacrifices 
have  never  been  without  their  due  reward.  After  the  World 
War  the  powers  returned  Poland  to  somewhat  its  former 
position.  - 

The  memory  of  Castmir  Pulaski  reaches  down  to  us  to-day. 
and  we  should  have  an  imdylng  sense  of  gratitude  to  him 
and  the   Polish   people   for   their   Important   part  In  oar 

freedom  to-day. 

October  11. 1779.  is  the  date  of  the  heroic  death  of  General 
Pulaski:  and  it  is  certainly  fitting  that  our  country  com- 


memorate October  11.  IMS.  to  the  a««»^^«2^SS^^ 
centennial  year,  to  pay  the  proper  respect  and  trtbjrte  to 
our  friend  and  savior.  The  Polish  people  Uiroughout  tte 
country  have  had  a  most  important  part  in  the  development 
of  this  great  country.    The«f  will  join  with  us  in  this  national 

holiday.  ..      a    .    *    

I  sincerely  trust  and  hope  that  you  will  all  vote  In  favor 
of  this  legislation  with  the  same  enthusiasm  that  ^e  have 
carried  on  to  commemorate  our  other  hero.  George  Wash- 
ington. 

WORK   or  TH«   PRlSrHT   SKSSIOIf   OT    COlfCXKSS 

Mr  WIUBON.  Mr.  Speaker.  I  ask  unanimous  :;onsent  to 
extend  my  own  remarks  in  the  Ricosd  upon  the  work  of 
this  Congress^ 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  .^       _.  ,  »u- 

Mr  WILSON.  Mr.  Speaker,  the  present  session  of  «"« 
Congi^^ss  has  been  called  upon  for  the  solution  otpr^hleras 
more  difficult  and  distressing  than  ever  experienced  nercto- 
force  In  peace  times:  more  tatricate  to  many  respwts  than 
the  adjustment  of  conditions  resulting  from  war  Sucn  un- 
usual conditions  have  also  confronted  State  and  local  gov- 
ernments, to  all  cases  the  result  of  the  world-wide  depres- 
sion affecting  every  phase  of  industry  and  agriculture^ 

It  has  been  my  conviction  that  during  such  a  period  ad 
has  confronted  this  Congress  and  the  Nation  we  should  avoid 
factionalism  and  political  strife  and  work  regaJ^dless  of 
party  for  the  practical  and  definite  solution  that  will  restore 
again  the  basis  of  prosperity  and  bring  reUef  to  the  mas«s 
of  our  people.  I  have  endeavored  to  pursue  this  course  in 
order  that  I  mig«  render  the  most  effectual  service  to  the 
people  whom  I  have  the  honor  to  represent  and  to  secure 
the  most  effectual  assistance  in  relation  to  the  problems  in 
which  they  are  most  interested.  I  may  recite  the  foUowlng 
Instances: 

fxooD  oowrmox. 

The  State  of  Louisiana  and  the  fifth  congressional  dis- 
trict are  vitally  interested  in  the  final  and  fair  solution  of 
the  definite  control  of  the  flood  waters  of  the  Mississippi 
River  and  its  tributaries.  Such  solution  was  undertaken  as 
a  national  problem  by  the  flood  control  act  of  1928.  It  was 
the  intention  of  the  Congress  that  the  work  of  flood  control 
be  assumed  as  a  national  responsibility  and  completed  at 
the  expense  of  the  Federal  Government. 

There  were  certain  features  of  this  legislation  in  contro- 
versy when  the  act  was  passed,  and  provisions  were  placed 
therein,  the  proper  and  fair  construction  of  which  author- 
ised changes  and  readjustments  as  the  work  proceeded.  I 
have  reference  to  the  proposed  flood  way  through  the  Boeuf 
and  Atehafalaya  Basins.  The  people  of  southeast  Arkansas 
and  Louisiana  have  vigorously  contended  that  the  proposed 
flood  way.  and  especially  the  uncontrolled  diversion  by  the 
fuse-plug  levee  at  Cypress  Creek,  south  of  the  Arkansas 
River,  was  unfair  from  an  economic  standpoint  and  unjusti- 
fied from  an  enprineering  standpoint.  Since  it  was  pari  of 
the  adopted  project  and  based  upon  an  engineering  report, 
the  desired  changes  can  only  be  obtained  by  an  engineering 
review  with  recommendations  as  to  plans  which  should  be 

substituted  therefor. 

When  the  present  Congress  was  organised,  due  to  seniority 
In  service.  I  became  ehalrman  of  the  Committee  on  Flood, 
Control  of  the  House  of  Representatives.  At  the  first  m-jet- 
ing  of  the  committee  I  secured  the  passage  of  a  resolu^on 
authorizing  a  complete  engineering  review  of  these  contro- 
verted features  with  recommendations  for  changes  or  modi- 
fications that  should  be  made  in  relation  to  the  project  and 
its  final  execution.  This  resolution  had  the  approval  of  the 
Secretary  of  War  and  the  Chief  of  Engineers.  A  reviewing 
board,  composed  of  two  outstanding  Army  engineers  and  one 
renowned  civilian  engineer,  was  placed  in  charge  of  the 
work,  upon  which  the  most  satisfactory  progress  has  been 
made  and  upon  which  a  complete  report  will  be  ready  for 
the  December  session  of  Congress. 

Pair  and  prompt  consideration  has  been  given  by  the 
engineers  in  charge  to  every  request  and  suggestion  of  our 
State  and  local  engineers,  as  well  as  citizens,  towns,  and 


communities  Involved-  Pot  instance,  during  the  recent 
floods  on  the  Otiachita,  Black,  and  Red  Rivers,  $460,000  were 
promptly  given  for  our  assistance  which.  In  my  Judgment^ 
Justifies  our  co(n>eration.  The  Secretary  of  War.  the  Chief 
of  Engineers,  and  their  assistants  are  those  who  have  the 
direct  supervision  and  final  determination  of  the  engineering 
features  of  this  work. 

I  am  now  convinced  that  no  one  in  authority  In  connecUon 
with  this  vital  and  important  problem  favors  or  Indorses  the 
fuse-plug  levee  or  an  uncontrolled  flood  way. 

An  Important  and  new  phase  of  the  work  is  dredging  and 
preparing  f  ot  a  more  rapid  discharge  at  the  lower  end  of  the 
Atehafalaya  Basin,  which  will  increase  and  hasten  the  flow 
into  the  Gulf.  This  will  be  a  great  relief  in  the  Atehafalaya. 
the  Boeuf ,  and  Tensas  Basins. 

In  addition  to  this  an  enlargement  of  the  capacity  of  the 
main  channel  of  the  Mississippi  River  from  the  Arkansas 
to  the  Red.  by  elimination  of  bends  and  dredging,  is  now 
under  consideration.  It  is  estimated  that  the  fiood  heights 
at  Arkansas  City  may  be  lowered  10  feet,  which  would 
eliminate  the  necessity  for  the  destructive  flood  way  through 
the  Boeuf  Basin.  It  has  been  a  great  privilege  to  have  had 
the  opportimity  and  placed  in  a  position  to  secure  this  defi- 
nite and  constructive  action.  When  the  report  is  complete, 
this  should  enable  us  to  establish  a  policy  of  definite  pro- 
tection to  the  major  portion  of  the  lands  and  Interests  now 
to  Jeopardy  or  imder  the  veil  of  uncertainty  and  Just  com- 
pensation for  that  which  Is  absolutely  necessary  for  the 
passage  or  storage  of  flood  waters,  including  changes  to 
levee  lines  on  the  mato  river  channel 

aghcoxtdss  and  nnxnem 

The  flrst  important  legislation  at  this  session  of  Congress 
affecting  both  agriculture  and  industry  was  the  creation  of 
the  Reconstruction  Finance  Corporation.  The  purpose  was 
to  make  available  sufficient  credit  to  stabilize  industry,  avoid 
failures  to  banlcing  institutions,  and  to  supply  needed  funds 
for  crop  production,  where  credits  from  other  sources  were 
not  available.  Following  the  precedent  made  by  the  War 
Finance  Corporation.  Congress  provided  $500,000,000  to  cash 
for  immediate  use  with  an  additional  provision  that  the 
capital  could  be  Increased  to  $2,000,000,000  by  the  sale  of 
debenture  bonds.  Of  this  amount  $50,000,000  were  made 
immediately  available  and  allotted  to  the  Secretary  of  Agri- 
culture for  direct  loans  to  farmers  to  aD  parte  of  the  coun- 
try for  crop  production  to  1933  under  the  rules  and 
regulations  prescribed  by  that  executive  department.  Pro- 
vision was  also  made  for  the  expanslmi  of  this  amount  to 

$200,000,000. 

The  disastrous  drought  of  1930  made  it  necessary  to  enact 
legislation  and  provide  funds  for  loans  to  farmers  who  were 
to  distress  through  no  fault  of  their  own  and  who  were  with- 
out credit.  The  decline  to  the  price  of  agricultural  products 
made  it  necessary  to  conttoue  these  loans  for  1932.  and 
unless  there  is  a  material  advance  to  the  price  of  agricultural 
products  we  may  ftod  It  necessary  to  conttoue  on  a  broader 
policy  such  loans  for  193S.  To  show  the  needs  for  loans  for 
crop  production  to  the  fifth  congressional  district  for  1932. 
there  were  9,348  loans  made  to  the  14  parishes  for  a  total 
amount  of  $957,990. 

I  am  hopeful  that  we  may  ftod  some  deftolte  way  to  bring 
about  an  advance  to  the  price  of  agriciiltural  commodities 
that  will  at  least  equal  the  cost  of  production  with  a  fair 
profit  For  this  purpose  I  have  advocated  and  supported  the 
export  debenture  plan  which  would  increase  the  price  of 
wheat  21  cents  per  bushel  and  cotton  $10  per  bale.  Such  a 
plan  would  be  more  helpful  to  cotton  than  any  other  agri- 
cultural product,  becaxise  more  than  60  per  cent  of  our 
cotton  crop  is  exported  and  sold  to  foreign,  countries.  No 
section  of  our  Nation  is  more  toterested  in  the  restoration  of 
world  trade  than  the  South,  and  I  regret  that  the  President 
disapproved  the  act  passed  by  CongreiB  authorizing  an  to- 
temational  conference  to  adjixst  our  tariff  rates  and  increase 
our  world  trade  and  commerce.  It  ts  true  that  America  can 
Uve  and  exist  without  considering  other  nations,  but  we  can 
not  find  a  Boarket  for  our  sin-plus  products  wittioot  tha 
exi.st.ence  of  totematlonal  bosinewi  rHatlona. 


The  Congress  also  provided  an  additional  $135,000,000  for 
the  Federal  land  banks  to  enable  them  to  make  extensiona 
wherever  possible  and  practical  for  the  payment  of  toter- 
est  and  installments  due.  and  also  for  the  purpose  of  irfiMng 
additional  loans.  This  provision  has  avoided  wholesale  fore- 
closures and  makes  it  possible  for  the  Federal  land  banidnff 
sjrstem  to  conttoue  to  'function  and  pursue  a  more  liberal 
policy  as  to  the  rules  and  regulations  governing  loans.  Tb« 
Federal  Farm  Loan  Board  reports  that  no  foreclosures  ar« 
now  being  made  where  there  is  any  fair  prospect  of  th« 
borrower  eventually  meeting  his  obligation. 

ROMS-LOAir  wjkirmm 

The  House  has  recently  passed  the  home  loan  bank  biQ. 
which  provid(s  for  a  system  of  from  8  to  12  hanks  through- 
out the  United  States,  the  purpose  of  which  Is  to  provide 
ample  credit  for  home  building.  An  additional  fund  of 
$125,000,000  is  provided  which  can  be  expanded  as  long  a« 
mortgage  pi^^er  held  by  the  banks  can  be  redlscounted. 
Loans  wiU  be  made  to  building  and  loan  associations,  co- 
operative banks,  homestead  associations,  savings  banks,  trusi 
companies,  and  insurance  companies  organised  under  the 
banking  laws  of  any  State  of  the  United  States.  It  is  esti- 
mated that  this  measure  will  facilitate  the  oonstniction 
of  3.000.000  homes  and  bring  protection  by  extending  credH 
facilities  to  home  owners  throughout  the  Nation. 

■CXMIOICT 

If  there  is  one  single  issue  upon  which  the  taxpayers  of 
this  coimtry  seem  to  have  a  crystallized  opinion  and  which 
they  are  urging  upon  Congress  with  more  foroe  than  any- 
thing else,  it  is  the  necessity  for  economy  to  Government 
and  the  reduction  of  taxes.  The  appropriation  bills  for  th« 
operation  of  the  Government  next  year  are  $571,106,950  leaa 
than  they  were  for  the  present  fiscal  year.  This  figure  con- 
tains a  reduction  of  more  than  $161,000,000  ova*  that  recom- 
mended to  the  Congress  by  the  President  and  the  Budget 

The  reduction  to  salaries  of  Federal  employees,  tocluding 
those  of  Representatives  and  Senators,  stiowa  an  «^r>n^^at| 
saving  of  $170,000,000.  In  the  present  emergency  we  should 
all  be  willing  to  make  financial  sacrifices  and  Joto  to  every 
patriotic  effort  of  the  American  people  to  restore  normal 
conditions  and  protect  the  credit  and  financial  structure  of 
our  Government 

THx  uBvnrox  snx 

The  Government  expenditures  for  the  last  fiscal  year  were 
reported  approximately  $903,000,000  to  excess  of  the  reve- 
nues. Congress  was  called  upon  to  balance  tb»  Budget,  In 
other  words,  to  provide  additional  revenues  sufficient  to 
meet  the  expenditures.  With  the  most  rigid  economy  and 
after  reducing  the  expenditures  to  bare  necessities,  it  was 
estimated  that  at  least  $1,241,000,000  additional  revemM 
would  be  required.  The  revenue  bill,  when  reported,  pro- 
vided among  other  things  for  increased  income  taxes,  higher 
estate  taxes,  savings  through  administration,  and  a  general 
sales  tax 

I  supported  the  admtoistratlv«  savings,  advocated  higher 
income  taxes  to  the  upper  brackets,  voted  for  the  estata 
taxes,  for  taxes  on  luxuries,  but  opposed  the  general  salea 
tax  as  an  excessive  burden  upon  the  consomlng  masses 
already  too  heavily  burdened  with  taxes.  It  is  my  theory 
that  tax  burdens  of  this  country  should  be  borne  by  rW^ymt 
or  corporations  to  proportion  to  the  benefits  received  and 
t^eir  ability  to  pay. 

While  sacrifices  must  be  made  and  burdens  imposed,  it  ts 
absolutely  essential  that  the  National.  State,  and  local  gov- 
emmente  should  adjust  their  annual  bndgete  so  as  not  to 
exceed  the  anticipated  revenoes. 

sxsvioB  ANB  T.BcniT  tiTOiT  y>OK  TST^uifs  AM*  uapsMBams 

I  have  supported  legislation  for  the  benefit  of  oar  soldiers 
of  all  wars  and  their  dependents.  Including  hospital  facili- 
ties, extension  to  time  for  conversion  of  insurance,  and  voca- 
tional training.  I  have  also  supported  the  measure  for  the 
immediate  and  full  payment  to  cash  of  the  adjusted-com- 
pensation certificates  held  by  our  veterans  and  commonly 
referred  to  as  the  bonus.  This  is  an  obligation  contracted 
between  ths  Government  and  the  ex-service  men.  Ttie  final 
payment  is  due  to  194&. 
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.TK-  «K4«^<««  >,ft»  Wim  mttAm  thut  It  would  be  an  unfair  I  circulation  for  the  payment  of  wages  and  the  purchase  of 
The  objection  has  been  made  that  it  wouia  dc  an  nnia  „,nnH«;  whether  nroduced  by  those  engaged 
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By  Mr.  COOKK:  Jotot  resolution  (H.  J.  Res.  440)   pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 


8453.  By  lit.  RUDD:  Petition  of  Wachaman  &  WassaH. 
New  York  Qty.  referring  to  the  eliminatinn  nf  tm  nan  ntia 


i 
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The  objection  has  been  made  that  It  would  be  an  unfair 
burden  on  the  Treasury  to  issue  bonds  to  make  the  payment 
now.  but  If  ♦2.000,000.000  can  be  provided  for  the  Recon- 
•trucUon  Finance  CorporaUon  and  $2,000,000,000  in  the 
pending  program  for  reUef .  it  is  certainly  as  fair  and  Just  to 
provide  $2,000,000,000  to  discharge  an  outstanding  obligation 
acknowledged  to  be  due  to  the  vetctans  of  the  World  War. 
The  payment  if  made  now  would  bring  reUef  to  our  needy 
veterans  and  their  dependents  and  place  additional  money 
in  circulation  that  would  reach  every  community  In  the 
Nation.  The  amount  due  to  the  veterans  in  Lomsiana  is 
$31  000  000.  The  cash  payment  would  be  provided  by  a  bond 
Issue  and  no  addiUonal  taxes  at  present  would  be  required. 

It  has  been  a  pleasure  t3  me  to  laaintain  special  organi- 
BiUon  in  my  office  for  the  speedy  handling  of  the  claims  of 
the  veterans  of  all  wars  for  compensation,  allowance,  in- 
surance, and  pensions.  At  this  time  we  have  under  prose- 
cuUon  1,250  cases  with  a  greater  number  already  success- 
fully terminated. 

KUSAL  WAILS  AMD  rOST  BOAOS 

The  farmers  are  rendered  no  more  important  service  than 
that  given  by  the  rural  delivery  of  mails.  The  service  was 
Inaugurated  in  an  experimental  way  in  1896.  It  has  been 
extended  to  the  most  remote  parts  of  the  coxmtry.  and  on 
June  30.  1931.  there  were  42.412  rural  routes  in  operaUon  in 
the  United  SUtes.  357  of  them  In  Louisiana  and  81  in  the 
fifth  congressional  district. 

I  have  taken  an  active  interest  In  postal  matters.  The 
service  has  been  rapidly  expanded,  and  as  roads  are  im- 
proved and  streams  bridged.  I  hope  to  see  rural-maU  facili- 
ties afforded  every  rural  community  in  my  district. 

I  supported  the  first  act.  that  of  July  11,  1916.  authorizing 
Federal  cooperation  with  States  in  the  building  of  roads  as 
well  as  all  subsequent  appropriations  for  Federal  aid  to  post 
roads. 

It  is  conceded  that  in  this  desperate  emergency  the  Con- 
gress should  enact  legislaUon  at  once  to  relieve  unemploy- 
ment and  to  assist  the  States  and  local  agencies  in  the  con- 
struction of  public  works  and  improvements  so  as  to  allevi- 
ate suffering  and  destitution  in  all  parts  of  the  country. 
To  effect  this  purpose,  the  CJamer  bill,  which  recently  passed 
the  House  of  Representatives  and  which  Is  now  In  con- 
ference before  a  committee  composed  of  Members  of  ttie 
House  and  Senate,  provides  $1,000,000,000  to  be  loaned  to 
the  States  and  to  be  distributed  within  the  States  by  loans 
to  mimicipalltics  and  other  local  government  agencies.  The 
towns  and  cities  to  which  such  loans  are  made  by  the  prose- 
cution of  necessary  public  improvements  could  provide  em- 
ployment at  the  same  time  to  those  who  are  without  other 
means  of  support.  I  feel  that  our  citizens  desire  an  op- 
portunity to  earn  the  means  for  the  support  of  themselves 
and  families  by  rendering  service  therefor,  and  that  we 
should  go  to  the  very  limit  in  giving  them  this  opportunity. 

The  bill  also  provides  $1,000,000,000  for  public  works,  to  be 
expended  for  post-ofBce  buildings,  rivers  and  harbors  and 
flood -control  work,  and  good  roads.  Under  the  existing 
law  the  present  appropriation  for  flood  control  is  $32,000,- 
000.  of  which  amoimt  $14,382,000  is  spent  in  Louisiana, 
which  gives  emplojrment  by  the  Oovemment  to  6.800  men. 
Under  the  Oamer  bill  the  appropriation  woiild  be  increased 
to  $77,000,000.  of  which  $29,479,300  would  be  spent  in  Lou- 
isiana, giving  emplosrment  to  14,320  individuals. 

Adequate  relief  can  only  come  from  a  program  of  public 
works  which  reaches  all  sections  of  the  counter.  When  the 
assistance  is  given  and  the  work  is  provided,  the  employ- 
ment should  go  to  the  dtisens  of  each  community  where  the 
improvement  is  to  be  made  so  that  the  money  paid  may  go 
Into  local  circulation  for  the  purchase  of  goods  and  sup- 
plies.   That  is  the  purpose  of  the  relief  measure. 

Mr.  Speaker,  I  have  remained  constantly  present  during 
this  session  of  Congress,  devoting  my  entire  energy  and 
ability  to  secure  the  passage  of  legislation  that  would  bring 
relief  and  lay  the  basis  for  improvement  of  conditions  in 
our  country.    This  ''^^^  best  be  done  by  placing  money  in 


circulation  for  the  payment  of  wages  and  the  purchase  of 
materials  and  supplies,  whether  produced  by  those  engaged 
in  industry  or  agricultiuv.  Increased  consumption  is  the 
safest  method  of  disposing  of  what  is  termed  overproduction. 

ADJOtTHincKirr 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjotum. 

The  motion  was  agreed  to:  accordingly  (at  3  o'clock  and  57 
minutes  p.  m.)  the  House  adJoiuTied  untU  to-morrow,  Tues- 
day. June  28,  1932.  at  12  o'clock  noon. 


REPORTS    OF   COMMITTKES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  EVANS  of  Montana:  Committee  on  the  Public  Lands. 
H.  R.  11816.  A  biU  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use.  Improvement,  and  develop- 
ment, to  stabilize  the  livestock  industry  dependent  upon  the 
public  range,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1719).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BALDRIGE:  Committee  on  Claims.  H.  R.  2481.  A 
bill  making  appropriation  to  restore  water  of  high  mineral 
content  on  land  owned  and  controlled  by  the  Federal  Gov- 
ernment: without  amendment  (Rept.  No.  1720).  Referred 
to  the  Committee  of  the  Whole  House  on  the  State  of  the 
Union. 

REPORT   OF   COMMITTEES    ON   PRIVATE   BILLS    AND 

RESOLU'nONS 

Under  clause  2  of  Rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  9856.  A  bin 
for  the  relief  of  Lucien  M.  Grant:  without  amendment 
(Rept.  No.  1721).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILU5  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXU,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  12816)  to  dis- 
continue payment  of  interest  on  Judgments  against  the 
United  States  and  amounts  allowed  on  account  of  taxes 
illegally  collected:  to  the  Committee  on  the  Judiciary. 

By  Mr.  QRISWOLD:  A  bill  (H.  R.  12817)  authorizing 
employees  of  the  Veterans'  Administration  to  accept  or  re- 
ject quarters  furnished  by  the  Veterans'  Administration:  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  12818)  to  amend  section 
284  (e)  of  the  revenue  act  of  1926;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  COLLINS:  A  bill  (H.  R.  12819)  authorizing  and  di- 
recting the  Secretary  of  Agriculture  to  request  allocation  of 
funds;  also  to  establish  a  research  laboratory  for  utilizing 
cotton,  cotton  huUs.  seed,  lintcrs.  and  waste  farm  producto: 
to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  12820)  to  provide  that  advances  under 
the  Reconstruction  Finance  Corporation  act  may  be  made  to 
producers  of  Uvestock  and  to  dairy  farmers;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  LEWIS:  A  bUl  (H.  R.  12821)  giving  the  protection 
of  the  law  to  the  worker's  right  to  work  and  guaranteeing 
him  an  equal  share  of  the  employment  available;  forming 
trade  associations  to  effectuate  such  rights  and  to  enable 
such  industries  to  stabilize  business  and  to  provide  certain 
benefits  for  their  employees;  and  Imposing  certain  excise 
taxes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LaOUARDIA:  A  bin  (H.  R.  12822)  to  amend  the 
revenue  act  of  1932  (Public.  Na  154,  72d  Cong.)  to  more 
exactly  define  the  application  of  the  tax  on  furs;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CXDLLIER:  Joint  resolution  (H.  J.  Res.  448)  to 
construe  the  revenue  act  of  19^;  to  the  Committee  on  Ways 
and  Means. 
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By  Mr.  COOKE:  Joint  resolution  (H.  J.  Rea.  449)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constituticm;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SIROVICH:  Joint  resoluUon  (H.  J.  Res.  450)  to 
repeal  the  eighteenth  amendment  to  the  Constitution  of  the 
United  States  and  the  national  prohildtion  act;  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILEf  AND  RESOLUTTONB 

Under  clause  1  of  Rule  XXn,  private  bills  and  resohitlons 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  12823)  granting  an  increase 
of  pension  to  Sarah  A.  Matlock;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  BTRNS:  A  bUl  (H.  R.  12824)  for  the  relief  of 
£mith  Wall;  to  the  Committee  on  Claims. 

By  Mr.  FOSS:  A  bill  (H.  R.  12825)  granting  a  pension  to 
Catherine  T.  McNamara;   to  the  Committee  on  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R,  12826) 
granting  an  increase  of  pension  to  Mary  K.  Ellsworth;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  12827)  for  the  relief  of 
W.  E.  Bosworth;  to  the  Committee  <m  Claims. 

Also,  a  bill  (H.  R.  12828)  granting  an  Increase  of  pension 
to  Laura  E.  Mclntyre;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  12829)  granting  a  pen- 
sion to  Sarah  E.  Rolston;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MOBLEY:  A  bill  (H.  R  12830)  for  the  relief  of 
Fed  Cturtei;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  H.  12831)  granting  a  pension  to  Mrs. 
Thomas  J.  Orr;  to  the  Committee  on  Pensions. 

By  Mr.  SHREVE:  A  bill  (H.  R.  12832)  granting  a  pension 
to  Clara  Dempsey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12833)  for  the  relief  of 
Julia  Miller;  to  the  Committee  on  Claims. 


PETmONS,  ETC. 

Under  clause  1  of  Rule  XX!!,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
i  8445.  By  Mr.  COLE  of  Iowa:  Petition  of  Nellie  Hoagland. 
of  Center  Point,  Iowa,  and  39  other  signers,  opposing  pas- 
sage of  Senate  bill  1212.  known  as  Sunday  observance  Irfll; 
to  the  Committee  on  the  District  of  Columbia. 

8446.  Also,  petition  of  Dewey  H.  Ploerchinger  and  SO  other 
signers,  residents  of  Cedar  Rapids,  Iowa,  opposing  peonage 
of  Senate  bill  1212,  known  as  Sunday  observance  bill;  to  the 
Committee  on  the  District  of  Colimibia. 

8447.  Also,  petition  of  Bffrs.  F.  W.  Elsbcrry  and  178  other 
signers,  all  residents  of  Cedar  Rapids,  Iowa,  opposing  the 
passage  of  Senate  blU  1212,  known  as  the  Simday  observance 
bill;  to  the  Committee  on  the  District  of  Cohnnbia. 

8448.  By  Mr.  CRAIL:  PetiUon  of  California  Stote  Aerte. 
fraternal  Order  of  Eagles,  indorsing  House  bill  5317,  pro- 
viding for  the  stabilization  of  employment;  to  the  Committee 
on  Labor. 

8449.  Also,  petition  of  Los  Angeles  Building  Trades  Coun- 
cil, California,  urging  Congress  to  i>ass  the  $54N)0.000.000 
pubUc-lmprovement  bOl;  to  the  Committee  on  Ways  and 
Means. 

8450.  Also,  petition  of  Walter  H.  liCitchell.  of  Los  Angeles, 
urging  the  establishment  of  standardised  national  auto- 
mobile laws;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8451.  Also,  petition  of  F.  G.  Reynolds  and  A.  F.  Rury.  of 
Ocean  Park.  Calif.,  asking  Congress  to  issued  greenbacks  for 
the  rehef  of  the  national  financial  crisis,  the  same  as  in  the 
early  sixties:  to  the  Committee  on  Ways  and  Means. 

8452.  By  Mr.  LINDSAY:  Petition  of  Wachsman  fc  Wassail, 
brokers.  New  Yoi*  City,  referring  to  the  elimination  of 
$40,000,000  for  credit  to  enable  us  to  sell  our  commodities 
to  European  coontries,  and  requesting  this  same  $40,006,000 
credit  be  given  to  our  own  mills,  thereby  giving  our  people 
employment;  to  the  Committee  on  Ways  and  ^M^^nti 


8463.  By  Ifr.  RUDD:  Petition  of  Wachsman  ft  Wassail. 
New  York  City,  referring  to  the  ^Hm<nAti<>p  of  $40,000,000 
for  credit  to  enable  the  United  States  to  s^  our  commodi- 
ties in  Europe;  to  the  Committee  on  T^rtVir»g  and  Currency. 

8454.  By  Mr.  SMITH  of  Idaho:  Resolution  adopted  bf 
the  South  Side  Boulevard  Grange.  Nampa,  Idaho,  urgtaf 
the  enactment  of  the  Swank-Thomas  biU;  to  the  Committee 
on  Agriculture. 

8455.  Also,  resolution  adopted  by  the  Falrview  Orange. 
No.  178.  Buhl,  Idaho,  urging  the  enactment  of  the  Swank- 
Thomas  biU;  to  the  CXunmlttee  on  Agriculture. 

8456.  Also,  res<^ution  adopted  by  Yellowstone  Highway 
Grange,  No.  264,  Rose  Lake,  Idaho,  signed  by  Earl  F.  Elstone 
and  Herbert  C.  Fisher,  committee,  favoring  the  *na^tmynt 
of  the  Swank-Thomas  bill  for  the  stabilization  of  farm 
prices;  to  the  Committee  on  Agriculture. 

8457.  Also,  resolution  adoi>ted  by  Lucerne  Orange,  No.  189. 
Buhl,  Idaho,  officially  signed  by  Guy  Bartmess.  master,  and 
Mrs.  C.  D.  Feebler,  secretary,  favoring  the  enactment  of  the 
Swank-Thomas  bill  for  the  «*■*«*»*— »<^»i  at  farm  prioes;  to 
the  Committee  on  Agriculture. 

8458.  Also,  resolution  adopted  by  Harris  Ridge  Orange. 
No.  296,  Kooskia,  Idaho,  officially  signed  by  P.  C.  Carlson, 
master,  and  F.  G.  Ranta,  secretary,  favoring  the  enactment 
of  the  Swank-Thomas  bill  for  the  ftsMliwitlTm  of  farm 
prices;  to  the  Committee  on  Agriculture. 

8450.  Also,  resolution  adopted  by  York  Orange.  No.  253. 
Idaho  Falls,  Idaho,  officially  signed  by  George  Hersley. 
master,  and  Mrs.  George  Hersley,  secretary,  favoring  the  en- 
actment of  the  Swank-Thomas  bill  for  the  stabilisation  of 
farm  prices;  to  the  Committee  on  Agriculture. 

8460.  Also,  rescdution  adopted  by  the  Buhl  Orange,  No. 
214,  Buhl.  Idaho,  urging  the  enactment  of  the  Swank- 
Thomas  bin ;  to  the  Committee  on  Agriculture. 

8461.  By  Mr.  SPARKS:  Petition  of  Ralph  Reich.  Ivan  H. 
Orunert,  John  Voss,  and  Eli  Hogan,  of  Long  Island,  and  17 
other  citizens  of  said  place  and  Prairie  View,  all  of  the  State 
of  E^ansas,  to  abolish  the  Federal  Farm  Board  and  to  repeal 
the  agricultural  marketing  act;  to  the  Committee  on  Agri- 
culture. 

8462.  By  the  SPEAKER:  Petition  cf  the  Hawaiian  Civic 
Club,  of  H<HK>lulii.  urging  Congress  not  to  pass  any  measure 
to  alter  or  modify  the  govemmoit  of  the  Territory  of 
Hawaii:  to  the  Committee  on  the  Territories. 


SENATE 

Tuesday,  June  28,  1932 

Tbe  BeoAte  met  in  executive  seaston  at  12  o'clock  meridian, 
Rev.  William  S.  Abemethy,  D.  D..  pastor  of  the  Calvary 

Baptist   Church   of   the   city   of   Washington,   crflered   the 

following  prayer: 

Almif^ty  God,  our  Heavenly  Father,  we  bow  humMy  ta 
Thy  presence  this  morning,  making  grateful  acknowledg- 
ment for  an  Thy  gifts  of  love  and  grace.  Thou  hast  given  to 
each  of  UB  his  work  to  do  and  his  place  to  flIL  May  we  be 
found  faithfuL  Grant  to  us  wtsdcm  that  ve  may  know 
how  to  discha^e  the  obUgattons  that  dercdve  upon  ns.  Give 
us  strength  to  bear  the  burdens  of  the  day  and  patience  that 
we  may  not  hurry  the  plans  that  require  time  for  thieir  ful- 
fillment. Give  08.  we  pray  Thee,  an  anderstanding  of  the 
problems  and  needs  of  others.  And  now.  upon  this  body  and 
upon  the  deliberations  of  this  day,  we  pray  Thy  blessing. 
In  the  name  of  our  Lord  we  ask  it.    AmezL 

CAU.  or  THX  BOLZ, 

The  VICE  PRESIDENT.  The  clerk  will  call  the  ron  to 
ascertain  the  presence  of  a  quorum. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahont 

AuBOn 

Barboxir 

Blngh>ni 

BlACk 


Borah 

Bratton 

BrotiflBUtl 

Buknr 

Capper 

Caraway 


Oarer 

Ooolldc* 

Copeland 

CooBens 


netcbar 
Frader 


LXZV- 


-688 
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I 


Bat 

B»i 

BaytlMi 

BatMTt 

H6w«U 
Johnaon 


MeOm 
MeMary 

Uetcalf 
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lA  FoUatto  Raad  Tbomaa.  Okla. 

Robloaon.  As%.  Townanid 

Bobtnaon,  Ind.  TrammcO 

Schall  VandcnbarB 

Sheppard  Wagner 

Stalpatead  Waloott 

Morris  Shortrtdc*  Wataon 

Nye  Smoot  Wblta 

Oddla  Stvlwer 

Kendrtek  Pattamo  Stephana 

Keyas  Plttman  Thomas.  Idaho 

Mr.  McNARY.  I  desire  to  announce  that  the  Senator 
from  South  Dakota  [Mr.  NorbbckI  and  the  Senator  from 
Iowa  [Mr.  Bsookhast]  are  detained  In  a  meeting  of  the 
Committee  on  Banking  and  Currency. 

The  VICE  PRESIDENT.  Slxty-flve  Senators  have  an- 
swered V3  their  names.  A  quorum  is  present.  The  order  of 
business  upon  the  Executive  Calendar  under  consideration 
at  the  time  the  Senate  adjourned  yesterday  was  postmas- 
ters, which  the  clerk  will  again  report. 

P06TMASTXKS 

The  Chief  Clerk  proceeded  to  read  simdry  nominations  of 
postmasters. 

Mr.  MOSES.  ISx.  President,  I  ask  unanimous  consent 
that  all  nominations  of  postmasters  be  confirmed  en  bloc. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  are 
two  postmasters  that  will  have  to  be  exempted  from  that 
request.  One  is  the  postmaster  at  New  Tazewell,  Teixn., 
Doyle  M.  England.  I  think  the  Senator  from  New  Mexico 
[Mr.  Bsatton]  will  mention  the  other  nomination. 

Mr.  BRATTON.  Mr.  President,  there  are  two  nomina- 
tions which  should  be  passed  over.  One  is  Doyle  M.  Eng- 
land, at  New  Tazewell.  Tenn..  and  the  other  is  Walter  C. 
Price,  at  Huntington,  W.  Va.  I  ask  that  they  may  be  ex- 
cepted from  the  order. 

Mr.  MOSES.    What  are  the  calendar  numbers? 

Mr.  BRATTON.  Calendar  No.  4949  and  Calendar  No. 
4935.  The  Tennessee  nomination  goes  over  at  the  request 
of  the  senior  Senator  from  Tennessee  [Mr.  McKkllar]. 

Mr.  ROBINSON  of  Arkansas.  Those  are  the  two  nomi- 
nations which  I  had  in  mind. 

Mr.  MOSES.  With  those  exceptions.  I  ask  that  the  nomi- 
nations be  confirmed  en  bloc. 

Mr.  NORRIS.  Mr.  President.  I  could  not  hear  what  the 
Senator  from  New  Mexico  said. 

The  VICE  PRESIDENT.  Let  the  Senate  be  in  order  so 
that  Senators  may  be  heard. 

BCr.  BRATTON.  llie  nominations  are.  on  page  5  of  the 
calendar.  Calendar  No.  4949.  Doyle  M.  England.  New  Taze- 
well. Tenn..  and  Calendar  No.  4935,  Walter  C.  Price,  of 
Huntington.  W.  Va.  At  the  request  of  the  Senator  from 
Tennessee  [Mr.  McKxmutl  I  ask  that  the  England  nomina- 
tion be  i>assed  over,  and  at  the  request  of  the  Senator  from 
West  Virginia  [Mr.  Nxklt]  I  ask  that  the  Price  nomination 
be  deferred. 

Mr.  BLAINE.  I  also  reqiiest  that  Calendar  No.  4793. 
Charles  J.  Mooe.  St.  Paul,  be  passed  over. 

Mr.  MOSES.  Mr.  (^resident,  with  those  exceptions  I  ask 
that  the  nominations  of  postmasters  be  confirmed  en  bloc. 

Tlie  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SHIPSTEAD.  Mr.  President,  the  nomination  of 
Charlee  J.  Moos  to  be  postmaster  at  St.  Paul  has  been  on 
the  calendar  for  five  or  six  weeks.  I  would  like  to  ask  the 
Senator  from  Wisconsin  [Mr.  Buainc]  when  he  may  be  ready 
to  present  his  views  to  the  Senate  tn  order  that  we  may 
expedite  the  matter.  It  seems  to  me  it  ought  to  be  dis- 
posed of. 

The  VICE  PRESIDENT.  The  question  Is  on  the  imanl- 
mous-consent  request  submitted  by  the  Senator  from  New 
Hampshire  that,  with  the  three  exceptions  named,  all  nomi- 
nations of  postmasters  be  confirmed  en  bloc  Is  there 
objiection? 

Mr.  NORRIS.  Mr.  President.  I  have  not  any  objection  to 
the  request,  but  at  some  time  during  the  executive  session 
to-day  I  want  to  have  something  before  the  Senate  to  de- 
bate, because  I  want  to  submit  a  few  remarks  about  one  of 
the  nominations  on  the  calendar  that  has  already  gone  over. 
I  shall  not  object  if  nomlnattons  of  postmasters  be  consid- 
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ered  en  bloc,  but  before  they  are  voted  on  en  bloc  I  wish  to 
have  an  opportunity  to  be  heard. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  Is 
recognized  now. 

Mr.  MOSES.  Mr.  President,  let  us  understand  what  the 
unaniipous -consent  request  is.  I  have  asked  unanimous  con- 
sent to  confirm  en  bloc  all  postmaster  nominations  on  the 
calendar  with  the  exception  of  the  three  stated,  and  my  un- 
derstanding is  that  the  Senator  from  Nebraska  is  recognized 
to  speak  before  the  imanlmous-consent  request  shall  be  sub- 
mitted to  the  Senate. 

Mr.  NORRIS.  Is  there  something  pending  so  I  shall  not 
be  taken  from  the  floor? 

Ml.  MOSES.  I  want  to  get  my  unanimous -consent  request 
imderstood,  which  is  that  we  shall  confirm  en  bloc  all  post- 
master nominations  on  the  calendar  except  Calendar  4793, 
the  postmaster  at  St.  Paul;  Calendar  4949,  the  postmaster 
at  New  Tazewell.  Tenn.;  and  Calendar  No.  4935.  the  post- 
master at  Huntington,  W.  Va.  It  is  my  understanding 
that  the  Vice  President  Is  not  to  submit  the  unanimous-con- 
sent request  imtil  the  Senator  from  Nebraska  has  been  heard. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  has 
been  recognized. 

Mi.  SHIPSTEAD.  Mr.  President,  I  thought  I  had  the 
floor. 

Mr.  NORRIS.     No;  the  Chair  recognized  me. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  from 
Nebraska  yield  for  Just  a  moment? 

Mr.  NORRIS.     Very  well. 

Mr.  SHIPSTEAD.  I  asked  the  Senator  from  Wisconsin  a 
question  as  to  when  he  thought  he  would  be  ready  to  take 
up  the  matter  of  the  confirmation  of  the  St.  Paul  postmas- 
ter. Would  he  be  willing  to  enter  into  a  unanimous -consent 
agreement  so  that  we  can  get  It  considered  this  week? 

Mr.  BLAINE.  Mr.  President,  if  the  Senator  from  Ne- 
braska will  yield 

Mr.  NORRIS.    I  yield. 

Mr.  BLAINE.  This  nomination  was  reported  to  the  Sen- 
ate June  13,  about  two  weeks  ago.  The  Postmaster  General 
had  deferred  recommending  an  appointment  in  this  case 
for  about  two  and  a  half  years.  So  I  assume  there  is  no 
particular  urgency  about  the  matter.  I  am  perfectly  willing 
to  take  it  up  whenever  a  time  may  be  flxecL  aswimtng  that 
there  will  be  considerable  debate  upon  this  nomination. 

I  have  no  concern  about  it,  personally  or  politically,  but 
I  do  have  some  concern  about  the  matter  with  respect  to  the 
qualifications  of  this  nominee,  and  I  think  I  ought  to  present 
my  views  to  the  Senate. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent that  the  Senate  may  continue  in  executive  sessioo  until 
this  nomination  may  be  disposed  of  and  the  Senator  from 
Wisconsin  may  have  an  opportunity  to  be  heard. 

The  VICE  PRESIDENT.  There  Is  one  unanimous-con- 
sent request  now  pending.  The  request  of  the  Senator  from 
Minnesota  may  be  submitted  after  the  Senator  from  Ne- 
braska shall  have  concluded. 

Mr.  SHIPSTEAD.    Very  welL 

Mr.  McNARY.  Mr.  President.  I  taaqulre  if  the  reqtx<8t  has 
been  temporarily  withdrawn? 

The  VICE  PRESIDENT.  The  Senator  from  Nebras^  has 
been  recognized,  pending  action  on  the  request  of  the  Sen- 
ator from  New  Hampshire. 

Mr.  McNARY.  While  my  attention  was  distracted,  I 
thought  the  Senator  from  Minnesota  had  the  floor. 

The  VICE  PRESIDENT.  He  had  the  floor,  but  the  re- 
quest for  unanimous  consent  has  been  laid  aside  until  the 
Senator  from  Nebraska  shall  have  concluded  his  remtd-ka. 

TBI  JTTDICIAJtT — B.  B.  MOirrOOMnT 

Mr.  NORRIS.  Mr.  President.  I  avail  myself  of  this  oppor- 
tunity to  say  a  few  words  about  the  appointment  of  B.  B. 
Montg(xnery  as  United  States  manthal  for  the  ncrtbeixi  dis- 
trict of  Mississippi;  and  I  say  them  now  for  fear  at  the  next,  i 
executive  session,  when  I  understand  the  Senator  from  Call-  > 
fomia  and  the  Senator  from  MissiasiiHri  have  agreed  that 
this  nomination  shall  be  taken  up,  I  may  not  be  able  to  bo 
present.    Since  I  am  chairman  of  the  committee  thai  xe» 
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ported  this  nomination.  I  think  I  owe  it  to  the  Senate  briefly 
to  state  my  views  regarding  it. 

The  nomination  is  contested  rather  bitterly.  I  have  no 
interest  whatever  in  it:  I  am  not  acquainted  with  Blr.  Mont- 
gomery; I  never  met  him,  and,  of  course,  I  have  no  Interest 
in  the  patronage  situation  in  Mississippi.  This  is  a  contest 
in  the  RepubUcan  Party  in  MisslssippL  I  do  not  believe 
anybody  wUl  accuse  me  of  undue  partiality  toward  the  pres- 
ent administraUon.  This  is  an  appointment  of  Mr.  Hoover, 
and  to  the  extent  of  what  I  am  about  to  say  I  am  trying  to' 
have  the  nomination  confirmed,  and  I  see  no  reason  why  it 
should  be  rejected.  As  I  have  said,  I  have  no  particular  per- 
sonal interest  in  the  matter,  my  only  wish  being  to  see  what 
I  believe  to  be  justice  and  fair  dealing  done  in  this  case. 
Everybody  knows  that  there  is  not  anything  in  the  Re- 
publican Party  in  Mississippi  so  far  as  a  large  number  of 
Republicans  there  are  concerned  except  the  spoils  of  ofllce. 
This  is  one  of  the  spoils,  and  they  have  fought  very  bitterly 
over  these  things.  The  contest  in  this  case  is  no  exception, 
in  my  opinion.  It  would  be  an  Impossibility  for  the  Presi- 
dent to  make  an  appointment  to  fill  this  place  without  a 
similar  contest  occurring.  The  President  would  necessarily 
have  to  appoint  some  one  belonging  to  one  faction  or  the 
other  of  the  Republican  Party,  unless  be  should  appoint  a 
Democrat.  If  he  appointed  one  Republican  he  would  have 
the  other  faction  of  the  Republican  Party  jump  onto  him, 
making  all  kinds  of  complaints. 

There  were  charges  made  against  Mr.  Montgomery,  which 
were  referred  to  a  subcommittee.  I  did  not  appear  at  the 
hearings,  or  anything  of  that  kind,  and  I  only  know  what 
happened  In  a  general  way.  Most  of  the  correspondence 
passed  through  my  hands,  in  a  general  way.  and  I  knew 
what  the  various  contestants  were  claiming.  I  always  re- 
ferred them  to  the  subcommittee,  and  I  thinir  every  member 
of  the  subcommittee  will  bear  me  out  when  I  say  that  the 
subcommittee  was  very  fair. 

Every  feature  of  the  controversy  was  referred  back  to  the 
committee  two  or  three  times.  After  they  had  made  a  report 
some  other  Republicans  would  come  clear  up  here  from 
Mississippi.  I  would  steer  them  to  the  chairman  of  the 
subcommittee,  and  the  subcommittee  would  have  another 
hearing  and  consider  the  subject  back  again. 

This  particular  nomination  was  reported  to  the  Senate  on 
May  16.  So  it  has  been  here  for  a  long  time,  and  con- 
tinually members  of  the  faction  in  opposition  to  the  Mont- 
gomery faction  have  been  coming  up  here  ever  since  I  have 
seen  them.  They  have  talked  to  me  at  various  times,  and  the 
subcommittee  has  heard  them  informally  several  times  since 
the  nomination  has  been  on  the  calendar.  Then  it  has  been 
taken  up  with  other  Senators,  and  I  have  no  doubt  they 
make  a  good  prima  facie  case.  The  charges  that  are 
rather  serious  In  this  case  are  denied.  The  subcommittee, 
after  hearing  the  evidence,  thought  the  weight  of  Uie  tes- 
timony was  in  favor  of  the  nominee,  and  therefore  made  a 
favorable  report. 

I  can  see  that  there  is  plenty  of  room  to  disagree;  one 
can  take  either  side  of  this  facUonal  fight  he  wants  to  and 
find  some  reason  for  so  doing.  There  Is  no  doubt  that  the 
administration  has  all  kinds  of  difficulties— and  they  have 
arisen  in  this  case — ^in  passing  on  the  various  applicants  for 
office  there. 

I  was  moved.  I  wIU  say  frankly,  by  a  letter  that  came  to 
me  from  George  E.  Sheldon,  who  has  lived  in  Mississippi 
for  a  great  many  years.  He  was  formerly  Oovemor  of  the 
State  of  Nebraska,  and  I  knew  him  very  well  theie.  My 
acquaintance  with  him  was  a  good  many  years  ago,  and  I 
know  nothing  about  his  business  or  his  associates  since  then, 
but  from  my  knowledge  of  the  man  and  his  judicial  temper- 
ament, I  have  concluded  that  his  judgment  was  worthy  to 
be  followed.  He  wrote  to  me  a  very  fine  letter  in  regard  to 
this  nominee.  He  said  he  knew  him  personally;  that  be  had 
no  knowledge  about  the  charges;  but  he  knew  the  man  so 
well  that  he  did  not  hesitate  to  say  that  in  his  belief  tb^ 
were  not  well  founded  and  that  Mr.  Montgomery  was  en- 
tirely capable  of  filling  the  office.  I  think  that  is  admitted 
by  everybody. 
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As  I  have  said,  it  is  a  two-sided  question;  I  eoooede  that 
frankly. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDINO    OFFICER     (Mr.    Pattmsow    in    the 
chair) .    Does  the  Senator  from  Nebraska  yield  to  the  Sena- 
tor from  Wisconsin? 
Mr.  NORRIS.    I  yield. 
Mr.  BLAINE.    Mr.  Sheldon  wrote  the  letter,  as  I  undw- 
stand.  after  he  himself  had  received  an  appointment  from 
the  President? 
Mr.  NORRIS.    Yes. 

Mr.  BLAINE.  I  imply  nothing  in  regard  to  the  matter 
because  of  that  fact. 

Mr-  NORRIS.  That  leads  me  to  make  this  statement.  Mr. 
President:  Mr.  Sheldon  is  a  member  of  one  of  these  factions 
and.  I  suppose,  a  prominent  member.  Since  he  has  been  in 
Mississippi  lie  has  been  elected  to  the  legislature  of  that 
State  from  his  district.  He  is  recognized  by  th^  leading  men 
of  Mississippi  as  being  one  of  the  finest  men  in  the  State,  re- 
gardless  of  ]X)litics. 

As  I  have  said,  he  belongs  to  one  of  these  f actloos — to  the 
same  faction  to  which  Mr.  Montgomery  belongs.  The  fac- 
Uon  of  the  party  which  President  Hoover  recognizes  in  Mis- 
sissippi is  not  the  faction  of  the  Republici^n  Party  in  that 
State  that  was  recognized  by  President  Coolidge  when  he  was 
President.  All  during  the  term  of  President  Coolidge  the 
members  of  the  other  faction  of  the  RepubUcan  Party  down 
there  obtained  all  the  patronage.  It  was  his  privilege,  of 
course,  to  do  that.  When  George  Sheldon  became  a  can- 
didate, against  his  will,  for  the  appointment  of  internal  rev- 
enue collector  in  Mississippi,  the  man  who  had  held  the 
office  at  that  time — and  that  was  away  back  in  the  admin- 
istration of  President  Coolidge — ^was  a  Democrat  tv^rfii^ 
over.  The  Republican  faction  in  Mississippi  that  President 
Coolidge  recognized  selected  a  man.  He  was  investigated, 
and  it  was  found  he  would  not  do.  The  appointing  power 
just  could  not  see  their  way  clear  to  appoint  him.  At  that 
time  former  Senator  Butler,  of  Massachusetts,  then  a  Mem- 
ber of  this  body,  was  chairman  of  the  Republican  Natiooal 
Committee.  At  that  time  also  there  was  an  assistant  attor- 
ney general — ^I  have  forgotten  his  name — from  Mississippi 
who  controlled  the  patronage  of  that  faction.  He  was  after- 
wards indicted  and  tried  a  couple  of  times,  but  acquitted  each 
time,  for  the  sale  of  post  offices  in  Mississipiri.  He  was  Re- 
publican national  committeeman  from  Mississippi,  a  colored 
man,  and  I  think  rather  an  able  man.  as  he  was  one  of  the 
assistant  attorneys  general  here  in  Washington. 

Former  Senator  Butler  gave  me  this  information.  He  was 
told  by  the  appointing  powers  that  they  could  not  appoint 
this  man,  that  he  would  not  do  at  all.  and  that  he  must 
select  another  man.  He  selected  aTv>f.h<»r  quiq.  n^ey  investl- 
gated  him.  with  the  same  result. 

The  people  of  Mississippi,  rather  regardless  of  party,  got 
behind  George  Sheldon.    He  came  to  Washington  and  called 
to  see  me,  and  I  went  to  see  the  cJiairman  of  the  RepubUcan 
National  Committee,  the  then  Senator  Butler.    I  told  him 
about  George  Sheldon.    He  listened  to  om  very  patiently. 
Of  course.  I  said,  "I  have  no  interest  in  this  controversy! 
but  I  know  George  Sheldon,  and  I  do  not  beUeve  you  can 
make  a  mistake  if  you  appoint  him  to  this  important  office." 
When  I  got  through,  the  chairman  of  the  committee  said 
that  he  was  glad  to  hear  what  I  had  to  say,  because  it  vin- 
dicated what  he  had  found  out  from  his  own  investigatian; 
and  he  said.  "  We  will  be  delighted  to  appoint  George  Shel- 
don to  that  office  if  he  wiU  get  the  recommendation  of  the 
RepubUcan  national  committeeman,"  who  held  an  crfBce  here 
in  Washington  at  that  time.    Of  course.  I  said  to  him.  as 
Mr.  Sheldon  had  already  told  me — and  I  knew  about  the 
factions  somewhat — "He  belongs  to  the  other  faction;  he 
can  not  get  such  a  recommendation;  he  would  not  ask  for 
it  for  the  sake  of  the  office.    So  it  is  oselesi  to  talk  aboat 
it."    He  said.  "  Then  we  can  not  appoint  Mr.  Sheldon."    So 
the  Democrat  held  over,  and  there  was  not  any  appoint- 
ment made  in  the  Coolidge  administration. 

When  Mr.  Hoover  became  President  I  think  it  is  to  hla 
credit  that  he  recogniaed  the  faction — well,  I  do  not 
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that  he  recognized  the  faction,  but  at  least  he  appointed 
George  Sheldon  to  the  office.  That  Is  how  he  got  the  office. 
I  will  say  to  the  Senator  from  Wisconsin. 

Mr.  President.  I  have  not  anything  else  to  say.  I  Just 
wanted,  for  fear  I  might  not  be  here  when  the  nomination 
came  up,  to  give  the  Senate  the  information  that  came  to 
me  as  chairman  of  the  committee  when  this  case  was 
pending. 

COHFmCATTON  07  POSTMASTERS 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  New  Hamp- 
shli«?  The  Chair  hears  none;  and  the  postmasters,  with 
the  exceptions  noted  in  the  unanimous-consent  request,  are 
confirmed. 

■«C01tST«UCTI0If  FIWANCB  CORPORATIOIC 

The  Chief  Clerk  read  the  nomination  of  Gardner  Cowles, 
ST..  of  Iowa,  to  be  a  member  of  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation  for  the  unexpired  por- 
tion of  the  term  of  two  years  from  January  22.  1932. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  some  days 
ago.  after  this  appointment  had  been  announced,  the  state- 
ment was  attributed  to  the  White  House  that  it  was  the 
purpose  of  the  President  later  to  select  a  president  of  the 
Reconstruction  Finance  Corporation.  Inasmuch  as  Mr. 
Cowles  is  appointed  to  fill  the  only  vacancy  on  the  board  of 
directors  of  this  corporation,  and  the  President's  power  of 
appointment  is  limited  to  the  selection  of  members  of  the 
board.  I  stated  then  that  consideration  should  be  given  to 
the  question  of  this  confirmation. 

I  have  been  advised  by  the  Senator  from  Indiana  [Mr. 
Watsow  1  and  have  also  read  press  reports  to  the  effect  that 
the  President  has  disavowed  any  claim  of  authority  to  select 
the  chief  officer  of  the  Reconstruction  Finance  Corporation, 
and  that  he  recognizes  that  he  has  no  authority  to  take  such 
action. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  I  may  say  that  I  saw  a  statement  in  the 
Detroit  Press  that  he  had  offered  the  position  of  president 
to  Mr.  Wilson  Mills,  of  the  First  Wayne  Bank  of  Detroit, 
the  largest  bank  in  Michigan.  It  was  not  denied  in  the  press 
that  he  had  ofifered  that  position. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  rel3rlng 
upon  statements  purporting  to  have  been  made  directly  by 
the  President  of  the  United  States.  The  Reconstruction 
Finance  Corporation  has  the  authority  \mder  the  act  "  to 
select,  employ,  and  fix  the  compensation  of  such  officers, 
employees,  attorneys,  and  agents  as  shall  be  necessary  for 
the  transaction  of  the  business  of  the  corporation."  It  Is  not 
clear  that  this  language  would  imply  the  authority  to  select 
other  than  from  their  own  body  the  chief  officer  of  the 
corporation,  but  the  langiiage  is  very  broad.  It  is  to  be 
noted  that  the  President  has  no  power  whatever  imder  that 
language,  and  that  the  President  has  exhausted  his  power 
of  appointment  when  he  selects  a  member  of  the  board  to 
fill  the  vacancy  caused  by  the  resignation  of  General  Dawes. 

All  the  information  that  has  reached  me  touching  Mr. 
Cowles  is  to  the  effect  that  he  is  experienced  in  the  publica- 
tion of  a  newspaper,  and  has  had  certain  banking  connec- 
tions giving  him  rather  a  liberal  experience  in  relation  to 
banking.  I  have  had  no  complaint  whatever  as  to  his  fit- 
ness or  qualifications  and  do  not  wish  to  take  the  position 
that  Mr.  Cowles  is  unfitted  for  this  service:  but  I  do  main- 
tain that  so  long  as  there  is  an  attempt  on  the  part  of  the 
Executive  to  appoint  a  president  of  the  corporation  we 
should  defer  action  touching  this  nomination. 

Mr.  WATSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Indiana. 

Mr.  WATSON.  I  have  direct  authorization  to  make  the 
statement  that  the  President  does  not  assimie  the  authority 
to  name  the  president  of  this  corporation,  nor  does  he  Intend 
to  try  to  do  so;  that  he  believes  that  the  members  of  the 
board  have  the  right  to  select  their  own  president.  He  was 
asked  by  the  members  of  the  board  to  Inquire  as  to  the 


availability  of  Mr.  Mills.  He  made  such  Inquiry,  not  that  he 
had  any  wish  to  appoint  him  but  at  the  instance  and  Bug- 
gestion  of  members  of  the  board.  He  further  says  that  he 
has  no  intention  of  attempting  to  appoint  the  president  and 
that  the  members  of  the  board  have  the  right  to  elect  their 
own  president. 

Mr.  FLETCHER  and  Mr.  WALCOTT  addressed  the  Chatr. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Arkansas  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  first  to  the  Senator 
from  Florida, 

Mr.  FLETCHER.  I  understood  that  the  president  of  the 
corporation  was  Mr.  Eugene  Meyer. 

Mr.  ROBINSON  of  Arkansas.    Oh,  no:  he  is  chairman. 

Mr.  FLETCHER.  Mr.  Dawes  was  the  chairman,  was  he 
not? 

Mr.  ROBINSON  of  Arkansas.  No;  Mr.  Dawes  was  prral- 
dent.    The  Senator  has  Just  reversed  the  positions. 

Mr.  FLETCHER.  It  was  the  other  way  then.  I  supposed 
Mr.  Dawes  was  the  chairman  and  Mr.  Meyer  the  president. 

Mr.  ROBINSON  of  Arkansas.  Just  what  the  necessity  for 
both  a  chairman  and  a  president  may  be  is  one  of  the  innx- 
plicable  questions  that  arise,  but  the  Congress,  in  passing  fixe 
Reconstruction  Finance  Corporation  act,  gave  very  broad 
powers  to  the  corporation.  They  can  employ  anyone  tliey 
choose,  and  I  presume  they  can  call  him  what  they  plecise. 
I  do  not  know  of  any  law — there  may  be  a  moral  law,  but 
there  is  certainly  no  statutory  law — that  prevents  them  from 
selecting  a  manager  or  an  executive  agent  and  calling  bim 
president  or  manager,  or  whatsoever  they  may  choose. 

Did  the  Senator  from  Connecticut  wish  to  interrupt  me? 
If  so,  I  yield  to  hJm. 

Mr.  WALCOTT.  Bfr.  President,  I  have  had  no  conver:ja- 
tion  with  the  President  in  reference  to  this  matter,  and  do 
not  know  how  he  feels  about  it;  but  I  am  quite  familiar  with 
the  terms  of  the  Reconstruction  Finance  Corporation  act, 
and  interested  in  those  terms.  I  recall  that  the  bill  was 
passed  on  January  22,  and  I  think  the  corporation  began 
functioning  February  2;  and  before  the  membership  of  the 
board  was  completed  the  President.  I  think,  assimied  t:he 
authority  and  gave  General  Dawes  Uie  title  of  president.  I 
was  Just  wondering  what  the  Senator  had  in  mind  with  ref- 
erence to  his  statement  that  the  President  was  contemplat- 
ing appointing  Mr.  Cowles  president. 

Mr.  ROBINSON  of  Arkansas.  No;  the  President  never 
made  any  such  statement  as  that.  No  such  statement  was 
ever  attributed  to  him.  This  matter  has  been  rather  fully 
discussed. 

On  June  23,  press  reports  were  sent  out  to  the  following 
effect: 


At  tb«  Wlilta  Hotue  It  was  announced  that  President  Hocnrer 
woiild  select  a  president  of  the  corporation  at  a  later  date,  and 
that  the  president  need  not  be  a  member  of  the  board.  The 
understanding  prevailed  at  the  corporation  oOlcee.  however,  that 
Its  next  president  would  be  selected  by  the  present  bosird  of 
directors  from  among  their  number. 

Implying  a  clash  of  authority  between  the  Chief  Execu- 
tive and  the  members  of  the  board  with  respect  to  the  selec- 
tion of  a  chief  officer  or  a  president  for  the  corporation. 

The  vacancy  to  which  Mr.  Cowles  was  appointed  was 
created  by  the  resignation  of  General  Dawes,  who,  as  stated 
by  the  Senator  from  Connecticut,  was  selected  by  the  Presi- 
dent. The  President  had  no  power  whatever  under  the 
statute  to  select  a  president  of  the  corporation,  and  he  has 
no  authority  to  do  that  now;  and  If  he  proposes  to  under- 
take it.  I  propose  to  Insist  on  deferring  action  on  the  nomi- 
nation of  Mr.  Cowles.  not  because  of  any  objection  to  Mr. 
Cowles  himself,  but  because  It  would  reflect  an  acquiescence 
on  the  part  of  the  Senate  in  the  power  of  the  President  to 
do  a  thing  which  he  has  no  authority  to  do  under  the  law. 

I  accept,  however,  the  statement  of  the  Senator  from  In- 
diana [Mr.  Watson]  that  the  President  has  informed  him 
that  he  does  not  claim  any  such  authority,  does  not  assume 
the  right  to  exercise  such  authority,  and  recognizes  the 
right  of  the  board  to  select  their  own  officers.  That  is  the 
point  for  which  I  have  been  contending.    I  have  no  further 
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Mr.  ROBINSON  of  Arkansas.     Yes;   and  by  unanimous 
consent.     I  want  the  Senator  from  Utah  to  imderstand 


Mr.  McNARY. 


LSGISLAnva  SXSSION 

I  move  that  the  Senate  proceed  to  the  con- 
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statement  to  make  about  the  matter,  and  do  not  object  to 
the  Senate  proceeding  with  the  nomination. 

The  PRESIDENT  pro  tempore.  Without  ohjection.  the 
nomination  is  confirmed. 

TmrrxD  statb  customs  comn 
The  Chief  Clerk  read  the  nomination  of  Frederick  W  Dal- 
linger.  of  Massachusetts,  to  be  Judge.  United  States  Customs 
Court. 

The  PRESIDENT  pro  tempore.  Without  obJecUon.  the 
nomination  is  confirmed. 

THK  JUDZCIABT 

Tlie  Chief  Clerk  read  the  nomination  of  Harlan  Besson 
to  be  United  States  attorney,  district  of  New  Jersey. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

CDSTOMS   SnviCB 

The  Chief  Clerk  read  the  nomination  of  Pred  A.  Bradley 
to  be  collector  of  customs,  customs  collection  district  No  9 
headquarters  at  Buffalo,  N.  Y. 

Mr.  LA  POLLETTE.  Mr.  President,  the  Senator  from  New 
York  [B4r.  Copklams]  is  interested  in  this  nomination. 

Mr.  ROBINS6N  of  Arkansas.  Yes,  Mr.  President.  I  shall 
have  to  ask  that  it  may  go  over  for  the  present. 

The  PRESIDENT  pro  tempore.  The  nomination  will  be 
passed  over. 

Mr.  SMOOT.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  when  we  can  take  up  the  nomination  of  Pred  A. 
Bradley  to  be  collector  of  customs  at  Buffalo? 

Mr.  WATSON.  Mr.  President.  I  see  that  the  Senator  from 
New  York  IMr.  Corxlaito]  has  come  into  the  Cliamber  now. 
Mr.  ROBINSON  of  Arkansas.  I  will  let  the  Senator  from 
New  York  conduct  the  negotiations  on  this  nomination,  as 
it  is  of  primary  concern  to  him.  I  was  merely  interested  in 
seeing  that  no  action  was  taken  during  his  absence. 

Mr.  COPELAND.  Mr.  President,  the  nomination  Just 
came  to  the  calendar.  Of  course,  it  has  to  go  over  to  the 
next  meeting,  anyhow. 

Mr.  SMOOT.  I  will  ask  the  Chair  to  state  when  the  nomi- 
nation reached  the  Senate. 

■Hie  PRESIDENT  pro  tempore.    The  nomination  was  re- 
Ported  to  the  Senate  on  June  27,  as  will  be  seen  by  the 
calendar. 
Mr.  COPELAND.    This  is  the  28th. 

Ihe  PRESIDENT  pro  tempore.  It  was  reported  yester- 
day, and  is  properly  on  the  calendar. 

Mr.  COPELAND.    It  was  reported  at  this  ezecuttve  session. 
Therefore,  of  course,  it  goes  over. 
Mr.  WATSON.    No;  not  at  this  executive  session. 
Mr.    COPELAND.    We   adjourned    to    execuUve    session, 
"nils  is  the  same  executive  session. 

Mr.  WATSON.  At  aU  events,  will  the  Senator  be  ready 
to  take  it  up  at  the  next  executive  session? 

Mr.  COPELAND.  I  can  not  say;  but  I  certainly  am  not 
ready  to  take  it  up  to-day. 

Mr.  WATSON.  We  could  not  take  it  up  over  the  Sena- 
tor's objection,  of  course. 

Mr.  COPELAND.    When  it  comes  up  to  due  course,  we  will 
then  decide  what  to  do. 
Mr.  REED.    Mr.  President,  a  parliamentary  toqulry. 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 
Mr.  REED.     The  Senate  having  adjourned  last  night,  does 
not  this  constitute  a  new  executive  session?    Can  not  the 
matter,  therefore,  be  proceeded  with  to-day? 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  presume 
that  no  Senator  would  Insist  upon  taking  up  a  nomination 
under  these  cireimistances.    Nominations  have  been  pending 
<m  this  calendar  for  a  long  time;  and.  of  course,  it  would  be 
a  waste  of  time  to  undertake  to  force  the  consideration  of 
this   nomination   immediately  after  it  has   been  reported. 
The  Senator  from  New  York  is  entitled  to  a  reasonable  time 
to  prepare  for  the  discussion  of  this  nomination. 
Mr.  REED.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.     Certainly. 
Mr.  REED.    Of  course,  the  Senator  is  right  to  that    No- 
body is  disposed  to  Xorca  this  nomination  up  against  the 
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request  of  the  Senator  from  New  York.  The  Senator  from 
New  York,  however,  simply  makes  the  technical  ohJeetloD. 
Mr.  ROBINSON  of  Arkansas.  I  thought  the  remarks  of 
the  Senator  from  Pennsylvania  todicated  that  he  was  dis- 
posed to  do  so. 

Mr.  REED.  Not  at  alL  If  the  Senator  win  indulge 
me 

The  PRESIDENT  pro  tempore.  May  the  Chatr  answer 
the  parliamentary  inquiry  propounded  by  the  Senator  from 
Pennsylvania? 

Mr.  REED.  I  thought  the  Chair  bad  answered  It 
•nie  PRESIDENT  pro  tempore.  No;  the  Chair  has  not 
The  Chair  is  of  opinion,  inasmuch  as  the  nomination  is 
to  be  found  upon  the  calendar,  that  it  may  be  dealt  with. 
The  Chair  also  shares  the  view  expressed  by  the  Senator 
from  Arkansas  that  it  will  not  be  dealt  with,  because  a 
Senator  from  a  SUte  toterested  to  the  nomination  wishes 
It  to  go  over. 

Mr.  REED.  If  the  Senator  will  indulge  me.  nobody  wants 
to  go  ahead  over  the  objection  of  the  Senator  from  New 
York;  but  when  he  makes  his  objection  solely  on  the  techni- 
cal groimd.  it  svu?ely  is  in  order  for  me  to  call  attention  to 
the  fact  that  his  technical  objection  is  not  well  taken 

Mr.  COPELAND.  Mr.  President,  If  the  Senator  wlD  yield. 
If  we  are  going  to  todulge  to  technicalities  I  desbv  to  can 
attention  to  the  fact  that  the  nomination  has  not  been  re- 
ported to  regular  form  yet.  The  Senator  brought  the  nomi- 
nation and  laid  It  on  the  clerks'  desk,  waiting  for  a  time 
when  we  were  to  have  an  executive  session;  and  It  never 
yet  has  been  put  on  the  calendar  by  the  action  of  the 
executive  session. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pi«8ideDt  I  give  notice 
now  that  hereafter  no  nominations  may  be  reported  except 
to  an  executive  session  of  the  Senate.  That  wffl  protect  aU 
Senators,  and  it  is  fair  and  right  and  I  ask  now  that  to 
case  of  my  absence,  any  Senator  on  this  side  of  the  Cham- 
ber object  to  Senators  rising  during  legislative  proceedings, 
while  some  other  Senator  is  making  a  speech,  and  saying. 
"  Out  of  order  I  ask  leave  to  report  a  nomination  for  the 
Executive  Calendar."  It  gives  no  notice  to  Senators  \iiio 
are  toterested  In  a  nomination  that  action  has  been  taken, 
and  if  we  are  to  preserve  any  distinction  between  executive 
sessions  and  legidative  sessions,  it  is  necessary  to  do  that. 

Mr.  COPELAND.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  COPELAND.  I  want  to  caU  the  attention  of  my 
leader  to  the  f£ict  that  this  nomination  was  never  reported. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  potot  I  am 
making.  Senators  come  to  and  assume  the  right  to  make 
reports  for  the  Executive  Calendar,  and  then  when  the 
calendar  is  called  those  who  are  toterested  to  immediate 
disposition  insist  upon  action.  So  I  am  going  to  suggest 
that  hereafter  we  shaU  proceed  regularly  to  these  matters. 

Mr.  SMOOT.  Mr.  President.  I  want  to  ask  the  Senator 
from  New  York  if  he  desires  that  I  now  submit  the  nomi- 
nation agato? 

Mr.  COPELAND.  Certainly,  Ui.  President.  The  Senator 
ought  not  to  have  put  the  nomination  on  the  deek  #^m1  then 
had  it  go  automatically  to  the  calendar. 

Mr.  SMOOT.    It  did  not  go  automatically  to  the  calendar. 

Mr.  COPELAND.    However  it  went,  it  is  on  the  calendar. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  report 
could  not  have  been  made  except  by  unanimous  consent 

Mr.  SMOOT.    I  am  aware  of  that 

Mr.  ROBINSON  of  Arkansas.  Or  to  an  executive  sessloo. 
The  report  should  not  have  been  made  without  noCloe  to 
the  Senator  from  New  York. 

Mr.  SMOOT.  Mr.  President  I  now  report  favorably 
from  the  Pinance  Committee  t^e  nomination  of  Pred  A. 
Bradley  to  be  collector  of  customs,  eollecUon  district  No. 
9.  headquarters  at  Buffalo,  N.  Y. 

The  PRESIDENT  pro  tempore.    Out  of  order  the  report 
wiU  be  received  and  go  to  the  calendar. 
Mr.  ROBINSON  of  Arkansas.    By  tmanimoos  consent 
The  PRKSmgNT  pro  tempore.    And  out  of  order. 
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Mr.  ROBINSON  of  Arkansas.  Yes;  and  by  unanimous 
consent  I  want  the  Senator  from  Utah  to  understand 
that  it  Is  not  done  as  a  matter  of  right,  but  by  unanimous 
consent. 

The  PRBBIDENT  pro  tempore.    It  will  go  to  the  calendar. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  NORRIS.  That  being  true,  then  the  name  of  Mr. 
Bradley  is  not  yet  on  the  calendar. 

The  PRESIDENT  pro  tempore.  It  has  gone  to  the  cal- 
endar. 

Mr.  NORRia  It  win  come  up  at  the  next  executive 
session. 

The  PRESIDENT  pro  tempore.  May  the  Chair  make  his 
understanding  of  the  situation  plain?  We  have  passed  the 
order  of  business  of  reports  of  committees  in  executive  ses- 
sion. That  was  passed  yesterday.  The  Senator  from  Utah 
now,  in  view  of  the  debate  which  has  taken  place,  rises  and 
makes  a  report,  by  unanimous  consent  and  out  of  order, 
and  out  of  order  and  by  unanimous  consent  the  report  is 
received  and  goes  to  the  Executive  Calendar,  and  will  ap- 
pear on  the  calendar. 

Mr.  NORRIS.  Mr.  President,  the  point  I  wanted  to  be 
sure  of  was  that  the  fact  that  the  name  had  actually  been 
printed  here  upon  the  calendar  before  us  will  have  no 
weight.  When  the  next  executive  session  takes  place  it  win 
imdoubtedly  appear  on  the  calendar,  and  that  will  be  the 
first  time  it  will  appear. 

"Hm  PRESIDENT  pro  tempore.  That  is  right,  and  it  will 
have  a  different  number,  and  No.  4955  on  the  calendar,  as 
It  now  stands,  has  no  validity. 

Mr.  NORRIS.    That  is  right 

The  PRESIDENT  pro  tempore.  The  clerk  wlU  announce 
the  next  nominations  on  the  calendar. 

COAST    OTTAU) 

The  Chief  Clerk  read  sundry  nominations  in  the  Coast 
Ouard. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confhmed. 

HI  THI   AXMT 

The  Chief  Clerk  proceeded  to  read  simdry  nominations  In 
the  Army. 

Mr.  REED.  I  ask  that  the  Army  nominations  be  con- 
firmed en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

IN   THI  HAVT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  In 
the  Navy. 

Mr.  HALE.  I  ask  unanimous  consent  that  the  nomina- 
tions in  the  Navy  be  confhined  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered.  That  completes  the  Executive  Cal- 
endar. 

PEMIfSYLVAIflA  POSTIf ASTnS 

Mr.  ODDIE.  B4r.  President,  I  present  some  nominations 
of  postmasters  for  the  State  of  Pennsylvania. 

The  PRESIDENT  pro  tempore.  Out  of  order,  and  by 
unanimous  consent,  the  r^mrts  wlU  be  received  and  go  to 
the  Executive  Calendar. 

Mr.  REED.  Mr.  President,  out  of  order,  and  by  unani- 
mous consent,  I  ask  unanimous  consent  that  the  three 
Peimsylvanla  postmasters  may  be  confirmed  to-day. 

Mr.  ROBINSON  of  Arkansas.  They  have  Just  been  re- 
ported? 

Mr.  RE3ED.    They  have  Just  been  reported. 

Mr.  ROBINSON  of  Arkansas.  The  report  is  unanimous, 
I  take  It. 

BIr.  REED.    The  report  is  unanimous. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  three  Pennsylvania  nnminft^pyMf 
of  postmasters  are  confirmed. 


LXQXSLATIVB  SKSS101T 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  legislative  business. 

The  motion  was  agreed  to:  and  the  Senate  resimied  the 
consideration  of  legislative  business. 

THX  JOUKNAL 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
Journal  of  the  preceding  day. 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yes- 
terday's proceedings. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
further  reading  of  the  Journal  is  dispensed  with,  and  the 
Journal  stands  approved. 

oaosx  or  psocxdttsx 

Mr.  ODDIE.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  the  Treasury  and  Post  Office 
appropriation  bill.  House  bill  9699. 

Bdr.  ROBINSON  of  Arkansas.    Mr.  President.  I  suggest 

The  PRESIDENT  pro  tempore.  The  routine  morning 
business  has  not  yet  been  disposed  of. 

mSSAGS   PKOM   THX   HOU8I 

A  message  from  the  Hotise  of  Representatives  by  Mr. 
Chaffee,  one  of  its  cleiks.  returned  to  the  Senate,  in  com- 
pliance with  its  request  the  bill  (H.  R.  11267)  making  ap- 
propriations for  the  legislative  branch  of  the  Oovemiaent 
for  the  fiscal  year  ending  June  30,  1933.  and  for  other  pur- 
poses, together  with  all  the  accompanying  papers. 

The  message  announced  that  the  House  insisted  upon  its 
amendments  to  the  Joint  resolution  (S.  J.  Res.  165)  author- 
izing the  President  of  the  United  States  to  present  the 
distinguished -flying  cross  to  Amelia  Ear  hart  Putnam,  dis- 
agreed to  by  the  Senate:  agreed  to  the  conference  asked  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Hn.L  of  Alabama,  Mr.  Ftizpatuck. 
and  Mr.  Jamxs  were  appointed  managers  on  the  part  o^  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (IL  R. 
10022)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes,  requested  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  WooDRUM,  Mr.  Wright,  and  Mr.  Wason  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  dls-  ^ 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  ' 
8750)  relative  to  restrictions  applicable  to  Indians  of  the 
Five  Civilized  Tribes  in  Oklahoma,  requested  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Howard,  Mr.  Cartwricht,  and  Mr. 
LBAvrrr  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  message  also  aimoimced  that  the  House  had  passed 
the  bill  (S.  772)  to  authorize  the  Secretary  of  Agriculture  to 
sell  the  Morton  Nursery  site,  in  the  county  of  Cherry.  State 
of  Nebraska,  with  amendments,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  a^Teed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  5061!)  to 
authorize  the  exchange  of  potassium-bearing  lands  in  Tix>ele 
County,  Utah,  between  the  United  States  and  private  owners. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  2633:  for 
the  relief  of  William  R.  Cox, 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  concurrent  reso- 
hition  (H.  Con.  Res.  26)  to  establish  a  commission  to  be 
known  as  the  United  States  Roanoke  Colony  Commissicn  to 
report  a  plan  and  program  for  the  celebration  in  1934  of 
the  three  hundred  and  fiftieth  anniversary  of  the  birth  of 
English-speaking  civilization  in  America  on  Roanoke  Island, 
N.  C. 
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T^e  message  also  announced  that  the  House  had  passed 
severally  without  amendment  the  following  bills  of  the 
Senate: 

S.  3784.  An  act  to  add  certain  lands  to  the  Idaho  National 
Forest,  Idaho; 

S.  4525.  An  act  providing  for  the  transfer  of  the  duties 
authorized  and  authority  conferred  by  law  upon  the  board 
of  road  commissioners  in  the  Territory  of  Alaska  to  the 
Department  of  the  Interior,  and  for  other  purposes: 

8. 4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiana  Harbor.  Ind.;  and 

S.  4808.  An  act  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  194.  An  act  to  amend  section  6  of  the  national  char- 
ter of  the  Great  CouncH  of  the  United  SUtes  of  the  Improved 
Order  of  Red  Men; 

H.R.  7293.  An  act  requesting  the  Secretary  of  War  to 
grant  to  the  city  of  Springfield,  Mass.,  permission  to  con- 
struct and  maintain  a  highway  and  bridge  across  United 
States  military  reservation  at  the  Springfield  Armory. 
Massachusetts; 

H.  R.  8694.  An  act  to  amend  section  5202,  United  States 
Revised  Statutes,  as  amended  (U.  S.  C,  UUe  U,  eh.  2.  sec. 
82),  and  for  other  purposes; 

H.  R,  10644.  An  act  to  require  postmasters  to  account  for 
money  collected  on  mail  delivered  at  their  respective  offices; 

H.  R.  11331.  An  act  to  ratify  certain  leases  with  the 
Seneca  Nation  of  Indians: 

H.  R.  11732.  An  act  to  amend  section  2  of  an  act  approved 
February  25,  1929  (45  Stat.  1303).  to  complete  the  acquisi- 
tion of  land  adjacent  to  Boiling  Field.  D.  C,  and  for  other 
purposes: 

H.  R.  11930.  An  act  to  provide  a  preliminary  examination 
of  the  Green  River,  Wash.,  with  a  view  to  the  control  at  its 
floods: 

H.  R.  12203.  An  act  to  extend  certain  provisions  of  the 
river  and  harbor  act  of  March  3.  1899,  to  the  Virgin  Islands; 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal  ad- 
jacent to  the  Alaska  Railroad  in  the  Territory  of  Alaska,  and 
for  other  purposes:  and 

H.  J.  Res.  443.  Joint  resolution  requesting  the  President 
of  the  United  States  of  America  to  proclaim  October  11. 
1932,  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimlr 
PulaskL 

sxspositioh  or  ttsilkss  papirs 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  reporting,  pursu- 
ant to  law.  that  there  is  an  aaciunulatlon  of  files  in  the 
Office  of  Indian  Affairs  which  are  not  needed  or  useful  tn 
the  transaction  of  current  business  of  the  department  and 
have  no  permanent  value  or  historical  interest  and  asking 
for  action  looking  to  their  disposition,  which,  with  the  ac- 
companying papers,  was  referred  to  a  Joint  Select  Commit- 
tee on  the  Disposition  of  Useless  Papers  In  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  FRAzin  and  Mr. 
Asrttrst  members  of  the  committee  on  the  part  of  the 
Senate. 

pmnoifs  Ain>  mxmorzals 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  N.  Woytovich,  of  Brooklyn.  N.  Y.,  submitting  a  plan  for 
the  relief  of  veterans  and  the  unemployed  by  "building  a 
new.  up-to-date  railroad  which  should  run  in  one  straight 
line  from  New  York  via  Alaska  to  the  Bering  Strait,  to  be 
continued  over  Bering  Strait  by  subway,  bridge,  pontoons, 
or  even  with  the  aid  of  a  dirigible.  c<mnecting  same  with  the 
Siberian  RaUroad  and  farther  through  the  whole  Europe," 
etc.,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Blackfeet  Indian  Reservation  Post.  No.  127,  American  Legion, 
department  of  Montana,  Browning.  Mont.,  favoring  the 
establishment  of  a  national  police  system,  or  a  universal 


SUte  police  syston.  for  the  purpose  of  rlddlnc  the  Untted 
States  of  organized  crimlnab,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  A.  Florence  Yerger-Hagan.  of  New  York  City, 
N.  Y.,  praying  for  the  immediate  passage  by  Congress  of  a 
Joint  resolution  resubmitting  the  eighteenth  amendment  of 
the  Constitution  to  the  States,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  statement  trom  Chaite  L. 
Sanford.  of  Meadville,  Pa.,  submitting  a  plan  to  produce  and 
stabilize  prosperity,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  J.  M.  Klm- 
mons,  of  Dallas.  Tex.,  submitting  a  plan  for  eliminating 
present  business  difficulties,  which  was  ordered  to  lie  od  the 
table. 

He  also  laid  before  the  Senate  a  resohitlon  adopted  Iqr 
the  CouncU  of  the  City  of  Chicago,  m.,  favoring  an  amend- 
ment of  the  Reconstruction  Finance  Corporation  act  so  as 
to  permit  that  agency  to  assist  banks  that  are  sound  and 
thus  aid  in  restoring  confidence  and  protecting  depoaltort, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  memorials  in  the  fonn  of 
telegrams,  letters,  and  resolutions,  of  simdry  citizens  and 
organizations  of  the  States  of  New  York.  Massachusetts,  and 
Colorado,  remonstrating  against  the  passage  of  the  so-called 
Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  for  the  ex- 
clusion and  expulsion  of  alien  communists,  which  were  or- 
dered to  lie  on  the  table. 

xkpoets  op  COUCITTSn 

Mr.  ODDIE.  from  the  Ccunmittee  on  Post  Offices  and  ^oat 
Roads,  to  wliich  were  referred  the  following  blUs,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  8818.  An  act  to  amend  the  second  paragraph  of  sec- 
tion 5  of  the  act  entitled  "An  act  to  amend  Title  II  of  an 
act  approved  February  28.  1925  (43  Stat.  1066:  U.  a  C  title 
39) .  regulating  postal  rates,  and  for  other  purposes  "  (Rept. 
No.  946) ;  and 

S.  4046.  An  act  to  fix  more  equitably  the  responsibility  of 
postmasters  (Rept.  No.  947) . 

Mr.  JONES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  13443)  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  SO.  1932.  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  years  end- 
ing June  30,  1932,  and  June  30,  1933,  and  for  other  pur- 
poses, repori«d  it  with  amendments  and  submitted  a  i^xirt 
(No.  948)  thereon. 

Mr.  HASTTNOS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R  7121)  to  repeal  obeolete 
statutes,  and  to  improve  the  United  States  Code,  reported 
it  without  amendment  and  submitted  a  report  (Na  951) 
thereon. 

He  also,  from  the  same  committee,  to  wbkh  was  referred 
the  bill  (H.  R.  9877)  to  repeal  obsolete  sections  of  the  Re- 
vised Statutes  omitted  from  the  United  States  Code,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  952) 
thereon. 

BXXX  AND  JOINT  KSSOLTmOir  XNTROOnCD 

A  bill  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  secoiMl  time,  and  re- 
ferred as  follows: 

By  Mr.  JOHNSON: 

A  bin  (S.  4936)  granting  an  increase  of  pension  to  Daniel 
Mahoney;  to  the  Committee  on  Pensions. 

By  Mr.  BORAH: 

A  Joint  resolution  (8.  J.  Res.  187)  tnaUny  ^n  apprt^vla- 
tion  for  participation  by  the  United  States  in  the  Interna- 
tional Economic  Conference  to  be  held  In  London  in  1932: 
to  the  Committee  on  Foreign  Relations. 


XSCPROVKKKirT   OP   THX   OOLUMBU   AHB   SHAKS 

Mr.  McNARY,  Mr.  8TEIWER.  and  Mr.  THOMAS  of  Idaho 
submitted  a  resolution  (S.  Res.  256),  which  was  referred  to 
the  Committee  on  Irrigation  and  Reclamatkm.  as  foUows: 
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Me»olv*d,  Tluit  tbe  Oommltte*  on  Inlgatlon  and  Reclamation,  i  and  requested  to  oonslder  and  report  to  the  reepectlve  Hou 
cv   anT  dulT   authorlaed   euboommlttee    thereof,    U   authorized    to     policy   and  program  for  the  proper  care   and  treatment  of   theae 
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going  to  do  about  It?    All  the  Chief  Executive  can  do  la  to  I  thoroosh  investi»tinn  «f  .vw«*i .,*». ..  ^^^  ^ 
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Beaolved.  Th«t  the  Oommlttee  on  Irrigation  and  Reclamation, 
or  any  diUy  autborlaed  •uboommltte*  thereof,  U  authorized  to 
hold  bMUlngs  doing  tb«  race—  between  the  first  and  second  see- 
•loir-  of  ttM  SeTenty-second  Congreea.  at  such  times  and  place* 
M  It  deama  advlaable,  on  the  bUla  S.  4408.  to  provide  for  the 
oonstructlon  of  work  for  the  development  of  the  Columbia  River 
and  minor  tributaries,  and  for  other  purposes:  and  8.  2670.  to  pro- 
vide for  the  Improvement  of  the  Columbia  and  Snake  Rivera. 
Seventy-second  Congreea. 

Por  the  purpoae*  of  ttala  reaolution  the  committee,  or  any  diily 
authorized  suboommlttee  thereof,  is  authorized  to  employ  such 
Btenocraphic  assistance  as  It  deems  advisable,  but  the  cost  of 
stenographic  sei»lces  to  report  much,  hearings  shall  not  be  In  excess 
of  as  cents  per  hundred  wtvda.  The  expenses  incurred  pursuant 
to  thU  reaolution.  which  shaU  not  exceed  $2,500.  shall  be  paid 
from  the  contingent  fund  of  the  Senate  upon  vouchers  approved 
toy  the  chairman  of  the  committee. 

MATUKALIZATKUi   Of   WOMKIf   BOUV   Ul   HAW  An — KXTTnUf   OF    BXLI. 

Mr.  BLAINB.  Mr.  President,  the  bill  (H.  R,  10829)  re- 
^  lating  to  the  natiirallzation  of  certain  women  bom  in  Hawaii 
was  coQAidered  yesterday  and  passed  and  was  sent  to  the 
House  at  12  o'clock  to-day.  I  had  intended  to  move  that  the 
vote  by  which  the  bill  was  concurred  in  be  reconsidered. 
I  now  find  it  necessary  to  move  th&t  the  papers  be  returned 
to  the  Senate,  so  that  I  may  make  the  motion  to  reconsider. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  state 
what  is  the  nature  of  the  biU? 

The  VICE  PRESIDENT.  The  motion  is  not  debatable, 
but  the  Senator  may  explain  what  the  bill  is. 

Mr.  BLAINE.  It  is  a  bill  relating  to  alien  women  who  are 
bom  in  Hawaii.  I  am  not  going  into  a  discussion  of  it;  it 
was  very  briefly  discussed  yesterday.  I  think  there  is  a 
misunderstanding  as  to  what  its  terms  are. 

The  VICE  PRESIDENT.  Under  the  rule  a  motion  to  ask 
for  a  return  of  papers  from  the  other  House  is  not  debatable, 
and  that  motion  will  have  to  be  acted  on  first.  The  other 
motion  is  debatable  when  taken  up.  The  question  is  on  the 
motion  of  the  Senator  from  Wisconsin  that  the  House  be 
requested  to  return  the  bill  referred  to. 

The  motion  was  agreed  to. 

Mr.  BLAINE.  Now  I  desire  to  enter  a  motion  or  give 
notice  of  a  motion  to  reconsider. 

The  VICE  PRESIDENT.  The  motion  can  not  be  made 
until  the  bill  shall  have  been  returned  to  the  Senate,  but  the 
Senator  can  give  the  notice. 

CHANGK  OP  BXFKKKNCS 

Mr.  McNARY.  Mr.  President,  some  time  ago  my  colleague 
[Mr.  Stcwsx]  introduced  Senate  bill  2670,  to  provide  for  the 
improvement  of  the  Columbia  and  Snake  Rivers.  It  was 
erroneously  referred  to  the  Committee  on  Commerce,  of 
which  I  am  a  member.  I  ask  that  that  committee  may  be 
discharged  from  the  further  consideration  of  the  bill  and 
that  it  may  be  referred  to  the  Committee  on  Irrigation  and 
Reclamation.    For  the  Rxcora  I  may  say  I  make  the  request 

Tat  the  suggestion  of  my  colleague. 

i     The  VICE  PRESIDENT.     Without  objection,  that  order 
will  be  made. 

CAUi  or  vrmAirs  m  thi  district 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  present  a 
concurrent  resolution  and  ask  that  the  same  be  read  for  the 
Information  of  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  the  concurrent  resolution. 

The  Chief  Clerk  read  the  concurrent  resolution  (S.  Con. 
Res.  32),  as  follows: 

Whereas  there  are  at  this  time  some  30.000  homeless  and  unem- 
frioyed  cltlaens  and  veterans  In  the  Immediate  vicinity  of  the 
Dtstrlet  of  Oolumbla;   and 

Whereas  such  homeless  and  unemployed  cltlaens  are  without 
housing  facilities,  without  funds,  and  almost  without  food;  and 

Whereas  the  condition  In  which  these  citizens  find  themselves 
Is  not  of  their  own  making;  and 

Whereas  these  cltlaens  come  from  every  State  of  the  Union  and 
present  a  problem  for  the  policy-making  branch  of  our  Govern- 
ment, the  Congress  of  the  United  States:  Therefore  be  It 

Resolved  by  the  Senate  {the  House  o/  Representatives  concur- 
ring). That  a  select  Joint  committee  be  created,  stich  committee 
to  consist  of  three  Members  of  the  Senate  to  be  appointed  by  the 
Vice  President  and  three  Members  of  the  House  of  Representative* 
to  be  appointed  by  the  Speaker,  such  committee  to  be  authorised 


and  reqxieeted  to  consider  and  report  to  the  respective  Hotises  a 
policy  and  program  for  the  proper  care  and  treatment  of  these 
cltlaen  veterans  of  our  wars. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  be  permitted  to  proceed  with  a  brief  state- 
ment upon  which  this  resolution  is  predicated. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Senator  from  Oklahoma  is  recognized. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  last  night  the 
Evening  Star  contained  an  editorial  under  the  heading 
"  The  '  Bonus  Army  '  Problem,"  and  in  the  body  of  tbtj  edi- 
torial I  find  this  language: 

Already  sanitary  conditions  In  the  place*  where  they  an)  now 
assembled  are  bad.  Sickness  Is  sure  to  develop.  The  care  of  thoee 
who  succumb  to  disease  wlU  be  a  grave  problem.     VITho  wUl  fiioe  It? 

At  the  bottom  of  the  editorial  I  find  this  language: 

If  it  does  not.  the  Federal  Government  will  be  faced  with  u  diffi- 
cult situation  which  may  call  for  drastic  action. 

Mr.  President,  this  morning's  Washington  Post,  published 
in  this  city,  contains  on  the  front  page  a  story  in  the  nature 
of  an  editorial  under  the  foUowing  heavy  lines: 

B.  E.  p.  faces  hunger  as  funds  give  out;  bakers'  aid  sought. 

General  Glassford  quits  as  treasurer  of  army:  company  at 
Camp  Meigs  defies  order  of  committee  to  evacuate;  reds  are 
ousted. 

The  first  two  paragraphs  of  the  story  are  as  follows: 

The  specter  of  hunger  hovered  closer  to  the  camps  off  the  bontxs 
army  last  night  as  their  funds  became  exliausted  and  their  pros- 
pect of  food  rested  only  in  bread  to  be  made  from  Farm  Board 
wheat  given  by  the  American  Red  Cross. 

With  exhaustion  of  the  army's  funds,  Brig.  Gen.  Pelham  D. 
Glasaford  resigned  his  post  as  treasurer  of  the  army  and  sought 
aid  In  baking  bread  from  the  donated  flour. 

This  morning's  Washington  Herald  carries  across  its  first 
page  in  large  letters  these  words: 
Vets  plead  with  bakeries  for  bread. 

In  the  first  column  I  find  these  words: 

Vets  plead  for  help  of  bakers. 

Only  one  bakery  so  far  has  heeded  plea;  funds  gone,  man  face 
starvation. 

With  dissension  gaining  In  Its  ranks  and  starvation  threatening, 
the  bonus  army  continued  Its  si^[e  of  Wasblngton  to-day  with 
these  developments. 

Mr.  President,  it  Is  well  known.  I  think,  to  the  Members 
of  the  Senate,  that  we  have  in  our  midst  something  like 
20,000  of  these  ex-service  men,  veterans  of  the  World  War 
in  the  main.  They  are  quartered  in  different  places  in  the 
city.  Most  of  them  are  in  what  are  known  as  the  Ana- 
costia  Flats.  I  think  the  estimate  of  the  number  there  is 
something  like  ten  or  twelve  or  fifteen  thousand.  The 
number  varies  from  day  to  day.  On  yesterday  the  infor- 
mation coming  to  me  was  that  several  hundred  left,  but 
apparently  some  came  to  take  the  places  of  those  who  left, 
if  not  two  coming  for  every  one  leaving. 

The  only  help  these  men  have  had  to  date  has  come  from 
private  subscriptions.  Father  Coughlin,  of  Detroit,  sent 
them  $5,000.  A  show  was  given  down  town  at  which  was 
raised  something  like  $2,500.  One  or  two  other  contribu- 
tions of  similar  size,  I  think,  have  been  received.  So  that 
the  total  donations  for  the  support  of  these  20,000  men 
have  come  from  private  sources,  and  the  total  is  approxi- 
mately twelve  or  thirteen  thousand  dollars. 

The  only  things  these  men  have  to  eat  are  potatoes,  bread, 
and  coffee,  with  a  little  meat  perhaps  twice  a  week.  The 
expense  of  taking  care  of  these  20.000  men  Is  $600  a  day. 
Divide  $600  by  20.000,  if  that  is  the  correct  estimate,  and 
you  find  that  these  men  are  subsisting  on  3  cents  a  day. 
Thtj  have  two  meals  only,  which  means  a  cent  and  a  half  a 
meal. 

Mr.  President,  without  regard  to  what  we  may  thhik  about 
this  situation,  this  problem  is  here.  We  can  not  avoid  it. 
It  is  not  a  responsibility  upon  the  District  of  Columbia.  In 
no  sense  is  It  their  responsibility.  It  Is  not  a  responsibility 
upon  the  War  Department.  It  is  not  even  a  responsibility 
upon  the  Chief  Executive.  Those  men  are  here,  they  have 
come  from  every  State  in  this  Republic,  and  what  are  we 
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going  to  do  about  It?  All  the  Chief  Executive  can  do  ta  to 
carry  out  the  policy  made  by  the  Congress. 

Mr.  FLETCHER.  Mr.  President,  why  should  not  the 
Senator  ask  unanimous  consent  for  the  present  ooosldera- 
tion  of  the  resolution? 

Mr.  THOMAS  of  Oklahoma.  I  want  to  make  the  state- 
ment first,  and  then  I  shall  follow  It  with  the  request 

TTie  Congress  being  in  session,  and  knowing  that  these 
men  are  here  from  our  States,  we  can  not  escape  tiifciTip 
notice  of  their  presence  in  this  city.  The  Congress  is  the 
only  policy-making  body  of  the  Oovemment.  We  can  not 
blame  the  Chief  Executive.  He  has  no  funds  with  which  to 
take  care  of  the  situation.  We  can  not  blame  the  War  De- 
partment.   Tbe  War  Department  has  no  fuiuls  with  which 
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to  take  care  of  the  situation,  and  the  same  is  true  of  the 
District  of  Columbia.  The  Congress  is  here,  the  responsi- 
bility is  ours,  we  kziow  about  It,  and  we  can  not  avoid  it. 
Congress  dare  not  adjourn,  in  my  humble  Judgment,  with- 
out recognizing  this  problem,  and  making  some  provision 
to  handle  the  situation  in  the  way  It  should  be  handled. 

Mr.  President,  I  heard  on  3^esterday  afternoon  about  4 
o'clock  that  many  of  these  veterans  were  ill  and  that  they 
could  not  be  taken  care  of  at  the  hospitals  in  this  city.  I 
was  advised  that  around  the  clinic  at  Oallinger  Hospital 
the  men  were  lying  on  the  grass,  lying  by  the  side  of  the 
road,  sick  and  IIL  I  went  down  there  to  see  about  the 
situation.  I  conferred  with  the  man  in  cluu^e  of  the  tempo- 
rary clinic  and  he  told  me  last  night  that  they  had  75  calls 
a  day  from  these  veterans;  that  of  the  75  calls,  approxi- 
mately 25  were  found  to  be  in  such  condition  as  to  need 
hospitalization,  and  that  they  were  sent  directly  to  the 
hospitals,  some  to  Mount  Alto,  some  to  Walter  Reed,  some 
to  the  Naval  Hospital,  wherever  the  man  in  charge  thought 
they  should  go.  If  conditions  get  worse,  instead  of  having 
75  per  day  going  to  the  clinic  and  25  going  to  the  hospital. 
It  may  be  double  that  number  or  treble  that  number. 

Mr.  President,  believing  as  I  do  that  this  Is  a  responsi- 
bility which  rests  upon  the  Congress,  one  which  we  can  not 

avoid 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frmn 
Oklahoma  yield  to  the  Senator  from  Idaho? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  BORAH.  I  agree  with  the  Senator  that  the  im>blem 
Is  a  rather  serious  one  and  bound  to  have  attention;  but  is 
there  any  disposition  upon  the  part  of  the  veterans  to  return 
to  their  homes  in  case  Congress  would  aid  them? 

Mr.  THOBflAS  of  Oklahoma.  It  is  the  purpose  of  my  reso- 
lution to  confer  with  them  and  those  in  responsible  posi- 
tions who  know  what  could  be  done  and  should  be  d(me  so 
we  could  form  some  conclusion.  It  is  true  the  veterans  are 
not  organized.  We  would  have  to  get  in  touch  with  some- 
body down  there  and  see  what  is  the  temper  of  the  men.  It 
is  my  Judgment,  if  we  should  have  a  select  committee,  com- 
posed of  three  Senators  and  three  Members  of  the  House,  to 
call  on  General  Glassford  and  some  of  the  heads  of  the 
veterans'  organizations  and  discuss  the  matter  from  a 
humane  standpoint,  we  could  come  to  some  conclusion,  and 
then,  if  that  could  be  done,  work  out  a  solution  that  would 
be  based  upon  humanitarian  grounds. 

Mr.  BORAH.  I  would  be  in  ssrmpathy  with  any  move 
which  would  ascertain  what  their  desires  are  with  refer- 
ence to  the  matter,  but  all  the  information  I  can  get  is 
to  the  effect  that  they  decline  to  reum  to  their  homes, 
which  makes  the  problem  a  rather  difficult  one.  and  one 
which  Congress  can  not  very  well  solve. 

Mr.  THOMAS  of  Oklahoma.  If  we  could  get  some  infor- 
mation on  this  proposition  from  the  best  sources  available, 
then  we  could  get  something  on  which  we  could  act.  I 
think  it  is  an  acute  situation  that  may  lead  to  an  epidemic 
and  something  serious  In  the  way  of  trouble  in  various  ways. 
Mr.  ASHUR8T.  Mr.  President,  the  Senator  from  Okla- 
hamsL  is  taking  action  which  is  timely  and  ultimately  must 
have  attentioiL  I  have  been  through  the  Anacostia  /'ni«p«. 
once  in  my  official  capacity  as  a  Senator  and  once  I  went 
privately   and   unknown   to   anyone   and   made   a  fairly 


thoroogh  investigation  of  ftrww<«*i/iTit.  atthoufh  It  Is  a  larg* 
camp  and  difficult  to  examine  tn  rahuxte  detail  It  is  only 
a  question  of  time,  and  that  a  quesdon  of  days,  until  typhus 
or  some  other  menace  to  public  health  will  astw>t  the  men 
who  are  encamped  there. 

The  situation  In  the  camp  is  such  that  tt  Is  almost  Im- 
possible to  escape  some  epidemic  I  am  willing  to  support 
the  resohiUon  of  the  Senator  from  Oklahoma,  and  I  tM^>. 
there  should  be  added  to  his  resolution  the  resolution  of 
the  Junior  Senator  from  NMvmska  IMr.  HowkllI,  which 
proposes  to  afford  railroad  transporUtton  to  their  homes. 
80  that  if  a  veteran  destaw  to  leave  camp  be  may  do  so. 
I  met  there  a  mnnber  who  declared  they  would  not  ratum 
home,  and  I  met  a  number  who  declared  they  were  anxious 
to  leave.  Sentiment  is  divided  on  that  subject,  and  there 
is  some  criticism  in  the  camp  against  those  who  do  desire 
to  go  home. 

Mr.  THOMAS  of  Oklahoma.  Tbe  suggestion  of  the  Sen- 
ator from  Arisona  brings  up  this  question.  Many  of  these 
men  have  no  homes.  What  would  the  Senator  do  In  cases 
of  that  character? 

Mr.  ASHURST.  The  Senator  from  Oklahoma  Is  correct 
in  his  statement  that  the  Executive  is  not  to  blame.  Tbe 
War  Department  is  not  to  blame.  Least  <tf  all  are  the  peo- 
ple of  the  District  of  Columbia  to  blame.  This  is  an  oUlga- 
tion  and,  whosoever  owes  it,  the  people  of  the  District  of 
Columbia  do  not  owe  It.  It  would  be  monstrously  unfair 
and  unjust  to  leave  the  matter  of  the  health  and  sanitation 
and  feeding  of  these  men  to  the  people  of  the  District  of  Co- 
lumbia. Congress  might  Just  as  well  begin  now  as  later  to 
take  some  action.  It  is  an  unpleasant  duty,  but  there  is  no 
use  to  shh>k.  Life  is  filled  with  unpleasant  tUngs,  and 
there  Is  no  utility  in  dodging.  The  netUe  of  life,  if  I  may 
say  so,  when  we  toy  with  it  and  play  around  It,  will  bother 
us  a  vast  deal;  but  If  we  seize  that  Mttle  vigorously,  we  are 
astonished  how  little  pain  there  is.  We  must  take  bold  ac- 
tion of  some  kind  with  reference  to  sanitation  for  theae  men 
and  for  their  temporary  relief. 

Mr.  President,  undoubtedly  there  Is  a  misconception  as 
to  the  purposes  and  character  of  the  men  at  the  Umus  ex- 
peditionary camp  and  a  vast  deal  of  misapprehension  extets 
as  to  what  the  camp  actually  Is.  Let  me  say  first  that  the 
American  flag  flies  upon  every  tent  and  every  hole  which 
they  inhabit.  Secondly,  if  one  goes  there,  not  in  the  capac- 
ity (rf  a  Senator,  but  incognito,  he  will  be  astcmished  at  the 
freed<mi  from  and  absence  of  ribaldry  and  profanity.  An- 
other thing,  the  men.  owing  to  their  mUitary  experlenoe, 
attempt  to  shave  and  bathe  daily. 

I  believe,  with  respect  to  bolshevism,  that  we  would  not 
find  any  more  bolshevism  or  so-called  radicalism  In  that 
camp  than  we  would  find  right  now  in  the  purlieus  of  iiiiat 
a  distinguished  ex -Senator  used  to  characterise  as  **  Wan 
Street."  It  is  quite  astonishing  to  find  that  condition  In 
that  camp,  thotigh  we  may  agree  that  the  men  were  mis- 
taken in  coming  here.  It  may  be  that  the  lobtnrists  who 
came  here  by  the  thousands  on  the  tax  bill  and  on  the  tariff 
bin  set  a  bad  example  to  these  men,  and  they  may  have 
made  a  mistake  in  following  the  bad  example  set  by  that 
crowd  of  lobbyists  who  came  here  like  obscene  harpies  to 
brood  over  the  Capitol  during  the  pendency  of  the  tax  bin. 
I  want  it  to  go  in  the  Rxcoxo  that  there  Is  Just  as  much  true 
Americanism,  Just  as  much  clean  and  accurate  conversation, 
and  Just  as  much  love  of  the  flag  in  that  camp  of  squalor, 
poverty,  and  misery  as  would  be  found  In  any  otho*  place  of 
like  area. 

Mr.  LEWIS.  BCr.  President.  I  trust  I  may  be  pardoned  for 
imposing  upon  my  excenent  friend,  the  Senator  from  Okla- 
homa [Mr.  TBoicAs},  to  add  something  to  his  observation. 
But  I  am  in  receipt  of  this  communication  I  hold  in  my 
hand,  which  I  would  like  to  have  read  in  full  contents  to  tbe 
Senate.  I  attract  you  to  its  fun  sentiment.  In  view  of  tbe 
statement  made  by  the  Senator  from  Oklahoma. 

The  commander  of  the  forces  described  by  the  Senator 
from  Oklahoma  and  the  Senator  from  Arizona  Is  a  gentiexnan 
by  the  name  of  Waters.  This  gentleman,  Walter  W.  Watsrs, 
has  a  right  to  ask  of  any  Senator,  and  particularly  of  oh^ 
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to  present  him  rightfully  btfore  this  body.  He  has  been 
wrongfully  presented,  by  certain  of  the  public  measure 
through  misunderstanding. 

Mr.  President,  when  I  first  landed  in  the  far  Northwest 
rather  as  one  seeking  a  home  from  conditions  that  sur- 
rounded the  ordinary  young  man  leaving  the  University  of 
Virginia.  Mr.  Waters's  family  was  in  the  State  of  Idaho,  a 
high  order  of  noble  gentility  and  Christian  character.  This 
young  Mr.  Waters,  son  of  a  distinguished  father.  Is  a  brilliant, 
capable  fellow.  He  Is  splendidly  endowed  with  the  talents 
which  come  from  heaven.  He  moved  from  Idaho  to  the  State 
of  Oregon,  and  there  in  the  State  of  Oregon  became  a  most 
exemplary  citizen.  I  was  thrown  in  connectl(m  with  the 
family  during  the  Spanish-American  War.  the  family  were 
of  soldiers,  and  later  I  met  the  younger  man — as  he  served 
with  me  in  national  work— as  soldier  in  the  World  War. 
•nie  younger  man  who  is  here  is  of  the  same  family  of  which 
I  speak  and  the  gentleman  who  brought  this  paper  read  to 
the  Senate.  I  will  ask  the  Senator  from  Oklahoma  [Mr. 
Thomas  J  if  I  am  not  correct? 

Mr.  THOMAS  of  Oklahoma.    The  Senator  is  correct. 

Mr.  LEWIS.  Now,  sir.  there  are  two  things  it  is  desired  to 
have  me  say  in  the  minute  I  shall  occupy.  One  of  them 
touches  me  personally.  I  am  sensitive  about  it.  It  has  gone 
through  the  public  press  as  the  commander  says,  that  cer- 
tain Senators  who,  when,  as  printed,  were  "  buttonholed  " 
and  asked  to  help  the  bonus,  spoke  of  these  men  as  "  bums  " 
and  "  unworthy  of  attention  "  and  generally  characterized 
them  as  "  criminals." 

The  gentlemen  in  command  at  the  camps,  and  who  are 
soldiers,  desire  to  say  to  you  and  to  all  the  Senate  that  never 
under  any  consideration  whatever  did  they,  through  any  of 
their  people,  ever  send  out  such  reports  or  ever  mention  such 
a  charge  against  the  Senator.  But  the  soldiers  want  you  to 
know  that  such  charges  as  printed  in  circulars  were  made 
and  were  very  generally  circulated,  as  a  deliberate  policy  of 
certain  numbers  to  l«ftve  the  impression  that  the  public 
Congressmen  and  public  officials  of  our  coimtry  at  Washing- 
ton, particularly  those  of  the  Senate,  had  made  adverse 
allusions  to  them.  It  la  now  stated  in  these  communica- 
tions that  the  purpose  of  those  who  began  this  slander  was 
to  prejudice  the  public  mind  of  America  against  the  legisla- 
tive body  in  general,  the  whole  Congress  and  Senators  and 
Congressmen. 

At  the  same  time,  a  personal  matter  is  brought  to  my 
attention  by  this  communication.  I  ask  my  friend.  Senator 
Thomas,  to  read  the  communication  as  to  where  it  touches 
me.  I  use  the  word  "  personal."  as  the  paper  refers  to  me 
personally. 

"  Sometime  past  charge  was  made  that  Senator  Lswis.  of 
Illinois,  was  approached  in  the  lobby  of  the  Senate,  while  he 
was  accompanied  by  the  Senator  from  Connecticut  [Mr. 
WalcottI  and  the  Senator  from  Rhode  Island  [Mr.  MsT- 
CALVl.  and  this  while  Lewis  and  others  were  seeking  to  help 
the  men  In  the  lobby  who  were  the  real  soldiers — ^many 
being  from  Illinois,  as  they  said  and  seeking  to  release  the 
soldiers  from  a  very  vulgar  and  noisy  intrusion  of  a  set  of 
men  who  claimed  they  were  the  '  organizers  '  of  the  soldiers. 

FALSI  CHARQK  OF  "  GO  TO  RXLL  " 

"  It  was  then  reported  that  some  soldiers  asked  Lewis  to 
aid  their  bonus  and  that  in  response  to  this  request  as  made 
also  to  the  Senator  from  Connecticut  and  to  the  Senator 
from  Rhode  Island — ^whlle  these  three  were  together — we  see 
the  Senators  present  giving  thetr  approval  to  the  facts — and 
in  the  report  it  was  said  by  certain  people  calling  themselves 
'  organizers.'  that  Lrwis  said  for  them  to  '  Qo  to  helL'  ** 

Now.  Mr.  President,  I  take  up  the  subject,  thanking  all  for 
courtesies.  I  say  it  Is  quite  well  known,  Mr.  President,  that 
in  the  presence  of  these  Senators  described  and  who  are 
present  with  us.  a  cluster  of  men  t^wnimtng  to  march  ahead 
of  the  head  of  the  veterans  or  the  soldiers,  and  partic- 
ularly those  who  said  they  were  from  Illinois  as  my  friends 
the  Senators  to  whom  I  have  Just  referred  can  verify.  It  was 
these  "  leaders."  as  they  caD  themselves,  said  in  loud  voices. 

"If  these fods  caDed  soldiers  would  let  us 

take  charge  of  than,  as  trains  did  take  cbarge  of  tbe  lol- 
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dien  and  the  sallan  of  Russia,  we  would  have  a  lot  of  yoa 

,  meaning  us  Senators  standing  here, 

with  your  backs  up  against  the  wall "  (meaning  for  us  Sen- 
ators to  be  shot).  Then,  turning  to  me  to  condemn  some 
speech  I  had  made,  added  a  fierce  barrage  of  cursing.  I 
then  said  to  the  "leaders."  who  were  of  the  New  York 
and  Philadelphia  "  committee."  I  said  "  Tou  must  leave 
this  place  and  must  not  stand  here  and  speak  in  this  xnaai- 
ner.  Tou  get  away  from  these  soldiers— particularly  these 
Illinois  men."  "  These  soldiers  here."  I  said.  "  are  not  under 
your  command,  and  you  have  nothing  to  do  with  them  and 
you  must  get  out  from  this  lobby  with  your  nasty  manners, 
as  you  know  you  are  not  soldiers."  Thes;  particular  men 
of  the  East  turned  on  me.  and  in  the  presence  of  all  the 
Senators  who  stood  there,  and  to  me  particularly,  said: 
"  Well,  you  know  when  we  get  ready  to  take  charge  of  you 
fellows  up  here,  you  know  where  you  will  go,  don't  you?  " 
Then  it  was  to  these  statements  I  repUed  to  the  individual. 
"  I  do  not  know  what  you  are  talking  about  or  who  you  are 
nor  what  you  mean  by  saying  '  you  will  direct  where  I  am 
to  go.'  but  I  answer  your  indecent  talk  that  as  to  yourself 
'  you  can  go  to  hell ';  I  am  going  into  the  Senate  and 
attend  to  my  business  the  best  I  can  for  the  real  soldier." 
Mr.  President,  these  gentlemen,  these  officers,  the  men 
who  are  veterans,  have  sent  in  this  communication  and  with 
it  Inclosed  an  article  from  the  New  York  Times  of  this  morn- 
ing, a  news  article  taken  from  the  Associated  Press.  The 
report  it  contains  has  been  generally  circulated.  I  ask  the 
Clerk  to  read  it  to  the  Senate. 

BOirUS  A&MT   DRIVXS   BKDS   nOM    RANKA dZ    MKW   AKB  TUminCD   OVCR   TO 

Tax  roucM  Atro  thm  oncKBS  ami  bbcoktzd  out  or  capttai. — rvttn 
ros  rooo  is  ooni — vrrxsAKS  samuc  buotjimkms  ut  fao  or  plxa* 

TO  OO   HOMS  AND  ASSSBT  THZT   WILX.   "  GST  AU)NO   SOMX  WAT  " 

Washington.  June  27. — Communism  was  again  routed  from  the 
bonus  army  to-day. 

Troubled  anew  with  rapidly  exhausting  food  supplies,  the  vet- 
erans refused  to  worry,  but  again  took  stem  measures  to  cleanse 
the  ranks  of  communist  and  radical  agitators. 

Six  were  turned  over  to  police  and  held  for  Investigation.  Two 
others  were  quietly  taken  to  the  Maryland -District  of  Columbia 
line  and  told  to  "  get  out  and  stay  out." 

The  veterans'  headquarters  washed  Its  bands  of  aU  responsibil- 
ity for  the  rough  handling  accorded  those  sent  out  of  the  city. 
All  were  found  distributing  a  new  publication  of  the  Workers' 
Ex-8enrlce  Men's  League,  a  conununlst  organization. 

The  buUetln  urged  Increased  "  panhandling "  on  the  strMts. 
and  claimed  credit  for  the  resignation  of  Walter  W.  Waters,  the 
veterans'  recent  commander  In  chief. 

The  men  arrested  gave  their  names  as  Joseph  Vacllottl.  Pas- 
saic. N.  J.:  Clarence  Boylngton.  the  Bronx.  New  York  City:  Wil- 
liam Meltzer,  New  York  Cltv;  L.  P.  Walcher,  do  address;  and  one 
Odlen.  who  gave  both  Philadelphia  and  Camden.  N.  J.,  as  his 
home. 

Some  of  these  men  who  were  arrested  had  been  arrested 
before  for  their  conduct  in  the  Senate  hall  lobby.  These 
men  were  arrested  particularly  on  charge  of  sedition,  some 
of  them  having  said  that  "  the  White  House  should  be 
blown  up." 

Mr.  President,  the  communication  is  sent  by  the  soldiers 
to  let  the  Senate  know  that  these  men  described,  to  whom 
I  have  referred,  were  those  seeking  to  intercept  and  block 
the  soldiers  and  blocking  their  approach.  Many  of  the 
soldiers  stopped  "  by  the  committee,"  so-called,  were  from 
Illinois.  The  Illinois  men  sought  to  speak  to  some  of  the 
Senators,  particularly  the  Senators  whose  names  you  have 
heard  and  who  confirm  the  proceedings  now  referred  to 
while  I  was  trying  to  get  them  seats  in  the  gallery. 

It  Is  presented  here  that  these  particular  men  were  the 
men  who  pressed  themselves  in  their  affronting  manner 
upon  the  Senators  described  and  upon  myself.  It  was  to  these 
the  salutation  was  given  by  me  that.  In  view  of  their  threat 
as  to  what  would  be  done  to  me  when  they  were  ready  to 
send  me  and  the  soldiers  somewhere — ^that  to  those  who  were 
not  soldiers  I  said  th^  could  go  to  hell,  so  far  as  sending 
me  anywhere  was  concerned.  Here  these  soldiers  now  tell 
you  in  dignified  manner  the  facts.  It  is  timely  that  aH  mis- 
conception, too  long  indulged  by  unintentional  error,  should 
be  now  forever  dispelled. 

Mr.  President,  I  discharge  the  duty  I  owe  to  the  soldiers 
and  ask  that  Mr.  Waters  be  treated  as  soldier,  as  com- 
mander,  as  a  man  and  a  patriot     Tills  commander  if 
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shown  as  a  faithful  dtlwn,  and  If  misled  In  this  enterprise 
he  Is  misled  out  of  patriotism  and  charity;  I  thank  the  Sen- 
ate for  letting  me  break  In  upon  them  at  this  moment, 
which  I  have  done  as  Justice  to  all. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  no 
counterpart  in  history  of  this  situation  which  faces  Congress 
to-day.  When  Mussolini  got  the  jobless  Italians  to  mareh 
on  Rome  and  take  over  the  Government,  he  went  back  to  his 
100.000  black-shlrted  men  and  said,  "  Boys,  go  back  to  your 
homes.  I  will  take  care  of  you."  They  had  homes  to  go  to 
Mr.  President,  and  on  the  promise  that  Mussolini  would 
take  care  of  them  they  went  to  their  homes  and  he  began 
immediately  to  raise  funds  to  give  those  men  work.  Every 
Italian  was  provided  a  job  immediately. 

Mr.  BLAINE.    Mr.  President— 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLAINE.  The  Senator's  resohitlon  Is  a  concurrent 
resolution  which  would  require  action  by  both  branches  of 
Congress  and  the  appointment  of  a  committee,  and  then 
some  time  would  elapse  before  that  committee  could  report 

Mr.  THOMAS  of  Oklahoma.  It  could  be  done  in  a  day 
or  two. 

fSx.  BLAINE.  There  is  great  danger  that  Congress  will 
have  adjourned  by  that  time.  Is  it  not  a  better  plan  to  take 
a  short  cut  and  obtain  the  same  objective  the  Senator  is 
seeking  to  obtain  through  his  concurrent  resolution? 

Mr.  THOMAS  of  Oklahoma.  This  is  what  occurred  to  me 
as  the  proper  method  to  get  this  matter  before  both  bodies, 
because  we  are  jointly  obligated  and  the  resjxjnsiblllty  rests 
upon  the  House  as  well  as  the  Senate. 

Mr.  BLAINE.  If  the  Senator  will  permit  a  further  In- 
terruption  

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  BLAINE  I  have  prepared  a  resolution  which,  in  my 
opinion,  will  meet  the  situation  and  will  not  be  objectionable 
to  the  Senate.  It  is  a  short  cut  to  the  objective  which  the 
Senator  is  seeking.  If  the  Senator  from  New  York  [Mr. 
CoPKLAND]  calls  up  the  resolution  he  introduced  on  yester- 
day. I  shall  offer  as  a  substitute  the  resolution  which  I  have 
prepared. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Colorado 
I  Mr.  CosTiGAH]  has  a  bill  pending,  the  Senator  from  Wis- 
consin [Mr.  La  PolletteJ  has  a  measure  pending,  the  Sena- 
tor from  New  York  [Mr.  Copkland]  has  a  measure  pending, 
but  we  are  not  getting  anywhere.  I  thought  if  we  got  a 
committee  appointed  all  of  these  measures  could  be  pre- 
bented  to  the  committee  and  the  committee  could  submit  a 
report.  I  am  simply  doing  this  to  get  the  matter  before  the 
Senate  so  that  some  action  may  be  taken.  I  am  not  particu- 
lar what  action  is  taken  so  it  is  based  on  the  proper  grounds. 

Mr.  LA  FOI.T.ETTE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  senior  Senator  from  Wisconsin? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LA  FOLUTTTB.  The  point  I  wish  to  bring  to  the 
Senate's  attention  is  that  If  there  is  to  be  con^deration  of 
the  subject  matter  the  Senator  knows  it  will  be  difficult  to 
get  time  to  take  It  up.  There  is  a  resolution  coming  over 
from  the  previous  day,  introduced  by  the  Senator  from  New 
York  IMr.  CoPKUoni],  which,  if  the  Senator  from  Okla- 
homa would  permit  the  morning  business  to  be  concluded. 
would  be  pending  before  the  Senate  at  least  until  2  o'clock. 
I  want  to  urge  upon  the  Senator  the  importance  of  getting 
the  subject  matter  before  the  Senate  so  we  can  take  action. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  win  ask 
unanimous  consent  to  introduce  the  resolution  as  read,  and 
that  It  be  printed  and  he  upon  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  entered. 

AODRESSXS  OP  TKHPORABT  AND  PEKMAITZNT  CHAntUir  OF  IKPITB- 
UCAN   NATIONAL    CONVENTION   AND    REPUBUCAN    PLATPOKM 

Mr.  HEBERT.  Mr.  President,  pursuant  to  the  order  pre- 
nously  entered  by  the  Senate.  I  ask  that  there  may  be 
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printed  hi  the  Rkcou  the  address  of  Senator  Diaowsoir.  of 
Iowa,  as  temporary  chairman  of  the  RepubUeaa  National 
Convention,  on  June  14.  1«2,  and  also  the  platform  adopted 
at  that  convention,  ' 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest 
that  the  order  to  wh.ch  the  Senator  refers  provided  also 
for  the  printing  of  the  address  of  the  permanent  rhairmnn 
of  the  convention,  and  may  the  Chair  suggest  to  the  Sena- 
*<"■  ^rom  Rhode  Island  that  he  include  all  three  documents? 

Mr.  HEBERT.  I  will  amend  my  request  so  as  to  include 
aU  three  doctmients. 

The  PRESIDENT  pro  tempore.  Pursuant  to  the  order 
heretofore  entered,  the  documents  referred  to  will  be  printed 
in  the  Record. 

The  matter  referred  to  is  as  follows: 


or  apt AT<»  L.  J.  Dickinson,  or  Iowa.  TEKPoaan  Crais- 

•CAN    W    THE    RbPOBUCAM    NATIONAL    COWVBNTSON.    CRICAao.    tt«  . 

Three  score  and  twelve  years  ago  our  Nation  was  at  grips 
with  Its  most  perilous  political  crisis.  It  faced  the  propoel- 
Uon  of  whether  this  RepubUc— dedicated  by  the  blood  of 
patriots  on  a  score  of  battlefields— should  endure. 

In  that  dark  hour  the  Repuldlcan  Party  gave  to  the 
country  its  first  Republican  President— Abraham  Ltncohi. 
He  preserved  the  Union  and  made  it  certain  "That  gov- 
ernment of  the  people,  by  the  people,  for  the  people.  ^baU 
not  perish  from  the  earth." 

To-day  our  NaUon  Is  In  the  midst  of  Its  most  perUoos 
economic  crisis.  It  faces  the  proposition  of  whether  the 
fimdamental  principles  upon  which  it  was  founded  axMl 
has  grown  great  shall  be  preserved. 

In  this  grave  hour  the  Republican  Party  meets  again  in 
national  convention  to  nominate  another  stalwart  Ameri- 
can— Herbert  Hoover. 

It  offers  this  great  leader  with  pride  and  with  confidence- 
pride  in  his  achievements  in  the  face  of  tremendous  odds; 
confidence  in  the  judgment  of  the  people  to  keep  at  the 
helm  the  captain  who  alone  has  demonstrated  a  capacity 
to  steer  our  economic  ship  to  safe  harbor. 

Perhaps  it  was  with  prophetic  vision  that  the  American 
people  elected  Herbert  Hoover  four  years  ago  with  the 
greatest  popular  and  Electoral  College  vote  any  President 
ever  received.  At  any  rate,  he  had  scarcely  taken  the  oath 
of  his  office  before  economic  storm  clouds  had  beeun  to 
cast  their  sinister  shadow  over  the  nations  of  the  world. 

THK  acKUBucAir  aacoBo 

America  was  the  last  of  the  great  nations  to  come  under 
this  shadow.  But  Herbert  Hoover  was  at  grips  with  the 
forces  of  depression  before  the  country  as  a  whole  hwl 
had  time  to  realize  the  menace  it  faced. 

His  first  act  prevented  a  financial  panic.  Invoking  the 
powers  of  the  Federal  Reserve  Board,  he  prevented  this 
catastrophe.  Thus  he  cushioned  the  effects  of  the  debacle 
in  Wall  Street,  which  followed  the  greatest  period  of  stock 
speculation  the  world  had  ever  known. 

With  the  knowledge  that  every  major  economic  convul- 
sion In  the  past  had  been  attended  by  strikes,  riots,  Mood- 
shed,  and  death.  President  Hoover's  next  concern  was  to 
maintain  social  order. 

To  this  end  he  summoned  to  the  White  House  Industrial 
leaders  of  the  Nation  and  obtained  from  them  a  promise  to 
maintain  existing  wage  scales  as  long  as  it  was  possible 
to  do  so. 

On  the  same  day  leaders  of  organized  labor,  sitting 
around  the  same  conference  table,  gave  their  pledge  that 
there  would  be  no  Industrial  wage  disturbances. 

Had  Herbert  Hoover  accomplished  no  more  in  this  de- 
pression, he  would  have  done  more  than  all  the  other  Presi- 
dents had  done  in  the  14  major  economic  dislocations  which 
have  gone  before. 

But  our  President  planned  a  campaign  to  deal  with  the 
unprecedented  situation  In  which  the  world  found  itself 
In  the  backwash  of  the  greatest  of  wars. 

With  financial  panic  averted,  with  Industrial  peace  as- 
sin-ed,  the  Chief  Executive  moved  rapidly  to  mitigate  nn- 
emplojrment  distress. 
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Heads  of  the  railroads,  public  utilities,  and    other  great 
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Foremost  in  this  plan  was  the  creation  of  the  Reconstruc- 
tion Finance  Corporation,  with  reserves  of  two  and  a  half 
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Heads  of  the  railrtMuls,  public  utilities,  and  other  great 
corporations  were  siunmoned  to  Washington  and  agreed 
that.  Instead  of  following  the  usual  course  in  such  times,  of 
curtailing  to  the  extreme  minimum  all  construction  ac- 
tivities, they  would  carry  forward  and  even  accelerate  their 
plans  to  give  employment. 

As  a  contribution  tnxn  the  Federal  Qovemment  to  this 
unprecedented  movement.  Mr.  Hoover  gave  orders  to  speed 
up  construction  of  public  buildings,  flood-relief  activities. 
and  river  and  harbor  improvements. 

Congress,  under  Republican  leadership,  patriotically  coop- 
erated by  increasing  appropriations  for  public  improvements 
of  all  character  and  by  making  available  additional  sums  for 
road  building. 

Next  the  President  enlisted  the  cooperation  of  the  several 
States  and  their  subdivisions  in  extending  and  speeding  up 
their  programs  of  public  construction,  including  highway  im- 
provements. There  was  a  whole-hearted  response,  and  it  Is 
estimated  that  in  the  first  winter  axxl  spring  of  the  depres- 
sion upward  of  a  million  persons  who  otherwise  would  have 
been  idle  were  given  gainful  employment. 

Thus  for  the  first  time  violent  drops  were  prevented  by 
Executive  action  and  legislative  cooperation. 

However,  no  action  of  government  or  of  people  could  stay 
the  march  of  the  insidious  enemy  within  our  gates.  Unem- 
ployment and  suffering  were  Inevitable.  To  relieve  this  to 
the  fullest  possible  measure  the  President  set  up  in  Wash- 
ington a  national  unemployment  committee  to  cooperate 
with  the  States  both  in  finding  employment  and  in  relieving 
the  needy. 

There  was  a  generous  response  from  every  State,  and  with 
the  cooperation  of  the  people  the  President  was  able  to  re- 
sist rising  clamors  for  a  Federal  dole. 

To  supplement  the  work  of  the  unemployment  relief  com- 
mittee Mr.  Hoover,  with  the  cooperation  of  Congress  in  pro- 
viding additional  funds,  reorganized  the  Federal  Emplosnment 
Service  in  the  Department  of  Labor.  Additional  employment 
offlces  were  created  through  the  length  and  breadth  of  the 
land  and  Jobs  were  found  for  thousands  upon  thousands. 

As  a  fiuther  measure  of  protection  to  our  citizens,  the 
President,  by  Executive  order,  practically  ended  immigra- 
tion, excluding  annually  some  350,000  aliens  who  would 
have  come  to  these  shores  and  thus  increased  unemployment 
and  added  to  the  burdens  of  our  people. 

Contrast  this  pictiu*e  of  a  stable  social  order,  the  people 
united  in  aid  to  their  less  fortunate  fellows,  with  the  chaos 
in  many  countries  abroad.  There  revolution  followed  revo- 
lution. Oovernment  after  government  fell.  Battle  and 
bloodshed  became  an  almost  every-day  occurrence. 

Nations  once  rich  and  powerful  were  forced  to  the  edge  of 
financial  collapse. 

This  was  the  foreign  situation  only  a  year  ago.  Drastic 
action  was  necessary  if  the  international  financial  structiire 
was  to  be  preserved.  Herbert  Hoover  took  that  action.  He 
proposed  and  the  other  powers  quickly  agreed  to  a  one  year's 
moratorium  on  reparations  and  war  debts.  Germany  was 
saved  from  financial  chaos  that  would  have  Involved  the 
entire  world. 

HOOVn'S  OBSAT  KBCONSTSUCTION  PLAN 

With  this  catastrophe  averted,  the  President  continued  to 
wage  the  battle  against  depression  on  a  hundred  fronts 
In  the  United  States.  Under  his  leadership  the  bankers  of 
the  country  organized  the  National  Credit  Association,  with 
authorized  fluids  of  $500,000,000.  to  assist  weaker  banks  and 
to  cud  the  wave  of  bank  failures  which  was  sweeping  the 
country. 

The  great  transportation  systems  found  themselves  in 
difllcultles.  and  they  were  authorized  by  the  Interstate  Com- 
merce Commission  to  form  a  credit  pool  from  which  the 
smaller  and  weaker  carriers  might  receive  much-needed 
assistance. 

Before  Congress  assembled  last  December  President 
Hoover  prepared  for  it  the  most  far-reaching  rehabilitation 
and  reconstruction  program  that  has  ever  been  designed  by 
any  leader  in  any  country  under  any  ci  m ' »« »*^^ft ncft. 


Poremoet  in  this  plan  was  the  creation  of  the  Reconstruc- 
tion Finance  Corporation,  with  reserves  of  two  and  a  half 
billions  of  dollars,  to  furnish  necessary  credit  otherwise 
unattainable. 

Under  the  direction  of  General  Dawes  as  president,  this 
agency  has  fmmished  aid  to  banks,  railroads,  agricultural 
organizations,  building  and  loan  associations,  and  other 
organizations. 

Bank  failures  diminished,  thus  preserving  the  resources  of 
millions  of  depositors. 

Numerous  institutions  upon  which  millions  of  our  citizens 
are  directly  or  indirectly  dependent  have  been  saved. 

Credit  likewise  has  been  extended  to  agriculture,  and  this 
basic  industry  has  been  further  assisted  through  the 
strengthening  of  the  Federal  land-bank  system,  for  which 
an  additional  working  capital  of  one  hundred  and  twenty- 
five  million  was  afforded  so  that  farm  mortgages  might  be 
extended  and  pressing  Interest  payments  taken  care  of. 

Other  Important  features  of  the  President's  program  were: 

Under  proper  safegiuu-d.  the  rediscount  facilities  of  Fed- 
eral reserve  banks  were  enlarged. 

The  resources  of  the  Federal  loan  credit  banks  were  ex- 
panded to  aid  agriculture. 

Creation  of  a  system  of  home-loan  discount  banks  to 
strengthen  the  country  banks,  savings  banks,  and  building 
and  loan  associations  so  that  home  owners,  both  on  the  farm 
and  in  the  city,  might  be  benefited  through  saving  of  their 
properties  from  foreclosiu-e  and  a  new  program  of  home 
construction  put  under  way,  was  undertaken. 

In  addition,  the  President  proposed  development  of  iilans, 
with  full  financial  assistance  of  the  Federal  Government,  to 
assure  early  distribution  of  deposits  in  closed  banks  thiough 
relieving  distress  among  depositors. 

Long  before  the  present  Congress  convened  last  December, 
our  President  determined  Uuit  a  balanced  Budget  was  the 
first  essential  to  economic  recovery. 

The  Govenmient  must  meet  its  expenditures.  There  were 
those  who  said  no  man  or  no  party  facing  a  presidential 
election  would  have  the  courage  to  impose  new  taxes  in  the 
face  of  decreased  business.  However,  he  directed  his  Cabi- 
net ofllcers  to  see  to  it  that  estimates  for  their  departments 
and  agencies  be  held  to  the  minimum  consistent  witli  the 
necessary  functioning  of  the  Federal  establishment 

As  a  result,  the  Budget  estimates  presented  to  Congress 
represented  reductions  in  proposed  expenditures  of  8400,- 
000,000.  Regardless  of  the  reduction,  the  Federal  Govern- 
ment could  not  keep  within  its  resources  because  of  a  shrink- 
age of  more  than  a  billion  and  a  half  dollars  in  tax  returns. 

Consequently.  In  his  message  to  the  Congress,  the  I'resi- 
dent  declared  that  temporary  increases  in  taxes  were  essen- 
tial for  the  preservation  of  credit  of  the  Federal  Ooverrment 
and  the  maintenance  of  the  value  of  the  American  dollar. 

Subsequently,  the  administration  presented  a  prognun  of 
tax  increases  aggregating  more  than  a  billion  dollan.  In 
addition.  Mr.  Hoover  warned  the  Congress  that  further  dras- 
tic reductions  in  Federal  expenditures  were  necessary.  In 
this  connection  he  proposed  that  there  be  a  complete  reor- 
ganization and  recastiiig  of  Federal  Government  mach.nery. 

Convinced  from  the  record  of  10  years  of  congressional 
failure  in  this  direction  that  such  reorganization  could  be 
brought  atwut  only  by  action  of  the  Executive,  free  from 
the  influence  of  the  "  locust  swarms  of  lobbyists  "  who  infest 
the  Capitol  corridors,  the  President  proposed  that  he  be 
given  authority  to  effect  such  reorganization  subject  to  con- 
gressional veto. 

Such  authority  was  denied  by  the  leaders  of  the  Demo- 
cratic majority  in  the  House  of  Representatives,  and  s.d  this 
fertile  field  for  savings  in  Federal  expenditures  and  ina'eases 
In  efficiency  remains  untilled. 

Delay  followed  delay  in  enactment  of  the  Budget-btilanc- 
Ing  legislation,  and  it  was  only  by  the  most  Insistent  pres- 
sure exerted  through  the  White  House  by  an  aroused  people, 
that  this  legislation  finally  reached  completed  form. 

OBMOCBATIC    Oa«TBT7CTIOinSTS 

Just  as  the  battle  of  balancing  the  Budget  was  won  only 
after  a  relentless  fight,  so  it  has  been  with  nearly  every  one 
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In  the  brilliant  list  of  achievements  of  the  President  and  the 
RepubUcan  admlnistraUon  which  I  have  recounted  to  you. 

As  Herbert  Hoover  poured  out  his  tremendous  energies 
and  abiliUes  upon  the  altar  of  puWlc  service  and  the  welfare 
of  all  of  the  people,  what  of  the  Democratic  opposition? 

Fior  two  long  years  they  hampered  the  President  at  every 
turn.  Through  a  highly  subsidized  press  bureau.  Demo- 
cratic leaders.  Democratic  Senators,  and  Democratic  Con- 
gressmen sought  to  distort  his  every  word;  to  beUtUe  his 
g^g^  effort  at  human  and  economic  reUef ;  to  Impugn  his 
every  motive:  to  frustrate  his  every  move.  Their  orders 
were  to  "  Smear  Hoover." 

Upon  his  shotildcrs  the  anvil  chorus  of  Democracy  placed 
the  responslbihty  for  every  ill  at  home  and  abroad. 

Dreadful  pictures  of  ruin  and  horror  were  painted. 

Public  confidence  was  shaken. 

Pessimism  became  rampant. 

All  this  our  political  enemy  did  without  thought  of  the 
consequences  to  the  Nation.  Their  sole  thought  was  of 
partisan  political  advantage.  But  verily,  like  Samson  of  old. 
they  were  pulling  down  the  temple  upon  their  own  heads. 

As  might  have  been  expected,  they  overplayed  their  hand! 
With  the  Nation  threatened  by  its  greatest  economic  crisis. 
people  demanded  that  partisan  iwlitlcs  be  submerged  In  the 
general  welfare. 

This  demand  became  known  even  to  those  Democratic 
leaders  who  were  most  eager  for  control  of  the  Inderal  Gov- 
ernment. Consequently  when  the  Democrats  organized  the 
House  of  Representatives  last  December  they  became  con- 
vinced that  good  politics  demanded  the  speedy  enactment  of 
relief  legislation  suggested  by  the  President.  Having  no 
program  of  their  own.  they  naturally  and  wisely  foDowed 
the  President,  who  alone  had  a  workable  program. 

But  after  they  had  assisted  In  partially  translating  this 
plan  into  law  our  Democratic  friends  were  no  longer  able  to 
contain  their  hopes  of  victory  within  the  sphere  of  the  good 
of  the  Nation.  On  the  all -essential  proposition  of  h*inTy.ing 
the  Budget  they  elected  to  follow  their  own  course.  And 
with  what  result? 

The  Democrats  In  the  House  of  Representatives  fiouted 
their  own  leadership;  their  tax  bill  was  completely  rewritten 
by  the  revolting  Democratic  majority;  their  economy  meas- 
ure was  torn  to  shreds. 

As  serious  as  it  was,  this  debacle  was  not  the  end.  In 
their  desi)eration  the  Democrats  espoused  causes  which  the 
American  people  had  overwhelmingly  rejected  nearly  two 
score  years  ago. 

The  long-dormant  Issue  of  flat  money  has  again  raised  Its 
head.  Democratic  sponsors  call  for  undue  inflation  of  the 
national  currency.  The  safety  of  the  country  requires  the 
maintenance  of  the  gold  standard.  The  value  of  the  Ameri- 
can dollar  must  be  maintained  throughout  the  world. 

Nor  was  this  moribund  issue  the  sum  total  of  the  prod- 
ucts of  Uie  master  minds  of  Democracy.  They  proposed 
billions  In  bond  issues  for  unnecessary  and  unproductive 
public  works,  presumably  on  the  theory  that  when  your 
Budget  Is  unbalanced — when  your  outgo  exceeds  your  in- 
come— you  can  squander  yourself  Into  prosperity. 

This  "  pork-barrel  "  proposal,  which  hievltab^  would  carry 
with  It  still  greater  increases  in  taxes,  was  the  Democratic 
substitute  for  the  sound  nonpartisan  plan  of  aid, to  pro- 
ductive enterprises  through  loans  from  the  Recon^tnictioo 
Finance  Corporatian  that  would  in  time  be  self -liquidating. 
In  their  efforts  thus  to  debase  the  dollar  by  flat  money 
and  other  equally  unsound  financial  schemes  the  Democrats 
stalked  forth  with  the  ghost  of  18M.  The  Republican  plat- 
form adopted  in  that  year  said: 
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The  Hoover  administration  has  rigidly  adhered  to  this 
fundamental  Republican  doctrine.  The  onslaught  of  de- 
pression and  the  attacks  of  those  who  would  endanger  our 
national  credit  standing  by  fiscal  experiments  have  failed 
in  the  face  of  the  President's  determination.  In  conse- 
quence  we  remain  on  the  gold  standard.  Our  credit  is  the 
best  in  the  world.  The  value  of  the  dollar  is  unimpaired 
and  the  future  security  of  the  United  States  has  been 
preserved. 


That  the  existing  order  should  be  assailed  by  radical 
minds  in  these  times  Is  not  at  aU  surprising.  It  ever  has 
been  thus  In  periods  of  great  national  stress.  Zealots  and 
demagogues,  socialists  and  communists  have  offered  their 
solutions  for  our  dlfllculUes.  Some  are  Inspired  by  a  real 
If  misguided,  patriotism.  Others  merely  mn  headline 
seekers. 

Radicalism  manifested  itself  in  a  conference  of  leaders  of 
the  self-styled  progressives  of  both  parties  last  summer 
This  body,  through  Its  spokesmen,  was  to  preeent  a  program 
to  the  Nation  which  would  be  a  cure-aD  and  a  short  route 
to  recovery.  It  is  significant  that  no  program  has  ever  been 
presented.  It  m  Indicative  ot  the  futility  of  all  such  move- 
ments that  the  only  result  was  a  babble  of  excited  ormtorT 
now  lost  and  forgotten. 

It  is  important,  however,  to  remember  that  through  all 
this  shouting  and  turmoil,  whfle  our  self-appointed  saviors 
strutted  In  the  limelight  of  publicity,  the  man  In  the  White 
House  continued  patiently  and  persistently  the  great  task 
of  restoring  our  normal  economic  balance. 

I  am  proud  to  say  that  this  emotional  Instability,  this  ad- 
vocacy of  ruinous  fiscal  policies,  has  not  claimed  the  greater 
part  of  Its  exponents  from  Republican  ranks.  It  lias  not 
been  necessary  for  a  RepubUcan  leader,  as  it  was  for  a  Dem- 
ocratic leader  in  the  House  of  Representatives  during  the 
past  winter,  to  castigate  his  followers  as  communists.  Nor 
has  there  been  any  occasion  for  Republicans  to  hear  one  of 
their  leaders  sadly  announce  that  their  party  was  destroy- 
ing Itself . 

AiaicuLTvmx 


Th*  RepubUcan  Party  Is  unre8erve<Uy  for  Knind  money.  •  •  • 
We  are  unaJterably  opposed  to  every  measore  calculated  to  debaae 
our  cxurency  or  Impair  the  credit  of  our  country.  •  •  •  All 
our  sOTer  and  paper  currency  must  be  maintained  at  parity  with 
gold,  and  we  favor  all  measures  designed  to  maintain  Inviolable 
the  obligations  ot  the  United  States  of  aU  money,  whether  coin  or 
paper,  at  the  present  standard,  the  standards  of  the  most  enlight- 
ened nations  of  the  earth. 

The  sentiment  expressed  in  those  words  is  as  applicable 
to-day  as  it  was  36  years  ago.    The  Republican  Party  is  still 


Restoration  of  the  agricultural  industry  has  been  and 
still  is  a  primary  consideration  of  the  Republican  Party.  As 
long  as  this  basic  indiistry  of  our  Nation  lags  Just  so  long 
will  the  whole  country  be  denied  a  return  to  that  pros- 
perity which  should  crown  the  Industry  and  energy  of  the 
120,000,000  people  within  our  borders. 

Agriculture  has  been  dealt  severe  body  blows  since  the 
war.  First,  there  was  war's  expansion  and  inflation;  second, 
a  drastic  deflation  policy  adopted  by  the  last  Democratic 
administration;  and,  third,  a  free-trade  policy  on  farm 
products  under  Democratic  rule,  which  permitted  the  dump- 
ing of  surplus  foreign  farm  products  on  American  shores. 

Under  these  Democratic  policies  agriculture  was  pros- 
trate. The  first  Republican  administration  after  the  war 
reenacted  an  emergency  farm  tariff  which  had  been  vetoed 
by  a  Democratic  President  after  its  passage  by  a  RepubU- 
can Congress,  and  then  it  proceeded  to  Incorporate  those 
rates  in  a  general  tariff  law  which  first  set  up  the  machinery 
of  a  flexible  tariff.  Under  that  machinery  necessary  in- 
creases in  fann  tariffs  were  made,  and  as  a  consequence  the 
great  dairy  industry,  which  takes  rank  with  our  automotive 
industry  in  value  of  output,  was  saved  from  destructkso. 

The  farm  policies  of  our  party  touch  three  broad  Adds; 
one — and  to  my  own  way  of  thinking  by  far  the  most  impor- 
tant— ^is  that  of  organising  the  farmers  into  cooperatives 
for  a  more  orderly  marketing  of  their  products.  TUs  policy 
has  been  vigorously  carried  out  by  the  Farm  Board,  which 
was  created  by  the  Congress  on  recommendation  of  the 
President  early  In  1929.  It  is  an  outstanding  fact  that  the 
backing  the  thousands  of  farm  cooperatives  in  the  country 
have  had  from  the  Farm  Board  has  enabled  them  to  weather 
the  storm  with  scarcely  a  failure,  lliat  Is  a  record  unpar- 
alleled by  any  other  branch  of  business.    Coopermttves  are 
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stronger  to-day  than  ever  before  and  are  growing  In  skill 
and  management.  Througb  them  the  farmer  is  steadily 
arriving  at  the  marketing  of  hla  own  crops  under  his  own 
controL 

In  times  when  the  world  is  sick  there  is  criticism  of  prac- 
tically everything  and  everybody.  The  Farm  Board  has 
been  the  butt  of  much  criticism,  the  greater  part  of  which 
is  unjust.  We  have  heard  much  abuse  of  the  board's  oper- 
ations in  stabilization  of  cotton  and  wheat  by  their  financing 
of  cooperatives  to  purchase  these  commodities,  but  we  have 
heard  very  little  of  the  fact  that  by  their  entry  into  the 
market  in  February  during  the  crop  year  of  1930  and  again 
In  November  of  the  next  crop  year  they  stemmed  the  panic 
which  had  broken  in  agricultural  prices. 

We  must  not  overlook  the  fact  that  the  farmer  produces 
bis  crop  and  has  but  one  turnover  per  annum,  and  when 
ftn^rtfift^i  panic  strikes  his  markets  In  the  middle  of  a  crop 
year  he,  m"»^«^  the  manufacturer,  is  not  in  positicm  to  turn 
over  his  inventory  and  escape  losses,  panic,  and  descending 
prices.  The  Farm  Board  held  prices  in  each  of  these  two 
crops  above  world  levels  to  such  a  degree  that  the  very 
moderate  estimate  of  the  amount  realized  by  the  American 
farmers  over  and  above  what  they  would  have  realized  other- 
wise is  between  $2,000,000,000  and  $3,000,000,000. 

It  matters  little  if  the  Government  loses  $150,000,000  for 
the  savings  it  made  to  homes  of  farmers  throughout  this 
whole  land.  It  was  throwing  a  regiment  into  the  front  of 
the  battle  to  lose,  but  saved  millions. 

I  might  add  that  this  policy  was  adopted  by  the  board 
with  reluctance  but  in  response  to  the  urgent  request  of 
members  of  the  grain  exchanges,  the  Senators  and  Congress- 
men and  other  offlclals.  regardless  of  party,  from  the  wheat 
and  cotton  States.  Some  of  those  who  most  urgently  insisted 
upon  the  board's  action  are  the  most  persistent  of  its  critics. 
Their  urging  was  without  the  fanfare  of  publicity  which 
attended  thetr  criticism. 

There  can  be  no  evidence  of  the  solicitude  of  the  Repub- 
lican Party  for  the  farmer  more  convincing  than  the  sums 
of  money  placed  at  the  disposal  of  the  agricultural  Industry 
during  the  past  three  years.  A  half  billion  dollars  has  been 
poured  into  the  farmers'  hands  directly  and  indirectly 
through  the  Farm  Board;  $125,000,000  has  Just  been  appro- 
priated to  strengthen  the  farm-loan  system;  $50,000,000  was 
appropriated  for  seed  loans  to  assist  in  overcoming  the 
drought:  $200,000,000  was  set  aside  through  the  Reconstruc- 
tion Finance  Corporation  to  again  assist  the  farmer.  Out- 
side of  this  sum  the  Reconstruction  Finance  Corporation  has 
placed  nearly  $75,000,000  of  intermediate-credit  debentures, 
the  whole  of  which  stuns  went  in  loans  to  the  farmers. 

Directly  and  indirectly,  the  Federal  Government  has,  dur- 
ing the  last  three  years,  poured  into  the  agricultural  indus- 
try nearly  $1,000,000,000.  As  I  said  before,  grievous  as  his 
suffering  may  be.  no  farmer  can  deny  the  undevlating 
friendship  of  the  Republican  Party. 

The  program  of  the  Farm  Board  entered  upon  could  not 
be  accomplished  in  a  month  or  a  year.  Efficient  organiza- 
tion Is  necessarily  a  slow  process  and  it  is  doubly  so  where 
it  moves  into  an  industry  with  widely  separated  component 
parts. 

Everyone  must  recognize  that  the  y$ist  economic  upheaval 
through  which  the  world  Is  passing  has  necessarily  retarded 
the  accomplishment  of  the  alms  of  the  agrlcultiu^  market- 
ing act  Just  as  it  has  in  the  case  of  every  forward-looking 
endeavor.  But  the  work  is  going  forward  steadily,  and  when 
we  have  worked  ourselves  out  of  this  depression,  as  siurely 
we  will,  its  good  results  will  be  the  more  apparent. 

The  American  wheat  growers,  the  American  cotton 
growers,  the  American  cattle  raisers,  the  American  wool 
growers,  the  American  dairy  farmers,  and  all  the  other  pro- 
ducers of  our  fields  appreciate  that  the  new  tariff  rates  have 
saved  their  lines  of  industry  from  utter  collapse,  because  it 
has.  in  very  large  measure,  removed  what  would  have  been 
devastating  competition  with  the  producers  of  Canada. 
Mexico,  Australia,  the  Argentine,  and  other  foreign  nations. 
Republican  administrations  have  sought  further  to  reduce 
transportation  charges  as  an  aid  to  farms.  Under  their 
policies,  facilities  have  been  provided  for  bulk  shipment  of 


farm  products  at  materially  reduced  rates  over  the  Missis- 
sippi, the  Ohio,  the  MiaaowrU  and  other  of  our  great  water- 
ways. 

To  facilitate  the  expaiolon  of  these  natural  arteries  of 
commerce.  President  Hoover  recast  the  whole  system,  reor- 
ganized the  Army  Engineering  Corps  In  charge  of  this  work, 
and  has  accelerated  the  completion  of  many  of  these  projects 
as  a  measure  both  of  agricultural  relief  and  unemployment 
relief. 

The  President  also  has  carried  forward  negotiations  with 
Canada  for  the  construction  of  the  long-visualized  deep 
waterways  from  the  Great  Lakes  to  the  Atlantic  to  give  the 
Middle  West  an  outlet  to  the  sea,  as  the  waterway  from  the 
Great  Lakes  to  the  Gulf,  construction  of  which  has  beim  in 
progress  many  years,  now  is  coming  Into  fuU  operation. 

Under  the  stimulus  of  these  three  major  objectives — 
orderly  marketing,  adequate  tariff  protection,  and  cheaper 
transportation— our  basic  industry  ultimately  will  be  restored 
to  prosperity  and  so  enabled  to  make  its  full  contribution  to 
the  growth  and  wealth  of  the  Nation. 

TBS  TABST 

Since  the  beginning  of  the  economic  crisis  the  Democratic 
Party  has  shown  an  utter  lack  of  cohesion  on  every  Impor- 
tant Issue,  and  on  none  has  It  been  more  divided  than  on  the 
tariff.  Its  leaders  have  run  the  scale  from  free  trade  tc  the 
highest  possible  protection. 

In  contrast  to  the  wobblli^  of  the  Democrats,  the  Repub- 
lican Party  has  foUowed  a  straight  course  on  this  as  on  every 
great  issue.  Coming  Into  existence  as  the  party  of  protec- 
tion, protection  to  the  American  farmer,  to  the  American 
worklngman.  and  to  American  industry,  our  party  has  re- 
mained true  to  this  principle.  And  the  soundness  of  its 
position  was  never  more  abundantly  demonstrated  than  in 
this  period  of  world  crisis. 

With  falling  prices  and  depreciated  currencies  oveiseas 
there  stands  Just  one  btilwark  for  the  salvation  of  our  people. 
Without  the  rates  of  the  Hawley-Smoot  Act  of  1930  we  would 
long  since  have  been  inundated  by  a  flood  of  cheaply  pro- 
duced foreign  products.  As  serious  as  our  plight  is,  it  in  not 
one-half  so  serious  as  it  would  have  been  under  any  policy 
save  that  of  protection.  Where  dozens  of  factories  are  now 
idle  scores  would  have  been  closed.  Where  thousands  work 
only  on  part  time  now  they  would  have  been  without  any 
work  at  alL 

The  Republican  tariff  has  preserved  the  American  market 
for  the  American  producer.  Even  in  these  times  of  serious 
depression  this  market  is  recognized  as  the  greatest  in  the 
world.  And  therefore  it  Is  the  market  to  which  every  for- 
eign producer  turns  a  longing  eye. 

Before  the  depression  began  agriculture  and  certain  of 
our  industries  needed  more  adequate  protection,  and  the 
Republican  Party,  true  as  always  to  its  promises  in  the  1928 
platform,  proceeded  to  write  a  bill  that  would  furnish  that 
protection. 

Gentlemen  of  the  opposition  cried  to  high  heaven  against 
some  of  the  rates  that  were  being  written  into  that  bill. 
But  while  they  thus  walled,  they  were  not  only  voluntary 
but  eager  partners  in  the  writing  of  duties  for  their  local 
and  State  industries,  which  in  many  cases  even  surpissed 
what  staunch  protectionist  Republicans  believed  were 
necessary. 

In  the  Senate  alone  1,010  votes  were  cast  by  Democratic 
Senators  either  for  increases  in  rates  or  against  decreases 
in  rates.  And  the  Democrats  furnished  the  margin  of  votes 
that  were  necessary  for  final  enactment  of  the  measure! 

Even  more  recently— in  congressional  consideration  cf  the 
Budget  balancing  tax  biU — we  have  had  further  illustrations 
of  the  avidity  with  which  the  Democrats  pursue  high  tariff 
rates.  They  generously  supported  duties  on  copper,  coal.  oil. 
and  lumber.  And  all  this  after  two  years  of  the  most  bitter 
and  venomous  denunciation  of  the  Hawley-Smoot  Act! 

Over  all  that  period  our  Democratic  friends  chanted  their 
hymn  of  hate  against  a  measure  in  the  whole  warp  and  woof 
of  which  their  handiwork  appeared.  We  challenged  them 
time  after  time  to  specify  the  rates  which  they  would  re- 
duce.    Then  followed  months  of  strange  silence.     Perhaps 
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the  country  could  not  imderstand  the  reluctance  of  the  de- 
nouncers to  be  specific.  But  in  due  time  the  explanation  was 
forthcoming. 

Congressman  Hdht  T.  RAntxY.  of  Illinois,  the  Democratic 
leader  in  the  Democratic -controUed  House  of  Representa- 
tives, let  the  furred  animal  out  of  the  sack  on  the  9th  day 
of  January  last.  Addressing  the  House  of  RepresentaUves 
he  said: 

Lower  thla  tariff  <lr»Btlc«Uy?  Tou  (RepubUoans)  will  not  do  It 
and  we  (Democrata)  do  not  dare  to  do  It  with  condltlona  as 
they  are. 

And  why  did  the  Democrats  not  dare  to  do  it?  let  Mr. 
Razkxt  answer: 

~  We,"  aaid  he,  "  do  not  want  thla  market  flooded  with  the  prod' 
ucts  of  cheap  labor  In  other  coimtrlea." 

Thus  Democracy's  duly  elected  spokesman  indorsed  100 
per  cent  the  Republican  protective  tariff  as  it  operates  to- 
day. Thus  he  cut  the  guy  wire  that  has  supported  the 
tariff  bogey  that  the  Democrats  have  so  laboriously  con- 
structed over  a  period  of  more  than  two  years.  And  thus  he 
paved  the  way  for  the  face-saving  act  of  his  own  party. 

The  refrain  to  the  Democratic  hymn  of  hate  against  the 
tariff  has  been  that  if  they  were  placed  in  p5wer  they  would 
wipe  from  the  statute  books  the  Republican  "  abomination." 
They  took  control  of  the  tariff-making  machinery  last  De- 
cember. And  what  was  evolved?  A  measure  which  lowered 
not  a  single  existing  tariff  rate.  A  measure  which  would  end 
scientific  rate  making  by  the  Tariff  Commission  and  throw 
each  Individual  alteration  of  duty  Into  the  congressional 
arena  of  logrolling,  vote  trading,  and  back  scratching. 

As  bad  as  this  feature  of  the  measure  was.  it  was  not  the 
worst.  Our  Democratic  friends  solemnly  proposed  to  a  free 
American  people  that  they  take  this  purely  domestic  ques- 
tion to  a  conference  table  around  which  would  sit  the  rep- 
resentatives of  the  other  nations  of  the  world.  There  they 
would  have  written  the  policy  which  would  determine  the 
futinr  of  American  Industry.  American  agriculture  and 
American  wage  earners. 

Our  own  needs  would  be  merged  Into  the  lesser  iteeds  of 
Patagonia  and  Slam! 

The  American  people,  with  a  tremendous  wave  of  pa- 
triotism, rejected  the  Democratic  scheme  for  foreign  inter- 
ference with  their  political  destinies  through  the  League  of 
Nations. 

With  an  equal  wave  of  patriotism,  they  will  refuse  to 
allow  foreign  nations  to  determine  their  economic  destinies. 


Gangdom,  racketeering,  and  thuggery  should  be  stamped 
out  of  our  Nation.  This  can  be  accomplished  only  by  the 
most  energetic  action  of  law-enforcement  offlclals  every- 
where, backed  by  a  strong  public  opinion. 

To  meet  these  public  enemies  so  far  as  it  lies  within  the 
powers  of  the  Federal  Government  to  do  so.  the  present 
Republican  administration  has  revised,  reorganized,  and  re- 
enforced  the  Federal  criminal-law  enforcement  machinery. 

President  Hoover  has  taken  the  whole  of  the  services  en- 
gaged in  criminal -law  enforcement  out  of  politics  and  has 
made  merit  and  proven  capacity  the  basis  for  appointment. 

The  increased  efficiency  thus  attained  has  manifested 
itself  in  the  records  of  the  Federal  cotn-ts  during  the  past 
four  years.  Twice  as  many  criminals  are  now  in  detention 
for  violation  of  Federal  statutes  than  were  In  JaOs  and 
penal  Institutions  five  jrears  ago. 

If  the  states  and  municipalities,  which  have  the  primary 
police  powers  of  the  Nation,  could  present  such  a  record  of 
law  enforcement,  the  great  national  evil  of  organized  gang- 
sters would  in  a  very  large  measure  have  been  removed. 

If  AnoiTAi.  uarajtM 

Costs  of  past  wars  aiul  preparations  for  possible  future 
wars  have  Imposed  staggering  burdens  upon  the  peoples  of 
the  world.  Relief  from  these  burdens  challenges  the  best 
statesmen  in  every  land. 

Recognizing  this  fact  and  the  necessity  for  actUm.  the 
Republican  Party  Initiated  the  first  movement  looking  to 
relief.    A  little  more  than  10  years  ago  a  naval  limitations 
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conference  at  the  major  nations  was  called  In  the  Capital 
of  the  United  states.  As  a  result  of  a  dramatic  proposal  of 
the  Harding  administration  that  America  fongo  its  then 
rapidly  maturing  plans  of  complete  naval  supremacy,  a 
treaty  was  signed  limiting  the  capital  ships  of  the  world 
powers. 

European  nations  parties  to  the  League  of  Nations  under- 
took subsequent  conferences  for  the  further  limitation  of 
arms,  but  these  proved  abortive.  Then  It  was  that  President 
Hoover  proposed  another  naval  conference,  out  of  which 
grew  the  London  naval  treaty  limiting  the  number  of  all 
types  of  war  craft  that  the  United  States,  Great  Brttaln. 
and  Japan  might  maintain  upon  the  seas.  Moreover,  it 
postponed  for  a  period  of  six  years  the  time  for  replacement 
of  battleshipe. 

These  two  conferences,  which  had  their  origin  with  Re- 
publican Presidents,  have  saved  the  taxpayers  of  the  United 
States  and  the  other  nations  parties  to  the  agreement  bU- 
lions  of  dollars.  But  more  than  that,  they  have  pat  an  end 
to  the  race  for  supremacy  on  the  seas,  and  thereby  removed 
one  of  the  principal  causes  of  wars. 

Boldly  disregarding  an  apparent  reluctance  abroad  to 
effect  simultaneous  reductions  in  land  armaments,  we  have, 
during  the  past  12  years  of  continuous  Republican  control, 
taken  the  lead  by  reducing  our  standing  Army  to  an  a«xe- 
gate  strength  of  137.000  officers  and  men,  itwiii^«Tig  tha 
Philippine  Scouts.  Ova  good  faith  has  thus  been  demon- 
strated to  the  whole  world,  while  the  economic  burdens  to  be 
borne  by  our  own  people  in  mnintaiiTiiwg  i^mI  farces  In  timet 
of  peace  have  been  minimized. 

Faithfully  conforming  also  to  Republican  pronouncements 
in  the  national  platforms  of  1924  and  1928.  the  adminis- 
tration has  caused  to  be  developed  by  the  Federal  Govern- 
ment comprehensive  programs  to  insure  that.  In  the  event 
this  Nation  should  ever  again  be  compeUed  to  defend  Itself 
by  force  of  arms,  every  dollar  and  material  thli«  diall  bear 
its  Just  proportion  of  the  burdens  of  war. 

President  Hoover,  from  the  wealth  of  his  goremmental 
and  industrial  experleix^e.  both  in  war  and  In  peace,  has 
inspired  fruitful  activity  In  this  direction.  His  determina- 
tion that  no  hope  of  material  reward  shall  impel  any  ele- 
ment of  our  citisenry  toward  international  conflict  has 
resulted  In  the  development  of  practical  programs  that 
assure  the  elimination  or  minimizing  of  profflteering.  Injus- 
tice, favoritism,  and  inefficiency  in  the  event  of  any  future 
war. 

These  have  been  some  of  America's  contrihuticms  to  the 
peace  of  the  world,  the  maintenance  of  which  forms  the 
keystone  in  the  arch  of  oxn:  foreign  policy.  In  pursuance 
of  this  policy  Republican  administrations  took  the  lead  in 
averting  a  threatened  war  between  China  and  Russia  and  in 
bringing  to  an  end  unofficial  hostilities  between  CSiina  and 
Japan,  which  only  so  recently  threatened  the  peace  of  the 
entire  Orient  and  perhaps  of  the  world. 

In  pursuance  of  this  policy  we  have  fostered  more  friendly 
relations  with  our  Latin  American  neighbors  by  gradual 
withdrawal  of  our  marines  frcmi  both  Haiti  and  Nicaragua 
and  by  assisting  the  Mexican  Government  in  putting  down 
a  wholly  mili1;ary  revolution  by  the  Imposition  of  an  embargo 
on  arms  to  the  rebel  forces. 

The  world  has  come  to  know  that  the  United  States  is 
without  territOTial  ambition  and  is  actuated  in  its  relation 
with  other  nations  by  the  sole  desire  to  preveot  armed 
conflict.  At  the  same  time  Republican  administrations  have 
insisted  upon  adequate  forces  for  the  national  defense,  for 
to  be  unprepared  is  simply  to  Invite  attack. 

Our  fleet  is  at  a  high  state  of  efficiency  and  is  being 
rounded  out  In  all  its  units  under  the  limitations  impoeed 
by  the  naval  arms  treaties. 

Our  Army  has  been  reduced  to  the  smallest  siae  consistent 
with  safety,  but  it  forms  the  backbone  of  a  national  defense 
which  speedily  can  be  recruited  to  a  strength  sufficient  to 
guard  our  shores  from  foreign  invasion. 

A  former  leader  of  our  party  has  said:  "We  can  not 
weaken  or  destroy  political  parties  in  the  United  States  with- 
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out  weakening  or  destroying  the  rule  of  the  people.  The 
party  system  has  been  •  •  •  the  most  efficient  instru- 
ment of  maintaining  free  popular  government.  Under  ab- 
solute monarchy  the  only  way  to  change  the  government 
was  by  revolution.  Gradually  parties  became  a  substitute 
for  revolution.  They  provided  an  orderly  and  legal  way  for 
the  people  to  express  and  enforce  their  will.  Those  who 
support  party  organization  and  submit  to  party  discipline 
are  adopting  the  only  course  yet  discovered  for  orderly  gov- 
ernment by  the  people." 

As  loyal  Republicans  we  are  gathered  in  this  convention. 
We  are  proud  of  the  men  who  dedicate  their  time,  their 
Influence,  and  their  strength  to  the  Republican  cause.  The 
Republican  women  are  our  most  faithful  allies.  In  our 
association  with  them  we  find  added  strength.  In  purity 
and  morale  they  furnish  new  Ideals  and  inspiration. 

It  is  well  that,  in  this  period  of  uncertainty,  we  have  a 
a -party  system — one  party  in  and  another  party  wanting 
to  get  into  control.  The  contest  makes  us  worthy  of  our 
trust. 

Reforms  can  come  quicker  from  within  our  party  than 
by  opposition  from  without.  If  one  can  not  reform  his  own 
party  from  within,  there  is  little  chance  of  his  reforming  it 
from  without. 

Let  party  loyalty  sound  as  the  keynote  of  this  campaign. 
because  loyalty  to  party  principles  is  the  t>asl8  of  party 
strength. 

We  must  remember,  as  delegates  to  this  convention,  that 
the  Republican  Party  is  not  content  with  nominating  a  can- 
didate in  June. 

A  nomination  in  June  Is  an  implied  obligation  to  elect  in 
November. 

Oiirs  has  always  been  a  constructive  course. 

We  have  never  advocated  and  then  abcmdoned;  we  have 
never  been  a  party  of  critics  and  complainers. 

Our  victories  have  been  won  on  constructive  issues. 

Our  platforms  have  become  the  laws  of  the  United  Statea. 

Our  candidates  have  been  honored  occupants  of  the  White 
House  for  all  but  16  out  of  nearly  72  years. 

As  it  has  been  in  the  past,  so  shall  it  be  In  the  future. 

To-day  partisanship  is  sublimated  before  patriotism. 

And  yet,  to  my  mind,  there  is  no  greater  patriotism  than 
the  emplosrment  of  every  effort  toward  the  restoration  of 
normal  conditions.  And  there  can  be  no  more  dependable 
means  to  this  end  than  the  reelection  of  Herbert  Hoover  as 
President  of  the  United  States. 

AODaSSS  or  HOM.   BXKTBAlfD  H.  SlfXU.  AS  PbUCAMXNT  CHAZBMLAir 

Fellow  Republicans,  you  have  done  me  the  honor  of 
asking  me  to  preside  over  the  convention  that  Is  about  to 
name  the  next  President  of  the  United  States. 

I  thank  3^u  for  the  trust  imposed  and  shall  try  to  merit  It 
by  dealing  fairly  with  all. 

You  have  heard  the  note  of  exultant  Republicanism  as 
sounded  by  the  distinguished  chairman.  Senator  Dickinsck. 
I  have  heard  your  enthusiastic  response.  I  congratulate 
Senator  Dickinson  upon  his  eloquent  and  accurate  presen- 
tation of  our  cause. 

I  congratulate  our  great  party  upon  the  selection  of  a 
body  of  delegates  whose  solidarity  and  militant  enthusiasm 
insure  the  nomination  of  candidates  and  the  formulation  of 
a  platform  that  will  command  the  support  of  the  Nation. 

The  Republican  Party  is  accust<»ned  to  victory.  Prom 
Abraham  Lincoln,  our  first  Republican  President,  who  was 
nominated  In  1860.  not  far  from  the  stadium  In  which  we 
are  assembled,  the  Republican  Party  has  elected  11  of  the 
13  Presidents,  down  to  and  including  President  Hoover. 

Victory  has  come  to  the  Republican  Party  because  victory 
has  been  earned. 

Our  policies  and  doctrines  have  been  hammered  out  on 
the  anvil  of  experience. 

We  have  never  shirked  responsibility. 

We  have  never  become  a  disorganized  mob  under  the 
pressure  of  great  emergencies. 

We  have  never  offered  quack  remedies  for  national  dis- 
orders. 


By  long  trial  in  the  actual  responsibility  of  conducting  the 
Government  the  Republican  Party  has  become  capable  of 
governing.  Prom  Lincoln  to  Hoover,  our  Republican  Presi- 
dents have  met  the  shock  of  war  and  the  storm  of  depres- 
sion, and  weathered  every  gale. 

JtATXOlff   SAVB    WITH    PABTT    Of    OONTmOt. 

The  Nation  has  been  safe  when  the  Republican  Party  has 
been  in  control  of  the  Government.  It  has  never  been  safe 
when  Republicans  were  not  on  guard. 

The  Republican  platform  of  1860  to  which  Abraham  Lin- 
coln gave  his  aJleglance  declared  that  the  perpetuation  of  the 
Republican  Party  was  necessary  for  the  national  ex:.stence. 
That  declaration  is  as  applicable  to-day  as  it  was  then.  The 
national  welfare  demands  the  success  of  the  Republican 
Party. 

Eveiywhere,  outside  of  the  Republican  Party,  is  confusion 
and  chaos.  The  only  sound  and  united  public  sentiment  of 
the  United  States  is  represented  in  this  convention. 

The  Democratic  Party  is  fatally  weak  because  it  does  not 
command  the  support  or  confidence  of  the  Nation  and  be- 
cause it  is  utterly  lacking  in  teamwork. 

The  Democrats  have  a  minority  complex  which  they  can 
not  change.  As  a  faultfinding,  caviling  minority  opposi- 
tion they  are  100  iier  cent  perfect.  As  a  driving,  constructive 
majority  they  are  a  100  per  cent  failure. 

As  proof  of  this  I  do  not  need  recall  to  your  mind  the  false 
gods  they  have  pursued  for  over  a  century;  the  panaceas 
they  have  proposed  and  wise  people  have  rejected.  Events 
of  the  past  five  months  furnish  abundant  evidence  of  their 
failure. 

Accepting  their  promises  at  face  value,  the  country  placed 
them  in  charge  of  the  House  of  Representatives.  They  had 
assured  the  Nation  that  if  given  this  power  they  would  restore 
economic  equilibrimn.  This  much  must  be  stated  to  their 
credit:  So  long  as  they  followed  the  leadership  of  the  one 
man  in  America  who  has  furnished  leadership  in  this  great 
crisis — Herbert  Hoover — they  functioned  in  splendid  fashion. 

But  when  they  set  out  to  carry  forward  their  own  pro- 
gram they  exhibited  colossal  incapacity,  hopeless  division, 
and  disintegration,  with  the  result  that  there  was  a  complete 
collapse  of  their  party  machinery. 

ooicnsKMCB  or  cuumtkt  nt  thb  hottbs  dbstbotsd 

As  tragic  as  is  the  breakdown  of  a  great  political  party, 
had  the  party  alone  suffered  the  situation  would  not  have 
been  so  bad;  but  it  was  the  country,  the  whole  people  of 
these  United  States  who  suffered.  In  a  few  months  the  con- 
fidence of  the  country  in  the  House  of  Representatives. 
which  had  been  lifted  to  a  high  degree  during  the  past  13 
years  under  progressive,  forward-looking,  constructive  Re- 
publican leadership,  was  utterly  destroyed. 

And  with  what  consequences?  Uncertainty  about  the 
future  increased:  confidence  all  but  disappeared:  business 
continued  to  slow  down.  The  coimtry  was  thrown  Into  a 
state  of  mind  approaching  chaos.  No  one  could  foretell 
what  the  Democratic  majority  would  propose  or  would  do 
next.  There  followed  a  period  of  anxious  waiting,  of  trem- 
bling inactivity. 

This  was  a  natural  state  of  things,  for  the  Democrats 
came  into  control  of  the  House  of  Representatives  without 
any  definite  program.  They  had  the  good  Judgment  at  first 
to  follow  the  lead  of  the  President.  So  long  as  they  did  all 
was  well.  When  they  started  casting  about  for  a  program 
of  their  own  they  became  mired.  They  began  with  a  blaring 
of  trumpets.  They  organized  what  they  grandiloquently 
termed  a  "  policy  committee."  which  was  to  arrange  a  pro- 
gram to  put  the  world  back  into  joint. 

This  committee  was  made  up  of  the  Democratic  leaders 
in  both  the  House  of  Representatives  and  the  Senate.  They 
called  in  for  consxiltatlon  and  advice  all  of  their  defeated 
candidates  for  President  and  all  their  other  master  mind*. 

But  not  all  of  these  geniuses  combined  were  able  to  evolve 
a  plan  because  no  two  of  them  could  agree  on  any  plan. 
And  with  this  division  among  the  generals  it  was  not  at  all 
surprising  that  there  was  utter  confusion — nay,  open  re- 
Tolt — within  the  ranks. 
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With  this  record  behind  it,  in  this  grave  hour  of  national 
distress,  the  Democratic  Party  is  about  to  ask  the  country 
to  accept  a  candidate  whose  identity  is  still  unknown,  stand- 
ing upon  a  platform  whose  planks  will  probably  contradict 
themselves.  The  Nation  Is  to  be  asked  to  accept  confusion 
as  a  national  policy  and  disorder  as  a  nile  of  government 

■nie  Democratic  Party  has  as  many  wings  as  it  has  candi- 
dates, and  certainly  its  candidates  are  legion.  These  wings 
do  not  fiap  together,  they  flap  against  each  other. 

The  Democratic  Party  is  a  mob  of  feuds  and  of  factions, 
unable  to  bring  order  out  of  the  chaos  in  its  own  ranks. 
How  can  it  be  exi>ected  to  maintain  order  in  government? 

An  intelligent  order  in  government  is  what  the  American 
people  demand  in  this  crisis.  They  want  a  party  in  control 
that  has  a  program,  knows  where  it  is  going,  and  has  the 
courage  of  leadership  and  the  sense  of  responsibility  to 
get  to  its  destination.  They  want  a  party  in  control  that 
knows  what  constructive  legislation  is,  and  has  the  ability 
to  enact  it  into  law. 

My  countrymen,  the  solidarity  of  the  Republican  Party  in 
this  crisis  means  the  salvation  of  the  United  States. 

UCXHUD  09  PBlSZDXirXB  XM  SBPTTBUCAN   »*r:rw|B| 

II  this  country  is  to  be  governed  with  judgment  and  pru- 
dence, the  Republican  Party  must  do  the  Job. 

Call  the  roll  of  the  Presidents  from  Lincoln  to  Hoover. 
The  Illustrious  names  of  Republican  Presidents  are  an  epit- 
ome of  the  history  of  the  United  States.  Supported  by  the 
people  and  united  in  a  responsible  party,  they  perpetuated 
the  Union;  they  linked  the  coasts  by  railroads  and  opened 
the  West  to  settlement;  they  preserved  the  honor  and  In- 
tegrity of  American  currency;  they  liberated  Cuba  and 
placed  the  stars  and  stripes  over  Alaska,  the  PhOimiines. 
Hawaii,  and  Puerto  Rico;  they  built  the  Panama  Canal; 
they  created  a  navy;  they  brought  about  a  genuine  regula- 
tion of  interstate  commerce  and  suppressed  monopoUes;  they 
halted  the  mistaken  attempt  to  involve  us  in  EHiropean 
politics  and  wars;  they  ended  the  naval  rivalry  of  the  great 
powers  and  compeUed  recognition  of  the  equality  of  the 
Navy  of  the  United  States;  they  dealt  generously  with  for- 
eign debtors  while  protecting  American  taxpayers;  they  pro- 
vided that  the  United  States  Army  should  always  be  ready 
for  mobilization  on  a  scale  sufflclent  to  repel  any  enemy; 
they  prevented  the  invasion  of  hordes  of  immigrants  pauper- 
ized by  the  World  War;  they  protected  the  American  farmer, 
manufacturer,  and  workingman  against  ruinous  competi- 
tion in  the  American  market;  they  have  fought  with  stout 
heart  the  dreary  battle  against  world-wide  depression,  and 
thank  God  they  are  on  the  way  to  win  It 

We  can  not  pause  to  eniunerate  to  the  full  the  list  of 
Republican  accomplishments.  Our  task  is  to  continue  the 
process  of  achievement.  We  point  to  the  past  as  evidence  of 
work  well  done.  We  face  the  future  with  eagerness  to 
grapple  with  its  problems. 

We  know  that  Republicans  and  Republican  principles 
have  brought  safety  and  national  well-being  out^f  every 
trlaL 

We  do  not  offer  experiments  as  candidates. 

We  do  not  offer  quack  remedies  and  exploded  theories  as 
a  platform. 

We  offer  to  conduct  the  Government  on  tried  principles, 
to  be  administered  by  men  who  have  met  the  supreme  test 
of  intrepid  leadership. 

vxon.  Kxrr  >t  Room  roa  triss  teais 

In  Lincoln's  day  the  people  stood  loyally  by  their  Presi- 
dent who  brought  them  out  of  the  shadow  of  disunion.  In 
Hoover's  day  the  people  stand  loyally  by  their  President  who 
is  bringing  the  coimtry  out  of  the  shadow  of  vast  economic 
adversity. 

The  people  will  not  strike  down  the  pilot  who  keeps  eter- 
nal vigil  on  the  bridge  of  the  ship  of  state. 

And  Herbert  Hoover,  courageously  and  determinedly,  has 
kept  this  vigil  for  three  years. 

No  man  living  or  dead  has  had  to  grapple  with  such  gi- 
gantic problems  at  home  and  abroad. 
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No  man  living  or  dead  has  fought  world-wide  eoonomle 
adversity  with  so  stout  a  heart  and  so  deep  an  understaDd« 
ing. 

No  man  living  or  dead  has  had  such  tranendous  demands 
from  home  and  abroad  upon  his  energies  and  his  unusual  re- 
sources. 

No  man  living  or  dead  has  given  so  unreservedly  of  his 
experience,  intelligence,  and  leadership  as  has  Herbert 
Hoover. 

A  government  that  does  not  protect  its  people  is  not  in 
fact  a  government  The  American  people,  after  forming  the 
Union  and  Insuring  justice  and  public  order,  declared  that 
their  first  object  was  to  provide  for  the  common  defense. 

The  Republican  Party  holds  that  common  defense  means 
protection  of  the  people  in  their  livelihood  as  well  as  pro- 
tection against  armed  invasion.  Our  Union  is  a  tmion 
against  economic  invasion  and  aU  other  forms  of  aggres- 
sion. Our  national  resources  and  advantages  are  useless 
unless  they  are  defended. 

'■OTBCTZTS  VAMSWT  HBJ)    flU  llWlfT 

We  hold  that  a  protective  tariff  is  necessary  for  the  com- 
mon defense.  The  Democratic  Party  refuses  to  provide  this 
protection,  although  I  could  name  Democrats  by  the  score 
who  eagerly  seek  such  protection  on  the  sly  for  their  own 
States  and  districts,  while  denying  it  to  the  NaUon  at  large. 

The  tariff  was  revised  by  the  Republican  Party  just  in 
time  to  avert  a  catastrophe.  This  tariff  law  has  been  the 
bulwark  of  the  common  defense  against  world-wide  depres- 
sion. But  for  that  law  the  United  States  would  have  been 
Inundated  with  foreign  imports,  and  vast  additional  num- 
bers of  our  workers  would  have  been  unemployed.  That 
law  has  kept  over  40,000.000  American  citizens  at  work,  in 
spite  of  world-wide  adversity.  Americans  have  had  the  ad- 
vantage of  a  monopoly  of  their  own  market,  the  greatest 
consuming  market  in  the  world.  This  market  belongs  to 
them,  and  IJie  Republican  Party  protects  it  for  them. 

What  would  be  thought  of  an  army  that  defended  every 
frontier  but  one,  and  left  that  one  open  to  Invasion?  Tet 
that  is  wtiat  the  Democratic  Party  does  when  it  refuses  to 
defend  the  economic  front 

Against  all  falsehoods,  all  sophistries,  and  all  sectional 
selfishness,  the  Republican  Party  moves  triumphantly  for- 
ward in  the  common  defense  of  all  the  people  in  all  sections 
for  the  protection  of  their  livelihood  against  any  form  of 
foreign  aggression. 

We  meet  here  in  this  bicentenary  year  of  the  birth  of 
George  Washington. 

Washington,  as  an  engineer,  solved  stupendous  and  vexa- 
tious problems  for  the  benefit  of  mankind. 

It  was  said  of  Washington  then,  as  it  is  said  of  Hoover 
to-day,  that  he  was  not  a  politician.  In  the  baser  sense,  he 
was  not;  but  in  the  higher  sense  he  had  the  profound  po- 
litical instinct  of  statesmanship,  and  h<«  statesmanship  was 
good  politics.  The  substratum  of  Washington's  statesman- 
ship was  his  engineering  experience,  his  practical  accom- 
plishments, and  his  profound  human  sagacity. 

nronrsEB  pkisuiuit  lcadimo  or  was  ow  iiarm— 

President  Hoover's  mind  is  the  mind  of  an  engineer.  He 
first  gets  his  facts  and  then  he  acts.  No  engineer  has  at- 
tained success  by  deciding  his  problems  on  a  basis  of  ex- 
perience. Equivocation  is  directly  contrary  to  the  funda- 
mentals of  the  profession.  Surenes*:  of  decision,  solidity  of 
formation,  and  enduring  construction  by  using  tested  mate- 
rials is  ingrained  in  the  education  and  thought  processes  of 
an  engineer.  These  traits  are  governing  in  all  decisions  on 
all  questions. 

Herbert  Hoover,  the  engineer  President  of  the  United 
States,  is  solving  and  will  solve  stupendous  and  vexatious 
problems,  as  did  our  first  engineer  President  for  the  benefit 
of  our  mankind. 

We  are  now  engaged  in  a  war  of  defense.  We  are  fighting 
under  the  leadership  of  the  most  capable  citixen  in  the 
United  States.  Already  he  has  gained  many  battles,  and  the 
victorious  end  of  the  war  Is  zieaxly  in  sight 


II 


14114 


CONGRESSIONAL  RECORD— SENATE 


June  28 


Our  enemy  is  the  invisible  but  ghastly  pestilence  of  world- 
wide economic  depression.  It  is  the  ghost  of  the  World  War 
stalking  over  the  earth.    It  is  the  reaper  that  gathers  the 


The  people  themselves,  by  their  own  courage,  their  own 
patient  and  resolute  effort  in  the  readjustments  of  their  own 
affairs  can  and  will  work  out  the  cure.    It  is  our  task  as  a 
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credit  An  earlier  distribution  to  depositors  in  closed  banks 
has  been  brought  about  through  the  action  of  the  Recon- 
struction Finance  Canxiratinn.    AtMon  on  tu^  .«««-i^».i 
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must  remain  so.    An  aUlng  body  can  not  be  cured  by  quack 
remedies.    This  Is  no  time  to  experiment  upon  the  body 
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Our  enemy  Is  the  Inyialble  but  ghastly  pestilence  of  world- 
wide economic  depression.  It  Is  the  ghost  cft  the  World  War 
stalking  over  the  earth.  It  is  the  reaper  that  gathers  the 
harvest  of  10.000.000  lives  and  the  destruction  of  $10,000.- 
000,000  of  hard-earned  wealth. 

In  its  present  gigantic  form  this  is  a  new  enemy,  and  our 
people  have  been  mystified  and  terrified  in  trying  to  defend 
themselves.  Fortunately,  our  President  was  well  prepared 
for  the  task  of  generalship  in  fighting  off  this  enemy. 

Tou  know  the  record.  You  know  the  battles  he  has 
already  won. 

He  solidified  labor  and  capital  against  the  enemy. 

Be  avoided  the  deadly  pit  ot  the  dole. 

He  rescued  the  drought  victims. 

He  beat  off  the  attacks  upon  railroads,  agriculture,  banks, 
and  public  securities. 

He  mobilized  the  Nation's  financial  resources. 

He  warded  off  the  stealthy  approach  of  panic  by  the  way 
of  Germany. 

He  preserved  the  integrity  of  the  gold  standard. 

He  had  the  manhood  and  courage  to  tell  the  people  that 
their  Oovemment's  revenues  were  depleted  and  must  be 
replenished. 

He  fought  and  won  the  battle  of  the  Budget  by  resolutely 
lopping  off  extravagance  and  by  instituting  severe  econo- 
mies. Throughout  this  war  the  American  dollar  has  been  as 
stable  as  the  American  flag. 

PABTT    or   UKBABIUTATIOM    SBBOLTKO   ON    VICTOKT 

The  Republican  Party  Is  conscious  of  its  responsibility 
and  realizes  its  stewardship.  Under  the  wise  leadership  of 
President  Hoover  the  Republican  Party  Is  functioning  with 
solidarity  to  the  satisfaction  of  the  country,  but  to  the 
confusion  of  those  who  offer  no  constructive  ideas. 

During  the  entire  world-wide  depression  every  civilized 
nation  has  looked  to  America  for  leadership.  They  have 
looked  to  us  to  lead  them  out  of  their  economic  and  finan- 
cial morass  and  to  place  their  feet  once  more  upon  soUd 
ground.  And  out  of  it  all,  and  through  it  all,  the  one  man 
who  to-day  stands  head  and  shoulders  above  any  leader 
among  the  nations  of  the  world  is  the  Republican  Presi- 
dent of  the  United  States,  Herl)ert  Hoover. 

As  Lincoln  once  said:  "The  occasion  Is  piled  high  with 

•dlfflculty."    Nevertheless,  the  Republican  Party  is  equal  to 

the  occasion.     That  party  has  its  plow  to  the  furrow,  and  Is 

»    not   looking   backward.     It   is   now,   as   ever,   the   party   of 

rehabilitation. 

The  way  to  resume  specie  payments  after  the  Civil  War 
was  to  resume,  and  the  Republican  Party  accomplished  It; 
the  way  to  restore  prosperity  following  Democratic  free- 
trade  depression  was  to  open  the  mills,  and  the  Republican 
Party  did  it;  the  way  to  establish  the  gold  standard  was  to 
establish  it.  and  the  Republican  Party  did  it;  and  now  the 
way  to  restore  good  times  Is  to  restore  them,  and  the  Re- 
publican Party  has  set  Itself  resolutely  upon  that  course. 

With  indomitable  confidence  and  courage,  with  faith  In 
our  Ctommander  In  Chief,  and  with  a  comradeship  of  pur- 
pose to  meet  every  foe  of  the  Republic,  foreign  or  domestic, 
let  us  press  onward,  shouting  the  great  American  battle  cry: 
"  Forward  to  victory  I  " 

XUpiTBucAif  Paxtt  Platfobm,  lOSa 
umoDvcnoM 

We,  the  representatives  of  the  Republican  Party,  in  con- 
vention assembled,  renew  our  pledge  to  the  principles  and 
traditions  of  our  party  and  dedicate  it  anew  to  the  service 
of  the  Nation. 

We  meet  in  a  period  of  widespread  distress  and  of  an 
economic  depression  that  has  swept  the  world.  The  emer- 
gency is  second  only  to  that  of  a  great  war.  The  hiunan 
suffering  occasioned  may  well  exceed  that  of  a  period  of 
actual  conflict. 

The  supremely  important  problem  that  challenges  our  cltl- 
aens  and  governments  alike  is  to  break  the  back  of  the  de- 
pression, to  restore  the  economic  life  of  the  Nation,  and  to 
bring  encouragement  and  relief  to  the  thousands  of  Ameri- 
can families  that  are  sorely  afflicted. 


The  people  themselves,  by  their  own  courage,  their  own 
patient  and  resolute  effort  in  the  readjustments  of  their  own 
affairs  can  and  will  work  out  the  cure.  It  is  our  task  as  a 
party,  by  leadership  and  a  wise  determination  of  policy,  to 
assist  that  recovery. 

To  that  task  we  pledge  all  that  our  party  possesses  In 
capacity,  leadership,  resourcefulness,  and  abihty.  Repub- 
Ucans  collectively  and  individually  in  Nation  and  State 
hereby  enlist  in  a  war  which  will  not  end  until  the  promise 
of  American  life  is  once  more  fulfilled. 

LXAOnSKIP 

For  nearly  three  years  the  world  has  endured  an  economic 
depression  of  imparalleled  extent  and  severity.  The  patience 
and  courage  of  our  people  have  been  severely  tested,  but  their 
faith  In  themselves,  in  their  institutions,  and  in  their  future 
remains  unshaken.  When  victory  comes,  as  it  will,  this  gen- 
eration will  hand  on  to  the  next  a  great  heritage  unimpaired. 
This  will  be  due  in  large  measure  to  the  quality  of  the 
leadership  that  this  country  has  had  during  this  crisis.  We 
have  had  in  the  White  Hoxise  a  leader — wise,  courageous, 
patient,  understanding,  resourceful,  ever  present  at  his  post 
of  duty,  tireless  in  his  efforts,  and  xinswervlngly  faithful  to 
American  principles  and  ideals. 

At  the  outset  of  the  depression,  when  no  man  could  fore- 
see its  depth  and  extent,  the  President  succeeded  in  averting 
much  distress  by  securing  agreement  between  industry  and 
labor  to  maintain  wages  and  by  stimulating  programs  of 
private.and  governmental  construction.  Throughout  the  de- 
pression imemployment  has  been  limited  by  the  systematic 
use  of  part-time  employment  as  a  substitute  for  the  general 
discharge  of  employees.  Wage  scales  have  not  been  reduced 
except  under  compelling  necessity.  As  a  result  there  have 
been  fever  strikes  and  less  social  disturbance  than  during 
any  similar  period  of  hard  times. 

The  suffering  and  want  occasioned  by  the  great  drought 
of  1930  were  mitigated  by  the  prompt  mobilization  of  the  re- 
sources of  the  Red  Cross  and  of  the  Oovemment.  During 
the  trying  winters  of  1930-31  and  1931-32  a  nation-wide  or- 
ganization to  relieve  distress  was  brought  into  being  under 
the  leadership  of  the  President.  By  the  spring  of  1931  the 
possibility  of  a  business  upturn  in  the  United  States  was 
clearly  discernible  when,  suddenly,  a  train  of  events  was  set 
in  motion  in  Central  Europe  which  moved  forward  with 
extraordinary  rapidity  and  violence,  threatening  the  credit 
structure  of  the  world,  and  eventually  dealing  a  serious  blow 
to  this  country. 

The  President  foresaw  the  danger.  He  sought  to  avert  it 
by  proposing  a  suspension  of  intergovernmental  debt  pay- 
ments for  one  year,  with  the  purpose  of  relieving  the  pres- 
sure at  the  point  of  greatest  intensity.  But  the  credit  ma- 
chinery of  the  nations  of  Central  Europe  could  not  with- 
stand the  strain,  and  the  forces  of  disintegration  continued 
to  gain  momentum  until  in  September  Great  Britain  was 
forced  to  depart  from  the  gold  standard.  This  momentous 
event,  followed  by  a  tremendous  raid  on  the  dollar,  resulted 
In  a  series  of  bank  suspensions  In  this  country,  and  the 
hoarding  of  currency  on  a  large  scale. 

Again  the  President  acted.  Under  his  leadership  the  Na- 
tional Credit  Association  came  Into  being.  It  mobilized  our 
^"^Ing  resoxirces,  saved  scores  of  banks  from  failure,  helped 
restore  confidence,  and  proved  of  inestimable  value  in 
strengthening  the  credit  structure. 

By  the  time  the  Congress  met,  the  character  of  our  prob- 
lems was  clearer  than  ever.  In  his  message  to  Congress,  the 
President  outlined  a  constructive  and  definite  program  which 
in  the  main  has  been  carried  out;  other  portions  may  yet  be 
carried  out. 

The  Railroad  Credit  Corporation  was  created.  The  capital 
of  the  Federal  land  banks  was  increased.  The  Reconstruc- 
tion Finance  Corporation  came  into  being,  and  brought  pro- 
tection to  millions  of  depositors,  policy  holders,  and  others. 
Legislation  was  enacted  enlarging  the  discount  facilities  of 
the  Federal  reserve  system;  and,  without  reducing  the  legal 
reserves  of  the  Federal  reserve  banks,  releasing  a  billion 
dollars  of  gold,  a  formidable  protection  against  raids  on  the 
dollar,  and  a  greatly  enlarged  basis  for  an  expansion  of 
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•  •  •  BiKl  by  promotlQg  the  Mtabllahment  of  a  (arm-marketing 
■yrtem  of  produoer-ownad  and  produoer-oontroUed  oooperaUi« 
■aaoctatlooB. 


dations  for  better  prices,  the  President  has  insisted  upon  the 
interest  of  the  American  farmer. 
The  fundamental  oroblem  of  American  agriculture  is  the 
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credit  An  earUer  (UstrlbuUon  to  depositors  in  closed  banks 
has  been  brought  about  through  the  action  of  the  Recon- 
struction Finance  Corporation.  Above  all.  the  national  credit 
has  been  placed  in  an  impregnable  position  by  provision  for 
adequate  revenue  and  a  program  of  drastic  curtailment  of 
expenditures.  AH  of  these  measures  were  designed  to  lay  a 
foundation  for  the  resumption  of  business  and  increased  em- 
ployment But  delay  and  the  constant  introduction  and  con- 
sideration of  new  and  unsound  measures  has  kept  the  coun- 
try in  a  state  of  uncertainty  and  fear,  azul  offset  much  of  the 
good  otherwise  accomplished. 

•Rje  President  has  recently  supplemented  his  original  pro- 
gram. To  provide  for  distress,  to  stimulate  the  revival  of 
business  and  employment,  and  to  improve  the  agricultural 
situation,  he  recommended  extending  the  authority  of  the 
Reconstruction  Finance  Corporation  to  enable  it: 

(a)  To  make  loans  to  political  subdivisions  of  public 
bodies  or  private  corporations  for  the  purpotse  of  starting 
construction  of  income-producing  or  self-Uquldatlng  projects 
which  will  at  once  Increase  employment. 

(b)  To  make  loans  upon  security  of  agricultural  com- 
modities so  as  to  insure  the  canylng  of  normal  stocks  of 
those  commodities,  and  thus  stabilize  their  loan  value  and 
price  levels. 

(c)  To  make  loans  to  the  Federal  Farm  Board  to  enable 
extension  of  loans  to  farm  cooperatives  and  loans  for  export 
of  agricultural  commodities  to  quarters  imable  otherwise 
to  purchase  them. 

(d)  To  loan  up  to  $300,000,000  to  such  States  as  are  un- 
able to  meet  the  calls  made  on  them  by  their  citizens  for 
distress  relief. 

The  President's  program  contemplates  an  attack  on  a 
broad  front,  with  far-reaching  objectives,  but  entailing  no 
danger  to  the  Budget.  The  Democratic  program,  on  the 
other  hand,  contemplates  a  heavy  expenditure  of  public 
funds,  a  Budget  unbalanced  on  a  large  scale,  with  a  doubt- 
ful attainment  of  at  best  a  strictly  limited  objective. 

We  strongly  indorse  the  President's  program. 

tnrXlCPLOTMKMT   AlfB    BSLIXV 

True  to  American  traditions  and  principles  of  government 
the  administration  has  regarded  the  relief  problem  as  one 
of  State  and  local  responsibility.  The  work  of  local  agencies, 
pubUc  and  private,  have  been  coordinated  and  enlarged  on 
a  nation-wide  scale  tmder  the  leadership  of  the  President. 
Sudden  and  unforeseen  emergencies  such  as  the  drought 
have  been  met  by  the  Red  Cross  and  the  Oovenmaent.  The 
United  States  Public  Health  Service  has  been  of  Inestimable 
benefit  to  stricken  areas. 

There  has  been  magnificent  response  and  action  to  relieve 
distress  by  citizens,  organizations,  and  agencies,  public  and 
private,  throughout  the  country. 

To  provide  against  possible  failure  of  local  and  State 
agencies,  the  President  has  urged  the  Congress  to  create  an 
emergency  relief  fund  to  be  loaned  temporarily  to  any  State 
on  a  showing  of  actual  need  and  temporary  failure  of  Its 
financial  resources. 

The  Republican  Party  Indorses  this  record  and  policy  and 
Is  opposed  to  the  Federal  Government  entering  directly  into 
the  field  of  private  charity  and  direct  relief  to  the  IndividuaL 

rUMLXC   MCOnoUT 

Constructive  plans  for  financial  stabilization  can  not  be 
completely  organized  until  our  National.  SUte,  and  munici- 
pal Governments  not  only  balance  their  budgets  but  ciutail 
their  current  expenses  as  well  to  a  level  which  can  be  steadily 
and  economically  maintained  for  some  years  to  come. 

We  urge  prompt  and  drastic  reduction  of  public  expendi- 
ture and  resistance  to  every  appropriation  not  demonstrably 
necessary  to  the  performance  of  the  essential  fimctions  of 
government,  national  or  local. 

TBS  DOVLAM 

The  Republican  Party  established  and  win  continue  to 
uphold  the  gold  standard  and  will  oppose  any  measure  which 
will  imdermine  the  Government's  credit  or  impair  the  In- 
tegrity of  our  national  currency.  Relief  by  currency  infla- 
tion is  unsoimd  in  principle  and  dishonest  In  results.  The 
dollar  Is  impregnable  in  the  marts  of  the  world  to-day  and 
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must  remain  so.   An  ailing  body  can  not  be  cured  by  quack 
remedies.     This  Is  no  time  to  experiment  upon  the  body. 

politic  or  flnanHal  ^^* 


■AJtKS    AlfB   TH«   BAMXntV 

The  efficient  functioning  of  our  economic  machinery  de- 
pends in  no  small  measure  on  the  aid  rendered  to  trade  and 
Industry  by  our  banking  system.  There  is  need  of  revising 
the  banking  laws  so  as  to  place  our  banking  structure  on  a 
sounder  basis  generally  for  all  concerned,  and  for  the  better 
protection  of  the  depositing  public  there  should  be  more 
stringent  supervision  and  broader  powers  vested  in  the  super- 
vising authorities.    We  advocate  such  a  revision. 

One  of  the  serious  problems  affecting  our  banking  system 
has  arisen  from  the  practice  of  organizing  separate  cor- 
porations under  and  controlled  by  the  same  Interests  as 
banks  but  participating  in  operations  which  the  banks  them- 
selves are  not  permitted  legally  to  undertake.  We  favor  re- 
quiring reports  of  and  subjecting  to  thorough  and  periodic 
examination  all  such  afBliates  of  member  KftnVff  until  ade- 
quate information  has  been  acquired  on  the  basis  of  which 
this  problem  may  definitely  be  solved  In  a  permanent 
manner. 

onwatMATtomAi.  oowraaotca 

We  favor  the  participation  by  the  United  States  In  an 
international  conference  to  consider  matters  relating  to 
monetary  questions,  including  the  position  of  silver,  ex- 
change problems,  and  commodity  prices,  and  possible  coop- 
erative action  concerning  them. 

HOKX-LOAN  DiaOOtTHT  BAKK  BTSmt  VOB  TRB  BSmm  OT  BOMB 

OWNSU  09  TH>   UMllU)  STA1 


The  present  Republican  administration  has  initiated  legis- 
lation for  the  creation  of  a  system  of  Federally  supervised 
home-loan  discount  banks,  designed  to  serve  the  home  own- 
ers of  all  parts  of  the  country  and  to  encourage  home  own- 
ership by  making  possible  long-term  credits  for  homes  on 
more  stable  and  more  favorable  terms. 

There  has  arisen  in  the  last  few  years  a  disturbing  trend 
away  from  home  ownership.  We  believe  that  everything 
possible  should  be  dene  by  governmental  agencies.  National. 
State,  and  local,  to  reverse  this  tendency;  to  aid  home  own- 
ers by  encouraging  better  methods  of  home  financing;  and 
to  relieve  the  present  inequitable  tax  burden  on  the  home. 
In  the  field  of  national  legislation  we  pledge  that  the  meas- 
ures creating  a  home-loan  discount  system  will  be  xoeaaed 
in  Congress  until  adopted. 

AQBICnLTDSI 

Farm  distress  in  America  has  Its  root  in  the  enormous  ex-« 
pansion  of  agricultural  producticm  during  the  war,  the  de- 
flation of  1919.  1920.  and  the  dislocation  of  markets  after 
the  war.  There  followed,  under  Republican  administrations, 
a  long  record  of  legislation  In  aid  of  the  cooperative  organi- 
zation of  farmers  and  in  providing  farm  credit  The  posi- 
tion of  agriculture  was  gradually  improved.  In  192B  the 
Republican  Party  pledged  further  measures  in  aid  of  agri- 
culture, prlnclpsJly  tariff  motection  for  agricultural  prod- 
ucts and  the  creation  of  a  Federal  Farm  Board  "  clothed 
with  the  necessary  power  to  promote  the  establishment  of  a 
farm  marketing  system  of  farmer-owned  and  controlled  sta- 
bilization corporations." 

Almost  the  first  official  act  of  President  Hoover  was  the 
calling  of  a  special  session  of  Congress  to  redeem  these  party 
pledges.    They  have  been  redeoned. 

The  1930  tariff  act  Increased  the  rates  on  agricultural 
products  by  30  per  cent,  upon  industrial  products  only  13 
per  cent.  That  act  equalized,  so  far  as  legislation  can  do 
so.  the  protection  afforded  the  farmer  with  the  protection 
afforded  industry  and  prevented  a  vast  fiood  of  dieap  wool, 
grain,  livestock,  dairy,  and  other  products  from  entering  the 
American  market. 

By  the  agricultural  marketing  act  the  Federal  Farm  Board 
was  created  and  armed  with  broad  powers  and  ample  funds. 
The  object  of  that  act,  as  stated  in  its  preamble,  was: 


H 


To  promote  the  effective  merchandising  of  agrtcoltoral  eom- 
modities  In  Interstate  and  foreign  commerce  so  that  •  •  • 
agrlcultiire  wUl  be  placed  on  the  basis  of  economic  equality  wttla 
other  Industries  *  *  *.  By  encouraging  the  organlaatloo  of 
producers    into    cffecUvs    — lorlatlon    under    their    own    oootral 
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*  *  *  and  hf  promottnf  th«  estebltahment  of  •  furm-marlwtliig 
■jratMn  of  produoer-owiMd  And  produoer-controUed  ooopenUlT* 
Msoctatlon*. 

The  Federal  Farm  Board,  created  by  the  aerrlcultnral  mar- 
keting act,  has  been  compelled  to  conduct  its  operations 
during  a  period  in  which  all  commodity  prices.  Industrial  as 
weD  as  a^cultxiral.  have  fallen  to  disastrous  levels,  a  period 
of  decreasing  demand  and  of  national  calamities  such  as 
drought  and  flood  has  Intensified  the  problem  of  agriculture. 
Nevertheless,  after  only  a  little  more  than  two  jrears'  effort 
the  Federal  Farm  Board  has  many  achievements  of  merit  to 
its  credit.  It  has  Increased  the  membership  of  cooperative 
farm  marketing  associations  to  coordinate  efforts  of  the  local 
associations.  By  cooperation  with  other  Federal  agencies, 
it  has  made  available  to  farm  marketing  associations  a  large 
value  of  credit,  which,  in  the  emergency,  would  not  have 
otherwise  been  available.  Larger  quantities  of  farm  prod- 
ucts have  been  handled  cooperatively  than  ever  before  in  the 
history  of  the  cooperative  movement.  Grain  crops  have  been 
sold  by  the  farmer  through  his  association  directly  upon  the 
world  market. 

Due  to  the  1930  tariff  act  and  the  agricultural  marketing 
act.  it  can  truthfully  be  stated  that  the  prices  received  by 
the  American  farmer  for  his  wheat,  com,  rye,  barley,  oats, 
flaxseed,  cattle,  butter,  and  many  other  products,  cruelly 
low  though  they  are,  are  higher  than  the  prices  received  by 
the  farmers  of  any  competing  nation  for  the  same  products. 
^The  Republican  Party  has  also  aided  the  American  farmer 
by  relief  of  the  sufferers  in  the  drought-stricken  areas, 
through  loans  for  rehabilitation  and  through  road  building 
to  provide  employment,  by  the  development  of  the  inland 
waterway  system,  by  the  perishable  product  act,  by  the 
strengthening  of  the  extension  system,  and  by  the  appropria- 
tion of  $125,000,000  to  recapitalize  the  Federal  land  banks 
and  enable  them  to  extend  time  to  worthy  borrowers. 

The  Republican  Party  pledges  itself  to  the  principles  of 
assistance  to  cooperative  marketing  associations,  owned  and 
controlled  by  the  fanners  themselves,  through  the  provisions 
of  the  agricultural  marketing  act.  which  will  be  promptly 
amended  or  modified  as  experience  shows  to  be  necessary  to 
accomplish  the  objects  set  forth  in  the  preamble  of  that  act 
Tariff  and  the  marketing  act:  The  party  pledges  itself  to 
make  such  revision  of  tariff  schedules  as  economic  changes 
require  to  maintain  the  parity  of  protection  to  agriculture 
with  other  industry. 

Tbe  American  fanner  is  entitled  not  only  to  tariff  sched- 
ules on  his  products  but  to  protection  from  substitutes 
therefor. 

The  party  pledges  Itself  to  make  such  revision  of  tariff 
schedules  as  economic  changes  require  to  maintain  the 
pcuity  of  protection  to  agricultiuv  with  other  industry. 

We  will  support  any  plan  which  will  help  to  balance  pro- 
duction against  demand  and  thereby  raise  agricultural 
unices,  provided  it  is  economically  sound,  and  administra- 
tively workable  without  burdensome  bureaucracy. 

The  burden  of  taxation  borne  by  the  owners  of  farm  land 
constitute  one  of  the  major  problems  of  agriculture.  Presi- 
dent Hoover  has  aptly  and  truly  said: 

Tuces  upon  real  property  ar«  easiest  to  enforce  and  are  the 
least  flexible  of  aU  taxes.  The  tendency  under  pressxire  of  need  ta 
to  conUnue  these  taxes  unchanged  In  Umes  of  depression,  despite 
the  decrease  In  the  owner's  income.  Decreasing  price  and  decreas- 
ing Income  results  In  an  Increasing  burden  upon  property  own- 
ers •  •  •  which  Is  now  becoming  almost  unbearable.  The 
tax  burden  upon  real  estate  is  wholly  out  of  proporUon  to  that 
upon  other  forms  of  property  and  Income.  There  Is  no  farm  relief 
more  needed  to-day  than  tax  relief. 

The  time  has  come  for  a  reconsideration  of  our  tax  sys- 
tem^ Federal.  State,  and  local,  with  a  view  to  developing  a 
better  coordination,  reducing  duplication,  and  relieving  un- 
just burdens.  The  Republican  Party  pledgee  itself  to  this 
end. 

More  than  all  else,  we  point  to  the  fact  that,  ta  the  admin- 
istration of  executive  departments,  and  in  every  plan  of  the 
President  for  the  coordination  of  national  effort  and  for 
strengthening  our  financial  structure,  for  expanding  credit, 
for  rebuilding  the  rural  credit  system,  and  laying  the  foun- 


dations for  better  prices,  the  President  has  insisted  upon  the 
interest  of  the  American  farmer. 

The  fimdamental  problem  of  American  agriculture  Is  the 
control  of  production  to  such  volume  as  will  balance  supply 
with  demand.  In  the  solution  of  this  problem  the  coopera- 
tive organization  of  farmers  to  plan  production,  and  the 
tariff,  to  hold  the  home  market  for  American  farmers,  are 
vital  elements.  A  third  element  equally  as  vital  is  the  con- 
trol of  the  acreage  of  land  imder  cultivation,  as  an  aid  to  the 
efforts  of  the  farmer  to  balance  production. 

We  favor  a  national  policy  of  land  utilization  which  looks 
to  national  needs,  such  as  the  administration  has  already 
begun  to  formulate.  Such  a  policy  must  foster  reorganiza- 
tion of  taxing  units  ta  areas  beset  by  tax  delinquency  and 
divert  lands  that  are  submarglnal  for  crop  production  to 
other  uses.  The  national  welfare  plainly  can  be  served  by 
the  acquisition  of  submarglnal  lands  for  watershed  protec- 
tion, graztag,  forestry,  public  parks,  and  game  reserves.  We 
favor  such  acquisitions. 

THK  TASOrr 

The  Republican  Party  has  always  been  the  staunch  sup< 
porter  of  the  American  system  of  a  protective  tariff.  It  be- 
lieves that  the  home  market,  built  up  under  that  policy,  the 
greatest  and  richest  market  in  the  world,  belongs  first  to 
American  agriculture,  tadustry,  and  labor.  No  pretext  can 
Justify  the  smrender  of  that  market  to  such  competition  as 
would  destroy  our  farms,  mtaes.  and  factories,  and  lower 
the  standard  of  living  which  we  have  established  for  our 
workers. 

Because  many  foreign  coimtries  have  recently  abandoned 
the  gold  standard,  as  a  result  of  which  the  costs  of  many 
commodities  produced  ta  such  countries  have,  at  least  for 
the  time  being,  fallen  materially  ta  terms  of  American  cur- 
rency, adequate  tariff  protection  Is  to-day  particularly  essen- 
tial to  the  welfare  of  the  American  people.  The  Tariff 
Commission  should  promptly  tavestigate  individual  com- 
modities so  affected  by  currency  depreciation  and  report  to 
the  President  any  tacrease  ta  duties  fotmd  necessary  to 
equalize  domestic  with  foreign  costs  of  production. 

To  fix  the  duties  on  some  thousands  of  commodities,  sub- 
ject to  highly  complex  conditions,  is  necessarily  a  difficult 
technical  task.  It  is  unavoidable  that  some  of  the  rates 
established  by  legislation  should,  even  at  the  time  of  their 
enactment,  be  too  low  or  too  high.  Moreover,  a  subsi^quent 
change  ta  costs  or  other  conditions  may  render  obsc>lete  a 
rate  that  was  before  appropriate.  The  Republican  Party 
has.  therefore,  long  supported  the  policy  of  a  flexible  tariff, 
givtag  power  to  the  President,  after  tavestigation  by  an  im- 
partial commission  and  ta  accordance  with  prescribed  prta- 
ciples,  to  modify  the  rates  named  by  the  Congress. 

We  commend  the  President's  veto  of  the  measure  spon- 
sored by  Democratic  Congressmen  which  would  have  trans- 
ferred from  the  President  to  the  Congress  the  authority  to 
put  tato  effect  the  findtags  of  the  Tariff  Commission.  Ap- 
proval of  the  measure  would  have  returned  tariff  making 
to  politics  and  destroyed  the  progress  made  during  10  years 
of  effort  to  lift  it  out  of  logrolling  methods.  We  pledge 
the  Republican  Party  to  a  policy  which  will  retain  the  gains 
made  and  enlarge  the  present  scope  of  greater  progress. 

We  favor  the  extension  of  the  general  Republican  prin- 
ciple of  tariff  protection  to  our  natural -resource  Indu-stries, 
including  the  products  of  our  farms,  forests,  mtaes,  and  oil 
wells,  with  compensatory  duties  on  the  manufactinred  and 
refined  products  thereof. 

vrrauMs 

Otff  country  is  honored  whenever  It  bestows  relief  on  those 
who  have  faithfully  served  its  flag.  The  Republican  I»arty, 
appreciative  of  this  solemn  obligation  and  honor,  has  made 
its  sentiments  evident  ta  Congress. 

Increased  hospital  facilities  have  been  provided,  payments 
ta  compensation  have  more  than  doubled,  and  in  the  natter 
of  rehabilitations,  pensions,  and  insurance  generous  jirovl- 
slon  has  been  made.  The  administration  of  laws  dealing 
with  the  relief  of  veterans  and  their  dependents  has  bijen  a 
difficult  task,  but  every  effort  has  been  made  to  carry  servioo 
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with  other  nations.     Upon  his  initiative  a  treaty  between 
the  chief  naval  powers  at  London  ta  1930.  following  the 


with  the  cooperation  of  the  Congress.     It  has  done  high 
service  for  the  unemnlnved  in  the  ranks  of  civil  life  mH  in 
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to  the  veteran  and  bring  about  not  only  a  better  and  gen- 
erous taterpretation  of  the  law,  but  a  sympathetic  consid- 
eration of  the  many  problems  of  the  veteran. 

We  believe  that  every  veteran  tacapacitated  ta  any  degree 
by  reason  of  iltaess  or  injuries  attributable  to  service  in 
defense  of  his  country  should  be  cared  for  and  compensated 
so  far  as  compensation  is  possible,  by  a  grateful  NaUon,  and 
that  the  dependents  of  those  who  lost  their  lives  ta  war  or 
whose  death  stace  the  war  ta  which  service  was  reixiered  is 
traceable  to  service  causes  should  be  provided  for  adequately 
legislation  should  be  ta  accord  with  this  principle. 

Disability  from  causes  subsequent  and  not  attribuUble  to 
war  and  the  support  of  dependente  of  deceased  veterans 
whose  death  is  unconnected  with  war  have  been  to  some 
measiu-e  accepted  obligations  of  the  Nation  as  a  part  of  the 
debt  due. 

A  careful  study  should  be  made  of  existing  veterans'  legis- 
lation with  a  view  to  eliminatmg  taequalities  and  injustices 
and  effecting  all  possible  economies,  but  without  departing 
from  our  purpose  to  provide  on  a  sound  basis  full  and  ade- 
quate relief  for  our  service-disabled  men,  their  widows  and 
orjjhans, 

roaCGH    AYTAJBS 

Our  relations  with  foreign  nations  have  been  carried  on 
by  President  Hoover  with  consistency  and  flrmness  but  with 
mutual  understanding  and  peace  with  all  nations.  The 
world  has  been  overwhelmed  with  economic  strata  which  has 
provoked  extreme  nationalism  ta  every  quarter,  has  over- 
turned many  governments,  stirred  the  springs  of  suspicion 
and  distrust,  and  tried  the  spirit  of  tatemational  cooperation, 
but  we  have  held  to  our  own  course  steadily  and  successfully. 
The  party  will  conttaue  to  matatata  its  atUtude  of  protecting 
our  national  taterests  and  policies  wherever  threatened  but 
at  the  same  time  promottag  common  understanding  of  the 
varying  needs  and  aspirations  of  other  nations  and  going 
forward  ta  harmony  with  other  peoples  without  alliances 
or  foreign  partnerships.  The  facilitation  of  world  tater- 
course,  the  freeing  of  commerce  from  unnecessary  impedi- 
ments, the  settlement  of  tatemational  difficulties  by  con- 
ciliation and  the  methods  of  law,  and  the  elimination  of  war 
as  a  resort  of  national  policy  have  been  and  will  be  our  party 
program. 

We  believe  ta  and  look  f cHmrard  to  the  steady  enlargement 
of  the  principles  of  equality  of  treatment  between  nations 
great  and  small,  the  concession  of  sovereignty  and  self- 
administration  to  every  nation  which  is  capable  of  carrying 
on  stable  government  and  conducting  sound  and  orderly 
relationships  with  other  peoples,  and  the  cultivation  of  trade 
and  tatercourse  on  the  basis  of  uniformity  of  opportunity  of 
all  nations. 

In  pursuance  of  these  principles,  which  have  steadily 
gataed  favor  ta  the  world,  the  administration  has  asked  no 
special  favors  ta  commerce,  has  protested  discriminations 
whenever  they  arose,  and  has  steadily  cemented  this  pro- 
cedure by  reciprocal  treaties  guaranteeing  equality  for  trade 
and  residence.  The  historic  American  policy  known  as  the 
"  most-favored-natlon  principle  "  has  been  our  guiding  pro- 
gram: and  we  believe  that  policy  to  be  the  only  one  consistent 
with  a  full  development  of  tatemational  trade,  the  only  one 
suitable  for  a  country  having  as  wide  and  diverse  a  commerce 
as  America  and  the  one  most  appropriate  for  us  ta  view 
of  the  great  variety  of  our  tadustrial,  agricultural,  and 
mtaeral  products  and  the  traditions  of  our  peoi^.  Any  other 
plan  tavolres  bargains  and  partnerships  with  foreign  nations 
*ad  as  a  permanent  policy  is  unsuited  to  America's  position. 
coMornoirs    o»   ths   pacxtic 

Events  ta  the  Par  East,  involving  the  emplosrment  of  arms 
on  a  large  scale  in  a  controversy  between  Japan  and  China. 
have  caused  world-wide  concern  in  the  past  year  and  sorely 
tried  the  bulwarks  erected  to  insin-e  peace  and  paclflc 
means  for  the  settlement  of  international  disputes.  The 
controversy  has  not  only  threatened  the  security  of  the 
nations  bordering  the  Pacific,  but  has  challenged  the  mata- 
tenance  of  the  policy  of  the  open  door  ta  China  and  the 
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administrative  and  pollUcal  tategrity  of  that  peoide  pro- 
snrams  which  upon  American  InitiaUon  were  adopted  moitj 
than  a  generaUon  ago  and  secured  by  tatemational  treaty 
^  President  and  his  Secretary  of  SUte  have  matotataed 
throughout  the  controversy  a  Just  balance  between  Japan 
and  China,  taking  always  a  firm  poslUon  to  avoid  entangle- 
ment  ta  the  dispute  but  consistently  upholding  the  estab- 
lished tatemational  policies  and  the  treaty  rights  and  ta- 
terests of  the  United  States,  and  never  condoning  develop- 
ments that  endangered  the  obligation  of  treaties  or  the 
peace  of  the  world.  Throughout  the  controversy  our  Gov- 
ernment has  acted  ta  harmony  with  the  governments  rep- 
resented ta  the  League  of  Nations,  always  making  it  dear 
that  American  policy  would  be  determined  at  home,  but  al- 
ways lending  a  hand  ta  the  common  taterest  of  peace  and 
order. 

In  the  application  of  the  principles  of  the  Kellogg  paet 
the  American  Government  has  taken  the  lead.  foUowlng  the 
principle  that  a  breach  of  the  pact  or  a  threat  of  infringe- 
ment thereof  was  a  matter  of  tateraattonal  oonoem 
wherever  and  however  brought  about 

As  a  further  step  the  Secretary  of  State,  upon  the  ta- 
struction  of  the  President,  adopted  the  principle  later 
enlarged  upon  ta  his  letter  to  the  chairman  of  the  Com- 
mittee on  Foreign  Relations  of  the  Senate  that  this  Gov- 
ernment would  not  recognize  any  situation,  treaty,  or  agree- 
ment brought  about  between  Japan  and  China  by  f  oree  and 
ta  defiance  of  the  covenants  of  the  Kellogg  Pact.  This 
principle,  associated  as  it  Is  with  the  name  of  President 
Hoover,  was  later  adopted  by  the  assembly  of  the  naUons  at 
Geneva  as  a  rule  for  the  conduct  of  all  those  governments. 
Tbt  principle  remains  to-day  as  an  important  contribution 
to  International  law  and  a  significant  moral  and  material 
barrier  to  prevent  a  nation  obtaining  the  fruits  of  aggressive 
warfare.    It  thus  opens  a  new  pathway  to  peace  and  order. 

We  favor  enactment  by  Congress  of  a  measure  that  wili 
authorise  our  Government  to  call  or  participate  In  an  In- 
ternational conference  ta  case  of  any  threat  of  nonful- 
flllment  of  article  2  of  the  treaty  of  Parts,  KeUogg-Briand 
pact.  I 

LATTW    AmnCA 

The  policy  of  the  admtaistration  lias  proved  to  our  neigh- 
bors of  Latta  America  that  we  have  no  Imperialistic  ambi- 
tions, but  that  we  wish  only  to  promote  the  welfare  and 
common  taterest  of  the  tadependent  nations  ta  the  Western 
Hemisphere.  We  have  aided  Nicaragua  ta  the  soluticm  of 
its  troubles,  and  our  marines  are  remaining  ta  that  country 
ta  greatly  reduced  mmibers  at  the  request  of  the  Nlc- 
araguan  Government  only  to  supervise  the  coming  election. 
After  that  they  will  all  be  ntwmed  to  the  United  States. 
In  Haiti,  ta  accord  with  the  recommendation  of  the  Forbes 
Commission  appotated  by  the  President,  the  various  services 
of  supervision  are  betag  rapidly  withdrawn,  and  only  those 
will  be  retataed  which  are  mandatory  under  the  treaties. 
Throughout  Latta  America  the  policy  of  the  Government 
of  the  United  States  has  been  and  will,  uader  Republican 
leadership,  conttaue  to  be  one  of  frank  and  friendly  under- 
standing. 

WOBLO  COT7ST 

The  acceptance  by  America  of  membership  ta  the  World 
Court  has  been  approved  by  three  successive  Republican 
Presidents,  and  we  commend  this  attitude  of  supporting  in 
this  form  the  settlement  of  tatemational  disputes  by  the 
rule  of  law.  America  should  Jota  its  influence  and  gata  a 
voice  ta  this  institution,  which  would  offer  us  a  safer,  more 
Judicial,  and  expeditious  instrument  for  the  constantly  re- 
curring questions  between  us  and  other  nations  than  is  now 
available  by  arbitration. 

BB>T7CTION  OF  AMitAMXWt 

Conscious  that  the  limitation  of  armament  will  contribute 
to  security  against  war.  and  that  the  Itaancial  burdens  of 
military  preparation  have  been  shamefully  increased 
throughout  the  world,  the  administration  under  President 
Hoover  has  made  steady  efforts  and  marked  progress  ta  the 
direction  of  proportional  reduction  of  arms  by  agreement 
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With  other  nations.  U)x>n  his  initiative  a  treaty  between 
the  chief  naval  powers  at  London  in  1930,  following  the 
path  marked  by  the  Washington  conference  of  1922,  estab- 
lished a  limitation  of  all  types  of  fighting  ships  on  a  pro- 
portionate basis  as  between  the  three  great  naval  powers. 
For  the  first  time  a  general  limitation  of  a  most  costly 
branch  of  armament  was  successfully  accomplished. 

In  the  Oeneva  disarmament  conference  now  in  progress 
America  is  an  active  participant,  and  a  representative  dele- 
gation of  our  citizens  is  laboring  for  further  progress  in  a 
cause  to  which  this  country  has  been  an  earnest  contributor. 
This  policy  will  be  pursued. 

Meanwhile  maintenance  of  our  Navy  on  the  basis  of  parity 
with  any  nation  is  a  fundamental  policy  to  which  the  Re- 
publican Party  is  committed.  While  in  the  interest  of  neces- 
sary Government  retrenchment,  humanity  and  relief  of  the 
taxpayer  we  shall  continue  to  exert  our  full  influence  upon 
the  nations  of  the  world  in  the  cause  of  reduction  of  arms, 
we  do  not  propose  to  reduce  our  Navy  defenses  below  that 
of  any  other  nation. 


with  the  cooperation  of  the  Ccmgress.  It  has  don<}  high 
senrice  for  the  unemployed  in  the  rants  of  civil  life  and  in 
the  ranks  of  the  former  soldiers  of  the  World  War. 

freedom  of  speech:  Freedom  of  speech,  press,  and  {assem- 
blage are  fundamental  principles  upon  which  our  form  of 
government  rests.  These  vital  principles  should  be  preserved 
and  protected. 


JCATXONAL 

Armaments  are  relative  azxl,  therefore,  flexible  and  sub- 
ject to  change  as  necessity  demands.  We  beUeve  that  In 
time  of  war  every  material  resource  in  the  Nation  should 
bear  its  proportionate  share  of  the  burdens  occasioned  by 
the  public  need  and  that  it  is  a  duty  of  Government  to  per- 
fect plans  in  time  of  peace  whereby  this  objective  may  be 
attained  in  war.  We  support  the  essential  principles  of  the 
^.national  defense  act  as  amended  in  1920  and  by  the  Air 
Corps  act  of  1928  and  believe  that  the  Army  of  the  United 
States  has,  through  successive  reductions  accomplished  in 
the  last  12  years,  reached  the  irreducible  minimimi  con- 
sistent with  the  self-reliance,  aelf-respect,  and  security  of 
this  country. 

LASOB   AND   ZM KKUUTIOir 

We  believe  In  the  principle  of  high  wages. 
We  favor  the  principle  of  the  shorter  work  week  and 
shorter  work  day.  with  its  application  to  Government  as  well 
as  to  private  employment,  as  rapidly  and  as  constructively 
as  conditions  will  warrant. 

We  favor  legislation  designed  to  stimulate,  encourage,  and 
assist  in  home  building. 

Immigration:  The  restriction  of  Immigration  is  a  Repub- 
lican policy.  Our  party  formulated  and  enacted  into  law 
the  quota  system  which  for  the  first  time  has  made  possible 
an  adequate  control  of  foreign  Immigration.  Rigid  exami- 
nation of  applicants  in  foreign  countries  has  prevented  the 
coming  of  criminals  and  other  undesirable  classes,  while 
other  provisions  of  the  law  have  enabled  the  President  to 
suspend  immigration  of  foreign  wage  earners  who  otherwise, 
directly  or  indirectly,  would  have  increased  unemployment 
among  native-born  and  legally  resident  foreign-bom  wage 
earners  in  this  country.  As  a  result  immigration  is  now  less 
than  at  any  time  during  the  past  100  years. 

We  favor  the  continuance  and  strict  enforcement  of  our 
present  laws  upon  this  subject 

Department  of  lAbor:  We  commend  the  constructive  work 
Of  the  United  States  Department  of  Labor. 

lAbor:  Collective  bargaining  by  responsible  representatives 
of  emplojrers  and  employees  of  their  own  choice  without  the 
Interference  of  anyone  is  recognized  and  approved. 
;"f  ^legislation  such  as  laws  prohibiting  alien  contract  labor, 
peonage  labor,  and  the  shajoghaiing  of  sailors;  the  8-hour 
V  labor  law  on  Government  contracts  and  in  Government  em- 
ployment: provision  for  railroad  safety  devices;  of  methods 
of  conciliation,  mediation  and  arbitration  in  industrial  labor 
disputes,  including  the  adiiistment  of  railroad  disputes;  the 
providing  of  compensation  for  injury  to  Government  em- 
ployees (the  forerunner  of  Federal  workers'  compensation 
acts),  and  other  laws  to  aid  and  protect  labor  are  of  Re- 
publican origin  and  liave  had  and  will  continue  to  have  the 
unswerving  support  of  the  party. 

Employment:  We  commend  the  constructive  work  of  the 
United  States  Employment  Service  in  the  Department  of 
lAbor.  This  service  was  enlarged  and  its  activities  extended 
through  an  appropriaUon  made  possible  by  the  President 


Supervision,  regulation,  and  control  of  interstate  public 
utiliUes  in  the  interest  of  the  pubUc  is  an  esUblished  policy 
of  the  Republican  Party,  to  the  credit  of  which  stands  the 
creation  of  the  Interstite  Commerce  Commission  with  its 
authority  to  assure  reasonable  transportation  rates,  sound 
railway  finance,  and  adequate  service. 

As  proof  of  the  progress  made  by  the  Republican  Party 
in  Government  control  of  public  utilities  we  cite  the  i«- 
organization  under  this  administration  of  the  Federal  Power 
Commission  with  authority  to  administer  the  Federal  water 
power  act.  We  urge  legislation  to  authorize  this  commission 
to  regulate  the  charges  for  electric  current  when  transmitted 
across  State  lines. 

TBANSPOSTATION 

The  promotion  of  agrtcultTnT,  commerce,  and  Industry 
requires  coordination  of  transportation  by  rail,  highway,  air, 
and  water.  All  should  be  subjected  to  appropriate  and  con- 
structive regulation. 

The  public  will,  of  coiu"se,  select  the  form  of  transporta- 
tion best  fitted  to  its  partictilar  service,  but  the  terms  of 
competition  fixed  by  public  authority  should  operate  without 
discrimination,  so  that  all  common  carriers  by  rail,  highway, 
air,  and  water  shall  operate  under  conditions  of  equality. 

The  railroads  constitute  the  backbone  of  our  transporta- 
tion system  and  perform  an  essential  service  for  the  coimtry. 
The  railroad  Industry  is  our  largest  employer  of  labor  and 
the  greatest  consumer  of  goods.  The  restoraticm  of  their 
credit  and  the  maintenance  of  their  ability  to  render  ade- 
quate service  are  of  paramoimt  importance  to  the  public,  to 
their  many  thousands  of  employees,  and  to  savings  banks. 
Insurance  companies,  and  other  similar  InstitutloiM  to  which 
the  savings  of  the  people  have  been  intrusted. 

We  should  continue  to  encourage  the  further  development 
of  the  merchant  marine  under  American  registry  and  own- 
ership. 

Under  the  present  administration  the  American  merchant 
fleet  has  been  enlarged  and  strengthened  until  It  now  occu- 
pies second  place  among  the  merchant  marines  of  the  world. 

By  the  gradual  retirement  jof  the  Government  from  the 
field  of  ship  operations  and  marked  economies  in  costs,  the 
United  States  Shipping  Board  Vill  require  no  appropriation 
for  the  fiscal  year  1933  for  ship  operations. 

ST.    LAWBSNCB    BSAWAT 

The  Republican  Party  stands  committed  to  the  develop- 
ment of  the  Great  Lakes-St  Lawrence  seaway.  Under  the 
direction  of  President  Hoover  negotiation  of  a  treaty  with 
Canada  for  this  development  is  now  at  a  favorable  point. 
Recognizing  the  inestimable  benefits  which  will  accrue  to 
the  Nation  from  placing  the  ports  of  the  Great  Lakes  on  an 
ocean  base,  the  party  reaffirms  allegiance  to  this  great  proj- 
ect and  pledges  its  best  efiTorts  to  secure  its  early  completion. 

The  Republican  Party  recognizes  that  low-cost  transpor- 
tation for  bulk  commodities  will  enable  industry  to  develop 
m  the  midst  of  agriculture  in  the  Mississippi  VaDey.  thereby 
creating  a  home  market  for  farm  products  in  that  8e*;tlon. 
With  a  view  to  aiding  agriculture  In  the  mddle  West  the 
present  administration  has  pushed  forward,  as  rapidly  as 
possible,  the  improvement  of  the  Mississippi  waterway  sys- 
tem and  we  favor  a  continued  vigorous  prosecution  of  these 
works  to  the  end  that  agriculture  and  industry  in  that  great 
area  may  enjoy  the  benefits  of  these  improvements  at  the 
earliest  possible  date. 

BIQHWATS 

The  Federal  policy  to  cooperate  with  the  States  in  the 
building  of  roads  was  thoroughly  established  when  the  Fed- 
eral highway  act  of  1921  was  adopted  under  a  Republican 
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Congress.  Eadi  year  stoce  that  time  appropriations  have 
been  made  which  have  greatly  Increased  the  economic  value 
of  highway  transporUtion  and  helped  to  raise  the  standards 
and  opportunities  of  rural  life. 

We  pledge  our  support  to  the  continuaUon  of  this  poUcy 
in  accordance  with  our  needs  and  resources. 


We  favor  the  enactment  of  rigid  penal  laws  that  win  aid 
the  States  In  stamping  out  the  activities  of  gangsters,  rack- 
eteers, and  kidnapers.  We  commend  the  intensive  and  effec- 
tive drive  made  upon  these  public  enemies  by  President 
Hoover  and  pledge  our  party  to  further  efforts  to  the  same 
purpose. 

NASOOTJCS 

The  Republican  Party  pledges  Itself  to  continue  the  present 
relentless  warfare  against  the  illicit  narcotic  traffic  and  the 
spread  of  the  curae  of  drug  addiction  among  our  people 
This  administration  has  by  treaty  greatly  strengthened  our 
power  to  deal  with  this  traffic. 

CIVIL    SSSVICK 

The  merit  system  has  been  amply  Justified  since  the  or- 
ganizaUon  of  the  clvU  service  by  the  RcpubUcan  Party.  As 
a  part  of  our  governmental  system  It  is  now  unassailable 
We  beUeve  it  should  remain  so. 

THB    KXGHTEKIfTH    AlCDrOMXirr 

The  Republican  Party  has  always  stood  and  stands  to-day 
for  obedience  to  and  enforcement  of  the  law  as  the  very 
foundaUon  of  orderly  government  and  civilization.  There 
can  be  no  national  security  otherwise.  The  duty  of  the 
President  of  the  United  States  and  of  the  officers  of  the  law 
Is  clear.  The  law  must  be  enforced  as  they  find  it  enacted 
by  the  people.  To  these  courses  of  action  we  pledge  our 
nominees. 

The  RepubUcan  Party  is  and  always  has  been  the  party 
of  the  Constitution.  Nullification  by  nonobservance  by  indi- 
viduals or  State  action  threatens  the  stability  of  government 

While  the  Constitution  makers  sought  a  high  degree  of 
permanence,  they  foresaw  the  need  of  changes  and  provided 
for  them.  Article  V  limits  the  proposals  of  amendments  to 
two  methods:  (1)  Two-thirds  of  both  Houses  of  Congress 
may  propose  amendments;  or  (2)  on  application  of  the  leg- 
islatures of  two-thirds  of  the  States  a  national  convention 
shall  be  called  by  Congress  to  propose  amendments.  There- 
after ratification  must  be  had  in  one  of  two  ways:  (1)  By 
the  legislatures  of  three-fourths  of  the  several  States;  or  (2) 
by  conventions  held  In  three-fourths  of  the  several  SUtes. 
Congress  Is  given  power  to  determine  the  mode  of  ratifi- 
cation. 

Referendums  without  constitutional  sanction  can  not  fur- 
nish a  decisive  answer.  Those  who  propose  them  Innocently 
are  deluded  by  false  hopes;  those  who  propose  them  know- 
ingly are  deceiving  the  people. 

A  nation-wide  controversy  over  the  eighteenth  amendment 
now  distracts  attention  from  the  constructive  solution  of 
many  pressing  national  problems.  The  principle  of  national 
prohibition  as  embodied  in  the  amendment  was  supported 
and  opposed  by  members  of  both  great  political  parties.  It 
was  submitted  to  the  States  by  Members  of  Congress  of  dif- 
ferent political  faith  and  ratified  by  State  legislatures  of 
different  political  majorities.  It  was  not  then  and  is  now 
not  a  partisan  political  question. 

Members  of  the  Republican  Party  hold  different  opinions 
with  respect  to  it,  and  no  public  official  or  member  of  the 
party  should  be  pledged  or  forced  to  choose  between  his 
party  affiliations  and  his  honest  convictions  upon  this 
question. 

We  do  not  favor  a  submission  limited  to  the  issue  of  reten- 
tion or  repeal.  For  the  American  Nation  never  in  its  history 
has  gone  backward,  and  in  this  case  the  progress  which  has 
been  thus  far  made  must  be  preserved,  while  the  evils  must 
be  eliminated. 

We.  therefore,  believe  that  the  people  should  have  an  op- 
portunity to  pass  upon  a  proposed  amendment,  the  pro- 
vision of  which,  while  retaining  In  the  Federal  Government 
power  to  preserve  the  gains  already  made  in  dealing  with  the 
evils  inherent  in  the  hquor  traffic,  shall  allow  SUtes  to  deal 
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with  the  problem  as  their  citizens  may  determine,  bat  sob- 
jea  always  to  the  power  of  the  Federal  Government  to  pro- 
tect those  States  where  prohibition  may  exist  and  safeguard 
our  citizens  everywhere  from  the  return  of  the  sakxm  and 
attendant  abuses. 

Such  an  amendment  should  be  promptly  submitted  to  the 
States  by  Congress,  to  be  acted  upon  by  State  convenUons 
caDed  for  that  sole  purpose  in  accordance  with  the  pro- 
visions of  ArUcle  V  of  the  Constitution  and  adequately 
safeguarded  so  as  to  be  truly  representative. 

COnSBTATXOM 

The  wise  use  of  all  natural  resources  freed  from  monopo- 
listic control  is  a  Republican  policy,  initiated  by  Theodore 
Roosevelt.  The  Roosevelt,  CooUdge.  and  Hoover  reclama- 
tion projects  bear  witness  to  the  continuation  of  that  policy. 
Forestry  and  all  other  conservation  activities  have  been 
supported  and  enlarged. 

The  conservation  of  oil  is  a  major  problem  to  the  industry 
and  the  Nation.  The  administration  has  sought  to  bring 
coordination  of  effort  through  the  States,  the  producers,  and 
the  Federal  Government.  Progress  has  been  ma/^^  and  the 
effort  will  continue. 

MEGaO 

For  70  years  the  Republican  Party  has  been  the  friend  of 
the  American  Negro.  Vindication  of  the  right  of  the  negro 
citizen  to  enjoy  the  full  benefits  of  life.  Uberty.  and  the 
pursuit  of  happiness  is  traditional  in  the  Republican  Party 
and  our  party  stands  pledged  to  mainUin  equal  opportunity 
and  rights  for  our  negro  citizens.  We  do  not  propose  to 
depart  from  that  tradition  nor  to  alter  the  spirit  or  letter 
of  that  pledge. 

BAWAn 

We  believe  that  the  existing  status  of  self-government 
which  for  many  years  has  been  enjoyed  by  the  citizens  of 
the  Territory  of  Hawaii  should  be  maintained  and  that 
officials  appointed  to  administer  the  government  should  be 
bona  fide  residents  of  the  Territory. 

PUXKTO     EZCO 

Puerto  Rico  being  a  part  of  the  United  States  and  its 
inhabitants  American  citizens,  we  believe  that  they  are 
entiUed  to  a  good-faith  recognition  of  the  spirit  and  pur- 
poses of  their  organic  act.  We,  therefore,  favor  the  Inclu- 
sion of  the  Island  in  all  legislative  and  administrative  meas- 
ures enacted  or  adopted  by  Congress  or  otherwise  for  the 
economic  benefit  of  their  feUow  citizens  of  the  mainland. 

We  also  believe  that  in  so  far  as  possible  aU  officials  ap- 
pointed to  administer  the  affairs  of  the  island  government 
should  be  qualified  by  at  least  five  years  of  bona  fide  resi- 
dence therein. 

ALASKA 

We  favor  the  policy  of  giving  to  the  people  of  Alaska  the 
widest  possible  Territorial  self-government  and  the  selection 
so  far  as  possible  of  bona-flde  residents  for  positions  in  that 
Territory  and  the  placing  of  its  citizens  on  an  equality  with 
those  in  the  several  States. 

WXLFAUC   WOUC    AHS    CBZLBKOI 

The  children  of  our  Nation,  our  future  citizens,  have  had 
the  most  solicitous  thought  of  our  President.  Child  welfare 
and  protection  have  been  a  major  effort  of  this  administra- 
tion. The  organization  of  the  White  House  Conference  on 
Child  Health  and  Protection  is  regarded  as  one  of  the  out- 
standing  accomplishments  of  this  administration. 

Welfare  work  In  all  Its  phases  has  had  the  support  of  the 
President  and  aid  of  the  administration.  The  work  of  or- 
ganized agencies,  local.  State,  and  Federal,  has  been  ad- 
vanced and  an  increased  Impetus  given  by  that  recognition 
and  help.  We  approve  and  pledge  a  continuation  of  that 
policy. 

tHDIAKS 

We  favor  the  fullest  protection  of  the  property  rights  of 
the  American  Indians  and  the  provision  for  them  of  ade- 
quate educational  and  health  facilities. 

BaoBOAmzATzow  or  oormmMMXtrt  bubsahs 

Efficiency  and  economy  demand  reorganization  of  Govern- 
ment bureaus.  The  problem  Is  nonpartisan  and  must  be  so 
treated  if  it  is  to  be  solved.    As  a  result  of  years  of  study 
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ftnd  personal  contact  with  conflicting  activities  and  wasteful 
duplication  of  effort,  the  President  la  particularly  fitted  to 
direct  measures  to  correct  the  situation.  We  favor  legisla- 
tion by  Congress  which  win  give  him  the  required  authority. 

DSMOCKATIC    rAILUU 

The  vagaries  of  the  present  Democratic  House  of  Repre- 
sentatives offer  characteristic  and  appalling  proof  of  the 
existing  incapacity  of  that  party  for  leadership  in  a  national 
crisis.  Individualism  running  amuck  has  displaced  party 
discipline  and  has  trampled  underfoot  party  leadership.  A 
bewildered  electorate  has  viewed  the  spectacle  with  profound 
dismay  and  deep  misgivings.  Goaded  to  desperation  by 
their  confessed  failure,  the  party  leaders  have  resorted  to 
"  pork  barrel  -  legislation  to  obtain  a  unity  of  action  which 
could  not  otherwise  be  achieved.  A  Republican  President 
stands  resolutely  between  the  helpless  citizen  and  the  disas- 
ters threatened  by  such  measures;  and  the  people,  regard- 
less of  party,  will  demand  his  continued  service.  Many 
times  during  his  useful  life  has  Herbert  Hoover  responded 
to  such  a  call,  and  his  response  has  never  disappointed. 
He  will  not  disapiMint  us  now. 

PASTT     aOVBUrMXMT 

The  delays  and  differences  which  recently  hampered  ef- 
forts to  obtain  legislation  imperatively  demanded  by  pre- 
vailing critical  conditions  strikingly  illustrate  the  menace  to 
self-government  brought  about  by  the  weakening  of  party 
ties  and  party  fealty.    Experience  has  demonstrated  that 
.    coherent  political  parties  are  indispensable  agencies  for  the 
prompt  and  effective  operation  of  the  functions  of  our  Gov- 
ernment under  the  Constitution.    Only  by  united  party  ac- 
tion can  consistent,  well-planned  and  wholesome  legislative 
programs  be  enacted.    We  believe  that  the  majority  of  the 
Congressmen  elected  in  the  name  of  a  party  have  the  right 
and  duty  to  determine  the  general  policies  of  that  party 
requiring  congressional  action,  and  that  Congressmen  be- 
longing to  that  party  are.  in  general,  bound  to  adhere  to 
such  policies.    Any  other  course  Inevitably  makes  of  Con- 
gress a  body  of  detached  delegates  which,  instead  of  repre- 
senting the  collective  wisdom  of  our  people,  become  the  con- 
fused voices  of  a  heterogeneous  group  of  unrelated  local 
prejudices.    We  believe  that  the  time  has  come  when  Sena- 
tors and  Representatives  of  the  United  States  should  be 
impressed  with  the  inflexible  truth  that  their  first  concern 
should  be  the  welfare  of  the  United  States  and  the  well- 
being  of  all  of  its  people,  and  that  stubborn  pride  of  Indi- 
vidual opinion  is  not  a  virtue  but  an  obstacle  to  the  orderly 
and  successful  achievement  of  the  objects  of  representative 
government.    Only  by  cooperation  can  self-government  suc- 
ceed.   Without  it,  election  under  a  party  cgis  becomes  a 
false    pretense.    We    earnestly    request    that    Republicans 
through  the  Union  demand  that  their  Representatives  In 
the  Congress  pledge  themselves  to  these  principles,  to  the 
end  that  the  insidious  Influences  of  party  disintegration 
may  not  undermine  the  very  foimdatlons  of  the  Republic. 

CONCLTTSIOlf 

In  contrast  with  the  Republican  policies  and  record,  we 
contrast  those  of  the  Democratic  as  evidenced  by  the  action 
of  the  House  of  Representatives  under  Democratic  leader- 
ship and  control,  which  includes: 

1.  The  Issuance  of  flat  currency: 

2.  Instructions  to  the  Federal  Reserve  Board  and  the  Sec- 
retary of  the  Treasury  to  attempt  to  manipulate  commodity 
prices  : 

S.  The  guarantee  of  bank  deposits; 

4.  The  squandering  of  the  public  resources  and  the  un- 
balancing of  the  Budget  through  pork-barrel  appropriations 
which  bear  little  relation  to  distress  and  would  tend  through 
delayed  business  revival  to  decrease  rather  than  increase 
employment. 

Generally,  on  economic  matters,  we  pledge  the  Republican 
Party — 

First,  To  maintain  unimpaired  the  national  credit. 
Second.  To  defend  and  preserre  a  sound  currency  and  an 
honest  d<rilar. 

Third.  To  stand  oteadf  asUy  by  the  prlxMlplc  of  a  *^i*i»%mi1 
Budget 


Fourth.  Tb  devote  ourselves  fearlessly  and  unremittingly 
to  the  task  of  eliminating  abuses  and  extravagance  and  of 
drastically  cutting  the  cost  of  government  so  as  to  reduce  the 
heavy  burden  of  taxation. 

Fifth.  To  use  all  available  means  consistent  with  sotmd 
financial  and  economic  principles  to  promote  an  exiiansion 
of  credit,  to  stimulate  business  and  relieve  unemplo3rment. 
Sixth.  To  a  thorough  study  of  the  conditions  whl(±i  per- 
mitted the  credit  and  the  credit  machinery  of  the  c^otmtry 
to  be  made  available  without  adeq\iate  check  for  wholesale 
speculation  In  securities,  resulting  In  ruinous  consequences 
to  millions  of  our  citizens  and  to  the  national  economy,  and 
to  correct  those  conditions  so  that  they  shall  not  recur. 

Recognizing  that  real  relief  to  unemployment  mus*  come 
through  a  revival  of  industrial  activity  and  agriculture  to 
the  promotion  of  which  our  every  effort  must  be  directed, 
our  party  in  State  and  Nation  undertakes  to  do  all  In  its 
power  that  is  humanly  possible  to  see  that  distress  Is  fully 
relieved  In  accordance  with  American  principles  and  tra- 
ditions. 

No  successful  solution  of  the  problems  before  the  country 
to-day  can  be  expected  from  a  Congress  and  a  President 
separated  by  partisan  lines  or  opposed  in  purposes  and  prin- 
ciples. Responsibility  can  not  be  placed  unless  a  clear  man- 
date is  given  by  returning  to  Washington  a  Congress  and  a 
Chief  Executive  united  in  principles  and  program.  The 
return  to  power  of  the  Republican  Party  with  that  mandate 
Is  the  duty  of  every  voter  who  believes  In  the  doctrines  of 
the  party  and  Its  program  as  herein  stated.  Nothln«  less, 
we  believe,  will  Insure  the  orderly  recovery  of  the  country 
and  that  return  to  prosperous  days  which  every  American  so 
ardently  desires. 
The  Republican  Party  faces  the  future  unafraid! 
With  courage  and  confidence  in  ultimate  success,  we  will 
strive  against  the  forces  that  strike  at  our  social  and  eco- 
nomic Ideals,  our  political  institutions. 

ADDRXSS  OF  TBOI  TKMPORABT   CHAIRMAN  OF  THX  DKMOCXATZC 
NATIONAL  CONVKNTION 

Mr.  ROBINSON  of  Arkansas.  I  ask  leave  to  have  iiuierted 
in  the  Record,  pursuant  to  the  agreement  heretofore  made, 
the  address  delivered  by  Senator  Albxh  W.  Baxki.ky.  of  Ken- 
tucky, as  temporary  chairman  at  the  Democratic  National 
Committee.  The  platform  of  the  Democratic  convention 
has  not  as  yet  been  agreed  upon. 

The  PRESIDENT  pro  tempore.  In  accordance  with  the 
unanimous -consent  agreement  recently  entered  Into  the 
same  order  will  be  entered  in  both  cases. 

The  address  referred  to  is  as  follows: 

Sfmchof  Hon.  Alkkk  W.  Bauclkt,  Unitb)  Btatcb  Bsmatob  nou 
KMtrrvcxT.  TncPoaAiT  Chaoucan  Dbmocbatic  MATXOirAi.  CoNvnr- 
noif.  Cbicaoo,  Iu...  Jumb  27.  1932 

Ladies  and  gentlemen  of  the  convention,  we  meet  to-day  in 
the  midst  of  a  solemn  responsibility.  We  meet  to  chart 
through  seas  that  are  turbulent  a  safe  and  steady  coxirse  for 
the  people  of  a  harassed  Nation.  We  meet  to  help  enable 
them  to  remove  a  shroud  and  don  the  garments  of  life  and 
of  hope.  We  meet  to  fulfill  an  appointment  with  destiny.  To- 
day we  meet  to  make  preliminary  arrangements  for  a  larger 
gathering  in  the  Nation's  Capital  on  the  4th  of  next  March, 
when  the  nominee  of  this  convention  will  be  inaugurated 
President  of  the  United  States. 

We  view  uixm  the  national  and  tntemational  horizon  cir- 
cumstances which  call  for  the  most  constructive  thought,  the 
most  sympathetic  understanding  and  treatment,  the  most 
unselfish  concentration  of  purpose  of  which  the  world  of 
politics,  economics,  and  morality  is  capable. 

The  conditions  which  face  our  country  and  the  world 
charge  us  with  a  heavy  compulsion  to  ascertain  their  causes, 
to  search  for  their  remedy,  and  to  apply  that  remedy  In  the 
most  fimdamental  manner  which  wisdom  can  conjure  or 
singleness  of  purpose  consecrate  to  the  service  of  a  great 
Nation.  We  must  not  only  diagnose.  We  must  prescribe. 
We  must  by  a  major  operation  remove  from  the  Iwdy  of  our 
Nation  and  the  world,  both  of  which  are  sick  and  dejected, 
the  dead  flesh  and  decayed  bones  resulting  from  12  yean  of 
RepubUcan  quackery.    We  must  apply  to  the  hopeful  but 
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something    greater    than    wealth    or    station.     Thev    were 


great  and  universal  prosperity,  all  of  which  we  were  told 
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misused  paUent  the  recuperative  processes  of  a  Democracy 
which  for  a  century  and  a  half  has  responded  in  the  emer- 
gencies which  have  always  beset  us  at  the  end  of  every  period 
of  Republican  control  which  lasted  long  enough  for  Its  virus 
to  take  effect. 

It  will  be  futile  to  attempt  to  assign  the  causes  of  our  pres- 
ent difficulties  unless  by  recognizing  we  can  remove  them 
now  and  avoid  them  In  the  future.  In  the  great  disaster 
which  has  overwhelmed  our  country,  this  convention  will  be 
In  vain  unless  it  can  assist  In  the  erection  of  a  structure  of 
poliUcal,  economic,  and  moral  hope  which  holds  reasonable 
assurance  of  fulfillment  and  a  determinaUon  that  it  shall  be 
fulfilled  without  shadow  of  turning. 

TBS  KZISTnfO  DXPKESSION 

What  are  these  things  of  which  all  men  speak  and  think? 
These  things  which  hang  over  us  like  a  pall  of  deep  despair? 

We  look  upon  a  world  that  is  prostrated;  international 
business  that  is  paralyzed;  confidence  that  has  fled  from  the 
hearts  of  men;  fear  that  is  enthroned. 

We  see  the  credit  of  nations  strained,  budgets  unbalanced. 
deflciU  moimting  in  public  and  private  treasuries,  and  Insti- 
tutions which  the  people  trusted  no  longer  able  to  perform 
the  duties  for  which  they  were  organized.  Millions  of  able- 
bodied  men  who  three  years  ago  were  usefully  employed  are 
to-day  without  work.  And  these  millions  of  men  and  women 
are  not  responsible  for  this  tragic  change  in  their  fortunes 
unless  they  voted  to  Install  the  present  RepubUcan  adminis- 
tration. 

Prices  now  received  for  great  staple  commodities,  like 
wheat,  com,  cotton,  tobfu:co,  and  numerous  others,  are  less 
than  the  cost  of  their  production.  Farmers  are  unable  to 
meet  their  expenses  or  pay  taxes  or  interest  on  mounting 
mortgages.  Merchants  are  unable  to  meet  their  obligations 
to  banks.  Investors  see  their  dividends  vanishing.  Banks 
have  restricted  loans  until  they  are  filled  not  only  with 
frozen  credit  but  frozen  money.  The  wheels  of  industry 
revolve,  if  at  all.  at  so  sluggish  a  pace  as  to  appear  wholly 
stationary.  The  whole  business  structure  of  this  Nation  and 
the  world  lies  more  stagnant  and  helpless  than  at  any  other 
moment  in  modern  history.  This  condition  was  precipitated 
and  has  been  accelerated  by  the  whole  course  of  history  as  it 
has  been  made  by  the  inept  and  incompetent  leadership  of 
the  Republican  Party  in  the  United  States. 

What  has  occurred  since  the  World  War  to  produce  this 
state  of  affairs  has  been  a  combination  of  politics  and  busi- 
ness in  politics — a  combination  of  the  ineptitude  of  govern- 
ment and  the  cupidity  of  a  certain  type  of  business.  It  is 
not  my  function  to  apportion  the  responsibility  of  these 
forces.  But  we  see  and  feel  the  influence  of  organizations, 
groups,  and  of  men  who  a  little  while  ago  condemned  all 
governmental  activities  in  the  realm  of  business  now  crying 
out  to  government  as  the  only  agency  of  rescue  left  to  them 
and  to  the  people. 

What  fateful  Nemesis  has  wrought  this  change  in  otu* 
affairs?  In  what  folly  have  our  people  indulged,  what  sin 
have  they  committed,  that  a  punishment  so  cruel,  a  retrUju- 
tion  so  appalling  should  be  visited  upon  them? 

AJCZKICA    AT    THX    RAK 

Twelve  years  ago  we  were  drawing  to  the  close  of  a  great 
era.  The  world's  greatest  war  had  drenched  its  fields  in  its 
greatest  fiow  of  human  blood.  We  had  seen  hiunanity's 
greatest  expenditxire  of  accumulated  treasure,  the  greatest 
examples  of  the  heroism  of  the  human  heart,  the  greatest 
display  of  pure  idealism  that  had  ever  inspired  the  human 
soul. 

We  were  drawing  to  the  close  of  the  most  magnificent  pro- 
gram of  domestic  legislation  ever  formulated  or  enacted  In 
thrice  the  period's  length.  We  were  drawing  to  the  close  of 
a  prosperity  not  fashioned  by  the  manipulations  of  political 
artificers  but  which  was  fostered  and  nurtured  in  the  soil 
of  political  equality  and  economic  justice. 

We  stood  at  the  peak  of  America's  power  and  influence 
among  the  nations  of  the  world.  We  saw  our  Nation  no 
longer  a  debtor  to  the  world,  moving  hat  in  hand  from 
capital  to  capital  a  suppliant  for  their  bounty.  We  had 
become  the  world's  creditor.    Out  of  our  ample  vaults  we 
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had  come  to  supply  the  means  to  fight  for  the  world's  civili- 
zation. And  when  that  struggle  had  ended  we  asked  for 
nothing  but  the  respect  and  friendship  of  all  nations.  We 
claimed  no  reward  but  the  opportunity  to  labor  with  former 
fnend  and  enemy,  now  friends  alike,  in  the  rehabilitation 
of  torn  naUons  and  unhappy  peoples  throughout  the  world. 

WILSOM,  UAOn  or  T-nt»»*tTTw 

We  were  drawing  to  the  close  of  an  epoch  whose  spiritual 
delineations  were  boimded  by  the  horizon  of  man's  accumu- 
lated hopes,  whose  poUtlcal  foundations  were  set  deep  in  the 
Jeffersonlan  phUosophy  of  equal  rights,  and  whose  accom- 
plishments squared  with  every  promise  ever  made  In  the 
name  of  liberty  and  of  justicc. 

We  were  drawing  to  the  dose  of  the  pubUc  career  of  one 
whose  political  ideals,  moral  steadfastness,  spiritual  upright- 
ness, unwavering  devotion,  profound  understanding,  and 
fervent  prayers  for  a  larger  life  to  all  the  peoples  of  the 
earth  made  him  the  acclaimed  leader  of  liberalism  wherever 
democracy  is  enjoyed  or  hoped  for. 

His  democracy  was  world  wide.  He  had  a  passion,  like  a 
divine  fire,  for  liberty,  for  justice,  and  for  peace.  In  the  war 
to  end  war  he  saw.  In  his  own  words,  the  light  of  heaven  on 
his  blade.  Great  In  leadership,  great  in  character,  great  in 
Intellect,  his  chief  greatness  was  his  sublime  Idealism,  as 
manifested  in  his  efforts  to  bring  lasting  peace  to  the  world. 
His  monument  Is  among  all  nations.  His  earthly  resting 
place  Is  in  a  great  national  cathedral  In  Washington.  His 
Immortal  fame  is  in  human  hearts  throughout  the  world 
to-day  as  it  will  be  in  the  hearts  of  endless  generations  yet 
unborn — the  scholar,  the  philosopher,  the  historian,  the 
patriot,  the  statesman,  the  martjrr — Woodrow  Wilson. 

Came  then  the  campaign  of  1930. 

In  that  struggle  the  Republican  Party  mobilized  every  sore 
spot  the  war  had  caused.  It  magnified  every  Imaginary 
grievance  into  a  crusade  for  liberty.  It  fanned  into  new 
fiame  every  national  or  racial  antagonism  which  had  been 
rekindled  by  the  passions  of  war.  By  the  grossest  deception 
and  misrepresentation  ever  perpetrated  in  American  politics, 
by  the  most  base  and  sordid  appeals  to  Ignorance  and  preju- 
dice, it  took  advantage  of  a  people  disturbed  by  the  rapid 
transformation  in  national  and  world  events,  won  the  elec- 
tion in  November,  and  on  the  4th  of  ItCareh,  1921,  took  charge 
of  every  branch  of  the  National  Government. 

It  were  a  pity  we  can  not  blot  from  our  memory  the  events 
of  the  next  few  years.    But — 

The  moving  flsger  writes;   aiul  havlxig  writ. 
Move*  on;  nor  aU  your  piety  nor  wit 
SbAll  liire  It  back  to  cancel  half  a  line. 
Nor  aU  yotir  tears  wasli  out  a  word  of  It. 

The  American  people  were  engaged  In  a  stupendous  effort 
to  demobilize  in  spirit  and  in  body.  They  were  seeking  to 
forget  the  unhappy  sacrifices  of  war,  to  gather  up  the 
broken  threads  of  peace  and  turn  again  their  faces  to  the 
resiunption  of  a  normal  life.  They  were  tryii^  to  accept  the 
burdens  which  war  had  bequeathed  in  the  spirit  of  that 
America  which  transformed  a  wlidemeas  Into  a  glorious 
Nation. 

While  thus  occupied,  while  their  backs  were  turned,  while 
they  still  possessed  that  faith  in  the  integrity  of  public  ofllce 
which  from  their  cradles  they  had  been  taught  to  respect, 
those  who  floated  into  power  on  the  tide  of  postwar  reac- 
tion set  in  motion  at  once  the  chain  of  events  which  forms 
the  darkest  chapter  of  public  betrayal  In  the  history  of  this 
or  any  nation. 

THB  SKA   OW  "  MOBICALCT  ** 

No  branch  of  the  Government,  no  class  of  the  peoi^ 
escaped  the  malign  influence  of  this  era  of  debauchery.  The 
soldier  who  pawned  his  life  to  his  country,  the  artisan  who 
labored  to  fashion  a  nobler  conception  of  man's  destiny,  the 
farmer  who  homeward  at  the  end  of  day  plodded  his  de- 
pressed and  weary  way,  the  teacher  who  In  the  schoolroom 
sought  to  inspire  a  new  generation  with  pride  in  the  institu- 
tions of  their  fathers,  the  poor  man  and  the  man  of  wealth 
who  side  by  side  had  fought  and  won  in  the  world's  greatest 
struggle,  the  minister  who  from  his  pulpit  pointed  the  way  to 
a  haivier  and  a  better  life,  all  were  robbed  alike  of  public 
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domain  and  prtrate  treasure.  And  they  were  robbed  of 
something  greater  than  wealth  or  station.  They  were 
robbed  of  their  faith  In  the  moral  qualities  of  a  public  service 
they  had  trusted,  a  political  leadership  they  had  honored, 
and  a  conception  of  public  responsibility  which  for  a  century 
and  a  half  they  had  cherished  In  their  hearts. 

I^t  me  say,  thmigh.  that  such  a  spectacle  was  but  the 
Inevitable  fruition  of  that  theory  of  government  which  holds 
that  a  few  people,  more  fortunate  than  the  rest  in  wealth, 
birth,  or  education,  have  the  right  to  use  agencies  of  govern- 
ment for  the  exploitation  of  the  rest  of  the  people  in  order 
that  they  may  themselves  reap  where  they  have  not  sown 
and  gather  where  they  have  not  strewn. 

It  is  the  inevitable  culmination  of  that  theory  which  holds 
that  under  the  forms  of  law  small  minorities  of  the  people 
have  the  right  to  rob  all  of  the  people,  for  it  is  only  a  step 
from  robbery  under  the  forms  of  law  to  robbery  in  violation 
of  law. 

The  Nation  and  the  world  remember  that  few  of  those  who 
were  companions  in  crime  ever  became  companions  in 
punishment. 

This  was  normalcy! 

Then  came  Coolidge.  For  six  years  profound  silence  was 
mistaken  for  profound  wisdom.  We  entered  the  era  of 
laisses  faire.  It  was  thought  that  the  people  were  weary 
of  Ideals  and  of  ideas,  were  nauseated  with  public  corrup- 
tion and  ofBclal  Indecency,  and  that  the  course  of  safety  lay 
hi  Ashing  on  or  near  the  shores  of  a  shallow  political  rivulet, 
free  from  the  squalls  of  deep-sea  activities  and  safe  from  the 
winds  generated  by  the  friction  of  inteUectual  contacts. 

cooLxzKu  "  BcoiroicT  AJfD  imruinoir  " 
While  maUng  pious  and  virtuous  overtures  to  "  economy  " 
through  the  press  and  in  public  statement,  Mr.  Coc^dge  offi- 
cially recommended,  allowed,  and  aiH^roved  increases  in  the 
expenses  of  the  National  Oovemment  of  more  than 
$650,000,000. 

While  claiming  to  set  an  example  of  frugality  to  all  the 
people  by  a  perpetual  prating  about  governmental  savings 
never  accomplished,  he  encouraged  through  his  own  attitude 
and  through  the  "  greatest  Secretary  of  the  Treasury  since 
Alexander  Hamilton"  and  the  greatest  Secretary  of  C<»n- 
merce  in  all  history  an  orgy  of  speculation  and  inflation  that 
had  no  foundation  in  real  values.  This  regime  officially 
■anctloned.  if  it  did  not  connive  at.  a  perversion  of  the  fimc- 
tions  of  the  Federal  reserve  system,  which  drew  from  legiti- 
mate and  productive  enterprises  billions  of  dollars  in  money 
and  credit  to  be  used  in  the  fabrication  of  false  hopes  and 
fictitious  values  which  would  have  done  honor  to  Cr6dit 
Mobiller  and  the  Mississippi  Bubble. 

Stocks  were  manipulated,  prices  pyramided,  then  spUt  up. 
then  distributed  among  innocent  people  under  the  influence 
of  the  opiate  of  fabulous  financial  hopes  built  up  by  the  most 
gigantic  campaign  of  official  ballyhooing  ever  witnessed  In 
the  annals  of  American  history. 

When  stocks  were  discerned  to  decline  for  as  long  as  two 
or  three  days  the  greatest  SecreUry  since  Hamilton  would 
solemnly  announce  that  prosperity  had  not  reached  its  satu- 
ration point,  that  stock  values  were  not  too  high  or  high 
enough,  and  forthwith  a  new  Ust  of  gtillible  and  credulous 
men  and  women  were  drawn  to  the  consuming  flames  like 
helpless  moths.  Prices  again  would  rise.  And  when  the 
Delphic  words  of  the  Secretary  of  the  Treasmr  became  stale 
and  unheeded  the  President  himself  assumed  the  responsi- 
bility of  injecting  more  air  into  the  fluctuating  balloon  on 
the  ground  that  neither  prices  nor  values  could  decline  under 
a  Repubhcan  administration. 

At  intervals  and  between  meals  the  Secretary  of  Com- 
merce, now  the  President  of  the  United  States,  chimed  in 
for  whatever  moral  or  inmioral  effect  it  might  have  upon 
public  psychology. 

Although  the  value  of  farm  property  and  intxlucts  had 
declined  for  eight  years;  although  the  small  merchant  and 
manufacturer  were  in  deep  flnancial  difficulties;  although 
many  groups  of  the  people  were  in  no  better  condition  than 
ever,  we  were  told  by  White  House  "  spokesmen  "  and  other 
lesser  megaphones  that  never  in  history  had  there  been  such 


great  and  universal  prosperity,  all  of  which  we  were  told 
was  promoted  by  Republican  wisdom  beyond  human  under- 
standing. 

In  the  midst  of  this  artificial  and  abnormal  situation,  the 
President,  with  a  foresight  that  did  him  credit,  announced 
his  lack  of  choice  to  run  again,  and  we  were  precipitated 
into  the  campaign  of  1928. 

It  ts  with  that  campaign  and  its  results  that  I  now  pro- 
pose to  deal. 

In  that  campaign  the  Republican  Party,  in  its  platform 
and  through  its  candidate,  assured  the  people  that  the  road 
to  perpetual  plenty  was  through  their  continuance  in  politi- 
cal power.  We  were  told  that  through  the  policies  which 
they  had  promulgated  for  eight  years,  all  our  political, 
economic,  moral,  and  intellectual  maladjustments  would  melt 
away  and  we  would  soon  be  the  happy  occupants  of  an 
earthly  paradise. 

CAKPAWM  or  aOASTS  AMD   PSOKISBS 

After  indorsing  the  CooUdge  administratlMi  their  platform 
contained  this  inspired  and  prophetic  statement: 

Th«  record  of  the  Republican  Party  >•  a  record  of  advancement 
of  the  Nation.  Under  Republican  inspiration,  and  largely  under 
Republican  executive  direction,  the  continent  haa  been  bound 
with  steel  ralla.  the  oceana  and  great  riven  have  been  Joined  by 
canals,  waterways  have  been  deepeited  and  wldetMd  for  ocean 
commerce,  and  with  all  a  high  American  standard  of  wase  and 
Uving  has  been  established. 

If  that  plank  has  not  entirely  rotted  away  it  should  be 
amended  by  adding  the  following  postscript: 

But  the  steel  rails  are  no  longer  needed  for  lack  of  oommeroe 
the  rivers,  canals,  and  oceans  are  now  useleos  for  lack  of  trade' 
whUe  the  American  wage  has  disappeared  and  livlns  la  now' 
Impoaslble.  ^ 

"ABounoir  or  povntrr' 


In  his  address  of  acceptance  on  August  11.  1928,  Mr. 
Hoover  invaded  the  "  land  of  dreams  "  to  utter  the  following 
prophecy: 

One  of  the  oldest  and  perhaps  the  noblest  of  hiuian  anirmtlons 
has  been  the  abolition  of  poverty.  By  poverty  I  mean  the  grind- 
ing by  undemotirlshment,  cold,  and  ignorance  and  fear  of  o'd 
age  of  thoee  who  have  the  wUl  to  work.  We  m  America  to-<lay 
are  nearer  the  ttnaJ  triumph  over  poverty  than  ever  before  in  the 
history  of  any  land.  The  poorhouse  is  vanishing  from  among  us 
We  have  not  yet  reached  the  goal,  but  given  a  chance  to  go  forward 
with  the  policies  of  the  last  eight  year*,  we  shall  soon  with  the 
help  of  God  l>e  m  sight  of  the  day  when  poverty  will  be  banished 
from  this  Nation.  There  is  no  g\iaranty  against  poverty  equal  to  a 
Job  for  every  man.  That  la  the  primary  purpose  of  the  policiea 
W0  advocate. 


Mr.  Hoover  was  elected  and  with  him  a  Congress  Repubh- 
can in  both  branches.  They  were  given  their  "  chance  to  go 
forward  with  the  policies  of  the  last  eight  years."  That  they 
went  forward  with  them  the  whole  Nation  and  the  whole 
world  now  testify.  Yet,  meeting  on  this  very  spot  two  weeks 
ago,  neither  in  speech  nor  in  platform  declaration  did  the 
Republican  Party  refer  to  this  pledge,  to  theh  failing  to 
fulfill  it.  or  to  the  catastrophe  "  their  policies  "  had  wrought. 

Under  this  new  worker  of  miracles  poverty  was  to  be 
abolished  and  ignorance  was  to  vanish.  Homeless  and  Job- 
less men  and  women  were  to  be  but  a  memory.  Poorhouses 
were  to  be  preserved  as  reUcs  and  sought  for  as  antiques. 
Agriculture  was  to  be  so  rehabilitated  that  it  might  shake 
its  fist  in  the  face  of  industry  and  proclaim  Its  eqtiality 
promised  in  every  Republican  platform  for  a  generation. 

On  the  4th  of  March,  1929,  Mr.  Hoover  and  his  Repubhcan 
Congress  took  charge  of  the  Government.  But  every  pre- 
diction, every  promise,  every  assurance  made  by  them  to 
obtain  votes  has  turned  to  ashes  in  their  hands,  and  every 
pretense  has  been  exposed  hi  all  its  naked  affecUtion. 

Agriculture  has  continued  its  coDapse.  Industry  has  lan- 
guished beyond  any  previous  record.  Credit  has  been  re- 
stricted until  finance  and  productive  enterprise  are  fright- 
ened and  stagnant,  and  there  is  constanti^  marcWng  a 
greater  army  of  unemployed  men  and  women  in  search  of 
honest  toil  than  has  ever  been  experienced  by  this  or  any 
other  Nation. 

In  order  to  divert  the  public  mind  from  this  ghastly  parade 
of  errors  and  calamities  the  childish  prattle  that  the  Demo- 
cratic Party  had  sought  to  "  Smear  Hoover  "  was  repeated 
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BOW.  the  Republican  leader  of  the  Senate,  made  this  asser- 
tion: 

I  here  and  now  nredlct   (after  admitting  that  there  was  a  de- 


Ing  that  the  desire  among  nations  for  the  exchange  of  the 
products  of  their  genius  and  toil  grows  faster  than  popu- 
lation. 


1932 


from  this  rostrum  by  the  official  spokesman  of  the  Republi 
can  Party  at  its  recent  national  convention. 

No  fah-  man  or  woman  wishes  to  be  unjust  to  Mr  Hoover 
or  his  administration.  No  sentence  has  ever  been  uttered  by 
any  responsible  Democrat  or  connived  at  by  any  Demo- 
cratic agency  that  remotely  reflected  on  his  personal  char- 
acter or  hitegrity.  Nor  do  we  hold  him  or  his  admhiistration 
exclusively  responsible  for  all  the  evils  which  have  be- 
fallen us. 

But  that  the  Hoover  administration  and  the  poUcies  it  has 
pursued  have  largely  contributed  to  the  disaster  which  has 
overtaken  ours  and  the  world's  affairs  no  intelligent  observer 
can  dispute. 

How  did  they  propose  to  work  their  magic  upon  the  affaha 
of  the  American  people?  What  was  to  be  their  remedy  for 
the  chronic  evils  and  shortcomings  which  they  quadrennially 
decried  but  never  dealt  with? 
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■aOKKOT    PaOMISXS    TO    AaBICUI.TTm 

It  was  to  be  the  same  old  nostrum.  Outworn,  threadbare 
discredited,  and  hieffectual.  it  was  brought  from  the  closet 
of  Repubhcan  antiquities  and  curiosities.  But  it  was 
brought,  for  it  was  aU  they  had.  Accordhigly.  Congress  was 
convened  in  extra  session  to  revise  the  tariff  and  relieve  the 
fanner. 

What  relief  did  agriculture  need?  From  what  calamity 
was  It  suffering?  Out  of  what  ditch  did  it  need  to  be  lilted 
and  who  dug  the  ditch  in  which  it  floundered? 

The  farm  population  of  the  United  States  had  declined  In 
20  years  from  more  than  one-half  of  the  people  to  less  than 
one-third  of  them.  That  meant  that  the  consumers  of  farm 
products  had  increased  while  the  producers  had  decreased. 
Under  the  influence  of  natural  law  in  economics  the  condi- 
tion of  the  farmer  should  have  improved,  while,  in  fact,  it 
constantly  grew  worse. 

The  Republican  Party  had  been  in  control  of  every  branch 
of  the  Government  for  the  whole  of  the  eight  years  which 
witnessed  this  unprecedented  decline  in  agriculture.  Dur- 
\Dg  that  eight  years  Repubhcan  orators  had  boasted  of  the 
universal  prosperity  of  the  American  people;  boasted  that 
their  policies  had  produced  this  happy  condition;  boasted 
that  no  other  party  and  no  other  poUcies  could  have  per- 
formed the  feat.  And  in  his  campaign  Mr.  Hoover  had  as- 
sured us  that  a  continuation  of  theh  poUcies  alone  could 
guarantee  the  maintenance  of  this  so-called  prosperity. 
What.  then,  was  the  matter  with  agriculture? 

In  1920  the  Republican  platform  promised  to  place  agri- 
culture on  an  economic  basis  equal  to  that  of  industry. 
They  promised  it  again  in  1924.  which  indicated  they  had 
not  done  it  since  1920.  They  promised  it  again  in  1928. 
which  was  additional  evidence  that  it  had  not  been  done  in 
all  the  eight  years  of  their  incumbency.  In  their  platform 
adopted  here  two  weeks  ago  they  tell  the  American  farmer 
they  would  have  done  it  but  were  prevented  by  the  drought 
and  the  flood. 

During  that  eight  years  the  condition  of  the  farmers  had 
declined  to  its  lowest  relative  station  in  the  history  of  the 
Nation.  They  saw  their  property  and  their  products  decline 
more  than  $30,000,000,000.  a  sum  greater  than  the  vahie  of 
all  the  railroads  in  the  United  States.  Each  four  years  their 
condition  had  grown  worse,  and  each  four  years  Repub- 
hcan platforms  and  candidates  made  more  voluminous 
promises  to  obtain  their  votes. 

So  they  decided  to  revise  the  tariff  hi  the  haterest  of  agri- 
culture. It  was  Madame  Roland,  I  beheve.  who  on  the  eve 
of  her  execution  exclaimed.  "O  Liberty,  what  crimes  are 
committed  in  thy  name!"  We  might  with  equal  propriety 
on  the  eve  of  a  similar  fate  to  the  overburdened  farmer  of 
America  exclaim,  '*  O  Agriculture,  what  crimes  are  com- 
mitted in  thy  namel  " 

TtMXFW  PLUlfOm  AMD   PBLF 

When  Congress  met,  Mr.  Hoover  claimed  he  wanted  only 
a  slight  revision  of  the  tariff.  A  few  agricultural  increases 
for  the  farmer  and  a  few  touches  here  and  there  to  brighten 
up  the  industrial  picture  constituted  the  mild  program  he 
professed  as  the  abject  of  an  extra  session  of  Congress.  I 


No  c^didate  or  platform  of  either  party  to  1028  had 
promised  or  threatened  a  general  revision  of  the  tarilT  Tlie 
Republicans  had  claimed  from  every  stump  that  the  Pord- 
ney-McCumber  Act  of  1922  had  brought  aU  the  prosperity 
of  which  they  boasted.  Ttxe  comitry  did  not  eSS^ 
mand.  or  want  an  tocrease  to  tariff  rates.  Leglthnate  and 
up-to-date  todustir  did  not  need  it.  and  our  totemational 
trade  and  flnancial  and  diplomatic  relationships  were  cer- 
tainly not  to  be  enhanced  by  the  general  raising  of  trade 
oarrters. 

But  when  Mr.  Hoover's  extra  session  convened  to  Wash- 
ington ail  the  objects  of  special  privilege,  aU  the  feeders  at 
the  pubhc  trough,  all  those  who  to  campaigns  proclahn  theh- 
opposition  to  government  to  bustoess  but  who  between  cam- 
paigns consph^  to  ensnare  it  toto  use  for  their  special  benefit 
swept  down  upon  Washtogton  like  a  congregation  of  har- 
pies. They  rematoed  until  they  loaded  the  Government  and 
tne  people  with  additional  burdens  through  the  power  of 

v^A^a^M  wa\^aA* 

All  those  who  beUeved  to  special  favors  to  themselves  at 
the  expense  of  the  people  were  on  hand.  All  those  who 
expected  to  be  reimbursed  for  campaign  contributions  occu- 
pied the  amen  comer.  AU  those  who  suffered  from  anti- 
quated methods  and  from  modem  domestic  competition 
were  there  to  ask  the  Government  to  supply  theh-  deficiency 
through  taxation  of  the  whole  people. 

OBTmST'S  CAMPAIOIf  OOLLSCnoiVS 

Among  the  hordes  who  came  for  plunder  and  for  pelf 
was  Joseph  R.  Grundy,  who  testified  imder  oath  to  a  Sen- 
ate lobby  investigation  that  for  25  years  he  had  helped  to 
write  every  Repubhcan  tariff  enacted  toto  law;  that  in  1928 
he  had  coUected  a  million  dollars  to  help  elect  Mr  Hoover 
and  a  Repubhcan  Congress;  and  that  he  was  to  Washington 
to  see  that  those  who  contributed  the  money  were  repaid 
to  legislative  favors. 

He  swore  that  he  raised  $400,000  to  help  elect  a  Republi- 
can governor  to  his  State,  who  later  appototed  hhn  to  the 
United  States  Senate,  where  he  conttoued  to  exercise  his 
lobbytog  activities. 

In  1913  Woodrow  Wilson  denounced  the  lobby  which 
sought  to  impose  itself  on  the  people's  legislation  during  the 
TOnsideration  of  the  Underwood  Tariff  Act.  He  drove  them 
from  the  National  Capital  Uke  the  Master  drove  the  money 
changers  from  the  temple  at  Jerusalem. 

But  to  1929  and  1930  no  voice  was  raised  by  President 
Hoover  against  the  most  offensive  and  insidious  lobby  that 
ever  tovaded  the  seat  of  government.  No  word  of  denuncia- 
tion came  from  hhn  against  Mr.  Grundy  or  his  associates  or 
subordinates.  No  word  of  direction  or  leadership  came  from 
the  White  House  as  to  the  character  of  legislation  that  ought 
to  be  enacted.  Though  there  was  never  a  moment  when  his 
voice  could  not  have  restratoed  the  Republican  majority  to 
both  Houses,  that  voice  was  never  heard. 

And  when  the  thtog  was  done,  instead  of  vetoing  It.  as 
more  than  eleven  hundred  economists  of  every  political  faith 
from  179  colleges  and  universities  urged  him  to  do.  and  as  a 
majority  of  the  newspapers  throughout  the  Nation,  regard- 
less of  poUtics,  urged  him  to  do.  he  signed  it  with  an  apology 
and  assured  the  American  people  that  his  new  Tariff  Com- 
mission would  remedy  whatever  defects  it  contained. 

TAUVT    COMlfXSSIOW    CHAHGX8    KBOXJCIBLB 

It  has  been  to  force  now  for  two  years.  The  President 
appototed  his  Tariff  Commission.  Yet,  during  that  two 
years,  among  the  more  than  2,000  articles  and  items  subject 
to  its  consideration,  the  Tariff  Commission  and  the  President 
have  considered  only  about  35,  and  about  the  only  rehef  the 
American  people  have  received  from  this  laborious  body  has 
been  a  slls^t  reduction  to  the  duty  on  pigskins,  edible  gela- 
tin, and  wood  flour — which  is  not  edible — while  the  rates  on 
woven-wire  fencing  and  other  articles  of  necessity  to  the 
farmers  of  the  Nation  have  been  tocreased. 

What  have  been  the  visible  effects  of  this  terrific  legisla- 
tive mistake  upon  the  American  people? 

Speaking  to  the  Senate  on  June  13.  1930.  Just  a  few  days 
before  the  passage  of  this  measure,  Senator  Jakxs  E.  Wat- 
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SON,  the  Republican  leader  of  Che  Senate,  made  this  asser- 
tion: 

I  here  and  now  predict  lifter  admitting  that  there  was  a  de- 
pression 1.  and  I  ask  my  fellow  Senators  to  recall  this  prediction 
In  the  days  to  come,  that  If  this  Mil  is  paased.  this  Nation  will 
ba  on  the  upgrade  flnanclally,  economically,  and  oommerdally 
within  30  days,  and  that  within  a  year  from  this  time  we  shaU 
hare  regained  the  peak  of  prosperity. 

This  prediction  deserves  to  take  its  place  beside  that  other 
memorable  prediction  made  on  March  8.  1930,  when  Presi- 
dent Hoover  said.  "  The  depression  through  which  we  are 
passing  win  be  over  in  60  days  ";  or  that  equally  emphatic 
prediction  made  by  the  President  in  April.  1931.  when,  with 
a  deficit  of  nearly  a  billion  dollars  then  in  the  Treasury,  he 
said.  "  There  will  be  no  need  for  an  increase  in  taxes  upon 
the  people  at  the  coming  session  of  Congress." 

According  to  these  presidential  prophecies  the  depression 
should  have  terminated  May  8,  1931.  But  it  is  stlH  in  prog- 
ress at  an  accelerated  speed,  and  the  Congress  has  just 
pawed  a  billion  dollar  tax  measure  made  necessary  by  the 
deplorable  conditions  to  which  the  present  Republican  ad- 
ministration has  made  the  largest  contribution. 

■rVW.18    or    HAWX.ST-81COOT    TABmr 

Since  the  enactment  of  the  Hoover -Grundy  tariff  law  more 
than  40  nations,  in  self-defense,  have  followed  the  example 
we  set  them  by  raising  their  own  tariffs,  many  of  them  in 
specific  discrimination  against  us,  and  our  foreign  trade  has 
dwindled  to  a  mere  shadow  of  its  former  self. 

According  to  the  reports  of  the  Secretary  of  Commerce, 
our  exports  to  the  markets  of  the  world  for  the  single  year 
1930  declined  more  than  $1,375,000,000,  while  for  1931  they 
were  only  $2,377,000,000,  as  compared  with  $5,240,000,000  for 
1929.  a  decline  of  54  per  cent. 

In  his  official  publication  the  Secretary  of  Commerce  has 
stated  that  even  in  1931  every  State  in  the  Union  contributed 
Its  share  to  this  export  trade  and  all  were  benefited  by  it; 
that  SO  States  exported  more  than  ten  millions  each  and 
that  12  of  them  exported  more  than  $60,000,000  worth  of 
their  products  to  the  markets  of  other  nations. 

He  declared  that  1.400,000  workers  were  employed  in  pro- 
ducing our  export  trade  for  last  year  and  an  equal  number 
employed  Indirectly  because  of  it.  In  other  words,  practi- 
cally 3,000.000  workers  were  employed  on  account  of  an 
export  trade  of  $2,377,000,000.  Accordingly  a  loss  of  $2,850,- 
000.000  in  exports  between  1929  and  1931  meant  the  loss  of 
work  by  no  less  than  3.000,000  American  men  and  women 
who  are  willing  and  entitled  to  earn  their  bread  by  their 
daily  tofl. 

We  are  told  that  we  are  self-sufBcient;  that  we  are  so 
strong,  iwwerful,  independent,  and  self-reliant  that  we  may 
dose  our  gates  to  international  commerce  and  yet  assure 
our  own  prosperity.  But  the  normal  prosperity  of  the  Amer- 
ican people  depends  upon  their  ability  to  seU  in  the  markets 
of  the  world  an  average  of  10  per  cent  of  their  domestic 
products.  This  includes  agriculture  as  well  as  Industry.  If 
these  markets  are  destroyed,  then  our  unsalable  surplus 
must  be  thrown  upon  the  domestic  market  and  disorganize 
domestic  prices  still  further,  or  we  must  cease  its  production 
and  add  still  greater  numbers  to  the  army  of  the  unemployed. 
No  great  nation  can  assume  such  an  attitude.  No  great 
nation  has  ever  assumed  It  in  the  history  of  the  world. 

If  we  view  this  problem  from  the  standpoint  of  enlightened 
selfishness  such  a  policy  takes  the  form  of  supreme  folly. 

In  recent  years  we  have  driven  out  of  the  United  States 
factories  and  branch  factories  valued  at  nearly  $2,000,- 
000,000,  employing  500,000  laborers  in  foreign  countries.  In 
addition,  we  have  invested  more  than  $16,000,000,000  <rf 
American  money  hi  foreign  loans  and  securities,  besides  the 
debts  due  our  Government  by  the  borrowing  nations  of  the 
world.  In  aU.  we  have  a  financial  stake  of  more  than 
$25,000,000,000  Invested  in  other  nations,  an  amount  equal 
to  one-twelfth  of  our  total  national  wealth  at  present. 

How  can  our  debtors  or  our  custcMners  abroad  pay  us  their 
debts  or  purchase  our  goods  unless  friendly  and  reciprocal 
trade  relations  can  be  maintained? 

In  1928  the  population  of  the  world  was  10  per  cent  greater 
than  in  1913;  but  world  trade  was  22  per  cent  greater,  show- 


ing tltat  the  desire  among  natlcms  for  the  exchange  of  the 
products  of  their  genius  and  toll  grows  faster  than  popu- 
lation. 

Yet  while  world  exports  for  1931  declined  27  per  cent 
below  1930  and  42  per  cent  below  1929,  our  own  expcuts  for 
1931  declined  37  per  cent  below  1930  and  54  per  cent  below 
1929. 

This  exidalns  in  part  why  our  commercial  attach^  in 
foreign  nations  have  foimd  their  services  useless  and  why  tk 
great  American  merchant  marine,  built  by  the  administra- 
tion of  President  WDson  with  American  labor,  In  American 
shipyards,  to  carry  American  goods  under  the  American  flag 
to  the  world's  waiting  markets,  tosses  like  cork  to-day  In 
the  idle  ports  of  the  Nation. 

The  continuation  of  such  a  program  means  a  loss  to 
American  labor.  American  capital,  and  American  prestige 
which  none  but  a  hopeless  provincial  could  approve  and 
none  but  a  blind  and  decadent  people  would  longer  tolerate. 
What  shall  we  do.  when  given  power,  to  change  this  iffo- 
gram  of  folly  and  reverse  this  process  of  commercial  dis- 
integration? 

FmOroSBD  BBMOCSATIC  TAaZTT  CHAWOas 

We  propose  to  reduce  the  exorbitant  and  Indefensible 
rates  of  the  Smoot-Hawley.  Hoover-Grundy  Tariff  Act.  We 
propose  to  Inaugurate  friendly  International  trade  confer- 
ences with  a  view  to  the  reopening  of  normal  trade  channels 
throughout  the  world.  We  propose  again  to  start  the  wheels 
of  Industry  and  afford  an  outlet  for  the  energies  and  ambi- 
tions of  industriovLs  men  and  women. 

By  this  we  do  not  mean  to  ignore  the  legitimate  claims  of 
American  business.  We  mean  to  promote  them.  We  do 
not  propose,  like  Samson,  to  pull  down  the  walls  of  Amer- 
ican Industry  upon  our  heads.  The  Democratic  Party  docs 
not  advocate  and  has  never  advocated  the  policy  of  free 
trade.  But  we  do  object  to  the  use  of  the  power  of  taxation 
by  small  groups  to  stimulate  their  particular  Interests  with 
an  artificial  Invlgoration  at  the  expense  and  to  the  damage 
of  the  whole  people.  We  protest  against  some  of  the  ob- 
jects and  most  of  the  methods  by  which  such  a  growth 
is  fastened  upon  the  economic  and  political  life  of  the 
NaUon. 

We  have  repeatedly  proposed  already  a  method  by  which 
expert  scientific  knowledge  may  be  brought  to  the  aid  of 
legislation  in  the  field  of  economic  statecraft. 

When  the  Smoot-Hawley  measure  was  under  considera- 
Uon  in  the  Senate,  the  Democrats,  with  the  aid  of  progres- 
sive Republicans,  sou^t  to  set  up  such  a  standard  in  the 
Simmons-Norris  amendment.  This  proposal  made  the 
Tariff  Commission  what  it  was  intended  to  be  when  estab- 
lished by  the  Democratic  Party — an  expert,  fact-finding 
body  for  the  assistance  of  Congress,  the  sole  taxing  power 
under  the  American  system  of  government.  This  proposal 
the  Republican  Party  was  able  to  defeat. 

During  the  present  session  of  Congress  the  Democratic 
Party  wrote,  sponsored,  and  secured  the  passage  of  a  meas- 
xtre  which  ought  to  lift  tariff  making  above  the  sordid  pi-oc- 
esses  of  log-rollers  and  back-scratchers  and  place  it  upoa 
the  high  plane  of  scientific  knowledge  obtained  by  an  exiiert 
body  responsible  to  Congress.  Under  it  every  article  sub- 
ject to  Import  duties  would  have  been  dealt  with  on  its 
merits  free  from  connection  with  any  other  article  or 
interest. 

This  measiu«  requested  and  urged  the  President  to  enter 
into  conferences  and  agreements  with  other  nations  looking 
to  the  reduction  of  trade  barriers  between  them  and  oxir- 
selves,  and  thus  set  an  example  in  the  right  direction  as 
we  had  so  recently  set  an  example  in  the  wrong  direction. 

But  Mr.  Hoover  vetoed  the  measiure,  because  he  was  not 
willing  to  give  up  the  power  he  held  under  the  Smoot- 
Hawley  Act  and  to  a  lesser  degree  under  the  act  of  15»22. 

When  Great  Britain  recently  enacted  her  tariff  law  it  was 
frankly  announced  that  some  of  the  rates  were  made  for 
trading  purposes. 

When  Canada  enacted  her  retaliatory  tariffs  against  ua 
the  way  was  left  open  for  mutual  negotiations  and  agree- 
ments for  the  resumption  of  accord  and  accommodation 


In  the  taterchange  of  our  products.    But  the  present  Repub- 
Ucan  admlnistraUon  persistently  and  doggeSuTiSu^  L 

S^'iS;!  w.'^'^"'^"  ''  "^^  I^Uve'XSon"S^i! 
Ject,  and  we  are  now  powerless  to  make  any  advancemSnte 

l^fli^^nT^^*'^  "^  "*'  ^^"^^  whichl^our5e?iSTv1 
Inmcted  upon  our  own  people  and  upon  the  world 

But  the  enactment  of  the  Smoot-Hawley  tariff  law  was 
not  the  only  g^ture  toward  agriculture  made  by  this  15! 
™il'^»?'t  ,"  3^o"^<^^  that  it  would  do  more  than 
mere^  put  a  tariff  on  prunes  and  filberts  for  the  benefit  of 
wheat  and  com.  or  on  winter  tomatoes  and  Pennsylvania 
mushrooms  for  the  benefit  of  cattle  and  hogs,  or^  SS^ 
totoc^  ^^^  '°'  ^  benefit^  cottoned 

nnt  TAMM  BOAso  rAn.uu 
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It  proclaimed  Its  generosity  to  the  American  farmer  by 
proposing  to  create  a  Farm  Board  and  give  it  tsoo  oon  onn 
With  which  to  "  stabilize  "  him  and  his  frSuJt?.  T^e  C 
was  passed.  The  Farm  Board  was  appointed.  It  proceed 
forthwith  to  stabili«  the  farmer's  pSducte  J  S^S 
wheat  from  $1.25  per  bushel  down  to  30  cents.  comTom 
75  cents  per  bushel  down  to  20  cents,  cotton  from  15  S 

^IS^n  "^^r  ^J  '^''^'  ^~^  '^'^  20  cents  per  pomid 
«1  ♦  ^J,  cents,  and  every  other  agricultural  product  which 
It  touched  was  stabilized  in  the  same  direction. 

The  farmers  were  told  by  the  Farm  Board  and  the  Secre- 
^  o^AgTlculture.  whose  farming  experience  is  as  broad  as 
Ws  agricultural  sympathy,  that  they  should  solve  the  sur- 
plus problem  by  plowing  under  one-third  of  their  crops 

^,1^^  ™"^  ^^"^  ^°  <^0P*ed  from  one  offered  ^ 
President  Hoover  when  as  Secretary  of  Commerce  he  an- 
nounced that  the  trouble  with  the  farmer  was  that  he  had 
too  large  a  surplus  and  that  the  solution  of  that  problem  was 
for  the  farmer  to  produce  less  and  eat  more. 

The  difference  between  these  two  modem  solutions  of  the 
growing  problem  of  surplus  distribution  was  that  one  com- 
manded the  farmer  to  consume  his  own  surplus  and  the 
other  suggested  that  he  plow  it  under. 
u  "^^P^^ound  solution  of  the  great  agricultural  enigma 
has  cost  the  American  people  $500,000,000  at  the  hands  of 
f^^f^J^..*  candidate  heretofore  proclaiming  everywhere 
their  opposition  to  "  Government  in  business  " 

Neither  the  tariff  law  nor  the  Farm  Board  was  a  sohition 
of  the  American  farm  problem.  Neither  touched  the  funda- 
2!r!f  ^^"^^y-  I°<leed,  one  of  them.  If  not  both.  Intensi- 
fied it.  The  tariff  law  increased  the  burdens  on  the  fanners 
Jrith  no  reciprocal  benefit  to  them.  Hence,  while  to-day 
they  are  selling  the  products  of  their  labor  at  prices  lower 
than  have  prevailed  for  half  a  century,  they  still  pay  war 
Prtc«  for  the  machinery  with  which  they  produce  them 
In  the  meantime  their  debts  and  Uxes  have  Increased  as 
their  Income  has  dwindled,  so  that  it  requires  three  and 
four  times  the  amount  of  products  to  pay  debts  to-day  that 
was  required  when  the  debts  were  contracted. 

ACKICTTLTITSAL     HCLIKr     PBOPOSALC 

What  Shall  we  do  about  this  problem  when  we  come  Into 
power?  What  remedy  shaU  we  offer  for  this  accumulation 
Of  evils  which  barren  fulmlnaUons  and  antiquated  formulas 
have  created  and  aggravated? 

It  la  not  my  function  to  write  a  platform  or  suggest  the 
details  of  legislation.  But  I  feel  warranted  in  giving  aasur- 
ance  that  the  Democratic  Party  will  first  attempt  to  remove 
rrom  the  shoulders  of  agriculture  a  portion  of  the  unnatural 
Durden  which  it  bears  because  others  have  been  able  to 
8hm  it  there  through  special  legislation  In  their  own  behalf 

We  shaD  undertake  to  open  the  channels  of  trade  which 
are  so  essential  in  the  discovery  and  capture  of  markets  for 
the  sale  of  farm  products. 

We  shall  a>nslder  the  enactment  of  laws  setting  up  co- 
operative Mtnclcs  through  which  the  farmer  may  work  out 
his  own  pi6blems  over  a  period  of  years. 

We  shan  undertake  to  afford  ii^^hls  emergency  the  char- 
acter of  relief  which  has  been  so  generously  granted  to  other 
forms  of  Industry  and  finance. 

We  shaU  reduce  the  constantly  increasing  burdens  of  ex- 
travagance in  government  by  the  eliminaUon  of  aU  unnec- 


essary and  unproducUve  governmental  acUvftiM  which  ha«» 

«f  Vk  ^^.  ^^*  ^®  Government  of  the  Unlt«l  SUtas  out 
t^«  f  M"****S?  adventure  of  speculation  in  thTprodS.^ 
^J?^'  ^^  s^  a«ist  the  producer  of^uSSi  m^ 
to  get  the  surplus  out  of  the  country  into  the  w^ld^  «!? 
kets  and  obtain  for  that  consumed  ^h^  im  i^t  ^ 
to  the  world  price  plus  whatever  ad vSt!!^^^^^  JS^ 

We  wm  install  at  the  head  of  the  Department  of  Aaricul- 
to^  a  Secretary  who  has  some  know^^  ^e  iSbSjj 
and  some  sympathy  for  those  who  struggle  wlUi  it 

These  questions  of  agriculture.  Industry,  and  commema 

S^vSf^f  "''^'^  ^"°^  to  those  of  emSo^^aS^S^ 
Ployment,  concemmg  which  the  present  admlnlstratton^Ss 
been  equally  derelict  and  impotent  and^wtw^lS 
s^k^en  two  weeks  ago  were  omlnouslyS  SSTtlS 

fK2°'^*^  *^^®  ^^^  ******  Impotent  and  derelict  but  In 
ttielr  deaUng  with  the  whole  subject  there  hMbecn  ^unt 

worthy  lack  of  frankness  with  the  people.  SsteSTSf^- 
n^  and  revealing  the  truth  about  ^anei^loy^,^ 
agency  of  concealment  and  denial  at  thdrmsposal  hi^  b^ 

SfeleSif*"'^  "^^  ^"^  ^  ^^'  the^^oS^ 
f»,!ril"  ^^^  well-informed  person  and  organization  knew 

the  nation  in  1930  and  1931.  the  Departm^  T^bS 
^C^merce  were  claiming  there  were  only  two  or  iSrS 

ouB  ooKMzsnoir  roue  or  ooruanmir 
it  5?i^  f**^.^w^  unpleasant  facts  and  conditions  w)ilch 
n^to  '^JS*  *?  ^'"^  **^"^'  ^^  P^"^  0'  this  adSnSS? 
w«  J^t^°  ^  "?f  ^^  '^'  ^^  »PPO^t  a  commlsitel 
ZL^.J^''  ?'^  "^""^  ^  the  world  now  livlng^SS»  S 
commission  form  of  government. 

Not  only  have  they  refused  to  deal  frankly  with  the  De.mle 
about  this  vital  social  and  economic  P^Stem  bulSLy^Sm 
almost  failed  to  deal  with  it  at  all  and  havTadSStif ^ 
lack  of  sympathy  almost  unbelievable 

When  a  gr^t  drought  in  1930  brought  privation  to  the 
people  of  21  States  of  this  Union,  and  CongSSs  i^  s^SJ 
to  provide  crop  and  harvesting  loans  to  Uie  farmers  of  tiieae 
States  we  were  told  by  a  Chief  Executive  advertised  ai  a 
great  humanitorian  tiiat  while  we  might  appropriate  funds 

would  be  vetoed  Uiat  conUined  a  dollar  for  the^  iSreSSe 
of  food  for  human  beings  or  Uiat  even  mentioned  the  word 
When  a  measure  was  pending  In  the  Senate  provldW 
relief  for  unemployment,  which  had  in  part  at  least  bera 
S^  ^.^^  short-sighted  policies  of  the  Republican 
Party  aU  the  pressure  that  could  be  exerted  by  an  indif- 
ferent and  incompetent  administration  was  exerted  against 
Its  passage.  -•~*»i. 

When  a  great  Democratic  Senator.  Robbt  WAona.  of 
New  York,  secured  the  passage  of  three  measures  dealing 
with  unemployment  In  a  constiiictive  and  pcnnanentman- 
ncr.  the  President  grudgingly  approved  two  of  them,  claiming 
they  had  been  originated  by  two  unknown  subordinates  in 
the  Department  of  Commerce,  while  he  vetoed  the  third  on 
the  pretext  that  it  interferred  with  existing  agezu^ies. 

Although  Democrats  in  Congress  have  been  asked  to  co- 
operate, and  have  cooperated  in  every  way  In  this  great 
emergency,  every  effort  has  been  made  and  every  device 
resorted  to  In  order  to  deprive  any  Democrat  of  the  credit 
due  him  for  his  labors  in  behalf  of  the  employed  and 
unemployed  workers  of  the  Nation. 

This  bUght  of  official  Jealousy,  always  to  be  found  among 
the  Indifferent  and  the  Inferior,  has  been  especially  mani- 
fest and  virulent  in  the  recent  work  of  Congress  in  r««ard 
to  unemployment  legislation. 

This  administration  and  its  silent  spokesmen  in  Congreai 
avoided  every  effort  at  relief  and  Ignored  the  need  for  it 
until  the  Democrats  tM-ought  f<n-ward  a  program  ot  actkm. 
They  became  then  suddenly  interested  in  the  aibject.  but 


14126 


CONGRESSIONAL  RECORD— SENATE 


June  28 


more  Interested  In  trying  to  deprive  Democrats  of  cmMt ,  other  sham  battle  had  to  be  ^o^^*  j'J^rfr  to  divert  pub- 
^ts^SoTtlZ  to  Ite  actual  solution.    Whatever  legls-    Uc  attention  from  the  record  and  the  facts. 
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What  wUl  the  Incoming  Democratic  administration  do  |      What  shall  we  do  about  It  when  given  power  and  f- 
about  this  imperative  situation?    Do  we  propose  to  reduce  |  sponsibility? 


♦h«»  fST^nf^ns  of  Eovemment  or  merely  to  hold  conversation 


I 


BSMOCSATB  WOUU)   STUEHOTHm    aAKKIKQ  B 
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more  Interested  In  trying  to  deprtve  Democrat*  of  credit 
for  its  Bolutlon  than  In  its  actual  solution.  Whatever  legis- 
lation has  Iwen  secured  has  been  wrung  from  the  President 
and  his  supporters  In  Congress  because  they  could  not  help 
themselves. 

This  lack  of  foresight,  undersUnding,  sympathy,  and 
oonrage  has  aggravated  a  condition  already  bad  until  It  has 
become  one  of  the  greatest  social  dangers  this  Nation  has 
ever  confronted. 

It  Is  not  a  wholesome  thing  to  have  eight  or  ten  million 
men  and  women  unable  to  procure  labor  from  which  to 
support  themselves  and  their  families  in  a  Nation  wWteh 
has  boasted  of  its  supreme  wealth.  We  are  happy  to  give 
credit  to  theae  loyal  and  patrloUc.  though  idle  and  hungry, 
millions  for  the  fortitude  they  have  shown  In  this  great 
emergency.  

KOrONStBIUTT    »0«    TTHTMFLOTJnWT    BSUCF 

For  months  iu  Washington  there  has  been  raging  an 
acM^F"i<^  debate  over  the  primary  responsibiUty  of  com- 
munities. States,  and  the  Nation  to  afford  relief  and  procure 

work  for  the  idle.  iw,w*« 

Beyond  question  there  Is  a  primary  local  responsibiUty 
which  all  must  acknowledge.  But  we  need  not  ignore  the 
fact  that  the  Innocent  victims  of  this  disaster  draw  no  fine- 
spun or  legalistic  distinctions  between  local  and  national 
responsibility.  While  we  believe  in  and  Insist  on  the  pri- 
mary obligaUon  of  local  agencies,  we  do  not  believe  that  a 
great  nation,  supported  In  peace  by  the  peoples'  taxes  and  In 
war  by  the  shedding  of  their  blood  can  or  will  see  Its  de- 
fenders or  their  dependents  suffer  from  want  or  neglect 
while  we  engage  in  a  sophomoric  dispute  over  the  identity  of 

first  aid.  ^  ^.         , 

WhUe  unemployment  Is  more  acute  at  present  than  In 
normal  times,  we  can  not  Ignore  Its  presence  at  all  times  to 
some  extent. 

We  have  made  a  god  of  mass  production  In  America.  We 
have  boasted  that  we  gave  to  the  world  most  of  the  Inven- 
tions by  which  the  labor  of  the  human  hand  has  been 
eliminated  or  reduced. 

In  our  enthusiasm  over  the  advent  and  the  benefits  of  the 
machine  we  have  overlooked  the  hardships  brought  to  those 
who  have  been  displaced.  We  would  not  turn  back  the 
clock  of  advancement  to  the  methods  of  an  antiquated  cen- 
tury. But  If  these  changes  have  been  the  boon  to  society, 
which  we  believe  and  proclaim,  then  society  must  find  a  way 
by  which  the  displaced  members  of  Its  own  ranks  may  sxis- 
taln  themselves  and  their  families  In  comfort  and  self- 
respect. 

If  a  permanent  condition  has  been  reached  In  which  all 
the  people  may  work  three-fourths  of  the  time  or  three- 
fourths  of  them  all  the  time,  then  there  is  but  one  course 
left  in  justice  to  all  the  people.  If  there  Is  not  enough  work 
for  all  the  people  all  the  time,  there  must  be  a  distribution 
of  that  labor  among  all  of  them  so  that  each  may  have  his 
share  according  to  his  needs  and  ability  and  opportimlty. 
JS  this  means  the  shortening  of  hours  or  of  days,  society  will 
have  to  adjust  Itself  to  this  new  order.  If  It  means  the  In- 
auguration of  the  5-day  week  or  the  6-hour  day.  as  I  believe 
It  must,  in  order  that  all  who  will  may  share  in  the  toil  upon 
which  an  must  depend,  then  society  must  pay  the  price  of 
Its  own  comfort  and  advancement. 

The  questions  of  production  and  distribution  of  employ- 
ment and  uneraplojmient.  of  profits  and  losses,  of  success 
and  failure  in  every  field  of  human  endeavor  are  vitally 
affected  by  the  attitude  of  the  Government  toward  the  fruits 
of  our  labors,  toward  the  share  of  those  fnUts  which  Oov- 
emment  will  exact  in  the  form  of  taxes. 

We  have  'been  regaled  In  recent  weeks  by  presidential 
anathemas  against  Intended  Democratic  victims  on  the  sub- 
ject of  reduction  In  the  expenses  of  the  Federal  Govern- 
ment. 

But  when  did  the  presidential  mind  becOToe  aroused  on 
this  subject?  Not  until  It  was  thought  some  political  ad- 
vantage might  be  obtained  in  an  hour  of  official  depression 
and  despair  by  a  show  of  courage  and  determination.    An- 
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other  sham  battle  had  to  be  fought  In  order  to  divert  pub- 
lic attention  from  the  record  and  the  facts. 

BNoaicoxTS   tMCBSASs   w   COST   o»  QovtMtnaxm 

Regardless  of  differences  of  opinion  on  other  subjects,  we 
must  confess  that  the  cost  of  govemmeixt  in  the  United 
SUtes  has  increased  out  of  all  proportion  to  the  needs  of 
the  people  or  to  the  benefits  received  by  them.  This  Is 
true  of  all  governments— national.  State,  county,  and 
municipal.  The  American  people  are  more  tax-minded  to- 
day than  ever  before  in  the  history  of  the  Nation. 

In  1900  the  expenditures  of  the  Federal  Government  were 
$650,000,000.  To-day  that  amount  barely  pays  the  Interest 
on  our  public  debt. 

In  1914  the  cost  of  the  Federal  Government  was  $1,000.- 
000  000.  In  1931  it  was  $4,820,000,000.  an  Increase  of  4«0 
per  cent,  and  for  1932  it  is  more  than  $5,000,000,000.  an 
increase  of  more  than  600  per  cent. 

In  1900  the  amount  contributed  by  each  American  citizen 
to  support  the  National  Government  was  $9.25.    For  1992  it 

Is  $42. 

The  total  cost  of  all  local.  State,  and  National  Govern- 
ment In  1913  was  $3,000,000,000.  For  1932  it  Is  more  than 
$14,000,000,000,  or  $115  for  every  man.  woman,  and  child 
beneath  the  flag,  an  increase  of  more  than  800  per  cent  In 
19  years,  and  amounting  to  more  than  30  per  cent  of  our 
total  national  income. 

In  the  last  three  years  the  total  annual  Income  of  the 
American  people  has  declined  from  $85,000,000,000  to  $45,- 
000.000.000.  Yet  the  cost  of  government  for  the  same  period 
has  increased  $2,000,000,000  per  annum.  Most  of  this  in- 
crease has  occurred  In  the  Federal  Government  under  the 
administration  of  Mr.  Hoover,  and  most  of  it  has  been  in- 
curred by  the  use  of  credit  and  money  in  a  frantic  effort 
to  offset  the  baneful  effects  of  the  course  pursued  by  this 
same  incompetent  administration. 

That  this  condition  creates  an  intolerable  situation  which 
calls  for  inunediate  and  drastic  treatment  no  sensible  per- 
son can  deny.  That  there  has  been  evasion,  deception,  and 
Utoidity  with  reference  to  it  among  responsible  heads  of 
our  Government  is  equally  obvious. 

During  the  famous  era  of  Coolidge  economy  the  expenses 
of  the  National  Government  increased  mwe  than  their  total 
cost  in  the  year  1900. 

While  under  Mr.  Hoover  from  1929  to  1932  they  Increased 
practically  $2,000,000,000.  during  that  whole  time  only  casual 
reference  was  ever  made  to  the  word  "  economy." 

In  July,  1931.  with  a  Treasury  deficit  of  nearly  $1,000.- 
000,000.  and  again  in  December  when  Congress  met  with  a 
prospecUve  deficit  of  $2,240,000,000,  only  incidental  mention 
was  made  in  the  President's  message  of  the  subject  of 
economy. 

OBIfOCBATIC    BCONOMT    Of    COWCSSSS 

The  Democratic  House  of  Representatives  reduced  appro- 
priations requested  by  the  President  by  more  than  $100,- 
000,000,  and  the  Democrats  of  the  Senate  forced  appropria- 
tion bills  back  to  committee  with  Instructions  to  reduce  them 
by  at  least  another  10  per  cent. 

When  through  an  Economy  Committee  efforts  were  made 
to  reduce  expenses  still  farther,  the  President  denounced 
what  he  called  a  "  locust  swarm  "  of  lobbyists  around  the 
Capitol  opposing  reductions,  but  failed  to  annoimce  that 
the  chief  "  locusts "  in  size,  frequency,  and  activity  were 
members  of  his  own  Cabinet,  who  opposed  reductions  in 
their  own  departments. 

But  when  at  last  In  the  Senate  additional  reductions  were 
effected  amoimtlng  to  more  than  $200,000,000  per  annum, 
the  whole  program  was  torpedoed  by  the  President  hixaseSt 
because  his  pride  in  a  pet  gesture  was  greater  than  his 
desire  for  actual  relief  to  the  tax-burdened  people  of  the 
United  States. 

Therefore,  the  failure  to  lift  from  the  American  people 
any  appreciable  part  of  the  burden  that  now  bears  them 
down  lies  at  the  doors  of  the  President  of  the  United  States 
and  his  chiefs  of  state. 
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sembled  In  December  It  had  at  once  laid  on  its  doorstep  the 
^,^  ^»«<»«r«  /<#  otTM>r«n>nrv  needs  that  has  confronted 
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What  will  the  Incoming  Democratic  administration  do  | 
about  this  imperative  situation?  Do  we  propose  to  reduce 
the  expenses  of  government  or  merely  to  hold  conversation 
about  it?  Do  we  propose,  as  our  opponents  have  done,  to  let 
not  our  right  hand  know  what  our  left  hand  Is  doing,  and 
keep  our  lips  ignorant  of  both? 

Our  answer  again  is  emphatically  no!  We  propose  to  re- 
duce the  expenses  of  this  Government  not  only  for  its  own 
sake  and  that  of  the  people,  but  as  an  example  to  smaller 
units  throughout  the  Nation.  We  propose  to  abolish  every 
useless  office,  every  unnecessary  bureau  and  commission 
which  has  grown  by  what  it  fed  on  until  the  total  has  be- 
come an  insufferable  weight  upon  all  the  activities  and 
resources  of  the  American  people. 

They  will  never  be  abolished  by  those  who  now  operate 
them.    A  new  Hercules  must  clean  out  these  Augean  stables. 

While  the  breakdown  In  the  processes  of  effective  and  in- 
telligent government  has  been  no  greater  than  the  breakdown 
In  the  confidence  of  the  people,  at  no  point  is  the  complete 
rout  of  confidence  more  apparent  or  striking  than  In  the 
banif}Tig  situation. 

LAST    DBCAOB    M*«»»n    BT    BAWX    FAII.UXS8 

We  have  heard  by  far  the  most  about  the  3.800  banks 
which  failed  during  the  15  months  from  October,  1930,  to 
January.  1932.  Their  deposits  amounted  to  almost  two  and 
a  hall  billion  dollars  and  their  failures  threw  the  public  into 
a  state  of  panic.  Deposits  were  withdrawn  and  money  was 
hoarded  to  an  amount  estimated  at  one  and  a  half  billion 

dollars. 

But  these  were  not  the  begiiming  of  bank  failures  in  the 
United  States.  During  the  years  from  1921  to  October,  1930, 
there  were  6.400  bank  failures  in  the  Nation.  These  were 
mostly  In  the  Western  and  Southern  States  and  were  glibly 
attributed  to  mismanagement  and  speculation  in  farm  lands. 
It  was  only  when  the  larger  faUures  began  to  occur  in  the 
larger  clUes  that  the  subject  received  serious  attention  in 
high  official  quarters. 

Since  the  beginning  of  1921.  which  covers  the  period  of 
complete  Republican  control,  we  have  had  more  than  9,800 
bank  faUures,  involving  deposits  of  more  than  $4,600,000,000. 
while  for  eight  years  under  Woodrow  Wilson  only  499  banks 
closed  their  doors  involving  deposits  of  only  $165,000,000. 

The  number  of  banks  that  have  faUed  an4  the  amount  of 
deposits  involved  since  the  beginning  of  the  yarding  admin- 
istration down  to  this  date  are  greater  than  the  total  num- 
ber of  banks  and  the  total  amount  of  deposits  in  all  the 
banks  in  the  Nation  40  years  ago. 

Yet  what  has  the  present  administration  done  to  correct 
any  fundamental  defects  In  our  banking  system?  What 
have  they  done  to  ascertain  the  causes  of  these  financial 
disasters? 

1     Where  are  the  great  financial  master  minds  supposed  to 
lurk  In  the  ranks  of  Republican  leadership? 

Mournful  silence  is  the  sole  answer  that  comes  back  to 
us  in  response  to  all  these  questions. 

Congress  passed  the  Reconstruction  Finance  Corporation 
act.  the  Glass-Steagall  Act,  and  created  one  or  two  other 
agencies  of  temporary  resuscitation,  with  the  active,  con- 
structive, and  intellectual  asslsUnce  of  Democrats  In  both 
Houses  of  Congress.  But  everybody  knew,  as  they  know 
now,  that  these  measures  did  not  remotely  touch  the  fimda- 
mental  causes  of  the  disaster  and  were  only  designed  as 
governmental  pulmotors  to  keep  life  in  the  patient  imtil 
nature  cotild  take  Its  course  or  a  major  operation  could  be 
performed.  The  only  constructive  measures  brought  for- 
ward in  this  Congress  originated  with  the  Democratic  mem- 
bership of  that  body.  If  any  fundamental  or  permanent 
remedy  for  any  of  our  financial  and  economic  ills  has  foimd 
lodgment  amid  the  welter  of  irresponsible  Republican  In- 
competency, it  had  been  carefully  and  successfully  concealed 
and  Is  still  a  profound  secret. 

It  Is  the  more  amazing  and  exasperating  that  all  this  lack 
of  Intelligent  study  and  assistance  In  the  rational  conduct 
of  government  where  it  touches  Industry  should  prevail  In 
a  period  durti*  which  the  functions  of  government  have 
been  increased  beyond  all  previous  history. 


What  shall  we  do  about  It  when  given  power  and  re- 
sponsibility? 

nnCOCBATB  WOUU>  8TEEWOTH.EJI    UAMKHtO  ST8TSM 

The  Democratic  Party  gave  to  the  Nation  the  Federal 
reserve  sjrstem.  But  no  law  Is  better  than  the  men  who 
administer  it.  The  fiuictions  of  this  system  have  been 
gr^tly  misused  and  perverted  by  those  who  still  work 
with  old  formulas  and  are  held  by  the  spell  of  ancient  con- 
troversies and  passions. 

What  will  restore  public  confidence  In  hanking  Itself  and 
In  its  ability  to  perform  the  duty  for  which  It  Is  designed? 
What  remedy  can  be  applied  to  prevent  the  world's  largest 
number  of  bank  failures  In  the  world's  richest  nation? 

Consideration  should  be  given  to  the  revision  of  the 
Federal  reserve  act  to  insure  more  direct  contact  with  com- 
mercial banks  and  borrowers. 

We  should  restrict  the  channels  of  stock-market  opera- 
tions and  expand  those  of  commercial  operations. 

There  should  be  reorganisation  In  the  personnel  d  re- 
serve banks  where  necessary.  ___^ 

There  should  be  a  fair  and  adequate  system  of  invest- 
ment-banking control  and  regulation,  applying  to  invest- 
ment banking  the  same  quaUty  of  regulation  now  applied 
to  commercial  banking. 

This  means  that  KanWT^  Institutions  as  such  should  be 
divorced  from  stock-market  opCTatlons  of  the  character 
seen  in  recent  years,  which  contributed  to  the  collapse  of 
our  financial  Institutions  and  the  loss  of  billions  of  dollars 
and  the  confidence  of  the  people. 

There  should  be  encouragement  and  regulation  of  Inde- 
pendent institutions  devoted*to  the  pxirchase.  sale,  issue  or 
underwriting  of  legitimate  secmities.  public  and  private. 

There  should  be  Improvement  in  the  supervision  and  ex- 
amination of  all  banking  institutions,  and  more  coopera- 
tion in  the  supervision  and  control  of  State  and  national 

banks. 

There  should  be  some  reasonable  form  of  wortaible  and 
enforcible  assurance  against  bank  failxffes  and  against  loss 
when  failures  occur  to  insure  greater  confidence  among 
depositors  and  Investors.  Unless  some  permanent  and 
fundamental  remedy  for  this  condition  can  be  found  and 
applied,  both  finance  and  stotecraft  will  have  to  acknowl- 
edge themselves  as  bankrupt  as  the  Institutions  which  have 
collapsed  before  their  eyes. 

FOa  PBkMANXNT  80LUTI0H   OT  PSOHIBmOW   FIOSLKM 

Any  discussion  of  the  functions  and  problems  of  the  State 
and  National  Governments  is  incomplete  without  some  ref- 
erence to  the  poUcy  involved  In  the  eighteenth  amendment 
to  the  Constitution.  WhUe  the  discussion  of  this  subject 
frequently  arouses  animation  and  prejudice  which  cloud  the 
soundness  of  judgment  and  the  wisdom  of  decision,  never- 
theless at  this  time  it  deserves  that  calm  and  earnest 
thought  which  may  lead  the  American  people  to  its  wise 
and  permanent  solution. 

It  serves  no  useful  purpose  now  to  quarrel  over  the 
process  by  which  it  was  Incorporated  in  the  Constitution. 
It  was  adopted  by  the  same  constitutional  methods  which 
were  foUowed  in  the  adoption  of  all  other  amendmenU  to 
that  instrument.  So  long  as  it  Is  a  part  of  that  Constitu- 
tion no  citizen  of  the  Republic  has  a  legal  or  moral  right  to 

violate  It.  ^  ^  ^  ^,  ^  «*4 
But  any  American  In  the  exercise  of  the  functions  of  citi- 
zenship has  the  same  right  to  advocate  the  change  or  rep^ 
of  any  law  which  he  has  to  advocate  its  enactment  In  ttie 
first  instance.  While  those  who  have  supported  this 
amendment  have  been  and  are  actuated  by  the  loftlMt  mo- 
tives of  service  to  society,  we  must  admit  that  neither  the 
amendment  nor  the  laws  made  for  its  enforcement  «J[«d«- 
yond  the  power  or  right  of  revision,  amendment,  or  abroga- 
tion by  the  will  of  the  people.  

It  is  manifest,  therefore,  that  a  reexpl-esslon  ot  XiM  wm 
of  the  American  people  on  this  great  question  is  advisable 
and  justified  in  the  most  direct  and  effective  manner  pos- 
sible under  the  Constitution.  ^^ 
This  Government  is  the  people's  government.  The  CXm- 
stitution   is  their   Constitution.    From   Its  foundation  the 
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and  set  the  ideals  of  a  world  above  the  sordid  machinations  [  __  sa^?ooo 


of  selfishness  and  brutal  greed. 
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Democntie  Party  has  believed  In  the  people,  has  extended 
their  power  and  relied  on  the  soundness  of  their  ultimate 
conclusioiia.  It  is  not  afraid  to  risk  their  Judgment  now 
upon  a  great  moral  and  economic  problem  which  affects 
their  homes  and  their  national  welfare. 

Two  weeks  ago  In  thU  place  the  RepubUcan  Party  pro- 
mulgated what  It  called  a  plank  on  the  subject  of  the 
eighteenth  amendment.  But  It  Is  not  a  plank.  It  is  a  pro- 
miscuous agglomeration  of  scrap  lumber.  At  one  point  it 
proclaims  its  opposition  to  the  repeal  of  this  amendment 
and  at  another  it  announces  its  support  of  its  repeal  In 
SUtes  where  the  people  want  it  repealed  or  made  inappli- 
cable.   It  defies  definition. 

Whatever  may  be  the  divergent  views  of  men  and  women 
on  the  merits  or  demerits  of  the  eighteenth  amendment  as 
a  national  policy,  it  Is  Inconceivable  that  this  or  any  other 
part  of  the  Constitution  of  the  United  States  should  apply 
to  only  a  part  and  not  the  whole  of  the  American  Nation. 
That  great  instrument  declares  that  "  this  Constitution  and 
the  laws  made  in  pursuance  thereof  shall  be  the  supreme 
-law  of  the  land."  But  It  can  not  be  the  supi-eme  law  of  the 
lazid  tf  it  can  be  abrogated  by  the  people  of  a  part  of  the 
land  while  ronalning  in  force  over  the  rest  of  them.  Such  a 
conception  destroys  the  very  nature  and  structure  of  the 
Coutltatlon.  for  if  it  can  be  made  thus  to  qualify  one  of  Its 
provisions,  it  may  be  made  to  qualify  aU  of  them.  This 
would  be  the  end  of  the  ConstltuUon  Itself. 

POB  ■■Boa.UTToif   ucPBAUiro  noimBirni   AMnrDMXifT 

Under  these  circumstances  this  convention  owes  It  to  the 
people  of  the  NaUon  to  make  its  declaration  upon  this  sub- 
ject clear,  understandable,  and  unequivocal.  There  Is  no 
reason  why  the  people  should  be  deceived  or  deluded.  There 
Is  no  reason  why  a  political  declaration  should  look  in  every 
direcUon  and  see  nothing.  In  order,  therefore,  to  obtain 
the  present  will  of  the  American  people  on  this  subject  of 
universal  controversy,  this  convention  should  in  the  platform 
here  to  be  adopted  recommend  the  passage  by  Congress  of  a 
lesoluUon  repealing  the  eighteenth  amendment  and  Its  sub- 
mission to  the  people  of  the  SUtes  through  conventions 
whose  delegates  shaD  be  chosen  upon  this  issue  alone.  If 
the  people  are  to  pass  again  upon  this  question,  let  them 
pass  upon  It  in  such  bald,  naked,  and  unequivocal  terms  as 
to  make  their  decision  intelligent  and  certain.  If  their  ver- 
dict shall  be  in  favor  of  retaining  the  eighteenth  amend- 
ment In  the  ConstltuUon,  let  every  true  citizen  of  the  NaUon 
accept  the  decision  and  abide  by  it  In  letter  and  In  spirit.  If 
the  verdict  shaU  be  for  the  repeal  of  the  amendment,  then, 
let  every  branch  of  the  National  Government  exercise  all 
the  powers  it  possesses  to  protect  the  States  in  the  observ- 
ance and  enforcement  of  the  laws  which  they  shall  enact 
to  control,  reg\xlate,  or  prohibit  the  traffic  In  intoxicating 
liquors. 

In  the  light  of  the  failures  of  Government  as  we  have  ex- 
perienced them  in  the  United  States  under  Mr.  Hoover  and 
bis  Republican  predecessors.  It  Is  not  strange  that  In  1930 
the  people  of  the  Nation  repudiated  their  leadership  and 
chose  a  Congress  democratic  in  one  branch  and  equally 
divided  in  the  other. 

For  seven  months  that  Congress  has  been  at  work.  It 
was  called  upon  to  do  in  haste  what  should  have  been  done 
months  before  In  calm  deliberation.  A  display  of  the  slight- 
est foresight,  a  courageous  facing  of  the  situation  as  it  could 
and  should  have  been  faced  early  in  1931.  could  have  re- 
sulted in  the  deliberate  enactment  of  provisions  which  later 
became  matters  of  feverish  precipitation. 

But  it  wa«  Dot  done.  Tbe  cry  went  out  that  whiat  busl- 
xiess  and  finance  and  agriculture  and  everybody  wanted  and 
needed  was  for  Congress  to  go  home  and  let  the  President 
have  a  free  hand,  a  feeling  not  altogether  unrelated  to  the 
wishes  of  the  White  House  Itself. 

Congress  went  home.  The  President  was  left  a  free  hand. 
But  his  magic  wand  failed  to  perform  its  miracles.  Empty 
phrases  of  optimism  and  reassurance,  based  on  nothing,  no 
gUmulated  buslneei  or  oonfldence,  and  wtwn  Congress  as- 
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■embled  in  December  it  had  at  once  laid  on  Its  *»"J^*5S 
greatest  categwr  of  emergency  needs  that  has  confronted 
Congress  shice  the  Workl  War. 

cxxjrsBATiow  *r  dkmocbatic  oowaaaBS 
How  did  that  Congress  approach  the  performance  <rf  its 

duties?  _ 

Did  It  proceed  to  play  poUtlcs  as  the  Repabllcan  Congress 
played  it  during  the  last  two  years  of  Woodrow  Wilson's 

tenure?  ,     .. 

Did  It  waste  its  time  and  the  people's  money  to  the  ap- 
pototment  of  meandering  committees  intended  to  delay 
legislaUon  and  embarrass  a  President  and  a  political  party? 

Again  the  answer  is  emphatically  no.  To  a  degree  never 
before  known  to  times  of  peace,  and  rarely  even  to  war.  we 
Joined  with  our  opponents  to  rendering  a  common  service 
to  our  common  country.  We  sought  no  party  advantage  at 
the  peril  of  the  Nation's  welfare. 

In  order  to  balance  a  budget  we  had  not  unbalanced,  we 
helped  to  pass  a  revenue  bill  levying  more  than  a  billion  dol- 
lars to  new  taxes  upon  an  aheady  overtaxed  people,  though 
many  of  its  provisions  violated  convlcUons  which  for  a  life- 
time we  had  entertained. 

As  often  in  our  dealtogs  with  other  nations  partlsanflhip 
has  ended  at  the  water's  edge,  so  to  the  face  of  a  national 
catastrophe  we  did  not  bring  about  we  have  not  thought 
to  terms  of  the  Democratic  Party  but  to  terms  of  America. 
We  were  to  the  midst  of  an  emergency.  Our  house  was  on 
fire  and  we  could  not  stop  to  dispute  over  the  brand  on  the 
hook  and  ladder.  Though  the  fire  chief  was  known  to  be 
vacillattog,  uncertato.  timid,  and  afraid  of  the  smoke  and 
flames,  we  have  tried  to  make  the  best  of  it  and  get  along 
with  him  until  we  can  secure  a  better  one,  which  we  expect 
to  do  on  the  4th  of  next  March. 

A  few  words  more  and  I  shaD  have  finished. 

Is  there  anything  wrong  with  this  country  of  ours?  Has 
the  character  of  our  people  changed?  Are  they  less  resolute 
or  resourceful  than  of  yore?  Are  they  weaker  or  more  su- 
pine than  the  generations  of  the  past?  Has  the  light  of 
genius  fled  from  them?  Have  their  cunning,  their  industry, 
their  patience,  their  daimtless  courage  departed? 

We  have  yet  our  fair  land,  its  rivers.  Its  mountains,  its 
soil,  its  climate,  its  nattiral  resources  touched  only  on  th«! 
surface.  We  have  yet  the  most  cosmopoUtan  population, 
drawn  from  the  quarters  of  the  globe,  which  ever  inhabited 
any  nation  to  hiunan  history.  We  have  yet  our  will  to  wort. 
RepubUcan  leadership  has  deprived  us  of  work  for  the  time, 
but  we  still  have  the  wilL 

No,  my  countrymen,  there  Is  nothing  wrong  with  this 
Republic  except  that  it  has  been  mismanaged,  exploited, 
and  demoralized  for  more  than  a  decade  by  a  leadership 
tocomparably  shortsighted  and  bereft  of  true  statesmanship, 
tocapable  of  understandtog  and  dealing  with  fxmdamenUl 
causes,  and  incapable  even  now.  In  the  midst  of  its  fearful 
havoc,  of  understanding  the  extent  of  its  own  mischief. 

MANAOSD 


COUMTBT    SUUMU.    BUT 

No,  my  countrymen,  there  is  nothing  wrong  with  our 
people  except  that  they  have  followed  prophets  who  were 
false,  bltod.  and  insensible  to  their  own  limitations. 

In  aU  the  generations  of  American  history  the  people  In 
every  great  crisis  have  turned  to  the  Democratic  Party  to 
lead  them  from  the  wilderness  of  disappototment  and 
disaster. 

It  was  so  In  1800,  when  the  profound  and  gifted  fatbei* 
of  American  democracy.  Thomas  Jefferson,  led  the  peoplo 
fnun  tocompetence  and  reaction  to  new  heights  of  pcvnilar 
goyenunent. 

It  was  so  to  1828.  when  Andrew  Jackson  drove  out  the 
congregation  of  the  unholy  and  the  unrighteous  and  restored 
to  the   people   the   government  of  Jefferson. 

It  was  so  to  1884.  when  Orover  Cleveland  returned  to  the 
people  and  to  their  Government  the  priceless  heritage  of 
a  principle  that  "  pubUc  office  is  a  public  trust." 

It  was  so  to  1912.  when  Woodrow  WUson  gave  a  new  in- 
terpretation to  the  Inarticulate  cravings  of  the  human  heart; 
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and  set  the  ideals  of  a  world  above  the  sordid  machinations 
of  selfishness  and  brutal  greed. 

It  will  be  so  to  1932.  when  the  principles  here  announced 
and  the  leaders  here  chosen  will  to  the  name  of  a  people 
betrayed,  bewildered,  and  misled  redeem  for  them  a  land 
despoiled  and  made  barren  by  those  who  know  not  the  ways 
of  wisdom  or  of  providence. 

Such  a  nation,  such  a  people,  need  only  the  glimmer  of 
a  new  hope,  the  inspiration  of  a  new  goal,  the  stimulus 
of  a  new  battle  cry,  and  the  marching  orders  of  a  new 
commander. 

That  hope,  that  goal,  that  battle  cry.  that  commander  we 
shall  present  to  them  ere  we  shall  adjourn  this  convention. 
He  will  be  the  choice  no  less  of  farm  than  of  city  dwellers. 
He  will  be  experienced  and  tested  no  less  to  national  than 
'  In  State  affairs.  When  chosen  to  the  high  station  where- 
•  unto  we  shall  nominate  him.  we  pledge  his  dedication  to  the 
service  of  the  whole  Nation  without  regard  to  class  or  creed 
or  section. 

God  of  our  Fathers,  in  this  hour  of  the  Nation's  travail, 
amid  broken  hearts,  blasted  hopes,  faces  that  are  drawn, 
and   feet   that   are   eager   for   the   road   to   labor-  and   to 

happtoess, 
^  Be  with  us  yet, 

XiBCt  we  forget. 
Leet  we  forget. 

PROHIBITION 

Mr.  SHEFPARD.  Mr.  President,  some  days  ago  a  letter 
from  Blr.  John  D.  Rockefeller,  Jr.,  criticizing  prohibition, 
was  placed  In  the  Record.  I  submitted  that  letter  to  Col. 
Amos  W.  W.  Woodcock,  Director  of  Prohibition,  and  asked 
>i>m  to  comment.  I  wish  to  place  to  the  Record  Colonel 
Woodcock's  reply  to  me  in  reference  to  the  statements  to 
Mr.  Rockefeller's  letter,  and.  following  that,  a  letter  to  me 
from  Mr.  Otto  T.  Johnson,  of  Worcester,  liiass..  to  reference 
to  the  operation  of  prohibition  to  St.  Johnsbury.  Vt..  together 
with  the  table  attached  to  the  letter. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  to  the  Rxcord,  as  follows: 

Dkpaktmcmt  or  Justice, 

BXTREAU  OF    PROHIBrnON, 

Washington,  June  23,  1932. 
Hon.  IfoBkis  Shcppaso, 

United  States  Senate,  Washington,  D.  C. 

Dka«  Sknatob  Sbzppau:  Thla  letter  Is  to  reply  to  yours  of 
J\ine  15.  in  which  you  referred  ub  to  a  recent  open  letter  pub- 
lished In  the  newspapers  of  June  7.  by  John  D.  Rockefeller.  Jr. 
We  have  seen  only  the  new^japer  reports  of  this  letter.  If  Mr. 
Rockefeller  U  reported  correctly.  It  seems  obrloua  that  he  has 
based  his  conclusions  to  some  extent  upon  misinformation. 

1.  Mr.  Rockefeller  states  that  drunkenness  generally  has  in- 
creased. This  Lb  a  very  general  statement  and  by  no  means 
definite.  It  is  not  stated  whether  drinking  has  Increased  this 
year,  last  year,  or  In  the  past  10  years,  or  whether  there  is  more 
drinking  now  than  before  prohibition.  It  occvirs  to  us  that  a 
survey  made  of  the  possible  production  of  illegal  liquor  In  the 
United  States  for  the  fiscal  year  ending  June  30.  1930.  Indicates 
that  the  consumption  of  Uquor  In  that  year  was  materially  less 
than  In  the  last  year  of  unrestricted  manufactiire  and  sale  of 
Uquor  (1914),  before  war-time  restrictions  and  national  prohlbl- 
■  tlon  became  effective. 

This  survey  was  based  upon  an  examination  of  raw  materials 
that  might  be  \iaed  for  the  production  of  alcoholic  beverages, 
such  as  molasses,  com.  cane  and  beet  sugar,  hops,  and  grapes. 
Prom  the  total  production  of  these  commodities  the  amounts  used 
in  legitimate  commerce  were  deducted.  The  balance  that  could 
not  be  accounted  for  it  was  assumed  might  have  been  made  Into 
alcoholic  beverages.  The  whole  svirvey  was  a  more  or  less  accurate 
guaas.  It  iB  not  possible  In  a  survey  of  thla  kind  to  get  definite 
and  scientific  results.  Our  investigation  showed  that  It  might 
have  been  possible  to  make  the  following  quantities  of  Illegal  alco- 
holic beverages:  _  .. 

Gallons 

DlstUled    spirits ""S'SS'^ 

Homemade  wine ilfSS'SS 

Home-brewed  b«er OT4. 476.000 

We  did  not  menUon  In  the  survey— tout  It  U  the  truth — that  a 
very  small  per  cent  of  this  total  gallonage  got  into  the  Uquor 
traffic.  The  bulk  of  the  homemade  wine  and  home-brewed  beer 
consumed  In  this  country  Ib  made  In  the  home  and  consumed  In 
the  home,  and  It  la  not  made  for  sale.  BooUeg  traffic  conalsU  of 
the  sale  of  spirituous  Uquor,  on  account  of  iU  relaWvely  small 
bulk  and  greater  value.  ... 

In  1914  the  foUowlng  amounts  of  alcoholic  beverages  were  with- 
drawn tax  paid: 


OaHonB 

Wine — —         82.  418.  000 

Malt  liquors t.05«.  407. 108 

DlstlUed  spirits - - 143.  447.  M7 

A8s\unlng  that  aU  of  the  illegal  liquor  tbafc  mlghi  bav*  been 
made  In  1929-30  was  actually  made  and  consximed.  It  would  amount 
to  only  about  one-third  of  the  amount  known  to  bavs  b««D  c<m- 
sumed  In  the  year  1014. 

a.  The  statement  la  made  that  the  ^>eak-«asy  has  replaoed  the 
saloon,  not  only  uidt  for  unit  but  probably  twofold  if  not  three* 
fold.  This  has  been  the  stock  argument  of  associations  opposed 
to  the  eighteenth  amendment  and  the  national  prohibition  act 
for  several  years.  Unfortunately,  no  general  survey  of  the  speak- 
easy BltuaUon  in  Uie  United  States  has  been  made.  Two  surveys 
that  we  have  in  mind  made  in  selected  cities  show  the  direct 
oppoeJte  of  this  statement  to  be  the  truth.  

In  March.  1931.  the  Detroit  police  department  made  a  survey 
of  the  number  and  location  of  tlie  premises  suspected  of  Utsgal 
sale  of  liquor  In  the  city  of  Detroit.  In  AprU,  1981,  they  reported 
that  there  were  l.f»61  suspected  premises.  They  took  immediate 
steps  to  have  these  places  vacated  by  the  owners  tinder  threat  of 
temporary  injxuiction.  A  recheck  of  the  suspected  places  In 
August.  1931,  showed  that  777  had  been  voluntarily  closed,  leav- 
ing 884  stai  under  suspicion  on  that  date.  It  had  been  stated 
previous  to  this  sui-vey  that  there  were  38,000  open  Ulagal  satoona 
in  the  city  of  Detroit.  ThlB  statement  appeared  In  seiwral  pt^ular 
magazines  and  was  carried  as  a  story  by  the  newspapers.  Here  is 
an  example  of  a  careful  and  accurate  survey  compered  witli  en 
irresponsible  rumor. 

On  AprU  11.  1932,  in  the  city  of  New  York,  the  prohlbttlaa 
administrator  of  that  district  caused  a  survey  to  be  made  of  the 
Borough  of  Manhattan  for  the  purpoee  of  locating  aU  premtsee 
sxaspected  of  aeUizi«  liquor.  The  result  of  this  survey  show|ed 
that  there  were  8.494  places  where  Uquor  mlffht  be  sold.  Or 
these  places  2,182  were  speak-easles.  927  rsaUurants.  386  cordial 
shops,  and  119  night  clubs.  Since  Aprtl  18  the  agents  have  made 
efforts  to  piirchase  or  otherwise  secure  evidence  in  every  one  of 
these  places  and  have  succeeded  in  1.898.  of  which  «00  would  be 
classed  as  night  clube  or  restaurants,  and  tl>e  remainder  as 
speak-easles.  Further  investigation  is  oonttoulng  of  the  ronata- 
der  In  1929  the  police  commissioner  of  New  York  stated  that 
there  were  32,000  open  meftal  saloons  in  Now  Tork  City,  and 
since  that  time  statements  have  been  made  placing  the  figure 
as  high  as  60.000  Here  again  a  careful,  aoeurate  surrey  dis- 
counted unfounded  rumors.  

3  The  statement  Is  made  in  the  newspaper  report  of  Mr. 
Rockefeller-B  letter  that  a  vast  army  of  lawbreakers  ".•^,'»**" 
recruited  and  financed  on  a  ooloasal  scale  from  the  lllesal  sale 
of  uquor.     Again  It  Is  a  very  difficult  thing  to  aaalyae  ro^a 

genena  statement.  One  bit  of  «▼!<»«»"  <»?,."^~5^Jf,  ~^' 
Slned  MX  a  speech  made  by  the  Hon.  William  D  MitcheU.  At- 
tomey  General  of  the  United  States,  over  the  radio  (ta  Saturday 
May  16.  1981.    We  quote  from  this  speech: 

"The  assertion  has  been  made  that  the  Prtnclpal  sowoe  oj 
cans  power  U  the  profit  derived  from  illegal  i>quor  traffic  and 
SJ^eltoTStlon.  by  Some  m«ms.  of  thls»ur«  of  revenue  would 
put  an  end  to  criminal  gangs  and  '«»'^««^«-  J^'^'ISSS 
income-tax  prosecutions  against  a  number  of  theee  ot^^^M 
gangsters.  It  was  developed  that  on  "^  •^'T'^  not  over  20  p«r 
Snt  of  their  revenue  came  from  liquor  traffic,  •n^thlshae  be« 
diminishing,  and  if  this  be  an  Indication  of  general  oonditton^ 
S?  nJSSS  of  illicit  uquor  traffic  as  a  source  of  revenue  would 
not  end  gangsterlam  and  racketeering ."  ^^^^^    „4««-rt   mt 

4.  The  sUtement  that  many  of  our  b«t  clttwaas.  P»<n>~.  •« 
what  they  regarded  as  an  infringement  of  their  private  rigbta. 

have  openly  dlsrejcarded  the  •ig*****^*^.*;*^?*^"*'  ^^.^"^^ 
a  statement  of  opinion.    It  may  be.  and  possibly  is.  true  in  some 

limited  Instances. 

6  The  statement  is  made  that  crime  has  increaaed  to  an  un- 
precedented degr€«,  the  Inference  being  that  this  Incresse  to 
CTlme  U  due  to  the  eighteenth  amendment  and  the  national  ^- 
hlbltlon  act.  It  would  take  a  volume  to  analyw  the  CTlme  situ- 
ation m  the  United  States.  Possibly  two  outstanding  features  of 
the  CTlmlnal  situation  may  Indicate  that  the  statement  referred  to 
Is  an  exaggeration,  and  may  show  that  the  information  on 
which  It  is  based  Lb  not  whoUy  accurate.  In  the  ft"',  P»»«f,i** 
us  examine  the  commitments  to  Federal  prteons  for  liquor-law 
violations  In  the  past  11  years.  This  naturally  »»>«T"  •  "J^*?^ 
increase  due  to  the  fact  that  there  Is  a  growing  tendency  on  the 
part  of  States  and  SUte  governments  to  let  the  ^"*L^^,^- 
ment  do  most  of  the  enforcement  of  the  national  prohibition 
act.    The  record  for  commitments  follows: 

coaucrrMXKTS  to  nanBAX.  raxsoMS  roa  ia«uo«-iAW  vioLanows 

1924 

1925 

1926 
1927 
1928 

1929 

1980 

1831 
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A  better  picture  of  prlaon  lTiin*teo  and  the  cause  of  their  oon- 
ftnement  ia  given  In  a  very  carefully  prepared  article  In  the 
OoMCEBWioNAL  RscoBO  by  ReprewntatlTe  Bachmakw.  on  Jxine  «. 
ino.  volume  73.  part  B.  page*  lOaoO  to  10312.  In  this  article,  baaed 
on  cen*u6  reporU.  It  to  sUtad  that  aU  prlsoner»  confined  In  8Ute 
prlaons  on  January  1.  1980.  totaled  118.670.  Thoee  in  State 
prlaons  for  Tlolatlon  of  the  State  prohibition  Uw»  were  4.037.  or 
S^  per  cent  of  the  total  Inmates.  On  June  30.  1931,  Inmatea  m 
Federal  prloooi  were  10,170.  Of  that  number  4.981 .  or  roughly 
80  pur  cent,  were  confined  for  TlolaUon  of  the  prohibition  laws. 
The  total  number  of  prisoners  In  the  United  States  in  both 
Federal  and  State  Institutions,  who  were  there  for  violation  of 
the  liquor  laws,  does  not  exceed  6  per  cent  of  the  total  prlaon 
population. 

In  the  second  place  let  us  examine  arrests  for  drunkenness. 
Which  are  used  largely  by  opponenU  of  the  eighteenth  amend- 
ment to  proTe  that  drunkenness,  and  consequently  the  drinking 
of  liquor,  has  Increased  since  January  18.  1920.  Ko  CTlmlnal 
statistics  that  we  know  of  are  more  deceptive  than  arrests  for 
drunkenness.  To  interpret  them  correctly,  one  must  have  an 
accurate  knowledge  of  the  background  of  each  community  in 
which  the  statistics  were  collected.  Before  referring  to  statistics 
of  specific  cities,  we  should  like  to  make  this  general  statement — 
that  Since  1930  there  has  been  a  marked  change  In  the  definition 
of  drunkenness  and  in  the  policy  of  police  departments  toward 
Intoxicated  persons.  Prior  to  1930  no  intoxicated  person  was 
arrested  who  could  go  or  be  taken  to  his  home,  or  who  was  not 
breaking  the  peace,  or  endangering  the  safety  of  himself  or 
Others.  Since  1930,  the  policy  of  most  jsollce  departments  is  to 
MTVOt  everyone  suspected  of  being  Intoxicated.  In  the  case  of 
lOtosnoblle  drivers,  police  departments  have  Instructed  their 
Ofltoars  to  arrest  anyone  with  the  odor  of  liquor  on  his  breath. 
if  iM  Is  Involved  In  a  tralllc  violation.  Police  departments  have 
Increased  In  slas  much  faster  than  the  communities  that  they 
■•rve.  They  have  become  more  cfBcient.  The  motorlisatlon  of 
police  departments  has  added  to  this  efficiency. 

Police  chiefs  who  have  commented  on  the  subject  of  arrests  for 
drunkenness  have  uniformly  stated  that  if  the  same  action  toward 
intoxicated  persons  had  l>een  observed  by  their  departments  prior 
to  1920.  the  arrests  in  those  prior  years  would  have  been  ten  times 
as  many  as  appear  In  the  records. 

We  have  made  a  lengthy  analysis  of  arrests  for  drunkenness  In 
certain  selected  cities.  A  brief  synopsis  of  this  work  is  attached 
to  this  letter. 

Tours  very  sincerely,  ^  ^  ^  Woodcock, 

Director  of  Prohibition. 

AKAI.T8IS    t»   ABSKSTS   VOS    OatJKKXHIfCSS    II«    •XLBCTKD    CmSB 

Since  1920  there  has  been  ii>creased  efficiency  in  recording  and 
tabulating  statistical  information  concerning  activities  of  {>olice 
departments.  This  Increased  statistical  efficiency  was  evident  first 
in  the  larger  cities.  While  very  few  police  departments  have 
adopted  the  OMthod  of  crime  reporting  rcconunended  by  the  Inter- 
national Aasoclation  of  Police  Chiefs,  yet  the  Improvements  made 
have  resulted  in  bringing  into  the  records  a  greater  number  of 
tiM  arrests  made  that  formerly  were  not  recorded.  In  the  early 
yaoMl  of  the  period  under  consideration  It  will  be  noted  that  the 
trend  of  arrests  was  sharply  upward.  The  trend  of  Increase  In 
arrests  is  greater  than  the  increased  trend  In  consumption  of  In- 
toxicating liquors  in  that  period.  Two  factors  primarily  are  re- 
sponsible for  the  sharpness  of  the  upward  curve  from  1910  to  1913. 
The  first  is  that  In  many  dtles  prior  to  this  period  It  was  not  an 
offense  to  be  intoxicated.  Such  was  the  case  In  Waithington.  D.  C. 
until  1915.  The  second  is  the  Increased  activity  of  police  officials 
caused  by  public  sentiment  against  intoxication.  While  some  po- 
lice departments  do  not  now  arrest  intoxicated  persons  unless  they 
are  creating  a  distivbance.  this  attitude  on  the  part  of  police 
officials  was  more  common  before  public  opinion  condemned  pub- 
lic intoxication.  An  exception  to  the  trend  of  increased  arrests 
for  drunkenness  is  offered  by  cities  In  Oroup  4.  communities  hav- 
ing a  population  of  from  2.500  to  3,000  Inhabitants.  More  of  theee 
TTP»ii»r  towns  were  in  areas  either  under  local  option  or  in  States 
having  State  prohibition  lawa.  The  chart  shows  that  there  was  a 
decrease  in  the  arrests  for  intoxication  in  this  group  before  a 
downward  trend  was  shown  In  larger  communities. 

BACKOaOUND    BTtTOnS 

Sarly  In  this  study  It  became  apparent  that  many  cities  used 
XMAOomparable  classifications  of  arrests  vmder  which  intoxicated 
pf*T«"«  might  be  taken  Into  cxistody  and  which  would  not  be 
indicated  in  the  records  of  statistics  for  such  arrests.  A  case  in 
point  is  Cincinnati.  Ohio.  An  official  who  has  ,been  connected 
with  the  police  department  of  Cincinnati  for  the  past  46  years, 
who  has  very  carefully  and  thoroughly  studied  the  situation  in 
that  city,  and  who  is  thoroughly  acquainted  with  the  methods. 
causes,  and  trends  of  criminal  activities  there,  stated  that  In  his 
opinion  the  police  department  statistics  of  Cincinnati  were  not 
a  true  picture  of  actual  conditions  with  particular  reference  to 
the  prevalence  of  intoxication.  He  was  firmly  of  the  opinion  that 
an  explanation  of  changing  conditions  In  the  city  at  definite 
periods  of  its  history  was  nacMsary.  and  that  records  of  arrests 
for  Intoxication  prior  to  the  war  do  not  Include  all  of  the  cases 
of  intoxication  coming  to  the  attention  of  the  police  officers. 
Prior  to  1920.  it  was  discretionary  both  with  patrolmen  on  the 
beat  and  the  sergeant  at  the  station  house  whether  a  man  would 
be  charged  with  Intoxication  or  entered  on  the  blotter  as  taken 
to  the  station  house  for  "safe-keeping."  He  stated  that  when 
national  prohibition  became  effective,  intoxication  t>ecanM  "un- 


pardonable."    As  a  result  the  reports  of  the  chief  of  police  of.  ! 
Cincinnati  Indicate  that  the  charge  of  "  safe-keeping  "  has  grad- 
ually diminished  untU  In  1929  and   1930  no  one  was  arrested  for 
"  safe-keeping."  all  arrests  being  on  the  charge  of  dr\inkenness. 

Chait  No.  l.—ArresU  for  intoxication  and  $afe-keejttng  in  Cin- 
cinnati. Ohio 
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Table  No.  7  indicates  the  population,  number,  and  rate  of 
arrests  for  intoxication,  number  and  rate  of  arreste  for  safe- 
keeping, and  the  rate  of  arreste  for  the  total  arreste  on  both 
charges  in  Cincinnati,  Ohio.  Prior  to  the  World  War  there  was 
an  increasing  tendency  on  the  part  of  the  public  to  charge  an 
intoxicated  person  with  safe-keeping.  This  atUtude  on  the  part 
of  the  patrolman  did  not  materially  change  until  the  latter  part 
of  1922.  Beginning  with  1923  the  arreste  for  safe-keeping  began 
to  decrease.  unUl  1929  when  there  were  no  arresta  (or  this  charge. 
At  the  sams  time  the  arreste  for  Intoxication  show  a  substantial 
increase  in  1923  and  a  continuing  Increase  until  1929.  In  1939 
and  1930  the  arreste  for  intoxication  decreased  under  that  of  tha 
immediately  preceding  years. 

Tabuc  No.  S.— Arrest*  for  intoxication  for  New   York 
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Tabu  No.  9.— ilrrests  for  <ntox4caf<on,  Boston.  Maaa. 
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Tabls  13. — ^Arrests  for  Infozlcatlon  and  drank  and  diaordartf  eom- 

duct.  Bridffeport.  Conn. 
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The  official  record  of  arreste  for  intoxication  in  Bridgeport  pre- 
sente  a  plctiire  In  striking  contrast  with  conditions  In  other  Con- 
necticut cities.  Here  Is  o  town  of  146,000  peculation  in  1930,  prac- 
tically the  same  fts  Hartford  and  New  Haven.  In  that  year  292 
policemen  arrested  530  persons  charged  with  intoxication,  or  only 
37  per  10.000  Inhabltante.  On  the  basis  of  theee  figures  it  would 
seem  that  dnmkennees  in  Bridgeport  is  negligible.  The  popula- 
tion In  Bridgeport  between  the  years  1910  and  1930  has  increased 
60  per  cent  and  the  police  force  160  per  cent.  Arreste  for  Intoxi- 
cation are  fewer  each  year.  The  largiest  number  of  arreste  in  the 
record  was  In  the  year  1917,  when  2,773  jiersons  were  charged  with 
intoxication.  The  curve  was  the  lowest  in  1922.  when  364  persons 
were  arrested.  Assuming  that  all  figures  for  arreste  are  compa- 
rable. It  will  be  seen  that  dry  commenters  view  with  acclaim  the 
Bridgeport  records.  If  the  records  of  Bridgeport  were  comparable 
with  New  Haven  and  other  cities  In  Connecticut  and  in  the  United 
States,  It  would  indeed  be  remarkable. 

An  Interview  with  the  Bridgeport  police  officials  helps  to  explain 
these  statistics.  The  policy  of  the  police  force  of  that  city  toward 
drunkenness  appears  to  the  observer  to  be  a  very  rational  one. 
This  policy  has  not  changed  materially  in  the  20  years  under 
observation. 

Prior  to  1919  police  were  stationed  at  saloons  at  the  dosing 
hour  and  all  intoxicated  persons  who  were  boisterous  or  whose 
oondiUon  was  likely  to  result  In  injury  to  themselves  or  others 
were  arrested.  Slightly  intoxicated  persons  were  not  Interfered 
with,  the  object  of  the  police  In  Bridgeport  being  to  control  in- 
toxication at  Ite  source.  This  policy  has  been  continued  alnoe 
1920.  Bridgeport  police  try  to  prevent  drunkenness  or  the  re- 
sulte  of  drunkenness  being  spread  over  the  city.  As  soon  as 
saloons  were  outlawed.  Bridgeport  police  confined  their  atten- 
tion to  speak-easles  and  placee  In  the  city  where  itinerant  boot- 
leggers distributed  their  product.  It  was  noticed  in  this  city 
that  cheap  boarding  houses  and  public  parks  offered  the  best 
market  for  contraband  liquor.  Consequently  a  24-hour  shift  was 
maintained  in  the  cheap  lodging-house  district  and  the  parks 
of  ths  dty.  When  an  outbreak  of  drunkenness  occurred  in  these 
dUtrlcte.  the  pcdioe  soxight  the  soiu-ce  of  the  distributor  of  tha 
liquor.  Consequently,  in  1930,  this  official  stated  no  bootleggers 
were  operating  in  the  parks  of  the  city  and  very  few  in  lodging 
houses.  Whether  this  kind  of  police  activity  has  resulted  In  leas 
drinking  In  Bridgeport  is  not  determined,  but  it  has  undoubt- 
edly resulted  in  driving  the  drinker  Into  seclusion,  and  the  reaulte 
ot  drinking  are  not  apparent  on  Brldgei>ort  streets. 

Taau  No.  16. — Arrests  for  intoxication  in  Hartford.  Cami^ 
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dty  of  Hartford  would  be  potated  oat  as  a  drlpplaf-wat  ctty 
in  which  there  was  more  drinking  than  In  any  other  town  la 
the  State  of  OonzMcttcut.  and  in  which  drunkenness  had  in- 
creased by  leaps  and  bounds.  It  is  necessary  to  make  a  careful 
analyalB  of  the  aoclal  and  Industrial  background  of  tbo  dty  aa 
well  as  of  the  police  department  to  indicate  what  tha  roal 
conditions  are. 

The  population  of  Hartford  during  the  period  1910  to  1930  has 
Increased  about  05  per  cent.  The  police  force  haa  increased  about 
75  per  cent.  In  1930.  418  policeman  In  a  population  of  164,072 
made  5,763  arreste  for  intoxication.  As  i>olnted  out  above,  this 
was  about  twice  the  nxunber  of  arreste  made  in  New  Haven. 
where  the  population  Is  about  the  same  and  the  police  force  less. 
The  commentor  who  assumes  that  arrest  figures  are  comparable 
and  depends  iqxm  these  figures  In  drawing  conclusions  will 
arrive  at  the  result  that  there  is  twice  as  much  drinking  In 
Hartford  as  in  New  Haven.  Is  this  true?  The  industrial  and 
social  background  of  Hartford  is  different  from  that  of  any  other 
city  in  Connecticut.  It  U  the  wealthiest  dty  In  the  State.  The 
home  offices  of  a  large  number  of  Insurance  companies  are  located 
in  that  city,  attracting  a  high  class  of  derical  help.  In  that  dty 
live  high-paid  executives  of  these  companies.  Maaufaeturlnc  la  a 
minor  activity  in  Hartford.  The  dty  is  located  in  the  heart  at 
the  tobacco  belt  of  New  England.  Near  by  are  tobacco  farms, 
many  of  them  fumed  on  the  prlndple  of  mass  production. 

Transient  foreign  labor  Is  Imported  Into  the  Connecticut  Vallaj 
in  the  spring  of  the  year  to  cultivate  a  large  and  valuable  crop  of 
tobacco.  Many  of  the  farms  are  owned  by  tobacco  companies  that 
employ  low-grude  labcM*.  An  official  of  the  Hartford  police  depart- 
ment states  that  arreste  for  drunkenness  are  made  largely  In  thla 
ri«iM  Prom  the  police  point  of  view,  laborers  on  the  toblkooo 
farms  have  an  accumulation  of  money  from  their  work,  which  they 
iu-lng  Into  Hartford  to  spend.  They  locate  in  the  cheap  boarding 
houses  and  spend,  as  they  have  been  spending  in  Um  past,  a 
large  part  of  their  money  for  liquor.  This  oAcial  statas  that  tba 
number  of  arreste  for  Intoxication  In  Hartford  does  not  repreeent 
conditions  In  the  city  as  a  whole,  arreste  being  confined  to  tha 
low-grade  foreign  laboring  element.  It  is  manifestly  \mfalr  to 
draw  the  conclusion  that  the  permanent  realdento  of  Hartford 
are  drinking  more  than  the  residenta  of  any  other  city  In  Con- 
necticut Should  a  complaint  of  a  breach  of  the  peace  from  the 
cheap  lodging-house  district  be  received  by  the  police.  wlUle  it  Is 
being  investigated  several  lodgers  will  be  discovered  who  are  drunk. 
They  are  taken  to  jail  and  charged  with  the  misdemeanor,  although 
no  formal  complaint  was  made  against  them  and  they  were  not 
publicly  on  view.  This  custom  of  the  police  in  Hartford  reaulte 
In  a  large  number  of  arreste  that  would  not  be  nuMle  in  othMT 
dUes. 

WoacBsm,  Maaa..  June  IS,  19iZ. 


If  It  wvra  true  that  statistics  of  arreste  for  intoxication  were 
eomparable   and   showed    the   exact   picture   of   conditions,   the 


Hon.  Moaais  Shsppaso. 

Washington,  D.  C.  

Mt  Dxax  Sm:  In  the  hearing  on  Modification  or  Repeal  <M 
National  Prohibition,  on  page  9.  there  Is  a  statenMUt:  "  In  St. 
Johnsbury,  Vt..  It  has  gone  from  83  to  343.  or  more  than  ten 
times  as  many."  Now  this  statement  Is  true  as  far  as  it  goes,  but 
It  does  not  tell  the  conditions  for  the  same.  To  corroborate  thla, 
I  am  sending  you  herewith  a  statement  from  the  town  dark  of 
St.  Johnsbury,  glvmg  the  total  arreste  for  intoxicaUon  by  yaara 
In  said  town.  

Now,  the  reasons  for  the  large  Increase  in  arreste  for  intonca- 
tion  in  1928-1930  U  as  follows:  Diiring  said  years  there  was  undar- 
taken  in  the  town  of  Bamet  the  construction  of  a  dam  and  elec- 
tric-power plant  across  the  Connecticut  River.  At  the  time  there 
was  a  large  "  floating  population  "  that  came  Into  the  above  town 
to  work  on  said  project,  and  \isually  on  Saturday  nighte  and  other 
holidays  they  came  Into  St.  Johnsbury,  which  was  only  some  6 
miles  away,  and  made  a  nuisance  of  themsdves,  with  the  result 
that  many  of  th«n  were  consequently  arrested.  As  will  be  noted 
from  the  list  of  arreste,  there  U  a  falllnf  off  sinoa  ths  yaar  IBM 
and  will  eventually  get  back  to  normal.  .......«,. 

The  statement  by  Senator  Binckam  Is  misleading  la  that  it  l« 
apt  to  make  msny  believe  thst  it  U  a  recurring  condttloa,  ^l^d^ 
it  is  only  an  exceptional  oocurrenoa.  I  bdleva,  tharafora,  toM 
mention  of  thU  fact  o\ight  to  be  made  on  the  fioor,  so  that  tna 
little  town  may  not  suffer  an  vmwarranted  disgrsoa. 

I  would  also  like  to  ask  you  to  show  this  letter  and  table  of 
arreste  to  Senator  Poxns  Dauc,  of  Vermont,  and  also  Hepraaenta- 
tive  John  Wkkks.  from  tha  above  State,  so  that  they  may  laem 
the  real  facte  in  the  case.  ..       ^. 

I  am  also   Inclosing   letter  from  town  derk  corroborating  my 

statement  above. 

Req;>ectfuUy  youia. 

OsTO  T.  JoKSiaasr. 


49  Chatkam 


St.  Johnsburjf 


« 


i 


1932  CONGRESSIONAL  RECORD— SENATE  14133 

department,  establishment,  or  municipal  government  shall  only  I  penaes  of  the  members  of  the  Ixiard  and  tti  oOoero  and  em- 


il 


m 


14132 


CONGRESSIONAL  RECORD— SENATE 


June  28 


St.  Johnshury — Ck>ntiBued 
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Conrlcted  of  lotoxicfttion 


Uoabl*  to  furniah  data. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 

Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Attest: 


Chas. 


O.   BftALKT, 

Town  CUrk. 


HOTTSE  BILLS  RETntRKD 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  194.  An  act  to  amend  section  6  of  the  national  char- 
ter of  the  Oreat  Council  of  the  United  States  of  the  Im- 
proved Order  of  Red  Men;  to  the  Committee  on  the  Judici- 
ary- 

H.  R.  7293.  An  act  requesting  the  Secretary  of  War  to 
grant  to  the  city  of  Springfield.  Mass..  permission  to  con- 
struct and  maintain  a  highway  and  bridge  across  United 
States  military  reservation  at  the  Springfield  Armory.  Mass.; 
and 

H.  R.  11732.  An  act  to  amend  section  2  of  an  act  approved 
February  25.  1929  (45  SUt.  1303).  to  complete  the  acquisi- 
tion of  land  adjacent  to  Boiling  Field.  D.  C.  and  for  other 
purposes;  to  the  Committee  on  Military  Ailairs. 

H.  R.  10644.  An  act  to  require  postmasters  to  accotmt  for 
money  collected  on  mall  delivered  at  their  respective  offlces; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

H.  R.  11331.  An  act  to  ratify  certain  leases  with  the  Sen- 
eca Nation  of  Indians;  to  the  Committee  on  Indian  Affairs. 

H.  R.  11930.  An  act  to  provide  a  preliminary  examination 
of  the  Oreen  River.  Wash.,  with  a  view  to  the  control  of 
its  floods;  to  the  Conunittee  on  Commerce. 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal  adja- 
cent to  the  Alaska  Railroad  in  the  Territory  of  Alaslui,  and 
for  other  purposes;  to  the  Committee  on  Territories  and 
Insular  Affairs. 

TRKASUKY  AMD   POST  OFTICI   APPROPRIATIOHS 

Mr.  ODDIR  Mr.  President.  I  move  that  the  Senate  pro- 
e«ed  to  the  consideration  of  H.  R.  9699.  the  Treasury  and 
Post  Office  Departments  appropriation  bill. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  make  the  point  of 
drtier  that  routine  morning  business  has  not  yet  been  con- 
cluded. 

The  PRESIDENT  pro  tempore.  That  is  true,  but  the 
motion  Is  in  order  after  1  o'clock. 

,  Mr.  ROBINSON  of  Arkansas.  Mr.  President,  of  course 
at  the  hour  of  2  o'clock  the  imfinished  business  will  be  laid 
before  the  Senate? 

The  PRESIDENT  pro  tempore.  Undoubtedly,  but  after 
1  o'clock  the  motion  which  the  Senator  from  Nevada  has 
made  ts  in  order.    The  question  is  on  agreeing  to  the  motion. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  9699)  making  appropriations  for  the 
Treasury  and  Post  OfDce  Departments  for  the  fiscal  year 
ending  June  30.  1933.  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  ODDIE.  Mr.  President.  I  ask  unanimous  consent 
that  the  formal  reading  of  the  bill  be  dispensed  with. 

Mr.  LA  POLLETTE.     I  object. 


The  PRESIDENT  pro  tempore.  Objection  Is  made,  and 
the  clerk  will  proceed  with  the  formal  reading  of  the  bill. 

The  legislative  clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Appropria- 
tions was.  under  the  heading  "Title  I— Treasury  Depart- 
ment—Division of  Supply."  on  page  7,  line  7.  after  the  word 
"  any."  to  strike  out  "  standard." 

Mr.  LA  FOLLETTE.  Mr.  President,  this  is  the  formal 
reading  of  the  bill,  and  I  do  not  think  that  committee 
amendments  are  in  order. 

The  PRESIDINa  OFFICER  (Mr.  Qborci  in  the  chair). 
It  is  the  opinion  of  the  Chair  that  committee  amendments 
are  in  order  and  amendments  to  committee  amendments 
are  also  in  order  but  not  amendments  to  the  text  of  the  bill. 

Mr.  LA  POLLETTE.  No  imanimous-consent  agreement 
was  entered  into  to  consider  the  committee  amendments 
first. 

Mr.  McNARY.  Mr.  President.  I  think  the  Record  shows 
that  the  bill  has  been  read  twice.  This  being  the  third 
reading  of  the  bill,  when  we  reach  each  committee  amend- 
ment it  will  be  in  order  for  it  to  be  considered. 

The  PRESIDING  OFFICER.  The  opinion  of  the  Chair 
is  that  under  Rule  XTV  the  second  reading  of  the  bill  may 
be  accomplished  by  reading  the  title  only  and  that,  imder 
the  present  reading  of  the  bill,  the  committee  amendments 
are  in  order  or  amendments  to  those  amendments. 

The  legislative  clerk  resiuned  Uie  reading  of  the  bill. 

The  next  amendment  of  t^e  Committee  on  Appropriations 
was,  on  page  7.  line  11,  before  the  word  "  twelve,"  to  strike 
out  "  $70  "  and  insert  "  $60,"  so  as  to  read: 

No  part  of  any  money  appropriated  by  thla  or  any  other  act 
shall  be  used  during  the  OscaJ  year  1933  for  the  purchaa*  of  any 
typewriting  machlnea,  except  bookkeeping  and  billing  machines, 
at  a  price  in  excese  of  the  following  for  models  with  carriages 
which  will  accommodate  paper  of  the  following  widths,  to  wit: 
Ten  Inches    (correspondence  models) .  $00. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  1«  charge  of  the  bill?  There  was  a  misap- 
prehension in  the  committee  about  these  rates.  After  the 
words  "  to  wit,"  in  line  10.  page  7,  there  should  be  inserted 
"  Portable  desk  models.  $60."  Then,  in  line  11.  "  10-lnch  " 
should  be  "  $70."  I  have  here  the  General  Supply  Com- 
mittee specifications,  and  what  I  am  saying  to  the  Senate 
now  is  in  accordance  with  them.  So  there  should  be  in- 
serted in  line  10,  after  the  words  "  to  wit,"  "  Portable  desk 
models.  $60."  That  is  where  the  "  $60  "  comes  in.  Then, 
on  line  11.  the  committee  amendment  should  be  rejected 
and  left  at  $70.  Then,  in  line  20,  "  $87.50  "  should  be  cut 
to  "  $80  "  and  "  $90.54  "  should  be  cut  to  "  $85  "  and  '  $94.34  " 
should  be  cut  to  "  $90."  In  the  next  line.  "  $96.26  "  should 
be  cut  to  "  $95."  Then  we  would  have  accomplished  what  we 
had  in  mind;  and  I  move  that  the  committee  amendments 
be  modified  as  I  have  siiggested. 

Mr.  ODDIE.    Mr.  President.  I  agree  to  that  amendment. 

The  PRESIDINa  OFFICER.  That  is  an  amendment  to 
the  original  text.  It  Is  the  opinion  of  the  Chair  that  by 
unanimous  consent  it  would  now  be  in  order;  otherwise, 
not.    Is  there  objection? 

Mr.  LA  FOLLETTE.    I  object.  Bir.  President. 

The  PRESIDING  OFFICER.  The  clerk  will  proceed  with 
the  reading. 

The  reading  of  the  bill  was  resimied. 

Mr.  COPELAND.  Mr.  President,  a  parliamentary  inquiry. 
What  was  done  with  the  amendment  on  line  11.  page  7? 

The  PRESIDINO  OFFICER.  That  amendment  was 
agreed  to. 

Mr.  COPELAND.  Then  I  will  ask  at  a  later  time  to  re- 
turn to  the  whole  schedule.  I  enter  a  notice  to  the  effect 
that  I  shall  move  a  reconsideration. 

The  reading  of  the  bill  was  resimied. 

The  next  amendment  of  the  Committee  on  Appropria- 
tions was.  on  page  7,  line  21.  after  the  figures  "$96.26." 
to  strike  out  the  colon  and  the  following  proviso: 

Prttvided.  That  the  standard  typewriting  machines  distinctively 
quiet  In  operation  purcbaaad  during  such  fiscal  ysar  by  any  such 
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department,  establishment,  or  municipal  government  shall  <mly 
be  purchased  on  the  written  order  of  the  head  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Public 
debt  service."  on  page  9,  line  25,  after  the  words  "  in  aU," 
to  strike  out  "$770,000"  and  insert  "$640,000,"  so  as  to 
read: 

Distinctive  paper  for  United  States  securities:  For  distinctive 
paper  for  United  States  currency,  national-bank  currency,  and 
Federal  reserve  bank  currency,  not  exceeding  2,000,000  pounds. 
Including  transportation  of  paper,  traveling,  mill,  and  other 
neosBsary  expenses,  and  salaries  of  employees,  and  allowance.  In 
lieu  of  expenses,  of  officer  or  officers  detailed  from  the  Treasury 
Department,  not  exceeding  S50  per  month  each  when  actually  on 
duty:  in  aU.  $640,000. 

•me  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Custams."  on  page  11.  line  6.  to  strike  out  "  $22,700,000  " 
and  insert  "  $22,000.000 ";  and  in  line  11,  after  the  word 
"  and."  to  strike  out  "  $494,470  "  and  Insert  "  $480,000,'*  so 
as  to  read: 

Collecting  the  revenue  from  customs:  Por  collecting  the  rev- 
enue from  customs,  for  the  detection  and  prevention  of  frsnds 
upon  the  customs  revenue,  and  not  to  exceed  $10,000  for  the 
•ecuring  of  evidence  of  violations  of  the  customs  laws,  including 
expenses  of  transportation  and  transfer  of  customs  receipts  from 
points  where  there  are  no  Government  dejKwltorles.  not  to  exceed 
$79,300  for  allowances  for  living  quarters.  Including  heat,  fuel, 
and  Ugbt,  as  authorised  by  the  act  approved  Jxme  20.  1930 
(U.  S.  C,  Supp.  V,  UUe  6.  sec.  118a).  not  to  exceed  $1,700  for 
any  one  person,  not  to  exceed  $5,000  for  the  hire  of  motor-pro- 
pelled paaaenger-carrylng  vehicles,  not  to  exceed  $500  for  sub- 
scriptions to  newspapers,  and  including  the  purchase,  exchange, 
maintenance,  repair,  and  operation  of  motor  cycles,  $22,000,000. 
of  which  such  amount  as  may  be  necessary  shall  be  available  for 
the  cost  of  seizure,  storage,  and  disposition  of  any  merchandise, 
vehicle  and  team,  automobile,  boat,  air  or  water  craft,  or  any 
other  conveyance  seized  under  the  provisions  of  the  customs 
laws,  when  the  proceeds  of  sale  are  insufficient  therefor  or  where 
there  is  no  sale,  and  $4«0.000  shall  be  available  for  personal 
services  In  the  District  of  Columbia,  exclusive  of  10  persons  from 
the  field  force  authorized  to  be  detaUed  tmder  section  626  of  the 
tariff  set  of  1930. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  19,  after  the 
name  "  Georgetown  "  to  Insert  a  colon  and  the  following 
additional  i»x)viso: 

ProvUUa  further.  That  not  to  exceed  $8,000  of  this  appropria- 
tion is  hereby  made  immediately  available  for  the  construction 
of  gates  at  the  international  boundary  across  the  highway  at 
the  port  of  San  TaklrD,  Calif. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  23,  after  the 
words  "  offices  of  "  to  strike  out  "  comptrollers  of  customs,"; 
on  page  12,  line  1,  before  the  words  "  In  all "  to  strike  out 
"  twenty-nine  "  and  Insert  "  twenty-two  ";  In  the  same  line, 
after  the  word  "aggregating"  to  strike  out  "$153^00" 
and  insert  "  $111,000  ";  and  in  line  3,  after  the  word  "  upon  " 
to  strike  out  "  comptroUers,";  so  as  to  read: 

The  offices  of  surveyors  of  ciistoms.  and  appraisers  of  mer- 
chandise (except  the  appraiser  of  merchandise  at  the  Port  of 
New  York),  twenty-two  in  all.  with  annual  salariee  aggregating 
$111,000,  are  hereby  abolished.  The  duties  imposed  by  law  and 
regulation  upon  surveyors  and  appraisers  of  customs,  their  as- 
sistants and  deputies  (except  the  appraiser,  his  assistants  and 
deputies  at  the  Port  of  New  York),  are  hereby  transferred  to, 
imposed  upon,  and  continued  In  positions  now  established  In  the 
Customs  Service  by  or  pursuant  to  law.  as  the  Secretary  of  the 
Treasury  by  appropriate  regulation  shall  specify,  and  he  Is  fur- 
ther authorized  to  designate  the  titles  by  which  such  positions 
BhaU  be  officially  known  hereafter.  The  Secretary  of  the  Treas- 
ury, in  performing  the  duties  imposed  upon  him  by  this  para- 
graph, shall  administer  the  same  in  such  a  manner  that  the 
transfer  of  duties  provided  hereby  will  not  result  In  the  eetab- 
ll8hm«nt  of  any  new  positions  In  the  Customs  Servloe. 

The  amendment  was  agreed  to. 

•n*e  next  amendment  was,  under  the  subhead  "Federal 
Farm  Loan  Bureau,  Salaries  and  Expenses,"  on  page  13,  line 
12.  after  the  words  "  In  all "  to  strike  out  "  $1,011,500,"  and 
Insert  "$911,500.";  and  In  line  13,  before  the  word  "may" 
to  strike  out  "$430,000"  and  Insert  "$387,000";  so  as  to 
read: 

rar  six  members  of  the  board,  at  $10,000  each;  personal  serv- 
loe* in  the  Dtstrtoi  of  Columbia  and  in  the  field;   traveling  «s- 


penses  of  the  memben  o(  the  iMard  and  tta  oAoera  and  em- 
ployees; contingent  and  miscellaneous  expenses,  including  law 
books,  books  of  reference,  periodicals,  aewspapers.  and  maps;  con- 
tract stenographic  reporting  services,  and  expert  services  for 
the  in«paratlon  of  amortisation  tables,  examination  of  national 
farm  loan  associations;  and  for  the  expenses  of  regtstxart'  offlces. 
including  rent  and  miscellaneous  items;  In  all.  $911,600,  of  which 
not  mere  than  $387,000  may  be  used  for  personal  eervlces  In  th* 
District  of  Columbia: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  at 
Industrial  Alcohol."  cm  page  17,  line  25.  after  the  words  "  in 
all,"  to  strike  out  "  $4,725,000  "  and  insert  '•  $4,525,000,"  and 
on  page  18,  line  1,  after  the  word  "  exceed."  to  strike  out 
"  $369,320  "  and  insert  "  $354,320."  so  as  to  r«ad: 

Salaries  and  expenses:  Por  expenses  to  administer  the  appIteaMe 
provisions  of  the  nati<xial  prohibition  act  as  amended  and  supple- 
mented (U.  8.  C,  title  27)  and  internal  revenue  laws,  pursuant  to 
the  act  of  March  3,  1927  (U.  8.  C.  Supp.  V,  tlUe  5.  sees.  381-281e). 
and  the  act  of  May  27,  1930  (U.  8.  C,  Supp.  V.  UUe  27.  sees.  103- 
108).  Including  the  employment  of  executive  offlcers.  attorneys, 
inspectors,  chemists,  assistant  chemists,  supervisors,  storekeeper- 
gangers,  clerks,  messengers,  and  other  necessary  employees  in  the 
field  and  in  the  Bureau  of  Industrial  Alcohol  in  the  District  of 
Columbia,  to  be  appointed  as  authorised  by  law;  the  securing  of 
evidence  of  violations  of  the  acts;  the  cost  of  chemical  analyses 
made  by  others  than  employees  of  the  United  States  and  expenses 
incident  to  such  chemists  testifying  when  necessary;  the  purchase 
of  such  supplies,  equipment,  mechanical  devices,  laboratory  sup- 
plies, books,  and  ruch  other  expenditures  as  may  be  necessary  tn 
the  several  field  offices;  cost  of  acquisition  and  maintetiance  of 
automobUes  delivered  to  the  SecretaJ7  of  the  Treasury  for  use  in 
administration  of  the  law  under  his  Jurisdiction;  hire,  mainte- 
nance, repair,  and  operation  of  motor-prop>eUed  or  horse-drawn 
passenger-cariTlng  vehicles  when  necessary,  for  official  use  in  field 
work;  and  for  rental  of  necessary  quarters;  in  all.  $4,625,000.  of 
which  amount  not  to  exceed  $364,330  may  be  expended  for 
personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  s^lrfiead  "Bureau 
of  Narcotics,"  on  page  19,  line  13,  after  the  words  "  in  all." 
to  strike  out  "  $1,625,000  "  and  Insert  "  $1,525,000."  and  tn 
line  14,  after  the  word  "  exceed."  to  strike  out  "  $216,120  "• 
and  insert  "  $203,120,"  so  as  to  read: 

Salaries  and  expenses :  Por  expenses  to  enf  orca  the  act  of  Deeem- 
ber  17,  1914  (U.  8.  C  title  96.  sec.  211).  as  amended  by  ths 
revenue  act  of  1918  (U.  S.  C,  tlUe  26,  sees.  691-708).  the  set 
approved  February  9.  1909.  as  amended  by  the  act  of  May  96.  1923 
(U.  S.  C  ttUe  21,  sees.  171-184).  known  as  the  narcotic  drugs 
import  and  export  act,  pursuant  to  the  act  of  March  8.  1977 
(U.  S.  C,  Supp.  V,  title  6.  sees.  a81-281e),  and  the  act  of  June  14, 
1930  (U.  8.  C,  Supp.  V,  title  5.  sees.  283-282C) ,  including  the 
employment  of  executive  officers,  attorneys,  agents,  ixtspecton, 
chemists,  supervisors,  clerks,  messengers,  and  other  necessary 
employees  In  the  field  and  in  the  Bureau  of  Narootlca  tn  the 
District  of  Columbia,  to  be  appointed  as  authorised  by  law;  the 
seciirlng  of  evidence  of  vlolaUons  of  the  acts;  the  costs  of 
chemical  analyses  made  by  others  than  employees  of  the  United 
States;  the  purchase  of  such  supplies,  equipment,  mechanical 
devices,  books,  and  s\ich  other  eqienditures  as  may  be  neoessary 
in  the  several  field  offices;  cost  incurrsd  by  officers  and  emi^oyees 
of  the  Bureau  of  NarcoUcs  in  the  seizure,  storage,  and  disposition 
of  property  under  the  Internal  revenue  laws  when  the  same  Is 
disposed  of  under  secUon  3460,  Revised  Statutes  (U.  8.  C.  UUe  26. 
sec.  1193);  hire,  maintenance,  repair,  and  operation  of  motor  - 
propeUed  or  horse-drawn  passenger-carrying  vehicles  when  neces- 
sary for  official  use  in  field  work;  and  for  rental  of  necessary 
quarters;  in  all,  $1,525,000,  of  which  amount  not  to  exceed  $303,130 
may  be  expended  for  personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed  and  continued  to 
line  7,  page  20,  the  last  provision  read  being  as  follows: 

COAST  Gxrass 

Office  of  the  commandant:  Por  personal  services  in  the  District 
of  Coliimbia,  $372,000. 

Mr.  COUZEN8.  Mr.  President.  I  ask  the  chairman  of 
the  committee,  in  charge  of  the  bill,  why  there  was  no  re- 
duction in  the  Coast  Guard  item  for  personal  aerrices  in 
the  District  of  Columbia,  as  has  been  the  case  with  other 
departments? 

Mr.  ODDIE.  If  the  Senator  will  look  on  page  21.  he  will 
see  that  there  is  a  reduction  from  $20,640,000  to  $20,340,000. 

Mr.  COUZENS.  What  I  had  in  mind  was  why  there  was 
no  reduction  in  the  appropriation  for  personal  services  In 
the  District  of  Coliunbia,  found  on  line  7.  page  30.  whea 
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reductions  have  been  made  In  corresponding  Items  In  ottier 
departments. 

Mr.  ODDIE.  This  reduction  was  made  on  the  suggestion 
of  the  department.  It  was  presumed  by  the  committee,  as 
I  recoUect  It,  that  the  cut  could  be  distributed  over  the 
various  items. 

Mr.  COUZEN8.  In  other  words,  the  whole  cut  has  been 
taken  out  of  the  total  appropriation? 

Mr.  ODDIB.    Yes. 

The  reading  of  the  bill  was  resumed  and  continued  to  line 
11.  page  21.  the  last  provision  read  being  as  follows: 

ror  pay  and  aUowancee  pre«a^b«l  by  law  for  commlMloned 
offlceni.^adeU.  warrant  offlcera.  petty  ofllcers.  and  other  enliatod 
men.  active  and  retired,  temporary  cook*.  ■™irt™e^f""»?*¥5? 
aurfmen.  and  two  dvlllan  injBtructora.  and  not  ezceeomg  99,wv 
tor  cajKh  prlaaa  for  men  for  ezceUence  m  gunnery,  target  pncUce, 
and  englnierlng  competltlona.  for  CMTylng  out  the  prorlalona  of 
the  act  of  June  4.  1020. 

The  VICE  PRESIDENT.  The  hour  of  3  o'clock  having 
arrived,  the  Chair  lasrs  before  the  Senate  the  unfinished 
business,  which  wlU  be  stated. 

The  Lkcislativ«  Clerk.  A  bill  (8.  7233)  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution 
and  for  a  government  for  the  Philippine  Islands,  to  provide 
for  the  independence  of  the  same,  and  for  other  purposes. 

Mr.  ODDIE.  Mr.  President,  I  ask  unanimous  consent  that 
the  unfinished  business  be  temporarily  laid  aside  and  that 
the  Senate  continue  the  consideration  of  the  appropriation 
bilL 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.  Mr.  President,  before  that  is  agreed  to  I 
suggest  the  absence  of  a  quonun. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahoret 

Austin 

Barbour 

Btngham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

BrousMtfd 

Bulow 

Capper 

Caraway 

Carey 

OooUdge 

Oopeland 


Oouaena 

OavU 

DIcklnaon 

rietcher 

Frailer 

George 

Ooldaborough 

Hale 

Haetlnea 

Batfiatd 


Kaan 

Kendrlck 

Keyea 

LaFoUette 

Lewis 

UcOUl 

MCNary 

lletcalf 


Bayden 

Babert 

BoweU 

Johnson 

Jonee 


Morbeck 

Norrla 

Nye 

Oddle 
Patterson 
Plttman 
Reed 


Robinson.  Ark. 

Robinson.  Ind. 

SchaU 

Bheppard 

Sbortrldce 

Smoot 

Stelwer 

Stephens 

Thomas.  Okla. 

Townsend 

TranuneU 

Vandenberg 

Wasner 

Watson 

White 


The  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
swered to  their  names.  A  quonmi  Is  present.  The  ques- 
tion Is  on  the  unanimous-consent  request  of  the  Senator 
from  Nevada  (Mr.  Oooixl  that  the  unflnLshed  business  be 
temporarily  laid  aside  and  the  Senate  continue  consideration 
of  the  Treasury  and  Post  OfUce  Department  appropriation 
bilL  Is  there  objection?  The  Chair  hears  none  and  it  is 
so  ordered.    The  clerk  will  continue  the  reading  of  the  bilL 

The  legislative  clerk  continued  the  reading  of  the  bill. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  subhead  **  Coast  Guard."  on  page  21.  line  23. 
after  the  word  "  men."  to  strike  out  "  $20,640,000  '  and  in- 
sert "  $20,240,000."  so  as  to  read: 

Far  pay  and  aUowancee  prescribed  by  law  for  conunlssloned 
oAoera.  cadets,  warrant  oiBcers,  petty  officers,  and  other  enlisted 
m^iit  active  and  retired,  temporary  cooks,  surfmen,  subatltute 
sxirfmen.  and  two  civilian  InstructorB,  and  not  exceeding  16.000 
for  cash  prlres  for  men  for  excellence  In  gunnery,  target  practice. 
and  engineering  competitions,  for  carrying  out  the  provisions  of 
the  act  of  June  4.  1930  (U.  8.  C  Utle  34.  sec.  043).  rations  or 
commutation  thereof  for  cadets,  petty  officers,  and  other  enlisted 
men.  mileage  and  expenses  allowed  by  law  for  officers;  and  travel- 
ing expenses  for  other  persona  traveling  on  duty  under  orders 
from  the  Treasury  Depsj^ment.  Including  transportation  of  en- 
listed man  and  appUcants  for  enlistment,  with  subsistence  and 
transfer*  en  route,  or  cash  in  lieu  thereof,  expense*  of  recruiting 
^qr  the  Coast  Guard,  rent  of  rendezvous,  and  expenses  of  mam- 
tlilnl*^  the  same:  advertising  for  and  obtaining  men  and  appren- 
ttae  aaamen:  tranq^xirtatlon  and  packing  allowances  for  baggage 
or  hoxisehold  effects  of  coouulsaloned  officers,  warrant  otHceTs,  and 
•nllsted  men.  $30,240,000. 

Mr.  BLAINE.  Mr.  President,  may  I  have  the  attention  of 
the  Senator  in  charge  of  the  bill?     I  notice  the  total  appro- 


priation for  the  Coast  Guard  under  this  single  item  Is  $20.- 
240.000.  How  much  of  that  amount  is  used  for  the  enforce- 
ment of  prohibition? 

Mr.  ODDIE.  My  recollection  is  that  It  Is  about  one-half 
of  it.  I  have  not  the  figures  Immediately  available,  but  I 
shall  have  them  In  Just  a  minute. 

Mr.  BLAINK  It  is  generally  understood  that  about  $18,- 
000,000  of  the  sum  has  been  devoted  to  the  enforcement  of 
prohibition  under  the  Coast  Guard.  While  the  Senator  Is 
having  the  figures  looked  up  I  want  to  inquire  of  him  why 
he  has  not  applied  the  10  per  cent  reduction  to  this  item 
af  it  has  been  applied  in  respect  to  other  appropriation  bills? 

Mr.  ODDIE.  The  committee  went  over  the  matter  very 
carefully  and  made  all  the  reductions  they  felt  could  be 
made  without  seriously  disrupting  the  service.  In  addition 
I  may  say  there  will  be  certain  reductions  in  expenditures 
carried  in  the  economy  bill  which  will  apply  to  this  bllL 
niey  do  not  show  in  the  various  items  in  this  bUl.  but  they 
will  be  applied. 

Mr.  BLAINE.  I  do  not  tmderstand  that  to  be  the  case. 
I  understand  that  under  the  economy  bill  the  general  plan 
is  to  bring  about  a  reduction  of  whatever  the  pot^ntage 
may  be,  whether  it  is  a  straight  10  per  cent  cut  or,  under 
the  furlough  plan,  S3  per  cent,  and  that  the  appropriation 
bills  would  carry  a  corresponding  reduction.  The  reduction 
that  is  made  in  this  item  is  only  2  per  cent  of  the  total 

Mr.  ODDIE.  The  reduction  that  will  be  made  in  the 
economy  bill  will  not  show  in  this  bllL  That  wlU  apply 
automatically  to  the  various  items  in  the  bilL 

Mr.  BLAINE.  Then  why  appropriate  more  In  this  hill 
than  is  necessary? 

Mr.  ODDIE.  We  can  not  tell  yet  the  exact  amount  the 
economy  bill  will  carry.  Other  appropriation  bills  have  gone 
through  recently  in  the  same  way.  The  reductions  that  wlU 
be  made  will  be  taken  automatically  from  these  various 
amounts,  and  that  Is  imderstood. 

Mr.  BLAINE.  I  would  like  to  inquire  of  the  Senator, 
when  it  comes  to  the  question  of  prohibition  or  any  ap- 
propriation relating  to  prohibition,  why  those  items  become 
a  sacred  thing  which  we  must  not  touch?  If  we  touch  such 
an  Item  we  are  going  to  destroy  the  efUcient  administration 
of  the  law;  but  when  it  comes  to  any  other  appropriation  for 
any  other  Item  that  does  not  affect  prohibition,  then  the 
carving  knife  is  applied  with  a  tremendous  slash,  amounting 
sometimes  to  as  much  as  27  per  cent  as  in  the  bill  which  W83 
before  us  yesterday,  as  it  was  at  that  time  declared.  I  would 
like  to  inquire  of  the  Senator  the  Justification  for  not  cutting 
the  prohibition  Item  10  per  cent  as  has  been  unlversaDy 
done  throughout  all  the  other  appropriation  bills? 

Mr.  ODDIE.  Several  of  the  appropriation  bills  have  gone 
through  recently  without  the  full  10  per  cent  cut. 

Mr.  BLAINE.  I  would  like  to  have  the  Senator  mention 
some  of  the  items  where  there  has  been  no  cut. 

Mr.  ODDIE.  The  War  Department  and  the  Navy  Depart- 
ment appropriation  bills.  There  will  be  a  large  reduction 
in  the  pay  of  personnel  in  this  item  on  page  21. 

Mr.  FLETCHER,    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Florida? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  Does  not  the  amendment  show  there 
has  been  a  reduction  of  $400,000? 

Mr.  BLAINE.  But  that  is  only  2  per  cent  of  the  totnl, 
while  the  pay  cut  Is  at  least  8.3  per  cent.  Surely  the  re- 
duction is  not  compatible  with  reductions  which  have  betin 
made  in  other  bills.  It  seems  that  the  committee  has  been 
displaying  favoritism  in  not  making  reductions  whenever 
it  touches  the  subject  of  prohibition.  Then  there  seems  to 
be  a  menacing  cloud  that  comes  over  the  committee  and 
they  do  not  seem  to  dare  to  cut  any  item  with  reference  to 
prohibition.  But  when  it  comes  to  any  other  item  they  use 
the  carving  knife  most  liberally  and  slash  the  appropriations 
off  in  great  chunks.  The  same  thing  occurred  in  the  appro- 
priation for  the  Deparijnent  of  Justice  when  that  bill  was 
before  the  Senate.     However,  on  the  floor  of  the  Senate 
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there  was  an  amendment  adopted  reducing  that  apivoyrta- 
tion  10  per  cent.  or.  in  round  numbers,  $1,000,000. 

Mr.  President,  I  think  one-half  of  this  appropriation  oaght 
to  be  cut  out.  I  think  the  Coast  Guard  should  get  akmg 
with  half  the  amount  provided  here,  but  the  sacredness  o< 
prohibition  I  am  quite  sure  will  prevent  the  adoption  of  any 
amendment  that  would  reduce  the  amoimt  by  50  per  cent; 
and,  therefore,  I  move  to  amend  the  committee  amendment 
by  striking  out  "  $20.240,000 ''  and  Inserting  in  Ueu  thereof 
"  $18,240,000."  That  is  a  10  per  cent  reduction  in  round 
numbers. 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield  whUe 
I  make  a  brief  statement? 
Mr.  BLAINE.     I  yield. 

Mr.  ODDIE.  I  have  Just  ascertained  that  about  40  per 
cent  of  this  item  is  Included  for  prohibition  enforcement. 
No  other  items  in  the  bill  carry  any  reduction  in  salaries 
such  as  will  be  shown  in  the  economy  bUl.  I  think  the 
Senator  is  in  error  in  his  conclusion  on  that  matter. 

Mr.  BLAINB.  May  I  suggest  in  this  connection  that  the 
Information  I  have  received  did  not  come  from  any  repre- 
aentative  of  the  Accounting  Bureau;  but  I  understand  that 
about  $16,000,000  of  the  Coast  Guard  appropriation  has 
been  used  for  the  purpose  of  enforcing  prohibition  for  this 
fiscal  year. 

Mr.  ODDIE.  Mr.  President,  the  figures  Just  given  me  arc 
to  the  effect  that  40  per  cent  of  this  item  is  for  the  en- 
forcement of  prohibition  and  the  remainder  is  for  life-sav- 
ing work,  and  so  on.  In  other  words,  between  ei^t  and 
nine  million  dollars  of  this  appropriation  are  for  the  en- 
forcement of  prohibition. 

Mr.  BLAINE.  Mr.  President,  I  know  the  Senator  Is  mak- 
ing his  statement  upon  information  which  has  been  fur- 
nished by  some  one;  but  I  think  that  if  the  other  items  to 
which  he  refers  were  closely  scrutinized  by  the  Accounting 
OfBce,  it  would  be  found  that  about  $16,000,000  of  the  ap- 
propriation for  the  Coast  Guard  goes  for  the  enforo^nent 
of  prohibitioiL 

Of  course  I  imderstand  that  there  are  many  of  those 
Items  which,  if  subjected  to  scxue  analysis,  would  naturally 
bring  about  a  dispute  as  to  the  particular  project  to  which 
the  items  should  be  assigned;  but  I  think,  in  conformity 
with  the  policy  adopted  by  the  Senate,  regardless  of  whether 
this  relates  to  prohibition  or  what  relationship  it  has  to  pro- 
hibition, leaving  out  that  question  entirely  and  Just  facing 
this  problem  squarely  in  reference  to  the  policy  that  the 
Senate  has  adopted,  this  item  should  be  cut  $2,000,000  In 
addition  to  the  very  smaU  reduction  the  committee  has 
made. 

I  see  that  there  are  only  a  bare  handful  of  Senators 
present.  I  surely  do  not  want  a  vote  to  come  on  this  propo- 
sition when  there  are  not  more  than  10  Members  of  the 
Senate  present.  I  do  not  want  to  make  myself  a  nuisance 
or  unnecessarily  to  delay,  but  I  think  I  am  wholly  within  my 
rights.  I  think  it  Is  perfectly  legitimate,  and  I  think  that  the 
amendment  ought  to  be  adopted  by  the  Senate.  I  do  not 
want  to  sutaiit  the  amendment  to  such  a  small  attendance. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Oregon? 

Mr.  BLAINE.     I  yield. 

Mr.  McNARY.  The  able  Senator  from  Wisconsin  has 
made  a  very  exceUent  explanation  of  the  amendment,  azMl 
I  suggest  to  the  Senator  from  Nevada  that  he  accept  it  and 
take  it  to  conference. 

Mr.  ODDIE.  I  am  willing  to  do  that;  I  accept  the  amend- 
ment of  the  Senator  from  Wisconsin  and  will  take  the 
matter  to  conference. 

The  VICE  PRESIDENT.  The  question  ia  on  the  amend- 
ment offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment of  the  Committee  on  Appropriations  was.  on  page  21. 


mie  25,  after  the  word  "refogc,"  to  strike  out  "  $2,250,000" 
and  insert  **  $1,050,000."  so  as  to  read: 

For  fuel,  lubricating  oil.  keroaene,  and  water  for  veaaela,  stations, 
and  bouses  of  refuge,  •1,060,000. 

Tlie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  22.  line  2.  after  the 
word  "  maintenance,"  to  strike  out  **  $2,140,000  "  and  insert 
"  $1,970,000."  so  as  to  read: 

For  outfits,  ship  chandlery,  engineers*  stores,  and  draft  animals 
and  their  maintenance,  $1,970,000. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  22.  ttne  6.  after  the 
word  "necessary."  to  strike  out  "$525,000"  and  insert 
"  $520,000."  80  as  to  read: 

For  rebuilding  and  repairing  stations  and  bouses  of  refuge,  tem- 
porary leases,  rent,  and  Improvements  of  property  for  Coast  Guard 
purpoees.  Including  usa  of  addlUonal  land  wbere  naoessary. 
$530,000. 

"ttie  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  22,  at  the  end  of  line  8. 

to  strike  out  "$170,000"  and  insert  "$140,000."  ao  as  to 

read: 

For  coastal  communication  lines  and  facUitks  and  tbf^  mam- 
tenance,  and  communication  service,  $140,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  23,  Une  S,  to  strike  out 
"  $260,000  "  and  Insert  "  $255,000."  ao  as  to  read: 

For  contingent  expenses.  Including  subalstenoe  ot  sbtpwredced 

persons  succored  by  the  Coast  Quard;  for  the  recreatkm.  amuse- 
ment, comfort,  contentment,  and  health  of  the  enlisted  men  of 
the  Coast  Guard,  to  be  expended  in  the  dlsoretkm  of  the  Secre- 
tary of  the  Treasury,  not  eroeedlng  $40,000:  Inatruments  and  appa- 
ratus, supplies,  technical  books  and  periodicals,  services  necessary 
to  the  carrying  on  of  scientific  investigation,  and  experimental  and 
research  work  In  relation  to  t^ephony  and  radlotelegraphy,  not 
exceeding  $4,000;  care,  tranqxfftation,  and  burial  of  deceased  offl- 
cers  and  enlisted  men.  Including  those  who  die  In  Government 
hospitals;  wharfage,  towage,  freight,  storage,  repairs  to  station 
apparatus,  advertising,  surveys,  mwlals.  labor,  new^M^ters  and 
perlodleals  for  statistical  purposes.  Including  malnt,enanns  of  stu- 
dents, and  aU  other  necessary  g^wnses  which  are  noit  included 
under  any  other  hearting.  $358,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  23,  line  5,  to  reduce 
the  appropriation  for  repairs  to  Coast  Guard  vessels  axMl 
boats  from  $2,300,000  to  $2,100,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  23,  line  13,  to  reduce 
the  total  appropriation  for  the  Coast  Guard,  exclusive  of 
commandant's  office,  from  $28,510,220  to  $27,400,220. 

Mr.  BLAINE.  Mr.  President,  there  is  an  item  In  line  13 
which  should  be  corrected  by  a  reduction  to  corrospond  with 
the  reduction  made  on  page  21. 

•nie  VICE  PRESIDENT.  Without  objection,  tlie  clerk  will 
be  authorized  to  correct  the  totals. 

The  reading  of  the  bill  was  resumed-  The  next  amend- 
ment was,  under  the  subhead  "Bureau  of  Engraving  and 
Printing."  on  page  24,  Une  23,  after  the  word  "  vehicles,"  to 
strike  out  "$6,635,000"  and  Insert  "$6,430,000."  so  as  to 
read: 

For  the  dlzwtor,  two  $artirt>nt  directors,  and  oihn-  penoDal 
services  in  the  District  of  Columbia,  including  wages  ol  rotary 
press  plate  printers  at  per  diem  rates  and  aU  other  plate  printers 
at  piece  rates  to  be  fixed  by  the  Secretary  at  the  Treasury,  not  to 
exceed  the  rates  usiiaUy  piaid  for  su<a»  work;  for  engravers'  and 
prmters'  materials,  and  other  matirrlals,  inclndlng  distlncUve  ami 
nondlBtlncUve  paper,  except  distinctive  pspa  for  United  SUtes 
currency,  national-bank  crnrsBicy.  and  Federal  reserve  bank  cur- 
rency; equipment  of.  repairs  to.  and  malntenaaoe  otf  bnlkimisand 
grounds  and  for  minor  alterations  to  buildings;  dlrectcrlas,  teduu- 
cal  books  and  periodicals,  and  books  of  reference,  not  exceeding 
$300;  rent  of  warehouse  In  the  District  of  Columbia;  traveling  e«- 
penses  not  to  exceed  $3,000;  equipment,  matatenance,  and  s«v- 
plles  for  the  emergency  room  for  the  use  of  aU  employees  in  the 
Bureau  of  Engraving  and  Printing  who  may  be  taken  suddenly  01 
or  receive  injury  whUe  on  duty:  mlsoellan^nii  expenses,  Indu^ 
not  to  exceed  $1,600  for  articles  approved  by  the  Sacretaryo*  tba 
Treasury  as  »^«"g  necessary  for  tbe  protection  of  the  person  or 
employees:  for  transfer  to  the  Bureau  of  Standards  for  sdwittAfr 
investigations  In  connection  with  the  wort  of  the  Bureau  of  En- 
graving and  Prmtlng,  not  to  exce$d  $164)00;  and  for  tbs  ** 
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The  next  amendment  was,  on  page  3$,  line  22,  after  the 
word    "building."   to   strike    ant   "$190,000"    and 
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tMMne*  and  drfwlog  ot  two  motor-propelled  pMsengtr-cury^ 
▼•hlcles.  »fl.430.000.  to  be  expended  under  the  direction  of  the 
Secretary  of  ttoe  Treeaury. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Public 
Health  Service."  on  page  29.  line  5,  after  the  word  "  hospi- 
tal." to  strike  out  "  $6,000,000  "  and  insert  "  $5,680,000."  so 
as  to  read: 

For  medical  examinations.  Including  the  amount  neceasary  lor 
the  medical  Inapectlon  of  aliens,  as  required  by  section  18  of  the  act 
of  February  6.  1»17  (U.  8.  C,  title  8.  sec.  152).  medlcaU  surgical. 
mua  hospital  serrlces  and  supplies.  Including  prorthetlc  and  ortho- 
pedic suppUee  to  be  furnished  under  regiilatlona  approved  by  the 
Secretary  of  the  Treasury,  for  beneflclarlea  (other  than  patients 
of  the  Veterans'  Administration)  of  the  Public  Health  Service  and 
persons  deUtned  In  hospitals  of  the  Public  Health  Serrlce  under 
the  Immigration  laws  and  regulaUons.  Including  necessary  per- 
sonnel and  reserve  commissioned  offlcera  of  the  Public  Health 
Service  personal  services  In  the  DUtrtct  of  Columbia  and  else- 
where. Including  the  furnishing  and  laundering  of  white  duck 
coats,  trousers,  smoclu.  aprons,  and  cape  to  employees  whose  duties 
make  neceatary  the  wearing  of  same,  malntenaitce.  minor  repalTs, 
equipment,  leasee,  fuel,  lights,  water,  freight,  transportation  and 
travel,  the  maintenance,  exchange,  and  operation  of  motor  trucks 
and  passenger  motor  vehicles  for  oOelaU  use  In  fteld  work  and  one 
for  use  m  connection  with  the  administrative  work  of  the  Public 
Health  Service  In  the  District  of  Columbia,  purchase  of  anabo- 
lances,  transportation,  care,  maintenance,  and  treatment  of  lepen. 
Including  transportation  to  their  homes  In  the  continental  United 
states  of  recovered  Indigent  leper  patients,  court  costs,  and  other 
expenses  Incident  to  proceedings  heretofore  or  hereafter  taken  for 
commitment  of  mentally  Incompetent  persons  to  hospitals  for  the 
care  and  treatment  of  the  Insane,  and  reasonable  burial  expenses 
(not  exceeding  »100  for  any  patient  dying  In  hospital).  $6,680,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  30,  line  11,  to  strike 
ouk  "  $500,000  "  and  insert  "  $420,000."  so  as  to  read: 

Quarantine  service:  For  maintenance  and  ordinary  expenses, 
excliislve  of  pay  of  officers  and  employees,  of  United  States  quar- 
antine stations,  including  the  exchange,  maintenance,  repair,  and 
operation  of  motor-propelled  passenger-carrying  vehicles  for  official 
uae  in  field  work.  Mao.OOO. 

The  amendment  was  agreed  to. 

Mr.  ODDIE.  On  page  30.  line  17,  I  move  to  strike  cmt 
••  $350,000  "  and  insert  in  lieu  thereof  "  $400,000." 

The  VICE  PRESIDENT.  The  amendment  will  be  stated. 

The  Ckzxf  Cluk.  <3n  page  30.  line  17.  it  is  proposed  to 
strike  out  "  $350,000  "  and  insert  "  $400,000." 

The  amendment  was  agreed  ta 

Mr.  BLAINE.  Mr.  President,  I  notice  there  Is  an  item 
here  for  newspaper  clippings.  I  understood  the  policy  of 
the  Senator  from  Utah  as  announced  yesterday  to  be  that 
all  such  provisions  would  be  stricken  from  future  appro- 
priation bills.  I  am  not  especially  interested  in  it,  but  I 
thought  perhaps  the  Senator's  attention  had  not  been  caDed 
to  it. 

Mi.  ODOIE.  The  matter  was  not  taken  up  in  the  con- 
sideration of  this  biU  in  the  committee,  but  I  am  in  favor 
of  allowing  such  a  motion  to  go  through  applying  all  the 
way  through  this  bill  as  it  has  in  the  others. 

Mr.  BLAINE.  I  have  no  personal  desire  about  it,  but  I 
thought  perhaps  the  Senator  would  want  to  conform  to 
the  policy  announced  by  the  Senator  from  Utah  yesterday. 

Bfx.  ODDIK  That  policy  was  followed  in  dealing  with 
several  of  the  other  appropriation  bills,  and  I  think  it  would 
be  Just  as  well  to  let  the  matter  go  to  conference  and  to 
have  the  provision  stricken  from  the  bill. 

The  VICE  PRESIDENT.  At  this  time  the  text  of  the 
bUl  is  not  amendable.  Tlie  only  amendments  being  now 
considered  are  committee  amendments  and  amendments  to 
committee  amendments.  When  the  committee  amendments 
shall  have  been  disposed  of,  such  an  amendment  will  be  in 
order. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  imder  the  subhead  "Mints  and  assay  offices,"  on  page 
33.  line  23,  after  the  name  "Colonido."  to  taasert  "Carson 
City,  Nev.";  in  Une  25,  after  the  name  "New  York,"  to 
insert  "  Boise.  Idaho.  Helena.  Mont^  Salt  Lake  City.  Utah  "; 
and  on  page  34,  at  the  end  of  line  9.  to  strike  out  "  $1,415.- 
000  "  and  insert  "  $1,339,670,"  so  as  to  read: 
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^>r  compensation  of  odloers  and  employee*  of  the  mints  at 
Philadelphia.  Perm..  San  Francisco.  Calif..  Denver,  Colo..  Carson 
City.  Nev..  and  New  Orleans,  La.,  and  assay  offices  at  New  York. 
N.  T..  Boise.  Idaho,  Helena.  Mont..  Salt  Lake  City.  Utah,  and 
Seatti'e,  Wash.,  and  for  Incidental  and  contingent  expenses,  in- 
cluding traveling  expenses,  new  machinery,  and  repairs,  cases, 
and  enameling  for  medals  manufactured,  net  wastage  In  meltlcj 
and  refining  and  In  coining  departments,  loss  on  sale  of  swee{is 
arising  from  the  treatment  of  bullion  and  the  manufacture  of 
coins,  not  to  exceed  $600  for  the  expenses  of  the  annual  assay 
commission,  and  not  exceeding  11.000  In  value  of  specimen  oolt\s 
and  ores  for  the  cabinet  of  the  mint  at  Philadelphia,  |1 ,839.870. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Office  of 
supervising  architect — Public  buildings,  construction,  and 
rent,"  on  page  35.  after  line  8.  to  strike  out: 

Remodeling,  etc.,  public  bvilldlngs:  For  remodeling,  enlarging, 
and  extending  completed  and  occupied  public  buildings.  Includ- 
ing any  necessary  and  Incidental  additions  to  or  changes  in 
mechanical  equipment  thereof,  so  as  to  provide  or  make  available 
additional  space  In  emergent  cases,  not  to  exceed  an  aggregate 
of  sas.OOO  at  any  one  building.  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Public 
buildings,  repairs,  equipment,  and  general  expenses."  on 
page  36.  at  the  end  of  line  25.  to  strike  out  "  $1,000,000  " 
and  insert  "^  $475,000."  so  as  to  read: 

Repairs  and  preservation:  Tot  repairs  and  preservation  of  oU 
completed  and  occupied  public  bxilldlngs  and  the  grounds  thereof 
under  the  control  of  the  Tfeasory  Department,  and  for  wire 
partitions  and  fly  screens  therefor;  Oovemment  wharves  and 
piers  under  the  control  of  tbs  Treasury  Department,  togetbsr 
with  the  necessary  dredging  adjacent  thereto;  care  of  vacant 
sites  under  the  control  of  the  Treasury  Department,  such  as 
necessary  fences.  fllUng  dangerous  holes,  cutting  grass  and  weeds, 
but  not  for  any  permanent  improvements  thereon;  repairs  and 
preservation  of  buildings  not  reserved  by  vendors  on  sites  under 
the  control  of  the  Treasury  Department  acquired  for  pubUc  bxilld- 
ings  or  the  enlargement  of  public  buildings,  the  expenditures 
on  this  account  for  the  current  fiscal  year  not  to  exceed  15  per 
cent  of  the  annual  rental  of  such  buildings:  Provided,  That  of 
the  stun  herein  appropriated  not  exceeding  $300,000  may  be  UMd 
for  the  repair  and  preservation  of  marine  hospitals,  the  national 
leprosarium,  and  quarantine  stations  (Including  Marcus  Hook) 
and  completed  and  occupied  outbuildings  (Including  wire  parti- 
tions and  fly  screens  for  same),  and  not  exceeding  $34,000  tar 
the  Treasury.  Treasury  Annex.  Liberty  Loan,  and  AudltorT  Build- 
ings In  the  District  of  Colimxbla:  Provided  further.  That  this 
simi  BhaU  not  be  available  for  the  payment  of  personal  services 
except  for  work  done  by  contract  or  for  temporary  Job  lal>or 
under  exigency  not  exceeding  at  one  time  the  sum  of  $100  at  any 
one  building,  $475,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  at  the  end  of  line 
12.  to  strike  out  "$775,000"  and  insert  "$600,000."  so  as 
to  read: 

Mechanical  equipment:  For  Installation  and  repair  of  mechani- 
cal equipment  In  aU  completed  and  occupied  public  buildings 
under  the  control  of  the  Treasxiry  Department,  Including  heatlig, 
hoisting,  plumbing,  gas  piping,  ventilating,  vacuum  cleaning,  and 
refrigerating  apparatus,  electrlc-llght  plants,  meters.  Interior  pneu- 
matic tube  and  intercommiinlcaUng  telephone  systems,  conduit, 
wiring,  call  bell  and  signal  systems,  platform  scales,  and  for 
maintenance  and  repair  of  tower  clocks:  for  Installation  and  repair 
of  mechanical  equipment,  for  any  of  the  foregoing  Items,  In  build- 
ings not  reserved  by  vendors  on  sites  under  the  control  of  the 
Treasury  Department  acquired  for  pubUc  bxilldlngs  or  the  enlar^rc- 
ments  of  public  buUdlngs,  the  total  expenditures  on  this  account 
for  the  current  fiscal  year  not  to  exceed  10  per  centum  of  the 
annual  rentals  of  such  buildings:  Provided,  That  of  the  sum 
herein  appropriated,  not  exceeding  $136,000  may  be  \ised  for  the 
Installation  and  repair  of  mechanical  equipment  In  marine 
hospitals,  the  national  leprosarium,  and  quarantine  stations  (In- 
cluding Marcus  Hook ) ,  and  not  exceeding  $38,000  for  the  Treasury, 
Treasury  Annex.  Liberty  Loan,  and  Auditors'  Buildings  In  the 
District  of  Colxunbla,  but  not  Including  the  generating  plant  and 
Its  maintenance  In  the  Auditors'  Building,  and  not  exceeding 
$1Q,(X)0  for  changes  In,  maintenance  of,  and  repairs  to  the  pneu- 
matic-tube systems  In  New  York  City  Installed  under  franchltfes 
of  the  city  of  New  York  approved  June  29,  1000.  and  June  11, 
1938,  and  the  payment  of  any  obligations  arising  thereunder.  In 
accordance  with  the  authority  of  the  acts  approved  August  5,  1909 
(36  Stat.  120),  and  May  15.  1938  (45  Stat.  533).  authorizing  the 
Secretary  of  the  Treasury  to  enter  Into  contracts  with  the  city  of 
New  York  to  abide  by  the  terms,  conditions,  and  requirements 
of  said  franchises:  Provided  further.  That  this  sum  shall  not 
be  available  for  the  payment  of  personal  services  except  for  wcTk 
done  by  contract,  or  for  temporary  Job  labor  under  exigency  not 
exceeding  at  one  time  the  sum  at  $100  at  any  oos  building. 
$800,000. 

The  amendment  was  agreed  ta 
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In  the  first  place,  we  must  carry  our  mails  overseas,  and 
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As  I  have  said,  that  policy  led  almost  to  a  scandal,     There 
were  a  number  of  instances  I  could  cite,  but  I  will  not  take 
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The  next  amendment  was,  on  page  SS,  line  22,  after  the 
word  "building."  to  strike  out  "$190,000"  and  tnsert 
"  $150,000."  so  as  to  read: 

Vaults  and  safes:  For  vaults  and  lo^-box  equipments  and 
repairs  thereto  In  aU  completed  and  occupied  public  bu[ld*ngs 
under  the  control  of  the  Treasury  Department,  and  for  the  neoes- 
sary  safe  equipments  and  repairs  tboeto  In  all  public  buildings 
under  the  control  of  the  Treasury  Department,  whether  completed 
and  occupied  or  In  course  of  construction,  exclusive  of  personal 
services,  except  for  work  done  by  ooatract  or  for  temiKirsry  )ob 
labor  under  exigency  not  exceeding  at  ons  Urns  the  sum  off  $50 
at  any  one  building,  $160,000. 

Die  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  41.  at  the  end  of  line 
2.  to  reduce  the  appropriation  for  general  expenses,  etc.,  of 
public  buildings  from  $2,750,000  to  $2,740,000. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Public 
buildings,  operating  expenses,"  on  page  43.  line  7.  to  reduce 
the  appropriation  for  furniture  and  repairs  of  furniture, 
etc  from  $2,200,000  to  $1,940,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44.  line  16.  after  the 
word  "building."  to  strike  out  "$3,001,500"  and  Insert 
"$3,501,500."  so  as  to  read: 

Operating  supplies:  For  fuel,  steam,  gas  for  lighting  and  beat- 
ing piuposes,  water.  Ice,  lighting  supplies,  eleetrte  current  for 
lighting  heating,  and  (rawer  purposea.  ttiephone  servloe  for  cus- 
todial forces;  removal  of  ashes  and  rubbtah.  snow,  and  loe;  cut- 
ting grass  and  weeds,  washing  towels,  and  mlsoellanaous  Items 
for  the  use  of  the  custodial  forces  In  the  care  and  maintenance 
of  completed  and  occupied  public  buildings  and  the  grounds 
thereof  \inder  the  oontrol  of  the  Treasury  Department,  and  tn 
the  care  and  maintenance  of  the  equipment  and  furnishings  In 
such  bxilldlngs;  miscellaneous  supplies,  tools,  and  appliances  re- 
quired In  the  operation  (not  embraidng  repairs)  of  the  merJianlcal 
equipment,  Indudlng  beating,  plumbing,  hoisting,  gas  piping. 
ventUatlng,  vaeuxim-cleanlng  and  refrigerating  apparatus,  elec- 
trlc-llght plsnts.  metscs.  Interior  pneumatic  tube  and  Interoom- 
munlcatlng  telephone  systems,  ooodnlt  wiring,  call  beU  and  signal 
systems  In  such  buildings,  and  for  the  transportation  at  articles 
or  supplies,  authorised  herein  (Including  the  customhouse  In  the 
District  of  Columbia,  but  excluding  any  other  public  building 
under  the  control  the  Treasury  Department  within  the  District 
of  Columbia,  %pd  ^»»-«»i-n«<if^  also  m»r*r*  hoqjltals  and  quarantine 
stations,  mints,  branch  mints,  and  assay  olDoea.  and  personal 
services,  except  for  work  done  by  contract  or  for  temporary  Job 
labor  under  exigency  not  exceeding  at  one  time  the  sum  of  $100 
at  any  one  building).  $8,601,500.  The  appropriation  made  herein 
far  gas  shaU  Include  the  rental  and  use  of  gas  governors  when 
ordered  by  the  Secretary  at  the  Treasury  In  wrtttng. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  45.  at  the  end  of  line 
17,  to  strike  out  "  $694,880  "  and  insert  "  $682,880."  so  as  to 
read: 

Office  of  Superrtsing  Architect:  Salaries,  for  the  Supervising 
Architect,  and  other  personal  services  In  the  District  of  Columbia. 

$683,880. 

Tixe  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  n — 
Poet  Office  Department— Contingent  expenses."  on  page  48. 
line  1,  to  increase  the  appropriaticm  for  telegraphing  from 
$6,000  to  $8,500. 

Mr.  ODDIE.  Mr.  President,  on  page  48.  line  1.  I  move  to 
strike  out  "  $8,500  "  and  Insert  in  lieu  thereof  "  $8,500,  of 
which  $2,500  shall  be  immediately  available." 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  48.  fine  5.  after  the  words  "  motor  trucks  and." 
to  strike  out  "  maintenance  and  repair  of,"  so  as  to  read: 

For  miscellaneous  Items,  including  purchase,  exchange,  mainte- 
nance and  repair  of  typewriters,  adding  machines,  and  other 
labor-«avlng  devices;  purchase,  exchange,  hire,  and  malatenanoe 
of  motor  trucks  and  two  motor-driven  passenger-carrying  vehi- 
cles, to  be  used  only  for  official  purposes  (one  for  the  Postmaster 
General  and  one  for  the  general  tise  of  the  department) ;  street- 
car  fares  not  exceeding  $640:  plumbing:  repairs  to  department 
buildings;  floor  coverings;  postage  stamps  for  correspondence  ad- 
dressed abroad,  which  Is  not  exempt  under  article  47  ot  the 
London  convention  of  the  Universal  Postal  Union.  $48,000;  and  of 
such  sum  of  $48,000.  not  exceeding  $14.S00  may  be  expended  for 
tefcspbons  service,  not  fyneertli^  %lJtO0  may  be  sxpenrtsd  for  pur- 


etaase  and  e^diange  of  law  books,  books  of  rsfUsoes,  raUway 
guides,  dty  directories,  and  books  necessary  to  oondoct  the  buai« 
ness  of  the  department,  and  not  exceeding  $2,000  may  be  expended 
for  expenses,  except  membership  fees,  of  attendance  at  meetings 
or  conventions  concerned  with  postal  affairs,  when  Incurred  on  the 
written  authority  of  the  Postmaster  Oeneral.  and  not  exceeding 
$800  may  be  expended  for  expenses  of  the  purchasing  agent  and 
of  the  solicitor  and  attorneys  connected  with  his  office  while 
traveling  on  business  of  the  department. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  **  Office  of 
the  Second  Assistant  Postmaster  Oeneral,"  on  page  57,  line  8, 
after  the  name  "  New  York  City."  to  strike  out  the  colon  and 
the  following  additional  proviso: 

Provided  further.  That  none  of  the  money  herein  approprlatsd 
shall  be  paid  on  contract  numbered  66  awarded  to  the  Beatrala 
Co.  tmder  the  provisions  ot  the  merchant  marine  act  of  1098. 

Mr.  FLCrCHER.  Mr.  President.  I  desire  to  ask  that  the 
committee  amendment  be  rejected,  particularly  that  portion 
of  the  amendment  beginning  with  line  8.  and  continuing 
down  to  line  12.  In  other  words,  the  dause  which  the  com- 
mittee struck  out,  as  contained  in  the  House  bill,  reading  as 
follows: 

Provided  further,  That  none  of  the  money  heretn  appropriated 
ahaU  be  paid  on  contract  Ho.  66  awarded  to  ttM  Seatraln  Oo. 
under  the  provisions  of  the  merchant  marine  act  at  1028. 

lliere  Is  a  further  proviso  that  may  well  go  Into  confer- 
ence. I  take  it,  but  I  am  particularly  in  earnest  about  asking 
that  the  committee  amendment  be  rejected  as  to  the  lan- 
guage n^iich  I  have  mentioned. 

The  story  about  that  Item  is  this: 

When  the  bill  came  to  the  House,  after  some  Investigation 
had  been  made  and  quite  extendve  hearings  held,  and  the 
facts  an  developed,  an  amendment  was  offered  to  the  biH  on 
the  floor,  was  discussed  and  debated,  and  finally  agreed  ta 
Inserting  in  the  bUl  the  proviso  which  I  have  jvBSt  read. 
After  debate,  and  I  think  a  dhrtelon  ol  the  House  on  the 
subject,  the  House  adopted  It.  Tlie  Senate  committee  now 
proposes  to  strike  out  that  proviso;  and  I  ask  that  that 
amendment  reported  by  the  Senate  committee  be  rejected. 

The  VICE  PRESIDENT.  Does  the  Senator  ask  for  a  sep- 
arate vote  on  that  proviso? 

Mr.  FLETCHER.  I  do;  yes.  I  think  I  am  entitled  to 
that,  because  they  are  different  subjects.  I  want  to  discuss 
it  before  the  question  Is  put,  however,  unless  the  Senator 
from  Nevada  Is  willing  to  recede  from  the  amendment.  If 
he  win  do  that,  and  save  any  discussion  about  tt.  I  shaU  be 
perfectly  satisfied. 

Mr.  ODDIE.  Mr.  President.  I  am  afraid  I  shaO  have  to 
refuse  to  do  that.  The  committee  went  into  this  matter  very 
carefully;  but  we  shall  be  glad  to  hear  from  the  Senator 
from  Florida. 

Mr.  FLETCHER.  Of  course,  I  am  sorry  to  Impose  on  the 
Sanate  at  all  about  this;  but.  since  my  proposal  can  not  be 
accepted,  there  is  nothing  left  for  me  to  do  but  to  give  my 
reasons  for  insisting  that  the  committee  amendment  should 
be  rejected  as  to  that  item. 

Mr.  President,  it  is  insisted  by  those  who  are  acquainted 
with  this  subject,  and  who  have  made  a  study  of  It,  that 
In  the  first  place  the  contract  made  with  the  Seatraln  Ca 
Is  Illegal;  in  the  second  idaoe,  that  It  was  obtained  on  the 
basis  of  a  deception:  in  the  third  place,  that  it  Is  a  wasteful 
and  extravagant  misuse  of  Oovemment  funds;  fourth,  that 
it  violates  the  princiide  of  our  merchant  martne  law;  fifth, 
that  it  provides  for  no  service  not  avallahle  from  responsible 
^fntn-itrttnn  without  cost  to  the  Oovemment;  and.  sixth,  that 
it  constitutes  Oovemment  financial  barking  to  an  enter- 
prise which  heretofore  has  been  largely  of  alien  identity. 

We  ou^it  to  examine  to  some  extent  the  background  ot 
this  whole  legislation. 

I  do  not  entirely  follow  my  esteemed  friend,  the  distin- 
guished senior  Senator  from  Tennessee  [Mr.  McKxllax].  tn 
his  contention  that  these  ocean  mail  contracts  ought  to  be 
considered  as  illegal  and  unwarranted,  or  that  as  a  matter 
ot  pohcy  they  should  be  so  considered.  We  deUberateij 
established  that  system  of  letting  ocean  mail  contracts  as 
prtMded  in  the  merchant  marine  act  of  W28  for  several 
purposes. 
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compensation  for  carrying  the  mails  but  to  help  shiiH?lng. 
My  friends  over  on  the  other  side  of  the  aisle,  especially  the 


were  withdrawn  into  the  coal  trade  In  such  numbers  that 
there  was  not  a  sufficient  supply  of  veasels  to 


CONGRESSIONAL  RECORD— SENATE 


4 


ll 


II 


1413a 

In  the  first  place.  w«  must  carry  our  mails  overseas,  and 
they  ought  to  be  carried  In  American  ships.  In  the  next 
place,  we  desire  to  promote  the  building  up  of  our  merchant 
marine  and  to  encourage  the  investment  of  American  capi- 
tal in  shipping.  In  the  next  place,  we  undertook  to  Induce 
private  capital  to  acquire  the  Government  ships.  So  we 
adopted  this  plan  as  one  means  of  accomplishing  these 
purposes.  ^^  , 

The  merchant  marine  act  of  1920  laid  down  the  general 
policy  which  is  reaffirmed  in  the  act  of  1928.    It  was: 

That  it  l»  iMccwary  for  the  national  defenae  and  for  th«  proper 
KTOwtb  of  Its  foreign  and  domestic  commerce  that  the  United 
States  shall  have  a  merchant  marine  of  the  best  equipped  and 
meet  stUtabU  types  ot  vessels  siifflclent  to  carry  the  greater  por- 
Uon  of  Its  commerce  and  serve  as  a  naval  or  mUltary  aiizlUary 
In  tlms  of  war  or  naUonal  emergency,  ultimately  to  be  owned  and 
operated  privately  by  clUaens  of  the  United  SUtes. 

That  was  the  policy  established  and  laid  down  and  ex- 
pressed In  the  merchant  marine  act  of  1920. 

Under  that  policy  the  Shipping  Board  and  those  In  charge 
of  the  administration  seemed  to  construe  the  word  "  ulti- 
mately "  as  synonymous  with  "  immediately  "  or  "  at  once  "; 
and  they  began  a  policy  of  disposing  of  the  Government 
ships  upon  a  basis  that  quite  reached  the  point  of  being  a 
scandal.  They  began  to  hurry  these  ships  into  private  hands 
on  terms  that  were  unjust  and  unfair  and  unreasonable  and 
costly  to  the  Government.  They  began,  perhaps,  to  play 
favorites,  as  we  nearly  always  do  in  circumstances  of  th«t 
kind:  but,  at  any  rate,  they  began  to  sacrifice  these  ships 
that  had  been  built  for  the  people  of  this  country  at  enor- 
mous expense. 

The  Government  has  spent  something  like  $4,000,000,000 
In  the  construction  of  ships  in  shipyards  in  order  that  we 
might  have  merchant  ships  to  meet  the  needs  of  our  na- 
tional defense  and  of  our  overseas  commerce. 

After  the  war  this  poUcy  of  getting  rid  of  the  ships  was 
stimulated  by  the  charge  that  it  was  costing  the  Govern- 
ment an  enormous  sum  each  year  to  operate  the  ships  and 
that  we  should  save  that  expense.  It  was  estimated  at  one 
time,  under  one  administration,  that  the  deficit  from  the 
operation  of  the  ships  annually  was  something  like  $50,000,- 
000.  That  was  not  entirely  true;  It  was  an  exaggeration. 
There  was  a  deficit  growing  out  ot  the  operation  of  the 

ships. 

In  the  first  place,  there  was  a  waste  of  public  money  very 
largely.  The  Shipping  Board  and  the  Emergency  Fleet  Cor- 
poration got  to  be  a  sort  of  a  pie  counter.  Nearly  every- 
body who  wanted  a  Job  under  that  administration  went  to 
the  Shipping  Board.  They  were  not  tmder  civil-service 
rules,  so  they  were  falling  over  each  other  in  the  Shipping 
Board  and  the  Emergency  Fleet  Corporation  in  those  days. 
In  each  other's  way.  There  was  a  tremendous  waste,  and 
there  was  a  deficit  in  the  operation  of  the  ships  year  after 
year,  not  because  there  could  not  be  efficient  and  economical 
and  wise  governmental  operation  of  that  enterprise  but  be- 
cause as  it  was  being  nm  the  interests  of  the  Government 
were  not  being  properly  taken  care  of. 

At  one  time,  when  Admiral  Benson  was  chairman  of  the 
Shipping  Board  and  had  charge  of  the  Fleet  Corporation  as 
Wf^p,  tliey  operated  the  ships  and  made  a  tremendous  profit 
for  the  Government.  A  little  later  on  there  was  an  over- 
supply  of  tonnage  throughout  the  world;  other  countries 
bscan  to  build  up  their  merchant  marines;  business  fell  off; 
some  of  the  ships  had  to  be  tied  up.  and  there  were  some 
losses  in  operation.  But  our  policy  and  our  purpose  were  to 
develop  overseas  trade,  to  take  our  ships  to  every  port  In  the 
world,  to  carry  our  commerce,  even  at  a  loss,  in  order  that 
we  might  reach  out  and  develop  our  trade  throughout  the 
civilized  world.  We  were  doing  that,  and  that  meant  at  first 
some  loss,  some  deficit,  but  eventvially  we  hoped  that  trade 
would  be  built  up.  and  it  was  being  built  up.  and  it  has  been 
built  up.  and  we  have  a  decent  American  merchant  marine. 
But  under  this  i>rovlslon  looking  to  the  getting  of  these  ships 
ultimately  Into  private  hands,  this  policy  was  adopted  of 
hurrying  the  ships  away,  out  of  the  Government  Into  private 
ownership,  almost  without  regard  to  the  sacrifice  to  the 
Government. 
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As  I  have  said,  that  policy  led  almost  to  a  scandal,  There 
were  a  niunber  of  instances  I  could  cite,  but  I  will  not  take 
the  time  to  review  them  all.  I  think  the  sale  of  eight  com- 
bination passenger  and  cargo  vessels  to  the  Dollar  Line  for 
around  the  world  trade,  at  a  sacrifice  of  over  $20,000,000.  was 
one  Instance.  They  got  those  ships  for  almost  a  song,  on 
terms  that  were  unreasonably  exacting  on  the  Government, 
and  that  disposed  of  the  finest  ships  that  fioated  upon  the 
seas  anywhere  to  the  Dollar  Line. 

Azx>ther  Instance  was  the  case  of  the  City  of  Lot  Angeles. 
She  was  originally  a  German  vessel,  which  had  been  seized 
during  the  war,  and  cost  originally  something  like  $2,000,000. 
We  reconditioned  her  and  spent  $2,000,000  on  putting  her  in 
fine  condition,  spent  $40,000  for  hotel  supplies  on  her,  and 
sold  her  for  $100,000.  [ 

That  sort  of  thing  led  us  eventually  to  endeavor  to  put  a 
stop  to  the  practice  that  had  been  going  on,  and  so  in  the 
act  of  1928  we  reaffirmed  the  original  policy  with  reference 
to  the  establishment  and  maintenance  of  the  merchant 
marine,  and  then  added  section  201,  as  follows: 

The  United  States  Shipping  Board  shaU  not  seU  any  vessel  or 
any  line  of  vessels  except  when  In  Its  Judgment  the  buUdlng  up 
and  maintenance  of  an  adequate  merchant  marine  can  be  best 
served  thereby,  and  then  only  upon  the  affirmative  vote  of  five 
members  of  the  board  duly  recorded. 

We  thought  that  would  safeguard  the  Government  inter- 
ests and  stop  the  Shipping  Board  disposing  of  the  ships,  as 
had  been  going  on  under  the  old  act  of  1920.  In  the  act  of 
1928  Congress  adopted  two  certain  other  provisions  which 
were  very  important.  The  first  was  in  Title  IV.  as  follows: 
TiTLi  IV. — Oc«AM  Man.  Ssbtics 
scoPB  or  TTn.1 

8bc.  401.  All  malls  of  the  United  States  carried  on  vessels  be- 
tween ports  (exclusive  of  ports  In  the  XXunlnlon  of  Canada  other 
than  ports  in  Nova  Scotia)  between  which  It  la  lawful  under 
the  navigation  laws  for  a  vessel  not  documented  under  the  laws 
of  the  United  States  to  carry  merchandise  shall.  If  practicable, 
be  carried  on  vessels  In  respect  of  which  a  contract  la  made  under 
this  Xit[». 

The  act  provides  for  the  authority  of  the  Postmaster  Gen- 
eral to  enter  into  such  contract  and  describes  the  kind  of 
vessels.  It  provides  for  advertising  for  bids,  requires  ad- 
vertising for  bids,  before  any  contracts  are  awarded.  It 
mentions  the  duties  of  the  Postmaster  General  In  respect  to 
that  kind  of  service. 

Then  we  added  another  provision  in  the  act  for  a  con- 
struction loan  fund,  imder  which — 

AU  such  loans  shall  bear  Interest  at  rates  as  f<dlowB.  payable 
not  less  frequently  than  annually;  During  any  period  in  which 
the  vessel  Is  operated  exclusively  in  coastwise  trade  or  Is  Inactive 
the  rate  of  Interest  shaU  be  as  fixed  by  the  board,  but  not  leas 
than  5^  per  cent  per  annum.  Dtirlng  any  period  In  which  the 
vessel  Is  operated  In  foreign  trade  the  rate  shall  be  the  lowest 
rate  of  yield  (to  the  nearest  one-eighth  of  1  per  cent)  of  any 
Oovemment  obligation  bearing  a  date  of  tssxie  subsequent  to  April 
6.  1917  (except  postal -savings  bonds),  and  outstanding  at  the  time 
the  loan  U  made  by  the  board,  as  certified  by  the  Secretary  of 
the  Treasxiry  to  the  board  upon  Its  request.  The  board  may  pre- 
BcrilM  rules  for  determlnli^  the  amount  of  Interest  payable  under 
the  provisions  of  this  paragraph. 

There  has  been  some  criticism  here  about  the  low  rates 
of  interest  that  were  charged  for  those  loans.  Under  this 
act  I  am  not  prepared  to  say  that  the  Shipping  Board  was 
luifaithful  In  letting  those  contracts  at  the  low  rates  of 
interest,  because  it  seems  to  me  the  law  provided  for  it. 
Subsequently  we  found  that  they  were  making  loans  at  a 
ridiculously  low  rate  of  Interest,  and  we  changed  that  by  a 
Joint  resolution,  introduced  by  the  Senator  from  Michigan 

[Mr.   VAirDKNBKBOl. 

These  two  provisions  in  this  act  of  1928,  establishing  the 
construction  loan  fund  and  providing  for  the  ocean  mail 
contracts,  were  Intended  to  accomplish  these  main  purposes, 
to  Interest  private  capital  in  shipping,  to  enable  the  Ship- 
ping Board  to  dispose  of  the  vessels  on  hand  as  fast  as  pos- 
sible, and  to  build  up  an  American  merchant  marine.  This 
ocean  mall  contract  provision  we  called  a  subvention.  It 
is  not  exactly  a  subsidy,  although  It  has  characteristics  of 
a  subsidy.  We  softened  it  a  little  by  calling  it  a  subvention, 
but  that  was  for  ths  purpose  not  so  much  to  pay  actual 
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compensation  for  carrying  the  mails  but  to  help  shliniing* 
My  friends  over  on  the  other  side  of  the  aisle,  especially  the 
Senator  from  Maine  [Mr.  Whxtk],  wIH  recall  the  discus- 
sion which  went  on  at  that  time.  ThaX  act  has  accom- 
plished a  very  great  deal  in  the  directions  mentioned. 

In  the  making  of  these  loans  for  the  purpose  of  building 
up  ships  the  Shipping  Board  was  not  oh^  authorized  to 
make  a  loan  of  75  per  cent  of  the  cost  of  the  ship,  but  to 
protect  itself  by  a  mortgage  on  the  ship,  and  also  by  an 
assignment  or  transfer  or  pledge  of  all  the  proceeds  arising 
under  any  ocean  mall  contract  that  the  ship  might  have. 
I  do  not  know  that  they  have  lost  any  money  by  the  making 
of  these  loans  as  yet.  There  may  be  samie  involved  now, 
but  I  think  thus  far  they  have  not  suffered  any  particular 
losses. 

The  ocean  mail  contract  is  not  on  a  poundage  basis  at  all, 
but  on  a  mileage  tutsis.  and  of  course  many  of  the  ships  are 
receiving  in  many  instances.  I  take  it.  much  more  than  the 
actual  rates  that  would  be  based  upon  a  poundage  plan. 

The  result  has  been  that  we  have  now  privately  owned 
combination  passenger  and  freight  ships.  217,  with  a  gross 
tonnage  of  1.449.056;  freighters.  776.  privately  owned,  with 
a  gross  tonnage  of  3,405.318;  tankers.  370.  privately  owned. 
With  a  gross  tonnage  of  3,464.004.  Total  privately  owned 
vessels.  1,363.  with  a  gross  tonnage  of  7.318.378. 

The  Government  owns  6  combination  passenger  and 
frdght  vessels,  with  a  gross  tonnage  of  102.093;  frel^ters. 
S56  vessels,  with  a  gross  tonnage  of  2,024,690;  total  Govern- 
ment owned,  362  vessels,  with  a  tonnage  of  2.126.763. 

<nie  total  American  fleet  is  now.  according  to  a  statement 
which  I  hold  in  my  hand,  dated  March  31,  1932.  223  com- 
bination passenger  and  freight  vessels,  with  a  gross  tonnage 
of  5.429.288;  freighters,  1.132.  with  a  gross  tonnage  of  6.429.- 
288;  tankers.  370,  with  a  gross  tonnage  of  2.464.004.  Total. 
1,725  vessels,  with  a  gross  tonnage  of  9.445.141.  So  we  have 
a  decent  American  merchant  marine. 

We  need  not  refer  to  our  coastwise  trade,  because  that  is 
amply  protected.  No  foreign  vessel  can  engage  in  the  coast- 
wise business  here.  We  have  a  splendid  coastwise  fleet,  ren- 
dering fine  service. 

Tills  has  resulted,  to  a  very  large  extent,  as  a  consequence 
of  the  enactment  of  these  laws  providing  for  loans  and 
ocean  mall  contracts  and  other  laws  which  we  have  passed  of 
benefit  to  American  shipping. 

That  prompts  me  to  disagree  with  the  senior  Senator  from 
Tennessee  [Mr.  McKeluui]  as  to  the  imwlsdom  and  the 
waste  in  connection  with  these  ocean  mall  contracts.  I  do 
not  believe  that  we  are  in  a  position  to  say  that  all  those 
contracts  are  unwarranted,  unauthorized,  and  ought  to  be 
canceled.  I  do  say  that  it  is  the  function  and  the  duty  of 
the  committees  of  Congress  to  examine  each  of  the  con- 
tracts. Let  each  contract  stand  upon  its  merits,  lliere 
may  be  certain  facts  in  connection  with  a  particular  contract 
which  would  tend  to  establish  Irregularities  and  even  worse 
thi^n  that.  In  such  cases  the  contracts  ought  not  to  be  ap- 
proved by  Congress,  and  they  ought  not  to  be  taken  care  of 
in  the  appropriation  bills.  There  is  one  power  the  Congress 
has  that  neither  ttw  Supreme  Court  nor  any  other  agency 
can  take  away  from  it.  and  that  is  the  power  with  reference 
to  appropriations.  If  we  can  not  reach  a  thing  in  any  other 
way  we  ram  control  ttie  appropriations,  and  we  can  accom- 
plish what  we  want  by  det^ring  or  providing  appropriations. 
Nobody  can  question  our  right  or  our  power  to  do  that.  So 
when  we  find  a  contract  that  is  indefensible,  or  is  Irregular, 
or  has  features  in  connection  with  it  that  can  not  be  justi- 
fied anywhere  or  in  any  way.  then  the  duty  of  Congress  is 
to  deny  the  appropriation  for  carrying  out  such  a  contract. 

We  have  done  very  well  in  connection  with  our  merchant 
marine.  I  might  refer  to  just  a  few  illustrations  of  what 
It  has  meant  to  the  country  to  insist  upon  the  policy  of 
establishing  and  rpa^<''t«^"''^g  a  merchant  marine  for  over- 
seas trade.  An  outstanding  example  of  the  dollar-and- 
oents  value  of  an  adequate  merchant  marine  odBer  the 
American  flag  occurred  in  19M  dnrtng  the  great  Briti^  coal 
Strike.  FVirelgn  ships  which  under  ordinary  drcumstaxxes 
would  have  carried  Am^*'*^"  cnln  aad  oottoo  to  Europe 


were  withdrawn  into  the  coal  trade  In  mA.  numbers  that 
there  was  not  a  ■nfflclent  supply  of  feaseis  to  tnxsapati 
American  crops.  In  this  emergoicy  the  Shipping  Board 
furnished  from  Its  laid-up  fleet  nearly  100  vessels  and  put 
them  Into  operaUon  at  an  expense  averaging  but  $26,000  per 
vessel,  and  not  only  prevented  a  serious  impairment  of 
American  foreign  markets  but  also  prevented  the  ocean 
freight  rates  on  those  commodities  from  undergoing  an  in- 
ordinate increase.  Estimates  as  to  the  benefits  to  Ameri- 
can grain  and  cotton  f  arxners  in  crop  values  saved  ha^e  run 
into  hundreds  of  millions  erf  dollars.  Tills  action  was  uni- 
versally approved  throughout  the  country'. 

During  the  period  from  1921  to  1930  the  water-borne  for- 
eign trade  of  the  United  States  amounted  to  over  900.000.- 
000  tons  of  freight,  valued  at  $74,000,000,000.  It  is  signifi- 
cant to  note  that  American  ships  which  before  the  war  car- 
ried less  than  10  per  cent  <tf  our  ccunmerce  during  this 
10-year  period  carried  over  40  per  cent,  or  upwards  of  S60.- 
000,000  tons  of  freight,  valued  at  nearly  $26,000,000,000. 
Passenger  and  freight  revenues  accruing  from  this  mofe- 
ment  of  trafllc  totaled  approximately  $9,000,000,000.  On  the 
most  ccmservative  estimate,  fully  one-third  of  this  revenne 
must  be  credited  as  a  direct  gain  to  American  labor  and 
industry  through  the  possession  of  a  strong  moxhant 
marine. 

Another  Instance  might  be  mentioned  of  tbe  time  when 
we  undertook  to  ship  wheat  to  Russia  and  gave  her  millions 
of  bushels  of  wheat.  We  inquired  as  to  rates  for  traoa- 
iwrting  the  wheat.  The  foreign  ships  wanted  such  a  price 
that  we  proteisted.  and  pulled  out  of  the  reserve  fleet  of  the 
ShliH>lng  Board  the  ships  with  which  to  move  the  wheat. 
It  cost  us  one-tenth  of  what  it  would  have  cost  otherwise 
to  ship  the  wheat.  There  was  a  time  when  particularly 
the  German  ships  were  out  of  commission,  the  Briti^  ships 
were  tied  up,  and  the  French  ships  were  commandeered  at 
the  beginning  of  the  war,  and  we  had  no  merdiant  ships 
worth  while.  Freight  rates  went  up  on  wheat  from  S 
cents  to  50  cents  between  New  York  and  liverpool.  The 
rates  on  cotton  went  up  from  $2.50  per  bale  from  OalvesUm 
and  New  Orleans  to  Liverpool,  to  $80  a  bale.  These  are 
illustrations  to  indicate  that  we  can  not  afford  as  a  great 
country  to  be  dependent  upon  our  competitors  for  foreign 
markets  for  the  ships  with  ixiiich  to  move  oar  oommerot. 
We  must  have  our  own  ships. 

I  am  willing  to  be  rather  generous  about  mb»X  we  may  oon- 
tribute  to  induce  private  capital  to  go  into  shipping,  to  en- 
courage and  promote  the  development  of  our  merchant  ma- 
rine. We  find  that  It  will  pay  us  to  do  that  even  if  we  have 
to  be  apparently  rather  overgenerous  in  affording  this  means 
of  overcoming  the  difference  between  the  cost  of  operating 
under  our  flag  and  the  cost  of  operating  and  building  in 
foreign  countries. 

Mr.  President,  I  am  not  prepared  to  say  that  the  ocean 
mail  contracts  ought  to  be  discontinued,  ou^t  to  be  dl»- 
coimtenanced  or  ought  to  be  declared  Illegal;  but  I  do  say 
that  in  this  case,  as  in  other  cases  where  contracts  are  made 
by  such  agencies  fA  the  Government  under  certain  terms 
and  conditions,  we  have  the  power  and  the  right  and  it  is  our 
duty  to  Inquire  into  each  one  of  them  where  they  are 
brought  to  our  attention  particularly,  and  to  pms  upon  the 
merits  of  each  one  of  them. 

This  brings  me  to  the  Seatraln  cootract.  I  ttiink  per- 
haps the  first  effort  ever  made  in  this  country  toward 
moving  loadiKl  freight  cars  overseas  was  the  estahWrtiment 
of  the  Florida  East  Coast  Ferry  Co^  operating  between  Key 
West  and  Habana.  There  may  have  been  some  movement 
Uke  that  across  the  Great  Lakes,  but  I  am  satisfied  that  is 
the  flret  service  of  the  kind  attempted  on  the  Golf.  About 
17  or  18  years  ago  that  ferry  company  was  organised  and 
Mr.  Henry  BI-  Flagler  pat  $6,000,000  of  capital  into  it.  I 
ronember  riding  on  the  train  once  with  Mr.  Flagler  from 
St  Augustine  to  JacksonvlUe.  He  invited  me  into  his  car 
and  we  traveled  together  from  St.  Augustine  to  Jacksoo^ 
ville  He  began  talking  about  his  enterprise  on  the  eaA 
coast.  At  that  time  the  Florida  East  Coast  Railroad  tennl- 
Dated  at  MiamL    It  teemed  to  aie  Uke  a  dream  when  be 
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outUned  to  me  his  plan  and  purixMe  to  build  that  road  from 
Miami  along  the  keys  14«  mUes  to  Key  Wert.  Prom  the 
trains  on  that  road  one  can  throw  a  stone  into  the  Atlantic 
Ocean  on  the  one  side  and  Into  the  Blacayne  Bay  on  th« 
other.  He  said  then  that  he  hoped  to  live  to  see  the  day 
when  he  could  load  a  car  with  freight  in  Chicago  and  un- 
load that  car  In  Santiago.  Cuba.  It  seemed  to  me  a  wild 
concepUon  almost,  but  he  did  live  to  see  that  day.  Years 
ago  he  saw  30  cars  of  freight  loaded  in  Chicago  and  un- 
loaded In  Santiago.  Cuba.  They  passed  by  raU  ^  J^ 
West,  and  there  they  went  on  the  East  Coast  Ferry.  They 
were  moved  off  the  ferry  in  Habana  onto  the  rails  and 
moved  thence  by  rail  to  Santiago. 

That  was  the  first  attempt  of  that  kind.  The  business 
gi«w  enormously,  so  that  finally  they  had  to  build  two  great 
ferries.  One  was  called  the  H.  M. /"kK/kr.  They  esUblished 
three  ferries  operating  between  Key  West  and  Habana,  on 
each  of  which  30  cars  loaded  with  freight  could  be  moved 
and  were  being  moved,  and  they  have  built  up  an  enormous 

business.  .     . 

After  awhile  business  began  to  decline  to  some  extent. 
Commerce  between  this  country  and  Cuba  decreased.  Tbe 
movement  out  through  the  great  West  and  the  Mississippi 
Valley  f avor«d  New  Orleans  as  a  port  of  departure  from  the 
XTnlted  States.  The  boats  of  this  ferry  company  are  not  now 
enjoying  the  business  they  formerly  did,  and  they  conceived 
the  idea  of  putting  them  in  operation  from  New  Orleans  to 
Habana.  They  appUed  to  the  Interstate  Commerce  Commls- 
■fam  for  permission  to  operate  their  ferry  boats  from  New 
Orleans  to  Habana.  They  had  the  idea,  whether  it  was  cor- 
rect or  not.  that  they  had  to  have  permission  and  a  ccrtlfl- 
cate  of  convenience  and  necesalty  and  that  sort  of  thing,  and 
so  they  obtained  permission  from  the  Interstate  Commerce 
Commission  before  they  began  to  operate  their  ferries  from 
New  Orleans.  They  had  the  support  of  the  city  of  New 
Orleans  and  the  business  Interests  of  New  Orleans. 

The  Seatraln  Corporation,  a  foreign  concern,  a  British 
company,  built  one  of  these  ferries  abroad.  They  were 
thereby  enabled  to  construct  them  for  very  much  less  than 
they  could  be  built  In  this  country.  They  borrowed  British 
money  to  do  It  and  gave  a  mortgage  on  the  ferry  to  seciire 
the  pasrment  of  the  money.  They  operated  that  ferry  under 
the  British  flag  from  New  Orleans  to  Key  West.  Not  only 
were  they  operating  there  under  the  British  flag  at  the  lowest 
cost  that  foreign  operators  enjoy,  but  they  began  to  cut 
rates  as  against  the  ferry  operating  between  Key  West  and 
Habana. 

So  the  Bast  Coast  Car  Perry,  at  Key  West,  appUed  to 
the  Interstate  Commerce  Commission  to  engage  in  busi- 
ness from  New  Orleans  to  Habana,  and  to  compete  without 
any  assistance  from  the  Government,  without  asking  any- 
thing from  anybody,  and  they  have  for  all  these  years 
operated  thetr  business  on  their  own  money.  American 
citizens.  H.  M.  Plagler  and  his  associates,  put  their  money 
into  that  ferry,  establi&hed  the  service,  and  have  never 
asked  the  Government  for  any  favor  of  any  kind,  and  do 
not  do  so  now.  They  invested  their  mtmey  there.  Then 
there  comes  a  foreign  concern,  a  British  corporation,  a 
British  ship  flying  the  British  flag,  and  proceeds  to  cut 
rates  against  this  American  enterprise.  When  the  Ameri- 
can ferry  company  undertakes  to  get  permission  from  the 
Interstate  Commerce  Commission,  legitimately  and  prop- 
erly, to  compete  with  them  between  New  Orleans  and 
Wf^h^ti*  what  do  they  do?  In  the  first  place,  they  told 
the  Interstate  Commerce  Commission.  "  We  object  to  your 
firing  permission  to  this  ferry  company  to  compete  with 
us  and  operate  its  ship  on  the  ground  that  there  is  not 
hminfffff  enough  here  for  two  ferry  companies;  there  is  not 
boslnees  enough  for  our  ship,  let  alone  the  other  one." 
That  was  the  ground  upon  which  they  resisted  the  apidl- 
catlon  of  the  Key  West  Perry  Co.  before  the  Interstate 
Commerce  Commissian.  on  the  ground  that  there  was  not 
there  sufficient  adequately  to  maintain  both  enter- 


Ttae  next  thing  we  know  this  Seatraln  concern  organised 
a*  another  corporation,  and  they  applied  to  the  Postmaster 


General  and  the  Shipping  Board  for  an  ocean  mall  contract. 
Of  course,  being  a  foreign  concern,  flying  a  foreign  flag, 
they  were  not  entitled  to  recognlUon  at  all  and  were  not 
eligible  for  any  such  contract.  So  they  incorporated  under 
our  laws;  they  became  an  American  concern,  flying  the 
American  flag;  and  they  said.  "We  will  build  two  more 
ships  and  we  will  carry  90  cars  of  freight  on  each  shp." 
They  had  been  resisting  the  application  of  the  East  Cc«st 
P^rry  Co.  on  the  ground  that  there  was  not  any  business, 
and  in  the  next  breath  they  teU  the  Postmaster  General 
and  the  Shipping  Board  and  the  committee,  "  We  want  to 
build  two  more  ships  for  this  buslnen;  we  want  a  loan 
from  the  Shipping  Board  with  which  to  construct  these 
ships;  and  we  want  an  ocean  mail  contract."  It  Is  a  per- 
fectly absurd  situation. 

In  the  next  place  nothing  could  be  gained  by  the  Gov- 
ernment under  those  circumstances.  It  was  wholly  unjust 
and  unfair  to  the  American  citizens  who  had  put  thrir 
money  in  the  East  Coast  Perry  Co..  who  had  invested 
$5,000,000  of  their  money  in  it.  had  been  operating  suc- 
cessfully, and  had  never  asked  the  Government  for  any 
favor  whatever  and  do  not  do  so  to-day.  This  British  con- 
cern proposed  to  get  that  contract,  and.  because  they  were 
not  eligible,  they  then  went  after  it  under  an  American  or- 
ganization, on  the  theory  that  there  was  business  there  for 
not  only  the  ship  they  had.  the  Seatrttin.  but  two  more  ships, 
and  they  would  build  the  other  two  and  put  them  all  under 
the  American  flac  if  the  Shipping  Board  would  loan  them 

the  money. 

Strange  to  say.  the  Shipping  Board  did  that.  It  said, 
"  Yes;  we  want  to  get  two  more  ships  imder  oxir  flag,  and 
we  will  make  you  the  loan."  The  Postmaster  General  and 
the  Post  OfBce  Department  said,  "  We  would  like  to  see  two 
more  ferries  under  the  American  flag,  and  If  you  can  work 
it  out  we  will  let  you  have  a  mail  contract."  A  very  flne  en- 
terprise on  the  part  of  these  gentlemen.  I  am  not  criticizing 
them  so  much  for  wanting  to  get  all  they  could  get.  but  It 
was  a  ridlculotis  proposition  ever  to  start  with  such  an  idea 
and  to  plan  for  such  an  arrangement  as  that,  because  there 
was  no  need  of  it.  , 

Here  was  the  Key  West  Perry  Co.,  with  two  Idle  ferries 
on  accoimt  of  the  dropping  off  of  business  between  Habana 
and  Key  West,  perfectly  ready  to  operate  on  that  line.  It 
had  applied  to  the  Interstate  Commerce  Commission  for  per- 
mission to  do  so.  The  Seatrain  people  resisted  it  on  the 
ground  that  there  was  not  sufficient  business,  and  yet  they 
come  in  then  and  propose  to  build  two  more  ferries,  carry- 
ing M  cars  each,  to  operate  on  that  same  line. 

Was  there  any  reas(»i  for  it?  The  Postmaster  General 
already  had  a  contract  with  the  United  Fruit  Co.  to  move 
the  mail  from  New  Orleans  to  Habana  and  to  biiild  two  more 
ships,  and  to  put  them  under  our  flag.  There  was  no  occa- 
sion to  make  this  contract  with  the  Seatrain  people.  The 
United  Prult  Co.  were  willing  and  able  to  go  on  and  build 
two  additional  ships,  put  them  under  our  flag,  and  take  over 
this  contract  for  carrying  the  mall.  So  there  was  no  neces- 
sity for  that  sort  of  an  arrangement  In  order  to  get  the  mails 
carried.  The  mails  were  moving  before  they  ever  went 
there,  anyway,  by  other  boats.  But  this  new  company  had 
completed  negotiations  to  build  two  more  ships  and  take 
over  that  contract.  The  other  company  had  to  get  out  of  It: 
they  were  not  as  energetic  and  as  successful  and  coold  not 
bring  the  Influence  to  bear  that  the  Seatraln  people  could, 
and  so  they  had  to  abandon  that  plan  and  turn  the  whole 
thing  over  to  the  Seatrain  people. 

Now,  what  a  profitable  kind  of  enterprise  that  wast 

One  can  not  fall  to  appraise  their  energy  highly.  Here  is 
what  they  accomplished:  The  Seatraln  subsidy.  New  Orleans 
to  H«^*M^»^.  requires  a  minimum  yearly  payment  of  $240,000. 
They  have  a  10-year  contract,  which  makes  a  total  of 
$2,400,000.  That  is  the  subsidy  to  the  Seatraln  Co.  imder 
their  contract.  Here  were  the  Key  West  ferry  people,  per- 
fectly able  and  willing  to  perform  that  service,  without  ask- 
ing for  any  favor  or  subskly  of  any  kind.  That  means  that 
$2,400,000  wUl  be  paid  by  the  Government  to  the  Sea- 
train Ca  during  the  10  years. 
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Further,  they  get  the  Shipping  Board  to  agree  to  lend 
them  at  SV^  per  cent  Interest  three-quarters  of  the  cost  of 
the  two  new  Seatralns.  That  amotmts  to  $2,400,000.  So 
the  Government  pays  them  $2,400,000  by  way  of  subsidy, 
they  have  loans  for  $2,400,000.  and  during  the  10-year  sub- 
sidy period  there  is  to  be  repaid  one-half  the  kmn.  or 
$1,200,000.  and  interest  of  $681,000.  or  a  total  of  $1,851,000. 

Now.  what  does  the  Seatraln  Co.  get  Independent  of  the 
subsidy?  Suppose  they  do  not  collect  the  subsidy;  sup- 
posing this  appropriation  shall  not  be  made  and  they  do  not 
get  the  $240,000  a  year;  they  win  stlU  obtain  the  difference 
between  3^  per  cent  and  the  commercial  rate  of  6  per  cent 
over  the  10-year  period,  amounting  to  $465,000;  they  have 
secured  that.  Whether  we  make  this  appropriation  or  not. 
this  Seatrain  concern  will  get  the  benefit  of  $465,000  from 
the  Government. 

The  contractor  thus  receives  a  subsidy  and  Interest  saving 
totaling  $2,865,000. 

Tlie  contractor  thus  receives  a  surplus  over  loan  and  In- 
terest payments  of  $1,014,000.  During  the  last  10  years  of 
the  loan  there  is  an  Interest  saving  on  the  remaining  half  of 
$165,000,  giving  the  contractor  a  net  surplus  of  $1,179,000  to 
meet  the  remaining  half  of  the  loan  of  $1,200,000,  principal 
and  interest  of  $231,000.  totaling  $1,431,000. 

This  refutes  the  absurd  contention  of  the  Seatrain  lines 
that  the  mail  contract  does  not  reimburse  them  for  the 
burden  of  the  American  cost  of  constructing  two  ships.  It 
shows  plainly  that  the  75  per  cent  loan  for  such  ships  Is 
practically  self -financing  through  the  mail  contract.  They 
are  getting  new  ships  financed  by  the  Shipping  Board  and 
saving  the  difference  between  the  Government's  rate  and 
the  commercial  rates,  amounting  to  $465,000,  and  they  are 
obtaining  this  subsidy  of  $2,400,000  under  the  contract. 

Now,  what  Is  the  Justification  for  this?  In  the  first  place, 
I  want  to  point  out  the  irregxilarities  in  connection  with  the 
contract.  Going  back  a  Uttle  In  the  history  of  the  matter, 
the  steamship  Seatrain,  during  negotiations,  advertisement, 
and  when  the  contract  was  made,  was  a  British-fiag  ship — 
do  not  forget  that — built  in  England  at  one-half  American 
cost,  legally  owned  by  an  alien  corporation. 

The  claim  was  made,  of  coiu-se.  that  she  was  beneficially 
owned  by  Americans,  but  that  does  not  alter  the  legal  status. 
Her  status  precluded  her  owners  from  receiving  benefits 
under  the  act  of  1928.  When  this  element  developed  as 
embarrassing  the  Postmaster  General  and  the  Seatrain  wit- 
ness before  the  Senate  committee  Impliedly,  but  not  directly, 
denied  that  it  was  Intended  to  secure  nudl  pay  for  her; 
but  the  record  abundantly  shows,  according  to  the  testimony 
of  Goverzmient  offlcials,  that  such  was  the  essence  of  the 
deal  at  aD  times.  If  additional  proof  were  needed  the  postal 
estimates  for  1933  reveal  that  it  was  expected  the  sum 
of  $60,200  would  be  spent  on  the  Seatrain  contract  between 
January  and  July.  1932.  Undeniably  this  coiUd  only  be 
earned  by  the  vessel  Seatrain.  as  the  two  new  similar  ships 
were  not  intended  to  be  obtained  and  could  not  be  ready 
untU  the  last  half  of  1933. 

The  deal  was  developed  on  the  basis  of  her  supposed  eligi- 
bility, probably  under  a  promise  that  If  they  got  these 
contracts  and  got  these  loans  they  would  transfer  her  flag. 

It  appears  of  record  In  the  testimony  that  late  in  1930 
the  Car  Ferry  Co.  sought  sanction  of  the  Interstate  Com- 
merce Commission  to  put  on  a  car-ferry  service  from 
New  Orleans  to  Hft>>«>^™i.,  and  that  the  Seatrain  Co.  entered 
vigorous  (^position  thereto.     I  have  mentioned  that. 

I  have  shown  you  what  this  sort  of  a  contract  meant 
to  the  Seatraln  Co.;  and.  of  course,  they  went  vigorously 
after  It  I  have  mentioned  the  fact  that  this  whole  serv- 
ice was  pioneered  by  the  American  company,  the  Florida 
East  Coast  Ferry  Co.;  and  they  operated  it  for  over  16 
years  without  seeking  or  obtaining  any  boimty  or  favor 
from  the  Government. 

The  Seatrain  Co.  say  that  everything  was  fair;  that 
they  made  their  application,  and  bids  were  advertised  for; 
but  the  advertisement  was  such  that  no  other  concern  in 
the  world  could  bid  for  the  contract  except  the  Seatrain 
Ca    That  Is  the  way  the  advertisement  was  framed,  and 


the  hfiulngB  show  that  nobody  could  or  did  bid  on  It  except 
this  one  concern  that  wvs  building  this  particular  kind  of 
ship. 

The  Seatraln  Co.  says  that  Its  design  was  passed  on 
and  commended  fay  the  Navy.  The  Navy  gave  it  a  sort  of 
cursory  examination  at  first,  but  they  never  did  commend 
It  as  contributing  to  any  material  extent  to  the  national 
defense.  The  Secretary  of  Commerce  has  to  do  in  this  con- 
nection  with  such  contracts,  and  here  is  what  he  said  on 
October  S,  1931.  It  appears  on  page  1077  of  the  Senate  C(»n- 
mlttee  hearings.    This  is  his  statement: 

The  MlvArtiaement  ia  clearly  framed  to  fit  the  wrvloe  reoom- 
znended  by  the  Over-Seas  Ballwafa.  That  company  own*  the  only 
▼eaeel  capable  of  beginning  the  eenrlce  Immediate  npon  award. 
•  •  •  New  factors  have  entered  the  case.  •  •  •  Doubt  baa 
been  created  and  ihould  be  eliminated.    •    •    • 

From  the  point  of  view  ot  the  beet  intereets  of  Vb»  Oovemment, 
and  also  the  ethical  considerations  of  contract  bidding  involved, 
it  appears  desirable  *  *  *  to  eanoal  Its  present  advertlsemfent 
and  hold  rehearlngs. 

Secretary  Lamont  communicated  that  to  tbie  Postmaster 
General;  and  without  a-qtigning  any  reason,  with  no  changs 
in  the  situation  thus  described,  and  without  holding  the 
hearings  stated  as  necessary,  the  award  was  made  by  the 
Postmaster  GeneraL 

Here  was  the  Secretary  of  C(xnmeree  communicating  with 
the  Postmaster  General  and  advising  him  that  in  view  of  the 
character  of  the  advertisement,  and  the  lack  of  hearings,  he 
ought  to  open  up  this  matter  and  give  hearings  on  it  and 
go  into  it;  and  the  Postmaster  Qeneral  paid  do  attention 
to  that  recommendation. 

So  this  contract  was  finally  entered  into.  I  say  that  it  was 
unjustified  and  unwarranted;  that  there  was  lack  of  con- 
sideration for  other  ladders.  The  whole  thing  was  shaped 
up  and  schemed  from  the  beginning  to  give  this  contract  to 
these  Seatrain  people.  They  got  the  contract,  and  In  order 
to  get  it  they  misrepresented  conditions.  They  claimed  tha$ 
there  was  not  sufficient  business  in  New  Orleans  to  warrant 
extending  the  Key  West  ferry  over  there.  They  then  pro- 
posed to  build  two  new  big  ships,  carrying  90  cars  each, 
and  the  contract  provides  for  an  extensian  of  rights  and 
privileges  under  it,  so  that  now  the  scheme  is  to  operate 
these  Seairains  from  New  Orleans  to  New  York,  stoppinc 
by  way  of  Habana,  getting  $240,000  a  year  for  carrying  the 
mail,  as  it  is  called,  and  moving  freight  by  water  from  New 
York  to  New  Orleans.  They  are  competing  with  othsc 
American  ships,  competing  with  the  railroads  leading  out  oC 
New  York  and  in  that  directiozx,  moving  freight  to  the 
amount  of  90  cars  per  ship  from  New  Orleans  to  New  York 
under  a  Government  subsidy  of  $240,000  a  year  and  a  loan 
from  the  Shipping  Board  of  $2,400,000  at  SV^  per  ceQ$ 
Interest. 

That  is  the  proof.  Do  you  see  any  justification  for  that? 
The  foundation  and  origin  of  the  whole  thing  was  a  Brtt« 
ish-flag  ship.  Can  there  be  any  Justification  for  that?  If 
they  wanted  to  undertake  a  venture  like  that,  let  them  do 
it  on  their  own  responsibility.  It  is  not  fair  to  other  Amer- 
ican citizens  engaged  in  business  of  this  kind  that  the  Oov- 
emment  should  be  supporting  this  cohceru  and  paying  them 
such  amounts  as  win  enable  them  to  finance  the  wtude  thing 
out  of  the  Government  contribution. 

I  say  that  proviso  ought  to  be  retained  as  the  House  pot 
it  in.  and  that  the  Senate  committee  amendment  strildtng 
it  out  ought  to  be  rejected. 

I  ask  permission  to  Insert  In  the  Rscou>  as  a  part  of  mjr 
remarks,  particularly  for  the  benefit  of  the  conferees,  if  the 
matter  goes  to  conference,  a  very  dear.  Intelligently  pre- 
pared, condensed  statement  prepared  by  Mr.  Robert  W. 
Itfalone,  giving  the  facts  and  circumstances  connected  with 
this  matter. 

The  VICE  PRESIDENT.  Without  objectkm.  that  ante 
will  be  made. 

The  matter  referied  to  is  as  foltows: 

The   Post  Office  approprlatloii  bill,  H.  B.  ses*.  WHitatna  Ike 
following  provision  adopted  by  the  House  on  a  divlrton 
the  result  of  a  speech  in  the  House  on  Januaiy  ».  and  «tf 
Ings  held  by  the  House  comnilttea 
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^       ._ .-^^.a  •  --  —  \^M  ..M.  ■iu.>i  »  m»ra\r»  without  OoTemmcnt  helD  from  Kct 
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Cuba.     When  the  Seatraln  inamnirated  a  rlTal  Brltloh  eerrloe  In  I  sharee  w»e  held  br  aUens.    A  Kood  Dortlon  were  bi^d  bv  rallraad 
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-  Prcvided  further.  That  none  of  the  money  herein  appropriated 
ilMll  be  p«ld  on  contrmct  M  awarde^l  to  the  Seatraln  Co.  under 
tha  DnTTlalona  of  th«  mercbAnt  marine   act,    1938." 

Tba  Florida  Eaat  Coaat  Car  Ferry  Co .  an  all-Amerlc»n  concwTj 
with  an  inverted  capital  of  •5.000,000.  and  of  sound  nnanclal 
•tuidlng  (an  aflUlate  of  Florida  East  Coast  Railway)  entered  an 
MMMftranoe  before  the  Senate  Appropriation*  Committee  regarding 
tSaHouae  provlaion.  and  made  and  authenticated  the  foUowlng 
G»tc«arlcal  chargee  as  reaaooa  for  retenUon  of  the  aniendment: 

1.  It  U  an  llleigal  contract. 

9.  It  waa  obtained  on  the  baala  of  a  deception.  -..«^. 

S.  It  la  a  wasteful  and  extravagant  mlause  of  Oovemment  runoa. 

4   It  Tlolatea  the  prlnclplea  of  our  merchant  marine  lawa. 

6  It  provide.  t<^  no  Wvlce  not  available  from  responsible 
Americans  without  cort  to  the  Oovemment.  ^,        ^       ^  ^..^rt^. 

«  It  consUtutee  Oovernment  nnanclal  backing  to  an  enterprise 
which  herrtofore  has  been  largely  of  alien  identity. 

The  annexed  remarks  summarize  the  Senate  testimony,  and  offer 
BUPPortlng  references  as  to  each  of  these  charges.       ^_^...   ,^   . 

^^iTof  course,  the  Seatratn  Co.  appewed  and  testified  In  a 
manner  deatgned  to  Justify  their  contract,  the  foregoing  charges 
and  the  annexed  tables  supporting  them  remain  unref  uted. 
■SAaoMS  roa  aaoAaomo  scatbain  comtkact  am  xllboal 

The  detailed  reasons  assigned  as  a  basis  for  •"•««» _?^««»^*,*y"" 
contained  In  the  protest  which  the  Florida  Kart  Coast  Co.  lodged 
with  the  Comptroller  General  on  October  1.  1931.  and  November  3. 
1931  appearing  on  pages  273  and  289  on  the  Senate  hearings. 
Snltomtted.  these  reMons  are  (a)  that  the  caU  f or  bids  and  award 
of  contract  failed  to  comply  with  Revised  SUtute  3709.  demanding 
competition  In  letting  Oovemment  contracts;  (b)  that  the  ad- 
vertisement and  contract  contain  important  reservations  contem- 
pUting  increaaed  compensation,  extension  of  serrice,  etc..  not 
authorised  by  the  merchant  marine  act.  1928;  and  (c)  that  aU 
nesotlaUons  preceding  the  advertlaement  and  contract,  the  adver- 
tisement Itself,  and  the  contract  Itself,  were  based  and  drawn  to 
pvmlt  mall  payments  to  the  ex -British -owned  and  Brttlsh-nag 
ihlp  Seatrain.  In  contravention  to  merchant  marine  act.  1938. 

Revised  Statute  3709  was  violated  because  the  specifications  and 
everything  pertaining  to  them  precluded  competition.  A  90-car 
ferry  of  the  exclusive  Semtrain  type  was  stipulated  for  service, 
^and  two  such  type  were  required  to  be  built.  At  opUon  of  bidder. 
service  could  commence  on  January  1.  1932.  less  than  90  daya  from 
bid  opening,  and  the  vessel  Seatrain  was  the  only  ship  In  exist- 
ence meeting  this  requirement  and  option.  Further,  the  Atst 
Coast  Co.  proved  that  It  desired  to  bid.  but  was  prevented  by  tte 
additional  reason  that  It  and  the  Seatraln  Co.  had  a  contest 
pending  before  the  Interstate  Commerce  Commlaalon.  shortly  to 
be  settled,  until  the  outcome  of  which  It  waa  Impracticable  to 
make  a  competitive  tender. 

The  Jones-White  Act  requlree  all  terms  and  conditions  of  man 
contracts  to  be  determined  In  advance  of  adTertlalng.  thua  ampli- 
fying Revlaed  SUtute  3709.  The  terms  of  the  actual  advertise- 
ment and  contract  leave  real  coet  to  the  Oovemment  and  benefit 
.  to  the  eontraetor  widely  open,  by  attempting  to  authorize  subse- 
quent ehangea  In  terms  so  as  to  extend  the  operation  at  the  service 
and  the  rate  of  payment  to  almost  any  degree. 

The  •teanwhlp  Semtnin.  during  negotiations,  advertlBement.  and 
when  the  contrmct  was  made,  was  a  Brltlah-flag  ship,  built  In  Eng- 
land at  one-half  American  cost  and  legally  owned  by  an  alien 
oorporatloB.  regardleee  at  the  claim  that  abe  was  benenclallyowned 
by  Americana.  Her  status  predxxled  her  owners  from  receiving 
Jonea-White  benefits  for  her.  When  this  element  developed  ac 
embarrassing,  the  Postmaster  General  and  the  5eafr«ln  witness 
before  the  Senate  committee  impliedly  (but  not  directly)  denied 
that  It  waa  intended  to  sscure  mall  pay  for  her.  But  the  record 
abundantly  shows,  according  to  the  testimony  of  Oovernment 
offlclals.  that  such  was  the  essence  of  the  deal  at  all  times.  If 
additional  proof  were  needed,  the  postal  estimates  for  1933  reveal 
that  It  was  expected  the  sum  of  tdCaoo  would  be  spent  on  the 
SMtrmin  contract  between  January  and  July.  1932.  Undeniably 
this  could  only  be  earned  by  the  veeael  5e«trs<n,  as  the  two  new 
similar  ahlpa  were  not  intended  to  be  obtained  and  will  not  be 
ready  until  the  Uwl  half  of  1932. 

Notwithstanding  that  the  partiea  may  renounce  present  inten> 
tion  to  demand  payment  far  steamship  Ssmtrain,  the  fact  the 
deal  waa  evolved  on  the  basis  of  her  supposed  eligibility  renders 
the  matter  invalid,  since  a  contract  can  not  be  partly  valid  and 
pwtly  lllegaL 

■raTDM  mAnuxir  coirnucr  was  owtazmsd  on  a  basis 
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On  page  983  of  the  Senate  hearings  the  wltn< 
Coast  Car  l^rry  Co.  testified  In  part  as  follows: 

"  In  UuM  entering  opposite  and  contradictory  testimony  before 
two  branches  of  the  Oovemment — not  at  widely  different  times 
but  ooaeuzTently — the  applicant  breached  faith  with  the  Oovem- 
ment and  forfeited  any  rl^it  to  further  consideration.  Any  con- 
tract arising  out  of  eueh  aeUvltlee  bears  every  evidence  of  deeett. 
since  the  action  of  the  Oovemment  leading  up  to  the  contract 
was  admittedly  baaed  on  decratlvs  Information  and.  In  fact, 
dealgned  to  deceive  and  mislead.* 

It  appears  of  record  tn  the  testimony  that  late  in  1930  the  Oar 
Parry  Oo.  sought  ■»~»ttor»  of  the  Interstate  Onnmerce  Commission 
to  put  a  car-f>srry  service  from  New  Orleans  to  Habana.  and  that 
the  leetialii  Oo.  entered  vlgoroiis  opposition  thereto.  (This  pro- 
ceeding had  no  reference  whatever  to  the  Seatraln  mail  contract. 
plana  for  wlileh  were  not  then  kaiown.)     Hie  Sast  Coast  far  many 


year*  had  run  such  a  serrlee  without  Government  help  from  Key 
West  to  Habana.  developed  to  a  point  where  It  was  transporting 
a  great  portion  of  the  American  comnserce  with  Cuba.  It  sought 
the  approval  of  the  Interstate  Commerce  Commission  to  putting 
on  a  New  Orleans- Habana  service,  in  order  that  it  might  parallel 
the  competing  Brltlsh-fiag  Seatrain  line,  which  had  Just  started 
service  the  year  before,  and  also  In  order  to  follow  a  drift  In  trafllc 
which  for  technical  and  traffic  reasons  was  shifting  from  Key  West 
to  New  Orleans  as  a  gateway. 

The  alleged  deception  arises  from  the  fact  that  the  Seatrain 
gave  the  Interstate  Commerce  Commission  sworn  tertlmony  Jn  no 
uncertain  terms,  carefully  supported  by  flg\ires.  to  prove  that 
Cuban  business  was  diminishing  rather  than  increasing:  that  the 
Seatrain  was  not  running  nearly  to  capacity,  nor  waa  there  a 
remote  chance  in  the  future  for  It  to  do  so;  that  accordingly  a 
competing  service  by  the  Kart  Coart  cotild  not  MrUclpate  In 
Increasing  business  but  could  only  draw  bustneas  from  the  Sea- 
trmln.  to  Its  detriment  and  destruction.  Seatraln  stated  xinder 
oath  that  they  believed  no  business  existed  or  was  potential  for 
further  car-ferry  facllltlea  from  New  Orleans  to  Hahans. 

It  was  iiltlmately  broxight  to  light  that  almort  at  precisely  the 
same  time  Seatraln  was  given  hearings  by  the  so-called  mall  com- 
mittee (not  publicly  known)  to  support  a  petlUon  that  It  be  given 
a  mall  subsidy  for  Its  service  from  New  Orleans  to  Habana.  Involv- 
ing the  building  of  two  new  ships  with  a  Shipping  Board  loan. 
To  Justify  Ite  petition,  obviously.  It  had  to  contend  that  Its  exist- 
ing veesel  waa  insufficient  for  the  trade  and  that  Xha  present  and 
potential  business  In  the  New  Orleans-Habana  route  demanded 
additional  ships,  which  they  threatened  to  build  In  Europe  if  not 
given  a  subsidy  and  loan.  The  maU  committee  waa  not  Informed 
of  the  proceeding  before  the  Interstate  Commerce  Commission,  nor 
was  the  latter  body  informed  that  the  Seatraln  had  advised 
another  OoTemment  agency  dlrectiy  contrary  to  their  testimony 

under  oath.  ,         ^    .      . ., 

Certainly  the  term  "  deception  "  is  almort  inadequate  to  describe 
such  a  situation,  and  that  the  authorities  should  have  condoned  It 
by  flnaUy  giving  the  contract  can  hardly  be  due  to  anything  but 
ttresUtlble  Influence.  Proof  of  this  situation  U  given  on  page  262 
of  the  Senate  hearings,  and  also  on  page  1077.  where  there  appears 
a  statement  of  the  Secretary  of  Commerce  dlaclosing  his  acknowl- 
edgment to  the  Postmaster  General  that  all  of  the  plans  in 
contemplation  of  this  Seatrain  deal  were  in  error. 
Jteosons  /or  Mtattng  that  Seatrain  transaction  U  a  vcateful  and 

extravagant  tnisiue  of  Giivemment  fund* 
The   Seatraln   subsidy.   New   Orleans-Habana.    reqiilres 

minimum   yearly  payments  of  $240,000.   or   a  total  ^^ 

for  the  10-year  contract  of - —  W.^OCOOO 

The  Shipping  Board  agreed  to  lend,  at  SVi   per  cent 

Interest,    three-fourths    of   the   cort   of   2    new    Sea-     ^  ^^  ^^^ 

trains,  or -      2-  «<»•  «» 

Diorlng  the  lO-year  sabsldy  period,  there  li  to  be  re- 
pald  one-half  the  loan,  or  •i;M)O.0Oe.  and  Interest 

of  $661,000.  or  a  total  of 1.861.000 

The  difference  between  S^   per  cent  and  commercial 

rate  of  6  per  cent  over  such  10  years  Is — ---         «».  OOO 

The  contractor  thus  receives  a  subsidy,  and  intarert 

saving,  totaling - *•  *»,  000 

The  contractor  thus  receives  a  surplus  over  loan  and 

Interest  payments  of 1.014.000 

During  the  lart  10  years  of  the  loan  there  Is  an  In-         ,__  _^ 

terert  saving  on  the  remaining  half  of — . 165.000 

GlTlng  the  contractor  a  net  surplus  of 1. 17*.  000 

To   meet   the   remaining    half    of   loan    of    $1,900,000. 

principal    and   Interert   at  $231,000.    totaling 1.431.000 

The  foregoing  table  refutes  the  absurd  contention  of  the  Sea- 
traln lines  that  the  mail  contract  does  not  reimburse  them  for 
the  burden  of  the  American  cort  of  constructing  two  ah^.  It 
ahows  plainly  that  the  75  per  cent  loan  for  such  ships  is  prac- 
tically self-financing  through  the  mall  contract. 

(It  may  be  obeerved  that,  to  pay  Seatraln  llnee  their  contract 
subsidy  of  $240,000  a  year,  it  will  require  the  total  savings  re- 
sulting from  the  10  per  cent  salary  cut  of  2,000  Government 
clerks  drawing  $1,200  a  year.) 

PBXKCIPUS   or  MSBCHAWT 


aSASONS   WHT 


lTBAXN   COMTSACT   VIOLA' 
KASm  L.AWS 


On  page  284  of  the  Senate  hearings,  the  witness  for  the  Eart 
Ooart  Car  Ferry  Co.  tertified  in  part: 

"  Our  laws  are  intended  to  foster  the  American  merchant 
marine,  and  In  particular  to  provide  means  of  aid  /or  American 
fiag  service  where  It  has  not  been  possible  to  develop  that  service 
independent  of  Oovemment  aid.  In  no  sense  do  our  laws  contain 
any  warrant  for  tlie  issuance  of  anything  resembling  a  franchise 
In  the  foreign  trade  for  the  especial  benefit  of  a  partlciilarly 
selected  operator.  They  may  be  said  to  provide  aid  where  there 
U  an  absence  of  serrloe  or  an  apparent  insufllcleney  of  American 
flag  service."  ^  , 

It  Is  of  record,  undenled.  that  the  Bart  Coast  pioneered  in  the 
development  of  the  car-ferry  type  of  ocean  transportation  to  Cuba 
having  established  such  a  senrlce  ai»d  operated  it  for  over  16 
y«ars  without  seeking  or  obtaining  any  bounty  from  the  Oovem- 
ment. With  Its  own  private  capital  funds,  the  company  built 
all  three  ships  in  the  United  SUtes.  although  It  could  have  built 
at  half  cort  in  Europe,  as  the  route  is  a  foreign  one  where  alien 
ships  might  operate.  The  company  developed  tremendoxis  traffic 
of  the  car-ferry  type  to  and  from  Cuba,  and  at  all  times  was  in 
harmony    with    companies    running    other    types  of    steamers    to 
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Cub*.  When  the  Seatraln  inatigurated  a  rival  Brltlah  aervioe  in 
1929  from  New  Orleans  to  Cuba.  It  was  but  natural  that  the  Kart 
Coast  should  seek  to  put  on  a  parallel  service,  that  It  might  con- 
tinue to  serve  Its  customers  of  long  standing,  and  because  a  great 
part  of  such  traffic  In  any  case  was  destined  thenceforth  to  move 
via  New  Orleans.  No  Federal  aid  was  sought  or  expected:  only  the 
approval  of  the  Interstate  Commerce  Commission,  which  was 
recommended  by  the  examiner  after  hearings  were  held,  and 
wlUch  was  staunctily  supported  by  the  municipality  of  New 
Orleans  and  by  the  great  Middle  West,  through  the  Mississippi 
Valley  Association  and  others. 

The  Government  had  no  business  tislng  Federal  funds  to  de- 
velop a  line  of  ahlpping  which  private  initiative  Is  both  able  and 
willing  to  render  without  help.  The  Oovemment  had  full  writ- 
ten notice  that  such  Indeed  was  the  case,  the  following  appearing 
on  page  356  of  the  House  hearings,  as  an  excerpt  from  a  letter 
which  this  company  gave  the  authorities: 

"  In  thus  executing  Its  definite  and  well-prepared  program, 
which  It  Is  amply  able  to  execute,  the  East  Coast  has  not  asked 
for  any  contribution  or  bounty  from  the  Oovemment,  and  the 
service  Is  available  to  the  Government  without  such  expendi- 
ture." 

It  Is  of  record  that  the  Seatraln  added  nothing  new  in  type  of 
service  between  the  Gulf  and  Cuba,  but  was  a  foreign  Interloper 
seeking  to  capture  traffic  from  the  Bart  Coart  and  other  shipping 
Uxtes  by  a  vlcioxis  rate  war  and  other  unfair  practices,  for  which 
It  was  not  restrained  probably  only  because  the  1916  shipping  law 
excludes  action  against  ferry  lines.  It  Is  of  record,  In  the  sworn 
tertlmony  of  Seatraln,  that  they  drew  virtually  all  their  business 
dtxn  ^»vl*ting  lines,  principally  the  American  East  Cosrt.  When, 
after  futilely  trying  to  wreck  the  East  Coast,  and  instead  was  faced 
with  parallel  competition  under  the  American  flag,  they,  a  British- 
flag  outfit,  sought  and  secured  fabulous  bounties  from  the  Gov- 
erzunent  wherewith  to  pursue  their  ruthless  policy,  with  inevitable 
ruin  to  the  Bast  Coart. 
■BASONS  WKT   bbatbahv   pbovtdsb   no   skxvicb   not   avahj^blb  fbok 

BXSPONSIBLS    AMSBICAM8    WITHOUT    COST    TO    THX    OOVXBNMKHT 

The  record  amply  ahows  that  the  Bart  Coast  was  able  and  willing 
to  provide  adequate  American  car-ferry  service  from  New  Orleans 
to  Habana,  at  the  same  time  continuing  such  service  from  Key 
West  to  F»*^"».  without  cost  to  the  Government. 

As  to  so-called  mall  service  rendered  to  the  Government  by 
the  Seatraln  maU  contract,  it  Is  hardly  necessary  to  elaborate  on 
the  abeence  of  such  senrlce  in  view  of  the  following  statement 
by  the  Postmaster  General  In  the  Senate  hearings: 

**  The  msll.  Senator,  Is  a  very  trifling  feature  In  the  administra- 
tion of  the  Jones-White  Act.    It  Is  a  ship  subsidy  act,  sir." 

Some  Senators  may  And  this  a  gurprislng  view,  as  the  debate 
leading  to  the  Jones-White  Act  emphatically  showed  that  mail 
contracts  would  be  let  only  where  mall  service  was  rendered;  that 
the  total  cost  of  such  contracts  would  never  exceed  the  Income 
from  postage  on  foreign  malls.  But.  as  the  House  committee 
showed  in  Its  report,  such  contracts  are  actually  costing  $19,000,000 
more  than  the  poundage  oort  for  the  malls  In  fact  carried,  such 
poundage  rates  being  the  same  as  the  postal  revenue  on  foreign 
malls.  These  features  certainly  show  that  the  Postmaster  General 
administers  the  law  Just  as  he  described,  although  this  is  again 
surprising  In  the  light  of  the  statement  of  President  Hoover  an 
April  1.  as  follows: 

"  We  are  under  the  law  giving  ship  subsidies  as  mall  contracts. 
The  Portmaster  General  necessarily  looks  at  them  as  a  matter 
Of  mall,  the  Shipping  Board  as  a  matter  of  trade  routes." 

In  an  Indirect  way  the  Government  really  Is  taxing  the  Bkst 
Cosst  interests  for  the  benefit  of  Seatraln.  The  Bast  Coast  Rail- 
way  owns  one-half  of  the  I*nlnsular  A  Occidental  Steamship  Co.. 
which  runs  a  speedy  dally  passenger  service  to  Habana  from 
Tampa  and  Key  Wert.  According  to  the  East  Coast  and  Uie  Post 
Oflloe  testimony,  the  Peninsular  &  Occidental  Steamship  Co.  car- 
ries virtually  all  mall  to  Cuba  through  the  South,  transporting 
lart  year  the  Immense  total  of  nearly  3,000.000  pounds.  At  pound- 
age rates  it  would  have  received  $2,500,000  a  year  for  such  mall, 
and  at  Jones-White  mileage  rates  It  would  have  received  about 
$250,000  a  year.  Actually,  It  carries  such  malls  for  a  fiat  sxim  of 
$66,000  per  year.  Tet  the  Peninsular  *  Occidental  Steamship  Oo. 
has  Just  built  in  the  United  States  with  Its  own  funds  and  with- 
out a  subsidy  a  new  «3.000.000  liner.  The  Post  Office  blandly  oer- 
tlfled  to  the  Shipping  Board  that  no  mall  was  moving  from  New 
Orleans  to  Habana  for  which  the  Seatraln  contract  was  to  be 
made,  yet  that  company  would  be  paid  $250,000  a  year  under  the 
mere  pretense  of  being  a  mall  line,  the  only  Jurtlflcation  foe  which 
was  the  requirement  that  two  new  ferries  be  built.  ^^  ^-u«,^ 

In  addition,  long  before  the  Seatraln  contract,  the  Port  Oroe 
made  a  msll  contract  with  the  United  Fruit  for  mall  service  be- 
tween New  Orleans  and  Habana  under  which  two  new  psneengM- 
liners  were  to  be  built,  but  as  a  resiilt  of  the  Seatraln  contract. 
United  Fruit  abandoned  their  contract. 

BBASOKS  WHT  SBATBAIir  OOMTBACT  BXPBXSKirrS  OOVlBlfMDITFntAjrCXAI. 
BACKING  TO  AN  KNTKBPKISB  WHICH  HBBSTtWOBB  HAS  mmmM  LABSBX.T 
or  AUXN   tDKNTITT 

Before  the  Senate  committee  the  Seatraln  wltnew  tesfiUed  at 
length  to  the  effect  that  they  were  American  and  had  used  a  for- 
eign company,  and  a  forelgn-b\iUt  and  forelgn-fiag  ship  merely 
because  they  could  not  get  American  backing  for  a  venture  in- 
volving a  new  design  of  car  ferry. 

The  plain  fact  is  that  the  predecessor  company  to  the  Seatrain 
Lines  was  Over -Seas  Railways  (Inc.).  Nearly  all  of  the  share  or 
stock  capital  of  this  company  was  American  owned,  although  some 


shares  were  held  by  aliens.    A  good  portion  were  htfd  by  raUroad 

Interests.  This  company  was  an  operating  organlBation.  Over- 
Seas  Steamship  Co.  (Ltd.)  was  a  Canadian  corporation,  which 
owned  the  veesel  Seatrain,  built  in  a  British  yard  and  which,  at 
the  time  of  advertising  and  making  the  Seatrain  contract,  had  a 
large  British  mortgage  on  her  A  mortgage  Is  Jurt  as  much  foreign 
capital  as  shares  or  stock  and  is  so  regarded  by  our  laws.  The 
owning  company  was  controlled  by  the  operating  company,  and 
chartered  its  ship  to  the  operating  company  for  service  betwem 
New  Orleans  and  Habana. 

After  the  Seatraln  lines  received  their  mall  contract  and  o(m- 
structlon  loan,  they  transferred  the  Seatrain  to  American  registry 
and  paid  off  the  British  mortgage  from  funds  received  by  virtue 
of  a  7.iew  stock  issue.  Manifertly.  that  stock  Issue  was  predlcsted 
on  the  immense  bounties  which  the  Government  had  contracted 
to  give  Seatraln  lines.  Thtis  our  Government  underwrote  the 
lifting  of  a  Brltlah  mortgage. 

Notwithstanding  the  promoters  and  backen  of  the  Seatraln 
venture  were  princlpcJly  American,  it  was  in  every  sense  a  foreign- 
flag  enterprise.  No  foreign-flag  ahlpping  line  has  ever  been  rs- 
ganled  as  anything  else  merely  because  stock  In  It,  or  In  its  oper- 
ating agency,  was  held  in  some  degree  by  Americans.  The  French 
Line  and  other  alien  concerns  have  secxirities  all  over  the  United 
States,  yet  they  are  still  alien. 

This  is  the  company  at  whose  disposal  the  United  States  Gov^ 
emment  has  contracted  to  put  $6,000,000  of  public  funds. 

It  should  be  noted  that  the  Seatraln  venture  was  protested  not 
alone  by  the  Florida  Sart  Coart  Car  Perry  Oo.  but  by  otter  com- 
panies such  as  the  Ward  Line,  having  a  mail  subsidy  from  New 
York  to  Habana  and  construction  loan  of  $16,000,000;  the  Munson 
Line.  Iiaving  a  mall  contract  from  New  York  to  South  America  via 
Habana;  and  the  United  Fruit  Co.,  having  several  mail  contracts, 
indudliig  the  erne  it  finally  abandoned  from  Mew  Oriaaas  to 
Habana  becaxise  of  the  letting  of  the  Seatrain  contract. 

Due  to  the  nonpublic  natxire  of  the  subsidy  and  loan  negotia- 
tions until  the  last  minute,  these  protests  were  not  voiced  until 
action  was  about  to  be  taken.  Up  to  that  time  the  OovemnMnt 
might  have  been  excused  In  Ita  unwarranted  action  on  the 
grounds  of  error.  But  before  final  action,  hearings  were  held  as  a 
result  of  these  protests,  and  of  similar  {Hotests  from  the  liisals- 
slppl  Valley  Association,  the  public  authorities  of  New  Orleans, 
several  important  railroads,  and  others.  The  Seatratn  contract 
stands  alone  amongst  the  44  of  Uiis  type  awarded  in  evoking  such 
wide  protert. 

Not  only  did  the  protestants  object,  but  various  governmental 
authorities  flnaUy  looked  at  the  matter  in  disfavor.  Nothing  more 
doquent  could  be  said  in  condemnation  than  the  statement  at 
the  Secretary  of  Commerce,  whose  letter  of  October  S,  1931.  ap- 
pears on  page  1077  of  the  Senate  heartngs.  The  following  are 
extracts  from  this  statement: 

*****  the  advertisement  is  clearly  framed  to  fit  the  serTloe 
reconunended  by  Over-Seas  Hallways.  That  company  owns  the 
only  vessel  capable  of  beginning  the  eervlee  Immediately  upon 
award.  •  •  •  New  factors  have  entered  the  case.  •  •  • 
Doubt  has  been  raised  and  should  be  eliminated.  Ftem  the  point 
of  view  of  the  bert  Interests  of  the  Government,  and  also  the 
ethical  conslderaUons  of  contract  bidding  Involved,  it  appears 
desirable  *  *  *  to  cancel  its  present  adimtiaeinent  aad  bold 
rehearlngs." 

Such  attitude  by  Secretary  Lamont  was  utterly  dltegarded;  and 
later,  without  assigning  any  reason,  and  with  no  change  from  the 
situation  thus  deecribed,  or  without  holding  the  hearings  stated 
aa  Deoeeaary,  the  award  was  made. 

The  Comptroller  General,  in  writing  to  the  Postmaster  Oenaral 
on  the  protert.  stated  In  part  on  November  10.  1931.  ••  •  •  • 
this  office  murt  Inform  you  that  no  chargee  anlnrt  appropriated 
funds  will  be  approved  for  payment  to  the  Over  fleas  Baltways 
(Inc.)  under  the  contract  you  report  as  having  been  awaRtad." 

Commissioner  Cone,  of  the  Shipping  Board,  testified  that  a  thor- 
ough traffic  study,  conducted  by  the  board  as  s  result  of  protert, 
showed  that  there  was  no  business  from  New  Orleans  to  Hahans 
to  Jurtify  the  mail  contract  or  loan.  Thien%xp<m,  Seatraln  was 
given  the  right  to  operate  the  ships  elsewhere  in  addition  from 
New  Orleans  to  Habana.  And  now — a  fact  brought  to  light  since 
the  Senate  hearings — It  is  disclosed  that  in  resllty  the  Seatraln 
lines  irlll  run  a  cosstwlss  set  lies  from  Hsw  Orteaas  to  New  York 
and  return  via  Wi^h»i^.  getting  their  subsidy  to  the  latter  port, 
when  there  is  no  authority  whatever  in  law  to  gstmt  such  aid  for 
coastwise  services  in  which  foreign  ships  can  not  compete.  This 
feature  has  the  further  tionent  of  aggravating  oompetition  with 
«»^«Mng  eastern  railroads,  which  will  have  this  Oovemment  eom- 
prtition  to  contend  with. 

An  attempt  at  Justification  mm  made  under  the  guise  that  the 
ships  to  be  buUt  are  of  great  nav»l  value.  The  heartags  revealed 
that  the  first  statement  of  the  Nayy  to  this  effect  was  purely 
cursory  and  general;  that  the  Navy  never  saw  the  plans  of  the 
ships  until  after  the  contracts  were  let,  and  that  they  then  ap- 
proved such  plims  mort  reluctantly  because  of  the  unsuitable 
mrthod  of  their  construction. 

During  the  delivery  of  Mr.  Flkkbbl's  speech, 

Mr.  McNARY.  Mr.  President,  wffl  the  Senator  yidd.  In 
order  that  I  may  submit  a  request  for  nnanimoiM  copaeotT 

The  VICE  PRESIDENT.  Does  the  Senator  from  norkla 
yield  to  the  Senator  from  Oregon? 

Mr.  FLETCHER.    I  yield. 
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ICr  McNARY.  I  *ik  unanimous  consent  that  when  the 
Senate  has  concluded  ita  work  to-day  It  Uke  a  recess  until 
10  o'clock  to-morrow  morning.  —w    ^n^,  *, 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  cnair 
hears  none,  and  it  is  so  ordered.  «,„^^a 

Mr  REED.  Mr.  President,  will  the  Senator  from  Florida 
yield  to  me  in  order  that  I  may  make  a  suggesUon  to  the 
Senator  from  Oregon? 

Mr.  FLETCHER.    I  yield.  ^  \'  .. 

Mr  REED.  Can  we  not  do  something  to  nnlsh  up  the 
calendar?  We  reached  within  perhaps  100  numbers  of  com- 
pleting it  jresterday.  „„„^ 

Mr.  McNARY.  I  thought  that  as  soon  as  we  are  a^ed 
that  appropriation  bUls  are  out  of  the  way.  the  day  foUow- 
STl  would  ask  for  consideration  of  unobjected  bills  on  the 
calendar  from  10  o'clock  to  12  o'clock. 

Bir.  ODDIE.    Mr.  President «,^^^« 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Florida 
yield  to  the  Senator  from  Nevada? 

Mr.  FLETCHER.     I  yield.  ^^„„ 

Mr  ODDIE.  I  hope  the  Senate  may  remain  in  sesrion 
thla  evening  untU  this  bill  shaU  be  disposed  of,  and  I  think 
it  can,  as  we  are  moving  on  pretty  well  now. 

After  the  conclusion  of  Mr.  Fletchdi's  speech. 

The  VICE  PRESIDENT.  The  question  is  on  the  first  part 
of  the  amendment.  The  Senator  from  Florida  has  asked  for 
a  separate  vote.    Let  the  amendment  be  stated. 

The  Lboislativ*  Clduc.  On  page  57.  the  committee  pro- 
poaes  to  strike  out.  in  line  8.  after  the  word  **  City  ": 

Provided  tvrther,  That  none  of  the  money  herein  aPP™PJ^»*^ 
■hSTbTp-id  on  contrMt  No.  M  awarded  to  the  8^l3*ln  Co. 
under  the  proTlslons  of  the  merchant  marine  act  of  1938. 

The  VICE  PRESIDENT.  That  is  the  part  on  which  the 
Senator  from  Florida  asks  for  a  separate  vote. 

Mr  BROUSSARD.  Mr.  President,  would  the  Senator 
Uke  to  have  thla  request  passed  upon  now?  I  have  no  ob- 
jecUon to  permitting  that  division  to  be  made  so  'af  "  * 
am  concerned.  I  do  not  know  what  the  chairman  tWnks 
about  having  separate  votes.  _^  _.     ,  w.«. 

Mr  FLETCHER.  I  think  that  has  been  ordered.  I  have 
a  right  to  have  separate  votes,  and  I  have  asked  to  have  that 
done.  ^  - 

Mr  ODDIE.  Mr.  Preaident,  I  should  like  to  say  a  few 
words  about  this  amendment.  If  the  Senator  from  Louisiana 
is  not  going  to  do  so. 

Mr.  BROUSSARD.    I  am  going  to  do  so. 

Mr.  ODDIE.  I  will  wait,  then,  until  the  Senator  from 
TiOM^***^"*^  has  finished. 

Mr.   BROUSSARD.    I   wanted   to   dispose   of   the   other 

matter  first 

The  VICE  PRESIDENT,    The  Senator  from  Louisiana. 

Mr  BROUSSARD.  Mr.  President,  the  first  part  of  thla 
amendment  deals  solely  with  the  Seatraln  Co.  The  other 
amendment,  as  I  recall,  was  offered  in  the  House  by  Con- 
gressman Davis,  who  appeared  before  our  committee  with 
reference  to  his  own  amendment.  They  foUow  each  other 
here;  and  while  Congressman  Davis  appeared  in  behalf  of 
his  amendment,  the  Senator  from  Tennessee  [Mr,  Mc- 
KxiXAal.  a  member  of  the  committee,  asked  him  questions 
about  the  Seatrain  contract.  Senators  win  find,  by  re- 
ferring to  page  396  of  the  hearings,  that  Mr.  Davis  made  a 
statement  which  in  substance  amounts  to  this: 

That  the  Florida  East  Coast  Perry  Co,  Is  not  a  competing 
line  It  is  cozmected  with  and  is  part  of  the  Flagler  rail- 
road system.  It  serves  the  AtlanUc  coast  and  carries 
freight  cars  over  by  these  ferries  from  Key  West  to  Habana. 
while  the  Seatrain  Co.  carries  loaded  cars  from  New  Orleans 
to  Habana  and  serves  the  Mississippi  Valley— all  the  rail- 
roads in  the  valley.  So  in  no  instance  could  it  be  con- 
sidered that  these  two  services— one  from  Key  West  to 
Habana,  serving  the  Atlantic  coast,  and  the  other  serving 
the  Mississippi  Valley  out  of  New  Orleans  to  Habana— are 
compeUUve;  nor  would  anyone  expect  that  anyone  given  a 
contract— I  refer  now  to  the  action  of  the  Post  Office  De- 
partment in  awarding  this  contract— in  trying  to  establish 


or  to  augment  or  to  facilitate  a  service  from  New  Orleans  to 
Habana  would  want  to  bring  in  lines  between  Habana  and 
some  other  point  than  New  Orleans.  ^.  ^  .       »_. 

Briefly  sUted,  this  case  is  simply  one  which  has  been 
brought  here  on  the  floor  by  the  Florida  East  Coast  Ferry 
Co  to  prevent  payment  of  the  amounts  due  under  a  con- 
tract duly  entered  into  and  now  almost  completely  executed. 

These  people  borrowed  $2,380,000  to  build  two  new  ^pa 
which  are  now  75  per  cent  completed,  and  payments  have 
been  made  to  that  extent  for  the  construction  of  the  shlpa. 
The  objection  raised,  that  this  is  a  foreign  company,  does 

not  apply  at  all.  «_i«.4  w 

I  wish  to  explain  why  this  ship  was  sailed  under  a  British 

flag  originally. 

UntU  the  Jonfes- White  Act  was  passed  there  was  no 
American  shipyard  capable  of  undertaking  such  work  unless 
money  could  be  borrowed,  and  no  money  could  be  borrowed 
in  this  country  for  that  purpose  at  the  time  the  original 
ship  which  operated  and  is  now  in  operation  between  New 
Orleans  and  Habana  was  constructed.  These  people  were 
forced  to  go  to  Canada  and  organize  a  company  there. 
Every  cent  of  that  capital  was  American  capital,  and  In 
order  to  secure  the  amount  that  they  were  to  borrow  they 
were  forced  to  build  this  ship  in  England.  When  she  was 
commissioned  she  immediately  entered  into  the  service  as 
It  had  been  intended  she  should  do.  Then  the  Jones- White 
Act  was  passed,  which  permitted  them  to  obtain  some  loans 
in  order  to  build  ships.  It  took  them  some  time  to  raise 
the  money  here  to  pay  the  English  company  their  advanced 
money  and  to  transfer  their  ship  from  the  British  flag  to 
the  American  flag,  which  was  done  early  this  year;  but  the 
contract  complained  about  has  nothing  to  do  with  the  old 
ship.  These  are  new  ships,  constructed  under  designs  sub- 
mitted to  the  Shipping  Board  and  passed  upon  as  being  an 
entirely  new  method  of  transportation. 

In  order  to  Justify  that  service  it  was  intended  that  a 
ship  which  would  carry  a  small  number  of  loaded  cars  would 
not  serve  that  particular  trade,  because  the  value  is  so  large 
and  there  is  such  a  quantity  of  lumber  and  other  products  of 
this  country  to  be  shipped  to  Cuba,  and,  of  course,  we  know 
how  much  sugar  is  brought  from  Cuba  to  the  United  States, 
So  that  it  was  proposed  that  the  new  ship  should  have  a 
capacity  of  90  loaded  cars. 

The  Florida  Co,  came  in  and  offered  to  imdertake  this 
contract.    Their  diips  carried  36  cars,  as  I  recalL 
Mr.  FLETCHER.    Thirty.  I  think. 

Mr.  BROUSSARD,  Twenty-six  or  thirty.  The  Post  Office 
Department  sought  to  ascertain  how  long  it  would  take  to 
build  those  two  ships,  and  they  were  told  that  nine  months 
would  be  necessary.  In  order  to  permit  the  Florida  Co. 
an  opportunity  to  bid  and,  as  at  the  same  time,  to  give  them 
an  opportunity  to  get  their  permit  from  the  Interstate  Com- 
merce Commission  to  enter  that  trade,  the  Postmaster 
General  postponed  the  award  of  the  contract  for  one  year. 
That  has  not  been  granted  up  to  this  time.  So  that  even  If 
they  had  flled  a  competing  bid.  they  did  not  have  the  ships, 
first  of  all,  and  next,  they  did  not  have  the  sanction  of  the 
Interstate  Commerce  Commission  to  go  into  that  trade.  The 
result  was  that  they  were  not  qualified  to  bid.  and  they  were 
not  offering  to  build  ships  which  would  conform  to  what  is 
believed  to  be  necessary  for  that  particular  trade. 

The  two  ships  are  being  built  In  American  yards,  and  are 
nearly  completed.  The  trade  between  New  Orleans  and 
Habana  has  been  increased  by  a  very  large  amount.  Those 
two  ships,  one  of  which  is  already  owned  by  the  Seatrain  Co.. 
fly  the  American  flag, 
Mr.  FLETCHER.  Mr.  President,  will  the  Senator  jrield? 
Mr,  BROUSSARD,    I  yield. 

Mr.  FLETCHER.  They  have  to  be  built  In  American 
yards  or  they  could  not  get  the  contract. 

Mr.  BROUSSARD.  They  could  not  get  the  contract 
otherwise.  The  first  ship  would  have  been  built  here  ex- 
cept for  the  fact  that  the  Jones-White  bill  had  not 
become  a  statute,  and  they  could  not  get  the  money  here. 
When  they  built  the  ship  in  a  British  yard,  the  builders  took 
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the  lien  there,  and  the  ship  had  to  fly  the  British  flag  until 
after  enactment  of  the  Jones-White  Act,  when  they  could 
raise  money  here  and  pay  off  the  debt.  Then  they  put 
the  American  flag  on  their  ship.  She  Is  now  flying  the 
American  dag.  and  every  stockholder  is  an  American.  It 
Is  not  a  foreign  company,  but  it  was  necessary  in  order 
to  give  security  to  the  British  yards  that  built  her  to  register 
her  as  a  British  ship,  and  consequently  she  had  to  fly  the 
British  flag.  But  all  of  the  stockholders  are  Americans. 
The  company  in  Canada  which  gave  the  lien  on  the  ship 
are  merely  the  figureheads,  in  a  different  organization, 
organized  there  to  comply  with  the  British  law.  They  had 
no  interest  in  it  at  all.  The  obligation  was  really  that,  of 
the  original  company  here  in  this  country,  which  was  or- 
ganized in  Delaware,  So  it  Is  that  this  Is  not  at  all  what  it 
Is  contended  to  be. 

The  contract  has  been  let.  The  Senator  from  Tennessee 
[Mr.  McKkllakI  made  a  speech  before  leaving  here  for 
Chicago  the  other  day  in  which  he  claimed  that  the  con- 
tract is  illegaL  If  it  is  illegal,  that  is  a  matter  for  the 
Comptroller  General  or  the  legal  department  of  the  Gov- 
ernment to  act  upon.  It  is  not  very  good  practice.  I  would 
think,  for  the  Committee  on  Appropriations  to  pass  upon 
the  legality  of  contracts  entered  Into  a  year  ago,  when  75 
per  cent  of  the  contract  price  for  the  building  of  the  two 
ships  has  already  been  paid. 

If  we  refuse  to  pay,  In  what  position  does  it  put  the  Gov- 
ernment? Congress  has  passed  a  law  which  requires  that 
certain  things  be  done  before  loans  may  be  made,  and  it  is 
not  contended  that  anything  was  done  that  was  not  per- 
missible under  the  law.  The  complaint  is  that  the  Seatrain 
Co.  were  the  only  bidders;  but  the  fact  is,  as  the  Senator 
from  Florida  knows,  because  he  had  a  very  large  part  In 
preparing  the  merchant  marine  laws,  that  in  selling  the  ships 
which  the  Government  owned  the  Shipping  Board  estab- 
lished lines  wherever  they  could.  They  did  not  get  people 
to  come  and  bid.  They  sold  the  ships  in  competition,  but  pro- 
vided that  whoever  bought  them  should  sail  them  on  the  estab- 
lished line,  and  provided  in  the  contract  where  they  should 
go.  Just  as  this  contract  does.  It  provides  that  it  Is  open  to 
anybody  to  buy  the  ships  they  are  selling,  but  the  condition 
is  already  prescribed  as  to  how  long  they  should  serve  be- 
tween an  American  port  and  a  certam  other  port  in  some 
Other  country.    That  is  all  specified. 

Tlie  Post  Office  Department  deferred  this  matter  a  whole 
year,  and  the  Florida  company  could  easily  have  bid.  but 
they  did  not  bid;  and  had  they  bid,  they  could  not  have 
entered  that  trade.  This  is  no  place,  in  an  appropriation 
bill,  to  settle  the  legality  of  a  contract.  We  can  not  defeat 
a  contract  merely  by  sajring.  "  We  will  not  pay  the  debt. 
I  l)elieve  it  is  legal  and  the  other  fellow  says  it  is  not  legal, 
and  therefore  we  will  not  pay  it  at  all,"  That  is  not  an 
orderly  way.  it  is  not  a  practice  that  ts  engaged  in  by  men 
of  business  experience,  and  certainly  the  Government  should 
not  indulge  in  such  practice. 

This  is  merely,  we  might  say,  a  controversy  between  one 
of  the  companies  that  wanted  this  contract  and  the  other 
one  that  got  it,  and  we  have  no  business  going  into  that  at 
aU,    I  hope  the  Senate  will  stand  by  this  amendment. 

IXDKPKirDKlfT  OrnCKS  APPROPtlATIONS 

The  VICE  PRESIDE^rr  laid  before  the  Senate  the  action 
Of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Seiuite  to  the  bill  (H.  R.  10022)  making 
appropriations  for  the  Executive  Office  and  simdry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofBces, 
for  the  fiscal  year  ending  Jime  30.  1933,  and  for  other  pur- 
poses, and  requesting  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon. 

Mr,  6MOOT.  I  move  that  the  Senate  insist  on  Its  amend- 
ments, agree  to  the  conference  asked  for  by  the  House,  and 
that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President 
appointed  Mr,  Smoot,  Mr.  Joifxs.  Mr,  Halx.  Mr.  Glass,  and 
Mr.  BaoussASo  conferees  on  the  part  of  the  Senate. 

LZZV 891 


MESTRXCTTOirS   OF  nfDIAIfS   OT   THX   WVX   CTVXLIZSO    TSIBXS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H,  R.  8750)  relative  to 
restrictions  applicable  to  Indians  of  the  Five  Civilized  Tribes 
in  Oklahoma,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon, 

Bdr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  was 
returned  to  the  House,  and  the  House  disagreed  to  the  Sen- 
ate amendments.  The  disagreements  arise  over  matters  of 
policy  and  legal  complications.  I  *Aak  unanimous  consent 
that  the  bill,  with  the  message  and  papers  attached,  be 
referred  to  the  Committee  on  Indian  Affairs  for  further 
consideration. 

•nie  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made, 

SXPOKTS   OF   THX   COMKITTKK   OH   FIHAHCS 

Mr.  SMOOT,  from  the  Committee  on  Flnaace,  to  which 
was  referred  the  Joint  resolution  (S,  J.  Res.  186)  to  provide 
transportation  and  travel  subsistence  to  World  War  veterans 
temporarily  quartered  in  the  District  of  Columbia,  reported 
it  with  amendments  and  submitted  a  report  (No,  949) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4566)  relating  to  loans  to  veterans  on  their  ad- 
justed-service certificates,  reported  it  without  recommenda- 
tion and  submitted  a  report  (No.  950)  thereon, 

TRAKSPORTATION   OF   VKTKRANS   FR<nc  THX  DISTRICT  OF  COLUMBIA 

Mr,  HOWELL.  Bfr,  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  Joint 
resolution  Just  reported  by  the  Senator  from  Utah. 

The  PRESIDENT  pro  tempore.    Is  there  objecticm? 

Mr.  BRATTON.    Let  it  be  reported. 

The  PRESIDENT  int)  tempore.  The  Joint  resolution  wQl 
be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  Joint  resolution  (S,  J.  Res,  186)' 
to  provide  transportation  and  travel  subsistence  to  World 
War  veterans  temporarily  quartered  in  the  District  of  Co- 
lumbia. 

The  amendments  were,  on  page  1.  line  4,  after  the  words 
"  World  War."  to  strike  out  tlie  word  "  now;  "  in  line  9, 
before  the  words  "  per  day,"  to  strike  out  "  $2  "  and  insert 
"  75  cents  ";  and  in  line  14,  after  the  word  "  hereby."  to  in- 
sert "  authorized  to  be."  so  as  to  make  the  Joint  resolutioo 
read: 

Resolved,  etc.,  Tliat  upon  the  request  of  any  bonorably  dis- 
charged veteran  of  the  World  War  temporarily  quartered  In  the 
District  of  Oolumbla  who  1b  desirous  of  returning  to  his  home,  the 
Administrator  of  Veterans'  Affairs  is  authorlaed  and  directed  to 
provide  such  veteran  with  railroad  tranq>ortatlon  tiiereto  prior 
to  July  15,  1932,  and  travel  subsistence  at  the  rate  of  76  cents 
per  day.  All  amounts  expended  pursuant  to  this  act  in  behalf  of 
any  such  vetwan  shaU  constitute  a  loan  without  interest  which. 
If  not  repaid  to  the  United  State*.  shaU  be  deducted  from  any 
amounts  payable  to  such  veteran  on  his  adjusted  ■senrloe  certifi- 
cate. 

Sbc.  a.  There  Is  hereby  authorised  to  be  appropriated  such 
sums  as  may  be  necessary  to  carry  out  the  purposes  of  this  act. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
braska asks  unanimous  consent  for  the  present  considera- 
tion of  the  Joint  resolution, 

Mr,  McNARY.  Mr,  Presidoit,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashurst 

Carey 

Hastings 

Lewis 

Austin 

Coolidge 

Hatfield 

Mcaui 

Barbour 

Copeland 

Hawes 

McNary 

Bingham 

Couzens 

Hayden 

Metcalf 

Black 

Dale 

Hebert 

Moses 

Blaine 

Davis 

HoweU 

Norbeck 

Borah 

Dickinson 

Johnson 

Norrls 

Bratton 

Fletcher 

Jones 

Nye 

Broussard 

Ftazlar 

ECean 

Oddle 

Billow 

Oeorge 

Kendrlck 

Pattesson 

Capper 

aoldsborough 

Keyes 

Plttmaa 

Caraway 

Bate 

LaFollette 

Bead 
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Thomas,  Okla.       Waloott 


I  that  they  are  represcnUtives  of  all  other  former  service 


1932 


CONGRESSIONAL  RECORD— SENATE 


14147 


H.  R.  2418.  An  act  concerning  the  claim  ol  Jacob  Landry;  I  volved  in  this  particular  item.    That  question  is  whether  or 

H.  R.  2S14.  An  act  for  the  relief  of  th^  Astjt.tA  nt  RAmuel      nnt  t:hf>  Rhinntna  RnarH  onH  fVta  TViefma<rfo*  <'r.«tAn>i  »w^r>— ii« 
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SiortTtdc*  ThoiiMi*Okl«. 

Bmoot  Townaend 

0t«tv«-  T»inia«U 

Stephen*  Van<tent>erc 

Tbomfts.  Idaho  Wasner 


Waloott 
W&tflon 
Whit* 


Bobtnaon.  Ark. 

Bobtnaon.  IjmI. 

ScJuOl 

Sbcppard 

8hlp(rt«Ml  

The  PRESroENT  pro  tempore.  Sixty-six  Senators  nav- 
Iii«  answered  to  their  names,  there  is  a  quonim  present. 
The  Senator  from  Nebraska  has  asked  unanimous  consent 
tor  the  present  consideraUon  of  a  report.  Just  made  from  tne 
C(munittee  on  Finance. 
Mr.  ROBINSON  of  Arkansas.  Let  it  be  reported- 
Ifr.  HOWELL.    I  ask  that  the  Joint  resoluUon  may  be 

The  PRESIDENT  pro  tempore.    The  clerk  wiU  read  the 

Joint  reaohition.  ,  ^,       ,01  x>«. 

The  Chief  Clerk  again  read  the  Joint  resolution  (S.  J.  Rm. 
186)  to  provide  transporUtion  and  travel  ^s^bs^tenoe  to 
World  War  veterans  temporarily  quartered  in  the  District 

**  The"SlESIDKNT  pro  tempore.  Is  there  objection  to  the 
mvsent  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution.  ^^ 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendments  of  the  committee,  which  have  been 

Mr  BORAH.  Mr.  President.  I  understand  that  one 
amendment  is  to  strike  out  the  provision  for  travel  sub- 
sistence of  $2  per  day  and  insert  75  cents  per  day? 

The  PRESIDENT  pro  tempore.    It  Is.  ^  .w  « 

Mr  BORAH.  Inasmuch  as  this  is  to  come  out  of  their 
adjusted  compensation,  it  seems  to  me  we  might  give  them 
a  little  more  decent  fare  than  that 

The  PRESIDENT  pro  tempore.  The  question  la  on  agree- 
ing to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  joint  resolution  as 

amended.  .. 

Mr.  BLAINE.  Mr.  President.  I  shall  not  oppose  the  pas- 
sage of  the  Joint  resoluUon,  but  I  desire  to  call  attenUon 
briefly  to  one  or  two  considerations.  The  Joint  resolution 
does  not  meet  the  situation  as  it  should  be  met,  and.  In  my 
opinion,  does  not  meet  the  situation  as  the  future  will 
require  that  it  be  met. 

I  think  the  Joint  resolution  will  have  a  tendency  to  dis- 
courage the  return  of  these  veterans  to  their  homes.  I  say 
that  for  the  reason  that  these  men  are  sort  of  ambassadors 
for  all  men  who  are  not  here  but  who  are  similarly  situ- 
ated. Of  course,  they  are  voluntary  ambassadors,  that  b 
true,  but  they  have  become  a  group  that  ts  symboUcaL 
Theee  men.  moat  of  whom  are  out  of  employment,  most  of 
whom  are  In  distress  economically  and  financially,  are  here. 
The  joint  resolution  will  require  these  men  to  pay  the  cost 
of  transportation  and  subsistence  from  Washington  to  their 
respective  homes  and  that  amoimt  will  be  taken  out  of  their 
adjusted  compensation.  This  seems  to  me  to  be  a  very 
doubtful  provision.  We  are  simply  bringing  the  men  to 
greater  distress. 

Of  course.  I  appreciate  that  no  veteran  need  request  the 
Administrator  of  Veterans'  Affairs  to  advance  the  money. 
If  they  make  the  request  it  wiU  be  purely  voluntary.  That 
is  true.  The  provision  is  not  compulsory  upon  the  men. 
Therefore,  the  matter  will  be  left  entirely  to  their  own 
Judgment  and  their  own  decision.  For  that  reason  I  shall 
not  oppose  the  passage  of  the  Joint  resolution,  but  I  do 
think  that  we  will  have  to  face  this  situation  In  a  far  more 
generous  manner  if  we  are  going  to  solve  the  real  problem 
that  confronts  the  District  of  Columbia  and,  for  that  mat- 
ter, aU  of  the  people  of  the  country,  especially  those  can- 
mimlties  from  which  these  men  come.  If  these  men  do 
not  volimtarily  accept  the  provisions  of  the  Joint  resolu- 
tion the  chances  are  that  the  result  will  be  to  create  a 
psychology  that  will  react  against  that  which  Congress  may 
think  it  is  accomplishing.  I  repeat,  these  men  are  in  a 
certain  respect  ambassadors  here  in  the  city  of  Washing- 
ton, seeking  certain  action  from  the  Congress.    They  feel 


that  they  are  representatives  of  aO  other  former  serrlee 
men  who  have  come  to  the  same  economic  distress  In 
which  these  men  find  themselves.  ^^ 

Mr  President,  it  would  seem  to  me  that  while  this  gives 
to  the  men  here  the  opportunity  to  return  home  at  their 
own  expense  and  to  exercise  their  own  Judgment  In  that 
respect  it  may  have  a  tendency  and  I  think  it  will  have  a 
tendency  fxirther  to  accentuate  the  situaUon  which  we  now 
find  to  exist  among  the  men.  ^      **     «         -  **. 

I  merely  call  these  circumstances  to  the  attention  of  the 
Senate  so  that  those  who  may  desire  to  contemplate  what 
may  happen  in  case  the  Joint  resolution  is  finally  adopted 
and  the  appropriation  made,  can  not  say  that  this  view  of 
the  situation  was  not  caUed  to  the  attention  of  the  Con- 
gress. However,  I  shall  not  place  obstruction  In  the  way  of 
the  passage  of  a  joint  resolution  that  would  permit  some- 
body to  do  that  which  he  may  do  according  to  his  own 
voluntary  act  and  his  own  Judgment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be  engrossed  and  to 
be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  and  passed. 

MZSSAGX  raOX  THX  HOTTSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  returned  to  the  Senate.  In  compli- 
ance with  its  request,  the  bill  (H.  R.  10829)  relating  to  the 
naturalization  of  certain  women  bom  in  HawaiL 

The  message  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  11452)  making  apprwriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1933.  and  for  other  purposes;  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  Nos.  1, 13.  29.  35.  and  43  to  the  said  bill  and  concurred 
therein,  and  that  the  House  had  receded  from  ite  disagree- 
ment to  the  amendments  of  the  Senate  Nos.  10,  14,  16, 16, 17, 
19,  24,  36,  37,  and  38  to  the  bill  and  concurred  therein 
severally  with  an  amendment.  In  which  it  requested  the  con- 
currence of  the  Senate. 

DIXOLLKD  BILLS  MMD  JOXHT  RBBOLTmOM  SIOHXB 

The  message  also  annoimced  that  the  Speaker  had  affixed 
his  signature  to  the  foDowing  enrolled  bills  and  Joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

8. 3784.  An  act  to  add  certain  lands  to  the  Idaho  National 
Forest,  Idaho; 

8.4525.  An  act  providing  for  the  transfer  of  the  duties 
authorized  and  authority  conferred  by  law  upon  the  Board 
of  Road  Commissioners  in  the  Territory  of  Alaska  to  the 
Department  of  the  Interior,  and  for  other  purposes; 

8. 4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiana  Harbor.  Ind.: 

S.  4808.  An  act  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities; 

H.  R.  406.  An  act  to  validate  a  certain  conveyance  hereto- 
fOTe  made  by  Central  Pacific  Railway  Co.,  a  corporatian, 
and  its  lessee,  Southern  Pacific  Co.,  a  corporation,  to  Pacific 
States  Box  k  Basket  Co.,  a  corporation,  Involving  certain 
portions  of  right  of  way  in  the  vicinity  of  Uie  town  of 
Florin,  county  of  Sacramento,  State  of  California,  acquired 
by  the  Central  Pacific  Railway  Co.  under  the  act  of  Congress 
approved  July  1,  1862  (12  Stat.  L.  489),  as  amended  by  the 
act  of  Congress  approved  July  2,  1864  (13  SUt.  L.  356) ; 

H.R.922.  An  act  for  the  relief  of  John  Heffron; 

H.  R.  927.  An  act  for  the  relief  of  the  estate  of  Franklin 
D.  Clark: 

H.R.996.  An  act  for  the  relief  of  Mildred  B.  Crawford; 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  Gilson; 

H.  R.  1383.  An  act  for  the  relief  of  certain  United  States 
naval  officers; 

H.  R.  1700.  An  act  for  the  relief  of  Walter  8.  West; 

H.  R.  1804.  An  act  for  the  reUef  of  Frank  Woodey; 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  Simpson; 

H.  R.  1962.  An  act  for  the  relief  of  Noble  Jay  BalU 


H.  R.  2418.  An  act  concerning  the  claim  ol  Jacob  lAndry; 

H.R.2S14.  An  act  for  the  relief  of  the  estate  of  Samuel 
Schwartz; 

H.  R.  2695.  An  act  for  the  relief  of  David  Albert  Robearai; 

H.R.2707.  An  act  for  the  relief  of  William  Alexander 
Keys; 

H.  R.  3624.  An  act  for  the  relief  of  Minnie  Hopkins; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDormott; 

H.  R.  3725.  An  act  for  the  relief  of  the  First  National  Bank 
of  Brenham.  Tex.;  * 

H.  R.  3726.  An  act  for  the  relief  of  the  Farmers  State  Bank 
of  Georgetown,  Tex.; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  McManus; 

H.  R.  4071.  An  act  for  the  relief  of  W.  A.  Blankenship; 

H.  R.  4264.  An  act  for  the  relief  of  Lieut.  C6L  H.  H.  Kipp, 
United  States  Marine  Corps,  retired: 

H.R.4743.  An  act  to  amend  an  act  entitled  "An  act  to 
I)rovlde  for  the  promotion  of  vocational  rehabilitation  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  employment."  approved  June  2.  1920,  as  amended; 

H.R.  5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Oatewood; 

H.R.5971.  An  act  for  the  relief  of  Orover  Cleveland 
Ballard; 

H.R. 6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  6334.  An  act  for  the  relief  of  Lieut.  M.  A.  Sprengel; 

H.  R.  6336.  An  act  for  the  relief  of  George  W.  Steele,  jr.; 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  Alabama 
Society  of  nne  Arts  the  silver  service  presented  to  the 
United  States  for  the  U.  S.  S.  Montgomery; 

H.R. 6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equipment  In  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  personnel  In 
connection  therewith,"  approved  June  24,  1926,  with  refer- 
ence to  the  ntunber  of  enlisted  pilots  in  the  Navy; 

H.  R.  6735.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy; 

H.  R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hannas; 

H.R. 7411.  An  act  for  the  relief  of  Alex  Bremer; 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
from  the  United  States; 

H.  R.  8306.  An  act  for  the  relief  of  D.  M.  Leypoldt  Co.; 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder; 

H.R. 9058.  An  act  to  authorize  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  pai^  purposes  to  the  Chickamauga-Chattanooga 
National  Bfilitary  Park; 

H.  R.  9369.  An  act  to  set  aside  certain  lands  around  the 
abandoned  Bowdoln  well,  Montana,  for  recreational  piirposes 
imder  a  lease  to  Phinipe  County  Post.  No.  57,  of  the  American 
Legion,  Department  of  Montana; 

H.  R.  11361.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Cohmibia  and  other  activities  charge- 
able in  whole  or  In  part  against  the  revenues  of  such  District 
for  the  fSscal  year  ending  June  30.  1933.  and  for  other 
purxMses; 

H.  R.  12078.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Niagara 
Palls,  N.  Y.;  and 

H.J. Res. 408.  Joint  resolution  providing  for  the  filling  of 
vacancies  in  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution of  the  class  other  than  Members  of  Congress. 

APFKOPUATIOirs  FOB  TH«  TKKASUBT  AHB  POST  omCZ  DKFAITMXHTS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9699)  making  appropriations  for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30, 1933.  and  for 
other  purposes. 

Mr.  TRAMMELL.  Mr.  President,  the  Senator  from  Louisi- 
ana [Mr.  BkoussardI  In  concluding  his  remarks  in  regard  to 
the  pending  amendment  said  it  is  merely  a  matter  of  a  fight 
between  two  companies.  I  think  he  Is  very  decidedly  in  error 
m  that  particular.     There  Is  a  far  greater  question  in- 


volved In  this  particular  item.  TbMi  qoefltkm  is  wbettier  or 
not  the  Shipping  Board  and  the  Postmaster  General  properly 
represented  the  Interests  of  the  American  people  in  the  ad- 
ministration of  their  f  mictions  in  dealing  with  the  particular 
problem. 

The  whole  matter  was  presented  to  the  House  committee, 
and  the  House  committee  was  impressed  with  the  fact  that 
the  transaction  from  its  inception  to  its  conclusion  had  been 
carried  on  in  a  way  which  was  not  for  the  best  Interests  of 
the  taxpayers  of  America,  not  In  the  interest  of  the  con- 
servation of  the  purposes  of  the  American  mer^iant  marine 
act.  not  for  the  purpose  of  establishing  a  needed  mail  route; 
but  that  committee  was  Impressed  with  the  fact  that  the 
transaction,  either  through  a  total  and  gross  neglect  of  public 
duty  or  else  through  an  effort  to  favor  a  particular  company, 
had  been  carried  on  in  such  way  that  no  interest  had  been 
conserved  other  than  private  interest. 

Mr.  BROU8SARD.    Mr.  President 

Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  jrield  to  the  Senator  from  Louisiana? 

Mr.  TRAMMWf  J.     I  yield. 

Mr.  BROUSSARD.  My  impression  Is  that  the  amend- 
ment was  adopted  on  the  fioor  of  the  House.  It  was  not  re- 
ported by  the  committee  In  the  House  Ixit  was  added  on  the 
floor. 

Mr.  TRAMMEUj.    I  do  ZK)t  remember  the  detafis. 

Mr.  BROUSSARD.  Some  one  offeTed  the  Seatraln 
amendment,  and  it  was  adopted  on  the  fioor.  That  is  my 
recoUection. 

Mr.  THAMMELL.  Tliat  is  possibly  true.  If  that  Is  true, 
then  the  whole  matter  was  probably  discussed  extensively 
on  the  fioor  of  the  House  and  a  goodly  majority  of  the 
Members  of  the  House  believed  it  was  proper  to  put  this 
restriction  in  the  bilL 

Mr.  BROUSSARD.  The  rest  of  the  amendment.  I  will  say 
to  the  Senator  from  Florida,  is  what  is  known  as  the  Davis 
amendment. 

Mr.  TRAMMELL.    I  understand. 

Mr.  BROUSSARD.  Representative  Davis  came  before 
our  committee  to  defend  his  amendment.  He  was  led  into 
expressing  an  opinicm  of  the  amendment  in  question  here, 
and  the  Senator  wlU  find  on  pages  396  and  397  of  the  hear- 
ings that  he  does  not  disapprove  at  all  the  amendment 
under  consideration.  He  had  come  here  to  advocate  his  own 
amendment,  which  follows  the  one  under  consideration,  and 
he  is  an  authority  on  the  question. 

Mi.  TRAMMELL.  He  does  zu>t  approve  the  House  pro- 
vision In  regard  to  the  Seatraln  contract? 

Mr.  BROUSSARD.    I  will  read  what  he  said: 

Mr.  Davis.  Now,  getting  back  to  tha  Seatraln.  I  want  to  say  to 
my  beloved  friend — and  there  ti  no  man  anywhere  I  think  any 
more  of.  outside  of  my  family,  than  I  do  of  Senator  MrKsujia, 
and  I  hare  the  greatest  respect  for  him  for  his  Judgment.  He  and 
I  are  together  nine  hundred  and  ninety-nine  times  out  of  a  thou- 
sand. But  I  want  to  say  this  about  this  Seatraln  proposition,  Z 
would  not  have  entered  into  this  matter  if  it  had  not  been  in 
response  to  questions  of  the  committee. 

Then  he  goes  on  and  defends  the  Seatraln  contract,  the 
Senator  will  find  on  those  pages  that  I  cited — and  he  la 
considered  an  authority— and  that  his  amendment  was 
added  to  this  one  on  the  floor  of  the  House. 

Mr.  TRAMMELL.  I  think  he  defended  it  on  the  ground 
that  the  contract  had  been  entered  into  and  It  would  be 
very  drastic  now  absolutely  to  deprive  them  from  going 
ahead  under  the  contract.  Of  course,  I  disagreed  with  him 
In  regard  to  his  own  amendment  on  account  of  the  way  I 
thought  it  was  interfering  with  contracts. 

Mr.  BROUSSARD.  I  think  that  this  is  interfering  with  a 
contract.    I  think  this  is  a  very  drastic  remedy. 

If  the  Senator  will  permit  me,  I  will  read  further  from 

the  testimony  of  Mr.  Davis: 

And  so.  in  saving  this  unloading,  and  reloitdlng.  and  transferring, 
a  saving  U  effected,  so  that  this  type  of  ship  is  apparently  able  to 
convey  American  commerce  in  competition  with  any  other  ships 
of  any  other  nations,  and  remember,  that  New  Orleans  is  one  of 
the  largMt  ports  in  the  country.  It  is  the  nstiiral  outlet  of  the 
entire  lilsslsslppl  VaUey.  It  Is  the  port  to  which  ecMnmerce  wovild 
naturally  flow  and  from  which  it  would  flow  to  the  ICUldle  Wert. 
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Board  or  somebody  connected  with  the  Post  Office  Depart-  |  tton.  displaying  the  height  of  unfairness,  as  I  saw  It.  not 
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I  Vhink  that  thl.  new  type  <rf  economJcal  tr»MporUtkm  wUl  .erTe 
a  very  uaeful  ptirpoee  In  that  respect. 

I  do  not  care  to  take  up  much  time  of  the  Senator  but 
lir  Davb  points  out  that  the  Florida  company,  operating 
from  Key  West  to  HabanA,  la  not  a  competing  line  with  a 
Une  from  New  Orleans  to  Hahana.  w.,^,,.^ 

Mr  TRAMMELL.  It  is  not  a  competing  line  now  because 
the  Shipping  Board  and  the  Post  Office  DfP*^"'^.  ^^ 
Bcribed  requirements  and  speclflcations  for  -Wps  that  rfwuW 
^  used  on  this  particular  route  which  made  It  practically 
impossible  for  any  other  company  to  get  in  shape  to  make 

***  MX.  BROUSSARD.  The  successful  line,  I  wIU  «rto  toe 
senator,  did  not  have  the  ships.  THey  had  to  »»r«>7J~ 
money  to  build  them,  and  the  Florida  company  was  allowed 
a  year  within  which  to  determine  whether  or  not  they  we*^ 
coming  in.  Besides  that,  there  is  this  point:  Even  though 
the  Florida  company  wished  to  compete,  it  has  not  asjet.  »» 
I  understand,  received  a  permit  to  operate  ships  between 

New  Orleans  and  Habana.  ^»,„««i„* 

Mr  TEIAMMELL.  The  Senator  can  have  his  viewpoim 
about  it:  but  the  conclusion  I  have  reached  after  I  ^«ard  aU 
the  testimony  is  that  this  new  company,  which  built  ita  nrK 
■  ship  in  Oraat  Britain  at  a  cost  about  50  per  cent  less  Uian 
It  would  cost  to  build  It  m  America,  had  an  Inside  track  on 
the  situaUon  from  the  beginning.  The  East  Coast  Co.  was 
not  given  a  fair  deal,  and  when  I  see  that  officials  rep- 
resenting the  Government  are  guilty  of  such  favoritism  and 
such  manipulations  in  the  interest  of  one  Prl^tc  company 
as  against  another,  then  I  think  that  Congress  is  thorough^ 
Justified  in  taking  drastic  action  that  such  condvtct  may  oe 
corrected  in  the  future. 

One  of  the  most  annoying  conditions  with  which  i.  as 
one  Member  of  Congress,  have  to  deal  is  that  in  many  cases 
when  we  vest  discretionary  power  in  boards  and  in  officials 
they  abuse  it  and  absolutely  forget  an  honest  and  con- 
scientious and  efficient  performance  of  the  functions  In- 
trusted to  them.  That  was  clearly,  in  my  opinion,  demon- 
strated by  the  evidence  In  connection  with  this  tranaac- 

It  la  an  awful  tragedy.  In  the  pubUc  life  of  America,  that 
almost  In  every  instance  when  we  Intrust  broad  discretion- 
ary functions  to  any  board  or  to  any  commission  represent- 
isf  the  PWeral  Government  they,  or  at  least  some  of  "«na, 
■eem  to  forget  that  they  owe  a  duty  to  the  public  of  thte 
country.  In  this  Instance  I  charge  that  the  officials  did  not 
recognise  their  duty  to  the  American  people,  but  their  whole 
plan  and  whole  scheme  seem  designedly  for  the  purpose  of 
giving  this  company  a  big  subsidy  and  to  exclude  any  other 
company  from  an  opportuxilty  of  making  a  bid.  .... 

It  is  very  well  to  say  that  they  took  about  a  year  and  mat 
the  other  people  could  come  In  and  comply:  but  If  one  has 
had  the  experience  himself  he  knows  that  when  he  under- 
takes to  get  into  some  business  transaction  when  everyone 
meeU  him  at  the  door  with  a  "  nobody  in  "  attitude,  so  far 
as  giving  him  information  as  to  what  is  going  on  is  con- 
cerned, and  when  he  makes  inquiry  as  to  when  bids  may  be 
received  and  as  to  the  specifications  required  an  effort  Is 
made  to  keep  him  In  Ignorance  as  to  what  Is  in  progress  in 
connection  with  the  transaction,  while  at  the  same  time  the 
other  competing  party  Is  informed  as  to  everytliing,  and 
specifications  and  details  are  being  prescribed  upon  which 
the  bids  shall  be  made  that  only  fit  the  situation  of  that 
party.  That  is  the  condition  in  regard  to  this  transaction, 
and  any  intelUgent.  fair  person  who  will  read  all  the  testi- 
mony in  connection  with  it  can  not  reach.  I  believe,  any 
other  conclusion.    That  Is  the  procedure  to  which  I  object. 

For  Instance,  on  the  question  of  specifications  the  evidence 
discloses  that  this  transaction  was  submitted  by  the  Post 
Office  Department  to  the  Shipping  Board.  The  Shipping 
Board  went  over  the  specifications  and  at  first  did  not  ap- 
prove them.  Then  the  Post  Office  Department  submitted 
ttwsn  to  the  Navy  Department  and  said,  "  You  know  that 
this  character  of  ship  wiU  be  a  great  adjunct  to  the  Navy." 
The  Navy  officials  reported  to  the  contrary,  but  said  that 


such  vessels  could  be  used.  They  never  succeeded  in  getttag 
an  unqualified  Indorsement  of  the  Navy  Department.  T^ 
Post  Office  Department,  not  being  satisfied  with  the  f^ 
report  made  by  the  Shipping  Board,  again  submitted  the 
matter  to  that  board  and  endeavored  to  get  them  to  ap- 
prove. Finally  a  majority  of  the  Shipping  Board  did  ap- 
prove, but  a  minority  did  not. 

Mr  President,  the  evidence  taken  in  connection  with  this 
situation,  as  I  say.  could  not  otherwise  than  convince  almost 
anyone  that  the  whole  transacUon  seemed  to  have  been  so 
formulated  and.  I  will  say.  so  manipulated  toat  only  one 
company  could  make  a  bid  on  this  particular  ship. 

The  Overseas  Ferry  Co.,  so  called,  operating  from  Key 
West.  Fla..  to  Habana,  Cuba,  so  far  as  I  have  ever  been 
able  to  ascertain,  was  the  pioneer  In  this  character  of 
transportation,  having  established,  as  my  colleague  [Mt. 
PLrrcHMl  has  stated,  a  great  many  years  ago  a  ship  which 
transported  a  complete  train  of  cars  by  water  from  Key 
West  Fla..  to  Habana.  Cars  which  may  have  come  from 
New  York  or  Chicago  or  any  part  of  the  country,  are  passed 
from  the  railroad  tracks  onto  this  steamer  or  ferry,  carried 
to  Cuba,  unloaded  on  the  tracks  in  Cuba,  and  thra  sent 
wherever  routed  In  Cuba.  Two  more  ships  were  added Jjy 
the  Florida  company.  Of  course,  some  other  company  had 
a  perfect  right  to  enter  that  field  and  that  c^^^^J  of 
transportation,  and  nobody  could  make  a  complaint  about 
that.  However,  this  other  company,  with  a  foreign  ship, 
enters  that  field,  and  shortly  afterwards  they  begin  nego- 
tiations to  get  loans  from  the  Shipping  Board. 

In  the  first  place,  however,  let  me  say  that  at  first  it  was 
a  question  of  mall  contracts.  The  discussion,  to  begin  with, 
centered  largely  in  the  Post  Office  Department.  The  effort 
was  to  get  a  subsidy  under  our  law.  The  policy  under  our 
law  and  the  only  purpose  and  object  of  a  subsidy  are  to 
build  up  the  American  merchant  marine. 

As  one  member  of  the  board  has  sUted,  he  thought,  in- 
stead of  its  being  a  matter  of  building  up  the  American 
merchant  marine.  It  was  compeUtive  with  the  American 
merchant  marine,  because  the  board  had  already  made  wm- 
tracts  for  the  building  of  two  or  three  other  ships  in  addi- 
tion to  those  they  had.  to  be  operated  on  the  New  Orleans- 
Habana  route.    I  forget  how  much  money  they  loaned  for 
that  purpose,  but  the  Post  OfBce  Department  had  already 
given  a  subsidy  to  the  United  Fruit  Co..  as  I  recalL    But  in 
some  way  this  company  got  the  attention  of  the  Post  Office 
Department.    The  Post  Office  Department  showed  no  in- 
terest and  desire  toward  the  building  up  of  the  American 
merchant  marine.    I  contend  If  that  had  been  their  object 
and  their  purpose,  then  they  would  have  Invited  other  cap- 
ital and  other  people  who  arc  engaged  In  similar  character 
of  transporUUon  to  come  in  and  all  put  their  cards  upon 
the  table  and  have  a  fair  consideration  of  the  entire  situa- 
tion    That,  however,  was  not  done.    The  parUcular  com- 
pany that  now  has  a  contract,  which  we  feel  U  so  tainted 
with  fraud  and  manipulation  that  it  should  not  be  entitled 
to  the  pay.  had  an  Inside  track  from  beginning  to  end. 
Those   representing   the   Florida  East   Coast   Ferry   Co,   I 
would  not  say  were  absolutely  denied  on  all  hand?  from 
getting  information,  but,  to  use  an  old  saying,  the  talk  of 
the  street,  it  was  like  pulling  an  eyetooth  for  them  to  get 
any  information  or  to  have  an  opportunity  fox  fair  con- 
sideration.       . 

The  matter  progressed  to  the  point  where  the  department 
said  they  were  going  to  take  bids  and  make  a  contract  on  a 
certain  day.  Of  course,  the  other  company  had  fought 
against  the  second  company  (the  Florida  company)  gettmg 
any  consideration  before  the  IntersUte  Commerce  Cc«mmls- 
sion.  Some  time  before  the  contract  was  to  be  ma<le.  the 
Florida  Co.  appealed  to  them  on  the  grotmd  that  they  had 
asked  to  enter  the  port  of  New  Orleans  to  operate  this 
character  of  service  out  of  New  Orleans  and  that  their  appu- 
caUon  had  been  approved  by  the  New  Orleans  authoriUes, 
but  It  had  been  suggested  that  they  had  to  get  authority 
from  the  Interstate  Commerce  Commission.  The  matter 
was  pending  there.  They  appealed  then  that  this  contract 
not  be  »"«>^*  and.  at  the  suggestion  either  of  the  Shipping 
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Board  or  somebody  connected  with  the  Post  Office  Depart- 
ment, the  matter  was  brought  to  the  attention  of  the  Comp- 
troller General  as  to  whether  or  not  this  character  of  con- 
tract would  be  legal. 

The  Comptroller  General  asked  the  Postmaster  General 
for  certain  information,  which  he  failed  to  furnish,  and  then 
a  second  request  went  to  the  Postmaster  General,  as  I  recall. 
Then  the  Postmaster  General  said  that  he  did  not  have  to 
give  the  Comptroller  General  information  on  that  subject  in 
particular.  The  Comptroller  General  then  warned  these 
officials  that  that  character  of  contract  had  better  not  be 
made  until  it  was  determined  as  to  whether  or  not  it  would 
be  legal,  and  payment  could  be  made,  but  so  mad  were  they 
in  their  desire  to  give  this  contract  to  their  favorite  com- 
pany that  they  went  ahead  regardless  of  the  statement 
which  had  been  made  and  the  communication  which  had 
been  sent  to  them  by  the  Comptroller  General,  telling  them 
that  they  had  better  wait  before  entering  into  the  contract. 

I  favor  the  general  policy  of  building  up  the  American 
merchant  marine;  but  it  is  Just  such  manipulations  and 
favoritisms  and  disregard  of  public  duty  on  the  part  of  those 
to  authority  that  bring  even  a  good  law  into  disrepute:  and 
that  is  what  I  am  complaining  about  here.  It  is  not  a  mat- 
ter of  any  particular  company  at  alL  It  is  a  matter  of  the 
manipulation  and  the  failure  on  the  part  of  the  Postmaster 
General,  or  those  working  under  him — they  largely  worked 
out  the  situation — to  protect  the  public  toterest.  It  is  a 
matter  of  the  Shlpptog  Board,  a  majority  of  them.  Ad- 
miral Cone,  of  that  board,  did  not  approve  of  it,  I  am  glad 
to  say.  He  is  a  very  honorable,  high-class  gentleman.  He 
could  not  approve  of  this  transaction:  but  it  is  a  matter  of 
that  board  not  having  conservecff  as  I  see  it.  the  purpose  of 
the  merchant  marine  act,  and  of  that  board  not  having  exer- 
cised ordinary  business  sagacity  and  intelligence  to  dealing 
with  a  transaction  of  this  character  that  I  am  complaining 
about.  This  use  of  public  funds  contributes  nothing  what- 
ever to  the  advancement  of  the  American  merchant  martoe. 

There  is  only  one  authority  to  this  country  that  can  (dieck 
up  on  the  abuses  of  these  independent  boards  and  commis- 
sions. Itiat  authority  is  vested  to  Congress.  If  Congress  is 
going  to  allow  them  to  do  anything  they  desire,  to  manifest- 
to  speak  charitably — gross  neglect  of  public  duty  or  igno- 
rance to  the  performance  of  public  duty;  if  we  are  going  to 
acquiesce  to  that  condition;  if  we  are  going  to  acquiesce  to 
the  more  serious  offense  of  manipulations  designedly  for 
the  purpose  of  helping  or  benefittog  some  particular  toter- 
est, with  total  disregard  for  the  public  toterest — If  we  are 
going  to  do  that,  I  say  Ood  pity  the  country,  because  It  has 
been  repeatedly  manifested  that  most  of  these  Independent 
boards  and  commissions  have  no  regard  for  the  public 
toterest. 

I  do  not  know  anything  of  the  details;  bat  last  evening  I 
read  to  the  papers  that  some  Congressman  had  charged,  and 
I  think  there  is  something  to  It — mayt>e  the  figures  are  a 
little  erroneous,  but  the  prtociple  is  right — ^that  to  connec- 
tion with  the  community  work  here  to  the  District  of  Co- 
lumbia a  larger  percentage  of  money  had  been  expended  to 
connection  with  salaries  than  had  been  expended  for  actual 
relief.  Many  people  who  hold  these  todependent  offices  will 
even  prey  upon  relief  funds  and  manipulate  them  to  their 
own  advantage  and  to  the  advantage  of  some  friend  or  some 
particular  special  toterest.  I  regard  it  as  the  duty  of  Con- 
gress, even  if  we  have  to  adopt  very  drastic  tactics,  to 
endeavor  to  correct  such  abuses. 

That  is  the  reason  why  I  voted  recently  against  the  con- 
firmation of  the  chairman  of  the  Shipping  Board.  I  do  not 
mean  on  this  particular  item,  but  I  mean  on  many  other 
items.  He  Is  a  very  nice,  pleasant  gentleman,  but  I  do  not 
think  he  has  done  very  much  toward  serving  the  public 
interest,  generally  speaking.  Occasionally  he  might  have 
done  something  along  that  line.  Of  course,  the  principal 
charge  the  other  day  was  with  regard  to  interest  account. 
It  occurred  to  me  that  a  person  who  was  competent,  and  was 
endeavoring  to  look  after  the  public  toterest,  as  soon  as  he 
discovered  a  condition  of  that  kind  would  have  endeavored 
to  correct  it.  On  account  of  that,  and  on  account  of  his 
totense  toterest  to  connection  with  this  particular  transac- 


tion, displaying  the  height  of  unfairness,  as  T  saw  it,  not 
merely  between  two  companies  but  between  one  special  in- 
terest and  the  toterest  of  the  Government,  to  disregard  of 
tht  policy  tovolved  to  the  merchant  marine  act,  I  felt  that 
it  was  my  duty  to  vote  against  his  confirmation. 

I  do  not  like  to  vote  against  the  confirmation  of  anybody. 
I  voted  against  the  confirmation  of  several  members  of  the 
Farm  Board.  Tha«  was  another  policy  founded  upon  a 
commendable  purpose,  with  the  object  to  view  of  helping  our 
great  agricultural  toterests  to  this  country;  but  the  first 
thing  that  we  saw  established  to  connecticm  with  the  Farm 
Board  was  a  long  pie  counter,  reaching  from  here  to  the 
White  House,  I  dare  say;  the  loading  down  of  the  pay  roll, 
thinking  more  about  that  than  the  question  of  relieving 
agriculture;  pasring  petHiie  four  and  five  and  six  thousand 
doDars  a  year  salary  for  positions  that  the  Government 
usually  paid  probably  $1,500  and  $2,000  for;  paying  people 
salaries  of  twenty,  twenty-five,  thirty,  thirty-five,  fifty,  and 
seventy-five  thousand  dollars  when  the  same  people  were 
not  earning  more  than  from  25  to  50  per  cent  of  a  similar 
salary  before  they  entered  the  Government  service. 

So,  as  unpleasant  as  it  was.  I  felt  that  it  was  my  duty 
agato  to  vote  against  the  members  of  the  Farm  Board  on 
the  ground  that  they  had  such  reckless  disregard  for  the 
toterest  of  the  agricultural  people  of  our  country.  I  opposed 
agato  yesterday  giving  them  an  appropriation  of  a  million 
dollars  instead  of  $600,000.  as  proposed  by  the  committee. 
They  had  been  on  trial;  they  had  been  weighed  to  the  bal- 
ances and  found  wanttog,  as  I  saw  it;  so  I  felt  that  the  only 
thing  to  do  was  to  leave  them  restricted  to  about  $600,000 
instead  of  $1,000,000  of  the  American  people's  money,  most 
of  which  probably  would  be  wasted  and  squandered,  as  has 
been  true  to  regard  to  much  of  the  other  funds  which  were 
intrusted  to  them. 

The  Postmaster  General  and  the  Shipping  Board  to  many 
respects  have  been  guilty  of  such  conduct;  and  there  Is  no 
more  glaring  instance  of  an  abuse  of  authority,  and  of  famr- 
itism,  and  of  forgetting  the  policy  of  the  merchant  martoe 
act,  than  the  one  which  is  pictured  to  this  particular  to- 
stance. 

I  hope  the  amendment  of  the  committee  win  be  rejected. 

Mr.  ODDIS.  Mr.  President,  I  think  It  only  fahr  for  me 
to  make  a  brief  statement  to  regard  to  the  committee's 
position  respecting  this  Seatrato  amendment. 

The  committee  spent  a  great  deal  of  time  and  energy 
to  studying  this  problem.  It  heard  witnesses  for  days  and 
days,  and  there  are  hundreds  of  pages  on  this  Item  to  the 
heartogs.  It  ts  Impossible  to  go  over  all  of  tba  detalla 
at  this  time.  It  could  not  be  done  to  a  day  or  two  or 
three  days,  but  I  will  make  a  few  brief  statements  to  regard 
to  it. 

Regarding  this  matter,  the  Post  Office  Department  has 
made  the  following  statement: 

The  contnurt  referrwl  to  In  ttie  first  provlao  U  a  standsnl  10- 
yesr  contract  entered  into  between  the  department  and  Seatraln 
Lines  (Inc.),  under  the  terms  of  the  Jones- White  Act,  on  October 
31,  1931,  coTfiring  ocean  mail  service  between  New  Orleans  and 
Haht^p^  by  csxgo  vessels  of  specUled  q;>eed  and  capacity.  By  the 
terms  of  the  contract,  service  on  the  route  Is  to  be  conunenoed 
at  a  date  optional  with  the  contractor  not  later  than  October 
81.  1932,  on  a  schedule  satisfactory  to  the  Postmaster  General. 
The  contractor  is  required  to  construct  In  American  shipyards 
two  new  cargo  vessels  at  a  grosi  tonnage  not  less  than  64iOO 
tons  and  capiible  of  matotalnlng  a  qteed  of  14  knots,  these  to  be 
placed  In  service  not  later  than  the  end  of  the  second  year  of 
the  contract  term.  Meantime,  the  contract  permits,  although 
it  does  not  requirs,  servloe  to  be  begun  by  ships  already  coa- 
strocted. 

Seatraln  Lines  (Inc.)  is  the  suocesaor  of  Overseas  BaUways 
(Inc.) ,  which  for  a  number  of  years  has  conducted  a  car-ferry 
service  between  New  Orleans  and  Habana  by  the  steamship 
Semtrain.  This  comiMny  made  application  for  a  maU  contract 
between  these  points  on  September  12.  1W29.  After  a  thorough 
mvestlgatlon.  and  upon  the  unanimous  recommendation  of  the 
Interdepartmental  Merchant  ICarme  Committee,  consisting  of 
representatives  of  the  Department  of  Commerce,  the  Shipping 
Board,  and  the  Navy  Depc^tment.  as  well  as  the  Post  OfBce  De- 
partment, the  aii^llcatlon  was  approved,  and  the  service  was  ad- 
vertised on  August  36,  1931.  By  the  terms  of  the  advertisement, 
a  period  of  one  year  from  the  date  of  the  award  was  allovred 
for  the  commencement  of  the  service,  this  protracted  period 
lifting  calculated  to  make  it  poaslhle  for  other  ccwnpantea  than  the 
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hundred  thousand  dollars  to  lighting  fields,  and  it  has  been  |  extremely  bad  policy,  and  now  would  be  a  good  time  to 
a  very  successful  operation.    Up  until  the  time  the  Post    nrevent  the  totrodnrtinn  nt  th^t  ««m^» 
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•ppUcant  to  bid  tar  th«  contrmet.     Ho  bid 

•ver.  noept  from  the  •ppllcant.  _»,«.,^  ^  nsmtT^a  lAom 

It  bM  b^n  contended  by  certain  oompetltore  of  Sf*5*»°^  ™T 
(toc.rtbet  the  company  K  tnellglble  to^J^^*'^*  '^  ^f^t  ^ 
cootnct  under  the  Jones-Wblte  Act.  on  the  BTOund  that  Itua 
tSSSTcompany  and  that  the  Seatmln  t.  a  2;*S.'SSivTS' 
Thle  wae  the  .Utement  made  to  the  Hou«»  of  ^'^°^"!fA  °^ 
™L*Gux«x>  m  proposing  to  repudiate  ^*  Se»^^»\^  ^*S^! 
IB  SMS.  CoMoaasaioNAL  Rccobd,  l£arch  1.  l»s^).  ana  n.  """^^ 
dSJSSiy  m  ?SSSce  upon  bl.  rtatement  that  tb«  H°^_*J?'1tJ 
ttoTaboVe-quotwl  proTUo.  The  etatement  1»  «?"P»?^*y^*\,a7„ 
Sl<^Jrth  the  fa?U  in  the  caee.  It  ^^J^^,,"^^^^' clnSSH 
wma  bunt  abroad,  and  she  was  untU  f«*°"y  "°^"  com^^ 
registry.  The  company  Iteelf.  however.  1.  an  American  compa^. 
St^  owned  and  c^pletely  controlled  »>yA^^n  -J^^^ 
?^  eumreeUon  that  the  ownership  is  foreign  <«"«»,/.^°™,^ 
^m^  tStt  to  facUiUte  the  nnancl^  of  a  construction  1^ 
at^  time  the  Seatrain  was  built  the  legal  title  ^^"^*^^L^ 

United  States  prior  to  February  1.  1938.  -J^'^^'J^ie  to  be 
terms  of  section  408  (a)   of  the  Jones- White  Act.  eiigiow  w 

out  into  service  under  the  act.  .^..♦-.-*  w«a  resular 

The  orocedure  foUowed  In  awarding  this  <»°tract  WM  reg^ 
in^il  SxSnilSe  and  strictly  followed  the  "»<»^»*!«*^*»  °LS^ 
^'-^tTXS^a.  weU  a.  the  •d^^^^-^Ht'^e  oonfriS  U 
iTthe  awarding  of  all  oontracU  under  tbat  -ct     ^«  ^"^^^7^ 

Sp.^c^i;::?^/'^*  p~g-«»^^iS-  S^rGo?.r"^rnt"S 

TiSnestly  hope,  that  under  tb«e^c^;»^°^^,  *iSo2i°  5t:S- 

portatlon  of  foreign  mall. 

The  Seatniin  contract  Is  one  to  which  the  department 
and  the  interdepartmental  committee  gave  most  careful 
study.  It  was  before  the  committee  for  a  good  many  weeks 
before  it  was  decided.  It  developed  that  a  very  advantageous 
tnidTroute  has  been  esUblished  between  New  Orleans  and 
Habana  by  this  line,  which  has  developed  a  ship  capable 
of  carrying  90  freight  cars  on  each  voyage.  It  Is  able  to 
move  sugar  Into  New  Orleans  at  a  very  low  rate,  and  to 
take  products  from  the  Southern  States^-Alabama.  the 
products  of  the  steel  Industry,  thu  lumber  tadustry.  and 
Sh«  industries  in  the  Soutb.-to  Cuba,  and  bring  back 
sugar,  fruit,  molasses,  and  other  products. 

The  tonnage  that  has  developed  is  very  Urge,  and  the 
potential  tonnage  is  sufficient  to  keep  three  ships  busy  every 
day  in  the  year  moving  back  and  forth  between  those  ports. 
The  Navy  Department  was  particularly  interested  in  the 
award  of  this  contract,  because  the  ships  are  very  readily 
convertible  Into  airplane  carriers.  They  are  particularly 
suited  for  that  purpose,  and  the  department  was  strongly 
urged  by  the  representatives  of  the  Navy  to  see  that  these 
ships  were  built  in  American  yards. 

The  subcommittee  of  the  Senate  Committee  on  Appro- 
nriaUons.  after  extensive  hearings  and  after  hearing  all  of 
the  Government  officials  who  handled  the  case,  as  well  as 
the  represenUtives  of  the  rival  steamship  companies,  found 
that  nothing  irregular  had  taken  place.  No  payment  can 
be  made  under  the  contract  until  the  ComptroUer  General 
passes  upon  it.  and  the  interests  of  the  Oovemment  are  fully 
protected.  The  committee's  recommendation  to  strike  out 
the  amendment  should  be  agreed  to. 

RepresenUtive  Davis,  of  Tennessee,  when  appearing  be- 
fore the  committee,  was  asked  to  give  his  opinion  of  the 
Seatrain  contract.  He  sUted  that  he  considered  it  a  proper 
contract,  and  pointed  out  the  great  value  of  this  new  Sea- 
tiain  type  of  transportation  to  the  Middle  West  and  the 
MlatKippi  Valley.  Representative  Davis's  views  on  these 
merchant-marine  quesUons  are  sound,  and  his  opinion  on 
this  Seatrain  contract  was  not  Influenced  by  any  interest 
in  either  of  the  two  contesting  companies  or  ports.  The 
foreign-built  vessel  of  the  Seatrain  line  which  Is  now  under 
American  registry  is  not  Involved  in  this  contract.  Tlie 
contract  is  for  two  new  vessels  now  imder  construction  In 
an  American  yard  and  about  75  per  cent  completed. 
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Ut  President,  this  matter  has  been  gone  tote  carrfuDy; 
the  committee  gave  It  earnest  attention,  as  I  hfve  said  for 
many  days  and  decided  that  it  would  be  wiser  to  »trike  out 
this  House  provision.  I  hope  the  amendment  of  the  com- 
mittee will  be  agreed  to.  ..._ 

The  PRESIDENT  pro  tempore.  The  question  Is  on  •«ree- 
Ing  to  the  amendment  proposed  by  the  committee.  The 
SMiator  from  Florida  has  asked  that  the  ^'^'^y^^'^f^- 
The  question  therefore  recurs  on  agreeing  to  the  first  section 
of  the  committee  amendment.  i 

The  first  section  of  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  upon 
agreeing  to  the  second  section  of  the  amendment. 

The  second  section  of  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.    The  clerk  will  sUte  the 

next  amendment.  «#*^  •v- 

The  next  amendment  was.  on  page  58.  line  5.  ^tCT  the 

word  "expenses."  to  strike  out  "$19,000,000"  and  insert 
"  $19,460,000,"  SO  as  to  read: 

For  the  inland  transportation  of  maU  by  ^i"?^-^^!^^ 
tw^nt    m^    Authnrlsed    bT    law.    and    for    the    Incidental    expenses 

S?=r'eof"lncmm2r5ot'''to  ex^  f^J^^'J^'^^^^  °JfVS 
and  clerks  at  air  mall  transfer  polnU.  and  not  to  MceedMl^^^ 
for  personal  services  In  the  District  of  Columbia  and  mciaentai 
and  travel  expenses.  •19.4eo.000. 

The  next  amendment  was.  on  page  58.  at  the  end  of  line 
6,  to  insert  a  colon  and  the  foUowing  proviso: 

Prot;<d«l.  That  $375,000  of  •»»1."^  «"*»")?.  ^^Rl^'gJU^.^d 
BTimlnK  nlKht  air  mall  service  between  Salt  Lake  City.  Utan.  ana 
ST  DleSa  calif.:  Prot-^d^d  further,  That  •85  000^  -ddj^ 
SaU  be  expended  for  eatabllablng  aJr  mall  service  between  Char- 
lotte. N.  C.  Columbia.  8.  C,  and  Augusta.  Oa. 

The  amendment  was  agreed  to.  .^_m«„ 

Mr.  BLAINE.  Mr.  President.  If  I  may  have  the  attention 
of  the  Senator  in  charge  of  the  bill.  I  want  to  inquire  if  the 
proviso  is  not  new  matter  in  legislation.  ^     „       » 

Mr.  SMOOr.  Mr.  President.  I  win  say  to  the  Senator 
that  I  have  here  an  estimate  from  the  department  for 
$500  000  but  the  committee  recommended  only  $375,000. 

Mr.  BLAINE.  Do  I  understand  that  the  estimate  was 
transmitted  to  the  committee  by  the  President? 

Mr.  SMOOT.    It  was. 

Mr.  BLAINE.    A  recent  transmittal? 

Mr.  ODDDB.  Yes:  it  was  very  recent.  It  was  before  the 
committee  acted  on  this  matter. 

Mr.  SMOOT.    H  the  Senator  desires  to  see  the  estimate, 

I  have  it  before  me. 

Mr.  BLAINE.  I  accept  the  sUtemcnt  of  the  Senator,  IZ 
he  will  just  give  me  the  facts. 

Mr.  SMOOT.  The  fact  is  that  the  estimate  was  made  for 
$500,000.  Part  of  the  year  having  passed,  the  department 
thought  they  could  get  along  with  $375,000. 

The  PRESIDENT  pro  tempore.  Possl^y  the  present  occu- 
pant of  the  chair,  being  a  member  of  the  subcommittee  deal- 
ing with  this  measure,  may  intervene  to  say  that  the  esti- 
mate came  in  due  form  from  the  Bur^u  of  the  Budget, 
through  the  President,  to  the  committee. 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield  a 

moment? 

Mr.  BLAINE.     I  accept  the  statement  of  the  Senator  from 

Utah. 

Mr.  SMOOT.  The  service  itself  has  been  in  existence  for 
years  and  years.  It  is  one  of  the  oldest  services  we  have. 
Utah  is  not  the  only  State  interested  in  this,  but  Denver. 
Colo.,  all  of  the  western  part  of  Colorado,  the  western  part 
of  Wyoming,  all  of  Idaho,  and  all  of  Montana,  are  Interested 

in  it. 

Mr.  BLAINB.  I  wanted  to  inquire  of  the  Senator  from 
Nevada  tf  this  is  not  a  change  in  policy  in  an  appropriation 

bill. 

Mr.  ODDIE.  Mr.  President,  If  the  Senator  will  yield  a 
moment,  I  would  like  to  sUte  that  this  applies  to  the  air 
mail  line  between  Salt  Lake  City.  Las  Vegas,  Nev..  Los 
Angeles,  and  San  Diego.  That  line  has  been  established  for 
gome  t*™«  past.    The  Oovemment  has  expended  several 
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hundred  thousand  dollars  in  lighting  fields,  and  it  has  been 
a  very  successful  operation.  Up  until  the  time  the  Post 
Office  Department  switohed  the  service,  it  was  carrying  over 
1.800  pounds  of  mail  a  day;  in  fact,  it  was  one  of  the  most 
successful  operaticms  under  our  air  mail  service  on  this  line. 
Suddenly  the  department  canceled  night  mail  service,  and 
gave  all  of  the  business,  practically,  to  a  competing  line.  It 
put  this  line  out  of  business. 

In  Las  Vegas  there  is  a  great  governmental  enterprise,  the 
Boulder  Canyon  enterprise.  Millions  of  dollars  of  Govern- 
ment money  are  being  expended  there.  It  is  one  of  the  most 
Important  enterprises  going  on  in  this  country  to-day,  and 
it  is  necessary  that  this  air  mail  service  be  reestablished  in 
order  that  the  operators  and  governmental  agents  may  have 
quick  access  to  the  outside  world.  It  is  a  very  meritorious 
matter,  and  I  hope  the  amendment  will  be  agreed  to. 

The  PRESIDENT  pro  tempore.    It  has  been  agreed  to. 

Mr.  SMOOT.  May  I  say  to  the  Senator  that  the  mall 
from  Montana  all  came  by  that  route,  and  it  was  on  a 
paying  basis.  I  can  not  understand  why  they  ever  would 
think  of  abolishing  that  service.  As  I  have  said,  there 
was  an  estimate  for  $500,000.  I  felt  that  as  part  of  the 
year  had  passed  $375,000  would  be  sufficient,  and  I  asked 
the  committee  to  agree  to  it.  and  they  did. 

Mr.  BLAINE.  Mr.  President,  the  explanation  is  all  very 
good,  but  I  have  not  received  from  the  Senator  in  charge 
of  the  bill  the  information  I  was  seeking.  I  want  to  in- 
quire again  if  this  is  not  establishing  a  new  policy  in 
appropriations. 

Mr.  ODDIE.  No.  Mr.  President;  it  is  Just  carrying  out 
an  old-estabU&hed  policy  which  has  been  temporarily  aban- 
doned, or  postponed  or  crippled,  you  might  say. 

Mr.  BLAINE.  The  Senator  means  that  it  is  reinstating 
an  old  air  mail  route  that  has  been  abandoned? 

Mr.  ODDIE.    Yes.    It  Ls  reinstating  the  night  mail  service. 

Mr.  SMOOT.     Not  even  that  until  the  1st  day  of  July. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield  to 
me.  I  suggest  that  it  is  not  a  new  policy.  Similar  provisions 
were  found  in  the  appropriations  for  the  Department  of 
,  Commerce  establishing  air  mail  routes  from  the  Twin  Cities 
westward  to  the  State  of  Washington,  and  all  of  the  ap- 
propriation bills  that  have  come  over  to  us  this  year  and 
for  years  past  have  been  filled  with  items  of  legislation  of 
this  sort.    It  is  a  bad  policy,  but  it  is  not  a  new  policy. 

Mr.  BLAINE.  Mr.  President,  I  agree  with  the  Senator 
from  Pennsylvania  that  it  is  a  bad  policy.  It  is  a  "  pork- 
tMtrrel "  policy  introduced  into  the  air  mail  contract  provi- 
sions of  the  law.  I  read  considerable  criticism  the  other  day 
uttered  by  the  President  of  the  United  States  against  "  pork- 
barrel  "  appropriations,  llils  is  of  the  character  of  a  "  pork- 
barrel  "  appropriation.  If  a  Senator  or  Representative  finds 
that  he  would  like  to  have  an  air  mail  route  from  Washington 
to  Pineville.  or  Podunk.  all  that  is  necessary  is  to  get  an 
estimate  by  the  Bureau  of  the  Budget,  and  a  letter  of  trans- 
mittal of  that  estimate  by  the  President,  and  then  that  part 
of  the  pork  can  go  into  the  bill;  but  if  a  Member  of  the 
Senate  or  of  the  House  fails  to  get  an  estimate  from  the 
Bureau  of  the  Budget  and  transmittal  by  the  President,  his 
particular  pork  can  not  go  into  the  bill.  So  It  is  like  the 
old  system  of  appropriating  for  post  offices  and  the  old 
system  of  appropriating  for  river  and  harbor  improvements. 

This  is  Just  carrying  that  same  system  over  into  the 
air  mail  service,  and  it  would  seem  to  me  that  these  enor- 
mous subsidies  which  are  granted  in  the  air  mail  services 
are  very  likely  to  introduce  into  the  Congress,  as  they  are  in 
fact  now  introduced,  many  requests  for  the  establishment 
of  different  air  mail  routes. 

I  notice  that  this  not  only  provides  for  night  air  mail 
service  between  Salt  Lake  City.  Utah,  and  San  Diego.  Calif., 
but  also  air  mail  service  between  Charlotte.  N.  C,  Columbia, 
8.  C.  and  Augusta.  Ga.  Why  not  a  provision  for  night  air 
mail  service,  or  day  air  mail  service,  if  there  is  not  any, 
and  I  do  not  know  whether  there  is  not,  from  Milwaukee  to 
Manistee.  Mich.,  or  Milwaukee  to  Detroit,  in  case  there  is 
no  service  provided?    It  seems  to  me  that  the  policy  is  an 


extremely  bad  policy,  and  now  would  be  a  good  time  to 
prevent  the  introduction  of  that  pc^cy. 

I  can  not  conceive  of  what  may  develop  in  the  future.  If 
these  provisions  are  to  remain  in  the  bill,  then,  of  course, 
at  the  next  session  of  Congress  there  will  be  a  struggle 
among  Members  of  the  Senate  and  Members  of  the  House, 
and  rightfully  so.  if  the  policy  is  to  be  embarked  upon,  to' 
obtain  air  mail  service  between  various  cities  and  towns  in 
their  respective  States  and  respective  congressional  districts. 
It  seems  to  me.  therefore,  that  this  amendment  ought  to 
be  defeated.  If  It  is  not  defeated,  I  hope  that  in  conference 
the  House  conferees  will  understand  that  this  amendment, 
if  it  is  adopted,  was  not  adopted  unanimously,  and  that 
there  is  vigorous  protest  against  this  method  of  making  ap- 
propi-iations. 

It  is  introducing  "pork-barrel"  policy  into  the  air  mail 
service.  Already  the  air  mail  service  is  receiving  enor- 
mous subsidies,  all  out  of  proportion  with  the  services  that 
are  performed. 

At  once  we  will  originate  an  opportimity  for  a  struggle 
for  pork  and  more  pork.  I  want  it  understood  that  if  the 
amendment  is  adopted,  it  is  adopted  after  a  vigorous  disap- 
proval at  least  on  my  own  behalf. 

I  also  want  to  Inquire  of  the  Senator  from  Nevada  in 
charge  of  the  bill  about  the  total  amount.  I  notice  the 
total  amount  is  $19,000,000  as  reported  by  the  House  while 
the  Senate  committee  increases  the  appropriation  $460,000. 
Why  was  not  the  standard  10  per  cent  reduction  made  In 
this  item? 

Mr.  ODDIE.  Mr.  President,  the  committee  studied  the 
various  problems  In  connection  with  air  mail  very  care- 
fully. The  department  asked  for  $20,000,000.  The  House 
reduced  it  to  $19,000,000.  Then  a  supplemental  estimate 
came  down  from  the  Budget  for  $500,000  additional.  The 
committee  reduced  that  and  so  the  two  items  mentioned 
here.  Salt  Lake  City-Los  Angeles  item  and  the  southern 
item,  amount  to  $460,000.  That  item  could  not  be  cut  with- 
out violating  contracts.  The  committee  tried  to  find  ways  of 
reducing  the  air  mail  item,  but  it  could  not  be  done. 

Mr.  BLAINE.  I  notice  the  committee  foimd  a  way  of  in- 
creasing the  ai^ropriation  $375,000  plus  $85,000. 

Mr.  ODDIE.  That  was  because  of  a  supplemental  esti- 
mate that  was  sent  down  by  the  Budget.  This  is  to  restore 
a  service  that  has  been  in  existence  for  a  long  time.  The 
Oovemment  has  expended  hundreds  of  thousands  of  dollars 
in  laying  out  the  fields  and  lighting  them  and  establishing 
the  service.  Then  suddenly  it  was  taken  away  from  them  by 
the  mere  will  of  the  Postmaster  General.  We  did  not  think 
it  fair  that  the  ejcisting  service,  which  the  people  demand 
and  from  which  they  get  good  results,  should  be  suddenly 
terminated. 

Mr.  President,  the  Senator  from  Wisconsin  referred  to 
"  pork  barrel."  I  do  not  agree  with  the  President  in  the 
use  of  that  term  as  applied  to  public  works. 

Mr.  BLAINE.  The  President  was  perfectly  willing  to  have 
this  pcark  go  into  the  bill,  because  he  sent  the  letter  of  trans- 
mittaL  In  the  absence  of  that  letter  this  pork  could  not 
have  gone  into  the  bill.    Is  not  that  correct? 

Mr.  ODDIE.  I  would  not  caU  it  "pork"  at  alL  I  say 
it  is  a  very  necessary  service,  and  the  people  in  that  section 
of  the  country  have  demanded  It. 

In  reference  to  the  service  .the  Senator  suggested  In  his 
own  State,  I  will  say  that  in  the  hearings  I  inserted  a  state- 
ment of  his  colleague  the  senior  Senator  from  Wisconsin 
[Mr.  La  Follkttx]  in  regard  to  that  proposed  service,  and 
as  I  understand  it  the  department  is  giving  It  study  and 
attention  now. 

Mr.  BLAINE.  I  understand  that  when  Speaker  GAunn 
proposes  to  build  some  post  offices  and  carry  on  some  river 
and  harbor  improvements  the  President  calls  that  "pork." 
but  when  the  Senator  from  Nevada  wants  some  sdrtitfonal 
air  mail  service,  and  I  assume  some  one  representing  North 
Carolina  and  South  Carolina  and  Georgia  also  wanted  addi- 
tional air  mskll  service  in  those  States,  then  that  Is  not 
"  pork."  and  the  President  approves  of  that  course.  Have  I 
placed  the  right  interpretation  od  that  mattert 
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Mr.ODDIE.    I  do  iwt  like  the  word  - poi*- at  jlL    I  Wm 
to  look  on  these  necessary  Kovenunental  works  m  wmethlng 

that  should  be  carried  through. 

Mr  BLAINE.    Then  the  Senator  disagrees  with  the  Presi- 
dent when  the  President  referred  to  Speaker  Oarhw  s  bin  as 

a  ••  pork-barrel  "  bill?  ^        -  *w  *  «,-f*«. 

lirODDIE.    I  can  not  go  into  a  discussion  of  that  matter 

because  I  have  nothing  to  do  with  It  at  afl. 

Mr   REED.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Pennsylvania? 

Mr.  BLAINE.    I  jrleld.  ^  ^^    „  , 

Mr   REED.    It  is  aU  a  matter  of  definition.       ForK     is 
what'  the   other   fellow    gets.    "  Necessary    improvemrats 
to  what   we   get  ourselves.    IHey   mean   the   tame  thing. 

[Laughter.]  ^  -  .*,       ^ 

Mr  BLAINE.  I  presume  that  is  a  grod  definition  or 
"  pork  "  It  all  depends  on  the  size  of  the  barreL  Of  coutm. 
this  isquite  a  large  "  barrel  of  Pork."  especiaJly  » '"  «  ^ 
service  is  concerned,  that  is  to  be  rendered  by  paying  $85,000 
a  year  for  carrying  the  mails  between  Charlotte.  N.  C.. 
Columbia.  S.  C.  and  Augusta.  Oa,  and  $375  OM  for  ttie 
night  air  mall  service  between  Salt  Lake  City  and  San  DHyo. 
Calif  I  assume  that  the  $375,000  makes  it  possible  for  the 
air  service  to  dispatch  the  necessary  mall  to  Reno.  Nev.,  or 
Las  Vegas,  Nev.,  or  some  place  etoe, 

Mr  President,  it  seems  rather  strange  to  me  that  speeches 
made  on  the  floor  of  the  Senate,  where  Members  of  the 
Senate  have  veritably  rent  the  air  in  demanding  that  10  per 
cent  be  cut  off  of  the  salaries  of  Qovemment  employees, 
salaries  even  as  low  as  $1,000  or  $1,200  a  year,  are  very 
effective:  but  when  it  comes  to  this  (juestion  of  pork  in  air 
mail  contracts,  which  involve  nothing  more  than  a  subsidy 
to  those  who  operate  the  air  maU  service,  then  the  ap^- 
priation  to  increased  a  considerable  percentage  with  hardly 
ra  protest.  There  Is  no  reduction  of  10  per  cent  In  thto  char- 
acter of  appropriation.  We  have  spent  weeks  and  weeks 
debating  how  we  can  nibble  away  a  few  pennies  from  the 
low-paid  salaries  of  Government  employees  and,  on  the 
other  hand,  devtoing  ways  and  means  by  which  to  get  the 
approval  of  the  President  for  an  increase  In  appropriations 
for  the  air  mail  service,  where  millions  of  dollars  are  ex- 
pended for  no  other  purpose  than  to  represent  to  a  very  large 
degree  a  pure  subsidy  and  gift. 

Mr.  President.  I  shall  vote  against  the  Increase  In  the 
appropriation  and  also  against  the  amendment  relating  to 
the  proposed  additional  air  routes. 

The  PRESIDENT  pro  tempore.  The  amendment  has  al- 
ready been  agreed  to.  Does  the  Senator  ask  unanimous 
consent  to  recur  to  it? 

Mr.  BLAINE.  I  was  speaking  under  a  misapprehension. 
I  thought  I  had  the  floor  while  the  President  pro  tempore 
was  attempting  to  annoimce  agreement,  but  that  he  did  not 
complete  the  statement.  I  ask  unanimous  consent  to  recur 
to  the  amendment  and  that  the  question  may  be  again 
taken  on  the  amendment. 

The  PRESIDENT  pro  tempore.    Without  objection,  that 
will  be  done.    The  question  to  on  agreeing  to  the  amend- 
ment proposed  by  the  committee. 
The  amendment  was  agreed  to. 

The  next  amendment  of  the  Conmiittee  on  Appropria- 
tions was.  under  the  subhead  "  Office  of  the  Fourth  Asstot- 
-^  ant  Postmaster  General."  on  page  62.  line  12,  after  the 
words  -in  excess  of."  to  strike  out  "$18,500"  and  insert 
"  $19,500,"  so  as  to  read: 

Tot  the  tnmsmiarion  of  miOl  by  pneumatic  tubes  or  ottier 
tlmllar  devices  Ux  the  dty  of  New  York,  mcludlng  the  Borough  of 
Brooklyn  of  the  city  of  New  York,  at  an  annual  rate  not  In  excess 
of  •19.S00  per  mile  of  double  Une  of  tubes,  including  power,  labor, 
and  aU  otbier  operating  expenses.  SfiOS.OOO. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  on  x>age  65.  after  line  9,  to 
strike  out: 

8bc.  4  No  approprtaUon  under  the  Treaaury  or  Poet  <»oe  D^ 
partnents  available  during  the  flscal  ye«r»  1W2  and/or  1983  inau 
be  tMwl  after  ttM  dsl*  of  the  approval  of  thto  act  to  pay  the  oom- 
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Mnsatlob  of  an  Incumbent  appointed  to  any  potiUaa  under  the 
fSSS^oveiSnent  which  to^acant  on  the  <UUBaf  «^*PP^^ 
St^act  or  to  any  «ich  poaltlon  which  may  become  vacant  after 
i^aU:^ror<d*d.  That  tKl.  Inhibition  •^'li,  °°2 /PP'^  <)>  ^ 
absolutely  essential  poeltlons  the  flUlng  of  which  may  be  •PPwred 
Jn^tU^  by  the  PrVrident  of  the  United  States.  (2)  to  the  com- 
mi^oo^  a^d  enlisted  personnel  of  the  Coart  Guard,  ox  (3)  to 
SmSw  ^ergency.  s«S-onal.  or  cooperaUT.  positions:  Provided. 
iSr^  any^acancy  Is  caused  by  the  retirement,  removal  r««- 
SnitlS  OT  death  of  a  postal  employee  to  a  position  the  duties  of 
JSTch  ^e  necessary  ^  use  of  approximately  ♦*  ^^^~J^»- 
tutTservlce  per  week,  or  when  It  Is  necessary  permanenUy  to 
uuflzTsubstltute  service  on  an  auxiliary  route  for  approximately 
8  hours  dally,  then  the  Postmaster  General  shaU  so  advise  the 
Prealdent  and  request  written  authorisation  to  flU  such  vacancies 
bv  the  appointment  of  additional  regular  employ***.  The  appro- 
priations or  portions  of  appropriations  unexpended  by  the  opera- 
tion  ^  thU  iecuon  shaU  not  be  used  for  any  other  purposes  but 
shall  be  impounded  and  returned  to  the  Treasury,  and  a  report  of 
Si  such  va^ncles.  the  number  thereof  flU«Hl._»«l  the  amounts 
unexpended,  for  the  period  between  the  date  of  the  approval  of 
^  krt  and  October  ^.  1930.  shaU  be  «ubmltt«d  to  Congress  on 
the  flrst  day  of  the  next  regular  session. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  67.  line  14,  after  the 
word  "production."  to  strike  out  the  word  "or"  and  to 
Insert  In  Ueu  thereof  the  word  "  and,"  so  as  to  read: 

8k  5  In  the  expenditure  of  appropriations  In  this  act  or 
appropriations  hereafter  made,  the  Secretary  of  «»•  T^Tf^^rS 
the  c^  of  the  Treasury  Department,  and  t^^.^o^^t"  ^/^T!^ 
in  the  case  of  the  Post  Office  Department,  shall,  unless  in  hU  dis- 
cretion the  interest  of  the  Government  will  not  permit.  Purchase. 
oToontract  for.  within  the  limit,  of  the  United  States  only 
articles  of  the  growth,  production,  and  manufacture  oftoe  United 
States,  notwithstanding  that  such  articles  of  the  ffrowth^ro- 
ductlon.  or  manufactiire  of  the  United  States  may  coat  mora.  If 
such  exceas  of  coat  be  not  unrea»nable. 

Mr.  REED.    Mr.  President.  I  ask  that  the  amendment  be 
disagreed  to.    The  provision  as  It  came  from  the  House  to 
in  exact  accordance  with  the  general  law  applying  to  the 
Army,  and  in  accordance  with  all  the  provisions  we  have 
put  in  the  various  appropriation  biDs  in  the  last  two  years. 
I  could  give  a  reference,  if  one  were  needed,  to  some  five  or 
six  bills  that  we  have  already  passed  using  the  word  "  and." 
I  can  not  imagine  what  the  advantage  to  In  making  thto 
change.    I  wonder  if  the  Senator  from  Nevada  can  tell  us. 
Mr.  GEORGE.    Mr.  President,  I  shaD  be  very  glad  to 
advise  the  Senator  If  the  Senator  from  Nevada  win  permit 
me.    Thto  amendment  to  put  In  the  bin  to  permit  the  use 
of  cotton  twine  and  cotton  cloth  by  the  Post  Ofllce  Depart- 
ment.    Under  our  Jute  tariff,  the  tariff  on  manufactured 
jute  products  to  negligible.    Therefore  the  manufactxuing  of 
Jute  products  goes  on  In  thto  country  without  any  pro- 
tection.   The  Post  Office  Department  has  approved  the  use 
of  the  word  "or"  to  permit  the  use  of  cotton  twine  and 
cotton-cloth  bags  in  competition  with  jute.    Frankly.  I  do 
not  think  the  Post  Ofllce  Department  ought  to  have  given 
that  construction  to  the  language  of  thto  uniform  pro- 
vision; but  they  have  done  so;  and  If  the  word  "and"  w 
not  inserted,  the  department  win  continue  to  use  the  Jute 
products,  because  there  to  no  difference  of  course  In  the  cost. 
Mr.  REED.    They  would  still  have  discretion  to  do  tt 
even  if  the  word  "  and  "  were  inserted. 

Mr.  GEORGE.  Yes;  If  there  to  too  much  difference  In 
the  cost. 

Mr.  REED.  There  to  a  great  number  of  American  manu- 
facturers of  wide  varieties  that  have  to  draw  their  raw  ma- 
terial  from   abroad.    Either   the   cost   of    getting    it   here 

would  be  prohibitive 

Mr.  GEORGE.  Yes;  but  there  to  a  great  number  of 
American  manufacturers  who  use  cotton,  and  cotton  Is 
grown  In  the  United  States.  If  thto  provision  in  our  ap- 
propriation biUs  means  anything,  it  must  be  applied  to  the 
cotton  products,  or  clae  It  to  simply  a  favoritism  for  other 
American  products  to  the  exclusion  of  this  particular  and 
important  product  that  to  both  grown  and  manufactured 
In  the  United  States. 

Mr.  REED.  Of  course,  thto  goes  far  beyond  the  cotton. 
It  applies  to  everything. 

lulr.  GEORGE.     That  to  true. 

Mr.  REED.    For  example,  here  to  a  paper  fastenwr  oon- 

toinlng  steeL 
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Cnx^RGE.    There  to  no  trouble  with  regard  to  any 
other  product,  let  me  say  to  the  Senator. 

Mr.  REED.  There  might  be  if  we  inserted  the  word 
"and." 

Mr.  GEORGE.  None  has  arisen  yet;  at  least  the  question 
has  not  been  raised  by  any  of  the  departments  a^^Wt,^  with 
other  products  grown  and  manufactured  in  the  United 
States. 

Mr.  REED.  If  we  change  the  word  it  will  arise  in  every 
department.  I  do  not  know  where  thto  wire  paper  fastener 
to  made,  but  I  fancy  in  Connecticut.  The  cliances  are 
about  94  to  6  that  in  the  manufacture  of  that  steel  wire 
imported  manganese  was  used.  We  produce  6  per  cent  of 
the  manganese  that  to  used  in  the  United  States  in  otu- 
steel  works;  that  to  to  say,  it  to  necessary  to  Import  94 
per  cent  of  all  the  manganese  requirec  by  American  mills. 
Mr.  GEORGE.    That  to  true. 

Mr.  REED.  They  sell  necessarily  at  the  same  price. 
Mr.  GEORGE.  But  the  steel  to  an  American  product  and 
the  manufacture  to  in  America.  There  would  be  no  ques- 
tion of  that  kind  raised  because  manganese  or  any  other 
metal  that  must  be  used  In  the  manufacture  of  steel  to  im- 
ported. No  trouble  has  arisen  except  on  the  part  of  the  jute 
people,  and  they  have  been  able  to  procure  a  ruling  from  the 
Post  Ofllce  Department  that  if  the  product  to  not  produced 
in  the  United  States,  but  to  manufactured  in  the  United 
States  out  of  an  imported  article,  the  matter  does  not  fall 
within  the  prohibition  under  thto  section. 

Mr.  REED.  Exactly;  and  it  can  arise  in  a  thousand  and 
one  ways.  Suppose  we  buy  shoes  for  the  Army  and  Navy, 
who  Is  to  tell  whether  the  sole  leather  to  American  grown 
or  imported?  We  do  not  produce  enough  for  otn-  own  needs. 
We  have  to  import  some. 

Mr.  CX)PELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  New  York? 
Mr.  REED.    Certainly. 

Mr.  COPELAND.  I  am  sorry  to  be  In  disagreement  with 
my  friend  from  Georgia,  but  if  thto  language  were  to  be 
changed  as  proposed  by  the  committee  it  would  mean  that 
in  the  tnairiny  of  mahogauy  furniture  we  would  be  in  diffi- 
culty. We  grow  no  mahogany,  and  mahogany  that  to  im- 
ported could  not  be  used.  Much  of  our  paper  to  made  from 
imported  pulp.  We  would  be  excluded  from  purchasing 
any  mahogany  furniture  made  from  imported  mahogany  or 
paper  made  from  imparted  pulp,  as  well  as  many  other  ar- 
ticles. 

The  PRESIDKNT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

Mr.  ODDIE.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Nevada? 
Mr.  GEORGE.    I  yield. 

Mr.  ODDIS.  I  am  willing  that  the  Senate  shall  recede 
from  the  committee  amendment. 

Mr.  GEORGE.  Mr.  President,  let  me  say  to  the  Senator 
in  all  fairness  that  no  more  outrageous  proceeding  has  yet 
occurred.  Tlie  Government  to  proposing  a  policy  to  protect 
American  Industry  and  American  products.  By  Republican 
tariffs  we  permit  the  importation  of  Jute  products  without 
duty  or  only  a  nominal  duty;  by  Republican  tariffs  we  have 
permitted  the  importation  of  a  product  into  which  goes 
nothing  but  foreign  labor  virtually  free  of  duty.  I  hope  the 
Senator  frcxn  Nevada  understands  the  proposition.  Always 
it  has  been  said  that  the  tariff  to  imposed  to  protect  Ameri- 
can labor,  but  the  Ludlow  interest,  the  high  priest  in  the 
house  of  protection,  on  whom  the  Republican  Party  calls 
for  campaign  funds,  to  given  the  privilege  of  establishing  its 
own  miUs  in  India,  and  it  has  removed  its  milto  and  estab- 
lished them  in  India  where  jute  to  grown  by  the  cheapest 
labor  in  the  world.  That  labor  to  used  in  India  to  trans- 
form and  process  the  raw  Jute  into  the  finished  product,  and 
yet  the  rate  of  duty  on  the  finished  product,  into  which  the 
cheapest  labor  in  the  world  to  used,  to  admitted  here  on  the 
basis  of  a  mere  revenue  taiiS. 


•nie  Republican  Party  has  reversed  the  entire  process  of 
tariff  making  in  the  case  of  Jute  products,  and  yet  when  we 
propose  to  put  into  thto  bill  a  general  provision  that  has  been 
written  into  all  our  appropriation  bilto,  a  provtoion  that  will 
not  make  it  possible  for  the  Post  OflBce  Department  to  enter 
into  contracts  for  a  product  made  in  India,  which  to  grown 
there  and  manufactured  there,  where  the  cheapest  wage 
rate  in  the  world  obtains,  the  same  selfish  interests  that 
enjoy  these  privileges  rise  here  in  thto  body  and  ask  that  the 
amendment  be  disagreed  to.  The  chairman  of  tlie  com- 
mittee proposes  to  recede  troax  the  amendment;  the  chair- 
man of  the  committee  to  ready  to  recede  from  the  amend- 
ment when  hto  colleague  on  the  committee,  the  Senator  from 
South  Carolina  [Mr.  BykkesJ,  the  author,  to  not  present  in 
the  Senate;  without  a  struggle  the  chairman  of  the  com- 
mittee recedes. 

The  Senate  may  recede  from  the  amendment,  but  the 
fiscal  year  will  be  ended  before  such  discriminatary  legla- 
laUon  in  thto  appropriation  bill  to  accepted,  if  I  can  prevent 
it  Tlie  Post  Ofllce  Department  to  wilUng  to  slap  in  the 
face  more  than  10,000.000  producers  of  raw  cotton  and 
every  manufacturer  of  cotton  products  in  the  United  States 
for  a  trivial  difference  between  the  price  of  the  cotton 
cloth  or  the  cotton  twine  and  the  jute  twine  and  cloth  used 
by  the  department  in  the  face  of  the  declared  policy  of 
Congress. 

Mr.  President,  I  have  seen  many  evidences  of  selfishness, 
iMit  I  have  seen  nothing  that  approaches  thto.  It  to  diffi- 
cult to  picture  anything  that  to  more  essentially  winab 
than  thto  effort  to  discriminate  against  the  producers  of 
one  of  the  great  staple  products  of  thto  country  and  the 
vast  number  of  manufacturers  who  are  engaged  in  manu- 
facturing thto  home-grown,  thto  American-imxluced  mate- 
rial into  a  finished  product.  The  Post  Ofllce  Department, 
which  to  a  part  of  that  administraticm  which  to  iTigi«Hwy 
upon  giving  to  the  American  produco*.  the  manufacturer, 
the  benefit  of  the  American  market,  to  unwilling  to  pennlt 
an  agency  of  the  Government  to  use  American  materials. 

I  do  not  believe  that  Senators  on  the  othier  side  of  the 
aisle  VTill  vote  against  thto  amendment;  I  can  not  thin% 
that  Senators  from  other  States  will  vote  against  thto 
proposaL  No  one  else  has  had  any  trouble  and  no  one 
etoe  will  have  any  trouble  in  reaping  the  benefits  of  the 
policy  adopted  by  Congress — that  to  to  say.  no  producer  of 
American  goods,  except  the  producer  of  cotton  twine  and 
cloth. 

Mr.  President,  I  do  not  want  to  argue  the  matter  any 
longer,  but  I  am  about 

Mr.  TRAMMELL.  Mr.  President 

Mr.  GEORGE.  I  was.  about  to  suggest  the  absence  of  a 
quorum. 

Mr.  TRAMMELL.  I  should  like  to  say  a  few  words. 

Mr.  GEORGE.    Very  well. 

Mr.  TRAMMELL.  Mr.  President,  I  am  a  member  of  the 
committee  which  reported  thto  bill,  and  I  very  much  hope 
that  the  Senate  will  not  recede  from  the  amendment.  Of 
course  I  appreciate  the  position  of  the  chairman  of  the  com- 
mittee, for  whom  I  have  very  high  regard,  but  I  do  not  think 
any  statement  made  by  him  to  authortxed  by  the  committee, 
but  to  just  merely  hto  own  opinion  which  might  be  waived. 
I  heartily  concur  with  the  statement  just  made  by  the 
Senator  from  Georgia  [Mr.  GeobgsI.  i 

Thto  provision  was  originally  put  in  the  law  for  the  pur- 
pose of  endeavoring  to  protect  American  products  and  Ameri- 
can industry.  That  must  have  been  the  commendable  motive 
and  sentiment  that  actuated  the  Congress  in  putting  such  a 
provtoion  into  the  law  originally  years  aga  Now  we  have 
to  change  it,  because  instead  of  accomplishing  that  which  it 
was  intended  to  do,  in  some  instances  it  militates  against  the 
American  producer  and  manufacturers  in  the  interest  of 
foreign  manufactiu*ers.  So  if  we  are  to  serve  the  very  motive 
and  purpose  which  it  to  presumed  actuated  such  legislation 
originally,  then  the  word  "  and  "  should  be  inserted  instead 
of  continuing  the  word  "  or."    That  to  aU  it  means. 

In  the  case  of  some  particular  products  and  some  par- 
ticular commodities  of  maoulacture  the  language  In  the  bfll 
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1M  It  Originally  WM  drmfted.  without  thla  amendment.  warM 
Zve  the  protection  and  cau»  the  law  to  be  executed  In  the 
manner  in  which  tt  was  intended, Jmt  it  »^PPf °l,JSf ^  ^^ 
iMard  to  iome  products  tt  does  not  do  so.    Therefore,  we 
want  the  law  so  amended  as  the  committee  recommended 
when  the  entire  matt<T  was  presented  to  the  committee  ^hy 
y«trlking  out  the  word  "  or  "  and  mserting  the  word     a°f  • 
I  hope  that  recommendation  of  the  committee— and  the 
whole  committee  acted  upon  this  «i»>Ject  and  I  »»»PP«^J*>^ 
a  member  of  the  commltte^win  be  sust^ed  ^^*  *^ 
Senate  will  not  recede  from  that  action.    If  the  Senate  shaD 
recede,  according  to  the  interpretotion  of  the  lanjoage  wh^ 
J^  be  continued  In  the  Uw  the  PoetmsMer  O^ner^^ 
happens  to  be  the  one  having  to  do  with  the  xnatter  in  thte 
parttouL   instance-is   restricted   to   purchasing^  not   an 
American  product  of  the  soU  or  of  ^''^'^'^'^',^^^ ^ 
sot  to  place  this  great  volume  of  business  with  foreign  pro- 
ducers and  manufacturers,  to  the  detriment  and  to  the 
damage  of  the  .\merican  producer.  ..      ^    ,  _       . 

If  the  much-contended  benefit  of  the  protective  tariff  and 
the  conservation  and  fostering  of  American  Industry  is  to 
prevaa  instead  of  being  cast  aside,  then  certainly  tne 
amendment  that  is  in  this  bill  should  be  sustained  and  not 
removed  from  the  bill.  I  hope  the  action  of  the  comniltt«j 
M  originally  provided  by  this  amendment  win  be  sustained. 
I  can  not  imagine  that  the  chairman  of  the  committee 
cares  anything  particularly  about  it.  I  Imow  the  ch**™"* 
of  committees  become  very  anxious  to  get  through  the  Mis 
In  their  charge,  they  become  good-natured  and  are  rather 
inclined  to  concede  things  and  to  avoid  trouble,  and  I  believe 
that  is  what  actuated  my  good  and  genial  friend,  the  ch^- 
man  of  the  committee  in  this  instance.  I  do  not  think  that 
he  really  meant  to  try  to  get  the  Senate  to  recede.  But.  in 
•  the  interest  of  what  I  call  fair  play  and  protection  of  Ameri- 
can products— and  I  beUcve  In  protecting  American  prod- 
ucts whether  they  are  of  the  soil  or  are  manufactured,  to  a 
reasonable  degree — this  amendment  should  certainly  be  sus- 
tained by  the  Senate. 

The  PRESIDENT  pro  t«npore.  The  question  is  on  agree- 
ing to  the  amendment. 

Dxr/utTuxx  or  auzms  nou  thk  uhit«i>  statxs 
Mr  BLAINE.  Mr.  President,  earlier  in  the  proceedings 
of  the  Senate  to-day,  I  asked  that  House  biU  10829.  which 
was  passed  by  the  Senate  on  yesterday,  be  returned  to  the 
Senate.  I  find  now  that  I  made  reference  to  the  wrong 
bill.  I  should  have  said  House  bill  7793.  I  ask  unanimous 
coment  that  that  bill  may  be  returned  to  the  Senate. 

Mr.  REED.  Mr.  President,  is  that  the  immigration  bill 
which  we  passed  yesterday? 

Mr.  BLAINE.  It  is  the  second  toe  that  was  passed  yes- 
terday; there  were  two  passed. 

The  PRESIDENT  pro  tempore.  May  the  Chair  state  to 
the  Senator  from  Wisconsin  that  the  House  has  Just  re- 
turned to  the  Senate  House  bill  10829.  Is  that  the  bill 
to  which  the  Senator  refers? 

Mr.  BLAINE.  The  wrong  reference  was  given.  I  have 
no  desire  to  have  reconsidered  the  vote  by  which  Hoiise  bill 
10829  was  passed.    It  was  purely  an  error  on  my  part. 

•nie  PRESIDENT  pro  tempore.  What  is  the  correct  num- 
ber of  the  House  bill? 

Mr.  BLAINE.     H.  R  7793. 

Mr.  COPELAND.    Mr.  President,  may  I  Inquire  what  this 

bill  is? 

Mr.  REED.  It  Is  an  immigration  bill  which  we  passed 
yesterday,  allowing  the  Secretary  of  Labor  to  put  under 
bond  these  servants  who  come  over  here  with  ambassadors 
and  ministers  and  never  go  away  again,  even  after  they 
have  been  dismissed  from  their  positions — a  very  necessary 
precaution  in  the  enforcement  of  the  immigration  law.  I 
do  not  like  to  give  my  consent  to  retracting  the  action 
which  the  Senate  took  yesterday  tn  passing  the  bilL 

Mr.  BLAINE.  Mr.  President,  it  was  purely  an  inadver- 
"  tence  on  my  part  in  relcrring  to  the  bill  that  has  been 
returned:  and  I  assimied  that  the  Senator  would  consent  to 
my  request  without  debate.  ^.^.u^. 
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The  PRESIDENT  pro  tempore.  A  part  of  the  procedure 
that  is  absolutely  necessary  is  for  the  Senator  from  Wlscoo- 
gln  to  withdraw  his  request  with  reference  to  H.  R.  10829 
and  let  that  blD  go  back  to  the  House.  Without  objection, 
that  order  will  be  enterled- 

Mr.  REED.  Now,  Mr.  President,  if  the  Senator  from  Wis- 
consin wishes  to  move  to  reconsider  the  vote  by  which  we 
passed  the  other  immigration  bill.  I  should  like  to  move  to 

lay  that  motion  on  the  table. 

The  PRESIDENT  pro  tempore.  The  precedent  motion 
will  be  the  motion  of  the  Senator  from  Wisconsin  to  request 
the  House  to  return  the  bill.  Obv'ously,  the  Senate  can  not 
reconsider  action  on  a  measiire  which  it  has  not  in  its  hands. 
If  the  motion  to  request  the  return  of  the  papers  is  not 
agreed  to,  the  subject  is  disposed  of.  ^ 

Mr.  BLAINE.  Mr.  Prealdent.  before  making  the  motion.  I 
desire  to  state  that  we  were  operating  under  unanimous 
consent  yesterday  in  disposing  of  bills  on  the  calendar.  My 
attention  was  diverted  at  the  time  the  bill  was  under  con- 
sideration or  I  would  have  objected  at  that  time  to  its 

consideration.  w.  *  ,  j 

I  am  not  opposing  the  main  featurea  of  the  bill;  but  I  do 
think  that  an  amendment  should  be  adopted  to  the  bill 
relating  to  some  specific  date  when  the  provisions  of  the 
bill  shall  become  effecUve.  for  the  reason  that  many  of  these 
people  who  came  here  some  time  ago  have  acquired  prop- 
erty, have  acquired  certain  status,  certain  family  relation- 
ships, and  those  people  are  going  to  be  unnecessarily  placed 
in  great  distress.  I  think  the  Senator  from  Pennsylvania 
has  no  desire  to  bring  upon  those  people  that  which  this 
biD  will  do  11  it  passes  in  its  present  form. 

Mr.  REED.  Mr.  President.  If  the  Senator  win  yield  to  me, 
I  think  I  can  reassiu^  him.  The  biU  relates,  as  far  as  its 
bonding  provisions  go,  only  to  those  who  are  admitted  in  the 
future;  so  that  the  Senator  need  be  under  no  apprehension 
about  the  class  of  persons  for  whom  he  speaks  being  af- 
fected by  the  provisions  requiring  a  bond. 

Secondly,  those  who  have  come  here  in  the  past  can  not 
be  deported  after  the  expiration  of  five  years  from  the  time 
when  they  first  became  deportable.  That  Is  to  say,  any 
person  who  should  have  left  this  country  five  years  before 
the  date  when  the  President  signs  the  bill  can  not  now  be 
deported;  so  It  Is  Just  as  good  as  tf  we  had  written  a  statute 
of  limitations  Into  the  bffl  itself. 

Mr.  BLAINE.  Mr.  President,  that  does  not  seem  to  be 
the  attitude  of  the  Department  of  Labor. 
Mr.  REED.  I  think  it  must  be  under  the  existing  law. 
Mr.  BLAINE.  We  have  great  difficulty  concerning:  some 
of  these  students.  I  know  of  one  case  which  has  come 
imder  my  observation,  where  I  assimned  that  the  department 
did  not  have  authority  to  deport  the  student:  but  my  as- 
sumption was  overruled  by  the  department,  and  this  young 
man  was  compelled  to  return.  In  that  particular  case  the 
point  was  that  he  did  not  want  to  remain  here  indefinitely, 
but  he  had  a  status  respecting  a  certain  government  over- 
seas which  would  have  meant  death  to  him  had  be  been 
returned  to  that  country;  yet  the  department  insists  that 
after  a  certain  date  he  must  be  returned.  This  biU  wiU 
only  give  the  department  greater  authority  to  put  into 
effect  the  power  which  the  department  now  assumes  to 
have. 

Mr.  REED.  I  see  no  reason  why  a  student  should  come 
over  here  under  the  pretext  that  he  is  coming  to  go  to  col- 
lege and  use  that  as  an  excuse  for  staying  here  penmaiently. 
It  Is  a  swindle  on  our  immigration  law. 

Mr.  BLAINE.  That  is  not  the  case  I  cited.  I  trust  the 
Senator  wiU  not  object  to  the  unanimous-consent  request. 
We  are  approaching  the  close  of  this  session  of  Congress. 
If  Senators  are  goii^  to  be  technical  upon  these  matters, 
of  com-se  I  appreciate  that  they  have  a  perfect  right  to  do 
so,  but  I  hope  the  Senator  in  this  particular  case  wiU  not 
object.  Inasmuch  as  it  was  through  my  inadvertence  that  I 
asked  for  the  return  of  the  wrong  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin asks  unanimoiis  consent  that  the  House  be  requested 
to  return  to  the  Senate  H.  R.  7793.    Is  there  objection? 
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Mr.  REED.  Mr.  President,  when  the  biU  was  reached  on 
the  calendar  it  was  explained  at  length.  The  Senator  from 
Arkansas  (Mr.  RobihsomI.  as  I  recall,  asked  me  for  an  ex- 
planation of  the  provisions  of  the  bilL  It  was  explained  at 
length.  We  had  a  fuU  attendance  of  the  Senate.  It  was 
passed  by  unanimous  consent.  I  think  it  is  imfalr  of  the 
Senator  to  ask  its  retrn-n  now,  because  that  would  mean  that 
the  biU  could  not  be  finally  acted  on  at  the  present  session. 
Thertfore,  I  am  constrained  to  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Mr.  BLAINE.  Mr.  President.  I  can  not  conceive  wherein 
it  is  unfair  to  ask  for  the  return  of  this  bilL  My  colleague 
Ihtc.  La  FoLLsml  inquired  of  the  Senator  from  Petmsyl- 
vania  and  asked  him  to  explain  the  bill,  I  observe  in  the 
Rbcord.  I  therefore  am  impelled.  Mr.  President,  to  move 
that  the  House  be  requested  to  return  H.  R.  7793  to  the 
Senate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Wisconsin. 

On  a  division,  the  motion  was  rejected. 

TUtASUlT  AJTD  POST  OFFICE  APPBtSPRXAnOMS 

The  Senate  resimied  the  consideration  of  the  blU  (H.  R. 
9699)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore,  'the  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee  on  page 
67.  lines  14  and  15. 

Mr.  GEORGE.  Mr.  President,  in  order  to  obviate  what 
might  be  a  practical  difficulty  in  the  case  of  other  commodi- 
ties. I  propose  the  following  amendment;  and  I  ask  the  Sen- 
ator from  Nevada  [Mr.  Oddxx]  to  give  me  his  attention: 

Add  after  the  period  on  line  18,  page  67.  the  following 
language; 

In  giving  effect  to  this  section,  special  consideration  shall  be 
given  to  the  domestic  article  where  the  raw  material  of  which  It 
la  made  la  grown  in  the  United  States  and  the  article  ItseU  la 
manufactured  in  the  United  Statea. 

If  that  amendment  Is  accepted  or  restored,  it  would  not 
be  obligatory  upon  the  Post  Office  Department,  for  instance, 
to  use  cotton  products  even  where  there  was  no  imreasonable 
difference  in  cost  between  the  domestic  article  and  the 
manufactured  product;  but  it  would,  of  course,  write  into 
the  law  that  if  the  article  which  the  department  desired  to 
buy  was  made  of  raw  materials  grown  in  the  United  States, 
and  if  the  article  itself  was  manufactured  in  the  United 
States,  that  would  be  a  special  fact  which  the  Postmaster 
General  would  be  called  upon  to  consider. 

I  grant  you  that  it  may  be  in  the  nature  of  new  legisla- 
tion; but  it  is  new  legislation  seeking  to  carry  out.  in  the 
case  of  one  Important  product,  the  general  policy  which  has 
been  declared  by  section  5  and  similar  sections  in  other 
appropriation  bills. 

Mr.  ODDIB.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  May  the  Chair  suggest 
that  the  amendment  should  be  stated  by  the  clerk  for  the 
information  of  the  Senate? 

Mr.  ODDIB.  Let  me  ask  first  if  the  Senator  proposes  to 
leave  the  word  "  or  "  that  we  have  been  discussing,  on  page 
67.  line  14.  as  it  was.  and  to  add  this  at  the  end  of  it? 

Mr.  QEORGB.  I  propose  to  disagree  to  the  committee 
amendment  and  restore  "  or."  and  add  at  the  end  of  the 
section  this  language: 

In  glTlng  effect  to  this  section,  special  consideration  shaU  be 
given  to  the  domestic  article  where  the  raw  material  of  which  it  is 
made  Is  grown  In  the  United  States  and  the  article  Itaelf  Is  manu- 
factured in  the  United  States. 

Mr.  ODDIE.  I  will  accept  that  amendment  and  we  win 
take  it  to  conference. 

Mr,  REED.  Mr.  President,  it  occurred  to  me  as  I  Ustened 
to  the  reading  of  the  amendment  that  the  language  would 
not  be  mandatory,  but  would  in  a  sense  be  precatory,  if  that 
Is  possible  in  a  statute.  I  am  inclined  to  make  no  objection 
to  the  adoption  of  the  suggestion,  however. 


T^e  FRESIDKNT  pro  tempore.  Tbe  ttrA  question  to  upon 
agreeing  to  the  committee  amendment. 

"nie  amendment  of  the  committee  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  now  is  upon 
agreeing  to  the  amendment  proposed  by  the  ai»natnr  from 
Georgia. 

The  amendment  was  agreed  ta 

The  PRESIDENT  pro  tempore.  Without  obJecUon,  the 
-sections  of  the  bill  win  be  renumbered  as  required  by  the 
ammdments  made  by  the  Senate. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  reconsider  the  vote  by  which  we  adopted  the  amendment 
on  line  II,  page  7,  In  order  that  I  may  present  this  language: 

After  the  words  "  to  wit."  on  line  10,  Insert  "  portable  desk 
models,  $60." 

•nien  go  on  with  the  language  as  it  Is  written  here— 
"  10  inches."  and  so  forth. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  Senate  recurs  to  the  considera- 
tion of  the  language  on  page  7.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  New  York. 

Mr.  ODDIE.    I  accept  that  amendment. 

The  amendment  was  agreed  to. 

Mr.  ROKINSON  of  Arkansas.  Mr.  President.  I  desire  to 
submit  an  amendment. 

Mr.  REED.  May  we  not  complete  the  consideration  of  the 
committee  amendments  first? 

The  PRESIDENT  pro  tempore.  All  committee  amend- 
ments have  been  dlsix>sed  of;  and  the  amendment  Just  pro- 
posed by  the  Senator  from  New  York  Is  an  amendment  to 
the  text. 

Mr.  REED.  Mr.  President,  I  do  not  understand  that  the 
amendments  on  page  11,  lines  23  to  25,  and  so  on.  have  been 
disposed  of. 

The  PRESIDENT  pro  tempore.  Those  were  agreed  to. 
All  committee  amendments  have  been  disposed  of  unless  the 
Senator  in  charge  of  the  bill  has  one. 

Mr.  ODDIE.  Mr.  President,  on  page  62,  line  14,  I  move 
to  strike  out  "  $505,000  "  and  insert  in  lieu  thereof  "  $516,000." 

The  PRESIDENT  pro  tempore.  That  is  a  mere  matter  of 
mathematics,  as  the  Chair  understands. 

The  Chikf  Clkkk.  On  page  62.  line  14.  It  is  proposed  to 
strike  out  "  $505,000  "  and  to  insert  In  Ueu  thereof  "  $516,000." 

The  PRESIDENT  pro  tempore.  The  Chair  imderstands 
that  to  be  merely  in  line  with  the  amendment  already  agreed 
to.    Without  objection,  that  amendment  is  agreed  to. 

Are  there  other  committee  amendments? 

Mr.  ODDIE.    Those  are  all  the  committee  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  offer  the 
following  amendment: 

On  page  31.  line  7.  after  the  words  "rural  sanitation."  I 
move  to  strike  out  all  language  down  to  the  end  of  line  15 
and  Insert  the  matter  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  31,  line  7,  after  the  word 
"  sanitation,"  it  is  prc^iXMed  to  strike  out  down  to  and 
including  the  word  "work"  on  line  15.  and  to  insert  the 
following:  "  for  special  studies  of  and  demonstration  work 
in  rural  sanitation,  including  the  purchase  and  distribution 
of  medical  su]m>Ues,  and  personal  servioes  for  the  fiscal  years 
1932  and  1933.  $3,000,000:  Provided.  That  no  part  of  this 
appropriation  shall  be  available  for  demmistratlon  work  In 
rural  sanitation  unless  the  State,  county,  or  municipality 
agrees  to  pay  such  proportion  of  the  expenses  at  such 
demonstration  work  as  shall  be  required  In  regulations  to  be 
prescribed  by  the  Public  Health  Service,  in  which  due  con- 
sideration shall  be  given  to  State  and  local  economic  condi- 
tions and  human  needs,  the  extent  and  circumstances  of 
such  cooperation  in  each  case  to  be  reported  to  Congress  at 
the  beginning  of  each  regular  session." 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Arkansas. 

The  amendment  was  agreed  ta 
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Ur.  ROBINSON  of  Arkanaas.  Mr.  President,  I  "^  ttat 
there  be  Inserted  In  the  Rkcobd,  in  connection  with  the 
amendment,  a  letter  from  the  SUte  public  health  offl^  of 
the  8Ute  of  Arkansaa.  and  I  call  to  the  attenUon  of  the 
Senate  a  volume  of  hearlnga  had  on  Senate  bffl  1234,  which 
passed  the  Senate  early  during  the  present  session  of  the 
Congress.  __. ,  .     ,^ 

There  being  no  objection,  the  letter  WM  crdered  to  oe 
printed  in  the  Rkcoks.  as  follows: 

IjIttu  Rock.  Abk,  June  9,  1932. 
Hon.  Joa  T.  BosiKsow. 

lMlt«d  Statea  Senate,  W—hington,  D.  O.  ^-wiii- 

Mt  Deab  Swatos  Ro«aiso»:  IncreMwl  T>r0T»i^ao9cd^^Bom^ 
epidemics,  and  death  have  alway.  heretofore  'oJ^^^T?**  J^J?,"?™ 
dMer.  Late  report.  Indicate  clearly  that  not'^t^^^^i"*  *^* 
Kreatwt  Ooods.  dfought.  and  financial  depreeelon  ^  J^^^  ^H 
SSirml  in  mjuence  for  the  part  five  T^f"- ^»*^«»^"^^^ 
aotuikHy  improved  and  the  death  rate  ha*  dropped  In  the  United 

"5^  can  be  accounted  for  only  becau«  of  "»<*"?„  ■'•^f^tf^ 
knowledge  and  the  appUcaUon  of  Unproved  modem  pubUc  heattn 
administration  practice.  ^^  ,     ^  _,.*.....♦  «k. 

•mis  uniform  improTcment  could  not  hsve  obUlned  without  Uie 
emergency    approprlatlona    made    by    the    Oongreae    during    thia 

***Heaith  departments.  State  and  local,  throughout  the  country 
are  confronted  with  sharply  reducing  budgeU.  and  much  of  the 
organiccd  cooperative  health  work  will  disintegrate  »n<lj>«  »°*?- 
doned  now  when  the  economic  crisis  Is  moet  •<?"*•»*  **^e  height 
<tf  the  pubUc  health  emergency  unleaa  eubstantlal  Federal  asaist- 
ance  U  extended  before  July  1.  1933. 

During  the  present  fiscal  year  21  SUtee  have  been  assisted  at  a 
cost  of  •3.000.000.  The  Surgeon  General.  United  States  PubUc 
Health  Swrrlce.  stated  at  the  hearing  that  this  was  the  yif^Jt 
expenditure  of  pubUc  money  with  which  he  had  been  aaeoclated. 
and  at  his  suggestion  the  proposed  relief  meaaiu^.  8.  1234.  has 
been  extended  to  aU  of  the  SUtea  because  of  the  greater  national 
emergency. 

Very  respectfully  yours. 

O.  W.  Oabsisow. 
State  PubUe  Health  Officer. 

Mr.   OOLDSBOROUOH.    Mr.  President,  I  send  to  the 

an  amendment  which  I  offer. 

The  PRESIDENT  pro  teippore.  The  amendment  will  be 
stated,  for  the  information  of  the  Senate.  

The  Cuatr  Clckk.  The  Senator  from  Maryland  proposes, 
on  page  11.  line  23.  and  continuing  through  on  page  12. 
down  to  and  including  line  15,  to  strike  out  the  entire 
paragraph,  as  follows: 

TIm  oOtess  of  surveyors  of  customs  and  appraisers  of  mer- 
t^^futiam  (except  the  appraiser  of  merchandise  at  the  Port  of 
IVew  Tork).  23  in  all.  with  annual  salaries  aggregating  $111,000. 
are  hereby  abolished.  The  duties  Imposed  by  law  and  regula- 
tion upon  surveyors  and  appraleers  of  customs,  their  assistants 
ftiy^  deputies  (except  the  apinalser.  his  assistants  and  deputies, 
at  the  Port  of  New  York)  are  hereby  tranf erred  to,  imposed 
upon,  and  continued  in  positions  now  established  In  the  Customs 
Service  by  or  pursant  to  law.  as  the  Secretary  of  the  Treasury  by 
appropriate  regulation  shall  specify:  and  he  is  fxirther  authortaed 
to  designate  the  titles  by  wblcb  such  positions  shall  be  offldaUy 
known  hereafter.  The  Secretary  of  the  Treasury.  In  performing 
the  duties  Imposed  upon  him  by  this  paragraph,  shall  administer 
tbc  same  in  such  a  manner  that  the  transfer  of  duties  provided 
hereby  will  not  result  In  the  aetabUahment  of  any  new  poaitlocs 
In  the  Customs  Senrice. 

Mr.  GOUDSBOROUGH.  Mr.  President,  this  is  an  amend- 
ment to  do  away  with  a  provision  in  the  bill  abolishing  the 
of&cee  of  surveyors  of  customs  and  appraisers  of  merchan- 
4lli.  I  t^ink  those  positions  exist  in  nine  ports  in  the 
United  SUtea,  involving  in  all  22  officers. 

The  office  of  surveyor  of  customs  was  established  at  the 
founding  of  the  Federal  Oovemment.  Tlie  duties  and  f\mc> 
tkm  of  the  surveyor  as  prescribed  by  the  existent  customs 
laws  and  regulations  are  substantially  those  laid  down  by 
the  customs  organization  act  of  1799  and  follow  the  English 
practice  of  collection  of  tariff  revenues.  He  is  correctly 
designated  the  outdoor  executive  officer  of  the  port,  con- 
cerned principally  with  the  administration  and  enforcement 
o(  the  customs  laws.  The  latter  phase  has  attained  in- 
creased importance  in  late  years,  due  to  increases  in  volume 
of  importations  and  the  activities  of  the  criminal  element, 
greatly  adding  to  the  responsibility  of  this  officer. 

The  surveyor  of  customs  has  direct  supervision  over  the 
weighing,  gaging,  measuring,  and  count  of  merchandise  upon 
which  duties  are  collected.    The  work  of  the  surveyor  is 
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original  in  »n  Its  phases.  Returns  made  by  him  are  the 
basis  upon  which  an  duties  are  collected.  If  his  retiffM  are 
incorrect,  the  collector  of  customs  of  necessity  would  liqui- 
date entries  upon  improper  quanUties,  and  the  comptroller 
would  audit  the  account  without  question.  The  correctness 
of  the  return  of  the  surveyor  can  only  in  a  hieasure  be  con- 
ducted by  invoices  and  other  papers  in  the  hands  of  the  col- 
lector It  is  constant  vigilance  that  insures  the  correctness 
of  the  returns  of  the  surveyor  and  the  assurance  of  the 
proper  revenue  to  the  Gtovemment.  The  suggeetion  of  the 
duties  of  the  surveyor  carries  with  it  the  implicaUon  that  it 
is  Just  as  improper  for  the  collector  to  determine  the  quan- 
Uties upon  which  he  should  coDect  duUes  as  it  is  for  him  to 
audit  his  own  account,  which  is  now  done  by  the  comptroller. 
As  it  is  important  for  the  appraiser  to  fix  the  value  upon 
which  the  collections  are  made,  which  is  by  an  examtoaUon 
of  a  small  percentage  of  importations.  Just  as  important  is 
the  duty  of  the  surveyor,  who  must  inspect,  supervise,  and 
handle  the  entire  cargo. 

The  examination  of  passengers'  baggage  is  under  ^the  di- 
rect supervision  of  the  surveyor,  and  unless  this  feature  is 
carefully  and  thoroughly  canvassed  and  watched,  great  loss 
to  the  revenue  would  accrue,  as  is  readily  understood. 

It  is  the  duty  of  the  surveyor  to  prevent  smuggling  of  all 
character.  Of  late  years,  on  accoimt  of  prohibition,  there 
has  been  great  temptation  to  smuggle  liquor  into  the  coun- 
try. It  is  due  solely  and  primarily  to  the  vigilance  of  the 
surveyor's  office  that  the  smuggling  of  liquor  at  the  Port 
of  Baltimore  has  been  virtually  eliminated.  In  1931.  1.702 
vessels  arrived  at  the  Port  of  Baltimore.  Estimating  an 
average  crew  of  30  men,  it  will  be  seen  that  there  are  more 
than  61.000  sailors  entering  the  port,  and  it  is  the  duty  of 
the  surveyor  to  supervise  this  army  and  prevent  abuses  in 
the  smuggling  in  of  liquor,  narcotics,  and  other  articles. 

It  is  the  duty  of  the  surveyor  of  customs  to  supervise  the 
measurement  of  all  vessels,  which  is  the  basis  upon  which 
tonnage  is  collected. 

The  statutory  functions  of  the  surveyor  of  customs  entitle 
him  to  be  described  as  a  general  superintendent  in  guard- 
ing and  searching  vessels,  in  keeping  track  of  crews'  per- 
sonnel, knowing  thetr  action  on  board,  and  their  contacts 
with  suspected  persons  from  shore. 

A  careful  weiglilng  and  Investigation  of  Information  re- 
ceived from  various  sources  are  a  part  of  the  activities  of 
his  force  engaged  in  the  enforcement  of  the  narcotic  laws 
on  and  about  vessels. 

When  the  appraiser's  office  was  created  some  hundred 
years  ago,  it  was  undoubtedly  thought  out  very  carefully 
and  established  for  the  purpose  of  acting  as  a  check  upon 
the  office  of  the  collector  of  customs.  The  appraiser's 
office  may  be  said  to  be  similar  to  that  of  an  assessor  who 
appraises  real  estate  upon  which  taxes  are  collected  by  a 
collector,  and  for  the  same  reason  that  the  assessor  and  the 
collector  should  not  be  the  same  person,  the  appraiser  and 
collector  should  not  be  the  same  person,  but  one  should  act 
as  a  check  against  the  other.  If  the  office  of  the  appraiser 
were  consolidated  with  that  of  the  collector,  there  would  be 
no  such  check,  and  it  seems  to  me  that  such  an  arrangement 
would  operate  to  the  detriment  of  the  Government  aad  the 
service,  and  we  would  find,  perhaps,  opportunity  opened  to 
colossal  graft.  There  seems  to  be  no  doubt  but  that  the 
appraiser  was  meant  as  a  safeguard,  and  surely  It  would  be 
unwise  and  false  economy  to  abolish  this  or  any  other  office 
which  safegiiards  the  Public  Treasury.  Again,  too,  this 
would  place  too  much  authority  in  the  hands  of  one  indi- 
viduaL 

A  most  Important  fact  to  remember  is  that  the  appraiser's 
office  is  revenue-producing  and  when  we  take  into  consider- 
ation the  vast  amount  of  revenue  to  the  Government 
through  the  workings  of  this  office,  where  the  appraiser  eval- 
uates all  imparted  merchandise,  the  incidental  salaries  are 
negligible.  The  total  annual  pay  roll  of  the  14  appraisers 
throughout  the  coimtry,  which  the  present  bill  seeks  to  elim- 
inate, amounts  to  but  approximately  $67,600;  to  my  mind 
the  saving  is  so  negligible  that  it  would  not  be  worth  whUe 
to  endanger  the  customs  revenue  of  the  United  States  and 
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jeopardire  the  legml  rights  of  importers  by  the  abolition  of 
the  office  of  appraiser,  merely  to  save  what  is,  by  compari- 
son with  expenditures  of  various  bureaus,  a  mere  bagateUe. 
Proceedings  as  contained  in  the  Concskssional  Rkoou  of 
Pebniary  25. 1932.  page  4712.  show  that  the  recommendation 
of  the  committee  as  to  appraisers  is  exactly  contrary  to  the 
recommendation  of  the  Budget;  that  is.  there  is  no  recom- 
mendation of  this  sort  from  the  administration. 

The  bill  in  its  present  form  discriminates  against  the 
smaller  cities,  or  ports,  and  the  inland  ports,  since  it  does 
not  include  New  York,  which  although  it  is  the  largest  port 
in  the  coimtry  and  does  an  enormous  volume  of  business, 
nevertheless  is  operated  under  the  same  system  as  the  other 
ports,  namely,  under  the  supervision  of  an  appraiser,  assist- 
ant appraiser,  and  a  sufficient  number  ot  exammers  ^»m 
clerks  to  talce  care  of  the  work.  To  abolish  the  appraisers 
in  the  smaller  or  inland  ports  is  discriminatory  against  such 
clUes  as  St.  Louis.  Chicago,  Cincinnati.  San  Francisco.  Phila- 
delphia. Boston.  Detroit.  New  Orleans,  and  so  forth,  and  it  is 
a  discrimination  against  the  importers  of  those  cities — cer- 
tainly an  importer  should  not  be  penalized  because  he  lives 
outside  of  New  York. 

Mr.  LEWIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Maryland,  and 
at  the  same  time  the  Senator  from  Nevada,  whether  the 
amendment  proposed  by  the  Senator  from  Maryland  would 
preserve  the  appraisers  and  collectors  contmuing  Just  as 
they  now  stand? 

Mr.  GOLDSBOROUGH.    That  would  be  the  result. 

Mr.  ODDIE.  Mr.  President,  I  wiU  agree  to  accept  the 
amendment  of  the  Senator  from  Maryland. 

Mr.  COUZENS.  Mr.  President,  I  have  not  heard  the 
amendment  read  yet. 

Mr.  ODDIE.  I  did  not  mean  to  mterrupt  the  Senator 
from  Michigan. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  LxGXSLATivg  Clkxx.  The  Senator  from  Maryland  pro- 
poses, on  page  11,  to  strike  out  lines  23  to  25,  and  on  page  12, 
Unes  1  to  15,  both  inclusive. 

Mr.  COUZENS.  What  would  that  do  with  the  appropria- 
tion of  $111,000  which  appears  in  line  2.  page  12? 

Mr.  GOLDSBOROUGH.  The  amount  of  $111,000.  the 
total  salaries  of  these  22  employees  mentioned  by  the  Sena- 
tor from  Michigan,  is  the  proposed  saving. 

Mr.  COUZENS.  I  still  do  not  imderstand  how  we  can 
eliminate  this  appropriation  and  all  reference  to  it  by  talcing 
out  the  entire  paragraph. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield,  it 
Is  not  an  appropriation.  The  figure  $111,000  is  a  state- 
ment of  the  savings.  It  is  a  sort  of  a  recital  that  these 
positions  carrying  such  and  such  salaries  are  hereby  alx>l- 
ished.  It  is  a  little  braggadocio  on  the  part  of  the  writer 
of  the  bill  to  show  how  much  money  he  has  saved.  Of 
course,  the  truth  is  that  when  these  iMsitions  are  abolished 
we  will  have  to  set  up  others  so  that  the  work  will  be  per- 
formed. Instead  of  having  a  check  on  the  collector  of 
customs  by  an  independent  appraiser  he  will  be  checked 
by  one  of  his  own  employees,  which  seems  to  me  to  be  very 
poor  administration. 

Mr.  COUZENS.  In  effect,  if  we  accept  this  amendment, 
we  dispose  of  the  chairman's  braggadocio.  Is  that  what 
the  Senator  means? 

Mr.  REED.  It  was  not  the  chairman  of  the  committee 
who  wrote  the  section. 

Mr.  ODDIE.  I  should  like  to  sUte  that  I  did  not  write 
this  section. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 
The  PRBSOOENT  pro  tempore.    Ttie  clerk  will  call  the 
roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahvnt 

Black 

Bulov 

OooUdge 

Aurttn 

BUUne 

Capper 

Oopeland 

Barbour 

Bratton 

Caraway 

Ooucens 

Btpgham 

Brookhart 

Carey 

Dale 

Davis 

Dickinson 

Frailer 

Oeorge 

OoUtsborough 

Hale 

Hastings 

Bawes 

Hay den 

Hebert 


Joaet 

Kean 

Kendrtck 

Bleyes 

La  FoUette 

Lewis 

McOUl 

McMaxy 


Norrls 


ifye 

Oddle 

Patterson 

Plttnuui 

Reed 

Robinson,  Ark. 

Roblnaon.  Ind. 

SchaU 

Sheppard 

Shortndge 
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Thomas.  Idaho 
Thomas.  Qkla. 
Townaend 
TrammeU 
Vandenberg 
Watson 
White 


The  PRESIDENT  pro  tempore.  Pmy-four  Senators  hav« 
answered  to  their  names.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Maryland 

[Mr.  GOLOSBOROITGH]. 

The  amendment  was  agreed  to. 

Mr.  KYE.  Mr.  President.  I  send  to  the  desk  the  follow- 
ing amendment,  which  I  offer. 

The  PRESIDENT  pro  tisms>ore.  The  amendment  will  be 
stated. 

The  Chief  Clkrk.    On  page  58,  after  line  18.  insert: 

In  the  expenditure  of  appropriations  under  thia  act  the  Poet- 
master  General  shall  not  contract  for  the  man\ifacture  and  deliv- 
ery of  stamped  envelopes  and  newspaper  wrappers  for  a  period  of 
more  than  one  year. 

The  PRESIDENT  pro  tempore  (putting  the  question). 
The  Chair  is  in  doubt. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  we 
have  the  amendment  read  again? 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
amendment. 

The  Chief  Cleric  again  read  the  amendment 

Mr.  BINGHAM.  Mr.  President,  I  make  the  point  of  order 
that  this  is  new  legislation  on  an  appropriation  bilL 

The  PRESIDENT  pro  tempore.  The  point  of  order  is 
sustained. 

Mr.  NTE.  Mr.  President,  lest  there  be  some  misunder- 
standing in  a  section  of  the  country  that  is  vastly  Interested 
in  proposed  air  mail  facilities.  I  feel  that  a  brief  statement 
Is  in  order  at  Uiis  time. 

For  several  years  the  Senators  and  Representatives  from 
the  States  of  North  and  South  Dakota.  Montana,  Idaho. 
Washington,  and  Oregon  have  interested  themselves  in 
accomplishing  an  air  mail  route  to  accommodate  that  north- 
western country.  A  study  of  the  map  and  prevailing  and 
existing  air  mail  routes  of  the  country  reveals  nowhere  in 
the  United  States  any  territory  so  free  from  ansrthing  re- 
sembling adequate  air  mail  facilities  as  is  that  group  of 
Northwestern  States. 

We  renewed  our  efforts  this  year  to  accomplish  the  ex- 
tension of  the  joute  from  Bismarck  on  westward  to  Pugct 
Sound,  llie  bill  now  before  us  and  about  to  be  passed 
does  not  carry  an  amendment  which  some  ot  us  h(V>ed 
might  be  carried  this  year  to  provide  those  facilities  for 
the  so-called  northern  transcontinental  air  route,  but  we 
have  very  good  reason  to  believe  that  steps  have  hem  taken 
this  year  by  the  Appropriations  Committees  of  the  two 
Houses,  so  that  next  year  we  shall  be  quite  in  line  and  In 
order  in  demanding  those  facilities  for  which  we  have  been 
asking. 

The  Commerce  Department  appropriation  bill  this  year 
carries  an  appropriation  providing  for  lighting  and  radio 
facilities  on  the  northern  transcontinental  route.  While  the 
Commerce  Department  appropriation  bill  is  stm  in  confer- 
ence I  feel  that,  in  order  to  make  the  record  dear,  I  should 
ask  ihe  chairman  of  the  Appropriations  Committee,  the 
Senator  from  Washington  [Mr.  JonxsI,  just  what  is  the 
status  at  this  time  of  the  appropriation  for  the  air-route 
facilities  for  the  Northwest. 

Mr.  JONES.  Mr.  President,  provision  was  made  in  the 
Commerce  Department  appropriation  bill  for  $50,000  and 
that  was  designated  specifically  for  getting  the  route  in 
shape.  The  conference  report  has  been  approved  by  the 
Senate  and  I  have  every  reason  to  believe  that  it  win  be 
agreed  to  by  the  House. 

Mr.  NYE.  I  thank  the  Senator.  Then  it  follows  with  Vbe 
improved  facilities  which  will  be  afforded  during  the  year. 
that  in  the  next  year  we  can  hope  for  establishment  of  the 
northern  transcontinental  route  to  parallel  rail -mail  routes 
which  are  given  high  rank  in  the  Postal  Senrteai. 
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transcontinental  rafl-man  air  route  in  ttie  United  SUt«  Is 
paralleled  by  a  corresponding  air  mail  route  at  this  time 
except  the  four  transcontinental  raU  routes  which  traverse 
the  Northwest  country.  For  these  reasons  we  feel  we  we 
going  to  be  entirely  deserving  when  we  come  back  to  tne 
next  Congress  and  ask  consideration  for  these  'acilities. 

That  we  are  going  to  have  the  cooperation  of  the  Fosi 
Office  Department  Is  best  indicated  by  the  hearings  held  by 
the  Appropriations  Committee  on  the  bill  "^^^^^^J^ 
before  us.  Before  the  Appropriations  Committee  the  Fosi- 
master  General  submitted  a  statement  showing  the  addi- 
tional air  mail  s.;rvice  to  be  provided  in  the  event  more 
money  is  made  available  for  air  mail  contracts.  I  ask  that 
that  table  and  the  noUUon  which  he  left  with  the  com- 
mittee may  be  printed  in  the  Rkcorb  together  with  my  re- 
marks. Incidentally  this  notation  shows  the  Bismarck- 
Montana  proposal  at  the  head  of  the  list. 

The  PRESroENT  pro  tempore.    Without  obJecUon,  it  is  so 

ordered. 
The  matter  is  as  follows: 

statement  showing  addition^  "HJ!"^"^  'Z^J°i^^^^^933 
tA«   event   $21,500,000   ia   appropriated  for   the  fiacal  year   ivjs. 
with  $500,000  immediately  available 
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'Frois  .\pr.  I  to  Juna  SO. 

The  PRESIDENT  pro  tempore.  The  question  is.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  ODDIE.  Mr.  President,  I  move  that  the  Senate  insist 
upon  Its  amendments,  ask  a  conference  with  the  House,  and 
that  the  Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  President  pro  tempore 
appointed  the  Junior  Senator  from  Nevada  [Mr.  Oddii].  the 
senior  Senator  from  Utah  [Mr.  SmootI.  the  senior  Senator 
from  New  Hampshire  (Mr.  Mesas  1,  the  senior  Senator  from 
Louisiana  [Mr.  BroussardI,  and  the  jimior  Senator  from 
Florida  (Mr.  TrammkllI  conferees  on  the  part  of  the  Senate. 

LXCISLATIYS   APmOPaiATIOWS — COWT««ENCK   REPORT 

Mr.  JONES.  Mr.  President,  I  desire  to  move  that  the 
Senate  reconsider  the  vote  further  insisting  upon  its  amend- 
mente  numbered  46  to  168.  both  inclusive,  to  the  legislative 
appropriaUon  hill  (H.  R.  11267)  asking  a  conference  with 
the  House  and  ordering  the  appointment  of  conferees. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Washington. 

Mr.  REED.  Mr.  President,  it  seems  tO  me  discussion  of 
this  motion  is  going  to  take  so  long  that  it  will  be  impossible 
to  maintain  a  quonun  of  the  Senate  longer  this  evening.  I 
therefore  appeal  to  the  Senator  to  let  us  take  a  recess  now. 

Mr.  JONES.  There  ought  not  to  be  very  much  discussion 
upon  the  motion.  It  is  merely  a  question  of  reconsidera- 
tion. On  the  merits  the  discussion  may  take  considerable 
time.  I  can  not  see  why  this  motion  ought  to  take  very 
much  time  to  discuss.  I  shall  be  glad  to  state  the  reasons 
why  I  make  the  motion  at  this  time. 


Mr  President.  I  am  making  the  motion  at  this  time 
because  I  became  convinced  yesterday  that  otherwige  It 
would  be  Impossible  for  us  at  least  for  several  days  to 
dispose  of  the  matter.  The  condition  of  appropriation 
bills,  it  seems  to  me.  makes  it  absolutely  necessary  that  we 
should  act  upon  the  measure.  We  have  only  two  days  left 
after  to-day  in  which  to  pass  appropriation  bills  by  the 
end  of  the  fiscal  year.  If  we  do  not  get  them  through,  then 
our  efforts  for  economy,  we  might  say.  will  come  to  naught 
at  least  for  quite  a  time,  and  the  fiscal  affairs  of  the  Oov- 
emment  will  be  disrupted.  It  seems  to  me  we  can  hardly 
afford  to  allow  that  condition  to  arise. 

There  may  be  some  things  in  the  bill,  of  course,  that 
different  Senators  may  not  like.  I  ^^Tl>^  }\J^,^^^l 
possible  for  a  biU  of  this  kind  to  be  so  framed  that  it  will 
please  anybody  to  every  particular.  There  were  two  or 
three  objections  made  to  it  which  I  believe  have  not  very 
much  foundation.  For  Instance,  one  related  to  the  ques- 
tion of  retirement.  It  was  stated  on  the  floor  of  the  Senate 
that  under  the  provisions  of  the  bill  many  of  our  Govern- 
ment employees  who  had  served  the  Government  for  several 
years  would  lose  the  benefits  which  have  accrued  to  them 
if  they  were  discharged  or  separated  from  the  Ooveminent 
service  before  they  had  served  the  required  15  years.  I 
have  thought  that  nothing  of  that  kind  could  happen  under 

Under  the  provision  which  applies-io  the  matter  of  auto- 
matic retirement,  everyone  would  be  allowed  to  servti  his 
15  years,  no  matter  what  his  age  may  be.  before  he  woiild 
be  forced  to  retire.  I  have  had  that  opinion  confirmed  by 
the  Comptroller  General.  I  have  talked  with  him  to-day  in 
regard  to  the  matter,  and  he  said  that  it  will  be  the  holding 
of  his  office  that  no  one  can  be  forced  out  of  the  Govern- 
ment service  because  of  his  age  or  anything  of  that  kliid 
untU  he  has  served  15  years.  That  is  in  accordance  with 
the  language  of  the  provision  of  the  House  as  it  came  to 
us  and  about  which  there  has  been  a  difference  of  opinion 
here  So  I  am  stating  that  no  one  by  reason  of  that  retire- 
ment provision  of  the  bill  will  be  forced  out  of  the  service 
of  the  Government  prior  to  the  end  of  his  15  years  of 
service. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Coi^iecticut? 
Mr.  JONES.    I  yield. 

Mr.  BINGHAM.  The  ScnaUw  knows  there  is  a  great  deal 
of  difference  of  opinion  about  what  Is  in  the  conference 
report.  In  the  present  form  in  which  the  report  conies  to 
us,  it  not  being  on  our  desks  and  the  Record  being  filled 
with  the  usual  mysterious  references  to  amendments  by 
number,  it  is  very  difficult  to  know  exactly  how  the  b^ll  did 
come  from  conference.  Would  not  the  Senator  be  willing 
to  let  the  debate  go  over  until  II  o'clock  to-morrow  morn- 
ing, and  in  the  meantime  have  the  bill  printed  as  it  came 
from  the  House  with  the  proposed  amendments  in  it  in  such 
form  that  we  may  know  exactly  what  we  are  considering 
and  upon  which  we  are  asked  to  act? 

Mr.  JONES.  I  think  we  have  such  a  print  of  the  bill,  and 
we  also  have  the  conference  report  printed,  together  with 
the  numbers  of  the  amendments. 

Mr.  BINGHAM.  But  it  is  worse  than  working  out  a  cross- 
word puzzle  to  find  whether  No.  79  was  agreed  to  or  not  and 
what  the  amendment  means.  Why  does  the  Senator  object 
to  having  the  bill  printed  in  the  form  in  wliich  it  is  proposed 
to  pass  it? 

hSi.  JONES.  Of  course  I  have  no  objection  to  that,  but  it 
is  a  very  easy  matter  to  determine  what  the  amendments 
are.  For  instance,  the  conference  report  says  that  the  Sen- 
ate recedes  from  its  amendments  Nos.  49,  51.  62 Mi.  65,  and  so 
on.  and  that  the  House  recedes  from  its  disagreement  to 
amendments  48,  52,  54,  and  so  on. 

Mr.  BINGHAM.  That  is  why  I  am  asking  that  the  bUl  be 
printed  in  translated  form. 

Mr.  JONES.  The  bill  has  been  printed  and  the  amend- 
ments have  been  niunbered  In  the  print,  and  all  one  has  to 
do  is  to  take  the  conference  report  and  the  bill  with  the 


amendments  numbered  and  he  can  very  easily  see  what  >*** 
been  done  witl<.  them.  That  information  has  been  before  the 
Senate  for  quite  a  good  while,  and  I  do  not  see  any  reason 
for  delaying  consideration  of  the  matter  on  that  account. 

I  want  to  accommodate  Senators  Just  as  much  as  possible, 
but  we  must  appreciate  the  fact  that  we  have  only  two  more 
legislative  days  before  the  Ist  day  of  July  when  these  ap- 
propriations are  supposed  to  go  into  effect.  It  seems  to  me 
we  have  had  this  matter  discussed  sufficiently.  There  are 
some  things  in  the  report  that  are  not  satisfactory  to  me, 
but  I  do  not  feel  Justified  in  opposing  the  entire  report  be- 
cause I  do  not  have  all  the  Items  Just  as  I  would  like  to  have 
them.  There  is  much  difference  of  opinion  of  course  with 
reference  to  the  marriage  clause.  I  am  opposed  to  that.  I 
have  been  opposed  to  It  all  the  time.  But  we  can  not  afford 
under  the  circumstances  to  get  the  Government  into  the 
trouble  that  we  would  bring  about  by  rejecting  the  confer- 
ence report  merely  because  of  that  one  item  in  the  bllL 

Amendment  numbered  46  is  the  one  we  wlH  take  up  first, 
which  is  a  substitute  for  the  provision  in  the  House  text, 
changing  the  10  per  cent  in  everybody's  salary  to  the  fur- 
lough plan,  there  has  been  objection  made  only  to  one  pro- 
vision of  the  bill:  at  least,  I  have  not  heard  any  sugges- 
tions in  regard  to  aiiy  other  provision  except  the  provision 
relating  to  the  impounding  of  money  which  may  be  saved. 
There  is  a  difference  of  opinion  in  regard  to  that.  There 
are  two  policies  involved.  Under  one  policy  the  money  will 
be  put  into  the  Treasury  and  saved,  while  under  the  otiier 
policy  it  may  be  used  for  some  other  purpose,  and  there 
will  not  be  real  economy.  It  seems  to  me.  however,  that 
this  is  the  time  when  the  Senate  is  in  favor  of  economj 
and  that  that  provision  can  very  weO  be  passed  upoa  by  the 
Senate. 

As  I  have  said,  the  other  provisions  involve  some  minor 
differences.  As  to  the  retirement  proposition,  I  think  I 
have  made  plain  that  the  fear  that  persons  will  be  forced 
out  of  the  service  before  they  have  served  their  15  years, 
making  them  eligible  to  the  annuity,  is  imfounded.  and 
that,  according  to  the  language  of  the  bill  Itself,  automatic 
retirement  will  not  come  untU  after  the  men  and  women 
employed  in  the  Government  service  have  served  their  15 
years,  lliat  opinion  is  reenforced,  as  I  have  said,  by  the 
opinion  of  the  ComptroUer  Qeneral,  who  was  conferred  with 
in  regard  to  the  matter  to-day.  So,  it  seemis  to  me,  the  con- 
ference report  is  in  a  condition  where  the  Senate  ought  to 
act  upon  it 

The  report  also  contains  the  general  provision  with  ref- 
erence to  the  filling  of  vacancies,  and  so  forth,  applying  to 
every  appropriation  bllL  A  similar  provision  has  been 
adopted  in  the  case  of  one  or  two  of  the  appropriation  bills, 
but,  under  the  conference  report,  it  is  made  general  in  the 
proposed  law.  Tliat  should  be  enacted,  so  that  the  ap- 
proprlation  bills  may  be  covered  by  It 

Mr.  ASHURST  and  Mr.  BINGHAM  addressed  the  Chair. 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield,  and  if  so,  to  whom? 

Mr.  JONES.    I  yield  first  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  I  do  not  want  to  take  the  Senator  off 
the  floor,  but  I  want  to  support  him. 

Mr.  JONES.  I  thought  the  Senator  wanted  to  Interrupt 
me. 

B«r.  ASHURST.    No. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT,  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Connecticut? 

Mr.  JONES.     Yes. 

Mr.  BINGHAM.  The  Senator  refers  to  amendment  No. 
46.  Amendment  No.  46  covers  about  12  pages.  I  have  the 
conference  report  before  me;  and  aD  it  sajrs  about  amend- 
ment No.  46  is  that— 

The  oommltte*  on  oonXerenoe  hMvm  not  agrwd  on  amendmfent 
Wo.  4S. 

That  surely  makes  it  very  plain  to  anyone  that  they  have 
i^t  agreed  but  what  it  Is  they  have  agreed  to  is  not 
before  ua  . 
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Mr.  JONES.  The  Senator  has  demonstrated  how  easy  it 
Is  to  find  the  amendments. 

Mr.  BINGHAM.  And  how  difficult  it  is  to  understand 
them. 

Mr.  JONES.  But  here  is  the  situation.  Amendment  No. 
46  is  the  amendment  that  the  Senate  adopted  incorporating 
the  furlough  plan  in  the  bill  in  place  of  the  10  per  cent 
reduction  plan.  We  had  quite  a  contest  over  that  At  first 
the  Senate  adopted  the  10  per  cent  cut  proposition  recom- 
mended by  the  committee.  I  Joined  with  the  Senator  in 
that  and  I  was  glad  to  do  it  but  the  Senate  the  next  day 
turned  It  down  and  adopted  the  furlough  plan,  which  has 
been  adopted  by  the  House  and  sent  to  us  with  stune  changes. 
Practically  all  those  changes  are  minor;  they  do  iK>t  change 
the  provision  the  Senate  adopted,  except  in  the  particular 
which  I  have  Just  pointed  out  with  reference  to  the  use  of 
the  money,  whether  it  shall  be  used  for  something  else  or 
whether  it  shall  be  impounded  and  put  into  the  Treasury. 

Tliat  is  the  only  question  that  has  been  raised  in  the 
days  of  discussion  on  this  floor.  As  I  have  said,  theie  are 
no  other  changes  that  are  really  substantial;  that  really 
amount  to  anything  particularly.  The  Senate  can  very 
well  accept  the  whole  proposition,  and  the  only  questioo 
for  the  Senate  to  determine  will  be  the  question  whether 
or  not  the  money  that  is  saved  by  the  furlough  plan  shall 
be  Impounded  and  put  into  the  Treasury  or  whether  it 
may  be  used  for  some  other  purposes.  That  can  be  more 
fully  discussed,  of  course,  when  the  motion  is  made  to  agree 
to  it;  but  all  I  am  asking  by  this  motion,  tiie  papers  having 
come  back  from  the  House,  is  that  we  reconsider  the  vote 
by  which  we  rejected  the  conference  report,  asked  for  a 
further  conference,  and  requested  the  Chair  to  appoint  the 
conferees.  I  am  simply  asking  that  that  action  may  be 
reconsidered,  and  I  hope  we  may  do  that  to-night. 

The  VICE  PRESIDENT.  Ite  question  Is  on  the  motion 
of  the  Senator  from  Washington. 

Mr.  ASHURST.  Mr.  President  there  is  a  matter  of  good 
faith  involved  here.  I  went  to  a  number  of  Senators;  I 
went  to  a  leader  in  the  Senate  and  asked  him  "Are  we  going 
to  have  a  night  session?  "  And  the  leader  said.  "  Positively, 
we  are."  I  said.  "  Upon  that  statement  I  am  going  to  tele- 
phone to  my  wife  and  others  with  whom  I  have  engage- 
ments that  there  will  be  a  night  session."  Other  Senators 
did  the  same. 

Mr.  ROBINSON  of  Arkansas.  Hie  Senator  perhaps  ought 
to  state  with  whom  he  conferred. 

Mr.  ASHURST.  I  conferred  with  the  Senator  from  Ore- 
gon [Mr.  McNart]. 

Mr.  President  the  personal  ocMnfort  of  Senators  ought  not 
to  be  a  feather's  weight  in  the  scales  with  regard  to  the 
public  service,  and  when  we  are  informed  that  there  would 
be  a  night  session  and  then  we  i^irim/ittiH^Blly  drop  away 
that  does  not  appeal  to  me. 

The  Senator  from  Washington  has  rightly  pointed  out  that 
we  have  two  days  before  the  end  of  the  fiscal  year  in  which 
to  pass  the  necessary  legislation  for  the  support  of  the  Gov- 
ernment and  I  am  not  going  to  be  a  party,  after  we  have 
stormed  three  or  four  months  about  appropriations  and 
economy,  then  to  wind  up  with  no  economy. 

I  am  sorry  the  Senator  from  Connecticut  [Mr.  Binghaic] 
has  left  the  chamber.  Of  aD  the  arguments  I  have  heard 
advanced  in  the  Senate,  the  strangest  is  the  one  presented 
by  the  Senator  from  Connecticut  whose  acute  perception 
and  superb  intellect  almost  reach  the  point  of  telepathy. 
He  now  rises  and  says  he  can  not  understand  this  confer- 
ence report  when  a  man  who  has  never  been  in  a  legisla- 
tive body  two  hours  but  who  can  read  and  write  can  under- 
stand this  conference  report 

So,  Mr.  President,  I  want  to  support  the  Senator  from 
Washington.  I  do  not  like  the  confermce  report:  I  hope  by 
resolution  the  Senate  may  correct  some  of  its  injustices; 
but  I  am  not  going  to  be  a  party  to  starving  the  Govern- 
ment and  bringing  chaos  when  we  have  txit  two  days  in 
which  to  act  I  hope  the  Senator  from  Washington  will  not 
jrield  but  will  go  ahead  and  have  the  conference  report 
adopted. 
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I  know  the  rule  here :  I  know  that  I  am  not  permitted-  I  the  House,  which,  under  the  ruks  of  the  Senate.  «  not 
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the  vote  insisting  on  certain  amendments  of  the  Senate  and 
requesting  a  conference  with  the  House. 


slstent  with  the  spirit  and  the  prtndpfle  contained  in  the 
furlough  plan  adopted  by  the  Senate. 
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I  know  the  rule  here;  I  know  that  I  am  not  pennltted— 
and  I  would  not  seek  to  do  it  if  I  were  permitted— to  refer 
to  what  takes  place  or  what  does  not  take  place  to  the  other 
branch  of  Congress.  .  .^  _  **.. 

There  is  not  a  Senator  here  but  who  knows  that  It  ft  this 
conference  report  or  nothing.  ^  w    _»* 

We  have  a  practical  difOculty  in  front  of  us;  with  the  sit- 
uation in  that  way.  and  it  being  this  conference  report  or 
xu>thing.  this  conference  report  or  chaoe,  it  does  not  seem 
to  me  to  be  real  to  hear  such  a  man  as  the  Senator  from 
Connecticut,  the  sharpest  Connecticut  Yankee  we  have  here, 
rise  and  say  that  he  can  not  understand  that  which  the 
smallest  page  can  readily  understand-  ^  ,,  , 

Mr.  LEWIS.  Mr.  President.  I  should  like  to  ask.  if  I  may 
be  permitted  to  do  so.  the  eminent  Senator  from  Arlrona  a 
question.  Having  myself  something  of  a  feeling  of  dullness  of 
perception  upon  the  matter  that  has  Just  been  presented, 
which  feeling  has  not  been  relieved  by  the  address  of  my  «nl- 
nent  friend  from  Ariaona.  I  should  Uke  to  ask  him  if  he  under- 
stands the  amendment  offered  by  the  "  sharpest  Yankee  of 
Connecticut."  whom  he  described  as  possessing  the  beat 
brains  of  t^^«  particular  element,  or  the  conference  report 
to  suggest  as  to  conditions  of  Government  employment  af- 
fecting women,  married  and  otherwise,  that  all  married 
women  must  be  divorced  and  all  single  women  be  married? 
V  [Laughter.] 

Mr.  ASHURST.  Mr.  President,  I  can  furnish  Information. 
but,  ai«M».  alas.  I  can  not  furnish  the  comprehension. 
[Laughter.] 

Mr.  LEWIS.  Mr.  President,  thus  you  get  a  fair  Illustra- 
tion of  the  difference  between  a  gentleman,  such  as  the  emi- 
nent Senator  from  Arizona,  whose  physical  pulchritude  has 
matit  such  an  appeal  to  women  that  he  would  therefore 
naturally  be  the  best  informed  on  the  subject,  and  one  such 
as  I.  who  unhapirily.  for  whatever  reason  I  need  not  de- 
scribe, having  no  such  attribute  naturally,  fall  within  the 
elass  of  those  Just  referred  to  by  the  Senator  from  Ari- 
zona as  having  a  lack  of  understanding.    [Laughter.] 

The  VICE  PRESIDENT.  TTie  question  is  on  the  motion 
Of  the  Senator  from  Washington. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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not 


AAunt 

Barbour 

Black 

BUlne 

Bnttoa 

Bulov 

Cappw 

CvAWvr 

Carey 

OooUdc* 

Oopeland 

Covuens 


IMl* 

Darls 

DtdOiMon 

OolcUborougb 

Gore 

BMtlnc* 

Hebert 

Jones 


lA  FoUette 
Lewis 

Mcom 

McNary 

lletcalf 


Oddie 
Patterson 
Robinson,  Ark. 
Bobftimon.  Ind. 
Schall 
Sheppard 


Shortrldg* 

Bt«lw*r 

Tliomas,  Idaho 

Thomas.  OUa. 

Townsend 

Trammen 

Vandenberc 

Watson 

White 


Forty-five  Senators  have  an- 
The  clerk  will  call 


Kendrlck 
Keyes 

The    VICE   PRESIDENT 
swered  tp  their  names,  not  a  quorum 
the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sena- 
tors: and  Mr.  Austin,  Mr.  Binghak.  Mr.  Qborcb,  Mr.  Halb. 
Mr.  Hatfixu).  and  Mr.  Rkso  answered  to  their  names  when 
called. 

Tbe  VICE  PRESIDENT.  Fifty -one  Senators  have  an- 
swered to  their  nRmfjR  A  quorum  is  present.  The  question 
is  on  the  motion  of  the  Senator  from  Washington  [Mr. 
Jons].  

Mr.  LA  FOLLETTE.  Mr.  President,  I  wish  briefly  to  state 
for  the  Rxcoao  my  disapproval  of  the  precedent  which  is 
being  established  to  connection  with  this  very  important 
bilL 

The  Senate  rejected  the  conference  report  and  asked  for  a 
further  conference,  the  Chair  appototed  conferees,  and  the 
massage  was  transmitted  to  the  House  of  Representatives. 
Wtthout  waiting  for  any  formal  action  on  the  part  of  the 
Bouse,  the  chairman  of  the  Senate  conferees  gave  notice 
of  a  motion  to  reconsider;  and  later  in  the  day  he  pre- 
sented a  motion  requesting  the  return  of  the  papers  from 


the  House,  which,  under  the  niks  of  the  Senate.  » 

debatable.  ,»..,,  *  -*  *^ 

I  have  searched  the  precedents:  and  while  I  can  not  state 
with  accuracy  that  other  motions  of  a  similar  character 
have  not  been  made,  because  the  time  I  have  had  in  which 
to  malLe  such  a  search  has  not  been  sufficient  to  enable  me 
to  examtoe  all  of  the  precedents,  I  do  say  that  I  was  imal^ 
to  find  a  single  case  on  all  fours  with  this  one.  In  the 
course  of  my  examination  of  the  precedents,  may  I  say. 
it  is  perfectly  evident  that  it  is  nearly  always  oistomary 
for  one  House  to  extend  to  the  other  the  courtesy  of  grant- 
ing a  conference  when  it  is  asked.  In  some  cases  I  found 
that  no  less  than  five  conferences  had  been  had  on  a  single 
bill,  to  each  case  the  conference  report  having  been  re- 
jected by  one  House  and  a  further  conference  asked. 

In  the  early  proceedmgs  to  the  Congress  it  was  customary, 
when  a  new  conference  was  asked,  to  appoint  new  conferees, 
•nils  practice  has  not  been  followed  to  recent  years;  but 
there  are  numerous  instances  to  which  new  conferees  have 
been  appointed  at  succeeding  conferences  by  one  House  or 

the  other.  .^      .  ^ 

The  action  taken  by  the  Senate  to  this  Instance  la  a 
humiliating  siirrender.  Carried  to  its  logical  conclu-sion.  it 
means  that  the  Senate  must  accept  the  conference  reports 
agreed  to  by  the  House,  and  that  the  House,  without  assum- 
ing formal  responsibility  of  denytog  a  conference,  may 
achieve  the  result  of  loaning  the  Senate  to  yield. 

I  say.  sir,  that  I  believe  this  precedent  will  come  back 
to  plague  the  Senate.  It  is  a  great  mistake  for  the  Senate 
to  yield  to  this  instance. 

I  emphasize  particularly  that  the  House  has  not  taken 
formal  responsibility  for  denying  the  Senate  the  conference 
requested  to  the  usual  way.  and  which  should  have  been 
granted  if  there  is  to  be  that  comity  between  the  two  Houses 
which  Is  necessary  for  the  orderly  and  successful  conduct  of 
legislative  bodies  to  their  relations  with  each  other. 

The  situation  created  conccrtung  this  particular  confer- 
ence report  is  one  which  I  think  merits  some  comment. 

It  is  well  known  that  the  Hoiise  conferees  were  exceed- 
ingly hostile  to  the  position  taken  by  the  Senate.  It  is  also 
well  known  that  Members  of  the  House  conferees  gave  out 
statements  to  the  press  conttouously  during  the  time  that 
the  bill  was  to  the  first  conference  that  the  House  would 
not  recede  from  its  position  concerning  the  pay  cut,  and  that 
If  the  conference  report  provided  for  the  adoption  of  the 
Senate's  position  for  the  fiu-lough,  it  would  be  rejected  to  the 
House.  It  is  also  known  that  when  the  conference  report 
was  up  to  the  House,  and  when  the  House  conferees  were 
disappototed  to  finding  that  a  majority  of  the  House  did 
not  sustain  the  position  that  they  had  contended  would  be 
sustatoed.  some  of  the  amendments  which  are  contatoed  to 
this  conference  report  were  written  on  the  floor  of  the  House 
and  adopted  without  the  Members  of  the  House  having  an 
opportunity  to  see  the  amendments  to  their  prtoted  form. 
It  is  a  further  fact  that  last  week  there  was  a  drive  to  ad- 
journ by  Saturday.  And  when  those  amendments  were  re- 
ceived by  the  Senate  conferees,  without  deliberation  they 
agreed  to  them  and  brought  the  report  to  the  Senate  with 
a  recommendation  that  the  Senate  accept  it. 

The  Senator  from  Washington  [Mr.  JonxsI  on  yesterday, 
and  again  to-day.  has  stated  that  he  does  not  think  the 
Senate  should  accept  responsibility  for  endangering  the  pas- 
sage of  this  legislation.  I  say.  sir.  that  the  record  of  the  two 
Houses  to  connection  with  this  legislative  appropriation  bill 
demonstrates  clearly  that  if  this  legislation  is  to  danger,  it  is 
in  danger  because  a  certain  person  In  the  House  of  Repre- 
sentatives, though  not  doing  so  formally,  has  todicated  that 
no  conferees  would  be  appototed  to  response  to  the  Senate's 
request  for  a  further  conference  upon  an  important  piece 
of  legislation. 

As  one  Member  of  this  body,  I  resent  the  action  taken  by 
the  Senate.  I  resent  it  because  I  believe  It  establishes  a  bad 
precedent  which  will  embarrass  the  Senate  in  future  legis- 
lative disagreements  with  the  House  of  Representatives. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Washington  [Mr.  JonksI  to  reconsider 
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the  vote  insisting  on  eertato  amendments  of  the  Senate  and 
requesting  a  conference  with  the  House. 

The  motion  was  agreed  to. 

Mr.  JONES.  Mr.  President.  I  move  that  the  vote  dis- 
agreeing to  the  House  amendment  to  Senate  amendment 
numbered  46  be  reconsidered. 

The  moticm  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  upon  agree- 
ing to  the  amendment  of  the  House  to  the  amendment  of 
the  Senate. 

Mr.  LA  FOLLETTE.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Oopeland 

Kendrlck 

Sehan 

Austin 

Davis 

Keyes 

Bheppard 

Barbour 

Dlcklnaoo 

La  FoUette 

Shortrldge 

Black 

Oeorge 

Lewis 

Stelwer 

Bratton 

Ooldsborouffh 

McOUl 

Thomas.  Idaho 

Broussard 

Hale 

McNary 

Thomas.  Okla. 

Bulow 

Hastings 

Metcair 

Townsend 

Capper 

Hatfleid 

Oddle 

Trammell 

Caraway 

Harden 

Patterson 

Vandenberf 

Carey 

Jones 

Boblnson,  Ark. 

Watson 

Cooltdse 

Ke&n 

Boblnson,  Ind. 

White 

The  VICE  PRESIDENT. 


Forty-four  Senators  havtog  an- 

The 


swered  to  their  names,  there  is  not  a  quorum  present 
secretary  will  call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names  of  the  absent  Sena- 
tors, and  Mr.  Hebe:rt,  Mr.  Bikchaic,  Mr.  Mosss.  Mr.  Rxxd. 
and  Mr.  Dale  answered  to  their  names  when  called. 

The  VICE  PRESIDENT.  Forty-nine  Senators  having  an- 
swered to  their  names,  there  is  a  quorum  present. 

The  question  now  is  on  the  motion  of  the  Senator  from 
Washington  [Mr.  Jones]  to  agree  to  the  amendment  of  the 
House  to  Senate  amendment  numbered  46. 

The  motion  was  agreed  to. 

Mr.  JONES.  Mr.  President.  I  move  now  that  the  Senate 
reconsider  the  vote  by  which  we  rejected  the  conference  re- 
port. 

The  motion  to  reconsider  was  agreed  to.        ' 

Mr.  JONES.  Mr.  President.  I  move  that  the  conference 
report  be  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  regret  very  much 
that  the  Senate  has  made  the  decision  which  it  has  to 
connection  with  this  conference  report.  There  is  no  ques- 
tion but  that  the  dlfflculties  contatoed  to  this  report,  the 
injustices  and  the  toequalities,  could  have  been  Ironed  out 
to  a  further  conference.  They  are  things  which  are  unim- 
portant, to  so  far  as  the  principle  contatoed  to  this  bill 
is  concerned.  The  savings  which  they  accomplish  are  negli- 
gible. They  are  amendments  inserted  by  the  House  which 
create  meager  savings,  but  to  so  doing,  however,  wreak 
grave  Injustices  upon  the  todivlduals  affected. 

I  realize,  however,  that  the  votes  have  been  gathered  to 
to  adopt  the  conference  report,  and  I  realize  that  resistance 
to  It  is  futile.  If  it  were  withm  my  power.  I  would  be 
glad  to  take  the  responsibility  of  defeating  this  conference 
report,  thus  foreing  the  House  to  agree  to  a  further  con- 
ference, but  that  obviously  it  not  withto  the  power  of  any 
one  individual  Senator. 

The  Senate  and  the  House  win  spend  a  great  deal  of 
valuable  time  to  the  next  session  of  Congress  straightening 
out  the  mistakes  which  are  contatoed  to  this  conference  re- 
port. Rather  than  take  the  needed  time  of  a  day  or  two  now 
to  remedy  the  toequalities  to  this  bill,  the  Senate  will  devote 
weeks  to  the  consideration  of  amendments  to  the  law  at  the 
next  session. 

Everyone  who  has  made  any  study  of  the  situation  knows 
that  the  so-called  economy  bill  should  have  preceded  all  of 
the  appropriation  bills.  Had  this  course  been  taken  the 
appropriation  bills  could  have  been  properly  fitted  tato  the 
general  policy  of  economy  which  Congress  laid  down.  In- 
stead we  have  had  a  hit-and-miss  program  of  economy  so 
far  as  the  appropriation  bills  are  concerned,  and  then,  to 
the  closing  hours  of  the  Congress,  this  iU-considered  con- 
ference report  is  jammed  through  under  whip  and  spur  with 
the  amendments  proposed  by  the  House,  which  are  inoon- 
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sistent  with  the  spirit  and  the  prtndpHe  contained  to  th« 
furlough  plan  adopted  by  the  Senate. 

Because  Congress  did  not  adopt  a  policy  concerning  the 
appropriation  bills  and  the  economy  bill,  the  general  econ- 
omy bill  does  not  fit  the  specific  action  taken  by  the  Con- 
gress with  regard  to  eertato  of  the  appropriation  bills.  What 
really  happened  was  that  the  President,  through  the  recom- 
mendations of  the  Budget,  desiring  to  make  a  showing  of 
economy,  recommended  appropriations  under  those  for  the 
fiscal  year  1932.  The  House  of  Representatives,  controlled 
by  the  Democratic  Party,  not  overlooking  a  campaign  issue, 
desired  to  make  further  showings  of  economy  by  reducing 
the  recommendations  of  the  Biu-eau  of  the  Budget.  Ihen 
the  Senate  of  the  United  States,  not  to  be  outdone  by  the 
House  of  Representatives,  began  by  adopting  a  program  of 
a  flat  10  per  cent  reduction  below  the  House  bills  with  re- 
gard to  eertato  of  the  appropriation  trills. 

Naturally,  economies  and  cuts  made  to  such  a  fashion 
could  only  result  in  an  untotelligent  application  of  the  rule 
of  specific  economy  to  certain  of  the  appropriation  bills. 
But  even  in  regard  to  that  procedure  the  Senate  has  not 
been  consistent.  Only  a  few  of  the  appropriation  biDs  to 
the  Senate  were  given  the  flat  10  per  cent  cut  below  the 
House  figure.  In  bills  considered  later  to  the  session  the 
economy  policy  on  the  part  of  the  Senate  was  relaxed.  The 
Army  and  Navy  and  some  of  the  other  appropriation  biUs 
passed  without  such  reduction. 

The  result  is  that  we  have  had  the  cart  before  the  horse 
to  the  whole  economy  drive,  and  It  Is  no  wonder  that  a 
hodgepodge  of  legislative  toconsistencies  should  be  the  re- 
sult of  legislative  procedure  upon  that  basis. 

At  the  next  session  of  Congress,  due  to  the  drive  to  ad- 
journ and  the  lack  of  consistent  policy  which  has  char- 
acterized the  consideration  of  measures,  especially  this  bill, 
we  shall  be  endeavoring  to  correct  the  ill-considered,  the  to- 
consistent,  the  unjust,  the  Inhumane,  and  the  badly  drawn 
legislation  which  we  have  passed  at  this  session. 

Mr.  DALE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  DALE.  I  would  like  to  ask  the  Senator  how  he  ex- 
pects Congress  to  correct  what  he  calls  a  ** mistake"  Uke 
this.  Under  this  bill  there  is  no  question  whatever  but  that 
every  man  having  reached  retirement  age,  with  the  possible 
exception  the  Senator  from  Washington  has  explained  to  w 
this  afternoon,  will  be  dismissed  from  the  service.  All  those 
who  have  reached  retirement  age  who  have  served  30  years 
certainly  will  be  dismissed,  every  one  of  them,  without  any 
extension.  How  is  it  possible  for  Congress  ever  to  correct 
such  a  thing  by  any  future  legislation? 

Mr.  LA  FOLLETTE.  Mr.  President.  I  can  not  bat  believe 
that  Congress  will  make  restitution  to  those  cases.  I  trust 
that  at  the  next  session  of  Congress  we  will  have  a  diffo'- 
ent  spirit  so  far  as  the  legislation  we  are  to  enact  is  oan- 
cemed. 

Mr.  LEWIS.  Mr.  President.  It  is  also  to  be  hoped  that 
we  will  have  a  different  party  to  control,  to  aid  the  «»T*fitffr 
to  his  desirra. 

Mr.  LA  FOLLETTE.  Mr.  President,  whatever  may  be  the 
outcome  of  the  next  election,  the  present  personnel  of  the 
Congress  will  still  be  functioning  at  the  next  session.  But  I 
can  not  beUeve  that  the  Congress  which  meets  to  Deoembo: 
win  not  attempt  to  rectify  the  injustices  and  inconsistencies 
in  this  legislation  and  the  apprc^iriation  biUs. 

For  the  reasons  I  have  stated,  Mr.  President,  I  diall  vote 
against  the  motion  proposed  by  the  Senator  from  Washing- 
ton [Mr.  Jones]. 

Mr.  COPELAND.  Mr.  President,  I  want  to  joto  the  Sena- 
tor from  Wisconsin  [Mr.  La  Follette]  to  his  attitude  toward 
the  bill.  The  bill  certainly  has  aroused  widespread  opposi- 
tion. No  one  is  satisfied  with  it.  No  Member  of  the  Senate 
Is  satisfied  with  it.  It  will  undermine  the  morale  of  our 
employees;  todeed  it  has  already  done  that.  It  has  to  It 
the  provision  regarding  married  persons.  It  has  to  It  the 
question  of  old-age  retirement,  the  question  of  voluntary 
leave  of  absence  without  pay,  the  question  of  acnimulatwd 
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days  of  leave.  The  annual  leave  for  those  who  are  fur- 
loughed  ia  left  In  doubt.  We  have  neglected  the  employees 
of  the  Public  Health  Service.  Promotions  In  the  police  and 
Are  departments  are  In  question.  The  best  that  can  be  said 
of  the  bill  Is  that  It  Is  sloppy  legislation. 

While  every  one  of  us  is  In  favor  of  economy,  this  bill  Is 
a  failure  so  far  as  promoting  economy  is  concerned,  and 
win  have  the  effect  of  distressing  and  disturbing  the  em- 
pk>]rees  of  our  Oovemment  and  undermining  the  morale. 
Indeed  it  has  already  accomplished  that  highly  undesirable 
thing.  I  condemn  the  bill  In  set  terms,  but  it  is  here  and 
we  are  facing  a  condition.  In  a  few  minutes  we  will  agree 
to  the  conference  report,  and  then  we  will  have  unhappiness 
at  once  in  an  even  greater  degree  than  we  have  had  during 
the  past  few  weeks. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  conference  report. 
Mr.  LA  POLLETTK.    I  call  for  the  yeas  and  nays. 
The  VICE  PRESIDENT.    Is  there  a  second  to  the  demand? 
Mr.  LA  POLLETTK    Mr.  President.  I  suggest  the  absence 

of  a  quorum. 

Mr.  McNART.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McNARY.  Has  there  been  any  business  transacted 
since  the  last  quorum  call? 

The  VICE  PRESIDENT.  Business  has  been  transacted- 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahunt 

Dal* 

Kean 

Robinson.  Ark. 

Austin 

Davis 

Kendrlck 

Robinson.  Ind. 

BATtwur 

DIclUnaon 

Keyes 

ScbaU 

Black 

G«orge 

La  PoUett* 

Sheppard 

Blaine 

OoldBboroush 

Lewis 

Sbortrldoe 

Bratton 

Hale 

Mcom 

Stelwer 

Brouu&rd 

Hastings 

McNary 

Thomas,  Idaho 

Bulow 

Batfleld 

Metcair 

Thomas,  Okla. 

Capper 

Hawea 

Moees 

Townaend 

Caraway 

Harden 

Oddle 

TrammeU 

Carey 

Hebert 

Patterson 

Vandenberg 

CooUdca 

UoweU 

Plttman 

Watson 

Oopeland 

Jones 

Pssd 

WhlU 

The  VICE  PRESIDENT.  Fifty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  upon  agreeing  to  the  conference  report 

Mr.  LA  POLLETTK.  Mr.  President.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  AUSTIN  (when  his  name  was  called) .  I  have  a  pair 
with  the  junior  Senator  from  South  Carolina  [Mr.  B-numl. 
who  If  present  would  vote  "  yea."  As  I  desire  to  vote  in  the 
same  manner.  I  am  at  liberty  to  vote.   I  vote  "  yea." 

Mr.  BINOHAM  (when  his  name  was  called).  I  have  a 
pair  with  the  Jimior  Senator  from  Virginia  [Mr.  OlassI, 
who  is  necessarily  absent.  In  his  absence,  not  knowing  how 
he  would  vote.  I  withhold  my  vote. 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  pair 
with  the  Jimior  Senator  from  Ohio  [Mr.  BulklktI.  I  un- 
derstand he  would  vote  as  I  shall  vote,  so  I  am  at  liberty  to 
vote.    I  vote  "  yea." 

Mr.  LA  FOLLETTE  (when  Mr.  CuTrnfo's  name  was 
called) .  I  wish  to  announce  the  unavoidable  absence  of  the 
Junior  Senator  from  New  Mexico  [Mr.  (^ttttikg].  He  is 
paired  with  the  junior  Senator  tTom  Oklahoma  I'hir.  QorkI. 
If  the  Jimior  Senator  from  New  Mexico  were  present,  he 
would  vote  "  nay." 

Mr.  DAVIS  (when  his  bame  was  called).  I  have  a  gen- 
eral pair  with  the  junktr  Senator  from  Kentucky  [Mi. 
LooakI.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  DICKINSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
BaiuclstI.  who  is  necessarily  absent.  I  understand,  how- 
ever, that  if  he  were  present  he  would  vote  as  I  intend  to 
vote,  so  I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
IMiir  with  the  Junior  Senator  from  Tennessee  (Mr.  Hitll]. 


I  understand  if  he  were  present  he  would  vote  as  I  would. 
and  I  therefore  vote.    I  vote  "  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  Morrison].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  HOWELL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  West  Virginia  [Mr. 
NecltI.  I  transfer  that  pair  to  the  senator  Senator  from 
Mississippi  [Mr.  HarrisokI  and  vote  "yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  SwAit- 
soifl.  I  understand  if  he  were  present  he  would  vote  as  I 
expect  to  vote,  so  I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Hairisgii].  I  am  advised  that  if  present  he  would  vote 
as  I  am  about  to  vote.    I  vote  "  yea." 

Mr.  METCALF  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr.  TtdihgsI. 
NQt  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  Stsphkns].    In  his  absence  I  withhold  my  vote. 

Mr.  SHORTRIDOE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  permanent  chairman  of  the  Demo- 
cratic National  Convention,  the  senior  Senator  from  Montana 
[Mr.  Walsh  1.  Not  knowing  his  views  upon  this  question.  I 
withhold  my  own  vote. 

Mr,  STEIWER  (when  his  name  was  called) .  On  this  vote 
I  am  paired  with  the  junior  Senator  from  Texas  [Mr.  Con- 
NAixTl.  In  his  absence,  and  not  knowing  how  he  would 
vote,  I  withhold  my  vote.  If  permitted  to  vote.  I  should 
vote  "yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  WheklrI.  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxxxAR].  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  Intend  to  vote.  Therefore  I  feel  at  liberty  to 
vote,  and  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  South  Carolina 
[Mr.  Smith],  who  Is  necessarily  detained  from  the  city.  I 
understand  that  If  iiresent  he  would  vote  as  I  am  about 
to  vote.    Therefore  I  feel  free  to  vote,  azul  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  PATTERSON  (after  having  voted  m  the  afllrmaUve) . 
I  have  a  general  pair  with  the  Junior  Senator  from  New 
York  [Mr.  WAcmcx].  I  understand  that  if  present  he  would 
vote  "  nay."  I  have  already  cast  my  vote,  under  the  im- 
pression that  he  would  come  Into  the  Chamber.  I  under- 
stand I  can  transfer  that  pair  to  the  Senator  from  South 
Carolina  [Mr.  Btrnxs].  I  make  that  transfer  and  let  my 
vote  stan(L 

Mr.  LEWIS.  Mr.  President,  I  have  a  confession,  sir,  that 
I  find  myself  in  a  confusion  not  altogether  unknown  in 
relation  to  the  provision  as  to  married  women.  I  find  that 
I  voted  "  yea,"  and  smce  it  is  my  desire  to  vote  against 
any  discrimination  against  married  women  I  desire  to 
change  my  vote  from  "  yea  "  to  "  liay." 

Mr.  GEORGE.  The  junior  Senator  from  Georgia  [Mr. 
Cohxm]  is  necessarily  absent.  If  he  were  present,  he  would 
vote  "  yea," 

Mr.  McNARY.  Upon  this  vote  I  wish  to  announce  the 
pair  of  the  senior  Senator  from  Michigan  [Mr.  CouzxmsI 
and  the  senior  Senator  from  California  [Mr.  Johnson].  If 
the  senior  Senator  from  Michigan  were  present,  he  would 
vote  "  3rea;  "  and  if  the  senior  Senator  from  California  were 
present,  he  would  vote  "  nay." 

Mr.  COPELAND.  My  colleague  [Mr.  Wacnxr]  Is  detained 
from  the  Senate  on  ofQcial  business.  If  he  were  present 
and  permitted  to  vote,  he  would  vote  "  nay." 


Mr.  DAVIS.  I  have  been  Informed  that  my  general  pair. 
if  present,  would  vote  as  I  would  vote.  Therefore,  I  am 
permitted  to  vote,  and  vote  "  nay." 

Mr.  McNARY.  I  desire  to  announce  the  foUowing  gen- 
eral pairs: 

The  Senator  from  Ohio  [Mr.  FessI  with  the  Senator  from 
Utah  [Mr.  King]; 

The  Senator  from  Illinois  [Mr.  GlshnI  with  the  Senator 
from  Louisiana  [Mr.  Long]  ; 

The  Senator  from  Colorado  [Mr.  Waterxan]  with  the 
Senator  from  Washington  rBfr.  Dill]; 

The  Senator  from  New  Mexico  [Mr.  Cuttinc]  with  the 
Senator  from  Oklahoma  [Mr.  Gore]; 

The  Senator  from  Minnesota  [Mr.  Shipstxajd]  with  the 
Senator  from  Georgia  [Mr.  Cohkn]; 

The  Senator  from  North  Dakota  [Mr.  Nn]  with  the  Sen- 
ator from  North  Carolina  [Mr.  BailbtI:  and 

The  Senator  from  Connecticut  [Bilr.  WajlcottI  with  the 
Senator  from  Alabama  [Mr.  Bankhead]. 

Mr.  SHEPPARD.  I  desire  to  announce  the  special  pahr 
on  this  question  of  the  Senator  from  Colorado  [Mr.  Cos- 
tican]  and  the  Senator  from  Florida  [Mr.  Fletcher].  If 
the  Senator  from  Colorado  were  present,  he  would  vote 
"  nay."  If  the  Senator  from  Florida  were  present,  he  would 
vote  "  yea." 

The  roll  call  resulted — yeas  35,  nays  11.  as  follows: 

TKAS— 35 


Aahurrt 

Dickinson 

Jooes 

Robinson.  Ark. 

Austtn 

George 

Kean 

Sheppard 

Barbour 

Ooldaborough 

Kendrlck 

Thomas.  Okla. 

Black 

Bala 

Keyes 

Townsend 

Bratton 

Bastings 

McGUl 

Trammell 

Brouasard 

Hawes 

McNary 

Vandenberg 

Capper 

Hayden 

Moses 

Watson 

Carey 

Hebert 

Oddle 

White 

Cooltd«» 

HoweU 

Patterson 

NAYS— 11 

Blaine 

Copeland 

LaFoUette 

Reed 

Bxilow 

Dale 

Lewis 

Bchan 

Caraway 

Dana 

Plttman 

NOT  VCniN(3 — 60 

Baliey 

DUl 

Long 

Stelwer 

Bankhead 

rtaa 

IfcKellar 

Stephens 

Barkley 

Fletcher 

Met/«lf 

Swanson 

Bingham 

Prazler 

Morrison 

Thomas,  Idaho 

Borah 

Glass 

Neely 

Ty  dings 

Brookhart 

Glenn 

Norbcck 

Wagner 

Bulkley 

Gore 

Norrls 

Walcott 

Byrnes 

Harrlaon 

Nye 

Walsh,  Mass. 

CX>hen 

Hatfield 

Robinson.  Ind. 

Walsh.  Mont. 

Connally 

Hull 

Bhlpstead 

Waterman 

Costlgan 

Johnaon 

Bbortrldge 

Wheeler 

CouaeiM 

King 

Smith 

Cutting 

Logan 

Bmoot 

The  VICE  PRESIDENT.  On  this  question  the  yeas  are 
35  and  the  nays  are  11.  A  quorum  has  not  voted.  However, 
including  the  Senator  from  Connecticut  [Mr.  Bingham],  the 
Senator  from  West  Virginia  [Mr.  Hatfield],  the  Senator 
from  Rhode  Island  [Mr.  Metcalp],  the  Senator  frtMn  In- 
diana [Mr.  Robinson],  the  Senator  from  California  [Mr. 
Shostridge],  the  Senator  from  Oregon  [Mr.  SteiwerI,  and 
the  Senator  from  Idaho  [Mr.  Thomas],  who  are  present  and 
paired  but  have  not  voted,  a  quorum  Is  accordingly  present, 
and  the  conference  report  is  agreed  to. 

CAPPER-KKU.T  PAIR   TRADE  BOX 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  from  Mr.  C.  M.  Sand- 
strom,  secretary -manager  Kansas  Retail  Grocers  Associa- 
tion, and  also  a  letter  from  Mr,  Prank  E.  Mortenson.  secre- 
tary of  the  Alliance  of  Retail  Trade  Associations  of  South- 
ern California,  urging  early  and  favorable  action  on  8.  97, 
commonly  known  as  the  Capper -Kelly  fair  trade  bill. 

Both  these  letters  make  a  strong  appeal  in  favor  of  the 
passage  of  this  measure  to  save  the  independent  merchant 
by  outlawing  predatory  price  cutting  on  articles  of  standard 
manufacture. 

If  we  do  not  come  to  the  assistance  of  the  small  business 
man  very  soon,  it  will  not  be  long  until  the  great  chain 
stores  and  other  powerful  combinations  In  the  business 
world  will  have  thijigs  pretty  much  their  own  way. 


The  bill  should  have  been  passed  long  ago.  In  the  Interest 
of  the  common  welfare,  and  I  trust  that  we  can  get  early 
action  on  the  measure.    I  send  the  letters  to  the  desk. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  In  the  Record,  as  follows: 


CiTT.  Kamb.,  June  2J.  1932. 
Senator  Astbxtr  Cappkr. 

Senate  Building.  Wathintton.  D.  C. 
Dear  Senator  Capper:  I  understand  that  the  Capper-Kelly  fair 
trade  bill.  Senate  No.  97,  will  come  up  for  vote  some  time  somi. 
We  sincerely  h<^>e  that  you  wm  vote  In  favor  of  this  Mil,  because 
it  Is  a  very  Instnunental  and  helpful  n^dlum  for  the  membora 
of  the  independent  retail  food  industry  and  helpful  not  only 
for  the  food  Industry  but  all  the  Independent  retaUers  who  are 
handling  products  that  can  be  protected  under  this  act. 

Our  asaoclatlon  has  gone  on  record  at  both  the  State  and  Na- 
tional conventions  favoring  this  act,  and  we  sincerely  trust  you 
will  use  your  utmost  influence  in  securing  passage  of  this  bill, 
which  we  believe  will  be  of  material  benefit  to  all  the  inde* 
indent  food  retaUers  In  otw  State. 
Tours  very  truly, 

C.  M.  SAmwrmoM, 
Secretary-Manager 
Kmnm*  Retail  Grooera  AMeoeiatiom. 


Los  Amosub.  Caup,  June  22,  2»$Z. 

Senator  ArrHmt  Cappcr, 

United  States  Senate.  Washington,  D.  C. 

Dkar  Sknator:  We  appeal  to  you  to  xue  your  best  efforts  to 
secure  passage  of  the  Capper-Kelly  Fair  Trade  Act  <a.  87).  We 
believe  If  this  clean-cut  fair  measxire  were  made  a  law  It  would 
go  a  long  way  to  help  restore  our  coiintry  to  normalcy. 

Predatory  price  cutting  la  destroying  everything  In  Its  path. 
The  mortality  among  Independent  merchants  has  been  enormous. 
It  Is  now  reaching  Into  and  destroying  many  large  bualneas 
concerns  as  well  as  real  estate  and  security  values.  ProfltleM 
bxislness  Is  responsible  for  mlUlons  of  men  and  women  being 
out  of  work.  Price  stabilization  would  help  to  relieve  tlxia 
condition. 

Let  us  provide  our  p>eople  with  an  opportimlty  to  earn  a  living 
rather  than  make  them  objects  of  charity.  Merchaodlaing  la 
becoming  a  racket  in  which  honest  men  and  women  can  not 
compete. 

Many  who  have  heretofore  (^posed  the  bill  now  realise  that 
and  have  recently  come  out  openly  for  It.  Among  them  are  two 
large  chain  dnig  companies.  Our  banks,  raUroads,  and  farmers 
have  received  governmental  aid.  CoUectlve  bargaining  for  labor 
has  been  approved.  Merchants  are  not  asking  for  any  Federal 
help  merely  for  an  opportunity  to  do  business  honestly.  AU 
groups  of  our  alliance,  their  famUlea,  and  empl03reee  are  xinlted 
In  favor  of  this  bm, 

WiU  you  lend  your  assistance  to  help  bring  this  measure  bafora 
the  Senate  for  an  early  vote? 
Yours  very  tr\ily, 

Thx  Alliamcx  op  RsTAn.  Teaob  AsSOCIATIOlfB 

OP  SommxRir  Cauporivxa,  (lyro.), 
Fbawk  X.  MoKTKMaoK,  Secretary. 

PROPOSED     CHANCES     IN     ENROLLMENT     OF     LEGXSLATIVK     APPRO- 
PRIATION   ACT    or    1833 

Mr.  BINGHAM.  Mr.  President,  out  of  order,  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  a  concur- 
rent resolution  which,  if  adopted,  would  correct  one  of  the 
chief  abuses  in  the  bill  which  we  have  Just  been  forced  to 
pass  under  threat  of  no  economy  at  all,  due  to  the  fact  that 
the  House  has  refused  to  appoint  new  conferees  and  that 
two  of  its  three  conferees  are  absent. 

This  concurrent  resolution,  Mr.  President,  corrects  section 
213,  in  which  the  Senator  from  Illinois  is  particularly  in- 
terested and  which  many  Senators  on  the  floor  believe 
should  never  have  been  inserted  In  the  bill.  It  refers  to  the 
question  of  placing  married  persons,  that  is,  those  persons 
living  as  husband  and  wife,  in  the  category  of  those  first 
to  be  discharged  or  to  be  furloughed.  This  is  a  concurrent 
resolution  authorizing  the  Clerk  of  the  House  to  strike  from 
the  bill  that  section.  I  am  sure  that  it  will  meet  with  the 
practical  unanimous  approval  of  the  Senate.  Therefore, 
Mr.  President,  I  ask  unanimous  consent  for  the  Immediate 
consideration  of  the  concurrent  resolution. 

The  VICE  PRESIDENT.  Let  the  concurrent  resolution  be 
reported. 

Mr.  McNARY.  Mr.  President,  I  am  willing  to  have  it  re- 
ported, but  I  should  have  to  object  to  Its  consideration,  and 
ask  that  it  go  over  under  the  rule. 

The  VICE  PRESIDENT.    Objection  is  made. 
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•me  concurrent  resolution  lubmltted  bar  Mr.  Bdiobam 
<&  Con.  Res.  33)  Is  as  follows: 

JUMrfMtf  b»  th«  S^natm  (thm  Houae  0/  RevreaentatixHi*  concur- 
H«0) .  That  the  Clerk  of  the  House  ot  RepreeentaUvea  Uj  »ut^or- 
l»d  and  directed.  In  the  enrollment  of  H.  R.  11287  (the  lf«^»"ve 
»Dproprt»tlon  act  for  the  flecal  year  ending  June  30.  1933).  to 
^llM  out  all  of  section  213  (Including  the  caption  thereof)  and 
to  make  «uch  chance*  In  eectlon  numbers  and  cross  references 
thereto  as  are  made  necessary  by  striking  out  such  section. 

ucns 

Mr.  McNARY.  I  more  that  the  Senate  carry  out  the 
unanimous-consent  agreement  and  recess  until  10  o'clock  to- 
morrow morning.  ,    ^       ^  «-     . 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  W  min- 
utes p.  m.)  the  Senate  took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  to-morrow.  Wednesday. 
June  29.  1933.  at  10  o'clock  a.  m. 
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CXJNFIRMA'nONS 

Executive  nominations  confirmed  by  the  Senate  June  28. 

1932 

MeMBBI  of  THI  RlCOltSTtTrCTXOW  PWAHCg  CORPOaATlOH 

Gardner  Cowles,  sr..  to  be  a  member,  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

JxjSGi  Of  TH»  UwmD  Statis  Customs  Couit 
Prcobuck  W.  Dallwom  to  be  Judge  of  the  United  SUtea 
Cust<»ns  Court. 

Uhitd  8TAW8  Arrowirr 
Eterlan  Besson  to  be  United  States  attorney,  district  of 

New  Jersey. 

Coast  Ouarb 

Ifuller  S.  Kay  to  be  captain. 
Prank  J.  Gorman  to  be  commander. 
Raymond  V.  Marron  to  be  lieutenant  commander. 
Oustavus  R.  O'Connor  to  be  commander  (engineering). 
Walter  M.  Troll  to  be  commander  (engineering). 
Apronmoorrs  by  Promotiok  ik  the  Rkgulab  Armt 

Otis  Robert  Cole  to  be  colonel.  Infantry. 

Emile  Victor  Cutrer  to  be  lieutenant  colonel.  Infantry. 

Henry  John  Schroeder  to  be  major.  Signal  Corps. 

John  Augustus  Barksdale  to  be  captain.  Quartermaster 

Corps. 

George  John  ZUmmerman  to  be  first  lieutenant.  Corps  of 

Sngineers. 
Clarence  Woodson  Hardy  to  be  captain.  Medical  Corps. 

PtOMOnOIfS    IH    THB    NAVT 
TO   BB    CAPTAHIS 

Raymond  A.  Spruance. 
Guy  E.  Baker. 
Henry  K.  Hewitt. 

TO   BK   COMMANDBBS 

Mahlon  S.  Tlsdale. 
James  L.  King. 
Ralph  S.  Wentworth. 

TO  BB  UXUTBHANT  COMMANDKBS 

Asa  Van  R.  Watson.  Malcolm  P.  SchoefTeL 

*  Roger  P.  McCalL  Rutledge  Irvine, 

Louis  Dreller.  Roy  W.  Bruner. 
James  D.  Earner. 

TO  BB   LIBUTBWAWTS 


John  H.  Parrott. 
Robert  S.  Gofer.  Jr. 
John  P.  B.  Barrett. 
Truman  J.  Redding. 
Clarence  E.  Ekstrom. 


Lee  R.  Herring. 
Thomas  U.  Slsson. 
Rufus  E.  Rose. 
Philip  R.  CofBn. 
Everett  H.  Browne. 


TO  BB  LIXUTBlfAirCS    (JUMIOB   ORASB) 


! 


Abraham  L.  Baird. 
Charles  E.  Weakley. 
Robert  J.  Ramsbotham. 
Williston  L.  Dye. 
Albert  C.  Perkins. 
Lamar  P.  Carver. 


Augustus  R.  Saint  Angda 
Bruce  A.  Van  Voorhia. 
Charles  O.  Trlebel. 
Lowell  T.  Stone. 
Richard  R.  Balllnger. 
Samuel  B.  FrankeL 


Donald  P.  Weiss. 
Melvln  M.  Martin. 
Francis  J.  Johnson. 
Philip  R.  Osbom. 
William  J.  RichtCT. 


John  Andrews,  Jr. 
Plnley  E.  Hall. 
John  M.  Bermingham. 
James  T.  Hardin. 
Robert  H.  Wilkinson. 

TO  BB  PASSBO  ASSISTAlfT  SX7SCB01W 

Gerald  W.  Smith. 
Thomas  M.  Arrasmlth,  Jr. 
Glenn  S.  CampbelL 

TO  BB  ASSISTAKT  DBMTAL  BTTBOBONg 

Merritt  J.  Crawford. 
Adolph  W.  Borsum. 

TO  BB  CHIE7  RADIO  BX.BCTRICXAM 

Will  R.  McCutchan. 

Postmasters 

CAUrORNIA 

Lola  P.  Neff,  Biggs. 
Lola  P.  Thornton,  Durham. 
Nicholas  Nanassy,  Pontana. 
M.  Earle  Adams.  Healdsburg. 
Linnie  Jouett.  Hobart  Mills. 
Charles  E.  Kline.  Willows. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  June  28,  1932 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prajrer: 

Holy  Spirit,  Faithful  Guide,  rise  up  in  the  chambers  of 
our  souls  and  crown  us  there,  that  we  may  be  in  alliance 
with  the  wisest  and  the  very  best  things.  O  God,  restrain 
us  from  all  wrong  tendencies  by  the  sacredness  of  duty,  by 
love  divine,  and  by  the  inspiration  of  our  finest  possibilities. 
Guard  all  influences  which  are  striving  for  the  welfare  and 
the  stability  of  the  RepubUc  O  let  our  labors  glow  and 
palpitate  in  real  genuine  service.  Bless  all  uncomplaining 
courage  and  heroic  achievement.  May  our  first  and  laj^ing 
Joy  be  to  serve  the  people,  who  have  honored  us  with  their 
confidence.  O  Ood  of  our  fathers,  do  Thou  bless  and  Inspire 
every  Member  of  this  Congress  with  those  simple  yet  beau- 
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tiful  and  glorious  virtues  of  wbkh  we  caught  the  first 
glimpse  when  our  hands  were  folded  In  pnjer  at  our 
mother's  knee.    Amen. 

Tlie  Journal  of  the  proceedings  d  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THB  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk.  anzMunced  that  the  Senate  had  passed  without 
amendment  bills  and  a  Joint  resohition  of  the  House  of  tiae 

following  titles: 

H.  R.  406.  An  act  to  validate  a  certain  conveyance  here- 
tofore made  by  Central  Pacific  Railway  Co..  a  corporaUon. 
and  its  lessee.  Southern  Pacific  Co..  a  corporation,  to  Paciflo 
States  Box  b  Basket  Co.,  a  corporation,  involving  certain 
porUons  of  right  of  way  in  the  vicinity  of  the  town  of 
Florin,  county  of  Sacramento.  State  of  California,  acquired 
by  the  Central  Pacific  Railway  Co.  under  the  act  of  Congress 
approved  July  I,  1862  (12  Stat.  L.  4S9),  as  amended  by  the 
act  of  Congress  approved  July  2.  1864  (IS  Stat.  L.  356)  ; 

H.  R.  922.  An  act  far  the  relief  (rf  John  Heffrcm; 

H.  R  927.  An  act  for  the  relief  at  the  estate  of  Franklin 
D.  Clark: 

H.  R.  996.  An  act  for  the  relief  of  Mildred  B.  (Crawford; 

H.R.  1133.  An  act  to  provide  for  the  relinouishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  GI]s<m: 

H.  R.  1383.  An  act  for  the  relief  of  cotain  United  States 
naval  officers; 

H.  R.  1700.  An  act  for  the  relief  of  Walter  S.  West; 

H.R.  1804.  An  act  for  the  relief  of  Prank  Woodey; 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  Simpson; 

H.R.  1962.  An  act  for  the  relief  of  Noble  Jay  Hall; 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Landry; 

H.  R.  2514.  An  act  for  the  relief  of  the  estate  of  Samuel 
Schwartz; 

H.  R.  2606.  An  act  for  the  relief  of  Edward  Chrlstianson; 

H.  R.  2695.  An  act  for  the  relief  of  David  Albert  Robeson; 

H.R.  2707.  An  act  for  the  relief  of  William  Alexander 
Keys; 

H.  R.  3624.  An  act  for  the  relief  of  Minnie  Hopkins; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDormott; 

H.R.  3725.  An  act  for  the  relief  of  the  First  National 
Bank  of  Brenham,  Tex.; 

H.R.  3726.  An  act  for  the  relief  of  the  Farmers  State 
Bank  of  Georgetown,  Tex.; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  McManus; 

H.  R.  4071.  An  act  for  the  relief  of  W.  A.  Blankenshlp; 

H.  R.  4233.  An  act  for  the  relief  of  Enza  A.  ZeUer; 

H.  R.  4264.  An  act  for  the  relief  of  Lieut.  CoL  H.  H.  Klpp, 
United  States  Marine  Corps,  retired; 

H.R.  4743.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  promotion  of  vocational  rehabilitation  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  employment,"  approved  June  2,  1920,  as  amended; 

H.  R.  5007.  An  act  for  the  relief  of  Marie  E.  McQrath; 

H.  R.  5059.  An  act  for  the  relief  of  ICrs.  Johnnie  Schley 
Oatewood; 

H.  R.  5595.  An  act  for  the  relief  of  Harry  •Manning  Lee; 

H.R. 5971.  An  act  for  the  relief  d  Grover  Cleveland 
Ballard; 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  6334.  An  act  for  the  relief  of  Lieut,  M.  A.  Sprengel; 

H.  R.  6336.  An  act  for  the  reUef  of  George  W.  Steele,  Jr.; 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  AiiOMLfw. 
Society  of  Fine  Arts,  the  silver  service  presented  to  the 
United  States  for  the  U.  S.  S.  Montgomerv; 

H.  R  6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equiiMnent  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  persoxuifel  in 
connection  therewith,"  approved  June  24,  1926.  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy; 
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H.  R.  6736.  An  act  to  authorize  the  Secretary  of  the  Navy 


S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
nf  T«nnA.<t!«M>  of  certain  land  deeded  to  the  United  States 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14m 


points  Mr.  FiAzm.  Mr.  Scrall.  and  Mr.  Ashukst  to  be  the 

conferees  on  the  part  of  the  Senate. 


Mr.  WOODRUM 


Mr.  l^Kaker.  I 


unanimous 
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H-  R.  6736.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy; 

H.  R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hann&s; 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner; 

H.  R.  7411.  An  act  for  the  relief  of  Alex  Bremer; 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
from  the  United  States; 

H.  R.  8306.  An  act  for  the  relief  of  D.  M.  I*ypoldt  Co.; 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder; 

H.R.9058.  An  act  to  authorize  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chidtamauga-Chattanooga 
National  Military  Park; 

H.  R.  9369.  An  act  to  set  asjde  certain  lands  around  the 
abandoned  Bowdoin  well.  Montana,  for  recreational  purposes 
under  a  lease  to  Phillips  Coimty  Post.  No.  67.  of  the  American 
liffVyn   Department  of  Montana; 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cer- 
tain women  bom  in  Hawaii; 

H.  R.  12078.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Niagara 
Palls.  N.  Y.;  and 

H.  J.  Res.  408.  Joint  resolution  providing  for  the  filling  of 
vacancies  in  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  Is 
requested,  bills  and  a  joint  resolution  of  the  House  of  the 
following  titles: 
'    H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  G.  Mayo; 

H.  R.  7449.  An  act  for  the  relief  of  the  estate  of  Jacob  D. 
•Hanson; 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dis- 
tinguished-flying cross  to  Russell  N.  Boardman  and  John 
L.  Polando.  and  Wiley  Post  and  Harold  Gatty,  and  for 
other  purposes: 

H.  R.  8750.  An  act  relative  to  restrictions  applicable  to 
Indians  of  the  Five  Civilized  Tribes  in  Oklahoma: 

H.  R.  8817.  An  act  to  provide  for  fees  for  entry  of  a  pub- 
lication as  second-class  matter,  and  for  other  purposes; 

H.  R.  10022.  An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus,  boards, 
commissiotis.  and  o£Qces.  for  the  fiscal  year  ending  June  30, 
1933.  and  for  other  purposes;  and 

H.  J.  Res.  138.  Joint  resolution  for  the  relief  of  the  State 
of  Idaho. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which  the 
concurrence  of  the  House  Is  requested: 

S.  1308.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Columbia,  approved  March  3,  1901.  as  amended,  by  adding 
a  new  chapter  relating  to  guardians  for  incompetent  veter- 
ans, and  for  other  purposes; 

S.  1863.  An  act  to  authorize  and  direct  the  transfer  of 
Widow's  Island.  Me.,  by  the  Secretary  of  the  Navy  to  the 
Secretary  of  Agriculture  for  administration  as  a  migratory- 
bird  refuge; 

S.  2824.  An  act  to  amend  the  act  of  the  Legislative  Assem- 
bly of  the  District  of  Columbia  creating  the  ofQce  of  steam- 
boiler  inspector  for  the  District  of  Columbia; 

S.  2859.  An  act  validating  application  for  entry  upon 
public  lands; 

S.  4381.  An  act  authorizing  the  President  to  transfer  and 
appoint  Lieut.  Morris  Smellow.  United  States  Navy,  to  the 
grade  of  passed  assistant  paymaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  the  United  States  Navy; 

S.  4497.  An  act  to  add  certain  lands  to  the  Boise  National 
Forest; 

S.  4509.  An  act  to  further  amend  the  act  approved  Feb- 
ruary 25,  1920.  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil.  oil  shale,  gas.  and  sodium  on  the  public 
domain  ": 


S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States 
for  the  Great  Smoky  Mountain  National  Park  and  not 
needed  therefor; 

S.  4591.  An  act  to  amend  the  act  of  Ma'-ch  2,  1929.  con- 
ferring jurisdiction  upon  certain  coxirts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  steam- 
ship W.  I.  Radcliffe  against  the  United  States,  and  for  other 

purposes; 

S.  4616.  An  act  imposing  upon  consignors  of  liquid  fuels 
the  duty  of  making  monthly  reports  in  certain  cases  to  the 
Bureau  of  Mines  of  the  Department  of  Commerce,  and  im- 
posing penalties; 

S.  4661.  An  act  to  repeal  an  act  entitled  "An  act  to  legal- 
ize the  iiKorporation  of  National  Trade  Unions,"  app-.oved 
June  29,  1886; 

S.  4710.  An  act  to  amend  the  act  approved  February  25. 
1920.  as  amended,  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil.  oil  shale,  gas.  and  sodium  on  the  public 

domain  "; 

S.  4712.  An  act  authorizing  the  sale  of  certain  lands  no 
longer  required  for  public  purposes  in  the  District  of  Co- 
lumbia; 

S.  4735.  An  act  to  authorize  the  acceptance  of  relinquish- 
ments by  the  State  of  Arizona  and  the  city  of  Tempe,  Ariz., 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7,  1930. 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent 
to  said  tracts  to  the  Salt  River  Valley  Water  Users  Associ- 
ation; 

S.  4747.  An  act  to  provide  for  the  entry  under  bond  of  ex- 
hibits of  arts,  sciences,  and  industries,  and  products  cf  the 
soil,  mine,  and  sea; 

S.  4818.  An  act  to  authorize  the  transfer  of  certain  lands 
in  Bernalillo  County,  N.  Mex..  to  the  city  of  Albuquerque. 
N.  Mex.; 

S.  4851.  An  act  to  amend  section  5202,  United  States;  Re- 
vised Statutes,  as  amended  (U.  S.  C.  title  12.  ch.  2.  sec.  82) . 
and  for  other  purposes; 

S.  4874.  An  act  to  grant  a  right  of  way  or  easement  over 
lands  of  the  United  States  within  the  Upper  MissL-sippi 
River  Wild  Life  and  Pish  Refuge  to  the  Savanna-S;ibula 
Bridge  Co..  a  corporation,  for  the  construction,  maintenance, 
and  operation  of  a  highway  between  Savanna.  Hl^  and 
Sabula.  Iowa; 

S.  4898.  An  act  amending  an  act  entitled  "An  act  au*Jior- 
Izing  the  State  of  West  Virginia,  by  and  through  the  otate 
Bridge  Commission  of  West  Virginia,  or  the  successors  of 
said  commission,  to  acquire,  purchase,  construct,  improve, 
maintain,  and  operate  bridges  across  the  streams  and  rivers 
within  said  State  and/or  across  boundary-line  streams  or 
rivers  of  said  State,"  approved  March  3,  1931; 

S.  J.  Res.  101.  Joint  resolution  directing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1932, 
General  Pulaski's  Memorial  Day,  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimlr  Pulaski; 
and 

S.  J.  Res.  178.  Joint  resolution  authm-izing  the  Secretary 
of  War  to  receive  for  instruction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Julio  Rodrigues  Arrea,  a  citizen 
of  Costa  Rica. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  joint  resolution  (H.  J.  Res.  418 >  en- 
titled "Joint  resolution  authorizing  the  distribution  of  Gov- 
ernment-owned wheat  and  cotton  to  the  American  National 
Red  Cross  and  other  organizations  tor  reUef  of  distress." 
disagreed  to  by  the  House,  agrees  to  the  conference  asked 
by  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  McNakt.  Mr.  Nosris,  and  Kir. 
Kendrick  to  be  the  conferees  on  the  part  of  the  Senat<i. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  biU  (H.  R.  10884)  entitled  "An  act  to 
authorize  the  Secretary  of  the  Interior  to  adjust  reimbursa- 
ble debts  of  Indians  and  tribes  of  Indians,"  disagreed  to  by 
the  House;  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 


points Mr.  PKAzm.  Mr.  Schall.  and  Mr.  Ashttist  to  be  the 

conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  conferees  on  the  part  of  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
House  of  Representatives  to  the  concinrent  resolution 
<S.  Con.  Res.  29)  authorizing  the  printing  and  distribution 
of  copies  of  the  Federal  laws  relating  to  the  veterans  of 
various  wars  be  discharged  from  its  further  consideration 
and  that  the  Senate  recede  from  its  disagreement  to  the 
amendments  of  the  House  of  Representatives  and  agree  to 
the  same. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  House  of  Representatives  be  requested  to  return 
to  the  Senate  the  bill  (H.  R.  11267)  entitled  'An  act  making 
appropriations  for  the  legislative  branch  of  the  Government 
for  the  fiscal  year  ending  June  30.  1933.  and  for  other  pur- 
poses." together  with  all  accompansring  papers. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  numbered  22  and  135  to  the  bill  (H.  R.  11361)  entitled 
"An  act  making  appropriations  for  the  government  of  the 
District  of  Coliuabia  and  other  activities  chargeable  in  whole 
or  in  part  against  the  revenues  of  such  District  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  ordered 
tb&t  the  House  he  requested  to  return  to  the  Senate  the  bin 
(H.  R.  10829)  entitled  "An  act  relating  to  the  naturalization 
of  certain  women  bom  in  Hawaii." 

AKXUA    KAtHAST    rUTNAM 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  joint  resolution 
(8.  J.  Res.  165) .  authorizing  the  President  of  the  United 
States  to  present  the  distinguished -flying  cross  to  Amelia 
Earhart  Putnam,  insist  on  the  House  amendment  and 
agree  to  the  conference  asked  with  the  Senate. 

The  Clerk  read  the  title  of  the  Senate  Joint  resohitkm. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama?  [After  a  pause.]  The  Chair 
hears  oone  and  appoints  the  following  conferees:  Messrs. 
Hnx  of  Alabama,  Fttzpatsick.  and  Jaxxs. 

ZHDEPKlfDCrr  OmCKS  APPtOntlATIOlf  BILL 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  blU  (H.  R.  10022) 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bllL 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  I 
notice  that  an  amendment,  a  proviso  put  in  by  the  House 
which  would  prohibit  the  Shipping  Board  from  making 
loans  to  any  corporation  based  on  a  postal  contract  which 
has  not  been  approved  by  the  Comptroller  General,  was 
stricken  from  the  bill  by  the  Senate.  I  am  sure  that  that 
was  done  in  the  other  body  under  a  misapprehension  of 
the  facts,  or  not  having  all  of  the  facts.  It  simply  means 
that  loans  might  be  made  by  the  Shipping  Board,  the  basis 
of  which  is  a  postal  contract  under  the  provisions  of  the 
merchant  marine  act.  and  yet  that  contract  not  having 
been  approved  by  the  Comptroller  GeneraL  I  know  that 
the  conferees,  the  gentleman  from  Virginia,  will  look  after 
the  views  of  the  House,  and  I  trust  the  gentleman  will 
bear  in  mind  that  very  important  proviso,  which  I  be- 
lieve wiU  prevent,  not  a  saving,  but  something  like  $3,000,000 
being  squandered  by  the  United  States  Government. 

Mr.  WOODRX7M.  I  am  in  sympathy  with  the  amend- 
ment and  will  do  what  we  can  to  defend  It 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
WooMUM,  WucHT,  and  Wasoii, 


Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  conaeni 
that  the  conferees  Just  appointed  may  have  until  midnight 
to-night  to  file  a  conference  report  on  the  bill,  H.  R.  10032. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  tke 
gentleman  from  Virginia? 

There  was  no  objection. 

APPROPUATIORS   Ton   VBTERARS'   REUXT 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  bonus,  and  also  to 
extend  my  remarlcs  in  the  Record,  showing  an  allocation  of 
the  various  amounts  appropriated  for  veteran  relief  as 
between  the  veterans  of  the  various  wars. 

Blr.  MOUSER.  Reserving  the  right  to  object,  I  do  not 
object  to  the  gentleman  extending  his  own  remarks,  but  the 
gentleman  has  quite  an  extensive  speech  In  the  Rkcoed  on 
that  question.  I  do  not  object  to  the  table,  but  the  gentle- 
man will  have  extended  his  own  remarks  twice  on  that 
question.  The  gentlonan  has  already  extended  his  remarks 
on  the  bonus,  under  the  rule  granting  him  that  right. 

Mr.  LOZIER.  This  is  a  mere  revision,  an  inconsequential 
revision  of  my  former  remarks  on  the  bonus. 

Mr.  MOUSER.  11  the  gentleman  will  give  the  tables  as 
to  what  we  are  paying  in  costs,  that  would  be  iihimin^HT^y 

Mr.  IXDZIER.  I  have  no  intention  <a  duplicating  my 
remarks. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  I/)ZIER.  Mr.  Speaker,  much  mishiformatlan  is  in 
circulation  as  to  what  the  World  War  is  costing  the 
United  States  Ck>vemment  in  all  forms  of  relief  provided 
for  veterans  and  their  dependents.  It  is  frequently  stated 
that  the  Government  is  payiztg  approximately  $1,000,000,000 
annually  for  relief  of  World  War  veterans  and  their  de- 
pendents. This  statement  is  far  from  the  truth,  as  I  will 
proceed  to  demonstrate. 

In  December  Pi-esident  Hoover  sent  to  Oxagrees  the  esti- 
mates by  his  Director  of  the  Budget,  and,  among  other  Items, 
was  one  calling  for  an  appropriation  of  $1,072,064,527,  of 
which  $983,160,000  could  properly  be  classified  as  intended 
for  the  reUef  of  veterans  and  their  dependents.  The  House 
lopped  off  $33,922,205.  reducing  the  approin^tion  to  $949.- 
237.795.  It  is  believed  that  an  additional  $50,000,000  will 
have  to  be  appropriated  In  Deconber.  which  will  bring  the 
total  to  $999,237,795  for  the  fiscal  year  of  1933. 

But  of  this  amount  $20350.000  was  inteixied  for  the  ctvll- 
service  retirement  and  disability  fimd,  which  reduces  the 
amount  to  $978,387,795.  which  Ifi  the  total  proposed  to  be 
exiwnded  for  pensions  and  veterans'  relief  at  every  kind  and 
character  from  July  1,  1932.  to  Jtme  30.  1933.  But  of  this 
amount  approximately  $240,129,460  will  be  used  to  pay  pen- 
sions to  soldiers  (and  their  dependents)  of  other  wars.  vts. 
the  Mexican  War.  Civil  War.  Spanish-American  War.  Phil- 
ippine insurrection,  Boxer  rebdilion.  Indian  wars,  and  pen- 
sions to  those  who  served  in  peace  time  in  the  Regular 
Army  and  Navy.  Deducting  the  amounts  required  to  pay 
pensions  granted  on  accoimt  of  former  wars,  we  have  left 
the  sum  of  $738,258,345,  which  represents  the  amoxmt  that 
will  be  i)aid  in  the  coming  fiscal  year  for  the  relief  of  World 
War  veterans  and  their  ttependents. 
Now,  this  $738,258,345  wiU  be  distributed  as  follows: 

1.  Tot   all  forms   of   direct   compenaaUozv,    iTM»-im<ii^g 

death  and  dlaabiUty  payment,  retlremmit  pay- 
ments to  disabled  emergency  oOcers,  ete $356.  SSO,  000 

2.  Ho^Htal  and  domiciliary  faculties 10,877.000 

8.  Administration  costs.  Including  peraonnsl.  balf  at 

which  is  In  hoq>ltals  and  homes 10«,  131,  »48 

4.  War -risk  Innirance 117,000.000 

6.  Adjusted-service  certificate  fund 160.000,000 

Total 73S.  268. 846 

But  of  this  amount,  $117,000,000  is  to  be  used  to  pay  death 
benefits  under  war-risk  insurance  contracts,  which  are  lecal 
obligations  of  the  Government  and  which  must  be  paid  and 
can  only  be  avoided  by  repudiation,  which  is  nntliinkablf. 
and  $150,000,000  are  to  be  used  to  pay  adjusted -service  cer- 
tificates that  mature  by  death  of  the  veterans  or  as  loans  on 


',    » 


14168 


CONGRESSIONAL  RECORD— HOUSE 


June  28 


their  certificates  as  heretofoi.  authorized  by  law.    _So^th«e  |  _.T^e  SPEAKER^    B  there  objection  to  the  request  of  tiie 


1932 


CONGRESSIONAL  RECORD— HOUSE 


uies 


order  to  take  his 


5f  or^rtT  woufS  i^»'S;t'^!l*>l.'^°I^..^J^  !  I*^^.   commmiist  candidate  for  President   in   1928. 


»  i 


14168 


CONGRESSIONAL  RECORD— HOUSE 


Junk  28 


1932 


CONGRESSIONAL  RECORD— HOUSE 


r 


^\ 


their  certificates  as  heretofore  authorized  by  law.  So  these 
two  itcma— $117,000,000  and  $150.000.000— aggregate  $267.- 
000.000  and  represent  legal  obligations  of  the  United  States 
Oovemment,  for  the  payment  of  which  the  faith  and  credit 
of  the  United  States  Oovemment  has  been  solemnly  pledged. 
TbfMe  $267,000,000  must  not  be  considered  as  a  bounty  to  be 
gtven  or  withheld  at  the  will  or  pleasure  of  the  Government, 
but  this  sum  is  to  be  applied  in  payment  of  obligations  of 
the  Oovemment  that  are  Just  as  legal  as  the  Liberty  bonds 
or  other  Oovenunent  securities. 

Now  deducting  the  $267,000,000  from  the  $738,258,345  we 
have  $471,258,345  as  the  total  net  cost  to  the  United  Stetes 
Government  of  the  World  War  veterans  and  their  depend- 
ent* for  the  fiscal  year  of  1933,  exclusive  of  the  $267,000,000 
appUed  on  the  fixed  and  irrevocable  obligations  of  the  Gov- 
ernment. 

Excluding  the  $267,000,000  fixed  and  irrevocable  obUga- 
•  Uons  of  the  Government,  we  find  that  World  War  veterans- 
relief  will  cost  the  American  people  in  the  fiscal  year  of  1933 
as  follows: 
AU   forma  of  direct   compensation,    including  death 

and  disability   payment,   retirement  payments   to 

dlHibled  emergency  officers,  etc $356,250,000 

Hoqittal   and  domlcUlary   faculties 10.  STT.  000 

AdmlnUtraUon    costs.    Including    personnel,    half    of     .^^   ,^,  „^, 

which  U  In  hospitals  and  homes 104. 131.345 

Total  coat  of  World  War  veteran  relief 
exclusive  of  wax-risk  Insurance  and  ad- 
Justed-certlflcate   retirement  fund 471.268.345 

As  compared  with  $240,129,450  costs  for  pensions  resulting 
from  the  Mexican.  CivU,  Indian.  Spanish-American  Wars, 
Philippine  insurrection,  and  Boxer  rebellion. 

Of  course,  the  $267,000,000  that  will  be  paid  in  1933  on 
account  of  war -risk  Insurance  and  adjusted -service  certifi- 
cates are  a  part  of  the  cost  of  veteran  relief  on  account  of 
the  World  War.  but  those  amounts  are  fixed  and  irrevocable 
obligations  of  the  Oovemment  for  the  payment  of  which  we 
are  legally  and  morally  obligated  to  make  provision  to  the 
same  extent  as  it  is  necessary  to  make  provision  to  discharge 
maturing  Liberty  bonds  or  other  Oovemment  securities. 

I  have  made  this  analysis  and  survey  of  our  expenditures 
for  relief  of  veterans  (and  their  dependents)  of  all  wars  so 
we  may  know  what  proportion  of  this  expenditure  of  ap- 
proximately $1,000,000,000  goes  to  the  relief  of  veterans  of 
the  World  War  and  their  dependents  and  what  amoimts  are 
paid  to  veterans  of  former  wars. 

Wide  publicity  has  been  given  to  the  statement  that  26  per 
cent  of  our  entire  National  Budget  Is  expended  for  the  relief 
of  World  War  veterans  and  their  dependents.  This  is  not 
true.  The  fact  Is  that  26.1  per  cent  of  our  estimated  total 
Oovemment  expenses  for  the  coming  year  will  be  expended 
for  the  relief  of  veterans  and  their  dependents,  not  of  the 
World  War  alone  but  for  the  relief  of  veterans  of  all  wars 
and  their  dependents,  less  than  18  per  cent  being  chargeable 
to  the  relief  for  World  War  veterans  and  8  per  cent  being 
chargeable  to  the  relief  for  veterans  of  the  Mexican.  Civil. 
Spanish-American,  and  Indian  Wars.  Philippine  insurrec- 
tion, and  Boxer  rebellion. 

It  may  be  of  interest  to  add  that  there  are  on  the  rolls 
of  the  Veterans'  Administration  1,349.812  beneficiaries  of 
pensions,  compensation,  and  disabiUty  legislation,  as  follows: 

War  of  1812 - - 8 

Mexican  War 547 

Indian  War 9.753 

ClvU  War 1»3.  721 

^wnlab-Amerlcan  War 238. 880 

Regular  ■iUbllahinent ^ 22. 571 

World  War M».86a 


KXTXWSIOIT  or  BKMAMCS 

Mr.  DE  PRIEST.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  printing  in  the  Record  a  speech 
made  by  President  Hoover  recently  at  Howard  University. 

Mr.  UNDEiiHILL.     Mr.  Speaker.  I  object  to  that. 

oomnnnsM — oxrr  or  thxh  owif  mouths 

Ifr.  HOPKINS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  include  two  small  quota- 
tions from  the  Russian  constitutloa. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  HOPKINS.  Mr.  Speaker  and  colleagues.  I  went  to 
make  a  calm  statement  and  as  nearly  impartial  iis  an 
American  can  make  about  a  system  that  openly  attempts  to 
destroy  the  type  of  government  set  up  by  our  forefathei^  and 
protected  and  preserved  by  many  great  Americans  up  until 
the  present  day. 

I  am  not  going  to  try  to  make  an  oratorical  or  an  emo- 
tional appeal  to  you  to-day.  I  am  simply  going  to  record  a 
few  known  facts  for  thinking  Americans  to  consider  and 
understand.  In  the  main  I  am  going  to  use  original-source 
material  and  quote  from  statements  of  communists  in  ofllcial 
positions  under  direct  appointment  from  Moscow  and  from 
ofiBcial  communistic  publications. 

The  difficulty  in  talking  about  Russia  docs  not  arise  from 
lack  of  information  but  rather  from  the  lack  of  accurate 
information. 

MAIM  oajaCTITXS  OF  COMMTTinSlC 

First,  let  us  arrive  at  the  primary  objectives  of  communism 
and  thereby  define  the  term. 

TO  DssraoT  eklicion 

The  first  object  of  ccwnmunism  is  to  destroy  religion.  L«t 
me  quote  Mr.  William  Z.  Foster,  the  candidate  for  Pn-sident 
on  the  communist  ticket,  when  he  testified  before  the  .ipeclal 
congressional  committee: 

Bto.  FosTSE.  Our  party  consider*  reUglon  to  be  the  opium  of  the 
people,  as  Karl  Mane  has  stated,  and  we  carry  on  propaganda  for 
the  liquidation  of  these  prejudices  amongst  the  workers. 

•  •••••• 

Biany  workers  Join  the  Communist  Party  who  still  ha^e  some 
religious  scruples  or  religious  ideas;  but  a  worker  who  will  Join 
the  Communist  Party,  who  understand*  the  elementary  principle* 
of  the  Communist  Party,  must  necessarily  be  In  the  prtce**  of 
liquidating  his  religious  beliefs,  and.  If  he  stUl  has  any  lingering* 
when  he  Joins  the  party,  he  wUl  soon  get  rid  of  them. 

Let  me  also  quote  from  the  testimony  of  Mr.  M.  J.  Olgin. 
editor  of  the  communistic  daily  newspaper,  the  Morning 
Freiheit,  New  York: 

Mr.  Olcin.  I  agree  perfecUy  with  what  Marx  said  about  religion; 

that  religion  la  the  opium  fcr  the  people. 

The  CHAianAN.  Do  you  believe  In  abolition  of  all  religion? 

Mr.  Oloin.  I  believe  in  enlightening  aU  the  people  so  tliey  may 
stop  believing  what  dont  exist.     •      •      • 

The  right  to  vote  Is  denied  all  clergymen,  according  to 
the  Russian  constitution  (Art.  IV,  ch.  13,  par.  65.  div.  d) . 

The  decree  affecting  the  church  and  state,  paragraph 
12.  reads  as  follows:  "  No  church  or  religious  society  has  the 
right  to  own  property.  They  have  no  rights  of  a  Judicial 
person." 

TO    DCSraOT    XNDIWVAUSM    AMD    PKnrATB    DrmATITS 

Communism  has  as  one  of  Its  objectives  the  abolition 
of  private  ownership  and  individual  initiative  and  substitutes 
nationalization  of  all  resources  and  energies.  This  can  be 
more  clearly  understood  by  reading  some  official  publica- 
tions of  the  Union  of  Socialist  Soviet  Republics. 

While  testif3ring  before  the  congressional  investigating 
committee.  Mr.  Louis  Bebrits,  editor  of  the  UJ  Elore.  of 
New  York,  when  questioned  by  the  late  Mr.  Eslick.  a  member 
of  the  committee,  gave  this  testimony: 

Mr.  Esucx.  If  your  idea  of  the  new  state  would  come  into  being 
at  once,  a  chancre  from  our  form  of  government  to  the  soviet  form 
of  government,  woxild  you  pay  the  landowner  and  the  merchant 
and  the  other  property  owner  anything  for  his  holdings? 

Mr.  BxBUTS.  The  lamdowner.  the  property  owner,  will  not  get 
anything.  I  hold  It  that  proi>erty  owning.  In  my  opinion.  Is  th* 
result  of  robbing  generations  of  the  people. 

Mr.  Xaucx.  You  would  take  away  lands,  merchandise,  tiankingt 

Mr.  Bkbuts.  Tea. 

Mr.  EsucK.  All  of  these  forma  of  Industry? 

Mr.  BcBarr*.  Tes. 

Mr.  SsucK.  Tou  would  make  no  compensation  whatever  to  the 
owners? 

Mr.  BzBarrs.  No. 

Mr  Eslick.  But  suppose  the  capitalist  class  and  individual  cor- 
porations refused  to  give  it  up,  then  how  would  you  take  it  away 
from  them  except  by  force? 

Mr.  Bcaarrs.  AU  revcdutlons  are  working   with  force. 


Mr.  Eslick.  And  you  woiild  go  to  the  extent  of  killing  Mm  in 
order  to  take  his  property,  would  you  not.  If  it  became  neoeaaary? 

Mr.  B«BRiTs.  I  gM«B»  b«  will  be  wiser  than  to  say  he  will  stand 
and  get  killed. 

Now.  let  me  quote  subdivisions  (a),  (b),  (c).  and  (e)  from 
chapter  2  of  article  1  of  the  Russian  Constitution: 

(a)  For  the  purpose  of  realizing  the  socialization  of  land  aU 
private  property  in  land  is  abolished,  and  the  entire  land  is  de- 
clared to  be  national  prt^wrty  and  Is  to  be  apportioned  among 
husbandmen  without  any  compensation  to  the  former  owner*,  in 
the  measure  of  each  one's  abUlty  to  tUl  it. 

(b)  All  forests,  treasxires  of  the  earth,  and  waters  of  '-eneral 
public  utUlty.  aU  implemenU.  whether  animate  or  Inanimate 
model  farms  and  agricultural  rntnrprfn*.  are  declared  to  be 
national  property. 

(c)  A*  a  flrst  step  toward  complete  transfer  of  ownership  to 
the  Soviet  Republic  of  all  factories,  mills,  mines.  raUways.  and 
other  means  of  production  and  transportation,  the  Soviet  law 
for  the  control  by  workmen  and  the  establishment  of  the  Su- 
preme Soviet  of  National  Economy  Is  hereby  confirmed,  ao  a*  to 
assure  the  p>ower  of  the  workers  over  the  exploiters. 

(e)  The  transfer  of  aU  banks  Into  the  ownership  of  the  Work- 
ers and  Peasants'  Oovemment.  as  one  of  the  conditlcms  of  the 
liberation  of  the  toUlnc  ma  wen  from  the  yoke  of  capital,  is 
oonflnzked. 

It  l8  Of  great  interest  to  note  the  law  concerning  "  Inheri- 
tance" as  set  up  by  official  decree.    The  following  is  an 
exact  quotation  of  Article  I  of  this  decree: 
OBcazB  ABOLisaxNO  nrHcarrAMCx 

I.  Inheritance,  whether  by  law  or  by  will,  is  abolished.  After 
the  death  of  an  owner,  the  property  which  belonged  to  him, 
whether  movable  or  Immovable,  becomes  the  property  of  the 
Oovemment  of  the  Russian  Socialist  Soviet  Federative  Republic. 

Not*. — The  discontinuance  and  transfer  of  rights  of  utilisation 
of  farm  lands  Is  determined  by  the  rules  provided  In  the  funda- 
mental law  of  the  socialization  of  the  land. 

L«t  me  quote  further  from  the  Russian  Constitution,  Ar- 
ticle IV.  chapter  13,  paragraph  65.  subdivisions  (a),  (b).  (c). 
(d) : 

66.  The  foUowing  persons  enjoy  neither  the  right  to  vote  nor 
ihs  right  to  be  voted  for.  even  though  they  belong  to  one  of  the 
eatagorles  enumerated  above,  namely: 

(a)  Peraons  who  employ  hired  labor  In  order  to  obtain  from  It 
an  Increase  in  profit*. 

(b)  Persons  who  have  an  income  without  doing  any  work,  such 
as  interest  from  capital,  receipts  from  property,  etc. 

(c)  Private  merchanU.  trade  and  commercial  brokers. 

(d)  Monks  and  clergy  of  all  denomination*. 

TO  BaiNG  ABotrr  asvoLunoM  in  th«  xmrzxD  statks 
Commiuiists  hope  and  plan  to  brirtg  about  a  forcible  revo- 
luUon  in  the  United  States  and  thereby  overthrow  our  Oov- 
emment, putting  in  its  place  a  "  red  "  government  backed 
by  the  "  red  "  army.  Constantly  propaganda  along  this  line 
is  sent  throughout  the  United  Stetes.  The  following  quota- 
tions are  of  interest  along  this  line: 

The  program  of  the  Communist  Party,  a*  established  by  the 
Oon^fcem  by  a  decision  of  the  Sixth  World  Congress.  September 
1.  1929.  at  Moscow,  as  appears  in  the  International  Press  Corre- 
spondence (Inprecor).  an  official  organ  of  the  Comintern.  Includes 
the  foUowing  paragraph: 

"The  communists  consider  It  unworthy  to  dlaalmulate  thetr 
opinions  or  their  plana.  They  proclaim  C4>enly  that  their  designs 
can  only  be  realized  by  the  violent  overthrow  of  the  entire  tradi- 
tional social  oMler." 

When  W.  Z.  Foster,  oommunist  candidate  for  President  o<  ths 
United  States,  made  hi*  aoceptanoe  speech  on  May  26.  1838,  he  aald 
In  part  as  follows: 

"Our  party,  different  from  the  Socialist  Party,  creates  no  lUu- 
akms  amongst  the  workers  that  they  can  vote  their  way  to  emanci- 
pation, that  they  can  capture  the  ready-made  machinery  of  the 
state  and  utilize  It  for  the  emancipation  of  the  working  class. 
On  the  contrary,  we  must  utUlze  this  campaign  to  carry  on  wide- 
spread and  energetic  propaganda  to  teach  the  workers  that  the 
o^ltallst  class  would  never  aUow  the  working  class  peacefuUy  to 
take  control  of  the  sUte.  That  U  their  strong  right  arm  and 
they  wlU  fight  vlolenUy  to  the  end  to  reUln  it.  The  working 
Class  must  shatter  the  capitalist  state.  It  must  buUd  a  new  state, 
a  new  govemnient,  a  workers  and  farmers'  government,  the  soviet 
government  of  the  United  States.  No  communist,  no  matter  how 
many  votes  he  should  secure  In  a  naUonal  election,  could,  even 
u  he  would,  become  President  of  tbe  present  Oovemment.  When 
a  communist  heads  a  government  in  the  United  States,  and  that 
day  win  come  Jtist  as  surely  as  the  sun  rises,  that  government 
wiu  not  be  a  capltaUstle  government,  but  a  soviet  government, 
and  behind  this  government  will  stand  the  red  army  to  enfbroe 
the  dictatorship  of  the  proletariat." 

The  foUowing  excerpt  is  taken  from  the  hearings  held  by 
the  congressional  Investigating  committy.    Mr.  William  Z. 
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Poster,  communist  candidate  for  President  in  1928.  was 
answering  the  questions: 

*.t}^^°^^^-  ^'  **'  co^-iTse.  do  not  say  we  derived  our  theories  from 
the  Declaration  of  Independence;  but  the  Declaration  of  Inde- 
pendence says  that  when  a  government  demonstrates  that  It  no 
longer  represents  the  Interests  of  the  masses.  It  Is  not  only  the 
right  but  the  duty  of  these  masses  to  dispose  of  that  government 
and  to  establish  one  that  wlU  represent  their  interests — to  abolish 
that  government. 

The  Chairman.  That  Is,  what  you  advocate  Is  a  change  of  our 
republican  form  of  government  and  the  substituting  of  the  soviet 
form  of  government? 

Mr.  PosTEK.  I  have  stated  that  a  nimiber  of  times. 

The  CBAxaacAM.  Now.  If  I  understand  you,  the  workers  in  this 
country  look  upon  the  Soviet  Union  as  their  country:  is  that 
right? 

Mr.  Posm.  The  more  advanced  workers  do. 
The  Chatrmak.  Look  upon  the  Bovlei  Union  as  their  oountryf 
Mr.  FoBTEs.  Yes. 

The  Chaducan.  They  look  upon  the  soviet  flag  as  thetr  flag? 
Mr.  Posts*.  The   workers  of  this  country  and  the  workers   of 
every  country  have  only  one  flag  and  that  Is  the  red  flag. 

The  following  testimony  of  Mr.  Louis  Bebrits.  editor  and 
chief  of  the  UJ  Elore.  a  revolutionary  communist  dally 
printed  In  Hungarian  in  New  York  City,  given  before  the 
congressional  committee,  is  both  Interesting  and  alarming 
to  an  American  reading  it: 

Mr.  Bebktts.  I  am  always  fighting  against  capitalism  and  seek- 
ing to  overtlirow  capitalism  and  to  get  a  soviet  government. 

Mr.  Bachmann.  Yes;  and  you  woiild  go  to  the  extent  of  using 
force  and  violence  the  same  as  they  did  In  Busaia  when  the 
Russian  provlaional  govemnient  was  overthrown  and  the  com- 
munist took  control? 

Mr.  BcBUTS.  I  can  not  Imagine  a  revolution  without  the  same 
methods  as  the  Russian  workers  and  farmers  used  I  " 

OOMSCSIFT,  CONVICT,  OB  FOSCKD  LABOS 

Much  has  been  said  and  a  great  deal  written  about 
"  forced."  "  conscript,"  and  "  convict "  labor  in  Russia.  Cer- 
tain United  States  custom  courts  have  refused  to  allow 
products  coming  from  Russia  to  be  shipped  into  the  United 
Stetes  on  the  ground  that  they  were  wholly  or  in  part 
produced  or  manufactured  by  conscript  or  convict  labor. 

The  Hawley-Smoot  Tariff  Act  of  1930  prohibits  the  im- 
portation of  any  such  products  and  sets  up  the  principle 
that  It  is  wrong  to  sell  "  convict-made  "  goods  In  competi- 
tion with  goods  made  by  "  free  "  labor. 

The  Russian  trading  corporation,  Amtorg.  has  denied  the 
use  of  forced  labor.  Certein  so-called  liberal-minded  men 
who  have  sympathies  for  Russia  have  expressed  doubt  as  to 
the  use  of  forced  labor  being  used  in  Russia.  Admittedly  It 
Is  a  difficult  proposition  to  prove,  but  I  want  to  present  to- 
day some  evidence  from  Russia's  own  publications  to  show 
that  there  certoinly  is  ground  for  the  belief  that  a  great 
amount  of  Russian  labor  is  forced  labor  and  that  this  coun- 
try would  be  justified  in  refusing  to  admit  into  this  country 
any  Russian  exports  produced  by  such  labor. 

The  Russian  Constitution,  Article  I,  Chapter  n,  paragraph 
3,  subdivision  f,  reads: 

(f)  Universal  obligation  to  work  Is  Introduced  for  the  purpose 
of  eliminating  the  parasitic  strata  of  society  and  organising  the 
eoonotnle  life  of  the  country. 

Of  course,  there  is  nothing  really  objectionable  In  this 
section,  but  the  real  test  comes  in  its  application.  By  de- 
cree this  section  has  been  construed  to  mean  that  the  gov- 
ernment may  assign  to  the  individual  the  specific  Job  to  be 
done  regardless  of  his  own  choice. 

If  the  laborer  rejects  that  Job  his  food  card  is  taken  from 
him,  and,  as  food  is  a  national  monopoly,  this  deprives  the 
laborer  of  the  chance  to  live  unless  he  is  wealthy  <»TV^^igh  to 
buy  his  food  at  the  private  stores  where  prices  are  many 
times  higher  than  at  the  government  commissary.  Thus, 
if  a  man  l-ef uses  to  do  the  specific  piece  of  work  assigned 
him  by  the  government  he  is  practically  made  a  waif  on 
society.  It  is  estimated  that  there  are  3.000,000  famHiea  of 
this  type  in  Russia  to-day. 

Certainly  then,  in  a  pi-actical  sense,  there  is  "  enforced  ** 
labor  in  Russia  to-day. 


rOBCES  LABO*  IN  TKX  TXXBK*  ZVDU8TBT 

Publications  emanating  from  Moscow  and  ooosidered  to 
be  official,  as  well  as  strictly  censored,  indicate  that  there  are 
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al  least  four  forms  of  labor  employed  In  the  timber  industry 
of  the  Soviet  Oovemment. 

First.  Labor  of  local  peasants. 

Second.  Indentured  Ubor  raised  within  the  district  or  sent 
from  adjoining  or  distant  districts,  or  from  other  "  Repub- 

Mcs." 

Third.  Convict  labor  (Imprisoned). 
iti^,rr*y%    r*nr\wit^t   lahrtr    CnnlmnrlJioned) . 
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I  am  not  one  of  those  that  feels  that  the  "  red  peril "  Is 
going  to  effecUvely  undermine  our  country,  yet  I  certainly 
feel  that  full  study  should  be  given  the  problem  and  i)ropcr 
safeguards  set  up  to  at  least  prevent  the  shipment  into  this 
country  of  products  made  by  forced.  Indentured,  or  convict 
labor. 

THX  1*32  RKVCMUB  ACT 

Mr.  HOPE.    Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
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that  time,  both  on  the  question  of  reduction  of  expendi- 
tures and  the  alternatives  to  the  manufacturers'  sales  tax 
follows: 

Mr.  HoPB.  I  am  not  saying  that  these  salaries  are  too  high,  but 
X  do  say  the  employees  of  the  Federal  Government  In  this  time 
of  stress  ought  to  be  wUllng  to  make  the  same  sacrifices  that 
other  people  in  the  country  are  making;  and  on  that  basis  I 
justify  cuts  m  Federal  »alarles  at  this  time.  Likewise,  it  must 
not  be  overlooked  that  the  reduced  cost  of  living  makes  It  poe- 


must  be  found  In  order  to  provide  snfBdent  xvvenue  to 
maintein  our  national  credit.  I  do  not,  however,  agree 
that  it  is  necessary  to  levy  the  unjust  and  discriminatory 
taxes  conteined  in  this  revenue  act. 

EXTENSION  or  RXMASK8 

Mr.  UNDERHILL.     Mr.  Speaker,  a  parliamentary  Inquiry. 
The  SPEAKER.    The  genUeman  will  stete  it. 
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at  least  four  f onns  of  labor  employed  in  the  timber  inchistry 

of  tbe  Soviet  Government. 
First.  Labor  of  local  peasants.  .  ^.  .        ^* 

Second.  Indentured  labor  raised  within  the  district  or  sent 

from  adjoinlnf  or  distant  districts,  or  from  other  "  Repub- 

Mcs.- 

■niird.  Convict  labor  (imprisoned). 
Fourth.  Convict  labor  (unimprlsoned). 
The  labor  of  the  local  peasants  in  the  timber  regiaaa  is 
caned,  in  official  language.  "  self-obligaUons."  or  "  self-lm- 
posed  tasks."  r 

When  labor  is  needed  for  timber  projects,  meetings  we 
caDed  in  each  village  to  decide  on  whether  or  not  they  wiu 
accept  a  labor  "  contract."  Kulaks,  priests,  and  otherjUs- 
franchlsed  members  of  the  community  arc  not  allowed  to 
attend  these  meetings  or  to  vote.  One-fourth  of  the  popu- 
Ution  of  labor  age  constitutes  a  quorum.  If  the  majority 
of  those  present  vote  to  accept  a  labor  "obligation,  tne 
**  contract  "  is  biiullng  on  the  entire  commimity. 

Members  of  the  community  may  then  be  organized  into 
groups  and  sent  to  timber  camps  or  other  projects  for  c«[" 
tain  periods  of  time.  Not  only  are  the  free  members  of  the 
community  required  to  go  to  these  camps  for  work,  but 
particularly  heavy  burdens  are  placed  on  the  so-called  dis- 
franchised or  "  declassed  "  members  of  the  community. 

To  an  American  citizen  accustomed  as  he  has  been  for 
generaUons  to  accept  or  reject  labor  and  to  have  reserved 
to  himself  entirely  the  right  as  to  where  he  shall  or  shaU 
not  Uve,  it  certainly  would  appear  that  these  "  self-imposed 
tasks  "  are  in  reality  forced  labor  and  in  some  cases  would 
approach  slave  labor. 

If  peasants  who  are  bound  by  these  "  self-imposed  tasks 
resist,  the  penalty  is  imprisonment,  "  with  compulsory  labor 
up  to  two  years   and   the   confiscation  of     •     *     *     their 
possessions." 

According  to  Pravda  of  January  10.  1931.  there  were 
required  900.000  laborers  of  the  type  above  mentioned  for 
work  in  the  timber  camps.  The  great  bulk  of  these  were 
to  be  recruited  from  the  peasants  under  the  system  I  have 
Just  outlined.  In  Izvestia  on  January  25  (pp.  35.  36).  on 
February  10  (p.  52) ,  and  February  28  (p.  99) .  all  in  1931.  the 
rules  providing  for  raising  of  gangs  of  indentured  liunber- 
men  directed  that  women  be  used  to  replace  men  on  the 
farms  so  that  men  could  be  released  for  the  timber  camps. 
However,  women  were  also  used  in  timber  gangs.  On  March 
15.  1931.  Pravda  printed  articles  to  the  effect  that  the  women 
gangs  in  the  forests  were  giving  better  results  in  some  places 
than  were  men. 

The  operation  of  the  indentured  labor  system  Is  better 
understood  If  we  note  news  statements  from  Izvestia  on 
October  22  to  the  effect  that  720  local  peasants  were  work- 
ing under  the  voluntary  agreement,  but  some  "  blockheads 
and  wrockers  "  had  been  prosecuted  for  failing  in  their  duty. 
On  January  8.  1931.  the  Archangel  correspondent  of  Iz- 
vestia telegraphed  that  "self-imposed  tasks"  were  being 
"enforced"  badly  by  local  authorities.  On  January  16. 
1931,  Krasnaya  Oazeta  stated  that  an  anonymous  person 
at  an  election  meeting  in  Leningrad  dared  to  present  a  writ- 
ten question  asking  when  forced  labor  would  be  abolished. 

The  fxuther  proof  of  indentured  or  forced  labor  mysht  be 
found  in  the  jmbUshed  lists  of  deserters  that  appeir  fre- 
quently in  the  Soviet  press  (see  Za  Industrializatsiu.  Sep- 
tember 25,  28.  November  26,  1930;  January  16.  18.  21.  24.  26. 
February  8.  11.  12.  17.  18.  19.  23.  28.  March  13.  28.  1931; 
Trud.  August  30;  Izvestia,  February  13). 

If  time  permitted.  I  could  continue  to  give  original  source 
references  to  Russian  newspapers  and  magazines  showing 
that  numy  forms  of  labor  in  Russia  could  well  be  defined  as 
forced  or  indentured  labor.  By  decrees  Issued  by  the  Gov- 
ernment, men  are  forced  to  give  up  professions  of  long  years' 
standing  to  enter  other  professions  needing  men  of  their  ex- 
perience. I  believe,  however.  I  have  given  sufficient  informa- 
tion to  show  that  there  certainly  \s  considerable  basis  for  the 
belief  that  exists  to  the  effect  that  the  Soviet  Government 
emplojrs  forced  labor  at  least  in  the  timber  campa. 
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I  am  not  one  of  those  that  feels  that  the  "  red  peril  -  is 
going  to  effectively  undermine  our  country,  yet  I  certainly 
feel  that  full  study  should  be  given  the  problem  and  iiroper 
safeguards  set  up  to  at  least  prevent  the  shipment  into  this 
country  of  products  made  by  forced.  Indentured,  or  convict 
labor. 

THS  ItaS  RKVEMUB  ACT 

Mr.  HOPE.    Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Recorb. 
The  SPEAKER.    Without  objection,  it  is  so  ordered.. 
There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  the  1932  revenue  act  Is  un- 
doubtedly the  most  burdensome  tax  measure  ever  enacted 
during  a  time  of  peace.  It  is  to  be  regretted  that  at  a  time 
like  this  it  is  necessary  to  put  sudi  an  additional  load  upon 
the  distressed  people  of  this  country.  Any  tax  bill  would 
be  hard  to  bear  under  existing  conditions,  but  the  present 
bill  contains  so  many  discriminations  and  inequalities  that 
It  is  particularly  objectionable. 

There  are  some  features  about  the  bill  which  I  like.  It 
very  properly  increases  the  tax  upon  incomes,  estates,  and 
gifts  to  heights  heretofore  imknown  except  during  the  war 
emergency.  It  provides  for  administrative  changes  which 
will  bring  in  many  millions  of  dollars  from  sources  which 
have  heretofore  escaped  taxaUon.  Yet,  though  the  taxes  on 
incomes,  both  individual  and  corporate,  and  upon  estates 
and  gifts  have  been  so  greatly  increased,  still  these  sources 
are  not  nearly  enough  to  provide  the  necessary  revenue  for 
the  CJovemment.  Therefore,  it  has  been  necessary  to  reach 
out  and  impose  taxes  which  are  going  to  be  felt  by  every 
man.  woman,  and  child  in  the  covmtry.  It  is  thes*;  taxes 
which  are  particularly  objectionable  and  discriminatory. 

They  include  a  Federal  tax  on  gasoline,  a  tax  on  lubricat- 
ing oil,  a  tax  on  bank  checks,  an  increase  in  postagf  rates, 
a  tax  upon  automobiles,  trucks,  and  motor  accessories,  in- 
cluding tires  and  tubes,  upon  radios,  electricity,  sporting 
goods,  soap.  cosmeUcs.  matches,  and  many  other  articles 
down  to  the  chUdren's  candy  and  chewing  gum.  The*  texes 
will  greatly  add  to  the  burden  which  the  farmers  of  this 
country  are  already  carrying.  The  tax  on  gasoline,  on  lubri- 
cating oil.  on  checks,  on  automobiles,  trucks,  and  accessories, 
and  the  increased  postage  rate  will  all  hit  the  farmer 
directly  and  to  a  greater  extent  than  those  engaged  in  any 
other  business  or  profession. 

All  of  these  discriminations  against  agriculture  could 
have  been  avoided  if  the  bill,  as  proposed  by  the  House 
Ways  and  Means  Committee,  providing  for  a  manufac- 
turers' sales  tax  had  been  adopted.  This  proposed  tax  was 
at  the  rate  of  2V4  per  cent  upon  an  manufactured  articles, 
but  it  excepted  food,  clothing,  medicines,  and  farm  imple- 
ments. With  these  exceptions  this  tax  could  not  have  been 
burdensome  upon  the  farmer  or  anyone  in  modenite  cir- 
cumstances. The  House  of  Representatives,  however,  re- 
fused to  follow  the  committee  on  this  proposal  and  voted  to 
eliminate  the  provision  for  a  manufacturers'  sales  tax  from 
the  bill.  Likewise  a  proposal  in  the  Senate  to  Impose  a 
similar  tax  was  defeated.  The  natural  result  was  that  it 
became  necessary  to  seek  other  sources  of  revenue.  It  was 
apparent  from  the  beginning  that  if  the  manufactvu^rs' 
sales  tax.  with  the  liberal  exemptions  which  were  made,  was 
defeated  that  it  would  be  necessary  to  impose  some  of  th« 
burdensome  taxes  now  in  the  bilL  Likewise,  It  has  been 
apparent  during  all  the  time  this  tax  legislation  has  been 
under  consideration  that  unless  Congress  was  willing  to 
make  great  decreases  In  governmental  expenditures  through 
the  reduction  of  salaries  and  the  elimination  of  useless 
bureaus  and  commissions  that  the  burden  of  taxation  would 
have  to  be  further  increased. 

This  seems  to  be  an  appropriate  point  at  which  to  refer 
to  the  remarks  which  I  made  in  the  House  on  Saturday, 
March  12.  1932.  during  the  general  debate  on  the  tax  bllL 
At  that  time  I  suggested  that  before  passing  a  general  tax 
bill  a  much  greater  effort  should  be  made  to  reduce  expendi- 
tures and  particularly  that  the  salaries  of  Government 
onployees  should  be  reduced.     A  part  of  my  remarks  at 


that  time,  both  on  the  question  of  reduction  of  expendi- 
tures and  the  alternatives  to  the  manufacturers'  sales  tax 
follows: 

Mr.  Hops.  I  am  not  nylng  that  these  salanes  are  too  high,  bxit 
X  do  say  the  employees  of  the  Federal  Government  In  this  time 
of  Btreas  ought  to  be  willing  to  make  the  same  sacrifices  that 
other  people  In  the  country  are  making:  and  on  that  basis  I 
justify  cuts  In  Federal  salaries  at  this  time.  Likewise,  It  mxist 
not  be  orerlooked  that  the  reduced  cost  of  living  makes  It  poe- 
«lb!e  to  decrease  salaries  at  least  20  per  cent  without  making  any 
reduction  in  real  wages  as  compared  with  1927. 

Mr.  CocHXAi*  of  Missouri.  Mr.  Chairman,  will  the  senUeman 
yield? 

Mr.  HoFK.  Yes. 

Mr.  CocHSAN  of  Mlasourl.  WUl  the  gentleman  say  now,  with 
such  a  tax  as  It  Is  now  propoeed  to  force  on  the  masses  of  the 
people,  th^it  he  would  still  cut  their  salaries? 

Mr  HoMi  I  say  I  would  prefer  to  cut  their  salaries  rather  than 
Impose  additional  taxes  on  the  common  people  of  this  cotintry. 
Federal  employees  to-day,  compared  with  the  farmers  and  the 
wage  earners  of  this  country,  are  a  privileged  class,  and  I  think 
they  should  bear  a  part  of  the  bxirden  of  this  depression.  I 
further  believe  that  they  are  patriotic  eno\igh  to  be  perfectly 
willing  to  do  so.  However.  I  did  not  get  up  here  to  discuss  Fed- 
eral salaries.  I  merely  wanted  to  state  that  I  believe  there  are 
some  taxes  which  we  might  eliminate  In  this  bill  if  our  expendi- 
tures committee  or  other  appropriate  committees  In  this  CongrMs 
would  reduce  Federal  salartas  In  the  higher  brackets. 

Getting  back  to  the  bm  that  Is  before  us.  I  say  frankly  I  do 
not  like  a  sales  tax.  I  do  not  think  that  any  of  us  like  a  sales 
tax  There  Is  an  Instinctive  feeling  against  It.  Tet  when  we 
contemplate  the  taxes  It  Is  proposed  to  substitute  for  a  sales  tax 

J  think  almost  all  of  us  will  agree  that  the  manufacturers'  tax 

or  sales  tax;  whatever  you  want  to  caU  it — wUl  be  more  satisfac- 
tory. What  has  been  proposed  in  the  place  of  a  sales  tax?  A  tax 
tm  gasoline,  tor  one  tbing.  Members  of  thU  House  know  how 
popular  that  would  be  throughout  the  country.  Bvery  one  of  you 
have  been  receiving  letters  and  telegrams  protesting  against  a  tax 
on  gasoline.  We  know  that  Is  a  field  which  has  already  been 
preempted  by  the  States  as  far  as  taxation  Is  concerned.  We 
know  that  In  a  great  many  States  they  are  overdoing  It,  with  the 
result  that  they  have  reached  the  point  of  diminishing  returns 
already.  We  have  a  problem  on  our  hands  in  the  matter  of  boot- 
legging of  gasoline  at  the  present  time,  and  it  would  intensify  this 
problem  as  well  as  be  unfair  to  the  States  to  place  a  Federal  tax 
of  1  cent  a  gallon  on  gasoline. 

It  has  been  profKJsed  that  we  Increase  postage  rates  1  cent  on 
flrst-clasB  matter.  If  you  want  an  unpopular  tax,  I  suggest  that 
yciu  adopt  that.  If  there  Is  going  to  be  any  unpopularity  so  far 
as  a  manufactxurers'  tax  U  concerned,  you  are  going  to  have  that 
multiplied  ten  times  the  moment  you  Increase  postage  rates. 

An  automobUe  tax  has  be«n  proposed.  You  know  the  protest 
that  would  come  regarding  that.  You  know  and  I  know  that  such 
a  tax  Is  discriminatory,  and  it  would  be  putting  a  tax  on  an 
Industry  which  Is  already  bearing  more  than  Its  proper  share  of 
taxation. 

Then  there  has  bsen  a  proposal  to  ptit  a  tax  on  bank  checks, 
which.  In  my  opinion,  would  be  the  worst  nuisance  tax  which 
oould  be  devised.  You  members  here  from  rural  districts,  how  do 
you  think  your  fanner  constltuenta  wUl  appreciate  having  this 
tax  deducted  from  their  meager  cream  checks? 

After  studjring  all  these  proposals,  I  am  unable  to  see  how  any 
•ubstttute  which  has  been  proposed  for  the  sales  tax  would  in  any 
way  be  a  more  popular  cr  equitable  tax,  or  one  which  oould  be 
any  more  easily  borne  by  the  people  of  ti>e  country. 

It  Will  be  noted  that  when  the  manufacturers'  sales  tax 
was  eliminated  it  became  necessary  to  adopt  every  one  of 
the  substitutes  which  I  mentioned  above.  It  was  such  taxes 
as  these  I  was  seeking  to  avoid  when  I  supported  the  manu- 
facturers' sales  tax.  Likewise,  it  was  the  avoidance  of  such 
taxes  as  these  which  I  had  in  mind  when  I  supported  all 
of  the  various  economy  programs  which  have  been  proposed 
In  Congress,  most  of  which  have  not  been  adopted. 

The  result  is  that  the  people  of  this  coimtry,  particularly 
the  farmers,  are  going  to  feel  the  burden  of  taxation  during 
the  next  fiscal  year  as  never  before  In  our  history.  Every 
one  of  these  taxes,  although  paid  by  the  manufacturer,  will 
be  passed  on  to  the  consimier  because  they  are  too  large 
to  be  absorbed.  The  small  2)4  per  cent  tax,  however,  would 
in  most  instances,  especially  in  these  days  of  Intense  com- 
petition, have  been  absorbed  by  the  manufacturer,  and  the 
consumer  would  never  have  felt  It. 

I  am  In  entire  agreement  with  those  who  feel  it  Is  essen- 
tial that  the  Budget  be  balanced.  I  realize  that  In  times 
like  these  when  all  Incomes,  both  great  and  small,  have 
shrunk  to  undreamed  of  proportions  that  even  by  increas- 
ing the  rates  tremendously,  as  has  been  done,  we  can  not 
hope  to  realize  enough  from  income  taxes  to  balance  Fed- 
eral expenditures.    I  reaUze  that  other  sources  of  taxation 


must  be  found  In  order  to  provl<te  snAdent  revenue  to 
maintain  our  national  credit.  I  do  not.  however,  agree 
that  it  is  necessary  to  levy  the  unjust  and  discriminatory 
taxes  contained  in  this  revenue  act. 

KXTENSIOir  or  g»TfAB1C8 

Mr.  UNDERHTLL.    Mr.  Speaker,  a  parharaentary  tnqotry. 
The  SPEAKER.    Tlie  gentleman  will  state  it. 
Mr.  UNDERHILL.    When  is  the  proper  time  to  request 
that  all  Members  have  the  privilege  of  exteiuling  their  own 
remarks  in  the  Record  for  five  legislative  days? 
The  SPEAKER.    That  is  in  order  at  any  time. 
Mr.  UNDERHIUu    Then,  I  make  that  request  now.  Mr. 
Speaker,  in  order  to  save  time.    I  ask  unanimous  consent 
that  all  Members  have   five   legislative   days  in   which   to 
extend  their  own  remarks  in  the  Rbcord. 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  object, 
the  gentleman  limits  it  to  five  days.  The  general  procedure 
is  that  Members  have  permission  to  extend  their  own  re- 
marks up  to  the  last  issue  of  the  Rkcoro. 

Mr.  UNDERHILL.  Five  days  after  adjournment,  I  will 
amend  my  request  to  that  extent. 

Mr.  SNEI.L.  Limiting  the  extension  to  his  own  remarks. 
The  SPEAKER.  The  gentleman  from  Maasachusetts  [Mr. 
UwDKRHiLL]  asks  unahlmous  consent  that  all  Members  of 
the  House  of  Representatives  be  permitted  to  extend  their 
own  remarks  in  the  Rbcoro  until  the  printing  of  the  final 
Issue  of  the  Record  of  this  session  of  Congress.  Is  tlaera 
objection?  »■ 

Mr.  STEVENSON.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  am  not  going  to  object,  I  want  to  draw  the 
attention  of  the  Members  who  are  getting  these  extensioDS 
to  the  fact  that  the  printers  and  the  people  concerned  with 
the  Rkcord  are  being  very  much  embarrassed  now  by  the 
delay  of  Members  in  handing  in  their  remarks  that  are  to 
go  In  the  Record,  and  I  want  to  impress  on  them  the  fact 
that  the  Rkcoko  is  not  going  to  be  kept  open  indefinitely, 
and  if  they  do  not  file  their  remarks  in  a  reasonable  time 
the  Record  will  be  printed  without  them. 

Mr.  CHINDBLOM.  Mr.  Speaker,  further  reservtng  the 
right  to  object,  on  previous  occasions  It  has  been  held  that 
such  a  request  includes  not  a  single  extension  but  such 
extensions  as  a  Member  may  desire  to  make  of  his  own 
remarks. 

The  SPEAKER.  The  gentleman's  interpretation  of  the 
rule  is  correct. 

Mr.  TILSON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  it  thoroughly  understood  that  these  extensions  are 
of  the  Member's  own  remarks  and  that  this  will  not  open 
the  Record  to  all  Boris  of  insertions,  editorials,  and  other 
kinds  of  articles? 

The  SPEAKER.  That  was  the  request  of  the  gentleman 
from  Massachusetts,  and  the  Chair  thought  he  repeated 
it  as  accurately  as  was  possible.  The  Chair  will  state  the 
request  again. 

The  gentleman  from  IiCassachusetts,  Mr.  XJKOZuaxLX^  asks 
unanimous  consent  that  all  Members  of  the  House  of  Rep- 
resentatives may  be  permitted  to  extend  their  own  remarks 
in  the  Record  until  the  printing  of  the  final  Rxcoxs  of  this 
session  of  Congress.  Is  there  objection? 
Mr.  LAMBERT80N.    I  object. 

SXSTRICnONS  APPLICABLE  TO  PIVI  CTVXUZBB  TXZU8 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (H.  R.  8750)  rela- 
tive to  restrictions  applicable  to  Indians  of  the  Five  Civi- 
lized Tribes  in  Oklahoma,  with  Senate  amendments,  dis- 
agree to  the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Nebraska  [Mr. 
Howard]  asks  unanimous  consent  to  take  from  the  Speak- 
er's table  the  bill  (H.  R.  8750)  with  Senate  amendments, 
disagree  to  the  Senate  amendments,  and  ask  for  a  coii* 
ference.    The  Clerk  will  report  the  bill  by  title. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
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ThCT*»   belna   no   objection,   the   Clerk   read   the   WH,    as 
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more 


serious  evils  with  which  Congress  has  had  to  deal  this  1  So  Its  end  came  with  the  1929  deflation,  affecting  the  entire 


II 


1417t 

The  Chair  appointed  the  fonowtng  conferees:  Messrs. 
HowASD.  Caitwrioht.  and  Lkavtct. 

AOCSBSS  OF   PBESIDENT   HOOVKB   AT  HOWARD  UKlVKRSmr 

Mr.  UNDERHILL.  Mr.  Speaker,  I  withdraw  my  objection 
to  the  request  of  the  gentleman  from  Illinois. 

Mr.  DE  PRIEST.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  by  Inserting  therein  a 
speech  made  by  President  Hoover. 

The  SPEAKER.  Is  fJiere  objection  to  the  request  of  tne 
gentleman  from  Illinois? 

Tliere  was  no  objection. 

Mr  DE  PRIEST.  Mr.  Speaker,  tmder  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  speech  of 
President  Hoover.  Friday.  June  10.  1932.  at  Howard  Uni- 
versity: 

(From  the  Wwhlngton  Post.  Saturday.  June  11.  19321 

Hoovn  nuisxs  how/uid  virvmsm  nc  adouss  at  obaoxtatioii 
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It  U  an  inspiration  to  come  Into  this  great  Institution  of  higher 
education  for  the  Negro  race. 

Nothing  that  the  Federal  Oovemment  has  done  reHecU  more 
credit  upon  it  tor  the  meeUng  of  an  obllgaUon  than  thla  Inatltu- 
tton  to  bring  to  a  great  eegment  of  our  population  the  mean*  of 
overcoming  handicap  for  which  they  were  not  reeponaible  and  of 
leveling  upward  for  them  an  equal  opportunity  to  share  In  the  full 
measure  of  citlaenshlp  with  Its  brethren  of  other  races. 

It  is  vital  In  a  democracy  that  the  public  opinion  upon  which 
It  rests  shall  be  an  Informed  and  educated  opinion. 

The  Negro  race  comprises  10  per  cent  of  our  populaUon.  and 
unless  thU  10  per  cent  is  developed  proportionately  with  the  rest 
of  the  population  It  can  not  pull  lU  proper  strength  at  the  oars 
at  our  pressing  problems  of  democracy. 

To  provide  this  development  requires  trained  leadership,  and 
I  conceive  that  to  be  the  functlonmg  of  Howard  University.  Tou 
are  providing  here  professional  training  in  aU  those  fields  to  which 
the  community  naturally   looks. 

For  leadership— religion,  law.  medicine,  education,  science,  and 

art. 

Tou  are  providing  this  profeaslonal  training  to  men  and  women 
of  the  colored  race,  to  your  own  best  talents,  your  own  leaders  by 
natural  endowment.  Through  the  Instruction  which  they  receive 
here,  your  natural  leaders  become  trained  leaders,  and  this  train- 
ing IB  of  the  same  kind  and  of  equal  efficiency  with  that  which  is 
provided  for  the  natural  leaders  of  the  white  race. 

By  this  process  the  colored  people  are  being  integrated  fuUy 
into  the  broad  stream  of  the  national  life,  sharing  In  the  obliga- 
Uon  and  opportunity  for  political  service,  for  economic  advance- 
ment for  educational  development  of  the  individual,  and  for 
enjoyment  of  all  the  beneflU  of  science  and  art  and  general  cul- 
ture including  skilled  medical  service,  more  beautiful  home  sxir- 
roundings.  and  a  share  In  the  Intellectual  progress  of  mankind. 

Theee  things  are  the  natural  rights  of  the  cltiaens  of  a  repuhUc. 
Ttoe  Federal  Oovemment  has  nobly  acknowledged  iU  duty  to  pro- 
vide them  here.  ,  ^,         ..    ._ 

I  congratulate  the  graduaUng  class  upon  completing  their 
studies  with  credit,  and  I  congratulate  the  Negro  race  upon  your 
efforts  to  prepare  yourselves  for  leadership  In  their  development. 
I  wish  you  well  In  your  careers  upon  which  you  now  embaric. 

szTmsioir  or  kdiakks 

Mr.  COCHRAN  of  Niissourl.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  in  the  Record 
and  include  therein  the  speech  made  in  Chicago  by  Senator 
B*uci.rr  at  the  Democratic  National  Convention. 

The  SPEAKER.    Is  there  objection? 

Mr.  UNDERHILL.    Mr.  Speaker,  I  object 

PaiVATK  CALSNOAI 

The  SPEAKER.  By  special  order  of  the  House  this  is 
Private  Calendar  day.  The  Clerk  will  call  the  first  blU  on 
the  Private  Calendar. 

CHARLBS  P.  SHXPLKT  SAODLBET  a  BCKRCAimLB  CO. 

The  Clerk  called  the  first  bill  on  the  Private  Calendar. 
H.  R.  6219.  for  the  relief  of  Charles  P.  Shipley  Saddlery  k 
Mercantile  Co.  

Mr.  MOUSER  and  Bdr.  PATTERSON  objected. 

Mr.  GUYER.  Will  the  gentleman  from  Ohio  reserve  his 
objection? 

The  SPEAKER.  The  gentleman  from  Ohio  and  the  gen- 
tleman from  Alabama  object.  The  Clerk  will  can  the  next 
bill 

rXANK  IKARTDf 

The  Clerk  called  the  next  bill.  H.  R.  7199.  for  the  relief  of 
Frank  Martin. 


There   being  no  obJecUon.   the  Clerk   read   the   bill,   as 

follows: 

Be  It  enacted,  etc .  That  the  Secretary  of  the  Treasury  he.  aud 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  and  in  full  settlement 
against  the  Government,  the  sum  of  13.168.50  to  Prank  Martin  for 
injuries  received  when  struck  by  s  United  States  osaU  truck: 
Provided.  That  no  part  of  the  amo\mt  appropriated  in  this  act  in 
excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connecUon  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  B\im  of  the  amoimt  appropriated 
in  this  act  In  exceM  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  g\illty  of  a  misdemeanor  and  upon 
conviction  thereof  shaU  be  fined  in  any  sum  not  exceeding  11.000. 

The  bill  was  ordered  to  be  engrossed  aiiaijreadtrthfrd  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

FBAMK  1.  scorr 

The  Clerk  called  the  next  bill.  H.  R.  7309.  for  the  reMef  of 
Prank  R.  Scott. 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  state  to  the  author  of  the  bill  my  reason  for 
making  this  reservation  of  objection,  if  he  Is  interested. 
The  report  from  the  War  Department  is  unfavorable  and 
included  in  the  claim  is  a  claim  for  business  losses.  I  had  in 
mind  that  I  would  not  object  if  the  amount  could  be  limited 
to  the  actual  medical  and  hospital  expenses.  If  the  gentle- 
man will  accept  an  amendment  providing  that  the  amount 
shall  be  $750  rather  than  $1,233,  I  shall  not  object;  other- 
wise,  I  will  be  forced  to  object. 

Mr.  LONERQAN.  Mr.  Speaker,  I  will  accept  that  amend- 
ment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  In 
the  TreasTuy  not  otherwise  appropriated,  to  Frank  R.  Boott  the 
siun  of  $1,283.  Such  sum  shall  be  In  fuU  satisfaction  of  aU  claims 
against  the  United  States  on  account  of  damages  sustained  by  him 
on  January  24,  1928.  when  United  SUtes  Army  tnick  No.  214243 
ooUlded  with  his  automobile  at  a  place  known  as  Halls  Hill,  in 
the  town  of  Kllllngly.  In  the  State  of  Connecticut:  Provided.  "TbAt 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of 
10  per  cent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  sccount  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amo\int  appropriated  In  this  act 
in  excess  of  10  per  cent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  91, (XK). 

Mr.  MOUSER.    Mr.  Speaker,  I  offer  an  amendment    In 

line  6.  strike  out  the  figures  "  $1,283  "  and  Insert  the  figures 

"  $750." 
•nie    SPEAKER.    The   gentleman   from   Ohio   offers    an 

amendment,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 


Amendment  offered  by  lir.  Motakb:  On  page  1.  line  «.  strike  out 
the  sign  and  figures  "  $1,383  "  and  insert  in  lieu  thereof  the  sign 
and  ngures   "  %lbO." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

PRKSSnVG    HATIOMAL    QUISTIONS — PtDDTT    MATnXAt    PROBLXMS 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcobd. 

The  SPEABaiR.    Is  there  objection? 

There  was  no  objection. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker.  I  have  already 
outlined  the  fundamental  principles  that  must  guide  us  in 
the  solution  of  our  present  national  problems.  I  now  wish 
to  discuss  these  problems  and  the  remedies.  Obviously  my 
treatment  must  be  condensed,  because  I  wish  to  diagnose  the 
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more  serious  evils  with  which  Congress  has  had  to  deal  this 
session.  I  will  first  consider  those  that  affect  more  directly 
our  material  prosperity — the  current  depression,  high  taxes, 
ftwri  excessive  railroad  rates  and  fares. 

TBB   DKPaaSSION 

The  most  pressing  problem  facing  the  country  to-day  Is, 
imdoubtedly.  this  much-talked-about  depression  which  came 
down  upon  us  like  a  "  ghost  at  a  feast."  It  did  not  come  by 
chance.  Even  the  French  atheist  Voltaire  admitted  that 
"chance  la  a  word  void  of  sense;  nothing  exists  without  a 

cause." 

If  we  could  trace  the  successive  steps  of  causation,  we 
should  see  that  present  conditions  have  come  as  the  most 
natural  consequence  of  individual  and  national  disregard 
for  fundamental  moral  laws.  Those  who  do  not  admit  the 
operation  of  immutable  laws  are.  nevertheless,  subject  to 
them.  Shaking  our  fist  at  the  thundercloud  will  never  drive 
it  away.  Whether  we  like  It  or  not,  we  have  brought  this 
depression  upon  ourselves.  It  rests  with  us  all  to  get  rid  of 
this  scourge  by  facing  the  reasons  for  its  presence  and  by 
correcting  the  moral  errors  we  have  made. 

Sifting  the  evidence  before  us,  we  find  four  causes  pri- 
marily responsible  for  this  calamity :  First,  the  concentration 
of  wealth  in  the  hands  of  a  few;  next,  the  World  War,  third, 
dishonest  business  manipulation:  and,  lastly,  inordinate  ex- 
travagance on  the  part  of  the  American  people,  and  of  local 
and  Federal  Governments. 

COWCMWTaATtOW  or  WSALTR 

For  40  years  I  have  watched  this  concentration  of  wealth. 
As  the  owner  and  editor  of  a  newspaper,  when  on  the 
threshold  of  pohUcal  activities.  I  decided  my  stand  mainly  on 
this  issue.  In  my  editorials  I  warned  against  the  evils  re- 
sulting from  concentration  of  wealth  through  combinations, 
trusts,  and  monopolies. 

To-day  statistics  show  that  4  per  cent  of  our  people  own 
80  per  cent  of  our  national  wealth.    The  Mellon  brothers 
are  reputed  to  own  and  control  approximately  $8,000,000,000, 
or  one-fiftieth  of  our  national  wealth.    Ttiink  of  this  enor- 
mous wealth  In  the  hands  of  two  men,  white  millions  of 
our  cltiaens  have  next  to  nothing.     And  we  are  told  that 
the  Mellon  fortune  does  not  compare  with  the  Rockefeller 
fortune.    The  Rockefeller  and  Morgan  Interests  hold  341 
directorships  in  112  corporations— banks,  railroads,  insur- 
ance companies,  and  the  like.     It  is  a  pecent  boast  of  one  of 
this  group  that   12  men,  of  whom  he  is  one,  control  the 
business  of  the  United  Stotes.    The  American  Federation 
of  Labor  predicts  that  80  per  cent  of  the  Nation's  corporate 
wealth — Industries,   transportation,   mining,   power,   and   so 
forth — will  be.  by  1960.  In  the  hands  of  200  corporations. 
Huge  fortunes  amassed  by  the  few  and  their  gigantic  cor- 
porate control  violate  the  basic  principles  upon  which  our 
democracy  is  founded,  that  of  Justice,  and  equality  of  op- 
portunity for  all.    A  handful  of  men,  by  exerting  the  pres- 
sure their  enormous  power  carries,  can,  at  will,  throw  us 
into  a  financial  panic,  or  even  into  war.    They  did.  In  fact, 
plunge  us  into  the  World  War. 

OTTB  airniT  nrro  th«  wo«u»  was 

Not  satisfied  with  Investments  at  home,  these  owners  of 
great  fortunes,  the  admitted  controllers  of  our  business 
world,  hurried  to  Europe  at  the  outbreak  of  the  World  War 
to  make  loans  to  the  allied  powers  at  exorbitant  interest 
rates.  They  also  sold  munitions  and  other  war  materials 
to  these  coimtries  at  huge  profits.  When  Europe  became 
financially  exhausted,  to  continue  their  money-grabbing  and 
to  protect  their  interests,  they  dragged  us  Into  war. 

I  opposed  our  participation  in  the  world's  greatest  armed 
conflict  and  I  voted  against  It.  I  could  sec  the  real  reason 
we  were  being  railroaded  into  that  European  quarrel — it  was 
purely  a  matter  of  money,  although  camouflaged  with  the 
claim  that  it  would  make  for  everlasting  peace.  I  could  see 
nothing  ahead  but  distress,  and  so  stated  at  the  time  I  voted 
against  war.     My  predictions  have  been  abundantly  verified. 

Immediately  after  the  war  there  was  a  tremendous  infla- 
tion in  all  values.  Prosperity  seemed  limitiess.  American 
war  profits  were  listed  at  $32,000,000,000.  But  as  the  boom 
was  not  the  prrxhict  of  an  honest  eff(Mrt,  it  could  not  last 


So  its  end  came  with  the  1929  deflation,  affecting  the  entire 
country— in  fact,  the  whole  world.  All  that  Unde  Sam 
seemed  to  be  able  to  rescue  from  tmder  the  ashes  of  the 
erstwhile  prosperity  brought  about  by  the  European  con- 
flagration are  the  war  loans — ^foreign  and  national— debt 
cancellations,  worthless  stocks,  increased  armaments,  and 
greater  preparation  for  future  wars. 

DissoinEBT  Bosnfxas 
When  we  thought  we  were  prosperous  we  indulged  In  an 
orgy  of  dishonest  business  manipulations  that  beggars  de- 
scription. There  can  be  no  more  flagrant  example  of  de- 
struction of  the  people's  confldence  than  the  stock-gambling 
debauch  in  which  investors  lost,  through  short  selling,  $17,- 
000,000,000  in  the  stock  of  25  of  the  leading  Industries;  the 
average  depreciation  was  83  per  cent.  All  together,  more 
than  $57,000,000,000  were  lost  in  stocks. 

Eagerness  to  get  rich  quickly  generally  overreaches  Itself 
and  ends  in  bankruptcy.  There  is  latent  In  every  power  a 
spark  which,  if  the  power  is  abused,  ignites  a  retributive  flre. 
The  suicide  of  Ivar  Kreuger.  the  Swedish  match  king,  uncov- 
ered the  fact  that  $250,000,000  worth  of  foreign  bonds  which 
had  been  sold  in  this  country  were  entirely  worthless.  The 
receivership  of  the  Insull  utihties  combine  has  endangered 
the  savings  of  thousands  of  our  citizens  who  had  invested  in 
its  watered  stocks.  Mention  must  also  be  made  of  the  enor- 
mous flotation  by  international  Ijankers  at  huge  profits  of 
bonds  of  South  American  republics  and  European  govern- 
ments which  have  proved  to  be  substantially  without  value. 
The  most  disastrous  agency  of  this  dishonesty  was  the  stock 
exchange. 

Twenty  million  Americans  of  every  financial  stratum,  many 
of  them  heads  of  families,  sought  to  enrich  themselves  by 
taking  a  plunge  In  Wall  Street.  Now  theif-  savings  are  gone 
and  they  are  left  with  the  empty  sack  to  hold. 

My  first  campaign  platform,  in  1906,  contained  a  plank 
recommending  regulation  and  control  of  the  stock  exchange. 
I  saw  then  their  dishonest  dealings  and  beUeved  that  th«^ 
could  lead  only  into  such  widespread  corruption  as  has  in 
recent  years  been  prevalent.  In  1921  Congress  enacted  legis- 
lation, which  I  supported,  to  regulate  future  trading  in  grain. 
The  Senate  Committee  on  Banldng  and  Currency  has  been 
conducting  investigation  of  "  bull  markets  "  and  "  bear  raids." 
which  I  hope  will  result  in  preventing  a  .ecurrence  of  this 
form  of  swindling  the  general  public  wholesale.  But  this 
belated  investigation  will  not  put  back  Into  the  pockets  of 
the  people  the  billions  of  dollars  that  have  been  lost  nor 
restore  confldence  in  the  stocks  and  bonds  our  great  indus- 
tries have  to  seU. 

nroKDnrATX  xnasvaaAirca 

The  general  public's  contribution  to  the  current  depres- 
sion has  been  the  madness  for  pleasure  and  luxury  that  re- 
sulted from  the  bubble  of  prosperity.  Movies,  night  clubs, 
football,  baseball  drew  great  crowds  at  all  times.  Pleasure 
and  luxury  were  set  above  thrift.  High-powered  sale«man- 
ship  and  Installment  credit  facUittea  lured  us  to  indulgence 
in  the  most  expensive  of  automobiles  and  radios.  Billions  of 
dollars  went  into  luxuries.  Oratiflcation  of  desires  and 
appetites  has  robbed  us  of  our  one-time  prudence  and 
economy  and  set  us  helpless  on  the  lap  of  hard  times. 

Not  alone  individuals,  but  evei  governments— National, 
State,  and  municipal— went  on  a  spending  spree.  Less  than 
20  years  ago  the  combined  Income  and  earnings  of  the 
American  people  were  $34,000,000,000,  and  governmental 
expenditures  amounted  to  $2,900,000,000.  or  8%  per  cent.  In 
1930  the  combined  income  and  earnings  of  our  pec^le  were 
$71 000,000,000,  of  which  the  Government  took  18.6  per  cent. 
Out  of  every  $5  Americans  In  the  aggregate  earn,  $lJoc« 
to  pay  the  expenses  of  government.  The  per  capita  oo«t  of 
aU  govemmentr-Federal.  State,  and  municipal— has  in- 
creased from  $13.56  in  1890  to  $105.20  in  1928. 


In  our  frantic  effort  to  end  the  depression,  all  kinds  of 
remedies  are  suggested.  Each  special  interest  has  its  spe- 
cial scheme  to  bring  back  prosperity.  In  ^^ ^'^.^ 
litical  campaign,  there  will  be  a  bedlam  of  remedial  prtides 
inspired  more  or  less  by  self-interest.    None  of  these,  how- 
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ever,  will  cure  our  economic  His:  at  most,  they  will  be  mere 
palliatives.  Our  trouble  is  too  deep-rooted.  To  effect  a 
pennanent  cure  we  must  rid  our  body  poUtic  of  the  venom 
of  greed  and  graft;  we  must  be  honest  and  Just  In  our  busi- 
ness dealings  and  In  our  relations  with  other  peoples  and 
nations:  we  must  practice  prudence  and  thrift. 

Practical  suggestions  for  meeting  the  evils  I  have  Just 
enumerated  ^  not  be  here  discussed  in  full.  To  meet  the 
concentration  of  wealth  the  Government  can  use  Its  taxing 
power  and  also  strengthen  and  enforce  more  rigidly  our 
antlmonopoly  laws.  Measures  to  prevent  or  avert  wars  will 
be  discussed  more  fully  under  the  heading  "  Our  Next  War. 
Dishonest  business  practices  can  be  curbed  by  a  strict  regu- 
lation of  the  stock  exchange  and  by  providing  severe  penal- 
ties for  the  sale  of  worthless  securities.  And.  flnafly.  the 
antidote  for  extravagance  is  practice  of  thrift  by  the  people 
and  rigid  economy  in  the  expenses  of  government.  All  of 
these  remedies,  however,  can  only  be  effective  and  of  perma- 
nent results  if  the  needed  reforms  begin  with  the  people 
themselves.  The  powers  of  government  without  the  sup- 
port of  the  people  are  not  only  limited  but  in  many  In- 
stances ineffective. 

With  our  Nation  infected,  as  has  been  for  years  past, 
with  a  cancer  nourished  by  concentrated  money  power, 
war-inflamed  greed,  unprecedented  gambling,  and  inordi- 
nate self-indulgence  and  extravagance,  we  can  not  wonder 
that  a  calamity  such  as  this  depression  has  come.  It  is 
the  divine  way  of  correcting  abuse.  If  this  economic 
plague  had  not  engulfed  us  now.  conditions  would  have 
become  worse.  In  spite  of  its  severity,  it  is  our  cure.  Just 
as  the  knife  In  the  hand  of  the  surgeon  rids  the  human 
body  of  disease,  so  does  an  experience  like  the  present, 
administered  by  Providence,  tend  to  remove  evil  practices 
from  the  body  politic.  No  appropriation  of  money  by 
Congress  will  bring  about  lasting  relief.  We  must  pay  the 
penalty  of  our  wrongdoing  in  full,  and  when  fully  paid, 
this  depression  will  pass  away. 

It  has  been  weU  said  that — 

Th«  destiny  of  a  people  U  determined  by  their  wUUngness  to  lay 
to  heart  the  lessons  of  national  chaatlBcment  and  to  use  these 
aa  stepping-stones  to  purer  life. 

BICB   TAXIS 

Let  us  now  consider  the  subject  of  tax  relief.  Taxes  are 
an  evil,  but  a  necessary  evil;  they  represent  the  price  we 
must  pay  for  the  protection  of  life  and  property.  At  this 
session  Congress  has  been  brought  painfully  face  to  face 
with  this  problem.  In  all  my  legislative  experience  I  have 
never  known  a  more  difBcult  task  to  adjust  properly  than 
that  of  trying  to  balance  the  Budget  by  raising  sufficient 
taxes  In  these  times  of  depression. 

No  one  wants  to  pay  a  tax.  Certainly  no  one  has  written 
to  me  expressing  his  willingness  to  pay  taxes.  Some  hu- 
morist has  said  that  the  best  method  of  coUecting  taxes 
is  that  by  which  the  goose  may  be  plucked  of  the  greatest 
number  of  feathers  with  the  least  possible  number  of 
squawks.  There  has  been  plenty  of  squawking  by  the  people 
at  this  session — squawking  over  salary  cuts,  sales  tax,  in- 
come tax,  inheritance  tax.  and  the  so-called  nuisance  taxes. 
This  squawking  generally  takes  the  form  of — 

Uncle  Sam.   Uncle  Sam.  dont  tax  me. 
Tax  the  feUow  behind  the  tree. 

When  the  tax  bill  was  before  us  there  was  organized  one 
tremendous  wail  of  woe  throughout  the  country  over  high 
taxes.  But.  I  repeat,  a  tax  be  it  high  or  low  is  the  price 
we  have  to  pay  for  the  protection  of  our  lives  and  properties. 

CUMX    INCXKASXS    TAXX3 

That  crime  is  on  the  increase  and  assuming  dreadful  forms 
is  apparent  to  everybody.  The  vress  is  full  of  accounts 
of  it.  When  a  police  ofQcer.  as  in  my  home  city,  Is  taken 
for  a  ride  and  brutally  murdered,  his  body  thrown  into  a 
sand  pit;  when  bazxks  are  held  up  throughout  my  district  by 
bandits  in  open  daylight;  or  when  outlaws  invade  the  home 
of  a  banker,  remain  there  all  night,  and  at  the  point  of  a 
gun  compel  him  to  open  the  bank  in  the  morning;  when 
little  children  are  taken  from  their  cribs  by  kidnapers  and 


June  28 


murdered— of  which  outrage  the  Lindbergh  case  Is  the  most 
notorious  example— the  cry  goes  up  to  Congress  and  the 
State  legislatures  for  more  laws,  more  severe  punishments, 
and  relentless  pursuit  of  the  wrongdoers.  This  comes  right 
back  to  the  people  in  taxes  in  sums  that  range  from  thou- 
sands to  millions  of  dollars. 

nmrciPLXS  or  taxatioi* 
In  trying  to  raise  taxes  Congress  should  make  the  laws 
conform  to  moral  principles.  It  is  unfortunate  that  because 
of  the  failure  of  lawmakers  in  the  past  to  adopt  fixed 
standards  and  principles  Uxation  has  come  to  be  largely 
arbitrary.  Committees  select  certain  persons  or  kinds  of 
business  to  be  taxed  and  these  organize  themselves  into 
groups  to  fight  the  tax.  So  it  comes  to  be  a  question,  not 
of  principle  but  of  power,  influence,  organized  votes  to 
coerce  and  control  Congress. 

In  a  speech  some  years  ago  I  stated  what,  as  a  result  of 
my  studies,  I  believed  should  be  the  principle  of  Federal 
taxation.  Taxes  should  be  levied  according  to  the  ability 
to  pay  them.  Ability  to  pay  depends  upon  property  posses- 
sions. Or  taxes  should  be  levied  according  to  the  amoimt  of 
protection  of  life  and  property  accorded  by  the  Government. 
As  local  and  State  governments  le\7  taxes  on  tangible  prop- 
erty, the  Federal  Government  should  depend  mainly  upon 
the  three  foUowing  sources:  Income  tax,  inheritance  tax,  and 
corporation  taxes.  This  would  place  the  Federal  tax  di- 
rectly upon  those  who  have  the  means  to  pay,  proportionate 
to  the  protection  they  receive,  and  would  tend  to  check  the 
menace  of  tremendous  fortimes  and  the  concentration  of  the 
wealth  of  the  Nation  more  and  more  in  the  hands  of  the  few. 
But  these  large  taxpayers  are  powerful,  well  organized,  and 
bring  a  constant  pressure  upon  Congress.  They  demand  that 
the  National  Legislature  levy  what  is  known  as  "  sales  tax," 
which  shifts  the  burden  at  once  upon  the  people. 
^The  leaders  of  both  parties  in  the  House  jrielded  to  the 
pressure  of  organized  wealth  and  brought  in  a  sales  tax  in 
the  form  of  manufacturers'  tax.  The  manufactm-er  was 
virtually  called  upon  to  put  the  tax  into  the  article  and  add 
it  to  the  price  of  the  goods  sold.  But  the  manufacturers' 
tax  was  defeated  and  we  caused  to  be  adopted  instead  higher 
income,  inheritance,  and  corporation  taxes,  adopting  also 
the  so-called  sales  tax  to  a  very  limited  extent  and  only 
temporarily,  and  without  establishing  the  principle  of  this 
tax  in  our  taxation  system. 

It  is  this  shifting  of  the  burden  of  taxation  that  is  one 
of  the  chief  elements  causing  the  poverty  of  the  many 
and  the  increase  of  the  wealth  of  the  few.  It  is  this  lifting 
of  the  burden  of  taxation  from  the  backs  of  those  best  able 
to  bear  it  and  loading  it  upon  the  masses  of  the  people  that 
is  causing  unrest  and  discontent  with  the  capitalistic  system 
In  this  country.  Our  capitalists  are  very  unwise  in  opposing 
fair  and  equitable  taxes,  because  injustice  Jeopardizes  the 
capitalistic  system  itself.  Senator  Couzens.  himself  a  multi- 
millionaire, showed  wisdom  and  the  right  spirit  when  he 
offered  an  amendment  to  the  tax  bill  in  the  Senate  to  In- 
crease the  income  taxes,  especially  in  the  higher  brackets, 
to  meet  the  present  emergency. 

When  I  was  leader  of  the  progressive  group  in  the  House 
wc  agreed  with  the  conser\'atives  on  a  tax  bill  that  was 
considered  generally  the  fairest  ever  enacted  by  Congress. 
Kxcxssrrs  eatuioao  katxs 

When  we  look  into  the  matter  of  railway  fares  and  rates 
what  do  we  find?  The  principle  of  solidarity  grossly  vio- 
lated. More  inequalities,  more  concentration  of  wealth  into 
the  hands  of  a  few.  There  is  much  clamor  for  help  for  the 
railroads,  but  who  is  greatly  concerned  whether  or  not  the 
farmers  and  shippers  and  the  traveling  public  get  assistance 
or  relief  from  excessive  railroad  rates?  Everyone  knows 
that  luiless  rates  are  equitably  adjusted  so  that  both  carrier 
and  shipper  may  operate  with  reasonable  and  fair  profits, 
both  soon  suffer.  The  Good  Book  taught  us  long  ago  that 
"  no  man  liveth  to  hlm.self  and  no  man  dieth  to  himself." 

The  railroad  interests  were  too  greedy  for  profits  to  recog- 
nize this  law  of  an  ordered  universe  and  went  blindly  against 
it  in  making  rates  that  were  almost  prohibitive.  Not  content 
with  these  rates  they  succeeded  in  getting  the  Elsch-Cum- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14175 


mins  bill  passed  through  Congress.  It  was  backed  by  railway 
security  holders  and  railway  executives.  The  men  most 
respon.sible  for  the  enactment  of  this  measure  were  punished 
with  defeat  when  they  came  up  for  re-election.  If  the 
people  were  always  alert  and  informed  as  to  what  their  Rep- 
resentatives in  Congress  were  actually  doing  for  or  against 
them,  or  were  not  doing,  they  could  make  the  best  possible 
contribution  to  good  government.  But  they,  too,  must  be 
actuated  by  fairness  and  interest  in  the  general  good.  If 
greed  is  paramount,  advantage  Is  turned  to  disadvantage, 
gain  to  loss. 

This  is  what  happened  with  the  recapture  and  valuation 
features  of  the  Bsch-Cummins  law,  which  are  now  about  to 
be  scrapped  for  something  more  advantageous  to  the  rail- 
roads. These  interests  would  like  to. have  the  La  Pollette 
valuation  plan  nulllfled  because  it  makes  the  value  of  the 
property  and  not  watered  stock  the  basis  of  rates.  The  rail- 
road interests  have  always  chafed  under  this  restraint.  Pro- 
vision was  made  that  all  profits  in  excess  of  6  per  cent  on 
property  value  should  be  set  aside  for  the  use  of  the  rail- 
roads, one  half  to  be  held  by  the  roads  as  a  trust  fund  for 
specified  purposes  and  the  other  half  to  be  held  by  the  Oov- 
emment  as  a  contingent  fund  for  the  use  of  weaker  rotds  in 
times  of  emergency.  The  main  defect  of  the  law  was  the 
so-called  guaranty  clause,  which  many  thought  would  insure 
the  railroads  a  fair  return  of  6  per  cent.  While  it  was  not  so 
stated  in  words.  It  was  expected  to  operate  that  way  in  fact. 

Now  it  is  proposed  that  instead  of  valuation,  an  intangible 
and  Indefinite  "  barometer  of  earnings  "  be  adopted  as  the 
basis  for  rate  making.  The  Interstate  Commerce  Commis- 
sion is  to  be  guided  only  by  their  individual  Judgment  and 
by  reports  supplied  by  the  railroads  as  to  their  Investment 
and  earnings.  This  is  an  unsound  and  unscientific  course 
of  procedure. 

But  this  Is  not  all  that  is  sought  by  railroad  interests. 
Under  the  provisions  of  a  bill  reported  favorably  by  a  com- 
mittee in  Congress.  $360,000,000  due  the  Government  in 
recapture  liabilities,  according  to  an  estimate  by  the  Inter- 
state Commerce  Commission,  would  be  handed  over  to  these 
interests.  Moreover,  $10,000,000  already  paid  to  the  Gov- 
ernment on  account  of  the  three  hundred  and  sixty  millions, 
upon  which  the  railroad  Interests  have  no  claim  whatever, 
would  be  returned  to  them. 

Although  I  was  not  on  the  committee  considering  this 
bill,  having  made  an  extensive  study  of  the  subject.  I  saw 
that  the  hearings  were  largely  one-sided,  and  the  whole  pro- 
cedure was  but  a  plea  by  special  interests  for  more  privilege. 
I  noticed  also  that  all  the  facts  had  not  been  brought  before 
the  committee  and  before  Congress.  Knowing  what  they 
were  and  their  value  If  produced,  I  wrote  to  the  Interstate 
Commerce  Commission  calling  for  statistics  showing  how 
much  was  due  the  Government  by  each  road,  rich  or  poor. 

Much  had  been  said  about  the  "  poor  roads  "  that  could 
not  afford  to  pay  what  they  owe  the  Government.  Commis- 
sioner Eastman  told  the  committee  that  he  presented  these 
statistics  at  my  request,  which  showed  Just  how  many  mil- 
lions of  dollars  some  of  these  "  poor  roads  "  had  made  an- 
nually in  profits;  how  the  dividends  paid  to  their  stockhold- 
ers ranged  from  100  to  as  high  as  400  per  cent  These  were 
cold,  hard  facts  to  dispute. 

This  was  much  t,oo  big  a  question  to  dispose  of  during  this 
busy  session,  when  Members  of  Congress  and  the  Committee 
on  Interstate  and  Foreign  Commerce  had  so  little  time  to 
give  it  careful  study.  I  filed  a  statement  with  the  Rules 
Conunittee,  objecting  to  the  rule  that  was  asked  for.  I 
believed  that  the  committee  which  had  the  bill  under  con- 
sideration should  have  time  to  give  it  careful  and  expert 
thought.  My  study  of  the  subject,  printed  in  the  Record  of 
May  21,  1932.  sets  forth  the  history  of  the  legislation  and 
the  essential  facts  in  the  light  of  the  statistical  data  sup- 
plied by  the  commission  and  the  hearings  before  the  com- 
mittee. Por  the  preeent,  at  least,  attempts  to  force  the 
measure  through  the  House  were  stopped. 

Organized  interests  like  the  railroads,  with  an  army  of  the 
most  skillful  attorneys,  are  not  easUy  put  down  when  they 
set  out  to  get  benefits  for  themselves.    They  will  continue 


to  press  their  claims  at  the  next  session.  Tlie  people  are 
unorganized,  often  indifferent  and  uninformed.  They  are. 
therefore,  wholly  at  the  mercy  of  these  efficiently  organlaed 
and  highly  financed  groups  unless  the  representatives  whcun 
they  delegate  to  serve  them  are  on  guard.  Informed,  and 
have  the  courage  to  stand  for  the  general  good  on  aotmd 
principles.    Nothing  else  will  save  our  country  from  vested 

tyranny. 

BwcaoACRXKNT  vTom  ixaacTT 

I  now  wish  to  point  to  the  evils  that  more  dh-ectly  affect 
our  liberties — the  fury  of  partisanship,  the  arbitrary  rules 
of  the  House,  and  the  eighteenth  ameiKiment  to  the  Con- 
stitution.   I  Shan  treat  them  in  the  order  mentioned. 

THS   rumT    or    PAXrXBAIfBHIP 

Let  US  look  at  the  evil  of  partisanship.  Politics  has  a 
good  and  a  bad  meaning.  In  Its  rightful  meaning  It  is  the 
art  of  govermnent,  but  In  Its  bad  meaning  it  stands  for  the 
selfishness  of  partisanship,  fill^  with  fury,  unfairness,  and 
prejudice.  Iliat  is  why  George  Washington  so  denounced 
party  fury  in  his  Farewell  Address  and  warned  the  coimtry 
against  it. 

It  frequently  shows  Itself  In  Congress  by  dividing  Mem- 
bers strictly  on  party  lines.  I  select  as  Illustration  an  elec- 
tion case  in  this  Congress,  tteit  of  Kunz  v.  Granata.  It 
came  from  Chicago.  The  report  of  the  committee  was 
divided  along  party  lines,  the  Democrats  in  favor  of  Kxnvz 
and  the  Republicans  supporting  Granata.  The  argument 
on  the  floor  was  likewise  divided  along  party  lines.  The 
vote  was  strictly  a  party  vote.  The  Republicans  lost,  and 
Granata  was  iinseated.  The  principle  that  had  been  vio- 
lated here  was  the  principle  of  truth.  The  committee  did 
not  send  for  the  ballots,  so  there  was  no  definite  way  of 
determining  who  had  been  rightfiilly  elected. 

I  have  been  chairman  of  committees  on  elections,  and  I 
have  been  astonished  at  times  at  the  unfairness  of  party 
action  in  close  contests.  As  a  member  of  one  of  these  com- 
mittees some  years  ago.  I  decided  to  favor  of  a  Democrat 
from  North  Carolina,  Mr.  Douohton.  It  was  clear  to  me, 
from  the  evidence,  that  he  had  been  elected.  But  I  was 
called  to  the  office  of  the  RepubUcan  floor  leader  and  there 
met  the  Republican  national  committeeman  from  North 
Carolina.  He  came  to  insist  that  we  report  for  the  Repub- 
lican and  oust  Mr.  Doughtoh,  the  Democrat.  Of  course  I  did 
nothing  of  the  kind  and  told  the  floor  leader  that  I  would  not 
decide  a  case  upon  partisan  grounds.  Mr.  Doughtoh  is  now 
a  ranking  member  on  the  Ways  and  Means  Committee.  At 
this  session  he  led  the  Democrats  who  were  opposed  to  the 
sales  tax  and  is  one  of  my  lifelong  friends. 

As  chairman  of  the  committee,  I  wrote  the  report  on  an 
election  case  where  Mr.  LaQxtardia's  election  was  contested. 
He  was  opposed  by  a  Tammany  HaU  Democrat.  The  mem- 
bers of  the  committee  unanimously  agreed  to  my  report^and 
LaOuabdia  was  seated.  In  this  session  he  led  the  progressives 
of  both  parties  in  the  sales-tax  fight. 

Some  years  ago,  when  I  was  chairman  of  the  progressive 
group  and  the  party  division  in  the  House  was  very  close, 
there  was  a  contest  between  Chandler  and  Blook,  a  Repub- 
lican and  a  Democrat.  I  was  not  on  that  Elections  Com- 
mittee, but  sxispecting  unfairness  in  the  report  agreed  upon 
by  the  Republicans,  I  decided  to  Intervene.  Familiar  with 
the  rules  that  govern  such  cases.  I  studied  this  one.  Al- 
though Mr.  Chandler  was  my  friend  and  we  bad  been  fellow- 
members  of  the  Committee  on  the  Judiciary.  I  told  the 
Democrats  that  I  would  argue  the  case,  which  I  did.  and  the 
House  seated  Sol  Bloom,  a  Democrat.  May  I  add  that  he 
has  been  a  very  useful  Member  <rf  Congress  and  is  now  the 
director  of  the  George  Washington  Bicentennial  Commis- 
sion These  three  Members  were  seated  because  I  stood  for 
Justice  rather  than  politics,  notwithstanding  party  preasiire. 

I  have  illustrated  the  evU  of  partisanship  from  election 
cases  and  might  give  innumerable  examples  of  party  di- 
vision in  voting  on  leglslaUon.  Generally  I  have  found  that 
party  leaders,  whenever  special  Interests  are  intensdy  con- 
cerned in  subjects  such  as  the  tariff,  taxation,  and  rules 
of  the  House,  resort  to  party  feeling  and  the  plea  of  p^ty 
regularity.    This  is  especially  true  with  reference  to  legis- 
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latlon  advocated  by  the  administration  that  may  be  in 
power.  Sometimes  members  are  coerced  by  calling  a  party 
caucus.  More  often  they  are  made  subject  to  the  spur  and 
whip  of  party  leadership.  Obviously,  right  and  truth  and 
the  public  interest  do  not  run  along  party  lines.  Mem- 
bers should  stand  for  principles  and  be  loyal  to  the  best 
interests  of  their  constituents. 

So  profoundly  have  I  been  impressed  by  long  experience 
with  the  evil  effects  of  partisanship  and  its  harmful  con- 
sequences that  I  have  been  driven  to  the  position  of  inde- 
pendence even  at  the  risk  of  my  political  life. 

There  is,  I  admit,  a  proper  place  for  party  action,  and 
this  is  limited  to  the  organization  of  the  Houses  of  Con- 
gress, and  in  so  far  as  possible  we  must  yield  individual 
opinions  to  unity  of  action.  No  Member  should  be  com- 
pelled, however,  to  accept  the  moral  standards  of  another 
Member  contrary  to  his  conscience  and  good  Judgment, 
simply  because  that  other  Member  temporarily  happens  to 
occupy  a  position  of  leadership  in  the  party.  Coimtry  and 
the  common  good  must  prevail  over  party  regvilarity  and 
partisan  success. 

I  know  of  no  selfish  interest  more  powerful  than  partisan- 
ship. When  that  gets  into  a  man  he  l>ecomes  so  prejudiced 
that  he  can  not  see  what  Is  right:  he  can  not  see  the  truth 
at  all  and  he  comes  almost  to  hate  a  political  opponent. 

Party  action  Is,  at  times,  necessary  and  useful.  I  act 
with  my  party  whenever  I  can  do  so  conscientiously,  for  I 
believe  in  discharging  party  duties  also.  But  I  can  not 
bring  msrself  to  do  that  which  I  know  is  wrong  Just  l>ecause 
party  leaders  urge  it.  The  principle  of  solidarity  calls  for 
cooperation  in  government  as  well  as  in  any  field  affecting 
the  common  good. 

The  proper  course  to  pursue  is  to  stand  by  the  will  of 
our  constituents  and  to  do  what  is  right  as  our  conscience 
gives  us  to  see  the  right. 

EITLSS    or    THZ    BOUSS 

May  I  now  further  illustrate  by  taking  up  the  rules  of 
the  House.  These  rules  were  amended  at  this  session  in 
several  ways,  especially  by  giving  power  to  the  minority  to 
compel  committees  to  make  reports  to  the  House  on  bills 

before  them. 

The  interest  of  the  people  in  fair  and  Just  niles  of  pro- 
cedure is  very  clear,  because  these  r\Ues  can  be  so  drawn  by 
shrewd  and  crafty  Members  that  they  concentrate  legisla- 
tive power  in  the  hands  of  a  few.  Such  was  the  case  years 
ago  when  I  began  the  fight  against  the  so-called  Cannon- 
Ism,  which  was  the  use  of  arbitrary  powers  by  the  Speaker. 
Mr.  Cannon  was  only  a  Member  from  Illinois;  his  constitu- 
CQfes  fhould  have  no  more  power  in  Congress  than  my  con- 
stttaents.  but  what  did  I  find  when  I  began  the  contest  to 
curtail  the  Speaker's  arbitrary  powers  and  to  reform  the 
niles  of  the  House? 

-As  Speaker,  this  one  Member  wm  the  czar  of  the  House. 
He  was  not  only  the  presiding  officer  but  also  chairman  of 
the  Rules  Committee.  He  and  two  other  Members  made  up 
this  committee,  which  is  the  controlling  factor  in  arranging 
the  program  of  legislation.  It  Is  one  of  the  most  powerful 
committees  of  the  House  to-day.  I  know  this  because  I  was 
once  a  member  of  it.  The  Speaker  appointed  all  coramit- 
teesk  membership  and  chairmen.  If  they  did  not  do  what 
he  directed  them  to  do,  he  would  punish  them  by  taking 
th«m  off  the  committees.  My  late  colleague,  Mr.  Cooper, 
lost  his  chairmanship  on  the  Committee  on  Insular  Affairs 
because  of  a  disagreement  with  the  Speaker.  He  had  not 
only  this  power  but  controlled  the  right  of  recognition.  No 
one  could  make  a  speech  or  offer  a  motion  without  first 
having  seen  him  privately  and  obtained  promise  of  recog- 
nition. 

I  organized  the  fight  and  directed  it  for  three  jrears.  Pin- 
ally,  as  insurgent  Republicans,  combining  with  the  Demo- 
crats, we  won.  The  new  rules  made  the  Speaker  an  im- 
partial presiding  officer.  We  gave  larger  rights  to  commit- 
tees to  present  legislation  to  the  House;  took  from  the 
Speaker  the  appointment  of  committees,  refused  him  a  place 
on  the  Rules  Committee,  and  made  this  committee  much 
larger  and  more  represeatative. 


It  is  interesting  to  note,  however,  that  when  cvfl  is  checked 
in  one  way  it  comes  up  again  in  another  form.  So,  grad- 
ually a  few  leaders  got  together,  the  chairman  of  the  Com- 
mittee on  Rules,  the  chairman  of  the  Committee  on  Com- 
mittees—the Steering  Committee— and  the  Speaker,  and 
they  centralized  the  legislative  power  so  that  a  few  men 
ruled  the  House.  When  the  progressives  held  the  tmlance 
of  power  In  the  House  they  elected  me  leader  of  the  group. 
We  immediately  took  up  the  task  of  qrganizing  the  House, 
bent  upon  doing  away  with  this  new  form  of  bossism.  In 
order  to  get  a  vote  on  the  rules,  we  held  up  the  election  of 
Speaker  for  three  days.  We  did  succeed  finally  in  securing 
some  good  rules.  But  when  we  lost  power  the  discharge 
nile  was  so  changed  that  the  committees  could  continue  to 
sit  on  legislation. 

At  this  session  the  rule  giving  the  right  to  get  a  vote  on 
any  bill  before  a  committee,  if  145  Members  sign  the  request, 
was  restored.  But  reformed  rules  or  methods  are  not  in 
themselves  effective,  for  these  can  be  made  use  of  by  Mem- 
bers of  low  as  well  as  lofty  principles.  In  this  session  this 
rule  has  been  exclusively  used  by  minorities  for  selfish  ends. 

This  matter  of  reform  of  rules  will  go  on  to  the  end 
of  time,  for  when  an  evil  is  checked,  soon  it  reappears  dis- 
guised In  another  form  and  the  fight  Is  on  again.  law  and 
rules  can  not  do  everything  if  we  do  not  change  the  prin- 
ciples in  the  hearts,  the  minds,  and  consciences  of  men. 
Therefore,  it  Is  clear  to  me  as  an  old  Member  that  we  must 
raise  our  moral  standards  or  popular  government  will  be 
repudiated.  Freedom,  equality,  and  justice  must  prevail  or 
free  government  can  not  exist  in  our  lawmaking  bodies. 
Lust  for  power  is  the  most  dangerous  desire  of  the  hvunan 
heart.    Down  with  every  dictator  I 


THB     nORTECMTB     AMKMVMKMT     TO 


COKSTITirriOH 


Two  stubborn  facts  are  before  us  for  thoughtful  action— 
what  shall  we  do  with  the  eighteenth  amendment  and  the 
Volstead  law  enacted  to  enforce  it,  and  how  shall  we  carry 
out  the  express  will  of  the  people. 

I  can  approach  this  question  from  an  entirely  independent 
point  of  view,  for  the  simple  reason  that  while  I  was  a 
Member  of  Congress  when  the  eighteenth  amendment  was 
adopted.  I  was  not  when  the  Volstead  law  was  passed. 
Having  voted  against  our  entry  into  the  World  War,  I  was 
defeated  for  reelection.  I  was  not,  therefore,  in  Congress 
when  the  Volstead  law  was  enacted. 

What  shall  we  do  with  this  law  and  the  eighteenth  amend- 
ment? Let  us  not  lose  sight  of  the  fact  that  we  have  but 
two  ways  of  changing  the  situation  brought  about  by  this 
amendment  and  the  Volstead  law— by  resorting  to  violence 
or  by  peaceful  means.  As  Lincoln  clearly  and  courageously 
stated  in  his  first  inaugxiral  address — 

This  country,  with  lU  IxwUtutiona.  belongs  to  th«  people  who 
luliablt  It.  Whenever  they  shall  grow  weary  of  the  existing 
Government,  they  can  exercise  their  constitutional  right  of  amend- 
ing It  or  their  revolutionary  right  to  dlamember  or  overthrow  it. 

I  wish  to  say  here  that  It  Is  not  my  ptirpose  to  give  my 
personal  views  as  to  the  merits  or  faults  of  the  eighteenth 
amendment  and  the  legislation  enacted  to  enforce  It.  I 
must  consider  the  wet  and  dry  question  now  in  the  light 
of  our  rights  and  duties  as  citizens  and  of  our  responsibilities 
toward  the  institutions  of  our  own  creation. 

Since  I  am  sure  no  one  would  advocate  violent  methods 
to  do  away  with  the  eighteenth  amendment,  we  must  direct 
attention  to  the  orderly  and  constitutional  way  of  dealing 
with  this  amendment.  Whether  we  beheve  in  it  or  not.  it 
has  come  to  be  a  part  of  the  Federal  Constitution,  the 
charter  of  our  liberties. 

This  Is  the  provision  popularly  known  as  the  eighteenth 
or  prohibition  amendment: 

After  one  year  from  the  ratification  of  this  article  the  manu- 
facture, sale,  or  transportation  of  intoxicating  liquors  within,  the 
importation  thereof  into,  or  the  exportation  thereof  from  the 
United  States  and  aU  territories  subject  to  the  Jxiriadlctlon  thereof 
for  beverage  purposes  is  hereby  prohibited. 

Its  validity  has  been  repeatedly  upheld  by  the  United 
States  Supreme  Coiut  and  has  become,  therefore,  an  Inte- 
gral part  of  the  supreme  law  of  the  land.    The  people  of  the 
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state  of  Wisconsin,  through  their  duly  elected  representa- 
tives in  the  legislature,  gave  their  formal  assent  to  this 
enactment. 

In  a  democracy  like  ours  the  Constitution  and  the  laws 
enacted  pursuant  thereto  are  the  expression  of  the  will  of 
the  majority.  Only  by  respecting  the  will  of  that  majority 
can  om-  CSovemment  and  our  institutions  survive.  To  dis- 
regard that  will  would  be  tantamount  to  inviting  disorder 
and  chaos.    As  William  Penn  rightfully  said: 

Government-  is  free  to  the  people  under  it  when  the  laws  rile 
and  the  people  are  a  party  to  thoae  laws;  and  all  the  rest  is 
tyranny,  oligarchy,  and  confusion. 

What  can  we  hope  to  accomplish  by  nullifying  a  consti- 
tutional provision?  Even  if  It  were  set  aside  by  a  large 
number  of  the  people  and  this  action  of  the  people  were 
supported  by  a  law  of  Congress,  It  would  not  be  recognized 
as  valid  by  the  United  States  Supreme  Court.  No  President 
has  ever  tol2rated  or  ever  will  tolerate  nullification  of  law. 

Abraham  Lincoln  urged  every  lover  of  Uberty  to — 

swear  by  the  blood  of  the  RevoluUon  never  to  violate  in  the 
least  particular  the  laws  of  the  ccvmtry.  and  never  to  tolerate 
their  violation  by  others. 

In  the  days  of  Andrew  Jackson  there  was  an  attempt  to 
nullify  a  law  of  Congress  by  one  of  the  States.  He  forcibly 
declared  against  such  attitude  in  the  following  language: 

I  consider  •  •  •  the  power  to  annul  a  law  of  the  United 
States  assumed  by  one  State.  IncompaUble  with  the  existence 
of  the  Union,  contradicted  expressly  by  the  letter  of  the  Con- 
stitution unauthorized  by  its  spirit,  inconsistent  with  every  prin- 
ciple on  which  It  was  founded,  and  destructive  of  the  great  object 
for  which  it  was  formed. 


During  the  administration  of  President  Washington  we 
find  another  instance  of  an  attempt  to  nullify  a  law.  In 
the  early  days  of  our  Government  an  excise  law  on  domes- 
tic spirits  was  enacted  by  Congress.  The  principle  of  excise 
was  disputed  as  interfering  with  Stete  rights  and  working 
injury  to  the  farmers  of  western  Pennsylvania.  The  col- 
lection of  taxes  was  actively  opposed  In  four  counties: 
revenue  officers  were  molested:  buildings  were  burned. 
Washington  saw  that  to  permit  individuals,  or  even  a  large 
section  of  the  country,  to  annul  a  law  because  it  was  not 
favorable  to  them  was  dangerous  to  the  welfare  of  the 
Union.  He  promptly  called  the  militia  of  four  States  and 
esUbllshed  the  supremacy  of  the  law.  and  probably  pre- 
served for  us  the  Union.  The  same  responslblUty  rests 
upon  us  to-day— 200  years  after  the  birth  of  George 
Washingrton. 

What  do  we  see  as  the  result  of  the  unprincipled  and 
dangerous  attempts  to  nulUfy  the  supreme  law  of  the  land 
in  our  day.  or  of  its  utter  failure  of  enforcement  in  many 
States?  , 

On  the  one  hand,  we  see  irrepressible  speak-casies  and 
bootleggers  Infesting  the  country,  and  lawless  concerns  that 
take  the  form  of  gangsters  and  racketeers  that  terrorize 
law-abiding  citizens  to  such  an  extent  that  they  practically 
defy  the  power  of  city  governments  to  cope  with  them.  On 
the  other  hand,  we  witness  everywhere  a  growing  disregard 
for  law.  Even  the  lawmakers  themselves  go  so  far  as  to 
attempt  nullification. 

For  this  deplorable  sUte  of  affairs  are  responsible,  in 
part,  the  men  who  In  the  United  States  Congress  and  in 
the  State  legislatures  have  been  loud  in  their  advocacy  of 
the  Mrtual  nullification  of  the  eighteenth  amendment  by 
their  refusal  to  provide  the  means  for  its  enforcement;  not- 
withstanding the  fact  that  these  very  men  have  subscribed, 
or  acquiesced,  through  duly  chosen  delegates  to  their  re- 
specUve  party  convenUons,  to  the  following  pledges: 

Republicans: 

The  people  through  the  method  provided  by  the  Constitution 
have%?JEi£n  the  ^ghteenth  amendment  into  ">«  P^^^g^f^, 
The  Republican  Party  pledges  Itself  and  its  nominee  to  the 
otaMTVaiTce  and  vigorous  enforcement  of  this  provUion  of  the 
OoiMtltutlon. 

Democrats* 

Speaking  for  the  National  Democracy,  this  convention  pledgw 
tt^  pglrtTand   »»•  nominees  to  an  honest  effort  to  enforce  the 
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eighteenth  amendment  and  an  other  provUiona  of  the  Federal 
Constitution  and  all  laws  enacted  pursuant  thereto. 

Both  the  Republican  and  Democratic  parties  will,  it  Is 
reported,  adopt  platform  pledges  recommitting  the  contrxd 
of  the  liquor  question  to  the  Stotes;  but  both  should,  with 
equal  assurance,  stand  for  the  sanctity  of  our  Constitution 
and  for  respect  for  the  laws  of  the  land. 

We  are  confronted  with  a  question  of  graver  conseqxjences 
than  Is  realized  by  those  who  clamor  for  nullification,  and 
those  in  Congress  who  have  attempted  to  render  void  a 
constitutional  amendment.  They  seem  to  ignore  the  fact 
that  human  society  is  so  constituted  that  certain  rules  of 
conduct  are  essential  to  Insure  the  protecUon  of  human 
rights.  Rights  and  duties  are  correlative.  We  can  not 
Justly  claim  the  right  of  larotection  of  life  and  Uberty.  of 
home  and  property,  if  we  are  not  ready,  as  the  great  com- 
moner of  nimois  expressed  it,  to  "swear  by  the  blood  of 
the  Revolution  never  to  violate  in  the  least  particular  the 
laws  of  the  country  and  never  to  tolerate  their  violation 
by  others." 

It  is  on  questions  of  this  kind  that  we  must  make  every 
effort  to  see  both  sides  of  the  subject  and  to  arrive  at  some 
common,  practical  method  of  aetion.  It  Is  a  subject  like 
this  that  leads  to  sharp  divisions,  strife,  and  dissensions,  and 
even  to  war.  If  any  method  proves  to  be  unworkable,  then 
common  sense  dictates  that  we  try  another  method.  I«t 
us  also  calmly  face  the  facts  before  us. 

Repeated  attempts  have  been  made  in  both  Houses  of 
Congress  directiy  or  indirectly  to  amend  the  Volstead  law 
by  declaring  beverages  containing  2.75  per  cent  of  alcohol 
by  weight  as  nonintoxicating.  In  the  absence  of  a  bmdmg 
decision  on  Uie  matter,  we  are  forced  to  seek  the  counsel 
of  scientists  for  a  determination  as  to  what  is  and  what  is 

not  intoxicating.  .   ^    ^  **.^  !„♦- 

On  one  side  there  are  such  eminent  doctors  as  the  late 
Harvey  W.  WUey;  Arthur  D.  Bevan,  professor  of  surgery. 
Rush  Medical  College,  and  a  former  president  of  the  Ameri- 
can Medical  Association,  and  other  autiionties  testifying 
Uiat  2.75  per  cent  by  weight  beer  is  intoxicating.  On  the 
other  side,  equally  eminent  doctors  such  ^  YandeU  Hen- 
derson, professor  of  applied  physiology.  Yale  University. 
William  G.  Morgan,  dean  Georgetown  Medical  School  and 
also  former  president  of  the  American  Medical  Association, 
and  others,  who  have  expressed  the  opinion  that  beer  con- 
taining 2.75  per  cent  alcohol  by  weight  is  not  intoxicating. 

Notwithstanding  scientific,  legal,  commercial,  and  other 
opinions  given  as  to  the  toxic  action  of  beverages  contain- 
ing  2.75  per  cent  alcohol  by  weight,  how  many  from  observa- 
tion or  from  experience  would  take  the  responsibOity  of 
swearing  that  it  is  their  firm  conviction  that  so  much  alco- 
hol in  a  beverage  is  not  intoxicating?  ^  ,  , .       i„  ««« 

It  would  be  well  to  recaU  at  this  point  what  Llncoto  con- 
sidered his  duty  under  his  oath  of  office  as  a  Member  of  the 
Federal  Congress.    He  said: 

All  Members  of  Congress  swear  support  to  ^«  ^^°'«  ^^ 
■tttiitton     •     •     •      I  have  always  hated  slavery,  but  we  have  no 

in  aU  Its  letter  and  spirit  from  beginning  to  end. 

The  form  of  oath  prescribed  by  law  for  Members  of  the 
House  of  Representatives  is  as  follows: 

I. .  do  solemnly  swear    (cr  »fflrm)_that  J^wm^wpport 


and  defend  the  Constitution  of  the  United  States  •f^nf^*" 
^nemi^  foreign  and  domestic:  that  I  wiU  bear  true  tUth  •nd 
^n^lani*  t^  the  Lme;  that  I  take  this  obUgatlon  freely,  without 
al!^mP^l  rMervVtlon  or  purpose  of  evasion,  and  that  I  weU  and 
?a?thTuSy  ii-SSrgetSe  dJlS^the  office  on  which  I  am  about 
to  enter.    So  help  me  God. 

How  then,  can  a  Member  of  Congress  be  expected  to  take 
th?  risk  of  violating  his  oattj  of  office  by  accepting  a  view 
mit  Ifnot  found^  on  certainty,  an  oathpublicly  avowed 
and  solemnized  by  an  appeal  to  Almighty  God? 

to  Wl^nsin  .^d  other  States  that  have  ^P^diated  the 
eighteenth  amendment  and  refused  to  enforce  it^it  is  qjjte 
anient  tiiat  pubUc  sentiment  no  longer  supports  it  TWs 
S."^  a  m^t  iSifortmiate  condition  for  it  is  a  nuUifl^ition 
of  national  law  by  a  sovereign  SUte  itself;   and  as  the 
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%AA^     ak§*^^JlXA%»LAlK:LA%t     V/A     \^V^1J1.***A»»V>^.^«Jt 


on  tbe  Rules  Committee,  and  made  this  committee  much 
larger  and  more  represcatativt. 


States  Supreme  Court  and  has  become,  therefore,  an  Inte- 
gral part  of  the  supreme  law  of  the  land.    The  people  of  the 


8p«akln«  tor  me  wawonai   '^^^'r^f''-Zm^Z*iJ>m^rnr,^  ibm  '  Of    nauonai    law    ujr    »    »«»«**' 
tbrnpa^tfrnna   lU  nominees  to  »n  honest  effort  to  enforce  tne     w*    "- 
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struggle  goes  on,  the  attempt  to  deny  to  these  sovereign 
States  the  right  and  responsibility  of  dealing  with  the  evil 
of  alcoholic  Intoxication  must  inevitably  intensify  those 
aforesaid  evils.  Moreover.  It  must  forcibly  tend  to  take  up 
more  and  more  of  the  time  and  energy  of  Congress,  now 
much  overburdened  with  the  multitude  of  problems  that 
press  upon  the  country  for  solution. 

Therefore,  as  an  enemy  of  the  saloon  and  as  one  who  has 
stood  for  temperance  aU  his  life,  I  see  no  other  wise  course 
to  pursue  than  that  the  liquor  problem  go  back  to  the  States. 
Manifestly  where  a  State  repudiates  the  eighteenth  amend- 
ment and  the  Volstead  law  It  can  far  better  grapple  with 
the  liquor  problem.  If  permitted  to  do  so,  than  the  National 
Oovemment. 

I  voted  for  the  eighteenth  amendment,  as  did  the  late 
Senator  Robert  M.  La  PoUette.  because  we  stood  then,  as  I 
stand  now.  for  representative  government.  When  it  is  evi- 
dent that  a  majority,  or  very  nearly  a  majority,  of  the  people 
ask  for  the  right  to  pass  upon  legislation  or  upon  a  consti- 
tutional amendment  I  believe  that  they  should  be  given 
that  privilege  and  be  required  to  assume  the  resultant  re- 
sponsibility. For  the  National  Oovemment  to  refuse  the 
people  this  right  must  Inevitably  lead  to  most  serious 
national  evils  that  not  only  would  threaten  the  well-being 
and  safety  of  our  citizens  but  also  endanger  the  perpetuity 
of  our  form  of  government. 

That  the  legislatures  and  not  Congress  should  solve  the 
problem  of  liquor  regulation  Is  so  self-evident  that  by  almost 
common  consent  all  political  parties  and  factions  of  parties 
in  Wisconsin  and  in  the  United  States,  generally,  have  de- 
clared for  stich  action  as  not  only  right  in  principle  but  the 
wisest  and  most  effective  means  for  the  solution  of  this 
perplexing  problem. 

This  reasonable  attitude  is  wholly  in  keeping  with  the 
spirit  of  our  democratic  form  of  government  and  has  been 
taken  repeatedly  by  the  leaders  Interested  in  the  subject 
of  prohibition,  irrespective  of  their  personal  opinion  as  to 
the  merits  or  demerits  of  the  amendment  itself.  This  was 
the  position  taken  at  the  time  of  the  adoption  of  the 
eighteenth  amendment  by  the  Rev.  Edwin  Dinwiddle,  legis- 
lative superintendent  of  the  National  Anti-Saloon  League, 
appearing  before  a  subcommittee  of  the  Senate  Judiciary 
Committee.    He  said: 

We  are  simply  a&klng  that  Congress,  under  the  terms  of  the 
Ooastltutlon.  give  the  people  a  chance  to  vote  on  this  proposition 
by  k  referendum  through  their  State  leRlslature.  Oongreas,  there- 
fore. Is  not  asked  to  pass  on  the  policy  of  prohibition  or  non- 
prohlbitlon.  Uoense  or  no  license. 

Likewise.  Rev.  D.  James  Cannon.  Jr.,  representing  the 
Methodist  Episcopal  Church  South,  set  forth  the  right  of 
the  people  to  express  their  views  on  any  question  when  de- 
manded by  any  considerable  number.  In  the  following 
words: 

It  does  not  seem  to  me  that  In  view  of  the  general  *rend  of 
political  thought  In  our  day,  whenever  It  becomes  evident  that 
a  larg*  percentage  of  the  people  desire  an  opportunity  to  exprcM 
themselves  upon  a  great  question,  the  body  In  whose  hands  Is 
eoounttted  the  right  to  decide  whether  the  people  shaU  have  that 
opportunity  could  at  least  divide  the  responslbUlty  with  the  people 
M  to  the  decision  of  that  question. 

In  1917.  Senator  Mobris  Shxppako.  the  legislative  sponsor 

of  the  eighteenth  amendment,  said: 

The  Member  of  Oongreas  who  wlU  not  vote  for  the  submission 
ot  a  constitutional  amendment  to  the  decision  of  the  States,  where 
It  belong*.  uzilesB  he  personally  believes  It  should  become  a  part 
of  the  Constitution,  txrurps  the  function  of  the  States,  arrogates 
to  hliTMWif  and  to  the  Federal  Oovemment  a  prerogative  that 
belongs  to  the  States  and  violates  the  very  essence  of  sovereignty. 

The  author  of  the  enforcement  act.  Senator  Jonss.  ex- 
pressed his  opinion  on  the  subject  thus: 

Mr  President,  the  real  question  presented  to  the  Senate  upon 
this  Joint  resolution  la,  ShaU  the  people  nile? 

I  believe  It  Is  my  duty  as  a  Senator  to  vote  to  submit  an  amend- 
ment to  the  State  legislatures  when  there  Is  a  stroi^.  matured, 
widespread  sentiment  and  demand  from  the  people  for  such  an 
amendment.  To  refuse  to  do  so  U  to  act  as  the  master  rather 
than  as  the  repreaentatlve  of  the  people. 

But  aside  from  every  other  consideration,  any  Member 
who  stands  for  the  principles  of  representative  government. 


whatever  may  be  his  personal  belief,  wish,  or  hope,  must  con- 
sider himself  bound  by  the  Instructions  of  his  State  and 
more  especially  by  the  instructions  of  the  constituents  of 
the  congressional  district  he  represents,  consistent  with 
his  oath  of  office. 

Kvii,s  THAT  Arr»CT  OTTa  WATiowai.  vm 

I  wish  to  dlsciiss  briefly  the  evils  that  affect  directly  our 
national  life  and  well-being— the  burden  of  the  abuse  of  our 
pension  system  and  the  impending  peril  of  the  next  war. 

OtTB    FCKSION    STSTKM 

If  it  were  for  no  other  reason  than  for  the  safety  and 
permanency  of  the  pension  system  itself  It  would  be  my  clear 
duty  to  direct  attention  to  the  danger  Involved  in  an  indis- 
criminate and  appalling  increase  in  pension  relief  and 
compensation.  The  mountainous  growth  of  our  pensions  is 
menacing  the  certainty  of  Government  aid  to  the  men  dis- 
abled in  their  country's  service  who  are  wholly  dependent 
upon  this  relief.  But  more  than  that,  it  Is  threatening  in 
more  than  one  way  the  perpetuity  of  our  Government,  for 
there  Is  a  limit  to  the  burden  a  democracy  can  bear.  Vet- 
erans, as  patriotic  in  time  of  peace  as  In  war  time,  are  rais- 
ing their  voices  in  warning  against  this  very  real  danger. 
My  two  sons  and  a  son-in-law  are  World  War  veterans.  I 
quote  the  words  of  a  Member  of  Congress  who  is  himself  a 
World  War  veteran: 

I  submit  •  •  •  that  this  is  an  appalling  picture:  that  as 
we  look  forward  into  the  futtire  and  see  the  mounting  annual  cost 
Incident  to  existing  statutes,  you  must  become  convinced  tliat  we 
must  change  some  of  the  provisions  In  the  existing  law;  that  we 
must  modify  and  revamp  the  statutes  which  grant  benefits  to  vet- 
erans of  past  wars;  that  we  mxist  do  It  fairly  and  honestly,  without 
depriving  the  real  war  casualty  of  any  benefiU  to  which  he  may 
be  entitled,  without  destroying  the  entire  structure. 

If  we  fall  to  do  this,  the  effect  may  well  be  destruction  of 
our  Government.  No  democracy  can  stand  the  btirden  which  la 
now  imposed  upon  ours.  I  know  that  were  the  ex-eervlce  men 
themselves  to  become  aware,  to  be  made  cognizant  of  what  has 
been  done  they  are  siifflclently  patriotic  to  rise  up  and  lay,  "  This 
thing  must  stop."  ^ 

And  he  adds: 

Were  I  to  take  any  other  position  I  would  consider  that  I.  aa 

an  Individual,  were  unworthy  of  the  unilorm  I  once  wore;  that 
1  were  unworthy  of  the  flag  which  I  once  followed.     •     •     • 

As  a  Member  of  Congress  I  have  supported  pension  legis- 
lation for  nearly  25  years,  for  I  am  a  friend  of  the  soldiers  of 
all  wars.  When  I  was  made  chairman  of  the  Committee  on 
Invalid  Pensions.  I  decided  to  make  a  thorough  study  of  the 
pension  system.  A  scientific  research  was  made  of  the 
history  of  pensions  in  the  United  States  and  the  practices  of 
other  coimtries.  The  theories  upon  which  pensions  and 
compensations  were  based  received  careful  consideration,  for 
unless  founded  on  sound  principles  and  kept  working  in 
harmony  with  them,  a  pension  system  must  inevitably  col- 
lapse from  its  own  inherent  weakness.  We  studied  care- 
fully the  change  proposed  at  the  outbreak  of  the  World  War 
from  pension  to  other  methods  of  compensation;  the  prac- 
tices and  justification  of  private  pensions;  Congress  as  an 
agency  for  pensions;  the  relationship  of  veterans'  organiza- 
tions to  pension  legislation:  the  line  of  demarcation  between 
iwnsioners  and  nonpensioners ;  the  cost  of  pensions  for  all 
wars;  the  probable  cost  of  compensation  for  all  wars  on  the 
basis  of  Civil  War  practices;  methods  of  securing  economy 
in  the  present  pension  system,  soldiers'  homes  and  the  bene- 
fits they  confer. 

This  research  was  done  by  the  staff  of  the  committee  and 
my  own  research  assistants  with  the  cooperation  of  the 
Veterans'  Bureau  and  the  Bureau  of  Pensions.  This  survey 
will  be  an  aid  in  a  further  scientific  consideration  of  the 
whole  question  of  pensions.  This  is  of  vital  importance, 
both  to  the  veteran  taxpayer  and  to  the  general  citizen 
taxpayer,  as  well  as  to  the  welfare  of  the  pension  system 
itself.  The  perpetuity  of  this  system  depends  upon  the 
restraint  we  now  exercise  in  keeping  it  on  a  just  basis  and 
within  reasonable  bounds. 

The  investigation  of  which  I  have  Just  spoken  revealed  a 
real  need  for  more  uniform  and  systematic  pension  legisla- 
tion. Wide  discrepancies  exist  in  the  manner  and  methods 
of  administering  relief  to  veterans  of  former  wars  as  com- 
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pared  with  those  of  the  World  War.  The  situation  is  fertile 
with  possibilities  for  dissatisfaction  and  agitation  for  special 
legislation  as  well  as  violation  of  the  fundamental  principle 
of  relief.  Some  of  these  inequalities  were  minimized  in  a 
bill  which  I  introduced.  As  chairman  of  the  committee  I 
was  gratified  that  my  Civil  War  pension  bill  was  passed 
without  a  dissenting  vote,  and  it  met  with  the  approval  of 
the  veterans.  Letters  of  commendation  came  from  many 
directions.  The  commander  in  chief  of  the  Grand  Army  of 
the  Republic  sent  his  approval  in  a  tel^ram  saying:  "  Right 
on  time.    God  bless  you." 

Although  we  are  merely  on  the  threshold,  as  it  were,  of 
pension  relief,  it  has  already  become  an  alarming  burden. 
The  peak  of  reUef  exp)enditures  for  any  war  Ls  not  reached 
for  many  years  after  the  war.  For  the  Revolution,  the 
height  was  reached  65  years  after  the  war;  for  the  Mexican 
War.  42  years  after.  If  we  look  to  the  past  for  the  lessons 
of  the  future,  we  should  be  safe  in  saying  that  we  may 
expect  the  high  point  for  the  World  War  to  be  somewhere 
about  the  average  number  of  years,  which  is  about  54 
years,  and  that  would  bring  the  World  War  peak  in  pensions 
about  1974. 

In  a  very  recent  report  submitted  by  the  Veterans'  Ad- 
ministration it  is  estimated  that  considering  all  the  forms 
of  relief,  disbinsements  for  all  purposes,  including  loans 
made  to  veterans  of  the  World  War  secured  by  their  ad- 
justed-compensation certificates,  approximately  $16,512,000,- 
000  had  been  paid  up  to  March  31.  1932.  With  this  as  a 
basis,  it  is  computed  that  the  disbursements  as  of  the  close 
of  the  fiscal  year  of  1942.  will  approximate  $28,389,599,000. 
an  average  disbursement  of  $1,200,000,000  yearly  for  the  next 

10  years. 

Records  show  that  there  were  more  than  twice  as  many 
soldiers  and  sailors  in  the  World  War  as  in  the  Civil  War- 
more  than  4.000,000  of  them.  In  addition,  there  are  the 
widows  and  other  dependents  to  be  taken  into  consideration. 
This  should  make  us  pause  and  consider  what  we  are  lead- 
ing ourselves  into  if  we  open  the  floodgates  too  wide. 

Pew  people  realize  the  alarming  increase  in  veterans'  re- 
lief. There  is  an  increase  from  two  hundred  and  fifty-three 
million  in  1931  to  three  hundred  and  sixty -six  million  in 
1933.  It  rolls  and  grows  like  a  snowball.  The  total  amount 
paid  by  the  Government  in  veterans'  relief  for  all  wars 
exceeds  $16,500,000,000.  Of  that  amount  $5,390,000,000  has 
been  paid  in  benefits  to  veterans  of  the  World  War.  This 
means  that  within  the  past  10  years  one-third  of  the  total 
cost  of  relief  for  all  wars  has  gone  to  the  veterans  of  the 
latest  war— the  World  War.  What  must  we  expect  if  we 
have  another  war?  If  our  Government  sees  fit  to  be  as 
liberal  with  the  World  War  pensioners  as  with  pensioners 
of  previous  wars,  if  we  are  so  unfortunate  or  so  unwise 
as  to  get  Into  another  war,  and  If  the  pyramiding  of  pen- 
sions continues,  the  result  Ls  well-nigh  incomprehensible. 
It  must  surely  speU  ruin  to  the  whole  system.  We  are  spend- 
ing more  than  a  billion  dollars  annually  In  pensions.  It  is 
costing  us  about  $2,000  a  minute. 

Of  the  4,200.000  men  who  served  their  country  in  the 
World  War.  more  than  3,000.000  are  not  receiving  pension 
relief.  They  are  not  now  clamoring  for  this  perpetual  drain 
upon  the  Treasury  In  the  form  of  compensation.  They  are 
peace-time  patriots  as  well  as  war-time  patriots.  Tliey  are 
taxpayers  and  realize  that  the  burden  falls  back  upon  the 
Individual  in  every  community.  The  agitation  comes  from 
a  few  professional  patriots  who  plead  the  cause  of  the  vet- 
erans in  theory,  but  In  fact  are  looking  for  their  own  prof- 
its. A  war  veteran  said  that  he  had  checked  up  on  a  man 
and  foimd  that  he  had  written  to  Members  of  Congress  25 
letters  a  day  for  five  weeks.  This  is  unfair  to  the  great 
body  of  veterans  who  are  reasonable  in  their  demands  and 
who  realize  that  to  cripple  the  Government's  paying  power 
is  to  destroy  the  pension  system  and  their  own  good,  and 
to  place  our  Government  in  a  worse  dilemma  than  it  Is  in 
now. 

That  there  is  injustice  done  in  the  denial  of  aid  and  com- 
pensation to  some  who  are  both  worthy  and  needy.  Is  un- 
doubtedly true  in  a  number  of  cases.    This  must  neces- 


sarily be  true  in  a  system  so  huge  as  our  pension  system, 
and  where  we  have  no  scientific  plan.  And  it  is  no  doubt 
true,  also,  that  there  are  those  receiving  compensation  who 
are  not  needy.  It  is  generally  admitted,  however,  tliat 
Uncle  Sam  has  been  most  generous,  more  so  than  most  coun- 
tries, in  giving  pensions  to  the  men  who  offered  their  lives 
at  their  country's  call.  It  is  right  that  we  should  be  gen- 
erous; our  veterans  deserve  it.  God  alone  knows  all  that 
It  must  have  meant  to  our  boys  to  be  sent  to  the  front  to 
destroy  or  be  destroyed,  to  kill  or  be  killed.  It  should  never 
have  .nappened:  and  I  am  proud  to  say  that  it  did  not  hap- 
pen with  my  vote.  It  must  never  happen  again.  There  is 
a  better  way.  If  there  is  not,  then  man  has  made  very 
Uttle  progress  in  civilization  in  spite  of  his  much  boasting. 
But  until  we  find  that  better  way.  the  moral  way.  the  Chris- 
tian way,  we  must  patiently  carry  these  almost  unbeai-able 
burdens  of  pension  relief  and  war  expenditures. 

But  in  the  meanwhile  lest  it  break  with  Its  own  strain,  we 
must  guide  the  system  and  guard  it  and  make  it  serve  the 
needy  and  weak  veterans  while  it  is  also  protecting  the 
strong.  This  Is  a  big  task,  a  delicate  task.  It  demands  the 
thoughtful  attention  and  cooperation  of  every  high-minded 
citizen  and  the  fearless  support  of  every  true  statesman. 
Let  us  learn  this  lesson,  too:  That  wars  cost  more  In  pen- 
sions when  peace  has  come  than  they  cost  in  actual  warfare. 
Truly  when  we  sow  the  wind  we  must  reap  the  whirlwind. 


ouB  mxT  was 

Let  us  now  turn  from  the  consideration  of  present  prob- 
lems and  take  a  glimpse  at  the  immediate  future,  for.  as 
has  been  rightfully  said.  "  to-morrow  will  soon  be  to-day." 
In  the  light  of  our  recent  history  the  most  vital  factor 
related  to  our  country's  future  welfare  is  a  prayerful  con- 
sideration of  our  next  war.  Blay  a  merciful  heaven  forbid 
it!  Surely  it  is  our  highest  desire  as  a  people  to  prevent 
or  postpone  another  such  national  calamity  or  world  catas- 
trophe, and  to  this  end,  as  a  naUonal  lawmaker,  I  pledge 
my  most  earnest  endeavor.  The  mere  mention  at  this  tlm« 
of  war  may  seem  preposterous  and  even  ludicrous.  Yet, 
the  elements  tiiat  cause  wars  are  ever  present — economic 
and  racial  discrimination,  commercial  and  political  rivalry, 
and.  beyond  national  frontiers,  competitive  arming. 

It  is  absolutely  certain  that  war  and  peace  are  effects 
resulting  from  imderlying  causes.  Therefore,  the  only  way 
to  direct  our  future  for  peace  is  to  control  these  causes.  If 
these  contain  In  any  large  measure  the  elements  of  ambi- 
tion, selfishness,  greed,  they  will  produce  war;  if  they  con- 
tain elements  of  amity,  tolerance,  and  justice,  they  will  pro- 
duce peace.  These  elements  are  to  be  found  In  human 
nature  and  determine  human  conduct.  It  is  illuminating 
to  note  how  selfish  interests  at  home  and  abroad  study  the 
character  and  moral  standards  of  public  men  to  use  these 
men's  weaknesses  to  serve  their  own  needs.  This  Is  espe- 
cially apparent  in  the  gradual  shifting  of  President  Wilson 
from  his  attitude  toward  peace  to  his  final  attitude  toward 
war.  He  was  essentially  an  idealist.  By  working  on  our 
very  ideals,  on  our  ambitions,  and  on  our  love  for  power, 
this  metamorphosis  is  often,  slowly,  but  surely,  accomplished. 
At  the  beginning  of  his  Presidency  I  was  strongly  pro- 
Wilson;  at  first  because  of  his  progressive  stand  and  later 
because  of  my  belief  that  he  was  opposed  to  our  entry 
into  the  World  War.  My  first  disappointment  came  in 
December.  1915.  when  Representative  Buchanan,  of  Illinois, 
and  others  were  Indicted  by  the  Department  of  Justice  for 
alleged  conspiracy  to  violate  the  Sherman  antitrust  law 
by  making  speeches  to  labor  In  opposition  to  war.  Previ- 
ously I  had  been  informed  of  his  differences  with  the 
President. 

Representative  Buchanan  replied  to  the  Indictment  by  Im- 
peaching for  official  crimes  and  misdemeanors  the  district 
attorney  of  New  York  who  had  charge  of  the  prosecution 
against  him.  The  impeachment  charges  were  referred  to 
the  Judiciary  Committee,  and  I  was  appointed  by  the  chair- 
man as  one  of  a  subcommittee  of  three  to  go  to  New  York  to 
investigate  the  conduct  of  this  Federal  official  We  found 
this  official  corrupt.  While  there  I  came  into  the  atmos- 
phere of  the  profiteers  who  were  swarming  the  New  York 
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hotels.  Conditions  for  tbem  looked  desperate.  The  war 
had  been  fought  to  a  draw,  and  It  was  becoming  evident 
that  neither  side  of  the  European  stmgfle  might  be  able  to 
pay  the  profits  they  expected  from  their  loans  and  thefar 
bills  for  munitions  and  other  war  materials,    "nxey  were 


Tb  atert,  or  at  least  postpone,  war  we  must  know  Its 
causes.  The  annals  of  all  armed  conflicts  among  nations 
record  as  the  outstanding  of  all  causes  greed  for  power  and 
material  wealth.  The  divine  right  of  monarchs  became  dis- 
credited, and  their  absolute  power  gave  way  to  the  mightier 
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thinking  so  much  about  methods  which  kill  a  few  indi- 
viduals at  a  time." 

Again  there  Is  the  money  factor.  Implements  of  war, 
equipment  and  supplies  for  the  combatants,  transportation, 
and  hospital  facilities  are  not  available  without  money.  80 
the  people  will  again  be  called  upon  to  give,  keep  on  giving 


fore  due  the  compensation  promised  the  men.  now  In  dire 
need,  who  risked  their  lives  at  their  country^  caU. 

God  grant  that  the  next "  carnival  of  hdl "  may  be  averted 
or  long  postponed  for  our  beloved  country! 

scoiioirr  sill 

The  SPKAKER.    The  Chair  lays  before  the  House  the 
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hotela.  Conditions  for  them  looked  desperate.  The  war 
had  been  fought  to  a  draw,  and  It  was  becomtog  evident 
that  neither  side  of  the  European  struggle  might  be  able  to 
pay  the  profits  they  expected  from  their  loans  and  their 
bills  for  munitions  and  other  war  matrrlals  Ihey  were 
behind  the  propaganda  for  war. 

During  the  investigation  and  Immediately  foDowlng  It  the 
new^apers  carried  the  report  that  the  leaders  of  Congress 
w«r«  gtlrred  up  over  the  fact  that  the  President  had  invited 
the  Democratic  chiefs  to  the  White  House  to  sound  them 
out  on  the  question  of  Intervention  In  the  World  War. 

I  at  once  made  a  careful  inquiry  upon  my  return  to  the 
House  and  was  told  by  leaders  that  the  President  had  so 
sotmded  them  out.  Congress  wished  to  hush  the  matter  up 
speedily  lest  this  suggestion  get  into  the  minds  of  the  public. 
80  the  report  was  Informally  denied;  nevertheless.  It  was  only 
too  true.  Prom  this  time  on,  a  year  at  least  before  we 
entered  the  war.  I  learned  from  many  sources,  through  the 
somewhat  vague  but  persuasive  trend  of  events,  that  the 
President  was  rapidly  veering  the  ship  of  state  toward  inter- 
vention. 

It  has  therefore  been  very  Interesting  to  me  to  read  the 
published  accounts  containing  State  papers  and  the  biog- 
raphies of  the  leading  participants  in  the  war,  because  they 
now  make  clear  that  which  I  did  not  then  quite  understand. 
We  know  now  that  the  President  not  only  had  a  committee 
at  work  at  home  on  war  plans,  but  through  Colonel  House  he 
had  entered  into  an  agreement  with  the  allied  leaders  of 
France  and  England  to  intervene  at  the  opportune  time. 
This  is  disclosed  in  interviews  with  Colonel  House  himself, 
in  a  series  of  magazine  articles.  I  will  quote  briefly  a  sen- 
tence or  two  from  the  colonel's  letters. 

On  October  17.  1915,  he  confirmed  his  conversations  with 
Sir  Edward  Qrey.  a  British  statesman,  by  writing  thus: 

What  I  want  you  to  know  U  that,  wbeneyer  you  consider  the 
%imm  i»  propiUoua  for  tblM  intervention.  I  will  propose  It  to  tbs 
President. 

On  February  7.  1916,  Colonel  House  reported  that  he 
"  had  a  complete  understanding  as  to  the  immediate  futxire  " 
with  Brland  and  his  colleague  and  that  he  "  again  told 
them  that  the  lower  the  fortimes  of  the  AlUes  ebbed,  the 
closer  the  United  Stat^  would  stand  by  them." 

In  a  letter  dated  February  »,  1916,  Colonel  House  wrote 
to  Wilson: 

It  was  finally  understood  that  In  the  eTent  the  Allies  had  some 
noCable  Tlctorles  during  the  spring  and  summer,  you  would  not 
Interrene:  and  In  the  event  that  the  tide  of  war  went  against 
tbem  or  remained  stationary,  you  would  Intervene.  This  con- 
versation Is  to  go  no  further  than  between  Brtand,  Cambon.  and 
myself,  and  I  promised  that  no  one  in  America  should  know  of  it 
excepting  yourself  and  Lansing. 

On  February  10  Colonel  House  cabled  to  Wilson: 

We  flnaUy  agreed  that  it  would  be  best  for  you  to  demand 
that  the  belligerents  permit  you  to  can  a  conference  for  the  dls- 
eiMilon  of  peace  terms.  We  concluded  this  would  be  better  than 
Intervention  (on  the  submarine  Issue)  and  It  was  understood, 
though  not  definitely  agreed  upon,  that  you  might  do  this  within 
•  very  short  time — perhaps  soon  after  I  returned. 

On  February  23,  Sir  Edward  Orey  finally  embodied  the 
gentleman's  agreement  in  the  following  memorandum 
marked  "  Confidential ": 

Colonel  House  told  me  that  President  Wilson  was  ready,  on 
bearing  from  France  and  England  that  the  moment  was  oppor- 
tune to  propose  that  a  conference  should  be  sununoned  to  put 
an  end  to  tbe  war. 


documents  clarified  many  things  that  happened  in 
Congress  at  that  time:  The  indictment  of  Buchanan,  tbe 
armed  neutrality  bill,  which  was  denounced  by  La  FoUette 
and  others,  including  myself,  as  intended  directly  to  bring 
us  into  war.  When  this  bill  was  before  the  House  I  made 
predictions  which  have  since  been  verified. 

I  have  related  this  experience  to  point  out  that  the  human 
factor  of  protection  is  exceedingly  weak.  axKi  uncertain  at 
best 

In  the  light  of  the  facts  and  experiences  Just  related,  let 
us  consider  the  ways  that  we  can  pursue  and  the  meanus 
within  our  reach  that  will  lead  us  to  and  secure  for  us  what 
we  all  crave — enduring  peace. 


Tto  ayert,  or  at  least  postpone,  war  we  must  know  Its 
causes.  The  annals  of  aU  armed  conflicts  tanoDg  nations 
x«oonl  as  the  outstanding  of  aU  causes  greed  for  power  and 
material  wealth.  The  divine  right  of  monarchs  became  dis- 
credited, and  their  absolute  power  gave  way  to  the  mightier 
power  of  the  peopies  they  ruled,  but  the  principal  cause  for 
wars  remained  essentially  imchanged.  although  disguised  in. 
the  less  abhorrent  and  even  patriotic  pretext  of  self-preser-l 
vation  and  self-defense.  Thus  we  now  observe  that,  after 
the  World  War,  which  as  far  as  this  country  Is  concerned 
was  said  to  have  been  waged  to  end  wars,  nations  are  again 
vying  with  "tm*  another  In  devising  and  constructing  im-j 
plements  of  war  and  In  training  the  very  best  of  their  youth' 
and  their  manhood  how  to  devastate  wealth  produced  by 
the  labor  of  their  fellow  men  and  how  to  de^oy  human 
lives  more  swiftly  and  efficiently. 

Since  nations  are  but  aggregations  of  human  beings,  their 
actions  and  reactions  are  motivated  by  similar  causes.    It 
has  been  rightfully  said  that  It  takes  two  to  create  a  quarrel 
If   a   physically  strong   man  and  a   physically  weak   man^ 
should  have  a  disagreement,  the  logical  and  natural  thlntl 
that  would  occur  is  that  the  weaker  man  will  resort  to  the 
power  of  his  intelligence  to  attain.  If  not  full  victory,  at  least 
a  fair  deal.    But  if  both  were  armed,  the  ccmsideration  at] 
Irti3rsical  disadvantage  would  disappear,  and  Instead  of  a 
peaceful  argument  a  fight  would  immediately  ensue.    It  Is 
so  with  nations.    Therefore,  arming  under  pretext  of  self- 
defense  is  one  of  the  most  powerful  causes  of  war. 

Oreed  for  wealth,  an  age-long  cause  of  quarrels  among 
individuals  and  nations,  has  also  donned  the  brighter  and 
less  odious  disguise  of  self-preservation.  Those  who  haw 
amassed  riches  in  this  country,  who  have  come  to  ooctral 
the  economic  life  of  the  Nation  and  have  spread  their  In- 
terests far  beyond  the  national  frontiers.  Insisting  on  pro- 
tection not  only  at  home  but  also  abroad,  afford  another 
cause  for  the  next  and  future  wars. 

Selfishness,  which  is  at  the  bottom  of  greed  for  power 
and  wealth,  and  which  is  responsible  for  racial  discrimina- 
tion and  trade  rivalry,  also  comes  to  us  in  the  flambuoyant 
disguise  of  nationalism,  causing  resentment  and  even  hatred 
among  the  pieoples  of  tbe  world.  I 

It  is  obvious,  therefore,  that  the  virus  of  war  is  in  th* 
very  life  arteries  of  our  body  politic.  In  our  subconscloua-l 
ness  as  individuals.  It  is  especially  fitting,  therefore,  to 
emphasize  the  plea  that  we  not  only  prepare  but  act  to. 
avert  or  at  least  to  delay  the  next  war.  \ 

Now.  bearing  in  mind  our  experience  In  the  World  War 
and  considering  what  scientists  and  military-minded  people 
have  done  and  are  doing  since  the  close  of  that  great  con- 
flict, let  us  visualize  what  the  next  war  wfll  be. 

Rear  Admiral  Sims  says  that  If  we  have  another  war 
"  we  will  use  gas  •  •  •  and  we  wont  care  how.  when, 
or  why." 

French  experts  claim  they  have  at  their  disposal  1.000 
deadly  gases.  British  technicians  say  that  there  are  now 
gases  a  thousand  times  more  powerful  than  anything  used 
in  the  past.  Our  own  experts  aver  that  if  the  Oermans 
had  had  4.000  tons  of  the  gas -generating  liquid  recently 
discovered  by  chemists  and  a  few  hundred  airplanes,  the 
entire  American  Expeditionary  Forces  would  have  been  an- 
nihilated in  10  or  12  hours. 

In  addition  to  gases  there  are  the  disease  germs.  Scien- 
tists are  now  engaged  in  the  diabolical  task  of  finding  the 
best  and  most  effective  method  of  disseminating  these  germs 
from  the  air  that  the  slaughter  of  human  lives,  of  combat- 
ants and  noncombatants  alike  of  the  enemy  country,  may 
be  accomplished  in  the  swiftest  fashion  and  on  a  larger  scale 
than  has  ever  before  been  accomplished.  It  is  said  that  by 
this  means  a  whole  nation  can  be  wiped  out  in  a  day. 

Electricity  will  also  contribute  powerful  death-dealing  and 
destructive  devices.  It  is  claimed  that  rays  are  now  avail- 
able that  can  dissolve  wood,  stone,  or  steel  and  are  able 
to  pierce  a  wall  at  a  distance  of  7  miles  and  kilL 

All  these  efforts  are  along  the  lines  of  thought  of  the 
war  experts  of  the  world,  who  are  bent  on  waging  tbe  wars 
of  the  future  on  a  "  wholesale  scale  Instead  of    *     *     ^ 
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th«"ic<"g  80  much  about  methods  which  kill  a  few  indi- 
viduals at  a  time." 

Again  there  is  the  money  factor.  Implements  of  war, 
equipment  and  supplies  for  the  combatants,  transportation, 
and  hospital  facilities  are  not  available  without  money.  So 
the  people  will  again  be  called  upon  to  give,  keep  on  giving 
"untU  it  hurts." 

And,  finally,  there  is  the  aftermath.  Whether  the  coun- 
try Is  victor  or  loser,  the  people  will  have  to  pay.  There 
win  be  thousands,  even  myriads  of  men  with  dependents 
killed  or  disabled  for  life;  economic  and  social  demoraliza- 
tion and  chaos  worse  than  the  present  depression  and  crimi- 
nal exploits;  starvation  and  taxes  eating  up  the  product  of 
years  of  toil  and  the  yield  of  present  and  future  generations. 
From  what  we  know  of  the  consequences  of  the  World  War 
we  can  draw  a  mental  picture  of  the  aftermath  of  the  next 


But.  can  we  do  anything  to  prevent  the  next  war?  I  am 
neither  a  fatalist  nor  an  optimist,  yet  I  have  enough  con- 
fidence in  the  better  nature  of  man  to  assert  that  by  a 
proper  cultivation  and  development  of  that  better  nature, 
the  next  war  may  be  postponed  or  made  less  likely  to 
hamwn.  at  least  so  far  as  the  American  people  are  con- 
cerned. 

I  said  that  war  is  the  effect  of  underlying  causes,  and 
that  we  must  control  these  causes  if  their  effect  is  to  be 
averted.    All  these  causes  can  be  summarized  in  this  one 

word greed.     As  you  all  know,  this  word  denotes  ambition. 

desire  to  possess  power  or  material  riches  irrespective  of 
the  means  to  be  employed  to  attain  that  ambition  or  satisfy 
that  desire.  Unbridled  ambition  or  desire  is  necessarily 
attended  by  envy,  disregard  of  the  rights  of  others,  intol- 
erance, dishonesty. 

The  fundamental  remedy  lies  not  In  the  innumerable 
panaceas  proposed  by  many,  not  even  on  peace  treaties, 
or  the  League  of  Nations,  but  in  the  observance  of  the 
Golden  Rule.  Let  every  man  be  fair  to  his  fellowman; 
teach  the  individual  not  to  covet  that  to  which  he  is  not 
rightfully  entitled;  train  minds  to  condemn  inequaUties  and 
not  to  seek  advantages  at  the  expense  of  others:  in  short, 
let  us  hold  under  control  our  appetites.  It  Is  never  too  late 
to  detour  from  the  wrong  to  the  right  road,  not  even  to 
start  all  over  again.  ^  ^  .^  . 

Here.  I  deem  it  especially  opportune  to  make  my  plea  to 
the  mothers  of  our  country,  upon  whom  rests  the  grave 
responsibUity  of  molding  the  character  of  our  future  citizens, 
to  begin  the  task  of  erecting  the  edifice  of  an  enduring  peace 
by  laying  its  foundations  from  the  very  moment  that  the 
baby  utters  the  first  syllables  and  simplest  words,  and  let 
this  task  be  carried  on  in  the  schools  and  churches,  and  con- 
tinued in  connection  with  all  activities  of  the  citizenry. 

In  the  meantime  let  us  make  use  of  the  most  expedient 
remedy  within  our  immediate  reach.  It  is  within  the  power 
of  the  electorate  of  the  country  to  avert  the  next  war  by 
electhig  RepresenUtlves  who  will  refuse  to  enact  laws  seek- 
ing to  protect  interests  beyond  our  naUonal  frontiers  while 
neglecting  or  denying  that  protectton  to  interests  that  are 
right  at  home;  by  declining  to  support  candidates  for  seats 
in  our  law-making  bodies  who  bring  war  nearer  our  own 
doors  by  increasing  appropriaUons  for  warfare  or  refusing 

to  reduce  them. 

The  past  war  should  be  accepted  as  sufficient  evidenceof 
the  fact  that  arming  in  times  of  peace  brings  war.  The 
naUons  were  engaged  in  a  mad  race  for  naval  and  military 
supremacy  Just  before  the  World  War.  If  none  had  been 
armed,  there  could  have  been  no  war.  Yet  there  are  those 
who  insist  on  the  policy  of  preparing  for  war  to  avert  war. 
Peoples  are  being  taxed  almost  beyond  human  endurance  to 
invite  war  rather  than  to  prevent  it. 

Right  now  we  are  spending  $2,000,000  a  day  for  the  main- 
tenance of  our  Army  and  Navy,  at  a  time  when  nearly 
one-third  of  our  population  is  on  the  verge  of  storvation; 
when  our  farm  crops  do  not  bring  in  return  enough  to  com- 
pensate the  investment  and  labor  that  is  being  put  into 
their  producUon;  when  the  Government  refuses  to  pay  be- 


fore due  the  compensation  promised  the  men.  now  In  dire 
need,  who  risked  their  lives  at  their  country's  calL 

God  grant  that  the  next "  carnival  of  hell "  may  be  averted 
or  long  postponed  for  our  beloved  country! 

ICOirOMT   BILL 

The  SPEAKER.  The  Chah*  lays  before  the  House  the 
following  privileged  resolution: 

Ordered,   That   the  Houae   of  RepresMitatlTes   be  requested   to 

return  to  the  Senate  the  bill  (H.  R.  lia«7)  entitled  "An  act  mak- 
ing spproprlatlons  for  the  legislative  branch  of  the  Oovemment 
for  the  fiscal  year  ending  June  30.  IftSS.  and  for  other  porpoaea. 
together  with  all  accompanying  papers. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  request  of  the 
Senate  be  complied  with,  and  on  that  motion  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  a  parliamen- 
tary Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it 

Mr.  COCHRAN  of  Missouri.    Is  the  motion  debatable? 

The  SPEAKER.  It  is  not.  The  previous  question  has  been 
ordered.    The  question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  ta 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

HILDA   BAKNAKD 

The  Clerk  called  the  next  bill.  H.  R.  5276,  for  the  relief 
of  Hilda  Barnard. 
There  being  no  objection,  the  CSerk  read  the  bill,  as 

follows: 

Be  it  enacted,  ete^  That  ttje  Secretary  of  the  Treasury  »>•.»««* 
he  Is  hereby,  authortaed  and  directed  to  pay  to  the  legal  guardian 
of  HUda  Barnard,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $138630,  in  reimbursement  of  the 
oenaltf  Impoeed  by  the  collector  of  ctistoms  and  paid  by  said  Hilda 
Bamart  raSeptember  6,  1M9.  fo»  faUurs  to  declare  articles 
entered  In  the  port  of  New  York  on  August  12.  1W9.  upon  her 
return  from  Europe,  when  she  was  Insane  and  otherwise  suffering 
from  a  mental  disease  which  rendered  her  Incapable  of  undCT- 
standlng  the  nature  and  consequences  of  her  acUoo  In  faOlnc  to 
make  a  proper  declaration. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word,  and  I  ask  unanimous  consent  to  be  per- 
mitted to  proceed  out  of  order  for  three  minutes. 

The  SPEAKER.  The  gentleman  from  Missouri  asto  unan- 
imous consent  to  proceed  out  of  order  for  three  minutes.  Is 
there  objection? 

There  was  no  objection. 

XCOROKT    BILL 

Mr.  COCHRAN  of  Missouri.  B4r.  Speaker,  in  my  opinion, 
tbe  House  made  a  very  grave  mistake  when  it  did  not  agree 
to  the  request  of  the  Senate  to  reappoint  conferees  on  the 
economy  bilL  It  Is  true  that  some  of  the  conferees  of  the 
House  on  the  Democratic  side  are  out  of  the  city,  but  there 
are  two  Democratic  members  of  the  Economy  Committee 
who  are  present,  and  I  think  they  could  be  trusted  by  the 
House  as  its  cMiferees  in  cwinection  with  the  measure.  I 
think  the  House  could  trust  the  genUeman  from  Tennessee 
[Mr.  BtrksI  and  myself  to  look  after  its  interest*. 

As  I  pointed  out  to  the  gentleman  from  Alabama  iMr. 
McDumx]  when  that  biU  was  before  the  House,  there  w«^ 
certain  injustices  in  the  bill,  inserted  by  mistake,  and  he 
admitted  the  mistake,  that  should  have  been  corrected-  The 
Government  departments  have  requested  certain  changes. 
There  is  language  in  the  bill  which  I  understand  will  prevent 
the  intent  of  Congress  from  being  carried  out. 

My  contention  has  always  been  that  discrimmations  should 
be  removed  from  the  bill  and  that  is  just  what  the  Senate 
sought  to  do  in  asking  for  a  further  conference  If  the 
SaSes  are  not  made,  there  will  be  general  ^dissattefacUon 
andit  will  no  doubt  interfere  with  the  morale  at  the  serv- 
ice. Why  give  to  one  set  of  employees  what  you  do  not  ^ve 
toanotheriroup?  We  should  make  the  furiough  proi^ 
plain  so  that  the  administrative  °fflf«Vf*H,^[!^ 
what  Congress  intended-    Congress  intended  that  a  15-day 
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leave  was  to  be  granted  where  the  furlough  plan  did  not 
aoDlv.     There   are   about   five    urovlBions   in   the   bill   that 


Mr.  B7RNS.    Well,  the  genUeman  can  say  that;  but  I 

presume  every  Member  here  acted  on  his  own  responsibility 
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the  plaintiff  in  the  case.   The  money  was  actually  paid  in  to 
the  clerk  of  the  court  by  the  defendant  In  the  case  and  a 


!_-.      ^l. -.      ^^. 


__     *W^     .«-> 


8^  act  within  the  1-year  period  required  toy  sections  17  and  80 
thereof:  Provided,  That  no  benefit  shall  accrue  prior  to  tbe  enact- 
ment of  this  act." 
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lM?e  was  to  be  grftoted  where  the  furlough  plan  did  not 
apply.  There  are  about  flye  proTlskms  In  the  bill  that 
nhould  be  changed,  and  it  will  not  interfere  with  the  in- 
tended savings. 

I  think  it  was  the  duty  of  the  House  to  accept  its  re- 
sponsibility and  make  the  changes  the  Senate  desired,  or  at 
least  give  the  Senate  an  opportunity  to  do  so  or  be  heard. 

So  far  as  I  am  concerned,  there  was  no  feature  tn  that 
bill  where  money  was  Involved  that  I  would  not  have  agreed 
to.  tmt  it  Is  the  language  in  the  bill  that  should  be  changed, 
and  I  believe  it  is  a  bad  precedent  for  the  House  of  Repre- 
sentatives to  refuse  to  appoint  conferees  when  the  other 
body  requests  it. 

How  would  the  House  take  it  if  the  Senate  refused  to 
apiMlnt  conferees  if  the  request  had  been  made? 

There  is  no  doubt  about  the  final  passage  of  the  bill. 
That  is  admitted,  and  if  that  be  the  case,  why  should  there 
be  objection  to  changing  certain  language  that  woiild  enable 
the  officials  to  understand  what  we  intended? 

I  can  not  agree  that  the  absence  of  the  two  original  con- 
ferees warrants  the  action  the  House  is  taking.  We  are 
indeed  unfortunate  if  the  absence  of  two  men  is  to  prevent 
us  from  properly  discharging  our  duties.  I  say  to  you,  the 
Senate  will  not  forget  this  uncalled-for  procedure.  I  do  not 
criticize  the  members  of  the  Economy  Committee  who  are 
absent.  They  have  worked  hard  day  and  night,  but  there 
are  other  members  of  the  Economy  Committee  who  have 
likewise  worked  hard  and  they  are  here  to-day  ready  to  do 
their  duty  if  called  upon  by  the  House  to  serve.  I  am  certain 
that  within  an  hour  every  difference  could  be  ironed  out.  the 
necessary  changes  made,  with  not  a  dollar  reduction  in  the 
total  amount  that  the  bill  seeks  to  save.  This  bill  should 
carry  language  that  every  official  will  understand  and  that 
the  Comptroller  General  will  understand.  I  submit  that 
this  is  no  way  for  the  House  to  legislate. 

Ifr.  BYRN8.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker.  I  seldom  disagree  with  my 
friend  from  Missouri,  but  I  want  to  say  I  heartily  approve 
of  what  was  reported  to  be  the  intended  action  with  refer- 
ence to  the  refusal  to  appoint  any  other  save  those  con- 
ferees who  had  previously  considered  the  economy  bill.  Any 
other  course  would  have  been  an  unusual  parliamentary 
procediuY  and  in  a  certain  sense  a  reflection. 

The  chairman  of  that  committee,  the  gentleman  from 
Alabama  [Mr.  McDumKl — and  I  say  this  with  the  utmost 
deference  to  every  other  member  of  the  committee — has 
done  more  work,  has  labored  more  assiduously  with  respect 
to  this  bill  than  possibly  any  other  member  of  the  c<Hn- 
mittee — certainly  more  than  myself.  In  my  Judgment,  he  is 
more  familiar  with  all  of  its  details  than  any  other  member 
of  the  committee,  and  I  think  it  would  have  been  a  very 
grave  mistake  to  have  appointed  a  new  conference  com- 
mittee without  the  gentleman  from  Alabama  being  a  member. 

So  I  may  say.  with  all  due  deference  to  my  friend  from 
Missouri,  although  he  referred  to  me  as  one  of  the  Demo- 
cratic members  of  the  committee  who  is  present,  I  think 
the  gentleman  from  Alabama  is  better  fitted  to  represent 
the  viewa  of  the  House  and  with  the  views  of  the  Economy 
Committee  than  any  other  Member,  certainly,  on  this  side 
of  the  Chamber. 

Bfr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  LaGUARDIA.  Iliis  Is  not  a  House  of  personality,  this 
is  a  House  of  rules,  and  the  rules  are  absolutely  clear  that 
under  such  circumstances  new  conferees  must  be  appointed; 
and  permit  me  to  say,  with  all  due  deference  to  the  con- 
ferees, at  no  time  were  the  conferees  in  sympathy  with  the 
view  of  the  House. 

Mr.  BYRNS.  I  differ  with  the  gentleman  because,  as  a 
matter  of  fact,  the  House,  by  an  overwhelming  vote,  adopted 
the  report  of  the  conferees. 

Mr.  LaGUARDIA.  Yes;  when  it  was  jammed  down  their 
throats. 


Mr.  BYRNS.  Well,  the  gentleman  can  say  that;  but  I 
presiune  every  Member  here  acted  on  his  own  responsibility 
and  understood  what  he  was  doing. 

Mr.  LaGUARDIA.  How  about  the  vote  of  the  House  when 
the  bill  was  sent  to  the  Senate?  There  was  no  mistake 
about  that. 

Mr.  BYRNS.  It  went  to  the  Senate  and  the  Senate  re- 
quested the  return  of  the  papers  and  the  House  did  the  cour- 
teous and  proper  thing  a  moment  ago  when  it  comphed  with 
the  request  of  the  Senate  and  sent  the  papers  back  to  tlie 
Senate.  This  was  also  the  usual  thing,  I  may  say  to  tlie 
gentleman. 

Mr.  LaGUARDIA.  The  gentleman  knows  that  not  only 
will  every  department  of  the  Government  be  crippled,  but 
next  year  we  will  have  to  make  up  for  this  situation  by 
passing  deficiency  appropriations.  It  is  an  unsound  bill  and 
is  absolutely  cruel. 

Mr.  BYRNS.  There  are  many  features  of  the  bill  with 
which  I  am  not  in  accord,  but  the  House  could  do  no  less 
than  accede  to  the  request  of  the  Senate. 

[Here  the  gavel  fell.] 

HIU>A  BAKHAED 

The  biU  (H.  R.  5276)    was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LILLIAN  G.  rSOST 

The  Clerk  caUed  the  next  bill,  S.  440.  for  the  relief  of 
lillian  G.  Frost. 
Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

KLLIKGSON   *   GROSKOPF    (tRC.) 

The  Clerk  called  the  next  bill,  S.  800.  for  the  relief  of 
Ellingson  k  Groskopf  (Inc.). 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treaaury  U  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  PaclQc  Creditors'  Aaaoclatlon.  Marsh- 
Aeld.  Oreg.,  the  sum  of  $147,  which  sum  represents  the  amount  due 
Ellingson  &  Groskopf  (Inc.).  morticians,  of  Marsb&eld,  Oreg..  for 
funeral  servtcca  rendered  In  connection  with  the  burial  of  Alice 
Johnson,  an  Indian  woman,  such  expenses  having  been  authorlaed 
by  the  United  States  Government  Indian  raperintendent  at  Salem. 
Oreg.,  on  April  26.  1928. 

The  bill  was  ordered  to  be  read  a  third  time,  was^read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

K.  H.  rLAGO 

The  Clerk  called  the  next  bill.  8.  816.  for  the  relief  of 
E.  H.  Flagg. 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  object  to  the 
consideration  of  this  bill. 

Mr.  BUTLEIR.  Will  the  gentleman  reserve  his  objection 
a  moment? 

Mr.  EATON  of  Colorado.  I  will  be  very  pleased  to  reserve 
the  objection. 

Mr.  BUTLER.  I  really  can  not  see  on  what  ground  my 
friend  objects  to  this  bill. 

Mr.  EATON  of  Colorado.  I  will  be  pleased  to  teU  the 
gentleman.  The  report  submitted  with  the  bill  shows  that 
this  $1,000  Is  asked  as  a  fee  to  an  informer  in  a  case  which 
was  dismissed,  and  in  the  suit,  apparently  brought  by  the 
claimant  here  in  1903.  29  years  ago,  it  was  taken  under  ad- 
visement by  the  court  on  the  25th  day  of  April,  1903,  and 
no  decision  has  yet  been  rendered.  It  seems  improper  to 
come  to  the  Congress  and  ask  for  payment  of  any  of  this 
informer's  money,  if  any  Is  due,  without  bringing  here  the 
decision  in  the  pending  case. 

Mr.  BUTLER.  That  is  the  reason  I  asked  my  friend  to 
withhold  his  objection,  because  with  all  courtesy  to  him,  he 
apparently  has  not  carefully  read  the  record  in  this  case. 

•nie  facts  are  that  the  statute  gives  one-half  of  the  recov- 
ery in  a  case  of  this  kind  to  the  man  who  brings  the  pro- 
ceeding at  his  own  risk,  as  the  claimant  did  in  this  particu- 
lar case.  He  brought  the  proceedings  in  the  Territorial 
Court  of  Alaska  and  the  court  decreed  a  recovery  of  $2,000, 
one-half  of  which,  under  the  statute,  absolutely  belonged  to 
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discovered  the  department  adopted  new  regulations,    -moee  I  hair  southw^  quarter  w^too  iS;  north  h^.  .outo west  quarts 
w<H.uvc<«;u  vuc  uc^xuMu  uv  .^  t,  ^-.  ^^  fc_»_,     southwest     quartcT.     southeast     qoartar     aecUon     14;     ncH^heast 
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the  plftfTiHfr  in  the  case.  The  money  was  actually  paid  in  to 
the  clerk  of  the  court  by  the  defendant  in  the  case  and  a 
stipulation  was  entered  dl.smissing  the  case.  Then  the  de- 
fendant, from  whom  the  recovery  was  obtained,  filed  some 
sort  of  petition,  not  an  appeal,  as  was  his  right  and  remedy 
if  he  were  dissatisfied,  asking  for  the  return  of  the  money 
in  the  Federal  court.  Byldently  the  court  there  paid  no 
attention  to  it,  and  in  the  meantime  the  clerk  of  the  court 
transmitted  to  the  Treasury  of  the  United  States  the  full 
amount,  including  the  one-half  which  belonged  to  the  claim- 
ant and  had  been  adjudged  to  him. 

This  is  all  set  forth  in  the  report  of  the  Treasury  Depart- 
ment, and  I  trust  my  friend  will  not  object  to  a  claim 
which  is  as  clear,  under  the  law,  and  under  the  decision  of 
the  court  which  had  Jurisdiction,  as  this  one. 

Mr.  EATON  of  Colorado.  What  is  the  gentleman's  answer 
to  this  question?  In  the  report  it  says,  "A  hearing  was  had 
on  these  last-mentioned  pleadings  upon  April  25,  1903.  and 
the  same  was  taken  under  advisement  by  the  court,  but  the 
court  evidently  did  not  make  any  decision  on  the  matter." 

Mr.  BUTLER.  The  court  had  made  a  decision  adjudging 
and  ordering  the  payment  of  the  sum  of  $2,000.  one-half  of 
which,  under  the  statute,  belonged  to  the  claimant  after  the 
$2,000  was  paid.  Instead  of  appealing,  the  defendant  did 
bring  some  sort  of  proceedings  in  court,  and  that  was  trans- 
mitted to  the  Treasury  Department,  with  afBdavits.  which 
were  ignored  by  the  Treasury  Department. 

Mr.  EIATON  of  Colorado.  The  genUeman  from  Oregon 
knows  the  facts  and  has  personally  examined  the  records 
and  is  satisfied  that  this  man  is  enUtled  to  this  siun? 

Mr.  BUTLER.     Yes. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  withdraw  my 

objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enaeteA.  etc^  That  the  Secretary  of  the  Treasury  U  author- 
bsed  and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  K.  H.  Flagg.  St.  Helena,  Oreg..  formerly 
deptity  collector  of  Internal  revenue,  the  siun  of  $1,000,  repre- 
senting one-half  the  sum  of  $2,000  paid  by  the  J.  8.  KlmbaU  Co, 
In  fuU  satlafacUon  of  the  claim  of  the  United  States  and  the  said 
K.  H  Flagg  against  said  company,  for  violation  of  the  Internal 
revenue  Uws  of  the  United  States,  to  the  clerk  of  the  United 
States  District  Court  for  the  District  of  Alaska,  second  division,  at 
Nome.  Alaska,  on  December  8.  1901. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

KUZABKTH   B.   DATTOlf 

Tlie  Clerk  read  the  next  bill  on  the  Private  Calendar, 
8.  904.  for  the  relief  of  Elizabeth  B.  Dayton. 

The  SPEAKER  pro  tempore  (Mr.  Btrhs)  .  Is  there  objec- 
tion? 

Mr.  STAFFORD.  I  have  no  objection.  If  the  gentleman 
win  consent  to  the  customary  adopted  form  in  such  cases. 

hb.  PTTTENGER.  I  shall  be  glad  to  do  so.  I  thought 
the  bill  was  in  proper  form. 

Mr.  STAFFORD.  This  bill  would  enable  the  claimant  to 
receive  proper  compensation  from  the  date  of  the  injury.  It 
is  customary  to  authorize  an  Investigation  as  to  whether  the 
injury  was  within  the  compensation  act. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  whUe  In  the  performance  of  their  diiUat. 
and  for  other  purposes,"  approved  September  7.  191S,  as  amended, 
are  hereby  waived  In  favor  of  KUzabeth  B.  Dayton,  formerly  an 
employee  of  the  United  States  Shipping  Board. 

Mr.    STAFFORD.     Mr.    Speaker,   I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

strike  out  aU  after  the  enacting  clause  and  Insert: 
"  That  the  United  States  Employees'  Compensation  Commission 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Blra- 
beth  B.  Dayton  as  to  whether  she  sviffered  an  Injury  wbUe  em- 
ployed In  the  United  States  Shipping  Board  some  time  In  the  year 
1038.  compensable  under  said  act  and  after  the  date  of  tt«  enact- 
ment. In  the  same  manner  and  to  the  same  extent  as  if  aald 
Elizabeth   B.   Dayton  had   made    application   for    the   benefits   oi 


aajkl  act  within  the  1-year  period  required  by  sections  17  and  30 
thereof:  Provided.  That  no  benefit  shaU  accrue  prior  to  tba  enact- 
ment of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

STATE,  JUSTICE.  DEPARTMENTS   OF   COMMEBCI   AHB   LABOI   AFPEO- 

PRIATXON  BILL 

Mr.  OLIVER  of  Alabama  presented  a  conference  report 
on  the  bill  (H.  R.  9349)  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary,  and 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1933.  and  for  other  purposes,  for  printing 
in  the  Racoao. 

LEWIS  O.   WICK 

Tlie  next  bushiess  on  the  Private  Calendar  was  the  bUl 
(8.  2569)  authorizing  adjustment  of  the  claim  of  Lewis  O. 
Wick. 

•nicrc  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  ComptroUer  of  the  United  States  la 
hereby  authorlaed  and  directed  to  adjust  and  settle  the  claim  of 
Lewis  O.  Wick  for  assisting  In  the  seizure  and  forfeiture  of  a  large 
quantity  of  opium  from  unknown  parties  in  June.  1930,  and  to 
allow  in  full  and  final  settlement  of  said  claim  an  amount  not  la 
excess  of  $500.  There  Is  hereby  appropriated  out  of  any  money  In 
the  TreasxuT  uot  otherwise  appropriated  the  sxim  of  $600,  or  so 
much  thereof  as  may  be  necessary  for  the  payment  of  such  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed;  and  a  motion  to  reconsider  laid  on 
the  table. 

F.  M.  PETEKS  AKD  J.  T.  AKXRS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  5005)  for  the  relief  of  P.  M.  Peters  and  J.  T.  Akers. 

The  SPEABaat  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  COLLINS.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Tlie  department  in  its  letter  to  the  committee  indicates  that 
these  two  postmasters  were  negligent,  and  therefore  that 
they  should  be  required  to  pay  the  amounts  for  which  re- 
funds are  asked  in  this  bilL 

Mr.  PITTENGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLLINS.    Yes, 

Mr.  PITTENGER.  Tlie  committee  went  into  that  matter 
very  carefully  and  fuUy,  and  there  are  additional  facts  not 
set  forth  in  the  Post  Office  Department  letter.  The  facts  are 
that  these  two  men  complied  with  the  regulations  laid  down 
by  the  department,  and  in  complying  with  those  regulations 
did  everything  they  could,  everything  that  was  required  of 
them;  and  since  those  hregularlties  developed,  the  depart- 
ment adopted  regulations  which  they  wanted  to  follow  and 
tried  to  folow  before  but  were  forbidden  to  do  so  by  the 

inspectors. 

Mr.  COLLINS.  Let  me  read  from  the  report.  We  find  a 
letter  from  Harold  N.  Graves,  executive  assistant  to  the 
Postmaster  General,  in  which  this  statement  is  made: 

An  investigation  disclosed  that  proper  supervision  was  not  given 
to  the  work  of  former  clerk  Hensley,  and  that  this  omission  con- 
tributed directly  to  the  numerous  embeeBlements  by  Hensley  that 
otherwise  woiild  not  have  been  po«lble  without  early  detection. 
There  was  no  check  made  on  the  funds  handled  by  him,  nor  was 
advantage  taken  of  numeroiis  complaints  received  from  the  public, 
constituting  ready  clues  to  Irregularities  and  defalcations. 

Under  these  circumstances  the  amoimts  that  are  charged 
against  this  postmaster  should  not  be  remitted. 

Mr.  PITTENGER.  Will  not  the  gentleman  permit  an 
explanation  at  that  point? 

Bir.  COLLINS.    That  is  a  part  of  the  committee's  report. 

Mr  PITTENOER.  Of  course,  the  committee  always  at- 
tache the  report  of  the  department  The  explanation  and 
answer  to  that  is  this:  That  under  the  regulations  laid  down 
by  the  department  which  these  men  were  requh-ed  to  follow, 
this  man.  who  had  charge  of  this  C.  O.  D.  work,  had  exclu- 
sive charge  of  it,  and  there  was  no  way  to  check  up  and 
detect   the  Irregularities.     After   these   hregularities   were 
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I>urlng  my  entire  service  in  Congress  I  have  only  had  one 
other  private   bill.     I  sun   not   pleading  for  sjrmpathy   but 


determine  the  claim  of  John  S.  Shaw,  who  purports  to  have 
suffered  an  Injury  whUe  employed  as  rxu-al  mall  carrier  some  time 
In  nrtnivr    lOiR    in  the  Same  manner  and  to  the  same  extent  as 
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discovered  the  department  adopted  new  regolatloDS.  Those 
complaints  were  Investigated,  but  the  only  man  wtto  knew 
anything  about  the  irregularity  was  the  dcrk  himself.  The 
complaint  never  reached  anybody  else  In  that  particular 
post  office  where  a  check  up  could  be  made. 

Mr.  COLLINS.    In  reply  to  that  statement 

Mr.  PITTENOER.    But  that  is  the  fact. 

Mr.  COLLINS.  Not  according  to  the  report  of  the  Post- 
master General,  because  we  find  this  further  statement  In 
his  report.  Referring  to  the  complaints  from  the  public, 
he  says: 


complaints  were  simply  turned  over  to  the  embezzler  for 
to«atm«nt.  notwltlutandlng  the  complaints  bore  directly  on  him. 

So  it  seems  that  instead  of  making  an  Investigation  and 
doing  those  things  that  prudent  men  would  do  in  order  to 
prevent  such  things,  they  are  alleged  to  have  aided  him  In 
doing  it  by  turning  over  to  him  complaints  made  against 
hizn.  Under  those  circumstances  I  feel  constrained  to 
object. 

Mr.  PITTENGER.  Those  complaints  came  In  and  the 
postmaster  checked  up  with  the  only  man  who  had  charge 
of  that  particular  work,  the  only  man  who  could  have 
charge  of  those  collections  and  remittances,  under  the  regu- 
lations of  the  department:  and  this  particular  clerk,  of 
course,  showed  to  the  postmaster  that  his  accounts  were 
regular,  that  there  was  some  mistake,  and  there  was  no 
way  to  go  back  of  that  under  the  regulations  then  in  force. 

Mr.  COLLINS.  I  have  an  abundant  sympathy  for  these 
two  officers,  but  there  must  be  some  sort  of  accountability 
in  public  office,  and  the  Congress  ought  not  to  remit  penal- 
ties where  a  public  officer  has  been  negligent  or  derelict 

his  duty.    Under  the  circiunstances  I  shall  have  to  object. 

Mr.  PITTENGER.  Let  me  say  to  the  gentleman  that  I 
appreciate  his  viewpoint  and  am  In  sympathy  with  it.  The 
only  trouble  is  that  the  principles  he  has  laid  down  do 
not  apply  to  the  facts  in  this  particular  case.  Going  fur- 
ther, these  men  never  were  under  any  legal  liability  to 
turn  that  money  over  to  the  Government.  The  Supreme 
Court  of  the  United  States,  in  a  case  on  all  fours,  has  so 
held.  

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  COLLINS.    Mr.  Speaker,  I  object. 

KXCRANGX    or    POTASSZITII-BKASIMG    LANDS    Ut    UTAH 

Mr.  COLTON.  Mr.  Speaker,  I  ask  imanlmous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  5062.  to 
authorize  the  exchange  of  potassium-bearing  lands  in 
Tooele  County,  Utah,  between  the  United  SUtes  and  private 
owners,  with  Senate  amendments  thereto,  and  concur  in 
the  Senate  amendments. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Utah 
asks  unanimous  consent  to  take  from  the  Speaker's  table 
the  bill  H.  R.  5062  with  Senate  amendments  thereto  and 
concur  in  the  Senate  amendments.  The  Clerk  will  report 
the  Senate  amendments. 

The  Clerk  read  as  follows: 

P«ge  a.  Una  18.  after  "also,"  Insert  "north  half  section  4." 
Page  3.  Une  21,  strike  out  "21,323.84"  and  Insert  "  21,647.9«." 
Page  3,  lln«  34.  suike  out  all  after  **  f oUowlng :  "  down  to  and 
tncludtng  "  1ms  "  In  line  9.  page  5,  and  Insert  "  northwest  quarter, 
aouth  half  southwest  quarter,  and  southeast  quarter  section  17; 
lots  1.  a,  4.  northeast  quarter,  east  half  northwest  quarter,  south- 
•••t  quarter  southwest  quarter,  south  half  southeast  quarter  sec- 
tion 18:  all  section  10;  all  section  30;  all  Mctlon  20;  lots  1.  2.  8. 
northeast  quarter,  east  half  northwest  quarter,  northeast  quarter 
■outhwest  quarter,  southeast  quarter  section  SO;  lots  2,  S,  4, 
•outheaat  quarter  northwest  quarter,  east  half  southwest  quarter, 
weat  half  southeaat  quarter  section  31.  in  township  2  south  of 
lange  18  west.  Alao  lots  3.  4.  5,  southeast  quarter  northwest 
quarter  section  6,  in  township  3  south  of  range  18  weet.  Alao 
half  section  21;  west  half  section  22;  east  half,  west  half 
half  section  23;  all  section  25:  east  half,  weet  half  west  half 
Ion  20;  all  section  37;  weet  half  section  28;  aouth  half  north- 
quarter,  northwest  quarter,  south  half  aectlon  33:  weet  half 
■outhwast  quarter,  southeast  quarter  section  84;  aouth  half 
north  half,  south  half  section  35.  in  township  1  south  of  range 
18  west.  Alao  lots  1.  a.  4,  south  half  northeast  quarter,  south- 
west quarter  northwest  quarter,  weat  half  southwest  quarter, 
aoutheast  quarter  section  8;  all  section  4;  lot  1.  southeaot  quarter 
northeast  quarter,  northeast  quarter  southeast  quarter,  south 
half  southeast  quarter  section  S:  east  half  section  8;  all  aectlon 
8;   east  half,  west  half  west   half  section   10;   north  half,  aouth 


half  aouth  weat  quarter  aectton  18;  north  half,  aouth  weet  quarter 
southwest  quarter,  southeast  quarter  section  14;  northeast 
quarter,  west  half  weet  half,  southeast  quarter  southwest  quarter, 
aouth  half  southeast  quarter  section  15;  east  half  section  17: 
east  half  aectlon  20;  aU  section  21;  aU  section  23;  northeast 
quarter,  west  half  west  half,  southeast  qtiarter  southwest  quarter, 
•outhwest  quarter  southeast  quarter,  section  23;  west  half  east 
half,  west  half  section  24;  southwest  quarter  northeast  quarter, 
south  half  northwest  quarter,  southwest  quarter,  west  half  aouth- 
east quarter  section  25;  southeast  qxiarter  northeast  quarter, 
weet  half  northeast  quarter,  northwest  quarter,  south  half  sec- 
Uon  M;  all  section  37;  aU  section  28;  all  section  39;  east  half 
east  half  section  80:  east  half  east  half  section  31;  all  section 
83:  aU  section  34;  all  section  85  in  township  3  aouth  of  range  10 
west.  Also  lots  1.  a.  8.  4.  south  half  north  half  section  1;  lots 
1.  a.  3,  4,  south  half  north  half  section  8;  loU  1.  a.  3.  4.  south 
half  north  half  section  4;  lota  1.  2.  3,  4,  south  half  north  half 
section  8;  lot  1,  aoutheast  qiiarter  northeast  quarter  aectlon  6  In 
township  3  south  of  range  19  west,  an  of  Salt  Lake  meridian  and 
containing  21,854.68  acres,  more  or  less." 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object.  T  think 
it  would  be  proper  to  have  the  gentleman  make  a  very  brief 
explanation  of  this  amendment. 

Mr.  COLTON.  I  will  be  glad  to  do  so.  This  Is  a  bill 
authorizing  the  exchange  of  certain  potash -bearing  lands 
hi  the  State  of  Utah.  Tlie  bill  was  on  the  Consent  Calendar 
and  passed  without  objection.  The  Senate  made  some 
amendment,  which  the  Geological  Sin-vey  felt  was  more  in 
the  interest  of  the  Government.  In  the  opinion  of  the 
Geological  Survey,  the  changes  made  give  to  the  parties 
lands  less  valuable  than  the  lands  that  the  original  bill 
described.  So  this  amendment  is  really  in  the  Interest  of 
the  Government,  according  to  the  best  Judgment  of  the 
Geological  Survey. 

Mr.  STAFFORD.  As  I  glean  from  reading  the  several 
Senate  amendments,  they  are  minor  and  carry  out  the 
purposes  of  the  original  House  bllL 

Mr.  COLTON.    The  gentleman  is  substantially  correct. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Utah? 

There  was  no  objection. 

So  the  Senate  amendments  were  agreed  to. 

WILLIAM,  a.  cox 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin,  H.  R.  2633.  an  act  for 
the  reUef  of  William  R.  Cox.  with  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bin. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  8.  strike  out  "  Postmaster  General "  and  insert 
**  ComptroUer  Oeneral  of  the  United  States." 

The  SPEAKER  pro  tempore.    Is  there  objecttoa  to  the 
request  of  the  gentleman  from  New  York? 
There  was  no  objection. 
So  the  Senate  amendment  was  agreed  to. 

JOHN  8.  SHAW 

Mr.  RAMSEYER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  retium  to  Calendar  No.  305.  H.  R.  1778,  for  the  relief  of 
John  8.  Shaw,  which  was  called  up  during  the  time  I  was 
away  from  here  at  home.  The  Record  shows  that  objection 
was  lodged.  I  ask  imanlmous  consent  that  this  bill  be 
called  up  at  this  time. 

Mr.  COLLINS.  Reserving  the  right  to  object,  I  feel  very 
kindly  toward  the  gentleman,  but  every  Member  who  has  a 
bill  on  this  calendar  has  a  right  to  have  it  called  up  and 
considered.  If  we  begin  the  practice  of  returning  to  bills 
that  have  been  objected  to,  we  will  never  give  other  Mem- 
bers an  opportunity  to  have  their  bills  called.  As  much  as 
I  would  like  to  serve  the  gentleman,  I  feel  it  is  my  duty  to 
object. 

Mr.  RAMSEYER.  Will  the  gentleman  withhold  his  ob- 
jection for  just  a  few  minutes? 

Mr.  COLLINS.     I  wiU  reserve  It. 

Mr.  RAMSEYER.  I  was  unavoidably  away  when  this 
particular  bill  was  called  up.  It  is  H.  R.  1778.  The  bill 
simply  refers  the  case  of  an  injury  to  a  rural  mail  carrier 
In  line  of  duty  to  the  United  States  Employees  Compensa- 
tion Commission,  so  that  they  may  consider  it  on  its  merits. 
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During  my  entire  service  in  Congress  I  have  only  had  one 
other  private  bin.  I  am  not  pleading  for  sympathy  but 
simply  stating  facts  which  I  think  are  unusual,  and  which 
ought  to  entitle  me  to  consideration,  in  view  of  the  fact 
that  I  was  unavoidably  absent.  That  may  not  apply  to 
somebody  else's  bilL 

''  Mr.  COLLINS.  Under  the  circumstances  I  shall  not  ob- 
ject, but  I  want  to  serve  notice  upon  the  membership  of  the 
House  that  I  shall  object  to  similar  requests. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Iowa? 

Mr.  STAFFORD.  I  have  no  objection  to  returning  to  the 
bill,  subject  to  reservation  of  objection  when  it  is  brought  up 
for  consideration. 

There  was  no  objection. 

The  Clerk  called  the  biU  (H.  R.  1778)  for  the  relief  of 
John  8.  Shaw. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  have  the  gentleman  explain  some 
reason  why  this  rural  carrier  is  entitled  to  the  benefits  of 
the  compensation  act.  If  the  gentleman  satisfies  me  that  he 
is  entitled  to  it.  then  I  shall  offer  an  amendment  custom- 
arily adopted  by  the  House,  providing  for  investigation  by  the 
compensation  commission. 

Mr.  RAMSEYER.  I  shall  be  glad  to  inform  my  friend 
from  Wisconsin.  This  rural  carrier  received  an  injury  while 
in  the  service  and  In  discharge  of  his  duties  as  rural  carrier, 
in  October,  1918.  which  resulted  in  an  abscess  on  his  right 
hand,  and  which,  notwithstanding  skillful  treatment,  spread 
over  his  body  and  left  him  in  a  crippled  condition.  For  the 
last  12  years  he  has  been  so  crippled  that  he  has  been  unable 
to  earn  anything.  He  lived  in  a  small  town  and  he  did  not 
know  of  his  rights  until  he  saw  me  about  two  years  ago  and 
I  told  him  I  would  Introduce  this  bill  so  as  to  give  him  an 
opportunity  to  present  his  case  to  the  United  States  Em- 
ployees Compensation  Commission.  Of  course,  he  must 
make  out  his  case.  This  simply  waives  the  statute  of  lim- 
itations. 

Mr.  STAFFORD.    Will  the  gentleman  state  the  date  when 

this  Injury  took  place? 

Mr.  RAMSEYER.    October,  1918. 

Mr.  STAFFORD.  I  have  no  objection,  with  the  substitute 
which  I  will  offer  considered. 

Mr.  HARE.  Reserving  the  right  to  object,  as  I  understand 
this  bill  is  somewhat  similar  to  a  number  of  bills  that  have 
been  heretofore  objected  to  by  conscientious  objectors.  I 
will  not  object  to  the  bill,  but  I  want  to  know  whether  the 
conscientious  objectors  are  going  to  be  conscientious  in  this 
case  and  not  conscientious  in  the  others. 

Mr.  STAFFORD.  Well,  I  do  not  think  that  is  well  merited 
by  the  scrutinizing  gentleman  from  South  Carolina,  because 
the  gentleman  Is  in  error.  The  fact  is  we  have  allowed  all 
of  these  bills  to  pass,  subject  to  the  customary  substitute, 
and  the  gentleman  from  New  York  [Mr.  Black],  who  has 
been  here  all  the  time,  will  confirm  that  statement. 

Mr.  BLACK.    Every  one  of  them. 

Mr.  HARE.  If  I  am  in  error,  I  stand  corrected;  and  I 
shall  not  object. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  Statea  Employeea"  Com- 
penaatfcm  Commission  is  hereby  authorized  and  directed  to  extend 
the  beneflU  of  the  act  of  September  7.  1918.  entitled  "An  act  to 
provide  compenaation  for  employeea  of  the  United  Statea  suffering 
Inlurlea  while  In  the  performance  of  their  duties,  and  for  other 
purpoaes."  ajs  amended,  to  John  S.  Shaw,  former  rural  mall  carrier. 
United  States  Post  Office  Department,  In  the  same  manner  and 
to  the  same  extent  as  if  lald  John  8.  Shaw  had  made  application 
for  beneflU  of  said  act  within  the  1-year  period  required  by 
sections  17  and  20  thereof. 

Mr.  STAFFORD.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroai,:  Strike  °"*  •"-^Jf^^^L* 
enactlne  cbmae  and  Insert:  "That  the  United  States  Kmployees 
S^pSLttolTcommlaaion  U  hereby  authorl«ed  to  oonaider  an4 


determine  the  claim  of  John  S.  Shaw,  who  purports  to  hare 
suflered  an  injury  whUe  employed  as  rural  mall  carrier  some  time 
in  October,  1918.  in  the  same  manner  and  to  the  same  extent  as 
if  said  John  8.  Shaw  had  made  application  for  the  beneflta  of 
said  act  within  the  1-year  period  required  by  aectlons  17  and 
30  thereof;  provided  that  no  benefit  shaU  accrue  prior  to  the 
enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WISTINGHOUSE  KLKCTKIC  h  MANUTACTTJRING  CO. 

The  Clerk  called  the  next  biU.  S.  218,  authorizing  adjust- 
ments of  the  claim  of  the  Westinghouse  Electric  k  Manu- 
facturing Co.  _,  w*  ♦ 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object,  in  view  of  aU  this  company  has  received  from  the 
Government  in  the  way  of  contracts,  and  so  forth,  I  feel  this 
bill  should  not  pass. 
Mr.  PITTENGER.  Will  the  gentleman  yield? 
B«£r.  PATTERSON.  I  am  pleased  to  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  PITTENGER.  The  bill  is  in  the  form  recommended 
by  the  Comptroller  General.  I  believe  after  the  ComptroUer 
General  has  finished  with  all  possible  objections  there  surely 
can  not  be  any  from  other  sources.  I  think  the  gentleman 
will  find  at  the  end  of  the  report  a  recommendation  from 
the  ComptroUer  General  that  the  bUl  is  meritorious. 

If  there  ever  was  a  meritorious  biU  which  has  had  the 
careful  consideration  of  the  Claims  Committee  of  the  House 
it  is  this  biU.    I  think  the  bUl  ought  to  pass. 

Mr.  PATTERSON.  I  do  not  Uke  this  bUl  and  I  have  It 
marked  for  objection,  but  in  view  of  the  indorsement  of  the 
Comptroller  General  and  the  appeal  my  friend,  the  gentle- 
man from  Minnesota,  makes  I  wUl  let  the  bUl  pass. 

There  being  no  objection,  the  Clerk  read  the  bffl,  as 
foUows. 

Be  <t  enacted,  etc..  That  the  OomptroUer  Oeneral  o*^*^^^**?* 
States  be.  and  he  la  hereby,  authorieed  to  adjust  and  aettle  the 
claim  of  the  Weatlnghouse  Electric  8e  Manufacturtng  Co  "nder 
contract  No.  TCX3-1591,  dated  February  25.  1927,  for  extra  coat 
of  making  certain  changes  directed  by  the  Government  In  toe 
design  of  throttle  valves,  and  to  allow  not  to  exceed  the  "y™  « 
$999  in  full  and  final  settlement  of  aald  claim.  There  »■  ^f^^J 
appropriated,  out  of  any  moneys  ^  the  Trejaury  «>* Jf^^Sl! 
appropriated,  a  sum  not  to  exceed  $999  for  the  payment  of  the 
claim. 

The  bUl  was  ordered  to  be  read  the  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PETROLIA-PORT  WORTH  CAS-PIPB  LXXK 

The  Clerk  ciUled  the  next  bUl,  S.  2307,  to  provide  forthe 
settlement  of  damage  claims  arising  from  the  construction 
of  the  Petrolia-Fort.  Worth  gas-pipe  line. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  Uke  to  ask  the  proponent  of  this  blU  on 
what  basis  he  expects  this  amount  to  be  paid  by  the  United 

States? 

Mr.  PITTENGER-    Is  this  Calendar  No.  482? 

Mr.  EATON  of  Colorado.    Yes. 

Mr  PITTENGER.  I  will  say  to  my  Wend,  the  genUeman 
from  Colorado,  that  the  draft  of  the  bUl  was  prepared  by 
the  Navy  Department,  submitted  to  the  Director  of  the 
Budget,  and  O.  K'd  by  him.  The  bUl  has  pass^  the  Senat» 
and  has  had  the  careful  consideration  of  the  Claims  Com- 
mittee of  the  House.  *.„«,.ohi»  r* 

The  report  from  the  Navy  Department  Is  a  favorable  re- 
port.   It  is  my  opinion  the  biU  should  pass. 

Mr.  COOPER  of  Tennessee  rose.  .    ^        ,         *i,. 

Mr.  EATON  of  Colorado.  I  should  Uke  to  hear  from  the 
gentleman  from  Tennessee.  ,„*«,«-«. 

Mr  COOPER  of  Tennessee.  Mr.  Speaker,  my  interest 
in  this  bUl  is  by  reason  of  the  fact  the  d^f  !^^?ij?°"f- 
man  from  Texas  [Mr.  Lanham]  is  unavoidably  absent  and 
reouests  me  to  look  after  the  matter  for  him. 
^  has  been  steted  by  the  gentleman  from  ^^^^ 
[Mr.  PrrxENCER].  a  member  of  the  committee  considering 
the  bin.  this  bill  was  drawn  by  the  Navy  Department.    It 
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hM  the  approval  of  the  Navy  Department  and  the  Depart- 
aaehrof  Commerce.  It  has  been  submitted  to  the  Comp- 
troller General,  and  the  report  shows  there  Is  no  objection 
to  the  bill  from  any  of  those  sources. 

~~"*nje  bill  simply  provides  that  these  claims  having  been 
carefully  examined  by  a  civil  engineer  designated  as  the 
Government's  agent  and  adjusted  by  him.  the  claimants 
shall  have  the  right  to  further  negotiate  their  settlement. 

Tbeae  claims  were  allowed  at  one  time  and  appropriation 
made  for  than,  but  some  controversy  developed  between  a 
few  of  those  interested,  and  the  settlements  were  not  finally 
terminated.  Therefore,  the  appropriation  lapsed.  This  is 
simply  to  extend  the  same  right  that  has  already  been  ex- 
tended and  is  recommended  by  aU  of  the  departments  af- 
fected.   The  Senate  has  already  passed  the  bilL 

Mr.  BATON  of  Colorado.  Let  me  ask  the  gentleman  if  this 
Is  not  the  situation:  The  Navy  Department  under  its  war- 
time right  used  property  for  a  pipe  line  and  offered  to  adjust 
the  price  or  the  vsJue  of  the  property  used  with  the  different 
property  owners.  Those  who  were  decent  and  kind  made 
their  settlement  and  got  their  money.  Those  who  fought 
for  too  big  a  settlement  from  the  Government  are  still  wait- 
ing to  get  their  money  and  have  not  got  it  yet.  and  they  are 
not  even  now  asking  to  settle  with  the  Government,  but  the 
Government  is  asking  to  have  a  fund  of  $7,000  set  aside  so 
its  representatives  can  still  go  out  and  make  these  people 
take  some  money  which  they  do  not  want  to  take.  Is  not 
that  correct? 

Mr.  CCXDPER  of  Tennessee.    That  is  iK>t  correct. 

Mr.  PITTENQER.    That  is  not  reflected  in  the  report. 

Mr.  EATON  of  Colorado.  Is  it  not  a  fact  the  money  Is 
being  asked  for  simply  to  put  in  a  fund  so  that  of&cers  repre- 
senting the  United  States,  in  the  event  they  can  make  a 
•ettlement,  can  right  then  and  there  pay  over  the  money 
ai  the  time  of  making  the  settlement  instead  of  having  these 
claimants,  if  they  still  are  claimants,  make  their  settlements 
with  the  Navy  Department  and  coming  in  here  afterward 
and  asking  for  the  money? 

Mr.  COOPER  of  Tennessee.  No:  I  respectfully  sulxnit  to 
the  gentleman  from  Colorado  the  report  indicates  clearly 
that  fiuther  negotiations  have  been  carried  on  and  that 
these  claimants  who  were  originally  not  disposed  to  settle 
on  the  basis  of  the  report  of  this  civil  engineer  now  feel 
dlqxMed  to  do  so.  In  the  meantime  the  appropriation  has 
lapsed.  This  is  simply  an  effort  to  treat  these  owners  as  all 
the  others  were  treated.    There  are  very  few  Involved. 

Mr.  EATON  of  Colorado.  Can  the  gentleman  say  from  his 
knowledge  of  the  matter  that  the  settlement  has  in  fact  been 
made  with  these  people? 

Mr.  COOPER  of  Tennessee.  Tliat  Is  my  understanding 
from  the  author  of  the  bill,  and  it  is  supported  by  the  report 
of  the  bill  in  this  case. 

Mr.  EATON  of  Colorado.  If  the  gentleman's  statement  Is 
btiSed  on  the  report,  I  can  not  find  it  there.  I  wish  the 
gentleman  would  read  into  the  Rbcord  what  he  relies  upon 
showing  that  settlement  has  been  made.  If  it  has  been.  I 
shall  withdraw  my  objection;  but  if  settlement  has  not  been 
made  and  this  Is  an  effort  to  put  money  in  the  hands  of 
somebody  representing  the  Government  to  go  out  and  settle 
these  15-3^ar-old  claims.  I  am  going  to  object  to  it,  so  these 
people  can  make  their  settlement  with  the  Gtovernment  in 
the  .same  way  other  claimants  do  and  ask  Congress  to  appro- 
priate the  money  on  a  settled  claim.  This  Is  not  a  settled 
claim,  as  I  see  it. 

Mr.  PnTENGBR.    The  report  states  that — 

The  extent  of  the  damages  sriffered  was  rery  carefully  appraised 
and  the  amounta  for  pa]rment  in  compensation  were  authorized  in 
tbm  liMttvldual  cases.  In  the  majority  of  cases  the  claimants  along 
the  line  accepted  settlement  on  this  basis  and  executed  releases. 
Some  of  the  claimants  refused  (Miyment,  but  several  have  since 
dgnlfled  tbeir  willingness  to  accept  the  amounts  heretofore 
autbonaed. 

I  think  that  answers  the  gentleman's  question.  I  think  the 
bUl  ought  to  pass. 

Mr.  EATON  of  Colorado.  Prom  the  report  my  idea  Is  that 
tome  of  these  claimants  refused  to  make  settlement  in  order 


to  secure  a  higher  amount.  I  think  I  am  right  In  my  posi- 
tion %riA  that  these  claimants  have  no  right  to  come  here 
unless  they  come  in  like  the  others,  and  that  whatever 
appropriation  is  made  shall  be  in  full  settlement  of  all  claims 
and  depiands  against  the  United  States  Government  instetkd 
of  making  available  some  money  to  a  settling  agent  to  have 
with  him  the  next  time  he  sees  the  claimants. 

Mr  COOPER  of  Tennessee.  The  bill  states  that  in  pla:j) 
language.  It  states  that  positively  and  definitely,  so  that 
there  can  be  no  question  about  that.  Supplementing  tlie 
statement  of  the  gentlonan  from  Minnesota.  I  will  state  to 
the  gentleman  that  it  is  my  information  from  the  author 
of  the  bill  that  these  people  are  willing  to  make  settlement 
on  the  basis  of  the  report  made  by  the  ofBcer  who  made  the 
investigation. 

Mr.  EATON  of  Colorado.  I  shall  object  to  all  of  the  bill 
except  section  2.  which  provides  for  the  payment  of  tlie 
claim  of  W.  8.  Wakeman  in  the  sum  of  $65.  I  have  no  ob- 
jection to  that,  but  I  do  object  to  the  balance  of  the  bill. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  permit, 
do  I  understand  the  gentleman's  proposition  to  be  that  he 
has  no  objection  to  the  bin  except  the  provision  contain(<d 
In  section  2? 

Mr.  EATON  of  Colorado.  As  I  understand  section  2.  It 
provides  that  the  Secretary  of  the  Navy  is  authoriaed  to 
transmit  to  the  General  Accounting  Office  for  payment  the 
claim  of  W.  8.  Wakeman  in  the  sum  of  $65.  I  have  no  ob- 
jection to  that,  but  I  do  object  to  the  rest  of  the  bill,  which 
places  money  in  the  hands  of  a  settling  officer  before  settle- 
ments have  been  actually  made  and  permits  him  to  go  out  to 
try  and  settle  these  14-year-old  claim.v    I  object  to  that. 

The  SPELAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.    I  object. 

KATHKRIKI  L.  CUSHDVO 

The  Clerk  called  the  next  bill.  H.  R  2548,  granting  an 
Increase  of  pension  to  Katherlne  L.  Cushing. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
be,  and  he  is  hereby,  autborlzed  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provtslons  and  ilnxltatlons  of  the  pensVrn 
laws,  the  name  of  Katherine  L.  Cushing.  widow  of  William  B. 
Ctishlng.  late  commander.  United  States  Navy,  and  pay  her  a  pen- 
sion at  the  rate  of  $100  per  month  In  lieu  of  that  she  is  now 
receiving. 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  wish  to  make 
the  statement  to  the  House  that  Mrs.  Cushing  Is  now  deiul 
and  the  biU  should  really  go  off  the  calendar. 

Mr.  COLLINS.  Under  those  circumstances  it  seems  to  me 
we  ought  to  reconsider  the  action  Just  taken. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  that  the  bffl  be 
laid  on  the  table. 

The  SPEAKER  pro  tempore.  Without  objection,  the  biU 
win  be  laid  on  the  table.  | 

There  was  no  objection. 

GKOKGK    B.   SPKAKnr 

The  Clerk  caUed  the  next  bill.  H.  R.  695.  for  the  relief  of 
the  estate  of  George  B.  Spearin,  deceased. 

Mr.  MOUSER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

Mr.  BLACK.  What  is  the  gentleman's  objection  to  the 
bUl? 

Mr.  MOUSER.  I  can  not  see  why  we  should  pay  interest 
to  this  claimant  because  his  attorney  was  negligent. 

Mr.  BLACK.    The  attorney  was  worse  than  negligent. 

Mr.  MOUSEIR.  And  did  not  comply  with  the  law.  We 
have  been  turning  down  these  elitlms  when  they  did  not 
come  within  the  statute  of  limitations. 

Mr.  BLACK.  Here  is  a  man  who  prosecuted  his  claim 
before  the  Court  of  Claims.  He  got  a  Judgment,  but  his  at- 
torney failed  to  file  at  the  proper  time,  and  this  Is  for  the 
payment  of  interest  on  the  Judgment.  It  so  happens  that 
after  the  successful  prosecution  of  the  claim  the  attorney 
developed  senile  dementia.  He  was  not  fit  to  carry  on  the 
work  and  he  overlooked  making  the  proper  claim  at  the 
int>per  time. 
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fy»  fh*  hA«t  nf  hill  ^nowledffe  has  he  ever  !  p««I«noa.  Calif,  after  tbe  said  Jack  Schneider  bad  dehvwed  osr- 
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Mr.  MOUSER.  What  does  the  gentleman  mean  by  senile 
dementia? 

Mr.  BLACK.  That  means  he  took  years  and  years  to 
prosecute  the  claim  against  the  Government  and  finally 
went  crazy. 

Mr.  MOUSER.  Why  did  not  the  claimant  get  another 
attorney? 

Mr.  BLACK.  He  probably  did  not  know  that.  He 
thought  that  because  the  man  succeeded  he  was  not  crazy. 
Maybe  he  succeeded  because  he  was  crazy. 

Mr.  MOUSER.  I  am  going  to  ask  that  the  bill  go  over 
for  the  present  without  prejudice. 

The  SPEAKEaa  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

JACK  SCHMEIDCI 

The  Clerk  called  the  next  biU.  H.  R.  2757,  for  the  relief  of 
Jack  Schneider. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 
Mr.  BARBOUR.     Will  the  gentieman  reserve  his  objec- 
tion? 
Mr.  STAFFORD.    I  withhold  the  objection. 
Mr.  BARBOUR.    Mr.  Speaker.  I  would  like  to  give  to  the 
House  a  few  words  of  explanation  in  regard  to  this  bill, 
because  it  seems'^  me  it  is  a  very  meritorious  claim.    It  is 
different  from  the  ordinary  run  of  claims  that  come  before 
the  Congress. 

This  claim  grows  out  of  an  accident  that  happened  in  the 
Sierra  Nevada  Moimtains  a  year  ago  last  summer,  in  the 
Sequoia  National  Park.  A  trail  crew,  which  was  composed 
largely  of  students,  was  working  back  on  the  John  Muir 
Trail,  near  Mount  Whitney.  There  was  a  landslide  and 
three  or  four  of  these  young  men  were  very  badly  hurt. 
Word  was  sent  out  and  the  park  doctor  with  a  nurse  went 
back  into  these  high  mountains,  taking  about  two  days  by 
horseback  to  make  the  trip,  and  pitched  a  little  shelter  tent 
for  a  hospital.  One  of  these  boys  was  so  badly  hurt  that 
his  leg  had  to  be  amputated,  and  later  on  the  boy  died  and 
his  body  had  to  be  carried  out.  The  others  were  in  very 
bad  shape.  They  sent  word  down  to  a  doctor  at  Bishop, 
on  the  east  side  of  the  Sierra  Nevada  Mountains,  that  they 
must  have  some  medicines  up  there  in  a  very  short  time  in 
order  to  attend  to  these  young  men.  The  medicines  were 
not  obtainable  hi  Bishop,  so  they  telephoned  from  Bishop 
to  a  doctor  in  Fresno  and  asked  if  there  was  an  aviator 
there  who  would  imdertake  to  deliver  the  medicines  for  these 
young  men  at  this  emergency  camp  hospital  that  had  been 
erected  for  their  care  back  in  the  high  mountains. 

The  Fresno  doctor  telephoned  the  airport  there  asking  if 
there  was  an  aviator  with  a  plane  strong  enough  to  make 
this  trip.  Jack  Schneider  was  caUed  in  by  the  superin- 
tendent of  the  airport  and  asked  if  he  would  undertake  the 
trip.  Schneider  said  that  he  realized  the  hazard  of  the 
trip;  but  as  it  was  an  errand  of  mercy,  he  would  go. 

Mr.  PATTERSON.  If  the  gentieman  will  yield  right 
there,  will  the  gentleman  teU  us  something  about  Schneider? 
Was  he  employed  by  the  Government? 

Mr.  BARBOUR.  He  was  not  a  Government  employee;  and 
Mr.  Schneider  told  me.  and  he  has  an  affidavit  on  file  here 
stating,  that  not  a  word  was  said  to  him  about  compensa- 
tion. He  said  he  would  have  gone  without  compensation; 
but.  naturally,  he  expected  the  Government  to  reimburse 
him.  but  he  has  never  received  a  dollar  and  nobody  has 
ever  said  a  word  to  him  about  compensation. 

Mr.  PATTERSON.  He  was  a  private  individual,  piloting 
a  private  plane. 

Mr.  BARBOUR.  This  was  a  private  plane,  owned  by 
Schneider. 

He  took  these  medicines  up  there.  He  first  flew  over  the 
mountains  and  picked  up  a  forest  ranger  at  Bishop,  who 
guided  him  to  the  camp.  It  was  necessary  to  attain  an 
elevation  of  13,500  or  14,000  feet,  drop  down  over  the  moun- 
tams  and  drop  the  medicines  at  the  camp.  There  was  no 
landing  field  there  of  any  kind,  as  it  was  in  the  rough 
mountains,  and  the  medicines  were  attached  to  a  small 
parachute  and  dropped  down  hito  this  canyon  in  the  moun- 


tains where  the  camp  was.  By  skimming  the  tree  tops,  as 
the  forest  ranger  describes  it.  he  dropped  the  medicines  at 
the  camp.  He  then  undertook  to  circle  round  to  get  out  of 
the  canyon,  but  was  unable,  at  a  height  of  13.000  or  14.000 
feet,  to  gain  the  necessary  altitude  to  get  over  the  canyon 
rim.  They  had  one  parachute  between  them,  and  Schneider 
saw  it  was  necessary  to  land  the  plane  as  best  he  could.  He 
picked  out  the  only  place  that  looked  like  a  possible  landing 
place,  because  the  walls  of  the  canyon  were  almost  straight 
up  and  down — ^picked  out  a  dry  creek  bed  and  undertocdc 
to  bring  his  plane  down  among  the  rocks  and  bowlders  in 
the  creek  bed.  He  brought  the  plane  down,  and  it  is  a 
miracle  that  both  he  and  the  forest  ranger  were  not  killed. 
His  plane  was  ruined,  and  this  claim  Is  simply  to  reimburse 
this  young  aviator  for  the  plane  that  he  lost  in  imdertaking 
this  errand  of  mercy.    [Applause.] 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  reserved  the  right 
to  object,  and  I  am  basing  my  objection  on  the  report,  and 
particularly  upon  the  statement  of  the  Secretary  of  the  In- 
terior. Secretary  of  the  Interior  Wilbur  rarely,  in  these 
cases,  makes  a  personal  report,  but  in,  this  case  he  does.  He 
uses  this  language  in  reply  to  a  letter  addressed  to  him  by 
the  chairman  of  the  Committee  on  Claims  of  the  last 
Congress: 

This  aviator,  for  a  consideration  presumably  siifllclent  and  satis- 
factory, offered  his  plane  and  services  for  a  certain  flight.  He  was 
compelled  to  make  a  forced  landing  with  resultant  damages  to 
his  plane.  The  hazards  necessarily  incident  to  the  airplane 
Journey,  including  a  forced  landing,  were  assumed  by  him  for  a 
consideration.  I  see  no  obligation  on  the  part  of  the  Govern- 
ment to  pay  any  part  of  these  damages  or  lor  loss  of  time.  If. 
without  consideration,  he  had  undertaken  a  night  of  mercy  to  drop 
medicines  and  supplies  to  Injured  men  and  he  had  met  with  this 
accident,  in  my  opinion,  his  request  for  relief  would  rest  upon  a 
very  different  basis.  No  negligence  on  the  part  of  the  Govern- 
ment appears.  He  sissumed,  for  payment,  the  risk  that  overtook 
him. 

I  do  not  recommend  passage  of  the  bin. 

Now,  what  was  the  real  cause  of  the  accident?  All  of  us 
are  sympathetic  with  the  work  that  was  performed  by  this 
person  who  contracted  to  do  this  humanitarian  service.  We 
are  not  here  to  pass  Judgment  sls  to  the  amount  that  is 
compensatory  for  the  risk  imdertaken.  We  have  no  evidence 
here  to  show  this,  except  what  appears  from  the  director 
of  parks,  and  he  is  a  man  that  generally  does  not  go  wrong 
in  his  recommendations  to  the  Congress  on  claims,  and  he 
says: 

The  reports  indicate  that  Mr.  Schneider  was  of  the  opinion  that 
the  accident  was  due  to  carburetor  trouble. 

Now,  what  does  this  aviator  wish?  He  wishes  to  be  re- 
imbursed the  full  value  of  aU  damage  done  in  order  to 
reestablish  his  demolished  plane.  

If  this  aviator  had  done  this  thing  as  an  act  of  mercy, 
without  thought  of  compensation,  that  would  be  one  thing. 
But  here  we  have  in  this  report  the  fact  that  he  did  it  for 
contract  purposes,  and  the  injury  was  due  to  the  defect  in 
his  motor. 

Mr.  BARBOUR.  The  gentleman  from  Wisconsin  will  re- 
member that  he  was  at  an  altitude  of  over  13.000  feet,  and 
that  altitude  affects  the  carburetor,  and  it  is  not  as  effective 
as  in  lower  altitudes.  He  had  no  contract  with  the  Govern- 
ment.   The  Secretary  of  the  Interior  says. 

If  without  consideration,  he  had  undertaken  a  flight  of  mercy 
to  drop  medicines  and  supplies  to  Injvired  men  and  he  had  met 
with  this  accident.  In  my  opinion  his  request  for  relief  would  rest 
upon  a  very  dlllerent  basis. 

That  is  Just  what  did  happen. 

Mr.   STAFFORD.    Where  is  there  any  confirmation  of 

Mr  BARBOUR.  The  affidavit  of  Doctor  Burks.  He  says 
he  got  in  touch  with  the  superintendent  of  the  airport  and 
asked  if  there  was  a  pilot  on  the  field  competent  to  canry 
!  medical  suppUes  and  drop  them  to  these  men,  and  that  the 
i  superintendent  immediately  got  in  touch,  with  Schneider  and 
asked  him  if  he  would  deUver  the  suppUes  to  these  max, 
and  Schneider  said  he  would.  He  says  to  the  best  of  his 
knowledge  and  beUef  there  was  not  mentioned  any  remu- 
neration for  such  services  as  were  to  be  performed  hy 
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Schneider,  nor  to  the  best  of  his  knowledge  ta*s  he  ever 
received  any. 

Even  tf  c(nnpensatlon  had  been  offered,  he  would  not.  If  he 
received  the  amount  carried  in  the  bin,  be  overpaid  for  the 
job  he  undertook. 

Mr.  STAFFORD.  The  question  is  whether  he  contracted 
to  do  the  work. 

Mr.  BARBOUR.    Here  Is  the  affidavit,  and  it  is  very  short: 

I.  th«  undesigned.  Jack  Schneider,  tmutpart  pUot  No.  83»6. 
■kftk*  mmOMTiX  to  the  foUowlng.  to  wit: 

That  on  September  1.  1980.  George  T.  Jchxmm,  •upertatendent 
of  Presoo  Chandler  Municipal  Airport,  called  me  and  aaked  me  u 
I  would  deliver  medical  supplies  to  Mount  Whitney  region.  I  con- 
eented.  owing  to  the  fact  that  It  wm  an  emergency  ease. 

I  dropped  the  mippUea  eucct— fully,  and  In  cUmbtng  out  of 
canyon  in  which  camp  was  altxiated  the  motor  In  my  ship  failed 
and  I  was  compelled  to  make  a  forced  landing,  with  the  result  of 
tffuw^fiwg  my  ship  to  the  extent  that  only  a  few  parte  eould  be 

salvaged. 

I  did  not  receive  any  oompenaatkm  for  thU  trip,  and  at  no  time 
wae  there  anything  MUd  about  getting  any  compenaatlon. 

Mr.  8TAFPORD.  Mr.  Speaker,  in  view  of  the  positive 
statement  by  the  claimant,  confirmed  by  the  rather  weak 
statement  of  the  doctor,  that  there  was  no  compensation 
paid,  and  never  any  intention  of  making  any  charge,  and 
in  opposition  to  the  statement  of  the  Secretary  of  the  In- 
terior— and  I  wish  to  disabuse  the  Secretary  of  any  criti- 
cism, because  he  can  not  have  knowledge  of  these  minor 
matters,  most  of  them  taken  care  of  by  underclerks — I  win 
withdraw  the  objection. 

Mr.  KATON  of  Colorado.  Further  reserving  the  right  to 
object,  was  there  any  personal  injury  suffered  by  Mr. 
Schneider? 

Mr.  BARBOX7R.  There  was  slight  injury,  but  be  Is  not 
asking  anything  for  thai, 

Mr.  STAFFORD.  The  gentleman  will  not  object  to  an 
amendment  making  this  in  full  settlement  of  all  claims? 

Mr.  BARBOUR.    No. 

Mr.  PATTERSON.  Reserving  the  right  to  object,  I  notice 
something  about  a  claim  here  for  $3,000.  Why  is  it  that 
he  is  asking  for  $4,000? 

Mr.  BARBOUR.  The  sUtement  he  filed  called  for 
$3,459.35,  on  account  of  the  damage  to  the  plane,  and  $830 
tor  loss  of  the  use  of  the  plane. 

Mr.  PATTERSON.  Were  these  people  that  he  was  trying 
to  relieve  in  the  employ  of  the  Government? 

Mr.  BARBOUR.  Yes.  This  happened  in  Sequoia  Na- 
tional Park. 

Mr.  PATTERSON.  I  had  this  marked  for  objection,  but 
I  have  been  in  thoae  moxmtains  and  appreciate  the  situa- 
tloiL    I  have  respect  for  the  gentleman's  plea. 

Mr.  BARBOUR.  The  gentleman  knows  it  Is  no  place  to 
fly  an  airplane  or  to  land  one. 

Mr.  PATTERSON.  I  admit  that.  There  is  something 
that  gets  pretty  close  to  a  fellow  there  who  knows  those 
things,  but  I  do  not  see  why  it  should  be  $4,000. 

Mr.  BARBOUR,  lliere  is  included  in  that  amount  $630 
for  the  loss  of  the  use  of  his  ship  and  time  for  six  weeks. 
It  seems  to  me  that  that  is  a  reasonable  charge. 

Mr.  KNUTSON.    We  are  giving  him  a  new  ship. 

Mr.  BARBOUR.  They  are  paying  him  for  damages  done, 
practically  giving  him  a  new  ship. 

Mr.  KNUTSON.    He  ought  to  forego  any  penalty. 

Mr.  BARBOUR.    There  is  no  penalty. 

Bfr.  PATTERSON.  It  seems  to  me  that  the  gentleman 
should  be  willing  to  accept  $3,500. 

Mr.  BARBOUR.    Make  it  $3,750. 

Mr.  PATTERSON.     Very  welL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enmcted.  etc..  That  the  Secretary  of  the  Treasury  be.  aiMl 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
tn  the  Treasury  not  otherwise  appropriated,  to  Jack  Schneider 
the  sum  of  M.aoo.  being  the  cost  of  an  airplane,  the  property  of 
■aid  Jack  Schneider,  deacrlbed  aa  a  fleet  training  ehlp.  Govern- 
ment Licence  No.  NC-70fr-V.  which  was  completely  demolished 
on  September  1,  1930,  while  maklag  a  forced  landing  In  a  ravine 
In  the  Sierra  Nevada  Mountains,  about  IB  miles  west  of  Inde- 


CMlenoe.  Calif,  after  the  eald  Jack  Schneider  had  delivered  oer- 
n  medical  supplies  and  drugs  for  the  aid  of  four  young  men 
who  were  Injured  In  a  rock  slide  while  working  <m.  a  mountain 
trail  being  constructed  by  the  National  Park  Service  near  Diamond 
Lake.  In  Sequoia  National  Park.  Caltf. 

Mr.  PATTERSON.    Mr.  Speaker.  I  offer  the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  PArmsoir:  Line  «.  page  1.  after  th« 
word  "  of,"  where  It  occurs  the  first  time,  strike  out  "  $4;»0  "  and 
Insert  "$3,750."  , 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk.  j 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Statposo:  Lines  8  and  0,  strike  out 
the  words  "  which  was  completely  demolished  on  September  1, 
1930."  ' 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Also  the  further  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Staitosb:  Beginning  with  the  comma 
fcdlowlng  the  word  **  California."  In  line  11.  page  1.  insert  a  period 
and  strike  out  the  remalzMler  of  the  bill. 

The  amendment  was  agreed  to. 

Mr.    STAFFORD.    Mr.    Speaker,    I    offer    the    following 
amendment,  which  I  send  to  the  deak. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroao:  Line  6,  after  "$3,750,* 
Insert  "  In  full  settlement  of  aU  claims  by  reason  at  personal  Injury 
to  and  damage  ta" 

Hie  amendment  was  agreed  to,  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

aosa  1.  BaowNZNO 

The  next  business  on  the  Private  Calendar  was  the  bin 
(H.  R.  5930)  for  the  relief  of  Rosa  E.  Browning. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  regret  that  the  chairman  of  the  Claims  Com- 
mittee is  not  present:  there  are  many  bills  coming  up  lor 
consideration  to-day,  and  this  is  the  first  where  the  com- 
mittee has  failed  to  Incorporate  in  their  report  the  views 
of  the  department.  The  committee  refers  to  the  fact  in 
some  of  these  reports  that  the  department  favors  it,  but  we 
are  at  a  loss  to  know  the  views  of  the  department.  In  pair- 
ing these  bills  by  unanimous  consent  we  are  entitled  to  have 
the  views  of  the  department.  I  would  like  to  know  what  the 
views  of  the  department  are  in  this  case. 

Mr.  MILLER.  The  report  shows  that  the  department  does 
not  recommend  the  bilL 

Mr.  STAFFORD.  And  for  what  reason?  Is  not  the  com- 
mittee taking  unfair  advantage  of  the  House,  though  unin- 
tentionally and  imwittingly.  when  it  asks  favorable  recom- 
mendation of  a  bill.  smaO  in  amount  It  Is  true,  $500.  where 
it  does  not  present  the  views  of  the  department?  This  is  a 
matter  involving  administration  of  the  Post  Office  Depart- 
ment, and  certainly  the  Members  of  the  House  are  entitled 
to  the  views  of  the  administration  in  respect  to  it. 

Mr.  COCHRAN  of  Missouri.  Blaybe  it  is  in  the  interest 
of  economy,  for  it  costs  money  to  print  these  small  reports. 

Mr.  STAFFORD.  Perhaps  it  would  save  the  amount  of 
the  claim  allowed  if  they  would  print  the  views  of  the  de- 
partment. 

Mr.  COCHRAN  of  Missouri.    I  agree  with  the  gentleman. 

Mr.  STAFFORD.  I  sometimes  believe  there  is  a  double- 
entendre  in  withholding  a  letter  of  the  department  if  it  is 
adverse,  so  that  the  House  may  not  have  the  opinion  of  the 
department.    We  are  entitled  to  It 

Mr.  MILLER.  May  I  say  this  to  the  gentleman:  Tha 
clerk  of  the  committee  tells  me  that  for  some  reason  they 
were  left  off.  If  he  has  them  here,  they  ought  to  be  sub- 
mitted.  I  have  no  objectloo  to  tt. 


Mr.  STAFFORD.  I  notice  that  this  is  a  bill  Introduced 
by  the  gentleman  from  South  Carolina  [Mr.  Hask].  I  al- 
ways try  not  to  look  at  the  names  of  the  authors  of  bills,  so 
that  I  shall  not  be  Influenced  unconsciously  by  ties  of 
friendship  or  otherwise. 

Mr.  HARE.  Mr.  Speaker,  I  have  the  report  here  of  the 
Postmaster  General  in  connection  with  this  claim.  He  goes 
into  considerable  detail  in  describing  the  fire  that  occurred 
which  destroyed  the  post  office,  and  then  describes  the 
amount  of  funds  and  property  on  hand  before  and  subse- 
quent to  the  fire.  At  the  conclusion  he  says  that  the  depart- 
ment does  not  consistently  recommend  action  on  the  pend- 
ing bill,  but  the  facts  in  the  case  are  submitted  for  such 
action  as  Congress  may  desire  to  take. 

Mr.  STAFFORD.  Now.  that  is  not  an  adverse  report.  It 
is  rather  friendly.  When  I  read  the  report,  I  came  to  the 
conclusion  that  It  was  a  postmistress  who  took  such  good 
care  of  tlie  postage  stamps  that  she  took  them  home  with 
her  every  night,  thinking  it  was  better  to  have  the  postage 
stamps  in  her  first  national  bank  rather  than  at  the  post 
office,  so  I  have  no  objection. 

Mr.  MOUSER.  Mr.  Speaker.  I  think  there  should  be  some 
limitation  of  speeches  on  these  bills,  especially  when  there 
is  not  any  idea  of  objecting. 

Mr.  STAFFORD.    Oh,  the  gentleman  can  demand  the 

regular  order.  ^      ^  . 

Mr.  MOUSER.  I  do  xu>t  demand  the  regular  order,  but 
there  should  be  some  limitation  on  these  speeches. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  The  gentleman  win  agree  that  I  was 
right  in  my  adverse  criticism  that  there  was  no  report  or 
letter  from  the  Postmaster  General,  and  I  took  occasion  in  a 
mild  way  to  lecture  the  Committee  on  Claims— only  to  a 
mild  way — and  I  am  allowing  the  bill  to  pass. 

Mr.  MOUSKR.  The  gentleman  studies  these  bills  and 
contributes  a  great  deal  to  the  consideration  of  them,  but 
there  are  many  Members  who  have  been  sitting  here  day 
after  day  and  week  after  week  waiting  for  their  bills  to  be 
considered,  and  this  may  be  the  last  day  on  the  present 
calendar.    I  do  hope  we  will  proceed  more  rapidly. 

The  SPEAKER  pro  tempore.  la  there  objection  to  the 
present  consideration  of  the  bin? 

There  vras  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  ete^  That  the  Postmaster  Oen«ral  be.  and  he  is 
hereby  authorized  and  directed  to  credit  the  account  of  Rosa  S. 
Browning,  former  postmaster  at  Tillman.  S.  O,  with  **»  "^  «! 
$68031.  covering  a  balance  of  a  shortage  In  her  accounU  b^ved 
to  be  due  to  loss  of  moneys,  stamps,  cash-on -deU very  packages, 
etc,  when  the  poet  office  was  destroyed  by  Are  Aprtl  8,  IWO. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

tCMBITlSABLI  DEBTS  OF  INDIAHS  AHB  TklBKS  OF  WDIAKS 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  until  midnight  to-night  within  which  to 
file  a  report  of  the  conferees  on  the  bill  (H.  R.  10884)  to 
authorize  the  Secretary  of  the  Interior  to  adjust  reimburs- 
able debts  of  Indians  and  tribes  of  Indians. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Nebraska? 

There  was  no  objection. 

BOTCX  wKxxa 

The  Clerk  called  the  next  bin  on  the  Private  Calendar, 
H.  R.  6382,  for  the  relief  of  Royce  Wells. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  may  I 
have  some  explanation  of  this  matter? 

Mr.  PITTENGER.  I  am  glad  to  give  it.  The  report  Is 
not  complete,  although  I  understand  there  are  documents  hi 
the  files.  There  should  have  been  some  affidavits  and  a 
report  along  with  the  printed  report.  I  personally  pre- 
pared that  report  and  attached  those  exhibits;  and  if  there 
is  any  error,  it  is  somewhere  else,  because  when  it  left  my 
ofllce  that  report  was  in  proper  form. 

This  claim  al  Royce  Wells  is  a  companion  claim  to  the 
fiain)  of  one  OrviUe  PauL    The  claim  of  Orville  Paul  became 


a  law  and  a  very  extensive  report  was  written.  I  was  tempted 
to  incorporate  the  report  on  the  claim  of  Orville  Paul  in 
this  report  here.  The  reason  I  did  not  do  it  was  because  I 
wanted  to  save  the  Government  money.  It  is  a  report  con- 
sisting of  seven  or  eight  pages,  and  it  deals  with  facts  ^ilch 
are  identical  with  the  facts  in  this  case. 

The  report  In  the  case  of  Orville  Paul  was  prepared  by  a 
former  Member  of  this  House.  Mr.  Box.  of  Texas.  It  was  a 
a  favorable  report.  I  do  not  know  why  there  was  delay  in 
passing  a  biU  for  the  reUef  of  Royce  Wells,  because  his  case 
is  on  all  fours  with  the  other  case,  except  the  committee  felt 
that  the  evidence  of  the  injury  was  not  as  great  in  the  Wells 
case  as  it  was  in  the  other  case. 

Mr.  STAFFORD.  Will  the  gentleman  inform  the  House 
as  to  the  present  condition  of  this  claimant?  The  other  boy 
who  suffered  at  the  same  time  had  his  hand  blown  off.  I 
understand. 

Mr.  PITTENGER.  I  yield  to  the  author  of  the  bill,  tha 
gentleman  from  Missouri. 

Mr.  WILLIAMS  of  Missouri.  He  has  not  been  able  to  con- 
tinue any  sustained  work  at  all  up  to  this  time.  He  has  been 
able  to  get  a  few  Uttle  odd  Jobs  and  has  done  the  very  best  he 
oould.  He  is  an  industrious,  honest,  straightforward  man. 
Mr.  STAFFORD.  How  old  is  he  at  present? 
Mr.  WILLIAMS  of  Missouri.  He  is  about  25. 1  would  say. 
He  was  a  boy  of  10  when  this  happened. 

Mr.  STAFFORD.  The  only  question  in  my  mind  Is  as  to 
the  amount  of  injury. 

Mt.  WILLIAMS  of  Missouri.  As  to  this  case.  It  Is  perhaps 
unfortunate  on  accoimt  of  the  fact  that  the  doctor  who 
treated  him  died  shortly  afterwards,  but  the  evidence  in  the 
case  shows,  and  it  Is  a  part  of  the  record,  that  the  doctor 
bill  and  nurse  hire  was  $100,  which  Indicated  a  very  serious 
injury.  The  auditor  of  the  war  loan  department,  who  went 
down  there  in  December  after  this  happened  to  May.  to 
make  an  tovestlgaUon  of  it,  found  that  the  boy  was  to  bed 
at  that  time.  His  letter  shows  that  the  boy  still  had  wounds 
on  his  body.  bums,  and  lacerations. 

Mr  STAFFORD.  Does  not  the  gentleman  think  that 
$1,500  is  a  large  amount  for  a  boy  who  suffered  such  slight 
injuries?  I  am  not  in  the  bartering  business.  I  want  to  be 
Uberal  but  when  we  pay  a  boy  $2,500  for  lostog  W»^»»d 
that  is  reasonable  compensation,  but  paying  a  boy  $1.500  tor 
merely  having  a  lltUe  Jar  to  his  nervous  system,  seems  a 

Mr  PITTENGER.  Oh.  the  injuries  were  serious  injuries. 
He  was  burned  and  lacerated,  and  things  have  developed  to 
affect  his  mental  condition,  as  a  dhect  result  of  that  injury. 
I  feel  that  the  figure  is  too  low  rather  than  too  high. 

Mr  WILLIAMS  of  Missouri.  It  shows  also,  as  I  have 
stated  brfore.  that  he  has  not  been  able,  during  all  these 
years,  to  do  anything  more  than  a  few  days'  work  at  a  time. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

R«  a  i^mMt!ttA  etc  That  the  Secretary  of  the  Treasury  be,  and 
he  li  heiSSTJuth^Si^^  dlrSSdto  pay.  out  of  Miymoney  in 
the  TnSSSy  of  the  United  States  not  otherwise  appropriated,  to 
Sfvce  wSta  the  sum  of  $2,500  In  full  settlement  for  Pf«»»l 
toS  ^SSln^by  n«on  of  the  explosion  of  a  bojnb  und«^ 
dSSSon  of  the  war-loan  organisation  oi  the  *»«^"»  ^^^J 
Serw.  district  in  connection  with  a  Victory-loan   drive  at  De 

Soto.  liO. 

With  the  following  committee  amendment: 

Page  1.  line  6.  strike  out  "  •2.600  "  and  Insert  -  •1,600.- 

The  committee  amendment  was  agreed  ^       ^        . 
The  Clerk  read  the  following  committee  amendment. 
Page  1.  line  7.  after  the  word  "by."  Insert  "Boyos  WeUs  by." 

The  committee  amendment  was  agreed  to. 

Mr  STAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.     Is  any  attorney  tovolved  ta  this  claim? 

Mr.  WILLIAMS  of  Missouri.    No. 

Mr.  STAFFORD.  So  it  is  not  necessary  to  add  the  at- 
torney's fee  amendment?  ...^  .  .    ^. 

Mr.  WILLIAMS  of  Missouri.    No:  it  came  direct  to  me. 
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Mr  prmrKOKR.     If  the  aentlcman  will  yield.  I  am  per-  I      Mr.  LAMNECK.     It  seems  to  me  if  the  War  Department 
Mr.  PITTENaBK.     IT  tne  geniicinan  wm  ji«u.  * t^  _..._  k»  *o  «^fifi^  ♦«  thio  rlojrr,    this  Inrliratfts  he  ia  entitled 
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medical  examination  been  made  prior  to  the  time  he  left  |      Mr.  STAFFORD.    The  amendment  ^ks  to  ndinburse  tha 
^^»r^  c*«"x*^  *-  claimant  for  medical  and  hospital  treatment  for  injuries  sus- 
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lir.  PnTENOER.  If  the  Kentlem&n  will  yield.  I  am  per- 
fectly Willing  to  hare  the  10  per  cent  attorney's  fee  proviso 
carried  in  the  biU.    I  think  it  ought  to  be  on  all  these  bills. 

lir.  STAFFORD.     Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  9rArfOBo:  At  the  end  of  the  bill  »dd 
^ttm  foUowlng: 

"Provided  That  no  part  of  the  amount  approprUted  In  Uil»  act 
In  excew  of  10  per  cent  thereof  Bhall  be  paid  or  delivered  to  or 
rw«tT«l  by  any  agent  or  agenU.  attorney  or  attorneys,  on  ac- 
eount  of  ••mc«B  rendered  In  connection  with  said  claim,  it 
fHaii  be  unlawful  for  any  agent  or  agenU.  attorney  or  attorneys, 
to  eaact.  coUect.  withhold,  or  recelre  any  sum  of  the  amount 
appropriated  In  this  act  In  exccM  of  10  per  cent  thereof  on  ac- 
count of  serTlces  rendered  In  connection  with  said  claim,  any  con- 
tract to  the  contrary  notwithstanding.  Any  person  violating  the 
proTlslona  of  this  act  shaU  be  deem«l  g\iilty  of  a  misdemeanor 
and  upon  conrlctlon  thereof  shaU  be  fined  In  any  sum  not  ex- 
ceeding tl.OOO  " 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM  J.  FLIKIMQ 

The  Clerk  called  the  next  bill,  H.  R.  7301,  for  the  relief 
of  William  J.  Fleming. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 

towt: 

0«  It  eiuM^ed.  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  be,  and  It  is  hereby,  authorized  to  hear,  con- 
■Mter,  decide,  and  make  an  award  upon  the  claim  of  William  J. 
Vlamlixg  for  alleged  personal  Injuries  suffered  by  him  while  an 
employee  of  the  United  SUtes  in  the  year  1918,  If  and  when  filed, 
In  all  reapecte  the  same  as  though  sufficient  notice  thereof  had 
feaen  given  within  48  hours  after  the  Injury.  ;and  as  thovigh  a 
■uflkelent  claim  for  compensation  therefor  had  k>een  hied  within 
60  days  after  the  Injury. 

With  the  following  c<xnmittee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  the  United  State*  Employees'  Compensation  Oommlaslon 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Wil- 
liam J.  Fleming,  on  account  of  Injuries  sustained  by  him  while 
employed  by  the  Air  Nitrates  Corporation  at  Muscle  Shoals,  Ala., 
Id  the  year  1018,  in  the  same  manner  and  to  the  same  extent  as 
If  said  William  J.  Fleming  had  made  application  for  the  benefits 
of  the  act  entitled  "An  act  to  provide  compensation  for  employees 
of  the  United  States  suffering  Injuries  while  In  the  performance 
of  their  duties,  and  for  other  purposes.'  approved  September  7, 
ISie.  as  amended,  within  the  1-year  period  required  by  sections 
17  and  30  thereof:  Provided.  That  no  benefiU  shaU  accrue  prior 
to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

M.  p.  CREATR 

The  Clerk  called  the  next  bill,  H.  R.  8108.  to  reimburse 
M.  P.  Creath  for  taxes  illegally  assessed. 

Mr.  SATON  of  Colorado.    Mr.  Speaker.  I  object  to  the 

consideration  of  this  bill. 

MAX    M.   MXTKSS 

The  Clerk  called  the  next  biU.  H.  R.  2922.  for  the  relief  of 
Max  M.  Meyers. 

Mr.  COLLINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  wish  to  inquire  if  the  passage  of  this  bill  means  the 
b^Slnnlng  of  an  avalanche  of  bills  that  may  or  may  not  be 
meritorious  against  the  Government  on  account  of  the  Gal- 
Teston  flood? 

Mr.  LAMNECK.     I  can  not  answer  that. 

Mr.  COLLINS.    Is  there  any  precedent  for  this  bill? 

lir.  LAMNECK.  None  that  I  know  of.  This  is  a  claim 
filed  by  a  man  who  was  in  the  military  service  down  there 
and  lost  his  clothing.  The  War  Department  made  a  survey 
and  said  he  ought  to  be  reimbursed,  and  recommended  that 
he  be  paid  $65.56. 

Mr.  COLLINS.  Why  is  not  the  Government  Just  as  much 
responsible  to  civilians  as  it  is  to  this  military  man  for  losses 
Incurred  in  the  Galveston  flood?  The  Government  Is  not 
liable  for  the  payment  of  all  claims  that  may  be  presented 
because  of  this  flood. 
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Mr.  LAMNECK.  It  seems  to  me  If  the  War  Department 
States  he  is  entitled  to  this  claim,  this  indicates  he  is  entitled 

to  it. 

Mr.  COLLINS.    Had  he  been  entitled  to  this  money 
would  have  been  paid  a  long  time  ago. 

If  we  are  going  to  insure  our  public  officers  against  cy- 
clones, floods,  rainstorms,  lightning,  and  so  on,  I  think  we 
ought  to  do  it  by  general  legislation.  | 

I  am  sympathetic  toward  this  man,  but  the  Government 
is  not  an  insurer  against  losses  by  its  officers. 

Mr,  BROWNING.    Will  the  gentleman  yield?  ; 

Mr.  COLLINS.    I  yield. 

Mr.  BROWNINQ.  Is  it  a  fact  this  man  was  ordered  then 
by  the  Government? 

Mr.  LAMNECK.  Yes;  and  he  floated  around  there  for 
four  days  before  he  was  finally  rescued. 

Mr.  COLLINS.     I  am  sorry  about  that. 

Mr.  BROWNING.    I  think  that  makes  a  difference. 

Mr.  COLLINS.  If  the  gentleman  can  show  me  any  reasori 
why  the  Cjtovemment  should  pay  this  claim  I  will  readily 
acquiesce  in  its  payment,  but  it  seems  to  me  human  beings 
ought  to  protect  themselves  by  insurance  against  storms. 
fires,  and  so  forth,  although  they  are  public  officers.  There 
are  many  other  people  who  lost  property  in  the  Galveston 
flood.  They  may  not  have  been  public  officers,  nevertheless 
they  are  just  as  much  entitled  to  help  as  this  man. 

Mr.  LaGUARDIA.    How  long  ago  was  it?  | 

Mr.  STAFFORD.    It  was  a  long  time  ago. 

Mr.  COLLINS.     It  was  in  1900.  ■     j 

Mr.  LAMNECK.  This  bill  was  presented  flrst  in  the  Serf 
enty-flrst  Congress,  and  came  to  me  by  inheritance. 

Mr.  COLLINS.  It  Just  seems  to  me  to  be  opening  up  the 
gates  for  all  kinds  of  claims.  If  lightning  strikes  some  one, 
if  he  is  a  public  officer  then  he  can  recover  $5,000  or  $10,000. 
under  the  theory  upon  which  this  bill  is  based. 

Mr.  Speaker.  I  object. 

SAMUXL  B.  IKlCAir 

The  Clerk  called  the  next  bill.  H.  R.  5211.  for  the  relief  of 
the  heirs  of  Samuel  B.  Inman. 

There  being  no  obJecUon.  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlied  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  approprtated.  to  Mrs.  Amy  Dysert 
the  stun  of  $102.64  and  to  N.  F.  Inman  the  sum  of  $102.64. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

C.    H.    HOOGKHDOKH 

The  Clerk  called  the  next  bill,  H.  R.  6982,  for  the  relief 
C.  H.  Hoogendom. 
Mr.  COLLINS.     Mr.  Speaker,  I  object. 

pxuxx  K.  Txrrs  ^ 

The  Clerk  called  the  next  bill.  H.  R.  1261.  for  the  relief  of 
Pierre  E.  Teeta. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 

Mr.  BACON.    Will  the  gentleman  reserve  his  objection? 

Mr.  STAFFORD.     I  reserve  it. 

Mr.  BACON.  I  do  not  want  to  take  up  the  time  of  the 
House  unnecessarily,  but  this  is  one  of  the  most  meritorious 
bills  that  has  ever  come  to  my  attention.  This  Ixiy  is  a 
cripple  for  life.  He  can  not  get  about  except  on  crutches 
which  he  will  always  have  to  use.  We  are  not  asking  any 
compensation  for  him  because  of  his  present  condition.  We 
are  simply  asking  that  his  hospital  bills  be  paid,  because  if 
a  proper  medical  examination  had  been  made  before  he 
left  camp  he  would  Jiave  been  hospitalized  at  the  camp  ut 
Government  expense.  A  medical  examination  was  not  made 
before  he  left  camp  with  the  result  that  a  few  dasrs  aft«»r 
he  left  camp  he  was  taken  to  a  private  hospital  where 
four  major  operations  were  performed  on  him  and  he  had 
three  blood  transfusions  to  save  his  life.  He  is  now  a 
cripple  and  a  wreck  for  life.  AH  we  are  asking  is  what  he 
would  have  been  entitled  to  under  the  law  had  a  proper 
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I  «<.f.  rtf  the  Rcrident  la  not  In  the  bill,  there  is  no  stipulation 
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medical  examination  been  made  prior  to  the  time  he  left 

camp. 

Mr.  STAFFORD.    Is  not  this  a  case  where  the  boy  volun- 
tarily left  the  camp  after  the  accident? 

Mr.  BACON.  No.  He  left  at  the  clooe  of  the  camp  and 
as  soon  as  he  did  leave  camp  his  condition  became  worse.  A 
blood  culture  was  taken  which  showed  a  very  dangerous 
streptococcic  condition-  If  a  blood  culture  had  been  taken 
while  he  was  at  camp,  he  would  never  have  been  allowed 
to  leave  camp  but  would  have  been  hospitalized  there  at 
Government  expense.  All  we  are  asking  is  that  his  hospital 
expenses  and  doctors'  bills  be  refunded  to  him  aind  these  to 
be  determined  by  the  Secretary  of  War  and  the  Comptroller 
GeneraL 
Mr.  STAFFORD.  Is  it  only  for  hospitalization? 
Mr.  BACON.  For  hospitalizaUon.  That  is  all.  and  the 
amount  he  would  have  been  entitled  to  imder  the  law  had 
he  remained  at  camp. 

Mr.  STAFFORD.  The  gentleman  now  says  "  and.**  The 
gentleman  previously  laid  stress  on  the  fact  that  the  claim 
was  only  for  hospital  expenses,  whereas  the  bill  provides 
for  six  months'  pay  and  allowances. 

Mr.  BACON.  We  are  only  asking  what  he  would  have 
been  entitled  to  had  the  proper  medical  examination  been 
made,  which  would  have  disclosed  his  condition  before  he 
left  cump.  In  other  words,  a  proper  medical  examination 
was  not  made  with  the  result  that  he  has  had  to  go  through 
this  expense  himself. 

Mr.  STAFFORD.  Do  not  the  records  show  that  this  in- 
jury was  not  traceable  to  his  service  in  camp? 

Mr.  BACON.  Absolutely  not.  The  records  in  this  case 
are  most  complete.  The  gentleman  from  Minnesota  [Mr. 
PiTTXNCER]  spent  a  great  deal  of  time  in  wading  through  a 
mass  of  affidavits.  It  is  one  of  the  most  complete  records  in 
any  case  I  have  ever  seen. 

Mr.  STAFFORD.  In  reading  the  letter  written  by  the 
Secretary  of  War,  I  find  he  states: 

There  Is  some  doubt  as  to  whether  the  faU  from  his  horse  had 
any  bearing  on   his  subsequent  Illness. 

Mr.  BACON.  There  is  no  question  at  all  about  that  T^e 
medical  affidavits,  which  are  numerous,  establish  that  fact 
beyond  any  question  of  doubt. 

Mr.  COCHRAN  of  Missouri.    Will  the  genUeman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  COCHRAN  of  Missouri.  It  seems  to  me  that  the 
wording  of  this  bill  sets  a  very  bad  precedent.  Taking 
the  bill  with  the  report,  the  bill  provides  for  six  months' 
pay  and  allowsmces  and  reimbursement  for  such  amounts 
as  may  be  approved  by  the  Secretary  of  War  expended  by 
him  for  medical  and  hospiUi  treatment.  I  would  be  per- 
fectly willing  to  have  a  certain  amount  recommended,  but 
the  Secretary  of  War  says  this  man  has  presented  bills 
for  medical  treatment  amounting  to  $6,543. 

Mr.  BACON.  But  here  is  the  point:  The  Secretary  of 
War  and  the  comptroller  together  will  examine  the  actual 
amounts  paid  for  hospital  services  and  pay  this  boy  ac- 
cordingly. 

Mr.  STAFFORD.  Following  the  suggestion  of  the  genUe- 
man from  Missouri,  that  he  paid  out  very  large  sums— 
The  gentleman  docs  not  want  to  Impose  that  expense  on  the 
Government  for  something  in  his  system  that  was  not 
traceable  to  his  service? 

Mr.  BACON.  There  is  no  question  but  that  his  illness 
came  from  injuries  received  at  camp  while  on  active  duty. 

Mr.  STAFFORD.  The  gentleman  says  there  is  no  question 
about   it,  but   the  Secretary   of   War  says  there  is  some 

question. 

Mr  BACON.  He  Is  entirely  mistaken  in  that,  because 
there  are  many,  many  affidavits  on  file  with  the  committee 
proving  my  statements. 

Mr.  COCHRAN  of  Missouri.     Why  not  state  a  specinc 

amount?  _, 

Mr.  BACON.  If  the  committee  had  undertaken  to  me 
a  complete  account  of  this  accident  with  the  affidavits  that 
go  with  it.  it  would  have  required  20  printed  pages  of  the 
report. 


Mr.  STAFFORD,  "ntie  amendment  seeks  to  reimburse  the 
claimant  for  medical  and  hospital  treatment  for  Injuries  sus- 
tained while  on  active  duty  from  July  3  to  July  17,  1927. 

Mr.  BACON.  The  committee  suggested  a  rewording  of  the 
bill  after  a  great  deal  of  thou*rht.  I  do  not  suppose  any  bill 
has  received  more  careful  attention  in  the  Committee  on 
Claims  than  this  one,  and  the  gentleman  from  Minnesota 
[Mr.  PiTTKKGKKl  has  been  most  meticulous  and  painstaking 
in  going  over  the  matter. 
Mr.  COLLINS.  Will  the  gentleman  yield? 
Ur.  STAFFORD.    I  yield. 

Mr.  COLLINS.  It  seems  that  this  genUeman  was  a  flrrt 
lieutenant  and  fell  off  of  a  horse  in  camp.  The  report  of 
the  War  Department  shows  that  he  did  not  appear  to  be  very 
badly  Injured,  and  later  on  there  were  certain  developments 
which  caused  liim  to  go  to  the  hospital.  He  claims  a  hos- 
pital bill  of  $10.891.28 

Mr.  BACON.  But  the  bill  Is  drawn  so  as  to  protect  the 
Government  in  that  respect 

Mr.  COLLINS.  Of  which  unount  $4,348.19  Is  a  claim  for 
loss  of  income  and  so  on. 

Mr.  BACON.  But  the  genUeman  will  see  that  the  bill 
directs  the  Secretary  of  War  to  pay  his  actual  medical  ex- 
penses, which  must  be  proved  to  the  satisfaction  of  the 
Comptroller  General,  and  all  question  of  compensation  for 
time  lost  is  eliminated. 

Mr.  COLLINS.  Except  it  is  provided  he  is  to  be  given  six 
months'  salary. 

Mr.  BACON.  Under  the  Uw  he  would  have  been  entitled 
to  that  had  this  condition  been  disclosed  by  a  proper  medical 
examination  at  the  camp. 

Mr.  COLLINS.  The  War  Department  objects  to  the  pas- 
sage of  the  bill  because,  as  the  department  states,  it  has 
consistently  opposed  enactment  of  special  legislation  of  the 
type  carried  in  this  bill,  which  would  single  out  an  indi- 
vidual of  a  class  for  preferential  treatment  not  accorded  to 
others  of  that  class.  So  I  am  going  to  have  to  foUow  the 
War  Department. 

Mr  BACON.  The  War  Department  raises  this  technical 
objection  to  aU  of  these  bills;  but  here  was  a  boy  who  was 
serving  his  country  in  a  patriotic  way  at  this  camp  and  was 
severely  injured.  He  is  a  complete  physical  wreck  as  a  re- 
sult of  this  accident  and  he  can  only  get  about  on  crutches, 
and  then  only  for  short  distances.  He  is  totally  incapaci- 
tated and  is  unable  to  earn  a  Uving,  and  all  he  is  asking  is 
that  his  actual  hospital  expenses  be  paid  to  him. 

Mr  COLLINS.  The  genUeman  understands  that  if  we 
begin'  the  payment  of  claims  of  this  nature  it  will  run  into 
the  millions  of  dollars. 

!i«r  BACON.  The  medical  officers  in  this  case  did  not 
give  as  thorough  an  examination  as  they  should  have.  Ilil» 
is  a  rare  case:  and  the  House  need  fear  no  precedent  ••  • 
similar  case  will  probably  never  occur  again.  ^     ^         . 

Mr.  COIXJNS.    They  are  medical  officers  of  the  depart- 
ment. 
I  object,  Mr.  Speaker. 

Mr  BACON.  In  line  with  the  permission  given  me,  I  ap- 
pend hereto  part  of  the  report  of  Uie  Comi^ttoe  on  Claims 
^  the  House  of  Representatives  giving  the  fuU  facts  in  the 

case:  __^,__ 

[House  Report  Ho.  809.  Seventy.«aoond  OongreM.  llrrt  ■nalnn] 

rtaMMM   S.    TBCTS 

Mr  PrrmtoKB.  from  the  Committee  on  Claims,  »ubmltt«l  thm 
following  report  (to  accompany  H.  B.  IfJ*)-.^,,.  th-  kiu  /h.  a. 

The  committee  on  Claims,  to  whom  wm  '•'«™?."^*X<^Ji- 
1261)  for  the  relief  of  Pierre  E.  Teets.  having  co°«»«*«^«f  *^«  "^ 
report  thereon  with  a  recommendation  that  It  do  pass  with  th« 

'^Sr'S^oT'ir:?^    the    enacting    cUuae    and    i«ert    In    U«x 

'""f^Xe'^SZ^^U^  General ^of  «^«^J^»S2i^^«SS 
authorized  and  dieted  to  «^«T /"[.St^iB^tthe  c^imaf  PM 
K  Teets  first  lieutenant.  Field  ArtUlery  B^f^-  Unlfd  gUUe 
Irm^Tor  six  months'  pay  and  •itor^^*°li:£Sr^«5!2^  !^. 
iu^  amounts  as  may  be  •PPro^^JJ.  *^  "•^J^  SL  vSl,^ 
Snded  by  him  for  medical  and  hoepital  tra^BM*  tor  tnTM 
J^uSed^wSS  under  actlTe  du^^ training  fw.  July  ».  M«.  •• 
July  17,  inn.  at  Camp  Pla^  H.  T. 
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Mr.  STAFFORD,    lliere  is  no  question  but  that  he  died 
vhAn  Ho  msksi  Khnt  &nd  his  widow  received  a  thousand  dol- 
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■TATSMKNT  OF  VUm 

Pterr*  ■.  Teeto.  a  llrrt  lieutenant  In  the  Field  ArtlUery  B««T?' 
waa  oc^ared  to  active  duty  at  Pine  Camp.  Great  Bend.  N.  Y.. 
from  July  8.  1W7,  to  July  19.  1W7.  The  evidence  shows  that  on 
July  11.  1927.  Lieutenant  Teeta  sustained  an  Injury  by  hla  none 
falling  on  him.  the  injiiry  conaUtlng  of  bruises  on  both  legs  and 
abrasion  of  the  scalp.  At  the  time  they  were  considered  trivial. 
and  It  appears  no  offlclal  record  waa  made  regarding  the  accident. 
A  day  or  two  after  the  accident  Teets  developed  a  lesion  on  the 
left  buttock  which  was  considered  by  the  medical  officers  at  the 
camp  to  be  a  carbuncle.  He  wa.s  given  treatment  at  the  camp  by 
the  Rppllcatlon  of  Ichtheol  locaUy.  He  left  the  camp  at  the  close 
thereof  on  July   18.   1OT7. 

After  proceeding  to  his  heme.  Teets  called  In  his  famUy  pbysl- 
ctaa  Thla  physician  continued  the  treatment.  Another  doctor 
was  called  In  for  consultation,  and  it  was  then  determined  that 
TaeU  •as  svifterlng  from  "  advanced  cellulitis."  A  day  or  two 
bafore  his  tranafer  to  the  Peck  Memorial  Hospital  a  blood  culture 
was  made  which  showed  positive  streptococcic  Infection.  He  waa 
hosplUllaed  at  the  Peck  Memorial  Hoapltal  on  July  30.  1927.  14 
days  after  he  left  the  camp,  and  remained  at  this  hospital  until 
Daoamber  34.  I»a7.  While  at  the  Peck  Memorial  Hospital  Teets 
underwent  four  major  operations  and  underwent  three  blood 
transfusion*  In  order  to  save  his  life.  The  cellulitis  was  followed 
by  oateotnyelltls.  which  made  It  necoaary  to  remove  bones  from 
hto  feet,  leaving  him  unable  to  walk.  After  leaving  the  hospital. 
I^at*  M^  to  visit  Doctor  Cochrane  at  stated  Intervals  for  X  raya. 

At  tlw  pmacnt  time,  some  of  the  broken  bonea  In  Teets's  feet 
have  oMTsanently  grown  to  each  other,  which  do  not  leave  one 
foot  flexible. 

While  at  the  time  of  the  accident  It  was  absolutely  Impossible 
to  foreaee  any  serious  results  for  Teets.  and  while  the  only  visible 
Injury,  except  bruises  and  lacerations,  was  the  development  of  the 
carbuncle,  streptococcic  infection  was  not  suspected.  Therefore, 
be  left  for  home  at  the  cloee  of  the  time,  but  immediately  took  to 
bed  But  that  thla  Infection  was  present  la  proven  by  the  blood 
culture  that  was  takan  Jxiet  before  Teets's  transfer  to  Peck  Me- 
morial Hospital. 

On  this  point  the  Secretary  of  War.  under  date  of  February  11. 
1930.  In  a  letter  to  the  Claims  Committee.  -  Is  of  the  opinion  that 
the  War  Department  feeU  the  benefit  of  the  doubt  should  be  given 
to  TeeU."  Had  Teets  remained  at  the  camp  aiMl  had  he  been 
hospitalized  In  tn  Army  Institution  there  Is  absolutely  no  doubt 
but  that  he  would  have  received  every  needed  care,  without  any 
expen.se  to  hlnwelf.  and  also  that  he  would  have  received  the  six 
months'  pay  aDd  allowanoea  provided  for  in  the  act  of  June  S. 
1924. 

There  can  be  no  question  about  Mr.  Teets  suffering  from  his  In- 
juries when  he  left  the  camp.  Had  he  remained  In  camp  for  med- 
ical treatment,  or  had  be  entered  the  hospital  Instead  of  going  to 
his  homa  at  the  close  of  the  camp,  as  was  his  privilege,  he  would 
have  dearly  bean  enUtled  to  the  benefits  of  the  act  of  June  3. 
1M4.  Tba  War  Department  frankly  admits  that  the  Infection 
wlildi  lad  to  his  lllneaa  could  have  resulted  from  the  bruises  and 
Ukat  ha  waa  entitled  to  the  benefit  of  the  doubt  on  this  proposi- 
tion. 

The  amended  bill  is  Intended  to  give  him  the  benefits  of  that 
•ct.  The  committee  feels  that  It  Is  only  fair  to  do  this.  While 
the  War  Department  report  ts  adverse  to  the  bill.  Its  adverse  action 
la  based  upon  hoatlllty  to  special  legislation,  and  the  adverse  rec- 
onunendatlon  Is  not  consistent  with  the  admissions  by  the  War 
Department  to  the  effect  that  the  infection  In  this  case  probably 
lesulted  in  the  disability  and  Illness  heretofore  set  forth. 

It  la  the  opinion  of  your  committee  that  the  department  rests 
It*  adverse  report  upon  a  technicality,  namely,  the  fact  that  the 
■treptococclc  infection  was  not  known  at  the  time  Lieutenant 
Teets  Mt  camp  The  controlling  and  Important  fact  In  this  case 
has  to  do  with  the  blood  culture  which  was  taken  before  Teets's 
tranafer  to  the  Peck  Memorial  Hospital.  This  Infection  was  dls- 
doeed  by  the  blood  culture.  Had  there  been  a  blood  ciilture 
before  he  left  the  camp,  undoubtedly  streptococcic  Infection  would 
have  been  shown  to  exist. 

To  follow  the  War  Department  reoonuncndatlona  would  have 
the  effect  of  penallxlns  this  man  because  his  preliminary  medical 
examinations  did  not  consist  of  having  a  blood  culture,  which 
would  have  shown  hla  real  condition.  He  was  performing  a  patri- 
otic duty  for  the  Government,  and  your  committee  Is  of  the  opin- 
ion that  he  Ls  entitled  to  the  benefits  of  the  act  of  June  3.  1924. 
and  that  he  should  not  be  penalised  because  he  went  home  In  an 
Injured  condition  Instead  of  remaining  in  camp  and  continuing 
his  medical  and  hospital  treatment  there  for  his  injury  sustained 
In  line  of  duty.  There  can  be  no  question  as  to  the  facts.  Nu- 
merous aAdavlts  have  been  subooltted  to  the  oonunlttee  azxl  are 
not  here  set  forth  In  detaU.     •     •     • 

CLAUM  B.  DOVS 

The  Clerk  caDed  the  next  bill.  H.  R.  1834,  for  the  relief 
of  Claude  E.  Dove. 

Mr.  IfOUSER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  shall  not  object  if  the  amount  can  be  reduced  to 
$5,000,  which  Ls  the  maximum  amount  we  have  been  paying 
in  death  caaes;  and  further,  the  bill  is  rather  crudely  drawn. 
In  that  It  Will  need  several  perfecting  ameiklments.    The 


date  of  the  accident  la  not  in  the  bill,  there  is  no  stipulatton 
that  it  is  in  full  payment  of  all  claims  and  demands,  and 
then  there  should  be  the  usual  attorneys  fee  provision. 

We  have  been  paying  in  similar  cases  $5,000,  and  I  do 
not  see  any  reason  why  we  should  go  beyond  that  amount. 
I  think  the  facts  so  far  as  negligence  goes,  are  with  the 
claimant. 

Mr.  THOMASON.    Will  the  gentleman  yield? 

Mr.  MODSER.    Yes. 

Mr.  THOMASON.  I  am  quite  in  accord  with  what  the 
gentleman  says,  that  $5,000  is  the  usual  amount  and  prob- 
ably an  ample  amount,  but  in  this  case  In  addition  to  the 
death  of  the  wife  and  mother,  the  unborn  babe  was  kill'-d, 
the  husband  was  injured,  and  the  other  two  children  wire 
Injured.  So  it  occurs  to  me.  as  a  matter  of  justice,  there 
ought  to  be  more  than  the  usual  $5,000  paid  on  account  of 
the  death  of  the  wife,  where  there  was  the  grossest  kind  of 
negligence.  The  man  was  convicted  of  negligence  and 
homicide  and  sent  to  the  petiitentiary.  He  had  no  bral:es 
on  his  truck  and  there  was  the  worst  sort  of  negligence; 
but,  of  course,  this  perhaps  Is  beside  the  question. 

Mr.  MOUSER.  This  Is  a  claim  of  the  husband  on  ac- 
count of  the  loss  of  his  wife  and  there  Is  Involved  what  her 
services  would  ht  worth.  She  was  not  the  support  of  the 
family. 

Mr.  THOMASON.  No;  but  the  personal  Injinr  to  the 
husband  and  the  children  ought  to  be  considered  too. 

Mr.  MOUSER.  The  bill  simply  has  to  do  with  the  death 
of  the  wife.  Will  the  gentleman  consent  to  such  an  amend- 
ment? 

Mr.  THOMASON.    Yes;  I  consent  to  that. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treas^lry  not  otherwise  approprUted,  to  Claude  B.  Dove, 
of  El  Paso.  Tex.,  the  sum  of  $10,000  as  payment  for  damages  sus- 
stalned  by  him  on  account  of  the  death  of  his  wife,  the  Injury 
of  himself  and  two  eons,  caused  by  collision  with  an  Aarmy  truck 
operated  by  Sergeant  Merlin  Brace,  of  the  United  SUtee  Army. 

With  the  following  committee  amendment: 

In  line  fl.  strike  out  "  aiO.OOO  "  and  Insert  "  $7,500,"  and  In  line 
8  strike  out  the  word  "  sons  "  and  insert  the  word  "  children." 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  an  amendment  to 
the  committee  amendment.  In  line  6,  strike  out  "  $7,500  " 
and  insert  "  $5,000." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mottbxb  to  the  committee  amend- 
ment: In  line  S.  strike  out  "$7,600"  and  insert  In  Ueu  thereof 
-  $8,000." 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  MOUSER.  Mr.  Speaker,  I  offer  another  amendment, 
adding  the  words  "  In  full  of  all  claims  against  the  Oovem- 
ment  of  the  United  States,"  after  '  $6,000." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Motmoi:  After  the  figures.  In  line  6. 
Inaert:  "  In  full  settlement  of  all  claims  against  the  Oovemment 
of  the  United  BUtea." 

The  amendment  was  agreed  to. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  another  amendment. 
At  the  end  of  line  10,  strike  out  the  period,  insert  a  comma, 
and  add:  "  on  May  24.  1929,  at  El  Paso.  Tex." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Motrsxa:  In  line  10,  after  the  word 
"Army."  strike  out  the  p>erlod.  Insert  a  comma  and  the  words, 
"  on  May  34.  1929.  at  Kl  Paso,  Tex." 

The  amendment  was  agreed  to. 

Mr.  MOUSER.  Mr.  Speaker.  I  offer  a  further  perfecting 
amendment,  in  line  6,  in  view  of  the  amendment  which 
has  been  adopted,  reading.  "  in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States,"  the  words 
"  as  payment  "  should  go  ouL 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Moobb:  In  line  «,  strike  out  tbe 
words  "aa  payment." 

The  amendment  was  agreed  to. 

Mr.  MOUSER.    Mr.  Speaker.  I  offer  the  usual  attorney's 
fee  provision. 
'    The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mousxa:  After  the  word  "  T^xas." 
in  line   10,   atrtke   out  the  period.   Inaert  a  colon,  and  add  the 

•  Prorkied  That  no  part  of  the  amount  appropriated  In  this  act 
m  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorney  j.  on  account 
SnS^  rende^  In  c^mectlon  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect  withhold,  or  receive  any  sum  of  the  amount  approprlat*»d 
in  this'  act  In  exceas  of  10  per  cent  thereof  on  account  of  serw^s 
rendeted  In  eonnectlon  with  said  claim,  any  contract  to  the  oon- 
J^Tnotwlthstandlng.  Any  person  violating  the  provUlona  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor,  and  uponeon- 
vlctlon  thereof  shall  t)e  fined  In  any  sum  not  exceeding  $l.ooo. 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engroaoed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  waa  laid  on  the  table. 

KATHHTM  THTJaSTOH 


The  Clerk  read  the  next  bill  on  the  Private  Calendar.  H.  R. 
2916.  for  the  relief  of  Kathryn  Thurston. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  MOUSER.    Reserving  the  right  to  object,  I  see  that 
in  this  case  the  claimant  has  been  paid  $1,000  by  the  Rail- 
road Administration  fimctioning  during  the  war,  and  she 
has  signed  a  release  to  that  effect.    I  do  not  think  there  is 
any  question  about  the  liabUity.  and  the  Ralh'oad  Adminis- 
tration did  not  deny  it.    I  think  $1,000  was  too  small  an 
amount,  considering  the  injury,  but  there  is  absolutely  no 
liability.  In  view  of  the  release  that  she  signed.     If  the  gen- 
Ueman  will  consent  to  reduce  the  amount  to  $2,500,  in  view 
of  the  serious  Ifijiur.  I  will  not  object 
Mr.  KNUTSON.    Was  this  $1,000  paid  in  fuH  setUement? 
Mr.  MOUSER.    It  was. 

Mr  STAFFORD.  Further  reserving  the  right  to  object. 
If  we  are  going  to  establish  the  poUcy  of  opening  up  every 
case  where  a  settlement  has  been  made  with  the  injured 
person  during  the  operation  of  the  raUroads  by  the  Govern- 
ment it  is  going  to  cost  the  Government  not  only  a  mUlion 
dollars  but  tens  of  millions  of  dollars.  This  will  be  setting 
a  precedent  that  will  plague  us  in  the  future. 

Mr  MOUSER.  In  this  case  It  is  a  question  where  the 
facts  in  the  case  were  not  brought  out  untU  later.  There 
was  no  witness  to  the  death,  because  the  detective  was  shot 
and  killed.  There  was  no  other  witness  to  the  death  except 
the  robbers  themselves.  Later  on.  after  the  robbers  were 
arrested,  the  facts  in  regard  to  the  death  of  ttie  det^Uve 
were  brought  out.  There  was  no  question  but  that  the  Rail- 
road Administration  was  not  in  possession  of  the  facts,  and 
if  they  had  been  they  would  have  paid  a  larger  amount 
This  was  an  insignificant  amount  for  the  death  of  tne 

Mr  S'TAFPORD.  The  Raihwwl  Administration  paid  the 
thousand  dollars  regardless  of  the  way  the  death  resulted^ 
The  Railroad  Administration  did  not  base  the  amount  on 
the  way  the  person  was  killed,  but.  rather,  on  the  fact  that 
he  was  killed.  .  ^     . 

Mr.  MOUSER.  Oh.  yes.  He  was  in  the  performance  of 
his  duty,  and  he  would  not  have  been  killed  otherwise.  He 
was  engaged  in  performance  of  his  duty,  and  it  was  a  pre- 

cariotis  duty.  »w— «.  /.ocoa 

Mr.  STAFFORD.  If  we  are  going  to  open  up  tliese  ewes 
and  unearth  Incidentel  facts,  it  is  going  to  cost  the  Gov- 
ernment millions  of  dollars.  «.  w«^«t  ♦>,«♦  thA 
Mr.  LAMNECK.  The  gentleman  does  not  know  that  me 
Railroad  Administration  would  not  have  niade  a^eate^se^- 
tlement  at  the  Ume  of  the  murder  tf  It  »««*  **^;»  >°r^ 
that  he  was  actually  murdered.  But  it  was  ^f «  ^^^^^ 
after  before  it  was  finally  discovered  that  he  was  murdered. 
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Mr.  STAFFORD,  llkere  is  no  question  but  that  he  died 
when  he  was  shot,  and  his  widow  received  a  thousand  dol- 
lars in  payment  of  the  death. 

Mr.  PITTENGER.  I  investigated  this,  and  I  had  some- 
thing to  do  with  it.  The  facts  are  that  the  railroad  com- 
pany at  the  time  they  made  the  $1,000  payment  was  not 
in  possession  of  the  facts.  There  was  no  proof  of  how  he 
died  or  whether  he  was  in  the  performance  of  his  duty. 
Those  facts  were  subsequently  uncovered.  This  thousand 
dollars  was  In  the  nature  of.  as  you  might  say,  a  gratuity— 
at  least  it  was  not  based  on  the  actual  facts,  which  were 
brought  out  later. 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

Mr.  MOUSER.    Mr.  Speaker,  will  the  gentleman  yleW? 

Mr.  STAFFORD.  Oh.  I  do  not  wish  to  take  up  the  time 
of  the  House  imnecessarily. 

Mr.  MOUSER.    What  is  the  condition  of  the  widow? 

Mr.  LAMNECK.    She  Is  in  destitute  circumstances. 

The  SPEAKER  pro  tempore.  The  genttonan  from  Wis- 
consin objects.  

lotth  w.  m'caskzu. 

The  next  business  was  the  biU  (H.  R.  5980)  for  the  reUef 
of  Lottie  W.  McCaskill. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 


Be  it  enacted,  etc..  That  the  Secretary  <rf  ^^  1*5-^^  t^^SS 
and  directed  to  pay,  out  of  any  money  in  the  Treasury  not  <>»«- 
^  appropriate  to  Lottie  W.  McCaakm  the  JJJJ  ^y^Tl^^^ 
sum  represents  the  amount  paid  by  tte  said  J^"*«  ^*;H^S!?^ 
to  the  United  States  to  cover  ^^e  •hortage  to  ^.^^^^^J^ 
poetmaster  at  Cassatt.  8.  C.  caused  by  the  theft  to  the  yew  IBM. 
^toTnlght  of  December  29,  of  postal  funds  and  stamps,  etc.. 
from  said  post  office. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MINKXX  D.  Hives 

The  next  business  was  the  bill  (H.  R.  6623)  for  the  r^ef 

of  Mifmie  D.  Hines.  

The  SPEAKER  pro  tempore  (Mr.  Browhihg).    la  tnere 

objection?  ,         ^  __     ..  ^     .^.  .    . 

Mr  STAFFORD.  Mr.  Speaker,  I  reserve  the  "gn\^^ 
object  There  is  no  report  from  the  department  on  this  bin. 
The  bill  that  just  went  through  unobjected  to  contamed  no 
report  from  the  department.  When  tiie  chairman^  ^ 
committee  was  not  present  a  few  moments  ago  I  a;iticlart 
the  committee  for  not  incorporating  In  Its  report  the  views 
of  the  department. 

Mr  COCHRAN  of  Missouri.  Mr.  Speaker.  I  have  some 
knowledge  of  this  case.  I  know  that  the  matter  was  takrai 
UP  with  the  Department  of  Justice,  and  a  letter  swured  by 
my  colleague  showing  that  tills  money  had  been  collected  on 
tixe  bond  and  that  tiie  prisoner  had  been  apprehended  and 
sent  to  the  penitentiary. 

Mr  BLACK.  The  clerk  of  the  committee  calls  my  atten- 
tion to  the  fact  that  the  incomplete  report  in  ^Jf^*^ 
bill  was  due  to  a  printer's  error.  That  was  indicated  ^  a 
cross  mark  at  the  foot  of  the  WPO^.  The  printer  omitJM 
something  timt  he  could  not  find.  In  tills  biU  I  do  not 
understand  why  the  department's  report  is  not  with  the  bill 
excepting  Uiat  tiie  report  was  probably  printed  in  reports  in 
prior  Congresses.   I  tiiink  it  is  a  blU  Uiat  ought  to  pass. 

Mr  STAFFORD.  Mr.  Speaker,  from  the  statement  made 
by  the  drafter  of  the  report,  and  that  it  contains  facts  which 
merit  approval  I  withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection;  and  the  Clerk  read  the  bill,  as 

follows:  ^ 

om  i*  m^uwt^A  Ktc  That  tbe  eecietary  <A  the  Tieaeury  "•.  •»« 
he  i  *i.S^^uSSi.rSd  dL^dto  pay.  out  of  any  mxm^  to 
Se  T^^Sy  not  otherwise  ^V>V;r<=V^^  ^  '^^  •J'^i  S 
Minnie  D.  Hlnes,  of  St.  Josephu  Jto..  '^^^J^V^J^'^^t^  S 
Seunlted  States  by  reason  <rf  the  5«««S2^"*J*?,^^iSS  to 
il-w  Ttoaw^r  who  waa  imtet  taken  toto  ouatody  axMl  ■urscnamo  lo 
£f  uS;^  sSSi^i«c?Oaurt  f^the  W«t^D«rtct  oC 
sourl  and  U  now  to  JaU  awatttng  *rtal  In  -—  «— -^ 
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I  ofTered  naming  James  C.  Davis,  director  general,  a  party 
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tuctan.  D.  C.    Tbe  Uitfted  States  aban  have  SO  daye  after 

provided,  or  stich  furtho-  tUne  aa  the  court  may  altow. 


The  bin  was  ordered  to  be  engrossed 
time,  was  read  tbe  third  time,  aad 


1419(^ 

a  third 
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With  the  foDowlnc  committee  amendment: 

Pt9  1.  lint  ».  rtrtke  out  "  H.0OO  -  and  ixmrX  "  t336B^0." 
Pag*  a.  lln*  1.  sUike  out  th«  period  after  the  word  "  caae. 
a  eolOD.  aad  the  fcOJowlns:  ^^^      . 

-  ^revMad.  That  no  part  at  the  amount  appropriated  In  this  aet 
In  asceee  o(  10  per  cent  thereof  ehaU  be  paid  or  delivered  to  or 
laoelved  hj  any  egent  or  »eent«.  attorney  or  attomeya,  on  aocount 
of  nrvtoee  rendered  In  oonnecUon  with  said  claim.  It  ehall  be 
unlawful  for  any  agent  or  ecenta.  attorney  or  attorney*,  to  exact, 
oollect.  withhold,  or  receive  any  avun  of  the  amount  appropriated 
in  thU  act  in  ezceaa  of  10  per  cent  thereof  on  account  of  aerrloee 
rand«r«d  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwtthetandlng.  Any  person  violating  the  provlalona  of  thle 
act  ahAll  be  deemed  guilty  of  a  mledemeanor  and  upon  conviction 
thereof  ahall  be  fined  In  any  *um  not  exceeding  tl.OOO." 

The  committee  amendment*  were  agreed  to.  and  the  bin, 
u  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MAT  WKAVn 

The  next  business  was  the  bill  (H.  R.  7215)  for  the  relief 
of  May  Weaver. 

There   being   no   objection,   the   Clerk   read   the   bin,   as 

follows  : 

B«  tt  enacted,  etc..  That  the  Secretary  o«  the  Treasury  be.  and  he 
le  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  United  States  Treasury  not  otherwise  appropriated,  to  May 
Weaver,  widow  of  Charles  V.  Weaver,  the  sum  of  $10,000  for  fatal 
injurlea  sustained  by  him  whUe  performing  services  In  removing 
and  asBlstlng  poet-offlce  inspectors  in  the  examination  and  unload- 
ing of  bombs  mailed  at  the  Kaston.  Pa.,  post  office  on  December  30. 
1931;  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents. 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  oollect.  withhold,  or  receive  any 
■um  of  the  amount  appropriated  In  this  act  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  s\im  not  exceeding  91.000. 

With  the  foUowlng  committee  amendment: 

Page  1.  line  6,  etrtke  out  "$10,000"  and  Insert  "5.000." 

The  committee  amendment  was  agreed  to.  and  the  blU.  as 
amended,  ordered  to  be  engrossed  and  read  a  thlixl  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

JOSEPH    VIOUOTTX 

Tile  next  business  was  the  blU  (H.  R.  7278)  for  the  relief 
of  Joseph  Vlf  llottl. 

Ttiere  belnf  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiur  Is  author- 
ised and  directed  to  pay  to  Joeeph  Vlgllottl.  of  Detroit.  Mich.,  the 
•um  of  91. MO.  being  the  amount  of  a  bond  deposited  as  security 
and  lied  with  the  inspector  in  charge  of  Immigration  at  Detroit 
and  later  forfeited  for  alleged  failure  to  produce  certain  aliens 
for  depco^atlon.  the  alleged  failure  being  no  fault  of  Joseph 
VlgllotU. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

O.    H.    CHSISF 

The  next  business  was  the  bill  (H.  R.  8144)  for  the  relief 
of  O.  H.  Chxisp. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. Here  is  another  one  of  those  cases  where  we  are  try- 
ing to  revive  matters  that  took  place  during  the  operation  of 
the  railro«uls  by  the  Oovermnent  during  the  war. 

Mr.  MILLER.  Mr.  Speaker,  if  the  gentleman  wiU  yield, 
here  are  the  facts  In  the  case.  This  man  was  injured  on 
January  17,  1919.  About  four  days  before  the  two  years 
statute  of  limitations  ran  be  employed  counsel,  a  former 
member  of  this  body,  and  suit  was  filed.  At  that  time  the 
law  of  Arkansas  as  announced  by  the  Supreme  Court  was 
that  the  proper  defendant  was  the  railroad  company  regard- 
1«B  of  the  fact  that  the  railroads  were  being  operated  by 
tht  Government.  Suit  was  filed.  The  railroad  company 
filed  a  general  demurrer  upon  the  ground  that  it  was  not 
the   proper    par^    dfiffMlant     TImd    an    amendmatit 
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offered  "anniTig  James  C.  Davla.  director  general,  a  party 
defendant  The  case  proceeded  to  trlaL  The  Jury  returned 
a  verdict  for  the  plaintiff  for  $27,500.  The  caae  was  ap- 
pealed to  the  Supreme  Court  of  the  State,  but  by  the  time 
the  caae  reached  the  Supreme  Court  of  the  State  of  Arkan- 
sas, the  Supreme  Court  of  the  United  States  in  the  Alt  case, 
upon  which  this  suit  was  based,  reversed  and  remanded  that 
caae,  holding  that  the  director  general  was  the  party  de- 
fencLant  and  not  the  railroad  company.  This  man  was  de- 
prived of  his  claim  there  simply  becauae  the  Supreme  Court 
of  Arkansas  was  reversed  by  the  Supreme  Court  of  the 
United  states. 

Mr.  MOUSER.  There  la  the  additional  fact  that  he  did 
not  file  his  suit  correctly. 

Mr.  MILLER.    That  is  correct. 

Mr.  MOUSER.  Within  the  time  limit  prescribed  by  the 
law  wherein  suits  In  damages  could  be  filed. 

Mi.  MILLER.     That   is  true. 

Mr.  MOUSER.  So  you  have  the  question  of  the  statute 
of  limitations? 

Mr.  MILLER.  The  question  of  the  statute  of  limitations 
came  up.  After  he  made  the  director  general  a  party  it 
was  too  late.    The  two  years  had  already  nm. 

Mr.  STAFFORD.  There  would  be  many,  many  such  cases, 
I  fear.  I  shall  have  to  object,  Mr.  Speaker,  because  of  the 
danger  of  establishing  a  precedent. 

ABSAHAM    CUXX 

The  Clerk  called  the  next  bill,  S.  84,  for  the  reUef  of 
Abraham  Green. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  9800  to 
Abraham  Green,  of  Manchester,  N.  H.,  which  sum  represents  the 
loss  sxistalned  by  said  Abraham  Green  on  the  ball  bond  of  Myer 
Gallant,  who  was  afterwards  captured  and  returned  to  the  United 
States  officers  by  the  s&ld  Abraham  Green;  record  of  said  eetreat- 
ment  of  bond  and  the  payment  of  said  sum  of  money  on  AprU  7, 
1934.  are  shown  In  the  report  and  affidavit  of  the  clerk  of  the 
United  States  Coxirt  for  the  District  of  New  Hampshire. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BDrrH    TOI.XaTON    tATHKOP 

The  Clerk  called  the  next  bill.  S.  1205.  for  the  reUef  of 
Edith  Tolerton  Lathrop. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object, 

pnMrrmvG  inrrrBO  stars  to  bx  madb  a  paktt  DBrxHDAirr 

The  Clerk  called  the  next  bUl.  H.  R.  5513,  to  permit  the 
United  States  to  be  made  a  party  defendant  in  certain  cases. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That,  upon  the  conditions  herein  prescribed 
for  the  protection  of  the  United  States,  the  consent  of  the  United 
States  be.  and  tt  Is  hereby,  given  to  be  named  a  pcu^y  In  any  suit 
which  may  hereafter  be  brought  In  the  District  Court  of  the  United 
States  for  the  Western  District  of  New  York,  for  the  purpose  of 
quieting  the  title  to,  determining  conflicting  claims  to,  or  remov- 
ing clouds  from  the  title  to  the  following-described  real  property: 

All  that  tract  or  parcel  of  land  situate  in  the  city  of  Buflalo, 
county  of  Erie,  and  State  of  New  York,  being  part  of  the  pariah 
tract,  bounded  and  described  as  follows:  Beginning  at  the  point 
of  Intersection  of  the  center  line  of  Amherst  Street  extended  with 
the  United  States  harbor  line,  established  In  1007;  thence  east 
along  the  center  line  of  Amherst  Street  266  feet,  more  or  leea.  to 
a  point  which  Is  34  feet  west  from  the  Inner  line  of  the  west  wall 
of  the  Krle  Canal,  measxiring  along  the  center  line  of  Amherst 
Street;  thence  south  23*  20'  B.  parallel  to  said  canal  wall.  207.87 
feet,  more  or  leaa,  to  the  southerly  line  of  lot  7.  as  shown  on  map 
recorded  in  Erie  County  clerk's  office  In  liber  No.  242  of  deeds, 
page  208:  thence  west  along  the  south  line  of  said  lot  7  and  ex- 
tension thereof  to  the  United  States  hartxir  line.  1907:  thence 
northwesterly  along  the  said  United  States  harbor  line  222.23  leet. 
more  or  less,  to  the  point  or  place  of  beginning:  excepting  md 
reserving  therefrom  a  strip  of  land  22  feet  wide  lying  south  of  :ind 
adjacent  to  said  center  line  of  Amherst  Street  extending  from  Krle 
Canal  to  the  present  dock  front,  for  street  p\irpoaes. 

Sac.  2.  Service  upon  the  United  States  shall  be  made  by  serving 
the  procesB  of  the  court  with  a  copy  of  the  bill  of  complaint  U]X>n 
the  United  Statee  attorney  for  the  western  district  of  New  Turk. 
and  by  sending  oc^^Ues  of  the  prooeas  and  bUl  of  complaint  by  rei{ls- 
-  man  te  Vbm  Atti-sriay  dmamal  at  Um  United  Stactas  at  Wasb- 
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twgtMi-  D.  C.  The  United  States  shaU  have  30  days  after  — --__ 
as  above  provided,  or  such  furthw  time  as  the  court  may  alKiw. 
vlthm  Which  to  ^pear  and  answer,  plead,  or  ottierwtae  proceed. 

8ao  t.  Except  as  herein  otherwise  provided,  such  ]\idgixiant  may 
be  raikdared  in  any  such  suit  as  might  under  like  drcumstanceB 
be  rendered  under  the  Uws  of  the  State  of  New  York,  If  the  «ult 
were  between  private  persons,  and  such  Judgment  may  detennme 
the  right.  tiUe.  and  interest  of  the  partiee  to  said  suit,  to  eiMl  to 
the  altove-deecrtbed  real  property.  ^    _  „  w^ 

Sac  4  Mo  Judgment  for  costs  or  other  money  Judgment  shall  be 
rendered  against  the  United  States  in  any  suit  or  proceeding  wlilch 
may  be  Instituted  under  the  provisions  of  this  act.  The  United 
States  shall  not  be  nor  t>ecome  liable  for  the  payment  o<  the  ooeU 
of  any  such  suit  or  proceeding,  or  any  part  thereof. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  tiUde. 

o.  a.  Touc 

The  Clerk  called  the  next  bill,  H,  R.  6339,  for  the  reUef 
of  O,  R.  York. 

The  SPEAKER  pro  tempore  (Mr,  Bykks).  Is  there  ob- 
jection to  the  present  consideratitm  of  the  bUl? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  bill  (S.  2335)   will  be  subsUtuted  for  the  House  hUL 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc^  That  the  ComptroUer  General  of  the  Unltwl 
States  U  authorlaed  and  directed  to  credit  the  account*  of  O^  B. 
York,  postmaster  at  High  Point.  N.  C  with  the  sum  of  $1,662.63. 
or  so  much  thereof  as  may  be  necessary  to  cover  the  •bortsgeto 
his  aocounU  resulting  from  the  theft,  embezzlement,  or  robbery 
of  fvmds  while  In  the  custody  of  one  WUUam  B.  CUnard,  then  a 
post-offloe  clerk. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  Similar  House  bill  was  laid  on  the  table. 

MARGASKT  CIOTTY 

The  Clerk  called  the  next  bill,  S.  83.  for  the  relief  of 
Margaret  Crotty.  ^^     ^^„ 

There  being  no  objecUon.  the  Clerk  read  the  bin.  as 

follows: 

Be  U  enacted,  etc^  That  the  Secretary  of  the  Trea*\iry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  mon«y 
in  the  Treasury  not  otherwise  appropriated,  to  Margaret  crotty. 
the  sum  of  tSTOeO.  being  the  amount  of  gratuity  W  due  her 
on  account  of  tlie  death  of  her  son.  Jolin  P.  Crotty:  ProvMad. 
That  Margaret  Crotty  s  dependency  upon  lier  son,  John  Pamca 
Crotty^hSl  be  established  to  the  satiaf acUon  of  the  Secretary  of 
the  Navy. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  taUe. 

HOMES  C.  CHAPW 

•nie  Clerk  called  the  next  bill.  H,  R.  «255.  for  the  relief 
<rf  Homer  C.  Chapln.  ^   ^^     __ 

Thei«  being  no  objection,  the  Clerk  read  the  bin.  as 

follows: 

Be  It  enacted,  etc.  That  the  Secretary  of  the  T^^f^J'*^^ 
he  is  hereby,  authorized  and  directed  to  pay,  <^*  °'  "^^ JP??*^ 
in  the  Treasury  not  otherwise  appropriated,  .^H°™"  i'-Jg'PS; 
the  cash  value  of  a  $600  Uberty  bond  deposited  by  him  wUh  the 
Immigration  Service  of  the  Department  of  La»>or  ^  ^^^.^J^ 
D^^  Ivanenko.  wWch  said  bond  or  the  proceeds  of  which  was 
erroneously  coverwl  into  the  Treasury  of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 

the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

H.  rORSKU. 

The  Clerk  called  the  next  bill.  H,  R.  10405.  for  the  relief 

of  H.  ForselL  _    .  .    ..  ^   ».„    ,. 

There  being  no  objection,  the  Clerk  read  the  wn,  as 

foUows: 

Be  it  enacted,  ete^  That  tbe  Secreteij  of  «»•  TreaW  ba^d 
be  is  hereby,  authorized  and  directed  to  pay  to  Ml«  H.  Fors^. 
out  at  any  money  In  the  Treasury  not  otherwise  •PP'OP^*^  ^ 
iom  of  •196.J»7  in  fuU  «>ttlement  against  J-^t^JJ^^VS 
customs  duties  paid  on  two  packages  of  merchandise  that  were 
not  received  by  the  addr< 


engroosed  and  read  a  tlitid 


The  bin  was  ordered  to  be 
ttane.  was  read  tike  third  time,  and  . 
A  motion  to  reconsider  was  laid  on  the  tabte. 

ALKZAMSKB  T.  SAWHUX 

The  Clerk  caUed  the  next  bill.  H.  R.  6270.  for  the  rettflf 
of  Alexander  F.  SawhilL 
There  being  no  objection,  the  Clerk  read  the  bUl.  tm 

follows: 

Be  tt  enacted,  etc..  ThaX  to  the  admin ItraUon  of  any  laws  oo«>; 
ferring  rights.  privUegea.  and  benefito  JMpaa  honorably  dlscharg^ 
soldiers  Alexander  F.  Sawhlll,  wbo  was  a  member  of  Oompaay  O. 
Tenth  Regiment  Pennsylvania  Reeerves.  Thlrty-ntoth  Beglmena 
PennsylvanU  Volunteer  Infantry.  ahaU  hereafter  be  hrtd  and  eon- 
aldered  to  have  been  honorably  dlK^hargad  from  the  mllttary 
service  of  the  United  States  as  a  member  of  that  organiaatlonoa 
the  7th  day  of  Decemh«.  IMS:  Proriderf,  That  no  bounty,  baeic 
pay,  pension,  or  aUowanoe  ahaU  be  bald  to  hava  txrvrnX  prior  to 
the  passage  of  Uiis  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  thlid 
time,  was  read  the  third  time  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

JOHH   B.   KHSSXLZ. 

The  Clerk  caUed  the  next  Wll.  H.  R.  3629.  for  the  TfSki 

of  John  B.  RusselL  ^^    _.  w*  *    ..v_ 

Mr.  STAFFORD.  Mr.  Speaker,  reeenring  the  right  tooo- 
Ject.  win  the  gentleman  explain  l¥>w  the  claimant  "^i^rM 
at  the  damages  because  he  was  prevented  from  markettng 
garden  truck  for  which  he  makes  claim  in  the  amount  of 

$1,525?  t_.***-^  *« 

Mr    TARVER.    Considerable  evidence  was  guhmltted  » 

the  committee,  which  I  regret  to  note  Is  not  Included  to  the 
report  touching  on  the  subject  matter. 

At  the  time  of  the  injury  to  the  claimant  many  tlion- 
sands  of  men  were  encamped  at  Fort  Oglethorpe  during  UJe 
Spanish-American  War  and  the  business  of  selling  supplies 
there  was  one  of  considerable  importance  to  the  truck  farm- 
ers in  the  neighborhood. 

This  claimant  arrived  at  the  amount  of  damage  sustamea 
on  account  of  the  loss  of  the  business  on  his  truck  f  ann  by 
itemizing  the  character  of  truck  which  he  had  for  the 
market  at  the  time  he  sustained  the  wound  because  or 
which  he  was  confined  to  his  bed  for  eight  weeks  miaWe 
to  look  after  his  crop,  unable  to  market  his  truck,  and  sus- 
taining as  a  result  thereof  the  loss  of  its  full  value. 

Mr  STAFFORD.  I  would  surmise  that  there  would  be 
some  other  person  in  the  household  who  could  have  looked 
after  the  marketing  of  his  garden  truck.  TWa  la  a  very  <aa 
claim,  resurrected  from  the  Spanish-American  War. 

Mr  TARVER.  It  is  true  it  is  an  old  claim,  but  if  it  is  a 
just  claim  the  fact  it  Is  an  old  one  ought  not  to  prevent  its 

^iS  STAFFORD.    There  are  many  just  claims  not  being 
recognized  by  the  Government  because  they  are  too  btmxj 

for  consideration.  .^  .„  j  .  wm  «« 
Mr  TARVER.  A  few  days  ago  the  House  passed  a  biU  to- 
troduced  by  the  gentleman  from  Arkansas  CMr.  MUxnl 
which  aHowed  compensation  to  a  man  for  an  Injury  sos- 
tained  in  1897.  The  man  was  a  member  of  a  deputy  mar- 
shal's posse.  ^.  ___     ,. 

Mr  STAFFORD.  Yes;  and  If  the  genUeman  wffl  permit 
rlghtttoere,  I  know  the  gentleman  is  very  strong  on  c^ling 
the  attention  of  the  House  to  certain  instances  of  bills  being 
passed  where  perhaps  a  Member  through  a  desire  to  be 
lenient  has  not  objected,  or  because  a  caae  was  mentoriotis 
as  in  the  instance  dted  by  the  gentleman  from  Oeorgtt. 
^i^iere  a  man  had  his  arm  shot  off.  But  In  this  case  the 
claimant  is  seeking  reimbursement  for  ^<>t,in*jtotlng^udc 
garden  crops,  and  la  asking  $1,600.  which.  I  think.  Is  rather 
far-fetched  at  this  late  date.  m..^..^ 

Now  this  is  an  old  claim.  I  am  not  very  much  *J«™~ 
to  these  old  claims  which  are  resurrected  «  years  after  tne 

happening  of  the  occurrence.  1^^.^ 

mT  TARVER.  The  evidence  further  shows,  as  I  V^tni^ 
oufi'  m^ent  ago.  that  this  man  was  iniured  ^^^Jjf ^ 
on  his  part  and  was  confined  to  his  5^*V^l72* 
with  a  doctor  in  attendance.    The  evMnet  tfWM  om  ^- 
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fered  a  great  deal  of  pain  and.  according  to  tbe  medical  evi- 
dence m  the  nie.  is  still  suffering  pain  on  account  of  this 

Injury. 
Mr.  BLACK.     The  claimant  has  not  asked  for  interest, 

has  he? 

Mr.  TARVER.    No. 

Mr.  STAFFORD.  That  docs  not  make  any  difference,  be- 
cause Congress  does  not  recognize  Interest  on  claims  of  this 
character. 

I  want  to  be  Just  In  the  consideration  of  this  matter,  but 
I  will  say  to  my  friend,  the  gentleman  from  Georgia,  that 
I  do  not  like  a  claim  of  $1,500  in  such  an  old  claim. 

Mr.  TARVER.  Let  me  say  to  the  gentleman  that  the  full 
amount  of  the  claim  is  Just  and  should  be  paid,  but  If  the 
gentleman's  feeling  with  regard  to  the  value  of  the  truck 
lost  by  the  claimant  Is  sufficiently  strong  to  cause  him  to 
insist  upon  that  as  an  objection  to  the  passage  of  the  bill  I 
will  be  willing  to  accept  a  reasonable  reduction  in  the 
amount,  but  I  do  not  think  It  ought  to  be  cut  out  entirely. 

Mr.  STAFFORD.  I  think  $1,000  is  a  very  fair  amount.  I 
think  it  would  be  generous  treatment. 

Mr.  TARVER.  Under  the  circumstances  I  shall  accept 
such  an  amendment  If  the  gentleman  will  offer  It. 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  TreMury  be,  and  he 
la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwtae  appropriated,  to  John  B.  Russell  $2,500 
u  oompenatatlon  for  Injurlea  sustained  on  July  8,  1898,  from  gun- 
shot wound  occasioned  by  the  discharge  of  a  pistol  held  In  the 
hand  of  Walter  Crowe,  private.  Company  D.  Thlrty-flrst  Michigan 
Infantry,  in  the  Chlckamauga  and  Chattanooga  National  MUltary 
Pvk. 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stattoed:  Line  6.  strike  out  "  93,600  " 
and  hwert  In  Ueu  th«rw>f  ~  SLOOO." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  a  ftirther  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Srairoao:  Lin*  6.  strike  out  the 
words  "  as  compensation  for  "  and  Insert  In  Ueu  thereof:  "  In  full 
settlement  of  all  claims  against  the  OoTemment  of  the  United 
BUtee." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MRS.  ASA   CASWKLL  HAWXZNS 

Tbe  Clik.  called  the  next  bill.  H.  R.  8353.  for  the  relief 
of  Mrs.  Asa  Caswell  Hawkins. 

Mr.  MOUSBR.  Mr.  Speaker,  reserving  the  right  to  ob- 
jsct.  I  note  this  bill  provides  that  the  Administrator  of 
Veterans'  Affairs  be  authorized  to  pay  to  the  widow  of  a 
man  who  lost  his  life  in  the  prohibition  service  the  simi  of 
$5,000.  I  do  not  know  what  Jurisdiction  Is  conferred  upon 
the  Administrator  of  Veterans'  Affairs  to  pay  to  the  widow 
of  a  man  engaged  In  the  prohibition  service  any  sum  of 
money. 

Mr.  BLACK.    That  wIH  have  to  be  amended. 

Mr.  MOU8ER.  The  bill  la  not  in  shape  to  be  ctuisldered 
at  this  time. 

Mr.  BLACK.    We  can  offer  an  amendment. 

Mr.  STAFFORD.  Mr.  Speaker,  further  reserving  the  right 
to  object.  I  understand  this  officer  was  a  deputy  sheriff. 

Mr.  BLACK.    No;  he  was  a  contract  prohibition  officer. 

Mr.  MOUSER.  He  had  been  in  the  service  for  10  years 
and  there  should  not  be  any  distinction  between  a  citlsen 
and  an  officer.  They  should  both  get  $5,000  imder  circum- 
stances as  disclosed  In  this  case. 

Mr.  STAFFORD.  The  chairman  of  the  committee  says 
he  was  not  a  deputy  sheriff.  I  read  from  page  1  of  the 
report: 

Hawkins  was  deputy  sherUf  here  for  a  number  of  years,  and  was 
always  at  the  service  of  any  oAcar  who  might  need  him.  whetlksr 
Vwtana.  aiatSk  or  county. 


I  take  It  that  this  man  Hawkins,  who  was  killed,  was  a 
deputy  sheriff  at  the  time  this  service  was  performed. 

Mr.  KERR.  He  was  deputized  to  perform  this  service  by 
the  Federal  officer.  Let  me  state  the  facts.  This  man  had 
a  contract  with  the  United  States  Ctovemment. 

Mr.  MOUSER.     Will  the  gentleman  yield?  ! 

Mr.  KERR.    Yes. 

Mr.  MOUSER.  He  was  in  the  service  of  the  Federal  Gov- 
ernment.    There  Is  no  question  about  that. 

Mr.  KERR.    None  whatever. 

Mr.  STAFFORD.  I  wish  to  be  satisfied  of  that,  because 
it  appears  he  was  in  the  service  of  the  State,  and  if  so,  we 
are  under  no  obligation  to  pay  him  for  Injuries  received 
during  the  performance  of  this  service. 

Mr.  KERR.  He  had  a  written  contract  with  the  Oovcm- 
ment. 

Mr.  MOUSER.    So  he  was  a  special  agent. 

Mr.  KERR.  Besides  that,  he  was  deputized  by  the  en- 
forcement officer.  If  the  gentleman  wiH  refer  to  the  report, 
be  will  find  this  language: 

It  is  stated  In  the  affidavit  of  Prohibition  Agent  S.  K.  Hughes 
that  at  the  time  of  his  death  Hawkins  was  engaged  In  the  dis- 
charge of  his  duties  in  making  said  raid,  under  deputization  of 
his  superiors. 

Mr.  BLACK.  Evidently  from  this  report  his  service  as 
deputy  sheriff  had  expired  some  years  before.  The  state- 
ment which  the  gentleman  from  Wisconsin  has  read  as  to 
his  beinjt  a  deputy  sheriff  appeared  in  a  newspaper  article, 
but  the  evidence  shows  that  he  was  a  contract  pn^biblon 
agent. 

Mr.  STAFFORD.  May  I  Inquire  of  the  author  of  the  bill 
who  it  Is  proposed  shall  pay  this  money?  j 

Mr.  KERR.     That  ought  to  be  amended.  i 

Mr.  BLACK.  That  should  be  in  the  usual  form  and  pro- 
vide that  the  money  shall  be  paid  by  the  Secretary  of  the 
Treasury. 

The  SPEAKER  pro  tempore.    la  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Administrator  of  Veterans*  Affairs 
l>e.  and  he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any 
money  In  the  Treas\iry  not  otherwise  appropriated,  to  Mrs.  Asa 
CasweU  Hawkins,  widow  of  Asa  C.  Hawkins,  of  the  county  of 
Lenoir  and  the  State  of  North  Carolina,  the  sum  of  15,000.  in 
full  compensation  for  the  death  of  said  Asa  C.  Hawkins,  who 
was  klUed  while  employed  by  and  assisting  FWleral  prohibition 
agents  In  the  enforcement  of  the  national  prohibition  act. 

With  the  following  committee  amendment:  i 

Beginning  in  line  1.  page  2.  after  the  word  "act."  Insert  the 
following : 

"  Provided,  That  no  part  of  the  amount  appropriated  In  thU  act 
In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  ecact. 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ahall  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  Sl/WO.** 

The  committee  amendment  was  agreed  to. 

Mr.  BLACK.    Mr.  Speaker.  I  offer  an  amendment. 

Tbe  SPEAKKU  pro  tempore.    The  gentleman  fr<xn  New 

York  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Strike  out  In  line  t.  page  1> 
the  words  "Administrator  of  Veterans'  Affairs  "  and  Insert  In  Ueu 
thereof  the  words  "  Secretary  of  the  Treasury." 

The  amendment  was  agreed  to.  ' 

llie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table.  , 

JOHM   A.   PKAICI  i 

The  Clerk' called  the  next  bin.  8.  1030.  for  the  relief  of 
John  A.  Pearce.  | 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  am  absolutely  against  paying  a  certain  sum  per  month 
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over  a  period  of  months.  Under  the  circumstances  I  have 
no  objection  to  paying  a  reasonable  amount.  Tlils  comes  to 
US  as  a  Senate  bill,  and  I  have  no  way  of  knowing  what 
would  be  a  fair  amoimt 

Mr.  BLACK.  I  think  the  recently  duly  nominated  Mem- 
ber from  Minnesota  can  explain  this  bill.  The  reason  he 
was  nominated  was  because  he  Is  such  an  excellent  sub- 
committee. 

Mr.  STAFFORD.  We  all  hope  that  Information  is  broad- 
cast not  only  In  the  gentleman's  present  district  but 
throughout  the  State  In  which  he  is  going  to  run  at  large, 
because  he  is  one  of  the  most  efficient  and  effective  work- 
ing Members  of  the  House  of  Representatives. 
Mr.  PTTTENGER.  Will  the  gentleman  yield? 
Mr.  MOUSER.     Yes. 

Mr.  PrrrENGER.  As  I  understand,  the  reason  for  this 
action  on  the  part  of  the  Senate  was  to  give  this  man  over 
a  period  of  months  what  he  would  otherwise  be  entitled  to 
in  a  Imnp-sum  payment. 

Mr.  MOUSER,  We  can  not  act  as  guardians  for  these 
people. 

Mr.  PITTENGER.  It  would  be  better  to  pay  it  in  that 
way.  The  bill  is  a  meritorious  bill  and  has  the  favorable 
report  of  the  department. 

Mr.  MOUSER.  If  the  gentleman  will  agree  to  change  the 
amount  to  $1,500.  I  shall  not  object. 

Mr.  PTTTENGER.  I  shall  have  to  agree  to  anything  that 
is  submitted  that  is  within  reason,  because  anything  is  better 
than  nothing. 

Mr.    MOUSER.    Will   the   gentleman  agree   to   such   an 
amendment? 
Mr.  PITTENGER.    I  shall  reluctantly  agree  to  It. 
There   being   no   objection,   the   Clerk   read   the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlred  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otharwlae  appropriated,  the  siun  of  $500.  and  S80 
per  month  thereafter  not  to  exceed  40  months,  to  John  A.  Pearce, 
In  ftill  setUement  of  all  claims  against  the  Government  for  Injurtes 
sustained  by  him  on  July  19,  IP  18,  when  he  was  shot  by  a  sentry 
at  th«  Aberdeen  Proving  Ground.  In  the  State  of  Uaryland. 

Mr.  MOUSER.  Mr.  8s)eaker,  I  offer  an  amendment.  In 
Uxie  5,  after  the  comma,  strike  out  the  words  **  the  sum  of 
$500,  and  $50  per  month  thereafter,  not  to  exceed  40 
months."  and  in  lieu  thereof  insert  the  sum  of  **  $1,500.- 

Mr.  PrrrENOER.  Can  not  the  gentleman  raise  that 
amoxmt?  This  man  is  totally  disabled,  and  $1,500  would  be 
a  pitiable  sum  to  pay  him.  I  do  not  know  anything  about 
the  case,  except  the  facts  as  presented.  When  I  say  I 
do  not  know  anything  about  the  case.  I  mean  I  do  not  know 
this  party  and  I  have  no  personal  interest  in  the  matter,  and 
the  amount  certainly  ought  to  be  raised. 

Mr.  MOUSER.  In  view  of  what  the  gentleman  from  Min- 
nesota has  said.  I  will  ask  to  Insert  $2j000  in  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Mocsn:  Beginning  In  Hue  5.  s^lke 
out  *•  the  sum  of  $500.  and  $50  per  month  thereafter  not  to  exceed 
40  months,"  and  liuwrt  "  $2,000." 

•nje  amendment  was  agreed  ta 

Mr.  MOUSBR.    Mr.  Speaker,  I  offer  the  usual  attomeyi 
fee  amendment. 
Ml.  PnTENOER.    Mr.  Speaker,  I  agree  to  ttiat. 
Tlie  Clerk  read  as  foUowa: 

Amendment  offered  by  Mr.  Mottbtb:  At  the  end  o*  "»•  l^.  ijrtke 
cmt  the  period.  Insert  a  colon  and  the  foUowlng:  "Prowoea.  Tn«« 
no  part  of  the  amotmt  appropriated  in  this  act  In  excess  oC  10 
per  cent  thereof  shaU  bs  paid  or  deUvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  servlMS  ren- 
dered In  connection  with  said  claim.  It  shaU  be  u^**^^*""^ 
agent  or  accnta.  attorney  or  attomeya.  to  exact,  <»4*^»..  ^ 
hold,  or  receive  any  sum  of  the  amount  appropriated  In  tms  act 
In  excess  of  10  per  cent  thereof  on  account  of  services  rendered  m 
connection  with  said  claim,  any  contract  to  the  contrary  hc^wlth- 
standlng.  Any  person  vlolaUng  the  proivlslons  of  this  act^^au  tie 
deemed  guUty  of  a  misdemeanor  and  upon  eonvlctliMi  thereof  ahau 
be  fined  in  any  s\un  not  exceeding  $1,000." 

The  amendment  was  agreed  ta 


■Hm  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LOUIS  SOLUU 

The  Clerk  called  the  next  bill,  S,  2242,  granting  six  months* 
jMiy  to  Louis  Solurl. 

Mr.  ARENTZ.  Mr.  Speaker,  I  reserve  the  right  to  object 
in  order  to  ask  a  question  of  the  gentleman  from  Minnesota 
[Mr.  PimafCKX].  I  have  read  the  report,  but  I  find  nothing 
therein  which  gives  any  inkling  as  to  how  this  man  met  his 
death.  The  report  Just  states  that  his  skull  was  fractured. 
How  did  he  fracture  his  skull? 
Mr.  PITTENGER.  It  was  in  line  of  duty. 
Mr.  ARENTZ.  The  report  states  that,  but  how  was  it  la 
line  of  duty;  in  other  words,  ^^lat  are  tbe  facts? 

Mr.  PITTENOER.  I  can  not  recall  the  facts  Just  at  this 
moment. 

Mr.  ARENTZ.  Does  not  the  gentleman  beheve  the  Rscoas 
ought  to  contain  something  about  how  the  man  met  his 
death?  This  report  states  that  it  was  not  on  account  of  his 
own  misconduct. 

Mr.  PITTENGF31.  I  have  sulHnitted  quite  a  few  reports 
and  that  fact  has  escaped  me  for  the  moment.  I  will  say 
to  the  gentleman  that  I  went  over  the  facts  carefully  and 
this  bill  is  the  usual  one  granting  six  months'  pay. 

Mr.  ARENTZ.    But  the  gentleman  has  no  recollection 
now  of  how  the  man  met  his  death? 
Mr.  PITTENGER.    No;  I  can  not  recall  at  the  moment. 
Mr.  STAFFORD.    If  the  gentleman  will  permit,  the  report 
of  the  Secretary  of  the  Navy  shows  it  was  not  the  result 
of  his  own  misconduct. 
Mr.  PTTTENGER.    That  is  correct, 
Mr.  STAFFORD.    TTiere  is  no  question  about  that,  and 
the  second  fact  is  that  he  suffered  a  fracture  of  the  skull 
and  the  third  fact  Is  that  it  was  in  line  of  duty.    This  is 
shown  in  the  letter  of  the  Secretary. 

Mr.  ARENTZ.  As  long  as  the  gentleman  from  BClnnesota 
has  studied  the  matter.  I  think  that  is  svifflcient;  but  tbe 
report  should  sliow  how  the  accident  occurred  and  what 
was  the  nature  of  the  accident.    I  think  the  gentleman  win 

agree  that  that  is  correct.  

Mr.  PTTTENGER.  The  gentleman  is  quite  correct,  and  in 
the  reports  I  prepare  I  try  to  give  all  the  facts.  I  over- 
looked doing  that  in  this  particular  case. 

Mr.  ARENTZ.  In  view  of  the  statement  the  gentleman 
has  made  about  having  studied  the  matter,  and  In  view  of 
the  statement  of  the  gentleman  from  Wisconsin,  who  is 
always  so  careful  about  such  cases,  I  withdraw  my  objection. 
Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  the  Secretary  of  the  Navy  states  that  this  father 
should  not  receive  compensation  of  six  months'  pay  unless 
he  establishes  to  the  satisfaction  of  the  Secretary  ttiat  he 
was  actually  dependent  upon  his  son  at  the  time  of  the 
injury.  I  assume  the  gentlenian  wiH  have  no  objection  to 
the  following  proviso: 

Provided  That  said  Louis  Solxirl  can  Show  to  the  sstlsfaetkm  of 
the  Secretary  of  the  Navy  that  be  was  aotoaUy  dependent  upon 
ms  son  at  the  time  of  his  son's  death. 

Mr.  PTTTENGER.  I  may  say  for  the  tnfonnatkm  of  my 
friend  from  Wisconsin  that  money-order  stubs  and  letters 
from  tbe  son  are  in  tbe  file,  showing  dependency,  and  that 
is  why  that  was  not  put  in  the  bilL 

Mr.  STAFFORD.  The  Secretary  of  the  Navy  has  made 
this  report,  and  of  course  we  want  to  leave  it  to  the  Secre- 
tary of  the  Navy  to  determine  the  matter  under  the  general 

law. 

Mr.  PTITENGKR.  I  have  no  objection  to  that  amend- 
ment   Hie  facts  are  as  I  have  stated  them. 

There  being  no  objection,  the  Clerk  read  the  WD.  as 
follows: 

Be  it  enacted,  etc.  That  tbe  Becretary  ^y^^V^iLl^mH 
hereby,  authorteed  and  directed  to  pay  out  fl«  the  'VV'^VnmM 
-Pay  of  the  Navy.  1932."  to  Louis  Solurl,  father  of  the  late  FsUx 
SolTUl,  seaman  flrst  class.  United  States  Navy,  an  »™°2Slf*2?^ 
Blx  months-  pay  at  the  rate  said  FeUx  Soluri  was  raesAvAg  at  ttoe 
date  ot  his  des^Ui. 
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Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment  In 
line  4.  strike  out  "  and  directed." 
Tbe  Clerk  read  as  follows: 

Amendment  offered  hj  Mr.  Bruvon:  In  line  4.  strike  out  tbe 
ADd  dlrwctacL'* 


The  amendment  was  agreed  to. 

Mr.  STAFFORD.  And  at  the  end  of  the  section  strike  out 
the  period.  Insert  a  comma  and  the  following:  "Provided, 
Thftt  said  LjuIs  Soluri  can  show  to  the  satisfaction  of  the 
Secretary  of  the  Navy  that  he  -Fas  actually  dependent  upon 
his  son  at  the  time  of  his  death." 

The  Clerk  read  as  follows: 

Amendment  offerMi  by  Mr.  BrrArrcma:  In  Un*  8.  after  th«  word 
••death."  strike  out  the  period,  tiuwrt  a  colon  and  the  following: 

"  FrovUUd.  That  the  said  Loula  Soluri  can  ahow  to  the  aatlafao- 
tlon  of  the  Btcnfrj  of  the  Navy  that  be  wa*  aotuaUy  dependent 
upon  his  son  at  tbe  time  of  his  son's  deatb." 

The  amendment  was  agreed  ta 

Tht  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


joaam  a.  aomuuB  oo. 

Thit  Clerk  read  the  next  bill  on  the  Private  Calendar,  8. 
2570.  authorising  adjustment  of  the  claim  of  Joseph  S. 
Bourrie  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  OomptroUer  General  of  the  United 
States  U  hereby  authorised  and  directed  to  adjust  and  settle  the 
claim  of  Joeeph  X.  Beurrle  Co.  for  refund  of  $1,856.70.  Included 
m  the  amount  of  a  certified  check  sukmltted  by  It  as  a  guarantee 
with  bids  on  two  Items  of  construction  work  at  Camp  Orayllng, 
Iflch..  the  total  amount  of  which  was  collected  and  paid  into  the 
Treasury,  although  $1,056.70  included  in  such  check  was  for  a 
guarantee  on  a  bid  which  was  rejected,  and  te  allow  not  to  exceed 
$1,056.70  in  full  and  final  settlement  of  any  and  all  claims  arising 
out  of  tbe  transaction.  There  Is  hereby  appropriated  out  of  any 
moneys  In  the  Treasury  not  otherwise  appropriated  the  sum  ot 
$1,055.70.  or  as  much  thereof  as  may  be  necessary,  for  payment  of 
said  claim. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  a,  after  line  4.  Insert  the  following:  "Provided.  That  no 
part  of  tbe  amount  appropriated  In  this  act  In  excess  of  10  per 
cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  ch'  attorneirs,  on  account  of  services  rendered  In 
esaoectlon  with  said  claim.  It  shall  be  unlawful  far  any  agent 
or  agents,  attwney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess  of 
10  per  cent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  tbe  provisions  of  this  act  shall  be  deemed 
guilty  of  a  mlademeanor  and  upon  conviction  thereof  ahaU  be  fixMd 
In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  pasaed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 


BIO  oaaifBa  ao^ 


aaziJiOAD  CO. 


The  Clerk  read  the  next  bUl  on  the  Private  Calendar,  S. 
SOM.  authortstnc  adjwtment  of  the  claim  of  the  Rio  Grande 
Southern  Railroad  Oo. 

There  beiikg  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  It  tmmettd.  etc..  Tliat  the  OomptroOer  Oeneral  of  the  United 
8tat«*  be.  end  he  la  hereby,  astborlaed  and  directed  to  adj\ist  and 
settle  tbe  claim  at  tbe  Rio  Orande  Southern  Railread  Co.  for  reim- 
bureement  ot  ita  ezpendlturea  for  labor  and  expenses  In  repairing 
tbe  damagea  to  tbe  Western  Union  telegraph  line  on  Its  r^ht  of 
way  at  mile  peeta  M  and  M  plus  it.  near  Stapleton.  Colo.,  which 
was  damaged  by  the  blasting  during  the  Oovemment's  construo- 
tlon  at  the  Dolerea  Rloo  Forest  highway  project  In  Colorado,  and 
to  aUow  in  full  and  final  settlement  of  said  claim  not  to  exceed 
the  sum  ot  $94.40.  l^ere  is  hereby  appropriated,  out  of  any  money 
in  the  Traaaury  not  otherwlae  appropriated,  the  sum  of  $34.40.  or 
so  much  thereof  as  may  be  necessary,  to  pay  said  claim. 

The  bm  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  tablgb 


JOHW  SnATXg 

TTie  Clerk  read  the  next  bill  on  the  Private  Calendaij.  8. 
3447.  for  the  relief  of  John  Stratis. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  John  Stratla,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $1,000,  represent- 
ing the  face  value  of  two  Liberty  bonds  In  tbe  amount  of  $500 
each,  depaalted  by  him  as  secvn-lty  for  a  public  charge  and  de- 
parture bond  In  the  sum  of  $1,000,  executed  by  him  on  account  of 
Vaallloe  Kaplandls,  an  alien,  conditioned  upon  the  alien  traveling 
in  transit  through  the  United  SUtes  within  16  days,  and  forfeited 
tlirough  breach  of  auch  condition,  subaequent  hearings  by  the 
Department  of  Labor  having  developed  that  the  alien  had  a  former 
residence  In  this  country  and  was  entitled  to  admission  to  the 
United  SUtes  without  regard  to  the  quota  law. 

Mr.   STAFFORD.    Mr.    Speaker.   I   offer   the   following 

amendment.  j 

The  Clerk  read  as  follows: 

Page  1,  line  9.  after  the  word  "  aUen."  itrlke  out  tbe  oomma. 

Insert  a  period,  and  strilts  out  the  remainder  of  the  hilL 

The  amendment  was  agreed  to.  | 

The  bill  as  amended  was  ordered  to  be  read  a  tlilrd 
time,  was  read  a  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

POTOMAC  KLSCntXC  pown   CO. 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  444,  S.  260.  authorizing  adjustment 
of  the  claim  of  the  Potomac  Electric  Power  Co..  of  Wash- 
ington. D.  C.  lliat  came  up  on  the  last  day  that  we  con- 
sidered the  Private  Calendar,  and  the  gentleman  from  Colo- 
rado objected.    I  was  not  in  the  Chamber. 

Mr.  COLLINS.  Mr.  Speaker,  I  am  very  sorry,  but  I  shall 
have  to  object. 

w.  B.  FoxnrrAiH 

The  Clerk  read  the  next  bill  on  the  Private  Calendar.  H.  R. 
2928.  for  the  relief  of  W.  B.  Poimtaln. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Reserving  the  right  to  object,  I 
understand  the  sponsor  of  the  bill  wishes  to  make  a  state- 
ment showing  why  the  dishonorable  discharge  to  this  man 
should  be  set  aside. 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  If  I  thought 
this  man  was  guilty  I  would  not  have  this  bin  here.  I  have 
investigated,  and  I  believe  that  there  has  been  a  severe 
miscarriage  of  Justice  in  this  case. 

l^iis  man  had  three  enlistments,  all  honorable  discharges. 
In  his  last  enlistment  he  received  a  good-conduct  mtkiaL 
He  was  accused  of  stealing  some  rope.  The  letters  here 
show  where  this  rope  was  accounted  for,  and  the  only  evi- 
dence he  was  convicted  on  was  the  evidence  of  a  man 
named  Hand.  I  had  a  special  investigation  made  of  Mr. 
Hand  by  the  county  attorney  of  the  county  where  he  lived, 
and  the  investigation  showed  that  he  was  run  out  of  tbe 
county.  He  had  a  grudge  against  Fountain.  It  was  on  the 
testimony  of  this  man  alone,  unsupported,  that  this  con- 
viction was  had.  Tbe  rope  was  accounted  for.  He  bou^it 
it  from  a  junk  dealer  in  my  city  named  Cashen.  that  I  know 
myself.  I  believe  a  rank  injustice  has  been  done  in  this 
case,  and  that  the  Congress  can  correct  It.  I  hope  the 
gentleman  will  not  object. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  upon  that  gtate- 
ment  I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted  etc..  That  m  the  administration  at  any  laws  con- 
ferring rights.  prlvUeges.  and  benefits  upon  honorably  discharged 
enlisted  personnel  of  the  United  States  Navy  W.  B.  Fountain, 
aviation  chief  rigger.  United  States  Navy,  late  of  the  Naval  . 
Operating  Base,  Hampton  Roads,  Va..  untU  May.  1B3S.  shall  here-  * 
after  be  held  and  considered  to  have  been  honorably  discharged 
from  the  naval  service  of  the  United  States  on  the  4th  day  of 
May,  1925:  ProxAded,  That  no  bounty,  back  pay,  penalon.  or  aJlow- 
anoe  shaU  be  held  to  have  accrued  prior  to  the  pssaage  of  tbl«  act. 


With  the  foDowtng  committee  amendment: 


Page  1.  line  8.  strike  out  the  word  ■  honorably  "  and  tuastt  after 
the  word  "  dlscluurged."  In  line  0,  tbe  words  "under  hooorable 
conditions." 

The  committee  amendment  was  agreed  to;  and  the  Un  as 
amended  was  ordered  to  be  engrossed  aad  read  a  third  time, 
was  read  tbe  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  tbe  table. 

JAUS  JOHNSON 

The  next  business  was  the  bill  (H.  R.  4396)  for  the  reBef  of 
James  Johnson. 
There  being  no  obiecUoQ,  the  Clerk  read  the  tatU.  as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  penskm 
laws  James  Johnson,  who  served  as  a  private  In  Troop  P,  TenOi 
BeaUnent  Kentucky  Volunteer  Cavalry,  from  September  $.  1862.  to 
September  17.  1863.  and  In  Company  A.  Plfty-fourth  B*%^sa^ 
Kentucky  Volunteer  Mounted  Infantry,  from  September  1».  1804. 
to  December  19.  1864,  shall  hereafter  be  btf d  to  have  been  honor- 
ably dlacbarged  from  tbe  nslUtary  forces  of  the  United  SUtea  on 
December  19.  1864:  Provided,  That  no  pay,  bounty,  pwi^cm.  or 
other  emolument  shall  accrue  prior  to  the  enactment  of  this  act. 

With  the  following  committee  amendment: 

StrUca  out  aU  after  the  anartlng  clause  and  Insert: 
"  That  m  the  administration  of  any  laws  conferring  rights,  privi- 
leges, and  beneflU  upon  honorably  discharged  soldiers  JameeJohn- 
■on  late  of  Troop  F.  Tenth  Regiment  Kentucky  Volunteer  Cavalry, 
from  September  9.  1862,  to  September  17.  1868,  and  Company  A, 
Flfly-fourth  Regiment  Kentucky  Volunteer  Mounted  Infantry, 
from  September  19.  1864,  to  December  19.  1864,  shaU  hereafter  be 
held  to  have  been  honorably  discharged  from  the  mUltary  service 
of  the  United  States  as  a  private  of  the  latter  organlsaUon  on  the 
19th  day  of  December.  1864:  Proviaed.  That  no  bounty,  back  p^, 
peaslOT;  or  allowance  sliaU  be  held  to  have  accr\ied  prior  to  tbe 
passage  of  this  act." 

The  committee  amendment  was  agreed  to:  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
rconsider  laid  on  the  table. 


WILUAM  k. 

The  next  business  was  the  bin  (H.  R.  7071)  to  remove  the 
charge  of  desertion  from  the  military  record  of  William  A. 

Tozer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorleed  and  directed  to  remove  the  charge  of  desertion 
now  standing  on  the  rolls  and  records  of  the  War  DepMtmMit 
against  the  name  of  William  A.  Tozer,  late  of  Company  H.Klghty- 
thlrd  Raiment  Pennsylvania  Volunteer  Infantry,  Civil  War.  and 
grant  him  an  honorable  discharge  therefrom. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
"That  In  the  administration  of  any  laws  conferring  rights, 
lalTlllMas  and  beneflU  upon  honwably  discharged  soldiers  William 
A  Twer  late  of  Company  H,  Eighty-third  Regiment  Pennsylvania 
Volunteer  Infantry,  ClvU  War.  from  September  2.  1862.  to  Petou- 
ary  ao.  1863,  shall  hereafter  be  held  to  have  been  honorab]^  dis- 
charged from  the  military  service  of  the  United  States  as  a  pr\r%te 
of  that  orgnnlaaUon  on  the  20th  day  of  February,  1863 :  Proc<ded^ 
That  no  boimty,  back  pay,  pension,  or  aUowance  shaU  be  held  to 
have  accrued  ^<w  to  the  passage  of  this  act." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

GILBnT   CLOCK  CO. 

The  next  business  was  the  bill  (H.  R.  1437)  to  reimburse 
the  William  L.  OUbert  Clock  Co.  for  revenue  erroneously 
paid. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  OOSS.  Mr.  Speaker.  I  ask  unanimous  consent  to  sub- 
stitute S.  2236,  a  similar  bill,  which  has  passed  the  Senate. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
bin.  S.  2236.  win  be  substituted,  which  the  Clerk  wiU  report. 

There  was  no  objection,  and  the  Clerk  read  the  Senate  bill. 
as  foUows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  m 


ttke  Treaaozy  not  otherwlae  appropriated,  to  the  WlUlam  L.  Qllbari 
Clock  Co.,  of  Wlnsted.  Comi^  the  sum  of  9416.93  to  reimburse  the 
company  for  money  expended  by  It  In  an  overpayment  of  customs 
duties  to  the  ccdlector  of  cxistoms  at  New  Tortt.  N.  T„  on  parts  used 
m  T»«*^'"e  (docks  which  were  imparted  and  entered  at  the  port  of 
New  Tork.  N.  T„  under  entry  Mo.  888»4g  of  Maroh.  IttS.  and  entry 
No.  901780  of  ApirU.  1928. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  tbe 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table.  

JOHN  WOBTHXNOTON 

The  next  business  was  the  bUl,  H.  R.  4276,  for  the  relief  of 
John  Worthington. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

Bftr.  MONTAGUE.  Mr.  Speaker,  wlU  tbe  gentleman  re- 
serve his  objection? 

Mr.  EATON  of  Colorado.    Yea. 

Mr.  MONTAOUB.  What  is  the  reason  on  i^Uch  the  gen- 
tleman bases  his  objection  to  the  bfll? 

Mr.  EATON  of  Colorado.  This  is  one  of  a  class  of  WDs.  of 
which  there  have  been  a  number,  objected  to  because  the 
accident  complained  of  arose  prior  to  the  enactment  of  the 
employees'  compensation  act.  In  this  case  the  accident  was 
in  1903.  29  years  ago.  As  far  as  I  know,  no  bill  going  back 
as  far  as  that  has  passed  through  the  Seventy -second  Con- 
gress. 

Mr.  MONTAGUE.  The  record  shows  that  every  Secretary 
of  War  has  approved  of  this  measure  and  the  United  States 
compensation  commissioners  have  approved  of  It  It  has 
met  with  unanimous  approval  wherever  there  has  been  any 
official  occasion  to  consider  its  merits  and  equity.  The  com- 
mittee has  cut  down  the  amount  from  $5,000,  which  the 
compensation  commission  thought  was  riglit.  to  $3,500.  "nie 
man  lost  his  eye  in  the  discharge  of  his  duties  as  a  punch- 
press  operator  in  the  United  States  armory  at  Springfield. 
It  is  a  patent,  open  case,  the  facts  are  not  dead,  the  evidence 
is  not  dead,  the  reports  are  alive,  and  the  Justice  is  manifest. 
I  submit  to  the  gentleman  that  we  should  not  treat  the 
employees  of  our  Qovenmient  in  a  manner  like  this,  and  I 
appeal  to  the  gentleman  from  his  high  altitude  of  Colorado 
to  look  down  on  this  humble  man  and  withdraw  his  objec- 
tion. 

Mr.  EATON  of  Colorado.  It  distresses  me  greatly  to  re- 
fuse such  an  appeal,  but  under  the  circumstances  of  the  case 
my  objection  must  stand. 

•nie  SPEAKER  pro  tempore.    Is  there  obJectionT 

Mr.  EATON  of  Colorado.    I  object. 

JOHH  B.  BAT 

The  aerk  caUed  the  next  biU.  H.  R.  8398,  for  the  rdicf  of 

John  H.  Day. 

There  being  no  objection,  the  Clerk  read  the  hill,  as  fel- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  author- 
Ized  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  John  H.  Day.  Decatur.  Ala.,  the  sum  rf 
$721  Such  sum  represents  compensation  for  excess  mUeage  of 
approximately  12.500  miles  which  the  said  John  H.  Day  waa  re- 
mUred  to  travel  whUe  carrying  the  malls  on  star  route  No.  94342. 
Decatur,  Ala.,  by  Albany,  to  Moulton,  Ala.,  during  tbe  je»n  1926. 
1926,  and  1927.  on  account  of  the  grading  and  paving  of  the 
regular  route  between  Decatur  and  Moulton. 

With  the  following  committee  amendment: 

1,  Una  6.  strike  out  "9781"   aad  insert  to  Ueu  tbereoC 


"9660. 

Tlie  cammlttee  amendment  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrosaed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
rAiucoirr  cRXAicraT  co. 

The  Clerk  caned  the  next  bfll.  S.  945.  for  the  reUef  of  the 
Fairmont  Creamery  Co.,  of  Omaha,  Nebr. 

Mr.  PATTERSON.    Mr.  Speaker,  I  object 

Mr.  BAUDRIGE.    Win  the  gentleman  withhokl  his  ohjec- 

Mr.  PATTERSON.    I  wUl  reserve  it  for  n^y  ooQeagoe  to 
make  a  statement. 
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Mr.  BALDRIGE.    This  claimant  was  over< 


over  I 
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with  the  foUowlng  committee  amendment: 

«  1^^  B    n^iM   1     mtri^t,  rait  t-Yim  vnrri   **  OnsnnA.nv  "  the  blank. 


and 


Mr.  MOUSER.    That  is  aU  I  wanted  to  know.    In  other 
words,  that  is  in  contradiction  to  tbe  inspector's  report  that 


i\\ 


i 


N 
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Mr.  BALDRIQE.  This  claimant  was  over-asscsaed  over 
$99,000.  This  Is  admitted  In  a  letter,  a  copy  of  which  is  in 
the  report.  Of  this  amount  $41,000  was  not  allowed  be- 
cauae  it  was  barred  by  the  statute  of  limitations.  Claim- 
ant's position  is  that  the  Government  was  unable  to  deter- 
mine the  tax  in  time  to  be  within  the  statutory  period. 
TUB  tax  Ttilef  came  under  a  special  relief,  sections  327 
and  328.  that  makes  it  necessary  to  compare  complainant's 
profit  tax  with  similar  concerns  in  a  similar  business,  and 
it  could  not  obtain  this  information  in  time  to  file  a  refund 

Permit  me  to  say  that  there  is  in  the  coffers  of  the 
United  States  Treasiiry  to-day  this  money  that  does  not 
belong  to  it  This  company  paid  the  money  and  they 
are  enUtled  to  have  it  paid  back-  There  was  a  mlsUke. 
lliere  was  no  negligence  on  their  part.  It  certainly  seems 
fair  and  Just  that  they  should  be  allowed  to  get  the  money 

back. 

Bir.  PATTERSON.  This  ia  the  first  time  I  knew  there 
was  any  money  at  all  in  the  coffers  of  the  United  States 
Treasury. 

Mr.  BALDRIOE.  This  claim  has  been  through  the  Sen- 
ate. We  battled  this  through  the  Claims  Committee.  Tlie 
committee  thought  it  was  a  good  bill.    This  is  the  last 

hurdle. 

Mr.  PATTERSON.  I  can  reply  to  my  good  friend,  the 
distinguished  chairmsm  of  this  committee,  on  this  bilL  I 
will  admit  there  may  be  some  of  these  claims  which  have 
some  equity,  but  there  are  thousands  of  individuals  who 
have  overpaid  three  or  four  dollars  on  this  income-tax  busi- 
ness, and  to  open  up  one  of  these  claims  I  do  not  believe  it 
is  fair.  There  are  probably  thousands  of  claims  where  in- 
dividuals have  i>aid  three  or  four  dollars  over  the  amount 
due.  The  only  way  to  handle  these  things  is  to  do  it  by  a 
general  law,  and  I  am  going  to  oppose  any  special  law  to 

do  th<* 
Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  PATTERSON.    I  yield. 

Mr.  STAFFORD.  The  gentleman  will  recall  when  a  simi- 
lar bill  providing  for  refunds  of  tax  payments  came  up  for 
cooideration  on  the  first  call  of  the  Private  Calendar,  the 
Speaker  of  the  House  took  occasion  to  state  from  his  desk 
that  the  Committee  on  Ways  and  Means,  years  ago.  when 
these  bUls  imder  special  order  of  the  House  were  referred 
to  the  Committee  on  Ways  and  Means  for  consideration. 
adopted  a  policy  not  to  report  any  of  the  bills,  because  it 
would  Involve  the  expenditiire  of  hundreds  of  millions  of 
^lollars  by  the  National  Oovemment. 

Mr.  PATTERSON.     Three  billion  dollars,  to  be  exact. 

Mr.  STAFFORD.  I  objected  to  this  same  blU  in  the  last 
Congress  because  of  that  very  principle,  and  we  can  not, 
eqwelally  at  the  present  time,  open  the  empty  Treasury  to 
have  the  taxpayers  of  the  country  burdened  by  the  payment 
Of  these  claims. 

Mr.  BLACK.  Mr.  Speaker.  I  do  not  think  that  the  gen- 
tlemen in  all  good  morality  could  insist  that  the  Oovern- 
ment  should  be  operated  on  money  they  owe  other  rieople. 
I  do  not  see  any  morality  in  that  position.  If  the  Oovem- 
ment wants  to  adopt  that  attitude  that  It  should  be  the 
supreme  embezzler  and  keep  all  the  money  it  can  lay  its 
hands  on.  we  do  not  need  worry  about  the  Budget  at  alL 

Mr.  STAFFORD.  Under  the  enlarged  view  of  the  gener- 
ous gentleman  from  New  York,  chairman  of  the  committee. 
he  would  Justify  the  opening  of  the  old  French  spoliation 
claims  and  allow  the  claim  agents  to  put  their  hands  in  the 
United  States  Treasury.  These  are  no  times  for  the  gentle- 
man's liberality  at  the  expense  of  the  taxpayers. 

Mr,  PATTERSON.  I  am  not  so  sure  that  I  agree  with 
the  gentleman  froxn  Wisconsin  entirely.  I  am  not  sure  that 
I  would  not  support  a  general  law  at  the  proper  time,  but 
for  the  present  I  am  against  these  special  laws,  and  I  object. 

Mr.  EATON  of  Colorado.  Would  not  the  gentleman  be 
willing  to  let  them  have  half  of  it  now  and  the  other  half  at 
the  next  session  of  Congress? 

Mr.  PATTERSON.  No.  I  am  against  them  having  any  of 
it  now.    I  (^ect,  Mr.  Speaker. 


8TKPHBK  SOWXHSKX 


The  Clerk  called  the  next  bill.  H.  R.  5164.  for  the  relief 
of  Stephen  Sowinski. 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  would 
like  to  inquire  as  to  the  reason  why  the  committee  struck 
out  the  proviso  which  always  accompanies  these  bills,  that 
no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act? 

Mr.  CHXPERFIELD.  I  have  no  interest  of  any  kind  in 
this  measure  other  than  it  was  delegated  to  me  to  make  the 
report.  i 

In  this  matter.  Sowinski  received  an  honorable  discharge 
from  the  Army,  but  it  was  upon  a  surgeon's  certificate  of 
disability,  to  the  effect  that  he  was  suffering  from  epilepsy, 
grand  mal.  contracted  prior  to  his  enlistment  and  not  in  line 
of  duty.  The  evidence  indubitably  disclosed  the  fswst  that 
the  finding  was  incorrect;  that  the  epilepsy  was  contracted 
in  line  of  duty.  I  might  suggest  that  in  the  clinical  record 
it  was  also  found  that  his  father  had  died  of  epilepsy,  and 
by  the  proof  in  the  case  it  was  foimd  that  his  father  was 
not  dead  at  all.  but  was  living  In  a  village  in  Poland.  The 
previous  health  condition  of  this  man  was  established  by 
the  affidavits  not  only  of  medical  officers  of  the  Army  but  d 
his  associates  in  the  Army  and  of  associates  prior  to  his  en- 
listment. So  the  fact  appeared  very  plain  to  the  committee 
that  he  did  receive  the  disabiUty  and  that  it  originated  in 
the  line  of  service. 

I  take  it  that  the  only  reason  the  language  which  usually 
goes  in  these  measures  was  stricken  out  was  because  the 
case  was  so  plain  that  if  any  rights  accrued  to  this  man.  it 
was  thoiight  by  the  committee  they  should  accrue  as  of  that 
time.  I  suggest  that  the  gentleman  should  keep  in  mind  the 
fact  that  this  is  not  a  case  of  dishonorable  discharge  against 
which  relief  is  being  sought,  but  it  is  a  case  where  a  man 
was  discharged  honorably,  and  where  the  entire  record 
shows  that  his  service  was  faithful  and  good,  and  that  he 
has  been  denied  the  benefits  which  he  should  have,  and 
which  might  possibly  accrue  In  the  future  because  of  an 
incorrect  finding  as  to  the  disability  that  necessitated  his 
honorable  discharge. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    I  yield.  | 

Mr.  STAFFORD.  I  have  no  objection  whatsoever  to  the 
amendment  of  the  committee  stating  that  the  disability  of 
epilepsy  was  incurred  in  line  of  duty.  I  have  read  the  re- 
port, and  I  question  somewhat  whether  it  did  occur  in  line 
of  duty,  but  I  am  positively  opposed  to  allowing  any  bill  to 
be  passed  recognizing  the  principle  for  the  first  time  that 
any  person  will  have  a  pension  claim  prior  to  the  passage 
of  the  enabling  act. 

Mr.  CHIPERFIELD.  I  am  not  going  to  disagree  with  the 
gentleman  from  Wisconsin,  but  I  may  say  I  think  a  very 
different  rule  should  apply  in  the  case  where  the  discharge 
is  honorable  than  in  a  case  where,  from  the  records,  the 

discharge  was  dishonorable.  But.  it  is  a  matter  that  is  in 
the  hands  of  the  House,  and  whatever  the  judgment  of  the 
House  is  with  reference  to  the  matter,  of  course.  It  ought  to 
be  accepted. 

Mr.  STAFFORD.  The  gentleman  can  see  it  Is  a  funda- 
mental postulate  that  this  Congress  never  votes  back  pension 
and  should  not  vote  back  pension.  i 

Mr.  CHIPERFIELD.  I  am  not  disagreeing  with  the  gen- 
tleman in  that  respect. 

Mr.  STAFFORD.  With  that  understanding.  I  have  no 
objection  to  the  present  consideration  of  the  biU. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  beneflU  upon  honorably  discharged 
soldiers.  Stephen  Sowinski.  late  of  ComiMny  — ,  Battery  D.  Second 
United  States  Field  ArtlUery.  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  dtschar^ed  from  the  military 
service  of  the  United  States  as  a  member  of  that  organization  on 
the  4th  day  of  Augiut,  1909:  Provided,  That  no  boxinty,  back  j>ay, 
pension,  or  allowance  shall  be  held  to  have  aocnied  prior  to  the 
passage  of  this  act. 


I  il 


14202 


CONGRESSIONAL  RECORD— HOUSE 


June  28 


tkAr«     «rai 


lAint.  Hahint^  as  between  the  I  Ice.    He  had  nothing  to  Uve  upon.    His  salary  had  rJways 
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with  the  foUowlng  committee  amendment: 

Use  S.  page  1.  strike  out  the  word  "  Oompany."  the  blank,  and 

the  fOrnitia  following  it. 

The  committee  amendment  was  agreed  to. 

The  Clerk  reported  the  next  committee  amendment,  as 
follows: 

Line  •,  page  1.  after  the  word  "Axjgust,"  strike  out  the  figures 
"  1909 "  and  the  colon  foUowing  It  and  the  juotIso  ending  In 
Une  1.  page  3. 

Mr.  STAFFORD.  Mr.  Speaker,  as  a  substitute  for  the 
committee  amendment  I  offer  the  following:  Insert  after 
the  flgtires  "  1909."  in  line  9.  page  1.  the  following:  "  For  dis- 
ability of  epilepsy  grand  mal  incurred  in  the  service  In  line 
of  duty  "  and  leave  the  rest  of  it  in  there, 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  is  not  the  purpose 
accomplished  by  a/<d*"g  to  the  committee  amendment  that 
these  words  follow  the  word  "  duty  "  in  the  next  amend- 
ment? 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroBD:  Page  1,  line  9,  after  the 
flguree  "  1909,"  Insert  "  for  disability  of  epilepsy  grand  mal  to- 
curred  In  the  service  In  line  of  duty:  Provided,  That  no  bounty. 
bacX  pay,  pension,  or  aUowance  shaU  be.  held  to  have  accrued 
prior  to  the  paange  of  this  aci." 

Tlie  substitute  amendment  was  ngned  to. 

The  committee  amendment,  as  amended  by  the  substi- 
tute, was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

UnXA    CAPORASO 

•me  Clerk  caDed  the  next  l>ill.  H.  R.  3720.  for  the  rehef 
of  Anna  Caporaso. 

Mr.  MOU8ER.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  unders^d  it.  this  bill  was  Introduced  by  the  gentleman 
from  New  York  [Mr.  Boyuin],  who  has  l>een  ilL  There  is 
practically  no  reiwrt  accompanying  the  bill,  and  I  wonder  if 
the  chairman  of  the  committee  can  throw  sane  light  upon 
the  evidence  In  addiUon  to  that  which  is  Inchided  In  the 

report?  

The  report  indicates  that  this  woman  deUberately  stepped 
In  front  of  the  truck.  In  view  of  the  illness  of  the  gentleman 
from  New  York  [Mr.  BoylakI,  if  the  chairman  of  the  com- 
mittee can  satisfy  me  that  the  claim  is  Just  I  shall  not 
object.  ^  .  ,  . 

Mr.  BLACK.  There  Is  a  great  deal  of  material  here  which 
the  gentleman  may  look  at  If  he  wishes.  There  were  two 
oonflicting  reports  from  the  inspectors,  one  inspector  say- 
ing she  was  responsible,  and  the  other  saying  she  was  not. 

There  is  the  affidavit  of  an  outside  witness  among  the 
papers  in  the  case,  the  affidavit  of  a  fellow  named  Jen- 
nings. 

Mr.  MOU8ER.  Is  there  any  corroboration  of  her  state- 
ment that  She  did  not  do  as  claimed,  step  deUberately  In 

front  of  this  passing  vehicle? 

Mr.  BLACK.  Prom  what  I  know  of  conditions  in  tne 
west  side  of  New  York  I  can  see  Jtist  what  happened  here. 
This  is  right  near  the  general  post  office,  and  these  mall 
truck  drivers  of  New  York  think  this  part  of  New  York 
City  constitutes  a  race  track  for  them  to  drive  madly 
aroiind  In. 

Mr.  M0U8ER.  It  Is  not  a  question  of  what  happens 
generally;  it  is  a  question  of  what  happened  In  this  case. 
Is  there  any  statement  In  the  record  in  disagreement  with 
the  statement  of  the  post-office  inspector  that  she  stepped  In 
front  of  the  truck  deliberately? 

Mr.  BLACK.  Mr.  Jennings's  affidavit  Is  to  the  effect  tHat 
he  saw  Mrs.  Caporaso  cross  Ninth  Avenue  In  a  westerly 
direction  on  the  north  side  of  West  Twenty-sixth  Street; 
that  while  she  was  2  or  J  feet  away  from  the  west  curb  of 
Ninth  Avenue  he  saw  a  mail  truck  going  south,  close  to  the 
west  cin-b;  that  when  it  was  10  or  13  feet  from  the  corner  It 
was  going  at  a  fast  speed,  and  as  Mrs.  Caporaso  was  step- 
ping onto  the  curb  the  truck  hit  her. 


Mr.  MOUSER.  That  is  all  I  wanted  to  know.  In  other 
words,  that  is  In  contradiction  to  the  inspector's  report  that 
she  deliberately  ran  in  front  of  the  truck. 

Mr.  BLACK.    That  is  right. 

Mr.  MOUSER.  She  was  stepping  up  on  the  curb  when 
this  truck  hit  her  while  it  was  going  at  a  fast  speed. 

The  amount  involved  is  very  reasonable,  because  she  was 
very  seriously  injiu«d. 

Mr.  Speaker,  I  have  no  objection  to  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Tteasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  noc  otherwise  appropriated,  the  sxim  of  SI. 000  to 
Anna  Caporaso  for  Injuries  sxistalned  as  a  result  of  being  struck 
by  a  Qovemment-owned  truck  of  the  Post  Ofltce  Department, 
New  York  Cltj,  N.  Y..  on  October  29.  1928. 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  the  customary  at- 
torney's fee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Brtwromo:  Page  1,  line  9.  after  the 
figures  "1928,"  hisert  the  following: 

"  ProxHded,  That  no  part  of  the  amount  appropriated  in  this  act 
m  OTctwm  of  10  per  cent  thereof  shaU  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorneys  or  attorneys,  ou  aor 
count  of  services  rendered  In  connection  with  said  dalm.  It  shaU 
be  imlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  stun  of  the  amount  ap« 
proprlated  In  thLs  act  In  excess  of  10  per  cent  thereof  on  account 
of  services  rendei*ed  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  fined  in  any  sum  not  exceeding 
$1,000.- 

Ilie  amendmcint  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

rOkTHKg  KXSSAGX  ntOX  THX  SXNATS 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  insists  upon  Its 
amendments  to  the  bill  (H.  R  10022)  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  Office  and  sundry  Inde- 
pendent executive  bureaus,  boards,  commissions,  and  olBces, 
for  the  fiscal  year  ending  June  80,  1933.  and  for  other  pur- 
poses," disagreed  to  by  the  House;  agrees  to  the  conference 
asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Smoot.  Mr.  Joioes.  Mr. 
Hauc.  Mr.  Glass,  and  Mr.  Bboxtssaxb  to  be  the  conferees  on 
the  part  of  the  Senate. 

CATHKRINK   BKLL 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3961.  for  the  relief  of  Catherine  BeU. 

Mr.  MOUSEIl.    Mr.  Speaker.  I  object. 

Mr.  GLOVER.     Will  the  gentleman  reserve  his  objection? 

Mr.  MOUSER.  I  will,  but  here  is  my  objection:  lliis 
woman  settled  with  the  railroad  company  and  signed  a  re- 

Mr.  GLOVER.  If  the  gentleman  will  allow  me  to  make  a 
statement,  I  think  I  can  convince  him.  "nils  was  a  claim 
that  was  pmrely  a  claim  against  the  Government.  A  suit 
was  first  filed  at  Stuttgart.  Ark.,  and  the  attorney,  when  be 
got  it,  recognized  that  it  was  solely  a  claim  against  the  United 
States  Government,  and  to<*  a  nonsuit.  A  suit  was  after- 
wards brought  by  another  attorney,  this  woman  not  know- 
ing her  rights.  As  I  say.  a  suit  was  brought,  and  in  order 
to  get  rid  of  it.  but  not  admitting  liability,  the  railroad  com- 
pany out  of  court  made  an  adjustment.  However,  the  evi- 
dence in  this  case  clearly  shows  that  tije  Goyemment  em- 
ployees were  negligent  in  throwing  off  these  mail  sacks. 

Mr.  MOUSER.  Does  the  gentleman  say  there  was  no  oto- 
ngation  on  the  part  of  the  railroad  company? 

Mr.  GLOVER.    I  do  not  think  so. 

Mr.  MOUSER.    And  that  the  $500  was  purely  a  gratuity? 

j4r'  aiX)VER.  Suppose  it  was?  I  think  I  have  tried  as 
many  of  these  personal-injury  suits  as  any  man  in  this 
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Suppooe  there  was  joint  liability  as  between  the 

raOroad  company  and  the  Oovemment? 

Mr.  MOUSER.    You  could  not  sue  the  Oovemment. 

Mr.  GLOVER.    No:  you  could  not  sue  the  Government. 

Mr.  MOUSER.  The  amount  is  reasonable  and  I  will  with- 
draw my  objection. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Cleric  read  the  bill,  as  follows: 

B«  U  enmeted.  etc..  That  th«  Secretary  ot  the  Tre«*ury  be.  and  he 
la  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  In 
the  Treaaiiry  not  otherwlae  appropriated,  to  Catherine  BeU.  in 
full  eettlement  of  all  claims  against  the  OoTemment  of  the 
United  State*,  the  sum  of  W.OOO  for  personal  injuries  revived 
by  her  on  the  8th  day  of  June,  1928.  at  Havana^^  Ark,  a 
■tatlon  on  the  Chicago.  Bock  Wand  M  Paclllc  Railway  Co^s  road. 
bT  belns  struck  by  a  sack  of  United  States  mall  negllgenUy 
thrown  off  a  fast  mall  train  by  Oovernment  employees  handling 
said  maU.  and  In  violation  of  the  custom  and  rules  for  the 
delivering  of  mall  from  running  trains. 

With  the  following  committee  amendment: 

Page  I.  line  7.  strike  out  "  •6.000"  and  inaert  "tLOOO." 

Tlie  committee  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  customary 
attorney's  fee  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin offers  an  amendment,  which  the  Cleric  wiU  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroaD:  On  page  2.  line  4.  after 
the  word  "trains,"  insert  a  colon  and  the  following: 

"  Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excee*  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
eiact.  collect,  wlthold.  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  per  cent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  convicUon  thereof  shaU  be  fined  in  any  sum  not  exceeding 
•l.ooo." 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

VOTHBt  Tsn 

The  Clerk  called  the  next  bill.  H.  R.  6634.  for  the  relief 
of  Vertner  Tate. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object.  I  would  like  to  have  the  distinguished  gen- 
tleman from  Virginia  tell  us  why  this  man,  after  being  re- 
instated and  having  the  disgrace  against  his  name  wiped 
out,  should  come  and  ask  $2,000  from  the  United  States. 

Mr.  MONTAGUE.  He  was  inadvertently  reinstated  and 
held  his  position  and  drew  his  salary  one  month  or  two 
months. 

Mr.  EATON  of  Col(»-ado.  Was  not  the  thing  he  was  look- 
ing for  the  Justification  of  his  record  as  an  honest  man? 

Mr.  MONTAGUE.  He  was  looking  for  that,  having  been 
discharged  without  Justification  after  being  16  years  in  the 
service,  with  a  reputation  unsullied,  one  of  the  Icindest,  one 
of  the  most  honest,  one  of  the  most  faithful  men  that  was 
ever  In  the  service  of  the  United  States.  The  city  of  Rich- 
mond was  shocked  to  learn  one  day  that  he  had  been  in- 
dicted for  embezzling  $30  of  postal  funds.  He  was  put  upon 
trial  by  the  United  States  Government.  He  was  acquitted — 
acquitted  triumphantly — the  judge  remarking  that  a  more 
unjustifiable  case  had  never  been  m  his  court.  It  had  de- 
veloped that  another  employee  in  the  post  office  had 
"  framed  "  this  crlpie  to  get  rid  of  him  by  reason  of  his 
personal  enmity.  When  I  came  to  Congress  I  undertook  to 
have  him  restored  to  ofOce.  I  did  not  siicceed  under  the 
Wilson  administration:  Imt  when  Mr.  Eburdlng  came  Id.  his 
General  restored  this  good  man.  He  entered 
tali  duties,  but  performed  them  only.  I  think,  a  month 
or  a  month  and  a  half,  when  the  Comptroller  General  ruled 
that  he  was  beyond  age  and  within  the  prohibitions  of  the 
civil  service  law.  and  again  he  was  separated  from  the  serv- 


ice. He  had  nothing  to  live  upon.  His  salary  had  always 
been  a  very  meager  one. 

Mr.  EATON  of  Colorado.  Let  me  interrupt  the  Rentleman 
and  ask  this:  Was  this  person  who  falsely  charged  thia  man 
an  employee  of  the  Government? 

Mr.  MONTAGUE.     Yes. 

Mr.  EATON  of  Colorado.  One  of  the  post-offlce  em- 
ployees? 

Mr.  MONTAGUE.     Yes. 

Mr.  EATON  of  Colorado.    I  withdraw  my  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  further  reserving  the  right 
to  object,  what  perturbs  me  is  the  precedent  we  would  be 
establishing  if  we  recognized  the  rule  that  where  persons  are 
temporarily  suspended  from  work  in  the  Postal  Service  and 
then  it  is  found  the  suspension  was  not  merited,  they  wotild 
have  the  right  to  present  a  claim  against  the  Government 
for  their  salaries.  I  would  say.  speaking  offhand,  that  there 
are  10.000  cases  where  persons  could  come  to  Congress  and 
claim  they  had  been  unrighteously  separated  from  the  Gov- 
ernment and  tliat  they  should  be  jwtld  for  the  time  they 
were  separated  from  the  service. 

Mr.  BLACK.  This  was  a  different  situation.  Here  was  a 
case  where  they  absolutely  libeled  this  man  and  ruined  his 
good  name  in  addition  to  separating  him  from  the  service. 

Mr.  STAFFORD.  I  have  had  cases  come  to  my  attention 
since  I  returned  to  Congress  where  a  man  imbibed  too  freely 
and  was  discharged. 

Mr.  BLACK.  That  is  not  defaming.  Tliat  was  glorifying, 
while  this  is  defaming,  a  different  proposition. 

Mr.  STAFFORD.  I  may  say.  coming  from  Milwaukee,  it 
was  a  glorifying  case,  because  he  is  perhaps  the  most  popu- 
lar letter  carrier  in  the  city;  but.  really,  I  am  very  serious. 
I  can  not  see  bow  I  can  subscribe  to  the  principle  involved 

here. 

Mr.  MONTAGUE.  Will  the  gentleman  permit  me  to  make 
a  further  statement?  ^ 

Mr.  STAFFORD.     Surely. 

Mr.  MONTAGUE.  The  gentleman  Interrupted  my  state- 
ment, not  without  my  consent,  of  course. 

I  wish  to  say  to  the  gentleman  from  Wisconsin  that  for  17 
years  I  have  been  following  this  case.  This  Is  a  unique  case. 
The  injury  done  this  man  was  in  no  wise  of  his  own  making. 
The  Government  prosecuted  him  and  the  Government  was 
the  cause  of  his  lrrej)arable  injury. 

Mr.  STAFFORD.  Even  granting  the  Government  was  the 
direct  cause  of  the  injury,  yet  the  Government  is  operating 
a  great  business  corporation,  and  in  passing  upon  individual 
cases  we  can  not  consider  them  as  if  it  were  a  private  cor- 
poration. We  have  to  consider  the  effects  that  may  be  pre- 
sented to  the  Congress  if  such  cases  are  considered  and 
passed. 

Mr.  MONTAGUE.  I  do  not  know  that  I  can  remove  that 
opinion  of  the  gentleman,  but  I  utterly  dissent  from  it.  I 
deny  that  the  Government  Is  a  corporation.  The  Govern- 
ment is  an  institution  to  safeguard  and  administer  the 
safety,  the  liberty,  the  aspirations,  the  duties,  the  responsi- 
bilities, and  opportunities  of  its  citizens.  It  is  not  a  money - 
making  institution.  It  is  not  governed  by  the  ordinary  rules 
of  corporations:  its  objects  and  purposes  are  different,  as 
are  the  methods  and  means  to  effectuate  such  objects  and 
purposes.  I  believe  that  if  the  gentleman  would  investi- 
gate this  case  he  could  not  dissent  from  the  views  which  I 
entertam  upon  this  subject,  and  I  will  give  the  gentleman 
something  more  than  my  own  views. 

Here  was  an  iimocent  man.  He  had  been  a  faithful  em- 
ployee of  the  Government.  He  was  indicted  by  the  Govern- 
ment of  the  United  States,  through  the  machinations  of  an 
enemy,  acquitted  triumphantly.  But  still  the  clouds  hung 
over  him.  his  reputation  was  more  or  less  destroyed;  but 
after  the  matter  had  been  submitted  to  two  administrations 
he  was  finally  restored  to  duty,  his  friends  in  the  meantime 
supporting  and  avouching  his  high  character  which  a  Just 
public  soon  proclaimed. 

Let  me  submit  this  to  the  gentleman:  Attorney  General 
Stone  in  a  letter  to  Senator  Cappkk,  of  the  Claims  Com- 
mittee, some  time  aix)ut  Fdaruary.  1925,  used  this  language. 


and  Attorney  General  Stone,  as  the  gentleman  knows,  is 
now  upon  the  Supreme  Bench: 

It  appears  from  data  tn  the  fllaa  of  thim  department  that  on 
or  about  the  2Sd  of  May,  1911.  Mr.  Taylor  was  removed  from  hla 
position  as  a  clerk  in  the  post  office  at  Richmond,  Va.,  on  charge 
of  embezzling  public  funds.  It  subsequently  developed  that  Mr. 
Taylor  was  In  no  vise  responsible  for  the  embezzlement. 

His  attempts  to  be  reinstated  tn  the  post  offloe  were  unsuccess- 
ful untU  1921.  when  he  was  reinstated  by  Ezecutl-ve  order,  dated 
October  22.  1921.  At  the  time  of  the  order  of  reinstatement, 
however.  Mr.  Taylor  had  passed  the  age  of  65.  and  it  was  held  he 
was  Ineligible  under  the  law  for  reinstatement  in  the  sovloe. 
Prom  all  the  data  In  this  department  It  appears  that  a  great  In- 
jiistlce  has  been  done  Mr.  Taylor,  a;id  It  alao  appears  that  the  only 
relief  that  can  be  afforded  him  Is  such  relief  as  Congress  is  wlULng 
to  give.  I  can  not  advise  the  committee  in  regard  to  the  amount, 
if  any.  which  shoxild  he  paid  to  Mr.  Taylor.  This  advice  should 
come  from  either  the  Oeneral  Accounting  Office  or  the  Post  Oflkoe 
Department.  I  do  think,  however,  that  Mr.  Taylor  should  be  given 
some  relief,  for  the  reason  that  his  separation  from  the  service 
was  occasioned  by  no  act  of  his.  and  his  trial  for  emt}eezlement  by 
the  Oovemment  has  cast  a  reflection  upon  his  intagrlty.  although 
the  trial  resulted  in  his  acquittal. 

I  also  desire  to  quote  from  a  letter  of  Acting  Attorney 
General  Jamxs  M.  Bsck.  now  an  honored  Member  of  this 
House: 

It  would  seem — 

Said  he— 

a  p^ain  act  of  justloe  to  do  something  for  this  man. 

Bffr.  Bkck'8  letter.  I  may  state.  I  knew  nothing  of  until 
long  after  it  was  sent  here,  was  addressed  to  Speaker 
Oillett,  under  date  of  February  24,  1925: 

It  would  seem  to  be  a  plain  act  of  Justloe — 

Sajrs  Mr.  Bkck — 

to  do  something  for  this  man  which  would  not  only  be  in  the 
nature  of  a  vindication,  but.  Incidentally,  would  recoup  him  for 
the  loas  he  has  sxistalned  through  the  mistake  of  the  United 
States  Oovemment,  and  I  am  writing  to  urge  earnestly  that  some 
q>eciai  action  be  taken  In  the  matter  that  wiU  enable  the  bUl 
to  be  brouight  up  in  the  House  dtulng  the  preaent  session.  It 
would  seem  to  me  this  bUl  can  be  fairly  differentiated  from  ordi- 
nary private  relief  bills.  It  U  not  only  a  question  of  paying 
what  the  Oovemment  owes  in  nxMxey  but  rectifying  a  very  grave 
injustice  done  to  a  worthy  man  who,  X  understand,  may  not  Uve 
until  another  term  of  Oongreai— 

Which  is  true — he  is  dead  now — 
you  wm  know  best  how  this  bm  may  be  brought  up,  and  this 
department  earnestly  addresses  the  matter  lo  your  attention  In 
the  hope  that  In  this  way  the  Oovemment  may  rectify  what  waa 
a  grave  Injxistlce. 

X  am.  Mr.  apesLkier.  yours  reepectfuUy, 

Jamks  M.  Bacx.  Acting  Attorney  GeneraL 

If  the  gentleman  will  indulge  me  further,  a  similar  bill 
passed  the  Senate  two  or  three  years  ago  and  when  the 
measure  failed  in  the  House.  I  gave  up  hope.  The  newspa- 
pers of  the  country  tot*  the  case  up  without  the  slightest 
Impulse  from  me.  and  the  most  distinguished  papers  in  the 
country  urged  that  this  man's  misfortunes  should  be  recti- 
fied, and  the  gentleman  from  Arkansas,  a  member  of  the 
Claims  Committee,  came  upon  the  file  in  the  case  and  gave 
the  matter  diligent,  faithful,  and  Judicial  consideration,  and 
I  think  It  was  largely  through  his  interest  that  the  com- 
mittee reported  this  bill  out.  and  I  beg  the  gentleman  to 
withdraw  his  objection. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 

Mr.  MONTAGUE.    Yes. 

Mr.  BACHMANN.  I  want  to  ask  the  gentleman  from  Wis- 
consin if  he  does  not  think  from  the  explanaUon  which  the 
gentleman  from  Virginia  has  made,  the  documents  he  has 
here,  and  the  evidence  he  has  presented,  we  can  get  around 
the  gentleman's  objection  about  establishing  a  principle  hi 
this  particular  case?  Does  not  this  case  rest  upon  a  sound 
principle  and  is  It  not  a  meritorious  case  and  should  It  not 
pass  here? 

Mr.  STAFFORD.  The  gentleman  ought  to  know,  in  his 
brief  service  in  the  House  which  is  running  now  to  years,  of 
many  instances  where  persons  have  been  wrongfully  sev- 
ered fitmi  the  Postal  Sendee  and  after  review  have  been  re- 
instated, but  we  do  not  pay  them  back  salary.  We  would 
have  hundreds  of  such  cases.    This  may  be  a  meritorious 


dalm,  bat  I  do  not  recall  one  case  where  toy  person  has 
ever  sought  pasmoent  for  salary  where  they  had  been  tmios- 
tifiably  severed  from  the  service. 

Mr.  BACHMANN.    I  understand  the  amount  involved 

Mr.  STAFFORD.  It  is  ZK>t  a  question  of  amount  It  It 
were  $250  or  $50, 1  would  object. 

I  object.  Mr.  Speaker. 

Amm  icoKAir 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  7734,  for  the  relief  of  Annie  Moran. 

The  SPEAEZEIR  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.  Reserving  the  right  to  object,  in  this  case 
there  is  no  question  about  the  negligence  of  the  driver  of  the 
postal  truck  causing  the  death  of  this  boy.  However,  the 
sum  of  $5,000  is  asked,  ^i^ch  Is  the  same  amount  as  if  he 
had  been  the  head  of  the  family.  He  was  24  years  of  age. 
and  the  mother  had  a  right  to  look  to  him  for  future  sup- 
port. She  asked  for  $550  for  funeral  expenses.  At  the 
proper  time  I  want  to  amend  the  bUl  by  dividing  this 
amount,  making  it  $2,500.  instead  of  $5,000,  and  adding  the 
funeral  expenses  to  that. 

Mr.  BLOOM.    That  will  be  satisfactory. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  th«  Treasury  U  author- 
iKd  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Annie  Moran.  New  York  City,  the  sum 
of  $12,500.  Such  sum  shall  be  in  fuU  satisfaction  of  all  claims 
against  the  United  States  for  damage  sustained  by  the  said  Annie 
Moran  as  the  result  of  the  death  of  her  son.  Edward  Mwan.  who 
was  struck  and  fataUy  injured  by  a  United  SUtes  mall  truck  In 
New  York  City,  May  13.  1930. 

Committee  amendment: 

Line   6.   strike  out  the   flgurea  "•12,500-  and   iamrt  tn  Uea 

thereof  the  figures  "  $6,000." 

Mr.  MOUSER.  I  offer  the  following  amendment  to  the 
committee  amendment. 

The  Clerk  read  as  follows: 

strike  out  "  $5,000  "  and  Insert  -  $8,060.- 

The  amendment  to  the  committee  amendment  waa 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  ta 

Mr.  MOUSER.  Now,  Mr.  Speaker.  I  offer  the  following 
attorney's  fee  amendment. 

The  Clerk  read  as  follows: 

Provided.  That  no  part  of  the  amoxmt  appropriated  in  this  act 
In  excess  of  10  per  cent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  aoooont 
of  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attomeys.  to  exact, 
collect  withhold,  or  receive  any  sum  of  the  amoimt  appropriated 
In  this  act  in  excess  of  10  per  cent  thereof  on  account  of  services 
rendered  in  connecUon  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ShaU  be  deemed  guUty  of  a  misdemeanor  and  upon  caa- 
vlction  thereof  shaU  be  fined  in  any  sum  not  exceeding  $1XM». 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  tidrd  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOSEPH  J.  BATLIM 

The  Clerk  read  the  next  bin  on  the  Private  Calendar, 
S.  1021,  for  the  rehef  of  Joseph  J.  Baylln. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.  Reserving  the  right  to  object,  I  wouldllke 
some  explanation  of  this  bill.  I  can  not  understand  why 
this  money  should  be  refunded. 

Mr.  PALMISANO.  A  number  of  similar  bQls  have  been 
passed  by  the  House,  and.  as  I  understand,  some  have 
been  passed  this  afternoon.  The  bondsman  in  this  case 
made  all  efforts  to  apprehend  the  culprit  and  have  bhn 
brought  to  justice. 

Mr.  MOUSER.  But  the  bondsman  did  not  produce  mm. 
The  authorities  picked  him  up  without  anything  being  done 
by  the  bondsman.  It  seems  to  me  idle  to  require  a  man  to 
put  up  a  bond  in  a  case  and  then  if  the  accused  flees  and 
later  on  he  is  caught  by  the  Government  ofBdals  wtthout 
any  assistance  of  the  bondsman,  the  bondsman  should  come 
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In  and  ask  the  Treasury  of  the  United  SUtes  to  refund  the 
amount  of  the  bond.  That  simply  encourages  citizens  to  go 
on  bends  of  crooks  promiscuously. 

Mr.  PALMISANO.  I  would  agree  with  the  gentleman  If 
the  facts  were  as  the  gentleman  says. 

Mr.  MO  USER.  I  do  not  see  anything  In  the  report  which 
shows  where  the  bondsman  had  anything  to  do  with  the 
apprehension  and  return  to  custody  of  the  accused.  I  may 
be  wrong. 

Mr.  PALMISANO.  I  a^ree  with  the  gentleman.  If  it  had 
been  a  case  where  nothing  had  been  done  by  the  bondsman 
himself  In  apprehending  the  accused.  In  that  case  the 
money  ought  not  to  be  refunded;  but  in  this  case  everything 
possible  was  done  by  the  bondsman,  and  the  accused  was 
afterward  produced  in  court  and  pleaded  guilty.  If  the  gen- 
tleman will  notice.  In  the  report  Mr.  Woodcock,  who  was 
then  United  States  district  attorney  for  the  district  of 
Maryland,  did  not  object  to  the  refund  of  this  amount.  This 
passed  the  Senate  In  the  last  Congress,  but  for  some  reason 
failed  to  pass  here. 

Mr.  MOUSER.  Did  the  genUeman  say  that  Mr.  Wood- 
cock recommended  that  this  be  passed? 

Mr.  PALMISANO.    No;  I  say  that  he  did  not  object  to  It. 

Mr.  MOUSER.  This  is  what  I  want  to  get  at.  The  re- 
port of  the  Claims  Committee  indicates  that  the  accused 
was  apprehended  through  the  diligence  of  the  bondsman, 
but  I  can  not  find  in  the  report,  at  least  my  memory  does 
not  serve  me  to  that  extent  now,  where  he  did  anything,  and 
I  am  wondering  where  the  Claims  Committee  got  the  im- 
pression from  the  evidence  that  which  warranted  it  In 
making  a  deduction  which  authorized  it  to  include  the 
last  statement  in  the  report. 

Mr.  PALMISANO.  This  is  a  Senate  biU.  Evidently  they 
got  the  report  from  the  Senate.  Of  course.  I  am  not  famil- 
iar with  that  except  that  the  statement  claims  that  he  did 
produce  this  man  in  court  and  there  is  no  denial  of  these 
facts  by  the  former  district  attorney,  who  Is  now  the  pro- 
hibition director. 

Mr.  MOUSER.  I  would  like  to  hear  from  the  chairman 
of  the  Committee  on  Claims.  If  this  is  like  other  forfeitures 
which  have  not  been  objected  to.  I  shall  not  object,  but 
I  do  think  that  it  is  time  that  we  quit  holding  out  encour- 
agement to  people  to  promiscuously  go  on  bonds  when  they 
do  not  know  the  accused  or  know  anything  about  the  in- 
nocence or  guilt  of  the  accused,  and  then  come  back  here 
belleTlnc  that  as  a  matter  of  mere  procedure  we  are  going 
to  refund  the  amount  paid  in  forfeiture  out  of  the  Treas- 
ury of  the  United  States,  regardless  of  any  effort  expended 
on  their  part  to  produce  the  accused  in  court. 

ICr.  PALMISANO.  It  was  evidently  investigated  by  the 
Senate  and  this  man  was  produced  in  court. 

Mr.  MOUSER.  How  was  he  produced,  and  where  is  the 
evidence? 

lie.  PALMISANO.  I  am  sorry  the  gentleman  from  Wis- 
consin [Mr.  ScBATMl  Is  not  here. 

Mr.  MOUSER.  I  ask  unanimous  consent  that  this  go 
over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

Tbere  was  no  objection. 

OSWALD  BATTCH 

The  next  business  was  the  bill  (H.  R.  6501)  for  the  relief 
of  Oswald  Bauch. 

The  SPEIAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. There  is  a  very  brief  report,  and  what  is  stated  there 
shows  that  this  claimant  apparently  is  receiving  compensa- 
tion at  the  rate  of  $70  a  month.  If  he  is  receiving  com- 
pensation for  this  injury,  why  should  he  receive  in  addition 
thereto  $10.0<Mf 

Mr.  COLLINS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


■.  •.  BAtrOB 


The  next  business  was  the  bill  (H.  R  10294)  to  authorize 
the  Secretary  of  War  to  pay  to  R.  B.  Baugh,  M.  D.,  certain 
money  due  him  for  services  rendered  as  a  member  of  the 
local  board  of  Smith  County.  Miss.,  operating  during  the 
World  War. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLACK.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  rise  to  protect  the  conscientious  objectors  of  this  House 
from  other  Members  of  the  House  who  go  outside  of  their 
own  districts  and  introduce  bills  in  the  districts  of  other 
Congressmen.  I  find  that  Smith  Coimty.  Miss.,  Is  in  the 
district  of  my  good  friend,  one  of  our  leading  conscientious 
objectors,  the  gentleman  from  Mississippi  [Mr.  Colliks]. 
and  that  the  gentleman  from  Mississippi  [Mr.  CoLLaa], 
without  any  regard  at  all  for  the  proprieties,  has  gone  Into 
the  district  of  my  friend  Collins,  this  most  conscientioiu 
man.  and  has  introduced  this  bill,  a  low  claims  bilL  I 
merely  want  to  call  t.hi«  to  the  attention  of  the  House. 

Mr.  BACHMANN.  But  the  gentleman's  committee,  of 
which  he  is  chairman,  unanimously  reported  the  bill  favor- 
ably. 

Mr.  BLACK.  Of  course,  upon  the  assimaptlon  that  the 
gentleman  from  Mississippi  I  Mr.  CoLLn«s],  in  whom  I  have 
great  faith,  is  for  the  bill. 

Mr.  BACHMANN.  And  the  fact  Is.  there  Is  nothing  wrong 
with  it  now.  is  there? 

Mr.  BLACK.  No;  but  I  merely  wanted  to  call  the  situa- 
tion to  the  attention  of  the  House. 

The  SPEIAKER  pro  tempore.    Is  there  obJectlonT 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Ba  it  enacted,  ete^  That  the  Secretary  at  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  pay  to  R.  B.  Baugh.  li.  D.. 
out  of  any  fund*  In  the  Treaaury  not  otherwlae  appropriated,  the 
amount  of  $300  for  serrlcea  rendered  by  him  as  a  member  of  the 
local  board  of  Smith  Ooxmty,  Mlaa..  between  the  datea  of  June, 
1917.  and  March.  1918,  Inclualve. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CHAKLXS   PARSHALL 

The  next  business  was  the  bin  (S.  278)  for  the  relief  of 
Charles  Parshall.  Fort  Peck  Indian  aOottee,  of  the  Port  Peck 
Reservation,  Mont. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GOSS.  Mr.  Speaker,  I  reserve  the  right  to  object  in 
order  to  get  an  explanation  of  the  biU. 

Mr.  ARENTZ.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection.- 

ALBBRT  0.  0AW8OH 

The  next  business  was  the  bill  (H.  R.  7191)  for  the  relief  of 
Albert  G.  Dawson. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object. 

STXPHXN    A.   M*MKn. 

The  next  business  was  the  bill  cH.  R.  620)  for  the  relief  of 
Stephen  A.  McNelL 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  EATON  of  Colorado.    I  object. 

LXAVB  or  ABSKIfCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  MrrcHKLL,  for  an  indefinite  time,  on  account  of 
important  business. 

To  Mr.  Lakham.  for  one  week,  on  accoimt  of  important 
business. 

MATT    APPIOPtlATIOR    BIU, 

Mr.  AYRE8.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bin  (H.  R.  11452)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  j-ear 
ending  June  30.  1933,  and  for  other  purposes,  and  I  ask 


unanimous  consent  that  the  statement  may  be  read  in  Uea 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COHrXKXNCB  BKPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  11452)  making  appropriations  for  the  Navy  De- 
partment and  the  naval  service  for  the  fiscal  year  ending 
Jime  30.  1933,  and  for  other  purpoees.  having  met.  after 
full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  fnxn  its  amendments  numbered 
«.  9.  21.  22.  23,  28,  32.  48.  49.  51.  52.  58,  59,  and  60. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  3.  4,  5,  6,  7,  11,  12, 
25.  26.  27.  30,  31.  34,  39,  40,  41,  42,  44.  45.  46.  47,  50.  53.  54, 
55.  56,  and  57.  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "in  other  than  civil  government  and  literatvire. 
and  cost  of  special  instruction":  and  the  Senate  agree  to 

the  same. 

Amendment  numbered  18:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  18. 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows:  "(not  to  exceed  an  average  of  5.910  chief 
petty  officers  and  an  average  of  850  chief  petty  officers  vmder 
acting  appointment)  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  20 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  20, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
following:  "  in  excess  of  four  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  33:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  33. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
following:  "and  the  compensation  of  any  greater  number 
than  90  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  1.  10,  13,  14.  15.  16,  17.  19,  24.  29.  35,  36.  37, 

38,  and  43. 

W.  A.  Atbes,  X 

W.  B.  OLiVKa, 
Bttbton  L.  Frehch 
(Except  as  to  amendment  No.  60) . 

John  Taber 
(Except  as  to  amendment  No.  60) , 
Manaffers  on  the  part  of  the  Hou$e. 
Fredkkick  Halb. 
HcntY  W.  KiYES. 
Hzbam  Bikcham, 
E.  S.  Broussard, 
Park  Trammell, 
Managers  on  the  port  o/  the  Senate. 

vtkmtxm 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  H.  R.  11452.  a  bill  making  appro- 
priaUons  for  the  Navy  Department  and  the  naval  service 
for  the  fiscal  year  ending  June  30.  1933.  and  for  other  pur- 
poses, submit  the  foUowing  statement  in  explanation  of  ^ 
effect  of  the  action  agreed  upon  and  recommended  In  the 
accompanying  conference  report  as  to  each  of  such  amend- 
ments, namely: 


On  Nos.  2  and  3,  relating  to  the  approprlatian  "Pay. 
miscellaneous":  Excepts  "history"  and  "languages"  from 
the  proposal  of  the  House  designating  subjects  to  be  omitted 
from  postgraduate  instruction,  and  strikes  out  the  proposal 
of  the  House  reQUiring  expenditures  for  the  collection  and 
classification  of  information  from  abroad  and  at  home  to 
be  accoimted  for  specifically,  as  proposed  by  the  Senate. 

On  Nos.  4,  5.  6.  and  7,  relating  to  naval  training  sta« 
tions:  Appropriates  $160,200  for  the  station  at  San  Diego. 
Calif.,  as  proposed  by  the  Senate,  instead  of  $166,300.  as 
pn-oposed  by  the  House;  appropriates  $202,000  for  the  sta- 
tion at  Newport,  R.  L,  as  proposed  by  the  Senate.  Instead  of 
$182,000,  as  proposed  by  the  House;  appropriates  $245,000 
for  the  station  at  Great  Lakes,  HI.,  as  proposed  by  the 
Senate,  instead  of  $2524K)0.  as  proposed  by  the  House;  and 
appropriates  $225,000  for  the  station  at  Hampton  Roads. 
Va.,  as  proposed  by  the  Senate,  instead  of  $231,000,  as  pro- 
posed by  the  House. 

On  Nos.  8  and  9:  Appropriates  $3,077,686  for  the  Naval 
Reserve,  as  proposed  by  the  House,  instead  of  $3,727,686. 
as  proposed  by  the  Senate. 

On  No.  11:  Amends  the  House  proposal  to  deny  funds 
for  training  or  practice  cruises  of  members  of  the  Naval 
Reserve  Officers'  Training  Corps  so  as  to  permit  such  cruises 
at  the  personal  expense  of  such  persons,  as  proposed  by  the 

C  An  of- A 

On  No.  12:  Imposes  a  limitation  of  $15,000  upon  the  ap- 
propriation for  pay  of  the  class  of  employees  at  the  Naval 
Home.  Philadelphia,  Pa.,  whose  compensation  is  adjustable 
to  correspond  so  far  as  may  be  practicable  to  the  rates 
established  by  the  classification  act.  as  amended,  for  the 
departmental  service  in  the  District  of  Columbia,  as  pro- 
posed by  the  Senate. 

On  Nos.  18,  20,  21,  22,  23,  25,  38.  and  27,  relating  to  the 
appropriation  "  Pay,  subsistence,  and  transportation  of  naval 
personnel ":  Restores  the  limitation  proposed  by  the  House 
upon  the  number  of  chief  petty  officers  and  chief  petty 
officers  under  acting  appointment,  amended  to  provide  for 
an  average  number  of  each,  instead  of  a  specific  number,  as 
proposed  by  the  House;  provides  for  the  employment  of  four 
retired  officers  on  active  duty,  Instead  of  six,  as  proposed  by 
the  Senate,  and  none,  as  proposed  by  the  Hoxise;  restores 
the  proposal  of  the  House  looking  to  the  ultimate  aboUtion  j 
of  the  assigned  class  of  the  Fleet  Naval  Reserve;  Imposes 
limitations  upon  expenditures  for  the  transportation  of  de- 
pendents of  officers  and  enlisted  men  and  for  travel  by 
officers,  midshipmen,  and  female  nurses,  as  proposed  by  the 
House;  corrects  the  text,  as  proposed  by  the  Senate:  strikes 
out.  as  proposed  by  the  Senate,  the  restriction  proposed  by 
the  House  upon  the  employment  of  civilian  and  naval  per- 
sonnel required  for  the  care  of  patients  of  the  Veterans' 
Administration,  and  strikes  out,  as  proposed  by  the  Senate, 
the  House  provision  respecting  the  compensation  of  retired 
officers  filling  civil  offices  or  positions. 

On  No.  28,  relating  to  the  appropriation  "  Malntraance, 
Bureau  of  SuppUes  and  Accounts":  Restores  the  proposal 
of  the  House  to  limit  expenditures  on  account  of  the  trans- 
portation of  privately  owned  automobUes  to  the  return  to 
the  United  States  of  such  vehicles  as  may  be  in  transit  to 
or  from  points  outside  of  the  continental  limits  of  the 
United  States  or  have  been  transported  to  such  outside 
pohits  at  public  expense  on  or  by  the  date  of  the  approval 
of  the  naval  appropriation  bill,  striking  out  the  substitute 
proposed  by  the  Senate  simply  to  impose  an  expenditure 
limitation  of  $5,000. 

On  No.  30:  Reappropriates  $160,000  of  the  unexpended 
balance  of  the  appropriation  "Fuel  and  transportation. 
Bureau  of  BuppUes  and  Accounts.  1932."  for  the  same 
objects  for  which  originally  made,  as  proposed  »>y."»e  Senate. 

On  No.  31:  Corrects  the  text  of  the  appropriation  Medi- 
cal Department."  as  proposed  by  the  Senate. 

On  Nos  32  and  33.  relating  to  the  appropriation  "  Main- 
tenance. Bureau  of  Yards  and  Docks":  Strikes  out  the 
authorization  proposed  by  the  Senate  to  fumi^  paving 
material  to  the  city  of  Bremerton.  Wash.,  for  paving  that 
portion  of  a  street  abutted  by  the  Puget  Sound  Navy  Yard. 
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azMl  erchides  from  the  MmlUtion  propoeed  by  the  House 
upon  expenditures  for  the  maintenance,  operation,  and 
repair  of  motor-propelled  paaaenger-carrying  vehicles  the 
compensation  of  enlisted  chauffeurs  In  excess  of  90,  as 
pttQXMed  by  the  Senate,  amended  so  as  more  clearly  to 
eiprws  the  Intent  of  such  ezdiision. 

On  No.  34:  Appropriates  >3.%90.ooo  tor  puonc  wotks.  Bu- 
reau of  Yards  and  Docks,  as  proposed  by  the  Senate,  instead 
of  $2,790,000.  as  proposed  by  the  House. 

On  No.  39:  Authorizes  contractual  obUffatlons  for  the 
procurement  of  new  airplanes  and  thetr  equipment,  spare 
parts,  and  accessaries  to  the  extent  of  $5,715,000.  as  proposed 
by  the  Senate,  Instead  of  $5,000,000.  as  proposed  by  the 
House. 

On  Noe.  40,  41,  and  42.  relatlnt  to  the  Naval  Academy: 
Appropriates  $234,130  for  the  pay  of  civilian  instructors,  as 
proposed  by  the  Senate,  instead  of  $269,000.  as  proposed  by 
the  House:  imposes  a  limiUtion  of  $236,000  upon  the  ap- 
propriation for  pay  of  employees  whose  compensation  is  ad- 
justable to  correspond  so  far  as  may  be  practicable  to  the 
rates  established  by  the  classification  act,  as  amended,  for 
the  departmental  service  in  the  District  of  Colvunbia,  as  pro- 
posed by  the  Senate,  and  strikes  out  a  conjimction.  incident 
to  another  amendment,  as  proposed  by  the  Senate. 

On  Nos.  44  to  52,  both  Inclusive,  relating  to  the  Marine 
Corps:  Reapproprlates  $129,101  for  pay  of  officers  on  the 
active  list,  as  proposed  by  the  Senate:  increases  the  limita- 
tion on  flying  pay  from  $122,018,  as  proposed  by  the  House,  to 
$138,148,  as  proposed  by  the  Senate;  strikes  out  the  pro- 
vision proposed  by  the  House  prohibiting  the  commissioning 
of  additional  oflBcers  in  the  Marine  Corps  prior  to  June  1, 
1933.  as  proposed  by  the  Senate,  reapproprlates  $100,000  for 
pay  of  enlisted  men,  active  list,  as  proposed  by  the  Senate; 
restores  the  proposal  of  the  House  looking  to  the  ultimate 
abolition  of  the  assigned  class  of  the  Fleet  Marine  Corps 
Reserve;  limits  expendltiu^s  for  travel  by  ofllrers.  as  pro- 
posed by  the  House;  prohibits  expenditm-es  on  accoimt  of 
sending  additional  marines  to  Nicaragua  to  supervise  an 
election  there,  as  proposed  by  the  Senate:  limits  expendi- 
tures for  transportation  of  dependents  of  officers  and  en- 
listed men.  as  proposed  by  the  House,  and  strikes  out  the 
propoMd  of  the  Senate  to  make  the  sums  provided  for  the 
Marine  Corps  Reserve  available  exclusively  for  such  activity. 

On  No.  53:  Strikes  out,  as  proposed  by  the  Senate,  the 
proixwal  of  the  House  to  reduce  the  limit  of  cost  of  modern- 
izing the  U.  S.  S.  New  Mexico.  Mississippi,  and  Idaho  from 
a  total  of  $30,000,000  to  a  total  of  $27,000,000. 

On  Nob.  54,  55,  56,  and  57,  relating  to  the  appropriation 
"  Increase  of  the  Navy  ":  Appropriates  $15,063,000  for  con- 
struction and  machinery,  as  proposed  by  the  Senate,  instead 
of  $23,063,000.  as  proposed  by  the  House;  appropriates  $3,- 
000.000  for  armor,  armament,  and  ammunition,  as  proposed 
by  the  Senate,  instead  of  $4,167,333,  as  proposed  by  the 
House:  excludes  the  cost  of  material  on  hand  from  the  total 
cost  of  certain  submarines  and  destroyers,  as  proposed  by 
the  Senate,  and  increases  the  total  cost  of  destroyers  Nos. 
350,  351.  and  352.  exclusive  of  material  on  hand,  from  $4,- 
569.000  each,  as  proposed  by  the  House,  to  $4,844,000  each. 
as  proposed  by  the  Senate. 

On  No.  58:  Strikes  out  the  proposal  of  the  Senate  pro« 
vlding  that  hereafter  the  existing  scale  of  wages  applicable 
to  civil  employees  shall  be  the  minimum  rates  payable,  pro- 
hibiting the  average  pay  for  any  trade  or  occupation  from 
being  less  than  when  such  schedule  became  effective,  and 
forbidding  a  reduction  of  pay  by  resort  to  assigning  lower- 
paid  employees  to  work  of  a  character  usually  performed 
by  higher-paid  employees. 

In  No.  59:  Strikes  out  the  proposal  of  the  Senate  to 
make  appropriations  interchangeable. 

On  No.  60:  Strikes  out  the  proposal  of  the  Senate  requir- 
ing all  unobligated  balances  of  annual  appropriations  here- 
tofore made  to  be  covered  into  the  Treasury  on  July  1,  1932. 

The  committee  of  conference  report  in  disagreement  the 
following  amendments  of  the  Senate: 

On  No.  1.  relating  to  the  attendance  upon  meetings  of 
technical  organisations  by  civilian  employees. 


On  No.  10,  relating  to  reserve  officers  employed  on  ex- 
tended active  duty. 
On  No.  13,  relating  to  the  purchase  of  patents  pertaining 

to  radio  control 

On  No.  14,  relating  to  the  number  of  officers  of  the  Navy 
on  the  active  list. 

On  Nos.  15,  16,  17,  19,  and  24,  relating  to  the  appropria- 
tion for  Increased  pay  for  making  aerial  flights. 

On  No.  29,  relating  to  the  disposition  of  cash  receipts  by 
Navy  and  Marine  Corps  disbursing  officers. 

On  Nos.  35  and  36,  relating  to  a  new  naval  hospital  at 

Philadelphia.  Pa. 

On  Nos.  37  and  38.  relating  to  the  appropriatlwi  "Avia- 
tion. Navy,"  and  being  incident  to  the  appropriation  for 
increased  pay  for  making  aerial  flights. 

On  No.  43 :  Making  the  appropriation  "  Current  and  mis- 
cellaneous expeivses.  Naval  Academy,"  available  for  the  en- 
graving of  trophies  and  badges. 

W.  A.  Atus, 
W.  B.  OLnm, 
BUXTOK  L.  Prxwch, 
JoHif  Tabkx. 
Managers  on  the  part  of  the  House. 

"Mi.  AYRES.    Mr.  Speaker,  I  move  the  previous  question. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
The  SPEAKER.    The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows:  I 


Amendment  No.  1:  Page  2.  line  2.  after  the  word  "employt 
insert  "  Including  not  to  exceed  $1,500  for  the  tipcrutes  of  attend^ 
ance.  at  home  and  abroad,  upon  meetings  of  technical,  profea- 
Blonal.  sclentinc.  and  other  similar  organizations  when.  In  the 
Judgment  of  the  Secretary  of  the  Navy,  such  attendance  would  b« 
of  benefit  In  the  conduct  of  the  work  of  the  Navy  Department." 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  conciu*  in  the  Senate  amendment.  | 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  an^end- 
ment  in  disagreement.  i 

The  Clerk  read  as  follows: 

Amendment  No.  10:  On  page  12,  In  line  20.  after  the  word* 
••  Naval  Reserve."  strike  out  the  colon  and  all  of  the  proviso  end- 
ing in  line  2  on  page  13. 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  with  an  amendment  which  I  have  sent  to  the 
desk.  I 

The  Clerk  read  as  follows:  ' 

Mr.  Araxs  moves  that  the  House  recede  and  concur  in  Senate 
amendment  No.  10  by  restoring  the  matter  stricken  out  by  aald 
amendment,  amended  to  read  as  follows: 

"  Provided,  That  no  appropriation  contained  In  this  act  shall 
be  available  to  pay  more  than  one  officer  of  the  Naval  Reserve 
and  one  officer  of  the  Marine  Corpe  Reserve  above  the  grade  of 
lieutenant  or  captain,  respectively,  the  pay  and  allowances  of  their 
grade  for  the  performance  of  active  duty  other  than  the  perform- 
ance of  drills  or  other  equivalent  instruction  or  duty,  or  appro- 
priate duties,  and/or  the  performance  of  15  days'  active  training 
duty,  and  other  officers  above  truch  grades  employed  on  such  class 
of  active  duty  shall  not  be  entlUed  to  or  be  paid  a  greater  rate  of 
pay  and  aUowancea  than  authorized  by  law  for  a  lieutenant  of  the 
Navy  or  a  captain  of  the  Marine  Ckjrps  entitled  to  not  exceeding 
10  years'  longevity  pay."  i 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  No.  13:  Page  18,  line  22.  after  the  word  "control." 
Insert  the  following:  "  and  the  Secretary  of  the  Navy  is  authorized 
to  enter  into  contract  for  purchase  of  the  patents  covered  by  this 
Uoenae  agreement,  subject  to  appropriations  therefor." 

Mr.  AYRES.  Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

Mr.  STAFFORD.  Will  the  gentleman  explain  the  reces- 
slty  of  authorizing  the  Secretary  of  the  Navy  to  pin-chase 
patents,  as  is  provided  in  this  amendment? 

Mr.  AYRES.  This  applies  to  what  are  known  as  the 
Hammond  patents  on  radio  controL    Several  years  ago  Con- 
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gress  authorized  and  made  an  appropriation  to  purchase 
these  patents.  The  appropriation  was  not  used  and  finally 
was  covered  back  into  the  Treasury.  It  has  been  contended 
that  the  repeal  of  the  appropriation,  by  implication,  repealed 
the  authorization.  The  Navy  Department  is  now  using  the 
patents  imder  a  license  agreement,  and  the  ptirpose  of  the 
amendment  is  to  give  the  department  the  right  to  purchase, 
subject  to  appropriation.  A  contract  has  been  entered  Into 
on  the  part  of  the  Navy  and  the  patentee,  whereby  we  pay 
$90,000  for  leasing  these  patents  over  an  18-month  period, 
with  the  provision  that  in  case  they  should  be  purchased 
whatever  sum  has  been  paid  for  leasing  will  be  applied  on 
the  purchase  price. 

Mr.  STAFFORD.  Has  any  set  price  been  agreed  upon  as 
to  what  the  patentee  will  sell  his  rights  to  the  Oovemment 

for? 

Mr.  AYRES.     Yes;  $720,000. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  motion 
of  the  gentleman  from  Kansas. 

•nie  motion  was  agreed  to. 

•nie  SPEAKER.  The  Clerk  win  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  Na  14:  Page  23.  beginning  in  line  6,  after  the  word 
"  orders."  strike  out  aU  down  to  and  Including  the  word  "  officers  " 
m  Una  le. 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  with  an  amendment  ^rtilch  I  have  sent  to  the 
desk. 

•nie  Clerk  read  as  follows: 

Mr.  Am—  moves  that  the  Hotise  recede  and  concur  In  amend- 
ment No.  14  by  restoring  the  matter  stricken  out  by  said  amend- 
ment, amended  to  read  as  foUows:  "(not  to  exceed  908  officers 
of  the  Medical  Corps.  IBS  officers  of  the  Dental  Corps,  6&6  officers 
of  the  Supply  Corps,  83  officers  of  the  Chaplain  Corps,  233  offl- 
eera  of  the  Construction  Corpe,  109  officers  of  the  Civil  Engineer 
Corps,  and  1,461  warrant  and  commissioned  warrant  offlcen: 
Provided.  That  If  the  number  of  warrant  and  commissioned  war- 
rant officers  and  officers  in  any  staff  corps  holding  commission  on 
JiUy  1  1933.  is  In  excess  of  the  number  herein  stipulated,  such 
ezc««  officers  may  be  retained  In  the  Navy  until  the  number  Is 
reduced  to  the  limitations  Imposed  by  this  act.)" 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  explain 
the  latter  part  of  the  proposed  amendment,  which  seems  to 
negative,  to  a  large  extent,  the  purpose  that  the  House  had 
in  mind  in  placing  a  limit  of  numbers  in  these  respective 
grades? 

Mr.  AYRES.  There  happen  to  be  a  few  officers  in  the 
service  in  excess  of  the  numbers  specified  in  the  original 
provision.  The  amendment  is  designed  to  take  care  of  that 
situation. 

Mr.  STAFFORD.  Then,  as  I  imderstand,  it  only  takes 
care   of   those   few   who   are   in  excess  of  the  numbers 

designated? 

Mr.  AYRES.     That  is  It  exactly. 

Mr.  STAFFORD.  It  was  the  purpose  of  the  House  amend- 
ment to  exclude  them,  I  suppose  some  favorites  levied  hard 
to  have  them  excepted  from  the  purview  of  the  amendment. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas. 

The  motion  was  agreed  to. 

The  SPEAKER,  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  18:  Page  23.  Una  16,  rtrlke  out  -$30,663,48fl- 
and  Insert  in  Ueu  thereof  "  $31,513,421." 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  In  the  Senate  amendment  with  an  amendment. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  offer  a  preferential 
motion  to  conciu"  in  the  Senate  amendment. 

The  SPEAKER.  The  motion  to  recede  and  concur  is  a 
preferential  motion.  Tlie  gentleman  from  Kansas  has 
offered  a  preferential  motion.  The  Question  is  on  the  motion 
to  recede  and  concur. 

Mr.  STAFFORD.    Mr.  Speaker,  I  ask  for  a  division  of  tne 

motion.  «__>»j 

The  SPEAKER.    The  question  is  on  the  motion  to  recede. 

The  motion  to  recede  was  agreed  to. 


The  SPEAKER  pro  tonpore.    Hie  question  nofw  Is  on  the 
motion  to  con<;ur. 
Mr.  AYRES.    Mr.  Speaker,  I  move  that  the  House  recede 

and  concur  with  an  amendment. 

Tlie  Clerk  read  as  follows: 

Mr.  Atkks  moves  to  concur  In  Senate  amendment  Ko.  18  with 
an  amendment. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  move  to  concur. 

The  SPEAKER.  Tlie  motion  to  amend  takes  precedence 
over  the  motion  to  concur  at  this  stage  of  the  proceedings. 
The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Mr.  Atkxs  moves  to  concvir  In  Senate  amendment  Ko.  15  with 
an  amendment,  as  follows:  In  lieu  of  the  sum  inserted  toy  aald 
amendment  Insert  "$31,479,106." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
genUeman  from  Kansas. 

The  motion  to  concur  with  an  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  16:  Page  23.  line  17,  strllce  out  "  $l,ei4.S50 " 

and  insert  In  Ueu  thereof  "  »1,191360." 

Mr.  AYRES.    Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  Atus  moves  to  recede  and  oonctir  In  Senate  amendmentlfa 
16  with  the  following  amendment:  In  lieu  of  the  aom  proposed 
by  aald  amendment  Insert  the  following :  "  $1,167,636  (none  oC 
which  ahall  be  available  for  increased  pay  for  making  aerial 
flights  by  nonflylng  officers  or  observers  except  eight  ofloen  above 
the  grade  of  lieutenant  commander,  to  be  selected  by  the  Secre- 
tary of  the  Navy)." 

Mr.  LaGUARDIA.  Mr.  Speaker,  on  that  I  icaerve  the 
point  <rf  order.  

I  want  to  ask  the  gentlonan  from  Kansas  the  purpoae  of 
his  amendment. 

If  I  remember  correctly,  when  the  Wn  was  before  us  tha 
entire  question  of  aerial  flights  was  agreed  to  In  the  House. 
The  amount  was  reduced  and  the  biD  went  over  to  the  Sen- 
ate. Now  we  come  back  with  an  entirely  new  proposition, 
and  it  surely  Is  not  a  compromise,  and  it  surely  Is  subject 
to  a  point  of  order,  because  the  Senate  bin  provides  a  new 
amount.  The  House  bill  had  an  amount  in  there.  Trtiere 
is  nothing  about  any  limitation  <m  the  number  of  flights. 

Mr.  AYRES.  I  am  perfectly  willing  to  give  the  gentleman 
the  information. 

Mr.  STAFFORD.    Mr.  Speaker 

Mr.  LaGUARDIA.  I  would  like  to  have  the  informatttm 
pending  the  time  the  gentieman  from  Wisconsin  can  bring 
up  his  reinforcements. 

Mr.  STAFFORD.  I  have  been  rather  eflecttre  with  my 
reinforcements  so  far,  I  may  say  to  the  gentleman  from  New 
York. 

Mr.  AYRES.  The  House  provided  $1,014,250  for  Increased 
pay  for  officers  of  the  Navy  for  making  aerial  flights.  Ttils 
sum  was  $271,890  less  than  the  Budget  estimate  for  such 
purpose.  As  agreed  to  by  the  conferees,  the  figure  has  been 
raised  to  $1,167,535,  which  is  $143,285  more  than  proposed 
by  the  House  and  $128,605  less  than  the  Budget  estimate. 
This  Senate  increase,  as  finally  agreed  to,  it  is  proposed  to 
meet  by  reducing  the  appropriation  for  naval  aviation  by  a 

like  amount. 

As  passed  by  the  Senate  the  reduction  below  tiie  Budget 
for  flying  pay  was  reduced  to  $94,290.  This  amount  the 
Navy  Department  Intended  to  meet  administratively  in  the 
following  manner:  Reduce  nona viator  aerological  officers  on 
flight  status  fi-om  12  to  0;  reduce  medical  officers  on  flying 
status  from  26  to  15:  reduce  miscellaneous  flight  orders  from 
14  to  6;  discontinue  student  training  in  lighter-than-air; 
curtail  heavier -than-air  student  training;  detach  10  lighter- 
than-air  aviators  from  flight  status— account  Los  Angeles 
going  out  of  commission.  ^    ^.  ^ 

The  House  conferees  insisted  upon  a  larger  reduction  and 
the  amendment  I  have  proposed  provides  for  a  further  re- 
duction of  $34,315.  to  be  met  by  refusing  flying  pay  to  mar« 
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thftn  eight  nonflying  officers,  who  must  be  above  the  grade 
of  lieutenant  commander.  It  may  be  necessary  to  curtail 
in  other  directions  to  meet  the  entire  amount  of  the  reduc- 
tion to  which  we  have  agreed.  I  might  add.  Mr.  Speaker, 
that  the  conferees  were  fortiuiate  in  having  the  counsel  of 
a  recognized  authority  upon  aviation  matters.  I  refer  to 
the  Senator  from  Connecticut  £Mr.  BimghaicI.  who  was  one 
^of  the  Senate  conferees. 

Mr,  LaOUARDIA.    How  many  flight  surgeons  are  there? 

liCr.  ATRES.    I  should  say  about   18. 

Ifr.  LaGUARDIA.  They  do  a  very  important  piece  of  re- 
search work. 

Mr.  CHINDBLOM.  Mr.  Speaker,  in  order  to  obviate  the 
ntOMsity  for  a  point  of  order  I  move  that  the  House  recede 
and  concur,  which  is  a  preferential  motion. 

Mr.  LaOUARDIA.    What  becomes  of  the  point  of  order? 

Mr.  CHINDBLOM    That  will  be  pending  If  my  motion  is 

defeated. 

Mr.  STAFFORD.  Mr.  Speaker,  the  question  of  the  point 
of  order  Is  not  free  from  doubt.  I  will  confess.  We  have  here 
an  appropriation  which  was  limited  as  it  passed  the  House 
in  its  use  to  certain  stated  purposes,  and  there  is  now  before 
the  House  for  consideration  appropriation  for  increased  pay 
for  making  aerial  flights. 

The  Senate  increased  the  amount  that  may  be  available 
for  that  purpose  by  some  one  hundred  and  seventy  odd 
thousand  dollars.  The  question  now  before  the  House  is 
whether  the  committee  can  offer  any  germane  amendment 
as  if  it  were  an  original  proposition.  I  am  assuming  the 
House  agrees  to  recede  from  their  disagreement  and  if  it  is 
an  original  proposition  then  I  maintain  the  committee  has 
the  right  under  the  Holman  rule  to  limit,  if  it  is  germane, 
the  purpose  for  which  this  sum  may  be  utilized.  So  the 
committee  offers  an  amendment  within  the  appropriation  as 
it  passed  the  House  and  as  agreed  to  by  the  Senate,  namely, 
imlMd  ot  $1,014,350.  the  House  appropriation,  and  the  Sen- 
ate appropriation.  $1,191,850.  it  makes  the  amount  $1,157,- 
US.  with  a  limitation.  That  is  just  the  same  as  determining 
tM>w  the  excess  appropriation  that  is  proposed  may  be  uti- 
lised. The  committee  says,  *'  none  of  which  shall  be  available 
for  increased  pay  for  making  aerial  flights  by  nonflying 
officers  or  observers  except  eight  of&cers  above  the  grade  of 
lieutenant  commander,  to  be  selected  by  the  Secretary  of  the 
Navy."  I  think  if  it  were  an  original  proposition,  as  it  must 
be  considered,  this  amendment  would  be  in  order  in  the 
House  under  the  Holman  rule,  seeking  to  limit  the  author- 
ization as  to  how  this  money  should  be  expended. 

Mr.  LaOUARDIA.  The  gentleman  is  losing  his  punch  In 
this  argument. 

Mr.  STAFFORD.  I  will  determine  whether  I  have  lost 
my  punch  after  the  Speaker  rules. 

The  SPEAKER.  The  point  of  order  has  hot  been  made 
yet. 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  have  offered  a  prefer- 
ential motion  to  recede  and  concur. 

The  SPEAKER  The  gentleman  from  Illinois  offers  a 
preferential  motion  to  recede  and  concur  in  the  Senate 
amendment. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  for  a  division  of  the 
question. 

The  SPEAKER  The  gentleman  from  Wisconsin  demands 
a  division.    The  question  Is  on  receding. 

The  motion  was  agreed  to. 

The  SPEIAEIER    The  question  is  on  the  motion  to  concur^ 

Mr.  AYRES.  Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  with  an  amendment. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  have  made  a  point  of 
order  on  the  amendment. 

The  SPEAKER  The  gentleman  has  not  stated  his  point 
of  order. 

Mr.  LaOUARDIA.  The  gentleman  from  Wisconsin  has 
been  arguing  it  for  the  last  5  or  10  minutes. 

Mr.  STAFFORD.  I  was  arguing  under  the  impression 
that  the  gentleman  had  made  his  point  of  order. 

Mr.  LaOUARDIA.  I  have  made  the  point  of  order  thai 
the  amendment  is  beyond  the  Jurisdiction  of  the  conferees. 


The  SPEAKER.  Yes;  but  the  gentleman  from  New  York 
did  not  make  the  point  of  order  after  the  preferential  motion 
was  made. 

Mr.  LaOUARDIA.  I  certainly  did.  as  quickly  as  I  could 
speak  without  being  rude  to  the  Speaker. 

The  SPEAKER.  The  Chair  agrees  with  the  gentleman 
that  he  made  it  as  quickly  as  he  could,  but  the  first  point 
of  order  would  not  apply  to  the  motion. 

Mr.  LaOUARDIA.  But  immediately  after  the  division  of 
the  question  I  renewed  the  point  of  order. 

The  SPEAKER  The  gentleman  will  state  his  point  of 
order. 

Mr.  LaOUARDIA.  I  make  the  point  of  order  that  the 
amendment  offered  by  the  gentleman  from  Kansas  is  be- 
yond the  power  and  scope  of  the  conferees;  that  it  brings 
in  entirely  new  matter;  that  the  difference  between  the 
Senate  bill  and  the  House  bill  is  simply  one  of  amount,  and 
we  can  not  at  this  stage  of  the  proceedings  legislate  on  the 
bill.  

The  SPEAKER.  On  the  grounds  the  gentleman  makes 
his  point  of  order  the  Chair  will  overrule  it.  The  (lues- 
tion  is  on  the  motion  to  concur  with  an  amendmenL 

The  motion  was  agreed  to. 

The  SPEAKER.  Let  the  Chair  say  in  connection  with 
that  point  of  order  that  if  the  gentleman  from  New  York 
had  made  the  point  of  order  that  the  proposed  amendment 
was  not  germane  to  the  Senate  amendment,  the  Chair 
thinks  it  would  have  been  sufficient,  but  the  gentleman 
from  New  York  said  it  was  beyond  the  Jurisdiction  of  the 
conferees,  and  the  motion  to  concur  with  an  amendment  is 
not  subject  to  that  point  of  order. 

The  Clerk  will  report  the  next  amendment  In  disagree- 
ment. I 
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•40.457481  "  and 


The  Clerk  read  as  follows: 

On  page  23  of  tbe  blU.  In  line  ao.  strike  out 
Inaert  "  $41317.116." 

Mr.  AYRES.    Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  with  an  amendment. 
The  SPEAKER    The  Clerk  will  report  the  amendment. 
The  Clerk  read  as  follows: 

BSr.  Arus  movea  that  the  Hotise  recede  and  concur  In  Senate 
amendmeut  No.  17  wltta  an  amendment:  In  Ueu  of  the  sunf  pro- 
poeed  by  aald  amendment  insert:  "•41.283.801." 

The  motion  was  agreed  to. 

Mr.  OOSS.     Mr.  Speaker,   a   parliamentary  inqulW. 

The  SPEAKER.    The  gentleman  wlH  state  it.  ] 

Mr.  OOSS.  What  was  the  amendment  offered  by  the 
committee?  I  understood  the  House  would  recedej  and 
concur  with  an  amendment. 

The  SPEAKER.  The  Clerk  reported  the  amendment,  and 
the  Chair  said  that  without  objection  the  motion  to  recede 
and  concur  with  an  amendment  would  be  agreed  tq.  and 
there  was  no  objection. 

Mr.  OOSS.     What  about  the  amendment? 

The  SPEAKER.     It  is  concurred  in. 

Mr.  OOSS.    May  I  inquire  what  the  amendment  was? 

The  SPEAKER.  The  Clerk  reported  the  amendment 
changing  the  amount  only,  and  the  Chair  annotmced  that, 
without  objection,  the  motion  to  recede  and  concur  with 
an  amendment  was  agreed  to.  and  there  was  no  objection. 

The  Clerk  will  report  the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Amendment  No.  1»:  On  page  25  of  the  bill,  fn  line  20.  strike  out 
"$180,751,221"  and  Inaert  In  Ueu  thereof  "  $131,611,156." 

Mr.  AYRES.    Mr.  Speaker.  I  move  that  the  House  recede 

and  concur  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  Armas  moTee  to  recede  and  concur  In  Senate  amendment 
No.  19  with  an  amendment  as  follows:  In  Iteu  of  the  stun  Inserted 
by  the  Senate  amendment  Inaert  "$131,676341." 

The  motion  to  recede  and  concur  in  the  Senate  amend- 
ment with  an  amendment  was  agreed  to. 

The  SPEAKER.  The  Clsrk  will  report  the  next  amend- 
ment in  disagreement. 


Amendment  Mo.  94:  On  page  38  of  the  bill.  In  line  12.  strike  out 
"  $149,052,211  "  and  insert  in  Ueu  thereof  "  $149,912,146." 

Bir.  AYRES.    Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 


ICr.  Atbss  moves  to  recede  and  concur  In  Senate  amendment 
No.  24  with  an  amendment  as  follows:  In  lieu  of  the  sum  Inserted 
by  the  Senate  amendment  Insert  "  $149,877,881." 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  briefly 
state  what  was  accomplished  by  the  conference  in  the  way 
of  reduction,  so  far  as  the  total  of  the  bUl  is  concerned,  as 
agreed  to  in  conference.  I  think  the  Record  ought  to  show 
Just  what  economies  have  been  effected  by  the  efforts  of  the 
House  and  Senate  conferees. 

Mr.  AYRES.  The  bill  as  it  passed  the  House,  I  will  say  to 
the  gentleman  from  Wisconsin,  carried  $326,353,459.  The 
bill  as  passed  by  the  Senate  carried  $318,233,591.  or  a  reduc- 
tion below  the  House  bill  of  $8.119.86g.  As  agreed  to  by  the 
conferees  the  bill  cxirries  $317,583,591.  or  a  reduction  below 
the  House  bill  of  $8,769,868. 

In  its  final  stage,  therefore,  assuming  that  the  action  of 
the  conferees  will  be  confirmed,  the  bill  carries  $40,678,532 
less  than  the  sum  of  the  current  appropriations  and  $124,- 
093.859  less  than  the  sum  of  the  Budget  estimates. 

The  Senate  reductions  run  to  three  items,  namely: 

Public  works J $300.  000 

Increase  of  the  Navy,  oonstnictlon  and  machinery 8.000.000 

Increase  of  the  Navy,  armor,  armament,  and  ammuni- 
tion   1. 167.333 


Total -_ 9. 467.  833 

These  were  partly  offset  by  an  increase  of  a  like  number 

(3)  of  Items,  namely: 

Naval  Reserve— Xor  IS-day  training : $660.  000 

Pay  of  the  Navy— for  pay  of  ensigns  recently  commis- 
sioned   682. 386 

Naval  Academy — for  pay  of  five  civilian  instructors 15, 130 


Total. 


1. 847.  466 

Making  the  net  reduction  $8,119,868,  as  previously  stated. 

In  addition  to  these  changes  as  to  direct  appropriations, 
the  Senate  added  reappropriations  totaling  $379,101  and 
provided  $1,000,000  for  commencing  the  construction  of  the 
naval  hospital  at  Philadelphia,  Pa.,  to  be  charged  to  the 
naval  hospital  fund.  The  effect  of  these  additions  upon  the 
Treasury  will  be  the  same  as  if  direct  appropriations  had 
been  provided.  So  the  Senate  reduction  actually  may  be 
said  to  be  $6,740,767. 

The  House  conferees  insisted  upon  the  disagreement  of 
the  House  to  the  amendment  of  the  Senate  adding  $650,000 
for  15-day  training  for  members  of  the  Naval  Reserve  and 
the  Senate  has  receded  from  this  amendment.  In  no  other 
respect  does  tlie  action  of  the  conferees  affect  the  amounts 
of  money  carried  by  the  bill  as  i>asscd  by  the  Senate. 

Mr.  STAFFORD.  So  the  House  conferees,  with  the  co- 
operation of  the  Senate  conferees,  have  reduced  still  further 
the  total  appropriations 

Mr.  AYRES.    To  $8,769,868  below  the  House  bilL 

Mr.  STAFFORD.  And  a  reduction  in  conference  of  one- 
half  million  dollars. 

Mr.  AYRES.    Six  hundred  and  fifty  thousand  dollars. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  I  would  like  to  ask 
for  a  little  information,  and  perhaps  I  should  have  asked 
It  sooner.  In  the  appropriation  for  flight  pay  is  provision 
made  for  the  pay  of  the  pioneers  in  naval  aviation? 

Mr.  AYRES.  I  do  not  think  there  is  any  question  about 
that  at  all,  but.  of  course,  that  will  be  largely  an  admin- 
istrative matter. 

Mr.  WOOD  of  Indiana.  I  think  those  who  were  the 
pioneers  in  this  bosiness  and  have  had  to  do  with  design- 
ing and  construction  ought  to  be  taken  care  of  in  preference 
to  some  of  the  other  gentlemen. 

Mr.  AYRES.  I  will  say  to  the  gentleman  from  Indiana 
that  there  is  nothing  in  the  bill  that  prevents  that  being 
done. 
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The  motion  to  recede  and  concur  in  the  Senate  amend- 
ment, with  an  amendment,  was  agreed  to. 

Hie  SPEAKER.    The  Clerk  wiU  report  the  next 
ment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  29:  Pa«e  Sl.  line  12.  after  the  flgures.  Insert  a 
colon  and  the  foUowlng  proviso: 

"And  provided  further.  That,  without  deposit  to  the  credit  of 
the  Treasurer  of  ths  United  States  and  withdrawal  on  money 
requisitions,  receipts  of  pubUc  moneys  from  sales  or  other  souroea 
by  officers  of  the  Navy  and  Marine  Oocps  on  disbursing  duty  and 
charged  In  their  official  accounts  may  be  used  by  them  as  re- 
quired for  ciurent  expenditures.  aU  neoeasary  bookkeeping  ad- 
justments of  api>r(^rlationa.  funds,  and  acooiunts  to  be  made  in 
the  settlement  ocT  their  disbursing  accounts." 

Mr.  AYRES.  Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  in  Ihe  Senate  amendment. 

The  motion  was  agreed  to. 

Hie  SPEAKER.  Hie  Clerk  win  report  the  next  amoki- 
ment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  35:  On  page  40,  after  line  8.  Inaert: 
"  The  availability  of  the  $200,000  authorised  by  the  aet  approved 
February  12.  1931.  public  numbered  620,  of  the  Seventy-flzM  Con- 
gress, to  be  expended  from  the  naval  hospital  fund  for  the  acqui- 
sition of  land  for  a  site  for  the  hospital  buildings  at  Philadelphia. 
Pa.,  authorized  by  said  act.  Is  hereby  extended  to  Include  Investi- 
gations by  coctnict  or  otherwise  of  subsurface  conditions  at  said 
site." 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  read  the  next  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  36.  page  40,  line  16.  Insert  the  following: 
"  Naval  Hospital,  Philadelphia.  Pa. :  To  continue  construction  of 
the  public  works  authorized  by  the  act  entitled  'An  act  to  author- 
ize the  Secretary  of  the  Navy  to  proceed  with  the  construction 
of  certain  public  works  at  Philadelphia.  Pa.,  and  for  other  pur- 
poses,' approved  February  12.  1931  (46  Stat.  1001),  subject  to  the 
limit  of  cost  OxfMl  by  such  act,  the  Secretary  of  the  Navy  Is  au- 
thorized to  exp<;nd  $1,000,000  from  the  naval  hospital  fund  for 
the  buildings,  e<iulpment.  accessories,  and  appurtenanoes  autb(»-- 
Ized  by  such  act,  In  addition  to  the  expenditures  authorized  from 
such  fund  by  svich  act." 

Mr.  AYRES.    Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  with  an  amendment. 
The  Clerk  read  the  amendment,  as  follows: 

Amendment  No.  36:  In  Ueu  of  the  matter  Inserted  by  said 
amendment  Insert  the  foUowlng: 

"Naval  Hospital,  Philadelphia.  Pa.:  To  continue  construction 
of  the  public  works  authorized  by  the  aet  entitled  'An  act  to 
authorize  the  Secretary  of  the  Navy  to  proceed  with  the  con- 
struction of  cei-tain  pubUc  works  at  PhUadelphla.  Pa.,  and  for 
other  purposes,'  approved  February  12.  1931  (46  Stat.  1091),  the 
Secretary  of  the  Navy  Is  authorized  to  expend  $1,000,000  from 
the  naval  hospital  fxmd  for  the  buUdlngs.  equipment,  accessories. 
utilities,  and  appiirtenances  authorized  by  such  act.  In  addition 
to  the  expenditures  authorized  from  such  fund  by  such  act: 
Provided.  That  the  Ihnlt  of  cost  of  such  buildings,  equipment, 
accessories,  utilities,  and  appurtenanoes  Is  hereby  reduced  from 
$3,000,000  to  $2,250,000,  and  additional  appropriations  for  such 
work  may  be  made  from  the  naval  hospital  fund  to  the  extent 
that  the  Secretary  of  the  Navy  may  approve." 

Mr.  DARROW.    Will  the  gentleman  jrield? 

Mr.  AYRES.    I  yield. 

Mr.  DARROW.  As  I  understand,  in  making  this  amexKl- 
ment  there  is  no  intention  on  the  part  of  the  conferees  to 
fail  to  carry  out  the  present  plans  for  the  building  of  this 
hospital? 

Mr.  AYRES.  I  will  say  that  there  is  no  intention  except 
to  carry  out  the  original  plan. 

Mr.  DARROW.  As  the  gentleman  knows,  we  have  already 
ai^ropriated  $100,000,  and  in  this  cutting  down  of  the  ap- 
propriation it  is  the  plan  to  build  the  hospital  according 
to  the  plans  as  they  have  been  jwepared. 

Mr.  AYRES.    The  gentleman  is  correct. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
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The  Clerk  Tfd  as  follows: 

Amendment  Ko.  87:  P««e  41.  ttn«  11.  ■trOce  otrt  -  •IS.578,806  " 
and  insert  "  •lS.401.a05.'' 

Mr.  AYRE8.  I  move  that  the  House  recede  and  concur 
w;th  an  amendment. 

Tlw  Clerk  read  the  amendment,  as  follows: 

aa«D4ment  No  S7:  In  Ueu  of  the  sum  InMrted  by  said  amend- 
socnt.  tnsart  "  •13.436.520." 

TlM  motion  was  aitreed  to. 

The  SPEAKER.  The  Clerk  win  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  38:  Page  42.  Une  8.  strike  out  -•2S.S88.706- 
lUKl  insert  "•35.211.106." 

Mr.  AYRES.  Mr.  Speaker.  I  move  to  recede  and  concur 
with  an  amendment. 

The  Clerk  read  the  amendment,  as  follows: 

Amendment  No.  38:  In  lieu  of  the  svim  inserted  by  said  amend- 
ment. Insert  "•25,245.420." 

The  motion  was  agreed  to. 

Tl»e  SPEAKER.  The  Clerk  wUl  report  the  next  amend- 
ment lii  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  43:  Pa^  44.  Una  0.  after  the  word  -  purpoaea." 
Insert  "  and  engraving  of  trophies  and  badges." 

Mr.  AYRES.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur. 

The  motion  was  agreed  to. 

On  motion  of  Mr.  Ayrjcs.  a  motion  to  reconsider  the  sev- 
eral votes  was  laid  on  the  table. 

Mr.  AYRES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  conference  report. 

The  SPEAKER.    Is  there  objection? 

There  was  do  oojectlon. 

Mr.  PITTENGER.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  on  the  conference  report,  to 
•how  that  I  am  opposed  to  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PnTENOER.  Mr.  Speaker,  I  am  opposed  to  adopt- 
ing the  conference  report  on  H.  R.  11452,  the  naval  appro- 
priation bill.  The  conferees  have  agreed  to  economize  at  the 
expense  of  the  Naval  Reserve,  and,  in  my  opinion,  the  Naval 
Reserve  is  Just  as  important  as  any  other  branch  of  the 
Navy.  The  House  bill  as  passed  by  the  Senate  was  amended 
so  as  to  Increase  the  appropriation  for  the  Naval  Reserve. 
The  increase  was  $650,000.  That  Senate  amendment  ought 
to  be  adopted  by  the  House.  I  know  that  what  I  say  is  going 
to  be  futile.  I  know  that  the  steam  roller  is  working  and 
that  the  conference  report  will  be  passed  without  oppor- 
tunity to  offer  amendments  or  make  any  changes  in  the 
profnun  of  the  conferees. 

But  I  want  to  protest  this  procedure.  It  is  false  economy. 
It  is  a  clear  attempt,  as  I  indicated  some  time  ago  in  a 
speech  on  the  floor  of  the  House,  on  the  part  of  some  Navy 
Department  ofDcials  to  economize  at  the  expense  of  the 
Naval  Reserve,  so  that  other  branches  of  the  Navy  may  have 
more  funds.  Such  an  attitude  is  unfair.  This  Senate 
amendment  is  still  below  the  Budget  estimate.  As  a  mat- 
tar  of  fact,  let  us  keep  the  record  straight.  The  House 
committee  was  going  to  follow  the  Budget  estimate.  After 
the  hearings  on  the  bill  were  closed  Navy  Department  ofD- 
cials. without  giving  opportunity  to  oppose  their  plans,  came 
before  the  Naval  Affairs  Committee  and  asked  that  the 
iMOunts  for  the  Naval  Reserve  be  reduced.  This  was  an 
musual  thing  to  do.  It  was  a  wrong  policy  for  the  Navy  to 
pursue.  We  have  at  Duluth,  Minn,  a  Naval  Reserve  veeael, 
the  Paductih.  We  do  not  want  it  junked,  nor  do  we  want 
the  efficiency  of  the  Naval  Reserve  there  lessened  in  any  way. 

I  am  opposed  to  adoption  of  the  report  of  the  conferees, 
and  the  following  memorandum  sustains  the  correctness  of 
my  position: 
iCBMOBAinnrM  ■aotantiro  APrmopaxATioir  Foa  amnrsx.  Taaiirzito  aorr 

FOB  TBS  UNITED  8TATSS  NAVAI.  aM««VK 

The  Naval  Iteeerve  budget  for  the  fiscal  j'ear  1933,  as  submitted 
to  Oongreee.  contemplated  an  appropriation  of  •3.840.000,  a  de- 


^,„„„  of  •780  835  from  1932.  This  reduction  was  cheerfully  ac- 
oepted  by  the  reserve  In  view  of  existing  condlUons.  The  Naval 
Reeerre  vproprlaUon.  as  passed  by  the  House,  provldetl  only 
•3  077.68e.  or  a  total  decrease  from  the  prevloxis  year  of  •1.543,149. 
or  34  per  cent.  This  Is  •702,314  under  the  Budget  and  eliminates 
annual  training  cnilses  for  the  NAvy's  civilian  component. 

A  similar  condition  existed  In  regard  to  the  Army's  civUlan 
components,  which  was  corrected  by  the  House.  The  United  States 
has  by  far  the  smallest  naval  reserve  of  any  of  the  treaty  powna 
(approximately  40,000  officers  and  men). 

Present  foreign  relations  and  domestic  conditions  demsnd  an 
adeqiiate  national  defense.  To  meet  this  condition  the  War  De- 
partment and  the  Army  have  advocated  and  procvurd  tialnlng 
duty  from  the  House  for  approximately  260.000  of  lU  clvUlaii  com- 
ponents. 

The  Naval  Reserve  Is  asking  that  Congress  replace  the  Naval  Re- 
serve active  training  which  will  require  only  •617,710  Increase 
over  the  House  appropriation,  and  la  still  lees  than  tha  Budget 
figures  by  » 144.604. 

It  may  be  stated  here  that  many  officers  and  men  of  the  Naval 
Reserve  are  out  of  work  and  have  looked  forward  to  and  counted 
on  this  training-duty  appropriation  as  a  means  of  procuring  the 
bare  iMCsesltles  of  life  for  themselves  and  their  families. 

Sailors  can  not  be  made  from  books,  but  only  upon  ships  which 
are  available,  as  follows:  East  Coctst  and  Gulf,  fi  destroyers  {Till- 
man. Ooff.  Bainbridge.  James,  and  Taylor),  and  7  Eagle  boat*; 
Great  Lakes,  5  gunboats;  Wert  coast,  practically  entire  United 
States  Fleet.  ! 

At  the  present  time,  the  Navy  bbdget  has  been  cot  •  pet  cent: 
the  Naval  Reserve  budget  34  per  cent;  and  of  the  cut  absorbed 
by  Navy  personnel,  the  Naval  Reserve  has  absorbed  78  ptr  cent 
of  the  total.  The  Naval  Reserve  has  cheerfully  taken  a  cut  imder 
1932  appropriation  of  approximately  •1.000.000  without  complaint, 
but  the  elimination  of  training  duty  strikes  at  national  safety. 

This  situation  ought  to  be  corrected  by  the  restoration  to  the 
Naval  Reserve  appropriation  of  this  vital  item  of  •617,710, 

WkMU  LKGISLATIOir  | 

Mr  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  i 

Mr.  FULMER.  Mr.  Speaker,  I  have  remained  on  my 
post  of  duty,  although  the  campaign  in  my  State  has  been 
on  since  June  14,  and  I  have  two  opponents  opjxjsing  me. 
I  felt  it  would  be  to  the  best  interest  of  my  constituents  to 
stay  on  the  Job  because  of  so  many  important  matters  pend- 
ing in  Congress  at  this  time — conference  reports  on  ap- 
propriation bills,  economy  legislation,  and  various  bills  of 
my  own.  During  this  period  I  have  been  able  to  get  a 
favorable  report  frcwi  the  Agricultural  Committee  on  my 
bill  proposing  to  extend  additional  facilities  to  the  actual 
producers  of  cotton  under  the  United  States  cotton 
grading  act  passed  during  the  Sixty-seventh  Congress, 
whereby  farmers  would  be  able  to  get  the  full  benefit 
of  the  actual  grade  and  staple  of  cotton,  which  they  are  not 
now  getting  in  many  instances.  I  have  also  had  the  privi- 
lege of  receiving  a  favorable  report  from  the  Agricultural 
Committee  on  my  bill  authorizing  the  turning  over  to  the 
National  Red  Cross  of  40,000.000  bushels  of  wheat  out  of  the 
very  large  surplus  of  wheat  and  500.000  bales  of  cotton  out 
of  the  1.300.000  bales  being  held  by  the  Federal  Farm  Board. 
The  purpose  of  this  legislation  is  to  help  feed  and  clothe 
the  millions  of  hungry  and  naked  unemployed  people  in 
America  to-day. 

Not  only  will  this  bring  about  a  consumption  of  a  great 
part  of  this  Federal  Farm  Board  surplus,  but.  it  will  be 
a  godsend  to  millions  of  people  who  are  unable  to  buy 
food,  bedding,  and  clothing.  It  win  also  enable  cotton  mills 
that  are  now  closing  down  to  continue  running  as  well  sis 
give  employment  to  hundreds  of  their  emplosrees  who  would 
otherwise  be  laid  off  and  turned  into  the  ranks  of  the  un- 
employed. The  Federal  Farm  Board  and  a  great  oiany 
other  people,  including  quite  a  few  Congressmen,  prefer 
that  this  surplus  wheat  and  cotton  be  sold  to  foreign  coun- 
tries on  a  credit  basis  rather  than  distribute  same  in  this 
coimtry  as  above  outlined.  They  know  and  you  know  that 
these  countries  have  already  practically  repudiated  their 
obligations  to  the  United  States  contracted  during  the  war. 
and.  therefore,  it  would  be  Just  a  gift  to  foreigners.  The 
Federal  Government  has  already  done  this  in  several  in- 
stances at  the  expense  of  the  American  people.  So  f so-  as 
I  am  concerned  in  this  great  hour  of  need  the  American 
people  should  come  first  in  every  instance. 


I  have  especially  stajred  on  the  Job  for  the  purpose  of 
tryiag  to  help  pilot  through  the  Senate  the  appropriation 
bill  for  the  Post  Office  and  Treasury  Departments,  which 
is  a  hard  Job.  especially  in  a  time  when  so  many  of  the 
Senators  and  Congressman  are  playing  politics.  Some  time 
earlier  in  the  session  I  introduced  a  bill  authorizing  the 
Postmaster  General  to  purchase  supplies  for  the  Post  Of- 
fice Department  from  merchandise  produced  in  the  United 
States,  although  a  Uttle  higher  in  price  than  the  same  or 
similar  type  of  merchandise  imported  into  the  United  States. 

I  received  a  favorable  report  on  this  bill  by  the  Post 
Office  Committee  and  was  able  to  amend  the  Post  Office  and 
Treasury  Departments  appropriation  bill  so  as  to  carry  the 
provision  of  this  bill,  which,  as  stated,  has  been  pending  in 
the  Senate  for  some  time.  The  reason  I  have  been  so 
deeply  Interested  in  this  matter  is  because  the  Postmaster 
General  is  now  holding  up  an  order  for  twine  to  be  used  in 
the  poet  offices  of  the  United  States  that  will  be  given  to 
cotton  mills  for  cotton  twine  instead  of  Jute  which  has 
always  been  used  under  the  present  law  because  in  every 
instance  Jute  twine  has  been  cheaper  than  cotton.  It  was 
my  hope  that  I  would  be  able  to  pass  my  net  weight  cotton 
bagging  bill  also  before  this  session  of  Congress  closed.  I 
received  a  unanimous  favorable  report  from  the  Agricul- 
tural Committee  and  the  bill  is  now  pending  on  the  House 
Calendar.  On  Monday  Mr.  Qaknkx,  Speaker  of  the  House, 
agreed  to  recognize  me  to  make  a  unanimous-consent  re- 
quest to  consider  the  bill  for  the  purpose  of  its  passage. 
However,  as  usual,  we  have  Representatives  from  the  cotton 
States  who  are  more  Interested  in  Jute  mills  that  are  located 
in  their  States  than  they  are  in  the  cotton  farmers,  and  I 
was  unable  to  have  this  bill  considered  as  above  stated  for 
the  reason  that  several  Congressmen  told  the  Speaker  they 
would  object  if  the  bill  were  called  for  consideration.  These 
gentlemen  are  from  the  States  of  North  Carolina  and 
Georgia. 

The  gentleman  from  Georgia  previously  objected  to 
this  bill  when  same  was  up  for  consideration  on  the 
Consent  Calendar.  I  expect  to  pass  this  bill  during  the 
next  session  of  Congress  either  by  a  special  rule  or  when 
the  Agricultural  Committee  has  a  day  for  considering  its 
bills.  These  bills  I  have  passed  and  expect  to  pass  woujd 
put  the  cotton  South  in  a  position  to  dispose  of  and  con- 
sume between  750.000  and  1.000,000  bales  of  cotton.  I  also 
have  a  bill  pending  before  the  Ways  and  Means  Commit- 
tee proposing  to  place  a  tax  on  the  importation  of  Jute 
and  Jute  products  flooding  this  country,  that  if  prohibited, 
we  could  use  an  additional  two  to  three  million  bales  of 
cotton.  I  have  been  especially  concerned  atx)ut  farm -relief 
legislation,  and  one  of  the  main  reasons  I  have  remained 
on  my  post  of  duty  was  because  I  hoped  to  be  able  to  get 
the  members  of  the  Agricultural  Committee  to  agree  to 
work  out  and  report  a  real  farm  relief  bill  that  would  at 
least  give  to  farmers  the  cost  of  production  on  their  major 
farm  products. 

For  the  past  10  or  12  yeai^  farmers  have  been  prom- 
ised legislation  that  would  place  them  on  a  basis  of  equality 
with  industry  and  other  lines  of  biudness;  however,  up  to 
this  time  these  promises  have  not  been  fulfilled.  I  want  to 
state  now  as  I  have  stated  in  practically  every  speech  I  have 
made  upon  the  floor  of  the  House,  as  well  as  in  my  various 
remarks  in  the  committee,  that  until  something  is  done  to 
give  farmers  a  fair  price  for  that  which  they  produce  normal 
prosperity  will  be  long  drawn  out. 

Some  years  ago  we  passed  the  equalization-fee  legislation, 
and  it  was  promptly  vetoed  by  Mr.  CooUdge  and  later  by 
President  Hoover.  The  Republican  Party  then  gave  us  the 
Federal  marketing  act  under  the  supervision  of  the  Federal 
Farm  Board.  I  still  maintain  that  the  marketing  act  is  a 
very  good  piece  of  legislation,  but  imder  the  interpretation 
placed  upon  this  legislaUon.  and  the  rules  and  regulations 
promulgated  by  this  board,  under  which  they  have  admin- 
istered the  act,  it  has  proven  to  be  an  absolute  failure  so  far 
as  rendering  farmers  any  appreciable  service.  I  eepecially 
want  to  get  before  the  House  the  history  of  farm-relief  leg- 
islation during   this  session  of  the  Congress.    Some  time 


during  the  month  oi  April  the  dbatrmaa  of  the  Agrlcultoral 
Committee,  my  colleague  [Mr.  JohssI.  requested  the  repre- 
sentatives of  the  various  farm  organizations  of  the  country 
who  were  appearing  before  the  committee  in  behalf  of  nu- 
merous bills  to  get  together  on  a  bill  that  would  be  satisfac- 
tory to  these  leaders  and  that  the  committee  would  give 
serious  consideration  to  same.  Some  time  in  May  they  came 
before  our  committee  with  a  bill  which  I  introduced  and 
which  is  known  as  H.  R.  118M.  or  the  "  Three  Title  BilL" 
This  bin  under  titles  1.  2,  and  3  contains  the  following  plans: 

Title  I.  eqixallzation-fee  plan;  Title  n,  the  debenture  plan; 
and  Title  in.  the  allotment  or  cost  of  production  plan.  In 
a  regular  meeting  of  the  committee  I  made  a  motion  that  this 
particular  biH  be  taken  up  as  a  basis  for  consideration  to  be 
read  and  amended  with  the  hope  that  we  would  be  able  to 
work  out  and  report  to  the  House  a  real  biS  for  the  relief 
of  farmers  that  would  be  workable  under  one  or  all  three 
of  these  plans,  in  connection  with  the  various  major  farm 
products.  The  committee  read  Titles  I  and  n.  adopting 
numerous  amendments  perfecting  these  titles.  When  we 
came  to  Title  m,  I  made  a  motion  that  the  chairman  appoint 
a  subcommittee  of  five  members  to  take  up  the  allotment 
plan  as  carried  under  Title  m.  along  with  the  McAdoo  and 
Wilson  allotment  plan,  for  the  purpose  of  working  out  an 
allotment  plan  that  would  be  sound  and  workahle  to  be  sub- 
stituted for  the  sJlotment  plam  carried  under  Title  m  in  the 
bin.  The  subcommittee,  of  which  I  was  chairman,  along 
with  the  legislative  drafting  service,  worked  several  days  on 
this  proposition,  flnaUy  submltttog  our  plans  to  the  ^i^xole 
committee  for  consideration. 

The  subcommittee  allotment  plan  was  farther  considered 
and  perfected,  with  additional  amendments  by  the  whole 
committee,  but  when  the  time  came  for  the  final  considera- 
tion of  the  3-title  bill  for  the  purpose  of  adopting  all 
amendments  agreed  upon,  including  the  perfected  allotment 
plan  for  Title  m.  several  members  of  the  committee,  who 
seemingly  were  more  interested  in  playing  politics  than 
working  out  real  helpful  legislation,  made  a  motion  that 
the  bill  be  reported  as  originally  introduced,  without  the 
crossing  of  a  "  t  "  or  the  dotting  of  an  "  1."  stating  that  this 
was  the  bill  farm  leaders  wanted  and  that  we  should  give 
them  what  they  wanted.  They  knew  that  the  bill  was  un- 
workable as  well  as  ridiculous,  especially  as  to  Title  m  of 
the  bill.  At  this  point  I  immediately  refused  to  further 
sponsor  the  blU.  The  bill  was  then  reintroduced  by  my  col- 
league. Ji4r.  NoKTOH.  of  Nebraska,  and  we  went  before  the 
Rules  Committee,  requesting  that  we  be  given  a  rule  to  con- 
sider the  Norton  bill.  H.  R.  12617,  making  the  debenture, 
H.  R.  12574,  as  introduced  by  Mr.  Johxs.  chairman  of  the 
committee,  and  the  perfected  subcommittee  allotment  plan 
bUl,  H.  R.  12644,  as  introduced  by  me  in  order  to  substitute 
for  the  Norton  bill,  or  to  be  offered  as  a  substitute  to  Titles  II 
and  m,  respectively,  of  the  Norton  bilL  We  had  about  three 
days'  hearings  before  the  Rules  Committee,  but  for  some 
reason  unknown  to  me  and  the  farmers  of  this  country,  who 
are  daily  going  into  bankruptcy,  the  rule  up  to  this  date  has 
been  refused. 

At  this  stage  of  the  game  an  emergency  bill  was  intro- 
duced by  my  colleague,  Mr.  Klxbcxg.  of  Texsis.  idiich  con- 
tains practically  everything  contained  in  my  bill,  H.  R. 
12644.  On  last  Friday  the  committee  met,  as  I  understood, 
for  the  purpoee  of  voting  out  this  bill  as  an  emergency  piece 
of  legislation  which  would  not  or  should  not  interfere  with 
the  final  passage  of  the  3-title  bill,  debenture  bill,  or  my 
allotment  bill.  However,  I  found  when  the  bill  was  up  for 
consideration  that  several  Members  were  perfectly  willing 
to  so  load  the  bill  with  amendments,  many  of  them,  perhaps, 
unworkable,  that  it  would  be  Impossible  to  get  coinslderation 
in  either  House  during  this  session  of  the  Congress. 

Therefore  I  want  to  state,  and  I  believe  that  every  member 
of  the  Agricultural  Committee  will  agree  with  me,  that  I 
have  done  everything  that  could  humanly  be  done  in  and 
out  of  the  committee  to  have  farm  legislation  considered 
at  this  session. 

It  is  my  belief  that  the  equalization  fee  as  well  as  the 
debenture  plan  will  work  in  the  Interest  of  farmers. 
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The  allotment  plan,  which  is  a  practically  new  plan.  Is,  so 
far  as  I  am  concerned,  the  best  fanner's  bill  that  has  been 
before  the  Congress  sUice  I  have  been  a  Member. 

I  am  willing  to  go  to  the  country  on  this  type  of  legisla- 
tion and  I  sincerely  hope  that  if  this  session  closes  without 
farm  leglriatlon  that  we  will  be  able  to  pass  H.  R.  12644. 
known  as  the  domestic  allotment  plan,  in  the  next  session  of 
Congress. 

irATUItAUZATIOlf  OF  WOMXIC  BOUT  ZX  HAWAII 

The  SPEAKER  laid  before  the  House  the  following  order, 
which  the  Clerk  read: 

Iw  Tin  teMATV  ov 


UwiTSD  Bta: 

Jujie  2t.  1932. 

Ordered.  Th«t  the  House  of  RepreaentAtlTes  be  requested  to 
r«tum  to  the  Senate  the  MU  (H.  R.  10839)  entlUed  "An  »ct  re- 
lating to  the  naturalissuon  of  certain  women  bom  In  Hawaii." 

The  SPEAKER.     Without     objection,     the     request     is 
agreed  to. 
There  was  no  objection. 


8TATK  BBISGS  OF 


▼nOIHIA 


Mr.  BACHMANN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  S.  4898.  amending 
an  act  entitled  "An  act  authorizing  the  State  of  West  Vir- 
ginia by  and  through  the  State  Bridge  Commission  of  West 
Virginia,  or  the  successors  of  said  commission,  to  acquire, 
purchase,  construct,  improve,  maintain,  and  operate  bridges 
ftcroM  the  streams  and  rivers  within  said  State  and/or 
aeroas  boundary-line  streams  or  rivers  of  said  State  "  v^ 
proved  March  3,  1931. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  will  tlM  gentleman  yield? 

Mr.  BACHMANN.    Yes. 

Mr.  STAFFORD.  I  understand  a  similar  House  bill  has 
already  been  reported  from  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Mr.  BACHMANN.    It  has. 

Mr.  STAFFORD.    And  it  to  on  the  Consent  Calendar? 

Mr.  BACHMANN.     Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  foDows: 

Be  It  enmeted,  etc..  That  aectton  6  of  an  act  entitled  "An  act 
authorising  the  State  of  West  Virginia  by  and  through  the  West 
Virginia  Bridge  Commlaslon.  or  the  succesaon  of  said  aommla- 
Blon.  to  acquire,  purchase,  construct.  Improve,  malntam.  and 
oparate  brldgaa  acroaa  the  straams  and  riven  within  said  State 
and/or  acroas  bouiKlary-Una  streama  or  rivers  of  said  State." 
approved  March  S,  IMl.  be.  and  the  saiiM  Is  hereby,  amended 
to  raad  as  foUows: 

"  Sac.  6.  The  State  of  West  Virginia,  by  and  through  the  West 
Virginia  Bridge  OomxnlaBlon.  or  Its  succeaaora.  may  unite  or 
group  all  or  such  of  said  Intrastate  bridges  Into  one  or  more 
■efsrstn  projects  for  financing  purpoMs  as  In  Its  judgment  shall 
be  deemed  practicable,  and  may  also  unite  or  group  for  financing 
parpoaaa  In  any  ooe  Issue  of  bonds  such  Interstate  bridges  as 
the  Weat  Virginia  Brtdga  Onnimlsslon  shaU  detarmtne  to  be  com- 
petitive, but  no  particular  project  or  group  shall  be  so  united 
that  any  such  project  or  group  will  include  both  Interstate  and 
tntrastate  bridges;  Provided,  however,  Tbat  the  bridges  herein 
authorized  to  be  acquired  across  the  Ohio  River  from  the  city 
of  Wheeling.  W.  Va..  to  an  lalamd  In  the  Ohio  River,  constituting 
tenrltory  of  the  State  of  West  Virginia,  may  be  Included  In  the 
•am*  group  or  groups  as  the  respective  connecting  bridges  from 
•oeh  Wand  to  a  point  in  Ohio  ahall  be  tnctuded,  and  when 
suttclent  revenues  shall  have  been  determined  feo  be  available 
from  the  ooUectlon  of  tolls  on  the  bridges  terminating  in  the 
State  of  Ohio  to  pay  interest  and  maintenance  charges  and  to 
provide  a  sinking  fund  ample  to  retire  the  bonds  at  maturity 
as  Issued  for  the  acquirement  of  all  said  bridges,  the  oomcalsBlon 
Is  authorlaed  to  make  free  of  tolls  the  bridges  between  the  city 
of  Wheeling  proper  and  Wheeling  Island. 

"If  tolls  are  charged  for  the  use  of  a  bridge  or  bridges  In  a 
projeet.  the  ratea  of  toll  to  be  charged  for  the  use  of  such  bridge 
or  brklaea  embraced  Is  the  particular  project  ahall  be  so  ad- 
justed as  to  provide  a  fund  not  to  exceed  an  amount  sufflclent 
to  pay  the  reasonable  cost  of  maintaining,  repairing,  and  operat- 
ing the  br1<!b(e  or  ell  of  the  bridges  included  in  the  particxilar 
project  and  their  approaches  under  economical  managenient,  and 
not  to  exceed  an  anK>unt  suOclent  In  addition  to  the  foregoing, 
to  provide  a  sinking  fund  sufflclent  to  amortize  the  aggregate 
cost  of  the  bridge  at  all  of  the  bridges  embraced  in  the  particular 
project,  and  their  iqjprocu^hes.  including  reasonable  interest  and 
fiV>^n<»tT«g  costs,  as  soon  es  possible  under  reasonable  charges. 
bat  within  a  period  not  exceeding  25  years  from  the  date  of  ap- 
proval of  thte  act.    The  toUs  derived  from  the  bridge  or  taridgas 


embraced  In  any  particular  project  may  be  eantlnoed  and  paid 
Into  the  appropriate  sinking  fond  until  aU  such  oosts  of  the 
bridges  embraced  In  the  particular  project  ahaU  have  been 
amortized.  In  any  event  tolls  may  be  charged  on  the  basis  afore- 
said for  transit  over  the  bridge  or  brtdgee  in  each  project  for 
which  revenue  bonda  of  said  State  are  Issued,  and  such  tolls  may 
be  continued  and  adjusted  at  such  rates  as  may  be  necessary  to 
pay  such  bonda  with  Interest  thereon  and  any  lawful  premium 
for  the  retirement  thereof  before  maturity,  subject  only  to  the 
power  of  the  SecreUry  of  War  or  other  authorised  Federal  au- 
thority to  regulate  swdi  ratae." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bin  was  laid  on  the  table. 

DISPSMSIHG    WITH     CALXKUAM     WKDNXSDAT    BUSlilBaB 

Mr.  BYRNS.  Mr.  Speaker,  there  are  at  least  two  con- 
ference reports  to  be  taken  up  to-morrow.  I  aak  unanimous 
consent  that  the  business  in  order  to-morrow  on  Calendar 
Wednesday  be  dispensed  with. 

The  SPEAKER.    Is  there  objection? 

Itiere  was  no  objection. 

tAUO 

Mr.  LaGUARDIA.  Mr.  Speaker,  in  that  connection  last 
Tuesday.  June  21.  1932,  the  gentleman  from  Illinois  IMr. 
CHnvDBLOM]  inserted  a  proposed  amendment  that  he  had 
prepared  to  the  copyright  bill.  I  have  read  that  amend- 
ment, and  I  have  gleaned  a  few  ideas  from  It.  I  am  intro- 
ducing two  bills  carrying  out  the  idea  of  the  gentleman  from 
Illinois  to  its  logical  conclusion.  I  ask  unanimous  consent 
to  Insert  the  two  bills  in  connection  with  this  statement  at 
this  point. 

The  SPEAKER.     Is  there  objection? 

Mr.  CHINDBLOM.  Mr.  Speaker,  reserving  the  right  to 
object,  is  the  gentleman's  purpose  to  introduce  the  two  bills 
in  the  CoNGRCssioNAL  Record  of  to-day? 

Mr.  LaGUARDIA.     Yes. 

Mr.  CHINDBLOM    In  the  regular  leading  matter  of  the 

RSCOKB? 

Mr.  LaGUARDIA.    Yes. 

Mr.  CHINDBLOM  I  shall  not  object,  although  the  bills 
will  be  printed  in  the  usual  form  and  be  available  to  all 
Members. 

Mr.  LaGUARDIA-  I  know,  but  after  reading  the  gentle- 
man's inspired  amendment.  I  want  to  follow  the  gentleman'! 
proposition  to  Its  logical  conclusion. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  bills  referred  to  are  as  foDows: 

A  bill  to  regulate  and  establish  reasonable  Ucense  fees  for  patented 

radio  equipment 

Be  it  enmeted,  etc.,  lliat  If  In  any  suit  for  infringement  for  the 
muuthorlzed  sale  or  use  of  any  patented  article  used  In  the 
transmission  or  receipt  of  radio  programs  or  massages  It  shaU 
appear  that  the  suit  Is  brought  by  or  In  behalf  of  any  association, 
•odety.  corporation,  combination,  pool,  or  group  of  oorporatlona 
with  Interlocking  directorates  which  deal  with  or  In  the  laaue 
or  grant  of  licenses  for  the  use  or  sale  of  such  patented  Items 
and  which  exercises  In  the  United  States  a  substantial  control 
of  the  use  or  sale  at  such  patented  articles  or  any  class  thereof, 
recovery  shaU  be  limited  to  an  amoimt  which  wlU  justly  com- 
pensate the  pi^tTtMfT  for  the  use  made  of  sudi  patented  artldea 
and  shall  In  no  svent  exceed  the  amount  of  a  reasonable  fee 
or  price  for  a  license  which,  under  similar  ctrcumstancea.  would 
have  authorlasd  the  Infringing  act  or  acts  complained  of.  In 
determining  the  amount  of  such  reasonable  fee  or  price  the  prlcea 
currently  paid  for  such  Uoensss  to  use  or  sell  such  patented 
articles  under  similar  clrctunstanoes  shall  be  considered.  Upon 
payment  of  a  reasonable  price  or  fee.  as  found  by  the  court,  the 
Infringer  shaU.  In  the  discretion  of  the  court,  be  entitled  to  con- 
tinue the  Infringing  acts  complained  of.  upon  such  terms  and 
for  such  reasonable  license  period  as  the  co\irt  shall  deem  just. 
No  Injunction  shall  Issue  In  respect  to  any  articles  other  than 
thosn  proved  to  have  the  subject  of  Infringement. 

A  bill  to  regulate  and  establish  reasonable  fees  for  radio 

advcrtiaameats 

Be  it  enacted,  etc..  That  If  any  owner  or  operator  of  two  or  more 
radiobroadcasting  stations,  operating  under  license  from  the  Fed- 
eral Radio  Commission,  shall  refuse  to  allow  any  legitimate  adver- 
tiser or  sponsor  of  radio  programs  the  use  of  such  statloos  for  the 
broadcasting  of  his  advertisements  or  sponsored  programs  at  a 
reasonable  price  for  the  privilege  therefor,  such  advertiser  may 
appeal  to  the  Federal  Radio  Commission  to  flLx  sxu-h  reasonable  price 
or  fee,  and  upon  tender  of  same  he  shall  be  entitled  to  the  use  of 
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aald  broadcasting  station  or  stations  for  the  broadcasting  of  his 
atfvcrtlfiements  or  progranvs.  The  rec^onable  price  or  fee  so  fixed 
shall  be  limited  to  an  amount  which  will  Justly  compensate  the 
owner  or  operator  of  the  station  for  the  use  made  thereof,  and 
■hall  In  no  event  exceed  the  amoimt  of  a  reasonable  fee  or  price 
which,  under  almilar  circumstances,  would  have  been  charged  by 
the  owner  or  operator  of  the  radiobroadcasting  station  for  the 
use  thereof.  In  determining  the  amoiint  of  such  Jixst  compensa- 
tion or  of  such  reasonable  fee.  the  prices  currently  paid  for 
similar  broadcasting  privileges  under  similar  circiunstances  shall 
be  considered.  Upon  payment  of  a  reasonable  fee,  as  found  by  the 
Federal  Radio  Commission,  the  advertiser  or  sponsor  of  programs 
may.  In  the  discretion  of  the  commission,  be  entitled  to  continue 
the  use  of  such  station  at  the  same  rate  of  payment  and  for 
such  reasonable  period  as  the  commission  may  deem  just. 

KlfSOLLKO   BILLS   SIGNED  ' 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  bills,  a  joint  resolution,  and  a  concurrent 
resolution  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  406.  An  act  to  validate  a  certain  conveyance  here- 
tofore made  by  Central  Pacific  Railway  Co..  a  corporation. 
and  its  lessee.  Southern  Pacific  Co..  a  corporation,  to  Pa- 
cific States  Box  ft  Basket  Co.,  a  corporation,  involving  cer- 
tain portions  of  right  of  way  in  the  vicinity  of  the  town  of 
Florin,  county  of  Sacramento,  State  of  California,  acquired 
by  the  Central  Pacific  Railway  Co.  imder  the  act  of  Con- 
gress approved  July  1,  1862  (12  Stat.  L.  48d).  as  amended 
by  the  act  of  Congress  approved  July  2,  1864  (13  Stat.  L. 
356); 

H.  R.  922.  An  act  for  the  relief  of  John  HeCTron; 

H.  R.  927.  An  act  for  the  relief  of  the  estate  of  Franldln 
D.  Clark: 

H.  R.  D96.  An  act  for  the  relief  of  Mildred  B.  Crawford: 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  Qilson. 

H.  R.  1383.  An  act  for  the  relief  of  certain  United  States 
naval  officers. 

H.  R.  1700.  An  act  for  the  relief  of  Walter  S.  West. 

H.  R.  1804.  An  act  for  the  relief  of  Prank  Woodey; 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  ^mpson; 

H.  R.  1962.  An  act  for  the  relief  of  Noble  Jay  Hall; 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Lcuidry. 

H.R.2514.  An  act  for  the  relief  of  the  estate  of  Samuel 
Schwartz; 

H.  R.  2695.  An  act  for  the  relief  of  David  Albert  Robeson; 

H.R.  2707.  An  act  fcM-  the  relief  of  William  Alexander 
Keys; 

H.  R.  3624.  An  act  for  the  relief  of  Minnie  Hopkins; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDormott; 

H.R. 3725.  An  act  for  the  reUef  of  the  First  National 
Bank  of  Brenham.  Tex.; 

H.  R.  3726.  An  act  for  the  relief  of  the  Farmers  State  Bank 
of  Georgetown,  Tex.; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  McManus; 

H.  R.  4071.  An  act  for  the  relief  of  W.  A.  Blankenshlp; 

H.  R.  4264.  An  act  for  the  reUef  of  Lieut.  CoL  H.  H.  Kipp. 
United  States  Marine  Corps,  retired; 

H.  R.  4743.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  prixnotlon  of  vocational  rehabilitation  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  employment."  approved  June  2.  1920.  as  amended; 

H.R. 5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Gatewood; 

H.R. 5971.  An  act  for  the  relief  of  Grov«r  Cleveland 
Ballard;  ^ 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  6334.  An  act  for  the  relief  of  Lieut.  M.  A.  Sprengel; 

H.  R.  6336.  An  act  for  the  relief  of  George  W.  Steele.  Jr.; 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  Alabama 
Society  of  Fine  Arts  the  silver  service  presented  to  the 
United  States  for  the  U.  S.  S.  Montgomery ; 

H.  R.  6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  personnel  in 


connection  therewith."  approved  June  24,  1926.  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy; 

H.  R.  6735.  An  act  to  authorise  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  tar  enlisted  men  of  the  Navy; 

H.R.  6860.  An  act  for  the  relief  of  Florence  Northoott 
Hannas; 

H.  R.  7411.  An  act  for  the  relief  of  Alex  Bremer; 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
from  the  United  States; 

H.  R.  8306.  An  act  for  the  reUef  of  D.  M.  Leypoldt  Co.: 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder; 

H.R.9058.  An  act  to  authorise  the  Secretary  of  War  to 
acr«pt  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chickamauga-Chattanooga 
National  Military  Park; 

H.  R.  9369.  An  act  to  set  aside  certain  lands  around  the 
abandoned  Bowdoin  well.  Montana,  for  recreational  purposes 
under  a  lease  to  Phillips  County  Post  No.  57.  of  the  American 
Legion.  Department  of  Montana; 

H.  R.  11361.  An  act  making  M>propriation8  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  30,  1933,  and  for  other 
purposes; 

H.  R.  12078.  An  act  to  extend  the  times  for  commencii« 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Niagara 
Falls,  N.  Y.; 

H.  J.  Res.  408.  Joint  resolution  providing  for  the  filling  of 
vacancies  in  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution of  the  class  other  than  Members  of  Congress;  and 

H.  Con.  Res.  26.  House  concurrent  resolution  to  establish  a 
commission  to  be  known  as  the  United  States  Roanoke  Col- 
ony Conmiission  to  report  a  plan  and  program  for  the  cele- 
bration in  1934  of  the  three  hundred  and  fiftieth  anniversary 
of  the  birth  of  English-speaking  civilization  in  America  oo 
Roanoke  Island.  N.  C. 

The  SPEAKER  announced  his  signature  to  enrolled  blUs  of 
the  Senate  of  the  following  titles: 

S.  3784.  An  act  to  add  certain  lands  to  the  Idaho  National 
Forest,  Idaho; 

S.  4525.  An  act  providing  for  the  transfer  of  the  duties  au- 
thorized and  authority  conferred  by  law  upon  the  Board  of 
Road  Commissioners  in  the  Territory  of  Alaska  to  the 
Department  of  the  Interior,  and  for  other  purposes: 

S.  4573.  An  act  authorizing  the  sale  of  the  southerly  end 
Of  the  breakwater  at  Indiana  Harbor,  Ind.;  and 

S.  4808.  An  act  relatins  to  the  acquisition  of  restricted 
TTidi^^n  lands  by  States,  counties,  or  munidpalities. 

BZLLS   PaCSKNTSD   TO   THS    PRSSIOUrr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BiUs,  re- 
ported that  that  committee  did  on  June  27.  1932.  present  to 
the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

H.  R.  3987.  An  act  for  the  relief  of  R.  K.  Stiles  ft  Co.; 

H.R.  4594.  An  act  to  fix  the  rate  of  postage  on  pudt>lica- 
tions  mailed  at  the  poet  office  of  entry  for  delivery  at  an- 
other post  office  within  the  postal  district  in  which  the 
headquarters  or  general  business  offices  of  the  publisher  are 
located; 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington. 
Idaho,  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes  "; 

H.R. 7238.  An  act  to  amend  section  5  of  the  suits  in 
admiralty  act.  approved  March  9.  1920: 

H.R. 8031.  An  act  to  provide  for  expenses  of  the  Crow 
and  R)rt  Peck  Indian  tribal  councils  and  authorized  dele- 
gates of  such  tribes; 

H.R. 8548.  An  act  authorizing  the  adjustment  ci  the 
boundaries  of  the  Siuslaw  National  Forest,  in  the  State  of 
Oregon,  and  for  other  purposes; 

H.  R.  8777.  An  act  iix  the  relief  of  J.  N.  Oordon; 
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EL  R.  9306.  An  set  to  mmend  section  99  of  tbe  Judicial 
Code  (U.  a  C.  title  28.  sec.  180).  as  amended: 

H.  R.  10161.  An  act  amendinc  the  act  of  May  25.  1918. 
with  reference  to  employing  fanners  in  the  Indian  Service, 
and  for  other  purposes; 

H.  R.  10244.  An  act  fixing  the  fees  and  limits  of  Indemnity 
for  domestic  registered  mail  baaed  upon  actiial  value  and 
length  of  haul,  and  for  other  purposes; 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding 
indenmities  for  domestic  insured  and  collect-on-delivery 
mail  of  the  third  and  fourth  c'asscs.  and  for  other  purposes; 

H.  R.  10587.  An  act  to  provide  for  alternate  Jurors  in  cer- 
tain criminal  cases; 

H.  R.  10590.  An  act  to  prohibit  the  misuse  of  official 
insignia; 

H.  R.  10690.  An  act  to  fix  the  date  when  sentence  of  im- 
prisonment shall  begin  to  nm,  providing  when  the  allow- 
ance to  a  prisoner  of  time  for  good  conduct  shall  begin  to 
run.  and  further  to  extend  the  provisions  of  the  parole  laws; 

H.  R.  10883.  An  act  to  provide  for  the  conveyance  by  the 
united  States  of  a  certain  tract  of  land  to  the  borough  of 
8tonlngton.  in  the  county  of  New  London,  in  the  State  of 
Connecticut; 

H.  R.  11153.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meet8  Texas 
Highway  No.  87; 

H.  R.  11639.  An  act  to  authorise  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes;  and 

H.  R.  11944.  An  act  to  facilitate  execution  of  and  econcmiy 
in  field  season  contracts  of  the  Forest  Service. 
Kxmtsioir  or  Rkhakks 

TAUrr  DUTBS  Oil  VIOITABLI  AND  AimiAl  OILS  AITO  FATS 

lir.  SKLVIO.  Mr.  Speaker.  I  have  Introduced  a  biH 
*tne»di"g  the  tariff  act  of  1930  relative  to  the  duties  on 
vegetable  and  animal  oils  and  lata.  I  have  done  so  at  this 
time  in  order  that  the  membership  of  this  body  and  the 
country  may  study  its  provisions  in  the  hope  that  action 
may  be  secured  at  an  early  date. 

The  provisions  of  this  bill  are  included  at  the  close  of 
my  statement.  There  may  be  necessary  changes  and  modi- 
fications which  can  best  be  formulated  when  the  subject  Is 
given  more  detailed  study  and  consideration.  The  bill  and 
the  discussion  of  its  provirtons  are  not  the  final  words  on 
this  Important  matter.  I  have  attempted  to  bring  the  facts 
together  because  I  believe  the  American  farmer  under  our 
sirstem  of  protection  is  entitled  to  equal  consideration  with 
every  other  group  or  industry  that  has  been  given  tariff 
protection. 
^  I  was  encouraged  in  reading  the  plank  in  the  Republican 
Party's  platform  adopted  at  Chicago  this  month  which 
states: 


American  farmer  is  entitled  not  only  to  tariff  achedulas  on 
his  products  but  to  protection  trom  substitutes  therefor. 

Tills  is  a  dear  mandate  from  the  chosen  delegates  of  the 
Republican  Party  In  national  convention  assembled.  To 
assist  in  translating  that  declaration  into  the  actuality  of  the 
law  of  the  land  is  my  purpose  in  submitting  the  facts  I 
desire  to  present. 

The  proposed  bill  seeks  to  remedy  a  tariff  injustice  which 
Congress  failed  to  do  when  the  tariff  act  of  1930  was  enacted 


Into  law.  I  discussed  the  subject  of  the  tariff  in  its  relation 
to  agriculture  at  that  time  and  Included  the  vegetable  oU8 
and  animal  fats,  but  there  were  too  many  other  Important 
schedules  that  required  attention.  In  the  1930  act  most 
of  agriculture's  demands  were  fully  and  adequately  met. 
They  stand  on  the  statute  books  to-day;  and  If  the  present 
world  tragedy  had  not  intervened,  our  fondest  hopes  would 
have  been  realized. 

Now  that  the  problem  of  giving  protection  to  substitute 
products  has  been  sanctioned  by  the  Republican  Party,  our 
attention  can  be  turned  to  this  very  important  phase. 

One  of  the  omissions  in  the  1929  revision  of  the  tariff 
was  the  failure  of  Congress  to  give  agriculture  any  substan- 
tial protection  against  the  enormous  importations  of  foreign 
vegetable,  animal,  and  fish  oils  and  fats  which  are  flooding 
our  markets,  displacing  domestic  butter  and  other  oils  and 
fats.  In  fact,  in  one  important  particular,  protection  to 
agriculture  was  stin  further  reduced  by  extending  the  list 
of  products  entitled  to  free  entry  to  include  a  number  of 
oils  and  fats  previously  dutiable,  but  now  to  be  free  of  duty 
when  rendered  inedible  by  denaturing. 

The  proposed  bill  Includes  all  of  the  proposed  duties  on 
vegetable,  azUmal  and  fish  oils  and  fats  which  Congress 
failed  to  grant.  It  seeks  to  provide  adequate  rates  of  duty 
on  all  of  these  products,  many  of  which  are  now  on  the 
firee  list.  Many  others  are  now  dutiable  at  very  low  rates 
of  duty.    The  complete  list  appears  in  the  biH. 

OrJUBT    TO    AKSBICAK     *OBICTn.TX7SX    FSOIS     THK     IMPOSTS    OT    rOBXBIir 

OTLM    AND    PATS 

During  the  year  1930,  the  same  year  that  the  tariff  act  of 
1930  became  effective,  a  total  of  1.813.707.000  pounds  of 
animal  and  vegetable  oils.  Including  raw  materials  in  terms 
of  oil.  were  imported  for  consumption  in  the  United  States. 
Of  this  nearly  2,000.000.000  pounds  of  Imported  oils  and  fats, 
511.005.000  pounds  were  dutiable  and  1.302.702,000  pounds 
were  free  of  duty.  Thus  the  duty-free  Imports  were  about 
two  and  one-half  times  the  volimie  of  the  dutiable  imports. 
This  does  not  indicate  that  agriculture  is  anything  like 
adequately  protected  against  foreign  oils  and  fats. 

This  situation  has  been  growing  rapidly  worse  for  two 
decades.  Etomestic  oils  and  fats  are  being  displaced  more 
and  more  by  imported  oils  and  fats  which  can  be  purchased 
at  cheaper  prices  for  comparable  grades.  In  1923  our 
imports  practically  equaled  our  exports  of  oils  and  fats, 
including  oil  from  imported  stock.  Seven  years  later,  in 
1930,  our  Imports  exceeded  our  exports  by  932,905,000  pounds, 
or  nearly  1.000.000,000  pounds. 

The  enormous  increase  in  the  importation  of  foreign  oils 
and  fats  Into  the  United  States  means  that  domestic  oils 
produced  from  the  products  of  American  farms  have  been 
displaced  to  an  increasing  extent  by  the  use  of  these  cheaper 
materials  from  foreign  countries.  The  total  consumption  of 
foreign  soap  and  food  oils  in  the  United  States  increased 
407.4  per  cent  in  1929  as  compared  with  1914.  whereas  the 
use  of  domestic  soap  and  food  oils  made  from  domestic  mate- 
rials increased  but  39  per  cent  during  the  same  period.  The 
use  of  foreign  food  oils  increased  2,168.8  per  cent  compared 
with  only  31.1  per  cent  for  domestic  food  oils  during  this 
same  period,  and  the  use  of  foreign  soap  oils  increased  388.9 
per  cent  compared  with  40.6  per  cent  for  domestic  oils  during 
this  period. 

This  \s  summarized  in  the  following  table  (Table  I)  taken 
from  the  1932  report  of  the  tariff  conmxission. 
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*  Tba  dUIarenee  tMTwsan  Ibasa  totab  and  those  shown  In  Tahle  IV-3.  p.  l.t.  -66,301.000  pounds  in  1914  and  75,488.000  pounds  in  19aa  is  aoooontsd  tar  br  sosn 
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*  Exoaads  lood  and  soap  consumption  by  quactitiea  usad  in  ottaar  industriaa. 

Soitraa:  Raport  of  Tariff  Conuniasioa  on  "  Certain  vegstabla  oils. "  1931 
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The  soap  interests  have  been  the  principal  opponents  of 
tariffs  on  oils  and  fats.  Their  chief  argimient  has  been  that 
certain  of  these  imported  oils  and  fats  possess  peculiar  prop- 
erties for  soap  maJcing  not  possessed  by  any  domestic  oils 
or  fats.  This  argument  will  be  discussed  later  at  length. 
Obviously  this  argument  can  not  be  applied  to  the  manu- 
facture of  margarine  or  other  butter  substitutes.  Every 
pound  of  margarine  or  other  butter  substitute  manufac- 
tured and  sold  displaces  a  pound  of  butter  which  otherwise 
could  be  consumed. 

The  production  of  margarine  in  the  United  States  has 
more  than  doubled  since  1914,  increasing  from  144.000,000 
pounds  in  1914  to  312.000.000  pounds  in  1930.  as  shown  by 
the  following  table. 

Taslb  n.— Production  of  margarine  in  the  Untied  State*  by  clone* 
(Bcport  of  Taiiir  Oommlsslon  on  esrtsln  Tsgetsbls  oils.  1983] 
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The  consumption  of  margarine  in  the  United  States  varies 
from  year  to  jrear,  largely  depending  upon  the  amount  of 
spread  in  price  between  butter  and  margarine.  In  1914 
when  there  was  a  spread  of  9.4  cents  a  pound,  the  ratio  of 
the  coixsumption  of  margarine  to  the  consumption  of  butter 
was  8.5  per  cent.  During  the  war  period  and  sutjsequently 
the  spread  between  butter  prices  and  margarine  prices  in- 
creased to  18.8  cents  in  1917.  21.3  cents  in  1918,  23.6  cents 
in  1919.  and  24.3  cents  in  1920.  During  the  same  years  the 
ratio  of  margarine  consumption  to  butter  consumption 
Jumped  to  15  per  cent  in  1917,  21.5  per  cent  in  1918,  22.6 
per  cent  in  1919.  and  24  per  cent  in  1920.  In  1921  the  price 
spread  was  reduced  to  18.4  cents  per  pound,  and  simultane- 
ously the  ratio  of  consumption  dropped  to  16.5  per  cent. 
After  1924  the  price  spread  again  l>egan  to  increase,  increas- 
ing from  17.5  cents  in  1924.  to  20.1  cents  in  1925,  20.1  cents 
in  1926.  23.2  cents  in  1927,  23.9  cents  in  1928,  and  23.2  cents 
in  1929.  During  the  same  period  the  ratio  of  consiunption  of 
margarine  to  butter  consumption  increased  from  12 J  per 


cent  in  1924.  to  lU  per  cent  in  1925.  11.8  per  cent  in  1926, 
12.4  per  cent  in  1927,  14.4  per  cent  in  1928,  and  16.2  per  cent 
in  1929.  In  1930  the  price  spread  dropped  to  13.5  cents  per 
pound,  and  the  ratio  of  consumption  dropped  to  14.2  per 
cent.  A  much  larger  drop  in  Uie  ratio  of  consumption 
would  probably  be  shown  in  1931  if  figures  were  available. 
These  data  are  taken  from  the  1932  Report  of  the  Tariff 
Commission.    I  insert  this  table  at  this  point. 

Tabls  m. — CompariMon  of  price  aifferences  and  relative  oonaump' 
tion  of  butter  and  margarine 

IFrom  Tablet  143  and  144,  1932  report  of  Tariff  C<niimlasion  on 

certain  vegetable  oils] 
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Coconut  oil  in  1931  constituted  two-thirds  of  the  entire 
domestic  consumption  of  oils  and  fats  in  the  manufacture 
of  margarine,  a  total  of  155,954,000  pounds  of  coconut  oil 
being  utilized  for  this  purpose  during  that  year.  All  of  this 
enormous  quantity  of  coconut  oil  was  imported  into  the 
United  States  either  as  coconut  oil  or  in  the  form  of  copra, 
from  which  it  was  later  extracted,  and  displaced  an  equiva- 
lent amount  of  domestic  oils  and  fats. 

In  this  connection  it  is  interesting  to  compare  the  oleo- 
margarine formula  containing  animal  fats  with  that  con- 
taining vegetable  oils,  as  shown  In  Tables  IV  and  V. 

Tablb  IV. — Oleomargarine  formula  containing  animal  fat* 

460  poimds  oleo  oU,  at  7.6  cents $33.75 

350  pounds  neutral  lard,  at  6.35  cents 18.  73 

100  pounds  cottonseed  oU,  at  4  cents 4. 00 

100  pounds  palm  oil,  at  Sii6  cents 3.35 

300  Founds  mUk.  at  2  cents — — ...      6.00 

36  poxinds  salt,  at  1  cent _«         .36 

06.08 

When  cbumed  tbls  wlU  produce  about  1,160  pounds  of  <*r««hn 
product.  Therefore,  the  cost  of  materials  necessary  for  the  pro- 
duction of  1  pound  of  oleomargarine  Is  5^  cents. 
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Tablb  V.—OUomarfartne  formula  oontairUng  vegeUbU  oOa 

800  pounds  coconut  oU.  at  3.5  cenU tas.  00 

100  pounds  peanut  oU.  at  8.75  cenU ••  75 

100  pounds  palm  oU.  at  3.35  cents .... 9.M 

300  pounds  milk,  at  2  ceuts «00 

W  pounds  salt,  at  1  cent . ••* 

46.35 

When  churned  this  will  prodtioe  about  1.150  pounds  of  finished 
product.  Therefore,  the  cost  of  raw  material  going  Into  1  pound 
of  oleomargarine  Is  4.03  cents. 

The  domestic  dairy  industry,  which  has  been  on  a  deficit 
buts  for  so  many  years,  is  on  the  verge  of  becoming  a 
surplus-producing  industry.  The  price  levels  of  other  farm 
commodities  of  which  we  produce  large  exporUble  surpluses 
have  become  so  disastrously  low  that  many  of  these  pro- 
ducers are  turning  to  dairying.  Coincident  with  this  expan- 
sion In  the  number  of  dairy  producers  is  a  decline  in  the 
IJurchasing  power  of  city  workers  who  purchase  dairy  prod- 
oets,  with  the  result  that  the  dairy  industry  Is  facing  a 
critical  period  in  its  history.  In  view  of  this  situation,  the 
continuation  of  the  enormous  importation  of  foreign  oils 
and  fats  to  displace  domestic  butter  becomes  increasingly 
menacing. 

OK     UVSBTOCK     lHUU»niT 


Domestic  cattle  producers  and  hog  producers  are  affected 
adversely  by  the  large  volume  of  imports  of  vegetable  and 
animal  oils  and  fats,  particularly  for  the  manufacture  of 
margarine,  lard  substitutes,  and  soap.  The  production  of 
lard  substitutes  has  increased  about  50  per  cent  since  1912. 
Increasing  from  876.927.000  pounds  in  1912  to  1,211.268,000 
^unds  in  1930,  as  shown  by  the  following  table: 

Tablb  VI. — Production  and  consumption  of  lard  compounds  in  the 

United    States* 

(From  1933  report  of  the  Tariff  Commission  on  certain  vegetable 
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>  rtsnrM  from  1913  to  !91^  n^partiasat  of  Afrlcultura,  .SuppiAinent  to  Bulletin  Na 
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The  consumption  of  nearly  one  and  one-fourth  billion 
pounds  of  lau-d  substitutes  in  the  United  States  displaces  that 
much  lard  which  otherwise  might  be  utilized.  The  American 
hog  producers,  therefore,  are  deprived  of  a  market  for  one 
and  one-fourth  billion  pounds  of  lard.  Not  all  of  this  con- 
sumption of  lard  substitutes  can  be  attributed  to  the  imports 
of  foreign  oils  and  fats,  as  cottonseed  oil  is  the  principal  in- 
gredient used  In  the  manufacture  of  lard  compounds  at  the 
,  yme.  If  adequate  protection  were  given  against  for- 
and  fats,  cottonseed  oil  and  other  vegetable  oils  now 
used  in  margarine  and  lard  substitutes  might  be  utilized  for 
ottwr  industries  to  a  much  larger  extent  instead  of  using  such 
large  quantities  in  the  production  of  butter  suttstitutes  and 
lard  substitutes  to  compete  with  butter  and  lard. 

The  duties  In  the  proposed  bill  will  not  prevent  the  manu- 
facture of  margarine  and  lard  substitutes,  as  they  are  not 
hl^  enough  to  increase  the  cost  of  margarine  and  lard  sub- 
stitutes sutnciently  to  eliminate  the  differential  in  price  be- 
tween these  products  and  butter  and  lard.  Domestic  cotton- 
seed oil.  peanut  oil,  com  oil,  tallow,  and  soybean  oU  wUl  still 
be  available  for  the  manufsicture  of  margarine  and  Isurd 


substitutes,  but  the  effect  would  be  to  raise  the  general  price 
level  of  both  domestic  and  imported  oils  and  fats  with  the 
result  that  the  Amerlcsui  producers  of  these  products  would 
receive  a  fairer  price  for  these  products. 

If  we  are  going  to  continue  the  production  of  margarine 
and  lard  substitutes  in  the  United  States,  there  Is  no  reasoaa 
why  we  should  not  produce  our  entire  supply  from  domestic 
oils  and  fats.  We  have  an  exportable  surplus  of  800,000,000 
pounds  of  lard,  an  exportable  surplus  of  2,666.000  pounds  of 
tallow,  47,325.000  pounds  of  oleo  oU,  and  14.292,000  pounds 
of  oleo  stearin,  which  could  be  utUized  for  the  manufacture 
of  margarine  or  soap  if  it  were  not  for  the  availability  of  the 
enormous  quantity  of  cheaper  materials  Imported  into  the 
United  States. 

The  use  of  domestic  animal  oils  has  been  materially  re« 
duced  through  their  replacement  by  the  utilization  of  Im- 
ported oils  and  fats. 

The  cattle  producers  in  the  United  States  have  been  ad- 
versely affected  by  the  increasing  utilization  of  imported 
oils  and  fats  and  the  resulting  displacement  for  these  uses 
of  domestic  oils  and  fats.  Including  tallow,  oleo  oil  and  oleo 
stearin.  '     | 

In  1912  domestic  Inedible  tallow  constituted  32.1  per  cent 
of  the  total  domestic  consumption  of  oils  and  fats  in  soap 
making,  whereas  in  1930  it  constituted  27  J  per  cent  of  the 
total  consumption.  During  the  same  period  the  use  of 
Imported  whale  oil  increased  from  1.3  per  cent  of  the  total 
consumption  to  3.3  per  cent.  The  use  of  imported  coconut 
oil  increased  from  10.6  per  cent  to  19.4  per  cent  of  the  total 
consumption:  the  use  of  imported  palm  oil  from  1  per  cent 
to  12.3  per  cent  of  the  total  consumption.  These  figures  are 
shown  in  the  following  tables  from  the  1932  Report  of  the 
Tariff  Commission  on  Certain  Vegetable  Oils. 

Tabu    VII. — Consumption   in   soap   making   of   major   classes   of 
domestic  and  foreign  oils  *  j 
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1014.... 

8X3 

4X0 

L4 

X8 

1X1 

1916 

1X6 

41.8 

.8 

X8 

1X9 

1017 

M.I 

84.1 

.6 

X7 

AS 

W19 

31.0 

87.8 

L9 

X8 

3X7 

m 

16.1 

sal 

16 

14 

K9 

na... 

MiS 

81.9 

X7 

L7 

3X3 

Mas 

X4 

4X4 

X« 

L9 

9X6 

1«M 

X8 

til 

XI 

Lt 

1X3 

HlO 

44.6 

xs 

L4 

9X9 

IH8 

Ml4 

4X9 

X9 

L3 

94.8 

MT 

11.9 

44.7 

X8 

1.3 

9X9 

1938 

M.S 

41.9 

X8 

L9 

9X9 

1939 

X6 

8X6 

18 

1.3 

4X1 

1990 

a4 

U.I 

t« 

LO 

17. 1 

1  OeTsmMBt  Ofurw  1913-1919;  19S!-19a  Mtimstsd  ftom  daU  tamMtsd  by  tbs 
tiada  to  the  Tarifl  Commltrion;  1996-1190  ■tlmaterl  (torn  tiads  ioarcss  based  on 
Qovenuaant  data. 
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VSn..— Consumption  (n  soap  making  of  vegetabls  oOs.  im- 
ported or  from  imported   materials  • 


Calaodar 

Cooonot 
oU 

Palmofl 

Patan- 

kemd 

eO 

OiiTeoO, 
fcwto 

OlfTeoll. 

imxlible 

Soybean 
oil 

MiMsel- 

laneow 
oOa 

In  1.000  poands 

1913 

1914 

1916 

1917 

1919 

1931 

7X816 
77.959 
111.0M 
16X602 
182.613 
194.417 
337,703 

387. 9R3 
30X000 
38X000 
37X306 
8H761 
83X417 
*844.S06 
90X371 

7.646 
1X000 
14.088 
r.946 
17.388 

ss 

•8X380 
11X400 
10X960 
11X400 
14X383 
18X881 
191.989 

3X579 

31. 376 

X8M 

X763 

X661 

SB! 

986 

X387 

X4I0 

4X037 

8X653 

81. 3M 
8X678 
7X930 
3X481 

X467 

7.388 

X411 

1X500 

X964 

1X843 

3X688 

37, 9M 
9X788 
1X197 
4X981 
41.373 
89.621 
4X417 
4X0U 

600 

748 

1.184 

1,731 

938 

797 

1.047 

1.817 
7.339 

1X896 
X338 
X818 
X430 

1X212 
X82> 

1,183 

4.499 

67,373 

134.068 

&<<,  401 

1X756 

X307 

X366 

XSOO 
Z250 
X600 
X800 

X500 
X400 

xooo 

tU 

31 

78 

4.811 

XUB 

1066 

loa 

1938 

1991 1 

1938 

1938 

1937 

1938 

1919 

1999 

VttttshU 
Icitow 
XS48 

X1S8 
X43I 
1477 
X6B8 
7.383 
1X311 
X043 

In  paroantafaa  of  total  eooaumptian  of  oils  and  (aU  In  aoap  manutactora 

1913 

1X6 
X6 
1X6 
14.0 
3X1 
1X6 
31.3 

3X4 

1X7 
30.3 
1X3 

3X6 
30.5 
3X3 
1X4 

LO 
1.3 
1.4 
XS 
L9 
1* 
17 

X6 
X3 
X4 
X8 

X9 

X7 

1L4 

1X3 

18 
X8 

as 
sis 

X6 

1.9 
XI 
XS 
L9 

X7 
.9 
.9 
.9 
.4 
1.6 
L9 

XS 

L9 
17 
19 
X6 
2.4 
X6 
18 

Xl 
Xl 

X3 
.6 

X4 
1X8 

X4 

1.1 
.3 

PcsmtfoN 

1914 

1916 

1917 

1919 

1931 

1033 

X4 
.3 

i  i  i  i  i  {  j  ; 

0 

VtttlmUt 
tsUsm 
X7 
.4 
.4 
.2 
.4 
.5 
.6 
.4 

«  Oorernn^ent  fitxina  1912-1019;  1921-1938  asHmalad  from  data  furnished  by  tbe 
trade  to  the  TarifT  Commission;  IITI  IMP  istisiSlie  lin  il  on  OoTemment  data. 

I  CeoHia  U  factory  eonaunption  of  animal  and  TogaUble  oils  in  li«29  stoovt  383.r 
614.000  powida  of  oooonnt  oQ  used  in  tiie  soap  industry;  !7X&51,000  pounds  of  palm 
oU;  44.81X009  mhihIs  of  pataD^^erne)  oil;  8X448.000  pounds  of  oUtohjU  loods;  X375,000 
peoads  of  Inedible  olive  oO. 

'  Based  on  census  of  factory  oonsamption  referred  to  in  the  preoedini  note,  the 
MTCSBtsfBH  tor  this  year  woold  ba  as  follows:  Coconut  oB  34^  palm  oU  II,  palm- 
karasleilXoUve-oillooUXXlasdiblaoliveoUai.  This  leport  did  not  disaaguiati 
lanign  and  domsMie  aoybsaa  oO  and  misceQansous  oils. 

Ksport  flfTalff  Ontaakalea  on  Certain  Vacstable  Oils,  1332. 


Tablm 


lX^.^-Consumption   in   $oap   making 
vegetable  oils ' 

[In  1,000  pounds 


of  specified  domestic 


Cottonseed  oil 


Percent 
total  oU 
QuantltytcaoBiunp- 
tloaln 


17.8 

1X6 

1X4 

Ml» 

X2 

X8 

L8 

.9 

.9 

.9 

.9 

.8 

L3 

.7 

.5 


Cottonaeed-ofl  foots 


QoanUty 


Per  cent 

total  ofl 

ooniump- 

Uon  in 

•oaps 


8X137 

10X141 

11X178 

11X043 

108,389 

7X018 

61.966 

82,676 

77,314 

108,834 

11X737 

147,611 

10X306 

10^.904 

10X900 


12.0 
1X3 

lao 

X6 
11.9 
7.7 
X6 
14 
X8 
7.8 
XO 

xo 

X4 
X4 
X6 


Com  ofl 


X83S 

11.368 

1X831 

1X997 

X236 

X406 

X941 

X6I7 

XOOO 

xooo 

XOOO 

xooo 

XOOO 
xooo 

XOOO 


Peanut 

on 


7C0 
1X000 
1.000 
1X983 
X711 
XOOO 
XOOO 


3,000 
XOOO 
3,000 
1,700 
1,600 


Miseal- 

laneoQS 


3X000 

3X000 
3X000 

3X000 
9X683 
SXMM 

81,180 
24.7SI 
1X000 
1X000 
3X000 


8X960 

38,112 
9X416 


'OovarBmeot  ftmirw  191>-I019;  1091-1998  eetteat^d  from  data  famished  by  the 
trade  to  the  TariH  Commtialoo,  1924-1980  evtlnatas  L&sed  on  QoTenunent  data. 
Beport  of  the  Tariif  Coounlastoo  oa  certaia  TSiSlslili  oils.  1932. 

Likewise  there  has  been  a  sharp  displacement  oTanimal 
oils  by  imported  oils  and  fats  in  the  manufacture  of  mar- 
garine.   In  1914  domestic  oleo  oil  constituted  49.7  per  cent 


of  the  total  domestic  consumption  of  oils  In  margarine^  but 
In  1931  it  constituted  only  12  per  cent.  Neutral  lard  con- 
stituted 15  per  cent  in  1914  but  only  3.3  per  cent  in  1931, 
whereas  Importt^d  coconut  oil  constituted  three-tenths  of  1 
per  cent  of  the  total  consumption  in  1914  compared  with 
66.8  per  cent  in  1931. 

In  other  words,  the  animal  oils,  neutral  lard,  and  oleo 
oil  which  constituted  64.7  per  cent,  or  more  than  two-thirds 
of  the  total  consumption  of  oils  in  margarine^  in  1914,  were 
so  largely  displaced  by  1931  that  they  constituted  only  15.8 
per  cent,  or  about  one-seventh  of  the  total  consumption  for 
margarine,  whereas  imported  coconut  oil  increased  in  im- 
portance from  \irtually  nothing  in  1914  until  it  constituted 
two-thirds  of  the  domestic  consumption  of  oil  in  1931. 

There  ts  no  question  but  there  is  real  displacement  evi- 
denced by  these  figures.  The  soap  interests  have  sought  to 
Itnake  a  great  deal  of  capital  out  of  the  point  that  certain 
imported  oils,  particularly  coconut  oil  and  palm  kernel  oil. 
have  peculiar  properties  not  possessed  by  dcmiestlc  oils. 
While  this  may  be  granted  for  certain  specialized  types  of 
soap,  it  does  not  apply  In  the  manufacture  of  msu-garlne. 
In  fact,  animal  oil  margarine  generally  sells  at  a  premium 
over  vegetable  oil  margarine  as  shown  by  tbe  following 
table. 

Tabim  X-^Comparison  of  annual  average  prices*  of  t>egetable-oU 
and  ttnimal-oQ  margarine,  Chiaigo 


[Prom  1032  report  of  the 

Tariff  Commission  on  certain  vegetable 
oUsl 

Nut  mar- 
gariaa 

Animal-oil 
marsariae 

Proportioa  of  pro- 
duction oompoasd 
a(-» 

Caleadaryaar 

First 
rade* 

Second 
r«de< 

Not  (Tef- 
etaUeHoU) 

Animal- 

oil  mar- 

garioe 

loan 

Graft  per 

pound 
3X7 
ttl 
1X4 
30.3 
31.8 
31.3 
31.8 
1X3 
17.2 
17.6 
17.0 
1X1 

OntUper 
pownd 
33.8 
3X9 
1X7 
2X3 
3X4 
25.8 
24.4 
3X8 
34.0 
3X0 
3X8 
17.3 

Cewttper 
pound 
32  4 
31.9 
1X7 
3LS 
3X4 
2X6 
31.3 
3L1 
21.1 
2X6 
1X1 
1X4 

Per  cent 
518 
47.8 
4X8 
4X9 
4X3 
4X9 
8X8 
6X4 
6X8 
64.8 
9X8 

Ptreewl 

47  3 

ioa\          _.., 

1922 

1928 

1934 

1925 

1926 

8X3 

6X3 
97.1 
8X9 
1X1 
49.3 

1927 

1928 

1939 ..         

4X9 
3X3 
8X3 

Jom              .      .  

1031  • 

9X9 

i  The  National  Provisioner. 
'  Calculated  from  d.iis  in  section  on  marfarine. 

■  Quoted  as  butteriiie,  1920-1924;  hifbest  (lade  animal-oil  oleomargarlDa,  1025-1931. 
'  Quoted  as  natural-oolor  butterina.  1920-1B34;  white  animal-fat  oleomarcarina^ 
1025-1031. 
'  Averace  for  first  6  months. 

The  cheaper  price  of  the  Imported  coconut  oil  and  the 
margarine  made  principally  from  this  oil  in  comparison 
with  margarine  made  from  domestic  animal  oils  has 
likewise  resulted  In  a  large  displacement  of  dcnnestlc  ani- 
mal-oil margarine  by  vegetable-oil  margarine.  In  1916 
animal-oil  margarine  constituted  99  per  cent  of  the  totid 
margarine  production  in  the  United  States,  but  in  1930  it 
constituted  only  30.7  per  cent,  whereas  vegetable-oil  mar- 
garine increased  in  importance  from  virtually  nothing  in 
1916  to  69.3  per  cent  in  1930. 

While  not  all  of  the  vegetable-oil  margarine  is  made  from 
imported  oils  and  fats,  the  enormous  increase  in  imports  of 
coconut  oil  for  this  purpose  was  a  predominant  factor  in 
the  displacement  of  animal -oil  margarine.  This  is  appar- 
ent when  it  is  realized  that  coconut  oil  now  represents 
approximately  two-thirds  of  the  total  consumption  of  all 
oils  In  all  mai*garlnes  produced  in  the  United  States,  and 
when  it  is  realized  further  that  the  prices  of  coconut  ofl 
have  uniforml.7  been  cheaper  than  cottonseed  oil,  oleo  oil, 
or  neutral  Isotl  during  the  past  decade.  Tbe  displacfimimt 
of  animal-oil  margarine  by  vegetable-oil  margarine  is  shown 
in  Table  n. 

If  this  displacement  had  resulted  in  proportionate  bene- 
fits to  the  domestic  cotton  farmers  and  the  domestic  cottcm- 
sced-oil  industry,  it  would  have  been  much  less  objectionable 
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HErom  a  national  point  of  view,  but  this  displacement  has 
rtmlted  primarily  to  the  benefit  of  the  producers  of  im- 
ported coconut  oU.  While  the  producUon  of  vegetable-oU 
margarine  has  greatly  increased  at  the  expense  of  animal- 
oil  margarine,  the  consumption  of  domestic  cottonseed  oil 
for  this  purpose  has  decreased  in  relative  Importance,  while 
imported  coconut  oU  has  tremendously  increased.  In  1914 
oottonaeed  oU  consUtuted  20  per  cent  of  the  total  consump- 
tion of  oil  in  margarine,  while  in  1931  It  constituted  only  9.4 
per  cent,  while  coconut  oil  increased  from  three-tenths  of 
1  per  cent  of  the  total  consumption  of  oil  in  margarine  to 
66.B  per  cent  in  1931. 

ZHJTJBT    TO    OOTTOH    rABMOW 

The  domestic  cottonseed -oU  industry  has  suffered  severely 
from  the  growing  volume  of  imports  of  foreign  oils  and  fats 
into  the  United  SUtes.  and  thla  in  turn  has  reflected  ad- 
V«raely  upon  the  cotton  fanners  by  injuring  the  market  for 
esttonseed.  Cottonseed  oil  has  lost  its  position  of  domi- 
nance in  the  domestic  market  for  oils  and  fats  which  it  once 
enjoyed.  In  1914  cottonseed  oil  constituted  63  per  cent  of 
the  total  domestic  consumption  of  all  oils  and  fats,  except 
lard,  butter,  and  edible  olive  oil.  In  addition  cottonseed 
foots  constituted  4.6  per  cent  of  the  total  domestic  consump- 
tion. By  1929.  however,  cottonseed  oil  had  declined  from  a 
position  of  major  importance  to  cine  of  minor  importance, 
constituting  only  36.6  per  cent,  or  a  little  over  one-third  of 
the  total  domestic  consumption  of  all  oils  and  fats  for  food 
and  soap  uaes,  and  cottonseed  foots  had  declined  to  2.7  per 
cent  of  the  total  consumption.  In  striking  contrast,  the  use 
of  Imported  coconut  oil  and  palm-kernel  oil  Increased  from 
4.9  per  cent  of  the  total  domestic  consumption  for  food  and 
soap  uses  in  1914  to  18.6  per  cent  of  the  total  domestic  con- 
sumption in  1929.  Imxxated  palm  oil  Increased  from  2.1  per 
cent  in  1914  to  6.7  per  cent  in  1929;  imported  whale  oU  from 
two-tenths  of  1  per  cent  to  1^  per  cent. 

The  four  moet  important  uses  for  cottonseed  oil  are  for 
the  manufacture  of  margarine,  for  the  manufacture  of 
lard  compounds,  for  the  manufacture  of  soap,  and  for  the 
manufacture  of  mayonnaise,  salad  oils,  cooking  oil.  and  so 
forth. 

The  use  of  Imported  oils  and  fats  for  these  purposes  has 
Increased  at  the  expense  of  domestic  cottonseed  oil  and 
other  domestic  oils.  In  the  manufacture  of  margarine  the 
relative  importance  of  cottonseed  oil  has  declined  from  20 
per  cent  of  the  total  oil  coxisumption  in  margarine  in  1914 
to  9.4  per  cent  in  1931.  whereas  the  relative  importance  of 
cocon\it  oil  has  increased  from  three-tenths  of  1  per  cent  of 
the  total  consumption  in  margarine  in  1914  to  66.8  per  cent 
in  1931.  In  soap  mft¥>ng  the  relative  importance  of  cotton- 
aaad  oil  has  decreased  from  14.6  per  cent  of  the  total  con- 
sumption of  oils  in  1914  to  five-tenths  of  1  per  cent  in  1930, 
whereas  the  relative  importance  of  coconut  oil  and  palm- 
kernel  oil  increased  from  13.4  per  cent  of  the  total  consump- 
tion in  1914  to  21.3  per  cent  in  1930.  In  the  case  of  salad 
oila.  cooking  oils,  and  oils  for  mayonnaise  manufacture. 
there  has  been  a  considerable  Increase  in  the  importance  of 
sesame  oil  which  has  displaced  to  that  extent  the  use  of 
cottonseed  oil  and  other  domestic  oils. 

auxjmr  to  othsb  amsucam  fauubs 

Com  oU  produced  from  com.  soybean  oil  produced  from 
soybeans,  peanut  oil  produced  from  peanuts,  and  olive  oil 
produced  from  olives,  have  all  encountered  injurious  com- 
petition from  imported  oils  from  foreign  countries  such  as 
sesame  oil.  soybean  oil.  peanut  oil.  and  olive  oil.  and  to  some 
extent  rapeseed  oU.  Com  oil.  soybean  oil.  and  peanut  oil 
when  hardened  are  sxxitable  for  use  in  the  manufacture 
Of  margarine  and  lard  substitutes.  These  oils  are  also  suit- 
able without  hardening  for  use  In  the  manufacture  of 
soap,  m'^  oils,  cooking  oils,  and  for  the  manufactiuv  of 
mayonnaise. 

If  adequate  protection  can  be  obtained  on  all  of  the  Im- 
ported oils  and  fats  which  are  suitable  for  similar  uses  to 
which  these  domestic  oils  are  fitted,  the  market  for  these 
domestic  oils  would  be  broadened,  thereby  providing  in- 
creased outlets  for  our  surplus  com  and  for  soybeans,  pea- 
nuts, azKl  olives. 
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ZIfJTTST    TO   F»OOUC««a    OF 

The  increased  utilization  of  imported  olb  in  the  manufac- 
ture of  white  laimdry  soap  has  greatly  displaced  the  use  of 
domesUc  rosin  which  otherwise  might  have  been  utilized  in 
the  manufacture  of  yellow  laundry  soap.  The  switch  in 
consumption  from  yellow  laundry  soap  to  white  laundry 
soap  was  promoted  to  a  large  extent  by  elaborate  advert  ^- 
tng  campaigns  conducted  by  soap  manufacturers  utilizing 
foreign  oils  and  fats  for  the  manufacture  of  white  soaps. 
Strenuous  efforts  have  been  made  to  impress  the  belief  on 
consumers  that  white  laundry  soap  Is  superior  to  yellr)w 
laundry  soap.  The  Tariff  Commission  in  its  1932  report, 
however,  points  out  that  so  far  as  resvdts  are  concerned  the 
two  soaps  are  substantially  similar  although  differing  mate- 
rially in  characteristics. 

The  soap  interests  opposing  tariffs  on  foreign  oils  and  fats 
have  greatly  stressed  the  statement  that  we  do  not  possess 
any  domestic  soap  materials  possessing  quick-lathering 
properties.  This  is  not  true  so  far  as  rosin  is  concerned,  as 
it  produces  a  quick -lathering  laundry  aoap.  If  the  same 
proportionate  production  of  s^ellow  laundry  soap  had  been 
maintained  as  prevailed  in  1914,  there  would  have  been  an 
additional  market  in  1929  for  272.987.000  pounds  of  roiin 
for  soap  manufacture.  Thus  the  domestic  producers  of  n»in 
have  been  deprived  of  a  large  outlet  for  their  product  a.':  a 
result  of  the  high -pressure  promotion  of  white  laundry  soap 
made  largely  from  Imported  oils  and  fats. 

SNJX7BT   TO    DOMaanc    nSHBUCXN 

Thousands  of  American  fishermen  £ire  adversely  affected 
by  the  importation  of  whale  oil,  herring  oil,  pilchard  oil, 
sardine  oil.  and  other  fish  oils  for  soap  making,  margarine 
manufacture,  and  other  uses  for  which  domestic  whale  t.nd 
fish  oils  are  equally  well  suited. 

The  domestic  consumption  of  imported  whale  oil  in  soap 
making  has  increased  from  4.023.000  pounds  in  1914  to 
50.669,000  poimds  in  1930.  whereas  the  use  of  domestic  wbale 
oil  has  only  increased  during  the  same  period  from  632.000 
pounds  to  9.939.000  pounds.  The  use  of  imported  herring 
and  sardine  oil  increased  from  virtually  nothing  In  1914 
to  22,000,000  pounds  in  1930.  whereas  the  use  of  domeiitlc 
herring,  sardine,  and  menhaden  oils  increased  during  the 
same  period  from  11.221.000  pounds  to  31.221.000  pound.s. 

In  terms  of  percentages  of  total  domestic  consiunption 
in  soap  manufacture,  imported  whale  oil  increased  from  oie- 
half  of  1  per  cent  in  1914  to  3.3  per  cent  in  1930.  whereas 
domestic  whale  oil  only  Increased  from  one-tenth  of  1 
per  cent  to  three-fifths  of  1  per  cent  during  this  period. 
The  relative  use  of  imported  herring  and  sardine  oils  in- 
creased much  more  in  proportion  than  the  relative  use  of 
domestic  herring,  sardine,  and  menhaden  oils  during  ttiis 
same  period,  the  use  of  these  imported  oils  increasing 
from  virtually  nothing  in  1914  to  1.4  per  cent  of  the  tctal 
consumption  in  soap  manufacture  in  1930.  while  the  use  of 
these  domestic  oils  increased  from  1.4  per  cent  to  2  per  wnt. 

Modern  whaling  methods  have  been  developed  which  hive 
resulted  In  the  wholesale  exploitation  of  this  industry,  \«ith 
the  result  that  the  world  production  of  whale  oil  has  in- 
creased tenfold  since  1920.  increasing  from  160.000,000 
poimds  in  the  whaling  season  of  1919-20  to  1.600,000,000 
pounds  in  the  1930-31  season.  The  industry  now  has  large 
fleets  of  steamers  equipped  with  vessels  where  the  oil  can 
be  rendered  immediately.  Fishermen  residing  in  all  of  the 
coastal  States,  both  on  the  Atlantic  coast  and  Pacific  coast 
of  the  United  States,  are  adversely  affected  by  the  impoita- 
tion.  not  only  of  fish  and  whale  oils,  but  by  the  importation 
of  coconut  oil.  palm  oil,  palm -kernel  oil.  and  various  other 
foreign  oils  and  fats  which  are  imported  into  the  Unted 
States  to  displace  domestic  oUs  and  fats  which  otherwise 
might  be  utilized. 

There  are  fish-oil  and  whale-oil  plants  in  all  of  the  follow- 
ing States:  Massachusetts,  Connecticut.  New  York.  New 
Jersey.  Pennsylvania,  Delaware,  Maryland.  Virginia,  N(irth 
Carolina.  South  Carolina,  Georgia.  Florida.  Alabama.  I^sui- 
siana.  Mississippi.  Texas,  Washington,  Oregon,  California. 
and  the  Territory  of  Alaska.  The  State  of  Maine  is  reported 
to  have  as  many  as  50  plants.    The  total  investment  in  this 


1932 


CONGRESSIONAL  RECORD—HOUSE 


14219 


industry  Is  approximately  $150,000,000.  and  approximately 
35.000  men  are  employed  in  the  300  plants,  in  addition  to 
the  large  number  of  fishermen  who  supply  the  fish  for  these 
plants.  At  the  present  time,  large  nimibers  of  these  em- 
ployees are  without  work  because  of  the  inability  of  the 
domestic  industry  to  compete  with  the  foreign  oils  and  fats. 
Not  only  is  the  domestic  fishing  industry  injured  by  the 
Imports  of  whale  oU  and  fish  oil,  but  the  dairy  industry, 
the  livestock  industry,  the  cottonseed  producers,  and  other 
domestic  producers  of  oils  and  fats  are  injured  by  the  im- 
portation of  these  foreign  whale  and  fi-^h  oils  which  dis- 
place the  use  of  domestic  oils  and  fats. 

IMJUST    TO    rLAXSEXD    PKOD17CXSS 

Domestic  fiaxseed  producers  encounter  competition  not 
only  from  imported  flaxseed,  but  also  from  imported  perilla 
oil  and  timg  oil.  The  imports  of  perilla  oil  into  the  United 
States  in  1930  totaled  8.837,000  pounds.  Perilla  oil  and  lin- 
seed oil  are  not  completely  interchangeable,  but  they  are 
interchangeable  for  various  Iwrder-line  uses  where  there  Is 
not  much  preference  between  the  two  oils. 

Although  the  importation  of  perilla  oil.  including  the  raw 
material  in  terms  of  oil.  has  declined  sharply  since  the  in- 
crease in  the  duty  in  the  tariff  act  of  1930.  the  possibility 
of  increased  competition  for  the  domestic  flaxseed  Industry 
from  imported  perilla  oil  and  imported  tung  oil  is  enhanced 
by  the  fact  that  since  1929  perilla  oil  has  been  slightly 
cheaper  than  linseed  oil,  the  average  price  for  the  first  six 
months  of  1931.  as  shown  by  the  1932  report  of  the  Tariff 
Commission,  being  8.9  cents  per  jxjund  for  crude  perilla  oil 
in  barrels  at  New  York,  compared  to  9  cents  per  pound  for 
raw  linseed  oil  in  barrels  at  New  York. 

The  average  price  in  1930  was  12.2  cents  per  pound  for 
perilla  oU,  compared  with  12.5  cents  per  pound  for  linseed 
oil,  whereas  in  1929  the  price  of  perilla  oil  was  15.2  cents  per 
pound  and  the  price  of  linseed  oil  12.3  cents.  The  differen- 
tial now  In  price  is  much  greater.  Quotations  in  the  New 
York  Journal  of  Commerce  on  Jvme  3,  1932,  quoted  linseed 
oil  in  car  lots  at  New  York  at  6.1  cents  to  6.2  cents  per 
pound,  compared  to  perilla  oil,  car  lots  delivered  at  New 
York,  at  3%  to  4  cents  per  potmd. 

The  cheapness  of  imported  China  wood  oil,  or  tung  oil, 
which  is  also  free  of  duty,  is  likely  to  encourage  the  sub- 
stitution of  this  oil  to  a  considerable  extent  for  linseed  oil. 
The  price  of  China  wood  oil.  or  tung  oil,  as  quoted  in  the 
June  3,  1932,  issue  of  the  New  York  Journal  of  Commerce, 
was  6%  cents  per  pound  in  tanks  at  New  York,  compared  to 
5.5  cents  to  5.6  cents  per  pound  for  linseed  oil  in  tank  cars. 

Furthermore,  there  is  an  "  infant  industry  "  which  has  re- 
cently started  In  Florida  for  the  production  of  tung  oil. 
A  commercial  acreage  of  timg-nut  trees  has  been  planted 
for  this  purpose.  Tung  oil  can  be  substituted  to  some  extent 
for  Unseed  oil  but  has  special  properties  which  particularly 
fit  it  for  certain  special  uses.  The  privilege  of  free  entry 
accorded  to  foreign  tung  oil.  particularly  at  the  present 
time,  when  prices  are  so  low,  will  make  it  more  difficult  for 
the  United  States  to  develop  its  own  supply  of  tung  oil. 

COMPAKATTTX    HtTlCBZK   OF    CITXZKMS   ATFECTZD 

The  number  of  citizens  who  would  be  benefited  by  the 
proposed  bill  providing  additional  protection  against  foreign 
oils  and  fats  would  far  exceed  in  number  the  comparatively 
few  citizens  who  now  enjoy  the  profits  resulting  from  free 
trade  or  inadequate  duties  on  these  imported  products. 

The  soap  industry,  which  is  the  principal  beneficiary  of 
free  entry  of  foreign  oils  and  fats,  consisted  of  282  plants 
employing  14,363  wage  earners,  according  to  the  1929  census 
of  manufactures.  The  oleomargarine  industry  (not  includ- 
ing meat-packing  establishments)  consisted  of  41  plants  em- 
ploying 1,534  wage  earners.  The  paint  and  varnish  industry 
consisted  of  1.063  plants  employing  29.211  wage  earners. 
Many  of  these  plants  no  doubt  utilize  domestic  oils  almost 
entirely. 

In  contrast  with  the  comparatively  small  ntmiber  engaged 
in  these  industries  utilizing  the  bulk  of  the  imports  of 
foreign  oils  and  fats,  there  are  several  miUion  farmers  who 
are  affected  either  directly  or  indirectly  by  the  enormous 
imsxutation  of  foreign  oils  and  fats  at  low  prices.    The  fol- 


lowing table  shows  the  number  of  farmers  who  are  ad- 
versely affected  either  directly  or  indirectly  by  the  importa- 
tion of  foreign  oils  and  fats. 

Tabls  XI.— Number  of  farmers  affected  directly  or  tndlrectlf 
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ZMPOSTANCX    at    PSXCS    IN    tXPUkCEMXtn 

The  comparative  prices  with  which  various  oils  and  fats 
can  be  obtained  in  the  market  is  i>erhaps  the  greatest  single 
factor  in  det«'Tmining  which  particular  oU  or  fat  will  be 
used  within  the  limits  of  possible  technical  interchange- 
ability.  Some  oils  have  iKU-ticular  properties  which  specially 
fit  them  for  i)articular  uses,  but  there  is  a  wide  range  at 
possible  interchangeability  for  the  manufacture  of  mar- 
garine, lard  substitutes,  soaps,  salad  oils,  mayonnaise,  and 
so  forth. 

The  importance  of  price  in  determining  the  use  of  oils 
is  indicated  by  a  comparison  of  the  prices  of  domestic  and 
Imported  oils,  and  the  comparative  volume  of  each  utilized. 
In  margarine,  for  example,  when  coconut  oil  was  selling  for 
12.2  cents  per  pound  in  1914  and  cottonseed  6.6  cents  per 
pound,  coconut  oil  constituted  only  three-tenths  of  1  per  cent 
of  the  total  consumption,  whereas  cottonseed  oil  constituted 
20  per  cent.  Inuring  the  war  the  price  of  cottonseed  oil  rose 
rapidly  so  that  it  exceeded  the  price  of  coconut  oil.  In  1918 
cottonseed  oil  averaged  20.1  cents  per  pound,  whereas  coco- 
nut oil  averaged  18.1  cents  per  pound.  This  was  reflected 
immediately  in  the  comparative  consumption,  the  consump- 
tion of  coconut  oil  in  margarine  Jumping  to  22.6  per  cent 
of  the  total  consumption  of  oil  in  margarine,  and  cotton- 
seed oil  dropping  to  13.4  per  cent  of  the  total  domestic 
consumption. 

By  1931  the  price  of  cottonseed  oil  had  dropped  to  7.2 
cents  per  pound,  but  coconut  oil  had  dropped  to  4.5  cents 
per  pound.  Coincident  with  this  change  in  price  relation- 
ship, the  use  of  coconut  oil  increased  to  66.8  per  cent  of  the 
total  oil  consumption  in  margarine  in  1931,  whereas  the  use 
of  cottonseed  oil  declined  to  9.4  per  cent  of  the  total  con- 
simiption  of  oil  in  margarine. 

Tablb  Xn. — Comparison  of  prices  and  conaumption  of  coconut 
oil  UTid  cottonseed  oil  in  margarine 
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lUport  Id  TarUI  Cotainiaaton  on  Cartaln  VageUbla  Oito.  1933. 

A  ■»"*"*'•  movement  took  place  with  respect  to  the  relative 
prtees  and  consumption  oT  coconut  oil,  oleo  oil  and  neutral 
kotl  in  margarine.  In  1914  when  coconut  oil  was  selling  for 
12.8  cents  per  pound  compared  with  10.9  cents  per  pound 
for  oleo  oil,  and  11.4  cents  per  pound  for  neutral  lard,  the 
use  of  coconut  oil  amounted  to  three-tenths  of  1  per  cent  of 
the  total  consumption  of  oils  in  margarine,  whereas  the  use 
of  oleo  oil  amounted  to  49.7  per  cent  of  the  total  consump- 
tion of  oils  in  rrorgarine.  and  neutral  lard  amounted  to  15 
per  cent.  During  the  war,  likewise,  the  prices  of  oleo  oil  and 
neutral  lard  rose  higher  than  the  price  of  coconut  oil  so  that 
In  1918  the  price  of  coconut  oil  was  18.9  cents  per  pound 
compared  with  26.7  cents  per  pound  for  oleo  oil  and  27.8 
cents  per  pound  for  neutral  lard.  This  was  immediately 
reflected  in  a  marked  increase  in  the  relative  use  of  coconut 
OH  and  a  marked  decrease  in  the  relative  use  of  oleo  oil  and 
neutral  lard,  coconut  oil  in  that  jtax  amounting  to  22.6  per 
cent  of  the  total  consumption  of  oils  in  margarine,  while 
oleo  oil  amounted  to  35.3  per  cent  and  neutral  Isurd  12A 
per  cent. 

From  that  time  on,  coconut  oil  could  be  bought  cheaper 
than  oleo  oil  or  neutral  lard.  As  a  result  the  displacement 
of  domestic  oils  by  imported  coconut  oil  continued  rapidly 
until  in  1931  when  coconut  oil  was  selling  for  5.2  cents  per 
pound,  compared  with  6.8  cents  per  pound  for  oleo  oil  and 
9.5  cents  per  pound  for  neutral  lard,  the  use  of  coconut 
oil  amoimting  to  66.8  per  cent  of  the  total  consumption  of 
cita  In  margarine  compared  with  12  per  cent  for  oleo  oil 
and  3  J  per  cent  for  neutral  lard.       

These  trends  are  shown  in  Tables  XTTT  and  XIV. 

Tabls  xm. — Comparison  of  prfee*  and  contumption  of  coconut 
oil.  oleo  oil.  and  neutral  lard  in  margarine 

I  Prom  report  ot  Um  Tarifl  Oommiaaion  on  oertain  refeUbla  oils,  1933] 
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Similarly,  in  the  case  of  oils  for  soap  making,  the  relative 
consumption  of  cottonseed  oil  has  declined  and  the  relative 
consumption  of  coconut  oil  has  increased  coincident  with 
a  reversal  of  the  price  relationship  between  these  two  ma- 
terials. Prior  to  1918  coconut  oil  was  higher  in  price  thiua 
cottonseed  oU,  and  there  was  little  or  no  Increase  in  the 
relative  consumption  of  coconut  oil  for  soap  making,  and 
the  relative  consumption  of  cottonseed  oil  increased  up 
until  1917.  In  1918  the  price  of  coconut  oil  was  cheaper 
than  the  price  of  cottonseed  oil  and  remained  cheaper  from 
then  on.  except  for  the  year  1921.  In  1919.  when  coconut 
oil  was  nearly  7  cents  per  pound  cheaper  than  cottonseed 
oil.  the  consumption  of  coconut  oil  represented  20.6  per 
cent  of  the  total  consumption  of  oils  in  soap  making  com- 
pared with  13.4  per  cent  in  1914.  whereas  the  use  of  cotton- 
seed oil  had  decUned  until  in  1919  it  represented  only  6.2 
per  cent  of  the  total  consumption  in  soap  making  (compared 
to  14.6  per  cent  in  1914. 

By  1930,  when  coconut  oil  was  selling  for  5.9  cents  per 
pound,  and  cottonseed  oil  for  8.1  cents  per  pound,  the  use  of 
coconut  oil  represented  21.3  per  cent  of  the  total  consump- 
tion in  soap  making,  whereas  the  use  of  cottonseed  oil  for 
this  purpose  had  declined  until  it  represented  only  one-half 
of  1  per  cent  of  the  total  consumption. 

The  prices  of  inedible  tallow  have  been  more  nearly  com- 
petitive with  coconut  oil.  and  it  has  not  lost  its  place  of  im- 
portance in  the  soap  Industry  as  cottonseed  oil  has  but.  In 
fact,  has  made  some  gains  in  relative  importance  since  1914. 
These  trends  are  shown  in  Table  XTV. 

Tabls  XIV. — Comparison  of  prices  and  consumption  in  aoap  maJe- 

ing  of  coconut  oU,  cottonseed  oil.  rosin,  and  inedible  taUov 
[Report  or  the  Tarlir  Ck>inmlJ6lon  on  certain  Tegetable  oUo,  1932] 
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Roain. 

Coco- 

bktal- 

roalnin 

aroda 

■ummer 

Inadibta 

K 

nut  and 

CottOD- 

lovaod 

aoap* 

(in 
tanka). 

y«]low 
(In 

pack«n 

prima, 

Cbicaco 

rrade, 
8anm- 

KOTIMI 

8Md 
oO 

oompat- 
ItiTa 

Paeiae 

tanka). 

tmh' 

oila 

mata- 

ooaat 

New 
York 

rlala< 

r 

paawrfi 

1911. 

NM 

ao 

U.2 

7.3 
16 

7.1 
19 

1.7 
hi 

...„.-. 

**'iiT 

irs* 

"iiltio 

1911... 
1916. 

U.2 

111 

16 

116 

19 

1  3 

_^ 

19 

10 

11.0 

114 

412 

.......... 

1917 

17.1 

114 

116 

11 

14.4 

116 

44.1 

1916 

U.1 

an 

17.9 

16 

•••—>«*> 

.......... 

1919 

17.4 

21.1 

114 

16 

20.6 

12 

813 

U163B 

1930 

17.4 

114 

111 

13 

1981 

111 

7.9 

14 

1.6 

10.7 

18 

iii 

l....._. . 

>  Buraaa  of  Labor  Statiatics.  Wbol««ato  Prioea. 

I  Computed  (rem  data  fivan  in  section  on  soap  maklnc.  ^     , 

•  Oa.nibi«.  Tbomaa.    YMrbook.  1913-19U  inaral  itoras):  Ntral  Stor«s  Rariow, 
1921-1931 

•  Includes  Rreasae.  red  oil,  palm  oil.  whale,  and  fish  oils. 

•  Buraaa  of  CaMua,  1914  and  1919;  Boraau  of  Chamiatnr  and  SoOa.  1991-1 
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Tablb  TOV. — Comparison  of  prices  and  consumption  in  soap  mak' 
ing  of  coconut  oil,  cottonseed  oil.  rosin,  etc.— Continued 


Prieaa  (cents  per  pound) 

tlon   of  oQs   in  aoap 

making  supplied  by — 

Cocnnul 

C^tton- 
wnhI  oil. 

In«Kli- 

Consmnp- 

tiOBOf 

roaioin 

Year 

on. 

prime 

TbTIiw, 

Rosin. 

Coco- 

ble Ul- 

CflMiC 

ioninier 

Inedible 

K 

nut  and  Cotton- 

lowand 

(In 

yellow 

packera 

arade, 
favan- 

palm- 

aaad 

oonipet- 

aoap 

tacks). 

(In 

prline, 
Cbicaco 

kfnifl 

oa 

!«▼• 

- 

PaciDc 

tanks). 

nata 

oUa 

mate* 

coast 

New 

York 

riak 

^* 

r!£!i. 

HU...... 

14 

HI 

7.1 

L7 

31.3 

1.6 

64.6 

1666 

19 

11.3 

13 

1.7 

22.7 

616 

JSh::- 

16 

116 

2-5 

1.8 

30.0 

.8 

619 

104.960 

18 

118 

17 

IB 

23.4 

.  9 

61.3 

140,015 

1926 

14 

11.8 

17 

4.6 

33.8 

,1 

016 

118,267 

iW 

12 

17 

11 

13 

2Z5 

6 

00.0 

100,227 

190 

10 

19 

18 

18 

216 

L2 

6L3 

63,777 

1939 

7.1 

17 

16 

17 

2-1.0 

614 

114.300 

1990 

19 
4.6 

11 
7.2 

IS 
4.8 

L9 

21.3 

•« 

64.4 

1931  • 

•Avarafe  for  first  6  months. 

TAKzrr  CM  fiiPosTS  rmoic  PHiupraraa 

Unless  the  oils  and  fats  imported  into  the  United  States 
from  the  Philippines  are  made  subject  to  tariff  duties,  the 
expected  benefits  from  the  proposed  bill,  so  far  as  assisting 
agriculture  In  meeting  competition  from  foreign  oils  and 
fats,  will  be  largely  nullified.  Coconut  oil  constitutes  one 
of  the  most  important  imported  oils  and  fats  used  for  the 
manufacture  of  miurgarine  and  soap.  The  tariff  act  of  1930 
provides  a  duty  of  2  cents  per  pound  upon  coconut  oil.  but 
the  duty  is  of  Uttle  or  no  value  to  the  farmers  of  the  United 
States  because  of  the  fact  that  most  of  our  coconut  oil  Is 
Imported  from  the  Philippine  Islands  free  of  duty,  either  in 
the  form  of  copra  or  in  the  form  of  oil.  Practically  the  en- 
tire output  of  copra  and  coconut  oil  from  the  Philippine  Is- 
lands Is  exported  to  the  United  States.  In  1930,  for  example, 
518,161,000  pounds  of  coconut  oil  and  copra  in  terms  of  co- 
conut oil  were  exported  to  the  United  States  out  of  a  total 
exportation  to  all  countries  of  566,965.000  pounds. 

In  1930,  317,919,000  pounds  of  coconut  oil  were  Imported 
into  the  United  States  free  of  duty  from  the  Philippine  Is- 
lands, while  only  32,000  pounds  were  Imported  from  other 
countries,  dutiable  at  2  cents  per  pound.  Thus,  over  99 
per  cent  of  all  the  imports  of  coconut  oil  into  the  United 
States  came  from  the  Philippine  Islands.  The  following 
table  (Table  XV)  shows  the  enormous  increase  in  exports  of 
coconut  oil  and  copra,  in  terms  of  coconut  oil.  from  the 
Philippine  Islands  to  the  United  States  since  1900. 

Tamle  XV. — Copra  and  coconut  oil:  Exports  from  the  Philippine 

Islands  to  all  countries  and  to  the  United  States 
[Prom  1933  Report  of  the  Tarlir  Ckimmlsslon  on  Certain  Vegetable 

OUa] 

(Thouaand  pounds;  L  •.,  000  omitted] 


ooircLX»iow 


I     Crfnteyaar 

Copra 

Coconnt  oU  In 
tarma  of  oopra  > 

coconut    oil    in 

ToaD 

ToUia 
United 
Stataa 

ToaU 
countries 

To  the 
Unitwl 
Statai 

ToaU 
countrtaa 

To  the 
Cnttad 
Stat* 

M09  -.. 

141060 
121909 
261619 
801 644 
159,343 
301  231 
U1.389 
61322 
61666 
ai.429 
361.610 
461643 
Ml  667 
221 424 
261647 
431410 
611796 
6B1666 
361268 

236 

236 

11737 

41777 

71196 

IE1473 

131.389 

6.101 

1160 

111666 

191999 

384.903 

3r.064 

281062 

284.673 

347.946 

402,639 

361766 

111.306 

86' 

141069 
122,999 
306,619 
361760 
215,663 
361.366 
634.709 
646.  US2 
321336 
047,394 
761070 
701728 
731237 
087,813 
704.090 
946,136 
1.014,666 
1.041366 
661 946 

238 

1906 

!•••        

— 

330 

11787 

1916 

1916 

1917 

191S 

1919 

tm. 

Sfcrrnnrr::::: 

1933 

19M IVJi'JiV. 

1999 

I9« 

1927 

1928 

1929 

UM 

47,  IM 
61310 
181166 
401410 
489.710 
271,461 
311996 
376,100 
311064 
26(1630 
364,381 
4ia443 
601717 
497.760 
661607 
611683 

41779 
51607 
167.633 
307.300 
298,706 
251,763 
281,  714 
373.190 
290.  .'165 
381879 
337.348 
402.180 
494  470 
4»2,S2S 
601387 
611.373 

91666 
Ul,765 
801 106 
611089 
301806 
364.923 
391400 
671189 
661.638 
623,933 
661330 
681  TBI 
841410 
801307 
•41043 

>  Caay«t«l  to  oopra  on  baaia  of  63  par  cent  oU  yield. 
Rouroes:  For  1900  to  1939.  Stattotioal  Bulletin  of  Um  PbUippina  lalaada;  for  1931 
ijinual  Kaport  of  the  Inaular  Coilaet«r  of  Cuatoma. 


The  facts  have  been  presented  in  order  that  Congress 
may  know  that  a  tariff  injustice  exists  with  respect  to 
vegetable-oil  «tnd  animal-fat  substitutes. 

The  farm  organizations  have  recognized  the  problem 
and  are  doing  splendid  work  in  bringing  tlie  facta  before  the 
people  and  Congress. 

The  proposed  bill  seeks  to  remedy  this  great  injustice 
to  agriculture.  It  remedies  this  injustice  not  by  striking 
down  the  protection  of  any  other  group,  but  by  giving  to 
agriculture  the  benefit  of  the  protective  tariff  which  has 
already  been  given  to  industrial  groups.  Agriculture  must 
be  given  tariff  equality  with  other  groups. 

Text  of  bill  amending  the  tariff  act  of  1930  to  provide 
duties  on  oils  and  fats. 

Be  it  enacted,  etc..  That  paragraph  53.  Title  Z.  tariff  act  of  1930. 
is  hereby  amended  to  read  as  follows: 

"  Pas.  52.  Oila,  animal  and  fish :  Ood.  herring,  pilchard,  aiul 
menhaden.  2  c«nta  per  potind:  whale,  2.7  oenta  per  jKmnd:  aeai. 
2.4  cents  per  piound;  spenn.  2.3  cents  per  pound:  spermaceti  wax, 
6  centa  per  pound;  wool  grease  containing  more  than  2  per  cent 
of  free  fatty  iiclds.  1  cent  per  i>ound;  containing  2  per  cent  or 
leas  of  free  fatty  acids  and  not  suitable  for  medicinal  use.  2  cents 
per  pound:  suitable  for  medicinal  tue.  including  adepa  lanae.  hy- 
drous or  anhyctrotis.  3  centa  per  pound:  aU  other  *T^^^nal  and  flah 
oils,  fata,  and  greases,  not  specially  provided  for,  45  per  cent  ad 
valorem:  Provided,  That  none  of  the  foregoing  shall  be  subject  to 
a  less  rate  of  duty  than  45  per  cent  ad  valorem." 

8bc.  2.  Paragraph  53,  Title  I.  tariff  act  of  1980.  Is  hereby  amended 
to  read  as  foUows: 

"Pas.  53.  Oils,  vegetable:  Castor,  5  cents  per  poimd,  but  not 
less  than  45  per  cent  ad  valorem;  hempseed,  1^  cents  per 
pound,  but  not  less  than  45  per  cent  ad  valorem:  linseed  or 
flaxseed,  and  iximbinations  and  mixtures  in  chief  vahie  of  stieh 
oU.  4Vi  cents  per  pound,  but  not  less  than  46  per  cent  ad 
valorem:  olive,  weighing  with  the  immediate  container  leas  than 
40  pounds,  10  cents  per  pound  on  contents  and  container;  olive, 
not  specially  pirovlded  for,  10.4  cents  per  pound;  i>oppy  seed,  6.8 
cents  per  pound,  but  not  lees  than  45  per  cent  ad  valorem; 
rapeseed,  3  centa  per  pound,  but  not  leas  than  46  per  cent  ad 
valorem:  other  expreased  or  extracted,  not  speclaUy  provided  for, 
46  per  cent  ad  valorem." 

Sec.  3.  Paragraph  54.  Title  I.  tariff  act  of  1930,  is  hereby  amended 
to  read  aa  follows: 

"  PAa.  64.  Coconut  oU.  Including  product  of  Phmpplne  Xalanda, 
8.6  cents  per  found;  cottonseed  oil.  6  cents  per  pound;  palm  oU. 

3.1  cents  per  pound:  palm-kernel  oil.  3.6  cents  per  pound;  peanut 
oil.  5.4  cents  {>er  pound;  perllla  oil.  4.6  cents  per  pound;  sesame 
oil,  5.4  cents  per  pound;  soybean  oil,  3%  cents  per  pound;  sweet 
almond  oU,  3.4  cents  per  pound;  tang  oU.  bA  cents  pur  pound: 
aU  other  vegetable  or  nut  oila.  not  specially  provided  for,  46  per 
cent  ad  valorem:  Provided.  Tliat  none  of  the  foregoing  shall  be 
subject  to  a  leas  rate  of  duty  than  45  per  cent  ad  valorem." 

8bc.  4.  Paragraph  56.  TlUe  I.  tariff  act  of  1930.  is  hereby  amended 
to  read   as   foUows: 

"  Pax.  56.  Hydrogenated  or  hardened  oUs  and  fata.  1  cent  per 
pound  in  addition  to  the  duty  provided  herein  on  the  oil  from 
which  chiefly  made,  but  not  less  than  46  per  cent  ad  valorem; 
other  oils  and  fats,  the  composition  and  properties  of  which  have 
been  changed  by  vulcanizing,  oxidizing,  chlorinating,  nitrating,  or 
any  other  chemical  process,  and  not  specially  provided  for.  46  per 
cent  ad  valorem." 

Sac.  6.  Paragraph  67,  Title  I.  tariff  act  ef  1930,  is  hweby  amended 
to  read  as  foUows: 

"  Pab.  67.  Combinations  and  mixtures  of  animal,  vegetable,  or 
mineral  oils,  or  of  any  of  them  (except  combinations  or  mixtures 
containing  essential  or  dlstUled  oils),  with  or  without  other  sub- 
stances, and  not  speclaUy  provided  for,  45  per  cent  ad  valorem, 
but  not  less  than  the  rate  applicable  to  the  oomponsnt  material 
subject  to  the  highest  rate  of  duty:  Provided.  That  no  article 
containing  alcohol  shall  be  classified  for  duty  under  this 
paragraph." 

Sac.  6.  The  rates  of  duty  on  tallow,  oleo  oil,  and  dec  ■toarin. 
provided  in  prtragraph  701,  Tttto  I.  tariff  act  of  19S0.  are  amended 

to  read  as  foUowa: 

"  Tallow.  3.3  cents  per  poimd.  but  not  less  than  46  per  cent  ad 
valorem;  oleo  oil,  3.7  cents  per  pound,  but  not  less  than  46  per 
cant  ad  valorem;  and  oleo  stearin,  4£  cents  per  pound,  but  not 
leas  than  45  P'C  cent  ad  valorem." 

Bxc.  7.  The  rate  of  duty  on  lard,  provided  in  paragraph  70S. 
Title  I,  tariff  act  of  1930,  Is  amended  to  read  as  foUows: 

"  Lard,  4.6  cents  per  pound,  but  not  less  than  45  per  cent  ad 
valorem." 

Sac.  8.  Paragn^h  762.,  Title  I.  tariff  act  of  1980,  Is  hereby 
amended  to  n;ad  as  follows: 

"Pax.     762.  OU-bearlng    seeds    and     materials:     Castor    beams. 

2.2  cents  per  pound:  flaxseed,  65  cents  per  bushel  of  56  pounds; 
poppy  seed,  8.6  cents  per  pound;  sunflower  seed,  2  cents  per 
pound;  apricot  and  peach  kernels,  3  oents  per  pound;  soybeans,  3 
cents  per  pound;  cottonseed,  2  cents  per  pound;  copra,  Indudlzig 
product  of  Philippine  Islands,  2  cents  per  pound;  bempaeed,  1  cent 
per  pound;  palm  nuts,  1.7  cents  per  pound;  palm-nut  kernels,  1.2 
cents  per  pound;  rapeseed.  1.8  cents  per  pound;  perllla  seed.  IjO 
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eenta  per  pound:  teaune  M«d.  3.4  cents  per  pound;  weds  and  nut*. 

not  tptcUdlj  provided  for.  45  per  cent  ad  valorem:  Prorlded,  That 

BOiM  of  the  foregoing  except  flaxae«d  ahall  be  rabject  to  a  leM 

raM  of  duty  tban  4ft  per  cent  ad  valorem." 
Sac.  0.  Subsection  (b) .  paragraph  1730.  Tltto  ZI.  tarlif  act  of  IMO. 

la  hereby  amended  to  read  as  follow*: 

-P*«.  17S0.  (b)   B\ilachon  oil.  cod  and  cod  liver." 

Bmc.  10.  Paraffraph   1732.  Title  n.  tarm  act  of  IMO.  la  hersby 

amended  to  read  as  follows: 

••  Paa.  1732.  Oils,  expressed  or  extracted:  Croton.* 

Sac    11.  8ec.  801.  Title  m.  tariff  act  of  19S0.  Is  hereby  amended 

hf  liiaailliit  at  the  beginning  of  the  first  sentenos  the  following 

words:  "  Uespt  as  otherwise  provided  herein. " 

Aojotntmcnrr 

Mr.  BTRN8.  i£r.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday.  June  29.  1932.  at  12  o'clock  noon. 


JREPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  GREEN:  Joint  Committee  on  EHsposition  of  Useless 
Executive  Papers.  A  report  on  the  disposition  of  useless  ex- 
ecutive papers  in  the  Navy  Department  (Rept.  No.  1726). 
Ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  12834)  to  authorize  a  per 
capita  payment  of  $100  to  the  Mescalero  Apache  Indians  of 
^HVew  Mexico  from  their  tribal  funds;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  SSLVIG:  A  bill  (H.  R.  ISSSS)  amending  the  tariff 
act  of  1930  to  provide  duties  on  oils  and  fats;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  LOZIER:  A  bill  (H.  R.  12836)  to  authorize  the 
reimbursement  of  the  Missouri  State  Highway  Department, 
certain  drainage  and  levee  districts,  and  certain  individuals 
for  funds  contributed  to  the  War  Department  for  use  in 
the  construction  of  permanent  improvements  on  the  Mis- 
souri River:  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  K1.EBERG:  A  bill  (H.  R.  12837)  to  provide  for 
Increasing  the  permissible  alcoholic  content  of  beer  to  3  per 
cent  by  volume,  to  make  intoxication  upon  premises  where 
beer  ts  sold  unlawful,  to  provide  penalties  for  such  intoxi- 
cation, and  for  other  purposes:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MOREHEAD:  A  biU  (H.  R.  12838)  to  provide  for 
the  grading  and  paving  of  part  of  Eighth  Street,  city  of 
Plattsmouth.  Nebr.,  and  of  a  part  of  county  highway  No. 
307  of  Cass  County.  Nebr.;  to  the  Committee  on  Roads. 

By  Mr.  COLLINS:  A  bill  (H.  R.  12839)  providing  for  the 
appointment  of  a  commissioner  to  hear  cases  arising  under 
contracts  of  war-risk  Insurance  in  the  district  courts  for 
the  northern  and  southern  districts  of  Mississippi;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  McCUNTIC  of  Oklahoma:  A  bill  (H.  R.  12840) 
providing  for  the  appointment  of  a  commissioner  to  hear 
cases  arising  under  contracts  of  war-risk  Insurance  in  the 
district  courts  for  the  eastern  and  western  districts  of  Okla- 
homa; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  12841)  to  provide  temporary  aid  to 
agriculture  for  the  relief  of  the  existing  national  economic 
emergency;  to  the  Committee  on  Agriculture. 

By  Ui.  WYANT:  A  bill  (H.  R.  12842)  imposing  upon  eon- 
■Igxiors  of  liquid  fuels  the  duty  of  making  monthly  reports 
In  certain  cases  to  the  Bureau  of  Mines  of  the  Department 
of  Commerce,  and  imposing  penalties;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  McCORMACK:  A  bill  (H.  R  12843)  to  change  the 
name  of  the  retail  liquor  dealers'  stamp  tax  in  the  case  of 
retail  drug  stores  or  pharmacies;  to  the  Committee  on  Ways 
«Dd  Means. 


By  Mr.  LaGUARDIA:  A  bill  (H.  R.  12844)  to  regulate  and 
esUblish  reasonable  license  fees  of  patented  radio  equip- 
ment; to  the  Committee  on  Patents. 

Also,  a  bill  (H.  R.  12845  >  to  regulate  and  establish  reason- 
able fees  for  radio  advertisement;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

By  Mr.  KVALE:  A  bill  (H.  R.  12846)  to  repeal  section  2 
of  Public  Act  No.  242,  Sixty-fourth  Congress,  being  an  act 
making  appropriations  for  the  support  of  the  Army,  and 
approved  August  29.  1916.  and  relating  to  the  establishing  of 
a  council  of  national  defense;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  STEVENSON:  Resolution  (H.  Re«.  276)  to  print 
additional  copies  of  the  revenue  act  of  1932;  to  the  Com- 
mittee on  Printing.  I 

By  Mr.  MORTON  D.  HULL:  Joint  resolution  (H.  J.  Res. 
451)  proposing  an  amendment  to  the  eigliteenth  amendment 
of  the  Constitution  of  the  United  States;  to  the  Committee 
on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  (rf  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  FOSS:  A  bill  (H.  R.  12847)  for  the  relief  of  John 
Inkinen;  to  the  Committee  on  Claims. 

By  Mr.  KLEBERG:  A  blU  (H.  R.  1J84S)  for  the  relief  of 
W.  F.  Lueders;  to  the  Committee  on  Claims. 

By  Mr.  LANKPORD  of  Virginia:  A  bill  (H.  R.  12849)  for 
the  relief  of  the  heirs  at  law  of  John  W.  Dixon;  to  the 
Committee  on  Claims. 

By  Mr.  MONTET:  A  bUl  (H.  R.  12850)  for  the  relief  of 
Rene  D.  Trahan;  to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  12851)  graot- 
ing  retirement  annuity  or  pension  to  John  B.  Fitsgerald;  to 
the  Committee  on  Pensions. 

By  Mr.  RUDD:  A  bill  (H.  R.  12852)  for  the  relief  of 
Adolph  Schnepf :  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  12853)  granting  an  increase 
of  pension  to  Rose  Ann  Richards;  to  the  Committee  <>n 
Invalid  Pensions. 

By  Mr.  STALKER:  A  bill  (H.  R.  12864)  granting  an  la- 
crease  of  pension  to  Jane  L.  M<ht111:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  12855)  granting  a  pension 
to  Annie  L.  Gray;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8463.  By  Mr.  CLANCY:  PeUUon  of  Olaf  J.  Burgess  and 
Charles  Swartz  and  approximately  450  other  citizens  of 
Detroit.  Mich.;  to  the  Committee  on  Interstate  and  Foreign 
Conunerce. 

8464.  By  Mr.  JAMES:  Resolution  of  the  Houghton  Asso- 
ciation of  Commerce.  Houghton,  Mich.,  requesting  reduction 
of  Federal  expenses  la  all  departments  and  opposing  any 
added  program  of  expenditures  for  public  works  when  not 
absolutely  necessary,  and  also  favoring  repeal  of  all  emer- 
gency tax  legislation  as  soon  as  conditions  of  the  Treasury 
warrants:  to  the  Committee  on  Ways  and  Means. 

8465.  By  Mr.  KVALE:  Petition  of  Morris  National  Farm 
Loan  Association,  Morris,  Minn.,  urging  a  3-year  moratorium 
on  mortgage  indebtedness  to  apply  only  to  bona  fide  farmers; 
to  the  Committee  on  Banking  and  Currency. 

8466.  Also,  petition  of  Express  Lodge,  No.  2061.  Minne- 
apolis. Minn.,  urging  increase  in  second,  third,  and  fourth 
class  postage  rates;  to  the  Committee  on  the  Post  Oflloe  and 
Post  Roads. 

8467.  Also,  petition  ot  Uons  Club.  Dawson.  Mlnn^  uif^lng 
enactment  of  Senate  blU  1197;  to  the  Committee  on  Bank- 
ing and  currency. 

8468.  By  Mr.  WTANT:  PeUUon  of  Southwest  Lodge.  No. 
63,  Brotherhood  of  Railroad  Trainmen.  Youngwood,  Pa., 
urging  legislation  to  regulate  the  operaUon  of  busses,  trucks. 
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and  waterway  carriers  in  the  Interstate  transportation  of 
passengers  and  freight  for  hire;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8469.  Also,  petition  of  Western  Pennsylvania  Retail  Drag- 
gists  Association,  urging  passage  of  the  $5,000,000,000  pros- 
perity loan;  to  the  Committee  on  Ways  and  Means. 

8470.  By  Mr.  YATES:  Petition  of  148  members  of  tlie 
Champaign  County  Farm  Bureau,  urging  rwiHsgir  of  the 
Rainey  bill;  to  the  Committee  on  Agriculture. 


SENATE 

Wednesday,  June  29,  1932 

(Ugitlative  day  of  Tuesday,  June  2i.  195Z) 

The  Senate  met  at  10  o'clock  a.  m.,  on  the  ezpiratian  of 
the  recess. 

Mr.  VANDENBERG.  Mr.  President.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 

The  leglslaUve  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Davis 

Kendrlek 

Sheppard 

Austm 

Dickinson 

Keycs 

8hlpstead 

Barbour 

Fletcher 

LaPoIlette 

Shortrtdga 

Bingham 

Frasler 

Lewis 

SmooC 

Black 

George 

McQlU 

Btelwer 

Blaine 

Qoldsborough 

McNary 

Thomas.  Idaho 

Borah 

Hale 

Ifetcalf 

Thomas.  Okla. 

Bratton 

Moses 

Townaend 

Broussard 

Hatfl^d 

Norrts 

TrsnuneU 

Bulow 

Ha  was 

Nye 

Capper 

Harden 

Oddle 

Walcott 

Caraway 

Hebert 

Plttinaa 

Watson 

Carer 

Howell 

Beed 

White 

Coolldge 

Johnson 

Bobinson.  Ark. 

Copeland 

Jones 

Boblnson.  Ind. 

Covatoa 

Keaa 

Bchall 

The  VICE  PRESIDENT.  Sixty-one  Senators  have  an- 
swered to  their  names.  A  quonmi  is  present.  The  iinfln- 
Ished  business.  House  bin  7233.  the  Philippine  Independence 
biU.  is  before  the  Senate. 

HAVAL    APPKOnUATTOirS COIfmKKCS    KEPOKT 

Mr.  HALE  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  11452)  making  appropriaUons  for  the  Navy  De- 
partment and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes,  having  met.  after 
full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

lliat  the  Senate  recede  from  its  amendments  numbered 
8.  0.  21.  22.  23.  28.  32.  48.  49.  51.  52,  58.  59.  and  60. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  3.  4.  5.  6,  7,  11.  IX 
25.  26.  27.  SO.  31.  34.  39.  40.  41.  42.  44.  45.  46.  47,  50.  53.  54. 
55.  56,  and  57,  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  In  other  than  civil  government  and  llteratore, 
and  cost  of  special  instruction  **;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  18:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  18, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows:  "(not  to  exceed  an  average  of  54)10 
chief  petty  officers  and  an  average  of  850  chief  petty  officers 
under  acting  appointment)";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  20:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  20. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  In  excess  of  four  ";  and  the  Senate  agree  to  the 
same. 


Amendment  numbered  S3:  Thai  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  33. 
and  agree  to  the  same  with  an  amendn^nt  as  follows:  In 
lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
f(dlowing:  "  and  the  compensation  of  any  greater  number 
than  90  ";  and  the  Senate  agree  to  the  same. 

Ilie  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  L  10.  13,  14.  16.  16,  17.  19.  24.  29.  35,  36,  37, 
88.  and  43. 

HnvKT  W.  KiTBU 

HXXAM  BnrGHAK. 

E.  S.  BaoussAJU^ 
Pakk  Tbakmsll, 
Managert  on  the  part  of  the  Senate. 
W.  A.  Aymmh, 
W.  R  Olzvb. 
BnxTow  L.  FtWKca 
(Except  as  to  amendment  Na  50). 

John  Tabo 
(Except  as  to  amendment  No.  50). 
Managers  on  the  part  of  the  Bouse, 

Mr.  HALE.    I  move  the  adoption  of  the  conference  report. 

The  report  was  agreed  to. 

Tht  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  on  certain  aTwi«»T>rtinfmtii  of 
the  Senate  to  the  bill,  which  was  read,  as  f  oUows: 


Ih  tsb  Houas  or 

^      ,     ^   Jun*  U.  1932. 

Resolved,  TtxtX  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  Nos.  1.  18.  29,  SS.  and  43  to  the  biU 
(H.B.  11452)  making  appropriations  for  ths  Navy  Departmaat  and 
the  naval  service  for  the  fiscal  year  i^tn^  June  30,  19SS,  »~1  for 
other  ptupoaes,  and  concur  therdn. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  No.  10.  and  concur  therein  wtth  an  amendment  as 
follows: 

Restore  ths  matter  stricken  out  by  said  amendment  "ntnded  to 
read  as  follows:  ":  ProvideO,  That  no  a{^>roprlatlon  contained  la 
this  act  shall  be  available  to  pay  uKire  than  one  ofllcer  of  the 
NsTal  Beserre  and  one  officer  of  the  it%»1tw  Corps  Reserve  above 
the  grade  of  lieutenant  or  captala.  respectively,  the  pay  and 
allowances  of  their  grade  for  the  performance  of  active  duty  other 
than  the  performance  of  drills  or  other  equivalent  Instruction  or 
duty,  or  appropriate  duties,  and/or  the  performance  of  16  days* 
active  tratalng  duty,  and  other  officen  above  such  grades  employed 
on  such  class  of  active  duty  shall  not  tM  entitled  to  (»  be  paid  a 
greater  rate  of  pay  and  allowances  than  authorlaed  by  law  for  a 
lieutenant  of  the  Nary  or  a  captain  of  tbe  ICarlne  Corps  entitled  to 
not  exceeding  10  years'  longevity  pay." 

That  the  House  recede  from  Its  disagreement  to  the  amendn»ent 
of  the  Senate  No.  14.  and  concur  therein  with  an  amendment  •• 
follows: 

Restore  the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows:  "(not  to  exceed  MM  officers  of  the  Medical 
Oorps,  186  officers  of  the  Dental  Onpa,  600  officers  of  the  Supply 
OoriM,  83  officers  of  the  Chaplain  Oofps.  233  officers  of  the  Con- 
struction Corps,  109  officers  of  the  CIvH  Engineer  Corps,  and  1,461 
warrant  and  conunlssloned  warrant  officers:  Provided,  Thst  If  the 
number  of  warrant  and  commissioned  warrant  officers  and  officers 
In  any  staff  corps  holding  commission  on  July  1,  1932,  Is  In  exoeas 
of  the  number  herein  stipulated,  such  excess  officers  may  be 
reteined  in  the  Navy  iintll  the  number  is  reduced  to  the  limita- 
tions Impoeed  by  this  act) ." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  No.  15,  and  concur  therein  with  an  amendment  as 
fc^ows: 

In  lieu  of  the  sum  Inserted  by  said  amendment  insert  "  $31,- 
479,106." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  No.  16.  and  concur  therein  with  an  amendment  as 
follows: 

In  Ueu  of  the  siun  inserted  by  said  amendment  Insert  "  $1,157.- 
685  (none  of  which  shall  be  avallabls  for  Increased  pay  for  "'■^^^"g 
aerial  flights  by  nonflylng  officers  or  observers  except  eight  officers 
above  the  grade  of  lieutenant  coounander,  to  be  selected  by  the 
Secretary  of  the  Navy) ." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  No.  17,  and  concur  therein  with  an  amendment  as 
follows : 

In  lieu  of  the  sum  Inserted  by  said  amendment  insert 
'•$414182,801." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  No.  19,  and  concur  therein  with  an  amendment  as 
follows: 

In  lieu  of  the  sum  Inserted  by  said  amendment  Insert 
- 1131,678^1." 
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TbtA  the  Hoaw  recede  from  Ita  dIaagrceiDezii  to  the  amendment 
of  the  Senjkte  Ro.  34.  and  concur  therein  with  an  amendment  w 

tollowB : 

In  Ilcu  of  tlM  mun  Inserted  by  aatd  mmendnMnt  Inaert 
-•I40.8T7331.'' 

That  the  House  recede  from  tta  disagreement  to  the  amendment 
of  the  Senate  No.  36.  and  concur  therein  with  an  amendment  as 
foUows: 

In  lieu  of  the  matter  Inserted  bj  said  amendment  Ineert: 

"Naval  hospital.  Philadelphia,  Pa.:  To  contlnus  oonstruetkni 
of  the  public  works  authorized  by  the  set  entitled  'An  act  to 
authorize  the  Secretary  of  the  Navy  to  proceed  with  the  construc- 
tion of  certain  public  works  at  Philadelphia.  Pa.,  and  for  other 
purpoaee.'  approved  February  13.  1931  (46  Stat.  1001).  tbe  Secre- 
tary of  the  Navy  U  authorized  to  expend  •1.000.000  from  the  naval 
hospital  fund  for  the  buDdlngs.  equipment,  accessories,  utilities. 
and  appurtenances  authorized  by  s\ich  act.  In  addition  to  the 
expendltvxres  authorized  from  such  fund  by  such  act:  Provided. 
That  the  limit  of  cost  of  such  buildings,  equipment,  accessories, 
utilities,  and  appurtenances  Is  hereby  reduced  from  ta.OOO.OOO  to 
ta.2S0.000.  and  additional  approprUtlons  for  such  work  may  be 
made  from  the  naval  hospital  fund  to  the  extent  that  the  Secre- 
tary of  the  Ns^'y  may  approve." 

That  the  House  recede  from  Ita  dlaagreement  to  tbe  amendment 
of  tbe  Senate  No.  87.  and  concur  tbereln  with  an  amendment  as 
follows : 

In  lieu  of  tbe  sum  Inserted  by  said  amendment  Insert 
"  »is,43«.sao.'' 

That  the  Boxise  recede  from  Its  disagreement  to  the  amendment 
of  the  Senat*  No.  38.  and  concur  therein  with  an  amendment  as 
follows: 

In  lieu  of  tbe  sum  Inserted  by  aald  amendment  Inaert 
"  taA^^s.iao." 

Tbie  VICE  PRESIDENT.  The  question  la  on  concurring 
in  the  amendments  of  the  House  of  Representatives  to  the 
Amendments  of  the  Senate. 

The  amendments  were  concurred  in. 

AM   APFKAL   FOa   VmCXAlfS   OW  THS  WOBLD   WAB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Hon.  Louis  A.  Cuvllller,  a  member  of  the  New  York 
Legislature  and  veteran  of  the  Spanish -American  War. 
relative  to  the  veterans  of  the  World  War,  which  was 
ordered  to  be  printed  in  the  Rscord  and  to  lie  on  the  table, 
as  follows: 

Auairr.  June  16,  1932. 
B<m.  Chabuh  W.  Ctrana, 

Vice  President  of  the  United  States, 

United  States  Senate.  Washington.  D.  C. 

ICt  Dkas  Ma.  Crnms:  The  Bouse  of  Representatives  figures  by 
a  vote  of  309  to  102  passed  the  Patnxan  bonus  bill  appropriating 
t9.400.000.000.  and  the  vote  was  along  nonpartisan  linos.  I  trust 
that  the  Senate  will  pass  this  bill  or  a  similar  ons.  so  the  Na- 
tional Govanunent  can  honestly  square  Itself  vrlth  the  World 
War  vetsrana,  who  arc  entitled  to  the  7^ederal  bonus.  It  is  a 
disgrace  and  hxunlltatlon  for  the  United  States  Oovemment  to 
refuse  payment  to  over  8.000.000  veterans  who  are  out  of  work, 
they  and  their  families  starving  for  the  want  of  food  due  to 
lack  of  employment  In  the  richest  country  In  the  world;  every 
country  that  participated  in  the  World  War  has  paid  off  any 
amount  of  money  due  their  soldiers  for  defending  their  country. 

The  disgraceful  exhibition  of  over  13.000  ex-service  men  camped 
at  Washington.  D.  C  S|ijMialtin  to  tbe  elective  representatives 
of  the  American  people  to  pass  this  bonus  legislation  Is  the 
moat  humiliating  demonstration  by  ex-soldiers  that  defended  the 
very  country  and  within  a  short  distance  of  the  Capitol  Building. 
In  which  war  was  declared  and  In  which  legislation  was  passed 
conscripting  these  very  men  to  defend  the  people  of  the  United 
States:  from  the  Revolutionary  War  to  the  present  World  War 
never  was  such  a  humiliating  demonstration  shown  by  veterans 
that  defended  ova  country  in  time  of  war. 

The  question  that  Is  foremost  in  the  minds  of  the  American 
people.  Is  property  rights  more  valuable  than  hinnan  suffering 
and  want  due  by  the  Federal  Oovemment  to  theae  ex-veterans? 
OoDgress  has  pasnsil  legislation  to  loan  millions  of  dollars  to 
corporations,  yet  not  one  dollar  to  pay  the  bonus,  yet  the  Ped- 
mnS  Oovemment  comes  out  with  the  statement  that  It  has  and 
la  ^lendlJig  millions  of  dollars  a  year  for  hospitalization  of  dls- 


In  my  o;>lnlon  the  veteran  legislation  Is  entirely  wrong  In 
theory.  The  veterans.  If  disabled,  should  get  a  straight  monthly 
pension  and  receive  hospitalisation  when  sick,  the  same  as  the 
civil  and  Spanish  War  veterans,  but  not  to  have  a  Veterans' 
Bureau  squanderUig  billions  of  dollars  unwlaely  In  which  no 
affective  result  Is  accomplished.  When  Congress  declared  war 
with  Oermany  and  allied  powers  and  conscripted  over  2.600.000 
able-bodied  youths  between  the  ages  of  18  and  28  years  those 
who  are  living  will  be  an  asset  of  the  United  States  Oovernment 
for  the  balance  of  their  lives  and  have  retarded  the  progress  at 
tbe  American  Nation  these  2S  years. 

The  veterans  are  an  exceptional  class  to  the  average  citizen  dae 
to  the  fact  that  tha  United  States  people  demanded  that  these 
give  their  all  that  the  United  States  of  America  shovild 
live.    It  must  be  ramambered  that  this  Nation  was  toundad 


on  revolution,  and  Its  Oovemment  was  organized  after  a  suc- 
OBssful  revolution  from  Great  Britain  and  a  republican  form  of 
government  was  established  to  represent  the  American  people. 
and  the  Government  U  the  trustee  of  the  people  to  carry  cut  tbe 
people's  will.  The  attitude  of  certain  Memt>ers  of  Congresa  are 
hxunorous  If  it  were  not  so  dangerously  disgraceful.  One  from 
the  West,  who  usually  talks  like  a  child,  said  solemnly:  "Not  a 
dollar  for  those  veterans  whUe  they  remain  in  Washington." 
This  Senator  did  not  sleep  In  the  trenches  In  Prance  and  deprived 
of  warm  food  and  clothing  in  bitter  cold  winter.  These  veterans 
prefer  work  than  to  ask  pay  from  the  Oovemment  for  which  they 
were  willing  to  lay  down  their  lives  for  a  dollar  a  day  when  others 
stayed  at  home,  receiving  $10  and  ai3  for  work  which  in  times  of 
peace  they  received  at>out  one-half. 

If  Congress  Is  unable  to  financially  advance  the  cash  balance 
due  on  the  bonus  of  the  veterans.  Congreas  should  at  least  pasa 
legislation  issaing  negotiable  notes  for  the  balance  due  on  tha 
bonus  of  each  veteran  at  the  rate  of  3  per  cent  interest  a  year, 
and  the  vetoran  could  discount  this  Oovemment  note  at  any 
bank  or  financial  institution.  I  do  not  see  how  thU  would  In- 
terfere with  the  financial  condition  pf  the  country  at  the  present 
time. 

It  la  rejMrted  in  Washington  that  Congreas  will  soon  adjourn 
to  get  away  from  the  veterans  gathered  In  Washington,  and  leave 
them  stranded  there;  It  is  not  believable  that  such  a  cowardly 
course  will  l>e  punmed  or  that  Congressmen  wtU  run  away  from 
their  duty.  Men  that  have  gone  to  war  for  their  cotmtry  are  at 
least  entitled  to  work  for  a  living  and  If  their  country  will  not 
give  them  positions  that  wUl  support  them  and  their  families, 
they  are  entitled  to  the  payment  of  their  tx>nuses.  The  Govern- 
ment has  almost  without  exception  shown  itself  stubborn  in  their 
timorousnesB.  and  both  unable  and  unwilling  to  understand  the 
condition  which  confronts  the  veteran  or  to  respond  to  their 
most  enlightened  and  to  the  moet  forward-facing  public  opinion 
of  the  United  States.  The  key  to  unlock  the  door  of  this  possible 
wrong  is  in  the  hands  of  public  opinion,  and  It  Is  only  by  public 
opinion's  quick  tise  of  this  key  that  steadily  approaching  ca- 
lamity with  their  untold  burden  of  woea  of  the  veterans  are  to  he 
forestalled.  The  responsibility  Is  thus  put  on  Congress  and  the 
President  of  the  United  Statas.  Yet.  as  De  Tocquevllle  well 
stated,  "  We  follow  success  and  not  skill."  Annies  do  not  make 
the  law.  war  makes  armies.  Thomas  Jefferaon  stated,  "  Peace  was 
his  passion."  and  did  not  believe  In  armed  force,  yet  where  tha 
13.000  World  War  veterans  are  now  in  camp  In  Waahlngton.  In 
1812  tbe  British  army  captiired  and  burnt  Washington.  D.  C, 
and  Jefferson  wrote  President  Monroe  as  follows:  "I  think  the 
truth  must  be  obvtotis  that  we  can  not  be  defended,  but  by  making 
every  citizen  a  soldier  and  that  in  so  doing  all  shall  be  marshaled, 
dasned  by  their  ages,  and  every  service  ascribed  to  Its  class." 

Let  me  say  In  conclusion  that  If  the  late  ex-Presldent  Theodore 
Roosevelt  were  alive  you  would  not  see  such  humiliating  conditions 
as  that  now  witnessed  in  Waahlngton.  D.  C.  Vetarana  starving  at 
the  door  of  Congrees  for  a  few  doUsrs  that  Congress  promised 
them  as  a  gratuity  for  defending  the  American  people,  yet.  as  has 
been  said.  ~  In  peace  the  scholar  flourlahed.  In  war  the  soldier 
dles." 

I  again  reiterate  and  tznst  that  Congreas  vrill  paas  this  bonxis 
legislation  and  the  same  is  sent  to  the  President  for  his  approval, 
so  that  the  American  Oovemment  will  not  be  condemned  by  the 
clvliized  world  for  Its  actions  toward  Its  soldiers  who  fought  to 
save  the  American  people  and  Oovemment. 
Respectfully. 

Louis  A.  Cuvuxisa, 
Member  New  York  Legislature  end 
Veteran  of  the  Spanish- American  War. 

KKMORIAI. rXDERAL    HOKE-LOAK    BANKS 

Mr.  CXJPELAND  presented  resolutions  adopted  by  the  New 
York  State  League  of  Savings  and  Loan  Associations  in  con- 
vention assembled,  stating  "  that  the  Federal  home-loan 
bank  board,  if  and  when  established.  *  *  *  be  advisad 
against  the  inclusion  of  New  York  In  any  Federal  h^Mne-loan 
bank  district,"  and  also  opposing  the  passage  of  tegtolatton 
amending  the  banking  laws  so  as  to  permit  the  funcUoning 
of  the  proposed  Federal  home-loan  banking  system  within 
the  State  of  New  York,  which  were  ordered  to  Ue  on  the 
Uble. 

niFROVEMEWT   OF   THE    COLTnCBIA    AMD    SKAXX   lIVKtS — RBAKIMCS 

Mr.  THOMAS  of  Idaho,  from  the  Committee  on  Irrigation 
and  Reclamation,  to  which  was  referred  the  resolution  (S. 
Res.  256)  to  hold  hearings  on  bills  for  the  development  and 
improvement  of  the  Coltmibia  and  Snake  Rivers,  reported  It 
without  amendment,  and  the  resolution  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate. 

KNEOLLSD  SILLS  PKCSKNTD 

Mr.  VANDENBERQ  (for  l«tr.  Watbexan).  from  the  Com- 
mittee on  E^nroUed  Bills,  reported  that  on  to-day,  June  29, 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 


S.  S7M.  An  act  to  add  certain  lands  to  the  Idaho  National 
Forest,  Idaho; 

S.  4525.  An  act  providing  for  the  transfer  of  the  dtxties 
authorised  and  authority  conferred  by  law  upon  the  board 
of  road  commissioners  in  the  Territory  of  Alaslta  to  the  De- 
partment of  the  Interior,  and  for  other  purposes: 

8.  4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiazui  Harbor,  Ind.;  and 

S.  4808.  An  act  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities. 

BILXa  XKTKODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  HOWELL: 

A  bill  (8.  4837)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  return  its  findings  of  fact  in  the  claim  of  Oeorge 
B.  Gates;  to  the  Committee  on  Claims. 

By  Mr.  LSrWlS: 

A  bill  (S.  4938)  for  the  reUef  of  Frank  Martin;  to  the 
Committee  on  Claims. 

ASSXSSMXNT   WORK   ON   MDOKO   CLAIMS 

Mr.  OOOIE.  Mr.  President,  an  error  in  wording  has  been 
made  by  both  Houses  of  Congress  which  wUl  result  in  very 
serious  consequences  to  mining-claim  owners  in  the  United 
States.  The  House  passed  a  Joint  resolution  suspending  an- 
nual assessment  work  for  this  year.  The  Senate  later 
passed  it,  and  it  has  become  law.  To  correct  this  error  I 
introduce  a  Joint  resolution  and  ask  for  its  present  consid- 
eration. 

The  Joint  resolution  (S.  J.  Res.  188)  amending  the  Joint 
resolution  providing  for  the  suspension  of  ann^ftl  assessment 
work  on  mining  claims  held  by  location  in  the  United  States 
and  Alaska,  approved  June  6.  1932,  was  read  the  first  time 
by  its  title  and  the  second  time  at  length,  as  follows: 

Besolved,  etc..  That  tha  joint  resolution  providing  for  the  sua- 
penslon  of  annual  assessment  work  on  mining  claims  held  by  loca- 
tion in  the  United  States  and  Alaska,  approved  June  6.  1932,  be. 
and  the  same  is  hereby,  amended  to  read  as  foUows: 

"  That  the  provision  of  section  2324  of  the  Revised  Statutea  of 
the  United  States  which  requires  on  each  mining  claim  located, 
and  untU  a  patent  has  been  Issued  therefor,  not  less  than  $100 
worth  of  labor  to  be  performed,  or  improvements  aggregating  such 
amount  ft>  be  made  each  year.  be.  and  the  same  Is  hereby,  sus- 
psnded  as  to  aU  mining  claims  In  the  United  States,  Including 
Alaska,  during  the  ye<u'  beginning  at  12  o'clock  meridian  July  l, 
1961,  and  ending  at  12  o'clock  meridian  July  1,  1932." 

The  Joint  resolution  was  considered  by  unanimous  consent, 
ordered  to  be  engrossed  for  a  third  heading,  read  the  third 
time,  and  passed. 

AMKIWMXRTS  TO  PHXLIPPIirK  DrDEPEWDKIVCB  BILL 

'  Mr.  BROUSSARD  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (H.  R.  7233)  to  enable  the 
people  of  the  PhiUpplne  Islands  to  adopt  a  constitution  and 
form  a  government  for  the  I^iilippine  Islands,  to  provide  for 
the  independence  of  the  same,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  VANDENBERQ  submitted  sundry  amendments  in- 
tended to  be  proposed  by  him  to  House  bill  7233,  the  Philip- 
pine independence  hill,  which  were  ordered  to  lie  on  the 
table  and  to  be  printed. 

AODRESS    OF    HOW.    THOMAS    J.    WALSH    AT    OEMOCBATIC    NATXOIIAL 

OOirVOfTIOH 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  availing 
myself  of  the  privilege  already  granted.  I  ask  to  have 
printed  in  the  Racoao  the  address  of  the  senior  Senator 
from  Montana  [Mr.  Walsh  1  upon  his  election  as  rJ^airman 
of  the  Democratic  National  ConvenUon. 

The  PREsroiNQ  officer  (Mr.  DicxzifsoR  in  the 
chair).    Is  there  objectitm? 

Mr.  ROBINSON  of  Arkansas.  Consent  has  already  been 
given. 

The  PRESIDINa  OFFICER.    The  address  will  be  printed 
In  the  Recobp. 
The  address  Is  as  follows: 


or  How.  TwnfAS   J.   Wataa,   or  Mowtawa.    

Chaomaw  of  the  Democbatic  Natiowal  Oowvextxow 

Permit  me  to  express  my  gratitude  to  yoa  aU  for  the  high 
honor  with  which  yon  Invest  me  as  the  presiding  officer  of 
this  assembly  that  is  to  name  the  next  President  of  the 
United  States.  I  venture  to  express  the  hope,  echoed,  no 
doubt,  in  the  hearts  of  all  those  present,  that  the  task  will 
neither  be  so  protracted  nor  the  labors  of  the  place  so  ardu- 
ous or  delicate  as  those  developing  on  me  when  last  I 
undertook  to  meet  a  like  assignment. 

I  shall  endeavor  to  merit  the  confidence  you  so  generously 
repose  in  me  by  promoting  the  orderly  and  expeditious  dis- 
patch of  your  work,  guided  by  a  frail  Judgment  but  an  hon- 
est purpose,  llts  remarks  might  well  terminate  here,  par- 
ticularly in  view  of  the  stirring  address  by  Senator  Barxlet. 
to  which  you  listened  yesterday,  in  which  all  was  said 
that  need  be  said  on  the  imminent  prospect  of  success  for 
our  party  and  of  a  brighter  future  for  our  country  through 
its  success.    Besides,  I  am  no  orator  as  Barklet  is. 

However,  it  may  be  pardoned  me  If,  in  the  midst  of  your 
Justifiable  Jubilaticm.  you  should  be  reminded  of  the  tre- 
mendous responsibilities  we  assume  to  the  constituents  we 
represent  and  the  Nation  whose  destiny  we  would  direct. 

TTiese  are  indeed  times  that  try  men's  souls.  Reflecting 
minds  have  si^eculated  on  whether  we  are  not  passing 
through  one  of  the  great  crises  in  the  history  of  maniHnH 

World  trade  has  fallen  from  $31,000,000,000  in  1938  to 
$18,000,000,000  in  1932.  In  that  brief  period  It  has  been 
halved  while  unemployment  has  doubled.  Private  fortunes 
have  dwindled  like  Government  revenues.  Universal  bank- 
ruptcy, in  the  view  of  many,  impends.  Destitution  in  appall- 
ing magnitude  in  even  the  most-favored  nations  abounds, 
Willie  paradoxically  unmarketable  surpluses  of  basic  com- 
modities, the  essential  elements  of  food  and  clothing,  glut  the 
depots  and  magazines  from  which  commerce  is  fed. 
FUEL  roa  A  axvoLonoN  at  raivd.  kx  vmcujtMa 

Even  worse,  if  .that  be  possible,  prices  have  fallen  so  that 
debts,  incalculably  vast,  have  doubled,  and  they  continue 
to  fall,  paralyzing  indiKtry  and  checking  enterprise.  Out 
of  such  conditions,  as  history  teaches,  revolutionary  move- 
ments arise  and  flourish.  The  plight  of  our  own  country 
excites  concern  in  every  patriotic  mind.  In  desperation  the 
Congress  is  moved  to  adopt  measures  of  relief  with  little 
regard  for  constitutional  limitations  or  for  what,  under 
ordinary  circumstances,  would  be  considered  as  sound  eco- 
nomic principles. 

Impelled  by  the  prevalence  of  grim  want  among  their 
constituents,  legislation  at  ^^ilch  they  would  under  other 
circumstances  revolt  commands  the  support  of  Members  of 
both  Houses  of  the  National  Legislature,  traditional  policies 
and  national  considerations  being  overborne  by  local  needs. 
However,  none  need  be  dismayed.  The  onward  march  of 
the  race  can  not  be  stayed.  This  Nation  is  so  rich  in  the 
bounties  of  nature  and  the  virility  of  its  population.  It 
is  certain  In  the  providence  of  God  to  emerge  from  the 
sea  of  troubles  into  which  it  is  plunged  chastened  but 
triimiphant. 

Much  indiscriminate  criticism  has  been  directed  at  Demo- 
cratic Members  of  Congress  who  steadfastly  resisted  appeals 
from  their  constituents  for  tariff  favors  In  connection  with 
the  general  legislation  of  1930,  but  who  felt  constrained  to 
yield  in  1932,  hoping  that  some  relief  would  thereby  come 
to  the  destitute  Idle  among  those  whose  wdfare  Is  rightly 
their  chief  concern.  As  well  carp  at  them  for  voting  for 
loaning  pubUc  funds  to  banks,  railroads,  and  other  like  in- 
stitutions to  forestall  a  panic  and  financial  chaos,  or  to 
States  to  aid  them  in  averting  wholesale  starvation,  or  other 
legislation  of  IDce  character  induced  only  by  the  extraordi- 
nary conditicms  with  which  Congress  has  been  confronted 
in  the  perplexing  tasks  that  have  lately  been  before  it 

aSBS     wo    IMCOMBISTKIfCT    XW    PtSAS    FOB    TABXFTa 

Nor  is  it  a  particularly  persuasive  argument  In  favor  of 
Republican  tariff  policies  that  some  Democratic  Members, 
realizing  that  additional  and  all  but  imbearable  tariff 
burdens  are  to  be  imposed  upon  the  people  of  their  States 
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and  districts,  have  felt  Impelled  to  support  or  even  ask  for  I  taxes  in  a  season  of  hectic  prosperity  were  repeatedly  re- 
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It  is  no  particular  compliment  to  any  individual  in  the  I  ton  without  an  overwhelming  sense  of  the  responsibiUtiea 
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and  districts,  have  felt  impelled  to  support  or  even  ask  for 
duties  upon  some  of  the  products  thereof.  The  policy  of 
ths  party  to  which  they  are  attached  is  not  to  be  determined 
by  such  instances  of  ak)erration  or  the  fealty  of  the  errant 
Member  adjudged  upon  any  such  basis. 

It  will  be  salutary  to  recall  at  this  Juncture  a  few  of  the 
maxims  ot  Jefferson,  btlng  tenets  of  our  political  creed. 
Equal  and  exact  Justice  to  all  men  of  whatever  state  or  per- 
suasion, relisious  or  political;  peace,  commerce,  and  honest 
friendship  with  all  nations,  entangling  alliances  with  none; 
the  support  of  the  State  governments  in  all  their  rights  as 
the  most  competent  administration  fcr  our  domestic  con- 
cerns; a  Jealous  care  of  the  right  of  election,  economy  in 
the  public  expense  that  labor  may  be  lightly  burdened;  the 
honest  payment  of  our  debts  and  sacred  preservation  of  the 
public  faith:  encouragement  of  agriculture  and  of  com- 
merce as  its  handmaid;  absolute  acquiescence  in  the  will  of 
the  majority  as  the  vital  principle  of  a  republic. 

The  ideal  government,  as  the  founder  of  our  party  con- 
ceived it,  draws  its  inspiration  from  the  thoughts  and  hopes 
of  the  mass  of  the  toilers  of  every  grade,  irrespective  of 
wealth  or  social  position. 

The  theory  that  national  well-being  is  to  be  looked  for  by 
giving  free  rein  to  the  captains  of  industry  and  magnates 
In  the  field  of  finance,  and  accommodating  government  to 
their  desires,  has  come  through  the  logic  of  events  to  a  tragic 
refutation.  So  complete  has  been  its  failure  that  even  from 
within  the  favored  circle  has  been  advanced  the  proposal 
that  government  hereafter  plan  and  limit  industrial  enter- 
prise; in  other  words,  that  "  rugged  individualism,"  of  which 
we  have  heard  so  much,  be  scrapped. 

If  confirmation  of  the  folly  of  that  notion  of  how  best 
to  subserve  the  common  weal  were  needed,  it  is  furnished 
by  revelations  concerning  the  appropriation  of  huge  sums  of 
corporate  profits  by  the  managing  directors  as  bonuses,  the 
peddling  by  great  banking  houses  of  questionable  foreign  se- 
curities running  Into  billions,  and  by  the  disclosures  touch- 
ing stock  Jobbing  and  kindred  practices  on  the  exchanges  by 
those  on  the  inside  in  corporate  management. 

For  more  than  11  years  our  Government  has  been  run  on 
that  theory,  and  from  every  section  of  the  country  an 
aroused  and  wrathful  people  demand  a  new  deaL  It  may 
be  admitted  that  factors  of  world-wide  application  must  be 
reckoned  with  in  any  effort  to  trace  the  origin  of  the  prevail- 
ing business  debacle.  The  devastation  of  the  war — the  two 
himdred  billions  and  more  of  the  savings  of  the  people  of 
the  world — the  fruit  of  toil  and  thrift  gone  up  in  smoke  in 
its  prosecution,  could  not  be  ignored  in  such  a  reckoning. 
But  none  will  question  that  in  the  struggle  for  resuscitation 
the  barriers  to  international  trade  arising  from  ill-considered 
readjustment  of  national  boimdaries,  the  revived  and  in- 
tensified national  hatreds  and  embargo  tariffs,  and  .timUftf 
restrictions  are  major  obstacles. 

The  occasion  called  for  the  most  liberal  international  co- 
operation. Too  late  it  has  come  to  be  realized  that  our  pros- 
perity is  intimately  bound  up  in  that  of  the  rest  of  the 
world.  Instead  of  generously  laboring  with  other  nations 
to  repair  the  ravages  of  war  and  abate  the  animosities  en- 
gendered by  it.  we  pursued  a  policy  of  selfish  isolation. 
Having  become  the  greatest  creditor  nation  on  earth,  with 
all  Europe  our  debtors,  we  demanded  that  they  pay,  and 
proceeded  to  build  higher  our  tariff  wall,  not  once,  but  twice, 
in  less  than  10  years,  in  effect,  adding  to  their  obligation 
and  diminishing  their  ability  to  pay. 

^  aaTs  TAaivra  batb  imuvkn  cub  iNDusraiaB  *mi?Ai> 

Retaliatory  tariffs  were  to  be  expected  and  they  have 
come.  What  Ls  the  result?  In  two  years,  from  1930  to 
May,  1932,  American  manufacturers  have  established  in 
foreign  countries  to  escape  the  penalty  on  the  introduction 
of  American-made  goods  259  factories,  48  in  I^n-ope.  12  in 
Latin  America,  28  in  the  Far  East,  and  171  in  Canada,  the 
weekly  average  in  1930  being  1.4  and  in  1932.  4.7.  Every 
week  of  1932  has  seen  four  American  factories  moving  to 
Canada. 

"nie  fiscal  policy  of  the  Oovemment  has  shown  a  con- 
stant  subserviency   to   the   wealthy   and   powerful,   whose 


taxes  in  a  season  of  hectic  prosperity  were  repeatedly  re- 
duced, leaving  a  huge  burden  of  public  debt  imliquidated. 
the  interest  on  which  cuts  deeply  into  the  diminishing  reve- 
nues of  the  Treasury  in  these  times  of  stress,  to  say  nothing 
of  the  effect  on  the  credit  of  the  Oovemment.  now  sustained 
only  by  the  imposition  of  taxes  approximating  those  ren- 
dered necessary  by  the  exigency  of  the  World  War. 

The  tragedy  of  the  last  decade  was  the  continued  pros- 
tration of  agricultiu-e  that,  struggling  to  recover  from  the 
disastrous  slimip  following  the  cessation  of  the  war  de- 
mand, was  made  to  carry  the  added  load  imposed  by  the 
tariff  act  of  1922. 

While  most  other  industries  were  rejoicing  in  a  phenome- 
nal prosperity,  induced  by  the  marvelous  increase  in  the 
productivity  of  labor  through  the  use  of  new  and  im- 
proved machinery  and  methods  of  mass  production,  stimu- 
lated by  an  expanding  export  trade,  financed  by  libetal 
American  loans,  agriculture  remained  a  sick  sister,  its  re- 
turns even  in  the  best  years  scarcely  meeting  expenses. 

Again  and  again  warnings  were  sounded  from  the  farm- 
ing sections  that  the  impoverishment  of  the  farm  popu- 
lation must  in  time  be  reflected  In  the  paralysis  of  business 
in  other  lines,  that  to  reduce  to  the  vanishing  point  t^e 
net  income  of  one- third  of  our  people  must  eventually 
result  in  general  disaster. 

CBABCKS   RE3CEDT    WAS   LATE    km   LED  TO   A    BCAITDAI. 

With  callous  indifference  every  appeal  for  relief  was  Ig- 
nored or  rejected  imtil.  yielding  to  political  necessity,  a  sub- 
stitute for  the  measiires  originating  with  the  representatives 
of  the  languishing  industry  was  brought  forward  by  the  ad- 
ministration and  passed,  of  the  scandalous  history  of  which, 
in  Its  operation,  the  whole  world  knows. 

Another  weakness  in  our  economic  system  scarcely  Ursa 
obvious,  a  major  factor  in  the  collapse  from  which  we  still 
seek  vainly  to  extricate  ourselves,  is  the  unequal  distribution 
of  the  amazing  accumulation  of  wealth  garnered  in  the  10- 
year  period  from  1920  to  1929,  inclusive,  and  Its  concentra- 
tion in  relatively  few  hands. 

Figures  supplied  by  the  Treasury  Department  show  that  in 
1920  incomes  of  a  million  dollars  or  more  aggregated  $77,- 
000,000  odd;  in  1929,  a  sum  equal  to  approximately  fifteen 
times  as  much. 

It  has  been  figured  tliat  the  aggregate  mcome  or  the  504 
individuals  who  in  1929  paid  taxes  on  Incomes  in  excess  of 
a  million  is  more  than  sufficient  to  keep  615,000  automobile 
workers  employed  at  current  wages  for  a  year. 

Who  got  the  bulk  of  the  $87,000,000,000  of  inctme  realized 
by  the  American  people  in  1929?  How  much  more  of  the 
comforts  of  life  did  the  ordinary  laboring  man,  not  to  speak 
of  the  farmer,  enjoy  in  that  year  than  he  did  in  1920?  The 
Department  of  Labor  reports  that  the  productivity  of  rail- 
road labor  increased  from  1915  to  1926  by  more  than  33  per 
cent,  and  the  Bureau  of  Railway  Economics,  an  organization 
of  the  railroads  of  the  United  States,  asserts  that  efficiency 
in  railroad  operation  has  advanced  approximately  20  per 
cent  since  1922. 

CAixs  roe  a  taim  onnsioN  or  th>  pboouct  or  laboe 

To  what  source  mvist  the  plain  people  look  for  a  fair  divi- 
sion of  the  product  of  their  labor,  multiplied,  as  it  has  becji, 
in  this  machine  age?  How  shall  it  be  accomplished  that  the 
purchasing  power  of  the  masses  may  be  increased  and  the 
demand  for  commodities  be  correspondingly  enhanced? 
Only  by  intrusting  government  to  those  whose  constant  con- 
cern is  for  the  multitude  at  the  bottom  rather  than  the  ttiw 
at  the  top,  yet  eager  that  Justice  be  accorded  to  all. 

I  return  to  the  thought  that  the  w<»-k  before  us  should  be 
discharged  in  full  appreciation  of  the  grave  responsiblLty 
which  fate  and  the  delinquencies  of  our  political  adversaries 
have  devolved  upon  ut.  Fortunately,  our  party  is  rich  in 
men  fully  equipped  for  the  duties  of  th?  hour.  In  days  Itas 
dark  to  them.  Republican  orators  were  wont  boastlngly  to 
proclaim  that  their  party  had  a  monopoly  of  the  talent  n€«- 
essary  for  the  conduct  of  the  affairs  of  this  mighty  Naticm. 
The  administration  of  President  Woodrow  Wilson,  glorious 
as  it  was  In  peace  and  in  war,  did  not  wholly  silence  this 
preposterous  pretense. 
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It  is  no  particular  compliment  to  any  individual  in  the 
galaxy  of  statesmen  whose  names  have  been  prominently 
mentioned  in  connection  with  the  nomination  you  are  about 
to  make  for  President  of  the  United  States  to  say  that  his 
public  career  has  shown  him  to  be  at  least  the  equal  of  any 
one  of  the  last  three  incumbents  of  that  exalted  office.  The 
luster  that  once  was  theirs  has  been  dissipated  even  as  the 
mists  of  the  morning. 

Conceding  that  our  party  might  meet  the  requirements  of 
other  branches  of  the  public  service,  it  was  represented  as 
being  incompetent  in  respect  to  finance  and  unequal  to  the 
task  of  handling  the  public  funds.  Even  yet,  when  the 
Treasury  is  billions  worse  than  empty,  the  pretense  of 
superior  excellence  in.fiscal  affairs  is  kept  up. 

■TAT.TJt    mt AJtCXAL  LKADKRS    Ilf    DDCOCKATtC   BAMKB 

No:  there  is  no  dearth  of  financial  acumen  and  ability  in 
the  Democratic  Party.  There  is  that  distinguished  Democrat 
who  devised  the  plan — though  it  took  for  a  time  the  name 
of  another  financier — that  offered  to  Oermany  the  first 
measure  of  relief  she  had  from  the  impossible  monetary 
burdens  of  the  Versailles  treaty. 

There  is  that  other  eminent  Democrat  who  was  likewise 
called  in  by  the  statesmen  of  Europe  to  head  the  group  that 
framed  the  charter  of  the  Bank  for  International  Settle- 
ments. 

There  is  that  modest  but  capable  New  England  Democrat, 
UE>on  whom  was  devolved  by  the  same  perplexed  statesmen 
the  task  of  restoring  to  a  sound  basis  the  finances  of  muti- 
lated Hungary  and  who  earned  the  love  and  who  had  the 
plaudits  of  a  grateful  people  he  rescued  from  national 
bankruptcy. 

Another  unas.«aiming  Democrat,  who  led  the  American 
delegation  to  the  World  Economy  Conference  at  Oeneva  in 
1927,  passes  all  but  continuously  from  one  assignment  inter- 
national in  Its  origin  to  another. 

Nor  should  there  be  overlooked  that  patriotic  Democrat 
who,  in  each  recurring  financial  crises  of  the  past  three 
years,  has  been  summoned  to  the  White  House  for  advice  and 
counsel,  nor  the  war-time  Secretary  of  the  Treasury  who 
never  got  the  credit  he  deserved  for  his  masterly  conduct  of 
the  fiscal  affairs  of  our  Government  in  those  trying  times; 
nor  should  there  be  forgotten  his  successor  to  whose  genius 
the  country  owes  in  large  part  the  Federal  reserve  system. 

A  great  opportunity  as  well  as  a  great  responsibility  is 
before  us,  an  opportimity  for  service  as  rare  as  the  occasion 
is  extraordinary. 

Let  us  proceed  to  the  task  to  which  we  are  called  i>atri- 
otically,  in  the  accommodating  spirit,  so  far  as  principles 
permit,  mindful  always  of  the  truth  that,  "  He  serves  his 
party  best  who  serves  his  country  best." 

AODRCSSKS   or  MS.  JOSEPH  L.   SCOTT  AKD   KB.   OGDKN  L.   MIIXS   AT 
REPX7BLICAK    NATIONAL    CONVENTIOir 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  insert  in  the  Rxcord  the  addresses  of  Joseph  Lu 
Scott,  of  California,  and  Ogden  L.  Mills  before  the  Repub- 
lican National  Convention. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Rbcoso.  as  follows: 
RcNoictNATioiv  OF  HoK.  Hkxbbbt  Hoovks  bt  Mil.  Joseph  L.  Scott,  or 

CaUFOENIA,   AT  THI   RCPUBUCAN   NATIONAL   ConVKNTIOM,    CHICAOO, 

iix.,  jxTHx  16.  idsa 

Mr.  Chairman,  ladies  and  gentlemen,  delegates  of  the 
convention,  this  convention  has  almost  completed  its  task. 
The  work  of  the  delegates  here  assembled  will  soon  find  re- 
flection in  the  campaign  of  1932.  Consecrated  by  the  spirit 
of  service  we  go  forth  with  courage  and  confidence  to  meet 
the  vital  Issues  of  this  challenge  period. 

The  fathers  of  the  Nation  not  only  pioneered  the  wilder- 
ness in  their  day  with  the  courage  of  the  backwoodsman; 
they  searched  with  tbe  hardihood  of  the  frontiersmen  for 
liberty  and  constitutional  authority  Just  as  we  must  search. 
They  cut  new  paths  through  the  Jungles  of  ill-starred  experi- 
ments in  government  to  create  the  heritage  which  has  been 
handed  on  to  us  and  which  it  is  our  duty  to  protect. 

The  destiny  of  the  Nation  is  largely  in  our  hands  as  mem- 
bers of  the  Republican  Party.    No  one  can  survey  the  hori- 


zon without  an  overwhelming  sense  of  the  responsibilities 
resting  upon  us.  Millions  of  anxious  and  bewildered  men. 
women,  and  children  are  watching  us,  praying  that  Ood  will 
strengthen  and  enlighten  us  so  that  out  of  our  work  may 
come  the  dawn  of  a  new  day,  full  of  hope  and  promise. 

It  is  in  that  spirit  of  hope  and  confidence  and  with 
humility  that  I  address  you.  I  am  not  the  one  to  talk  to 
you  of  the  problems  of  finance,  of  agricultiu-e,  of  industry, 
of  commerce,  or  trade.  There  are  other  and  abler  men 
from  whom  we  can  learn  of  those  things.  They  are  far 
more  qualified  to  speak  to  you  than  am  I.  It  is  my  pur- 
pose rather  to  talk  to  you  of  a  man  who  is  a  past  master 
in  that  greatest  of  all  branches  of  engineering  that  I  like 
to  think  of  as  "  human  engineering."  A  man  who  has  given 
and  is  giving  his  time,  his  energy,  his  whole  being  to  service 
in  behalf  of  his  fellow  men.  Discussion  of  such  service  is 
of  more  importance  than  discussion  by  me  of  material 
things,  for  without  that  spirit  of  service  and  sacrifice  this 
world  would  be  but  a  drab  place  to  live  in.  I  want  you  to 
think  of  him  as  I  think  of  him  in  his  study  in  the  White 
House,  in  the  room  where  Lincoln  signed  the  Emancipation 
Proclamation,  working  through  ceaseless  hours  over  the 
problems  that  are  your  problems,  seeking  solutions  that 
will  aid  mankind.  Thinking  of  hini  thus  you  will  more 
nearly  visualize  the  man  than  you  would  if  I  were  to  talk 
to  you  for  hours  in  terms  of  barter  and  trade.  You  can 
read  of  those  things  in  the  daily  papers,  or  hear  of  them  in 
the  broadcasts  on  a  radio. 

I  come  from  California,  the  golden  fringe  of  our  coim- 
try — peopled  by  the  natives  of  every  State  in  the  Union. 
We  may  be  pardoned  if  we  humbly  give  reverence  to  Ood 
for  the  blessing  He  has  bestowed  upon  us  and  for  the  pro- 
tection His  providential  hands  have  vouchsafed  to  us  there 
in  the  far  West,  where  we  look  out  on  the  broad  waters  of 
the  Pacific, 

We  have  seen  hardship  and  suffering  and  destitution  in 
California.  Hardly  a  quarter  of  a  century  ago,  a  great  fire 
destroyed  the  metropolitan  city  of  San  Francisco.  Did 
those  children  of  the  Argonauts  line  up  alongside  the  ruins 
to  whine  and  despair?  They  did  not!  Worthy  of  their 
forbears  and  developing  the  courage  and  faith  of  the  typi- 
cal American  pioneer,  they  took  the  hot  bricks  in  their  fists, 
and  builded  a  new  San  Francisco,  better  and  greater  than 
any  their  fathers  had  ever  dreamed  of. 

In  southern  California,  where  some  of  us  come  from,  the 
tenderfoot  easterner,  with  the  grit  of  an  early  American,  has 
stripped  the  foothills  of  its  sagebrush  and  chapparel  and 
made  the  desert  look  even  as  the  Promised  Land.  They, 
too,  were  a  fighting  race,  not  brother  against  brother,  not 
civil  war,  wliere  the  blood  of  the  bravest  and  youngest  was 
shed  to  no  purpose,  but  upon  the  great  battlefront  of  the 
West  where  they  conquered  the  savage  forces  of  nature, 
where  they  came  to  grips  with  adversity,  and  where  they 
won. 

Just  72  years  ago  in  this  little  prairie  town  of  Chicago,  in 
the  old  wigwam,  the  Republican  Party  gave  Abraham  Lin- 
coln to  the  Nation  as  its  candidate.  In  accepting  the  nomi- 
nation, Lincoln  implored  the  assistance  of  Divine  Providence. 
His  selection  was  greeted  with  derision  by  half  the  States  of 
the  Union,  but  under  his  wise  guidance  the  Union  was  saved 
and  the  Nation  still  lives.  To-day  the  skeptic  and  the  cynic 
are  still  around  and  about  us.  It  has  always  been  so^it  will 
perhaps  always  be  so.  Years  ago  across  the  fioor  of  the 
House  of  Commons  that  gallant  Irishman  and  stalwart 
friend  of  America,  Edmund  Burke,  stopped  the  tirade  from 
the  Tory  benches  by  riveting  them  with  the  scornful  query, 
"  Who  can  refute  a  sneer?  "  The  weapons  of  ccmtemptuous 
assault  and  scurrilous  innuendo  are  at  work  to-day  through- 
out the  land  iu  vain  effort  to  besmirch  the  chanu;ter  of  a 
great  American. 

We  have  need  of  Introspection.  We  have  cause  to  stimu- 
late self-examination.  Each  in  the  form  of  his  conscience 
had  better  take  "  time  out "  to  reflect  that  in  this  bicente- 
nary of  Washington's  birthday  the  man  who  holds  hi^iest 
aloft  the  standard,  the  more  attracts  the  hosts  of  the  oppo- 
sition.   We  had  to  have  a  Valley  Forge  to  learn  the  vahie  oC 
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our  political  heritage.  We  had  to  have  the  Emancipation 
Proclamation  and  the  Gettysburg  speech  to  understand  the 
Declaration  of  Independence. 

The  fathers  who  gave  us  this  Government  were  not  grad- 
uates from  soap  boxes.  They  were  ctiltured.  thoughtful. 
•dueated  men.  dominant  leaders  of  their  day  and  generation. 
Unlike  many  of  us  to-day.  they  sacrificed  themselves  to  the 
detriment  of  their  own  personal  fortunes  in  the  service  of 
tlMlr  fellow  men  and  to  the  end  that  this  Nation  might 
aurvlve. 

In  this  spirit  of  sacrifice  and  service  the  fathers  builded 
better  than  they  knew.  Their  generation  may  have  derided 
them — may  have  stoned  them — but  they  kept  the  faith  and 
labored  doggedly  on  as  simple  American  citizens,  seeking 
neither  rewards  nor  emoluments,  contented  to  serve  as  sim- 
ple soldiers  in  the  ranks — "  buck  privates  "  or  as  captains, 
colonels,  or  generals,  as  fortxme  may  have  willed.  They  were 
the  "  doughboys  "  of  their  day  and  generation  Just  as  we  are 
the  •*  doughboys  "  of  ours. 

Babylon  and  Nineveh  and  ancient  Rome  wallowed  in  the 
wealth  of  material  prosperity,  stood  naked  and  unashamed 
In  their  perdition — and  succumbed.  But  the  human  lamp- 
posts of  Nero,  the  men.  women,  and  children  thrown  to  the 
Hods  at  the  Coliseum  for  a  Roman  holiday,  gave  us  the 
artesian  springs  of  Christianity  that  rule  the  world,  while 
the  splendors  of  Rome  are  almost  forgotten  memories. 

Why.  therefore,  be  affrighted?  Why  stand  frozen  with 
fear  and  trembling  like  the  slaves  of  old?  Why  not  remem- 
ber the  inheritance  which  is  ours,  and  stretch  forth  strong 
arms  and  stout  hearts  and  be  worthy  of  our  patrimony? 
We  have  an  illustrious  example  of  such  a  spirit,  the  spirit 
of  one  who  through  the  last  long  gruelling  four  years  has 
Stood  at  the  helm  as  the  captain  of  our  ship  of  state  and 
has  steered  the  vessel  safely  through  fog  and  hurricane  and 
X)assed  the  terrors  of  the  lee  shore.  At  times  upon  the  ship's 
bridge  he  has  stood  alone  with  his  thoughts,  alone  with  his 
conscience.  He  has  never  lost  faith.  He  has  never  relin- 
quished his  soul  for  the  applause  of  the  moment;  he  stands 
to-day  serene  and  confident  in  the  knowledge  that  he  has 
kept  the  faith.  We  of  the  Republican  Party  are  proud  that 
he  has  Justified  the  trusteeship  that  we  so  confidently  com- 
mitted to  his  hands.  He  has  remembered  the  words  of  the 
Good  Book,  that  righteousness  comes  l)efore  peace  and  not 
to  him  who  infllcteth.  but  to  him  who  endiu-eth  shall  come 
the  victory. 

This  man  of  whom  I  speak  Is  the  Ideal  standard  bearer  of 
the  Republican  Party.  In  this  ep)och  he  believes  in  its  prin- 
ciples, nor  has  he  been  niggardly  in  appreciation  of  those 
patriotic  citizens  who  in  the  Halls  of  Congress  or  elsewhere 
hava  divested  themselves  of  partisan  intoIeran9e  and  have 
stood  shoulder  to  shoulder  with  him  in  helping  to  solve  the 
problems  of  taxation,  of  Budget  balancing,  or  unemplosonent. 
and  of  relief.  But  having  glTen  consideration  to  these  prob- 
lems, he  has  not  forgotten  those  more  human  In  character. 
We  deny  the  right  of  our  political  adversaries  to  arrogate  to 
themselves  the  credit  of  placing  human  rights  before  prop- 
erty rights.  We  may  recall  to  their  minds  that  oin*  first 
Republican  President  told  his  contemporaries  that  he  hoped 
to  live  "  to  see  the  day  when  the  black  mammy  could  cuddle 
her  baby  to  her  bosom  as  her  very  own,"  and  that  "  God 
never  made  a  man  good  enough  to  keep  his  fellow  man  In 
subjection."  So  in  these  days  of  stark  communism  and  ill- 
starred  militarism  we  had  better  renew  our  course  by  the 
fixed  stars  of  the  eternal  principle  that  fundamentally  must 
live  and  will  live  if,  with  God's  help,  we  do  our  full  duty. 

It  is  In  this  contemplative  spirit  of  reverence  and  intro- 
spection with  hearts  grateful  to  God  and  the  fathers  of  the 
Nation  that  we  should  approach  the  couing  years. 

TUs  la  a  war  oo  all  fronts,  not  for  the  yoimg  to  die  while 
their  elders  drive  them  on.  but  for  old  and  young  to  live  and 
to  understand  the  mutual  responsibility  of  citizenship.  It  is 
a  call  back  to  the  spiritual  life,  to  the  Sermon  on  the  Mount. 
to  remember  that  we  are  our  brother's  keeper.  We  must 
ramember  that  the  first  Christmas  baby  brought  the  mes- 
wmt  of  peace  only  to  men  of  good  wiU. 

Because  our  candidate  is  the  embodiment  of  this  i^ill- 
ofiophjr — because  his  life  typifies  the  spiritual  values,  and 


the  vanity  of  mere  earthly  things,  because  he  exemplifii^ 
the  undaunted  courage  of  the  real  American  spnmg  from 
the  grass  roots  of  the  Nation,  because  he  visualizes  the  hopes 
of  the  humblest  toiler  in  this  land,  because  he  understan(is 
that  we  must  first  seek  the  kingdom  of  God  and  His  justice-— 
and  all  other  things  shall  be  added  to  us.  because  for  us, 
our  children  and  grandchildren  has  lived  through  the  lonely 
watches  of  the  night,  solicitous  for  us  all  and  tolerant  of  us 
all.  irrespective  of  party  afiUlations.  He  has  been  wetgh<xl 
in  the  balance  and  has  not  been  found  wanting,  because 
modestly  and  fervently  he  has  fulfilled  his  pledges.  He  has 
come  back  to  us  with  his  shield  untarnished  and  his  head 
unbowed.  He  has  taught  us  to  strain  our  individual  selves 
to  the  limit  rather  than  cowardly  Jo  Ue  down  under  j  a 
paternal  government  because  he  knows  that  rewards  coclie 
to  those  who  bear  the  burden  of  the  heat  of  the  day. 

With  hearts  full  of  gratitude  and  fidelity,  we  of  his  own 
State  of  California,  the  State  of  our  love  and  devotion, 
proudly  present  this  homespun  American — a  man  in  the 
best  acceptation  of  that  term — to  lead  us  to  victory  In  No- 
vember as  the  next  President  of  the  United  States.  I  nomi- 
nate him  and  I  give  to  you  as  your  candidate  our  great 
Califomian — Herbert  Hoover. 


ASGtriCDfT  ON  BZHALT  OF  MaJORITT  REPOBT  09  COMMrrTKB  ON 

LunoNs,  BT  Mb.  Ogdcn  L.  Mn.LS.  or  New  Tobk.  at  thb  Rxptrs- 
UCAN  National  Convkntion,  Chicaoo,  Iu...  Junk  16.  1033 

Mr.  Chairman,  fellow  delegates,  my  good  friends  in  the 
galleries,  who  seem  to  have  a  voice  in  this  convention,  we 
are  confronted,  broadly  speaking,  with  two  extremes:  Gn 
the  one  hand  there  are  those  who  would  retain  conditions 
as  they  are  without  resubmission  or  modification.  At  the 
other  extreme  there  are  those  who  would  repeal  the  eight- 
eenth amendment. 

As  to  the  first  alternative  there  la.  I  think,  little  difference 
of  opinion,  for  I  take  it  that  this  convention  holds  that  the 
American  people  at  any  time  have  the  right  to  express 
themselves  as  to  their  own  Constitution.  j 

As  to  the  second.  I  want  to  jwint  out  to  you  that  the  siib- 
mission  to  the  people  of  the  United  States  of  the  mere  ques- 
tion. Shall  we  retain  or  shall  we  repeal  the  eighteenth 
amendment?  places  them  in  a  position  where  they  have  to 
make  a  choice  between  two  hard  alternatives.  They  have 
to  decide  whether  they  will  continue  to  endure  the  evils  that 
exist  to-day  or  decide  to  return  to  the  evils  of  the  salc»on 
and  the  old  liquor  trafflc.  In  other  words,  the  proposal 
contemplated  in  the  minority  report  is  to  limit  the  choice  of 
the  American  people  to  either  the  saloon  or  the  speak -easy 
and  give  them  no  other  choice. 

Not  only  that.  I  want  to  remind  you  that  if  the  Amerl(»n 
people  are  to  return  to  conditions  which  existed  prior  to  the 
adoption  of  the  eighteenth  amendment  they  will  find  the 
difflculties  that  existed  in  the  control  of  the  liquor  trafSc  mul- 
tiplied many  times.  Remember,  that  in  those  days  we  liad 
our  local  and  State  liquor  laws  dating  back  over  a  period  of 
many  years.  We  had  definite  traditions,  customs,  and  habits 
affecting  our  attitude  and  our  practice  regarding  the  liquor 
traffic.  In  other  words,  through  legal  enactments  and.  what 
is  even  more  important,  custom  and  tradition,  the  liquor 
traffic  was  more  or  less  confined  within  certain  definite 
limits. 

Now  all  of  those  boundaries  have  been  leveled.  All  of 
those  old  landmarks  have  been  swept  away.  The  laws  are 
no  longer  there.  The  traditions  are  no  longer  there.  We 
have  a  new  generation  wholly  unacquainted  with  those  t>ra- 
dltions  and  those  laws.  And  we  are  asked  to  return  and  to 
encounter  all  of  the  old  difflculties  plus  the  new  difflculties 
which  such  a  situation  creates. 

Moreover,  my  friends,  remember  that  during  the  course 
of  the  last  12  jrears  the  phsrsical  world  has  been  revolution- 
ized. In  the  old  days,  in  so  far  as  interstate  liquor  tnifflc 
was  concerned,  all  you  had  to  do  was  to  control  shipment 
by  rail,  which  was  easy.  To-day  we  have  express  highways, 
fleets  of  fast  trucks  traversing  several  States  in  the  course 
of  24  hours.  We  have  airplanes.  Distances  have  been 
annihilated,  so  that  what  was  formerly  a  problem  that 
could  be  then  handled  with  more  or  less  success  on  a  strictly 
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local  basis  Is  now  a.'wmilng  a  size  and  scale  which  makes  ft 
national  in  character. 

The  majority  report  holds  that  it  Is  unfair  to  pin  the 
American  pteople  to  the  sole  choice  between  these  two  alter- 
natives. It  holds  that  American  statesmanship  Is  equal  to 
the  task  of  doing  away  with  the  evils  that  exist  to-day  and 
preserving  the  gains  achieved,  rather  than  in  despair  retrac- 
ing our  steps  to  where  we  started  from  12  or  13  years  ago. 

Let  there  be  no  misconception.  It  was  not  the  dry  organl- 
zations  that  brought  about  the  adoption  of  the  eighteenth 
amendment.  It  was  the  abuses  of  the  liquor  traffic  that 
brought  it  into  the  Constitution. 

Now.  I  submit,  fellow  delegi^tes,  that  difficult  as  this  task 
appears,  the  majority  report  contains  a  plan  constructive 
enough  to  meet  the  test  which  I  have  described. 

The  fundamental  difference  between  the  minority  and  the 
majority  plans  is  that  while  the  one  simply  promises — and 
that  Is  all  Doctor  Butler  can  do — promises  and  hopes  that 
the  saloon  will  not  come  back,  our  proposal  guarantees  that 
It  can  under  no  circumstances,  anywhere  in  the  United 
States,  become  part  of  American  institutions  again. 

Let  me  call  to  your  attention  that  the  two  plans  have  this 
tn  common.  Both  plans  propose  to  submit  the  problem  to 
the  people  of  the  United  States  through  State  conventions 
chosen  for  that  sole  purpose.  In  other  words,  the  majority 
plan — and  I  want  you  to  understand  this — ^the  majority  plan 
means  submission  of  the  problem  involved  in  the  eighteenth 
amendment  to  the  people  of  the  United  States  for  decision. 
There  Ls  nothing  Indefinite  about  that,  is  there? 

Secondly.  Both  plans  recognize  the  two  main  faults  In 
the  existing  system.  First.  Its  absolute  inflexibility,  so  that 
the  American  people  find  themselves  In  a  strait-Jacket, 
unable  to  move  in  any  direction,  with  the  Federal  Govern- 
ment simply  in  the  position  of  an  enforcing  agency,  and 
with  no  power  In  either  the  Congress  or  the  States  to 
change  a  situation  which  has  become  completely  froeen. 

Third.  As  I  see  It,  one  weakness  in  our  present  system  Is 
due  to  the  fact  that  it  has  departed  from  one  of  the  funda- 
mental characteristics  of  the  American  form  of  govern- 
ment— that  is  local  initiative,  the  right  of  the  people  of  the 
several  States  to  establish  their  own  practices  by  law  and 
by  custom,  which  carry  with  them  responsibility  far  enforc- 
ing the  law  squarely  on  the  local  community. 

Both  plans  contemplate  restoring  to  the  States  the  right 
to  decide  as  their  people  may  determine  whether  or  not 
liquor  win  be  manufactured,  sold,  and  consumed  for  bever- 
age purposes  within  their  borders.  You  will  find  that  in  both 
plans.  But  there  the  similarity  ends.  The  minority  plan 
having  vested  complete  power  in  the  States,  having  created 
the  very  conditions  which  gave  birth  to  the  eighteenth 
amendment,  and  which  will.  In  my  Judgment,  bring  it  back 
if  those  conditions  are  again  created,  stops  there,  folds  up 
Its  hands,  and  utters  a  pious  prayer  that  nothing  like  this 
wUl  come  about. 

The  majority  plan  affirmatively  and  directly  says  that  we 
will  see  to  it  that  the  saloon  does  not  come  back.  We  pro- 
pose to  make  good  this  guaranty  by  vesting  in  the  Federal 
Government  the  necessary  power. 

My  good  friend  Doctor  Butler  says  that  that  means  that 
the  general  Federal  police  power  extends  over  every  State 
line.  This  need  not  be  so.  If  you  will  read  the  suggestion 
of  the  majority  of  the  committee,  you  will  see  that  the  in- 
itiative rests  with  the  States,  and  that  the  powers  reserved 
to  the  Federal  Government  are  limited:  One,  to  protect  the 
States  that  desire  to  remain  dry — otherwise  they  can  not  be 
protected;  and.  secondly,  the  power  to  prevent  the  return 
of  the  saloon  and  its  attendant  evils.  These  are  two  direct 
limitations  on  the  Federal  power. 

Now,  what  is  the  plan  which  we  of  the  majority  propose? 
First,  submission  to  the  people.  Second,  local  initiative,  de- 
cision, and  responsibility  as  the  citizens  of  the  States  may 
determine.  Third,  reservation  of  the  power  in  the  Federal 
Government  to  preserve  the  gains  already  achieved,  and  to 
protect  the  United  States  frwn  a  return  to  the  conditions 
which  I  think  every  right-thinking  American  desires  never 
to  see  again  within  our  borders. 


My  friends,  statesmanship  consists  in  the  ability  to  recon- 
cile differences  without  sacrificing  principles,  in  order  that 
progress  may  be  achieved.    This  is  a  great  step  forward. 

The  minority  report  will  Involve  us  in  such  conflict  that 
the  problem  will  be  with  us,  I  dare  say,  for  20  years. 

But  if  it  can  not  be  fairly  claimed  that  we  be  statesmen, 
we  are  at  least  Republicans  drawn  from  every  section  of  our 
broad  land.  We  meet  once  in  four  years.  For  what  pxnpose? 
To  tear  each  other  apart?  To  create  divisions  which  we 
can  not  repair?  To  create  hurts  in  our  ranks  that  can  not " 
be  healed  in  time  for  the  next  election,  and  which  m'ght 
lead  tc;  the  ultimate  destruction  of  our  great  party?  No. 
We  are  here  to  exchange  views,  to  discuss  ovar  problems,  and 
to  reconcile  our  differences,  so  that  when  this  convention 
adjourns  the  Republican  National  Party  will  speak  to  the 
Nation  with  a  single  and  undivided  voice. 

Never  since  the  days  of  the  Civil  War  has  there  been 
greater  need  for  the  Republican  Party  and  for  solidarity 
within  our  ranks. 

I  had  hoped,  Mr.  Chairman  and  ladies  and  gentlemen, 
when  I  came  here,  that  more  of  the  talent  and  the  energies 
of  this  convention  might  have  been  directed  to  the  solution 
of  the  great  economic  problems  which  we  face.  And  that 
some — ^I  win  not  say  "  some  " — ^but  that  a  very  real  measure 
of  consideration  could  be  given  to  the  distress  that  stalks 
throughout  our  land. 

There  are  grave  problems  before  our  country,  ladies  and 
gentlemen.  We  are  in  a  period  of  deep  economic  distress, 
world-wide  in  character.  There  sue  millions  of  our  people 
seeking  emplosmient.  There  is  hardly  a  home  in  our  land 
that  has  been  untouched.  The  real  problem  of  the  Re- 
publican Party  Is  to  address  itself  to  the  relief  of  those  con- 
ditions, llie  real  problem  of  the  Republican  Party  is  to  be 
so  unified,  so  linked  in  thought,  purpose,  and  resolution,  that 
it  can  place  Its  constructive  capacity  and  ability  at  the  serv- 
ice of  the  Nation  in  these  days  of  need. 

Anyone  who  has  studied  the  history  of  the  past  six  months 
must  have  b<jen  shocked  at  the  incapacity  of  the  Demo- 
cratic Party  to  assume  the  responsibilities  of  the  majority 
party.  The  people  of  the  Nation  are  looking  to  the  known 
capacity  and  character  of  the  Republican  Party  to  steer 
them  through  this  difficult  period  and  to  restore  happiness 
and  welfare  to  American  life. 

It  is  with  such  thoughts  and  considerations,  my  feEo^r^ 
delegates,  that  I  plead  with  you  to  approach  the  coyHflehi- 
tion  of  this  problem.  Let  there  be  give  and  take  on  both 
sides,  so  that  we  leave  these  haHs  with  our  principles  defi- 
nitely established  in  a  platform  upon  which  all  can  stand 
and,  with  tried  and  true  leaders,  can  appeal  to  the  Nation 
confident  of  success. 

XXTCNSXON    or    RIVEX    AHD    HAXBOS    ACT    OF    ICAKCH    S.     !•••.    TO 

VntCIN   ZSLAITDS 

Mr.  JOHNSON.  Mr.  President,  the  other  day  the  Senate 
passed  a  biU  of  small  consequence  relating  to  the  Virgin 
Islands.  After  it  was  sent  over  to  the  House  the  House 
passed  a  bill  exactly  the  same  as  the  bill  passed  by  the  Sen- 
ate and  has  messaged  it  over  here  now. 

It  is  a  matter  of  indifference  to  me  whether  a  House  bill 
or  a  Senate  bill  be  passed,  and  I  ask  unanimous  consent  to 
take  up  the  House  bill  and  have  it  considered. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  bill  from  the  House  of  Representatives  and  calls  the 
attention  of  the  Senator  from  California  to  it. 

The  bill  (H.  R.  12202)  to  extend  certain  provisions  of 
the  river  and  harbor  act  of  March  8.  1890.  to  the  Virgin 
Islands  was  read,  the  first  time  by  Its  title  and  the  secozul 
time  at  length,  as  follows: 

Be  it  enacted,  etc^  That  the  proTlBlona  of  Motions  9  to  18.  In- 
clusive, of  tht)  act  entitled  "An  act  making  approprlattoos  for 
Uie  construction,  repair,  and  preserratlon  of  certain  pubUc 
works  on  rlT«is  and  harbors,  and  for  other  purposes,"  approved 
ICarch  S,  ISOO,  are  hereby  made  i^pUcable  to  the  Vliigin  t«i».%<«» 
and  the  navlgf.ble  waters  thereof. 

Sec.  a.  That  violations  of  the  provisions  of  this  act  may  be 
prosecuted  in  the  District  Ckiurt  of  the  Virgin  Islands  of  the 
United  States,  and  Jurtsdlctlon  Is  hcrebj  vested  la  miA  court  to 
try  and  determine  such  cat 
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^*^.  *3?  P*,f  fi^c^on  <^  Senator  France  by  policemen  ■am-  I  adjoum  the  measure  be  disposed  of.    I  can  not  think  of 
oned  to  the  Job.  there  was  another  Incident  of  slBUlflcance.     Tar     rTlx,-. . .__xTr*^^      ...       T^  »*«*—.*« 
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Mr.  JOHNSON.  I  ask  unanimous  consent  for  the  Imme- 
diate consideration  of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Tm  KXICHAKT  MARXmi 

Mr.  JONES.  Mr.  President.  I  ask  that  a  resolution  from 
the  Tacoma  Chamber  of  Conmierce.  relating  to  the  mer- 
chant marine,  maj  be  printed  in  the  Rkcoko. 

There  being  no  objection,  the  resolution  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

For  •  long  pvlod  of  time,  early  in  the  iUstory  of  the  Republic. 
the  American  merchant  marine  wae  a  predominant  factor  In 
world  trade.  The  American  flag  wae  carried  to  all  parts  of  the 
world  and  Aaierlcan  Uade  foUowed  It.  But  In  the  half  century 
ending  about  1915.  the  prestige  of  the  American  merchant  marine 
had  been  continually  declining,  and  it  became  a  very  unimpor- 
tant factor  In  world  trade.  Many  causes  were  responsible  for  this 
decline,  and  there  was  much  discussion  as  to  the  remedies,  but 
nothing  effective  was  ever  accomplished. 

The  World  War  brought  this  problem  home  to  the  American 
peoDle  In  moet  decisive  fashion.  Only  0  per  cent  of  our  foreign 
trad*  was  carried  in  American  vessels.  Except  when  handling 
AOMrkMui  products  was  to  the  particular  advanta^  of  the  coun- 
tnm  wblch  bad  the  merchant  ships,  foreign  vessels  were  withdrawn 
trom  ova  servlc*  to  take  care  of  their  own  national  needs.  When 
the  United  SUtcs  found  It  necessary  to  Join  in  the  World  War,  one 
of  the  first  necessities  was  to  immediately  provide  a  merchant 
fleet,  regardless  of  expenss.  as  a  matter  of  national  defense,  as 
wsU  as  to  take  cars  ot  the  commercial  demands  of  oiir  trade.  As 
a  result  of  this  asossslty.  money  was  spent  without  much  regard 
to  their  cost  as  long  as  ships  could  be  produced. 

Poilowing  the  dosing  of  the  war.  the  American  Oovemment 
found  itself  in  possession  of  a  great  number  of  merchant  vessels 
either  built  during  the  war  period  or  in  completion  of  contracts 
already  let.  Because  the  general  sentiment  of  the  country  was 
overwhelmingly  clear  that  we  must  never  again  t>e  found  lacking 
In  merchant  vessels  of  our  own,  the  Oovernmcnt  proceeded  on  a 
general  program  of  fitting  these  vessels  to  the  various  trade  routes, 
opsratlng  the  vessels  under  various  arrangements,  but  under  all 
0?  which  the  Oovemment  was  In  the  end  the  responsible  party. 

The  general  sentiment  for  the  permanent  creation  of  a  merchant 
marine  was  translated  Into  form  by  the  merchant  marine  act  of 
1920  and  other  pieces  of  national  legislation.  The  policy  was 
ack>pted  of  ■♦^""g  these  Oovernment-owned  vessels  into  private 
ownership  and  st  the  same  time  glrlng  necessary  Government 
support  so  as  to  b*  certain  that  the  various  trade  routes  which 
had  been  established  under  Oovemment  operation  could  be  con- 
tinued to  be  served  under  private  operation  against  the  keen 
competition  of  vessels  of  other  flags. 

As  a  means  toward  this  support.  In  IMS  a  bill  was  paved  by 
f  mmiiiss"  establishing  a  system  of  mall  contracts.  Other  legls- 
-laKkm  b»«*  arranged  for  the  loftnlng  of  money  by  the  Oovemment 
to  stsamshlp  owners  for  the  building  of  newer  and  faster  vessels. 
The  leglslatVon  was  all  to  the  end  that  the  American  merchant 
marine  would  once  more  be  a  del\nlte  and  permanent  factor  in 
world  trade,  comparable  to  the  Importance  of  our  Nation. 

This  merchant  fleet  not  only  woiild  tend  to  firmly  establlah 
trade  routes  to  principal  markets  for  the  benefit  of  American  pro- 
ducers, giving  them  a  service  on  which  they  coiild  definitely  de- 
pend, but  it  would  also  serve  ss  a  reserve  to  support  our  naval 
and  military  forces. 

It  is  fitting  and  proper  that  In  the  development  of  the  American 
merchant  marine  the  aids  given  thereto  by  the  American  Oovem- 
ment should  be  consldared  as  public  matters,  as  they  truly  are.  muX 
not  as  subventions  for  private  gain.  Without  these  aids.  It  la  most 
certain  that  the  American  merchant  marine  would  again  be  with- 
drawn ttom  the  high  seas,  and  we  would  again  become  subject  to 
tbs  whims  and  pleasures  of  other  nations  in  the  development  of 
OMt  oTsrsess  trade  and  have  no  adequate  reserve  of  vessels  to  serve 
oxu  armad  forces.  With  these  aids  35  per  cent  of  our  foreign  trade 
is  now  carried  in  American  vessels. 

ECBOLmCN 

Be  it  rmwolveti  by  tAe  Board  of  Trusteea  of  the  Ttieoma  Chamher 
of  Commerce,  Thst  they  consider  the  foregoing  preamble  to  be  a 
fitting  statement  regarding  the  American  merchant  marine,  and 
that  they  commend  the  Congress  and  the  various  executive  ofScials 
of  the  National  Oovemment  for  their  actions  in  the  giving  of  aid 
%a  the  American  merchant  marine,  particularly  through  the  mall 
eoBtracts.  and  they  iirgently  suggest  that  these  must  be  continued: 
Be  It  further 

■  Resolved.  That  in  view  of  the  fact  that  through  contracts  tha 
United  States  Oovemment  has  obligated  itself  to  various  steam- 
ship companies  to  pay  said  mall  contracts,  that  we  condemn  any 
propcaal  Uiat  the  United  States  Oovemment  violate  its  solemn 
promlaes  by  now  refusing  to  appropriate  the  necessary  moneys  to 
OMktlnue  tha  payments  which  the  Oovemment  has  promised  to 

H.  J.  WHTTAcas.  President. 
T.  A.  Stbvsmsom.  Manager. 
TtciyUK  Waaw..  June  13.  1932. 


AMTICLM    rr    CLAUDS    O.    BOWKRS    OW    RXPX7BUCA1I    MATIOHAL 

coNvnmoif 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  In  the  Recosd  an  article  by  Claude  O. 
Bowers  on  the  Republican  National  Convention.  I  dare  eay 
there  will  be  articles  about  the  Democratic  convention. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcou,  as  follows: 

O.  O.  p.  Ck»rvsMTioir  Tkzxticph  op  HrpocaiaT  an  Fbab 
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By  Claude  O.  Bowers 

The  most  notoriously  boss-ridden  convention  in  a  generation 
came  to  a  close  without  a  hitch  in  the  plans  of  Ur.  Hoover  and 
the  Cabinet  musketeers  who  wielded  the  lash.  It  was  a  triumph 
of  timidity,  of  cowardice,  of  hypocrisy,  and  pretense. 

Had  It  been  possible  to  have  thrown  a  police  line  about  Chicago, 
and  to  have  excluded  the  Cabinet  members,  postmasters,  prohlld- 
tlon  ol&cers,  and  other  political  dependents  d  the  admlnistraticn. 
the  results  would  have  been  entirely  dlUerent. 

Mr.  Hoover  would  not  have  been  nominated  nor  would  Mr. 
Curtis. 

And  the  plank  on  prohibition  would  havs  been  an  honest  one. 

But  the  delegates,  mostly  excellent  men  and  women,  were  not 
free  agents.  Ogden  Mills  was  their  master,  and  ha  exercised  his 
power  with  an  arrogance  not  calculated  to  make  men  love  the  rc>d 
that  struck  them. 

The  climax  of  boaslsm  of  the  crudest  sort  came  when  a  Re- 
publican who  tiad  polled  more  than  a  million  and  a  half  Republi- 
can votes  and  had  been  formally  put  in  nomination  for  the  Presi- 
dency was  manhandled  by  dignitaries  of  the  party  on  the  platform 
and  pushed  and  shoved  like  a  sack  of  fwtatoes  out  of  the  con- 
vention. 

Notiilng  more  disgraceful  has  sver  been  witnessed  In  a  national 
convention  than  the  treatment  accorded  ex-Senator  Prance.  He 
had  Just  been  placed  in  nomination.  With  the  proxy  of  a  delegate 
in  his  hand  he  appeared  upon  the  platform  and  asked  recognition. 
Instantly  he  was  surrounded  by  the  functionaries  of  the  conven- 
tion. These  began  to  shove  him  back.  Turning  indignantly  on 
Sksll.  the  chairman,  he  could  be  heard  in  the  press  section, 
saying: 

"  I  demand  my  rights!    I  will  have  my  rights!" 

TcaMon.  ON  rLATToau.  uks  saaaooic  aaawi. 

A  moment  later  the  scene  on  the  platform  resembled  a  bar- 
room brawl.  A  fight  seemed  probable.  And  then,  pushing  and 
shoving  him.  policemen  summoned  by  the  sergeant  at  arms  ac- 
tually ejected  him  from  the  platform  as  though  he  were  a  pen- 
niless veteran  or  a  Jobless  man. 

The  reason  for  this  mobbing  of  the  rules  of  orderly  procedure 
in  a  convention  is  significant.  It  was  Icnown  that  Prance  pro- 
posed to  withdraw  his  name  and  place  Calvin  Coolldge's  In  nom- 
ination. The  offlcebolders  dominating  the  peraonaUy  conducted 
convention  were  afraid  there  would  be  a  stampede. 

That  measures  the  confidence  h\»  own  friends  had  in  Ifr. 
Hoover's  popularity  with  the  delegates. 

When  roughhouae  methods  can  be  utilized  to  override  the 
rules,  and  to  deny  a  hearing  to  a  man  entitled  to  one.  the  ab- 
surdity of  assuming  that  this  convention  reflects  ths  free  will  of 
the  Republican  Party  Is  manifest. 

It  was  Hoover's  day. 

The  Hoover  nominating  speech  of  Mr.  Scott,  of  California,  was 
a  rhapsody.  It  seldom  made  contacts  with  the  realities.  The 
seconding  speeches  reminded  one  of  Alice  in  Wonderland.  The 
nominator,  with  his  white  hair  and  heavy  black  eyebrows,  msds 
the  most  of   his  opportunity.    His  voice  was  clear   and   strong. 

Kveryone   heard.     Everyone   managed   to  restrain   his  emotions. 

Then  come  the  "  demonstration  " — with  the  aid  of  two  bands 
and  the  magnificent  organ,  the  delegates  went  through  the  ctos- 
tomary  duty  of  bearing  the  standards  around  the  hall.  At  in- 
tervals balloons  were  dropped  from  the  celling.  These  relea<ies 
were  timed  so  as  to  prolong  the  noise.  As  I  watched  this  me- 
chanical exhibition  of  endvirancs,  I  was  reminded  of  Al  Smith's 
suggestion  when  something  of  the  sort  was  being  planned  lor 
him: 

"Let's  cut  out  that  bunk." 

Kven  so,  this  was  a  gallant  eiTort,  consciously  and  conscien- 
tiously carried  through  to  the  bitter  end. 

And  there  were  amusing  featiires.  too.  It  was  amusing  to  mite 
ths  evident  satisfaction  of  many  of  the  delegates  as  the  band 
blared  forth  the  promise:  . 

"  California,  here  I  come: 
Right   back   where   I  started   from." 

And  with  hundreds  of  ttunisands  of  Jobless  men  in  Chicago. 
including  ex-service  men,  vralklng  the  streets,  and  with  suHering 
in  their  homes,  the  band  blared  forth: 

"  Happy  Days  are  here  again." 

HTMN  or  HATx  stTNo  AOAiwsT  paooaoaaivsa 

Visitors  to  the  hall  emerged  a  little  later  to  be  begged  for 
dimes  for  a  cup  of  coffee. 

At  length  the  allotted  time  for  irresponsible  enthusiasm  was  up. 
Mr.  Snxio.  waved  for  silence  and  got  it  almost  before  his  hand  ^ras 
down.  Such  perfect  control  seldom  has  been  exercised  over  men 
moved  by  an  inner  tumult. 


Along  with  the  ejectkm  of  Senator  Prance  by  policemen  sum- 
moned to  the  Job,  there  was  snother  Incident  of  slgnlflcance.  Por 
the  first  time  In  more  than  a  generation  the  La  PoUette  Progres- 
sives of  Wisconsin  were  not  in  a  convention  to  fight  for  r>ri^"«m 

A  reactionary  from  that  State,  seconding  Hoover's  nomination, 
made  the  most  of  It  with  as  bitter  a  denunciation  of  the  Progres- 
sive Republicans  of  the  Badger  State  as  hate  could  frame.  This 
threw  the  convention  Into  an  ecstasy. 

But  even  so.  Senator  Bulimk,  of  Wisconsin,  received  ths  votes 
for  the  presidential  nomination  from  several  States.  This  was 
three  times  more  tlvan  went  to  Coolidge,  Dawes,  and  Wadsworth 
combined.  These  votes  were  probably  protests  against  the  Inso- 
lence offered  to  L*  Foixxttk. 

But  again — an  interesting  thing. 

The  secretary  reading  the  result  of  the  ballot  rememberad  to 
announce  the  votes  for  Coolidge,  Dawes,  and  Wadsworth — forgot 
to  mention  those  for  Bljunx. 

Shouts  from  the  press  section. 

Whereupon  the  secretary  announced  4  votes  for  Buum. 

More  protests  from  the  press  section — and  then  the  secretary 
earn*  dean. 

ADjrrsTiaNT  or  KEntBuasABLX  debts  to  ikdians 

Mr.  FRAZIER.  Mr.  President,  I  submit  a  conference  re- 
port on  House  bill  10884.  and  ask  for  its  immediate  con- 
sideration. 

Mr.  SMOpT.    What  is  the  nature  of  the  bin? 

Mr.  FRAZIER.  It  Is  a  bill  providing  for  the  adjustment 
of  reimbursable  debts  to  Indians. 

The  VICE  PRESIDENT.  The  conference  report  will  be 
read. 

Tlie  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  yotes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10884)  to  authorize  the  Secretary  of  the  Interior  to 
adjust  reimbursable  debts  of  Indians  and  tribes  of  Indians 
having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recotniuend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3.  4.  and  5.  and 
agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from 
lis  disagreement  to  the  amendment  of  the  Senate  numbered 
6.  and  agree  to  the  same  with  an  amendment  as  follows: 
At  the  end  add  "  unless  Congress  shall  have  failed  to  act 
favorably  or  unfavorably  thereon  by  concurrent  resolution 
within  60  legislative  days  after  the  filing  of  said  report,  in 
which  case  they  shall  become  effective  at  the  termination  of 
the  said  60  legislative  days  ";  and  the  Senate  agree  to  the 
same. 

Lnm  J.  PkAzm, 
Thos.  D.  Schall. 
Henry  P.  Ashubst. 
Managers  on  the  jxirt  of  the  Senate. 

Edgai  Howard, 
johh  m.  evahs. 
Scott  Lbavttt. 
Manaifert  on  the  part  of  the  House. 

The  VICE  PRESIDENT.    Tlie  question  is  on  agreeing  to 
the  conference  report. 
The  report  was  agreed  to. 

PUKCHASDfO  POWBS  OF  THK  DOLLAl 

Mr.  BORAH.  Mr.  President.  I  want  to  call  attention  to  a 
bill  which  is  now  on  the  calendar.  Of  course,  I  am  not 
going  to  ask  to  have  It  considered  at  this  time,  because  it 
will  caU  for  some  debate.  When  the  bill  (H.  R.  11499)  for 
restoring  and  maintaining  the  purchasing  power  of  the 
dollar  was  called  on  the  calendar  the  other  day  the  Senator 
from  Pennsylvania  objected  and  the  bill  went  over.  It  is  a 
bill  which  has  for  its  purpose  a  limited  expansion  of  the 
currency.  I  do  not  think  we  ought  to  adjourn  without 
doing  something  on  that  subject,  and.  while  the  bUl  has  been 
objected  to  in  the  call  of  the  calendar,  I  shall  undertake, 
before  we  close,  to  get  it  up  for  consideration. 

The  Senator  from  Virginia  [Mr.  Glass]  has  been  away 
during  this  week,  but  I  am  sure  that  it  is  in  accordance  with 
his  wishes  that  the  matter  be  disposed  of  at  this  session. 
I  shall  insist.  Mr.  President,  that  at  some  time  before  we 


adjourn  the  measure  be  disposed  of.  I  can  not  think  of 
an3rthing  more  important  than  providing  for  an  expansion 
of  the  currency.  This  bill  is  a  step  in  the  right  direction. 
We  will  have  to  go  much  farther,  but  this  Is  a  beginning. 
I  shall  urge  some  action  on  the  subject. 

thx  world  court — sTATEMnrr  or  kiss  lauka  bkrkxxh 

Mr.  JOHNSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoco  a  cmnmunication  sent  to  me 
by  Mrs.  Iris  Calderhead  Walker,  of  the  National  Woman's 
Party,  together  with  a  statement  prepared  by  Miss  Laura 
Berrien,  of  Georgia,  chairman  of  the  committee  of  interna- 
tional relations  of  the  National  Association  of  Women 
Lawyers,  concerning  the  World  Court.  I  also  request  that 
the  reservation  proposed  (by  request)  by  the  Senator  from 
North  Dakota  [Mr.  Nyx]  to  the  World  Court  protocol  may 
likewise  be  printed  in  the  Rgcoao. 

There  being  no  objection,  the  letter,  statement,  and  pro- 
posed reservation  were  ordered  to  be  printed  in  the  Rbocmub. 
as  foUows: 

Wasbinctom.  D.  C  June  29.  1932. 

Hon.  HOAM   JOHMSOW. 

United  States  Senate. 
Mt  Dkab  BoKATom  JoHsnom:  On  May  8.  1930.  Senator  Ntb  Intro- 
duced a  reservation  to  adherence  to  the  World  Court.  We  ask  you 
when  the  question  of  the  World  Court  is  considered  by  the  Senate 
to  support  thl&  reservation,  and  present  for  your  consideration  a 
statement  by  Miss  Laura  Berrien  setting  forth  the  reasons  for  our 
demand  for  this  equaUty  reservation. 
Tours  sincerely. 

Ian  CALDsaKXAO  Wauob. 
Dirootor  of  EqualUtf  Reservation  Campaign 

for  the  National  Woman's  Fartjf. 

BTATKMZNT    Or    MISS    LAT7BA    BXBXIZIV,    CV    6SOBCIA.    CHATBmW    COM- 

Mrrm  or  rKTSRNATioNAZ.  bblations  or  ncs  watioital  Aasocxa^ 
now  or  woMXN  lawi 


We  have  aslced  for  a  reservation  to  ttis  World  Court.  We  have 
been  forced  to  take  this  step.  We  had  not  believed  imtU  very 
lately  that  if  the  United  Stotes  joined  the  World  Court  that  tbs 
status  of  women  would  lie  affected  t>ecau8e  we  hoped  and  believed 
that  the  nationality  convention  which  was  adopted  at  The  Hague 
in  1030,  and  wtilch  has  been  haUed  by  the  League  of  Nations  as 
the  beginning  of  International  law  to  be  administered  by  that 
court — we  had  believed  that  that  convention  would  not  be  forced 
upon  the  womon  of  the  world  by  the  League  of  Nations.  Strug- 
gling to  change  State  laws  and  Federal  laws  bade  In  1024,  we 
were  heartened  when  we  read  that  the  League  of  Nations  pro- 
posed to  codify  international  law.  The  league  stated  that  it  was 
Its  purpose  to  start  a  code  of  world  law  and  that  it  was  hoped 
that  this  law  would  be  written  with  a  progreasive  spirit.  Women 
were  led  to  believe  that  the  old  outworn  customs  and  disabilities 
under  which  women  labor  would  be  disregarded  and  a  new  law 
with  a  better  spirit  written.  So  we  began  to  watch  for  the  sub- 
jects that  were  going  to  be  coiiBidered  for  codification.  A  great 
number  of  subjects  were  under  consideration.  One  by  one  they 
were  discarded.  Others  were  sutistltuted.  Finally  nationality 
Involving  more  than  anything  else  the  relation  of  women  to  their 
government,  and  therefore  one  of  great  concern  to  us,  was  agreed 
upon.  It  was  the  only  subject  that  bore  vitally  upon  the  lights 
of  women  as  such.  So  In  1924  ws  began  a  study  of  the  position 
of  women  In  nationality  which  embraced  all  the  coiintrles  of  ths 
world.  We  hai'e  the  laws  In  the  originals.  We  have  had  them 
most  carefully  translated.  We  have  gone  to  the  expense  of  having 
our  interpretations  verified  by  the  representatives  of  ths  respec- 
tive governments  here  and  by  the  home  governments.  We  have 
drawn  up  tables  showing  what  ths  laws  of  the  world  on  this 
subject  reveal  concerning  women's  nationality.  These  tables  cover 
some  83  countries.  Some  of  them  show  the  most  prUnltive  laws; 
while  others  reveal  the  most  advanced  laws.  We  find  that  In  our 
Western  HemlBi>here  four  countries  have  granted  women  complete 
equality  with  men  as  regards  natlonaUty— Argentina.  Chile.  Para- 
guay, and  Urugxiay. 

This  work  was  done  by  the  joint  efforts  of  the  Woman's  Re- 
search Foundat:ion  and  the  nationality  committee  of  the  Inter- 
American  ComnilsElon  of  Women,  the  Inter-American  Commis- 
sion of  Womer.  being  an  agency  formed  by  the  governments  ot 
the  Western  Hemisphere  and  charge^  ^^  the  duty  and  re^xinsl- 
billty  of  invest:4:ating  the  laws  relating  to  women  of  the  Western 
Hemisphere  and  reporting  to  the  next  Pan  American  Conference 
on  that  subject. 

American  women  were  secure  In  their  nationality  untU  1907. 
when  a  law  was  passed  that  rxxade  a  married  woman  lose  Ameri- 
can nationality,  upon  marriage  to  a  foreigner.  At  that  time  we 
were  very  busily  engaged  In  the  struggle  for  suffrage.  It  Is  very 
significant  that  the  first  thing  women  did  after  they  obtained  the 
ballot  was  to  secure  the  amendment,  in  fact  to  secure  prac- 
tically Uie  repeal  of  the  1907  law  In  so  far  as  it  applied  to  women 
and  to  secure  the  passage  of  the  Cable  Act.  In  1922:  that  was  a 
great  step  in  tlie  direction  of  equality  in  nationality  for  the 
women  of  the  United  States.  The  Cable  Act  has  been  amended 
twice   sinoe.   and   both   amendments  give   a   greater   measiire   of 
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•Qiiallty  to  women.    There  are  now  before  Congress  other  bins  (  around  10  o'clock  when  we  Anally  saw  the  President. 

Zy -/ &    A*.-«    1-^   -_.(    »k.a.^    >..m    Ka^v>    ■■■[■■■■lima    frr-m    t.h*  I  mnat  anxlrmn  mnmf>nt   thi\t   T   hav*  «ver  known.     We 
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•quality  to  womrn.  There  are  now  before  Congreas  other  bni« 
to  perfect  that  law  and  there  have  been  expresalona  from  the 
Botue  or  ReprnwntAUves  and  from  the  Senate  which  lead  us  to 
baUeve  th*t  aoon  we  will  be  one  of  the  oountrlee  of  the  Western 
with   •  I»w  which   !•  equftl    a«   between   men   and 


We  drew  up  a  cqpTentton  on  nationality  for  presentation  to 
the  conference  on  codllloaUon  of  international  law  and  sent  it 
to  The  Hag\M  by  our  f  pr— tntatlves.  It  concerned  only  eq\ial- 
Ity  between  nien  and  women  in  nationality.  We  did  not  go  into 
any  other  phase  of  nationality.  Remembering  the  historic  Amer- 
ican policy  on  expatriation  going  back  to  before  the  War  of  1812, 
we  felt  perfectly  sure  that  American  men  were  able  to  safeguard 
the  American  traditions  and  secure  a  nationality  law  that  would 
take  c»re  of  those  principles  which  we  in  common  with  you 
rberish. 

We  felt  that  It  wm  our  duty  to  aafegxiard  the  rights  of  women. 
Mid  so  we  sent  our  convention  to  The  Hague.  Even  before  that. 
In  1028,  Doris  Stevens,  chairman  of  the  Inter-American  Commis- 
sion of  Won^en.  went  to  Oeneva  and  secured  at  the  League  of  Na- 
tions the  passage  of  a  resolution  which  asked  the  governments  to 
appoint  women  delegates  to  this  conference  In  view  of  the  very 
great  Interest  that  women  had  In  the  question  of  their  natlon- 
aUty. 

In  response  to  that  resolution  our  own  Oovemment  did  appoint 
a  woman  delegate.  Miss  Ruth  B.  Shipley,  head  of  the  Panport 
Division  of  the  Department  of  State.  In  all  the  rest  of  the  world 
there  was  Just  one  woman  delegate,  making  two  at  The  Hague 
conference  with  over  300  men. 

Representatives  of  the  greatest  organizations  of  women  in  the 
world  went  to  The  Hague  conference  and  placed  before  the  con- 
ference their  views  on  natlonidlty. 

Women  vrere  practically  unanimous.  All  of  the  great  women's 
organizations  of  the  world  have  indorsed  equality  of  nationality 
for  women,  oi^anizatlons.  International,  national,  and  state,  too 
numerous  to  name — but  practically  all  organized  women  have 
made  their  desire  known  on  this  subject:  and  their  desires  are 
exactly  the  thing  that  we  have  asked  for,  equality  In  nationality. 

Thette  women,  especially  American  women,  sought  to  enlist  the 
support  of  the  delefrates  from  the  48  countries  represented.  They 
ho^Md  the  European  friends  of  progreas  would  Join  the  more 
progreaslve  North  and  South  Americans. 

The  Western  Hemisphere  Is  far  more  advanced  In  the  matter  of 
women's  nationality  than  are  other  parts  of  the  world.  Rep- 
twentatlve«  of  Latin-American  countries  at  this  Hague  con- 
ference were  most  friendly  to  equality.  There  were  representatives 
from  other  parts  of  the  world  who  were  very  friendly  toward  the 
desires  of  women,  but  the  Latin-American  representatives  were 
particularly  so.  When  some  of  the  Latin -American  delegates  eon- 
•Mered  forming  a  bloc  of  votes  against  the  nationality  convention 
drawn  up  by  the  League  of  Nations,  league  f>oltticlan8  threatened 
them  with  loss  of  the  various  jxisitlons  of  honor  and  power  which 
the  leagxM  Is  able  to  bestow. 

When  It  became  evident  that  no  agreement  would  be  reached 
en  the  other  subjects  under  consideration,  on  territorial  waters, 
or  on  the  responsibilities  of  states,  Mr.  Polltis.  a  league  boss,  who 
was  chairman  of  the  subcommlasion  on  nationality — he  was  a 
very  able  chairman — was  determined  that  some  convention  shoiild 
come  out  of  the  conference,  and  he  was  going  to  brook  no  Inter- 
ference from  the  women.  To  prevent  women  from  interviewing 
^members  of  the  various  delegations  who  were  willing  to  see  them, 
the  Dutch  pollee  were  ordered  to  prevent  American  women  further 
from  entering  the  Peace  Palace,  where  the  conference  was  held — 
*  palace  b\Ult  by  American  funds  given  by  Andrew  Carnegie. 
B«a«t  Service  men  trailed  American  women  throughout  the  re- 
mainder of  that  conference,  watching  their  every  movement.  The 
Women  were  not  deterred;  there  was  too  much  at  stake.  A  world 
code  was  being  launched,  and  women  were  dett^rmlned  to  do  their 
Utmost  to  see  that  it  would  be  Just  to  vromen. 

While  these  women  were  working  at  The  Bague,  the  women  In 
our  own  country  were  doing  all  they  could  to  shape  events  at 
the  conference.  There  were  deputations  to  the  President  of  the 
United  States  asking  him  to  instruct  the  delegation  of  the  United 
8t»t«>  to  vote  for  nothing  but  equality.  A  group  of  lawyers,  a 
group  of  business  women,  groups  from  States  far  and  near,  went 
to  the  President.  I  remember  so  weU  talking  it  over  with  him 
and  affklng  a  great  many  of  the  Senators  their  poeiitlon  on  the 
convention  being  negotiated  at  The  Hague.  Many  Senators  gave 
out  statements  saying  that  the  United  States  would  never  vote 
fof  a  convention  which  discriminated  against  women,  and  that 
a  convention  discriminating  a^inst  women  would  never  receive 
their  vote  for  ratification  in  the  Senate.  It  cheered  us  and 
heartened  our  colleagues  at  The  Hagxie. 

Tou  can  imagine,  worrying  as  much  as  they  were,  what  It 
meant  to  them  when  they  received  a  cable  from  this  side,  for 
example,  saying  that  Senator  Bosah  says  he  will  not  vote  for  a 
convention  which  discriminates  against  women,  and  a  like  ex- 
pression from  Senator  Pcss,  Senator  Wajlsh.  Senator  Oboboe.  tn 
fkct.  from  a  large  number  of  Senators. 

W«  wer«  constantly  in  touch  with  the  situation  at  The  Hague 
through  our  women,  who  kept  us  lnf(»ined.  I  remember  the  last 
0Mff  of  the  conference.  We  had  been  told  by  the  State  Depart- 
■MDt  the  day  before  that  no  convention  on  nationality  would  be 
algasd.  We  were  very  anxious  about  it.  because  o\ir  women  at 
The  Hague  were  cabling  us  the  contrary.  They  told  us  there 
would  t>e  a  vote  and  that  women  would  be  overwhelmingly  de- 
feated. We  went  to  the  President  of  the  United  States  that  last 
day.     We  went  about  9  o'clock  in  the  morning.     I  thinJc  it 


around  10  o'clock  when  we  finally  saw  the  President.  It  wa:i  the 
most  anxious  moment  that  I  have  ever  known.  We  felt  we  were 
almost  sure  of  defeat  from  the  rest  of  the  world,  but  we  were  also 
fearful  lest  our  own  Oovemment  would  be  trapped  Into  tbla. 
even  though  we  had  been  told  that  our  delegation  would  not 
stand  for  inequality. 

We  were  told  by  the  President  thrt  the  United  States  would 
not  vote  for  the  convention  and  would  not  sign  the  convention. 
When  the  vote  was  cast  a  convention  ba<;ed  on  inequality  had 
been  adopted  by  a  vote  of  40  to  1,  the  United  States  alone  voting 
against  inequality. 

This  Hague  conference  Is  the  basts  of  all  our  troubles.  The 
nationality  convention  was  adopted  at  The  Hague.  The  day  fol- 
lowing its  passage  the  State  Department  gave  out  a  statement 
saying  that  the  United  States  bad  been  unable  to  vote  for  it  for 
two  reasons,  one  of  which  was  that  the  ftrovisions  relating  to  the 
nationality  of  women  were  UBsatlcfitctory.  and  a  number  of  Sena- 
tors had  Indicated  their  stand  so  strongly  that  it  was  absolutely 
certain  that  it  could  not  pass  the  Senate.  The  House  passed  a 
resolution  approving  the  position  taken  l>y  the  United  States 
delegation. 

No  sooner  was  the  convention  adopted  than  the  women  of  the 
world  repudiated  It.  Women  from  Asia.  Australia.  Kurope,  North 
and  South  America  spent  the  best  part  of  the  next  two  years  pre- 
venting ratification  and  asking  reconsideration  of  the  question. 
At  the  earnest  solicitation  of  women  upon  American  women's  in- 
itiative the  League  of  Nations  created  a  women's  consultative 
committee  by  resolution  of  the  council  to  report  their  advice  to 
the  League  of  Nations.  The  women's  consultative  committee  was 
composed  of  able  representatives  from  the  eight  leading  women's 
International  organizations — 

International  Council  of  Women.  Women's  International  League 
for  Peace  and  Freedom,  Inter-American  Commission  of  Women, 
■qual  Rights  International.  World  Union  of  Women  for  IntertJi- 
tional  Concord.  All-Asian  Conference  of  Women.  International 
Alliance  of  Women  for  Suffrage  and  Equal  Citizenship  (with  which 
the  League  of  Women  Voters  is  afflliated).  and  International  Fed- 
eration of  University  Women. 

Miss  Alice  Paul,  as  chairman  of  the  nationality  committee  of 
the  Inter- American  Commission  of  Women,  drafted  a  convention 
which  was  unanimously  approved  by  the  commission,  representing 
the  31  American  republics.  It  was  also  unanimously  approved  by 
the  governing  boaid  of  the  American  Institute  of  Intematlonl  Li.w. 

The  consultative  committee  met  in  July,  1031,  and  drew  up  tals 
report.  They  uttterly  repudiated  the  convention  which  had  bf'cn 
adopted  by  The  Hague  and  luged  the  League  of  Nations  to  reoi;>^:;n 
the  subject  of  nationality  and  secure  a  new  convention  wh.ch 
would  be  agreeable  to  women. 

The  League  of  Nations  gave  the  committee  a  room  In  the  Lctgue 
of  Nations  buildings  at  Oeneva  and  facilities  for  meeting,  but 
when  they  met  and  repudiated  the  convention  the  entire  situation 
changed.  There  was  no  room  for  women  to  meet  a  second  time 
when  it  was  found  they  were  not  going  to  rubt>er  stamp  the  oon* 
ventlon  adopted  by  The  Hague. 

The  Ha^ue  then  tried  to  abolish  the  consultative  committee  of 
women,  which  was  organized  to  tell  The  Hague  what  women 
wanted;  and  the  League  of  Nations  is  now  pressing  for  ratlfloatlon 
of  The  Hague  convention.  It  takes  only  10  votes  to  make  that 
convention  law.  Then  we  are  being  urged  to  go  Into  the  World 
Court  which  is  to  administer  this  law  as  its  code  and  the  consul- 
tative committee,  acting  as  adviser  to  the  league  for  women,  is 
apparently  to  be  abolished. 

So,  you  see.  we  are  threatened  on  three  aides.  Never  believing 
»hi«  coiild  happen  we  have  perhaps  waited  too  long,  but  this 
situation  has  made  It  necessary  for  us  to  ask  that  If  the  United 
States  Is  going  into  the  World  Court,  the  Interest  of  women  be 
protected  by  seeing  to  it  that  we  will  not  go  into  the  court  If  it 
means  adoption  of  a  code  of  law  that  has  been  entirely  repudiated 
by  all  the  women  of  the  world,  and,  I  may  say,  by  the  Oovemment 
of  the  United  SUtes. 

The  two  Houses  at  Coogrees  and  the  executive  branch  of  the 
Government  of  the  United  States  have  made  their  ctand  In  the 
matter  well  known. 

We  are  asking  a  very  little  thing.  Tt>  go  Into  the  World  Court 
without  this  equality  reservation  woxild  be  a  backward  step  with 
regard  to  the  richts  of  women. 

The  convention  provides  that  it  is  to  go  into  effect  when  10 
countries  ratify  it.  It  will  then  form  past  of  the  code  of  liiw 
to  be  admlnlsttfed  by  the  World  Court.  That  was  the  purpoee 
of  calling  the  first  world  conference  for  the  progressive  coulflca* 
tlon  of  international  law.  And  although  it  would  not  be  Im- 
posed; on  a  country  that  did  not  agree  to  its  terms,  the  World 
Court  Would  be  bound  to  consider  this  convention  as  evidence 
of  a  rule  of  law  on  the  nationality  of  women  since  this  would 
be  the  only  international  agreement  on  the  subject.  It  Is  the 
cornerstone  of  a  new  world  code  unjiist  to  women. 

aXBZWATIOIV 

Mr.  Ntx  (by  request)  submitted  the  follorvlng  reservation  In- 
tended to  be  propoeed  to  the  resolution  of  adherence  on  the  part 
of  the  United  States  to  the  protocol  of  algnature  of  the  statute 
for  the  Permanent  Court  of  IntemaUonol  Justice: 

"  Whereas  the  United  Statec  Oovernmcnt  rcfiiscd  to  be  a  pmxtj 
to  the  nationality  convention  adopted  by  the  First  Conference  for 
the  Codification  of  International  Law.  held  under  the  auspices  at 
the  League  of  NaUuus  at  The  Hague.  1930.  one  of  the  grounds  of 
Its  refusal  behag  that  this  convention  was  not  based  on  eqtiallty 


between  men  and  women  tn  nattonaltty  rights,  for  which  eqtiallty 
this  Oovemment  stands:   and 

"  Whereas  the  Department  of  State  baa  three  MtiMi  ofBclaUy 
stated  its  disapproval  of  this  convention;  first,  through  the  chief 
delegate  to  The  Hague  conference;  second,  through  the  State 
Department's  press  rdease  of  April  15,  IfiSO;  and  third.  In  the 
Secretary  of  State's  letter  of  June  23.  1931.  to  the  secieCary- 
general  of  the  league:   and 

"  Whereas  American  women  have  Joined  with  the  women  of  the 
world  in  demanding  from  the  league  "the  submission  of  a  new 
convention  based  on  equality:  and 

**  Whereas  the  League  of  Nations  has  so  far  <^q;>osed  all  efforts 
by  women  to  secure  submission  of  a  nmw  convention;  and  la. 
Instead,  pressing  for  ratifications  of  the  projected,  unfair  nattoo- 
sllty  convention;  and 

"  Whereas  the  rights  at  American  women  and  the  An^rlcan 
standard  of  equality  wlU  be  endangered  if  the  code  of  law  to  be 
established  for  the  ootirt  to  apply  has  Injustice  as  Its  corner- 
stone: Therefore  be  ft 

"  Kesolved:  That  In  the  event  the  United  States  adheres  to  the 
sututc  of  the  World  Court  It  ahaU  make  the  following  reservation : 

"  That  the  oode  of  law  to  be  administered  by  the  World  Court 
shall  not  contain  Inequalities  based  on  sex." 


PKOPOSKD      CKAXGKS       IN   KmOLLMKNT      OF 
APPBOPRZATIOH   ACT  OF    1933 


LBOISLATZVB 


Mr.  BINGHAM.     Mr.  Pliesident.  Just  before  we  took  a  recess 

last  evening,  and  after  the  conference  report  on  the  economy 
bill  was  disposed  of  I  introduced  Senate  Concurrent  Resolu- 
tion 33.  which  was  offered  to  correct  that  part  of  the  economy 
bill  in  which  there  was  no  economy  at  all  but  which,  if  en- 
acted into  law,  would  cause  the  separation  of  husband  and 
wife  or  the  discharge  of  married  employees  before  unmarried 
employees  should  be  discharged.  That  resolution  was  directed 
to  the  Clerk  of  the  House  of  Representatives,  and  if  it  Is  to 
accomplish  anything  it  ought  to  go  over  to  that  body  this 
morning.  Tlierefore,  I  ask  unanimous  consent  that  the 
resolution  may  be  taken  from  the  table  and  considered  at 
this  time. 

Mr.  BRATTON.    Mr.  President,  I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

OOMlCnCOKATIOIV  OF  DEATH  OF  BUG.  CXN.  CASIMIX  PULASKI 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate House  Joint  Resolution  443,  to  which  he  calls  the  at- 
tention of  the  Senator  from  Indiana  [Mr.  WatsomI.  Tlie 
Joint  resolution  will  be  read. 

The  Joint  resolution  (H.  J.  Res.  443)  requesting  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11.  1932.  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski,  was  read  the  nrst  time  by  its  title,  and  the  second 
time  at  length,  as  follows: 

Resolved,,  etc..  That  the  President  of  the  United  States  Is  aa- 
thorized  and  requested,  as  part  of  the  Oeorge  Washington  bi- 
centennial celebration,  to  Issue  a  proclamation  calling  upon  offi- 
cials of  the  Oovemment  to  display  the  flag  of  the  United  States 
on  all  governmental  buildings  on  October  11,  1932.  and  inviting 
the  people  of  the  United  States  to  observe  the  day  in  schools  and 
churches,  or  other  suitable  places,  with  appropriate  ceremonies 
of  the  death  of  Oen.  Castmlr  PtUaskL 

Mr.  WATSON.  Mr.  President,  the  Senate  has  passed  a 
Joint  resolution  in  the  same  language  as  that  of  the  Joint 
resolution  which  has  Just  been  read.  exc^H  it  contained  the 
word  "  directed  "  instead  of  the  word  "  requested."  I  ask 
unanimous  consent  for  the  present  consideration  of  the 
House  Joint  resolution. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and 


SBCOITD  DCFICIEMCT  APFROraiATIOllS 

Mr.  JONES.  I  ask  unanimous  consent  that  the  unfinished 
business  may  be  further  temporarily  laid  aside  in  order  that 
I  may  ask  the  Senate  to  proceed  to  the  consideration  of  the 
deficiency  appropriation  bllL 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BLAINE.  Mr.  President,  I  rise  to  object.  I  do  not 
want  to  take  the  time  of  the  Senate  now  to  state  my  reasons, 
but  I  have  very  vaUd  reasons  for  objecting,  and  early  in  the 
day  I  desire  to  outline  the  situation,  which,  of  course,  will 
amply  ezplam  why  I  object. 


Hie  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin object? 

Mr.  BLAINE.     I  object. 

Mr.  JONES.  Then  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  12443,  being  the  defldaicy  appro- 
priation bin. 

The  VICE  PRESIDENT.  The  qoestloii  Is  on  the  motton  a< 
the  Senator  from  Washington. 

Mr.  BLAINE.    I  assume  that  the  motion  Is  debatable. 

The  VICE  PRESIDENT.     It  is. 

Mr.  ROBINSON  of  Ailcansas.    Mr.  Presid«it 

The  VICE  PRESIDENT.  Does  the  Senator  yMd  to  the 
Senator  from  Arkansas? 

Mr.  BLAINE.    I  yield. 

Mr.  ROBINSON  of  Ariotnsas.  I  hope  the  Senator  from 
Wisconsin  wiU  not  Insist  upon  his  objection.  The  deficiency 
appropriation  UU  necessarily  must  be  considered.  We  have 
had  the  Philippine  bin  the  unfinished  business  now  for  sev- 
eral days,  but  no  opportunity  whatever  has  been  afforded  to 
proceed  with  the  actual  consideration  of  that  measure. 
There  is  a  large  majority  In  the  Senate  in  favor  of  disposing 
of  the  question  of  Philippine  independence  during  the  pres- 
ent session.  The  bill  passed  the  House  some  months  ago; 
it  has  been  on  the  Senate  Calendar  for  several  weeks;  it  has 
been  discussed  at  length  and  nearly  all  the  disputed  pro- 
visions in  the  bill  are  pretty  well  understood  by  the  Senate. 
They  will  not  be  eliminated  by  deferring  action  on  the 
measure  until  another  session.  Under  the  circumstances  I 
think  this  subject  is  entitled  to  be  disposed  of. 

I  hope  that  the  Senator  from  Wisconsin  will  withdraw  his 
objection.  I  do  not  see  how  this  session  can  adjourn  under 
the  circumstances  without  taking  action  on  the  PhiUpinne 
biU.  I  do  not  wish  to  assume  the  attitude  of  opposing  the 
consideration  of  the  appropriation  bill;  it  is  a  necessary 
measure  and  must  be  acted  upon,  but  I  think  it  should  be 
done  in  the  way  that  we  have  heretofore  considered  other 
appropriation  bills. 

Mr.  BLAINE.  Mr.  President,  without  reference  to  the 
merits  of  the  Philippine  independence  bill,  every  Member 
of  the  Senate  appreciates  that,  even  though  we  should  pass 
the  bill  at  this  session,  Philipi^ne  independence  will  be  in 
the  far  distance,  and  will  be  accomplished  by  the  passage 
of  the  bill  at  the  next  session  of  Congress. 

Mr.  JONES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Washington? 

Mr.  BLAINE.  I  will  yield  in  a  momoit.  PhiUppine  inde- 
pendence win  take  place  Just  as  soon  in  that  event  as  though 
the  bill  were  passed  at  this  session  of  Congress,  if  I  under- 
stand the  bill  correctly.  I  now  yield  to  the  Senator  from 
Washington. 

Mr.  JONES.  I  understand  the  Senator  from  Wisconsin 
Is  having  prepared  some  amendments  which  he  may  desire 
to  offer  to  the  appropriation  bill  and  that  he  would  like  to 
have  the  bill  delayed  for  a  short  time  on  that  account.  If 
that  is  the  situation,  I  am  perfectly  willing  to  delay  action^ 
on  the  bill  for  an  hour  or  such  matter  If  that  would  aid 
the  Senator. 

Mr.  BLAINE.  Mr.  President,  I  wIU  proceed  to  make  my 
statement  so  that  the  Senator  from  Washington  may  ap- 
preciate the  seriousness  of  the  situation  to  which  I  desire  to 
call  attention. 

I  do  not  regard  the  passage  of  the  Philippine  independ- 
ence bill  as  essential  at  this  session  of  Congress  for  the  very 
reason  that  Philippine  independence  Is  to  be  deferred  for 
a  long  time  under  the  pending  bin  and  win  come  Just  as 
quickly  if  the  biU  shaU  be  passed  at  the  next  session  of 
Congress  instead  of  now. 

Mr.  PTTTMAN.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nevada? 
Mr.  BLAINE,    I  yield. 

Mr.  PTTTMAN.  It  is  true  that.  whOe  fuU  Independence 
win  not  come  imder  the  biU  and  It  wlU  probably  be  15  or  16 
years  before  it  is  completely  achieved,  yet  a  greater  degree 
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of  autonomous  government,  if  this  biU  shaU  be  passed  will 
come  quite  early  and  the  Filipinos  are  anxious  to  obtain  it. 
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omous  government,  which  takes  place  with  the  adoption  of 
their  constitution,  the  restriction  on  importations  starts  in. 
•kMT    Tll.ATKV.      r»nlv  nftrtial  rp.<strirtion. 
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f erred.    It  was  not  my  Intention  to  discuss  those  two  bills. 
I  have  mentioned  them  merely  Incidental  to  the  ixxtposltion 


ganlzed  under  responsible  leadership,  and  it  has  been  dem- 
onstrated to  me  beyond  doubt  that  they  are  preparing  for  a 
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oX  autonomous  government.  IX  this  bill  shall  be  passed  will 
come  quite  early  and  the  Filipinos  are  anxious  to  obtain  it. 
That  feature  of  the  bill  would  commence  to  operate  im- 
mediately. 

lir.  BLAINB.  I  do  not  know  of  any  provision  in  the  Phil- 
ippine Independence  bill  that  necessitates  immediate  action. 
It  seems  to  me  that  action  at  the  next  session  of  Congress 
will  be  in  ample  time.  However,  that  is  not  what  I  wanted 
to  discuss. 
»Mr.  HA  WES.  Mr.  President,  will  the  Senator  from  Wis- 
consin jrleld  to  me  for  Just  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Missouri? 

Mr.  BLAINE.    I  yield. 

Mr.  HA  WES.  The  Philippine  Independence  bill  is  being 
advocated,  as  the  Senator  knows,  by  union  labor,  by  three 
larm  orranlzatlons,  by  the  national  dairy  organizations,  and 
by  exdusionists  upon  the  floor.  It  passed  the  House  almost 
imanimously  and  has  been  here  since  last  April.  The  neces- 
sity for  haste  is  not  because  of  the  time  when  Independence 
is  to  take  place  but  because  of  many  things  which  have  to 
be  done  In  the  meantime.  For  Instance,  the  Philippine 
Legislature  meets  in  July:  they  have  to  approve  a  constitu- 
tion: a  great  many  things  have  to  be  done,  and  if  this 
measure  shall  not  be  passed  now,  it  will  put  back  the  whole 
matter  for  another  year.  I  wanted  to  call  that  to  the  at- 
tention of  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  Mr.  President,  what  the  Senator  says,  in 
my  opinion.  Is  wholly  beside  the  question.  There  are  going 
to  be  a  number  of  years  in  which  the  Philippine  legislative 
body  may  fimctlon:  there  is  not  any  question  that  there 
will  be  plenty  of  time.  There  is  not  any  question  about  the 
approval  of  the  bill  by  the  organizations  to  which  the  Sen- 
ator refers;  but  those  facts  do  not  answer  the  suggestion 
that  the  passage  of  the  bill  now  will  not  hasten  Philippine 
independence  any  more  than  would  the  passage  of  the  bUl 
in  December.  There  is  an  Immediate  proposition  which 
will  affect  the  farmers  and  people  generally  of  this  country 
a  great  deal  more  than  will  the  passage  of  the  Philippine 
Independence  bill. 

While  I  am  in  favor  of  Philippine  independence,  and  have 
been  in  favor  of  Philippine  independence — ^I  havi  not 
changed  my  position  on  that  subject — yet  it  Is  going  to  be 
!•  years,  or  within  the  16  years,  before  any  substantial 
benefits  are  going  to  flow  to  the  American  people. 

I  heard  what  the  Senator  from  Idaho  I  Mr.  Borah  1  said 
this  morning  in  reference  to  Order  of  Business  No.  809. 
House  bill  IU99.  with  reference  to  the  restoration  and  main- 
tenance of  the  purchasing  power  of  the  dollar.  That  bill 
has  passed  the  House.  It  has  been  recommended  by  the 
Senate  Committee  on  Banking  and  Currency  with  an  amend- 
ment. That  bill  has  reference  to  an  immediate  situation, 
and  in  the  event  of  its  passage  the  bill  would  Immediately 
operate  to  the  great  benefit  of  the  people  of  this  country, 
including  the  farmers,  industry,  relief  for  the  unemployed, 
and  transportation. 

If  the  Philippine  independence  bill  is  permitted  to  remain 
the  unfinished  business,  I  can  readily  appreciate  that  there 
will  be  no  opportimity  to  consider  House  bill  11499.  As  I 
said,  that  bill  is  of  far  more  consequence  to  the  welfare  of 
this  country,  and  Immediately  so.  than  will  be  the  Philip- 
pine Independence  bill  when  it  Is  passed,  because  of  the  fact 
that  whatever  the  benefits  that  may  come  under  the  Phllfip- 
plne  Independence  bill,  tliey  are  long  to  l)e  deferred,  while 
the  benefits  imder  the  bill  to  which  I  refer  will  be  immediate 
and  will  operate  upon  the  adjournment  of  this  session  of 
Congress. 

Mr.  PnTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Nevada? 

Bffr.  BLAINE.     I  do. 

Mr.  PTTTMAN.  I  think  the  statement  of  the  Senator 
might  be  misimderstood.  Immediately  upon  the  adoption  of 
their  constitution  the  restriction  against  labor  Inunlgratlon 
starts.  It  is  not  deferred  until  the  end  of  the  Independence 
period.    Also,  Immediately  upon  the  adoption  of  their  auton- 


omous government,  which  takes  place  with  the  adoption  of 
their  constitution,  the  restriction  on  importations  starts  in. 

Mr.  BLAINE.    Only  partial  restriction. 

Mr.  PITTMAN.  They  are  not  allowed  to  increase  the 
importation  of  any  of  the  major  products  and  the  others  are 
subject  to  tariff, 

Mr.  BLAINE.    I  imderstand. 

Mr.  PITTMAN.  I  did  not  want  it  said  that  there  would  be 
no  benefits  flowing  to  the  United  States  until  the  long  period 
before  independence  had  elapsed. 

Mr.  BLAINE.  The  benefits,  whatever  they  may  be,  win  be 
very  meager.  The  present  importations  of  vegetable  oils 
from  the  Philippine  Islands  are  of  sufficient  amount  to  cause 
the  very  Injury  that  Is  complained  about,  so  that  the  mere 
limitation  on  those  importations  on  the  basis  of  the  present 
importations  does  not  afford  any  immediate  benefit.  It  Is 
only  theoretical.  Those  Importations  are  so  great  that  the 
continuance  of  an  equal  amount  of  importations  of  those 
products  will  be  Just  as  Injurious  to  agriculture  for  years  to 
come  as  it  has  been  in  the  i)ast. 

Mr.  SHORTRIDGE.     Mr.  President 

Mr.  BLAINE.  The  point  I  am  making  Is  that  In  the  case 
of  the  bill  to  which  the  Senator  from  Idaho  referred  and  to 
which  I  have  referred,  if  the  authors  of  the  bill  are  correct 
in  their  contention  and  If  the  Committee  on  Banking  and 
Currency  is  correct  in  its  contention,  or  at  least  as  indicated 
by  its  report,  the  benefits  will  come  Immediately  and  will  not 
be  deferred  for  a  number  of  years. 

I  now  come  to  another  matter  which  In  the  main.  I  think. 
Justifies  my  objection  to  unanimous  consent  to  lajring  aside 
the  unfinished  business  temporarily. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  3rleld 
to  me  for  just  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon* 
sin  yield  to  the  Senator  from  California? 

Mr.  BLAINE.    I  yield. 

Mr.  SHORTRIDOE.  Referring  to  the  remarks  of  the 
Senator  from  Nevada  [Mr.  PimcAir],  permit  me  to  observe 
that  I  regard  the  provision  which  stops  Filipino  migration 
or  immigration  into  the  United  States  as  one  of  the  most 
Important  features  of  this  biU,  a  provision  which  will  bring 
immediate  relief  to  our  people,  particularly  to  the  unem- 
ployed, and  will  go  far  toward  allaying  friction  between  our 
people  and  resident  Filipinos. 

California  is  profoundly  interested  in  that  feature  of  this 
bill.  I  have  heretofore  discussed  this  matter  and  hereafter 
I  may  elaborate  my  view:  but  for  the  moment  I  merely  beg 
the  Senator  to  bear  in  mind  that  the  labor  condition  In 
Cahfomla,  particularly,  and  in  Oregon.  Washington,  and 
other  Western  States  Is  such  that  the  incoming  of  Filipino 
laborers  is  looked  upon,  as  it  is.  as  a  great  economic  injury 
to  our  people. 

Practically  every  labor  union  in  the  State  of  California  has 
wired  to  me  urging  the  complete  stopping  of  Filipino  Immi- 
gration, not.  I  may  add,  out  of  hostility  to  the  FUiplno  people 
but  out  of  a  proper  regard  for  our  own  people. 

Hence.  I  Interrupt  the  Senator  and  beg  him  to  bear  In 
mind  that  feature  of  this  Philippine  Independence  bill  as  he 
proceeds  with  his  discussion. 

Mr.  BLAINE.  Mr.  President.  I  was  not  discussing  the 
merits  or  demerits  of  the  Philippine  Independence  bill.  I 
know  there  is  some  logic  in  the  statement  made  by  the  Sena- 
tor from  California.  It  is  true  that  some  benefits  will  come. 
They  are  limited,  restricted  benefits  at  the  best,  while  the 
benefits  that  will  come  from  the  passage  of  the  bill  looking 
toward  the  restoration  and  maintenance  of  the  ptirchasiiig 
power  of  the  dollar  will  come  to  all  sections  of  the  country 
and  to  all  classes  of  people  In  the  country.  I  therefore  pre- 
fer to  occupy  that  portion  of  the  time  that  the  Senate  and 
the  Congress  may  have  In  considering  a  bill  that  will  lie 
beneficial  to  all  of  the  country  and  all  groups  in  the  country. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.  I  do  not  want  to  yield  to  further  discussion 
of  the  Philippine  bill  or  the  other  bill  to  which  I  have  re- 


ferred. It  was  not  my  Intention  to  rii»>im«  those  two  bills. 
I  have  mentioned  them  merely  incidental  to  the  i^tiposltlon 
that  the  urge  for  the  passage  of  the  Philippine  Independence 
%lll  is  not  as  great  as  the  necessity  for  the  passage  of  House 
bm  11499. 

Bir.  COPELAND.  Mr.  President,  will  the  Senator  yield 
for  a  comment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  for  a  comment? 

Mr.  BLAINE.  I  do  not  want  to  engage  further  in  the  dis- 
cussion of  the  Philippine  Independence  bilL 

Mr.  COPELAND.  Neither  do  I,  Mr.  President  I  do  not 
want  to  engage  In  It.  either:  but  I  want  to  commend  the 
Senator,  If  he  will  permit  me,  for  attempting  to  bring  before 
the  Senate  something  having  to  do  with  our  domestic  dis- 
tress. We  have  these  troubles  at  home:  and  we  ought  to 
take  care,  perhaps,  of  the  bill  the  Senator  speaks  of  and  the 
home  loan  bank  bill.  The  bill  for  independence  of  the  Phil- 
ippines defers  independence  for  15  or  20  years.  If  they  have 
to  wait  15  or  20  years  and  6  months,  that  will  not  matter 
particularly:  but  our  troubles  are  pressing  now.  and  they 
should  be  given  attention. 

Mr.  HA  WES.  Mr.  President,  may  I  interrupt  the  Sena- 
tor? 

Mr.  BLAINE.  I  prefer.  If  I  nmy,  to  proceed  with  the  other 
proposition. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin  de- 
clines to  jrield  further. 

Mr.  BLAINE.  I  am  not  opposing  the  Philippine  Independ- 
ence bill  or  its  passage,  but  I  do  not  think  that  bill  should 
be  made  the  buffer  against  the  consideration  of  all  other 
legislation.  As  I  have  suggested.  If  the  passage  of  the  Philip- 
pine independence  bill  Is  deferred  until  next  December,  we 
shall  be  making  Just  as  great  advances  as  though  the  bill 
were  passed  now — I  refer  to  the  bill  generally,  and  not  to 
some  specific  item — while  consideration  and  passage  of  the 
bill  that  came  over  from  the  House,  and  has  been  recom- 
mended with  an  amendment  by  the  Senate  Committee  on 
Banking  and  Currency,  will  immediately  affect  the  whole 
country. 

Now,  Mr.  President,  I  desire  to  discuss  the  other  propo- 
sition. 

As  I  imderstand.  if  the  deficiency  blU  Is  made  the  un- 
finished business.  It  will  be  disposed  of  In  a  very  few  minutes, 
or  at  least  within  an  hour  or  so.  I  also  assume  that  that 
will  be  the  only  appropriation  bill  before  the  Senate  to 
Which  amendments  may  be  proposed. 

On  yesterday  there  was  passed  a  Joint  resolution — the 
author  of  the  Joint  resolution  was  the  Junior  Senator  from 
Nebraska  [Mr.  Howell] — respecting  transportation  to  their 
homes  of  the  veterans  who  are  here  temporarily  and  author- 
izing an  appropriation  for  that  purpose.  That  transporta- 
t:on.  and  the  amount  per  diem  allowed  for  subsistence  are 
not  to  be  paid  by  the  Federal  Qovemment.  They  are  merely 
to  be  advanced  to  the  veteran.s,  and  charged  up  against  their 
adjusted-compensation  certificates  without  interest. 

If  that  Joint  resolution  was  designed  to  accomplish  the 
purposes  alleged  to  be  Its  purposes,  of  course  when  we  have 
no  appropriation  bill  before  the  Senate  there  will  be  no 
opportunity  to  carry  out  the  Joint  resolution,  even  though 
it  passes  the  House.  I  doubt  very  much  If  It  will  pass  the 
House.  Whatever  that  fact  may  be,  however.  It  Is  quite 
apparent  to  me.  and  ought  to  be  apparent  to  everyone,  that 
Congress  Is  going  to  adjourn  without  taking  some  action  re- 
specting the  unusual  and  heretofore  unknown  character  of 
emergency  that  exists  within  the  District  of  Columbia. 

I  have  been  In  conference  with  some  of  the  pubUc  authori- 
ties In  the  District  of  Columbia  who  are  responsible  for  the 
peace  and  good  order  of  this  community.  I  have  been  in 
conference  with  them  on  yesterday  and  also  this  morning. 
I  can  scarcely  disclose  all  of  the  facts  that  exist  and  which 
those  who  have  had  experience  in  connection  with  matters 
of  this  kind  reasonably  anticipate  will  happen.  I  can  say, 
however,  that  since  yesterday  there  have  transpired,  i^mnpg 
the  veterans  who  are  here,  events  by  which  they  are  closing 
In  with  their  organization,  becoming  more  thoroughly  or- 


ganized under  responsible  leadership,  and  it  has  been  dem- 
onstrated to  me  beyond  doubt  that  they  are  preparing  for  a 
long,  long  sojourn  withlh  the  District  of  Columbia. 

Mr.  President,  the  funds  for  their  food  are  running  short. 
In  fact,  they  are  practically  exhausted.  Some  wheat  Is 
being  donated  by  the  American  Red  Cross  in  the  form  of 
fiour,  as  I  imderstand,  and  some  bakeries  within  the  District 
are  voluntarily  baking  that  flour  into  bread.  Within  the 
next  24  hours,  as  I  view  it.  about  the  only  provisions  left  for 
those  men  will  be  bread  made  out  of  the  American  Red 
Cross  wheat.  It  is  true  that  that  bread  will  not  be  tiread 
made  of  white  flour,  but  will  be  bread  made  of  whole-wheat 
flour,  which  is  somewhat  of  an  improvement  over  white 
bread.  But  even  those  Senators  without  any  particular 
medical  knowledge  will  realize  that  when  those  men  are 
reduced  to  a  ration  consisting  of  bread  only  there  will  be 
grave  danger  of  an  outbreak  of  dysentery,  out  of  which  may 
grow  one  of  the  most  ravishing  epidemics  this  country  ever 
experienced. 

Mr.  JONES.    Mr.  President,  will  the  Senator  yield  to  mc? 

Mr.  BLAINE.    I  yield.  _ 

Mr.  JONES.  I  would  like  to  say  to  the  Senator  that  I 
wish  we  could  have  a  quorum  present.  I  think  every  Sena- 
tor ought  to  know  the  actual  conditions  as  the  Senator  is 
pointing  them  out.  It  seems  to  me  this  is  a  tremendously 
Important  matter  and  a  critical  situation.  Will  the  Senator 
3^eld,  so  that  I  can  suggest  the  absence  of  a  quorum? 

Mr.  BLAINE.  Mr.  President.  I  think  this  Is  really  a  seri- 
ous matter,  and  I  trust  that  Members  of  the  Senate  will 
understand  that  I  am  not  making  this  plea  from  any  stand- 
point of  emotion  or  passion 

Mr.  JONES.    I  understand  that. 

Mr.  BLAINE.  But  rather  from  the  standpoint  of  the 
public  interest.  I  think  that  before  I  get  through  I  shall 
be  able  to  outline  a  situation  to  which  the  Senate  wiU 
be  willing  to  direct  its  attention,  and  a  plan  which  may 
serve  the  immediate  emergency  and  prevent  an  untoward 
result. 

I  jrleld  for  the  Senator  to  call  a  quorum,  if  Senators  care  to 
listen  to  what  I  have  to  say. 

Mr.  JONES.  I  think  every  Senator  ought  to  know  the 
situation  as  the  Senator  is  setting  it  out,  so  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  win  call  the  roll. 

•nie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Dan* 

Kendrick 

Sheppard 

Austin 

Dicklnaon 

Keyes 

Shlprtead 

Barbour 

Fletcher 

La  FoUette 

Shortrldg* 

Bingham 

Frazler 

LewlB 

Smoot 

Black 

George 

McOlU 

Stelwer 

Blaine 

OoldBboroxigb 

McNary 

Borah 

Hale 

Metcair 

Tbomas.  Okla. 

Bratton 

Hastings 

Moses 

Townsend 

Broussard 

Hatfield 

Morris 

Trammell 

Buiow 

Hawes 

Nye 

Vandenbetv 

Capper 

Hayden 

Oddle 

Walcott 

Caraway 

Hebert 

Plttman 

Wataoo 

Carey 

Howell 

Reed 

wmte 

CooUdge 

Johnaon 

Boblnaon.  Ark. 

Copeland 

Jones 

Robinson,  Xnd. 

CDuaena 

Kean 

BchaU 

The  VICE  PRESIDENT.  Sixty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  JONES.  Mr.  President,  It  may  not  be  necessary  for 
me  to  make  the  suggestion,  but  I  can  not  conceive  of  any 
more  important  proposition  to  come  before  this  body,  under 
the  conditions  which  confront  us,  than  that  being  presented 
by  the  Senator  from  Wisconsin,  and  I  hope  that  Senators 
will  pay  very  close  attention  to  his  explanation  (rf  a  situa- 
tion which  Is  so  critlcaL 

Mr.  BLAINE.  Mr.  President.  I  will  briefly  outline  the 
situation  as  it  has  come  to  me. 

In  the  last  24  hours,  as  I  said  a  few  moments  ago,  events 
have  been  transpiring  with  great  rapidity.  Tlie  veterans 
who  are  here  are  hastening  their  organization,  closing  in 
with  a  very  compact  and  effective  organization  under  re- 
sponsible leadership.  The  food  available  for  those  veterans, 
I  understand,  will  be  reduced  by  this  afternoon  to  nothing 
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but  bread:    bread   made   out  of   wheat  furnished   by   the 
American  Red  Cross.    That  bread,  of  course,  will  be  whole- 


of  their  home  communities  and  are  just  as  anxious  to  pnt- 
serve  law  and  order  here  In  the  District  of  Columbia  as  la 
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but  bresKl:  bread  made  out  of  wheat  fumlahed  by  the 
American  Red  Cross.  That  bread,  of  course,  will  be  whole- 
wheat bread,  far  better  than  white-flour  bread;  but,  as  I 
suggested,  every  medical  authority  knows  that  when  those 
men  are  subjected  to  such  a  diet,  without  any  bulk,  a 
dysentery  Is  bound  to  follow  which  may  be  attended  with 
an  epidemic  the  like  of  which  this  coimtry  has  never  known. 

I  speak  with  some  considerable  degree  of  responsibility, 
because  I  have  conferred  with  the  department  of  govern- 
ment In  the  District  of  Columbia  that  has  responsibility  for 
maintaining  peace  and  order.  There  la  no  fear  whatever  on 
the  piurt  of  that  departn-ent  of  any  outbreak  of  any  violence 
whatever.  The  fear  is  respecting  the  welfaie  of  these  men, 
and  the  welfare  of  the  people  of  the  District  and  of  the 
country  generally. 

I  do  not  want  to  make  alcurming  statements,  but  I  think 
It  is  really  a  serious  situation,  and  I  feel  that  the  Congress 
Of  the  United  SUtes  should  not  adjourn  and  throw  this 
responsibility.  In  the  present  condition  of  affairs,  upon  the 
DIttrict  authorities.  They  would  be  unable  to  handle  the 
situation  from  the  financial  standpoint  and  from  the  view- 
point of  public  health. 

An  attempt  is  being  made  to  work  out  a  plan  for  proper 
relief,  which.  In  my  opinion,  would  meet  the  situation.  I 
can  not  disclose  the  details  of  the  plan  at  this  time,  because 
those  who  are  Interested  In  the  District  and  who  conferred 
with  me  yesterday  and  this  morning,  have  not  obtained  the 
consent  of  certain  organizations  to  undertake  to  carry  out 
the  plan,  but  a  plan  has  been  agreed  upon,  tentatively  at 
least,  by  the  superintendent  of  police,  through  his  represen- 
tative, and  myself,  and  it  has  been  submitted  to  responsible 
persons  within  the  District  and  responsible  heads  of  cer- 
tain organizations.  The  plan,  of  course,  would  be  subject 
to  such  modifications  as  those  authorities  might  deem  neces- 
sary. 

At  any  rate  the  plan  as  outlined  tentatively,  even  with 
modifications,  would  bring  about  the  necessary  relief.  The 
plan  does  not  involve  any  compulsion  on  the  part  of  the 
service  men.  The  plan  is  designed  to  respect  their  rights, 
to  respect  their  feeUngs.  It  will  not  reduce  the  dignity  of 
Congress.  There  will  be  no  necessity  for  any  one  to  attempt 
to  save  his  face.  The  plan  will  involve  cooperation  on  the 
part  of  the  Federal  Gtovemment  through  an  agency  that  will 
function  merely  as  the  head,  not  the  force,  to  carry  out  the 
details,  but  merely  as  the  agent  of  the  Congress  that  will  be 
here  when  the  Congress  is  adjourned.  There  must  be  au- 
thority lodged  In  some  centralized  power.  If  the  plan  is 
carried  out  or  adopted,  then  the  District  Commissioners  and 
the  police  depai-tment  and  the  health  department  in  coop- 
eration with  organizations  throughout  the  country,  organ- 
isations to  which  many  of  these  men  belong,  will  carry  out 
the  plan  and  in  my  opinion  the  veterans  who  are  here  will 
also  have  the  opportunity  to  engage  their  cooperation  with- 
out any  sacrifice  of  their  honor,  their  feelings,  their  senti- 
ments, or  their  health,  and  to  the  great  advantage  of  the 
people  of  the  District  and  the  country. 

Those  who  have  been  cooperating  have  not  been  able,  up 
to  9.30  o'clock  this  morning,  to  obtain  the  necessary  consent 
and  acquiescence  of  a  responsible  organization  that  would 
stand  merely  as  the  agent  of  Congress  rather  than  the 
functioning  agent.  I  feel  that  the  deficiency  bill  could  go 
over  until  to-morrow  or  even  until  late  in  the  afternoon 
without  unnecessarily  delaying  it.  I  can  not  state  definitely 
how  soon  conferences  may  be  had  to  bring  about  the  ixtssible 
acceptance  of  the  proposed  plan.  It  may  be  that  some  of 
the  parties  who  have  some  responsibility  In  the  matter  are 
absent  from  the  city,  but  if  they  are  not  and  the  matter 
can  be  carried  out  as  was  tentatively  impUed  this  morning. 
It  may  be  that  the  plan  can  be  presented  to  the  Senate 
late  In  the  afternoon  or  early  to-morrow. 

Mr.  President.  I  think  we  ought  to  consider  the  matter 
very  seriously.  I  think  it  is  much  more  serious  than  any 
one  Imagines;  not  serious  from  the  standpoint  of  any  dis- 
order or  violence,  however.  I  look  for  none  of  that.  That 
is  not  in  contemplation.  The  men  who  are  here  are  men 
of  good  character,  law-abiding,  decent.  req;»ectable  clUaena 


of  their  home  commimities  and  are  Just  as  anxious  to  pnv 
serve  law  and  order  here  in  the  District  of  Coltmibia  as  is 
any  Member  of  the  Senate.  That  is  not  the  proposition 
which  is  confronting  us  at  alL  It  is  a  question  of  the  health 
and  the  welfare  of  these  men  and  the  welfare  of  the  people 
of  the  District  and  of  the  country  as  I  have  outlined  it. 

So  I  have  felt  that  I  should  use  all  legitimate  and  parlia- 
mentary means  at  my  disposal  to  bring  about  a  plan  that 
will  permit  the  Congress  to  discharge  its  full  responsibility. 
It  can  not  discharge  that  responsibility  without  action  cf 
such  a  character  as  will  bring  about,  through  the  use  of 
cooperation  and  a  full  understanding  of  the  situation,  an 
eventual  solution  of  the  local  problem. 

Mr.  JONES.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Washington? 

Mr.  BLAINE.     I  yield. 

Mi.  JONES.  Let  me  suggest  to  the  Senator  from  Wiscon- 
sin that  very  frequently  we  pass  through  the  House  and  the 
Senate  what  we  term  special  resolutions  dealing  with  a 
particular  subject,  and  especially  "yith  a  particular  need 
that  is  emergent  and  that  Is  necessary  to  be  taken  care  of 
aside  from  the  general  appropriation  bills.  I  do  not  beUeve 
that  a  situation  like  this.  If  It  Is  worthy  of  being  taken  care 
of  by  a  special  appropriation  or  something  of  that  kind, 
would  be  neglected  by  our  proceeding  to  consider  and  pass  a 
general  deficiency  appropriation  bill.  The  House  would 
doubtless  pass  a  resolution  dealing  with  the  particular  mat- 
ter and  making  appropriation  along  those  particular  line:s. 

I  agree  with  the  Senator  that  if  any  possible  practical  plan 
can  be  worked  out.  it  ought  to  be  done.  We  have  to  deal 
with  the  situation  In  some  way.  If  a  satisfactory  solution 
can  be  worked  out,  I  have  no  doubt  whatever  that  the  House 
will  send  over  to  the  Senate  the  necessary  appropriating 
resolution,  and.  of  course,  the  Senate  will  then  act  upon  it. 

Mr.  BLAINE.  It  is  the  jjarliamentary  situation  that  Is 
involved,  of  course,  with  which  I  am  confronted.  I  assume 
that  before  any  appropriation  bill  would  originate  in  the 
House  an  authorization  would  be  a  condition  precedent  t4> 
the  initiation  of  such  an  appropriation  measure  in  order  to 
meet  the  parliamentary  situation. 

Mr.  JONES.  Let  me  say  to  the  Senator  that  that  is  the 
general  rule,  of  course,  and  that  is  the  rule  we  generally 
enforce.  I  can  not  speak  for  other  Members  of  the  Senate, 
of  course,  nor  for  the  other  body;  but  if  this  should  develop 
into  a  situation  where  it  seems  to  be  imperative  that  some 
appropriation  should  be  made,  I  shall  not  stand  on  mere 
technicalities  myself  with  reference  to  such  an  appropria- 
tion. I  hardly  believe  that  the  House  would  either.  I  am 
inclined  to  think  that  without  a  law  they  would  send  over 
to  us  a  resolution  making  a  special  appropriation  to  meet  % 
situation  like  this.  I  certainly  would  interpose  no  opposi- 
tion to  a  proposal  like  that,  and  I  do  not  believe  they  would. 
Of  course.  I  can  not  assure  the  Senator  that  they  would  not. 

It  seems  to  me  that  this  is  a  situation  which  has  to  be 
cared  for  in  some  way  and  that  we  can  care  for  it  outside 
of  the  general  appropriation  bill  Just  as  well  as  we  can  on 
the  bill  Itself.  Any  proposal  of  that  sort  would  probably 
not  be  in  order  under  the  technical  rules  of  the  Senate  and 
could  be  barred.  I  feel  satisfied  that  whatever  workable 
plan  can  be  evolved  will  be  carried  out  and  without  the  ne- 
cessity of  delaying  consideration  of  the  deficiency  bill, 
because  it  is  one  of  the  main  appropriation  bills  that  should 

become  a  law  by  Friday  morning  at  the  latest.  Its  failui^e 
would  not  create  as  much  disorganization  In  the  Govern- 
ment as  the  failure  of  other  appropriation  bills,  but  it  is 
necessary  that  It  should  be  passed.  I  believe  that  the  Sena- 
tor will  accomplish  the  same  end  by  allowing  the  bill  to 
be  passed  and  then  working  out  the  sltiiation  in  the  very 
best  way  he  can  and  taking  care  of  it  by  a  separate  Joint 
resolution  which  can  be  passed  and.  in  my  Judgment,  will 
be  passed  very  promptly. 

Mr.  BLAINE.  Of  course,  I  understand  that  a  rider  on  the 
deficiency  bill  providing  for  an  appropriation  would  be  ort 
of  order  under  the  rules,  but  beyond  that,  as  I  suggested 
in  my  remarks,  the  full  consent  of  the  essential  organize- 
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tlon  to  carry  out  the  vian  has  not  been  obtained,  and. 
therefore,  I  am  not  inlvileged  to  offer  such  a  proposal  as 
an  amendment  to  the  appropriation  bilL  I  think  when 
anything  is  done  it  should  be  scxnething  which  is  going  to 
be  the  most  effective  in  accomplishing  the  necessary  desir- 
able results  without  loss  of  dignity  or  honor  to  anyone. 

Mr.  JONES.  I  agree  with  the  Senator  in  that  I  be- 
Ueve that  can  better  be  worked  out  by  means  of  a  Joint 
resolution.  I  am  inclined  to  think  that  any  plan  discussed 
in  the  hope  of  getting  together  should  also  be  discussed  with 
the  leading  Members  of  the  House.  I  think  it  would  be  well 
that  they  should  be  brought -into  the  discussion  and  that 
their  aid  shoiild  l>e  had  in  working  out  the  plan.  I  think 
that  would  help  in  secin-ing  a  proper  adjustment  of  the 
matter.  I  believe  that  the  best  course  to  follow  would  be  to 
allow  the  deficiency  bill  to  go  right  on  through  and  take 
its  regular  course  and  then  deal  with  the  other  situation 
which  everybody  must  realize  is  important  and  necessary  to 
be  dealt  with.  But  we  should  bring  into  that  conference 
the  responsible  Members  of  the  House. 

Mr.  BLAINE.  Mr.  President,  as  I  stated.  I  am  not  pre- 
pared to  assure  the  Senate  that  the  tentative  plan  which 
has  been  disctissed  and  to  which  I  have  referred  can  be 
carried  out  or  will  be  carried  out  on  account  of  the  possible 
rejection  of  the  plan  by  those  who  may  be  constituted  or 
proposed  to  be  constituted  as  the  agent  of  the  Congress. 
In  that  event  the  whole  matter  falls  through.  We  are  help- 
less in  the  present  situation.  I  have  endeavored  to  bring 
this  to  the  attention  of  the  Senate  from  time  to  time.  I 
attempted  to  amend  the  District  of  Columbia  appropriation 
bill  to  take  care  of  the  matter.    I  failed  in  that  effort. 

I  appreciate  what  has  been  said  by  the  Senator  from  Wash- 
ington. If  the  tentative  plan  which  has  been  discussed  is 
accepted  the  matter  of  course  would  then  be  discussed  with 
Members  of  the  House  who  are  as  much  interested  in  this 
matter  as  any  of  us.  I  also  understand  that  in  a  matter 
of  this  kind  or  any  other  kind  mere  stubbornness  is  not 
going  to  succeed.  There  must  be  cooperation.  If  it  were 
possible  for  me.  through  technicaUties,  to  hold  up  indefi- 
nitely the  deficiency  bill,  I  assrnne  I  would  be  no  nearer 
my  objective  than  I  am  now.  because  I  api>reciate^that  men 
are  all  constituted  about  the  same,  and  when  opposition 
is  developed  through  irritations  it  is  utterly  impossible  to 
break  down  that  opposition. 

I  want  cooperation.  I  am  perfectly  willing  to  cooperate 
and  to  do  ansrthing  to  expedite  the  passage  of  the  deficiency 
bill.  In  case  my  objection  is  withdrawn,  I  want  to  plead 
with  the  Senate  to  afford  like  cooperation  for  the  tentative 
plan  to  which  I  have  called  attention  only  in  a  general  way 
in  order  that  It  may  be  accepted.  I  am  not  asking  pledges 
that  it  be  adopted.  I  am  simply  asking  that  it  may  be 
earnestly  considered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Wisconsin  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin 3^eld  to  the  Senator  from  Arkansas? 

Mr.  BLAINE.     I  yield. 

Mr,  ROBINSON  of  Arkansas.  I  was  necessarily  called 
from  the  Chamber  for  a  few  moments  in  consultation  with 
a  Member  of  the  House  of  Representatives  about  a  matter 
of  Important  public  business  and  did  not  hear  the  Senator 
outline  the  plan  to  which  he  has  referred.  I  shall  not  ask 
him  to  repeat  It.  but  would  appreciate  it  if  he  will  state  a 
summary  of  It  in  a  few  words.     It  would  be  helpful  to  me. 

Mr.  BLAINE.  I  was  not  privileged  to  disclose  the  plan, 
because  those  who  have  tentatively  considered  it  have  not 
yet  obtained  the  necessary  consent  of  the  Federal  agency 
that  would  stand  as  the  agent  of  Congress.  The  Senator 
will  appreciate  why  I  can  not  do  that  at  this  time. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

Mr.  BLAINE.  Mr.  President,  under  the  circumstances  and 
with  the  very  cordial  and  generous  pledge  of  cooperation 
on  the  part  of  the  Senator  from  Washington   [Mr.  Joins]. 

I  believe,  if  the  proposal  to  which  I  have  referred  becomes 
a  possibility,  that  with  his  assistance  and  the  cooperation  of 
other  Members  of  the  Senate  and  House  who  are  eQually 
Interested  in  the  matter,  there  may  be  some  probability.  azMl 


Tery  Ukely  a  voy  great  possibility.  If  not  an  absohite  possi- 
bility, that  the  matter  would  be  taken  up  and  seriously  con- 
sidered when  it  ts  in  such  shape  that  It  can  be  presented  to 
the  Congress.  Under  these  drcumstances  I  withdraw  my 
objection  to  the  request  of  the  Senator  from  Washington. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
withdraws  his  objection. 

Mr.  JONES.  I  renew  my  request  that  the  unfinished 
business  may  be  temporarily  laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  House  bill  12443. 

The  VICE  PRESIDENT.  Ihe  question  is  on  the  motion 
of  the  Senator  from  Washington  that  the  unfinished  busi- 
ness may  be  temporarily  laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  the  deficiency  appropria- 
tion bin. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  12443)  making  appropriations  to 
supply  deficimcies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1932,  and  prior  fiscal  years,  to  pro- 
vide supplemental  appropriations  for  the  fiscal  years  end- 
hig  June  30,  1932,  and  June  30,  1933,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Appropriations  with  amendments. 

Mr.  JONES.  I  ask  that  the  formal  reading  of  the  bill 
may  be  dispensed  with  and  that  it  may  be  read  for  amend- 
ment, the  committee  amendments  to  be  first  considered. 

Tlxe  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  first  amendment  of  the  Committee  on  Appropria- 
tions was,  under  the  heading  "Title  I— Legislative  estab- 
lishment," on  page  2,  after  line  2.  to  insert: 

SKHATS  ^ 

TO  pay  to  JuUa  Wbeeler  Harris,  widow  of  Bon.  WUllam  J. 
Harris,  late  a  Senator  from  the  State  of  Georgia.  flCOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  after  line  6.  to  insart: 

To  pay  WlllUun  A.  Folger  for  extra  and  expert  eervioee  rea- 
dered  the  Committee  on  Pensions  as  assistant  clerk  to  said  com- 
mittee by  detail  from  the  Bureau  of  Pensions,  fiscal  year  IBSa. 

•eoo. 

The  amendment  was  agreed  to. 

llie  next  amendment  was,  on  page  2,  alter  line  10.  to 
Insert: 

For  miscellaneous  Items,  exdiwlve  at  labor,  llseal  year  1SS9. 
♦35,000.  • 

The  amendment  was  agreed  to. 

ITie  next  amendment  was,  on  page  2,  after  line  12.  to 
insert: 

The  unexpended  balance  of  the  appropriation  for  folding 
speeches  and  pamphlets,  at  a  rate  not  exceeding  91  per  thousand, 
for  the  fiscal  year  1932.  Is  made  available  for  the  fiscal  year  10S3. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  House 
of  Representatives."  on  page  2.  after  line  19.  to  insert: 

For  payment  to  the  widow  of  Bdward  ■.  BiUek,  late  a  Repn- 

sentative  from  the  State  of  Tennessee.  910,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  S,  line  3,  before  the 
word  "  preceding,"  to  strike  out  "  four  "  and  insert  "  five," 
so  as  to  read: 

The  five  preceding  appropriations  shaU  be  disbursed  by  the 
Sergeant  at  Anns  of  the  House. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  5,  after  the 
word  "  i>ayment,"  to  strike  out  "  of  expenses  incurred  by  " 
and  insert  "  to,"  and  In  line  6.  before  the  word  "  in,"  to  in- 
sert "  for  expenses  incurred,"  so  as  to  read: 

For  payment  to  Wesley  E.  Disney,  contestee.  for  expenses  In- 
curred In  the  contested-election  case  of  O'CSonnot  against  Dis- 
ney, audited  and  recommended  by  the  Committee  on  SecUona 
No.  2,  $2,000,  to  be  disbursed  by  the  Clerk  of  the  House. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  S,  line  11.  before  tte 
word  "  in."  to  iosert  "  for  expenses  incurred,"  so  as  to 
read: 

For  payment  to  Charles  O'Connor,  contestant,  for  fiM|i»nsiis 
incurred  In  the  oootested-electlon  case  of  O'Connor  against  DIs- 
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nay.  Audited  mnA  recommended  by  tbe   ComnUttee  on  KlecUona 
No.  a.  tl.TlS.Tl.  to  be  dlsbuned  by  the  Clerk  of  the  House. 

The  amecdment  wm  agieed  to. 

The  next  ameixlment  was,  on  pace  3.  after  line  14.  to 
Insert: 

ror  payment  to  Kverett  Kent,  conteetant.  for  ezpenaee  incurred 
te  the  conte«t«<i-«lectlon  case  of  Kent  against  Coyle.  audited 
and  recommended  by  the  Committee  on  Klectlons  No.  1.  $2,000. 
to  be  dlaburaed  by  the  Clerk  of  the  Houae. 

The  amendment  wa.<t  agreed  to. 

The  asxt  amendment  was,  on  page  3.  after  line  19.  to 
iaaert: 

Far  jwyment  to  William  R.  Coyle.  contoatee.  for  expenses  In- 
curred In  the  contested -election  case  of  Kent  against  Coyle. 
audited  and  recommended  by  the  Committee  on  Elections  ITo.  1. 
$2,000.  to  be  disbursed  by  the  Clerk  of  the  Houae. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  after  line  24.  to 
Insert: 

For  payment  to  J.  Barl  Uajor.  contestant,  for  expenses  Incurred 
In  the  contested -election  case  of  Major  against  R&mey.  audited 
and  recommended  by  the  Committee  on  Klectlons  No.  3.  StSO.  to 
b*  disbursed  by  the  Clerk  of  the  House. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4.  after  line  3,  to 
taaert: 

For  payment  to  Peter  C.  Qnmata.  oontestee,  for  expensea  In- 
eurred  In  the  oontasted-elecUon  case  of  Kuna  against  Oranata, 
audited  and  recommended  by  the  Committee  on  Klectlons  No.  S. 
aa.OOO.  to  be  dlaburaed  by  the  Clerk  of  the  Housa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5.  after  line  7.  to 


at  special  and  select  eommlttess  authorlasd  by  Itoe 
K  fteoal  year  1093.  sas.ooo 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  Architect 
of  the  Capitol**  on  page  5.  after  line  10,  to  insert: 

Fire  protection.  Senate  wing  of  the  Capitol  and  Senate  OAce 
Building:  The  unexpended  balance  of  the  appropriation  of  $100,000 
for  fire  protection.  Senate  wing  of  the  Capitol  and  Senate  Ofllce 
Building,  to  enable  the  Architect  of  the  Capitol  to  remedy  fire 
hasards  found  by  a  surrey  under  8.  Res.  364.  Seventy-ftrst  Con- 
peas,  third  session,  and  for  all  labor  and  materials,  personal  and 
Other  serTiccs.  repairs  aiul  alterations,  and  every  Item  connected 
tberewlth.  contained  in  the  second  deflclency  act  for  the  fiscal 
year  lOSI.  and  available  for  the  flscal  years  1931  and  1933,  Is 
hsrsby  continued  and  made  available  for  the  same  purposes  for 
the  Sscal  year  1839. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  after  line  22.  to 
""Tnsert: 

Senate  OfBce  Building:  To  enable  the  Architect  of  the  Capitol, 
under  the  direction  and  supervision  of  the  Senate  Committee  on 
Rtiles,  to  have  made  emergency  repairs  to  the  machinery  of  four 
elevators  in  the  Senate  Oflloe  Building.  Including  labor  and  mate- 
rial, personal  and  other  services,  fiscal  years  1932  and  1933,  $0,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  line  7,  after  the 
figures  "  1933,"  to  insert  a  semicolon  and  "  and  not  to  exceed 
$14,000  of  the  appropriation  contained  in  the  first  deflclency 
act.  fiscal  year  1932.  for  equipment,  and  so  forth,  of  the  new 
House  Office  Building  is  hereby  made  available  for  the  same 
purposes  for  this  building,"  so  as  to  read: 

House  Offlce  Building:  For  maintenance.  Including  the  same 
objects  specified  under  this  head  In  the  legislative  appropriation 
act  for  the  fiscal  year  1933.  $8,400.  to  continue  available  until 
June  90.  1933:  and  not  to  exceed  $14,000  of  the  appropriation  con- 
tained In  the  first  deficiency  act.  fiscal  year  1933.  for  equipment. 
and  so  forth,  of  the  new  House  Ofllce  Bullduig  Is  hereby  made 
avallatde  for  the  same  purposes  for  this  buUdlng. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Executive 
Office  and  independent  establishments — E:xecutive  Offlce," 
on  page  6.  after  line  22.  to  insert: 


payment  for  an  oil  portrait  of  former  President  Calvin  Cool- 
td0B  for  the  Kxecutlve  Mansion  procured  by  the  Joint  Committee 
ou  tba  Ubrary  as  authorised  by  Public  Resolution  No.  31,  Seventy- 
second  Oongrsas.  approved  May  19.  1933.  fiscal  year  1933.  $3,600. 

Th«  amendment  was  agreed  to. 


The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  CoDuntfrce,"  on  page  18.  after  line  6,  to  insert: 
omo  or  THx  skbxtabt 

Salaries:  For  an  additional  amount  for  salarlas.  office  of  the 
Secretary  of  CkMnznerce.  including  the  same  objects  cpeclfled  xinder 
this  head  In  the  State.  JusUce.  Commerce,  and  Labor  appropria- 
tion act  for  the  fiscal  year  1933.  $90,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Contingent 
expenses."  on  page  18,  after  line  13,  to  insert: 

Contingent  expenses:  For  an  additional  amount  for  contingent 
expenses.  Department  of  Commerce,  including  the  same  objects 
specified  under  this  head  in  the  State.  Justice.  Commerce,  and 
Labor  approprlaUon  act  for  the  fiscal  year  1933.  $34,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18.  after  line  18.  to 
insert: 

Printing  and  binding:  For  an  additional  amount  for  printing 
and  blnd^ig.  Department  of  Commerce,  including  the  same  objects 
specified  under  this  head  In  the  State,  Justice,  Commerce,  and 
Labor  appropriation  act  for  the  fiscal  year  1933,  $0,000. 

The  amendment  was  agreed  to. 

TTie  next  amendment  was,  under  the  heading  "Depart- 
ment of  the  Interior.  Bureau  of  Indian  Affairs,"  on  page  21. 
after  line  16.  to  insert: 

Industry  anK>ng  Indians:  Not  more  than  $60,000  of  the  appro- 
priation of  $475,000  contained  In  the  Interior  Departaent  appro* 
prlatlon  act,  fiscal  year  1933,  for  encouraging  Industry  and  self- 
support  among  Indians,  is  hereby  made  available  for  the  purchase 
of  sheep  for  the  Jtcarllla  Indians.  New  Mexico,  to  replace  losses 
occasioned  by  reason  of  storms  during  the  winter  of  1931  and 
1933:  Prot*<ded.  That  expendltxirce  hereunder  shall  be  reimbursed 
to  the  United  States  from  future  accruals  to  JlcarlUa  tribal  funds. 

Mr.  BRATTON.  I  offer  an  amendment  to  the  committee 
amendment 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chixt  Cvmmk.  On  page  21.  line  35.  after  the  word 
**  funds  "  and  before  the  jwriod.  it  is  propoMd  to  insert  the 
following  proviso: 

Provided  further.  That  purchase  of  sheep  under  this  authortis 
tlon  may  be  nuule  without  compliance  with  the  requirements  of 
section  3709  of  the  Revised  Statutes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Mexico  to 
-the  amendment  reported  by  the  committee. 

Mr.  BINOHAM.  Mr.  President,  will  the  Senator  please 
explain  tiiat  amendment? 

Mr.  BRATTON.  I  will  say  to  the  Senator  that  this  is  an 
amendment  which  was  considered  by  the  committee  yester- 
day, and  I  was  given  authority  to  offer  it  on  the  floor  of  the 
Senate.  It  merely  permits  the  purchase  of  sheep  without 
advertising  and  receiving  eompctltive  bids.  It  is  very  much 
in  the  interest  of  Indians. 

Mr.  JONES.  The  committee  authorized  it  to  be  offered  on 
the  floor. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  ta 

The  reading  of  the  bill  was  resumed. 

The  next  aihendment  was.  on  page  22.  after  line  7,  to 
insert: 

Crow  Indian  Reservation,  Mont.:  The  unexpended  balance  of  the 
appropriation  of  $19,840  contained  In  the  Interior  Depeu-tnunt  ap- 
propriation act.  fiscal  year  1933.  for  payment  to  or  cooperation 
with  an  Irrigation  district  formed  for  the  purpose  of  reclaiming 
seeped  areas  under  the  Two  Legglns  unit.  Crow  Indian  Irrigation 
project,  Montana,  embracing  approximately  1.340  acres  of  trust 
patent  Indian  land,  is  hereby  continued  available  for  the  same 
purposes  \uxUl  June  30,  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24.  after  line  6.  to 
Insert: 

Indian  school.  Oglala,  S.  Dak.:  Fcr  replacement  and  repair  of 
buildings  and  equipment  destroyed  or  damaged  by  cyclone  at  the 
Oglala  Boarding  School.  Pine  Ridge  Reservation.  8.  Dak.,  fiscal 
years  1933  and  1033.  $65,000. 

Hie  amendment  was  agreed  ta 


The  next  amendment  was.  on  page  26.  after  line  4.  to 
Insert: 

Relief  of  Indigent  Indians:  For  relief  of  Indigent  Indians,  flacal 
year  1933,  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  Bureau  of 
Reclamation."  on  page  26,  after  line  7.  to  Insert: 

Taklma  project  (Kennewlck  Highlands  unit).  Washington:  Th* 
unexpended  balance  of  the  ai^noprlatlon  of  $040,000  for  construc- 
tion, for  the  fiscal  year  1931.  continued  available  for  the  fiscal 
year  1933.  shall  remain  available  for  the  same  purpose  for  the  fiscal 
year  1933:  Provided,  That  not  to  exceed  $40,000  from  power  reve- 
nues ahaU  be  available  during  the  fiscal  year  1933  for  operation 
and  maintenance  of  power  systeto. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  line  3,  before  the 
word  "  to."  to  strike  out  "  $2,000,000  "  and  insert  "  $7,000- 
000."  so  as  to  read: 

Boulder  Canyon  project:  For  the  continuation  of  construction 
of  the  Hoover  Dam  and  Incidental  works  In  the  main  stream  of 
the  Colorado  River  at  Black  Canyon,  to  create  a  storage  reservoir, 
and  of  a  complete  plant  and  Incidental  structures  suitable  for  the 
fuUest  economic  developnMnt  of  electrical  energy  from  the  water 
discharged  from  such  reservoir;  to  acquire  by  proceedings  In  emi- 
nent domain  or  otherwise,  all  lands,  rights  of  way,  and  other 
property  necessary  for  such  purposes;  and  for  Incidental  opera- 
tions, as  authorised  by  the  Boulder  Canyon  project  act,  approved 
December  31,  1938  (U.  S.  C.  Supp.  V.  tlUe  43,  ch.  13A),  $7,000,000, 
to  remain  available  until  advanced  to  the  Colorado  River  Dam 
fund,  which  amount  shall  be  available  for  personal  sendees  In  the 
DUtrlct  of  Columbia  and  for  all  other  objects  of  expenditure  that 
are  specified  for  projects  Included  In  the  Interior  Department 
approprlaUon  act  for  the  fiscal  year  1933  undsr  the  caption  **  Bu- 
reau of  Reclamation  **  without  regard  to  the  limitations  of  amounts 
therein  set  forth. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  after  line  10.  to 
Insert: 

Palo  Verde  Valley,  Calif.,  flood  protection:  For  the  protection  of 
the  Palo  Verde  Valley,  Calif.,  from  overflow  and  destnietion  by 
Colorado  River  floods,  to  be  expended  xmder  the  direction  of  the 
Secretary  of  the  Interior  for  the  purpose  of  repairing  and  recon- 
structing the  levee  system  on  the  Colorado  River  m  front  of  the 
said  Palo  Verde  VaUey.  fiscal  year  1938.  $70XXM,  or  so  much 
thereof  as  may  be  neoeesary. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  h^a/ling  "  Depart- 
ment of  Labor.  Bureau  of  Immigration."  on  page  29.  after 
line  19,  to  insert:    ' 

Refund  to  Pasqviale  MIrabelll:  For  refund  to  be  paid  to  Pasquale 
Mlrabeill.  of  Rochester.  N.  T..  as  authorized  by  Private  Act  No.  35. 
Seventy -second  Congress,  approved  June  6,  1932,  $1,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  tmder  the  heading  "  Navy  De- 
partment, Secretary's  offlce."  on  page  30.  line  13,  after  the 
word  "in."  to  insert  "Senate  Document  No.  117  and"; 
and  in  line  15,  to  strike  out  "  $266.26  "  and  insert  "  $891J)2," 
BO  as  to  read: 

Claims  for  damages  by  collision  with  naval  vessels:  To  pay 
claims  for  damages  adjusted  and  determined  by  the  Secretary 
of  the  Navy  under  the  provisions  of  the  act  entitled  "An  act  to 
amend  the  act  authorizing  the  Secretary  of  the  Navy  to  settle 
claims  for  damages  to  private  property  arising  from  collisions 
with  naval  vessels,"  approved  December  38.  1933  (U.  8.  C.  UU9 
94,  sec.  609),  as  fully  set  forth  m  Senate  Document  No.  117  and 
House  Document  No.  829.  Seventy-second  Congress,  $881.83. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  31.  after  line  20.  to 
Insert: 

sxTaxAU  or  tabos  and  docks 

The  contract  by  the  United  States  of  America  represented  by  the 
Chief  of  the  Bureau  of  Yards  and  Docks  acting  under  the  direc- 
tion of  the  Secretary  of  tlie  Navy  and  M.  H.  Golden,  an  Individual 
of  the  city  of  San  Diego.  Calif.,  for  Improvement  of  a  motion- 
picture  exchange.  Involving  the  erection  of  a  building  at  the 
naval  operating  base.  San  Diego,  Calif.,  dated  January  6.  1933, 
Is  hereby  legalized  from  the  date  of  its  execution  for  the  purpose 
of  authorizing  payments  thereunder  from  the  appropriation  "  Con- 
tingent, Bureau  of  TardB  Rnd  Docks,  1933,"  notwithstanding  sec- 
tion 12,  UUe  41,  United  SUtes  Code. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  State — International  obligations,  commissions,  etc." 
on  page  S3,  after  line  22  .to  insert: 


Commission  ofn  Construction  at  Highway.  TTnltsd  Statss  and 
Canada:  The  unexpended  balance  of  the  appropriation  of  $10,000 
for  the  Commission  on  Construction  of  Highway,  United  States  and 
Canada,  for  the  fiscal  years  1931  and  1933,  contained  in  the  second 
deficiency  act,  fiscal  year  1931.  Is  continued  available  for  the 
same  purposes  untU  June  SO.  lOSS. 

Ilie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  34,  after  Une  4,  to 
insert: 

General  and  Special  Claims  Commissions.  TTnlted  States  and 
Mexico:  Tlie  unexpended  balance  of  the  appropriation  fcH:  the 
General  and  Special  Claims  Commissions,  United  States  and  Ifex- 
ioo,  for  the  fiscal  year  1933,  shall  remain  available  for  the  same 
purposes  until  June  30.  1933:  Provided,  That  no  portion  of  tne 
fxinds  herein  made  available  for  the  fiscal  year  ending  June  SO. 
1033.  shall  be  available  for  expendltiire  during  that  fiscal  year 
unless  the  duration  of  the  General  and  Special  Claims  Commis- 
sions, United  States  and  Mexico,  or  either  of  them,  Is  further  ex- 
tended in  accordance  with  Senate  Resolution  No.  480  of  February 
28,  1931. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  under  the  heading 
Department."  on  page  35.  after  line  2.  to  insert: 


Tteasurj 


coasT  avj 

Coast  Giuuxl  station  at  or  near  Port  Orford.  Oreg.:  The  appro- 
priation of  $83,500  contained  In  the  Treasury  and  Poet  Ofllce  De- 
partments appropriation  act  for  the  fiscal  year  en(Ui«  June  M. 
1082.  for  establishing  and  equipping  a  Coast  Ouard  station  at  or 
near  Port  Orford.  Gnreg.,  shaU  remain  available  during  the  flacal 
year  1933. 

Tike  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  **  Office  of 
the  Supervising  Architect."  on  page  36,  after  Une  1.  to 
Insert: 


General  expenses  of  pubUe  buUdlBgs:  Th*  limitation  on  the 
amount  that  may  be  expended  fortbe  pa«*1ng,  draylag.  and 
tranqMrtatlon  of  household  goods.  Incident  to  change  of  bead- 
quarters  of  field  engineers  and  InqMcVurs  employed  in  ooonectton 
with  publle-buUding  work,  contained  In  the  set  maMn^  si^iro- 
prlatlons  for  the  Treasury  Department  for  the  flaoal  year  198S. 
approved  February  38.  1981,  Is  hareby  Incre—sd  iron  $4,500  to 

$6,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  h*^i<iy*g  "War  De- 
partmentr— Military  activities,"  on  page  33,  after  line  16,  to 
insert: 

OOMTUnnCHT    XZPBfSBB.    WSa    MEFAamSIIT 

Printing  and  binding:  For  an  additional  amount  for  "Print- 
ing and  binding.  War  Department,  1981."  Including  the  same  ob- 
jects specified  under  this  head  In  the  War  Department  appropria- 
tion act  for  the  fiscal  year  1931.  $21,94901. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  after  line  16,  to 
Insert: 


Acquisition  of  land  at  Camp  Bullis,  Tex.:  To  complete  payment 
Of  the  Judgment  in  the  condemnation  proceedings  for  the  acqui- 
sition of  land  in  the  vicinity  of  Camp  Bullis,  Tex.,  and  expenses 
incident  thereto,  under  authority  of  the  act  of  January  13,  1939, 
fiscal  years  1932  and  1933,  $6,400,  together  with  such  further  sum 
as  may  be  necessary  to  p>ay  Interest  on  the  award  of  the  oo«Bt. 

The  amendment  was  agreed  to. 

■me  next  amendment  was,  under  the  heading  "  War  De- 
partment— Nonmilitary  activities — Quartermaster  Corps,** 
on  page  41,  line  7,  after  the  figures  "  $15,000."  to  insert  a 
comma  and  "  to  remain  available  until  June  SO,  1933."  so  as 
to  read: 

Cemeterlal  expenses:  For  an  additional  amount  for  ««**"**«"<"g 
and  Improving  national  oemeterles,  including  the  same  objects 
tpecl&ed  under  this  head  In  the  War  Department  appropriation  act 
for  the  fiscal  year  1933.  $16,000,  to  remain  available  until  June 
30.  1933. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  President,  I  ask  that  the  succeeding 
amendments  in  the  bill  relating  to  Judgments  and  author- 
ized claims,  which  have  l>een  settled  in  the  regular  way. 
may  t>e  agreed  to  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments are  agreed  to  en  bloc. 

The  amendments  agreed  to  en  Uoc  are  as  follows: 

Under  the  heading  "  Title  n — Judgments  and  authorized 
claims — damage  claims,"  on  page  43.  line  7,  before  the  word 
"House."   to   insert    "Senate   Document   No.    113   and"; 
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In  line  9.  after  the  name  "  Department  of  Agriculture."  to 
•trlke  out  "  $1.13215"  and  Insert  "$1,171.65";  in  line  11. 
after  the  name  "  Department  of  the  Interior,"  to  strike  out 
"$123.40"  and  Insert  '$273.40";  after  line  11,  to  insert 
"  Department  of  JusUce.  $654.81  -;  in  line  13.  after  the  name 
"  Department  of  Labor."  to  strike  out  "  $253.90  "  and  insert 
'•  $331.60  ";  in  line  14.  after  the  name  "  Navy  Department," 
to  strike  out  "  $987.62  "  and  insert  "  $1,121.11  ":  in  line  16. 
to  strike  out  "  $14,352.55  "  and  insert  "  $16,725.68  ":  in  line 
17.  after  the  name  "  Treasury  Department."  to  strike  out 
"  $338 JO  "  and  insert  "  $35030  ";  in  line  18,  after  the  name 
"War  Department."  to  strike  out  "$2,277.19"  and  insert 
"$2,880.44";  and  in  line  18.  after  the  words  "in  all."  to 
strike  out  "$19,482.86"  and  insert  "$23,626.74."  so  as  to 
make  the  section  read: 

SccnoM  1.  ror  the  payment  of  claims  for  damages  to  or  losses 
of  privately  owned  property  adjusted  and  determined  by  the  fol- 
lowing respective  department*  under  the  provisions  of  the  act 
sutlltod  "An  act  to  provide  for  a  method  for  the  settlement  of 
claims  arising  against  the  Government  of  the  United  States  In 
sums  not  exceeding  11.000  In  any  one  case."  approved  December 
CS,  lOaa  (U.  S.  C.  title  si.  sees.  21S-217).  as  fully  set  forth  In 
•snate  Document  No.  113  and  House  Document  No.  332.  Seventy- 
■soond  Oongreea.  as  follows: 

Department  of  Agriculture.  •1.171.66; 

Department  of  Ckimmerce,  117.76; 

Department  of  the  Interior.  $373.40: 

Department  of  JusUoe.  $654.81: 

Department   of   Labor.   SSaLeO: 

Mavy  Department.  $1,331.11: 

Post  Office  Department  (out  of  the  postal  revenuss).  $16,735.68; 

Treasury  Department.  $36030; 

War   Department.  $3,880.44; 

In    all.    $23 .626.74. 

Under  the  subhead  "Judgments.  United  States  courts," 
on  page  44.  line  23,  after  the  word  "  In."  to  insert  "  Senate 
Document  No.  116  and  ";  on  page  45.  line  1.  after  the  name 
••  Department  of  Commerce."  to  strike  out  "  $215.74  "  and 
Insert  *  $1  J15.74  ";  in  line  2,  after  the  name  "  Navy  Depart- 
ment," to  ilrlke  out  "  $14,602.60  "  and  insert  "  $29,664.50  "; 
in  line  3.  after  the  name  "  Treasury  Department."  to  strike 
out  "$2,914.90"  and  insert  "$8,069";  and  in  line  4.  after 
the  words  "  in  all."  to  strike  out  "  $34,446.31  "  and  insert 
"  $55,662.31."  so  as  to  read: 

rat  the  payment  of  Judgments.  Including  costs  of  suits,  ren- 
dervd  against  the  Oovemment  of  the  United  States  by  United 
m^^M  district  courts  under  the  provisions  of  an  act  entitled  "An 
aot  authorizing  sulU  against  the  United  States  in  admiralty  for 
damages  caused  by  and  salvage  services  rendered  to  public  ves- 
sels belonging  to  the  United  States,  and  for  other  purposes." 
ai^roved  March  S.  1»36  (U.  a.  C,  title  4«,  sees.  781-789),  certified 
to  the  Seventy-second  Congiess  In  Senate  Document  No.  116  and 
House  Document  No.  331.  under  the  foUowlng  departments, 
namely: 

Department  of  Commerce,  $1,315.74; 

Navy   Department.   $30,684.50; 

TNMumry  Department.  $8,060; 

War  Department,  $16,713.07;  in  all.  $06.68341,  together  with 
such  additional  sum  as  may  be  necesMry  to  pay  interest  as  and 
where  specified  In  such  Judgments. 

On  page  45,  line  12.  after  the  word  "  In.**  to  insert  "  Sen- 
ate Document  No.  116  and ";  in  line  13.  after  the  word 
"  the."  to  insert  "  following  departments,  namely  ";  in  line 
15.  after  the  name  "  Navy  Department,"  to  strike  out  "  $1,- 
945.396.06  "  and  insert  "  $2,023,056.92  ";  and  after  line  15. 
to  insert  "War  Department,  $602,850.84;  in  aU.  $2,625.- 
S07.76."  so  as  to  read: 

For  the  payment  of  the  Judgments.  Including  costs  of  suits. 
rendered  against  the  Oovemment  by  United  States  district  courts 
tn  special  cases  and  under  the  provisions  of  certain  special  acts 
and  certified  to  the  Seventy-second  Congress  in  Senate  Document 
No.  110  and  House  Document  No.  331.  under  the  foUowlng  depart- 
ments, namely: 

Navy   Department.   $3,033,056.03. 

War  Department.  $603,850.84;   In  all.  $3,635,007.76. 

Under  the  subhead  "  Judgments.  Court  of  Claims."  on  page 
46.  line  4.  after  the  word  "  in."  to  insert  "  Senate  Document 
No.  115  and  ";  after  line  10,  to  insert  "  Department  of  Com- 
merce. $780.50  ";  in  line  13,  after  the  name  "  Navy  Depart- 
ment." to  strike  out  "$379,099.81"  and  insert  "$576,- 
306.17  ";  in  line  14.  after  the  name  "  Treasury  Department." 
to  strike  out  "  $480,838.54  "  and  Insert  "  $505.260.&4  ";  and 
Is  line  15.  after  the  name  "  War  Department,"  to  strike  out 


"  $43,553.89;  in  all.  $1,200,897.97  "  and  insert  "  $1,014,294.71; 
in  all.  $2,196,047.65,"  so  as  to  read: 

Sac.  8.  For  payment  of  the  Judgments  rendered  by  the  Court 
of  Claims  and  reported  to  the  Seventy-second  Congress.  In  Senate 
Document  No.  116  and  House  Document  No.  330,  under  the  fol- 
lowing departments  and  establishments,  namely: 

Oflloe  of  Public  Buildings  and  Public  Parks  of  the  National 
Capital,  $5,931.32; 

United  States  Shipping  Board.  $71,680.04; 

Department  of  Agriculture.  $7,368.54; 

Department  of  Commerce.  $780.60; 

Department  of  the  Interior,  $14,534.3$: 

Navy  Department.   $576,306.17; 

Treasury  Department.  $505,360.84; 

War  Department.  $1,014,394  71:  In  all,  $2,106,047.68,  together 
with  such  additional  sum  as  may  be  necessary  to  pay  Interest 
on  cerUln  of  the  Judgments  at  the  legal  rate  per  annum  as  and 
where  specified  in  such  Judgments. 

Mr.  JONES.  I  offer  an  amendment  as  a  committer 
amendment. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  CHirF  Clkrk.  On  page  39,  after  line  24,  it  is  {troposed 
to  insert  the  following: 

Authority  Is  hereby  granted  the  Secretary  of  War  to  sell  or 
otherwise  dispose  of.  In  accordance  with  law  and  regulations,  the 
U.  8.  Army  transport  Mterritt. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.  The  amendments  which  follow  In  the  bill 
relate  to  audited  claims.    I  ask  that  they  may  be  also  agreed 

to  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments will  be  agreed  to  en  bloc. 

The  amendments  agreed  to  en  bloc  are  as  follows: 

On  page  55.  aftsr  Une  15.  to  Insert: 

"  Sac.  6.  That  for  the  payment  of  the  following  claims,  certified 
to  be  due  by  the  General  Accounting  OfBce  under  appropriations 
the  balances  of  which  have  been  carried  to  the  surplus  fund 
under  the  provisions  of  section  5  of  the  act  of  June  20,  1874 
(U.  3.  C,  title  31,  sec.  718),  and  under  appropriations  heretofore 
treated  as  permanent,  being  for  the  service  of  the  fiscal  year  1039 
and  prior  years,  unless  otherwise  stated,  and  which  have  been 
certified  to  Congress  under  section  3  of  the  act  of  July  7,  1884 
(U.  S.  C.  title  5,  sec.  366),  as  fully  set  forth  In  Senate  Document 
No,  119.  Seventy-second  Congress,  there  U  appropriated  as  follows: 

"ofDcmfDCMT  omca 

"  For  Army  pensions,  $54.86. 
"For  Navy  pensions,  $11.35. 

"  For  military  and  naval  compensation.  Veterans*  Admlnlstra- 
Uon.  $45. 
"  For  medical  and  hospital  services.  Veterans'  Bureau.  $4,651.74. 
"  For  salaries  and  expenses.  Veterans'  Bureau.  $1, 
"  For  Interstate  Commerce  Commission.  $3. 

"  DISTKICT    or    COLUMBIA 

"  Fte  Freedmen's  Hospital.  District  of  Columbia.  $36.7$. 

"  DEPASTMXIfT  OT  AaUCOI.TUU 
"  For  ^salarles  and  expenses.  Extension  Service,  $13.79. 

"  OKPAmCXMT   or   OOMKKBCS 

"For  air  navigation  faculties.  $31,004.10, 

"  DCPABmxMT  o»  THX  n*Tmio« 
"For  support  and  civilisation  of  Indians.  $11.75. 
"  For  conservation  of  health  among  Indians.  $40.58. 

"  DKPAaTMXirr  or  jusiics 
"For  salaries,  fees,  and   expenses  of   marshals,   United   States 

courts,  $34546. 

"  For  fees  of  commissioners.  United  States  courts,   $734.40. 
"For  United  States  penitentiary,   Atlanta.   Oa^  $1J0. 

"  MAVT    DEPA«TMXNT 

••For   transporUtlon.   Bureau   of   Navigation.    $236.36. 

"For   organising   the   Naval   Reserve.    $111.83. 

"  For  engineering.  Bureau  of  Engineering.   $6JM). 

"  For  pay,  subelstence.  and  transportation.  Navy.  $3,457.38. 

"For  pay  of  the  Navy,  $3,438.11. 

"For  freight.  Bureau  of  Supplies  and  Accounts,  $138.34. 

"For  pay.   Marine   Corps.   $1,050.39. 

"  For  general  expenses.  Marine  Corps.  $107.16. 

"  POST  omcx  oxPAaTMXMT — rcmxAi.  snvics 
"  (Out  of  the  postal  revenues) 

"  For  balances  due  foreign  countries.  $3,456.04. 
"  For  clerks,  first  and  second  class  post  offloes,  $1.37. 
"For  clerks,  third-class  post  offices.  $351.17. 
"For   compensation   to   postmasters,   $63 J6. 


"For 

etc..  $8 

•For 

••For 

"For 

$39.17. 

"For 

-For 

"For 

freight,  express,  or  motor  transportation  of  equipment. 
.63. 
indemnities,  domestic  mall,  $387.01. 

Indemnities,   international  mall.  $35.70. 

railroad    transportation    and     mall     messenger     service, 

unusual  conditions  at  post  offices.  $150. 

••  DKPAKTMEMT   OT    STATE 

contingent  expenses.  United  States  consulates.  $14.81. 
immigration  of  aliens.  Department  of  State.  $18.14. 

'•  TKBASUaT    DEPASTMKMT 

"  For  stationery.   Treasury   Department.   $2.91. 
••  For  collecting  the  war  revenue,  $7.55. 

"  For   enforcement   of   narcotic   and   national   prohibition  acts. 
Internal   revenue.    $350.33. 
"For  Coast  Guard.  $366.13. 

"For  pay  and  allowances.  Coast  Guard.  $1,686.77. 
"  For  operating  supplies  for  public  buildings,  $8.40. 

'•  WAS  DJCFABTMSNT 

"For  pay.  etc..  of  the  Army.  $11,31334. 

"For  pay  of  the  Army,  $2,368.10. 

"  For  pay.  etc..  of  the  Army,  war  with  ^MOn.  $3.47. 

"  For  increase  of  compensation.  MlUtary  Establishment,  $373.14. 

"For  mileage  of  the  Army,  $25.50. 

"  For  arrears  of  pay.  bounty,  etc..  $6B4. 

"  For  Army  transportation.  $530.58. 

"  For  barracks  and  quarters,  $910. 

"  For  general  appropriations.  Quartermaster  Corps.  $1,463.16. 

"  For  Incidental  expenses  of  the  Army.  $50. 

"For  subsistence  of  the  Army.  $30.09. 

"  For  supplies,  services,  and  transportation.  Quartermaster  Corps, 
$30.06. 

"For  Ordnance  Service.  $1,600. 

"For  Field  Artillery  armament,  $56 J4. 

"For  ordnance  stores:  Ammunition,  $8.43. 

*•  For  arming,  equipping,  and  training  the  National  Guard  (act 
May  32.  1038).  $74.90. 

"For  arming,  equipping,  and  training  the  National  Guard. 
$304.85. 

••For  Organized  Reeerves.  $31.13. 

"For  pay  of  National  Guard  for  armory  drUls.  $301.14. 

"  For  Reserve  Officers'  Training  Corps,  $19.20. 

"  For  headstones  for  graves  of  soldiers,  $161.10. 

"Total,  audited  claims,  section  5,  $60,411.17.  together  with  such 
additional  sum  due  to  Increases  In  rates  of  exchange  as  may  be 
necessary  to  pay  claims  In  the  foreign  currency  us  specified  In 
certain  of  the  settlements  of  the  General  Accounting  Office." 

On  page  80.  line  15,  before  the  word  "  House."  to  Insert 
"  Seimte  Document  No.  118.  and  ";  and  in  line  16.  after  the 
name  "Treasury  Department."  to  strike  out  "$2,972.13" 
and  insert  "  $7,233.75,"  so  as  to  read: 

For  the  payment  of  claims  aUowed  by  the  General  Accoxmtlng 
Office  covering  Judgments  rendered  by  United  States  district  courts 
against  collectors  of  customs,  where  certificates  of  probable  caxise 
havs  been  issued  as  provided  for  under  section  089.  Revised  Stat- 
uiSS  (U.  8.  C  tiUe  28,  sec.  843),  and  certified  to  the  Seventy- 
second  Congress  in  Senate  Document  No.  118  and  House  Dociiment 
No.  338,  under  the  Treasury  Department.  $7,233.75. 

On  page  60.  line  24.  after  the  word  "  section."  to  strike 
out  "  5.  $4,675.01  "  and  insert  "  6,  $8,936.63."  so  as  to  read: 

Total  audited  claims,  section  6,  $8,936.63. 

The  VICE  PRESIDENT.  Without  objection,  the  totals 
will  be  corrected. 

Ml.  JONES.  I  offer  the  following  amendment  on  behalf 
of  the  committee. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Cmxr  Clkkk.  On  page  27.  after  line  10,  it  Is  pro- 
posed to  insert: 

B3amath  project.  Oregon-California:  For  the  purpose  of  ex- 
tending, streiigthenlng,  and  repairing  dikes  constructed  for  pro- 
tection of  leased  lands  from  overflow  the  Secretary  of  the  Inte- 
rtor  is  authorized  to  refund  to  lessees  of  land  surrounding  Tule 
Lake.  Klamath  project,  not  to  exceed  In  the  aggregate  $5,000  of 
ftmds  heretofore  coUected  under  leases  with  said  lessees.  Funds 
so  temporarily  refunded  to  lessees  shaU  be  repaid  by  them  to 
the  nmtsd  States  In  such  installmenu  as  the  Secretary  of  the 
Interior  may  provide. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.    That  completes  the  committee  amendments. 

The  VICE  PRESIDENT.    The  bill  is  open  to  amendment. 

Mr.  JONES.  Mr.  President,  the  Senator  from  Nevada 
desires  to  offer  an  amendment.  He  is  not  in  the  Chamber 
at  present,  but  will  be  here  shortly. 
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Mr.  BRATTON.  Mr.  President,  at  the  request  of  the 
senior  Senator  from  Kentucky  [Mr.  Babki.kt]  I  send  for- 
ward an  amendment  which  I  concede  is  subject  to  a  point 
of  order,  because  it  proposes  legislation.  I  hope,  however, 
that  the  point  will  not  be  made  against  it.  because  tht 
amendment  is  obviously  a  very  desirable  one. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHizr  Clerk.  At  the  proper  place  in  the  bill  It  is 
proposed  to  insert: 

Provided,  That  the  act  entitled  "An  act  to  permit  the  granting 
of  Federal  aid  In  respect  of  certain  roads  and  bridges."  approved 
March  3,  1927  (44  Stat.  1308).  is  hereby  amended  to  read  as 
follows:  "  That  notwithstanding  any  provision  of  the  act  en- 
titled 'An  act  to  provide  that  the  United  States  shaU  aid  the 
States  in  the  construction  of  rural  poet  roads,  and  tor  other 
purposes,'  approved  July  11,  1916,  or  of  the  Federal  aid  highway 
act.  the  Secretary  of  Agrlcultvire  may  extend,  on  the  same  basis 
and  In  the  same  manner  as  m  the  construction  of  any  free 
bridge,  Federal  aid  under  such  acts  In  the  construction  of  any 
toU  bridge  and  approaches  thereto  and  of  any  highway  leading 
thereto  by  any  State  or  States  or  political  subdivision  or  sub- 
divisions thereof,  upon  the  condition  that  such  bridge  is  owned 
and  operated  by  such  State  or  States  or  political  subdivision  or 
subdivisions  thereof,  and  that  all  tolls  received  from  the  opera- 
tion thereof,  less  the  actual  cost  of  operation  and  maintenance, 
are  applied  to  the  repayment  to  the  State  or  States  or  political 
subdivision  or  subdivisions  thereof  of  its  or  their  part  of  the 
cost  of  construction  <a  acquisition  of  stich  bridge,  and  upon 
the  further  condition  that  when  the  amotmt  contributed  by 
such  State  or  States  or  political  subdivision  or  sutKlivislons 
thereof  In  the  construction  or  acquisition  of  such  bridge  sbaU 
have  been  repaid  from  the  tolls  the  collection  of  tolls  for  tbe 
use  of  such  bridge  shall  thereafter  cease  and  the  same  shaU  be 
maintained  and  operated  as  a  free  bridge." 

Mr.  JONES.  Bi4r.  President,  of  course  I  regret  very  much, 
indeed,  to  make  a  point  of  order,  especially  with  reference 
to  any  matter  In  which  the  Senator  from  New  Mexico  \s  in- 
terested. The  amendment,  however,  seems  to  be  very  com- 
plicated. I  imderstand  that  it  was  presented  to  another 
committee  which  has  to  do  with  agricultural  measures.  It 
seems  to  be  rather  important,  and  I  feel  thtt  I  have  to  make 
a  point  of  order  against  it. 

Mr.  BRATTON.  I  confess  that  it  is  subject  to  a  point  of 
order.    I  had  hoped  that  it  would  not  be  made. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

Mr.  JONES.  Mr.  President,  the  Senator  from  Nevada 
[Mr.  Oddr]  had  expected  to  offer  an  amendment.  As  he  is 
not  present  at  the  moment,  I  will  offer  it  in  his  behalf. 

The  VICE  PRESIDENT.  The  Senator  from  Washington, 
on  behalf  of  the  Senator  from  Nevada,  offers  an  amendment, 
which  will  be  stated. 

The  Chixt  Clxrk.  On  page  34.  after  line  16.  it  Is  pro- 
posed to  insert  the  following: 

International  economic  conference  to  be  held  In  London  during 
the  year  1933:  For  the  expenses  of  participation  by  the  United 
States  in  an  economic  conference  to  be  held  in  London  during  the 
year  1933,  and  for  each  and  every  purpoee  connected  therpwlth. 
including  transportation  and  subsistence  or  per  diem  In  lieu 
thereof  [(notwithstanding  the  provisions  of  the  subsistence  ex- 
pense act  of  1936.  amendments  thereof  or  regulations  prescribed 
pursuant  thereto);  personal  services  In  the  District  of  Columbia 
and  elsewbere,  without  reference  to  the  classification  act  of  1823, 
as  amended;  stenographic  and  other  services  by  contract  If  deemed 
necessary  without  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  (U.  S.  C.  title  41.  sec.  6);]  rent  of  offices  and 
rooms;  purchase  of  necessary  books  and  dociunents;  printing  and 
binding:  official  cards,  entertainment;  hire,  maintenance,  and  oper- 
ation of  motor-propelled  passenger-carrying  vehicles;  the  reim- 
bursement of  other  appropriations  from  which  payments  may  have 
been  made  for  any  of  the  purposes  herein  specified;  and  such  other 
expenses  as  may  be  authorized  by  the  Secretary  of  State  fiscal  year 
1933.  to  remain  available  until  June  30,  1933,  $40,000. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Idaho 
[Mr.  Borah],  as  I  recall,  had  some  objection  to  the  appro- 
priation proposed  in  the  amendment.  I  suggest  the  absence 
of  a  quorum. 
The  VICE  PRESIDENT.  The  Secretary  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena* 
tors  answered  to  their  names: 


ABhurst 

Bratton 

Cooiidge 

Fletcher 

Austin 

Broussard 

Copeland 

Frasler 

Barboxn- 

Bulow 

Couzens 

George 

Bingham 

Capper 

Dale 

Ooldsbcffough 

BUine 

Car*w»7 

Davis 

Bale 

Borah 

Care; 

Dickinson 

Iftlrns 

tl 
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Batfleld 
Bawee 
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La  FoUetU 
Lewis 


Robinson.  Ark. 


Tbomas,  Idaho 
Thomas.  Okla. 


International  economic  conference  to  be  held  In  London 
during  the  year  1933:  For  the  expenses  of  participation 


1932 
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severity  of  the  present  economic  crisis.     Economic  conditions  have 
become  Increasingly  more  adverse,  and  It  Is  more  necessary  now 


most  desirable  end.     UntU  this  Imperial  economle  conference  of 
the  British  Empire  shall  have  completed  Its  deliberations  and  shall 
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Batfleld 
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Bebm 
Howell 


Jonas 


L*  PDtletU 

Seed 

TbonuM.  Idaho 

L«wla 

Roblnaon. 

Ark. 

Thomas.  Okla. 

McCUl 

Boblnaon, 

Lad. 

Townsend 

ICcMary 

SchaU 

Trammell 

Uetcair 

8hepp*rd 

Vandenberg 

MniM 

BhlpstMUl 

Wakwtt 

Nye 

Shortrldg* 

Watson 

Oddle 

Bmoot 

Whits 

Plttomn 

Stetwer 

Mr.  McNARY.  I  desire  to  annoiuice  that  the  Senator 
from  Nebraska  [Mr.  Norris]  and  the  Senator  from  Wyoming 
(Mr.  KxNVRicK]  arc  detained  at  a  conference. 

"The  VICE  PRESIDB3JT.  Plfty-nine  Senators  have  an- 
swered to  their  names.  A  quonmi  is  present.  The  clerk 
wUl  state  the  pending  amendment,  proposed  by  the  Senator 
from  Washington  [Mr.  Joins]  for  the  Senator  from  Nevada 
(Mr.  Oooixl. 

The  Chikf  Clsrjc  On  page  34.  after  line  18,  it  is  pro- 
posed to  insert: 

Tnlirintliirnl  economic  conference  to  be  held  In  London  during 
Um  year  19Sa:  For  the  expenses  of  participation  by  the  United 
Mfttss  In  an  economic  conference  to  be  held  in  London  during  the 
year  1932,  and  for  each  and  eTery  purpose  connected  therewith, 
including  transportation  and  subsistence  or  per  diem  in  lieu 
UvcreoX  (notwithstanding  the  provisions  of  the  subsistence 
sacpcnse  act  of  1936.  amendments  thereof  or  regulations  proscribed 
pursuant  thereto) :  personal  services  in  the  District  of  Columbia 
■ad  elsewhere,  without  reference  to  the  classlOcatlon  act  of  1923, 
mm  amended;  stenographic  and  other  services  by  contract  If  deemed 
necessary  without  regard  to  the  provisions  of  section  3709  of  the 
Bsvtaed  Statutes  (U.  8.  C.  title  41.  sec.  5);  rent  of  oiDces  and 
rooms;  purchase  of  necessary  boolui  and  documents;  printing  and 
binding:  ofBclal  cards,  entertainment;  hire,  maintenance,  and  oper- 
ation of  motor-propelled  paMienger-carrylng  vehicles;  the  relm- 
aent  of  other  appropriations  from  which  payments  may  have 

made  for  any  of  the  purposes  herein  spcclfled;  and  such  other 
as  may  be  authorised  by  the  Secretary  of  State,  fiscal 

1933.  to  remain  available  tmtll  June  SO.  1933.  $40,000. 


Mr.  OOOIE  obtained  the  floor. 

Mr.  WATSON.  Mr.  President,  will  the  Seiuitor  yield  for 
a  question?  j 

Mr.  ODDIE.     I  jrleld. 

Mr.  WATSON.  What  does  the  Senator  include  in  an 
economic  conference? 

Mr.  ODOIB.  Mr.  President.  I  will  make  a  brief  state- 
ment on  the  subject  which  I  think  will  cover  pretty  fully 
the  point  raised  by  the  Senator  from  Indiana. 

On  June  27  I  made  a  statement  concerning  the  communi- 
cation of  the  President  submitting  the  estimate  of  the  Bu- 
reau of  the  Budget  of  $40,000  for  defraying  the  expenses  of 
the  American  representatives  to  an  international  economic 
oonference  to  be  held  in  London  during  1932. 

At  the  request  of  the  State  Department,  I  submitted  an 
amendment  to  H.  R.  12443.  the  second  deficiency  appro- 
priation bill,  for  the  puri>o8e  of  supplying  these  fvmds. 

In  the  RxcoRO  of  June  27.  page  14046.  will  be  found  a  copy 
of  the  President's  communication  of  June  24.  1932.  includ- 
ing the  report  of  the  Bureau  of  the  Budget  and  a  copy  of 
the  amendment  which  I  Introduced.  I  ask  that  this  be 
again  placed  in  the  Rkcokd. 

The  VICE  PRESIDENT.  Without  obJecUon.  It  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

Tbx  WHrrs  Houss. 

WuMhington. 
Dm  PswiirwTT  ov  tks  Skn atb. 

8n :  I  have  the  honor  to  transmit  herewith  for  the  conaideratlon 
of  Congress  a  supplemental  estimate  of  appropriation  for  the  De- 
partment of  State  for  the  fiscal  year  1933.  to  remain  available  untU 
June  30.  1933,  amounting  to  $40,000.  for  an  International  economic 
conference  to  be  held  In  London  during  the  year  1933. 

The  details  of   this  estimate,   the   necessity   therefor,   and   the 
reason  for  its  transmission  at  this  time  are  set  forth  In  the  letter 
of  the  Director  of  the  Bxireau  of  the  Budget  transmitted  herewith, 
with  whoee  comments  and  observations  thereon  I  conctir. 
BMpactfuUy.  _ 

Hoovxa. 


Brnuuu  or  mw  Bttdcvt, 
Wathinaton,  June  24,  1932. 
Bat:  I  have  the  honor  to  submit  herewith  for  your  consideration 
a  supplemental  estimate  of  appropriation  for  tlte  Department  of 
State  for  the  fiscal  year  1932.  to  remain  available  untU  Jime  80, 
1933.  amouatlng  tc  $40,000. 


Xntematkmal  economic  conference  to  be  held  In  Londoo 
diu'lng  the  year  1933:  For  the  expenses  of  participation 
by  the  United  States  In  an  economic  conference  to  be 
held  In  London  during  the  year  1932,  and  for  each  and 
every  purpose  connected  therewith,  including  trans- 
portation and  subsistence  or  per  diem  In  lieu  thereof 
(notwithstanding  the  provisions  of  the  subsistence  ex- 
pense act  oi  1936,  amendmenU  th«r«o<  or  regidatlons 
prescribed  pursuant  thereto);  personal  sMVlocs  in  the 
District  of  Columbia  and  elsewhere,  without  reference  to 
the  classlflcatton  act  of  1923,  as  amended:  steno- 
graphic and  other  services  by  contract  If  deemed  neo«»- 
sary  without  regard  to  the  provldons  of  icction  8700  Cf 
the  Revised  Statutes  (U.  8.  C.  UUe  41.  sec.  6);  rent  of 
offices  and  rooms;  purchase  of  necessary  books  and  docu- 
ments: printing  and  binding;  official  cards,  entertain- 
ment; hire,  maintenance,  and  operation  of  motor- 
propelled  pMsenger -carrying  vehicles;  the  reimburse- 
ment of  other  appropriations  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  speci- 
fied: and  such  other  expenses  as  may  be  authorised  by 
the  Secretary  of  State,  fiscal  year  1932.  to  remain  avaU- 
able  until  June  30.  1933 $40,000 

There  has  been  an  exchange  of  views  recently  between  the  Brit- 
ish and  American  Governments  with  regard  to  the  desirability  o£ 
convening  a  general  economic  conference,  which  would  be  for  th«» 
purpose  of  considering  various  economic  and  monetary  questions. 
Including  methods  of  Improving  world-market  prices.  The  British 
Government  later  made  the  siiggestlon  that  the  conference  should 
be  caUed  by  the  British  Government.  After  due  consideration,  thin 
Government  expressed  the  opinion  that  the  early  convocation  of 
the  conference  might  be  of  real  value  in  the  present  depression. 

The  purpose  of  this  estimate  is  to  provide  for  the  expenses  of 
participation  of  the  United  States  in  the  conference. 

The  foregoing  estimate  Is  to  meet  a  contingency  which  has  arisen 
since  the  transmission  of  the  Budgets  for  the  fiscal  years  1933  and 
1933,  and  its  approval  is  recommended. 
Very  reepectfuUy, 

J.  Clawboiv  Roar. 
Dfreefor  of  the  Buremu  of  the  Budget. 

The  Paasionrr. 

Mr.  ODDIE.  When  the  matter  was  considered  by  the 
committee  a  slight  change  was  suggested  in  the  amendment, 
which  is  now  in  the  proper  form  for  consideration  and  ha£< 
Just  been  read  from  the  desk. 

My  colleague  [Mr.  PrmcAif].  on  January  26.  1931,  intro- 
duced Senate  Resolution  442.  which  was  passed  by  the  Senate 
on  February  17.  1931.  and  among  other  things  contains  the 
following  statement:  i 

The  Senate  fxuthar  rs^MetfuUy  suggMls  that  the  President,  tf 
he  deem  it  compatible  with  the  best  interests  of  the  GoverimMnt, 
call  or  obtain  an  International  conference  or  International  con- 
ferences to  the  end  that  agraements  or  understaiidiass  may  be 
obtained  with  respect  to  the  uses  and  status  of  sUver  as  money. 


This  resolution  has  been,  and  is  now.  lying  on  the 
of  the  President  with  full  authority  for  him  to  participate 
In  or  to  caU  an  international  conference  on  the  uses  and 
status  of  silver  as  money. 

Ever  since  this  resolution  was  passed  I  have  been  urging 
that  such  a  conference  be  called;  but  the  President  has 
stated  that,  through  negotiations  conducted  from  time  to 
time,  the  moment  was  not  opportune,  and  that  some  of  tho 
Important  countries  did  not  desire  to  participate.  Gondii 
tioDs,  however,  are  more  favorable  now.  as  Indicated  in  thu 
President's  communication  to  the  Senate  of  June  24.  1932. 

In  this  connection,  and  again  urging  the  President  of  the 
necessity  for  an  international  monetary  conference.  I  wroto 
to  him  on  June  9.  1932;  and  I  request  that  this  letter  bii 
made  a  part  of  the  record. 

There  being  no  objection,  the  letter  was  ordered  to  \n\ 
printed  in  the  Rs^ai).  as  follows: 

Jtrxs  9,  1931. 
The  PKEsmnfT. 

The  White  House,  Washington,  D.  O. 

Mt  Dkas  Ma.  pRxsmEMr:  You  wiU  reeaU  that  last  summer 
made  an  extended  trip  m  the  Orient  to  obtam  information  on 
sliver  and  to  determine  the  attitude  of  China  toward  an  mterf 
national  conference  for  the  purpose  of  considering  the  question 
of  improving  and  stabilising  sUver  exchange.  Through  your  goo^ 
offices,  for  which  I  wish  agam  to  thank  you,  I  obtained  much 
first-hand  data  and  information  from  the  representatives  of  otu 
State  and  Commerce  Departments  I 

Since  my  return  from  China  In  July  last  I  have  followed  the  slt» 
nation  closely  and  am  convinced  that  if  an  international  con* 
ference  on  sliver  could  have  t>een  convened  in  1931  under  favor- 
able conditions,  with  the  principal  countries  participating,  thf 
discussion  of  the  monetary  question  and  such  Improvements  a« 
might  have   been   suggested   would   have  greatly   mialmlaed   tb* 
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■everlty  of  the  present  economic  crisis.  Economic  conditions  have 
beeoBke  increasingly  more  adverse,  and  It  is  more  necessary  now 
to  aoosider  the  world-wide  aspects  of  the  monetary  problem  in 
order  to  facilitate  the  return  to  normal  trade  and  industrial 
conditions  and  to  establish  a  solid  foundation  upon  which  to 
build  a  new  and  progressive  economic  order. 

The  National  Monetary  Conunlssion,  created  by  Congress  m 
1908,  under  the  chairmanship  of  the  late  Senator  Aldrlch. 
through  Intensive  research  laid  the  foundation  for  the  Federal  re- 
serve act.  which  has  done  much  toward  the  stabilization  of  c\ir- 
rency  and  credit  in  the  United  States  and  also  has  operated  as  a 
stabilizing  and  constrtictlve  Influence  m  the  field  of  interna- 
tional finance. 

When  the  Senate  Commission  of  Gold  and  Silver  Inquiry,  of 
which  I  was  chairman,  was  created  In  1923,  It  could  not  have 
been  anticipated  at  the  b«iglnnlng  that  the  benefits  of  research 
could  have  such  far -reaching  ramifications  and  resxilts.  The  Com- 
mission on  Reparations,  of  which  General  Dawes  was  chairman, 
was  supplied  with  much  currency  and  financial  Information, 
which  had  been  obtained  In  a  large  nxunber  of  Bxiropean  coun- 
tries by  the  Senate  Commission  of  Gold  and  Silver  Inquiry,  and 
letters  received  by  me  from  General  Dawes  and  Doctor  Kemmerer, 
the  economist  to  the  Commission  on  Reparations,  attested  to  the 
value  of  this  material  in  connection  with  their  work.  The  Royal 
Commission  on  Indian  Currency  and  Finance  met  In  London  In 
193S  and  1928  to  consider  the  question  of  adopting  the  full  gold 
standard  In  India.  American  representatives  were  Invited  to 
attend  and  much  information  not  otherwise  available  was  sup- 
plied from  the  files  of  the  Senate  Commission  of  Gold  and  Silver 
Inquiry,  demonstrating  the  undesirability  of  adopting  at  that 
time  the  full  gold  stamdard  m  India.  The  oOlcial  records  of  the 
Royal  Commission  on  Indian  Ciorrency  and  Finance  Include  ttiis 
material.  Had  this  information  not  been  available  and  had 
India  adopted  the  full  gold  standard  in  1926,  excessive  demands 
on  the  limited  monetary  gold  reserve  of  the  world  would  have 
occurred  and  the  price  of  silver,  under  the  pressure  of  heavy 
sales  of  silver  bxillion  from  the  reserves  of  India,  would  tiave  prob- 
ably declined  almost  Immediately  in  1926  to  the  present  record 
low  levels. 

I  dte  the  advantages  which  have  resulted  from  the  research  con- 
ducted by  the  National  Monetary  Commission  and  the  Senate  Com- 
mission of  Gold  and  SUver  Inquiry  for  the  reason  that  It  would 
seem  obvious  that  an  International  monetary  conference,  consid- 
ering the  monetary  question  from  a  world-wide  viewpomt,  would 
develop  more  highly  constructive  suggestloxis  of  greater  benefit  to 
the  entire  world. 

In  the  Seventy-first  Congress  the  Senate  authorised  the  Preat- 
dent.  by  a  resolution  sponsored  by  my  colleague.  Senator  PrmtAN, 
to  call  an  International  conference  to  discuss  the  silver  alsia. 
Since  the  enactment  of  this  resolution  it  has  been  reported  from 
time  to  tnne  that  some  of  the  principal  countries  were  unwilling 
to  participate. 

Monetary  conditions  in  the  world  have  more  recently  under- 
gone tome  extraordinary  changes  which  would  make  the  discussion 
of  silver  in  rdatlon  to  poaalble  improvements  In  the  world's  mone- 
tary systems  more  daalrable  now.  Many  nations  which  were  for- 
merly opposed  to  pao^ctpatlng  In  such  a  conference  would.  I  be- 
lieve, express  now  a  wUllngneas  to  participate. 

That  public  opinion  is  strongly  in  favor  of  an  international  dta- 
cUHlon  of  the  monetary  question  it  evldenoed  by  the  recent  action 
<tf  the  Chamber  of  Commerce  of  the  United  States  of  America, 
which  adopted  at  iU  twentieth  annual  meeting  in  San  Frandaoo. 
Calif.,  on  May  30.  19S2.  the  foUowiztg  r«soluUon: 

"  Stability  in  the  monetary  systems  of  the  countries  of  the  world 
la  of  first  importance  to  freedom  In  International  trade  relations, 
and  to  the  development  of  prosperous  condltlozis  within  each  coun- 
try. 8tat>illty  in  the  price  of  sliver,  and  the  absence  of  infiuenoes 
Adversely  affecting  the  pricck  of  sliver,  are  consequently  of  great 
importance  to  the  welfare  of  stiver -using  countries  and  to  all  coun- 
tries with  which  they  have  trade  relations.  As  governments  have 
been  chlefiy  responsible  for  declines  and  fiuctuations  in  the  price 
of  silver,  and  all  countries  have  been  affected  by  the  consequences 
that  have  followed.  It  is  fitting  that  they  should  through  inter- 
national conference  endeavor  to  bring  that  adjustment  among  the 
monetary  standards  of  all  countries  which  wlU  promote  the  trade 
and  welfare  of  all." 

The  House  Committee  on  Coinage.  Weights,  and  Measures  has 
been  conducting  hearings  on  the  low  price  of  silver  during  the  past 
year,  and  Congressman  SoMzas.  chairman  of  that  committee,  based 
Upon  the  testimony  of  many  well-informed  witnesses,  on  June  S. 
1932.  introduced  House  Resolution  247,  as  follows: 

"  Resolved.  That  the  House  of  Representatives  of  the  Congress  of 
the  United  States  does  hereby  approve  and  encourage  the  efforts 
which  have  tiben  ntade  to  hold  an  international  economic  confer- 
ence to  be  participated  in  by  as  many  countries  as  may  be  willing 
to  send  representatives  for  the  purpose  of  considering  methods  for 
the  improvement  of  general  economic  and  monetary  conditions." 

This  resolution  was  reported  favorably  to  the  House  of  Rep>re- 
sentatives  by  the  Committee  on  Foreign  Affairs  on  June  7,  1932, 
and  I  hope  that  action  will  be  taken  before  the  end  of  this  session 
of  Congress. 

The  monetary  question  is  to  be  extensively  discussed  at  the 
imperial  economic  conference  to  be  convened  In  Canada  in  July. 
The  Canadian  Parliament.  I  am  informed,  recognizing  the  neces- 
sity for  a  monetary  system  that  will  Insure  stability  In  Inter- 
l^oplre  exchange,  has  Instructed  its  delegates  to  promulgate  the 
quaaUon  at  the  conference  and  to  do  aU  possible  to  achieve  this 


most  desirabla  end.  UntU  this  Imperial  economle  oonferenoe  of 
the  British  Empire  shall  have  completed  Its  deliberations  and  shall 
have  defined  the  British  monetary  policy,  it  wmild  not  seem 
feasible  for  this  country  to  call  or  participate  In  an  intemattonal 
monetary  conference. 

As  soon,  however,  as  this  conference  is  concluded  and  the  British 
monetary  policy  has  been  defined,  it  would  seem  deslraUe  agam  to 
ascertain  the  views  of  the  principal  foreign  countries  concerning 
their  willingness  to  participate  in  an  International  monetary  con- 
ference called  by  this  country.  MeanwhUe  it  would  be  of  great 
assistance  if  the  United  States  were  to  have  an  observer  at  the 
imperial  economic  conference  partlctilarly  conversant  with  mone- 
tary and  currency  affairs  ao  as  to  keep  the  President  Informed  of 
developments  as  a  basis  for  later  possible  action  in  defining  the 
agenda  for  an  International  monetary  conference. 

I  reepectfuUy  suggest  that  you  make  the  necessary  inquiries 
concerning  this  proposal  and  will  appreciate  your  advising  me  of 
the  result. 

Very  sincerely  youn; 

Tancaa  L.  Omsx. 

Mr.  ODDIE.  On  June  16,  1932, 1  again  wrote  to  the  Presi- 
dent suggesting  the  desirability,  if  agreeable  to  Canada,  of 
having  an  observer  competent  In  monetary  and  currency 
affairs  attend  the  imperial  economic  conference,  which  Is 
to  convene  at  Ottawa,  Canada,  in  July.  I  submit  this  letter 
for  the  Rbcoeo.  and  wish  particularly  to  point  out  that  tf 
such  an  observer  were  to  attend  this  conference  it  would  be 
of  great  asslstsince  in  the  later  participation  of  this  country 
in  the  international  monetary  conference  to  be  called  by 
Great  Britain.  I  sincerely  hope  that  the  suggestion  will 
meet  with  approval,  and  that  such  an  observer  will  be  in 
attendance. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Rkcord. 

The  letter  is  as  follows: 

Jxnn  1«,  19Sa. 
The  PaEsnjKifT, 

The  White  House,  Washington,  D.  C 

Mt  Deai  Ma.  Pkeeident:  I  have  received  your  letter  of  the  10th 
Instant,  and  wish  to  thank  you  for  the  confidential  Information 
contamed  therem. 

Becaxiae  of  my  interest  m  the  subject.  I  wired  to  the  Hon.  Jamas 
R.  Osu-field.  chairman  of  the  resolutions  committee  at  the  B^^nibU- 
can  convention,  on  June  14  suggesting  a  reaolutlon  for  an  Interna- 
tional monetary  conference  to  discuss  sUver  and  urged  Its  inclu- 
sion as  a  plank  Ixx  the  RepubUean  platform.  I  am  extremely 
gratified  to  note  that  a  moat  satlafaotory  plank  waa  adcytod  by  tlM 
RepubUean  convention  on  June  16. 

At  the  time  I  wrote  to  you  on  June  •  there  was  cooalderable 
publicity  urging  the  attendance  of  the  United  State*  at  the 
Lausanne  oonferenoe.  Since  thla  oonferenoe  had  ao  many  other 
subjects  under  consideration  besides  the  monetary  question.  It 
seemed  to  me  Inadvisable  for  this  country  to  attend,  and  my  letter 
to  you  was  wrtttui  for  the  purpoes  of  calling  attention  to  the 
impolal  economic  conference,  whtoh  la  to  convene  at  Ottawa, 
Canada,  in  July,  and  which  will  have  before  it  the  dlaciusion  of 
Inter-Emplre  exchange.  UntU  this  conference  is  concluded  British 
monetary  and  currency  poUeles  wlU  naturaUy  be  IZMtetermlnate. 
and  I  emphaaiaed  in  my  letter  the  desirability  of  waiting  for  the 
conclusion  of  this  oonferenoe,  when  the  Brltteh  poUoy  would  be 
determined,  before  calling  or  participating  in  an  International 
monetary  conference  to  discuss  sUver  aacfaange  and  commodity 
prices. 

It  would  be  very  helpful  In  the  formulation  of  the  agenda  for 
the  London  conference,  to  which  you  make  reference,  if  the  United 
States  should  have  an  observer  particularly  conversant  with  mon»> 
tary  and  currency  affairs  attending  the  material  economic  confer- 
ence to  be  convened  in  Canada.  To  thla  end  I  respectfully  sug- 
gest that  you  make  the  necessary  mquiries  concerning  this  pro- 
ixwal,  and  will  appreciate  your  advising  me  of  the  result. 
Very  sincerely  yours, 

TasKBi  L.  Obkb. 


Mr.  ODDIE.  There  is  no  question  but  what  the  Senate 
has  fully  authorized  the  President  to  participate  in  or  to 
call  such  an  international  monetary  conference  aa  is  o(m- 
templated  in  the  communication  which  he  has  sent  to  the 
Senate,  requesting  $40,000  for  the  expenses  of  delegates  of 
the  United  State},  and  in  accordance  with  my  amendment 
to  the  second  deficiency  bill  which  is  now  before  the  Senate. 

I  ask  that  the  resolution  of  my  colleague  [Mr.  PimcAjr]. 
which  passed  the  Senate,  be  placed  in  the  Record. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 

The  resolution  (S.  Res.  442.  71at  Cong..  3d  aess.)  is  as 
follows: 

Resolved,  That  tlie  Senate,  havmg  had  under  Investigation  and 
consideration,  through  Its  Committee  on  Foreign  Relations  and 
a  subcommittee  thereof,  our  oommerrlal   relattoos  with   China. 
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the  ouw  of  the  great  and  sudden  depreeslon  In  rach  commerce, 
and  remedlee  for  such  depreaslon.  and  «uch  committee  having 
reported  to  the  Senate,  the  Senate  submlU  to  the  President  the 
reports,  hesrtDgs,  and  other  data  in  respect  thereto,  with  the 
respectful  suggestion  that  he  shall.  If  he  deem  It  compatible  with 
the  best  interests  of  the  Oovemment.  enter  Into  discussion  or 
negotlstlon  with  governments  looking  to  the  suspension  of  the 
policy  and  practice  of  govemmenta  of  melting  up  or  debasing 
silver  coins  and  sales  by  governments  of  silver,  and  that  be  take 
such  other  and  further  action  in  the  premises  as  he  may  deem 
neceeaary  to  eliminate  the  abnormal  fluctuations  and  depressions 
in  the  price  of  silver. 

The  Senate  further  raspectfiUly  suggests  that  the  Presto' ent.  if 
he  deem  It  compatible  with  the  best  interests  of  the  Oovemment. 
call  or  obtain  an  International  conference,  or  International  con- 
tt/nnem.  to  the  end  that  agreements  or  understandings  may  be 
obtained  with  respect  to  the  uses  and  sUtus  of  silver  as  money. 

Mr.  ODDIE.  I  call  attention  also  to  a  report  submitted 
by  my  coUeague  [Mr.  PrmiANl  from  the  Committee  on 
Foreign  Relations,  which  I  find  was  printed  In  the  Conores- 
noiTAL  RscoKD  of  February  20.  1931,  at  page  5494.  This 
report  contains  a  letter  written  by  my  colleague  to  the 
Senator  from  Idaho  [Mr.  Borah  1.  the  chairman  of  the  Ckym- 
mittee  on  Foreign  Relations,  and  contains  much  valuable 
data  showing  the  necessity  for  this  international  monetary 
conference. 

I  hope  the  amendment  will  be  agreed  to. 

Mr.  WATSON  and  Mr.  PTTTMAN  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield:  and  if  so.  to  whom? 

Mr.  ODDIE.    I  yield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  If  the  Senator  means  a  silver  conference 
or  an  international  money  conference,  why  does  he  not 
ay  so?  Why  say  "  an  international  economic  conference," 
which  may  include  everything? 

Mr.  ODDIE.  A  monetary  conference  which  will  include 
money,  gold  and  silver. 

Mr.  WATSON.    How  about  international  debts? 

Mr.  ODDIE.  Mr.  President,  those  matters  are  separate 
and  apart  and  are  not  to  be  included. 

Mr.  WATSON.  Then  why  does  not  the  Senator  say  so 
In  his  amendment?  An  international  economic  conference 
would  cover  every  phase  of  all  the  economic  questions  that 
to-day  are  troubling  the  world. 

Mr.  HAYDEN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Arizona? 

Mr.  ODDIE.  In  Just  one  moment.  I  should  like  to  read 
one  matter  from  the  report  of  the  Director  of  the  Budget. 
He  says: 

There  has  been  an  exchange  of  views  recently  between  the  Brit- 
ish and  American  Oovernments  with  regard  to  the  desirability  of 
convening  a  general  economic  conference,  which  would  be  for  the 
purpose  of  considering  varioiu  economic  and  monetary  questions. 
Including  methods  of  improving  world-marlcet  prices.  The  British 
Government  later  made  the  suggestion  that  the  conference  should 
be  called  by  the  British  Oovemment.  After  due  consideration, 
this  Oovertunent  ezpresaed  the  opinion  that  the  early  convocation 
9t  the  conference  might  be  of  real  value  in  the  present  depression. 

The  purpose  of  this  estimate  Is  to  provide  for  the  expenses  af 
participation  of  the  United  States  Ln  the  conference. 

The  question  of  silver  undoubtedly  will  arise,  and  we  hope 
it  will  be  discussed. 

Mr.  HATDEN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Arizona? 

Mr.  ODDIE.     I  yield  to  the  Senator. 

Mr.  HATDEN.  It  was  my  purpose  to  direct  the  attention 
of  the  Senate  to  the  words  that  the  Senator  from  Nevada 
has  read  from  the  estimate  submitted  by  the  President  and 
the  Director  of  the  Budget.  I  desire  to  offer  an  amendment 
to  make  it  perfectly  clear  that  the  subjects  therein  men- 
tioned, including  stiver,  will  be  the  basis  of  this  proposed 
international  conference.  If  the  Senator  will  yield  to  me. 
I  should  like  to  offer  the  amendment.  I  am  quite  sure  be 
wtU  accept  it  when  he  hears  it  read. 

Mr.  ODDIE.    Very  well,  Mr.  President. 

like  VICE  PRESIDENT.  The  Senator  from  Arizona  pro- 
poses an  amendment  to  the  amendment,  which  will  be 
sUted. 


The  Chscf  Cuduc  On  page  1.  line  3,  of  the  amendment, 
after  the  flgiires  "  1932,"  it  is  proposed  to  insert  the  words: 

For  the  purpose  of  considering  varloxis  economic  and  monetary 
queetlons.  including  restoring  silver  to  a  proper  monetary  statxa, 
and  methods  of  improving  world -market  prices. 

Mr.  HAYDEN.  That  amendment.  Mr.  President,  makefi  it 
perfectly  clear  that  the  object  of  the  conference  is  to  do 
everything  Indicated  in  the  estimate  submitted  by  the  Presi- 
dent, and  particularly  mentions  silver.  I  can  not  see  how 
any  Senator  on  the  other  side  of  the  aisle  could  object  to 
such  an  amendment,  since  the  Republican  national  platform 
recently  adopted  at  Chicago  specifically  states  that  the 
Republican  Party  favors  participation  by  the  United  States 
in  an  international  conference  to  consider  matters  relating 
to  monetary  questions,  including  the  position  of  silver. 

Mr.  ODDIE.    I  favor  that  amendment,  and  I  will  accept  it. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
modify  his  amendment?  j 

Mr.  ODDIE.     I  do.  ' 

Mr.  COPELAND.  Mr.  President,  I  want  to  ask  the  Senator 
from  Nevada,  as  well  as  the  Senator  from  Arizona,  where 
are  we  now?  Is  this  conference  to  consider  silver?  Is  silver 
to  be  the  predominating  subject  the  conference  will  discuss; 
or  is  it  to  be  a  general  economic  conference  to  consider  all 
problems  of  International  Interest? 

Mr.  HAYDEN.  If  the  Senator  will  yield.  I  shall  read  the 
words  of  the  estimate:  The  purpose  of  the  conference  is  to 
consider  "  various  economic  and  monetary  questions,  includ- 
ing methods  of  improving  world-market  prices,"  to  which 
I  have  added  the  reference  to  silver. 

Mr.  COPELAND.  Does  that  include  the  tariff,  and  Inter- 
national debts,  and  reparations?  Are  those  items  also  in  the 
mind  of  the  Senator?  | 

Mr.  HAYDEN.  Not  in  my  mind,  and  I  doubt  if  such  sid>- 
Jects  were  in  the  mind  of  the  President  when  he  approved 
this  estimate.  j 

Mr.  COPELAND.  Then  what  is  the  use  of  having  an 
international  economic  conference  unless  all  matters  of 
economic  interest  and  international  character  are  to  be  con- 
sidered? 

Mr.  HAYDEN.  I  feel  sure  that  the  United  States  can  not 
send  representatives  to  any  international  conference  to  con- 
sider all  matters  of  economic  interest  without  losing  money. 
I  am  quite  certain  that  it  is  the  idea  of  the  President  that 
the  purpose  of  this  conference  shall  be  limited  as  indicated 
by  this  Budget  estimate.  I 

Mr.  COPELAND.  Mr.  President,  last  year  in  the  city  of 
Washington  we  had  an  economic  conference.  The  Inter- 
national Chamber  of  Commerce  met  here,  and  the  dele- 
gates came  expecting  to  discuss  all  these  matters  of  economic 
interest  Ln  the  world:  and  they  were  told  on  intimation  from 
the  White  House  that  they  must  not  consider  the  tariff,  or 
international  debts,  or  reparations.  I  do  not  know  whether 
any  word  was  sent  down  regarding  silver:  but  there  is  not 
any  use  of  having  an  economic  conference,  in  my  opinion, 
unless  that  conference  is  left  free  to  consider  every  single 
factor  in  world  depression. 

I  have  long  felt,  and  have  said  here  for  years,  that  it 
seemed  to  me  that  the  nations  of  the  world  ought  to  sit 
down  around  the  table  and  discuss  these  matters  of  common 
interest.  But  if  this  is  to  be  simply  a  silver  conference. 
limited  to  one  question.  I  am  not  enthusiastic  for  it. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BORAH.  I  do  not  know  Just  what  this  amendment 
refers  to,  but  we  are  not  in  a  position,  as  I  understand  it. 
not  calling  the  conference  ourselves,  to  say  whether  it  shkll 
be  an  economic  conference,  or  whether  it  shall  be  confined 
entirely  to  monetary  questions.  As  I  understand  it.  tbe 
initiative  for  a  conference  arose  in  Great  Britain,  and  it 
was  called  an  econcnnic  conference.  We  are  simply  accept- 
ing an  invitation  to  attend  a  conference  which  Great  Britain 
is  calling. 

It  iB  not  a  conference  which  the  United  States  Is  calling, 
I  regret  to  say.    Although  I  do  not  care  anything  about  an 


economic  conference  under  the  circumstances.  It  Is  a  con- 
ference which  is  to  be  called  supposedly  by  the  British  Gov- 
ernment, and  we  are  to  attend  that  conference,  and.  as  I 
understand  it.  this  amendment  is  for  the  purpose  of  taking 
care  of  the  expenses  of  our  delegates.  In  the  invitation  to 
participate  in  the  conference,  which  was  called  or  initiated 
by  Great  Britain,  there  was  no  reference  to  silver  whatever, 
and  I  venture  to  say  that  if  Great  Britain  calls  it,  there 
will  be  no  reference  to  silver.  That  is  a  matter  which  we 
ought  to  understand  when  we  are  passing  upon  this  amend- 
ment. If  anyone  is  led  to  believe  that  there  is  going  to  be 
immediately  any  conference  sincerely  in  beiialf  of  silver, 
I  think  he  ought  to  investigate  the  situation  more  carefully 
than  he  has.  I  would  like  to  see  a  conference  to  deal  with 
silver  but  the  President  h&s  not  advised  of  such  a  conference. 

Mr.  COPELAND.  Mr.  President.  l>efore  the  Senator  sits 
down,  let  me  aisk  him  whether  he  is  free  to  say  to  the  Senate 
what  he  thinks  is  the  purpose  of  the  conference  which  we 
are  invited  to  attend. 

Mr.  BORAH.  Mr.  President,  we  have  not  been  officially 
invited,  but  the  idea  of  the  conference  originated  in  Eng- 
land, and.  as  I  understand,  we  informally  notified  Great 
Britain  that  we  would  attend  the  conference.  Since  the 
breakdown  of  the  Lausanne  conference,  to  my  mind  there 
is  nothing  to  be  gained  by  calling  another  economic  con- 
ference. The  nations  can  get  nowhere  with  reference  to 
economic  matters  until  the  reparation  question  is  settled, 
until  the  relationship  between  France  and  Germany  is  to 
some  extent  settled.  The  Lausanne  conference  having 
broken  down,  according  to  press  dispatches  tliis  morning, 
so  far  as  an  econonaic  conference  is  concerned,  I  can  not 
see  anything  to  be  gained  by  such  a  conference. 

Furthermore,  as  I  understand,  our  Oovemment  Intimated 
that  the  question  of  reparations  and  debts  would  not  be 
considered  at  any  conference  which  we  would  attend.  An 
economic  conference  can  not  hope  to  succeed  in  settling  eco- 
nomic questions  in  Europe,  in  stabilizing  prices,  without 
considering  the  question  of  reparations  and  debts,  and  if 
those  questions  are  withdrawn.  thei%  is  nothing  to  be  con- 
sidered, so  far  as  economic  questions  are  concerned,  which 
can  give  any  assurance  whatever  of  success.  I  think  a 
conference  dealing  with  monetary  questions  could  be  called 
with  some  hope  of  success,  if  we  would  earnestly  suppoit  it. 

Mr.  COPELAND.  Mr.  President,  I  take  it  from  what  the 
Senator  from  Idaho  says  that,  in  his  opinion,  the  American 
influence  would  be  such  that  reparations  and  war  debts 
would  not  be  discussed.  On  the  other  hand,  from  what  the 
Senator  says,  it  is  very  apparent  that  Great  Britain  will 
not  permit  silver  to  be  discussed.  What  are  they  going  to 
discuss?  I  can  not  see  for  the  life  of  me,  if  that  is  the  sit- 
uation, what  is  to  be  gained  by  the  gesture  of  appearing  to 
be  friendly  and  kindly  disposed  toward  a  conference  which 
is  not  to  discuss  anything  that  I  can  think  of,  by  reason 
of  the  limitations  placed  upon  it. 

Mr.  PTTTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  PITTMAN.  The  question  as  to  whether  or  not  our 
Oovemment  would  participate  in  a  conference  with  other 
governments  is  purely  a  matter  within  the  jurisdiction  of 
the  Executive.  As  to  the  conditions  under  which  he  will 
take  part  and  when  he  will  cease  to  take  part,  that  is  within 
his  jurisdiction,  and  there  is  notlilng  we  can  do  in  the 
matter  except  to  indicate,  if  we  wish  to,  as  in  the  pending 
amendment,  that  the  Senate  would  like  to  have  the  question 
of  silver  money  considered  in  connection  with  economic 
questions. 

The  President  has  asked  for  $40,000  to  pay  the  exiwnses 
of  our  particiijation  in  the  conference,  if  and  when  we  do 
attend.  That  is  within  our  Jurisdiction.  Some  of  us,  at  least, 
are  anxious  to  see  a  monetary  conference,  much  more 
anxious  than  for  an  economic  conference.  It  is  almost 
futile  to  debate  here  as  to  whether  it  is  going  to  t>e  a  good 
conference  or  a  bad  conference,  or  what  subjects  they  will 
take  up,  or  what  they  wiU  not  take  up.  But  if  we  should 
refuse  to  do  our  part  in  supplying  the  Executive  with  the 


small  sum  of  $40,000  for  the  expenses  of  a  commissioo  to 
participate  in  fiat  confereoce,  we  would  greatly  hamper 
the  Executive,  and  be  subject,  in  my  opinion,  to  criticism 
for  lack  of  action. 

Mr.  COPELA^T).  Mr.  President,  may  I  ask  the  Senator. 
before  he  sits  down,  whether  he  shares  the  pessimism  of 
the  Senator  from  Idaho  regarding  the  unwillingness  of 
Great  Britain  to  consider  the  silver  question? 

Mr.  PITTMAN.  I  can  not  say  that  I  do.  We  might  say 
that,  as  far  as  tlie  Treasury  Department  of  Great  Britain  is 
concerned,  it  h^ts  quite  a  similar  attitude  to  that  of  the 
Treasury  Department  of  the  United  States,  and  the  treasxiry 
departments  of  most  governments.  On  the  other  hand,  we 
are  aware  of  the  fact,  from  publications  which  have  been 
filed  here,  tiiat  the  greatest  commercial  interests  of  Great 
Britain  have  recognized  the  fact  that  the  great  depreciation 
in  the  price  of  silver  has  affected  the  exchange  value  of 
silver  money  in  China  and  India  and  other  silver  moner 
using  countries  to  such  an  extent  that  they  can  not  buy. 
where  they  have  to  exchange  the  money  for  gold -standard 
money  in  gold-standard  countries.  England  is  in  a  littto 
better  position  now  than  we  are,  because  her  money  has 
depreciated  about  25  or  30  per  cent.  It  will  be  a  contest 
between  the  Treiisury  Department  of  Great  Britain  and  the 
business  men  of  Great  Britain,  that  is,  those  engaged  in 
commerce,  as  it  Is  here. 

I  actually  believe  that  in  any  economic  conference,  the 
Treasury  Department  of  Great  Britain  and  the  Treasury 
Department  of  the  United  States,  and  the  treasury  depart- 
ments of  other  countries,  which  are  generally  ignorant  of 
world  commerce  and  trade,  but  are  experts  in  the  handling 
of  money,  will  learn  that  this  exchange  problem,  the  ques- 
tion of  the  different  values  of  money  in  different  countries, 
is  the  greatest  obstruction  to  international  trade  and  com- 
merce that  exists. 

In  some  countries  the  exchange  is  dependent  solely  upon 
a  credit  basis,  sa  is  true  in  England  to-day,  not  on  a  gold 
standard,  but  on  a  silver  standard.  Some  countries  are  on 
a  gold  standard,  some  countries  on  a  gold  exchange  stand- 
ard, some  countries  on  a  silver  standard,  like  China.  But 
the  relation  of  tiiose  standards  to  each  other  has  a  tre- 
mendous effect  on  trade  and  commerce.  We  recognized  that 
fact  when  we  adopted  unanimously  the  resolution  offered 
by  the  senior  Senator  from  Pennsylvania  [Mr.  RekdI.  C^ 
course,  the  disruption  of  exchange,  that  is,  the  disruption 
of  the  money  ssrstems,  the  disruption  of  the  value  of  money 
as  between  countries,  has  affected  imports  into  this  country 
and  exports  from  this  country. 

Mr.  BORAH.  Mr.  President,  may  I  suggest  to  the  Junior 
Senator  from  Nevada  [Mr.  Oddds]  that  the  amendment 
follow  the  language  of  the  Republican  platform? 

We  favor  the  paitldpatlon  by  the  United  States  in  an  Intenta- 
tlonal  conference  to  consider  matters  relating  to  monetary  ques- 
tions. 

Not  to  economic  questions,  but  to  monetary  questions. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should 
not  object  to  the  incorporation  of  the  amendment  which  the 
Senator  from  Idaho  proposes,  but  claim  the  liberty  of  say- 
ing that  it  is  quite  astonishing  to  have  one  Republican  sug- 
gest to  another  that,  in  an  attempt  to  carry  out  a  measure, 
the  party  platform  be  conformed  to.  It  Is  so  out  of  custom 
for  the  Republiam  Party,  that  I  think  it  would  be  a  re- 
freshing incident. 

Mr.  BORAH.  Mr.  President.  I  agree  with  the  Senator 
from  Arkansas. 

I  suppose  this  is  the  last  expression  of  the  Executive  will 
as  to  the  kind  of  conference  desired,  that  is.  a  monetary  con- 
ference. If  we  say  "  economic  conference  "  no  one  knows 
in  view  of  present  conditions  what  that  means.  It  would 
include  everything  that  could  possibly  relate  to  economlo 
questions.  It  would  exclude  nothihg  I  can  conceive  of. 
Now,  in  view  of  the  situation  at  Lausanne  and  in  view  of  the 
suggestion  tliat  reparations  and  debts  be  excluded,  the  real 
problems  in  the  economic  world  could  not  be  dealt  with. 

Mr.  JOHNSON.  Mr.  President,  in  the  document  that  is 
entitled   "The  International   Economic  Conference."  from 
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who  have  efBciently  served  in  the  days  gone  by  and  seifved 
In  a  fashion  that  no  man  can  cam  about  or  criticize.    J^d 
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I  want  to  restrict  it  to  a  conference  on  |  economic  distress.    If  I  felt  that  we  would  sincerely  enter 
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which  the  amendment  of  the  Senator  from  Nevada  is  taken, 
the  langiiage  being  the  language  that  Is  iised.  apparently,  by 
the  Director  of  the  Bureau  of  the  Budget,  there  is  nothing 
said  whatsoever  about  a  monetary  conference.  The  lan- 
WOMttla: 

Por  the  expense*  of  participation  by  the  United  States  In  an 
•conomlc  conference  to  be  held  In  London  during  the  year  1033. 
and  for  each  and  eycry  purpose  connected  therewith. 

It  is  quite  true,  It  ought  to  be  stated  In  fairness,  that  the 
Director  of  the  Budget  says,  apart  from  this  pcu-ticular 
amendment,  that  there  has  been  an  exchange  of  views 
recently  between  the  British  and  the  American  Gtovemments 
with  regard  to  the  desirability  of  convening  a  general  eco- 
nomic conference  which  would  be  for  the  purpose  of  consid- 
ering various  economic  and  monetary  questions,  including 
methods  of  Improving  world  marlcet  prices.  That  is  stated 
In  the  addenda  of  the  Bureau  of  the  Budget  to  this  par- 
ticular amendment. 

Mr.  HATDEN.  Mr.  President.  If  the  Senator  will  yield.  I 
have  offered  an  amendment  to  the  Oddie  amendment 

Mr.  JOHNSON.     I  realize  that. 

Mr.  HAYDEN.  Which  has  been  accepted.  It  includes  the 
words  the  Senator  from  California  has  Just  read  and,  in 
addition,  adds  the  words  "  including  restoring  silver  to  a 
proper  monetary  status." 

Mr.  JOHNSON.  I  am  familiar  with  that.  But  what  I 
want  to  say  is  this:  That  the  purpose  of  the  Senator  from 
Arizona,  the  purpose  of  the  Jimior  Senator  from  Nevada,  the 
purpose  of  the  senior  Senator  from  Nevada,  than  whom  no 
man  luiows  more  about  the  subject,  is  to  deal  with  the 
question  of  silver,  and  if  we  are  to  go  Into  a  conference  of 
any  kind  or  any  character,  let  us  define  it  so  that  within  its 
limits  of  definition  we  may  know  exactly  what  we  are  going 
to  undertake. 

I  should  be  delighted  to  see  a  world  conference  upon  the 
question  of  silver.  All  of  us  from  the  West.  I  think,  agree 
upon  that.  But  that  is  a  very  different  thing  from  what  this 
particular  amendment  seeks  to  do,  because  it  provides  for 
a  general  economic  conference  and  "  for  each  and  every 
purpose  connected  therewith." 

For  one,  I  would  not  submit  to  an  economic  conference  on 
the  debts  that  are  due  the  United  States  of  America  from 
foreign  countries.  Por  one,  I  would  not  submit  to  an  eco- 
nomic conference  on  the  domestic  policies  we  have  in  resi)ect 
to  our  own  economy. 

I  would  not  think  of  submitting  them  to  any  economic 
conference  abroad,  which  is  Just  what  we  do  if  we  adopt 
the  amendment,  even  with  the  amendment  of  the  Senator 
from  Arizona.  That  would  be  to  put  ourselves  in  the  posi- 
tion of  dealing  not  alone  with  that  concerning  which  we 
wish  to  deal  but  with  every  conceivable  subject  on  the  face 
of  the  earth  that  any  nation  wishes  to  bring  into  that  eco- 
nomic conference,  and  in  which,  if  we  are  a  member  of  it  in 
good  faith,  we  must  sit  and  abide  by  the  determinations  of 
that  economic  conference. 

When  I  say,  "  abide  by  the  determinations,"  I  do  not  mean 
that  the  conference  can  enact  into  law  what  its  various  de- 
crees may  be,  but  if  we  sit  there  we  must  participate,  and 
we  must  accept  results  there  in  the  conference;  and  while 
we  may  at  home  disagree,  and  doubtless  would  disagree, 
with  any  action  that  might  be  taken  by  any  European  con- 
ference in  reference  either  to  our  tariff,  our  debts,  or  our 
own  domestic  political  economy,  nevertheless  we  would  be 
in  the  situation  of  going  into  one  of  the  conferences  abroad 
and  then  be  charged  again  with  violating  that  of  which  we 
were  a  part  and  opposing  the  determination  that  was  made 
under  thooe  circumstances. 

Mr.  President,  there  Is  another  very  Uttle  thing  about  it 
that  interests  me.  We  are  for  economy,  Mr.  President.  By 
the  heavens,  under  the  «gis  of  economy,  an  pld  man  shall 
be  taken  from  the  Oovemment  Printing  Office  and  cast  upon 
the  streets  and  sent  to  his  grave  upon  the  idea  that  we  will 
permit  nothing  but  economy  in  this  Oovemment  in  the  days 
to  come. 

Under  the  guise  of  economy  we  are  adding  to  the  ranks 
of  the  unemployed  in  this  Nation  and  sending  out  people 


who  have  efficiently  served  in  the  days  gone  by  and  served 
in  a  fashion  that  no  man  can  carp  about  or  criticize.  And 
yet  here  very  cheerfully  and  freely  we  start  off  with  only 
$40,000  for  what?  Por  "  official  cards,  entertainment,  hire, 
maintenance,  and  operation  of  motor-propelled  passenger- 
carrying  vehicles."  I  recognize,  of  course,  that  in  a  gfeat 
deliberative  body  like  ours  we  are  not  expected  to  be  cton- 
sistent  at  all  times,  yet  when  we  can  appropriate  $40,000. 
a  part  of  which  shall  be  for  "  official  cards,  entertainment, 
and  motor-propelled  vehicles."  and  then  when  we  stand  like 
lions  boasting  of  our  desire  for  economy  and  say  that  men 
62.  66.  and  68  years  of  age  shall  be  thrown  out  after  prac- 
tically a  lifetime  of  efficient  service  to  the  Government.  I 
protest  even  the  few  dollars  for  "  official  cards,  entertain- 
ment, and  motor-propelled  vehicles." 

Mr.  COUZENS.  Mr.  President,  I  think  the  amendment  is 
subject  to  a  point  of  order:  but  I  do  not  desire  to  raise  the 
point  of  order  if  it  can  be  amended  so  as  to  confine  it  to  a 
monetary  conference.  I  think  no  reference  need  be  made 
to  the  location  of  the  conference.  I  propose  an  amendment 
to  the  amendment  so  as  to  maJce  it  read: 

Provided,  That  for  the  expenses  of  participation  by  the  United 
States  in  a  monetary  conference  to  be  held  during  the  year  1932. 

If  that  amendment  is  agreed  to.  it  does  away  with  objec- 
tions to  an  economic  conference  and  confines  it  to  a  mone- 
tary conference  to  be  held  anywhere  in  the  world  and  does 
not  confine  it  to  London.  I  offer  that  as  an  amendment  to 
the  amendment.  If  that  shall  be  agreed  to,  I  shall  not  make 
the  point  of  order  against  certain  provisions  of  the  amend- 
ment 

The  PRESIDENT  pro  tempore.  Let  the  amendment  be 
stated  for  the  information  of  the  Senate. 

The  Cmrr  Clkrk.     The  Senator  from  Michigan  proposes 

the  following  amendment  to  the  amendment:  In  lines  1.  2. 

and  S.  page  1,  strike  out  down  to  and  including  the  nlu- 

merals  "  1932."  and  insert: 

That  for  the  expenses  of  participation  by  the  TTnlted  States  In 
a  monetary  conference  to  be  held  during  the  year  1833. 

Mr.  ODDIE.  Mr.  President.  I  am  perfectly  satisfied  wljth 
that  amendment.  The  main  purpose  of  the  amendment!  I 
introduced  is  to  bring  about  participation  in  a  monetary 
conference. 

Mr.  WATSON.  Then  why  not  say  "  monetary  conference 
including  silver  "7 

Bffr.  ODDIE.  I  have  followed  the  wording  suggested  In 
the  message  of  the  President  and  of  the  Director  of  the 
Budget:  a  monetary  conference  is  what  I  desire. 

Mr.  CXJUZENS.  How  can  we  have  a  monetary  conference 
without  including  silver? 

Mr.  WATSON.  We  could  not.  but  we  do  not  know  what 
may  be  thought  on  the  other  side. 

Mr.  ODDIE.  I  think  that  is  broad  enough  because  every- 
body knows  the  tremendous  interest  Great  Britain  has  in 
silver.  We  know  the  situation  in  India  and  we  know  the 
situation  in  China.  The  main  purpose  of  my  amendment 
Is  to  have  a  monetary  conference.  I  am  perfectly  willing  to 
accept  the  amendment  of  the  Senator  from  Michigan,  which 
coincides  with  my  views.  I  think  it  will  answer  the  purpose 
and  if  we  can  get  the  appropriation  through  we  will  be 
taking  a  long  step  in  the  right  direction  in  heading  off  the 
severe  depression  that  is  over  the  world. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Seoator 
Nevada  yield  to  the  Senator  from  California? 

Mr.  ODDIE.    I  yield. 

Mr.  JOHNSON.  What  the  Senator  has  read  is  offered  as 
a  substitute?  [ 

Mr.  COUZENS.  No:  it  is  an  amendment  to  the  amend- 
ment of  the  Senator  from  Nevada. 

Mr.  JOHNSON.  Why  not  strike  out  the  rest  of  it  and 
leave  what  the  Senator  reads  as  the  sole  matter  of  appro- 
priation, striking  out  Iseginning  with  the  words  "  and  flor 
each  and  every  purpose  connected  therewith  **?  \ 

Mr.  COUZENS.  The  obJecUon  to  that  is  that  I  thlrlk. 
without  raising  the  point  of  order,  it  is  rather  too  restrictiye 
in  the  matter  of  expendltupes. 
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Mr.  JOHNSON.  I  want  to  restrict  it  to  a  conference  on 
silver. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
vada has  already  accepted  the  amendment  proposed  by  the 
Senator  from  Arizona. 

Mr.  COUZENS.  That  amendment  having  been  accepted. 
I  now  offer  my  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mich- 
igan proposes  an  amendment  which  is  equally  accepted  by 
the  Senator  from  Nevada  and  in  the  understanding  of  the 
Chair  the  amendment  proposed  by  the  Senator  from  Mich- 
igan wipes  out  the  amendment  proposed  by  the  Senator 
from  Arizona. 

Mr.  HAYDEN.  I  think  the  proceeding  will  be  simplified 
If  the  Senator  from  Michigan  will  offer  his  amendment  as 
a  substitute. 

Mr.  COUZENS.  It  would  equally  serve  the  purpose  If  the 
Senator  from  Arizona  would  withdraw  his  amendment. 
Then  we  could  strike  out  the  word  "  economic  "  where  it 
appears  twice  in  the  amendment. 

The  PRESIDENT  pro  tempore.  The  language  of  the 
amendment  proposed  by  the  Senator  from  Arizona  and  ac- 
cepted by  the  Senator  from  Nevada  follows  the  numerals 
"  1932."  The  Senator  from  Michigan  proposes  an  amend- 
ment which  strikes  out  everything  down  to  the  words  "  and 
for  each  and  every  purpKxse  connected  therewith."  The  Chair 
would  hold  that  acceptance  of  the  amendment  proposed  by 
the  Senator  from  Michigan  wiises  out  the  amendment  pro- 
posed by  the  Senator  from  Arizona. 

Mr.  HAYDEN.  Mr.  President,  that  is  immaterial  to  me. 
I  am  interested  to  have  an  international  monetary  confer- 
ence held.  I  am  not  concerned  in  and  do  not  favor  an 
economic  conference.  I  doubt  if  the  United  States  can  be 
represented  at  any  kind  of  an  economic  conference  without 
the  representatives  of  European  nations  dragging  in  the 
question  of  debts  and  reparations  because  that  Is  the  para- 
mount subject  with  them.  If  the  purpose  is  confined  to 
monetary  problems  it  would  be  easier  to  keep  international 
debts  and  reparations  from  discussion  at  such  a  conference. 
I  agree  with  the  Senator  from  Michigan  that  we  could  not 
have  a  monetary  conference  without  considering  the  subject 
of  silver.    That  follows  logically. 

Mr.  BORAH.  Mr.  President,  Senators.  I  think,  will  wake 
up  after  the  conference  is  over  and  find  out  that  they  do  not 
regard  it  in  that  Ught  at  alL 

Mr.  President,  let  me  say  here  that  upon  sresterday  I  re- 
ceived from  the  Secretary  of  State  a  resolution  practically 
in  the  same  terms  as  the  amendment  offered  by  the  Senator 
from  Nevada.  I  introduced  the  resolution  because  I  felt  it 
was  fair  to  do  so.  But.  in  view  of  conditions  now  obtaining, 
I  do  not  believe  an  economic  conference  would  result  in  any 
good. 

Mr.  SMOOT.  Mr.  President,  our  representatives  would 
not  bring  up  the  subject  of  debts  and  reparations.  Of 
course,  there  is  no  man  in  the  United  States  that  does  not 
know  the  purpose  of  the  conference.  If  we  confine  it  to  a 
monetary  conference,  it  not  only  includes  everything  con- 
nected with  money  and  its  activities  but  it  certainly  includes 
silver, 

Mr.  WATSON.    If  it  includes  silver,  why  not  say  so? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  re- 
mind the  Senator  from  Indiana  that  I  told  him  he  would  not 
get  Republicans  to  follow  the  Republican  platform?  They 
never  do  it!     [Laughter.] 

Mr.  BORAH.  Mr.  President,  I  again  agree  with  the  Sena- 
tor from  Arkansas.  If  we  have  a  monetary  conference  and 
do  not  desire  to  consider  reparations  and  debts,  we  should 
bear  in  mind  one  of  the  questions  which  will  arise  will  be  the 
maldistribution  of  gold,  in  which  all  Eiunpean  coxmtries  are 
interested.  We  can  not  deal  with  the  question  of  the  mal- 
distribution of  gold,  without  dealing  with  the  question  of 
reparations  and  debts.  Reparations  and  debts  are  largely 
responsible  for  such  maldistribution.  We  can  not  escape 
that  proposition.  It  seems  to  me  if  we  are  going  to  take 
part  In  conferences  we  must  be  prepared  to  deal  with  any 
and  every  subject  which  has  any  relation  to  this  problem  of 


economic  distress.  U  I  felt  that  we  would  sincerely  enter 
a  conference,  ready  to  meet  the  problems.  I  would  feel  that 
good  could  be  accomplished. 

Mr.  SMOOT.  I  beheve  if  we  confine  it  to  the  monetary 
question,  they  could  not  bring  up  the  question  of  for- 
eign debts.  Tlie  only  question  is  the  discussion  of  a  mone- 
tary plan  and  system  and  not  the  paying  of  anything.  I 
think  that  we  sliould  confine  it  to  the  monetary  question. 
If  we  could  put  in  the  words  "  including  silver  "  I  would  be 
very  glad  to  have  it  done. 

Mr.  WATSON.  Is  not  that  the  object  of  the  conference? 
Is  it  not  the  object  of  the  conference  to  discuss  the  silver 
question? 

Mr.  SMOOT.    Certainly. 

Mr.  WATSON.    Then  why  not  say  that? 

Mr.  SMOOT.  I  am  not  objecting,  but  I  am  saying  that 
if  we  can  not  get  that,  then  let  us  take  the  other. 

Mr.  BORAH.  Mr.  President,  with  apologies  to  the  Sena- 
tor from  Arkansas  [Mr.  Robinson]  I  again  call  attention  to 
the  fact  that  the  Republican  platform  says  "  to  consider 
matters  relating  to  monetary  questions  including  the  posi- 
tion of  silver."  The  Senator  from  Utah,  if  he  knows  what 
took  place  with  reference  to  getting  those  words  in  the 
platform,  knows  perfectly  well  that  the  gentleman  who 
formally  consented  that  they  should  go  in  as  a  matter  of 
poUtical  expediency  did  not  regard  silver  as  included  in 
the  word  "monetary."  In  the  view  of  these  gentlemen  it 
is  a  commodity  and  should  alwajrs  remain  a  commodity. 

Mr.  SMOOT.  The  position  they  took  was  that  it  was 
included,  but  as  far  as  I  was  concerned  I  insisted  that  they 
put  in  the  words  "Including  silver"  so  there  would  be  no 
question  about  it  at  all.  I  am  perfectly  willing  that  they 
shall  be  inserted  in  the  amendment. 

Mr.  COUZENS.  Mr.  President.  I  propose  to  modify  my 
substitute  to  read: 

That  for  the  expenses  of  participation  by  the  United  States  In 
e  monetary  conference,  including  gold  and  sUver — 

And  so  forth. 

Mr.  HAYDEN.  That  is  satisfactory  to  me.  and.  so  far  as 
I  can  do  so,  I  withdraw  my  amendment. 

Mr.  JOHNSON.  Is  it  the  intention  of  the  Senator  from 
Michigan  to  have  a  conference  that  will  discuss  the  gold 
standard  and  that  we  would  participate  in  the  discussion  of 
the  gold  standard? 

Mr.  COUZENS.  Certainly.  That  is  a  part  of  the  mone- 
tary system. 

Mr.  JOHNSON.  All  right.  That  is  not  what  I  wish  to 
do.  and  it  is  what  I  will  not  do  so  far  as  my  one  vote  is 
concerned.  We  are  seeking  one  thing,  or  those  gentlemen 
who  presented  the  amendment  are  seeking  one  thing,  and 
that  is  that  there  shall  be  a  conference  concerning  silver. 
Let  us  say  so  If  that  is  our  purpose.  We  do  not  need  to 
use  the  language  of  diplomacy  here  in  presenting  an  amend- 
ment of  this  sort.  Let  us  say  in  forthright  fashion  just  what 
we  want  to  do.  The  Senator  from  Michigan  says  he  wants 
to  discuss  both  gold  and  silver.  I  do  not.  I  say  the  one 
thing  I  want  to  discuss  at  all  in  the  monetary  conference 
or  a  conference  with  European  nations  is  the  question  of 
silver.  There  is  the  difference  between  tis.  The  Senator 
may  be  entirely  right.  I  am  not  questioning  that.  But  let 
us  put  into  the  amendment  exactly  what  we  want  to  do 
and  what  is  sought  to  be  done  in  the  West,  which  is  to  dis- 
cuss the  silver  qwistion. 

Mr.  COUZENS.  That  is  not  just  what  I  want  to  do.  I 
do  not  conceive  how  it  is  humanly  possible  to  go  into  such 
an  idiotic  conference  without  considering  gold. 

Mr.  JOHNSON.  Mr.  President,  I  am  perfectly  well  agreed 
that  the  whole  thing  Is  idioUc;  but  I  think,  too,  that  there 
should  be.  if  it  is  desired,  a  discussion  concerning  silver. 
So  you  can  have  a  discussion  relating  to  gold:  but  I  am  not 
going  to  put  it  foremost  in  any  conference  that  may  be  held 
in  relation  to  silver  because  silver  is  the  preeminent  and  the 
paramount  thin^  which  we  want  to  discuss. 

Mr.  COUZENS.  Does  the  Senator  think  by  being  tedb- 
nical  and  pretending  not  to  consider  gold  that  the  fact  Is 
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Mr.  HAYDEN.    Mr.  President.  I  am  compelled  to  insist 
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obscured  that  gold  and  silver  win  be  Included  in  any  consid- 
eration of  a  monetary  systemf 

Mr.  JOHNSON,  "  The  Senator  "—utilizing  the  words  that 
liave  Just  been  used  by  the  Senator  from  Michigan  in  saying 
"the  Senator"— is  not  being  teffhniral  in  the  slightest 
degree.  My  purpose  is  that  if  we  are  going  into  a  conference 
to  say  exactly  what  it  is  we  want  to  discuss.  We  are  not 
going  into  a  conference.  I  take  it.  for  a  discussion  of  the 
gold  we  have,  nor  a  discussion  of  our  gold  standard,  nor  a 
discussion  of  some  one  else's  gold  standard;  the  sole  and 
only  purpose  of  the  conference,  from  my  standpoint,  is  the 
discussion  of  silver. 

Mr.  (X>UZENS.  That  is  not  so,  from  my  standpoint 

Mr.  JOHNSON.  That  is  exactly  where  we  differ.  Prom 
my  standpoint,  it  is  silver. 

Mr.  ODDIE.  Mr.  President,  this  matter  is  of  tremendous 
importance.  The  Senate  adopted  a  resolution  last  year 
suggesting  that  the  President  call  an  international  confer- 
ence to  the  end  that  agreements  or  understandings  might 
be  reached  with  respect  to  the  uses  and  status  of  silver  as 
money.  A  conference  that  will  discuss  monetary  questions 
will  naturally  include  a  full  discussion  of  silver. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ODDIE.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  How  does  the  Senator  from 
Nevada  account  for  the  fact  that  the  President  has  appar- 
ently Ignored  the  resolution  adopted  by  the  Senate  and  has 
declined  to  call  any  conference  for  a  discussion  of  the 
subject  of  silver? 

Mr.  ODDIE.  I  feel  very  much  disappointed  personally 
that  the  President  has  not  been  able  to  take  steps  in  this 
matter  heretofore:  but  I  am  glad  that  this  step  has  now 
been  taken.  It  is  better  than  no  step  at  all  and  I  think  that 
it  will  do  decided  good. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  ODDIE.    Certainly. 

Mr.  BORAH.  Would  the  Senate  vote  $40,000  in  order  to 
attend  an  economic  conference?  I  do  not  think  the  Senate 
would.  The  only  conference  which  has  been  suggested  is  an 
eccmomic  conference.  The  able  Senator  from  Nevada  thinks 
I  am  in  error  as  to  the  attitude  of  Great  Britain  toward  the 
Silver  question;  I  do  not  think  I  am.  If  silver  is  considered. 
we  must  lead.  The  only  conference  suggested  is  an  eco- 
nomic conference.  We  are  not  calling  a  conference;  we 
ought  to  have  done  so;  it  ought  to  have  been  called  in  re- 
sponse to  the  resolution  to  which  reference  has  been  made. 
A  monetary  conference,  if  sincerely  undertaken  by  four  or 
five  leading  nations,  would  in  my  opinion  be  of  great  benefit. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BORAH.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  from 
Idaho  know  why  the  President  failed  to  take  any  action 
following  the  adoption  of  that  resolution? 

Mr.  BORAH.  I  think  the  President  had  a  different  view 
of  it  and  did  not  believe  in  the  program:  that  is  all.  There 
la  no  use.  Mr.  President,  in  concealing  the  fact  of  what  we 
are  going  to  attend.  If  we  simply  attend  and  do  not  call  it 
ourselves,  it  will  be  an  economic  conference.  Great  Britain 
has  suggested  no  other  kind  of  a  conference,  and  I  ventmr 
to  believe  she  will  not  suggest  any  other  kind.  I  do  not 
believe  the  Senate  wants  to  vote  to  attend  an  economic 
conference;  I  am  sure  I  do  not.  I  do  not,  because  after  the 
failure  at  Lausanne,  and  with  debts  and  reparations  ex- 
cluded from  the  new  conference,  it  would  be  a  waste  of  time 
and  money. 

Mr.  BINQHAM.  Mr.  President,  may  I  ask  the  Senator 
from  Idaho  a  question? 

The  i'RESIDENT  pro  tempore.  The  Senator  from  Nevada 
has  thti  floor. 

Mr.  ODDIE.    I  yield. 

Mr.  BINGHAM.  In  view  of  what  the  Senator  has  Jxist 
said,  that  we  are  not  calling  any  monetary  conference  and 
that  the  conference  which  we  are  proposing  to  attend  is 
likely  to  be  called  on  far  broader  grounds,  affecting  matters 


which  we  do  not  desire  to  discuss,  what  could  possibly  be 
the  object  of  making  an  appropriation  of  $40,000  to  attend 
a  conference  tliat  has  not  been  called? 

Mr.  BORAH.  The  Senator  ia  asisumlng  that  it  will  be  fbr 
monetary  purposes. 

Mr.  BINGHAM.  Apparently,  from  the  discxission  which 
has  been  going  on,  it  would  be  a  monetary  conference. 

Mr.  BORAH.  The  only  conference  that  has  been  sug- 
gested, concerning  which  we  have  had  any  communication, 
is  an  economic  conference,  and  that  is  what  this  is  for:  it 
covers  that  particiilar  kind  of  a  conference.  The  Senate 
ought  to  understnnd  that  we  are  voting  to  attend  an  eco- 
nomic conference  and  not  a  monetary  conference.  The 
conference  is  to  be  called  by  some  one  else  and  not  by  our- 
selves, and  they  are  designating  It  as  an  economic  confer- 
ence. My  own  opinion  is  that  an  economic  conference  will 
not  be  called  since  the  breakdown  at  Lausanne;  that  there 
is  no  possible  outlook  for  an  economic  conference  succeed- 
ing, and  if  it  is  called  it  will  not  be  called  with  the  hope 
of  doing  anjrthing  but  for  certain  pc^tlcal  exigencies  which 
exist  In  most  countries.  These  conferences  which  refuse  to 
meet  the  different  problems,  the  solution  of  which  are  es- 
sential to  the  world's  recovery,  do  more  harm  than  good. 
If  we  do  not  want  to  deal  with  these  problems,  let  us  remain 
at  home. 

Mr.  BINGHAM.  Mr.  President.  wlD  the  Senator  yield  for 
another  question? 

Mr.  BORAH.     Yes. 

Mr.  BINGHAM.  If  the  conference  should  be  called,  is  It 
the  Senator's  opinion  that  we  could  use  any  of  this  money 
to  send  persons  to  attend  it  if  it  were  limited  as  suggested  Oy 
the  Senator  from  Michigan? 

Mr.  BORAH.  No;  we  could  not  attend  an  economic  con- 
ference, and,  as  I  understand,  the  Senator  from  Michigan 
does  not  want  to  do  that 

Mr.  CX)UZENS.  That  is  what  I  intended  to  convey  by 
the  proposed  substitute,  because  we  all  agree,  I  think,  that 
we  should  not  appropriate  anything  for  an  economic  con- 
ference. I  do  not  think  there  is  any  difference  of  opinion 
atwut  that.  Yet  the  President's  message  speciflcally  refers 
to  an  economic  conference  to  be  held  in  London.  My  pro- 
posal is  that  we  ignore  all  reference  to  an  economic  confer- 
ence or  where  it  is  to  be  held  and  simply  provide  $40,000  for 
the  Elxecutive  Department  in  case,  during  our  ai)sence,  there 
is  called  a  monetary  conference.  Tlien  the  Executive  would 
have  the  means  and  the  authority  to  participate  in  such  a 
conference. 

Mr.  ODDIE.  Mr.  President,  I  feel  the  matter  has  been 
clarified  by  the  Senator  from  Michigan  by  his  amendment. 
We  do  not  necessarily  have  to  attend  an  economic  confer- 
ence: easily  a  monetary  conference  can  be  provided  for 
somewhere  which  we  can  attend.  I  think  It  is  worth  mak- 
ing a  special  effort  that  we  participate  in  some  conference 
at  which  the  monetary  problems  will  be  discussed.  At  that 
conference  the  question  of  the  status  of  silver  will  be  dis- 
cussed, and  I  feel  siu'e  will  be  improved. 

The  PRESIDENT  pro  tempore.  The  Chair  imderstands 
the  Senator  from  Nevada  to  have  accepted  the  amendment 
projwsed  by  the  Senator  from  Mlchican.  The  clerk  will 
state  the  amendment  in  its  present  form. 

Mr.  COUZENS.  Mr.  President,  so  long  as  there  seems  to 
be  a  dispute  aix)ut  naming  the  several  metals  which  might 
be  included  in  a  monetary  conference.  I  think  we  ought  to 
leave  out  all  reference  to  any  metals  at  all  and  call  it  a 
*  monetary  conference."  Therefore  my  proposal  now  is  not 
to  mention  any  st>eciflc  metal  that  might  be  used  for  money, 
but  confine  it  to  all  metals  that  might  be  considered  for 
monetary  purposes. 

Mr.  WATSON.  Is  the  amendment  of  the  Senator  now 
formulated  in  that  way? 

Mr.  COUZENS.  The  proposal  which  I  will  offer  as  a  sub- 
stitute for  the  amendment  of  the  Senator  from  Nevada 
reads: 

Tbat  for  the  ezpenMs  of  particlpfttion  by  the  Unlt«d  States  in 
•  monetary  conference  to  be  held  during  the  year  1032. 

I  make  no  reference  to  any  commodity  and  I  make  no 
reference  to  the  place  where  the  conference  may  be  held. 


Mr.  HAYDEN.  Mr.  President.  I  am  compelled  to  Insist 
that  the  words  "including  silver,"  to  which  reference  Is 
made  in  the  Republican  national  platform,  be  incorporated 
in  the  amendment  offered  by  the  Senator  from  Michigan, 
If  the  Republicans  in  national  convention  assembled  advo- 
cate an  international  conference  of  this  character,  and  par- 
ticularly mentioned  silver,  the  Senate  should  do  as  much. 
We  in  this  country  who  realize  the  importance  of  the  silver 
question  and  the  absolute  necessity  for  an  increase  in  the 
basic  money  of  the  world,  if  the  trade  of  the  world  Is  to  im- 
prove, must  insist  that  there  be  no  doubt  that  the  monetary 
use  of  silver  shall  be  considered  at  any  such  conference 
where  the  United  States  is  represented. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  jrield? 

J4r.  HAYDEN.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  admit  that  the 
fact  the  Republican  Party  have  put  something  in  their  plat- 
form is  a  reason  why  the  Senate  should  follow  the  platform; 
but  I  am  perfectly  willing  to  admit,  as  disclosed  here  this 
morning,  that  the  fact  they  have  put  silver  in  their  platform 
is  a  reason  why  they  will  not  include  it  in  their  legislation. 
[Laughter.] 

Mr.  HAYDEN.  I  move  that  the  words  "  including  silver," 
which,  as  I  recall,  are  the  words  of  the  Republican  platform. 
be  incorporated  in  the  amendment  now  pending. 

Mr.  ODDIE.     I  accept  that  amendment. 

Mr.  COUZENS.  Mr.  President,  I  will  not  have  any  objec- 
tion, if  that  seems  to  be  the  consensus  of  opinion  of  the 
Senate. 

The  PRESIDENT  pro  tempore.  Then  the  Chair  imder- 
stands the  author  of  the  amendment  to  have  accepted  the 
proposal  of  the  Senator  from  Michigan  and  also  the  proposal 
of  the  Senator  from  Arizona? 

Mr.  ODDIE.    I  accept  them  both.  Mr.  President. 

Mr.  BINGHAM.  Mr.  President,  it  seems  to  me  that  we 
are  asked  to  do  a  most  extraordinary  thing.  As  the  Senator 
from  California  fMr.  Johitson]  said  a  little  earlier,  we  have 
been  making  every  effort  to  economize;  we  have  caused  or 
are  going  to  cause  a  great  deal  of  hardship  to  a  great  many 
faithful  servants  of  the  Government;  and  yet  here,  forsooth, 
we  are  asked  to  dangle  in  the  air  a  bag  containing  $40,000  to 
be  raffled  for  by  any  person  or  persons  who  may  succeed  in 
calling  a  monetary  conference  during  1932.  No  one  knows 
who  is  going  to  call  it.  It  might  be  called  in  the  heart  of 
China,  in  which  event  the  money  appropriated  would  not  be 
sufficient  to  pay  the  expenses  of  reaching  there;  or  it  might 
be  called  in  Washington,  when  we  should  need  but  a  very 
small  amount  of  money.  We  do  not  know  the  agenda  or 
what  it  is  proposed  to  do;  we  are  merely  hanging  in  the  air 
a  nice  bag  containing  $40,000,  which  can  be  used  if  and  when 
the  President  finds  that  there  is  going  to  be,  or  might  be. 
somewhere  a  monetary  conference,  and  we  should  like  to 
attend  it. 

It  seems  to  me.  Mr.  President,  that  this  is  one  of  the  most 
extraordinary  proposals  that  has  ever  been  laid  before  us. 

Mr.  PITTMAN.  Mr.  President,  there  might  be  some  Sen- 
ators on  this  side  and  some  on  the  other  side  who  would 
considor  the  President  of  the  United  States  extravagant  in 
these  matters,  but  I  should  not  think  they  would  expect 
to  hear  that  from  the  Senator  from  Connecticut.  The  Pres- 
ident does  not,  under  this  appropriation,  have  to  attend  any 
monetary  conference.  We  Imow  he  will  not  call  any.  and 
probably  will  not  attend  any.  but  that  will  depend  entirely 
on  the  judgment  of  the  President,  and  there  is  no  danger, 
from  a  Republican  viewpoint,  of  the  President  of  the  United 
States  being  extravagant  in  this  matter.  So  it  is  Just  a  ques- 
tion of  whether  the  Senator  from  Connecticut  will  trust  the 
President  of  the  United  States  to  use  his  judgment  as  to 
whether  we  should  attend  a  conference  or  not. 

The  PRESIDENT  pro  tempore.  TTie  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Nevada 
as  modified. 

Mr.  HATFIELD.  Mr.  President,  let  the  amendment  be 
stated. 


The  LcozstATzvi  Clbx.  At  the  prober  place  in  the  bill  it 
is  proposed  to  insert  the  following: 

Par  the  expenaee  ct  partleipaUon  by  the  United  State*  In  • 
monetary  conference,  including  sflver,  to  be  held  d\uing  the  year 
1932,  and  for  each  and  every  purpose  connected  therewith.  Includ- 
ing transportation  and  Bubeistence  or  per  diem  in  lieu  thereof 
(notwithstanding  the  provisions  of  the  subelBtenoe  expense  act  at 
1926,  amendments  thereof  or  regulations  prescribed  pursuant 
thereto);  personal  services  in  the  District  of  Columbia  and  else- 
where, without  reference  to  the  classification  act  of  192S.  as 
amended;  stenographic  and  other  services  by  contract  if  deemed 
neceasary  without  rogard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  (U.  S.  C  title  41.  sec.  6):  rent  of  offices  and 
rooms;  purchase  of  necessary  books  and  docximents;  printing  and 
binding;  official  cards,  entertainment;  hire,  maintenance,  and 
operation  of  motor-propelled  paaaengN'-carrylng  vehicles;  the  re- 
imbursement of  other  appropriations  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  specified;  and  such 
other  expenses  as  may  be  authorized  by  the  Secretary  of  State, 
there  is  hereby  authorized  to  be  appropriated,  out  of  any  mon<^ 
in  the  Treasiu7  not  otherwise  appropriated,  the  sum  of  •40.000.  to 
remain  available  until  June  30.  1933. 

The  PRESIDENT  pro  tempore.  The  Chair  does  not  un- 
derstand that  to  be  the  amendment.  The  amendment  as 
stated  is  a  mere  authorization,  while  the  amendment  offered 
provided  a  direct  appropriation. 

Mr.  ODDIE.  I  think  the  wrong  amendment  was  read 
from  the  desk.  The  amendment  as  offered  did  provide  for 
a  direct  appropriation. 

The  Lbgislativx  Ci.krk.    On  page  34.  after  line  16.  insert: 

Far  the  expenses  of  participation  by  the  tJnited  States  In  a 
monetary  conference.  Including  silver,  to  be  held  during  the  year 
1932,  and  for  each  and  every  purpose  connected  therewith — 

The  latter  part  of  the  amendment  reads: 
To  remain  avaUable  untU  Jime  30.  1933.  $40,000. 

Mr.  JOHNSON.    Mr.  President,  is  a  substitute  in  order? 
The  PRESIDENT  pro  tempore.    Yes. 
Mr.  JOHNSON.    I  offer,  as  a  substitute  for  the  whole  mat- 
ter, the  following: 

For  the  expenses  of  participation  by  the  United  States  In  a  con- 
ference relating  to  silver  dmlng  the  year  1932. 

No  more  than  that. 

Mr.  BINGHAM.  Mr.  President,  will  not  the  Senator  add 
some  place  where  the  conference  might  be  held? 

Mr.  JOHNSON.     No. 

Mr.  SMOOT.  As  I  understand' the  Senator's  words,  the 
conference  would  only  be  for  the  purpose  of  considering 
silver. 

Mr.  JOHNSON.    Exactly.    That  is  the  exact  purpose  of  It 

Mr.  COUZENS.    Let  us  have  a  vote  on  the  substitute. 

Mr.  JOHNSON.    Yes;  I  offer  that  substitute. 

Me.  SMOOT.  I  hope  that  will  not  be  agreed  to.  Mr.  Presi- 
dent. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment,  in  the  nature  of  a  substitute,  offered 
by  the  Senator  from  California  to  the  amendment  of  the 
Senator  from  Nevada. 

Mr.  JOHNSON.    I  call  for  a  division. 

Mr.  WATSON.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Utah  [Mr.  Smoot]  a  question.  He  says  he 
trusts  this  proposition  will  not  be  adopted.  I  wonder  why. 
What  does  the  Senator  want?  How  does  he  want  to  formu- 
late an  amendment? 

Mr.  SMOOT.  The  proposed  amendment  to  the  bill.  I 
think,  requires  all  the  language  that  Is  used  here  after  we 
have  decided  whether  it  shall  be  a  monetary  conference, 
including  silver,  or  an  economic  conference.  Every  other 
word  here  as  to  expenses,  and  so  forth,  as  submitted  by  the 
Director  of  the  Budget  ought  to  be  In  the  amendment.  It 
follows  the  form  used  In  aU  the  other  appropriations  for 
conferences. 

Mr.  WATSON.  The  Senator  wants  it  in.  then,  because 
it  is  a  part  of  the  budgetary  language. 

Mr.  JOHNSON.  If  that  were  added,  would  the  Senator 
favor  it? 

Mr.  SMOOT.  I  favor  the  amendment  as  now  amended. 
Mr.  President. 

Mr.  JOHNSON.  But  the  Senator  said  his  objection  to 
the  substitute  was  because  it  did  not  add.  after  the  nu- 
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mentis  "  IQaS."  the  remaining  lines  here  about  perscmaJ 
services,  without  reference  to  classification,  offlcUU  cards, 
entertainment,  hire  of  automobiles,  and  so  forth. 

Mr.  SMOOT.    We  have  to  have  that. 

Ur.  JOHNSON.  That  being  the  Senator's  objection,  tf 
that  were  added,  obviating  his  objection,  would  he  accept 
the  substitute? 

Mr.  SMOOT.  I  think  the  amendment  as  read  here,  with 
reference  to  silver,  is  preferable. 

Mr.  JOHNSON.  I  merely  was  making  the  query  of  the 
Senator  from  Utah  because  he  said  tbat  was  his  objection. 
If  there  are  other  objections,  I  subside. 

Mr.  SMOOT.  Yes:  I  think  it  ought  to  be  as  proposed  by 
the  Senator  from  Nevada. 

Mr.  BORAH.  Mr.  Presldetit.  I  want  to  repeat  to  the  Sen- 
ate that  there  has  been  no  suggestion  of  any  conference 
except  an  economic  conference.  We  are  not  making  pro- 
vision here  for  a  conference  which  we  are  going  to  call. 
but  for  a  coziference  which  we  are  going  to  attend.  No 
conference  except  an  economic  conference  has  been  sug- 
gested. 

We  are  asked  to  appropriate  $40,000  here,  not  to  attend  a 
monetary  conference,  because  no  such  conference  has  been 
proposed,  but  to  attend  an  economic  conference.  Had  we 
not  better  settle  the  economic  question,  and  wait  until  a 
monetary  conference  Is  called? 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.  The  Senator  knows,  of  course,  that  ef- 
forts have  been  made  from  time  to  time  to  have  a  so- 
called  silver  conference.  It  is  quite  probable  that  between 
now  and  next  December,  when  we  get  back  here,  such  a  con- 
ference may  be  called.  If  such  a  conference  is  called,  the 
Executive  will  have  no  money  or  appropriation  to  partici- 
pate in  it. 

Mr.  BORAH.  Oh.  yes:  I  think  the  authorities  would 
have  sufficient  funds.  I  shall  not  oppose  the  proposal:  but  I 
simply  want  to  put  in  the  Rkcoko  the  fact  that  we  have 
not  been  asked  to  appropriate  for  a  monetary  conference, 

but  for  an  economic  conference.  I  do  not  wish  any  mis- 
understanding that  so  far  as  my  support  is  concerned.  I  am 
not  favoring  an  economic  conference. 

Mr.  COUZENS.  Mr.  President,  I  think  it  has  been  made 
plain  in  the  debate  that  the  Senate  does  not  want  to  ap- 
propriate any  money  for.  or  express  any  approval  of.  an 
economic  conference,  so  the  substitute  is  offered  to  make 
this  purely  a  monetary  conference,  including  silver. 

With  respect  to  the  substitute  proposed  by  the  Senator 
from  California,  it  seems  to  me  impossible  to  include  silver 
atone  In  a  conference,  because  it  must  have  a  relation  to 
something  else  if  we  are  going  to  make  any  sort  of  an  agree- 
ment. How  can  we  confine  a  conference  to  silver  alone? 
It  has  a  relation  to  every  other  metal  that  may  be  used  in 
a  monetary  system:  so  if  we  talk  only  about  silver,  what 
would  we  fix  as  its  value  with  relation  to  gold  or  any  other 
commodity?  I  mean,  I  do  not  see  how  the  Senator's  sub- 
stitute would  really  get  us  anywhere,  because  we  could  not 
have  a  conference  on  sOver  without  its  having  relation  to 
•ome  other  commodity. 

Mr.  JOHNSON.  Why.  of  course,  we  could  not  have  a 
conference  on  silver  without  discussing  other  matters.  That 
goes  without  sajring.  That  is  not  the  point,  though.  The 
matter  that  Is  made  preeminent  in  what  has  been  offered 

is  a  monetary  conference.  One  of  the  things  which  Is  in- 
cluded in  it  is  silver.  All  right.  I  make  the  preeminent  and 
predominant  question  silver  by  saying.  "A  conference  in 
reference  to  silver."  Of  course,  in  that  conference  there 
will  be  discussed  gold,  and  the  like:  but  it  is  simply  switch- 
ing from  the  particular  predominant  question  that  is  made 
by  the  other  amendments  that  have  been  offered  to  making 
^ver  the  predominant  matter  to  be  discussed  and  that  is 
the  sole  purpose  of  the  substitute  I  offer. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment, in  the  nature  of  a  substitute,  offered  by  the  Senator 
from  California  to  the  amendment  offered  by  the  Senator 
from  Nevada  [Mr.  OdoikI,  as  modified. 


The  amendment,  in  the  nature  of  a  substitute,  to  the 
amendment  of  Mr.  Oddik.  was  rejected. 

The  VICE  PRESIDENT.  Ttie  question  now  is  on  the 
amendment  offered  by  the  Senator  from  Nevada,  as  modi- 
fled.  [Putting  the  question.]  By  the  sound  the  noes  seem 
to  have  it. 

Mr.  ODDIE.    I  call  for  a  division. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESroENT.    The  clerk  win  call  the  roll. 

The  legislative  clei^i  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Oouzena 

Kean 

Barbour 

Davis 

Kendrlck 

Robinson.  Znd. 

Bingham 

Dlcklnaon 

Keyes 

Bchall 

Black 

Pletchmr 

La  PolletU 

fiheppard 

Blaine 

Prasler 

Lewis 

Shlpstead 

Borah 

Ocorca 

Mcom 

Sbortnd«e 

BrattOD 

Ooidaboroiich 

DfcNaiT 

BMKlUt 

Hale 

lletcair 

Stelwer 

Broiiaaard 

Hastings 

Moses 

Thomas.  Okla. 

Bulow 

Hatneld 

Norbeek 

Townsend 

Cappar 

Hawea 

Norrls 

TranuneU 

Caraway 

Harden 

Ifye 

Vandenbeig 

Carey 

Hebert 

Oddle 

Waloott 

Ooolldge 

Johnson 

Plttman 

WatsoD 

Copeland 

Jones 

Reed 

Whits 

Mr.  McNART.  I  desire  to  announce  that  the  Senator 
from  New  York  [Mr.  WAOMzal  is  attending  a  conference  on 
the  Wagner-Oamer  bill. 

The  VICE  PRESIDENT.  Sixty  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  is  on 
the  amendment  of  the  Senator  from  Nevada  [Mr.  OdobI, 
as  modified.  On  that  question  the  Senator  from  Utah  [Mr. 
Smoot]  demands  the  yeas  and  nays.  Is  the  denumd  sec- 
onded?       

Mr.  COPELAND.  Mr.  President,  we  are  in  doubt  as  to 
the  final  form  of  the  amendment. 

The  VICE  PRESIDENT.  Let  the  amendment,  as  modi- 
fled,  be  stated. 

The  Lkgislativx  Clkkx.     On  page  34.  after  line  16,  it  is 

proposed  to  Insert: 

For  the  expenses  of  participation  by  the  XTnlted  States  in  a 
monetary  conference,  including  sllTer.  to  be  held  dxn^ng  the  year 
1032.  and  for  each  and  every  purpoae  connected  therewith.  Includ- 
ing transportation  and  subsistence  or  per  diem  In  lieu  tbersoC 
(notwithstanding  the  provisions  of  the  subsistence  expense  act 
of  1926.  amendments  thereof,  or  regulations  prescribed  pursuant 
thereto):  personal  aerrlces  In  the  District  of  Columbia  and  else- 
wh<!re.  without  reference  to  the  claaslflcatlon  act  of  1933.  as 
amended:  stenographic  and  other  services  by  contract  U  deemed 
nec-essary  without  regard  to  the  provisions  of  section  3709  of 
the  Revised  Statutes;  rent  of  offices  and  rooms;  purchase  of  neces- 
sary books  and  documents;  printing  and  binding;  official  cards, 
entertainment;  hire,  maintenance,  and  operation  of  motor-pro- 
pelled passenger-carrying  vehicles;  tlxe  reimbursement  of  other 
appropriations  from  which  payments  may  have  been  made  for 
any  of  the  purpose*  herein  speclOed;  and  such  other  expenses  as 
may  be  authorised  by  the  Secretary  of  State,  fiscal  year  1983.  to 
remain  available  untU  June  30.  1933.  SMXMO. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  Just  read,  on  which  the  yeas  and  nays  have 
been  demanded.    Is  the  demand  seconded? 

The  jreas  and  nays  were  not  ordered. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment.    [Putting  the  question.]    By  the  sound  the 

noes  seem  to  have  it. 

Mr.  ODDIE.     I  call  for  a  division. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  yeas  and  nays  were  )ust 
refused. 

Mr.  SMOOT.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LEWIS.  Mr.  President,  a  parliamentary  Inquiry. 
May  I  ask  wtiat  is  the  subject  matter  on  which  the  vote  is 
to  be  taken? 

The  VICE  PRESIDENT.  The  amendment  was  Just  read 
and  will  be  read  again.  The  Senate  will  be  in  order  while 
the  amendment  is  being  read. 

The  legislative  clerk  restated  the  amendment. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roIL 


Mr.  AUSTIN  f when  his  name  was  called) .  I  have  a  pair 
with  the  Jtmior  Senator  from  South  Carolina  [Mr.  BTUfSSl. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  CARET  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Ohio  [Mr.  BmjcLrr]; 
but  I  find  that  if  he  were  here,  he  would  vote  as  I  desire  to 
vote,  and  therefore  I  am  free  to  vote.    I  vote  "  yea." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.        

Mr.  DICKINSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
Bakklxt].  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.         

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Tennessee  [Mr. 
Hull].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  HATPIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
TMr.  MoKKisoifl,  which  I  transfer  to  the  Junior  Senator 
from  Washington  (Mr.  Dill],  who,  I  am  informed,  would 
vote  "  yea  "  If  present.     I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swaw- 
sowl.  I  understand  that  if  he  were  present,  he  would  vote 
as  I  intend  to  vote,  and  therefore  I  feel  at  liberty  to  vote. 
I  vote  "yea." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Kfisslssippi  [Mr. 
HabbisonI.  I  am  advised  that  if  present  he  would  vote  as 
I  am  about  to  vote.    I  vote  "  yea." 

Mr.  METCALP  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland  [Mr. 
TnzKGs].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote.    Were  I  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  NYE  (when  his  name  was  called).  Upon  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  North  Caro- 
lina [Mr.  BailktI.  Not  knowing  how  he  would  vote  were 
he  present.  I  must  withhold  my  vote.  Were  I  permitted 
to  vote.  I  would  vote  "  yea." 

Mr.  6H0RTRIDGE  (when  his  name  was  callm) .  I  have 
a  general  pair  with  the  senior  Senator  from  Mpn^na  [Mr. 
Walsh].  I  have  Just  been  advised  that  if  present,  the  senior 
Senator  from  Montana  would  vote  as  I  am  now  lirlvUeged 
to  vote.    I  vote  "  yea." 

Mr.  STEIWER  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  Junior  Senator  from  Texas 
[Mr.  CoifWALLTl.  who  is  detained  from  the  Chamber.  I 
understand  that  If  he  were  present  and  permitted  to  vote, 
he  would  vote  as  I  shall  vote.  I  am  therefore  free  to  vote, 
and  I  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKxLLAt].  Not  knowing  how  he  would  vote.  I  withhold 
my  vote. 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith]  to  the  senior  Senator  from  Colorado  [Mr.  Watbe- 
MAKl  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  HAYDEN.  My  colleague  the  senior  Senator  from 
Arizona  [Mr.  AsHrntsr]  is  necessarily  absent.  If  present,  he 
would  vote  "  yea." 

Mr.  BINGHAM  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Virginia 
[Mr.  Glass).  Not  knowing  how  he  would  vote,  and  he  being 
necessarily  absent,  I  withdraw  my  vote. 

Mr.  SHIPSTEAD.  I  have  a  general  pair  with  the  Junior 
Senator  from  Georgia  [Mr.  Cohen].  I  am  informed  that 
if  present,  he  would  vote  as  I  shall  vote,  so  I  am  at  liberty 
to  vote.    I  vote  "  yea." 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Ohio  [Mr.  Fxss]  with  the  Senator  from 
Utah  [Mr.  KiNQ]. 


The  Senator  from  Illinois  [Mr.  Olxnn]  with  the  Senator 
tnm  Louisiana  [Mr.  Long!; 

The  Senator  from  Vermont  [Mr.  Dals]  with  the  Senator 
from  Alabama  [Mr.  Bankhsad]  ; 

The  Senator  from  Nebraska  [Mr.  Howkll]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Neily]; 

The  Senator  from  New  Mexico  [Mr.  Cuiiuig]  with  the 
Senator  from  Oklahoma  [Mr.  Ocas] ;  and 

The  Senator  from  Missotirl  [Mr.  Pattkksom}  with  the 
Senator  from  New  Yortc  [Mr.  Wagnie]. 

The  result  was  announced — yeas  45,  nays  8.  as  follows: 

YEAS— 46 


Barbour 

Fletcher 

La  FoUette 

Shlpstaatf 

Blaine 

Frazier 

Lewis 

Shortrldg* 

Borah 

Oeorge 

McOUl 

Smoot 

Brookhart 

Ooldsborough 

McNary 

Stelwer 

Brouasard 

Hatfield 

Norbeek 

TrammeU 

Bulow 

Hawes 

Norrls 

Vandenberg 

Capper 

Harden 

Oddle 

Walcott 

Carey 

Hebert 

Plttman 

WatsoB 

Coolldge 

Jones 

Robinson.  Ark. 

Whit* 

Copeland 

Kean 

Robinson.  JnO. 

Costlgan 

Kendrlck 

Schall 

Couzcns 

Keyss 

Sheppard 

NAYS— « 

Black 

Caraway 

Johnson 

Reed 

Bratton 

Hale 

Moses 

Thomas.  Oka. 

NOT  vormo — 4S 

Ashurst 

Dale 

HuU 

Stephens 

Austin 

Davis 

King 

Swanson 

Bailey 

Dlcklnaon 

Logan 

Thomas.  Idalio 

Bankhead 

Dill 

Long 

Tttwnaend 

Barkley 

Fees 

McKellar 

Tydlnga 

Rlngh»fin 

Qlaas 

Metralt 

Wagner 

Bulkley 

Olenn 

Morrison 

Walsh.  Mass. 

Byrnes 

Oore 

Neely 

Walsh.  Mont. 

Cohen 

Nye 

Waterman 

Connally 

HasUngs 

Patterson 

Wheeler 

Cutting 

HoweU 

Smith 

So  the  amendment  proposed  by  Mr.  Oddik  as  modified 
was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  Is  open  to  amendment. 
If  there  be  no  further  amendments,  the  question  is  on  en- 
grossing the  amendments  and  the  third  reading  of  the  biU. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  Uiird  time. 

The  bill  was  read  the  third  time  and  passed. 

XNrORCXMENT   Or   PHOHnmON,   ETC. 

Mr.  HAWES.  Mr.  President,  in  behalf  of  the  Senator 
from  Maryland  (Mr.  Ttdings],  I  present  a  statement  by 
Thomas  Jefferson,  letter  from  Woodrow  Wilson  to  hf ad  of 
the  Anti-Saloon  League  of  New  Jersey,  letters  from  JeCferson 
Davis  to  Col.  F.  R.  Lubbock,  and  statement  by  William  H. 
Taft  on  the  Eighteenth  Amendment  for  insertion  in  the 
Record. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rxcokd.  as  follows: 

Tromas     jEmatsoN's     SrAmcEirr     CoKCKJum^a     thz     Pkincifum 
Which   Should  Bk  Foixowb)  nt  Lkvtimo  Cxtstoms  Dxttiks 

(Excerpts  from  "  Jefferson— Writings,"  vol.  6,  1792-M.    Ford] 

But  should  any  nation,  contrary  to  our  wishes,  suppose  It  may 
better  find  Its  advantage  by  continuing  Its  system  of  prohibitions. 
duties,  and  regulation*.  It  behooves  us  to  protect  our  citizens. 
their  commerce  and  navigation,  by  counterprohlbltlons.  duties. 
and  regulations  also.  Free  commerce  and  navigation  are  not  to 
be  given  In  exchange  for  restrictions  and  vexations,  nor  are  they 
likely  to  produce  a  relaxation  of  them  (p.  480). 

Where  a  nation  Imposes  high  duties  on  our  productions,  or  pro- 
hibits them  altogether.  It  may  be  proper  for  us  to  do  the  same  by 
theirs;  first  burdening  or  excluding  those  productions  which  they 
brmg  here  in  competition  with  our  own  of  the  same  kind,  select- 
ing next  such  manxifactures  as  we  take  from  them  In  greatest 
quantity,  and  wnich.  at  the  same  tixoe,  we  could  the  soonest 
furnish  to  ourselves  or  obtain  from  other  countries.  Imposing  on 
them  duties  lighter  at  first  but  heavier  and  heavier  afterwards  as 
other  channels  of  supply  open.  Such  duties,  having  the  effect  of 
Indirect  encouragement  to  domestic  nuinufactures  of  the  same 
kind,  may  induce  the  manufacturer  to  come  hlmseU  Into  thess 
States,  where  cheaper  subsistence,  equal  laws,  and  a  vent  of  his 
wares  free  of  duty  may  insure  him  the  highest  profits  from  hiM 
skill  and  industry  (pp.  481-482). 

It  is  true  we  must  expect  some  inconvenience  in  practice  from 
the  establishment  of  discriminating  duties,  but  In  this,  as  in  so 
many  other  cases,  we  are  left  to  choose  between  two  evils.  These 
inconveniences  are  nothing  when  weighed  against  the  loss  of 
wealth  and  loss  of  force  which  will  follow  our  perseverance  in  the 
plan  of  indiscrimination.  When  once  it  shall  be  perceived  that 
w  ar*  either  la  the  system  or  in  ttie  bablt  of  giving  equal  ad- 
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to  those  who  estiuguHh  oar  eommcrce  and  navigation  by 
dutlM  and  prohlblUons.  as  to  those  who  treat  both  with  Uberallty 


.^^^K,i« 


»..«      W_      ^11       twt*r 


I  might  appeal  to  men  not^as  old  as  myself  to  nistam  the  ai 
tlon  that  the  convivial  use  of  Intoxicanta.  and  the  oocurranoe  at 


•^      imm* 
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Tou  and  all  others  who  remember  the  events  In  the  eloalng  |  attack   was  made.     It  was  quite  irrelevant  to  Inform   me   what 
years  at  the  war  and  the  period  of  reconstmctlon  win  require  do     aomebody   else   had   said   or  done.    Tou   had   assailed   me   for  a 


142S2 


CONGRESSIONAL  RECORD—SENATE 


JUNB  29 


1932 


CONGRESSIONAL  RECORD— SENATE 


14253 


i 


i 

I 


TantafW  to  thoM  who  extln^lah  our  eomzneroe  and  n&vlKatlon  by 
duties  and  prohibitions,  as  to  thoss  wbo  treat  both  with  liberality 
and  Justice,  liberality  and  Justice  will  be  converted  by  all  Into 
duties  and  prohibitions.  It  Is  not  to  the  moderation  and  Justice 
of  others  we  are  to  trust  for  fair  and  equal  access  to  markets 
with  our  productions  or  for  our  due  share  In  the  transpwrtatlon 
of  them  but  to  our  own  means  of  Independence  and  the  firm  wUl 
to  use  them  (p   483). 

Copt  or  XjBtter  WRrmw  by  Woodeow  WnaoN  to  ti«  H«ad  or  th« 

Airn-SAix>oN  LsAeux  or  New  J^mkt 
{Prom  "Woodrow  Wilson  ••  I  knew  Blm."  by  Tumulty.    P.  411.1 

(Oopy  of  letter  written  by  Woodrow  Wilson,  then  Governor  of 
New  Jersey,  during  the  winter  or  spring  of  1911.  He  was  In- 
augurated fOTemor  In  January.  1911.  and  this  letter  was  written 
within  the  first  six  months  after  taking  office.  Addressed  to  the 
iMad  of  the  Anti-Saloon  League  of  New  Jerw*y  (ICr.  Shannon) .) 

SzacuTXvs  Omct,  Trenton,  N.  J. 

I  MB  In  faror  of  local  option.  I  am  a  thorough  believer  In  local 
Mlf-gownment  and  believe  that  every  self-governing  commiuilty 
which  oottstltutes  a  social  unit  should  have  the  right  to  control 
the  matter  of  the  regul.Htlon  or  the  withholding  of  licenses. 

But  the  questions  Involved  are  social  and  moral,  not  political, 
and  are  not  susceptible  of  being  made  parts  of  a  party  program. 
Whenever  they  have  been  made  the  subject  matter  of  party  con- 
tests, they  have  cut  the  lines  of  party  onjanleatlon  and  party 
action  athwart,  to  the  utter  confusion  of  political  action  In  every 
other  field.  They  have  thrown  every  other  question,  however  Im- 
portant, Into  the  background  and  have  made  constructive  party 
action  Impossible  for  long  years  together. 

So  far  as  I  am  myself  concerned,  therefore,  I  can  never  consent 
to  have  the  question  of  local  option  made  an  Issue  between  po- 
llUcal  parties  In  this  State.  Bf^  Judgment  Is  very  clear  In  this 
matter.  I  do  xu>t  believe  that  party  programs  of  the  highest  con- 
sequence to  the  political  life  of  the  State  (ind  the  Nation  ought 
to  be  thrust  to  one  side  and  hopelessly  embarrassed  for  long  pe- 
riods together  by  making  a  political  Issue  of  a  great  question  that 
Is  essentially  nonpolitlcal,  nonpartisan,  moral,  and  social  In  Its 
natiire. 

R>nuKT  or  Lrrros  bt  JsrrBasoN  Davis  to  Col.  P.  R.  Lttbbock 

(Prom  the  Courier -Journal,  Louisville.  Sunday  morning.  July  12. 

1931) 

3ir  DATIB'S  JBKA  OT  ZKDIVmUAL  UBBBTT  rOVMS  IN   OLD 


Bkauvoib.  Miss.,  June  20,  lt87. 
Ool.  P.  R.  Lubbock. 

Mt  Dbab  Pbixmd:  •  •  •  My  reason  for  not  replying  was  an 
uawttHngnees  to  enter  Into  a  controversy  In  which  my  friends  In 
TmwM  stood  arrayed  against  each  other. 

In  departing  from  the  rule  heretofore  observed.  I  trust  that  It 
will  not  be  an  xmwarrantable  Intrusion. 

Reared  In  the  creed  of  Democracy,  my  faith  In  Its  tenets  has 
grown  with  Its  growth,  and  I  adhere  to  the  ""t**"^  that  "  the 
world  Is  goTtmsd  too  much." 

When  our  fathers  achieved  their  Independence,  the  comer  stone 
of  the  governments  they  constructed  was  Individual  liberty,  and 
the  social  organizations  they  established  were  not  for  the  sur- 
render but  for  the  protection  of  natural  rights.  For  this  govem- 
monts  were  estabUahed.  deriving  their  Just  powers  from  the  con- 
sent of  the  governed.  This  was  not  to  subject  themselves  to  the 
wlU  of  the  majority,  as  appears  from  the  fact  that  each  com- 
munity Inserted  in  its  fundamental  law  a  bill  of  rights  to  guard 
the  Inalienable  privileges  of  the  IndlvlduaL 

There  was  then  a  twofold  purpose  In  government:  Protection 
and  prevention  against  trespass  by  the  strong  upon  the  weak,  the 
many  on  the  few. 

The  world  had  long  suffered,  from  the  oppressions  of  govern- 
ment under  the  pretext  of  ruling  by  divine  right  and  excusing 
the  invasion  Into  private  and  domestic  affairs  on  the  plea  of 
paternal  care  for  the  morals  and  good  order  of  the  people. 

Our  sires  rejected  all  such  prBteaalons,  their  system  being :  Oov- 
emment  by  the  people,  for  the  people,  and  rusting  on  the  basis  of 
natural  inalienable  rights.  Upon  the  basis  of  these  general  propo- 
sitions I  will  briefly  answer  the  Inqxiiry  in  regard  to  the  prohi- 
bition amendment  at  issue. 

"  Be  ye  temperate  in  aU  things "  was  a  wise  injxmction  and 
would  apply  to  intolerance  as  well  ss  to  drunkenness.  That  the 
Intemperate  \ise  of  Intoxicating  liquors  is  an  evil  few,  if  any,  would 
deny. 

T^at  It  is  the  root  of  many  social  disorders  is  conceded,  but 
then  the  question  arises.  What  is  the  appropriate  remedy  and 
What  the  present  necessity?  To  destroy  individual  liberty  and 
moral  responsibUlty  would  be  to  eradicate  one  evil  by  the  substi- 
tution of  another,  which  It  is  submitted  wo\ild  be  more  fatal 
than  that  for  which  it  was  offered  as  a  remedy.  The  abuse,  and 
not  the  use.  of  stimulants,  it  must  be  confessed,  is  the  evil  to  be 
remedied.  Then  It  clearly  follows  that  action  should  clearly  be 
directed  against  the  abuse  rather  than  the  use.  If  drunkenness  be 
the  cause  of  disorder  and  crime,  why  not  pronotince  drunkenness 
itself  to  tie  a  crime,  and  attach  to  it  proper  and  adequate  penal- 
tlesT  If  tt  be  objected  that  the  penalties  could  not  be  enforced, 
that  is  an  admission  that  poptilar  opinion  would  be  opposed  to 
the  law;  but  if  it  be  true  that  Juries  could  not  be  Impaneled  who 
would  convict  so  degraded  a  criminal  as  a  drunkard.  It  neces- 
sarily foUows  that  a  statutory  prohibition  against  the  sale  and  use 
of  Intosteants  wooM  be  a  dead  letter. 

taraneh  of  ths  inquiry  is  as  to  the  pressnt  neeesstty. 


I  might  appeal  to  men  not^as  old  as  myself  to  sustain  the  si 
tlon  that  the  convivial  use  of  intoxicants,  and  the  oocnrranix  of 
drunkenness,  had  become  less  frequent  within  the  last  30  years 
than  it  was  before.  The  refining  influences  of  education  and 
Christianity  may  be  credited  with  this  result.  Why  not  iJlow 
these  blessed  handmaidens  of  virtue  and  morality  to  continue 
unembarrssssd  in  their  civilizing  work?  The  parties  to  this  dis- 
cussion in  your  State  have  no  doubt  brought  forward  the  statis- 
tical facts  In  regard  to  the  effect  produced  In  other  States  by  this 
effort  to  control  morals  by  legislation,  and  I  will  not  encumber 
this  letter  by  any  reference  to  those  facts. 

Tou  have  already  provision  for  local  prohibition.  If  it  has 
proven  the  wooden  horse  In  which  a  disguised  enemy  to  Htata 
sovereignty  as  the  guardian  of  individual  liberty  wf.a  Introduced, 
then  let  it  be  a  warning  that  the  progressive  march  would  firob- 
ably  be  from  village  to  State,  and  from  State  to  United  States. 

A  governmental  supervision  and  paternity,  instead  of  the  lib- 
erty the  heroes  of  1778  left  as  a  legacy  to  their  posterity.  Im- 
pelled by  the  affection  and  gratitude  I  feel  for  the  people  of 
Texas,  and  the  belief  that  a  great  question  of  American  policy  is 
involved  in  the  issue  you  have  before  you.  the  silence  I  had  hoped 
to  observe  has  been  broken.  If  the  utterance  shall  avail  any- 
thing for  good,  it  win  compensate  me  for  the  objiugations  with 
which  I  shall  doubtless  be  pursued  by  the  followers  of  popularlsm 
of  the  day. 

I  hope  the  many  who  have  addressed  me  letters  of  inquiry  on 
the  same  subject  will  accept  this  as  an  answer,  though  somewhat 
long  delayed. 

Faithfully  yours. 

JsrratsoM  Dava. 


savxB 


BTTltOSS 


Partisans  of  prohibition  were  aroused  by  this  lettsr.  which  was 
credited  with  their  later  defeat  at  the  polls.  Rximors  started, 
soon  after  its  widespread  publication,  that  Davis  favored  a  pro- 
hibition policy  because  at  a  camp  meeting  he  had  worn  a 
temperance  badge  and  complimented  one  of  the  women  orators. 

This  "absurd  elsotloneerlng  trick."  as  his  wife  refers  to  it  in 
her  "  Jefferson  Davis.  Kx-President  of  the  Confederate  SUtes." 
was  disposed  of  In  the  following  letter  to  the  Rev.  W.  M.  iieft- 
wlch.  dated  August  34.  18r7: 

BSAVTOn.  AuffUSt  24.  J8^. 

Thoxigh  we  may  disagree  as  to  the  best  remedies  against  lnt«m- 
perance.  we  can  not  differ  as  to  the  desirability  of  its  suppreaiUon. 
and  I  would  be  least  of  all  willing  that  you  should  attribute  to 
me  such  laxity  of  opinion  as  would  permit  a  change  of  position 
without  anything  to  Justify   it. 

My  letter  to  Governor  Lubbock  of  Jime  30.  I  must  insist,  is  too 
plain  to  tie  of  different  construcUon.  Pour  days  after  it  was  v.xtt- 
ten  I  went  to  the  seashore  camp  ground,  and  after  the  morning 
service  was  Invited  to  dinner,  and  sat  next  to  Mrs.  Chapin  at  ths 
table.  She  was  to  lecture  in  ths  afternoon,  and  very  naturally, 
led  ova  conversation  to  the  subject  of  which  she  is  a  aeslous 
advocate.  Agreeing  as  we  did  In  regard  to  the  evil  of  intemper- 
ance, we  differed  widely  as  to  the  proper  and  practicable  renMl.es. 
At  the  cloee  of  the  dinner  I  felt  thst  I  had  been  more  positive 
in  my  remarks  to  her  than  was  needful,  considering  that  my  an- 
tagonist was  a  lady.  A  friend  who  sat  very  near  to  us  sutMe- 
quently  told  me  that  I  was  rather  liard.  I  could  only  say  that  I 
did  not  mean  to  be  dlscourteoiis.  thoxigh  anxious  to  be  exactly 
understood.  In  the  afternoon  I  listened  attentively  to  the  lecture: 
it  was  an  eloquent  description  of  ths  sufferings  of  women  and 
children  as  a  consequence  of  the  drunkenness  of  husbands  and 
fathers.  No  specific  remedy  was  proposed,  and  after  she  had 
closed  her  lecttire  and  left  the  pulpit.  I  congratulated  her  on  her 
address,  and  expressed  my  entire  ooncxirrence  with  the  sentiments 
she  had  uttered.  My  letter  to  Oovemor  Lubbock,  written  four 
days  previously,  was  fresh  in  my  miiKi;  it  conveyed  my  deliberate 
opinion,  and  I  did  not  then,  nor  do  I  now,  see  any  conflict  be- 
tween the  sentiments  of  that  letter  and  those  wtiich  Mrs.  Chspin 
had  more  forcibly  expressed. 

Pleased  at  my  congratulations,  she  asked  me  to  write  my  naoM 
in  her  book.  Not  knowing  what  all  this  might  imply.  I  decllDsd. 
She  offered  me  the  badge  she  wore:  this  I  declined  also,  because 
I  did  not  know  the  creed  and  canons  of  the  order,  and  could  not 
accept  its  emblem — declining,  however,  with  a  pleasant  courtesy 
and  deference  which  is  habitual  with  me  to  a  lady. 

She  had  learned  from  Miss  Wlllard  the  sympathy  my  wife  felt 
with  the  efforts  of  the  Woman's  Christian  Temperance  Union,  and 
proposed  that  I  should  take  the  badgv  to  Mrs.  Davis.  I  mad<>  no 
objection,  and  she  transferred  the  badge  she  wore  to  the  lap<d  at 
my  coat.  I  wore  it  to  my  home  and  delivered  it  with  the  mirrtsgs 
to  my  wife,  who  acknowledged  It  in  a  personal  Isttsr  to  lira. 
Chapin,  which  she  published. 

I  saw  no  evn.  and  hoped  much  good,  from  the  measure  of  local 
option  by  which  public  opinion  and  law  would  go  hand  in  hand 
in  a  homogeneous  group  of  people;  but  when  it  was  proposed  to 
extend  such  narrow  sumptuary  measures  as  were  proposed  in  the 
Texas  amendment,  and  Instead  of  a  village,  town,  or  magistrate's 
t>eat.  to  embrace  a  whole  State:  and.  further,  when  I  heard  that 
petitions  were  in  circulation  for  protiibltlng  enactments  by  the 
Confrreaa  of  the  United  States,  there  loomed  up  a  gigantic  monster 
before  which  the  liberties  our  fathers  left  us  could  offer  bat  a 
vain  resistance.  As  it  Is.  the  law  and  the  Pederal  admlnistnttion 
are  bound  to  prefer  Union  soktlers  in  all  selections  for  Federal 
office.  First  we  were  to  have  sumptuary  legislation,  dictated  by 
the  majority  against  ub,  a  permanent  minority  in  the  Union;  and, 
to  enforce  tt.  domiciliary  visits  by  strangers  to  our  people. 


Tou  and  all  otbscs  who  remember  ths  events  in  ths  closing 
years  of  the  war  and  ths  period  of  reconstruction  win  require  no 
words  to  enforce  the  horrors  of  a  condition  which  should  expose 
our  people  to  spies,  informers,  and  arbitrary  power.  The  influence 
of  science  and  religion  have  brought  the  fnilt  of  increased  moral- 
ity, and  in  its  train  a  temperance  for  exceeding  that  of  any  period 
historically  recorded.  Why  not  trust  to  these  and  Like  means  for 
moral  refonn? 

BsQwctf  ully  yoxuB. 

JirmtsoH  DATca. 
BSPi.rxs  TO  Bisaor 

The  attack  by  the  Methodist  bishop  was  made  in  an  address  at 

Brookhaven.  Miss.,  following  publication  of  the  opinions  of  Davis. 

His  reply  was  an  open  letter,  published  In  the  Memphis  Appeal,  a 

copy  of  which  was  found  in  the  old  scrap  book.    It  reads: 

Furloxis  fanaticism   sternly  rebuked   by  Mr.   Jefferson   Davis  in  a 

letter  written  to  the  Rev.   Bishop   Galloway — Pull    of  old-time 

fire  and  eager  for  the  personal  liberty  that  is  the  basis  of  all 

right — Why  not  trust  to  religion  and  education,  to  refinement 

and  science  to  suppress  intemperance? 

(Special  to  the  Memphis  Appeal] 

Jackson.  Miss.,  Sept.  14. — ^The  Clarion  of  to-day  publishes  the 
f (blowing  highly  interesting  letter: 

BsAuvont,  Miss..  September  7.  1887. 
The  Right  Rev.  Chasucs  B.  Gallowat. 

Bishop  o/  the  Methodist  Church  South. 

DBAS  Sib:  On  seeing  your  address  delivered  at  Brookhaven. 
Miss.,  on  the  10th  ultimo,  as  published  in  the  Times-Democrat 
of  New  Orleans,  on  the  11th.  I  wrote  to  you  calling  your  atten- 
tion to  pasBsges  cited  from  your  address  and  sent  you  a  printed 
copy  of  my  letter  to  Governor  Lubbock  of  the  20th  of  June  last. 
I  entertained  the  reasonable  supposition  that  you  had  somehow 
been  misled  as  to  the  purport  of  that  letter  and  that  upon  an 
examination  of  tbm  text  you  would  acknowledge  the  injustice  you 
had  done  me,  or  if  this  expectation  was  not  well  founded  that 
you  would  mark  the  passages  on  which  your  strictures  were 
founded  and  return  the  letter  to  me,  and  this  I  requested  you 
to  do. 

You  replied  to  my  letter,  but  did  not  meet  the  issue  I  pre- 
sented, did  not  return  the  printed  copy  of  my  letter,  or  specify 
the  passages  of  it  which  caulsed  your  attack.  In  your  letter,  both 
icind  and  courteoxis,  you  referred  to  what  Judge  Reagan  had 
written  and  what  the  saloon  men  of  Texas  had  said.  I  repUed 
on  the  30th  of  August  that  I  was  not  responsible  for  what  Mr. 
Reagan  had  written  or  what  the  saloon  men  had  said  and  called 
your  attention  to  the  failure  to  return  the  printed  copy  of  my 
letter,  as  requested,  and  in  conclusion  I  wrote  that  my  first  letter 
was  from  "  a  desire  to  avoid  public  discussion  with  you;  that 
desire  remains.  It  depends  upon  you  whether  I  shall  be  driven 
to  the  alternative  of  presenting  my  case  before  the  public."  that 
being  the  tribunal  before  which  you  had  arraigned  me.  To  this 
you  replied,  sending  back  the  printed  copy  as  it  had  t>een  sent 
to  you  with  an  a(>ology  for  having  accidentally  omitted  to  in- 
close it  in  your  previous  letter.  This  forces  upon  me  the  alter- 
native of  replying  to  your  address  by  an  open  letter. 

You  have  expressed  sorrow  because  I  r.nswered  the  inq\ilry  of 
a  friend  for  my  opinion  on  a  political  question  and  employed 
many  kind  and  complimentary  expressions  in  regard  to  me,  but 
in  view  of  your  persistence  in  unjustified  assailment  your  com- 
pliments seem  like  the  garlands  with  which  In  the  olden  time 
a  sacrificial  offering  was  decorated.  Now.  it  is  my  turn  to  grieve, 
not  for  you  personally  but  that  a  dignitary  of  the  Methodist 
Church  South  should  have  left  the  pulpit  and  the  Bible  to 
mount  the  political  rostrum  and  plead  the  higher  law  of  pro- 
hlbltlonlsm — the  substitution  of  force  for  the  will,  moral  re- 
sponsibility, the  admonition  to  do  unto  others  as  we  would  be 
done  by.  and  the  brotherly  love  taught  by  the  meek  and  lowly 
Jesus,  whom  we  adore.  In  this  I  see  the  forbidden  union  of 
church  and  state:  my  grief  is  real,  and  relates  to  both. 

Disfranchised  though  I  be.  the  love  of  my  life  for  the  Consti- 
tution and  the  liberties  it  was  formed  to  secure  remains  as  ardent 
in  age  as  it  was  in  youth.  The  "  Methodist  Chtirch.  South."  has 
been  to  me  the  object  of  admiration  and  grateful  affection,  be- 
cause of  its  fidelity  to  principle,  despite  th^  pressxire  of  wealth 
and  power,  by  the  zeal  of  its  underpaid  ministers  who  have  gone 
along  byways  to  penetrate  unfrequented  regions  and  there  "  preach 
the  gospel  to  the  poor."  Often  has  my  memory  recalled  ths 
proplietic  vision  of  Bislusp  Marvin.  WlU  it  t>e  fulfilled  by  intro- 
ducing politics  into  the  organization  of  the  church  he  nobly 
illtistrated? 

This  reply,  it  may  be  proper  here  to  remark,  is  not  made  to 
you  in  your  character  of  a  dignitary  of  that  church,  but  In  that 
which  for  that  occasion  you  have  assumed — as  a  political  partisan. 
It  is  untenable  to  deny  ttiat  the  niovement  in  which  you  have 
engaged  is  political,  for  Its  aim  is  to  elect  representatives  pledged 
to  enact,  to  govern  the  body  politic.  It  is  true  that  you  deslgnats 
the  movement  "  a  moral  reform,"  but  it  seems  like  irony  thus 
to  term  penal  statutes  hedged  about  by  extraordinary  measures 
of  prevention. 

There  are  two  noticeable  omissions  in  your  published  criticism 
of  my  letter  to  ex-Govemor  Lubbock.  First,  no  mention  of  any- 
thing to  be  found  in  that  letter;  second,  no  statement  of  ths 
amendment,  pending  in  Texas,  on  which  my  opinion  was  asksd. 
and  therefore,  which  was  the  subject  of  my  answer.  In  my  first 
note  to  you  the  pssanflw  of  your  address  were  dted  which  i4>- 
to  ms  to  bs  unwacxantsd  by  ths  Isttsr  on  which  your 


attack  was  msds.  It  was  quite  irrelevant  to  inform  me  what 
somebody  else  had  said  or  done.  You  had  assailed  me  for  a 
certain  letter  which  I  had  written.  The  dosing  sentence  of  your 
published  address  was:  "  How  sad  the  last  words  of  a  soldier,  sags 
or  Christian  should  become  the  shibboleth  of  the  saloons."  One 
wlio  shall  attentively  read  the  letter  against  which  yotur  attack 
was  directed  must  readily  perceive  why  you  did  not  comply  with 
my  request  that  you  would  mark  the  passages  on  which  your 
strictures  were  foimded.  There  was  no  reference  in  my  letter  to 
saloons. 

Your  Intelligence  does  not  permit  the  supposition  that  you  did 
not  perceive  the  distinction  between  personal  inalienable  rights, 
which  I  asserted  government  was  bound  to  protect,  and  prlvilieges, 
which  government  might  refuse  or  grant,  as  the  public  welfars 
should  require.  The  most  credulous  and  Ignorant  of  our  parti- 
sans, if  they  have  followed  Mr.  Primrose's  advice  and  tiave  kept 
"  their  eyes  about  them."  can  not  have  failed  to  see  that  to  keep 
a  saloon  is  not  a  personal  right,  but  a  privilege  to  be  obtained 
by  getting  a  license  for  that  purpose,  subject  to  such  restrictions 
and  conditions  as  the  law  has  Imposed.  To  you  it  would  be  need- 
less to  say  that  under  oiir  policy  of  local  option  it  may  not  bs 
possible  everywhere  to  obtain  that  license  upon  any  terms 
whatever. 

After  a  more  diligent  search  of  my  letter  than  you  have  seemed 
to  have  given  before  attacking  it  in  yoiir  public  address,  you  havs 
found  the  hypothetical  reference  to  the  "  wooden  horse."  and 
that  is  ail  of  mine  to  wiiich  you  have  referred.  To  that  I  reply. 
If  confined  to  narrow  limits  and  with  a  sxUBcient  majority  to 
assure  that  the  measure  rests  on  the  conscience  of  the  governed. 
I  am  in  favor  of  "  local  option,"  but  if  insidiously  employed  to 
gain  a  vantage  ground  for  wider  operations,  then  it  should  bs  a 
warning  against  lurking  evil.    My  remarks  had  only  that  extent. 

According  to  the  reported  proceedings  of  the  Prohibition  Con- 
vention of  our  State,  you  were  of  Uie  minortty  who  opposed 
making  it  a  State  question,  and  so  far  we  would  appear  to  agree. 

Though  the  constitutional  amendment  pending  in  Texas  sras 
^e  subject  on  which  my  opinion  was  asked  and  given,  you  have 
siMken  only  of  "whisky  traffic"  and  "saloons,"  together  with 
the  Incidents  and  accidents  of  the  canvass  in  Texas.  Of  the 
last  it  may  tie  said  Uiat  when  you  have  more  experience  in  such 
matters  you  will  probably  realize  that  the  defeated  party  in  an 
election  is  generally  dissatisfied  with  the  result  and  prone  to 
complain  of  the  manner  In  which  it  was  effected. 

As  necessary  to  a  full  understanding  of  the  matters  In  Issue. 
I  will  quote  the  terms  of  the  amendment  referred  to  as  follows: 

The  manufacture,  sale,  and  exchange  of  intoxicating  liquor, 
except  for  "  mMlcal,  mechanical,  sacramental,  and  scientific  pur- 
poses, is  hereby  prohibited  in  the  State  of  Texas." 

The  legislature  was  to  enact  necessary  laws  at  its  first  iMwu^t^^n 
after  the  adoption  of  ttie  amendment.  If  it  tiad  been  adopted, 
a  farmer  who  had  a  vineyard  was  not  to  be  permitted  to  maks 
wine  of  his  grapes  or  if  hs  had  an  orchard  he  was  not  to  be 
allowed  to  manufacture  cider  of  his  apples,  or  brandy  of  his 
peaches,  or  whlsiEy  of  his  grain,  or  lieer  of  his  barley  or  hops. 
He  could  not  exchange  such  articles,  though  the  prxxiuct  of  his 
farm,  for  comforts  grown  in  a  different  latitude  and  to  be  pro- 
duced at  hlB  home. 

PanaticLsm  loolu  through  a  reversed  telescope,  minimizing  every- 
thing save  its  special  object.  What  though  one  should  point  a 
pronibltionlst  to  the  civilizing,  harmonizing,  peace-securing, 
comfort-giving  effects  of  commerce  upon  the  nations,  if  he 
thought  it  Interfered  with  his  particular  "  tsm,"  would  he  not 
probably  answer  by  irrelevant  catchwords?  The  time  was  when 
sumptuary  laws  embraced  what  shotild  l>e  worn  and  eaten.  If 
we  begin  the  march  of  retrogression,  where  will  it  stop?  If,  ss 
already  proposed,  there  should  be  Pederal  laws  to  enforce  the 
prohibition  policy,  your  recollection  of  war  and  reconstruction  days 
should  enable  you  to  anticipate  the  doings  of  an  army  of  spies, 
informers,  and  deputy  marshals  making  domiciliary  visits  to  insure 
the  olieervance  of  the  law.  The  moral  decay  which  would  inevit- 
ably result  from  such  a  condition  needs  no  portrayaL  To  me  it 
seems  the  plain  duty  of  every  citizen  who  loves  the  liberty  our 
sires  bequeathed  to  us  to  check  the  scheme  before  it  acquires 
dangerous  proportions.  I  hold  it  to  be  one  of  the  national  rights 
of  man  to  do  as  he  pleases  with  his  own.  provided  he  Inflicts  no 
injury  on  another.  To  protect  the  use  and  prevent  the  abuse  of 
that  right,  government  is  the  necessity  of  social  existence;  to 
give  adequate  power  and  yet  efficiency  to  guard  against  the  per- 
versions of  the  grant  is  the  problem  which  the  wisdom  of  ages 
but  partially  solved;  hence  the  maxim.  "  Rtemai  vigilance  is  ths 
price  of  llljerty." 

There  are  surely  better  remedies  for  offenses  against  the  pesos 
and  good  order  of  society  than  such  a  departure  from  our  prin- 
ciples of  constitutional  government  and  community  independence 
as  would  be  Pederal  legislation  to  enforce  a  sumptuary  policy. 
Father  Mathew  found  reason  and  moral  suasion  such  potent  fac- 
tors that  his  good  work  was  not  of  a  day  but  lives  after  him,  in 
some  who  took  the  pledge  and  others  who  have  Joined  the  tem- 
perance societies.  These  and  other  causes  have  so  acted  upon 
public  opinion  and  social  habits  as  to  give  to  ths  prohibition 
movement  the  possibilities  it  now  has  and  could  not  have  en- 
Joyed  In  the  not  remote  past.  Why  not  trust  to  religion  and  edu- 
cation, to  refinement  and  science,  aided  by  the  laws  which  have 
the  sanction  of  experience  to  prevent  the  formation  of  habits  of 
Intemperance,  rather  than  at  the  sacrifice  of  personal  liberty  and 
nu>ral  responsibility  to  vmdertalce.  by  coercive  means,  the  reforma- 
tion of  the  drunkards?  The  former  may  be  peactlcabie;  the 
latter,  by  s\ich  methods,  is  hctpsless 
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Otvoreas  are  abaoMtfuUy  freqxient.    The 

and  eapttal  fivM  eauaa  for  gravest  appretocn- 

Ttaa  iiiluassi  wealth  of  tlM  tmm  grovs  In  geometrical  propor- 

vtoile  xhm  totttx^  millions  plod  on  tiMir  weary  vay.    Are  all 

and  other  stUs.  ortiMs.  and  mUCavtanas  hot  enumerated  due 

>  one  eaose?    Or  is  the  one  idsa  a  unlnrwaf  ahaorbent? 

A  evtalB  Knight  ol  Malta  la  Mkl  to  have  held  all  the  uTongi 

the  wartd  m  reeaitu«  trom  the  suppresiiBo  e(  hu  order.    In  a 

to  devtss  waye  and  meane  to  pretset  ttaeir  city  the 

nothing  Ilka  Isthw.    I  iMve  you  to 


■   r 


that  yoo  did  not  see  proper  to  acknowledge  that  your 
ajiproprtate  to  what  others  had  said  or  done,  and 
jnei  I  (kill  by  tiM  text  d  my  letter  for  which  you  arraign 
would  have  saved  me  tram  this  reply  and  would  have 
lost  to  you  as  well  as  to  myself. 
I  rsaMOa.  very  respectfuUy. 

JuttaauiT  Datb. 

arATCMxirr  ar  William  Howakb  Tait  nr  ths  Nkw  Tokk  Tuob  or 
PiaauAaT  1.  Idl0.  oh  ths  Kwhtsxmtii  AMSKraaon 
Kx-Presldent  Taft  expressed  himself  as  follows  on  this  point  In 
dlBcaasIng  the  prohibition  smendment: 

"The  uiarTitrn  out  of  the  great  central  powers  to  brush  the 
of  local  «nT«w»iwi«M«Nt  far  removed  geographically  from 
wtll  be  irrltattng  tn  such  States  and  communities  and 
be  a  strain  upon  the  bond  of  the  National  Union.  It  will 
variation  tn  the  enforcement  of  the  law.  There  will  be 
administration  In  spots  all  over  the  United  States,  and  a 
nriltically  Inclined  national  administration  wlU  be  strongly 
tempted  to  aoqtUeaoe  tn  such  condition.  Elections  will  continu- 
ously torn  on  the  rlgtd  or  languid  execution  of  the  liquor  law.  as 
they  now  do  m  the  prohibition  States.  The  ever-present  Isaue 
will  iMWifuse  and  prevent  clear  and  clean-cut  popular  decUlona 
on  the  most  important  national  questions  and  the  politics  of  the 
HattoB  will  be  demoralized  as  the  politics  of  States  have  been 
through  this  cause. 

**  ITm  theory  that  the  National  Oovemment  can  enforce  any  law 
will  yliM  to  stubborn  circumstances,  and  a  Federal  law  will  be- 
a  eobject  of  contempt  and  ridicule  La  some  parte  ot 
m  lawB  ot  this  kind  have  been  in  aome 


!! 


mOM  THK  BOTTSX 

A  nmmgt  from  tlw  Boom  of  BepraaanlattTCs  by  Mr. 
Cbaffee.  one  of  Its  ckrta,  umouneed  thftt  the  House  had 
dtaagreed  to  the  amendinenta  of  the  Senate  to  the  bill  (H.  R. 
9Cf9)  fna^T^g  approfulatiOQs  for  the  Treasury  and  Post 
OAoe  Depwrtments  for  the  fiscal  year  ending  June  30,  1933. 
and  for  otber  ymtiuaes.  acreed  to  the  confer«M;e  asked  by 
tbe  Secate  on  the  disagreeing  votes  of  the  two  Houses 
tbmnmi,  and  that  Mr.  Brajv.  Mr.  AanoLD.  Mr.  Ludlow,  Mr. 
WooB.  and  Mr.  Tkmcrb  vera  appointed  managers  on  the 
part  of  Ito  Boom  at  the  conference. 

The  nMBM^i  alio  announced  that  the  House  had  passed 
the  fdkmiut  MBa  of  the  Senate,  aererally  vlth  an  amend- 
■MOl.  tn  wtalch  It  request  the  coucUfreuce  of  the  Senate: 
S.  904.  An  act  for  the  relief  of  EUaOieth  B.  Dayton: 
8.2S70.  An  act  authorizing  adjuatowttt  of  the  claim  of 
Jdaeph  E.  Bourrle  Co.:  and 
&  3447.  An  act  for  the  reUef  ot  John  Strads. 
The   mcssafe    further    announced    that    the    House   had 
passed  the  following  bills  of  the  Senate,  each  with  amend- 
oiaata.  In  which  It  requested  the  concurrence  of  the  Senate: 
8.  lOM.  An  act  for  the  relief  of  John  A.  Pearce;  and 
8. 2342.  An  act  granting  six  months'  pay  to  Louis  SolurL 
The  message  also  announced  that  the  House  had  passed 
witboot  amendment  the  fcdlowlng  bills  of  the  Senate: 

8. 83.  An  act  for  the  reUef  of  Margaret  Crotty; 

8. 84.  An  act  for  the  relief  at  Abraham  Qreen; 


8. 218.  An  act  authorizing  adjustment  of  the  claim  of  the 
Westlnihouae  Electric  k  Manufacturing  Co.; 
S.  800.  An  act  for  the  relief  of  T?llingson  It  Oroskopf  (Inc.) ; 
a.  BIM.  An  act  for  the  relief  of  K  H.  Flagg: 
a  2286.  An  act  to  reimburse  the  WOliam  L.  Oilbert  Clock 
Co.  for  revenue  erroneously  paid: 
8. 2335.  An  act  for  the  relief  of  O.  R.  York: 
8.3569.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  O.  Wick; 

8. 3058.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.:  and 

8.  4398.  An  act  amending  an  act  entitled  "An  act  authior- 
Izing  the  State  of  West  Virginia,  by  and  through  the  SUte 
Bridge  Commission  of  West  Virginia,  or  the  successors  of 
said  commission,  to  acquire,  purchase,  construct,  improve, 
maintain,  and  operate  bridges  across  the  streams  and  rivers 
within  said  State  and/'or  across  boundary-line  streams  or 
rivers  of  said  State."  approved  March  3,  1931. 

The  message  further  announced  that  the  House  had  pasned 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate:  i 

H.  R.  1778.  An  act  for  the  reUef  of  John  8.  Shaw;  I 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove: 
H.  R.  2757.  An  act  for  the  relief  of  Jack  Schneider; 
H-  R.  2928.  An  act  for  the  relief  of  W.  B.  Fountain: 
H.  R.  3629.  An  act  for  the  relief  of  John  B.  RusacU; 
H.  R.  3720.  An  act  for  the  relief  of  Anna  Caporaso; 
H.  R.  3961.  An  act  for  the  relief  of  Catherine  Bell; 
H.  R.  4396.  An  act  for  the  relief  of  James  Johnson; 
H.  R.  5154.  An  act  for  the  relief  of  Stephen  Sowlnski: 
H.  R.  5311.  An  act  for  the  relief  of  the  heirs  of  Samuel  B. 
Inman: 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard;        | 
H.  R.  5513.  An  act  to  permit  the  United  States  to  be  made 
a  party  defendant  in  certain  cases; 
H.  R.  5930.  An  act  for  the  relief  of  Rosa  E.  Browning:  { 
H.R.5980.  An  act  for  the  reUef  of  Lottie  W.  McCaskfll; 
H.  R.  6270.  An  act  for  the  relief  of  Alexander  F.  Sawhfll: 
H.  R.  6382.  An  act  for  the  reUef  of  Royce  Wells; 
H.  R.  6623.  An  act  for  the  relief  of  Minnie  D.  Hlnes: 
H.  R.  7071.  An  act  to  remove  the  charge  of  desertion  from 
the  military  record  <tf  William  A.  Tooer; 

H.R.7199.  An  act  for  the  relief  of  Frank  Martin; 
H.  R.  7215.  An  act  for  the  relief  of  May  Weaver; 
H.  R.  7278.  An  act  for  the  relief  of  Joseph  Vigliottt: 
H.  R.  7301.  An  act  for  the  relief  of  William  J.  Fleming!: 
H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott;      ' 
H.  R.  7734.  An  act  for  the  relief  of  Annie  Moran;        | 
H.  R.  8255.  An  act  for  the  relief  of  Homer  C.  Chapln; 
H.R.  8353.  An   act   for    the    relief    of    Mrs.    Asa    Caswell 
Hawkins:  I 

H.  R.  8398.  An  act  for  the  relief  of  John  H.  Day; 
H.  R.  10294.  An  act  to  authorize  the  Secretary  of  War  to 
pay  to  R.  B.  Baugh,  M.  D..  certain  money  due  him  for 
services  rendered  as  a  member  of  the  local  board  of  Smith 
County.  Miss.,  operating  during  the  World  War;  and 
H.  R.  10405.  An  act  for  the  relief  of  H.  Forsell. 

AMKNDiuirr  TO  pHiuppim  nrbSPKNDKif  cs  am. 

Mr.  REED  submitted  an  amendment  intended  to  be  prro- 
posed  by  him  to  the  bill  (H.  R.  7233)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  I%ilippine  Islands,  to  provide  for  the 
independence  of  the  same,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

M«8AfigS  FROM  THB  PRISIDKNT— APPIOVAI.  OP  BXLLg  AM9  JOOTt 

MMsoLvnam 

Messages  in  writing  from  the  President  of  the  TTnited 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  alao  announced  that  the  President 
approved  and  signed  the  following  acts  and  Joint  resolutlim: 

On  June  24,  1932: 

8. 4367.  An  act  to  enable  the  collection  of  Import  dutifes  oo 
foreign-made  goods  entering  the  Virgin  Islands  throt^gh 
paroel-post  mail. 


On  June  25,  1932:   <  ' 

8. 4778.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  east  branch  of  the  Niagara  River  at  or 
near  the  city  of  Tonawanda.  N.  T. 

On  J\me  27.  1932: 

8.224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler; 

8. 258.  An  act  authorizing  adjustment  of  the  claim  of  H.  B. 
Hurley; 

8.2983.  An  act  for  the  relief  of  homesteaders  on  the 
Diminished  Colvllle  Indian  Reservation.  Wash.; 

S.  3864.  An  act  authorizing  expenditures  from  Colorado 
River  tribal  funds  for  reimbursable  loans;  and 

8.  J.  Res.  182.  Joint  resolution  amending  the  Joint  resolu- 
tion authorizing  the  erection  on  the  public  grounds  in  the 
city  of  Washington.  D.  C.  of  a  memorial  to  William  Jennings 
Bryan. 

On  June  28,  1932: 

8.  111.  An  act  for  the  relief  of  Rosa  E.  Plummer; 

8. 157.  An  act  for  the  relief  of  Sarah  Ann  Coe; 

8. 217.  An  act  authorizing  adjustment  of  the  claim  of 
J.  G.  Shelton; 

S.  229.  An  act  for  the  relief  of  Don  C.  Pees; 

8.  250.  An  act  authorizing  adjiistment  of  the  claim  of  the 
Sun  Shipbuilding  &  Dry  Dock  Co.; 

8. 478.  An  act  for  the  reUef  of  Cicero  A.  Hilliard; 

S.860.  An  act  for  the  relief  of  William  Oirard  Joseph 
Bennett: 

8. 948.  An  act  for  the  relief  of  John  Herink; 

8. 1028.  An  act  for  the  relief  of  W.  Stanley  Oorsuch; 

8. 1216.  An  act  for  the  rehef  of  the  owner  of  the  barge 
JIf ary  Af  ; 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin 
Fire  Insurance  Co.; 

S.  1436.  An  act  for  the  relief  of  the  Copper  Ridge  Mining 
Co.: 

8.2159.  An  act  for  the  relief  of  the  Columbia  Casualty 
Co.; 

8.  2364.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  the  at- 
torneys employed  to  represent  the  Chippewa  Indians  of 
Minnesota  in  litigation  arising  In  the  Court  of  Claims  under 
the  act  of  May  14.  1926  (44  Stat.  555) ; 

S.  2909.  An  act  for  the  relief  of  Ross  E.  Adams; 

8.  3119.  An  act  for  the  relief  of  J.  D.  Stewart; 

8.  4425.  An  act  relating  to  the  immigration  and  naturali- 
zation of  certain  natives  of  the  Virgin  Islands;  and 

8.4511.  An  act  to  amend  sections  328  and  329  of  the 
United  States  Criminal  Code  of  1910  and  sections  548  and 
549  of  the  United  SUtes  Code  of  1926. 

LAWS  AlfS  RESOLXrrZOKS,  TWELTTH  LBGISLATUXB  OP  PUKBTO  RICO 

The  PRESIDEJrr  pro  tempore  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accompanying  document,  re- 
ferred to  the  Committee  oa  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico  and  for  other  purposes."  I  transmit  herewith 
copies  of  the  laws  and  resolutions  enacted  by  the  Twelfth 
Legislature  of  Puerto  Rico  during  Its  second  special  session 
auid  fourth  regular  session,  from  November  25  to  December 
9,  1931.  and  from  February  8  to  April  15.  1932.  respectively. 

HnSKRT  HOOVBR. 

The  Whitr  Hooss.  June  29.  1932. 

MORTOM    KORSKSY    8II«.    CHRRRY    COUirTY.    HRBR. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  772)  to 
authorize  the  Secretary  of  Agriculture  to  sell  the  Morttm 
Nursery  site.  In  the  county  of  Cherry.  State  of  Nebraska, 
which  were,  on  page  1.  line  4.  after  the  word  "sale.**  to 
insert  "  after  an  appraisal  has  been  first  made,"  and  in  the 
same  line,  after  the  word  "  scU."  to  insert  "  for  not  less  than 
the  appraised  price." 


Mr.  McNART.    I  move  that  the  Senate  concur  in  the 
House  amendments. 
The  motion  was  agreed  to. 

HOUSR  BILLS  RKPKRRKO 

The  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below: 

H.  R.  2928.  An  act  for  the  relief  of  W.  B.  Fountain;  to  the 
Committee  on  Naval  Affairs. 

H.  R.  4396.  An  act  for  the  relief  of  James  Johnson; 

H.  R.  5154.  An  act  for  the  relief  of  Stephen  Sowlnski; 

H.  R.  6270.  An  act  for  the  relief  of  Alexander  F.  SawhiH; 

H.  R.  7071.  An  act  to  remove  the  charge  of  desertion  from 
the  military  record  of  WiUlam  A.  Tozer;  to  the  Committee 
on  Military  Affairs. 

H.  R.  1778.  An  act  for  the  relief  of  John  S.  Shaw; 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove: 

H.  R.  2757.  An  act  for  the  relief  of  Jack  Schneider; 

H.  R.  3629.  An  act  for  the  relief  of  John  B.  Russell; 

H.  R.  3720.  An  act  for  the  relief  of  Anna  Caporaso; 

H.  R.  3961.  An  act  for  the  relief  of  Catherine  Bell; 

H.  R.  5211.  An  act  for  the  relief  of  the  heirs  of  Samuel  B. 
Inman; 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard; 

H.  R.  5513.  An  £ict  to  permit  the  United  States  to  be  made 
a  party  defendant  in  certain  cases; 

H.  R.  5920.  An  act  for  the  relief  of  Rosa  E.  Browning; 

H.  R.  5980.  An  act  for  the  relief  of  Lottie  W.  McCaskill: 

H.  R.  6382.  An  Jict  for  the  relief  of  Royce  Wells; 

H.  R.  6623.  An  act  for  the  relief  of  Minnie  D.  Hlnes; 

H.  R.  7199.  An  act  for  the  r^ef  of  Prank  Martin; 

H.R.  7215.  An  act  for  the  relief  of  May  Weaver; 

H.  R.  7278.  An  act  for  the  relief  of  Joseph  VlgUotU; 

H.  R.  7301.  An  Jict  for  the  relief  of  William  J.  Fleming; 

H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott; 

H.  R.  7734.  An  act  for  the  relief  of  Annie  Moran; 

H.  R.  8255.  An  act  for  the  relief  of  Homer  C.  Chapln; 

H.R. 8353.  An  act  for  the  relief  of  Mrs.  Asa  Caswell 
Hawkins: 

H.  R.  8398.  An  act  for  the  relief  of  John  H.  Day; 

H.  R.  10294.  An  act  to  a^liiorize  the  Secretary  of  War  to 
pay  to  R.  B.  Biiugh.  M.  D..  certain  mcmey  due  him  for 
services  rendered  as  a  member  of  the  local  board  of  Smith 
County,  Miss.,  opi^rating  during  the  World  War;  and 

H.  R.  10405.  An  act  for  the  relief  of  H.  Forsell;  to,  the 
Committee  on  Claims. 

REPORTS  OP  UOMMITTRRS 

Mr.  FRAZIER.  from  the  Cwnmlttee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (H.  R.  9331)  for  the  relief  of 
Octavia  Gulick  Stone,  reported  It  without  amendment  and 
submitted  a  report  (No.  953)  thereon. 

Mr.  BINGHAM,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (H.  R.  308) 
to  provide  for  the  appointment  of  an  acting  secretary  of  the 
Territory  of  Hawaii  during  the  absence  or  illness  of  the  sec- 
retary, reported  it  without  amendment  and  submitted  a 
report   (No.  954)   thereon. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  biUs,  reported  them  severally 
without  amendment  and  sutenitted  reports  thereon: 

8.4909.  An  act  for  the  relief  of  A.  Y.  Martin  (Rept. 
No.  957); 

8. 4937.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  return  Its  findings  of  fact  In  the  claim  of  George 
B.  Gates  (Rept.  No.  963) ; 

H.R.  3845.  An  act  for  the  reUef  of  Charles  L.  Barber 
(Rept.  No.  958) ; 

H.  R.  3961.  An  act  fOT  the  relief  of  Catherine  Bell  (Rept. 
No.  959); 

H.R.  3992.  An  act  for  the  relief  of  Anna  A.  Hall  (Rept. 

No.  962) :  and 

H.R.4056.  An  act  for  the  relief  of  Emma  Shelly  (Rept. 
No.  960) . 

Mr.  HOWELL  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  WIls.  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 
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H.  R.  M30    An  act  for  the  reUef  of  J.  H.  WaDaoe  fRept.  1  of  the  existence  on  the  rolls  of  officers  whose  efBdency.  on 
.  •T-rT.  *^^    ^^  ./^^n.int  n*  am   matr  ■ot^TiT  w#»n  hi»  oueationed. 
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mmong  other  thtngs. 
■utborltT  of  mmX  wUl 


that  be  ncogDtam  and  •eoepts  tbe  vupreme  I  nor  later  than  six  months  after  the  proelamatloa  by  th«  GovcrxMr 
-   -  -  —  ^      ^^  -  1  oeueral  ordering  tsuch  election  '  "         ~ 


"*»«»«*«»"  true  faith  and  aUeglance  to  the 


When  the  election  of  the 

1^..     W«.     W^^^M     WaI^     av.#4 


ofBcera 
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•     K-  R.  5830.  An  act  for  the  relief  of  J.  H.  WallAoe  fRept » 
No&'  055 ) ' 
H.  R.  6855.  An  act  for  the  relief  of  Sam  Echob  (Rept  No. 

•61):  and 

B.  R.  7656.  An  act  for  tlM  relief  d  William  R.  Ndan 
(Rept.  No.  956) . 

WAX  DITAXTIfXKT   APPtOrXIATIOllS— OOKTEKXIICX  IXPOKT 

Mr.  RKED.    Mr.  President.  I  feel  that  It  la  due  to  the 

Senate  that  I  should  make  a  statement  of  the  present  condi- 
tion of  the  conference  on  the  Army  appropriation  bill. 

The  bill  passed  the  Senate  on  June  0.  but  the  House  did 
not  request  a  conference  until  June  18.  Immediately  upon 
the  re<iaest  for  a  conference  the  Senate  agreed  to  the  re- 
quest and  appointed  its  conferees,  and  the  conferees  have 
been  meeting  quite  regularly  since  that  time. 

There  are  87  amendments  in  disagreement  between  the 
two  Houses.  I  think  I  am  not  betraying  the  confldence 
which  belongs  to  a  conference  committee  when  I  say  that  in 
all  of  our  meetings  we  have  been  able  to  consider  only  eight 
amendments.  The  first  seven  amendments  were  quite  read- 
ily agreed  to — I  need  not  say  how — but  on  the  eighth  amend- 
ment, which  relates  to  the  action  of  the  House  in  cutting 
down  the  number  of  officers  in  the  Army  from  12.000  to 
10.060,  the  conference  is  stuck. 

The  action  of  the  House  in  reducing  the  ntmiber  of  ofBccrs 
was  legislation,  pure  and  simple,  and  in  various  forms  It 
occupies  many  pages  of  the  appropriation  bill.  The  proposal 
was  rejected  by  the  Senate  on  June  9  on  a  roll  call  by  a  vote 
of  51  to  16,  making  very  plain  the  will  of  the  Senate  as  to 
that  legislation  offered  by  the  House. 

The  custom  in  conferences  from  time  immemorial  has 
been  that  the  House  which  inserted  new  legislation  in  an 
appropriation  bill  would  yield  Its  point  if  the  new  legisla- 
tion were  disagreed  to  by  the  other  House.  A  majority  of 
the  conferees  on  the  part  of  the  House  have  been  unwilling 
to  follow  that  practice,  and  the  majority  of  the  House  con- 
ferees refused  to  yield  on  that  amendment  relating  to  the 
officers. 

A  majority  of  the  conferees  on  the  part  of  the  House 
further  have  refused  to  pass  over  that  amendment  tempo- 
rarily and  consider  any  of  the  other  79  amendments  which 
follow  amendment  numbered  8. 

A  majority  of  the  conferees  on  the  part  of  the  House  fur- 
ther have  refused  to  sign  a  report  to  the  two  Houses  report- 
ing our  disagreement  and  asking  the  action  of  the  House. 
We  are  thus  unable  to  bring  back  to  the  Senate  either  an 
agreement  about  the  amendments  in  dispute  or  a  report  of 
a  disagreement. 

A  majority  of  the  conferees  of  the  House  flatly  refuse  to 
agree  or  to  report  a  disagreement  or  to  consider  any  other 
amendment  after  amendment  numbered  8.  That  is  the  pres- 
ent situation  with  reference  to  the  Army  appropriation  bllL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  to  be 
hoped  that  an  agreement  may  be  worked  out  in  conference 
so  that  the  Army  appropriation  bill  may  be  passed  and  the 
DoccMtty  for  a  continuing  resolution  avoided. 

Touching  the  amendment  which,  it  appears.  Is  the  prin- 
cipal subject  matter  in  controversy.  I  wish  to  say  that  while 
I  supported  the  provision  which  the  Senate  incorporated  in 
the  bill  relating  to  the  dismissal  of  2.000  officers.  I  do  not 
believe  that  the  Senate  would  be  justified,  on  account  of 
that  amendment,  in  permitting  a  failure  of  the  bill.  It  is 
an  Inopportune  time  to  discuss  the  amendment  at  length, 
and  I  shall  do  so  only  to  the  extent  that  is  made  neces^iry 
to  reinforce  the  statement  I  have  just  made. 

It  appears  that  there  are  now  in  the  Army  117  lieutenant 
colonels.  360  majors,  1,161  captains.  1,088  first  lieutenants. 
and  478  second  lieutenants  who  are  what  is  termed  *  over 
aaa.*"  There  has  arisen  and  there  exists  what  is  called  a 
*-  hump  "  in  the  matter  of  promotions.  One  of  the  primary 
purposes  of  the  amendment  in  controversy  is  to  enable  the 
junior  officers  in  the  Army  to  have  a  chance  for  promotion. 
If  the  present  condition  continues,  it  is  entirely  dear  that 
<laKrvlng  young  ofQcers.  active  in  the  service,  capable  of 
parlorming  efficient  service,  will  be  unduly  retarded  because 
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of  the  existence  on  the  rolls  of  officers  whose  efficiency,  on 
account  of  age.  may  very  well  be  questioned. 

I  have  gone  into  this  matter  at  some  length,  as  the  Sen- 
ator from  Pennsylvania  is  informed,  with  a  view  to  assisting 
in  any  way  in  my  power  in  a  reconcilement  of  the  differences 
Involved  in  the  bill.  Always  differences  arise  In  appropria- 
tion bills,  and  frequently  the  attitude  taken  by  the  conferees 
of  one  house  or  the  other  is  calculated  to  prevent  agree- 
ments being  reached.  I  do  not  know  the  nature  of  the 
differences  involved  in  other  amendments.  It  is  apparent 
from  the  statement  of  the  Senator  from  Pennsylvania  that 
the  differences  concerning  this  amendment  are  blocking  the 
possibility  of  an  agreement.  I  am  also  Informed  that  a  com^ 
promise  on  the  amendment  might  be  reached.  In  that  view| 
of  the  issue,  I  express  the  hope  that  the  conferees  may  yet 
be  able  to  conclude  an  arrangement  in  the  nature  of  a  fait 
compromise  and  prevent  the  failure  of  the  bill.  j 

Mr.  REED.  Mr.  President.  I  know  this  Is  not  the  appro4 
priate  time  to  debate  the  merits  or  demerits  of  the  amend-i 
ment,  but  I  want  to  assure  the  Senator  from  Arkansas  that 
we  would  welcMne  any  opportunity  to  take  the  opinion  of 
the  House  and  Senate  on  the  merits  of  the  amendment.  It 
was  put  in  by  the  House  by  a  very  narrow  majority.  It  was 
stricken  out  in  the  Senate  by  a  very  large  majority.  The 
conferees  could  resolve  the  whole  difference  if  we  might 
report  disagreement  and  take  counsel  of  our  respective 
Houses.     I  hope  the  Senator,  with  his  great  power  in  the 

party  which  he  adorns,  will  use  his  influence  toward  some 
such  solution  as  that  so  that  the  matter  may  be  settled  by 
a  vote  of  the  House  and  a  vote  of  the  Senate.  I  am  perf  ectljf 
certain  of  the  result  if  that  Is  done. 

PHnOPPms   nVDEPKlfDENCE 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes.  I 

Mr.  HAWES.  Mr.  President.  I  ask  that  the  formal  read- 
ing of  the  bill  be  dispensed  with  and  that  the  bill  be  read 
for  action  on  the  amendment  of  the  committee  and  amentji- 
ments  to  it. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COPELAND.    I  object. 

The  VICE  PRESIDENT.  Objection  is  made.  Docs  the 
Senator  from  Missouri  desire  to  discuss  the  bill  before  ^t 
is  read? 

Mr.  HAWES.    No. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  bill. 

The  legislative  clerk  read  the  bill,  which  had  been  rei- 
ported  from  the  Committee  on  Territories  and  Insula^ 
Affairs  with  an  amendment  to  strike  out  all  after  the  enact)> 
Ing  clause  and  Insert: 

CoNVUmOH    TO    FmAMB   COWmTTTTIOK    VOa    PHILIFror*    IBLAITM 

SacmoM  1.  Tb«  Pblllpplne  LegtBlature  la  hereby  •uthoiixed  tb 
provide  for  tbc  election  oT  delegatea  to  a  oonstltutlonai  conven- 
tion, whlcii  shall  meet  in  the  haU  of  the  house  of  representatives 
In  the  capital  of  the  PhUlpplne  Islands,  at  such  time  ••  the 
Philippine  Legislature  may  &x.  to  formulate  and  draft  a  eon- 
stltutlon  for  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands,  subject  to  the  conditions  and  qualiflcatlona  pre- 
scribed In  this  act.  which  shall  exercise  Jurisdiction  over  all  th? 
territory  ceded  to  the  United  States  by  Vb»  treaty  of  peace  oon- 
cluded  between  the  United  SUtes  and  Spain  on  the  10th  day  of 
December.  1898.  the  boundaries  of  which  are  set  forth  In  Article 
ni  of  said  treaty,  together  with  those  Islands  embraced  in  the 
treaty  between  Spain  and  the  United  States  concluded  at  Wash- 
ington on  the  7th  day  of  November.  1900.  The  Philippine  Legis- 
lature shaU  provide  for  the  necessary  expenses  of  such  oonventioii. 

CRAaACTXa   or   COWSTlTinriOW MAWItATOaT    pbovuions 

Sec.  2.  The  constitution  formulated  and  drafted  shall  be  repub- 
lican m  form,  shall  contain  a  bill  of  rights,  aod  shall,  either  as  a 
part  thereof  or  In  an  ordinance  appended  thereto,  contain  pro- 
visions to  the  effect  that,  pending  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States  over  the  PhUlpplne 
Island* — 

(a)  All  cltisens  of  the  PbUlppine  Uanda  shall  owe  allegiance 
to  the  United  States. 

(b)  Bvery  offleer  of  the  government  of  the  Oomnaon wealth  of 
the  PhUlpplne  Islands  shall,  before  entering  upon  the  discharge 
of   his   dutlea.  take   and   subscribe   an   oatb  of   omce,   declaring. 
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among  other  thtegs.  that  he  rseognlns  and  aeoepts  the  supreme 
authority  of  and  wm  maintain  true  fatth  and  aUeglance  to  tbe 
United  States.  

(c)  Absolute  toleration  of  religious  sentiment  shall  be  secured 
and  no  inhabitant  or  religious  organisation  shaU  be  molested  in 
person  or  property  an  account  of  religious  belief  or  mode  of 
worahlp. 

(d)  Property  owned  by  the  United  States,  oen^teries,  churches, 
and  parsonages  or  convents  appurtenant  thereto,  and  all  lands, 
buildings,  and  improvements  used  exclusively  for  religious,  chari- 
table, or  educational  purposes  shall  be  exempt  from  taxation. 

(e)  Trade  relations  between  the  PhUlpplne  Islands  and  the 
United  States  shall  be  upon  the  basis  prescribed  In  section  «. 

(f)  The  public  debt  of  the  Philippine  Islands  and  Its  subordi- 
nate iMranches  shall  not  exceed  limits  now  or  hereafter  fixed  by 
the  Congress  of  the  United  States;  and  no  loans  shall  be  ora- 
tracted  In  foreign  countries  without  the  approval  of  the  Presi- 
dent of  the  United  States. 

(g)  The  debts,  llabflltles.  and  obligations  of  the  present  Philip- 
pine government,  Its  provinces,  munldpalltlee,  and  instrumen- 
talities, valid  and  subsisting  at  the  time  of  the  adoption  of  the 
constitution,  shall  be  assumed  and  paid  by  the  new  government. 

(h)  Provision  shall  be  made  for  the  establishment  and  matnte- 
nanos  of  an  adequate  system  of  public  schools,  prlmartly  con- 
ducted In  the  Knglish  language. 

(I)  Acts  affecting  currency,  coinage,  imports,  exp<xts,  and  immi- 
gration shall  not  become  law  vmtU  approved  by  the  President  of 
the  United  States.  

(J)  Foreign  affairs  shaU  be  under  the  direct  supervision  and 
control  of  the  United  States.  

(k)  All  acts  passed  by  the  Legislature  of  the  Commonwealth  of 
the  Philippine  Islands  shaU  be  reported  to  the  Congress  of  the 

United   States.  ^     „   ....  ^ 

(1)  The  Philippine  Islands  reoognlxes  the  right  of  the  united 
States  to  expropriate  property  for  public  uses,  to  maintain  nUll- 
tary  and  other  reservations  and  armed  forces  in  the  Phntpplnes. 
and.  upon  order  of  the  President,  to  call  Into  the  service  of  such 
armed  forces  aU  miUtary  forces  organised  by  the  PhUlpptne 
government.  ._  „  w 

(m)  Appeals  to  the  Supreme  Court  of  the  United  States  ahau  be 
as  now  provided  by  existing  law  and  shall  also  include  all  cases 
involving  the  constitution  of  the  Commonwealth  of  the  Philippine 
Islands.  

(n)  Tbe  United  States  may  exercise  the  right  to  intervene  for 
the  preservation  of  the  government  of  the  Conunon wealth  of  the 
Philippine  Islands  and  for  the  maintenance  of  the  government  as 
provided  In  their  constitution,  and  for  the  protection  of  life,  prop- 
erty, and  individual  liberty  and  for  the  discharge  of  government 
obligations  luider  and  In  accordance  with  the  provisions  of  their 
constitution. 

(o)  The  authority  of  tlie  United  States  Iiigh  commissioner  to 
the  Government  of  the  Commonwealth  of  the  Philippine  Islands, 
as  provided  In  this  act.  shall  be  recognlaed. 

(p)  Citlaens  and  corporations  of  the  United  States  shall  enjoy 
In  tbe  Commonwealth  of  the  PhUlpplne  Islands  aU  the  clvU  rights 
of  the  citizens  and  corporations,  respectively,  thereof. 

eusMiasiow  or  oonbihuiiom  to  tub  pazsmnrr  or  ths  umubu 

STATIS 

Sac.  8.  Upon  the  drafting  and  approval  of  the  constitution  by 
Uie  constitutional  convention  In  the  Philippine  Islands,  the  con- 
stitution shall  be  submitted  to  the  President  of  the  United  States, 
who  shall  determine  whether  or  not  it  conforms  with  the  provi- 
sions of  this  act.  If  tlie  President  Inds  that  the  proposed  consti- 
tution conforms  substantially  with  the  provisions  of  tills  act  he 
ShaU  so  certify  to  the  Governor  General  of  the  Philippine  Islands, 
who  shall  so  advise  the  constitutional  convention.  If  the  Presi- 
dent finds  that  the  constitution  does  not  conform  with  the  provi- 
sions of  this  act  he  shall  so  advise  the  Governor  General  of  the 
Philippine  Islands,  stating  wherein  in  his  judgment  the  constitu- 
tion does  not  so  conform  and  submitting  provisions  which  wlU  in 
his  judgment  make  the  constitution  so  conform.  The  Governor 
General  shall  In  turn  submit  such  message  to  the  constitutional 
convention  for  further  action  by  them  pursuant  to  the  same  pro- 
cedure hereinbefore  deflned,  until  the  President  and  the  constitu- 
tional convention  are  In  agreement. 

suasciBSioM  or  constit u tiok  to  morafo  pboflx 

Sxc.  4.  After  the  President  of  the  United  Stotes  has  certified  that 
the  constitution  conforms  with  the  provisions  of  this  act.  It  ShaU 
be  submitted  to  the  people  of  the  PhUlpplne  Islands  for  their 
ratification  or  rejection  at  an  election  to  be  held  within  four 
months  after  the  date  of  such  certification,  on  a  date  to  be  fixed 
by  the  PhUlpplne  Legislature,  at  which  election  tbe  qualified 
Toters  of  the  PhlUppine  Islands  shall  liave  an  opportxinlty  to  vote 
dlrecUy  for  or  against  the  proposed  constitution  and  ordinances 
appended  thereto.  Such  election  sliaU  be  held  In  such  manner  as 
may  be  prescribed  by  the  Philippine  Legislature,  to  which  the 
return  of  the  election  shall  be  made.  The  Philippine  LeglaUture 
•haU  by  law  provide  for  the  canvaastng  of  the  return  and.  If  a 
majority  of  the  votes  cast  on  that  qtiestlon  shaU  be  for  the  oon- 
•tltutlon.  ahail  certify  the  result  to  the  Governor  General  of  the 
PhUlpplne  Islands,  together  with  a  statement  of  the  votes  cast 
tbetcon.  and  a  copy  of  Mid  constltutlOD  and  ordinances.  The 
Governor  General  ahall.  In  that  event,  within  30  days  after 
rsosipt  of  tbe  certification  from  the  PhUlpplne  Legislature,  lasue  a 
praelamation  for  the  election  of  oScers  of  the  government  of  the 
Gammon  wealth  of  the  Philippine  Islands  provided  for  In  the  consti- 
tution.   The  elecUon  shall  take  plaoe  oat  earllar  than  three  months 


nor  later  than  six  months  after  tbe  proclamation  by  the  Ooveraoe 
General  ordering  irach  election.  When  the  election  of  the  olfteera 
provided  for  under  the  constitution  has  been  held  and  the  results 
determined,  the  Crovemor  General  of  the  Philippine  Islands  shall 
certify  the  result*  of  the  election  to  the  President  of  the  United 
States,  who  shall  thereupon  issue  a  proclamation  announcing  the 
results  of  the  ele<:tlon,  and  upon  the  Issuance  of  such  proclama- 
tion by  the  President  the  existing  Philippine  government  shall 
terminate  and  the  new  government  shall  enter  upon  its  rights, 
privileges,  powers,  and  duties,  as  provided  under  the  constitution. 
The  present  government  of  the  Philippine  Islands  shall  provlds 
for  the  orderly  tnmafer  of  the  functions  of  government. 

If  a  majorltv  of  the  votes  cast  are  against  the  constitution,  the 
existing  government  of  the  Philippine  Islands  ahall  continue  with- 
out regard  to  the  provlsloriS  of  this  act. 

TEANSrXX    OF    PaOPniTT    AHO    XICBTS    TO    PHIIJPPTKK    COMKOMWCALm 

Sxc.  6.  AH  the  property  and  rights  which  may  have  been  ac- 
quired in  the  Philippine  Islands  by  the  United  States  under  the 
treaties  mentioned  in  the  first  section  of  tlxls  act.  except  such 
land  or  other  property  as  has  heretofore  been  designated  by  the 
President  of  the  United  States  for  miUtary  and  other  reservations 
of  the  Government-  of  the  United  States,  and  except  such  land 
or  other  property  or  rights  or  Interests  therein  as  may  have  been 
sold  or  otherwise  dlBp»oeed  of  in  aocordanoe  with  law,  are  lureby 
granted  to  the  government  of  the  Commonwealth  cA  the  Philip- 
pine Islands  when  constituted. 

aXLATIOirS  WITH  TOM.  TTKTTn)  STATES  PEKDOfO  COMFLBTB  OtVXPKHDKIfCl 

Sac.  6.  After  the  date  of  the  inauguration  of  the  government 
of  the  Commonwealth  of  the  Philippine  Islands  trade  relations 
between  the  Unltod  States  and  the  new  government  shall  be  as  now 
provided  by  law.  subject  to  the  foUowlng  exceptions: 

(a)  There  sluiU  be  levied.  coUected.  and  paid  on  aQ  refined 
sugars  In  excess  of  50,000  long  tons,  and  on  unrefined  siigars  in 
excess  of  800,000  long  tons,  coming  Into  the  United  States  from 
the  Philippine  Islands  in  any  calendar  year,  the  same  rates  of 
duty  which  are  reqxiired  by  the  laws  of  the  United  States  to  be 
levied.  coUected.  and  paid  i^Km  lUce  artlcies  Imported  from 
foreign  countrleH. 

(b)  There  shall  be  levied,  collected,  and  paid  on  aU  coconut 
ofl  coming  into  the  United  States  from  the  Philippine  Islands  in 
any  calendar  yeiir  in  excess  of  200,000  long  tons,  the  same  rates 
of  duty  which  sre  required  by  tlie  laws  of  the  United  States  to 
be  levied,  collected,  and  paid  upon  like  arUdea  Imported  froaa 
foreign  countries. 

(c)  There  shaU  be  levied,  collected,  and  paid  on  aU  yam. 
twine.  ctMxi.  cordage,  rope,  and  cable,  tarred  or  untarred.  wholly 
or  in  chief  valu<5  of  manila  (abaca)  or  other  hard  fibers,  coming 
Into  the  United  States  from  the  PhUlpplne  Islands  In  any  calendar 
year  in  excess  ol  a  collective  total  of  8,000.000  pounds  of  sil  such 
artlcies  herelnbofore  enumerated,  the  same  rates  of  duty  wlUch 
are  required  by  the  laws  of  the  United  States  to  be  levied.  ooUected, 
and  paid  upon  like  articles  in^xxted  from  foreign  cotmtrtos. 

(d)  In  the  event  that  in  any  year  the  limit  in  the  case  of 
any  article  which  may  be  exported  to  the  United  States  free  of 
duty  shall  be  r<»clied  by  the  Philippine  Islands,  the  amount  or 
quantity  of  such  articles  produced  or  manufactured  in  the  Philip- 
pine Islands  thereafter  that  may  be  so  exported  to  the  United 
States  free  of  duty  shall  be  allocated,  under  export  permits  Issued 
by  the  government  of  the  Commonwealth  of  the  PhUlpplne  Is- 
lands, to  the  producers  or  manufactursrs  of  such  articles  propor- 
Uonately  on  the  basis  of  their  exportation  to  the  United  States  In 
the  preceding  y«>ar:  except  that  In  the  case  of  xinrefined  sugar  the 
amoxmt  thereof  to  be  exported  annually  to  the  United  States  free 
of  duty  shall  be  allocated  to  the  sugar-producing  mills  of  the 
islands  proportionately  on  the  basis  of  their  production  in  the 
preceding  year,  and  the  amount  of  sugar  which  may  be  exported 
from  each  mill  shall  be  allocated  between  the  mm  and  the  planters 
on  the  basis  of  the  proportion  of  sugar  received  by  the  planters 
and  the  mUl  from  the  planters'  cane,  as  provided  In  their  milling 
contract.  The  government  of  the  PhUlpplne  Islands  is  autborlaed 
to  adopt  the  necessary  laws  and  regulations  for  putting  into  effect 
the  allocation  hereinbefore   provided. 

(e)  The  Government  of  the  Ootnmonwealth  of  the  PhUtppine 
Islands  shall  imixwe  and  ooUect  an  export  tax  on  aU  articles  that 
may  be  expra-ted  to  the  United  States  from  tbe  PhillppliM  Islands 
tree  of  duty  under  the  provisions  of  existing  law  as  modified  by 
the  foregoing  provisions  of  this  section,  including  the  articles 
eniimerated  in  sutxllvlslons  (a),  (b).  and  (c),  within  the  limita- 
tions therein  specified,  as  foUows: 

(1)  Emring  the  eleventh  year  after  the  Inaugturatlon  of  tlae  new 
government  the  export  tax  shall  be  6  per  cent  of  the  rates  of  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied. 
ooUected.  and  paid  on  like  artlcies  Imported  from  foreign  coun- 
tries; 

(2)  During  the  twelfth  year  after  the  Inaugxiration  of  the  new 
government  the  export  tax  shall  be  10  per  cent  of  the  rates  of 
duty  which  are  required  by  tbe  laws  of  the  United  States  to  be 
levied,  effected,  and  paid  on  like  articles  Imparted  from  foreign 
countries:  ^ ..... 

(3 )  During  the  thirteenth  year  after  the  inauguration  of  the  new 
government  the  export  tax  shall  be  15  per  cent  of  the  rates  of  duty 
which  are  reqiUred  by  the  laws  of  the  United  SUtes  to  be  levied. 
coUected.  and  paid  on  like  articles  Imported  from  foreign  coun- 

(4)  During  the  fourteenth  year  after  the  inauguratloo  of 
new  government  the  eiqwrt  tax  shaU  be  20  per  cent  of  tbe  * 
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«r  tfvtr  wtilch  an  r«qulrc<l  by  the  l»w«  of  tb*  United  8tetM  to  b« 
tovlcd.  eoUactMl.  atxl  p^ld  on  like  artlclas  Imported  tnax  loreign 
oouutrlee; 

(0)  After  tbe  ezptimtlon  of  the  fourteenth  year  after  the  in- 
Ai;«uratlon  of  the  new  ^veminent  the  export  tax  shall  be  2i  per 
cent  ot  tbe  rmtee  of  duty  which  are  required  by  the  law*  of  the 

itM  to  be  levied,   collected,   and  paid  on  Uk»  arUdea 
„_  JWm  foreign  countries. 

OoTemment  of  the  Commonwealth  of  th*  Philippine  Island* 
plaoe  all  funds  recelyed  from  such  export  taxes  In  a  sinking 

,  »»w«  Buch  fund  shall,  in  addition  to  other  moneys  available 

for  that  purpoae,  be  applied  solely  to  the  paymi-nt  of  tbe  principal 
Mftd  intcrwt  CO  Um  bonded  indebtednew  of  the  Philippine  Islands. 
Its  ProTlneaa.  mtinlclpalltles.  and  Instnunentall tie*.  luatU  such  In- 
debtednes*  has  been  fully  discharged. 

When  used  In  this  section  in  a  geographical  sense,  the  term 
••  United  State*  "*  Includes  all  Territories  and  poaaeaalons  of  the 
United  States,  except  the  Philippine  Islands,  the  Virgin  Islands. 
Amarleua  8amoa>  and  the  Island  of  Ouam. 

•bo.  7.  Until  the  final  and  complete  withdrawal  of  American 
Kisioltiilj   OT«r  the  PbUlpplne  Islands — 

(1)  Krery  duly  adopted  amendment  to  the  constitution  of  the 
Oovemment  of  the  Commonwealth  of  the  PbUlpplne  Islands  shall 
be  submitted  to  the  President  of  the  United  Btates  for  approval. 
If  the  President  approves  the  amendment  or  if  the  President  falls 
to  ■rttnuTTf-T  such  amendment  within  six  months  from  the  time 
of  Its  ■iil»liil*sliiii  the  amendment  shall  take  effect  as  a  part  of 
■ucb  cotMrtltutlon. 

(2)  The  President  of  the  United  States  shall  have  authority  to 
soapend  the  taking  effect  of  or  the  operation  of  any  law,  contract, 
or  executive  order  of  the  Government  of  the  Commonwealth  of  the 
Philippine  Islands,  which  In  his  Judgment  will  result  In  a  failure 
of  the  Government  of  the  Commonwealth  of  the  Philippine  Islands 
to  fuIflU  its  contracts,  or  to  meet  its  bonded  Indebtedness  and 
Interest  thereon  or  to  provide  for  its  sinking  funds,  or  which  seems 
likely  to  Impair  the  reserves  for  the  protection  of  the  currency  of 
the  Philippine  Islands,  or  which  in  his  Judgment  will  violate  Inter- 
national obligations  of  the  United  Btates. 

(3)  The  chief  execuUve  of  the  Commonwealth  of  the  Philippine 
Islands  shall  make  an  annual  report  to  the  Presildent  and  Congress 
of  the  United  States  of  the  proceedings  and  operations  of  the  Gov- 
•mBMnt  of  the  Commonwealth  of  the  Philippine  Islands  and  shall 
maks  such  other  reports  as  the  President  or  Congress  may  request. 

(4)  Ths  Prealdent  shall  appoint,  by  and  with  the  advice  and 
eonsent  of  the  Senate,  a  United  State*  high  cotnmlssioner  to  tbe 
Government  of  tbe  Commonwealth  of  the  Philippine  Islands  who 
•ball  bold  oOoe  st  the  pleasure  of  the  President  and  until  his 
MWOaasor  is  appointed  and  qualified.  He  shall  be  known  as  the 
UHfted  States  high  commissioner  to  the  Philippine  Islimds.  He 
•hall  be  the  representative  of  the  President  of  the  United  States  In 
the  Philippine  T«i*TMt«  and  shall  be  recognized  as  such  by  the  Gov- 
ernment of  the  Commonwealth  of  the  Philippine  Islands,  by  the 
^t^fffw,%mnt*trtf[  oOlcers  of  the  military  forces  of  the  United  States, 
•ai  by  aU  civU  offlclaU  of  ths  United  States  In  the  Phlllpplna 
Islands.  He  shall  have  access  to  all  records  of  tbe  government  or 
any  subdivision  thereof,  and  shall  be  furnished  by  the  chief  execu- 
tive of  the  Commonwealth  oC  the  Philippine  Islands  with  svicb 
Information  as  he  shall  request. 

If  ths  government  of  the  Commonwealth  of  the  Philippine 
Islands  falls  to  pay  any  of  its  bended  or  other  indebtedness  or  the 
Interest  thereon  when  due  or  to  fulfill  any  of  its  contracts,  the 
United  States  High  Commissioner  shall  Immediately  report  ths 
facts  to  the  President,  who  may  thereupon  direct  the  High  Com- 
missioner to  take  over  the  customs  offices  and  administration  of 
tb*  MUBM.  administer  the  same,  and  apply  such  part  of  the  revenue 
received  therefrom  as  may  be  neoesaary  for  the  payment  of  such 
overdue  Indebtedness  or  for  tb*  fulfillment  of  such  contracts. 
Tb*  United  States  High  Conunlssloner  shall  annually,  and  at  such 
oCtaar  I'tjTT  as  the  President  may  require,  render  an  official  report 
to  tho  n«*ld«nt  and  Congress  of  the  United  Statea.  He  shall 
yttaim  *uoh  additional  dutle*  and  functions  as  may  be  lawfully 
Otl*t*t«(l  to  him  from  time  to  time  by  the  President. 

lb*  Ualtsd  States  High  Commissioner  shall  receive  the  same 
compensation  as  is  now  received  by  the  Governor  General  of  the 
Phlllppln*  lalanda,  and  shall  have  such  staff  and  assistants  as  the 
President  may  deem  advisable  and  as  may  be  appropriated  for  by 
Oongreaa.  He  may  occupy  the  official  residence  and  offices  now 
occupied  by  tbe  Governor  General.  The  salaries  and  expenses  of 
tbe  High  Oommlsslooer  and  his  staff  and  assistants  shall  be  paid 
by  the  United  SUtes. 

The  fLrat  United  States  High  Commissioner  appointed  under  tbl* 
•ct  shall  tak*  oflloe  upon  the  Inauguration  of  the  new  govem- 
aoent  of  the  Commonwealth  of  the  Philippine  Islanda. 

(6)  The  government  of  the  Commonwealth  of  the  Philippine 
l»^«,»»H«  MhMll  provide  for  the  selection  of  a  Resident  Commissioner 
to  tb*  United  States,  and  shall  fix  his  term  of  office.  He  shall  b* 
tb*  representative  of  the  government  of  the  Commonwealth  of 
tbe  Philippine  Islands  and  shall  be  entitled  to  official  recognition 
HI  such  by  all  departments  upon  presentation  to  the  President  ot 
aM<*ptl*l*  signed  by  the  chief  executive  of  said  government.  H* 
shall  have  a  seat  in  the  House  of  Representatives  of  the  United 
State*,  wttb  tbe  right  of  debate,  but  without  the  right  of  voting. 
B*  Hdary  and  expenses  shall  be  fixed  and  paid  by  the  government 
ct  tbe  Philippine  Islanda.  Until  a  Resident  Commissioner  is  se- 
l*et«d  and  qualified  tinder  this  section,  existing  law  governing  the 
appointment  of  Resident  Commissioner*  from  Ch*  Phlllj^ln* 
Islands  *baU  continu*  in  effect. 
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•.   (a)   After  the  date  of  the  Inaugxuratlon  of  tbe  govern- 
ment of  the  Commonwealth  ot  the  Philippine  Islands — 

(1)  Por  the  purposes  of  the  immigration  act  of  1017.  tbe  immi- 
gration act  of  1934  (except  sec.  13  (O).  tbl*  section,  and  all  other 
laws  of  the  United  SUtes  relating  to  the  Immigration,  exclusloit. 
or  expulsion  of  aliens,  oitlaens  of  the  Philippine  Islands  wtu>  are 
not  citizens  of  the  United  SUtes  shall  be  considered  as  If  they 
were  aliens.  For  such  purposes  the  Philippine  Islands  shall  b* 
considered  as  a  separate  country  and  shall  have  for  each  flaciil 
year  a  quoU  of  100.  This  paragraph  shall  not  apply  to  a  person 
coming  or  seeking  to  come  to  the  Territory  of  Hawaii  who  dot)* 
not  apply  for  and  sectire  an  immigration  or  passport  visa. 

(2)  Citiaens  of  the  Philippine  Islands  who  are  not  cltlxens  Of 
tbe  United  SUtes  shall  not  be  admitted  to  the  continental  United 
SUtes  from  the  Territory  of  Hawaii  (whether  entering  such  Terri- 
tory before  or  after  the  effective  daU  of  this  section)  unless  they 
belong  to  a  class  declared  to  be  nonlmmlgranU  by  section  3  of  tta* 
immigration  act  of  1924  or  to  a  class  declared  to  be  nonquoU 
immigrants  under  the  provisions  of  section  4  of  such  act  other 
than  subdivision  (c)  thereof,  or  unless  they  were  admitted  to  sucb 
Territory  under  an  immigration  visa.  The  Secretary  of  Labor  shall 
by  regulations  provide  a  method  for  such  excltislon  and  for  tb* 
admission  of  such  excepted  das***. 

(3)  Any  Foreign  Service  ofBcer  may  be  a**lgB*d  to  duty  la  th* 
Philippine  Islands,  under  a  commission  as  a  consiilar  officer,  for 
such  period  as  may  be  necessary  and  under  such  regulations  as 
the  Secretary  of  8UU  may  prescribe,  during  which  assignment 
such  officer  shall  be  considered  as  stationed  in  a  foreign  country: 
but  his  powers  and  duties  shall  be  confined  to  the  performance 
of  such  of  the  official  acts  and  notarial  and  other  services,  which 
such  officer  might  properly  perform  in  respect  of  the  adminlstra- 
Uon  of  the  Immigration  laws  If  assigned  to  a  foreign  country  as  a 
consular  officer,  as  may  be  authorised  by  the  Secretary  of  SUU. 

(4)  For  the  purposes  of  sections  18  and  20  of  the  immigration 
act  of  1917.  as  amended,  the  Philippine  Islands  shall  be  con- 
sidered to  be  a  foreign  country. 

(b)  The  provisions  of  this  section  are  in  addition  to  the  pro- 
visions of  the  immigration  laws  now  In  force,  and  shall  be  enforootf 
as  a  part  of  such  laws,  and  all  the  penal  or  other  provisions  at 
such  laws,  not  inapplicable,  shall  apply  to  and  be  enforced  In 
connection  with  the  provisions  of  this  section.  An  alien,  although 
admissible  under  the  provisions  of  this  section,  shall  not  be  ad- 
mitted to  the  United  SUtes  If  he  is  excluded  by  any  provision  of 
the  imnUgration  laws  other  ttian  this  section,  and  an  alien, 
although  admissible  under  the  provisions  of  the  immigration  laws 
other  than  this  section,  shall  not  be  admitted  to  the  United  SUtes 
if  hs  Is  excluded  by  any  provision  of  this  section. 

(c)  Terms  defined  In  the  immigration  act  of  1934  shall,  wh«n 
used  In  this  section,  have  tbe  meaning  assigned  to  such  terms 
in  that  act. 

Fumacm  on  trx  qusstxon  or  PHXUPFim  iwoKPmuKWCB 

Sac.  9.  (a)  At  any  time  after  the  expiration  of  tbe  fifteenth 
year  and  before  the  expiration  of  the  seventeenth  year  after  the 
inauguration  of  the  government  provided  for  in  this  act  the 
people  of  the  Philippine  Islands  shall  voU  on  the  question  of 
PhlLppln*  Independence.  The  Legislature  of  the  Commonwealth 
ot  the  Philippine  Islanda  shall  provide  for  the  time  and  manner 
of  an  election  for  such  purpose,  at  which  the  qualified  voters  of 
the  Philippine  Islands  shall  be  entitled  to  vote. 

(b)  If  a  majority  of  the  votes  cast  are  In  favor  of  Philippine 
Independence,  the  chief  executive  of  the  Conunonwealth  of  the 
Philippine  Islands  shall  so  report  to  the  President  of  the  United 
SUtes.  who  shall,  within  60  days  after  the  receipt  of  such  report. 
Issue  a  proclamation  announcing  the  resulU  of  such  election,  and 
within  a  period  of  two  years  after  such  report  the  President  of 
the  United  SUtes  fchall  withdraw  and  surrender  all  right  of 
possession,  supervision,  jurisdiction,  control,  or  sovereignty  then 
existing  and  exercised  by  the  United  SUtes  in  and  over  the  terri- 
tory and  people  of  the  Philippine  Islands,  and,  on  behalf  of  the 
United  SUtes,  shall  recognize  the  Independence  of  the  Philippine 
Islands  as  a  separate  and  self-governing  nation  and  acknowledge 
the  authority  and  control  over  the  same  of  the  government  insti- 
tuted by  tlie  people  thereof,  under  the  constitution  then  in  force: 
FrovUieiL,  That  the  constitution  has  been  previously  amended  to 
Include  the  following  provisions: 

(1)  That  the  property  rights  of  the  United  SUtes  and  the 
nLlIippine  Islands  shall  be  promptly  adjusted  and  settled,  and 
that  sll  existing  property  rights  of  citizens  or  corporations  of  the 
United  SUtes  shall  be  acknowledged,  respected,  and  safeguarded 
to  the  same  extent  as  property  ilghU  of  citiaens  of  the  Phlllppln* 
Islands. 

(2)  That  the  government  ot  the  PbUlpplne  Islands  will  sell  or 
lease  to  the  United  SUto  lands  necessary  for  coaling  or  naval 
stations  at  certain  specified  points,  to  be  agreed  upon  with  tbe 
President  of  the  United  States  not  later  than  two  years  after  bis 
proclamation  reoognixlng  the  independence  at  th*  Philippine 
Islands. 

(5)  That  the  officials  elected  and  serving  under  tbe  constitu- 
tion adopted  pursuant  to  the  provisions  of  this  act  shall  be  con- 
stltuttonal  officers  of  the  free  and  Independent  government  of  tb* 
Philippine  Islands  and  qualified  to  function  in  all  respects  as  tf 
elected  directly  under  such  govemmsntk  and  shall  serv*  their 
full  terms  of  office  as  prescribed  in  tb*  constitution. 

(4)  That  the  debt*  and  UabUltles  of  the  Phillppin*  Islands,  its 
Provinces,  cities,  mimicipalltles,  and  instrumentalities,  which  shall 
b*  valid  and  wihiistlng  at  tb*  time  of  th*  final  and  complet* 
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withdrawal  of  the  sovereignty  of  tbe  United  SUtes.  sball  be 
aasumed  by  the  free  and  independent  government  of  tb*  PbUlp- 
plne Islands:  and  that  where  bonds  have  been  issued  under 
authority  of  an  act  of  Congress  <tf  tbe  United  SUtes  by  the 
Philippine  Islands,  or  any  Province,  city,  or  municipality  therein, 
the  Philippine  government  will  make  adequate  provision  for  tbe 
necessary  funds  for  the  payment  of  Interest  and  principal,  and 
such  obligations  shall  be  a  first  lien  on  the  taxes  collected  in  the 
nillpplne  Islands. 

(6)  That  the  government  of  the  Philippine  lalands,  on  becoming 
Independent  of  the  United  SUtes.  will  assxime  all  continuing  obli- 
gations assumed  by  the  United  SUtes  under  the  treaty  of  peace 
with  Spain  ceding  said  Philippine  Islands  to  the  United  SUtes. 

(6)  That  by  way  of  further  assurance  the  government  of  tbe 
Philippine  Islands  will  embody  tbe  foregoing  provisions  (except 
paragraph  (3) )  in  a  treaty  with  the  United  SUtes. 

(c)  If  a  nuijorlty  of  the  votes  cast  are  against  Philippine  Inde- 
pendence, the  chief  executive  of  the  commonwealth  of  the  Philip- 
pine Islands  shall  so  report  to  the  Congress  of  the  United  SUtes 
for  their  action  regarding  the  future  political  sUtus  of  the  Philip- 
pine lalands:  Provided,  That  until  Congress  otherwise  provides 
the  Philippine  Islands  shall  revert  to  the  BUt\is  esUbllshed  by 
this  act  for  the  first  10  years  after  the  inauguration  of  tbe 
govenunent  of  the  commonwealth  of  the  Philippine  Islands. 

NOnnCATIOH  TO  rORXICN  GOVXRNMKWTS 

BBC.  10.  Upon  the  proclamation  and  recognition  of  the  tnde- 
ptndence  of  the  Philippine  Islands  \mder  their  constitution,  the 
FlMhlcnt  shall  notify  the  govemmenU  with  which  the  United 
States  Is  in  diplomatic  correspondence  thereof  and  Invite  said 
govemmenU    to    recognize    the    Independence    of    the    Phllii^xinc 

Islands.  

TSUVT   OXTTIXS    AJTBB    IHDKPKNDKNCS 

Sac.  11.  After  tbe  Philippine  Islands  have  become  a  free  and 
Independent  nation  there  shall  be  levied,  collected,  and  paid  upon 
all  articles  coming  into  the  United  SUtes  from  the  PhUippine 
|.i».»^«  yie  rates  of  duty  which  are  required  to  be  levied,  collected, 
and  paid  upon  like  articles  imported  from  other  foreign  cotintries: 
Provided.  Thst  within  six  months  after  the  people  of  the  Philip- 
pine Islands  have  voted  on  tbe  question  of  Philippine  independ- 
ence, if  a  majority  of  the  votes  cast  are  in  favor  of  independence, 
there  shall  be  held  a  conference  of  represenUtlves  of  the  Govern- 
ment of  the  United  SUtes  and  the  government  of  the  common- 
wealth Of  the  'Philippine  Islands,  such  represenUtlves  to  be 
appointed  by  the  President  of  the  United  SUtes  and  the  chief 
executive  of  the  Commonwealth  of  the  PbUlpplne  Islands,  respec- 
tively, for  the  purpose  of  formulating  recommendations  as  to 
futtire  trade  relations  between  the  Government  of  the  United 
SUtes  and  the  independent  government  of  the  Philippine  Islands, 
the  time,  place,  and  manner  of  holding  such  conference  to  be 
determined  by  the  President  of  the  United  SUtes;  but  nothing 
in  tlUs  proviso  shall  be  construed  to  modify  or  affect  In  any  way 
any  provision  of  this  act  relating  to  the  procedure  leading  up  to 
Philippine  Independence,  or  the  date  upon  which  the  PbUlpplne 
lalands  shall  become  Independent. 

CBrranr  mrkrxma  comtim  uju>  of  roacs 

Sec  12.  Except  as  in  this  act  otherwise  provided,  the  laws 
now  or  hereafter  in  force  in  the  Philippine  Islands  shall  continue 
In  fortse  In  the  Commonwealth  of  the  PbUlpplne  Islands  untU 
altered,  amended,  or  repealed  by  the  legislature  of  the  Common- 
wealth of  the  PbUlpplne  Islands  or  by  the  Congress  of  the  United 
SUtes.  and  all  references  in  such  laws  to  the  PhUlpplnes  or 
PbUlpplne  Islands  shaU  be  construed  to  mean  the  government 
of  the  Commonwealth  of  ths  PbUlpplne  Islands.  The  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands  shall  be 
deemed  successor  to  the  present  government  of  the  PbUlpplne 
Islands  and  of  aU  the  rtghU  and  obligations  thereof.  Except  as 
otherwise  provided  In  this  act,  all  laws  or  parU  of  laws  relating 
to  th*  present  government  of  the  Philippine  Islands  and  its 
administration  are  hereby  repealed  as  of  the  date  of  the  inaugura- 
tion of  the  government  of  the  Conunonwealth  of  the  Philippine 
Itfand*. 

srrscTzvB  oatb 

Sac.  18.  The  foregoing  provlsiotis  of  this  act  shall  not  take 
effect  untU  accepted  by  conciurent  resolution  of  the  PhUippine 
Leglslattire  or  by  a  convention  caUed  for  the  purpose  of  passing 
upon  that  question  as  may  be  provided  by  the  PliUlpplne  Legis- 
lature. 

During  the  reading  of  the  amendment  of  the  committee, 

Mr.  BROUSSARD.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BROUSSARD.  I  have  an  amendment  to  offer  to  sub- 
section (a)  of  section  8  which  is  about  to  be  readied. 

The  VICE  PRESIDENT.  The  amendment  will  not  be  In 
order  imtil  after  the  reading  of  the  amendment  of  the 
committee  shall  have  been  completed. 

Mr.  BROUSSARD.     It  will  be  in  order  later? 

The  VICE  PRESIDENT.    It  will  be. 

After  the  reading  of  the  amendment  had  been  concluded, 

Mr.  BINGHAM.    Mr.  President 


Tte  VICE  PRESIDENT.  Tte  Senator  from  Missouri 
[Mr.  Hawb]  was  recognized. 

Mr.  HAWKS.    I  yield  to  the  Senator  from  Coonectlciit 

Mr.  BINGHAM.  Mr.  President,  I  regret  very  much  that 
the  Senator  trom  New  Yorii  should  be  taking  devious  means 
of  preventing  a  vote  on  this  bilL  Of  course,  I  recognize  his 
right,  as  well  as  that  of  any  other  Senator,  to  oppose  this 
legislation,  which  has  been  pending  for  a  long  time. 

We  have  made  various  efforts  to  get  this  bill  up.  It  win 
be  recalled  that  some  time  ago.  when  we  had  a  morning  hour, 
with  the  possibility  of  debate  for  an  hoar  and  a  baU  or  two 
hours  on  this  bill,  and  I  made  the  motion  to  take  up  the 
bill,  and  that  motion  was  carried  by  u  very  large  majority, 
the  Senator  from  New  York  [Mr.  Copelamd]  took  the  floor, 
and  instead  of  discussing  tbe  Philippine  legislation  made  a 
very  interesting  speech,  which  I  think  had  to  do  with  water, 
hot  springs  or  something  of  that  sort. 

At  any  rate,  I  hope  very  much  that  my  good  friend  from 
New  York  will  not  prolong  the  debate.  We  are  in  the  clos- 
ing hours  of  the  session.  This  matter  has  been  very  care- 
fully considered  over  a  long  period  of  time  by  the  committee 
of  which  I  have  the  honor  to  be  chairman.  Hundreds  of 
pages  of  testimony  have  been  taken.  Various  members  of 
the  committee  have  visited  the  Philippine  Islands.  We  have 
arrived  at  a  compromise  between  those  like  myself,  who 
formerly  opposed  Phili]K>ine  independence,  and  those  who 
wished  for  immediate  action  on  Philippine  independence. 
I  believe  that  this  bill  contains  clauses  which  protect  the 
United  States  in  the  Far  East  and  our  interest  In  the  naval 
and  military  stations  in  the  Philippines. 

I  know  that  the  Senator  from  New  York  has  prctfound 
convictions  regarding  the  constitutionality  of  our  action  in 
freeing  from  imder  the  flag  any  part  of  the  territory  over 
which  the  flag  now  flies;  and  I  wish  he  would  devote  him- 
self to  a  discussion  of  those  points  and,  taking  such  time  as 
he  may  desire  in  discussing  the  bill,  permit  us  to  get  down  to 
a  discussion  of  the  bilL 

We  have  been  here  three  hours  and  a  half  to-day.  To  be 
sure,  a  part  of  it  was  consumed  in  discussing  amendments 
to  appropriation  bills,  so  one  could  not  object  to  that;  bat 
we  have  not  many  more  hours  of  the  session.  It  will  be 
necessary  that  this  bill  should  go  into  conference,  for  we 
have  stricken  out  the  entire  House  bill  and  substituted  for 
it  a  Senate  bill.  It  may  take  <iuite  a  little  while  to  work 
out  that  matter  In  conference.  I  hope  that  the  Senator 
from  New  York  smd  others  who  are  opposed  to  the  bill  will 
devote  themselves  to  a  discussion  of  it  in  order  that  we  may 
be  given  an  opportunity  to  vote  on  it  in  time  to  have  a 
conference  report  on  it  before  the  end  of  the  session. 

Mr.  HA  WES  obtained  the  floor. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Biissouri 
yield  to  the  Senator  from  New  York? 

Mr.  HA  WES.    I  yield  to  the  Senator. 

Mr.  COPELAND.  If  the  Senator  win  yield,  since  the  Sen- 
ator from  Connecticut  mentioned  me.  I  do  not  want  to  take 
the  time  of  the  Senator,  but  I  should  like  to  make  a  state- 
ment. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  enable  the  Senator  from  New  York  to  make  a  state- 
ment? 

Mr.  HA  WES.    I  will  yield  if  the  Senator  wants  to 
question  or  make  a  brief  statement. 

The  VICE  PRESIDENT.  The  Senator  from  Ifiasourl  has 
the  floor. 

Mr.  HAWES.  Bfr.  President,  I  have  had  occasloD  to  go 
back  and  examine  the  records  of  the  Senate  and  House  when 
this  matter  was  presented  on  prior  occasions.  It  is  true  that 
we  have  before  us  matters  of  pressing  importance;  bat  I 
want  the  historian  of  the  future  and  whoever  examines  these 
pages  to  flnd  at  this  point  in  the  discussion  a  statement  ct 
the  legislative  situation  as  to  this  particular  bilL 

A  bill  for  Philippine  independence  was  reported  by  the 
Senate  committee  In  1930.  In  this  session  IS  Senators 
gave  their  time  to  the  subject,  and  witnesses  were  brought 
in  from  an  porttons  of  the  coontry.    At  the  condaBloD  oC 
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the  ddlberatlons  of  that  committee  of  IS.  as  I  understand. 
there  is  but  one  Senator  who  does  not  agree  to  the  general 
pikiloeoiihy  of  this  biU.  The  House  committee  held  hear- 
tncs.  and  witnesses  were  brought  from  all  over  the  United 
states  to  testify:  and  acain  that  committee  of  21.  with.  I 
taUere,  two  ezcei>tions.  reported  the  bill  to  the  House,  and 
It  pajMd  by  a  vote  of  306  to  47;  and  I  am  informed  that 
of  the  abMDtees.  42  would  have  voted  for  the  bilL 

Hm  House  bfU  has  been  before  the  Senate  since  last  AprlL 
It  has  been  upon  the  special  preference  calendar  of  the 
Republican  steering  committee  for  months.  The  propo- 
nents of  the  bill  have  stepped  out  of  the  way  for  all  the 
appropriation  bills  and  for  conference  reports.  We  did  not 
press  the  bill  when  th^  Olass  bill  war.  before  us.  nor  did 
we  seek  to  put  it  ahead  of  the  measure  dealing  with  Muscle 
Shoals.  Every  Senator  here  understands  and  must  know 
that  over  two-thirds  of  the  Senate  favor  the  passage  of  this 
bill. 

If  we  are  going  into  an  endurance  test  where  a  few  Sen- 
ators who  oppose  the  bill  are  going  to  deny  the  right  of 
the  Senate  to  pass  upon  this  bin — to  put  aside,  if  you 
please,  all  the  work  of  the  House  committee  and  of  the 
House,  and  the  committee  work  of  the  Senate — I  want  the 
Rkcokd  to  contain  this  statement  now.  so  that  If  we  are  de- 
nied the  right  to  decide  upon  this  bill,  the  responsibility 
Will  be  placed  exactly  where  it  belongs. 

Unfortvmately.  there  are  22  Democratic  Senators  who 
are  not  In  the  Chamber;  but  I  am  authorized  to  state  that 
If  the  following  Democratic  Senators  were  here  they  would 
vote  for  the  immediate  consideration  of  this  bill  and  for 

Its  pMsage: 

Senators  BAn.xT.  Bakxlkt.  Bttlklkt,  Btkkxs.  Cohxk.  Coh- 
NALLY.  Dn.L,  Olass.  Oork.  Harrison.  Huu.,  Logan,  Lono. 
McKuxAX,  Morrison,  Nbilt,  Smith,  Swanson.  Tybinqs, 
Waus  of  Massachusetts.  Walsh  of  Montana,  and  Whkilxr. 

Hie  Senator  from  New  York  [Mr.  Copcland]  has  inti- 
mated to  the  Senate  several  times  that  he  desires  to  dis- 
cuss a  constitutional  question.  I  hope  the  learned  Senator 
win  dlaciiss  that  question;  but  I  submit  that  a  discussion 
of  a  constitutional  question  which  has  been  passed  upon  so 
frequently  can  not  possibly.  If  the  discussion  is  confined  to  a 
constitutional  question,  occupy  more  than  one  hour  of  the 
time  of  the  Senate.  We  have  lost  30  minutes  now  in  read- 
ing the  bill.  I  want  all  of  this  to  be  a  part  of  the  Rkcord. 
because  it  may  be  necessary  later  on  to  have  the  bill  pre- 
sented in  another  way  if  we  are  denied  a  vote. 

I  should  like  to  state  now,  also,  that  there  may  be  Sena- 
tors who  will  be  influenced  by  the  anmment  of  economy  of 
time  in  discussing  this  bilL  I  want  to  assiire  Senators  that 
they  will  save  no  time  whatever  by  trying  to  displace  this 
bin.  or  trying  to  block  its  consideration. 

It  has  been  intimated  this  morning  that  this  was  a  matter 
that  could  be  delayed.  I  assert  that  putting  aside  the 
nobler,  the  higher  aspects  of  the  question  of  Philippine 
iiulependenoe.  the  repeated  promises  of  our  Presidents,  the 
repeated  declarations  in  party  platforms,  the  repeated  mis- 
sions that  came  to  the  United  States,  there  are  material 
interests  that  want  this  bill  passed  for  their  own  immediate 
benefit — 11  Statee  that  raise  beet  sugar;  5  States  that 
cane  sugar;  you  have  on  your  desks  communications 
the  great  national  labor  organizations,  from  each  of 
the  great  national  farm  organizations,  from  the  national 
dairy  organizations,  and  a  resolution  passed  by  the  Ameri- 
can Legion.  All  that  is  before  the  Senate;  so  that  when 
Senators  assume  the  responsibility  of  trjrlng  to  defeat  a  biH 
that  came  from  the  House,  and  do  it  by  a  mere  occupati(m 
of  the  time  of  the  Senate,  I  should  like  the  Rkcord  at  least 
to  show  for  the  future  where  the  opposition  came  from. 

llr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  HA  WES.    I  yield. 

Mr.  VANDENBERO.  I  am  sure  the  Senator  is  not  intend- 
ing to  indicate  that  there  are  not  two  legitimate  sides  to 
the  argument  over  certain  phases  of  this  issue;  nor.  I  am 
sure,  is  he  intending  to  attempt  to  Indicate  that  his  side 


monopolizes  entirely  the  virtue  and  integrity  of  the 
argiiment. 

Mr.  HA  WES.  No;  as  the  Senator  will  find  out  when  he 
presents  his  substitute.  I  repeat,  as  I  have  said  before,  that 
the  Senator  from  Michigan  has  an  Intellectual  conviction 
on  this  subject.  The  Senator  has  studied  this  biH.  The 
Senator  made  a  brilliant  speech,  occupying  an  hour  and  a 
half,  on  his  amendment.  I  am  not  discussing  that,  nor  any 
time  that  the  Senator  might  occupy  in  discussing  his  sub- 
stitute; but  I  am  Just  wondering  why  we  have  lost  a  half 
hour  in  reading  this  bill  when  there  were  not  five  Senators 
in  the  Chamber  who  listened  to  its  reading. 

Mr.  President,  a  distinguished  former  ambassador.  Mr. 
Forbes,  who  spent  some  years  in  the  Philippine  Islands,  and 
spent  years  in  Japan,  in  going  over  one  of  these  bills  sug- 
gested three  amendments  to  which  I  find  there  is  apparently 
no  objection.  I  send  the  first  to  the  desk  and  ask  that  it  be 
read. 

The  VICE  PRESIDE^n".  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CHiir  Clkrx.    On  page  32.  line  4,  after  the  period.  It 

is  proposed  to  insert: 

The  President  shall  also  have  authority  to  take  such  action  aa 
In  his  Judgment  may  be  necsRwry  in  pursuance  of  the  right  of 
Interrention  reserved  under  paragraph  (n)  of  section  2  of  this 
act. 

Mr.  COPELAND.    Mr.  President,  is  this  debatable? 

The  VICE  PRESIDENT.  It  is  debatable.  The  question 
is  on  the  amendment  to  the  amendment.  Does  the  Senator 
from  Missouri  desire  to  debate  It  further?  If  not,  the  Sena- 
tor from  New  York  desires  to  discuss  it 

Mr.  HA  WES.  Mr.  President,  so  that  this  amendment  may 
be  understood.  I  desire  to  send  two  other  amendments  to 
the  amendment  to  the  desk. 

The  VICE  PRESIDENT.  The  amendments  to  the  amend- 
ment will  be  read,  printed,  and  laid  on  the  table  until  the 
first  amendment  is  disposed  of. 

Mr.  HA  WES.  Mr.  President,  I  have  an  amendment  sug- 
gested by  the  two  Senators  from  California  to  the  amend- 
ment. 

The  VICE  PRESIDE^iTT.  Does  the  Senator  desire  these 
two  amendments  he  has  Just  sent  up  read  at  this  time? 

Mr.  HA  WES.    Yes. 

The  Chief  Clbrk.  The  second  amendment  offered  by  the 
Senator  is  on  page  33.  line  17,  where  he  proposes  to  strike 
out  the  word  **  lawfully." 

The  third  amendment  is,  on  page  33.  line  23.  after  the 
word  "  Congress,"  to  change  the  period  to  a  comma  and  to 
insert  the  following :  "  Including  a  financial  expert  or 
comptroller,  who  shall  receive  for  submission  to  the  high 
commissioner  a  duplicate  copy  of  the  reports  of  the  insular 
auditor,  and  to  whom  appeals  from  decisions  of  the  insular 
auditor  may  be  taken." 

The  VICE  PRESIDENT.  The  amendments  to  the  amend- 
ment will  be  printed  and  lie  on  the  table. 

Mr.  COPELAND.  Mr.  President,  we  started  the  consid- 
eration of  this  bill  at  I.IS  p.  m.  Immediately  after  the  an- 
nouncement by  the  Presiding  Officer  that  the  unfinished 
business  was  to  be  placed  before  the  Senate  all  but  11  Sena- 
tors left  the  Chamber.  At  this  time,  1.48  o'clock  p.  m..  there 
are  nine  Senators  in  the  Chamtwr. 

Mr.  President.  I  was  chlded  a  few  moments  ago  by  the 
Senator  from  Connecticut  [Mr.  Bingham]  because  I  would 
not  consent  to  speak  a  few  moments  on  the  bill  and  then 
let  it  be  placed  upon  its  passage,  or  words  to  that  effect.  I 
am  the  sole  custodian  of  my  conscience.  In  this  matter,  as 
in  all  others  coming  before  the  Senate  for  consideration,  I 
shall  attempt  to  protect  my  conscience.  Without  any  feel> 
ing  at  all  toward  any  Senator  who  may  wish  to  control  my 
action.  I  want  to  have  it  distinctly  understood  that  I  shall 
be  the  sole  Judge,  within  the  rules  of  the  Senate,  of  what 
I  may  do  in  this  matter,  or  in  any  other. 

Mr.  President,  I  said  to  my  good  friend,  the  able  Senator 
from  Missouri  [Mr.  HawesJ.  a  few  days  ago  that  if  he  would 
postpone  the  consideration  of  this  bill  to  the  first  week  of 
the  coming  session  and  have  It  made  the  unfinished  busl- 
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ness.  or  have  an  understanding  that  it  was  to  be  taken  op 
the  first  week  in  December,  it  seemed  to  me  that  all  of  the 
proprieties  would  be  served,  and  a  matter  so  important  to 
the  people  of  the  United  States  would  be  talked  over,  and 
a  decisicm  made,  without  the  pressure  of  the  closing  hours 
of  this  session,  at  a  time  when  we  might  ixx  all  calmness  deal 
wisely  and  conclusively  with  this  great  problem. 

I  am  not  impressed  by  what  the  Senator  from  Missouri 
says  to  the  effect  that  25  E>einocrats  who  are  now  in  Chicago 
to  nominate  the  next  President  of  the  United  States  are 
pledged  to  this  bilL  I  am  not  impressed  by  a  poll  which 
I  have  been  shown  indicating  that  78  Members  of  the  Sen- 
ate are  ready  to  vote  for  this  bUL  It  is  a  reflection  upon 
my  colleagues  to  think  that  they  have  already  closed  their 
minds  to  a  matter  of  such  significance  and  importance  to 
the  people  of  the  United  States. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yieldf 

Mr.  COPELAND.    I  yield  to  my  friend  from  MissourL 

Mr.  HA  WES.  Does  not  the  Senator  assume  that,  with 
the  report  of  the  House  committee,  the  report  of  the  Sen- 
ate coounittee,  and  three  hearings  before  them,  Senators 
have  had  ample  time  to  make  up  their  minds  on  this  sub- 
ject, and  that  It  Is  no  reflection  upon  them  that  they  have 
made  this  study  and  have  expressed  an  opinion? 

Mr.  COPELAND.  Mr.  President,  tf  I  had  never  known  a 
Senator  in  my  life,  and  if  I  had  not  been  a  Senator  myself 
for  10  years,  I  might  be  Impressed  by  what  the  Senator  from 
Missouri  has  Just  said.  It  Is  no  reflection  upon  the  busy 
men  of  the  Senate  for  me  to  say  that  I  do  not  believe  five 
of  them  ever  read  the  reixirts  referred  to  by  the  Senator 
from  MissourL  Anyhow,  there  are  certain  legal  questions 
Involved  which  have  not  been  considered  in  the  reports 
and.  so  far  as  I  Icnow.  were  not  very  much  considered  by 
the  committee. 

Mr.  President,  there  was  an  editorial  this  morning  In  the 
New  York  Herald  Tribune  whkh  I  ask  to  have  read  at  the 
desk. 

The  VICE  PRESIDENT.  Is  there  objection?  "nie  Chair 
hears  none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

(From  th«  New  York  Herald  Tribune,  June  38,  lOSa] 

AT  A  a4B  mcs 


With  a  peralstenoe  worthy  of  an  bonest  cause.  Senator  Ha' 
OS  Mlasourl.  is  tryUig  to  bring  his  thoroughly  iniquitous  PhlUpplne 
independence  bill  to  a  vote  before  this  Congreos  adjourns.  His 
latest  argument  against  further  delay  Is  that  he  has  found,  by 
actual  canvass,  that  only  6  Members  of  the  Senate  are  definitely 
oppoBBd  to  the  measure  and  IS  doubtful.  If  this  is  an  accurate 
survey  o<  opinion  in  the  upper  House  on  one  of  the  beaviest 
responsibilities  abroad  that  has  ever  devolved  upon  this  country. 
It  can  reflect  nothing  but  Indifference,  traceable  to  a  lack  o* 
appreciation  of  what  Is  at  stake.  The  Senator's  own  figures, 
tberafan,  constitute  the  beet  possible  reason  why  this  bill  should 
not  b«  shimted  through  the  fag  end  of  a  particularly  exacting 
session,  with  the  convention  in  Chlca^  as  one  powerfiU  divenlon 
fjom  serious  contemplation  of  it  and  its  consequences  and  the 
|Hinii»—  of  the  relief  and  economy  bills  In  conference  as  another. 

<^r|^t"T-  Hawss  and  his  ames  are  feverishly  anxious  to  take 
advantage  of  these  conditions  to  pass  a  measure,  fundamentally 
unconstitutional,  which  would  denounce  America's  responsibilities 
In  the  PhUlpplnee  and  renounce  America's  commercial  future  in 
the  Orient.  Nothing  but  a  lack  of  knowledge  of  the  motives 
betilnd  this  bUl  and  of  the  tragic  consequences  to  which  It  would 
lead  could  reconcile  73  Senators  to  its  adoption.  It  is  inconceiv- 
able that  more  than  a  trifling  minority  would  be  dishonest  enough 
to  sacrifice  one  of  the  Nation's  great  assets  and  the  welfare  of 
the  IslaxMls  to  the  Interests  ot  a  few  lobbyists  or  the  ambitions 
of  a  few  Filipino  p«i«t*^»»Ti«  or  cowardly  enough  to  cut  the 
PhUlpplnes  adrift  because  their  potential  value  makes  them  a 
property  that  we  might  conceivably  have  to  defend. 

The  vote  on  the  bonus  bill  is  recent  clear  evidence  that  no  great 
element  in  the  Senate  is  either  Irresponsible  or  cowardly.  If  80 
per  cent  of  the  membership  Is  prepared  to  vote  for  a  bUl  that  Is 
inspired  by  none  but  selfish,  cowardly,  or  dishonest  motives.  It 
tlMrafore  means  that  a  majority  remains  unaware  of  the  disgrace 
to  tht«  country  and  the  outrage  against  both  the  American  and 
Philii^lne  peoples  to  which  the  Hawes-Cuttlng  measure  would 
ooounlt  Its  supporters.  Senator  Hawks  says  that  it  will  pass  un- 
less Its  opponent*  want  to  talk  about  It.  It  is  to  be  hoped  most 
fervently  that  tbey  do;  for  the  careless  indorsement  at  such  a  time 
as  this  of  what  is  In  Mirrnrtt  nothing  but  a  sordid  swindle  would 
be  an  unforgivable  betrayal  of  public  confidence. 

Mr.  COPELAND.  Mr.  President,  I  would  not  go  so  far  as 
the  writer  of  that  editorial,  but  It  seems  to  me  a  strange 


ttilng  that  a  matter  so  Important  as  Oils  shoold  be  crowded 
through  the  Senate  under  these  circumstances.  In  the 
Senate  Chamber  at  this  tizne  are  S  Democrats  and  2  Repub- 
licans, 5  Senators  tn  all. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  HA  WES.  The  Rscou)  ought  to  ebow  that  the  reason 
why  there  are  no  more  Senators  here  Is  that  the  Setiator's 
object  is  to  consume  time,  and  Senators  do  not  want  to 
waste  their  time  by  being  here. 

Mr.  COPELAND.  Mr.  President,  I  resent  the  statement  of 
the  Senator  from  Missouri.  It  Is  not  my  purpose  to  ccmsume 
time.  An  I  shall  say  to-day  will  rdate  tc  the  Philippines, 
and  I  shall  attempt  to  present  my  views  regarding  the  qties- 
tlon  before  the  Senate.  When  the  Senator  says  that  I  seek 
to  consume  time  akme.  he  Is  entirely  aside  from  the  mark 
and  stating  a  thing  which  \b  not  a  fact. 

Mr.  HAWES.  Mr.  President,  the  matter  before  the  Sen- 
ate Is  an  amendment,  and  the  Senator  from  New  York  Is 
not  discussing  the  amendment. 

Bi«r.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  COPELAND.  Am  I  within  my  parliamentary  rights 
in  the  discussion  I  have  given  so  far  to  the  matter  pending 
here? 

The  VICE  PRESIDENT.  Under  the  rules,  the  Senator 
may  discuss  any  feature  of  the  bin  he  desires  to  discuss. 

Mr.  COPELAND.  Mr.  President,  a  little  whfle  ago  the 
Senator  from  Missouri  spoke  about  an  •*  endurance  test,"  to 
use  his  language,  and  he  said,  further.  "The  Senate  win 
save  no  time  by  attempting  to  block  the  bUL" 

The  Senator  has  gone  from  the  Chamber,  but  I  will  say 
what  I  intended  to  say.  He  infers  that  I  am  filibustering. 
But  he  himself  has  given  a  clear  Intimation,  from  his  own 
lips,  that  he  Intends  to  filibuster  if  the  bill  Is  not  passed,  be- 
cause the  language  he  used  was,  "  The  Senate  wlU  save  no 
time  by  attempting  to  block  the  bilL" 

Mr.  President,  I  have  no  desire  to  give  an  exhibition  of  the 
pot  calling  the  kettle  black,  but  I  repeat  that  I  am  the  cus- 
todian of  my  conscience,  and  tn  this  particxilar  Instance  I  am 
representing  120,000,000  citizens  of  the  United  States  who 
have  ownership  in  the  Philippines,  an  ownership  which  is 
threatened  by  the  bill  sponsored  by  the  Senator  from  Mis- 
souri. I  do  not  wish  to  accuse  him  of  a  lack  of  patriotism; 
but  if  I  took  the  position  he  takes,  I  would  feel  that  I  was 
iai»Hng  in  patriotism. 

Mr.  President.  I  would  like  to  have  the  amendment  stated. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  first 
amendment  proposed  by  the  Senator  from  MissourL 

The  Chikt  Clxuc  Tlxe  first  amendment  offered  and  now 
pending  is,  on  page  32,  line  4,  after  the  period,  to  ineert  th* 
following: 

The  President  shall  also  have  authority  to  take  such  action  as 
In  his  Judgment  may  be  neoeasary  In  pursuance  of  the  right  et 
intervention  reserved  under  paragraph  (n)  of  section  2  of  this 
act. 

Mr.  COPELAND.  Mr.  President,  the  amendment  Is  to 
subsection  2,  beginning  In  line  19,  page  31,  reading  as  follows: 

(3)  The  President  of  the  United  States  shall  have  authority  to 
suspend  the  taking  effect  of  or  the  operation  of  any  law.  oontraet, 
or  executive  order  of  the  Government  of  the  Commonwealth  of  tha 
Philippine  Islands,  which  In  his  Judgment  will  result  In  a  failure 
of  the  Government  of  the  Commonwealth  of  the  Phlllppliie  Uiands 
to  fulfill  its  contracts,  or  to  meet  Its  bonded  IxwlebtediMaB  and 
interest  thereon  or  to  provide  for  Its  sinking  funds,  or  whUda 
seems  likely  to  Impair  the  reiierves  for  the  protection  of  the  cur- 
rency of  the  I>hlllpplne  Islands,  or  which  In  his  Judgment  wlU 
violate  International  obligations  at  the  United  States. 

The  amendment  proposed  Is  to  add  to  the  language  I  have 
just  recited  the  following: 

Tlw  President  shaU  have  authority  to  take  sudi  action  aa  In 
his  Judgment  may  be  necessary  In  pursuance  of  the  right  of  inter- 
vention leser^ed  under  paragri^ih  (n)  of  section  3  of  this  act. 

Of  course.  If  we  are  to  pass  the  bill  and  Illegally  and 
unconstitutionally  alienate  our  sovereignty  over  the  FbUip- 
plnes.  it  is  right  that  we  should  provide  such  protection  as 
may  be  necessary  to  guard  our  continued  Interest  in  the 
Philippines.    I  have  no  doubt  that  the  amendment  Is  In 
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order.  But,  Iti.  President,  the  Congress  Is  not  sovereign. 
Under  our  form  of  government  the  people  of  the  United 
States  are  the  sovereigns.  We  are  the  agents  of  the  people. 
Sovereignty  does  not  reside  In  us.  We  are  not  more  sover- 
eign and  we  have  no  more  sovereign  control  over  the  Phil- 
ippine Islands  than  have  the  charming  young  women  now 
in  the  galleries.  The  people  of  the  United  States,  the  sov- 
ereign people,  have  these  powers,  and  they  never  have  dele- 
gated to  the  Congress  of  the  United  Stat(»  the  right  to 
alienate  territory.  At  a  later  time  I  am  going  to  discuss 
that  question  at  considerable  length,  even  to  the  extent  of 
boring  and  annoying  my  friend  from  Mlssomi. 

My  purpose  In  rising  to  discuss  the  amendment  was  to 
point  out  that  the  people  of  our  country  have  an  Interest  In 
the  114.000  square  miles  representing  the  archipelago  of  the 
Philippines.  There  are  7,000  islands  over  there,  500  of  them 
Inhabited.  The  island  of  Luzon  contains  40.000  square  miles. 
Mlndinao  has  38.000  square  miles.  All  told,  the  people  of  the 
United  States  own  114.000  ;>quare  miles  in  the  Philippines. 
There  are  in  those  Islands  upward  of  12,000.000  persons  who 
look  to  us  for  their  care  and  protection.  Those  islands 
belong  to  the  people  of  the  United  States.  They  were  pur- 
chased by  the  blood  and  treasure  of  the  people  of  the  United 
fitalw.  Yet  those  who  favor  the  bill  would  calmly  alienate 
■Ofwelgnty  and  take  away  ownership,  the  legitimate  and 
legal  oiwnership  of  those  islands  and  this  territory  belonging 
to  the  people  of  the  United  States. 

Mr.  President,  I  take  second  place  to  no  Member  of  the 
Senate  in  my  love  of  liberty  and  of  freedom  and  of  self- 
determination.  I  am  myself  willing  to  help  the  Filipinos  to 
Independence,  provided  it  can  be  done  lawfully  and  consti- 
tutionally. In  the  Seventieth  Congress  I  Introduced  an 
amendment  to  the  Constitution  submitting  to  the  sovereign 
people  of  the  United  States  the  question  of  whether  or  not 
we  should  alienate  sovereignty  over  the  Philippines  and  per- 
mit the  Filipinos  to  set  a  government  of  their  own  and  to 
work  out  their  own  salvation  as  a  people.  I  did  that  in  the 
Seventieth  Congress.  I  am  glad  to  do  it  again  or  to  vote  for 
such  a  measure  presented  by  anybody  else. 

But  this  Congress  has  no  more  right  to  give  a  deed  of  the 
Philippines  to  the  Filipino  people  than  I  have  to  deed  the 
property  upon  which  this  Capitol  rests  to  the  Filipinos  or  to 
eomebody  else,  individual  or  nation. 

Mr.  President,  the  Philippines  do  not  belong  to  the  Con- 
gress of  the  United  States.  The  Philippines  belong  to  the 
people  of  the  United  States.  When  did  the  people  of  the 
United  States  ever  say.  expressly  pr  by  implication,  that  the 
Oongress  had  the  right  to  alienate  sovereignty  over  any 
eeetton  of  our  country?  Before  the  debate  concludes  I  shall 
to  quote  freely  from  those  who  have  ptissed  upon  the 
question  in  former  times,  from  the  Supremo  Court  of  the 
United  States,  from  the  men  who  sat  in  the  constitutional 
convention.  I  defy  anybody  to  bring  here  an  authority 
leeklng  to  give  the  Congress  of  the  United  States  the  power 
to  alienate  property. 

Mr.  President,  I  am  talking  to  an  empty  seat — no,  here 
eomee  the  Senator  from  Missouri  [Mr.  Hawks]  now.  I  say 
to  the  8eoator  from  Missouri  that  If  he  will  defer  this  matter 
until  December,  when  he  knows  there  could  be  no  effective 
prolongation  of  discussion,  when  there  could  be  no  filibuster, 
real  or  threatened  or  Imaginary,  we  can  have  a  discussion  of 
the  merits  of  the  matter  when  all  Senators  are  here  If  they 
diooee  to  be  in  the  Chamber,  and  the  matter  can  then  be 
disposed  of.  If  the  Congress  of  the  United  States  decides 
that  it  is  greater  than  the  people  of  the  United  States  and 
is  willing  to  assume  the  responsibility  of  alienation  of 
aoverclgnty.  is  willing  to  give  away  the  Territory  that  belongs 
to  the  people  of  the  United  States,  then  by  vote  they  can 
take  that  action. 

I  assxime  It  to  be  a  fact  that  if  we  were  to  take  the  action, 
it  is  quite  probable  that  the  Supreme  Court  would  not  deal 
with  it  on  the  theory  that  it  Is  a  poUtical  question.  But 
that  is  no  argument  In  justlflcatlcHi  of  any  Senator  doing 
an  unconstitutional  act  if  he  believes  it  to  be  such.  By  the 
■ame  token,  the  Congress  of  the  United  States  might  se^ 
to  alienate  any  sovereignty  over  Long  Island  or  Colorado 


or  California,  and.  being  a  political  question,  perhaps  the 
Supreme  Court  would  hold  that  it  had  no  authority  to  act 
in  the  matter.  But  certainly  no  Senator  would  do  that. 
I  say  to  Senators  that  it  is  Just  as  wrong  for  us  to  attempt 
by  our  votes  to  alienate  sovereignty  over  the  Philippines  as 
It  would  be  to  alienate  sovereignty  over  Long  Island  or  Colo- 
rado or  California.  We  might  deed  New  York  to  Canada; 
we  might  deed  California  to  Mexico,  and  the  court  might 
say,  "  We  have  no  authority  to  deal  with  the  question,"  but 
that  does  not  release  us  from  the  moral  obligation,  the  ob- 
ligation which  we  carry  by  reason  of  the  oath  we  have 
taken  to  do  what  is  the  constitutional  thing  to  do. 

Mr.  President,  I  think  I  have  pointed  out  the  reasons  why 
I  would  like  to  have  the  matter  deferred  until  £>ecember. 
I  do  not  want  to  have  the  Senate  put  in  the  position  of  dis- 
regarding its  constitutional  duty,  and  yet  we  wlU  be  In  the 
position  of  disregarding  our  constitutional  duty  if  we  pass 
this  bill.  I  shall  have  something  to  say  about  the  bill  Itself 
when  the  time  comes,  but  I  have  no  heart  in  discussing  the 
terms  of  a  bUl  which  to  my  mind  is  as  iinconstitutlonal  as 
anjTthing  that  could  be  imagined.  Sovereignty  rests  with  the 
people,  and  not  here. 

Mr.  President,  I  am  not  Impressed  at  an  by  the  sordid 
reasons  which  are  back  of  this  bill  and  which  were  stated  a 
little  while  ago  by  the  Senator  from  Missouri.  I  am  not 
impressed  by  the  fact  that  three  farm  organizations,  the 
American  Federation  of  Labor,  the  beet-sugar  Interests,  the 
cottonseed-oil  interests,  and  other  interests  are  advocating 
its  passage.  We  are  not  dealing  here  with  a  question  which 
we  may  calmly  pass  over  because  by  settling  it  the  way  the 
Senator  from  Missouri  wants  to  settle  It  we  can  get  a  better 
price  for  sugar  or  for  oil.  or  shall  be  able  to  exclude  the 
Filipinos  from  our  borders.  Even  though  those  thingf  may 
be  desirable,  who  would  think  of  doing  a  wrong  thing,  of 
prostituting  the  rights  of  the  people  of  our  country  by  seek- 
ing to  alienate  sovereignty  and  to  give  a  deed  which  we  have 
no  right  to  sign? 

Mr.  President,  that  is  all  I  am  going  to  say  on  that  sub- 
ject now.  but  a  little  later  I  am  going  to  present  some  author- 
ities as  I  have  found  them,  and  attempt  to  have  the  Rbcord 
show,  whether  any  Senator  hears  it  or  not,  that  there  was 
at  least  one  Senator  who  tried  on  this  occasion  to  represent 
the  sovereign  people.  That  is  what  I  am  doing  to-day.  I 
do  not  doubt  that  In  my  long  life  there  have  been  many 
times  when  I  was  not  representing  the  sovereign  people,  but 
there  Is  not  any  question — as  anybody  can  determine  who 
studies  It — but  what  I  am  saying  to-day  Is  something  which 
is  represenUUve  of  the  rights  of  the  people  of  the  United 
States.  I  have  told  friends  of  mine  who  are  remonstrating 
with  me  because  of  my  position,  "  Your  own  peace  and 
comfort  do  not  setUe  the  quesUcHi."  I  say  that  no  unbiased 
mind  can  study  the  quesUon  of  the  alienaUon  of  sovereignty 
by  act  of  Congress  without  reaching  the  conclusion  which 
I  have  reached.  I  do  not  want  to  make  Senators  unhappy. 
I  see  one  or  two  Senators  who  appear  to  be  listening,  and 
my  advice  to  them  is  to  go  and  play  golf  this  afternoon, 
because  they  are  going  to  be  made  unhappy  if  I  am  success- 
ful in  presenting  to  them  what  the  great  authorlUes  have 
said  upon  this  subject  from  the  time  of  Thomas  Jefferson 
down  to  now. 

Mr.  8HORTRIDOE-    Mr.  President— 

The  PRESmiNQ  OPPICKR  (Mr.  Hattixld  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  froni 
California? 

Mr.  COPELAND.    I  yield. 

Mr.  SHORTRIDGR  May  I  ask  the  Senator  about  how 
long  he  Intends  to  rtij^'ii-ga  the  question? 

Mr.  COPELAND.  I  think  the  Senator  from  California 
would  have  time  at  least  to  play  9  holes,  and  perhaps  18. 

Mr.  SHORTRIDGE.  I  have  some  committee  work  to  do. 
and  I  also  would  like  to  remain  and  listen  to  the  Senator. 
My  question  is  about  how  long  will  the  Senator  discuss  the 
matter? 

Mr.  COPELAND.  I  have  finished  rftyi^M^ng  this  particu- 
lar amendment,  but  I  have  not  yet  touched  upon  the  author- 


ttative  statements  regarding  the  ooostitutiaDality  of  the 
measure.    I  yield  the  floor,  Mr.  President. 

Mr.  VANDENBERQ.  Mr.  President,  may  the  pmding 
amendment  be  restated? 

The  PRESIDING  OFFICER.  The  clerk  wlU  restate  the 
pending  amendment  to  the  committee  amendment. 

The   CBXK7   Clemk.    In   the    committee    amendment    on 

page  29,  after  line  24,  it  is  proposed  to  Insert: 

The  Praiclent  sbaU  alao  have  authority  to  take  vuch  action  as 
In  his  Judgment  may  be  necessary  in  pursuance  of  the  right  of 
Intervention  reserved  under  paragraph  (n)  of  MCtlon  2  of  Uils 
act. 

Mr.  VANDENBERO.  Mr.  President.  I  want  to  submit  a 
brief  observation  respecting  this  particular  amendment  be- 
cause it  typifies,  so  far  as  I  am  concerned,  the  major  vice 
of  the  pending  blU.  The  pending  1^11  undertakes  to  create 
a  veritable  no  man's  land  of  sovereignty;  and  the  fact 
that  an  amendment  Is  now  offered  precis^  confessing  to 
that  fact  is  ample  vindication  for  whatever  few  moments 

1  may  take  in  the  course  of  this  discussion  in  an  effort  to 
perfect  the  bill,  and  substitute  a  more  tenable  prospectus. 

Here  is  an  ameixtanent,  Mr.  President,  which  undertakes 
to  preserve  to  the  United  States  the  right  to  intervene, 
under  its  own  flag,  in  behalf  of  law  and  order  and  constitu- 
tional obligations. 

If  ever  there  was  a  nature  fake  in  this  world.  It  is  the 
proposal  in  this  Mil  to  create  17  years  of  alleged  prelnde- 
pendenoe  preparation  and.  to  all  intents  and  purposes,  to 
begin  the  17  years  with  the  new  Independent  government 
and  constitution,  which  ought  Instead  to  be  the  climax  at 
the  end  of  17  years.  What  will  be  the  result?  Under  that 
precise  method  of  procedure,  under  the  organization  of  a 
new  ^nA  quasi-independent  government  the  first  year  of 
this  17-year  process,  the  net  result  will  be  that  during  the 
ivmalning  17  years  the  United  States  will  hold  all  the 
solemn  responslbiUty  for  what  happens  in  the  PhlUppines, 
because  the  American  flag  will  still  be  up,  but  the  United 
States  will  hold  only  a  shell  and  a  paraphrase  of  the  author- 
ity necessary  to  preserve,  to  protect,  and  to  administer  that 
responsibiltty. 

One  of  the  coauthors  of  the  bill  now  offers  an  amendment 
which  certainly  ought  to  be  in  the  bin  as  It  is  drawn,  be- 
cause it  is  a  frank  effort  to  retain  for  the  United  States 
some  further  warrant  of  right  to  validate  its  own  obliga- 
tions tmder  its  own  flag.  It  is  perfectly  amaring  to  me, 
Mr.  President,  that  it  should  be  necessary  to  grant  to  our- 
selves these  powers  as  provided  In  subsection  (n)  of  section 

2  of  the  pending  bill  that — 

The  United  States  may  exerdse  the  right  to  Intervene  for  the 
preacrvatlon  of  the  GoTemment  at  the  Catmnonwealth  of  the 
PhlllpptxM  T«i»T^«  uid  for  the  maintenance  at  the  govmunent 
a*  provided  In  their  constitution,  and  for  the  protection  of  life, 
property,  and  Indlvldoal  liberty,  and  for  the  discharge  of  govern- 
ment obllgatlona  under  and  in  aooordanoe  with  the  provlslona  of 
tbelr  oonstltutloQ. 

*■  I  say  it  Is  amazing,  that  it  Is  an  utter  anomaly,  Mr.  Presi- 
dent, for  xa  to  presume  to  create  a  quasi-Independent  com- 
monwealth and  yet  leave  over  it  the  Stars  and  Stripes, 
which  shall  continue  to  wave  for  17  years,  during  which  we 
are  the  residuary  agents  of  responsibility  in  the  final  anal- 
ysis, and  yet  In  that  situation  it  Is  necessary  to  write  tnto 
the  law  a  provision  which  gives  us  the  power  to  attend  to 
our  own  business.  It  simply  means  that  tt  is  Impossible  to 
proceed  successfully  under  the  theory  upon  which  this  pax- 
ticular  bill  Is  written.  It  is  Impossible  for  the  United  States 
to  maintain  17  years  of  responsibility  In  the  Philippine 
Islands  without  the  warrant  and  the  machinery  and  the 
structure  of  authority  to  Justify  and  administer  that 
responsibility. 

I  venture  the  assertion  that  no  such  interlude  was  ever 
attempted  before  In  history.  It  absolutely  has  the  cart 
before  the  horse.  It  proposes  a  prelndependence  period  for 
the  Philippine  Islands  leading  to  their  subsequent  and  ulti- 
mate Independence  xmder  their  own  constitution,  and  yet  it 
creates  thit  new  government  and  this  new  constitution  at  the 
very  threshold  of  the  preparation,  before  the  preparation 
has  proceeded  in  any  degree,  before  the  preparation  has 


demonstrated  that  tt  is  to  succeed,  and  before  tt  has  «ae- 
ceeded  in  any  degree.  As  a  result.  I  repeat,  there  Is  taroatfift 
about  an  absolute  interlude,  an  anomaly,  in  which  there  is 
a  quasi-independent  Phllii^ine  government,  upon  the  one 
hand,  and  the  American  flag  over  tt,  upon  the  other  hand, 
and  neither  one  of  the  them  is  sore  where  the  authority  of 
one  begins  or  where  the  authority  of  the  other  leaves  off. 

Mr.  President,  it  is  a  very  serious  thing  even  in  depart- 
mental procedure  in  the  city  of  Washington  to  have  twi- 
light zones  of  authority.  It  is  poor  lawmaking;  it  is  poor 
administration  to  have  zones  of  doubt  as  to  where  authorltj 
resides  and  exists.  How  much  more  dangerous  it  Is  to  have 
such  zones  of  twilight  authority  10.000  miles  from  home,  in 
the  midst  of  the  turbulent  Far  Bast,  where  anythlug  oui 
happen  overnight  and  where  it  is  proposed,  I  repeat,  to 
leave  the  American  flag  up  for  17  years  and  yet  clothed 
only  with  the  shell  and  the  shadow  of  authority  to  keep 
itself  up  or  to  Justify  the  responsibility  which  tt  represents 
at  its  masthead. 

Tliis  criticism  is  not  destructive:  this  eritlclsm  is  not  In 
opposition  to  the  objective  of  a  free  Philippine  Islands. 
Surely  I  have  amply  demonstrated  that  in  connection  with 
my  own  record  in  relation  to  this  bilL  I  am  one  of  thoee 
who  beheve  that  we  have  promised  the  niilippine  Islands 
their  ultimate  Independence;  I  am  one  of  those  who  believe 
that  the  preamble  to  the  Jones  Act  of  1916  Is  a  binding 
responsibility  and  obligation  upon  the  American  people: 
I  am  one  of  those  who  want  to  implement  now  the  preamble 
to  the  Jones  Act  so  that  we  can  make  definite  and  spedflc 
progress  toward  an  ultimate  and  successful  independent 
Philippine  republic;  but,  Mr.  President,  I  am  unwilling  to 
do  it  upon  a  basis  which  for  nearly  two  decades  leaves 
American  responsibility  in  the  Orient  without  American 
authority  comparable  to  the  delicate  and  far-reaching  re- 
sponsibility which  thus  rests  upon  us. 

So  it  is  that  I  have  submitted  a  substitute,  to  which  I 
shall  subsequently  address  myself  at  the  proper  parliamen- 
tary time,  a  substitute  which  achieves  everything  that  the 
pending  so-caUed  Hawes-Cuttlng  bUl  atUins;  yes,  and,  so 
far  as  some  of  the  domestic  interests  which  are  chiefly  con- 
cerned in  freeing  America  from  the  Philippines  instead  of 
freeing  the  Philippines  from  America  are  affected,  it  serves 
them  even  better  than  the  pending  bill,  because  it  itarti  the 
process  of  export  limitations  in  6  years  instraul  of  10  as 
provided  in  the  pending  bilL 

I  say  I  have  sidamitted  a  substitute  which  carries  within 
it  every  legitimate  objective  that  is  measured  by  the  pending 
Hawes-Cutting  bill,  but  it  lacks  this  one  fundamental  vice 
and  infirmity  which  it  seems  to  me  runs  all  through  the 
pending  bill,  namely,  the  vice  and  infirmity  of  leaving  Amer- 
ica in  the  Orimt,  in  the  Flar  East,  so  far  as  aD  hazards  and 
all  responsibilities  are  concerned,  and  yet  takes  from  Amer- 
ica at  that  exposed  and  hazardous  outpost  practically  all 
authority  under  which  it  can  hope  to  survive.  I  am  ad- 
dressing these  obsenratioQs  to  the  pendiiig  amendment, 
offered  by  one  of  the  eoauthora  of  the  bUl.  because  tt  so 
superbly  personifies  and  emphastaes  the  fundamental  fact 
which  I  have  been  laying  before  the  Senate;  because  this 
amendment  is  one  more  effort  to  recapture  and  reclaim  just 
a  Uttle  of  the  authority  that  we  ought  to  have  and  must 
have  in  order  to  meet  the  responafbiUty  which  stays  with 
OS  until  the  end  of  this  Independenre-preparatton  period. 

Mr.  PTTTMAN,  Mr.  President,  at  course  the  difference 
between  the  comxoittee  bill  and  the  bUl  of  the  Senator  from 
M»/»hig^n  Is  dear.  Tlie  committee  bill  does  provide  autono- 
mous government  at  an  early  date.  The  bill  of  the  Senator 
from  Michigan  does  not  There  seems  to  be  no  objection  to 
tHi*  t^tw^pnHm^mt,  howevcT,  either  by  the  Senator  from  New 
Yoi^  or  by  the  Senator  from  Michigan:  so  I  ask  for  a  vote 
uixm  it  

•Hie  PRESIDINa  OFFICER.  Hie  question  is  uponjigree- 
ing  to  the  amendment  offered  by  the  Senatior  from  Iflsemirl 
to  the  amendment  of  the  committee. 

Ihe  amendment  to  the  amendment  was  agreed  to. 

Mr.  PTITMAN.    I  ask  that  the  next  imendment  be  stated. 

The  Csncr  Cupik.  The  second  amendment  oScnd  tagr  the 
Senator  from  Missouri  is  as  follows: 
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On  pace  SS.  line  17.  In  the  committee  amendment,  strike 
oat  the  word  "  lawfully."  ao  that  It  will  read: 
Mmj  b*  delegated  to  him. 

Mr.  COPELAND.    Mr.  President,  I  do  not  see  why  we 

should  be  very  much  distressed  over  whether  it  should  be 
lawfully  delegated  or  not.  E^rerythlng  we  are  proposing 
here  !•  unlawfuL  This  is  really  a  matter  of  no  great 
moment.  However,  perhaps  it  outfit  to  be  considered  some- 
what. 

A  few  moments  ago  I  spoke  about  the  Joint  resolution  I 
ha4  prepared  regarding  the  amendment  to  the  Constitu- 
tion. I  fhid  that  it  was  in  the  Seventy-first  Congress;  and 
I  ask  that  that  short  resolution  be  included  in  my  remarks 
at  this  point. 

The  VICB  PRESIDENT.     Without  objection,  it  la  so 

ordered. 

The  Joint  reeoluUon  (8.  J.  Rea.  174,  71st  Cong..  2d  sees.) 

Is  as  foOows: 

Joint  rwolutlon  proposing  an  amendment  to  the  Ck)nstltutlon  of 
the  United  Statee  relaUng  to  Philippine  independence 

JUaoleed  by  Vim  Senmt*  and  Bouaa  of  Representativmt  of  the 
Dntttd  Stmtn  of  America  in  Congree*  assembled  {two-thirds  of 
each  Houee  oomenrring  therein).  That  the  foUowlng  amendment 
of  the  OoQStltutkm  be.  and  hereby  Is.  propoeed  to  the  States,  to 
become  valid  ae  a  part  of  aald  Constitution  when  ratified  by  the 
lecUlaturee  <tf  the  MTcnU  Statee  u  provided  by  the  Constitution: 

"After  10  yeare  from  the  ratification  of  thla  article,  and  with 
the  consent  of  the  cttlsens  of  the  Philippines,  the  Congress  shall 
have  power  to  relinquish  sovereignty  over  the  Philippine  Islands 
mnA  to  transfer  to  the  FUlplno  people  all  the  territory  in  the 
Philippine  Archipelago  acquired  by  treaty  with  Spain." 

Mr.  COPELAND.  Mr.  President,  I  desire  now  to  speak 
in  connection  with  this  amendment  striking  out  the  word 
"  lawfully  "  on  line  17  of  page  33.  I  want  to  make  that  the 
text  of  how  unlawful  the  whole  performance  is  that  we  are 
going  through  to-day. 

Mr.  HA  WES.  Mr.  President,  will  the  Senator  yield  for 
just  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.    I  yield. 

Mr.  HA  WES.  I  sent  to  the  desk  three  amendments.  They 
are  companion  amendments.  They  were  written  and  pre- 
purcd  by  Mr.  Ambassador  Forbes,  and  they  are  approved 
IV  tvery  member  of  our  c(Mnmlttee.  The  amendment  under 
rtiiniWBliiii  is  one  of  them. 

Mr.  COPELAND.  Whenever  this  niiUppine  question  is 
before  us.  as  it  has  been  many  times  during  the  past  10 
years.  I  have  heard  statements  made  regarding  the  whole 
question.  One  that  is  frequently  repeated  is  this:  If  we 
could  relinquish  sovereignty  over  Cuba,  why  could  we  not 
relinquish  sovereignty  over  the  Philippine  Islands  or  Puerto 
Rico? 

I  am  not  intimating,  of  course,  that  the  Senate  had  had 
that  doubt  in  mind;  but  the  question  has  been  asked,  and  I 
desire  to  speak  regarding  it  for  a  moment. 

On  the  4tb  of  January.  1899.  the  Senate  received  a  mes- 
•age  from  the  President  of  the  United  States  transmitting  a 
treaty  of  peace  between  the  United  States  and  Spain.  This 
treaty  had  been  signed  at  the  city  of  Paris  on  December  10, 
1898.  It  came  to  the  Senate  on  January  4.  1899.  and.  to- 
gether with  the  message  and  the  accompanying  papers,  was 
ordered  printed  in  confidence  for  use  of  the  Senate.  That 
admonition,  that  it  was  confidential,  has  since  been  removed. 

I  want  the  RKcoao  to  show  the  exact  language  used  in  the 
treaty  with  reference  to  Cuba,  to  Puerto  Rico,  and  to  the 
PhUippines. 

Article  I  of  the  treaty  says: 

Spain  relinquiabM  all  claim  of  sovM^lgnty  over  and  tiU^  to  Cuba. 


note  the  language: 
l^ata  relinquishes  all  claim  of  sovereignty  over  and  title  to  Cuba. 

We  turn  now  to  Article  U  of  the  treaty;  and  I  want  the 
Rccoah  to  be  dear  as  to  the  language  used  here  with  refer- 
ence to  Puerto  Rioo.     I  quote: 

•  SpatD  cedes  to  the  United  Statee  the  Island  of  Porto  Rico  and 
ettMT  Islands  now  under  flpaalah  sovereignty  In  the  West  Indies, 
and  the  island  of  Guam — 


And  so  forth.  Please  note  the  distinction  in  language.  As 
regards  Cuba.  Spain  relinquished  all  claim  of  sovereignty. 
As  regards  Puerto  Rico.  I^Mtln  ceded  to  the  United  States  the 
Island  of  Puerto  Rico  and  other  islands  under  Spanish  sov- 
ereignty in  the  West  Indies. 

Now  we  come  to  the  Phihppines. 

Article  m  of  the  treaty  is  as  follows.    I  quote  in  part: 

Spain  cedee  to  the  United  States  the  archipelago  Icnown  as  the 
Philippine  Islands,  and  comprehending  the  Islands  lying  within 
the  following  lines. 

And  following  that  is  a  geographical  description  of  the 

islands. 

Mr.  President,  you  will  see  the  distinction  In  language 
used  with  reference  to  Cuba,  on  the  one  hand,  and  to  Puerto 
Rico  and  the  Philippines,  on  the  other.  In  one  instance.  In 
the  case  of  Cuba,  it  was  a  relinquishment  of  sovereignty, 
while  in  the  case  of  Puerto  Rico  and  the  Philippines  it  was 
the  cession  of  territory. 

This  treaty,  on  motion  of  Mr.  Davis,  was  referred  to  the 
Committee  on  Foreign  Relations  of  the  Senate. 

I  want  the  Rxcord  to  show  what  efforts  were  made  In  the 
Committee  on  Foreign  Relations  to  change  the  language  of 
the  treaty.  I  do  this,  because  It  is  very  significant  and  has 
an  important  bearing  upon  our  ownership  of  the  Philippines. 

Mr.  President,  the  radio  is  in  the  Marble  Room,  and  very 
entertaining  reports  are  coming  from  the  Democratic  Na- 
tional ConventlozL  I  am  sure  that  those  who  wish  to  con- 
verse will  find  there  noiae  enough  to  cover  the  confusion, 
and  it  will  be  easier  for  me  in  speaking  if  they  will  go 
out  there. 

Mr.  HA  WES.  Mr.  President,  if  the  Senator  will  yield,  I 
will  inform  him  that  the  Democratic  convention  has  ad- 
journed until  7  o'clock,  and  the  report  of  the  convention  is 
not  coming  over  the  radio  at  this  time. 

Mr.  COPELAND.  What  the  Senator  from  Missouri  sal* 
is  of  interest  to  me.  It  does  not  mean,  however,  that  the 
convention  has  finally  adjourned,  of  course. 

Mr.  President,  on  January  11  the  Committee  on  Foreign 
Relations  reported  favorably,  without  amendment,  the  treaty 
of  peace,  and  it  came  before  the  Senate.  It  was  ordered  that 
the  injunction  of  secrecy  be  removed,  and  that  the  mat- 
ter of  the  ratification  oi  the  treaty  be  considered  in  open 
session. 

On  January  12  the  Senate  proceeded  to  consider  the  treaty. 
but  adjourned  almost  immediately.  On  the  25th  of  Janu- 
ary the  Senate  resumed  the  consideration  of  the  treaty  of 
peace;  it  was  read  the  second  time,  and  was  considered  as 
in  committee  of  the  whole.  After  some  discussion  it  was 
agreed  that  the  vote  on  the  treaty  and  all  amendments 
should  be  taken  on  Monday.  February  6.  at  3  o'clock  p.  m.. 
and  that  until  that  time  the  Senate  should  go  into  executl\'e 
session  every  day  at  3  o'clock  p.  m.,  and  the  Rscou  shows 
that  there  were  d1scu.ss1ons  of  the  treaty. 

Mr.  Vest  and  Mr.  Hawley  presented  certain  amendmenAi 
intended  to  be  propoeed  to  the  treaty,  and  Mr.  Sullivan 
submitted  a  resolution  in  connection  with  the  subject.  The 
Senate,  as  in  Committee  of  the  Whole,  resimied  considera- 
tion of  the  treaty  and  adjourned.  On  the  26th.  27th.  and 
28th  of  January  there  were  brief  discussions  of  the  treaty,; 
and  the  President  was  asked  for  certain  material  relating  to 
the  discussion  in  the  peace  conference.  In  response  to  the 
request,  on  January  31  President  McKinley  communicated  toj 
the  Senate  all  instructions  given  by  him  to  the  commissioners 
and  all  correspondence  relating  to  the  treaty.  On  Febniary 
1  the  Senate  resimied  consideration  of  the  treaty  of  peace, 
and  continued  the  discvissions  on  the  2d  and  3d  of  thftt 
month.  I 

On  February  6  (p.  1283  of  the  Executive  Journal)  the 
Senate  as  in  Committee  of  the  Whole  resumed  consideration 
of  the  treaty.  These  records  were  subsequently  opened  for 
public  penisal.  and  are  no  longer  confldentlaL  This  Is  the 
record  I  find  under  date  of  February  6, 1899: 

The  Senate,  as  In  Committee  of  the  Whole,  resumed  the  consid- 
eration of  the  treaty  of  peace  (Executive  B)  between  the  United 
States  and  Spain,  signed  at  the  city  of  Paris  on  December  M^ 
1808:  and.  [ 

After  debate  thereon. 


Mr.  Gorman  (for  Itr.  yesC)  propoeed  the  following  amendnkente 
to  the  treaty: 

Article  m.  strike  out  the  words  "  oedes  to  the  United  States," 
and  Insert  In  lieu  thereof  the  words  rtUmiviahe*  oO  eloim  of  sop- 
trttgnty  over  and  title  to. 

It  was  the  purpose  of  Mr.  Gorman,  speaking  for  Mr.  Vest, 
to  change  the  langiiage  of  the  treaty  in  this  respect  as  re- 
lating to  Puerto  Rico,  to  have  it  conform  to  the  treaty  as  it 
related  to  Cuba. 

MonncaTioif  to  thb  tumsidkbt  or  kaval  wokzhatioicb 

Mr.  HALE.  Mr.  President,  last  night  some  60  nomlnatlww 
tn  the  Navy  were  oonflrmed  by  the  Senate.  Under  our  rules 
the  President  may  not  be  notiflud  of  the  confirmations  antH 
two  executive  sewtkgw  have  been  hekL  If  these  nominations 
are  not  sent  in  to-day,  under  the  terms  of  the  ecozKxny  bill 
these  m«n  will  not  get  the  benefit  of  promotion  during  the 
next  yeaJt.  L  therefore,  ask  unanimous  consent  that,  as  in 
open  executive  aesaion.  the  Presidmt  be  notified  of  the  con- 
firmations. I  have  spoken  to  the  senior  Senator  from  Ar- 
kansas [Mr.  RoaxweoM].  and  he  has  fi4>proved  this  action. 

Mr.  PITTMAN.  Mr.  President,  did  I  understand  the  Sen- 
ator to  say  that  the  Senator  from  Arkansas  tmderstands  this 
request,  and  has  no  objection? 

Mr.  HAL£.    That  Is  correct. 

The  PRESIDINQ  OFFICER  (Mr.  Camxx  in  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  the  Presi- 
dent will  be  notified. 

HOUl  or  MOTDIG  AHS   CORSZDKRATIOH  OT  TBS  CALDTDAI 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  when  we  shall  have  concluded  the  session  to-day  we 
adjourn  until  10  o'clock  to-morrow,  at  which  Ume  we  shall 
take  up  the  calendar  for  the  consideration  of  unobjected 
bills  under  Rule  vm,  under  the  S-mlnute  rtile. 

The  PRESIDINO  OinCER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  McNART.  Mr.  President,  I  ask  also,  as  a  part  of 
that  agreement,  that  we  start  the  consideration  of  the  cal- 
Mutar  with  Order  of  Business  982.  where  we  left  off  day 
before  yesterday. 

Mr.  ROBINSON  of  Arkansas.    May  I  hear  the  request? 

Mr.  McNART.  The  request  is  that  on  to-morrow  at  10 
o'clock  we  take  up  the  calendar  for  two  hoars,  commencing 
with  Order  of  Boshiess  962,  where  we  left  off  at  the  last 

calL 

Mr.  ROBINSON  of  Arkansas.    Under  ^idiat  rule? 

Mr.  McNARY.  For  the  consideration  of  unobjected  UDs 
on  the  calendar. 

Mr.  ROBINSON  of  Arkansas.    Very  weU. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

DCDtPgNDENT  OmCES  APPROPRIATIONS— COKmUEIICg  IXrOBT 

Mr.  SMOOT  submitted  the  following  report: 

Tt^  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  10022)  making  appropriations  for  the  Executive 
Office  and  sundry  Independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  SO, 
1933,  and  for  other  purposes,  having  met,  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  ftdlows: 

That  the  Senate  recede  from  its  amendments  numbered 

10.  60.  107,  and  109. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2.  3,  4,  5,  6.  7,  8,  9. 

11.  12,  13.  14.  18,  30,  21.  22.  24,  25,  26,  27.  28.  29.  SO,  31,  32, 
S3,  S4,  35,  36,  37,  39.  40.  41.  42,  4S,  44.  45,  46.  47,  48.  49,  60. 
53.  55.  56.  57.  58,  61.  62.  63.  64,  65.  68.  69.  70,  71,  72,  73,  74, 
75.  79.  81.  82.  83.  84.  85,  86.  87,  88.  80,  90.  91,  92,  93.  95.  96. 
97.  98.  99,  100.  101.  102,  103,  106.  112.  113,  115,  116.  117.  118, 
110,  120,  121.  122.  123.  124,  and  125;  and  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
15.  aryl  agree  to  the  same  with  an  amendment  as  follows: 
In  heu  of  the  sum  proposed  hisert  "$159,000**;  and  the 
Senate  agree  to  the  oune. 


Amendment  numbered  16:  Tliat  the  House  recede  from 
Its  disagreement  to  the  ^iw»nHTw»>nt  of  the  Senate  numbered 

16,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  ''8154.000'':  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  froea 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

17,  and  agree  to  the  same  with  an  amwidment  as  follows: 
In  Ueu  (rf  the  sum  proposed  insert  "$159,500'*;  and  the 
Senate  agree  to  the  same. 

Ammdment  numbered  19:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  19, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $450,000  ";  and  the  Boiate 
agree  to  the  same. 

Amesidment  numbered  23:  TbaX  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  23. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $1312.370  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  S8:  TbaX  the  HOuae  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  S8. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "aU  unexpended  balances  of  ai^Troprlations  for 
the  Federal  Farm  Board,  not  exceeding  $800,000.  are  hereby 
made  available  for  the  piirposes  enumerated  in  this  para- 
graidi ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  51 :  That  the  Hoose  recede  from  its 
disagreement  to  th<>  amendment  of  the  Senate  numbered  51. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  Insert  *  81,436.600  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  53:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  53. 
and  agree  to  the  same  with  an  amendment  as  foDows:  m 
lieu  of  the  sum  proposed  taisert  "  $1,170,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  54:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nmnbered  54. 
and  agree  to  the  same  with  an  amendment  as  foOows:  In 
Ueu  of  the  sum  proposed  insert  **  $1,466,500  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  nrnete  nnmbered 
59.  and  agree  to  the  same  with  an  amendment  aa  foUows: 
In  lieu  of  the  sum  proposed  insert  "$400,000":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

66,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$683,560":  and  the 
Senate  agree  to  tlie  same. 

Amendment  numbered  67:  That  the  Hou'^  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

67,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  proposed  insert  "$75X100'';  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  Tf :  That  the  Hoose  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

76,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  propoeed  insert  "  $7,148,560  ";  and  the 
Senate  agree  to  tiie  same. 

Amendment  numbered  77:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendmoit  of  the  Senate  numbered 

77,  and  agree  to  the  same  with  an  amendment  as  fcdlows: 
In  heu  of  the  sum  propoeed  insert  "$900,000";  and  the 
Senate  agree  to  the  same. 

Amendment  nmnbered  78:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nnmbered 

78,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  simi  proposed  insert  "$100,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House  recede  from  its 

disagreement  to  the  amendment  of  the  Senate  numbered 

'  80.  and  agree  to  the  same  with  an  amendment  as  tcSkmsi 
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In  lieu  of  the  sum  propoaed  Insert  "$920,000'*:  and  the 
Owiate  a^ree  to  the  same. 

Amendment  numbered  94:  That  the  Hoiise  recede  from 
tts  disagreement  to  the  amendment  of  the  Senate  numbered 
94.  aiul  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  propoaed  insert  "  $875.000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  104:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

104.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  "  $350,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  105:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

105.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  Insert  "  $320,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
108.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  propoaed  insert  "  $125,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  110:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

110.  and  agree  to  the  same  with  an  amendment  as  foUows: 
Restore  the  matter  stricken  out  by  said  amendment. 
Amended  to  read  as  foUows: 

"  None  of  the  money  herein  appropriated  or  authorized 
shall  be  used  to  make  loans  to  any  corporation  with  which 
the  Postmaster  General  has  made  jt  contract  for  the  carry- 
ing of  mall  under  the  provisions  of  the  merchant  marine  act 
of  1928.  which  contract  has  not  been  approved  by  the 
ComptroUer  OeneraL" 

And  the  Senate  agree  to  the  same. 

ABMDdment  numbered  111:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

111.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  '*  $360,000 ":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  126:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
126.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  svun  proposed  Insert  "  $982,446.041 ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment numbered  114. 

Rkkd  Smoot. 

W.  L.  JOHKS. 

PRKDgRXcx  Hals. 

E.  S.  BaSussAUD. 
Managers  on  the  part  of  the  Senate. 

CurroN  A.  WooDKTnc 

WnxiAM  C.  Wmoht,    . 

Bdwuu)  H.  Wasoh, 
Managers  on  the  part  of  the  House. 

The  PRESmiNO  OFFICER.  Is  there  obJecUon  to  the 
OODSlderation  of  the  conference  report?  The  Chair  hears 
Boae.  and  the  report  is  before  the  Senate. 

BIr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Utah  to  analyze  the  conference  report?  In  this  con- 
nection. I  ask  whether  the  agreement  has  been  reached 
touching  the  amendment  relating  to  the  appropriation  for 
the  Federal  Trade  Commission? 

Mr.  NORRI8.  While  the  Senator  from  Utah  Is  looking 
for  that  I  can  teU  the  Senator  from  Arkansas. 

Mr.  SMOOT.  I  have  it  right  here.  The  conferees  agreed 
to  $1,466,500. 

Mr.  NORRIS.  Mr.  President.  I  may  say  to  the  Senator 
from  Arkansas  that  that  means  that  the  committee  have 
compromised  on  the  $300,000  amendment  by  agreeing  to 
$300,000.  In  place  of  the  $300,000  that  was  put  in  by  the 
amendment  of  the  BwwtA''  from  Arkansas,  the  committee 
have  agreed  on  $200,000. 

Mr.  GEORGE.  So  that  the  total  appropriation  is  only 
$100,000  less  than  the  amendment  as  propoaed  by  tlM 
Senate? 


.+ 


Mr.  SMOOT.  That  is  alL  I  move  the  adoption  of  the 
conference  report. 

Mr.  GEORGE.  May  I  ask  the  Senator  what  the  coo'- 
ferces  did  with  reference  to  the  $2,000,000  for  the  revaiua- 
tlon  work  of  the  Interstate  Commerce  Commission?  | 

Mr.  LA  POLLETTTE.  Mr.  President,  may  I  say  to  thB 
Senator  that  that  was  not  in  conference,  because  the  Sen- 
ate rejected  the  committee  amendment,  and  the  amount 
stands  as  passed  by  the  House,  at  $2,750,000. 

Mr.  GEORGE.    So  that  was  not  in  conference? 

Mr.  LA  POLLETTE.    It  was  not  In  conference. 

Mr.  GEORGE.  What  is  the  total  appropriation  for  ttali 
Federal  Farm  Board,  as  agreed  upon? 

Mr.  SMOOT.  It  is  $800,000.  We  increased  it  from  $600.- 
000  to  $800,000. 

Mr.  GEORGE.  Is  the  $800,000,  the  amount  now  agreed 
upon  by  the  conference.  In  the  opinion  of  the  confereeg 
sufficient  to  permit  the  division  of  cooperating  marketing 
adeqiiately  to  carry  on  its  duties? 

Mr.  SMOOT.  We  had  no  doubt  of  It,  from  the  testimony 
that  was  given  us. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  what 
the  amendments  outstanding  and  not  yet  disposed  of? 

Mr.  SMOOT.  There  is  only  one.  amendment  numbered 
114.  Just  as  soon  as  we  agree  to  the  conference  report  I 
wiU  make  a  motion  in  regard  to  that.  | 

Mr.  MOSES.  Mr.  President,  wiU  the  Senator  state  what 
he  Intends  to  do  about  amendment  numbered  114? 

Mr.  SMOOT.  I  intend  to  move  to  agree  to  the  amend- 
ment of  the  House  to  the  amendment  of  the  Senate.  | 

Mr.  MOSES.  I  hope  the  Senator  wlU  move  quite  tha 
contrary  with  reference  to  that  amendment,  because  the 
Senator  himself  knows,  frmn  his  experience  as  chairman  of 
the  Joint  Committee  on  Printing,  that  this  amendment 
tends  to  break  down  the  printing  act  of  1895.  and  the  Joint 
Committee  on  Printing,  from  the  days  when  the  Senator 
himself  was  its  chairman  right  down  to  now.  has  been 
contesting  the  attempt  upon  the  part  of  these  independent 
offices  to  set  up  their  own  printing  establishments,  and  to 
have  their  general  printing  done  outside  of  the  Govern- 
ment Printing  Ofllce.  U  this  thing  stands  now.  it  would 
mean  that  the  Chillicothe  farm  people,  for  example,  coiUd 
do  aU  the  printing  for  the  Veterans'  Administration  every- 
where. 

!i4r.  SMOOT.    I  am  in  fuU  accord  with  what  the  Senator 

aays. 

Mr.  MOSES.     Then  why  does  not  the  Senator  move  to 
cede  from  the  amendment  and  that  would  wind  It  up? 

Mr.  SMOOT.  This  is  the  position  that  was  taken  by  the 
conferees,  that  it  shaU  not  apply  anywhere  except  to  the 
Veterans'  Bureau. 

Mr.  MOSES.  That  may  be  what  the  conferees  think;  but 
when  this  langxiage  goes  into  the  statute,  neither  the  con- 
ferees nor  anybody  else  can  deal  with  it.  They  wiU  then  bo 
at  Uberty  to  go  on  and  do  the  things  which  the  Joint  Com- 
mittee on  Printing  has  been  resisting  for  jrears,  and  it  would 
increase  the  cost  of  pubUc  printing  infinitely,  and  probably 
result  in  poorer  work,  at  much  greater  expense. 

Mr.  SMOOT.     I  did  the  best  I  could. 

Mr.  MOSES.  If  the  Senate  now  disagrees  to  this  amend- 
ment, the  thing  Is  over. 

Mr.  SMOOT.  No:  it  would  have  to  go  back  to  the  House, 
and  I  do  not  know  Just  what  the  House  would  do. 

Mr.  MOSES.  I  have  Just  been  talking  with  the  vice  chair- 
man of  the  Joint  Committee  on  Printing  over  in  the  House; 
and  if  we  take  that  action  here,  the  thing  wlU  be  wound  up. 
I  think  the  Senator  should  make  that  motion,  instead  of 
moving  to  agree. 

Mr.  SMOOT.  If  we  disagree  to  this  and  It  does  not  take 
the  bill  back  to  conference,  I  am  willing  to  do  so;  but  U 
we  disagree  to  the  amendment,  then  in  my  opinion  it  has  to 
go  back  to  conference.  The  question  would  be  opened  again 
and  we  would  have  to  have  another  conference  on  the  bilL 

Mr.  MOSES.  That  is  not  my  understanding.  My  under- 
standing Is  that  the  House  conferees  have  proposed  agreeing 
W>  the  ftw>^"^TWi>nt  with  an  aneDdment.   IX  we  reluae  to  ftc- 
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cede  to  that  the  Incident  then  is  closed,  as  I  understand  the 
parUamentary  situation.  At  any  rate  I  beg  the  Senator  to 
make  that  motion  so  as  to  let  us  see.  If  we  begin  to  break 
down  the  poUcy  which  was  established  when  the  Senator 
himself  was  chairman  of  the  Joint  Committee  on  Printing. 
It  would  lead  to  endless  dlfBculty  and  expense. 

Mr.  SMOOT.  I  was  the  author  of  the  legislation  and  I 
know  why  it  was  done.  The  situation  which  existed  at 
that  time  will  never  arise  again. 

Mr.  MOSES.  I  beg  the  Senator  not  to  abandon  his  own 
chUd. 

Bfr.  SMOOT.  I  do  not  want  to  do  so.  but  this  Is  the  best 
I  could  do.    I  think  Wft  had  better  let  it  go. 

Mr.  MOSES.  I  do  not  think  ao:  and  I  shaU  have  to  make 
the  motion  if  the  Senator  himself  will  not  do  it. 

Mr.  SMOOT.     I  hope  the  Senator  wiU  not  do  so. 

Mr.  MOSES.  Looldng  forward  to  future  peraonncl  of 
the  Joint  Committee  on  Printing,  1  do  not  want  my  suc- 
cessor as  chairman  of  that  committee  to  fiiKl  himself  in 
any  different  situation  with  reference  to  these  offices  and 
these  independent  printing  plants  than  I  found  myself 
when  the  Senator  from  Utah  turned  the  chairmanship  over 
to  me. 

Mr.  SMOOT.  Mr.  President,  let  me  submit  a  parliamen- 
tary inquiry.  If  I  move  to  disagree  to  the  amendment  of 
the  House  to  amendment  niunbered  114  and  that  motion 
Is  agreed  to,  wlU  the  conference  report  have  to  go  back  to 
the  House? 

The  VICE  PRESIDENT,  The  conference  having  expired, 
there  would  have  to  be  new  conferees  appointed. 

Mr.  SMOOT.     That  is  what  I  was  afraid  of. 

Mr.  MOSES.  We  have  time  enough.  It  can  be  settled 
In  15  minutes. 

The  VICE  PRESIDENT.  The  conference  report  Is  before 
the  Senate  on  the  motion  of  the  Senator  from  Utah  to 
adopt  the  same. 

Mr.  LA  FOLLETTE.  Jylr.  President.  I  wish  to  be  recog- 
nized before  the  report  is  adopted. 

Tbe  VICE  PRESIDENT.  The  Setuitor  from  Wisconsin  Is 
T'ccocmizcd. 

Mr.  LA  POLLETTE.  "niere  is  one  item  in  the  conference 
report  irtilch  concerns  me  very  greatly.  It  has  to  do  with 
the  appropriation  for  the  Bureau  of  Accoxmts  in  the  Inter- 
state Commerce  Commission.  In  1932  the  Bureau  of  Ac- 
counts had  an  appropriation  of  $1,504,420.  The  Budget 
submitted  an  estimate  for  1933  of  $1383,560.  The  House 
reduced  that  to  $383,560.  a  cut  of  $1,120,860  over  the  appro- 
priation for  the  previous  year.  The  Senate  committee,  after 
hearing  the  testimony  of  Commissioner  Eastman,  added 
$500,000  to  the  item,  raising  it  to  $883,560.  In  the  confer- 
ence report  my  information  is  that  the  conferees  have  agreed 
on  the  sum  of  $683,560. 

Mr.  SMOOT.    That  is  true. 

Mr.  LA  POLLETTE.  That  is  a  cut  of  $820,860  over  the 
1932  appropriation. 

Mr.  SMOOT.  Looking  at  it  from  the  other  viewpoint,  it 
is  an  increase  of  $300,000  over  the  House  aUowance. 

Mr.  LA  FOLLETTE.  That  may  be  true,  but  the  action 
of  the  House  was  on  the  assumption  that  the  recapture 
clause  of  the  interstate  commerce  act  would  be  repealed  and 
that  this  bureau,  therefore,  would  be  very  drastically  re- 
duced in  Its  force.  However,  Commissioner  Eastman  In  his 
appearance  before  the  Committee  on  Appropriations  of  the 
Senate  convinced  a  majority  of  the  members  of  that  com- 
mittee that  It  would  be  unwise  to  slaughter  this  bureau. 

In  that  connection  I  wish  to  Invite  attention  again  to  the 
letter  which  Commissioner  Eastman  wrote  me  under  date 
of  June  13.  in  which  he  had  this  to  say  concerning  the 
Bureau  of  Accounts: 

But  we  did  object  to  the  proposed  slaughter  of  our  Buraau  of 
Accounts.  At  the  hearing  before  the  Senate  ■ubcommittee  we 
concentrated  upon  the  proposed  cut  of  »1. 000.000  In  the  appro- 
priation for  that  bureau,  showing  that  It  was  based  upon  a  com- 
plete mlsapprehenalon  of  the  effect  of  recapt\ire  repeal  upon  the 
need  for  that  bureau  and  lU  work.  Apparently  that  argument 
bad  aome  effect,  as  la  shown  by  the  restoration  of  t500.000.  But 
the  Senate  committee  now  proposes  to  slaxighter  the  Bureau  <rf 
Valuation  Instead.  In  the  meantime  It  has  become  apparent  that 
xacapture  wUl  not  ba  repealed  at  this  aeaaion. 


The  mctnaraxMtam  irtileh  X  am  tending  yov  la  eonflned  to  tte 
Bureau  of  ValuaUon.  As  for  the  other  outa.  they  wlU  hamper 
ua  in  our  work,  but  xuider  present  emergency  oondltlona  we  are 
not  dlapoeed  to  preaa  an  objection. 

Here  is  the  point  which  I  wish  to  emphasize: 

The  cut  Is  very  severe  Ui  tlie  caae  of  the  Bureau  of  Aoootxnta,  and 
we  are  of  the  opinion  that  even  in  the  preaent  emergency  the 
reduction  should  stop  at  $1,000,000  Instead  of  going  to  tSSa.seo. 
However,  we  ahall  hope  to  recover  some  of  thla  loat  ground  tn 
future  years,  and  In  the  meantime  we  may  be  able  to  avoid  whole- 
aale  discharge  In  that  bureau  by  aome  scheme  of  voluntary  fur- 
loughs without  pay  or  poaalbly  by  reducing  materlaUy  per  dlaa 
for  traveling  expenses. 

Mr.  SMOOT.    That  has  already  been  reduced. 

Mr.  LA  POLLETTE.  Mr.  President,  the  statement  made 
by  Conunissloner  Eastman  was  upon  the  basis  of  the  appro- 
priation of  $883,560.  The  conference  report  proposes  a  re- 
duction to  $683,560,  which  I  am  informed  wUl  result  In  a 
reorganizaticm  of  the  buirau  to  the  detriment  of  Its  efficiency 
and  WiU  result  in  the  commission,  through  this  bureau,  being 
unable  to  carry  out  statutory  requirements  of  existing  law. 

I  ask  the  Senator  from  Utah  whether  he  does  not  think  it 
would  be  possible,  if  there  were  a  further  conference  with 
the  House,  to  prevent  this  onergency  situation  with  regard 
to  the  Bureau  of  Accounts  and  perhaps  secure  a  f  xu'ther  in- 
crease of  the  item  in  view  of  the  situation  that  exists? 

Mr.  SMOOT.  Mr.  President,  If  it  should  develop  that 
they  can  not  get  along  with  this  amount,  we  could  provide 
a  deficiency  appropriation  early  In  Decembo*.  We  did 
everything  we  could.  We  had  aU  of  the  correspondence  be- 
fore us.  We  took  it  up  and  got  every  dollar  out  of  the  con- 
ference that  we  could.  So  far  as  I  am  personally  concerned, 
if  it  develops  by  December  that  they  require  a  certain  fur- 
ther amount  of  money,  I  shaU  do  aU  I  can  to  have  it  aKuro- 
priated.  

Mr.  LA  FOLLETTE.  I  appreciate  very  much  the  Senator's 
attitude,  and  with  that  assurance  I  ahall  not  further  resist 
the  adoption  of  the  report. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

The  conference  report  was  adopted. 

The  VICE  PRESIDENT  laid  before  the  Senate  ttie  action 
of  the  House  of  Representatives  on  the  amendment  of  the 
Senate  numbered  114.  which  was  read,  as  follows: 

Im  nn  HoTOB  or  RxpaBSBfranvaa. 

June  29,  1932. 
Resolved,  That  the  House  recede  from  Ita  dlaagreemcnt  to  tba 
amendment  of  the  Senate  numbered  114  to  the  bill  (H.  E.  10022) 
making  appropriations  for  the  Executive  OfBce  and  atmdry  tode- 
pendent  executive  bureaus,  boards,  coounlaslona,  and  oaces.  for 
the  fiscal  year  ending  Jime  80,  1933,  and  for  other  purpoaea.  and 
concur  therein  with  an  amendment,  aa  follows: 
In  Ueu  of  the  matter  Inserted  by  said  amendment,  insert: 
:  Provided,  That  the  Administrator  of  Veterana'  Affalra  la  author- 
ised to  utilize  the  printing  and  binding  equlpmant  which  the 
various  hospitals  and  homes  of  the  Veterans"  Administration  use 
for  occupational  therapy  purposes  for  the  purpose  of  doing  audi 
printing  and  binding  as  may.  In  hla  judgment,  be  found  advlaabla 
for  the  use  of  the  Veterans'  Admlnlatratton,  Dotwlttkstandlng  the 
provlalons  of  secUon  87  of  the  act  enUUed  ''An  act  providing  for 
the  public  printing  and  binding  and  the  distribution  of  pvibllo 
documents,"  approved  January  12,  1895,  and  section  11  of  the  act 
making  appropriations  for  the  legislative,  executive,  and  JudScUl 
expenses  of  the  Government  for  the  fiscal  year  ending  June  SO, 
1020,  and  for  other  pxirposea,  approved  March  1,  1910  (U.  8.  C, 
title  44,  sec.  111)." 

Mr.  SMOOT.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House  to  the  amendment  of  the  Senate. 
The  motion  was  agreed  to. 

mssAOK  rsoM  thx  psssmnre — APraovAL  of  a  ku. 

A  message  in  writing  from  the  President  of  the  United 
states  was  commvmicated  to  the  Senate  Iv  M»-.  Latta,  one 
of  his  secretaries,  who  also  announced  that  to-day.  June  20, 
1932.  the  President  approved  and  signed  the  act  (S.  248) 
authorizing  adjustment  of  the  claim  of  the  David  Oordon 
Building  k  Construction  Co. 

ifTfP*i^*  raoM  TBX  Hovm 

A  message  from  the  House  of  Representailves  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
dtffflf^iny  votes  Of  the  two  Houses  on  tbe  amendments  of 
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the  Senate  to  tbe  bin  (H.  R.  10022)  making  appropriations 
lor  the  Executive  Office  and  sundry  Independent  executive 
boreaus,  boards,  commissions,  and  offices,  for  the  fiscal  year 
ending  June  30.  1933.  and  for  other  ptirposes;  that  the 
Houn  bad  receded  from  its  disagreement  to  the  amendment 
of  tlM  Senate  No.  114  to  the  said  bill  and  conciured  therein 
with  an  amendment,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

nntOLLKO  BILLS  8ICNO 

The  mes&'ige  also  aimounced  that  the  Speaker  had  af&xed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 93.  An  act  for  the  relief  of  Margaret  Crotty; 

8. 84.  An  act  for  the  relief  of  Abraliam  Green; 

S.  218.  An  act  authorizing  adjustment  of  the  claim  of 
the  WesUnghousc  Electric  i<  Manufacturing  Co.; 

B.800.  An  act  for   the   relief   of   Ellingson   k  Oroskopf 

(Inc.); 

8.  816.  An  act  for  tbe  relief  of  B.  H.  Plagg; 

8. 2236.  An  act  to  reimburse  the  William  L.  OUbert  Clock 
Co.  for  revenue  erroneously  paid; 

8.  2336.  An  act  for  the  relief  of  O.  R,  York; 

8.2660.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  O.  Wick: 

8.3058.  An  act  authorizing  adjustment  of  the  claim  of 
the  Rio  Grande  Southern  Railroad  Co.; 

8.4898.  An  act  amending  an  act  entitled  "An  act  au- 
thorizing tbe  State  of  West  Virginia  by  and  through  the 
State  Bridge  Commission  of  West  Virginia,  or  the  successors 
of  said  commission,  to  acquire,  purchase,  construct,  improve, 
ma1nta«".  and  operate  bridges  across  the  streams  and  rivers 
within  said  State  and/or  across  boundary-line  streams  or 
.  rivers  of  said  State,"  approved  March  3,  1931 ; 

H.  R.  1133.  An  act  to  provide  for  the  relinquishment  by  the 
United  States  of  certain  lands  to  the  city  of  Coeur  d'Alene. 
in  the  county  of  Kootenai,  in  the  State  of  Idaho: 

H.  R.  2606.  An  act  for  the  relief  of  Edward  Christianson; 

H.  R.  2633.  An  act  for  the  relief  of  WiUiam  R.  Cox; 

H.R.  4233.  An  act  for  the  relief  of  Enza  A.  Zeller; 

H.  R.  5007.  An  act  for  the  relief  of  Marie  E.  McGrath; 

H.R. 5062.  An  act  to  authorize  the  exchange  of  potas- 
sliun-bearing  lands  in  Tooele  County.  Utah,  between  the 
United  States  and  private  owners; 

H.  R.  5595.  An  act  for  the  relief  of  Harry  Manning  Lee; 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner; 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cer- 
tain women  bom  in  Hawaii;  azKl 

H.R.  11267.  An  act  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
Jime  30.  1933.  and  for  other  purposes. 

-  imnNATXOIf AL    mSTlTUTZ    or    AOMCITLTTTaZ    AT    BOMB     <8.    BOO. 

HO.  ISO) 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Con- 
gress tbe  inclosed  report  from  tbe  Secretary  of  State,  to 
tbe  end  that  legislation  may  be  enacted  authorizing  an  an- 
nual appropriation  of  148.500  for  the  expenses  of  participa- 
tion by  tbe  United  States  in  the  International  Institute  of 
Agricultiure  at  Rome.  Italy. 

HWMT  HOOVXK. 

Tri  Whits  Housx.  June  29.  1932. 

ABOmOMAL  KWaOLLZD  BILLS  PRKSKNTXa 

Mr.  VANDKNBERQ  (for  Mr.  Watuman),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day,  June  29. 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 

8. 83.  An  act  for  the  relief  of  Margaret  Crotty; 

8. 84.  An  act  for  tbe  relief  of  Abraham  Green; 

S.  218.  Aa  act  aul^KMrizing  adjustment  of  the  claim  of  tbe 
WcsUngbouse  JBiectxic  4  Manufacturing  Co^ 
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8.800.  An   act   for   tbe   relief   of   ElUnpson   h  Oroskopf 

(Inc.) : 

8. 816.  An  act  for  the  relief  of  E.  H.  FOagg; 

S.  2236.  An  act  to  reimburse  the  William  L.  OUbert  Clock 
Co.  for  revenue  erroneously  paid; 

S.  2335.  An  act  for  the  relief  of  O.  R.  York; 

8.2569.  An  act  authorizing  adjustment  of  tbe  claim  of 
Lewis  O.  Wick; 

8.3058.  An  act  authorizing  adjustment  of  the  claim  of 
the  Rio  Grande  Southern  Railroad  Co.;  and 

S.  4898.  An  act  amending  an  act  entitled  "An  act  author- 
izing the  SUte  of  West  Virginia,  by  and  through  the  State 
Bridge  Commission  of  West  Virginia,  or  the  .successors  of 
said  commission,  to  acquire,  purchase,  construct,  improve, 
maintain,  and  operate  bridges  across  the  streams  and  rivers 
within  said  State  and/or  across  boundary-line  streams  or 
rivers  of  said  State."  approved  March  3.  1931. 

PHILXPPIKZ  XNVBPKNBXHCX 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to 
adopt  a  constitution  and  form  a  government  for  the  Phil- 
ippine Islands,  to  provide  for  the  independence  of  the  same, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pending  amendment  to  the 
amendment  will  be  stated. 

The  CnizT  Clerk.  The  pending  amendment,  offered  by 
the  Senator  from  Missouri  [Mr.  HawesJ  to  tbe  amendment 
of  the  committee,  is.  on  page  33,  line  17.  to  strike  oat  tbe 
word  "  lawfully." 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  offered 
by  the  Senator  from  Missouri  to  the  committee  amendment 
will  be  stated. 

The  Chixf  Clbkx.  On  page  33,  line  23,  after  tbe  word 
"  Congress,"  change  the  period  to  a  comma  and  insert  the 
following:  "  Including  a  financial  expert  or  comptroller,  who 
shall  receive  for  submission  to  tbe  high  commissioner  a 
duplicate  copy  of  the  reports  of  the  insular  auditor,  and  to 
whom  appeals  from  decisions  of  the  Insular  auditor  may  bo 
Uken.- 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  HA  WES.  Mr.  President.  I  send  to  the  desk  another 
amendment  which  I  offer. 

The  VICE  PRESIDENT.  The  amendment  win  be  read 
for  the  information  of  the  Senate. 

The  Chibf  Clkbk.  On  page  41,  after  line  15,  insert  the 
following: 

naranuTTOH   sBrrmJcnoits   ArrcB   xMUKrzftumticm 

Sac.  — .  Upon  tbe  flnal  and  complete  wttbdrswal  of  Amertoan 
■overelgnty  over  tbe  PMllpptne  Islande  tbe  Immlgrstlon  laws  of 
tbe  Unltad  States  ahaU  apply  to  penona  wbo  were  bom  In  tbe 
Pblllpptne  Islanda  to  tbe  same  extent  as  In  tbe  case  of  otber 
foreign  countries:  except  tbat  in  tbe  case  of  tbe  PbUlpplne  Islands 
tbe  quota  for  eacb  ttseal  year  In  tbe  caa*  of  psraons  eligible  to 
eltlMnsblp  sbaU  be  100. 

Tbe  amendment  to  the  amendment  was  agreed  to. 

Mr.  HAWES.  I  send  to  the  desk  another  amendment 
which  I  offer. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHIX7  Clkrx.  On  page  41,  line  17,  in  the  section 
number,  strike  out  the  numerals  "  12 "  and  insert  tba 
numerals  "  13." 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ment to  the  amendment  is  agreed  to. 

The  Ckiew  Clkbk.  On  page  41.  line  10.  in  the  section 
number,  strike  out  the  numerals  "  13 "  and  insert  tbe 
niunerals  "  14." 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ment to  the  amendment  is  agreed  to. 

Mr.  HAWES.  I  send  to  the  desk  the  following  amend- 
ment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chizt  Clkbk.  On  page  21,  strike  out  lines  18  to  21, 
inclusive,  and  Insert  in  lieu  thereof  the  following: 

(m)  Tbe  decisions  of  tbe  courts  of  tbs  Commonweal tb  of  tba 
PIxUlpplne  Islands  shall  be  subject  to  review  by  the  Supreme 
Court  of  the  United  States  as  provided  In  paragraph  (8)  of 
•ectkm  T. 


On  page  32,  after  line  18,  insert  tbe  followtne: 

(6)  Review  by  the  Supreme  Co\irt  of  the  United  States  at 
from  the  Philippine  Islands  shall  be  aa  now  provided  by  law; 
and  Kicb  review  sbaU  also  extend  to  aU  cases  InTolvlng  tba  OOB- 
stltutlon  of  the  Comnaonwealtb  of  the  Phll^qxine  lalanda. 

The  VICE  PRESIDENT.  There  are  two  amendments,  but 
they  are  similar.  Is  there  objection  to  considering  than 
together?  The  Chair  hears  none.  The  question  is  on  agree- 
ing to  the  amendments. 

Mr.  COPELAND.    Mr.  President 

Mr.  HAWES.  Mr.  President,  I  hope  the  Senator  from  New 
York  will  allow  me  to  get  through  with  these  few  amend- 
ments. 

Mr.  COPELAND.  I  would  not  want  to  refrain  from  dis- 
cussing the  pending  amendment  for  a  moment. 

Mr.  HAWES.  I  will  say  that  the  amendment  wiilch  was 
prepared  for  the  committee  by  the  legislative  drafting  serv- 
ice, merely  gives  tbe  United  States  Supreme  Court  jurisdic- 
tion at  certain  cases  from  the  Philippine  Islands. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
would  the  adoption  of  this  langtiage  mean  that  after  the 
Filipinos  have  independence,  our  courts  are  to  review  cases 
arising  in  the  Philippine  Islands?  [A  pause.!  Well,  Mr. 
President,  it  does  not  matter.  I  can  not  for  the  life  of  me 
see  if  they  have  Independence  why  we  should  be  interfering 
with  their  full  freedom.  When  I  get  ready  to  give  tbun 
independence — and  I  am  ready  now  If  It  can  be  done  law- 
fully— ^I  want  them  to  be  really  Independent,  free  from  all 
the  restrictions  and  restraints  of  the  overlords  in  Washing- 
ton. However,  befwe  we  can  do  tbat,  we  have  to  take  into 
consideration  the  conditions  under  which  we  received  the 
Philippines  in  order  that  we  may  determine  whether  we  have 
the  right  to  alienate  om*  sovereignty  over  them,  and  i^ien 
we  have  determined  that  we  can  do  that,  let  us  give  them 
genuine  freedom  and  liberty  and  let  them  work  out  their 
salvation  as  one  of  the  family  of  nations. 

Mr.  HAWES.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.    I  yield. 

Mr.  HAWES.  Mr.  President,  this  amendment  has  nothing 
to  do  with  the  question  of  freedom  of  the  Philippinea.  The 
amendment  applies  to  the  Jurisdiction  of  United  States 
courts  prior  to  the  Filipinos  securing  their  independence. 

Mr,  COPELAND.  I  am  glad  to  have  the  answer,  because 
I  asked  the  Senator  a  few  moments  ago  and  he  did  not  do 
me  the  honor  of  answering  the  questi(XL  So,  this  has  to 
do  with  our  overlordship  in  the  meantime?  Well,  I  dare 
say  that  if  it  is  worked  out  properly  as  to  its  language  it 
might  be  a  desirable  amendment  to  tbe  bUL 

A  little  while  ago  I  spoke  about  tbe  effort  made  In  tbe 
United  States  Senate  to  change  tbe  wording  of  the  treaty. 
I  recited  the  language  of  Article  I  of  tbe  treaty,  where 
"  Spain  relinquishes  aU  claim  of  sovereignty  over  and  title 
to  Cuba,-  and  Article  n  where  "  8pain  cedes  to  the  United 
States  the  Island  of  Puerto  Rico  and  other  tslands  now 
under  Spcuiish  sovereignty  in  the  West  Indies."  Also,  I 
described  the  effort  of  Mr.  Gorman  for  Mr.  Vest  to  change 
the  language  of  Article  m  by  having  It  identical  with  tbe 
language  used  with  reference  to  Cuba. 

The  proposal  was  that  in  Article  m  the  words  "cedes 
to  the  United  States'*  should  be  stricken  out  and  In  lieu 
thereof  be  inserted  the  words  "relinquishes  all  claim  of 
sovereignty  over  and  title  to  the  archipelago.''  It  was  pro- 
posed further  by  the  same  Senator  tbat  at  the  end  of 
Article  m  there  should  be  inserted  certain  language  which 
I  will  read.  If  it  had  been  Inserted,  Mr.  President,  we  would 
not  be  having  this  discussion.  Mr.  Gorman  (for  ISx.  Vest) 
proposed  that  at  the  end  of  the  article,  after  the  clause  of 
cession  and  the  geographical  description  of  the  archlpdago, 
the  following  language  should  be  added:   • 

The  United  SUtes,  desiring  that  the  people  of  the  archipelago 
shall  be  enabled  to  establish  a  form  of  ftee  government  suitable 
to  their  condition,  and  securing  the  rights  of  life,  liberty,  and 
profMtj.  and  the  preaervatlon  of  or<ler  and  equal  rlghU  tbareia. 
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tor  tbe  time  being  asd  to  tba  end  aftauaald.  the  oontrol 
of  the  archipelago  so  far  as  such  oontrol  shall  be  needful  for  tba 
purpoMS  above  stated,  and  will  proTtOM  tbat  tbe  prlvUeges  ac- 
corded to  Spain  by  ArUolas  IV  and  V  of  tbls  treaty  sbaU   be 

enjoyed. 

Then  there  were  proposed  various  other  technical  amend- 
ments which  have  no  bearing  upcm  the  question  at  issue. 

Hie  pcrfnt  I  want  to  make  clear  in  the  Rbcokd  is  this: 
When  the  treaty  of  peace  with  Spain  was  before  the  Senate, 
when  an  the  events  of  the  Spanish-American  War  were 
fresh  in  mind,  an  effort  was  made  to  change  the  language 
of  the  treaty  so  tbat  instead  of  there  being  a  cession  of 
territory  there  should  be  simply  a  relinquishment  of 
sovereignty,  and  that  in  due  time  the  people  of  the  archi- 
pelago were  to  be  permitted  to  estabUab  a  form  of  free 
government. 

What  was  the  fate  of  those  amendments? 

On  motion  of  Mr.  Lindsay  and  by  unanimous  coDaent — 

I  am  quoting  now  from  tbe  Executive  Journal  of  February 
8— 

tbe  said  proposed  amexidments  were  considered  together;  and, 
on  the  question  to  agree  to  the  proposed  amendments.  It  was 
determined  In  the  negative— yeas  SO,  nays  W. 

Ifor  a  purpose  which  win  be  disclosed  as  I  proceed  with 
my  ajyiimpjit,  Mr.  President.  I  should  like  to  have  included 
in  the  Recobd  at  this  point  the  yea  and  nay  vote  referred 
to.  found  on  page  1283  of  the  Executive  Journal 

The  VICE  PRESIDENT.  Without  objection.  It  Is  ao  or- 
dered. 

Hie  vote  referred  to  is  as  follows: 

MesBTB.  Bacon.  Bate.  Bwry,  Caffery.  ChUton.  Clay.  Cockrelt 
Daniel,  Gorman,  Hale,  Heltfeld.  Hoar,  Jones  of  Arkansas,  Jones  of 
Nevada.  Kenney.  McLaurln.  Martin,  ICIla,  Mitchell.  Money.  Mur- 
phy. Pasco,  Pettlgrew.  RawUns,  Roach.  Smith.  TUlmaa.  Turley. 
Turner,  and  Vest. 

Those  who  voted  In  the  negative  are — 

Messrs.  Aldrlch.  Allen,  Allison,  Baker,  Burrows,  Britler.  Carter. 
Chandler,  Clark.  Cullom.  Davla,  Deboe.  KIklns,  Fairbanks.  Faulk- 
ner. Foraker.  Prye,  Oalllnger.  Gear.  Oray,  Hansa.  Hansbrough. 
Harris.  Hawley,  Kyle.  Lindsay,  Lodge.  McBride.  McXnery,  McMillan. 
Mantle  Mason,  Morgan.  Nelson,  Penrose.  Perkins,  Pettus,  Piatt  of 
Connecticut,  Piatt  of  New  York.  Prltchard.  Quay,  Roes,  SeweU, 
Shoup.  Simon.  Spooner,  Stewart,  Sum  van.  TeUer.  Thurston.  War- 
ren. WeUlngton,  and  Wolcott. 

Mr.  COPELAND.  Mr.  President,  please  obecrve  what  tbe 
decision  was.  Immediately  following  the  Spani^  war  and 
after  a  month's  study  by  the  Senate  the  decision  was  that 
there  should  be  no  change  in  the  language  of  the  treaty  as 
presented  to  the  Senate,  all  of  which  means  that  the  Senate 
accepted  the  treaty  which  relinquished  sovereignty  over 
Cuba  but  refused  to  use  the  same  language  with  reference 
to  Puerto  Rico  and  the  Philippines,  "niat  Is  a  very  signifi- 
cant action  taken  by  the  Senate. 

Senators  who  are  old  enough  to  remember— and  I  am  one 
of  them— will  recall  the  agitation  which  followed  tbe  Span- 
ish War  and  the  acquisition  of  tliese  islands  by  the  United 
States.  There  was  raised  a  hue  and  cry  in.  America.  At 
the  head  of  those  who  cried  out  against  Imperialism  was  the 
peerless  leader  of  the  Democratic  Party.  William  Jennings 
Bryan.  He  tried  to  make  the  people  believe  that  tbe  United 
States  was  about  to  venture  upon  a  great  experiment  of 
imperialism,  that  we  were  to  build  up  a  world-wide  empire. 
that  our  legions  would  be  found  throughout  the  world,  and 
that  at  the  head  of  this  great  establishment  would  be  the 
overlords  In  Washingt<m.  In  spite  of  that  cry.  however, 
the  Senate  of  the  United  States  by  a  decisive  vote  of  30  to 
53  decided  that  we  would  not  be  placed  In  the  position  of 
merely  accepting  the  Wiilippines  by  a  relinquishment  of 
sovereignty  but  that  we  would  accept  them — and  In  this  con- 
nection I  should  like  to  use  the  exact  language,  because  it 
Is  much  better  than  uiy  language  which  I  could  possibly 
employ,  used  by  the  Supreme  Court  of  the  United  States  in 
the  Diamond  Rings  case,  in  183  United  States,  ^lere  Mr. 
Chief  Justice  Fuller  delivered  the  opinion  of  tbe  court,  as 
follows: 

By  tbs  tblxtl  artlele  of  tbe  treaty  Spain  ceded  to  the  United 
States  -the  archipelago  known  as  the  Phmppme  lalanda.-  and 
the  United  States  agreed  to  pay  to  Spain  tbs  suja  of  tao.OOO^M>o 
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BontbB.     Th«  treaty  wm  ratlfled:    CongnM  sppro- 
acmey    the  rmtlflcatlon  wm  proclaimed.     The  treaty- 
^uklnff  ponw.  the  «x«rutlve   power,   the   legUUUve  power,  oon- 
curT«d  In  tb*  rtrmptt*'""  oi  tb»  utkOsucUon, 

Purther: 

The  Phnipplne*  thereby  •  •  •  came  under  the  complete 
and  alMOlut*  •over«lgnity  and  domlnUm  of  the  Unltwl  SUtee.  and 
■o  became  territory  of  the  United  States  over  which  cltrtl  gOTern- 
meat  could  be  eetabllehed. 

And  at  another  point  he  continues: 

The  Philippine*  were  not  ■Imply  occupied  but  acqxUred.  and 
having  been  granted  and  deUtered  to  the  United  8tat«8  by  their 
former  macter  were  no  longer  under  the  aoverelgnty  of  any  foreign 
nation. 

And  then,  later: 

Spain  •  •  •  granted  the  Ulands  to  the  United  States,  and 
the  grant**  In  accepting  them  took  nothing  lees  than  the  whole 
grant. 

Bdr.  President,  that  Is  pretty  conclusive  language.  We 
took  "  nothing  less  than  the  whole  grant."  They  came  to 
us.  80  far  as  territory  is  concerned,  body  and  soul.  The 
Bomte  deliberately  refused  to  modify  the  treaty  so  as  to 
haw  us  accept  merely  sovereignty.  On  the  contrary, 
instead  of  yielding  to  that  idea,  the  Senate  demanded  that 
there  be  no  change  In  the  language,  and  so  the  Philippines 
were  ceded  to  the  United  States,  and  in  accepting  them  we 
took  "  nothing  less  than  tb?  whole  grant.** 

A  few  dasrs  ago.  in  his  very  able  address,  the  Senator 
from  Missouri  [Mr.  Hawks]  made  reference  to  a  discussion 
which  took  idace  in  the  Senate  regarding  the  purpose  of 
the  United  SUtcs  as  to  the  future  of  the  Philippines.  I  am 
not  fully  advised,  because  of  lack  of  time  to  search  the 
records,  as  to  what  moved  the  Senate  to  give  consideration 
to  tlie  resolution  referred  to  by  the  able  Senator  from 
Missouri:  but  it  is  a  fact,  as  stated  by  the  Senator,  that  In 
the  Senate  there  was  a  discussion  as  to  our  intention  as  a 
country  and  our  attitude  toward  the  future  of  the  Philip- 
pines. I  have  no  doubt  personally,  without  having  been 
able  to  verify  It.  that  it  was  largely  the  work  of  Mr.  Bryan 
in  raising  the  cry  about  imperialism;  but,  anyhow,  there 
was  introduced  in  the  Senate,  a  month  after  the  ratifica- 
tion of  the  treaty,  a  resolution  which  read  as  follows.  I 
read  from  page  1846  of  the  Congussxomai.  Racoto  for  Feb- 
ruary 14.  1899: 

Acsolved.  etc..  Tliat  by  the  ratification  of  the  treaty  of 
Man  with  Spain  it  la  not  Intended  to  Incorporate  the  In- 
Mkkttaats  of  the  Philippine  Islands  Into  cltlaenshlp  of  the 
United  State*,  nor  la  it  Intended  to  permanently  annex 
said  Islands  rs  an  Integral  part  of  the  territory  of  the 
United  Stat**;  but  It  Is  the  Intention  of  the  United  States  to  ee- 
lah'tTh  on  said  Islands  a  government  suitable  to  the  wants  and 
oondltlona  of  the  inhabitants  of  said  Islands  to  prepare  them  for 
local  self -government,  and  In  due  time  to  make  such  disposition 
of  said  Islands  as  will  best  promote  the  tntereets  of  the  cltlaens 
of  ttkc  ITnlted  State*  and  th*  Inhabltanto  of  said  Islands. 

When  I  get  time.  I  Intend  to  read  everything  that  hap- 
pened in  the  Congress  between  the  confirmation  of  the 
treaty  of  peace  on  the  6th  of  February  and  action  on  the 
resolution  which  I  have  Just  read,  a  few  days  later.  I  con- 
fess to  the  Senator  fT<Mn  Missouri  that  to  me  It  is  an  enigma. 

Mr.  HAWES.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  CXDPELAND.    Yes. 

Mr.  HAWES.    The  lart  statement  made  oo  this  subject 

was  by  President  Hoover,  in  which  he  stated: 

IXKtependeno*  of  th*  PhUlpplnes  at  some  tUn*  has  been  directly 
9r  indlrscUy  promised  by  every  Prcudent  and  by  the  Congress. 

So  I  assume  that  the  Senator  is  not  disputing  that  state> 
ment  of  the  President;  but  I  should  like  to  ask  the  Senator  a 


n  It  were  not  for  his  constitutional  objection,  would  the 
Ssnntor  favor  the  independence  of  the  Phllippixiies? 

Mr.  COPELAND.     I  would. 

Mr.  HAWES.  And  that  Is  the  sole  ground  of  the  Senator's 
Objoctlon — the  constitutional  objection? 

Mr.  COPELAND.    Wholly  so. 


Mr.  HAWES.  May  I  call  the  Senator's  attention  to  the 
fact  that  in  1924.  when  the  so-called  Weeks  bill  or  Fatrchild 
bill  was  before  the  Senate  and  the  House,  the  Attorney  Gen- 
eral of  the  United  States  was  asked  for  an  opinion,  and  he 
gave  It.  Since  that  time  statements  from  two  Judges  of  the 
Supreme  Court  have  taken  the  same  view;  and  recently  our 
committee  referred  the  matter  to  the  Legislative  Counsel  of 
the  Senate  to  pass  on  the  same  subject,  and  they  did  so. 
May  I  say  to  the  Senator  that,  so  far  as  I  know,  there  is  not 
a  lawyer  in  the  House  nor  a  lawyer  in  the  Senate  who  agrees 
with  the  contenUon  of  the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  I  have  no  doubt  that 
what  the  Senator  says  is  entirely  true.  I  know  it  is  true 
that  the  Attorney  General  gave  an  opinion,  and  that  the 
Legislative  Counsel  gave  one;  but  I  would  not  want  the  Sen- 
ate to  think  that  I  am  so  utterly  alone  in  my  position.  I 
have  in  my  possession  many  letters,  included  in  this  great 
portfolio,  from  eminent  constitutional  lawyers  who  have 
studied  the  question  and  who  take  exactly  the  view  which  I 
am  reflecting  to-day.  Puither,  I  could  not  as  a  layman 
admit  for  a  moment  that  there  Is  anything  so  mjrsterlous. 
so  occult,  so  hidden  that  a  man  of  ordinary  intelligence, 
even  though  he  had  merely  an  honorary  doctor-of-laws  de- 
gree, could  not  read  and  decide  for  himself  what  the  facts 
really  are.  So,  with  all  due  respect  to  my  friend  from  Mis- 
souri— who  himself  is  an  eminent  lawyer— I  must  say  that  I 
still  hold  the  right  to  form  an  opinion  for  myself,  although  I 
am  greatly  comforted  when  men  of  eminent  legal  training 
take  the  same  view. 

Mr.  HAWES.    Mr.  President,  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  further  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.     I  yield  to  the  Senator. 

Mr.  HAWES.  I  should  like  to  know  how  the  Senator  pro- 
poses that  a  constitutional  question  shall  be  settled  until  it 
comes  before  our  Supreme  Court.  How  can  this  question  be 
settled  until  Congress  acts  and  the  court  passes  upon  the 
action  of  Congress? 

Mr.  COPELAND.  The  Senator  wais  away  from  the  Sen- 
ate a  few  moments  ago  when  I  referred  to  that  matter. 
I  said  then,  and  I  repeat  now.  that  If  the  Senate  should  da 
the  unthinkable  thing  of  violating  its  constitutional  duty, 
as  I  see  it,  by  passing  the  Hawes-Cutting  bill.  I  have  no 
doubt  that  when  it  got  to  the  Supreme  Court  the  court 
would  say,  "  This  is  a  political  question,  and  we  can  not  deal 
with  it"  That,  however,  does  not  lessen  my  responsibility 
nor  the  responsibility  of  the  Senator  from  Missouri  nor  that 
of  any  o^her  Senator. 

I  can  conceive  that  the  Senate  might  decide,  for  instance, 
to  cede  to  Canada  the  northern  and  eastern  part  of  Maine, 
the  subject  of  the  Webster-Ashburton  treaty.  It  will  be 
remembered  that  many  years  ago  the  question  of  the  exact 
boundary  between  Canada  and  the  United  States  was  in 
question,  and  Lord  Ashburton  and  Daniel  Webster  were 
chosen  as  treaty  makers,  and  they  gave  consideration  to  the 
question  of  where  the  boundary  really  was.  By  treaty,  the 
boundary  was  fixed.  By  the  way,  I  alwajrs  joked  my  father 
about  this  Webster-Ashburton  treaty,  t>ecause  he  was  bom 
in  Maine,  and  it  so  happened  that  where  he  was  bom  was 
just  about  two  miles  north  of  the  boundary  clain^ed  by 
Canada.  I  always  told  him  that  be  was  really  a  Canadian 
and  not  an  American;  that  he  was  bom  in  Canada,  but  he 

insisted  that  Daniel  Webster  had  outwitted  Lord  Asbburtoa. 
and  that,  after  all,  the  decision  was  the  Just  one,  and  thiit 
that  territory  really  belonged  to  the  United  States. 

Suppose  the  Senate,  in  an  amiable  mood,  as  it  is  on  rw 
occasions,  should  decide  to  cede  to  Canada  the  section  at 
Maine  running  in  a  line  due  east  and  west  through  the 
village  of  Dexter,  Me. 

Mr.  President,  where  Is  the  Senator  from  Missouri?  He 
is  elusive.  I  wanted  him  here  while  I  was  answering  bis 
argument. 

Suppose  that  were  done.  Of  course,  the  State  of  Maine 
would  resist  that,  and  the  matter  would  go  to  the  Supreme 
Court.  The  court  would  say.  '*  That  is  a  political  question, 
fuid  we  can  not  deal  with  it."    But  because  that  Is  tte 


custom  and  practioe  of  oar  court  is  no  excuse  to  justify  a  I 
Member  of  this  body  in  voting  to  do  an  unconstitutional 
act,  merely  because  the  court  would  not  pass  upon  it.    It 
would  be  cowardice  to  hide  behind  the  robes  of  the  court 

That  is  the  answer  I  make  to  my  friend  f ran  MissourL 
But  now  I  want  to  advert  to  this  matter  which  was  consid- 
ered by  the  Senate  on  the  14th  of  February,  1899.  the  reso- 
lution in  which  practically  the  same  language  was  employed. 
In  effect  that  is  found  in  the  Jones  Act  and  every  other 
move  to  help  the  Philippines  to  speedy  freedom. 

Mr.  President,  I  want  to  go  to  the  Supreme  Court  decision 
now.  In  this  case  of  Fourteen  Diamond  Rings  against  The 
United  States,  a  soldier  who  had  been  in  the  North  Dakota 
Infantry  when  he  left  the  Philippines,  where  he  had  rendered 
military  service,  came  back  to  the  United  States,  and  was  dis- 
charged at  San  Francisco.  He  brought  with  him  14  diamond 
rings.  I  do  not  quite  know  how  a  soldier  ever  got  that 
many  diamond  rings.  There  are  a  lot  of  our  poor  ex-service 
men  now  who  have  not  14  diamond  rings  or  14  plain  gold 
rings.    Anyhow,  this  boy  had  14  diamond  rings. 

me  customs  officer  in  Chicago  heard  about  that  in  some 
way,  and  contended  that  that  soldier  had  brought  those 
rings  in  contrary  to  the  law.  without  entry  or  declaration  or 
pajrment  of  duty,  and  an  Information  was  filed  to  enforce 
the  forfeiture  of  those  rings.  The  case  finally  reached  the 
Supreme  Court  of  the  United  States,  and  was  decided  on  the 
2d  of  December.  1901.  Mr.  Justice  Fuller  delivering  the 
opinion. 

A  little  while  ago  I  read  a  quotation  from  that  decision. 
I  want  to  quote  further  from  it,  because  reference  is  made  to 
the  action  of  the  Senate  on  the  14th  of  February,  1899,  to 
which  I  have  referred.  I  referred  to  it  as  a  mystery  or  an 
enigma.  I  confess  I  do  not  understand  the  action  that  was 
taken  by  the  Senate  at  that  time.  But  this  is  what  the 
court  said  about  it: 


TlM  treaty  was  ratified;  Congress  appropriated  the  money;  the 

ratification  was  proclaimed.  The  treaty -making  power,  the  exec- 
utive power,  the  legislative  power  concurred  in  the  completion  of 
the  transaction. 

The  Philippines  thereby  ceased.  In  the  language  of  th*  treaty. 
"  to  be  SpanUh."  Ceasing  to  be  Spanish,  they  ceased  to  b*  foreign 
coxintry.  They  came  under  the  complete  and  absolute  sovereignty 
and  dominion  of  the  United  States  and  so  became  toTltory  of  the 
United  State*  over  which  civil  government  could  be  established. 

This  next  paragraph  I  think  is  very  interesting,  because 
it  raises  a  question  which  is  sometimes  talked  about  in  con- 
nection with  this  problem.  I  continue  reading  from  the 
decision: 

The  result  was  the  same,  although  there  was  no  stipulation  that 
the  native  Inhabitants  should  be  Incorporated  Into  the  body  politic 
and  none  securing  to  them  the  right  to  choose  their  nationality. 
Their  allegiance  became  due  to  the  United  States,  and  tta^ 
became  entitled  to  its  protection. 

But  It  Is  said  that  the  case  of  the  Phlllpptnes  Is  to  be  distin- 
guished from  that  of  Puerto  Rico  because  on  February  14.  IBM. 
after  the  raUflcatlon  of  the  treaty,  the  Senate  resolved,  as  given  In 
the  margin,  that  It  was  not  Intended  to  moorporate  the  Inhabit- 
ants of  the  PhUlpplnes  Into  citizenship  of  the  United  State*  nor 
to  permanently  annex  thoae  Islands. 

Hie  reference  Is  mad*  to  the  resolution  which  I  read  to 
the  Senate  a  few  moments  ago,  as  found  in  the  Cohoixs- 
sioNAL  Rbcord.    This  is  what  the  court  said  about  it: 

We  need  not  consider  the  force  and  effect  of  a  resolution  of  this 
sort.  If  adopted  by  Congress,  not  like  that  of  AprU  ao.  1808.  in 
respect  of  Cuba,  preliminary  to  the  declaration  of  war,  but  after 
title  had  passed  by  ratified  cession.  • 

It  will  be  recalled  that  on  the  date  in  question,  April  20. 
1898,  when  we  entered  into  war  against  Spain,  we  made  a 
solemn  declaration  that  In  our  efforts  to  release  Cuba  from 
her  political  bondage  to  Spain  we  would  not  do  so  with  a 
view  to  acquiring  any  territory,  that  we  would  do  so  merely 
that  we  might  give  her  freedom,  and  that  we  would  relin- 
quish sovereignty  to  her.  Tliat  is  the  reason  why  that  dif- 
ferent language  was  used  in  the  treaty,  the  language  to 
which  I  referred  as  being  found  in  Article  I,  where  Spain 
relinquishes  all  claim  of  sovereignty  over  and  title  to  Cuba. 
It  was  Intended  by  the  makers  of  the  treaty,  because  they 
understood  the  act  of  the  Congress  and  the  intenticm  of  the 
American  people,  that  under  no  circumstances  should  they 
retain  title  to  Cuba  in  case  of  success  in  the  war  against 


Spain.  80  the  court  refers  to  that  and  spealTi  of  the  pro- 
posed action  of  February  14,  1899,  as  being  entirely  different 
from  the  act  of  Congress  of  April  20,  1898. 

I  want  to  go  on  further,  to  show  what  was  the  attitude  d 
the  Supreme  Court  of  the  United  States  regarding  this  reso- 
lution which  was  presented  and  voted  on  February  14.  1899. 
Tliis  is  whsit  the  court  said: 


It  la  enough  that  this  wa*  a  Joint  r**olutlon;  that  w*a  adoptad 
by  th*  Senate  toy  a  vote  of  26  to  23. 

And  there  was  no  Democratic  conventlcm  at  that  time  to 
explain  the  absence  of  a  quorum.  They  were  not  able  to 
count  a  quorum,  so  the  court  said: 


It  U  enovigh  that  this  was  a  joint  reaolutlon.  that  tt  wa*  adoptad 
by  the  Senate  by  a  vot«  of  36  to  83,  not  tWD-tUrds  of  a  quorum, 
and  that  it  is  abaolutely  without  legal  significance  on  the  question 
b«f  or*  us. 

For  the  sake  of  the  record,  let  me  finish  the  paragrai^: 

me  meaning  of  the  treaty  oan  not  b*  oontroll«d  by  sub**quent 
explanations  of  some  of  thoae  who  may  have  voted  to  ratify  it. 
What  view  the  House  might  have  taken  a*  to  the  Intention  of  th» 
Senate  In  ratifying  the  treaty  we  are  not  Informed,  nor  is  It 
material:  and  if  any  Implication  from  the  action  ref*rr*d  to 
oould  properly  be  Indulged,  It  wotild  seem  to  be  that  two-thirds  of 
a  quorxmi  of  the  Senate  did  not  consent  to  the  ratification  on  ths 
grounds  indicated. 

So.  Mr.  President.  I  point  out  Hie  fact  that  while  only  a 
few  days  after  the  ratification  of  the  treaty  there  was  Intro- 
duced in  the  Senate  of  the  United  States  a  resolution  hold- 
ing  out  the  promise  to  the  PiUpinos  of  independence  and 
self-determinaUon,  it  failed  in  the  Senate.  It  failed  for 
lack  of  a  quorum,  and  of  course,  being  a  Joint  resolution, 
it  failed  because  no  action  was  taken  in  the  House. 

Mr.  BROUSSARD.  Mr.  President,  will  the  Senate  yiekl 
to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  BROUSSARD.  I  have  an  amendment,  irtiich  was 
proposed  to  be  offered  to  the  Senate  bill,  and  I  wish  to 
send  the  same  amendment,  referring  to  the  proper  page 
and  line  in  the  substitute.    I  want  to  have  it  printed. 

The  PRESIDINa  OFFICER  (Mr.  Shortxxdox  in  the  chair) . 
Tbe  amendment  will  be  received  aod  printed. 

Mr.  VANDENBERQ.  Mr.  President,  may  the  amfTidment 
be  repealed  for  the  information  of  the  Senate? 

The  PRESIDINQ  OFFICER.  The  clerk  wiU  report  the 
amendment  to  the  amendment. 

The  CHixr  Clkxk.  On  page  27.  line  22.  after  the  worda 
"in  excess  oi,"  the  Senator  frmn  Louisiana  proposes  to 
strike  out  "  50,000  "  and  to  insert  in  lieu  thereof  "  30,000.** 

On  page  27.  line  23.  after  the  words  "^  in  excess  of  "  and 
before  the  words  "  long  tons,"  the  Senator  trcaax  Louisiana 
proposes  to  strike  out  "  800,000  "  and  to  insert  in  lieu  thereof 
"  800,000." 

Mr.  HAWES.  May  I  point  out  to  tbe  Senator  from 
Louisiana  and  the  Senator  from  New  York  that  there  are 
two  or  three  amendments  more?  One  is  a  perfecting  amend- 
ment relating  to  the  Supreme  Court,  which  is  now  before 
us.  and  there  are  two  amendments  ^^lich  have  been  sub- 
mitted by  the  Senator  from  California  [Mr.  Johmsok].  If 
those  may  be  passed  upon,  that  will  leave  open  the  quesUim 
of  limitation  and  time.  Will  not  the  Senator  from  New 
York  yield  to  have  those  two  amendments  agreed  to?  The 
Senator  has  discussed  the  amendment  for  almost  an  hour. 

Mr.  COPELAND.  But  it  is  such  an  important  amend- 
ment The  Senator  from  Louisiana  has  submitted  an 
amendment,  and  I  want  to  say  something  about  that. 

Mr.  HAWES.  But  these  are  merely  perfecting  amend- 
ments. There  will  be  plenty  of  opportunity  for  the  Senator 
to  discuss  the  bin. 

Uz.  COPELAND.  Would  not  the  Senator  be  happier  if  he 
could  Interrupt  the  discussion  from  time  to  time? 

Mr.  HAWES.  I  do  not  want  to  consume  the  valuable 
time  of  the  Senator  from  New  York. 

Mr.  COPELAND.    Very  well;  I  have  no  objection. 

Mr.  HAWES.  I  ask  that  the  amendments  to  the  amend- 
ment be  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amt^nAmnt^nt  will  be  read. 
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Tlie  CHXX7  Cx-nx.    On  page  23.  strike  out  lines  20  to  23. 

inclusive,  and  insert: 

(m)  TtM  dadslona  of  the  ooxuta  of  th*  Oommoniraalth  of  the 
1-h.UlpplXM  lalands  «hall  be  subject  to  review  by  the  Supreme 
Court  or  the  United  States  as  provided  In  paracraph  (S)  ot  sec- 
tion 7. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  Is  agreed  to.  The  second 
amendment  submitted  by  the  Senator  from  Missouri  will  be 
read. 

The  Chxkf  Cuul    On  page  34.  after  line  22.  insert: 


(6)  Review  by  the  Supreme  Court  of  the  United  States  of 
from  the  Philippine  Islands  shaU  be  aa  now  provided  by  law;  and 
such  review  shall  also  extend  to  all  cases  Involving  the  constitu- 
tion of  the  Commonwealth  of  the  Philippine  Islands. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  VANDENBERO.  Mr.  President,  has  the  Senator  fur- 
ther committee  amendments  to  offer? 

Mr.  HAWKS.  I  desire  to  submit  the  following  amend- 
ment in  behalf  of  the  Senator  from  California  [Mr.  Johm- 
•av].  

llie  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Cbxew  Clmmjl.  The  Senator  from  Missouri  in  behalf 
of  the  Senator  from  California  [Mr.  JohhsonI  offers  the 
following  amendment  to  the  amendment: 

On  page  34.  lines  83  and  24,  strUe  out  "  after  the  date  of  the 
Inauguration  of  the  government  of  the  Commonwealth  of  the 
Philippine  Islands "  and  Insert  in  lieu  thereof  "  effective  upon 
the  expiration  of  90  days  after  the  date  of  enactment  of  this  act." 

The  PRESIDINO  OFFICER  (Mr.  Dicxnrsoir  in  the  chair) . 
The  question  is  on  agreeing  to  the  amendment  to  the  amend- 
ment. 

Mr.  BINGHAM.  Mr.  President,  just  what  does  the 
amendment  purport  to  accomplish? 

Mr.  HAWES.  Under  the  Senate  substitute  the  restric- 
tion of  Immigration  becomes  effective  upon  the  adoption  of 
a  constitution  by  the  Philippine  government.  Under  the 
amendment  of  the  Senator  from  California  it  conforms  to 
the  House  text  by  making  this  exclusion  effective  60  days 
after  the  pusage  of  this  bill  and  during  the  autonomy  of 
the  commonwealth. 

Mr.  BINOHAM.  Would  not  the  limitation  on  immigra- 
tion go  into  effect  60  days  after  the  passage  of  this  act 
even  though  the  government  of  the  Philippine  Islands  took 
no  step  at  allf 

Mr.  HAWES.    No;  that  is  not  my  understanding. 

Bfr.  BINOHAM.  That  is  the  way  I  understood  it  from  the 
reading  of  the  amendment.  It  seemed  to  me  we  place  in 
effect  the  limitation  on  immigration  within  60  days  after 
the  passage  of  this  bill,  even  though  the  Filipinos  have  taken 
no  action  toward  inaugurating  a  new  government.  I  will  ask 
the  Senator  from  Idaho  if  he  does  not  put  that  interpreta- 
tion upon  the  amendment. 

Mr.  BORAH.    What  is  the  Senator's  question? 

Mr.  BINOHAM.  Would  not  the  Senator  from  Idaho  in- 
terpret the  amendment  to  be  a  change  of  policy?  In  other 
words.  It  would  place  a  restriction  on  the  movement  of 
citlxens  of  the  Philippine  Islands  desiring  to  come  to  Cali- 
fornia within  60  days  after  the  passage  of  this  bill  even 
though  the  Philippine  government  itself  had  taken  no  step 
looking  forward  to  the  setting  up  of  an  independent  govern- 
ment As  the  bill  came  from  the  Senate  committee  the  re- 
striction on  immigration  was  to  take  place  after  the  inaugu- 
ration of  a  new  government  in  the  Philippine  Islands. 
Under  the  amendment  offered  by  the  Senator  from  Cali- 
fornia and  just  submitted  by  the  Senator  from  Misscxiri  in 
behalf  of  the  Senator  from  California,  it  would  seem  to  me 
as  though  our  colonial  policy  would  be  changed  in  60  days 
even  though  the  Philippine  Islands  had  not  made  any 
change  tn  their  own  arrangements. 

Mr.  BORAH.    I  think  that  would  be  true. 

Mr.  BINOHAM.  I  shall  have  to  oppose  the  amendment, 
because  I  have  been  fighting  to  keep  arrangements  accord- 
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ing  to  our  original  policy  and  not  Introduce  anything  mc 
of  this  kind  than  is  absolutely  necessary. 

Mr.  8HORTRIDGE.  Mr.  President,  If  there  is  to  be  any 
discussion  or  any  controversy  over  this  amendment  pro- 
posed by  my  colleague,  who  is  necessarily  absent,  I  would 
ask  that  the  matter  be  temporarily  passed  over.  Expressing 
my  own  opinion.  I  think  the  proposed  amendment  is  essen- 
tial or  necessary,  particularly  if  there  be  any  question  or  any 
doubt  concerning  the  matter,  and  doubt  has  been  expressed 
perhaps  by  the  Senator  from  Connecticut  and.  as  I  gather, 
acquiesced  in  by  the  Senator  from  Idaho. 

Mr.  BORAH.  Is  not  that  the  view  of  the  Senator  from 
California? 

Mr.  SHORTRIDOE.  No;  It  Is  not,  though  I  am  not  for 
the  moment  prepcu-ed  to  speak  with  entire  confidence.  I 

Mr.  BORAH.  I  had  supposed  that  was  the  very  hitenfc 
of  the  amendment. 

Mr.  SHORTRIDOE.    The  Intention  of  the  amendment  Is, 

as  expressed,  that  stopping  Filipino  immigration  shall  be 

effective  as  stated.    The  amendment  reads: 

On  page  34.  Unas  23  and  24.  strike  out  "after  the  date  of  the 
inauguration  of  the  government  of  the  Commonwealth  of  the 
PhUlpplne  Islands."  and  Insert  In  Ueu  thereof  "  effective  upon 
the  expiration  of  60  days  after  the  date  of  enactment  of  this  meL" 

Mr.  BORAH.  I  am  not  discussing  the  merits  or  demerits 
of  the  amendment,  but  as  to  the  effect  of  it  I  do  not  think 
there  can  be  any  question.  | 

Mr.  8HORTRIDGE.  This  amendment  removes  all  ques- 
tion of  doubt  and  fixes  the  date  for  the  stopping  of  this 
immigration.  | 

Mr.  BINOHAM.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from 


Call. 


fomia  jrleld  to  the  Senator  from  Connecticut? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  BINGHAM.  I  should  like  to  invite  the  attention  M 
the  Senator  to  the  fact  that  on  page  36  of  the  bill  one  of 
the  provisions,  that  under  the  Senate  bill  was  not  to  go  into 
effect  until  after  the  date  of  the  Inauguration  of  the  new 
government  in  the  Commonwealth  of  the  Philippine  Islands, 
was  this: 

For  the  purpoeee  of  sectlonfl  18  and  80  of  the  launlgratlon  aci 
of  1017,  as  amended,  the  PhUlpplne  Islands  shall  be  considered  to 
be  a  foreign  country.  , 

What  the  Senator  from  California  proposes  and  what  Ms 
colleagues  Just  explained  to  be  his  desire  is  that  we  should 
not  wait  until  the  Philippine  Islands  have  started  a  new 
government,  but  that  60  days  after  the  passage  of  this  bill 
the  Philippine  Islands  shall  be  considered  to  be  a  foreign 
country.  I  must  oppose  that  with  all  the  force  at  my 
command.  i 

Mr.  REED.  Mr.  President,  win  the  Senator  permit  m 
question?  { 

Mr.  SHORTRIDOE.    Certainly. 

Mr.  REED.  Would  he  mean  to  treat  them  as  a  foreign 
coimtry  only  as  regards  continental  United  States  or  would 
he  apply  It  also  to  Hawaii? 

Mr.  SHORTRIDQE.  Personally  I  wotUd  limit,  entirely 
shut  off.  this  inunlgration  Into  the  United  States.  I 

Mr.  REED.  But  Hawaii  is  a  part  of  the  United  Stata 
just  as  much  as  the  District  of  Columbia. 

Mr.  SHORTRIDOE.    Certainly  It  is. 

Mr.  R£EID.  Several  propositions  have  been  made  to  per- 
mit continued  immigration  of  Filipinos  into  Hawaii  and 
prohibit  It  into  the  United  States.  What  would  the  Senator 
say  about  that? 

Mr.  SHORTRIDOE.  Years  ago  I  introduced  a  bill  to  stop 
completely  the  Immigration  of  Filipino  laborers  to  the  United 
States.  My  attention  was  immediately  called  to  the  fact 
that  such  a  bill,  if  enacted  into  law.  would  apply  to  the 
Hawaiian  Islxmds.  as  indeed  It  would  have  applied.  I  there- 
upon and  without  any  hesitation  amended  my  proposed  bill 
to  restrict  Filipino  immigration  to  continental  United  States. 
At  the  time,  as  I  recall,  there  was  qiiite  a  controversy  over 
this  matter,  in  which  my  friend  from  Connecticut  joined 
with  other  Senators.  I  was  then  thinking,  as  I  am  now 
thinking,  of  continental  United  States. 


The  significance  and  the  importance  oMlxe  amendment 
proposed  by  my  colleague  is  to  be  appreciated  when  we  con- 
sider section  8.    That  section  reads: 

Sac.  8.  (a)  After  the  date  of  the  Inauguration  of  the  govern- 
ment of  the  Commonwealth  of  the  PhUlpplne  lalanda — 

(1)  For  the  purposes  of  the  Immigration  act  of  1917.  the  Immi- 
gration act  of  1924  (except  section  13(c)),  this  section,  and  all 
other  laws  of  the  United  States  relating  to  the  Inunlgration.  ex- 
clusion, or  expulsion  of  aliens,  citizens  of  the  Ptilllpplne  Islands 
who  are  not  citizens  of  the  United  States  shall  be  considered  as  If 
they  were  aliens.  For  such  purposes  the  PhUlpplne  Islands  shall 
be  considered  as  a  separate  country  and  shall  have  for  each  fiscal 
year  a  quota  of  100.  This  paragraph  shall  not  apply  to  a  person 
coming  or  seeking  to  come  to  the  Territory  of  HawaU  who  does  not 
apply  for  and  secure  an  Immigration  or  passport  visa. 

Mr.  JOHNSON  entered  the  Chamber. 

BIr.  VANDENBERO.  Mr.  President,  win  the  Senator 
srield  for  a  question? 

Ttie  PRESIDING  OFFICER.  Does  the  Senator  tiom 
California  yield  to  the  Smator  from  Michigan? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  VANDENBERO.  If  the  Senator  will  look  at  page  42, 
section  13,  he  will  read  that  the  **  provisions  ot  this  act  shall 
not  take  effect  until  accepted  by  concurrent  resolution  of  the 
Philippine  Legislature,"  and  so  forth. 

How  does  he  harmonize  the  proposal  in  section  8  to  give 
effect  to  this  section  60  days  after  the  date  of  the  enactment 
of  this  act  with  the  particular  provision  in  the  covering 
clause  when  section  13  prohibits  any  effective  date  imtil  after 
subsequent  action  by  the  Philippine  Legislature?  How  does 
the  Senator  harmonize  those  two  propositions? 

Mr.  SHORTRIDOE.  It  is  very  easy  to  answer  that 
question. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  BROUSSARD.  I  should  like  to  suggest  scunething 
that  may  be  considered  in  connection  with  the  answer  the 
Senator  from  California  is  about  to  give.  I  am  handed  a 
copy  of  an  amendment  which  the  Senator  from  Missouri 
is  to  offer  to  this  bill  to  correct  something  which  I  think 
the  Senator  from  Michigan  just  referred  to.  The  proposed 
amendment  is  on  page  i2.  line  10,  after  the  word  "act." 
insert  the  following: 

except  section  8,   which  ahaU   take  effect  on  the  data  provided 
therein. 

I  do  not  know  what  relevancy  that  has. 

Mr.  VANDENBERO.  The  Senator  in  answering  my  ques- 
tion has  demonstrated  the  validity  of  my  Inquiry,  because 
he  is  now  proposing  a  further  amendment  in  order  to  Justify 
the  difference. 

Mr.  BROUSSARD.  That  is  why  I  rose  and  interrupted 
the  Senator  from  California. 

Mr.  SHORTRIDOE.  Mr.  President,  not  to  prolong  the 
discussion  unduly,  the  purpose  of  this  amendment  is  to 
restrict  Filipino  immigration  into  continental  United  States, 
and  we  want  the  coming  of  Filipinos  to  stop  60  days  after 
the  enactment  of  this  biU. 

Mr.  VANDENBERO.  And,  if  the  Senator  will  permit  me, 
regardless  of  anything  else  Uiat  may  happen  in  respect  to 
independence  under  the  act. 

Mr.  SHORTRIDGE.  Yes.  sir;  entirely  regardless  of  the 
delay  or  the  speed  with  which  the  Filipino  people  shall  pro- 
ceed under  and  in  accordance  with  the  provisions  of  this 
act. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield.  I 
invite  his  attention  to  the  fact  that  his  amendment  would 
be  effective  only  diu'ing  the  transition  period  between  the 
passage  of  this  measure  and  the  accomplishment  of  com- 
plete independence.  Once  the  Philippines  become  izule- 
pendent.  their  people  can  not  come  even  to  Hawaii,  because 
they  are  not  of  the  white  race  or  the  African  race,  and 
therefore  they  are  ineligible  to  citizenship,  and  imder  the 
act  of  1924  they  can  not  be  admitted  for  permanent  resi- 
dence. So  the  effect  of  the  Senator's  amendment  would  be 
to  take  care  only  of  the  transition  period  between  the  enact- 
ment of  this  measure  and  the  accomplishment  of  Filipino 
independence. 

LZXV- 


Mr.  SHORTRIDOE.    Precisely,  and  when  tndepen<ltence 

shall  come  to  these  people — as  I  trust  it  will  come,  and  speed- 
ily— then  they  will  be  under  the  laws  applicable  to  peoples  of 
other  races  or  ciUzens  of  other  countries. 

Mr.  DAVIS.  Mr.  President,  the  Senator  knows,  I  assume, 
that  the  Filipino  at  the  present  time  is  ineligible  for  citiaen- 
ship  because  of  his  race. 

Mr.  SHORTRIDGE.  I  do.  Our  century  and  more  of 
naturalization  policy  has  limited  naturalization  to  members 
of  the  white  race,  and  manifestly  the  Filipino  does  not 
belong  to  the  white  race,  and,  therefore,  is  not  eligible  to 
citizenship  under  the  Constitution  and  the  law. 

Mr.  BINGHAM.  Mr.  President,  if  the  Senator  will  yield, 
let  me  say  that  he  has  not  made  an  entirely  correct  state- 
ment. It  is  not  Limited  to  the  white  race;  it  is  limited  to  the 
whit^  and  the  blivck  race. 

Mr.  DAVIS.    To  the  African  race. 

Mr.  BINGHAM.  In  other  words,  inhabitants  of  the  Solo> 
mon  Islands,  who  are  black,  can  become  citizens. 

Mr.  SHORTRIDOE.  Precisely.  I  thank  the  Senator  for 
the  suggestion  and  the  correction  of  my  inadvertent  state- 
ment: but  a  Filipino  child  bom  tn  the  United  States  is  a 
citizen  under  the  Constitution. 

Mr.  DAVIS.  Yes;  and  that  is  true  of  the  children  of 
oriental  parents  bom  in  the  United  States;  there  is  no 
restriction  in  the  cases  of  those  who  are  bom  in  the  United 
States. 

Mr.  SHORTRIDGE.  In  the  case  of  any  race,  the  parents 
being  ineligible  to  citizenship,  their  children  bom  here  are. 
under  the  Constitution,  citizens.  That  Is  one  reason  why  I 
and  many  others  have  opposed  the  coming  to  this  country 
of  races  not  eligible  to  citizenship. 

Mr.  DAVIS.    Mr.  President 

Mr.  SHORTRIDGE.    I  yield  to  the  Senator. 

Mr.  DAVIS.  As  I  imderstand  the  amendment  of  the 
senior  Senator  from  California  [Mr.  Johmsoh],  it  proposes 
completely  to  bar  immigration  from  the  P*hilippines  from  the 
time  this  proposc-d  law  takes  effect  until  the  Philippines  shall 
become  an  independent  Commonwealth. 

Mr.  SHORTRIDGE.    It  would,  of  course,  have  that  effect. 

Mr.  DAVIS.  But  during  such  time  the  Filipino  would  be 
permitted  to  go  to  Hawaii  and  to  live  there  for  a  time  and 
then  come  to  continental  United  States,  would  he  not,  under 
the  amendment  submitted  by  the  senior  Senator  from 
California? 

Mr.  SHORTRIDGE.    I  think  not. 

Mr.  BINGHAM.  No;  that  is  taken  care  of  in  paragraph 
(2),  which  prohibits  Filipinos  living  in  Hawaii  coming  to 
the  mainland. 

Mr.  SHORTRIDGE.  To  restate,  and  perhaps  weary 
everybody,  the  purpose  of  this  proposed  amendment  is  to 
stop  Filipino  immigration  into  continental  United  States, 
and  to  make  such  prohibition  effective  upon  the  expiration 
of  60  days  after  the  date  of  the  enactment  of  this  act. 

Years  ago  I  introduced  a  bill  to  stop  this  type  of  inunl- 
gration into  the  United  States.  It  so  happens  that  I  hold 
in  my  hand  a  copy  of  the  Congressional  Record  of  May  26. 
1930.  which  contains  an  elaborate  discussion  of  this  immi- 
gration question,  which  was  participated  in  by  myself  and 
other  Senators.  I  do  not  care  to  repeat  what  I  then  said 
except  to  this  extent:  We  are  not  asking  that  such  immi- 
gration be  prohibited  because  of  any  hostility  toward  the 
Philippine  people.  I  think  we  have  been  an  unmixed  bless- 
ing to  them.  We  wish  them  independence;  I  would  give 
them  independence  more  speedily,  if  possible,  than  is  con* 
templated  in  this  bilL  We  wish  them  peace;  we  wish  them 
happiness  and  prosperity;  but  I  have  thought — ^I  think, 
indeed,  it  is  my  political  religion— that  our  first  duty  is  to 
our  own  people,  to  the  people  of  the  United  States  of 
America.  I  apply  that  thouglxt  to  all  the  nations  of  Europe, 
to  all  the  peoples  of  the  earth,  of  whom  there  are  about 
2.000,000.000.  all  told.  Our  first  duty  is  to  the  people  of  the 
United  States.  Without  elaborating  my  views.  I  know  that 
the  unanimous  sentiment  of  the  people  of  California,  and  I 
am  Justified  in  adding  ibe  unanimous  opinion  of  the  people 
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of  an  the  Pacific  Coast  Btatea.  to  that  tt  to  not  f  or  the  «»- 
nomlc  or  the  social  welfare  of  our  people  to  permit  the 
fvirther  comlns  of  Asiatic  races  to  the  United  States. 

If  there  was  any  one  particular  reason  why  California 
loved  James  O.  Blaine,  of  Maine.  It  was  because  that 
pltuned  knight  early  saw  the  danger  of  Chinese  tmmigra- 
tton  and  championed  the  cause  of  California,  and  that  Im- 
mlfratlon  was  checked  and  stopped,  entirely.  ,^  .     . 

M  It  ha<:  not  been  checked,  millions  of  Chinese  would  be  m 
CaMfomla  and  other  Western  SUtes  to-day.  We  opposed 
tlM  coming  of  Chinese— I  repeat  my  thought— not  because 
w  hated  China,  that  ancient  people,  but  because  we  had 
flrrt  recard  for  the  welfare,  economic  and  social,  of  our  own 
people  and  because  we  knew  they  could  never  become 
citizens,  that  they  would  owe  allegiance  to  their  native  land, 
that  their  chUdren  bom  here  would  be  citizens,  and  that 
that  would  bring  about  the  embarrassment  of  the  father 
and  mother  owing  aUeglance  to  a  foreign  country  and  their 
children  owing  aUeglance  to  the  United  States.  For  the 
same  reasons 

Mr.  DAVIS.    Mr.  President 

Mr.  SHORTRIDGE.  If  the  Senator  will  pardon  me  tot 
a  momentr— for  the  same  reasons  we  of  the  West  opposed 
Japanese  immigration,  not  that  we  hated  the  Japan«e 
people  as  such,  but  for  the  reasons  which  prompted  us  to 
oppose  Chinese  immigration.  I  now  yield  to  the  Senator 
from  Pennsylvania. 

Mr.  DAVIS.  If  a  quoU  shall  be  granted  to  the  Philippines, 
would  not  China.  Japan.  India,  and  other  countries  in  what 
is  now  termed  the  "  barred  zone  "  expect  this  country  to 
give  them  a  quota  of  100  as  weU  as  giving  It  to  the 
Philippines?  ,^^  ^^     ^ 

Mr.  SHORTRIDGE.    I  fear  they  would.  Mr.  President. 

Mr.  BINGHAM.  They  have  a  quota  of  100  now.  but  It 
only  applies  to  persons  eligible  to  citizenship. 

Mr.  SHORTRIDGE.  Of  course  there  are  people  living  In 
China  of  such  races  as  that  they  are  eligible  to  cltlaenshlp, 
and  there  are  people  living  In  Sumatra  and  Siam  and  Japan 
and  the  Philippines  who  are  similarly  eligible  to  citizenship. 

Mr.  DAVIS.  I  presume  the  quota  of  the  Philippines  would 
have  to  be  limited  to  those  who  are  eligible  to  citizenship. 
Just  as  It  Is  limited  now  in  the  case  of  China  and  Japan 
and  other  countries  which  are  in  the  barred  aone. 

Mr.  HA  WES.  Mr.  President,  will  the  Senator  from  Call- 
tomia  yield  to  me  for  a  moment? 

Itr.  SHORTRIDOE.     I  srield. 

Mr.  HAWES.  The  House  bill  provides  for  exclusion  60 
days  after  this  measure  shall  become  a  law;  under  the  Sen- 
ate amendment  the  provision  becomes  effective  upon  approval 
by  the  Commonwealth  of  the  Philippines. 

Mr.  SHORTRIDGE.     Certainly. 

Mr.  HAWES.  Now.  will  not  the  Senator  permit.  In  order 
to  stop  this  discussion,  the  withdrawal  of  those  amendments 
and  let  the  matter  go  to  conference?  I  think  it  can  be 
quickly  adjusted  there. 

Mr.  SHORTRIDGE.  I  do  not  feel  warranted  in  with- 
drawing the  amendment  introduced  by  my  colleague. 

Mr.  BINGHAM.  Will  the  Senator  allow  me  to  suggest  the 
absence  of  a  quorum?    This  Is  a  very  important  matter. 

Mr.  SHORTRIDGE.  I  ask  the  Senator  to  withhold  that 
reqiiest  for  a  moment. 

Mr.  HAWES.  I  think  It  can  be  adjusted  In  the  way  I 
have  suggested.  I  know  there  are  two  points  of  view;  and 
with  the  permission  of  the  Senate.  I  am  going  to  withdraw 
those  amendments. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendments  will  be  withdrawn.  The  Chair  imderstands  the 
Senator  to  refer  to  both  amendments? 

Mr.  HAWES.    Yes. 

Mr.  SHORTRIDGE.  The  Senator  Is  not  referring  to  the 
amendment  proposed  by  my  colleague.  Is  he? 

Mr.  HAWES.  Yes;  that  Is  the  one  which  was  presented 
by  me.  If  the  Senator  did  not  understand  the  request  axKl 
desires  to  object.  I  will  leave  it  where  it  was.  but  I  am  sure 
that  the  matter  can  be  worked  out  in  conference. 
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Mr  SHORTRIDaE.  I  ncaJl  that  the  Senator  from  Mtt- 
sourl  was  good  enough  to  offer  this  amendment  on  behalf 
of  my  colleague,  but  I  would  not  want  to  have  it  withdrawn 
without  his  presence  and  consent.  If  there  are  other  mat- 
ters to  consider,  may  we  not  defer  the  further  conslderaUon 
of  this  amendment?  i 

Mr.  HAWES.    Very  welL  ' 

Mr.  BINGHAM.  Mr.  President,  the  amendment  was 
offered  by  the  Senator  from  Missouri,  and  I  think  the  Sen- 
ator from  Missouri  ought  to  have  the  right  of  withdraw- 
ing it.  I 

Mr.  HAWES.  It  was  not  my  amendment:  It  was  pre- 
sented by  me  for  the  Senator  from  California.  ^ 

ISi.  SHORTRIDGE.  The  Senator  from  Biissourl  «JK- 
pressly  sUted  that  he  presented  It  as  an  accommodation  to 
the  Senator  from  California  [Mr.  Johksoii]. 

Mr.  HAWES.  I  have  been  consulting  with  several  Mem- 
bers of  the  House,  and  I  think  we  can  handle  the  matter  In 
conference.  ^      ^  ^„ 

Mr.  SHORTRIDGE.  May  I  ask  the  Senator  from  Mis- 
souri tt  h«  renews  his  request  to  withdraw  that  amendment? 
If  so.  as  I  am  now  advised.  I  have  personally  no  objection. 

Mr.  HAWES.  I  thank  the  Senator.  Both  of  them  have 
been  withdrawn,  as  I  imderstand.  i^ 

The  PRESIDING  OFFICER.    Both  amendments  are  wnh« 

drawn. 

Mr.  SHORTRIDGE.  Mr.  President,  may  I  ask  the  Sen- 
ator if  he  will  accept  this  suggestion,  in  the  nature  of  a 
proposed  amendment,  to  strike  out  the  words  "one  hun- 
dred." on  lli»e  9.  page  35,  and  Insert  the  word  "  fifty  "?    | 

Mr.  BINGHAM.  Mr.  President,  when  I  have  an  oppor- 
tunity I  desire  to  be  recognized  In  my  own  right. 

Mr.  SHORTRIDGE.    WUl  there  be  objection  to  that? 

Mr.  BINGHAM.  Yes.  Mr.  President:  I  should  have  to 
object  to  that.  I  see  no  reason  why  the  PhiUpplne  Islands 
should  be  given,  even  when  Independent,  less  of  a  quota 
than  any  other  country. 

Mr.  SHORTRIDGE.  Very  well.  I  shall  not  press  the 
amendment  now.  but  I  will  offer  It  at  the  proper  time.  If 
It  Is  proper  to  do  so,  I  now  propose  to  amend  the  commit- 
tee amendment  by  striking  out  the  words  "  one  hundred  " 
on  line  9.  page  35.  and  inserting  In  lieu  thereof  the  word 
"  fifty."  so  that  the  quota  shall  be  50  instead  of  100. 

The  PRESIDING  OFFICER.  The  Senator  from  Califor- 
nia offers  an  amendment  to  the  amendment  of  the  commit- 
tee, which  wiU  be  stated. 

The  LsGisLATivi  Clux.  On  page  35.  line  9.  strike  out  the 
words  "  one  hundred  "  and  insert  in  lieu  thereof  the  woi*d 

"  fifty." 

Mr.  SHORTRIDGE.  Mr.  President.  I  will  not  discuss  the 
matter  now  and  am  perfectly  willing  that  the  proposed 
amendment  go  over  for  further  consideration.  i 

Mr.  BINGHAM.  Mr.  President,  when  this  bill  came  oat 
of  the  committee  with  a  report  that  was  almost  unanimous, 
being  opposed  by  very  few  members  of  the  committee,  it 
maintained  our  original  colonial  policy,  which  Ls  to  treat 
those  countries,  is1ft"f<«,  or  possessions  on  the  same  basis  in 
regard  to  tariff  and  other  matters  as  we  treat  our  own 
people. 

It  Is  quite  true,  as  the  Senator  from  California  says,  that 
some  years  ago  he  Introduced  a  proposal  to  change  the  im- 
migration laws  so  as  to  shut  out  from  the  continental  United 
States  Philippine  immigration.  That  matter  has  never  suc- 
ceeded in  getting  by  the  two  Houses  of  Congress  and  becom- 
ing law.  Now,  what  is  proposed  in  the  amendment  which  has 
been  debated  here  for  about  an  hour,  but  which  has  been 
temporarily  withdrawn  In  the  absence  of  the  senior  Sena- 
tor from  California  [Mr.  JohhsonI,  is  the  adoption  of  this 
immigration  restriction  In  a  bill  which  is  Intended  to  give 
Independence  to  the  Philippines,  but  which  will  go  into  effect 
even  though  the  Philippines  do  not  get  their  Independence 

We  control  them.  Their  flag  is  our  flag.  We  can  ship  Into 
their  country  anything  that  we  desire  to  ship.  Any  number 
of  thousands  of  Americans  can  go  to  the  Philippines  that 
desire  to  go  there,  and  the  people  of  the  Philippines  can  not 


prevent  their  coming;  and  yet  it  Is  proposed,  whether  they 
secure  their  Independence  or  not,  whether  they  indicate 
their  desire  to  form  a  commonwealth  or  not.  that  within  30 
days  after  the  passage  of  this  bill  they  shall  virtually  become 
a  foreign  country,  so  far  as  their  citizens  are  concerned. 

The  bill  which  the  Senators  from  California  have  been  un- 
able to  get  past  the  Congress  in  its  direct  form  is  now  to  be 
slipped  In  as  a  part  of  this  measure.  I  wanted  Senators  to 
be  aware  of  that  fact,  because  the  amendment  has  been 
withdrawn,  but  wiU  undoubtedly  be  offered  again.  It  is  in 
the  House  bilL 

If  the  Senate  bill  is  passed.  It  will  be  In  conference,  and 
the  conferees  must  decide  whether  we  are  to  continue  our 
policy  of  treating  those  under  oiu*  flag  fairly  and  as  wards, 
or  whether  we  are  to  establish  a  new  policy  of  saying  to 
them,  "  We  can  go  to  your  country,  but  you  can  not  come 
to  ours,  because,  forsooth,  you  can  not  become  citizens  of 
the  United  Stetes." 

I  merely  wanted  to  make  that  statement  clear,  so  that 
Senators  who  are  interested  in  the  subject,  and  who  hereto- 
fore have  repeatedly  voted  against  making  any  differences 
In  tariff  or  immigration  matters  as  long  as  the  Philippine 
Islands  are  a  part  of  the  United  States,  are  under  our  flag, 
and  have  not  set  up  a  commonwealth,  may  continue  to  vote 
as  they  have  heretofore  voted  without  any  doubt  as  to 
whether  this  matter  is  a  matter  suggested  or  approved  by 
the  Committee  on  Territories  and  Insular  Affairs.  That 
committee  did  not  approve  of  this  suggestion;  and  when 
the  matter  is  before  the  Senate,  it  will  be  debated  at  length. 

Mr.  VANDENBERO.  Mr.  President,  is  there  any  pending 
amendment? 

The  PRESIDING  OFFICER.  It  is  the  understanding  of 
the  Chair  that  the  Senator  from  California  requests  that  his 
amendment  be  passed  over  temporarily  at  the  present  time. 
For  this  reason  the  question  now  recurs  on  the  substitute 
of  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  Mr.  President,  pending  action  on 
the  substitute.  I  assume  that  it  is  appropriate  to  perfect 
the  text  of  the  so-called  Ha wes -Cutting  bill,  and  that  it  is 
the  appropriate  procedure  to  perfect  the  text  before  the 
substitute  for  the  completed  and  perfected  text  is  submitted 
to  the  Senate. 

The  PRESIDING  OFFICER.     That  Is  correct. 

Mr.  VANDENBE3iG.  Mr.  President,  If  I  may  have  the 
attention  of  the  able  Senator  from  Missouri,  the  first 
amendment  I  want  to  suggest  to  him  Is  in  section  1,  on  page 
21,  at  lines  9  and  10.  where  the  date  of  the  treaty  of  peace 
concluded  between  the  United  States  and  Spain  is  Identified 
as  the  10th  day  of  December.  1898.  I  suggest  to  the 
Senator  from  Missouri  that  the  treaty  was  concluded  be- 
tween the  United  States  and  Spain — meaning,  the  ratifica- 
tions were  exchanged — on  April  11,  1899,  instead  of  Decem- 
ber 10.  1898.  and  that  the  date  which  I  now  Indicate  is  the 
date  which  is  identified  In  the  organic  act  of  1916.  and  is 
probably  the  date  which  should  be  xised  here.  So  I  am 
offering  an  amendment  on  page  21.  lines  9  and  10.  to  strike 
out  "  the  10th  day  of  December.  1898,"  and  insert  "  the  11th 
day  of  April.  1899."  which  I  believe  is  the  authentic  and 
historical  fact. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICE31.  Does  the  Senator  from 
Michigan  3^eld  to  the  Senator  from  New  York? 

Mr.  VANDENBERO.     I  da 

Mr.  COPELAND.  "niere  win  be  another  way  to  do  that — 
If  we  omit  the  word  "  concluded  "  on  line  8  and  insert,  after 
the  word  "  Spain."  on  line  9,  the  word  "  signed,"  so  that  it 
will  read.  "  the  treaty  of  peace  between  the  United  States 
and  Spain  signed  "  on  such  and  such  a  date. 

Mr.  VANDENBERG.  That  Is  true.  Mr.  President;  but  I 
think  the  statutory  continuity  Is  better  preserved  If  we  use 
the  same  identification  that  was  used  In  the  Jones  Act  of 
1916. 

I  offer  the  amendment  which  I  send  to  the  desk. 

Mr.  HAWES.  Mr.  President.  I  will  say  to  the  Senator 
that  the  history  of  this  bill  was  that  the  groundwork  was 
written  in  the  War  Department  in  1934.    It  was  submitted 


to  the  Senate  and  House  committees  by  Secretary  Weeks, 
and  those  dates  were  in  it.  and  the  committee  simply  fol- 
lowed those  original  dates;  but  I  have  no  doubt  that  the 
Senator  is  entirely  right  about  it. 

Mr.  BINGHAM.    What  Is  the  amendment? 

Mr.  VANDENBERG.  If  it  develops  that  I  am  tn  error  In 
any  degree,  the  matter  can  be  rectified  in  conference. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  tM««>nHmi»^^^ 
Mr.  President? 

me  PRESIDING  OFFICER.  The  Senator  from  %«r»iig*T| 
offers  an  amendment  to  the  ftm^Tirimm^t  of  the  committee, 
which  will  be  stated. 

The  Legislative  Cluk.  On  page  21.  lines  9  and  10.  strike 
out  "  lOth  day  of  December.  1898."  and  insert  in  lieu  thereof 
"  11th  day  of  April.  1899."  so  that  it  will  read: 

By  the  treaty  of  peace  concluded  betwaen  the  United  States  and 
Spain  on  tta«  11th  day  of  AprU.  1889. 

Mr.  ROBINSON  of  Arkansas.  The  Senator's  amendment 
has  relation  to  the  exchange  of  ratifications? 

Mr.  VANDENBERG.    That  is  right 

Mr.  ROBINSON  of  Arkansas,  llie  time  of  which  always 
marks  the  date  of  the  conclusion  of  a  treaty.  It  is  fair  to 
say  that  the  description  In  the  text,  If  the  date  of  the  sign- 
ing of  the  treaty  is  accurately  described,  means  the  same 
thing. 

Mr.  VANDENBERG.  The  Senator  will  understand  there 
is  nothing  critical  In  my  attitude  upon  this  occasion.  I  am 
simply  endeavoring  to  make  the  text  consistent  as  I  see  it. 

Mr.  BINGHAM.    I  see  no  objection  to  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  iwrirhig^n  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  now  turn  to  page 
29,  and  offer  an  amendment  in  the  nature  of  a  new  section 
to  be  inserted  after  line  21. 

The  theory  of  this  new  section  Is  to  bring  forward  from 
the  tenth  year  to  the  fifth  year  the  Initiation  of  the  process 
of  limited  imports,  by  way  of  economic  prei>aration  for  the 
safe  cUmax  of  Philippine  Independence. 

The  entire  theory  of  this  measure,  a  theory  in  which  I 
heartily  concur,  so  far  as  the  theory  is  concerned,  is  one  of 
progressive  economic  preparation  for  ultimate  economic  self- 
sufficiency.  Under  the  terms  of  the  bill,  however,  there  is  no 
reduction  in  the  Philippine  export  privilege  into  our  free 
markets  tutll  the  eleventh  year.  True,  there  is  an  imme- 
diate limitation  of  increased  exports  beyond  the  status  quo, 
but  there  is  nc*  progressive  effort  to  start  the  process  of 
dollinitation  until  after  the  tenth  year.  After  the  tenth  year, 
however,  the  pending  bill  proposes  precipitously  year  by 
year  to  inflict  an  increasing  graduated  tariff. 

I  maintain  that  this  economic  preparation  which  is  con- 
templated is  too  long  postponed  in  its  Initiation  when  it  is 
postponed  for  10  years,  and  that  then  it  is  too  precipitously 
concluded  within  6  subsequent  years. 

In  the  first  Instance,  I  do  not  think  It  Is  a  fair  Initiation 
of  the  theory  to  wait  a  decade  before  taking  a  single  step  in 
the  direction  of  limitation.  I  am  equally  persuaded  that 
after  the  tenth  year  to  require  a  change  every  12  months 
in  the  export  structure  and  practice  of  the  commonwealth 
is  almost  suicidaL 

I  think  I  have  said  before  In  the  Senate  that  our  own 
economic  structure  finds  It  difficult  to  siurive  a  general  tar- 
iff revision  once  in  7  or  8  or  10  years.  I  do  not  see  how 
any  people  can  hope  to  cope  successfully  with  the  tariff 
chaos  and  therefore  the  export  chaos  which  would  be  in- 
volved in  a  yearly  change  in  the  tariff  structure  to  which 
they  must  submit.  Certainly  no  new  republic  could  stand 
such  disrupting  economic  flux. 

Ultimately,  as  a  complement  to  the  amendment  whidi  I 
now  submit.  I  am  going  to  suggest  to  the  Senator  from 
Missouri  that  he  change  his  5  annual  tariff  increases  to 
an  increase  for  3  years,  and  then  for  2  more,  so  that 
there  will  be  only  2  changes  Instead  of  5  In  the  5-year 
span.    At  the  Immediate  moment  I  am  discussing  the  equa- 
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tUm  at  the  other  exkl.  to  wit.  that  a  portion  of  the  limited 
export  should  commence  ita  application  In  5  jrears  instead 
of  10. 

The  Senator  from  Missouri  has  repeatedly  reminded  the 
Senate.  In  the  course  of  his  very  earnest  and  able  presenta- 
tion of  this  problem,  that  there  are  great  economic  forces 
and  inlowto  In  the  United  States  which  have  a  peculiar 
and  partleular  Interest  in  the  early  culmination  of  this 
legislation.  The  Senator  from  Missouri  has  put  almost 
paramount  emphasis  upon  that  phase  of  the  argument  as 
being  a  phase  which  should  appeal  to  the  senatorial  atten- 
tion. I  submit  to  the  Senator  that  if  the  limitations  upon 
exports  shall  start  to  graduate  in  5  years  instead  of  10. 
tht«  particular  argument  ^i^ilch  he  uses  In  respect  of  this 
phase  of  the  problem  is  doubly  answered  by  my  amendment, 
and  mj  amendment  therefore  should  be  doubly  persuasive. 

Mr.  HA  WES.     Mr.  President,  will  the  Senator  yield? 

Ux,  VANDENBERO.     I  yield. 

Mr.  HA  WES.  It  is  true  I  have  not  emphasized  the  great 
fundamental  back  of  this  subject,  the  appeal  for  Ubcrty 
and  the  promises  made,  because  I  did  not  want  to  occupy 
the  time  of  the  Senate,  and  I  have  tried  to  say  that  these 
phggnn    these  selfish   factors,   were   not   the   factors   that 

sijposkid  to  ms. 

May  I  ask  the  Senator  a  question,  so  that  I  can  get  this 
understood?  The  Senator  has  a  substitute  ior  this  entire 
bill? 

Mr.  VANDENBERO.    That  is  correct 

Mr.  HA  WES.  Is  the  Senator  going  to  present  that,  or  Is 
he  proposing  to  amend  the  Senate  committee  substitute 

now? 

Mr.  VANDENBERO.  I  am  undertaking  to  perfect  the  text 
of  the  pending  bill,  which  the  Senator  has  in  hand.  After 
that  process  Is  concluded — and,  so  far  as  I  am  concerned. 
It  will  be  a  very  brief  process— I  shall  offer  my  substitute 
for  the  entire  bill,  because  there  is  no  way  through  which 
by  amendment  to  this  particular  text  I  can  reach  the 
fundiunental  infirmity  which  involves  the  establishment  of 
a  Philippine  constitution  at  the  wrong  end  of  the  adventure. 

Mr.    HAWES.    That    Is    all    covered    In    the    Senator's 

substitute? 

Mr.  VANDENBERO.     That  is  correct. 

Mr.  HAWES.  The  Senator  proposes  to  amend  this  bin. 
This  entire  matter  was  discassed  In  our  committee,  and  the 
proposal  of  the  Senator  from  Michigan  was  presented  to 
the  committee.  There  were  a  number  of  reasons  why  it  did 
not  meet  the  approval  of  the  committee.  But  the  serious 
reason  was  this:  That  In  1909  the  Congress  put  trade 
between  the  niilipplne  Islands  and  the  United  States  upon 
a  free-trade  basis.  The  people  of  the  Philippine  Islands 
opposed  that.  Their  legislature  passed  a  resolution  oppos- 
ing it.    They  sent  their  protests  to  the  United  States. 

Under  that  policy  has  grown  up  a  greatly  Increased  pro- 
duction, and  both  the  House  committee  and  the  Senate 
committee  have  tried  to  present  a  bill  which  we  thought 
would  be  fair  to  the  Filipino  people  and  fair  to  the  Ameri- 
can InTestors,  and  a  period  of  five  years  would  be  too  short 
for  them.  They  could  not  adjust  their  conditions  in  that 
time.  So  the  House  placed  their  limitation  period  at  8  years, 
and  the  Senate  committee  placed  its  limitation  period  at 
10  years.  The  House  provl8i<m  and  the  Senate  committee 
provision  are  the  same  up  to  that  point,  with  two  years' 
difference. 

Then  the  Senate  committee,  at  the  end  of  the  10  years, 
would  place  a  5-year  period  of  tariff,  believing  that  that 
ttane  was  necessary  for  both  the  Filipino  and  the  American 
InTWtor  to  adjust  their  business  affairs  and  their  crop  out- 
puts. So  the  5-year  period  suggested  by  the  Senator  from 
Ml^^igaw  would  not  work,  in  the  Judgment  of  both  the 
House  committee  and  the  Senate  committee. 

Mr.  BROUSSARD.  Mr.  President,  will  the  Senator  from 
Michigan  permit  me  to  say  a  word  at  this  point? 

Mr.  VANDENBERO.     I  yield. 

Mr.  BROUSSARD.  Following  the  statement  made  by 
the  Senator  from  Missouri,  who  referred  to  the  fact  that 
trade  between  the  United  States  and  the  Philippines  was 


June  29 


put  on  a  free-trade  basis  in  1909,  by  not  referring  to 
limitations  insisted  upon  by  Congress  at  the  time  he  avoids 
absolutely  the  very  crux  of  this  question.  i 

The  Senator  from  Michigan  and  the  Senator  from  Mis- 
souri know  that  I  have  opposed  all  these  proposals  except 
in  the  first  bill  we  acted  upon.  In  1909.  when  the  law  was 
passed  admitting  Philippine  products  free  of  duty,  there  was 
a  limitation  on  the  importation  of  sugar  of  300.000  iom; 
there  was  a  limitation  on  importations  of  rice:  and  th^re 
was  a  limitation  on  Importations  of  tobacco.  ^_ 

In  1913.  in  the  Underwood  bill,  there  was  included  a  pro- 
vision that  sugar  should  go  on  the  free  list  In  three  years. 
It  was  thought  necessary  to  repeal  that  limitation  in  order 
not  to  have  to  return  to  that  subject,  and  the  limitation  of 
300.000  tons  was  repealed.  I 

One  year  after  the  Underwood  bill  went  into  effect,  the 
free-sugar  provision  was  repealed,  and  the  sugar  people 
never  thought  about  restoring  the  limitation.  They  were 
glad  they  were  getting  a  1  cent  tariff  duty.  j    . 

No  one  sought  to  restore  that  until  I  first  offered  a  pro- 
posal and  Congressman  Tucberlakx  offered  a  similar  pro- 
posal in  the  House  to  limit  their  productions  not  to  300.000 
tons  but  to  500,000  tons.  I  have  renewed  that  limitation 
proposal  several  times,  the  last  time  to  the  tariff  bill.  The 
debate  on  that  proposal  precipitated  the  consideration  and 
resulted  in  the  reporting  of  this  very  bill  that  is  now  be- 
fore us. 

When  we  are  confronted  with  these  facts,  those  who  hava 
not  kept  up  with  the  facts  I  have  Just  stated  think  that  It 
Is  a  violation  of  faith  with  the  Philippine  people  to  impose 
a  limitation.  The  fact  is.  as  stated  by  the  Senator  from 
Missouri,  that  when  we  proposed  to  put  them  on  a  free- 
trade  basis  they  protested.  When  they  protested  it  was 
not  difficult  to  put  on  limitations  which  they  accepted  and 
againstf  which  they  have  never  protested  at  all.  The  Con- 
gress never  would  have  been  appealed  to  for  a  removal  of 
the  restrictions  except  that  it  was  found  necessary  in  pass- 
ing the  Underwood  bill  to  take  a  step  to  repeal  that  provi- 
sion because  otherwise  we  would  find  ourselves  in  the  anom- 
alous position  of  permitting  all  foreign  countries  to  bring 
their  sugar  into  this  country  after  a  3-year  period  without 
a  duty  and  we  woiild  still  have  a  limitation  against  the 
Philippines. 

I  have  an  amendment  which  I  shall  offer,  proposing  some 
limitation.  That  amendment  I  shall  discuss  at  a  later 
time,  but  I  will  say  now  that  on  the  tariff  bill  I  proposeil  a 
500,000-ton  limitation.  Congressman  Timbulaks  in  the 
House  offered  a  similar  limitation.  During  the  debate  on 
that  question,  in  order  to  meet  some  of  the  objections  of 
those  who  do  not  know  conditions  over  there.  I  Increased  It 
to  600.000  tons. 

My  amendment  has  been  reoffered  to  the  substitute  now 
limiting  it  to  600.000  tons  instead  of  800.000  tons.  I  was  on 
the  committee.  The  committee  did  not  take  the  figures  of 
the  Customs  Service.  They  got  a  few  Filipinos,  residents  of 
the  Philippines,  and  one  from  California  to  estimate  wliat 
the  crop  xaext  year  would  be.  Those  people  can  very  well 
stretch  it,  and  they  said  800.000  tons,  so  the  cooimittee  pro- 
vided a  limitation  of  800.000  tons.  When  I  come  to  tliat 
amendment  I  shall  show  by  the  figures  of  the  Customs 
Service  that  they  have  never  up  to  this  time  Imported  into 
this  country  600,000  tons  of  sugar,  and  I  shall  insist  upon 
that  amendment 

Another  thing :  They  have  an  exemption  of  50,000  tons  of 
refined  sugar  under  the  bill.  They  have  never  manufactiired 
more  than  50.000  tons  of  sugar  and  most  of  that  is  consiuned 
at  home.  There  is  no  reason  to  subject  our  refiners  here, 
with  whom  I  have  never  been  very  friendly  because  our 
people  are  antagonistic  to  them,  to  any  such  provision.  Our 
refiners  employ  American  labor,  and  have  invested  Amer- 
ican capital  which  is  paying  taxes  to  the  American  Ooveri- 
ment.  We  should  not  permit  the  Filipinos  to  come  in  hera 
and  interfere  with  them. 

Mr.  VANDENBERO.  Mr.  President,  let  me  make  plain 
the  purpose  of  the  amendment  which  I  am  submitting.    It  is 
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Bty^tmfff  of  that  I  expect  to  oppose  the 


States,  we  most  emphatlcalty  are  entitled  to  eonsolt  that 
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to  start  the  process  of  limitations  upon  Philippine  expoils  to 
the  United  States  in  five  years  instead  of  10  years  as  pro- 
posed in  the  pending  bilL  This  is  for  the  sake  of  their  own 
•conomlc  preparation  even  more  than  for  our  own  protection. 
«  Mr.  BROUSSARD.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  PRE8IDINO  OFFICER.  Does  the  Senator  tram 
Michigan  yield  further  to  the  Senator  from  Louisiana? 

Mr.  VANDENBERO.     I  yield. 

Mr.  BROUSSARD.  The  Senator  may  recall  that  the  first 
bill  reported  last  year  and  the  first  bill  reported  in  the  House 
last  year  provided  for  a  5-year  period.  The  first  year 
25  per  cent  of  the  duty  was  to  be  applied,  the  second  year 
50  per  cent,  the  third  year  75  per  cent,  and  the  fourth  year 
100  per  cent  I  subscribed  to  the  provisicms  of  that  bill,  but 
suddenly  there  was  a  reversal  of  attitude  and  now  it  is  de- 
sired to  begin  to  impose  the  5  per  cent  duty  10  years  from 
now.  What  protection  does  that  afford  our  people  here  who 
are  now  selling  sugar  cheaper  than  it  has  ever  sold  in  the 
history  of  the  United  States? 

Mr.  VANDENBERO.  I  think  the  Senator  is  quite  correct, 
but  entirely  aside  from  the  question  of  what  protection  it 
may  afford  or  may  not  afford  our  own  American  people  in 
these  related  commodities.  I  am  primarily  Interested  in 
the  problem  of  creating  the  basis  for  an  adequate  economic 
period  of  self -preparation  in  the  Philippine  Islands  thon- 
sdves.  I  am  undertaking  to  say  that  if  the  process  of  pro- 
gressive limitation  is  not  started  for  10  years  and  then  Is 
precipitously  massed  into  the  subsequent  5  years,  it  is  not 
a  logical  method  of  procedure  in  order  to  accomplish  the 
desired  result.    Precaution  is  preferable  to  remorse. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  May  the  Chair  suggest  to 
the  Senator  from  Michigan  that  the  Senate  would  have  a 
better  understanding  of  his  amendment  if  it  were  reported. 

Mr.  VANDENBERO.  The  Chair  is  qui^e  Justified  in  that 
observation.  I  am  retaining  the  amendment  in  my  hand 
because  I  have  but  one  copy  and  I  am  endeavoring  to  explain 
It.  Before  I  yield  further  I  want  to  complete  the  explana- 
tion. 

Mr.  BROUSSARD.  I  Just  want  to  deal  with  the  last  state- 
ment of  the  Senator. 

Mr.  VANDENBERO.    Very  wefi. 

Mr.  BROUSSARD.  The  Senator  understands  there  is  no 
step-up  in  the  Hoiise  provision. 

Mr.  VANDENBERO.    That  is  correct 

Mr.  BROUSSARD.  My  objection  mainly  to  the  Senate 
proposal  is  that  there  is  no  way  for  the  conferees  to  reach 
some  method  that  would  meet  the  proposal  of  the  Senator 
from  Michigan.  Of  course  the  Senator  knows  what  the  con- 
ferees may  do.  I  think  the  Senator  should  begin  with  a 
shorter  period,  say.  five  years  or  less;  because  between  the 
time  he  sets  and  the  limit  time  adopted  there  will  be  room 
for  the  conferees  to  fix  what  the  Senator  is  proposing.  If 
he  starts  at  10  years  under  the  bill,  the  conferees  can  not 
begin  at  5  years,  while  if  he  starts  at  5  years  we  wUl  be  able 
to  concede  something. 

Mr.  HAWES.  Mr.  President,  will  the  Senator  from  Michi- 
gan jrield  for  an  inquiry? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERO.    I  yield. 

Mr.  HAWES.  May  I  ask  the  Senator  how  many  amend- 
ments he  has  to  the  committee  amendment? 

Mr.  VANDENBERO.    I  believe  there  are  six. 

Mr.  HAWES.  May  I  suggest  to  the  Senator  that  this  was 
all  discussed  in  our  committee? 

Mr.  VANDENBERO.  The  Senator  would  not  presume  to 
say  that  that  forecloses  taking  the  Judgment  of  the  Senate 
upon  it.  would  he? 

Mr.  HAWES.  Not  at  all;  but  all  other  amendments  have 
been  printed.  It  is  very  difficult  to  follow  the  Senator.  No 
member  of  the  committee  or  of  the  Senate  knew  about  the 
proposals.    I  have  not  read  them. 

Mr.  VANDENBERO.  I  think  that  is  a  Justified  com- 
plaint 


Mr.  HAWES.  I  do  not  know  anything  about  them.  Tlie 
Senator  has  a  com^plete  substitute,  which  I  asstune  covers 
every  point  in  all  the  amendmmts,  but  he  is  going  to  make 
it  very  difficult  to  understand. 

Mr.  BINOHAM.  Mr.  President  will  not  the  Senator  from 
Michigan  have  his  amendments  printed  and  let  them  Ue 
over  until  to-morrow? 

Mr.  VANDENBERO.  I  shall  be  very  glad  to  have  printed 
and  lie  over  until  to-morrow  the  amendments  which  are  not 
disposed  of  to-night  I  do  not  i^opose  to  have  an  amend- 
ment Ue  over  to  be  considered  after  the  bill  is  out  of  the 
Senate. 

Mr.  BINOHAM.  There  will  be  no  opportunity  to  pass  the 
bill  to-night. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senate  from 
Michigan  yield  to  the  Senator  from  Indiana? 

Mr.  VANDENBERO.     I  yield. 

Mr.  ROBINSON  of  Indiana.  Some  al  us  are  members  of 
the  committee,  and  we  would  like  to  know  what  is  In  the 
Senator's  amendment,  which  we  have  had  no  opportunity 
to  study  at  all.  A  number  of  amendments  are  proposed 
here,  and  the  Senator  suggests  that  he  has  only  one  copy, 
which  he  holds  in  his  hand.  How  can  the  Senate  take  in- 
telligent action  of  any  kind  under  a  situation  of  that  kind? 

Mr.  VANDENBERO.  Mr.  President,  that  is  one  of  the 
things  that  worry  me  about  this  legislation  in  its  broader 
aspects.  Using  the  language  of  the  Senator  from  Indiana, 
how  can  the  Senate  take  intelligent  and  dehberative  action 
upon  a  problem  involving  the  destinies  of  13.000.000  people 
and  the  responsibilities  of  the  United  States  and  its  hon<K' 
in  the  Far  Ea.st,  when  all  through  six  hours  of  debate  to-day 
there  has  not  been  an  average  of  over  six  Senators  on  the 
floor  of  the  Senate  at  any  one  time?  How  can  we  have 
Judicial  determinations  under  such  auspices?  That  Is  the 
significant  thing  that  bothers  me  in  connection  with  this 
matter.  We  are  entirely  too  complacent.  We  are  taking 
too  much  for  granted. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  VANDENBERO.  I  have  the  floor  and  I  am  contin- 
uing  my  statement  for  the  moment 

It  strikes  me  that  the  Senate  is  In  no  mood  imder  the 
stress  of  these  closing  moments  of  the  session  to  give  to  a 
problem  of  this  fundamental  importance  the  consideration 
which  it  ought  to  receive  if  we  are  to  make  worthy  decisions. 
I  concede  to  the  Senator  from  Indiana  that  these  amend- 
ments ought  to  be  printed,  and  I  assure  him  that  any  of 
them  that  remain  undisposed  of  to-night  will  be  printed, 
because  I  want  him  to  have  the  fullest  opportunity  to  con- 
sider them  in  every  detail  that  they  may  deserve.  But  fun- 
damentally, I  repeat,  the  contemplation  this  afternoon  has 
been  nothing  less  than  tragic  when  the  birthright  of  13,- 
000,000  people  on  the  one  hand  and  the  honorable  obliga- 
tions of  120,000,000  people  on  the  other  hand  have  been  in 
the  balances  to  be  weighed. 

Mr.  ROBINSON  of  Indiana.  Mr.  President  win  the  Sen- 
ator yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Indiana? 

Mr.  VANDENBERO.    I  yield. 

Mr.  ROBINSON  of  Indiana.  There  are  some  of  us,  Mem- 
bers of  this  body,  who  are  concerned  to  some  extent  about 
the  120,000.000  people  in  the  United  States  and  any  ^^'^nrtttit 
that  may  come  to  them  through  legislation  of  this  Und. 
Some  of  us  do  not  agree  with  the  Senator  from  Mirhiy^t^ 
even  in  his  major  premise.  It  is  perfectly  proper,  as  I 
it.  to  be  concerned  about  IS.OOO/MM)  people  who  are 
9,000  miles  away  from  this  country  and  in  7,000  Islands  ex- 
tending a  thousand  miles  north  and  south  and  600  miles 
east  and  west,  over  in  the  Orient  where  it  will  always  be 
more  or  less  dangerous  for  us  to  continue  to  exercise  sov- 
ereignty. 

Mr.  President,  some  of  us  feel  that  America  has  an  inter- 
est in  this  matter  and  that  the  people  here  should  be  pro- 
tected as  well  as  the  people  over  there.  I  do  not  mind 
saying  publicly  that  that  is  my  principal  reason  for  f avoriiv 
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•arly  Independence.  Bccauae  of  that  I  expect  to  oppose  the 
•abstitute  suggested  by  the  Senator  from  Michigan  making 
our  stay  there  practically  Interminable.  I  want  to  get  out 
of  the  PhiUpplnea.  I  am  sorry  that  we  ever  got  In.  During 
our  33  years  of  empire  we  have  had  nothing  but  trouble 
as  a  result  of  the  policies  we  have  pursued  In  the  Philip- 
pines. We  have  constantly  said  we  would  get  out.  and  I 
am  anxious  to  get  out  at  an  early  moment,  but  I  do  not 
want  the  bUl  loaded  up  by  amendments  with  which  mem- 
ben  Of  the  committee  are  not  even  familiar.  Therefore  I 
guggeet  that  they  go  over  until  to-morrow  in  order  that  we 

may  have  an  opportunity  to  study  them. 

Mr.  VANDBNBKRO.  The  Senator  has  put  his  emphasis 
upon  the  interests  of  120.000.000  people  in  the  United  States. 
I  do  not  think  he  has  any  monopoly  nor  would  claim  any 
monopoly  In  that  particular  interest. 

Mr.  ROBINSON  of  Indiana.     Let  me  answer  the  Senator. 

Mr.  VANDENBERO.  No;  let  me  conclude  my  statement. 
I  hay«  the  floor.  If  the  Senator  from  Indiana  had  been  In 
the  Chamber  and  heard  the  explanation  of  the  pending 
amendment,  he  would  have  heard  me  say  specifically — be- 
cause it  Is  the  fact — that  the  pending  amendment  is  Just 
twice  as  advantageous  to  those  domestic  Interests  to  which 
he  refers  and  which  have  a  perfectly  legitimate  right  to  con- 
sider their  own  welfare — Just  twice  as  advantageous  as  is  the 
{tending  measure  upon  this  particular  point  I  want  the 
Senator  to  understand  that  phase  of  the  particular  amend- 
ment which  Is  before  the  Senate. 

Mr.  ROBINSON  of  Indiana.     Mr.  President 

The  VICE  PRESIDEINT.  Does  the  Senator  from  Michigan 
yield  further  to  the  Senator  from  Indiana? 

Mr.  VANDENBERO.    I  yield. 

Mr.  ROBINSON  of  Indiana.  The  Senator  from  Michigan 
lays  particular  emphasis  on  our  moral  obligations  to  the 
Philippine  Islands  and  the  inhabitants  thereof.  I  am  lay- 
ing my  principal  emphasis  on  the  welfare  of  the  American 
people.  I  make  bold  to  say  that  the  inhabitants  of  the 
Philippine  Islands  have  exhibited  more  ingratitude  than  any 
other  people  In  the  history  of  the  world  for  all  the  benefits 
we  have  conferred  upon  them.  I  do  not  want  the  Impression 
to  go  out  to  the  country  that  all  of  us  here  have  the  same 
TlewB  as  the  Senator  from  Michigan,  that  we  are  proposing 
to  do  something  only  In  the  interest  of  the  Philippine  Islands 
azKi  their  13.000.000  people.  I  want  to  protect  the  interests 
of  the  American  people  as  well,  and  there  are  120.000.000 
American  people. 

I  will  go  further  and  say  that  there  has  been  too  much 
emph^'gi*  laid  during  the  last  few  years  on  conferring  bene- 
fits upon  forei«m  nations.  I  think  it  is  high  time  we  talk 
of  American  Interests,  that  we  do  something  for  the  Ameri- 
can people,  that  we  keep  out  of  all  sorts  of  alliances  we  are 
not  already  in.  and  that  we  try  to  get  out  of  those  we  have 
gotten  into  and  have  found  thoroughly  disadvantageous  to 
our  own  people. 

Mr.  VANDENBERO.  Has  the  Senator  from  Indiana 
concluded? 

Mr.  ROBINSON  of  Indiana.  The  Senator  from  Michigan 
has  no  objection  to  my  interrupting  him,  has  he? 

Mr.  VANDENBERO.  No;  but  I  have  very  serious  ob- 
jection to  being  paraphrased  inaccurately. 

Mr.  ROBINSON  of  Indlanau  If  there  is  anything  inac- 
curate in  what  I  said  I  shall  be  glad  to  have  the  Senator  from 
Michigan  sUte  It 

Mr.  VANDENBERO.  I  am  about  to  do  so.  There  is 
iK^twy  that  I  have  submitted  to  the  Senate  which  JiistUles 
any  interpretation  that  it  lacks  a  legitimate  consideration 
for  the  domestic  welfare  of  the  United  States,  though  I 
eertainly  do  put  moral  obligations  ahead  of  commercial 
considerations. 

But.  while  I  do  insist  that  we  have  an  obligation  to  the 
Philippine  Islands  and  to  our  stewardship,  which  rises 
far  above  a  mere  contemplation  of  beet  sugar  or  immlgra- 
tkm  or  cazM  sugar  or  cordage  or  coconut  oil  or  any  other 
ktxkdred  damestic  commodity,  I  have  said  time  and  time 
again  that  with  the  balance  of  trade  against  us  In  a  ratio 
,gC  4  to  1  as  beiweun  the  PhiUn^ine  Islands  and  the  United 


States,  we  mo«t  emphatically  are  entitled  to  consalt  that 
equaUon  for  the  purpoee.  at  least,  of  obtaining  an  equaUty 
of  right  and  consideration  for  ourselveg.  I  am  proposing  to 
deal  effectually  with  this  consideration  tn  my  substitute. 

Furthermore.  I  am  very  sure  that  If  there  Is  one  Soaator 
In  this  Chamber  who  more  than  another  would  have  agreed 
with  what  I  had  to  say  earlier  in  the  day  respecting  the 
paramotmt  problem  of  American  authority  in  the  Philip- 
pine Islands,  it  would  have  been  my  able  friend  from 
Indiana. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Ekjes  the  Senator  from  Michigan 
yield  to  the  Senator  from  Indiana? 

Mr.  VANDENBERO.     I  yield. 

Mr.  ROBINSON  of  Indiana.  I  do  not  want  It  to  be 
understood  by  silence  that  I  am  agreeing  with  the  Senator's 
position,  either  as  to  his  premise  or  his  substitute  for  reme- 
dying the  situation  In  the  Philippine  Islands.  I  take  an 
entirely  different  view  from  that  of  the  Senator  from  Michi- 
gan on  the  question  involved,  and  hope  to  express  that  view 
when  I  have  the  floor  in  my  own  right. 

Mr.  VANDENBERO.  I  understand  the  Senator  and  I 
disagree  upon  the  formula,  but  I  am  saying  that  the  Sen- 
ator and  I  do  not  disagree  in  that  we  are  entitled  correctly 
to  consult  the  welfare  of  the  people  of  the  United  States, 
first,  last,  and  aU  the  time,  to  respect  to  any  problem  involv- 
ing the  United  States. 

Mr.  ROBINSON  of  Indiana.  Exactly;  and  that  comes 
first  with  me. 
Mr.  VANDENBERO.  Very  well.  Now  let  me  proceed. 
It  Is  precisely  on  that  premise  which  I  base  my  funda- 
mental quarrel  with  the  pending  bill,  because  I  think  it  is 
utterly  and  everlastingly  unfair,  first,  to  the  American 
Government  and,  second,  to  the  American  people  to  leave 
American  sovereignty  in  the  Philippine  Islands  for  17  srears 
without  adequate  American  authority  to  administer  that 
responsibihty.  It  is  precisely  because  I  believe  that  this 
new  Philippine  government  must  come  into  being  at  the 
end  Instead  of  the  beginning  of  the  independence  adven- 
ture that  I  take  fundamentally  my  position  in  oppositton 
to  this  proposed  legislation. 

I  do  not  believe  the  American  flag  should  be  left  in  the 
Philippine  Islands  for  17  years  at  the  mercy  of  all  the 
Oriental  vicissitudes  In  a  sone  of  everlasting  hazard  and 
menace  unless  during  every  moment  of  those  17  years 
American  sovereignty  shall  be  absolute,  unmistakable,  and 
undiluted  throughout  the  period.  I  do  not  see  how  that 
possibly  can  be  the  situation  under  the  so-called  Hawes- 
Cutting  bill.  Neither  do  I  see  how  this  economic  preparation 
which  must  precede  a  successful  Philippine  Republic  can 
be  adequate  or  effectual  If  it  Is  delayed  as  long  as  the 
Hawes-Cutting  bill  requires  and  if  then  it  is  precipitated 
within  five  short  years. 

It  Is  for  that  additional  reason  that  I  am  submitting  an 
amendment  to  start  the  process  of  export  limitation  earlier, 
in  5  years  instead  of  10.  with  a  view  to  a  more  siKcessful 
period  of  economic  preparation  and  a  period  of  economic 
preparation  which  will  be  less  cruel  In  its  precipitous  exac- 
tions. It  is  on  that  theory,  returning  to  the  subject  mat- 
tor  before  the  Senate,  that  I  submit  the  amendment  which 
I  send  to  the  desk. 

Mr.  President,  since  it  appears  to  be  amazingly  easy  to 
misunderstand  the  attitude  of  Senators  in  these  restless  and 
impatient  hours  which  conclude  this  perplexing  session,  let 
me  sximmarize  succinctly  in  respect  to  my  long  sxistalned 
Philippine  view.  I  favor  Philippine  independence  as  soon 
as  it  stands  a  reasonable  chance  to  succeed  permanently. 
I  favor  progressive  economic  preparation  of  the  Philippines 
for  this  triumphant  climax.  Meanwhile,  so  long  as  the 
United  States  has  responsibilities  in  Manila  and  the  Far 
East  I  insist  that  the  United  States  shall  have  authority 
commensurate  with  these  responsibilities.  The  American 
flag  must  be  all  the  way  up  or  all  the  way  down  in  the 
Philippines.  It  can  not  be  half  up  and  half  down.  That 
would  simply  be  at  half-mast  with  all  the  half-mast  tm- 
pUcatlons. 


I  am  opposed  to  the  pending  •  bill  because  its  economic 
preparation  for  the  Plllpinos  is  Inadequate.  Their  export 
curtailments  to  our  free  markets  do  not  begin  soon  enough 
and  then  progress  too  swiftly  to  be  practical:  yet  never 
reach  an  adequate  climax.  I  am  opposed  to  the  pending 
bill  because  it  attempts  to  reverse  the  natural  process  in 
human  events.  It  provides  the  constitution  of  a  virtual  new 
republic  at  the  beginning  of  the  period  of  preparation  in- 
stead of  at  the  end;  and  yet  it  holds  America  responsible 
for  the  fate  of  this  virtual  new  republic  for  17  years  during 
which  we  are  shorn  of  the  authority  essential  to  an  ad- 
ministration of  these  responsibilities. 

I  have  submitted  a  substitute  which  is  free  of  these  In- 
firmities. It  stops  immigration.  It  limits  Filipino  imports 
far  more  adequately  than  the  pending  bill.  It  provides 
econwnic  preparation  calctilated  to  succeed.  It  contem- 
plates an  ultimate  Philippine  Republic  that  shaU  stand.  It 
runs  to  climax  in  a  free  plebescite  in  which  the  FiUpinos 
are  masters  of  their  own  destiny.  But  it  puts  the  new 
Philippine  constitution  and  government  at  the  end  instead 
of  the  beginning  of  the  period  of  preparation;  and  it  leaves 
the  Oovemment  of  the  United  States  with  constant  au- 
thority commensurate  with  its  responsibilities. 

Mr.  President,  we  have  the  right  to  consult  our  own  do- 
mestic necessities,  and  my  substitute  rationally  consults 
them.  But  imenlightened  selfishness  in  this  respect  would 
do  neither  honor  nor  advantage  to  any  American  interest. 
We  have  much  to  lose  as  well  as  gain  In  the  liquidation 
of  this  great  adventure.  Let  no  hjrsteria  blind  us  to  this 
fact.  I  favor  action.  But  I  decline  to  consent  that  unwise 
action  can  spell  progress  either  for  us  or  for  our  Island 
wards. 

The  VICE  PRESIDENT.     Let  the  amendment  be  read. 

The  ljBcisi.ATrvK  Clkuc  It  Is  proposed  on  page  29,  after 
line  21,  to  Insert  a  new  paragraph  with  a  proper  number 
reading  as  follows: 

During  the  sixth,  aeventh.  eighth,  ninth,  and  tenth  year  after 
the  inaugriratlon  of  the  new  government,  the  commodity  exemp- 
tions defined  in  sub-sections  a,  b,  c.  d.  and  e.  of  this  section  shall 
be  reduced  25  per  cent  and  the  rates  of  duty  shall  be  administered 
on  this  basis. 

SfXSSAGB    FBOlf    THX    HOTTSB 

A  message  from  the  House  of  Representatives  by  Mr, 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  10884)  to  authorize  the  Secre- 
tary of  the  Interior  to  adjust  reimbursable  debts  of  Indians 
and  tribes  of  Indians. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  35) ,  in  which  it  re- 
quested the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  the  House  o/  Representatives  {the  Senate  concur- 
ring). That  the  Clerk  of  the  House  is  hereby  authorized  and  di- 
rected in  the  enrollment  of  the  bill  (H.  R.  9349)  making  ap- 
propriations for  the  Department  of  State  and  Justice,  and  for  the 
Judiciary,  and  for  the  De(>artments  of  Commerce  and  Labor,  for 
the  fiscal  year  ending  June  30.  1933.  and  for  other  purposes,  to 
leave  the  word  "  Persia"  in  line  23.  page  5.  of  the  bill  Instead  of 
Changing  such  word  to  "  Muscat  "  as  directed  by  the  reports  of 
the  conference  committee  and  the  action  of  both  Ho\iaes  In  agree- 
ing to  such  reports. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  cm  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  9349)  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the 
Judiciary,  and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  June  30.  1933,  and  for  other  pur- 
poses; that  the  House  receded  from  its  disagreement  to  the 
amendment  of  the  Senate  No.  21  to  the  said  bill  and  con- 
curred therein,  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate;  that  the  House  had  receded 
from  its  disagreement  to  the  amendment  of  the  Senate  No. 
39  to  the  bUl  and  conctirred  therein,  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate,  and  fur- 
ther that  the  House  insisted  upon  its  disagreement  to  the 
amendment  of  the  Senate  No.  132. 


KNKOLLED    Bnj.    SIGIfR) 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  11452)  making  ap- 
propriations for  the  Navy  Department  and  the  naval  sei^ce 
for  the  fiscal  jrear  ending  Jime  30.  1933,  and  for  other  pur- 
poses, and  it  was  signed  by  the  Vice  President 

O&DEK   or  BTTSnnESS 

Mr.  BORAH.  Mr.  President,  I  do  not  want  to  address 
myself  to  this  amendment,  but  I  want  to  tak  the  Senator 
from  Missouri  [Mr.  Hawes],  who  is  In  charge  of  the  pend- 
ing bill,  if  he  would  be  willing  temporarily  to  lay  aside  the 
pending  measure  for  an  hour  to-morrow  morning,  so  that  in 
the  meantime  we  may  have  a  little  time  in  which  to  consider 
the  amendments  and  also  to  dispose  of  Calendar  No.  809. 
being  House  bill  11499? 

Mr.  HAWES.     What  is  the  nature  of  the  bill? 

Mr.  BORAH.  It  is  the  bill  reported  by  the  Senator  from 
Virginia  [Mr.  Glass]  for  restoring  and  maintaining  the  pur- 
chasing power  of  the  dollar,  llie  bill  has  the  unanimous 
report  of  the  conunittee. 

Mr.  MOSES.  Mr,  President,  a  unanimous-consent  agree- 
ment has  already  been  entered  into  with  reference  to  the 
consideration  of  the  calendar  to-morrow. 

Mr.  BORAH.  I  did  not  cateh  the  remark  of  the  Senator 
from  New  Hampshire. 

Mr.  MOSES.  We  already  have  a  unanimous-consent 
agreement  with  reference  to  considering  the  calendar  to- 
morrow. 

Mr.  BORAH.    What  is  the  unanimous-consent  agreement? 

Mr.  McNART.  I  asked  unanimous  consent  that  at  the 
conclusion  of  the  business  of  the  Senate  to-day  it  adjourn 
imtil  10  o'clock  to-morrow  morning,  at  which  time  we  should 
proceed  with  imobjected  bills  on  the  calendar  imder  Rule 
vm  until  12  o'clock  noon. 

Mr.  BORAH.    Has  that  agreement  been  entered  into? 

Mr.  McNARY.    That  has  been  entered  into. 

Mr.  ROBINSON  of  Arkansas.  My  understanding  was 
that  the  Senator  proposed  to  begin  with  the  number  which 
was  reached  when  the  Senate  last  considered  the  calendar? 

Mr.  McNARY.    That  is  true. 

Mr.  ROBINSON  of  Arlutnsas.  And  we  have  passed  over 
the  bill  to  which  the  Senator  from  Idaho  refers.  He  will 
recall  that  I  endeavored  to  secure  consideration  of  that 
measure  a  few  days  ago  when  it  was  reached  on  the  calen- 
dar. The  arrangement  which  the  Senator  from  Oregon  has 
suggested  and  to  which  the  Senate  has  consented  would 
not  contemplate  a  call  of  that  portion  of  the  calendar  in 
which  the  biU  mentioned  by  the  Senator  from  Idaho  is 
fotmd. 

Mr.  McNARY.  If  I  recall  correctly,  the  consideration  of 
the  calendar  under  the  agreement  is  to  begin  at  No.  961. 

Mr.  BORAH.  House  bOl  11499  was  passed  over.  The  Sen- 
ator from  Arkansas  sought  to  have  it  disposed  of.  but  It  was 
objected  to,  and  I  assume  It  will  be  objected  to  again. 

Mr.  President,  of  course,  if  the  unanimous -consent  agree- 
ment has  been  entered  into,  I  have  not  anything  to  say  ex- 
cei>t  that  at  the  first  opportimity  I  will  try  to  get  the  bin 
to  which  I  have  referred  before  the  Senate. 

mSSAGK  rBOK  THK  HOUSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12443)  making  appropriations  to  supply  deficiencies  In  cer- 
tain appropriations  for  the  fiscal  year  ending  Jime  30.  1932. 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tioas  for  the  fiscal  years  ending  June  30, 1932,  and  June  SO, 
1933,  and  for  other  purposes;  requested  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Byrks.  Mr.  Tatlok  of  Colorado,  and  Mr.  Wood 
of  Indiana  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

joaw  A.  psAacB 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bOl  (8.  1030) 
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made  yesterday  and  that  the  action  we  have  Just  taken 
might  invert  the  relative  rank  of  those  officers  and  these. 


Mr.  ROBINSON  of  Arkansas.     Tes.     That  is  greatly  to 
the  convenience  of  the  Senate,  if  he  in/lirflt^nt  that  ho  HMlrM 
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for  the  relief  of  Joim  A.  Pemrce  wtiicb  were  on  page  1,  line 
5.  to  strike  out  aU  after  "  appropriated,"  down  to  and  in- 
cluding "months"  In  line  6.  and  to  Insert  "the  sum  of 
$2,000  ";  and  on  page  1.  line  10.  after  "  Maryland."  to  insert: 
";  Prodded.  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  per  cent  thereof  shall  be  paid  or  deUvered 
to  or  received  by  any  aeent  or  agents,  attorney  or  attomejrs, 
on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
per  cent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  con- 
cur In  the  House  amendments.  I  make  this  motion  on  behalf 
of  the  Senator  from  Maryland  I  Mr.  Tybimcs],  who  is  neces- 
MTily  absent. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

LOtnS  SOLT71U 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  RepresenUUves  to  the  bill  (S.  2242) 
grmntlng  six  months'  pay  to  Louis  Soluri.  which  were,  on 
page  1.  line  4.  to  strike  out  "  and  directed  ":  and  on  page  1. 
line  8.  after  "  death."  to  insert:  "  :  Provided,  That  said 
Louis  Soluri  can  show  to  the  satisfaction  of  the  Secretary 
of  the  Navy  that  he  was  totally  dependent  upon  his  son  at 
the  time  of  his  son's  death." 

Mr.  BINOHAM.  I  move  that  the  Senate  concur  in  the 
House  amendments. 

The  motion  was  agreed  to. 

PHILIPrant  ZKDCPBMUKMCB 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  goveiTunent  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  purposes. 

Mr.  McNARY.  Does  the  Senator  from  Missouri  desire 
further  to  discuss  the  bill  this  evening? 

Mr.  HA  WES.  I  wanted  to  make  a  request  of  the  Senator 
from  Michigan. 

The  whole  matter  he  has  been  discussing  to>day  was  gone 
over  in  the  committee.  The  able  Senator  presented  a  sub- 
stitute and  naturally  the  committee  relied  upon  the  fact  that 
he  would  offer  his  substitute  on  the  floor  and  the  Senate 
would  vote  upon  It  It  is  impossible  to  follow  the  amend- 
ments the  Senator  is  now  offering  which  we  have  not  read 
and  which  must  all  be  either  adopted  or  all  be  defeated. 
I  hope  the  Senator  will  have  them  printed. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HAWKS.     I  yield. 

Mr.  VANDENBERQ.  I  ask  that  the  amendments  to  be 
offered  by  me  to  the  bill  and  which  I  send  to  the  desk  may 
be  printed  and  Ue  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments wUl  be  received,  printed,  and  he  on  the  table. 

viSMissAL   AND   ArponmfniT  OP  MARK  no  PntSONS 

Mr.  BINOHAM.  Mr.  President,  jresterday  I  offered  a  con- 
current resolution  in  an  effort  to  correct  what  I  regard  as 
one  of  the  most  serious  defects  in  the  so-called  economy 
bin.  which  we  were  obliged  to  pass  yesterday  under  pressure 
because  of  the  necessity  of  its  enactment  before  the  end  of 
the  fiscal  year.  The  concurrent  resolution  would  have  di- 
rected the  Clerk  of  the  House  to  make  a  change  in  the  bin. 
Since  It  is  too  late  and  since  there  was  objection  to  the 
concurrent  resolution.  I  ask  unanimous  consent  to  introduce 
a  Joint  resolution  and  request  that  it  may  lie  on  the  table. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Joint  resolution  (S.  J.  Res. 
1B8)  repoalizw  •ecUon  213  of  the  legislative  approptiatloa 


act  for  the  fiscal  year  ending  June  30.  1933.  relating  to  the 
dismissal  and  appointment  of  married  persons  was  read 
twice  by  its  Utle  and  ordered  to  lie  on  the  table. 

PBIVKNTION  OP  POOLS  AMD  SHOBT  SBLLXKO 

Mr.  COUZENS.  Mr.  President,  out  of  order  I  ask  unani- 
mous consent  to  introduce  a  bill  providing  ways  and  means 
for  preventing  the  establishment  of  pools  and  short  selling 
on  stock  exchanges,  and  ask  that  it  may  be  referred  to  the 
Cmnmittee  on  Finance. 

Tliere  being  no  objection,  the  bill  (8.  4OT«)  to  amend  sec- 
tion 148  of  the  revenue  act  of  1932,  as  amended,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Finance. 

BILL  TO  BE  nfTHOOUCXD 

Mr.  NORBECK.  Mr.  President.  I  ask  unanimous  consent 
for  permission  to  introduce  a  bill  which  I  have  not  with  me 
but  which  I  will  send  to  the  clerk  in  a  short  time. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 


MZmifO    OP   POBKICIf    IKLATIORS    COlOfXTTB 

Mr.  BORAH.  Mr.  President,  I  gave  notice  to-day  of  a 
meeting  of  the  Committee  mi  Foreign  Relations  at  lOJSO 
o'clock  to-morrow  morning.  In  view  of  the  unanlmoos- 
consent  agreement,  that  notice  will  be  recaUed. 

SECOND  DXPICIKNCT  APPSOPUATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  12443)  making  appro- 
priations to  sut^Iy  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1932.  and  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30,  1932,  and  June  30,  1933.  and  for  other  pur- 
poses, and  requesting  a  conference  with  the  Senate  on  the 
disagieeing  votes  of  the  two  Houses  thereon. 

Mr.  JONES.  I  move  that  the  Senate  Insist  on  Its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  JoNKS.  Mr.  Shoot.  Mr.  Halb.  Mr.  Kkhduck.  and 
Mr.  Hatdkn  conferees  on  the  part  of  the  Senate. 


KXXCUTTVB  SXSSIOH 

Mr.  McNART.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KZXCUTXVB  MXSSAGB  BEPnUtBD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  I^resident  of  the  United  States,  submitting  a  nomi- 
nation in  the  Diplomatic  and  Foreign  Service,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

RKPOKTS  OP  COmAlIlBSS 

Mr.  ODDIE.  from  the  Committee  on  Post  OflBces  and  Post 
Roads.  re];x>rted  favorably  s\mdry  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

Mr.  REKD.  Mr.  President,  from  the  Committee  on  Mili- 
tary Affairs,  I  report  back  favorably  certain  routine  nom- 
inations, an  the  ordinary  promotions,  and  ask  unanimous 
consent  that  they  may  be  considered  at  once. 

The  VICE  PRESIDENT.    Let  them  be  read. 

The  legislative  clerk  read  the  nominations  of  sxmdry 
officers  in  the  Regular  Army  of  the  United  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Pennsylvania?  The  Chair  hears  none, 
and  without  objection,  the  nominations  are  confirmed. 

Mr.  REED.  Mr.  President,  in  order  that  these  may  take 
effect  before  July  1.  I  ask  unanimous  consent  that  the 
President  may  be  notified. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  that 
request. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Mr.  REED.  Mr.  President,  the  Senator  from  Connecticut 
fMr.  BnfCHAMl  has  very  kindly  called  my  attention  to  the 
fact  that  certain  routine  nominations  In  the  Army  were 


made  yesterday  and  that  the  action  we  have  Just  taken 
might  Invert  the  relative  rank  of  those  officers  and  these. 
In  order  to  avoid  any  question  of  that  kind.  I  ask  that  the 
Army  nominations  confirmed  yesterday  may  be  notified  to 
the  President  without  further  delay. 

•nie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

HARLAN   BKSSOX 

Mr.  KEAN.  Mr.  President,  yesterday  the  Senate  con- 
firmed the  nomination  of  Mr.  Harlan  Besson  as  United 
States  attorney  for  the  district  of  New  Jersey.  I  ask  unani- 
mous consent  that  the  President  may  be  notified. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

TRXATIES 

The  VICE  PRESIDENT.    The  Calendar  Is  in  order. 

The  legislative  clerk  proceeded  to  read  Executive  A  (71st 
Cong..  3d  sees.),  protocols  concerning  adherence  of  the 
United  States  to  the  Court  of  International  Justice,  trans- 
mitted by  the  President  of  the  United  States  on  December 
10.  1930. 

Mr.  BORAH.  I  do  not  suppose  we  can  dispose  of  those 
protocols  this  afternoon,  and  I  a^  that  they  go  over. 

The  VICE  PRESIDENT.  The  protocols  will  be  passed 
over. 

TBS  JUDZCZAXT 

The  legislative  clerk  read  the  nomination  of  B.  B.  Mont- 
gomery to  be  United  States  marshal,  northern  district  of 
MlssissippL 

Mr.  SHORTRIDOE.    Let  that  go  over,  Mr.  President. 

Mr.  NORRIS.  Mr.  President,  I  am  Informed  that  the 
Senator  from  Mississippi  is  not  iiresent.  The  Senator  from 
Calif omla  says  it  is  agreeable  to  the  Senator  from  Missis- 
sippi to  let  that  nomination  go  over,  and  I  have  no  objection. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 


UmTBD    STAOXS    TARIPP    COlOOSSIOir 

The  legislative  clerk  read  the  nomination  of  Edgar  Ber- 
nard Brossard  to  be  a  member  of  the  United  States  Tariff 
Commission  for  the  term  expiring  Jime  16,  1938. 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  Sen- 
ator from  Colorado  [Mr.  Costigah]  I  ask  that  that  nomina- 
tion go  over. 

Mr.  SMOOT.  Mr.  President,  this  nomination  has  been 
carried  over  xk>w  since  June  8.  I  ask  that  It  be  considered 
at  this  time.  The  Senator  from  Colorado  has  asked  me  at 
least  eight  or  ten  times  to  let  it  go  over,  and  I  have  done  so. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Colorado  is  in  now,  and  he  desires  to  make  a  statement 
about  this  Domination. 

Mr.  SMOOT.  He  told  me  be  wanted  to  make  a  statement 
of  about  15  minutes. 

Mr.  ROBINSON  of  Arkansas.  Yes;  but  manifestly  he  can 
not  discuss  the  matter  when  he  is  confined  to  his  home  on 
account  of  Illness. 

Mr.  SMOOT.  He  was  In  the  Chamber  to-day.  Mr.  Presi- 
dent. 

Mr.  ROBINSON  of  Arkansas.  He  was  here  for  only  a  few 
minutes. 

Mr.  NORRIB.  I  understand  that  the  Senator  from  Colo- 
rado is  not  able  to  speak  above  a  whisper. 

The  VICE  PRESIDENT.  Tlie  Chair  will  annoimce  that 
the  Senator  from  Colorado  advised  the  Chair  that  he  had 
to  leave  on  account  of  illness. 

Mr.  SMOOT.  Mr.  President.  I  win  let  the  nomination  go 
over  to-day.  but  I  do  not  want  to  have  it  carried  over  to 
the  next  session. 

Mr.  ROBINSCW  at  Arkansas.  I  know  that  the  Senator 
from  Colorado  has  no  disposition  to  prevent  consideration 
of  the  nomination,  and  that  he  desired  to  discuss  the  nomi- 
nation, and  is  unable  to  do  so  to-day  on  account  of  serious 


Mr.  SMOOT.    He  told  me  that  he  wanted  to  speak  about 
IS  minutes. 


Mr.  ROBINSON  of  Arkansas.  Tes.  That  Is  greatly  to 
the  convenience  of  the  Senate,  if  he  indicates  that  he  desires 
to  make  only  a  brief  address;  and  he  ought  not  to  be  pen- 
alized for  being  willing  to  limit  his  remarks. 

Mr.  SMOOT.    No. 

Mr.  ROBINSON  of  Arkansas.  I  am  not  in  position  to 
consent  that  this  nomination  shall  be  taken  up  at  any  par- 
ticular time,  but  I  will  say  to  the  Senator  from  Utah  that 
there  is  no  disposition  on  this  side  of  the  Chamber  to  deny 
the  opportunity  to  consider  the  nomination  during  this 
session. 

Mr.  SMOOT.    That  is  aU  I  want 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  passed  over. 

rOSnCASTKRS 

Tlie  legislative  clerk  read  the  nomination  of  Charles  J. 
Moos  to  be  postmaster  at  St.  Paul.  Minn 

The  VICE  PRESIDENT.    That  went  over  yesterday. 

Mr.  BLAINE.    I  ask  that  that  nomination  go  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  paaed 
over. 

The  legislative  clerk  read  the  nomination  of  Doyle  M. 
England  to  be  postmaster  at  New  Tazewell,  Tenn. 

Mr.  ROBINSON  of  Arkansas.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

The  legislative  clerk  read  the  nomination  of  Walter  C. 
Price  to  be  postmaster  at  Huntington,  W.  Va. 

Mr.  ROBINSON  of  Arkansas.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

CUSTOMS  SSBVIUB 

The  legislative  clertc  read  the  nomination  of  Fred  A. 
Bradley  to  be  collector  of  customs,  customs  collection  dis- 
trict No.  9.  with  headquarters  at  Buffalo,  N.  Y. 

Mr.  COPELAND.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  nomination  win  be  passed 
over. 

LBGISLATIVB  SKSSIOH 

Mr.  McNARY.    I  move  that  the  Senate  resume  considera- 
tion of  legislative  business. 
The  motion  was  agreed  to. 

APPBOPIIATXOVS  POB  DKPAKTiaWTS  Of  8TATB.  JUSTXCE.  KTa 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  House  of  Representatives,  which 
Will  be  read. 

The  legislative  clerk  read  as  follows: 


Xw 


Hooas  or 


Mxrrmm. 
June  29,  1932. 
Jtetoloed.  That  the  House  recede  from  Ita  disagreement  to  the 
amendment  of  the  Senate  numbered  Si  to  the  bUl  (H.  &.  9840) 
making  appropriations  for  th«  Departments  of  State  and  Justto*. 
and  for  tne  Judiciary,  and  for  the  Departments  of  Oommeroe  ^»»4 
Jjabor.  for  Uie   flaoal   year  ending  June  80,   1883,   aiMl   for  other 
purpoaes,  and  conciir  therein  with  an  amendment  ai  foUovs: 
In  lieu  of  the  matter  Inserted  by  said  amendment,  insert: 
"  Effective  July  1.   1933.  the  International  Water  Oommlsaltm. 
United  States  and  Mexico,  American  section,  is  hereby  ^hmt^K^ 
and  the  powers,  duties,   and  functions  at  such  section  of  such 
commission   shaU    be    ezereiaed    by    the    International    Boundary 
Oommlaslon.  United  States  and  Mexico,  American  section.     AU 
records,  files,  and  property  of  any  natiire  whataoever  (including 
office  equipment)    of  the  American  section  of  the  International 
Water  Commission.  United  States  and  ICesloo,  are  traaaferted  to 
the  American  section.  International  Boimdary  Commiasian.  United 
States  and  Mexico.     All  appropriations  and  unexpended  balances 
of  approprutlona  made  to  either  of  such  secUons  of  such  com- 
missions in  this  or  prior  appropriation  acts  shaU  be  available  for 
expenditure    by    the    American    section.    International    Boundary 
Oommlaslon.  United  States  and  Mexico,  in  the  same  manner  aa 
though  8\ich  latter  commlasion  had  been  named  ta  the  laws  pro- 
viding for  such  appropriations,  and  the  appropriatlona  hereto  made 
available  for  the  fiscal  year  1933  shall  be  merged  and  oonatltate 
one  fund:  Provided.  That  the  amount  reappfoprlated  under  the 
preceding  paragraph  shall  not  exceed  $70,000.     The  ^^frnimisstoncr 
of    the    American    section.    International    Bounduj    Commlaaion. 
United  Statea  and  Mexico,  is  authorised  to  appoint  to  poaltlons  in 
such  section  such  employees  of  the  American  ■Arti<m.  Interna- 
tional Water   Commission,   United   States   and    Mexico,   or   other 
persons  as  he  may  deem  necessary  In  carrying  out  the  prorlslona 
of  this  psiragraph,  and  such  commissioner  Is  further  authorised 
to  designate  and  redesignate,  as  he  may  determine  to  be  neceaaary. 
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tbm  dvtlM  SBd  hflM!<iT»rten'  ■Uikm  of  ma  employMS  vmter  hia 

**irTuit  tS  Houae  raced*  from  lU  dlaagreement  to  the  amendment 
of  the  8«nato  numbcrMl  SO.  azul  oonour  therein  with  amendments 

In  Une  3  of  the  matter  Ineertcd  by  aald  amendment,  atrlke  out 
"The  unexpended  balance  of  »3,173.75  '  and  Insert: 

"  Not  to  exceed  12.800  of  the  imexpended  balance." 

And  In  Una  11  of  the  matter  inaerted  by  uOd  amendment,  after 
"iwe,"  tnaert  •*.  aa  amended." 

That  the  Houas  InaUt  upon  Ita  dlaacreement  to  the  amendment 
of  the  Senate  numbered   133. 

Mr.  JONES.  I  move  that  the  Senate  concur  In  the  action 
of  the  House  as  to  amendments  numbered  21  and  39. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Washington. 

The  motion  was  agreed  to. 

Mr.  JONES.  I  move  that  the  Senata  insist  upon  its 
amendment  nimibered  132  and  ask  for  a  further  confer- 
ence with  the  House,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  VICE  PRESIDEfNT.  The  question  is  on  the  motion 
of  the  Senator  from  Wa.<ihington. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  appoints  the  same 
conferees  as  at  the  previous  conference. 

PKILIPPnfK    DtDKPEKDKNCa 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  Philippine 
Independence  bill  be  reprinted  so  as  to  show  the  amend- 
ments that  have  been  agreed  ta 

The  VICE  PRESIDE^rr.  Without  objection,  that  order 
wiU  be  made. 

ADJOTTKlfMXNT 

Mr.  McNARY.  I  move  that  the  Senate  carry  out  Its 
order  previously  entered  and  adjourn  until  10  o'clock  to- 
morrow morning. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  40 
minutes  p.  m.)  the  Senate,  imder  the  order  previously 
entered,  adjourned  until  to-morrow.  Thursday.  June  30. 
1932.  at  10  o'clock  a.  m. 


June  29 


Exec%itive 


NOMINATION 
nomination    received    bw    the    Senate    June    29 
{legislative  day  of  June  2<) .  19J2 
""-^  SicitrrAitT  IN  TH«  Diplomatic  Sbrvick 

Faal  W.  Meyer,  of  Colorado,  now  a  Foreign  Service  officer 
of  cla»  7  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 
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CONFIRMATIONS 

Executive  nominations   confirmed  by  the   Setuite  June   29 

ileffislative  day  of  June  28).  1932 

Apponmmrr.  by  Transftr.  in  the  RxGtJLi.R  Aurr 

TO  COAST   ARTUXBRT   CORPS 

First  Ueut.  Willard  Lambom  Wright. 

Promotions  in  the  Rikitlar  Army 
Bdward  Raymond  Coppeck,  to  be  colonel.  Field  Artillery. 
Harry  Bowers  Crea.  to  be  lieutenant  colonel.  Infantry. 
John  Matthew  Devine,  to  be  major.  Field  Artillery. 
Handy  Vernon  Brown,  to  be  captain.  Infantry. 
John  Albert  Dabney,  to  be  first  lieutenant.  Infantry. 

MXDICAL    CORPS 

To  be  colonels 

Albert  Gallatin  Love.  Lucius  Locke  Hopwood. 

Harold  Wellington  Jones.  Charles  Ernest  Freeman. 
Mathew  Aaron  Reasoner. 

To  be  captains 

Robert  Edwin  Pe3rton.  Clement  Franklin  St.  John. 

Robert  Edward  Lee.  Harold  Hanson  Twitchell 
John  Horace  Fountain. 

▼■TSRINART  CORPS 

To  be  majora 
Raymond  Thomas  Seymour. 
Oscar  Charles  Schwatan. 


HOUSE  OF  REPRESENTATIVES 

WEDNESDAY,  JUNE  29,   1932 

The  House  met  at  12  o'clock  noon. 

The   Chaplain.    Rev.   James   Shera   Montgomery,   D.    D., 
offered  the  following  prayer: 

Thou  Ever-Blessed  Father  In  Heaven,  bestow  Thy  gracious 
influence  upon  us  to-day  and  make  us  more  susceptible  to 
it.  O  flash  it  upon  our  best  selves  until  there  shall  be  no 
room  left  for  selfish  or  false  imaginations.  May  we  be 
prompted  by  noble  generosities  by  disinterested  benevolence, 
by  love  for  man.  and  the  deepest  reverence  for  our  Ood. 
Take  unto  Thyself  our  whole  lives  and  bless  them  with  rare 
visions,  with  sublime  moments,  and  with  those  experiences 
which  are  oot  discerned  by  the  mortal  senses;  herein  is  the 
might  that  conquers  the  things  of  ttme.  Spare  us  from 
blighted  loves  that  can  not  be  revived,  from  losses  that  can 
not  bo  retrieved,  from  injuries  that  can  not  be  repaired,  arid 
from  wounds  that  can  not  be  healed.  O  Thou  Christ,  our 
Savior,  Thou  who  art  man's  best  friend  and  love's  best 
love,  hear  our  humble  prayer.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MCSSAOR   PROM    THR    PRBSIURNT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  June  24,  1932: 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premKun  term  Government  insurance  policies  for  an 
additional  &-year  period  without  medical  examination. 

On  June  28.  1932: 

H.R.4594.  An  act  to  fix  the  rate  of  postage  on  publica- 
tions mailed  at  the  post  office  of  entry  for  delivery  at  another 
post  office  within  the  postal  district  in  which  the  headquar- 
ters or  general  business  offices  of  the  publisher  are  located; 

H.  R.  10244.  An  act  fixing  the  fees  and  limits  of  Indemnity 
for  domestic  registered  mail  based  upon  actual  value  and 
length  of  haul,  and  for  other  purposes: 

H.  R.  10247.  An  act  prescribing  fees  and  corresponding  in- 
demnities for  domestic  insured  and  collect-on-delivery  mail 
of  the  third  and  fourth  classes,  and  for  other  purposes:  and 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  Borough  of 
Stonington,  in  the  county  of  New  Loadon.  in  the  State  of 
Connecticut. 

MESSAGE  PROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  443.  Joint  resolution  directing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1932. 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  11267)  entitled  "An  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1933,  and  for  other  purposes." 
a/id  agrees  to  the  amendment  of  the  House  to  the  amend- 
ment of  the  Senate  numbered  46  to  said  bilL 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  10884)  entitled  "An  act  to  authorize  the 
Secretary  of  the  Interior  to  adjust  reimbursable  debts  of 
Indians  and  tribes  of  Indians." 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  bill  (H.  R.  9699)  entitled  "An  act 
m^Hr^g  appropriations  for  the  Treas\iry  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes."  requests  a  conference  with  the  House 
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thereon,  and  appoints  Mr.  Oddie.  Mr.  Smoot.  Mr.  Moses, 
Mr.  Broussaro,  and  Mr.  Trammell  to  be  the  conferees  on  the 
part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  Joint  resolution  of  the  following  title,  in  which  the  concur- 
rence of  the  House  is  requested: 

S.J. Res.  186.  Joint  resolution  to  provide  transportation 
and  travel  subsistence  to  World  War  veterans  temporarily 
quartered  in  the  District  of  Columbia. 

The  message  also  announced  that  the  Soiate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  biU  (H.  R.  11452)  enUUed  "An  act  making 
appropriations  for  the  Navy  Department  and  the  naval 
service  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes,"  and  agrees  to  the  amendments  of  the 
Bouse  to  the  amendments  of  the  Senate  Nos.  10.  14.  15,  16. 
17,  19.  24.  36.  37.  and  38  to  said  bilL 

The  message  also  announced  that  the  Vice  President  bad 
appointed  Mr.  Frazixr  and  Mr.  Ashurst  members  of  the 
joint  select  committee  on  the  part  of  the  Senate  as  provided 
for  in  the  act  of  February  16,  1889,  as  amended  by  the  act 
of  March  2,  1895,  entitled  "An  act  to  authorize  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  de- 
partments," for  the  disposition  of  useless  papers  in  the 
Interior  Department. 

senate  BILLS  RKrXRRXD 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and  imder  the 
rule  referred  as  foUows: 

8. 931.  An  act  to  amend  a  part  of  section  1  of  the  act  of 
Uay  27,  1908,  chapter  200,  as  amended  (U.  8,  C  title  28. 
■ac.  592) ;  to  the  Committee  on  the  Judiciary. 

S.  1308.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Columbia,  approved  March  3,  1901,  as  amended,  by  adding 
a  new  chapter  relating  to  giiardians  for  incompetent  vet- 
erans, and  for  other  purposes;  to  the  Committee  on  the 
District  of  Coltmibla. 

S.  1492.  An  act  to  add  certain  lands  to  the  Columbia  Na- 
tional Forest  In  the  State  of  Washington;  to  the  Committee 
on  the  Public  Lands. 

S.  2620.  An  act  for  the  relief  of  Thomas  W.  H.  Ball;  to 
the  Committee  on  Military  Affairs. 

8.  2859.  An  act  validating  application  for  entry  upon  irab- 
lic  lands;  to  the  Committee  on  the  Public  Lands. 

S.  3375.  An  act  for  the  relief  of  Wiener  Bank  Verein;  to 
the  Committee  on  Claims. 

8. 3531.  An  act  to  amend  an  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering 
Injuries  whUe  in  the  performance  of  their  duties,  and  for 
other  purposes,"  approved  September  7,  1916,  and  acts  In 
amendinent  thereof;  to  the  Committee  on  the  Judiciary. 

S.  4034.  An  act  to  provide  that  transferors  for  collection  of 
negotiable  instniments  shall  be  preferred  creditors  of  na- 
tional banks  in  certain  cases;  to  the  Committee  on  Banking 
and  Currency. 

S.  4095.  An  act  to  amend  an  act  entitled  "An  act  to  ptm- 
Ish  the  unlawful  breaking  of  seals  of  railroad  cars  containing 
Interstate  or  foreign  shipments,  the  unlawful  entering  of 
such  cars,  the  stealing  of  freight  and  express  packages  or 
baggage  or  articles  in  process  of  transportation  in  interstate 
shipment,  and  the  felonious  asportation  of  such  freight  or 
express  packages  or  baggage  or  articles  therefrom  into  an- 
other district  of  the  United  States,  and  the  felonious  posses- 
sion or  reception  of  the  same,"  by  extending  its  provisions 
to  provide  for  the  punishment  of  stealing  from  passenger  or 
Pullman  cars,  or  from  passengers  on  such  cars,  while  such 
ears  are  parts  of  interstate  trains,  and  authorizing  prosecu- 
tion therefor  in  any  district  in  which  the  defendant  may 
have  taken  or  been  in  possession  of  the  stolen  articles;  to 
the  Committee  on  the  Judiciary. 

S.  4509.  An  act  to  further  amend  the  act  approved  Feb- 
ruary 25,  1920.  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil.  oil  shale,  gas,  and  sodium  on  the  public 
domain  ";  to  the  Committee  on  the  Public  Landa. 


S.  4522.  An  act  to  authorize  the  conveyance  to  the  State  of 
Tennessee  of  certain  land  deeded  to  the  United  States  for 
the  Great  Smoky  Mountains  National  Park  and  not  needed 
thei^for;  to  the  Committee  on  the  Public  Lands. 

S.  4616.  An  act  imposing  upon  consignors  of  liquid  fuels 
the  duty  of  making  monthly  reports  in  certain  cases  to  the 
Bureau  of  Mines  of  the  Department  of  Commerce,  and  im- 
posing penalties;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

S.  4661.  An  act  to  repeal  an  act  entitled  "An  act  to  legalise 
the  Incorporation  of  national  trade-unions."  approved  June 
29,  1886;  to  the  Committee  on  Labor. 

S.  4673.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  trustees  of  the  Female  Orphan  Asylimi  in 
Georgetown,  and  the  Washington  City  Orphan  Asylum  in 
the  District  of  Columbia,"  approved  May  24,  1828.  as 
amended  by  act  of  June  23.  1874;  to  the  Committee  on  the 
District  of  Columbia. 

S.  4710.  An  act  to  amend  the  act  approved  February  25, 
1920.  as  amended,  entitled  "An  act  to  promote  the  mhiing 
of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the 
public   domain  ";   to  the  Committee  on  the  Public   Lands. 

8.4712.  An  act  authorizing  the  sale  of  certain  lands  no 
longer  required  for  public  purposes  in  the  District  of  Colum- 
bia; to  the  Committee  on  Public  Buildings  and  Grounds. 

S.  4756.  An  act  to  authorize  the  Veterans'  administration 
or  other  Federal  agencies  to  tiim  over  to  superintendents  of 
the  Indian  Service  amounts  due  Indians  who  are  under  legal 
disability,  or  to  estates  of  such  deceased  Indians;  to  the  Com- 
mittee on  Indian  Affairs. 

S.  4806.  An  act  for  the  relief  of  Earl  A.  Ross;  to  the  Com- 
mittee on  the  Public  Lands. 

S.  4807.  An  act  for  the  relief  of  Frank  P.  Ross;  to  the 
Committee  on  the  Public  Lands. 

S.  4818.  An  act  to  authorize  the  transfer  of  certain  lands 
in  Bernalillo  County,  N.  Mex.,  to  the  city  of  Albuquerque, 
N.  Mex.;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

S.  4835.  An  act  to  provide  for  the  convejrsince  of  the 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  city  limits  of  Erie.  Pa, 
to  the  city  for  public -park  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8. 4851.  An  act  to  amend  section  5202,  United  States  Re- 
vised Statutes,  as  amended  (U.  S.  C,  title  12,  ch.  2,  sec.  82), 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

S.  J.  Res.  157.  Joint  resolution  to  extend  the  time  for  filing 
claims  under  the  settlement  (rf  war  claims  act  of  1928.  and 
for  other  purposes;  to  the  Committee  on  Foreign  affairs. 

8.  J.  Res.  178.  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  instruction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Julio  Rodriguez  Arrea,  a 
citizen  of  Costa  Rica;  to  the  Committee  on  Military  Affairs. 

S.  J.  Res.  186.  Joint   resolution   to    provide   transportation 
and  travel  subsistence  to  World  War  veterans  temporarily 
quartered  In  the  District  of  Columbia;  to  the  Committee  on 
Ways  and  Means. 
treasttrt  and  post  oppicb  departments  appropriation  box 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9699)  making 
appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  30.  1933,  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  agree  to  the  conference  asked  by 
the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  [After  a  pause.  1  Tlie  Chair 
hears  none,  and  aiHX>ints  the  following  conferees:  Messrs. 
Byrns,  Arnold,  Ln>Low.  Wood  of  Indiana,  and  Thatcher. 

INDEPENDENT   OPPICXS   APPROPRIATION   BILL 

Mr.  WOODRUM.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  10022)  making  appropriations  for 
the  Executive  Office  and  sundry  independent  executive  bu- 
reaus, boards,  commissions,  and  ofllces  for  the  fiscal  year 
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ending  June  SO.  1W3.  and  for  other  purposes,  and  I  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
Of  the  report 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

•nicre  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coHFnnrci  ucpokt 

Th«  committee  of  conference  on  the  disagreeinf  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
ran  (H.  R.  1002a)  making  appropriations  for  the  E^xecutive 
Office  and  sundry  Independent  executive  bureaus.  Iwards. 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
IttS.  and  for  other  purposes,  having  met.  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  foDows: 

That  the  Senate  recede  from  its  amendments  numbered 

10,  60.  107,  and  109. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  nxmxbered  I.  2.  3.  4.  5.  6,  7,  8.  9, 

11.  12.  13.  14.  18,  20,  21,  22.  24.  25.  26.  27.  28,  29.  30.  31,  32, 
83.  34.  85.  36.  37.  39.  40.  41.  42.  43.  44.  45.  46.  47.  48.  49.  50. 
63.  56.  56.  87.  58.  61.  62.  63.  64,  65.  68.  69.  70.  71.  72.  73.  74. 
78.  79.  81.  82.  83.  84.  85.  86,  87.  88.  89.  90,  91.  92.  93.  95.  96, 
97.  98.  99.  100.  101.  102.  103.  108.  112.  113.  115.  116.  117.  118. 
119.  120.  121.  122.  123.  124.  and  125.  and  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

15.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$159,000":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

16.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  simi  proposed  insert  "  $154.000 ":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

17.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $169.500 ":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
19  and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  Insert  "  $460,000  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  its 
disagreement  to  |he  amendment  of  the  Senate  numbered  23. 
i^Kl  agne  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $1312470  ";  and  the  Ben- 
ate  agree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
88.  and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  ^  the  matter  inserted  by  said  amendment  Insert  the 
following:  "  all  unexpended  balances  of  appropriations  for 
the  Federal  Farm  Board,  not  exceeding  $800,000.  are  hereby 
made  available  for  the  purposes  enumerated  in  this  para- 
graph ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  51:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

61.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,436,500  ";  and  the 
Seniite  agree  to  the  same. 

Amendment  numbered  52:  That  the  House  recede  fr<Mn 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

62.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $1,170,500  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  54:  That  the  House  recede  from 
Its  disagrvement  to  the  amendment  of  the  Senate  numbered 
M,  and  acree  to  the  same  with  an  amendment  as  follows: 


In  lieu  of  the  sum  proposed  Insert  "$1,466,500";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  59, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  ' 
lieu  of  the  sum  proposed  insert  "  $400,000  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  66, 
and  agree  to  the  same  with  an  amendm'snt  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $683,560  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  ntunbered  67. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $75,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  f ronr  i 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 

76.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  Insert  "  $7,148,560  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  77:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

77.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$900,000":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  78:  That  the  House  recede  from 
its  disegreement  to  the  amendment  of  the  Senate  numbered 

78.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $100,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  80. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $920,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  94:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  94, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $875,000  ":  and  the  Senata 
agree  to  the  same. 

Amendment  numbered  104:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

104.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$350,000";  and  the 
Senate  agree  to  the  same.  , 

Amendment  numbered  105:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

105,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $320,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  108:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered. 
108.  and  agree  to  the  same  with  an  amendment  as  follows:^ 
In  Ueu  of  the  sum  proposed  Uisert  "  $125,000  ";   and  the 
Senate  agree  to  the  same. 

Amendment  nimibered  110:  That  the  House  recede  from, 
its  disagreement  to  the  amendment  of  the  Senate  nimabered. 

110,  and  agree  to  the  same  with  an  amendment  as  follows:. 
Restore    the    matter    stricken    out    by    said    amendment, 
amended  to  read  as  follows: 

"  None  of  the  money  herein  appropriated  or  authorised 
shaU  be  used  to  make  loans  to  any  corporation  with  which . 
the  Postmaster  General  has  made  a  contract  for  the  carry- 
ing of  mail  under  the  provisions  of  the  merchant  marine 
act  of  1928.  which  contract  has  not  been  approved  by  the 
ComptroUer  General." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  111:  That  the  House  recede  from. 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

111.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$360,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  126:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
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126,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $983,446,041  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment numbered  114. 

cuftoic  a.  woodsxtik. 
William  C.  Whight, 
Edward  H.  Wasom. 
Managers  on  the  part  of  the  House. 

RXED  Smoot. 
W.  Lb  Joms, 
Freoksick  Halx, 
E.  8.  Broussard. 
Manaaers  on  the  part  of  the  Senate. 

STATEXKNT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  10022)  making  appro- 
priations for  the  Executive  Office  and  simdry  independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  jrear  ending  June  30.  1933,  and  for  other  purposes, 
submit  the  foUowing  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended  m  the  accom- 
panying conference  report  as  to  each  of  such  amendments, 
namely: 

AMKNSaCXirTS    APJUBimU    TOTAI.B.    ALX^OTMSHTS.    DISTKICT    OF    COLITMBIA 
8ALAST    LUCrrATIONS.    AKD    COBKXCTINO    SBCTION    mTMBKBS 

Recommendations  in  the  accompanying  report  as  to  the 
foUowing  amendments  are  in  adjustment  of  totals.  aUot- 
ments.  District  of  Colimibla  salary  limitations,  to  conform  to 
the  recommendations  with  respect  to  the  amendments  in- 
volving appropriations,  and  in  correction  of  section  num- 
bers. 6,  12.  14,  16.  17.  23.  25.  26,  29.  31.  33.  43.  45.  47.  49.  52, 
64.  58.  65.  67.  69.  71.  73.  76.  78.  80.  84.  93.  94.  97.  98.  100.  103, 
105.  111.  lis.  116.  119.  125.  and  126. 

Recommendations  as  to  other  amendments  are  as  follows: 


xxscunrx   omo 

On  No.  1:  Reduces  by  $6,180,  as  proposed  by  the  Senate, 
the  appropriation  for  salaries  under  the  office  of  the 
President. 

On  No.  2:  Appropriates  $35,000.  as  proposed  by  the  Sen- 
ate, instead  of  $43,500.  as  proposed  by  the  House,  for  con- 
tingent expenses  of  the  office  of  the  President. 

On  No.  3:  Appropriates  $2,000,  as  proposed  by  the  Sen- 
ate, instead  of  $2,700.  as  proposed  by  the  House,  for  print- 
ing and  binding  under  the  office  of  the  President. 

On  No.  4:  Appropriates  $20,000.  as  proposed  by  the  Sen- 
ate, instead  of  $25,000.  as  proposed  by  the  House,  for  travel- 
ing expenses  of  the  President. 

On  No.  5:  Appropriates  $125,000.  as  proposed  by  the 
Senate,  Instead  of  $142,000.  as  proposed  by  the  House,  for 
care  and  maintenance  of  the  Executive  Mansion  and 
grounds. 

AKKSICAW     BATTLB     MOIVTTMXMTS    OOlCMZaSIOir 

On  Nos.  7  and  8:  Authorizes  reimbursement  to  employees 
while  traveling  of  $7  per  day  for  actual  expenses  for  sub- 
sistence or  per  diem  in  Ueu  thereof  not  exceeding  $6  per 
day,  as  provided  by  the  Senate,  instead  of  $8  per  day  and 
$7  per  day,  respectively,  as  provided  by  the  House. 

On  No.  9:  Appropriates  $275,000,  as  proposed  by  the 
Senate,  Instead  of  $400,000,  as  proposed  by  the  House,  for 
the  work  of  the  American  Battle  Monuments  Commission. 

AKUNOTOM    MEMORIAL    BSIDGK 

On  No.  10:  Restores  the  House  language  stricken  out  by 
the  Senate,  limiting  the  amoxmt  of  the  appropriation  for  the 
Arlington  Memorial  Bridge  which  may  be  expended  on  the 
Improvement  of  Constitution  Avenue  east  of  Virginia 
Avenue  to  40  per  cent  of  the  cost  of  reconstructing  and 
paving  of  that  portion  of  Constitution  Avenue  upon  which 
Oovemment-owned  property  abuts. 

BOASO  or  TAX   APPEALS 

On  No.  11:  Appropriates  $530,000,  as  proposed  by  the 
Senate,  instead  of  $590,000,  as  proposed  by  the  House,  for 
the  general  expenses  of  the  Board  of  Tax  Api)eals. 


On  No.  13:  Ajn>ropriates  $30,000.  as  proposed  by  the 
Senate,  instead  of  $35,000.  as  propoaed  by  the  Booae.  for 
printing  and  binding. 

BT7UAT7  OP  Af'f'UJiaWCT 

On  No.  15:  Appropriates  $159,000  mstead  of  $199,440.  as 
proposed  by  the  House,  and  instead  of  $150,000.  as  proposed 
by  the  Senate,  for  the  general  expenses  of  the  Bureau  of 
Enclency. 

CIVn.   SSBVXCS    COMMISSION 

On  No.  18:  Appropriates  $716,000,  as  proposed  by  the 
Senate.  Instead  of  $772,080,  as  proposed  by  the  House,  for 
salaries  in  the  District  of  Columbia. 

On  No.  19:  Appropriates  $450,000.  instead  of  $483,270,  as 
proposed  by  the  House,  and  $200,000.  as  proposed  by  the 
Senate,  for  salaries  of  the  field  force. 

On  No.  20:  Appropriates  $41,000,  as  proposed  by  the  Sen- 
ate, instead  of  $76,000,  as  proposed  by  the  Hotise.  for  travel- 
ing expenses. 

On  No.  21 :  Appropriates  $25,000,  as  proposed  by  the  Sen- 
ate, instead  of  $35,000.  as  proposed  by  the  House,  for  con- 
tingent and  mlsceUaneous  expenses. 

On  No.  22 :  Appropriates  $40,000.  as  proposed  by  the  Sen- 
ate, instead  of  $54,000,  as  proposed  by  the  House,  for  print- 
ing and  binding. 

COMMTSSTOW    OT    PUTS    AXTS 

On  No.  24:  Appropriates  $7,500,  as  proposed  by  the  Sen- 
ate, Instead  of  $9,475.  as  proposed  by  the  House,  for  the 
general  expenses  of  the  commission. 

KMPZX3TZKS'    COMPENSATIOir    COUMlSSIOlt  « 

On  No.  27 :  Appropriates  $425,000.  as  proposed  by  the  Sen- 
ate, instead  of  $466,026,  as  proposed  by  the  House,  for  gen- 
eral expenses. 

On  No.  28:  Appropriates  $5,000,  as  proposed  by  the  Senate. 
Instead  of  $8,000.  as  proposed  by  the  House,  for  printing  and 
binding. 

FEinaAI.   BOABO   fOB   VOCATIONAL   XOtTCATlON 

On  No.  30:  Appropriates  $85,000,  as  proposed  by  the  Sen- 
ate, instead  of  $93,805,  as  proposed  by  the  House,  for  salaries 
and  expenses  in  connection  with  vocational  education. 

On  No.  32:  Appropriates  $65,000,  as  proposed  by  the  Sen- 
ate, Instead  of  $77,860,  as  proposed  by  the  House,  for  voca- 
tional rehabiUtation  studies. 

On  No.  34:  Appropriates  $12,000,  as  proposed  by  the  Sen- 
ate, instead  of  $14,740.  as  proposed  by  the  House,  for  coop- 
erative vocational  rehabiUtation  of  disabled  residents  of  the 
District  of  Columbia. 

On  No.  35:  Appropriates  $75,000.  as  proposed  by  the  Sen- 
ate, instead  of  $105,000.  as  proposed  by  the  House,  for  voca- 
tional education  in  Puerto  Rico. 

On  No.  36:  Strikes  out  the  House  provision  for  pajrment 
of  expenses  of  attendance  at  meetings  of  educational  asso- 
ciations and  other  organizations. 

PBDBBAL    PABM    BOABD 

On  No.  37:  Strikes  out  the  House  language  which  author- 
izes the  purchase  of  newspaper  cUppings. 

On  No.  38:  Strikes  out  the  direct  appropriation,  made  by 
the  House,  of  $1,000,000  for  expenses  of  the  Farm  Board, 
and  provides  In  Ueu  thereof  a  reappropriation  of  not  to  ex- 
ceed $800,000  of  unexpended  balances. 

On  No.  39:  Fixes  a  salary  limit  of  $10,000,  as  proposed  by 
the  Senate,  instead  of  $12,000,  as  proposed  by  the  House. 

FEDEaAL    on.    CONSXSTATION    BOABO 

On  No.  40:  Appropriates  $10,000,  as  proposed  by  the  Sen- 
ate, instead  of  $12,500.  as  proposed  by  the  House,  for  the 
expenses  of  the  board. 

rCDKBAL    POWBB    COMMISSION 

On  No.  41:  Strikes  out  the  House  authorization  of  $1,500 
for  press-cUpping  liervice,  and  places  a  limit  of  $1,000,  as 
proposed  by  the  Senate,  on  expenditures  for  law  books. 

On  No.  42:  Appropriates  $250,000.  as  proposed  by  the  Sen- 
ate, instead  of  $283,770,  as  proposed  by  the  House,  for  gen- 
eral expenses. 
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struction  loan  fimd  from  $185,000,000  to  $250,000,000.  but  I      The  biU  as  it  comes  to  us  to-day  Is  $58,949,000  less  than 
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On  No.  44:  ApproprUtes  $4,000.  as  propoaed  by  the  Sen- 
ate, tnstead  of  $5,500.  as  propoaed  by  the  House,  far  printing 
and  binding. 

FBOUI.   BAino   coKMiasxoir 

On  No.  46:  Appropriates  $366,000.  as  proposed  by  the  Sen- 
ate. Instead  of  $399,360.  as  proposed  by  the  House,  for  sal- 
aries and  general  expenses. 

On  No.  48:  Appropriates  $16,000.  as  proposed  by  the  Sen- 
ate. Instead  of  $32,000.  as  proposed  by  the  House,  for  print- 
ing and  binding. 

nSIBAL  TSAOB  COXMOHIOir 

On  No.  50:  Strikes  out  the  House  authorization  of  $200 
for  newspaper  clippings. 

On  No.  51:  Appropriates  $1,436,500,  Instead  of  $1,236,500. 
as  proposed  by  the  House,  and  $1,536,000.  as  proposed  by  the 
Senate,  for  salaries  and  general  expenses. 

On  No.  53:  Retains  the  Senate  language  nuiking  $60,000 
of  the  amount  appropriated  immediately  available  for  the 
payment  of  salaries  and  expenses  in  the  fiscal  year  1932. 

oxirsBAi.  Acoouirmfo  owwkm 
On  No.  65:   Provides  one  motor-propelled  passenger -car- 
rying \'ehlcle  for  the  use  of  the  Comptroller  General,  as 

propoaed  by  the  Senate. 

On  No.  56:  Appropriates  $125,000.  as  proposed  by  the  Sen- 
ate, instead  of  $145,200,  as  proposed  by  the  House,  for  con- 
tingent expenses. 

On  No.  S7:  Appropriates  $75,000.  as  proposed  by  the  Sen- 
ate. Instead  of  $83,000.  as  proposed  by  the  House,  for  print- 
ing and  binding. 

cxokos  mooMMM  cuuuK  ■■■Mini  iiiniTinii    ooaunasioif 


June  29 


On  No.  59:  Appropriates  $400,000,  Instead  of  $500,000.  as 
proposed  by  the  House,  and  $250,000.  as  proposed  by  the 
Senate. 

oaoaoK  wASHuroTON  aicKitTBifmAi.  ootunssiox 

On  No.  60:  Strikes  out  the  words  "  To  complete,"  as  pro- 
posed by  the  Senate,  and  restores  the  word  "  For,"  as  pro- 
posed by  the  House,  in  connection  with  the  appropriation  for 
carrying  out  the  provisions  of  the  act  authorizing  an  ap- 
propriation for  the  participation  of  the  United  States  in  the 
celebration  of  the  bicentennial  of  the  birth  of  George  Wash- 
ington. 

On  Noe.  61  and  62:  Appropriates  $200,000  and  all  remain- 
ing unexpended  balances,  as  propoaed  by  the  Senate,  Instead 
of  $300,000.  as  proposed  by  the  House,  for  the  expenses  of 
the  comnxission. 

On  No.  83:  Retains  the  Senate  language  exempting  the 
appropriation  from  the  limits  of  cost  previously  fixed  for  the 
activities  of  the  commission. 

LHI— TAT«    OOMM— C»    OOMMtBmtOm 

On  No.  64:  Appropriates  $2,600,000.  as  proposed  by  the 
Senate,  instead  of  $2,875,354.  as  proposed  by  the  House,  for 
the  appropriation  for  general  purposes. 

On  No.  66:  Appropriates  $683,560.  Instead  of  $383,560,  as 

proposed  by  the  House,  and  $883,560,  as  proposed  by  the 
Senate,  for  regulating  commerce. 

On  No.  68:  Appropriates  $500,000.  as  proposed  by  the 
Senate,  instead  of  $511,732.  as  proposed  tor  the  House,  for 
nfety  of  employees. 

On  No.  70:  Appropriates  $40,000,  as  proposed  by  the 
Senate,  instead  of  $47.lt4.  as  proposed  by  the  House,  for 
signal  safety  systems,     f 

On  No-  72:  Appropriates  $400,000,  as  proposed  by  the 
Senate,  Instead  of  $485,359,  as  proposed  by  the  House,  for 
locomotive  inspection. 

On  No.  74 :  Under  the  appropriation  for  valuation  of  prop- 
erty of  carriers,  provides  that  the  appropriation  shall  be  to 
••  complete  carrying  "  out  the  work,  as  proposed  by  the  Sen- 
ate, instead  of  to  "  carry  "  out  the  work,  as  proposed  by  the 
House. 

On  No.  75:  Makes  $2,500,  as  proposed  by  the  Senate,  avail- 
able for  expenses  of  attending  meetings  Instead  of  $5,000.  as 
proposed  by  the  House. 

MATIOXAI.    AOTISOKT    COMMTTTSB    TO*    ASBOMAUTICS 

On  Na  77:  Appropriates  $900,000  Instead  of  $958,310.  as 
proposed  by  the  Houst.  and  $850,000.  as  proposed  by  the 
Senate,  for  salaries  aixl  general 


On  No  79:  Appropriates  $20,000.  as  provided  by  the  Sen- 
ate. Instead  of  $24,000.  as  proposed  by  the  House,  for  prlntlnc 
and  binding. 
PUBLIC  mutumnm  Aim  rvmc  faixs  or  th«  wattowal  capital 
On  No.  81:  Appropriates  $2,500,000.  as  provided  by  th« 
Senate.  Instead  of  $2,831,065.  as  provided  by  the  House,  for 

salaries. 

On  No.  82:  Corrects  an  error  by  Inserting  the  fiscal  year 
1933,  as  proposed  by  the  Senate,  in  lieu  of  the  fiscal  year 
1932.  as  erroneously  proposed  by  the  House. 

On  No.  83:  Appropriates  $3,000,  as  proposed  by  the  Sen- 
ate, instead  of  $4,500,  as  proposed  by  the  House,  for  printing 

and  binding. 

FTTBUc  muTumtaa  coicmastoM 

On  No.  85:  Appropriates  $100,000.  as  proposed  by  the  Sen- 
ate, instead  of  $125,000.  as  proposed  by  the  House,  for  the 
expenses  of  the  commission. 

SMITHSOWIAN    LN8111  U  lUJlt 

On  No.  86:  Appropriates  $52,810,  as  proposed  by  the  Sen- 
ate, Instead  of  $47,529.  as  proposed  by  the  House,  for  inter- 
national exchanges. 

On  No.  87:  Appropriates  $66,640,  as  proposed  by  the  Sen- 
ate, instead  of  $72,640,  as  proposed  by  the  House,  for  Ameri- 
can ethnology. 

On  No.  88:  Appropriates  $32,094.  as  proposed  by  the  Sen- 
ate, instead  of  $35,660.  as  proposed  by  the  House,  for  the 
Astrophysical  Observatory. 

On  No.  89:  Appropriates  $148,370,  as  proposed  by  the 
Senate,  instead  of  $188,370,  as  proposed  by  the  House,  for 
cases,  furniture,  fixtures,  etc. 

On  No.  90:  Appropriates  $617,760.  as  proposed  by  the 
Senate,  instead  of  $637,760.  as  proposed  by  the  House,  for 
preservation  of  exhibits. 

On  No.  91:  Appropriates  $38,220.  as  proposed  by  the  Sen- 
ate, instead  of  $45,220.  as  proposed  by  the  House,  for  the 
National  Gallery  of  Art. 

On  No.  92:  Appropriates  $62,422.  as  proposed  by  the  Sen- 
ate, instead  of  $100,000.  as  proposed  by  the  House,  foi 
printing  and  binding. 

SUPRSMB   COUKT   BUILDIMO    COIClCiaSIOIf 

On  No.  95:  Appropriates  $1,000,000.  as  provided  by  th«i 
Senate,  instead  of  $1,500,000,  as  proposed  by  the  House, 
for  continuing  construction  of  the  Supreme  Court  Building, 

TAUrr  COMMISSION 

On  No.  96:  Appropriates  $1,000,000.  as  proposed  by  tin 
Senate,  instead  of  $1,122,000.  as  propoaed  by  the  House,  fa 
salaries  and  expenses. 

On  No.  99:  Appropriates  $20,000,  as  propoaed  by  the  Sen- 
ate, instead  of  $28,500,  as  proposed  by  the  House,  for  print* 
ing  and  binding. 

xmrrxo  btatb  cboobaphic  boakb 

On  No.  101:  Appropriates  $8,178,  as  proposed  by  the  Sen- 
ate, instead  of  $9,178.  as  proposed  by  the  House,  for  salarle 
and  expenses. 

On  No.  102:  Appropriates  $1,500.  as  proposed  by  the  Sen 
ate.  instead  of  $2,500.  as  proposed  by  the  House,  for  print* 
ing  and  binding. 

tmrrxD  itatss  sBXPraro  soiaid 

On  No.  104:  Appropriates  $350,000,  Instead  of  $409,270.  a  I 
proposed  by  the  House,  and  $250,000.  as  proposed  by  the 
Senate,  for  salaries  and  expenses  of  the  Shipping  Board.  I 

On  No.  106:  Appropriates  $10,000,  as  proposed  by  the 
Senate,  instead  of  $14,000.  as  proposed  by  the  House,  for 
printing  and  binding. 

On  No.    107:   Strikes  out   the  language   proposed  by 
Senate  abolishing  the  sea  service  bureau. 

On  Nos.  108  and  109:  Provides  an  allotment  of  $125,000 
fo'  compensation  of  attorneys,  including  their  clerical  and 
legal  assistants,  in  lieu  of  the  House  provision  of  an  allot- 
ment of  $150,000  for  compensation  of  attorneys,  including 
their  clerical  and  legal  assistants,  and  in  lieu  of  the  Senate 
provision  of  an  allotment  of  $75,000  for  compensation  of 
attorneys,  exclusive  of  their  clerical  and  legal  assistants. 

On  No.  110:  Eliminates  the  House  provision,  stricken  out 
by  the  Senate  amendment,  increasing  the  contractual  au- 
1  thority  of  the  Shipping  Board  to  make  loans  from  the  con- 
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structlon  loan  fund  from  $185,000,000  to  $250,000,000,  but 
retains  the  House  provision,  stricken  out  by  the  Senate 
amendment,  that  "  none  of  the  money  herein  appropriated 
or  authorised  shall  be  used  to  make  loans  to  any  corporation 
with  which  the  Postmaster  General  has  made  a  contract  for 
the  carrying  of  mall  under  the  provisions  of  the  merchant 
marine  act  of  1928.  which  contract  has  not  been  approved 
by  the  Comptroller  GeneraL" 


I'  AOMIXXBTKATIOir 

On  No.  112:  Appropriates  $115,000,000.  as  proposed  by  the 
Senate,  instead  of  $115,528,795.  as  proposed  by  the  House,  for 
administration,  medical,  hospital,  and  domiciliary  services. 

On  Na  113:  Appropriates  $150,000.  as  proposed  by  the 
Senate,  instead  of  $160,000.  as  proposed  by  the  House,  for 
printing  and  binding. 

onrxBAL  PBonsioiffs 

On  No.  117:  Eliminates  the  House  provision  forbidding 
salary  increases. 

On  No.  118:  Eliminates  the  House  provision  forbidding  the 
filling  of  vacancies. 

On  No.  120:  Provides  that  the  limit  of  cost  of  $750  for  the 
purchase  of  a  passenger-carrying  automobile  shall  be  for 
such  vehicle  "  completely  equipped  for  operation,'*  as  pro- 
posed by  the  Senate,  instead  of  "  delivered  and  completely 
equipped  for  operation."  as  proposed  by  the  House. 

On  No.  121:  Provides,  as  proposed  by  the  Senate,  that  the 
limit  of  cost  of  $750  for  the  purchase  of  a  passenger-carrying 
automobile  shall  not  apply  where.  "  In  the  Judgment  of  the 
heads  of  the  sundry  executive  boards,  ccunmissions.  and 
offices,  provided  for  herein,  special  requirements  can  not 
thus  be  efficiently  met,  such  exceptions,  however,  to  be  lim- 
ited to  not  to  exceed  10  per  cent  of  the  total  expenditures 
for  such  motor  vehicles  purchased  during  the  fiscal  year." 

On  No.  122:  Exempts  the  Administrator  of  Veteran's  Af- 
fairs from  the  limitations  Imposed  on  the  purchase  of 
paasenger-carrying  automobiles. 

On  Nos.  123  and  124:  Strikes  out  the  concluding  sentence 
of  section  3  of  the  bill  and  reinserts  it.  without  change  in 
language,  as  a  separate  section.  No.  4,  for  the  purpose  of 
improving  the  form. 

The  committee  of  conference  have  not  agreed  with  respect 
to  the  following  amendment: 

On  No.  114:  Authorizing  the  Administrator  of  Veterans' 
Affairs  to  utilize  the  iK-inting  and  binding  eqtiipment  used 
at  the  various  hospitals  and  homes  for  occupational  therapy 
purposes  for  doing  such  printing  and  binding  for  the  use 
of  the  Veterans'  Administration  as  may.  In  his  Judgment,  be 
found  advisable. 

CLZTTOir  A.  WOODKTTIK, 
WnJJAM  C.  WUGHT, 

Edwars  H.  Wason, 
Managers  on  the  part  of  the  House. 

Mr.  WOODRUM.  Mr.  Speaker,  I  desire  to  make  a  short 
statement  with  reference  to  the  conference  report,  and  then 
answer  any  questions.  If  I  can.  that  Members  of  the  House 
desire  to  ask. 

First.  I  will  say  for  the  information  of  the  House  this  bin, 
providing  as  it  does  for  some  thirty-odd  Independent  estab- 
lishments of  the  Oovemment,  including  the  Veterans'  Ad- 
ministration, carried  in  its  1932  appropriation,  including  all 
deficiencies,  $1,306,196,777.  Tlie  bill  as  it  comes  to  the 
House  to-day  is  $323,750,736  less  than  the  appropriations 
for  the  same  activities  in  1932.     [Applause.] 

It  shoiild  be  of  interest  to  our  constituents  that  In  one 
appropriation  bill  nearly  one-third  of  a  billion  dollars  is 
reduced  from  the  expenses  of  the  same  activities  in  the 
present  fiscal  year.  Of  course,  complete  honesty  and  frank- 
ness compel  me  to  state  that  of  this  $323,750,736,  $200,000,000 
represents  the  fund  that  was  appropriated  in  1932  for  the 
purpose  of  allowing  the  veterans  to  borrow  50  per  cent  of 
their  adjusted-service  certificates,  but  the  fact  remains  that 
the  appropriations  from  the  Treasury  for  these  activities  for 
the  next  year  will  be  approximately  one-tliird  of  a  bfflloa 
doOan  leas  than  they  were  last  yeaz. 


The  bill  as  it  comes  to  us  to-day  Is  $58,949,000  less  than 
the  Budget  estimates  for  the  fiscal  year.  The  bill  to-day  Is 
$3,485,390  less  than  it  was  when  it  left  the  House.  So  the 
process  of  trimming  has  touched  these  activities  all  the  way 
down  th^  line. 

It  will  be  found  by  adverting  to  the  conference  report  that 
a  great  many  of  the  amendments  of  the  Senate,  which  con- 
sisted of  arbitrary  cuts  in  appropriations,  have  been  accepted 
by  the  House.  It  is  proper  that  the  record  should  be  kept 
clear,  that  it  should  be  shown  that  the  conferees  rejireaent- 
Ing  the  House,  desiring  to  cooperate  in  all  matters  of  econ- 
omy, have  accepted  those  amendments,  but  have  done  so 
with  knowledge  of  the  fact  that  in  many  instances  those 
arbitrary  cuts  made  by  the  Senate  were  baaed  upon  the 
hypothesis  that  the  pay-reduction  plan  or  the  furlough  plan, 
whichever  might  ultimately  be  adopted,  would  allov  the 
several  departments  to  get  along  on  a  less  sum  than  had 
originally  been  appropriated. 

So  the  Appropriations  Committee  of  the  Senate  anticipated 
that  action  and  took  the  amount  out  of  the  appropriation. 
Now  comes  the  economy  bill  which  puts  into  effect  the 
furlough  plan  and  impounds  the  money.  So,  we  might  as 
well  face  the  facts  as  they  exist.  The  departments  will 
be  confronted  with  the  proposition  of  either  dismissing 
employees  or  of  giving  them  furloughs  beyond  the  30 -day 
period,  in  order  to  lmix>und  the  fund  that  has  been  pro- 
vided by  the  economy  bilL  Either  that  or  come  to  us  in 
December  with  deficiency  bills;  but  I  think  that  can  not 
be  said  in  condenmation  of  the  action  of  Congress,  but  in 
commendation,  that  we  are  doing  everything  we  can  do 
and  we  are  putting  every  incentive  and  every  pressure  upcm 
governmental  departments  to  require  them  to  reduce  their 
expenditures  to  the  absolute  Tninitnnm^  consistent  with  rea- 
sonable and  efficient  public  service. 

I  say  I  think  that  can  be  said  In  commendation  of  the 
action  of  Congress. 

I  would  like  to  comment  briefly  on  one  or  two  Items  in 
the  conference  report,  about  which  there  was  some  interest 
when  the  bill  passed  the  House.  The  first  is  the  item  affect- 
ing the  Farm  Board.  The  bxidgetary  estimate  for  the  Farm 
Board  was  $1,880,000  as  the  bill  came  to  the  Appropriations 
Committee  in  the  House.  The  Appropriations  Committee 
of  the  House  reported  the  bin  to  you  for  $1,000,000,  and  it 
will  be  recalled  the  s<xnewhat  colorful  and  spirited  contro- 
versy that  was  had  on  the  floor  of  the  House,  and  the  actl(m 
of  the  committee  was  ultimately  siistained,  and  the  biU 
went  to  the  Senate  with  $1,000,000  for  the  Farm  Board. 

May  I  say  it  has  never  been  the  intention  of  the  Commit- 
tee on  Appropriations,  and  I  do  not  believe  the  intention 
of  Congress,  to  get  rid  of  the  Farm  Board  by  a  process  of 
strangulation  or  starvation;  but  the  c<Mnmittee  felt,  and 
I  believe  Congress  backed  the  committee  In  that  thought, 
that  the  $1,000,000  for  its  activities  would  be  ample  to  take 
care  of  them  if  they  confined  their  activities  to  the  process 
of  looking  after  the  $500,000,000  revolving  fund  and  their 
assistance  to  cooperative  associations.  I  believe  it  was  the 
thought  of  Congress,  even  the  most  ardent  partisans  of  the 
Farm  Board,  that  their  activities  should  be  confined  to  the 
revolvtng-fimd  operation,  the  loan  operation,  and  their 
assistance  to  cooperatives. 

Now.  the  Farm  Board  are  liberal  spenders,  as  I  said  to 
the  House  when  I  broufl^t  the  bill  to  you.  and  they  have 
never  manifested  any  great  desire  to  cooperate  with  the 
Congress  or  the  committee  in  an  effort  to  curtail  public  ex- 
penditures. No  doubt  there  are  many  activities  at  the  pres- 
ent time  in  the  Farm  Board  that  are  direct  duplications  of 
the  work  of  the  Department  of  Agriculture,  especially  their 
large  corps  of  technical  agricultural  economists,  and  things 
of  that  kind. 

The  Senate  struck  out  the  $1,000,000  provision  of  the 
House  and  report<»d  the  bill  to  the  Senate  providing  that 
they  should  have  all  of  their  unexpended  balances,  limited 
to  $600,000.  In  conference  we  raised  It  to  $800,000,  believ- 
ing that  that  was  a  sufficient  fund  to  enable  the  Farm 
Board  to  care  for  this  revolving  fund  and  to  render  as- 
sistance to  cooperative  as^ociationw,  if  they  are  of  a  mind 
todothaL 
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Mr.  MAPES.    The  gentleman  frooi  Virginia  called  atten-  I  that  the  Interstate  Commerce  Commission  has  to  pass  on 
tlon  to  the  difference  in  the  wording  of  the  bill  as  it  passed    every  single  bond  issue  and  every  single  stock  issue  of  every 
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In  the  last  34  houxB  doubUess  there  has  come  to  many  i 
Members  of  Congre»  hundreds  of  telegrams  on  behalf  of 
this  appropriation  for  the  Farm  Board,  to  the  effect  that 
U  this  appropriation  is  cut  It  would  be  necessary  for  them 
to  discontinue  aU  activity  and  cooperation  with  coopera- 
tive associations.  Of  course.  Members  of  Congress  who 
have  had  experience  know  this  Is  an  old  departmental  cus- 
tom. Whenever  you  xmdertake  to  make  a  curtailment  of 
any  of  their  activiUes  they  immediately  say  they  are  going 
to  discontinue  that  particular  part  of  their  activity  they 
know  the  Congress  is  particularly  interested  in  having  them 
not  discontmue.  But  I  can  say  to  you,  I  think  with  abso- 
lute confidence,  that  with  the  $800,000  which  is  provided 
the  Farm  Board  will  be  enabled  to  take  care  of  their  revolv- 
ing fund,  their  loans,  imd  be  able  to  render  assistance  to 
cooperative  associations,  if  they  want  to  do  so.  I  say  this 
bgcaute  I  know  there  are  many  Members  of  Congress  who 
art  going  to  have  inqiUries  from  their  constituents  on  this 
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The  Interstate  Commerce  Commission  was  another  item 
the  House  expressed  interest  in.  The  item  comes  back  to 
the  House  $79,619  less  than  what  it  was  when  it  left  the 
House.  I  will  not  take  the  time  to  go  into  any  explanation 
of  that  unless  it  is  particularly  desired. 
_Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  LaOUARDIA.  What  activities  of  the  Interstate  Com- 
merce Commission  will  this  curtail?  Is  this  on  the  valuation 
of  rallroadsr 

Mr.  WOODRUM.  The  result  Is  reached  in  this  fashion,  I 
will  say  to  the  gentleman  from  New  York.  The  gentleman 
will  recall  that  In  the  House  we  took  a  million  dollars  from 
the  Bureau  of  Accounts  on  the  theory  that  ultimately  the 
recapture  provisions  of  the  Interstate  Commerce  Commission 
act  would  be  repealed  and  that  certainly  there  could  be  no 
harm  done  to  discontinue  further  work  on  the  recapture 
clause  of  the  act  until  it  was  definitely  determined.  We  also 
took  something  like  $300,000  from  the  Bureau  of  Valuation. 

When  the  bill  was  reported  to  the  Senate,  the  Senate  com- 
mittee added  $500,000  of  the  $1,000,000  that  we  had 
taken  from  the  Bureau  of  Accounts,  but  struck  $2,000,000 
from  the  Bureau  of  Valuation.  When  the  bill  came  to  con- 
sideration on  the  floor  of  the  Senate,  they  reinserted  the 
$2,000,000  and  left  the  $500,000  standing  as  an  addition  to 
the  Bureau  of  Accounts,  which  was  half  of  what  the  House 
had  taken  from  them. 

Mr.  LaGUAROIA.    Will  that  stop  the  work  of  valuation? 

Mr.  WOODRUM.  No:  not  at  all.  The  work  on  valuation 
has  iK>t  been  disturbed. 

Mr.  STAFFORD.  Will  the  gentleman  from  Virginia  yield 
right  there? 

Mr.  WOODRUM.    I  yield. 

Mr.  STAFFORD.  The  House  receded  from  its  dlsagree- 
meDt  to  Senate  amendment  No.  74.  which  provides  appro- 
priations to  complete  the  carrying  out  of  valuation  work, 
whereas  as  the  bill  left  the  House  it  merely  provided  that 
the  work  should  be  continued. 

Mr.  WOODRUM.  The  gentleman  is  correct.  The  Senate 
conferees,  I  will  say  to  the  gentleman,  insisted  that  the  pro- 
vision go  in  the  bill,  and  the  House  conferees  felt  it  was  a 
wholesome  provision. 

Mr.  STAFFORD.  The  purpose  of  the  amendment  was  to 
have  the  valuation  completed  with  this  apcuroprlatlon. 

Mr.  WOODRUM.  But  the  gentleman  must  ronember 
there  Is  no  such  thing  as  completing  the  valuation  work 
under  the  Interstate  Commerce  Commission  act. 

Mr.  STATTORD.    WiU  the  gentleman  yield  furttiert 

Mr.  WOODRUM.    Certainly. 

Mr.  STAFFORD.  The  late  Congressman.  James  R.  Mann, 
when  the  act  was  orlginaUy  uiMler  consideratloD.  forecasted 
that  there  oould  be  no  end  to  Um  valuatioa.  that  by  the 
time  it  came  to  a  constant  position  the  work  that  was  done 
previously  waa  no  loDgw  of  value. 

Mr.  WOODRUM.  TtuU  is  correct.  It  is  true  the  valua- 
tion work  o(  the  Interstate  Oonunsros  Commission  is 


sary  regardless  of  the  recapture  provision,  because  of  the 
purpose  of  using  it  in  our  rate  making  and  in  protection  of 

securities. 

Mr.  LaOUARDIA.  Exactly;  but  along  that  line,  surely, 
there  Is  nothing  in  this  appropriation  bill  which  indicates 
the  sense  of  Congress  on  the  legislaUve  proposition  of  the 

repeal  of  the  recapture  law. 

Mr.  WOODRUM.  Yes:  as  the  bill  stands  now.  the  appro- 
priation for  work  under  the  recapture  section  of  the  act  has 
been  reduced  about  $700,000. 

Mr.  LaGUARDIA.  True;  but  what  I  say  is  that  we  do 
not  Indicate  the  views  of  Congress  as  to  what  it  will  do  on 
legislation,  as  to  whether  or  not  we  are  going  to  repeal  the 
recapture  clause. 

Mr.  WOODRUM.  No;  unless  It  follows  by  inference  that 
If  we  are  gradually  withdrawing  appropriations  for  it,  that 
is  what  we  expect  to  do  when  we  have  the  opportimlty. 

Mr.  LaGUARDIA.  I  doubt  very  much  whether  the  re- 
capture clause  will  ever  pass. 

Mr.  WOODRUM.  It  is  a  matter  of  individual  opinion. 
I  do  not  agree  with  the  gentleman  on  this. 

Mr.  LaGUARDIA.  I  believe  the  Rscots  will  show  that 
this  is  a  matter  of  appropriation  to  carry  or  continue  work 
and  nothing  more  than  that. 

Mr.  WOODRUM.  Exactly;  but  to  my  mind  it  is  abso- 
lutely paradoxical  that  Congress  with  one  hand,  through 
the  Reconstruction  Finance  Corporation,  la  lending  money 
to  the  railroads,  and  with  the  other  hand,  through  the  In- 
terstate Commerce  Commission,  is  undertaking  to  take 
away  from  the  railroads  the  dollar  or  two  that  by  good  man- 
agement and  conservative  Judgment  they  have  been  able  to 
lay  by  for  a  rainy  day. 

It  is  perfectly  inconsistent  and  indefensible,  and  I  think 
the  Congress  whenever  it  comes  to  consider  the  question 

will  decide  to  repeal  It. 

Mr.  LaGUARDIA.  I  say  It  is  just  a  <iuestlon  of  not  fore- 
closing judgment  of  the  matter. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  JONES.  I  wonder  what  merit  the  valuation  activities 
can  have  when  they  cover  a  period  of  so  many  years? 

Mr.  WOODRUM.  The  interstate  commerce  act  provides 
for  two  valuations,  a  primary  valuation,  which  has  been 
practically  completed  by  the  Interstate  Commerce  Commis- 
sion, and.  then,  those  primary  valuations  have  to  be  kept 
current,  checked,  or  policed.  I  believe  they  caU  it. 

That  requires  a  very  large  field  force.  I  see  the  gentleman 
from  Kansas  tMr.  Hoch]  Is  very  attentive  to  what  I  am 
saying.  I  hope  he  will  correct  me  if  I  am  wrong,  and  I 
probably  am  wrong.  As  I  understand,  when  these  prelim- 
inary examinations  arc  made,  it  is  then  necessary  to  go  on 
and  keep  those  current,  so  that  the  Government,  through 
the  Interstate  Commerce  Commission,  can  always  tell  Just 
exactly  what  the  value  of  a  railroad  is. 

Mr.  JONES.  It  has  always  occurred  to  me  that  this 
valuation  work  is  not  of  much  value,  because  already  it  has 
covered  a  period  of  13.  14,  or  maybe  more  years,  and  it  is 
going  to  be  a  continuing  expense  to  keep  these  valuations 
up  to  date.  Then  after  all  that  is  done,  I  do  not  see  that 
It  is  worth  a  great  deal  to  the  Government,  to  the  country, 
or  to  the  railroads.  Therefore,  it  seems  to  me  the  sooner  we 
abandon  the  practice  of  trying  to  keep  these  valuations 
going  the  better  off  we  will  be. 

Mr.  WOODRUM.  The  gentleman  understands,  of  course, 
that  the  entire  basis  of  rate  making  is  the  valuation  of  the 
railroads. 

Mr.  JONES.  Not  entirely,  because  «•  ««re  making  rates 
before  we  ever  had  vahtaUons. 

Mr.  WOODRUM.  Under  the  present  law  the  vahiatlon 
of  raitaoads  is  used  as  a  basis  for  rate  making. 

Mr.  JONGS.  But  these  valuations  are  of  so  UtUe  use 
when  finally  completed  that  I  do  not  see  how  they  can 
be  worth  much. 

Mr.  MAPB3.    WiU  the  gentleman  jiaMI 

Mr.  WOODRUM.    T«. 
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Mr.  MAPES.  The  gentleman  from  Virginia  called  atten- 
tion to  the  difference  in  the  wording  of  the  ttiU  as  it  passed 
the  House  and  as  it  was  amended  in  the  Senate,  changing 
the  word  "  carry  "  to  "  complete  carrying."  The  gentleman 
said  that  was  a  wholesome  amendment  on  the  part  of  the 
Senate.  Will  the  gentleman,  for  the  purpose  of  the  record, 
tell  us  what  the  conferees  think  is  the  difference  between 
those  two  amendments,  or  between  the  House  provision  as 
it  passed  the  House  and  as  amended  by  the  Senate  amend- 
ment? 

Mr.  WOODRUM.  I  will  be  very  frank  and  say  to  the 
gentleman  that  I  think  the  Senate  anendment  is  entirely 
surplusage,  and  I  do  not  see  that  it  means  anything  at  all, 
except  that  it  pacified  the  Senate  conferees  who  were  in- 
sisting on  having  it.  If  you  are  going  to  keep  the  commerce 
act,  which  requires  valuations,  you  have  got  to  appropriate 
for  it.  Hie  fact  that  you  provide  tor  completing  it  does  not 
mean  anything,  because  it  does  not  foreclose  Congress  ap- 
propriating for  it  if  it  wants  to  do  it. 

Mr.  MAPES.  That  Is  the  way  it  seemed  to  me,  and  I  did 
not  quite  understand  the  gentleman  when  he  said  that  he 
thought  it  was  a  wholesome  amendment. 

Mr.  WOODRUM.    It  served  a  useful  purpose  at  the  time. 

Mr.  MAPES.  It  is  wholesome  in  that  it  got  the  Senate 
conferees  to  agree  to  the  conference  agreement. 

Mr.  WOODRUM.     Yes. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  EATON  of  Colorado.  I  wonder  If  we  misunderstood 
the  gentleman  in  saying  that  this  bill  comes  back  from  the 
Senate  with  a  saving  of  a  half  million  dollars  on  this  appro- 
priation for  the  Interstate  Commerce  Commission,  for  I 
see  that  the  figures  at  the  end  show  that  the  bill  went  from 
here  carrying  $7,228,179.  and  it  comes  back  with  an  appro- 
priation of  $7,348,560,  or  $120,381  more  than  when  the  biU 
left  the  House.  In  other  words,  there  is  not  any  saving  of 
$500,000.  because  the  Senate  amendment  authorizes  an  ap- 
propriation of  $120,381  over  that  provided  by  the  House. 

Mr.  WOODRUM.  That  bill  as  now  reported  to  the  House 
by  the  conferees  is  $79,619  less  than  when  it  passed  the 
House. 

Mr.  EATON  of  Colorado.  My  statement  is  correct  ac- 
cording to  the  available  figures,  although  it  may  be  that  in 
the  different  agr^ments  of  the  conference  committee  on 
items  from  64  to  75  the  total  has  been  changed  from 
$7,348,560  to  some  other  total.  If  that  has  been  done,  then 
there  may  be  a  saving  of  $500,000.  but  that  $7,348,560  repre- 
sents an  Increase  in  appropriation  of  $120,381. 

Mr.  WOODRUM.  If  the  gentleman  wlH  deduct  from  the 
amoimt  he  has  Just  stated  the  smn  of  $200,000,  which  is 
the  amoimt  the  conferees  struck  out  of  the  biH,  he  will  get 
the  net  amount  of  $79,619  which  I  have  stated. 

Mr.  EATON  of  Colorado.  I  am  looking  at  the  bill  as  it 
was  amended  in  the  Senate.  Now,  the  gentleman  from 
Virginia  reminds  us  of  the  deduction  of  $200,000.  which  is 
the  deduction  made  by  the  conferees  from  the  addition  of 
$500,000  made  by  the  Senate  In  the  item  entitled  "  Regulat- 
ing commerce,"  commencing  at  line  6  on  i>age  26  of  the 
printed  bilL  In  other  words,  the  net  addition  to  that  item 
is  now  $300,000,  instead  of  the  half  a  million  dollars  which 
the  Senate  added.  Tixe  conferees  clipped  off  $200,000,  and 
when  this  amount  is  deducted  from  the  total  in  the  bill  be- 
fore me.  it  will  show  a  net  decrease  of  $79,619  from  the 
total.  That  is  different  from  a  saving  of  $500,000,  irtiich 
several  of  us  understood  the  gentleman  to  state  had  been 
made  In  the  Interstate  Commerce  Ccunmlsslon  appropria- 
tion. Thank  you  for  straightening  out  this  total  and  giving 
us  the  actual  decrease  in  that  appropriation. 

Mr.  WOODRUM.  I  do  not  know  what  that  bill  is.  I 
am  speaking  of  the  bill  as  it  left  the  House  and  as  it  comes 
back  now. 

Mr.  PARKER  of  New  York.  If  the  gentleman  win  per- 
mit. I  would  like  to  answer  the  gentleman  from  Texas  as 
far  as  valuation  is  concerned.    Does  the  gentleman  realise 


that  the  Interstate  Commerce  Commission  has  to  pass  on 
every  single  bond  Issue  and  every  single  stock  issue  of  every 
railroad  in  the  United  States?  So  it  is  essential  that  they 
should  know  the  value  of  the  railroads  up  to  date. 

Mr.  JONES.  I  was  raising  the  question  for  the  purpose  of 
securing  information,  but  it  occurred  to  me  that  the  long 
period  over  which  this  information  was  being  gathered 
makes  so  much  of  it  archaic  as  to  render  it  largely  useless. 

Mr.  PARKER  of  New  York.  Does  the  gentleman  realize 
that  t^e  valuation  of  the  railroads  varies  prcdaably  $1,000,- 
000,000  a  year?    I  mean  in  the  aggregate. 

Mr.  STAFFORD.  Tlien  are  we  to  understand  that  the 
gentleman  is  in  favor  of  continuing  tha  performance  of  the 
valuation  of  the  railroads? 

Mr.  PARKER  of  New  York.  Absolutely.  I  think  it  is 
highly  essential  to  enable  the  Interstate  Commerce  Coounis- 
slon  to  authorize  the  Issuance  of  bonds  or  stock. 

Mr.  STAFFORD.  But  when  conditions  get  back  to  nor- 
mal— as  we  hope  they  soon  will — and  the  railroads  will  not 
be  called  upon  to  get  these  loans  from  the  Reconstruction 
Finance  Corporation,  does  the  gentleman  then  believe  that 
the  valuation  of  railroads  should  continue  ad  infinitum? 

Mr.  PARKER  of  New  York.  Yes;  and  for  this  reason: 
That  in  normal  times  you  can  not  charge  betterments  to 
operating  expenses;  you  have  got  to  charge  them  to  capital 
account.  Tliey  have  got  to  go  to  the  Interstate  Commerce 
Commission  and  get  permission  to  borrow  money  or  to  issue 
stock  in  normal  times,  and  these  are  not  normal  times,  and 
to-day  it  is  highly  essential  that  the  Interstate  Commerce 
Commission  should  know  the  value  of  the  property. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  PARKER  of  New  York.    I  have  not  the  floor. 

Mr.  BRIOOS.  Is  It  not  true  that  this  situation  has  been 
brought  about  by  the  adoption  of  the  transportation  act? 

Mr.  PARKER  of  New  York.    That  is  perfectly  true. 

Mr.  LaGUARDIA.  Will  the  gentleman  from  Virginia 
yield? 

Mr.  WOODRUM.  I  yield- 
Mr.  LaGUARDIA.  I  want  to  point  out  and  add  to  what 
the  gentleman  from  New  York  has  said  that  tf  the  railroads 
are  applying  for  loans  for  electrification  or  improvement  of 
roadbed  or  rolling  stock,  they  are  Immediately  referred  to 
the  Interstate  Commerce  Commission,  and  it  will  involve  ex- 
pense to  ascertain  whether  it  is  a  decent,  sound  investment 
and  whether  it  is  soimd  policy  to  lend  the  money. 

Mr.  PARKER  of  New  York.  The  gentleman  is  now  speak- 
ing of  the  emergency.  I  was  not  speaking  of  the  emer- 
gency, but  was  speaking  of  conditions  in  normal  times. 

Mr.  LaGUARDIA.  But  in  addition  to  that,  we  have  this 
emergency  situation  now. 

Mr.  PARKER  of  New  York.    Certainly. 

Mr.  BOWMAN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  Very  briefly,  because  I  want  to  con- 
clude. 

Mr.  BOWMAN.  Under  the  caption  of  Federal  Trade 
Commission 

Mr.  WOODRUM.  I  am  going  to  comment  on  that  right 
now. 

Mr.  Speaker,  I  would  like  to  make  one  or  two  very  short 
references  to  the  report  and  then  move  the  previous  ques- 
tion, if  I  may. 

Mr.  WHI'ITINOTON.  Will  the  gentleman  yield  before 
taking  up  the  Federal  Trade  Commission  provision? 

Mr.  WOODRUM.    I  yield. 

Mr.  WHI'ITINGTON.  I  notice  the  appropriation  for  the 
support  of  the  Federal  Farm  Board  is  $800,000.  What  does 
the  gentleman  say  as  to  this  amount  being  sufficient  to  li- 
able the  board  to  proper]y  function  during  this  year,  and 
what  additional  information  has  the  gentleman  to  submit 
to  the  House  that  he  did  not  have  at  the  time  this  matter 
was  under  consideration  in  the  House? 

Mr.  WOODRUM.    I  commented  on  that  at  length.    For- 
haps  the  genUeman  was  not  here  at  the  time.    The 
man  will  flxui  that  in  my  remarks. 
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WHrmNGTON.  I  w«»  here  when  the  gentleman 
bagfto  Ilia  statement. 

Ifr.  WOODRUM.  My  opinion  is  that  this  amount  is 
amply  sufBcient  to  take  care  of  all  matters  affecting  the  re- 
volving fund  and  their  work  in  coniicction  with  the  coop- 
eratives. 

Mr.  WHimNOTON.  All  the  unexpended  balances  not 
to  exceed  $800,000  is  to  be  used  for  the  support  of  the  board 
for  the  next  fiscal  year.  Wliat  is  the  total  amount  of  these 
unexpended  balances? 

Mr.  WOODRUM.    Something  under  $2,000,000. 

Ur.  WHimNOTON.  In  other  words,  they  are  to  use 
$300,000  out  of  an  amount  somewhat  under  $2,000,000  for 
their  support. 

Mr.  WOODRUM.    Yes. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.   WOODRUM.    I  yield   to   the   gentleman   from   New 

York. 

Mr.  SNELL.  I  notice  there  is  an  appropriation  here  of 
$400,000  for  ♦iie  American  Battle  Monuments  Commission. 
Will  this  expense  stop  or  is  it  a  continuing  expense? 

Mr.  WOODRUM.  It  is  a  fixed  amount,  I  may  say  to  the 
gentleman.  The  House  committee  appropriated  $400,000, 
and  that  was  cut  by  the  Senate  committee,  but  was  rein- 
stated on  the  statement  of  General  Pershing  that  they  had 
contracts  and  commitments  for  this  amount  of  money. 

Mr.  SNELL.  Does  that  mean  it  will  continue  to  cost  this 
amount  each  year? 

Mr.  WOODRUM.  Not  at  all.  They  are  building  memo- 
rials and  beautifying  the  grounds  and  they  are  nearly 
through  with  the  work.  I  do  not  believe  there  is  any  more 
moiwy  to  be  appropriated  for  this  particular  purpose. 

Mr.  SNELL.  Is  this  for  maintenance  of  the  cemeteries  in 
Prance? 

Mr.  WOODRUM.     Yea. 

Mr.  STAFFORD.  Is  It  not  more  for  the  completion  of  the 
memorial  buildings  at  the  respective  cemeteries? 

Mr.  SNELL.  How  much  more  money  are  we  going  to 
spend  for  that  purpose? 

Mr.  STAFFORD.  I  can  not  recall  the  testimony  given  a 
year  ago.  but  it  is  now  forecast  that  this  will  about  complete 
all  the  projects  with  respect  to  the  memorial  buildings  at  the 
respective  cemeteries  in  France  and  in  England.  I  believe 
those  in  England  have  already  been  completed. 

Mr.  WOODRUM.    The  $400,000  is  to  complete  the  project. 

Mr.  SNELL.  Can  the  gentleman  tell  me  how  much  we 
have  put  Into  this  project  already? 

Mr.  WOODRUM.  Four  and  a  half  million  dollars  was  the 
oriflhal  authorization. 

Mr.  SNELL.  It  does  seem  to  me  it  la  a  matter  that  should 
come  to  an  end  some  time. 

Mr.  LaGUARDIA.  The  gentleman  knows  we  have  in  the 
Army  appropriation  bill  an  item  for  the  maintenance  of 
these  cemeteries. 

lifCr.  SNELL.  That  is  what  I  thought.  Tills  appropria- 
tion Is  in  addition  to  that. 

Mr.  LaGUARDIA.    Yes. 

Mr.  SNELL.  I  think  this  Is  a  matter  that  should  receive 
a  little  attention  and  is  something  that  should  come  to  an 
end  some  time. 

Mr.  STAFFORD.  It  is  going  to  come  to  an  end  with  this 
appropriation.  This  is  for  the  completion  of  the  memorial 
buildings  at  each  of  the  cemeteries. 

Mr.  LaGUARDIA.  I  think  there  will,  perhaps,  be  more 
money  needed. 

Mr.  WOODRUM.  Mr.  Speaker,  with  respect  to  the  Fed- 
eral Trade  Commission,  the  Senate  added  $300,000  to  the 
appropriation  for  that  commission,  to  enable  them  to 
complete  the  chain-stores  and  utilities  investigations  and  In 
conference  an  amount  of  $200,000  was  agreed  upon,  which 
the  conferees  believe  will  be  amply  siifDcient  to  enable  this 
activity  to  t>e  carried  on. 

Mr.  Speaker,  the  Senate  deducted  over  $500,000  from  the 
Veterans'  Administration  in  the  Item  of  their  administra- 
tive expenses.     The  House  will  recall  that  the  House  de- 


ducted $115,000  from  this  item  and  the  Senate  took  off 
another  $500,000.  I  have  a  letter  here  which  I  ask  unani- 
mous consent  to  insert  with  my  remarks  from  the  Adminis- 
trator of  Veterans'  Affairs,  which  says  that  he  expects  to 
try  to  bring  this  activity  within  the  appropriation  with- 
out curtailing,  possibly,  the  service  to  the  veterans  In  the 
hospitals.  I  want  to  file  this  letter,  because  If  there  should 
be  a  material  change  In  price  levels  we  would  have  to  meet 
a  deficiency  on  this  in  December. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yea. 

Mr.  BYRNS.  I  do  not  like  reference  to  deficiencies.  I 
know  the  gentleman  is  as  far  from  inviting  these  depart- 
ments to  come  forward  with  a  deficiency  as  any  Member  of 
the  House. 

I  am  satisfied  that  there  Is  going  to  be  a  greater  demand 
for  economy  at  the  next  session  than  we  have  had  here.  I 
think  these  departments  ought  to  understand  that  we  are 
not  making  these  appropriations  now  with  the  idea  of  pro- 
viding deficiencies.  Of  course,  if  they  come  up  and  make 
out  a  case  and  ask  for  additional  appropriations,  they  will 
get  it.  But  I  think  it  ought  to  be  stressed  now  to  every 
department  that  they  must  exercise  the  most  rigid  economy 
before  they  can  expect  any  deficiency  here. 

Mr.  WOODRUM.  I  will  say  that  the  veterans'  devexi- 
ment  is  the  only  department  in  this  appropriation  bill  that 
has  got  the  slightest  encouragement,  if  they  have  got  any. 
Of  course,  in  the  matter  of  hospitals  and  hospital  supplies, 
no  Member  of  this  House  would  want  the  disabled  veterans 
to  suffer. 

Mr.  BYRNS.  I  was  not  referring  particularly  to  this  ap- 
propriation, for,  as  a  matter  of  fact,  I  did  not  know  what 
appropriation  the  gentleman  was  talking  about.  I  was  mak- 
ing remarks  generally  with  reference  to  every  appropriation 
made  In  every  appropriation  bill.  I  want  to  serve  notice 
that  if  they  do  not  exercise  tiie  most  rigid  economy  they 
should  not  come  here  for  additional  appropriations. 

Mr.  LaGUARDIA.  The  depaitments  can  not  perform 
miracles. 

Mr.  BYRNS.  I  said  if  they  showed  actual  need  they 
would  possibly  get  a  deficiency  if  it  appeared  that  every 
effort  had  been  made  to  avoid  it. 

Mr.  STAFFORD.  Is  it  not  alx>ut  time  that  some  of  these 
departments  showed  some  miracles  in  regard  to  economy? 

Mr.  SUMMERS  of  Washington.  With  reference  to  the 
appropriation  for  investigating  the  chain  stores,  has  precau- 
tion been  taken  to  require  them  to  complete  the  Investi- 
gation? 

Mr.  WOODRUM.  We  keep  the  House  language  In  the 
bill. 

Mr.  CHRISTGAU.  Will  the  appropriation  for  the  Farm 
Board  provide  sufficient  funds  for  cooperative  marketing? 

Mr.  WOODRUM.    In  my  judgment,  it  will. 

Mr.  STAFFORD.  Will  the  gentleman  from  Virginia  elab- 
orate brlefiy  on  the  concssslon  by  the  House  to  the  provision 
relating  to  the  Shipping  Board,  increasing  the  construction 
fund  from  $185,000,000  to  $250,000,000.  amendment  110; 
also  advert  brlefiy  to  the  effect  of  the  LaGuardla  amendment 
with  reference  to  contracts  by  the  Postmaster  Gene  al  for 
carrying  the  mail? 

Mr.  WOODRUM.  I  will  jrleld  to  the  gentleman  from  New 
York  (Mr.  LaGuarduI. 

Mr.  LaGUARDIA.  This  simply  provides  that  this  money 
shall  not  t}e  used  or  loaned  to  any  corporation  wiUi  which 
the  Postmaster  General  has  made  a  contract  for  r-arrylng 
the  mail  under  the  provisions  of  the  merchant  marine  act. 
unless  it  !-as  been  approved  by  the  Comptroller  Genrral. 

Mr.  STAFFORD.  The  provision  is  virtually  an  amend- 
ment to  the  subvention  act,  which  requires  the  supervision 
by  the  comptroller. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rkcoro  by  inserting  a  letter 
from  the  Veterans'  Administration,  and  also  a  letter  from 
the  .Arlington  Bridge  Commission,  with  a  brief  tabulation. 

The  SPEAKER.    Without  objection,  it  la  so  ordered. 


The  letters  and  tabulation  referred  to  are  as  follows: 

Vsmuufs'  ADKnnsnukTioif, 
Washington.  June  16.  19S2. 
Bon.  CurroM  A.  Woodittm. 

Hou^  of  Representatives,  Washington,  D.  C. 

kfT  Dkas  Mb.  Woodrum:  Reference  U  made  to  H.  R.  10033,  "An 
act  making  appropriations  for  tbe  Executive  Offloe  and  sundry  Inde- 
pendent executive  bxireaus,  boarda,  commissions,  and  of&ccs,  for  the 
uoal  year  ending  June  30.  1033.  and  for  other  purposes,"  and  espe- 
elaUy  to  that  section  of  the  bill  having  to  do  with  appropriations 
for  the  Veterans'  Administration,  which  have  been  amended  by  the 
Senate,  resulting  In  a  reduction  In  the  appropriation  "Administra- 
tion, medical,  hospital,  and  domiciliary  services,"  from  $115,528,7^ 
to  an  even  $115,000,000,  and  In  the  appropriation  "Printing  and 
binding"  being  reduced  from  $160,000  to  $150,000. 

So  far  as  the  appropriation  "Administration,  medical,  hospital, 
and  domiciliary  serrlces  "  Is  concerned,  you  are  advised  that  the 
Veterans'  Administration  wUl  endeavor  to  maintain  this  service 
within  the  reduced  amount,  and  I  feel,  unless  certain  unforeseen 
conditions  develop,  the  total  of  $115,000,000  will  b«  adequate.  In 
the  event,  however,  that  our  services  may  not  be  maintained  on 
%bm  MOW  standard  as  has  obtained  in  the  past,  it  wUl,  cf  coxirse, 
b«  naoaasary  for  me  to  request  a  supplemental  appropriation  at 
the  next  session  of  Congress.  Be  assured,  however,  every  effort 
will  be  made  to  make  such  a  step  unnecessary. 

Concerning  tbe  "  printing  and  binding  "  appropriation,  you  are 
advised  that  already  this  appropriation  was  reduced  to  a  minimum 
under  the  conditions  as  we  viewed  them  for  next  year.  There 
would  t)e  no  question  in  my  mind,  however,  that  tbe  $150,000 
would  be  adequate  were  the  Veterans'  Administration  permitted  to 
utUiae  for  the  production  of  certain  of  Its  printed  material — and 
you  I  am  sure  appreciate  the  vast  volume  of  printed  material 
which  is  necessary  for  our  operations — the  print-shop  facilities 
established  for  occupational-therapy  purposes  in  certain  of  our 
hospitals  and  homes  throughout  the  country,  in  a  manner  some- 
wtkat  similar  to  their  utilization  by  the  soldiers'  homes  organiza- 
tion prior  to  their  consolidation  into  the  Veterans'  Administration. 
The  matter  of  permission  has  been  before  the  Joint  Committee  on 
Printing,  but  to  date  the  Veterans'  Administration  has  not  been 
advised  of  the  decision  of  this  Joint  committee.  It  was  sug- 
gested to  Senator  Btknxs  of  South  Carolina  that  he  might  desire 
to  consider  amending  this  bill  to  permit  the  use  of  our  occupa- 
tional therapy  print-shop  faculties  for  certain  printing  work  of  the 
Veterans'  Art  ministration. 
Very  sincerely  yours, 

PaaifK  T.  Hans.  Administrator. 


Asumnoif  Mkiiostst.  Bsumb  Coacacxssiosr. 

Washington.  June  IS.  X932. 
The  Hon.  Cusroif  A.  Woonrmf. 

United  States  Hotise  of  Representatives,  Washington,  D.  C. 
Subject:   Appropriation,  fiscal  year  1933. 

Mt  DBAS  Ma.  WooDRcnc:  Confirming  our  conversation  of  yester- 
day, I  inclose  a  statement  of  the  use  now  contemplated  for  the 
funds  available  after  July  1,  1832.  for  the  ArUngton  Memorial 
Bridge  project.  I  believe  this  \ise  of  the  funds  contained  in  the 
appropriation  act  as  passed  by  the  House  of  Representatives  is  in 
general  accord  with  what  was  intended. 

In  view  of  the  fact  that  It  may  )x  possible  to  delay  some  con- 
tract pa3nnents  untU  the  fiscal  year  1834  to  the  extent  of  $54,000 
and  that  other  minor  economies  may  be  possible,  it  appears  to  me 
unnecessary  at  this  time  to  ask  for  an  additional  appropriation 
to  cover  the  share  of  the  Federal  Government  in  the  extension  of 
Constitution  Avenue  as  provided  for  in  the  District  of  Columbia 
appropriation  bill.  This  opinion  is  expressed  with  the  xmder- 
standlng  that  whatever  shortage  there  may  be  wiU  be  submitted 
in  the  first  deficiency  bill  next  session  of  Congress.  By  that  time 
we  will  know  exactly  how  much  ts  needed  and  only  what  Is  needed 
will  be  asked  for. 

Respectfully  jroura. 

U.  8.  Oaairr.  Sq. 
Executive  and  Disbursing  Officer. 

Arlington  Memorial  Bridge 

Contracts  - $127,  000. 00 

Memorial  entrance 125.000.00 

Design  and  technical  servloes    (includes  administra- 
tion.   $6.000) 68.200.00 

Protection  work,  grading,  lights,  etc_._^. ,.._.._..      32,  000. 00 

Memorial    Avenue 65.000.00 


407.200.00 


Balance  on  hand . . 68.026.08 

New    appropriation .:_-     840.  000. 00 

408.036.06 

Possible  postponement  on  sculpture  contract 54,000.00 

Possible  savings  by  reduction  of  salaries 6,000.00 


Jwx  14.  1082. 


63.  000. 00 
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Ofllos  or  MUbUsbniMit 


KxecutlTe  Offlce. .   

Am«riran  BstUs  MooaiiMots  Commiales 

ArltngtoD  MsDorial  Bridgs  CommiaioQ 

Bosri  of  Medlstioo 

Board  ol  Tax  Appeal* .^.. 

BuTMu  of  KOdeney .._ ........... 

a\{\  Service  roininl.^oa . .......... 

C<nnini9Sion  of  Fine  Art* 

Rmplovees'  Compsosation  CmrunisiioQ 

r«<lera]  Board  for  Vocational  Eduration 

Fsdaral  Farm  Board 

FotIm-mI  Oil  CooMrvatteo  Board 

Foderal  Power  CaauniSBloa 

Fodaral  Radio  Commtaioa 

Fodecal  Trade  ('ommisloo _ ...... 

Osoeral  AeeooatinK  OiBee 

Uoods  Rocv*  Clarii  BaaqoioenteDnial  Commission. 

Oeorm  WashingtoD  Bieeatsaaial  Commiabioii 

Inter'Ute  Commerce  roiiiHilBluii 

Mount  Rushmore  Nstiooal  Memorial  Commissioo. 

National  Advisory  C'omroittas  (or  Asrooautics 

Kationsi  Capital  Park  an<i  Pkuminc  Commiation... 

fanoaiMl  ClaiiUleatioa  BoMd 

PiMTto  Riean  Harricane  Roliaf  Commissioa 

Public  nalMinssand  Public  P«rk«..„ 

I'uhlic  BoDdints  Commission ............... 

Smithsonian  In^tulion 
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>  AaappropriaUon  of  1000,000  of  unozpendod  balaacea 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  114:  Page  50,  line  7,  Insert  a  colon  and  the 
following:    "Provided.  Ttxat  tbe   Artmlnistratar  at  Veterans'  Al- 


>  BM^ipropriation  ol  8800,000  of  uoexpooded  balaooa 

fairs  Is  authorized  to  utilize  the  printing  and  binding  eqtilpment 
which  the  various  hospitals  and  homes  of  the  Veterans'  Admin- 
istration use  for  occupational  therapy  purposes  for  the  purpose  of 
doing  such  printing  and  binding  as  may,  in  his  Judgment,  be 
found  advisable  for  the  use  of  the  Veterans'  Administration,  the 
provisions  of  section  111.  title  44.  United  States  Code,  to  the  con- 
trary notwithstanding. 

Mr.   WOODRUM.    Mr.   Speaker.   I   offer   the   following, 
which  I  send  to  the  d^k  and  ask  to  have  read. 
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The  Clerk  read  as  follows: 

Mr.  WooDBVM  moTM:  That  Ui«  Hcnue  recede  from  Its  diaagree- 
ment  to  the  amendment  of  tta«  Senate  No.  114.  and  agree  to  the 
■am*  vltb  an  amendment,  as  follows:  In  lieu  of  the  matter  pro- 
posed b7  said  amendment  insert  the  foliowlng  ":  Provided.  That 
the  Administrator  of  Veterans'  ASatrs  is  authorized  to  utilize  the 
printing  and  binding  equipment  which  the  various  hospitals  and 
boQies  of  the  Veterans'  Administration  iise  for  occupational 
therapy  purpoeee  for  the  purpose  of  doing  such  printing  and 
binding  as  may.  in  his  Judgment,  be  found  advisable  for  the  XL»e 
of  the  Veterans'  Administration,  notwithstanding  the  provisions 
of  section  87  of  the  act  entitled  "An  act  providing  for  tlie  public 
printing  and  binding  and  the  distribution  of  public  documents.' 
approved  January  12.  1895.  and  section  II  of  the  act  malting 
i4>proprlatlons  for  the  legislative,  executive,  and  Judicial  expenses 
of  the  Government  for  the  fiscal  year  ending  June  30.  1020,  and 
for  other  purpoees.  approved  March  1.  1919  (U.  S.  C  title  44,  sec. 
IH).- 

Mr.  OTAFPORD.    Mr.  Speaker,  wiH  the  gentleman  yield? 

Ur.  WOODRUM.    Yes. 

Mr.  STAFFORD.  Will  the  gentleman  explain  as  to  the 
operation  of  this  proposal  of  the  Veterans'  Administration. 
where  they  have  a  printing  establishment  in  connection 
with  their  occupational  therapy?  I  did  not  know  that  print- 
ing was  a  necessary  function  in  connection  with  occupa- 
tional therapy. 

Mr.  STEVENSON.  Mr.  Speaker.  I  reserve  a  point  of 
order  on  that  amendment  before  the  gentleman  discusses  It. 

Mr.  WOODRUIJ.  I  make  the  pomt  of  order  that  the 
gentleman's  point  of  order  comes  too  late,  as  there  has  been 
debate  on  the  motion.  The  purpose  of  the  amendment  is 
to  permit  the  Veterans'  Administration,  in  places  where  they 
have  homes  and  printing  nlants.  to  do  their  own  printing. 
They  say  that  they  can  save  money  by  doing  that,  but  under 
the  general  law  they  are  not  permitted  to  do  it. 

Mr.  STAFFORD.  Where  is  there  any  connection  between 
printing  and  occupational  therapy? 

Mr.  WOODRUM.  That  is  the  occupational  therapy.  In 
some  of  these  homes  they  have  printiiig  plants,  with  which 
they  train  the  men  in  the  art  and  science  of  printing.  They 
have  their  own  printing  establishments.  This  Is  to  give  the 
Veterans'  Bureau  or  the  home  the  authority  to  print  the 
paper  and  stationery  for  the  institution  instead  of  going  to 
the  Public  Printer  and  buying  it. 

Mr.  STAFFORD.    And  also  the  binding  as  well? 

Mr.  WOODRUM.    Yes. 

Mr.  STEVENSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WOODRUM.    Yes. 

Mr.  STEVENSON.  Mr.  Speaker,  I  stUl  want  to  know 
what  this  establishment  of  printing  plants  all  over  the 
country  means?  I  did  not  get  the  full  purport  of  the 
amendment.  If  it  is  to  estabLsh  printing  plants  in  every 
little  Oovemment  establishment  for  the  veterans  all  over 
tilis  country,  I  might  say  that  we  have  had  to  abolish  some 
SM  of  such  things  since  the  war,  and  they  are  a  constant 
source  of  expense.  Does  this  mean  the  establishment  of 
some  more  of  them? 

Mr.  WOODRUM.  The  purpose  of  this  amendment  is  to 
permit  the  Veterans'  Administration  to  utilize  the  plants 
that  they  have  already  got  in  soldiers'  homes  and  hospitals 
to  print  such  stationery  as  the  plant  is  equipped  to  print. 
They  say  that  they  can  effect  a  saving.  This  does  not  mean 
the  erection  of  any  additional  plant 

Mr.  STEVENSON.  In  reply  to  what  the  gentleman  says, 
I  Just  wanted  to  see  that  they  were  not  establishing  new 
printing  plants.  We  had  about  500  of  them  when  the  war 
closed  and  we  have  had  to  cut  them  down  to  about  240 
at  the  present  time.  I  have  no  objection  to  permission 
here  In  this  bill  for  them  to  do  the  little  printing  that 
they  need  to  do  where  they  have  those  plants,  but  when  it 
comes  to  dismantling  the  Government  Printing  Office  and 
distributing  the  stuff  all  over  this  country.  I  know,  whether 
the  gentleman  does  or  not.  that  that  has  been  a  very  expen- 
sive proposition  and  they  have  had  to  curtail  and  cut  it 
down  and  abolish  It 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
motion  of  the  gentleman  from  Virginia  to  recede  and  con- 
cur with  an  amendment 

Hie  motion  v^as  agreed  to. 


LAWS  or  ptnnrro  «ico  lbcislatum 
The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Tn.sular  Affairs: 
To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes."  I  transmit  here- 
with copies  of  the  laws  and  resolutions  enacted  by  the  Twelfth 
Legislature  of  Puerto  Rico  during  its  second  special  session 
and  fourth  regular  session,  from  November  25  to  December  9. 
1931.  and  from  February  8  to  April  15.  1932.  respecUvely. 

HCRBEST  HOOVKB. 

Th«  Wnrnt  Housx.  June  29.  1932. 
sTATi,  jusTici,  comarRci,  akd  labor  appropriation  bill 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  call  up  the  con- 
ference report  upon  the  bill  H.  R.  9349,  making  appropria- 
tions for  the  Departments  of  Sute  and  Justice  and  for  the 
Judiciary,  and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  June  30,  1933,  and  for  other  pur- 
poses, and  ask  unanimous  consent  that  the  statement  be 
read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Alabama  calls  up 
the  conference  report  upon  the  bill  H.  R.  9349  and  asks 
unanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  conferees. 

Ihe  conference  report  and  statement  are  as  follows: 

coivrxaxMCK  report 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  9349)  making  appropriations  for  the  Departments  of 
SU.te  and  Justice  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes,  having  met.  after 
full  and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
39,  58.  113.  120.  129.  232.  240.  243.  275.  290.  and  291. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3,  4.  6.  7.  8.  9,  10, 
11.  12.  13,  14.  16.  16,  17,  18,  20.  22,  23,  24.  26.  27.  28,  30,  31, 
32,  33,  34,  35,  36.  37.  38.  40.  41.  42.  43.  44.  45.  46.  47,  49.  50, 
51.  53.  54.  55,  56,  57.  59,  60,  61.  62.  63.  64.  65.  66,  67,  68,  69, 
70,  71,  72,  73.  74,  75,  78,  79,  80.  81.  82,  83,  84,  85,  88,  87,  88, 
89,  90.  91.  92.  93.  94.  95.  96.  97.  98.  99.  100.  101.  102.  103,  104. 
105,  106,  107.  108.  109.  110.  111.  112.  114.  115.  116.  117.  118. 
119.  121.  122.  123.  124.  125,  126.  127.  128.  130.  131.  133.  134. 
135,  136,  137.  140,  142.  144,  145,  146,  147,  150.  151.  152,  153 
154.  155.  156,  157.  158.  159.  160.  161.  162.  163.  164.  165.  166. 
167.  168.  169.  170.  171.  172.  173.  174.  175.  176.  177.  178.  179. 
180.  181.  182.  183.  184.  185,  186,  187,  188,  189,  190.  191.  193. 
193.  194,  195,  196,  197,  198.  199.  200.  201,  202.  303.  204.  205 
306.  207.  208.  209.  210,  211.  212.  213.  214.  315.  316.  317.  318. 
319,  221.  222,  223,  224,  225,  226,  227.  228.  229,  230.  231.  233. 
334.  235,  236,  237,  233,  239,  241,  242,  244.  245.  246,  247,  250. 
251,  252,  254,  255,  256.  257,  258,  260,  261,  262,  263.  264.  265. 
366.  267,  268.  269,  270,  271,  272,  273,  274,  276,  377.  278.  370, 
282,  284,  285,  and  286,  and  agree  to  the  same. 

Amendment  numbered  5:  That  the  Hotise  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
5,  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  5  of  the  bill,  line  23,  strike  out  the  word  "  Persia." 
and  insert  in  lieu  thereof  the  word  "  Muscat ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
19.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  such  amendment  and 
at  the  end  of  the  matter  so  restored  insert  before  the 
period  the  following:  "  .  except  that  at  any  post  at  which 
the  expenditures  for  such  purposes  for  the  fiscal  year  1932 
were  in  excess  of  the  UmltaUon  of  $3,000  In  this  last  pro- 


visio  hi  the  case  of  an  ambassador  or  minister  there  may  j 
be  expended  during  the  fiscal  year  1933  an  amount  equal 
to  the  sum  expended  during  the  fiscal  year  1932.  but  in 
no  event  to  exceed  $5,000;  and  during  the  incumbency  of  a 
charge  d'aCTalre  the  limitation  on  such  expenditures  shall  be 
the  same  as  for  the  occupancy  of  the  principal  officer  " ; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  25:  "nxat  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
25.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  fqpows: 

"  BURBAU   (^   XtmMP»MUk%£KtnULT   T7NION   TOU   PaOMOTIOM    OF   OmB- 

HATIOIfaL  ABBrraSTION 

"For  the  contribution  of  the  United  States  toward  the 
maintenance  of  the  Bureau  of  the  Interparliamentary  Union 
for  the  promotion  of  International  arbitration,  $5.031.T7: 
and  in  addition  $2,468.23  of  the  unobligated  balance  of  the 
appropriation  '  Expenses,  American  Group  of  the  Inter- 
parliamentary Union.  1932.'  is  hereby  reappropriated  and 
made  available  for  the  fiscal  year  1933  for  such  contribu- 
Uon." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
48,  and  agree  to  the  same  with  an  amendment  as  follows: 
After  the  word  "  bureaus,"  in  the  matter  inserted  by  such 
amendment,  insert  the  following:  "  When  approved  in  writ- 
ing by  the  Attorney  General ":  and  the  Senate  agree  to  the 

same. 

Amendment  numbered  52:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
52,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  siun  proposed  insert  "$2,775,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

76.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $3,050,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  77:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

77,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$360,000":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  138:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
1S8,  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  sum  proposed  insert  "$510,000";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  139:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
139,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  "  Except  in  cases  where  space  is  available  in 
Federal  buildings  or  in  Federal  buildings  for  the  construc- 
tion of  which  contracts  have  been  let";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
141,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert:  "$765,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  143:  That  the  Hou^  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
143,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert:  "$270,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  148:  That  the  House  recede  frc«n 
its  diflftgreement  to  the  amendment  of  the  Senate  numbered 

148.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $3,988,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  149:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

149.  and  agree  to  the  same  with  an  amendment  as  follows: 


In  Meu  of  the  sum  proposed  Insert  "  $1,670,000  •*;  and  iba 
Senate  agree  to  the  same. 

Amendment  numbered  220:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
220.  and  agree  to  the  same  with  an  amendment  as  foUovs: 
In  Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
foUowing:  "  $886,730  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  248:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbo^d 

248.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $135,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  249:  That  the  House  recede  fnxa 
its  disagreement  to  the  amendment  oi  the  Senate  numbered 

249.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $180,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  253:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
253,  and  agree  to  the  same  with  an  amendment  as  follows: 
Insert  before  the  word  "  motor-propelled,"  in  the  matter 
proposed  by  such  amendment,  the  word  "  two ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  259:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
259,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  inseri  "  $1,860,335  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  280:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

280.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $765.000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  281:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

281.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $51,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  283:  "niat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
283.  and  agree  to  the  same  with  an  amendment  as  foUows: 
Restore  the  matter  stricken  out  amended  as  follows:  In  Ueu 
of  the  sum  "  $3,000  "  nsmied  in  such  matter  insert  the  sum 
"  $3,500  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  287:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

287.  and  agree  to  the  same  with  an  amendment  as  follows: 
Omit  the  matter  stricken  out  and  the  matter  inserted  by 
such  Senate  amendment;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  288:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

288.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  1  of  the  matter  inserted  by  such  amendment  strike 
out  the  figure  "  3  "  and  insert  in  Ueu  thereof  the  flgiire 
"  2  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  289:  That  the  House  recede  fnun 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

289.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  figure  proposed  insert  "  3  ";  and  the  Senate 
agree  to  the  same. 

The  committee  of  conference  have  bem  unable  to  agree 
upon  amendments  numbered  21.  39,  and  133. 

W.  B.  OLXvn. 
AKTHOirr  J.  Qaxmm, 
Clakxnci  CAinroif, 
Thomas  L.  Buanon, 
Mn.To»  W.  Sbxstb. 
Oeorgx  HoLDDf  TxxmatM, 
Managers  on  the  part  oi  the  H<m$e. 

W.  L.  J<mB. 
FkBDERicK  Hals, 
Obo.  H.  Mosxb, 
KKmnDTR  McKlLLAK, 
E.  8.  Bbovssarb, 
Managers  on  the  part  o/  the 
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STATncnrr 

The  maziagers  on  the  part  of  the  Hoxisc  at  the  conference 
on  the  dtaacraelnK  votes  of  the  two  Hoiises  on  the  amend- 
ments of  the  Senate  to  the  bill  H.  R.  9349  submit  the  fol- 
lowing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  con- 
ference report  as  to  each  of  such  amendments,  namely: 

TTTL*    I DKPASTMKMT    OF    STATS 

On  No.  1:  Appropriates  $1,900,540.  as  proposed  by  the 
Senate,  instead  of  $1,940,540.  as  proposed  by  the  House,  for 
salaries,  office  of  the  Secretary  of  State. 

On  No.  2:  Appropriates  $80,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $101,000,  as  proposed  by  the  House,  for  con- 
tingent expenses.  Department  of  State. 

On  No.  3:  Appropriates  $220,000,  as  proposed  by  the  Sen- 
ate, instead  of  $35«,275,  as  proposed  by  the  House,  tor  print- 
ing and  binding. 

On  No.  4:  Appropriates  $65,000.  as  proposed  by  the  Sen- 
ate, instead  of  $77,000.  as  proposed  by  the  House,  for  pass- 
port agencies. 

On  No.  5:  Provides,  as  proposed  by  the  Senate,  for  a  min- 
ister to  Yugoslavia  instead  of  to  the  Serbs.  Croats,  and 
Slovenes,  as  proposed  by  the  House,  and  changes  the  name 
of  "  Persia  "  to  "  Muscat  "  to  correspond  to  a  change  in  the 
name  of  the  country. 

On  No.  6:  Appropriates  $20,000.  as  proposed  by  the  Sen- 
ate, instead  of  $35,000,  as  proposed  by  the  House,  for  sal- 
aries of  Foreign  Service  officers  while  acting  as  charge 
d'affaires  ad  interim. 

On  No.  7:  Appropriates  $2,365,438,  as  proposed  by  the 
Senate,  instead  of  $2,640,438.  as  proposed  by  the  House,  for 
■alaries  of  clerks  in  the  Foreign  Service. 

On  No.  8:  Appropriates  $750,000,  as  proposed  by  the  Sen- 
ate, instead  of  $847,740.  as  proposed  by  the  House,  for  con- 
tingent expenses,  foreign  missions. 

On  No.  9:  Appropriates  $10,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $15,000,  as  proposed  by  the  House,  for  ex- 
penses of  Foreign  Service  inspectors. 

On  No.  10:  Appropriates  $700,000.  as  proposed  by  the  Sen- 
ate, instead  of  $815,931.  as  proposed  by  the  House,  for  con- 
tingent expenses.  United  States  consulates. 

On  No.  11:  Appropriates  $15,000,  as  proposed  by  the  Sen- 
ate, instead  of  $25,000.  as  proposed  by  the  House,  for  relief 
and  protection  of  American  seamen. 

On  No.  12:  Appropriates  $3,075,000.  as  proposed  by  the 
Senate,  instead  of  $3,373,500,  as  proposed  by  the  House,  for 
salaries  of  Foreign  Service  officers. 

On  No.  13.  Appropriates  $15,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $23,000.  as  proposed  by  the  House,  for  salaries 
of  Foreign  Service  officers  while  receiving  instructions  and 
In  transit. 

On  No.  14:  Appropriates  $450,000,  as  proposed  by  the  Sen- 
ate, instead  of  $518,000.  as  proposed  by  the  House,  for  trans- 
portetlon  of  Foreign  Service  oJDcers. 

On  No.  15:  Appropriates  $130,000.  as  proposed  by  the  Sen- 
ate, instead  of  $200,000.  as  proposed  by  the  House  for  emer- 
gencles  arising  in  the  Diplomatic  and  Consular  Services. 

On  No.  16:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $50,000  allowed  by  the  House  for  post 
allowancea  to  Foreign  Service  officers. 

On  No.  17:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $25,000  allowed  by  the  House  for  repre- 
sentation allowances. 

On  No.  18:  Appropriates  $1,800,000,  as  proposed  by  the 
Senate,  instead  of  $2,017,709.  as  proposed  by  the  House,  for 
rent,  heat,  fuel  and  Ught.  Foreign  Service. 

On  No.  19:  Restores  the  limitetions  in  the  House  bill  on 
allowances  for  bving  quarters.  Including  heat.  fuel,  and  light, 
and  on  expenditures  at  Oovemment-owned  buildings  used 
teat  rwldence  or  residence  and  ofBce  purposes  for  custodial 
senrice.  heat.  fuel,  and  light,  modified  so  that  at  any  post  at 
which  the  expenditures  for  custodial  service,  heat,  fuel,  and 
light  at  any  Oovemment-owned  building  used  for  residence 
or  residence  and  office  purposes  for  a  minister  or  ambassador 
were  in  excess  of  $3,000  during  the  fiscal  year  1932  there  may 
be  expended  during  the  fiscal  year  1933  an  amount  equal  to 


the  sum  expended  during  the  fiscal  year  1932.  but  not  to 
exceed  $5,000.  and  during  the  incumbency  of  a  charge 
d'affaires  a  limitation  on  such  expenditures  is  allowed  to  bt 
the  same  as  for  the  occupancy  of  the  principal  officer. 

On  No.  20:  Appropriates  $70,000,  as  proposed  by  the  Sen- 
ate, instead  of  $84,960.  as  proposed  by  the  House,  for  thg 
Water  Boundary  Commission.  United  States  and  Mexico. 

On  No.  22:  Appropriates  $30,000.  as  proposed  by  the  Sen- 
ate, instead  of  $42,990.  as  proposed  by  the  House,  for  the 
International  Boundary  Commission,  United  States  and 
Canada  and  Alaska  and  Canada. 

On  No.  23:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $4,088  contained  in  the  House  bill  for  sub- 
scription to  the  International  Prison  Commission. 

On  No.  24:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $80,000  contained  in  the  House  bill  for  par- 
ticipation by  the  United  States  in  the  Seventh  International 
Conference  of  American  States  to  be  held  in  the  city  of 
Montevideo,  Uruguay. 

On  No.  25:  Restores  the  appropriation,  stricken  out  by  tba 
Senate,  for  contribution  of  the  United  States  toward  the 
maintenance  of  the  Bureau  of  the  Interparliamentary  Union 
for  the  Promotion  of  International  Arbitration,  modified  so 
as  to  make  a  direct  appropriation  of  $5,031.77  instead  of 
$7,289.21,  as  proposed  by  the  House  bill,  and  to  reapproprlate 
$2,468.23  of  the  unobligated  balance  of  the  appropriation, 
"  Expenses.  American  Oroup  of  the  Interparliamentarj 
Union.  1932,"  for  contribution  to  the  bureau  instead  of  the 
reappropriation  of  all  unoblicated  balances  in  the  1932  ap- 
propriations. 

On  No.  26:  Strikes  out,  as  proposed  by  the  Senate,  the 
appropriation  of  $500  contained  in  the  House  bill  for  con- 
tribution by  the  United  States  to  the  International  Commis- 
sion on  Annual  Tables  of  Constants,  etc. 

On  No.  27:  Strikes  out.  as  proposed  by  the  Senate,  tha 
appropriation  of  $5,400  for  payment  of  the  quote  of  the 
United  Stetes  to  the  International  Institute  of  Agriculturt 
at  Rome,  Italy. 

On  No.  28:  Appropriates  $80,000.  as  proposed  by  the  Sen- 
ate. Instead  of  $90,000.  as  proposed  by  the  House,  for  par- 
ticipation by  the  United  Stetes  in  the  International  Radio- 
telegraph Convention  to  be  held  at  Madrid.  Spain. 

On  Nos.  29.  30.  and  31,  relating  to  the  International  Joint' 
Commission:  Restores  the  House  limitation  of  $7,500  each 
on  the  salaries  of  the  commissioners  and  appropriates  a  total 
of  $117,855,  as  proposed  by  the  Senate,  instead  of  $107,855, 
as  proposed  by  the  House,  for  expenses  of  the  commission.  ^ 

On  No.  32:  Appropriates  $50,000,  as  proposed  by  the  Sen- 
ate, instead  of  $63,500.  as  proposed  by  the  House,  for  the 
expenses  of  the  General  Claims  Commission,  United  Statei 
and  Panama. 

On  No.  33:  Appropriates  $40,000,  as  proposed  by  the  Sen- 
ate, instead  of  $50,000,  as  proposed  by  the  House,  for  the 
Gorgas  Memorial  Laboratory. 

On  No.  34:  Appropriates  $25,000,  as  proposed  by  the  Sen- 
ate, instead  of  $31,500.  as  proposed  by  the  House,  for  thi 
shaire  of  the  United  Stetes  of  the  expenses  of  the  Intema-t 
tional  Fisheries  Commission.  .1 

On  No.  35 :  Strikes  out,  as  proposed  by  the  Senate,  the  ap- 
propriation of  $3,000  contained  in  the  House  bill  for  the 
quote  of  the  United  Stetes  In  the  Permanent  Association  alt 
International  Road  Congresses.  j 

On  No.  36:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $300  contained  in  the  House  bill  to  pay  the 
contribution  of  the  United  Stetes  in  the  International  So- 
ciety for  the  Exploration  of  the  Arctic  Anions  by  means  of 
the  airship.  | 

On  No.  37:  Strikes  out,  as  proposed  by  the  Senate,  the 
appropriation  of  $55  contained  in  the  House  bill  for  the  share 
of  the  United  Stetes  in  the  convention  relating  to  the  liquor 
traffic  in  Africa.  t 

On  No.  38:  Appropriates  $40,000.  as  proposed  by  the  Sen^ 
ate.  instead  of  $50,000,  as  proposed  by  the  House,  for  the 
contribution  of  the  United  Stetes  for  the  expenses  of  the 
Fourteenth  Annual  Convention  of  the  French  Veterans  ol 
the  World  War,  to  be  held  In  the  District  of  Columbia. 


On  No.  40:  Appropriates  $35,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $41,650.  as  proposed  fay  the  House,  for  saJarlm. 
United  States  Court  for  China. 

On  Nos.  41  and  42,  relating  to  prisons  for  American  coo- 
vlcte:  Changes  the  name  "  Persia  "  to  **  Muscat,"  as  pro- 
posed by  the  Senate. 

On  No.  43 :  Appropriates  $2,000  as  proposed  by  the  Senate, 
Instead  of  $3,000,  as  proposed  by  the  House,  for  bringing 
home  persons  charged  with  crime. 

TTTLM  n — DSPASnCXMT  OF  J  USTICS 

On  No.  44:  Appropriates  $1,134,000,  as  proposed  by  the 
Senate,  Instead  of  $1,287,780.  as  proposed  by  Vm  House,  for 
salaries,  office  of  the  Attorney  Genend. 

On  No.  45:  Appropriates  $7,500,  as  proposed  by  the  Senate, 
Instead  of  $9,000,  as  proposed  by  the  House,  for  the  purchase 
of  law  books,  etc 

On  Nos.  46,  47,  and  48,  relating  to  contingent  expenses, 
Department  of  Justice:  Appropriates  $80,000.  as  proposed 
by  the  Senate,  instead  of  $93,000,  as  proposed  by  the  House; 
makes  provision  for  maintenance  of  5  passenger  automobiles, 
as  proposed  by  the  Senate,  instead  of  4.  as  proposed  by  the 
House,  and  assigns  2  of  such  automobiles  to  the  Bureau  of 
Investigation,  as  proposed  by  the  Senate,  instead  of  1,  as 
proposed  by  the  House:  and  provides,  as  proposed  by  the 
Senate,  that  this  appropriation  may  be  reimbursed  from 
funds  of  the  Bureau  of  Investigation  and  the  Bureau  of 
Prohibition  for  expenditures  connected  with  the  maintenance 
of  passenger  automobiles  under  this  appropriation  and  as- 
signed to  those  bureaus,  modified  so  that  such  transfers  of 
appropriations  must  be  approved  In  writing  by  the  Attorney 
GeneraL 

On  No.  49:  Appropriates  $300,000.  as  proposed  by  the  Sen- 
ate, instead  of  $350,000,  as  proposed  by  the  House,  for  print- 
ing and  binding,  Department  of  Justice. 

On  No.  50:  Appropriates  $10,000.  as  proposed  by  the  Sen- 
ate, instead  of  $20,000,  as  proposed  by  the  House,  for  travel- 
ing and  other  miscellaneous  and  emergency  expenses. 

On  No.  51:  Appropriates  $110,000.  as  proposed  by  the  Sen- 
ate, instead  of  $124,540,  as  proposed  by  the  House,  for  the 
conduct  of  customs  cases. 

On  No.  52:  Appropriates  $2,775,000,  instead  of  $2,826,210, 
as  proposed  by  the  House,  and  $2,700,000.  as  proposed  by 
the  Senate,  for  the  Bureau  of  Investigation. 

On  No.  53:  Appropriates  $200,000.  as  proposed  by  the  Sen- 
ate, instead  of  $250,000.  as  proposed  by  the  House,  for  ex- 
amination of  Judicial  offices. 

On  Nos.  54  and  55:  Appropriates  $150,000,  as  proposed  by 
the  Senate,  instead  of  $193,860.  as  proposed  by  the  House, 
for  enforcement  of  antitrust  laws,  and  changes  the  amoimt 
which  may  be  expended  for  personal  services  in  the  District 
of  Columbia  from  $55,560,  as  proposed  by  the  House,  to 
$42,560.  as  proposed  by  the  Senate. 

On  Nos.  56  and  57:  Appropriates  $215,000,  as  proposed  by 
the  Senate,  instead  of  $239,650,  as  proposed  by  the  House, 
for  salaries  and  expenses.  Bureau  of  Pensicms,  and  changes 
the  amount  which  may  be  expended  for  personal  services  in 
the  District  of  Columbia  and  elsewhere  from  $199,240,  as 
proposed  by  the  House,  to  $180,240,  as  proposed  by  the 
Senate. 

On  Nos.  58,  59.  and  60.  relating  to  the  Bureau  of  Prohibi- 
tion :  Appropriates  $10,250,000.  as  proposed  by  the  Senate,  in- 
stead of  $11,369,500.  as  proposed  by  the  House,  for  salaries 
and  expenses;  confines  the  use  of  passenger  automobiles  to 
"  field  work,"  as  proposed  by  the  House,  instead  of  permit- 
ting their  use  in  both  field  and  departmentel  service  in 
Washington,  as  proposed  by  the  Senate,  and  makes  $335,120 
available  for  personal  services  in  the  District  of  Columbia, 
as  proposed  by  the  Senate,  instead  of  $370,120  allowed  by 
the  House. 

On  No.  61:  Appropriates  $280,500  for  salaries.  United 
States  Supreme  Court,  as  proposed  by  the  Senate,  instead  of 
$293,776.  as  proposed  by  the  House. 

On  No.  62:  Appropriates  $21,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $22,500.  as  proposed  by  the  House,  for  print- 
ing and  binding  for  the  Supreme  Court  of  the  United  Stetes. 


On  Mo.  63:  Appropriates  $15,000,  as  proposed  hy  the  Sen- 
ate, Instead  of  $16,644.  as  proposed  by  the  House,  for  mlsoel- 
laneous  expenses  of  the  Supreme  Court  of  the  United  Stetes. 

On  Nos.  64.  65,  and  66,  relating  to  the  Court  of  Customs 
and  Patent  App^Us:  Apprc^riates  $100,000.  as  proposed  by 
the  Senate,  instead  of  $106,820.  as  proposed  by  the  House, 
for  salaries;  appropriates  $5,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $6,600,  as  proposed  by  the  House,  for  printing 
and  binding;  and  appropriates  $4,500,  as  proposed  by  the 
Senate,  instead  of  $5,500,  as  proposed  by  the  House,  for  mis- 
cellaneous expenses. 

On  Nos.  67.  68,  and  69,  relathig  to  the  Customs  Court:  Ap- 
propriates $230,000,  as  proposed  by  the  Senate,  instead  of 
$246,260.  as  proposed  by  the  House,  for  salaries;  appropriates 
$15,000,  as  proposed  by  the  Senate.  Instead  of  $19350,  as 
proposed  by  the  House,  for  miscellaneous  expenses;  and 
appropriates  $3,000,  as  proposed  by  the  Senate,  instead  of 
$3,300,  as  proposed  by  the  House,  for  printing  and  binding. 

On  Nos.  70,  71.  72,  73.  and  74,  relating  to  the  Court  of 
Claims:  Appropriates  $117,500,  as  proposed  by  the  Senate,  in- 
stead of  $130,123.  as  proposed  by  the  House,  for  salaries;  ap- 
propriates $35,000.  as  proposed  by  the  Senate,  instead  of 
$38,000,  as  proposed  by  the  House,  for  printing  and  binding; 
appropriates  $6,000,  as  proposed  by  the  Senate,  instead  of 
$7,500.  as  proposed  by  the  House,  for  stetionery.  court  library, 
repairs,  ete.;  appropriates  $75,000.  as  proposed  by  the  Senate, 
instead  of  $84,870,  as  proposed  by  the  House,  for  salaries  and 
expenses  of  commissioners;  and  appropriates  $4,000.  as  pro- 
posed by  the  Senate,  Instead  of  $5,000.  as  proposed  by  the 
House,  for  necessary  repairs  and  improvemente  to  the  Court 
of  Claims  buildings. 

On  No,  75:  Appropriates  $4,100,000,  as  proposed  by  the 
Senate,  instead  of  $4,350,460,  as  proposed  by  the  House,  for 
salaries,  fees,  and  expenses  of  United  Stetes  marshals  and 
their  deputies. 

On  No.  76:  Appropriate  $3,050,000  instead  of  $3,000,000.  as 
proposed  by  the  Senate,  and  $3,325,020.  as  proposed  by  the 
House,  for  United  Stetes  distnct  attorneys,  their  assistante, 
ete. 

On  No.  77:  Appropriates  $360,000  instead  of  $447,000.  as 
proposed  by  the  House,  and  $278,000,  as  proposed  by  the 
Senate,  for  salaries  suid  expenses  of  special  attorneys. 

On  No.  78:  Appropriates  $1,925,000,  as  proposed  by-  the 
Senate,  instead  of  $2,195,500.  as  proposed  by  the  House,  for 
salaries  of  clerks  of  United  States  courte. 

On  No.  79 :  Appropriates  $550,000,  as  proposed  by  the  Sen- 
ate, instead  of  $600,000,  as  proposed  by  the  House,  for  fees  of 
United  Stetes  commissioners,  etc. 

On  No.  80:  Appropriates  $3,750,000.  as  proposed  by  the 
Senate,  instead  of  $4,150,000.  as  proposed  by  the  House,  for 
fees  of  jurors  and  witnesses. 

On  No.  81 :  Appropriates  $90,000.  as  proposed  by  the  Sen- 
ate, instead  of  $100,000,  as  proposed  by  the  House,  for  rent 
of  rooms  for  the  United  Stetes  courte  and  judicial  officers. 

On  No.  82 :  Aijpropriates  $400,000,  as  proposed  by  the  Sen- 
ate, instead  of  $470,000.  as  proposed  by  the  House,  for  baliffs, 
etc. 

On  No.  83:  Appropriates  $900,000,  as  proixMed  by  the 
Senate,  instead  of  $1,160,000.  as  proposed  by  the  House,  for 
miscellaneous  expenses  of  United  Stetes  courte. 

On  No.  84:  Appropriates  $75,000,  as  proposed  by  the  Sen- 
ate, instead  of  $100,000.  as  proposed  by  the  House,  for  sup- 
plies for  United  Stetes  courte  and  judicial  officers. 

On  No.  85:  Appropriates  $75,000,  as  proposed  by  the  Sen- 
ate, instead  of  $90,000,  as  proposed  by  the  House,  for  the 
purchase  of  law  books,  ete.,  for  United  States  judges,  district 
attorneys,  and  other  judicial  officers. 

On  Nos.  86  and  87.  relating  to  medical  and  hospital  service 
in  penal  and  correctional  institutions:  Appropriates  $312,- 
000,  as  proposed  by  the  Senate,  instead  of  $330,471,  as  pro- 
posed by  the  House,  and  changes  the  limitetion  as  to  the 
amount  which  may  be  expended  for  personal  services  from 
$200,000.  as  proposed  by  the  House,  to  $191,000,  as  proposed 
by  the  Senate. 

On  Nos.  88.  89,  and  90,  relating  to  the  United  States  peni- 
tentiary. Leavenworth.  Kans.:  Appropriates  $1,645,000  for 
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the  Senate.  Instead  of  $446,531,  as  proposed  by  the  House,  t  Senate.  Instead  of  $51,700,  as  proposed  by  the  Hoose,  for 
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infti«it^wAfVM>  u  proposed  by  the  Senate,  instead  of  $l.Tn.- 
tM.  M  propoied  by  the  House,  and  changes  the  amount 
which  may  be  expended  for  lAlarteB  and  wages  of  all  officers 
and  employees  from  $707,608.  as  proposed  by  the  House,  to 
$667,608.  as  proposed  by  the  Senate:  and  appropriates  $8,000. 
as  proposed  by  the  Senate,  instead  of  $9,520,  as  proposed  by 
the  House,  for  construction  and  repair  of  buildings,  etc. 

On  Nos.  81.  92,  and  93.  relating  to  the  United  States  Penl- 
tenUary  at  Atlanta.  Oa.:  Appropriates  $1,045,000  for  main- 
teiuuice.  as  proposed  by  the  Senate,  instead  of  $1,126,040,  as 
proposed  by  the  House,  and  reduces  the  amount  which  may 
be  expended  for  salaries  and  wages  from  $419,612,  as  pro- 
''  pooed  by  the  House,  to  $390,000.  as  proposed  by  the  Senate: 
and  appropriates  $8,500.  as  proposed  by  the  Senate.  Instead 
Of  $13,000.  as  proposed  by  the  House,  for  construction  and 
repair  of  buildings,  etc. 

On  Nob.  94.  95,  and  96,  relating  to  the  United  States 
penitentiary,  McNeU  Island.  Wash.:  Appropriates  $428,500 
for  maintenance,  as  proposed  by  the  Senate.  Instead  of 
$447,530.  as  proposed  by  the  House:  reduces  the  amount 
which  may  be  expended  for  salaries  and  wages  from  $209.- 
•72,  M  proposed  by  the  House,  to  $200,000,  as  proposed  by 
the  Senate;  and  appropriates  $32,000.  as  proposed  by  the 
Senate,  Instead  of  $40,000.  as  proposed  by  the  House,  for 
construction  and  repair  of  buildings,  etc. 

On  Nos.  97  and  98.  relating  to  the  United  States  North- 
eastern Penitentiary:  Appropriates  $440,000  for  mainte- 
nance, as  proposed  by  the  Senate,  instead  of  $469,000.  as 
propoeed  by  the  House,  and  reduces  the  amount  which  may 
be  expended  for  salaries  and  wages  from  $259,500.  as  pro- 
posed by  the  House,  to  $244,000,  as  proposed  by  the  Senate. 

On  Nos.  99  and  100,  relating  to  the  Federal  Industrial 
Institution  for  Women:  Appropriates  $300,000,  as  proposed 
by  the  Senate,  instead  of  $320,860,  as  proposed  by  the  House, 
and  reduces  the  amount  which  may  be  expended  for  salaries 
and  wages  from  $148,326.  as  proposed  by  the  House,  to 
$137,000,  as  proposed  by  the  Senate. 

On  Nos.  101.  102.  and  103,  relating  to  the  United  Stetes 
Industrial  Reformatory,  ChUlicothe,  Ohio:  Appropriates 
$634,000  for  maintenance,  as  proposed  by  the  Senate,  instead 
of  $683,900.  as  proposed  by  the  House,  and  reduces  the 
amount  which  may  be  expended  for  salaries  and  wages  from 
$379'.9O0.  as  proposed  by  the  House,  to  $260,000.  as  proposed 
by  the  Senate,  and  appropriates  $521,000.  as  proposed  by  the 
Senate,  instead  of  $700,000,  as  proposed  by  the  House,  for 
construction,  etc. 

On  Nos.  104.  105,  azxd  106.  relating  to  the  United  States 
Southwestern  Reformatory:  Appropriates  $284,000  for  main- 
tenance, as  proposed  by  the  Senate,  instead  of  $305,000.  as 
propoeed  by  the  House,  and  reduces  the  amount  which  may 
be  expended  for  salaries  and  wages  from  $139,857.  as  pro- 
posed by  the  House,  to  $130,000.  as  proposed  by  the  Senate, 
and  appropriates  $520,000.  as  proposed  by  the  Senate,  in- 
stead of  $727,000.  as  proposed  by  the  House,  for  construc- 
tion, etc. 

On  Nos.  107.  108.  109.  and  110.  relating  to  the  United 
States  Hospital  for  Defective  Delinquents:  Appropriates 
$270,000  for  maintenance,  as  proposed  by  the  Senate,  instead 
of  $399,000.  as  proposed  by  the  House,  and  reduces  the 
amount  which  may  be  expended  for  salaries  and  wages  from 
$34,767.  as  proposed  by  the  House,  to  $31,000.  as  proposed 
by  the  Senate;  strikes  out  the  word  "  completion,"  as  pro- 
poeed by  the  Senate:  and  appropriates  $468,000,  as  proposed 
by  the  Senate.  Instead  of  $775,000.  as  proposed  by  the  House. 
for  construction,  etc. 

On  Noe.  111.  112,  and  113.  relating  to  Federal  jails:  Ap- 
propriates $815,000.  as  proposed  by  the  Senate,  instead  of 
$877,300.  as  proposed  by  the  House,  for  maintenance  and 
operation,  and  reduces  the  amount  which  may  be  expended 
for  salaries  and  wagea  from  $488,810.  as  proposed  by  the 
House,  to  $453,000.  as  proposed  by  the  Senate:  and  appro- 
prtatee  $500.  as  proposed  by  the  House,  instead  of  $10,000. 
as  proposed  by  the  Senate,  for  the  purchase  of  sites,  con- 
struction, etc. 

On  Na  114:  Appropriates  $800,000.  as  proposed  by  the 
Beiiate.  for  prison  cami>s,  instead  of  $878,000.  as  proposed  by 
the  House. 
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On  Nos.  115.  116,  and  117.  relating  to  the  NaUonal  Training 
School  for  Boys:  Appropriates  $248,000.  as  proposed  by  th« 
Senate.  Instead  of  $265,260.  as  proposed  by  the  House,  and 
reduces  the  amount  which  may  be  expended  for  »1»^«*  JJJ* 
wages  from  $128,080.  as  propcoed  by  the  House,  to  $120,000, 
as  proposed  by  the  Senate:  and  appropriates  $76,000,  as 
proposed  by  the  Senate,  instead  of  $124,000.  as  proposed  bjr 
the  House,  for  construction,  repairs,  etc.  I  ' 

On  Nos.  118.  119.  and  120.  relating  to  the  probation  sys- 
tem. United  States  courts:  Appropriates  $415,000.  as  pro- 
posed by  the  Senate.  Instead  of  $440,000.  as  proposed  by  the 
House:  provides  that  not  to  exceed  $70,000  of  this  appro- 
priation, as  proposed  by  the  Senate,  instead  of  $80,000,  as 
proposed  by  the  House,  may  be  expended  for  travel  and  sub- 
sistence; and  restores  the  limiUtion  in  the  House  bill  of 
$2,600  as  a  maximum  salary  for  probation  officers.  | 

On  No.  121:  Appropriates  $2,855,000,  as  proposed  by  the 
Senate,  instead  of  $2,942,281,  as  proposed  by  the  House,  fo$ 
the  support  of  United  States  prisoners. 

TXTLx  m.  DSPABTiforr  or  oommsscb 
On  No.   122:  Appropriates  $315,000.  as  proposed  by  the 
Senate,  Instead  of  $346,142,  as  proposed  by  the  House,  for 
salaries,  office  of  the  Secretary.  I 

On  No.  123:  Appropriates  $238,200.  as  proposed  by  the 
Senate.  Instead  of  $303,200,  as  proposed  by  the  House,  foi- 
contingent  expenses.  Department  of  Commerce. 

On  No.  124:  Appropriates  $600,000.  as  proposed  by  the 
Senate,  instead  of  $708,750.  as  proposed  by  the  House,  fdi 
printing  and  binding  for  the  Department  of  Commerce.  I 
On  Nos.  125  and  126.  relating  to  the  Federal  Employment 
Stabilization  Board:  Appropriates  $75,000.  as  proposed  by 
the  Senate,  instead  of  $90,000.  as  proposed  by  the  House,  and 
reduces  the  amoimt  which  may  be  expended  for  personal 
services  in  the  District  of  Columbia  from  $70,000.  as  pro+ 
posed  by  the  House,  to  $58,000,  as  proposed  by  the  Senate. 

On  Nos.  127  and  128.  relating  to  the  Radio  Division:  Ap- 
propriates $490,000.  as  proposed  by  the  Senate,  instead  of 
$590,000.  as  proposed  by  the  House:  and  reduces  the  amount 
which  may  be  expended  for  personal  services  In  the  District 
of  Columbia  from  $78,315,  as  proposed  by  the  House,  to 
$65,315.  as  proposed  by  the  Senate.  • 

On  Nos.  129.  130,  and  131.  relating  to  aircraft  In  comi- 
merce:  Appropriates  $1,000,000.  as  proposed  by  the  Senate. 
Instead  of  $1,301,160,  as  proposed  by  the  House,  for  adminis- 
trative expenses  and  restores  the  limitation  in  the  House  bill 
for  personal  services  in  the  District  of  Columbia:  and  makes 
available  $155,310,  as  proposed  by  the  Senate,  Instead  of 
$160,310,  as  proposed  by  the  House,  for  personal  services  In 
the  District  of  Columbia  under  the  fund  for  alr-navigatlon 
faciUties.  ; 

On  Nos.  133  to  149.  Inclusive,  relating  to  the  Bureau  <tf 
Foreign  and  Domestic  Commerce:  Appropriates  $^50,000.  ^ 
proposed  by  the  Senate.  Instead  of  $273,000.  as  propoeed  by 
the  House,  for  salaries;  appropriates  $670,000,  as  proposed 
by  the  Senate,  Instead  of  $828,000.  as  proposed  by  the  House, 
for  promoting  commerce  in  Europe:  appropriates  $431,000. 
as  proposed  by  the  Senate,  instead  of  $476,000.  as  propos(Ki 
by  the  House,  for  promoting  commerce  in  Latin  Amerlc^; 
appropriates  $350,000,  as  proposed  by  the  Senate,  instead  of 
$408,000.  as  proposed  by  the  House,  for  promoting  commerce 
In  the  Far  East;  appropriates  $85,000,  as  proposed  by  the 
Senate.  Instead  of  $95,000.  as  proposed  by  the  House,  for 
promoting  commerce  in  Africa;  appropriates  $510,000.  in- 
stead of  $462,000,  as  proposed  by  the  Senate,  and  $664,000.  as 
proposed  by  the  House,  for  district  and  cooperative  office*: 
and  exempts  from  the  requirement  of  the  House  bill  that 
ccwnmercial  organizations  provide  suitable  quarters  for  such 
offices  without  cost  to  the  Government  on  and  after  Septem- 
ber 1.  1932,  those  places  where  space  is  available  In  Federal 
buildings,  or  will  be  available  in  Federal  buildings  for  the 
construction  of  which  contracts  have  been  let;  appropriates 
$17,000.  as  proposed  by  the  Senate,  instead  of  $22,000,  as 
proposed  by  the  House,  for  the  enforcement  of  the  China 
trade  act:  appropriates  $765,000,  instead  of  $750,000,  as  pro- 
posed by  the  Senate,  and  $915,000,  as  proposed  by  the  House, 
for  export  industries;  appropriates  $300,000.  as  proposed  by 


the  Senate.  Instead  of  $446,531.  as  propoeed  by  the  House, 
for  domestic  commerce  and  raw -materials  Investigations; 
appropriates  $270,000,  instead  of  $250,000,  as  propoeed  by  the 
Senate,  and  $360,000.  as  proposed  by  the  House,  for  customs 
statistics;  appropriates  $60,000,  as  proposed  by  the  Senate, 
in.^tead  of  $70,000,  as  proposed  by  the  House,  for  lists  of  for- 
eign buyers;  appropriates  $50,000,  as  proposed  by  the  Senate, 
instead  of  $62,000,  as  proposed  by  the  House,  for  investiga- 
tion of  foreign-trade  restrictions;  appropriates  $45,000,  as 
proposed  by  the  Senate,  instead  of  $50,000,  as  proposed  by 
the  House,  for  transportation  of  families  and  effects  of  offi- 
cers and  employees;  appropriates  $175,000.  as  proposed  by 
the  Senate,  instead  of  $200,000.  as  proposed  by  the  House,  for 
payment  of  allowances  for  living  quarters,  heat,  and  light  for 
officers  In  foreign  countries:  and  corrects  the  total  of  the 
appropriations  for  the  bureau. 

On  Nos.  150,  151.  and  152.  relating  to  the  Bureau  of  the 
Census:  Appropriates  $862,125,  as  proposed  by  the  Senate, 
instead  of  $1,041,250,  as  proposed  by  the  House;  limits  the 
amount  which  may  be  expended  for  personal  services  in 
the  District  of  Columbia  to  $672,330,  as  proposed  by  the 
Senate,  Instead  of  $782,330,  as  proposed  by  the  House;  and 
provides  that  not  more  than  $130,000  of  such  amount,  as 
proposed  by  the  Senate,  Instead  of  $150,000.  as  proposed  by 
the  House,  may  be  expended  for  temporary  employees. 

On  Nos.  153.  154.  155.  and  156.  relating  to  the  Steamboat 
laspection  Service:  Appropriates  $35,000,  as  proposed  by 
the  Senate,  instead  of  $39,900,  as  proposed  by  the  House, 
for  salaries  for  the  Supervising  Inspector  General  and  other 
personal  services  in  the  I>istrict  of  Columbia:  appropriates 
$833,625,  as  proposed  by  the  Senate,  instead  of  $926,250.  as 
proposed  by  the  House,  for  salaries  of  steamboat  inspectors; 
appropriates  $150,000.  as  proposed  by  the  Senate,  instead  of 
$176,890,  as  proposed  by  the  House,  for  clerk  hire;  and  ap- 
propriates $110,000,  as  proposed  by  the  Senate,  instead  of 
$137,756.  as  proposed  by  the  House,  for  contingent  expenses. 

On  Nos.  157  to  166,  inclusive,  relating  to  the  Bureau  of 
Navigation:  Appropriates  $65,000.  as  proposed  by  the  Senate, 
Instead  of  $73,313.  as  proposed  by  the  House,  for  salaries  of 
the  commissioner  and  other  pei-sonal  services  in  the  District 
of  Columbia;  appropriates  $4,000.  as  proposed  by  the  Senate, 
instead  of  $5,300,  as  proposed  by  the  House,  for  the  admeas- 
urement of  vessels;  appropriates  $100,000,  as  proposed  by  the 
Senate,  instead  of  $119,000,  as  proposed  by  the  House,  for 
the  enforcement  of  navigation  laws;  appropriates  $15,000.  as 
proposed  by  the  Senate,  instead  of  $18,840.  as  proposed  by 
the  House,  to  enforce  the  laws  to  prevent  overcrowding  of 
passenger  and  excursion  vessels;  appropriates  $38,100,  as 
proposed  by  the  Senate,  instead  of  $48,000.  as  proposed  by 
the  House,  for  shipping  commissioners  and  makes  a  verbal 
correction  in  the  text  of  the  bill;  appropriates  $95,000.  as 
proposed  by  the  Senate,  instead  of  $106,505.  as  proposed  by 
the  House,  for  clerk  hire;  appropriates  $11,000.  as  proposed 
by  the  Senate,  instead  of  $12,000,  as  proposed  by  the  Housd. 
for  contingent  expenses;  appropriates  $19,440.  as  proposed 
by  the  Senate,  instead  of  $23,440,  as  proposed  by  the  House, 
for  establishing  load  lines  on  American  vessels;  and  reduces 
the  amount  which  may  be  expended  for  ];>ersonal  services  in 
the  District  of  Columbia  from  $17,500.  as  proposed  by  the 
House,  to  $14,000.  as  proposed  by  the  Senate. 

On  Nos.  167  to  198.  inclusive,  relating  to  the  Bureau  of 
Standards:  Appropriates  $645,000,  as  proposed  by  the  Senate, 
instead  of  $710,000,  as  proposed  by  the  House,  for  the  direc- 
tor and  other  personal  services  in  the  District  of  Columbia; 
appropriates  $80,000,  as  proposed  by  the  Senate,  instead  of 
$88,000.  as  proposed  by  the  House,  for  equipment,  etc.,  and 
provides  that  of  such  amount  $17,000  may  be  used  for  repairs 
and  necessary  alterations  to  buildings  as  proposed  by  the 
Senate,  instead  of  $19,000.  as  proposed  by  the  House;  appro- 
priates $60,000.  as  proposed  by  the  Senate,  instead  of  $68,000, 
as  proposed  by  the  House,  for  general  expenses;  appropriates 
$12,000.  as  proposed  by  the  Senate.  Instead  of  $17,400.  as 
proposed  by  the  House,  for  Improvement  and  care  of 
grounds;  appropriates  $270,000,  as  proposed  by  the  Senate, 
instead  of  $318,200,  as  proposed  by  the  House,  for  testing 
structural  materials:  appropriates  $45,000.  as  proposed  by  the 


Senate,  instead  of  $51,700,  as  proposed  by  the  House,  for 
maintenance  and  operation  of  testing  machines;  appropri- 
ates $25,000,  as  proposed  by  the  Senate,  Instead  of  $32,320, 
as  proposed  by  tlie  House,  for  Investigation  of  flre-resistlng 
properties  of  building  materials:  appropriates  $90,000,  as 
proposed  by  the  Senate,  instead  of  $101,570.  as  proposed  by 
the  House,  for  investigation  of  public-utility  standards;  ap- 
propriates $40,000.  as  proposed  by  the  Senate,  Instead  of 
$46,160,  as  proposed  by  the  House,  for  testing  miscellaneous 
materials;  appropriates  $74,280,  as  proposed  by  the  Senate, 
instead  of  $82,280.  as  proposed  by  the  House,  for  radio  re- 
search; appropriates  $12,000,  as  proposed  by  the  Senate,  in- 
stead of  $15,180.  as  proposed  by  the  House,  for  color  stand- 
ardization: appropriates  $40,000.  as  proixKed  by  the  Senate, 
instead  of  $45,160,  as  proposed  by  the  House,  for  investiga- 
tion of  clay  products;  appropriates  $40,000,  as  proposed  by 
the  Senate,  instead  of  $48,020.  as  proposed  by  the  House,  for 
standardizing  mechanical  appliances;  appropriates  $22,000, 
as  proposed  by  the  Senate,  instead  of  $25,180,  as  proposed 
by  the  House,  for  investigation  of  optical  and  other  types  of 
glass:  appropriates  $50,000,  as  proposed  by  the  Senate,  in- 
stead of  $57,100,  as  proposed  by  the  House,  for  investigation 
of  textiles;  appropriates  $75,000,  as  proposed  by  the  Senate. 
Instead  of  $82,520,  as  proposed  by  the  House,  for  sugar 
standardization;  appropriates  $40,000,  as  proposed  by  the 
Senate,  instead  of  $46,700,  as  proposed  by  the  House,  for 
gauge  standardization;  appropriates  $50,000,  as  proposed  by 
the  Senate,  instead  of  $58,060,  as  prop<»ed  by  the  House, 
for  testing  railroad-track,  mine,  and  other  scales;  appropri- 
ates $6,000,  as  proposed  by  the  Senate,  instead  of  $10,080,  as 
proposed  by  the  House,  for  high-temperature  investigations; 
appropriates  $50,000,  as  proposed  by  the  Senate,  instead  of 
$56,640,  as  proposed  by  the  House,  for  metallurgical  research: 
appropriates  $8,000.  as  proposed  by  the  Senate,  Instead  of 
$11,140,  as  proposed  by  the  House,  for  sound  Investigation; 
appropriates  $100,000,  as  proposed  by  the  Senate,  instead  of 
$232,860,  as  proposed  by  the  House,  for  industrial  research; 
appropriates  $150,000,  as  proposed  by  the  Senate,  instead  of 
$229,525,  as  proposed  by  the  House,  for  standardization  of 
equipment;  appropriates  $8,000,  as  proposed  by  the  Senate, 
instead  of  $10,540,  as  proposed  by  the  House,  for  standard 
materials;  appropriates  $20,000,  as  proposed  by  the  Senate, 
instead  of  $29,320,  as  proposed  by  the  House,  for  investiga- 
tion of  radioactive  substances  and  X  rays;  appropriates 
$40,000.  as  proposed  by  the  Senate,  instead  of  $47,900.  as 
proposed  by  the  House,  for  utilization  of  waste  products  from 
the  land:  appropriates  $40,000,  as  proposed  by  the  Senate, 
instead  of  $47,760,  as  proposed  by  the  House,  for  investiga- 
tion of  automotive  engines;  appropriates  $5,000.  as  proposed 
by  the  Senate,  instead  of  $9,940,  as  proposed  by  the  House, 
for  investigation  of  dental  materials:  appropriates  $40,000. 
as  proposed  by  the  Senate,  instead  of  $51,000,  as  proposed  by 
the  House,  for  hydraulic  laboratory  research;  and  changes 
the  totals  of  the  appropriations  for  the  bureau,  and  of  the 
amount  which  may  be  expended  for  personal  services  in  the 
District  of  Columbia,  to  conform  to  action  on  other  amend- 
ments. 

On  Nos.  199  to  203,  inclusive,  relating  to  the  Bureau  of 
Lighthouses:  Appropriates  $110,000.  as  proposed  by  the  Sen- 
ate, instead  of  $121,790,  as  proposed  by  the  House,  for  sal- 
aries of  the  commissioner  and  other  personal  services  In  the 
District  of  Columbia;  appropriates  $4,200,000,  as  proposed 
by  the  Senate,  instead  of  $4,550,000,  as  proposed  by  the 
House,  for  general  expenses;  appropriates  $2,370,000,  as  pro- 
posed by  the  Senate,  instead  of  $2,490,000,  as  proposed  by 
the  House,  for  salaries  and  wages  of  officers  and  crews  of 
light  vessels,  etc.;  appropriates  $600,000,  as  propose^  by  the 
Senate,  instead  of  $653,080,  as  proposed  by  the  House,  for 
salaries  of  supeiintendents,  clerks,  etc.;  and  appropriates 
$50,000,  as  proposed  by  the  Senate,  instead  of  $449,708,  as 
proposed  by  the  House,  for  establishing  and  improving  aids 
to  navigation,  etc. 

On  Nos.  204  to  216.  Inclusive,  relating  to  the  Coast  and 
Geodetic  Survey:  Appropriates  $150,000,  as  proposed  by  the 
Senate,  instead  of  $200,000.  as  proposed  by  the  House,  for 
field  expenses,  Atlantic  coast,  and  provides  that  not  more 
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On  No.   361 :  Appropriates   $55,500.  as  proposed  by  the  |  ate,  instead  of  $15,000,  as  proposed  by  the  House,  and  fixes 
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tlMUi  i35.000  of  thla  amount,  as  proposed  by  the  Senate. 
taMlead  of  $45,000.  as  proposed  by  the  House,  shall  be  ex- 
pended on  the  coasts  of  said  outlying  islands  and  the  At- 
lanUc  entrance  to  the  Panama  Canal;  appropriates  $20,000. 
as  proposed  by  the  Senate.  Instead  of  $22,000.  as  proposed 
by  the  House,  for  tides,  currents,  etc.;  appropriates  $5,500. 
as  proposed  by  the  Senate.  Instead  of  $6,500.  as  proposed  by 
the  House,  for  the  compilation  of  the  Coast  Pilot;  appropri- 
ates $40,000.  as  proposed  by  the  Senate,  instead  of  $58,000. 
as  proposed  by  the  House,  for  magnetic  work;  appropriates 
$150,000,  as  proposed  by  the  Senate,  instead  of  $271,000.  as 
proposed  by  the  House,  for  Federal  boundary  and  State  sur- 
veys, and  limits  the  amoimt  to  be  expended  for  personal 
services  in  the  District  of  Columbia  to  $25,000.  as  proposed 
by  the  Senate,  instead  of  $43,000.  as  proposed  by  the  House; 
corrects  the  toUl  for  fleld  expenses;  appropriates  $60,000, 
as  proposed  by  the  Senate,  instead  of  $78,000.  as  proposed 
by  the  House,  for  repair  of  vessels,  etc.;  appropriates  $555,- 
000.  as  proposed  by  the  Senate,  instead  of  $675,000.  as  pro- 
posed by  the  House,  for  all  necessary  employees  to  man  and 
equip  the  vessels,  etc.;  appropriates  $500,000,  as  proposed  by 
the  Senate,  instead  of  $549,620,  as  proposed  by  the  House, 
for  personal  services,  office  force;  and  appropriates  $50,000, 
as  propoeed  by  the  Senate,  instead  of  $60,000,  as  proposed 
by  the  House,  for  office  expenses. 

On  Nos,  217  to  234.  inclusive,  relating  to  the  Bureau  of 
Fisheries:  Appropriates  $175,000,  as  proposed  by  the  Sen- 
ate. Instead  of  $198,480.  as  proposed  by  the  House,  for  the 
commissioner  and  other  personal  services  in  the  District 
of  Columbia;  appropriates  $3,500,  as  proposed  by  the  Sen- 
ate, instead  of  $4,180.  as  proposed  by  the  House,  for  ex- 
penses of  administration;  appropriates  $886,730,  as  pro- 
poaed  by  the  Senate,  instead  of  $986,730.  as  proposed  by  the 
House,  for  the  propagation  of  food  fishes,  and  strikes  out 
the  language,  inserted  by  the  Senate,  to  direct  that  $1,000 
of  this  amoimt  shall  be  expended  for  opening  outlets  to 
the  Pacific  Ocean  of  the  Siltcoos  and  Takenitch  Lakes  in 
Oregon,  and  provides,  as  proposed  by  the  Senate,  that  not 
to  exceed  $412,550  of  this  appropriation  may  be  expended 
for  the  pay  of  permanent  employees,  instead  of  $457,550. 
as  proposed  by  the  House;  appropriates  $300,000.  as  pro- 
posed by  the  Senate,  instead  of  $316,920.  as  proposed  by 
the  House,  for  maintenance  and  operation  of  vessels,  and 
limits  the  amounts  which  may  be  expended  for  pay  of 
officers  and  employees  of  vessels  of  the  Atlantic  coast  and 
Um  Alaska  Fisheries  Service,  as  proposed  by  the  Senate,  in- 
■toad  of  In  the  amounts  proposed  by  the  House:  appropriates 
$200,000,  as  propoeed  by  the  Senate,  instead  of  $281,340. 
as  proposed  by  the  House,  for  inquiry  respecting  food  fishes, 
and  limits  the  amount  which  may  be  paid  for  permanent 
employees  to  $125,000.  as  proposed  by  the  Senate,  instead 
of  $155,140.  as  proposed  by  the  House:  appropriates  $95,790, 
as  proposed  by  the  Senate,  instead  of  $106,790.  as  pro- 
posed by  the  House,  for  fishery  industries,  and  limits  the 
amount  which  may  be  expended  for  pay  of  permanent  em- 
ployees to  $36,200.  as  proposed  by  the  Senate,  instead  of 
$40,200.  as  proposed  by  the  House;  appropriates  $390,000. 
as  proposed  by  the  Senate,  instead  of  $412,300.  as  proposed 
by  the  House,  for  the  Alaska  general  service,  provides  that 
of  this  amoimt  $54,000.  as  proposed  by  the  Senate,  instead 
of  $57,000.  as  proposed  by  the  House,  may  be  expended  for 
construction,  improvement,  repair,  and  alteration  of  build- 
tnfs  and  roads,  etc..  and  limits  the  amount  for  the  pay  of 
permanent  employees  to  $87,940.  as  proposed  by  the  Senate, 
instead  of  $92,940.  as  proposed  by  the  House;  appropriates 
$7,000.  as  proposed  by  the  Senate,  instead  of  $7,900,  as  pro- 
posed by  the  House,  for  the  Mississippi  Wild  Life  and  Fish 
Refuge;  strikes  out  the  authority,  inserted  by  the  Senate. 
providing  that  not  to  exceed  $12,000  of  the  appropriation 
for  construction  of  stations  shall  be  available  for  the  pur- 
chase of  additional  land  and  for  Improvements  at  the 
Cape  Vincent.  N.  Y..  staUon:  and  appropriates  $15,000.  as 
proposed  by  the  Senate,  instead  of  $20,000.  as  proposed  by 
the  House,  for  enforcement  of  the  black  bass  law.  and 
provides  that  of  this  amount  not  to  exceed  $3,600.  as  pro- 
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posed  by  the  Senate,  instead  of  $3,500.  as  proposed  by  the 
House,  may  be  expended  for  personal  services  in  the  Dis- 
trict of  Colvunbia. 

On  Nos.  235  to  239.  inclusive,  relating  to  the  Patent  Office: 
Appropriates  $30,000.  as  proposed  by  the  Senate,  instead  of 
$36,000.  as  proposed  by  the  House,  for  the  purchase  of  law. 
profesiloiial.  and  other  reference  books,  etc.;  appropriates 
$275,000.  as  proposed  by  the  Senate,  instead  of  $279,000.  as 
proposed  by  the  House,  for  producing  copies  of  weekly  issue 
of  drawings  of  patents  and  designs,  etc.;  approprates 
$20,000.  as  proposed  by  the  Senate,  instead  of  $27,000.  as  pro- 
posed by  the  House,  for  furniture  and  filing  cases;  appropri- 
ates $1,050,000.  as  proposed  by  the  Senate,  instead  of  $1,110.- 
000.  as  proposed  by  the  House,  for  printing  the  weekly  issue 
of  patents,  designs,  trade-marks,  etc.;  and  appropriates 
$50,000,  as  proposed  by  the  Senate,  instead  of  $54,000,  as  pro- 
posed by  the  House,  for  miscellaneous  printing  and  binding. 

On  Nos.  240  to  259,  inclusive,  relating  to  the  Bureau  of 
Mines:  Strikes  out  the  authority  for  "  maintenance,  repair, 
and  operation  of  a  motor -propelled  passenger-carrying  ve- 
hicle for  general  bureau  use  "  inserted  by  the  Senate;  ap- 
propriates $70,000.  as  proposed  by  the  Senate,  instead  of 
$80,350,  as  proposed  by  the  House,  for  salaries  and  general 
expenses,  and  provides  that  of  this  amount  not  to  exceed 
$63,954.  as  proposed  by  the  Senate,  instead  of  $72,946,  as 
proposed  by  the  House,  may  be  expended  for  personal  serv- 
ices in  the  District  of  Columbia;  appropriates  $435,325.  as 
proposed  by  the  House,  instead  of  $440,325,  as  proposed  by 
the  Senate,  for  investigating  mine  accidents;  appropriates 
$9,000,  as  proposed  by  the  Senate,  instead  of  $10,885,  as  pro- 
posed by  the  House,  for  mining  investigations  in  Alaslca: 
appropriates  $306,000,  as  proposed  by  the  Senate,  instead  of 
$340,355,  as  proposed  by  the  House,  for  operating  mine-res<:ue 
cars  and  stations,  and  limits  the  amount  which  may  be 
expended  for  personal  services  in  the  District  of  Columbia 
to  $15,640,  as  proposed  by  the  Senate.  Instead  of  $17,440,  as 
proposed  by  the  House;  appropriates  $155,000,  as  proposed 
by  the  Senate,  instead  of  $136,000,  as  proposed  by  the  House, 
for  testing  fuel;  appropriates  $135,000  for  mineral-mining 
investigations  instead  of  $145,000.  as  proposed  by  the  Senate, 
and  $125,000.  as  proposed  by  the  House;  appropriates  $180.- 
000  for  oil  and  gas  Investigations  Instead  of  $200,000.  as  pro- 
posed by  the  Senate,  and  $146,215,  as  proposed  by  the  House: 
appropriates  $200,000.  as  proposed  by.  the  Senate,  instead  of 
$220,000.  as  proposed  by  the  House,  for  mining  experiment 
stations,  and  provides  that  $14,200,  as  proposed  by  the  Sen- 
ate, instead  of  $15,700,  as  proposed  by  the  House,  may  be- 
expended  for  personal  services  in  the  District  of  Columljla; 
appropriates  $70,000.  as  proposed  by  the  Senate,  instead  of 
$78,185,  as  proposed  by  the  House,  for  maintenance  of  build- 
ings and  grounds,  Pittsburgh.  Pa. ;  provides  for  maintenance 
of  two  motor -propelled  passenger-carrying  vehicles  for  in- 
spectors. Oovemment  fuel  yards,  instead  of  one.  as  iiro- 
posed  by  the  Hon**,  and  an  xmllmlted  number,  as  proposed 
by  the  Senate;  appropriates  $50,000,  as  proposed  by  the  Sen- 
ate, Instead  of  $61,020,  as  proposed  by  the  House,  for  inves- 
tigations of  resources  of  helium -bearing  gas,  etc.,  and 
provides  that  of  this  amount  not  to  exceed  $17,000.  as  pro- 
posed by  the  Senate,  instead  of  $20,000,  as  proposed  by  the 
House,  may  be  expended  for  personal  services  in  the  District 
of  Columbia;  appropriates  $250,000.  as  proposed  by  the  Sen- 
ate. Instead  of  $225,000,  as  proposed  by  the  House,  for  eco- 
nomics of  mineral  Industries;  makes  available  $2,500.  as 
proposed  by  the  Senate,  instead  of  $3,500,  as  proposed  by  the 
House,  for  the  purchase  or  exchange  of  professional  and 
scientific  books,  law  books,  etc.;  makes  available  $1,000.  as 
proposed  by  the  Senate,  instead  of  $3,000.  as  proposed  by 
the  House,  for  necessary  traveling  expenses  of  the  director 
and  employees  of  the  bureau  in  attending  meetings  of  t«!ch- 
nical.  etc.,  societies;  and  adjusts  the  total  of  the  appro- 
priations for  the  bureau. 
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On  No.  260:  Appropriates  $200,000,  as  proposed  by  the 
Senate,  instead  of  $216,060,  as  proposed  by  the  House,  for 
salaries,  Ofnce  of  the  Secretary  of  Labor. 


On  No.  261:  Appropriates  $55,500.  as  proposed  by  the 
Senate,  instead  of  $61,800,  as  proposed  by  the  House,  for 
contingent  expenses,  E>epartment  of  Labor. 

On  No.  262:  Appropriates  $240,000,  as  proposed  by  the 
Senate,  instead  of  $275,000.  as  proposed  by  the  House,  for 
printing  and  binding  for  the  department. 

On  Nos.  263  and  264,  relating  to  the  Bureau  of  Labor  statis- 
tics: Appropriates  $450,000,  as  proposed  by  the  Senate,  in- 
stead of  $533,337.  as  proposed  by  the  House,  for  salaries  and 
expenses  of  the  bureau,  and  limits  the  amount  which  may 
be  expended  for  the  salary  of  the  commissioner,  and  other 
personal  services  in  the  District  of  Columbia,  to  $370,830,  as 
proposed  by  the  Senate,  instead  of  $434,830.  as  proposed  by 
the  House. 

On  Nos.  265  to  273,  Inclusive,  relating  to  the  Bureau  of  Im- 
migration: Appropriates  $9,450,000.  as  proposed  by  the  Sen- 
ate, instead  of  $10,519,460,  as  proposed  by  the  House,  for 
salaries  and  expenses  of  the  bureau;  limits  the  amount 
which  may  be  expended  for  the  salary  of  the  commissioner 
general  and  other  personal  services  in  the  District  of  Co- 
lumbia to  $300,000,  as  proposed  by  the  Senate,  instead  of 
$385,530,  as  proposed  by  the  House;  makes  a  limitation  of 
the  amount  to  be  available  for  the  coast  and  land  border 
patrol,  as  proposed  by  the  Senate,  Instead  of  a  specific  allo- 
caticm  of  that  amount,  as  proposed  by  the  House;  provides 
that  $80,000,  as  proposed  by  the  Senate,  shall  be  available 
for  the  purchase,  etc.,  of  motor-propelled  passenger -carry- 
ing vehicles,  instead  of  $92,250,  as  proposed  by  the  House, 
and  that  of  this  sum  not  more  than  $70,000,  as  proposed  by 
the  Senate,  instead  of  $75,000,  as  proposed  by  the  House, 
shall  be  available  for  the  motor  vehicles  for  the  coast  and 
land  border  patrol;  provides  that  not  to  exceed  $65,000,  as 
proposed  by  the  Senate,  instead  of  $70,000.  as  proposed  by 
the  House,  of  the  total  amount  appropriated  shall  be  avail- 
able for  allowances  to  personnel  in  foreign  countries  for  liv- 
ing quarters,  including  heat,  fuel,  and  light,  and  appropri- 
ates $30,000.  as  proposed  by  the  Senate,  instead  of  $50,000, 
as  proposed  by  the  House,  for  remodeling,  repairing,  etc..  of 
Immigration  stations. 

On  Nos.  274  and  275.  relating  to  the  Bureau  of  Naturali- 
zation: Appropriates  $975,770,  as  proposed  by  the  Senate,  in- 
stead of  $1,075,770.  as  proposed  by  the  House,  for  salaries  and 
expenses  of  the  bureau,  and  provides  that  not  to  exceed 
$239,260.  as  proposed  by  the  House,  instead  of  $215,000.  as 
proposed  by  the  Senate,  may  be  expended  for  the  salary  of 
the  commissioner  and  other  personal  services  in  the  bureau 
In  the  District  of  Columbia. 

On  Nos.  276  and  277.  relating  to  the  Children's  Bureau: 
Appropriates  $375,000.  as  proposed  by  the  Senate,  instead  of 
$395,500.  as  proposed  by  the  House,  for  salaries  and  expenses 
of  the  bureau,  and  permits  not  to  exceed  $305,000,  as  pro- 
posed by  the  Senate,  instead  of  $320,760.  as  proposed  by  the 
House,  to  be  expended  for  personal  services  in  the  District 
of  Coltunbia. 

On  Nos.  278  and  279,  relating  to  the  Women's  Bureau: 
Appropriates  $160,000.  as  proposed  by  the  Senate.  Instead 
of  $179,900,  as  proposed  by  the  House,  and  limits  the  amoimt 
which  may  be  paid  for  personal  services  in  the  District  of 
Columbia  to  $136,000.  as  proposed  by  the  Senate.  Instead  of 
$149,680.  as  proposed  by  the  House. 

On  Nos.  280  to  283,  inclusive,  relating  to  the  Employment 
Service:  Appropriates  $765,000.  instead  of  $720,000.  as  pro- 
posed by  the  Senate,  and  $820,000  as  proposed  by  the  House, 
for  salaries  and  expenses,  and  adjusts  the  amount  for  per- 
sonal services  in  the  District  of  "Columbia  to  correspond; 
inserts  the  limitation  proposed  by  the  Senate  prohibiting  the 
expenditure  of  the  appropriation  for  the  establishment  or 
maintenance  of  an  employment  office  unless  suitable  space 
can  be  found  in  a  Federal  building  or  is  furnished  rent  free 
by  State,  county,  or  local  authority,  or  by  individuals  or  by 
OiVMnizations,  and  restores  the  House  limitation  on  salaries. 
■Meken  out  by  the  Senate,  modified  so  as  to  fix  the  limit  of 
pay  for  a  State  director  at  $3,500,  Instead  of  at  $3,000.  as 
provided  in  the  House  bllL 

On  Nos.  284  and  285,  relating  to  the  United  States  Housing 
Corporation:  Appropriates  $14,000.  as  proposed  by  the  Sen- 


ate, Instead  of  $15,000,  as  proposed  by  the  House,  and  fixes 
the  maximum  salary  at  $4,000.  as  proposed  by  the  Senate, 
instead  of  $4,900,  as  proposed  in  the  House  bill. 

On  No.  286:  Strikes  out  the  limitation  in  the  House  bill 
prohibiting  increases  in  compensation. 

On  No.  287:  Strikes  out  the  limitation  in  the  House  bill 
and  the  substitute  proposed  by  the  Senate  relative  to  the 
filling  of  vacancies. 

On  No.  288:  Inserts  the  general  limitatlm  upon  the  pur- 
chase and  use  of  motor-propelled  passenger-carrying  ve- 
hicles proposed  by  the  Senate  in  lieu  of  the  language  in  the 
House  bill,  the  language  of  the  Senate  amendment  having 
been  previously  agreed  upon  as  a  standard  for  all  ceneral 
appropriation  bills. 

On  No.  289:  Corrects  the  section  niunber. 

On  No.  290:  Strikes  out  the  authority  inserted  by  the 
Senate  exempting  from  the  limitation  upon  expenses  of  sub- 
sistence the  appropriation  for  emergencies  arising  in  the 
Diplomatic  and  Consular  Service  and  certain  other  appro- 
priations. 

On  No.  291:  Strikes  out  the  authority  proposed  by  the 
Senate  for  a  transfer  of  appropriations  under  the  several 
departments  provided  for  in  the  bill. 

The  managers  on  the  part  of  the  House  report  back  bk 
disagreement  amendments  as  follows: 

On  No.  21:  Providing  for  a  consoUdation  of  the  American 
section.  International  Water  Commission.  United  States  and 
Mexico,  with  the  American  section.  International  Boundary 
Commission.  United  States  and  Mexico. 

On  No.  39:  Proposing  the  use  of  an  unexpended  balance 
for  expenses  of  representation  of  the  United  States  In  mak-' 
ing  the  formal  presentation  of  a  statue  of  Lelf  EMcsson  to 
the  Government  of  Iceland. 

On  No.  132:  Reducing  the  appropriation  for  alr-navlga- 
tion  facilities  and  making  $50,000  available  for  the  estab- 
lishment of  a  line  between  Puget  Sound  and  the  Twin  Cities. 

W.  B.  Olxvkb. 
AifTHOWT  J.  QRirmf, 
Clarence  Cajtkon, 
Thomas  L.  Blantov. 
Milton  W.  Shkevk, 
oxoegb  holden  txnkham, 
Managers  on  the  part  of  the  Houte. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  there  were  201 
amendments  to  be  considered  by  the  conferees.  The  House 
conferees  jrielded  on  253  of  the  amendments,  and  yielded 
with  an  amendment  on  24.  The  Senate  yielded  on  11.  and  3 
are  in  disagreement.  The  bill  as  agreed  on  between  the 
conferees  carries  an  appropriation  of  $17,645,666  less  than 
the  Budget  estimate.  It  carries  an  appropriation  of  $28,- 
083,336.46  under  the  1932  appropriations. 

Mr.  LaOUARDIA.     Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  OLIVER  of  Alabama.     Yes. 

Mr.  LaGUARDIA.  I  understand  there  is  a  reduction  of 
slightly  over  a  million  dollars  for  the  Bureau  of  Immigration 
in  the  Department  of  Labor.  I  was  speaking  with  the  Com- 
missioner General  of  Immigration,  and  I  want  to  say  that 
as  far  as  the  enforcement  of  the  Inmiigration  law  is  con- 
cerned and  deportations,  which  I  know  the  Congress  is  set 
on.  the  bureau,  being  a  small  bureau,  with  a  total  appropria- 
tion of  about  $10,000,000.  is  going  to  be  crippled  in  its  work 
if  this  reduction  is  made. 

Mr.  OLIVER  of  Alabama.  I  am  very  glad  the  gentleman 
asked  the  question,  because  this  statement  should  be  made. 

Members  of  Congress,  almost  without  exception,  for  a 
number  of  years  have  manifested  very  keen  interest  in  an 
adequate  appropriation  for  this  important  service  to  which 
the  gentleman  from  New  York  refers.  It  is  after  all  a  mere 
estimate  as  to  what  amount  may  be  required,  because  it  is 
Impossible  to  tell  in  advance  Just  the  number  that  should  be 
deported  and  be  ready  for  deportation.  This  should  be  said, 
however,  that  no  Congress,  since  I  have  been  a  Member, 
h^a  refused  or  even  hesitated  to  grant  to  the  Department 
of  Labor  every  dollar  shown  to  be  necessary  for  deportatioa 
purposes.    Only  a  few  weeks  since  Congress  approved  an 
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additional  sum  for  this  pforpose.  and  It  was  not  known  tjntil 
then  with  anj  accuracy  the  appraximate  numbers  that  could 
and  should  be  deported  during  the  months  of  May  and  June. 
1932.  I  can  give  assurance  to  the  gentleman  from  New  York 
that  this  service  wUl  not  suffer  from  any  lack  of  appropria- 
Uon  for  the  purposes  indicated.  If  when  we  meet  In  Decem- 
ber the  report  Indicates  that  further  funds  are  required  for 
the  deporUtlon  of  aUens  unlawfully  here,  or  for  any  reason 
subject  to  deportation.  Congress  wiU  be  willing,  as  It  has 
been  always  In  the  past,  to  grant  adequate  approprlatloxvs  for 
that  purpoee. 

Mr.  LaQUARDIA.  But  may  I  say  In  connection  with  that 
I  could  never  understand  why  the  fines  that  are  imposed 
on  steamship  companies  for  violation  of  the  immigration 
law  are  usually  remitted  as  a  matter  of  course.  I  am  speak- 
ing now  from  observation  over  the  last  20  years.  Fines  are 
provided  for  In  the  law  for  bringing  In  nonmanlfest  aliens, 
or  for  desertl(ms,  or  fca-  bringing  In  aliens  who  are  exclud- 
able when  knowledge  could  have  been  obtained  beforehand 
that  they  were  excludable;  and  Invariably  those  fines  are 
remitted.  If  we  could  enforce  the  law  as  to  fines,  and  then 
perhaps  amend  the  law.  compelling  the  steamship  companies 
to  take  back  depcrted  aliens,  regardless  of  the  time  they 
hare  been  In  the  United  States,  as  long  as  they  are  deport- 
able, we  could  effect  quite  a  material  saving.  I  think.  In  our 
appropriations.  But  the  Commissioner  General  tells  me — 
and  I  do  not  think  It  was  confidence,  because  I  always  treat 
all  of  my  contacts  with  the  bureaus  as  a  part  of  my  ofBclal 
duties — that  he  thought  this  decrease  would  impair  the 
work,  because  he  would  have  to  dlsmtes  employees  at  the 
various  stations. 

Mr.  OLIVER  of  Alabama.  I  do  not  think  there  is  any 
probability  of  this  service  being  hurt  by  the  appropriation 
carried  In  this  bill,  since  this  is  a  lump-sum  appropriation, 
and  the  department  well  knows  that  It  Is  the  desire  of  Con- 
gress to  provide  sufficient  funds  for  the  enforcement  of  our 
immigration  laws.  Personally  I  would  like  to  see  all  aliens 
registered. 

Mr.  LaOUARDIA.  I  want  to  point  out,  if  I  may.  that 
while,  of  course.  I  do  not  want  to  see  any  person  harassed; 
yet  by  reason  of  unlawful  entries  there  has  been  developed 
In  this  coimtry  a  regular  system  of  exploitation.  It  would 
leem  that  certain  employers  will  specialize  In  aliens  who 
are  here  unlawfully  in  order  to  have  something  over  their 
lieads  and  exploit  them  by  longer  hours  and  cheaper  wages. 
It  is  a  cruel  situation.  I  am  doing  all  I  can  to  make  that 
known,  and  to  seek  to  protect  those  unfortunates.  It  has 
cost  them  four  or  five  times  as  much  to  get  into  this  country 
as  It  otherwise  would  because  of  surreptltiou-T  entries. 

Mr.  OLIVKR  of  Alabama.  Referring  to  the  other  matter 
to  which  the  gentleman  alluded,  relative  to  the  remission 
of  fines,  the  committee  feels  that  something  should  be  done 
to  correct  it.  and  you  will  find  an  Interesting  discussion  In 
the  hearings  on  that  subject.  I  am  In  full  agreement  with 
the  gentlenxan  from  New  York  that  no  justifiable  reason 
can  be  assigned  why  heavy  fines  should  be  imposed  and 
thereafter  remitted.    They  should  be  imposed  and  collected. 

Mr.  JOHNSON  of  Washington.  Will  the  gentleman  yield 
for  a  brief  statement? 

Ml.  OLIVER  of  Alabama.    I  yield. 

Mr.  JOHNSON  of  Washington.  I  Indorse  the  remarks 
made  by  the  gentleman  from  Alabama  to  the  effect  that  the 
Appropriation  Committee  has  kept  up  well  with  appropria- 
tions necessary  for  the  deporting  of  aliens  unlawfully  here. 
Much  progress  has  been  made  along  that  line,  thanks  to  the 
law.  the  I>epartment  of  Labor,  and  the  committee.  But 
there  is  need  for  additional  law  to  take  care  of  desertions 
of  alioi  aeamen  from  ships  coming  to  our  ports.  I  doubt 
if  we  have  a  proper  system  of  fines  to  cover  those  cases. 
We  do  not  desire  to  amend  the  La  Pollette  Seaman's  Act 
of  1915.  which  has  accomplished  so  much  in  behalf  of  sail- 
ors generally.  Efforts  are  being  made  by  the  House  Com- 
mittee on  Immigration,  with  the  help  of  the  chairman  of 
the  c<»niiiltlee  I  Mr.  DickstmnI.  to  perfect  a  bill  that  will 
be  effective  as  to  the  desertion  of  seamen.  The  trouble  is 
that  the  bill  that  has  come  over  frcmi  the  Senate  has  an- 
other provision,  which  undertakes  to  regulate  the  racial  type 


June  29 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14301 


of  seamen  on  ships  of  various  nationabtiefl.  Many  members 
of  the  Committee  on  Immigration  have  been  inclined  to 
think  that  phase  to  be  the  province  of  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries.  It  is  hoped  that 
during  the  summer  we  can  split  the  bill  now  before  the 
Immigration  Committee  and  perfect  a  bill  that  will  deal  with 
the  Illegal  entry  of  seamen  and  stop  a  great  hole  there.  In 
this  work  I  feel  sure  we  will  have  the  help  of  Andrew  Pu- 
ruseth.  president  of  the  seaman's  union,  who  is  well  known 
to  most  members  and  who  knows  the  subject  as  an  expert. 

Mr.  OLIVER  of  Alabama.  I  have  had  a  njmber  of  con- 
ferences with  the  distinguished  gentleman  with  reference  to 
legislation  that  is  needed,  and  I  know  the  gentleman  is  in 
sympathy  with  amending  the  law  to  correct  those  abuses. 
I  am  hopeful  we  can  get  through  the  next  session  of  Con- 
gress some  measiu^  which  will  correct  those  abuses. 

Mr.  LaGUARDIA.  I  am  In  favor  of  the  passage  of  the 
alien  seaman's  act.  but  England  will  not  do  It. 

Mr.  JOHNSON  of  Washington.  Oh.  that  is  not  the  point. 
The  question.  I  think.  Is  whether  It  is  the  province  of  the 
Committee  on  Immigration  to  undertake  to  say  that  a  ship 
from  a  foreign  country  shall  only  have  its  nationals  and 
not  Its  colonials,  as  sailors,  coming  to  this  port. 
Mr.  LaGUARDIA.    They  do. 

Mr.  OLIVER  of  Alabama.  I  think  this  discussion  sug- 
gests the  very  keen  Interest  now  felt  in  further  legislation 
that  will  prove  effective. 

Mr.  JOHNSON  of  Washington.    I  appreciate  the  efforts 
of  the  gentleman  from  Alabama.    He  has  been  very  keen 
In  effecting  appropriations  to  take  care  of  immigration  re- 
striction.   I  also  appreciate  the  efforts  of  the  gentleman 
from  New  York  [Mr.  LaOuardu],  who  knows  the  situation 
with  regard  to  desertions  very  well. 
I  thank  the  gentleman  for  extending  me  this  time. 
Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 
Mi.  OLIVER  of  Alabama.    I  yield. 

Mr.  COCHRAN  of  Mlssoxn-1.  Was  this  appropriation  sub- 
ject to  the  resolution  i>assed  by  the  Senate  Instructing  the 
Appropriations  Committee  of  the  Senate  to  reduce  the  House 
figures  10  per  cent? 

Mr.  OLIVER  of  Alabama.  Yes.  This  was  the  first  or 
second  bill  to  which  that  nile  appUed. 

Mr.  COCHRAN  of  Missouri.  In  reducing  the  appropria- 
tions 10  per  cent  to  comply  with  the  Senate  resolution,  did 
the  Appropriations  Committee  of  the  Senate  strike  out 
the  money  they  expected  would  be  saved  by  reason  of  the 
adoption  of  the  furlough  plan,  or  the  pay-cut  plan? 

Mr.  OLIVER  of  Alabama.  Unquestionably  they  gave  some 
consideration  to  it.  and  I  may  say  that  a  member  of  the 
Senate  Appropriations  Committee  stated  to  the  House  con- 
ferees that  before  undertaking  to  comply  with  the  10  per 
cent  recommittal  requirement  the  heads  of  the  four  depart- 
ments were  interviewed,  and  they  submitted  a  tentative 
schedule  of  what.  In  their  judgment,  were  the  Items  that 
could  be  reduced  with  least  hurt  to  the  departments.  Just 
how  far  those  recommendations  were  followed  I  am  not  ad- 
vised, though  I  am  siu-e  the  Senate  undertook  to  follow,  as 
far  as  they  felt  it  prudent  to  do  so,  the  suggestions  made 
by  the  heads  of  the  four  departments. 

Mr.  COCHRAN  of  Missouri.  Is  It  not  a  fact  that  at  the 
time  those  suggestions  were  made  and  at  the  time  the 
Senate  committee  considered  this  bill  It  did  not  understand 
the  economy  bill  would  carry  the  provision  impounding  in 
the  Treasury  the  savings  under  the  furlough  plan? 

Mr.  OLIVER  of  Alabama.  This  matter  was  not  discussed 
in  conference.  It  was  apreed  between  the  conferees,  after 
we  reached  a  definite  understanding,  that  we  would  with- 
hold the  conference  report  until  action  was  taken  by  the 
two  Houses  on  the  economy  bill,  since  there  were  provisions 
In  the  economy  bill  that  we  had  taken  into  account  in 
reaching  our  agreement. 
Mr.  KETCHAM.  Will  the  genUeman  yield? 
Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  KETCHAM.  This  bill  carries  the  appropriation  for 
the  year  1933  for  the  State,  Justice,  Commerce,  and  Labor 
Departments.    Will  the  gentleman  be  kind  enough  to  set 
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out  at  this  point  the  percentage  of  deduction,  or  reduction, 
in  the  appropriations  for  these  four  depculments? 

Mr.  OLIVER  of  Alabama.  Will  the  gentleman  be  satisfied 
If  I  insert  the  matter  in  the  Record  at  this  point? 

Mr.  KETCHAM.    At  this  particular  point. 

Mr.  OLIVER  of  Alabama.    I  shall  be  pleased  to  do  so. 


Mr.  KETCHAM.  The  gentleman  imderstands  exactly 
what  I  desire,  which  is  to  have  the  percentage  reductions 
inserted  at  this  point. 

Mr.  OLIVER  of  Alabama.  I  think  so.  and  I  shall  be 
pleased  to  insert  the  information  at  this  point. 

The  matter  Is  as  follows: 
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Mr.  LINTHICUM.  I  note  the  conference  committee  has 
reduced  the  appropriation  for  salaries  of  clerks  in  the 
Foreign  Service  more  than  $300,000  imder  what  the  House 
appropriation  was  and  that  it  has  also  reduced  the  appro- 
priation for  salaries  of  Foreign  Service  officers  some  $300,000. 
What  effect  will  this  have  upon  the  Foreign  Service?  Will 
it  require  the  dismissal  of  any  of  these  men? 

Mr.  OLIVER  of  Alabama.  I  think  it  will  require  the  fur- 
loughlng  of  some  without  pay. 

Mr.  LINTHICLT^.  Will  they  be  furloughed  in  addition  to 
their  reduction  in  salary? 

Mr.  OLIVER  of  Alabama.  I  think  some  will  be.  A  letter 
written  by  the  Secretary  of  State  to  the  Senate  on  that 
subject,  a  copy  of  which  was  sent  to  me,  indicated  this 
course  would  be  necessary.  That  was  the  Secretary's  view  at 
the  time  he  wrote  the  letter. 

Mr.  LINTHICUM.  The  conferees  have  also  reduced  the 
rent,  heat,  and  light  allowance,  I  notice. 

Mr.  OLIVER  of  Alabama.  We  think  the  amount  with 
the  limitations  carried  in  the  bill  will  prove  sufficient.  This 
Is  an  allowance,  as  the  gentleman  knows,  that  was  granted 
by  Congress  In  the  last  few  years,  and  is  granted  to  few 
others  in  the  Government  service. 

Mr.  LINTHICUM.  I  suggested  to  the  gentleman  some 
time  ago  in  a  speech  here  that  he  not  impound  the  salaries 
of  clerks  in  the  Foreign  Service  and  Foreign  Service  officers 
who  had  resigned  and  that  this  money  might  go  toward 
evening  up  the  salaries  of  the  other  clerks  and  Foreign 
Service  officers.  Did  the  gentleman  agree  upon  such  sal- 
aries not  being  Impoimded? 

Mr.  OLIVER  of  Alabama.  It  so  happens  that  the  gen- 
tleman and  I  are  only  two  Members  of  Congress,  and  that 
by  an  overwhelming  vote — and  doubtless  the  gentleman 
voted  with  the  majority,  as  I  did — we  adopted  the  economy 
bill,  which  carried  a  provision  that  would  have  repealed 
any  action  we  might  have  taken  along  the  lines  of  the  gen- 
tleman's suggestions. 

Mr.  LINTHICUM.  The  reductions  in  this  bill  seem  to 
amount  to  something  like  15  per  cent. 

Mr.  OLIVER  of  Alabama.  The  reductions  in  this  bill 
are  approximately  15  per  cent  imder  the  Budget  estimates, 
which  the  President  submitted  and  recommended. 

Mr.  UNTHICUM.  And  there  yet  may  be  the  f urloughlng 
of  the  clerks  and  Foreign  Service  officers  under  the  economy 
biU. 

Mr.  OLIVER  of  Alabama.  Yes;  I  think  there  are  indeter- 
minate items  of  savings  provided  for  in  the  economy  bill, 
and  the  country  will  be  very  much  interested  to  watch  the 
results  of  the  administration  of  that  act  by  the  executive 
branch  of  the  Government. 

WUl  the  gentleman  ]rleld? 
I  yield. 

I  notice  in  the  appropriations 
for  the  Bureau  of  Mines  some  of  the  Inconsistencies  that 
were  brought  into  the  House  have  been  ironed  out  in  the 
Senate,  particularly  In  connection  with  oU  and  gas  investi- 
gations. You  have  increased  the  amounl  from  $146,000  to 
$180,000.    This  is  $20,000  less  than  the  Senate  appropriated. 


Mr.  EATON  of  Colorado. 
Mr.  OLIVER  of  Alabama. 
Mr.  EATON  of  Colorado. 


I  am  particularly  interested  on  behalf  of  the  University 
of  Colorado  and  the  State  of  Colorado  which  entered  into 
an  agreement  with  the  United  States  In  1921  whereby  the 
State  of  Colorado  appropriates  from  $6,000  to  $12,000  a 
year,  and  the  United  States  appropriates  a  similar  amount 
for  the  use  of  facilities,  buildings,  and  equipment  furnished 
by  the  University  of  the  State  of  Colorado  In  connection 
with  oil  and  gas  investigations.  I  am  interested  to  know 
if  in  this  Increased  amoimt  there  Is  any  provision  made  for 
continuance  of  the  work  at  the  University  of  Colorado  diu:- 
ing  the  ensuing  year? 

Mr.  OLIVER  of  Alabama.  In  my  opinion  there  will  be 
no  need  to  discontinue  any  of  the  activities  of  the  Bureau 
of  Mines  by  reason  of  the  reductions  that  have  been  made 
in  the  Budget  estimates  for  the  bureau.  The  Bureau  of 
Mines  has  suffered  less  perhaps  than  any  other  bureau  In 
the  Department  of  Commerce. 

Mr.  EATON  of  Colorado.  By  bringing  this  amount  up  to 
$180,000,  I  note  you  approximate  the  previous  figures  of  the 
oil  and  gas  Investigations  appropriation. 

Mr.  LaGUARDIA.  If  the  gentleman  will  recall,  when  the 
bin  was  before  us  in  the  first  instance.  I  ran  afoul  of  my 
distinguished  colleague  from  Arizona  on  accoimt  of  the 
amendments  which  he  had  offered.  Thereafter  I  believe  he 
did  write  to  one  of  the  Senators  saying  that  he  did  overstate 
the  possible  economies,  and  that  has  since  been  corrected; 
has  it  not? 

Mr.  OLIVER  of  Alabama.  It  has  been  partially  corrected 
in  this  way:  The  Senate  had  a  very  careful  hearing  on  these 
several  items,  because  after  the  letter  to  which  the  gentle- 
man refers  was  written,  and  to  which  my  attention  was 
called  about  10  days  thereafter,  I  called  up  the  chairman  of 
the  Senate  committee  and  expressed  the  hope  that  the  items 
referred  to  be  carefully  considered,  since  It  was  not  the  pur- 
pose of  the  House  or  the  author  of  the  amendments  to  do 
any  injustice  to  this  bureau.  The  Senate  restored  practically 
the  amounts  approved  by  the  Hoiise,  and  in  conference  we 
decided  the  Item  to  which  reference  has  Just  been  nuule 
could  be  reduced  $20,000,  that  a  further  item  could  be  re- 
duced $5,000,  and  another  item  $10,000.  Those,  I  think,  are 
the  only  reductions  made  by  the  conferees  in  the  appn^pria- 
tions  for  the  Bureau  of  Mines. 

Mr.  LaGUARDIA.  And  do  not  cripple  the  work  in  the 
slightest? 

Mr.  OLIVER  of  Alabama.  The  gentlonan  is  correct,  I 
think. 

Mr.  EATON  of  Colorado.  May  I  add.  in  connection  with 
"  Economics  of  mineral  industries."  that  they  added  $25,000. 
which  permitted  a  larger  amount  of  money  to  be  spent  out- 
side of  Washington,  and  that  was  one  of  the  principal 
causes  of  the  difficulty — that  and  the  work  in  the  different 
universities  and  at  Tulsa,  in  connection  with  the  oil  and  gas 
investigations. 

Mr.  LaGUARDIA.  I.  for  one.  believe  the  Bureau  of  Mines 
is  a  very  useful  bureau. 

Mr.  OLIVER  ot  Alabama.  It  is  a  useful  bureau,  and  I 
think  we  have  provided  it  with  sufficient  funds  to  carry  on 
its  work.  The  head  of  the  bureau,  Mr.  Turner,  is  a  very 
efficient  and  able  official. 
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Would  tt  not  have  been  better  if  they  had  not  decided  any 
of  them? 


Mr.  8CHAFER.    Oh.  well,  certain  Members  of  Congress 
make  speeches  over  the  radio,  but  that  does  not  Indicate 
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Mr.  LaOUARDIA.    I  think  so. 

Mr.  OLIVER  of  Alabama.    I  know  he  will  practice  all 
poMlble  economics  and  disturb  the  bureau's  activiUes  Just 
as  little  as  efficient  management  can  avoid. 
Mr.  BRIOOS.    Will  the  gentleman  yield? 
Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRIGGS.  As  I  understand  It,  the  economy  bill  pro- 
vides for  a  shift  or  transfer  in  emergency  cases  of  12  per 
cent  of  the  appropriations  within  the  departments  when  it 
is  approved  by  the  Budget  Director  and  other  designated 
officials. 

Mr.  OLIVER  of  Alabama.  That  provision  applies  to  each 
of  the  departments  for  which  we  are  carrying  appropriations 
in  this  bill. 

Mr.  BRIGOS.  So  that  special  provision  Is  not  carried 
by  your  appropriation  bill,  but  it  Is  generally  applicable 
under  the  economy  bill. 

Mr.  OLIVER  of  Alabama.  It  was  felt  that  where  the 
Senate  adopted  the  10  per  cent  flat  reduction,  as  they  did 
in  this  bill,  that  such  a  provision  should  be  carried,  and 
because  the  conferees  felt  that  way  we  agreed  to  withhold 
our  conference  report  until  action  was  taken  on  the  economy 
biU.  carrying  the  provision  to  which  the  gentleman  refers. 
Mr.  BRIOOS.  I  am  inclined  to  be  in  sympathy  with  these 
provisions  because  I  think,  in  view  of  the  very  rigid  reduc- 
tions that  have  been  made  In  several  appropriation  bills.  It 
may  become  a  matter  of  vital  necessity.  I  want  to  ask  the 
gentleman  with  reference  to  another  provision  contained  in 
the  economy  bill. 

Mr.  OLIVER  of  Alabama.  Just  before  the  gentleman 
leaves  the  other  subject.  I  do  not  wish  to  be  understood  as 
acquiescing  in  the  wisdom  of  the  transfer  clause  in  general 
because  it  could  be  made  the  vehicle  of  abuse  and 
extravagances. 

Mr.  BRIOOS.  I  am  inclined  to  think  that  myself,  and 
did  not  indorse  It  unreservedly. 

Mr.  OLIVER  of  Alabama.  I  feel  it  was  a  mistake  to  have 
it  apply  In  full  force  to  the  Navy  and  the  Army  where  a 
10  per  cent  cut  was  not  made.  The  only  possible  Justmca- 
tion  for  it  Is  in  reference  to  those  bills  where  a  flat  10  per 
cent  cut  was  made. 
Mr.  BRIOOS.  That  is  what  I  am  referring  to. 
Mr.  OLIVER  of  Alabama.  The  provision  is  safeguarded 
in  the  economy  bill,  however,  by  requiring  the  approval  of 
the  Budget  Director  before  any  transfer  can  be  made. 

Mr.  BRIOOS.  That  is  exactly  what  I  understand.  The 
other  point  I  want  to  bring  out  Is  that  the  economy  bill 
•peciflcally  provides  that  many  of  the  services  which  this 
Oowmment  has  been  furnishing  gratuitously,  such  as  serv- 
ices performed  by  the  Bureau  of  Standards,  the  Radio  Com- 
iyi«— «^«  and  others,  shall  be  hereafter  charged  for  in  ac- 
osnlance  with  the  cost  of  the  service.  That  is  correct,  is  it 
not? 
Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  BRIOOS.  Has  that  provision  been  anticipated  in 
these  appropriations?  If  not.  do  the  funds  which  might  be 
saved  thereby  in  any  of  these  other  bureaus  become  subject 
to  transfer  under  the  12  per  cent  shift  clause  of  the  economy 
bill? 

Mr.  OLIVER  of  Alabama.  I  will  say  to  the  gentleman 
that  from  my  knowlfdie  of  the  important  work  of  the  Bu- 
reau of  Standards,  if  there  be  any  bureau  where  some  of  its 
activities  might  and  should  be  helped  by  the  transfer  clause, 
that  is  the  one  bureau  which  I  hope  the  Director  of  the 
Budget  will  not  overlook.  They  are  rendering  very  valuable 
service  to  the  public  and  it  may  be  that  some  of  their  activi- 
ties will  suffer  if  its  appropriations  are  not  supplemented. 
Mr.  BRIOOS.  The  point  I  have  in  mind  is  that  many 
of  the  services  that  arc  exceedingly  valuable  to  Industry 
and  others  have  been  performed  heretofore  without  any 
cost  except  the  general  cost  to  the  people  of  the  United 
States,  the  taxpayers,  and  the  economy  bill  now  provides 
for  a  r«aKmable  charge  where  such  service  is  desired;  and 
Uiat,  therefore,  will  make  more  bureaus  more  nearly  self- 
rustaining  suid  not.  perhaps,  subject  them  to  as  rigid  limita- 
tions under  the  act  as  otherwise  would  be  necessary.    It  may 


be  that  under  the  12  per  cent  clause  there  will  be  an  oppor- 
tunity for  transfers  to  other  bureaus  within  the  department 
where  it  Is  vitally  necessary  for  any  bureau  to  carry  on 

its  activities. 

Mr.  OLIVER  of  Alabama.  I  think  under  the  economy  biU. 
the  money  so  paid  will  be  covered  into  the  Treasury. 

Mr.  BRIOOS.  And  therefore  will  not  be  available  under 
the  12  per  cent  provision? 

Mr.  OLIVER  of  Alabama.    I  think  not. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  LINTHICUM.  In  the  earUer  part  of  the  session  we 
made  an  appropriation  for  the  expenses  of  the  delegates  to 
the  Disarmament  Conference  at  Geneva,  and  the  restric- 
tion on  the  per  diem  expense  was  waived.  Since  that  time 
I  understand  the  economy  bill  carries  a  restriction  of  $6  per 
day  for  these  delegates  and  all  other  persons  abroad.  Is 
there  any  arrangement  about  adjusting  this  so  that  there 
will  not  be  this  restriction  of  $6  on  these  men  who  have 
already  been  sent  abroad? 

Mr.  OLIVER  of  Alabama.  I  had  understood  it  was  the 
opinion  of  the  gentleman  who  asks  the  question  that  it 
might  be  unwise  to  change  that  provision  of  the  economy 

bill.  .       ^      .     ^ 

Mr.  LINTHICUM.    I  think  the  gentleman  mlstmderstood 

me»  I  said  I  thought  the  allowance  which  is  now  being 
made  is  rather  large,  and  that  there  ought  to  be  some  reso- 
lution passed  by  which  it  might  be  reduced,  and  still 
increased  above  the  economy  program. 

Mr.  OLIVER  of  Alabama.  I  will  state  to  the  gentleman 
that  I  understand  a  Joint  resolution  may  be  offered  in  the 
Senate  to  correct  what  the  gentleman  feels  may  be  an  injus- 
tice. The  House  will  then  have  an  opportunity  to  consider 
the  matter,  if,  under  the  nUes  of  the  House,  it  can  be 
brought  up.  My  recoUection  Is  that  the  Speaker  announced 
as  to  matters  of  this  kind  that  he  would  not  permit  them 
to  be  considered  except  by  imanimous  consent. 

Mr.  LaOUARDIA.  Will  the  gentleman  yield  with  respect 
to  a  very  important  question. 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  LaOUARDIA.  Is  there  any  appropriation  for  the 
Mixed  Claims  Commission  with  Mexico? 

Mr.  OLIVER  of  Alabama.    No;  not  in  this  bill. 

Mr.  L.\GUARDIA.  May  I  point  out,  while  we  are  on  this 
subject,  because  It  Is  very  Interesting,  the  treaty  expires  on 
the  1st  of  July.  I  think,  and  there  is  a  bill  now  on  the 
Consent  Calendar  to  revive  that  commission.  I  and  others 
expect  to  object  to  that  bill  until  we  come  back  in  Decem- 
ber, and  I  want  to  point  out  to  the  gentleman  that  some 
day  all  of  the  information  about  the  conduct  of  that  com- 
mission is  going  to  come  to  light,  and  It  is  going  to  be  a 
small-sized  scandal  the  way  that  commission  dissipated 
public  fluids.  In  one  instance  they  had  a  whole  retinue  of 
commissioners  and  assistants  and  clerks  and  stenographers 
down  In  Mexico,  and  they  decided  three  cases  In  one  year. 

The  year  before  they  decided  a  very  small  number  of  cases 
also.  I  just  want  to  throw  this  suggestion  out  at  this  time 
so  the  gentlemen  will  bear  it  in  mind  when  the  next  request 
for  an  appropriation  comes  in.  We  should  not  revive  the 
commission  now  because  the  only  purpose  of  reviving  it 
now — and  I  am  very  pleased  that  the  chairman  of  the 
Committee  on  Foreign  Affairs  is  present— is  to  get  these 
favorite3  back  on  the  pay  roll  and  they  have  already  agreed 
not  to  do  anything  until  next  winter. 

Mr.  OLIVER  of  Alabama.  I  may  say  that  the  gentleman 
from  Pennsylvania  [Mr.  Shrive  1,  who  was  the  previous 
chairman  of  this  subcommittee  and  who  was  a  most  efQ- 
cient  chairman,  very  carefully  considered  that  matter  and 
the  committee  felt  there  should  be  no  further  appropriations 
carried  at  present.  We  concluded  some  time  ago  that  they 
were  spending  too  much  money  for  results  obtained. 

Mr.  LaOUARDIA.  And  piinwscly  doing  no  work  in  pass- 
ing upon  these  claims. 

Mr.  LINTHICUM.    May  I  ask  the  gentleman  a  question? 

Mr.  LaGUARDIA.    Yes, 

Mr.  LINTHICUM.  The  gentlemsm  says  they  only  decided 
three   cases;    was   not   that   better   for   our   Oovemment? 
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Would  It  not  have  been  better  If  they  had  not  decided  any 
of  them? 

Mr.  LaOUARDIA.    Oh.  no;  that  is  not  the  point  at  all. 

Mr.  STAPPORD.  U  the  gentleman  will  permit,  the  cost 
of  the  maintenance  of  that  commission  was  something  over 
$300,000.  We  were  spending  more  than  we  were  getting 
from  Mexico  in  payments.  It  was  the  most  outrageously 
extravagant  commission  that  has  ever  been  appointed. 

Mr.  LaOUARDIA.  American  nationals  had  claims  against 
the  Mexican  Oovemment  t>efore  this  commission. 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman  has 
performed  a  public  service  In  calling  the  attention  of  the 
Congress  to  the  Importance  of  carefully  considering  further 
appropriation  for  this  work. 

Mr.  BRIOOS.    WiU  the  genUeman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRIGGS.  The  Bxireau  of  Foreign  and  Domestic  Com- 
merce sustained  a  very  severe  slash  in  the  Senate  in  its 
appropriations.  Did  the  conferees  provide  what  they  fed  Is 
sufficient  to  enable  this  bureau  to  function  during  the  coming 
year? 

Mr.  OLIVER  of  Alabama.  We  increased  the  amount  for 
district  offices  $48,000  and  increased  the  item  of  export  In- 
dustries $15,000,  which  cared  for  tobacco  and  limiber,  which 
the  gentleman  is  interested  in.  and  we  also  increased  the 
amount  for  the  collection  of  customs  statistics  by  $20,000. 

Mr.  BRIGOS.  It  was  the  purpose  of  the  conferees  that 
the  functions  of  the  bureau  should  proceed  unimpaired,  but 
with  reduced  appropriations  which  would  conform  with  the 
economy  program  of  the  Government. 

Mr.  OLIVER  of  Alabama.  The  gentleman  is  very  familiar 
with  the  activities  of  this  bureau.  I  think  we  agree  that  it 
has  been  and  is  now  a  very  useful  bureau.  I  was  not  at  all 
in  sympathy  with  some  of  the  ill-considered  criticism 
directed  against  it. 

Mr.  BRIOOS.  I  am  pleased  to  hear  the  gentleman  say 
that. 

Mr.  OLIVER  of  Alabama.  We  have  granted  what  we 
thought  were  reasonable  increases  in  line  with  the  economies 
invoked  elsewhere. 

Mr.  BRIOOS.    I  appreciate  that 

Mr.  SCHAFER.     Will  the  gentlonan  yield? 

Mr.  OLIVER  of  Alabama.     I  yield. 

Mr.  SCHAFER.  I  notice  that  the  House  appropriation  for 
district  offices  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce is  greatly  reduced.  Does  the  gentleman  know  what 
offices  are  to  be  discontinued  if  this  reduction  is  made? 

Mr.  OLIVER  of  Alabama.  It  has  never  been  the  policy  of 
Congress  to  in  any  way  indicate  in  an  appropriation  bill  to 
the  Department  of  Commerce  what  offices  it  should  establish 
or  dlscQntlnue.  I  am  Inclined  to  think,  under  the  appropria- 
tion carried  in  this  bill,  that  no  office  will  be  discontinued. 
There  will,  of  coiirse,  be  a  reduction  in  expenses.  That  mat- 
ter is  entirely  in  the  control  of  the  Secretary  of  Commerce, 
however. 

Mr.  SCHAFER.  I  notice  that  the  gentleman  from  Ala- 
bama [Mr.  OLrvxB],  and  the  gentleman  from  Tennessee  [Bfr. 
Byrhs]  have  In  the  past  made  very  eloquent  speeches  in 
behalf  of  the  work  of  the  Bureau  of  Foreign  and  Domestic 
Commerce,  and  I  ask  if  this  conference  report  Is  the  best  we 
could  get. 

Mr.  OLIVER  of  Alabama.  I  will  say  to  the  gentleman  that 
the  work  of  the  bureau  is  not  confined  to  the  distribution  of 
Information  through  district  offices  to  which  the  gentleman 
has  referred.  Its  functions  are  large  and  very  extended,  and 
if  I  have  made  some  favorable  comments,  and  I  still  make 
them,  they  relate  to  the  bureau  in  generaL  I  have  never 
been  in  full  sympathy  with  the  establishment  of  a  large  num- 
ber of  district  offices.  I  have  rather  favored  cooperative 
offices,  like  those  in  Cleveland,  Ohio,  and  Rochester,  N.  Y., 
Which  do  not  require  so  large  an  expenditure  of  public  funds. 

Mr.  SCHAFER.  The  Milwaukee  office  has  been  rendering 
very  useful  services,  and  we  certainly  do  not  want  to  lose 
that  service. 

Mr.  LaOUARDIA.  It  would  be  a  calamity  If  Julliis  Klein 
was  compelled  to  go  off  the  air.    [Laughter.] 


Mr.  SCHAFER.  Oh.  well,  certain  Members  of  Congress 
make  speeches  over  the  radio,  but  that  does  not  indicate 
that  Congress  is  not  performing  its  duty. 

Iklr.  LaOUARDIA.    I  have  not  referred  to  Congressmen. 

Mr.  SCHAFER.  One  more  question:  I  notice  that  the  ap- 
propriation for  enforcing  the  immigration  law  is  reduced 
over  a  million  dollars. 

Mr.  OLIVER  of  Alabama.  The  gentleman  was  not  here 
when  I  made  a  statement  In  reference  to  that  provision. 
I  think  I  satisfied  the  gentleman  from  New  York,  who  ex- 
pressed an  Interest  In  it.  as  well  as  the  gentleman  from 
Washington  (Mr.  Johnson  1. 

Mr.  SCHAFER.  You  cut  the  appropriation  for  ttte  Immi- 
gration Service  in  this  bill,  and  it  is  also  reduced  In  the 
economy  bill.  We  only  have  three  immigration  inspectors 
in  Wisconsin  to  enforce  the  immigration  laws.  We  need 
more  inspectors,  and  I  certainly  do  not  want  to  see  a  reduc- 
tion. If  the  Treasury  is  so  poor  that  you  have  to  shave  off 
a  million  dollars,  I  think  it  would  be  better  to  shave  it  crff 
of  the  prohibition  enforcement  fimd. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  THATCHER.  The  gentleman  may  have  covered  ft, 
but  I  want  to  ask  him  in  reference  to  the  appropriations 
for  the  Labor  Department. 

Mr.  OLIVER  of  Alabama.  The  gentleman  was  not  here 
when  I  discussed  the  Immigration  question,  and  I  went  over 
that  very  fully.  We  increased,  however,  the  amount  for 
the  employment  service  by  $50,000. 

Mr.  THATCHER.    Over  the  House  appropriation? 

Mr.  OLIVER  of  Alabama.  Over  the  amotmt  carried  In 
the  Senate  bill. 

Mr.  THATCHER.  How  did  that  compare  with  the  actlmi 
of  the  House? 

Mr.  OLIVER  of  Alabama.  It  is  about  $50,000  imder  the 
amoimt  of  the  House  appropriation  as  first  approved. 

Mr.  Speaker,  I  3^eld  five  minutes  to  the  gentleman  from 
Maryland   iltfr.  Linthicxtic]  . 

Mr.  LINTHICUM.  Mr.  Speaker,  naturally  I  am  very 
much  interested  in  the  Department  of  State  and  the  For- 
eign Service.  In  the  last  Congress  I  Introduced  a  bill,  which 
was  passed  by  Congress  and  approved  by  the  President,  in 
which  the  clerks  in  the  Foreign  Service  were  all  classified 
and  their  salaries  established.  I  find  that  this  bill  is  per- 
haps the  most  drastic  of  any  of  the  bills  which  have  come 
before  us.  We  talk  about  cutting  to  the  bone.  It  se«ns  to 
me  that  they  have  cut  to  the  bcme,  and  yet  there  is  still 
something  more  left  to  be  cut  from  these  officers  and  clerks. 
For  instance,  while  this  appr<H>riation  has  been  decreased 
$17,000,000  in  this  bill  and  some  15  per  cent  below  the 
Budget  estimates,  there  is  a  furlough  coming  to  these  men, 
whose  salaries  have  already  been  reduced.  Just  how  that 
will  work  out  I  am  unable  to  say.  but  I  have  received  a  num- 
ber of  letters  from  the  men  in  the  Foreign  Service  in  which 
they  tell  me  they  are  expecting  quite  a  cut;  but  that  no  mat- 
ter what  it  is,  they  are  expecting  to  stand  by  and  do  the 
best  they  can  under  the  circumstances.  The  most  of  these 
men  In  the  Foreign  Service  are  men  who  have  no  other 
means  of  support;  they  are  clerks  and  officers.  I  am  not 
speaking  about  the  ambassadors  nor  some  of  the  ministers, 
though  I  do  not  believe  that  the  ambassadors  and  the  min- 
isters have  much  money  left  now.  They  are  very  much  like 
the  rest  of  us.  The  cuts  are  very  severe.  I  am  sorry  that 
the  Senate  imposed  such  additional  cuts  to  those  the  House 
had  already  made  tmder  the  Budget  estimate. 

There  are  one  or  two  things,  however,  I  want  to  bring 
Ijarticularly  to  the  attention  of  the  House.  One  of  those  is 
the  matter  of  the  Interparliamentary  Union.  We  have  be- 
longed to  it  for  many  years.  We  beUeve  that  we  have 
profited  very  largely  by  our  intercourse  with  other  par- 
liamentarians and  legislators  of  other  nations,  and  it  has 
been  the  practice  of  our  country  to  send  delegates  and  to 
participwite  in  their  deliberations.  I  find  that  although  we 
had  practically  promised  $10,000  for  the  support  of  this 
Interparliamentary  Union,  the  Senate  has  cut  it  and  the 
conferees  have  agreed  and  it  has  been  reduced  to  $7,500. 
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That  la  not  lor  any  delegates.  That  Is  merely  oar  contribu- 
tion to  the  expenses  of  the  Interparliamentary  Union,  but 
It  does  seem  to  me  that  if  we  intend  to  cut  this  appro- 
priation or  to  work  over  it  and  fight  over  it  as  hard  as  we 
have  been  doing,  we  ought  to  let  these  people  know  Just 
what  our  permanent  policy  will  be.  They  depend  upon  this 
appropriation.  They  have  depended  upon  a  $10,000  appro- 
prlaUon  for  this  year,  and  they  are  to  get  $7,500.  We 
ought  to  establish  some  policy  as  to  whether  we  propose  to 
contribute  or  do  not  propose  to  contribute,  whether  we 
propose  to  send  delegates  or  do  not  propose  to  send  dele- 
gates. There  ought  to  be  some  settled  policy  on  the  ipart  of 
the  Congress  and  the  United  States  as  to  this  important 
InteriMurliamentary  Union. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  LINTHICUM.     Yes. 

Mr.  OLIVER  of  Alabama.  If  this  appropriation  is  to  be 
continued  another  year,  I  serve  notice  now  on  those  inter- 
ested that  the  Appropriations  Committee  will  ask  for  a 
statement  as  to  amounts  contributed  by  every  foreign  coun- 
try and  how  the  money  is  expended.  There  Is  no  reason 
Why,  when  every  country  la  practicing  economy,  that  the 
amount  contributed  here  should  not  be  sufficient  and  we 
should  have  a  specific  report  of  all  expenditures. 

Mr.  LINTHICUM.  I  am  sin*  the  gentleman  from  Vir- 
ginia (Mr.  MoNTAGuil.  who  is  thei  head  of  the  American 
group  to  this  Interparliamentary  Union,  will  be  glad  to  fur- 
nish that  information.  The  appropriations  that  we  have 
been  making  are  based  largely  on  what  France  and  England 
were  giving  to  this  work. 

When  the  Budget  was  sent  to  Congress  it  contained  a 
recommendation  for  an  appropriation  of  $450,000  for  the 
use  of  the  Foreign  Service  Building  Commission.  That  sum 
was  not  much,  but  in  view  of  conditions  at  this  time  it  has 
been  cut  out  entirely.  I  do  not  object  to  its  being  cut  low, 
but  what  I  am  sorry  for  is  that  we  have  purchased  a  build- 
ing in  Berlin,  and  that  since  we  have  purchased  it  it  has 
suffered  from  a  great  fire  on  the  Tiergarten  side  and  the 
whole  of  the  building  has  been  gutted.  We  received  $90,000 
insurance.  In  its  present  state  it  is  subject  to  the  influence 
of  the  weather,  it  is  an  eyesore  to  the  community,  it  is  in 
the  center  of  one  of  the  greatest  capitals  in  the  world,  and 
the  building  ought  to  be  repaired.  It  could  have  been  re- 
paired for  perhaps  $150,000.  It  is  standing  there  now  with 
a  temporary  roof,  with  the  windows  boarded  up,  and  with 
the  inside  absolutely  gutted.  We  all  believe  in  economy,  I 
believe  strictly  in  economy;  but  when  it  comes  to  parsimony, 
that  should  not  be  the  attitude  of  the  Government.  We  are 
losing  money  there.  The  building  is  going  to  pieces,  it  is  In 
the  center  of  one  of  the  greatest  capitals  in  the  world,  and 
is  viewed  by  thousands  of  people  every  day.  I  dare  say  that 
many  people  ask  to  whom  it  belongs,  and  the  answer  must 
be  made  that  it  belongs  to  Uncle  Sam. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Maryland  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  in  view  of  the 
statement  made  by  the  gentleman  from  Maryland  [Mr. 
LnrruicTml  relative  to  the  importance  of  spending  money 
on  old  buildings  like  the  one  to  which  he  refers,  I  wish  now 
to  call  the  attention  of  the  House  to  the  fact  that  the  For- 
eign Building  Commission  should  take  very  careful  account 
of  the  large  amounts  we  are  now  asked  to  appropriate  for 
the  upkeep  of  some  of  the  old  buildings  that  have  been  pur- 
chaaed.  and  in  some  cases  unwisely  purchased. 

Whether  the  building  in  Rome  proves  to  be  a  wise  pur- 
chase or  not  will  depend  largely  on  what  Congress  appro- 
priates for  its  reconditioning  and  what  its  upkeep  will  re- 
quire. I  was  glad  to  learn  from  Mr.  Merrill,  the  very  effi- 
cient secretary  of  the  Foreign  Building  Commission,  that 
they  now  contempUite  spending  a  very  small  amount  for  the 
purpose  of  providing  office  space  in  that  building.  That 
will  save  a  considerable  sum  now  paid  as  rent  in  Rome. 
Referring  to  a  building  purchased  in  the  Argentine,  where 
the  Government  owned  a  vacant  lot  and  were  ];>aying  $37,000 
rent  for  offices,  what  do  we  find  the  Foreign  Building  Com- 
mission did?    They  bought  a  large  residence  costing  about 


$1^40.000  and  spent  $240,000  for  reconditioning  and  fur- 
nishing it.  and  it  is  used  only  as  a  residence  for  the  am- 
bassador. We  can  not  practice  that  kind  of  ecooomy  in 
future. 

What  has  resulted?  We  found  that  the  electric  blU  in 
that  residence  was  costing  more  than  $4,000.  It  was  be- 
cause of  such  extravagance  that  this  Congress  wisely  placed 
In  this  bill  a  limitation  on  the  amoimt  that  might  be  ex- 
pended for  fuel,  light,  heat,  and  custodial  care.  This  Con- 
gress should  remember  that  the  Bouse  conferees  have 
strenuously  insisted  that  the  limitatiors  wisely  Imposed  on 
appropriations  in  this  bill  and  which  were  eliminated  by 
the  other  legislative  body  should  be  restored.  If  there  be 
one  large  saving  and  wise  economy  that  the  House  can  well 
point  to,  it  is  the  limitations  placed  on  certain  expenditures. 

Mr.  STAFFORD.    Will  the  gentleman  yield?  ^ 

Mr.  OLIVER  of  Alabama.    I  s^eld. 

Mr.  STAFFORD.  Not  only  is  the  House  of  Representa- 
tives but  I  am  sure  the  country  is  interested  in  the  startling 
disclosures  Just  referred  to  by  the  gentleman,  of  the  ex- 
travagant policy  that  the  Government  has  followed  tn  pur- 
chasing old.  antiquated  and  useless  buildings  for  our  foreign 
embassies.  How  general  do  the  charges  which  the  gentle- 
man has  leveled  against  Rome  and  Buenos  Aires  apply  to 
the  other  public  buildings  that  our  Government  has  pur- 
chased for  foreign  embassies? 

Mr.  OLIVER  of  Alabama.  We  are  paying  too  much  for 
fuel,  light,  and  custodial  care  in  the  City  of  Mexico,  in 
Chile,  in  London,  in  Paris,  and  in  several  other  places,  all 
of  which  will  be  found  set  out  in  the  House  hearings.  As 
stated  before,  Mr.  Merrill,  the  secretary  Is  very  efficient,  and 
In  the  printed  hearings  on  this  bill  there  will  be  found  a 
very  interesting  statement  showing  every  dollar  expended 
on  foreign  buildings  now  owned  by  this  Government.  The 
buildings  that  the  gentleman  and  some  ol  his  colleagues 
approved  years  ago  for  Tokio  give  evidence  of  care  and 
sound  Judgment.  We  built  there  quarters  for  nearly  all  of 
the  Government  officials,  including  those  who  represent  the 
Department  of  Agriculture.  Commerce.  State,  and  other 
agencies  of  the  Government.  We  provided  offices  for  them 
and  we  did  it  for  an  appropriation  less  than  was  spent  for 
the  old  residence  by  the  Foreign  Building  Commission  in  the 
Argentine.    [Applause.] 

The  SPEABani  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  yield  three  min- 
utes to  the  gentleman  from  New  York  [Mr.  Black  1. 

Mr.  BLACK.  Mr.  Speaker.  I  am  glad  that  in  spite  of  the 
pressing  demands  for  economy  at  this  time  the  distinguished 
chairman  of  the  Committee  on  Foreign  Affairs  of  the  House 
and  the  conferees  have  seen  the  value  of  maintaining  the 
Interparliamentary  Union. 

I  have  generally  been  opposed  to  all  international  confer- 
ences that  this  Government  has  participated  in.  because  I 
believe  that  most  of  them  have  been  steeped  in  fraud  and 
deceit,  and  a  great  number  of  them  have  been  merely  traps 
to  catch  the  American  people.  It  Is  largely  due  to  the  fact 
that  most  of  the  international  conferences  are  made  up  of 
men  from  the  executive  branches  of  the  various  foreign 
governments  as  well  as  our  own.  made  up  of  men  from  the 
military  and  naval  branches  of  foreign  governments  as  well 
as  our  own,  none  of  them  interested  in  the  general  purpose 
that  all  people  have  in  mind  concerning  international  con- 
ferences, that  is,  an  ultimate  and  permanent  peace.  Most 
of  them  resort  in  these  conferences  to  skullduggery  for  ad- 
vancing their  own  selfish  Interests. 

While  the  Interparliamentary  Union  has  a  value.  It  is 
deterred  from  efficient  work  because  it  has  no  official  sanc- 
tion from  the  various  governments.  The  basic  worth  of  the 
imion  lies  in  the  fact  that  it  is  drawn  from  men  who  serve 
in  the  legislative  branches  of  the  various  governments  of  the 
world.  It  Is  drawn  from  men  who  are  lawmakers;  it  is 
drawn  from  men  who  are  closer  to  the  people  than  the  men 
who  attend  the  other  conferences.  Here  we  have  a  world 
greatly  disturbed;  disturbed  In  every  possible  way,  with  no 
organic  law  to  bind  nations,  with  no  precise  international 


law.  with  no  definite,  written  international  law;  with  a  great 
number  of  treaties,  some  contradictory  of  the  others;  with 
compacts  and  agreements  and  various  international  confer- 
ences—a hodgepodge  that  is  called  international  law.  This 
Interparliamentary  Union,  made  up  of  men  who  have  only 
one  purpose  in  life,  that  is.  proper  lawmaking,  men  who  have 
been  engaged  for  some  time  in  an  effort  to  frame  an  organic 
international  set  of  statutes;  and  I  think  it  is  well  for  this 
country  that  we  do  all  we  can  to  keep  up  this  very  fine 
institution. 

Now  that  practically  every  country  in  the  world  has  a 
democratic  or  parliamentary  form  of  government.  I  hope 
the  day  will  come  when  the  nations  of  the  world  will  give 
up  their  various  leagues  and  conferences,  and  give  real  power 
to  the  Interparliamentary  Union.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  the  pre- 
vious question. 

The  previous  question  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
adoption  of  the  conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amexiilinent  No.  31:  On  page  18,  In  line  19,  Inaert: 
"  Tliat  the  American  section.  International  Water  Commission. 
United  States  and  Mexico.  Is  hereby  consolidated  with  the  Amer- 
ican aectloa.  International  Boundary  Commission.  United  States 
and  IfciTiro  Hereafter  the  powers,  duties,  and  functions  of  such 
■ection  of  such  commission  shaU  be  exercised  by  the  American 
section.  International  Boundary  Commission,  United  States  and 
Mexico. 

"All  reocrds.  flies,  and  property  of  any  nature  whatsoever  (in- 
cluding office  equipment)  of.  and  that  portion  of  the  unexp>ended 
appropriations  leas  $25,000  for  the  American  section  of  the  Inter- 
national Water  Commlsalon.  United  States  and  Mexico,  for  the 
fiscal  year  1831-33,  art  transferred  to  the  American  section.  In- 
ternational Botmdary  CommlBBion.  and  said  appropriations  shall 
be  Immediately  available  for  direct  expendltiu^  by  the  American 
section,  International  Boundary  Commission,  under  the  direction 
of  the  commissioner  thereof  and  shall  continue  to  bo  so  avaU- 
abls  vmtU  June  30.  1933-  The  commissioner  is  authorized  to  ap- 
point to  positions  in  the  American  section.  International  Boun- 
dary OommlBslon.  such  employees  of  the  American  section.  Inter- 
national Water  Commission,  or  other  persons  as  he  may  deem 
us<jsiiinsi  J  In  carrying  out  the  provisions  of  this  act,  and  said  com- 
mlaslGner  Is  further  authorized  to  designate  and  redesignate,  as 
he  may  determine  to  be  necessary,  the  duties  and  headquarters 
station  of  all  employees  under  his  aupenrlslon." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  recede  and  conctir  In  the  Senate  amendment  with 
an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Oum  of  Alabama  moves  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  21,  and 
squill  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  liiwiliiil  by  aald  amendment  insert: 

"Bffeetlva  July  1.  1932,  the  International  Water  Commission. 
United  States  and  Mexico,  American  section,  is  hereby  abolished, 
and  the  powers,  duties,  and  functions  of  such  section  of  such 
eanaakmtam  shall  be  exercised  by  the  International  Boundary  Com- 
mlaslcn.  United  States  and  Mexico.  American  section.  All  recorda. 
files,  and  property  of  any  nature  whatsoever  (including  office 
equipment)  of  the  American  section  of  the  International  Water 
Commission.  United  States  and  Mexico,  are  transferred  to  the 
American  section.  International  Boundary  Commission,  United 
States  and  Mexico.  All  appropriations  and  imexpended  balances 
of  appropriations  made  t«  either  of  such  sections  of  such  commis- 
sions In  this  or  prior  appropriation  acts  shall  be  available  for 
ezpenditxire  by  the  American  section.  International  Boundary 
Commission.  United  States  and  Mexico.  In  the  same  manner  as 
though  such  latter  commission  had  been  named  In  the  laws  pro- 
viding for  such  appropriations,  and  the  appropriations  herein 
made  available  for  the  fiscal  year  193S  shall  be  merged  and  con- 
stitute one  fund :  Provided,  That  the  amount  reapproprlated  under 
the  preceding  paragraph  shall  not  exceed  »70.000.  The  commis- 
sioner of  the  American  section.  International  Boundary  Commis- 
sion. United  States  and  Mexico,  is  authorized  to  appoint  to  posi- 
tions In  such  section  such  employees  of  the  American  section. 
International  Water  Commission,  United  States  and  Mexico.  (V 
other  persons,  as  he  may  deem  necessary  In  carrying  out  the  pro- 
Ttalans  of  this  pan^raph,  and  such  commissioner  is  further  au- 
thorized to  dealgnata  and  radeaignate,  as  he  may  determine  to  be 
the  duties  and  headquarters'  station  of  aU  employees 
his  supervision.** 


Mr.  OLIVER  of  Alabama.     Mr.  Speaker,  this  amendment 
is  offered  in  order  to  make  the  bill  conform  to  the  economy 


bin:  and  I  may  state  to  the  House  thoe  ts  a  saving  of  cfver 
$25,000  here. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  questi(m  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  <m  die 
motion  to  recede  and  concur  in  the  Senate  amendment  with 
an  amendment. 

The  motion  was  agreed  to. 

Mr.  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 

Mr.  PATTERSON.    Mr.  Speaker,  I  object  for  the  present. 

llie  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Page  32.  line  1.  amendment  No.  39.  Iraert  the  following: 

"ONI   THOna&NOTH   ANNIVCaSABT    OT  THB    NAnOVAL    PaaUAMXIfT    OT 

ICKLAND 

"The  unexpended  balance  of  $3,173.75  of  tbe  approprtatloa  of 

»55,000  contained  in  the  Joint  resolution  approved  January  20. 
1930  (48  Stat.  57),  for  the  expenses  of  partlclpaUon  by  the  United 
States  in  the  celebration  of  the  one  thoustmdth  anniversary  of 
the  Altlng.  the  National  Parliament  of  Iceland.  Is  continued  avaU- 
able  until  June  30,  1933,  for  the  same  purposes,  and  for  the  trans- 
portation and  subsistence,  or  per  diem  In  Ueu  thereof  (notwith- 
standing the  provisions  of  the  subsistence  expense  act  of  1928  or 
regulations  prescribed  pursuant  thereto),  of  a  representative  or 
representatives  of  the  Government  of  the  United  States  to  make 
the  formal  presentation  of  the  statue  of  Lelf  Ericsson,  including 
such  expenses  of  entertainment  as  tbe  Secretary  of  State  shaU 
deem  proper." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  sunendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  O1.ZVEK  of  Alabama  moves  that  the  House  recede  from  its 

disagreement  to  the  ameudment  of  the  Senate  No.  39.  and  agree 
to  the  same  with  amendments,  as  follows:  "  In  line  S  of  the  mat- 
ter inserted  by  such  amendment,  strike  out '  The  unexpended  bal- 
ance of  (3,173.75'  and  Insert  In  lieu  thereof  ti:e  following:  'Not 
to  exceed  $2,500  of  the  unexpended  balance';  and  In  line  11  of 
the  matter  In.serted  by  such  amendment,  after  the  number  "  1920," 
Insert  the  following:   ',  as  amended,'.** 

Mr.  OLIVER  of  Alabama.  This  amendment,  you  will  note, 
saves  about  $600  and  more. 

Mr.  Speaker  I  yield  three  minutes  to  the  gentleman  from 
Maryland  FMr.  LnrrHicnMl. 

Mr.  LINTHICUM.  Mr.  Speaker,  I  dislike  to  take  the 
time  of  the  House,  but  I  do  not  want  the  House  to  feel  that 
the  Foreign  Service  Building  Commission  has  made  the  mis- 
takes which  the  gentleman  from  Alabama  would  Indicate. 

It  is  true  we  have  a  very  splendid  embassy  in  the  Argen- 
tine, at  Buenos  Aires.  It  is  on  the  principal  highway  of 
that  great  city  of  2,000,000  people.  It  has  large  grounds, 
and  I  say  without  fear  of  successful  contradiction  that  it  ts 
the  finest  embassy  In  the  world,  and  any  American  who  Is 
in  Buenos  Aires  and  sees  that  building  with  the  American 
flag  flying  from  it  can  not  help  but  feel  very  proud  of  his 
country  and  of  his  embassy.  Looking  at  it  now  it  may 
a;  pear  a  large  sum  of  money,  and  I  presume  it  was,  but 
all  the  things  we  did  several  years  ago  were  on  a  large 
scale,  and  they  can  not  be  compared  with  circumstances 
to-day  with  all  this  unexpected  depression. 

Now,  as  to  any  other  old  buildings,  no  other  buildings 
were  purchased.  Every  building  we  have  has  been  built  by 
us.  This  building  was  only  six  years  old.  It  was  owned  by 
the  gentleman  who  is  now  Minister  of  War  in  Argentina. 
It  is  eminently  suitable  for  our  embassy,  and  I  am  sur^  if 
the  gentleman  from  Alabama  should  go  to  Argentlnj/and 
along  that  avenue  of  Buenos  Aires  and  see  that  building 
with  the  American  flag  flying  from  it.  the  blood  would  tingle 
In  his  veins  with  pride  for  the  United  States.  I  am  sorry 
the  gentleman  always  criticizes  us.  It  is  not  fair.  Hie 
commission  has  done  what  it  thought  it  ought  to  do.  It 
has  not  come  back  to  Congress  as  yet  for  additional  appro- 
priations, and  the  country  is  being  splendidly  equipped 
throughout  the  world  with  embassies  and  legations  which 
it  should  have  had  a  great  many  years  ago. 

Mr.  BRIGOS.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.    I  yield. 
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Mr.  BRIOOS.  I  would  like  to  ask  the  gentleman  if  it  is 
not  the  purpose  to  provide  in  these  bxiildings  quarters  for 
the  diplomatic  staff,  or  Is  the  purpose  to  provide  in  them 
only  qu&rters  for  the  ambassatdor  or  the  minister?  It  is  my 
tmpresskm  tt  was  the  Intention  of  Congress  that  the  build- 
ing should  house  the  staff  as  well  as  the  ambassador. 

Mr.  LINTHICUM.  The  policy  laid  down  by  Mr.  Porter, 
the  former  chairman  of  this  commission,  was  that  the 
buikUns  should  be  a  home  for  the  ambassador,  the  minister, 
or  the  consul  general,  and  that  the  offices  should  be  located 
elsewhere  tn  the  business  section. 

Mr.  BRIOOS.    I  have  one  more  question. 

[Here  the  gavel  fell.1 

Mr.  OIJVER  of  Alabama.  Mr.  Speaker,  I  yield  the  gen- 
tleman from  Maryland  one  additional  minute. 

Mr.  LINTHICUM.  The  embassy  in  Buenos  Aires  is  located 
In  the  residential  section,  far  from  the  business  part  of  the 
city.  In  Parts  the  ambassador's  home  is  located  away  from 
the  business  section,  and  therefore  we  have  constructed 
(^Bces  in  the  business  center.  It  was  the  policy  of  Mr. 
Porter,  who  drew  this  law.  that  the  homes  should  be  in  the 
residential  section  and  that  they  should  have  office  buildings 
In  the  center  of  the  city  for  all  the  needs  of  the  United 
States  Oovemment. 

Mr.  BRIOOS.  I  may  say  to  the  gentleman  I  am  talking 
about  the  policy  and  intent  of  Congress;  I  am  not  talking 
about  the  policy  of  the  former  chairman  of  the  House  Com- 
mittee on  Foreign  Affairs.  I  wish  to  say  that  the  foreign 
governments  who  have  their  new  embassies  here  in  Wash- 
ington, the  British  Embassy,  the  Japanese  Embassy,  the  Ital- 
ian Embassy,  and  the  Spanish  Embassy,  and  others,  all  have 
their  chancellories  and  their  offices  as  well  as  the  residence 
of  the  ambassadors  right  in  the  same  buildings,  and  I  am 
sure  it  was  the  intent  of  the  Congress  that  any  buildings 
oonstructed  or  acquired  by  our  Oovemment  in  any  foreign 
country  for  diplomatic  uses  should  not  only  be  suitable  and 
arranged  for  both  the  residence  of  our  ambassador  or  min- 
ister but  should  also  provide  offices  and  quarters  for  all  of 
the  diplomatic  staff  attached  to  the  embassy  or  legation. 
It  was  not  the  intention  of  Congress  that  a  separate  build- 
ing for  the  ambassador's  or  minister's  residence  should  be 
provided  and  another  building  for  offices  and  quarters  in  the 
same  capital. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  the  pre> 
vious  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  to  recede  and  concur  in  the  Senate  amendment  with 
an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement 

The  Clerk  read  as  follows: 

Amendment  No.  132:  On  pagt  64.  line  15.  strlks  out  the  sign 
and  flg\ir««  "•7.653.600"  and  insert  the  sign  and  figures 
"  VtJUOJOOO  "  and  the  foUowlng  proTtao: 

"  Provided.  That  $300,000  of  Mid  sum  abaU  be  expended  toward 
establishing  s  line  between  Puget  Sound  and  the  Twin  Cities." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  to  recede 
and  concur  with  an  amendment. 

Tbfl  SPEAKER  pro  tempore.  The  gentleman  from  Ala- 
bama moves  to  recede  and  concur  with  an  amendment,  llie 
Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Mr.  OtjrMM  of  Alabama  mores  that  the  Rouse  recede  from  its 
disagreement  to  the  ameadment  of  the  Senate  No.  132,  and  agree 
to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "•7.400.000:  Provided.  That  SflO.OOO  of  said  sum  shall 
bs  ezp«ad«d  toward  sstahllshlng  a  line  between  Puget  Sound  and 
Um  Twm  CtUas." 

Mr.  OIJVER  of  Alabama.  Mr.  Speaker.  I  will  say  in  this 
connection  that  when  this  bill  was  first  reported  to  the 
Senate  it  carried,  as  you  may  recall,  an  increase  of  more 
than  $1,000,000  over  what  the  House  had  approved.  Then 
the  bill  was  recommitted  under  the  10  per  cent  cut  dlrec- 
UoQ  of  Senator  McKkllax.    Included  in  that  $1,000,000  in- 


crease was  $200,000  for  the  establishment  of  a  new  mail 
line  between  Puget  Sound  and  the  Twin  Cities.  After  tht; 
bill  was  recommitted  to  the  committee,  they  cut  very  deeplj- 
the  approiM-lation  for  the  maintenance  of  existing  air  lines. 
In  addition  to  this  cut  they  undertook  to  require  that 
$200,000  of  the  amoimt  remaining  should  be  expended  in 
establLshing  this  new  airway.  The  House  conferees,  In 
reaching  an  agreement  on  this  bill,  agreed  to  submit  n 
reconunendation  that  $50,000  he  appropriated  for  this  new 
line. 

Mr.  Speaker,  I  yield  five  minutes  to  the  gentleman  from 
Tennessee  [Mr.  BTKifsl. 

Mr.  BYRNS.  Mr.  Speaker.  I  want  to  ask  the  close  atten- 
tion of  every  Member  of  the  House  for  Jtist  a  very  few 
moments  while  I  call  your  attention  to  Just  what  this  amend- 
ment means.  Having  done  that.  I  will  feel  I  have  discharge<i 
my  own  responsibility,  and  of  course  it  is  the  privilege  of  the 
House  to  take  such  action  as  It  may  desire. 

In  what  I  shall  say  I  am  not  offering  the  slightest  criti- 
cism of  or  reflection  upon  the  conferees  on  this  bill.  They 
have  done  a  splendid  Job  in  the  report  they  have  submitted. 
I  am  aware  of  the  difficulties  which  confront  conferees 
They  are  sometimes  put  in  a  position  where  they  are  forced 
to  support  some  proposition  as  a  matter  of  compromise,  but 
that  does  not  obtain  with  those  not  on  the  conference.  I 
want  to  say.  so  far  as  the  gentlemen  who  have  composed  tM 
conference  committee  on  the  part  of  the  House  are  con- 
cerned, that  there  are  no  Members  of  the  House  who  are 
more  anxious  to  conserve  the  public  money  or  who  have  done 
more  in  this  session  to  do  that  than  the  gentleman  from 
Alabama  [Mr.  OlivxxI.  the  chairman  of  the  conferees,  and 
those  associated  with  him  on  that  committee.  | 

What  does  this  amendment  mean  if  you  adopt  it? 

Let  me  say.  first,  that  a  year  ago,  without  a  recommenda- 
tion from  the  department  and  in  opposition  to  the  depart- 
ment's wishes — and  I  say  this  advisedly — and  without  a  rec- 
ommendation from  the  Budget,  the  Senate  in  committee 
placed  on  the  Post  Office  bill  $750,000  for  the  purpose  of  J 
establishing  an  air  mail  route  along  the  northern  borderJ 
The  House  conferees  at  that  time  were  headed  by  the  gen- 
tleman from  Indiana  [Mr.  WoodI.  I  happened  to  be  a 
member  with  him.  We  opposed  that  appropriation,  and 
after  considerable  discussion  and  repeated  meetings  wei 
finally  agreed  that  a  survey  should  be  made  in  order  to 
obtain  some  Information  in  regard  to  it.  There  was  not  any 
information  in  the  hearings  as  to  whether  or  not  it  was 
advisable  and.  as  I  have  said.  It  had  not  been  recommended 
by  the  Post  Office  Department  or  the  Bureau  of  the  Budget. 
Thereupon  $20,000  was  appropriated  for  a  survey  to  be  made. 
In  compliance  with  that  appropriation  and  authority  that 
survey  has  been  made.  I  hold  in  my  hand  a  copy  of  the 
report  submitted  by  those  who  were  charged  with  that 
responsibility.  They  make  no  recommendations,  but  they 
state  the  facts  and  show  Just  w*^iat  it  will  cost  to  establisb 
this  airway. 

I  am  not  here  to  say  that  some  day  it  ought  not  to  be 
completed.  I  have  alwajrs  been  in  favor,  as  gentlemen  upon 
this  floor  will  bear  me  out,  of  rather  liberal  subsidies  for 
our  air  mail,  feeling  that  only  in  that  way  could  we  ever 
establish  what  I  hope  and  what  we  all  hope  will  ultimately 
prove  to  be  a  very  profitable  service  and  at  the  same  time 
develop  our  Air  Service  commercially.  We  have  been  appro- 
priating  money  at  an  enormous  rate,  and  in  a  few  yean 
we  have  reached  the  point  where  we  are  appropriating  next 
year  $19,000,000  by  way  ot  a  subsidy  for  air  maiL 

[Here  the  gavel  felLl 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  yield  the  gentle- 
man five  additional  minutes. 

Mr.  BYRNS.  We  are  appropriating  that  money  out  of 
the  Treasury  with  no  return  to  our  Treasury  except  in  wha^ 
we  hope  It  may  ultimately  accomplish.  That  has  been  done 
tn  a  very  few  years.  I  do  not  think  any  greater  speed  has 
been  made  than  the  Coogress  has  made  with  reference  tQ 
increased  appropriations  for  this  particular  service. 

Now,  what  do  we  have?  Here  is  a  proposition  to  appro-|> 
priate  $50,000  toward  establishing  this  service,  and  whan 


does  it  mean?  lliese  are  not  my  flgiires.  They  are  the 
lUrures  of  this  survey  committee  and  I  read  to  you  from  that 
report.  It  is  going  to  cost,  in  order  to  construct  that  airway, 
$719350.  Think  of  it.  You  are  appropriating  $50,000  now. 
You  are  putting  the  nose  of  the  camel  under  the  tent,  but 
when  you  get  through,  if  this  Impartial  survey  is  correct, 
you  are  going  to  have  to  appropriate  a  total  of  $719,350 
upon  one  ot  these  routes  in  order  to  construct  it;  or  $713,700 
on  another  route,  or  $699,000  on  still  another  one. 

In  other  words,  when  you  appropriate  this  $50,000,  you 
might  Just  as  well  make  up  your  mind  that  you  are  either 
throwing  it  away  or  that  you  are  coming  back  here  next 
December  and  vote  the  remainder  of  this  money  necessary  to 
complete  it.  They  will  teU  you  then  that  you  have  laid  the 
foundation  and  you  certainly  should  continue  and  build  the 
structure. 

These  are  not  my  figures,  gentlemen.  These  are  the 
figures  of  this  svirvey  and  the  report  Is  available  to  all  of  you. 

This  is  not  all  of  the  story.  After  you  have  constructed 
this  service,  and  such  construction,  of  course,  means  air 
llKbting  for  night  fliying.  airway  radio  stations,  radio  range 
beacons,  and  also  airports,  wherever  they  are  necessary; 
then  you  will  have  to  make  a  contract  to  carry  the  mail 
Then  what  is  it  going  to  cost  to  maintain  the  line?  They 
tell  you  the  cost  for  ^^nnimi  maintenance  will  be  $378,400. 
and  in  addition  to  this,  for  24-hour  meteorological  service, 
the  cost  will  be  $70,910. 

•nils  is  the  story.  You  are  now  appropriating  the  some- 
what insignificant  sum  of  $50,000,  not  only  not  recommended 
by  the  Budget  but  opposed  by  the  department  on  the 
groimd  that  this  is  no  time  to  start  an  expense  of  this  sort. 
This  is  the  statement  of  the  Department  of  Commerce  and 
it  is  the  position  of  the  Post  Office  Department.  Neither 
the  Budget  nor  the  President  has  recommended  it.  and  yet 
it  is  placed  on  this  bill  in  the  Senate  without,  so  far  as  I 
know,  any  kind  of  vote  taken  there  except  possibly  a  viva 
voce  vote. 

Mr.  BCHAFEEL  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  BYRNS.    Yes. 

Mr.  SCHAPER.  Were  the  other  airways  that  have  been 
established  established  by  specific  legislation  such  as  in- 
corporated in  this  amendment? 

Mr.  BYRNS.    No;  I  think  not. 

Mr.  SCHAFER.  By  putting  in  this  amendment  desig- 
nating a  particular  "  pork-barrel  "  project,  does  it  not  estab- 
lish a  precedent  in  so  far  as  establishing  these  routes  Is 
concerned? 

Mr.  BYRNS.     That  is  my  understanding,  I  will  say  to  my 

friend  from  Wisconsin. 

[Here  the  gavel  felLl 

Mr.  OLIVER  of  Alabama,  Mr.  Speaker.  I  yield  the  gen- 
tleman three  additional  minutes. 

Mr.  BYRNS.  In  the  other  cases  the  money  has  been  ap- 
propriated and  it  has  been  left  to  the  Post  Office  Depart- 
ment to  say  where  the  routes  shall  be  established,  acting  in 
conjunction  with  the  Department  of  Commerce, 

Mr.  SCHAFER.  And  in  view  of  that  fact,  this  is  purely  a 
"  pork-barrel  "  matter  and  nothing  else. 

Mr.  BYRNS.    It  has  that  appearance. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  LAMNECK.  Is  it  not  a  fact  that  we  have  now  two 
transcontinental  lines  and  service  frwn  Puget  Sound  to  the 
Twin  Cities  by  way  of  Chicago? 

Mr.  BYRNS.  Absolutely.  The  Department  of  Commerce 
sasrs  there  is  no  reason  for  the  establishment  of  this  line 
now.  and  they  take  the  broad  position  that  this  is  not  the 
time  to  undertake  it.  and  you  and  I  know  that  to  be  a  fact. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  KNUTSON.  Is  not  the  purpose  of  this  item  to  give 
air  mail  service  to  a  large  trade  territory  up  in  the  North- 
west, which  is  now  without  such  service? 

Mr.  BYRNS.    I  think  not. 


Mr.  KNUTSON.  It  is  not  pork,  and  it  Is  not  fair  to  caO  It 
pork  any  more  than  the  other  Iton  with  respect  to  air 
mail  service. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  to  my  mind 
it  has  never  been  fully  demonstrated  that  the  service  which 
will  be  rendered  would  Justify  an  annual  expenditure  of 
$1,000,000  for  the  balance  of  the  gentleman's  life  and  mine, 
and  even  longer.    That  Is  what  this  item  means. 

I  may  say  to  the  gentleman  that  if  he  wants  to  continue 
to  Increase  subsidies  at  this  time,  when  we  are  cutting  sal- 
aries and  when  we  are  calling  upon  the  people  to  take  care 
of  big  deficits,  it  Is  all  right  to  do  this;  but  I  do  not  know  of 
anything  that  is  any  more  indefensible  than  for  the  Congress 
at  this  time  to  undertake  a  project  of  this  sort,  when  neither 
one  of  the  departments  recommends  or  asks  for  it,  but  on 
the  contrary,  they  say  this  is  not  the  time  to  undertake  such 
a  project.  When  the  President  and  the  Bureau  of  the 
Budget  do  not  recommend  it,  I  can  not  see  any  defense  for 
undertaking  a  project  of  this  kind  that  is  going  to  oost 
$1,000,000  every  year  for  years  to  come.     [Applause.] 

Mr.  KNUTSON.  Let  me  say  to  the  gentleman  that  I  rose 
in  protest  against  the  term  "  pork  "  as  applied  to  this  i>ar- 
ticular  item.    It  may  be  that  it  may  not  be  desirable—— 

Mr.  BYRNS.  I  hope  the  gentleman  from  Wisconsin  will 
Join  with  me  in  withdrawing  that  term,  if  it  is  displeasing  to 
the  gentleman. 

Mr.  KNUTSON.  The  gentleman  from  Wisconsin  assumes 
everything  is  pork  that  is  not  spent  in  Milwaukee. 

Mr.  STAFFORD.  Milwaukee  is  not  in  distress  like  the 
Twin  Cities. 

Mr.  BYRNS.  Gentlemen,  all  I  have  endeavored  to  do  Is 
to  call  your  attention  to  just  what  the  adoption  of  this 
amendment  means,  and  in  doing  that  I  have  discharged  my 
responsibility  as  I  see  it,  and  it  is  up  to  the  House. 

May  I  say,  as  I  am  reminded  by  my  friend  from  Ohio  [Mr. 
LAMNECK],  Just  the  other  day  the  House  appointed  an  in- 
vestigating committee  with  resstect  to  all  of  these  ah-  mail 
contracts  all  over  the  United  States,  including  those  to 
which  we  are  now  making  contributions,  and  it  seems  to 
me  that  under  the  circumstances,  even  if  the  facts  were 
different  from  what  I  have  stated,  this  is  no  time  to  start  a 
new  service,  but  we  should  wait  until  this  report  has  been 
made.  It  may  be  that  some  routes  ought  to  be  eliminated 
and  it  may  be  that  this  route  ought  to  be  instituted,  but, 
gentlemen,  let  us  get  the  facts  and  not  load  the  Treasury 
with  an  additional  appropriation  at  this  time.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  yield  five  min- 
utes to  the  gentleman  from  Washington  [Mr.  Hnx.l 

Mr.  FTTT-T.  of  Washington.  Mr.  Speaker,  we  of  the  North- 
west and  the  Pacific  Northwest  are  wondering  why  it  is 
when  you  get  all  of  the  southern  part  of  the  country,  the 
eastern  part  of  the  coimtry.  and  the  midwestem  section 
of  the  country  developed,  that  you  stop  this  program  of  air 
mail  develoiunent. 

You  did  not  discover  until  you  got  this  development  that 
you  have  gone  far  enough,  perhaps  too  far,  in  the  establish- 
ment of  the  air  maU  service. 

Now.  this  map  I  have  here  is  small,  but  I  hope  yott  can 
see  it  It  demonstrates  where  the  air  service  has  been 
developed.  More  than  one-third  of  the  northern  portion 
of  the  United  States  from  Chicago  west  has  no  transconti- 
nental air  service.  There  are  three  transcontinental  air 
lines  ^  the  south  of  that,  and  in  addition  to  that,  you  have 
interconnecting  lines  between  those  points,  which  have  de- 
veloped a  veritable  maze  with  high  degree  of  service  through- 
out those  parts  of  the  country.  Then  you  say.  "  We  have 
gone  far  enough,  we  recognize  the  fact  that  you  of  the 
northern  section  have  been  discriminated  against,  but  now 
is  not  the  time  to  spend  any  more  money  in  airway  develop- 
ment." 

Mr.  BYRNS.    Will  the  genUeman  yield? 

Mr.  HILL  of  Washington.    Yes. 

Mr.  BYRNS.  Take  the  first  service  established-  It  was 
from  Chicago  to  Omaha,  and  Salt  Lake  and  San  Francisco. 
The  city  of  Seattle  is  served  by  long,  expensive  lines,  and 
an^**^**^  one  down  the  coast. 
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Mr.  Hnii  of  Washington.    We  have  no  east  and  west 
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Mr.  HILL  of  Washington.  We  have  no  east  and  west 
■enrlce.  but  you  extend  lines  from  Seattle  and  Spokane  to 
the  south 

Mr.  BYRN8.  The  gentlenuui  says  they  are  extending  the 
down  south.  The  South  is  not  any  more  benefited  by 
lines  than  other  sections  of  the  coimtry.  Take  the 
gentleman's  own  map.  and  he  will  see  that  that  is  so. 

BIT.  KNUTBON.  The  gentleman  from  Washington  did 
not  undertake  to  refer  to  the  South  In  that  way. 

Mr.  TTTT.T.  of  Washington.  The  South  has  a  different 
meaning  in  our  country  tiom  what  the  gentleman  from 
Tennessee  has  In  mind. 

Mr.  BYRNS.    Then  let  the  gentleman  try  to  make  It 

plain. 

Mr.  HIUL  o*  Washington.  For  the  fiscal  year  1932  esti- 
mates were  sent  from  the  Post  Office  Department  to  the 
Bureau  of  the  Budget,  including  $720,000  for  the  csUbUsh- 
ment  of  an  air  mail  service  on  this  northern  route.  The 
Bureau  of  the  Budget  revised  the  estimate  by  cutting  the 
total  amount  for  air  mall  service  down  to  $20,000,000.  there- 
by cutting  off  more  than  one  and  one-half  million  of  the 
eetlmate.  and  as  a  result  the  Post  Office  Department  dlmi- 
nated  Its  estimate  for  our  northern  route. 

This  proposition  was  cut  out  by  the  Post  Office  Depart- 
ment because,  as  the  statement  was  made  to  me.  it  would 
enable  them  to  complete  the  transcontinental  line  from 
New  York  to  Atlanta  and  Atlanta  to  Los  Angeles,  making  a 
third  transcontinental  air  mail  line. 

That  was  sent  to  the  Appropriations  Committee,  and  we 
were  left  out  of  the  picture.  The  Post  Office  Department  has 
recognissed  that  we  are  entitled  to  that  service,  and  everyone 
who  has  given  any  thought  to  it  recognizes  that  we  are 
entitled  to  it.  And  yet  you  say  now  is  not  the  time  to  give 
it  to  us.  when  the  rest  of  the  country  is  enjoying  the  service, 
and  we  are  deprived  of  it. 

Mr.  KNUTBON.  The  service  in  our  section  of  the  country 
Is  all  east  and  west,  and  the  purpose  of  this  Is  to  divert  It 
and  get  a  line  between  Chicago  and  San  Francisco,  and  that 
Is  what  we  are  objecting  to. 

Mr.  TTTT.T.  of  Washington.     The  gentleman  is  correct. 

[Here  the  gavel  fell.l 

Mr.  OLIVER  of  Alabama.  I  jrield  the  gentleman  two 
minutes  more. 

Mr.  HILL  of  Washington.  May  I  say  this:  That  this  line 
would  establish  a  service  12  hours  shorter  in  time  between 
Puget  Sound  and  the  Twin  Cities  than  the  route  by  Salt  Lake. 
Now  jrou  have  to  go  down  to  Pasco  and  Salt  Lake  and  up  to 
Chicago;  then  double  back  to  St.  Paul  and  Minneapolis,  and 
consequently  we  have  to  send  our  mail  by  train  and  for 
quick  communication  use  the  telegraph.  I  want  to  say  that 
if  you  want  to  give  us  a  square  deal  3rou  will  vote  for  the 
amendment  offered  by  the  gentleman  from  Alabama  [Mr. 
OLrvxa].  I  might  go  on  and  tell  you  about  some  of  these 
Other  air  mail  contracts,  if  I  had  the  time,  that  have  been  put 
In  before  any  survey  of  the  route  was  made,  before  any 
development  of  aviation  facilities  was  made  of  the  proposed 
route.  Yet  in  our  case  we  are  required  to  go  ahead  and 
develop  our  route  before  they  will  consider  putting  a  mail 
service  on  it.  I  appeal  to  you  in  the  interest  of  fair  play,  in 
the  interest  of  a  square  deal  to  all  sections  of  the  country. 
that  you  support  this  motion  and  give  us  this  small  meager 
sum  of  $50,000  to  start  this  program. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Racoss  by  including  a  statement  prepared  at  my  instance 
for  me  by  Mr.  Newton  Wakefield,  of  Spokane.  Wash.,  on  this 
subject.         

The  SPEABXR  pro  tempore.    Is  there  objectlonf 

There  was  no  objection. 


KOBTSSatf  AOtWAT — STATSMSMT    BT    mWTON    WAKXTnCLO 

The  air  oonunerc*  act  of  1930  est*bllahed  an  areonautlcs  branch 
of  the  Department  of  Commerce  to  foeter  air  commerce  by  en- 
couraging the  establishment  of  alrporta.  civil  alrwajra.  and  other 
air-naTtgation  factlltlee.  The  Watrea  bill  amending  the  air  mail 
mAb  was  passed  In  IBSO  to  expedite  atr  mails  and  assist  the  devel- 
opment  o2  passenger  air  lines  of  the  country.  Railroads  and  m«r- 
cbant  marine  hare  been  given  similar  assistance  by  the  Oovsm- 
ment  In  the  form  of  land  grants  loans,  navigation  aids.  maU  con- 
tncis.  sto. 


Quite  a  comprehensive  networt  of  cItII  airways  has  been  devel- 
oped by  the  Department  at  Commerce  but  through  politics  the 
northern  tier  of  States  has  been  left  out  of  this  program  of  devel-{ 
opment.  A  veritable  maze  of  airway  lines  fly  over  federally  llghtedl 
and  equipped  airways  in  the  East.  Middle  States,  and  South westJ 
but  the  people  of  the  Northwest,  where  fast  transportation  of 
paasfingf  n.  express,  and  mall  means  so  much  to  their  progress, 
have  been  deprived  of  this  service  which  they  honestly  need 
and  rightly  deserve  As  a  substitute  for  the  real  service  needed 
by  the  Northern  State*  they  have  been  given  feeder  lines  that 
connect  with  a  transcontinental  line  in  the  central  part  of  thij 
country.  The  natural  lanes  of  travel  In  the  northern  tier  of 
States  are  east  and  west,  yet  otir  air  mall  connections  are  many 
mUes  to  the  south.  J 

There  are  three  transcontinental  airways  in  the  southern  halz 
of  the  United  BUtee  and  Interconnecting  lines  all  federaUjI 
equipped  and  maintained  over  which  air  mall  Is  carried.  Thd 
northern  tier  of  States  has  been  discriminated  against  to  the 
airways  program  and  the  people  have  been  fooled  by  propaganda 
and  politics.  When  the  Northern  States  petitioned  the  Postmastec 
General  for  air  mall  over  a  northern  airway  they  were  told  that  aq 
airway  must  first  be  developed,  and  yet  this  same  Postmastei; 
General  granted  many  air  mail  contracts  In  other  parts  of  the 
country  over  airways  that  had  not  at  the  time  been  developed. 
The  Poetmaster  also  stated  that  there  was  no  money  available 
for  more  air  maU  lines  and  yet  he  created  several  new  lines  thM 
were  not  Included  In  his  budget  and  inaugurated  double  air  OMfl 
schedule  over  other  air  lines.  One  large  and  politically  powerful 
company  (United  Air  Transport)  has  been  able  to  get  extensions 
on  their  line  and  double  mall  schedules  without  any  trouble,  while 
the  Northern  States  are  stlU  fighting  for  a  single  air  mall  line  thai 
Will  serve  their  need  and  make  It  possible  to  compete  and  develop 
with  other  parts  of  the  country.  Before  the  last  session  of  Con- 
gress, people  of  the  Northern  States  made  such  a  strong  appeal  m 
petitioning  Congress  for  a  northern  airway  and  direct  east-west 
air  mall,  that  an  amendment  was  made  to  the  Post  Office  air  mail 
appropriations  bill  to  Include  money  for  a  northern  air  mall  routs. 
The  amended  post  office  bill  was  passed  back  and  forth  from 
House  to  Senate  several  times  and  was  upheld  In  the  Senate  ead) 
time. 

The  Post  Office  claims  that  the  route  was  not  practical,  in  spite 
of  the  fact  that  north  and  south  air  maU  was  already  being  flown 
at  both  ends  and  In  the  middle  of  the  northern  airways  and  a 
commercial  company  had  successfully  operated  for  six  months  ovei; 
this  route.  The  towns  have  developed  airports  at  practically 
50-mUe  Interval.s  over  the  entire  distance  of  l.aOO  mUes.  HooM 
and  Senate  confersss  finally  settled  on  a  compromise  approprlatloti 
of  $30,000  for  a  survey  of  the  northern  airway  from  the  Pugel 
Sound  to  the  Twin  Cities.  Ttw  survey  was  made  by  the  Aero- 
nautics Branch  of  the  Department  of  Commerce  last  summer  and 
the  report  submitted  In  December  In  Senate  Document  No.  34. 
The  entire  report  was  very  favorable  for  a  northern  transconti- 
nental airway  and  In  the  sxirvey  of  comparison  between  exlstlni 
central  and  proposed  northern  airways.  The  Department  of  Cam< 
merce's  report  reads  as  follows:"  The  proposed  northern  transcon- 
tinental airway  affords  a  shorter  crossing  of  the  mountains,  and 
accordingly  a  longer  stretch  of  fairly  good  flying  country,  thai 
the  central  transcontinental  airway.  The  flying  altitudes  neces- 
sary on  the  proposed  northern  transcontinental  would  be  approx- 
imately a.OOO  feet  less  than  the  central  contlnentaL  and  therefon 
better  performance  of  aircraft  could  be  expected.  From  the  over- 
all picture  of  both  airways.  It  appears  that  the  proposed  northern 
transcontinental  offers  sUghtly  better  flying  country." 

In  conclusion  the  report  says:  "As  previously  stated.  It  Is  phys- 
ically practicable  for  the  Department  of  Commerce  to  construct, 
operate,  and  maintain  alr-navlgatlon  faculties  along  any  one  of 
the  Indicated  routes  which  might  be  designated."  This  report 
eliminates  the  last  objections  and  proves  without  a  doubt  that  tbn 
airway  is  feasible  and  practicable  for  flying  the  entire  year. 

Why  should  its  development  be  further  delayed — the  (>eople  ol 
the  northern  States  want  this  airway,  they  have  petitioned  Oon-t 
gress  for  Its  development  and  the  poet  office  for  air  mall.  The 
airway  is  practicable  and  the  people  of  the  northern  States  ar^ 
asking  for  the  development  of  an  airway  serving  their  country 
to  protect  their  Industries  and  commerce.  The  towns  and  citlei| 
along  the  route  have  spent  hundreds  of  thousands  of  dollars  I 
developing  fields  and  airports  in  anticipation  of  the  establish 
ment  of  a  northern  airway. 

The  Department  of  Commerce  has  approved  the  airway,  ani 
states  that  It  will  take  about  18  months  to  develop  so  that  a 
mall  can  be  flown  over  It  at  night.  If  this  U  true,  then  wor 
should  be  started  at  once  and  the  entire  route  developed  as  a 
northern  transcontinental  airway  In  one  project  from  the  Puget 
Sound  to  the  Twin  Cities;  developing  the  entire  route  as  on© 
airway  will  eliminate  the  politics  and  Irregularities  that  have 
resulted  from  extensions  of  existing  air  mall  routes  in  the  past, 
llwn,  too,  the  Postmsster  Is  not  authorized  to  extend  air  mall 
routes  at  rtght  angles  to  the  parent  route  nor  for  a  greater  dls* 
tance  than  the  parent  line. 

Aside  from  the  economic  importanos  of  this  airway.  It  will  bs  at 
great  mUltary  value.  Several  years  ago  a  pursuit  squadron  from 
Selfrldge  Field  flew  from  St.  Paul  to  Spokane  during  the  winter 
season.  The  flight  was  made  under  severe  hardships,  because  the 
airway  was  not  developed,  and  one  delay  was  encoxintcred  aftaf 
another  until  the  winter  maneuvers  took  on  the  appsaranoe  of  a 
colossal  farce.  The  trip,  however,  proved  concluslvriy  that  th# 
dfevelapsBaat  of   this  airway   was  desirable   and   ssssntlal    in  our 
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on  preconceived  notions  or  local  prejudice,  but  Is  a 

splendid  Indorsement  of  the  feasibility  of  the  route  which 


from  Washington,  D.  C  to  my  home  city,  Seattle,  requhrs 
the  better  part  of  two  days,  and  if  mailed  in  the  morning 


_-_      W. ..■>..»      ^i*-wr      Kz 


air     mail     until     Owi 
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national  defense,  and  it  is  now  considered  to  be  of  great  mUitary 
importance. 

The  strategic  location  of  the  Spokane  airport  just  east  of  the 
coastal  range  is  conceded  by  nUlltary  authorities  to  be  a  logical 
air  base  in  the  north  for  aircraft  operations  against  an  enemy 
attacking  from  the  west  coast.  It  would  be  a  concentration  point 
for  planes  from  all  parts  of  the  country  but  could  not  be  reached 
without  a  developed  airway  from  the  East.  The  Government  la 
spending  mlUiona  for  national  defense,  and  a  northern  airway 
would  not  only  be  a  part  of  our  national  defense  but  would  also 
benefit  the  people  in  peace  times  as  well. 

In  stunmary.  we  And  that  the  northern  congressional  delegates 
are  confronted  with  the  problem  of  adverse  political  influence  and 
propaganda  from  other  sections  of  the  country.  The  argument 
that  the  northern  airway  la  too  expensive  a  project  is  sonae- 
tlmes  advanced,  and  yet  each  year  enough  snudl  extensions  are 
nude  on  the  southern  routes  to  pay  for  this  development  and 
enough  new  short  air  mail  lines  established  and  double  schedules 
arranged  to  more  than  pay  for  an  air  mall  contract  over  the 
entire  northern  airway.  The  people  are  beginning  to  learn  the 
truth  atmut  air  mall  and  how  one  big  company  receives  approxi- 
mately 00  per  cent  of  the  air  maU  approprtatlons.  how  new  lines 
and  extensions  are  being  made  In  other  parts  of  the  country,  and 
In  short,  of  the  gross  discrimination  against  the  northern  tier 
of  States  in  the  matter  of  an  east-west  airway  and  air  mail. 
The  sams  people  have  worked  Inceasantly  durtng  the  past  five 
years  for  a  northern  air  maU  route,  have  ^>ent  hundreds  of 
thousands  of  dollars  in  establishing  airports,  have  petitioned  the 
post  office  for  air  maU.  and  have  fought  for  the  development  of 
the  northern  airway.  Brtefly,  the  people  are  back  of  this  airway 
and  are  asking  our  congressional  delegates  to  do  everything  pos- 
sible for  its  immediate  development  so  that  the  cities  will  be 
served  with  east  and  west  air  mall  and  passenger  service  to 
protect  their  industries  and  commerce. 

Tbe  northern  delegates,  after  appreciating  the  problems  and 
false  arguments  against  th^  airway  and  knowing  that  their  people 
are  unanimously  supporting  them  In  their  campaign  for  its  de- 
velopment and  knowing  also  that  their  constituents  have  peti- 
tioned the  Poet  Office  Department  for  air  mall  over  this  airway, 
may  be  greatly  encouraged  that  they  now  have  a  report  on  the 
airway  prepared  from  a  survey  by  the  Department  of  Commerce 
which  is  entirely  favorable.  Fortified  with  the  additional  knowl- 
edge that  a  northern  airway  Is  of  economic  Importance,  strategic 
military  value,  and  a  necessity  for  the  protection  of  commerce 
and  mduBtry  they  should  have  little  trouble  In  receiving  the 
necessary  appropriations. 

Mr.  OLIVER  of  Alabama.  Mr,  Speaker.  I  yield  five  min- 
utes to  the  gentleman  from  North  £>akota  [Mr.  BubtnkssI. 

Mr.  BUBTNE8S.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Speaker,  obviously  it  is  impossible 
to  go  mto  much  detail  with  refereiK^e  to  this  matter  in  five 
minutes.  I  wish  we  had  a  larger  map  showing  the  air  lines 
throughout  the  country,  so  that  you  could  all  get  the  true 
picture  readily,  because  I  am  entirely  wiUing  to  base  the 
merits  of  this  case  upon  an  examination  of  the  map.  If 
you  can  see  this  map,  you  will  iMte  this  tremendous  terri- 
tory In  ttie  Northwest  [Indicating],  extending  from  a  point 
west  of  Minneapolis  and  St.  Paul  through  the  States  of 
North  Dakota,  South  E>akota,  Montana,  and  across  Idaho 
over  into  Washington  practically  without  air  mail  service. 
If  you  could  put  a  sort  of  window  over  that  territory,  I  know 
you  could  not  help  but  be  impressed  with  the  tremendous 
discrimination  against  that  section  of  the  country  in  the 
cstabUshment  of  air  lines. 

Of  course  some  of  you  gentlemen  may  not  personally 
realize  the  extent  of  the  territory  or  the  great  distances 
out  there  or  even  the  size  of  those  States.  Here  is  my 
friend  the  gentleman  from  Montaim  [Mr.  LKAvrrrl,  whose 
district  alone  is  as  large  as  New  York.  Pennsylvania,  and 
New  Jersey  combined.  As  already  indicated  in  the  debate, 
the  travel  is  east  and  west  out  there  and  not  north  and 
south.  The  heavy  mail  and  bu.';iness  contacts  are  east  and 
vest.  Gentlemen  have  no  idea  of  the  length  of  time  it  takes 
for  ordinary  mail  to  come  from  Seattle  to  Washington  to- 
day. The  gentleman  sitting  in  front  of  me  and  who  repre- 
sents the  Seattle  district  I  Mr.  Hc«r],  can  not  get  a  letter 
back  and  forth  by  ordinary  mail  to  his  home  in  less  than 
9  or  10  dasrs.  This  is  a  service  that  is  needed  out  there,  not 
particularly  in  Seattle  but  through  all  the  intervening  ter- 
ritory. This  large  empire  has  been  the  stepchild  of  the  Post 
Office  E)epartment  and  the  Govemmen*  in  the  establish- 
ment of  air  mail  facilities.  This  aection  between  Spokane 
and  Bismarck  is  the  one  territory  in  the  country  which  has 


not  any  atr  maU  service  at  alL  The  only  other  stretch  that 
comes  ansrwhere  near  to  being  treated  in  the  same  way  is 
up  in  New  England. 

It  is  because  of  such  facts  that  we  presented  our  case  to 
the  Committee  on  Appropriations  of  the  Senate.  Very  care- 
ful hearings  were  held  by  that  committee,  and  because  of 
this  tremendous  discrimination  in  service  that  was  so  defi- 
nitely shown  in  detail,  that  committee,  by  unanimous  vote, 
as  I  understand  it.  r^ixjrtcd  the  amendment  that  earmaikcd 
$200,060  for  the  purpose  of  establishing  in  part  a  northern 
transcontinental  air  route.  Only  an  extension  to  Helena  was 
contemplated  now. 

It  was  not  done  by  guesswork.  I  hope  most  of  you  are 
familiar  with  the  very  complete  siirvey  made  by  the  Com- 
merce Department  within  the  last  year  to  determine  the 
feasibility  of  the  three  separate  routes  that  have  been  sug- 
gested.   Of  course,  only  one  is  to  be  established. 

Every  one  of  the  three  was  found  to  be  feasible,  and  re- 
gardless of  what  may  be  said  now  or  hereafter  In  this  de- 
bate, that  department  in  making  that  survey  advised  in 
black  and  white  that  the  passes  over  the  mountains  are 
preferable  to  the  routes  now  existing  farther  south.  Every 
one  of  the  three  routes  is  feasible,  whether  through  the  ter- 
ritory east  of  Spokane  you  establish  the  one  through  South 
Dakota  or  one  of  the  two  suggested  to  run  through  North 
Dakota.  The  same  is  true  as  to  three  possible  routes 
between  Spokane  and  Seattle. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BURTNESS.    Yes. 

Mr.  MARTIN  of  Oregon.  The  gentleman  speaks  about 
crossing  the  mountains.  The  best  route  in  the  West  is  the 
route  down  the  Columbia  River,  which  is  open  all  the  time. 

Mr.  BURTNESS.  Here  is  the  conclusion  of  the  report  of 
the  survey  by  the  Department  of  Commerce  of  a  proposed 
northern  transcontinental  air  line  to  extend  from  Puget 
Sound  to  Minneapolis-St.  Paul,  found  in  Senate  Document 
24.  Seventy-second  Congress,  first  session,  which  is  the  letter 
from  the  Assistant  Secretary  of  Commerce  to  the  chairman 
of  the  Senate  Appropriations  Committee  transmitting  the 
report  of  the  engineering  survey  theretofore  authorized  by 
Congress.    I  quote  from  page  10: 

SUV  U AST'  or  COMPABXSOlf 

The  proposed  northern  transcontinental  airway  affords  a  shorter 
crossing  of  the  mountains  and  accordingly  a  longer  stretch  of 
fairly  good  flying  country  than  the  central  transcontinental  air- 
way. The  flying  altitudes  necessary  on  the  proposed  northern 
transcontinental  would  be  approximately  3,000  feet  leas  than  the 
central  tranacontlnental.  and.  therefore,  better  pertormanoe  of 
aircraft  could  be  expected.  From  the  over-all  picture  of  both  air- 
ways, it  appears  thiit  the  proposed  northern  transcontinental 
offers  slightly  better  flying  country.  (Profiles  of  central  and 
northern  transcontinental  airways,  figs.  12,  18.  and  14.) 

COirCLtTSIOtf 

Prom  the  foregoing  it  will  be  evident  that  there  are  several 
routes  from  which  to  choose  in  constructing  the  proposed  airway. 
Such  an  airway  may  be  divided  into  two  sections  for  detailad 
consideration:  Seattle  to  Spokane  and  Spokane  to  Mlnneapolls- 
8t.  Paul. 

On  the  section  from  Seattle  to  Spokane  there  are  three  prac- 
tical routes  as  follows: 

Seattle  to  Spokane: 

(1)   Via  Cle  Eltmi  and  Wenatchee,  Wash. 

(3)   Via  Cle  Elxim  und  Ellensburg,  Wash. 

(3)  Via  Cle  Slum,  EOlensbvirg,  and  Llnd.  Wash.  (This  routs 
would  connect  at  Llnd  with  the  existing  Federally  lighted  airway 
between  Portland  and  Spokane.) 

On  the  section  from  Spokane  to  ICnneapolls-St.  Paul  there 
also  are  three  practical  routes,  as  follows: 

8i>okane   to  Mlnneapolis-St.   PatU: 

(1)  Via  Sand  Point  or  Wallace,  Idaho;  Missoula,  Butte,  or 
Helena.  Bozeman,  Billings,  and  Miles  City,  Mont.;  Aberdeen  and 
Watertown,  S.  Dak. 

(2)  Via  Sand  Point  or  Wallace,  Missoula,  Butte  or  Helena.  Boae- 
man,  Billings,  and  Miles  City,  thence  to  Glendlve,  Mont.;  Bismarck 
and  Fargo.  N.  Dak. 

(8)  Via  Missoula.  Helena.  Great  Falls,  and  Havre.  Mont.;  Willis- 
ton.  Mlnot.  Grand  Porks,  and  Fargo,  N.  Dak. 

As  previously  stated,  it  is  physically  practicable  for  the  Depart- 
ment of  Commerce  to  construct,  operate,  and  maintain  air  navi- 
gation facilities  along  any  one  of  the  indicated  routes  which 
might  be  designated. 

Mr.  Speaker,  we  stand  upon  this  survey  and  this  scientific 
recommendation  made  by  the  department,  which  is  not 
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and  an  of  the  eastern  Washington  and  all  of  the  northwest 
territory  lying  between  the  Twin  Cities  and  my  home  town. 


In- 


Mr.  BURTNESS.    Can  the  gentleman  teH  us  the  distance 
from  Bismarck,  N.  Dak.,  to  Great  Falls.  Mont.? 


\M-    T.AXTxnrr'K' 
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baaed  on  preconceived  notions  or  local  prejudice,  but  Is  a 
splendid  indorsement  of  the  feasibility  of  tbe  route  which 
will  be  partly  extended  now  and  later  assured  for  tbe  future 
if  the  Senate  amendment  is  adopted,  or  if  the  recoounenda- 
tion  of  the  conferees  is  accepted. 

We  wtio  ask  this  also  favor  economy.  If  we  did  not  we 
would  urge  establishins  tbe  entire  route  at  this  time.  On 
the  other  hand,  having  in  mind  tbe  discrimination  which 
now  exists,  we  feel  jusUlled  in  asking  for  a  start  so  that 
when  prosperity  returns  we  can  reasonably  expect  service 
somewhat  similar  to  that  provided  for  other  sections. 

Anything  but  favorable  action  on  our  modest  request 
simply  makes  us  the  victims  of  tbe  times  and  deprives  us 
of  the  fair  treatment  to  which  we  are  entitled.  I  hope  you 
will  not  blindly  follow  tbe  leadership  of  tbe  powerful  chair- 
man of  tbe  Committee  on  Appropriations,  tbe  gentleman 
from  Tennessee  [Mr.  Bnml,  who  seems  to  delight  in  op- 
pofllBg  everything  that  we  from  tbe  Northwest  ask  for.  I 
simply  urge  that  you  coosider  tbe  merits  fairly  and  treat 
us  as  you  would  want  to  be  treated  if  you  presented  a  similar 
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Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  yield  three  min- 
utes to  the  gentleman  from  Minnesota  [Mr.  Kirorsoivl. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  before  the  gentle- 
man from  Minnesota  begins,  will  he  yield  to  me? 

Mr.  KNUT80N.    Yes. 

Mr.  EVANS  of  Montana.  I  wish  tbe  gentleman  might 
dMeribe  to  the  House  how  much  shorter  this  proposed  route 
would  be  than  Is  the  route  now  to  bring  a  letter  from  Seattle 
to  St.  Paul,  the  route  now  being  from  Seattle  to  Salt  Lake 
on  to  Chicago  and  back  from  Chicago  to  St.  PauL 

Mr.  KNUTSON.  It  would  be  the  difference  of  going 
around  the  letter  U  and  going  across  the  top  of  it.  Mr. 
Speaker,  so  long  as  It  was  proposed  to  extend  air  maU  serv- 
ice and  give  the  contracts  to  the  two  monopolies  that  now 
control  tbe  air  mail  service  in  this  country  the  gentleman 
from  Tennessee  [Mr.  BtuksI,  and  other  economists,  were 
strangely  silent,  but  now  when  a  proposition  comes  before 
this  House  to  give  air  service  to  a  section  up  In  the  North- 
west that  is  now  without  any  sort  of  air  service  whatsoever, 
and  it  is  further  proposed  to  give  the  contract  to  a  rela- 
tively small,  independent  air  line,  the  gentleman  from  Ten- 
nessee, the  friend  of  the  grasshopper,  raises  his  hand  In  holy 
horror  and  calls  upon  every  loyal  American  to  protect  the 
Treasury  against  inroads. 

He  is  ably  seconded  by  my  good  friend  from  the  sudstown 
of  Wisconsin  [  laughter  ] .  who  thinks  that  everything  is  pork 
that  is  not  spent  within  the  confines  of  that  great  State. 

My  friends,  we  are  entitled  to  air  mail  service  in  the 
Northwest  I  am  sorry  I  did  not  have  prepared  for  the  pur- 
pose of  this  debate  a  large  map.  which  every  Member  could 
see.  to  show  how  the  air  service  is  now  apportioned.  We  are 
absolutely  without  any  air  mail  service  at  all  in  this  great 
empire  between  Seattle  and  the  cities  of  Minneapolis  and 
St.  PauL  It  is  for  the  purpose  of  facilitating  communica- 
tion in  the  Northwest,  in  that  great  empire,  that  is  now 
without  air  mail  service,  that  we  appeal  to  you  to  adopt  the 
amendment  attached  to  the  bill  by  the  Senate. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield- 
Mr.  LBAVITT.   There  are  three  transcontinental  railroads 
serving    this   country,    east    and   west,    demonstrating    tbe 
amoimt  of  iMUiness  that  would  be  taken  care  of  by  this  line. 

Mr.  KNUTSON.    That  is  true. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Minnesota  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  yield  three  min- 
utes to  tbe  gentleman  from  Washington  [Mr.  HcNutl. 

Mr.  HORR.  Mr.  Speaker,  it  happens  that  my  district  is  a 
terminal  of  this  line.  If  it  were  true,  as  stated  here,  that 
this  district  Is  already  served,  and  that  we  more  advanta- 
geously could  use  an  air-line  facility  down  over  tbe  already- 
established  route  through  Portland,  Salt  Lake  City,  and  into 
Chicago.  I  WHild  not  be  taking  up  tbe  time  of  tbe  Houae 
to-day  a*ir<ytg  you  to  appropriate  money  for  this  northern 
•Ir  bne.    Wben  we  consider  that  a  letter  mailed  by  air  mail 


from  Washington,  D.  C  to  my  home  dty.  Seattle,  requires 
tbe  better  part  of  two  days,  and  if  mailed  in  tbe  morning 
It  does  not  arrive  in  my  home  dty  by  air  maU  until  tbe 
third  business  day,  it  can  be  easily  vmderstood  how.  tf  this 
line  is  projected.  It  will  take  ofif  another  business  day  in  tbe 
distance  between  Washington  and  Seattle. 

Our  business  is  with  this  great  territory  in  the  Northwest 
that  is  not  served.  If  we  get  an  air  mail  letter  from  the  Twin 
Cities.  St.  Paul  and  Minneapolis,  the  letter  would  go  to  Chi- 
cago, then  on  the  route  to  Salt  Lake,  then  up  through  the 
wonderful  city  which  tbe  gentleman  from  Oregon  [Mr. 
MArnwl  speaks  of.  Portland,  and  then  on  up  to  Seattle, 
which  ofttimes  means  a  loss  of  time  and  business  and  does 
not  serve  the  community  as  it  should  be  served. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  HORR.    I  yield. 

Bdr.  BURTNESS.  I  wonder  tf  the  gentleman  meant  jurt 
what  he  said,  that  he  would  not  be  sumwrting  this  measure 
tf  his  dty  were  served?  I  am  sure  the  gentleman  would  be 
supporting  it  in  any  event,  for  the  benefit  of  eastern  Wash- 
ington. Idaho.  Montana,  the  Dakotas.  and  western  Minne- 
sota, which  have  no  service. 

B^r.  HORR.  Yes;  I  would  be  supporting  this  measure  in 
the  broader  sense.  My  thought  was  merely  to  bring  out  tbe 
fact  that  my  support  was  not  wholly  from  the  standpoint  of 
my  own  particular  district,  but  there  is  no  doubt  that  this 
huge  territory  upon  which  the  prosperity  of  tbe  Northwest 
is  dependent  is  without  service. 

I  want  to  can  the  attention  of  the  gentleman  from  the 
South  to  the  fact  that  the  South  is  served.  The  gentleman 
calls  attention  to  a  small  group  around  tbe  Virginias  that 
is  not  served,  but  the  fault  is  not  because  of  the  fact  that 
the  money  has  not  been  appropriated  but  because  the  money 
that  is  already  appropriated  for  air  service,  in  many  cases, 
has  been  wasted  on  the  Atlantic  coast.  To-day  there  are 
five  air  routes  Into  New  York  City.  Two  of  thoee  services 
are  at  7  o'clock  at  night  and  11  o'clock  at  night,  respectively. 
If  a  letter  is  deposited  either  at  7  o'dock  p.  m.  or  at  11 
o'clock  p.  m..  when  will  It  arrive  in  New  York  City?  Through 
both  services  it  arrives  at  tbe  business  hour  next  morning. 
There  Is  ^i^ere  the  losses  in  postal  air  service  are  sustained 
and  not  in  the  western  country.  There  are  four  different 
services  to  Richmond.  Va..  daily.  If  the  appropriaUons  for 
postal  air  service  were  8S)ent  Judiciously,  the  gentleman's  ter- 
ritory would  be  a  perfect  network  of  air  lines  below  the 
Mason-Dixon  line.  I  think  the  South  needs  this  service,  but 
that  is  not  a  reason  why  we  of  the  Northwest  should  be 
deprived  of  like  service. 

My  friends,  if  you  could  only  imagine  tbe  extent  of  this 
northwestern  territory  that  is  not  served.  You  have  no  con- 
ception of  the  distances.  The  gentleman  from  Oregon  [Mr. 
Maktim]  speaks  of  the  route  up  tbe  Coliunbia  River.  That 
Is  a  wonderful  route,  but  there  are  three  other  routes  over 
those  mountains  found  feasible  In  the  report.  Whether  the 
gentleman  from  Oregon  I  Mr.  MAsmt]  realizes  it  or  not.  I 
have  flown  over  those  routes,  and  I  do  know  that  any  one 
of  the  four  routes  is  adapted  to  air  mail  service.  The  ex- 
IKrtK  show  this  in  their  report. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  HORR.    I  yield- 
Mr.    MARTIN    of    Oregon.    Since    tbe    gentleman    has 
brought  me  into  this,  will  he  please  explain  how  that  flight 
last  summer  was  held  up  for  over  one  week? 

Mr.  HORR.    To  what  flight  does  the  gentleman  refer? 

Mr.  MARTIN  of  Oregon.  The  United  States  Army  flight, 
which  wtks  held  up  for  over  one  week,  and  eventtially  had 
to  go  down  the  Columbia. 

Mr.  HORR.  I  have  never  heard  of  it.  However,  flights 
have  been  held  up  In  every  part  of  the  United  States  under 
certain  local  conditions,  but  the  engineers  say  that  these 
three  routes  are  feasible. 

Mr.  MARTIN  of  Oregon.  You  have  an  excellent  service 
now. 

Mr.  HORR.  Seattle  has  good  servioe.  but  this  other  serv- 
ice would  be  much  better.  I  am  speaking  now  not  only  for 
tbe  dty  of  Seattle  and  my  district  but  tbe  city  of  Spokane 


and  an  of  the  eastern  Washington  and  an  of  the  northwest 
territory  lying  between  the  Twin  Cities  and  my  home  town. 

If  this  extension  is  given  and  this  appropriation  made,  in- 
dependent air  companies  wiU  be  permitted  to  compete,  as  it 
should  be.  in  Government  contracts.  If  the  Government 
fails  to  appropriate  for  this  line,  the  few  other  air  lines,  who 
have  now  virtual  monopoly  on  air  contracts,  will  extend  over 
this  same  field  by  extension.  Then  competitive  bidding  be- 
cause of  monopoly  wiU  cease  to  be. 

Spokane  is  a  modem  dty  and  of  a  right  should  have  this 
outlet  in  my  own  State  where  contracts  east  are  limited. 
The  telegraph  in  many  places  must  of  necessity  take  the 
place  of  air  mail.  The  great  empire  of  my  State  east  of  the 
Rocky  Mountains  should  be  served,  and  the  Northwest  ter- 
ritory, upon  which  we  are  dependent  for  our  future  growth 
in  business,  of  a  right  should  be  recognized. 

I  am  speaking  not  from  a  selfish  standpoint  but  from  the 
standpoint  of  tbe  Pacific  Northwest.  Prom  a  strategic 
standpoint,  this  line  is  a  necessity.  I  only  wish  my  time 
was  sufficient  in  order  to  bring  this  fact  to  your  attention. 

However.  I  think  nobody  disputes  that  this  line  could  be 
made  a  part  of  our  national  defense.  The  Pacific  Northwest 
feels  as  though  they  are  entitled  to  this  appropriation.  I 
sincerely  hope  that  tbe  smaU  amount  asked  for  wiU  be  given 
us  for  an  opjwrtunity  of  developing  this  region,  which  is  not 
a  region  of  sagebrush  and  desolation,  as  pictured  by  other 
speakers,  but  is  a  region  that  is  traversed  by  three  trans- 
continental railroads  who  apparently  recognize  this  signifi- 
cance.    [Applause.] 

Tbe  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Washington  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  yield  five  min- 
utes to  tbe  gentleman  from  Ohio  [Mr.  Laicteck]. 

Mr.  LAMNECK.  I  happened  to  be  on  this  committee  that 
investigated  air  mail  routes,  and  so  forth.  I  do  not  think 
this  section  they  are  talking  about  needs  this  air  mail  route 
because  they  already  have  fine  service;  and  I  want  to  caU 
your  attention  to  this  map. 

Here  [indicating]  Is  a  line  going  from  Chicago  to  tbe 
Northwest.  There  is  no  finer  service  in  the  world;  and  the 
gentlemen  from  the  Northwest,  from  Fargo,  from  Bismarck, 
St.  Paul,  and  Minneaiwlis  wiU  admit  that  they  have  one  of 
the  finest  air  mail  services  in  the  world. 

Just  recently  a  line  was  instituted  from  Des  Moines  to 
Watertown.  S.  Dak.  We  also  have  a  fine  line  from  Great 
Falls  to  Ogden.  We  have  this  transcontinental  line;  also 
this  one  [indicating].  We  have  some  of  the  finest  service 
from  tbe  extreme  Northwest  down  to  San  Francisco  to  Port- 
land, to  Salt  Lake  City;  and  the  logical  route  for  airplane 
service  from  Seattle  to  Portland  is  through  the  Columbia 
River  VaUey.  I  think  it  is. 

Mr.  MARTIN  of  Oregon.     Absolutely. 

Mr.  LAMNECK.  And  it  is  the  only  logical  route.  The 
gentleman  stated  it  took  nine  days  for  a  letter  to  go  from 
Seattle  to  Washington.  The  facts  are  that  within  48  hours 
after  a  letter  is  put  on  an  airplane  at  San  Francisco  it  can 
be  delivered  to  New  York  City.  A  plane  starts  from  Seattle 
and  one  at  San  Francisco  and  they  meet  at  Salt  Lake  City. 
It  takes  only  48  hours  for  an  air  mail  letter  to  be  delivered 
from  Salt  Lake  City  to  Washington. 

Mr.  Speaker,  there  is  a  very  serious  question  whether  we 
are  going  to  continue  the  air  mail  service  or  not.  Just  re- 
cently money  was  appropriated  to  make  an  investigation  as 
to  whether  or  not  we  should  continue  to  pay  these  subsidies 
to  air  mail  lines.  I  believe  $5,000  was  appropriated  the 
other  day.  and  we  are  now  to  have  an  investigation  during 
the  recess  of  Congress.  We  increased  the  air  msdl  rate  in 
order  that  the  loss  to  the  Government  woiild  not  be  so  great. 

The  only  territory  that  has  not  direct  service  under  the 
present  system  is  the  territory  of  North  Dakota  and  Mon- 
tana, a  very  sparsely  settled  territory,  anyway,  with  not 
many  people  living  there,  and  I  claim  they  have  good  service 
from  Minneapolis  to  Salt  Lake  and  to  the  Northwest,  par- 
ticularly by  Bismarck,  and  from  Watertown,  S.  Dak.,  to  Des 
Moines. 

Mr.  BURTNESS.    WiU  the  gentleman  yield? 

Mr.  LAMNECK.    I  yield. 


Bfr.  BURTNESS.  Can  the  gentleman  tell  us  the  distance 
from  Bismarck,  N.  Dak.,  to  Great  Palls.  Mont.? 

Mr.  LAMNECK.  I  do  not  know  the  exact  distance.  All 
I  know  is  that  if  an  airplane  can  go  from  San  Francisco  to 
New  York  in  48  hours  it  should  not  take  very  long  for  it  to 
go  from  Bismarck.  N.  Dak.,  to  Great  Palls,  Mont. 

Mr.  BURTNESS.  Does  the  gentleman  think  it  is  only  400 
or  500  miles? 

Mr.  LAMNECK.    I  would  say  it  was  farther  than  that. 

Mr.  STAFFORD.    It  is  nearer  1.800  or  2.000  miles. 

Mr.  BURTNESS.  The  map  shows  it  is  at  least  1.500  miles, 
over  which  route  there  is  no  ah*  mail  service. 

Mr.  LAMNECK.  This  line  to  Portland,  Oreg.,  performs  a 
real  service. 

Mr.  BURTNESS.  We  have  a  lot  of  people  in  this  territory 
to  be  served. 

Mr.  STAFFORD.  Can  the  gentleman  state  how  much  of 
this  is  sagebrush  and  bad  lands? 

Mr.  LAMNECK.  I  do  not  think  we  ought  to  make  tbls 
appropriation  at  this  time. 

Mr.  JOHNSON  of  Washington.    WIU  the  genUeman  yield? 

Mr.  LAMNECK.    I  yield. 

Mr.  JOHNSON  of  Washington.  I  know  the  gentleman 
wants  to  be  fair,  and  I  think  that  the  one  point  here  Is 
the  fact  of  trade  relations  made  so  by  the  northern  trans- 
continental railroad  line  between  St.  Paul.  Minneapolis,  and 
the  coimtry  through  to  Puget  Sound.  It  is  not  a  question 
of  getting  from  Seattle  or  Portland  to  New  York,  it  is  this 
piece  of  territory  there  that  is  out  in  the  cold. 

Mr.  LAMNECK.  Ixx^  at  this  line  from  St.  Paul  to 
Chicago.    In  that  way  you  have  a  transcontinental  line. 

Mr.  JOHNSON  of  Washington.     It  is  back  tracking. 

Mr.  LAMNECK.  It  does  not  take  long  for  a  plane  to  go 
from  the  Twin  Cities  to  Chicago. 

Mr.  JOHNSON  of  Washington.  I  believe  we  lose  24 
hours  through  there  at  Spokane.  I  have  relatives  living 
there  some  600  miles  from  where  I  live,  and  I  lose  24  boiUY 
on  an  air  mail  letter  there  as  comiMaed  with  Portland. 

Mr.  LAMNECK.  We  should  not  vote  this  expenditure 
now,  Mr.  Speaker. 

Mr.  JOHNSON  of  Washington.  The  expenditure  is 
trifling. 

Mr.  LAMNECK.  Not  when  we  do  not  know  whether  we 
are  going  to  continue  the  air  mail  service.  We  lost 
$11,000,000  or  (12,000,000  on  this  last  year,  and  we  can  not 
go  ahead  with  this  project. 

Mr.  HORR.  Is  it  not  possible  to  make  up  for  tbe  loss  by 
more  efficient  management? 

Here  in  the  East  on  the  air  mail  service  frwn  Washington 
to  New  York  there  are  five  trips  a  day  and  from  Washington 
to  Richmond  four  trips  a  day. 

Mr.  LAMNECK.  There  is  no  airplane  line  in  the  country 
making  money  to-day. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  yield  five  mm- 
utes  to  the  gentleman  from  Wisconsin  [Mr.  StkttordI.^ 

Mr.  STAFFORD.  Mr  Speaker,  were  it  not  that  the  le^- 
latlve  agent  who  has  the  contract  for  the  carriage  of  njail 
from  Chicago  to  the  Twin  Cities  called  upon  me  last  session 
perhaps  I  would  not  have  flrst-haiul  Information  upon  tbls 
subject.  !• 

It  only  takes  6  hours  by  air  mail,  and  14  hours  by  train,  to 
get  mail  frtwn  the  Twin  Cities.  St.  Paul,  and  Minneapcdis, 
to  Chicago,  and  this  talk  of  air  mail  service  from  the  Twin 
Cities  to  Seattle  is  folly,  because  the  mail  is  not  sufficient  to 
justify  the  expenditure  and  further  the  present  service 
meets  aU  postal  needs.    It  Ls  all  buncombe  with  emphasis  aa 

the  "bunc." 

Mr.  HORR.     Will  tbe  gentleman  yield? 

Mr.  STAFFORD.    I  decline  to  yldd. 

It  only  means  that  as  our  Post  Office  Department  arranfes 
the  air  maU  service  so  as  to  connect  with  the  transconti- 
nental line  traversing  Wyoming  and  Nebraska  to  Salt  Lake 
and  there  connecting  with  air  service  to  Portland,  Seattle, 
and  Spokane.  I  do  not  see  from  my  knowledge  of  the  trans- 
continental service  that  the  time  for  shipment  of  a  letter 
from  Seattle  to  Washington,  or  to  Chicago,  or  to  New  York 
Will  be  expedited  by  tbe  establishment  of  this  line. 
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•w  aaiTA.  I  that  business  to  the  United  Lines,  which  have  a  practical 
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Mr.  PITTENOER.    As  a  matter  of  fact,  have  not  the  de-  I      The  SPEAKER  pro  tempore.    The  question  is  on  the  mo- 
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This  is  merely  a  snttiMntal  line.  This  Is  larg^  sage- 
brush country  Imown  m  Bad  Lands,  and  the  line  is  wanted 
for  sentimental  reasons. 

Ttje  gentleman  from  Ohio  is  right  In  sasring  that  this 
air  mail  service  is  in  danger  of  being  curtailed  if  the  service 
is  going  to  be  extended  everywhere.  No  additional  revenue 
will  come  to  the  Government  by  the  establishment  of  a  sen- 
timental line  from  Niandan  and  Bismarck  across  the  upper 
Rocky  Mountains.  U  has  been  shown  here  that  diiring 
the  winter  months  this  region  is  often  Impassable  because 
of  weather  conditions  in  the  Rockies. 

In  railway  mail  transportation,  whoever  heard  of  estab- 
lishing a  rail  Une  just  merely  to  make  direct  connections? 
The  Railway  Mail  Service  diverts  the  mall  and  takes  it  by 
the  most  expeditious  route. 

There  is  not  going  to  be  any  saving  in  time  by  the  estab- 
lishment of  this  sentimentai  line,  but  there  is  going  to  be  a 
diminution  In  revenue. 

Mr.  HORR.    Will  the  gentleman  srleW? 

Mr.  STAFFORD.     I  decline  to  yield. 

Here  is  the  report  which  shows,  as  the  gentleman  from 
Tennessee  says,  that  it  wUl  cost  $719,000  for  the  establish- 
ment of  airways  over  this  route. 

The  coiuitry  is  crying  out  against  this  subsidized  air  mail. 
We  are  Just  going  wild  on  it.  This  is  no  time  for  us  to  be 
tn^itiyiny  In  sentimental  lines  across  the  barren  wastes  of 
tlM  Bad  Lands.  I  spoke  out  in  the  Bad  Lands  in  the  cam- 
paign of  1896.  The  Bad  Lands  are  made  up  of  sagebrush 
and  mountains.  I  call  upon  anyone  to  cite  the  amount  of 
iPivU  that  develops  in  this  sparsely  settled  territory  of  1.500 
mil—  between  Mandan— made  famous  by  Roosevelt — and 
Spokane.    It  is  all  a  pipe  dream. 

Mr.  HILL  of  Washington.     Will  the  gentleman  yield? 

Mr.  STAFFORD.  I  yield  to  the  gentleman  from  Washing- 
ton, and  I  ask  him  whether  to-day  they  do  not  have  good 
■errice  into  Spokane  and  into  Seattle? 

Mr.  HTTJ.  of  Washington.  I  want  to  state  to  the  gentle- 
man that  30.000  pounds  are  carried  each  way  every  month. 

Mr.  STAFFORD.  That  much  is  being  carried  to-day: 
f^ryl  by  establishing  another  line,  at  an  expense  of  $1,000,000, 
you  will  not  get  any  additional  revenue.  You  will  Just  waste 
that  much  money  and  more.  That  is  false  economy,  and 
particularly  false  economy  on  the  part  of  the  Senator  who  is 
very  desirous  of  having  this  appropriation  made,  and  the 
genial  Democrat  who  is  on  the  opposite  side,  who  wishes 
this  established.  As  we  all  know.  It  Is  to  create  a  little  home 
■entiment.  Let  us  stand  up  and  look  after  the  country's 
Interest,  and  not  a  little  sectional  interest.  [Applause.] 
Tlwse  lines  have  been  established  by  geographical  needs. 
The  mall  revenue  will  not  be  increased  one  cent  by  the 
establishment  of  this  line.  It  is  said  that  the  mail  goes 
eastwardly  and  weetwardly.  That  is  true:  but  it  connects 
at  Chicago  with  fast-mail  distribution  to  San  Francisco,  up 
to  Portland,  and  is  distributed  from  here  [Indicating  on 
map]  at  Salt  Lake  and  on  up  to  here  L  indicating  1.  to  Port- 
land and  to  Seattle  and  to  Spokane. 

Gentlemen,  this  is  a  duplication  of  service  at  the  expense 
of  Uncle  Sam  and  the  taxpayers  of  the  country.  I  am  a 
taxpayer.  I  am  going  to  protest,  and  vote  against  this  out- 
rageous proposal. 

(Here  the  gavel  felL] 

lir.  OUVISR  of  Alabama.  Mr.  Speaker.  I  yield  two  mln- 
utflg  to  the  gentleman  from  Minnesota  (Mr.  NolaiiI. 

Mr.  NOLAN.  Mir.  Speaker.  It  is  very  evident  that  this 
rtlenilMinn  has  gotten  to  a  point  where  there  is  altogether 
too  much  beat  and  not  enough  light.  The  gentleman  from 
Wisconsin  has  stated  that  the  territory  which  Is  not  now 
•erved.  this  vast  territory  in  the  Northwest,  is  made  up  of 
sagebrush  and  bad  lands.  That  statement  shows  that  the 
gentleman  evidently  Is  not  very  famlUar  with  the  territory 
of  wliich  he  speaks.  There  Is  a  tremendous  amount  of  busi- 
ness from  the  West  that  goes  down  through  the  Twin  Cities 
to  Chteago.  There  are  three  transcontinental  railroad  lines 
serving  this  territory,  and  they  carry  the  malL  Tlie  busi- 
ness naturally  flows  from  this  section  down  Into  Chicago 
through  the  Twin  Cities.   Apparently  the  purpose  Is  to  divert 


that  business  to  the  United  Lines,  which  have  a  practical 
monopoly  upon  the  maU  carrying  of  the  United  SUtes  at  the 
present  time.  The  line  that  was  recently  esUblished  from 
Watertown  to  Des  Moines  diverts  the  natural  flow  of  the 
business  down  onto  the  United  Airways. 

We  have  a  vast  territory  here  in  the  Northwest  that  is 
not  served  but  which  ought  to  be  served.  U  you  are  going 
to  complete  this  system  of  ah-ways  and  give  every  section  of 
the  country  the  service  that  it  is  entitled  to.  then,  as  a  mat- 
ter of  fairness  and  Justice,  this  line  ought  to  be  established 
in  the  Northwest.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  OLIVER  or  Alabama.  Mr.  Speaker.  I  yield  three  min- 
utes   to    the    genUeman    from    Wisconsin    [Mr.    SchafxrI. 

[Applause.] 

Mr.  SCHAPER.  Mr.  Speaker.  I  said  that  the  legislation 
before  us  is  pork  and  I  reiterate  It.  I  *n  one  of  those  who 
believe  that  the  Government  should  appropriate  sufficient 
funds  to  develop  aviation  and  the  air  mall  service,  but  I 
do  not  believe  we  should  have  a  lump-sum  appropriation  in 
this  bill  to  establish  and  maintain  airways,  and  then 
earmark  $200,000.  or  any  part  of  it.  for  one  specific  airway 
Just  because  a  powerful  leader  in  the  other  body  believes 
that  the  incorporation  of  this  designation  will  aid  in  his 
election. 

The  Members  of  the  House  should  approach  this  vote  from 
a  standpoint  of  principle  and  vote  against  the  motion  offered 
by  the  gentleman  from  Alabama,  and  then  vote  against  the 
adoption  of  the  Senate  amendment.  The  appropriation  will 
not  be  reduced,  but  you  will  be  voting  against  the  principle 
of  singling  out  and  designating  one  special  line  because  a  few 
Congressmen  or  Senators  want  that  particular  line  desig- 
nated. If  you  support  the  Senate  amendment  you  will  be 
discriminating  against  aU  other  proposed  lines,  and  you  will 
be  Indicating  that  you  are  willing  to  earmark  an  appropria- 
tion for  only  one  line  and  in  that  way  take  the  position  that 
you  can  not  trust  the  administrative  officers  of  this  Oov- 
emmcnt. 

I  know  that  although  many  of  our  colleagues  are  absent 
attending  the  Democratic  convention,  this  indefensible  ear- 
marked proposal  will  not  pass  to-day  without  a  record  roll- 
call  vote.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  want  to  make 
a  brief  statement  to  the  House  that  the  House  may  under- 
stand Just  how  this  matter  stands.  There  was  found  in  the 
bill,  as  passed  by  the  Senate.  $200,000  that  was  earmarked 
for  the  establishment  of  this  route.  The  appropriation  car- 
ried for  existing  routes  had  been  greatly  reduced,  you  will 
recall,  and  of  that  reduced  amount  $200,000  was  earmarked 
for  this  particular  route.  The  conferees,  in  reaching  a  com- 
plete agreement,  agreed  to  bring  back  to  the  House  this 
amendment  which  I  have  offered.  The  gentleman  from 
Tennessee  correctly  stated  there  has  been  no  Budget  esti- 
mate submitted  for  this  item. 

Mr.  MARTIN  of  Oregon.  Did  any  department  of  the  Go?- 
emment  recommend  this? 

Mr.  OLIVER  of  Alabama.    Not  to  my  knowledge. 

Mr.  MARTIN  of  Oregon.  Does  the  gentleman  know  that 
a  thorough  survey  was  made  ol  this  route  by  the  Qovern- 
ment? 

Mr.  OLIVER  of  Alabama.     There  was  a  survey  made. 

Mr.  MARTIN  of  Oregon.    And  no  report  has  been  made 

on  it? 

Mr.  OLIVER  of  Alabama.  I  think  a  report  has  been  made, 
but  no  recommendation  by  the  Budget  Director  for  this  item 
has  been  submitted. 

Mr.  BURTNESS.  There  was  a  survey  and  a  very  thor- 
ough report  made,  and  the  gentleman  should  be  familiar 
with  that  report. 

Mr.  BIARTIN  of  Oregon.  I  am  thoroughly  familiar  with 
the  western  end  of  it.  because  I  am  familiar  with  the  diffi- 
culties in  getting  over  the  mountain  there. 

Mr.  BYRNS.  The  fact  is  that,  based  on  the  report,  the 
departments  have  not  recommended  anything  and  the 
Budget  has  not  made  a  recommendation. 

Mr.  PITTENGER  and  Mr.  BURTNESS  rose. 
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Mr.  PTTTENOER.  As  a  matter  of  fact,  have  not  the  de- 
partments appeared  before  the  conunlttee  of  the  Senate  and 
recommended  this? 

Mr.  OLIVER  of  Alabama.  There  has  been  no  recom- 
mezulation  from  any  department  to  the  committee  of 
which  I  am  a  member. 

Mr.  PITTENGER.  As  a  matter  of  fact,  there  were  hear- 
ings before  the  Senate  committee  and  all  this  matter  was 
gone  into  there.    I  was  present  at  the  hearing. 

Mr.  BURTNESS.  And  representatives  of  the  Post  Office 
Department  were  present  alsa 

Mr.  EATON  of  Colorado.  Will  the  gentleman  yield  for 
half  a  moment? 

Mr.  OLIVER  of  Alabama.     Yes. 

Mr.  EATON  of  Colorado.  They  have  been  talking  about 
a  proposed  line  from  Mandan  to  the  West.  Was  anything 
done  about  the  line  from  Cheyenne  to  Billings,  or  to  reestab- 
lish the  line  from  Los  Angeles  to  Salt  Lake  City? 

Mr.  OLIVER  of  Alabama.  All  those  matters,  as  the 
gentleman  understands,  are  left  to  the  department. 

Mr.  EATON  of  Colorado.  But  those  particular  Items  were 
cut  out.    Have  they  now  been  reinstated? 

Mr.  OLIVER  of  Alabama.  "Hiat  relates  to  the  post  office 
bill. 

Mr.  EATON  of  Colorado.  I  am  inquiring  about  a  line  to 
be  established  from  Cheyenne  to  Billings. 

Mr.  OLIVER  of  Alabama.  I  am  not  familiar  with  that, 
since  it  relates  to  another  bill. 

Mr.  EATON  of  Colorado.  Would  not  that  come  in  this 
appropriation? 

Mr.  OLIVER  of  Alabama.    No;  there  is  no  appropriation 

carried. 

Mr.  LUDLOW.     Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  LUDLOW.  What  la  the  probable  ultimate  cost  of 
this  route? 

Mr.  OLIVER  of  Alabama.  My  Information  is  It  would 
cost  over  $700,000  to  establish  the  route,  and  the  annual 
maintenance  would  be  considerable,  amounting  to  probably 
$200,000. 

Mr.  CHINDBLOM.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  CHINDBLOM.  Has  there  been  any  other  instance 
where  Congress  has  designated  the  route  that  must  be 
established? 

Mr.  OLIVER  of  Alabama.    I  do  not  know  of  any. 

Mr.  CHINDBLOM.  Generally,  that  is  determined  by  the 
Postmaster  General,  in  consultation  with  the  Departxnent 
of  Commerce. 

Mr.  OLIVER  of  Alabama.  The  gentleman  Is  as  familiar 
with  that  procedure  as  I  am.  I  have  no  definite  informa- 
tion about  it.  since  I  am  not  on  that  committee. 

Mr.  THATCHER.  Under  existing  law.  would  not  the 
Department  of  Commerce  have  the  right  to  make  this  survey 
if  they  desired  to  do  so? 

Mr.  OLIVER  of  Alabama.  They  have  already  made  the 
curvey. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  to  recede  and  concur  in  the  Senate  amendment  with 
an  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bybns)  there  were — ayes  29,  noes  65. 

So  the  motion  was  rejected. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  make  the 
point  of  order  a  quorum  is  not  present  and  object  to  the 
vote  on  that  ground. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  withdraw 
the  point  of  no  quorum. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  insist  on  its  disagre^nent  to  the  amendment  of  the 
Senate. 


The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Alabama  that  the  House  Insist 
on  its  disagreement  to  the  amendment  of  the  Senate. 

Mr.  SCHAFER.  Mr.  Speaker,  in  order  that  the  other  body 
may  know  how  we  feel  about  it.  I  ask  for  a  division  on  the 
motion  to  Insist. 

The  House  divided:  and  there  were — ayes  75.  noes  10. 

So  the  motion  was  agreed  to. 

TO   CORHECT   AW   ERKOK   IN   APPROPRIATION   BIIX 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  ask  unanimoua 
consent  for  the  present  consideration  of  a  concurrent  reso- 
lution to  correct  an  error  in  the  bill,  which  I  send  to  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

(Hou8f   ConciuTent  Resolution  36.  Seventy-second  Congress,  first 

session] 

Concurrent  resolution 

Resolved  by  the  House  of  Representatives  {the  Senate  con- 
curring).  That  the  Clerk  of  the  House  Is  hereby  authortaed  and 
directed  In  the  enrollment  of  the  bill  H.  R.  9349,  "An  act  making 
appropriations  for  the  Departments  of  State  and  Justice,  and  for 
the  Judiciary,  and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  June  SO,  1933.  and  for  other  purpoaes." 
to  leave  the  word  "  Persia  "  In  line  23,  page  5,  of  the  bill  instead 
of  changing  siich  word  to  "  Muscat "  as  directed  by  the  reports  of 
the  conference  committee  and  the  action  of  both  Hoxises  In  agree- 
ing to  such  reports. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 
The  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

MXSSAGE    FROM    THK    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  informed  the  House  that  on 
this  day  the  President  approved  and  signed  bUls  and  a  Joint 
resolution  of  the  House  of  the  following  titles: 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C,  title  28,  sec.  180) .  as  amended; 

H.  R.  10590.  An  act  to  prohibit  the  misuse  of  official  in- 
signia; 

H.  R.  11153.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Sabine  River  where  Louisiana  Highway  No.  7  meets  Texas 
Highway  No.  87; 

H.  R.  11361.  An  act  making  appropriations  for  the  gov- 
ernment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes;  and 

H.  J.  Res.  408.  Joint  resolution  providing  for  the  filling 
of  vacancies  in  the  Board  of  Regents  of  the  Smithsonian 
Institution  of  the  class  other  than  Members  of  Congress. 

AOJXTST    RXnaURSABLE   DKBT    TO    IRBIAin 

Mr.  LEAVITT.  Mr.  Speaker.  I  call  up  the  conference 
report,  by  direction  of  the  Committee  on  Indian  Affairs,  on 
H.  R.  10884.  to  authorize  the  Secretary  of  the  Interior  to 
adjust  reimbursable  debts  of  Indians  and  tribes  of  Indians, 
and  I  ask  unanimous  consent  that  the  statement  be  read  in 
lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coNPKRnrcx  rxport 
The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10884)  to  authorize  the  Secretary  of  the  Interior  to 
adjust  reimbursable  debts  of  Indians  and  tribes  of  Indians, 
having  met.  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
1  follows: 
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That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2.  3.  4,  and  5.  and 
affrce  to  the  same. 

Amendment  niunbered  6:  That  the  House  recede  from  its 
lllMUlfwriMnt  to  the  amendment  of  the  Senate  numbered  6, 
and  MXW  to  the  same  with  an  amendment  as  follows:  At 
the  end  add  "  unless  Congress  shall  have  failed  to  act  favor- 
ably or  vmf  avorably  thereon  by  conciirrent  resoluUon  within 
60  legislaUve  days  after  the  filing  of  said  report,  in  which 
case  they  shall  become  effective  at  the  termination  of  the 
said  60  legislative  days  ":  and  the  Senate  agree  to  the  same. 

EIOGAH  HOWAKD. 
JOHK  M.  EVAIfS, 

Scott  LsAvrrT, 
Managers  on  the  pari  of  the  House. 

LtHN  J.   PftAZXXI. 

Thoicas  D.  Schall. 
Hkhky  p.  Ashdrst, 
Managers  on  the  part  of  the  Senate. 

BTATDCSXT 

On  the  ISth  of  April  the  House  passed  H.  R.  10884.  an  act 
to  authorize  the  Secretary  of  the  Interior  to  adjust  reim- 
bursable debts  of  Indians  and  tribes  of  Indians,  and  H.  R. 
S898.  an  act  authorizing  the  deferring  of  coUecUon  of  con- 
struction costs  against  Indian  lands  within  Irrigation  proj- 
ects and  for  other  purposes.  The  Senate  Committee  on 
Indi'an  Affairs.  In  reporting  out  H.  R.  10884.  amended  it  by 
adding  the  substance  of  H.  R.  8898  on  the  theory  that 
there  was  a  close  relationship  between  the  subject  matter  of 
^  the  two  bills,  and  that  it  was  ijreferable  to  have  them  com- 
bined into  one  law.  The  contents  of  H.  R.  8898.  in  being 
added  as  an  amendment  to  H.  R.  10884.  were  somewhat 
modified  to  make  the  disposlUon  of  construction  assess- 
ments more  definite.  These  Senate  amendments  have  been 
concurred  in.  In  combining  these  two  bills  and  adopting 
the  language  finally  reported  to  the  House  the  Senate  com- 
mittee had  the  benefit  of  conference  with  the  Bureau  of 
TrMiian  Affairs  and  the  Indian  administration. 

When  the  bill  was  passed  by  the  Senate  another  amend- 
ment was  offered  to  the  effect  that  no  proceedings  author- 
l»d  should  be  effective  until  approved  by  Congress.  The 
poslUon  of  the  House  had  been  that  the  Secretary  of  the 
Interior  shotild  be  authorised  to  make  the  necessary  adjust- 
ments, the  only  further  action  required  being  that  a  report 
should  be  made  annually  to  Congress  showing  what  adjust- 
ments had  been  made  diu-ing  the  preceding  fiscal  year. 
Your  conferees  recommend  a  compromise  lying  between  the 
giving  of  full  power  to  the  Secretary  of  the  Interior,  as  ap- 
proved by  the  House,  and  the  requirement  of  further  con- 
gressional action,  as  amended  by  the  Senate,  to  the  end 
(hat  the  proceedings  shall  not  be  effective  for  60  legislative 
dftys  following  the  filing  of  the  report,  and  only  then  if 
CoQffrcM  has  failed  to  act  favorably  or  unfavorably  during 
that  period.  This  provision  gives  Congress  a  further  op- 
portunity of  acting  following  the  filing  of  the  report,  but 
does  not  defeat  the  purpose  of  the  bill  by  delaying  neces- 
sary and  equitable  adjustments  through  failure  of  Congress 
to  take  any  action  whatever. 

EoGAJt  Howard. 
John  M.  Evans, 
Scott  Lkavitt, 
Managers  on  the  part  of  the  House. 

Mr.  LEAVITT.  Mr.  Speaker.  I  move  the  adoption  of  the 
conference  report. 

Mr.  STAFFORD.    Will  the  gentleman  sdeld? 

Mr.  LEAVITT.    I  yield. 

Bir.  STAFFORD.  Here  we  have  an  instance  of  a  harm- 
less bin  going  through  the  Ho\ise  under  unanimous 
consent 

Mr.  LEAVITT.  No:  It  was  a  bill  of  mine  which  went 
through  on  Calendar  Wednesday  after  considerable  debate, 
in  which  the  gentleman  from  Wisconsin  participated. 

BAr.  STAFFORD.  As  the  bill  then  stood,  it  delegated  to 
the  Secretary  of  the  Interior  the  discretion  to  charge  off 
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some  reimbursable  item*.  Now.  you  agree  to  the  Se^aJ* 
amendment,  entirely  foreign  to  the  subject  matter,  whereby 
you  are  giving  authority  to  charge  off  all  construction  costs 
against  Irrigation  projects  without  any  reservaUon. 

Mr.  LEAVITT.     The  genUeman  is  not  quite  accurate  in 

his  statement.  ,  «.* 

Mr.  STAFFORD.  I  may  not  be  accurate  to  the  letter, 
bHt  that  is  the  substance.  The  gentleman  has  moved  the 
adopUon  of  the  conference  report,  without  giving  the  House 
the  benefit  of  his  Information  as  to  what  would  be  accom- 
pUshed  by  the  Senate  amendment.  It  la  an  Indian  bill, 
and  It  might  involve  large  amounts  from  the  Treasury  of 
the  United  States. 

Mr.  LEAVITT.  Mr.  Speaker,  the  situaUon  Is  Just  as  It 
is  sUted  in  the  sUtement  of  the  managers  on  the  part 
of  the  House,  which  has  just  been  read.  The  House  instead 
of  passing  one  bill,  to  which  the  genUeman  from  Wisconsin 
refers,  passed  also  on  the  same  day  another  biU,  which 
authorized  the  deferment  of  these  charges  against  the 
Indian-owned  lands  on  the  Indian  reclamation  projects  as 
long  as  they  were  in  Indian  ownership.  It  stated  that 
they  should  be  deferred  during  the  Indian  ownership.  The 
gentleman  from  Wisconsin  on  that  day  offered  an  amend- 
ment that  if  the  lands  were  leased  by  whites  the  construc- 
tion chau-ges  must  be  collected. 

I  stated  at  that  time  in  answer  to  the  gentleman's  ques- 
tion that  I  knew  of  no  administrative  objection  to  that; 
but  when  the  bill  reached  tha  Senate  the  Assistant  Commis- 
sioner of  Indian  Affairs.  Mr.  Scattergood.  appeared  before 
the  Senate  committee  and  stated  that  I  was  incorrect; 
that  there  was  an  administrative  difficulty  rendering  it  un- 
workable because  there  might  be  leases  one  day  and  not 
a  lease  the  next  year.  So  the  Senate  left  that  amendment 
out. 

We  passed  both  bills  here  in  the  House  aixl  sent  them  to 
the  Senate.  This  is  therefore  not  new  matter;  the  House 
had  acted  on  both  bills  and  knew  all  about  it.  When  the 
two  bills  reached  the  Senate  and  the  Senate  committee  con- 
sidered the  matter,  they  thought  the  two  bills  ought  to  be 
combined  into  one  law  rather  than  to  have  two  laws,  the 
administration  of  which  might  seem  to  conflict.  It  was 
after  conference  with  the  Commissioner  of  Indian  Affairs 
and  other  officials  of  the  bureau  that  a  combination  was 
made  of  the  two  bills.  The  Commissioner.  Mr.  Rhoads,  told 
me  to-day  he  was  very  desirous  that  the  conference  report 
be  agreed  to. 

Mr.  STAFFORD.  In  the  House  bill  relating  to  charges 
for  construction  of  irrigation  projects  on  Indian  reserva- 
tions, it  was  never  contemplated  that  charges  should  be 
canceled,  only  that  they  should  be  deferred — distributed  over 
40  years.    Here  you  are  providing  for  cancellation. 

Mr.  LEAVITT.  The  gentleman  is  partly  correct  as  to 
the  original  bill.  H.  R.  8898.  But  H.  R.  10884  author- 
ised the  Secretary  of  the  Interior  to  adjust  all  reimbursable 
charges  against  Indians,  and  would  have  allowed  him  to 
entirely  wipe  out  these  same  construction  charges,  if  he  saw 
fit  and  believed  it  equitable  to  do  so. 

The  House  passed  that  bill  which  gave  that  authority  to 
the  Secretary  of  the  Interior.  When  the  two  bills  were  com- 
bined by  the  Senate  they  said  the  construction  charges  that 
were  levied  under  one  act.  the  act  of  February  14.  1920.  but 
which  had  not  been  collected,  should  be  charged  off.  and 
that  the  other  charges  should  be  deferred  as  long  as  the 
land  was  in  Indian  ownership.  That  latter  was  exactly  what 
we  did  when  the  bill  passed  the  House.  I  looked  up  that 
law  of  February  14.  1920,  and  as  nearly  as  I  can  estimate 
there  Is  perhaps  $100,000  of  such  uncollected  assessments. 
There  may  be  considerably  more,  and  I  do  not  have  the 
figures.  Now.  with  that  law  standing,  of  course,  so  far  as 
those  charges  are  concerned,  the  adjustment  of  them  would 
be  nullified,  so  that  it  was  thought  necessary  by  the  Senate 
to  say  here,  since  that  was  a  direct  order  to  the  Secretary 
that  he  must  make  certain  collections,  that  he  shall  not 
collect  those  assessments  that  are  not  already  collected.  It 
applies  only  to  those  delinquent  assessments  levied  under 
that  particiilar  act.  The  bill  after  Senate  action  stiU  usM 
the  langxiage  of  the  bill  which  passed  the  House,  as  follows. 
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put  In  here  as  an  amendment,  using  exactly  the  words  of  the 

bill  which  passed  the  House  on  the  same  day — 

That  the  collection  of  all  such  construction  costs  against  any 
Indian-owned  lands  within  any  Oovemment  trrlgstlon  project  is 
hereby  deferred,  and  no  aauasments  shall  be  made  on  behalf  of 
such  charges  against  such  lands  untU  the  Indian  title  thereto 
shall  have  been  extinguished. 

It  will  be  seen  there  that  the  word  "deferred"  te  stUl 
in  the  bill. 

Mr.  STAFFORD.  But  read  on  to  the  language  where  it 
says  they  shall  be  canceled. 

Mr.  LEAVITT.  To  the  point  I  have  read  it  is  exactly 
the  same.    And  then  further — 

And  any  construction  luse— ments  heretofore  levied  against 
such  lands  In  accordance  with  the  provisions  of  the  act  of  Feb- 
ruary 14.  loao— 

those  charges  that  are  assessed  under  that  one  act,  not 
those  that  stand  in  the  great  mass  of  those  old  accounts 
against  the  Indian  Irrigation  projects.  The  Senate  carried 
on  extended  hearings,  and  they  wrote  that  language  Into 
the  bill,  and  it  appeared  to  the  conferees  that  it  was  a  rea- 
sonable situation  for  us  to  accept  that  language. 

Mr.  CHINDBLOM.  I  suggest  that  the  gentleman  finish 
the  reading. 

Mr.  LEAVTTT.     Further— 

That  a  report  shall  be  made  to  Congress  annuaUy,  on  the  first 
Monday  in  December,  showing  adjustments  so  made  diorlng  the 
preceding  fiscal  year. 

Now  we  are  back  to  the  exact  language  of  the  other  bill 
that  we  passed  in  the  House. 

Mr.  CHINDBLOM.    That  is  the  act  of  February,  1920? 

Mr.  LEAVITT.  No:  the  bill  we  passed  on  the  13th  of 
last  April. 

Mr.  CHINDBLOM.  But  the  gentleman  did  not  finish 
reading  the  new  provisions  put  In  by  the  Senate. 

Mr.  LEAVTTT.  I  thought  I  had.  Did  I  not  read  up  to 
the  point.  "  and  uncollected,  are  hereby  canceled  "? 

Mr.  CHINDBLOM.     Not  those  words. 

Mr.  LEAVITT.  I  intended  to  and  thought  I  had.  Now 
to  continue: 

Provided  further.  That  a  report  ahaU  be  made  to  Congress  an- 
nually, on  the  first  Monday  In  December,  ahowlng  adjustments 
■o  made  during  the  preceding  fiscal  year. 

That  is  where  our  bill  stopped,  as  we  passed  it  through 
the  House,  giving  complete  authority  to  the  Secretary  of 
the  Interior  to  adjust  those  old  accounts,  and  then  to  re- 
port annually  what  had  been  done  during  the  previous 
fiscal  year. 

Mr.  STAFFORD.  There  is  no  criticism  of  the  original 
bill  as  it  passed  the  House  granting  to  the  Secretary  of  the 
Treasury  the  power  to  readjust  the  reimbursable  items,  but 
there  is  considerable  criticism  on  my  part  to  the  conferees 
agreeing  to  something  entirely  foreign  to  the  bill  as  it 
passed  the  House,  namely,  for  the  cancellation  of  construc- 
tion charges  on  irrigated  lands  on  Indian  reservations. 

Mr.  LEAVITT.  The  authority  to  do  that  was  Included  In 
the  bill  that  F>assed  this  House. 

Mr.  STAFFORD.  Does  the  gentleman  mean  to  say  that 
that  bill  provided  for  cancellation  of  charges  on  irrigation 
projects  on  Indian  reservations? 

Mr.  LEAVITT.     Yes. 

Mr.  STAFFORD.  It  provided  for  distributing  them  over 
a  period  of  40  years,  but  no  bill  passed  the  House  that  pro- 
vided for  cancellation  of  charges  on  the  irrigation  projects 
on  Indian  reservations. 

Mr.  LEAVITT.  To  answer  that,  and  it  is  easy  to  answer, 
I  have  to  refer  to  the  fact  that  we  passed  two  bills  on  that 
same  day.  One  of  them  gave  authority  to  the  Secretary  of 
the  Interior,  if  in  his  judgment  it  was  equitable,  to  wipe  out 
all  these  charges.  He  could  have  wiped  them  all  out  imder 
that  one  bill,  H.  R.  10884,  so  that  we  have  not  gone  beyond 
the  action  of  the  House.  In  the  final  action  in  the  Senate, 
on  the  floor  of  the  Senate,  when  the  bill  was  under  con- 
sideration under  imanimous  consent,  an  amendment  was 
offered  to  the  effect — 

that    any    proceedings    hereunder    sbaU    not    be    effective    until 
approved  by  Congreas. 


Of  course,  that  would  have  nullified  the  purpose  of  the 
bill,  which  is  to  do  Justice  to  the  Indians  In  connection  with 
some  long-standing  accounts;  and  the  conferees  agreed  that 
that  language  should  be  continued  by  carrying  it  further, 
providing  that  they  should  not  become  effective  imtil  further 
action  by  Congress,  unless  Congress  shall  have  failed  to  act 
favorably  or  unfavorably  thereon  by  a  concurrent  resolution 
within  60  legislative  days  after  filing  of  said  report,  in  which 
case  they  shall  become  effective  at  the  termination  of  th* 
said  60  legislative  daj^s. 

Mr.  STAFFORD.  Does  the  gentleman,  with  his  acute 
knowledge  of  le^lative  proceedings,  consider  that  that  is 
worth  anything  at  all — that  the  House  and  Senate  shall 
take  action  within  60  days,  otherwise  the  action  will  be 
approved? 

Mr.  LEAVITT.  In  view  of  the  fact  that  the  House  gave 
absolute  authority  to  the  Secretary  of  the  Interior,  without 
anything  but  a  report  to  make,  I  would  say  that  this  amend- 
ment is  going  quite  a  distance. 

Mr.  STAFFORD.  Oh.  now.  the  gentleman  Is  making  It 
mandatory.  Previously  it  was  discretionary  with  the  Sec- 
retary. 

Mr.  LEAVITT.  Now.  Mr.  Speaker,  that  is  the  situation, 
that  the  Senate  and  House  conferees  have  agreed  that  we 
wlll'go  farther  than  the  House  went.  The  House  had  given 
complete  authority  to  wipe  out  these  old  debts,  or  do  any- 
thing with  them  that  he  should  deem  equitable,  without 
anything  finther  required  except  a  report,  and  the  Senate 
has  added  an  amendment  that  further  action  by  Congress 
would  be  necessary.  We  have  gone  between  those  two  posi- 
tions. We  have  gone  farther  than  the  House  went.  We 
have  said  the  report  of  the  Secretary  of  the  Interior  shall 
lie  before  Congress  for  60  days.  The  Congress  shall  have 
that  opportunity  of  reviewing  it;  and  if  it  takes  no  action 
within  that  time,  the  proceedings  shall  become  effective, 
which  brings  it  back  to  the  position  of  the  original  bill  which 
passed  the  House;  but  if  during  that  period  Congress  may 
wish  to  take  action,  it  has  an  opixtrtunity  to  do  so  before 
the  action  of  the  Secretary  of  the  Interior  becomes  effective. 
[Applause.] 

Mr.  Speaker,  I  move  the  previous  question  on  the  adop- 
tion of  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Leavitt)  there  were  ayes  42  and  noes  21. 

Mr.  STAFFORD.  Mr.  Speaker,  I  object  to  the  vote,  and 
make  the  point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  BLACK.  Will  the  gentleman  withhold  his  point  of 
no  quonun  for  a  moment? 

The  SPEAKER.  Does  the  gentleman  Insist  upon  his  point 
of  order  of  no  quorum? 

Mr.  STAFFORD.    Yes,  Mr.  Speaker, 

The  SPEAKER.  One  himdred  and  one  Members  are 
present,  not  a  quonmi.  The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent  Members,  and  the 
Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  125.  nays 
121,  answered  "  present "  2,  not  voting  182,  as  follows: 

[RoU  No.  1071 
TBAS— 125 


AUen 

Chlndblom 

Evans.  Uont. 

Hogg.  W.  Va. 

Amile 

Cbrlstopherson 

Flab 

Hooper 

Andresen 

CochTRn.  Mo. 

Foss 

Hope 

Arentz 

Cochmn,  Pa. 

Free 

Hopkins 

Baldrlge 

Cole.  Iowa 

Garber 

Horr 

Barbour 

Col  ton 

Olbaon 

Houston.  Del. 

Barton 

Cooper.  Ohio 

GUchrlst 

Howard 

Black 

CraU 

Ouyer 

HuU.  WlUiam  B. 

Bolleau 

Crowther 

Hadley 

Jacobaen 

Bowman 

DalllDKer 

Hall.  ni. 

James 

Buckbee 

narrow 

Hall.  Miss. 

Jeffers 

Burdlck 

Davenport 

Hall.  N.  Dak. 

Johnson,  m. 

Burtness 

De  Priest 

Hardy 

Jolwaam.  8.  Dak. 

Butler 

Eaton.  Colo. 

Hartley 

Johnson.  Wash. 

Campbell,  Pa. 

Knglebrlght 

Haugen 

Kahn 

Carter.  Wyo. 

Brk 

Hill,  Wash. 

KeUy.Pa. 

Cart  Wright 

■step 

Ooch 

KendaU 

Cavlcchla 

Bvans.  Calif. 

Hogg.  Ind. 

Knutsoa 

\m 


/-^i'\vT/-iT»T7»ciciTrvXT  AT     T>T?r'APn TiriTTQP. 


JlTKE   M 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14317 


14316 


CONGRESSIONAL  RECORD— HOUSE 


June  29 


Kopp 
Kurti 
XjkOuaMU 
lAnkf  ord.  O*. 

LMkVttt 

Lebltmcli 
Ltxifbourow 

LUM 

MoCltntock.  Obk> 

McLAughlln 

Major 

Itonlor* 

llapes 

lUrttn.  One. 

Adklns 

Allcood 

AraoM 

Attm 

Bkchmann 

Bttoon 

BlAIUl 

Boehn« 

Bolton 

Brtos 

Brownlac 

Bulwtnld* 

Brms 

Campbell.  Iowa 

Clancy 

Clark.  N.O. 

OoUlns 

Cooper.  Teun. 

Cox 

Crow 

Crowe 

CiUkln 

Dana 

Dalaney 

Dlee 

Dominlok 

DoKcy 

Diewiy 

Dyer 

nupatnck 

yalbrtcht 


Atwmethr 
Aldrleh 
Almon 
AxKlrew. 
Andrew*.  N  T. 
Auf  der  Helde 
Warharaf  h 
Bankbcad 


mehener 

Millard 
Moore.  Ky. 
Moore.  Ohio 
Mtsdrlncbaus 
Nolan 

Parker.  N.  Y. 
PatteraoD 
Peraon 
Pumell 


M.T. 
Roblnaon 


Betbernac 

SelTlc 

Shott 

ShreTe 

Stmmons 

Smclalr 

Bmlth.  Idaho 

8nell 

Sparks 

Stalker 

Stronc,  Kan*. 

Bkronc.  Pa. 

Waah. 


SwtBC 

Taylor.  Tenn. 
Temple 
Tlleon 
Ttmberlake 
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OambrUl 

Oarrett 

Glflord 

OiOTer 

Ooldsboroucb 

Com 

Qreen 

Gregory 

Balnea 

Hancock.  If.  T. 

Hare 

Heaa 

RIU.  AU. 

Holaday 

Bolmea 

Huddleeton 

Jenklna 

JohnaoD.  Mo. 

Jolinaon.  Okla. 

Johnaon.  Tax. 

Jonea 

B^adlnc 

Kerr 

Ketcbam 

Kleberg 

KnllBn 

KTale 

Lambertaon 

Lambeth 

Lamneck 

Larrabee 

ANSWKRKD 


LlchtenwalnCT 
Lindaay 
Llnthlcum 
Lonergan 


McOrigln 
McMillan 
McBeynolda 
Mans&eld 
Martin.  Maaa 
Miller 
Morehead 
Nelaon.  Me. 
Nelaon.  Mo. 
OilTCT.  Ala 
Parker.  Oa. 
Parks 


Partrtds* 

Perkins 

PettensUl 

Plttenser 

Polk 

PraU 

Ramapeck 

Ranaley 


Romjue 
Rudd 

'  PRESENT  • 
Do\i8hton  Wolfenden 
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Beck 
Beedy 

Blantoa 

Bloom 

Bohn 

Boland 

BoyUin 

Brand.  Oa. 

Brand.  Ohio 

Britten 

Brumm 

Brunncr 

Buchanan 

Burch 

Busby 

Cable 

Canfleld  ^ 

Cannon 

Cardan 

Carley 

Carter.  Calif . 

Cary 


OhavH 

Chlperfleld 

Chr1at«au 

Clacue 

Clarke.  N.  T. 

Cole.  Md. 

Collier 

Condon 

Connery 

ConnoUy 

Cooke 

Oomlnc 


Ooyto 
Crtap 
Croaaaf 

Crximp 

Cullen 

Cxury 

DeRouen 

Dickinson 

DIekatela 

Dietrich 

Dlaney 

Douslas.  Alls. 

Dou8laaa.Maa 

Doutrlch 

DoweU 

Drane 

DrlTer 

Saton.  N.  J. 

Bllaey 

^tmandes 

Plealncer 

Plnley 

Flshbume 

nannagan 

Prear 

Preeman 

Preneh 

Pullar 

Pulmer 

Oasque 

Oavasan 

OUbert 

Olllen 

Oolder 

Goodwin 

GranAeld 

Greenwood 

Orlllln 

Orlswold 

Bancock.  N.  C 

Harlan 

Hart 


Bull.  Morton  D. 

Icoe 

Karch 

Keller 

Kelly,  ni. 

Kemp 

Kennedy 

Klnzer 

Kuna 

Iianham 

LankXord.  Va. 

Laraen 

Lewis 

Lovette 

McCUnUc.  Okla. 

McOorroack 

McDuffle 

McPadden 

McKeown 

McLeod 

McSwaln 


Magrady 
Maloney 
May 


MlUlgan 

MltcheU 

Mobley 

Montagu* 

Montat 

Mouaer 

Murphy 

Nelaon.  Wla. 

Norton.  Nebr. 

Norton.  N.  J. 

O'Connor 

Oliver.  N.  T. 

Overton 

Owen 


WlUlanwon 

Wlthrow 

Wolcott 

Wolverton 

Wyant 


Sanders.  Tex. 
Sand!  in 
Scbafer 
Shallenberger 
Smltb.  Va. 
Snow 
Spence 
ttafford 


Ba^irte^ 

HoUlstcr 

Homor 


Peavey 

Pou 

Pratt.  Raroourt  J, 

Pratt.  Ruth 


■taieenaon 
Stewart 
Sutphln 
Taber 
Tarver 
Taylor.  Colo. 
Thomaaon 
VInaon.  Oa. 
Weaver  • 


White 

WhJttlngton 

WlUlama.  Mo. 

WUaon 

Wlngo 

Woodruff 

Woodnim 

Wright 

Tataa 


Ragon 

Ralney 

RAntln 

Ray  bum 

Reld.  lU. 

BeUly 

Rich 

Rogers.  N.H. 

Sabath 

Sanders.  N.  T. 

Schneider 

Schueti 

Shannon 

Slrovich 

Smith.  W.  Va. 

Somers.  N.  T. 

Stokea 

Stull 

Sullivan.  N.  T. 

Sullivan.  Pa. 

Sumners.  Tex. 

Swank 

Sweeney 

Swick 

Thatcher 

Thurston 

Tlemey 

Tlnkham 

Treadway 

Tucker 

Turpln 

Underbill 

Underwood 

VInaon.  Ky. 

Warren 

Watson 

Weeks 

Welch 

WhlUey 

WlKKlesworth 

WUUanis.  Tex. 

Wood.  Oa. 

Wood.  Ind. 

Ton 


So  the  conference  report  wss  agreed  to. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Mr   Doughtoa  with  Mr.  Aktrlch. 

Mr.  Douglaas  at  MaaeachuaeCta  with  Mr.  Treadway. 

Mr.  CriB  wtth  Mr.  Bacharach. 

Mr.  r-^"***""  with  Mr.  Kinaer. 
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Mr.  Bankhead  wtth  Mr.  Wood  of  Indiana. 
Mr.  McDufne  wtth  Mr.  Dowell.  | 

CuKen  with  Mr.  Hawley. 
McCormack  with  Mr.  Ooyle. 
Oranncld  with  Mr.  Wlggleaworth. 
Blanton  with  Mr.  McPadden. 
Mr   Mead  with  Mr   Watson. 
Mr.  Ralney  with  Mr.  Wolfenden. 
Warren  with  Mr.  Holllster. 

Hastings  with  Mr    Mouaer. 

Almon  wtth  Mr    Chlperfleld. 

Dleterlch  with  Mrs.  Pratt 

Buchanan  with  Mr.  Connolly. 

Laraen  with  Mr   Reld  of  nUnols. 

Oavagan  with  Mr.  Doutrlch. 

Burch  with  Mr    Thatcher. 

McKeown  with  Mr    French. 

O'Connor  with  Mr.  Turpln. 
Mr.  Puller  with  Mr   WhlUey. 
Mr.  McSwaln  with  Mr.  Bohn. 

Rogers  with  Mr.  Welch. 

Kemp  with  Mr.  Beedy. 

Raybum  with  Mr.  Weeks. 

Ragon  with  Mr   UnderhUI. 

"Tucker  with  Mr.  Lankford  of  Virginia. 

Sumnera  of  Texas  with  Mr.  Murphy. 

Montague  with  Mr.  Cable. 

Greenwood  with  Mr.  Andrew  of  Maaaarhuaetta. 

Mllllgan  with  Mr.  Goodwin. 

Orlffln  with  Mr.  Britten. 

Coming  with  Mr.  Maas. 

Gasque  with  Mr.  Pratt. 

Collier  with  Mr.  Clagxie. 

Pleelnger  with  Mr.  Schneider. 
Mr.  Oarley  with  Mr.  Plnley. 

Mr.  Douglas  of  Arlsona  with  Mr.  Sullivan  of  Pennsylvanttk 
Mr.  Brand  of  Georgia  with  Mr.  Thurston. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Clarke  of  New  Tcwk. 
Mrs.  Norton  with  Mr.  Beck. 

Mr.  Vinson  of  Kentucky  with  Mr.  Morton  D.  Hull. 
Mr.  Oliver  of  New  York  with  Mr.  Andrews  of  New  Tork. 
Mr.  Pou  with  Mr.  Lovette. 
Mr.  Dtaney  with  Mr.  McLeod. 
Mr.  Boylan  with  Mr   Brand  of  Ohio. 

Croaaer  with  Mr.  Magrady. 

Cannon  with  Mr.  Brumm. 

Palmlsano  with  Mr.  Carter  of  California. 

Wood  of  Georgia  with  Mr.  Nelson  of  Wlsoonaln. 

McCllntlc  of  Oklahoma  with  Mr.  Chase.  • 

Fulmer  with  Mr    Rich. 

Swank  with  Ur.  Chrlatgau. 

Chavez  with  Mr.  Stokes. 

Sullivan  of  New  Tork  with  Mr.  Cooke. 

Abtmethy  with  Mr.  Sanders  of  New  Tork. 

Driver  with  Mr.  Curry. 

Auf  der  Helde  with  Mr.  Stnll. 

Beam  with  Mr.  Baton  of  New  Jersey. 

Brunner  with  Mr    Swick. 

Kelly  of  nUnols  with  Mr.  Preeman. 

Harlan  with  Mr.  Oolder. 

Schuetz  with  Mr.  Tlnkham. 

Bloom  with  Mr.  Peavey. 

Boland  with  Mr.  Norton. 

Homor  with  Mr.  PUhbume. 

Overton  with  Mr.  Tlerney. 

Karch  with  Mr.  Shannon. 

Crump  with  Mr.  Keller. 

DeRouen  with  Mr.  Dlcklnaon. 

Busby  with  Mr.  WUllama  of  Texas. 

EUxcy  with  Mr.  Dlckstetn. 

Garden  with  Mr.  Drane. 

Cary  with  Mr.  Canfleld. 

Celler  with  Mr.  Igoe. 

Gilbert  with  Mrs.  Owen. 

Connery  with  Mr.  Yon. 

Rankin  with  Mr.  Condon. 

Kennedy  with  Mr.  Orlswold. 

Pernandez  with  Mr.  Flannagan. 

Maloney  with  Mr.  Chapman. 

Patman  with  Mr.  Mobley. 

Oole  of  Maryland  with  Mr.  OlUen. 
Mr.  Bart  with  Mr.  Lewis. 
Mr.  Underwood  with  Mr.  Montet. 
Mr.  Somers  of  New  Tork  with  Mr.  May. 

Sweeney  with  Mr.  Slrovich. 

MltoiheU  wtth  Mr.  Smith  of  West  VtrHnla. 

Sabath  with  Mr.  ReUly. 
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Mr.  JOHNSON  of  South  DakoU.  Mr.  Speaker.  I  voted 
"  aye."  I  have  a  general  pair  with  the  gentleman  from 
Oklahoma,  Mr.  Hastings.  I  understand  If  the  gentleman 
from  Oklahoma  were  here  he  would  vote  "  aye."  I  there- 
fore let  my  vote  of  "  aye  "  stand. 

Mr.  WOLFENDEN.  Mr.  Speaker.  I  have  a  general  pair, 
and  I  wish  to  withdraw  my  vote  **  aye "  and  answer 
"  present" 

The  result  of  the  vote  was  announced  as  aboire  recorded. 

The  doors  were  opened. 

rURTHXB    MESSAGE    PROM    THE    SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  agrees  to  the 
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report  of  the  Committee  of  Conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
*  to  the  bill  (H.  R.  10022)  making  appropriations  for  the 
Elxecutive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices,  for  the  fiscal  year  ending 
June  30.  1933,  and  for  other  purposes,  and  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  114  to  said  bill. 

•nie  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  12443.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fLscal  year  end- 
ing June  30,  1932.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1932,  and  June  30,  1933.  and  for  other  purposes. 

THE   ECONOMIC   SITUATION 

Mr.  MOREHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  MOREHEAD.  Mr.  Speaker,  first  I  want  to  place  my- 
self right  with  the  membership  of  the  House.  I  did  not 
make  a  quorum  call  to  get  the  Members  here  to  listen  to  my 
speech. 

Having  served  for  more  than  nine  consecutive  years  in 
Congress,  I  have  been  present  and  voted  for  or  against 
every  question  up  for  consideration. 

I  realize  that  the  membership  of  the  House  has  been  here 
constantly  for  almost  seven  months.  I  have  not  been  In 
the  state  of  mind  where  I  could  make  an  optimistic  speech. 
Being  of  a  rather  optimistic  nature,  I  have  refrained  from 
making  many  comments  on  the  floor  of  the  House. 

My  object  to-day  is  to  appear  somewhat  in  the  attitude 
of  a  prophet. 

To  me.  for  more  than  three  years,  the  business  affairs  of 
this  country  have  seemed  to  be  drifting,  and  I  was  positive 
In  my  own  mind  that  we  were  coming  to  Just  the  condition 
in  which  we  now  find  ourselves.  I  do  not  believe  the  Govern- 
ment will  function  successfully  in  any  way  that  is  different 
from  that  used  in  a  carefully  and  well-managed  business. 

I  regret  that  during  the  sessions,  at  least  the  past  several 
sessions,  I  have  not  been  in  accord  with  appropriations  and 
legislation  on  a  great  many  measures  which  have  been  be- 
fore the  Congress.  One  of  my  reasons  for  asking  for  these 
few  minutes  is  to  express  my  ideas  on  the  present  condi- 
tion and  the  remedy,  by  inserting  in  the  Record  this  letter 
as  indicative  of  and  very  similar  to  many  thousands  which 
reach  me  from  the  great  agricultural  sections  of  the  coun- 
try, not  of  the  ordinary  kind  but  from  the  revenue  earners 
and  taxpayers  of  the  Middle  West — I  say  the  "  taxpayers." 
not  the  "  tax  eaters."  I  have  seriously  felt  that  we  are  giv- 
ing too  much  consideration  to  those  who  are  on  the  Govern- 
ment pay  roll  and  too  little  to  those  who  pay  the  expenses 
of  the  Government. 

[Here  the  gavel  fell.] 

Mr.  MOREHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  MOREHEAD.  Some  one  in  my  State  made  the  f(d- 
lowing  inquiry:   "  What's  the  matter  with  Nebraska?  " 

I  wish  to  answer  and  say  that  my  reason  for  inserting  this 
in  the  Record  is  that  it  illustrates  my  contention  that  we 
will  never  get  back  to  a  thriving  and  prosperous  business 
condition  in  this  country  until  our  agricultural  section  is 
p>ermitted  to  get  back  into  a  prosperous  condition.  [Ap- 
plause.] You  will  perhaps  say  that  I  make  this  statement 
because  I  come  from  an  agricultural  section,  but  It  is  really 
my  belief,  because  over  a  long  jjeriod  of  time  I  have  known 
this  condition  to  be  true.  You  may  appreciate  these  sugges- 
tions beca'ose  they  have  a  far-reaching  effect  and  show  how 
thoroughly  the  interests  of  all  the  States  are  interwoven  and 


how  necessary  it  is  that  each  section  should  prosper  in  order 
to  be  of  benefit  to  the  other  sections. 

In  answer  to  the  first  question,  "  What's  the  matter  with 
Nebraska?  " — 

Nothing  is  wrong  with  Nebraska,  except  that  entirely  too  many 
of  us  get  up  in  the  morning  at  the  alarm  of  a  Connecticut  clock. 
i  button  a  pair  of  Chicago  trousers  to  Ohio  suspenders,  put  on  a 
pair  of  shoes  made  in  Massachusetts,  wash  In  a  Pittsburgh  tin 
basin.  xiBlng  Cincinnati  soap  and  a  cotton  towel  made  In  New 
Hampshire,  sit  down  to  a  Grand  Rapids  table  and  eat  pancakes 
made  of  Klinneapolla  flour  with  Vermont  sirup  and  KannaB  City 
bacon  fried  on  a  St.  Louis  stove;  buy  fruit  put  up  in  Calif omls 
seasoned  with  Rhode  Island  spices  and  sweetened  with  Colorado 
BXigar.  Then  we  put  on  a  hat  made  in  Philadelphia,  hitch  a 
"  Detroit  mule,"  fed  ou  Texas  gasoline,  to  an  Ohio  plow,  and  work 
llXe  hell  all  day  long  on  a  Nebraska  farm  corered  by  a  New  Eng- 
land mortgage.  We  send  our  money  to  Ohio  for  auto  tires  and 
wonder  why  the  taxes  are  about  $2.75  per  acre,  while  the  farmers 
of  Ohio  pay  only  $1  per  acre  taxes  and  drive  on  paved  roctds.  At 
night  we  crawl  under  a  New  Jersey  blanlcet,  to  be  kept  awalte  by  a 
damned  dog,  the  only  home  product  on  the  place,  wondering  ail 
the  while  why  ready  money  and  prosperity  are  not  more  abundant 
In  this  wonderful  State  of  ours. 

The  farmers  in  my  State  are  broke.  They  can  not  buy 
these  articles.  Hence,  business  conditions  are  now  demoral- 
ized, as  I  believe  that  all  prosperity  comes  from  agriculture. 
When  agriculture  fails  all  other  business  languishes  and 
dies. 

For  the  fiscal  year  the  United  States  Treasury  estimates 
a  $2,000,000,000  deficit. 

To  me  it  is  an  alarming  condition. 

What  is  the  remedy? 

I  know  but  two  remedies  to  meet  this  conditioiL  One  is 
to  increase  taxes  and  the  other  is  to  reduce  appropriations. 

For  the  first  time  in  the  history  of  southeast  Nebraska 
taxpayers  are  unable  to  pay  the  present  tax. 

An  increase  in  taxes  would  be  futile.  My  people  not  only 
can  not  pay  their  taxes  but  are  losing  their  farms  and  homes 
by  mortgage  foreclosure. 

The  new  revenue  bill  will  increase  taxes,  as  I  understand, 
on  the  people  who  have  less  and  are  less  able  to  pay  than 
ever  before. 

I  view  this  present  financial  crisis  but  one  way,  and  that  is 
to  reduce  the  cost  of  government. 

The  taxpayers  in  my  section  are  in  a  state  of  revolution. 
They  have  plenty  of  agricultural  products  to  sell,  but  they 
brin«;  less  than  production  cost.  The  revenue  from  well- 
improved  farms  is  .scarcely  enough  to  pay  the  taxes. 

Never  were  the  people  of  the  Nation  so  much  in  earnest 
as  now.  They  are  familiar  with  what  is  being  done  here  in 
their  capital,  where  the  most  sumptuous  office  building  in 
the  world  is  built,  and  the  taxpayers  who  must  meet  the 
cost  are  unable  to  repair  the  roofs  on  their  homes. 

There  can  be  no  justification  for  new  parks,  new  boulevards, 
massive  and  expensive  fixtures  at  a  time  when  home  owners  are 
losing  their  homes  for  tcuces  and  are  worrying  about  their  bread 
and  butter. 

The  Government  must  come  down  to  the  conamon  level  not  only 
in  Justice  and  equity  but  to  save  the  common  level  from  sinking 
out  of  sight. 

PubUc  officials  who  fail  to  recognize  this  will  be  made 
private  citizens  by  an  outraged  public,  and  all  their  time 
can  be  given  to  meditation  of  the  mistakes  of  their  past 
records  as  public  officials. 

The  present  national  administration's  only  suggested  rem- 
edy is  to  borrow  money  and  then  more  money. 

In  my  own  long  business  experience  that  method  has  never 
brought  success  to  an  individual,  nor  will  it  bring  prosperity 
to  a  government. 

I  am  thoroughly  in  ssrmpathy  with  the  arduous  and  per- 
plexing problems  thrust  on  the  different  committees  of  the 
House  of  Representatives.  In  trying  to  reduce  appropria- 
tions and  come  nearer  to  meeting  the  Government's  Budget. 
I  can  think  of  an  individual  Member  who  insists  on  greater 
appropriations  as  taking  his  duties  frivolously  and  unwisely, 
perhaps  not  realizing  the  financial  crisis  of  the  country. 

The  Members  should  support  the  cxanmittee's  recommen- 
dation for  decreased  appropriations  and  even  go  farther  still 
and  reduce  to  an  even  greater  extent  than  is  recommended 
by  the  committee. 
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.  As  a  Member  oT  Congrws  of  10  years'  experience.  I  have 
realised  the  reckless  and  uncalled-for  exUavagant  appro- 
inrlatlons. 

The  people  are  losing  confidence  In  their  public  ofBclals. 
onlMH  we  adopt  a  different  policy  of  handling  our  financial 
affairs  in  such  a  reckless  and  extravagant  way. 

A  recent  fairly  reliable  estimate  of  Federal  employees 
puts  the  number  at  732.460  and  salaries  amounting  to 
$1,055,970,636. 

The  confidence  of  the  people  who  pay  the  taxes  must  be  , 
restored  in  their  Government  and  In  their  public  officials.  | 

While  It  would  be  a  small  amoxmt  and  not  a  pleasant 
duty,  the  first  reduction  should  be  made  In  the  Congress- 
men's salaries.  They  were  raised  without  a  discussion,  and 
we  should  be  brave  enough  and  fair  enough  to  vote  for  a 
reduction  of  our  own  salaries  l)efore  this  Congress  adjourns. 

The  revenue  bill  was  drafted  in  executive  session  of  the 
Ways  and  Means  Conunittee — an  arduous  and  unpleasant 
task,  and  I  am  thoroughly  in  sympathy  with  their  unpleas- 
ant duty. 

Speaking  for  myself,  and  for  no  others.  I  shall  vote  In 
every  Instance  against  any  effort  to  Increase  the  already 
overtaxed  and  burdened  people  of  the  Nation  unless  it  can 
be  sho>wn  that  a  tax  can  be  raised  or  assessed  against  those 
who  are  fully  able  to  pay.  and  I  know  of  none  at  this  time. 

I  justify  my  voting,  as  I  have  stated,  because  I  have.  In 
former  sessions  of  Congress  In  the  past  and  in  my  extended 
remarks,  given  warning  of  the  reckless  way  of  appropriat- 
ing the  taxpayers'  money,  which  I  shall  quote  in  later 
portions  of  my  speech.  I  take  this  position  at  this  time,  as 
our  large  appropriation  bills  should  be  carefully  scrutinized. 
and  every  appropriation  in  all  bills,  especially  the  Navy 
bill,  can  much  more  sanely  be  reduced  than  to  try  to  in- 
naasc  taxes  on  the  people  who  can  not  pay. 

In  my  judgment,  no  government  can  be  maintained  ex- 
cept by  being  administered  as  a  successful  business  man 
runs  his  own  affairs.  It  is  estimated  that  the  Government's 
deficits  were  more  than  a  billion  last  year,  with  an  estimated 
increase  of  two  billion  for  the  next  fiscal  year.  I  say  "  esti- 
mated": and  I  understand  this  is  more  than  the  Govern- 
ment's revenues,  as  our  source  of  information  regarding  the 
Treasury  Department  has  not  been  very  dependable.  I  have 
serious  doubts  if  we  can  depend  on  better  reports  from  the 
administration  while  it  Is  left  in  the  hands  of  those  who  have 
made  such  a  colossal  failure. 

The  revenue  bill  for  the  relief  of  the  Treasury  will  be  far 
short  of  estimated  receipts,  because  the  taxpayers  are  un- 
able to  pay.  I  find  It  dlfflciilt  to  understand  why  the  na- 
tional administration  and  the  Executive  will  continue  to 
give  nine-tenths  of  their  time  to  appropriations  and  legisla- 
tion— and  to  the  tax  eaters — to  the  entire  neglect  of  its 
citizenry  and  revenue  producers  who  are  inclined  to  be 
thrifty  and  who  arc  charged  with  the  burden  of  pasring  a 
million  Federal  officers,  all  departments  included. 

If  my  findings  are  correct,  we  are  ];)asslng  through  the 
most  serious  time  in.  the  history  of  the  Republic.  I  hear 
rumblings,  which  are  not  coming  from  the  usual  soinx^ 
but  from  the  people  who  have  been  home  owners  and  reve- 
nue producers,  and  who  have  paid  generously  for  the  sup- 
port of  the  Government.  They  believe,  and  I  am  Inclined 
to  agree  with  them,  that  they  have  been  ruthlessly  treated 
by  increased  taxation,  until  they  are  in  a  rebellious  state  of 
mind.  The  loss  of  their  homes  and  their  inability  to  pay 
the  increased  taxes  is  no  fault  of  theirs.  It  is  traceable 
and  must  be  accountable  to  those  who  have  in  charge  the 
administration  of  public  affairs.  An  outraged  public  with 
these  justifications,  as  I  view  them,  may  create  a  condition 
which  I  shrink  to  contemplate. 

I  regret  that  I  am  not  able  to  take  a  more  optimistic 
view  of  what  is  in  store  for  us  as  American  citizens.  At 
least,  in  the  agricultural  section  of  the  country,  where  I 
make  my  home — the  most  productive  section  in  the  world — 
I  find  the  citizens  not  only  oppressed  by  Increased  taxes, 
which  they  are  unable  to  pay.  but  every  farm  commodity 
has  depreciated  in  price  to  less  than  production  costs. 

There  is  some  justification  for  my  pessimistic  statement. 
and  I  will  quote  from  my  extended  remarks  in  the  Conorxs- 


sioNAi.  RicoRD  of  March  4.  1931.  and  December  22.  1931. 
some  prophesies  made  as  to  the  trend  of  our  public  affairs. 

I  have  be«n  appalled  at  the  evcr-lncre«Blng  appropriations  for 
the  Army,  and  partlciilarly  for  the  Navy.  Some  $400,000,000  has 
been  appropriated  during  thla  aesalon  ol  CongrcsB  for  the  Navy. 
ThH  la  the  largeet  amount  ever  appropriated  during  peace  times. 
The  House  and  the  Senate  have  devoted  weeks  in  dlacuaalng  an 
appropriation  at  thU  aeaBlon  for  drought  relief,  and  then  In  a  very 
few  hours  appropriate  $30,000,000  In  rehabUltaUng  three  battle-^ 
ahlps  that  are  antiquated.  wlU  not  be  modem  after  the  expendl-; 
ture,  and  will  aoon  be  ready  for  the  scrap  heap.  The  drought 
relief  blU,  at  least,  would  reach  hundreds  of  thousands  of  pcoplc.| 
while  the  Navy  appropriations  will  only  l)eneflt  a  few  hundred^ 
I  am  amased  to  see  how  readily  Btombers  of  natxiral  economlq 
training  vote  for  many  bills  of  amoxmta  that  I  have  mentioned, 
and  are  unable  to  give  any  good  reason  for  so  doing.  Often  when: 
a  Navy  bill  of  questionable  merit  Is  up  for  consideration,  the 
corridors  of  the  Capitol,  the  galleries,  and  general  appearance* 
would  Indicate  a  shipbuilders'  convention  more  than  the  deliber- 
ate and  aerlous  transactions  of  a  business  Ckjngreas.     *     *     '       J 

With  the  evcr-lncreaalng  approprlatloiu,  raising  salaries,  an0 
placing  a  greater  number  on  the  Government  j>ay  roUa,  with  th« 
diminishing  revenue  from  imports  which  have  shown  a  great 
reduction,  and  other  countries  retaliating  against  the  United 
States  and  producing  more  of  their  supplies,  making  the  demand 
much  less  for  the  American  surpluses,  there  U  but  one  alterna- 
tive, and  that  Is  to  raise  greater  amounts  of  revenue  by  tho 
Income  tax  and  direct  taxation.  I  shall  not  question  the  honesty 
of  purpose  of  the  present  administration:  but  It  does  seem  to 
me  that  they  are  lacking  In  vision  and  courage  to  outlln*  a  posi- 
tive program  of  economy  and  enforce  It. 

They  can  not  expect  to  be  successful  by  opposing  ap- 
propriations that  perhaps  benefit  millions  of  people,  and 
then  encouraging  much  larger  appropriations  that  benefit  the 
few.  With  the  mounting  expense  caused  by  the  World  War. 
unless  economy  is  used  in  the  appropriation  of  large  sums 
for  questionable  purposes,  this  coimtry  will  find  that  we  have 
a  large  deficit  to  take  care  of  at  every  session  of  Congress. 
It  seems  criminal  to  me  that  some  of  the  great  structures  in 
the  District  are  being  torn  down,  and  expensive  buildings 
erected  without  any  justification  except  the  slogans  to  "  make 
the  Capital  beautiful."  It  has  been  the  practice  of  the 
Representatives  of  certain  States  to  Introduce,  and  many 
times  secure,  by  barter,  large  appropriations  for  their  States, 
which  are  purely  State  matters  and  should  be  bonie  by  the 
States  instead  of  the  Federal  Government.  States  which 
are  unable  to  support  themselves  and  maintain  a  govern- 
ment, as  well  as  meet  the  legitimate  demands,  should  be 
subdivided,  and  attached  to  other  States  that  are  self- 
supporting.  I  pay  my  respects  to  Representatives  who  have 
been  of  great  benefit  to  the  people  in  general,  and  have  been 
worse  censored  than  any  other  Members;  I  speak  of  those 
who  have  objected  to  undeserving  bills  being  passed  that  are 
on  the  calendars. 

To  provide  for  new  activities  It  has  been  necessary  to  Increaa* 
the  Federal  pay  roll  four  hundred  times  faster  than  the  population 
has  increased.  In  the  year  1920  there  was  1  Federal  employee  for 
every  1.173  inhabitants.  In  10  years  since,  more  than  200.000  addi- 
tional employees  have  been  added.  Increased  costs  have  been  in 
proportion.  In  1800  the  Federal  Ooverninent  coat  us  about  $2  p«r 
capita.  In  1850  It  cost  us  less  than  »2.  but  by  1900  the  cost  bad 
grown  to  $8.20  In  1930  It  had  reached  the  staggering  figure  of 
$48.43.  Add  to  this  the  coat  of  State  government  and  the  munici- 
pal and  county  government.  There  is  reached  a  grand  total  of 
•  110  per  year  the  Government  costs  for  every  man.  woman,  and 
child  In  the  United  States.  It  continues  to  Increase  at  a  total 
rate  of  about  S500.000.000  a  year,  or  $4  more  for  each  man,  woman, 
and  child.  It  Is  beginning  to  be  a  serious  question,  not  so  much 
as  what  the  Oovermnent  is  worth,  or  how  much  it  returns  to  us 
for  our  money,  but  of  how  much  more  we  can  pay  for  It  and  stlU 
retain  o\ir  financial  stablUty  and  our  lixllvldual  freedom  at  the 
present  rate  of  progres8  It  would  take  only  another  generation 
or  two  to  provide  every  citizen  with  a  Government  job;  and  that, 
obviously,  is  only  a  roundaboirt  road  to  that  socialism  or  oom- 
munlsm  which  we  profess  to  abhor  What  we  shall  have  to  decide 
before  long  Is  whether  we  are  competent  to  continue  as  a  free 
people,  with  each  citizen  ordering  his  own  life  and  carving  out 
his  own  destiny,  or  whether  we  shall  haw  to  t\im  all  our  activi- 
ties over  to  the  Government,  with  the  bureaucrats  carving  o\it 
our  destinies.  Individual  and  coUectlve,  for  mm. 

As  an  older  Member,  with  frontier  and  long  business  experience. 
I  believe  that  policies  adopted  by  the  State  of  Nebraska  In  many 
instances  at  least  could  be  advantageously  applied  to  the  Federal 
Government.  That  Is,  pay  as  we  go.  The  organisers  of  the  State 
government  of  Nebraska,  as  It  has  been  transmitted  down  through 
generations,  had  a  deep-seated  sentiment  on  the  State  against 
Incurring  debt.  It  Is  a  heritage  of  pioneer  days.  When  the  State 
constitution  was  drafted  it  contained  a  provision  which  did  not 
permit  public  ofliclals  to  bond  the  State  or  to  plunge  it  into  debt, 
liore  than  one-half  a  century  baa  passed  and  that  section  sttll 
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remains  a  part  of  the  constitution.  As  a  reaiUt  Nebraska  Is  one 
of  the  two  States  In  the  Union  which  do  not  have  a  dollar  of 
outstanding  indebtedness,  and  has  more  than  $10,000,000  of  trust 
funds  Invested  for  the  purpose  and  maintenance  of  its  educa- 
tional institutions.  She  has  put  more  than  $42,000,000  into  pubUc 
highways.  Within  the  last  10  years  we  have  levied  taxes  and 
collected  $10,000,000  for  the  purpose  of  building  the  capltol.  We 
have  double  that  amount  Invested  In  the  great  State  tfmverslty 
and  fovir  normal  schools.  We  have  large  Investments  In  State 
parks.  We  have  15  Institutions  devoted  to  the  care  of  the  un- 
fortunate, the  Insane,  and  the  criminal,  representing  an  Invest- 
ment of  many  millions  more.  In  all  this  we  have  not  found  It 
necessary  to  issue  a  single  dollar's  worth  of  bonds  and  we  have 
not  a  single  peiuiy  of  outstanding  Indebtedness.  The  financial 
report  of  Nebraska  has  few  parallels  in  the  United  States,  and 
should  be  of  some  advantage  to  the  Federal  Government  in  giving 
serious  consideration  to  her  policies. 

The  temptation  to  plunge  Into  debt  is  stronger  in  the  State 
and  Federal  Governments  than  with  an  Individual.  The  trite  old 
saying,  "  What  is  everybody's  business  is  nobody's  business,"  ap- 
plies with  particular  force  when  It  comes  to  Issuing  t>onds.  We 
forget  that  we,  as  Individuals,  pay  the  debt  contracted  by  the 
sovereign  authorities  of  State  and  NaUon.  To  me,  Nebraska's 
fluaadai  condition  Is  far  superior.  In  comparison  with  aome  of 
the  States  which  have  a  large  tmnded  Indebtedness,  running  into 
millions  and  millions,  where  one-fifteenth  of  all  taxes  collected 
Is  req\ilred  to  pay  Interest  charges.  There  Is  a  pay  day.  and 
maybe  a  real  crlsla.  If  the  Federal  Government  persists  In  her 
mounting  expenditures.  Just  as  grief  wUl  come  to  the  States  that 
have  found  It  so  easy  to  pledge  their  credit.  I  have  serious 
doubts  of  the  advlRabiUty  of  making  It  too  easy  for  individuals. 
States,  or  nations  to  contract  debts. 

Nebraska  has  made  mistakes,  but  has  kept  in  a  financial  con- 
dition to  render  relief  to  the  f)eople  in  sections  of  the  State  tliat 
are  unfortunate.  I  have  very  strong  convictions  that  States 
should  reluctantly  ask  for,  and  the  legislative  body  of  our  Fed- 
eral Government  should  reluctantly  appropriate  money  out  of 
the  Treasury  of  the  United  States  belonging  to  all  of  the  States, 
for  the  specific  benefit  of  Individual  States.  My  convictions  axe 
so  pronounced  that.  In  1913.  when  as  Governor  of  Nebraska,  a 
very  destructive  cyclone  visited  the  metropolis,  taking  many  lives 
and  great  property  loss,  other  States  offered  financial  assistance, 
which  I  refused  to  accept. 

But.  In  a  few  hours  after  the  storm,  by  my  request,  the  legis- 
lature appropriated  sufficient  funds  to  take  care  of  all  of  the 
needy;  and  a  commission  of  six  loyal,  patriotic  Nebraska  citizens 
was  appointed  by  the  governor  to  supervise  the  expenditure  with- 
out charge  for  their  services.  All  needy  persons  were  provided 
with  shelter,  food,  and  clothing.  It  was  a  great  Batlsfactlon  to 
me.  as  governor,  that  I  had  a  loyal  legislature  and  people,  who 
appropriated  sufficient  money  In  a  few  hours  to  meet  the  wants 
and  needs  of  the  stricken  without  putting  them  in  the  attitude 
of  begging  from  other  people  in  other  States. 

No  doubt  certain  chaotic  business  conditions  exist  through- 
out the  world.  The  efforts  of  financiers  of  America  to  rehabili- 
tate business  conditions  in  Europe  is  largely  to  blame  for  the 
depression  in  America.  Billions  of  foreign  securities  were  sold 
to  American  investors,  in  many  Instances  proving  worthless, 
thereby  destroying  the  confidence  of  the  American  people. 

As  to  our  European  situation.  I  have  more  particularly 
dealt  with  this  subject  in  my  speech  of  December  18,  1931, 
in  the  Concrbssional  Rkcord,  relative  to  the  moratorium, 
from  which  I  quote,  as  follows: 

I  shall  not  attempt  to  state  my  views  at  this  time  but  intend 
to  extend  my  remarks  in  the  Rbcoko  and  to  explain  my  position 
by  the  telegram  that  I  sent*  to  a  newspaper  of  general  circula- 
tion, the  World-Herald,  of  Omaha,  Nebr. 

My    telegram    dated    June    23.     1031,    In    answer    to    President 
Hoover's  telegram  dated  June  23  is  as  foUows: 
"The  WokLo-EKaau).  Omaha,  Nebr.: 

"  I  am  opposed  to  the  cancellation  of  the  war  debt  owed  us  by 
the  Buropenn  nations.  In  nay  Judgment  the  moratorium  is  the 
first  step  with  that  object  In  view  We  undoubtedly  owe  the 
averacs  American  citizen  something.  The  reduction  of  the  debt 
by  Oongress  was  $  tremendous  amount.  It  was  made  without  my 
conwnt  or  vote.  I  am  not  for  oppression.  If  emergency  demands, 
I  would  extend  time  for  payment,  but  It  Is  a  Just  debt,  and  It 
should  be  paid.  In  my  Judgment  this  Is  more  to  boost  the  price 
of  foreign  stoclcs  and  t>ond8,  of  which  the  speculators  have  tre- 
mendous holdings  The  visit  of  the  Secretary  of  the  United  States 
Treasury  to  Europe  was  to  bring  about  the  moratorium  and  lias 
had  its  effect  on  foreign  stocks  and  bonds  but  will  be  of  but 
lltUe  benefit  to  the  average  American  citizen  and  wUl  necessitate 
the  extending  of  Income  tax  to  American  citizens  of  small  incomes 
m  order  to  meet  the  running  expenses  of  the  Government." 

The  business  condition  of  America  we  find  to-day  was,  beyond 
a  doubt,  brought  abovrt  through  the  mismanagement  of  offlclais 
in  high  places.  These  offlclais  arc  not  satisfied  in  looking  after 
America's  affairs  but  have  adopted  the  methods  of  Alexander  the 
Great  In  seeking  more  worlds  to  conquer. 

The  moratorium  was  urged  by  our  national  administration  to 
prevent  a  crisis — If  a  crisis  exists  at  the  present  time,  what  knowl- 
edge have  we  tliat  It  will  not  be  worse  In  a  year  from  now?  If 
a  crisis  exists,  would  it  not  be  better  fco  wash  our  hands  of  Euro- 


pean affairs  and  turn  to  aiding  the  American  citizen,  getting  tMtck 
to  America's  ideals,  and  adopting  the  policy,  as  of  old,  of  hands- 
off  meddling  with  European  affairs? 

There  has  been — since  history  runneth  not  to  the  contrary — 
wars,  financial  trouble,  and  chaos  in  some  parts  of  Europe  almost 
every  day  in  the  year.  We  escaped  their  financial  and  other 
serious  problems  untU  the  new  r^lme  assumed  the  attitude  of 
directing  the  destinies  of  other  nations. 

I  am  as  satisfied  in  my  own  mind,  as  It  Is  humanly  possibia 
to  forecast,  that  Europe  does  not  expect  to  pay  its  debt  obligations 
to  America.  There  is  a  sentiment  in  the  House  of  Representa- 
tives and  the  sponsors  of  the  extension  of  payment  now  d\ie 
America  by  Europe  that  we  should  cancel  all  of  the  debts  for 
money  owed  and  advanced  to  European  countries  during  tbs 
World  War. 

I  am  thorotighly  convinced  this  is  the  first  move  to  help  the 
sentiment,  and  It  will  be  strongly  urged  in  a  year  from  now  that 
we  cancel  aU  financial  obligations  due  vis  from  Europe  and 
increase  the  taxes  of  the  American  people  in  order  to  take  care  of 
our  financial  problems  which  should  be  paid  with  the  money  that 
Europe  owes  us 

Americans  of  small  means  were  coerced  during  the  World  War 
to  buy  Oovemnaent  lx>nds  and  in  mUlions  of  instances  bad  to 
borrow  the  money  to  buy  them.  In  turn  this  money  was  loaned 
to  Europe.  Millions  of  Americans  who  borrowed  this  money 
to  buy  the  bonds  had  to  sell  them  at  a  great  discount.  No  one 
who  is  fair  doubts  that  American  soldiers  and  American  credit 
won  the  war  for  the   Allies. 

As  soon  as  the  moratorixun  is  out  of  the  way  Congress  will 
proceed  to  place  greater  burdens  of  taxation  on  the  Americans 
of  moderate  means  who  are  now  vmable  to  pay  their  present 
taxes  in  millions  and  millions  of  cases. 

Have  we  forgotten  our  sworn  obligations  to  protect  American 
taxpayers  and  American  citizens? 

The  present  crisis  which  exists  In  A..merlca — and  I  tliink  I  am 
well  informed  on  this  question — has  been  brought  about  by  tbs 
present  national  administration  and  their  financial  cohorts  in 
trying  to  rehabilitate  Europe  at  the  financial  expense  of  America. 

In  my  Judgment,  the  prime  move  in  this  extension  of  obliga- 
tions due  us.  Is  to  save  speculators  of  large  Institutions  who  have 
bought  great  blocks  amounting  to  bUllons  and  l>mions  of  Europe's 
promise  to  pay,  with  the  expectation  of  an  increase  in  value, 
and  then  peddled  them  to  the  American  citizens. 

If  the  payment  now  due  America  Is  extended  in  1933.  and  at 
that  time  two  payments  in  place  of  one  will  i>e  due  America,  the 
same  hue  and  cry  of  the  debtor  nations  will  be  "  they  are  unable 
to  pay  us."  and  to  our  shame  we  will  find  the  desertion  of  those 
who  owe  allegiance  and  loyalty  to  the  people  of  America  Joining 
them  in  an  effort  to  cancel  the  debt. 

I  have  been  rather  sensitive  of  our  treatment.  The  World  War 
was  not  America's  war.  American  soldiers  and  American  credit 
won  the  war.  It  was  not  a  war  which  America  originated  or  was 
directly  Interested  in,  except  from  a  sentimental  standpoint. 

I  repeat,  Mr.  Chairman,  that  I  shall  not  vote  to  cancel  these 
obligations  and  saddle  it  upon  the  backs  of  my  people  who  are 
already  burdened  l>eyond  endurance.  Nor  shall  I  cast  my  vote,  in 
a  single  Instance,  to  increase  the  taxes  of  citizens  of  moderate 
means,  which  will  be  up  for  consideration  within  a  very  short 
time. 

Far  be  it  from  me  to  wreak  vengeance  on  the  German  iieople 
who  as  a  class  had  very  little  to  do  with  bringing  on  the  war, 
which  was  inspired  by  German  officials.  I  can  see  no  relief  fur- 
nished by  the  moratorium  to  the  German  people,  who  have  never 
asked  for  a  moratorium,  realizing  that  France  and  other  credit 
countries  retain  the  right  to  coUect  from  Germany  the  full  amoxint 
due  them. 

Prom  information  coming  to  me.  It  will  be  financially  Impoaslbla 
for  Germany  to  pay  reparations  to  ftance  and  England,  as  they 
have  Ijcen  deprived  by  the  treaty  of  so  many  of  their  natxiral  re- 
sources. The  obligations  due  America  from  the  AUles  are  for 
money  Ixirrowed  which  enabled  them  to  win  the  war.  By  all  fair- 
ness, in  peace  or  w&r,  this  money  should  be  repaid  to  America,  as 
we  enabled  the  Allies  to  win  the  World  War. 

[Here  the  gavel  fell.] 

Mr.  MOREHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  MOREHEAD.  My  thought  In  bringing  this  out  as  I 
have  is  that  while  we  are  glad  to  patronlee  these  different 
States  and  to  buy  the  articles  mentioned,  we  are  xmable  to 
do  so.  We  are  selling  our  com  at  a  net  price  of  15  cents 
a  bushel,  our  hogs  at  $2.50,  and  other  things  in  proportion. 
This  is  not  sufficient  monetary  return  to  enable  us  to  pay 
production  costs,  much  less  buy  these  other  products.  We 
wiU  never  (atnd  I  ask  you  to  remember  that  I  prophesied 
this  a  year  ago)  have  a  return  to  prosperity  In  this  country 
until  we  can  devise  some  way  in  which  agriculture  can 
return  to  a  prosperous  financial  condition  other  than  by  the 
dole  or  special  f  avoiritismu 
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Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remark!  and  to  Insert  a  very  short  letter  showing 
the  trend  of  conditions  out  in  my  country. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Nebraska? 

There  was  no  objection. 

The  matter  referred  to  follows: 

NSHUOLA   Mn ,!.»««   ASSOCIATIOIC,   l^ 

Omaha,  February  20,  1932. 

Bon.  Joxif  H.  MoBSRXAa. 

Hou»9  of  JUpre*€ntmtiv«»  Oglee  Building. 

Washington,  D.  C. 

DBAS  Ma.  Uobskbao:  You  axe  In  tbe  right  track  now.  Tb«  peo- 
pto  an  desp«rato  over  tbeae  proposals  to  raise  corporation  taxes, 
tiiiirsaw  postagt.  and  put  a  higher  tax  on  incomes. 

They  want  you  to  take  a  broMlux.  not  a  penknife,  to  ezpensee. 
Cut  em.  eiash  'em  without  mercy  and  lop  off  that  Iniquitous  set 
of  (arm-board  letches  the  Orst  move  you  m&ke. 

TIM  great  body  of  farmers  and  the  rest  of  the  people  vinder- 
■taod  that  it  is  a  fraud  doing  nothing  but  harm.  Cooperatives 
have  no  need  of  them  and  a  great  majority  of  them  don't  want 
them  at  aU.  Tiiey  want  to  retain  fuU  authority  over  Ukeir  own 
business,  not  assign  it  to  such  a  body  of  incompetents. 

Tours  very  truly. 

J.  N.  Camfbsll.   Seerefory. 

DXBTaiaunoii  or  whxat  ain>  cotton  thkouch  AMxaiCAx  na- 

noMAL  ES>  caoss 

Mr,  JONES.  Mr.  Si)eaker,  I  present  the  conference  re- 
port on  the  Joint  resolution  (H.  J.  Res.  418)  authorizing  the 
distribution  of  Qovemment-owtied  wheat  and  cotton  to  the 
ASMTlcan  National  Red  Cross  and  other  organizations  for 
rdlef  of  distress. 

pRomaiTiow 

Mr.  KNIFPIN.  Ifr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  KNIPPIN.  Mr.  Speaker  and  Members  of  the  House, 
the  eighteenth  amendment  to  the  Constitution  has  accom- 
plished a  great  purpose  in  terminating  the  open  saloon. 
Any  system  proposed  as  a  substitute  for  the  amendment 
should  seek  carefully  to  conserve  this  gain. 

Whatever  may  be  said  to  its  credit  or  discredit,  prohibition 
has  not  proved  to  be  a  satisfactory  nor  practical  solution  for 
the  problem  of  the  control  of  alcoholic  liquors  and  beverages. 

While  I  am  opposed  to  the  Qovemment  entering  into  any 
business,  even  to  the  limited  extent  of  distribution,  that  can 
be  satisfactorily  conducted  by  its  citizens;  nevertheless,  the 
situation  in  this  instance  presents  an  entirely  different  as- 
pect. For  a  period  of  many  years  before  the  adoption  of 
prohibition  private  industry  demonstrated  its  inability  to 
conduct  the  liquor  and  beveo^ge  business  to  the  satisfaction 
of  our  people.  And  now.  after  12  years  of  prohibition,  there 
Is  widespread  and  violent  controversy  concerning  the  wisdom 
and  propriety  of  retaining  our  national  prohibition  system. 

In  view  of  these  irreconcilable  conditions  the  Oovemment 
necessarily  must  act.  The  eighteenth  amendment  therefore 
should  be  repealed  so  as  to  permit  the  Oovemment  to  assume 
control  of  the  liquor  and  beverage  business.  The  manxifac- 
ture  ^"rt  sale  of  liquors  and  beverages  should  be  made  under 
the  direct  authority  of  the  United  States  Government. 

Private  industry,  by  special  authorization  and  upon  a 
competitive  basis,  could  manufacture  liquor  and  beverages 
exclusively  for  the  Oovemment.  A  system  of  Oovemment 
warehouses  should  be  established,  reasonably  apportioned 
on  the  basis  of  population,  for  the  puiijoses  of  distribution. 
The  Government's  control  should  be  complete.  The  busi- 
ness should  be  conducted  upon  a  strict  civil-service  basis. 
Only  employees  of  accredited  civil-service  rating  should  be 
placed  in  charge  of  warehouses.  This  would  guarantee.  In 
advance,  that  the  open  saloon  could  not  be  returned. 

Our  present  system  of  prohibition  is  Inadequate,  because 
It  Ignores  three  basic  problems  involved  in  connection  with 
the  use  of  liquors  and  beverages — namely,  the  problem  of 
^omftnrf  the  problem  of  supply,  and  the  problem  of  gov- 
ernment. 

The  factor  of  real  importance  in  the  problem  of  demand 
to  the  normal  rather  than  the  stimulated  demand.     Thie 


demand  will  perhaps  always  obtain,  at  least  to  a  greater 
or  lesser  degree,  because  of  the  natiure  of  human  beings. 
So  long  as  the  demand  exists,  there  follows  inevitably  the 
process  of  supplying  it.  whether  the  supply  be  legal  or 
illegal. 

The  problem  of  supply  has  to  do  with  the  manufacture. 
In  the  ordinary  course  of  competitive  private  manufacture 
and  the  advertising  and  salesmanship  methods  incident 
thereto,  the  demand  is  soon  stimulated  and  made  grossly 
excessive. 

The  problem  of  government  is  primarily  political.  In  this 
aspect  there  is  involved  the  evil  and  danger  of  imderminlng 
the  regularly  constituted  public  authority  by  the  defiance  of 
law  and  the  intimidation  and  corruption  of  public  officials. 

National  prohibition  has  not  solved  any  one  of  these  three 
problems.  The  effect  of  prohibition  has  been  to  complicate 
rather  than  to  solve  these  problems.  The  Federal  authori- 
ties, confessing  their  inability  to  deal  with  the  problem  alone, 
have  sought  to  confine  their  attention  to  commercial  vio- 
lators and  to  fix  upon  the  States  the  responsibility  for  local 
enforcement. 

Oiu:  experience  with  the  temperance  movement,  followed 
by  our  experience  with  prohibition,  affords  ample  proof 
that  reduction  of  demand  and  consumption  Is  primarily  a 
temperance  problem  rather  than  a  Government  problem  and 
that  any  real  progress,  under  whatever  system,  depends  upon 
the  effectiveness  of  the  educational,  social,  and  moral  forces 
which  are  so  much  stronger  than  political  forces.  By  letter 
of  the  law  you  may  restrain  the  purchaser  in  a  number  of 
ways,  but  there  is  at  least  one  respect  in  which  the  law  Is 
powerless:  It  can  not  prevent  him  from  seeking  and  de- 
manding, and  this  is  the  essence  of  the  whole  trouble. 

Should  you  abolish  the  present  system  of  prohibition  and 
have  nothing  ready  as  a  practical  substitute  to  take  Its  place 
the  business  of  supplying  liquors  and  beverages  immediately 
would  get  imder  the  control  of  private  monopoly.  Because 
of  the  social  Interest  Involved  In  this  problem,  the  sale  and 
distribution  of  liquors  and  beverages  should  be  made  a  mat- 
ter of  earnest  public  concern.  While  I  am  convinced  that 
the  repeal  of  the  eighteenth  amendment  is  necessary  and 
that  a  better  system  should  be  found,  yet  I  am  imwilllng  to 
allow  a  business  that  Involves  a  consumption  of  several  bil- 
lions of  dollars  per  year  to  become  the  object  of  exploitation 
by  the  selfish  and  unscrupulous  large  vested  monopolies  of 
this  country,  whose  activities  in  other  fields  furnish  abun- 
dant proof  of  their  utter  disregard  for  the  public  welfare. 

You  will  have  one  of  two  alternatives.  Because  of  the 
social  Interest  Involved,  turn  the  thing  over  to  the  Govern- 
ment for  the  public  control  of  the  business;  or  else,  if  this 
gigantic  business  is  turned  over  to  private  monopoly,  whose 
chief  and  only  object  is  private  profit,  there  will  undoubtedly 
be  set  up  plans  for  merchandizing  similar  to  the  already 
existing  nation-wide  chain  systems,  applying  all  high- 
pressure  modem  methods  to  steadily  increase  the  volume  of 
sales. 

Under  a  private  system  liquors  and  beverages  would  be 
high  In  price,  whereas  the  Government  could  sell  whisky  at 
50  cents  per  quart  and  beer  at  5  cents  per  pint  and  at  the 
same  time  make  an  enormous  profit.  Brandy,  gin.  ale.  wine, 
and  all  other  liqwn^  and  beverages  coukl  be  furnished  at  the 
same  proportionate  low  cost.  Confronted  with  these  prices 
for  liquors  and  beverages  of  good  quality,  no  bootlegger  or 
racketeer  could  long  remain  in  business. 

According  to  Information  furnished  me  a  few  dasrs  ago  by 
the  Commissioner  of  the  United  States  Bureau  of  Industrial 
Alcohol,  the  total  cost  of  distilling  whisky  Is  approximately 
35  cents  per  gallon,  or  6  cents  per  quart.  The  same  reliable 
source  also  Informed  me  that  the  cost  of  brewing  beer  is  $2 
per  bcurel.  or  approximately  three-fourths  of  1  cent  per  pint. 

Under  private  system  it  is  estimated  that  whisky  would 
sell  at  from  $1.50  to  $3  per  quart  and  that  beer  would  sell  at 
from  10  to  20  cents  per  pint,  and  the  Government  would 
only  receive  a  small  percentage  of  the  sale  price  in  the  form 
of  internal  revenue.  It  is  therefore  obvious  that  under  the 
ssrstem  of  Government  control  prices  could  be  placed  at  a 
level  that  would  promptly  eUminate  all  Illicit  competition 
and  yet  there  would  flow  into  the  Treasury  at  least  three 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14321 


times  the  amount  of  money  u  contrasted  with  what  ttae 
revenue  would  be  under  private  methods.    [Applause.] 

This  is  essentially  a  plan  for  general  application  under 
the  Jurisdiction  of  the  Federal  Government.  However,  If  It 
were  not  imposed  upon  an  of  the  States,  it  might  be  made 
equally  applicable  and  effective  if  all  States  zK>t  desiring 
prohibition  were  afforded  but  this  alternative;  as  it  would 
■till  maintain  a  uniform  system  in  the  States  no4  desiring 
prohibition,  with  full  Federal  protection  to  those  States 
desiring  to  retain  their  present  State  prohibition  status. 

Upon  the  basis  of  the  most  reliable ,  estimates  it  is  ea- 
tirely  evident  that  the  governmental  income  derived  from 
such  a  plan  would  be  great  enough  to  maintain  the  reason- 
able and  proper  ordinary  expense  of  Oovemment  each  year 
without  resorting  to  other  burdensome  forms  of  taxation. 
[Applause.] 

Mr.  Speaker,  the  repeal  therefore  of  the  eighteenth  amend- 
ment becomes  imperative  in  order  to  clear  the  way  for  the 
adoption  of  a  straightforward  and  improved  system  of 
liquor  and  beverage  control  that  will  conform  to  the  require- 
ments of  a  generally  successful  system. 

Mr.  Speaker,  any  program  of  Uquor  control  that  will  be 
enduring  must  be  based  upon  sound  principle  and  must  be 
in  accord  with  a  reasonable  umierstandlng  and  acceptance 
of  the  facts.  At  a  time  like  this  we  should  not  look  to 
anything,  not  even  for  a  moment,  except  to  reason.  If  all 
of  those  who  heretofore  have  been  unyielding  on  either  side 
of  the  question,  and  who  espouse  the  maintenance  of  social 
order  and  desire  to  rescue  our  people  from  the  crushing 
burden  of  taxation,  will  now  approach  this  problem  without 
prejudice,  lending  their  full  cooperation  and  assist^tnce, 
there  is  no  doubt  Imt  that  we  have  at  last,  in  this  proposal, 
a  new  and  orderly  s]rstem  for  the  effective  and  permanent 
control  of  liquors  and  beverages  in  this  country.  [Ap- 
plause.! 

MASSACHUSmS   AH9   TntGXXIA 

Bifr.  OIFFDRD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoed  by  printing  a  speech  de- 
livered by  the  Hon.  Robert  Lucb  at  Yorktown. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OIFFDRD.  Mr.  Speaker,  under  the  leave  granted 
I  wish  to  extend  my  remarks  by  inserting  an  address  deliv- 
ered by  my  colleague  Hon.  Roanr  Ijvcz,  at  Yorktown,  Va., 
October  16.  1931.  on  the  occasion  of  the  dedication  of  the 
Colonial  National  Monument,  In  connection  with  the  cele- 
bration of  the  seaquicentennial  of  the  Battle  of  Yorktown. 
The  CCHnmittee  on  the  Library,  while  Mr.  Luce  was  its  chair- 
man, had  recommended  the  legislation,  authorizing  the  ap- 
propriation for  this  celebration.    His  address  was  as  follows: 


or  BON. 


LOCK,  or    MAS8ACBT7SSTTS 

ts,   ISSl 


AT   TOBXTOWir,  TA.. 


No  ares  of  equal  slse  In  all  the  land  presents  more  of  historical 
significance  and  patriotic  Inspiration  than  tliat  which  we  here 
dedicate  as  a  colonial  monument.  It  Includes  the  site  at  the 
first  permanent  settlement  on  American  soU  by  our  forefathers. 
With  the  first  chtxrch  and  the  first  free  school  in  the  region  to  be 
occupied  by  the  Thirteen  Colonies.  In  that  church  met  the  first 
representative  assembly  on  this  continent,  doing  Its  work  with  In- 
telligent method,  and  beginning  the  system  of  oonxmlttees  that 
was  to  be  our  xinique  contribution  to  science  ot  legislation. 

Poxiraoore  years  later  the  mosquito  and  malaria  led  to  the  aban- 
donment Of  Jamestown,  and  the  seat  of  government  was  removed 
a  few  mfles  to  the  more  healthful  climate  of  what  came  to  be 
called  Wlillamsburg,  also  In  this  historic  area,  where  It  remained 
for  another  fourscore  years.  In  the  conunodlous  capltol  there 
buUt  Patrick  Henry  made  ever- memorable  appeal  for  freedom, 
and  there  great  Virginia  statesmen  drew  the  first  full-fledged,  oom- 
prebenslve.  and  adeq\iate  written  constitution  in  all  the  history 
of  the  world.  Its  introduction  Thomas  Jefferson  expanded  a  few 
days  later  Into  the  Declaration  of  Independence,  and  tlie  substance 
of  the  bill  of  rights  has  been  put  into  every  State  constitution 
since,  as  well  as  into  the  Federal  Constitution  by  amendment.  At 
Williamsburg  was  established  one  of  our  most  Influential  ooUegss. 
and  there  stands  our  oldest  academic  building.  The  town  Itself. 
In  process  of  restoration,  will  be  our  finest  illustration  of  the 
physical  conditions  of  colonial  life.  Lastly,  and  most  Inspiring  of 
all.  this  colonial  monument  includes  the  battlefleld  where  the 
Revolutionary  War  was  ended,  where  Independence  was  at  last 
achieved,  the  spot  where  the  best  of  his  fortunes  came  to  the 
foremost  American.  h>">  whose  birth  we  are  to  celebrate  through 
the  coming  year — Oeorge  Washington.  Here,  then,  we  are  to 
preserve  that  which  win  arouse  reiasmhranos  and  ai    ^ 


tude  ta  matter  of  ploneeriag.  goremment,  tb«  hlgbflr  aducatloa, 
military  prowess,  the  winning  of  tndepeadenoe — In  sum.  tb»  eaMB> 
ttals  from  which  and  by  which  grew  a  natton. 

It  is  weU  that  this  to  done.  With  much  toU  and  outlay  w 
haye  created  and  we  maintain  nuntennis  national  parte  whsss 
mtiltltudes  may  enjoy  the  beauties  and  marvel  at  the  wonders  «t 
nature.  Invigorating  the  body  and  refMshlng  the  mind.  Is  it  saa 
even  more  Important  for  us  to  protect  ths  memorials  that  appeal 
to  the  spirit,  and  by  reminding  tis  of  what  our  snriwstinrs  aooon- 
pUshed,  roiise  high  resolve  that  the  fruit  of  their  labon  shall  be 
preserved  and  that  their  sacrlfloes  shaU  not  have  been  In  vata? 
Stirred  thereby  to  emulation.  «•  sball  buUd  the  better  on  the 
foundations  they  laid. 

BCy  part  in  thto  dedication  Imposes  the  welcome  duty  of  feUd- 
tatlng  Virgin^  that  thto  monument,  entwined  with  proud  and 
preciotis  memories,  to  within  her  borders.  Thto  I  make  bold  to  4o 
as  one  assuming  to  voice  the  sentiments  of  those  sprang  tram 
the  sister  colony  that  divided  with  Vlrglnto  the  opportunity  to 
shape  the  destinies  of  the  New  Wotid.  It  wlU  not  be  denied 
that  Virginia  and  Massachusetts,  dosdy  rdated  In  their  origins, 
begun  In  the  same  period,  the  two  successful  pioneers  in  the 
British  coloniKing  of  the  Atlantic  seaboard,  had  predominating 
Influence  In  molding  our  Institutions.  We  as  a  nation  are  now 
what  we  are  largely  because  of  what  these  two  colonies  were  In 
the  first  century  and  a  half  after  the  settlement  of  Jamestown, 
Plymouth,  and  Boston.  Therefore,  when  dedicating  a  colonial 
monument  it  wlU  not  be  amiss  to  recognise  what  each  cokmj 
gave  to  the  Joint  product. 

First,  let  it  be  luxderstood  that  the  men  who  settled  Virginia 
and  Massachxisetts  came  from  easentlaUy  the  same  environment, 
and  save  in  matters  political  brought  with  them  essentially  the 
same  w^ys  of  thought.  Styling  them  respectively  as  Oayallen 
and  Puritans  has  led  to  the  impression  that  they  came  from 
different  ranks  of  society.  Thto  to  wrong.  The  leaders  of  that 
part  of  the  migration  to  New  England  which  had  most  to  do 
with  shaping  its  institutions,  seeking  freedom  in  the  region  about 
Massachusetts  Bay  through  the  decade  and  more  whUe  Charles 
the  First  ruled  without  a  Parliament,  were  wdl-to-do  eoxintry 
gentlemen;  the  rest  were  mostly  prosperous  yeomen.  Such,  too. 
were  those  who  doubled  the  population  of  Vlr^nla  after  ^Iver 
Cromwell  won  control,  among  them  being  the  f<n«fathers  of  most 
of  the  families  that  were  to  mold  the  thought  and  determine 
the  action  of  the  colony  they  enriched.  It  to  to  be  obeerred  that 
both  groups  crossed  the  ocean  chiefly  from  motives  of  principle 
rather  than  from  material  considerations.  Men  who  let  coq- 
sdenee  drive  them  from  comfortable  homes  and  familiar  sar> 
roundlngs  to  the  hardships  of  pioneer  life  in  an  \mknown  land 
are  inevitably  men  of  strong  character,  men  who  think  and  act  for 
themselves,  men  who  build. 

Many  Piuitans  went  to  Virginia  In  Its  earliest  years.  It  was 
matter  of  chance  that  Royalist  sentlmeLit  grew  here  to  the  point 
of  persecution,  and  that  thus  Virginia  deprived  itself  of  Purltaa 
Influence.  For  proof  of  the  respect  for  royal^,  oheerre  the 
names  given  to  the  counties  of  Virginia,  so  hugely  those  of 
members  of  the  royal  household.  On  the  other  hand  tout  one 
Massachusetts  county  name  recaUs  nobUlty,  and  that  only  because 
the  toland  Involved  had  been  granted  to  a  duke. 

From  the  start  Virginia  prided  Itself  on  being  one  of  the  do- 
minions of  the  English  monarch.  The  fanUIiar  tlUe,  "  the  Old  Do- 
minion "  stUl  attests  the  political  views  of  Uie  founders.  On  the 
other  hand,  the  northern  colony  determined  early  that  It  was  a 
~  Commonwealth,"  and  whUe  the  word  appears  In  the  constitution 
of  Virginia,  It  to  more  stressed  by  Massachusetts,  with  all  the 
community  of  Interest  it  implies,  and  to  the  formal,  offlctol  tltte 
as  set  forth  in  capital  letters  in  the  preamble  of  the  constitution. 

English  poUUeal  strife,  however,  accounts  only  In  part  for  the 
differences  tliat  developed  In  America.  Climate  and  soU  were 
the  more  potent  causes,  llieae  in  the  South  led  to  scattering  the 
mansions  of  the  weU  to  do.  The  effect  may  even  yet  be  seen. 
Yesterday  In  coming  here  I  rode  through  the  tidewater  region  of 
Virginia,  planted  three  centuries  ago.  long  the  most  fertile  region 
known  in  the  New  World,  long  tiie  most  prosperous.  In  more 
than  150  miles  I  passed  through,  b\tt  three  eommimitlas  corre- 
sponding in  size  and  character  to  a  New  England  town;  there  was 
one  stretch  of  60  mUes  without  so  much  as  what  ooold  talrty  be 
caUed  a  village.  In  Massachusetts  the  tourist  goes  through  a 
town  every  6  or  7  mUes. 

The  immediate  result  of  plantation  life  in  the  So«rth  was  to 
make  counties  the  normal  unit  of  government.  In  New  England 
cUmate  and  soU  led  to  smallish  farms  within  easy  reach  of  the 
meeting  house,  which  was  the  focxu  of  the  rdlglous.  political, 
and  social  Interests  of  the  time. 

Education  stood  next  to  religion  tn  Puritan  eyes,  wherein  may 
be  found  one  of  the  great  contributions  of  the  New  tt>gtand  0(d- 
onies  to  the  shaping  of  AmcMcan  institutians.  In  many  a  New 
England  vUlage  you  may  to  ttOm  day  see  the  schooihouse  XMXt  door 
to  the  church.  Convenience  was  ttie  prosaic  reason,  meeting  the 
wish  to  have  the  common  school  so  placed  that  as  tar  as  poasltaie 
every  boy  and  girl  might  have  Its  benefits.  Whittler.  sizkglng  of 
"Our  State,"  glorified  the  result: 

For  well  she  keeps  her  ancient  stock. 
The  stubborn  strength  of  Pilgrim  Roc^ 

Nor  heeds  ths  sceptic's  puny  hands. 

While  near  her  school  the  church  tptn  stande; 

Nor  fears  ths  bUnded  bigot's  rule. 

the 
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Inevitably  the  town  became  tlie  important  governmental  unit. 


tsU  the  story   Virginia  azul   Massachusetts  have  in   common   of 
rude,  hard  beirlnnlmn.  RTowth  in  material  prosperity  and  mental 
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It  Is  a  saddening  story  of  suffering  and  grtaf  and  woe.  but  theae  I  ^marna  their  hopes,  their  ambitlaoa.    When.  IT 
•re  the  common  lot  of  aU  htimanity  and  would  not  tor  lliiimaalMi     and  aeU-preservatlon  become  the  mainspring  dl 
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ZavTltably  tta*  town  becuM  tbe  important  goTemmentel  unit. 
H«aot  tbe  town  mMitng.  tbe  blgbest  type  of  aelf-gorenunent  men 
have  yet  devuwd.  lauded  by  Thomas  Jefferson,  extolled  by  all  stu- 
<tent«  at  public  affairs.  It  was  tbe  town  meeting  that  overcame 
lb*  artstocratle  notions  of  John  Wlntbrop.  Parson  Cotton,  and  the 
Othar  iMkders  of  the  MaMachuaetts  Bay  Colony,  who  believed  as 
later  did  Edmund  Burke  and  Alexander  Hamilton,  that  the  masses 
arc  not  to  be  trusted,  can  not  know  what  Is  bc££  even  for  them- 
selves, and  that  tbe  few  should  govern  the  many.  Plantation  life 
made  these  views  dominant  in  tbe  South.  So  when  a  centviry  and 
a  half  bad  ripened  revolt  against  rule  by  the  mother  coxintry.  we 
And  because  of  tbe  town  meeting  the  masses  In  New  England  most 
remarkably  trained  In  self-government,  ready  and  able  to  rely  on 
themselves.  In  the  South  we  find,  on  tbe  other  bsnd.  a  compara- 
tively small  group  of  men  most  remarkably  trained  In  leadership — 
such  men  as  George  Washington  and  Patrick  Henry,  Madison. 
Mason.  M*»*>'»^"    and  others  of  like  Influence  and  strength. 

Here  may  not  be  dlscuMed  the  comparative  merits  of  democracy 
Wld  arlstocraey  as  thus  exemplified.  Our  purpose  will  be  met  by 
r^t>nf[ntwtnji  that  the  happy  blend  of  these  two  systems  by  thirteen 
Colonies  united  In  a  common  cause  was  a  powerful  factor  In  the 
long  struggle  that  ended  with  Yorktown.  that  won  for  u»  Inde- 
pendence, that  In  the  course  of  the  next  century  and  a  half 
brought  to  the  greater  part  of  the  nations  of  the  world  tbe  demo- 
cratic form  of  repreeentatlve  government,  under  which  there  can 
be  both  leadership  and  mass  Judgment. 

The  town  meetings  of  New  England  paved  the  way  that  led  to 
Torktown  This  denies  no  credit  to  the  leaders  of  thought  or  to 
the  many  patriotic  freeholders  In  other  Colonies.  It  simply  recog- 
T\\wm  that  New  England  had  the  form  of  civic  organization  which 
could  beet  unify  opinion  among  the  msseei  of  the  people  and  alao 
determine  then\  to  act.  Tbe  southern  Colonies  had  their  court 
days,  when  all  the  men  within  riding  dl.itance  gathered  to  talk 
and  hear,  but  not  to  decide.  The  northerners  were  trained  In 
carrying  their  Judgments  to  binding  conclusions.  Informed  erf  ail 
the  facta  and  all  the  arguments  by  the  debates  In  their  local 
gatherings,  virtually  pledged  by  the  resolutions  there  put  to  vote. 
Inspired  with  the  confidence  and  enthusiasm  contagious  when  men 
resolve  together,  thousands  were  ready  to  leave  the  plow  in  the 
furrow  when  measengers  spread  the  news  of  Lexington  and  Con- 
cord through  the  countryside.  Almost  overnight  an  army  assem- 
bled at  Cambridge  and  beleaguered  the  British  troopj  In  Boston. 

It  was  then  that  Massachusetts  made  her  greatest  contribution 
to  the  conunon  cause,  for  by  an  act  of  self-denial  now  almoet  for- 
gotten those  who  spoke  for  her  In  the  Continental  Congress  gave 
to  the  country,  gave  to  the  world,  George  Washington.  The  com- 
manding geiMral  of  the  Massachusetts  forces  was  Artemas  Ward. 
He  had  gained  experience  and  won  promotion  In  the  Tlconderoga 
campaign  years  before.  A  itealous  patriot,  he  had  been  deprived 
at  his  commission  as  colonel  by  Governor  Bernard,  who  declared 
Mm  to  be  "  a  dangerous  man."  Well  known  and  highly  respected 
in  the  Colony  by  reaaon  of  much  public  service,  be  had  in  1774 
been  elected  by  the  provincial  congress  as  one  of  the  three  "  gen- 
eral ofllcera."  and  It  fell  to  him  to  take  command  at  Cambridge. 
Now  the  Continental  Congress  faced  the  all-Important  question  of 
fh"^7*'"g  a  general  for  the  supreme  command  of  the  American 
foroee.  John  Adams  tells  us  "  the  greatest  number "  were  for 
Ward.  It  was  then  that  Matisachusetts  men  foi^ot  pride,  ambition, 
self-interest,  for  the  sake  oi'  the  common  welfare. 

The  overwhelnung  need  was  to  bind  the  Colonies  together. 
llMMChuatits  was  1a  deapeiata  straits.  She  had  no  powder  milla. 
Without  munitions  from  boyond  her  borders  the  war  would  end 
quickly  and  traitors  would  tiang.  Tet  Jealousies  must  be  avoided: 
fear  of  Massachusetts  domination  seceped.  Furthermore  a  com- 
mander in  chief  must  be  foxind  who,  with  military  experience, 
would  combine  poUUcal  and  social  prertlge:  a  patriot  aggreislve 
enough  to  satisfy  New  England,  yet  moderate  enough  to  get  the 
confidence  of  the  n>ore  prudent  leaders  in  the  other  Colonies. 

In  fortunate  degree  ail  the  needs  would  be  met  by  one  nuui — 
Oeorge  Waahington.  Bo  the  delegatee  of  MasaachusetU  saw  fit 
to  forego  the  honor  and  in  due  course  Gen.  Artemas  Ward  wel- 
comed the  Virginian  as  his  succeaaor.  welcomed  him  generously. 
whole-heartedly,  with  manllnesa.  adding  to  the  reasons  why  wo 
aie  gratlfted  that  a  monument  worthy  of  him  la  about  to  be 
erected  in  the  Nation's  Capital.  The  man  who  stands  aside  may 
•Im  ba  a  hero. 

MaMachuaetts  was  not  to  be  long  the  scene  of  military  opera- 
tiosw.  After  Boston  had  been  evacuated  by  the  King's  troops,  the 
middle  and  southern  Colonies  saw  the  rest  of  the  flghUng.  New 
Sngland.  however,  took  no  advantage  of  this  to  lessen  support  of 
the  common  cause.  With  troops  and  supplies  Maseachtiaetta.  New 
Hampshire.  Rhode  Island,  and  Connecticut  did  their  share.  No 
amall  part  of  the  army  General  Washington  brought  round  from 
the  Budaon  to  this  peninsula  was  made  up  of  New  England  men. 
They  bad  begun  the  war.  They  were  in  at  the  flniah  Prom  the 
morning  on  the  village  green  at  Lexington  and  at  the  rude  bridge 
that  arched  the  flood  at  Concord  to  the  hour  when  Comwallla, 
pleading  lllneas.  sent  hla  sword  by  General  CHara  to  General 
Waahington.  New  England  never  wavered. 

-  To-day  MaasachusetU  makes  no  boast  of  her  part  in  the  glo- 
rious victory.  Gladly  she  Joins  In  the  acclaim  of  Washington  and 
Virginia.  Yet  she  holds  that  her  centtiry  and  a  half  of  life  under 
Puritan  Influence  made  eesential  contribution  not  only  to  win- 
ning Independence  but  also  to  making  the  United  States  the 
powerful  Nation  It  has  become,  noblest  exemplar  of  freedom, 
leader  of  the  world.  Jamestown  and  Plymouth.  Williamsburg  and 
Boston.  WUliam  and  Mary  CoUege  here  and  Harvard  at  Cambridge. 
Bunker  Mttl  and 


tell  the  story  Virginia  and  Masaachusetta  have  in  common  of 
rude,  hard  beginnings,  growth  In  material  prosperity  and  mental 
power,  development  of  self-reliance  and  self-government,  leader- 
ship In  peace  and  war.  Let  this  monument  be  In  particular  their 
Joint  heritage  and  In  general  that  of  the  Nation  as  a  whole,  to 
keep  alive  the  memory  of  the  men  whose  labors  and  sacrlflcea 
through  five  colonial  generations  will  deserve  gratitude  and  honor 
as  long  as  the  River  James  may  flow  to  the  sea.  as  long  as  the 
bUlows  of  the  Atlantic  Ocean  break  on  the  rocka  of  the  New 
England  shore. 

"  WOMEN  AND  CHILDISH  PltSTI  " 

Mrs.  ROGERS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcord  by  Inserting  an  ad- 
dress delivered  by  my  colleague,  Hon.  Robert  Luck,  at  the 
unveiling  of  the  Titanic  Memorial  in  Rock  Creek  Park. 
Washington,  May  26,  1931. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. Lb  this  the  same  address? 

Mrs.  ROGERS.  I  understand  not.  This  address  was  made 
at  the  unveiling  of  the  Titanic  Memorial  in  Rock  Creek  Park, 
Washington. 

Ii4r.  STAFFORD.  Mr.  Speaker,  the  gentleman  from  Mas- 
sachusotts  asked  unanimous  consent  to  extend  his  remarks 
by  inserting  an  address  delivered  by  Representative  Luci, 
and  now  the  lady  from  Massachusetts  is  making  the  same 
request.    I  want  to  know  whether  it  is  the  same  address. 

Mrs.  ROGERS.  I  understand  not.  This  speech  was  de- 
livered at  the  imveillng  of  the  Titanic  Memorial. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS.  Mr.  Speaker,  under  the  leave  granted.  I 
wish  to  extend  my  remarks  by  inserting  an  address  delivered 
by  my  colleague,  Hon.  Robert  Luce,  at  the  unveiling  of  the 
Titanic  Memorial  in  Rock  Creek  Park.  Washington.  May 
26,  1931.  The  President  attended  the  ceremony,  and  the 
Secretary  of  State.  Mr.  Stimson,  accepted  the  gift  in  behalf 
of  the  Government.  The  Committee  on  the  Library,  while 
Mr.  Luce  was  its  chairman,  had  recommended  the  necessary 
legislation.     His  address  was  as  follows: 

ASDRKSS  or  HON.  ROBDtT  LUCK,  OV  MAaaACHCTRTa,  AT  THE  X7M»EUJlfO 
or  THE  TTTAKIC  MRMOBIAL  Of  EOCK  CRBBX  PARK,  WABHUfOTOX.  D.  &« 
MAT    as,    1*31 

On  the  10th  of  April,  ISU.  the  Titante.  the  largest  ship  the 
world  had  ever  seen,  started  on  her  maiden  voyage  from  South- 
ampton for  New  York.  Pour  days  later.  Just  before  midnight,  with 
the  sky  clear  and  the  sea  perfectly  smooth,  she  struck  the  ledge 
of  an  iceberg  projecting  uiKler  water,  and  two  hours  and  a  half 
later  she  sank.  Of  the  2,223  persons  aboard.  1,517  lost  their  lives 
and  700  were  saved.  Of  tbe  1.682  men  aboard  only  20  per  cent 
were  saved;  of  the  631  women  and  children.  70  per  cent.  Tlie 
cause  of  this  difference  in  the  proportion  saved  is  the  reason  tor 
this  memorial  and  our  presence  here  to-day. 

The  Inscription  on  the  memorial  wUl  tell  countless  readers 
through  generations  to  come  that  It  has  been  erected :  ~  To  tlie 
brave  men  who  perished  In  the  wreck  of  the  rttanic.  April  l\ 
1912.  They  gave  their  lives  that  women  and  children  might  l>e 
saved.  Twenty  tho\isand  American  women,  or  more,  sending  their 
contributions  from  all  p^trts  of  the  world,  largely  Ln  small  amounts, 
have  Joined  In  this  proof  of  tbe  reverent  admiration  of  woman- 
hood for  the  manhood  so  nobly  displayed  when  the  Titanic  miit 
her  fate.  PltUng  Indeed  it  \m  that  this  beautiful  work  of  art.  M 
nobly  typifying  women's  gratitude,  should  have  been  sculpttired 
by  a  woman 

The  story  of  the  greatest  maritime  disaster  the  world  had  ever 
known  need  not  hers  be  retold  in  detail.  Suffice  It  to  say  that  It 
was  an  Intensely  dramatic  tragedy,  astounding  and  horrifying  the 
world.  The  latest  triumph  of  the  shipbuilders'  art.  believed  to  be 
unslnkable.  gracing  an  Iceoei^  with  shock  hsrdly  felt  through 
much  of  the  ship,  went  to  the  bottom  within  tliree  hours,  paying 
toll  of  more  than  1,600  lives  to  the  greedy  sea.  Official  inquiry 
here  and  In  Kngland  dlacloaed  slight  ground  for  Individual  blama. 
There  was  literally  but  one  chance  in  a  million  of  such  a  collision, 
if  the  jtidgment  of  the  insurance  companies  was  valid.  The 
captain  may  tiave  erred  la  keeping  full  speed  despite  the  warnlnM 
from  other  ships  that  there  was  ice  ahead,  but  if  so  he  paid  for  It 
with  hU  life.  After  the  coUlalon.  both  officers  and  crew  conducted 
themselves  creditably.  As  a  whole  they  were  tnie  to  the  flnest 
traditions  of  tbe  sea.  J 

Undoubtedly  there  were  tec  few  lifeboats  and  soma  of  thoie 
at  hand  were  not  filled  to  capacity,  but  there  were  as  many  as  the 
law  required,  and  they  seem  to  have  been  handled  better  than 
often  the  case  under  svich  conditions.  Here  the  women  desar^ 
praise,  for  In  some  instances  they  took  the  oars  from  Ignorant 
exhausted  men.  and  In  one  boat  a  countess  handled  the  helrb. 
After  dreadful  hours  every  boat  reached  safely  the  reecuing  ship. 
the  Carpathia.  which  eo  fortunately  learned  of  the  dire  need  ai:fd 
at  dai 
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R  ti  a  saddening  story  ot  suffering  and  grtaf  and  worn,  bat  tb4 
•rs  tha  common  lot  of  all  humanity  and  would  not  by  therm— V 
have  shocked  the  world.  Fifteen  hundred  separate  deaths  get  no 
attcDtlon  outside  tbe  narrow  circles  of  the  afflicted  kindred  and 
manda.  Even  when  resulting  from  the  same  violent  cause  wttbln 
a  brief  period.  If  they  are  Independent  they  are  Ignored  by  the 
public  at  large.  Within  the  next  20  days  as  many  livee  wiU  be 
taken  by  automobiles  in  tbe  United  States  as  were  lost  with  the 
Titmnle.  but  they  wiU  get  no  general  notice.  Were  fifteen  hundred 
men.  women,  and  children  strtckcn  by  calamity  in  some  narrow 
region,  the  rest  of  mankind  would  be  saddened  for  a  moment  and 
then  qiiickly  forget.  Who  here  recalls  that  only  last  July  an 
earthquake  In  Italy  killed  almoet  as  many  as  died  because  the 
rttanic  sank? 

True  It  is  that  among  the  IHtanic  victims  were  men  of  high 
repute,  leaders  in  the  world's  activities,  some  of  great  wealth, 
others  of  great  power,  others  known  for  genliis  or  skill.  Tet  this 
alone  does  not  explain  our  preeence  here.  Such  men  come  to 
their  end  and  in  numbers  every  day  somewhere  on  the  globe. 
Their  positions  give  them  no  immunity.    As  Horace  wrote: 

"  Pale  Death  with  impartial  foot  knocks  at  the  hovels  of  the 
poor  and  the  palaces  of  kings. ** 

That  In  this  tnstanoe  a  tragic  fate  came  to  such  men.  respected. 
admired,  beloved  as  they  may  have  been,  would  not  of  IteeU  have 
caused  thousands  to  join  in  erecting  this  memorial.  Tragedy  does 
not  of  Itself  secure  grateful  remembrance.  Such  remembrance 
comes  only  because  of  some  noble  aspect,  arousing  honorable 
senttmenta  common  to  htunanlty.  Here  we  find  this  aspect  In 
the  self-sacrifice  of  brave  men  that  the  Uvea  of  women  and  c^ill- 
dren  might  be  saved. 

It  was  the  ancient  rule  of  the  sea,  "  Women  and  children  first " 
when  the  boats  were  to  be  filled.  With  no  hesitation,  no  demtir. 
men  to  whom  life  was  as  precious  as  to  you  or  to  me  accepted  the 
likelihood  of  speedy  death.  They  stood  aalde  or  themselves 
searched  for  women  and  children  to  help  Into  the  boats.  Said 
Isador  Straus  when  urged  to  go.  "As  long  as  there  is  a  woman 
on  this  vessel  I  wUl  not  leave."  **  You  are  an  old  man,**  was 
pressed  upon  him.  Sublime  the  reply,  "  I  am  not  too  old  to 
sacrifice  myself  for  a  woman."  His  loyal  wife  refused  to  leave 
him.  and  both  perished,  noble  examples  of  tender  devotion  and 
-high  courage. 

All  the  vain  distinctions  of  class  and  creed  and  raoe  were  for- 
gotten. The  richest  man  In  the  first  cabin  saw  to  It  that  the 
poorest  woman  in  the  steerage  should  have  the  first  chance.  Mag- 
nate and  deck  hand,  millionaire  and  stoker,  railway  executive  and 
steward,  capitalist  and  cabin  boy,  alike  conquered  the  native  im- 
pulse to  fight  for  life  and  Joined  In  sacrifice.  Some  who  in  the 
end  miraculously  eacaped  after  plunging  or  being  thrown  into  the 
ley  sea.  have  told  us  that  the  amazing  thing  was  the  calmness, 
the  self-control  of  those  who  remained  on  the  decks  after  all  the 
boats  had  gone.  Their  heroism  waa  largely  unconscious.  It  was 
matter  of  temperament,  of  instinct.  Here  lies  one  of  the  lnq»lra- 
tiona  these  grievous  memories  may  bring.  It  Is  heartening  to 
know  that  when  face  to  face  with  the  greatest  of  perils,  men  in 
such  numbers  as  to  warrant  conclusion,  show  that  human  nature 
to  basically  controlled  by  noblest  urge. 

in  the  course  of  the  inquiry  by  tbe  Senate  committee,  Saocmd 
Officer  UgbtoUer  was  asked  if  In  fUling  the  boats  he  discriminated 
entirely  In  the  interest  of  the  passengers — women  and  children — 
because  of  the  captain's  CMtlers,  or  because  of  the  rule  of  the  sea. 
He  ansvered:  "Ttoe  rule  of  human  natxire."  Undoubtedly  he  gave 
the  true  reaaon.  The  primeval  tmpiilae  in  every  man  was  to  pro- 
tect his  womankind  and  his  oflfsprlng.  This  was  an  impulse 
found  throughout  nature. 

Man  surpaased  the  brute  by  canylng  It  farther,  to  all  womm 
and  all  children.  Hence  In  some  part  came  civilization.  To 
Manu.  held  by  Hindu  mythology  to  be  the  most  ancient  of  men, 
ancestor  of  the  world.  Is  ascribed  the  saying.  **  Wherever  women 
are  honored,  the  gods  are  satlsftod."  In  the  Talmud  you  may 
find:  **  Ood  oould  not  be  evnywhere,  so  he  made  mothers." 
This  oldest  of  human  sentiments  lies  deep  in  every  man's  heart. 
Thankful,  indeed,  should  we  be  that  on  the  decks  of  the  Titanic 
It  waa  brought  to  the  surface  by  the  crucial  test.  Thankful 
ahouid  we  be  for  the  proof  that  the  finest  instincts  of  hunum 
nature  can  not  be  destroyed  by  the  baser  influences  of  modem 
life,  that  under  the  gilt  or  the  grime  remain  mastering  Inflaences 
ready  at  need  to  attest  the  highest  glory  of  the  hximan  race. 

It  must  be  admitted  that  through  thoxisands  of  years  these 
influences  did  not  suffice  to  put  woman  above  man  in  the  ordi- 
nary relations  of  life.  Then  with  the  period  of  the  Crusades,  in 
what  we  know  as  the  Middle  Ages,  came  the  adoration  of  Mary, 
the  mother  of  Jesus,  giving  to  motherhood  the  halo  of  religion. 
At  the  same  time  came  chivalry,  putting  woman  on  a  pedMtal. 
with  her  safety  and  honor  the  chief  concern  of  knightly  valor. 
Although  we  now  view  with  a  smile  the  extravagances  of  mediieval 
knights  and  poets,  we  must  recognize  that  they  had  a  profotind 
Influence  on  the  attitude  of  men  toward  women.  The  familiar 
epitheta  and  mannerisms  cA  courtesy  still  testify  to  this  influ- 
ence. In  our  day.  however,  the  spheres  of  men  and  women  have 
been  so  largely  merged  that  It  may  well  be  wondered  whether  the 
true  values  of  chivsOry  are  not  doomed  to  dlaappear. 

Since  the  upheaval  of  social  relations  and  the  destruction  of 
standards  by  the  World  War.  the  fear  of  that  grows.  If  it  comea. 
It  will  have  to  be  set  down  as  one  of  the  great  losses  brought  by 
the  new  conceptions  of  life  and  Its  duties.  Sorry  Indeed  will  be 
the  day.  if  ever  it  comes,  when  men  ceaae  to  make  home  and  wife 
and  children  the  chief  object  of  their  toil,  the  very  center  of  their 


dveamsk  their  hopes,  their  ambtttana.    When.  IT 

and  self-preservatton  become  the  mainspring  at  mMcnltna 

ence.  then  wfll  come  the  death  of  civilisation. 

If  this  be  the  fate  of  society,  at  any  rate  we  who  «• 
the  aoene  may  be  proud  that  our  own  time  gave  aoeh  gkonaum 
proof  of  the  values  in  chivalry  as  that  which  tn^tlred  the  world 
anew  when  the  Titanic  sank.  The  gallant  courage  at  "  gentlemen 
unafraid,"  the  swift  recognition  of  duty,  the  heroic  denial  of  aelf, 
the  readiness  of  sacriflce — these  did  an  honor  to  our  tluM  wtaleh 
this  memorial  may  well  attest  to  the  generations  that  axe  to  eome. 
Let  it  teU  them  what  we  thotaght  of  chivalry  whersver  tlM  battle- 
field— 

At  any  coat  one  good  la  dieap. 

The  soldiers  die  lest  women  weep; 

And  this  reward  Is  great  and  high — 

The  women  weep  that  soldiers  die. 
One  leason  we  may  draw  from  this  terrible  eatastropha.  Oroping 
for  reaaon  why  a  Providence  we  call  "  merciful  "  shotild  thus  at  caatb 
stroke  blot  out  1,500  Uvee,  with  dlfflculty  would  we  find  It  in  other 
than  the  possibility,  the  probability,  that  men  must  suffer  In  Oder 
that  those  to  follow  may  be  wiaer,  Toan  prudent,  more  faithfol, 
and  that  thus  their  lives  may  be  prolonged  and  ttaetr  u— fiilnei 
Increased.  The  race  is  to  profit  by  the  sorrows  of  the  IndivUluaL 
Suffering  la  the  mother  of  progress. 

Through  the  hard  school  of  ezperlenoe  nature  teaahea  all  her 
children.  To  her  aid  we  have  brought  what  we  know  aa  govern- 
ment. The  paramount  purpose  of  government  is  protaotion.  Hm 
supreme  test  of  government  la  the  amount  of  protection  It  glvea 
to  the  weak.  By  It  we  meas\ire  the  worth  of  nationa.  It  Is  the 
only  safe  and  sure  test  of  the  progress  of  civilization.  The  llrat 
duty  of  government  Is  to  enact  and  enforce  law*  to  lessen  soffer- 
Ing  and  to  prolong  life.  In  so  far  as  the  sacrifice  of  the  men  wa 
here  commemorate  shall  have  lessened  tbe  perils  of  the  sea.  thay 
win  not  have  died  in  vain.  "  De  profundis  " — out  of  the  depths — 
they  call  on  us  not  to  forget  why  they  died. 

Nobler  will  be  their  reward  If  they  shall  have  helped  to  glorify 
the  loftleet  Ideal  of  human  relationahlp,  that  of  self-denial.  Let 
this  monument  encourage  each  man  of  \is  to  hope  that  If  the 
inevitable  end  comes  in  a  form  likewise  revealing  our  souls,  we 
too  may  be  adjudged  by  the  world  to  have  been  men  ready  to 
sacrifice  for  others  even  Ufe  itself;  men  who  proudly  answered. 
"  Women  and  children  flrsti  " 

sxTKHsioir  or  EEtfAEira 

Mr.  PATTERSON.  Mr.  Speaker,  at  the  request  o(  the 
gentleman  from  Massachusetts  on  yesterday  all  Btembers 
had  the  right  to  extend  their  remarks  until  the  printing  of 
the  last  Record  of  this  session. 

The  SPEAKER.  That  was  objected  to  by  the  gentleman 
from  Kansas.  It  was  the  understanding  of  the  Chair  that 
to-day  the  gentleman  from  New  York  [Mr.  Brkix]  would 
ask  unanimous  consent  that  all  Members  of  the  House  have 
the  right  to  extend  their  own  remarks  in  the  Rsooii>  until 
the  last  Record  of  this  session  of  Congress  is  printed.  Tike 
Chair  will  make  that  request  if  nobody  else  ma^es  it. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  RAMSEYER.  Mr.  Speaker.  I  rose  to  present  that  re- 
quest, but  if  the  Speaker  makes  the  request  I  abaU  not 
make  it. 

Mr.  TILSON.  I  hope  tlie  Speaker  will  make  the  reqneflt. 
because  it  is  the  usual  request  that  has  been  made  for  many 
years,  to  my  own  knowledge. 

Mr.  MICHENER.  Mr.  Speaker,  I  reserved  the  right  to 
object— and.  of  course.  I  shall  not  object — in  order  to  pro- 
poimd  a  parliamentary  inquiry.  Yesterday  when  this  mat- 
ter was  up  the  gentlonan  from  Illinois  [Mr.  Chuhiblom] 
asked  whether  or  not  a  request  of  this  kind  permitted  Mem- 
bers to  extend  their  remarks  on  one  subject  or  whether  ar 
not  each  Member  could  extend  his  remaito  as  many  times 
as  he  saw  fit  between  now  and  the  time  when  the  last  ^Rmcgkd 
of  this  session  is  printed. 

The  SPEAKER.  If  the  request  is  granted,  each  Member 
of  the  House  will  have  an  opportunity  to  extend  his  own  re- 
marks on  any  subject  as  many  times  as  he  defies. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object  to  that  request 

The  SPEAKER.  That  is  the  rule,  and  the  Chair  can  not 
change  the  rule. 

Mr.  STAFFORD.  I  have  no  objection  to  Members  having 
the  right  to  extend  their  remarks  once,  but  I  do  object  to 
their  right  to  extend  them  ad  infinitum. 

Mr.  WILLIAMSON.    That  right  has  never  been  abused. 

The  SPEAKER.  The  Chair  has  interpreted  the  rule  just 
as  Speaker  Longworth  interpreted  it  when  that  same  ques- 
tion was  asked  him  at  the  end  of  the  Sixty-ninth  Congreea. 


i 


14324 


CONGRESSIONAL  RECORI>— HOUSE 


June  29 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14325 


14324 


CONGRESSIONAL  RECORD— HOUSE 


June  29 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14325 


■niat  precedent  haTtaiff  been  set,  the  Chatr  thinks  it  Is  his 
duty  to  Interpret  It  in  the  same  way.  that  if  the  House  gives 
*  Ittm****^  penzilssion  to  extend  his  remarks  until  the  end  of 
the  session,  he  will  have  the  right  to  extend  his  remarks  on 
any  subject  and  on  as  many  subjects  as  he  desires. 

Mr.  STAFFORD.  With  that  statement  by  the  Speaker  I 
withdraw  my  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  LAMBERTSON.    Mr.  Speaker.  I  object 

THB  KEPtrmLICAH  If  ATIOHAI.  CONVnmOW 

Mk'.  TTLSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rscord. 

Mr.  OREEN.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shaU  not  object.  I  think  it  Is  very  strange  that  we  have 
had  this  rule  here  for  a  number  of  years  that  Members  of 
tbe  House  could  extend  their  remarks  in  the  Rccokd  and 
now  Memlwra  on  the  other  side  of  the  aisle  see  fit  not  to 
permit  Members  of  the  House  to  have  this  courtesy.  I 
happen  to  be  one  who  does  not  choose  to  use  the  privilege, 
but  it  is  very  strange  that  gentlemen  on  the  other  side  now 
object  to  it. 

Mr.  PARKS.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  add  to  the  unanimous-consent  request  that  on  all 
speeches  that  are  printed  in  the  Record  there  be  noted  at 
the  bottom  that  it  costs  the  Oovenmicnt  a  certain  amount 
of  money? 

The  SPEAKER.  That  is  a  matter  that  is  controlled  en- 
tirely by  the  committee  of  the  House. 

Mr.  PARKS.  Mr.  Speaker,  further  reserving  the  right  to 
object,  the  speeches  that  are  distributed  have  noted  at  the 
top  of  them  that  they  cost  the  Government  nothing.  I 
think  we  might  Just  as  well  put  this  statement  on  the 
speeches  and  let  it  be  known  how  much  it  costs. 

The  SPEAKER.  That  is  a  matter  that  would  have  to  be 
bandied  by  legislation. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Connecticut? 

Ttiere  was  no  objection. 

Mr.  TILSON.  Mr.  Speaker,  the  Republican  National  Con- 
vention recently  completed  its  task  and  jrielded  the  Chicago 
arena  and  the  limelight  to  our  Democratic  opponents  for  a 
■c^son.  During  this  period  of  comparative  inactivity  on 
our  part,  before  the  campaign  really  begins,  there  is  UnM 
to  review  the  work  of  our  own  paxty  convention  and  to 
appraise  its  results. 

The  platform  adopted  is  a  lengthy  document,  perhaps  too 
long  for  those  who  are  unwilling  to  give  more  than  a  passing 
thought  to  such  matters.  Those,  however,  who  are  genuinely 
interested  in  the  welfare  of  their  country  through  the  com- 
ing years  will  read  it  and  having  grasped  its  full  meaning 
Will  take  courage. 

It  must  be  admitted  that  the  platform  is  conservative  in 
its  tendency,  though  in  no  sense  reactionary.  As  a  platform 
should  be.  it  is  safe  to  stand  upon.  If  it  be  necessary  to  use 
some  of  the  cult  words  of  the  present  era  to  describe  It, 
prolMkbly  the  words  most  applicable  are  "  conservatively  pro- 
gressive." In  other  words,  it  keeps  a  firm  hold  on  those 
things  that  have  proved  themselves  good,  while  looking 
forward  toward  those  things  that  may  prove  themselves  to 
be  better.    It  gives  both  hope  and  confidence. 

Certain  cardinal  principles  of  the  party  the  platform 
almost  takes  for  granted.  It  needs  not  many  words  to 
reafllrm  the  fimdamental  principles  of  sound  money  and 
protection  to  American  industry  and  labor.  Tet  both  of 
tiMM  principles  have  been  challenged  by  Democratic  opposi- 
tion during  the  present  Congress.  In  the  light  of  these 
threats  the  platform  does  well  to  make  clear  the  importance 
of  maintaining  the  gold  standard  and  protection. 

Party-platform  makers  have  a  habit  of  loading  down  these 
dociunents  with  pledges  calling  for  liberal  expenditures  for 
new  and  old  governmental  activities.  The  present  Repub- 
lican platform,  in  unmistakable  terms,  gives  aid  and  coinfort 
to  those  stalwart  souls  who  are  willing  to  face  militant 
vociferous  minorities  and  at  the  risk  of  their  political  lives 
to  take  their  stand  in  defense  of  the  overburdened  taxpayer. 


Tht  platform  recognizes  the  very  widespread  interest 
in  the  problems  growing  out  of  the  eighteenth  amendment 
to  the  Constitution  and  proposes  a  submission  of  the  ques>- 
tion  to  those  in  whom  resides  the  ultimate  power  to  decide 
it — the  people.  I 

A  platform  upon  which  Republicans  in  all  sections  of  the 
coiuitry  may  unitedly  stand  having  been  adopted,  the  final 
and  crowning  work  of  the  convention  was  to  renominate  thB 
same  ticket  nominated  and  triumphantly  elected  four  years 
ago — Hoover  and  Curtis.  The  reasons  for  this  action  on  the 
part  of  the  convention  are  clear  and  convincing.  Any  other 
action  would  have  meant  the  repudiation  of  an  unparalleled 
record  achieved  under  the  most  trying  circumstances  ever 
encountered  t^  any  administration.  No  other  action  was 
in  fact  ever  seriously  considered  even  for  a  moment.  It  was 
the  President's  convention  because  all  fair-minded  perscwa 
recognized  that  the  President  deserved  it.  j 

Herbert  Hoover  wsis  an  outstanding  world  figure  for  many 
years  before  he  became  President.  What  he  had  done  to 
feed  the  starving  millions  of  Europe  during  and  after  thB 
great  World  War  upheaval  was  common  and  universal  knowl- 
edge. The  whole  world  knew  and  approved  his  splendid 
services  to  humanity.  There  are  those  so  partisan  in  every 
thought  as  to  sneer  now  at  what  everyone  whole-heartedly 
applauded  in  the  day  and  time  of  it.  They  would  not  then 
have  dared  to  sneer.  His  work  then  marked  him  out  as  ona 
towering  above  the  millions  of  men  then  surrounding  hira 
and  as  one  possessed  of  qualities  preeminently  calculated  to 
serve  his  own  Nation  in  the  time  of  its  gieatest  need.        | 

The  time  soon  came  when  he  was  put  to  the  test,  and 
right  well  has  he  responded  to  the  challenge.  Soon  after 
he  came  to  the  highest  office  within  the  gift  of  any  people. 
the  sun  of  prosperity  that  had  been  shining  with  such  bril* 
llancy.  began  to  grow  dim.  Without  much  warning  the 
storm  broke.  It  covered  the  world.  No  one  could  foretell 
or  estimate  its  intensity  or  duration.  The  storm  Is  stiU 
raging,  but  three  years  of  such  weather  as  was  never  before 
encountered  by  any  pilot  have  not  daunted  him  or  made 
htm  afraid.  He  Is  still  standing  steadfast  at  his  post,  calm 
and  serene  in  the  assurance  that  he  is  on  the  right  course, 
keeping  the  faith,  while  all  around  him  are  those  who  only 
cry  out  in  a  chorus  of  calamity,  without  even  a  suggestion, 
worth  considering,  as  to  how  to  bring  the  ship  to  port.       < 

Reference  is  often  made  to  the  famous  advice  of  Lincoln 
to  not  swap  horses  while  crossing  a  stream.  It  was  homely 
but  sound  advice.  It  is  still  good  and  never  more  applicable 
than  in  the  present  campaign  year.  The  fact  that  the 
stream  we  are  now  crossing  is  a  raging  torrent,  almost  a 
Niagara,  adds  much  force  to  the  illustration.  If  e.xperience 
in  any  field  of  human  endeavor  counts  for  efficiency  and 
usefulness,  surely  the  present  instance  is  the  one  in  which 
it  should  count  for  most  and  the  one  above  all  others  where 
the  voice  of  thoughtful  people  should  call  loudly  for  Jits 
continuance  in  the  service  of  their  country.  | 

Many.  In  fact  most,  of  the  problems  faced  by  Presldeht 
Hoover  during  the  past  three  years  have  been  of  the  most 
complex  and  complicated  character.  He  has  given  the  most 
laborious,  earnest,  and  thoughtful  study  to  all  of  tlMsa 
problems  and  knows  better  than  any  other  man  living  how 
to  deal  with  them.  Many  of  them  are  now  in  the  process  of 
being  worked  out  but  most  surely  will  not  be  completed 
within  the  next  year.  Many  of  them  concern  our  relations 
with  foreign  countries  and  are  so  interlaced  with  matters 
growing  out  of  the  Qreat  War  that  their  complete  under- 
standing is  a  matter  requiring  the  most  prodigious  study, 
which  President  Hoover  to  an  amazing  degree  has  been  able 
to  give  them.  The  continuance  of  President  Hoover  In 
office  is,  to  thoughtful  minds,  the  obvious  answer  to  any 
question  as  to  the  result  of  the  coming  election. 

Who  then,  if  not  Hoover?  If  not  the  Republican  Party, 
then  what?  The  people  of  the  country  will  have  before  them 
as  an  alternative  the  Democratic  Party  with  such  platform 
as  may  be  adopted  at  their  convention  in  Chicago,  and  the 
estimable  gentleman,  whoever  he  may  t>e,  who.  by  chance  or 
otherwise,  may  be  TUMntnAt^  there.    Remember,  however. 


that  alongside  of  his  record,  regardless  of  who  it  may  be, 
or  what  his  record  may  be.  will  be  placed.  l»y  the  people  of 
this  country,  the  record  of  the  man  now  in  the  White  House, 
a  record  of  actual  performance,  not  vague  promises.  We 
shall  await  with  supreme  confidence  a  comparison  of  these 
records. 

The  only  safe  way  known  to  judge  the  future  is  by  the 
light  of  the  past.  As  an  alternative  to  which  the  country 
might  turn  with  confidence,  the  record  of  the  Democratic 
Party  does  not  afford  much  assurance.  A  8iu*vey  of  its  rec- 
ord reaching  into  the  long  ago,  furnishes  an  Interesting 
study  of  the  dead  past,  but  little  hope  for  the  living  pres- 
ent or  the  impending  future.  There  is  not  time  now,  how- 
ever, to  wazxler  in  the  poUtical  graveyards  of  the  past. 
Let  the  dead  past  bury  its  dead. 

In  this  campaign  year  of  1932  the  question  is  what  may 
the  coimtry  expect,  if  in  a  mc^nent  of  temporary  aberra- 
tion on  the  part  of  the  voters  the  Democratic  Party  should 
be  given  control  of  the  Government?  What  may  they  ex- 
pect will  happen?  May  we  not  safely  Judge  the  immedi- 
ate future  by  the  record  of  the  recent  past?  If  the  Etemo- 
crats  should  control  the  new  Congress  the  same  personnel 
substantially  as  the  present  Congress  will  make  up  the  new 
Congress  and  will  surely  dominate  it.  The  more  dangerous 
bills  that  have  been  proposed  by  Democrats  in  the  Seventy- 
second  Congress  and  now  disturbing  the  public  mind, 
though  not  enacted  into  law  by  reason  of  an  adverse  Sen- 
ate or  President,  will  no  doubt  all  be  brought  forward 
again  In  the  new  Congress.  It  is  not  necessary  to  charac- 
terize these  bills  by  calling  any  of  them  malodorous  names. 
but  they  include  proposals  aggregating  many  billions  of  dol- 
lars, much  of  it  for  questionable  purposes  and  most  of  tt 
entirely  unjustifiable  under  existing  conditions. 

They  include  piroposals  for  flat  money  and  other  schemes 
for  currency  infiation.  They  include  schemes  for  huge  bond 
Issues,  so  huge  as  to  materially  affect  or  destroy  the  naticmal 
credit  and  the  value  of  the  Nation's  securities.  They  include 
other  proposals  which  if  carried  into  effect  would  not  only 
disturb  the  balance  of  the  National  Budget,  accomplished  at 
the  cost  of  so  great  a  burden  laid  upon  the  taxpayer,  but 
would  make  it  well-nigh  impossible  to  ever  balance  it  again. 

In  the  face  of  such  a  prospect  there  should  be  little  doubt 
or  hesitation  on  the  part  of  the  electorate.  When  confronted 
with  such  an  alternative  there  should  be  a  great  turning 
of  thoughtful  people  toward  President  Hoover,  to  the  end 
that  he  may  continue  to  stand  as  the  Nation's  bulwark 
against  the  threatened  flood  of  unsound  and  dangerous  pro- 
posals which  might  delay  for  a  decade  the  return  of  normal 
business  activity  and  employment,  which  is,  after  all,  the 
only  real  solution  of  the  most  difficult  problems  now  con- 
fronting us. 

FKOUIBITIOU 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

me  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker,  I  have  a  few  important  dis- 
patches from  Chicago.  One  is  from  the  Associated  Press  to 
the  effect  that  the  Democratic  platform  committee  to-day 
voted  overwhelmingly  to  commit  the  party  in  favor  of  pro- 
hibition repeal.    The  vote  was  35  to  17.     [Applause.] 

The  other  \s  from  the  United  Press,  convention  head- 
quarters. Chicago,  June  29: 

The  Democratie  platform  committee  to-day  defeated  by  a  vote 
of  SS  to  18  tb»  ao-called  laoderate  majority  prdilbmon  plank. 

Parenthetically.  I  may  say  that  the  moderate  majority 
prohibition  plank  Is  something  like  the  plank  the  Repub- 
licans have,  which  was  canonized  by  Bishop  Cannon  and 
which  advocated  submission  of  repeal  to  the  States  without 
committing  the  party. 

Michael  Igoe.  Damocratlc  platform  eommlttee  member  from 
Xlllnola.  annoxmced  to-day  tliat  the  repeal,  beer-and-wlne  plank 
had  been  adopted  by  the  Democrats  platform  committee  by  a 
vote  of  86  to  17. 


AU  of  which  means  we  win  swamp  tbe  RepubUeans  next 
Nov^nber.     [Applause.] 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 

The  SPEAKER  IB  there  objection  to  tbe  request  of  tbe 
gentlonan  from  Wisconsin? 

There  was  no  objection. 

Mr.  SCHAPER  Mr.  Speaker,  I  take  the  floor  at  this  time 
to  suggest  that  those  who  have  been  canylng  on  the  fight 
to  repeal  the  eighteenth  amendment  and  to  amend  the 
Volstead  Act,  enacted  thereimder,  do  not  vote  to  adjourn 
imtil  this  House,  organized  by  a  Democratic  majority  with  a 
Democratic  Speaker,  acts  instead  of  talks.    [Applause.] 

Mr.  Speaker,  the  Democratic  Speaker  of  this  House,  ac- 
cording to  recent  press  releases,  has  indicated  that  he  voted 
against  submission  of  the  eighteenth  amendment  when  it 
was  originally  submitted  to  the  several  States,  and  that  he 
is  in  favor  of  its  repeal.  In  these  press  releases  he  does  not 
indicate  that  he  cast  his  vote  for  the  Volstead  Act  or  that 
he  cast  his  vote  for  the  indefensible  Jones  law  under  which 
a  man  or  woman  is  sent  to  Jail  for  five  srears  for  carrying 
a  pint  of  alcoholic  beverage  containing  more  than  one-half 
of  1  per  cent  of  alcohoL 

In  view  of  the  fact  that  the  present  Speaker  Is  now  on 
record  as  absolutely  in  favor  of  repealing  the  eighteenth 
amendment  at  this  time,  and  in  view  of  the  fact  that  under 
the  rules  of  the  House  he  can  recognize  a  Democratic  col- 
league to  move  to  suspend  the  rules  and  consider  a  repeal 
resolution,  and  in  view  of  the  fact  that  the  House  is  con- 
trolled by  a  majority  of  Democrats  who  now  in  their  con- 
vention claim  to  be  wet,  according  to  Chicago  press  reports, 
I  sincerely  hope  that  the  Democrats  who  control  the  House, 
with  their  Democratic  Speaker,  will  give  the  people  some 
relief  before  we  adjourn  instead  of  giving  them  promises  in 
their  platform. 

In  view  of  the  fact  that  the  House  is  now  in  session,  the 
intelligent  people  of  the  country  will  not  be  fooled  if  you 
Democrats  who  control  the  House,  and  have  a  Democratic 
Speaker,  pledge  yourselves  in  convention  at  some  future  date 
to  resubmit  the  question  to  the  people  of  repealing  this 
prohibition  monstrosity  or  change  the  Volstead  Act  and  ad- 
journ the  House  without  action.  The  people  will  not  be 
satisfied  with  mere  promises.  Tlie  time  for  you  to  act  Is 
before  you  adjourn.  Tou  have  the  Speaker;  jpou  have  a 
majority  in  the  House;  and  no  wet  should  fall  for  any  wet 
Democratic  campaign  promises,  no  matter  whether  they  are 
adopted  by  an  overwhelming  convention  vote  or  not.  I 
know  that  if  you  do  not  now  have  enough  wet  votes  from 
the  dry  Democratic  Southland,  we  will  be  able  to  furnish 
sufficient  bona  fide  wet  votes  from  the  Republican  side  to 
cure  the  prohibition  evil  before  adjournment.  Carry  on 
the  campaign  on  the  prohibition  question  on  deeds  and  not 
on  promises.  Let  us  act  and  not  talk  and  promise.  [Ap- 
plause.] 

ICESSACX    raOM    TAX    PSKSIDKMT — INTERNATIONAL    JJISTirUTg    OF 
ACIUCUrTUlX  AT  tOMX,  ITALT    (S.  DOC.  HO.  ISO) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President,  which  was  read.  and.  with  the 
accompanying  papers,  referred  to  the  Committee  <m  For- 
eign Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  Inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  authorizing  an  annual  ap- 
propriation of  $48,500  for  the  expenses  of  participation  by 
the  United  States  in  the  International  Institute  of  Agri- 
culture at  Rome,  Italy. 

HxKBSET  Hoovsa. 

Thk  Whitb  Houss,  June  29.  1932. 

THB  OEMOCaATIC  PARTY 

Mr.  LOZIER.    Mr.  Speaker,  I  ask  unanimous  coniient  to 
extend  my  own  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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Mr.  LOZIER.  Ml.  Speaker,  after  11  years  of  poverty- 
producing  Republican  rule  the  American  people  are  turning 
tay  millions  to  the  Democratic  Party  for  relief  from  the  In- 
tokrable  conditions  that  oppress  them,  and  which  are  the 
dtreet  result  of  the  misfeasance,  malfeasance,  and  monu- 
mental incompetency  of  the  Republican  leaders.  Democracy 
is  opposed  to  every  tenet  in  President  Hoover's  political 
creed,  if  the  President  ever  had  a  political  creed,  or  any  well- 
defined  political  convictions  or  interest  in  public  affairs  until 
inordinate  ambition,  lust  for  office,  passion  for  the  Presi- 
dency, and  the  exigencies  of  politics  required  him  to  cast  his 
lot  with  one  of  the  two  great  political  parties. 

Our  present  plight  is  the  fruitage  of  Republican  misrule. 
class  legislation,  governmental  favoritism,  high  tariff  laws, 
multiplicati(m  of  boards,  bureaus,  and  commissions,  un- 
warranted extension  of  Federal  powers  in  derogation  of  the 
constitutional  rights  of  the  sovereign  States,  mischievous 
meddling  with  legitimate  business,  unequal  distribution  of 
the  burdens  and  benefits  of  Government,  unreasonable  de- 
flation, an  unstable  dollar,  arbitrary  manipulation  of 
fn^nrJAi  and  econ(xnlc  laws,  prodigality,  waste,  and  extrav- 
agance in  the  expenditure  of  public  funds,  and  excessive 
and  inequitable  sjrstems  of  taxation.  On  these  questions  the 
Democratic  Party  will  Join  issue  with  the  Republicans  in 
the  approaching  campaign.  All  these  things  the  Hardlng- 
Coolldge-Hoover  administrations  believed  in  and  practiced. 
All  these  things  are  contrary  to  the  genius  and  spirit  of 
democracy,  which  is  the  traditional  foe  of  the  principles  and 
policies  that  have  produced  the  greatest  depression  and 
destruction  of  wealth  in  history.  Democracy  pleads  for 
legislative  formulas  that  will  brlzig  the  greatest  good  to  the 
greatest  numbers. 

The  supreme  purpose  of  all  law  is  to  establish  social  Jus- 
tice. The  basic  problem  of  all  enlightened  governments  Is 
an  ethical  problem,  and  when  social  Justice  Ls  secured  for 
all  citizens  and  vocations,  the  ultimate  end  of  government 
has  been  accomplished.  Our  business,  economic,  and  govern- 
mental policies  should  be  so  Impartial,  ethical,  and  equitable 
that  they  will  not  create  on  the  one  hand  an  oligarchy  of 
wealth  and  privilege,  and  on  the  other  hand  produce  a 
"  sullen  mass  of  rags  and  misery."  The  great  gulf  fixed  be- 
tween the  ultrarich  and  the  ultrapoor  should  be  bridged 
and  narrowed  by  sound  and  Just  business  policies  and  a 
more  equitable  apportionment  of  the  burdens  and  benefits 
of  government. 

By  reason  of  Its  basic  principles  and  past  accomplishments 
in  statecraft,  the  Democratic  Party  is  best  qiiallfled  to  in- 
augurate and  carry  to  a  speedy  consummation  these  much- 
needed  reforms.  On  the  other  hand,  the  Republican  Party, 
having  created  these  Intolerable  conditions,  and  being  the 
chief  beneficiary  of  these  abuses,  is  powerless  to  correct  them, 
because  it  has  neither  the  ability  or  willingness  to  reverse  its 
traditional  attitude  of  favoritism  toward  those  who  use  the 
instrumentalities  of  the  law  to  serve  their  sinister  and  selfish 
purposes. 

Ifr.  Hoover  is  so  completely  under  the  overpowering  en- 
chantment of  big  business  that  it  Is  absolutely  Impossible 
for  him  to  free  his  administration  from  its  cyiilcal  control. 
Tlioae  irtio  are  so  unsophisticated  as  to  expect  him  to  cor- 
rect these  abuaea,  are  doomed  to  experience  a  rude  awaken- 
ing and  bitter  disappointment.  Easier  for  the  fox  to  for- 
get his  cunning,  easier  for  the  timber  wolf  to  show  mercy. 
and  easier  for  the  Jungle  leopard  to  change  his  spots  than 
for  the  President  to  throw  off  the  controlling  infiuence  of 
onpuitied  privilege  and  plimder. 

Td  establish  economic  equality  and  social  Justice  it  is 
not  necessary  to  "  kick  the  fat  into  the  fire,"  adopt  drastic 
or  revolutionary  methods,  confiscate  or  divide  our  national 
wvalth.  or  apply  such  legislative  or  economic  pressure  as 
would  unsettle  business  or  destroy  vested  rights,  for  such 
methods  would  not  produce  the  desired  results.  It  Is  only 
necessary  to  return  to  fundamentals  and  apply  the  formula 
that  aD  men  are  equal  before  the  law  and  entitled  to  the 
same  consideration,  unhampered  by  legislative  handicap  or 
unethical  business  practlcea.  I  am  not  an  impractical 
ideaUst  when  I  assert  that  tlM  golden  rule  has  a  place  In 
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governmental   activities   and   in   the   economic   life 
righteous  and  progressive  people. 

The  strength  and  glory  of  the  Democratic  Party  lie  in 
its  opposition  to  policies  that  are  essentially  sectional,  selfish, 
and  fundamentally  unethical  and  unjust.  It  has  made  mis- 
takes, sometimes  blimders.  but  in  its  long  and  marvelous 
career  it  has  never  ceased  to  be  the  party  of  the  people  and 
the  aggressive  champion  of  the  poor  and  lowly.  | 

Whether  in  or  out  of  power,  in  victory  or  defeat:  whether 
enjoying  the  honors  and  discharging  the  responsibilities  in- 
cident to  success,  or  suffering  the  disappointment  and  hu- 
miliation of  the  vanquished;  whether  on  the  high  hills  of 
public  confidence  and  favor,  or  in  the  dark  valley  and 
shadow  of  nation-wide  disapproval:  in  all  the  vlcissitudfts 
of  its  long  and  unrivaled  history,  it  has  never  denied  its 
faith  in  the  principles  and  policies  of  its  founders:  never 
abandoned  its  defense  of  the  individual  citizens  from  the 
unwarranted  encroachments  of  the  State,  and  never  exalteld 
property  rights  above  human  rights;  never  cast  down  the 
goddess  of  liberty  or  enthroned  in  her  stead  the  tainteid 
dollar;  and  never  sanctioned  the  pernicious  doctrine  that 
certain  favorite  classes  are  of  right  entitled  to  govern- 
mental favoritism  and  bounties. 

A  party  that  has  held  firmly  to  these  lofty  ideals.  exalt<|d 
principles,  traditional  purposes,  and  wholesome  policieli, 
though  it  malces  mistakes,  or  perchance  commits  blunders. 
has  nevertheless  performed  a  worth-while  service  that  should 
command  the  respect  of  mankind,  especially  in  view  of  the 
glorious  contribution  in  the  way  of  constructive  statesmai^- 
ship  made  by  it  in  its  long  and  illustrious  career. 

So  long  as  our  Republic  endures,  the  Democratic  Par 
has  a  mission  and  will  survive  to  fight  the  battle  of  the 
masses  for  social  Justice  and  orderly  constitutional  govenk- 
ment  Tliough  routed  in  1928,  the  Democratic  Partf, 
Phocnixlike.  emerged  from  the  ashes  of  defeat,  and  renewed 
its  strength  like  the  yoimg  eagles  in  their  ui)ward  filght. 
Its  gaping  wounds  bear  mute  but  eloquent  testimony  of  ijtB 
valor  and  fortitude.  Its  spirit  is  undaunted,  its  arms  stronig, 
its  shield  still  capable  of  turning  aside  every  Javelin  thrust, 
its  armor  unshattered  and  impierced,  though  red  with  rust 
from  sanguinary  encounters.  Its  sword  Is  still  unbroken 
and  unbent,  sharp  as  a  Toledo  bktde,  and  with  the  temper 
of  a  rapier  forged  in  the  hot  furnace  of  Damascus.  Its 
banner  has  not  dipped  to  the  enemy  or  trailed  in  the  du$t. 
Out  of  the  quicksands  of  defeat,  out  of  the  deep  pit  of  di|3- 
aster,  out  of  the  wilderness  of  indecision,  out  of  the  croias 
currents  and  rip  tides  of  dissension,  and  out  from  the  vortex 
of  fratricidal  conflict  and  internecine  strife,  the  E)emocratic 
Party  comes  forth,  stands  erect,  moves  forward,  grimy  with 
the  smoke  of  Innumerable  battles,  bearing  the  scars  of 
countless  combats,  and  with  confidence  and  unflinching 
cou]*age  faces  the  future.  Its  head  bloody  but  unbowed,  l{ts 
soul  unafraid  and  imconquerable. 

KCONOMT 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unaiil- 
mous  consent  to  address  the  House  for  two  minutes  on  the 
conference  report  Just  agreed  to  a  few  moments  ago. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Bir.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  House 
few  moments  ago  agreed  to  the  conference  report  upon  the 
State.  Commerce.  Labor,  and  Department  of  Justice  ap- 
propriation bllL  The  Speaker  has  not  yet  signed  that  bill. 
I  hold  In  my  hand  the  deficiency  appropriation  bill  Just 
reported  by  the  Senate.  In  that  bill  I  find  three  items 
increasing  the  appropriations  that  are  carried  in  the  bill 
we  Just  agreed  to  by  $120,000. 

They  provide  $90,000  additional  for  the  office  of  the  Sec- 
retary of  Commerce  for  salaries,  and  so  forth.  $24,000  addi- 
tional for  the  same  department  for  contingent  expenses, 
and  $6,000  additional  for  printing  and  binding.  Does  that 
mean  economy?  The  President  of  the  United  States  has 
asked  the  Congress  to  economize.  The  Congress  has  cut 
down  the  appropriations,  and  yet  before  this  bill  is  in  the 
hands  of  the  President  the  Department  of  Commerce,  an 
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agency  of  the  President,  goes  to  the  Senate  and  asks  the 
Senate  to  Increase  certain  appropriatiaas  to  be  used  during 
the  next  fiscal  year.  Is  this  a  forerunner  of  what  we  can 
expect  when  we  return  here  in  December?  Are  the  redac- 
tions we  have  made  for  political  purposes,  or  do  they  mean 
anything?  The  people  of  this  country  will  demand  some- 
thing in  the  way  of  an  explanation  if  this  Is  to  go  on. 

I  think  this  House  should  refuse  to  appropriate  money 
Increasing  the  appropriations  for  1933  at  this  time.  In  fact, 
let  the  chairman  of  the  Appropriations  Committee  and  the 
Speaker  serve  notice  on  the  departments  If  any  deficiencies 
are  created  those  responsible  for  the  deficiencies  will  be 
required  to  answer.  We  either  mean  business  by  reducing 
the  appropriations  or  we  are  deceiving  the  public.  Let  us 
show  those  who  administer  the  laws  that  we  mean  business. 
Naturally,  I  expect  there  will  be  some  explanation.  Wait 
and  see  if  this  is  not  to  be  used  for  some  popular  purpose. 

Mr.  CHINDBLOM.  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr.  COCHRAN  of  Missouri    Tes. 

Mr.  CHINDBLOM.  Are  those  deficiency  items  for  the 
next  year? 

Mr.  COCHRAN  of  Missouri.  For  the  next  fiscal  year.  1933. 
Here  is  the  bllL 

Mr.  CHINDBLOM.    It  seems  very  strange. 

Mr.  COCHRAN  of  Missouri.  I  think  it  ts  an  outrage  that 
a  representative  of  the  President  should  come  to  Congress 
and  ask  for  such  an  Increase.  There  can  be  no  mistake. 
The  bill  speaks  for  itself.  Aside  from  this,  there  are  nu- 
merous other  items  affecting  the  1933  appropriations  in  the 
deficiency  bin  added  by  the  Senate;  some,  I  think,  can  be 
classed  as  legislation.  I  have  not  had  time  to  examine  the 
bill  carefully. 

Mr.  Speaker,  the  Congress  has  been  doing  its  duty  in 
reducing  appropriations,  and  it  Ls  up  to  the  President  to 
see  that  his  Cabinet  officers  stay  within  the  appropriations, 
no  matter  i^iat  the  result.  "Rie  people  of  this  coimtry  are 
watching  those  in  charge  of  its  affairs,  and  they  demand 
that  waste  and  extravagance  be  eliminated.  They  demand 
that  duplication  axKl  overlapping  be  done  away  with.  The 
President  has  an  opportunity  to  consolidate  and  coordinate 
Oovemment  agencies.  The  authority  is  in  the  economy  bill. 
He  asked  for  It.  I  hope  he  wiU  make  good  use  of  this  au- 
thority and  reorganize  the  various  Government  agencies  and 
when  we  return  here  in  December  he  will  have  a  message 
ready  telling  the  Congress  Just  what  commissions  and  bu- 
reaus can  be  eliminated.  Further,  that  we  will  not  have 
millions  of  dollars  in  deficiencies  confronting  us  when  we 
return.  The  President  can  prevent  it  by  issuing  the  order 
to  his  subordinates  and  requiring  them  to  stay  within  their 
appropriations.  We  want  no  deficit  in  the  next  fiscal  year. 
The  way  to  prevent  the  deficit  is  to  operate  within  our 
income. 

THS  KCOMOMIC   COHDITIOW 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  nnanjinous  con- 
sent to  address  Uie  House  for  five  minutes. 
The  SPEAKER.  Is  there  objection? 
There  was  no  objection- 
Mr.  LaOUARDIA.  BCr.  Speaker.  I  am  very  much  con- 
cerned about  the  economic  condition  of  the  country.  It  is 
true  that  there  is  in  conference  at  this  time  the  so-caUed 
relief  bUL  There  is  not  the  slightest  doubt.  I  believe,  in  any 
quarter,  under  any  school  of  economic  thought,  that  unless 
an  artificial  stlmulxis  is  given  to  industry  there  will  be  a 
complete  o^lapse  of  otn*  economic  system  in  this  country. 
Even  though  we  come  through  this  crisis  it  wUl  be  but 
temporary.  In  the  relief  bill  there  are  provisions  which  if 
properly,  and  immediately,  and  sympathetically  administered 
might  create  that  stimulus,  but.  aside  from  that,  there  is  a 
destructive  school  of  economic  thou^t  that  has  induced 
this  Congress.  I  am  sorry  to  say.  to  bring  down  the  American 
scale  of  wages  and  the  American  standard  of  living.  The 
present  membership  of  Congress  will  live  to  rue  the  day. 
TUs  Omgress  has  been  swept  off  its  balance  by  a  cruel, 
willful,  selfish  propaganda  to  reduce  the  wage  scale  of  the 
American  people.    Tb«  yery  >maU  group  rwpoosihla  for  tliis 


destructive  policy  win  soon  learn  that  wtOi  a  deBtzoyed  and 
reduced  purchasing  power,  restoration  of  normal  conditions 
is  impossible. 

Ytom.  sources  in  hlg^  places  and  frcnn  looters  of  the 
public's  savings  and  from  destroyers  of  the  public  confidence, 
slogans  were  coined — slogans  which  swayed.  I  am  sorry  to 
say,  seasoned  and  experienced  legislators  to  vote  billions  for 
the  looters,  tear  down  wage  scales,  and  soofl  at  human 
misery  and  distress.  These  same  stogans  wiH  soon  haunt 
and  destroy  their  own  sponsors  and  followers. 

This  session  their  successful  slogan  was  "  balance  the 
Budget "  and  they  promised  "  everything  would  be  all  right" 
The  Budget  will  be  balanced  and  everything  wiU  not  be  all 
right  on  the  farms  and  in  the  cities.  Then  what?  Already 
an  insidious  propaganda  has  started,  gentlemen,  for  a  sales 
tax  next  session  of  Ccmgress  and  again  the  promise  of 
"  everything  will  be  aU  right."  Lies,  lies,  nothing  but  lies! 
Candidates  for  the  House  wiU  be  called  upon  before  the  next 
election  to  express  themselves  on  that  sales  tax.  We  can  not 
get  out  of  the  crisis  and  return  to  anything  like  normal  times 
by  taking  the  whole  cost  of  government  out  of  the  working 
people  and  the  wage  earners  of  this  country.  These  workers 
and  ^<^te-coIlared  wage  earners  are  getting  a  costly  but 
liberal  education  in  real  economics  and  legislation  inspired 
and  controlled  by  their  exploiters. 

What  is  the  trouble  with  the  farms?  It  Is  the  reduced 
purchasing  power  of  the  masses.  What  Is  the  reason  for 
our  surplus  manufactured  goods,  closed  factories,  and  unem- 
ployment? It  is  the  reduced  purchasing  power  <A  the  Amer- 
ican fanner.  I  can  not  see  how  anyone  can  have  such  lack 
of  vision  as  to  insist  upon  this  constant,  consistent  tearing 
down  and  bringing  down  of  wage  standards.  Just  think  of 
it  We  arc  talking  of  reducing  expenses  when  in  our  cities 
there  are  hundreds  of  thousands  of  families  on  the  brink  of 
starvation.  Commander  Underwood,  of  the  Salvation  Army, 
was  In  Washington  a  few  dasrs  ago  with  the  report  that  in 
the  section  of  the  country  over  which  he  has  Jurisdiction  for 
relief  there  are  65,000  families  in  dire  want,  who  are  not 
being  cared  for  by  either  municipal,  private,  or  semlpublic 
funds.  Sixty-five  thousand  families  in  one  small  sectlcm  (rf 
the  country  starving  and  some  of  you  gloat  over  penny 
economies.  Public  and  private  funds  for  relief  work  are 
already  depleted  in  many  cities  and  wiU  be  entirely  depleted 
In  aD  cities  within  a  very  few  weeks.  Still  some  of  you 
brag  about  the  praises  from  Wall  Street  you  are  getting  for 
establishing  wage  reductions  by  eutting  salaries  of  Federal 
employees. 

We  have  on  the  Speaker's  desk  a  conference  report  to  give 
45,000,000  bushels  of  ^i^ieat  to  be  used  for  bread,  and  to  give 
cotton  for  clothes;  $300,000,000  more  is  included  in  the  bill 
now  in  conference.  $100,000,000  for  direct  relief  and  $200,- 
000,000  for  loans  to  the  States  for  direct  relief,  according  to 
the  reports  from  the  conference  room  up  to  date.  Yet  these 
are  all  but  palliatives.  We  must  solve  the  problem.  What 
we  must  do  is  to  so  regulate  our  industry  and  commerce  as 
to  give  the  benefit  of  the  progressive  age  in  which  we  are 
Uving  to  all  of  the  American  jieople,  and  not  only  to  the  few 
who  own  the  machines  and  who  control  the  finances  of  this 
country.  [Applause.]  There  will  be  no  restoration  of  nor- 
mal condition,  no  peace  as  long  as  we  have  unemployed  and 
starving  people  in  the  country.  They  blame  Congress  for 
the  decreased  prices  in  seciulties.  Cheaters  and  liars — who 
say  so.  Who  deceived  the  American  people?  Was  it  Con- 
gress who  recommended  to  the  American  people  bogus  South 
American  and  worthless  European  securities?  Was  it  Con- 
gress that  dishonestly  inflated  the  values  of  stocks  and 
bonds? 

It  was  the  very  people  who  are  now  complaining  of  the 
conduct  of  Congress.  They  are  now  being  identified  and 
will  soon  be  Indexed  as  the  betrayers  of  their  fellow  dtlaens 
and  their  country. 

The  SPEAKER.    The  time  of  ttie  gentleman  has  expired. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimow  con- 
sent to  proceed  for  five  additional  minutes. 

The  SPEAKER.    Without  objection  it  is  so 

Tlane  was  no  objectloiL 
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llr.  LaOUARDIA.  It  to  true  that  ansrone  can  rise  In  his 
place  and  say  that  we  do  not  have  the  necessary  power 
onder  the  Constitution  to  legislate  the  hours  of  labor  or 
the  labor  days  in  the  week,  or  minimum  wages.  We  have 
DoC  But  conditions  will  soon  give  us  that  power.  We  must 
act.  We  must  fo  to  a  5-day  week  and  to  a  6-hour  day. 
Only  a  year  ago  we  were  talking  about  a  7-hour  day. 
That  is  not  enough  now.  That  may  sound  far-fetched, 
bat  I  say  unless  we  face  the  situation,  unless  we  legislate 
courageously,  and  unless  we  do  something  real  soon  within 
three  years  from  now  we  will  be  rewriting  the  Constitution 
of  the  United  States.  The  preservation  of  life  and  the 
happiness  of  all  our  people  are  the  paramount  and  supreme 
duty  of  government.  Our  Constitution  was  never  Intended 
to  perpetuate  the  stock  ticker  and  destroy  human  life.  We 
could,  by  closing  Government  departments,  operating  the 
Oovemment  departments  five  days  a  week.  Indirectly  force 
commerce  and  >^»^«"g  to  go  on  a  5-day  week-  That 
might  in  turn  force  Industries  to  do  so.  Unless  we  do  this, 
gentlemen,  even  if  we  had  no  financial  crisis  and  if  to- 
morrow every  security  in  this  country  would  go  up  to  a 
normal  level,  we  would  stUl  have  unemployed,  and  our 
unemployed  would  Increase  every  year.  Why?  Because  of 
our  modem  means  of  production  and  labor-saving  ma- 
chines in  the  factories,  on  the  farms,  in  the  offices,  and 
even  in  the  arts  displacing  human  labor. 

There  is  no  use  fooling  ourselves  about  It.  The  very 
people  in  this  coimtry  who  have  most  at  stake,  the  people 
who  own  moet  of  the  wealth  and  property  in  this  country. 
ti^i>^^  who  are  in  the  midst  of  this  depression  buying  up 
more,  are  not  giving  any  constructive  suggestions  to  aid 
In  the  solution  of  the  crisis  which  they  brought  about. 
They  say  if  we  appropriate  too  much  money  for  relief  for 
public  works,  the  value  of  Oovemment  bonds  will  go  down. 
Of  course  it  wUL    But  let  us  be  frank  about  that. 

Whether  we  authorize  loans  through  the  mediimi  of  the 
Reconstruction  Finance  Corporation  or  issue  bonds  direct 
from  the  Treasury,  it  is  exactly  the  same  thing,  because  the 
United  States  Government  is  back  of  the  Reconstruction 
Finance  Corporation  bonds;  and  I  would  like  to  hear  any 
Member  deny  that.  Unless  we  do  something  to  aid  imem- 
ployment.  I  say  now  that  the  bonds  they  now  hold  will  be 
worth  a  great  deal  less. 

Gentlemen,  all  this  propaganda  about  adjourning  and 
going  home  is  prompted  from  the  same  sources  that  say  not 
to  pan  any  relief  measure  and  demand  of  us  to  reduce 
wages  still  further.  We  talk  about  our  economy  bill,  a 
cruel,  unsound,  unscientific  sloppy  piece  of  legislation.  No 
matter  what  happens  next  election,  we  will  all  be  here  next 
December:  and  I  tell  you  now  you  will  see  the  largest 
deficiency  bill  that  has  ever  been  presented  to  this  House  in 
the  history  of  Congress,  because  the  economy  bill  will  not 
only  create  himian  misery  but  will  economize  very  little. 
Tou  have  economy  uncoordinated.  confu.sed.  the  result  of 
this  hysteria.  It  will  all  have  to  be  rewritten  during  the 
next  session  of  Congress. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  GOSS.  I  am  interested  In  the  gentleman's  argiunent: 
acMl  I  am  wondering  whether,  with  his  5-day  week  and 
•-hour  day.  he  advocates  the  same  basic  rate  of  wages  as 
now  exists  or  the  old  rate  applied  to  the  new  hours? 

Mr.  LaGUARDIA.  The  matter  of  wages  will  naturally 
adjust  itself.  Of  course,  some  adjustment  must  be  made  in 
the  transition  period,  and.  once  all  industry  is  down  to  that 
standard,  the  matter  of  wages  will  adjust  itself.  (Applause.! 
In  addition  to  that,  of  course  we  must  provide  for  uniform 
child  labor  laws  tn  all  the  States.  There  must  be  uniform 
care  of  superannuated  workers  and.  I  say  now  as  I  have  said 
so  many  times  previously,  a  national  sjrstem  of  unemploy- 
ment insurance.  I  will  continue  to  urge  that  as  long  as  Z 
am  a  Member  of  this  House  and  as  long  as  I  have  life  to 
continue  the  ftght. 
rosT  omcs  un  nassiniT  DSFAKnaarrs  APFtopixAnoiv  anj. 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
ths  conferees  on  the  Treasury  and  Post  OfDce  Departments 


appropriation  bill  may  have  until  12  o'clock  to-nlfht  to  fU« 
their  report.  I 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  tl;|t 
gentleman  from  Tennessee? 

There  was  no  objection. 

SICOND   PKriCUWCY   APPROPKIATIOW   VTLL 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12443^  making 
appropriations  to  supply  deficiencies  In  certain  appropri4- 
tions  for  the  fiscal  year  ending  June  30,  1932,  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fls<^ 
years  ending  June  30,  1932.  and  June  30,  1933.  and  for  oth^ 
purposes,  with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference.  J 

Mr.  CHINDBLOM.  Mr.  Speaker,  reserving  the  right  Jo 
object,  «md  of  course  I  shaD  not  object,  in  view  of  my  Inter- 
ruption of  the  gentleman  from  Missouri  [Mr.  CocHKAHlja 
moment  ago;  I  have  looked  at  this  deficiency  bill  and  flzid 
he  Is  correct  in  stating  that  there  are  s<Hne  items  there 
referring  to  the  fiscal  year  1933.  But  in  that  connection  I 
wish  to  call  attention  to  the  fact  that  the  appropriaUon  bill 
for  the  State,  Justice,  Commerce,  and  Labor  Departments 
was  passed  by  the  House  February  25,  was  passed  by  the 
Senate  on  April  30.  and  was  sent  to  conference  on  May  8. 
Considerable  time  has  elapsed  since  then,  and  we  all  kndw 
that  matters  of  this  kind  come  to  the  House  upon  estimates 
that  are  submitted  from  the  executive  deiMirtments.  I  have 
no  doubt  that  the  usual  and  proper  course  has  been  pursued 
in  this  Instance  and  that  the  conferees,  in  whom  we  have  all 
confidence,  will  look  into  the  matter  thoroughly  and  will 
report  fully  to  the  Hoiise.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Tennessee?  [After  a  pause.  1  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
Byrws,  Tayloi  of  Colorado,  and  Wood. 


LXAVX  or  ABSXNCS 


I 


By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  BuLwnncLx,  for  three  days. 

KmOLLXS   BILLS   SIGim 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BtHs, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  1133.  An  act  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  ctty  of  Coeiir 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  260<S.  An  act  for  the  relief  of  Edward  Christianson; 

H.R.2633.  An  act  for  the  relief  of  William  R.  Cox; 

H.  R.  4233.  An  act  for  the  relief  of  Enza  A.  Zeller; 

H.  R.  5007.  An  act  for  the  relief  of  Marie  E.  McGrath; 

H.  R.  5062.  An  act  to  authorize  the  exchange  of  potas- 
sium-bearing lands  in  Tooele  County.  Utah,  between  the 
United  States  and  private  owners; 

H.  R.  5595.  An  act  for  the  relief  of  Harry  Manning  Lee; 

H. R.7308.  An  act  for  the  relief  of  Amy  Turner; 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cer- 
tain women  bom  in  Hawaii; 

H.  R.  1 12t7.  An  act  making  appropriations  for  the  legis- 
lative branch  of  the  Oovemment  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes;  and 

H.  R.  11452.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  end- 
ing June  30,  1933,  and  for  other  purposes. 

The  SPEAKER  azmounced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8.83.  An  act  for  the  relief  of  Margaret  Crotty; 

8. 84.  An  act  for  the  relief  of  Abraham  Green; 

S.  218.  An  act  authorizing  adjustment  of  the  claim  of  the 
Westinghouse  Electric  k  Manufacturing  Co.; 

8.800.  An  act  for  the  relief  of  Ellingson  k  Groskopf 
(Inc.) ; 

8. 816.  An  act  for  the  relief  of  E.  H.  Flagg: 

8. 2236.  An  act  to  reimburse  the  William  L.  Gilbert  Clock 
Co.  for  revenue  erroneously  paid; 

S.  2335.  An  act  for  the  relief  of  O.  R.  York; 


8.2S69.  An  act  aottkorlzlng  adjustment  at  the  claim  of 
Lewis  O.  Wick; 

8. 3058.  An  act  authorizing  adjustment  of  the  claim  of 
the  Rk)  Grande  Southern  Railroad  Co.;  and 

8. 4898.  An  act  amending  an  act  entiUed  ''An  act  author- 
izing the  State  of  West  Virginia  by  and  throu^  the  State 
Bridge  Commission  of  West  Virginia,  or  the  successors  of 
said  commission,  to  acquire,  purchase,  construct,  improve, 
nifttwtittTi  and  opiate  bridges  across  the  streams  and  rivers 
within  said  State  and/or  across  boundary-line  streams  or 
rivers  of  said  State,"  approved  March  S,  1931. 

BELLS  an  jonrr  KXSoLxrnoir  prbskhtzd  to  thz  psssiukht 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  Joint  resolution  of 
the  House  of  the  following  titles: 

H.  R.  996.  An  act  for  the  relief  of  Mildred  B.  Crawford; 

H.  R.  927.  An  act  for  the  relief  of  the  estate  of  Franklin  D. 
Cluk: 

H.R.  1804.  An  act  for  the  relief  of  Frank  Woodey; 

H.  R.  922.  An  act  for  the  relief  of  John  Heffron; 

H.  R.  1962.  An  act  for  the  relief  of  Noble  Jay  Hall; 

H.R.2707.  An  act  for  the  relief  of  William  Alexander 
Keys: 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  GUson; 

H.  R.  2695.  An  act  for  the  reUef  of  David  Albert  Robeson; 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Landry; 

H.  R.  1903.  An  act  for  the  relief  of  Harrison  Simpson; 

H.  R.  4264.  An  act  for  the  relief  of  Lieut.  CoL  H.  H.  Klpp. 
Uhlted  States  Marine  Corps,  retired; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDermott; 

H.  R.  5059.  An  act  for  the  relief  of  Mrs.  Johzmie  Schley 
Gatewood; 

H.  R.  3726.  An  act  for  the  relief  of  the  Farmers  State 
Bank  of  Georgetown,  Tex,; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  McManus; 

H.  R.  6334.  An  act  for  the  rehef  of  Ueut  M.  A.  Sprengel; 

BLR. 5971.  An  act  for  the  relief  of  Orover  Cleveland 
Ballard; 

H.  R.  1700.  An  act  for  the  rehef  of  Walter  8.  West; 

H.  R.  3624.  An  act  for  the  relief  of  Minnie  Hopkins; 

H.  R.  4071.  An  act  for  the  relief  of  W.  A.  Blankendiip; 

H.  R.  6860.  An  act  for  the  reUef  of  Florence  Northoott 
Hannas; 

H.  R.  6785.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  dothlng  allowance  for  enlisted  men  of  the  Navy; 

R.  R.  6336.  An  act  for  the  relief  of  George  W.  Steele,  jr.; 

H.  R.  8306.  An  act  for  the  relief  of  D.  M.  Leypoldt  Co.; 

H.  R.  6599.  An  act  to  amend  the  act  entitied  "An  act  to 
authorize  the  constmction  and  procurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  oi>eratlng  personnel  In 
connection  therewith,"  approved  June  24,  1926,  with  refer- 
ence to  the  nimiber  of  enlisted  pilots  in  the  Navy; 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  2514.  An  act  for  the  relief  of  the  estate  of  Samuel 
Schwartz; 

H.  R.  7411.  An  act  for  the  relief  of  Alex  Bremer; 

R.  R.  9369.  An  act  to  set  aside  certain  lands  around  the 
abandoned  Bowdoin  well,  Montana,  for  recreational  pur- 
poses under  a  lease  to  Phillips  County  Post,  No.  67,  of  the 
American  Legion.  Department  of  Montana; 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Reder; 

H.  R.  S72S.  An  act  for  the  relief  of  the  First  National 
Bank  of  Brenham,  Tn.; 

H.  R.  1S8S.  An  act  for  the  relief  of  certain  United  States 
naval  ofBcers; 

H.  R.  12078.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  ctty  of  Niagara 
Falls.  N.  Y.; 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deUver  to  the  custody  of  the  Alabama 
Society  of  Fine  Arts  the  silver  service  presented  to  the 
United  States  for  the  U.  8.  8.  Montgomem; 


H.  R.  9068.  An  act  to  authorize  the  Oeuetaty  of  War  to 
accept  on  bdialf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chlckamauga-Cbattanooga 
National  Military  Park; 

H.  R.  7703.  An  act  to  seeing  the  departure  cf  certain  aliens 
from  the  United  States; 

H.  R.  406.  An  act  to  validate  a  certain  cmvesranee  hereto- 
fore made  by  Central  Pacific  Railway  Co.,  a  corporation,  and 
its  lessee,  Southern  Pacific  Co.,  a  corporation,  to  Paclfle 
States  Box  Ic  Basket  Co.,  a  corporation,  involving  certain 
portions  of  right  of  way  In  the  vicinity  of  the  town  of  Florin, 
county  of  Bacramento.  State  of  California,  acquired  by  the 
Central  PacUlc  Railway  Cc.  under  the  act  of  Congress 
approved  Jtily  1,  1862  (12  Stat.  L.  489).  as  amended  by  the 
act  of  Congress  approved  July  2,  1864  (13  Stat.  L.  S56) ; 

H.R.474S.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  promotion  of  vocational  rehabllltatioa  of 
persons  disabled  in  industry  or  otherwise  and  their  return 
to  dvH  employment,"  approved  June  2,  1920,  as  amended; 

H.  R.  11267.  An  act  msjdng  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  llMcal  year  ending 
June  30.  1933,  and  for  other  purposes; 

H.  R.  11361.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able In  ^^K^e  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  SO,  1933,  and  for  other 
purposes;  and 

H.  J.  Res.  408.  Joint  resoluticm  providing  for  the  filling  of 
vacancies  In  the  Board  of  Regents  of  the  (Smithsonian  Insti- 
tution of  the  class  other  than  Monbers  of  Congress. 

EXTSHSIOH   or   RHKAXXS 

WHAT^  THZ   KATTSSf — WHAT'S   TBS   EZMSDl 

ATTACKS  OH  COdrORBSS 


OOWASOLT 


Bfr.  FTTTENGER.  Mr.  Speaker,  this  session  of  Oongress. 
which  is  nearlng  adjournment,  will  stand  out  as  one  of  the 
most  remarkable  that  has  ever  been  held.  For  about  seven 
consecutive  months  there  has  been  heaped  upon  ttie  TTouse 
of  Representatives  and  the  Senate  of  the  United  States  a 
mass  of  abuse  and  misrepresentation  that  has  nevw  been 
equaled.  Ihe  membership  has  submitted  with  patience  and 
fortitude  to  cowardly  attacks,  injv>lred  by  sinister  and  trai- 
torous and  selfish  interests,  which  have  kept  the  propaganda 
factories  going  day  and  night,  feeding  our  fellow  citizens 
with  their  poisonous  products.  I  think  it  ttane  that  the 
people  of  my  State  of  Minnesota,  and  those  dsewbere,  be 
given  some  information  from  irtilch  they  may  draw  correct 
conclusions. 

When  Congress  met  conditions  in  the  United  States,  and 
throughout  the  world,  for  that  matter,  were  in  a  state  <tf 
chaos.  Industry  and  agriculture  were  stricken,  the  finances 
of  the  Government,  and  States  as  well,  were  at  a  low  ebb 
and  millions  of  men  were  oat  of  woric  The  worid  was  liter- 
ally upside  down.    As  one  prominent  man  recently  put  tt: 

There  are  grave  problenu  before  our  ootmtry.  ladies  and  gen- 
Uemen.  We  are  In  a  period  of  deep  economic  dlalrii,  world  wide  la 
character.  There  are  mlUlona  of  our  people  eeelrlng  eoiployiiMiiSk 
There  U  hardly  a  home  in  our  land  that  hae  been  untouched. 

What  he  said  was  equally  true  seven  months  ago.  As  he 
also  indicated,  there  is  need  of  constructive  eapactty  and 
ability  in  these  dajrs  of  need.  Tlie  destructive  and  un- 
founded criticism  of  Congress  hardly  fills  that  need.  But 
that  has  been  the  program.  "Hie  iwirpuee  of  dlseredittnc 
ConcrcM  has  weU-nifh  succeeded. 

What  bromAit  about  the  unusual  sttuation  wbeo  Cangresi 
met  last  December?  Tlie  causes  were  many.  But  we  can 
an  agree  as  to  the  facts.  The  farmers  were  suffering  from 
low  prices  for  their  products.  Their  income  was  reduced  or 
wiped  out.  Mortgages  were  being  foreclosed.  Industry  bad 
been  halted,  and  factories  wero  closed.  MflUoos  of  msn, 
with  families,  were  out  of  work,  and  none  to  be  had.  Tbaf 
only  asked  for  a  chance  to  eam  money  to  feed  their  f  anfllea 
and  ma<T)t-«^'"  their  self-respect.  There  was  an 
tion  of  the  agriciiltural  commodities  and  of 
of  the  factories.  Surpluses  were  in  evidence  on 
But  while  people  were  in  want  there  was  no 
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June  29 


Federal  Government  faced  a  deficit  of  over  $2,000,000,000. 


T«    Va^    *Va    Mv^kKI^vM    r^t    kalanM<*%ai    #K*    Xl\M\aaA 


On   A\A    srtm» 
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FBderal  Ocvernment  faced  a  deficit  of  over  $2,000,000,000. 
It  had  the  problem  of  balancing  the  Budget.  So  did  some 
of  the  Stat^'n.  Decreased  revenue  was  in  evidence  on  every 
hand.  The  burden  of  taxation,  easy  to  bear  in  prosperous 
Umet,  now  became  a  menace  and  called  for  constructive 
Ieader.<^ip. 

But  what  caused  it? 

Plrst.  This  country  entered  the  World  War  in  1917,  and  it 
haa  been  estimated  that  the  cash  cost  of  that  war  to  the 
United  SUtes  was  $38,000,000,000.  There  was  "war  pros- 
perity." and  it  continued  after  the  war.  Large  industrial 
enterprises,  making  enormous  profits,  saw  fit  to  issue  Btcick. 
dividends.  Others  Increased  their  capitalization  by  placing 
additional  shares  of  stock  on  the  market.  When  the  war 
prosperity  subsided  and  the  time  for  counting  the  cost  of 
war  arrived,  with  reduced  or  vanished  markets  and  income 
and  profit  correspondingly  decreased,  these  large  Industries 
knew  that  the  day  of  reckoning  was  at  hand.  The  watered 
stock  was  Just  plain  water.     Its  values  had  disappeared. 

Second.  While  the  war  prosperity  was  on.  an  era  of  specu- 
lation was  in  progress.  Your  neighbors  and  mine  played  the 
.jilock  market.  It  may  be  a  sin  to  play  poker,  but  the  fasci- 
nattac  gante  in  Wall  Street,  of  buying  inflated  stocks  on  a 
rising  market,  was  highly  respectable,  and  few  escaped  its 
lure.  0\ir  neighbors  were  all  drawn  into  the  net  and  the  col- 
lapse of  the  stock  market  in  1929  left  them  poorer  for  the  ex- 
perience.   Billions  of  dollars  of  paper  value  were  wiped  out. 

Third.  Eniring  the  World  War  the  United  States  loaned 
to  Europe  over  $10,000,000,000.  Jlx  hundred  and  forty-eight 
million  dollars  of  this  sum.  incidentally,  was  used  to  repay 
the  international  bankers  in  New  York  for  loans  they  had 
made  to  E:urop>ean  countries  before  the  United  States  en- 
tered the  World  War.  You  remember  the  Liberty  bonds 
jrou  bought.  Well,  the  cash  which  you  turned  over  for  those 
bonds  was  sent  to  Elurope.  Following  the  war  comes  the 
question  of  war-debt  settlements  with  the  countries  of  ETu- 
rope.  I  can  not  here  discuss  those  settlements,  but  they 
have  been  followed  by  the  propaganda  for  cancellation  of 
European  war  debts  due  the  United  States.  I  simply  men- 
tion them  here  as  one  of  the  causes  of  the  financial  structure 
of  the  world,  including  the  United  States,  being  out  of  gear. 

Fourth.  Following  the  World  War  not  only  the  United 
States  but  the  private  or  international  bankers  as  well 
loaned  billions  of  dollars  abroad.  It  was  to  help  rehabilitate 
thOM  countries.  "Hie  international  bankers  over  a  period 
of  years  made  loans  to  Europe  and  to  South  American 
countries.  They  took  bonds  as  evidence  of  the  debt.  Those 
bonds,  in  ttim.  were  unloaded  on  investors  in  the  United 
States.  Most  of  them  are  now  worthless,  but  the  bulk  of 
the  loss  falls,  not  on  the  wonderful  financial  leaders  but  on 
our  own  people,  who  took  advice  from  and  followed  a  lead- 
ership pictured  as  well-nigh  infallible,  and  now  our  people 
hold  an  empty  and  worthless  financial  sack.  All  of  this 
contributed  to  the  depression. 

Fifth.  Before  the  war  period  and  after  the  war  period  the 
Invention  and  use  of  labor-saving  machinery  in  the  brief 
period  of  only  a  few  years  literally  transformed  our  indus- 
trial and  economic  life  into  a  machine  age.  The  world  has 
never  seen  anything  like  it.  For  example,  one  man  with 
f  Mniautomatic  machines  replaces  25  skilled  machinists. 
Other  examples  without  numt>er  can  be  cited.  This  has 
meant  busy  machines  and  unemployed  men.  What  have 
the  leaders  at  industry  and  finance  done  to  solve  the  prob- 
lem? Absolutely  nothing.  On  the  other  hand,  they  have 
helped  to  destroy  a  consimiers'  market  by  demanding  more 
labor-saving  machinery. 

Sixth.  I  would  add  as  another  cause  of  the  depression  the 
extravagance  that  has  resulted  from  a  war-time  prosperity. 
In  private  life  people  were  measured  in  point  of  Influence 
and  p(H>ularity  by  the  amount  they  could  spend.  Numerous, 
indeed,  were  those  who  sought  to  build  up  proper  reputa- 
tions. When  the  day  of  reckoning  came  they  were  pen- 
nlilw  Why  blame  it  on  Congress?  Then  townships, 
counties,  villages,  cities,  and  States  decided  to  be  extrava- 
gant. They  sought  all  sorts  of  new  governmental  activities 
and  new  ways  to  spend  money.  So  did  the  Federal  Oovem- 
ment.    If  you  do  not  believe  it.  look  at  the  »"»iifMi«  that  are 


being  spent  tearing  down  good  buildings  so  that  newer  ones 
can  be  erected  right  here  in  Washington  to  carry  out  a  {dan 
to  beautify  the  city.  It  sounded  good  in  the  days  when  in- 
come was  plentiful.  The  program  still  continues,  calling  for 
millions  of  expenditures,  while  economy  Is  demanded  in 
reducing  the  wages  of  Government  employees  receiving  only 
a  few  hundreds  of  dollars  per  year.  Indeed,  it  is  a  strange 
example  of  logic  and  consistency. 

There  are  other  examples,  of  course,  which  have  contrib- 
uted to  this  critical  period  in  the  history  of  our  countiy. 
when  it  faces  a  Treasury  deficit  of  $2,900,000,000. 

Now.  faced  with  these  conditions  and  these  facts,  what 
did  the  industrial  and  financial  leaders  and  Wall  Street 
specialists  and  international  bankers  do?  Did  they  admit 
any  responsibility,  or  did  they  come  forward  with  any  con- 
structive program  to  repair  the  daxnage  and  promote  the 
general  welfare  of  our  people?  Not  at  alL  They  were  re- 
sponsible for  the  mess.  But  they  did  not  like  to  admit 
that  they  ever  made  mistakes.  So  they  decided  to  put  the 
blame  on  Congress.  That  would  save  their  own  hides.  They 
reasoned  that  no  one  then  would  ever  know  that  they  were 
foolish.  So,  industrial  corporations  proceeded  to  write  their 
subsidiaries,  and  their  business  associates,  telling  them  that 
Congress  was  responsible  for  taxes,  and  that  its  chief  object 
and  aim  was  to  waste  money.  They,  in  turn,  were  urged  to 
advise  others.  And  others  were  urged  to  censure  Congress. 
It  has  now  become  popular  to  blame  everything  on  Congress. 
A  grasshopper  plague,  a  drought,  the  low  price  of  farm 
products,  debts,  rents,  bank  failures,  the  mistakes  of  Moses. 
the  high  cost  of  living  and  the  low  coct  of  dying,  the  weather, 
the  evils  of  prohibition,  the  Treasxiry  deficit — these  and  other 
problems  are  all  bunched  up  and  charged  up  to  Congress 
by  the  thoughtless  and  unthinking  people  who  follow  the 
great  and  constructive  leaders. 

Former  President  Coolidge  is  authority  for  the  statement 
that  in  16  years  the  State  and  mimicipal  expenses  Jumped 
from  $2,227,000,000  to  $9,116,000,000.  This,  of  course,  has 
meant  a  corresponding  increase  in  taxes.  Mark  well  that 
this  has  to  do  with  States  and  municipalities.  When  you 
look  at  your  tax  statements,  personal  property  and  real 
estate,  the  Federal  Government  has  nothing  whatever  to  do 
with  them.  In  connection  with  this  matter,  note  the  figures 
of  bonded  indebtedness.  In  1913  former  President  Coolidge 
places  the  total  of  National.  State,  and  local  bonded  in- 
debtedness at  $4,200,000,000.  Of  this  item,  the  State  and 
local  bonded  debt  was  $3,200,000,000.  Latest  available  figures 
place  the  bonded  debt  of  States  and  municipalities  at  $30,- 
000.000.000.  "ITie  taxpayer  who  will  study  these  cold  facts 
can  readily  see  that  the  international  bankers  and  their 
allies  overlook  something  of  importance  when  they  attempt 
to  saddle  the  blame  for  extravagance,  debts,  and  high  t&x^ 
on  Congress. 

Let  us  now  turn  our  attention  to  the  question  of  Federal 
expenditures.  That  is  a  question  which  the  international 
bankers  and  their  allies  have  pushed  to  the  f oregroimd  on 
every  possible  occasion.  With  the  aid  of  large  newspapers, 
many  having  issued  bonds  now  held  in  Wall  Street,  an 
advertising  campaign  to  discredit  Congress  has  been  carried 
on  week  after  week.  I  have  referred  to  Federal  expenditures. 
Thr.t  phrase  is  very  different  from  the  phrase,  *'  Federal 
expo'ises."  Federal  expenditures,  in  round  figures,  are  $4.- 
000.000.000.  No  propagandist  has  ever  analyzed  these  figures 
honestly  or  correctly. 

Approximately  $640,000,000  of  this  amount  is  spent  on 
the  Army  and  Navy.  This  is  for  national  defense.  If  the 
expenditure  is  called  extravagance,  then  the  thing  to  do  is  to 
abolish  the  Army  and  the  Navy.  The  very  i;>eople  who  yell 
extravagance  would  be  the  first  to  protest  to  High  Heaven 
against  such  procedure.  The  chambers  of  commerce  would 
never  see  any  economy  in  such  a  course,  although  it  would 
save  money.  The  captains  of  industry  would,  likewise, 
become  patriotic,  for  t^oy  have  Investments  in  foreign  lands, 
and  they  must  be  protected. 

Approximately  $500,000,000  of  the  Federal  expenditures 
goes  to  retirement  of  the  public  debt.  The  propaganda 
ecoD(»nist8  forget  that  there  was  a  World  War.  and  that  in 


1621  the  balance  on  that  war  debt  was  $37,000,000,000.  All 
of  that  was  drawing  Interest.  The  public  debt  was  gradu- 
ally being  paid  off.  and  in  1930.  it  had  been  reduced  to 
$16,000,000,000.  That  sum  still  draws  Interest.  The  cost 
each  year  to  pay  Interest  on  the  World  War  debt  is 
$640,000,000.  Is  there  any  extravagance  in  this  item,  or  in 
the  item  occasioned  by  pajmient  on  the  principal  of  the 
debt?  Is  there  any  way  to  economize  on  either  of  these 
items?  A  14-year-old  boy  would  promptly  answer  "No." 
We  are  simply  paying  the  price  ot  the  World  War.  and  there 
is  no  escape  from  It. 

Then  take  another  Item  of  the  Federal  expenditures. 
Approximately  $1,000,000,000  goes  to  the  Veterans'  Adminis- 
tration. Payment  of  pensions,  building  of  hospitals,  and 
so  forth,  contribute  to  this  huge  sum.  It  is  a  World  War 
expenditure. 

Approximately  75  per  cent,  or  $3,000,000,000  of  the  Fed- 
eral expenditures,  is  not  a  part  of  the  expense  of  running  the 
Government.  Approximately  25  per  cent,  or  $1,000,000,000. 
only,  is  chargeable  to  that  item.  Of  this  amount,  over 
$300,000,000  goes  to  the  cost  of  Federal  aid  in  building  roads 
and  in  the  construction  of  new  public  buildings. 

It  is  easy  to  figure  out  the  cost  of  running  the  Federal 
Government;  and  when  this  item  is  compared  with  the  cost 
of  State  and  local  government  the  claim  that  reduction  In 
the  cost  of  operating  the  Federal  Government  will  solve  the 
tax  problem  dissolves  in  thin  air. 

Federal  revenue  comes  from  three  principal  aouroes: 
Tariff  duties  on  foreign  imported  goods  furnish  a  large 
share  of  it.  Taxes  on  tobacco  products  bring  In  a  large 
revenue.  Federal  income  and  inheritance  taxes  also  con- 
tribute to  the  revenue  of  the  TreasiuT-  Up  to  the  time  of 
the  passage  of  the  new  revenue  act  the  exemption  of  a  mar- 
ried person  was  $3,500  and  that  of  a  single  person  $1,500. 
Unless  the  income  exceeded  these  figtu-es,  such  persons  paid 
no  incmne  tax  to  the  Federal  Government. 

When  the  depression  came,  and  for  causes  heretofore  In- 
dicated, the  income  of  the  Federal  Government  declined. 
Ttxere  was  a  Treasury  deficit  for  1931  and  again  for  1932. 
-  It  is  now  estimated  at  $2,900,000,000.  This  deficit  had  to  be 
made  up,  and  the  Budget  had  to  be  balanced.  A  new  reve- 
nue measure  was  the  only  alternative.  Additional  taxes  are 
always  unwelcome.  The  new  revenue  measure  may  or  may 
not  have  been  the  best  that  could  be  devised.  The  facts  are 
that  Congress  was  not  responsible  for  the  deficit  that  made 
new  revenue  necessary.  But  the  international  bankers  and 
their  allies  would  have  the  people  believe  to  the  contrary. 
"Rie  present  Congress  has  cut  appropriations  in  every  way 
possible.  Before  it  adjourns  the  expenditures  of  the  depart- 
ments will  have  been  reduced  to  the  figures  for  the  year 
1927.  No  credit  or  praise  is  given  for  this.  The  propaganda 
factories  are  still  turning  out  letters,  ignoring  the  plain  facta. 

I  hold  no  brief  for  those  who  would  have  the  Government 
enter  the  field  of  business.  The  Federal  Government  ought 
not  undertake  activities  that  can  best  be  done  by  States  or 
individuals.  The  executive  branch  of  government  is  top- 
heavy  with  boards,  bureaus,  and  commissions.  Some  of 
them  ought  to  be  abolished  or  consolidated  with  existing 
ones.  Federal  activities  should  be  cm-tailed.  When  this  Is 
done,  expenditures  or  cost  of  Federal  Government  wUl  be 
reduced.  It  ought  to  be  done.  But  there  will  be  no  sub- 
stantial relief  for  those  who  pay  taxes  until  the  same  pro- 
cedure is  followed  in  townships,  counties,  villages,  cities,  and 
States.  The  large  share  of  the  burden  is  there,  and  the 
remedy  lies  largely  in  that  direction. 

Now,  let  me  point  out  in  cozmection  with  the  huge  Federal 
deficit  some  Items  that  the  propagandists  overlook.  Since 
I  have  been  in  Congress  $500,000,000  has  been  appropriated 
for  the  Federal  Farm  Board.  The  Reconstruction  Finance 
Corporation  was  created,  and  another  $500,000,000  appro- 
priation was  the  result.  There  was  a  postal  deficit  last  year 
of  approximately  $155,000,000.  Who  asked  for  these  appro- 
priations? Who  has  the  responsibility?  Intelligent  people 
know.  Did  the  propaganda  artists  protest  the  Reconstrue- 
tion  Finance  Corporatlui  legislation?  Let  them  answer. 
Hm  hjrpocriajr  of  thetx  attacks  on  Congress  will  be  met  taor 


their  own  attitude  on  this  and  other  measures.  If  Ton  are 
interested  in  facts  that  give  the  lie  to  cowardly  propaganda, 
I  commend  to  you  an  address  by  David  Lawrence,  which  is 
found  on  page  9039  of  the  CoirasKssioifAL  Rbooko  for  April 
27.  1932. 

Whatever  extravagance  there  may  be  In  the  Federal  Oor- 
emment  and  its  cost  of  operation  must  be  charged  in  large 
part  to  sources  other  than  Congress.  We  have  in  this  coun- 
try a  party  system  of  government.  Responsibility  rests  with 
party  leaders.  The  expenditures  are  made  not  by  Congrew 
but  by  executive  departments,  responsive  to  party  leader- 
ship. If  you  are  interested,  I  refer  you  to  an  address  on 
the  Machinery  of  Congress,  found  on  page  258  of  tht 
CoirasKssioifAL  Rscord  for  December  9.  1931. 

In  the  carefully  worked  out  program  of  blaming  Con- 
gress for  the  depression  and  its  deplcnable  consequences  no 
item  has  been  overlooked  by  designing  enemies.  Tlie  sug- 
gestion is  frequently  made  that  the  expense  of  funeral 
parties  for  deceased  Congressmen  should  not  be  paid  by  the 
Govenunent,  and  that  it  is  an  extravagance  v^ilch  if  elimi- 
nated would  balance  the  Budget.  The  same  suggestion  has 
been  made  with  reference  to  the  mileage  paid  Members  of 
Congress,  and  also  with  refereztce  to  the  printing  of  the 
CovGxxssioivAL  RxcoKo.  Thesc  items  are  InconsequentiaL 
Their  elimination,  so  far  as  balancing  the  Budget  is  con- 
cerned, would  be  about  as  effective  by  comparison  as  an 
attempt  to  empty  the  Atlantic  Ocean  with  a  1-gallon  poiL 
"nils  propaganda  is  taken  seriously  by  the  newspapers  and 
others.    It  all  helps  to  discredit  Congress. 

A  favorite  line  of  criticism  in  the  program  to  discredit 
Congress  has  to  do  with  the  congressional  frank  or  mailing 
privilege.  Newspapers,  with  regularity,  headline  the  fact 
that  there  is  an  enormous  postal  (teficit  and  that  Members 
of  Congress  are  responsible  because  they  pay  no  postage  on 
official  letters  or  speeches.  Here  again  the  facts  are  Inter- 
esting. The  computed  cost  of  this  service  is  $530,298.50, 
and  these  figures  are  furnished  by  the  Post  Office  Depart- 
ment. Newspapers  wax  eloquent  in  denouncing  this  waste, 
but  they  are  gloriously  silent  on  the  fact  that  newspapers 
and  periodicals  are  carried  at  a  loss  of  $96,000,000.  Subsi- 
dies and  air  mail  service  add  another  $25,000,000  to  tbe 
deficit.  The  next  time  some  one  of  these  friends  of  the  pub- 
lic comes  to  the  defense  of  economy,  let  him  practice  what 
he  preaches  and  begin  with  his  own  case  first.  It  Is  cow- 
ardly to  do  otherwise. 

I  have  given  but  a  few  Illustrations  of  the  tendency  to 
abuse  Congress.  It  is  all  part  of  a  plan  to  bring  new  and 
inexperienced  men  to  Washington  to  represent  you.  If  the 
voters  refuse  to  think,  a  twofold  purpose  wUl  have  been 
accomplished.  Oiu*  so-called  leaders  will  escape  responsi- 
bility for  their  mistakes  and  can  go  on  "  bunking  "  the  pub- 
lic as  usuaL  Congress  is  a  good  aUbi.  But  more  seriooi 
than  this,  if  the  prestige  of  Congress  can  be  destroyed,  the 
international  bankers  and  their  cohcnts  of  special  prtvUege 
will  be  free  to  accomplish  with  new  and  inexperienced  men 
what  they  can  not  do  with  the  present  Members  of  Con- 
gress. They  want  to  cancel  the  war  debts  of  Europe.  Tbcf 
have  tried  hard  to  do  it.  They  want  their  private  Invest- 
ments paid,  and  in  order  to  have  that  done  they  would  have 
the  United  States  cancel  the  debts  that  Europe  owes  it. 

Tike  present  Members  of  Congress  know  this.  Tbej  have 
opposed  it,  tn  the  past,  and  are  pledged  to  fight  such  a 
move  that  is  sure  to  come  to-mcrrow.  There  are  other 
matters  of  national  concern  and  welfare  involved,  bat  I 
can  not  discuss  them  now.  Trained  men  who  have  not 
failed  the  public  in  the  past  are  needed  In  Washington. 
To  be  Ban  the  Members  of  Congress  are  human,  and  may 
make  mistakes.  But  they  are  reqwoaive  to  the  wishes  at 
their  districts.  They  know  their  records  are  open  to  piditte 
inspection.  They  know  that  failure  to  give  service  Involvea 
the  penalty  of  defeat  When  they  serve  their  oonetitaenta 
faithfully  and  well,  as  most  have  done.  In  these  erttieal 
times,  they  do  not  deserve  the  dastardly  and  cowardly 
attacks  that  have  been  made  upon  them.  Rather,  tbey 
should  have  the  commendation  of  tiM  people  tbej  have 
faithfully 
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that  railroads,  banks.  Insurance  companies,  and  other  or-  I  and  must  be  repaid  with  Interest.    Tbeae  Institutions  are 
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ment.    If  you  do  not  believe  It.  look  at  the  fnllHorw  that  are  '  economists  forget  that  there  was  a  World  War.  ^n^  that  In 
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There  Is  no  one  thing  that  will  remedy  the  present 
depression.  There  is  no  cure-all  for  a  condition  that 
th«  bast  minds  of  America,  and  the  world  as  well. 
to  tbt  voice  of  the  demagogue  only  leads  to  further 
disaster.  The  leadership  of  unselfish  men  is  our  only  salva- 
tion. Any  other  program  will  destroy  the  Government 
itself.  No  greater  tragedy  can  happen  than  the  destruction 
of  representative  Government  in  this  country.  Congress 
repreients  and  speaks  for  tl^e  American  people.  The  time 
for  straight  thinking  is  at  hand.  There  Is  evidence  that 
it  is  being  done.  The  following  editorial  from  the  Mankato 
Free  Preos.  of  Mankato.  Minn.,  challenges  attention: 

It  »pi;>«ars  •ntlraly  prob*bI*  now  that  CongroM  will  •djoum  by 
tiM  end  of  tbe  present  week. 

The  economy  measure  and  some  form  of  a  relief  bill  remain 
to  be  pe— Bd.  Wltb  diKnualon  of  tbeae  meacuree  prolonged  aetlvely 
for  aeveral  weelri  now.  and  with  six  months  of  ouire  or  lees  doae 
contact  with  tbe  baalc  subject  matter  to  be  considered,  there  Is 
no  reason  why  a  satisfactory  compromise  can  not  be  reached 
y  between  various  factions  and  both  measures  passed  forthwith. 

V  Looking  back  over  the  six  mouths  that  Congress  has  been  in 

session.  It  must  be  conceded,  for  all  of  the  public  criticism  that 
has  been  so  general  during  the  Immediate  past,  that  the  session 
has  a  record  of  accomplishment  seldom  equaled  In  recent  years. 
Hm  eoonomlc  crisis  has  developed  rapidly  since  Congress  con- 
and  contrary  to  the  commonly  accepted  opinion,  both 
mtatlves  and  Senators  have  kept  pace  with  the  developing 
emergency  with  remarkable  restraint  and  understanding. 

Last  December,  when  the  seeslon  opened.  It  was  commonly 
believed  that  it  marked  tbe  beginning  of  a  period  of  chaos.  The 
Democrats  controlled  the  House,  the  insurgents  threatened  to 
oontrol  the  Senate,  and  the  White  House  was  at  loggerheads  with 
both  factions.  It  seemed  a  more  or  leas  hopeless  situation.  In 
the  praeedlng  sesslau  the  House  had  been  conservative  under 
Byubllcan  domination;  the  Senate  had  run  riot  imder  leader- 
tnb  of  the  Prograaslvea. 

n  is  interesting  to  note  that  tbe  very  reverse  has  held  true  In 
tbe  pruesnt  saaslon.  The  House  has  gotten  out  of  hand  during 
recent  months.  Ooutlng  both  Spsaker  OaaNa  and  tbe  Preeldent; 
but  the  Senate,  suddenly  turned  conatfratlve  under  a  coalition 
Bspubllcan-Democratlc  leadership,  has  been  able  to  block  out  a 
eonstructlve  course  and  to  bring  through  eseentlal  legislation  in  a 
manner  both  satisfactory  and  commendable.  Viewed  In  retrospect 
this  must  stand  as  a  strong  and  constructive  Congress.  History, 
we  believe,  will  record  It  as  such. 

The  argxunent  that  It  has  made  progreas  when  following  the 
leadership  of  President  Hoover  and  has  bogged  down  when 
attempting  to  act  for  Itself  la  only  partially  true.  The  President 
has  chansce<i  his  position  on  numerous  Issues,  has  compromised 
and  conciliated.  Bo  has  Congress — the  Senate  decidedly  more 
than  the  House. 

Altogether  It  has  been  a  commendable  performance — an  evidence 
that  when  faced  by  a  crisis  sufficiently  grave  and  Important  the 
American  system  of  representative  government  can  and  will 
measure  up  to  the  needs  of  the  hour. 

TKB  "  roaoorrgH  kam  " 

ICr.  PURNEIX.  Mr.  Speaker,  on  April  7  this  year,  over 
a  nation-wide  radio  hook-up.  Oov.  Franklin  D.  Roosevelt,  the 
outstanding  aspirant  for  the  Democratic  nomination  at  that 
time  and  now  the  Democratic  candidate  for  President, 
enunciated  some  of  the  outstanding  theories  upon  which  he 
predicated  his  appeal  to  the  American  people. 

It  was  upon  that  occasion  that  Oovemor  Roosevelt  de- 
livered his  appeal  in  behalf  of  what  he  designated  "  the  for- 
gotten man."  His  exact  words  upon  that  point  were  as 
follows: 

Theas  unhappy  times  call  for  the  building  of  plans  that  rest 
iipon  the  forgotten,  the  uzu^cognieed  but  the  Indispenslble  units 
of  •eooomic  power,  for  plans  that  build  from  the  bottom  up  and 
not  from  the  top  down,  that  put  their  faith  once  more  in  tbe  for- 
gotten man  at  the  bottom  of  the  economic  pyramid.  •  •  •  h]j 
relation  to  the  great  banks  of  Chicago  and  New  York  Is  pretty 
reQU>te.  The  $2,000,000,000  fund  which  President  Hoover  and  the 
Congress  have  placed  at  the  disposal  of  the  big  banks,  the  railroads, 
and  the  corporations  of  this  Nation  U  not  for  him. 

Oovemor  Roosevelt's  speech  of  acceptance,  a  carefully 
document,  wsis  shot  through  and  through  with  this 
sentiment.    In  one  of  the  climaxes  of  that  speech  was 
the  following: 

Throughout  the  Nation  men  and  wmnen  forgotten  In  the  po- 
litical phUoaophy  of  the  Government  of  the  last  years  look  to  us 
hare  for  giiidance  and  for  more  equitable  opportunity  to  share  In 
the  distribution  of  national  wealth. 

Still  more  recently  the  Democrats  candidate  for  Vice 
Pml^nt.  after  his  nomination,  underwrote  100  per  cent  this 


philosophy  of  Oovemor  Roosevelt  and  Joined  with  him  In 
tlie  attempt  to  make  it  appear  that  the  average  American 
citizen  in  this  country  is  not  obtaining  a  square  deal  at  the 
hands  of  the  United  States  Government.  This  position  of 
the  Democratic  vice  jjresldentlal  candidate  was  expounded 
upon  the  floor  of  this  House  during  the  course  of  an  attack 
made  by  him  upon  the  President  of  the  United  States.  The 
occasion  was  the  debate  of  that  clause  of  the  relief  measure 
which  provided  for  increasing  the  funds  of  the  Reconstruc- 
tion Finance  Corporation  which  should  loan  thoae  funds  to 
assist  financial  and  industrial  institutions  and  railroads  in 
distress  and  to  be  used  to  preserve  the  integrit>  of  the  busi- 
neas  structure  of  this  country  and  guarantee  the  security  of 
the  financial  institutions  of  this  country.  I  quote  from  the 
transcript  of  the  remarks  made  upon  the  floor  of  this  House 
upon  July  5  by  the  Democratic  candidate  for  Vice  President: 

I  said  to  the  President  this  morning,  as  I  said  to  him  last 
night:  "I  am  through  with  class  leglslaUon.  You  want  to  pro- 
vide this  »3, 500.000.000  and  you  want  to  give  It  to  the  railroads 
and  Insurance  companies,  the  mortgage  companies  and  the  im- 
manae  wealth  of  the  country." 

Tbey  said  to  me:  "  Why.  aU  the  people  wUl  get  a  benaflt  out 
of  it."  My  friends.  It  is  too  high,  the  drippings  will  not  reach 
down  to  the  earth.     •     •     • 

•  •  •  •  e  •  • 

You  propoee  to  Increase  the  capital  of  the  Reconstruction 
Finance  Corporation.  Now  In  doing  so,  I  plead  with  you  to  let 
aU  the  people  have  some  drippings  from  ttiis  wonderful  banking 
Institution.  Do  not  keep  It  for  the  few.  Let  the  whole  people 
have  Just  a  little  bit  of  consideration  with  respect  to  their 
own  money.  Tills  is  tbe  only  difference  between  the  Preatdent 
and  Congress. 

Finally  they  said  to  me  this  morning :  "  There  is  no  use  In 
waiting  any  longer."  I  said:  "Not  with  me.  Mr.  President. 
There  is  a  principle  Involved  in  tliis  that  I  will  not  surrender, 
I  will  not  surrender  the  principle  that  we  ought  to  legislate  for 
all  the  people  rather  than  for  a  preferential  class,  and  this  pref- 
erential class  is  In  no  position  to  deny  you  the  right  to  legislate 
for  aU  the  people.  They  have  got  the  benefit  of  this  law.  and  now 
they  want  to  keep  It.  They  do  not  want  you  to  extend  it  to  tha 
people  whose  benefit  would  be  as  great  as  their*  baa  beea." 

Thus  the  Democratic  candidates  for  President  and  Vice 
President,  who  by  virtue  of  their  nomination  are  now  the 
recognized  leaders  of  the  Democratic  Party,  clothed  with 
authority  by  the  convention  which  nominated  them  to  voice 
the  sentiments  of  the  party  and  formulate  its  policies,  have 
laid  down  the  foundations  of  a  campaign  upon  which  they 
Intend  to  erect  the  superstructure  of  appeal  to  the  Ameri- 
can electoi^te.  It  is  well  within  the  botmds  of  conservative 
statement  to  assert  that  It  is  a  foundation  of  misrepre- 
sentation of  facts  and  a  suppression  of  truth,  and  that 
from  the  public  utterances  made  thus  far  it  is  to  be  a 
superstructure  of  appeal  to  class  hatred  and  suspicion,  to 
sectional  prejudice  and  Jealousy.  It  is  to  be  an  appeal  alike 
to  the  unthinking  who  mean  weU  and  to  the  shrewd  who 
are  deliberately  plotting  to  undermine  and  destroy  our 
American  institutions;  an  appeal  alike  to  the  ignorant  who 
are  honest  and  to  the  intelligent  who  are  crafty  and  un- 
scrupulous; an  appeal  alike  to  those  who  are  stirred  by 
no  passion  but  who  are  discouraged,  downhearted,  and 
bewildered  by  the  trend  and  the  effects  of  world-wide 
economic  forces,  and  to  those  who  are  and  have  always 
been  "  down  on  their  luck."  inflamed  by  envy  and  motivated 
by  a  constant  desire  to  obtain  revenge  upon  society. 

For  it  is  perfectly  clear  this  campaign  appeal  of  the  Demo- 
cratic Party,  as  formulated  and  voiced  by  the  candldateg 
of  that  party,  can  not  win  support  unless  and  until  it  hag 
first  destroyed  the  faith  of  the  American  people  in  their 
Oovemment  and  in  American  institutions.  It  may  be  said 
in  reply  that  this  is  a  misstatement  of  fact,  that  it  is  a 
misrepresentation  of  the  attitude  of  the  Democratic  Party 
as  expressed  through  its  candidates.    Let  us  see. 

The  present  adminlstraUon  is  attacked  bitterly  because 
of  an  agency  set  up  under  this  administration,  by  an  act  of 
Congress,  which  lends— note  the  word  lend — money  to 
banks,  railroads,  insurance  companies,  and  mortgage  com- 
panies. Now.  even  the  most  superficial  thinker  will  agree 
that  no  valid  criticism  can  lie  against  the  administration 
and  this  agency  for  loaning  money  to  such  organizations 
and  institutions  unless  there  is  something  inherently  evil 
In  those  Instltutkna.     Unlesi  yaa  accept  the  proposition 
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that  railroads,  banks,  Insunmce  companies,  and  other  or- 
ganizations and  corporations  entitled  by  law  enacted  by 
this  Congress  to  borrow  money  of  the  Reconstruction  Fi- 
nance Corporation  on  good  security  are  in  themselves  evO, 
carrying  a  menace  to  the  American  people,  inherently  dan- 
gerous to  the  liberties  of  the  American  people,  fynHnTnontAiiy 
opposed  to  the  prosperity  and  contentment  of  the  American 
people,  you  can  not  accept  the  second  step  in  the  argument, 
namely,  that  there  is  something  vicious  in  the  policy  of  a 
Federal  agency  loaning  those  organizations  money  to  tide 
them  over  a  period  of  distress. 

This  whole  attack  is  aimed  at  the  large  financial  and  in- 
dustrial organizations  of  the  United  States.  They  are  being 
whipped  over  the  shoulders  of  the  present  administration. 
Thcffie  making  this  attack  would  have  the  rank  and  file  of 
the  American  people  believe  that  the  extending  of  financial 
aid  to  the  underlying  financial  and  industrial  organizations 
of  this  country  is  inimical  to  the  interests  and  the  welfare 
of  the  so-called  forgotten  man,  and  that  by  this  process 
those  (H'ganizations  and  corporations  in  some  mysterious 
manner  are  enabled  to  get  a  stranglehold  upon  the  Ameri- 
can people. 

The  railroad  employee,  from  the  engineer  in  the  cab  of 
the  locomotive  to  the  section  hand,  would  be  led  to  believe 
by  this  Democratic  propaganda  that  the  railroad  corpora- 
tion which  employs  bim  is  his  enemy,  and  that  the  Federal 
Government,  which  lends  that  railroad  fimds  in  order  to 
maintain  its  solvency,  has  thereby  Joined  with  the  railroad 
In  a  conspiracy  of  some  sort  to  injure  the  railroad  employee. 
He  is  told  that  he  becomes  "  the  forgotten  man  "  by  reason 
of  this  process,  and  that  his  prosperity  is  in  some  mysterious 
manner  Jeopardized  and  his  liberties  as  an  American  citizen 

imperiled. 

The  individual  who  holds  a  life-insurance  policy  whose 
whole  value  to  him  or  to  his  heirs  ts  dependent  upon  the 
solvency  of  that  company  and  its  successful  continuation  as 
a  profit-making  corporation  is  taught  by  this  Democratic 
propaganda  that  In  some  way  he  becomes  a  "  forgotten 
man  "  when  the  Federal  Government,  through  the  instru- 
mentality of  the  Reconstruction  Finance  Corporation,  ex- 
tends credit  to  that  insurance  company  in  order  to  keep  It 
from  going  into  the  hands  of  a  receiver. 

The  humble  citizen,  the  smaU  business  man,  the  small 
manufacturer,  the  farmer,  who  are  depositors  in  a  bank, 
and  who,  when  need  arises,  can  go  to  that  bank  and  be  ex- 
tended credit,  are  being  told  by  this  Democratic  propaganda 
that  because  the  Federal  Oovemment,  through  the  Recon- 
struction Finance  Corporation,  lends  money  to  that  bank  to 
keep  it  from  closing  its  doors,  there  is  some  sort  of  collusion 
between  the  Government  and  the  bank  which  has  for  its 
object  the  injury  of  those  who  have  money  in  the  bank  as 
well  £is  those  who  obtain  credit  from  the  bank,  and  that  all 
the  bank's  customers  are  thereby  shoved  into  the  ranks  of 
the  so-called  "  forgotten  man." 

This  is  the  philosophy  and  the  argimient  advanced  by  the 
spokesmen  of  the  Democratic  Party.  This  is  the  outstand- 
ing appeal  of  that  party  for  suppoit  in  the  presidential 
campaign,  across  the  threshold  of  which  we  have  Just 
stepped.  And  let  me  repeat,  fundamentally,  basically,  this 
appeal  is  directed  at  and  against  the  i-allroad  comporation, 
the  insurance  corporation,  the  bank  corporation.  If  there  Is 
any  crime  being  committed  against  the  "  forgotten  man," 
then  these  corporations  compose  an  active  one-half  of  the 
conspiracy. 

Let  us  analyze  this  argument  a  little  further.  Let  us 
attempt  to  square  these  Democratic  claims  with  the  cold 
facts  as  found  in  the  official  records.  In  the  first  place,  the 
Democratic  candidate  for  Vice  President,  in  describing  the 
aid  extended  by  the  Federal  Oovemment  to  the  various 
corporate  organizaticxis,  uses  the  word  "  give."  I  win  quote 
his  words: 

I  am  through  with  daas  legislation.  Ton  want  to  provide  this 
•S.SOOXMM.OOO  and  you  want  to  give  it  to  the  raOroads.  the  insur- 
ance companies,  the  mortgage  oompanles,  and  the  Immense  wealth 
of  the  ooiintry. 

No  money  is  given  by  the  Federal  Oovemment  to  these 
institutions.    The  money  is  loaned  uxk»i  gilt-edged  collateral 


and  must  be  repaid  with  Interest.  These  institutions  are 
not  by  any  possible  stretch  of  the  imagination  or  distorticni 
of  the  English  language  the  objects  of  any  special  favor. 
They  are  being  handed  no  largess.  Nothing  is  being  taken 
surreptitiously  out  of  the  Federal  Treasury  and  handed  over 
to  them.  It  is  as  plain,  open,  cold-blooded  fli^aw^ai  trans- 
action upon  a  strictly  business  basis  as  has  ever  been  trans- 
acted. 

It  is  being  further  repeated  that  this  is  class  legislation. 
Tlie  Democratic  nominee  tar  President,  In  his  radio  speech 
of  April  7.  specifically  charged  that  the  Federal  aid  extended 
through  the  Reconstruction  Finance  Corporation  benefited 
only  the  big  institutions  and  that  none  of  the  benefit  thus 
extended  ever  reached  the  so-called  "  forgotten  man."  And 
the  Democratic  vice  presidential  candidate  makes  the  charge 
that  none  of  the  aid  so  extended  will  ever  "  drip "  down 
to  the  people,  that  it  wiU  benefit  only  the  few.  He  goes 
further  and  charges  that  not  only  have  the  American  people 
not  received  any  benefit  from  this  iwllcy  of  the  F^eral 
Government's  malting  loans  to  banks,  and  so  forth,  throuili 
the  Reconstruction  Finance  Corporation,  but  that  the  banks 
and  other  organizations  which  have  received  these  loans  do 
not  want  the  American  people  to  receive  any  benefit. 

What  does  the  record  show? 

Under  the  law  which  created  it,  the  Reconstruction  Fi- 
nance Corporation  must  make  periodical  reports  to  the 
Congress,  showing  in  detail  the  volume  and  the  character 
of  its  loans.  Its  last  report  was  filed  July  7.  Does  that  re- 
port verify  the  charge  made  by  the  Democratic  candidate 
for  Vice  President  who  hails  from  the  State  of  Texas?  It 
shows  that  between  February  2,  the  date  the  corporation 
began  to  function,  up  to  the  close  of  business  June  30,  a 
period  of  five  months,  it  had  extended  aid  to  126  banks  azMl 
trust  companies  in  the  State  of  Texas.  Of  the  48  States  in 
the  Union,  Texas  stood  eighth  in  the  number  of  banks  and 
trust  companies  extended  aid,  and  of  the  7  States  which 
showed  more  banks  and  trust  companies  receiving  aid,  all 
but  1  were  in  the  Mississippi  Valley.  Furthermore,  the  re- 
port shows  that  14  building  and  loan  associations  in  the 
State  of  Texas,  6  Insurance  companies,  1  Joint-stock  land 
bank,  2  livestock  credit  corporations,  7  mortgage-loan  com- 
panies, 1  agricultural  credit  corporation,  and  3  railroad 
corporations  In  the  State  of  Texas  applied  to  the  Recon- 
struction Finance  Corporation  for  loans,  and  they  were 
aided.  Where  is  the  evidence  of  class  legislation  in  such  a 
record,  in  so  far  as  it  applies  to  tbe  State  of  Texas,  and 
upon  what  ground  does  a  Representative  from  that  State 
make  the  charge  that  this  policy  and  instrumentality  of  the 
Federal  Government  under  this  Republican  administration 
is  operating  to  the  injury  of  the  people  of  his  State? 

These  126  banks  in  the  State  at  Texas  were  not  big  banks. 
What  then  becomes  of  the  charge  of  tbe  Democratic  candi- 
date for  President  that  the  fund  which  President  Hoover 
and  t^e  Congress  have  put  at  the  disposal  of  big  banks  con- 
tains no  aid  for  the  "  forgotten  man  "?  And  does  the  Demo- 
cratic candidate  for  Vice  President  desire  to  file  a  biU  of 
particulars,  either  here  or  on  the  stump,  against  these  126 
banks  of  his  State,  against  the  14  building  and  loan  asso- 
ciations and  the  6  insurance  companies  aiul  the  mortgage- 
loan  companies,  to  the  effect  that  they  are  Included  in  his 
broad  and  blanket  charges,  that  those  financial  institutions 
which  have  received  aid  from  the  Reconstruction  Finance 
Corporation  have  not  passed  any  of  that  aid  on  to  their 
customers  and  do  not  desire  the  common  people  In  their 
community  to  obtain  any  of  the  aid  which  was  extended  to 
them?  If  his  charges  are  true,  let  him  draw  the  indictment 
and  name  the  guilty. 

Class  legislation?  Why,  gentlemen,  this  last  report  of  the 
Reconstruction  Finance  Corporation  shows  it  has  made  loans 
to  3,600  banks  and  trust  ccHnpanies  smce  February  2.  It 
shows  these  banlcs  and  trust  companies  were  located  in 
every  State  In  the  Union, 

It  shows  that  70.3  per  cent  of  them  were  located  in  towns 
of  less  than  5.000  population. 

It  shows  78.3  per  cent  were  located  in  towns  of  less  than 
10,000  population. 
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It  abows  86.4  per  cent  were  located  In  towns  of  less  than 
tt,000  population. 

It  shows  that  only  4.4  per  cent  were  located  in  towns  of 
more  than  200.000  population. 

That  is  the  record.  It  gives  the  direct  lie  to  the  open 
charge  and  the  covert  insinuation  that  the  Reconstruction 
Finance  Corporation,  set  up  under  this  Republican  adminis- 
tration at  the  suggestion  of  the  President  and  by  an  act  of 
Congress,  is  prostituting  itself  in  order  to  serve  big  business. 
big  banks,  big  corporations,  immense  wealth.  The  fact  that 
70J  per  cent  of  the  banks  and  trust  companies  aided  were 
located  in  towns  of  lea>  than  5.000  population  mercilessly 
exposes  the  demagoguery  of  the  charge  that  its  funds  are 
being  concentrated  in  the  hands  of  the  wealthy  few  and  that 
the  people  must  depend  upon  the  "  drippings  *'  which  escape 
through  the  fingers  of  this  concentrated  wealth.  The  Demo- 
cratic vice  presidential  candidate  says  the  aid  Is  extended 
too  high  up.  and  that  the  "  drippings  "  can  never  reach  down 
to  the  rank  and  file.  How  much  above  the  rank  and  file  of 
the  common  people  of  a  community  of  5.000  population  are 
the  officers  of  the  local  banks?  How  far  must  the  "  drip- 
pings "  fall  to  descend  from  the  officers  of  one  of  the  126 
Texas  banks  before  they  reach  the  depositors  in  those  banks? 
What  social  or  financial  gulf  exists  between  the  officers  of  a 
bank  In  a  community  of  5,000  population  and  the  customers 
in  his  bank?     Why.  the  very  question  answers  itself. 

Class  legislation?  This  tremendous  fimd  which  the  Demo- 
cratic candidate  for  President  charged  in  his  radio  address 
ia  being  placed  at  the  disposal  of  big  banks  and  big  cor- 
porations, while  the  Republican  administration  ignored  the 
•*  forgotten  man."  is  not  being  so  disposed  of  at  all.  as  shown 
by  the  record.  The  wealth  of  this  covmtry,  as  everyone 
knows,  is  concentrated  along  the  Atlantic  seaboard.  By  and 
large,  there  is  the  location  of  the  big  k)anks.  the  home  offices 
of  the  big  corporations.  The  "  forgotten  men."  according 
to  all  generally  accepted  theories  and  certainly  according 
to  the  political  campaign  strategy  now  being  mapped  out 
by  the  Democratic  leaders,  lives  in  the  Mississippi  Valley. 
There  is  the  habitat  of  that  American  individual  who  is  held 
up  by  demagogues  as  the  victim  of  big  business  and  the 
object  of  its  exploitation.  Of  the  3.600  banks  and  trust  com- 
panies receiving  aid  from  the  Reconstruction  Finance  Cor- 
poration since  February  2.  1.968.  or  54.6  per  cent,  were 
located  in  the  upper  Mississippi  Valley,  and  126  more  were 
located  in  the  State  of  Texas.  The  States  in  which  these 
1.968  t>an^«  and  trust  companies  were  located  and  the  num- 
ber of  banks  and  trust  companies  aided  in  each  State  were 
as  follows: 

minoU 274 

Iowa ■ 284 

Mlraourt 1*« 

Minnesota — -  1*8 

T«ina«M ISO 

Indiana 12* 

Ohio 103 

Wlaoonaln 

Kentucky 

Nebraska 

South  Dakota.. 
Kansas. 


00 

-...  88 

^ 79 

76 

J11 m 

North  Dakc^a ^ 

Oklahoma ** 

West   VUrslnla 


68 


To  sum  It  up.  16  States  located  in  the  upper  Mississippi 
and  the  Ohio  Valleys.  States  which  are  broadly  characterlaed 
as  agriciJtural  communities,  received  54.66  per  cent  of  the 
loans  extended  by  the  Reconstruction  Finance  Corporation, 
while  the  great  State  of  New  York,  where  wealth  is  supposed 
to  rule  with  an  iron  hand,  received  aid  for  only  92  banks  and 
Uxist  companies. 

"■  Nor  did  the  aid  extended  stop  merely  with  the  banks  and 
trust  companies  located  in  that  territory  embraced  in  the 
upper  Mississippi  and  the  Ohio  Valleys.  Since  the  Recon- 
struction Finance  Corporation  began  functioning  it  h^ 
extended  aid  to  418  building  and  loan  associations.    Two 


hundred  of  these,  or  50  per  cent,  were  located  In  10  S 
in  the  upper  Mississippi  and  Ohio  Valleys,  as  follows 


niinoia 

Indiana 

Iowa 

Michigan 

MlnDeK>ta 

Ohio -. 

South  Dakota . 

Tennessee 

West  Virginia. 
Wisconsin 


n 

Third,  in  Importance,  In  so  far  as  it  affects  the  so-called 
"  forgotten  man."  Is  the  aid  extended  insurance  companies. 
What  is  the  record?  Loans  have  been  made  to  63  insur- 
ance companies  since  the  on^anization  of  the  Reconstruc- 
tion Finance  Corporation,  and  37  of  these,  or  58.7  per  cent 
of  them,  are  located  in  the  upper  Mississippi  and  Ohio 
Vallesrs  as  follows: 

Iowa - 12 

minois 

Indiana 

Kansas __—..-. 

Michigan j- 

Mlasourl— f 

And  Kentucky.  Nebraska.  North  Dakota.  Ohio.  Oklahoma. 
South  Dakota.  Tennessee,  and  West  Virginia,  one  each. 

These  are  the  facts.  They  afe  irrefutable.  They  com- 
pletely demolish  the  demagogic  charge  that  the  Recon- 
struction Finance  Corporation  exists  as  first  aid  to  organized 
and  concentrated  wealth;  that  the  banks,  trust  companies, 
insurance  companies,  building  and  loan  companies,  and 
other  institutions  which  it  is  authorized  by  law  to  aid  are  &o 
remote  from  the  common  people,  and  the  officers  of  those 
institutions  are  so  indifferent  to  the  needs  of  their  neigh- 
bors and  friends  who  are  also  their  customers,  and  so 
antagonLstlc  to  the  welfsire  and  prosperity  of  their  own 
communities,  that  none  of  the  aid  extended  to  those  In- 
stitutions is  passed  on  to  the  people.  ; 


Mr. 


Aojoxnuoflcirr 

Speaker,  I  move  that  the  House 


Mr.  COLLINS, 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  ai 
6  minutes  p.  m.)    the  House  adjourned  until  to-morro|V. 
Thursday,  June  30,  1932.  at  12  o'clock  noon.  I 


ild 


REPORTS   OP  COMMITTEES    ON    PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XITI.  I 

Mr.  PALMISANO:  Committee  on  the  District  of  ColurQ- 
bia.  S.  2958.  An  act  to  amend  the  charter  of  the  Firemen's 
Insurance  Co.  of  Washington  and  Georgetown,  In  the  Dis- 
trict of  Columbia;  without  amendment  iRept.  No.  1727). 
Referred  to  the  House  Calendar. 

Mr.  ALMON:  Committee  on  Public  Buildings  and 
Grounds.  S.  4712.  An  act  authorizing  the  sale  of  certain 
lands  no  longer  required  for  public  purposes  in  the  District 
of  Columbia;  without  amendment  (Rept.  No.  1728).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  REED  of  New  York:  Committee  on  Public  Buildings 
and  Grounds.  H.  R.  10372.  A  bill  to  authorize  the  Director 
of  Public  Buildings  and  Public  Parks  to  employ  landscape 
architects,  architects,  engineers,  artists,  or  other  expert  con- 
sultants; without  funendment  (Rept.  No.  1732).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  tint 
Union. 


AND 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BnJfl 

RESOLUTIONS 
Under  clause  2  of  Rule  XTTT,  j 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  10616.  A  bill  authorizing  the  Secretary  of  War  to 
convey  certain  portions  of  the  military  reservation  at  Mon- 
terey, Calif.,  to  the  city  of  Monterey.  Calif,  for  the  widen- 


I 
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ing  of  Lighthouse  Road;  with  amendment  (Rept.  No.  1729). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  COOPER  of  Tennessee:  Committee  on  PubUc  Build- 
ings and  Grounds.  H.  R.  11370.  A  bill  conveying  by  quit- 
claim deed  to  the  dty  of  Oakland.  CaUf ..  a  certain  strip  of 
land  for  street  purposes;  without  amendment  (Rept.  No. 
1731) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBUC   BILLS   AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HORR:  A  bill  (H.  R.  12e56)  to  provide  for  loans 
for  the  relief  of  distress  arising  from  unemployment,  and 
for  other  purposes;  to  the  Committee  on  Banking  and  (Cur- 
rency. 

By  Mr.  SMITH  of  Idaho:  A  bin  (H.  R.  12857)  to  author- 
ize the  Secretary  of  War  to  lend  War  Department  equijH 
ment  for  use  at  the  Western  Trails  Scout  Jamboree,  Idaho 
Falls,  Idaho,  on  August  25  and  26,  1932;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  BLACK:  A  bill  (H.  R.  12858)  to  exempt  dwelling 
places  from  attachment;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  JAMES:  A  bUl  (H.  R.  12859)  to  provide  for  the 
appraisal  and  sale  of  certain  public  land  in  Michigan;  to 
the  CTommittee  on  the  PubUc  Lands. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  12860)  to  pro- 
vide for  the  distribution  of  wheat  and  cotton  among  the 
States  for  use  in  relieving  distress  during  the  existing  emer- 
gency: to  the  Committee  on  Ways  and  Means. 

By  Mr.  BLACK:  Joint  resolution  (H.  J.  Res.  452)  for  im- 
mediate repeal  of  eighteenth  amendment;  to  the  Ckxnmittee 
on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HORNOR:  A  bill  (H.  R.  12861)  granting  a  pension 
to  Alexander  T.  Taylor;  to  the  CH)mmittee  on  Invalid  Pen- 
sions. 

By  Mr.  MOUSER:  A  bill  (H.  R.  12862)  granting  an  In- 
crease of  pension  to  Msirtha  J.  Caylor;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  12863)  granting  an  in- 
crease of  pension  to  Martha  J.  Graham;  to  the  Committee 
on  Invalid  Pensions. 

By  Mrs.  OWEN:  A  bill  (H.  R.  12864)  granting  an  increase 
of  pension  to  Minnie  F.  Leach;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  12865)  granting  a 
pension  to  Arthur  W.  Clements;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bin  (H.  R.  12866)  granting  a  pension  to  Carl  W. 
Bartlett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12867)  granting  an  increase  of  pension 
to  C^alista  L.  Ealy;  to  the  CXimmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12868)  for  the  relief  of  Harry  Pred 
Franz;  to  the  Comxnittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12869)  for  the  relief  of  Peter  S. 
Kamlns^l;  to  the  c:k>mmittee  on  Military  Affairs. 

PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  peUtions  and  papers  were 
laid  on  the  CJlerk's  desk  and  referred  as  follows: 

8471.  By  Mr.  CRAIL:  Petition  of  John  C.  Williams,  of 
Miami,  Fla.;  to  the  Committee  on  Ways  and  Means. 

8472.  By  Mr.  RAINEY:  Petition  of  Kendall  Coimty  Farm 
Bureau  favoring  fsoTn -relief  legislation;  to  the  Committee 
on  Agrlcultiure. 

8473.  Also,  petition  of  (Crawford  (Civil  Association  of  (Chi- 
cago, ni.,  favoring  the  repeal  of  the  eighteenth  amendment 
and  the  Volstead  Act;  to  the  (Committee  on  the  Judiciary. 

8474.  By  Mr.  YATES:  Petition  of  E.  C.  Purcell.  of  Prince- 
ville,  ni.,  urging  passage  of  Ralney  bill  for  agrictatural 
rehef ;  to  the  Committee  on  Agriculture. 


SENATE 


Thursday,  June  80,  1982 

The  Senate  met  at  10  o'clock  a.  m. 

Rev.  Joseph  R.  SIzoo,  D.  D.,  pastor  of  the  New  York 
Avenue  Presbyterian  (Church,  of  the  city  of  Washington, 
offered  the  following  prayer: 

Eternal  God.  shelter  of  a  mighty  rock  within  a  wearied 
land,  within  whose  love  there  is  room  for  every  pendexed 
mind  and  burdened  heart,  grant  us  Tliy  peace  this  dajr;  de- 
liver lu  from  the  tyranny  of  shifting  moods  and  warrrlng 
feelings.  May  the  Joy  of  the  I<xrd  be  in  our  hearts  and 
the  beauty  of  the  Lord  in  our  lives  this  day.  Grant  unto 
each  one  the  strength  that  is  needed  for  the  burden  of 
the  day  and  the  courage  for  the  decisions  that  must  be 
made  and  the  willingness  to  endxire  sacrifice  uid  misunder- 
standing. This  we  ask  through  Jesus  Christ  our  Lord. 
Amen. 

THX  JOXntHAL 

llie  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Tuesday  last,  nhen, 
on  the  request  of  Mr.  Vakdknbkxc  and  by  unanimous  con- 
sent, the  further  reading  was  dispensed  with  and  the 
Journal  was  approved. 

CALI.  or  THX  KOLL 

Mr.  VANDENBERG.     Mr.  President,  I  suggest  the  ab- 
sence of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashtirat 

rmvia 

Kendrtek 

BBeppard 

Axutin 

Dlcklnaon 

Keyes 

Siipstead 

Barbour 

Pletcb«r 

LaFonetto 

Shortrldg* 

Bingham 

Prasler 

Mcom 

Bmoot 

Black 

George 

McMary 

Stelwer 

Blaln* 

Gieon 

lletcalf 

I'Domaa.  ''^b*^** 

Borah 

ColdBborough 

Moses 

Thomas,  Okla. 

Bratton 

Hale 

Norbedc 

Townasnd 

Brookliart 

Hastings 

Norrts 

^ftanuaeU 

Broussard 

Hatfield 

Nye 

Vandenberg 

Bulow 

Hawee 

Oddle 

Wagner 

Capper 

Hay den 

Patterson 

Waloott 

Carairay 

Hebert 

Watscm 

Carey 

Howell 

Be«l 

White 

Coolidge 

Johnson 

Robinson.  Azk. 

Oopeland 

Jones 

Robinson.  Ind. 

CX>uzens 

Kean 

SchaU 

The  VI(CE  PRESIDENT.  Sixty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

THX   CALKNDAX 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
order  entered  into  on  yesterday  unobjected  bills  on  the 
calendar  will  be  considered  under  Rule  vm,  commencing 
with  Order  of  Business  962. 

Mr.  CAPPER.    Mr.  President 

The  VICE  PRESIDENT.  No  business  other  than  the  con- 
sideration of  the  calendar  can  be  transacted  except  by 
unanimous  consent. 

PBOTECTZON  OF  COPTRIGHTS  AKS  PATXMTS  OP  POBCKH  KXHZBXTORS 

The  Senate  proceeded  to  consider  the  bill  (8.  4913)  to 
protect  the  copsn-lghts  and  patents  of  foreign  exhibitors  at 
A  Centmr  of  Progress  ((Chicago  World's  Fair  (Centennial 
Celebration) .  to  be  held  at  (Chicago,  m..  in  1933,  which  had 
been  reported  from  the  Committee  on  Patents  with  amend- 
ments, in  section  1.  page  1,  line  5.  after  the  words  "  of  the," 
to  strike  out  *'  Registrar  "  and  insert  "  Register  ";  on  page 
2,  line  2.  after  the  words  "  to  the,"  to  strike  out  "  Registrar  " 
and  insert  "Register";  on  the  same  page,  in  line  6.  after 
the  word  "  any,"  to  strike  out  "  certificate  of  "  and  insert 
"  foreign  ";  in  line  7,  after  the  word  "  copyright,"  to  strike 
out  "  registration  "  and  insert  "  or  any  ";  in  line  10.  after 
the  word  "  any."  to  strike  out  "  copyright  ";  and  in  line  14, 
after  the  words  "  to  the,"  to  strike  out  "  Registrar  "  and 
insert  "  Register."  so  as  to  make  the  section  read: 

That  the  Librarian  at  Congress  and  the  ConunlaslCMMr  at  Patents 
are  hereby  nutborlzed  and  directed  to  estabUah  branch  otBoea 
under  the  direction  of  the  Register  ot  Copyrights  and  the  Oom- 
misBioner   of   Patents,   zeqwctively.   In  siiltable   qtiarten  <m   the 
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grounds  of  th«  tzposttlon  to  be  held  »t  Ctalemgo,  ni^  under  the 
direction  of  A  Century  of  Progreas.  an  IlllnoU  corporation,  said 
qviarters  to  be  fumlabed  free  of  ctxar^  by  aald  corporation,  said 
oOoee  to  be  ectabllahed  at  such  tlm«  aa  may,  upon  60  daya'  ad- 
vance notice.  In  wrlUng.  to  the  Beglst«  of  CopyrlghU  and  the 
CommiMloner  of  Patents,  respectively,  be  requested  by  aald  A 
Century  of  Progresi  but  not  earlier  than  January  1.  198S,  and  to 
be  maintained  untU  the  cloa«  to  the  general  public  of  aald  expo- 
sition; and  the  proprietor  of  any  foreign  copyright  or  any  oer- 
tlfleate  of  trade-mark  refrlstratlon.  or  letters  patent  of  invention, 
design,  or  utility  model  issued  by  any  foreign  government  protect- 
ing any  trade-mark,  apparatus,  device,  machine,  process,  method, 
eomposltlon  of  matter,  design,  or  manufactured  article  Imported 
for  exhlbmon  and  exhibited  at  said  exposition  may  upon  presen- 
tation of  proof  of  such  (troprletorahlp.  satisfactory  to  the  Register 
of  Copyrights  or  the  Commissioner  of  PatenU.  as  the  case  may  be. 
obtain  without  charge  and  without  prior  examination  as  to  nov- 
elty, a  certificate  from  such  branch  office,  which  shall  be  prima 
facie  evidence  in  the  Pederal  ooxirts  of  such  proprietorship,  the 
novelty  of  the  subject  matter  covered  by  any  such  cerUficate  to  be 
(totsnnlned  by  a  Federal  court  In  case  an  action  or  suit  Is  brought 
baMrt  thereon:  and  said  branch  offices  shall  keep  registers  of  all 
KMh  certificates  issued  by  them,  which  shall  be  open  to  pxiblls 
Inspection. 

At  the  cloae  of  said  A  Centwy  of  Progress  BxposiUon  the  register 
of  certificates  of  the  copyrlfrht  registrations  aforesaid  shall  be  de- 
posited in  the  Copyright  Office  In  the  Library  of  Congress  at 
Washington.  D.  C.  and  the  register  of  all  other  certificates  of  regis- 
tration aforesaid  shall  be  deposited  In  the  United  States  Patent 
Office  at  Washington.  D.  C.  and  there  preserved  for  future  refer- 
ence. Oertlfled  coplee  of  any  such  certificates  shall,  upon  request, 
be  furnished  by  the  Registrar  of  Copyrights  or  the  Commissioner 
of  Patents,  as  the  case  may  be.  either  during  or  after  said  exposi- 
tion, and  at  the  rates  charged  by  such  officials  for  certified  copies 
of  other  matter:  amd  any  such  certified  coplee  shall  be  admissible 
la  evidence  la  lieu  of  the  original  certlflcrates  la  any  Federal  court. 

The  amendments  were  agreed  to. 

The  next  amendment  was.  In  section  4,  page  5.  line  8. 
after  the  word  "  act."  to  Insert  a  comma  and  the  words 
••  but  no  notice  of  copyright  on  the  work  shall  be  reqtilred 
for  protection  hereunder."  so  as  to  make  the  section  read: 

Sac.  4.  That  all  the  acts,  regulations,  and  provisions  which 
apply  to  protecting  copyrights,  trade-marka.  designs,  and  patents 
for  Inventions  or  discoveries  not  inconsistent  with  the  provisions 
of  this  act  shall  apply  to  certificates  Issued  pursuant  to  this  act, 
but  no  notice  of  copyright  on  the  work  shall  be  required  for 
protection  hereunder. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LICKIfSX  rats  XH  THK  DISTKICT  OF  COLUMBIA 

Mr.  CAPPER.  Mr.  President,  just  ahead  of  the  bill  which 
we  have  just  passed  Is  Order  of  Business  928,  being  House 
bill  11638.  which  was  laid  aside  under  the  objection  of  the 
iter  from  Massachusetts  [Mr.  CoolisgkI,  who  now  ad- 
me  that  he  has  no  objection  to  its  consideration.  It 
It  a  bill  which  the  District  authorities  are  very  anxious  to 
have  passed  before  adjournment.  It  has  already  passed  the 
House  of  Representatives  and  has  been  carefuUy  considered 
by  the  Committee  on  the  District  of  Columbia.  I  am  glad  to 
say  that  it  is  a  very  meritorious  measure. 

Mr.  ROBINSON  of  Arkansas.  For  what  does  the  measure 
provide? 

Mr.  CAPPER.  It  provides  for  a  revision  of  the  license 
schedule  of  the  District  of  Columbia.  They  are  now  oper- 
ating upon  a  schedule  that  was  established  in  1M2 — 38 
years  ago.  Obviously  that  schedule  is  now  out  of  date. 
For  more  than  a  jrear  the  District  authorities,  the  District 
Commissioners,  the  superintendent  of  licenses,  and  the  cor- 
poration counsel's  office  have  been  working  In  the  prepara- 
tion of  this  revised  schedule. 

Mr.  ROBINSON  of  Arkansas.  Will  the  bill,  if  enacted, 
increase  the  revenues  of  the  District  of  Columbia? 

Mr.  CAPPER.  It  will  increase  the  revenues  of  the  District 
of  Columbia 

Mr.  ROBINSON  of  Arkansas.    By  what  amoui^t? 

Mr.  CAPPER.  By  very  nearly  $100,000,  and.  so  far  as  w« 
know,  no  one  is  objecting  to  the  passage  of  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Is  the  report  of  the  com- 
mittee unanimous  on  the  bill? 

\£f  CAPPER     It  is. 

Mr.  ROBINSON  of  Arkansas.  I  recall  that  the  bin  was 
considered  on  another  occasion.  I  have  no  objection  to  Its 
conslderatloa. 


The  VICE  PRESIDKNT.  Is  there  obJecUon  to  the  con- 
sideration of  the  bill?  i 

Mr.  LA  FOLLErrrE.  I  should  like  to  inquire  of  the 
Senator  from  K»n«Mm  how  much  it  will  increase,  in  a  general 
way,  the  fees  now  being  charged? 

Mr.  CAPPER.  The  total  wiU  be  raised  to  about  $215,000. 
which  is  an  increase  of  nearly  $100,000.  The  bill  aims  only 
to  cover  the  actual  cost  of  maintaining  the  various  Inspec- 
tion and  examination  services.  | 

The  VICE  PRESIDENT.    Is  there  objection? 

There  k>eing  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed. 

anx  PASSss  ovn  I 

The  bin  (S.  4930)  to  authorize  the  closing  of  a  portioD 
of  Virginia  Avenue  8E.,  in  the  District  of  Columbia,  and  for 
other  purposes,  was  announced  as  next  In  order. 

Mr.  LA  FOLLETTE.     Over.  I 

The  VICE  PRESIDENT.    The  bUl  wUl  be  ];>assed  ovier. 

STANDARD    WtlCHTS    AHD    1CEASX7««S    IK    THK    DISTRICT 

The  Senate  proceeded  to^sonslder  the  bUl  (H.  R.  461)  to 
amend  section  18  of  the  act  entitled  "An  act  to  establish 
standard  weights  and  measures  for  the  District  of  Columbia; 
to  define  the  duties  of  the  superintendent  of  weights,  meas- 
ures, and  markets  (rf  the  District  of  Columbia,  eoid  for  other 
purposes,"  approved  March  3,  1921,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia,  with  an 
amendment,  on  page  1,  line  8.  after  the  word  "  toy,"  to 
strike  out  "  changing  the  ijeriod  at  the  end  of  said  section 
18  to  a  colon  and  adding  thereto  the  following:  '  Provided, 
however.  That  ice  cream,  sherbets,  water  ices,  and  similar 
frozen  foods  may  be  sold  in  2  Va -gallon  measures  of  677.5 
cubic  inches '  "  and  Insert  "  adding  thereto  a  subsection  to 
be  known  as  section  18a.  to  read  as  foUows: 

" '  Skc.  18a.  That  the  standard  measure  for  ice  cream, 
sherbet,  and  similar  frozen  food  products  shaU  be  of  the 
foUowlng  capacities:  One-half  pint,  pint,  quart,  half  gallon, 
ganon.  2  gaUons,  2V^  gallons,  and  multiples  of  the  gnUon; 
and  no  person  shaU  use  in  determining  the  quantity  qf  ice 
cream  kept  for  sale,  offered  for  sale,  or  sold  In  the  District 
of  Columbia  any  measure  of  other  than  the  foregoing  capac- 
ities.' "  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  section  18  at  the  act  entitled  "An  act 
to  establish  standard  weights  and  measuTM  for  the  District  of 
Ocdumbla;  to  define  the  duties  of  the  rapertntendent  of  wttlghts. 
measures,  and  markets  of  the  District  of  Columbia;  and  for  other 
purposes."  approved  March  3.  1921.  Iw.  and  the  aame  hereby  is. 
amended  by  adding  thereto  a  subsection  to  be  known  as  section 
18a  to  read  as  foUows: 

"Sac.  18a.  That  the  standard  measurs  for  Ice  cream,  atierbei. 
and  similar  frozen  food  products  shall  be  of  the  following  capaci- 
ties: One-half  pint,  pint,  quart,  half  gallon,  gaUon,  2  gaUons.  Si^ 
gallons,  and  multiples  of  the  gallon:  and  no  person  &aU  xise  in 
determining  the  quantity  of  ice  cream  kept  for  sale,  offered  for 
sale,  or  sold  in  the  District  of  Columbia  any  measxire  of  other  than 
the  foregoing  capacities."  ' 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 

JOHH  H.  DAT 

The  bill  (S.  4049)  for  the  relief  of  John  H.  Day  wa.i  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treas\iry  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  m  the  Treasury 
not  otherwise  appropriated,  to  John  H.  Day.  Decatur.  Ala.,  the 
sum  of  IS60.  Such  sum  represents  compensation  for  excess 
mileage  of  approximately  12.500  miles  which  the  said  John  H.  Day 
was  required  to  travel  whUe  carrying  the  malls  on  star  rox.te  No. 
34352.  Decatur.  Ala.,  by  Albany,  to  Moulton,  Ala.,  during  thu  yean 
182fi.  1936,  and  1927.  on  accotmt  of  the  grading  and  paving  of  the 
regular  route  between  Decatur  and  Moulton. 

Mr.  BLACK  subsequently  said:  Mr.  President,  the  Senate 
passed  a  few  moments  ago  Order  of  Business  966,  being 
Senate  bill  4049  for  the  relief  of  John  H.  Day.  I  ask  unani- 
mous consent  that  the  vote  whereby  the  bUl  was  passed  may 
be  reconsidered  for  the  purpose  of  substituting  for  the  Sen- 
ate biU  a  House  bUl  which  is  In  identically  the  same  form. 


The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Alabama,  that  the  votes  whereby  Sen- 
ate bill  4049  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed  may  be  reconsidered? 
The  Chair  hears  none,  and  the  votes  are  reconsidered. 

Mr.  BLACK.  I  move  that  the  Committee  on  Claims  be 
discharged  from  the  further  consideration  of  the  biU  (H.  R. 
8398)  for  the  reUef  of  John  H.  Day  and  that  the  blU  be 
substituted  for  Senate  biU  4049  and  be  considered  at  this 
time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Committee  on  Claims  is  discharged 
from  the  further  consideration  of  the  House  bill,  and  the 
House  bin  win  be  now  considered. 

The  Senate  proceeded  to  consider  the  blU  (H.  R.  8398) 
for  the  relief  of  John  H.  Day.  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

The  VICE  PRESIDKNT.  Without  objection.  Senate  bffl 
4049  win  be  indefinitely  postponed. 

mCLSOM  K.   raiSSKLL 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  2161) 
for  the  relief  of  Nelson  E.  PrisscU,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  after  the  words  "  sum  of."  to  strike  out  "  $5,000  " 
and  Insert  "  $3,500."  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Nelson  E.  PrisaeU.  of  East  Temple- 
ton.  Mass..  the  sum  of  83,500  in  fuU  settlement  of  aU  claims 
•galnat  the  Gk>vemment  of  the  United  States.  Such  sum  repre- 
■ents  the  money  expended,  the  value  of  services  performed,  and 
the  damages  siistalned  by  Nelson  E.  FrlsseU  In  connection  with  a 
contract  with  the  Post  Office  Department  for  the  construction  and 
lease  of  a  poet-offlce  building  at  Augusta.  Me.,  which  contract  was 
canceled  by  the  Post  Office  Department:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  per  cent 
thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawfvd  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  m  excess  of  10 
per  cent  thereof  on  accoxint  of  services  rendered  In  connection 
with  said  claim,  any;  contract  to  the  contrary  notwithstanding. 
Any  person  ylclatlng  the  provisions  of  this  act  shaU  be  deemed 
guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  11,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 

JLXMKrtH   G.    GOTTLS 

The  bffl  (H.  R.  4885)  for  the  relief  of  Kenneth  G.  Gould 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  of  the 
United  States  Is  hereby  authorized  and  directed  to  pay.  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$180.17  to  Kenneth  O.  Ootild.  Ueu tenant  in  the  Medical  Corps 
Reserve,  as  reimbursement  for  cost  of  shipment  of  personal 
property. 

WILLIAM   H.   HOL1 


The  Senate  proceeded  to  consider  the  bUl  (S.  465)  f or  tlie 
relief  of  WiUiam  H.  Holmes,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
after  line  7,  to  strike  out  "  amounts  of  $3,607.07  and  $243.04, 
which  amounts  he  expended  during  the  period  from  Septem- 
ber. 1921.  to  April,  1926  (symbols  11348  and  11006),  such 
sums  now  standing  as  dlsaUowances  In  said  accotmts  on  the 
books  of  the  General  Accounting  Office  "  and  insert "  amount 
of  $3,607.07.  said  sum  representing  pasrments  made  to  guard- 
ians or  other  representatives  authorized  to  receive  same 
on  behalf  of  beneficiaries  of  the  Veterans'  Bureau,**  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed.  In  the  settlement  of  the 
accounts  of  WUllam  H.  Holmes,  former  disbursing  clerk.  United 
States  Veterans'  Bureau  (now  Veterans'  Administration).  Wash- 
ington. D.  C.  to  allow  credit  In  the  amoimt  of  $3,607.07,  said  sum 
representing  payments  made  to  guardians  or  other  representatives 
authorized  to  receive  same  on  behalf  of  beneficiaries  of  the  Vet- 
erans' Bureau. 
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Mr.  BRATTON.  May  w^  have  an  explanation  of  that 
measure? 

Mr.  REED.  Mr.  President,  the  bin  was  Introduced  at  the 
request  of  the  Director  of  the  Veterans'  Administration. 
It  covers  payments  made  to  guardians  of  Incompetent  ex- 
service  men  after  they  have  been  technlcall3(  reUeved  of 
their  giiardianshlp.  The  ComptroUer  General,  although 
he  has  disaUowed  these  Items  in  the  disbursing  officer's  ac- 
coimt.  recommends  that  the  biU  be  passed  in  this  amount, 
on  the  ground  that  in  most  cases  the  service  men  actually 
got  the  benefit  of  these  disbursements  and  that  there  was 
no  negligence  on  the  part  of  the  disbursing  officer.  He  has 
tried  to  check  up  and  make  sure  that  every  time  a  check 
went  out  it  went  to  a  guardian  who  was  stUl  In  office,  but 
in  some  cases  It  was  impossible  for  him  to  get  the  notice 
in  time  to  stop  the  check. 

Mr.  BRATTON.  It  apph^  to  cases  where  there  has  been 
a  change  in  the  guardian. 

Mr.  REED.  Where  there  has  been  a  change  in  the  guard- 
ianship or  the  guardian  has  been  dismissed. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed'  for  a  third  reading, 
read  the  third  time,  and  passed. 

ILLKN  N.  NOLAM 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  3414) 
for  the  relief  of  EUen  N.  Nolan,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  after  the  words  "  sum  of,"  to  strike  out  "  $2,500  " 
and  insert  "  $1,500,"  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Ellen  N.  Nolan 
the  sum  of  $1,500  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States  as  compensation  for  the  injuries 
B\istained  by  being  knocked  down  and  injured  by  an  automobUe 
owned  and  operated  by  the  Post  Office  Department:  Provided,  That 
no  part  of  the  amount  appropriated  in  this  act  In  excess  of  $150 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  $150 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding .  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guUty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  in  any  s\im 
not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bUl 
to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 

LXLA   B.   SMITH 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  3811) 
for  the  relief  of  Lela  B.  Smith,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  2,  line  13.  after  the  numerals  "  $1,000,"  to  insert  the 
foUowing  proviso: 

Provided  further.  That  nothing  In  this  act  shaU  be  construed 
to  prevent  Lela  B.  Smith  from  receiving  a  pension. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  is  an 
unusual  provision.  I  wish  some  Senator  familiar  with  it 
would  explain  it. 

Mr.  REED.  Mr.  President,  if  the  Senate  wlU  bear  with  me 
for  a  moment,  I  think  the  proviso  put  in  by  the  Claims  Com- 
mittee on  page  2  Is  unnecessary.  Subsequent  action  granting 
Mrs.  Smith  a  pension  could  be  taken  by  Congress  without 
any  permission  expressed  in  this  measure. 

Mr.  ROBINSON  of  Arkansas.  Tliat  Is  my  impression,  and 
I  am  wondering  what  the  object  of  inserting  such  a  provision 

may  be. 

Mr.  REED.  I  see  no  purpose  In  it.  The  giving  of  six 
months'  pay  to  the  widow  of  a  reserve  officer  who  was  kiUed 
on  active  duty  is  quite  customary,  and  I  hope  the  Senate 
win  agree  to  that;  but  I  share  the  view  of  the  Senator  from 
Arkansas  as  to  the  proviso. 
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Mr.  ROBINSON  of  Artansas.  I  ask  that  the  amendment 
be  rejected. 

The  VICE  PRESIDENT.  The  qiiestion  Is  on  the  amend- 
ment reported  by  the  committee. 

The  amendment  was  rejected. 

The  biU  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  REED  subsequently  said:  Mr.  President,  some  time 
aco  the  Senate  passed  House  bUl  3811.  for  the  relief  of  a 
lady  who  Is  the  widow  of  an  Air  Corps  officer  who  had  been 
kiUed.  On  my  moUon,  I  thinJc.  and  perhaps  that  of  the 
Senator  from  Arkansas,  we  struck  out  the  proviso  at  the 
bottom  of  page  2.  being  an  amendment  proposed  by  the 
committee. 

I  am  now  told  that  that  lady  Is  at  present  receiving  a 
pension,  and  that  unless  the  proviso  remains  in  the  bill  it 
have  the  effect  of  cutting  off  the  pension  that  she  Is 
receiving.  Therefore  I  ask  unanimous  consent  that  we 
may  return  to  that  bill  and  reconsider  the  vote  by  which 
it  was  passed  for  the  purpose  of  agreeing  to  the  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  bill  was  ordered  to  a  third  reading  and  passed 
will  be  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  merely  de- 
sire to  say  that  there  is  a  question  in  my  mind  whether  the 
result  would  be  as  stated  by  the  Senator  from  Pennsylvania. 
There  ia  nothing  in  the  language  of  the  bill  to  indicate  that 
this  is  in  lieu  of  pension:  but  if  the  question  arises  in  the 
mind  of  the  Senator  from  Pennsylvania  I  have  no  objec- 
tion to  the  request. 

Mr.  REED.    I  thank  the  Senator. 

Mr.  SHIPSTBAD.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Pennsylvania  and  the  Senator  from  Arkansas 
if  the  words  beginning  in  line  11,  "  in  full  settlement  of  all 
claims  against  the  Government.'*  would  bar  this  lady  from 
receiving  a  pension? 

Mr.  ROBINSON  of  Arkansas.  I  should  not  think  so.  A 
claim  against  the  Oovemment  is  a  very  different  thing  from 
a  pension:  but  I  say  that  If  the  question  arises  in  the  mind 
of  the  Senator  from  Pennsylvania  I  will  not  interpose  any 
objection  to  the  request. 

Mr.  HOWELL.  Mr.  President,  this  is  a  bin  reported  by 
my  committee.  Do  I  understand  that  an  amendment  has 
been  offered  by  the  Senator  from  Minnesota? 

Mr.  REED.  No.  Bir.  President.  We  simply  retin-ned  to 
the  bill  in  order  to  adopt  the  amendment  recommended  by 
the  Senator's  committee. 

Mr.  ROBINSON  of  Arkansas.  It  Is  desired  to  pass  the 
bin  Just  as  the  oommlttee  recommended  it. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  amendment  of  the  committee  was  rejected  will 
be  reconsidered.  The  question  is  on  agreeing  to  the  amend- 
ment of  the  committee. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

SAlfl  OUCALOKI  AMD  SAME  ntORANDK 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3604)  for 
the  reUef  of  Same  Glacalone  and  Same  Ingrandc.  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment  on  page  1,  line  10.  after  the  word  "to,"  to 
strike  out  "  Imp,  together  with  the  sum  of  $240  for  loss  of 
the  use  of  said  boat  Cornell  while  same  was  being  repaired," 
and  insert  "  Imp."  so  as  to  make  the  bill  read: 

Be  it  enmeied.  etc..  That  the  Secretary  of  the  Traaniry  be.  and 
he  la  hereby,  •uthorlsed  and  directed  to  pay.  out  of  any  money  In 
the  Tnmaury  not  otherwtae  appropriated,  to  Same  Olacalone  and 
8*iiM  Ingrande.  of  San  Diego.  Calif..  In  fuU  settlement  of  aU 
daima  and  demands  against  the  Oovemment.  the  sum  of  $459.55. 
tiM  actiial  cost  of  repairing  the  damage  caused  to  the  vmmI 
CommU.  owned  by  said  Same  Olacalone  and  Same  In^rande.  by  the 
Uattod  state*  Coaat  Ouard  boat  Imp:  Provided,  That  no  part  of 
tb*  amount  appropriated  irf*  this  act  in  excess  of  10  per  cent 
tlMfvof  shall  be  paid  or  delivered  to  or  reoelred  by  any  agent  or 
attorney  or  attorney*,  on  acooimt  of  services  rendered  In 
etlon  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
its,  attorney  or  attorneys,  to  azact,  coUect,  withhold,  or  receive 
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any  sum  of  the  amount  appropriated  in  tbia  act  In  excess  of  10 

per  cent  thereof  on  account  of  services  rmdered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined 
In  any  turn  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

CATTKBINA  POLUXO 

The  bill  (8.  1738)  for  the  relief  of  Cattcrina  Pollino  wfts 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  Catterlna  Pollino  the  sum  of  $500. 
representing  the  amount  deposited  by  her  on  accoimt  of  an  immi- 
gration bond  executed  by  the  Aetna  Casualty  Co..  of  Ban  Fran- 
cisco. Calif.,  conditioned  upon  her  leaving  the  United  States  within 
six  months  after  admission  as  a  totuist.  and  subsequently  for- 
feited, although  said  Catterlna  Pollino  departed  from  the  United 
States  within  the  period  fixed  In  the  said  bond  as  extended  by  tt.e 
immigration  authorities. 

t.  L.  WILSOir 

The  bill  (H.  R.  756)  for  the  relief  of  R.  L.  Wilson  was  con- 
sidered by  the  Senate,  and  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treas\iry 
not  otherwise  appropriated,  to  R.  L.  Wilson,  of  Anthony.  Kanjh.. 
the  sum  of  $500.  Such  sum  represents  the  amount  paid  Into  tte 
Treasury  of  the  United  States  purs\iant  to  a  plea  of  guilty  for 
violation  of  certain  provisions  of  sections  32  and  37  of  the  Crimi- 
nal Code;  whereas  other  individuals  Indicted  with  R.  L.  Wilson. 
and  who  performed  the  same  acts  and  who  pleaded  not  guilty. 
were  acquitted  under  an  Instructed  verdict,  for  the  reason  the 
court  held  that  the  evidence  did  not  disclose  any  violation  of 
the  law.  I 

Mr.  BRATTON.  Mr.  President.  I  think  that  measure 
should  be  explained. 

The  VICE  PRESIDENT.  The  Senator  reporting  the  bill 
Is  not  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  it 
may  be  disposed  of  very  quickly.    The  report  states: 

In  view  of  the  fact  that  this  man  had  pleaded  guilty  and  paid 
his  $500  fine  for  a  violation  of  a  law  which  was  afterwards  d(:- 
clored  not  a  violation  by  the  Federal  coxirt.  your  committee  Is  of 
the  opinion  that  the  relief  asked  for  in  this  bill  should  be  grante<l. 

Since  the  fine  was  collected  on  a  conviction  that  was 
afterwards  held  unlawful,  it  seems  to  me  fab*  that  the  claim- 
ant should  be  reimbursed. 

Mr.  BRATTON.  Mr.  President,  quite  often  where  persons 
are  indicted  Jointly,  one  pleads  guilty  and  the  others  are 
acquitted;  and  in  those  cases  the  fine  is  not  repaid.  I  do 
not  see  any  justiflcatlon  for  this  measure,  at  least  in  the 
absence  of  a  further  explanation.  ' 

The  VICE  PRESIDENT.  Does  the  Senator  ask  that  it  go 
over? 

Mr.  BRATTON.    Yes. 

Mr.  CAPPER.  Mr.  President,  if  the  Senator  wlU  with- 
hold his  objection  Just  a  moment.  I  think  the  statement  of 
the  Attorney  Qeneral  covers  the  matter  pretty  fully.  Be 
says: 

Clalnuint  in  this  bin.  R.  L.  WUaon.  was  one  of  a  number  of 
persons  indicted  In  Kansas  on  the  charge  of  impersonating  Fed- 
eral offlcers.  These  men  were  emplojred  by  the  Kansas  Wheat 
Growers'  Association  to  ascertain  the  amotint  of  wheat  grown  by 
the  farmers  in  order  to  determine  whether  contracts  between  the 
members  and  the  association  had  been  violated.  The  indictment 
charged  them  with  Impersonating  Federal  offlcers  under  the  I>;- 
partment  of  Agrlcultiire  in  securing  this  information.  Wilson 
entered  a  plea  of  gtiilty  and  was  flasd  |M0.  which  sum  he  paid. 
Others  of  the  group  indicted  on  the  asoM  charge  entered  pleas  of 
not  guilty,  and  at  the  trial  of  the  case  the  court  directed  a  verdict 
of  acquittal  on  the  ground  that  defendants  had  secured  nothing 
of  value  and  that,  therefore,  their  action  did  not  oonstitut*  an 
offense  under  the  statute. 

It  seems  unjust  to  reqtilre  clalnumt  to  suffer  this  penalty  Ui 
view  of  a  later  decision,  by  a  court  of  competent  Jurisdiction,  hold- 
ing that  the  same  action  by  his  codefeoidants  did  not  constltuto 
an  offense  under  the  statute,  and  I  would,  therefore,  recommend 
favorable  cozislderatlon  of  the  measure. 

Mr.  BRATTON.  If  the  man  pleaded  guilty  under  the 
belief  that  what  he  did  constituted  a  violation  of  the  law. 
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and  later,  upon  a  trial,  a  court  of  competent  Jurisdlctian 
held  that  those  acts  did  not  trench  upon  the  statute.  I  think 
he  is  entitled  to  be  repaid;  and  I  withdraw  the  objection. 

The  biU  was  ordered  to  a  third  reading,  read  the  Uilrd 
time,  and  passed. 

RAKKT   W.   WAU>,   SKCKASXB 

The  bin  (H.  R.  3812)  for  the  relief  of  the  estate  of  Harry 
W.  Ward,  deceased,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasvury  not  otherwise  appropriated,  the  mm  of  $75.41  to  the 
estate  of  Harry  W.  Ward,  deceased,  of  Redwood  Falls,  Minn.,  for 
actual  financial  loss  sustained  by  Harry  W.  Ward,  without  negli- 
gence on  his  part,  through  refund  already  made  to  the  Poet  Office 
Department,  wherein  postal  fxinds  for  which  he  was  responsible  as 
postmaster  at  Redwood  Falls,  Minn.,  were  on  deposit  in  the  First 
National  Bank  at  Redwood  Falls.  Minn.,  which  said  bank  failed 
under  date  of  July  31.  1926,  and  was  llqxildated.  none  of  said  sum 
being  repaid  from  the  assets  of  said  bank. 


LXZZII  PimiAM 
The  bill  (S.  4327)  for  the  relief  of  Lizzie  Pittman  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  to  pay  to  Lizzie  Pittman.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $250  for 
damages  to  her  persoo  by  an  airplane  belonging  to  the  Govern- 
ment. 

WILLIAM   KKOTTEXK 

The  bin  (H.  R.  3693)  for  the  relief  of  William  Knourek 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and  he 
Is  hereby,  authorlied  and  directed  to  pay  WUliam  Knourek,  deputy 
collector  of  internal  revenue  of  the  State  of  nilnols,  out  of  any 
money  in  the  Treasxiry  not  otherwise  appropriated,  the  sum  of 
$121.  being  the  value  of  Internal -revenue  stamps  cliarged  to  him 
and  stolen  at  Chicago.  111.,  in  May.  1919. 

PKinrSTLV&NIA   RAILROAD   CO. 

The  bill  (S.  2571)  authorizing  adjustment  of  the  claim 
of  the  Pennsylvania  Railroad  Co.  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc.  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorised  and  directed  to  adjust  and 
settle  the  claim  of  the  Pennsylvania  Railroad  Co.  for  the  cost 
of  repairing  the  damages  to  freight  car  No.  88713  (owned  by  the 
Central  Railroad  of  New  Jersey)  which  were  caused  by  an  accident 
due  to  condition  of  Government-owned  rails  or  roadbed  while  such 
car  was  in  the  Government's  care  and  custody,  and  to  allow  in  fxill 
and  ftnal  settlement  of  said  claim  not  to  exceed  the  sum  of 
$468.82.  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $468.83,  or  so 
much  thereof  as  may  be  necessary,  to  pay  said  claim. 

KARIM  JOSIPH  MKRY 

The  Senate  proceeded  to  consider  the  bUl  (S.  2863)  for 
the  relief  of  K&rim  Joseph  Mery.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1.  line  6.  after  the  words  "sum  of."  to  strike  out 
"  (5.000  as  compensation  for "  and  Insert  "  $3,000  in  full 
settlement  of  all  claims  against  the  Oovermnent  on  account 
of."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  to  pay  to  Karim  Joseph  Merv,  of  San 
Antonio,  Tex.,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $3,000  In  full  settlement  of  all  claims 
against  the  Oovemment  on  acooxint  of  the  death  of  his  son. 
Joseph  Karim  Mery.  a  minor,  who  was  klUed  at  San  Antonio,  Tex., 
on  July  10.  1923,  by  the  ne^lgent  driving  of  a  United  States  Army 
truck. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

posT-orncK  am  cnsroMHoiTSg  sttb,  ktwask,  h.  j. 

The  bill  (H.  R.  8980)  to  provide  for  the  sale  of  a  portion 
of  the  site  of  the  post-offlce  and  customhouse  building  in 
Newark,  N.  J.,  to  the  city  of  Newark  for  use  as  a  pubUc 
street  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  the  hereinafter-deeertbed  land,  form- 
ing a  portion  ot  the  site  of  the  postt-offloe  and  ctistomhouse  build- 
ing in  the  city  of  Newark,  N.  J.,  be  sold  by  the  Secretary  <rf  the 
Treastiry  to  the  city  of  Newark.  N.  J.,  a  municipal  corporation 
of  New  Jersey,  for  use  as  a  public  street,  at  a  price  not  Isss  than 
that  determined  to  be  the  value  of  the  land  and  Improvements 
thereon  by  three  appraisers  to  be  selected  by  the  Secretary  of 
the  Treasury,  and  at  such  time  and  upon  such  terms  and  con- 
ditions as  the  Secretary  of  the  Treasury  may  deem  proper:  the 
land  to  be  sold  pursuant  hereto  being  located  in  the  city  of 
Newark.  N.  J.,  and  described  as  follows: 

Beginning  at  a  point  in  the  westerly  line  of  Broad  Street  dis- 
tant 129.0©  feet  northerly  from  the  point  of  Intersection  of  the 
westerly  line  of  Broad  Street  with  the  northerly  line  of  Academy 
Street;  thence  westerly  along  a  line  making  an  interior  angle  on 
the  northwest  with  the  said  westerly  line  of  Broad  Street  produced 
of  93*  15'  48".  a  distance  of  219.11  feet  to  a  point;  thence  northerly 
along  a  line  making  an  Interior  angle  on  the  northeast  with  the 
line  last  above  described  of  87*  30'  14".  a  distance  of  31.9fl  feet  to 
a  point;  thence  easterly  along  a  line  making  an  interior  angle  on 
the  southeast  with  the  Une  last  above  deecribed  of  92*  28'  60",  a 
distance  of  219.63  feet  to  a  point  in  the  westerly  Ume  of  Broad 
Street;  thence  southerly  along  the  westerty  line  of  Broad  Street, 
said  westerly  line  of  Broad  Street  making  an  Interln-  angle  on  the 
southwest  with  the  line  last  above  described  of  86*  46'  10".  a 
distance  of  31.93  feet  to  the  point  of  beginning. 

Sac.  2.  That  upon  the  payment  of  the  purchase  prioe  the  Secre- 
tary of  the  Trcasxuy  is  authorized  to  convey  said  land  to  the 
city  of  Newark.  N.  J.,  by  the  usual  quitclaim  deed,  subject,  how- 
ever, to  such  reservations,  limitations,  conditions,  or  reversionary 
rights  as  said  Secretary  of  the  Treasiiry  may  deem  proper. 

Sxc.  3.  That  the  proceeds  of  such  sale  be  deposited  in  the 
Treasury  of  the  United  States  as  a  miscellaneous  receipt  derived 
from  the  sale  ol  public  property. 

Sbc.  4.  That  the  remaining  portion  of  said  site,  together  with 
the  buUdlngs  thereon,  shall  be  sold  at  public  sale  after  due 
advertisement,  at  such  time  and  such  price  and  upon  such 
terms  as  may  be  deemed  proper  by  the  SeCTetary  of  the  Treasury, 
who  is  hereby  authorized  to  execute  and  deliver  the  usual  quit- 
claim deed  to  the  purchaser,  and  that  the  proceeds  of  such  sale 
be  deposited  in  the  Treasury  of  the  United  States  as  a  miscel- 
laneous receipt  from  the  sale  of  public  property. 

Sxc.  5.  So  much  of  existing  laws  as  provides  for  the  sale  of  the 
present  poet  office  and  customhouse  site  and  buUdlng  for  not  less 
than  a  stipulated  amotmt  is  hereby  repealed. 

The  bill  (H.  R.  8981)  to  provide  for  the  sale  of  an  ease- 
ment for  a  railway  right  of  way  over  the  post-oflBce  and 
customhouse  site  at  Newark,  N.  J.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  ete^  That  an  easement  for  a  right  of  way  for  a 
city  railway  over  the  hereinafter -described  land  forming  a  portion 
of  the  site  of  the  post-offlce  and  customhouse  building  in  the 
city  of  Newark,  N.  J.,  be  sold  by  the  Secretary  of  the  Treasury  to 
the  city  of  Newark,  N.  J.,  a  municipal  corporation  of  New  Jersey, 
at  a  price  not  leas  than  that  determined  to  be  the  value  thereof 
by  three  appraisers  to  be  selected  by  the  Secretary  of  the  Treastiry, 
at  such  time  and  upon  such  terms  and  conditions  as  the  Secre- 
tary of  the  Treasury  may  deem  proper;  the  land  to  be  subject  to 
the  easement  to  l>e  granted  pursuant  hereto  being  located  in  the 
city  of  Newark,  N.  J.,  and  described  as  follows: 

Beginning  at  a  point  tn  the  westerly  line  of  Broad  Street  dis- 
tant 182.73  feet  northerly  from  the  point  of  intersection  of  the 
westerly  line  of  Broad  Street  with  the  northerly  line  of  Academy 
Street:  thence  westerly  along  a  line  making  an  interior  angle  on 
the  northweet  with  the  said  westerly  line  of  Broad  Street  pro- 
duced of  93*  3'  31".  a  distance  of  13J>7  feet  to  a  point;  thence 
northerly  along  a  line  mi>'r<"e  an  Interior  angle  on  the  northeast 
with  the  line  last  above  described  of  86*  36'  85".  a  distance  of 
20.46  feet  to  a  point;  thence  westerly  along  a  line  making  an 
Interior  angle  on  the  northeast  with  the  line  last  above  described 
of  269*  8'  50 '.  a  distance  of  80.16  feet  to  a  point;  thence  westerly 
along  a  line  making  an  Interior  angle  on  the  north  with  the  line 
last  above  described  of  184*  22'  31",  a  distance  of  87.77  feet  to  a 
point;  thence  westerly  along  a  line  making  an  Interior  angle  on 
the  north  with  the  Une  last  above  described  of  180*  83'  37",  a 
distance  of  68.21  feet  to  a  point;  thence  westerly  along  a  line 
making  an  interior  angle  on  the  north  with  the  line  last  above 
described  of  180*  45'  18".  a  distance  of  39.63  feet  to  a  point; 
thence  northerly  along  a  line  making  an  Interior  angle  on  the 
northeast  with  the  line  last  above  described  of  8«*  18'  4S".  a 
distance  of  4.50  feet  to  a  point;  thence  easterly  along  a  line 
niftUng  an  Interior  angle  on  the  southeast  with  the  line  last  above 
described  of  92*  28'  50",  a  distance  of  219.53  feet  to  a  point  in 
the  westerly  Une  of  Broad  Street;  thence  southerly  along  the 
westerly  line  of  Broad  Street,  said  westerly  Une  of  Broad  Street 
making  an  interior  angle  on  the  southwest  with  the  line  lasi 
above  described  of  86*  46'  10".  a  distance  of  28.20  feet  to  tbt 
point  of  beginning. 

Sbc  2  That  upon  the  payment  of  tlie  purchase  price  of  said 
easement  for  a  right  of  way  for  a  city  raUway,  the  Secretary  of 
the  Treasury  1«  authoriJBed  to  convey  by  deed  of  easement  a  right 
of  way  for  a  city  railway  over  the  said  lands  to  the  city  at 
Newark,  N.  J.,  subject,  however,  to  such  reservations,  limitations, 
or  condiuons  as  said  Secretary  of  the  Treasurg  may  deem  proper. 
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8.  That  the  proceeds  of  the  sale  of  such  easement  for  right  |  police  and  discipline  of  the  academy,  to  be  studious,  and  to  give 
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tlss  were  Incnrrsd  during  his  active 
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flao  S.  That  th«  proc«ad»  of  the  aale  of  mch  e«aement  for  right 
at  w»7  b*  dapoaltad  In  tb«  Tr—niry  of  the  United  Statea  m  "  xnl«- 
caUMMOua  receipt!  "  derived  from  the  sale  of  public  property. 

8ac.  i-  So  much  of  eilatlng  law  as  provides  for  the  sale  of  the 
pf^ajnt  poat-offlc*  and  customhotue  site  and  building  for  not  less 
uan  a  stipulated  amount  Is  hereby  repealed. 

TXTmnciutT  ooKPS  or  thk  KKOTruui  asirr 
The  bill  (S.  2774)  to  amend  an  act  to  increase  the  efficiency 
of  the  Veterinary  Corps  of  the  Regular  Army,  approved  Jiuae 
28.  1930.  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  for  the  ptirpoees  of  promotion,  longevity 
pay,  and  retirement  there  shall  be  credited  to  otBcers  of  the  Vet- 
erinary Corps,  and  former  officers  of  the  Veterinary  Corpa  now  on 
the  ivtlred  list,  all  full-time  service  rendered  by  them  as  veteri- 
narians in  the  Quartermaster  Department.  Cavalry,  or  Field 
Artillery. 

The  title  was  amended  so  as  to  read:  "A  bill  to  Increase 
the  efficiency  of  the  Veterinary  Corps  of  the  Regular  Army." 

mST   CAMSKM   WATTONAI.   BAHK   *   nXTST    CO. 

The  bill  <S.  2349)  for  the  relief  of  the  Plrst  Camden  Na- 
tional Bank  k  Trust  Co^  of  Camden.  N.  J.,  was  announced 
as  next  in  order. 

Mr.  BRATTON.  BIT.  President,  may  we  have  an  explana- 
tion of  the  necessity  for  this  measure? 

The  VICE  PRESIDENT.  The  bill  was  reported  by  the 
Senator  from  Kentucky  (Mr.  LooakI,  who  is  absent.  The 
bill  was  introduced  by  the  Senator  from  New  Jersey  [Mr. 

KlANl. 

Mr.  K£AN.  Mr.  President,  this  Is  a  case  where  the  First 
Camden  National  Bank  L  Tnist  Co.  was  examined  by  reve- 
nue officials  of  the  Oovemment.  who  omitted  to  give  the 
bank  credit  for  tax-exempt  bonds  which  it  held.  The  re- 
sult of  the  examination  was  certified  by  the  Government 
agent,  who  asked  the  bank  to  sign  a  closing  agreement. 
which  was  done.  When  the  bank  officials  looked  over  their 
aooounts  they  found  that  the  Government  had  omitted  to 
give  them  credit  for  these  tax-exempt  bonds,  on  which  a 
tax  of  some  $11,000  had  been  levied.  As  this  is  a  perfectly 
Just  claim,  and  the  department  acknowledges  that  it  is  a 
Just  claim.  I  think  the  biU  ought  to  pass. 

Mr.  BRATTON.  Does  the  department  lack  authority  to 
adjust  it  under  existing  law? 

Mr.  KXAN.    Tea. 

Mr.  GEORGE.  Mr.  President,  the  report  of  the  Treasury 
Department  on  this  bill  is  adverse.  It  is  very  difficult  to  see 
how  an  exception  could  be  made  in  this  case  without  making 
it  in  a  large  number  of  income-tax  cases. 

Mr.  EEAN.  In  this  particular  case  it  was  the  fault  of  the 
Government  agent  In  not  giving  the  bank  credit. 

Mr.  GEORGE.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
MMLXxr  or  trasKHTS  or  BAiTncoai  akd  harvoro  cottntibs,  mo. 

Hm  resolution  (8.  Res.  250)  referring  the  bill  (S.  4415)  for 
the  relief  of  certain  persons  formerly  having  interests  in 
Baltimore  and  Harford  Counties.  Md..  to  the  Court  of  Claims 
for  findings  of  fact  was  considered  by  the  Senate  and  agreed 
to,  as  follows: 

Resolved.  That  the  bin  (8.  4415)  entitled  "A  bin  for  the  relief 
of  certain  persons  formerly  bavlng  Interests  In  Baltimore  and  Har- 
ford CouuUes,  Md.."  now  pending  In  the  Senate,  together  with  all 
the  accompanying  papers,  be,  anxd  the  same  Is  hereby,  referred  to 
the  Court  of  Claims,  In  pursuance  of  the  provisions  of  an  act 
entitled  "An  act  to  codify,  revise,  and  amend  the  laws  relating  to 
the  Judiciary."  approved  March  S,  1911:  and  the  said  court  shall 
proceed  with  the  same  In  accordance  with  the  provisions  of  such 
act  and  the  r«pr«aentations  of  the  Government  made  In  connection 
ttMrawith  and  leport  to  the  Senate  In  accordance  therewith. 

nSHKNG  Tnt 
The  Joint  resolution  (S.  J.  Res.  179)  authorizing  the  Sec- 
retary of  War  to  receive  for  instruction  at  the  United  States 
BCIita^  Academy  at  West  Point.  Tisheng  Yen.  a  citizen  of 
China,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Matolred.  etc..  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
authorlrsed  to  permit  Tlsheog  Yen  to  receive  Instruction  at  the 
United  States  Military  Academy  at  West  Point:  Provided.  That  no 
expense  shaU  be  caused  to  the  United  States  tbereby.  and  that 
Tlabaag  Ten  ahaU  agrea  to  comply  with  aU  regulatlana  tor  tfas 


police  and  discipline  of  the  academy,  to  be  studious,  and  to  give 
his  utmost  efforts  to  accomplish  the  courses  In  the  various  depart- 
ments of  Instruction,  and  tbat  said  Tlsbeng  Yen  shall  not  be 
admitted  to  the  academy  until  he  shall  have  passed  the  mental 
and  physical  examinations  prescribed  for  candidates  from  the 
United  States,  and  that  he  shall  be  Immediately  withdrawn  IT 
deficient  In  studies  or  in  conduct  and  so  recommended  by  the 
academic  l>oard:  Provided  further.  That  In  the  case  of  said  Tisheng 
Yen  the  provisions  of  sections  1320  and  1321  of  the  Revised  Statutes 
■hall  be  suspended. 

HAUT  H.  RORTON 

The  bill  (S.  4068)  to  authorize  the  award  of  a  decoration 
for  distinguished  service  to  Harry  H.  Horton,  formerly  pri- 
vate, first  class.  Medical  Detachment,  One  hundred  and 
forty-eighth  Field  Artillery.  American  Expeditionary  Forces, 
in  the  World  War.  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  aa 
foUows: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorized  to 
cause  the  recommendation  for  the  sward  of  a  decoration  to  Harry 
H.  Horton,  formerly  private,  first  class.  Medical  Detachment.  Ono 
hundred  and  forty-eighth  Pleld  ArtlUery.  American  Expeditionary 
Porces.  for  distinguished  conduct  In  the  vicinity  of  Malancoiirt. 
near  Montfaucon.  Prance,  on  or  about  October  12.  1918,  to  be 
considered  by  the  proper  boards  or  authorities,  and  such  award 
made  to  said  Horton  as  his  said  conduct  merits 

Mr.  REED.  Mr.  President,  I  think  it  is  only  right,  when 
this  bill  is  being  passed,  that  some  statement  should  be  made 
to  explain  why  this  special  action  is  taken  in  this  case. 

This  man  was  terribly  wounded  in  the  fighting  in  the 
Argonne.  The  whole  lower  part  of  his  face  was  shot  away. 
Ordinarily  his  action  at  that  time  would  have  been  reported 
by  his  commanding  officer,  and  he  would  have  been  dec- 
orated for  the  distinguished  conduct  on  that  occasion.  He 
crawled  for  about  2  miles  with  this  horrible  wound  to  get 
help  for  the  other  members  of  his  outfit.  He  did  not  know 
what  afterwards  proved  to  be  the  fact,  that  every  one  of 
them  had  been  killed  by  the  shell  that  tore  away  his  face. 
In  the  effort  to  get  help  for  them  he  crawled  this  distance 
under  fire.  The  only  reason  why  he  was  not  decorated  at 
the  time  was  that  his  commanding  officer  similarly  was 
knocked  out.  There  was  nobody  to  recommend  him,  in  other 
words. 

Those  special  reasons  seemed  so  persuasive  to  the  com- 
mittee that  it  recommended  this  special  bilL 

RXSTORATION    OV   STATUS   OF   WAKKANT   OmcnS.   tEOOUUt    ARMY 

The  bill  (S.  4597)  to  restore  to  their  former  retired  status 
In  the  Regular  Army  of  the  United  States  persons  who 
resigned  such  status  to  accept  the  benefits  of  the  act  of 
May  24.  1928  (45  Stat.  735).  and  for  other  purposes,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ate..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  restore  to  his  former  status 
as  a  retired  warrant  officer  or  a  retired  enlisted  man  of  the 
Regular  Army  of  the  United  States  with  all  pay.  privileges,  and 
emoluments  pertaining  thereto,  any  former  emergency  officer 
now  on  the  emergency  officers'  retired  list  created  by  the  act  of 
May  24.  1028  (4fi  Stat.  735),  who  resigned  his  retired  sUtiis  In 
the  Etegular  Army  in  order  to  obtain  the  benefits  of  that  act: 
Provided.  That  such  former  emergency  officer  shall  make  appli- 
cation In  writing  to  the  Secretary  of  War  not  later  than  June  30. 
1933.  for  such  restoration:  Provided  further.  That  restorations  to 
the  retired  list  of  the  Army  under  this  act  ahaU  be  effective  as 
of  July  1.  1933.  and  that  no  pay,  privileges,  or  emoluments  per- 
taining to  the  retired  grade  of  the  Regular  Army  to  which  such 
parsons  are  restored  shall  accrue  prior  to  the  effective  date  of  such 
restoration:  And  provided  further.  That  after  such  restoration 
aU  persons  so  restored  shaU  continue  to  be  entitled,  under  the 
act  of  May  24.  1928  (45  Stat.  735).  to  those  rights  and  prlvllagw 
only  to  which  they  would  have  been  entitled  if  they  had  not 
resigned  from  the  retired  lists  of  the  Regular  Army. 

OTTO  CHRISTIAlf 

The  bill  (8.  2283)  for  the  relief  of  Otto  Christian  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 

and  he  Is  hereby,  authorized  to  summon  Otto  Christian,  late 
captain.  Medical  Corpe.  of  the  Regrular  Army  of  the  United  States, 
before  a  retiring  board  for  the  purpose  of  a  hearing  of  his  case 
and  to  Inquire  Into  aU  facts  touching  upon  the  nat\ire  of  his 
disabUlties,  to  determine  and  report  the  disabUitles  which  in  its 
Judgment  have  produced  his  Incapacity  and  wbethcx  such  dlsahlll- 
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tlaa  were  Incunvd  during  his  active  Mrrlce  In  the  Army  and 
la  line  of  duty:  that  if  the  findings  of  such  board  are  in  the 
affirmative  the  President  Is  further  authortaed.  In  his  discretion, 
to  nominate  and  appoint,  by  and  with  the  advice  and  consent  cd 
the  Senate,  the  said  Otto  Christian  a  captain  In  the  Medical 
Corps  and  to  place  him  immediately  thereafter  upon  the  retired 
list  of  the  Army  with  the  same  privileges  and  retired  pay  as  are 
now  or  may  hereafter  be  provided  by  law  or  regulation  for  the 
cffioers  of  the  Regular  Army:  Provided.  That  the  said  Otto  Chris- 
tian shall  not  be  entitled  to  any  back  pay  or  allowance  by  tha 
paaaga  of  this  act. 

I.BOMAR]>   THXOOORX   BOXCX 

The  bill  (S.  18«0)  for  the  relief  of  Leonard  TtieodOTe  Bolce 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rlghta,  privileges,  and  beneflU  upon  honorably  discharged 
aoldlezB  Leonard  Theodore  Bolce.  who  was  a  second  lieutenant  of 
Infantry.  National  Army,  and  was  formerly  attached  to  Headquar- 
ters Company.  Three  hundred  and  sixth  Ammunition  Train.  shaU 
hereafter  be  hrid  and  considered  to  have  been  honorably  dis- 
charged from  the  miUtary  service  of  the  UtUted  States  as  a  sec- 
ond lieutenant  of  Infantiy  on  the  lOth  day  of  August.  1918. 

Loum  BKcn 
The  resolution  (S.  Res.  249)  to  pay  to  Louise  Becke  a  sum 
equal  to  six  months'  compensation  of  the  late  Edward  Becke 
was  considered  by  the  Senate  and  agreed  to,  as  follows: 

Retolved.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  mlsceUaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931,  to  Ixiulse 
Becke.  widow  of  Edward  Becke.  late  a  private  of  the  police  force 
for  the  Senate  Office  Building  under  the  Sergeant  at  Arms,  a  sum 
equal  to  six  months*  compenisatlon  at  the  rate  he  was  receiving 
by  law  at  the  tinae  of  his  death,  said  sum  to  be  considered  indn- 
slve  of  ftmeral  expenses  and  aU  other  allowancea. 

SgVXSXON  or  CANAL  ZONI  LAWS 

The  bin  (H.  R.  7518)  to  amend  an  act  entitled  "An  act 
extending  certain  privileges  of  canal  employees  to  other  offi- 
cials on  the  Canal  Zone  and  authorlxlng  the  President  to 
make  rules  and  regulations  affecting  health,  sanitation, 
quarantine,  taxation,  public  roads,  self-propelled  vehldea. 
and  police  powers  on  the  Canal  Zone,  and  for  other  pur- 
poses. Including  provision  as  to  certain  fees,  money  orders, 
and  interest  deposits."  approved  August  21.  1916,  was  an- 
nounced as  next  in  order. 

Mr.  BLAINE.  Mr.  President,  there  are  25  biUs  on  the 
calendar  relating  to  the  Panama  Canal  Zotw.  I  thtak  it 
advisable  to  have  a  statement  from  the  chairman  of  the 
committee  relative  to  those  bills  generally.  I  leserve  the 
right  to  object. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  bllL 

The  Chief  Clerk  read  the  bill  as  proposed  to  be  amended. 

Mr.  SCHAUL  Mr.  President,  the  bUla  on  the  calendar 
with  reference  to  the  Panama  Canal  Zone  were  prepared  In 
response  to  authority  vested  in  the  President  by  way  of  an 
act  passed  in  May.  1928.  to  have  all  of  ttie  laws  now  in  force 
in  the  Canal  Zone  revised  and  codified  and.  when  such  revi- 
sion and  codification  was  completed,  to  report  the  same  to 
Congress  for  its  approval.  They  have  the  approval  of  the 
Secretary  of  War  and  of  the  Oovemor  of  the  Canal  Zone, 
as  the  report  on  file  shows.  They  were  thoroughly  gooe 
over  by  the  House.  Mr.  Lka,  of  the  Committee  on  Interstate 
and  Foreign  Commerce,  submitting  them  for  the  committee. 

In  view  of  the  pressure  of  work  in  the  Senate  and  kmg 
hours  since  the  bills  were  referred  to  the  Interoceanic 
Canals  Committee,  it  has  been  impossible  to  hold  hearings. 
Consequently,  each  member  of  the  committee  was  furnished 
with  copies  of  aU  the  bills,  together  with  the  House  reports; 
and  after  considerable  time  and  reflection  all  the  Senators 
except  the  Junior  Senator  from  Wisconsin  [Mr.  Blaxns] 
have  signed  the  committee  reports. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Arkansas? 

Mr.  SCHALL.     I  do. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  whether  tha 
Senate  committee  considered  this  bin? 

Mr.  SCHALL.  Tes.  They  were  read.  The  committee 
was  polled;  and,  as  I  said  before,  each  member  of  the  com- 


mittee was  furnished  with  copies  of  the  bOls  and  the  Rouse 
reports.  It  was  Impossible,  under  the  strain  that  we  have 
been,  to  get  the  committee  together;  but  I  am  sure,  from 
the  time  taken  by  each  M«nber  to  read  the  bills  and  kx>k 
over  the  reports,  that  they  have  bad  due  consideration. 

Mr.  ROBINSON  of  Arkansas.  Were  all  theee  biSs  re- 
ported on  a  poll  by  the  committee? 

Mr.  SCHALL.  All  but  one— H.  R,  7522,  which  Senator 
HkBERT,  after  passing  the  others,  desired  to  withhold  f<tf 
submission  of  an  amendment,  which  bill  has  not  been  put 
on  the  '.»lendar. 

Mr.  ROBINSON  of  Arkansas.  This  bill  amends  the  Oods 
of  Criminal  Procedure  for  the  Canal  Zone.  It  is  a  volume 
containing  62  pages.  It  relates  to  subjects  of  very  great 
importance,  and  I  do  not  see  how  the  Senat<nr  can  exiiect 
the  Senate  to  pass  a  bill  of  this  Importance  and  volume  on  a 
mere  poll  of  a  committee,  which  we  all  know  is  not  appli- 
cable to  a  bill  of  this  character. 

Mr.  SCHALL.  They  were  thoroughly  considered  In  the 
Committee  of  the  House,  and  I  am  sure  that  each  individual 
member  of  the  committee  gave  these  bills  due  and  earnest 
consideration.  The  able  lawyer  and  distinguished  senior 
Senator  from  Montana  [Mr.  Walsh]  had  a  personal  inter- 
view with  members  of  the  House  committee,  and  was  thor- 
oughly satisfied  and  signed  the  reports. 

Mr.  ROBINSON  of  Arkansas.  Certainly,  Mr.  President.  If 
the  Senator  takes  the  position  that  when  a  House  committee 
considers  a  bill  and  approves  it  there  is  no  occasion  for  the 
consideration  of  it  by  a  Senate  committee,  that  statement 
is  important. 

Mr.  SCHALL.  The  War  Department  is  very  anxious  to 
get  this  code  revised-  It  is  nearly  an  adoption  of  the  Cali- 
fornia Code. 

Mr.  ROBINSON  of  Arkansas.  That  does  not  give  the 
Senate  any  information  about  what  the  biD  contains.  What 
important  amendment  to  existing  law  does  the  bill  make? 

Mr.  President.  I  move  that  the  bill  be  recommitted. 

Mr.  BRATTON.    Let  the  blD  go  over. 

Mr.  REED.  Mr.  President.  I  was  going  to  suggest  that  not 
only  la  this  62-page  codification  of  the  criminal  law  of  the 
Canal  Zone  on  the  calendar  but  Calendar  No.  1029  is  a  bill 
of  s^me  573  pages,  which  is  a  complete  recodification  of  the 
dvil  law  of  the  Canal  Zone. 

Mr.  ROBINSON  of  Arkansas.  And  repeals  the  code  now 
In  force  relating  to  cIvH  procedure. 

Mr.  REED.  It  repeals  all  the  present  law,  and  that  kmg 
bill,  the  revision  of  the  Civil  Code,  is  reported  to  us  without 
a  single  word  of  comment  from  the  Committee  on  Inter- 
oceanic Canals.  I  do  not  believe,  Mr.  President,  that  any 
committee  of  the  Senate  excepting  the  Committee  on  the 
Judiciary  is  competent  to  pass  upon  so  comprAenslve  and 
sweeping  a  change  in  the  dvil  and  criminal  law  of  any  part 
of  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  Mi-.  President,  it  is  unthink- 
able to  me  that  the  Senate  would  pass  this  bill  when  it  is 
stated  that  it  was  reported  without  consideration  by  the 
committee,  a  mere  poU  being  taken  in  order  to  secure  its 
report. 

Mr.  REED.    And  no  report  being  filed. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  there 
is  a  report. 

Mr.  SCHALL.    The  report  is  in  the  file. 

Mr.  REED.    It  has  been  omitted  from  my  fUe. 

The  VICE  PRESIDEa*T.  The  Senator  from  New  Mexico 
has  asked  that  the  bill  go  over,  but  the  Senator  from  Arkan- 
sas had  before  that  moved  that  the  bill  be  recommitted. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  according  to 
the  report,  this  bill  contains  a  large  number  of  amendments. 

The  VICE  PRESIDENT.  I  think  the  Senator  has  the 
wrong  bill.  The  bill  under  consideration  is  House  biD  7518. 
Calendar  No.  991. 

Mr.  SCHALL.  Ttiere  are  three  bills  which  carry  amend- 
ments, H.  R.  7518,  7519,  and  7520. 

Mr.  ROBINSON  of  Arkansas.  The  bill  relating  to  the 
Code  of  Criminal  Procedure  contains  perhaps  100  or  more 
amendments.  That  Is  in  the  same  category  as  the  bill  to 
which  the  ,?«'natfTr  from  Pennsylvania  referred. 
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f  TT  R.  S998) 


Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 


^^«^       ^«^  Vk^^>«*Tle 


h«-k*-«Wi.«-kW%»iA*-ak^        ^wi^M        4«a 
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I  yield  to  the  Senator  from 


I 


1 


Mr.  SCHALiL.    Mr.  Prcadden 

Mr.  ROBINSON  ot  Arkansas 
Minnesota.  . 

Mr  SCHALL.  U  Senators  will  take  the  trouble  to  look 
over  the  written  report  on  these  bills,  I  am  sure  they  will  be 
entirely  satisfied  as  were  the  members  of  the  House  and 

Senate  committees. 
Mr.  ROBINSON  of  Arkansas.   Ol  course,  the  bills  will  have 

to  CO  over.  ,,     . 

The  VICE  PRESIDENT.    The  Senator  from  New  Mexico 

r«iaested  that  the  pending  bill  go  over. 

Mr.  BRATTON.  Mr.  President,  I  Join  with  the  Senator 
from  Arkansas  in  the  belief  that  the  several  bills  referred  to 
should  be  recommitted,  and  in  view  of  his  moUon  to  that 
effect,  I  withdraw  my  request  that  the  pending  bill  go  over. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BLAINE.    I  think  it  is  due  the  Committee  on  Inter- 
oceaiiic  Canals  to  suggest  that  it  is  a  sort  of  an  orphan  com- 
mittee.   It  seldom  has  an  opportunity  to  function.    During 
this  very  strenuous  session  of  the  Congress  It  has  been  utterly 
impossible  for  the  chairman  of  the  committee  to  obtain  a 
quonim.     Therefore    the   bills   which   have    been   reported 
through  polling  the  membership  of  the  committee,  have  not 
been  heard  by  the  committee.   The  committee  is  not  advised 
fCBpecting  the  merits  or  demerits  of  the  bills,  and  I  doubt 
very  much  whether  any  member  of  the  committee  has  had 
the  time  and  opportunity  to  read  the  bills.    For  that  reason 
( I  did  not  Join  in  reporting  them.    I  felt  that  it  was  a  mis- 
lake.    They  are  not  so  urgent  that  they  must  be  passed  now, 
and  if  all  these  bills  were  to  go  over,  it  would  give  the  Com- 
.  Bittee  on  Interoceanic  Canals  or  8<Mne  other  committee, 
perhaps  the  Judiciary  Committee,  an  opportunity  to  con- 
sider the  bills.    Many  of  these  bills  can  very  properly  and 
riay  efficiently  be  handled  by  the  proper  committees.     The 
bills  relating  to  the  codiflcaUon  of  the  criminal  law  and  the 
oodlflcaUoD  of  the  civil  law  of  the  Canal  Zone  perhaps  could 
best  be  handled  by  the  Committee  on  the  Judiciary;  and 
I  say  that  without  any  reflection  upon  this  orphan  to  which 
I  have  referred.    The  Committee  on  Interoceanic  Canals  is 
not  equipped,  cither  with  clerical  help  or  otherwise,  to  give 
conskieraUon  to  these  very  imporUnt  bills  respecting  the 
codiflcaUon  of   the   criminal   and  civU  laws   of   the  Canal 
Zone.    I  feel,  however,  that  if  all  the  bills  are  recommitted 
to  the  committee,  perhaps  during  the  summer  and  before  the 
Congress  reconvenes  there  may  be  an  opportunity  to  go 
over  the  Hiii«  carefully,  and  have  them  reported  with  full 
Information  at  the  next  session  of  the  Congress. 

I  thought  I  ought  to  make  this  statement  in  behalf  of 
the  committee.  I  may  say  that  there  are  25  bills  on  the 
calendar  relating  to  the  Canal  Zone.  They  all  have  the 
same  sUtus.  and  there  has  been  a  hearing  before  the  com- 
mittee on  none  of  them.  .^  ^  ^  t*,^ 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  does  the 
Senator  suggest  that  they  go  back  to  the  Committee  on 
Interoceanic  Canals,  or  be  referred  to  the  Committee  on  the 

Judiciary?  ^  .^  ^  *w      „«  ♦« 

Mr  BLAINE.  I  would  not  want  to  ask  that  they  go  to 
the  Committee  on  the  Judiciary  without  the  suggesUon  com- 
ing from  the  chairman  of  the  Committee  on  Interoceanic 
Canals  and  I  think  only  Uiose  bills  relaUng  to  the  codiflca- 
Uon of  the  criminal  Uws  and  clvU  Uw  of  the  Canal  Zone 
should  go  to  the  Committwj  on  the  Judiciary. 

Mi  ROBINSON  of  Arkai^sas.  The  bill  Immediately  under 
conskieraUon  Is  Calendar  No.  Wl,  which  would  give  the 
President  the  power  to  make  rules  and  regulaUons  in  matters 
of  sanitation,  health,  and  so  forth. 

Mr.  BLAINE.  That  should  go  back  to  the  Cwnmlttee  on 
Interoceanic  Canals. 

Mr  ROBINSON  of  Arkansas.  I  believe  It  should  go  back 
to  that  cotnmlttee.  and  I  move  that  it  be  recommitted. 

The  VICE  PRESIDENT.  The  quesUon  is  on  the  moUon 
o(  the  Senator  from  Arkansas, 

The  motion  wu  agre^l  to;  and  the  bin  was  recommitted 
to  the  Committee  on  Interoceanic  Canals. 


June  30 


rsx.  ooss  or  thx  cawal  son 
The  bill  (H.  R.  7519)   to  amend  the  Penal  Code  of  the 
Canal  Zone  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  Inquire  of 
the  Senator  from  Minnesota,  in  view  of  the  fact  that  this 
bill  involves  only  legal  questions  and  Is  a  comprehensive 
measure  dealing  with  the  Criminal  Code  of  the  Canal  Zone. 
whether  he  thinks  the  bill  should  go  to  his  own  committee 
or  to  the  Committee  on  the  Judiciary? 

Mr.  SCHALL.  It  probably  should  have  been  referred  to 
the  Committee  on  the  Judiciary,  Mr.  Preeldent,  and  I  have 
no  objection  to  it  being  so  referred.  But  I  am  sure  that  it 
has  had  ample  consideraUon. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  that  bill  and 
the  next  bill  on  the  calendar.  House  bill  7520.  to  amend  the 
Code  of  Criminal  Procedure  for  the  Canal  Zone,  be  referred 
to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  obJecUon,  the  two  bills 
menUoned.  House  bill  7519  and  House  bill  7620.  will  be  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Arkansas.  Also  Calendar  No.  1029. 
House  bill  7521.  to  provide  a  new  Code  of  Civil  Procedure  for 
the  Canal  Zone  and  to  repeal  the  existing  Code  of  Civil  Pro- 
cedure, a  very  voluminous  bill.  It  contains  several  hundred 
pages. 

Mr  BINGHAM.  Mr.  President,  I  thought  the  Senator 
from  MinnesoU  asked  that  all  the  bills  go  to  the  Committee 
on  the  Judiciary. 

The  VICE  PRESIDENT.  The  Senator  said  he  would  not 
object  to  that  course. 

Mr.  ROBINSON  of  Arkansas.  The  other  bills  are  mostly 
of  a  different  character,  and  I  do  not  know  that  there  is  any 
ObJecUon  to  the  consideration  of  them,  at  least  some  of 
them.    I  see  no  objection. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  next 
bill  on  the  calendar. 


OeCAS  >.  HAHnL 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  S561)  for 
the  reUef  of  Oscar  R.  Hahnel.  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

JOX  AKORZWS  CO. 

The  Senate  proceeded  to  consider  the  bUl  (H.  R.  650)  for 
the  relief  of  Joe  Andrews  Co..  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

rRAinC  KANKLAKOS 

The  Senate  proceeded  to  consider  the  bill  CB.  R.  1279) 
for  the  relief  of  Frank  Kanelakos.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

no  BISHOP 
The  Senate  proceeded  to  consider  the  Wn  <H.  R.  1981)  for 
the  relief  of  Ned  Bishop,  which  was  ordered  to  a  thhrd  read- 
ing, read  the  third  time,  and  passed. 

GKCMGB  U.  PKKO 

The  bill  (H.  R-  2927)  for  the  relief  of  George  M.  Peed  was 
announced  as  next  in  order. 

Mr.  WHITE.  Mr.  President,  this  bill  passed  the  House 
only  about  a  week  ago.  I  am  informed  that  on  yesterday 
the  beneficiary  named  in  the  bill  passed  away.  I  do  not 
know  whether  the  funds  would  go  to  the  widow  or  the 
estate,  or  what  disposition  should  be  made  of  them  under 
the  laws  of  Virginia,  and  for  that  reason  I  ask  that  the  bUl 
may  be  passed  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

TIOILA  WUCRT 

The  Senate  proceeded  to  consider  the  bill   (H.R.S536) 
for  the  relief  of  Viola  Wright,  wlUch  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

CLTSK  SBKUXm 

The  Senate  proceeded  to  consider  the  bill   (H.  R.  5053) 
for  the  relief  of  Clyde  Sheldon,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 
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MATT  mnUf  AWS 

The  Seiuite  proceeded  to  consider  the  blB  (H.R.  5998) 
for  the  relief  of  Mary  Mumane.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

CHASX   K.    MITLIirKX 

The  Senate  proceeded  to  consider  the  bUl  (H.  R.  1230) 
Xor  the  relief  of  Chase  E.  Mulinex.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  3.  to  strike  out  "  Postmaster  General "  and  inaert 
"  Comptroller  General  of  the  United  States."  so  as  to  make 
the  bill  read: 

Be  it  enaeted.  ete^  lliat  tbe  Comptroller  General  of  the  United 
Statee  be.  end  he  la  hereby,  authorised  and  directed  to  credit  tlia 
accounts  of  Chaae  S.  ICuLlnez.  postmaster  at  Tolley.  N.  Dak.. 
In  the  sum  of  •529.83  in  bis  postal  account  and  In  the  sum  of 
•080.02  in  hla  Treasury  Mvlngs  account,  due  the  United  States 
on  aeeount  of  the  ioes  of  postal  funds  resulting  from  the  faUure 
of  the  First  National  Bank  of  ToUey.  Tolley.  N.  E>ak.:  Provided, 
That  the  said  Chase  K.  Mullnez  shall  assign  to  the  United  States 
any  and  all  claims  he  may  have  to  dividends  arising  from  the 
liquidation  of  said  bank. 

The  amendment  was  agreed  to.  -«4,imc 

The  amendment  was  ordered  to  be  engrM^ed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

W.  A.   PKTESS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5922) 
for  the  relief  of  W.  A.  Peters,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  3,  to  strike  out  "  Postmaster  General  "  and  to  insert 
"  Comptroller  General  of  the  United  States,"  so  as  to  read: 

Be  it  enoeted.  etc..  That  the  Comptroller  General  of  the  United 
States  Is  authorized  and  directed  to  credit  the  accounts  of  W.  A. 
Peters,  postmaster  at  Salllsaw.  Okla..  In  the  sum  of  $614.80.  Such 
sum  represents  the  amount  of  a  deflclt  In  the  accounts  of  said 
W.  A.  Peters,  caused  by  the  loss  by  said  W.  A.  Peters  of  postal 
funds  deposited  In  the  First  National  Bank  of  Salllsaw.  Okla.. 
which  failed  on  November  23.   1»37. 

The  amendment  was  agreed  to. 

Tht  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

SAMUXL    WXDISTKni 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6797) 
for  the  relief  of  Samuel  Weinstein.  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  5.  to  strike  out  "  $5,000  "  and  insert  in  Ueu 
thereof  "  $3,000,"  so  as  to  read: 

Be  It  enmeted,  ete^  That  the  Secretary  ot  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  93.000 
to  Samuel  Weinstein.  In  compensation  for  the  death  of  his 
■on.  Charles  Weinstein.  caused  by  the  reckless  driving  of  an  auto- 
mobile by  a  Federal  prohibition  agent:  Provided,  That  no  part 
of  the  amount  apprc^rlated  in  this  act  In  excess  of  10  per  cent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered 
in  connection  with  said  claim.  It  shaU  be  imlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  siun  of  the  amount  appropriated  In  this  act  In  excess 
of  10  per  cent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  aiui  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

ANDSKW  H.  MILLS  AMD  WnXIAM  M.   MILLS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7815)  to 
reimburse  Andrew  H.  Mills  and  William  M.  Mills,  copart- 
ners carrying  on  business  under  the  firm  name  and  style  of 
Mills  Bros.,  owners  of  the  steamship  Sqvantum,  for  dam- 
age to  said  vessel,  which  had  been  repoiled  from  the  Com- 
mittee on  Claims  with  an  amendment,  on  page  l,  line  6.  to 
strike  out  "  $900  "  and  to  Insert  in  lieu  thereof  "  $600."  so  as 
to  read: 


Be  tt  enacted,  etc  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated  and  in  full  settlanMnt 
against  the  OoTemment,  the  sum  of  $600  to  Mills  Bros.,  owner*  of 
the  steamship  Squantum.  In  compensation  for  damage  sustained 
by  said  steamship  company  by  reason  of  the  striking  of  the  steam- 
ship Squantum  by  the  steam  lighter  THomat  H.  Tifnmin*  on 
January  27,  1019.  while  the  former  veasel  was  anchored  at  ths  foot 
at  Bedlo*  Island,  North  River.  N.  T. 

Ttie  amendment  was  agreed  ta 

The  amendment  was  <Ht!lered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

KKUD  O.  rLAKNS  AMD  ALntXD  SOLLOH 

The  bill  (H.  R.  1228)  to  adjudicate  the  claim  of  Knud  O. 
Flakne,  a  homesteader  settler  on  the  drained  Mud  Lake 
bottom.  In  the  State  of  Minnesota,  was  considered.  The 
bin  had  been  reported  from  the  Committee  on  Claims,  with 
amendments,  on  page  1,  line  5,  to  strike  out  the  word  "  sum  " 
and  insert  the  word  "  sums  ";  in  line  6.  to  strike  out  the 
words  "  claimant,  his "  and  Insert  the  words  "  claimants, 
theirs  ";  in  line  7,  to  strike  out  "  representative  "  and  insert 
"representatives";  in  line  7,  to  strike  out  "  amoimt "  and 
Insert  "  amoimts  ";  in  line  8.  to  strike  out  "  him.  his  "  and 
Insert  "them,  their";  in  line  8,  to  strike  out  "representa- 
tive" and  insert  "representatives";  in  line  9,  after  the 
numerals  "$151.60."  to  Insert  "to  Alfred  Sollom.  $726": 
in  line  10,  to  strike  out  "  amount  is  "  and  Insert  "  amounts 
are  ";  on  page  2,  in  line  2.  to  strike  out  "  claimant "  and 
insert  "  claimants."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby.  authcHized  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  following  sums  of  money  to  the 
claimants,  their  heirs,  assigns,  or  legal  representatives:  the 
amounts  to  be  paid  them,  their  heirs,  assigns,  or  legal  represen- 
tatives: To  Knud  O.  Flakne.  $161.80;  to  Alfred  SoUom.  $726,  which 
amounts  are  hereby  appropriated;  and  the  Secretary  of  the  Inte- 
rior is  authorized  and  directed  to  make  the  payment  to  the  claim- 
ants herein  named  and  provided  for  by  his  warrant  upon  the 
Treasiiry  of  the  United  States:  Provided,  That  no  agent,  attorney, 
firm  of  attorneys,  or  any  person  engaged  heretofore  or  hereafter 
In  preparing,  presenting,  or  prosecuting  this  claim  ^all.  directly 
or  indirectly,  receive  or  retain  for  luch  service  in  preparing,  pre* 
senting,  or  prosecuting  such  claim,  or  for  any  act  whatsoever  In 
connection  therewith,  an  amount  greater  than  was  paid  to  the 
claimant  for  his  assignment  under  this  act  to  the  person  for 
whom  he  has  acted  as  agent  or  attorney:  Provided  further.  That 
no  purchaser  or  assignee  of  the  claim  of  aaid  claimant  shall  receive 
therefor  a  greater  amount  than  was  paid  to  the  claimant  for  his 

ilgnment. 


The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bin  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  aet  to  adjudi- 
cate the  claims  of  Knud  O.  Flakne  and  Alfred  SoUom.  home- 
stead settlers  on  the  drained  Mud  Lake  bottom,  in  the  State 
of  Minnesota." 

OWMKRS  or  STXAMSHIP  "  KXXOOS  " 

The  bUl  (H.  R.  2841)  for  the  relief  of  the  owners  of  the 
steamship  Exmocr  was  considered.  The  bfll  had  been  re- 
ported from  the  Committee  on  Claims,  with  amendments,  on 
page  1.  line  5,  to  strike  out  "  $95033  "  and  insert  "  $500  "; 
and  in  line  8,  after  the  word  "  PhUadelphia,"  to  Insert  "  the 
same  to  be  in  fun  settlement  of  said  claim."  so  as  to  make 
the  bin  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treastiry 
not  otherwise  appropriated,  the  sum  of  $500  to  ICagee  Bros. 
(Ltd.).  of  Philadelphia,  the  same  to  be  in  full  settiement  of  said 
claim.  Such  sum  represents  the  amount  which  was  paid  by  them 
to  the  United  States  as  security  for  an  Immigration  fine  on  ac- 
count of  the  landing  from  the  steamship  Exmoor  at  Philadelphia 
In  Jtme.  1924.  of  a  Chinese  seaman  named  Chow  Fat.  said  sum 
having  been  declared  forfeited  by  a  decision  of  the  Departaasnt 
of  Labor  dated  August  33.  1034.  lass  the  amount  of  the  expense 
Incurred. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engroond.  and  the 
bin  to  be  read  a  third  time. 
The  bin  was  read  the  third  time,  azKl  passetL 
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UUBF  or  STATS  OF  mW  MKXZOO 


(The  governor  may  lasoe  a  permit  for  conducting  a  raffle  or  gift 
entMprlaa  whenever  tt  shah  appear  to  him  after  proper  Invcatlga- 
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and  regulations  were  heretofore  promulgated  by  the  Presi- 
dent of  the  United  SUtes.    This  Is  to  substitute  standard 


the  aovemcr  of  the  Panama  Canal  may.  In  soch  general  erspedal 
rules  and  regulations.  Impose  such  other  conditions  in  respect  to 
huntlntr  as  he  mav  deem   neoessarv   in  the   interests  of  public 
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June  30 


MtUXr  Of  tTATI  or  HXW  KXZZOO 


The  bin  (8.  S633)  far  the  relief  of  the  8t»te  of  Wew 
Mexico  was  considered.  The  Mil  had  been  reported  from 
the  Cozzunlttee  on  Claima  with  amendments,  on  page  1.  Use 
5.  to  strike  out  the  word  "  total."  and  In  the  same  line  to 
strike  out  "  $020.06  "  and  Insert  "  $2,830.04  ":  In  line  8,  to 
strike  out  the  word  "  total ";  In  line  0.  following  ttie  word 
"  items."  to  strike  out  the  following  "  $1,218.29  for  property 
shortages  from  January.  1920,  to  July.  1929.  inclusive,  ap- 
proved on  August  19.  1929.  by  a  board  appointed  for  deter- 
mining the  accountability  of  such  State  for  such  property 
shortages":  and  on  page  2.  in  line  10.  to  strike  out  "and 
$462.73  for  property  shortages  listed  In  report  of  survey 
dated  June  3.  1931."  so  as  to  make  the  bin  read: 

39  U  tnacted,  tic^  That  the  Stoto  at  New  Mexico  U  hereby  re- 
tlef«d  from  accountability  for  certain  property  belonging  to  the 
Vnlted  SUtea,  of  the  ralue  of  »a.8S9.04.  which  property  waa  loaned 
to  such  Stete  f  or  um  by  the  New  llexlco  Natkmal  Ouard  and  was 
iinavotdably  lost  or  destroyed,  aueh  value  repreeentlng  the  eum  of 
the  following  Items:  $381^  for  property  ahortagee  listed  in  report 
of  surrey  dated  AprU  24.  1980;  •334J»  and  fSSSS  for  property 
shortages  Usted  In  two  reports  of  survey  dated  AprU  2fi,  1030: 
te04.48  and  saao.ia  for  property  shortages  listed  In  two  reports  of 
survey  dated  June  11.  lOSO:  tll-Sfi  for  property  shortages  Usted  in 
report  of  survey  datMl  July  11.  1930;  S364J9  for  property  shortages 
Uated  In  report  of  survey  dated  September  8.  1030. 

The  amendments  wert;  agreed  to. 

The  blU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PtOHIBTTIOM  or  GAMBLIirG  IN  CANAL  SDNI 

The  bill  (H.  R,  7498)  to  amend  Act  No.  4  of  the  Isthmian 
Canal  Commission,  entitled  "An  act  to  prohibit  gambling  in 
the  Canal  Zone.  Isthmus  of  Panama,  and  to  provide  for  the 
punishment  of  violations  thereof,  and  for  other  purposes." 
enacted  August  22.  1904.  was  considered. 

Mr.  BLAINX.  Mr.  President,  there  is  no  objection  to  this 
bin. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  there  Is  any 
objection  to  it. 

The  bin  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

#«  it  enacted,  etc..  That  Act  No.  4  of  the  Isthmian  Canal  Com- 
mission, enacted  August  22.  1004.  U  hereby  amended  to  read  as 
follows:  ^     ^ 

"  Every  person  who  coiKlucU  and  carries  on.  or  cavisee  to  be 
conducted  or  carried  on,  either  as  owner,  agent,  or  employee, 
whether  for  gaJn  or  a  crumce  for  gain  by  deducting  a  peroentage 
either  of  the  proflta  or  of  the  stake  being  hazarded,  any  game  of 
faro,  monte,  roulette,  lansquenet,  rouge-et-nolr.  rondo,  tan.  fan- 
tan,  studhorse  pokar.  poksr.  seven-and-a-haU.  twenty-one,  hokey- 
pokey,  or  any  other  game,  for  money,  checks,  credit,  or  other 
representative  of  value:  and 

"  Xvery  person,  who  has  In  his  possession  or  under  his  control. 
•Itber  as  owner,  agent,  employee,  or  otherwise,  or  who  permits  to 
be  placed,  maintained,  or  kept  In  any  room,  space,  Incloeure.  or 
building  owned,  leased,  or  occupied  by  him.  or  under  his  man- 
agement or  coatrol,  any  slot  or  card  machine,  contrivance,  appli- 
ance, or  mechanical  device,  upon  the  result  of  action  of  which 
money  or  other  valuable  thing  is  staked  or  hasarded.  and  which 
Lb  operated  or  played  by  placing  or  depositing  therein  any  coins. 
tttfcffc^iy  slugs,  or  other  artlelee  or  device,  or  In  any  other  manner 
and  by  means  whereof,  or  as  a  result  of  the  operation  of  which, 
any  merchandise,  money,  repreaentatlve  or  articles  of  value,  checks, 
or  tokens,  redeemable  In.  or  exchangeable  for,  money  or  any  other 
things  of  value:  and 

**  every  person  who  has  In  his  posessslon  or  under  his  control, 
or  who  pmnlts  to  be  placed,  maintained,  or  kept  In  any  room, 
space,  or  Indosure  or  buUdlng  owned,  leased,  or  occupied  by  him, 
or  under  his  control  or  management,  any  device  or  game  on  which 
any  money  or  other  valxiable  thing  Is  staked  or  hasarded.  and  as  a 
result  said  money  or  valuable  thing  may  be  won  or  lost: 

"  ShaU  upon  conviction  be  punished  by  a  fine  of  not  more  than 
$1,000  or  by  Imprisonment  in  Jail  not  exceeding  one  year,  or  both 
such  fine  and  Imprisonmeni.** 

sumwasxoN  or  lottsub  in  canal  soinx 

The  bUl  (H.  R.  7499)  to  amend  Act  No.  S  of  the  Isthmian 
Canal  CommlflBkm  relating  to  the  suppression  of  lotteries 
to  the  Canal  Zone,  enacted  August  23.  1904.  was  considered. 

Mr.  BLAINB.  Mr.  President.  I  can  see  no  objection  to 
the  immediate  consideration  of  the  tain. 

Mr.  ROBINSON  of  Arkansas.    Nor  can  L 

Mr.  REKD.  Mr.  President,  may  I  ask  the  Senator  from 
Wisconsin  if  be  thinks  secUon  6  of  the  blU  Is  wlset    It 


R. 
in 


The  governor  may  tssoa  a  permit  far  eoodnetlng  a  rafBe  or  gift 
•Btwpiiaa  whenever  It  sbaD  appear  to  him  after  proper  tnveMga- 
tlon  that  the  gross  proceeds  of  said  enterprise  are  to  be  vised  for 
eharltahle  purposes. 

Should  the  United  States  Oovemment  countenance  such 
a  thing? 

Mr.  BLAINB.  I  think  we  are  legislating  now  with  respect 
to  a  people  with  whom  we  have  very  Utile  acquaintance. 
What  may  be  done  in  the  United  States  Is  one  thing,  but 
what  It  Is  necessary  to  permit  to  be  done  to  have  friendli- 
ness to  the  Canal  Zone  is  quite  another  thing.  It  is  not  a 
breach  of  the  moral  code  of  the  people  of  Panama  and  I 
think  is  entirely  compatible  with  the  standards  which  pre- 
vail to  the  Tropics. 

Mr.  BINOHAM.  Mr.  President,  win  the  Senator  state  just 
what  changes  to  the  law  the  biU  provides? 

Mr.  BLAINE.  I  can  not  advise  the  Senator  for  the  rea« 
sons  I  sUted  a  few  moments  ago.  The  biU  has  not  been 
considered  by  the  committee  to  open  hearings  and  It  wag 
not  reported  by  the  fuU  committee.  I  did  not  joto  to  th« 
report. 

Mr.  BINQHAM.  I  notice  the  report  states  that  the 
changes  proposed  to  existing  leglslaUon  are  explatoed  to 
the  report  of  the  House  committee  No.  511.  We  do  not 
have  that  report  before  us. 

Mr.  BLAINE.  I  stated  to  the  Senate  a  few  moments  ago, 
though  perhaps  the  Senator  from  Connecticut  was  not  la 
the  Chamber  then,  that  the  committee  has  not  held 
hearings  on  the  bUl. 

SxvnuL  SxNATois.    Over. 

The  VICE  PRESIDENT.    The  blU  wffl  be  passed  over. 

Mr.  TRAMMELL.  Mr.  President.  Calendar  No.  1009  (H. 
7498),  which  passed  a  moment  ago  without  objection, 
substance  is  a  prohibition  against  the  operation  of  any  char- 
acter of  slot  machtoe.  Tliat  is  really  what  it  is.  Of  course, 
to  our  own  coimtry  we  permit  people  to  operate  slot  ma- 
chtoes.  Probably  within  a  stone's  throw  of  the  Capitol  wg 
would  ftod  more  or  less  of  them.  Do  we  want  to  be  quite  so 
drastic  to  dealing  with  people  to  the  Canal  Zone? 

Mr.  BLAINE.  The  biH  to  which  the  Senator  from  Penn- 
sylvania directed  attention  is  Calendar  No.  1010.  The  biU 
to  which  the  Senator  from  Florida  directs  attention  deals 
with  hokey-pokey  games. 

Tbe  VICE  PRESIDENT.  On  objection.  Calendar  Na  lOlOy 
H.  R.  7499,  will  be  passed  over. 

Mr.  BINQHAM.  Mr.  President,  wffl  not  the  Senator  from 
Wisconsin  permit  this  biU  also  to  go  to  tbe  Judiciary  Com- 
mittee with  similar  bills? 

Mr.  BLAINE.  I  hope  the  bUl  wiU  not  be  lef erred  to  th« 
JtJdiclary  Committee. 

The  VICE  PRESIDENT.  The  blU  has  been  passed  over. 
The  clerk  wiU  state  the  next  order  of  bustoess  on  tlM 
calendar. 

PKOHIBmON   or  BOLL   riUHlS.   KTC. 

Tlie  bill  (H.  R.  7500)  to  amoid  an  Executive  order  promul^ 
gated  August  4,  1911,  prohibiting  promotion  of  fights  be- 
tween buUs,  dogs,  or  cocks,  was  considered,  ordered  to  • 
third  reading,  read  the  third  time,  and  passed,  as  foUowa: 

Be  it  enacted,  etc..  That  section  1  of  the  Executive  order  ol 
August  4.  1911,  Is  hereby  amended  to  read  as  follows: 

**  SacnoM  1 .  Any  person  who  sets  on  foot.  Instigates,  promotes, 
or  carries  on  any  fights  between  cocks  or  other  birds,  or  any  dog 
fight,  or  bull  fight,  or  fight  between  other  animals;  or  who  does 
any  act  as  assistant,  umpire,  or  principal  in  furtherance  of  any 
fight  between  any  siich  snlmals.  shall  be  punished  by  a  fine  not 
to  exceed  $60.  or  by  Imprisonment  In  JaU  not  to  exceed  SO  day^ 
or  by  both  such  fine  and  ImprlsonnMnt.  in  the  discretion  of  Ute 
court."  I 

rtxvxNTXON  or  nti-uuRTUia.  rrc..  in  canal  bonv         ! 

The  bin  (H.  R.  7501)  to  prevent,  to  the  Canal  Zone,  flre- 
hunttog  at  night  and  hunting  by  means  of  a  spring  or  trap, 
and  to  repeal  the  Executive  orders  of  September  8.  1909^ 
and  January  27.  1914,  was  considered.  * 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  are 
the  Executive  orders  repealed  by  this  act? 

Mr.  BLAINE.     Mr.  President.  I  can  only  state  what 
have  heretofore  stated.    My  imderstanding  is  that  the  rules 
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and  regulations  were  heretofore  promulgated  by  the  Presi- 
dent of  the  United  States.  This  Is  to  substitute  standard 
law  for  Executive  orders,  whatever  the  orders  may  be,  to 
relation  to  the  particular  subject  legislated  on  to  the  blU. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

The  bin  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  fonows: 

Be  it  enacted,  etc..  That  every  person  who  shaU  hunt  at  night, 
between  the  hours  of  sunset  and  sunrise,  with  the  aid  or  use  of  a 
lantern,  torch,  bonfire,  or  ether  artificial  light,  or  who  shall  hunt 
by  the  use  of  a  gun  or  other  firearm  Intended  to  be  discharged 
by  any  f"<TT>*>  or  bird,  by  means  of  a  spring  or  trap,  or  other  sim- 
ilar mechanical  device,  shaU  be  guilty  of  a  misdemeanor. 

The  penalties  Imposed  by  this  act  shaU  be  In  addition  to  the 
puntsliments  authorized  by  t|ie  law  against  carrying  arms  without 
a  permit. 

Sac.  2.  That  the  Executive  order  of  September  8,  1900.  amending 
section  464  of  the  Penal  Code  of  the  Canal  Zone,  and  the  Execu- 
tive order  of  January  27.  1014.  No.  1884.  be.  and  they  are  hereby, 
repealed. 

aXGITLATION  Or   nSKAItlCS   IN   CANAL   SONS 

The  bin  (EL  R.  7593)  to  regulate  the  carrying  and  keeping 
of  arms  to  the  Canal  Zone,  was  considered. 

Mr.  BLAINE.  Mr.  President.  I  think  the  bffl  mitfit  as 
weU  be  passed. 

Mr.  ROBINSON  of  Arkansas.    There  is  no  objection. 

Mr.  REED.  Mr.  President,  does  the  Senator  think  the 
prohibition  of  carrytog  firearms  is  constitutional? 

Mr.  BLAINE.  I  thtok  It  is  constitutional  as  applied  to 
the  Canal  Zone.  Hne  Canal  Zone  was  obtained  by  treaty. 
I  am  not  famUiar  withN  the  terms  of  the  treaty,  but  as  I 
understand  the  Executive  orders  heretofore  promulgated 
contato  similar  regulations.  If  they  were  valid,  the  law 
would  be  vaUd. 

Mr.  REED.  I  think  it  Is  not  vaUd.  I  am  not  going  to 
raise  the  question. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  fonows: 

Be  it  enacted,  etc..  That  It  shall  be  unlawful  for  anyone  to 
carry  on  or  about  his  person  any  firearm  or  any  dirk,  dagger,  or 
other  knife,  or  other  weapon,  manufactured  or  sold  for  tbe  pur- 
pose of  offense  or  defense,  or  any  slung  shot,  air  gun.  sword  cane, 
blackjack,  or  any  knuckles  made  of  metal  or  other  hard  substance. 

Sbc.  a.  That  the  preceding  section  shall  not  apply  to  a  person 
engaged  In  the  military  or  naval  service  of  the  United  States,  or 
as  a  peace  officer  or  officer  authorized  to  execute  Judicial  process 
of  the  United  States  or  the  Canal  Zone,  or  in  carrying  mall  or  in 
the  collection  or  custody  of  funds  of  the  United  States  or  the 
Canal  Zone,  while  such  officers  or  persons  are  engaged  In  the 
performance  of  their  respective  duties;  nor  to  a  member  of  a 
gun  or  pistol  club  organized  for  the  promotion  of  target  practice, 
a  certified  copy  of  the  constitution  and  by-laws  of  which  have 
been  approved  by  the  Governor  of  the  Panama  Canal  and  filed 
with  the  chief  of  the  police  and  fire  division,  when  such  member 
ts  going  to  or  from  a  target  range  or  Is  engaged  In  practice  at 
the  target  range.  A  certificate  of  membership  in  the  gun  or 
pistol  club  shall  be  issued  by  the  orgaalzation  and  approved  by 
the  chief  of  police  and  fire  division,  which  shall  entitle  the  holder 
to  carry  firearms  as  ts  provided  In  tills  section. 

Neither  shall  the  preceding  section  apply  to  any  person  au- 
thorized to  liave  or  carry  arms  by  permit  granted  under  the 
terms  of  this  act. 

Sbc.  3.  That  tlie  Governor  of  the  Panama  Canal  may  authorise 
the  granting  of  permits  to  have  and  carry  arms,  as  foUows: 

1.  To  hunt  upon  the  public  lands  of  the  Canal  Zone  or  upon 
lands  occupied  by  private  persons,  when  authorized  by  the  Istter. 

a.  TO  have  arms  In  residences,  offices,  business  places,  and  plan- 
tations and  to  watctunen  or  overseers  of  plantations,  factories, 
warehouses,  docks,  or  piers.  Applications  for  such  permits  shall 
be  made  to  the  Governor  of  the  Panama  Canal,  and  shall  con- 
tain the  full  name,  residence,  and  occupation  of  the  applicant; 
and  If  the  applicant  la  a  minor  it  shall  not  be  granted  without 
the  consent  of  his  parent  or  gxiardlan:  but  no  permit  shall  be 
granted  to  a  minor  under  IS  years  of  ags. 

S.  To  carry  arms  In  private  aircraft  for  hunting  or  protection 
of  crew  or  cargo. 

Swc.  4.  That  when  an  application  \b  granted  by  the  governor  for 
a  permit  to  hunt,  he  shall  Indorse  his  approval  thereon  and  file 
the  application,  and  he  shall  cause  a  permit  to  be  Issued  to  the 
applicant,  upon  his  payment  of  a  fee  of  $1. 

Hunting  permits  Issued  by  vlrtTie  of  this  act  will  allow  the 
holder  thereof  to  have,  carry,  and  use  firearms  In  the  area  or 
areas  prescribed  by  the  Governor  of  the  Panama  Canal,  and  on  the 
conditions  Imposed  by  him  under  such  general  or  special  rulee 
and  regxilatlons  as  he  may  Issue  from  time  to  time.  And  the 
tovernor  Is  hereby  empowered  to  designate  the  area  or  areas  of 
the  Canal  Zone  In  which  hunting  U  permitted,  and  the  class  of 
arms  that  may  be  used  In  hunting  in  such  araas;  and  no  hunting 
ftiy^i  be  aUowed  outalde  of  the  areas  so  dsslgnatsd  by  him 


the  Governor  of  the  Panama  Oanal  may,  in  such  general  or  special 
rules  and  regulations.  Impose  such  other  condltloBS  in  respect  to 
himtlng  as  he  may  deem  necessary  in  the  interests  of  public 
order  and  to  prevent  Injxiry  to  persons  or  property. 

A  permit  granted  under  this  section  shall  run  for  tbe  fiscal  yaar 
In  which  It  Is  issued,  and  It  may  be  revoked  at  any  tlms  for 
cause  by  the  Governor  of  the  Panama  Canal. 

Sbc.  5.  That  permits  heretofore  Issued  by  authority  of  law.  to 
have  and  use  firearms,  shall  not  be  affected  by  this  act.  but  such 
permits  shall  ccntlnxie  In  force  until  tlis  expiration  of  ths  period 
for  which  they  were  Lwued. 

8bo.  e.  That  anyone  not  authorlBsd  by  this  act.  who  carries  on 
or  about  his  person  any  of  the  protUblted  arms  mentioned  in 
section  1  of  this  act,  or  who  hunts  or  engages  in  h\intlng  without 
first  obtaining  the  permit  provided  for  in  this  act,  or  who  after 
obtaining  such  pcrrolt  engages  In  hunting  In  violation  ot  the 
provisions  of  this  act  or  any  rule  or  regulation  established  by  the 
governor  hereunder,  shall  be  guUty  of  a  misdemeancH'. 

Sec.  7.  That  penalties  for  the  infringement  of  this  act  ahall  be 
In  sddltlon  to  such  punishment  as  may  be  imposed  upon  the 
offending  person  for  any  other  offense  that  he  may  have  com- 
mitted in  connection  with  the  carrying  or  using  of  arms  in  vio- 
lation of  this  act. 

8bc.  8.  Thst  sections  440  to  460  of  the  Penal  Cods  of  the  Oanal 
Zone,  and  the  executive  orders  of  December  1,  1000,  Novonbcr  S. 
1011.  November  7.  lOlS.  and  March  6,  lOSO.  and  all  othsr  laws  la 
oonfllet  herewith,  are  hereby  repealed. 


BILL   BXCOMmrrXD 

The  bm  (H.  R.  7503)  to  repeal  the  Executive  order  of 
November  23,  1909,  making  the  entictog  of  laborers  from  the 
Isthmian  Canal  Commission  or  the  Panama  Railroad  a  mis- 
demeanor was  announced  as  next  to  order. 

Mr.  BLAINE.  Mr.  President,  I  suggest  that  the  bin  be 
recommitted. 

The  VICE  PRESIDENT.  Without  objection,  the  biU  win 
be  recommitted  to  the  Committee  on  Interoceanic  Canals. 

EXTRADITION  OT  rOCITIVXS  rSOM  JUSTICE.  CANAL  ZONE 

The  bin  (H.  R.  7504)  to  provide  for  the  extradition  of 
fugitives  from  the  Justice  of  the  RepubUc  of  Panama  who 
seek  refuge  to  tbe  Canal  Zone  was  announced  as  next  to 
order. 

Mr.  BLAINE.  Mr.  President,  that  Is  rather  a  standard 
law  on  the  question  of  fugitives  from  justice.  I  see  no 
objection  to  it. 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
foUows: 

Be  it  enacted,  etc^  That  all  persons  who  have  been  condemned, 
prosecuted,  or  accrued  before  the  courts  of  the  Republic  of  Panama 
as  authors  or  accomplices  of  crimes,  transgressions,  or  offenses 
against  the  laws  of  said  Bepubllc,  who  seek  refuge  In  the  Canal 
Zone,  shall  be,  upon  apprehension,  taken  Into  custody  by  the 
authorities  of  the  Oanal  Zone  and  delivered  to  the  authorities  of 
the  Republic  of  Paaama,  upon  the  demand  of  the  Government  of 
that  BepubUc  and  compllanos  with  ths  procedure  iMrelnafter 
prescribed. 

Sec.  a.  The  government  of  tbe  Canal  Zone  Is  at  liberty  to  decline 
compliance  with  a  demand  of  the  Government  of  the  Republic  of 
Panama  for  the  arrest  and  delivery  to  tiie  authorities  of  said 
Republic  of  a  fugitive  from  the  Justice  of  the  Bepubllc  of  Panama 
when  said  fvigltlve  Is  a  citizen  of  the  United  States.  Tbe  discre- 
tion hereby  reso-vod  shall  be  exercised  by  th»  Governor  of  ths 
Panama  Canal. 

Sbc.  3.  If  the  person  whose  arrest  and  delivery  Is  demanded 
should  be  accused  of,  or  under  sentence  for.  any  crime,  transgres- 
sion, or  offense  committed  in  the  Canal  Zone,  he  shall  not  be 
delivered  to  the  authorities  of  the  RepubUc  of  Panama  until  he 
has  been  acquitted,  pardoned,  or  undergone  his  sentence  pursviaat 
to  the  provisions  of  the  laws  of  the  Canal  Zone. 

Sbc.  4.  If,  In  the  coxirse  of  the  proceedings  In  the  courts  of  the 
RepubUc  of  Panama,  In  the  case  to  which  the  arrest  and  delivery 
appertain.  It  should  appear  that  probable  cause  exists  for  believing 
tbe  delinquent  guilty  of  another  and  graver  offense  against  the 
laws  of  the  Republic  of  Panama  than  that  which  gave  rise  to  the 
request  for  his  apprehension  and  deUvery,  the  Government  of  that 
RepubUc  may  proeiecute  said  fugitive  for  such  other  offense  after 
notice  to  that  effect  to  the  government  of  the  Canal  Zone. 

Sbc.  6.  The  demsnd  for  the  arrest  and  delivery  of  a  fugitive  from 
the  justice  of  the  Republic  of  Panama,  pursuant  to  the  terms  of 
this  act.  wlU  be  compUed  with  when  made  in  writing  and  signed 
by  the  Secretary  of  Foreign  Relations  of  the  Repul>lle  of  Panama, 
or  by  his  direction,  and  presented  to  the  Governor  of  the  Panama 
Canal.  If  the  demand  is  for  a  condemned  and  fugitive  criminal.  It 
must  be  accompanied  by  a  duly  certified  copy  of  sentence  pro- 
nounced by  a  court  of  competent  Jurisdiction,  and.  as  far  as 
posslt>le,  a  description  of  the  fugitive  sought  to  be  rsdalmed. 

Sbc.  6.  In  case  of  urgency,  where  there  are  reasonatats  grounds 
for  fearing  that  ths  fugiUve  may  avoid  apprehension,  his  dtea 
Uon  may  be  asked  for  by  telegraph.     The  arrest  and  dittuatMm 
ahnii   be  acconqtllihsd  in  the  manner  and  by  the  offirtals  pre- 
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br  the  laws  of  the  Canal  Zone,  and  detentions  authorlaed  I  Dlyinff  between  Canal  Zaxie  ports  and   ports  less  than  200 


Mr.  BLAINE.     Mr.  President,  that  is  rather  an  important  I  ^ben  at  least  lOO  feet  from  said  crossing,  and  eontlnxilng  to  sound 
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•crlbed  by  Che  laws  of  the  0«nal  Zone,  and  detentlona  authoiiaed 
by  thia  act  ahaU  not  continue  longer  than  16  days,  during  which 
the  prooedure  (or  securing  the  delivery  of  aald  fugitive  to  the 
authorities  ot  the  Republic  of  Panama  shall  be  comj^eted. 

Sk.  7.  For  the  purpose  of  acoompllshlng  the  delivery  of  the 
fugltlTsa  I4>pr»bendsd  and  delivered  In  pursuance  of  this  aet 
Um  Bapubllc  of  Panama  may  send  Its  agent  or  agents  dtily  au- 
ITiimiBiil  to  receive  said  fugitive  Into  the  territory  of  the  Canal 
Kone.  but  said  agent's  action  and  authority  shall  be  limited  to 
receiving  such  fugitive  at  the  point  of  departure  for  return  to 
the  Republic  of  Panama  and.  at  the  moment  of  departure  and 
theaoeforth.  to  ezerdslng  tite  necessary  vigilance  and  restraint 
to  prevent  the  escape  of  the  person  In  custody. 

Sac.  8.  It  U  hereby  msde  the  duty  of  the  authorities  of  tbs 
Canal  Zone  on  the  line  of  transit  to  provide  the  person  or  persons 
charged  with  the  oonveyanoe  of  siich  fugitives  so  delivered  with 
all  the  means  necessary  to  prevent  escape  and  to  remove  all  un- 
lawful obstacles  that  may  hinder  or  delay  the  return  of  such 
fugitives  to  the  territory  of  the  RepuMle  of  Panama. 

8bc  9.  All  papers  and  other  objects  found  In  the  possession  of 
the  fugitive  at  the  time  of  bU  detention  that  refer  to  the  crime. 
traniV''***^'*-  <^  offense  of  which  the  fugitive  Is  acciised  or  con- 
victed shall  be  delivered  to  the  Qovemment  of  the  Republic  of 
Panama.  These  papers  and  objects  must  be  restored  after  the 
oonduakm  of  the  case  If  there  are  third  parties  who  assert  a  right 
to  or  ovar  them.  The  authorities  of  the  government  of  the  Canal 
Zone  may  provisionally  retain  said  objects  and  papers  so  long  as 
they  are  required  for  use  as  evidence  In  some  other  case  pending 
or  contemplated  In  the  courts  of  the  Canal  Zone,  whether  such 
CM*  b«  relat«d  or  not  to  the  case  wherein  the  demand  for  the 
apprehenalon  and  return  of  the  fugitive  originated. 

Sac.  10.  The  expense  of  capture,  detention,  and  transportation 
«<  a  fugitive  from  the  Justice  of  the  Republic  of  Panama,  shall 
b«  paid  by  that  Republic;  but  such  expenses  shall  not  Include 
compen— tlon  for  the  services  of  the  Judiciary,  military,  or  police 
authorities  of  the  government  of  the  Canal  Zone. 

rROTKCTION  or  BIKSS  III  CAMAL  BOlfB 

The  bill  (H.  R.  7505)  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  Zone  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows  : 

S«  tt  enocted.  etc..  That  the  Governor  of  the  Panama  Canal 
Is  hereby  empowered  and  directed  to  make  and  publish  sxiltable 
rafu^^t^ons,  from  time  to  time,  for  the  protection  of  birds  and 
their  nests  within  the  Canal  Zone,  and  to  prescribe  the  form  and 
aMHMar  tn  which  birds  may  be  hunted  therein  and  the  kinds 
of  bteito  that  may  be  hunted  and  that  shall  not  be  molested. 

Sec.  2.  That  It  shall  be  unlawful  for  any  person  to  hunt,  trap, 
capture,  wllfiilly  disturb,  or  Ull  any  bird  of  any  kind  what- 
ever, or  to  take  the  eggs  of  any  bird,  within  the  Canal  Zone, 
•scept  In  the  form  and  manner  permitted  by  the  regulations 
provided  for  by  this  act. 

Sec.  3.  That  a  violation  of  any  of  the  regulations  established 
ttXKter  this  act  shall  be  punished  by  a  Ane  of  not  more  than  tlOO 
or  by  Imprisonment  in  Jail  for  not  more  than  SO  days  for  each 


BXU.   kXCOMlKrrTBS 

The  bill  (H.  R.  750<J)  to  repeal  an  ordinance  enacted  by 
the  Isthmian  Canal  Commission  August  5,  1911.  and  ap- 
proved by  the  Secretary  of  War  August  23.  1911.  establish- 
ing market  regulations  for  the  Canal  Zone,  was  announced 
•■  next  in  order. 

Mr.  BLAINE.  Mr.  President.  I  am  not  familiar  at  all 
with  this  bill.  I  rather  assume  that  it  Is  all  right.  It 
repeals  an  old  ordinance  that  was  enacted  by  the  Isthmian 
Canal  Commission,  but  I  am  not  certain  that  there  Is  any 
authority  substituted  in  the  place  thereof.  It  may  be  weU 
to  have  the  bill  recommitted  to  the  committee. 

The  VICB  PRESIDENT.  Without  objection,  the  bill  wiU 
be  recommitted  to  the  Committee  on  Interoceanlc  Canals. 

asGm.ATioi«   or   raaio   bquipmsht   on   ockan-ooxno   vksssls. 

CANAL   ZOm 

The  blU  (H.  R.  7507)  to  regulate  radio  equipment  on 
ocean-going  vessels  using  the  ports  of  the  Canal  Zone  was 
announced  as  next  in  order. 

Mr.  BLAINE.  Mr.  President.  I  think  there  ought  to  be 
some  consideration  given  to  this  biH.  The  Committee  on 
Interoceanlc  Canals  has  not  had  a  hearing,  as  I  have  sug- 
gMted,  and  I  do  not  know  in  what  respect  It  may  contra- 
vene some  existing  law  of  the  United  States  respecting  radio. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  bill  Is 
rather  simple.  It  forbids  any  ocean-going  vessel  carnrlng 
60  or  more  persons.  Including  passengers  and  crew,  to  leave 
any  port  of  the  Canal  Zone  unless  equipped  with  efQcient 
apparatus  for  radio  communication,  and  so  forth.  Then 
there  is  a  further  provision  that  the  requirement  shall  not 
apply  to  vessels  merely  transiting  the  caxial  or  to  vessels 


pljrlng  between  Canal  Zone  ports  and  ports  less  than  300 
miles  therefrom.  Then  there  Is  a  provision  Imposing  a  fine 
of  $5,000  for  a  violation.  I  believe  that  It  is  a  good  bill  and 
I  think  it  ought  to  pass. 

Mr.  BINGHAM.  Mr.  President,  may  I  Invite  the  attention 
of  the  Senator  from  Arkansas  that  we  are  legislating  for 
foreign  commerce?  We  are  legislating  for  vessels  that  do 
not  fly  our  flag.  We  are  saying,  for  Instance,  to  the  Repub- 
lic of  Chile  that  it  may  have  an  ocean-going  steamer 
that  goes  thnugh  the  canal  on  the  way  to  New  York, 
and  If  It  does  not  conform  with  what  we  think  it  aat^t  to 
have  in  the  way  of  radio  we  shall  fine  that  vessel  $5,000. 

Mr.  ROBINSON  of  Arkansas.  Tes;  but  if  we  Impose 
similar  obligations  and  safety  devices  on  our  own  vessels 
we  can  not  well  exempt  other  vessels. 

Mr.  BLAINE.  Mr.  President,  may  I  suggest  that  the 
Panama  Canal,  as  eyeryone  knows,  forms  a  bottle  neck  at 
either  end  of  the  canal,  and  it  is  very  important  that  some 
provision  be  made  so  that  radiograms  may  be  sent  to  the 
canal  and  from  the  canal  respecting  the  approach  of  vessels 
at  either  end  of  the  canal.  As  I  understand,  that  is  largely 
the  purpose  of  the  bilL 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  fori* 
suggestion?  | 

The  VICE  PRESIDENT.  Does  the  Senator  from  WisooB- 
sin  yield  to  the  Senator  from  Pennsylvania? 

Mr.  BLAINE.     I  yield. 

Mr.  REED.  The  bill  contains  a  provision  that  it  does  rm 
apply  to  vessels  merely  passing  through  the  canal  in  transit. 
Hie  Senator  from  Connecticut  will  notice  that  on  the  last 
line  of  page  1.  i 

Mr.  BLAINE.  Those  are  very  small  vessels  that  are  ip« 
ferred  to  there. 

Mr.  BINOHAM.  Does  the  Senator  from  Pennsylvania  In- 
terpret that  provision  at  the  bottom  of  page  1  and  the  top  of 
page  2  as  exempting  from  the  provisions  of  the  bill  steamers 
of  foreign  nations  that  are  going  through  the  canal  in  tran- 
sit? If  80.  the  idea  expressed  by  the  Senator  from  Wisconsin 
is  not  sustained.  j 

Bfr.  ROBINSON  of  Arkansas.  Yes;  that  Is  also  Intendied 
to  exempt  the  small  ships  that  ply  between  the  Central 
American  ports  and  which  pass  through  the  canaL  j 

Mr.  BLAINE.  Yes.  There  may  be  something  in  the  siig- 
gestion  of  the  Senator  from  Pennsylvania  that  this  pro- 
vision may  violate  some  treaty.  I  suggest  that  the  bill  |bo 
referred  back  to  the  committee. 

Mr.  ROBINSON  of  Arkansas.  "Hie  Senator  from  Penn- 
sylvania is  right  in  the  statement  that  a  vessel  merely  pass- 
ing through  the  canal  is  not  subject  to  the  provisions  of  the 
bill. 

Mr.  BINGHAM.  If  that  Is  SO,  It  would  not  infringe  any 
treaty  and  would  not  be  subject  to  the  objection  I  raised. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  is  a  good  bill  and 
ought  to  be  passed.  | 

Mr.  BLAINE.    Very  well;  let  us  pass  It. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  \bM 
foUows:  I 

Be  it  enacted,  etc^  That  It  shaU  be  unlawful  for  any  oosan-gan^ 

vessel  carrying  50  or  more  persons.  Including  passengers  and  cr«w, 
to  leave  or  attempt  to  leave  any  port  of  the  Canal  Zone  unless 
siKh  vessel  shall  be  equipped  with  an  efficient  apparatus  for  radio 
communication,  in  good  working  order.  In  charge  of  a  perton 
aklUed  In  the  use  of  such  apparatus,  which  apparatus  shall  be 
capable  of  transmitting  and  receiving  messages  for  a  distance  ot 
at  least  100  miles,  night  or  day.  This  requirement. shall  not  apply 
to  veasels  merely  transiting  the  canal  or  to  vessels  plying  between 
Canal  Zone  ports  and  ports  less  than  200  miles  therefrom. 

Sac.  2.  That  any  vessel  leaving  or  attempting  to  leave  a  Canal 
Zone  port  not  equipped  as  required  by  section  1  of  this  act  shall 
be  liable  to  a  line  not  exceeding  95.000.  and  each  such  dapartura 
or  attempted  departure  shall  constitute  a  wparate  offense.  Pines 
ahall  be  reeovered  in  the  district  court  of  the  Canal  Zone,  and 
the  amount  so  racovered  shall  be  a  lien  upon  such  vessel,  and  It 
may  be  seized  and  sold  to  satisfy  same,  as  weU  as  aU  costs  of  the 
court  proceedings. 

nrsPEcnoif  or  vxssxls  mavigatinc  canal  zohx  watkrb 
The  bill   (H.  R.  7508)    to  provide  for  the  inspection  of 
vessels  navigating  Canal  Zone  waters  was  announced  as  next 
in  order. 
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Mr.  BLAINE.  Mr.  President,  that  Is  rather  an  iiiu>ortant 
bill,  and  I  think  It  should  be  recommitted. 

The  VICE  PRESIDENT.     Without  objection,  the  bill  win 
be  recommitted  to  the  Committee  on  Interoceanlc  Canals. 
wrrinssEs  wxthui  thk  JXTUSDicnoif  or  canal  zonk 

The  bill  (H.  R.  7509)  to  authorize  certain  officials  of  the 
Canal  Zone  to  administer  oaths  and  to  summon  witnesses  to 
testify  in  matters  within  the  Jurisdiction  of  such  officials 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  members  of  the  board  of  local  In- 
spectors, customs  officers,  quarantlns  officers,  and  admeasurera. 
appointed  by  the  Governor  of  the  Panama  CamU.  are  hereby  au- 
thorized to  administer  oaths  for  the  purpose  of  certifying  the  cor- 
rectness of  official  pai>era. 

Sac.  2.  That  memb«v  of  the  board  of  local  inspectors,  customs 
officers,  quarantine  officers,  and  admeasurera  are  hereby  authorized 
to  summon  witnesses  to  testify  in  matters  within  the  jurisdiction 
of  said  officials,  and  to  require  the  production  of  books  and  papers 
necessary  thereto.  The  district  court  of  the  Canal  Zone  Is  hereby 
authorized  to  Issue  processes,  at  the  request  of  the  designated 
canal  officials,  to  compel  the  attendance  of  witnesses  and  the  pro- 
duction of  books  and  papers,  and  to  punish  for  contempt  of  court 
any  who  refuse  to  obey  such  processes  or  who  refuse  to  be  sworn 
or  to  answer  any  material  or  proper  question  after  being  duly 
■worn. 

PTTNisHimrT  or  oKPotrsD  pntsoNS  uruitNiNo  to  canal  zomx 

The  bill  (H.  R.  7510)  to  punish  persons  deported  from 
the  Canal  Zone  who  retinn  thereto  was  announced  as  next  in 
order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

Mr.  REED.  Mr.  President.  I  should  like  to  ask  some  Sen- 
ator, if  there  be  any  here  who  knows,  where  the  persons 
referred  to  are  deported  to?  Is  this  a  measure  looking  to 
the  enforcement  of  the  immigration  laws  or  of  the  criminal 
laws? 

Mr.  BLAINE.  Mr.  President,  the  Panama  Canal  Zone  Is 
very  largely  under  the  Jurisdiction  of  the  governor  of  the 
zone.  The  bill,  I  assume,  refers  to  deportations  that  the 
governor  has  authority  to  make.  However,  there  may  be 
some  technical  question  respecting  our  immigration  laws; 
and  if  the  Senator  from  Pennsylvania  feels  that  there  is.  It 
might  be  weU  to  have  the  bill  recommitted. 

Mr.  REED.  I  do  not  make  any  objection  to  the  considera- 
tion of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  any  person  who.  after  having  served  a 
sentence  of  Imprisonment  in  the  Canal  Zone  and  after  being  de- 
ported therefrom,  voluntarily  returns  to  the  Canal  Zone  shaU  be 
deemed  guilty  of  a  felony  and  punished  by  Imprisonment  In  the 
penitentiary  for  a  term  of  not  more  than  two  years,  and  upon  the 
completion  of  his  sentence  he  shall  be  removed  from  the  Canal 
Zone  In  accordance  with  the  laws  and  orders  relating  to  deporta- 
tion. A  voluntary  entry  Into  the  Canal  Zone  for  any  purpose  shaU 
be  sufficient  to  constitute  a  retxim  to  the  zone  within  the  meaning 
of  this  act:  Prxwided,  hotoever.  That  In  a  case  of  necessity  the 
Governor  of  the  Panama  Canal.  In  his  discretion,  may  grant  a  per- 
mit to  any  such  person  to  return  to  the  Canal  Zone  temporarUy; 
but  should  he  remain  In  the  Canal  Zone  after  the  time  specified 
In  the  permit,  he  shall  be  deemed  guilty  of  a  violation  of  this  act 
and  punished  as  herein  provided. 

■kculation  or  stkkxt-railway  cars  m  thk  canal  zoni 

The  bill  (H.  R.  7511)  to  regulate  the  operation  of  street- 
railway  cars  at  crossings  In  the  Canal  Zone  was  annoimced 
as  next  in  order. 

Mr.  BLAINE.  That  biH  involves  a  mere  police  regulation 
resptecting  street-railway  cars  in  the  Canal  Zone. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bUl? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

fie  ft  enacted,  etc..  That  it  shall  be  unlawful  for  a  motorman  or 
any  other  person  In  control  of  a  street-railway  car  to^run  same 
over  or  upon  any  street  crossing,  road  crossing,  or  street-railway 
crossing  In  the  Canal  Zone,  at  a  speed  of  more  than  12  miles  per 
hour,  and  without  commencing  to  soiuul  gong.  horn,  or  whistle 


when  at  least  100  feet  from  said  crossing,  and  continuing  to  sound 
same  until  the  crossing  has  been  passed. 

Sac.  2.  That  it  shall  be  unlawful  for  a  motorman  or  any  person 
in  control  of  a  otrcset-railvray  car  to  run  same  over  or  upon  any 
railroad  crossing  In  the  Canal  Zone,  without  bringing  the  car 
to  a  full  stop  at  least  10  feet  from  the  nearest  rail,  and  without 
ascertaining  from  a  view  of  the  railroad  track  made  either  by 
himself  or  by  the  conductor  that  the  crossing  may  be  aafely 
passed. 

Sbc.  8.  That  a  violation  of  any  of  the  provisions  of  this  act 
shall  be  punished  by  a  fine  of  tK>t  more  than  9100,  or  imprison- 
ment In  Jail  for  not  more  than  30  days,  or  by  both  such  flme  and 
imprisonment  In  the  discretion  of  the  court. 

AKKNDXZNT  OF  SECTION  S  OF  THK  PANAMA  CANAL  ACT 

The  bill  (H.  R.  7512)  to  amend  section  5  of  the  Panama 
Canal  act  was  announced  as  next  in  order. 

Mr.  BLAINE.  I  see  no  objection  to  the  consideration  of 
that  bill.  It  provides  for  the  regulation  of  the  operation  of 
the  locks  and  approaches  thereto. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  that  portion  of  section  5  of  the  Panama 
Canal  act.  approved  August  24,  1912,  which  reads:  "The  Presi- 
dent is  authorized  to  make  and  from  time  to  time  amend  regu- 
lations governing  the  operation  of  the  Panama  Canal,  and  the 
passage  and  control  of  vessels  throxigh  the  same  or  any  part 
thereof.  Including  the  locks  and  approaches  thereto,  and  all  rules 
and  regulations  affecting  pilots  and  pUotage  in  the  canal  or  the 
approaches  thereto  through  the  adjacent  waters "  be.  and  It  la 
hereby,  amended  to  read  as  follows: 

"The  President  Is  authorized  to  make,  and  from  time  to  time 
amend,  regulations  governing  the  operation  of  the  Panama  Canal: 
the  passage  and  control  of  vessels  through  the  same  or  any  part 
thereof.  Including  the  locks  and  approaches  thereto;  pilots  and 
pilotage  in  the  canal  or  the  approaches  thereto  through  the  adja- 
cent waters:  the  navigation  of  the  harbors  and  other  waters  of 
the  Canal  Zone,  including  the  Inspection  of  vessels  navigating 
such  waters  and  the  licensing  of  officers  of  such  vessels. 

"Any  person  violating  any  of  the  provisions  of  the  niles  and 
regulations  established  hereunder  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  upon  conviction  thereof  shall  be  punished  by  a 
fine  not  exceeding  $100,  or  by  Imprisonment  in  Jail  not  exceeding 
30  days,  or  by  both  such  fine  and  Imprisonment.^ 

PUBLIC   DEFENDKS   FOB  THB   CANAL   ZONX 

The  bill  (H.  R.  7513)  to  provide  for  the  appointment  of  a 
public  defender  for  the  Canal  Zone  was  announced  as  next 
in  order. 

Mr.  BRATTON.  Mr.  President,  can  the  Senator  from 
Wisconsin  tell  us  why  a  public  defender  should  be  ap- 
pointed for  the  Canal  Zone?  We  have  no  such  officer  in 
this  country. 

Mr.  BLAINE.  Mr.  President,  the  Canal  Zone,  as  the  Sen- 
ator from  New  Mexico  appreciates,  is  a  narrow  strip  of  land 
across  the  Isthmus.  Within  that  strip  of  land  there  are 
natives  residing  In  thatched  bamboo  houses  by  permission 
and  not  by  reason  of  any  provision  of  the  law.  Ttiere  are 
also  transients  in  the  Canal  2k)ne.  men  who  leave  vessels  or 
who  are  discharged  from  vessels,  or  who  disembark  at  the 
port,  and  very  often  those  men  are  without  means,  without 
funds,  thousands  of  miles  away  from  home.  I  think  the 
Governor  of  the  Canal  Zone  feels  that  there  ought  to  be 
some  one  who  could  represent  those  various  i>eople  who 
otherwise  could  not  have  a  defense  at  all. 

Mr.  BRATTON.  The  Senator  is  familiar  with  the  proce- 
dure in  this  country,  where  the  Judge  usually  appoints  a 
member  of  the  bar  to  represent  a  person  in  that  situation. 
Why  can  not  that  procedure  be  successfully  followed  on 
the  Canal  Zone? 

Mr.  BLAINE.  I  doubt  If  such  a  system  would  work  out 
very  well  in  the  Canal  Zcme.  I  am  not  certain  that  the 
Judge  has  the  power  to  do  that  under  the  code;  I  am  not 
familiar  with  that;  but  even  if  the  Judge  has  such  power,  I 
think  this  would  be  a  very  meritorious  provision  of  law. 

Mr.  ROBINSON  of  Arkansas.  I  think  a  court  would  have 
the  power  which  is  exercised  throughout  the  United  States 
to  supply  persons  accused  of  crime  with  counsel  if  they  are 
unable  to  employ  counsel  for  their  defense.  The  only  rea- 
son for  this  bill,  as  I  understand,  is  that  the  number  of  such 
cases  involving  defendants  who  drift  in  from  every  part  of 
the  world  and  who  are  left  there  Is  so  great  that  tt  Is  »- 
garded  as  rather  an  onerous  burden  on  the  bar. 
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Mr.  BtAINE.  That  Is  true,  and  the  bar  of  the  Canal 
Zone  Is  a  very  small  bar. 

Mr.  BRATTON.  In  view  of  these  sUtemcnta  I  shau  not 
object  to  the  consideration  of  the  bill. 

The  bill  was  considered,  ordered  to  a  thhrd  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Oovemor  of  the  Panam*  Canal 
^K^ii  appoint  a  duly  quallfl«l  member  of  the  bar  of  the  Canal 
Bone  aa  a  public  defender,  whoee  duty  It  shaH  be  to  "P™|^*' J^° 
«IM  DtaUlct  Oourt  of  the  Canal  aSone.  any  person  charged  with  the 
oommlaaion  of  a  crime  within  the  original  Jurladlctloo  of  aaUl 
court  who  l»  unable  to  employ  couniel  for  hla  defenee. 

Sac  a  The  public  defender  Bhall  receive  a  lalary  of  tLaoo  per 
yMT.  tocether  with  such  of  the  prlvUegea  of  a  Canal  Zone  onployee 
aa  the  goivarnor  may  grant. 

CAHAL   tonx  POSTAL  SKRVICK 

The  bm  (H.  R.  7514)  in  relation  to  the  Canal  Zone  postal 
•ervice  was  announced  as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.     What  Is  the  object  of  that 

frill? 
Mr.  BLAINE.    I  have  oo  familiarity  whatever  with  this 

bUL  .. 

Mr.  MOSES,     I  think  that  bill  should  be  referred  to  the 

Cwnmlttee  on  Post  Offices  and  Post  Roads. 

Mr.  ROBINSON  of  Arkansas.    I  second  the  motion. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

nTABUSHMXirr  or  cttstoms  snvica  w  th«  camal  zoif« 

The  bill  (H.  R.  7515)  to  provide  for  the  establishment  of  a 
customs  service  In  the  Canal  Zone,  and  other  matters,  was 
announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    That  is  an  important  bill. 

Mr.  BLAINE.  In  the  absence  of  objection  from  the  chair- 
man of  the  committee,  I  rather  assume  that  bill  ought  to  be 
referred  to  the  Committee  on  Finance. 

Mr.  BINGHAM.    It  certainly  should.  Mr.  President. 

The  VICE  PRESIDENT.  Without  objection,  the  bUl  will 
be  referred  to  the  Committee  on  Finance. 

IMPOUKDING  OT  »01iBSTIC  ANIMALS  IK  CAHAL  ZOWl 

The  Senate  proceeded  to  consider  the  bill  (H.  R,  7516)  in 
relation  to  the  keeping  and  impounding  of  domesUc  animals 
la  the  Canal  Zone,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Oovemor  of  the  Panama  Canal  Is 
hereby  authorlaed  to  make  and  publish  and  from  time  to  time 
amend  regulations  governing  the  keeping  of  domestic  anlmala 
within  the  Canal  Zone,  and  prescribing  where  and  under  what 
conditions  domestic  animals  may  be  permitted  to  be  at  large,  and 
when  where,  and  under  what  conditions  such  domestic  animals 
shall  be  confined.  Such  regulaUons  shall  provide  for  the  Impound- 
ing of  animals:  the  charges  to  be  paid  for  the  Impounding  and 
otre  of  such  animals.  If  claimed,  by  the  owner:  the  dlapoaltlon  of 
unclaimed  animals;  and  the  dlsposlUon  of  the  proceeds  of  the 
■ale  of  such  unclaimed  animals.  If  sold. 

Sac  a  Any  person  violating  any  provision  of  the  regulatlooa 
eatabl'tabed  under  section  1  of  this  act  shall  be  deemed  guUty  of  a 
misdemeanor  and  upon  oonvlcUon  shall  be  punished  aoowdlngly. 

SBC  3  The  ordinance  enacted  by  the  Isthmian  Canal  Commis- 
sion at  the  one  hundred  and  forty-flfth  meeting.  July  18.  1908. 
approved  by  the  Secretary  of  War  August  la.  1908.  providing  for 
ttM  muaallng  and  impounding  of  dogs,  and  th*  ordinance  enacted 
bv  the  Isthmian  Canal  Commission  August  5.  1»11.  approved  by 
tb*  Secretary  of  War  August  22.  1911.  providing  for  the  Impound- 
iBg  of  stray  animals,  are  hereby  repealed. 

Mr.  BLAINK.  Mr.  President,  that  Is  a  mere  local  police 
regulation,  and  I  see  no  objection  to  it  at  all. 

The  bill  was  considered,  ordered  to  a  third  readhig,  read 
the  third  time,  and  passed. 

TaAlBPOaTATXOM  OF  LZQVOaS  TH«OOCH  CAMAL  tOOSB 

Ttut  Senate  proceeded  to  consider  the  bUl  (H.  R.  7517) 
to  provide  for  the  transportation  of  liquors  imder  seal 
through  the  Canal  Zone,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  ao  of  the  national  prohibition 
•ct  Is  hereby  amended  by  adding  after  the  proviso  therein  the 
loUowlng  additional  proviso:  "And  provided  Jurther,  That  this 
McUon  shall  not  apply  to  the  transportation  of  liquor,  under 
Mai  tB  transit  to  and  from  points  outside  of  the  Canal  Zone  over 
the'hicbwan  or  waterways  of  the  Canal  Zone  under  reguUtions 
to  be  prescribed  by  the  President,  when  such  Ilqxior  is  not  des- 
tined for  uao  or  for  oonsum{>tlon  or  Anal  delivery  In  ths  Canal 
SSone." 
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Mr.  BLAINB.  Mr.  President,  I  rather  think  that  bUl  is 
to  conformity  with  the  provisions  of  the  recent  treaty  which 
has  been  ratified  by  the  Senate. 

The  bill  was  considered,  ordered  to  a  third  reading, 
the  third  time,  and  passed. 

CODB   or  dVXL    PaOCKDITKa  FOa   CAKAL   Boira 

The  bill  (H.  R.  7521)  to  provide  a  new  Code  of  ClvU  Pro- 
cedure for  the  Canal  Zone  and  to  repeal  the  existing  Code 
of  Civil  Procedure,  was  announced  as  next  to  order. 

Mr,  BLAINE.     That  bill  goes  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  mider- 
stand  that  bill  has  been  referred  to  the  Committee  on  the 
Judiciary. 

The  VICE  PRESIDENT.     TTie  bill  has  been  referred  to 

the  Committee  on  the  Judiciary. 

AMXifDicxirr  OP  panaka  camal  act 
The  bill  (H.  R.  7523)  to  amend  sections  7.  8.  and  9  of  the 
Panama  Canal  act.  as  amended,  was  announced  as  next  to 

order. 

Mr.  MOSES.  Ought  not  that  bill  also  to  go  to  the  Judi- 
ciary Committee? 

Mr.  BLAINE.     I  do  not  know  what  It  is. 

Mr.  BINGHAM.    It  deals  with  court  procedure. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  blU  to- 
volves  complicated  legal  questions  apparently  and  Is  to  the 
same  general  class  of  the  bills  that  have  already  been  re- 
ferred to  the  Judiciary  Committee.  I  suggest  the  same 
action  be  taken  regarding  it. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  referred  to  the  Committee  on  the  Judiciary. 

MAIL  TtAMSPOBTATIOW  BY  KOTOB  VBHICLl — ^LOAMS  OM  ADJTTSTXD- 

SKKVICB  CBBTinCATBS 

The  bill  (H.  R.  9636)  to  authorize  the  Postmaster  General 
to  permit  railroad  and  electric-car  companies  to  provide 
mail  transportation  by  motor  vehicle  to  lieu  of  service  by 
train,  was  annoimced  as  next  to  order. 

Mr.  TRAMMELIi.  Mr.  President,  there  is  on  the  cal- 
endar, having  been  reported  from  the  Committee  on  Plnanc(;, 
Senate  bin  1251,  relating  to  the  making  of  loans  to  veterars 
upon  their  adjusted-service  certificates,  being  Calendar  No. 
610.  That  bill  provides  that  adjusted -service  certiflcatts 
shall  be  available  for  loans  without  the  limitation  of  two 
years  as  originally  specified.  I  desire  to  offer  that  bill  as  a 
new  section  to  the  pendii«  biU  so  that  it  may  be  considered 
at  this  session  of  Congress.  I  offer  it  as  an  amendment  to 
the  bill  now  pending. 

Mr.  BINGHAM.  Mr.  President,  may  I  tovite  the  Senator's 
attention  to  the  fact  that  a  new  bill  along  the  same  Itoes 
and  drawn  to  such  a  way  as  to  meet  the  objections  pre- 
viously raised  by  the  actuaries  is  before  the  House  and  I 
think  is  before  the  Finance  Committee.  I  am  not  sure 
whether  it  has  been  reported  or  not.  but  I  understand  that 
it  is  preferable  to  the  bill  which  the  Senator  is  now  offer - 
tog  as  an  amendment. 

Mr.  TRAMMELL.  The  bin  to  which  I  refer  has  been  re- 
ported favorably  by  the  Finance  Committee  of  the  Senate 
and  is  now  on  the  calendar  and  has  been  there  for  some 
days.  If  we  do  not  take  some  action  within  the  next  fe^jr 
days  the  probabilities  are  that  a  majority  will  be  desirous  cf 
bringing  about  a  final  adjournment  of  Congress,  and  we  will 
not  take  any  action  on  the  bllL  I  want  to  put  It  to  the  posi- 
tion where  we  can  secure  a  final  decision  on  the  question, 
and  we  can  do  it  to  the  way  I  suggest. 

liCr.  BINGHAM.  The  Senator  can  not  get  that  bill 
through  as  an  amendment;  but  if  the  Senator  will  substi- 
tute the  bill  the  Senator  from  New  T(»-k  totroduced  a  day 
or  two  ago.  which,  as  I  said,  meets  the  objections  of  the 
actuaries  by  reducing  the  amount  of  toterest.  I  think  it 
might  be  put  through. 

Blr.  TRAMMELL.  I  have  not  seen  the  biH  totroduced  by 
the  Senator  from  New  York  and  I  do  not  know  whether 
it  has  been  reported  favorably.  Of  course,  I  want  to  read 
it  before  I  offer  it  as  an  amendment.    I  offer  the  bill  to 
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which  I  have  referred  as  an  amendment  to  the  pending  bill 
and  should  like  to  have  it  considered. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clerk.  On  page  2.  after  line  2.  it  is  proposed 
to  insert  the  following: 

Be  it  enacted,  etc..  That  notwlthatandlng  the  provisions  of  eec- 
tlon  SOS  (b)  of  the  World  War  adjxisted  compensation  act,  as 
amended.  prohlblUng  the  making  of  loans  to  veterans  upon  their 
adjusted -service  certificates  prior  to  the  expiration  of  two  years 
after  the  date  of  the  certificates,  hereafter  loans  may  be  made 
upon  such  oertUlcates  In  accordance  with  loan  basis  provided  by 
law  at  any  time  after  the  date  of  lasuanoe  thereof. 

Mr.  BINOHAM.    Let  the  biU  go  over,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  merely 
desire  to  make  a  brief  statement,  if  I  may  have  permission 
to  do  so. 

The  VICE  ITIESIDENT.  Is  there  objection  to  the  Senator 
from  ^rioui'jas  prooeedlTig?    The  Chair  hears  none. 

Mr.  ROBINSON  of  Arkansas.  There  is  an  element  of 
Justice  to  the  principle  that  runs  through  this  bill  A  good 
many  veterans  have  refrataed  from  availing  themselves  of 
the  privilege  of  securing  loans  on  their  certificates  and  they 
should  not  be  penalized  because  of  that  action.  Under 
present  conditions  many  of  them  are  to  need,  and  the  pur- 
pose of  this  bill  is  to  put  them  all  on  the  same  basis;  to  give 
each  veteran  the  right  to  obtato  a  loan  without  regard  to 
the  fact  that  he  has  refrained  from  availing  himself  of  his 
privilege  as  long  as  he  has  been  able  to  do  so. 

Mr.  BINOHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  BINOHAM.  I  will  say  to  the  Senator  that  I  have 
the  greatest  sjrmpathy  with  the  position  which  he  has 
taken;  but  it  has  been  pointed  out  by  the  Administrator  of 
Veterans'  Affairs  that,  if  this  bUl  shall  be  passed  to  Its 
present  form,  it  will  result  to  the  veterans  owing  money 
to  the  Government  at  the  end  of  the  period,  because  the 
compound  toterest  at  the  rate  provided  by  law  will  more 
than  use  up  the  amount  due  to  the  veterans. 

Mr.  ROBINSON  of  Arkansas.  If  that  statement  be  cor- 
rect, of  course,  the  bill  ought  to  be  amended. 

Mr.  BINGHAM.  That  difficulty.  I  may  say.  has  been  cor- 
rected to  a  bill  which  the  Senator  from  New  York  [Mr. 
CoPKLAifDl  totroduced  yesterday,  I  think,  and  which  I  believe 
is  the  measure  which  should  be  substituted  for  the  bill  re- 
ferred to  by  the  Senator  from  Florida. 

Mr.  ROBINSON  of  Arkansas.  Then,  may  not  the  pend- 
ing bill  be  passed  over  without  prejudice? 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  passed  over  temporarily. 

Mr.  TRAMMELL.  Mr.  President,  Just  a  moment;  I  do 
not  desire  that  it  go  over  with  the  statement  unchallenged 
that  this  bin  itself  would  be  responsible  for  the  provision  to 
regard  to  toterest  and  compounding  toterest.  This  measure 
has  nothing  to  do  with  that,  but  it  Is  an  attempt  to  relieve 
a  condition  which  prohibits  veterans  from  obtaining  loans 
to  less  than  two  years.  It  removes  that  restriction;  it  deals 
with  that  feature  of  the  law  only.  We  should  pass  a  sep- 
arate measure  or  provide  to  some  bin  by  way  of  amendment 
to  abolish  the  \y%  per  cent  toterest  rate  compounded.  I 
think  that  is  ridiculous  and  should  be  corrected.  The  to- 
terest should  be  reduced  to,  say.  a  straight  2  per  cent  on 
existing  loans. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  have 
the  bin  passed  over  temjxjrarily.  The  Chair  notes  that  the 
Senator  from  New  York  is  now  present 

Mr.  TRAMMELL.  Let  the  bifl  tw  passed  over  tempo- 
rarily. 

Mr.   BLACK.    Mr.   President,   a   parliamentary  Inijuiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

BCr.  BLACK.  Is  it  to  order  to  move  to  take  up  the  bUl 
with  reference  to  adjusted -service  certificated? 

The  VICE  PRESIDENT.  That  would  not  be  to  order 
under  the  unanimous-consent  agreement  and  could  only 
be  done  by  unanimous  consent.  The  biU  wiU  be  passed 
over  temporarily. 


BILLS  PASSXO  OVn 


The  bin  (S.  744)  for  the  rehabilitaUon  of  the  SUnfleld 
project,  Oregon,  was  announced  as  next  to  order. 

Mr.  METCALP.    Let  that  go  over. 

The  VICE  PRESIDE^JT.    "Hie  bin  win  be  passed  over. 

The  bill  (S.  4781)  authorizing  an  emergency  appropria- 
tion for  the  relief  of  needy  and  distressed  residents  of  the 
District  of  Columbia  and  for  the  temporary  care  of  tran- 
sient and  homeless  persona  to  said  District  was  announced 
as  next  to  order. 

Mr.  BINGHAM.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President,  win  the  Senator  with- 
hold his  objection  a  moment?  May  I  caU  the  attention 
of  the  Senator  from  Wisconsto  [Mr.  Blainx]  to  the  fact 
that  the  Costlgan  bin  is  now  up? 

Mr.  BLAINE.  Mr.  President,  the  Senator  from  Indiana 
and  the  Senator  fnxn  Washtogton,  with  yfhxxm  I  con- 
ferred yesterday,  and  who  are  toterested  to  the  subject 
of  rehef  for  the  veterans,  are  endeavoring  to  bring  about 
an  accord  with  leaders  in  the  House;  and  I  do  not  Uke  to 
totroduce  the  subject  now  for  fear  of  creating  irritation 
\rtiich  may  defeat  the  objective. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

TtAKSnOVT    SXCOHD-CLASS    MAIL    XATm 

The  bin  (H.  R.  8818)  to  amend  the  second  paragraph  oC 
section  5  of  the  act  entitled  "An  act  to  amend  Title  n 
of  an  act  approved  February  28.  1925  (43  Stot.  1066; 
U.  S.  C  title  39).  regulating  postal  rates,  and  for  other 
mirposes."  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  it  enmcttd.  ett^  That  tbe  second  paragraph  tA  sectloa  S  of 
the  act  entitled  "Ad  act  to  amend  Tltls  n  of  an  act  i4)proved 
February  28,  1926  (43  SUt.  106«;  U.  8.  C,  Utle  88).  regulating 
poertal  rates,  and  for  other  purposes.-  approved  May  28.  I©a8 
(45  Stat.  941;  U.  8.  C  Supp.  V.  tlUe  39,  sec.  287).  be  amewtsd 
to  read  as  foUows: 

"  Sac.  303.  The  rate  of  postage  on  publications  entered  as  sec- 
ond-class matter,  when  sent  by  others  ttian  the  paMlshev  or 
news  agent.  shaU  be  1  cent  for  each  2  ounces  or  fraction 
thereof,  except  when  the  postace  at  the  rates  pi  escribed  for 
foiirth-class  matter  Is  lower,  In  which  case  the  latter  rates  shall 
apply:  Provided,  That  these  rates  shan  also  apply  to  sampls 
copies  of  publications  entered  as  seoond-daBs  matter  mailed  In 
excess  of  the  quantity  entitled  by  law  to  be  sent  at  the  pound 
rates,  and  to  copies  maUed  by  publishers  to  other  than  sub- 
scribers or  to  persons  who  are  not  properly  mdudaUe  In  tlis 
legitimate  list  of  subscribers  required  by  law." 

KxspoirsnzLmr  of  posticastxks 

The  bin  (S.  4046)  to  fix  more  equitably  the  responsibiUty 
of  postmasters  was  announced  as  next  to  order. 

Mr.  BRATTON.  Mr.  President,  may  we  have  an  explana- 
tion of  this  bUl? 

Mr.  ODDIE.  Mr.  President,  this  biU  is  required  because 
of  the  present  cust<Mn  which  fastens  upon  a  postmaster 
the  responsibiUty  of  accounting  for  and  refunding  aU  losses 
of  postal  fimds  caused  by  subordinates  to  excess  of  the 
amount  covered  by  their  personal  bonds.  Should  a  clerk, 
for  example,  be  bonded  for  $5,000  and  misappropriate  funds 
to  the  extent  of  $10,000.  the  clerk  would  be  held  tmder  his 
personal  bond  for  $5,000.  but  the  additional  $5,000  loss 
would  be  charged  against  the  postmaster  and  his  bond. 
This  is  true,  even  though  the  postmaster  has  not  handled 
any  of  the  funds  to  question  and  is  not  personally  to  blame, 
directly  or  todirecUy.  for  the  loss. 

It  appears  unjust  to  regard  him  as  responsible  for  the 
wrongful  acts  of  his  subordinates,  who  are  not  selected  by 
him,  betog  civil-service  employees,  and  who  are  themselves 
bonded.  The  rule  now  existing  to  such  cases  is  not  applied 
by  State  or  municipal  governments,  by  banks,  or  by  cor- 
porations. The  present  practice  appears  unbusinesslike 
and  should  be  abandoned.  In  this  connection  it  is  pointed 
out  that  the  proposed  legislation  would  not  relieve  or  pro- 
tect careless  or  neglectful  postmasters  or  those  who  de- 
liberately misuse  Federal  funds  or  connive  wltti  others  to 
that  end.  It  would  only  apply  to  cases  where  the  post- 
master himself  is  blameless. 

The  Postmaster  General.  I  wiU  say.  has  approved  this  bOL 
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Mr.  ROBINSON  of  Ark«DflM.  Mr.  President,  there  Is  a 
fundamental  defect  In  this  bill.  It  Is  that  discretion  to 
relieve  postmasters  of  liability  is  Tested  In  the  Postmaster 
OeneraL  It  gives  him  quasi  Judicial  power  to  pass  upon 
matters  of  this  kind.  It  Inevitably  will  lead  to  discriznina- 
tkm.    Let  the  bill  go  over. 

Tlje  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

i/>fin  ox  AajTTsnD-snvxcs  cbktxficatxs 

The  bin  (8.  4569)  relating  to  loans  to  veterans  on  their 
adjusted-service  certiflcatea  was  announced  as  next  in  order. 

Mr.  CXJPELAND.  Mr.  President.  I  have  talked  with  the 
Senator  from  Nebraska  [Mr.  Nottal.  I  wonder  if  he  has 
given  some  consideration  to  the  idea  of  substituting  for  this 
bin  the  biU  which  I  Introduced  the  other  day.  which  gives 
immediate  loans  on  the  certificates,  but  fixes  the  rate  at 
4  per  cent  instead  of  3  per  cent  as  the  Senator  has  sug- 
gested in  his  bin. 

Mr.  NORRI8.    The  rate  in  this  biU  is  S  per  cent. 

Mr.  COPELAND.  The  bill  which  I  have  presented,  which 
is  pending  here,  has  been  considered  by  the  Ways  and  Means 
Committee  of  the  House,  and  representatives  of  the  Veterans' 
Administration  testified  and  said  that  the  rate  could  be 
fixed  at  4  per  cent  and  then  would  be  actuarially  sound; 
that  the  4  per  cent  would  bring  the  value  of  the  certificates 
In  1945  to  their  face,  while  3  per  cent  or  any  lower  rate 
would  not  do  so.  The  slgmiflcant  thing  about  it  is.  of  course. 
that  It  gives  the  veterans  who  are  not  now  permitted  it,  by 
n«8on  of  the  2-year  clause,  the  right  to  receive  their  money 
at  onoe:  and  then  the  rate  on  aU  the  certificates  Is  placed 
at  4  per  cent,  which,  according  to  the  report  from  the  House 
which  I  have  in  my  hand,  would  preserve  intact  the 
actuarial  features  of  the  existing  law. 

Mr.  NORRI8.  Mr.  President,  what  Is  It  that  the  Senator 
dewlifwy 

Mr.  COPELAND.    I  desire  to  substitute  Senate  bin  4925. 

Mr.  NORRia    Where  Is  that  blU  now? 

M^.  COPELAND.    It  Is  lying  on  the  desks  of  Senators. 

Mr.  NORRIS.  Mr.  President,  my  own  idea  is  that  S  per 
cent,  compounded  annually,  is  as  high  an  interest  rate  as 
we  ought  to  charge.  I  do  not  believe  we  ought  to  try  to 
make  a  profit  out  of  these  loans  to  veterans.  Pour  per  cent 
comxMund  interest,  rxmning  through  a  series  of  years,  will 
eat  up  almost  anything;  and  S  per  cent  wiU  amount  to  an 
enormous  sum.  The  only  objection  the  Senator  has,  I  think. 
Is  completely  cured  in  this  bill  on  the  last  page. 

But  in  the  cftse  of  any  «uch  loan  bervtofore  made  by  the  ad- 
ministrator out  of  the  United  States  Oovemment  llfe-lnmnrance 
Xund.  the  fund  chall  be  enUtled  to  receive  interest  to  the  date  of 
maturity  of  the  loan  at  tlie  rate  agreed  upon  at  the  time  such 
loan  was  made,  but  the  amount  by  which  such  agreed  interest 
•cceeds  Interest  at  the  rate  of  3  per  cent  p>er  annum,  compounded 
annuaUy.  from  the  time  such  loan  was  made  to  the  date  of 
maturity  thereof.  ahaU  be  paid  out  of  the  adjusted-aervloe  cer- 
tificate fxind  created  \md«r  sactlon  606  of  the  Worid  War  ad- 
Justed  compensation  act.  as  amended. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  wlU  con- 
sent to  the  substitution  of  Senate  bUl  4925.  so  that  we  may 
immediately  m^ke  available  the  loans.  I  should  have  no 
objection  to  letting  the  3  per  cent  go  to  conference. 

Mr.  NORRIS.  What  part  of  the  biU  has  the  Senator  in 
m^nd  that  Is  different  from  this,  except  the  rate  of  inter- 
est?   Is  there  anything  else  In  his  bUl? 

Mr.  CC»*ELAND.  Does  the  Senator.  In  his  bfll.  make 
available  inunediately  loans  on  these  certificates? 

Mr.  NORRIS.  I  think  under  the  law  they  would  be 
Immediately  available:  would  they  not?  The  two  years 
have  expired. 

Mr.  COPELAND.    No. 

Mr.  KKAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  New  Jersey? 

Mr.  COPELAND.    I  yield. 

Mr.  KEAN.  The  whole  basis  of  the  eompensation  agree- 
ment with  the  Qovemment  was  made  at  4  per  cent,  and 
pits  proposal  takes  away  the  whole  basis  of  the  adjusted- 


compeMatton  certlflcatfls.    They  were  aD  baaed  oa  4  p&t 

cent  interest  to  1945. 

Mr.  BINQHAM.    Let  the  biU  go  over. 

Mr.  COPELAND.    Mr.  President.  I  beg  the  Senator  not  to 

object  to  the  biU.    It  is  very  important. 

Mr.  BINGHAM.  If  the  Senator  will  yield.  I  made  an 
effort  a  little  while  ago  to  get  favorable  action  upon  this 
bill  which  the  Senator  from  New  York  presented,  which 
has  been  very  carefully  considered  by  the  House  Ways  and 
Means  Committee,  which  the  actuaries  approved  as  fair, 
and  which  corrects  the  injustice  to  which  attention  was 
recently  called  by  the  Senator  from  Arkansas  and  the 
Senator  from  Florida,  permitting  veterans  who  have  Just 
received  their  adjusted-compensation  certificates  to  borrow 
on  those  immediately,  the  rate  of  interest  being  brought 
down  so  that  at  the  end  of  the  period  they  will  not  owe 
the  Government  money,  but  there  will  be  a  slight  balance 
due  them.  I  should  have  no  objection  to  that;  but  in  the 
present  form  of  the  measiire.  since  we  are  considering  bills 
unobjected  to.  I  think  I  shall  have  to  object. 

Mr.  COPELAND.  If  the  Senator  wlU  withhold  the  objec- 
tion for  a  moment,  I  beg  the  Senator  from  Nebraska  to 
accept  this  proposal,  which  Is  not  mine,  although  I  pre- 
sented it  here.  This  was  worked  out  by  the  Veterans  of 
Foreign  Wars  and  by  the  Ways  and  Means  Committee. 

Mr.  NORRIS.  The  objection  I  have  to  it  is  the  rate  of 
interest.  Four  per  cent  compound  interest  is  too  much 
to  charge  these  veterans. 

Mr.  COPELAND.  Then  let  the  Senator  accept  this  bill, 
and  change  the  rate  to  3  per  cent  instead  of  4. 

Mr.  NORRIS.     AU  right. 

Mr.  COPELAND.  Then  the  House  and  the  conferees 
can  adjust  the  matter. 

Mr.  NORRIS.  There  ought  to  be  added  as  an  amend- 
ment to  the  Senator's  bill  the  following  language  from 
this  bill,  commencing  on  page  2.  line  6: 

But  in  the  case  of  any  such  loan  heretofore  made  by  the  ad- 
ministrator out  of  the  United  States  Government  life-insurance 
fund,  the  fxmd  shall  be  entitled  to  receive  interest  to  the  date 
of  maturity  of  the  loan  at  the  rate  agreed  upon  at  the  time  such 
loan  was  made,  but  the  amount  by  which  such  agreed  Interest 
exceeds  Interest  at  the  rate  of  3  per  cent  per  annum,  com- 
pounded annually,  from  the  time  such  loan  was  made  to  tha 
date  of  maturity  thereof,  shall  be  paid  out  of  the  adjusted-serrlca 
certificate  fund  created  under  section  505  of  the  World  War 
adjusted  compensation  act.  as  amended. 

If  the  Senator  will  add  that,  and  change  the  rate  of  inter- 
est to  3  Instead  of  4  per  cent.  I  will  agree  to  the  substitution. 

Mr.  COPELAND.    I  accept  that  proposition. 

Mr.  BLACK.     Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACEL  I  should  like  to  ask  the  Senator  from  New 
York  which  provision  of  his  biU  provides  for  an  Immediate 
loan  to  be  made  by  the  Government  after  a  certificate  has 
been  Issued  to  a  veteran. 

Mr.  COPELAND.  The  bill  which  I  presented  changes  the 
existing  law  so  that  the  loan  may  be  made  to  any  veteran. 
It  cuts  out  the  language  "  after  the  expiration  of  two  years 
after  the  date  of  the  certificate." 

Mr.  BLACK.    What  section  Is  that? 

Mr.  COPELAND.  That  Is  Ln  section  642.  subpara- 
graph (b). 

Mr.  BLACK.  I  meant,  irtiere  is  It  in  the  Senator's 
amendment? 

Mr.  COPELAND.    It  begins  on  page  1,  subparagraph  (b) : 

(b)  Any  national  bank,  or  any  bank  or  trust  company  In- 
corporated under  the  laws  of  any  State.  Territory,  possession,  or 
the  District  of  Columbia  (hereinafter  In  this  section  caUed  bank). 
Is  authorized  to  loan  to  any  veteran  upon  his  promissory  note 
secured  by  his  adjusted-service  certificate  (with  or  without  the 
consent  of  the  beneficiary  thereof)  any  amount  not  In  ezooas  at 
the  loan  basis  (as  defined  Ui  subdlvtalon  (g)  at  this  sactlon)  at 
tha  oartlflcato. 

Mi.  BLACK.  I  see  that;  but  the  bin  which  was  reported 
by  the  Finance  Committee,  whldi  I  had  urged  them  to 
recommend  for  some  few  months,  provides  that  a  veteran 
can  borrow  money  from  the  Goveriunent  whether  the  certifi- 
cate Is  1  day  old  or  2  years  old. 


14352 


CONGRESSIONAL  RECORD— SENATE 


June  30 


of  the  Honse.  and  has  been  sBi^ay  amendfid  here  Chls  I  bills  be  liasscii 

I    Am   fn  fiKaf     an 


.  With  the  possible  exception  of  one  section. 
AmmnAmi»nt  wnu  sussested  on  Dace  7  of  H.  R. 


1932 


CONGRESSIONAL  RECORD— SENATE 


14351 


BCr.  COPELAND.  Mr.  President,  the  Senator  wiU  see  from 
the  report  that  the  existing  law  Is  taken,  and  tliese  items 
In  brackets  are  cut  out  by  this  bill,  so  that  it  permits  loans 
to  any  veteran  at  any  time.  That  is  the  provision,  and.  as 
I  have  said,  this  was  worked  out  by  the  Ways  and  Means 
Committee  of  the  House,  after  very  careful  study,  and  It 
has  been  approved  by  the  Veterans  of  Foreign  Wars.  I 
think  we  should  accept  the  suggestion  of  the  Senator  from 
Nebraska  and  substitute  Senate  biU  4925  for  the  Senator's 
bill  and  accept  the  amendment  which  he  suggests. 

Mr.  NORRIS.  Mr.  President,  I  accept  the  proposition  of 
strilung  out  all  after  the  enacting  clause  and  inserting  the 
bill  of  the  Senator  from  New  York,  with  the  changes  sug- 
gested— that  is.  changing  4  per  cent  to  3  per  cent,  and  the 
language  commencing  on  page  2  of  the  biU  with  the  word 
•  *•  but  "  in  line  6. 

Mr.  KEAN.    I  object. 

The  PRESIDING  OFFICER  (Mr.  Coxjzxns  In  the  chah-). 
Objection  is  made,  and  the  bill  win  go  over. 

Mr.  COPELAND.  1^.  President.  I  beg  the  Senator  from 
New  Jersey  to  let  this  biU  pass.  We  have  declined  to  give  a 
bonus  to  the  ex-service  men.  There  are  200,000  veterans 
who  have  now  applied  for  the  first  time  for  adjusted-service 
certificates. 

Mr.  KEAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KEAN.  I  would  be  delighted  to  have  this  bin  passed. 
I  am  in  thorough  sjmipathy  with  it,  but  the  basis  of  the 
compensation  on  which  the  adjusted-service  certificates  was 
given  to  the  veterans  was  that  they  would  mature  in  1945. 
and  the  basis  of  calculation  was  4  per  cent  compounded. 

Mr.  NORRIS.  Mr.  President,  let  me  say  to  the  Senator 
from  New  Jersey  that  the  amezulment  which  the  Senator 
from  New  York  has  accepted  to  that  part  of  the  bill  meets 
that  proposition  fully.  That  has  been  looked  into  by  ex- 
perts. I  myself  looked  into  it  as  much  as  I  could  at  the 
time  I  Introduced  the  bill,  to  which  I  gave  a  great  deal  of 
ccmsideratlon.  I  went  into  the  details  of  it  and  had  a  good 
many  conferences  with  the  drafting  bureau,  and  the  lan- 
guage which  the  Senator  from  New  York  has  agreed  tp 
accept  I  think  wiU  completely  meet  the  proposition  sug- 
gested by  the  Senator  from  New  Jersey. 

Outside  of  that,  why  should  we  want  to  lend  money  to  these 
veterans  and  charge  them  a  rate  of  interest  which  would  be 
an  outrage,  a  regular  Shylock  proposition?  Are  we  going  to 
charge  a  rate  of  interest  compounded  annually  at  4  per  cent, 
which  win  eat  up  every  credit  they  have  now,  and  instead 
of  the  loan  being  a  benefit  make  it  a  detriment  in  every  case? 
Nobody  can  pay  4  per  cent  interest,  compounded  annually, 
for  10  or  15  years.  It  is  simply  a  gesture;  it  would  not  mean 
anything. 

The  PRESIDING  OFFICJER.  Does  the  Senator  from  New 
Jersey  withdraw  his  objection? 

Mr.  KEAN.  Mr.  President,  United  States  bonds  at  the 
present  time  are  selling  on  practically  a  4^  per  cent  basis. 
If  the  United  States  had  to  borrow  any  money  to-day,  they 
would  have  to  pay  4y4  or  4  Mi  per  cent  They  could  not 
borrow  money  for  less  than  that.  I  do  not  think  it  Is  fair 
to  the  United  States  that  4  per  cent  should  be  charged,  and 
before  this  loan  was  made  to  these  soldiers  the  Secretary 
of  the  Treasury  took  certlflcates  and  made  the  United  States 
pay  4  per  cent  on  those  certificates,  when  he  could  have 
borrowed  the  money  at  less,  because  he  had  to  maintain  this 
fund  at  4  per  cent. 

Mr.  COPELAND.  MT.  President,  the  Senator  can  trust 
Mr.  Bacharach,  of  his  own  State,  who  has  introduced  this 
biU.  This  bin  win  go  to  conference,  and  there  will  be  testi- 
mony taken  as  to  the  actuarial  features  of  the  bilL 

Mr.  KEAN.  On  that  ground,  I  withdraw  the  objection, 
if  the  bill  can  be  passed:  but  I  stin  feel  that  the  United 
States  ought  to  get  4  per  cent  on  the  ftmds. 

•nie  PRESIDING  OFFICER.  The  Senator  from  New 
Jersey  withdraws  his  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bUL 


The  PRESIDING  OFFICER.  The  clerk  wUl  read  the 
amendment. 

The  Chixp  Clksx.  Tte  amendment  <rffered  by  the  Senator 
from  New  York  is  to  strike  out  all  after  the  enacting  ckuisa 
and  to  insert  the  following: 

That  the  first  senteaoe  of  subdivision  (b)  of  section  602  of  the 
World  War  adjusted  compensation  act.  as  amended  <U.  S.  C  tltla 
38.  sec.  043  (b) ),  is  hereby  amended  to  read  as  foUovs: 

"  (b)  Any  national  bank,  or  any  bank  or  trust  company  in- 
corporated under  the  laws  of  any  State.  Territory,  possession,  or 
the  District  of  Colimibia  (hereinafter  In  this  section  called 
bank).  Is  authorized  to  loan  to  any  veteran  upon  his  promissory 
note  secxired  by  his  adjusted-aerrlce  certificate  (vtth  or  without 
the  consent  of  the  beneficiary  thereof)  any  amoxint  not  in  ezeeaa 
of  the  loan  basis  (as  defined  in  subdivision  (g)  of  this  section) 
of  the  certificate." 

Sac.  2.  (a)  Subdivisions  (c)  and  (4)  of  section  503  of  such 
act.  as  amended  (U.  S.  C,  title  38,  sees.  842  (c)  and  843  (d)).  are 
hereby  amended  by  striking  out  "  6  j>er  cent "  wherever  oocvorlng 
in  such  subdivisions  and  inserting  in  lieu  thereof  "  4  per  oent." 

(b)  Subdivision  (1)  of  secUon  503  of  such  act.  as  amended 
(U.  8.  C  Supp.  V.  tltte  38.  sec.  643  (1) ).  Is  amended  by  striking 
out  "4^4   per  cent"  and  inserting  in  lieu  thereof  "3  per  cent." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shall  not  apply  with  respect  to  interest  accrued  prior  to 
the  date  of  the  enactment  of  this  act. 

Sec.  3.  Subdivision  (m)  of  secUon  502  of  such  act.  as  amended 
(17.  8.  C  Supp.  V.  title  88.  sec.  643  (m)).  is  hereby  amended  to 
read  as  foUows: 

"  (m)  Loans  made  by  the  Admlniatrator  of  Veterans'  Affair* 
under  this  section  may  at  his  option  be  made  out  of  the  United 
States  Oovemment  life-insurance  fund,  or  out  of  the  adj\uted« 
service  certificate  fund  created  \inder  section  605.  In  case  at 
loans  made  out  of  the  United  States  Govemzq^nt  life-insurance 
fund  the  fund  shall  be  entitled  to  receive  Interest  at  the  rate  of 
3  per  cent  per  annum,  compounded  aimualiy,  but,  in  re^MCt  of 
interest  on  any  such  loan  accruing  after  this  subdivision  as 
amended  takes  effect,  the  amount  by  which  Interest  at  such  rata 
exceeds  3  per  cent  per  annum,  compoiuided  annually,  shaU  be 
paid  to  the  United  States  Government  life-insurance  fund  out  of 
the  adjusted-service  certificate  fxmd,  but  in  the  case  of  any  such 
loan  heretofore  made  by  the  administrator  out  of  the  United 
states  Qovonment  life-insurance  fund,  the  fund  shaU  be  en- 
titled to  receive  lnt««st  to  the  date  of  maturity  of  the  loan  at 
the  rate  agreed  upon  at  the  time  such  loan  was  made,  but  the 
amoimt  by  which  such  agreed  interest  exceeds  Interest  at  the  rat* 
of  8  per  cent  per  annum,  compounded  annually,  from  the  tlma 
such  loan  was  made  to  the  date  of  maturity  thereof,  ahall  be  paid 
out  of  the  adjusted-servloe  certificate  fund  created  under  sectioa 
606  of  the  World  War  adjusted  ciompenaatioo  act,  as  amended." 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  ToxIl 

Mr.  HOWELIj.  Mr.  President,  I  do  not  propose  to  object 
to  this  interest  rate  of  3  per  cent,  but  I  do  feel  that  any 
Interest  rate  at  which  this  Government  lends  money  less 
than  that  on  long-time  bonds  it  has  outstanding  or  can 
sell  upon  the  maricet  is  absolutely  wrong,  even  though  it 
is  the  money  of  the  Govomment  of  the  United  States. 

Mr.  NORRIS.    Mr.  President,  wHl  my  colleague  yield? 

Mr.  HOWELL.  In  just  a  moment.  But  what  have  w« 
done?  We  have  heretofore  established  a  precedent.  We 
have  loaned  $5,000,000  to  the  E>ollar  Steamship  Une  at  a 
quarter  of  1  per  cent  for  20  years.  We  have  violated  every 
principle  of  business  in  connection  with  loans  of  that  char- 
acter, and  I  insist  that  now  we  ought  to  take  to  heart  thess 
facts:  That  we  erred  when  we  embarked  upon  such  a  policy, 
that  the  precedent  will  rise  before  us  on  every  occasion  wh«x 
the  question  of  lending  money  comes  before  Congress,  and 
that  if  possible,  we  should  ultimately  get  back  on  the  right 
track  by  ending  such  ad  uneconomic  policy. 

Mr.  SMOOT.  Mr.  President,  I  do  not  know  whether  the 
report  from  the  Finance  Committee  has  been  called  to  the 
attention  of  the  Senate  or  not.  I  am  not  going  to  take 
the  time  to  read  the  whole  of  It,  but  I  will  read  just  a  part 
of  it.  The  Senate  knows  that  the  bfll  was  reported  without 
recommendation,  and  I  want  to  call  attention  to  just  a  part 
of  the  report 

Mr.  COPELAND.  Mr.  President,  I  hope  the  Senator  will 
let  the  bill  pass,  because  the  Finance  Committee  has  not 
acted  upon  the  bill  which  we  are  now  considering.  It  has 
not  been  before  the  Finance  Committee. 

Mr.  SMOOT.     What  blU  Is  it? 

Mr.  COPELAND.  It  Is  Senate  biU  4925,  which  has  been 
thoroughly  considered  by  the  Ways  and  Means  Commlttea 
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of  the  Hotxw.  and  has  been  iBi^ay  amfinVxl  here  this 
morning. 
Mr.  SlfOOT.  Where  did  the  bill  come  ftom? 
Mr.  OOPELAND.  I  IntrodtKed  It  In  the  Senate  on  the 
15th  of  June.  It  came  from  Mr.  Bacbakach.  of  the  Houae 
of  R^presentaUves.  and  I  think  the  Senator  will  find  that 
the  Veterans'  Administration  considers  this  bill  actuarially 
sound.  I  would  not  say  It  was  recommended  by  the  Veter- 
ans' Administration,  but  at  least  they  have  passed  upon  It 
and  said  there  was  no  actuarial  objection  to  it. 

Mr.  SMOOT.    Mr.  President,  as  I  understand,  in  the  bill 
now  before  the  Senate,  even  In  the  bill  to  which  the  Sena- 
tor xvfers.  the  rate  has  been  cut  from  4  per  cent  to  3  per 
cent. 
Mr.  COPELAND.    That  is  true. 

Mr.  SMOOT.  Then  I  want  to  call  attention  to  what  it 
means  and  what  the  loss  to  the  Government  would  be. 

Mr.  COPELAND.  Mr.  President,  we  imderstood  that, 
•niat  was  brought  out,  and  we  believe  that  in  the  House 
that  may  be  corrected  if  there  is  an  actuarial  mistake. 

Mr.  SMOOT.  This  is  the  place  to  correct  it,  and  not  In 
the  House,  If  we  are  going  to  correct  It  at  all.  General 
Hlnee's  letter  addressed  to  the  Finance  Committee  was  vir- 
tually the  report  of  the  committee,  and  the  committee  re- 
ported the  bin  to  the  Senate  without  recommendation.  I 
do  not  want  to  read  the  whole  of  his  letter,  but  I  want  to 
read  just  this  part  of  It: 

In  T»ew  of  tlMifaet  (1)  that  tb*  effect  on  OoTemment  flnanrtng 
of  the  frantlng  at  loana  on  adjusted -Mrrloe  oertlflcates  In  to- 
ereased  amounts,  has  been  and  Is  a  decidedly  advene  one.  and  (S) 
that  the  preMnt  rate  of  Interest  being  charged  Is  considered  most 
rtEMonable.  and  (8)  a  change  In  the  Interest  rate  to  S  per  cent  per 
annum  compounded  annuaUy  would  result  in  reduced  earnings 
to  the  United  BUtcs  to  the  amount  of  •308.S23.833  (the  preceding 
ngure  U  baaed  upon  approximate  amount  of  loans  outstanding  at 
March  SI.  1933.  of  Si. 360 .000 .000).  I  feel  constrained  to  recommend 
against  favorable  consideration  of  this  proposed  measure. 

Although  this  bUl  has  not  been  presented  by  this  administra- 
tion to  the  Director  of  the  Bureau  of  the  Budget,  I  wish  to  Inform 
you  that  on  a  similar  measure  he  stated  that  In  view  of  the  cost 
Involved.  It  would  not  be  to  accord  with  the  financial  program  of 
the  President.  ^. 

This  adminlstratloc  can  not  reoommend  favorably  regarding  any 
further  Uberallsatlon  of  the  World  War  adjusted  oompensaUon  act. 
as  amended,  at  this  time. 

The  PRESIDING  OFFICER.  The  hour  of  12  o'clock  hav- 
ing arrived  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  will  be  stated. 

The  CHtcF  Cu«K.  A  bill  (H.  R.  7233)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the 
Independence  of  the  same,  and  for  other  purposes. 

Mr.  McNARY.  Mr.  President.  I  ask  unanimous  consent 
to  lay  aside  temporarily  the  unfinished  business,  imtil  we 
comptete  the  call  of  the  calendar.  It  will  take  only  a  few 
moments. 

The  PRESIDINa  OFFICER.  Is  there  objection?  The 
Chair  hean  none  and  it  Is  so  ordered.  The  question  is  on 
the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

■BPBAI.   or   OBSOLXn    STATCm 

The  bill  (H.  R.  7121)  to  repeal  obsolete  statutes,  and  to 
improve  the  United  States  Code,  was  announced  as  next  in 
order. 

Mr.  HASTENOa  Mr.  President.  I  would  like  to  have  the 
lUtentioa  of  the  Senator  from  Nebraska  [Mr.  NoauBl.  the 
ffh^^irma"  of  the  Committee  on  the  Judiciary.  He  was  not 
able  to  attend  the  cMxunlttee  meeting  last  Monday  morning. 
The  committee  requested  that  I  report  this  bill  and  the  next 
cal«»T>4ll*»-  number,  a  bill  (H.  R.  9877)  to  repeal  obsolete  sec- 
tions of  the  Revised  Statutes  omitted  from  the  United  States 
Code.  They  are  Intended  to  repeal  certain  obsolete  sections 
of  the  Revised  Statutes.  The  House  committee  has  been 
studying  the  problem  for  some  two  shears.  These  sections 
have  been  checked  by  every  department  of  the  Government 
^at  ig  interested,  and  they  have  all  recommended  that  the 


tdtbi  be  passed  with  the  possible  exception  of  one  section. 
As  to  that,  an  amendment  was  suggested  on  page  7  of  H.  R. 
W77,  that  Revised  Statute  5599  be  eliminated  from  the  bin. 

The  Senator  from  Montana  [Mr.  Wai.sh],  the  Senator 
from  Arizona  (Mr.  AsHuasrl.  and  I  served  as  a  subcommittee 
investigating  these  sections.  While  we  did  not  personally 
make  a  study  of  each  section,  the  Senator  from  Montana 
had  an  examination  made  by  persons  In  his  office  and  had 
written  to  the  other  members  of  the  committee  a  letter  stat- 
ing that  he  was  satisfied  that  the  two  bills  ought  to  pass. 
My  understanding  is  that  the  passage  of  the  bills  will  save  a 
large  sum  of  money  in  reprinting  the  RtVlsed  Statutes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  appear 
to  be  several  hundred  at  least  of  the  sections  proposed  to  be 
repealed. 

Mr.  HASTINGS.  Yes:  more  than  a  thousand.  In  Caten- 
dar  No.  1039  there  are  more  than  a  thousand. 

Mr.  ROBINSON  of  Arkansas.  Yes;  there  are  more  than  a 
thousand  sections  to  be  repealed.  In  most  part  they  are 
Intended  to  eliminate  obsolete  statutes? 

Mr.  HASTINGS.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  Has  the  Senator  or  the 
Committee  on  the  Judiciary  checked  over  each  secUon  and 
made  a  study  of  It  to  know  whether  the  provisions  are 
actually  obsolete? 

Mr.  HASTINGS.  I  will  say  frankly  to  the  Senator  that 
the  Senate  committee  did  not  do  that,  but  It  has  been  done 
with  great  care  by  the  House  committee. 

Mr.  LA  FOLLETTE.    Let  the  bill  go  over. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Dela- 
ware can  not  state  with  what  care  a  committee  at  the  other 
end  of  the  Capitol  may  have  done  its  work. 

The  PRESIDINO  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

The  bill  (H.  R.  9877)  to  repeal  obsolete  sections  of  the 
Revised  SUtutes  omitted  from  the  United  States  Code  was 
announced  as  next  in  order. 

Mr.  LA  POLLETTE.     Over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over. 
.  Mr.  HASTINGS  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  that  Calendar  Nos.  1038  and  1039,  the 
bill  (H.  R.  7121)  to  repeal  obsolete  statutes  and  to  improve 
the  United  States  Code,  and  the  bill  (H.  R.  9877)  to  repeal 
obsolete  sections  of  the  Revised  SUtutes  omitted  from  the 
United  States  Code,  may  be  recommitted  to  the  Committee 
on  the  Judiciary. 

The  PRESIDINO  OFFICER.  Without  objection,  that 
order  will  be  entered. 

ocTAvu  emjcK  srom 

The  bill  (H.  R.  9331)  for  the  relief  of  Octavia  Oullck  Stone 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

APPonmiKirr  or  actimg  ssoixtakt.  hawas 

The  bill  (H.  R.  308)  to  provide  for  the  appointment  of 
an  acting  secretary  of  the  Territory  of  Hawaii  during  the 
absence  or  illness  of  the  secretary  was  announced  as  next  In 
order.  

Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  for  an  explana- 
tion of  the  bill. 

Mr.  McNARY.  The  Senator  from  Connecticut  [Mr.  Bmo- 
ham],  who  reported  the  bill,  is  not  present  at  the  moment. 

Mr.  LA  FOLLETTE     I  suggest  that  It  be  passed  over. 

Mr.  METCALF.  Mr.  President,  it  is  merely  to  permit  the 
secretary  to  take  charge  when  the  governor  is  off  the  island. 
It  Is  a  very  simple  measure. 

Mr.  Uk  FOLLETTE.  I  have  not  had  an  opportunity  to 
study  It.    I  ask  that  It  may  be  read. 

The  PRESIDINO  OFFICER.  The  bill  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bUI  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 


Be  U  •naeUA,  ete..  Tta*  awtton  SO  of  the  aek  entitled  "An  act 
to  provide  a  government  tar  the  Territory  of  Hawaii.*'  approved 
April  30.  19O0  (U  8  C.  tlUe  4S.  aec.  634).  la  amended  by  adding 
at  the  end  thereof  a  new  paragraph  to  read  as  foUows: 

"The  secretary  may,  with  the  approval  of  the  gowremor,  desig- 
nate some  other  ofDcer  of  the  government  of  the  Territory  of 
Hawaii  to  act  as  secretary  during  his  temporary  absence  er  during 
hlB  illness.  Such  designation  and  approval  shall  be  in  writing  and 
shall  be  filed  In  the  oCBce  of  the  governor,  and  a  copy  thereof, 
certified  by  the  governor,  shall  be  filed  In  the  office  of  the  Secre- 
tary of  the  Interior  of  the  United  Btates.  Such  person  so  desig- 
nated shall,  during  the  temporary  absence  or  lllnees  of  the  secre- 
tary, be  known  as  the  acting  secretary  of  the  Territory  of  Hawaii, 
and  shaU  have  and  exercise  all  the  powens  and  duties  of  the 
Mcretary.  except  those  provided  for  by  section  70  of  this  act 
(U.  6.  C.  Utle  48.  aec.  586).  Such  acting  secretary  shall  serve 
without  additional  compezisatlon.  but  the  secretary  shall  be 
reeponslbie  and  liable  on  his  official  bond  for  all  acts  done  by 
tlM  aoSUkg  aecretary  In  the  performance  of  hla  duties  as  acting 
•scretary." 

niTKKjrATKWAL  oovwciL  OT  scoxrinc  TimOMS 

Mr.  METCALF.  Mr.  President,  I  ask  unanimous  con- 
sent to  return  to  Calendar  No.  7M,  the  Jotot  resolution 
(8.  J.  Res.  127)  authorizing  appropriations  for  the  mainte- 
nance by  the  United  States  of  membership  In  the  Inter- 
national Coimdl  of  Scientific  Unions. 

The  PRESIDINa  OFFICER.    Is  there  objection? 

Mr.  METCALF.  The  Senator  from  New  Mexico  [Mr. 
BRATTOif]  objected  when  It  was  called  before,  but  has  with- 
drawn his  objection. 

There  being  no  objection  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolved,  etc.,  That  there  Is  hereby  authorized  to  be  appro- 
priated annually,  out  of  any  money  In  the  Treasury  not  other- 
«'lse  appropriated,  such  sums,  not  to  exceed  $5^)42.77,  as  may  be 
necessary  to  enable  the  United  States  to  maintain  membership 
In  the  International  Council  of  Scientific  Unions,  such  sums  to 
be  expanded  under  the  direction  of  the  Secretary  of  State. 

J.    H.    WALLACE 

Tbte  bill  (H.  R.  5820)  for  the  relief  of  J.  H.  Wallace  was 
considered.  The  bill  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment  in  line  5  to  strike 
out  "  $350  "  and  insert  "  $250  "  so  as  to  read: 

Bt  tt  enacted,  etc.  That  the  Secretary  at  th»  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $250  to 
J.  H.  Wallace,  of  Paradise.  Tex.,  as  reimbursement  of  purciiaae 
money  paid  for  real  estate  formerly  owned  by  WUllam  Lyons  and 
sold  by  the  collector  of  Internal  revenue  at  a  distraint  sals 
Aterch  14.  Iflll. 

Hm  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 
WXLUAM  a.  noukM 

The  bill  (H.  R.  7656)  for  the  relief  of  WiBiam  R.  Nolan. 
The  bill  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment,  in  line  6,  to  strike  out  "  $613.75  "  and 
insert  "  $350,"  so  as  to  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  toe.  and 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated  and  In  fiiil  settlement 
of  all  cialms  against  U>e  Oovernn»eirt.  Uie  sum  at  SSSO  to  WlUiam 
R.  Nolan  for  pay  and  allowance  for  the  period  from  January  29. 
Itae.  to  April  14.  Ifie.  and  also  for  any  disbursements  and 
expeaass  Incurred  by  reason  of  an  Injury  Incurred  In  Une  at  duty. 

"Hie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bin  was  read  the  third  thne  and  passed. 

A.  T.  KAsmr 

The  bill  (S.  4009)  for  the  relief  of  A.  Y.  Martin  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Whereas  the  duties  Incident  to  the  oAoe  at  United  States  com- 
missioner f}r  the  western  district  of  Kentu<^.  in  the  Paduoah 
division  thereof,  were  pertormed  by  A.  Y.  Martin,  of  Paducah,  Ky.. 
from  December  8.  1930.  to  August  6.  1031,  and  eUtutory  fees  for 
the  services  so  rendered  and  approved  as  to  the  amounts  by  the 
Department  of  Justice,  ane  as  follows:  Fee  account  for  quarter 
•nding  January  31,    1031.  covering  that  portion  of  said  accoxint 
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frau  Oscambsr  8.  IBSO.  to  Jtawary  81,  1881.  8180.86:  aooouBt  tmr. 
quarter  ending  aprU  30,  1031.  S110j8O;  aaeowat  tor  quarttf  MKliag 
July  31.  1931.  SSe7.35;  account  for  portion  of  quarter  from  AuguK 
1  to  S,  19S1.  «l2.eo:  total,  gseo;  and 

Whersas  by  oversi^t  tbie  reappointment  of  said  Marttn  as  suck 
commissioner  was  not  made  on  DecemtMT  8.  1880.  but  was  tbsra- 
after  made  and  entered  of  record  on  August  5.  1031,  with  the  result 
that  he  served  as  de  facto  commissioner  during  such  interim,  and 
Incurred  the  expenses  incident  to  the  maintenanoe  at  suefa  olBee 
and  performed  the  services  thereof  for  which  the  statutory  fees 
allowable  are  m  the  amount  hereinabove  set  forth,  the  payment  of 
wlilch  has  been  dlsaUowed  by  the  De|»artmcot  of  Justloe  beososs 
such  orcker  at  reappolntmeat  waa  not  made  or  entered  at  raoord: 
Now,  therefore. 

Be  tt  enacted,  etc..  That  tSiere  Is  hereby  appropriated  and  set      v 
apart  the  sum  of  $980,  to  be  applied  and  pakl  by  the  Depaitaaetit 
of  Justice  in  settlement  of  and  by  way  of  oompensatton  for  ttas 
services  rendered  by   said   de   facto   commissioner   from  December 
8,  1930,  to  August  6.  1931.  as  hereinabove  set  forth. 

Sac.  a.  This  act  shaU  be  tfaetlve  from  and  after  its  due  pasMge 
and  approval. 

The  preao^le  was  agreed  to. 

CHAKLKS  Z..  BAtSn 

The  biU  (H.  R.  3845)  for  the  relief  of  Charles  L.  Barber 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

XlOiA  BHKLLT 

The  bUl  (H.  R.  4056)  for  the  relief  <rf  Emma  Shelly  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

CATHEXim  SELL 

The  bin  (H.  R.  3961)  for  the  relief  of  Catherine  BeD  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SAM  BCHOLS 

The  bill  (H.  R.  6855)  for  the  relief  of  Sam  Echols  was 
considered.  The  bill  had  been  reported  from  the  Ooomut- 
tee  on  Claims  with  an  amendment,  in  line  3,  to  strike  out 
"  authority  is  hereby  granted  to  pay  "  and  to  insert  "  the 
Secretary  of  the  Treasury  be,  and  he  is  hereby,  authorised 
and  directed  to  pay,  out  <tf  any  monegr  in  the  Treasury 
not  otherwise  appropriated,  to,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  at  Uie  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  mocey  ia 
the  Treasury  not  otherwise  appropriated,  to  Sam  Echols,  the 
father  of  George  W.  Bchols.  deceased,  the  vrxax  of  97.14  due  and 
unpaid  the  said  George  W.  Xchols  in  foU  payment  of  aU  elatoa 
against  the  Government  of  the  United  Btates  for  setiiuos  Ttu^tti. 
dered  by  him  as  postal  clerk  In  the  Railway  Mall  Sanrloe. 

The  amendment  was  agreed  to. 

TtkB  amendment  was  ordered  to  be  engrossed,  and  ttie  Ull 
to  be  read  a  third  time. 

Tbe  bill  was  read  the  third  time  and  passed. 

swifA  A.  max 

The  bill  (H.  R.  3902)  for  the  relief  of  Anna  A.  Ban  was 
considered,  ordered  to  a  third  reading,  rwwl  the  third  time, 
and  passed. 

GEOBGI   B.   CATKS 

The  bill  (S.  4037)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  return  its  findings  of  fact  in  the  claim  of 
George  B.  Gates  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hceeby  ouageiTsd  upon 
the  Oourt  of  Claims  of  the  United  States.  iK>t withstanding  the 
lapse  of  time  or  the  statute  of  limitations,  and  the  fact  that 
George  B.  Gates  was  an  employee  of  the  United  Btates  as  a  drafts- 
man at  the  Boston  Navy  Yard  when  he  made  his  Inventloo.  and 
notwithstanding  the  provisions  of  the  act  at  Oongroas  approved 
June  25,  1910.  and  the  amendatory  act  approved  July  1,  1918,  and 
notwithstanding  the  concluding  clause  of  section  5  of  the  act  of 
March  4.  1916.  to  return  iU  flndings  of  fact  to  Congress  punuaat 
to  Senate  Resolution  2S2,  Sixty-sixth  Oongress.  agreed  to  Februsxy 
8,  1880,  in  the  claim  of  George  B.  Gates,  No.  17380,  now  pcndlog  la 
the  Court  of  Claims. 

The  PRESIDING  OFFICER.  That  completes  the  call  of 
the  calendar. 

THI  PBAKUT  nriKJBTBT  (8.  800.  WO.  188) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commission,  trans- 
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mitting  a  report  of  the  commission,  submitted,  pursuant  to  ,  Chicago  Poet,  Chicago.  Dl.,  remonstrating  against  recogni- 
8»nat»  R*«»hitlon  13«  to  investigate  an  alleged  Illegal  com-    tion  of  the  Soviet  Qovemment  of  Russia,  which  were  referred 
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mlttinc  *  report  of  the  commiislon,  submitted,  pvmumnt  to 
Senate  Resolution  139,  to  investigate  an  alleged  illegal  com- 
bination to  fix  the  mice  of  peanuts  (71st  Cong.),  which 
was  referred  to  the  Committee  on  the  Judiciary  and  or- 
dered to  be  printed,  with  Illustrations. 

Kwnnc  VALUi — coNvnsioi  or  iatb 
The  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  pursuant  to  law.  the  report  of  the  Commission 
on  Domestic  Value— Conversion  of  Rates  (sec.  340.  title  3. 
tariff  act  of  1930).  which,  with  the  accompanjring  report. 
was  referred  to  the  Committee  on  Finance. 

SmCT  or  BSPtBCXATSO  CXmSBlfCIB — BXPOtIS  ntOM  TH«  vwnvD 
STATKS    (PT.  3  Of  S.  DOC.  NO.  »0) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  in  response  to  the  requirements  of  that  part 
of  Senate  Resolution  156  which  refers  to  the  subject  ol  ex- 
portation, a  report  upon  the  effect  of  the  depreciation  In 
value  of  foreign  currencies  since  the  enactment  of  the  tariff 
law  of  1930.  upon  /hich  the  exportation  from  the  United 
States  of  all  the  more  important  commodities,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed,  with  illustrations. 
prrmoNS  akd  kkmorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  In 
the  natiure  of  a  memorial  from  Edward  G.  Boerger.  presi- 
dent of  the  Edward  G.  Boerger  Co..  Logansport,  Ind..  re- 
monstrating against  the  passage  of  the  so-called  Coolidge 
resolution,  being  the  joint  resolution  (S.  J.  Res.  185)  pro- 
poaing  an  amendment  to  the  Constitution  of  the  United 
Ofaites  providing  for  the  election  of  President  and  Vice 
President,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  letter  tn  the  nature  of  a 
petition  from  Roy  C.  Toombs.  Leavenworth.  Kans..  praying 
that  he  be  granted  a  parole  at  as  early  a  date  as  possible, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
South  Side  Woman's  Christian  Temperance  Union,  of  Fort 
Scott.  Kans..  protesting  against  the  resubmission  of  the 
eighteenth  amendment  of  the  Constitution  to  the  States. 
and  favoring  the  making  of  adequate  appropriations  for 
law  enforcement  and  education  in  law  observance,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  alao  laid  before  the  Senate  a  petition  of  simdry  citlaens 
of  Atchison.  Kans.,  praying  that  in  the  construction  of  a 
veterans'  hospital  at  the  Soldiers  Home.  Leavenworth,  Kans.. 
there  be  no  discrimination  against  Kansas  mechanics,  and 
that  mechanics  be  employed  thereon  residing  in  the  first 
congressional  district  or  at  least  within  the  State  of  Kansas, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Arthur  J.  Vagg.  of  Newcastle,  Colo.,  praying 
for  the  passage  of  an  old  age  pension  law,  which  was  referred 
to  the  Committee  on  Pensions. 

He  alao  laid  before  the  Senate  a  telegram  from  the  Jewell 
County  Farmers  and  Merchants  Club.  Esbons.  Kans..  stat- 
ing: "  Save  farmers  and  business.  Urge  immediate  resolu- 
tion Farm  Board  hold  surplus  wheat  until  price  reaches 
dollar  and  quarter.  Remove  threat  of  Farm  Board  surplus," 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

He  alao  laid  before  the  Senate  a  communication  from  the 
Inalienable  Rights  Association,  Miami.  Fla..  stating,  in  part. 
"  We  admonish  Congress  to  ronaln  in  session  to  force 
through  legislation,  whatever  is  necessary,  whatever  that 
may  be.  to  forestall  the  Money  Trust  from  crushing  the 
people."  etc^  which  was  referred  to  the  Committee  on  Bank- 
inc  and  Currency. 

He  also  laid  before  the  Senate  telegrams  in  the  nature  of 
memorials  from  the  Russian-American  Anti-Communist 
League,  of  Detroit.  Mich.,  signed  by  Nicholas  Lambrin.  and 
Russian  Veterans  of  the  World  War.  of  Illinois.  Wisconsin. 
and  Indiana,  signed  by  Jacques  M.  Lissovoy,  commander. 


Chicago  Post,  Chicago.  HI.,  remonstrating  against  recogni- 
tion of  the  Soviet  Government  of  Russia,  w*lch  were  referred 

to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  tho 
Convention  of  the  American  Federation  of  Musicians,  at  Lor' 
Angeles,  Calif.,  protesting  against  dispensing  with  the  serv- 
ices of  musicians  at  the  various  national  homes  and  substi- 
tuting therefor  varioiis  mechanical  musical  devices,  which 
was  referred  to  the  Conunittee  on  MiUtary  Affairs. 

He  also  laid  l)efore  the  Senate  resolutions  adopted  by  the 
Heliport.  Long  Island  (N.  Y.)  Chamber  of  Commerce,  favor- 
ing retrenchment  in  goverxmiental  expenditures,  and  pro- 
testing against  the  passage  of  legislation  increasing  the 
financial  obligations  of  the  Government  or  impairing  tha 
stability  of  the  currency,  which  were  ordered  to  lie  on  the 
Uble. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
city  councils  of  the  cities  of  Palos  Park  and  Geneseo,  111.,  and 
the  Business  and  Professional  Women's  Club,  of  Atlanta. 
Ga..  favoring  the  passage  of  legislation  authorizing  a  bond 
issue  of  not  exceeding  $5,000,000,000  to  finance  construction 
of  public  works  and  other  improvements,  so  as  to  aid  em- 
ployment, which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  Earle  F. 
Ruther,  of  Chicago,  111.,  submitting  a  plan  for  remedying  the 
present  economic  conditions,  which  was  ordered  to  lie  on  the 
Uble. 

He  also  laid  before  the  Senate  an  extract  from  a  letter 
of  September  7,  1931.  received  from  John  F.  Ohmer.  Jr..  vice 
president  and  Pacific  coast  manager  of  the  Ohmer  Fare 
Register  Co..  Dayton,  Ohio,  and  major  in  the  Cavalry  Re- 
serve Corps  of  the  United  States  Army,  submitting  a  plan 
for  overcoming  the  present  economic  conditions  by  pro- 
viding Jobs  with  pay.  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  petition  in  the  form  of 
a  resolution  of  sundry  citizens  and  members  of  the  Asso- 
ciation of  Commerce,  of  Quincy.  HI.,  pras^ng  for  the  balanc- 
ing of  the  Budget  through  retrenclunent  in  governmental 
expenditures,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  John  Smithy,  of  Scranton,  Pa.,  praying  for 
the  passage  of  legislation  providing  for  the  immediate  pay- 
ment of  adjusted-servlce-compensatiMi  certificates  (bonus) 
of  World  War  veterans,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  statement  from  Daniel 

C.  Dennett,  captain,  legionnaire,  of  Winchester.  Mass..  oppos- 
ing the  immediate  cash  payment  of  the  so-called  soldiers' 
bonus  and  submitting  his  observations  relative  to  bonus 
seekers,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  letters  and  telegrams  in 
the  nature  of  memorials  from  sundry  citizens  and  organiza- 
tions of  the  States  of  New  York.  Massachusetts,  and  Ne- 
braska, remonstrating  against  the  passage  of  the  so-called 
Dies  biU.  being  the  bill  (H.  R.  12044)  to  provide  for  the  ex- 
clusion and  expulsion  of  aUen  communists,  which  were  or- 
dered to  lie  on  the  table. 

He  also  laid  before  the  Senate  petitions  in  the  form  of 
letters,  telegrams,  and  resolutions  of  sundry  citizens  aiid 
organizations  of  New  Jersey,  New  York,  and  Washington. 

D.  C.  praying  for  the  passage  of  the  so-called  Dies  bill, 
being  the  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expulsion  of  alien  communists,  which  were  ordered  to  lie  on 
the  Uble. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
convention  of  the  American  Federation  of  Teachers  at  Chi- 
cago, m..  favoring  the  passage  of  legislation  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  SUtes 
for  and  on  behalf  of  miinicipalities,  such  as  cities  and  school 
districts,  for  payment  of  Mdaries.  also  amendment  of  the 
so-called  Wagner-Gamer  bill  so  as  to  provide  aid  tempo- 
rarily to  the  several  SUtes  to  enable  localities  to  maintain 
high  educational  standards,  and  also  the  passage  of  the  said 
biU  so  as  to  make  possible  the  feeding  of  thousands  of 
American  undernourished  children,  etc..  which  were  ordered 
to  lie  on  the  Uble. 
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Mr.  THOMAS  of  Oklahoma.  l£r.  Preiribdeiit,  I  am  1b 
ceipt  at  a  copy  of  a  report  UtaMtte  Document  SS,  ttalB 
sion)  from  the  Department  of  Agriculture  made  in 
to  Senate  Resolution  STl.  irtxich  I  offered  last  sesslou.  I 
consider  this  report  of  the  utmost  importaDoe  to  tbe  Ameri- 
can farmer.  It  offers  him  new  bquid  Meets  and  at  the  same 
time  promises  much  for  the  staMliention  «f  the  oil  iBduatir 
and  ttie  orderly  conservation  of  our  mineral  resooroes.  It 
commits  the  Federal  administration  to  the  economic  soond- 
nett  of  a  new  program  of  agricultural  land  policy.  This 
report  has  been  throu^  the  testing  fire  of  eoonomic  crlti- 
cism  and  has  received  favorable  reaction  from  iibe  National 
Land  Use  Conference,  leading  land  economists,  and,  most 
significant,  from  individuals  in  high  command  of  ea^  of 
the  three  great  American  farm  orgazyaationa. 

This  report  ^ould  receive  most  favorable  bipartisan  con- 
sideration as  it  enunciates  a  policy  for  the  relief  of  «ur 
farmers  which  was  espoused  by  the  hoPoraMe  Vioe  Presi- 
dent Charles  Curtis  in  briialf  of  the  Oeage  in^Hans  a  <iuarter 
of  a  century  ago.  This  policy  made  the  Osaces  the  richest 
people  per  oapiU  on  the  globe.  Now.  this  report  proposes  a 
simiiar  land  polloy  for  the  enhaacement  of  land  values  of 
farmers  owning  possibly  1.006.000.000  acres  in  the  most 
stricken  agricultural  areas.  It  will  eventually,  if  adopted, 
directly  affect  every  State  In  the  Union  except  a  ponible 
dozen  and  indireeUy  it  wiH  bring.  I  am  confident,  vast  bene- 
fit to  every  fiUte  in  the  entire  Nation,  if  suggeetioos  here 
made  are  widely  apphed  and  encouraged.  I  hope  that  every 
Senator  wfil  carefully  study  this  report  and  make  lU  con- 
tents avaftlaUe  to  the  farmers  in  his  SUte. 

For  the  first  time  in  American  history  the  Department 
of  AgTicUltme  recornizes  as  a  farm  crop  the  snlssurface 
mineral  rights  of  the  farmer.  In  this  report  the  depart- 
ment suggests  methods  whereby  the  farmer  can  figiirath>ely 
extend  tbe  point  ctf  Ms  plow  to  the  cultivation  of  his  sub- 
surface acreage  and  control  for  his  own  greatest  benefit 
thoee  subsurface  natural  resourees  which  he  owns  to-day 
but  which,  when  they  are  exploited,  rarely  benefit  him  to 
any  extent. 

This  report  shows  how.  through  cooperative  pooling  of 
nunend  rights  in  iMtential  oil  smd  gas  areas,  every  farmer  in 
such  areas  can  enhance  the  per  acre  value  of  his  land  Just 
as  the  Fanners'  Union  members  of  Kansas  and  Oklahoma 
have  done. 

The  report  signtflcantly  sasrs: 

Pooling  lncre««ea  Uic  mark«t  vaXxM  ot  mineral  rights  In  a  way 
analogous  to  that  In  which  fire  insurance  increases  the  value  otf 
individual  buildizkgs.  Whatever  may  b«  the  normal  prol^ahle 
ratio  of  the  number  of  producing  tracts  to  the  total  number  of 
tracts — for  instance.  1  to  30 — ^the  ratio  will  be  more  nearly  real- 
laaC  m  tike  long  rmi,  tX  maoy  tracts  are  oonsldered. 

In  other  words,  if  farmers  in  potent^  oil  and  gas  areas 
have  one  chance  in  twenty  of  striking  oil  or  gas  on  theii 
lands  as  individuals,  the  application  of  the  binomial 
theorem  shows  that  where  100  such  tracts  are  pooled  the 
chances  thai  one  or  more  tracts  will  eventoally  strike  oil 
are  increased  to  99  out  of  100.  This  creates  new  values, 
new  farm  assets,  by  Increasing  the  per  acre  value  of  those 
mineral  rights. 

The  report  says: 

The  individual  farmer,  by  pooling.  sutwCitutes  a  more  statole 
for  a  lees  stable  potential  income. 

In  other  words,  pooling  converts  a  gambler's  risk  into  a 
business,  liquefies  frozen  farm  assets  and  fortifies  the  farm- 
er's position.  It  gives  him  all  the  cake  where  heretofore  he 
has  had  to  be  content  with  the  frosting  only.  It  inaugurates 
2-dimenslon  farming. 

Records  show  that  the  Osages.  by  their  collective  bar- 
gaining power,  have  received  an  average  of  $150  per  acre  for 
their  mineral  leases  while  the  average  independent  farmer 
receives  an  average  of  possibly  $2. 

lliis  report  covers  SO  typewritten  paees  and  represents  a 
fun  3^ear  of  study,  research,  investlgaticm.  and  constructive 
criticism.  It  represents  a  new  departure  in  our  general 
land-use  planning  program. 


proud  ttnt  'the  enttre  irtstory  of  tfais  laoveBient  fit 
of  OklalwHui  urlghi 

TbB  pntfntiaWties  of  this  oaovemeat  were  llxat  called  to  mj 
attention  last  year  wben  two  Oktahama  City  ritliws.  Ifr. 
Aldrlch  Blake  and  Mr.  Bmesfc  cawunbertatn.  prupesed  to  zne 
that  the  Senate  aak  the  Bureau  of  Agrlcoibind  TSroiMwnlca 
to  invegtlgate  and  niport  on  the  eztaot  mod  yaiat  of  min- 
eral acreage  as  a  faim  asset.  "Rielr  request  was  aupi>arted 
by  Mr.  Jolsi  A.  Atmpson,  natlomd  president  of  the  Farm- 
ers' XTnkm.  I  also  i-eceived  interested  Inquiries  from  Mr.  ^ 
Cbeitcr  Gbray.  of  the  JRum  Bureau  fVtrterattnn.  At  the  time 
Vice  President  Coxtxb  and  Mr.  Fred  Brenckmaa.  of  the 
NatlaniJ  Orange,  expressed  their  interest  in  the  proposed 
inquiry. 

It  is  my  underrtandinff  that  it  Is  now  propeeed  to  Interest 
the  three  great  fanii  organisations  in  the  steps  reeom- 
mended  to  conserve  for  the  American  f axxnen  the  vast  min- 
eral resources  which  they  now  own  but  which  represent 
fsocen  assets.  With  csily  a  fraetian  of  the  suoeeas  attained 
in  the  case  of  the  Osa«e  lUUans,  ttils  movement  may,  as  it 
gains  momentum,  ll<pilt1at^  thounsnrts  of  ddioquent  taoKS. 
pay  interest  on  mortg:ages,  and  fortify  the  farmer  againrt 
depressions  te  commodt^  nkaikats. 

A  map  which  accomiiaaies  this  xepoct  shows  its  appBoatoll- 
itr  to  vast  areas  in  the  South.  In  the  West,  the  North,  the 
East,  and  particularly  in  the  vast  midoontinent  area. 

B^ry  Senator  should  study  this  map  to  see  the  applica- 
tion which  the  principles  latld  down  in  this  report  make  to 
his  own  State.  I  am  also  appending  to  this  statement  esti- 
mates by  SUtes  of  tihe  areas  snsceptible  of  adaptotkm  to 
this  pooUng  prixtcipte.  If  these  estimates,  xiuoted  Crom  >e* 
sponsible  sources,  are  only  35  per  cent  oorrect,  agrlonltuse 
in  America  is  la  the  position  of  a  bankrupt  merchant  who 
has  k>ng  been  Ignorant  of  «  treasure  chest  under  ttae  floor 
of  his  estahUahment 

I  confess  that  ttie  magnitude  of  tlie  posslbltltles  whidi 
this  hivestigation  reveals  was  a  complete  surprise  te  ne 
despite  the  enthusiastic  espousal  of  the  baeie  principles  Iqr 
those  who  first  suggested  this  inquiry  to  me.  <•' 

*nie  report,  moreover,  but  scratches  the  eorfaee  ef  the 
possibilities  of  farm  relief  by  mobilization  in  the  farmer^ 
bdialf  of  his  frozen  mineral  resources.  BClUiene  in  ether 
mineral  deposits  are  owned  by  farmers  to-day,  and  man- 
agers of  those  piene«-  pools  new  being  formed  ttrt  now 
aware  of  deposits  of  sulidiur,  gypsum,  asphalt,  and  many 
other  substances. 

Instead  of  waiting  for  years  for  development  of  his  own 
individual  property  and  then  seffing  out  at  the  first  oppor- 
tunity in  advance  of  actual  development,  the  farmer,  this 
report  indicates,  can  inzt  liis  mineral  rights  to  work  for 
htan  at  once  by  participating,  through  his  acreage,  in  <le- 
velopment  of  active  areas.  'The  wildcat  areas  of  to-day  are 
the  bonaaza  areas  of  to-morrow  in  mineral  developmient. 
Neither  the  farmers  n(H-  the  mining  engineers  can  iH«dict 
the  future  of  oil  development  with  any  certainty. 

I  am  glad  that  this  report  does  honor  to  the  nante  of 
John  Palmer,  of  Pawhuska,  Okla..  now  aging  and  blind. 
He  is  an  adopted  son  of  the  Osages.  who  at  the  time  of  the 
allotment  of  the  tribal  lands  contended  against  those  who 
would  divide  the  sultsurface  acreage  along  with  the  surface 
in  the  fdlotment  to  individual  Indians.  He  declared  that 
no  one  knew  where  oil  and  gas  would  be  found  on  the  reser- 
vation.   He  said: 

He  who  takes  more  ihaa  his  fab-  share  of  the  tribal  wealth  is  a 
thief.     Be  who  talcee  less  is  a  fool. 

Senators,  this  is  an  Indian's  version  of  the  Golden  Rule, 
which,  if  applied,  might  solve  most  of  our  economic  dlffl- 
ciidtles. 

With  the  aid  of  the  Vice  President,  then  representing 
Kansas  in  this  body,  the  Osage  mineral  r^shts  were  pooled 
and  held  in  common.  As  a  result  each  member  of  the  Osage 
■nrite  has  received  $110,000.  a  total  of  $341,000,000;  whereas 
their  aetnal  oil  and  g»s  production  was  less  than  that  of 
many  areas  in  which  the  farmers  received  little  or  nothing 
for  their  min^ al  rights. 
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Tbia  r«part  shows  tliat  potential  oU  and  gas  areas  of  the 

United  SUtes  are  estimated  by  the  American  Petrolexim 
Institute.  Their  report  shows  that  structures  and  strata 
similar  to  those  from  which  oil  and  gas  are  now  produced 
cover  57  per  cent  of  the  area  of  the  United  SUtes.  mainly 
in  agricultural  areas.  Farmers  who  pool  their  land  will 
profit  eventually  from  exploration,  whether  oil  and  gas  are 
found  or  not.  just  as  the  Osages  received  most  of  their 
monej.  not  from  oU  and  gas  tmt  from  lease  rentals  paid 
pending  exploration.  The  report  here  suggests  that  pools 
In  which  tracts  are  selected  for  mineral  potentiality  should 
have  greater  prospects  for  success  than  the  Osages.  whose 
reservation  was  given  to  them  without  consideration  of  such 
possibilities,  and.  in  fact,  has  produced  less  oil  and  gas 
than  la  found  In  many  areas  of  similar  extent. 

This  la  not  an  untried  theory.  Farmers  In  Oklahoma, 
tinder  the  guidance  of  pools  which  are  a  part  of  the  Parin- 
ers'  Union  acUviUes.  have  led  in  the  movement  which  la 
launched  on  a  10,000,000-acre  program  with  mineral  rights 
under  more  than  a  million  acres  already  assembled  in  Okla- 
homa. Kansas.  Texas.  Colorado,  and  New  Mexico.  The  re- 
part  of  the'  department  shows  how  practically  valueless 
mineral  rights  in  these  States  have  now  achieved  a  per  acre 
value  of  $15  J3— pace  44.  The  first  of  these  pools,  the  Pan- 
handle Cooperative  Royalty  Co..  Is  reported  as  having  a 
per  acre  appraised  value  of  $28.14. 

The  only  weakness  of  the  report  seems  to  lie  in  the  fact 
that  it  has  curtailed  the  recommendations  of  a  tentative 
and  unofficial  draft  which  set  forth  a  complete  organiza- 
tion set-up.  This  was  an  adaptation  of  the  plan  in  opera- 
tion at  the  present  time.  I  feel  that  committee  hearings 
Will  KHwg  out  the  definite  plan  which  farmers  should  follow 
and  make  it  possible  for  Congress  to  give  some  assistance. 

We  have  argued  long  and  earnestly  over  farm  liabilities, 
farm  debts,  farm  taxes.  Here  is  the  other  side  of  the  pic- 
ture. Here  Is  a  new  farm  asset,  frosen.  unavailable  to  its 
owners  under  individual  ownership.  With  the  conserva- 
tive background  of  approval  from  the  agricultural  econo- 
mists of  the  Government  this  report  offers  the  basis  for 
creating  new  farm  assets,  values  which  never  existed  be- 
fore. 

la  it  possible  that  we  will  adjourn  with  this  opportimity 
before  us  and  not  take  the  obvious  steps  which  will  bid 
Qodspeed  to  thla  new  program  for  farm  relief  and  eco- 
nomic stability? 

Incidentally,  the  report  asserts  that  the  adoption  of  the 
pooling  plan  will  add  to  the  stability  of  the  oil  indiistry 
Itself,  promote  greater  conservation  and  unity  of  purpose 
on  the  part  of  land  owners  and  producing  operators. 

vamuMS'  aauxy 

Mr.  WALCOTT.    Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Record,  and  that  It  may  lie  on  the 
table,  a  very  Interesting  and  Instructive  article  on  veterans* 
^relief  published  by  the  New  York  Trust  Co. 

There  being  no  objection,  the  article  was  ordered  to  lie 
on  the  table  and  to  be  printed  In  the  Rxcoto.  as  follows: 

[Th«  Index.  publUhed  by  the  New  York  Tnurt  Oo.] 
Wrouura'  Rsukt — Postwab  Lboislatiom  amd  Incuussd  Costs 
In  the  Index  of  July.  1931.  an  arUde  entlUed  "Rlirtng  Coete  of 
Qovernment  ~  preeented  an  analyelB  of  the  general  upward  trend 
of  «>v«mniental  costs  since  lOlS.  An  article  entlUed  a  "Chal- 
lenge to  the  American  People.'  published  In  May.  1933.  dealt  gen- 
erally with  the  current  position  and  especially  with  the  Impera- 
tive need  for  drastic  retrenchments  In  our  governmental  expendl- 
turm.  In  this  and  succeeding  articles  we  propose  to  present  and 
analyse  separately  the  more  Important  elements  of  governmental 

eosts.  

By  far  the  largest  single  Item  In  the  Federal  Budget  at  the  pres- 
ent time  la  the  cost  of  veterans*  relief.  Appropriations  made  this 
year  for  veterans'  relief  amounted  to  »W8.387,796.  or  approxi- 
mately one-fourth  of  the  total  Federal  approprlaUons  for  aU 
purposss. 

Between  1818  and  June  30.  1031.  more  than  SS.OOO.OOO.OOO  was 
spent  by  the  Federal  Government  In  various  forms  of  relief  to 
veterans  of  the  World  War  and  their  dependents  and  beneficiaries. 
8Ute  governments  hsve  spent  for  stmllar  purposss  more  than 
a8eo.000.000.  By  1M5  the  Federal  Oovemmant  wUl  have  spent 
^  e31>00  000  000  under  »^iMt«"g  relief  commitments,  acoordlnc  to 
the  Administrator  of  Veterans"  Affairs,  who  points  out  that  ths 
sum  u  equal  to  "  the  cost  of  this  country's  actual  partletpatton 
la  the  war."    Ths  commitments,  howevsr,  will  not  be  discharged 


by  1M6.  and  before  they  are  discharged  the  expense  to  the  coon- 
try,  according  to  reliable  estimates,  will  exceed  ths  staggering 
sum  of  SIOO.OOO.OOO.OOO. 

Tear  by  year  since  the  war  ended  the  demands  for  relief  have 
progresslvsly  widened.  The  immediate  climax  has  been  reached 
with  the  agitation  for  cash  payment  of  adjusted-service  com- 
pensation amounting  to  over  83.800,000.000.  ThU  sum  Is  not 
due  for  payment  untU  194B. 

COSTS  M oas  ■THAir  "  sou  " 

Postwar  demands  have  Increased  enormously  the  cost  not  only 
of  World  War  relief  but  of  that  In  respect  of  other  wars.  Slnoa 
1930,  for  Instance,  pension  paymenU  In  respect  of  the  Spanish- 
American  War  have  mxiltlplled  tenfold.  Pensions  are  still  belnj 
paid  to  widows  of  soldiers  who  took  part  In  the  War  of  1812.  as 
well  as  to  survivors  and  relatlvee  of  veterans  of  the  Civil.  Spanish- 
American.  Mexican,  and  Indian  Wars.  As  of  October  31,  1931.  a 
total  of  $14,810,349,456  had  been  disbursed  for  relief  of  veterans 
of  all  wars,  their  dependents,  or  beneficiaries.  Bach  year  the 
costs  increase. 

The  general  tendency  of  postwar  legislation  has  been  to  chanfs 
the  basis  of  veteraiu'  relief  by  diverting  Increasing  amounts  to 
men  who  suffered  no  disability  due  to  war  service.  Veterans' 
relief,  in  fact,  as  a  result  of  this  tendency.  Is  in  danger  of  becom- 
ing, in  some  respects,  a  thinly  disguised  "  dole  "  system. 

In  a  alngle  year  the  United  States  now  spends  nearly  twice  as 
much  for  veterans'  relief  as  the  British  Government  spent  In  11 
years  for  Its  "  dole  "  or  unemployment  Insurance.  As  previously 
stated,  appropriations  made  this  year  for  veterans'  relief  aggre- 
gate 9938387,796.  Between  1930  and  1931  Oreat  Britain's  unem- 
ployment scheme  cost  that  country  8636,000.000. 

WAB-TIMS  FBOVUIOMS 

To  understand  the  present  position  It  Is  nscssssry  to  trace  ths 
steps  leading  up  to  It.  The  United  States  entered  the  World  War 
In  April.  1917.  The  first  American  troops  were  landed  In  France 
at  the  end  of  June.  By  the  time  the  armlstlos  was  signed  our 
military  forces  numbered  4,S66,000  ofBoers  and  men.  Of  the  total, 
3.151.644.  or  a  little  less  than  half,  served  overseas.  A  consider- 
able proportion  of  these  took  no  part  In  actual  fighting.  Our  total 
casualties,  including  234.300  wounded,  amounted  to  350.300  officers 
and  men,  or  8  per  cent  of  our  total  moblllaed  forces. 

The  American  minimum  pay  was  $30  a  month.  British  Infan- 
tiymen  received  approximately  $7  a  month.  France  paid  her  sol- 
diers a  minimum  of  81.75  per  month;  the  German  pay  was  83  a 
month:  the  Belgian,  82;  and  the  Italian.  81.75.  Moreover,  mak- 
ing an  allowance  of  82  for  dally  maintenance,  or  total  earning* 
of  890  monthly,  American  soldiers  received  a  fair  wage  In  com- 
parison to  the  average  American  worker,  who.  according  to  the 
National  Bureau  of  Bconomlc  Research,  received  about  884 
monthly  in  1918. 

In  addition,   family  allowances  paid  to  American  soldiers'  de- 

Sndents  during  the  period  of  active  service  were  at  a  higher  rate 
an  in  any  other  country.  Congreaalonal  appropriations  for  these 
aUowances  totaled  8398.815.000.  Another  appropriation,  amount- 
ing to  8237,979,340,  was  made  In  1919  to  give  each  man  on  dU- 
charge,  irrespective  of  length  of  service  and  whether  he  had  bee  a 
overseas  or  not.  an  immediate  cash  discharge  fee  of  860.  This 
amount  was  larger  than  that  paid  by  any  other  country  to  men 
with  comparable  length  of  service.  Another  8718,686370  was 
spent  between  1918  and  1925  for  maintenance,  support,  and  train- 
ing of  veterans  trained  and  restored  to  civilian  occupations  under 
the  Federal  scheme  for  vocational  rehablliutlon.  These  thrta 
Items  alone  accounted  for  a  sum  of  $1 ,255,360,710. 

wAB-aisx  ufsTnuutcx 

Immediately  after  the  United  States  entered  the  World  War 
President  Wilson  and  Congress  took  up  the  question  of  providing 
for  those  who  sufTered  injuries  or  sickness  and  for  the  dependen-^ 
of  those  who  died  here  during  active  service.  It  was  generally 
agreed  that  the  evils  of  the  Civil  War  (>enslon  system  should  be 
avoided,  and  with  this  object  expreesly  In  mind  It  was  decided  ^m 
develop  a  comprehensive  governmental  Insurance  scheme  open  \a 
all  persons  engaged  In  the  forces.  Accordingly  the  war-risk  Insur- 
ance plan  was  enacted  by  Congress  in  October.  1917. 

By  this  plan  Congress  luidertook  to  grant.  In  the  wotxXb  of 
the  first  Director  of  the  War-Risk  Insvirance  Bureau,  "  govern- 
mental Insurance  to  soldiers  and  sailors  at  a  premlxim  rate  which 
took  account  only  of  the  peace-time  risk,  leaving  the  whole  cost  of 
operation,  the  cost  of  disability  benefit,  the  coet  d\ie  to  the  war 
hazard  to  be  borne  by  the  country  at  large  as  part  of  the  cost  of 
the  war."  The  original  intention  was  to  provide.  In  this  way. 
aUowances  for  death  and  disability  "  resulting  from  war  servlcd." 
Prom  the  start,  however,  the  plan  was  somewhat  wider,  for  it  not 
only  provided  for  death  and  disability  resulting  from  war  service 
but  also  gave  policyholders  the  prtrUsge,  on  termination  of  war 
service,  of  converting  policies,  on  favorable  terms.  Into  any  of  the 
usual  forms  of  Government  life  or  endowment  Insurance. 

Kach  member  of  the  forces  was  permitted  to  take  out  war-risk 
Insxirance  to  a  total  amount  of  810.000  at  88  per  thousand.  Drl\es 
were  undertaken,  at  the  expense  of  the  Government,  to  famlllaras 
aU  members  of  the  forces  with  the  program.  Before  the  «ar 
ended  more  than  4.000.000  men  and  women  In  military  serv  co 
had  taken  out  policies.  As  of  June  SO.  1931.  disbursements  under 
the  plan  amountsd  to  81.374.004.790.  from  which  8450.000.000  may 
be  deducted  for  premiums  paid  by  policyholders  themselves,  leav- 
ing a  net  cost  to  the  country,  to  the  end  of  June  last,  of  nearly 
a  billion  doUars.  In  addttton.  more*than  640.000  policies  hiive 
been  converted  into  United  States  OovemnMnt  lifs  and  endow- 
meat  Insuranca  with  a  total  value  of  man  than  $3,000,000,000. 


In   sddltlon  to  family  allowances  and  the   wmr-rtak 
plans.  GiiimsiM.  In  IS17.  pssstiS  legMatkm  providing  for: 

1.  Cash  compensation  to  veterans  tor  Injuries  or  sickness  ecti- 
tracted  or  aggravated  dming  service,  irrespective  of  wbether  the 
veteran  had  taken  out  war-risk  tnswaaoe. 

2.  Cash  allowances  for  widows  and  other  dependents  cff  tkoes 
who  died  or  were  klUsd  during  or  as  *  result  of  war  servtos. 

3.  lledlcsl.  surgical,  and  ho^ltaliaatlon  services  for  an  dis- 
abled veterans  whose  atckness  or  tnjurles  resulted  in  any  degree 
from  war  service. 

Under  these  provisions,  disabled  men  have  been  and  are  paid 
various  amuwuts  aoeorSlng  to  the  degive  of  dlsabUtty,  calculated 
on  the  bests  of  tmpalrmenit  of  normal  earning  power.  Payments 
are  made  for  temporary  or  pemument,  partial  or  oomplete  dis- 
ability In  amotmts  ranging  from  $8  to  $750  per  month.  In  case 
of  death,  the  veteran's  widow  receives  $90  a  month,  with  addi- 
tional aUowances  for  children.  If  the  deceased  veteran  was  im- 
■aartled.  aaonthly  aUowanoes  are  paM  to  other  dependents.  The 
**  compensation  "  allowances  are  In  addition  to  those  received  under 
the  war-risk  Insurance  scheme. 

As  of  October  31.  1931,  813.848  World  War  veteraaa  were  reoaiv- 
Ing  compensatlob  for  dlsablUtles,  apart  frotn  that  under  the  war- 
risk  insurance  scheme:  compensation  was  also  being  paid  to  de- 
pendents of  »e.787  veterans  whose  death  occtirred  in  or  resulted 
from  service  in  the  World  War.  The  cost  of  comi>ensatlen,  up  to 
June  30,  ItSl,  wils  approximately  $1300,000.000. 

The  Infeeatlon  of  the  various  measures  enumerated,  accordlstg 
to  WilUam  O.  McAdoo.  then  Secretary  of  the  Treasury,  was  to  pro- 
Tide  "a  substitute  for,  and  to  make  tmneceesary  future  pension 
laws  to  cover  this  wmr."  H  wm  generally  felt  that  passage  of  the 
various  acts  in  1917  provided  just  and  equitable  arrangements  for 
the  contingencies  Involved. 

Sbortly  after  the  war.  however,  the  compensation  and  hospl- 
tallzatloKi  provisloas  were  liberalised,  and  were  applied  not  only 
to  World  War  veterans  but  veterans  and  dep>endents  of  veterans 
Of  other  wars.  Subeeguerrtly.  a  eertes  of  -  veteran  relief "  bflls 
iMwe  been  poaasd  by  Congress,  sometimes  over  a  presidential  veto. 

The  general  tendency  of  postwar  liberalization  has  been  to 
depart  more  and  more  from  the  original,  fundamental  principle 
that  relief,  whether  In  the  shape  of  penstona.  dlsahtHty  rilowanoes, 
compensation,  or  hoepital  treatment  should  be  granted,  primarily, 
because  of  death  or  injuries  actually  due  to  war  service.  More- 
over. •'  Itbendlntlon "  has  been  -estetided  to  veeeraas  of  other 
wars.  It  Is  impofisttals  hate  to  detafi  aU  the  amendments  to  former 
legislation  which  have  resulted.  A  few  representaUve  eaamples 
may  be  noticed. 

Pensions  pievlously  granted  tn  respect  of  war-service  disabilities 
So  veterans  of  the  Spanish -American  War.  the  Philippine  Instir- 
rectlon.  tXie  Boxer  retoelUon  were  aUowed.  by  an  act  passed  In  1930, 
to  men  sulTerlng  from  mental  or  physloal  disabilities.  Irrespective 
of  whether  the  disability  was  connected  with  war  service.  In  ad- 
dition, pensions  were  granted  to  such  veterans  owr  62  years  of 
age  and  with  fO  days'  servtoe.  wbether  sttflerlng  from  disability  or 
not.  Under  these  provtaloas,  the  number  of  such  pensioners  in- 
cieassd  from  30.432  In  1920.  When  the  amendments  were  passed, 
to  385,{e3  In  May  this  year.  The  oast  of  the  pensions  has  been 
multlpllad  SaafoM  In  10  years  and.  at  the  pieeent  time.  80  years 
after  the  Spanish-American  War.  In  number  and  amount,  thase 
pensions  stand  at  the  highest  point  ever  reached. 

Under  the  enaergenoy  eOkoers'  aot,  oosnpemsafinn  was  awarded 
tor  oompilete  or  partial  disobUlty,  sometimes  oertlfled  by  lay  wlt- 
aasses  only,  to  a  number  of  former  offlcers,  some  of  whom  were 
mnd  are  pegulanrty  eraploywl  by  the  govemsnental  departments. 

BOenTALIIMtTIOK 

Hospltallzatton  facimieB  and  benefits  were  made  available  to 
veterans  of  tke  SpanlA-Amerlcan  War.  tbe  Philippine  Insarrectlon. 
and  Boxer  iwbelllen  as  well  as  to  veterans  of  the  World  War  la 
respect  to  certain  ailments  and  diseases  regardless  of  whether  such 
ailments  or  diseases  were  dire  to  military  service  or  not.  A  series 
of  "  presumpUve  "  acts,  whereby  It  is  prssaasd  that  diseases  and 
Injuries  In  general  developed  under  certain  conditions  after  dis- 
charge from  tiie  service  might  have  originated  in  war  service  Ixave 
further  widened  the  scope  of  medical  and  hospital  benefits.^  As  a 
consequence  of  numerotis  "  IfberaltzlBg  "  provtelons  In  this  respect, 
|»atleots  receiving  free  naadlcal  and  Inspnal  treatment  bave  mntU- 
plied.  the  faclKtea  for  glvliy  such  treatment  have  constantly  ex- 
paudad.  and  ths  costs  Co  the  country  have  steadily  risen. 

In  his  report  for  the  year  1931  the  Dtrector  of  the  Veterans' 
Bureau  {Minted  out  that  no  less  than  52  per  cent  of  t^e  cases  In 
hospttals  smU  75  per  csnt  of  t3ie  recent  a^tamlSBtaKis  were  In  respect 
of  non-servlee-oonaectsd  disshMlUes.  The  director  observed:  "If 
It  be  the  policy  of  our  Oovemment  to  furnish  hospitalization  to 
veterans  of  all  wars,  then  the  existing  and  authorized  Oovemment 
faclimss  wtO  tieve  as  be  wlAsly  sad  aaatsrtaUF  Increased  to  meet 
latvre  deeaMids.'' 

Illustrating  the  consequence  of  opening  the  hospitals  to  veterans 
with  nonservlce  diseases  and  disabilities.  It  may  be  noted  that 
whenas.  tn  1035.  es.068  out  al  76319  baqStal  admiaskais  were  in 
tespeet  e(  servtoe-conneeted  dlsabllttles.  In  1S31  tbs  position  was 
esRipletely  Teversed.  88360  out  of  113.649  adnUsslons  being  in 
icipeet  9t  naueervloe  dlsabtlltlea.  In  addition,  during  the  year 
ending  October  81.  18S1.  no  less  than  888345  patiects  recetred 
Xree  oat-4iaatment  and  a  total  of  2.1S8.368  ptayeiaal  examUiaUana 
tor  all  purposes.  As  of  June  80.  iaet  year,  the  oost  of 
laS  JuM^ltal  ooBiatruakion,  Mnee  1819.  ameimted  to 
$827378.112. 


Koifsiavics 


Postwar  "  UberaUxlng  "  amendments  have  also  Increasingly  ex- 
tended disability  allowances  and  comi>ensatlon  to  men  who  suf- 
f«>ed  no  dlsablUty  actuaUy  due  to  war  service,  while  payments  are 
often  continued  to  men  wlio  have  subsequently  recovered  from 
their  dlsabUltles. 

At  the  close  of  last  year  1,193,614  peisops  were  receiving  monthly 
veteians'  relief  allowaaDes  of  one  kind  and  snotiwr.  Of  this  ntmi- 
ber  818.737  were  veterans  with  ssrvice-ooiuiecaed  dlsablUtles.  SSS,- 
395  were  veterans  whose  disabilities  were  not  coomscted  with  war 
service.  Dp  to  March  81.  1933 — SO  months  after  passage  of  a 
"  Ilbetmtlzlag  "  law  extending  these  dlsabUl^  aUowaocaa  for  nan- 
service  dlfiabilltlee  811.4^2  clalma  bad  bean  fUed  urder  It  by 
veteraas. 

As  to  the  present  ratings,  anomallss  abound.  Tite  widow  of  a 
man  killed  In  action  in  tbe  Woiid  War  receives  880  a  month. 
The  widow  of  a  veteran  of  the  ClvU  War  vftio  Is  past  70  aikd  warn 
married  prior  to  1905  rucetvaa  880  a  month.  A  dependent  mother 
of  a  soldier  klUed  tn  tbm  World  War  receives  SSO  a  month.  A  man 
who  served  a  month  in  the  Army,  saw  ao  fl^htUis,  and  eootrected 
a  disease  for  which  he  was  court-martialed  and  which,  after  the 
war,  devel(4)ed  Into  total  permanent  disablement,  may  receive  up 
to  8257.50  a  month — more  than  tyrelve  ttmee  the  amount  paid  to 
a  dependent  mother  of  a  man  killed  in  scUon.  In  a  group  of  orer 
300,000  cases  it  was  found  that  men  disabled  In  action  receive  an 
average  of  $39  a  month,  whereas  men  disabled  by  dlaease  oon- 
traoted  In  the  United  States  averaged  $48  a  month. 

The  cost  of  disability  aUowanoes  and  oomjiensattan  Is  the  laigeat 
single  item  in  the  expenditures  so  far  made  in  respect  of  relief  to 
World  War  veterans  and  their  dependents.  At  the  end  of  Febru- 
ary, thU  year.  It  amounted  to  $2,080,488,000.  Extension  of  tbese 
aUowances  on  account  of  nonservlce  disabilities  threatens  to  In- 
crease the  amoiint  In  the  future. 

"  asjTTsraD  cokpensattow  " 

In  1024  Congress.  o\'er  President  Coc^dge's  veto,  enacted  the 
bonus  blSl.  bat  not  aa  orlglaally  proposed.  Tbe  original  sugges- 
tion was  that  $180  should  be  paid  In  cash  to  every  ex-service  man 
irrespective  of  length  of  service. 

The  arums  to  be  paid  were  computed  by  allowing  81.35  for  each 
day  of  overseas  service  and  $1  a  day  for  botne  eervloe.  The  total 
amount  at  service  credit  for  a  veteran  aervlng  uveiaeaa  was  limited 
to  $625  and  the  total  amount  to  be  i>ald  to  a  veteran  with  no 
overseas  service  was  limited  to  $500.  Veterans  who  were  entitled 
to  not  more  than  850  were  paid  bx  casb  lOHBedlately.  These 
entitled  to  more  were  {^ven  "  adjusted-eervlce  CMiillcates  "  In  the 
form  of  a  30-year  endowment  Insoranoe  policy,  the  policy.  In 
effect,  was  a  promise  to  pay  «(t  death,  or  m  1045,  such  max  In 
20-year  endowment  as  the  "  adjusted  ma  ulee  osedlt  "  increased  by 
25  per  cent  would  buy  according  to  the  age  at  the  veteran  In 
question. 

Consequently  the  face  value  of  the  policy  of  "  adJusted-SMVloe 
oertldcate  "  was  and  Ih  conslder&My  higher  than  tlSB  amount  of 
the  "servloe  credit."  Fxx  Instance,  a  30-year-old  veteran  with 
$625  due  In  **  service  credit "  would  receive  a  policy  authorizing 
payment,  on  death  or  In  1045.  of  ei,6774W.  Cleat ly,  the  "bonus  " 
in  this  form  was  a  nxcioh  more  tubstaxitlal  gift  tkdin  a  oaab  pag- 
ment  of  $180  as  originally  proposed. 

Up  to  October  31,  1031,  the  provisions  of  the  World  War  ad- 
Jvtsted  com|>ensation  act  had  been  extended  to  8385376  veterans, 
or  dependents  of  deceased  Tsaceans.  Cash  payaasata.  w^it  cer- 
tificates were  not  issued,  amounted  to  $41,756,040;  awards  on 
maturity  of  cartiflcatas  by  death  amounted  te  $114,186,050:  the 
total  face  value  of  certificates  Issued  amounted  to  $3,600,505,339. 

DEICAKD    FOX    LOAKS 

Under  the  act  of  1934  Congress  was  authcnieed  to  put  aside 
$112,000,000  a  year  for  20  years  to  build  up  a  "oerttflcate  fund  " 
which,  wttb  thaae  coiitrlbotlaia  plus  ccmpound  lateiest.  would 
amount  at  the  end  of  the  period  to  about  88380300360.  Tkda 
sum.  it  was  intended,  ehould  be  available  to  pay  off  the  osrtiflcates 
upon  maturity. 

Over  President  Hoover's  veto,  Ooagress,  in  l^etoraary,  last  year, 
voted  to  permit  loans  up  to  SO  per  cent  of  the  faee  value  of  the 
certificates  at  the  rate  ot  A^^  per  cent  inteceet.  By  November 
28,  1031.  according  to  the  Veterans'  Administration,  approxhnately 
•2,6O0fi00  veteratM  had  Uameed  a  total  of  $1,173.38037137. 

The  entire  sum  accimiulated  for  the  "^"^^ng  fund  on  vAiVA  tbe 
whole  certificate  plan  was  based  has  already  gone  In  loans.  In 
addition,  more  than  1300.000,000  of  the  Ave  hundred  million  and 
odd  capital  reserves  of  the  United  States  tSovemment  life-insur- 
ance fund,  to  which  veteran  holders  of  war-risk  tosuranoe  took  for 
•ectBtty.  have  also  gone  in  loans. 

Making  the  loans  has,  in  effect,  lavoived  aubstltutkm  ut  vet- 
erans' notes  for  obligations  of  the  United  States.  The  financial 
bases  of  the  adjusted -campeoaitton  scheme  and  of  tbe  meurance 
fund  alike  have  been  weakened.  Furthermore,  trnmerttate  cash 
payment  of  what  Is  not  due  until  1045  would  mean  tbe  abandon- 
ment  of  the  original  arrangoMnt  to  accumulate  tbe  amiiaiw  toy 
f""M"'  coBtributkuis  plus  interest. 

In  stunmation:  The  total  cost  of  relief  to  veterans  and  depend- 
ents has  been  814.810,000.000  for  aU  our  wars.  Ttee  costs  tX  ^d- 
eral  and  SUte  relief  to  veterans  and  dependenas  at  setsfmas  oC 
the  World  War  now  totals  between  seven  and  eight  WiUan  dollara 
Between  the  end  of  tite  war  and  June  30.  1081.  8044300300  waa 
expended  In  dlschargi!  fees  and  vocational  rehabllltatkm;  $1300.- 
308,060  in  coanpeneation  allewanoes;  about  $1,080360366  la  war- 
rlak  Insurance  claims;   and  8627300300  want  tor 
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In  tb«  mcAnttm*.  among  othar  mMsuraa.  tlM  bonua  pljui  hM  be«n 
put  In  effect,  and  loana  totaling  ll.17S.000.000  have  been  made 
against  an  eventual  face  value  of  oertlAoatea  of  •3.600.000.000. 
PlnaUy.  In  the  present  flacal  year,  •938,000.000.  or  one-fourth  of 
the  Nation"!  expenaee  and  actuaUy  about  one-half  of  lU  Income. 
haa  been  ^proprlated  for  veterana'  relief. 

ooNsaoimvcaa  to  nm  m atiox 
Tbere  la  complete  unanimity  on  the  proposition  that  men  who 
Wf*  dtaahled  in  war  aerrloe  and  the  widows  and  other  depend- 
ants at  men  who  died  in  war  service  should  receive  some  fair 
measure  of  support  from  the  NaUon.  There  Is.  on  the  other  hand, 
a  wide  dlvergexKse  of  opinion  regarding  the  Justice  and  advlsabUlty 
of  the  mxicii  broader  legislation  both  passed  and  proposed. 
Avoiding  such  controversy,  we  have  confined  ourselves  to  the 
facu  However,  we  think  It  only  proper  to  empnaslne  two  con- 
clusions obviously  to  be  drawn  from  such  facta:  First,  that  the 
coat  of  veterans'  relief  while  benefiting  less  than  5  per  cent  of 
the  people,  falla.  through  taxation,  either  directly  or  Indirectly  on 
all  o<  the  people:  and.  secondly.  If  the  movement  persists  at  the 
ntm  now  Indicated,  far  more  bxirdensome  taxation  for  all  may  be 
to  raault. 


VMVtn.OTiawt  nrsmAHCi  (S.  kspt.  ko.  ••4) 
Mr.  HEBERT.  from  the  Select  Committee  on  Unemploy- 
ment Insurance,  pursuant  to  Senate  Resolution  483.  estab- 
lishing a  Select  Committee  to  Investigate  Unemployment 
Insurance  Sjrstems  (71st  Cong.),  submitted  a  report. 
panrriNG  or  ADomoNAL  cofies  or  housk  rkpost  ho.  «2»o 
Mr.   MOSES.     Mr.    President,    from   the   Committee   on 
Printing  I  report  back  favorably  a  concurrent  resolution 
(8.  Con.  Res.  31) ,  which  I  ask  may  be  read,  and  I  shall  then 
ask  for  its  present  consideration. 

The  PRESIDINa  OFFICER  (Mr.  CotizxHs  in  the  chair). 
The  concurrent  resolution  will  be  read  for  the  Information 
of  the  Senate.  ' 

The  Chief  Clerk  read  the  concurrent  resolution  (8.  Con. 
Res.  31)  submitted  by  Mr.  OLmf  on  the  8th  instant,  as 
follows: 

Aesoittetf  by  ths  Senate  (the  HouMe  of  Kepresentativet  am- 
eurring).  That  there  be  printed  6.000  additional  copies  of  Hoiise 
Report  No.  2290.  Seventy-first  Congress,  of  which  2.000  copies 
•hall  be  for  the  use  of  the  Senate  document  room,  and  3.000  copies 
tar  the  use  of  the  House  document  room. 

Mr.  LA  FOLLETTB.  Mr.  President,  what  document  is  It 
that  is  involved? 

Mr.  MOSES.  It  Is  the  so-caDed  Pish  report.  A  resolution 
was  introduced  by  the  Senator  from  Illinois  [Mr.  GlxhwI 
for  the  printing  of  the  document.  The  supply  has  been  com- 
pletely exhausted  and  there  have  been  a  great  many  de- 
mands for  it.  both  upon  the  Senate  dociunent  room  and  the 
House  document  room. 

Mr.  LA  FOLLETTB.  How  many  have  been  printed  up  to 
this  time? 

Mr.  MOSES.  The  regular  number  plus  $200  worth.  The 
regular  number  is  1.396.  Then  the  chairman  of  the  Joint 
Committee  on  Printing  is  authorized  always  to  issue  an  order 
for  $300  worth  more. 

Mr.  LA  FOLLETTS.  How  much  is  the  cost  of  printing 
the  5.000  additional  copies? 

Mr.  MOSES.  I  can  not  say.  R  Is  plate  work,  and  the 
plates  are  already  to  existence. 

Mr.  LA  FOLLETTE.  I  thought  it  was  custoauuy  for  the 
Committee  on  Printing  to  get  estlmatea. 

BCr.  M08KS.  Tea:  for  the  prlntizig  of  the  origlDal  doca- 
ment,  not  for  a  reprint. 

Mr.  LA  FOLLETTS.  I  ask  that  the  resolution  go  over 
wtthoat  prejudice  and  I  will  confer  with  the  Senator  from 
Mew  Hampshire. 

Tlie  PRSSZEIZlfO  OFFICER.  The  concurrent  resohition 
win  be  pMied  om  without  prejudice. 


ra  or  C04I.  ABJAcnrr  to  thb  slsska  adnisose 
Mr.  BINGHAM.  Mr.  President,  the  bill  (H.  R.  132S1) 
to  enooorage  the  mining  of  coal  adjacent  to  the  Akuka 
Railroad  to  the  Territory  of  Alaska,  and  for  other  purposes, 
has  been  referred  to  the  Committee  on  Territories  and 
TTMmi^v  Affairs.  I  ask  unanimous  consent  that  that  com- 
mittee may  be  discharged  from  the  further  oonsideratlon 
of  the  bill  and  that  It  be  referred  to  the  Special  Select 
Committee  to  Investigate  the  Alaska  Railroad,  which  was 
created  some  time  ago. 


The  PRESIDING  OFFICER.  Without  objection,  that 
order  will  be  entered. 

Mr.  HOWELL  subsequently,  from  the  Special  Select  Com- 
mittee to  Investigate  the  Alaska  Railroad,  to  which  v'as 
referred  the  bill  (H.  R.  12281)  to  encourage  the  mining 
of  coal  adjacent  to  the  Alaska  Railroad  in  the  Territory 
of  Alaska,  and  for  other  purposes,  reported  it  with  an 
amendment  and  submitted  a  report  (No,  965)  thereon. 

SmtOLLKD  BILLS  AMD  JOINT  RESOLUnOK  PIKSXnijUi 

Mr.  VANDENBE21G  (for  Mr.  WATxanAH).  from  the  Com- 
mittee on  EnroUed  Bills,  reported  that  on  to-day.  Jvuie 
30,  1932.  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills  and  Joint 
resolution : 

S.  772.  An  act  to  authorize  the  Secretary  of  Agricultinw 
to  sell  the  Morton  Nursery  site,  in  the  county  of  Cherry, 
State  of  Nebraslca; 

8. 1030.  An  act  for  the  relief  of  John  A.  Pearce; 

8.2242.  An  act  granting  six  months'  pay  to  Louis 
Soluri;  and 

S.  J.  Res.  188.  Joint  resolution  amending  the  Joint  reso- 
lution providing  for  the  suspension  of  annual  assessment 
work  on  mining  claims  held  by  location  to  the  United 
States  and  Alaska,  approved  Jime  6,  1932. 

TXlfPORABT   AID   TO   AGXICULTUaX 

Pursuant  to  permission  previously  granted.  Mr.  Nokbbcx 
(late  in  the  evening  of  June  29.  1932)  tatroduced  a  bill 
(8.  4940)  to  provide  temporary  aid  to  agriculture  for  the 
relief  of  the  existing  national  economic  emergency,  which 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

BILLS  IHTSODUCD 

BiUs  were  totroduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  COPELAND: 

A  bill  (S.  4941)  to  amend  the  act  to  exclude  and  expel  from 
the  United  States  political  refugees,  approved  October  16. 
1918.  as  amended  by  the  act  approved  June  5.  1920;  to  the 
Committee  on  Immigration. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  4942)  granting  an  increase  of  pension  to  Alice 
Hamilton  (with  accompanying  papers) :  and 

A  bill  (S.  4943)  granting  an  Increase  of  pension  to  Blary 
P.  Noble  (with  accompanying  papers) :  to  the  Committee  on 
Pensions. 

pn  DUX  coMPKirsATioii  at  ckmkva  coHmnrcx.  ktc. 

Mr.  BORAH.  Mr.  President,  I  desire  to  totroduce  a  Jotot 
resolution.  It  seems  that  secUons  207,  208,  and  803,  Part  U, 
of  the  8u;t  making  appropriation  for  the  legislative  branch  of 
the  Oovemment,  limited  all  per  dlems  of  parties  employed 
by  the  Government  abroad  to  $6  a  day.  The  Secretary  of 
State  has  sent  me  a  Jomt  resolution  modifying  that  provision 
so  far  as  the  Geneva  conference  and  the  coming  radio  con- 
vention are  concerned.  It  appears  that  arrangements  were 
made  with  certato  individuals  who  are  now  to  attendance 
upon  the  Geneva  conference  and  who  wiU  be  to  attendanca 
upon  the  radio  convention,  to  which  certato  per  dlems  were 
agreed  upon,  and  I  totroduce  a  Jotot  resolution,  therefore, 
providing  that  the  terms  of  the  act  be  modifVid  so  as  not  to 
Include  those  to  attendance  upoo  the  two  cooventloos 
referred  to. 

The  Jotot  reaohitkjo  (8.  J.  Rea.  IM)  ooooenitog  the  ex- 
pense* of  participation  by  the  United  States  to  the  General 
Disarmament  Conference  at  Genera  and  to  the  International 
Radiotelegraph  Conference  at  Madrid  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Foreign  Relations,  as 
follows: 

JUaolMd,  €te^  That  the  provisions  of  ssetloiis  907.  90t.  and  SOS 
at  Part  n  of  the  act  making  approprlatloos  for  tbs  Isglslatlv 
branch  of  the  Oovemment  for  the  fiscal  ysar  enrtlng  June  SO. 
1933.  and  for  other  purposes.  shaU  not  be  applicable  to  the  ap- 
propriations made  for  participation  by  the  Dnlted  States  in  ths 
general  disarmament  conference  In  Geneva.  Bwltasrland.  in  193X 
nor  In  the  conference  for  the  revision  at  the  International 
radiotelegraph  convention  of  November  25.  1937.  to  be  held  la 
Madrid.  ^MUa. 


Mr.  JOHNSON.  Mr.  President,  wffl  the  Senator  tell  us 
how  much  we  have  appropriated  for  the  Geneva  conference? 

Mr.  BORAH.  I  do  not  recall  the  amount,  but  I  recall  it 
was  a  large  sura.. 

Mr.  JOHNSON.  The  Junior  Senator  from  Indiana  [Mr. 
RosnrsoHl,  sitting  to  front  of  me,  suggests  that  It  was 
about  $500,000.  I  think  we  can  conclude.  If  It  was  $500,000, 
which  I  do  not  think  is  entirely  the  fact,  that  $499,000  has 
been  wasted. 

Mr.  BORAH.  I  win  not  debate  that  question  with  the 
Senator  until  after  the  conference  ends. 

Mr.  BORAH  subsequently  said:  Mr.  President,  this  morn- 
ing I  totroduced  a  Jotot  resolution  (8.  J.  Res.  190).  Since 
that  time  I  have  polled  the  Committee  on  Foreign  Relations, 
all  those  who  arc  available,  and  I  now  report  back  the  jotot 
resolution  favorably  and  ask  for  Its  immediate  consid- 
eration. 

The  VICE  PRESIDENT.    Let  the  Jotot  resolution  be  readv 
for  the  information  of  the  Senate. 

Mr.  ROBINSON  of  Arkiuisas.  Mr.  President,  before  the 
Jotot  resolution  is  reported  I  wish  to  say  that  I  support 
the  request  of  the  Senator  from  Idaho. 

The  (Thief  Clerk  read  the  Jotot  resolution. 

Mr.  McNAHY.  Mr.  President.  I  think  the  Senator  should 
make  a  brief  explanation  of  the  resolution. 

Mr.  BORAH.  I  made  an  explanation  this  morning.  The 
appropriation  bill  to  which  this  refers  limits  the  per  diems 
to  $6  for  those  who  are  engaged  to  the  affairs  of  the  Oov- 
emment, such  as  the  commissions  which  are  mentioned  to 
the  Joint  resolution.  I  have  a  letter  from  the  Secretary  of 
State  stating  that  the  conditions  under  which  those  people 
accepted  appomtments  on  the  commission  would  make  it 
practically  a  violation  of  the  obligation  of  the  Government 
as  it  was  entered  into.  I  ask  to  have  the  letter  inserted  to 
the  Rbcobo  at  this  potoL 

There  being  no  objection,  the  letter  was  ordered  to  be 
prtoted  to  the  Rsooas,  as  follows: 

JtJKX  ».  19S3. 
l^s  Hon.  W.  Ik  Joircs, 

United  States  Senate. 

Mr  DBAS  SXMATOK  Jomn:  Under  date  of  Jane  21,  1033,  I  wrote 
you  proposing  an  amendment  to  the  pending  deficiency  bill,  to 
read  somewhat  as  follows: 

"  The  provisions  of  sections  207,  208.  and  803  of  part  2  of  the 
act  making  appropriations  for  the  legislative  branch  of  the  Oov- 
emment for  the  fiscal  year  ending  June  30.  1933.  and  for  other 
purposes,  shall  not  be  applicable  to  the  appropriations  made  for 
participation  by  the  United  States  In  the  General  Disarmament 
Conference  In  Geneva.  Bwitzerlsjiid.  In  1932  " 

Tou  will  doubtless  recall  that  this  sxiggestlon  was  made  In  order 
tba*  the  members  of  the  American  delegation  now  present  at  the 
Oaaeral  DtaMimament  Conferenoc  at  Genera  might  continue  to 
receive  per  diem  in  lieu  of  subsistence  at  the  rates  which  have 
been  paid  them  since  the  opening  of  the  conference.  I  pointed 
out  that  the  reduction  of  all  per  dlems  of  the  del^atlon  to  $6,  as 
provided  for  In  the  Mil  mslrtnf:  appropriations  for  the  legislative 
branch  of  the  Oovemment  (H.  B.  11367,  pt.  3).  would  subject  the 
members  of  ttie  delegatton  to  serious  loss  and  would  be  bound  to 
work  grave  tnjiistioe. 

I  am  now  Informed  by  Mr.  Carr.  Assistant  Secretary  of  State, 
that  at  a  tinsrlng  before  your  committee  ysstapdsy  momlag  a 
■tmllar  quesUon  was  raised  with  reference  to  the  restrtcUon  of 
the  rates  of  per  diem  for  the  International  Badlotclegranb  Con- 
ference, which  win  open  st  Madrid  on  September  8,  1932.  I  be- 
lieve that  Mr.  Oarr  tokl  you  how  dieicult.  If  sot  In^Msslble,  tt  Is 
f  or  tas  to  Mcurs  tiis  ssrvless  at  tta«  eaparts  wlioai  w  umA  at  ttols 
coBlsxwQos  If  tiksy  art  to  t»  limltei  to  a  par  dlMB  at  gf ,  sad  to 
•ueli  esse  inrritably  called  upon  to  tgtad  estenslvely  cA  their  ows 


I  uaderstaad  ttMt  y<oa  requested  tliat  the  deparlaaent  suhmll  to 
you  a  tfnrfft  at  •  yetat  rssoluttoo  whldi  would  saempt  tlie  amsrt- 
ean  delegations  to  betn  tbeM  ooafeceaees  from  the  tmUleUom  m 
to  per  diem  to  which  I  have  referred  above. 

It  Is  •  pleeeure  for  ma.  In  cempUanee  wtcb  jenr  rsqueet.  to 
laeloss  •  dntft  ai  a  jelat  iwsdiitlon  Intended  to  earry  oat  tkta 
purpose.  1  wttti  In  tlUs  oeniiecUon  to  point  out  that  tbs  atmet- 
ment  of  tbe  reeoluUon  would  not  require  any  Increase  whateoever 
in  approprtsClons  but  would  merely  make  poedble  tbe  utilization 
at  avaUable  funds  In  a  manner  calculated  to  fulfill  cOelently  the 
very  purposes  for  which  ttaeee  funds  were  approprlatad. 
Sincerely  youn^ 

H.  Lb  Orucaoiw. 

Mr.  JONES.  Mr.  President,  may  I  say  that  this  grows 
out  of  the  t^rtemnmj  bUl  which  We  passed.  which  limits  the 


per  dlems  of  foreign  representatives  to  $8  a  day.  It  was  not 
totended  to  affect  commissions  like  those  referred  to  to  the 
resolution,  but  only  the  ordinary  per  diems  for  our  agents 
or  representatives  in  foreign  countries.  I  think  It  but  fair 
and  proper  that  the  resolution  should  be  adopted. 

The  PRESIDING  OFFICER.  Is  there  objectkm  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  jomt  resolution  CS.  J.  Res. 
190)  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

AMEI70MKNT  TO  PHn.IPPIKE  INDEPXKDEHCX   KLh — DXTTY  OM  BXTT- 
TONS    or    PEAKL    OB    SHKLI..    ETC. 

Mr.  DICKINSON  submitted  an  amendment  totended  to  be 
proposed  by  him  to  House  bill  7233.  the  Philippine  independ- 
ence bill,  \(^ch  was  read,  ordered  to  lie  on  the  table,  and  to 
be  prtoted,  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  DiomieoN  to  the 
bill  (H.  R.  7233),  page  28,  line  17,  Insert  new  section  as  follows: 

"  There  soall  be  levied,  collected,  and  paid  on  aU  buttons  at 
pearl  or  shell,  finished  or  partly  finished,  and  on  all  pearl  or 
shell  button  blanks,  not  turned,  faoed,  or  drilled,  coming  Into 
the  United  States  from  the  Philippine  Islands  In  any  calendar 
year  in  excess  of  a  collective  total  of  800,000  gross  of  an  such 
articles  hereinbefore  enumerated,  the  same  rates  of  duty  which 
are  required  by  the  laws  at  tbe  United  States  to  be  lerted.  col- 
lected, and  paid  upon  like  articles  Imported  from  foreign 
oountrles.~ 

SPXdAL   SXLKCT   OOIOOTTEX   TO  DrYSSnOATE   ZHX   ALASKA 

SAILROAS 

BdLr.  KENDRICK.  Mr.  President.  I  ask  unanimous  coCi- 
sent  to  submit  a  resolution.  I  ask  that  It  may  be  read  and 
I  shall  then  ask  consent  for  Its  immediate  consideration. 

The  PRESIDING  OFFICER.  Without  ohjectlon,  the  res- 
olution will  be  received  and  read  for  the  information  of  the 
Senate. 

The  Chief  Clerk  read  the  xesolutkm  (S.  Bcs.  257).  as  fol- 
lows: 

Reeolved,  That  Senate  Bceolutlon  208.  agreed  to  July  1.  19S0. 
and  continued  by  resolution  of  January  i6.  lASl.  authorlaing  a 
special  committee  to  Investigate  the  operations,  economic  situ- 
ation, and  iH-oepeets  of  the  Alaska  Railroad,  hereby  Is  oonttnued 
In  full  force  and  effect  untU  December  4.  IfiSS. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  resohition? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

MIGXATOKY   BOB  CGV8KKVAXIOH 

Mr.  WALCOTT.  Mr.  President.  I  ask  unanimous  oonsoait 
for  the  immediate  consideration  of  Calendar  783.  the  bill 
(8.  4726)  to  supplement  the  migratory  bird  consennatien  act 
by  providing  funds  for  tbe  acquisition  of  areas  for  use  as 
migratory  bird  sanctuaries,  refuges,  and  breeding  grounds, 
for  developing  and  administering  such  areas,  for  the  pro- 
tection of  certain  migratory  birds,  for  the  oiforoement  of 
the  migratory  bird  treaty  act  and  regulations  (hereunder, 
and  for  other  purposes^ 

The  PRESIDING  OFPICBR.    Is  these  obJectionf 

Mr.  BLAINE.    I  object. 

Tbte  PBSSIDINO  OFFICER.    ObJeettoQ  It  mads. 

FBZLZFFnn   mmMBBVOB 

The  Senate  resumed  the  constderatloo  of  the  bin.  H.  R. 
7383,  to  enable  the  people  of  tbe  FbUlpptne  Islands  to  adopt 
a  oonstltutioD  and  form  a  govenunent  for  tbe  Fhlllppliie 
'tm}mLrfAm  to  provlde  foT  the  todepetuScDce  of  tbe  saoie,  and 
for  other  purnpees, 

Tbe  PIUBBIITIiro  OFFICER.  Tbe  qnestkm  Is  oo  tbe 
amendment  offered  bf  tbe  Senator  from  Mirtilfan  (Mr. 
VAWDsnna]. 

Mr.  VANDENBERO.  Mr.  PreeideBt.  I  •aggeat  tbe  ab- 
sence of  a  quorum.  

The  PRESIDING  OFFICER.    The  clerfc  will  eall  tbe  toU 

The  Chief  Clerk  called  tbe  roll,  and  tbe  f  oUowtog  Sen- 
ators answered  to  their  names: 


Ashurst 

Blsck 

Brooktiart 

Oatmwaw 

Austin 

Blaine 

Brousiard 

Carey 

Barbour 

Borah 

Billow 

oooudas 

Bingham 

Brattoa 

Capper  . 

Oopalaad 
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Bebert 


Steii 


I 


And  then  the  amendment  provides  that: 
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ti 
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BsbOTt 

IVofnB 

Stclwer 

Howell 

NT* 

Johnson 

Oddla 

TbomM.  Okl». 

Jonas 

PattenoB 

Townsend 

KMtn 

Plttmaa 

TrtaiamU 

Ksndrtefc 

B«e«l 

Vandenberf 

Boblnaon. 

Ark. 

WscnftT 

LaFoltette 

Robinson. 

Ind. 

Waloott 

Mcom 

SchaU 

Wstaon 

licNuT 

Sheppard 

wmu 

Mctnalf 
Mortwck 

Sbortrldgs 
Smoot 

Oouasns 

DkTtS 

Dickinson 

Ptotcbcr 

Fraster 

a«or«8 

Olson 

Ooldsboroucb 

Hals 

Hsatlnss 

RAUteld 

Hsww 

BATden 

The  PRESIDINO  OFFICER.  Sixty -five  Senators  having 
answered  to  their  names,  a  quonun  is  present.  The  question 
is  on  the  amendment  offered  by  the  Senator  from  Michigan 

[Mr.  VAlfDKNBERC]. 

Mr.  VANDENBERO.  Mr.  President.  I  do  not  care  to 
repeat  my  explanation  of  the  pending  amendment  other 
than  to  inform  the  Senate  in  a  sentence  or  two  as  to  its 
purpose.  Under  the  plan  of  economic  preparation  submitted 
in  the  pending  Hawes-Cutting  bill  there  is  a  period  of  10 
jears  in  which  there  ia  no  attempt  made  to  reduce  the 
amount  of  Philippine  exports  into  our  free  market.  The 
entire  process  of  progressive  economic  preparation  under 
the  pending  Hawes-Cutting  bill  is  connned  to  the  final  five 
years  of  the  15-year  period.  I  am  submitting  an  amend- 
ment to  the  Senate  on  the  theory  that  if  that  economic 
preparation  Is  to  be  adequately  undertaken  in  serious  ear- 
nestness, and  with  an  actual  purpoBe  to  accomplish  economic 
self-eufDclency,  the  process  should  start  sooner  than  10 
jrean,  and  the  pending  amendment  proposes  to  start  it  in 
5  shears. 

From  the  viewpoint  of  those  American  interests  which  are 
primarily  concerned  in  a  defense  of  American  markets 
against  what  they  believe  to  be  the  hazard  of  Philippine  Im- 
portB.  the  standpoint  of  these  particular  interests  having 
been  highly  stressed  by  the  authors  of  this  measure.  I  sub- 
mit that  the  pending  amendment  makes  the  Hawes-Cutting 
bill  more  acceptable  rather  than  less  so.  That,  however,  is 
not  the  motivating  purpose  behind  its  submission,  so  far  as  I 
am  concerned.  My  purpose  is  to  make  this  period  of  eco- 
nomic preparation  livable  for  the  FiUpinos  themselves  and 
at  the  same  time  sufficiently  practical  in  all  its  economic 
phases  to  produce  an  actual  net  result  at  the  end  of  the 
period  which  through  economic  self-sufficiency  will  permit 
successful  independence  at  that  time. 

I  call  the  attention  of  the  Senate  to  the  fact  that  under 
the  tenns  of  the  pending  bill  the  ultimate  restriction  upon 
Filipino  exports  Into  the  free  market  of  the  United  States 
t)ecomes  only  25  per  cent  of  our  existing  tariff  rates.  In 
other  words,  the  transition  at  the  end  of  the  15-year  period 
or  the  16  or  17  3rear  period,  as  It  may  happen  to  develop — 
the  native  transition  at  that  final  moment  is  from  an  in- 
hibition of  25  per  cent  to  an  inhibition  of  100  per  cent;  in 
other  words,  the  Jimip  in  the  finale  of  this  program  is  from 
a  prohibition  against  25  per  cent  of  our  free  market  to  a 
prohibition  against  100  per  cent  of  our  free  market. 

I  submit,  Mr.  President,  that  this  final  75  per  cent  Jump- 
sudden,  summary,  at  the  very  moment  when  this  new  repub- 
lic is  undertaking  to  establish  itself  and  is  beset  by  a  mul- 
titude of  burdens  and  other  responsibilities — is  an  unlivable 
change  for  which  preparation  is  entirely  inadequate,  and 
that,  from  the  point  of  view  of  the  Philippine  experiment 
Itself,  it  la  far  better  that  this  progressive  econcxnic  prepara- 
tion should  come  nearer  to  a  simulation  of  the  same  condi- 
tions which  must  be  subsequently  confronted  under  their 
own  free  flag.  Therefore.  Mr.  President.  I  submit  the 
amendment  as  indicated. 

Mr.  BINOHAM.  Mr.  President.  I  ^ould  like  to  ask  the 
Senator  from  Michigan  Just  what  the  last  line  of  this  pro- 
posed amendment  means.  It  is  easy  to  understand  the  first 
four  lines,  which  read: 

Durtng  ths  sUth.  seventh,  elgbth.  ninth,  and  tenth  years  after 
the  inauguration  c^  the  new  government,  the  commodity  exemp- 
tions defined  in  subeecttons  a.  b,  c,  d,  and  e  of  this  section 
be  reduoed  M  per  cent. 


And  then  the  amendment  provides  that: 

The  rates  of  duty  shaU  be  sdmlnlstered  on  this  bails. 

What  rates  of  duty? 

Mr.  VANDENBERO.  The  rates  of  duty  which  apply  to 
commodities  in  excess  of  the  exemptions.  The  language  is 
precisely  the  language  which  is  used  in  the  preceding  section. 

Mr.  BINOHAM.  The  amendment  reported  by  the  com- 
mittee reads: 

During  the  eleventh  year  after  the  ln«ug\ir«tlon  of  the  new 
government  the  export  tax  ihaU  be  5  per  cent  of  the  rates  of 
duty — 

Does  the  exemption  which  the  Senator  has  provided  ex- 
tend to  the  eleventh  year,  the  twelfth  year,  and  so  forth? 

Mr.  VANDENBERO.    It  does. 

Mr.  BINGHAM.  I  thank  the  Senator.  In  other  words, 
Mr.  President,  what  this  amendment  proposes  to  do  is  to 
change  the  theory  established  in  the  bill  as  reported  from 
the  committee,  which  gives  a  period  of  some  10  years  for 
economic  adjustment  during  which  we  fix  the  amount  of 
free  imports  practically  at  quantity  now  being  imported. 
The  amendment  changes  that  theory,  and  after  five  years 
the  exemptions  £ire  cut  down  by  25  per  cent.  The  amend- 
ment is  based  on  a  very  different  theory  than  that  on  which 
the  bOl  is  constructed,  and.  therefore.  I  hope  the  amend- 
ment will  not  be  adopted. 

If  the  Senator  had  proposed  a  sliding  scale  of  duties,  so 
that  the  squeeze  would  come  gradually,  it  would  be  more 
m  line  with  the  theory  which  he  himself  has  advocated: 
but  after  five  years  he  jumps  it  immediately  and  reduces 
the  amount  of  the  free  Imports  by  25  per  cent  and  con- 
tinues that  percentage  for  the  next  five  years. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BINOHAM.    I  yield. 

Mr.  VANDENBERO.  I  quite  agree  with  the  Senator  that 
the  theory  of  this  amendment  is  not  in  complete  harmony 
with  a  program  for  continuous,  progressive,  and  regular 
Filipino  export  reductions.  That  theory,  however,  is  sub- 
mitted completely  and  with  mathematical  correctness  in  my 
substitute.  I  foimd  it  Impossible  to  raise  that  question  in 
respect  to  the  text  of  the  bill  itself,  except  in  the  fashion  I 
have  here  indicated,  unless  I  undertook  to  rewrite  the  bill 
entirely. 

Mr.  BINOHAM.  I  wish  the  Senator  would  submit  his 
substitute  and  permit  us  to  vote  on  it,  instead  of  tinkering 
with  the  bill,  which  the  committee  in  very  full  sessions  and 
after  long  study  finally  put  into  shape.  However.  I  will 
refrain  from  making  any  further  remarks.  Mr.  President, 
hoping  that  the  amendment  may  be  submitted  and  may  be 
defeated. 

Mr.  HA  WES  obtained  the  floor. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Missouri  permit  me  to  make  Just  one  observation  in  response 
to  the  last  remark  of  the  Senator  from  Connecticut? 

Mr.  HA  WES.    I  yield. 

Mr.  VANDENBERO.  I  would  be  quite  satisfied  to  submit 
the  entire  issue  upon  my  substitute  alone,'  aa  is  indicated 
would  be  the  preferable  course  from  the  viewpoint  of  the 
Senator  from  Connecticut,  if  it  were  not  for  the  fact  that  I 
have  no  illusions  respecting  the  ultimate  fate  of  that  sub- 
stitute. The  Senator  from  Missouri  himself  has  repeatedly 
advised  the  Senate  of  the  overwhelming  majority  which  is 
awaiting  the  roll  call  upon  the  bill  as  It  now  stands.  There- 
fore, since  I  conscientiously  believe  that  the  bill  as  it  now 
stands  can  and  most  emphatically  should  be  improved,  even 
though  it  can  not  be  brought  to  the  foil  measure  of  my  own 
approval,  it  seems  to  me  that  it  is  my  duty  to  undertake 
these  corrections,  or  at  least  to  give  the  Senate  an  oppor- 
timlty  to  pass  upon  them.  I  thank  the  Senator  from  Iifis- 
souri  for  his  courtesy. 

Mr.  HA  WES.  Mr.  President,  it  U  impossible  to  pass  upon 
these  amendments  submitted  by  the  Senator  from  Michigan 
one  at  a  time;  and  I  think  it  is  desirable  that  the  Senate 


should  know  something  about  the  history  of  the  bin  now 
before  it. 

The  amendment  to  the  bill  before  the  Senate.  H.  R.  7233, 
was  prepared  for  the  committee  after  long  bearings  by  the 
L4Skiative  Counsel  of  the  Senate.  The  Senator  from  Mich- 
igan [Mr.  VAHOKNane]  discussed  before  the  committee 
everything  that  he  is  now  discussing  before  the  Senate,  and 
he  stood  absolutely  alone.  He  was  the  only  one  of  the 
15  memt>ers  of  the  committee  who  advocated  a  plan  which 
is  impossible  of  execution  and  which  is  unconstitutional. 

That  bill,  in  my  opinicai.  is  a  legislative  monstrosity.  I 
call  the  attention  of  Senators  to  it.  It  proposes  that  the 
Filipino  people  must  put  burdens  upon  their  backs  at  certain 
periods,  and  if  they  fall  to  add  to  their  tax  burdens  they 
may  not  have  independence. 

Mr.  ROBINSON  of  Indiana.     Mr.  President r 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Indiana? 

Mr.  HA  WES.     I  do. 

Mr.  R0BIN60N  of  Indiana.  The  Senator  spoke  of  the 
bill  as  being  a  monstrosity.  I  hope  he  did  not  have  refer- 
ence to  the  bill  which  is  now  under  consideration. 

Mr.  HAWES.  I  have  reference  to  the  Vandenberg 
substitute. 

Mr.  ROBINSON  of  Indiana.  I  thought  the  Senator  had 
reference  to  the  substitute. 

Mr.  HAWES.  Let  as  see  the  difference.  The  substitute 
is  designed  to  defeat  independence.  I  am  suspicious  of  the 
bill  because  I  believe  its  inspiration  came  from  the  Insular 
Affairs  Bureau  of  the  War  Department.    See  what  it  does: 

There  are  five  difleient  ways  in  the  bill  to  prevent  inde- 
pendence. It  proposes,  if  the  Filipino  legislature  during  the 
fifth  year  shall  fail  to  petition  for  a  decrease  in  the  amount 
of  duty-free  sugar,  coconut  oil.  and  cordage  they  shall 
lose  their  independence. 

The  customary  way  of  passing  a  law  is  for  Congress  to 
act.  either  for  a  measure  or  against  a  measure;  but  the 
proposal  of  the  Senator  from  Michigan  is  that  the  law  is 
not  complete  until  the  Legislature  of  the  Philippines  acts. 
It  is  not  Congress  putting  on  a  tariff  duty  each  five  years. 
It  proposes  that  the  Legislature  of  the  Philippine  Islands 
each  five  years  shall  approve  or  disapprove  of  an  increase 
in  duty. 

I  know  of  no  similar  act  of  Congress  where  a  foreign 
nation  or  a  dependency,  by  its  veto  power  or  its  aptH-oval, 
in  effect  enacts  a  law  for  the  Congress. 

It  is  a  brutal  thing  to  do  to  say  to  the  people  of  the 
Philippines  by  this  bill,  "  In  this  year  you  must  vote  for 
a  tariff  duty,  and  if  you  do  not  vote  to  put  a  burden  upon 
yourselves,  you  may  not  have  your  independence."  and  then 
wait  another  period  of  five  years  and  again  ask  the  Philip- 
pine Legislature  to  impose  an  additional  burden  upon  the 
PUipino  people,  and  each  time  the  legislature  is  toid  that 
if  it  does  not  do  this  thing  the  islands  lose  their  independ- 
ence. Think  of  the  turmoil,  the  confusion,  the  uncertainty, 
both  in  the  Philippines  and  in  the  United  States,  while  this 
process  of  determination  is  going  on  in  the  Philippines — not 
in  the  Congress  of  the  United  States  but  in  the  Legislature 
of  the  Philippines.  . 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDIl'IG  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Ixidiana? 

Mr.  HAW&B.     I  do. 

Mr.  ROBINSON  of  Indiana.  Is  it  true.  I  ask  the  Senator 
from  Missouri,  that  the  Committee  on  Territories  and  In- 
sular Affairs  held  various  meetings  which  were  alwasrs  weU 
attended;  that  practically  all  the  members  of  the  committee 
were  present  from  both  sides  of  tiie  Chamber,  and  various 
portions  of  the  bill,  section  by  section,  were  carefully  dis- 
cuMgd;  that  everybody  was  permitted  to  have  his  say;  that 
the  various  matters  that  are  now  sought  to  be  interpolated 
as  amendmento  were  before  that  committee  and  were  thor- 
oughly argued,  the  best  aimimentg  availaUe  being  brought 
to  beu  on  each  and  every  one.  pro  and  c<mi;  that  after  the 
fnU— t  discussion  all  of  the  matter  contained  in  the  ao-caUed 


Vandenberg  substitute  was  discarded,  and  the  bill  as  it  now  : 
appears  before  the  Senate  as  a  substitute  for  the  House  btSc 
represents  the  unanimous  opinion  ct  the  members  of  the 
Conunittee  on  Territories  and  Insular  Affairs  on  both  sides 
of  the  Chamber  save  only  the  Senator  tram  Michigan  (Mr. 
VamdinbuoI  and  the  Senator  from  Utah  I  Mr.  Kmol.  who 
desires  immediate  independence? 

Is  not  that  true?  The  question  is  a  rather  long  one.  but  I 
ask  the  S^iator  if  it  Is  not  true. 

Mr.  HAWES.  The  Senator  is  entir^  riftat.  Not  only 
did  we  have  a  full  attendance,  but  every  feature  of  this  biU 
was  discussed.  That  very  distinguished  and  able  younj 
lawyer.  Mr.  Boots,  of  the  Legislative  Counsel's  office,  when  we 
had  interpreted  a  section,  revised  it,  and  we  considered  It 
over  and  over  again. 

Mr.  BROUSSARD.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  HAWES.  Just  a  second.  Not  only  is  that  so.  but 
there  was  not  a  single  member  who  favored  what  might  beh 
called  Senator  Vandenberg 's  substitute,  and  the  legal  ques- 
tion was  raised  in  the  committee  that  the  Congress  of  the 
United  States  can  not  delegate  to  the  Legislature  of  the 
Philippines  the  enactment  of  laws  for  the  i^erican  Con- 
gress. That  is  the  reason  why  I  was  interested  to  inquire 
whether  this  bill  had  ever  been  submitted  to  the  legislaitive 
counsel  of  the  Senate,  and  I  found  that  it  was  not. 

Mr.  BROUSSARD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 

Mr.  HAWES.    I  yield. 

Mr.  BROUSSARD.  The  Senator  is  quite  correct  in  saying 
that  so  far  as  my  attitude  is  concerned — ^i>ecause  I  am  in- 
cluded when  reference  is  made  to  every  memtier  of  the  com- 
mittee — I  voted  against  the  Vandenbei^  substitute;  but  I 
think  the  statement  made  by  the  Senator  from  Indiana  does 
not  accurately  describe  my  action  with  reference  to  the  length 
of  time  intervening  before  independence,  and  the  limitation 
on  importations  to  this  country,  and  in  regard  to  the  duties 
imposed  under  this  bilL  I  objected  to  ail  three  of  those 
matters  and  stated  to  the  committee  that  I  would  take  them  ^ 
to  the  floor,  and  that  was  understood.  I  think  the  Senator  : 
from  Missouri  will  bear  me  out  on  that. 

Mr.  HAWES.  The  Senator  from  Louisiana  is  correct. 
Since  we  are  getting  into  the  matter  of  the  committee.  I  will 
say  that  the  committee  took  up  the  element  of  time  and 
voted,  as  I  recollect,  upon  three  periods.  The  first  was  the 
period  suggested  by  the  Senator  from  Utah  [Mr.  King]  of 
4  years;  then  the  suggestion  of  the  Senator  from  Louisi- 
ana [Mr.  Broussaro]  of  5  years,  and  then  the  suggestion 
of  10  years.  The  bill  of  the  Senator  from  Michigan  was  for 
20  years;  and  on  a  roll  call,  as  I  recollect,  there  were  only 
3  votes  in  the  committee  opposed  to  the  15 -year  period  and 
none  in  favor  of  the  proposal  of  the  Senator  from  Michigan 
of  20  years. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  HAWES.     I  yield  to  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  Just  this  further  inter- 
ruption: I  think  there  is  no  question  but  that  all  the  Sen- 
ator says  is  true.  I  do  not  think  anybody  expects  any  of 
these  various  ameiulments  to  be  adopted  by  the  Senate. 
Without  suggesting  any  evil  motive  on  the  part  of  any 
Member  of  the  Senate — I  would  iiot  go  into  that,  or  ques- 
tion any  Senator's  motives — I  do  not  think  there  is  any 
expectation  on  the  part  of  any  Memtier  of  the  Senate  that 
any  of  these  amendments  will  be  adopted  by  the  Senate. 
That  being  true,  in  the  closing  days  of  the  session,  when  we 
are  about  to  adjourn,  one  naturally  imagines  that  the  reason 
for  their  being  discussed  at  length  and  interjected  at  this 
time  would  be  to  make  impossible  the  passage  of  the  tnll. 

Mr.  HAWES.  I  will  say  to  the  Senator  that  in  my  opinion 
that  is  obvious. 

Mr.  ROBINSON  of  Indiana.  Exactly;  and  to  force  the  bill 
over  to  December.  In  other  words,  those  prtqxising  the 
amendments  evidently  are  not  very  anxious  for  Philippine 
independence  under  any  circimistanoes;  but  we  shall  have 
to  take  the  situatjoa  as  it  arises  and  face  it  as  it  comes,  and 
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•ooner  or  later  the  bffl  wffl  be  passed.  I  think  the  beet 
bill  that  we  can  pass  Is  the  bill  that  has  been  submitted  by 
the  eminent  Senator  from  Missouri.  Mr.  Hawks,  and  his 
eoually  eminent  colleague  from  New  Mexico.  Mr.  Cormio. 

Mr.  8HORTRIDOE.    Bir.  President 

The  PRESIDINO  OPPICER.  Does  the  Senator  fnwQ  Mis- 
souri yield  to  the  Senator  from  California? 

Mr.  HAWSB.  I  yield  to  the  Senator;  but  I  should  like  to 
express  my  very  deep  regret  that  the  Senator  from  New 
Mexico  [Mr.  Cvrnxol.  the  coauthor  of  this  bill,  is  ill  and 
can  not  be  here. 

Mr.  SHORTRIDOE.  Bdr.  President,  I  rise  merely  to 
make  an  inquiry. 

In  view  of  what  has  been  said  as  to  action  taken  by  the 
committee,  as  the  bill  now  appears,  how  long  will  It  be 
before  Independence  will  come  to  the  Philippine  people? 

lii.  HAWES.  Does  the  Senator  mean  under  the  Van- 
denberg  bin? 

Mr.  SHORTRIDOK.  Assuming  that  the  provisions  are 
complied  with  or  carried  out,  how  long  will  it  be?  Win  we 
an  be  dead?  How  long  wlU  it  be?  I  uk,  not  to  provoke 
controversy,  but  I  merely  wanted  that  stated. 

Mr.  HAWES.  The  House  biU— that  is  the  best  way  to 
compare  this — and  the  Senate  bin  run  for  a  period  of  years 
with  a  limitation  of  output  in  which  the  committee  has 
tried  to  arrive  at  the  status  quo.  The  House  biU  gives 
independence  in  eight  years. 

Mr.  SHORTRnX3E.  Eight  years  from  the  passage  of 
the  act? 

Mr.  HAWES.  Tes;  and  the  adopUon  of  a  constitution 
by  the  Philippine  people. 

Mr.  SHORTRIDOE.  Assuming  that  they  carry  out  the 
provisions  of  the  House  bUl,  eight  years  would  Intervene 
before  Independence? 

Mr.  HAWES.  That  is  right.  In  the  Senate  bin  we  have 
made  the  period  of  limitation  10  years,  and  at  the  expira- 
tion of  10  years  a  tariff  duty  begins  and  runs  for  5  years. 

Mr.  SHORTRIDOE.  Pardon  me  if  I  make  that  clear. 
So  that  from  the  passage  of  the  act.  for  10  years,  the  tariff 
does  not  apply. 

Mr.  HAWES.    But  a  limitation  takes  effect  immediately. 

Mr.  SHORTRIDOE.  Yes;  and  then  after  the  10-year 
period,  a  5-year  period  fonows.  What,  in  regard  to  tariff 
legislation,  as  to  that  later  period? 

Mr.  HAWES.  The  duty  begins  each  year  and  is  in- 
creased each  year  for  the  5-year  period. 

Mr.  SHORTRIDOE.  Itiay  I  Just  add  this  thought:  Per- 
sonally for  many  years  I  have  favored  the  independence  of 
the  PhlUpplne  people,  and  my  present  regret  is  that  a  bUl 
could  not  have  been  framed  and  enacted  to  give  them  com- 
plete independence  within,  say.  1.  2.  3.  or  4  years.  My 
great  regret  li  that  the  blU  does  not  give  earher  independ- 
ence to  the  FUlplno  people. 

Mr.  HAWES.  Mr.  President,  the  Senator  from  Michigan 
indicated  that  some  uncertainty  would  be  produced  because 
of  this  appcu^nt  change  each  year  In  five  years.  The  phU- 
osophy  of  this  bUl  is  that  it  sets  out  definitely  10  years 
in  advance  what  wlU  happen  in  each  of  these  five  years. 
The  proposal  of  the  Senator  from  Michigan  is  not  certain 
and  clear  as  that  and  makes  it  aU  dependent  upon  the  act 
of  the  Legislature  of  the  PhUlpplnes  and  not  upon  the  act 
of  the  Congress  of  the  United  States.  There  is  no  possible 
way  of  understanding  the  series  of  six  amendments;  it  can 
not  be  done,  unless  they  are  an  considered  at  the  same  time. 
The  Senator  from  BCichlgan  has  a  bin.  a  substitute  biU. 
which  embodies  his  philosophy,  his  thought  on  the  subject. 
Why  can  he  not  let  his  substitute  come  before  the  Senate 
and  let  the  Senate  decide  whether  they  want  it  or  not.  not 
in  sections,  not  in  driblets,  not  in  six  amendments,  but  in 
one  dociment.  so  that  the  whole  phUosophy  of  that  bin 
may  be  understood?  When  it  is  understood.  I  venture  the 
assertion  that  it  wlU  be  decided,  as  the  Senator  said, 
adversely. 

Why  he  should  bring  in  six  different  amendments,  when 
aU  of  this  matter  is  covered  in  one  sukwtitute,  is  something 
that  I  can  not  understand. 


Mr.  ROBINSON  of  Indiana.  And.  may  I  add.  was  thor- 
oughly discussed  before  the  committee  with  the  fuU  mem- 
bership present. 

Mr.  COPELAND.  idr.  President,  the  discussion  we  have 
heard  on  this  bin  this  morning,  it  now  being  13.50  o'clock 
p.  m..  makes  it  plain  and  it  must  be  evident  that  this  is  not 
a  Philippine  independence  biU  we  are  discussing.  This  biU 
and  aU  of  its  amendments  can  not  give  any  encouragement 
and  consolation  to  the  PiUpinos.  There  is  nothing  back  of 
these  measures  except  sordid  selfishness.  We  are  seeking 
to  protect  the  sugar  Interests  and  the  oU  Interests  and  the 
lumber  interests  and  the  cotton  taterests.  We  want  to  put 
a  tariff  on  hemp  and  on  other  products  coming  from  the 
Philippines.  We  are  not  interested  in  the  independence  of 
the  FlUpinos.  We  are  Interested  in  the  financial  and  selfish 
economic  interests  of  the  United  States. 

Mr.  PITTMAN.    Mr.  President.  wUl  the   Senator  yield 

to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  PITTMAN.  That  might  be  the  opinion  of  the  Senator 
from  New  York,  but  I  do  not  wish  to  sit  here,  even  at  the 
expense  of  aiding  him  in  his  address,  and  be  committed  to 
that. 

I  assure  the  Senator  that  the  committee,  and  every  mem- 
ber of  the  committee,  including  the  Senator  from  Michigan, 
gave  as  much  consideration  to  the  welfare  of  the  FiUpino 
people  as  they  did  to  the  welfare  of  the  American  people. 
WhUe  there  was  a  difference  of  opinion  as  to  methods.  I 
wish,  in  defense  of  the  committee,  to  state  that  that  senti- 
ment did  move  them  aU  the  way  through. 

I  caU  attention  to  the  fact  that  there  are  two  interests 
to  be  conserved.  One  of  them  is  the  interest  of  the  PiUpinos. 
to  whom  we  are  under  obUgation  by  reason  of  our  trustee- 
ship, and  the  other  is  the  interest  of  our  own  citizens.  We 
have  tried  to  meet  both. 

When  this  blU  attempts  to  reduce  the  immigration  from 
the  Philippine  Islands  it  can  not  be  caUed  a  selfish  propo- 
sition, because  there  Is  a  great  migration  from  the  PhiUp- 
plne  Islands  at  a  time.  I  vriU  say  to  the  Senator,  when  we 
have  more  laborers  in  this  country  than  we  need,  at  a 
time  when  there  are  prot>ably  10.000.000  idle  people  here. 

Mr.  COPELAND.  May  I  interrupt  the  Senator  there? 
When  does  the  Senator  propose  stopping  the  migration  of 
the  PiUpinos  to  the  United  SUtes? 

Mr.  PTITMAN.  I  wUl  say  to  the  Senator  that,  in  my 
opinion,  and  I  beUeve  in  the  opinion  of  nearly  aU  of  the 
committee,  it  could  not  be  accomplished  while  the  PiUpinos 
are  under  the  sovereignty  of  the  United  States,  except  by 
their  consent  and  approvaL 

Mr.  COPELAND.  Let  me  Interrupt  the  Senator  again. 
As  a  distinguished  Democrat,  as  a  member  of  the  party 
which  win  take  control  of  the  Oovemment  next  year,  does 
the  Senator  beUeve  that  our  ixarty  is  so  impotent  that  it  can 
not  reestablish  the  economic  prosperity  within  the  period  of 
15  shears? 

Mr.  PITTMAN.    CMi,  no. 

Mr.  COPELAND.  It  might  weU  be,  then,  that  we  might 
have  a  place  for  some  PiUpinos  and  for  s<Hne  other  people 
when  we  harve  economic  prosperity. 

Mr.  PITTMAN.  That  may  be  true,  and  I  think  it  wUl 
be.  but  we  are  dealing  right  now  with  a  great  many  «ner- 
gencies;  and  Congress,  time  and  time  again,  have  shown 
that  they  wiU  not  tolerate  the  imposition  of  restrictions  on 
a  people  whom  we  dominate,  who  are  under  our  sovereignty, 
without  their  consent  or  approvaL 

Mr.  COPELAND.  Then,  if  I  may  ask  the  question,  is  this 
an  immigration  restriction  biU?  Are  we  going  to  alienate 
sovereignty  over  the  PhiUppines  so  as  to  keep  the  PiUpinos 
out  and  prevent  them  from  coming  in  as  immigrants?  If  so. 
why  do  we  wait  15  years?    We  have  an  economic  depression 

DOW. 

Mr.  PITTMAN.  If  the  Senator  had  been  on  the  com- 
mittee Instead  of  writing  a  treatise  on  law.  he  would  have 
known  our  viewpoint. 

Mr.  COPELAND.  If  the  committee  had  given  some 
thought  to  the  law  instead  of  writing  theses  on  lmmigra> 


mJght  tiaw  nade  noiw 


tion  reetrictioB.  I  think  perhaps 

progreaa. 

Mr.  PITTMAN.  We  were  unfortunate  in  not  having  a 
doctor  on  the  committee. 

I  do  not  wish  to  critk:iae  the  position  taken  by  the  Senator 
from  New  York  with  regard  to  the  constitutional  question, 
but  I  simply  wanted  to  rise  to  state  that  it  is  not  a  seUidt 
question  in  the  narrow  aense  of  that  word.  AU  questions  are 
selflsh,  of  course,  in  a  aense.  Our  committee  have  tried  to 
protect  the  interests  of  both  sides  as  fairly  as  we  could.  We 
know  that  the  Congress  of  the  United  States  are  not  going 
to  sxtbiect  any  people  we  dominate,  under  our  sovereignty,  to 
the  restrictions  of  our  tariff  laws  or  our  immigration  laws. 
That  has  been  demonstrated. 

The  argument  that  we  could  not  suddenly  throw  the  FiU- 
pinos  on  their  own  abaolute  independence  was  appreciated 
not  only  by  every  member  of  the  committee  but  also  by  the 
representatives  of  the  Plllpino  people  themselves.  Therefore 
we  had  the  two  problems  to  face,  our  doty  to  the  PiUpino 
people,  in  the  first  piaee.  and  in  the  second  plaoe,  eur  du^  to 
our  own  citizens. 

The  Filipino  people  recognized  the  fact  that  under  the 
conditions  of  unemfioymeni  tn  this  country,  which  may  last 
for  a  long  time,  it  was  injurious  to  us  to  have  an  influx  of 
people  from  their  country.  As  I  have  said,  they  agreed  to 
the  restriction  of  100  a  year  from  the  very  time  we  give  them 
autonomous  government,  and  they  did  it  gladly.  "Riat  is  the 
only  way  we  can  get  it  that  is  honorable.  Tliey  also  agreed 
to  another  thing,  I  wlU  say  to  the  Senator.  Knowing  that 
the  Congress  would  not  impose  any  restrictioas  on  ttoetr 
oommeroe  as  long  as  they  were  under  our  domination,  but 
realizing  the  situation,  they  agreed  that  they  would  not 
increase  their  exports  to  this  country  of  the  three  major 
products,  and  tliat  on  all  of  the  natural  Increase  of  the 
production  of  the  PhiUppioe  Islands  they  would  pay  our 
rates  of  tariff. 

They  went  fiuther  than  that;  they  agreed  that  on  aU  in 
excess  of  a  certain  status  quo  of  exportation  to  this  country 
they  would  put  an  export  tax  equal  to  our  duty,  aiMl  put  that 
in  a  special  fund  to  pay  off  their  bonds,  so  that  our  moral 
responsibility,  if  not  legal,  would  be  met. 

Tliey  not  only  did  that,  but  while  they  agreed  to  the  re- 
strictions on  themselves  in  the  payment  of  tariffs  above  the 
quota,  they  agreed  to  let  aU  of  our  exports  to  the  nuhp- 
pine  Idands  go  in  free  during  the  whole  time  untU  inde- 
pendence was  flnany  granted.  So  I  say  that  while  there 
was  selfishness  in  this  such  as  every  man  has,  it  was  a  very 
modulated  selfishness  in  irtilch  we  tried  to  meet  the  wishes 
of  both  sides. 

The  committee  gave  most  careful  and  serious  attention 
and  consideration  to  the  matter.  I  agree  with  the  Senator 
from  Connecticut  [Mr.  BtkghaxI.  chairman  of  the  commit- 
tee, and  I  agree  with  the  Senator  from  Missouri  [Mr. 
HawesI,  one  of  the  authors  of  the  biU.  that  there  is  only  one 
question  here  and  that  is  the  theory  and  the  thought  sug- 
gested by  the  Senator  from  Michigan  [Mr.  VAMSBNaGRCl  and 
the  theory  and  the  thought  suggested  by  the  committee. 
We  can  not  frame  the  biU  here  on  the  floor  of  the  Senate  by 
cutting  down  on  days  and  months  and  years  in  this  section 
and  on  the  amount  of  exports  and  imports.  We  tiave  sp^it 
a  long  time  considering  those  matters.  Those  in  favor  of 
the  theory  of  the  Senator  from  Michigan  ought  to  vote 
against  the  biU.  Those  in  favor  of  the  theory  of  the  biU 
ought  to  vote  down  every  amendment  because  they  have  got 
to  trust  to  the  working  out  of  the  matter  by  the  committee, 
and  then  let  the  issue  come  squarely  between  the  two 
theories. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Idaho? 

Mr.  COPELAND.     I  yield. 

Mr.  BORAH.  The  feature  of  this  biU  about  which  I  have 
thoiight  most  is  the  length  of  time  i^°jp^*ng  between  the 
paaMge  of  the  biU  and  independence.  Sometinae,  though  I 
do  net  care  to  trespass  upon  the  time  of  Ow  Senator  from 
New  York  now.  I  would  like  to  have  an  expression  of  View 
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by  the  Senator  from  Nevada  as  to  why  It  is 

taid  the  time  over  such  a  long  period.  'U^ 

Mr.  OOPELAND.  I  shaU  be  very  glad  to  yieftd  the  floor 
for  that  purpose  now. 

Mr.  PITTBIAN.  No;  I  would  rather  we  come  to  a  vote 
on  the  amendment  and  get  that  matter  cleared  up  first. 
Let  us  get  it  down  to  a  direct  issue  between  the  two  viewa. 
I  think  we  wiU  not  have  any  andue  delay.  I  woald  be  v«t 
hapi^  to  expifldn  to  the  Senator  from  Idaho  and  others 
the  reasons  which  actuated  us,  and  then  he  can  use  hia 
own  judgment  as  to  the  weight  to  tie  attached  to  our 
reasons. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Nevada 
made  rather  a  facetious  reference  to  the  lack  of  a  doctor. 
I  can  not  readily  find  the  reference  in  the  Bible,  but  there 
is  something  there  about  things  being  revealed  unto  babes 
and  not  given  to  the  wise.  I  am  hiding  behind  the  Scripture 
in  the  position  which  I  take  about  it. 

XIr.  PITTMAN.  Of  course,  I  can  not  answer  that. 
[Laughter.] 

Mr.  COPELAND.  My  friend  from  Nevada  has  given  em- 
phasis to  what  I  have  been  saying  about  the  pending 
measiu-e.  Yesterday  the  Senator  from  Missouri  [Mr.  HawbsI 
spoke  about  the  three  farm  organizations  azxd  the  American 
Federation  of  Labor  and  certain  great  commercial  interests 
favoring  the  biU.  Why  do  they  favor  the  bffl?  They  favor 
it,  of  course,  because  tiieir  particular  selfish  Interests  wiU  be 
served  by  the  passage  of  the  bin.  I  can  not  understand 
wtiy  my  friends  in  the  Philippiaes— some  of  them,  not  aU 
of  them — are  so  eager  for  this  legislation.  It  would  seem 
to  me  that  if  they  would  study  the  certain  effect  whi<^ 
this  new  relationship  wiU  have  upon  their  oonunereial  and 
sodMl  welfare,  they  woidd  not  be  so  ea«er  for  K. 

As  I  said  yesterday,  and  I  repeat  it  to-day.  If  the  sover- 
eign people  of  the  United  States  are  willing  to  relinquish 
sovereignty  over  the  Plullppines,  and  indicate  that  wilUng- 
necB  in  due  and  ancient  form  by  a  eonstttatlonal  amend- 
ment, I  would  join  in  any  movement  which  gives  honest- 
to-goodness  freedom  to  the  FiUpiZkOS.  We  are  taUding  about 
a  period  of  IS  or  3^  years  or  some  o^mt  number  of  years. 
Esther  the  Filipinos  should  have  Independence  or  they 
should  not.  If  they  are  ready  for  independenoe.  and  say 
they  are.  then  the  desire  that  Uvea  in  my  heart  thmt  there 
shaU  be  local  self-determination  would  cause  me  to  say. 
"An  ri^t.  God  bless  youl  Here  are  the  thoivsand  islands. 
They  are  yours.  Do  with  them  as  you  lite."  But  we  are 
not  here  to-day  talking  about  the  hberty  JAd  the  freedom 
of  the  PiUpinos,  those  aspirations  which  axe  native  to  every 
heart.  We  are  not  talking  about  those  things.  We  are 
proposing  some  scheme  by  which  we  may  impose  tariffs 
upon  the  products  of  the  PhiUppine  Islands,  and  in  that 
way  increase  the  prosperity  and  economic  welfare  of  com- 
mercial and  industrial  and  agricultural  interests  in  the 
United  States.    That  is  what  we  are  doing. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bbookhabt  in  the 
chair) .  Does  ibe  Senator  from  New  York  yield  to  the  Sena- 
tor from  Nebraska? 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  I  want  to  make  Just  a  brief  comment  and 
place  in  the  Rbcosd  an  article  to  wtiich  I  am  going  to  refer. 
WiU  the  Senator  from  New  York  yield  for  that  purpose? 

Mr.  COPELAND.    I  am  glad  to  yield. 

rmnauki.  tax  levt  ok  states  awb  thbik  Aonrcixs 

Mr.  NORRIS.  In  the  revenue  act  which  we  recently 
passed  aU  Senators  wiU  remember  that  we  levied  a  tax 
upon  electricity  manufactured  by  municipally  owned  plants, 
providing  that  the  municipality  shaU  collect  the  tax.  We 
aU  know,  and  so  I  am  not  trying  to  repeat,  the  story  of 
the  action  that  was  first  taken  by  the  Senate,  levjring  a  tax 
<m  privately  owned  corporations  manufacturing  and  dis- 
tributing electricity,  and  that  in  that  condition  the  biU  went 
to  confermee  and  when  the  conferees  brought  it  back  it 
contained  an  entirely  different  provision. 

Mr.  C  R.  Reid.  of  California,  has  written  an  interestmi 
article  in  which  he  submits  an  argument  as  to  the  consti- 
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71m   following   quotations   are   from   penoos   questioning   this 
portion  of  the  act: 

Senator  Robtnson  of  Indiana  tald:  "It  Is  xinquestlonably  wrong. 
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tutionality  of  that  act.  arguing  that  it  1«  a  law  taxing  »  iub- 
divl&ion  of  the  State.  He  quotes,  among  other  things,  from 
MBCoUoch  acalnst  Maryland,  the  famous  opinioo  rendered 
by  Mr.  Chief  Justice  Marshall.  I  want  to  read  that  quota- 
tion.   Chief  JusUce  MarahaU  said: 


It  to  •dmltted  that  there  U  no  ezprvM  provision  In  the  Conrtl- 
tutlon  that  prohibits  the  Federal  Oorernmeat  from  taxing  the 
means  and  Inetrumentalltlise  of  the  State,  nor  la  there  any  pro- 
hibiting Iheae  SUtea  from  taxing  the  means  and  instrumentalltlee 
of  that  OoTemment.  In  both  cases  the  exemption  rests  upon 
nirisTj  Implication  and  la  upheld  bj  the  great  law  of  self- 
prMenratlon:  As  any  goverament  whose  means  employed  In  con- 
ducting lU  operatJoo*.  If  Hubject  to  the  control  of  another  and 
distinct  gOTernment  can  exist  only  at  the  mercy  of  that  govern- 
ment. Of  what  avaU  are  theee  means  If  another  power  may  tax 
tbam  at  discretion? 

Mr.  President.  I  ask  permission  to  have  printed  in  the 
RscoRD  at  this  point  as  a  part  of  my  remarks  the  entire  arti- 
cle of  Mr.  Held. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 
The  article  is  as  follows: 


rCDCKAI.  TAX   LEVT    ON    STA' 


AND   THKia    AUEMCICS 


By  C.  R.  Held 

If  certain  provisions  of  the  revenue  act  of  1032  recently  passed 
by  Oongrs—  are  upheld  it  will  establish  a  precedent  which  tends 
to  wreek  all  at  our  municipal  parks,  playgrounds,  swimming  pools, 
electric  planta.  gas  planU,  steam  planto.  street  raUways.  hospitals, 
irrigation  districts,  reclamation  dlstricU.  airports,  sewage  and 
garbage  systems,  water  systems,  etc.;  In  short,  every  State  and  the 
United  SUtes. 

If  you  foUowed  the  enactment  of  the  revenue  act  of  1883 
through  Congress  you  are  aware  that  two  electric  energy  amend- 
ments *^yi"g  consximers  were  defeated,  which  Identical  proposi- 
tion was  advanced  in  the  conference  managers'  group. 

Tou  probably  will  be  advised,  although  It  was  conceded  by  pro- 
ponents of  the  various  measures  that  Congress  could  not  levy  a 
tax  on  municipalities  or  political  subdivisions,  that  the  Treasviry 
Department  is  going  to  try  forcing  political  subdlTlsions  to  pay 
the  tax  by  the  subterfuge  of  requiring  that  you  as  a  vendor  col- 
Isot  the  tax  for  them.  The  Federal  Government  Is  going  to  try 
demanding  that  you,  a  regularly  constituted  political  subdivision 
of  a  State,  devote  your  time  and  money  to  act  as  a  collection 
agency  for  them  by  taxing  the  owners  of  your  enterprise  3  per 
cent  on  their  electric  bill,  thereafter  transmitting  the  proceeds 
to  Uie  Federal  Government.  It  might  be  said  at  this  point  that 
ths  Budget  was  theoreUcally  balanced  as  it  left  the  Senate  without 
the  electric  energy  cons\imers'  provision,  which  tax  collects 
$11,000,000  less  than  the  amendment  passed  by  the  Senate.  Was 
this  a  patriotic  measure  to  unbalance  the  Budget? 

Twenty-five  delegates  of  our  larger  California  cltlea,  consisting 
of  city  managers,  city  attorneys,  and  other  city  ofllciala.  as  repre- 
sentative delegates  at  a  regvihu-ly  called  meeting  on  June  22,  1932. 
paued  the  following  resolution: 

"  It  was  regularly  moved,  seconded,  and  unanlmoualy  carried 
that  ths  delegates  here  assembled  do  vigorously  protest  against 
the  taxing  of  States,  municipalities,  and  publicly  owned  public 
utUltlss  and  do  suggsst  to  our  governing  boards,  concerted  action 
to  study  the  cost  and  proper  method  of  opposing  the  tax  on  con- 
stitutional grounds." 

Numbers  of  stiggestlons  were  offered  at  this  meeting.  A  few 
follow: 

It  was  suggested  that  no  tax  be  paid  to  the  Federal  Oovemment 
or  no  tax  be  collected  for  the  Federal  Oovemment  by  any  munici- 
pal enterprise  or  by  any  political  subdivision. 

It  was  also  suggested  that  political  subdivisions  do  not  concede 
the  Internal  Revenue  Bureau  anything  unless  they  make  their 
claims  or  demands  in  writing:  and  If  you  believe  you  must  comply 
with  the  demand,  to  do  so  only  under  written  protest. 

It  was  also  suggested  that  no  sales  tax  be  paid  by  a  State  or  one 
of  Its  agencies  on  any  article  at  any  time. 

It  was  suggested  that  if  the  Internal  Revenue  Bureau  Insists 
on  payment  of  the  sales  or  excise  taxes  or  the  ooUectlon  of  tax  by 
States  or  their  agencies,  that  every  State  and/cv  their  agency  have 
a  (Utlsen  enjoin  said  State  or  State  agency  from  expending  public 
funds  for  the  required  labor,  material,  time,  and  money  Invc^ved. 

It  was  also  suggested  that  If  the  injunction  was  removed,  that 
thSM  States  and  agencies  levy  the  same  tax  claimed  by  the  United 
Otatws  against  said  Federal  Government  and  the  funds  be  Im- 
pounded upon  Federal  court  authority  until  an  agreement  has 
bosn  reached  by  concerte<l  action  and  not  by  Individual  State 
agencies,  because  It  was  believed  that  If  the  United  States  has  ths 
power  to  tax  States  and  State  agencies,  the  States  and  their 
agendas  have  the  same  power  to  tax  the  United  States. 

The  duties  of  our  public  oAcials  are  prescribed  by  charter  at 
other  legislative  action.  It  is  not  believed  their  present  bond  wQl 
cover  or  the  Federal  Gov<;mment  has  the  authority  to  delegate 
our  elected  oOclals  as  deputy  collectors  of  Internal  Revenue  to 
bs  paid  out  of  our  public  lunds.  This  will  neosssltsts  a  tax  being 
levied  by  the  State  agencies  for  the  neceesary  labor,  material. 
ttmo,  and  money  involved  to  pay  a  tax  to  the  Federal  Oovemment. 
Tbs  cost  of  ir»fc«"g  the  accounting  insraHsttoB  was  averaged  at 


appraxlmatety  7  cents  per  customer,  thereby  requiring  our  larger 
miuilctpal  enterprises  to  expend  several  thousand  dollars  per  year 
to  collect  the  tax. 

TO  the  other  taxpayers  that  may  bs  forced  to  pay  the  tax.  do 
not  forget  that  the  act  says  "  electrical  energy."  This  does  not 
mean  that  the  Treasury  Department  should  Interpret  It  to  Include 
the  so-caUed  stand-by  charge  of  fifty  or  more  cenU  per  month 
which  you  pay  fo*-  maintenance,  reading,  up-keep.  etc.  Therefo.^e. 
this  should  be  deducted  from  the  bill  before  the  tax  is  computed. 
The  municipal  planU  that  are  supplying  electricity  to  their 
owners  have  come  Into  existence  almost  entirely  because  of  a  desire 
to  lower  rates  or  on  account  of  inadequate  service.  These  proJccU 
passed  beyond  the  "  proprietary  "  capacity  or  limit  into  a  "  gov- 
ernmental "  function.  Practically  all  of  theee  larger  projects  have 
been  forced  on  the  municipalities  on  account  of  Inadequacy  of 
capital,  thereby  requiring  the  public  to  vote  a  tax  levy  on  their 
property  to  fumlah  fiinds  for  either  the  conatructlon  or  acquisi- 
tion and  the  maintenance  of  whatever  it  may  have  been  required 
when  the  emergency  presented  Itself.  If  we  shut  our  eyes  alto- 
gether, we  can  revert  to  the  time  when  the  collecting  of  Uxss 
themselves  was  a  "  proprietary  "  function.  The  Government  1st 
the  collection  of  them  out  to  the  highest  bidder  until  this  duty 
progressed  beyond  the  scope  of  a  **  proprietary  "  function.  Per- 
haps the  Government  can  explain  why  they  thought  It  necessary 
to  take  over  the  "  proprietary "  express  business  in  the  po(<tal 
department  and  call  It  "  governmental "  parcel  post,  or  ths  bank- 
ing business  and  call  it  "Federal  reserve."  both  functions  which 
had  theretofore  been  so-called  "  proprietary."  Municipal  plants 
are  cooperative  mstltutlons.  There  is  no  individual  profit.  Ilie 
municipality  owiui  the  plant,  manufactures  electricity,  and  ttey. 
ths  owners,  pay  the  manufactiuing  cost.  Congress  has  heretofore 
exempted  cooperative  assoelatlona  where  no  Individual  maken  a 
profit.     Has  It  reversed  this  practlcs? 

A  home  owner  generating  electricity  for  his  own  needs  Is  ex- 
empt from  taxation.  A  miuilclpally  owned  system  supplying  lUieU 
with  electricity  Is  a  group  of  home  owners  generating  electricity 
for  their  own  requirements  with  no  individual  profit.  Is  them  a 
reason  why  the  group  and  not  the  individual  shotild  pay  rjie 
Federal  Government  a  fee  for  the  electricity  they  themselves 
consume? 

It  Is  the  opinion  of  the  writer  that  this  provision  of  the  reve- 
nue act  of  1032  U  unconstltuUonal.  becauss  the  "power  of  pol- 
icy dictation  "  or  the  "  right  at  Btatea  or  their  agencies  to  admin- 
ister their  own  affairs "  or  ths  "  demand  by  the  Federal 
Oovernment  that  the  public  funds  be  expended  "  is  a  usurpation 
of  power  which  alleged  vinoonstltutlonallty  Is  dovetailed  In  ths 
sanxe  lack  or  avoidance  of  power  of  ths  Federal  Oovemment  to 
tax  a  State  or  the  State  agency  thereof. 

A  few  decisions  follow  setting  forth  the  principle  which  the 
writer  contends: 

Chief  Justice  John  lHarahall.  of  the  United  States  Supretne 
Court,  held  that  the  United  States  did  not  have  ths  power  to 
tax  indlvldiud  SUtes  or  the  agencies  of  the  States.  (ICcCulloch 
V.  Maryland.  4  Wheat.  316.)     The  Supreme  Court  said: 

"  It  is  admitted  that  there  Is  no  express  provision  In  t  he 
Constitution  that  prohibits  the  Federal  Oovemment  from  taxing 
the  means  and  instrumentalities  of  ths  Stats,  nor  Is  there 
any  prohibiting  these  States  from  taxing  the  means  and  insti-u- 
nientallties  of  that  Oovemment.  In  both  cases  the  exemption 
rests  upon  necessary  implication  and  is  upheld  by  the  great  law 
of  self-preservation:  As  any  government,  whose  means  employed 
In  conducting  Its  operations,  is  subject  to  the  control  of  another 
and  distinct  government  can  exist  only  at  ths  mercy  of  that 
government.  Of  what  avail  are  thsss  msaas  tf  another  power 
may  tax  them  at  discretion?  " 

In  the  case  of  Pollock  v.  Farmers'  Loan  h  Trust  Co.  (167  U.  8. 
584)   Mr.  JusUce  Fields  said: 

"  The  right  of  States  to  administer  their  own  affairs  throttfh 
their  legislative,  executive,  and  Judicial  departments,  in  their 
own  m^nnnr  thxough  their  own  agencies  is  conceded  by  the  uni- 
form decision  of  this  court,  and  by  the  Federal  Oovemment 
from  Its  organisation.  This  carries  with  It  an  exemption  of  those 
agencies  and  Instruments  from  the  taxing  power  of  ths  Federal 
Oovemment.  If  they  may  be  taxed  lightly,  they  may  be  taxed 
heavily:  if  Justly,  oppressively,  their  operation  may  be  impeded 
and  destroyed  If  interference  la  permitted.  Hence  the  beginning 
of  such  taxation  is  not  allowed  on  the  one  side  and  is  not  claimed 
on  ths  other." 

The  writer  is  of  ths  <H>lnlon  that  l>y  ths  foregolBg  decision,  if 
we  permit  the  Federal  Oovernment  "  the  power  of  dictation  or 
interference  **  in  this  Instance,  we  grant  a  precedent  that  has 
never  before  been  asked.  Tou  have  been  shown  that  it  was  not 
for  the  purpose  of  "  balanrlng  the  Budget,"  then  why  was  It 
inserted  and  for  what  purpose?  If  we  wish  to  open  ths  way  for 
destruction  of  our  Federal  Government,  allow  the  individual 
States  the  power  to  tax  the  national  Instnunentallties;  and  If 
we  give  the  Federal  Government  the  "  power  of  interference." 
we  are  undermining  our  Federal  system  d  Oovemment  and  nac- 
rlflclng  our  liberties  to  vlcloxis  legislation. 

The  Hon.  Charles  Kvans  Htighes.  now  Chief  Justice  of  the 
Supreme  Coiut  of  the  United  States,  said  in  his  message  on 
Federal  taxation  to  ths  Lsglslature  of  the  Stats  of  New  York  on 
June  6.  1910: 

"  Whlls  we  may  desire  that  the  Federal  Oovemment  may  be 
equipped  with  all  necessary  national  powers  in  order  that  it  may 
perform  Its  national  function,  we  must  bs  squally  solicitous  to 
secure  tMm  ssssntlal  basis  of  Stats  government." 


TlM   following   quotatk>Bs   are  from   persons   questioning  this 

portion  of  the  act: 

Setuitar  RosrNsoN  of  Indlaina  said :  "  It  Is  unquestionably  wroaag. 
The  Senate  has  decided  on  two  succeeslve  votes  that  It  was  wrong; 
and  finally  on  the  third  vote  decided  definitely  that  the  (private) 
vendor  must  pay  this  tax.  The  bill  (10286)  should  be  sent  back 
sgain  for  fm^her  action,  and  this  tax  shoxild  be  assessed  and  placed 
right  where  It  belongs,  and  where  the  Senate  decided  It  should  be 
pisosrt  I  think  the  whole  thing  is  an  outrage  which  ought  to  be 
eeaccted." 

Senator  Howklx.  of  Nebraska,  said :  "  The  Senate  specifically  ex- 
cluded from  taxation  energy  supplied  by  publicly  owned  power 
plants.  The  provision  adopted  by  the  conferees  provides  for  ths 
taxation  of  the  consxunption  of  publicly  owned  power  plants. 
Nothing  of  the  kind  was  contemplated  by  the  Senate.  It  was 
not  contemplated  by  either  House." 

Senator  Dtu..  of  Washington,  said:  "I  want  tx)  explain  briefly 
why  I  shall  vote  against  the  conference  report.  I  do  so  as  a 
protest  against  the  action  of  the  conferees  in  relation  to  the  tax 
on  electricity.  I  think  it  Is  the  most  indefenalMe  thing  that  has 
been  dons  by  conferees  for  the  Senate  In  many  years.  *  *  *  I 
will  not  be  a  party  to  such  action.  The  Senate  voted  against  this 
provlsloa  twice  as  it  is  now  written." 

Senator  Thomas  J.  Walsh  of  Montana,  regarded  by  many  as  one 
of  the  ablest  constitutional  lawyers  In  the  Senate,  said  of  this 
electric-energy  amendment:  "It  is  unconstitutional  and  unen- 
forceable, for  this  reason:  That  in  the  case  of  a  municipally  owned 
plant  by  this  provision  the  committee  undertakes  to  force  the 
municipality  to  collect  this  tax  of  the  consumer,  a  thing  which  the 
Congress  oi  the  Uolted  States  can  not  poeslbly  do.  The  Congress 
of  the  United  States  can  not  Impose  a  duty  upon  munlclpiulties.  a 
subdivision  of  a  State  government,  any  more  than  It  could  impose 
a  duty  of  that  character  upon  the  State  govenmoent." 

Attorneys  representing  political  subdivisions  other  than  elec- 
trical energy  stated :  "  While  at  present  the  attempt  la  merely 
made  to  make  the  State  agency  collect  from  the  consumer  a  tax 
on  electricity,  if  It  can  be  done  by  a  pnbllc  body  selling  elec- 
tricity, it  likewise  could  be  done  by  a  public  body  dealing  in  other 
conunoditlee  which,  at  the  present  time,  have  passed  from  '  pro- 
prietary '  to  '  governmental  '  function.  We  are  ttierefore  directly 
Interested  In  the  principle  involved." 

Previous  tax  bills  have  been  greatly  Improved  between  the  time 
of  passage  and  their  delivery  for  the  President's  signature.  Many 
objectionable  and  unlawful  provisions  thus  becauM  known  and 
were  eliminated.  Provisions  not  fully  considered  were  more  care- 
fully drawn.  The  people  of  the  United  States  should  not  overlook 
the  fact  that  our  Government  Is  supposed  to  consist  of  three 
branchee — executive,  legislative,  and  judicial — to  act  as  a  check 
upon  one  another.  When  our  tax  laws  are  being  framed  by  our 
legislative  department  the  p>eople  who  pay  the  taxes  should  have 
the  same  permission  to  be  represented  by  competent  tax  cotinsel 
as  other  Interests  or  the  executive  department,  which  privilege 
was  previously  conceded  to  all  but  those  who  pay  the  taxes. 

The  writer  contends  that  once  this  vicious  precedent  of  levying 
a  tax  upon  States  and  their  agencies  Is  established,  every  activity 
excepting  those  under  the  Federal  Government  will  be  scuttled. 
Why  Is  It  now  proposed  that  discretion  be  cast  to  the  four  winds 
by  the  nulllflcatlon  of  our  dual  system  of  govenunent?  Who  is  It 
that  Is  now  advocating  the  disruption  of  the  States  and  their 
agencies? 

It  may  be  that  an  honest  error  has  been  made.  However,  let 
tlis  people  of  the  United  States  demand  a  rectification  so  that 
then  will  be  no  mistake  in  the  administration  of  the  law.  The 
people  of  the  United  States  m\ist  have  two  amendments  inune- 
diately.  The  first  one  stating  in  no  uncertain  terms  that  in  the 
enforcement  of  the  revenue  act  of  1932  the  Federal  Oovemment 
ahall  not  impose  any  taxation  obligation  upon  any  State  or  Terri- 
tory or  political  subdivision  thereof  or  the  District  of  Columbia  or 
the  officers  or  the  employees  of  the  aforeaald.  The  second  amend- 
ment, a  definition  absolutely  necessary,  is  that  the  term  "  political 
sutKilvtBlon  "  be  inclusive  of  any  of  the  States  or  State  agencies 
for  the  purpose  of  constructing  or  operating  any  public  utilities. 
If  there  la  no  amendment,  it  will  cause  municipalities  endless 
expensive  litigation.  Furthermore,  if  there  Is  to  be  lltigsUon.  it 
should  be  by  concerted  action. 

The  foregoing  decision  has  been  reached  by  separate,  inde- 
pendent Investigations  of  several  groups  of  State  agencies  and 
their  legal  staff. 

•  Mr.  COPELAND.  Maj  I  say  to  my  friend  from  Nebraska 
that  If  they  had  any  electric  power  in  the  Philippines  there 
would  be  no  trouble  at  all  about  getting  an  ample  tax  upon 
it  in  order  that  it  might  be  transmitted  into  the  United 
States.  It  is  too  bad  he  can  not  add  that  as  an  amendment 
to  the  pending  bill. 

DISTRIBUTIOlf    or   GOyERirMKNT-OWNn)    WHEAT    AND    OOTTOIT 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  enable  me  to  present  a  conference  report?  If 
it  leads  to  any  debate,  I  shall  withdraw  it. 

Mr.  COPELAND.    I  am  glad  to  yield  to  the  Senator  from 
Oregon  for  that  purpose. 
Mr.  McNARY  submitted  the  foDowtng  report: 


Tile  committee  of  coof  erenoe  on  ttie  disacreeliif  TOtes  of 
the  two  Houses  on  the  amendments  of  the  «»nfttt  to  the 
joint  resolution  (H.  J.  Res.  418)  authorizing  the  distribution 
of  Government-owned  wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress,  haring  met,  after  fun  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert  the  following: 

"  Tbat  the  Federal  Farm  Board  is  authorized  and  directed 
to  take  such  action  as  may  be  necessary  to  deliver  to  the 
American  National  Red  Cross,  and  any  other  organization 
designated  by  the  American  National  Red  Cross,  on  July  1, 
1932,  or  as  soon  thereafter  as  may  be  practicable.  45.000.000 
bushels  of  wheat  of  the  Grain  Stabilization  Corporation 
and  500.000  bales  of  cotton  of  the  Cotton  Stabilization  Cor- 
poration, for  use  in  providing  food,  cloth,  and  wearing  ap- 
parel for  the  needy  and  distressed  people,  and  in  providing 
feed  for  livestock  in  the  1932  crop-failure  areas,  after  the 
needs  of  human  consumption  have  been  taken  care  of,  in 
the  opinion  of  the  director  of  the  Red  Cross,  of  the  United 
States  and  Territories.  Such  wheat  or  cotton  shall  be  de- 
livered upon  application  therefor,  but  only  upon  the  approval 
of  the  President  of  the  United  States,  and  in  such  amounts 
to  each  organization  as  the  President  may  approve. 

"  Skc.  2.  No  part  of  the  expenses  incident  to  the  delivery, 
receipt,  and  distribution  of  such  wheat  or  cotton  shall  be 
borne  by  the  United  States  or  the  Federal  Farm  Board.  In 
order  to  carry  out  the  purposes  of  this  resolution  such  wheat 
or  the  products  thereof  may  be  milled  or  processed  into,  or 
exchanged  for.  flour  of  any  kind,  bread,  or  food,  provided,  in 
making  such  exchange,  preference  shall  be  given  whenever 
practicable  to  foods  of  which  wheat  products  are  a  sub- 
stantial ingredient,  or  cotton  may  be  manufactured  into  or 
exchanged  for  cloth,  or  wearing  apparel,  or  other  articles 
of  clothing,  made  of  cotton;  but  such  milling,  processing,  or 
manufacturing  shall  be  without  profit  to  any  mill,  organiza- 
tion, or  other  person. 

"  Sxc.  3.  In  so  far  as  wheat  or  cotton  is  donated  to  relief 
agencies  by  the  Grain  Stabilization  Corporation  or  the  Cot- 
ton Stabilization  Corporation  under  this  resolution  the  Fed- 
eral Farm  Board  is  authorized  to  cancel  such  part  of  Its 
loans  to  such  corporation  as  equals  the  proportionate  part 
of  said  loans  represented  by  the  wheat  or  cotton  delivered 
hereunder,  less  the  current  market  value  of  the  wheat  or 
cotton  delivered;  and  to  deduct  the  amount  of  such  loans 
canceled  from  the  amount  of  the  revolving  fund  established 
by  the  agricultural  marketing  act.  To  carry  out  the  inx>- 
visions  of  this  resolution,  such  sums  as  may  be  necessary  are 
hereby  authorized  to  be  appropriated  and  made  immediately 
available  to  the  Federal  Farm  Board  to  be  used  solely  for  the 
following  purposes: 

"  (a)  For  advancing  to  such  corporatioiis  amounts  to  repay 
loans  held  by  commercial  or  intermediate  credit  banks 
against  wheat  or  cotton  which  would  be  released  for  dona- 
tions under  this  resolution. 

"(b)  For  reimbursing  each  such  corporation  for  its  net 
equity  in  the  wheat  or  cotton  used  for  donations  under  this 
resolution,  according  to  the  current  market  value  at  the 
time  of  the  donation. 

"(c)  For  meeting  carrying  and  handling  charges,  and  in- 
terest payments  on  commercial  or  Intermecoate  credit  baqk 
loans,  on  or  against  wheat  and  cotton  which  would  be  re- 
leased for  donations  under  this  resolution  between  the  date 
of  its  approval  and  the  delivery  of  the  wheat  or  cotton  to  the 
American  National  Red  Cross  or  other  organizatkm. 

"  See.  4.  The  Federal  Farm  Board  shall  execute  its  func- 
tions under  this  resolution  thixsugh  Its  usual  administrative 
staff,  and  such  additional  clerical  assistance  as  may  be 
found  necessary,  without  additional  appropriations  beyond 
its  usual  administrative  appropriation  under  tha  a^^cul- 
tural  marketing  act."  ^^^ 

And  the  Senate  agree  to  the 
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1899.  after  the  ratification  of  the  treaty  the  Senate  resolved,  as  I  quered  tlie  PhiUniines.     I  think  the  Philippines  had  coo- 


glven  in  the  margin — 


quered  the  Spanish  before  we  went  there. 
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TluU  the  Senate  recede  from  Its  amendment  to  the  title 
of  the  joint  resolution. 

Chas.  L.  McNakt. 
O.  W.  Noutis. 

JOHX    B.    KDrDRXCK. 

Manaaert  on  the  part  of  the  Senate. 
Maxvim  Jonis. 
H.  P.  Ptn-MKB, 
O.  N.  HAVOBlf. 

Managers  on  the  part  of  the  Hou$e. 

Mr.  ASHURST.  Mr.  President.  I  am  pleased  that  the 
able  Senator  from  Oregon  has  presented  the  report.  I 
understand  It  Involves  the  Joint  resolution  to  make  ayail- 
able  more  Oovernment-owned  wheat. 

Mr.  McNARY.  The  House  passed  the  measure  providing 
50.000,000  bushels  and  the  Senate  reduced  that  amount  and 
we  compromised  on  45.000.000  bushels. 

Mr.  COPELAND.     Does  it  have  the  trade  agreement  In  it? 

Mr.  McNARY.  Yes;  modified  so  it  contains  a  preferential 
provision. 

Mr.  ASHURST.  It  wms  my  desire  when  the  measure  was 
before  the  Senate  to  offer  an  amendment  preventing  the 
distribution  of  any  of  this  wheat  to  nationals  of  a  foreign 
country:  but  fearful  that  I  might  thus  Impede.  If  not 
destroy,  the  chance  of  passing  the  resolution  I  withheld  the 
amendment. 

I  have  received  advices  stating  that  a  considerable  amount 
of  this  Oovernment-owned  wheat  and  floiu:  has  been  distrib- 
uted to  persons  not  citizens  of  the.  United  States  and  who 
do  not  live  In  the  United  States.  I  have  not  made  care- 
ful investigation  of  the  charges,  hence  can  not  vouch  for 
their  accuracy;  but  I  am  informed  that  some  nationals  of 
another  country — to  wit.  Mexico — have  come  Into  the  United 
States  and  have  received  quantities  of  this  wheat  or  flour 
and  thereby  have  deprived  needy  and  worthy  American  citi- 
sens  of  the  same.  I  hope  that  the  Red  Cross  and  such  other 
authority  as  shall  distribute  this  wheat  or  flour  wUl  exer- 
cise care  hereafter  to  see  to  it  that  none  of  this  Govern- 
ment wheat  or  flour  Is  sent  ^to  a  foreign  country,  or  is 
distributed  to  nationals  of  a  foreign  country  who  come  into 
the  United  SUtes  to  obtain  this  relief. 

Mr.  McNARY.  I  appreciate  the  Senator's  observation  and 
shall  take  up  the  matter  with  Judge  Pasme  during  the  day. 

Mr.  NORRIS.  Mr.  President,  I  would  like  to  say  to  the 
Senator  from  Arizona  that  I  am  perfectly  clear  in  my  own 
mind  that  under  the  Joint  resolution  now  before  us  there 
would  be  no  authority  whatever  to  give  any  of  the  wheat  to 
anyone  coming  here  from  a  foreign  country  for  the  purpose 
of  getting  the  wheat. 

Mr.  ASHURST.    I  agree  with  the  Senator. 

Mr.  NORRIS.  If  a  foreigner  were  lawfully  here  he  would 
be  entitled  to  be  fed.  and  we  would  have  to  take  care  of  him 
the  same  as  anybody  else;  but  certainly  there  Is  nothing 
in  the  law  that  would  make  it  legal  for  some  one  coming 
from  a  foreign  country  to  get  some  of  the  flour  or  wheat  and 
take  it  out  of  the  country  to  feed  people  outside  of  this 
country. 

Mr.  ASHURST.  I  was  quite  unprepared  to  believe  that 
nationals  of  a  foreign  country  were  receiving  any  of  this 
wheat  or  flour  when  they  entered  the  United  States  for  that 
purpose,  but  reliable  persons  have  sent  me  the  charges  that 
such  nationals  were  coming  into  the  United  States  and 
receiving  this  wheat  and  flour  and  returning  with  it  to 
Mexico. 

Mr.  NORRIS.    That,  of  course,  would  be  Illegal. 

Mr.  ASHURST.    The  Senator  Is  quite  right. 

While  I  am  on  my  feet  I  should  like  to  say  to  the  Senator 
from  New  York  that  the  question  involved,  particularly  with 
reference  to  feeding  the  poorer  people  in  large  cities,  of 
which  New  York  is  an  outstanding  example,  gave  to  the  con- 
ferees a  rather  difficult  matter  to  settle.  The  conferees 
agreed  on  a  compromise  provision:  I  think  probably  neither 
side  was  Mith^y  satisfled.  and  yet  both  have  agreed  to  the 
provision.  A  Representative  from  the  city  of  the  Senator 
from  New  York.  Mr.  LsOtrAxinA.  who  has  taken  a  very  great 
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interest  In  this  matter,  although  not  a  member  of  the  con- 
ference committee,  has  acquiesced  in  the  amendment  So 
I  think  that  will  be  a  sufficient  assurance  to  the  Senator 
from  New  York. 

Mr.  COPELAND.  I  thank  the  Senator;  and  I  observe  the 
following  language  In  the  conference  report: 

In  order  to  carry  out  the  purpoee*  of  this  reaolution.  nicb  wheat 
or  the  product*  thereof  may  be  inlUed  or  proceeeed  Into  or  ex- 
changed for  flour  of  any  kind,  bread,  or  food,  provided,  in  making 
such  exchange,  preference  shall  be  given  whenever  practicable  to 
fooda  of  which  wheat  product*  are  a  cubetantlal  ingredient. 

I  think  that  Is  enUrely  satisfactory.  Mr.  President. 
The  PRESIDINO  OFFICER.    Without  objection,  the  con- 
ference report  is  agreed  to. 

PHnOPPIKX    IKDKPKirDKlfCI 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes. 

Mr.  COPELAND,  Mr.  President,  yesterday  I  made  refer- 
ence to  the  rather  remarkable  legislative  proceeding  in  con- 
nection with  an  effort  made  by  former  Senator  Mason,  of 
Illinois,  on  February  14,  1899.  attempting  to  place  a  limi- 
tation upon  the  Intent  of  the  Senate  about  the  treaty  at 
peace  with  Spain.  A  week  before,  by  an  overwhelming  vote, 
the  Senate  declined  to  make  an  almost  identical  change  in 
the  treaty  itself.  I  recited  that  on  February  6,  in  execu- 
tive session,  when  the  treaty  of  peace  with  Spain  was  under 
consideration,  there  was  an  effort  made.  In  the  flrst  place, 
to  change  the  language  so  that  Spain  would  relinquish 
sovereignty  and  not  cede  the  territory  of  Puerto  Rico  and 
the  Philippines.  An  effort  was  made  at  that  time  to  change 
the  treaty  and  to  add  to  Article  in  of  the  treaty  the  fol- 
lowing language: 

The  Dnlted  States,  desiring  that  the  people  of  the  archipelago 
■hall  be  enabled  to  establish  a  form  of  free  government  suitable 
to  their  condition,  and  aecuring  the  rlghU  of  life,  liberty,  and 
property,  and  the  preservation  of  order  and  equal  rights  therein, 
assumes  for  the  time  being  and  to  the  end  aforesaid,  the  control 
of  the  archipelago  so  far  as  such  control  shall  be  needful  for  the 
purpoeee  above  stated,  and  will  provide  that  the  prlvUeges  ac- 
corded to  Spain  by  ArUdes  IV  and  V  of  this  treaty  shaU  be 
enjoyed. 

That  proposal  was  overwhelmingly  defeated  in  the  Sen- 
ate, the  vote  on  the  amendment,  grouped  together,  being  30 
yeas  and  53  nays,  an  overwhelming  vote  against  the  change 
proposing  to  leave  to  the  people  of  the  Philippines  the  priv- 
ilege of  forming  their  own  government. 

I  referred  yesterday  to  the  fact  that  a  week  later  Mr. 
Mason,  then  a  Senator  from  Illinois,  proposed  this,  and  I 
repeat  it  In  order  that  I  may  continue  the  argument  laid 
down  by  the  court: 

Resolved,  ete^  That  by  the  ratification  of  the  treaty  of  [>eace 
with  Spain  it  is  not  Intended  to  incorporate  the  Inhabitants  of 
the  Philippine  Islands  Into  citizenship  of  the  United  SUtes,  nor 
Is  it  intended  to  permanently  annex  said  Islands  as  an  Integral 
part  of  the  territory  of  the  United  States:  but  it  is  the  Intention 
of  the  Dnlted  States  to  establish  on  said  Islands  a  government 
suitable  to  the  wants  and  conditions  of  the  inhabitants  of  said 
Islands  to  prepare  them  for  local  self-government,  and  In  due  time 
to  make  such  disposition  of  said  islands  as  will  best  promote  the 
interests  of  the  citizens  of  the  United  States  and  the  Inhabitants 
of  said  Islands. 

When  that  resolution  was  put  to  a  vote  it  developed  that 
there  was  not  a  quorum  present.  There  were  48  votes  cast. 
26  in  the  affirmative  and  22  in  the  negative. 

The  court,  in  the  Fourteen  Diamond  Rings  case,  commented 
upon  this  at  some  length,  and  I  want  to  refer  more  fully 
to  what  the  court  said  than  I  did  yesterday.  It  was  de- 
veloped by  those  arguing  the  case  that  the  resolution  which 
I  have  Just  read  was  of  importance  in  rendering  the  de- 
cision; that  Is.  that  there  was  a  distinction  raised  between 
our  relationship  with  Puerto  Rico  and  our  relationship  with 
the  Philippines  by  reason  of  this  resolution;  but  the  court, 
through  Mr.  Chief  Justice  Fuller,  set  that  aside  as  of  no 
significance.    The  court  said: 

But  It  U  said  that  the  caee  of  the  PhUlppinee  U  to  be  dis- 
tinguished from   that   of  Puerto  Rtoo   because  on   Pebroary    14. 


1899.  after  the  ratification  e(  the  treaty  the  Senate  resolved,  as 
given  in  the  margin — 

And  the  margin  shows  the  resolution  which  I  have  Juai 
read  from  the  Congressional  REcoita. 

That  it  was  not  intended  to  Incorporate  the  Inhabitants  of  the 
Philippines  Into  clUienshlp  of  the  United  SUtes.  nor  to  per- 
manently annex  those  Islands. 

Tlie  contention  was  disposed  of  by  the  court  in  this 
language:  ^^ 

We  need  not  eon«lder  the  force  and  effect  of  a  resolution  of 
thU  sort  if  adopted  by  Congress,  not  like  that  of  April  20.  1898. 
m  respect  of  Cuba.  preUmlnary  to  the  declaration  of  war.  but 
after  title  bad  passed  by  ratified  cession, 

It  is  enough  that  this  was  a  joint  resolution,  that  It  was 
adopted  by  the  Senate  by  a  vote  of  26  to  22,  not  two-thirds  of  a 
quorum,  and  that  is  absolutely  without  legal  Bignlflcance  on 
the  question  before  lis.  The  meaning  of  the  treaty  can  not  be 
controlled  by  Eubeequent  explanations  of  some  of  those  who  may 
have  voted  to  ratify  it.  What  view  the  House  might  have  taken 
•8  to  the  Intention  of  the  Senate  in  ratifying  the  treaty  we  are 
not  informed,  nor  is  It  material — 

The  point  being  that  it  never  did  go  to  the  House,  and  no 
action  was  taken  there — 

and  If  any  Implication  from  the  action  referred  to  oould  properly 
be  Indulged  it  would  seem  to  be  that  two-thirds  of  a  quorum  of 
the  Seaate  did  not  coneent  to  the  ratification  on  the  grounds 
Indicated. 

I  think  that  makes  it  very  clear  that  even  at  Uie  time 
when  all  these  matters  were  fresh  in  the  minds  of  legislators 
and  of  the  people  of  the  United  States  the  court  ruled  as  It 
did. 

My  memory  goes  back  very  acutely  to  that  period  because 
of  an  Intense  Interest  I  had  In  the  liberation  of  Cuba.  I 
have  previously  told  the  Senate  that  the  flrst  public  speeches 
I  ever  made  were  made  in  connection  with  this  matter,  when  I 
went  with  Mr.  Quesada  about  my  State,  imploring  the 
people  to  urge  those  in  authority  to  have  our  country  in- 
tervene In  Cuba,  which  It  afterwards  did,  although  I  am  not 
quite  sure  that  the  part  I  played  in  the  matter  had  any- 
thing to  do  with  the  result.     Anyway  we  did  Intervene. 

There  was  great  clamor  after  it  was  made  known  that 
the  Senate  had  overwhelmingly  ratifled  the  treaty.  As  a 
matter  of  fact,  the  vote  of  ratification  was  determined  in 
the  affirmative  by  57  yeas  and  27  nays.  When  knowledge 
of  the  action  of  the  Senate  came  to  the  people  there  was  that 
anti-imperialistic  cry  which  I  have  no  doubt  had  its  effect 
upon  the  Senate.  If  Senators  will  recall,  it  was  a  very 
bitter  controversy.  I  spoke  of  the  part  that  Mr.  Bryan 
played  In  it.  He  used  that  as  a  great  argument  against 
the  McElinley  administration,  and  there  was  aroused  a  very 
considerable  sentiment  against  our  new  relationship  to  the 
Philippines. 

I  dare  say  that  cry  was  not  much  different  than  it  was 
when  we  took  Alaska.  There  has  always  been  in  America  an 
underlying  sentiment  against  widening  our  boundaries  be- 
yond the  natural  confines  of  this  section  of  North  America. 
Some,  at  least,  of  the  founding  fathers — as  Mr.  Harding  used 
to  call  them — anticipated  that  there  would  be  an  expansion 
which  might  include  our  country  from  the  Atlantic  to  the 
Pacific;  but  whm  we  involved  ourselves  in  taking  over  non- 
oontiguous  territory  there  was  resentment. 

I  know  my  own  feeling  was  that  we  made  a  tremendous 
mistake  in  taking  over  the  Philippines.  The  debates  in  the 
House  were  very  bitter  against  the  payment  of  the  $20,000.- 
000  mvolved.  By  the  way.  there  is  great  misapprehension 
as  to  what  that  $20,000,000  was  for.  It  Is  often  said  that  we 
bought  the  Philippines  for  $20,000,000;  that  we  did  not  ac- 
quire them  alone  by  the  victory  of  our  arms  but  that  we 
purchased  them.  That  is  not  true.  The  $20,000,000  in- 
volved was  to  repay  Spain  for  public  Improvements  made  in 
the  Philippines,  obligations  which  she  had  incurred  in  tlie 
way  of  public  improvements  in  the  PhiUppines. 

Mr.  PITTMAN.     Mr.  President 

The  PRESIDING  OFFICER  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPEIAND.    I  yield  to  my  friend. 

Mr.  PITTMAN.  I  agree  with  the  historical  accuracy  of 
that  statement  by  the  Senator;   but  I  doubt  if  we  con- 


quered the  Philippines.    I  think  the  Philippines  had  con- 
quered the  Spanish  before  we  went  there, 

Mr.  COPELAND.  I  think  that  is  true.  I  beheve  the 
Senator  is  right.  It  is  certain  that  when  we  took  posses- 
sion of  the  Philippines  we  bought  more  than  land.  We 
bought  a  big  row;  but  it  had  been  a  successful  war  as  re- 
gards the  Filipino  arms.  They  deserve  plaudits  for  the 
valor  and  vigor  which  they  used  In  that  war — a  battle  to 
determine  their  freedom  and  to  win  their  freedom. 

I  have  no  wonder  that  the  Filipinos  have  their  aspira- 
tions toward  liberty.  It  is  perfectly  human.  Particularly 
when  we  think  of  a  people  oppressed  as  they  were  by  the 
cruelties  of  Spanish  dcnninion,  there  can  be  no  wonder 
that  they  cry  out  now  for  freedom  and  liberty;  and  they 
have  my  deepest  sympathy.  I  want  them  to  have  Uberty, 
but  I  want  them  to  ha^  it  so  that  when  they  get  the 
deed  there  is  no  flaw  upon  the  title;  and  that  is  the  con- 
tention that  I  make,  have  made,  and,  until  I  am  convinced 
t(vthe  contrary,  shall  continue  to  make — that  we  have  not 
the  power  to  give  title  to  the  Filipinos. 

I  shall  hope,  as  this  debate  develops,  to  make  It  clear 
from  the  le^  standpoint  that  the  Congress  of  the  United 
States,  the  Members  of  this  body,  are  the  agents  of  the 
sovereign  people.  We  have  no  more  right  to  alienate 
sovereignty  over  the  Philippines  than  a  lawyer  has  to  give  a 
deed  to  property  temporarily  under  his  control,  belonging 
to  a  client  who  has  not  delegated  to  him  the  power  to 
deed  that  property  to  somebody  else. 

I  do  not  want  the  Filipinos  to  gain  a  sovereignty  which 
will  be  questioned  through  the  ages.  I  want  this  transfer 
made  to  the  people  of  the  Philippine  Islands  in  such  form 
that  historians  of  the  future  will  say,  "  That  was  the  proper 
method  of  disposal  of  the  islands." 

Mr.  PITTMAN.    Mr.  President 

The  PRESroma  OFFICER.  Docs  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.    I  jrleld  to  the  Senator. 

Mr.  PITTMAN.  The  Senator  will  remember  that  under 
the  pending  bill  It  will  be  more  than  15  years  before  any 
cession  of  sovereignty  or  title  to  land  is  conveyed.  In  the 
meantime  autonomous  government  Is  given  to  the  Filipinos. 
EJven  under  the  theory  of  our  Constitution  we  certainly  are 
not  prohibited  from  granting  to  the  Filipinos  any  form  of 
autonomous  government  that  our  Government  sees  flt  to 
grant. 

Mr.  COPELAND.    I  agree  fully  with  that. 

Mr.  PITTMAN.  "niereforc,  if  the  Senate  were  In  doubt 
about  the  constitutionality  of  an  ultimate  cession  of  sover- 
eignty and  conveyance  of  title  at  the  end  of  15  years,  it 
would  be  well.  In  the  event  we  pass  this  bill — ^thus  showing 
that  Congress  favors  ultimate  independence — to  submit  a 
proposal  for  an  amendment  to  the  Constitution,  which  could 
be  easily  acted  on  within  the  15  years. 

Mr.  COPELAND.  I  am  satisfied  that  without  such  an 
amendment  we  could  not  give  a  flawless  title. 

Mr.  PITTMAN.  I  am  sure  I  know  the  sentiments  of  the 
Senator  from  New  York.  I  am  sure  that  he  is  Just  as  much 
in  favor  of  independence  as  I  am.  I  am  also  sure  he  sin- 
cerely believes  in  the  opinion  he  has  expressed  with  regard 
to  the  constitutional  question.  What  I  am  urging  on  him 
is  to  cooperate  with  us  who  wish  to  give  a  greater  freedom 
to  these  people  as  soon  as  possible,  in  view  of  the  fact  that 
neither  under  this  bill  nor  under  the  bill  suggested  by  the 
Senator  from  Michigan  could  the  question  as  to  the  con- 
stitutional authority  to  cede  sovereigiaty  or  convey  title  arise 
in  any  instance  for  at  least  15  years,  which  gives  us  ample 
opportunity  to  discuss  that  legal  question  and  to  submit  It  as 
a  matter  of  precaution,  if  necessary,  for  ratification  by  three- 
fourths  of  the  States. 

Mr.  COPE3^AND.  I  am  very  much  interested  in  what 
the  Senator  has  just  said.  Would  the  Senator  agree  to 
an  amendment  to  this  bill,  at  the  proper  place  and  in 
the  right  form,  that  the  consummation  of  the  plan  is  con- 
tingent upon  the  consent  of  the  people  through  a  consti- 
tutional amendment? 
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lir.  PnTliAN.  That  would  be  very  dlfflcult  for  me  to 
answer  at  once.  Mr.  President. 

Mr.  COPKLAND.    I  present  It. 

llr.  PrmiAN.  if  congress  should  express  its  opinion 
that  the  Philippines  should  hare  a  chance  for  Independence 
under  the  terms  provided  In  one  of  these  bills.  I  am  satis- 
fied that  two-thirds  of  these  bodies  would  submit  the  pro- 
posal to  the  States,  and  I  am  satisfied  that  three-fourths 
of  the  SUtes  would  pass  it;  and  yet  there  would  be  the 
doubt  remaining  then  as  to  ultimate  independence,  of 
course.  That  doubt.  I  mean,  would  exist  in  the  minds  of 
the  Pllli^nos  and  in  the  minds  of  American  business  men. 
They  might  say  that  one  State  less  than  three -fourths, 
although  having  the  right  to  amend  the  Constitution  so 
as  to  assure  that,  might  not  do  It;  and  therefore  we  should 
of  course  continue  to  bo  threatened  with  that  uncertainty, 
which  is  very  detrimental  to  our  commerce  on  both  sides. 
That  is  the  main  thing  that  Is  worrying  me— the 
uncertainty. 

Mr.  COPELAND.  Let  me  say  to  the  Senator  that  if  the 
proponents  of  this  bin  would  consent  to  an  amendment 
to  the  bill  making  action  contingent  upon  the  consent  of 
the  people  by  constitutional  amendment — and  I  thinlc  it 
could  be  passed — my  objections  then  would  relate  merely 
to  details  of  the  bilL 

In  the  Seventy-first  Congress  I  introduced  a  joint  resolu- 
tion, which  I  put  in  the  Rkcoei>  yesterday,  proposing  an 
amendment  to  the  Constitution  of  the  United  SUtes  relat- 
ing to  Philippine  IndependeDce.  I  am  convinced  that  If  we 
were  to  submit  to  the  people  a  proposal  asking  them  if  they 
would  consent  to  a  constitutional  amendment  delegating  to 
Congress  the  power  to  alienate  sovereignty  over  any  unin- 
corporated territory  now  or  in  the  futvu^  within  our  control, 
they  woiild  not  ipass  it;  but.  on  the  other  hand,  if  we  spe- 
cifically presented  to  the  people  the  proposition  that  con- 
ditions DOW  are  such,  they  have  so  changed  in  the  Philip- 
pines, that  the  time  is  rapidly  approaching  when  freedom 
should  be  given  theia.  I  do  not  believe  there  would  be  way 
opposition  of  any  consequence  in  the  country.  There  would 
be  some  selfish  interests  in  opposition  then,  such  as  I  ac- 
cuse the  proponents  of  the  bill  of  having  on  their  side. 
There  would  be  certain  importers  and  exporters  who  would 
oppose  the  proposal;  but  if  it  were  submitted  to  the  people, 
and  they  said.  *'  Yes;  we  are  willing,"  every  objection  I  have 
to  the  principle  would  disappear. 

I  want  my  friend  from  Nevada  to  give  some  thought  to 
that  suggestion,  and  talk  with  his  friends. 

Mr.  President,  the  Senator  from  Nevada,  who  is  a  great 
student,  has  spoken  about  the  efforts  of  the  Filipinos  them- 
selves in  the  period  preceding  and  following  the  Spanish 
War  to  establish  themselves  to  subjugate  those  in  opposi- 
tion. It  is  a  very  interesting  thing  that  in  this  very  deci- 
sion from  which  I  have  been  quoting  there  is  some  discus- 
sion of  that  subject,  and  I  read  further  from  the  case  of 
Fourteen  Diamond  Rings  v.  United  States  (183  U.  S.  180) ; 

IX  to  further  contended  tbat  a  dlsUncUon  exists  In  that  while 
complete  poosesslon  of  Puerto  Rioo  wm  taken  by  the  United 
States,  this  was  not  so  as  to  the  Philippines,  because  of  the  armed 
tealStaBee  of  the  natlTe  inhabitants  to  a  greater  or  less  extent. 

We  mxist  decline  to  assume  that  the  OoTemment  wlahes  thtis  to 
dl^arage  the  UUe  of  the  United  States  or  to  place  Itself  in  the 
position  of  waging  a  war  of  conquest. 

The  sovereignty  of  Spain  over  the  PhUlpplnes  and  possession 
under  claim  of  title  hmd  existed  for  a  long  aeries  of  years  prior  to 
the  war  with  the  United  States.  The  fact  that  there  were  insxir- 
rectlons  against  her  or  that  unclTlllzea  tribe*  may  have  defied  her 
will  did  not  affect  the  validity  of  her  title.  She  granted  the 
Islands  to  the  United  States,  and  the  grantee  In  accepting  them 
took  nothing  leas  than  the  whole  grant. 

I  emphasised  that  on  another  occasion  that  there  can  be  no 
doubt  that  the  Flilllppine  Archipelago  belongs  to  the  people 
of  the  United  States.  It  does  not  belong  to  Congress,  it  does 
not  belong  to  me,  it  belongs  to  us  only  in  the  fact  that  we  are 
citizetis  of  this  country.  All  the  citiaens  have  a  common 
ownership  In  the  Philippines,  and  when  we  took  them  we 
took  nothing  less  than  the  whole  grant. 


The  court  continues  tn  Its  opinion: 

If  those  In  Insurrection  against  Spain  continued  In  insurrection 
against  the  United  States,  the  legal  title  and  possession  of  the 
latter  remained  vmafTeeted. 

We  do  not  understand  that  It  is  clalmxl  that  In  carrying  on  the 
pending  hostUltles  the  Oovemment  U  seeking  to  subjugate  the 
people  of  a  foreign  country,  but.  on  the  contrary,  that  tt  to  pre- 
serving order  and  suppressing  InsxirrectlOQ  in  territory  of  ^he 
United  States.  It  foUows  that  the  possssalon  of  the  United  States 
to  adequate  possession  under  legal  title,  and  thto  can  not  be  as- 
serted for  one  purposs  and  denied  for  another.  We  dismiss  the 
suggested  distinction  as  untenabls. 

Mr.  Justice  Brown,  an  old  friend  of  mine,  coming  from 
the  same  State,  in  concurring  in  the  conclusion  of  the  court 
enlarged  somewhat  upon  the  subject  Just  discussed,  and  it 
bears  on  this  remarkable  resolution  which  was  proposed  in 
the  Senate  on  the  14th  of  February.  1899.  I  am  determined. 
Mr.  President,  to  find  out  about  what  led  up  to  that.  It 
seems  to  me  it  is  one  of  the  most  interesting  of  the  unsolved 
problems  of  history.  We  have  seen  many  reversals  of  opin- 
ion in  the  Senate,  but  I  declare  I  never  saw  such  a  somer- 
sault taken  by  the  Senate,  when,  in  a  week's  time,  they  sim- 
ply went  head  over  heels.  I  want  to  know  why  they  did  it, 
and  I  shall  find  out  if  I  can. 

Referring  to  the  Senate  resolution.  Mr.  Justice  Brovm 
said,  as  appears  on  page  182: 

with  regard  to  this.  I  would  say  that  in  my  view  the  case  would 
not  be  essentially  different  if  thto  reeolutlon  had  been  adopted  by 
a  unanimous  vote  of  the  Senate.  To  be  efficacious  such  resolution 
must  be  considered  either  (1)  as  an  amendment  to  the  treaty  or 
(2)  ■■  a  legislative  act  qxiallfylng  or  modifying  the  treaty.  It  is 
neither. 

It  can  not  be  regarded  as  part  of  the  treaty,  since  It  rectsived 
neither  the  approval  of  the  President  nor  the  consent  of  the  other 
contracting  power.  A  treaty  In  its  legal  sense  to  deflne<l  by 
Bouvier  as  "  a  compact  made  between  two  or  more  Independent 
nations  with  a  view  to  public  welfare"  (2  Law  Die.  1136)  and  by 
Webster  as  "  an  agreement,  league,  or  contract  between  two  or 
more  nations  or  sovereigns,  formally  signed  by  commissioners 
properly  authorized  and  solemnly  ratified  by  the  sovereigns  or  the 
supreme  power  of  each  stae  "  In  its  essence  It  to  a  contract.  It 
differs  from  an  ordinary  contract  only  In  being  an  agreement 
between  independent  states  instead  of  private  parties.  (PosVar  v. 
Nellson.  2  Pet.  253.  314;  Head  Money  Cases.  112  U.  S.  580.)  B}  the 
Constitution  (Art.  U.  sec.  2)  the  President  "  shall  have  power,  by 
and  with  the  advice  and  consent  of  the  Senate,  to  make  tretitles, 
provided  two-thirds  of  the  Senators  present  concur."  Obviously 
the  treaty  must  contain  the  whole  contract  betvreen  the  pajtles. 
and  the  power  of  the  Senate  to  limited  to  a  ratification  of  sucb 
terms  as  hsve  already  been  agreed  upon  between  the  PresUient, 
acting  for  the  United  States,  and  the  commissioners  of  the  ether 
contracting  power.  The  Senate  has  no  right  to  ratify  the  tieaty 
and  introduce  new  terms  Into  It  which  shall  be  obligatory  upon 
the  other  power,  although  It  may  refuse  Its  ratlflcaUon  or  r.iake 
such  ratification  conditional  upon  the  adoption  of  smendments 
to  the  treaty. 

Much  as  we  did  in  connection  with  the  World  Court  and 
the  League  of  Nations.  In  both  those  cases  the  Senate  re- 
fused to  ratify  and  suggested  amendments.  The  amund- 
ments  were  sent  to  the  other  parties  to  the  treaties,  in  the 
case  of  the  League  of  Nations  not  accepted,  in  the  case  of 
the  World  Court  modified  in  some  mysterious  mariner, 
which  only  high  Heaven  can  decipher.  But  the  Senate,  when 
it  was  considering  the  treaty  of  peace  with  Spain,  and  alter - 
wards  considering  the  Mason  resolution,  sought  to  amend 
the  contract  between  the  United  States  and  Spain  by  the 
insertion  of  new  language,  which,  of  course,  as  Mr.  Justice 
Brown  points  out.  is  simply  impossible.  A  contract  can  not 
be  modified  in  that  way;  a  contract  between  nations,  which 
is  a  treaty,  any  more  than  a  contract  between  individuals, 
where  one  party  wants  a  change  which  is  not  acquiesced  in 
by  the  other. 

I  continue  the  quotation  on  page  183: 

If.  for  Instance,  the  treaty  with  Spain  had  contained  a  pro- 
vision Instating  the  inhabitants  of  the  Philippines  as  cltlasns  of 
the  United  Statea.  the  Senate  might  have  refused  to  ratify  It 
until  thto  provision  was  stricken  out.  But  It  could  not.  In  my 
opinion,  ratify  the  treaty  and  then  adopt  a  resolution  declaring 
It  not  to  be  lU  intention  to  admit  the  Inhabltante  of  the  PnUip- 
plne  Islands  to  the  privileges  of  cltlzenshtp  of  Uie  United  States. 
Such  reeolutlon  would  be  Inoperative  as  an  amendment  t*)  the 
treaty,  since  tt  had  not  recelvad  tha  swent  at  ths  Preaideat  or 
tha  li^^antah 


At  this  point  Mr.  Justice  Brown  turned  aside  to  an  allu-  I 
sion  which  had  been  made  in  the  argument  in  the  case  of 
the  New  York  Indians  against  United  States,  reported  in 
170  United  SUtes.    He  said: 

Allusion  was  made  to  thto  question  In  the  New  Tork  Indians 
V.  United  States  (170  U.  8.  1.  21).  wherein  It  appeared  that, 
wtien  a  treaty  with  certain  Indian  tribes  was  laid  before  the 
Senate  for  ratification,  several  articles  were  stricken  out.  several 
others  amended,  a  new  article  added,  suid  a  proviso  adopted  that 
the  treaty  should  have  no  force  or  effect  whatever,  untU  the 
amendment  bad  been  submitted  to  the  tribes,  and  they  Ixad 
given  their  free  and  voluntary  assent  thereto.  This  resolution, 
however,  was  not  found  in  the  original  or  In  the  published  copy 
of  the  treaty,  or  In  the  proclamation  of  the  President,  which 
contained  the  treaty  without  the  amendments.  With  reference 
to  this  the  court  observed :  "  The  power  to  make  treaties  to 
vested  by  the  Constitution  in  the  President  and  the  Senate,  and. 
whUe  tlito  proviso  was  adopted  by  the  Senate,  there  was  no  evidence 
that  It  ever  received  the  sanction  or  approval  of  the  President." 

It  will  be  recalled  with  reference  to  the  same  resolution 
that  Mr.  Justice  Fuller  pointed  out  the  fact  that  there  was 
not  a  quorum  present,  certainly  not  two-thirds  of  a  quorum, 
but  Mr.  Justice  Brown  attacks  it  on  the  other  ground, 
that  there  was  no  evidence  that  it  ever  received  the  sanction 
or  approval  of  the  President. 

It  can  not  be  considered  as  a  legislative  act.  since  the  power 
to  legialate  to  vested  in  the  President.  Senate,  and  Ho\ue  of 
Representatives.  There  is  something,  too,  which  shocks  the 
conscience  in  the  idea  that  a  treaty  can  be  put  forth  as  embody- 
ing the  terms  of  an  arrangement  with  a  foreign  power  or  an 
Indian  tribe,  a  material  provUlon  of  which  is  unknown  to  one 
of  the  contracting  parties,  and  to  kept  In  the  background  to  be 
used  by  the  other  only  when  the  exigencies  of  a  particular  case 
may  demand  it.  The  proviso  appears  never  to  have  been  called 
to  the  attention  of  the  tribes,  who  would  naturally  assume  that 
the  treaty  embodied  in  the  presidential  proclamation  contained 
all  the  terms  of  the  arrangement. 

And  yet  that  is  what  the  Senate  tried  to  do  on  the  4th 
day  of  February.  1899.  After  the  treaty  had  been  ratified 
by  the  Senate  and  proclaimed  by  tiie  President,  it  was  then 
sought  by  legislative  act  to  put  new  substance  into  the 
treaty.  The  effort  was  made  to  declare  it  to  be  the  intention 
of  the  Congress  that  by  the  adoption  of  the  treaty  there 
was  no  thought  about  the  incorporation  of  statehood  for 
the  Philippines,  but  that  independence  was  to  be  granted 
them  at  some  future  time.  Of  course,  it  is  readily  seen — 
even  I  as  a  layman  can  see  it — that  the  words  of  the  Su- 
preme Court  at  the  United  States  hold  that  that  was  utterly 
futile  and  of  no  avsdl. 

Mr.  Justice  Brovm  went  on  to  say: 

In  abort,  it  seems  to  me  entirely  clear  ttiat  thto  resolution  can 
not  be  considered  a  part  of  the  treaty. 

I  think  It  equally  clear  that  It  can  not  be  treated  as  a  legisla- 
tive act.  though  It  may  be  conceded  that  under  the  dectolons  of 
thto  court  Congress  bss  the  power  to  disregard  or  modify  a  treaty 
with  a  foreign  state.     Thto  was  not  done. 

The  resoluUon  in  question  was  Introduced  as  a  Joint  resolution, 
but  It  never  received  the  assent  of  the  House  of  Representatives 
or  the  signature  of  the  President.  WhUe  a  Joint  resolution,  when 
approved  by  the  President,  or.  being  disapproved,  to  passed  by 
two-thirds  of  each  House,  has  the  effect  of  a  law  (Const..  Art.  I. 
sec.  7).  no  such  effect  can  be  given  to  a  resolution  of  either 
House  acting  independently  of  the  other.  Indeed,  the  above  clause 
expressly  requires  concurrent  action  upon  a  resolution  before  the 
same  shall  take  effect. 

Thto  question  was  considered  by  Mr.  Attorney  General  Gushing 
In  hto  opinion  on  certain  resolutions  of  Congress  (6  Ops.  Atty. 
0«n.  680).  in  wtilch  he  held  thai  while  Joint  resolutloiu  of  Con- 
gi«as  are  not  distinguishable  from  biUs.  and  have  the  effect  of 
law.  separate  resoluUons  of  either  Bouse  of  Congress,  except  In 
matters  appertaining  to  their  own  parliamentary  rlghU.  have  no 
legal  effect  to  constrain  the  action  of  the  President  or  heads  of 
departments.     The  whole  subject  to  there  elaborately  dtocuaaed. 

In  any  view  taken  of  thto  resolution  It  appears  to  me  that  It 
can  be  considered  only  as  expressing  the  Individual  views  of  tt»e 
Senators  voting  upon  It. 

Mr.  President,  it  is  clear  enough  as  this  decision  says  that 
when  Spain  granted  the  islands  to  the  United  States,  the 
grantee  in  accepting  them  took  nothing  less  than  the  whole 
grant.  I  think  no  one  can  question  that  our  sovereignty 
over  the  Island  is  absolute.  The  question  is.  Can  we  alienate 
that  sovereignty  by  an  act  of  Congress?  My  contention  is 
that  we  ^%"  not.  I  do  not  want  to  evade  that  question.  I 
have  no  desire  to  evade  it.    I  hope  I  am  open  to  conviction 
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if  I  am  wrong  about  it.  but  at  this  moment  there  is  no 
shadow  of  doubt  in  my  mind  that  we  can  not  alienate  sov- 
ereignty without  the  consent  of  the  vtapHe  of  the  United 
States. 

This  is  no  f  smcif  ul  statement.  This  is  not  something  that 
is  an  emanation  from  my  brain.  The  view  which  I  have 
expressed  has  controlled  the  American  people  from  the  tijne 
of  the  Constitutional  Convention  In  1787  down  to  now.  It 
goes  even  back  of  that,  because  in  the  Confederacy,  before 
the  adoption  of  the  Constitution,  our  possessions  were  con- 
sidered inalienable.  Read  the  Articles  of  Confederation.  I 
do  not  happen  to  have  them  before  me  or  I  should  repeat 
what  was  said  there.  But  from  the  beginning  it  has  been 
the  view  of  all  who  have  studied  the  question  that  we  have 
no  power  under  the  Constitution  to  alienate  a  single  square 
foot  of  American  territory. 

I  hold  in  my  hand  a  copy  of  the  writings  of  Thomas 
Jefferson,  memorial  editicm,  issued  under  the  auspices  of 
the  Thomas  Jefferson  Memorial  Association.  I  regret  that 
since  this  discussion  has  arisen  I  have  not  had  access  to 
my  own  library,  because  there  is  full  confirmation  of  what 
it  sets  forth  here  in  Jefferson's  writings  in  what  can  be  found 
in  the  writings  of  Alexander  Hamilton.  There  is  no  differ- 
ence of  opinion.  In  the  volumes  of  Hamilton's  writings  that 
I  have  in  my  library  this  matter  was  discussed  at  greater 
length.  I  want  to  quote  from  a  statement  of  Mr.  Jefferson 
as  regards  the  right  to  alienate  any  portion  of  territory. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  New 
York  3rield  to  the  Senator  from  California? 
Mr.  COPELAND.     I  yield. 

Mr.  SHORTRIDGE.    I  understand  the  Senator  to  take 
the  position  that  the  United  SUtes  can  not  sell  an  acre  of 
land  or  a  foot  of  land  belonging  to  the  United  States. 
Mr.  COPELAND.    That  is  the  position  I  take. 
Mr.  SHORTRIDGE.    It  can  never  dispose  of  it? 
Mr.  COPELAND.    It  can  not. 

Mr.  SHORTRIDGE.  In  that  connection  has  the  Senator 
had  occasion  to  study  the  treaty  between  Great  Britain  and 
the  then  American  colonies? 

Mr.  COPELAND.  Yes,  I  have:  and  I  should  be  glad  to 
have  the  Senator  quote  it.  I  have  an  answer  for  it.  There 
never  has  been  a  cession  of  a  square  foot  of  land  except 
in  the  settlement  of  boundaries  where  we  were  holding  land 
which  the  commissioners  held  not  to  be  ours. 

Mr.  SHORTRIDGE.  Does  the  Senator  take  the  position 
that  Great  Britain  did  not  have  the  power  to  grant  inde- 
pendence to  the  original  thirteen  Colonies? 

Mr.  COPELAND.  Oh,  no;  and  I  do  not  take  the  position 
either  that  we  could  not  give  up  Long  Island  in  case  of  a 
disastrous  war.  By  treaty  following  a  disastrous  war  we 
could  give  up  anything  that  we  were  forced  to  give  up  be- 
cause we  were  on  our  knees. 

Mr.  SHORTRIDGE.    The  treaty  referred  to  by  me  was 
the  treaty  which  followed  the  Revolutionary  War. 
Mr.  COPELAND.    The  Ashburton  treaty? 
Mr.  SHORTRIDGE.     No,   earlier   than   that:    the   1783 
treaty   which   followed   our   successful   Revolutionary   War. 
By  that  treaty  Great  Britain  surrendered  sovereignty  over 
the  then  thirteen  Colonies  and  acknowledged  them  as  free 
and  independent.    Nobody  questioned  it. 
Mr.  COPELAND.    That  is  true. 

Mr.  SHORTRIDGE.  I  am  wondering  whether  the  Sena- 
tor takes  the  position  now,  as  he  has  indicated  that  he  does, 
that  the  United  States  of  America  can  not  by  treaty  sur- 
render territory  or  its  Jurisdiction  over  its  people. 

Mr.  COPELAND.  It  can  not  be  done  by  treaty  except 
under  the  doctrine  of  force  majeure.  Yes;  if  we  are 
whipped  In  a  war  and  have  to  give  up.  we  could  even  divest 
ourselves  of  the  (3olden  SUte.  terrible  though  it  seems.  I 
would  not  vote  for  it  until  the  very  last  drop  of  blood  had 

been  shed.  

Mr  SHORTRnXHE.  California  does  indeed  remain  the 
Golden  State,  as  I  exhibit  to  the  Senator  the  only  $20  gold 
piece  I  have. 
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Mr.  OOFTLANU.    So  far  as  I  know,  that  is  the  only  $20 

gold  piece  any  fruuU  of  mine  has!     [Laughter.  1     It  seems 

ito  me  as  strazi|i«  b»  If  It  came  from  the  planet  Mars.    Let 

/  me  look  at  it  aK«ia!     That  is  wonderful.    I  would  not  dare 

^  touch  it.     (Lautheer.l 

Mr.  President  I  contend  that  under  no  circumstances  ex- 
ycept  the  force  of  nfceaslty  could  we  alienate  a  foot  of  our 

^  I  was  about  to  quote  from  the  fathers.  On  page  337  of 
the  writiiws  of  Jefferson  I  find  this  statement  made  on 
February  25.  ll»a: 

Ttw  Ft— ktent  4*«>r(<«  th«  opinions  of  the  heads  of  the  three 
dspartoMKU.  aae  oi  th«  Attanoey  Oenaral.  on  the  roUowing  ques- 
Uott.  to-wtt:  Mr.  l>ra»nt  Jtevtag  applied  for  moacy  equivalent 
to  three  millionft  of  Uvrea.  to  be  furnUhcd  on  account  of  our  debt 
to  Prance  at  the  request  of  the  executive  of  that  country,  which 
•um  la  to  be  latd  out  In  provUlonjB  within  the  United  States,  to 
be  sent  to  Praaei^.     t>nall  the  money  be  furnished? 

I  Will  ask,  Mr.  President,  that  the  next  couple  of  para- 
graphs be  incbirifd  in  the  Rkcord  because  they  have  no  bear- 
ing on  the  arguniTt. 

The  VICE  PRfiSIDENT.  Without  ob>ection.  it  Is  so 
ordered. 

The  matter  refenred  to  is  as  foHows: 

The  Secretary  of  the  TreaaruTr  stated  it  as  his  opinion,  that 
making  a  liberal  sllowanee  for  the  depreciation  of  aaslgnats  (no 
rule  of  llqutdat>tin  having  been  yet  Axed),  a  sum  of  about 
$318,000  may  nci  rM»;ed  the  arrearages  equitably  due  to  Prance 
to  the  end  of  11\.>'2.  and  that  the  whole  sum  asked  for  may  be 
furnished  within  periods  capable  of  answering  the  purpose  of 
Mr.  Temant's  appitc»iion.  without  a  deranxement  of  the  Treasury. 

Whereupon  the-  ^tcretarles  of  State  and  War.  and  the  Attorney 
General,  are  of  opinion  that  the  whole  sum  asked  for  by  Mr. 
Temant  ought  to  b*;  rumlshed:  The  Secretary  of  the  Treasury  Is 
of  opinion  that  the  >>t>pply  ought  not  exceed  the  above-mentioned 
•um  of  •31B.O00. 

Mr.  COPE2J^NT>.     Then  Mr.  Jefferson  continues,  on  page 

S3S: 

The  President  h^  rjirg  required  the  attendance  of  the  heads  of 
the  three  departm^nlA.  and  of  the  Attorney  General,  at  his  house. 
on  Monday,  the  a6ch  of  February,  1798,  the  loUowlng  questions 
were  proposed  am   iu^wers  given: 

1.  The  Oovemor  ol  Canada  having  refused  to  let  us  obtain  pro- 
Tlslons  from  that  ptONince,  or  to  pass  them  along  the  water  com- 
munication to  f)te  place  of  treaty  with  the  Indians;  and  the 
Indians  having  rcfUMeil  to  let  them  pass  peaceably  along  what  they 
eaU  the  bloody  ii-'t\,  the  Governor  of  Canada  at  the  same  time 
proposing  to  fur;  i^h  the  whole  provisions  necessary,  ought  the 
treaty  to  proceed''     A  newer  unanimous;  It  ought  to  proceed. 

a.  Have  the  F  '  ctrttve  or  the  Kxecutlve  and  Senate  together 
authority  to  rel:  to  the  Indiana  the  right  of  soil  of  any  part 

of  the  land  nort  a  Ohio  which  has  been  validly  obtained  by 

former  treaties 

The  Secretary  oi  the  Ttawmry.  the  Secretary  of  War.  and  Attor- 
ney General  are  cm  opixUon  that  the  Xxeeutlve  and  Senate  have 
such  authority,  pruvtdcd  that  no  grants  to  Individuals,  nor  reser- 
vations to  States,  be  thereby  infringed.  The  Secretary  of  State 
Is  of  opinion  th«y  have  no  such  authority  to  relinquish. 

3.  WUi  it  bt  «aq9«<tteat  to  make  any  such  relinquishments  to  the 
Indians  if  eeaentlsl  to  peace? 

The  SecretarUs  oi  the  Treasury  and  War.  and  the  Attorney 
General,  are  of  opinion  It  will  be  exx)edient  to  make  such  relin- 
quishments if  eaa^nttal  to  peace,  provided  it  do  not  include  any 
lands  sold  or  recti vea  for  MClal  purpoaes  (the  rsasrvatlons  for 
trading  places  eaeept«d).  "nie  Secretary  of  Stat«.is  of  opinion 
that  the  Bxeeutire  snd  Senate  have  authority  to  stipulate  with 
the  Indians  and  th»t  tf  eeeenUal  to  peace  It  wlU  be  expedient  to 
stipulate  that  we  wlU  not  settle  any  lands  between  thoee  already 
sold  or  rtwrvsti  for  special  purposes  and  the  lines  heretofore 
validly  establish^         U  the  Indians. 

Whether  the  L<  ..  ''  ^hall  be  previously  consulted  on  this  point. 
The  opinion  unm  >■  '  jly  is  that  It  wUl  lie  better  not  to  consult 
them  previously. 

I  think  we  can  turn  aside  for  a  moment  to  note  that  there 
was  secret  diplomaoy  even  in  those  days:  there  was  not  that 
openness  in  dipk>ntacy  for  which  we  now  contend  so 
Tigorously. 

Pebruary  the  8vtf\.  .798.  Notes  on  the  proceedings  of  yesterday. 
<8ee  tlM  formal  opiiu«tis  given  to  the  President  In  writing  and 
signed.) 

Pirst  question  "'  -  -a  an  of  opinion  that  the  treaty  should  pro- 
essd  BMraly  to  t  de  public  opinion  and  not  from  an  expec- 

tation of  succea. . 

Mr.  President,  in  that  conference  we  flixl  boUi  Hamilton 
and  Jefferson,  a^  «  ell  as  Edmund  Randolph,  and  they  sol- 
emnly agreed  that  they  were  going  to  do  this  Just  to  gratify 


I  public  opinion.     They  iMUStrt  to  expediency  a*  long  ago 
as  1793,  and  I  think  there  has  been  no  change  In  the  policy 
in  some  quarters  since  that  time. 
Mr.  Jefferson  proceeds: 

I  expressed  myaelf  strongly  that  the  event  was  mj  uneompro- 
mlatng.  that  I  thought  the  preparations  for  a  campatsn  should 
go  on  without  th:  least  relaxation,  and  that  a  day  should  be 
fixed  with  the  commissioners  for  the  treaty,  beyond  which  tbey 
should  not  permit  the  treaty  to  b«  protracted,  by  which  day 
orders  should  be  given  for  our  farces  to  enter  into  action.  The 
Preaident  took  up  the  thing  instantly,  after  I  had  said  this,  and 
declared  that  he  was  so  mvea  of  the  opinion  that  the  treaty 
would  end  in  nothing  that  he  then,  in  the  prtssacs  of  us  all, 
gave  orders  to  General  Knox  not  to  slacken  the  preparations  for 
the  campaign  in  the  least  but  to  exert  every  ner-ve  In  preparing 
for  It.  Knox  said  something  ai}out  the  ultimate  day  for  con- 
tinuing the  nrgotlations.  I  acknowledged  myself  not  a  judge  on 
what  day  the  campaign  should  begin,  but  that,  whatever  It  was, 
that  day  should  terminate  the  treaty.  Knos  said  he  thought  a 
winter  campaign  was  always  the  most  efficacious  against  the  In- 
dians. I  was  of  opinion,  since  Great  Britain  insisted  on  fur- 
nishing provisions,  that  we  should  oiler  to  repay.  Hamilton 
thotight  wc  should  not. 

Second  question — 

And  this  is  the  Important  one^ 

X  considered  our  right  of  preemption  of  the  Indian  lands  not 
ss  amounting  to  any  dominion,  or  Jurisdiction,  or  paramountshlp 
whatever  but  merely  in  the  nature  of  a  remainder  after  the  ex- 
tinguishment of  a  present  right,  which  gave  ua  no  present  right 
whatever,  but  of  preventing  other  nations  from  taking  posses- 
sion and  so  defeating  our  expectancy;  that  the  Indians  had  the 
full,  undivided,  and  Independent  sovereignty  as  long  as  they 
choose  to  keep  It,  and  that  this  might  be  forever;  that  as  fast  as 
we  extend  our.  rights  by  purchase  from  them,  so  fast  we  extend 
the  limits  of  our  society;  and  as  soon  as  a  new  portion  became 
encircled  within  our  line  it  became  a  fixed  limit  of  our  society; 
that  the  Executive,  with  either  or  both  branches  of  the  legisla- 
ture, could  not  alien  any  part  of  our  territory;  that  by  the  law 
of  nations  it  was  settled  that  the  unity  and  Indivisibility  of  the 
society  was  so  fundamental  that  It  could  not  be  dismembered  by 
the  constituted  authorities,  except,  1,  where  all  power  was  dele- 
gated to  then!  (as  in  the  case  of  despotic  governments),  or,  2, 
where  It  was  expressly  delegated;  that  neither  of  these  delega- 
tions had  been  made  to  our  General  Government,  and.  there- 
fore, that  it  had  no  right  to  dismember  or  alienate  any  portion 
of  territory  once  ultimately  consoUdated  with  \is;  and  that  we 
could  no  more  cede  to  the  Indians  than  to  the  English  or  Span- 
lards,  as  it  might,  according  to  acknowledged  principles,  remain 
as  Irrevocably  and  eternally  with  the  one  as  the  other.  But  I 
thought  that  as  we  had  a  right  to  seU  and  settle  lands  once 
comprehended  within  our  lines,  so  we  might  forbear  to  exercise 
that  right,  retaining  the  property  till  circumstances  should  be 
more  favorable  to  the  settlement,  and  this  L  sgrseil  to  do  In  the 
present  instance,  if  necessary  for  peace. 

Hamilton  agreed  to  the  doctrine  of  the  law  of  nations,  as  laid 
down  in  Europe,  but  that  It  was  founded  on  the  universality  of 
settlement  there;  consequently,  that  no  lopping  off  of  territory 
could  be  made  without  a  lopping  off  of  citizens,  which  required 
their  consent;  but  that  the  law  of  nations  for  us  must  be  adapted 
to  the  circumstance  of  oiir  unsettled  country,  which  he  con- 
ceived the  President  and  Senate  may  cede;  that  the  power  of 
treaty  was  given  to  them  by  the  Constitution,  without  restraining 
It  to  particular  objects;  consequently,  that  it  was  given  In  as 
plenipotentiary  a  form  as  held  by  any  sovereign  In  any  other 
society.  Randolph  was  of  opinion  there  was  a  difference  between 
a  cession  to  Indians  and  to  any  others,  because  it  only  restored 
the  oeded  part  to  the  condition  in  which  it  was  before  we  bought 
It.  ajid  consequently,  that  we  might  buy  It  again  hereafter;  there- 
fore, he  thought  the  Executive  and  Senate  could  cede  It.  Knox 
Joined  in  the  main  opinion.  The  President  discovered  no  opinion, 
but  he  m'kde  some  efforts  to  get  us  to  Join  in  some  terms  which 
could  unite  us  all,  and  he  seemed  to  direct  those  efforts  more 
toward  me;  but  the  thing  could  not  be  done. 

Third  question.  We  agreed  In  idea  as  to  the  line  to  be  drawn, 
to  wit,  so  as  to  retain  all  lauds  appropriated,  or  granted,  or 
reserved. 

Mr.  President,  in  a  fuller  account  of  this  episode  It  seems 
that  the  President  submitted  these  questions  particularly  to 
Mr.  Hamilton  and  to  Mr.  Jefferson,  but  first  to  Jefferson, 
who  took  the  view  that  we  could  not  alienate  any  territory. 
That  is  a  very  brief  statement  of  his  conclusions.  Then 
President  Washington  passed  the  paper  on  to  Mr.  Hamilton. 
Mr.  Hamilton  made  no  comment  on  the  question  of  the 
alienation  of  territory  except  to  thus  extent:  He  asked  the 
question,  "  Could  we  not  alienate  uninhabited  territory?  " 
Mr.  Jefferson  replied,  "  If  we  can  alienate  uninhabited  ter- 
ritory we  can  alienate  inhabited  territory  and  thus  give 
away  people."  President  Washington  apparently  agreed 
with  the  view  which  Jefferson  expressed. 
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Howerer.  I  wish  to  go  farther  into  that  matter  to  show 
the  attitude  of  the  founding  fathers,  as  Mr.  Harding  called 

them. 

Mr.  8MOOT.    Mr.  President,  will  the  Senator  yield? 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  OOPELAND.    I  yield. 

Mr.  skoOT.  How  does  the  Senator  construe  section  3 
of  Article  IV  of  the  Constitution  which  reads: 

The  Congress  shall  have  power  to  dispose  of  and  make  all 
needful  rules  and  reg\ilations  respecting  the  territory  or  other 
property  belonging  to  the  United  States;  and  nothing  in  thU 
Constitution  shall  be  so  construed  as  to  prejudice  any  claims 
of  the  United  States,  or  of  any  jMurticular  StaU. 

How  does  the  Senator  construe  that  in  connection  with 
What  he  has  just  read? 

Mr.  COPELAND.  Before  I  get  through  with  my  argu- 
ment. I  shall  go  into  that  very  extensively,  but  that  provi- 
sion does  not  mean  "  dispose  of  "  in  the  sense  of  selling. 
It  means  management  of  the  property:  that  is.  where  we 
speak  of  lands  in  contradistinction  to  things,  to  personal 
property. 

Mr.   SMOOT.    The   Government   of   the   United   States. 

sells  lands  now. 

Mr.  COPELAND.  Yes:  but  it  does  not  alienate  sov- 
ereignty over  people. 

Mr.  SMOOT.    It  does  not  alienate  sovereignty,  but  the 

Constitution  provides: 

The  Congress  shall  have  power  to  dispoee  of  and  make  all 
needfvU  rules  and  regulations  respecting  the  territory  or  other 
property  belonging  to  the  United  States;  and  nothmg  In  this 
Constitution  shaU  be  so  construed  as  to  prejudice  any  claims 
of  the  United  SUtes,  or  of  any  particular  State. 

Mr.  COPELAND.  Mr.  President,  I  have  Innumerable  ref- 
erences to  what  the  courts  have  said  on  that  question. 

Mr.  SMOOT.  If  the  Senator  is  going  to  come  to  it  later, 
we  might  Just  as  well  let  it  go  over,  unless  he  desires  to 
answer  the  question  now. 

Mr.  COPELAND.     I  am  coming  to  it  later. 

Mr.  SMOOT.  If  Congress  can  "  dispose  of  it,"  it  seems 
that  the  authority,  so  far  as  that  is  concerned,  is  granted 
within  or  without  the  limits  of  the  United  States.  The 
provision,  in  my  opinion,  can  not  possibly  be  construed  as 
the  Senator  has  construed  it.  I  thought  while  on  that  sub- 
ject I  should  like  to  have  the  Senator  give  the  reasons  why 
he  takes  the  position  he  does. 

Mr.  COPELAND.  I  Will  be  very  glad  to  do  that,  and  I 
might  as  well  do  it  now. 

THX  HOm  LOAIV  BAKK  BIXX 

Mr.  CAPPER.  Mr.  President.  I  join  with  other  Senators 
and  with  the  country  in  hoping  for  an  early  adjournment 
of  this  Congress;  but.  nevertheless.  I  am  strongly  opposed  to 
an  adjournment  before  the  Senate  takes  action  on  a  few 
important  matters  of  legislation. 

j  Tliere  is  the  3 -way  farm  relief  bill  championed  by  the 
national  farm  organizations.  I  regard  It  as  most  important. 
The  price  level  of  farm  products  must  rise  before  we  can 
start  on  the  return  road  to  prosperity. 

The  home  loan  bank  bill,  already  passed  by  the  House  and 
approved  by  the  Senate  committee,  by  all  means  should 
receive  immediate  action,  and  the  action  should  be  favor- 
able. I  take  this  opportunity  of  urging  the  senior  Senator 
from  Indiana  [Mr.  WatsohI,  in  charge  of  this  important 
legislation,  to  bring  it  before  the  Senate  and  get  a  vote  on  it 
before  adjournment. 

Mr.  President.  I  am  getting  letters  and  telegrams  every 
day  urging  the  passage  of  this  measure.  It  was  recom- 
mended by  President  Hoover:  it  has  the  approval  of  the 
leadership  of  both  branches  of  Congress.  Some  such  back- 
ing for  the  building  and  loan  associations  seems  to  be  very 
necessary.  I  hope  the  Senator  from  Indiana  will  insist  upon 
the  passage  of  this  measure.  And  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  lie  on  the  table  a  number 
of  letters  and  telegrams  from  among  those  I  have  received 
upon  the  subject. 


There  being  no  objection,  the  letters  and  telegrams  were 

ordered  to  lie  on  the  table  and  be  printed  in  the  Rscoao.  ai 

follows: 

K'Maaa  BntLDnfO  and  Loaw  Lasana. 

ropelps.  JTaiu..  June  29.  IfM. 

Hon.  Aanrua  CaprcB. 

UnUed  State*  Senate.  Washinffton,  D.  C. 

IfT  Dkab  SKNAToa:  I  am  wondering  if  it  la  not  possible  to  aoon 
have  a  vote  on  tlie  Federal  home  loan  bank  bill.  I  realise  that  tt 
is  sometimes  diffictilt  to  work  in  so  many  different  meacurw 
shortly  before  adjournment,  but  this  blU  has  passed  the  Bouae. 
and  the  bill  as  it  was  passed  In  the  House  has  been  recommended 
for  p>assage  by  the  Senate  Banking  and  Currency  Committee. 
This  measure  was  Introduced  early  in  the  aessiou  and  has  been 
considered  very  carefully  by  the  committees. 

X  realize  that  there  ts  certain  of^lMaition  to  this  measure,  but 
at  the  same  time  Congress  has  already  provided  ways  and  meana 
of  relief  for  the  very  concerns  which  are  now  oppoaing  this 
measure.  I  feel  rather  confident,  from  information  obtainable. 
that  if  this  measure  was  called  to  a  vote  that  it  would  pass  the 
Senate  without  any  trouble.  I  realize  that  you  have  been  work- 
ing very  hard  for  Its  passage  and  that  you  favor  its  provisions. 
and  your  support,  thus  far  given  this  measure  is  certainly  appre- 
ciated by  the  associations  throvighout  the  State.  However,  I 
would  like  to  aak  that  you  take  It  upon  yourself  to  get  this 
-measure  before  the  Senate  for  a  voU  If  there  la  any  poealble  way 
of  doing  so. 

The  situation  In  Kansas  as  regards  btillding  and  loan  aaeoda- 
tlons  Is  not  so  favorable  as  It  was  80  or  60  days  ago,  and  there 
is  practtcaUy  no  money  avaUable  In  these  institutions  to  make 
<any  loans  for  home  purpoaes  of  whatever  nature  they  may  be. 
Our  associations  do  not  even  have  the  funds  to  make  loans  for 
remodeling  or  any  repair  work.  If  we  were  able  to  obtain  funds 
for  this  purpose,  many  of  our  laboring  men  now  unemployed 
could  be  given  some  work,  which  would  greatly  relieve  the  general 
situation. 

There  is  another  advantage  In  having  this  bill,  which  I  think 
the  building  and  loans  have  in  mind,  and  that  is  that  it  is  gen- 
erally conceded  that  the  banks  have  been  greatly  strengthened 
since  the  passage  of  the  Reconstruction  Ptnance  Corporation, 
and  that  the  general  public  feels  and  ahows  more  confidence  in 
the  banks  at  the  present  time.  If  this  is  true,  then  this  bill 
should  do  the  same  thing  for  the  building  and  loan  asaoclatlona. 
It  U  hard  to  realize  that  Congress  can  refuse  to  recognise  the 
financial  Institutions  representing  resouroee  in  excess  of  90,000,- 
000.000  in  their  request  for  this  measure. 

Your    immediate    urge    to    get    this    bill    on    the    floor    of    the 
Senate   for    a    vote    will    certainly   be    appreciated   by  your    many 
buUding  and  loan  friends  throughout  this  State. 
Tours  very  truly, 

Paul  B.  Moibison. 
Kxecuttve  Secretary/. 

lOLA,  Kaws..  June  30.  t9S2. 
Senator  AarRus  CAPpn: 

Twelve  million  people  vitally  interected  in  htnne  loan  bank 
bUl,  including  over  200.000  in  Kansas.  This  ts  not  "  pork-barrel  - 
legislation  but  Is  sound  measure  affecting  home  owners,  wage 
earners,  and  gets  to  smalleet  communities.  Construction  and 
associated  Industries  can  not  recover  without  It.  Is  BepuUlcan 
measure  passed  by  Democratic  House  and  shoved  In  behind  Phll^- 
plne  independence  by  Republican  Senate.  BuUding  and  loan 
members  looking  for  leaders  to  bring  blU  to  Immediate  voU  In 
Senate  and  see  that  It  paaaes. 

DouBCToas  SacxnuTT  BnxLsxifo  ahs  Loah  Associatiov. 

DxaacTOBS  Iola  BtnuuMO  am  Loam  AasocxAnoM. 

WzcBtTA.  Kaks..  June  30,  1932. 
Hon.  Abthvb  Cafi'BB, 

Senate  Buildint: 
Wichita  association  of  building  and  loans  as  well  ss  building- 
trades  organizaticms  feel  it  would  be  disastrous  If  Pederal  home 
loan  bill  does  not  pass  present  session  of  Congress.  We  confidently 
hope  that  you  and  Senator  McOnx  wlU  do  everything  In  your 
power  to  have  this  come  up  for  consideration  before  adjournment. 

Wichita  LEAcm  or  Builoimo  and  Loam  Absociatiowb, 

L.  W.  BAOTcaLa.  President. 

H.  D.  Bakxb.  Fioe  PresiderU. 

Thi  Capitol  'Bvtlooio  akd  Loax  Aswoctatiow. 

Topeka,  Kans.,  June  29.  1922. 

The  Hon.  AsTHm  Capfbi. 

The  United  States  Senate.  Washington.  D.  C. 

DzAS  Snt-  For  iin  administration  measure,  which  was  reeogniaea 
and  passed  by  a  Democratic  House,  it  seems  to  me  that  the  home 
loan  bank  bill  is  receiving  very  little  attention.  I  can  not  under- 
stand why  Senators  can  not  demand  that  this  blU  be  iwought  out 
and  acted  upon.  It  is  very  Important  that  this  be  done,  for  each 
day  makes  the  need  of  this  act  more  acute  in  the  building  and 
loan  associations  of  the  United  SUtes. 

We  must  have  some  stich  Institution  unless  buUdlng  and  w«as 
are  Just  left  to  freeae  up  and  thaw  out  as  Umes  improve.  T%» 
banks  have  received  help  Ume  after  time  and.  while  bulldlag  aM 
loan  aasoclaUons  were  named  In  the  Reconstniction  Plnanoe  Oor- 
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pontion  BMMur*.  they  have  racelved  pncUcMUj  no  halp  from  this 
ors&nlXKtlnn.  Not  one  cent  of  tnis  money  hma  ever  come  Into  tlie 
Statte  of  Kahms. 

I  know  that  you  can  not  realize  bow  Important  tbla  la  to  the 
building  and  loaa  aaeoclatloiu  of  KanHW  We  worry  about  the 
oonAltlon  of  the  fanner  all  the  time  and  we  know  that  he  needs 
eonalderatlon.  and  It  la  Just  aa  true  that  building  and  loan  aaao- 
datlona  need  help. 

In  thla  particular  instance  we  are  not  asking  the  Government 
for  dole.  We  are  merely  asking  for  the  establlahment  of  an  in- 
stitution that  makes  it  possible  for  building  and  loan  associa- 
tions to  operate  effectively  and  Individually.  If  these  institutions 
•re  worth-  anythiixg  to  the  country,  they  should  be  givfn  con- 
sideration— If  not,  then  the  proper  coiirse  Is  being  porsuet?..  and 
they  will  liquidate  and  go  out  of  existence. 

Tou  hav*  agreed  that  you  would  support  the  measure  when  it 
came  to  a  vote,  but  now  we  want  somebody  to  bring  this  bill  out 
where  it  can  be  seen  and  acted  upon.  We  are  asking  your  assist- 
ance tn  seeing  that  this  Is  done. 

Will  you  please  give  this  prompt  attention,  aa  this  bill  must 
b«  painil  before  Congress  adjourns? 
Toun  very  truly. 

O.  A.  OxaaLiifo.  Secretary. 

MBSSAfiK  mOM  THS  HOUSX 

A  measace  from  the  House  of  Representatives  by  lyfr.  Chaf- 
fee, one  ol  its  clerks,  acuounced  that  tbe  House  had  agreed 
to  the  report  of  the  conunittee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  M99)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal 
y«ar  ending  June  30,  1933,  and  for  other  purposes;  and  that 
the  House  had  receded  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  0  to  the  said  bill.  aiKl  con- 
curred therein. 

The  message  also  annoimced  that  the  House  further  in- 
sisted upon  its  disagreement  to  the  amendment  of  the  Sen- 
ate numbered  132  to  the  bill  (H.  R.  9349)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  Judiciary,  and  for  the  Departments  of  Commeice  and 
Labor,  for  the  fiscal  year  ending  June  30,  1933.  and  for  other 
purposes,  further  in^sted  on  by  the  Senate;  agreed  to  the 
further  conference  asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Oliver.  Mr. 
Oiurnif.  Mr.  Cajtnoh,  Mr.  Wooiutux.  Mr.  Shkevk,  and  Mr. 
TxmcHAif  were  appointed  managers  on  tbe  part  of  the  House 
at  the  further  conference. 

The  message  further  announced  that  the  House  had 
passed  without  amendment  the  following  bill  and  Joint  reso- 
lution of  the  Senate: 

8. 48T4.  An  act  to  grant  a  right  of  way  or  easement  over 
lands  of  the  United  States  within  the  Upper  Mississippi 
River  Wild  Life  and  Piah  Refuge  to  tlie  Savanna-Sabula 
Bridge  Co..  a  corporation,  for  the  construction,  maintenance, 
and  operation  of  a  highway  between  Savanna,  CI.,  and  Sa- 
bula.  Iowa;  and 

8.  J.  Res.  188.  Joint  resolution  amending  the  Joint  resolu- 
tion prtyvidlng  for  the  suap  nsion  of  annual  assessment 
work  on  mining  claims  held  b"*  "'ocation  in  the  United  States 
and  Alaska,  approved  June  6.         1. 

The  message  also  aimounced  t.  >.t  the  Speaker  had  afiOxed 
his  Signature  to  the  following  enrolled  bills  and  Joint  resolu- 
tloofl.  and  they  were  signed  by  the  Vice  President; 

S.  772.  An  act  to  authorize  the  Secretary  of  Agriculture 
ta  sell  the  Morton  Nursery  site,  in  the  county  of  Cherry. 
XState  Of  Nebraska; 

S.  1030.  An  act  for  the  relia!  of  John  A.  Pearce; 

S.  2242.  An  act  granting  six  months'  pay  to  Louis  Soluri; 

H.  R.  10022.  .An  act  mak'ng  appropriations  for  the  Execu- 
tive OfOee  and  sundry  lnd:-*;)endent  executive  bureaus,  boards, 
commissions,  and  oflleee.  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes: 

H.  R.  108S4.  An  act  to  authorise  the  Secretary  of  the  In- 
terior to  adjust  reimbursable  debts  of  Indians  and  tribes  of 
Iixlians: 

H.  R.  12202.  An  aet  to  extend  certain  provisions  of  the 
river  and  hartwr  act  of  March  3,  1S89.  to  the  Virgin  Is- 
lands; 

8.J.  Re6.1S8.  Joint  resolution  amending  the  Joint  resolu- 
providing  for  the  suspension  of  annual  assessaoent  work 


on  mining  claims  held  by  location  in  the  United  States  and 
Alaska,  approved  June  6,  1932;  and 

H.  J.  Res.  443.  Joint  resolution  directing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1932, 
General  Puia&ki's  Memorial  Day  for  th?  observance  and 
commemoration  of  the  death  of  Brig.  Qeix.  «Jabimir  Pulaski. 

PHILIPPINE    Iin>CPENDE?.'ai 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7233 )  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes. 

Mr.  COPELAND.  Referring  to  what  the  Senator  from 
Kajisas  has  Just  said,  I  am  very  eager  to  have  the  home 
loan  bank  bill  brought  before  the  Senate  and  enacted  into 
law.  Last  night  we  thought  we  had  an  agreement  that 
the  pending  bill  should  go  over  until  December  as  it  should. 
I  think  this  morning  we  have  made  some  progress  with  an 
amendment  to  the  bill,  including  a  constitutional  amend- 
ment, but  there  was  objection  raised  to  the  imanimous- 
consent  agreement.  I  hope  and  believe,  however,  that  the 
home  loan  bank  bill  will  come  up.  and  it  should  be  dis- 
posed of. 

Now.  Mr.  President.  I  want  to  speak  about  what  the 
Senator  from  Utah  has  Just  said.  I  do  not  want  to  do  it 
from  my  own  words;  I  want  something  more  authoritative 
than  anything  I  might  say  to  be  put  tn  the  Record  as  an 
answer  to  the  Senator. 

One  of  the  two  authorities  who  are  quoted  most  exten- 
sively by  those  who  contend  that  we  have  a  right  to  alien- 
ate sovereignty  in  such  a  way  as  is  proposed  here  is  Mr. 
Justice  Malcolm,  of  the  Philippine  Supreme  Court.  It  so 
happens  that  he  was  a  college  mate  of  mine,  and  an  old 
friend.  We  exchange  gifts  at  Christmas  time,  and  are 
very  good  friends;  and  the  book  which  I  have  in  my  hand 
is  a  gift  from  him.  The  title  of  it  is  "  Philippine  Constitu- 
tional Law."  by  Mr.  Justice  George  A.  Malcolm,  Associate 
Justice  of  the  Supreme  Court  of  the  Philippine  Islands  and 
professor  of  public  law  in  the  University  of  the  Philippines. 

Mr.  HAWES.  Mr.  President,  the  Senator  has  probably 
seen  in  the  Record  an  opinion  by  this  very  Judge  on  the 
point  he  has  been  discussing  for  the  last  two  days. 

Mr.  COPELAND.  That  is  Just  what  I  am  going  to  si>eak 
on  now. 

Mr.  HAWES.  He  takes  the  opposite  view  from  the  Sen- 
ator. 

Mr.  COPELAND.  Yes;  but  not  with  regard  to  the  par- 
ticular matter  about  which  I  have  been  speaking. 

I  want  to  make  clear  to  the  Senator  from  Utah  [Mr. 
Smoot],  and  others  who  may  be  interested,  that  one  of  the 
strongest  advocates  of  the  theory  that  we  have  a  right  to 
alienate  sovereignty  is  my  old  friend  Mr.  Justice  Malcolm; 
and  if  by  chance  he  should  ever  read  what  I  am  saying.  I 
want  him  to  know,  as  he  already  knows  in  his  heart,  that  I 
would  not  say  anything  that  could  possibly  be  offensive  to 
him.  or  impair  in  any  way  the  very  delightful  friendship 
which  has  existed  between  us  for  many  years — more  than 
40  years,  in  fact. 

On  page  179  of  Malcolm's  work  on  Philippine  Constitu- 
tional Law,  I  find  this: 

The  Constitution  lllcewlse  grants  to  Congress  the  power  "  to 
dispose  of  *  *  *  the  territory  or  other  property  belonging  to 
the  United  States." 

That  is  what  the  Senator  Just  quoted  from  the  Consti- 
tution. 

The  full  scope  of  this  provision  "  has  never  been  definitely 
settled."  It  Is  probable,  however,  that  the  term  "  territory "  as 
here  used  "  Is  merely  descripUve  of  one  kind  of  property;  and  Is 
equivalent  to  the  word  lands."  If  this  be  true,  this  provision 
of  the  Constitution  would  have  no  bearing  on  a  change  of  status 
for  the  PhUlpplnes.  as  a  poUtlcal  entity. 

He  makes  reference  also  to  the  discussion  by  Mr.  Justice 
White  of  the  same  question  in  the  case  of  Downes  against 
Bidwell.  foimd  in  182  United  States  Reports. 
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REPORT 

Mr.  ODDIE.     Mr.  President- 


Mr.  COPELAND.  I  am  glad  to  yield  to  the  Senator  from 
Nevada,  because  he  has  an  important  conference  report. 

Mr.  ODDIE.    I  thank  the  Senator. 

Mr.  President,  I  send  to  the  desk  the  conference  report 
on  the  Treasury  and  Post  OflQce  Departments  appropriation 
bill.  ftTvi  ask  unanimous  consent  for  its  immediate  consid- 
eration.   

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  COPELAND.  Mr.  President.  I  suggest  the  absence 
of  a  quorum,  and  I  do  so  because  the  Senator  from  Georgia 
IMr.  GaoRGBl  desires  to  be  here  when  this  conference  report 
is  taken  up.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll  and  the  following  Sena- 
tors answered  to  their  names: 


Oouzens 

Davla 

DlclLlnson 

Fletcher 

Prader 

Oeorse 

Olenn 

Gotdsborotagta 

Hale 

Hastings 

Batfleld 

Hawes 

Haydea 

Hebert 

Howrtl 

Johnson 


Norbeek 

Nonis 

Nye 

Oddls 

Patterson 

Plttman 

Beed 


Roblnaea.  Ark. 

Robinson.  Ind. 

Schall 

Sheppard 

Bhlpstead 

Sh&rtrldge 

Smoot 

Stelwer 

Thomas.  Idaho 

Townsend 

TranuneU 

Vandenberg 

Wagner 

Walcott 

Watson 

White 


Asburst  Oouzens  Jones 

Austin  Davla  Kean 

Barbour  Dtcklnson  Kendrlck 

Bingham  Fletcher  Keyes 

Black  Prader  La  Ft>Uette 

Blaine  Oeorse  McOUl 

Borah  Olenn  McNary 

Bratton  Goldsboroticfa        Metcalf 

Brookhart 

Broussard 

Bulow 

Cai>per 

Caraway 

Carey 

Cootldffe 

Copeland 

The  PRESIDING  OFFICER.    Sixty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 
Mr.  ODDIE:  I  ask  that  the  conference  report  be  read, 
llie  conference  report  was  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  96M)  making  appropriations  for  the  Treasury 
and  Post  OflBce  Departments  for  the  fiscal  year  ending  June 
30.  1933.  and  for  other  purposes,  having  met.  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  niunbered 
1,  2.  3,  5,  17.  28.  and  29. 

Tliat  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  4,  6.  7,  8,  13,  14,  15,  18, 
18.  19.  20,  21.  22.  28.  28.  26.  27.  30.  31.  32.  33.  34.  35.  36.  37.  38. 
39.  40.  41.  42.  43.  45.  46.  47.  48.  49.  50.  51.  and  52.  and  agree 
to  the  same.  ^ 

Amendment  numbered  10:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
10.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment 
amended  to  read  as  follows: 

"  The  offices  of  surveyors  of  customs  (except  the  surveyor 
of  customs  at  the  port  trf  New  York)  and  appraisers  of  mer- 
chandise (except  the  appraiser  of  merchandise  at  the  port 
of  New  York).  21  in  all,  with  annual  salaries  aggregating 
$102,000.  are  hereby  abolished.    "Hie  duties  imposed  by  law 
and  regulations  upon  surveyors  and  appraisers  of  customs, 
their  assistants  and  deputies  (except  the  sm-veyor  and  the 
appraiser,  their  assistants  and  deputies  at  the  port  of  New 
York)  are  hereby  transferred  to.  imposed  upon,  and  contin- 
ued in  ix>sitions  now  established  in  the  Customs  Service  by 
or  pursuant  to  law,  as  the  Secretary  of  the  Treasury  by  ap- 
propriate regulation  shall  specify:  and  he  Is  further  author- 
ized to  designate  the  titles  by  which  such  positions  shall  be 
officially  known  hereafter.    The  Secretary  of  the  Treasury. 
In  performing  the  duties  imposed  upon  him  by  this  para- 
graph, shall  administer  the  same  In  such  a  manner  that  the 
transfer  of  duties  provided  hereby  will  not  result  to  the 
establishment  of  any  new  positions  in  the  Customs  Service." 
And  the  Senate  agree  to  the  same. 
Amendment  numbered  11:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Seriate  numbered 
11,  and  agree  to  tbe  same  with  an  amendment  as  follows: 


In  lieu  of  the  sum  proposed  insert  ^  $950.000 ":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  12:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimbered 
12,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $410,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
24.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $27,800,220  ";  and  the 
Senate  agree  to  tlie  same. 

Amendment  numbered  44:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
44,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  insert^ 
"  $19,460,000  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment numbered  9. 

Taskxs  L.  Odoik, 

rsko  sxoot, 
Oko.  H.  Mosbs. 
E.  S.  BkOTJSS&as. 
Pakk  Traxxxu., 
Managers  on  the  part  of  the  Senate. 

JoaiTH  W.  Bruia. 
William  W.  Axitolb. 
Louis  Ludlow. 
Will  R.  Wo<». 
M.  H.  THATCHxa. 
Manageri  on  the  vart  of  the  House. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 

the  Senator  wheUier  the  amendment  providing  a  fund  for 

rural  sanitation,  and  so  forth,  has  been  dealt  with  to  this 

report?  ,  _.  ^ 

Mr.  ODDIE.    Mr.  President,  that  amendment  was  lost  to 

the  conference. 

Mr.  ROBINSON  of  Arkansas.  I  am  going  to  ask  that  the 
conference  report  be  rejected,  and  that  the  matter  be  given 
further  consideration.  I  am  morally  sure  that  the  matter 
is  entitled  to  more  attention  that  has  been  given  it. 

Mr.  SMOOT.    Mr.  President.  I  want  to  say  to  the  Senator 
that  I  think  that  was  about  the  last  amendment  we  con-  . 
sidered. 

Mr,  ROBINSON  of  Arkansas.  I  have  talked  to  more  than 
one  member  on  tlie  conference  committee,  who  tell  me  that 
they  did  not  even  know  that  it  bad  been  yielded. 

Mr.  ODDIE,  There  was  no  Budget  estimate  for  this  Item, 
but  the  Senate  conferees,  I  know,  tried  to  h<rtd  it  to  the  bilL 

Mr.  ROBINSON  of  Arkansas.  A  bill  1*"*^  J^he  Senate 
carrying  this  exact  amount,  for  the  express  purposes  stated 
to  the  amendment,  by  unanimous  vote,  early  to  the  present 
session,  and  the  Senate  having  taken  that  action  on  the 
matter,  is  entitled  to  have  the  amendment  given  more  con- 
sideration.    I  am  going  to  ask  that  the  report  be  rejected. 

Mr.  TRAMMELL.  ISi.  President,  I  very  much  ho|)e  the 
chairman  of  the  committee  will  not  resist  having  the  re- 
port sent  back  for  fiurther  consideration  to  regard  to  this 
item.  While  I  was  on  the  conference.  I  did  not  realiae  that 
the  Senate  conferees  had  receded  on  this  particular  amend- 
ment. Of  course.  I  know  the  chairman  of  the  committee 
knows  exactly  wliat  was  done,  but  »  Is  a  matter  of  a  great 
deal  of  importance,  and  if  we  could  get  together  and  have  it 
sent  back,  it  ought  not  to  take  very  long.  I  hope  the  chair- 
man will  be  willing  to  have  that  done. 

Mr.  MOSES.  Mr.  President,  I  add  my  feeble  voice  J^too 
to  that  suggestion,  because  I  feel  sure  after  havteg  talked 
with  the  author  of  the  amendment  that  the  conferees  cja 
reach  some  agreement  with  reference  to  it.  probably  by 
having  the  House  accept  with  an  amendment  or  tiie  Senate 
recede  with  an  amendment,  which  would  take  care  of  the 

matter. 

Mr.  COPELAND.  Mr.  President.  I  want  to  caD  the  atten- 
tion of  the  Senator  frcnn  Nevada  to  the  typewriter  matter. 
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my  own  comment: 


RaooBS.  PM«  14132, 1  ItnA 


•IK  PrMMent.  m«T  <  lutT*  the  •ttantton  at  tbe  Senator  m 
cb«sa  of  the  bUlt  There  was  a  mUapprehenaloa  tn  tbe  com- 
mittee atoout  tbeae  ratea.  After  ttw  words  "to  wit."  tn  Une  10. 
page  7.  there  abouUl  be  Ineerted  "  PortabU  deek  modeU.  $90." 
Then,  in  Une  11,  "  10- inch  "  should  be  "$70."  I  have  here  the 
Oaawal  Bimply  Ooounlttea  q>eclflcaUons.  and  what  I  am  eaylng 
to  ttm  aoMrta  naw  !■  In  •acontance  with  them.  So  there  ehotild 
be  Ineaifert  la  Uae  10.  after  the  word*  "  to  wit."  "  PortaMe  desk 
model*,  oao."  That  U  where  the  "  $eO'  comes  In.  Then,  oa 
line  11.  tha  coauntttee  amendxnant  should  be  rejected  azMl  left 
at  tTO. 

The  Presiding  Officer  ruled  that  since  it  was  an  amend- 
ment to  the  orl«rinal  text.  It  could  not  be  considered  except 
by  unanimous  consent,  and  there  was  objection. 

I  renewed  the  request  later  in  the  afternoon,  and  at  that 
time  proposed  that  the  languaoe  be  changed  in  accordance 
with  what  I  have  Just  said  was  my  origiBal  prcHiosal.  I  do 
not  seem  to  be  able  to  put  my  finger  on  the  place  in  the 
Rjccoao  where  thac  occuxred.  but  the  Rkcoko  was  not  com- 
plete at  the  second  time,  and  I  find  now  that  the  conference 
report  comes  in  referring  to  portable  desk  models.  "  10-inch." 
and  so  forth.  That  Is  not  the  way  it  was  stated.  It  was 
stated,  "portable  desk  models,  $60:  10-inch  correspondence 
models.  $70."  and  so  on.  Now  the  committee  comes  in.  hav- 
ing receded,  so  that  the  Government  would  be  permitted  to 
pay  only  $49  for  the  standard  machine,  which  it  can  not 
buy  for  ttoat  price. 

If  I  may  have  (he  attention  of  the  Senator  in  charge  of 
the  bill,  if  this  eooferefMse  report  goes  back.  I  shall  hope 
that  this  matter  regarding  tjn^ewrlters  will  be  made  right, 
•o  that  it  would  be.  "portable  desk  model  $60."  and  the 
10- inch  correspondence  models.  $70.  Thai  was  the  inten- 
tion of  the  Sraate  by  the  action  which  we  took. 

Sir.  SMOOT.  &i  regard  to  the  reduction  from  $70  to  $60, 
not  only  the  conferees  of  the  House  but  the  representatives 
of  tbe  department  said  that  they  could  buy  these  portable 
desk  models  at  $60  to-day. 

Mr.  COPELAND.  Certainly;  the  portable  desk  models  can 
be  bought,  but  tbe  way  the  bill  comes  back  to  us  the  stand- 
ard 10-inch  typewriters  must  now  be  bought  at  $60. 

•Mr.  SMOOT.  Ttkey  can  be  bought  for  $48  ^nd  some 
cents. 

Mr.  OOPBLAND.  That  is  not  the  statement  of  the  Oen- 
cral  Supply  Committee. 

Mr.  SMOOT.  That  was  the  information  furnished  the 
conferees.  Not  only  that  but  that  they  had  been  buying 
them  for  $iO  ev«n  before  the  conditions  existing  to-day. 

Mr.  COPELAND.     Busrlng  what — standard  machines? 

Mr.  SMOOT.    Buying  the  stcmd&rd  typewriters. 

Mr.  COPELAND.  I  hope  they  will  be  able  to  buy  them 
for  $40  or  $25,  but  the  point  I  make  is  that  that  item  was 
not  in  conference.  The  action  of  the  SMiate  was  to  disagree 
to  the  Senate  committee  amendment. 

Mr.  SMOOT.  Prom  $70  to  $1  was  in  conference,  because 
any  amount  from  nothing  to  $70  was  in  conference,  and, 
therefore,  we  struck  out  the  $70  and  made  It  $60.  because 
there  was  no  neoessity  of  its  being  there,  we  were  told. 

Mr.  COPELAND.  I  am  most  unfortunate  in  my  choice 
Of  lingua tc-  The  point  I  make  is  that  the  conference  com- 
mittee had  no  latitude  except  so  far  as  they  might  strike 
out  the  portable  desk  model,  because  the  Soiate  disagreed 
to  the  change  from  $70  to  $00.  and  it  should  have  been  left 
at  $70.    Therefore  that  Item  was  not  in  conference. 

Mr.  SMOOT.  But  the  amendment  striking  out  $70  and 
inserting  $g0  was  in  conference. 

Mr.  COPELAND.  That  is  my  contention  exactly:  that  it 
was  not  in  conference  because  the  Senate  rejected  the 
Bmate  committee  amendment  and  left  it  at  $70. 

Mr.  SMOOT.  The  Senator  is  mistaken.  Here  is  the  biD. 
I  will  hand  it  to  the  Senator  and  he  can  see  for  himself. 
Here  is  the  amendment — $60.  striking  out  $70  and  insert- 
ing $60. 

Mr.  COPELAND.    Let  me  show  the  Senator  something. 

Mr.  SMOOT.    This  is  the  official  copy. 

Mr.  CXDPELAND.  That  may  be  the  oOdal  oopy.  hot 
miirtakes  sometimes  occur  in  official  copies.      Tlie  Senate 


rejected  that  amendment  changing  the  figure  from  $70  to 
$60  and  it  was  not  in  conference.  Therefore  the  act  of  the 
conference  committee  was  Improper,  under  the  rules. 

The  PRESIDING  OPPICER.  The  question  is  on  agree- 
ing to  the  conference  report. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am 
morally  sure  that  if  this  bill  goes  back  to  conference  an 
adjustment  can  be  nrnde.  If  the  Senate  conferees  will  give 
some  consideration  to  the  item  of  the  amendment  relating 
to  niral  sanitation.  I  have  made  some  investigation  into 
the  subject  and  I  am  not  at  all  pleased  at  the  way  the 
matter  has  been  handled.  A  bin  in  language  identical  with 
that  in  the  Senate  amendment  was  reported  by  the  Com- 
mittee on  Agriculture  and  Forestry  by  unanimous  vote  of 
that  committee. 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  SMOOT.  I  think  more  than  Iflcely  we  would  save 
time  by  letting  the  bill  go  back.  I  have  no  objection,  so 
far  as  I  am  concerned,  if  the  chairman  of  the  committee 
will  asree. 

I  would  like  to  ask  a  question  of  the  Chair.  Could  not 
the  report  be  agreed  to.  with  the  exception  of  the  amend- 
ment referred  to  by  the  Senator  from  Arkansas,  and  let  it 
go  back  on  that  one  amendment  only? 

Mr.  ROBINSON  of  Arkansas.  That  would  be  satisfac- 
tory to  me;  but  I  have  no  authority  t«  speak  about  the 
other  amendments.    In  fact,  I  am  not  famtilar  with  them. 

Mr.  QEORCW.  Mr.  President,  may  I  ask  the  chairman 
of  the  committee  whether  the  item  of  $375,000,  and  the 
second  item  of  $35,000.  for  air  mall  service  from  Charlotte 
via  Columbia  to  Augusta.  Ga^  were  retained  in  the  bill? 

Mr.  SMOOT.  Tbe  aooount  of  the  appropriation  was  re- 
tained in  the  bill,  but  they  did  not  want  to  earmark  any 
appropriation.  The  amount  of  $90,000.  as  I  remember  it, 
was  included  in  the  bill,  as  well  as  the  $375,000.  In  other 
words,  instead  of  $19,000,000.  nlneteeen  million  four  hun- 
dred and  some  odd  tlvousand  dollars.  Just  as  the  Senate 
had  It,  was  inserted. 

Mr.  OBOROE.    Four  hundred  and  sixty  thousand  dollars. 

Mr.  SMOOT.  Tliat  was  amiropriated  to  take  care  of 
those  two  items. 

Mr.  OEOROE.    So  the  amounts  are  retained? 

Mr.  SMOOT.    The  amounts  are  retained. 

Mr.  JONB8.  Mr.  President,  if  this  Is  a  full  conference 
report,  and  if  this  one  item  is  to  go  back,  we  will  have  to 
reject  the  whole  conference  rqDort,  and  have  another  con- 
ference. 

Mr.  ODDIE.  Mr.  PresiJAt,  before  the  question  is  put.  I 
would  like  to  reply  to  the  Senator  from  Georgia  on  the 
question  of  the  air  mail.  The  bill  as  it  passed  the  Senate 
contained  an  item  of  $460,000  in  addition  to  the  $19,000,000 
carried  in  the  House  bill.  That  was  for  resuming  the  night 
air  mail  service  between  Salt  Lake  City,  Utah.  Las  Vegas, 
Nev..  and  Los  Angeles  and  San  Diego,  Calif.  Also  $85,000 
of  that  $460,000  was  for  the  establishing  of  a  new  air  mail 
service  between  Charlotte,  N.  C.  Columbia.  8.  C.  and 
Augusta,  Ga. 

The  conferees  decided  that,  as  a  matter  of  policy.  It 
would  be  better  to  remove  what  are  called  the  earmarks; 
bat  they  left  the  amount  at  $460,000.  So  the  Post  Office 
Department  ks  on  notice  that  the  conferees  of  both  Houses 
intended  that  the  Salt  Lake  City-Los  Angeles  line  be  re- 
established and  that  the  line  through  North  and  South 
Carolina  to  Georgia  be  created.  It  is  a  moral  and  binding 
obligation  on  the  Post  Office  I>epartment  to  establish  that 
service.  I  think  there  can  be  no  question,  when  the  con- 
ferees of  both  Rouses  have  agreed  to  the  item,  and  the 
money  that  was  appropriated  for  those  two  particular  pur- 
poses is  provided  for  in  the  bill,  that  the  service  wiU  be 
established. 

Mr.  GEORGE.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
tng  to  the  conference  report. 

The  report  was  rejected. 

Mr.  ODDIE.  Mr.  President,  I  move  that  tbe  Senate  fur- 
ther insist  on  its  amendments,  except  amendment  num- 
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bered  9,  ask  for  a  further  conference  with  the  House,  and 
that  the  Chair  appoint  conferees. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Oddik,  Mr.  Smoot,  Mr.  Mosxs.  Mr.  Broxtssako. 
and  Mr.  TaAincxu.  conferees  on  the  part  of  the  Senate  at 
the  further  conference. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
from  Nevada  a  question? 

Mr.  ODDIE.     Certainly. 

Mr.  COPELAND.  I  ask  the  Senator,  when  the  report 
goes  back  to  conference,  to  give  renewed  consideration  to 
the  matter  of  typewriters.  I  think  we  should  get  Informa- 
tion about  it.  The  advices  I  get  are  that  the  standard 
machine  is  the  $70  machine;  but  I  ask  that  the  conferees 
discover  the  facts  regarding  it.  My  contention  Is  that,  re- 
gardless of  what  the  Rxcots  may  show,  the  item  was  not  In 

conference.  ^ 

Mr.  ODDIE.  I  shall  request  the  o<mferees  to  give  atten- 
tion to  the  Item. 

sscoNs  DxncntiicT  APPSOpaiATioire — cohfxrdicx  xkpobt 
Mr.  JONES  submitted  the  following  report: 

The  Committee  of  Conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  tbe 
blU  (H.  R.  12443)  malting  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1932,  and  June  30,  1933,  and  for  other  piurposcs,  having 
met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows:  

That  the  Senate  recede  from  its  amendments  nnmberea 

20.  21.  22,  29.  and  41. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2,  3,  4,  5,  6,  7.  8, 
9.  10,  11.  12,  13.  14.  15.  16.  17,  18.  19,  24.  25,  27.  28.  31.  32. 
33.  35,  38,  39.  40,  43,  44,  45,  46.  47,  48.  49,  50,  51,  52,  53,  54, 
55,  56,  57,  58,  59,  60.  61.  62,  63.  64.  65,  66,  67.  68,  69.  70,  71, 
and  72.  and  agree  to  the  same. 

Amendment  numbered  26:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 26.  and  agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  sum  named  in  said  amendment 
Insert  "  $50,000  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
36,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert 

the  foUowlng:  ^  .^  ^  «*  * 

"  General  and  Special  Claims  Commissions.  United  States 
and  Mexico:  The  unexpended  balance  of  the  appropria- 
tion for  the  General  and  Special  Claims  Commissions, 
United  States  and  Mexico,  for  the  fiscal  year  1932,  shall 
remain   available   tar   the   same   purposes   imtil  June   SO, 

1933." 
And  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments Nos.  23,  30.  34,  37,  and  42. 

W.  L.  Jons, 
RaxD  Smoot, 
Frederick  Hale. 
John  B.  Kkndrick, 
Cakl  Hatdkh. 
Managers  on  the  part  of  the  Senate. 
Joseph  W.  Byrws, 
Edward  T.  TsTLoa. 
Wiu-  R.  Wood. 
Managers  on  the  -part  of  the  House. 
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Mr.  JONES.  Mr.  President.  I  want  to  say  with  reference 
to  the  matters  In  disagreement  that  they  have  to  be  taken 
back  to  the  House.  The  conferees  on  the  part  of  tbe  House 
will  recommend  their  adopUon  by  the  House. 

The  report  was  agreed  to. 


pSXUFPUfB    ZNDKPXnOKlfUl 

■nie  Senate  resumed  the  consideratiton  of  the  WD  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  few  tbe  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  purposes. 

Mr.  VANDENBERO.  Mr.  President.  I  am  perfectly  will- 
ing to  proceed  to  a  vote  on  the  pending  amendment  and 
then  to  proceed  as  rapidly  as  possible  to  the  balance  of  tbe 
amendments.  This  is  the  first  opportunity  I  have  bad  to 
obtain  the  floor  s*nce  the  Senator  from  tflssouri  [Mr. 
Hawxs],  the  Senator  from  Nevada  iUx.  PnniAM],  and  tbe 
Senator  from  Indiana  [Mr.  RobxksonI  were  indirectly  dls- 
cussii^  earlier  in  the  afternoon  the  question  of  the  good 
faith  In  which  these  amendments  may  or  may  not  have 
been  offered. 

I  want  to  express  my  particular  gratitude  to  tbe  abia 
senior  Senator  from  Nevada  [Mr.  Ptttiiah].  who  made  It 
very  pi*«"  that,  so  far  as  his  Judgment  is  concenwd.  he 
understands  the  amendments  are  submitted  in  food  faith 
and  are  submitted  for  no  other  purpose  than  to  undertake 
to  make  what  I  deem  to  be  an  unpalatable  bill  as  palatable 
as  possible.  Those  who  may  feel  that  I  have  some  collateral 
purpose  are  simply  mistaken,  and  I  regret  that  they  may 
have  foimd  it  even  remotely  necessary  to  express  such  a 
thought.  The  Record  beUes  them.  I  have  occupied  tbe 
floor  but  a  comparatively  few  moments  and  always  in  dla- 
cussion  of  the  immediate  legislative  objective.  As  a  matter 
of  blunt  truth,  the  whcde  debate,  involving  the  tnterests  of 
13,000,000  people  in  the  Philippines  and  120,000,000  people 
In  the  United  States,  has  run  on  for  little  more  than  a  day. 
This  is  precious  little  consideration  to  give  to  so  large  and  so 
far-reaching  a  problem. 

I  think  I  have  demonstrated  during  tbe  past  year  that  no 
Senator,  not  even  excepting  the  able  senior  Senator  from 
Missouri  [Mr.  HawesI,  has  any  more  definite  or  more  con- 
structive or  more  sympathetic  Interest  in  Philippine  inde- 
pendence upon  a  proper  and  adequate  and  ultimately  pw- 
manent  basis  than  I  have.  During  the  past  three  months, 
in  my  capacity  as  chairman  of  the  so-called  steering  com- 
mittee, if  there  had  been  any  desire  upon  my  part  to  take 
advantage  of  the  Senate  situation  for  the  purpose  of  pre- 
venting or  delaying  the  consideration  of  this  problem  upon 
its  merit.  I  think  it  will  be  conceded  that  I  would  not  have 
cheerfully  insisted  upon  a  place  upon  the  Senate's  regular 
order  of  preferred  business  for  the  pending  measure. 

One  year  ago  I  took  three  months  to  visit  the  Philippine 
Islands,  to  study  the  problem  at  first  hand,  by  way  of  sup- 
plement to  the  study  and  consideration  which  I  had  given 
it  in  committee.  I  returned  with  certain  fixed  convictions 
and  with  a  real  friendship  for  the  Filipino  people.  I  intend 
to  persist  in  thoee  convicUons.  I  decline  to  be  turned  aside 
from  submitting  those  convictions  to  tbe  Senate  by  any 
inferences  that  my  purpose  may  be  other  than  a  good-faith 
purpose. 

It  has  been  repeatedly  urged  that  this  entire  problem  was 
canvassed  at  great  length  and  in  great  detail  by  the  Com- 
mittee on  Territories  and  Insular  Affairs,  of  which  the  Sena- 
tor from  Missouri  [Mr.  HawesI  and  the  Senator  from  New 
Mexico  [Mr.  CurrniG],  the  authors  of  the  pending  measure, 
and  myself  are  all  members.  It  is  absohitely  true.  Mr. 
President,  that  in  my  five  years'  experience  in  tbe  Senate  no 
subject  was  ever  canvassed  with  any  greater  earnestness  or 
with  any  greater  sympathy  than  the  subject  of  Philippine 
independence  was  canvassed  by  this  particular  committee  at 
this  particular  time.  _*W4— 

I  have  said  before,  and  I  say  again,  that  I  have  nothtog 
but  the  utmost  respect  for  the  devotion  which  the  senior 
Senator  from  Missouri  has  given  to  this  cause.  The  mere 
fact,  however,  that  we  happen  to  disagree  upon  the  earntt 
route  to  an  ultimate  objective  Is  no  reason  why  we  should 
in  any  degree  differ  respecting  tbe  good  faith  in  which  we 
•each  choose  our  respective  routes. 

It  is  true  that  the  subjac-t  was  canvassed  with  gr»t 
finality  in  the  committee.    It  is  true  that  the  committee 
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[Mr.    Hawxs]    to  this  amendment.     He   was   not 
Chamber  at  the  moment  when  I  previously  spoke. 


CONGRESSIONAL  RECORD— SENATE 


in  tbe 


be  permitted  to  continue  under  tbe 
any  circumstances. 
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overwhelmingly  In  favor  of  the  wmwiUkfA  Hawes-Cuttlng  bill 
as  tt  has  been  submitted  to  t»vr  g.'ii^te.    But  I  know  of  no 
nile  or  precedent  in  the  Senuu  *  «»k:i  would  direcUy  or  in- 
directly call  upon  me  to  wllh>M>l«i  my  view  of  the  matter 
simply  becauie  I  happen  to  hi**«  >k.  :i  overwhelmingly  voted 
down  In  the  committee.    If  1  -i.i  - 1   ne  in  the  possession  of 
tbe  view  thai  I  bold,  nameb .  i^v  \  so  Ions  as  the  American 
flac  is  In  the  Orient  American  : m  •    i  ity  shall  remain  in  the 
Orient  equal  to  the  rcsponsit  h'    ^     hlch  we  thus  carry  and  j 
meet— if  I  am  alone  in  that  vi-  >    l        J«t  it.  but  my  lonesome-  j 
ness  will  not  for  a  single  monifm  «t<Mr  me  from  continuing 
to  present  to  the  Senate  whi  i  l  »>  .1  sve  to  be  its  mediUted  | 
error.      Minorities    have    b«in    vn^wn    to    win    ultimate 

vindication. 

It  te  true.  I  repeat,  that  ttk«  ^oituuittee  under  the  chair- 
manship of  the  able  Senato-  iron.  Coimecticut  IMr.  Bimc- 
tuml  was  almost  united  in  k  •»  «i  the  pending  measure. 
But  It  is  also  true  that  thex«  ..tt.  cci-tain  executive  depart- 
menta  of  the  Oovemxnent  vtuch  have  an  equal  right  of 
coosultatioo  in  a  problem  oi  Uua  uliaracter.  It  is  equally 
true  that  the  State  Departnitni  in  respect  of  our  intema- 
^V^i^^i  relationships  and  thi  ^  ■  Department,  in  respect 
of  the  administrative  respon^iltUiues  of  the  Philippine 
jf^fmig  have  a  right  of  consult  »iAuu  in  the  settlement  of  a 
problfem  of  this  character  qanc  tuual  to  the  consideration 
that  may  be  given  to  the  nviuixit;*  of  the  Committee  on 
Territories  and  Insular  Ailaii.s.  T»ie  fact  is  that  the  State 
Department  and  the  War  Dtpttitment,  for  whatever  their 
objection  may  be  worth,  stand  in  positive  opposition  to  the 
pending  legislation.  They  m^y  bt  k*rong.  They  are  wrong 
in  the  view  of  my  oolleagufi  ou  U»e  oommittee.  Whether 
they  are  wrong  or  not,  howLvti,  tlity  have  submitted  pro- 
foundly persuasive  reasons  foi  ihe  position  they  have  taken. 
and  in  some  degree  and  in  wmit  respects  I  heartily  share 
the  viewpoint  which  they  ha^e  tluis  expressed.  It  would 
scarcely  be  candid  to  brusl^  th^ir  recommendations  con- 
tempUioualy  aside. 

I  believ«.  with  all  the  sincuitv  vi  my  command,  that  it 
would  be  a  tragedy  for  liS  to  pnx-ecd  upon  this  adventiure 
as  It  is  written  m  this  pendi^i^  mtivjure.  Despite  that  fact. 
I  am  of  the  opinion  that  the  ptnUing  measure  could  be 
brought  within  some  degree  of  rf;i^jonable  acceptance  by 
certain  amendments  which  1  mio  pioposing  to  continue  to 
submit.  Those  amendments  cku  bt  dispatched.  Mr.  Presi- 
dent, as  promptly  as  the  Senuit  pi*  i  es.  I  have  taken  none 
of  the  Senate's  time  in  any  piok>u»td  discussion  of  any  of 
these  amendments.  I  shall  ctui'tui  luyself  with  the  briefest 
rteumi  of  the  reasons  whicli  aio>e  me  to  submit  them. 
Then,  when  they  shall  have  iM.tn  dbpatchcd.  I  shall  present 
tha  completed  substitute  vrhlch  it  presents  the  theory  upon 
which  I  have  approached  tlii.^  pi  otlem  and  upon  which  I 
believe  the  Philippine  IslaiMi^  v*iH  leach  their  permanent 
independence  not  only  soon<r  bui  more  safely  than  under 
any  other  theory  now  pendLt^  in  ihii^  body. 

I  shall  undertake  to  subiiii.  lo  i\\e  Senate  the  reasons 
why  I  think  that  substitute  is  prtiM  <iJUe.  I  sht<ll  do  it  with 
all  the  brevity  possible.  I  i>h^ll  not  undertake,  directly  or 
Indirectly,  to  contribute  to  dtJa^  hjo  legislation  at  this  hour 
in  the  Senate's  proceedings.  IhiI  I  repeat.  Mr.  President,  that 
the  suggestions  which  I  am  biin  Jn:^  to  the  attention  of  the 
Senate  are  submitted  \n  utt.  ^vuu  faith,  and  I  should  be 
greatly  disappointed  if  any  rut)e««uc  should  seriously  have 
any  other  view. 

Let  there  be  no  mistake.  Mr.  President,  about  my  atUtude. 
I  again  summarize  it  categui  iruliy.  I  favor  action  at  the 
poraaent  session  of  the  Congriss  in  bthalf  of  Philippine  inde- 
poKlence.  The  Filipinos  deceive  to  luive  immediate  imple- 
ments supplied  to  develop  o»ir  proiiiise  in  the  Jones  pre- 
amble of  1916.  These  impi«-nK-ai.s  should  be  sound  and 
depoidable.  We  of  the  Unite«l  Si  Hies  are  entitled  to  restrict 
inunigration  and  imports  in  ihis  cotmection.  They  of  the 
Phihppines  need  theae  same  restrictions  in  order  to  develop 
self-sufficiency  such  as  must  bt  .suMained  when  actual  inde- 
pendence oomes.  Meanwhile,  so  loog  as  American  sov- 
ereignty continues  at  Maniht.  so  U  nu  as  American  respon- 
sibility persists,  there  must   bt   unimpaired  American  au- 
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thority.    We  dare  not  be  an  absentee  landlord  10,060  miles 

from  home. 

Let  there  be  no  mistake.  Mr.  President,  about  the  fact 
that  I  am  trying  to  hasten  these  objectives.  Lest  self-serv- 
ing inferences  may  have  Invited  a  different  interpretation 
of  my  purpose,  let  the  record  show  that  in  point  of  ulti- 
mate time  my  subsUtute  proposal  runs  but  four  years 
longer  to  its  maturity  than  does  the  pending  measure. 
Meanwhile,  it  begins  its  limitations  upon  Philippine  imports 
five  years  sooner  than  does  the  pending  bill.  It  provides  a 
more  temperate  and  practical  progression  in  these  limita- 
tions, yet  arrives  at  larger  limitations  than  the  pending  bill. 
It  stops  immigration  precisely  as  does  the  pending  bill.  It 
immediately  enlarges  native  autonomy,  although  this  is 
scarcely  a  serious  matter  because  the  Philippines  already  are 
98  per  cent  autonomous.  It  leads  to  the  absolute  assurance 
of  a  plebiscite.  It  transfers  to  the  Filipinos  the  complete 
mastery  of  their  own  ultimate  destiny.  Shall  any  Senator 
pretend  that  this  is  inimical  to  the  cause  of  independence? 
Let  him  be  answered  by  my  statement  that  I  am  willing  to 
vote  at  this  moment  for  the  substitute  and  to  have  it  become 

immediate  law. 

The  fundamental  difference.  Mr.  President.  Is  that  the 
substitute  puts  the  new  Philippine  constitution  at  the  end 
Instead  of  at  the  beginning  of  the  period  of  preparation 
which  under  either  bill  involves  about  two  decades.  It  in- 
sists that  so  long  as  American  sovereignty  remains.  Ameri- 
can authority  shall  serve  it.  This  spells  no  imposition  upon 
the  natives,  because.  I  repeat,  they  already  have  88  per  cent 
of  political  autonomy.  On  the  contrary  it  is  an  additional 
warrant  that  the  new  republic,  when  established,  shall  not 
fall.  For  America  It  involves  a  basic  philosophy  which  I 
decline  to  desert. 

I  want  action.  My  substitute  represents  action.  The  Sen- 
ate has  been  officially  notmed  that  the  War  Department 
favors  it  as  among  all  i)ending  measures.  I  want  a  bill 
that  can  complete  Its  lei^lative  and  executive  journey  and 
become  a  law.  Pending  decision  upon  my  substitute.  I  offer 
the  amendments  to  the  pending  text  which  will  at  least  help 
it  to  trend  in  this  direction. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  rejected. 

Mr.  VANDENBERG.  Mr.  President,  asstunlng  that  the 
vote  just  taken  by  the  Senate  expresses  Its  unwillingness  to 
change  tlie  economic  structiu-e  embraced  In  the  Hawes-Cut- 
tin«  bill,  I  shall  not  undertake  to  submit  the  supplemental 
amendment  which  was  prepared  and  printed  dealing  with 
the  economic  portion  of  the  program.  Now,  however.  I  want 
to  submit  an  amendment  dealing  with  another  phase  of  the 
matter,  and  if  I  may  have  the  attention  of  the  Senator  from 
Nevada  [Mr.  Pxttman]  I  shall  hope  to  interest  him  in  the 
philosophy  of  this  proposal. 

I  send  to  the  desk  an  amendment  which  I  ask  may  be 
read. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chief  Clerk.  It  is  proposed,  on  page  39,  after  line  20, 
to  insert  a  new  paragraph  reading  as  follows: 

Ssc.  ~.  That  the  bonds  and  other  obltgatlons  of  the  Philippine 
Oovemment  or  of  the  provincial  and  municipal  covernmenta 
thereof,  hereafter  issued  during  the  continuance  of  United  States 
sovereignty  In  the  Philippine  Islands,  shall  speclftcally  provide 
that  there  la  no  obligation,  moral  or  legal,  on  the  paxt  of  the 
United  Stat«a  to  meet  »he  Interest  or  principal  of  such  bonds 
or  obligations:  Provided.  That  such  bonds  and  obligations  here- 
after issued  shall  not  be  exempt  from  taxation  In  the  United 
StatM  or  by  authority  of  the  United  States:  And  provided  fur- 
ther. That  no  such  obligations  shall  be  contracted  in  foreign 
countries  without  the  prior  approval  of  the  President  of  the 
United  States,  nor  shall  the  proceeds  of  any  such  obligations  con- 
tracted In  foreign  countries  be  appUed,  without  such  approval,  to 
purposaa  otb«r  than  the  retircmant  of  existing  obligations  of  the 
Philippine  Government,  or  the  provincial  and  municipal  govern- 
ments thereof,  heretofore  Issued  under  authority  of  some  act  of 
Ocngreas  of  tbe  United  States. 

Ttxe  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  Mr.  President,  I  am  very  glad  also 
to  invite  the  attention  of  the  senior  Senator  from  Jiilssouri 
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[Mr.    Hawks]    to  this   amendment.     He   was   not   in   the 
Chamber  at  the  moment  when  I  previously  spoke. 

Mr.  President,  there  Is  at  best  a  somewhat  difficult  and 
perplexing  problem  involved  in  the  mixed  fiscal  rcsponsi- 
biUties  and  obligations  of  the  Philippine  Islands  and  the 
United  SUtes,  While  It  is  true  that  none  of  the  obliga- 
tions of  the  Philippine  Islands  bear  the  legal  imprint  and 
warrant  of  the  Oovemment  of  the  United  States,  the  Attor- 
ney General  of  the  United  States,  in  a  formal  decision  a 
number  of  years  ago,  insisted  that  there  is  a  specific  moral 
obligation  on  the  part  of  the  Oovemment  of  the  United 
States  in  respect  of  such  securities  as  have  been  issued  by 
the  Phihppine  Islands  and  their  various  subdivisions  of 
government. 

Mr.  BORAH.    Mr.  President 

llie  VICE  PRESIDENT.    Does  the  Senator  from  Michigan 
jield  to  the  Senator  from  Idaho? 
Mr.  VANDENBERO.    I  yield. 

Mr.  BORAH.  Upon  what  theory  did  the  Attorney  Gen- 
eral arrive  at  that  conclusion? 

Mr.  VANDENBERO.  I  have  not  his  opinion  at  hand.  It 
was  first  called  to  my  attention  by  the  Senator  from  Penn- 
sylvania [Mr.  Rnol.  and  I  should  be  very  happy  to  ask  him 
if  he  remembers  the  theory  upon  which  the  Attorney  Gen- 
eral of  the  United  States,  in  a  formal  decision,  which  the 
Senator  from  Pennsylvania  will  recall,  declared  that  there 
is  a  binding  moral  obligation  upon  the  United  States  behind 
certain  of  these  Philippine  fiscal  obligations? 

Mr.  REED.  Yes:  that  is  true,  Mr.  President.  There  is 
not  any  formal  guaranty  by  the  United  States  Oovemment, 
but  more  than  20  years  ago— probably  25  years  ago — there 
was  a  ruling  of  the  Attorney  General  to  the  effect  that, 
while  there  existed  no  formal  legal  guaranty,  there  seemed 
to  him  to  be  a  clear  moral  responsibility  resting  upon  us 
who  had  authorized  the  issuance  of  the  bonds  to  see  that 
they  were  paid:  and  those  bonds  have  been  sold  generally 
throughout  the  United  SUtes  since  that  time  with  never  a 
syllable  of  contradiction  by  anybody  of  that  expressed  opin- 
ion of  the  Attorney  GeneraL  U  it  is  possible  for  the  Gov- 
ernment to  assume  an  impUed  obligation  at  that  sort,  then 
certainly  it  assumed  it  in  that  case. 

Mr.  VANDENBERO.  That  is  my  imderstandlng  of  the 
situation.  It  is  a  situation  freighted  with  contingent  liabU- 
ities.  which  should  not  persist  under  this  new  and  virtually 
independent  Philippine  government. 

Mr.  BORAH.    Mr.  President 

Mr.  VANDENBERG.     I  yield. 

Mr.  BORAH.  I  do  not  know  how  the  Government  of 
the  United  Stotes  could  tasume  a  moral  obligation  with 
reference  to  securities  of  that  kind. 

Mr.  VANDENBERG.  It  is  my  understanding  that  much 
of  the  financing  of  the  Philippine  Islands  and  some  of  its 
subdivisions  is  done  directly  through  the  Bureau  of  Insular 
Affairs  in  the  War  Department  here  in  Washington,  that 
bureau  acting  virtually  as  the  fiscal  agent  for  the  Philip- 
pine Islands. 

Mr.  BINGHAM.    That  is  true. 

Mr.  VANDENBERG.  And  obviously  that  situation,  rig^t 
or  wrong,  would  invite  the  InterpreUtion  to  which  the  Sen- 
ator from  Pennsylvania  has  referred, 

Mr.  BINGHAM.  New  issues  of  bonds  are  nearly  always 
advertised  by  the  War  Department  for  the  Philippine  gov- 
ernment. ^. 

Mr.  BORAH.  Yes:  I  know  that  is  true,  but  they  were 
simply  acting  as  fiscal  agents  of  the  Philippine  Islands,  to 
accomplish  a  certain  purpose,  and  anyone  purchasing  the 
bonds  would  have  to  determine  who  was  responsible  for 
the  bonds,  and  there  would  be  no  legal  obligation.  There- 
fore, if  the  Government  did  nothing  more  than  act  as  ftecal 
agent  and  assist  In  putting  the  bonds  upon  the  market,  I 
do  not  see  how  there  could  be  any  moral  obligation  on  its 

part. 

Mr.  VANDENBERG.  Mr.  President,  whether  there  be  a 
legal  or  a  moral  obligation  or  not.  I  annoxmce  the  fact  that 
the  Attorney  General  gave  a  decision  of  that  character,  and 
I  come  to  the  conclusion  that  such  a  situation  should  not 
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be  permitted  to  continue  under  the  new  arrangement  under 

any  circimistances. 
Mr.  BORAH.    Who  was  the  Attorney  QeneralT 
Mr.  VANDENBERG.    I  am  tmable  to  answor  that  qtiea- 

tion. 
Mr.  REED.    I  have  forgotten  who  the  Attorney  General 

then  was. 

Mr.  BINGHAM.  It  is  quite  obvious  that  the  people  who 
purchased  such  bonds  beUeved  that  the  Attorney  General 
was  correct,  because  the  bonds  have  been  selling  at  a  rate 
comparable  only  to  securities  behind  which  is  the  credit  ol 
the  United  States. 

Mr.  BORAH.  I  would  like  to  know,  for  my  own  satis- 
faction, what  is  the  moral  obligation  of  the  United  SUtes? 
How  can  the  Government  of  the  United  States  become  re- 
sponsible or  assume  a  moral  obligation  under  such  circtmi- 
stances? 

Mr.  VANDENBERO.  There  is  the  circumstance  of  sale 
and  distribuUon  to  which  I  have  referred,  and  the  nature 
of  the  relationship  between  the  islands  and  the  United 
States,  which  provide  the  only  possible  reason  I  could  give 
the  Senator;  but  I  say  to  the  Senator  that  I  cordially  concur 
in  what  seems  to  be  his  Inferential  position,  that  no  such 
thing  should  exist  and  that  there  should  be  no  fiscal  obh- 
gaUons  upon  the  United  States  that  are  either  moral  or 
indirect  unless  they  are  written  Into  the  bond. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Connecticut? 
Mr.  VANDENBERO.    I  yield. 

Mr.  BINGHAM.  Does  not  the  Senator  agree  with  me  that 
most  of  the  persons  who  have  purchased  those  bonds 
through  the  fiscal  agent  of  the  PhiUppine  Islands,  namely, 
through  the  Bureau  of  Insular  Affairs  of  the  War  Depart- 
ment have  by  the  very  fact  of  the  price  they  are  willing 
to  pay  for  them  made  evident  their  belief  that  they  were 
guaranteed  by  the  United  States? 

Mr.  VANDENBERO.  I  think  the  price  Is  conchialve  proof 
that  the  purchaser  thinks  he  had  a  warrant. 

Mr.  BORAH.  We  certainly  are  not  responsible  for  tlie 
ignorance  of  the  purchaser. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Nevada? 
Mr.  VANDENBERO.    I  yield. 

Mr  PITTMAN.  Having  in  mind  the  opinion  of  the  Attor- 
ney General  referred  to--and  I  must  say  frankly  the  opinion 
of  others— that  our  Goverxunent,  because  of  the  control  It 
has  maintained  over  the  fiscal  system  of  the  PhiUppine 
Islands,  through  Its  banks,  through  the  Issuance  of  its  bonds, 
through  the  sale  of  its  bonds,  through  the  power  of  veto  of 
the  issuance  of  bonds,  and  the  power  to  veto  the  sale  of 
bonds  has  assumed  a  certain  obligaUon.  yet  one  mi^t  infer 
from  the  amendment  offered  by  the  Senator  that  there  is 

no  protection  in  this  biH.  ...     «      *       w 

Mr.  VANDENBERG.  Mr.  President,  the  Senator  bas 
anticipated  my  statement:  I  certainly  intended  to  leave  no 
such  inference,  and  I  am  coming  now  to  the  precise  part  of 
the  bill  to  which  the  Senator  is  about  to  advert.  I  am  per- 
fectly willing  to  have  him  make  his  statement,  but  I  do  not 
want  him  to  think  that  I  intended  to  overlook  the  provision 
to  which  he  is  about  to  refer. 

Mr.  PITTMAN.  I  was  going  to  see  if  we  had  not  done 
that  if  I  may  say  so.  For  ixistance,  there  are  the  provisions 
as  to  the  pubUc  debt  and  obligations  which  it  is  made 
mandatory  shall  be  placed  in  the  constitution  of  the  Philip- 
pine Islands  or.  if  not  in  the  constitution,  then  in  the  statiit« 
of  the  Philippine  Islands,  which  shall  have  the  same  effect. 
Then  there  is  the  provision  found  on  page  31  of  the  bill, 
being  the  second  paragraph  of  section  7.  containing  pro- 
visions with  regard  to  the  obUgations  assumed  by  Uie  gov- 
ernment of  the  Philippine  Islands: 

(2)   The  Prealdent  of  the  Unltad  Stataa  ahaU  have  authorl^r  to 

auipind  the  taking  e^"^  "L«  *^?*?f^*S",^^2!ii^?^^ 
oTMecutlve  order  of  the  gownmmnX  at  tt»_2?*^^7!!rV«Sr«C« 
?ku^Jplne  Island.,  which  In  hi.  J«<»«^*  ^  XSSJLT  iS2 
of  th«  government  of  tba  Oonuaoowsaith  of  tba  FMIlwtfne  wmms 
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Mr  BINGHAM.    With  a  great  deal  of  what  the  Senator  i  action,  and  in  view  of  the  shortness  of  the  time,  it  should 


' 
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«•  fvUUl  Mi  eemmmaU,  cr  to  naai  tU  boadMl  IndAtedoMa  and 
Interest  thereon  or  to  prorlde  for  Its  sinking  funds,  or  which 
tmms  likely  to  Impair  th«  reaenres  Xor  the  protection  of  the  cur- 
rtnaj  of  the  niinpptns  Islands,  or  which  in  his  Jtidfinent  will 
vMMs  laftsmsttanal  otoltcattans  of  the  United  States. 

The  President  shall  also  have  authority  to  take  such  action  as. 
In  his  Judgment,  majr  be  necessary  in  pursuance  of  ttoe  right  of 
interrentlon  leeeried  xmder  paragraph  (n).  section  2.  of  ttiis  act. 

Here  is  a  further  aafeguarding  proviaion  found  on  page  33, 
paracraph  4: 

If  tJbe  sammamnU  ef  ttM  Ooaunonwealth  of  the  PhUippine 
|.i«.»^t»  falls  to  paf  any  of  its  bonded  or  otiier  indebtedneas  or 
the  interest  thereon  when  due  or  to  fulfill  any  of  its  contracts, 
the  Dnlted  SUtes  high  commissioner  sliall  Immedletely  report  the 
facts  to  ttos  PiesldSBt.  who  may  tlMreopon  direct  the  high  com- 
■Isiynner  to  take  over  the  eustecns  elBoes  and  administration  of 
the  same,  administer  the  same,  and  apply  auch  part  of  the 
revenue  reeelTed  therefrom  as  may  be  uecteeary  for  the  pay- 
■MDt  Of  nadh  owdue  indetMedneBa  or  for  the  futflUment  of  such 
eon  tracts. 

Now.  here  i«  aonetliliic  additional.  That  ts  wider  the  new 
•nUKMiniaus  govermnent.  Here  Is  the  Bafesnard.  There  is 
■B  alaolate  snpervlgkm  under  this  bfll  over  their  Isstiance  of 
obhgatkns.  Tfuir  are  under  that  control :  but  what  we 
paiitui  in  ^.hia  bill  waa  to  x»rovide  a  rerenue  so  that  that 
qncstlon  would  oat  artae.  so  thaA  there  would  iwC  be  any 
doubt  as  to  tfae  validity  of  tfaetr  bonds.  6o  what  did  we  do? 
We  provided  an  page  29.  under  section  (e) .  this: 

The  govemmsai  of  the  Ooaunonwealth  oif  Che  FhUipptne  Islands 
shall  Impose  and  collect  an  sj^ort  tax  on  all  arttotes  that  may  be 
espcirted  to  tiM  United  States  from  the  PhUlpplBS  Islands  free  of 
duty  under  the  provisions  of  existing  law  as  modified  by  the  fore- 
going proTlslons  of  this  section.  IndtKHng  the  articles  enumerated 
in  subdivisions  (a),  (b).  and  (e).  wtthln  the  linaitatioos  therein 
^ectftsd.  ss  foUoers: 

Tben  the  bill  voes  on.  and  speeiftes  one  after  the  other. 

Th»  goesrament  of  the  Commonwealth  of  the  iniillpplne  I»- 
^^fyf«  ^tmU  place  all  fuxKls  received  from  such  export  taxes  In  a 
ftyt^tw\^  fund,  and  such  fund  shall.  In  addition  to  other  moneys 
Avallahle  for  that  purpose,  be  applied  solely  to  the  payment  of  the 
principal  and  hstereet  on  the  bonded  Indebtednees  of  the  Philip- 
pine Islands.  Its  Provinces,  municipalities,  and  Instrumentalltlas. 
ontU  swcta  txidebtMlneas  has  been  fuUy  disctuttged. 

Under  that  fiscal  plan  it  is  admitted  by  all  of  the  experts 
'  ^Mm>  have  testiflad  on  this  question  that  that  fund  will  pay 
ofT  every  dollar  of  the  Philippine  indebtediMcs  )>efare  the 
period  of  independence.  We  have  not  only  provided  a  fund 
for  them  which  is  not  provided  in  the  Sextator's  bill,  we  have 
not  only  guaranteed  theb-  Independence  but  we  have  by  their 
own  consent  placed  it  in  the  power  of  the  President  to  sus- 
peiMl  any  act  that  threatens  a  violation  of  that  credit  or  the 
failure  to  accumulate  the  sinking  fuxid;  and  they  can  take 
charge  of  the  costooMi,  tf  they  want  to,  and  enforee  the  col- 
.  leeUon  of  those  export  taxes. 

The  Senator's  bill  has  this  to  mind:  The  Senator's  bill 
does  not  anticipate  an  autonomous  govermaent.  It  antici- 
p«t66  a  power  to  become  hidependent  at  the  eod  of  20  years. 

Mr.  VANI^ENBERO.  Mr.  President,  may  I  reclaim  the 
floor  Just  long  enough  to  suggest  to  the  Senator  that  I  am 
discussing  an  amendment  to  the  pending  text,  and  not  the 
mbstitute.  at  the  present  tkne,  and  that  the  amendment 
whi<4i  I  sttbratt  le  supplemental  to  aO  of  these  other  protec- 
tions to  which  the  Senator  has  referred — protections  which 
I  entirely  agree  are  worthy  and  justlfled  and  sound.  I  am 
simply  submitting  to  the  Senate  that  they  do  not  go  far 
•Dough.  and  should  be  supplemented  as  I  now  indicate. 

Mr.  PITTMAN.  We  must  do  one  of  two  things:  We  must 
eRher  let  the  Phflippines  control  their  cmn  economic  condi- 
tkme  in  the  manner  we  have  described  here,  or  we  must 
take  charge  (rf  the  whole  situation.  If,  under  the  Senator's 
amendment,  we  are  to  declare  to  the  world  that  the  United 
States  has  not  any  legal  or  moral  responsfoflity  whatever  as 
to  their  securities,  and  yet  we  are  going  to  keep  them  under 
our  sovereignty  and  under  our  domination,  with  no  Inei'eased 
autonomous  govermment.  we  are  practically  committing 
political  mmder  against  them. 

Mr.  VANDENBERO.  'nien.  may  I  ask  the  Senator  if  It 
iB  hlB  conception  of  the  situation  that  there  will  be  a  con- 
tlmxing  fiscal  responsibility  upon  the  Government  of  the 
United  States  in  resiwct  to  subsequent  securities  issued  by 
the  Philippine  Conunonwealthr 
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Mr.  PITTMAN.  Undoubtedly  there  will  be  Just  the  same 
as  there  Is  now,  except  that  we  have  taken  the  precaution 
to  offer  a  great  many  protections  with  resard  to  those 
securities  that  are  not  taken  now. 

Mr.  VANDENBERO.  I  think  the  Senator's  statement 
only  emphasiaes  the  necessity  for  the  amendment  which  I 
have  submitted.  If  there  has  been  any  misunderstanding 
heretofore  respecting  the  precise  nature  of  the  responsibility 
of  the  Oovemment  of  the  United  States  for  the  financing  of 
the  Philippine  Islands  and  their  subdivisions,  and  if  there 
Is  any  remote  danger  that  that  misunderstanding  will  per- 
sist and  continue  under  this  new  set-up.  then.  I  tlilnk  it  it 
most  emphatically  wise  to  make  it  plain,  here  and  now.  that 
there  is  no  such  obligation.  The  situation  which  will  exist 
under  the  new  set-up  is  a  totally  different  thing  from  the 
Situation  which  has  existed  heretofore.  Even  if  this  moral 
fiscal  obligation  may  have  been  justified  heretofore,  I  can 
not  see  that  it  would  be  Justified  hereafter,  to  view  of  the 
fact  that  we  are  undertaking  to  establish  an  autonomous 
unit  of  government  which  is  supposed  to  be  able  to  handle 
its  own  problems  and  which  presumably  Is  preparing  itself 
for  a  complete  autonomy  in  which  there  shall  remain  no 
element  of  American  rellanoe  <»-  stewardship. 

What  does  this  amendment  provide?  Simply  that  the 
bonds  and  other  obligations  of  the  Philippine  government, 
or  of  the  provincial  and  municipal  governments  ttiereof, 
hereafter  issued  during  the  continuance  of  United  States 
sovereignty  In  the  Philippine  Islands,  shaD  specifically  pro- 
vide that  there  is  no  obligation,  moral  or  legal,  on  the  part 
of  the  United  States  to  meet  the  toterest  or  principal  of 
such  bonds  or  obligations.  That  is  a  recital  of  a  fact. 
There  can  be  no  question  but  that  that  Is  the  recital  of  ft 
fact;  yet  neither  can  there  be  any  question  that  the  fact  is 
at  variance  with  the  common  understanding  of  American 
tovestors  during  the  past  30  years.  I  think  the  Senator 
from  Connecticut  [Mr.  Bixchah],  the  chairman  of  the 
committee,  will  concede  that  point.  Sooner  or  later,  what- 
ever our  relationships  may  be.  there  certainly  must  be  a 
dividing  line  upon  this  fiscal  responsibility  which  the  United 
States  carries.  Certainly  the  place  to  f)rovide  it  is  in  the 
charter  of  a  new  Phillppune  Commonwealth.  Furthermore, 
I  know  of  no  reason  why,  under  a  new  set-up  of  this  char- 
acter, the  securities  of  a  quasi -todependent  government, 
virtually  external  to  the  C3tovemment  of  the  United  States, 
should  enjoy  tax-exemption  privileges  wlthto  the  United 
States.     We  have  too  many  tax-exempt  securities  already. 

Let  us  be  consistent  in  our  policy.  If  we  are  going  to 
eetablish  this  experiment — and  establish  it,  I  hope,  with  all 
the  blessings  of  success  that  our  prayers  can  give  it — if 
we  are  going  to  establish  it,  let  us  make  the  relationship 
specific  and  absolutely  imderstood  as  between  the  sover- 
eignty which  we  retain,  the  sovereignty  which  we  transfer, 
and  the  sovereignty  which  is  to  be  exercised  by  both  of  us. 

I  have  repeatedly  complained  heretofore  against  that 
phase  of  the  bin  which  provides  a  constitution  at  the  begto- 
nlng  of  the  preparatory  independence  period  instead  of  at 
the  end,  because  it  seems  to  me.  as  I  said  on  yesterday,  that 
this  means  that  we  neither  leave  the  flag  up  nor  take  the 
flag  down.  We  leave  it  at  a  sort  of  half-mast;  and  a  flag  at 
half-mast  involves  Implications  which  I  do  not  enjoy. 

Here  is  another  of  those  twilight  zones  where  the  respon- 
sibility of  one  group  merges  toto  the  responsibility  of  another 
group,  and  no  one  knows  the  dividing  Une.  llie  amendment 
recites  the  fact— I  emphasise  the  word  **  fact " — ^it  recites 
the  fact  that  we  have  ceased  to  be  responsible,  even  todi- 
rectly,  for  these  fiscal  obligations.  Why  should  not  the  fact 
be  recited,  to  common  honesty  to  the  American  tovestor  and 
to  fairness  to  the  Philippine  Commonwealth  itself,  so  that 
there  may  be  absolutely  no  misunderstanding  as  to  whoee 
credit  is  tovolved  in  these  future  funding  operations? 

Mr.  BINGHAM.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pattdison  in  the  chair) . 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Connecticut? 

Mr.  VANIWB2«ERG.  I  yield  to  the  Senator  from  Con- 
necticut 
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Mr.  BINGHAM.  With  a  great  deal  of  what  the  Senator 
has  said  I  am  to  accord,  and  with  the  first  part  of  his 
amendment  I  have  no  particular  quarrel;  but  I  call  his 
attention  to  the  fact  that  to  his  flnal  proviso  he  says  to  the 
new  Philippine  Commonwealth.  "  You  may  not  issue  any 
bonds  unless  the  President  of  the  United  States  gives  you 
the  permission  to  do  it,"  whereby  on  the  one  hand  he  says 
that  the  United  States  will  not  be  responsible  at  all  and  that 
no  one  can  say  there  is  any  moral  obligation,  and  on  the 
other  hand  he  says  that  the  President  of  the  United  States 
will  have  to  give  his  approval  of  the  issue  of  these  bonds; 
and  the  tovestor,  seeing  in  the  advertisement  that  the  Presi- 
dent of  the  United  States  has  approved  the  issue  of  these 
bonds  and  not  knowing  the  first  part  of  it,  will  be  misled. 
The  Senator  is  tnring  to  give  the  Phillppmes  todependence  m 
connection  with  their  fiscal  relations  and  at  the  same  time 
keep  them  to  leading  strings. 

Mr.  VANDE2*BERO.  I  think  the  Senator's  potot  is  per- 
fectly well  taken.  When  I  read  over  the  amendment  this 
morning  to  its  printed  form  it  occurred  to  me  that  there 
was  this  clash  between  the  two  sections,  and  I  had  totended 
to  withdraw  the  latter  paragraph  before  the  amendment 
was  submitted.  I  now  do  perfect  my  amendment  by  put- 
ting a  period  after  the  word  "  United  States."  on  Une  2  of 
page  2.  and  striking  out  the  balance  of  the  amendment. 

rXDUCIAKT    POWXKS    OF    BAITKS 

Mr.  WALCOTT.  Mr.  President,  on  June  27  identical 
measures.  House  bill  8694.  and  Senate  bill  4851,  were  passed, 
giving  the  Comptroller  of  the  Currency  certato  additional 
iwwers. 

Both  measures  were  passed,  but  I  find  that  in  printing 
the  Senate  bill  an  error  was  made  with  reference  to  the  sec- 
tion to  be  amended.  The  Senate  bill  was  entitled,  "An  act 
to  amend  section  5202."  but  it  should  agree  with  the  word- 
tog  of  the  title  of  the  House  bill,  "  To  amend  section  5240." 
It  is  a  printer's  error.  Therefore,  I  ask  imanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  House 
bill,  which  is  identical  with  the  Senate  bill,  with  the  excep- 
tion of  this  slight  prtotcr's  error  to  the  title. 

The  PRESIDING  OFFICER  (Mr.  Pattkrsok  In  the  chair) . 
Is  there  objection  to  the  unanimous-consent  request  of  the 
Senator  from  Connecticut? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider House  bill  8694.  to  amend  section  5240.  United  States 
Revised  SUtutes.  as  amended  (U.  S.  C.  title  12,  ch.  3,  sees. 
481,  482,  483.  484,  485).  and  for  other  purposes,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  section  5340.  United  States  Revised 
Statutes,  as  amended  (U.  8.  C.  title  12.  ch.  3,  sees.  481.  482,  483, 
484.  485).  be  amended  by  adding  thereto  a  new  paragraph  reading: 

"  In  addition  to  the  expense  of  examination  to  be  assessed  by 
the  ComptroUer  of  the  Currency  as  heretofore  provided,  all  na- 
tional banks  exercising  fiduciary  powers  under  the  provisions  of 
section  11  (k)  of  the  Federal  reserve  act.  as  amended  (U.  8.  C. 
title  12.  ch.  3,  sec.  248  (k) ).  and  aU  banks  or  triist  companies  ex- 
ercUlng  fiduciary  powers  to  the  District  of  ColumbU  shall  be 
■■msiri  by  the  Comptroller  of  the  Currency  for  the  examinations 
of  such  fiduciary  powers,  a  fee  In  proportion  to  the  amount  of 
Individual  trust  assets  under  administration  and  the  total  bonds 
and/or  notes  outstanding  under  corporate  bond  and/or  note  Issues 
for  which  the  banks  or  trust  companies  are  acting  as  trustees  upon 
the  dates  of  examination  of  the  various  banks  or  trust  companles." 

GBAira  cxirnuu.  statiow  post  omcx.  kxw  yomc 
Mr.  COPELAND.  Bir.  President,  I  ask  unanimous  con- 
sent that  the  Senate  proceed  to  the  consideration  of  House 
bill  12360,  to  authorize  the  Secretary  of  the  Treasury  to 
enter  toto  a  contract  to  purchase  the  parcel  of  land  and  the 
buildtog  known  as  the  Grand  Central  Station  Post  Office 
and  Office  Buildtog,  No.  452  Lexington  Avenue,  to  the  city, 
county,  and  SUte  of  New  York,  for  post-office  and  other 
governmental  piirposes.  and  to  pay  the  purchase  price  there- 
for oa  or  prior  to  June  30,  1937. 

This  bill  was  objected  to  two  or  three  days  ago  by  the 
Senator  frwn  Peimsylvania  when  it  was  reached  on  the 
calendar.  He  wishes  to  offer  an  amendment  to  the  bill;  and 
mi-nrm.  it  has  to  bc  amended  and  go  back  to  the  House  for 


action,  and  to  view  of  the  shortness  of  the  time,  it  should 
be  considered  now. 

The  PRESIDING  OFFICER.    Is  there  objectiont 

air.  McNARY.  What  Is  the  nature  of  the  request— that 
the  unftoished  bustoess  be  temporarily  laid  aside? 

Mr.  COPELAND.  Yes;  so  that  Calendar  909  may  be 
considered. 

liCr.  McNARY.    So  that  If  It  leads  to  unusual  debate  the 

unfinished  bustoess  may  be  resumed? 

Mr.  COPELAND.     Of  course. 

Mr.  McNARY.    I  have  no  objection.  If  It  takes  that  form. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  REED.  t/tr.  President.  It  was  I  who  objected  to  this 
bill  when  It  was  reached  on  the  calendar  last  Monday.  It 
seemed  to  me  that,  compared  with  the  rental  now  being 
paid,  the  upset  figiire  here,  the  limiting  flgxire,  was  exces- 
sive, and  that  we  would  be  buying  the  land  on  about  a  2 
per  cent  basis. 

I  have  stoce  consulted  the  Treasury,  and  have  also  been 
approached  by  representatives  of  the  present  ownei^  of  the 
property,  and  they  have  cleared  up  my  misunderstanding. 
I  find  that  it  is  proposed  to  acquire  a  considerable  amount 
of  property,  more  than  is  covered  by  the  present  lease. 

The  buildtog  now  on  the  land  is  worth  somewhere  around 
two  and  a  half  million  dollars  apparently.  The  restorations 
and  repairs  and  remodeling  that  would  be  required  would 
cost  somewhere  between  half  a  million  and  a  million  dol- 
lars, the  Treasury's  estimate  being  higher  than  those  of  the 
owners.    That  accounts  for  perhaps  $3,000,000. 

Sixty  thousand  square  feet  of  land  are  involved,  and  I  am 
told  that  three  of  the  most  reputable  appraisers  of  New 
York  have  estimated  the  value  of  that  land  as  betog  about 
$200  a  square  foot.  I  have  no  method  of  knowing  whether 
that  Is  moderate  or  inadequate  or  excessive.  I  am  sure  the 
Senator  from  New  York  himself  does  not  wish  to  pose  as  » 
real-estate  expert. 

Mr.  COPELAND.    Certainly  not. 

Mr.  REED.  If  that  is  a  reasonable  estimate,  then  this  l> 
not  an  unreasonable  limiting  figure;  but  that  will  have  to 
depend  on  negotiations  and  tovesti«ations  to  be  carried  on 
by  the  Treasury  Department. 

Mr.  COPELAND.    As  provided  to  the  bill? 

Mr.  REED.  As  provided  to  the  bilL  I  do  feel,  however, 
that  even  on  the  figures  submitted  by  the  owner,  the  limiting 
figure  Is  about  a  miUion  dollars  too  high,  and  therefore  I 
move  to  amend  the  bill  on  page  2,  Itoe  22,  by  striking  out 
"  $15,500,000  "  and  inserting  in  lieu  thereof  "  $14,500,000." 

I  am  advised  that  those  who  have  been  urging  the  bill 
will  not  contest  that  amendment. 

The  PRESIDING  OFFICER.    The  question  Is  on  agreeing 

to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 

to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed  as  follows*. 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  to  enter  into  a  contract  to  p\ircha»e  on  l>ehalf  of  the 
United  SUtes  the  parcel  of  land  with  the  buUdlng  thereon  located 
in  the  city,  county,  and  SUte  of  New  York,  hounded  by  the 
westerly  line  of  Lexington  Avenue,  the  southerly  line  of  Forty- 
fifth  Street,  a  line  parallel  with  and  distant  275  feet,  more  or 
lees,  westerly  of  the  westerly  line  of  liczington  Avenue  and  a  line 
parallel  with  and  dlsUnt  220  feet  9Vi  inches,  more  or  less^uUi- 
erly  of  the  southerly  line  of  Forty-fifth  Street,  for  a  post-offloe 
buUdlng  and /or  for  other  governmental  ptirpoees,  inijoiecx  to  tne 
exception  and  reservation  to  the  New  York  Central  Railroad  Co^ 
Its  successors  and  assigns,  of  the  perpetual  righto  o'/f^lusive  use 
for  raUroad  sUtlon,  terminal,  and  other  purposes  of  the  rallro^ 
company,  its  successors  and  assigns,  of  the  »"»*"i/*^„°f  "tf^ 
panil  to  be  specifically  defined  In  the  instrument  of  cof  ^ey»nf« 
With  the  necessary  ventilating  shafU;  and  subject  ^  to  «toep- 
Uom  and^^rvaTlons  for  purpose,  of  light,  air.  »~», -"PP^rt,  "^ 
favor  of  said  subsurface  and  the  southerly  and  westerly  adjoining 
premises,  all  as  may  be  agreed  upon  In  advana  by  the  '"P^g^f 
nartles  to  the  conveyance  of  title  to  the  United  States.  Provide, 
^^Wer  That  the  t6tal  limit  of  cost  to  the  United  SUtes  of«ich 
IV^Xot  land  and  buUdlng.  including  the  cost  of  any  n««-«T 
remodeUng  of  said  building,  shaU  not  exceed  the  sum  of  •14.- 
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•OOMO  and  tntenmt:  Providtd  fuHhw.  That  Um  contract  of  pw- 
dUMe,  U  made,  shall  provide  for  tbe  conveyance  to  the  United 
States  of  title  to  s&ld  property  on  or  prior  to  January  1.  1933. 
and  for  the  payment  of  the  agreed  purchase  price  of  said  prop- 
erty on  June  80.  1B37,  except  that  the  Treasury  Department,  at 
its  election,  may  pay  any  part  of  the  acreed  piu-chase  price  prior 
to  said  date,  and  except  that  commencing  on  the  date  of  the 
N  oonvayance  of  title  to  said  property  to  the  United  States  and  con- 
tinuing until  January  1.  1934.  there  shall  be  paid  -^ach  month  to 
be  applied  on  account  of  the  agreed  purchase  price  a  sum  not  in 
excess  of  the  aggregate  monthly  rental  now  paid  by  the  Post  Ofllce 
Department  for  the  spaces  occupied  by  the  Port  Office  Department 
In  said  building  and  In  the  adjacent  buildings  to  the  north  and 
MUth,  and  except  that  commencing  on  January  1.  1934.  and  con- 
tinuing to  the  daU  of  the  full  payment  of  the  agreed  purchase 
prloa  there  shall  be  paid  each  month,  to  be  applied  on  accoiint 
ef  the  agreed  purchase  price  a«  aforesaid,  a  sum  not  leas  than 
one-twelfth  of  the  product  arrived  at  by  multiplying  the  aggre- 
gate sqtiare-foot  area  of  tte  apaces  sow  occupied  by  the  Poet 
OAce  Department  In  said  bulldlJ^  and  In  the  adjacent  buildings 
to  the  north  and  south,  by  a  rate  per  square  foot  to  be  agreed 
upon  by  the  owner  and  the  Secretary  of  the  Treasury,  not  in 
esiiees  of  taso  per  square  foot  and  not  less  than  the  srverage 
vmtal  per  square  foot  now  payable  by  the  Post  OlBoe  DepartrnMit 
under  the  present  leases  of  the  spaces  occupied  by  the  Poet  Office 
Department  In  the  said  building  and  In  the  adjacent  buildings 
to  the  north  and  south:  Prcvided  further.  That  any  approprla- 
tloaa  mad*  or  hereafter  made  to  the  Poat  OOoe  Department  for 
the  payment  of  rent  under  the  leases  now  In  effect  and  hereln- 
bafore  mentioned  shall,  upon  the  conveyance  of  title  to  the  United 
Stataa,  ba  avallabla  to  the  Secretary  of  the  Treasury  for  the  afore- 
said monthly  payments  on  account  of  the  purchase  price:  Pro- 
vided further.  That  the  Treasury  DcpartmenC  at  the  date  of  its 
payment  of  the  lull  purchase  price  shall  pay  Interest  \ipon  the 
unpaid  balances  of  said  purchase  price  to  be  computed  from  the 
date  of  the  conveyance  of  title  to  said  property  to  the  date  of 
the  payment  of  the  full  putchaaa  price  at  a  rate  not  In  •aeaea  of 
4  per  cent  per  annum  to  be  agreed  upon  by  the  owner  and  the 
Secretary  of  the  Treasury:  And  provided  further,  That  all  othwr 
terms  and  coadltlons  in  connection  with  the  purchase  of  saM 
ptupwty  shall  be  In  the  cUfBcretloa  of  the  Secretary  of  the 
Ttaasury. 

ptrmcHASiMO  POWER  or  thc  oollas 

Mr.  BORAH.  Mr.  President,  day  before  yesterday,  wtien 
the  calendar  was  belnc  called.  Order  of  Business  809,  House 
UU  11499,  for  restoring  and  maintaining  the  purcbasing 
power  of  the  dollar,  was  reached,  and  the  Senator  from 
Pennsylvania  [Mr.  RkdI  objected  to  its  consideration.  I 
wonder  whether  the  Senator  from  Pennsylvania  would  be 
willing  to  permit  this  bill  to  be  passed  and  go  to  ccntferenoe. 
It  Is  a  substitute  for  what  Is  known  as  the  Qoldsborough 
bill.  It  provides  for  a  very  limited  expansion  of  the  cur- 
rency. The  Committee  on  Banking  and  Currency  reported 
to  strike  out  all  after  the  enacting  clause  and  to  insert 
this  language: 

That  notwithstanding  any  provtolons  of  law  prohlMttng  bonds 
Of  the  United  States  Cram  beartag  tbe  circulation  prrvilege.  for 
a  period  of  flv«  yaara  from  the  date  of  enactment  of  this  act 
aU  outstanding  bonds  of  the  United  States  heretofore  Issued  or 
iMued  during  -such  period  shall  be  receivable  by  the  Treasurer 
of  the  United  Statea  aa  accxuity  for  the  issuance  of  ctrcuutlng 
aoiM  to  national  lialitng  BMOctatlons.  and  upon  the  depoelt 
with  the  Treas\u«r  of  the  Untied  States  by  a  national  banking 
association  of  any  such  bonds,  such  association  shall  be  entitled 
40  receive  circulating  notes  in  the  same  manner  and  to  the  same 
Mtent  and  subject  to  the  same  coadltlons  and  limitations  now 
provided  by  law  In  the  case  of  2  per  cent  gold  bonds  of  the 
United  SUtes  bearing  the  circulation  privilege;  except  that  the 
limitation  contained  In  section  •  of  the  act  of  July  12.  1882.  as 
aaaanded.  with  respect  to  the  amount  of  lawful  money  which 
BMy  be  depoBltad   with  the  Treaaurw  of  the   United   States   by 

antl '    banking    associations    for    the    purpoee    of    withdrawing 

iMMfds  held  as  security  for  their  circulating  notes,  shall  not  apply 
to  tte  bonds  of  the  United  States  to  which  the  circulation  prlvl- 
lage  I*  extended  by  this  act  and  which  are  held  as  security  for 
■uch  notes.  Nothing  contained  in  this  section  shall  be  con- 
strued to  modify,  amend,  or  repeal  any  law  renting  to  bonds 
Of  the  United  States  which  now  bear  the  circulation  prlvlirge. 

Sbc.  2.  Aa  used  In  this  act.  the  word  "  bonds  "  shall  not  Include 
oertlAoataa.  or  bUls  issued  by  the  United  Statea. 
!.  S.  Tli««  ac*   hereby    authorised    to   be   appropriated   such 
as  aoay  be  aeceaaary  to  oarry  out  tbe  provMaas  •(  this  act. 


Of  course.  I  do  not  want  to  take  the  time  from  the  bill 
now  pendins.  if  there  is  going  to  be  axiy  debate:  but  unless 
the  bill  goes  to  conference  shortly,  we  can  not  hope  to  do 
anything  this  session.  I  think  it  an  exceedingly  Important 
matter. 

The  PRESIDINO  OFFICER.  Is  there  obJectioQ  to  the 
unanlmoiis-cozisent  request? 


Mr.  REED.  Bfr.  Preeident.  rescnrlng  the  right  to  object, 
this  Is  what  this  Wll  would  mean:  There  wm«  oatstandinc 
at  the  close  of  the  last  fiscal  year,  that  is.  one  year  ago  to- 
day. $8,201,000,000  worth  of  Uberty  bonds,  unmatured,  and 
there  were  outstanding  $4,552,000,000  worth  of  Treasury 
bonds,  a  total  of  $12,753,000  JOO  worth  of  Liberty  and  Treas- 
ury bonds. 

It  is  true  that  only  about  one  billion  of  them  are  held  by 
the  banks  which  would  be  given  the  circulation  privilege, 
but  every  otie  of  that  $12,700,000,000  worth  of  bonds  would 
be  available  for  Issues  of  new  circulation,  if  they  were  ac- 
qoired.  as  many  of  them  would  be,  by  the  banks. 

Tht  bill  proposes  an  inflation  of  the  currency  baaed  on 
nothing  but  Government  promises,  ii^iich  is  beyond  any- 
thing contemplated  in  either  the  Qoldsborough  bill,  the  Pat- 
man  bill,  or  any  other  of  the  inflationary  bills  that  have  been 
Introduced.  I  feel  so  sure  that  its  effects  would  be  hopelessly 
devastating  upon  the  currency  situation  of  the  United 
States  that  I  am  reluctantly  cocniidled  to  say  no  to  the 
Senator's  request. 

Mr.  BORAH.  Mr.  President,  upon  to-morrow  I  will 
imdertake  to  move  that  this  be  taken  up.  I  will  not  sttop 
to  argue  it  now.  I  can  not  do  so  at  length,  since  I  can  not 
aak  for  further  time. 

Mr.  REED.  At  this  point  I  would  like  to  put  into  the 
Record  a  letter  from  the  Secretary  of  the  Treasury  with  re- 
gard to  a  proposed  issue  of  2  per  cent  new  bonds  to  bear  the 
circulation  privilege.  While  that  docs  not  relate  to  this 
much  larger  proposal  carried  In  the  bill  referred  to  by  the 
Senator  from  Idaho,  It  does  discuss  the  effect  of  any  issue 
of  new  bonds  having  the  circulation  privilege,  and  I  ask 
that  It  be  printed  In  the  Record  at  this  point. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  amount  of  the 
issue  to  which  the  Senator  is  now  referring? 

Mr.  REED.  The  Secretary  does  not  state  In  his  letter. 
He  speaks  of  a  proposal  offered  on  the  floor  of  the  Senate  to 
authorize  the  Issuance  of  2  per  cent  bonds  bearing  the  circu- 
lation prtvilege.  That  was  an  amendment,  as  I  recall  it. 
which  was  offered  by  the  Senator  from  Oklahoma  fMr. 
Thomas  1.  although  I  am  not  absolutely  certain  as  to  that. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Pennsylvania? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TasasuRT  DxPARTMCirr. 

Waihington.  June  24,  1932. 

Mt  Dear  Sewatob  :  I  understand  that  a  proposal  has  been  offered 
on  the  floor  of  the  Senate  to  autliorlze  the  lusuance  of  2  per  cent 
bonds  bearing  the  circulation  privilege,  for  the  purpose  of  financ- 
ing the  additional  operations  of  the  Reconstruction  Finance  Cor- 
poration. 

Apparently  It  Is  Intended  by  this  proposal  to  make  poesiMe  a 
large  volume  of  Treasury  borrowing  at  a  lower  rate  <rf  Interest 
ttMin  oould  be  employed  In  the  sale  at  long-term  Oovemment 
securities  on  a  purely  investment  basis.  Presumably  It  Is  ex- 
pected that  the  sale  of  bonds  bearing  the  circulation  privilege 
would  result  In  an  Increase  In  the  amount  of  cturency  in  -^'rcula- 
tton  MMai  a  beneficial  effect  on  prevailing  economic  conttltloits. 
Ifte  Migte«ted  provision  for  the  Issuance  of  additional  etirrency  Is 
in  my  opinion  unnecessary  and  would  unsettle  our  existing  cur- 
rency system. 

Under  the  operation  of  the  Federal  reserve  system  the  volunie  of 
currency  in  circulation  is  determined  by  the  currency  needs  of 
the  coiintry.  which  In  ordinary  times  depend  largely  upon  such 
fSfCtors  as  the  volume  of  retail  trade,  pay  rolls,  etc.  l^e  cur- 
rency facilities  of  the  Federal  reserve  system  are  entirely  ade- 
quate to  the  country's  needs.  Currency  has  been  made  available 
In  volume  sufldent  not  only  to  meet  the  deaaadB  of  txistness 
but  to  meet  the  unusual  currency  demand  whloh  has  been  ex- 
perienced during  the  past  year  and  a  half  as  a  result  of  hoarding. 
At  the  present  time  there  is  about  tS.SOS.OOe.eOO  of  currency  In 
circulation.  Ilils  total  Is  about  tVTO.OOO.OOO  larger  than  a  year 
a^o  and  about  •l,080.eO<MKW  larger  than  at  the  end  of  June.  1926. 
The  Federal  reserve  banks  are  In  a  position  to  meet  still  further 
demands  for  additional  currency,  if  naoeaary.  Our  interest  at 
this  time  is  not  in  the  addltton  of  iBore  exurency  to  amounts 
already  In  dreulatlon  but  rather  In  the  return  flow  of  Idle  funds 
from  hoarding  back  into  active  employnMQt  In  the  banking 
•yatem. 

Since  the  organlzathm  of  the  Federal  rtserve  system  the  Issue 
of  United  Statea  Oovenuaent  obligations  bearing  thm  circulation 
prlvUege  has  been  oppoeed  by  tbe  Treasury  for  the  reason  that 
the  FWlMMl  rwcrve  act  set  u{>  the  mechanlam  by  which  tbe  total 
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volume  of  currency  In  circulation  la  currently  adjusted  to  chang- 
ing needs.  Under  that  legislation  responsibility  for  providing  for 
the  currency  requirement*  of  the  Nation  has  been  centered  In  the 
Federal  reserve  system,  and  the  country's  ciurency  has  been  made 
svaUable  chiefly  through  the  currency  operations  of  the  Federal 

The  Treasury  is  oppoeed  to  the  Issuance  of  additional  securltlea 
bearing  the  circulation  privilege,  on  the  groimd  that  further  pro- 
vision for  the  Issuance  of  ciirrency  is  unnecessary;  It  believes  that 
reeort  to  this  device  In  order  to  reduce  the  rate  on  the  propoaed 
security  Issue  would  be  unjustified  and  harmful. 
Very  truly  yoiuv, 

VnOer  SecreUrf  of  the  TreatWTf, 
Boa.  Davn  A.  Rbsd. 

United  States  Senate. 

PHiLiprorB  iJiOBPCJiDmcg 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7283)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  consUtution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purpoees. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan 
[Mr.  Vajtoehbcsg]. 

Mr  HA  WHS.  Mr.  President,  I  do  not  beUeve  this  amend- 
ment is  necessary.  I  think  the  committee  covered  that  situ- 
ation with  very  great  care.  But  I  shall  not  object  to  the 
amendment  as  the  Senator  has  revised  it. 

Tht  amendment  was  agreed  to. 

Mr  VANDENBERO.  Mr.  President.  I  thank  the  Senator 
from  Missouri  for  his  consideration.  I  am  particularly 
happy  about  it  because  one  of  my  unkhid  critics  a  few  hours 
ago  on  the  floor  of  the  Senate  said  that  none  of  my  amend- 
mente  was  offered  with  the  slightest  expectation  that  it 
would  ever  get  into  the  bill.  I  have  now  offered  three,  and 
two  of  them  are  hi  the  bill,  so  I  am  doing  better  than 
Schmeling  did  to  Sharkey,  anyway.  ^,  w  **. 

Mr  HA  WES.  Mr.  President,  no  amendment  which  the 
Senator  has  offered,  which  tries  to  hiject  his  own  peculiar 
philosophy  into  this  bill,  has  been  put  into  the  bill. 

Mr  VANDENBERO.  Mr.  President.  I  now  want  to  turn 
to  page  27.  section  6.  of  the  bUl.  which  relates  to  the  trans- 
fer of  property  and  rights  to  the  Philippine  Commonwealth. 
I  had  an  amendment  printed  last  night  dealing  with  this 
subject,  but  I  want  to  take  the  liberty  of  changing  its  word- 
ing somewhat,  because  I  think  the  wording  as  orlglnidly 
proposed  could  be  improved.  But  I  think  the  Senate  will 
have  no  difficulty  in  following  me  as  I  read  It. 
^  Mr.  BINGHAM.    To  what  copy  of  the  bill  is  the  Senator 

referring?  .   .       ^w    _ 

Mr.  VANDENBERO.  To  House  bill  7233.  before  the  re- 
print. 

On  page  27,  line  7.  before  the  verb  "  designated."  I  move 
to  Insert  the  words  "or  may  be  hereafter." 

Mr.  PITTMAN.    What  section  is  that? 

Mr  VANDENBERO.  Section  5.  page  27,  deaUng  wtth 
the  transfer  of  property  and  rights  to  the  PhUippine  Com- 
monwealth. I  am  moving  on  line  7.  preceding  the  word 
"  designated."  to  Insert  the  words  "  or  may  be  hereafter," 
and  in  the  same  connection,  and  to  be  considered  en  bloc, 
because  they  are  reUted.  hi  lixie  12.  preceding  the  word 
"government."  to  insert  the  word  "independent,"  and  to 
strike  out  the  words  "  the  Commonwealth  of,"  so  that  the 
section  would  read  as  follows: 

8»c  5  All  the  property  and  rlghU  which  may  have  been  ac- 
quired in  the  Philippine  Islands  by  the  United  States  under  the 
duties  mentioned  in  the  flrst  section  of  this  act.  except  auch 
Und  or  other  property  as  has  heretofore  been,  or  may  be  here- 
aftw.  dealgnat^  by  the  President  of  the  United  States  for  mili- 
tary and  other  reservations  of  the  Oovemment  of  the  United 
States  and  except  such  land  or  other  property  or  rights  or  Inter- 
ests therein  as  may  have  been  sold  or  otherwise  dlapoaed  of  In 
aeooctUnce  with  law.  are  hereby  granted  to  the  Independent  gov- 
ernment oL  the  PhUippine  lalanda   when  constituted. 

This  raises  two  poinU.  and  I  can  submit  them  very  briefly. 

Mr  RKED.  Mr.  President,  before  the  Senator  gets  to 
that  the  last  point  raised  by  the  Senator  was  with  regard 
to  otu-  obligation  on  these  Philippine  bonds,  and  it  has  taken 
some  time  to  find  It,  but  we  have  finally  located  the  opin- 


14381 


Ion  of  the  Department  of  Justice  to  which  the  Senator  re- 
ferred. Perhaps  it  might  be  wise  to  put  It  in  the  Coit- 
GRESsioNAL  RscoKD  in  connectlon  with  the  dlscussian  of  the 
amendment  which  was  last  adopted. 

MX.  VANDENBERO.  I  most  certainly  think  It  would  be: 
and  I  wish  the  Senator  would  Indicate  now,  for  the  infor- 
mation of  the  Senate,  who  rendered  the  decision  and  when. 

Mr,  REED.  The  decision  was  rendered  by  Henry  M.  Hoyt. 
SoUcitor  General,  and  approved  by  P.  C.  Knox.  Secretary 
of  War.  and  is  dated  "Department  of  Justice,  December 
26,  1903.'  I  ask  unanimous  consent  that  the  entire  opin- 
ion may  be  placed  In  the  Rscou  m  connection  with  tbe 
discussion  of  the  last  amendment  which  was  adopted,  and 
for  the  information  of  the  Senate  at  this  moment  I  would 
like  to  read  two  sentences: 

The  pledge  of  the  faith  and  credit  of  the  Philippine  Oovarn- 
ment.  covering  the  d\ie  application  of  the  proceeds  of  the  loan 
and  the  maintenance  of  tbe  alnklng  fund,  reata.  than,  upoa 
authority  expllclUy  conferred  by  the  national  power:  ae^  T*^.* 
in  the  strict  and  legal  aenae  the  faith  of  the  United  Statea  la 
not  pledged  as  a  guaranty  for  the  payment  of  the  Iowa,  or  for 
the  dxie  use  of  the  proceeds  or  the  obaerrance  of  the  slnklng-ruB(l 
requlremenU,  the  entire  transaction  U  to  be  nagotlatod  undtf 
the  auspices  of  the  United  Statea.  and  by  Ita  reoogmttoo  and 
aid  Tlie  assumption  la,  therefore,  conclusive  and  neoeaaary  that 
the  terms  of  the  statute  as  to  the  application  of  the  woDmyit 
realised  from  the  sale  cA  the  bonds,  and  aa  to  all  money*  reaUaM 
from  dlspoaltlon  of  the  lands,  and  aa  to  the  alnklng  fund  ao 
created,  will  be  strlctty  followed. 

The  PRESIDING  OFFICER.  Without  objection  the  re- 
quest of  the  Senator  from  Pennsylvania  Is  granted. 

Itie  opinion  is  as  follows: 

PRXuprnnc  uMit-rvwctiAsm  Bowoe 

The  Issue  and  form  of  bonds  propoaed  by  the  Secretary  of  War 
for  carrying  out  the  provisions  of  aectlona  63.  64,  and  65  of  1^ 
Philippine  clvU  government  act  of  Jxily  1.  1902  (83  Stat.  706. 
707).  are  In  strict  conformity  with  the  statute  and  are  legal  tn 
all  respecta. 

DspaBTXKirr  or  JtrBTica. 

December  29.  1903. 

Bra:  In  your  letter  of  December  M  you  cite  sectlona  63.  64. 
and  65  of  the  PhUippine  clvU  government  act  of  July  1.  liwa. 
and  atate  that  under  that  legislation  the  PhUippine  Oovemment 
hSF'agreed  to  purchase  certain  large  parcels  o«  land  owned  by 
rehgloxis  orders  or  other  aaaoclatlons,  and.  for  the  pmpoee  of 
orovldlng  funds  to  acqxilre  such  lands,  is  about  to  borrow  money 
and  to  Issue  $7,300,000  of  registered  4  per  cent  bonds  redeemabto 
at  the  pleasure  of  said  govermnent  after  10  years  from  the  oaaa 
of  Issue  and  payable  30  years  from  said  data.  Tou  Incloaaa 
draft  of  the  proposed  bond,  and  request  an  opinion  upon  tIM 
legality  of  the  Issue  and  of  the  form  of  bond. 

The  law  in  question  (32  Stat.,  706,  707)  provides:         ,,     ^     ^ 

"Sbc  63  TTtat  the  government  of  the  PhUippine  lalanda  to 
hereby  authorized,  subject  to  the  limitations  and  conditions  pre- 
scribed m  this  act,  to  acquire,  receive,  hold,  maintain,  and  con- 
vey title  to  real  and  personal  property  and  ^^JJ^  •«?^, J]*^ 
estata  for  public  \uea  by  the  exerclae  of  the  right  of  eminent 

domain.  .      __»*«       mm 

"  Sac  64  That  the  ix>wers  hereinbefore  conferred  In  section  n 
may  alao  be  exercised  In  respect  of  any  lands,  eaaemento.  apjmr- 
tanances,  and  hereditaments  which,  on  the  13th  of  Axigust.  ISM. 
were  owned  or  held  by  associations,  corporations,  conunxmltlea, 
religious  orders,  or  prtvata  Individuals  In  such  large  tracta  or  par- 
cels and  In  such  maimer  as  in  the  c^lnlon  of  the  oommla^oia 
inlurloualy  to  affect  the  peace  and  welfare  of  the  people  of  the 
Philippine  Islands.  And  for  the  purpoaa  of  providing  funds  to 
acquire  the  lands  mentioned  In  this  section  said  government  of 
the  PhUippine  Islands  Is  hereby  empowered  to  Incur  Indebtedness. 
to  borrow  money,  and  to  Issxie,  and  to  seU  at  not  leas  than  par 
value  In  gold  coin  of  the  United  States  of  the  present  standard 
value  or  the  equivalent  In  value  In  money  of  said  islands,  upon 
such  tarms  and  conditions  as  it  may  deem  beet,  reglstared  or 
coupon  bonds  of  said  govertmient  for  such  amount  as  may  be 
nectary,  said  bond*  to  be  in  denominations  of  660  «•  any 
multiple  thereof,  bearing  Intareet  at  a  rata  not  exceeding  ^^  P« 
cent  per  annum,  payable  quarterly,  and  to  be  P^Jj^^j^*}  *°J 
pleasxire  of  said  government  aftar  dates  named  In  »»i<»^«»P**f  "^ 
less  than  5  nor  more  than  30  years  from  the  data  ''^V^^J^^ 
together  with  Intarest  thereon.  In  gold  coin  of  the  United  jBtatae 
wt  the  present  standard  value  or  the  equivalent  In  ^l"f,^°  "^^J 
of  said  islands;  and  said  bonds  shaU  be  exempt  fronathe  payment 
of  all  taxes  or  duties  of  said  government,  or  any  local  attthonty 
therein  o7  of  the  Government  of  the  United  Stat«.  as  well  as 
from  taxation  In  any  form  by  or  under  Stata,  munlripal.  or  looal 
auSorlty  in  the  United  States  or  the  PhlUpplne  telanda.  The 
Smevs  wWch  may  be  realized  or  received  from  the  Issue  andsala 

S  Sd  l^nirsSIf  be  appued  by  the  80-«™°^«°^„5^Xr*^*^ 
Islands  to  the  acquisition  of  the  property  authorlaed  by  this 
section,  and  to  no  other  purposea. 
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m.  ThaX  all  UBda  •cqulred   bf  Tlrtue  o<  the  preceding 

_  sbaii  oonstltut«  »  part  and  portion  of  the  pubUe  prcfiertj 

of  tb«  govemiBMU  of  Uie  PblUpplne  Islands,  and  may  be  held, 
•old  and  eaamywa,  or  lesMd  temporarily  for  a  period  not  exceed - 
tnc  tbr«e  jmn  after  their  acquMUoa  by  said  goremment  on  such 
%tmm  and  coodlttane  ••  tt  tnaf  preaorlbe.  subject  to  the  llmlta- 
ttona  and  eondttlana  provided  for  in  this  act:  Provided.  That  all 
deferred  paymMite  and  the  interest  thereon  shall  be  payable  In 
tlM  aMHMy  preMKlked  for  the  payment  of  principal  and  interest  of 
tte  tanda  atltaHMnaei  %e  be  leeued  m  payment  of  said  lands  by 
tiM  praoedlng  aaetlon  and  said  deferred  payments  shall  bear  inter- 
Ml  at  the  rate  borne  by  the  bonds.  All  moneys  realized  or  re- 
trom  sale*  or  other  disposition  of  said  lands,  or  by  reaaon 
.—^  Shan  cofMitltute  a  trust  tund  for  the  paymaot  of  principal 
__  Intatwt  of  said  beads,  and  alao  conetltute  a  slnkla«  fund  for 
tlM  payment  of  said  bonds  at  their  maturity.  Actual  settlers  and 
ooeupanu  at  the  time  said  lands  are  acquired  by  the  government 
Shan  have  the  preferemx  over  aO  e«b«ra  to  lease,  purehaae.  or  ac- 
quire their  holdings  within  such  leasonshis  ttme  a*  may  be 
determined  by  said  government." 

The  proposed  form  of  bond  is  as  follows: 

"The  government  ot  the  Philippine  Islands  ti  Indebted  unto 
.i*^. or  assigns.  In  the  sum  of  $1,000.  

••fjila  bond  Is  Issued  in  accordance  vrtth  the  provisions  of 
■ectlon  W  of  an  art  of  CSongresa  entitled  *An  act  temporarily  to 
provide  for  the  administration  of  the  affairs  of  civtl  govemraent 
in  the  Philippine  islands,  and  for  other  purposes.'  approved  July  1, 

1903.    and    an    act    of    the    Philippine    Commlaslon.    No.    -. 

^utiCtetl   .    and    is   redeemable   at    the   pleasure   of   the 

Philippine  fDVwmment  after  February  1.  1»14,  and  payable  Pebru- 
ary  1.  1934.  with  interest  from  the  date  hereof  at  the  rate  of  4 
t>eV  cent  per  annum,  poyable  quarterly  on  the  first  days  of  May, 
Augtxst  NovemtJer,  and  February  of  each  year.  Both  principal  and 
Interest  are  payable  at  the  office  of  the  Treasury  or  of  the  sub- 
Usaswtos  of  tiM  Umtsd  Mates,  in  goM  ooln  of  the  Uniasd  States  of 
the  preaemt  standard  value,  and  are  exempt  from  the  payment  of 
all  taxes  or  duties  of  the  government  of  the  Philippine  iBlandsor 
sny  local  authority  therein  or  of  the  aov«rnment  of  the  Untied 
States,  as  well  as  from  Uxatlnn  In  any  form  by  or  under  Stste. 
municipal,  or  local  authority  in  the  United  States  or  the  PhUlp- 
plne  Islands.**  w.^^ 

n  to  evident  at  the  outset,  on  the  fa«e  of  the  pn^>ased  bonds. 
Uiat  they  will  be  Issued  in  general  -  In  accordance  with  the  pro- 
Ttalons  of  section  »4  '  This  Is  an  assurance  by  the  Teaponslble 
authorities  that  the  conditions  of  the  law  liave  been  sod  wlU  be 
fully  oksorved.  The  eapress  terms  of  the  bond  show  strict  com- 
pUaaes  wtth  all  the  statutory  conditions  which  the  obligation 
Ifcwlf  BiiMt  or  aatorally  would  lacorporats  and  enumerate.  And 
your  letter  states  that  the  contract  for  the  purchase  of  the  lands 
BSlaMs  to  larfs  tracts  or  paroeU  held  under  the  defined  owner- 
aMp  "in  such  manner,  as  in  the  opinion  of  the  commission  (the 
WhOtf^takt  Commlosionl  to  seriously  affect  the  peace  and  welfare 
•f  the  potato  of  Um  Philippias  XalaiuU." 

R  U  to  be  observed  that  the  bonds  must  b«  sold  at  not  less  than 
mu  value,  in  gold  coin  of  the  United  States  of  the  present  standard 
TiUtte.  or  the  sqxilvalent  in  value  of  the  money  of  the  Philippine 
l»t^.%jfc^  Coaformlty  to  this  further  condition  is  manifestly  and 
necessarily  contemplated  by  yourself  and  the  authorities  of  the 
Philippine  luvet'uaaant.  .  ^    ^w 

Xt  Is  further  to  be  obssrved  that  the  law  expliciUy  restricts  the 
MwUcAtlon  of  the  proceeds  of  the  loan  to  the  purpose  of  the 
aoquislUon  ot  the  property  authoriaed  and  creates  a  trust  and 
Mfihliw  fund  for  the  payment  of  the  principal  and  interest  of  the 
beAdi.  As  with  Oovemment  and  municipal  loans  in  general. 
■Imllarty  authoriaed  and  conditioned,  the  reliance  of  purchasers 
of  the  bonds  for  protection  and  securtty  U  upon  the  statutcury 
■rant  of  authority  and  upon  tlie  credit  and  responsibility  of  the 
avrerninenlal  obligor  supported  by  lU  property  and  assets,  to 
this  ease  the  lands  to  be  aoquired  wlU  consUtute  by  express  enact- 
■MBt  a  portion  of  the  public  property  of  the  Philippine  govern- 
a«nt  and  all  moneys  realised  from  disposition  of  the  lands  win 
form  a  ^In^tng  fund  for  the  bonds.  The  pledge  of  the  faith  and 
orcdlt  of  the  Philippine  government,  covering  the  due  application 
of  the  proceeds  of  the  loan  and  the  maintenAnce  of  the  sinking 
fund  pests,  then,  upon  authority  explicitly  conferred  by  the  na- 
^4^>«»>i  power;  aad  while  in  the  strict  and  legal  sense  the  faith  of 
tftM  United  StefeM  la  not  pledged  as  a  guaranty  for  the  payment 
of  the  loan  or  for  the  due  imc  of  the  proceeds  or  the  observance 
of  the  sinking -fund  requireoMnts.  the  entire  transaction  is  to  be 
MRoUated  under  the  auspices  of  the  United  States,  and  by  Its 
ion  axKl  aid.  The  assumption  is.  therefore,  conclusive  and 
■7  that  the  terms  of  the  statute  as  to  the  application  of 
»n«y«  realiwd  from  the  sale  of  the  bonds,  and  as  to  all 
t  reallaed  from  disposition  of  the  landa.  and  as  to  the  sink- 
iBg  fund  so  created.  wlU  be  stricUy  followed. 

I  have  the  honor  thus  to  suggeet.  outside  your  precise  query, 
that  I  see  no  reason  for  any  legal  doubt  of  the  adequacy  or  extent 
Of  the  protection  and  security  given  to  the  purchasers  of  the 
bonds:  and  on  the  whole  case,  and  in  response  to  your  particular 
Inquiry.  1  have  the  honor  to  say  that  I  am  clear  in  the  opinion 
tbat  the  issue  of  bonds,  and  the  form  of  Ixmd  propoeed,  are  In 
■trtet  conformity  with  the  statute,  and  are  legal  In  aU  respects. 
Very  respectfully. 

M.  HoTT.  SoUetfor  General. 


Approved: 


P.  C.  Kmox. 
The  Seeretarg  of  War. 


Mr.  VANDENBERO.  I  thank  the  Senator  for  his  con- 
tribution. 

Mr.  PITTMAN.    Mr.  President,  may  I  comment  on  the 
dectelon  Just  referred  to  by  the  Senator  from  Pennsylvania? 
The    PRESIDING    OFFICER.      Does    the    Senator    from 
Michigan  yield  for  that  purpose? 
Mr.  VANDKNBE»a.    I  yield. 

Mr,  PTTTMAN.  I  thoronghly  concur  In  the  opinion  niul 
have  held  that  view  throughout  tn  the  preparation  of  the 
pending  WIL  No  matter  what  bill  we  pass,  ^-hether  It  Is  the 
substitute  of  the  Senator  from  Michigan  or  the  substitute 
reported  by  the  committee,  we  can  not  shake  off  the  moral 
obligation  by  a  declaration  that  we  have  not  any.  We  have 
a  moral  obligation  in  the  PhlMpplne  Islands  untU  they  be- 
come Independent.  We  have  more  of  a  moral  obligation 
oewr  their  finances  when  we  iBSist  now.  alwajrs  have  insisted, 
and  will  in  this  bin  Inatet  upon  Bopcrvlaiiig  their  fiscal 
affiUrs.  Therefore  I  never  wocdd  have  voted  and  I  did  not 
vote  for  the  Senator's  amendment  for  two  reasoDfl.  Ko  one 
contends  that  we  have  any  lfi««l  ohBeatVm.  se  tt  Is  not 
nMCuary  to  put  tt  in  the  bill,  and  the  declaration  that  we 
have  not  any  moral  obligation  is  untrue. 

ICr.  VANDGNBESK}.  Mr.  President.  retamlDC  to  section 
5  on  pate  27  of  my  pending  amendment,  which  I  shall  very 
briefly  discuss,  the  section  as  drawn  and  as  now  pending  in 
the  Hawes-Cutting  bill— and  I  particularly  would  like  to 
have  the  attention  of  the  chairman  of  the  oommittee  to  this 
phase  of  the  discussion,  if  I  may — absolutely  oonftaies  any 
subseqtient  property  rights  of  the  United  States  to  huid  or 
propnrty  which  has  heretofore  been  designated  by  the  Presi- 
dwit  of  the  United  states  for  military  and  other  reserva- 
tions   of    the   Oovernmant,    and    so    forth.     Tlie   point    I 

submit 

Mr.  HAWES.  Mr.  President,  wHl  the  Senator  yield  at 
that  point? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERO.  No;  not  now.  I  wlU  jrield  In  a  few 
moments. 

The  point  I  want  to  submit  particularly  to  the  Judgment 
of  the  Senator  from  Connecticut,  because  of  his  great 
familiarity  with  this  phase  of  the  problem,  is  whether  In  a 
contemplated  ultimate  separation,  which  is  17  years  remote, 
we  should  foreclose  ourselves  as  a  matter  of  right  to  any 
subsequent  choice  or  designation  or  selection  of  other  or 
alternative  military  or  other  reservations  for  the  Oovem- 
ment  of  the  United  States  in  the  years  to  come.  Would  we 
not  be  wholly  within  our  rights  and  infinitely  more  within 
our  wisdom  if  we  retain  for  ourselves  a  right  of  subsequent 
designation  instead  of  limiting  ourselves  completely  and  to- 
tally to  designations  heretofore  made?  Before  the  Senator 
answers,  perhaps,  if  he  will  permit  me  to  amplify  very 
briefly  what  I  have  said,  he  will  be  In  accurate  possession  of 
nvy  thought.  ^ 

This  section  also  undertakes  to  make  this  property  trans- 
fer when  the  Commonwealth  of  the  Philippine  Islands  is 
instituted,  which  is  to  say  at  the  beginning  of  the  17 -year 
period.  In  other  words,  we  are  transferring  property  rights 
from  the  United  States  to  the  tentative  Commonwealth  of 
the  Philippine  Islands  before  we  know  whether  the  Com- 
monwealth ultimately  win  graduate  into  permanence  and 
before  we  know  whether  in  the  absence  of  that  ultimate 
permanence  the  property  may  not  revert  to  us.  In  the  cli- 
max, however,  of  the  relationship  between  the  Common- 
wealth of  the  niilippine  Islands  and  the  Oovei^nment  of  the 
United  States,  assuming  that  the  entire  program  has  been  a 
success  and  that  the  adventure  Is  developing  satisfactorily, 
and  assuming  that  the  ultimate  plebescite  is  favorable  and 
17  years  from  to-day  the  flag  of  the  United  States  may  be 
taken  down  and  the  flag  of  the  Philippine  Republic  may  be 
raised,  is  tt  not  possible  that  at  that  distant  day.  17  years 
hence,  instead  of  a  naval  or  military  reservation,  let  us  say. 
at  Cavite,  instead  of,  let  us  say,  a  military  reservation  upon 
Corregidor.  which  is  related  almost  exclusively  to  the  de- 
fense of  the  citjr  of  Msnfls,  suppose  we  should  prefer  a 


different  and  a  ctmcentrated  base  elsewhere  in  the  Philip- 
pine Islands?  Should  we  not  have  at  least  an  unforecloeed 
opportunity  to  make  a  subsequent  expansion  or  trade  in  the 
property  which  is  to  be  transferred  and  therefore  should 
not  the  transfer  await  the  successful  establishment  of  the 
Philippine  Republic  so  that  the  problem  can  be  dealt  with 
conclusively  at  the  concliision  of  the  entire  situation?  I 
ifh«^ii  be  very  happy  to  have  the  observations  of  the  Sen- 
ator from  Connecticut,  who  I  know  is  intimately  familiar 
with  this  phase  of  the  problem. 

Mr.  BINGHAM.  Mr.  President,  there  is  a  great  deal  of 
reason  and  logic  in  what  the  Senator  from  Michigan  has 
said.  At  the  same  time,  I  think  the  Members  of  the  Senate 
should  rem«nber  that  we  are  offering  to  the  Philippine 
people  a  new  fonn  of  government  with  certain  provisos  in 
it.  We  are  asking  them  to  call  a  constitutional  convention 
to  adopt  the  constitution  which  we  propose,  which  will  un- 
doubtedly be  debated.  If  I  were  a  member  of  that  conven- 
tion ftri/^  the  amendment  offered  by  the  Senator  from  Michi- 
gan should  prevail,  I  would  certainly  fight  as  hard  as  I  could 
against  the  adoption  of  any  such  constitution  containing 
such  a  provision  which  might  give  the  President  of  the 
United  States  at  any  future  time,  before  we  had  finally 
secured  Independence,  the  right  to  make  reservations  of 
hundreds  of  thousands  of  additional  acres  of  land  which  at 
the  present  moment  belong  to  the  United  States  Government. 

I  think  that  before  the  act  goes  into  effect  it  would  be 
wise  for  the  President  to  make  all  reservations  which  he 
thinks,  looking  as  far  ahead  as  one  can,  are  or  may  be 
needed  for  the  protection  of  our  interests  in  the  Philippines 
.  and  the  Far  East.  It  is  my  information  that  such  has 
already  been  done.  But  whether  it  has  been  done  or  not.  it 
may  be  done  before  the  act  becomes  a  law,  and  it  will  not 
become  a  law  tmtil  the  act  has  been  accepted  by  concurrent 
resolution  of  the  Philippine  Legislature. 

I  t.hinir  the  amendment  offered  by  the  Senator  from  Idich- 
Igan  opens  the  door  to  abuse  and  would  serve  very  justly  to 
frighten  the  FlUplno  people.  I  hope  It  will  not  be  adopted, 
either  as  to  the  "  or  may  be  hereafter  "  or  as  to  the  Inde- 
pendent government.  I  think  when  the  independent  govern- 
ment Is  set  up.  if  there  should  be  anything  needed  in  the 
Philippines  for  a  military  or  naval  station  for  the  United 
States,  that  the  Philippine  government  would  be  only  too 
glad  by  treaty  to  make  an  arrangement  whereby  it  could 
become  the  property  of  the  United  States. 

Personally  I  should  dislike  very  much  to  see  any  addi- 
tional land  acquired.  I  think  at  the  present  time,  with  the 
harbor  of  Cavite,  with  the  great  fortress  at  Corregldor  and 
its  adjacent  fortresses,  with  the  marine  base  and  some  of  the 
military  camps,  we  have  sufficient  to  protect  our  interests 
in  the  Far  East.  That  Is  one  reason  why  I  have  been  will- 
ing to  support  the  bill.  But  I  do  not  beheve  it  would  be 
fair  to  the  Filipino  people  to  ask  them  to  vote  for  a  con- 
stitution that  left  the  door  wide  open  for  the  President  vir- 
tually to  set  aside  a  U^ge  part  of  the  island  of  Mindanao, 
for  instance,  which  at  the  present  time  belongs  to  the  Gov- 
ernment of  the  United  States,  as  a  reservation  for  the  use 
of  the  United  States. 

Mr.  HAWES.  We  now  have  approximately  800,000  acres 
which  belong  to  the  Government,  which  it  seems  to  me  would 
be  ample  for  any  purpose. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Connecticut  a  question? 

Mr.  BINGHAM.    Certainly. 

Mr.  VANDENBERO.  Can  he  Indicate  to  me  where  the 
title  to  Malacanan  and  the  Government  property  occupied 
by  the  Governor  General  in  Baguio  resides?  Where  Is  that 
title? 

Mr.  HAWES.    The  title  is  in  the  Philippine  government. 

Mr.  BINGHAM.  I  thought  the  title  to  Malacanan  and 
the  governor's  palace  at  Baguio  was  in  the  Government  of 
the  United  States,  and  that  it  was  land  reserved  for  the  use 
of  the  Governor  General  and  for  the  United  States  in  the 
future.    Is  my  understanding  incorrect? 

Mr.  HAWES.  It  was  purchased  and  the  building  com- 
pleted by  the  Philippine  government  and  paid  f or  by  tt. 


Mr.  BINGHAM.  Therefore  tt  does  not  belong  to  the 
United  States? 

Mr.  HAWES.    That  is  my  undwstandlng. 

Mr.  BINGHAM.  Xt  was  my  understanding  in  the  com- 
mittee that  it  was  the  proposal  of  the  Senator  from  Missouri 
and  others  who  are  interested  in  the  matter  that  the  hli^ 
commissioner  should  reside  at  Malacanan. 

Mr.  HAWES.    That  is  correct. 

Mr.  BINGHAM.    That  is  still  the  case,  is  it  not? 

Mr.  HAWES.    Tes. 

Mr.  BINGHAM.  The  matter  is  mer^  that  at  the  end  of 
the  period  of  United  States  occupatkm  Mslaranan  should 
then  go  back  to  the  PhiliiH^ine  government? 

Mr.  HAWES.    That  is  all. 

PKXaiPKWT'S  STATXHEHT  OK  WOOmOttr  LBGISLATXOIf 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Presi- 
dent has  signed  the  economy  bill.  When  he  did  so,  he  issued 
a  statement  expressing  two  grounds  of  regret  in  connection 
with  the  measure. 

The  President  said: 

First,  it  falls  far  abort  of  the  ecoxu>mles  proposed  by  the  Cabinet 
and  other  executive  officers  of  the  Government;  many  Items  of 
their  proposals,  which  were  in  turn  reconunended  by  committees 
on  economy  of  the  two  Houses,  failed  of  passage — 

And  so  forth. 

In  view  of  the  recent  history  of  this  measure  the  Presi- 
dent's statement  is  astonishing.  It  will  be  recalled  that  a 
press  announcement  quoted  the  President  as  having  said 
additional  economies  to  those  carried  in  the  bill  were  neces- 
sary In  an  approximate  amount  of  from  $150,000,000  to 
$200,000,000.  although  during  the  debate  on  the  economy  bill 
members  of  the  Economy  Committee  complained  that  they 
were  being  hampered  In  their  action  by  the  activities  of 
members  of  the  Cabinet,  some  of  whom  were  sending  out 
messages  inviting  propaganda  against  provisions  in  the  bllL 
It  was  also  affirmed  here  that  if  the  members  of  the  Presi- 
dent's Cabinet  would  just  keep  their  hands  off  and  let  the 
committee  work  out  the  problem  without  interference  and 
without  the  exercise  of  imdue  influence  from  the  Cabinet, 
better  results  than  were  in  prospect  could  be  secured. 

Two  weeks  ago  and  more,  when  the  statement  already 
referred  to  was  attributed  by  the  preas  to  the  President,  the 
Senator  from  Pennsylvania,  assuming  to  speak  with  the  au- 
thority of  the  Chief  Executive,  said  that  the  President  had 
not  declared  the  Budget  out  of  balance,  had  not  asserted 
that  an  additional  amount  of  $150,000,000  or  $200,000,000 
must  be  provided,  either  by  way  of  taxes  or  by  ecwKMnies. 
Whereupon  I  presented  to  the  Senate  a  resolution,  as  follows  f 

Whereas  the  President,  with  the  sartst.snrei  of  the  members  ot 
his  Cabinet  and  the  heads  of  the  independent  oOoes  and  eoan- 
mi— Inns,  Is  in  better  position  within  the  short  tlms  before  Coa- 
gress  adjoxims  to  ascertain  in  what  departments,  bureaus,  catn- 
Tpi—ir»n«  and  Independent  offices  a  furthw  reducUon  of  govern- 
mental costs  can  be  brought  about  and  how  it  may  be  done:  Now. 
therefore,  be  it 

ReMAved.  That  the  Preeident  is  requested  to  confer  with  the 
members  of  hU  Cabinet  and  the  heads  of  aU  bureaus,  commissions, 
and  independent  offices,  upon  the  best  way  to  bring  about  said 
reduction  in  i^jpropriations,  sad  to  submit  to  Congress  for  its^con- 
sidemUon  specific  suggestions  covering  each  item  that  the  Prsal- 
dent  leoonunends  as  a  suitable  way  and  place  to  aooomplish  such 
reduction  In  the  appropriations  for  the  fiscal  year  beglxmlng  July 
1.  108S. 

The  resolution  was  adopted  hi  the  form  in  which  it  has 
Just  been  read.  It  may  be  recalled  that  one  expression  in 
the  preamble  was  eliminated  because  of  the  declaration  by 
the  Senator  from  Peimsylvanla  that  it  attributed  to  the 
President  a  statement  which  the  Soiator  from  Pennsylvania 
declared  the  President  had  not  made.  Nevertheless,  upon 
the  assumpUon  that  the  President  was  not  entirely  satisfied 
with  the  economies  proposed,  this  resoluti(m  was  adopted. 
The  President  was  hivited  to  take  such  advice  as  be  aaw  fit 
from  his  Cabinet  members,  the  heads  of  bureaus,  boards, 
and  cfffTimiMriftna,  and  to  send  q^eciflc  or  definite  recommen- 
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dctions  to  the  Senate  to  enable  ttols  body  to  make  additlooal  i  public  works  or  the  secretary  of  pubUc  works,  be  ooosoU- 
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It  also  might  be  added  that  one  large  loss  to  savings  1  can  do  what  we  like  to  the  Phfllpptoes.    There  Is  no  doubt 
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in..r»-n»r.fi/wi  «n  fK-  wii  ftf  th#  fttrinush    sbout  that.    When,  however,  we  dispose  of  them — using  the 
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to  the  SetMte  to  enable  this  body  to  make  additional 
and  necessary  economies. 

The  resolution  was  adoiHed  without  a  dissenting  vote.  It 
was  agreed  to  on  the  calendar  day  June  14.  1932.  while 
tkm  economy  bill  was  yet  under  consideration.  Ample  op- 
pottunlty  has  been  afforded  the  Chief  Executive  to  supply 
the  Information  and  to  make  the  sugvestions  for  which  the 
resolution  caUs.  The  President  has  totally  failed  to  give  any 
recognition  to  that  resolution:  he  has  exercised  his  preroga- 
tive and  right  to  decline  to  reply  to  It. 

It  is  not  impressive.  Mr.  I>pealdent,  In  view  of  the  record 
I  imm  recited,  when  the  President  declares  that  the  econ- 
omy bill  "  falls  far  short  trf  the  economies  proposed  by  the 
Cabinet  and  other  executive  officers  of  the  Oovemment." 

This  is  peculiarly  important,  in  flew  of  the  fact  that,  as 
has  alx«ady  been  stated,  the  Cabinet  members  interfered 
with  the  Economy  Committee  in  the  performance  of  their 
duties  by  bringing  pressure  to  induce  the  committee  to  elimi- 
nate Items  of  economy. 

Reduction  of  the  cost  of  government  Is  an  important  sub- 
ject. I  think  we  all  feel  a  measure  of  disappointment  that 
greater  results  have  not  so  far  been  attained,  but  I  want 
the  country  to  know  that  the  Executive  has  not  only  bad 
full  opportunity  to  make  definite  suggestions  for  ftn-ther 
reductions  in  Federal  expenditures  but  that  he  has  been 
inrited  to  do  so  by  the  Senate  of  the  United  States  in  a 
resolution  unanimously  adopted.  He  has  made  no  definite 
Mttsestions  and  contents  himself  with  the  declaration  that 
he  is  disappointed. 

Thare  is  another  statement  In  the  press  report  which  is 
attributed  to  the  President  to  the  effect  that  the  bill  con- 
tains some  provisions  which  will  Impose  "  unnecessary  hard- 
ships on  Government  employees  In  minor  matters."  I  agree 
with  that.  There  is  particularly  one  such  provision  now 
In  mind,  and  it  ought  to  be  corrected  Just  as  soon  as  is 
practicable.  The  Senator  from  Connecticut  has  offered  a 
resolution  intended  to  accomplish  that  purpose.  The  impor- 
tant point  is  that  the  President  himself  and  his  Cabinet 
DMmbers  and  other  executive  offices  under  his  control  are 
largely  respon.slble  for  the  results  whlx:h  admittedly  are  in  a 
measure  disappointing. 

Mr.  COPSLAND.    Mr.  President 

Mr.  BINQHAM.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me  for  a  moment,  in  order  that  I  may 
make  a  brief  statement  on  the  subject  to  which  the  Senator 
from  Arkansas  has  referred? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Connecticut? 

Mr.  COPELAND.     I  yield. 

Mr.  BINQHAM.  Mr.  President.  I  am  very  glad  to  learn 
from  the  President's  statement  that  he  agrees  with  the 
Senator  from  Arkansas  and  myself  that  there  are  some 
features  of  the  so-called  economy  bill  which  will  cause 
hardships,  and  I  hope  that  we  may.  in  the  near  futtu«. 
provide  some  means  <tf  alleviating  that  condition.  Ttien 
is  on  the  table  at  the  present  time  a  Joint  resolution  which 
would  repeal  a  portion  of  the  bill  and  would  alleviate  the 
unnecessary  suffering  which  will  be  caused,  in  the  XMune  of 
•oonomy  but  for  some  other  reason,  on  married  persons  in 
the  Oovcrnment  service. 

MaF  I  say  a  word  further.  Mr.  President,  out  of  sym- 
pathy for  the  Pieeideut  at  the  United  States,  because  there 
was  one  matter  that  he  personally  did  bring  before  the 
Economy  Committee  which  was  appointed  largely  at  the 
instance  of  the  Senator  from  Arkansas,  consisting  of  three 
Semtors  from  each  side  of  the  aisle?  At  the  first  meet- 
ing whi<^  we  had  with  the  President  at  the  White  House 
he  suggested,  if  given  the  power,  there  was  one  thing  he 
«mld  do  and  could  do  promptly,  and  that  was  to  consoU- 
diile  various  bureaus  in  many  different  departments  con- 
n«:ted  with  public  works.  He  suggested  that  there  should 
be  a  director  of  puMlc  works  as  the  head  of  an  independent 
executive  department  and  that  various  agencies  of  the 
Government  dealing  with  matters  wMeh  in  many  coun- 
tries come  under  a  ministry,  knernn  as  the  minister  of 


pubUc  works  or  the  secretary  of  public  works,  be  oonaoh- 
dated.    Ttiat  was  a  definite  proposal  which  he  made. 

It  was  approved,  my  rocoDoction  is.  by  the  House.  It  was 
approved  also  by  the  Ec<Hiomy  Committee  and  reported  to 
the  full  Senate  C<Mnmlttee  on  Appropriations.  There  was  no 
measure  which  we  reported  from  the  subcommittee  to  the 
full  committee  which  caused  more  immediate  explosion  on 
the  part  of  various  members.  It  Illustrates,  in  a  way,  the 
fact  that  the  President  is  at  great  disadvantage  when  he 
does  submit  a  definite  proposal  for  consolidation.  I  regret 
most  heartily,  and  sympathise  with  the  position  taken  by 
the  Senator  from  Arkansas,  that  the  President  has  not  seen 
fit  to  recommend  other  consolidations,  but  here  is  one  that 
he  did  recommend  specifically. 

What  happened  in  the  full  Committee  on  Appropriations 
I  think  will  cause  even  the  Senator  from  Arkansas  to  smile. 
In  the  first  place,  two  SenatcH^  stated  that  they  were  so 
much  interested  in  the  question  of  the  improvement  of  rivers 
and  harbors  and  In  flood  control  that  they  could  not  for  the 
moment  think  of  taking  Jurisdiction  of  flood  control  on  the 
Mississippi  River  and  river  and  hart>or  improvements  from 
imder  the  very  able  control  of  the  Chief  of  Engineers  of  the 
United  States  Army;  that  the  officer  who  occupied  that  posi- 
tion and  those  under  him  were,  in  th^  view,  so  intimately 
acquainted  with  the  problems  concerned  with  that  part  at 
the  public  works  program  that  it  would  never  do  to  put 
them  under  a  separate  executive  department  of  public  works. 

Scarcely  had  they  concluded  their  protests  when  two 
other  Senators  joined  in  a  protest  that  the  great  reclama- 
tion projects,  which  were  under  a  very  able  official  In  the 
Interior  Department,  could  not  possibly  be  taken  from  under 
his  direction  and  placed  under  a  new  director  of  public 
works,  who  probably  had  never  seen  a  reclamation  project 
and  would  not  know  what  to  do  with  one  If  he  did  see  It. 
and  who  would  be  certain  to  ruin  it  if  he  had  the  chance, 
llierefore  they  mtist  insist  that  the  reclamation  projects 
be  not  Included  in  this  new  executive  department.  Where- 
upon another  Senator  said  that  the  forest  trails  and  mat- 
ters connected  with  surveying  the  public  lands  coold  not  be 
taken  from  under  the  very  able  hands  of  the  particular 
department  where  thej  now  rested  and  be  placed  under  any 
new  director  of  pub/Uc  works.  Another  Senator's  voice  was 
raised  to  say  that  in  so  far  as  public  buildings  were  con- 
cerned he  was  quite  sure  that  the  supervising  architect  of 
the  Treasury  was  mu^  the  best  person  to  have  charge  of 
the  erection  of  pubhc  buildings. 

So  when  the  Senators  got  through  their  various  protests 
all  there  was  left  of  that  considerable  section  of  the  bill  was 
a  director  of  public  worlcs  at  a  salary  of  $10,000  a  year,  and 
I  took  upon  myself  the  responsibility  of  moving  that  the 
item  providing  for  him  be  stricken  out  of  the  bill  because 
there  would  be  $10,000  for  a  man  with  nothing  to  do. 

What  I  have  stated,  Mr.  President.  Indicates  some  of  the 
objections  raised  to  the  proposal;  and  although,  as  I  said, 
I  regret  extremely  that  the  President  has  not  seen  fit  to 
Indicate  other  consolidations  that  cotild  be  made,  there  is  an 
instance  of  a  consolidation  which  he  did  suggest  and  as  to 
which  he  wished  authority  to  take  immediate  action,  but 
which  met  with  so  mudi  opposition  upon  the  part  of  so 
many  different  Senators  that  it  could  not  be  put  through 
the  Senate  Committee  on  Appropriations. 

Mr.  ROBOfSOIf  Of  Aricansas.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Arltansas? 

Mr.  COPELAND.     I  do. 

Mr.  ROBINSON  of  Arkansas.  The  subject  matter  under 
discussion — namely,  economies  in  Government  expendl- 
tm-es — is  not  limited  to  any  one  feature  or  to  any  one  pro- 
posal. It  gives  opportunity  for  very  broad  consideration. 
It  extends  to  every  siAiere  of  Federal  activity;  and  the 
mere  fact  that  there  was  no  agreement  as  to  a  single  pro- 
posal or  suggestion  that  was  thought  to  make  possible  some 
economies  is  no  Justification  whatever  for  not  proceeding 
with  the  matter  in  the  practical,  business  way  contcnoplated 
by  the  suggestion  in  the  resolution. 


It  also  might  be  added  that  one  large  loss  in  savings 
resulted  from  the  Incorporation  in  the  bin  of  the  furlough 
plan  in  preference  to  the  straight  salary-reduction  pro- 
posal which  the  committee  had  submitted.  After  coming 
to  the  Senate  and  delivering  an  impressive  message  urging 
support  of  the  economy  committees  In  their  very  conscien- 
tious action  as  comprehended  in  their  report,  the  President 
sent  his  secretary  to  the  Senate  to  exert  influence  against 
the  passage  of  that  feature  of  the  report,  resulting  In  a 
loss  of  many  mlUion  dollars. 

I  wanted  these  facts  to  be  made  clear. 
Mr.  COPELAND.    Mr.  President,  may  I  ask  the  Senator 
from  Connecticut  what  is  the  present  status  of  his  resolu- 
tion regarding  the  married  women? 

Mr.  BINGHAM.  I  introduced  it  day  before  yesterday, 
and  it  is  lying  upon  the  table,  and  may  be  taken  fnan 
the  table,  of  coto-se.  at  any  time. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  it  would  not 
apply,   now   that   the   bill  has  been   signed. 

Mr.  BINGHAM.  Yes.  Mr.  President;  I  changed  it  As 
originally  introduced,  it  was  a  concurrent  resolution  direct- 
ing the  Clerk  of  the  House  to  make  changes  in  the  bilL 
As  soon  as  the  bill  had  gone  out  of  the  possession  of  the 
Congress  I  introduced  a  Joint  resolution  repealing  that 
section  of  the  bill  relating  to  married  persons. 

Mr.  ROBINSON  of  Arkansas.  That,  of  comse,  is  the 
proper  course.  I  had  not  been  advised  that  the  Senator 
had  introduced  his  Joint  resohition,  which,  of  course,  is  the 
effective  and  proper  way  In  which  to  handle  the  matter. 

Mr.  BINGHAM.  And  that  Is  upon  the  table.  It  did  not 
seem  necessary  to  refer  it  to  a  committee,  because  the  matter 
had  been  so  fuUy  discussed. 

Mr.  ROBINSON  of  Arkansas.     No. 

Mr.  BINGHAM.  It  may  be  talcen  from  the  table  when- 
ever the  Senate  is  willing  to  do  so;  and.  in  accordance  with 
the  interview  Just  given  out  by  the  President,  it  would 
xmdoubtedly  meet  with  his  approval 

Mr.  COPEH-AND.  Why  does  not  the  Senator  put  it  on 
Its  passage  at  once? 

Mr.  BINGHAM.  I  should  be  very  glad  to  ask  unanimous 
consent  that  it  might  be  immediately  considered,  but  I 
doubt  very  much  whether  that  consent  would  be  granted. 
In  order,  however,  to  show  my  entire  good  faith  in  the 
matter.  I  ask  that  the  pending  legislation  be  temporarily 
laid  aside,  and  that  the  Senate  Joint  resolution  to  which 
reference  has  been  made  may  be  considered  at  this  time. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Connect- 
icut? 

Mr.  McNARY.     I  shall  have  to  object. 

The  PRESIDING  OFFICER.    Objection  is  made. 

PHnjPPnfX    IXDCPUIDKNCB 

The  Senate  resimied  the  consideration  of  the  bin  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to 
adopt  a  constitution  and  form  of  government  for  the  Philip- 
pine Islands,  to  provide  for  the  Independence  of  the  same, 
and   for   other   purposes. 

Blr.  COPELAND.  Mr.  President,  there  Is  pending  now  an 
amendment  offered  by  the  Senator  from  Michigan  [Mr. 
VAKDnrBESG]  to  section  5  of  the  pending  bill.  This  section, 
and  Its  amendments  as  well,  offer  only  another  reason  why 
I  can  not  be  enthusiastic  over  the  legislation  which  we  have 
before  us. 

When  we  give  the  Filipinos  their  independence  I  hope  we 
will  give  the  Filipinos  their  independence.  Of  course.  I 
am  aware  that  in  Cuba  we  retained  certain  land  as  a  naval 
station:  did  we  not,  may  I  ask  the  Senator  from  Missouri? 

Mr.  HA  WES.    A  naval  base;  yes. 

Mr.  COPELAND.  I  presume  the  purpose  involved  here  is 
a  similar  thing;  and  yet.  after  all,  the  very  fact  that  while 
we  are  talking  about  alienating  sovereignty  and  giving  them 
Independence  we  have  so  many  strings  tied  to  our  proposed 
acMon  shows  that  it  certainly  is  not  a  generotis  deed  that 
we  contemplate.  Under  present  conditions,  with  sover- 
eignty intact  and  limited  to  the  United  States,  of  ooune,  we 


can  do  what  we  like  in  Hbe  Philippines.  There  is  no  doubt 
about  that.  When,  however,  we  dispose  of  them — using  the 
word  now  In  the  sense  used  by  the  Senator  from  Utah  [M^. 
SmootI  a  little  while  ago  in  reading  from  the  Constitution — 
I  hope  we  will  do  it  so  generously  and  fully  and  completely 
that  we  will  give  the  sovereign  people  of  the  Philippines 
the  same  control  over  their  coimtry  that  we  have  over  omrs. 

When  I  was  interrupted  and  left  the  floor  a  couple  of 
hours  ago,  I  was  attempting  to  answer  the  question  raised 
by  the  Senator  from  Utah.  I  had  called  the  attention  of 
the  Senator  trom  Utah  to  the  statement  made  by  Mr.  Jus- 
tice Malcolm  to  the  effect  that  it  is  probable  that  the  provi- 
sion of  the  Constitution  giving  to  Congress  the  power  to  dis- 
pose of  territory  applies  to  land  as  one  kind  of  property: 
that  it  Is  equivalent  to  the  word  "  land." 

In  14  Peters  (39  U.  S.)  is  a  case  where  the  court  passed 
is  the  case  of  United  States  against  John  P.  Oratlot  and 
others;  and,  of  course.  It  goes  back  a  long  tlme-^to  1840.  It 
seems  that  imder  the  authority  of  the  President  of  the 
United  States  a  license  for  smelting  lead  ore  was  given  to 
these  men  for  the  period  of  a  year,  and  the  syllabus,  on  page 
526,  says: 

The  words  "  dispose  at "  the  pubUc  lands,  used  in  the  Oonstlta- 
tlon  of  the  United  States,  can  not,  under  the  deddons  of  the 
Supreme  C!otirt,  receive  any  other  construction  than  that  CongreM 
has  the  power,  in  ita  discretion,  to  authariae  the  leading  of  the 
lead  minw  on  the  pubUc  lands  in  the  terrltorlea  of  the  United 
States.  There  can  be  no  apprehension  of  any  encroachments  upon 
State  rights  by  the  creation  of  s  ntmierous  tenantry  within  the 
bottters  of  the  States  tram  tba  adcqitton  at  such  measures. 

At  page  537  the  court,  in  its  opinion,  said: 

This  act  establishes  a  land  office  and  makes  provisions  for  the 
disposal  of  the  lands  of  the  United  States  referred  to  in  the  title 
of  the  act;  and.  among  other  things,  the  fifth  secUon  declares  as 
foUows:  "  That  the  several  lead  mines  In  the  Indiana  teirltoty. 
together  with  as  many  sections  contigvious  to  each  ss  stiaU  be 
deemed  necessary  by  the  President  of  the  United  Stotea,  shan  b« 
reserved  for  the  future  disposal  of  the  United  States.  And  any 
grant  which  may  hereafter  be  made  for  a  tract  d  land  containing 
a  lead  mine  which  had  been  discovered  previous  to  the  purchase 
of  such  tract  from  the  United  States  shaU  be  considered  frauduleat 
and  nuU:  and  the  President  of  the  United  SUtes  shaU  be,  and  is 
hereby,  authorized  to  lease  any  lead  mine  which  has  been  or  may 
hereafter  be  discovered  In  the  Indiana  territory  for  a  term  not 
exceeding  five  years." 

That  Is  the  end  of  the  quotation, 
court  continues: 

That  the  mines  now  In  question  lie  within  the  tecxttory  r«««*«d 
to  in  the  act  of  Caagresa  and  are  the  property  of  the  United  States 
Is  not  denied.  And  the  ConstltuUon  of  the  United  States  (Art. 
IV,  sec.  3)  provides  "That  Congress  shaU  have  power  to  dlywe 
Of  and  make  aU  needful  rules  and  regulations  respecting  the  tent- 
tory  or  other  property  belonging  to  the  United  States." 

Now,  here  is  the  answer  from  the  covut  to  the  question 
raised  by  the  Senator  from  Utah: 

The  term  •'territory."  as  here  used.  1>  merely  ^^JH^^T*^ 
one  kind  of  property,  and  Is  equivalent  to  the  word  **™*: 
Anri  ck>nKree8  has  the  same  power  over  it  as  over  any  otner  prop- 
erty belonging  to  the  United  States.  •  •  •  »»"<*•«  ^ 
powers  of  Congress  over  the  lands  belonging  to  the  United  Statja, 
the  words  "dispose  of "  can  not  receive  the  construction  coo- 
tended  for  at  the  bar;  that  they  veet  InCongrees  the  Po;^  W 
to  sell  and  not  to  lease  such  lands.  The  dl^xMal  must  be  lelt 
to  the  discretion  of  Congress. 

Further,  in  One  hundred  and  eighty-second  United  Stabw 
Reports,  at  page  314.  is  a  quotation  I  wish  to  make  from  Ux. 
Chief  Justice  White  in  the  case  of  Downes  against  Bidweii. 
I  am  sure  I  need  not  discuss  the  nature  of  the  case.  It  is  one 
of  the  so-called  Insular  cases,  which  had  to  do  with  the  rela- 
tionship of  our  country  to  various  possessions  formerly  Spsa- 
ish  ceded  to  us  by  the  treaty  of  peace,  and  they  relate  largely 
to  customs  matters.  

This  case  of  Downes  against  Bidwell  was  a  very  remark- 
able case.  I  doubt  if  there  is  another  like  it  in  the  entire 
history  of  our  courts.  It  wffl  be  recalled  that  it  is  oneof 
the  insular  cases.  This  particular  one  Involved  the  ques- 
tion whether  merchandise  brought  into  the  port  of  New 
York  from  Puerto  Rico  was  exempt  from  the  same  duty  re- 
quired to  be  levied  upon  like  hnports  of  merchandiae  im- 
ported from  foreign  coimtries. 
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AH  of  the  Justices  took  part  in  the  c«w.  The  renuLrkahle 
thing  about  it.  however,  is  thmt  no  one  opinion  was  ren- 
dered in  which  a  majority  of  the  court  concurred.  As  I 
have  said.  I  doubt  if  there  Is  any  other  such  case. 

The  court  divided  into  five  groups.  Mr.  Justice  Brown 
^■pMi— mmh  the  conclusion  and  Judgment  of  the  court.  In 
this  J«dfment  of  affirmance.  Mr.  Justice  White.  Mr.  Justice 
Shlras,  and  Mr.  Justice  McKenna  concurred.  Mx.  Justice 
Oray  concurred  In  the  Judgment  of  affirmance,  and  in  sub- 
stance agreed  with  the  opinion  of  Mr.  Justice  White,  but 
In  addition  r«idered  an  opinion  of  his  own.  There  were 
two  groups  of  dissenters.  Mr.  Chief  Justice  Fuller  was 
among  these.  With  him  concurred  Mr.  Justice  Brewer  and 
Mr.  Justice  Peckham.  Mr.  Justice  Harlan  concurred  in 
the  dissenting  opinion  of  the  Chief  Justice  and  gave  addi- 
tional reasons  for  his  dissent. 

Because  of  the  divided  court,  the  opinion  of  a  single 
group  in  tt^  case  on  the  collateral  questions  could  not  be 
considered  conclusive.  As  a  matter  of  fact,  however,  only 
one  of  these  groups  discussed  at  any  length  the  question 
Involved  In  what  is  meant  by  the  "  territorial  clause  "  or 
disposing  clause  of  the  Constitution.  What  Mr.  Justice 
White  stated,  however.  Is  so  ilhuninatlng  that  we  may  well 
take  the  time  to  rehearse  his  words  and  study  their  mean- 
ing. I  am  sure  the  Senate  will  be  interested  to  study  anew 
•  the  opinion  of  this  great  Chief  Justice.  It  has  an  im- 
iwrtant  bearing  upon  the  matter  at  issue.  His  words  and 
the  authority  of  his  name  are  so  significant  that  we  may 
well  consider  what  he  says.  On  page  314  of  United  States 
Supreme  Court  Reports,  volume  182, 1  find  this  language: 

All  the  confusion  and  dangers  above  Indicated,  however,  It  Is 
argued,  are  more  imaginary  than  real,  since,  although  It  be  oon- 
oeded  that  the  treaty-making  power  has  the  right  by  cession  to 
tneorpantft  without  the  consent  of  Congress,  that  body  may 
oerreet  the  evil  by  availing  itself  of  the  provisions  of  the  Consti- 
tution giving  to  Congress  the  right  to  dispose  of  the  territory 
and  other  property  of  the  United  States.  This  assumes  that 
there  has  been  absolute  incorporation  by  the  treaty-maldng  p>ower. 
<m  the  one  hand,  and  yet  asserts  that  Congress  may  deal  with 
the  territory  as  If  It  had  not  been  lncoq;x)rated  Into  the  United 
States.  In  other  words,  the  argiunent  adopts  conflicting  theories 
of  the  Constitution  and  applies  them  both  at  the  same  time.  I 
am  not  unmindful  that  there  has  been  some  contra»tety  of  decision 
on  the  subject  of  the  meaning  of  the  clause  empowering  Congress 
to  dlspoas  of  the  territories  and  other  property  of  the  United 
States.  sonM  adjudged  cases  treating  that  article  as  referring  to 
property  as  such  and  others  deriving  from  It  the  general  grant 
of  power  to  govern  territories.  In  view,  however,  of  the  relaUona 
of  the  territories  to  the  Oovemment  of  the  United  States  at  th« 
tlsM  of  the  adoption  of  the  Constitution,  and  the  solemn  pledge 
then  exlsttng  that  they  should  forever  "  remain  a  part  of  the 
Confederacy  of  the  United  States  of  America."  I  can  not  resist 
the  ballef  that  the  theory  that  the  disposing  clause  relates  as 
weU  to  a  relinquishment  or  cession  of  sovereignty  as  to  a  mer« 
transfer  of  rights  of  property  is  altogether  erroneoiis. 

Observe  again  the  Inconsistency  of  this  argument.  It  consid- 
ers, on  the  one  h^nd.  th&t  so  vital  la  the  question  of  incorporation 
that  no  alien  territory  may  be  acquired  by  a  cession  without 
absolutely  endowing  the  territory  with  incorporation  and  the  in- 
habitants with  reexiltlng  citizenship,  because,  under  our  system  of 
government,  the  assumption  that  a  territory  and  Its  Inhabltante 
may  be  held  by  any  other  Utle  than  one  incorporating  is  impos- 
sible to  be  thought  of.  And  yet  to  avoid  the  evU  consequences 
which  must  follow  from  accepting  this  proposition,  the  argument 
to  that  all  citizenship  of  the  United  States  Is  precarious  and  fleet- 
ing, subject  to  be  sold  at  any  moment  like  any  other  property. 
That  is  to  say,  to  protect  a  iwwly  acquired  people  in  their  pre- 
sumed rights  it  is  essential  to  degrade  the  whole  body  of  American 
etttaenahtp. 

The  r«aaonlng  which  has  sometimes  been  indulged  in  by  ttaoae 
who  asserted  that  the  ConstltuUon  was  not  at  all  operative  in 
the  territories  to  that,  as  they  were  acquired  by  p\irchaae.  the 
right  to  buy  Included  the  right  to  sell.  This  lias  been  met  by  the 
proposition  that  if  the  country  purchased  and  its  inhabitants  be- 
came Incorporated  into  the  United  States.  It  came  under  the 
■iMitar  of  the  Constitution,  and  no  power  existed  to  sell  American 
dtlasns.  In  conformity  to  the  principles  which  I  have  admitted 
It  to  Impossible  for  me  to  say  at  one  and  the  same  time  that 
terrttory  to  an  Integral  part  of  the  United  States  protected  by 
the  ConaUtutlon.  and  yet  the  safeguards,  privileges,  rights,  and 
Immunities  which  arlae  from  thto  situation  are  so  ephemeral  In 
their  character  that  by  a  mere  act  of  sale  they  may  be  de- 
stroyed. And.  applying  this  reasoning  to  the  provisions  of  the 
treaty  under  consideration,  to  me  it  aeents  Indubitable  that  If  the 
treaty  with  Spain  incorporated  all  the  territory  ceded  into  the 
United  States.  It  resulted  that  the  mUllons  of  people  to  whom 
that  treaty  related  were,  without  the  consent  of  the  American 
as  expressed  by  Congress,  and  without  any  hofM  at  teUef. 
made  a  part  of  our  common  country. 


Mr.  McNARY.  Mr.  President,  will  the  Senator  be  kind 
enough  to  yield  for  the  purpose  of  allowing  me  to  make  a 
motion  for  a  recess? 

Mr.  COPELAND.  I  could  hardly  resist  sueh  a  request  on 
the  part  of  the  Senator  tram  Oregon.  I  wlU  be  glad  to  ylekl 
to  him  for  that  purpose,  and  will  resume  my  discussion 
of  this  very  interesting  opinion  of  the  Supreme  Court  when 
I  can  get  the  floor  to-marrtnr. 

Mr.  ROBINSON  of  Arkansas.  Mi.  President,  I  am  won- 
dering whether  it  is  not  practicable  to  enter  into  an  agree- 
ment touching  this  bllL  I  desire  to  ask  unanimous  consent 
that  after  the  Senator  from  New  York  shall  conclude  his 
address  no  Senator  shall  speak  more  than  once  nor  longer 
than  10  minutes  on  the  bill  or  any  amendment. 

Mr.  McNARY.  Mr.  President,  I  am  wondering  &bout  the 
propriety  of  making  a  iH'opoeal  of  that  kind  with  so  few 
present.  It  would  be  better  to  propose  it  in  the  morning, 
after  we  have  a  roll  call 

Mr.  ROBINSON  of  Arkansas.  We  do  not  require  a  roll 
call  for  this  kind  of  an  agreement. 

Mr.  COPELAND.  I  should  have  to  object  anyway,  Mr. 
President.  

The  PRESIDINO  OPPICER.    The  Senator  objects. 

NOTZFICATXOII  OF  THB  rUMSlDKMT  OF  COKFIUCATIOK  OV  OaKOKn 

cowLxs,  sa. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  nomina- 
tion of  Mr.  Cowles  to  be  a  member  of  the  Reconstruction 
Finance  Corporation  was  delayed  at  my  suggestion  for 
several  dajrs.  Only  one  executive  session  has  since  been 
held.  I  am  disposed  to  ask  unanimous  consent,  as  in  execu- 
tive session,  that  the  President  be  notified  of  the  confirma- 
tion of  that  nomination,  in  view  of  all  the  circumstances. 

The  PRESIDINO  OPPICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

STAT».  XOSnCX.  COmCXSCS,  SHB  LABOt  APF«OF»IATXOHS — COlOnKt- 

KNCS  RKPOrr 

Bflr.  JONES.  Mr.  President,  as  In  legislative  session,  I 
desire  to  state  that  I  understand  that  it  would  probably 
be  impossible  to  get  a  quorum  at  this  time  of  the  day.  I 
have  a  conference  report  on  the  Commerce,  Labor,  Jxistice, 
and  State  Departments  appropriation  bill.  There  Is  one 
amendment  In  disagreement,  the  Senate  conferees  being 
unable  to  get  an  agreement  from  the  House.  They  abso- 
lutely refuse  to  recede.  So  that  I  shall  make  a  motion  to 
recede  from  the  Senate  amendment  to-morrow  morning  at 
10  o'clock,  instead  of  making  it  to-night.  I  do  not  like  to 
take  that  action,  but  I  feel  that  the  circumstances  make  it 
really  Imperative  that  we  should  recede  from  the  amend- 
ment of  the  Senate,  If  the  Senate  will  so  vote. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  Is  the  Sen- 
ator prepared  to  state  the  nature  or  substance  of  the 
amendment  that  is  In  disagreement? 

Mr.  JONES.  I  have  no  hesitancy  in  doing  that.  A  pro- 
vision was  put  into  the  bill  designating  $200,000  as  the 
amount  to  be  set  aside  under  the  appropriation  for  air- 
navlgatlon  purposes,  for  the  northern  line  between  the  Twin 
Cities  and  Puget  Soimd.  The  conferees  agreed  to  $50,000, 
Instead  of  $200,000.  The  House,  however,  rejected  that  by 
quite  a  decisive  vote  on  yesterday,  and  the  House  conferees 
have  taken  that  action  practically  as  an  Instruction.  Our 
conferees  have  to-day  reluctantly  decided  to  recede  from 
our  amendment.  I  want  to  say,  however,  that  this  reces- 
sion will  increase  the  appropriation  as  the  bill  passed  the 
Senate  by  $200,000,  and  will  restore  the  amount  in  the  bill 
as  It  passed  the  House  and  came  to  the  Senate. 

sosPEWsiow  or  Assxssimrr  work  oh  xnnHC  cuaxs 

Mr.  ODDIE.  Mr.  President,  on  yesterday  I  introduced 
Senate  Joint  Resolution  188.  which  was  passed  by  the  Senate 
promptly  and  sent  to  the  House,  which  has  to-day  passed  it. 
It  has  gone  to  the  White  House  and  the  President  has  Just 
signed  it.  This  removes  all  doubt  as  to  the  question  of  Uie 
validity  of  the  original  resolution  paased  on  June  6,  19$2. 
To  show  the  necessity  for  this  resolution  I  ask  that  there  be 
placed  in  the  Recoui  a  letter  on  the  subject  from  the  Secre- 
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tary  of  the  Interior  and  the  solicitor  of  the  department  to 
the  Speaker  of  the  House  of  Representatives  dated  to-day. 
June  30,  1932.  I  congratulate  Congressman  Ei(oi.kbbxgrt 
far  the  efficiency  and  speed  he  has  shown  in  initiating  and 

expediting  this  resolution: 


PABTICXMT  or  TMM  ImSSKMI, 

Omcc  or  ths  Soucarca. 

WashiTiffton.  June  30.  1932. 
Memorandum  for  the  Secretary. 

Joint  reaolution.  Public.  No.  23,  Seventy-eecond  Congresa.  ap- 
proved June  6,  1032.  suspends  the  necessity  of  perfcomlng  anniial 
labor  or  ImprovemenU  from  July  1,  1&31.  to  July  1,  1932.  Some 
question  has  been  raised  In  the  Eastern  States  as  to  whether  this 
legislation  does  not  leave  a  hiatus  from  the  end  of  the  fiscal  year 
ending  June  30.  1932,  to  the  end  of  the  year  for  performing  annual 
labor  on  mining  claims,  which  to  12  o'clock  meridian  on  J\ily  1. 
1932,  and  it  to  feared  that  during  this  brief  period  suspension  will 
not  be  In  force  and  claims  might  Ije  relocated. 

In  my  opinion  the  purpose  of  the  act  clearly  indicated  that 
Congress  meant  to  relieve  from  the  necessity  of  performing  thto 
work  during  the  year  ending  at  noon  July  1.  1932.  However,  it 
should  be  remembered  that  thto  department  can  not  prevent  claim 
Jumpers  from  physically  relocating  or  attempting  to  relocate 
^)lf^lm■  on  the  theory  that  the  resolution  does  not  cover  the  entire 
jvar.  However,  whatever  might  be  the  ultimate  outcome  of  at- 
tempted relocation  the  department  can  not  prevent  the  relocators 
from  bringing  suits  in  the  courts,  subjecting  the  present  owners 
of  mining  claims  to  long  and  expensive  litigation.  To  remove  any 
pOMlble  doubt  and  to  obvUte  the  troubto  and  expense  which  would 
t«sult  from  such  relocations.  I  suggest  that  you  advise  the  House 
at  RepreaentaUves  to  enact  Senate  Joint  Resolution  188  which  was 
passed  -by  the  Senate  yesterday.  Thto  resolution  when  enacted 
wUl  remove  all  pooalblllty  of  doubt  of  attempted  relocation  and 

ensuing  Utlgatlon. ^  ,^  .^ 

^^  B.  C.  Fmif«T.  SoUeitor. 

Approved  and  recommended  to  the  attention  of  Speaker  aaaxsm 
of  the  House  of  Representatives. 

Bat  Ltmah  Wi^atra,  Stcretary. 

jxmm  SO.  iBsa. 

KKCESS 

Mr,  McNART.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  10  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
p.  m.)  took  a  recess  until  to-morrow,  Friday,  July  I,  1932,  at 
10  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  SO,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  Benjamin  Wiltshire  Meeks,  superintendent  Washing- 
ton district  of  the  Baltimore  conference.  Methodist  Episcopal 
Church,  Washington,  D.  C,  offered  the  following  prayer: 

Almighty  God,  our  Father,  in  the  midst  of  the  day's  work 
we  pause  for  meditation  and  for  worship.  We  pray  that 
we  may  hear  again  the  inner  voice  speaking  in  our  own 
hearts  and  may  give  to  that  voice  a  conscious  response.  We 
remember  that  Thou  art  the  source  of  all  light  and  truth 
and  love,  and  so  we  who  have  so  often  placed  ourselves  at 
the  disposal  of  the  world's  fingers  to  play  upon  would  in  this 
hour  come  before  Thee  that  Thy  spirit  might  touch  the 
strings  of  our  hearts  and  awaken  within  us  new  insights 
into  truth  and  new  sympathies  for  our  fellow  men.  We  pray 
Thee  for  our  world,  O  Father,  with  all  of  its  feverish  vn- 
rest,  its  passion  for  freedom,  its  eagerness  for  things,  and 
its  eager,  though  often  unexpressed,  longing  for  Thee.  We 
remember  that  we  are  a  people  composite,  made  from  all  the 
nations  of  the  earth,  and  yet  under  the  guidance  of  Thy 
grace  and  Thy  love  we  have  learned  to  live  and  serve  to- 
gether: but  now  doubt  and  fear  and  perplexity  have  be- 
wildered us.  Thou  knoweet  how  hard  It  is  for  us  when  the 
night  is  upon  us  to  believe  that  the  morning  shall  yet  break. 
Therefore  we  pray  that  Thou  shalt  give  to  our  leaders  wis- 
dom and  courage  and  sympathetic  understanding  and  a 
realization  that  they  are  the  ministering  servants  of  the 
Most  High  Ood,  80  that  all  their  deeds  and  words  and  acts 
may  be  begun,  continued,  and  ended  hi  Thee.  We  pray  that 
upon  them  and  upon  us  there  may  come  the  true  Qiirit  of 
discernment  and  understanding,  so  that  we  may  see  duty 
more  clearly,  that  we  may  seek  to  live  by  truth  and  to  estab- 
lish our  common  life  on  the  eternal  foundations  of  righteous- 


ness and  love.  Send  us  out  into  the  great  but  di8turk)ed 
generations  where  no  man  need  waste  his  Ufe  to  find  our 
tasks  in  the  service  of  self-denial  to  Thee  and  of  sympathetic 
understanding  with  our  fellow  men  and  to  make  our  world  a 
better  place  for  Thee  to  raise  Thy  children  in.  To  this  end 
may  the  spirit  of  Him  who  came  not  to  be  ministered  unto 
but  to  minister  be  upon  us.  We  ask  in  His  name  and  for  His 
sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

XESSACE    FROM    THK    SDUTX 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  308.  An  act  to  provide  for  the  appointment  oi  an 
acting  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary; 
H.  R.  650.  An  act  for  the  relief  of  Joe  Andrews  Co4 
H.R.  756.  An  act  for  the  r^ief  of  R.  L.  Wilson; 
H.  R.  1279.  An  act  for  the  relief  of  Frank  Kanelakos; 
H-  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 
H-R-  3536.  An  act  for  the  relief  of  Viola  Wright; 
H.  R,  3693.  An  act  for  the  reUef  of  William  Knourek; 
H.  R.  3812.  An  act  for  the  relief  of  the  estate  of  Harry  W. 
Ward,  deceased; 
H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Batter; 
H.R.3961.  An  act  for  the  relief  of  Catherine  BcH; 
H.  R.  3992.  An  act  for  the  relief  of  Anna  A.  HaU; 
H.  R.  4056.  An  act  for  the  relief  of  Emma  Shelly; 
H.  R.  4885.  An  act  for  the  relief  of  Kenneth  Q.  Gould; 
H.R.5053.  An  act  for  the  relief  of  Clyde  Sheldon; 
H.  R.  5561.  An  act  for  the  relief  of  Oscar  R.  Hahnel; 
H.  R.  5998.  An  act  for  the  relief  of  Mary  Mumane; 
H.  R.  7498.  An  act  to  amend  Act  No.  4  of  the  Isthmian 
Canal  Commission  entitled  "An  act  to  prohibit  gambling  in 
the  Canal  Zone,  Isthmus  of  Panama,  and  to  provide  for  the 
punishment  of  violations  thereof,  and  for  other  purposes,** 
enacted  August  22.  1904; 

H.  R.  7500.  An  act  to  amend  an  Executive  order  promul- 
gated August  4.  1911.  prohibiting  promotion  of  fights  be- 
tween bulls,  dogs,  or  cocks; 

H.R.  7501.  An  act  to  prevent.  In  the  Canal  Zone,  flrc- 
himtlng  at  night  and  himtlng  by  means  of  a  spring  or  trap, 
and  to  repeal  the  Executive  orders  of  Septeml)er  8,  1909,  and 
January  27,  1914; 

H.  R.  7502.  An  act  to  regulate  the  carrying  and  keeping  of 
arms  in  the  Canal  Zone; 

H.  R.  7504.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  the  justice  of  the  Republic  of  Panama  who  seek 
refuge  In  the  Canal  Zone; 

H.R. 7505.  An  act  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  Zone; 

H.  R.  7507.  An  act  to  regulate  radio  equipment  on  ocean- 
going vessels  using  the  ports  of  the  Canal  Zone: 

H.R. 7509.  An  act  to   authorize  certain  officials  of  the 

Canal  Zone  to  administer  oaths  and  to  summon  witnesses 

to  testify  in  matters  within  the  Jurisdiction  of  such  officials; 

H.R. 7510.  An  act  to  punish  persons  deported  from  the 

Canal  Zone  who  return  thereto: 

H.R.  7511.  An  act  to  regulate  the  operation  of  street- 
railway  cars  at  crossings  In  the  Cansd  Zone; 

H.^.  7512.  An  act  to  amend  section  5  of  the  Panama 
Canal  act* 

H.R. 7513.  An  act  to  provide  for  the  appointment  «f  a 
pubUc  defender  for  the  Canal  Zone; 

H.  R.  7516.  An  act  in  relation  to  the  keeping  and  Im- 
pounding of  domestic  animals  in  the  Canal  Zone; 

H.R. 7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone; 
H  R.  8398.  An  act  for  the  relief  of  John  H.  Day; 
H  R  8818.  An  act  to  amend  the  second  paragraph  of 
section  5  of  the  act  entitled  "An  act  to  amend  "ntle  n  of 
an  act  approved  February  28.  1925  (43  SUt.  1066;  U.  a  C, 
title  89),  xegulaUng  postal  rates,  and  for  other  purposes  "i 
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"Mr    T.AMBFrRTSON.    That  Is  In  line  with  what  I  say,  i 
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H.R.89eO.  An  act  to  provide  for  the  sale  of  a  portion 
of  the  site  of  the  post  ofllce  and  ciutomLhouse  building  in 
Mewarlc.  N.  J^  to  the  city  of  Newark  for  use  as  a  public 
street: 

H.  R.  8M1.  An  act  to  provide  for  the  nle  of  an  easement 
for  a  railway  right  of  way  over  the  poet  o£Bce  and  custom- 
bouse  site  at  Newark.  N.  J.; 

H.  R.  9331.  An  act  for  the  relief  of  Octavla  Oullck  Stone: 

H.R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  tbe  fiscal  year  ending 
June  30.  1903.  and  for  other  purposes."  approved  July  1. 
1902.  and  for  other  purposes:  and 

H.  R.  12302.  An  act  to  extend  certain  provisions  of  the 
river  and  harbor  act  of  March  3.  1899.  to  the  Virgin  Islands. 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  Nos.  21  and  39  to  the  bill  (H.  R.  9349)  entitled  "An 
act  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes  ":  farther  insists  on  its  amend- 
ment No.  132  to  said  bill,  asks  a  further  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  liCr.  Jons,  Mr.  Hals,  Mr.  Mosxs.  Mr.  Mc- 
KxLuui.  and  Mr.  BaoussAso  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  bill  (H.  R.  12443)  enUtled  "An  act 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1932.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  Jiine  30.  1932.  and  June  30.  1933. 
and  for  other  purposes."  disagreed  to  by  the  House;  agrees 
to  the  conference  asked  by  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  Jonks, 
Mr.  Shoot,  Mr.  Halm,  Mr.  Kshduck.  and  Mr.  Hatdkii  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  annoimced  that  the  Senate  had  passed 
a  Joint  resolution  of  the  foUowing  title,  in  which  the  con- 
currence of  the  House  is  requested: 

8.  J.  Res.  188.  Joint  resolution  amending  the  Joint  resolu- 
tion providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the  United  States  and 
Alaska,  approved  June  6.  1932. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  772.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  Nursery  site,  in  the  county  of  Cherry, 
State  of  Nebraska: 

S.  1030.  An  act  for  the  relief  of  John  A.  Pearce;  and 

S.  2242.  An  act  granting  six  months'  pay  to  Louis  Solurl. 

SmtOLUCB    BXIX8    8IGIVXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolution  of  the  House  of  the  follow- 
ing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  10884.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  adjust  reimbursable  debts  of  Indians  and  tribes  of 
Indians: 

H.  R.  12202.  An  act  to  extend  certain  provisions  of  the 
river  and  hartwr  act  of  March  3.  1899.  to  the  Virgin  Islands; 
and 

H.J.  Res.  443.  Joint  resolution  directing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1932, 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Caslmir  Pulaski. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  773.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  Nursery  site,  in  the  county  of  Cherry. 
State  Of  Nebraska; 

8. 1030.  An  act  for  the  relief  of  John  A.  Pearce:  and 

8.2242.  An  act  granting  six  months'  pay  to  Louis  SolurL 
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paiSKirm  to  trx  ntxsroBfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  June  29,  1932.  present 
to  tbe  President,  for  his  approval,  bills  of  the  House  of  tbe 
following  titles: 

H.R.  1133.  An  act  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coetn- 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  2606.  An  act  for  the  relief  of  Edward  Christianaon; 

H.  R.  2633.  An  act  for  the  relief  of  William  R.  Cox; 

H.  R.  4233.  An  act  for  the  relief  of  Enza  A.  Zeller; 

H.  R.  5007.  An  act  for  the  reUef  of  Marie  E.  McGrath; 

H.R.5062.  An  act  to  authorise  the  exchange  of  potas- 
sium-bearing lands  in  Tooele  County,  Utah,  between  the 
United  States  and  private  owners: 

H.  R.  5595.  An  act  for  the  relief  of  Harry  Manning  Lee; 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner; 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cct- 
tain  women  bom  in  Hawaii;  and 

H.  R.  11452.  An  act  malbng  appropriations  for  the  Navy 
Department  and  the  naval  service  for  thie  fiscal  year  ending 
June  30.  1933,  and  for  other  purposea. 

KXTEMSIOH  OP  « HI  ASKS 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  tliat 
each  Member  may  have  from  now  until  the  time  of  the 
printing  of  the  last  Rscokd  in  which  to  extend  his  own  re- 
marks and  in  order  that  there  may  be  no  misunderstanding 
I  mean  that  if  I  individually  want  to  extend  my  own  re- 
marks on  two  different  subjects  I  may  do  it  In  two  diffenmt 
extensions. 

The  SPEAKER.    That  is  the  rule.    Is  there  objection? 

Mr,  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  modify  his  request  so  as  to  penult 
Members  to  have  this  right  within  seven  calendar  days  after 
the  adjournment  of  this  session? 

Mr.  SNELL.  I  do  not  know  when  the  last  Rscord  wIH  be 
printed.  It  may  be  within  five  days  or  seven  days  after  xhe 
adjournment  of  the  session.  I  iiave  no  objection  to  sucli  a 
limitation.  I  imderstand  from  the  gentleman  from  South 
Carolina  that  the  last  Rxcokd  wUl  be  printed  within  five  or 
seven  days  after  the  adjournment  of  the  session. 

Mr.  STAFFORD.  It  may  be  printed  two  months  alter 
the  close  of  the  Congress,  and  it  is  usually  one  month.  I 
suggest  that  the  gentleman  make  it  seven  calendar  days. 

Mr.  SNELL.    I  will  make  it  10  days. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  each  Member  of  the  House  may 
have  10  days  in  which  to  extend  his  own  remarks  after  the 
adjournment  of  this  session.    Is  there  objection? 

Mr.  LAMBERTSON.  Mr.  Speaker,  reserving  the  right  to 
object.  I  do  not  want  to  be  arbitrary  or  imfalr.  but  It  does 
seem  to  me  that  when  we  are  trying  to  economize  this  is  one 
of  the  places  where  we  can  set  an  example.  It  is  my  notion 
that  matters  which  are  placed  in  the  Rscokd  by  way  of  ex- 
tension of  remarks  or  speeches  made  on  the  floor  are  In- 
tended to  Influence  legislation.  When  the  session  is  over 
there  Is  no  such  excuse  left,  and  any  remarks  placed  in  the 
RxcoKs  after  the  close  of  the  session  are  placed  there  pvu-^ly 
for  political  purposes. 

My  observation  two  years  ago,  after  the  close  of  the  sh^rt 
session,  was  that  there  were  speeches  put  in  the  Recc»rd 
which  men  would  not  have  had  the  temerity  to  make  in  the 
faces  of  their  colleagues  or  even  extend  such  remarks  in  the 
Record  when  they  could  be  answered.  I  think  it  is  a  bad 
practice  to  allow  these  extensions  after  the  House  has  cul- 
Joumed  when  there  is  no  excuse  for  It,  but  It  is  the  tradition 
here 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  LAMBERTSON.     Yes. 

Mr.  SNELL.  I  agree  to  a  certain  extent  with  what  the 
gentleman  has  said.  Of  course,  it  is  up  to  the  conscie'.fe 
of  each  Individual  Member  as  to  what  he  will  put  in  the 
Rxcoao.  and  that  is  sometlxlng  you  can  never  control. 

Mr.  COLE  of  Iowa.  Will  the  gentleman  accept  an  amend- 
ment making  a  charge  of  $1  an  «nfh  which  Is  the  usual 
advertising  rate? 


1932 


CONGRESSIONAL  RECbRD— HOUSE 


14389^ 


ytr.  LAMBERTSON.    That  Is  to  line  with  what  I  say.  i 
because  these  extensions  are  purely  political.    I  was  sur- 
prised that  the  watchdog  of  the  Record  should  make  this 
request,  particularly  at  a  time  when  we  are  trying  to  econ- 
omize.   Every  page  In  the  Record  costs  the  Government 
nearly  $60. 
Mr.  UNDERHIUL    Will  the  gentleman  yield? 
Mr.  LAMBERTSON.    I  yield. 

Mr  UNDERHELL.  The  gentleman  from  Massachusetts 
has  followed  a  definite  policy  whi:ch  has  met  with  the  general 
approval  of  the  House;  and  that  policy,  of  course,  has  saved 
a  great  deal  of  space  In  the  Record,  and  thereby  saved  a 
great  deal  of  money.  However,  the  gentleman  from  Massa- 
chusetts does  not  desire  to  curtail  the  rights  or  privileges 
of  any  Member  of  the  House,  although  he  is  in  hearty 
sympathy  with  what  the  gentleman  has  said. 
Mr.  LaOUARDIA.  Will  my  colleague  yield? 
Mr.  LAMBERTSON.    Yes. 

Mr.  LaGUARDIA.  I  want  to  point  out  that  in  part  what 
the  gentleman  says  is  absolutely  correct,  but  there  are  many 
subjects  in  which  the  gentleman  from  Kansas  is  deeply 
Interested  and  in  which  I  am  interested,  like  banking  mat- 
ters, the  stock  exchange.  Interest  rates,  reports,  and  facts, 
which  neither  the  gentlonan  from  Kansas  nor  myself  could 
get  across  through  the  daily  press,  so  that  this  is  the  only 
medium  we  can  use  and  give  the  people  of  the  country  the 
Information. 

Mr.  LAMBERTSON.    We  have  been  here  seven  months, 
and  the  most  we  have  done  is  to  talk.    Has  not  everytmdy 
had  hts  chance? 
Mr.  LINTHICUM.    Will  the  gentleman  yield? 
Mr.  LAMBERTSON.    Yes. 

Mr.  LINTHICUM.    I  want  to  ask  the  gentleman  from 
New  York  whether  under  his  request  Members  may  embody 
more  than  one  subject  in  a  speech,  or  must  they  carry  the 
different  subjects  in  separate  extensions? 
Mr.  SNELL.    Either  way. 
Mr.  STEVENSON.    Will  the  gentleman  yield? 
Mr.  LAMBERTSON.    Yes. 

Mr.  STEVENSON.    I  want  to  call  attention  to  the  fact 
that  this  request  was  made  jresterday  and  granted. 
Mr.  SNELL.    It  was  not  granted  yesterday. 
Mr.  STEVENSON.    I  understood  it  was. 
The  SPEAKER.    Is  there  objection? 
Mr.  LAMBERTSON.    Mr.  Speaker,  reserving  the  right  to 
object.  It  seems  to  me  that  if  we  did  the  right  thing  there 
should  not  be  any  extensions  of  remarks  after  adjoummept. 
There  ooglit  to  be  a  rule  that  the  day  before  the  last  day 
of  the  session  should  be  the  last  day  on  which  there  could 
be  extensions  of  remarks,  and  they  should  be  printed  so  they 
could  be  seen  by  every  Member  of  this  House  before  this 
House  adjourns.    To  my  mind  that  is  the  way  it  ought  to 
be  done,  from  the  little  experience  I  have  had  here.    If 
the  Members  want  to  throw  this  wide  open  and  permit  the 
extension  of  himdreds  of  speeches  for  purely  political  pur- 
poses and  disregard  the  taxpayers  of  the  coimtry,  all  rl^t. 
Let  tradition  have  its  way.    I  yield  to  the  desire  of  my 
minority  leader,  Mr.  Shell,  and  to  our  Speaker. 
Mr.  SANDLIN.    Mr.  Speaker,  I  ask  for  the  regular  order. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
Mr.  SCHAFER.    I  object. 


THX   REVXinTX  LAW 

Mr.  STEVENSON.  Mr.  Speaker.  I  call  up  a  privileged 
resolution.  House  Resolution  276,  from  the  Committee  on 
Printing 

The  clerk  read  as  follows: 

HouM  Resolution  376 

Resolved,  That  10.000  additional  copies  of  the  slip  law  (Pub., 
No.  IM.  73d  Cong),  an  act  to  provide  revenue,  to  equalise  taxa- 
tion, and  for  other  purposes,  be  printed  for  the  use  of  the  House 
Document  Room. 

The  resolution  was  agreed  to. 


SIOXXA   KAXHAKT  POTHAM 

Mr.  TTTT.T.  of  Alabama.  Mr.  Speaker.  I  submit  a  confer- 
ence report  on  the  Joint  resolution  (S.  J.  Res.  165)  author- 
izing the  President  of  the  United  States  to  present  the  dis- 
tinguished-flying cross  to  Amelia  Earhart  Putnam. 

nXASTTlT    AND    POST  OFPXCB    DBPAKTMEKTS    APPKOPRUTXON    BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  conference  report  on 
the  bill  (H.  R.  9699)  making  appropriations  for  the  Treastiry 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30.  1938,  and  for  other  purposes,  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Tlie  conference  report  and  statement  are  as  follows: 

COirPSRKlVCI   aXPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bUl 
(H.  R.  9699)  making  appropriations  for  the  Treasury  and 
Post  OfiBce  Departments  for  the  fiscal  year  ending  Jtme  S6, 
1933,  and  for  otho*  purposes,  having  met,  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recooi- 
mend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
1,  2.  3,  6,  17,  28.  and  29. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  4,  6,  7,  8,  IS,  14,  15, 
16.  18.  19,  20,  21.  22,  23,  25.  26,  27.  80,  81,  82,  88.  84.  85,  86. 
87.  38,  39.  40,  41,  42,  43.  46,  46.  47,  48.  49.  60,  61,  and  62.  and 
agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  amenrtwl 
to  read  as  follows: 

"  The  offices  of  surveyors  oj!  customs  (except  the  gurveyor 
of  customs  at  the  port  of  New  York)  and  appraisers  of  mer- 
chandise (except  the  appraiser  of  merchandise  at  the  port 
of  New  York),  21  in  all,  with  annual  salaries  aggregating 
$102,000,  are  hereby  abolished.  The  duties  imposed  by  law 
and  regulations  upon  sxirveyors  and  appraisers  of  customs, 
their  assistants  and  deputies  (except  the  surveyor  and  the 
appraiser,  their  assistants  and  deputies,  at  the  port  of  New 
York)  are  hereby  transferred  to,  imposed  upon,  and  con- 
tinued in  positions  now  established  in  the  Customs  Service 
by  or  pursuant  to  law,  as  the  Secretary  of  the  Treasury  tagr 
appropriate  r^nilation  shall  specify;  and  he  is  fiirther  au- 
thorized to  designate  the  Utles  by  which  such  positions  ahaU 
be  officially  known  hereafter.  The  Secretary  of  the  Tlreas- 
ury,  in  performing  the  duties  imposed  upon  him  by  this 
paragraph,  K^aii  administer  the  same  in  such  a  manner  that 
the  transfer  of  duties  provided  hereby  will  not  result  in  the 
establishment  of  any  new  positions  In  the  Customs  Service,'* 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Sexutte  numbered  11. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $950,000  ";  and  tbe  Senate 
agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recedefram  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  12. 
and  agree  to  the  same  with  an  amendment  as  follows:  m 
Ueu  of  the  sum  proposed  insert  "  $410,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from  its 
disagreement  to' the  amendment  of  the  Senate  numbered  34. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $27,800,220  ";  and  the  8ea> 

ate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from  Ni 
^i«ayT^Tn«»Tit  to  the  amendment  of  tbe  Senate  numbered  44, 
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and  agree  to  the  same  with  an  amendment  as  foDofWs:  In 
lieu  of  the  matter  Inserted  by  said  amendment.  Insert  "  $19,- 
460.000  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ment numbered  9. 

JOSXPR  W.  Btvhs. 

WiLLIAK  W.  AXHOLB, 

Louis  Ludlow. 
Wn.L  R.  Wood, 
M.  H.  Tbatchkr. 
Mantigcra  on  the  part  of  the  House. 

Tasxxs  L.  Odozi, 
RXXD  Smoot. 
Obo.  H.  Mosks. 
K.  8.  Bboussaso. 

PaSK  TaAMMXLL. 

Manaoers  on  the  part  of  the  Senate. 

STATKMXIfT 

The  managers  on  the  part  of  the  House  at  the  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  9699)  mak- 
ing appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  th3  fiscal  year  ending  June  30,  1933,  and  for 
other  punxues.  submit  the  following  statement  in  ex- 
planation of  the  effect  of  the  action  agreed  upon  and  rec- 
ommended in  the  accompanying  conference  report  as  to 
each  of  such  amendments,  namely: 

TKBASTTBT    OKTAXnUOrt 

On  Nos.  1.  2.  3.  4.  and  5.  relating  to  the  general  price 
limitation  on  purchases  of  typewriters:  Confines  the  limi- 
tation to  "  standard "  tjrpewriting  machines,  as  proposed 
by  the  House  bill;  strikes  out  the  authority  inserted  by  the 
Senate  making  the  limitation  apply  to  "portable  desk 
models  ";  fixes  the  maximum  price  limitation  on  10-inch 
correspondence  models  at  $60.  as  proposed  by  the  Senate. 
Instead  of  $70.  as  proposed  by  the  House;  and  restores  the 
House  language  requiring  purchase  of  machines  distinc- 
tively quiet  In  operation  to  be  made  only  on  the  written 
order  ot  the  head  of  the  department  or  establishment  con- 
cerned in  such  purchase. 

On  No.  6:  Appropriates  $640,000,  as  proposed  by  the  Sen- 
ate, instead  of  $770,000,  as  proposed  by  the  House,  for 
purchase  of  distinctive  paper  for  United  States  securities. 

On  Nos.  7,  8,  and  10,  relating  to  the  Customs  Service: 
Appropriates  $22,000,000,  as  proposed  by  the  Senate,  in- 
stead of  $22,700,000.  as  proposed  by  the  House;  fixes  the 
limitation  upon  personal  services  in  the  District  of  Colum- 
bia at  $480,000,  as  proposed  by  the  Senate.  Instead  of 
$494,470.  as  proposed  by  the  House:  and  restores  the  House 
provision,  stricken  out  by  the  Senate,  abolishing  the  ofllces 
of  comptrollers  of  customs,  surveyors  of  customs,  and  ap- 
praisers of  merchandise  (except  the  appraiser  at  the  port 
of  New  York).  29  in  all,  with  annual  salaries  aggregating 
$153,800.  modified  so  as  to  exempt  from  abolishment  the 
oOoes  of  the  comptrollers  of  customs  and  the  office  of  sur- 
veyor of  customs  at  the  port  of  New  York,  and  to  reduce 
the  number  of  ofllces  to  be  abolished  to  21  with  annual 
salarlei  aggregating  $102,000. 

On  Nos.  11  and  12,  relating  to  the  Federal  Farm  Loan 
Bureau:  Api»t>prlates  $950,000,  Instead  of  $1.0114M)0.  as 
proposed  by  the  House,  and  $911,500,  as  proposed  by  the 
Senate,  and  adjusts  the  limitation  on  personal  services  in 
the  District  of  Columbia  at  $410,000,  Instead  of  $430,000.  as 
proposed  by  the  House,  and  $387,000.  as  proposed  by  the 
Senate. 

<Hi  Nda.  13  and  14.  relating  to  the  Bureau  of  Industrial 
Alcohol:  Appropriates  $4,525,000,  as  proposed  by  the  Senate, 
Instead  of  $4,725,000.  as  proposed  by  the  House,  and  fixes 
the  limitation  on  personal  services  in  the  District  of  Colum- 
bia at  $354,320.  as  proposed  by  the  Senate,  instead  ot 
$369,320.  as  proposed  by  the  House. 

On  Nos.  15  and  16.  relating  to  the  Bureau  of  Narcotics: 
Appropriates  $1,525,000.  as  proposed  by  the  Senate,  instead 
at  $1,626,000.  as  proposed  by  the  House,  and  mahri  avail- 


able $203420.  as  proposed  by  the  Senate,  for  personal 

ices  in  the  District  of  Columbia.   Instead   of   $216,120.  as 

IMTopoeed  by  the  House. 

On  Nos.  17  to  24,  inclusive,  relating  to  the  Coast  Guard: 
Appropriates  $20,640,000.  as  proposed  by  the  House,  instead 
of  $18,240,000.  as  proposed  by  the  Senate,  for  pay  and 
allowances:  appropriates  $1,950,000,  as  proposed  by  the 
Senate,  instead  of  $2,250,000.  as  proposed  by  the  House,  for 
fuel,  etc.:  appropriates  $1,970,000,  as  proposed  by  the  Sen- 
ate, Instead  of  $2,140,000.  as  proposed  by  the  House,  for 
outfits,  ship  chandlery,  etc.;  appropriates  $520,000.  as  pro- 
posed by  the  Senate,  instead  of  $525,000,  as  proposed  by 
the  House,  for  repairs  to  stations,  etc.:  appropriates  $140,000, 
as  proposed  by  the  Senate.  Instead  of  $170,000.  as  propoocd 
by  the  House,  for  coastal  commimicatlon  lines:  appro- 
priates $255,000.  as  proposed  by  the  Senate.  Instead  cf 
$260,000.  as  proposed  by  the  House,  for  contingent  expanse : 
appropriates  $2,100,000.  as  proposed  by  the  Senate,  instead 
of  $2,300,000.  as  proposed  by  the  House,  for  repairs  ta 
vessels:  and  adjusts  the  total. 

On  No.  25:  Appropriates  $6,430,000.  as  proposed  by  ths 
Senate.  Instead  of  $6,535,000,  as  proposed  by  the  House,  for 
the  Bureau  of  Engraving  and  Printing. 

On  Nos.  26,  27,  28.  and  29,  relating  to  the  PubUe  HealtJi 
Service:  Appropriates  $5,680,000.  as  proposed  by  the  Senate, 
instead  of  $6,000,000.  as  proposed  by  the  House,  for  pay  of 
personnel  and  maintenance  of  hospitals;  appropriates 
$420,000.  as  proposed  by  the  Senate,  instead  of  $500,000.  as 
proposed  by  the  House,  for  maintenance  of  the  quarantine 
service;  appropriates  $350,000.  as  proposed  by  the  House, 
instead  of  $400,000,  as  proposed  by  the  Senate,  for  pre- 
vention of  epidemics;  and  appropriates  $300,000.  as  proposed 
by  the  House,  instead  of  $3,000,000.  as  proposed  by  tha 
Senate,  for  rural  sanitation. 

On  Nos.  30,  31.  and  32:  Provides,  as  proposed  by  the  Sen- 
ate, for  the  assay  offices  at  Carson  City.  Nev.,  Boise.  Idaho. 
Helena.  Mont.,  and  Salt  Lake  City.  Utah:  and  appropriates 
$1,339,670.  as  proposed  by  the  Senate,  instead  of  $1,415,000. 
as  proposed  by  the  House,  for  salaries  and  txpenses  of  opera- 
tion of  all  mints  and  assay  offices. 

On  Nos.  33.  34.  35,  36,  37,  38,  39.  and  40,  relating  to  public 
buildings:  Strikes  out,  as  proposed  by  the  Senate,  the  appro- 
priation of  $100,000  contained  in  the  House  bill  for  remod- 
eling and  extending  completed  and  occupied  pubhc  build- 
ings; appropriates  $475,000.  as  proposed  by  the  Senate,  in- 
stead of  $1,000,000.  as  proposed  by  the  House,  for  repairs  to 
public  buildings;  appropriates  $600,000.  as  proposed  by  the 
Senate,  instead  of  $775,000.  as  proposed  by  the  Housr.  for 
mechanical  equipment  of  public  buildings;  appropriates 
$150,000,  as  proposed  by  the  Senate,  instead  of  $190,000.  as 
proposed  by  the  House,  for  vaults  and  safes  for  public  build- 
ings; appropriates  $2,740,000,  as  proposed  by  the  Senate,  in- 
stead of  $2,750,000,  as  proposed  by  the  House,  for  general 
expenses:  appropriates  $1,940,000,  as  proposed  by  the  Senato. 
instead  of  $2,200,000.  as  proposed  by  the  House,  for  furni- 
ture for  public  buildings;  appropriates  $3,501,500,  as  pro- 
posed by  the  Senate,  instead  of  $3,901,500,  as  proposed  by 
the  House,  for  operating  supplies:  and  makes  available  $682.- 
880,  as  proposed  by  the  Senate,  instead  of  $694,880.  as 
proposed  by  the  House,  for  .salaries  in  the  office  of  the 
Supervising  Architect. 

POST    OmCK    DXPABTlCKirr 

On  Nos.  41  and  42,  relating  to  contingent  expenses:  Appro- 
priates $8,500  for  telegraphing,  and  makes  $2,500  immedi- 
ately available,  as  proposed  by  the  Senate,  instead  of  an 
appropriation  of  $6,000,  as  proposed  by  the  House;  anl 
makes  the  appropriation  for  miscellaneous  expenses  avail- 
able for  the  purchase  of  a  new  passenger  automobile  for  the 
Postmaster  General,  as  proposed  by  the  Senate. 

On  No.  43.  relating  to  the  transportation  of  foreign  mail 
by  steamship:  Strikes  out.  as  proposed  by  the  Senate,  the 
limitation  in  the  House  bill  prohibiting  the  use  of  the  appro- 
priation for  payment  on  ocean  mail  contract  No.  56  awarded 
to  the  Seatrain  Co..  and  also  strikes  out  the  House  limitation 
prohibiting  the  use  of  the  appropriation  for  the  purpose  of 


awardlnt.  after  liareli  1.  lOSS.  an  ocean  mall  contract  under 
the  merchant  marine  act  of  1928  to.  or  for  extending  or 
Increasing  an  ocean  mail  contract  now  held  by.  any  person, 
firm,  corporation,  or  association  which  directly  or  Indirectly, 
through  any  associate,  afllliate,  subsidiary,  or  holding  oom* 
pany.  or  otherwise,  operates,  as  owner,  agent,  or  charterer. 
any  foreign-flag  dtkips  in  competition  with  any  American- 
flag  ships. 

On  No.  44:  Appropriates  $19,460,000.  as  proposed  by  the 
Senate,  instead  of  $19,000,000.  as  proposed  by  the  House,  for 
domestic  air  mail  transportation,  and  eliminates  the  lan- 
guage inserted  by  the  Senate  designating  the  routes  upon 
which  the  additional  $460,000  Is  to  be  expended. 

On  Nos.  45  and  46:  Appropriates  $516,000,  as  proposed  by 
the  Senate,  instead  of  $505,000.  as  proposed  by  the  House, 
for  transmission  of  mail  by  pneimiatic  tubes  in  New  York 
City,  and  fixes  the  annual  rate  per  mile  to  be  paid  at  not  to 
exceed  $19,500,  as  proposed  by  the  Senate,  instead  of  $18,500. 
••  proposed  by  the  House. 

On  No.  47:  Strikes  out,  as  proposed  by  the  Senate,  the 
limitation  in  the  House  bill  respecting  the  filling  of  vacancies. 

On  Nos.  48  and  49:  Corrects  section  numbers. 

On  No.  50:  The  House  bill  contains  a  section  requiring 
that  the  Secretary  of  the  Treasury  in  the  case  of  the  Treas- 
ury Department  and  the  Postmaster  General  in  the  case  of 
the  Poet  Office  Department,  in  the  expenditure  of  appropria- 
tions, shall,  unless  in  his  discretion  the  interest  of  the  Gov- 
ernment will  not  permit,  purchase,  or  contract  for.  within 
the  limits  of  the  United  States,  only  articles  of  the  growth, 
production,  or  manufacture  of  the  United  States  notwith- 
standing that  such  articles  may  cost  more,  if  such  excess  of 
cost  be  not  unreasonable.  The  Senate  has  modified  this 
section  by  requiring  that  in  giving  effect  to  it  special  con- 
sideration be  given  to  the  domestically  manufactured  article 
where  the  raw  material  of  which  the  article  is  made  is  grown 
Is  the  United  States;  and  the  House  has  accepted  the  Senate 
amendment. 

On  Nos.  61  and  52:  Corrects  section  nimibers. 
AMXtntKBTT  nr  dibagseemknt 

On  No.  9:  Making  available  $6,000  of  the  appropriation 
for  the  Customs  Service  for  the  construction  of  gates  at  the 
international  t>oundary  across  the  highway  at  the  port  of 
San  Ysidro.  Calif. 

Joseph  W.  Byucs. 
Wnj.iAM  W.   Arnold, 
Louis  Ludlow. 
Will  R.  Wood, 
M.  H.  Thatchxb, 
Managert  on  the  part  of  the  House. 

Mr.  BYRNS.  Mr.  Speaker,  the  conferees  met  last  night 
and  agreed  upon  this  report.  It  Is  a  complete  report  signed 
by  the  10  conferees  representing  the  Senate  and  the  House. 
I  have  not  had  an  opportunity  to  prepare  a  formal  state- 
ment with  reference  to  the  appropriations  carried. 

I  may  say  that  as  agreed  upon,  the  bill  carries  $250.- 
308.158  for  the  operations  of  the  Treasury  Department,  and 
$805,939,675  for  the  Post  Office  Department,  or  a  total  of 
$1,056,247,833. 

This  is  $48,000,000  less  than  was  appropriated  for  the 
present  fiscal  year.  I  am  speaking  now  in  round  figures. 
It  is  $27,000,000  less  than  the  estimates.  It  is  $3,000,000 
less  than  the  amount  carried  in  the  bill  as  it  passed  the 
House. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr,  STAFFORD.  I  notice  one  item  where  the  committee. 
If  I  am  not  erroneous  in  my  assumption,  has  departed  from 
a  poUcy  that  Congress  has  heretofore  adopted  in  paying 
for  pneumatic -tube  service  in  New  York  City.  The  Senate 
amendment  provided  that  the  rate  of  pay  per  mile  should 
be  $19,500.  The  rate  as  carried  in  the  House  blU  is  $18,500. 
Ever  since  this  service  was  adopted,  the  maxlmimi  rate  has 

been  $19,000  per  mile. 
Mr.  BYRNS.    Nineteen  thousand  five  hundred  dollars. 


Ut.  STAn^RD.  TlM  gentleman  from  Tennessee  states 
that  the  maximum  rate  has  been  $19,500.  I  am  only  rriytaag 
on  my  memory,  and  I  have  not  studied  this  matter  for  many, 
many  years,  not  since  I  was  a  member  of  the  Post  OfBoe 
Committee  nearly  20  years  ago;  but  my  Impression  is  that 
the  m*yim"m  rate,  as  provided  in  the  original  law,  is 
$19,000  per  mile. 

Mr.  BYRNS.  No;  if  the  gentleman  will  permit,  the 
original  law  provided  for  $18,500.  but  there  was  a  provlBO 
giving  the  contractor  and  the  Government  the  right  to  ap- 
peal to  the  Interstate  Commerce  Commission  prior  to  Oc- 
tober 22.  I  think,  following  the  passage  of  that  law  for  a 
revisi<m  of  the  rate.  It  provided  that  hi  no  evoxt  should 
the  contract  carry  more  than  $19,500  per  mile.  Tbeanvpoa 
the  contractor  took  the  matter  to  the  Interstate  Commcroe 
Commission  and  the  Interstate  Commerce  Commission  al- 
lowed the  full  amount  provided  d  $19,500,  and  this  has 
been  the  amount  of  the  contract  for  the  past  10  years. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  I  am 
quite  certain  of  my  position  as  to  this.  Whm  the  law  was 
originally  passed  providing  for  pnwimatic-tube  service  in 
the  five  large  metropoUtan  cities,  namely.  New  York.  Boston. 
Philadelpliia,  St.  Louis,  and  Chicago,  the  rate  was  fixed 
without  right  of  review  by  the  Interstate  Commerce  Com- 
mission. 

Mr.  BYRNS.    That  may  be  true. 

Mr.  STAFFORD.  I  can  not  say  what  law  may  have  been 
jiassed  in  the  last  decade,  and  particularly  during  that 
period  of  time  when  I  was  out  of  Congress.  So  if  the  gen- 
tleman says  that  under  exi.sting  law  the  Interstate  Com- 
merce Commission  has  the  right  to  review  the  rate  and 
place  the  limit  up  to  $19,500  and  the  conference  committee 
has  adopted  that  rate,  of  course  there  is  no  basis  for  my 
position  and  no  reason  for  my  rising  and  criticising  the 
matter. 

Mr.  BYRNS.  I  did  not  intend  to  be  so  understood.  I 
may  say  that  10  years  ago  when  this  c<mtract  was  made 
the  law  provided  that  it  should  be  at  the  rate  of  $18,500  a 
mile,  but  gave  l>oth  contracting  parties  the  right  to  appeal 
to  the  Interstate  Commerce  Commission  for  a  revision,  with 
a  limitation  that  the  maxlmimi  should  not  be  higher  than 
$19,500.  This  applied  only  to  the  10-year  contract.  So 
they  have  been  drawing  $19,500  for  the  past  10  years  under 
that  contract,  which  expires  to-day. 

Mr.  STAFFORD.  What  is  the  basis  for  the  House  com- 
mittee recommending  not  in  excess  of  $18,500? 

Mr.  BYRNS.  What  actuated  the  House  committee,  axul 
the  House.  I  take  it.  In  passing  the  bill  carrying  $18,500. 
was  the  fact  that  the  law  originally  provided  for  that.  IX 
was  a  matter  of  lengthy  discxission  in  conference,  and  we 
thought  we  could  fix  it  at  $18,500.  because  the  cost  of  every- 
thing has  gone  down,  and  if  $19,500  was  a  sufficient  sum 
In  the  past,  $18,500  would  be  reasonable  for  the  future. 

Mr,  STAFFORD.  And  there  has  been  no  addition  to  the 
original  eqiiipment — the  machinery  is  static,  and  the  invest- 
ment has  been  there  for  20  years. 

Mr.  BYRNS.  The  reply  to  that  was  that  there  has  been 
a  new  station  established  in  New  York  and  some  additional 
improvement  which  Justified  the  $19,500. 

Mr.  LaOUARDIA.  WOl  the  gentleman  yield?  I  do  not 
know  anything  about  the  reasonableness  of  the  amount  or 
the  politics  back  of  the  tube  ownership,  but  I  do  want  to 
say  that  the  tubes  are  absolutely  indispensable  in  the  city 
of  New  York. 

Mr.  STAFFORD.  There  is  no  denying  that  fact.  I  made 
an  investigation  of  that,  and  it  is  the  one  dty  where  it 
can  be  defended. 

Mr.  SNELL.    WIQ  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  SNELL.  I  see  in  amendment  No.  44  it  appropriates 
$19,460,000.  Instead  of  the  $19,000,000  as  prc^Msed  by  the 
House.  Is  that  the  subject  that  we  had  up  in  the  Bouse 
the  other  day? 

Mr.  BYRNS.  No.  The  Senate  put  on  two  amendments. 
The  gentleman  knows  tbaX  the  House  bill  carried  $19,000.- 
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000.  and  the  Senate  put  on  an  amendment  carrying  1375.000 
tor  the  purpose  of  establishing  night  flying  between  Salt 
Lake  and  San  EHego,  and  $85,000  for  the  route  extending 
from  Charlotte  ddwn  through  Georgia  to  some  other  cities. 
That  made  a  total  of  $460,000. 

Mr.  SNEUL    And  you  have  agreed  to  both? 

Mr.  BTRNS.  No.  The  final  result  of  another  extended 
discussion  was  the  allowance  of  the  appropriation  of  $460.- 
000.  and  leaving  the  matter  wholly,  as  all  other  appropri- 
ations are.  with  the  Postmaster  OeneraL 

Mr.  COLTON.    Will  the  genUeman  yield? 

BCr.  BTRNS.    I  yield. 

Mr.  OOLTON.  I  would  not  like  to  have  that  statement 
that  night  air  mail  between  Salt  Lake  City,  Utah,  and 
San  DtefO,  Calif.,  is  not  needed,  go  unchallenged.  Much 
mall  is  going  another  way  which  ought  to  go  this  route, 
and  will  go  If  this  service  is  restored.  It  is  a  question  of 
going  around  the  "U"  Instead  of  across  the  top  of  it. 
This  Ls  the  logical  mall  route  for  Chicago,  Omaha.  Denver, 
and  aU  that  section  for  mall  going  west. 

There  is  a  decided  need  for  this  service.  Personally.  I 
have  no  Information  at  all  as  to  how  this  additional  money 
is  to  be  used,  but  I  feel  that  on  this  great  transcontinental 
Une  there  Is  absolute  need  for  the  night  service. 

Mr.  BYRNS.  We  have  decided  to  leave  that  entirely 
with  the  Postmaster  General. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  wlU  the  gentleman 
yield? 

Mr.  BYRNS.    Yes. 

Mr.  EATON  of  Colorado.  In  addition  to  what  the  gentle- 
man from  Utah  [Mr.  ColtonI  says,  I  am  quite  surprised  to 
hear  the  chairman  of  the  committee  say  that  there  is  no 
need  for  this  night  flying  between  San  Diego  and  Salt  Lake 
City.  Two  months  ago,  or  three  months  ago,  when  the 
matter  was  under  consideration  before,  I  directed  attention 
to  what  it  meant,  not  only  so  far  as  Salt  Lake  City  is  con- 
cerned, but  for  all  the  air  mail  between  Salt  Lake  City  and 
Chicago.  This  is  what  has  happened.  When  they  took  off 
the  night  flying  on  the  flrst  of  January,  of  course  the  air 
mall  continued  for  a  few  dasrs,  and  then  it  was  found  that 
without  night  flying  there  was  absolutely  no  saving  in  time 
In  the  air  mail  between  the  western  coast  and  all  places  from 
Salt  Lake  City  on.  east  of  Omaha.  As  far  as  Denver  is 
concerned,  which  Is  a  metropolis,  the  incoming  mail  was 
from  1.000  to  1,500  pounds  a  day;  it  dropped  to  about  30  or 
40  pounds  a  day.  There  has  been  promise  after  promise 
that  the  matter  would  be  considered.  There  Is  a  flght  be- 
tween some  of  the  air  lines  that  seem  to  be  given  considera- 
tion by  the  Post  Ofllce  Department.  The  air  mall  depends 
upon  the  development  of  speed,  and  it  is  absolutely  impossi- 
ble without  the  night  flying,  starting  from  the  western  coast. 
to  save  thne  In  coming  easterly.  I  can  go  by  train  fnxn 
Washington  to  Denver  as  fast  as  I  can  go  by  the  ciirrent  air 
lines.  I  can  come  East  by  the  transportation  lines  in  the 
air  faster,  but  going  West,  because  of  the  waits  and  the  non- 
night  flying,  I  can  go  Just  as  fast  by  train.  A  similar  situ- 
ation has  been  created  by  stopping  the  night  flying  of  mail 
East  from  the  Pacific  coast  by  way  of  Salt  Lake  City.  If 
you  are  going  to  make  air  mail  of  suiy  avail  whatsoever,  be- 
tween or  starting  at  the  Pacific  coast,  and  the  whole  Rocky 
Mountain  region  down  to  the  Missouri  River,  you  have  to 
start  your  mail  by  night  flying,  starting  on  the  western 
coast.  Los  Angeles.  San  Diego,  and  San  Francisco,  and  in 
the  nighttime,  coming  east,  to  gain  the  time  which  will  result 
In  a  saving  over  mail  by  ralL  The  gentlemen  in  the  Post 
Office  Department  know  that.  What  they  are  doing  now  is 
trying  an  experiment  and  they  say  to  you  that  there  is  not 
now  enough  air  mall.  There  is  not.  Anyone  who  sends 
mall  by  air.  any  business  man.  pays  for  It  in  order  to  get 
speed,  and  all  that  is  left  now  from  the  air  mail  are  the 
little  letters  that  people  are  sending  home  with  a  5 -cent 
stamp  on. 

Mr.  BYRNS.  Of  course  the  genUeman  understands  that 
my  statement  is  based  on  information  I  have  received.  I 
know  nothing  about  the  matter  myself. 


Mr.  SCHAFER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  SCHAFER.  There  are  two  points  that  I  wottld  like  to 
obtain  Information  upon.  Why  did  the  House  managers 
have  to  accept  the  Senate  reduction  to  $82,000,000  in  the 
appropriation  for  the  Customs  Service,  a  service  which  is  a 
revenue-producing  one?  Is  it  contemplated  to  abolish  or 
consolidate  some  of  the  old-established  customs  districts  If 
this  conference  report  is  agreed  to? 

Mr.  BYRNS.  Not  so  far  as  I  know.  The  reason  which 
actuated  the  conferees  in  accepting  that  amendment  was 
the  fact  that  it  was  specifically  recommended  by  the  Secre- 
tary of  the  Treasury.  He  notified  the  Senate  by  letter  that 
thiiT,  ^mnng  certain  other  reductions,  could  be  made  in  his 
department;  and,  of  course,  as  he  is  the  head  of  the  de- 
partment and  said  he  did  not  need  more  money,  we  accepted 
the  amendment. 

Mr.  SCHAFER.  Why  did  the  House  managers  xuit  con- 
cur In  the  Senate  amendment  making  the  appropriation  for 
the  Coast  Guard  $18,240,000  instead  of  $20,640,000.  In  these 
days  of  economy,  when  the  Coast  Guard  is  not  a  revenue- 
producing  agency  of  the  Government? 

Mr.  BYRNS.  That  is  under  the  head  of  pay  and  allow- 
ances. It  was  the  contention  of  the  Secretary  of  the  Treas- 
ury, and  I  think  abundantly  Justified,  that  if  you  eliminated 
$2,000,000  from  this  appropriation  it  would  destroy  the 
whole  service. 

Mr.  SCHAFER.  The  gentleman  well  knows  that  since  we 
made  the  Coast  Guard  a  prohibition-enforcement  agency 
the  total  appropriation  for  the  Coast  Guard  has  Increased 
over  300  per  cent.  Three  times  as  much  is  appropriated  for 
the  Coast  Guard  since  it  was  made  a  prohibition-enforce- 
ment agency;  and  in  these  days,  when  the  people  are  indi- 
cating their  opposition  to  the  prohibition  law,  and  in  these 
days  of  economy,  why  can  we  not  cut  out  this  useless  pro- 
hibition brj^nch  of  the  Coast  Guard  service  if  the  gentleman 
is  really  for  economy? 

Mr.  BYRNS.  I  understand,  so  far  as  the  prohibition  en- 
forcement is  concerned,  that  that  takes  40  per  cent  or  50 
per  cent  of  the  total  appropriations  for  the  Coast  Guard,  but 
the  Coast  Guard  is  a  great  service,  and  we  must  not  look  at 
it  solely  from  the  standpoint  of  the  enforcement  of  pro- 
hibition. It  saves  human  lives  and  is  engaged  in  many  other 
activities  with  which  the  gentleman  is  familiar.  We  do  not 
want  to  destroy  that  service,  and  this  was  for  pay  and 
allowances.  If  they  do  not  need  it  for  that  purpose,  it  will 
not  be  so  expended. 

Mr.  SCHAFER.  The  gentleman  has  been  on  the  Com- 
mittee on  Appropriations  for  a  long  time,  and  he  knows  that 
prior  to  1924  we  had  a  small  annual  appropriation  for  the 
Coast  Guard,  and  that  since  you  made  a  prohibition-enforce- 
ment unit  out  of  it  you  have  trebled  the  annual  appropria- 
tion. Now,  In  these  days  of  economy,  why  can  we  not  re- 
duce some  of  that  Coast  Guard  prohibition-enforcement 
personnel  and  save  some  money  for  the  taxpayers? 

Mr.  GREEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  GREEIN.  In  order  to  ask  the  gentleman  relative  to 
State  health  cooperation,  whether  in  the  gentleman's  opin- 
ion the  existing  service  now  being  rendered  by  the  Federal 
Government  for  rural  sanitation  and  health  work  will  be 
curtailed  by  this,  or  will  they  be  able  to  carry  on  this 
service? 

Mr.  BYRNS.  I  take  It  that  the  appropriation  which  is 
carried  in  this  report  for  next  year  will  undoubtedly  have 
the  effect  of  curtailing  that  work,  because  the  gentleman 
will  understand  they  have  been  working  under  what  might 
be  called  a  very  large  emergency  appropriation.  This  goes 
back  to  $300,000. 

Mr.  GREEN.  Of  course,  the  emergency  drought  relief 
work  Is  about  over.  I  was  wondering  if  the  rural  health 
sanitation  work  would  i»t>bably  be  able  to  go  along  as  it 
had  before.  Did  that  come  out  of  the  committee's  pro- 
ceedings? 

Mr.  BYRNS.  I  Just  sUted  I  did  not  think  It  would  be 
carried  on  to  the  same  extent  as  it  has  been,  because  they 
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have  been  using  an  emergency  appropriation.    Ibis  report 
does  not  provide  for  an  emergency  appropriation. 

It  provides  for  $300,000.  the  amount  that  was  in  the  bill 
when  it  passed  the  House.  Heretofore  they  have  had  an 
emergency  appropriation  to  care  for  conditions  growing  out 
of  the  floods  on  the  Mississippi  River  and  the  drought 
which  swept  certain  sections  of  this  country.  Those  causes 
brought  about  this  emergency  appropriation.  Of  oourae.  I 
know  it  is  said  this  is  an  emergency  appropriation  that  was 
proposed  in  the  Senate  on  account  of  economic  oonditions, 
but,  of  course,  the  economic  situation  can  not  be  taken  into 
consideration  in  a  regular  annual  appropriation  bilL  I  have 
been  one  of  the  most  ardent  supporters  of  rural  sanitation 
In  Congress.  Those  in  the  PubUc  Health  Service  know  that, 
but  when  we  are  proposing  a  relief  bill,  as  we  propose  to 
pass,  that  ought  to  be  earmarked  and  placed  in  that  bill  and 
not  made  a  part  of  the  regular  annual  appropriation.  We 
have  done  it  with  nothing  else,  and.  as  much  as  I  am  in 
favor  of  rural  sanitation,  I  am  not  in  favor  of  making  that 
distinction. 

Mr.  GREEN.     The  $300,000  that  is  embraced  in  the  bill 
would  enable  the  work  to  go  on  normally  as  it  did  before  the 
emergency  appropriation? 
Mr.  BYRNS.    Yes. 

Mr.  TTTT.T.  of  Alabama.    Will  the  gentlnnan  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  TTTT.T.  of  Alabama.    Were  those  emergency  appropria- 
tions carried  in  a  regular  appropriation  bill  or  in  a  defldency 
bill? 
Mr.  BYRNS.   In  the  deficiency  bin. 
Mr.  FTT.T.  of  Alabama.   But  the  Senate  did  put  in  an  Item 
of  $3,000,000  for  this  item  of  rural  sanitation  and.  as  I 
understand,  the  conferees  took  that  out. 
Mr.  BYRNS.    Yes;  for  the  reasons  I  have  Just  explained. 
Mr.  wTT.T.  of  Aitthftfnn     And.  of  course,  there  will  be  no 
opportunity  for  this  House  to  vote  for  the  reinstatement  of 
that  item  in  the  bill? 

Mr.  BYRNS.  Not  unless  the  House  desires  to  vote  down 
this  report  and  make  it  impossible  to  pass  it  in  time  for  the 
next  fiscal  year.    I  hope  the  House  will  not  do  that. 

Mr.  HILL  of  Alabama.  I  know  that  the  gentleman  has 
been  one  of  the  stanchest  and  best  friends  of  rural  sanita- 
tion, as  far  as  cooperation  on  the  part  of  the  Federal  Gov- 
ernment is  concerned.  I  am  only  sorry,  however,  that  the 
gentleman  did  not  give  the  House  an  opportunity  to  vote  on 
that  item. 

Mr.  BYRNS.    I  should  like  very  much  to  have  done  that, 
but  of  course  the  gentleman  understands  that  I  am  in  a  posi- 
tion where  I  am  expected,  and  properly  so,  to  do  what  I  can 
to  conserve  public  money;  and.  regardless  of  my  personal 
view  on   any   particular   activity,   I  will  not  stand  here, 
whether  it  is  in  my  own  State  or  some  other  State,  and 
advocate  a  thing  purely  because  of  my  own  personal  views. 
Mr.  HILL  of  Alabama.    Although  I  strongly  agree  with 
the  gentleman.  I  realize  It  takes  intestinal  fortitude  for  the 
gentleman  to  take  the  position  which  he  does. 
Mr.  BYRNS.    I  thank  the  gentleman. 
Mr.  GLOVER.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  GLOVER.    As  I  remember,  the  appropriation  was 
$2,000,000  for  21  States  last  year.    This  $3,000,000  appUes  to 
the  entire  United  States  for  health  work,  does  it  not? 
Mr.  BYRNS.    Yes. 

Mr.  GLOVER.  Now.  with  the  condition  we  have  prevail- 
ing in  this  country,  with  the  small  appropriation  that  is  left 
for  rural  health  work,  when  there  are  28,000  men  now  In 
Washington  in  a  camp,  and  when  so  many  men  throutfi- 
out  the  United  States  are  being  cared  for  by  the  Red  Cross 
and  other  activities,  to  preserve  life,  and  where  disease  Is 
likely  to  break  out,  does  the  genUeman  really  beUeve  it  is 
safe  to  cut  this  appropriation  to  that  extent  and  leave  the 
entire  United  States  at  the  mercy  of  the  ravages  of  disease? 
We  have  taken  care  of  animals;  we  have  taken  care  of  hog 
cholera;  we  take  care  of  every  disease  that  destroys  other 
property,  but  when  It  comes  to  the  health  of  our  people 
are  we  to  surrender  on  the  question  of  economy?    Is  it 


economy  to  risk  the  health  of  our  people  on  aoooont  of  tte 
little  sum  that  might  be  saved? 

Mr.  BYRNS.  Now.  may  I  say  to  the  gentleman  that  tfaa 
appropriation  that  is  recommended  in  this  report  is  not  • 
cut  of  the  appropriation  made  for  rural  sanitation.  It  k 
the  same  amount  that  has  been  allowed.  It  is  true  that  la 
1931 — and  the  gentleman  will  remonbcr  it  was  for  the  fiscal 
3^ear  1931 — $2,000,000  was  appropriated  as  an  emergency 
appropriaticm  on  aceoimt  of  the  drouth  situation  which 
prevailed  in  the  gentleman's  State  and  many  other  States. 
That  money  was  not  all  expended  in  1931.  Part  of  It  came 
over  to  the  present  fiscal  year.  I  am  not  able  to  give 
tbk  exact  figures,  but  it  was  expended  in  1031  and  a  pait 
of  it  expended  in  this  year.  Now.  thoe  is  no  drouth.  There 
has  been  no  situati<Hi  brought  to  the  attention  of  the  House, 
showing  that  an  emergency  appropriation  was  needed  for 
drought  relief  or  flood  relief  which  would  have  justifled  an 
additional  appropriation  of  $3,000,000  for  the  year  1933. 

The  records  show  that  public  health  throughout  the 
United  States  to-day  is  better  than  it  has  ever  been,  and 
it  is  the  boast  of  the  PubUc  Health  Service  that  this  is  true. 
We  are  very  happy  that  It  is  so.  Bo  your  committee  felt» 
when  we  are  doing  all  we  can  to  hold  down  appropriations 
to  the  lowest  possible  minlmtmi.  that  there  could  be  no 
Justification  for  providing  for  an  emergency  appropriation 
in  thia,  the  regular  annual  appropriation  blU.  of  $3,000,000 
for  this  particular  service,  as  much  as  I  would  personally 
like  to  see  it  done. 

Mr.  CHINDBIiOM.    WUl  the  gentleman  yleldt 
Mr.  BYRNS.    I  yield. 

BCr.  CHINDBLOM.  In  this  discussion,  u  occotb  to  often, 
it  seems  to  me.  some  of  the  Members  are  proceeding  upon 
a  pi««ft^'"*"  theory  that  it  is  the  duty  of  the  Federal  Gov- 
ernment to  provJkie  for  all  of  these  local  necessities.  Why 
should  the  Federal  Government  make  appropriations  for 
rural  sanitation  in  the  States  at  all?  In  my  opinion,  only 
In  cases  of  extrwne  emergency,  wliere  it  appears  the  States 
are  not  able  for  some  extraordinary  reason  to  do  their  own 
work  and  take  care  of  their  own  people  and  their  own 
necessities,  should  such  work  be  done  by  ttie  Federal  Ooir- 
ernment. 

Once  we  start  an  appropriation  of  this  kind  in  an  emer- 
gency, as  we  did  in  1931,  the  next  time  an  item  of  this  kind 
comes  up  in  an  appropriation  bOl.  Members  of  the  House 
from  the  sections  of  the  country  which  were  benefited  by 
the  emergency  legislation  win  try  to  continue  the  emergency 
appropriation,  to  increase  it  and  to  enlarge  the  functions 
and  the  purposes  for  which  the  appropriation  was  originally 
made.  Unless  the  Members  of  the  House  and  of  the  other 
body  sometime  begin  to  realize  that  the  Federal  Govern- 
ment can  not  do  everything  the  States  ought  to  do,  we  will 
never  reduce  the  expenses  of  the  P^ederal  Oovemment. 
[Applause.] 

Mr.  DYER.    The  Federal  Oovwrnment  is  spending  a  lot 
of  money  trying  to  keep  people  dry.    It  might  better  spend 
that  same  money  trying  to  keep  them  well,  for  in  this  they 
would  get  more  results. 
Mr.  TTn.T.  of  Alabama.  Will  the  gentleman  yieldt 
Mr.  BYRNS.    I  yiekL 

Mr.  FTT.T.  of  Alabama.  Can  the  gentlonan  tetl  us  how 
much  money  there  is  in  State  funds  that  have  been  ap- 
propriated, contii^ent  upon  a  matching  with  Federal  funds, 
that  can  not  be  expended  because  there  will  be  no  Federal 
funds  available? 
Mr.  BYRNS.  I  am  sorry  I  have  no  information  on  that. 
ISi.  WTTT.  of  A^*»T^"^«-  It  is  a  considerable  amount  of 
money,  is  It  not? 

Mr.  BYRNS.  I  really  do  not  know.  I  may  say  to  ttte 
gentleman  it  has  never  been  brought  to  my  attention. 

Mr.  EATON  of  Colorado.  WlU  the  gentleman  yield  on 
another  subject? 

Mr.  BYRNS.    I  yield.  

Mr.  EATON  of  Colorado.  My  attention  has  been  directea 
to  amendment  No.  10,  which  is  shown  by  the  conference  re- 
port to  have  resulted  in  there  being  replaced  in  the  bill  the 
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n  I     Mr.  UNTBICUM.    The  gentieman  stated  there  are  seven 
m.    MimotroUers  retained.    Are  any  of  them  at  the  Baltimore 
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•Mit«iioM  concemint  th«  coini»troIlers  of  customs,  surveyors 
of  customs,  and  appraisers  of  merchandise  at  custoniliouses. 
Ai  the  bill  went  from  the  House  those  ofiEk:es  were  abolished, 
except  at  the  port  of  New  York. 

In  Colorado  we  have  a  customhouse.  The  official  1b  charge 
Is  also  the  custodian  of  a  lot  of  property,  but  I  do  not  re- 
member that  we  have  an  official  called  a  "  surveyor  of  cus- 
toms." The  official  in  charge  is  called  the  "collector 
of  customs."  He  has  a  wh<de  force  In  connection  with  the 
customs  oiDce.  and  another  force  for  the  work  in  his  cus- 
todial capacity. 

Can  the  gentleman  tell  me  what  change  Is  going  to  be 
made  in  the  customs  office;  first,  as  far  as  customs  is  con- 
cerned; and  second,  as  far  as  custody  and  care  of  Oovem- 
ment  property  is  concerned?  There  is  between  four  and 
Ave  million  dollars'  worth  of  property  out  there,  the  United 
States  mint,  the  customhouse,  one  or  more  old  buildings, 
all  of  which  are  under  the  collector  of  customs  as  the  gen- 
eral custodial  officer. 

Mr.  B7RNS.  Only  that  if  this  provision  of  the  bill  Is 
adopted  it  will  serve  to  abolish  all  the  surveyors  of  customs 
except  one  in  New  York  City.  It  will  also  serve  to  abolish 
all  of  the  appraisers  except  one.  who  is  in  New  York  City. 
It  retains  seven  comptrollers,  who  are  presidential  ap- 
pointoea. 

Mr.  BATON  of  Colorado.  Can  the  gentleman  clear  this 
up?  Do  these  surveyors,  comptrollers,  and  the  other  officers 
the  gentleman  named  operate  vmder  the  collector  of  cus- 
toms, or  is  the  collector  of  customs  a  subordinate  officer  to 
any  of  those  having  the  titles  the  gentleman  is  speaking  of? 

UTf.  BYRNS.  No.  They  are  all  presidential  appoint- 
ments, and.  therefore,  they  all  claim  to  be,  and  doubtless 
are.  of  equal  rank.  There  is  always  In  these  offices  some 
question,  as  the  gentleman  knows,  as  to  the  Jurisdiction  of 
this  ^nd  the  Jurisdiction  of  that. 

Now.  tha.  collectors  of  customs  do  all  this  work  with 
elvil-Aenric^  onployees.  and  the  information  of  the  com- 
mittee is  that  the  surveyors  are  entirely  useless  except 
In  the  city  of  New  York  where  the  surveyor  has  about 
1300  men  under  him,  so  the  Secretary  of  the  Treasury 
states,  and  where  he  is  badly  needed.  But.  in  all  other 
■ectlona  the  surveyor  of  customs  is  not  needed.  Some  of 
thaae  <dBoea  have  been  carried  along  for  150  years. 

The  Secretary  of  the  Treasury  thought  the  comptrollers 
were  necessary  because  they  really  do  the  auditing  in  their 
various  districts.  Therefore  they  have  been  retained, 
although  the  House  cut  them  out  as  the  bill  passed  the 
House. 

So  the  bill  does  not  disturb  the  present  situation  in  the 
except  to  eliminate  these  officials  who  are  unneces- 
and  admitted  to  be  so  by  the  department  itself. 

Mr.  CHINDBLOM.     Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  CHINDBLOM.  What  about  the  appraisal  of  prop- 
erty in  the  ports  outside  of  New  York  City? 

Mr.  BYRNS.  That  will  be  done  as  heretofore  by  the 
collectors  of  customs.  They  have  civil-service  employees 
under  them  whose  duty  it  is  to  make  appraisals  of  property. 

The  appraiser  is  merely  sort  of  a  figurehead. 

Mow.  to  illiistrate  this,  let  me  say  we  have  300  porta  in 
tbiB  country  now  and  only  14  appraisers.  If  we  need  an 
appraiser  in  a  poirt  we  ought  to  have  300  instead  of  14. 
i,.At  San  FrazKJsco  and  New  Orleans  vacancies  occurred 
m  few  years  ago  and  there  were  some  differences  about  the 
appointmentg. 

Thib  gentleman  may  be  familiar  wltti  one  of  them.  Some 
differences  arose  about  the  appointments  and  those  places 
were  held  vacant  for  two  or  three  years,  and  my  information 
is  they  would  be  vacant  to-day  if  certain  distingiiished 
gentlemen  who  are  not  members  of  this  body  had  not  gotten 
busy  and  insisted  upon  some  appointments  being  made. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  BEEDY.  I  think  the  gentleman  in  responding  to  in- 
quiries made  by  the  gentleman  from  Colorado  vinintentlon- 
aOy  uaed  the  phrase  "  surveyors  of  customs  "  when  he  meant 


to  refer  to  appraiaers.  at  least,  the  gentleman  used  that 
phrase  and  made  the  statement  that  the  final  result  of  this 
appropriation  bill,  as  far  as  it  affects  these  officers,  sxirveyors. 
and  appraisers,  was  this,  that  we  are  right  back  where  we 
started,  with  the  exception  of  the  fact  that  the  survej^or 
and  appraiser  of  customs  had  been  exempted  in  New  York. 
The  gentleman  did  not  mean  that,  did  he? 

Mr.  BYRNS.    Yes. 

Mr.  BEEDY.  This  statement  of  the  managers  says  that 
the  only  exception  now  made  from  the  original  provision  as 
the  House  sent  the  bill  to  the  Senate  Is  that  it  excepts  the 
appraiser  at  the  port  of  New  York. 

Mr.  BYRNS.     And  the  survesror. 

Mr.  BEEDY.    But  the  statement  does  not  say  that. 

Mr.  BYRNS.    That  la  what  the  report  does. 

Mr.  EATON  of  Colorado.  That  Is  shown  on  page  1  of 
the  report. 

Mr.  BEEDY.    I  am  referring  to  page  1  of  the  statement. 

Mr.  BYRNS.  The  appraiser  was  excepted  in  the  bin  as 
it  passed  the  House.  What  the  conferees  have  done  has 
been  to  add  the  surveyor. 

Mr.  BEEDY.  The  report  on  the  first  page  differs  from  the 
statement  of  the  managers  on  the  third  page.  What  I  can 
not  understand  is  this:  If  these  officers  are  all  useless,  why 
do  we  expect  them  in  the  port  of  New  York? 

Mr.  BYRNS.  I  will  give  the  gentleman  the  statement 
and  Justification  made  by  the  Secretary  of  the  Treasury. 
The  gentleman  knows  that  the  greater  portion  of  ova  imports 
come  in  through  New  York.  The  Secretary  of  the  Treasury 
says  that  the  surveyor  alone  has  1,700  men  under  him  out 
upon  the  piers  when  these  ships  come  in.  and  they  are  com- 
ing In,  as  the  gentleman  knows,  constantly.  He  says  that 
the  surveyor  is  needed  in  the  city  of  New  York  on  that  ac- 
count but  no  such  condition  prevails  in  any  other  port  in 
the  country.    The  same  is  true  as  to  the  appraiser. 

Mr.  BEEDY.  In  other  words,  it  is  contended  that  the 
appraisers  and  surveyors  in  all  these  other  ports  of  the 
United  States  have  no  men  under  them  and  are  mere 
fixtures. 

Mr.  BYRNS.  Well,  if  they  have  any  imder  them,  they 
are  really  under  the  collector  of  customs,  and  he  ban  look 
after  them. 

Mr.  lilNTHICUM.    Will  the  gentleman  jrleld? 

Mr.  BYRNS.    Yes, 

Mr.  LINTHICUM.  When  the  bUl  left  the  House  It  left 
out  appraisers  and  siurveyors.  I  understand  the  Senator 
from  Maryland.  Senator  Goldsborottch.  introduced  an 
amendment  which  was  inserted  on  the  Senate  side.  That 
has  come  before  the  conference,  and  what  has  the  confer- 
ence done  with  that  proposition? 

Mr.  BYRNS.  The  conference,  as  I  have  Just  said,  has 
agreed  to  eliminate  all  the  siirveyors  of  customs  except 
the  one  who  is  stationed  in  New  York.  The  Senate  has 
agreed  with  the  House  in  eliminating  all  the  appraisers 
except  one.  who  Is  also  located  in  New  York,  and  the  House 
conferees  agreed  to  the  restoration  of  the  seven  comp- 
trollers. 

Mr.  LENTUICUM.  The  appraisers  and  surveyors  are  now 
out  of  the  bill  as  it  was  when  it  left  the  House?  Is  that 
correct? 

Mr.  BYRNS.  As  the  bill  left  the  House  it  bad  one  ap- 
praiser in  New  York  City.  It  carries  no  more  as  reported 
here.  It  had  no  siirveyors.  Now  it  carries  one  surveyor  at 
New  York  City.  It  had  no  comptrollers,  but  the  conferees 
have  restored  seven  comptrollers. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  THATCHER.  I  want  to  ask  the  genUeman  if  It  Is  not 
a  fact  that  the  action  which  has  been  taken  is  in  exact 
accordance  with  the  recommendation  of  the  Secretary  of 
the  Treasury? 

Mr.  BYRNS.  The  gentleman  is  correct  I  think  we  have 
acted  in  all  these  matters  In  accordance  with  the  recom- 
mendation of  the  Secretary  of  the  Treasiiry. 

Mr.  'BEEDY.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yea. 


Mr.  BEEDY.     Ttie  gentleman  stated  to  the  gmtleman 
from  ICaryland  that  the  conferees  have  now  excepted  a 
surveyor  and  what  other  offlcerf 
Mr.  BYRNS.    And  an  appraiser. 

Mr.  BEEDY.    In  addition  to  the  original  provisions  of  the 
bill  as  it  left  the  House? 
Mr.  KTRNS.    Yes. 

Mr.  BEEDY.  Is  the  evidence  as  to  the  necessity  of  these 
officers  any  different  to-day  than  it  was  when  we  had  the 
original  hearings? 

Mr.  BYRNS.  I  said  to  the  gentleman  that  the  House 
excepted  the  appraiser  In  the  city  of  New  York,  but  it  did 
abolish  the  office  of  surveyor.  That  office  has  been  restored 
by  the  conferees. 

Mr.  BEEDY.  I  really  do  not  understand  the  situation. 
I  wish  the  gentleman  would  explain  it  further. 

Mt.  BYRNS.  Let  me  state  this  to  the  gentleman,  and 
I  think  this  tells  the  story:  The  amoimt  of  customs  receipts 
which  come  in  through  the  New  York  City  port  is  $204,- 
937,612.66.  The  nearest  in  amoimt  which  was  collected  at 
any  other  port  was  at  Philadelphia,  and  the  amoimt  of 
receipts  at  the  Philadelphia  port  was  $29,286,573.15,  and  next 
to  that  comes  the  city  of  Boston  with  something  over 
$23,000,000. 

Now,  here  is  one  port  bringing  in  $204,937,000,  the  great 
percentage  of  our  customs  receipts,  which  I  think  tells  the 
story  as  to  why  some  exception  should  be  made  with  refer- 
ence to  these  two  positions. 

Mr.  BEEDY.  If  the  gentleman  will  permit.  Here  is  the 
point  I  am  in  doubt  about.  This  inspector  at  New  York 
has  1.700  men  under  him.  but  irrespective  of  how  many 
men  he  has  under  him,  if  he  is  a  useless  officer,  as  is  held 
to  be  the  case  at  every  other  port,  why  keep  him  there? 
The  collector  of  customs  could  take  care  of  these  1,700 
men,  and  the  point,  as  I  see  it.  and  I  may  be  entirely 
wrong,  is  that  these  surveyors  and  these  inspectors  have  a 
specific  duty  to  perform  that  the  collector  of  customs 
can  not  perform  and  ought  not  be  expected  to  perform, 
and  regardless  of  the  volume  of  imports  coming  into  any 
one  port,  I  understand  there  is  a  good  deal  of  evidence  to 
Justify  the  contention  that  these  men  ought  not  to  be  dis- 
pensed with  in  the  Interest  of  so-called  economy. 

Mr.  BYRNS.     I  may  say  to  the  gentleman 

Mr.  BEEDY.  What  does  this  inspector  in  New  York  do 
that  we  could  not  get  along  without,  since  we  are  going 
to  let  all  the  rest  of  them  go? 

Mr.  BYRNS.  The  surveyor  in  New  York  has  1.700  men 
under  him.  and  I  take  It,  if  he  Is  the  kind  of  man  he  ought 
to  be  and  that  the  President  evidently  thought  he  was  when 
he  was  appointed,  he  is  a  pretty  busy  man. 

Mr.  LaGUARDIA.  Yes;  he  is  a  good  man.  I  happen  to 
know  that  he  is  a  good  man  and  a  busy  man. 

Mr.  BEEDY.  They  are  all  good  men.  The  inspector  and 
appraiser  in  my  port  of  Portland.  Me.,  are  good  men  and 
have  worked  hard  through  the  years. 

Mr.  BYRNS.  Since  the  gentleman  has  mentioned  his 
port,  let  me  call  attenUon  to  the  situation  in  Portland. 
Mr.  BEEDY.  Yes;  I  wanted  the  gentleman  to  do  that. 
Mr.  BYRNS.  The  customs  receipts  or  duties  collected  at 
the  Portland  (Me.)  office  or  port  amount  to  only  $158,055.18. 
Portland  has  had  up  to  this  time  an  appraiser  at  a  salary 
of  $3,800  and  a  surveyor  at  a  salary  of  $3,200.  in  addition  to 
the  regular  collector  of  customs,  and  there  is  only  collected 
there  $158,000  a  year.  The  gentleman.  I  am  sure,  will  agree 
that  there  is  no  sense  in  continuing  these  offices,  and  this  is 
only  a  sample  of  the  other  offices  throughout  the  country. 

Mr.  BEEDY.  Of  course.  If  there  is  not  any  sense  in  con- 
tinuing them,  I  do  not  want  them  continued;  but  the  thing 
that  staggers  me  is  that  throughout  all  these  years  we  have 
never  discovered  that  these  men  were  unnecessary  until  now. 
I  think  it  is  a  sad  commentary  on  the  efficiency  of  govern- 
ment, if  that  is  the  fact. 

Mr.  BYRNS.  The  gentleman  must  give  the  House  and 
the  congress  and  the  Secretary  some  credit  f oa:  leaving  found 
It  out  even  at  this  late  date. 


Mi".  1INTHK7DM.  Tlie  gentleman  stated  there  are  seven 
comptrollers  retained.  Are  any  of  them  at  the  Baltimore 
port? 

Mr.  BYRNS.    I  think  one  of  them  Is  In  the  gentleman's 

city. 

Mr.  LINTHICUM.  Well,  that  will  be  some  little  advan- 
tage, anyhow.    Is  the  gentleman  positive  i^MUt  that? 

Mr.  BYRNS.    Yes;  I  am. 

Mr.  CHINDBLOM.  I  only  have  one  question  with  refer- 
ence to  amendment  No.  44,  concerning  which  there  has  been 
some  discussion,  and  ^irtilch  relates  to  special  provisi<ms  for 
air  mail  service.  In  the  routes  between  Salt  Lake  City  and 
San  Diego.  Calif.,  and  between  Charlotte.  N.  C  down  to 
Augusta,  Oa.,  the  action  proposed  by  the  conferees  is  that 
the  House  recede  from  Its  disagreement  and  agree  to  the 
Senate  amendment  with  an  amendment  tnaorting  in  lieu  of 
the  matter  contained  In  the  amendment  simply  the  sum 
$19,460,000.  I  presume  this  is  on  the  theory  that  the  other 
language  would  be  legislation? 

Mr.  BYRNS.    No. 

Mr.  CHINDBLOM.  We  had  a  similar  situation  yesterday. 
I  may  say.  in  the  conference  report  on  the  State.  Justice. 
Commerce,  and  lAbor  biU,  where  there  was  a  special  provi- 
sion for  a  route  in  the  northwest  between  the  Twin  Cities 
and  the  Northwest. 

Mr.  BYRNS.  No;  it  was  not  on  the  theory  it  was  legis- 
lation. Personally.  I  was  opposed  to  the  increase.  I  will  say 
to  the  gentleman,  and  I  think  I  can  say  the  same  ttihig  for 
some  of  my  fellow  conferees,  although  they  can  speak  for 
themselves,  of  course.  "Hie  gentleman  knows  how  these 
things  come  up  in  conference  and  how  we  must  sometimes 
accept  some  items  which  we  really  do  not  favor  but  on  which 
a  compromise  is  entirely  Justified.  I  am  sure  the  gentle- 
man has  done  this  many  times.  This  was  not  done  because 
it  was  legislation  but  because  it  has  l>een  the  uniform  prac- 
tice to  make  these  appropriations  in  lump  sums  and  leave 
to  the  discretion  of  the  Postmaster  General  the  question  as 
to  where  the  money  can  best  be  used.  The  reason  I  opposed 
the  appropriation  on  yesterday  was  because  neither  the 
Postmaster  General  nor  the  Department  of  Commerce  had 
requested,  nor  had  the  Budget  approved,  the  appropriation 

that  was  asked. 

Mr.  CHINDBLOM.  But  inasmuch  as  the  legislation  as 
now  existing  provides  for  a  lump-sum  appropriation,  it 
would  seem  to  me  that  a  provision  in  an  appropriation  bill 
specifically  designating  certain  air  routes  might  be  consid- 
ered legislation.  

Mr.  BYRNS.  It  would  be  legislation;  and  if  it  were  con- 
tinued, it  would  finally  resolve  itself  into  pork-barrel 
legislation. 

Mr.  CHINDBLOM.  And  then  it  would  have  to  come  back 
to  the  House  for  separate  action;  but  now,  since  the  con- 
ference report  agrees  to  the  increase  of  the  amoimt  from 
$19,000,000  to  $19,460,000.  which  difference  is  the  exact 
amount  that  is  required  for  these  two  routes,  will  not  thiz 
increased  amount  be  used  for  these  two  routes? 

Mr.  BYRNS.  I  do  not  think  that  would  have  the  fflight- 
est  influence  on  Uie  Postmaster  Oeneral  because  the  con- 
ferees had  nothing  in  their  minds  with  reference  to  where 
it  should  be  applied:  that  is  up  to  him. 

Mr.  RAMSEYER.    Will  the  gentieman  jrieki? 

Mr.  BYRNS.    I  yield. 

Mr.  RAMSEYER.  I  would  like  to  know  the  total  appro- 
priated for  the  Post  Office  Department  and  how  much  less 
than  the  Budget  estimate. 

Mr.  BYRNS.    The  total  amount  as  reported  was  $805.- 

939,675. 
Mr.  RAMSEYER.    That  is  the  amount  carried  in  the 

conference  report? 

Mr  BYRNS.  No.  The  amount  carried  In  the  confer- 
ence report  is  $806,000,000.  That  makes  a  difference  of 
$8,000,000. 

Mr.  RAMSEYER.    You  have  increased  it  a  little. 

Mr  BYRNS,  We  have  not  increased  it  over  the  Budget 
estimate.  The  Budget  estimate  was  $814.000/^C3.  and  th« 
total  carried  in  this  biU  is  $805,000,000. 
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Now,  Mr.  Speaker.  I  jrlekl  fire  minutes  to  the  gentleman 
V  from  New  York  [Mr.  LaQuardia]. 

^  Mr.  LaOUARDIA.    Mr.  Speaker.  I  ask  the  attention  of 

tbe  House  to  a  matter  of  very  great  Importance.  I  can  do 
no  more  when  I  find  any  wrongful  expenditure  of  puUlc 
funds  to  obtain  and  collate  the  facts,  get  them  in  form, 
and  present  them  to  the  House.  When  I  present  the  facts 
to  the  House  I  have  fulfilled  my  duty.  If  the  House  sanc- 
tions any  wrongfiil  act  tbe  responsibility  is  yovirs  and  not 
_     mine. 

With  reference  to  thla  Seatrain  contract.  I  have  ndt 
only  got  my  facts  and  figures  absolutely  correct,  but  I  have 
them  from  the  official  records.  I  first  presented  them  to 
the  Committee  on  Appropriations,  and  then  I  presented  the 
facts  to  the  House,  and  as  a  result  of  that  the  House  ap- 
proved of  an  amendment  prohibiting  the  expenditure  of  any 
money  or  any  appropriation  for  ocean  mail  contracts 
awarded  to  tbe  Seatrain  Co. 

Yesterday,  in  the  Independent  offices  appropriation  blU. 
the  House  approved  of  a  similar  limitation,  prohibiting  the 
tiae  of  any  funds  authorized  for  a  loan  to  any  corporation 
under  the  provisions  of  the  merchant  marine  act.  which 
loan  is  based  upon  any  postal  contract  which  is  not  approved 
by  the  Comptroller  aen(>ral.  Surely  there  can  be  no  objec- 
tion to  that.  No  objection,  of  course,  from  honest  con- 
tractors. 

I  want  to  say  that  the  members  of  the  House  committee 
were,  I  believe,  sympathetic  to  my  amendment  to  prevent 
the  wrongful  pajrment  of  public  funds  under  this  shady  and 
Irregular  contract. 

Gentlemen,  this  matter  is  not  in  my  State,  it  does  not 
involve  anyone  in  my  State,  and  I  do  not  know  a  single 
person  connected  with  it.  I  beLeve  when  a  Member  obtains 
Information  in  the  course  of  his  official  legislative  duties 
regarding  improper  use  of  public  funds  it  is  his  duty  to 
bring  it  before  the  House.  That  is  what  I  have  been  doing 
for  the  last  14  years.  That  is  what  I  have  done  in  this 
instance  concerning  the  Seatrain  Co.  postal  contract. 

Now.  I  want  to  say  that  this  contract  is  not  regulsu:. 
When  I  say  it  is  irregular,  I  am  very  mild  and  moderate  in 
my  description  of  it.  The  contract  will  not  receive  the  ap- 
I)roval  of  the  Comptroller  General,  and  I  am  confident  that 
payment  by  the  Postal  Department  to  the  contractor  of  any 
money  wUl  only  result  in  litigation  and  waste  of  public 
funds. 

When  the  matter  was  before  the  House  I  gave  the  infor- 
mation I  had.  I  told  the  membership  of  the  trick  and 
-  deception  in  the  specifications  which  permitted  only  this 
Canadian  company  operating  one  ship  built  in  England 
with  an  K"gH«h  mortgage  and  operated  under  the  English 
flag,  to  bid.  I  informed  the  House,  as  I  informed  the  com- 
mittee, of  the  questionable  validity  of  this  curious  and 
unique  contract.  I  informed  the  House  of  the  attitude  of 
the  Comptroller  General  and  of  his  correspondence  with  the 
Postmaster  General.  The  House,  as  I  have  stated,  approved 
an  amendment  prohibiting  the  pajrment  of  funds  under  this 
contract.  Since  that  time  the  beneficiaries  under  the  con- 
tract have  resorted  to  all  sorts  of  underhanded  methods  to 
becloud  the  issue.  I  do  not  know  who  the  individuals  are 
forming  the  Canadian  company  and  now  for  the  sake  of  a 
subsidy  reincorporating  into  an  American  company  and 
boasting  of  their  American  citizenship.  Personally  I  can 
not  have  much  confidence  in  a  group  of  men  who  will  go  to 
Etuiland  to  build  a  ship  and  then  operate  it  under  the  Brit- 
ish flag  in  order  to  pay  less  wages,  have  a  smaller  crew,  feed 
th^T  crew  less,  and  thereby  compete  with  decent,  reputable 
ship  operators  owning  and  operating  American  ships  under 
the  American  flag  with  an  American  crew,  pairing  the 
American  standard  of  wages. 

There  has  been  a  great  deal  of  misstatement  made  by  the 
beneficiaries  of  this  questionable  contract.     They  went  so 
far  as  to  circularize  the  Members  of  the  Senate,  in  stating 
^^-^  that  the  House  had  approved  of  the  amendment  on  a  mis- 

statement of  facts.  That  statement  is  vicious  and  malicious 
and  deliberately  made  in  order  to  derive  profit  and  gain 
from  a  questionable  and  sly  transaction.    Anyone  who  makes 


a  false  statement  in  order  to  obtain  money  or  a  thing  of 
value  is  guilty  of  larceny  under  the  penal  law  of  the 
United  States  and  of  every  State  in  the  Union. 

The  Seatrain  corporation  and  their  low-prade  local  shyster 
lobbyist,  who  can  be  only  a  filthy  denizen  of  the  back  alleys, 
have  repeatedly  stated  that  their  contract  has  never  been 
questioned  by  the  comptroller.  When  they  stated  that,  they 
knew  they  were  telling  a  deUberate  lie.  but  willfully  did  so  in 
the  hope  that  they  could  prevent  interference  by  legislative 
prohibition  with  their  shady  contracts  and  thereby  derive 
the  benefits  of  the  contract  they  wrongfully  obtained.  Now, 
I  have  here  a  carbon  copy  of  the  letter  Irom  the  Comptroller 
General  to  the  Postmaster  General  on  which  I  based  my 
charges.    The  letter  speaks  for  itself. 

Here  is  the  letter  from  the  comptroller.  I  read  from  the 
comptroller's  letter  of  November  10.  1931,  not  to  me  but  to 
the  Postmaster  General.  I  will  put  the  entire  letter  in  the 
RxcoRD.  Now.  gentlemen,  the  existence  of  this  letter  was 
denied  by  the  beneficiaries  of  the  contract,  and  the  flat 
statement  was  made  in  writing  by  this  company  that  the 
contract  has  not  been  questioned  by  the  comptroller. 

Whatever  may  be  the  administrative  responsibility  under  the 
■tatuUe  In  question — 

Says  the  comptroller — 
It  la  the  duty  and  responsibility  of  this  office  to  see  th»t  appro- 
priated moneys  are  expended  In  accordance  with  the  law  and  the 
terms  of  the  approprlatlona.  You  will,  of  course,  realize  that  the 
letter  of  October  31.  1931.  does  not  constitute  a  reply  to  my  letter 
of  October  24,  1931.  and  this  office  must  Inform  you  that  no 
charges  against  appropriated  fxmds  will  be  approved  for  payment 
to  the  Overseas  Railways  (Inc.)  under  the  contract  you  report  aa 
having  been  awarded  until  there  have  been  presented  the  fiicte 
requested  In  my  letter  of  October  34,  19S1.  and  such  facta  are 
shown  to  bring  the  contract  within  the  terms  of  the  statutes. 

The  SPEAKER  pro  tempore  (Mr.  Woodhum).  The  time 
of  the  gentleman  from  New  York  has  expired. 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  the  gentleman  three 
minutes  more. 

Mr.  LaOUARDIA.    The  comptroller  continues: 

Purther,  it  must  be  satisfactorily  explained  why  a  contract  waa 
entered  Into  with  the  Overseas  Railways  (Inc.).  as  you  have  re- 
ported In  your  letter  of  October  81.  1931.  when  the  only  bid  - 
received,  as  reported  In  your  letter  of  October  19.  1931,  waa  from 
Seatrain  Lines  (Inc.),  and  tbe  facts  must  be  submitted  showing 
the  nationality  of  these  corporations  and  the  nationality  or  regis- 
tration of  the  ships  which  are  to  be  put  mto  operation  under  the 
contract. 

Mr.  Speaker,  bear  in  mind  this  is  an  official  letter  signed 
by  the  Comptroller  General  to  the  Postmaster  GeneraL 
Why  was  the  bid  made  by  one  company,  and  awarded  to 
another?  I  will  tell  you  why.  It  was  because  the  bid 
was  made  by  a  Canadian  corporation  owning  a  British- 
built  ship  and  operating  the  ship  under  the  British  flag, 
and  later  they  had  to  reorganize  and  form  an  American 
corporation  before  they  could  get  the  contract  under  the 
law.  The  ship  at  the  time  was  flying  the  British  flag, 
and  I  have  photographs  in  my  files  showing  that  recer.tly, 
within  the  last  few  months,  after  this  contract  had  been 
awarded,  the  ship  was  changed  from  British  registry  to 
American  registry,  and  yet  it  is  intended  to  pay  under  this 
contract  $2,379,374  in  loans  to  build  two  more  ships  for 
this  company  in  addition  to  several  thousand  dollars  annual 
subsidy.  If  these  operators  were  really  interested  and  hon- 
estly concerned  in  American  shipping,  why  did  they  incorpo- 
rate in  Canada,  build  the  ship  in  England,  and  operate 
imder  the  British  flag?  I  appeal  to  the  chairman  of  the 
Committee  on  Appropriations  that  we  should  not  recede  in 
our  provision,  that  we  should  insist  upon  putting  in  a  limi- 
tation, "nils  contract  is  not  regular.  We  should  not  st;uid 
idly  by  and  see  public  funds  dissipated  in  this  way.  I  have 
given  you  the  facts,  and  I  can  not  do  any  more. 

Here  is  the  complete  letter  from  the  Comptroller  General: 

COMFTSOIXJa  GSNXRAL  OF  TUS  XJnTTXO  STATES, 

Washington,  November  10.  193  f. 
The  honorable  the  PoancAsrca  Ocnkbai.. 

Sn:  By  letter  dated  October  34.  19S1.  thla  office  tevlted  your 
attention  to  section  406  (a)  of  the  merchant  marina  act  prescrib- 
ing the  qualifications  aa  to  nationality,  etc..  of  veasela  for  the 
carrying  of  the  United  States  malla  under  said  act  and  to  sections 


406  and  407  of  the  merebant  marine  act  with  respect  to  the 
advertisement  and  awarding  of  contracts  to  the  lowest  bidder  tor 
the  carrying  of  the  malls.  Tou  were  requested  to  Inform  this 
ofBoe.  in  effect,  as  to  the  nationality  or  registration  of  the  Seatrain 
wlthm  the  requirements  of  section  406  (a)  of  the  aforesaid 
merchant  marine  act  and  to  report  why  there  should  not  be 
delayed  xintU  after  the  Interstate  Commerce  Commission  had 
passed  on  the  petition  of  the  Florida  East  Coast  Car  Perry  Co.  to 
operate  ships  between  Mew  Orleans  and  Habana  the  advwrtlse- 
ment  and  letting  of  contracts  for  contract  maU  service  between 
the  two  ports.  ^       _^ 

You  have  replied  to  letter  of  October  81.  1981.  to  perttoent  part. 

■a  follows:  ^^  ^^         , 

"It  la  believed  that  imder  the  specifications  the  question  of 
the  Seatrato's  eligibility  la  not  at  this  stage  material.  The  adver- 
tisement fixes  the  capiM^lty  and  speed  of  the  vessels  to  be  operated 
and  requires  the  construction  of  two  new  ships  within  two  years 
from  the  beginning  of  the  contract  term,  and  provides  that 
service  on  the  route  shall  begin  at  a  date  optional  with  the 
contractor  not  later  than  one  year  from  the  date  of  the  award  of 
the  ctmtract.  Under  theee  condiUons  the  toellglbUlty  of  the 
Seatram  wovdd  m  no  sense  disqualify  its  owners  from  receiving 
the  contract,  but  would  simply  put  them  \mder  the  necessity 
of  having  at  least  one  of  the  new  vessels  ready  for  operation  at 
the  beginning  of  the  contract  term,  or  wlthto  one  year  from  the 
date  of  the  award.  It  Is  considered,  therefore,  that  the  questions 
which  you  have  asked  In  the  present  connection  may  properly 
be  left  for  subaequent  determination. 

"The  second  point  raised  by  your  letter  has  to  do  with  the 
need  for  the  early  inauguration  of  the  proposed  service.  You  ask 
why  the  letting  of  a  contract  for  this  service  should  not  be  post- 
poned untU  the  Interstate  Commerce  Commission  has  disposed 
of  the  request  of  the  Florida  East  Coast  Co.  for  authority  to 
InaugTirate  service  between  New  Orleans  and  Habana.  And  you 
conclude  with  what  I  understand  to  be  a  suggestion  that,  upon  a 
setUement  of  this  matter  favorable  to  the  Florida  Co..  the  depart- 
ment should  redraft  Its  ^jeclflcatlons  to  such  a  way  as  to  permit 
that  company  to  bid. 

"  Upon  f  \irther  consideration  of  this  part  of  your  inquiry  I  am 
aiire  that  you  wUl  agree  with  me  that  questions  relating  to  the 
need  for  the  service,  the  character  of  the  service,  and  the  specifi- 
cations for  the  service  are  for  determination  by  those  agencies 
of  the  Government  which  by  law  or  Executive  order  are  charged 
with  responsibility  for  the  administration  of  the  various  phases 
of  the  merchant  marine  act.  The  specifications  Issued  In  thla 
Instance  were  approved,  to  substance,  by  the  Shipping  Board, 
the  Secretary  of  the  Navy,  and  the  President's  Merchant  Martoe 
Committee,  as  well  as  by  this  department,  as  beet  meeting  the 
public  necessities  which  are  Involved.  I  can  not  assent  to  their 
modification  simply  In  the  Interest  of  a  private  corporation. 
And,  since  the  corporation  In  question  has  declined  to  signify  its 
Intention  or  wiUingnees  to  submit  a  bid  under  the  present  sped- 
ncatlons.  should  It  subsequently  become  eligible  to  do  so.  there 
would  seem  to  be  no  reason  for  further  postponing  a  dlsposiUon 
of  the  matter.  Accordingly,  I  have  this  date  awarded  a  contract 
under  the  advertisement  of  August  26  to  the  Overseas  RaUways 
(Inc.)."  ^ 

Whatever  may  be  the  admtolstratlve  reaponstbillty  under  tae 
sUtutes  in  question.  It  Is  the  duty  and  reeponalbility  of  this  office 
to  see  that  appropriated  moneys  are  expended  to  accordance  with 
the  law  and  the  terms  of  the  appropriations.  You  will,  of  oouree, 
realize  that  the  letter  of  October  31.  1931.  does  not  constitute  a 
reply  to  my  letter  of  October  24.  1931:  and  this  office  must  inform 
you  that  no  charges  against  appropriated  funds  will  be  approved 
for  payment  to  the  Overseas  Railway  (Inc.)  under  the  contract 
you  report  as  having  been  awarded  until  there  have  been  pre- 
sented the  facts  requeated  In  my  letter  of  October  34.  1981.  and 
such  facta  are  ahown  to  bring  the  contract  wlthto  the  terma  of 
the  atatxite. 

Further.  It  mxist  be  satisfactorily  explained  why  a  contract  waa 
entered  Into  with  the  Overseas  Railways  (Inc.).  as  you  have  re- 
ported to  your  letter  of  October  81.  1981.  when  the  only  bid 
received,  aa  reported  In  your  letter  of  October  19.  1931,  wm  from 
Seatrato  Unee  (Inc.).  and  the  facts  must  be  submitted  showing 
the  nationality  of  theee  «aT)orations  and  the  nationality  or  reg- 
istration of  the  shlpe  which  are  to  be  put  toto  operaUon  UEler 
the  contract. 

Keapectfuny,  .   ^    .._^ 

J.  R.  McCabl. 

ComptroOer  General  of  the  United  State*. 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentleman  from  Tennessee  [Mr.  Davis]. 

Mr.  DAVIS.  Mr.  Speaker,  I  regret  that  the  conferees 
receded  on  the  Senate  amendment  striking  out  the  provision 
which  was  inserted  when  the  bill  was  under  consideration 
in  the  House  forbidding  the  award,  after  March  1.  1932,  of 
ocean  mail  contracts  to  companies  operating  foreign-flag 
ships  in  competition  with  American-flag  ships.  That  propo- 
sition has  several  times  passed  the  House.  It  is  absolutely 
American;  It  is  soxmd,  as  everyone  is  bound  to  concede;  and 
yet  this  has  been  defeated  through  the  influence  of  two  or 
Uiree  foreign-flag  lines;  and  I  want  to  observe  that  it  is  a 
deplorable  situation  when  two  or  three  concerns,  un-Amex- 


ican  In  their  practices  and  aflUiations  and  in  competition 
with  American  lines,  can  Influence  legislatloD  in  the  Amer- 
ican Congress  and  prevent  the  enactment  of  a  i>rovislon 
which  is  not  only  in  the  interest  of  the  Am«1can  merchant 
marine  but  which  would  save  the  American  taxpayers  mil- 
lions of  d(dlars. 

Mr.  LaOUARDIA.  And  they  Just  Imported  a  gentleman 
from  Germany  named  Lederer.  who  is  tbe  umpire  and  sole 
arbitrator  of  the  whole  shipping  Industry,  Including  theee 
subsidized  ships. 

Mr.  DAVIS.  Yes;  and  I  wish  I  had  time  to  rervlew  the 
real  facts  in  connection  with  this,  together  with  some  recent 
happenings,  to  show  srou  what  ia  taking  place  imder  the 
influence  of  those  companies  who  defeated  this  iwovlsion. 
Of  course,  I  realize  that  the  House  conferees  were  up  against 
a  difficult  proposition,  and  know  that  most  of  them  were 
in  favor  of  the  provision  in  question,  which  was  dlminat«d 
at  the  other  end  of  the  Capitol. 

Mr.  BYRNS.    Mr.  Speaker,  I  afik  unanimous  ocmsent  that 
my  time  be  extended  for  flve  minutes  in  order  that  I  may 
yield  to  the  gentleman  from  Indiana. 
The  SPEAKER  pro  tempore.    Is  there  objecttoo? 
There  was  no  objection. 

Mr.  BYRNS.     Mr.  Speaker.  I  yield  flve  minutes  to  ttie 
gentleman  from  Indiana  [Mr.  WoodI. 

Mr.  WCX)D  of  IiKliana.    Mr.  Speaker,  in  answer  to  the 
arguments  put  forth  by  the  gentleman  from  New  York  CMr. 
LaOuaksia]  and  the  gentieman  from  Tennessee  [Mr.  Davis  1 
with  reference,  first,  to  the  Seatrain  contract,  and  next,  with 
reference  to  the  amendment  offered  by  the  gentleman  from 
Ttennessee  that  requires  contracts  to  be  let  only  to  vessels 
flying  the  American  flag,  I  wish  to  «y  to  the  gentleman 
from  Tennessee  that  he  has  before  his  committee  at  the 
present  time  a  bill  the  purpose  of  which  is  to  regulate  the 
matter  that  he  Is  trying  to  foist  on  this  appropriation  bin. 
It  Is  not  right  to  put  upon  an  appropriation  bill  legislation 
of  the  character  offered  by  the  gentleman  from  Tennesee 
and  such  as  Is  emixjdied  in  his  amendment.    If  he  is  so  anx- 
ious that  this  legislation  be  enacted  into  law,  why  does  he 
not  report  a  bill  so  that  it  could  be  considered  upon  its 
merits?    He  told  us  when  he  made  his  speech  on  this  subject 
and  when  this  amendment  was  offered  that  he  had  a  bill 
before  his  committee  which  embodied  all  and  more,  too.  than 
was  in  the  amendment. 
Mr.  DAVIS.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    For  a  question. 
Mr.  DAVIS.    We  did  report  out  and  had  passed  through 
the  House  unanimously  such  legislation.    This  was  put  on 
there  to  flx  the  date  after  March  1,  because  if  we  waited  on 
the  other,  the  awards  would  all  be  made,  and  it  would  be 
too  late. 

Mr.  WOOD  of  Indiana.  That  does  not  answer  the  questloD 
at  all.  I  say  it  is  bad  practice,  and  in  nine  cases  out  of  ten 
it  results  not  only  in  confusion  but  in  injustice. 

With  reference  to  what  is  said  by  the  gentleman  from 
New  York  [Mr.  LaGuarbia]  concerning  the  Seatrain  con- 
tract, when  the  Seatndn  matter  first  came  up  I  was  still 
f.>inirmitn  of  the  Committee  on  Appropriations.  I  felt  that 
the  matter  ought  to  be  postponed  until  a  further  investl- 
gaUon  could  be  had.  I  wrote  a  letter  to  the  Shipping  Board 
and  asked  that  the  contract  for  the  loan  be  not  then  let. 
It  was  let.  I  based  my  opposition  to  it  and  my  request 
upon  a  letter  that  had  been  written  by  the  Secretary  ot 
Commerce,  Mr.  Lament.  Mr.  Lamont,  immediately  after  he 
was  notifled  of  the  letter  that  I  had  written  to  the  Shipping 
Board  not  to  let  the  contract,  wrote  me  a  letter  and  came  to 
see  me  personally,  and  he  said  that  his  only  object  in  writ- 
ing the  letter  was  for  a  delay  until  he  could  investigate, 
and  now,  having  investigated  it,  he  was  thoroughly  satisfled 
that  the  contract  was  regular  and  that  it  should  be  let  to 
the  Seatrain  people.  Here  is  the  predicament  that  we  are 
in  with  reference  to  the  Seatrain  proposition.  Tbe  contracte 
have  been  let.  not  only  for  the  carrying  of  the  mail  but  loans 
have  been  made  for  the  purpose  of  building  ships,  and  they 
have  two  of  these  ships  now  75  per  cent  completed.  Suppose 
this  transaction  should  be  stopped  to-day,  what  would  be 
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the  result?  It  would  roult  in  a  suit  immedi*tely  in  tbe 
Court  of  Claims  for  the  purpose  of  enforcing  the  rights  they 
have  under  the  contract,  and  the  only  way  that  it  could 
be  defeated  would  be  by  showing  ttiat  there  was  fraud  in 
the  letting  of  that  contract.  There  is  but  one  thing  for  us 
to  do.  no  matter  how  much  we  may  be  of  opinion  that  the 
comptroller  should  pass  on  these  things  In  advance — and  I 
am  not  disposed  to  disagree  with  that  proposition — but 
this  has  gone  too  far.  and  the  country  is  committed  by  the 
Postmaster  General,  who  had  the  right  to  make  this  con- 
tract, and,  of  course,  the  Oovemment  Is  liable  under  this 
contract. 

There  is  another  thing  that  I  want  you  to  bear  in  mind. 
We  are  trying  to  get  away  from  here.  Everything  in  this 
report  was  not  agreeable  to  me.  It  was  not  agreeable  to  the 
other  conferees,  but  time  is  of  the  essence,  and  if  we  are  to 
complete  these  appropriation  bills  and  not  have  continuing 
resolutions,  we  can  not  waste  much  more  time.  So  I  ask 
the  Members  of  the  House  to  concur  in  this  report  and  vote 
in  favor  of  its  adoption. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  the  previous  question. 

Mr.  LaOUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  will  state  it. 

Mr.  LaOUARDIA.  Are  we  to  have  an  opportunity  to  in- 
sist upon  Hou^e  amendment  No.  43? 

Mr.  BYRNS.  No.  The  confo-ence  report  must  be  voted 
either  up  or  down. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
adoption  of  the  conference  report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHAm)  there  were  ayes  70  and  noes  13. 

So  the  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
first  amendment  in  disagreement. 
""  The  Clerk  read  as  follows: 

Amendment  No.  0:  Page  11.  line  30.  Insert:  "Provided  further. 
That  not  to  exceed  $6,000  of  thta  appropriation  la  hereby  made 
immediately  available  for  the  construction  of  gates  at  the  Inter- 
national boundary  acroas  the  highway  at  the  port  of  San  Tsldro. 

caiu." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  in  the  amendment. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  Btkics  a  motion  to  reconsider  the  vote 
toy  which  the  conference  report  was  agreed  to  was  laid  on 
the  table. 


STTSPnrsxoiv  or  AirmTAL-AsssssxKirr  work  on  mininc  claims 
Mr.  EVANS  of  Montana.  Mi.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  joint  resolution 
(8.  J.  Res.  188).  amending  the  Joint  resolution  providing 
for  the  suspension  of  annual -a.s.sessment  work  on  mining 
claims  held  by  location  in  the  United  States  and  Alaska, 
approved  Jime  6,  1932. 
Tbe  Clerk  read  the  Senate  Joint  resolutions,  as  follows: 


ttc.  That  the  Joint  resolution  provlAlng  for  the  sus- 
pwMlnn  of  annual-asaeeament  work  on  mining  claims  held  by 
loeatton  in  the  United  States  and  Alaska,  approved  June  6.  1932. 
be,  and  the  same  la  hereby,  amended  to  read  as  follows: 

"  That  the  provision  of  section  2334  of  the  Revised  Statutes 
of  the  United  States  which  requires  on  each  mining  claim  located, 
and  until  a  patent  has  been  Issued  therefor,  not  less  than  SlOO 
wortb  of  labor  to  be  p»erformed.  or  Improvements  aggregating 
OTMb  amount  to  be  made  each  year,  be,  and  the  same  is  hereby. 
■■pnuled  as  to  all  mining  claims  In  the  United  States.  Includliig 
/^1iT¥r,  during  the  >'ear  beginning  at  12  o'clock  naerldlan  July  1. 
19SI.  and  ending  at  12  o'clock  meridian  July  1.  1932." 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re> 
quest  of  the  gentlonan  from  Montana? 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object.  I  will  not  object,  because  of  the  explanation  made 
by  my  colleague,  the  gentleman  from  Utah  [Mr.  Col  ton  1: 
but  could  there  not  be  stxne  way  when  these  bills  are  called 
up  in  this  way  for  us  to  have  notice,  so  that  we  may  look 
Into  them?  It  is  hard  to  tell  the  meaning  of  a  bill,  many 
times.   I  understand  this  is  an  emergency  matter  to  correct 


a  bill  that  has  already  passed,  and  I  wlU  not  object  to  it; 
but  it  seems  a  little  unfair  to  have  these  bills  called  up  when 
those  of  us  who  are  charged  with  the  responsibility  of  loolc- 
ing  into  them  do  not  have  time  to  look  into  them. 

Mr.  SCHAPER.  Reserving  the  right  to  object,  will  Uie 
gentleman  from  Montana  briefly  explain  the  bill?  I  will 
not  allow  any  bill  to  be  considered  by  unanimous  consent 
unless  we  have  a  brief  explanation  of  it. 

Mr.  EVANS  of  Montana.  I  will  be  pleased  to  explain  tlae 
matter. 

The  law  provides  that  on  all  mining  claims  annual-assess- 
ment work  shall  be  done,  and  it  shall  be  done  between  12 
o'clock  noon  on  the  1st  day  of  July  of  one  year  and  12 
o'clock  noon  on  the  1st  day  of  July  of  the  following  yeiir. 
The  House  undertook  to  suspend  the  operation  of  that  law 
for  a  period  of  one  year.  Unfortunately.  In  drawing  that 
bill,  which  was  passed  and  which  was  signed  by  the  Prei;l- 
dent.  we  provided  for  suspension  for  the  fiscal  year,  and 
the  fiscal  year  not  corresponding  with  the  year  beginning 
at  12  o'clock  noon  on  July  1  and  ending  at  July  1  the  next 
year.  It  leaves  a  hiatus  of  12  hours  in  each  year.  It  there- 
fore became  apparent  that  some  people  would  take  advan- 
tage of  that  12  hours  and.  as  we  call  it.  Jump  claims. 

Mr.  SCHAFER.    This  is  Just  to  correct  a  clerical  error? 

Mr.  EVANS  of  Montana.  To  correct  a  clerical  error 
entirely. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    I  yield. 

Mr.  SNELL.  As  I  understand  it,  if  this  is  not  done  there 
might  be  innumerable  lawsuits  filed. 

Ii4r.  EVANS  of  Montana.  There  would  be  innumerable 
lawsuits  filed,  because  between  12  o'clock  to-night  and  12 
o'clock  to-morrow  there  would  be  a  thousand  claims  jumpttd. 

Mr.  SNELL.    It  must  be  signed  by  the  President  to-day? 

Mr.  EVANS  of  Montana.  It  must  be  signed  by  the  Pre:d- 
dent  to-day,  because  the  time  expires  at  noon  to-morrow. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Montana? 

There  was  no  objection. 

The  Senate  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passtnl. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  I  tisk  unanlmcus 
consent  to  extend  my  remarks  by  including  at  this  point  a 
letter  from  the  Secretary  of  the  Interior  on  this  matter. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  letter  referred  to  Is  as  follows: 

DsTAJmcxNT  or  ths   iNmioa. 

Omcx  or  thk  Souciroa, 
WMhinffton.  June  30,  i93t. 
lilemorandum  for  the  Secretary. 

Joint  Resolution.  Public,  No.  23.  Seventy-second  Oongress,  itp- 
proved  June  6.  1932.  suspends  the  necessity  of  performing  anniml 
labor  or  Improvements  from  July  1.  1931.  to  July  1.  1932.  Some 
question  has  been  raised  In  the  Western  Statea  as  to  whether  this 
legislation  does  not  leave  a  hiatus  from  the  end  of  the  fiscal  year 
ending  June  30.  1932,  to  the  end  of  the  year  for  performing  annual 
labor  on  mining  claims,  which  Ls  12  o'clock  m.  on  July  1.  I(i32, 
and  It  18  feared  that  during  this  brief  period  suspension  will  not 
be  in  force  and  claims  might  be  relocated. 

In  my  opinion  the  purpose  of  the  act  clearly  Indicated  that  Con- 
gress meant  to  relieve  from  the  necessity  of  performing  this  work 
during  the  year  ending  at  noon  July  1.  1932.  However,  it  should 
be  remembered  that  this  department  can  not  prevent  cl.ilm 
Jumpers  from  physically  relocating  or  attempting  to  reloc^ate 
claims  on  the  theory  that  the  resolution  does  not  cover  the  entire 
year.  However,  whatever  might  be  the  ultimate  outcome  of  at- 
tempted relocation,  the  department  can  not  prevent  the  relocaXMS 
from  bringing  suits  In  the  courts,  subjecting  the  present  owiiera 
of  mining  claims  to  long  and  expensive  litigation.  To  remov*  any 
possible  doubt  and  to  obviate  the  trouble  and  expense  which  wciuld 
result  from  such  relocations.  I  suggest  that  you  advise  the  Hciuae 
of  Representatives  to  enact  Senate  Joint  Resolution  188,  which  was 
passed  by  the  Senate  yesterday.  This  resolution,  when  enscted. 
will  remove  all  possibility  of  doubt  of  attempted  relocation  (oxd 
ensuing  litigation. 

S.  C.  Punrrr.  SolicUcr. 

Approved  and  recommended  to  the  attention  of  Speaker  Oai 
of  the  House  of  Representatives. 

Rat  Ltmaw  Woava.  Secretary. 
Join  30.  1932. 
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Mr.  ARENTZ.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  Ohio  IMr.  CablkI  be  excused  from  at- 
tendance because  of  illness. 

The  SPEAKER  pro  tempore.    Without  objection,  it  la  so 

ordered. 

mere  was  no  objection. 

AGMCm.TTnUL   RXLXXr   AKB   WASTE  IN   OOVKKUMKHT 

Mr.  CROWE.  I  ask  unanimous  consent  to  extend  my 
remarks  on  two  different  subjects. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CROWE.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  it  is  mtlrely  useless  and  uimecessary  for  any- 
one to  make  statements  concerning  whether  we  are  or 
^^bether  we  are  not  in  the  midst  of  a  crisis  and  panic  in  this 
country.  We  frequently  hear  the  statement  that  this  crisis 
is  world-wide,  which  is  largely  true  and  which  has  largely 
been  true  of  other  great  panics  of  this  country  in  the  past; 
but,  according  to  late  figures  and  estimates,  conditions  in 
general  are  much  worse  in  the  United  States  than  in  any  of 
the  other  nations.  In  fact,  some  of  the  actions  of  our  Oov- 
emment have  tended  to  increase  the  unemployment  and 
stress  in  this  country  and  have  helped  to  relieve  it  in  many 
of  the  nations  of  Europe  and  other  countries. 

In  that  respect  I  need  only  to  call  your  attention  to  the 
Hawley-Smoot  tariff  law,  which  went  into  effect  something 
over  two  years  ago.  That  tariff  act  was  not  passed  with 
the  intention  of  raising  revenue  in  the  main.  It  was  in- 
tended to  be  a  barrier  to  shut  out  the  goods  of  other  natifms, 
nations  who  owe  us  large  sums  of  money  and  who  could  pay 
the  same  in  merchandise  but  could  not  pay  it  in  cash.  What 
is  the  result?  The  result  is  that  some  70  other  naUons 
of  the  earth  have  boosted  their  tariff  rates  in  retaliation 
in  the  last  two  years,  and  as  a  consequence  our  export  trade 
which  was  $1,129,000,000  the  first  three  months  in  1930  Is  re- 
duced to  $459,000,000  the  first  three  months  of  1932.  In  otlier 
words,  for  every  $5  worth  of  goods  shipped  from  the  United 
States  to  foreign  markets  in  1930  we  are  shipping  $2  worth 
now,  and  every  month  finds  our  foreign  trade  dwindling 
more  and  more  toward  the  vanishing  point.  Canada,  our 
best  customer  and  friend,  has  increased  her  protection,  has 
set  up  bars  against  us,  and  in  other  ways  is  discouraging  the 
purchase  of  goods  from  the  United  States.  England,  our 
second  largest  market,  has  been  closed  to  us,  because  we 
drove  her  In  desperation  to  abandon  her  time-honored  policy 
of  free  trade. 

Further  losses  and  disadvantages  that  have  come  to  us 
on  account  of  the  enactment  of  this  Hawley-Smoot-Hoover- 
Grundy  tariff  law  have  been  that  more  than  1,000  factories 
have  been  established  in  other  nations.  The  enormous  sum 
of  $1,500,000,000  has  been  spent  by  manufacturers  of  the 
United  States  who  have  been  driven  to  establish  factories 
in  the  various  countries  of  Europe  and  elsewhere,  thereby 
employing  foreign  workmen  instead  of  Americans.  When 
the  goods  produced  by  these  manufacturers  were  made  in 
the  United  States  by  workmen  of  the  United  States  and 
dali^)ed  to  the  nations  of  the  world,  bringing  in  return  mil- 
lions in  gold  and  merchandise  desired  in  this  country, 
that  created  a  flow  of  trade  and  an  exchange  of  commodities 
which  is  always  a  necessary  factor  toward  the  promotion  of 
good  times.  Accordingly,  one  of  the  factors  which  will  help 
restore  this  country  to  normal  conditions  will  be  to  write 
a  new  tariff  law  which  will  be  equitable  and  scientifically 
adjusted  so  that  we  can  again  rebuild  trade  with  other  na- 
tions and  once  more  enjoy  an  exchange  of  business  with 
the  nations  of  the  earth. 


under  one-third  of  the  crops.  President  Hoover,  I  am  In- 
formed, while  a  Cabinet  member,  stated  that  the  farmers 
should  raise  less  and  eat  more.  Then  the  Secretary  ot  Agri- 
culture. Mr.  Hyde,  further  sUted  in  an  address  before  the 
Rotary  C^b  in  Washington  that  there  is  cultivated  thirty 
or  forty  million  acres  of  land  more  than  is  needed.  At  the 
same  time  we  are  bringing  into  cultivation  at  an  enormous 
expense  millions  of  acres  of  land  by  the  building  of  Hoover 
Dam.  That  dam.  at  course,  is  to  be  used  for  power  as  weil 
as  the  creation  of  more  acreage.  S<unething  more  has  to  be 
done  for  the  farmer  than  giving  him  hi^-soimding  phrases. 
AH  of  the  products  the  farmer  sells  are  lower  than  they 
have  been  for  50  years.  Land  is  far  lower— if  it  has  any 
value  to-day— 4han  it  has  been  at  any  time  during  the  pairt 
50  years.  Everything  the  farmer  buys  is  approximately  100 
to  200  per  cent  higher  than  the  cost  prices  of  15  to  50 
years  ago.  I  refer  to  such  essential  things  as  madiinery. 
clothes,  shoes,  taxes,  and  so  forth. 

The  facts  are  that  if  this  country  survives,  or  Is  to  con- 
tinue for  an  indefinite  period  as  a  free  country,  with  its 
motto,  "A  govemirient  of  the  people,  for  the  people,  and  by 
the  people,"  the  farmer  must  be  gtven  relief,  and  ft  most 
be  man  than  high-sounding  i^iraaes.  and  he  murt  have  an 
opportunity  to  pay  off  the  mortgages  whldi  are  to-^y 
eating  at  the  vitals  of  practically  every  farmer  in  the  United 
States.  Just  what  the  solution  is  must  be  worlced  out  by  a 
Congress  and  a  President  who  are  in  sympathy  with  the 
farmer,  as  well  as  by  State  legislatures,  governors,  and  on 
down  to  the  lowest  official.  A  solution.  If  It  means  anything 
and  accomplishes  anything,  must  come  from  those  who  have 
the  farmers'  interest  at  heart. 

The  Secretary  of  the  Treasury  and  others  have  attempted 
to  throw  numerous  scares  into  Congress.  One  has  been  the 
scare  of  high  income-tax  rates.  The  Secretary  of  the  Treas- 
ury says  that  there  are  scarcely  any  large  Incomes  left;  that 
the  large  incomes  have  dried  up.  If  they  have,  why  should 
he  worry  about  that? 

I  am  sure  the  farmers  of  my  district,  and  of  the  entire 
United  States,  for  that  matter,  are  not  going  to  be  worried 
about  paying  income  taxes  for  the  next  two  years.  I  am  of 
the  (H)inion  that  Mr.  Mills.  Secretary  of  the  Treasury,  is 
more  worried  about  his  friends  on  Wall  Street,  the  inter- 
national bankers,  and  the  New  York  Stock  Exchange  and 
other  exchanges,  than  he  would  have  us  believe.  Indica- 
tions are  that  some  or  aU  of  those  agencies  have  reaped 
hundreds  of  millions  of  dollars  in  the  sale  of  worthless  bonds 
and  securities  of  Europe  and  other  countries,  and  have  made 
plenty  of  money.  I  recommend  that  those  institutions  have 
a  thorough  Investigation. 

I  consider  the  first  thing  to  be  done  Is  to  reduce  the 
property  taxes  and  not  merely  10  per  cent  or  20  per  cait 
but  to  reduce  them  either  by  revaluation  or  by  tax  rate,  so 
that  the  farmer  and  the  home  owner  will  not  be  required  to 
longer  pay  sums  which  are  drivUig  than  into  bankruptcy. 
In  my  opinion,  the  tax  of  the  farmer  and  the  small-home 
owner  should  be  reduced  by  at  least  one-half.  To  be  sure. 
that  win  come  within  the  duties  of  the  State  and  local  tax- 
ing units,  but  I  Sin  sure  that  the  farmer  and  owner  of  real 
estate  of  all  kinds  are  going  to  demand  drastic  tax  relief. 
BAany  farms  are  to-day  assessed  at  $10,000.  which  you  coold 
not  find  a  buyer  for,  either  at  private  sale  or  public  auction, 
at  one-half  that  amount,  and  all  other  farms  in  proportion. 


With  the  fanners  in  red  ink  and  going  into  bankruptcy. 
as  they  have  been  doing  for  the  last  10  years,  it  is  as  im- 
possible to  have  a  good  healthy  condition  of  iut)6perity  in 
this  country  as  It  is  to  lift  one's  self  up  by  his  own  boot 
straps. 

Many  things  have  been  told  the  farmers  to  do  and 
not  to  do.    The  Secretary  of  Agriculture  advised  plowing 


LvasAMCB  am  wasx* 
The  expense  of  operation  of  the  Government  of  the  United 
States  has  grown  by  leaps  and  bounds.  In  fact,  between  the 
years  of  1928  and  1932.  it  increased  more  than  $1.000,OO0XNM, 
the  increase  amounting  to  about  33  per  cent.  When  thing! 
were  at  the  highest  peak,  when  real  estate  was  at  the  highest 
ever  known  in  the  history  of  our  country,  property  was 
bought  by  the  Government  in  Washington,  for  which  enor- 
mous prices  were  paid,  and  now  while  the  country  Is  in  the 
midst  of  a  great  panic  the  commission  in  Washington  has 
only  one  thought  aivarently  in  mind  and  that  is  to  speed 
the  improvements  in  Washington  and  vicinity,  instead  of 
slowing  up  here  and  spreading  some  of  this  work  out  over 
the  country  in  order  to  clothe  and  feed  many  who  are 
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bURgry  and  to  rags.  They  are  drawing  from  every  nook 
and  comer  of  the  United  States,  every  town  and  village, 
money  to  beautify  Washington,  and  it  is  not  likely  that  one 
out  of  twenty  people  in  my  district  will  ever  see  thia  city,  and 
tt»u  is  true  in  other  districts  of  our  country.  It  is  true 
Washington  should  be  beautiful,  being  the  Capital  City  of 
this  great  Nation,  but  such  work  should  have  been  let  in 
times  of  depression  when  things  were  in  decline,  when 
grounds  could  have  been  bought  at  fair  prices,  and  when 
beautifying  could  have  been  done  and  used  up  surplus  labor, 
but  Instead  of  that  the  major  parts  of  the  grounds  were 
purchased  at  the  high  peak  of  prices.  I  can  not  agree  with 
the  enormous  layout  and  expenditures  in  Washington,  when 
we  have  hundreds  of  towns  and  cities  over  our  country 
where  public  buildings  and  improvements  are  needed.  Why 
not  divide  the  work  up  and  spread  it  out  all  over  the  coun- 
try? Washington  does  not  seem  to  know  that  the  United 
States  is  in  the  midst  of  a  panic.  The  powers  that  be  seem 
determined  to  move  on.  recklessly  spending  money. 

BBTASnCXMT    OF    AOBICTn.TUBB 

In  the  year  of  1910  the  Department  of  Agriculture  received 
an  appropriation  of  something  over  $17,000,000.  In  1932 
this  same  department  had  appropriated  to  it  $247,000,000. 
Anyone  can  easily  figure  that  there  are  many  millions  of 
waste  In  that  department,  and  the  same  is  true  in  practically 
all  of  the  departments  of  the  Oovemment.  Why  does  not 
Congress  chainge  these  things?  They  will  be  changed  when 
both  the  House  and  the  Senate  and  the  President  want  to 
reduce  expenses  of  the  Oovemment,  and  when  we  have  re- 
moved from  office  those  who  are  bent  on  expansion  of  the 
activities  of  the  Oovemment. 

BTTSSAV    or    THS    BTJDOaT 

For  several  years  we  have  had  a  Budget  committee  whose 
duty  it  was  to  go  over  each  and  every  committee  and  to 
reduce  every  possible  bit  of  waste.  This  committee  is  di- 
rectly responsible  to  the  President.  If  anyone  wants  to 
know  why  the  exijenses  of  the  Government  were  not  reduced 
more  this  session  of  Congress  than  they  were,  let  him  ask 
the  Budget  committee  why  they  did  not  reduce  the  various 
bureaus,  commissions,  and  so  forth,  more  than  they  did. 
Ask  them  why  they  did  not  put  a  stop  to  the  lobbying  by 
the  numerous  bureaus,  bureau  chiefs,  and  others,  when  the 
various  appropriations  were  being  debated  on  the  floor  of  the 
Roxise.  In  the  face  of  all  this,  this  Congress  has,  according 
to  figures  compiled,  reduced  the  expenses  of  the  Govern- 
ment, under  the  year  just  closed.  $840,379,933.09,  which  Is 
in  Itself  an  outstanding  performance  and  merits  the  Nation's 
approval  ^ 

I  have  given  my  thoughts  and  efforts  to  find  out  every- 
thing that  I  possibly  could  about  each  and  every  bill  that 
was  brought  before  the  House.  I  always  attempt  to  de- 
termtoe  >imat  is  best  for  the  people  of  my  district  and  what 
is  best  for  my  country.  I  try  to  find  out,  and  do  find  out.  in 
every  instance  on  which  side  I  should  cast  a  vote  that  will 
be  to  the  best  Interest  of  the  common  people,  my  constitu- 
ents, and  my  country,  and  after  doing  so.  I  vote  that  way.  I 
stand  upon  that  record. 

Having  grown  up  on  a  farm  and  since  that  time  having 
spent  many  years  in  business,  the  waste  and  extravagance 
of  the  Government  are  appalling  to  me.  Accordingly.  I 
have  voted,  and  shall  continue  to  vote  at  every  opportimity. 
to  reduce  the  waste  of  our  Oovemment. 

Un    or    INDIAMA    LnaSTONS   AS    TBI    XATIOir'S    BXTILDnCO    STOlfB 

Mr.  CROWE.  Mr.  Speaker,  in  these  hectic  days  all 
branches  of  the  Oovemment.  as  well  as  all  private  endeavor, 
is  bent  toward  economy.  Economy  Is  the  watchword;  it  Is 
in  everybody's  mind,  which  is  as  it  should  be. 

Even  in  days  of  economy  and  when  going  through  our 
most  serious  crisis  certain  things  are  bought  and  consumed. 
A  large  percentage  of  the  voliune  of  good  times  continue  to 
be  used  when  ttmes  are  bard;  however,  the  watchword  Is 
economy. 


The  Government  usually  is  accredited  with  being  short 
on  saving.  The  Federal  Government  is  often  looked  upon 
as  a  good  spender.  Itiis  is  often  a  mistaken  idea.  The 
Government  Is  a  bu3rer  of  good  merchandise.  It  attempts  to 
have  its  work  well  done.  Many  times  these  factors  are  not 
taken  into  consideration  by  the  casual  observer. 

The  Federal  Government  has  need  for  many  public  bcUd- 
ings.  both  in  Washington  and  in  every  State  in  the  Ucion. 
It  reaches  out  to  the  many  kinds  of  building  material  to  be 
had. 

To-day  more  than  heretofore  they  are  considering  pirice. 
of  course,  coupled  with  quality. 

nnuAif  A  LxmroHS 

Indiana  limestone  \s  found  to  be  one  of  the  best,  If  not  the 
best  all-around  building  stone,  or  building  material,  to  be 
found  anywhere.  The  stone  Is  soft  when  quarried,  is  eiisUy 
worked,     hardens    with    age,     and     whitens,     weathering 

beautifully. 

Many  State  houses,  memorials,  and  other  public  buildings 
have  been  built  of  this  stone  to  all  parts  of  the  Urited 
States,  as  well  as  to  Alaska.  Canada,  Mexico,  and  other 
countries.  It  has  been  said  that  the  sun  never  setc  on 
Indiana  limestone.  The  Federal  Oovemment  has  used  the 
stone  to  building  many  fine  buildings  here  to  Washiniton 
and  out  over  the  country.  One  of  the  newest  and  finest 
PWeral  buildtogs  being  the  Department  of  Commerce  BiUld- 
ing  to  Washington,  which  is  said  to  be  the  largest  cfflce 
building  to  the  world.  It  is  buUt  of  Indiana  limestone  irom 
the  hills  of  southern  Indiana. 

The  Indiana  limestone  belt  covers  several  counties,  the 
prtocipal  ones  betog  Lawrence,  Monroe,  Owen,  and  Wash- 
ington Coimties.  The  todustry  has  many  splendid  firms, 
quarries,  and  mills,  some  of  which  cater  to  small  buildings, 
and  others  large  enough  to  handle  the  largest  j<^  to  be 
found  anywhere. 

One  of  my  committees  is  Public  Buildings  and  Grounds, 
and  this  committee  brings  me  to  contact,  more  or  less,  \vlth 
the  public-building  program  of  the  Government.  Living 
to  the  Indiana  limestone  belt  I  am  greatly  toterested  to  this 
bustoess,  and  I  use  every  possible  lead  to  give  any  service 
possible  to  the  todustry  as  a  whole. 

In  discussing  the  use  of  Indiana  limestone  as  a  building 
material  with  the  Treasury  Department.  I  found  the  in- 
dustry by  its  efficiency  and  fair  dealing,  its  ability  to  lake 
care  of  all  jobs  from  the  smallest  to  the  largest,  has  foiled 
itself  to  a  position,  so  that  it  does  not  have  to  take  a  t>ack 
seat,  but  is  abundantly  able  through  its  numerous  operators 
to  handle  any  and  all  jobs  to  a  highly  satisfactory  manner, 
•nils  material  comes  to  contact,  of  course,  with  all  ktods  of 
building  material,  particularly  the  various  building  stones. 

The  Industry  has  grown  to  such  proportion  that  they  can 
pay  heavy  freight  and  go  toto  fields  of  stone  far  inferior 
to  Indiana  limestone  and  yet  compete  to  price  and  even 
underbid  to  many  cases. 

An  outstanding  example  of  its  quality  and  endurance  Is 
a  building  known  as  the  Hamers  Mill,  to  Lawrence  County, 
Ind.,  situated  to  Spring  Blill  State  Park.  This  old  3 -story 
mill  of  scabbled  limestone,  built  to  1815.  is  now  117  years 
old.  is  in  a  perfect  state  of  preservation.  The  old  scabble 
marks  look  as  if  the  master  liand  had  made  them  but 
yesterday.  It  has  been  estimated  that  this  stone  will  only 
erode  one  sixty-fourth  of  1  toch  to  100  years,  which  assures 
its  quality  as  to  life  of  wear. 

The  potot  has  been  frequently  raised  as  to  whether  In- 
diana limestone  is  to  a  class  and  quality  siii table  to  be  used 
by  the  Oovemment.  Also  does  it  have  class  and  color,  and 
will  it  present  elegance  and  a  striking  appearance.  '\Kliat 
people  and  communities  use  it? 

For  modem  usage  I  refer  you  to  such  edifices  as  Calvary 
Church,  Pittsburgh:  Trinity  Building.  New  York  City;  Ma- 
sonic Temple.  Detroit.  Mich.;  Grand  Central  Terminal 
group.  New  York  City;  Tribune  Tower,  Chicago,  HI.;  and 
many  statehouses  and  other  beautiful  structures  covering  the 


entire  country.  AH  this  augmented  by  many  Federal  build- 
ings, hundreds  of  them  to  the  United  States,  tocluding,  of 
course,  the  masterpiece  In  Washington.  D.  C,  the  Depart- 
ment of  Commerce  Buildtog.  For  color,  the  beautiful  bull, 
the  gray  with  its  aristocratic  charm,  and  the  variegated. 
With  its  gorgeous  mixed  colorings;  all  of  which  whiten  and 
increase  in  beauty  and  charm  as  the  years  go  by.  and  makes 
this  oolitic  limestone  the  choicest  of  building  stone  to  be 
had  anjrwhere. 

wnx.  rr  ukart 

Striking  examples  are  to  be  found  to  the  localities  from 
which  the  stone  is  taken,  abutments  and  buildings  ranging 
from  50  to  100  or  more  years  of  age  are  to  a  perfect  state 
of  preservation.  To  the  skeptical  I  refer  you  to  Europe  and 
other  nations  of  the  earth.  In  many  parts  of  Europe  are 
to  be  found  structures  hundreds  of  years  of  age  of  the  iden- 
tical stone,  which  formed  ages  ago  when  the  ocean  covered 
those  countries,  as  it  no  doubt  once  covered  those  southern 
Twrfii^na  hiiu,  aod  the  deposits  of  billions  and  billions  of 
minute  animals  make  up  these  vast  deposits  of  this  splendid 
building  stone  to  the  rugged  hiUs  of  southern  Indiana.  This 
deposit  is  seen  to  stand  out  for  centuries  to  Europe  to  many 
beautiful  structures. 

But  the  first  and  oldest  usage  of  this  oolitic  stone  that 
ge<4ogists  have  any  knowledge  of  is  to  Egypt  to  the  con- 
struction of  the  Great  Sphinx,  the  pyramid  of  Giaeh,  the 
mato  parts  of  the  temples  Abydos.  and  the  Sun  Temple  of 
Anbedr. 

Beautiful  limestone  buildings  mellowed  by  age  are  found 
throughout  all  European  countries.  Most  of  the  Cjtothic 
cathedrals,  now  well  preserved,  are  made  from  oolitic  lime- 
stone, tocluding  St.  Paul's,  of  London. 

Geologists  are  resjwnsible  for  statements  that  the  same 
ftoe,  lasting  deposits  of  oolitic  limestone  found  to  Europe 
and  Egypt  are  found  to  the  rugged  hills  of  southern  Indiana, 
now  known  as  Indiana  limestone. 

In  fact,  Egyptians  used  a  similar  limestone  to  the  building 
of  their  ftoe  temples,  tombs,  and  other  structures  that  have 
endured  the  ages.  Eternity  was  the  aim  of  the  Egyptians. 
Present  life  was  hardly  to  be  considered;  hence  the  use  of 
oolitic  limestone,  which,  no  doubt  by  their  tests,  convtoccd 
them  it 'Would  conform  to  their  desires. 

Strange  to  say.  however,  geologists  assert  that  the  lime- 
stone of  Egypt  is  a  much  later  formation,  less  strong,  and 
less  pure  than  Indiana  limestone. 

Accordingly,  siunmed  up  to  few  words,  I  say  Indiana  lime- 
stone Is  the  Nation's  building  stone,  because  it  is  durable, 
beautiful,  dignified,  and  economical. 

THX  TABmr 

Mr.  COLTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  to  the  Rkcoro  to  toclude  a  short 
table  issued  by  the  Tariff  Commission  showing  what  has 
been  done  under  the  fiexible  provision  of  the  tariff  act. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Utah? 

There  was  no  objection. 

Mr.  COLTON.  Mr.  Speaker.  Congress  is  near  adjourn- 
ment. We  are  face  to  face  with  another  general  election. 
The  great  national  issues  that  may  come  before  the  voters 
begto  to  take  deftoite  form.  The  tariff,  the  historical  Issue 
between  the  two  political  parties,  comes  to  the  foregrotmd. 
As  to  the  past  the  tariff  is  one  of  the  most  important  Issues 
before  the  American  people.  It  has  never,  to  fact,  been  so 
important  as  at  this  time. 

The  Republican  Party  now  as  to  the  past  stands  on  the 
protective  tariff.  We  believe  the  markets  of  this  great  coun- 
try of  ours  should  be  conserved  for  American  agriculture, 
todustry,  and  labor.  We  believe  that  the  wages  of  labor  to 
this  country  should  be  protected  by  limitation  of  immigra- 
tion and  by  the  limitation  of  competition  to  this  market  by 
limiting  imports  of  foreign  goods  produced  by  cheap  foreign 
labor.  We  believe  that  American  capital  tovested  to  Ameri- 
can todustry  and  agriculture,  which  pays  the  taxes  to  run 
the  Government  of  this  coxmtry,  is  entitled  to  protection 


from  destruction  by  Imports  of  foreign  commodities  pro- 
duced at  much  lower  wages  and  living  standards  than  mato- 
tato  to  {he  United  States. 

As  President  Hoover  has  recently  said,  there  never  has 
been  a  time  to  the  more  than  300  years  of  the  history  of  this 
country  when  the  protective-tariff  policy  of  this  country  was 
more  essential  to  our  well-betog.  The  protective  tariff  In 
these  times  of  depression  has  prevented  a  tremendous  influx 
of  foreign-made  products  and  has  kept  thousands  and  mil- 
lions of  men  and  women  emplo3red  to  the  United  l^ates  wbo 
without  the  tariff  would  have  been  thrown  out  of  employ- 
ment because  the  products  which  they  make  ac  grow  would 
have  been  brought  to  from  foreign  countries  rather  than 
iJToduced  or  grown  here  by  American  cttisens. 

Tbe  value  of  the  Republican  protective-tariff  policy  Is 
becoming  so  generally  recognised  to  these  United  States  that 
even  the  Democratic  Party  no  longer  dares  to  take  an  open 
stand  against  it.  while  many  of  its  leaders,  directly  and  todi- 
rectly,  are  advocating  it.  Tliougb  for  political  reasons  they 
refuse  to  admit  it,  they  did  to  practical  effect  accept  the 
Republican  protective-tariff  policy  to  1928  as  the  beet  meanw 
of  safeguardtog  domestic  labor,  todustry,  and  agriculture. 
Furthermore,  most  of  the  leading  countries  of  the  world, 
even  free-trade  England,  have  adopted  the  protective  tariff 
as  a  means  of  reestablishing  national  prosperity. 

TBS  HAWUrr-SlCOOT  ACT 

The  tariff  act  of  1930  has  been  of  tremendous  value  to 
this  coimtry  d\uing  the  past  two  years.  It  has  prevented 
greater  disaster  from  the  depression  that  is  upon  us  as  a 
result  of  the  destructions,  dislocations,  and  disorganizations 
of  the  World  War.  The  rates  of  duty  established  by  the 
Congress  to  the  act  of  1930  were  levied  for  the  most  part 
to  give  to  American  producers  an  opportunity  to  sell  to  the 
markets  of  the  United  States  on  an  equal  competitive  basis 
with  like  or  stoiilar  articles  imported  from  foreign  countries. 

The  rates  to  that  Republican  tariff  sw:t  are  not  excessive. 
The  average  rate  on  dutiable  and  free  imports  was  tocreased 
from  14  per  cent  under  the  Fordney-McCumber  Act  to  an 
average  of  15.8  per  cent  under  the  Hawley-Smoot  Act.  and 
a  good  part  of  this  increase  to  percentage  results  from  the 
lower  prices  of  the  later  period  rather  than  from  increased 
rates  to  the  act  of  1930.  Furthermore,  using  only  compar- 
able dutiable  items  the  average  rate  was  tocreased  only  3 
per  cent  or  from  38  to  41  per  cent,  calculated  on  the  basis  of 
1928  imports  and  1928  prices  to  eliminate  the  variation  to 
prices  and  imports.  And  finally.  68  per  cent  of  the  total 
imports  enter  free  of  duty  under  that  act. 

Such  a  tariff  policy  is  liberal  for  it  gives  to  foreign  pro- 
ducers an  opportunity  to  sell  their  products  <«  an  equal 
and  cc»npetitive  basis  to  the  prtocipal  market  or  markets  of 
the  United  States.  Such  tariff  rates  do  not  exclude  nor  are 
they  totended  to  exclude  impcnts  from  foreign  countries. 

On  the  other  hand,  such  rates  are  levied  for  the  purpose 
of  protecting  domestic  producers  so  that  they  may  contimie 
to  bustoess  to  the  United  States  and  make  a  reasonable  profit 
when  they  operate  efficiently.  This  American  tariff  policy 
which  has  been  established  to  this  country  for  the  greater 
part  of  the  last  himdred  jrears  has  been  largely  responsible 
for  the  country's  great  growth,  development,  and  prosperity, 
and  for  the  satisfactory  life  that  has  been  achieved  to  the 
United  States. 

This  bicentennial  year,  when  we  are  celebrating  the  two- 
hundredth  anniversary  of  the  birth  of  the  first  President 
of  the  United  States,  George  Washington,  is  a  fitting  time 
to  rededlcate  the  national  policy  of  protective  tariffs  that 
was  initiated  by  the  first  President  when  the  first  revenue 
measure  was  passed  by  the  Congress  of  the  United  States 
and  sfened  by  President  George  Washington.  Tliat  was  a 
protective  tariff  act. 

Conditions  existing  then  among  the  nations  of  the  world 
may  be  compared  with  conditions  existing  now.  to  that  toe 
desire  of  todividual  nations  is  to  become  todividuaHy  sell- 
sufflcing  units  for  their  own  protection  and  preservation  to  ft 
world  of  competition  for  trade.  With  all  the  nations  of  the 
world  now  striving  to  balance  their  budgets  and  to  protect 
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their  home  Industries  and  to  develop  their  own  production 
of  aU  important,  essential  commodlUes,  it  Is  vital  that  this 
great  Nation  of  ours  guard  Its  American  tariff  policy  »  that 
we  may  not  become  the  victims  of  international  competlUon. 
If  we  were  to  throw  down  our  natioiud  tariff  barriers  during 
this  crisis,  such  a  calamity  would  overtake  our  farm  and 
factory  workers  as  it  would  be  Impossible  to  describe.  We 
think  we  have  many  unemployed  at  present.  The  number 
would  be  multipUed  manyfold  were  the  tariff  barriers  to  be 
lowered  at  this  critical  time. 

«  fUDOBLB   TABW   r«OT18IOHa 

The  tariff  act  of  1930.  with  its  rates  adjusted  rather  nicely 
In  moat  cases  to  equalize  the  differences  in  costs  of  produc- 
tion In  the  United  SUtes  and  in  the  principal  competing 
countries,  has  been  a  magnificent  stronghold  for  this  coun- 
try during  the  two  years  of  its  existence.  With  the  breadth 
of  view  and  the  wisdom  that  characterize  the  general  fea- 
tures of  that  act  there  is  provided  also  in  the  flexible  tariff 
provisions  the  means  of  adjusting  any  rates  that  may  be  out 
of  line  with  the  general  declared  American  protective-tariff 
policy  that  governed  the  fixing  of  the  individual  rates  of 

the  act. 

The  provisions  of  that  new  flexible  tariff  were  so  weU  con- 
ceived and  so  specifically  defined  that  for  the  first  time  in 
the  history  of  this  great  country  of  ours  we  have  what  accu- 
rectly  are  advocating  It,  Though  for  poUUcal  reason  they 
rately'  may  be  caUed  a  scientific  tariff.  It  is  probably  the 
first  scientific  tariff  that  has  ever  been  esUbli&hed  In  any 
country  in  the  world.  The  method  of  its  operation  is  simple 
and  effective.  ^_.      ^.    .    .. 

action  336  of  the  tariff  act  of  1930  provides  that  the 
Tariff  Commission  shaU  make  investigaUons  of  any  rates 
of  duty  that  are  out  of  line  with  the  tariff  policy  set  up  in 
the  act  and  that  It  shall  report  its  findings  to  the  President, 
specifying  such  changes  as  are  necessary  to  accomplish  the 

.  purpose  of  the  act. 

The  President  is  authoriyed  by  the  act  to  proclaim  such 
changes  mm  it  specified  by  the  Tariff  Commission.  The 
President  has  no  authority  to  make  any  changes  other  than 
those  specified  by  the  Tariff  Commission  in  its  reports  to 
him.  He  must  foUow  the  findings  of  the  commission  or 
make  no  changes  whatever. 

This  arrangement  gives  new  power  and  authority  to  the 
Tariff  Commission.  And  more  so  than  any  other  time  in  the 
history  of  the  Tariff  Commission  that  body  is  now  func- 
tioning as  a  scientific,  fact-finding  body,  with  real  efficiency 
and  with  the  expedition  of  the  cases  that  come  before  it. 

In  the  first  year  of  the  commission's  operation,  after  It 
was  reorganized  by  President  Hoover  and  confirmed  by  the 
Senate,  the  commission  completed  39  reports  to  the  Presi- 
dent covering  72  commodities  under  section  336.  Rates  of 
duty  were  increased  on  12  commodities,  decreased  on  17, 
and  on  39  there  were  no  changes.  These  adjustments  oov- 
«r«d  an  important  part  of  the  dutiable  items  of  the  act. 

The  imp(»ts  for  consumption  of  the  products  covered  by 
these  39  investigations  of  the  Tariff  Commission  constituted 
13.5  per  cent  of  the  total  value  of  aU  dutiable  imports. 
The  value  of  the  imports  of  all  the  items  investigated 
amounted  to  $197,600,000.  The  value  of  the  Imports  of  the 
13  commodities  on  which  ^he  duUes  were  increased 
amounted  to  $17,400,000.  The  value  of  the  imports  of  the 
11  yfT*«  on  which  the  duties  were  decreased  was  $43,600,000. 
The  value  of  the  imports  of  the  conunodlties  investigated 
and  covered  in  reports  to  the  President  and  on  which  no 
changes  in  rates  were  specified  by  the  commission  or  pro- 
claimed by  the  President  was  $136,500,000. 

It  is  apparent  from  these  figures  that  only  a  few  of  the 
nXm  in  the  tariff  act  of  1930  were  out  of  line  or  needed 
Investigating.  Furthermore,  nearly  all  of  the  adjustments 
yi^H^  In  the  rates,  whether  up  or  down,  were  relatively 
onall.  Theac  facts  show  that  Congress  had  carefully  ad- 
Justed  the  rates  in  the  act  of  1930. 

The  complete  list  of  the  individual  Investigations  com- 
pleted by  the  Tariff  Commission  between  June  18,  1930,  and 
November  30.  1931.  are  shown  in  table  below  and  prove  be 


June  SO 


to  the  tariff  act  of  1980.  and  the  excefient  work  of  the  newly 
reorganised  Tariff  Commission  under  those  provisions.  It 
also  shows  conclusively  the  nlccness  with  which  the  rates 
were  adjusted  by  the  Congress  to  the  act  of  1930.  Thiae 
thorough  scientific  investigaUons  by  the  Tariff  Commission 
have  in  most  cases  substantiated  the  Judgment  of  the  Con- 
gress in  levying  the  rates  fixed  to  the  act 

Hat  of  commodities  investigated  und^section  "»,?' <^«  *^^„*f* 
of  1930  and  reported  upon  to  the  President  by  the  Tariff  Com- 
mission  hetvoeen  June  ,8.  1930.  and  ^orember  30^1  Wi,.ho«r.na 
the   Hilues  o/  comparable  imports  for  consumption  in  1929 


CoimwwWty 


Woven-wira  tencins  Mid  netting. ■  -.- 
Foardrlniw  wires  »nd  cylinder  wir««- 

BcDi ■ 

Dried  ecs* 

Hemp  cordate - 


Pe*»,  grMn  or  uarlp* 

BooU  kod  Utfom,  McKay  m 


wwl. 


ToUl. 


Pigskin  iMtbar. 

Wood  Sour 

Scwwituits. 


isucwMMiiMpleslnip 

Wool fclthats  tnd  wool  folt  hat  bodies. 
TflOMtoee,  prepued  or  preaerved . 
•    rln'^^ 


CiMRfM,  mpbnrad  or  in  brine — 

Sdible  gelatin,  vahied  at  less  than  40  cents  a  pound. 
Bentwood  (aroiture 


VahMcr 

0Miip«n')la 

laiportt 


SIS,  545 

S21.7M 
.  17. 1S3 

74.  SN 
l.U4.»6 

lOl  606.004 


17.44(.7aB 


Olfveoll.  In  packazf!  Iws  th«»  *)  poonds 

Peppers.  In  their  natural  st'\t* 

EggpUnt,  in  Its  natural  state ._........ — .- 

Cylinder,  crown  and  sheet  glaaa. 


r«ldspar,  erode. 

Boots  and  iboee,  turn  or  turned. 


Total. 


UB  123 
146  lU 

xwatm 

1T7V  980 
«,ft33  ni 
«,947  113 
KMl  «3S 

eti  3M 
«M«n 

mwa 

9,908  307 
St  417 
219  97i 

a4LUJ 
1.099.  4M 


r.  No  changes:  . 

UUzamarine  blue ..... 

Wool  floor  ooTeringt.  n.  t.  p.  f. 

Smekvs' articles 

Ptglroa 

Hides  and  akina ---- 

Chean,  •xeapt  Cheddar  and  Bmmentbaler. 

OLveoil,  In  bulk .- 

Tomato«!»  in  their  natural  state — 

Beans,  soap  or  string,  green  or  onrlpa — .... 


Cacumbers  in  their  natural  sUta . 

Okra 

Pioaapplea ~- 

Pans — .....-..— 

Crin  Tagetal.  Spanlah  moas,  flai,  taw ....... 

Cement — - — ..»»——«.».——■--'■■—»«——»— 

Lumber  and  timber ~. — 

Oaoge  glass  tubes. — 

Feldspar,  ground . 


Boots  and  sbooi^  other  than  McKay  savad  aad  tan.  ortomad 


TotaL 

Total  aD  Items. ^ — 

Par  coot  of  total  dntiabla  imports.. 


0.07.410 


91,283 

1.970,  lU 

341,145 

%9im,KJ 

Ml7t0,a(» 

14. 8&6.  57S 

6,753^293 

in.s7i 

32^661 

9e^«70 

137,399 

2, 091,879 

943. 739 

«^99i 

I,a3lk0>9 

Mk  8301119 

99,399 

131 

S,  909.989 


l3g.4M.747 
197, 675.  '«3 
Ti5 


Deeamber,  1031. 

For  details  ooaoeming  each  commodity  see  list  below. 

THS   ACT  or   1930  IS  JtrST  TO   AGklCULTITEB 

The  Republican  tariff  act  of  1930  has  been  a  great  benefit 
to  agriculture.  Calculations  based  upon  1928  imports  show 
that  approximately  68  per  cent  of  the  increase  of  total 
duties  made  in  the  act  of  1930  as  compared  with  the  act  of 
1922  is  on  imports  of  agriciiltural  raw  materials  and  as  com- 
pensatory duties  on  industrial  products  made  from  such  raw 
materials,  and  only  32  per  cent  of  the  total  increase  In  duties 
was  on  Industrial  products.  This  is  true  even  though  the 
compensatory  duties  for  agricultural  raw  materials  included 
in  the  calculation  are  for  only  the  products  directly  made 
from  such  agricultural  raw  materials,  and  not  those  com- 
pensatory duties  for  agricultural  raw  materials  that  enter 
into  more  remote  finished  products  which  In  part  at  least 
may  be  made  from  the  intermediate  finished  articles.  For 
example,  the  duty  on  flaxseed  is  calculated  as  being  com- 


^^^ ^^ pensated  for  in  the  duty  on  linseed  oil,  but  the  calculation 

yond  qu^Uon  the  grwit  value  of  the  llexlble-tarifl  provision  I  of  compensatory  duties  does  not  include  such  products  as 
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paint  and  linoleum  that  are  made  in  part  from  Unseed  ofl. 
The  duty  on  hides  is  deducted  from  the  duty  upon  leather, 
but  a  deduction  was  not  made  from  the  duties  on  shoes  for 
the  duties  on  hides  or  on  leather.  This  calculation  shows 
clearly  that  the  major  pout  of  the  increases  In  the  tariff 
rates  put  into  the  act  of  1930  as  compared  to  the  rates  in  the 
act  of  1922  were  put  there  to  protect  the  farmers  of  the 
United  States.  This  is  a  broad,  wholesome  tariff  policy  for 
this  coimtry  to  adopt  and  is  In  keeping  with  the  general 
ReinibUcan  policy  of  preserving  the  markets  of  the  United 
States  as  far  as  that  is  practicable  and  profitable  for  the 
producers  of  the  United  States. 

DEMOCmATS    HATS    MO    TABUT    POLICT 

While  the  Republican  Party  now  as  always  adheres  to  its 
well-defined  and  well-known  tariff  policy  of  protecting  the 
domestic  markets  for  the  domestic  producers,  the  Democratic 
Party  has  no  well-defined  tariff  policy.  In  fact,  it  is  im- 
possible to  determine  what  the  Democratic  Party  actually 
does  believe  about  the  tariff.  Their  party  platforms  have 
changed  so  greatly  during  the  past  20  years  that  no  one 
now  can  say  what  the  Democratic  Pooty  really  believes 
about  the  tariff. 

The  leaders  of  the  party  are  divided  on  the  Issue.  Tbey 
have  been  unable  to  formulate  a  tariff  policy  upon  which 
even  they  could  agree.  And  during  this,  the  first  session 
of  the  Severity-second  Congress,  the  Democratic  leaders  have 
shown  their  absolute  Impotence  In  handling  tariff  matters. 
Now  we  find  the  Democrats  adopting  a  plank  in  their 
platform  at  Chicago  in  1932  which  goes  back  to  their  old 
position.  They  declare  for  a  competitive  tariff  for  revenue. 
Whatever  that  means — and  nobody  knows — it  certainly 
eliminates  the  protective  tariff  again  from  their  platform. 
In  vain  we  ask,  what  is  their  stand  on  the  tariff  now?  No 
one  knows. 

Furthermore,  they  have  proved  to  the  world  their  to- 
slncerity  In  criticizing  the  Republican  tariff  act  of  1930. 
Some  of  the  leaders  of  the  Democratic  Party  in  this  House 
and  in  the  other  Chamber  and  in  speeches  outside  of  these 
Chambers  of  Congress  have  during  the  past  two  yeours  vehe- 
mently and  vociferously  attacked  the  Hawley-Smoot  Act, 
charging  that  the  rates  of  that  act  were  "  too  high,"  "  xm- 
Just."  and  "  exorbitant."  and  that  they  should  be  adjusted. 
They  have  been  careful,  however,  to  make  their  charges  in 
general  terms,  and  they  have  not  specified  individual  rates 
that  are  too  high.  Nor  have  they  passed  resolutions  request- 
ing the  Tariff  Commission  to  make  investigations  for  the 
purpose  of  adjusting  the  specific  rates  which  they  think  are 
too  high.  Yet  they  well  know  that  any  rates  that  sure  out 
of  line  can  be  readily  adjusted  by  the  Tariff  Commission  If 
they  are  in  fact  too  high. 

Their  insincerity  is  further  shown  by  their  own  tariff  bill, 
H.  R.  6662.  which  they  introduced  and  passed  in  this  ses- 
sion of  Congress  but  which  President  Herbert  Hoover  had 
the  good  sense  and  wise  Judgment  to  veto  and  prevent 
from  being  fastened  upon  this  country. 

That  bill  was  nothing  but  a  tariff  subterfuge.  After  odl 
the  leaders  of  the  Democratic  Party  had  fought  against  the 
rates  of  the  tariff  act  of  1930,  one  expected  that  the  Demo- 
cratic majority  in  the  lower  House  of  Congress  where  tyiff 
biUs  must  originate  would  proceed  at  once  when  Congress 
convened  to  adjust  the  rates  In  the  Hawley-Smoot  Act, 
which  they  claim  are  "  unjust,"  "  unfair,"  "  extreme,"  "  ex- 
orbitant." "extremely  high."  "prohibitive,-  "embargo 
tariffs."  The  American  people  were  entitled  to  know  and 
are  now  entitled  to  Jmow  what  rates  of  duty,  according  to 
the  Democratic  tariff  policy,  the  Democrats  deem  are  too 
high.  Naturally  the  people  expected  the  Democratic  Party 
to  indicate  something  of  the  nature  of  their  tariff  beliefs 
when  they  assumed  control  of  this  House,  but  the  Democrats 

deceived  them. 

Our  Democratic  friends  apparently  think  that  0»ey  can 
Win  this  coming  election  by  tariff  generalities,  and  that  they 
can  attract  voters  by  such  subterfuge  political  gestures  as 
are  in  the  tariff  provisions  of  the  Democratic  tariff  bill 
which  they  passed  during  this  session.  But,  my  friends, 
you  can  not  deceive  the  American  people  in  that  way.    You 


can  not  expect  t23e  American  voters  to  boy  soch  a  "  pig  In 
the  poke."  The  American  people  are  not  going  to  buy  a 
"cat  in  the  bag"  in  the  election  next  falL  The  average 
voter  Is  not  so  stupid  as  you  may  think. 

Tlie  American  workmen  omd  farmers  are  not  Igxkorant  of 
your  failure  to  state  clearly  your  position  on  these  tariff 
rates.  I  want  to  tell  you  now,  if  you  do  not  already  know 
it.  that  during  this  coming  campaign  you  will  be  forced  to 
state  what  you  expect  to  do  with  the  specific  roites  of  the 
tariff  act  before  you  will  be  entitied  to  any  consideration 
whatsoever  by  the  farmers,  laborers,  arid  manufacturers  of 
this  country  Interested  in  those  specific  rates.  You  can  not 
get  by  with  the  general  statement  that  you  win  fix  things  up. 
You  will  have  to  state  specifically  what  rates  you  expect  to 
adjust  and  how  you  expect  to  adjust  than  and  wh^.t  your 
general  tariff  policy  will  be.  which  of  your  many  policies  you 
are  going  to  follow  If  dected— free  trade,  tariff  for  revemie 
only,  competitive  tariff,  or  tariff  to  equalise  costs  of  produc- 
tion at  home  and  abroad,  or  a  protective  tariff. 

The  Republicans  and  the  American  people  know  why  you 
Democrats  did  not  attempt  to  adjust  the  tariff  rates  In  your 
tariff  bill  of  this  session,  H.  R.  6662.  You  can  not  agree 
among  yourselves  about  rates.  Some  of  your  party  leaders 
are  free  traders;  some  of  them  believe  in  tariffs  for  revenue 
only;  and  some  are  protectionists.  When  you  began  to  dis- 
cuss rates  you  found  that  each  of  you  wanted  protection  for 
the  products  grown  in  srour  own  districts.  At  the  same  time 
you  wamted  free  trade  for  the  products  grown  In  districts 
other  than  your  own.  Those  were  your  selfish.  Individual- 
istic tariff  demands. 

Eversrone  in  this  country  knows  that.  In  other  words, 
you  were  so  selfish  and  Inconsistent  in  your  tariff  views  that 
you  despaired  of  ever  agreeing  even  among  yourselves  on  a 
system  of  tariff  rates  for  the  country  as  a  whole,  and  you 
failed  completely  in  your  conferences  where  you  stttempted 
to  devise  a  tariff  policy  for  use  in  this  session  of  Congress 
and  In  the  coming  national  campaign.  For  that  reason  jrou 
can  iK>t  hope  to  obtain  the  confidence  of  the  voters  of  this 
country.  For  that  reason  if  for  no  other,  in  my  opinion, 
you  will  be  defeated  in  the  coming  election. 

The  average  voter  in  this  country  Ls  an  Intelligent  person. 
Ours  is  a  representative  government.  Voters  want  and  have 
a  right  to  know  what  the  views  of  their  representatives  are 
on  these  tariff  matters  In  a  specific  way,  not  In  some  secret, 
hidden,  mysterious,  underhanded  way.  Your  Democratic 
tariff  bill  forfeits  any  claim  you  may  make  to  frankness 
with  the  American  people.  Your  inconsistencies  warrant 
your  repudiation  by  the  Americsm  people,  and  I  predict  that 
you  will  be  repudiated  in  November,  l932. 

TBS  imcocaaTic  tabiw  Fmoroau. 
Now  let  us  see  what  kind  of  a  smooth,  suave,  and  elusive 
tariff  maverick  your  Democratic  tariff  bill  is.  After  all  of 
the  loud-mouthed  criticisms  that  you  Democrats  have 
heaped  upon  the  Hawley-Smoot  Tariff  Act,  what  have  you 
proposed  in  this  Congress  by  way  of  changes  in  that  act? 

In  your  tariff  bill  you  do  not  suggest  a  single  change  of 
rates.  You  do  not  stiggest  a  single  transfer  from  the  free 
to  the  dutiable  Ust  or  from  the  dutiable  to  the  free  list. 
You  do  not  suggest  even  one  little  change  in  the  15  schedules 
of  the  dutiable  list  nor  In  schedule  16,  the  free  list.  You 
do  not  even  suggest  the  change  oi  as  much  as  a  comma  or  a 
semicolon.  ApparenUy  you  accept  as  satisfactory  all  of  the 
rates  fixed  in  the  Hawl^-Smoot  Act. 

You  do  not  suggest  a  single  diange  In  the  admlnlstratlTt 
provisions  of  the  act. 

There  Is  only  one  provision  of  the  special  provisions,  or 
Titie  m,  of  the  Hawley-Smoot  Act  which  you  propose  to 
change.  Of  the  41  sections  in  Title  m,  covering  the  spe- 
cial provisions  of  the  Hawley-Smoot  Act.  you  propose  to 
change  only  one  section— section  336  of  that  act  What  a 
mountain  of  labor  to  bring  forth  something  even  worse 
than  a  mouse. 

In  other  words,  after  all  of  your  rldous  attacks  on  the 
Hawley-Smoot  Act.  the  Republican  tariff,  you  apparently 
accept  it  all  and  o^iprove  it  all  except  one  smoOl  sectioai 
covering  2V&  pages  out  of  the  194  pages  of  the  printed  aot» 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14401 


.*l^    4-^-^m 


i 

I 


14404 


CX)NGRESSIONAL  RECORD— HOUSE 


June  30 


and  the  one  and  only  change  which  yea  propoee  to  make  in 
the  Republican  tariff  act  la  In  the  so-called  flexible-tariff 
provision. 

Accordlnx  to  your  own  admlaslon,  by  yoor  own  official 
acts,  you  approve  of  over  99  j>er  cent  of  the  Hawtey-amoot 
aet.  and  disapprove  of  only  one  of  the  654  sections  of  that 
aet.  I  have  never  seen  a  better  demonstration  of  devastating 
inconsistency  than  that  exhibited  by  the  DemocraUc  Party 
with  respect  to  Its  tariff  policy. 

On  the  stump  and  in  the  press  individually  you  Demo- 
crats have  viciously  attacked  the  Hawley-Smoot  Act.  but 
collectively  in  Congress  by  your  official  acts  you  approve 
all  of  its  654  sections  with  the  exception  of  one  lone  section, 
that  now  providing  for  adjustment  of  rates  to  equalize  costs 
of  production  In  the  United  States  and  abroad  by  presi- 
ctential  proclamation  after,  and  only  after  a  thoroughly 
scientific  Investigation  is  made  by  the  efficient  and  well- 
trained  body  of  experts  which  make  up  the  United  Stateit 
Tariff  Commission. 

Your  attempts  to  look  the  voters  in  the  face  this  fall  and 
to  crlticlae  the  Hawley-Smoot  Act  will  be  an  amusing 
ipectacle.  The  voters  will  be  skeptical  of  your  sincerity  and 
win  be  inclined  to  say  that  you  are  hypocritical  unless  you 
clarify  your  tariff  policy  before  you  attempt  to  go  before 
them  and  ask  for  their  support.  So  far  you  have  made 
such  a  mess  of  your  tariff  policy  that  at  present  no  one  can 
even  state  it  or  understand  it. 

Even  in  the  changes  that  you  have  proposed  to  the  one 
section  of  the  tariff  act  which  you  have  attempted  to  revise 
you  have  shown  your  usual  inconsistency.  In  the  first 
place  you  propose  to  take  away  from  the  President  of  the 
XTnited  States  the  power  to  proclaim  changes  In  the  tariff 
In  accordance  with  the  changes  specified  by  the  Tariff 
jn  after  thoroughly  investigating  and  reporting 
to  him  tl?«  changes  required  to  equalize  the  differences  in 
costs  of  production  in  the  United  States  and  In  the  princi- 
pal competing  foreign  countries.  By  your  proposed  change 
yoQ  would  thus  destroy  the  fine  flexibility  of  section  336. 
Tou  would  make  it  Impossible  to  effect  changes  In  rates  to 
meet  changes  in  economic  conditions,  and  yet  you  claim  to 
believe  that  it  Is  desirable  to  provide  for  such  changes  in 
rates  frtrni  time  to  time  between  general  tariff  revisions. 

You  propose  that  the  Tariff  Commission  shall  make  its 
layestigations  and  reports  to  the  Congress  and  that  the 
Congress  shall  then  consider  the  proposals  and  decide 
whether  or  not  to  make  the  changes  in  rates  specified  in 
tlw  reports  of  the  Tariff  Commission.  You  suggest  this 
change  knowing  that  the  history  of  the  tariff  in  Congress 
shows  that  Congress  would  not  approve  the  adjustment  of  a 
single  rate  of  duty  at  any  one  time,  and  that  there  would 
be  no  possibility  of  the  Congress  ever  adjusting  a  single  rate 
of  duty,  even  if  it  were  to  save  an  important  and  necessary 
domestic  industry. 

You  well  know  that  the  minute  the  tariff  question  was 
opened  up  for  discussion  on  the  floor  of  the  Congress,  and 
one  rate  of  duty  alone  was  up  to  be  adjusted,  even  if  it 
WM  upon  recommendation  of  the  Tariff  Commission,  that 
the  representatives  of  every  other  iiKlustry  in  the  country 
would  be  after  an  adjustment  of  the  rates  of  duty  on  their 
products,  and  that  Congressmen  and  Senators  from  the  re- 
spective districts  and  States  in  which  those  industries  were 
located  would  demand  consideration  for  their  particular 
indxistrles.  and  that  as  a  result  of  sucb^  demands  from  every 
•ecUon  of  the  country  general  tariff  revisions  would  result. 
It  has  alwmjrs  been  brought  about  in  that  way  whenever  the 
subject  of  tariff  rates  has  been  opened  up  by  Congress. 

This  proposal  of  the  Democrats  would  destroy  the  excel- 
lent provisions  of  the  Hawley-Smoot  Act  that  are  working 
so  efficiently  and  effectively  and  would  substitute  for  it  this 
unworkable  provision  of  the  Democratic  tariff  bill.  This 
is  true  in  spite  of  the  provision  in  the  Democratic  bill  that 
no  amendment  to  the  recommendations  of  the  Tariff  Com- 
mlsskm  shall  be  considered  either  in  the  House  of  Repre- 
sentatives or  in  the  Senate  which  is  not  germane  to  the 
items  included  in  the  report  of  the  commission.  It  Is  ob- 
vious that  the  duty  on  hides,  for  example,  may  be  considered 


germane  to  the  duty  on  boots  and  shoes.  The  duty  on 
leather  may  be  ruled  to  be  germane  to  the  duty  on  saddles 
and  harness  and  boots  and  shoes.  The  duty  on  cattle  may 
be  termed  germane  to  the  duty  on  hides,  boots  and  shoes, 
and  leather.  Likewise  what  may  be  considered  germane 
may  be  extended  ad  inflnitiun  and  include  every  item  of  the 
tariff  act.  The  result  would  be  the  destruction  *of  the  fine 
provision  for  flexibility  now  In  the  Hawley-Smoot  Tariff 
Act.  » 

Subsection  8  of  the  proposed  amendment  In  the  Demo- 
cratic tariff  biU  to  the  flexible  provision  of  the  Hawley- 
Smoot  Act.  changing  the  Republican  tariff,  provides  for  a 
consumers'  counsel.  This  consumers'  counsel  is  to  hold  an 
office  in  the  legislative  branch  of  the  Government  to  be 
known  as  the  office  of  oonsimiers'  counsel  of  the  United 
States  Tariff  Commission.  He  is  to  be  appointed  by  the 
President  by  and  with  the  advice  and  consent  of  the  Senate. 
You  propose  that  he  shall  represent  the  consuming  public  in 
any  proceeding  before  the  Tariff  Commission  and  that  he 
shall  present  evidence  and  arguments  to  support  the  sup- 
posed special  point  of  view  of  the  consumers  of  this  country. 

Now,  let  me  ask  you  why  we  have  a  Tariff  Commission? 
Does  not  the  Tariff  Commission  represent  the  consvimers  of 
this  country  as  well  as  the  producers  of  this  country?  There 
are  6  members  of  the  Tariff  Commission — 3  Democrats  and 
3  Republicans.  Do  you  Democrats  suppose  that  the  point  of 
view  of  the  consumers  of  this  country  is  not  taken  into 
consideration  by  the  Tariff  C(mmilssion?  Such  a  concep- 
tion of  the  commission  seems  to  me  to  be  quite  ridiculous 
and  without  any  foundation  whatever. 

Members  of  the  Tariff  Commission  take  an  oath  of  office 
to  perform  their  duties  under  the  Constitution  of  the  United 
States.  They  know  that  they  must  guard  the  public  inter- 
ests of  this  country.  Are  the  public  interests  different  from 
the  consumers'  Interests?    ETverybody  knows  they  are  not. 

Furthermore,  do  you  not  know  that  the  consumers  of  this 
country  are  producers?  Certainly  they  are.  We  all  have 
to  work  to  eat.  Are  the  interests  of  the  consxmiers  of  this 
coimtry  different  from  the  interests  of  producers  of  this 
country?  They  are  the  same  people.  Unless  one  produces, 
one  does  not  have  the  wherewith  to  consume.  One  must 
produce  to  earn  money  with  which  to  purchase  goods  for 
consumption. 

Thus  only  the  extremely  few  so-called  idle  rich,  who 
produce  nothing  with  their  own  labors,  may  be  considered  in 
one  narrow  sense  to  be  especially  represented  by  the  pro- 
posed consumers'  counsel,  for  only  they  may  be  thought  in 
any  way  to  have  an  Interest  separate  and  distinct  from  the 
interests  of  the  producers.  And  even  the  idle  rich  have  a 
producer's  interest,  and  consequently  a  consumer's  interest, 
because  they  have  to  manage  their  funds  and  investments 
in  order  to  obtain  the  income  from  them  which  gives  them 
the  purchasing  power  with  which  they  become  consumers. 

It  Is  obvious,  therefore,  that  the  duties  which  are  specified 
in  the  Democratic  tariff  bill  for  the  consumers'  counsel  are 
already  being  performed  by  the  memt)ers  of  the  Tariff  Com- 
mission. To  provide  an  additional  counsel,  with  a  salary  of 
$10,000  carried  in  that  bill,  and  to  provide  for  the  expendi- 
ture of  large  sums  of  money  for  experts  to  make  investiga- 
tions and  to  prepare  reports  for  this  consumers'  counsel  is 
an  absolute  waste  of  the  public's  money.  And  this  at  a 
time  when  this  Government  has  had  to  reach  out  and  levy 
over  a  billion  dollars  of  new  taxes  in  order  to  balance  its 
Budget. 

The  consumers'-counsel  provision  of  the  Democratic  tariff 
bill  is  a  duplication  of  the  work  of  the  Tariff  Commission 
itself,  and  it  is  an  absolute  waste  of  public  money  and  would 
accomplish  absolutely  nothing  that  is  not  now  already  being 
accomplished  by  the  United  States  Tariff  Commission,  which 
it  is  proposed  to  continue  in  operation  in  the  Democratic 
tariff  bill. 

This  measure  drafted  by  the  Democrats  is  an  attempt  to 
fool  the  average  citizen  into  believing  that  the  consumers' 
coimsel  will  be  some  sort  of  a  special  representative  and 
pleader  of  the  cause  of  the  average  citizen  of  this  coimtry. 
and  that  he  would  be  able  to  accomplish  wonderful  things 
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in  behalf  of  the  man  In  the  street  that  are  not  now  being  ac- 
complished by  the  present  excellent  system  for  tariff  adjust- 
ments. Tills  Democratic  proposal  is  a  snare  and  a  delusion. 
It  is  deceptive  in  its  purposes,  and  when  the  average  man 
in  the  street  understands  the  real  significance  of  the  pro- 
posal you  can  rest  assured  that  he  will  condemn  it  and 
repudiate  the  Democratic  perpetrators  of  this  terrible  hoax. 

Democrats  will  find  that  the  man  in  the  street  lias  suffi- 
cient knowledge  to  see  through  such  flimsy  camouflage,  and 
if  he  does  not  do  so  now  he  will  do  so  by  the  time  he  casts 
his  ballot  this  fall.  The  people  of  this  country  are  sur- 
prised that  you  Democrats  should  expect  to  get  away  with 
any  such  a  misleading  proposal  as  yoiu-  consumers'-counsel 
provision  of  your  proposed  tariff  amendment  You  can  not 
do  it,  gentlemen,  for  the  average  citisen  has  too  much  in- 
telligence to  be  misled  by  such  insincere  gestures. 

The  danger  of  one  other  section  of  your  proposed  tariff 
amendment  should  be  pointed  out.  You  propose  in  sob- 
section  4  for  the  calling  of  an  international  economic  con- 
ference by  the  President  of  the  United  States  for  the  pur- 
pose of — 

(•)  Lowering  exoenlve  tariff  duties  and  eliminating  dlBcrimina- 
iorj  and  unfair  trade  practice*  and  other  economic  barriers  affect- 
ing international  trade;  (b)  preventing  retaliatory  tariff  measures 
and  economic  wars:  and  (c)  promoting  fair,  equal,  and  free  trade 
between  nations,  but  with  the  understanding  that  any  agreement, 
treaty,  or  arrangement  which  changes  any  tariff  then  in  existence, 
or  In  any  way  affects  the  revenue  of  the  United  States  must  first 
be  approved  by  the  Congress  of  the  United  States. 

That  subsection  further  provides  that — 

The  President  be,  and  is  hereby,  authorized  and  requasied,  at 
as  early  a  date  as  may  be  convenient,  to  proceed  to  negotiate  with 
foreign  govemmenU  reciprocal  trade  sigreements  under  a  policy  of 
mutual  tariff  concessions.  Such  agreements  shall  not  become 
operative  until  Congress  by  law  shall  have  approved  them. 

The  United  States  has  already  participated  in  a  nimiber 
of  economic  conferences  to  "  eliminate  discriminatory  and 
unfair  trade  practices,"  "  prevent  economic  wars,"  and  "  pro- 
mote fair,  equal,  and  free  trade  and  commercial  relations 
among  nations."  Ldttle  or  nothing  has  been  accomplished 
by  such  conferences.  Those  conferences  have  made  recom- 
mendations, written  resolutions,  but  almost  no  practical  ac- 
complishments have  resulted  from  their  activities.  Either 
the  conferees  have  failed  to  agree  upon  steps  that  should  be 
taken,  devaistating  reservations  to  the  various  proposals  have 
been  made  by  the  individual  nations,  or  governments  have 
failed  to  approve  the  activities  or  agreements  of  their  con- 
ferees. Why  drag  the  President  of  the  United  States  to  such 
conferences?  No  good  could  come  of  it,  and  there  is  always 
the  danger  in  it  of  having  all  the  countries  who  owe  us 
money  combine  against  us  in  such  conferences. 

The  Republicans  agree  that  all  nations  should  adopt  tariff 
and  other  policies  that  will  promote  fair  and  equal  trade 
and  commercial  relations  between  nations,  and  that  all  im- 
f air  and  discriminatory  trade  practices  should  be  abolished. 
We  propose,  as  far  as  possible,  through  ovu-  State  Depart- 
ment and  through  the  provisions  of  the  Hawley-Smoot  Tariff 
Act,  especially  sections  337  and  338,  which  are  special  provi- 
sions to  handle  unfair  methods  of  competition  and  unfair 
practices  in  import  trade  and  discriminations  by  foreign 
coimtrles  against  the  commerce  of  the  United  States,  and  by 
economic  conferences  of  special  representatives  of  our  Gov- 
ernment with  other  governments,  to  accomplish  those 
results. 

But  to  invite  foreign  coimtries  into  conferences  with  the 
United  States  for  the  purpose  of  discussing  the  lowering  of 
our  tariff  duties  as  provided  in  subdivision  (a)  of  this  sub- 
section 4  and  to  promote  "  free  trade  "  as  suggested  In  this 
amendment,  is  to  invite  and  encourage  foreign  countries 
against  whose  industries  our  tariff  rates  have  been  put  up 
as  barriers,  to  criticize  those  tariff  rates  and  the  Oovem- 
ment  of  the  United  States  for  its  protective-tariff  policy. 
That  part,  therefore,  of  this  subsection  4,  put  in  effect,  wotUd 
result  in  a  betrayal  of  the  best  interests  of  the  United  States 
no  less  disastroxis  than  if  it  had  been  conceived  with  treason- 
able Intent  rather  than  in  the  ignorance  of  the  best  interests 


of  America  that  has  ahrays  eharaeterlsed  Democratic  tariff 
proposals. 

When  the  voters  of  this  country  who  are  overwhelmingly 
in  favor  of  the  American  protective-tariff  policy  realize  what 
you  Democrats  have  atUanpted  to  do  by  that  provision  of 
your  proposed  tariff  amendment,  they  will  give  you  such  a 
rebuke  as  you  have  never  had  before.  You  have  merited 
that  rebuke  by  srour  attempt  to  Join  hands  with  foreign 
governments  to  force  a  reduction  in  the  American  protective- 
tariff  rates.  You  can  not  avoid  being  called  to  task  for 
that  dangerous  proposaL  Your  threatening  proposal  is  a 
matter  of  record,  and  the  American  people  are  going  to 
be  told  about  that  vicious  proposal  against  the  American 
farmers,  laborers,  and  manufacturers. 

Furthermore,  your  provision  for  the  negotiation  of  recip- 
rocal trade  agreements  under  a  policy  of  mutual  tariff  con- 
cessions would  revolutionize  our  present  international  trade 
policy  of  fair  treatment  for  all  nations  and  special  favors  to 
none.  It  would  substitute  in  lieu  of  our  fine  present  policy 
special  tariff  concessions  to  each  nation  and  tho^by  dis- 
criminate against  all  others  in  some  or  in  many  ways. 

The  United  States  has  had  some  experience  with  recip- 
rocal trade  agreements.  The  Casson  and  Argol  treaties  and 
agreements  proved  to  be  complete  fiascos  and  were  never 
made  effective  by  Congress.  Congress  repudiated  all  of 
them.  Congress  would  not  approve,  even  if  they  were  pro- 
ix>sed  now,  reciprocal  treaties  or  agreements  that  might  be 
negotiated  with  each  of  the  many  countries  of  the  world 
with  which  we  have  international  trade  and  commerce. 

Furthermore,  it  is  contrary  to  good  public  policy  in  addi- 
tion to  being  contrary  to  our  estalilished  international  trade 
policy.  Our  present  policy  of  fair  treatment  for  all  and 
special  privileges  to  none  is  a  much  wiser  and  far  more 
advantageous  policy  for  this  great  diversified  country  of 
ours  *y>art .  the  poUcy  proposed  in  the  Democratic  tariff 
amendment  of  special  trade  and  tariff  concessions  to  each 
of  the  many  countries  with  whom  we  trade. 

Just  imagine  the  mess  we  would  get  into  in  attempting 
to  negotiate  special  treaties  with  each  country.  Would 
Massachusetts,  for  example,  want  its  rates  reduced  on  boots 
and  shoes  and  textile  manufactures  in  a  trade  with  France 
or  Germany  for  low»  duties  on  wheat  from  the  Northwest 
and  cotton  from  the  South  and  on  other  agricultural  prod- 
ucts from  the  West  and  South?  Would  Pennsylvania  want 
the  duties  reduced  on  iron  and  steel  and  manufactures 
thereof  in  reciprocal  trade  agreements  with  Great  Britain 
or  Japan  in  a  trade  for  reduced  duties  on  meats,  milk  prod- 
ucts, and  automobiles  exported  to  Great  Britain  and  Japan? 
A  mere  statement  of  these  questions  illustrates  the  thou- 
sands of  complications  and  dangers  of  misunderstanding 
and  conflict  that  would  be  Inciured  in  any  attempt  to  apply 
this  proposed  provision  of  the  Democratic  tariff  amendment. 
The  people  of  the  United  States  will  not  permit  It  to  be 
adopted  or  put  into  practice.  If  they  should  do  so,  they 
would  soon  find  themselves  in  another  world  war,  where 
they  would  be  left  practlcidly  alone,  with  all  the  other  great 
nations  of  the  world  allied  against  them.  This  would  be  the 
natural  consequence  of  the  proposed  Democratic  tariff  policy, 
because  the  United  States  market  Is  by  far  the  biggest  and 
most  important  market  in  the  whole  world  and  all  the 
other  nations  of  the  earth  are  striving  by  every  means  avail- 
able to  them  to  gain  for  their  products  as  much  as  possible 
of  this  great  American  market. 

The  Democratic  Party  must  answer  to  the  American  people 
in  the  coming  ^ftmpftign  for  this  monstrous  proposal  by 
which  the  fair  and  just  historical  American  international 
trade  policy  would  be  thrown  away  for  the  dangerous  policy 
of  bickering  and  bargaining  contained  in  this  proposed 
amendment.  The  American  people  have  had  enough  of  con- 
flict. The  destructive  gloom  of  the  last  war  is  not  yet  for- 
gotten, and  no  one  who  sees  this  Democratic  proposal  to 
its  true  light  will  agree  that  it  should  be  substituted  for 
the  present  fair,  equal,  and  friendly  foreign-trade  policy  of 
this  country. 
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ICr.  President  and  Members  of  Congress,  the  great  Repub- 
lican Party,  to  which  I  have  the  honor  to  belong,  challenges 
the  Democratic  Party  to  take  this  tariff  issue  before  the 
voters  of  the  Nation  in  the  coming  national  election.  We 
shall  take  it  before  the  Nation.  Each  party  must  stand  <m 
its  record.    We  have  no  fear  of  the  outcome. 

When  the  average  voter  understands  the  proposals  of  the 
Democratic  Party  to  abolish  our  traditional  and  eminently 
successful  Republican  pro^^ctlve  tariff  an  1  our  present  emi- 
nently successful  foreign-trade  policy,  they  will  vote  to 
maintain  the  Republicans  In  power  In  this  Nation  and 
throughout  the  States  and  to  thus  maintain  the  protective 
tariff  and  our  splendid  American  foreign-trade  policy. 

rokxioN  TAWTFs  WOT  «rTAiaATo«T  AOAtifaT  vnrm  STATas  tasivt 

Tariffs  In  most  countries  of  the  world  have  been  increased 
since  the  World  War.  International  trade  has  expanded 
greatly  in  the  past  10  srears  In  spite  of  or  because  of  the 
general  upward  tariff  trend.  Decreases  In  customs  duties  by 
any  coimtry  have  been  comparatively  few  and  unimportant. 
However,  tariff  duties  have  not  been  the  most  decisive  factor 
in  determining  the  volume  of  trade  carried  on  with  a  given 
country.  The  extent  to  which  tariffs  have  restricted  Imports 
has  depended  more  on  the  buying  power  of  the  importing 
country,  on  the  producers'  costs  of  production,  and  on  the 
importers'  profit  margin. 

In  most  countries  of  the  world  duties  have  been  increased 
much  more  on  manufactured  articles  than  on  agricultural 
products.  As  has  been  shown,  however,  the  greater  part  of 
the  increase  in  the  duties  collected  under  the  Republican 
tariff  act  of  1930  were  on  agricultural  products  and  compen- 
satory duties  for  the  rates  on  those  agricultural  products. 
Throughout  the  rest  of  the  world,  however,  duties  on  raw 
materials  are  comparatively  low  and  the  cases  in  which  they 
have  been  raised  are  not  numerous.  In  a  few  countries. 
however,  agricultural  rates  especially  have  been  raised.  Gen- 
erally speaking,  the  upward  trend  of  tariff  rates  in  countries 
other  than  the  United  States  has  been  due  in  the  majority 
of  cases  wholly  to  the  Imposition  of  higher  rates  on  manu- 
factured articles. 

The  Democratic  Party  in  the  United  States  has  attempted 
to  mislead  the  people  of  the  United  States  into  believing 
that  the  Republican  tariff  of  1922  ts  responsible  for  the 
beginning  of  the  erection  by  the  other  countries  of  the  world 
of  these  high  tariff  walls.  The  facts  belie  their  charges. 
The  charge  is  not  true,  as  is  easily  and  satisfactorily  proved 
by  an  examination  of  the  records  of  tariff  adjustments  as 
reported  by  the  United  States  Department  of  Commerce. 

Immediately  after  the  World  War.  even  before  the  United 
States  passed  the  emergency  tariff  act  of  1921.  nearly  all 
European  tariffs  were  Increased.  France.  Germany,  and 
Great  Britain  bad  Increased  their  customs  duties  before  the 
Congress  of  the  United  States  had  passed  the  tariff  act  of 
1922.  or  even  before  the  emergency  tariff  act  of  1921.  It  is 
obvtoos.  therefore,  that  other  countries  of  the  world  rather 
than  the  United  States  are  responsible  for  the  present  trend 
of  increased  tariff  rates.  The  United  States  is  not  responsi- 
ble for  beginning  the  raising  of  these  barriers.  Eiiropean 
countries  began  immediately  after  the  war  to  establish 
themselves  as  Independent,  self-sufficing,  commercial  and 
industrial  units  by  erecting  higher  tariff  walls. 

Since  1922  the  countries  of  Europe.  Asia,  and  South  Amer- 
ica for  their  own  reasons  have  increased  their  tariffs  sev- 
eral times,  but  there  is  no  evidence  showing  that  these  in- 
creases In  tariff  rates  were  retaliatory  against  the  United 
States  tariff  act  of  1922. 

It  Is  equally  true  that  the  increased  tariff  rates  of  foreign 
countries  since  the  passage  of  the  tariff  act  of  1930  are  not 
In  retaliation  for  the  increased  rates  of  the  United  States 
tariff  act  of  1930.  Carefxil  observation  will  prove  to  the  sat- 
isfaction of  any  reasonable  man  that  such  increases  in  for- 
eign tariffs  have  been  for  the  purpose  of  fostering  industry 
and  prosperity  in  foreign  countries.  There  have  been  nu- 
merous and  conspicuous  increases  of  Import  duties  by  for- 
eign countries  on  export  products  of  the  United  States  since 
the  passage  of  the  tariff  act  of  1930.    Such  increases,  how- 


ever, have  not  been  more  numerous  than  they  have  been 
over  like  periods  In  years  preceding  the  passage  of  the  United 
States  tariff  act  of  1930. 

Furthermore,  examination  of  the  changes  made  by  foreign 
countries  in  their  tariffs  win  show  that  in  most  cases  the 
Increased  duties  levied  by  those  foreign  countries  were  not 
directed  exclusively  or  even  primarily  against  the  United 
States.  This  is  made  plain  by  the  fact  that  the  increased 
rates  have  applied  equally,  or  even  more  heavily,  against 
the  same  articles  imported  from  other  countries.  And  in 
most  cases  the  articles  subject  to  the  Increased  duties  of 
foreign  countries  are  imported  in  larger  quantities  from 
some  country  other  than  the  United  States.  It  is  apparent, 
therefore,  that  such  duties  were  not  Increased  in  retaliation 
for  the  duties  imposed  by  the  United  States.  The  countries 
of  Europe  have  built  up  tariffs  against  each  other  as  have 
the  countries  of  South  America.  Most  of  the  countries  have 
needed  additional  revenue  to  balance  their  budgets  and 
have  for  this  reason  been  forced  to  incr««e  their  tariffs  in 
order  to  raise  additional  revenue. 

Furthermore,  in  times  of  depression  when  Intemational 
confidence  wanes  and  is  at  low  ebb,  nations  desire  to  be- 
come more  self-sufficing  and  naturally  withdraw  more  to 
themselves  where  they  can  manage  and  control  their  own 
affairs  rather  than  spread  out  over  the  whole  world.  The 
present  depression,  which  Is  the  result  of  the  terrible  de- 
struction of  the  Implements  of  production  and  the  fright- 
ful dislocation  of  the  elements  of  labor  that  were  brought 
about  as  a  result  of  the  World  War,  is  largely  responsible 
for  this  lack  of  confidence  which  has  resulted  in  increased 
tariff  barriers.  This  tendency  toward  increased  tariffs 
throughout  the  world,  as  stated  above,  began  in  Europe  after 
the  World  War.  The  United  States  was  compelled  by  force 
of  circumstances  to  fall  in  line  with  this  tendency  or  be 
the  victim  of  the  other  coimtrles  of  the  world  in  the  wild 
scramble  for  markets  for  their  products. 

oua  PBOTBcnvx  takut  should  m  maintaihkd.  mn  XjOwsus  to  bklp 

roKMiairas 

The  Democratic  Party  would  now  have  us  believe  that  it 
is  for  the  best  interest  of  this  country  to  lower  our  tariffs 
and  thus  make  it  possible  for  foreign  countries  to  sell  more 
goods  in  the  United  States.  Does  anyone  in  the  United 
States  believe  that  if  the  United  States  were  to  proceed 
forthwith  to  lower  its  tariff  rates  that  any  other  country  in 
the  world  would  follow  suit  and  lower  its  tariff  rates?  No 
one  who  has  traveled  abroad  or  who  knows  anything  about 
conditions  in  other  countries  is  gullible  enough  to  believe 
any  such  nonsense. 

If  the  United  States  were  to  lower  its  tariff  barriers  after 
the  election  of  1932.  every  country  in  the  world  would  make 
an  immediate  scramble  to  capture  this  great  and  mtu'velous 
market  in  the  United  States.  They  would  Immediately  pro- 
ceed to  Increase  their  manufactvu-es  and  production  of  agri- 
cultural products  for  this  market.  Their  production  would 
Increase  and  their  exports  to  this  country  would  increase, 
and  such  imports  into  the  United  States  would  force  the 
closing  of  more  American  factories  and  the  abandonment  of 
more  American  farms  and  would  greatly  increase  misery 
and  unemployment  in  this  country.  Any  man  with  any 
practical  sense  knows  that  this  would  be  the  result. 

For  that  reason  it  is  imperative  not  only  that  the  Ameri- 
can protective  tariff  system  be  maintained  but  that  such 
adjustments  be  made  from  time  to  time  under  the  flexible 
provision  of  the  tariff  act  of  1930  as  are  found  to  be  neces- 
sary in  order  to  iirotect  domestic  producers  in  our  own  mar- 
kets and  to  encourage  the  development  of  new  industries  in 
tills  country  that  have  reasonable  prospects  for  success. 
Only  in  this  way  will  we  ever  be  able  to  work  ourselves  out 
of  the  present  depression  and  to  hold  our  own  against  the 
extreme  competition  which  the  products  of  the  United 
States  are  subjected  to  not  only  in  foreign  markets  but  are 
subjected  to  within  the  boundaries  of  this  country  itself. 

There  is  no  use  of  attempting  to  glibly  pass  the  buck  from 
one  country  to  another,  each  coimtry  blaming  the  other  for 
the  increased  tariff  barriers.    Historical  chronology  shows 
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that  the  European  coimtrles  began  this  competition  In  so- 
called  high  protective  tariffs,  and  the  United  States  was 
forced  by  the  circumstances  to  fall  in  line  in  order  to  save 
itself  from  the  destructive  competition  of  its  foreigb  com- 
petitors, i 

The  Republican  Party  is  delighted  to  go  to  the  batXln  this 
coming  election  on  the  tariff  issue.  The  Democratfe  have 
been  very  solicitous  of  the  foreign  trade  of  the  United  3tates. 
They  have  argued  that  the  tariff  act  of  1930  is  responsible 
for  the  decrease  in  our  foreign  trade.  As  a  remedy  they 
urge  that  we  lower  our  tariff  barriers  to  permit  greater 
foreign  imports  and  to  permit  foreign  governments  thus  to 
repay  their  debts  to  us.  What  a  betrayal  of  the  interests  of 
America.  In  effect,  our  Democratic  friends  argue  that 
American  farmers  and  American  laborers  should  quit  work 
and  go  hungry  to  permit  laborers  in  Europe  and  Asia  to 
go  back  to  work  manufacturing  and  growing  products  to 
send  into  the  United  States  for  consumption  here  in  lieu 
of  the  home-produced  articles.  The  effect  of  their  argu- 
ment about  the  debts  is  that  the  American  taxpayers  should 
take  over  these  foreign  debts  and  pay  them  themselves  in 
order  that  the  foreigners  may  have  more  money  to  buy  more 
goods  in  the  United  States  and  more  money  to  build  up 
greater  armaments.  And  that  the  United  States  should  con- 
tinue to  conduct  their  affairs  for  the  further  profit  and 
pleasure  of  foreigners  and  of  the  foreign  governments. 

All  the  Republican  Party  desires  is  that  this  point  of  view 
be  made  known  generally  throughout  the  United  States,  and 
we  shall  rely  with  entire  confidence  on  the  answer  of  the 
American  voters  next  November.  Let  the  Democrats  argue 
the  cause  of  the  foreigner.  Republicans  are  interested  pri- 
marily in  America  and  in  Americans.  We  believe  in  "  Amer- 
ica for  Americans."  This  country  and  its  resources  we 
maintain  are  our  own,  for  our  own  use.  and  we  do  not  owe 
anybody  else  for  them  nor  are  we  obUged  to  see  that  all  the 
rest  of  the  world  prospers  first  and  we  last. 

The  exports  of  the  United  States  amount  to  only  5  or  6 
per  cent  of  the  total  trade  of  the  United  States.  Both 
imports  and  exports,  or  our  total  foreign  trade,  amount  to 
but  9  or  10  per  cent  of  the  trade  that  goes  on  within  the 
boundaries  of  the  United  States.  The  Republican  Party  is 
far  more  interested  in  the  90  per  cent  of  our  trade  and 
commerce  than  it  is  in  the  9  or  10  per  cent  which  consti- 
tutes our  foreign  trade. 

•nie  Democratic  Party  may  ask  the  support  of  foreigners 
interested  in  the  United  States  markets.  Internationalists, 
primarily  interested  In  foreign  investments,  may  contribute 
to  the  Democratic  campaign  funds  and  help  the  Democratic 
Party  out  a  great  deal  if  the  Democratic  Party  will  lower  our 
tariffs;  but  the  Republican  Party  is  interested  primarily  in 
those  persons  who  carry  on  the  90  per  cent  of  the  trade  and 
commerce  that  goes  on  within  the  boundaries  of  the  United 
States,  not  to  the  exclusion  of  the  other  9  or  10  per  cent 
that  constitutes  the  international  trade  but  knowing  that 
if  the  90  per  cent  of  our  trade  prospers  the  other  9  or  10 
per  cent  is  bound  to  prosper. 

The  Democratic  Party  will  have  to  answer  to  the  Ameri- 
can citizens  for  its  facetious  soUcitude  for  the  citizens  of 
foreign  countries  at  the  expense  of  the  well-being  of  the 
American  farmers,  laborers,  and  manufacturers.  The 
responsibility  rests  upon  the  Democratic  Party  for  fallacious 
and  destructive  propaganda  in  this  country  and  we  feel 
certain  that  the  American  voter  will  show  his  vigorous 
disapproval  of  the  Democratic  attempt  to  sell  out  our 
American  interests  to  foreigners.  To  the  Republicans  must 
go  the  credit  for  our  present  warm  and  fine  offlcial  inter- 
national relations. 

The  United  States  is  on  friendly  terms  with  all  the  coun- 
tries of  the  world.  The  tariff  act  of  1930  has  not  created  ill 
will  toward  the  United  SUtes.  The  treaty  status  of  this 
country  with  other  countries  is  favorable  to  the  United 
States.  At  the  present  time  the  United  States  has  commer- 
cial treaties  or  agreements  in  effect  with  44  countries,  assur- 
ing the  products  of  the  United  States  more  favorable  tariff 
treatment  than  Is  accorded  to  similar  products  of  any  other 
country.  These  44  countries  include  most  of  the  important 
commercial  countries  of  the  world.    Some  of  these  treaties 


make  specified  exceptions  to  "  most-favored-natlon  *'  treat- 
ment. Our  treaty  with  England  assures  the  most-favored- 
nation  treatment  only  in  the  "  European  territory  of  Great 
Britain."  The  United  States  makes  an  exception  of  its  com- 
merce with  Cuba,  the  Panama  Canal  Zone,  and  any  territory 
or  possession  of  the  United  States.  Spain  excepts  its  trade 
with  Portugal.  Portugal  excepts  its  trade  with  Spain  and 
Brazil. 

With  19  countries  with  which  the  United  States  has  no 
treaties  nor  agreements  our  products  receive  the  same  tariff 
treatment  as  similar  products  imported  from  all  other  for- 
eign countries.  Only  three  countries — Canada.  Prance,  and 
Salvador — give  more  favorable  tariff  treatment  to  other  for- 
eign countries  than  to  the  United  States.  These  discrimina- 
tions against  the  foreign  commerce  of  the  United  States  are 
really  unimportant  when  compared  with  the  fair  treatment 
given  this  country  by  these  same  three  countries  with  respect 
to  most  of  our  exports  to  those  countries. 

It  is  important  to  remember  these  broad,  general  facts 
which  show  the  splendid,  friendly  relations  enjoyed  at  the 
present  time  by  the  United  States  in  its  contacts  with  other 
countries  under  the  provisions  of  the  Republican  tariff  act 
of  1930.  the  so-called  Hawley-Smoot  Act.  These  facts  show 
that  the  criticisms  of  the  Democrats  arc  quite  unwarranted 
and  without  factual  foundation.  They  are  like  so  many 
other  of  their  criticisms  of  the  Republican  tariff  poUcy — they 
are  meaningless  generalities  which  will  not  stand  up  under 
a  searching  analysis  of  the  facts  as  they  actually  exist. 

The  Republican  tariff  policy  has  not  created  animosity 
toward  this  country,  but  our  tariff  has  been  the  envy  of 
every  country  in  the  world.  Most  countries  have  observed 
the  success  of  the  Republican  tariff  policy  in  bringing  pros- 
perity to  the  United  States  and  have  adopted  the  protective- 
tariff  policy  in  their  attempts  to  obtain  for  themselves  and 
their  respective  countries  the  blessings  that  have  been  ob- 
tained through  that  jwlicy  by  the  United  States. 

There  is  no  ground  for  anxiety  about  the  peace  between 
the  United  States  and  other  countries  being  upset  by^  the 
Republican  tariff  policy.  Such  policies  have  been  respon- 
sible for  bringing  the  United  States  up  to  its  present  power- 
ful position  among  the  nations  of  the  world,  where  we  com- 
mand their  respect  and  admiration.  They  may  envy  us  our 
advantages;  they  may  and  undoubtedly  do  desire  to  take 
them  away  from  us  if  they  can.  Failing  this,  they  will  adapt 
themselves  and  their  trade  to  our  tariff  and  other  standards. 
The  mutual  advantages  of  trade  between  cauntrtes  are 
too  great  to  be  thrown  away  for  the  sake  of  sentiment.  No 
foreign  country  wants  to  incur  the  enmity  of  the  United 
States.  No  foreign  country  wants  to  lose  Its  share  of  this 
great  American  market.  No  other  market  in  the  world  is 
able  to  purchase  and  pay  for  as  large  a  volume  and  variety 
of  imported  products.  It  ts  unreasonable  to  think  that  any 
foreign  country  wants  a  tariff  war  with  the  United  States, 
and  we  know  that  this  country,  at  least  that  part  of  it  rep- 
resented by  the  great  majority  of  the  ciUsens  who  are  Re- 
publicans, knows  that  this  country  does  not  want  a  tariff 
war  with  any  other  country. 

We  also  know  that  we  are  not  going  to  let  any  foreign 
country  put  ansrthlng  ovct  on  us  If  we  c«m  prevent  it.  We 
shall  stand  up  for  our  rights.  That  is  the  traditional  Ameri- 
can policy,  always  sponsored  by  the  grand  old  Republican 
Party. 

Intemational  commercial  rivalry  is  keen.  AD  countries 
are  striving  for  business,  and  they  are  using  all  the  resources 
at  theh-  command  to  get  it.  Not  only  are  they  using  soch 
Instruments  as  the  tariff,  commercial  treaties,  aggressive 
foreign-sales  policies,  cartels,  and  intemational  banktaig 
f aciUties,  but  every  other  legitimate  means  to  further  their 
own  interests,  often  at  the  expense  of  competing  nations. 

In  spite  of  these  intense  commercial  rivalries  and  in  spftc 
of  the  almost  terrifying  competition  for  intemaUonal  trade 
that  is  bound  to  come  as  confidence  is  restored  and  business 
revived,  yet  the  peace  of  the  world  at  the  present  time  is 
sound  and  it  is  not  in  danger  of  being  upset  soon.  Certaiidy 
the  tariff  and  commercial  policies  of  the  United  SUtes  are 
among  the  least  offensive  of  all  when  compared  wtlh  the 
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tariff   and  commercial   poUclea  of  other   countries  of  the 

There  Is  no  reason  to  and  no  one  should  expect  the  United 
States  to  play  SanU  Claus  to  all  the  rest  of  the  world,  even 
If  our  Democratic  opponents  do  suggest  it.  When  the  cltl- 
Bens  of  the  many  nations  throuKhout  the  world  understand 
the  comparative  liberality  of  the  American  tariff  and  trading 
policy  they  can  have  but  admiraUon  rather  than  criticism 
for  this  country. 

The  equal  and  fair  treatment  accorded  all  nations  by  tne 
United  States  promotes  good  will.  Our  treaties  give  aU 
nations  most-favored-natlon  treatment.  Two-thirds  of  aU 
the  Imports  into  the  United  States  from  all  countries  enter 
free  of  duty,  and  on  the  one-third  of  our  Imports  the  rates 
of  duty  are  moderate  and  aU  ad  valorem  rates  are  assessed 
on  the  foreign  value.  Furthermore,  the  administration  of 
the  law  applies  to  all  countries  alike. 

No  other  cotmtry  In  the  world  permits  citizens  of  foreign 
countries  to  present  their  own  tariff  cases  in  person  before 
sach  a  tribunal  as  we  have  established  in  our  Tariff  Com- 
mission. Such  facts  when  known  generally  throughout  the 
world  will  give  to  the  United  States  first  place  among  the 
nations  granting  fair.  Just,  and  liberal  treatment  In  their 
tariff  and  trade  relations  with  other  coimtries. 

For  these  policies  the  Republican  Party  is  largely  re- 
sponsible. We  are  proud  of  our  record.  The  achievements 
of  the  Republican  tariff  policy  are  largely  responsible  for 
making  us  what  we  are,  the  greatest  nation  on  the  face  of 
the  earth. 

GOTKsinanrr  ixpENDmniBS 

Mr.  LAMNECK.  Bir.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  LAMNECK.  Mr.  Speaker,  much  has  been  said  dur- 
ing this  session  of  Congress  as  to  govemmenUl  expendi- 
tures and  the  possibilities  of  reducing  the  same.  A  great 
deal  of  false  Information  has  been  sent  out  all  over  the 
country  by  Influential  business  Interests  as  to  how  much 
expenditures  have  increased  since  1927.  The  blame  for  the 
great  increase  in  expenditures  has  been  placed  largely  upon 
the  shoulders  of  the  present  Congress. 

In  order  that  the  Members  of  Congress  and  the  country 
should  have  the  real  facts  I  have  prepared  a  statement 
which  will  show  the  actual  expenditures  for  1927,  1931, 
1932,  and  the  appropriations  for  1933.  In  the  1933  figures 
used  I  have  given  the  figures  In  the  appropriation  bills  as 
passed  by  the  House  in  the  legislative  and  War  Departments. 
All  other  figures  used  are  those  in  the  appropriation  bills 
as  finally  approved  by  the  Senate.  I  have  estimated  the 
public-debt  requirement  at  $1,000,000,000.  The  totals  in  the 
1933  figures  amount  to  $4,144,236,458,  from  which  must  be 
deducted  the  savings  in  the  economy  bill,  estimated  to 
amount  to  $150,000,000.  This  would  make  the  net  appro- 
priations for  1933.  $3,994,236,458.     [Applause.! 

By  comparing  the  figxires  in  the  following  table  it  will  bo 
seen  that  this  Congress  has  reduced  governmental  expendi- 
tures for  1933  under  those  of  1932  by  over  $840,000,000.  No 
previous  Congress  has  ever  made  such  a  record.  Further 
reductions  no  doubt  can  be  made  by  reorganizing  govern- 
mental departments,  by  elimination  of  duplications  In  gov- 
ernmental activities,  and  by  use  of  greater  care  in  State- 
aid  appropriations.    The  table  follows: 
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Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  a  table  which  will 
Illustrate  my  idea.  »  <. 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object  providing  the  gentlemsin  will  in- 
sert with  the  table  a  statement  showing  Just  where  the 
Democratic  Party  is  going  to  cut  an  additional  billion  dol- 
lars a  year  from  the  expenditures  of  the  Federal  Oovem- 
ment. 

Mr.  LAMNECBL    I  have  never  claimed  that  could  be  done. 

Mr.  SCHAFER.  The  gentleman's  psuty  In  convention 
yesterday  promised  to  do  so.  About  half  the  expenditures 
of  the  Federal  Government  are  interest  tuid  sinking  fund 
on  the  Democratic  war  debt  and  for  the  ccu-e  of  the  veterans 
of  the  Democratic  World  War.  leaving  about  $2,000,000,000 
for  other  purposes,  and  yesterday  the  gentleman's  party 
promises  to  cut  off  another  billion  each  year.  I  would  like 
to  know  the  W8^  In  which  that  can  be  done  ao  it  win  appear 
In  the  table  in  the  Rbcobs. 

Mr.  LAMNECK.  The  gentleman  can  not  ask  me  to  do 
that,  because  I  never  claimed  it  could  be  done. 

Mr.  SCHAFER.    Then  I  shall  not  object. 


The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 
There  was  no  objection. 

PSOHIBmON 

Mr.  DYER.  Mr.  Speaker,  I  ask  unanimous  consent  to  8Ul- 
dress  the  House  for  one  minute. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

Idi.  DYER.  Mr.  Speaker,  on  yesterday  the  Democrats  in 
their  national  convention  at  Chicago  adopted  their  plat- 
form on  prohibition,  which,  in  part,  sajrs: 

We  favor  the  repeal  of  the  eighteenth  amendment. 

To  effect  such  repeal,  we  demand  that  the  (Congress  inunedl- 
ately  propose  a  constitutional  amendment  to  purely  representa- 
tive conventions  In  the  States  caUed  to  act  solely  on  that  pro- 
posal. 

Pending  repeal,  we  favor  immediate  modification  of  the  Volstead 
Act  to  legalize  the  manufacture  and  sale  of  beer  and  other  bev- 
erages of  such  alcoholic  content  as  is  pennlBslble. 

Now.  this  House  is  controlled  by  the  same  party,  amd  we 
are  in  session.  I.  therefore,  call  upon  the  Speaker  and  the 
Democrats  of  the  House  to  act  upon  the  mandate  of  their 
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party  and  pass  the  repeal  resolution  now  before  we  adjourn. 
The  Democrats  can  do  this.  They  have  a  majority  and 
control  the  Judiciary  Committee,  where  several  repeal  reso- 
lutions are  now  pending,  and  where  also  many  bills  are 
pending  to  amend  the  prohibition  enforcement  act.  author- 
izing the  manufau:turc  and  sale  of  a  2.75  per  cent  beer. 
Unless  the  Democratic  House,  the  Speaker,  and  its  Demo- 
cratic Members  will  do  this,  then  we  must  i«ree  that  the 
action  of  the  Democratic  Convention  yesterday  was  Just 
"molasses  to  catch  flies"  and  a  scheme  to  corral  the  wet 
votes  so  the  party  can  get  into  ofBce;  and  that  when  they  are 
tn  we  will  have  but  a  repetition  of  what  took  place  in  this 
session,  when  we  had  a  chance  to  consider  the  question  of 
repeal  and  a  modification  of  the  enforcement  act.  and  a 
majority  of  the  Democrats  voted  against  It. 

We  know  what  the  vote  was  then  of  the  Memljers  of  the 
solid  Democratic  South,  as  well  as  many  other  Democratic 
Members.  In  my  Judgment,  If  a  majority  of  the  people  vote 
for  the  Democratic  ticket  on  the  theory  that  it  means  the 
end  of  prohibition,  they  will  be  greatly  deceived.  To  prove 
this  charge,  I  need  only  to  call  your  attention  to  the  action 
of  the  present  House.  If  the  next  House,  chosen  at  the 
November  election,  is  Democratic,  they  will  do  the  same 
thing  upon  prohibition  they  did  in  the  present  one— nothing. 
They  will  ignore  their  national  platform  and  vote  upon  this 
question  as  they  have  in  the  past. 

I  mean,  of  course,  a  majority  of  than,  and  it  is  the  ma- 
jority that  organises  and  controls  legislation,  both  In  the 
Judiciary  Committee,  wljpre  this  legislation  originates,  as 
well  as  the  Democratic  caucus  and  the  House  Itself.  It  is 
my  sincere  belief  that  there  will  be  no  repeal  or  modification 
until  the  Republicans  are  in  control  of  both  branches  of 
Congress.  To  prove  this,  I  cite  the  vote  of  the  Democrats 
when  we  had  prohibition  up  recently. 

On  March  14,  1932,  the  House  of  Representatives  of  the 
United  States  Congress,  by  a  vote  of  227  to  187.  declined  to 
discharge  the  Judiciary  Committee  from  consideration  of 
the  Beck-Llnthicum  resolution  which  proposes  to  amend  the 
Constitution  of  the  United  States  so  as  to  allow  the  various 
States  to  permit  the  manufacture  and  sale  of  intoxicating 
liquors  within  their  borders.  The  Democrats  who  voted 
against  this  proposition  were  as  follows: 

Steagall,  Jeffers.  Patterson,  Oliver,  Allgood,  Almon.  Hud- 
dleston.  and  Bankhead,  of  Alabama:  Driver.  Fuller.  Wlngo. 
Ragm.  Parks,  Miller,  and  Glover,  of  Arkansas:  Green.  Yon, 
and  Owen,  of  Florida;  Parker,  Cox,  Crisp,  Wright,  Ramspeck, 
Rutherford,  Tarver.  Brand.  Wood.  Vinson.  Lankford.  and 
Larsen,  of  Georgia;  Parsons  and  Keller,  of  Illinois;  Green- 
wood. Crowe,  Canfleld.  Glllen.  Larrabee,  and  Ludlow,  of  In- 
diana; Ayres,  of  Kansas;  Moore,  of  Kentucky;  Sandlin,  Wil- 
son. Kemp,  and  Overton,  of  Louisiana;  Rankin.  Doxey.  Whlt- 
tington.  Busby.  Collins,  and  Hall,  of  Mississippi;  Romjue. 
Lozier,  Mllligan.  Hopkins.  Dickinson,  Johnson.  Nelson,  Can- 
non. Barton,  and  Fulbrlght.  of  Missouri;  Morehead,  Norton, 
and  Shallenberger,  of  Nebraska;  Warren,  Kerr,  Abemethy. 
Pou,  Clark.  Doughton.  Bulwinkle.  and  Weaver,  of  North 
Carolina;  Disney.  Hastings.  Cartwright,  McKeown.  Swank, 
Johnson,  and  McClintic,  of  Oklahoma;  Haines,  of  Pennsyl- 
vania; Hare,  Dominick,  McSwain,  Stevenson,  Gaaque,  and 
Fulmer.  of  South  Carolina;  McResmolds,  Mitchell,  Byms, 
Eslick,  Browning,  Cooper,  and  Davis,  of  Teimessee;  Patman. 
Dies,  Sanders.  Raybum,  Sumners,  Johnson,  Briggs,  Garrett, 
Cross,  Lanham,  Williams,  Thomason.  Blanton,  and  Jones,  of 
Texas;  Bland,  Lankford,  Burch.  Woodrum,  Pishbume,  and 
Flanna«an,  of  Virginia;  Hill,  of  Washington;  Homor,  of 
West  Virginia. 

It  will  thus  be  seen  that  on  the  Beck-Llnthicum  resolution, 
114  Democrats,  a  majority  of  its  membership  in  the  House 
voted  "  no." 

On  May  23,  1932,  we  voted  upon  the  question  of  2.75  per 
cent  beer.  Tlje  Democrats  who  voted  against  this  were  as 
follows: 

Almon.  Bankhead.  Hin.  Huddleston,  Jeffers.  McDuflle,  Pat- 
terson, and  Steagall,  of  Alabama;  Driver,  Fuller,  Glover, 
Miller,  Parks.  Ragon,  and  Wingo.  of  Arkansas;  Taylor  of 
Colorado;    Brand.   Cox.   Crisp,   Lankford.   Larsen.   Parker, 


Ramspeck,  Tarver,  T^ison,  Wood,  Wright,  and  Mobley.  ct 
Georgia:  Gillen,  Greenwood,  and  Ludlow,  of  Indiana;  Keller. 
Rskiney.  and  Parsons,  of  Illinois;  Green,  of  Florida;  Ayers,  of 
Kansas;  Garden,  Gary,  Gilbert,  Gregory,  Moore,  and  Vinson, 
of  Kentucky;  Sandlin  and  Wilson,  of  Louisiana;  Ooldsbor* 
ough.  of  Maryland;  Busby,  EUzey,  Collins,  Doxey,  Hall, 
Rankin,  and  Whittington.  of  Mississippi:  Barton.  Dickinson, 
Pulbright,  Johnson.  Lozier.  Nelson,  and  Romjue.  of  Missouri; 
Morehead  and  Norton  of  Nebraska;  Bulwinkle,  Clark, 
Doughton,  Lambeth.  Pou,  Warren,  and  Weaver,  of  North 
Carolina;  R'niffln,  Polk,  Underwood,  and  West,  of  Ohio: 
Cartwright,  Disney,  Hastings.  Johnson,  McKeown.  and 
Swank,  of  Oklahoma;  Stull.  of  Pennsylvania;  Dominick, 
Fulmer.  Gasque,  McSwain,  and  Stevenson,  of  South  Caro> 
Una;  Blanton.  Briggs.  Cross,  Dies,  Garrett,  Johnson.  Jones, 
TjtnViftm  Patman.  Sanders.  Sumners,  Thomason,  and  Wil- 
liams, of  Texas;  Browning.  Byms,  Cooper,  Davis.  Eslick,  and 
McReynolds,  of  Tennessee;  Bland,  Burch,  Flshbume,  Flana- 
gan. Montague.  Smith,  and  Woodrum,  of  Virginia:  Hill,  of 
Washington;  Homor  and  Smith,  of  West  Virginia. 

We  find  that  the  total  number  of  Democrats  to  vote 
against  this  proposition  of  2.75  per  cent  beer  wen  113.  whldi 
Is  a  majority  of  the  Democratic  Monbers  of  the  House. 

Most  of  the  E>emocrat8  who  thus  Indicated  their  opposition 
to  the  repeal  of  the  eighteenth  amendment,  or  to  the  modi- 
fication of  the  enforcement  act  so  as  to  have  2.75  per  ctnt 
beer,  will  be  in  the  next  Congress,  because  they  come  from 
rock-ribbed  Democratic  States.  Will  these  goitlemen 
change  their  position  upon  this  question?  So  far,  I  have 
not  heard  aziy  of  them  rise  in  their  places  in  this  House  and 
make  a  statement  to  that  effect.  I  submit,  therefore,  that 
if  the  people  of  the  Northern.  Eastern.  Western,  and  Middle 
States  desire  to  get  rid  of  prohlbitlcm.  their  hope  lies  in 
voting  for  the  Republicans  for  the  Senate  and  the  House  of 
Representatives. 

Mr.  Speaker,  while  I  am  on  the  subject  of  the  Democratic 
National  Convention,  I  would  like  to  add  a  word  of  com- 
mendation for  the  women  delegates  to  lx)th  the  Democratic 
and  Republican  National  Conventions  in  voting  most  gen- 
erally, along  with  the  men  delegates,  to  rid  the  country  d 
this  curse. 

It  has  been  slanderously  said  that  the  women  of  America 
are  responsible  for  the  prohibition  law.  To  add  Insult  to 
injury,  it  has  been  said  that  as  long  as  the  nineteenth 
amendment  remains  in  the  Constitution  the  eighteenth 
amendment  will  not  be  repealed.  I  use  the  word  "slan- 
derously "  advisedly.  To  attribute  to  American  womanhood 
responsibility  for  the  enactment  and  perpetuation  of  a  law 
that  has  dragged  the  honor  of  this  Nation  through  the 
slime  of  corruption  and  degradation,  that  has  uprooted 
respect  for  law  and  authority  of  government,  and  has 
brought  upon  us  the  stigma  of  being  incomparably  the  most 
criminal  nation  on  earth  is  one  of  the  most  vicious  and 
unjust  slanders  that  could  fall  from  human  tongue. 

Throughout  the  ages  women  have  fought  for  the  honor 
and  integrity  of  their  sex;  for  the  purity  of  their  children: 
and  for  the  invlolatlbility  of  their  homes.  To  charge  them 
with  responsibility  for  the  prostitution  of  their  Government 
is  to  charge  them  with  a  lack  of  intelligence  and  patriotism. 
They  are  as  much  concerned  with  the  honor  of  the  RQiublic 
as  they  are  with  the  honor  of  their  firesides. 

To  the  mothers  of  America  is  entrusted  the  educational 
and  moral  training  of  the  children,  and  they  would  be 
recreant  to  theh-  duty  if  they  failed  to  use  the  ballot  box  to 
give  the  youth  and  the  homes  of  the  land  the  protection  d 
sound  and  practical  legislation. 

Prohibition  is  an  attempt  to  substitute  the  authority  of 
government  for  the  motherhood  of  America  in  the  moral 
training  of  the  young.  It  Is  an  attempt  to  do.  by  an  act  of 
Congress,  only  what  can  be  done  at  the  family  fireside.  It 
is  an  attempt  to  legislate  morality  into  the  human  race  by 

statute. 

St.  Paul,  the  wisest  of  the  Bible  philosophers,  wrote  to  the 
Galatians,  "  for  if  righteousness  come  by  the  law,  thai  Christ 
is  dead  in  vain."  You  may  substitute  the  prohibition  law 
for  the  philosophy  and  teachings  of  Christ,  if  you  wish,  but 
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you  win  find  It  u  trtie  to-day  as  when  St.  Paul  wrote  it.  that 
righteousness  does  not  come  by  law.  You  win  substitute  the 
law  of  force  and  the  Jail  for  the  love,  the  kindness,  devotion. 
and  watchful  care  of  mother,  If  jrou  adhere  to  the  prohibi- 
tion standard,  but  I  make  the  assertion  that  you  can  not 
develop  real  manhood  and  real  womanhood  by  the  yardstick 
of  law> — backed  up  by  the  compulsion  of  the  policeman's  club 
and  the  prison. 

Let  us  put  under  the  microscope  of  critical  analysis  the 
result  of  10  years'  effort  to  substitute  an  act  of  Congress  for 
the  wisdom  of  the  mothers  of  America  in  the  development 
of  the  character  of  our  citizens  and  the  perpetuity  of  our 
Kpublican  form  of  government.  Let  us  see  whether  an 
attempt  to  legislate  wholesale  abstinence  Into  the  American 
people  has  produced  better  results,  from  the  standpoint  of 
the  home  and  the  Oovemment,  than  the  teaching  of  tem- 
perance at  the  family  flreaide. 

SAVANWA-SABULA   BEDGX   CO. 

Mr.  ARNOLD.  Mr.  Speaker.  I  call  up  the  bill  (S.  4874) 
to  grant  a  right  of  way  or  easement  over  lands  of  the  United 
States  within  the  Upper  Mississippi  River  Wild  Life  and  Flab 
Refuge  to  the  Savanna-Sabula  Bridge  Co..  a  corporaUon.  foi 
the  construction,  maintenance,  and  operation  ol  a  highway 
between  Savanna.  111.,  and  Sabula.  Iowa,  now  on  the 
Speaker's  table,  and  a&k  unaxumous  consent  for  its  present 
oonslderation. 

The  aerk  read  the  Utle  of  the  blD. 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
oblect.  may  we  have  the  bill  read?  U  this  is  a  private  toU 
bridge.  I  shall  object. 

The  Clerk  read  as  follows: 

B«  tt  tnacUd.  ete..  That  In  order  to  faciUt«t«  the  oonstruoUon. 
n»lDtf nance,  and  operation  of  a  highway,  cozmected  with  the 
bridge  acroes  the  Mlaalaeippl  River  at  Savanna.  111.,  authorlred  by 
■ecUon  a  of  the  act  of  Ck>ngre88  of  June  10.  1830  (Public.  No.  880. 
TIM  Oong.).  betwaea  Savanna.  Ul..  and  babula,  Iowa,  there  la 
iMreby  granted  to  the  Savanna-Sabula  Bridge  Co..  a  corporation. 
its  ■uceeasors  and  assigns,  a  right  of  way  or  easement  for  high- 
way purposes  not  exceeding  325  feet  In  width  over  lands  of  the 
United  States  In  section  8.  township  84  north,  range  7  caab.  flLfth 
prlaelpal  merUUan.  In  Jackson  County,  Iowa,  reserved  or  acquired 
for  the  purposes  of  the  Upper  Mississippi  River  Wild  Life  and  Ptsh 
Refuge,  said  right  of  way  or  easement  being  located  as  shown  on 
**  Plan  at  bridge  site  and  new  roadway  for  Savanna-Sabula  Bridge 
project,  Noveinber  18.  1931."  attached  to  and  made  a  part  of  a 
oartain  sgreemant  entered  into  on  the  23d  day  of  December,  1931. 
between  the  said  Savanna-Sabula  Bridge  Co.  and  E.  C.  Hotchklss. 
acting  superintendent  Upper  Mississippi  River  Wild  Life  and  Pish 
Refuge,  pursuant  to  a  certain  permit  issued  to  the  said  Savanna- 
Sabula  Bridge  Co.  by  the  Secretary  of  Agriculture  and  the  Secre- 
tary of  Commerce  November  30.  1931.  to  construct,  maintain,  and 
operate  the  aforesaid  highway  over  the  aforesaid  lands  of  the 
Utalted  Stataa  In  the  Upper  itlsstaslppl  River  Wild  Ufe  and  Plah 
Refuge:  ProvtiUd.  That  there  Is  reserved  to  the  United  States  In 
perpetuity,  control  of  all  game,  fur-bearing  animals,  wild  birds, 
and  other  wild  life  on  the  right  of  way  or  easement  herein  granted. 
and  sueh  right  of  way  or  easement  shaU  at  all  times  be  subject  to 
ragulaUons  prsacribed  under  authority  of  the  Upper  Mlssiaaippl 
River  Wild  UXe  and  Pish  Refuge  act  of  June  7.  1924  (U  8.  C, 
title  18.  ch.  8) :  Provided  further.  That  in  consideration  of  the 
pvntlng  of  this  right  of  way  or  easement  no  toll  or  other  charge 
ahaU  be  exacted  by  the  grantee.  Its  successors  or  assigns,  from  any 
o(  the  oOcers  and  employees  ot  the  United  States,  Including  their 
vehicles,  for  traversing  the  aforesaid  bridge,  or  the  highway  or 
approach  thereto  or  the  right  of  way  or  easement  hereby  granted. 
wmle  on  olBolal  duty:  And  provkied  further.  That  said  right  of 
way  or  casement  shall  not  be  used,  except  by  special  permission  of 
the  Secretary  of  Agriculture,  for  any  purpose  other  than  the  con- 
struction, maintenance,  and  operation  of  said  highway.  Including 
the  fencing  of  said  right  of  way  and  diversion  of  the  water  In  the 
Mljaoant  stream:  Prot>(d«d  further.  That  the  grantee  shall  at  all 
ttmsa  permit  oOoers  and  employees  of  the  Department  of  Agricul- 
tura  aad  tha  Department  of  Oommeroe.  of  the  United  States,  when 
ta  discharge  of  their  official  duties  In  relation  to  said  Upper  Mis- 
sissippi WUd  Life  and  Pish  Refuge,  free  and  unobstructed  access 
to,  through,  and  over  said  highway. 

Saa  2.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  the  Savaana-Sabula  Bridge  Co..  Its  successors  and 
Mslgnt:  aad  any  corporation  or  person  to  which  or  to  whom  such 
rights,  pewvra.  and  prlvUegas  may  be  sold,  assigned,  or  transferred. 
or  who  shall  acquire  the  same  by  mortgage  foreclosure  or  other- 
wise. Is  hereby  authorized  and  empowered  to  exercise  the  same 
•a  foUy  as  though  conferred  herein  directly  upon  such  corpora- 
ttOD  or  parson. 

Sac.  a.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is 
bareby  expressly  reserved. 


Mr.  PATTERSON.     Mr.  Speaker.  I  withdraw  ttw 
vatlon  of  objection. 

Mr.  MAPES.    Mr.  Speaker,  reserving  the  right  to  obje^ 
has  a  similar  bill  been  considered  by  any  House  committee? 

Mr.  ARNOLD.     An  Identical  bill  was  considered  by  tbm 
Committee  on  Agriculture  of  the  House  and  reported  imanl*; 
mously.    That  bill  Is  now  on  the  calendar. 

Mr.  MAPES.    And  it  is  an  Identical  bill? 

Mr.  ARNOLD.    It  is  an  Identical  bill;  yes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  taWe. 

CLOSIMG    VnCINIA    AVSITDK 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  by  direction  of  the 
Committee  on  the  District  of  Columbia,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
12768)  to  authorise  the  closing  of  a  portion  of  Virginia 
Avenue  SE.,  in  the  District  of  Columbia,  and  for  other  pur- 
poses. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  permit  the  consolidated  us* 
of  certato  properties  now  owned  and/or  being  acquired  by  the 
Washington  Oas  Light  Co.  and  more  particularly  for  the  purpose 
of  providing  for  the  Immediate  construction  of  a  gas  holder  and 
certain  other  important  and  benetlclal  Iraproveroenta  by  the  Wash- 
ington Oas  Light  Co..  and  further,  to  protect  the  approaches  to 
the  Anacostia  Park  and  to  provide  for  future  and  adequate  scoass 
thereto,  the  Conunlssloners  of  the  District  of  Columbia  be,  and 
they  are  hereby,  authorized  to  clocc  and  abandon  for  highway  pxir- 
poses  all  that  part  of  Virginia  Avenue  comprised  within  the  area 
lying  between  the  east  line  of  Thirteenth  Street  8E..  the  south 
line  of  M  Street  SE..  and  the  north  line  of  Water  Street  8«.: 
Provided.  That  the  written  consent  of  the  owners  of  all  the  prop- 
erty In  square  east  of  1028  and  square  south  of  1048  abutting  on 
portion  of  highway  herein  authorlaed  to  ba  closed  shaU  first  be 
obtained. 

Sbc.  2.  The  Conunissioners  of  the  District  of  Columbia  be,  and 
they  are  hereby,  further  authorized  to  permit  the  Waahlngton 
Oas  Light  Co.  to  use  certain  portions  of  the  part  of  Virginia 
Avenue  herein  provided  to  be  closed  and  abandoned,  and  the 
Director  of  Public  Buildings  and  Public  Parks  of  the  National 
Capital  be.  and  he  Is  hereby,  authorized  to  permit  the  said  com- 
pany to  use  certain  portions  of  United  States  reservations  Nos. 
129  and  ISO.  aggregating  In  all  approximately  67.000  square  feet 
of  area:  Pror<d«d.  That  said  use  shall  be  permitted  only  so  long 
as  the  Washington  Oas  Light  Co.  or  its  successors  continue  the 
manufacture  or  distribution  of  gas  for  municipal  and  general 
consumption  at  Its  so-called  east  station,  now  located  south  of 
Virginia  Avenue  and  between  Twelfth  and  Pourtcenth  Street  SB.: 
And  provided  further.  That  the  portions  of  Virginia  Avenue  and  of 
United  States  reservations  Nos.  129  and  130  permitted  to  be  used 
shall  first  be  approved  by  the  National  Cspttal  Park  and  Planning 
f^rmtimlittl''"'  and  the  same  shown  on  a  plat  prepared  by  the  stir- 
veyor  of  the  District  of  Columbia,  approved  by  the  CoQunl.<«ioners 
of  the  District  of  Columbia,  and  ordered  by  said  commissioners 
recorded  in  the  office  of  said  sxirvcyor. 

Sic.  3.  In  consideration  of  the  use  of  said  portions  of  Virginia 
Avenue  and  of  said  portions  of  United  States  reservatloiu)  Nos. 
U29  and  130.  the  Washington  Oas  Light  Co.  shall  convey  and/or 
quitclaim  to  the  United  States  and  guarantee  title  against  all 
claimants,  except  the  United  States,  the  following-described  prop- 
erties In  squares  emt  of  1028  and  south  of  1048. 

(a)  In  square  east  of  1028,  beginning  at  a  point  m  the  north- 
west comer  of  square  east  of  1025  at  the  intersection  of  the  east 
line  of  Thirteenth  Street  and  the  south  line  of  Virginia  Avenue: 
thence  south  along  said  east  line  of  Thirteenth  Street  a  distance 
of  20  feet;  thence  due  east  to  an  intersection  with  the  south  line 
of  Virginia  Avenue;  thence  In  a  northwesterly  direction  along  the 
south  line  of  Virginia  Aventie  to  the  point  of  beginning. 

(b)  In  square  south  at  1048,  beginning  at  a  point  m  the  north- 
east comer  of  square  south  of  1048  and  at  the  intersection  of  the 
south  line  of  M  Street  and  the  west  line  of  Pourteenth  Street 
SK.;  thence  south  along  the  west  line  of  Pourteenth  Street  to 
the  north  line  of  Water  Street;  thence  along  the  north  line  of 
Water  Street  to  an  intersection  with  the  north  line  of  Virginia 
Avenue;  thence  west  along  the  north  line  of  Virginia  Avenue  to  a 
point  on  the  north  line  of  Virginia  Avenue  160  feet  due  west  of 
the  west  line  of  Fourteenth  Street  extended:  thence  by  a  line  in  a 
northwesterly  direction  making  an  angle  of  60  degrees  with  the 
south  line  of  M  Street  SB.,  to  a  point  80  feet  due  south  of  the 
south  line  of  said  M  Street:  thence  paraUel  with  and  30  feet  south 
of  said  south  line  of  M  Street  to  the  east  line  of  United  States 
tsssrvatlon  No.  129;  thence  along  said  east  line  of  United  States 


1>I>I19 


rONnRESSIONAL  RECORD— HOUSE 


June  30 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14411 


No.  180  to  the  south  line  of  U  Street  SE4  thence  along 
aafct  south  line  of  M  Street  to  the  point  of  beginning. 

Sec.  4.  The  Director  of  PubUc  Buildings  and  Public  Parks  of  the 
National  Capital  Ls  hereby  authorized  to  accept  for  the  United 
States  title  to  the  foregoing  lands  in  sq\iares  east  of  1026  and  sooth 
of  1048  and  to  certify  to  the  Commissioners  of  the  District  of 
Columbia  receipt  of  sstisfactory  conveyance  and /or  title  before 
said  commissioners  shall  authorize  the  use  by  the  Washington  Oas 
Light  Co.  of  the  portion  of  Virginia  Avenue  as  berelnbe<ara 
provided. 

Sxc.  5.  The  conveyance  and /or  quitclaim  to  the  United  States  of 
the  foregoing  lands  shall  constitute  full  consideration  for  the  use 
by  the  Waahlngton  Oas  Light  Oo.  of  said  apiMroxlmately  57.000 
square  feet  of  land  within  the  part  of  Virginia  Avenue  provided  to 
be  closed  and  within  United  SUtcs  reservatioos  Nos.  129  and  130. 
The  use  of  this  land  vmder  the  conditions  set  forth  shall  In  no 
way  affect  the  title  to  this  property  now  owned  tn  fee  and  so 
letainad  by  the  United  States. 

8k.  0.  The  Washington  Oas  Light  Co.  shall  bear  the  expense  of 
removing  from  said  portion  of  Virginia  Avenue  herein  authorized 
to  be  closed  any  and  all  surface  material,  sewer,  or  water-pipe 
Haas,  or  any  other  pubUc-servlce  Improvements  located  within 
Mia  area,  and  shaU  relocate  the  same  as  directed  by  the  Commis- 
sioners of  the  District  of  Columbia,  and  said  closing  shall  be  sub- 
ject to  such  easements  other  than  for  highway  purpoees  over  said 
area  to  be  closed  as  the  said  commissioners  shall  deem  expedient 
In  the  public  interests. 

With  the  following  committee  amendments: 

Page  4.  line  0.  strike  out  "  00 "  and  insert  "  K.- 

Page  4.  line  11.  strike  out  "  80  "  and  Insert  "  40.* 
4.  line  12.  strike  out  "  30  "  and  insert  "  40." 
4.  after  ime  17.  Insert: 
„.j.    4.  This    exchange    of    properties    shall    take    effect    only 
when  approved  by  the  Commissioners  of  the  District  of  Columbia, 
the  Director  of  Public  Buildings  and  Public  Parks,  and  the  Public 
UtiUtles  Commission  of  the  District  of  Columbia.** 

Page  4.  Una  23.  strike  out  the  figure  **  4  "  and  Insert  the  figure 
«5" 

Page  6.  strike  out  lines  6.  7.  and  8.  down  to  and  including  the 
word  "  of  *'  in  line  9.  and  Insert  the  words: 

"  Upon  the  certification  provided  for  in  section  4  the  convey- 
ance and/or  quitclaim  to  the  United  States  of  the  foregoing  lands, 
together  with  such  other  compensation  as  shall  be  agreed  upon 
by  the  parties  named  in  section  4.  shall  constitute  full  consid- 
eration for  the  use  by  the  Washington  Gas  Light  Co.  of." 

Page  6.  line  6.  strike  out  the  figure  "  6  "  and  insert  the  figure 
**  s  ** 

Page  5.  Una  21.  strike  out  the  figure  "  6  "  and  Insert  the  figure 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  have  the  gentleman  from  Virginia 
make  some  explanation  of  this  bilL 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  this  Is  a  bill  that 
comes  from  the  Committee  on  the  District  of  Columbia  as 
an  emergency  measure.  It  comes  to  3^u  approved  by  the 
Public  Utilities  Commission  of  the  District,  the  District 
Commissioners,  and  the  NaUonal  Capital  Park  and  Planning 
Commission.  The  purpose  of  the  bill  is  to  close  a  certain 
street  and  permit  the  gas  company  to  use  that  street  in 
the  neighborhood  of  its  present  gas  tanks.  The  emergency 
feature  of  the  measure  arises  from  this  cause:  It  was 
discovered  during  the  past  winter  that  the  capacity  of  the 
gaslight  plant  in  the  District  of  Columbia  had  so  nearly 
been  reached  that  It  is  seriously  feared  that  unless  a  new 
gas  tank  Is  erected  immediately  that  during  the  coming 
winter  there  will  be  danger  of  a  serious  shortage  of  gas 
for  illuminating  and  cooking  purposes. 

There  is.  of  course,  objection  to  the  erection  of  gas  tanks 
anywhere,  and  that  was  the  reason  this  measure  came  to  you 
80  late,  because  until  last  we^  the  Public  Utilities  Commis- 
sion did  not  make  any  determination,  as  I  understand  it,  as 
to  the  location  of  this  tank. 

Mr.  SNELIi.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  SNELL.    Is  that  practically  all  this  bill  does? 

Mr.  SBOTH  of  Virginia.    It  doaes  a  street 

Mr.  PATTERSON.    It  closes  Virginia  Avenue. 

Mr.  SBfOTH  of  Virginia.  A  portion  of  Virginia  Avenue, 
with  the  consent  of  the  property  owners.  It  permits  the 
gas  company  to  erect  its  tank  upon  that  street  but  reserv- 
ing the  fee  In  the  Government,  and  also  permits  it  to  use 
two  other  small  parcels  of  Government  land,  but  in  return 
for  th^  use  the  gas  company  oonveys  to  the  Government 


in  fee  simple  certain  <rther  lands  which  the  oOcials  considm* 
more  desirable  for  their  purposes. 
Mr.  SNELL.  Is  this  agreeable  to  all  the  commissioners? 
Mr.  SMITH  of  Virginia.  It  is  recommaided  by  the  com- 
missioners, by  the  Utilities  Commission,  and  the  Park  and 
Planning  Commission. 

Mr.  PATTERSON.  A  recommendation  by  the  Publio 
Utilities  Commission  does  noi  seem  to  me  to  be  a  strong 
recommendation. 

Mr.  SMITH  of  Virginia.    Of  coarse,  we  must  rely  upon 
some  governmental  agency  to  perfCMrm  these  functions. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.    Yes. 

Mr.  STAFFORD.  The  bill  shows  that  the  gaslight  com- 
pany is  to  give  certain  lands  in  return  for  the  lands  that 
the  Oovemment  gives  to  them.  I  am  concerned  as  to  the 
value  of  the  land.*}  that  they  give  to  the  Oovemment  and 
the  lands  the  Oovemment  gives  in  exchange.  What  has  the 
gentleman  to  say  as  to  the  comparative  values  of  the  ex- 
change of  properties? 

Mr.  SMITH  of  Virginia.  I  will  say  that  all  of  the  prop- 
erties are  located  in  close  proximity.  In  the  land  which 
the  gas  company  is  to  get  the  use  of  there  are  something 
like  5.000  square  feet,  while  in  the  lands  specified  to  be  con- 
veyed to  the  Oovemment  in  fee  simple  there  are  something 
like  3,200  square  feet.  There  are  less  square  feet  that  the 
Oovemment  will  s^t  tn  fee  simple  than  the  gas  company 
will  get  the  use  of.  but  the  bill  contains  a  provision  to  the 
effect  that  there  shall  be  such  further  consideration  in  the 
way  of  exchange  of  lands  as  the  National  Capital  Park  and 
Planning  Commission  shall  require.  In  other  words,  there 
is  to  be  additional  land,  and  some  discretion  is  to  be  left  In 
this  Government  agency. 

Mr.  STAFFORD.  Is  this  property  located  In  the  so-caUed 
Buzzards  Point  district? 

Mr.  SMITH  of  Virginia.  No.  It  is  near  the  Anacostia 
River  where  the  present  gas  tanks  are.  There  are  three  gas 
tanks  in  that  location  now. 

Mr.  STAFFORD.  This  wiD  be  erected  In  the  immediate 
vicinity  of  the  three  existing  gas  tanks? 

Mr.  SBOTH  of  Virginia.    Yes.  

Mr.  STAFFORD.  The  gentleman  believes  the  Govern- 
ment's interests  are  properly  safeguarded? 

Mr.  SMITH  of  Virginia.  I  am  convinced  of  that,  else  I 
would  not  present  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  laid  on  the  table. 

DKPABTICKHTS    OF    STATX    AKD    JUSTICX    APPROPKlATIOir    Bttl 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bUl  (H.  R.  9349) 
making  fi^propriations  for  the  Departments  of  State  and 
Justice  and  for  the  judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  Jime  30. 
1933,  and  for  other  purposes,  with  a  Senate  amendment, 
insist  on  the  disagreement  of  the  House  to  the  Senate 
amendment,  and  agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN  of  Missouri,  Mr.  Speaker,  reserving  the 
right  to  object,  yesterday  I  asked  the  gentleman  from  Ala- 
bama [Mr.  OiovKKl  about  the  action  of  the  Senate  in  reduc- 
ing the  appropriaUons  10  per  cent  and  especially  as  to  this 
bill,  inquiring  whether  or  not  in  reducing  the  amount,  they 
applied  an  equal  amount  of  what  they  expected  to  save  by 
reason  of  the  furlough  plan  or  the  pay-cut  plan.  This 
morning  I  received  a  telegram  which  requested  me  to  get 
some  information  from  the  Department  of  Justice  as  to  the 
meaning  of  a  circular  which  had  reached  the  Federaljudgm 
in  St.  Louis.  The  circular  announced  that  the  messengers 
of  the  Federal  judges  had  been  furloughed  tnrtrflniteiy.    1 
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ddled  up  the  Department  of  Justice  and  was  Inf  armed  by 
an  assistant  to  the  Attorney  Oeneral  that  the  circular  ap- 
plies throughout  the  United  States,  and  that  over  300  Fed- 
eral judges  would  be  deprived  of  their  messengers  by  reason 
of  the  reduction  in  the  appropriation.  Can  the  gentleman 
say  whether  that  is  going  to  apply  generally  throughout  the 
varloas  departments  included  In  this  bill? 

Mr.  OLIVER  of  Alabama.  I  am  advised  that  there  win 
be  a  number  of  employees  furloughed.  I  do  iiot  know  how 
many  nor  for  what  length  of  time. 

Mr.  COCHRAN  of  Missouri.  There  are  over  300  In  this 
list  alone  and  the  furlough  referred  to  starts  to-night,  and 
the  furlough,  according  to  the  Information  I  have  received. 
will  be  for  at  least  one  year.  This  supports  my  contention 
that  thousands  of  Oovemment  employees  are  going  to  lose 
their  positions.  I  insisted  that  regardless  of  what  plan  was 
adopted  employees  would  lose  their  poeltions.  This  was 
denied  by  some,  but  I  insisted  then  and  I  insist  now  you 
can  not  reduce  the  azmual  appropriation  bills  over  $800.- 
000.000  and  retain  all  the  employees  now  on  the  roll.  I  am 
not  discussing  the  merits  of  the  reductions:  I  am  simply 
showing  that  my  previous  contention  appears  to  be  correct. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
-^  There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees: 

Messrs.  Olivsh  of  Alabama.  OainTN,  Caioion.  WooDttrx. 
Shkxvi,  and  Txkkham. 

TRS  TAurr 

Mr.  CROWTHER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscord,  and  in  doing  so  I  may 
find  it  necessary  to  use  some  excerpts  and  figures  from  the 
Tariff  Commission  and  the  Department  of  Commerce,  and 
I.  therefore,  ask  luianimous  consent  to  include  them  in  my 
remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CROWTHER.  Mr.  Speaker,  the  Democratic  E»arty 
during  the  past  24  years  has  advocated  no  less  than  four 
different  types  of  tariff — for  revenue  only,  a  scientific  tariff, 
a  competitive  tariff,  and  a  semiprotective  tariff  in  1928  com- 
prise the  list. 

At  the  Chicago  convention  in  June,  1932,  they  declared 
lor  a  competitive  tariff  for  revenue,  the  word  *'  only  "  being 
discarded,  as  was  Gov.  Al  Smith,  who  was  their  ideal  leader 
in  1928,  and  who  declared  that  the  policy  of  protection  was 
part  of  his  platform.  Both  Smith  and  Raskob  notified  the 
business  world  and  the  wage  earners  that  they  had  nothing 
to  fear  from  the  Democratic  policy  on  tariff.  In  1928  the 
Democratic  platform  stated  that  "Actual  difference  between 
the  cost  of  production  at  home  and  abroad,  with  adequate 
safeguard  for  the  wage  of  the  American  laborer,  must  be 
the  extreme  measure  of  every  tariff  rate."  This  promise 
to  American  labor  has  also  been  thrown  into  the  discard 
and  Is  conspicuous  by  Its  absence  in  the  1932  platform. 

Ever  since  the  Hawley-Smoot  bill  became  a  law  the  Demo- 
cratic Party  has  made  It  their  attack  objective  and  have 
fairly  exhausted  their  vocabulary  in  their  endeavor  to  coin 
new  denunciatory  epithets.  In  the  press  and  on  the  plat- 
form they  notified  the  American  people  that  when  they 
come  in  power  they  would  so  drastically  reduce  its  "  un- 
conscionable rates  "  that  it  would  be  imrecognizable.  That 
threat,  or  promise,  whichever  you  chooee  to  call  It.  was 
also  thrown  into  the  discard.  Not  a  single  attempt  was 
made  to  reduce  the  rates,  and  no  member  of  the  party 
has  Introdiiced  a  tariff  bill  that  would  serve  to  Inform  the 
people  of  this  country  aa  to  what  rates  the  Democrats 
beUeved  should  be  applied  to  imports  of  industrial  and 
agricultural  products.  Instead  the  bally-hoo  artists  em- 
ployed by  B4r.  Raskob  and  Mr.  Shouse  declared  the  tariff 
wholly  responsible  for  the  depression,  in  spite  of  the  fact 
that  the  export  trade  of  the  United  States  had  fallen  off 


in  exactly  the  same  proportlop  as  that  of  the  other  natloiis 
of  the  world. 

iTKD  CUUXITCT 


Due  to  the  fact  that  36  nations  have  either  gone  off  the 
gold  standard  or  depreciated  their  currency  by  reducing 
their  silver  coins  to  600  fine,  the  Treasiuy  will  lose  fully 
$125,000,000  In  customs  revenue  this  year.  For  example, 
the  landed  cost  of  an  article  valued  at  a  pound  sterling  and 
carnring  an  ad  valorem  duty  of  50  per  cent  under  the  gold 
standard  would  have  been  $4.86,  the  value  of  the  pound  plus 
$2.43,  the  tariff  duty  of  60  per  cent  which  would  amount 
to  $7.29.  With  Great  Britain  off  the  gold  standard,  the 
pound  Is  now  $3.68.  the  duty  $1.84.  or  a  total  of  $5.52.  a 
$1.77  loss  in  landed  cost,  which  is.  of  course,  an  added 
handicap  to  the  American  producer  of  a  similar  article. 
The  loss  of  tariff  revenue  to  the  Treasury  is  59  cents,  or 
24  per  cent.  The  same  percentage  of  loss  occurs  when  any 
foreign  goods  are  imported  from  a  coimtry  that  has  gone 
off  the  gold  standard. 

am  m  ooacMOorrr  pucsBt  ^^ 

The  economic  theory  is  that  when  a  nation  debases  its 
currency  that  of  a  necessity  commodity  prices  must  rise. 
However,  this  Is  not  a  hard  and  fast  rule,  as  the  following 
statement  will  Illustrate.  It  Is  from  the  American  Tariff 
League  Bulletin  of  May,  1932: 
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The  purpose  of  thlB  article  Is  to  bring  up  to  date  at  far  as 
possible  the  material  presented  In  the  March  Issue  of  the  Monthly 
BuUetln  relating  to  the  Imports  of  selected  commodities  from 
several  of  the  more  Important  countries  that  have  abandoned  the 
gold  standard.  In  the  March  Bulletin  we  presented  statistics  of 
Imports  from  eight  countries  covering  the  first  three  or  four 
months  after  the  abandonment  of  the  gold  standard.  This 
brought  the  record  through  either  December.  1931.  or  January, 
1932.  In  this  Issue  we  have  the  figures  of  Imports  from  these 
same  eight  countries  for  the  first  quarter  of  the  current  year. 
This  record  also  shows  the  percentage  change  in  the  volume  and 
unit  value  of  imports  over  the  corresponding  quarter  of  1931.  TO 
faeUltate  comparison  with  the  earlier  study  we  have  retained  the 
same  Us*  of  commodities  used  there.  We  have  also  added  an 
analirsls  of  imports  from  Jap»an  for  the  first  quarter  of  1932. 
Japan  abandoned  the  gold  standard  in  December.  1931.  and  there- 
fore was  not  included  In  the  aarUer  study. 

One  other  interesting  point  that  appears  in  these  summaries 
Is  the  behavior  of  the  wholesale  prices  In  several  of  the  countries 
on  a  depreciated  basis.  In  several  Instances  wbUs  there  was  a 
rise  In  the  internal  price  level  immediately  foUowlng  the  abandon- 
ment of  gold,  this  tendency  seems  to  have  been  at  least  t«m- 
porarUy  arrested.  All  commodity  price  indexes  quoted  below  are 
taken  from  the  AprU  26  Issue  of  Commerce  Reports  and  have  been 
converted  by  them  to  a  1926  base. 

Imports  from  Sweden  for  the  first  quarter  of  1932  were  ap- 
proximately 10  per  cent  greater  than  for  the  first  quarter  of 
1931.  The  krona  was  quoted  at  a  discount  of  approximately  96 
per  cent  for  the  month  of  March.  Wholesale  prices  hovered  be- 
tween 73  and  74  per  cent  during  the  quarter  against  a  low  of 
71.8  in  September.  Eight  items  show  increases  in  volume  of  im- 
ports as  against  three  decreases.    Unit  values  declined  In  aU 

Imports  from  Sweden,  Jantuiry  1  to  March  31,  1932 


Per  oeot  Changs 

Volume 

Value 

(rom  IWI  . 

Vol- 

DM 

urns 

valua 

Wood  palp: 

Sulphlto.  unbleached ^... 

139,800  tOOB 

Kooawi 

-H6 

-11 

Sulpbits,  Uescb«l 

19,M<  tons 

792.274 

4-5 

-21 

9alphate,  onbleactisd 

».«i  tons 

a.00&4M 

+«« 

-30 

Standard  mwapriaC 

m.m 

-♦1! 

-« 

8tMl  bars 

70,579 

-n 

-IS 

wmrods - 

<fl33.407  pounds 

ISlflBS 

4«« 

-• 

Flat  win  and  tteei  stripi —      ..... 

S22,8M)  poundi 

Tt^san 

-♦■'5 

-» 

AntifrictioQ  bearings 

14,361  pounds 

8,011 

-4« 

-» 

Mslches «... 

9M.  386  zross  boxsi_ 

277,308 

+1 

-1 

r'aulehi^^     

\M9pisiW 

5.901 

-H9 

-71 

Iron  on 

0 

-WO 



Imports  from  Japan  for  the  first  qtiarter  of  1932  were  approxi- 
mately 25  per  cent  leas  than  for  the  first  quarter  of  1931.  The 
exchange  was  quoted  at  an  average  discount  of  35  per  cent  for 
March.  Wholesale  prices,  reported  at  a  level  of  54.9  in  November. 
stood  at  68.5  In  December  and  63.2  for  both  January  and  February. 
Fifteen  commodities  in  our  sample  were  rejiorted  In  greater 
volume  during  the  first  quarter  of  1032  than  in  1931.  while  im- 
ports of  14  commodities  declined.  Unit  values  declined  In  98 
eases  out  of  the  total  of  29  Items  reportad. 
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twipert*  from  Japan.  Janumry  1  to  Mmrth  SI,  IMS 


ncasAsss 

Mink  fur,  andresnd — 
BrIstlaB,  sorted,  eta — :: 
Tea ~ 

NstaraL  cfods 

Nstoral,  raflnod ........ 

Pynthmm  or  Insect  flowws.. 

Cotton  floor  coverincs 

Silk  vasts,  n.  (.  p.  f 

Straw  hats,  not  blodced  or  tiimiasd 

Clilnavara.  housebotd 

■prtbenwais^  bouaebold 

Bsetric  lamps,  metal  lUaiiMntt 


Vohms 


Tootii 

OttMrtoOst. 


DSTKKASSS 

Tnna  flah,  trtah  or  (roten 

Ciab  meat,  aaoos  and  paste 

Ceoey  and  rabb4t  hu,  oodrcsMd.. 

Beybsan-oa  eaks  and  oO-caks  meal 

Bsaw,  dried 

RapeMed  oil 

Uly  bolbs 

Raw  nilk 

Broad  sOks: 

Nat  Jacquard.  narrow 

Not  Jacquard.  wide 

SOk  kaadkerchieK  plain 

TiMOSpapsr,  light  weight 

ElKtrlc  lamps,  carbon  filament.. 

golld  Imitation  pearl  beads. 


S»,140Aim 

04,136  peands 

^41«,lTo  pounds.... 

O0i,7M  pounds 

Wl,20l  pounds 

X9n,Ta  poondt... 
13U.0S4  iquare  jrards 

607, 018  poimdi 

4.47&,ra0bata 

7(0,145  doten 

302,030  doten 

12.481.613  lamps 

114475  pounds 

819,010  douo 

168.0W  doicn 


945,179  pooods 

M1.3S2  pooada 

10,470  pounds. 

l,0W,49ft  pooads 

302.635  pouads 

lM,752KaUont 

04,963  bulbs 

16,271,134  pounds... 

80300  square  yards.. 
4,380,408 square  yards 

66,177  docen 

130,650  pounds. 


VahM 


013 
96^890 
<71.»79 

wt.\m 

300,973 
S32;lSB 
180,936 

27,670 
734,519 
214,302 

71.270 
318.617 
387,431 

n.744 

Koe3 


34.010  lam 
M.fi33,214 


'&iii:: 


17.470 

atwsa 

21,446 

0^887 

6.536 

61.913 

10.460 

n.  149, 113 

17,930 
443,100 
37,180 
63,006 
735 
40,430 


Fvseot 
fromUSl 


Vol-      Ualt 


+130 
+66 


-1-103 
+100 


+30 
+00 

+11 
+1 

+164 
+5 

-i-13S 
+48 


-f 


-73 

-30 

-90 

-4 

-6 

-3 

-47 
-3 
-27 
-14 
-97 
-30 


-8 

-9 


-90 

-33 

+• 

-35 


-63 

-38 
-SS 

-38 
-19 

-36 
-90 


-3 
-21 
-47 
-27 
-36 
-36 
-38 
-35 

-tt 
-43 

-83 
-34 

-37 
-IS 


Imports  from  the  United  Kingdom  were  nearly  40  per  cent  leas 
for  the  first  quarter  of  1932  than  In  1931.  The  pound  was  quoted 
at  an  average  discount  of  25  per  cent  for  March,  but  the  average 
discount  for  the  quarter  was  28  per  cent.  The  wholesale  price 
Index,  which  rose  from  67  In  September  to  71.8  in  November,  de- 
clined dxiring  the  quarter  from  71  5  In  January  to  70.6  In  March. 
Imports  of  18  commodities  Increased  in  comparison  with  decreases 
recorded  for  26.     Unit  values  decreased  for  43  of  the  44  items. 

Importa  from  the  United  Kingdom.  January  1  to  March  31,  19S2 


Lsstlier  booU  and  shoes,  men's  sad 

Leatiier  glovei,  woman's  and  cbil- 

drsQ's.  .     . 

Cottoa  yarm,  bleached,  dysd,  etc... 

Cottoadoth.  bleached 

Cottoa  velvets  and  velve<asns 

Jute  woven  fabrics 

Broad  sOka.  aot  iacoaard 

Broad  silks.  Jaoquard — 

Csnset.  hydrsulk 

Oaafi  ideas  tubes 

Ptassand  tubes,  iron  and  steel 

ToOetseap,  not  Castile - 

TeOet  brusbes  esoept  toothbrushes.. 

Calf,  kip,  side  leather 

Goat  axKi  kid  leether „ 

Woolnoilf 

Ttsns  paper.  Ughtweicht 

Coal^ar  colors,  etc • 


DBCaSASSS 


Whole  csH  sod  kip  upper  and  lining. 
Cotton  doth,  unbleached 


46.434  pairs ll«2.  «08 

13,064  pairs —     ia8S6 

319,174  pounds 

617,377  square  yards. 
5,887  square  yards... 

151,600  pounds 

57 .576  square  yards. . 
3.350  square  yards... 
18.3R8, 900  pounds.... 

12,556  dozens 

456.830  pounds 

80.296  pounds 

7I8ioreas 

2.342.807  square  feet. 
41.566  square  feet.... 

713,320  pounds 

141,405  pounds 

30,437  pounds 


Cotton  cloth  printed,  ete 

Cotton  boNlery 

C«tton  baodkerchiefs,  embroidered 

Flax,  hemp,  ftc.,  ywos 

Flax,  hemp,  etc.,  thread  and  twins 

MVorstw]B.litbtweiKht _ 

Worsteds,  beavywelglu..  

Woolens 

8Uk  handk«rofaieb.  not  eaibroiderwL 

Traciac  cloth . ,- — 

HanginK  paper ............... 

China  ware^nousehoM ...._.. 

Kortbenware.  hoqsehoid-.._~ 

Tiles 

Pig  hon 

Stroctoral shapes j..  , 

Iron  sod  steel  card  dothiog 

Rassa  and  parts ■■■. . 


180,501  square  feet... 
1.072.977    square 

yards. 
679,467  square  yards 
8.807  docen  pairs  — 

30,412pounds 

22H,491  pounds 

46,939  pounds 

27.117  square  yards. 
174,670  square  yards 
499,716  square  vards 
1,640  handkerchtrts. 
358,408  square  yard* 

292713  pounds 

4,088  doxen 

904.339  douo 

42,717  square  teet  .. 

700  tons 

397  J83  pound* 

11,001  SQoare  bet... 
pteoea.  _—.., 


VataH 


101. 133 

+1 

113.767 

+62 

2.471 

+U184 

36.765 

+3 

61.009 

+236 

4.530 

+  19 

37,837 

+100 

3.731 

+» 

36,946 

+33 

3t753 

+38 

MOO 

+  17 

161.777 

+7 

8,837 

+86 

31^003 

+1» 

65.581 

+5 

42.  sn 

+30 

35.966 
119.013 

154.040 

23,130 

33,506 

64.790 

34.007 

9.062 

118.045 

366.487 

1.194 

10i637 

4.091 

2X044 

180.963 

7,913 

8,438 

12, 9U 

11.090 


Percent  change 
from  1901 


Vo»- 
umo 


+70 

+77 


-» 
-11 

-34 

-48 
-46 

-41 
-10 
-39 

-37 
-30 
-49 
-27 
-70 
-80 
-U 
-33 
-21 
-81 
-39 


Unit 
value 


-37 
-SS 


-34 
—48 

-63 
-43 

-«3 


-34 

-31 
-34 
-SO 

-36 
-25 
+11 


-56 
-43 

-41 
-30 
-31 
-27 
-39 
-35 
-46 
-37 
-51 
-22 
-22 
-83 
-37 
-33 
-31 
-51 

-n 

+167 


Importe  from  tha  United  Kingdom,  January  1  to  Mar^  31.  1932 — 

Oontlnuad 


Vdume 

Vslos 

Paresntetaaags 
from  1981 

Vol- 
ume 

Unit 

VBhW 

sacBXASBs-^nntiniisd 

AntifrlctioD  bearlMS 

Iron  oxide  ana  hydroxide  pigmeata.. 
Linen  bandkerchieCi,  not  embroid- 

ered. 
Wool  rags          ... • . - 

18.818  pounds 

870.156  pounds 

4.7Q(U96     handkaf 

306,145  jwnnds 

I«,0U down  pairs... 
64,076  gross. 

$11,084 

18,087 

180.000 

83,801 
63,538 
U.000 

-21 
-14 
-14 

-It 

-35 

-6 

-43 

-96 
-30 

—9 

Wool  hosiery 

Steel  Dsns.  nlaln  or  earbon . 

-50 
-38 

Imports  from  Norway  for  the  first  quurter  of  1932  were  vsdued 
at  about  45  per  cent  leas  than  for  the  HnX  qtiarter  of  1981.  The 
krone  was  quoted  at  an  average  discount  of  27  per  cent  for  the 
month  of  March,  lie  wholesale  price  index  for  January  and 
February  was  approximately  6  per  cent  Mgher  than  f  r  September, 
which  was  the  lowest  month  prior  to  the  gold  suq;>ension.  An 
equal  number  of  Items  showed  increases  and  decreasae.  Seven  out 
of  eight  Items  decreased  in  unit  value. 

Import*  from  Norway,  January  1  to  March  31,  1932 


Wood  palp: 

Sulphite,  aobleached.. 

Salphite,  bleached 

Standard  newsprint 

Drierl  and  unsalted  fish. .. 

Sardines.. 

Calfskins,  wet  salted 

Mangaoeae  ailoys — 

Alumiuum  scrap  and  alloy 


Volnme 


5,049  tons 

13,436  tons 

8,822,325  pounds.. 
168,967  pounds... 
10.383,780  pounds 

17,230  pieces 

1,671, ii25  pounds.. 
1,504,877  pounds.. 


VahM 


1167, 791 

571,408 

180,908 

13,539 

847.886 

101420 

3%  923 

21^068 


Peroaat 

change  rrooi 

1931 


Vo»- 


+14 

+47 

-82 

-36 

+123 

-78 

+« 

-3 


vatns 


-27 
-25 
-16 
-29 
-37 
+3 
-64 
-14 


Imports  from  Canada  diuing  the  first  quarter  of  1932 
approximately  30  per  cent  tinder  the  corresponding  quarter  of 
1931.  The  Canadian  dollar  was  quoted  at  an  average  discount  of 
slightly  more  than  10  per  cent  for  the  month  of  March  as  against 
a  discount  of  15  per  cent  for  January.  The  wholesale  price  Index 
for  the  quarter  stood  at  69  with  only  fractional  changes.  Importa 
of  12  items  Increased  in  volume  over  the  corresponding  quarter  of 
1981  in  contrast  with  29  for  which  decreases  were  recorded.  Unit 
values  decreased  for  35  of  the  41  Items. 

Importa  from  Canada,  January  1  to  March  1, 1931 


niatXA.sis 


Cattle- 

Pork,  ham.  shoulder,  bacon 

Cheese 

Lobsters,  not  canned 

Calfskin?,  wet  salted 

Patent  leather 

Maple  sugar  and  sirup 

Wood  pulp,  .sulphite,  bleached.. 

Pork,  pickled,  salted,  ete 

Dried,  unsaltod  fish 

Shingles 

Sodium  cyanide 


DKCaSASKS 

Freeh  beeC 

Cream 

Fresh-water  fish 

Wbols  calf  and  kip  appor  and 
Uning. 

Beaver  fur.  ondreaeed 

Mink  fur,  undressed.... 

C/sttle  hides 

Wool  wssta 

Binding  twins 

White  potatoes 


Logs  of  fir,  ete.. 
Telegraph  pdes 
Boards,  planks. 


Pulpwi 


Vohims 


2,237  head 

637,008  pounds 

38,606  pounds 

e61.no  pounds 

295,263  pounds 

134.803  square  feet 
1,066,386  band*... 

42,656  tons 

l.'57,4M  pounds 

22.:218  pounds 

242.474  M  feet 

2,846,684  pound*... 


94.115  pounds 

21,486  gallons 

11.309,743  pounds.. 
88>,343  sqasre  leet. 


4,067  1 

36,946  pieces.. 


31,340  pooods 

8,038,351  pounds.. 
184.270  bushels... 

17,380  M  feet 

36,345pdas 

44447  M  iMt 

38,480  M  fist 

78.233  oorda 


Value 


IM,a4l 

136.152 

7  771 

183, 6»M 

15.356 

27,143 

200,230 

,302,440 

83.206 

4,438 

521.546 

239,193 


1^107 

41.958 

831.831 

101,561 

46.361 
306,063 


86,677 
174,478 
141,186 
121,238 
864800 
100,597 
tH,»S7 


Per  erat  cbangs 
from  1931 


Volume 


+73 

+85 
+7 


+68 

+91 

+98,467 

+« 

+10 

+8 


-30 
-11 

-22 


-3 

-NO 
->IOB 
-19 
-93 
-80 
-32 
-63 
-34 
-47 


Unit 
value 


-18 

-37 
-27 
-83 
-61 
-17 
+8 
-19 
-34 
+96 
-21 
+22 


—34 

+34 
-12 
-18 

-XI 
-30 


-89 


—37 
-97 
-21 
-U 
+11 
-18 
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June  30 


from  Canada,  Jttntiarif  1  to  Mmrth  1,  if  J2— OontlniMd 


DBCKXA  •■»— contlnoiKl 

Wood  pulp: 

MtcbaaioUlTcroimd 

FaJphlu,  oabineiMd.... 

8uiph»ta.  upfaliMlni... 

SulphaU.  blwclwrt 

SUndtutl  u»wif  lilt. 

J'uUiboard  to  rntti 

Bituminous  ooal..-....^.... 

FwroiMncMMM 

Atamtmun  lenp  uid  tSkij.. 

Braaa,  oM 

Nlek«l  wd  alloya — 

AoeticucU ^,. 

Calcium  cyantd* 


VcnlOIIM 


sun 

MLMI  toM..  .~...~ 

IWum 

t,M#  tooa 

»6.881,3a7  pounds... 

«.y31.847  pounda 

8^447  toiu 

4.783,000  poandi 

744,4M  pounds 

«30.«1«  pouoda 

4,HM77  paoadB. 

tJOOkOO  pound*. 


VdM 


rio,«3 
aQB.9n 

1«,0B3,31« 

37.412 

IflkfiM 

1M.M1 

ia;i» 
tusu 

l,17«.t« 
174,  QM 
471.1a 


Per  ent  ehaage 
from  1831 


VolanM 


-1 
-43 

-W 
-4 
-12 
-36 
-40 
-27 
-64 
-66 
-38 
-33 
-21 


Unit 
▼•toa 


-30 
-SO 
-87 


-13 

-19 

-46 

-8 

-4 

-38 

-5 

+5 

-27 


Imports  from  Finland  for  the  flrat  quarter  of  1932  were  25 
per  cent  above  1931.  The  cvirrency  waa  quoted  at  an  average 
<Uacount  of  38  per  cent  for  March.  The  wholesale  price  Index  for 
January  wu  94.  dropping  In  February  to  93.  A  low  of  79  was 
established  In  September.  This  Is  by  far  the  greatest  Increase 
reported  In  wholesale  prices  for  any  of  the  countries  under  con- 
sideration. Imports  of  six  Items  Increased  In  volume  as  against 
one  decrease.    Unit  values  declined  for  five. 

ImforU  from  FinXand.  Januarn  1  to  March  31.  1932 


VotaoM 

ValBS 

Paro«ntchanK0 
from  1931 

A 

Vol- 
nms 

Unit 
valus 

So^bUs.  uobleaefasd — 

flulDhlU>   bteaebsd 

33.sntonB 

I903.774 

168,153 

61X173 

380. 108 

38.806 

38.437 

iaQ23 

+1« 
+122 
+287 

+  13 

+134 

-» 

-8 

8.748  tons 

-21 

8ulpb«te.  unbtaieiMd. 

16.048  ton 

ao.731.3M  pounds.... 

82.916  pieces 

2,104,ttM  pounds 

36,2IU  cross  boiSB. 

0 
-18 

Catfskiiw.  mttmtaa 

Ptfwrtaard.  pul^wwd.  a.  a  p.  L. 
IfatohM 

-«1 

-47 

+1 

Imports  from  British  India  were  oS  approximately  30  per  cent 
tot  torn  first  qtiarter  of  1932  In  contrast  with  the  nrst  quarter 
ot  1931.  The  rupee  was  at  an  average  discount  of  25  per  cent 
for  March  and  28  per  cent  for  the  quarter.  The  wholesale  price 
Index  for  BrlUsh  India  (CalcutU)  waa  66.6  for  Janusury  and 
February  and  63.5  for  March.  This  is  a  maxlmvun  increase  of 
6'^  per  cent  over  the  low  of  September.  ImporU  of  seven  com- 
modltlaa  inoisasstl  a*  compared  with  six  decreases.  All  unit 
valuw  dMliiMd. 

imports  from  British  India.  Jantmry  1-March  31.  1932 


Tsa. ponnds.. 

Pvppar.  blsek do 

Coot  snd  kkl  tklos pleess.. 

SMIsc — pooads.. 

Castor  b«ans. do — 

Cotton,  abort  stsple...._ do 

Jute,  umnanutectoied toaa.. 

Jute  butta do 

Jute  burisrn pooads.. 

Jute  bsfs  or  Mcks..... do 

Carpet  wools,  inpeaM... do 

Fsrsflin  snd  was do — 

Plf  iron 


VolOSBS 


i«3l61« 
UM«,3M 
1,887.288 
4,338,783 
9^761.090 

X3M.4as 

1«^7«4 

361 

88.8«1013 

16.au,  888 

i.4Aaa8 

^387.600 
It  808 


VahM 


•8ft  (M 
191 648 

601447 
701,278 
30R,810 
100,  »3 

1.038.640 
14.328 

4.387.233 

aO(.2S3 

143.019 

149,833 

«^6M 


Per  cent  chsnge 
from  1081 


Vohime 


+a 

-38 
+22 
+95 
+21 
-37 
-9 
-92 
-14 

+r 

+222 

+68 

-38 


umt 

vshM 


-87 

-« 

-47 

-9 

-15 

-8 

-21 

-45 

-28 

-22 

-37 

-M 


Importa  from  Portugal  were  off  approximately  9  per  cent  In 
the  first  quarteiu  The  currency  was  at  an  average  discount  of 
naartj  26  per  cetit  for  March.  Two  of  the  three  conunoditles 
raprasanted  by  the  sample  Ineraafsad.  one  declined. 

tmporU  from  Portugal.  January  1  to  March  31.  1932 


xm.tn 

4k  487, 046 
^801.000 


Vslns 


138,307 
106,738 


Tm 


ebanca 
1831 


Voloms 


+311 

-S4 

+sa 


umt 

vahM 


-48 


Imports  from  Denmark  were  off  nearly  28  per  cent  ftom  lOSl. 
The  krone  was  at  a  discount  of  25  per  cent  for  March.  A  mazl- 
mum  Increase  in  the  wholesale  price  Index  of  9  per  cent  over  the 
low  of  August  and  September  was  recorded  In  February  but  de- 
"  to  below  8  per  cent  In  March.  Importa  of  two  Items  In- 
and  one  decreased.     All  vmit  values  declined. 

Imports  from  Denmark,  January  1  to  March  31.  1932 


Volams 

VahM 

Per  cent  eksagi 
frtunl981 

Voluma 

Unit 

Butter            «•«•••••..•—•.••••••»-- 

Fmtndt 
4X908 

ia4H361 

317,080 
36,775 
19^388 

+27 

i2 

-S8 

Cbecss — .— 

Tlvdrmnlir  rftnmit        .........t 

-43 

You  will  observe  from  the  above  records  that  tinlt  prices 
have  fallen  from  2  to  86  per  cent.  Under  these  circum- 
stances it  is  of  material  advantage  to  the  countries  who  are 
off  the  gold  standard  to  ship  their  merchandise  to  the  United 
States.  The  result  Is  disastrous  to  American  producers  and 
American  labor  is  the  victim. 

DSMOcaa-nc  paoMisss 

In  spite  of  the  ardent  declarations  for  protective  tariif 
made  by  the  Democratic  Party  in  1928.  they  are  still  vio- 
lently opposed  to  the  policy  of  a  protective  tariff,  which  Is 
primarily  for  the  purpose  of  keeping  the  home  market  for 
American  producers  and  their  employees.  The  Democratic 
newspapers  and  those  who  speak  from  the  platform  never 
lose  an  opportunity  to  slam  the  tariff.  But  when  a  tariff 
bill  is  being  written,  then  every  Democrat  interested  in  the 
success  of  his  business  takes  the  first  train  for  Washington 
and  asks  his  Congressman  to  see  that  proper  rates  of  pro- 
tection for  his  manufactures  is  placed  in  the  tariff  bill.  Then 
after  the  bill  becomes  a  law,  the  fireworks  begin.  Prom  that 
moment  the  tariff  ts  blamed  for  evenrthing  that  happens  in 
this  country.  That  we  have  suffered  from  severe  depression 
nobody  can  deny,  but  to  say  that  it  is  because  of  our  having 
a  tariff  law  is  as  foolish  and  wide  of  the  mark  as  if  the 
Democrats  laid  the  blame  at  the  door  of  the  League  of 
Nations.  To  be  sure,  our  exports  have  fallen  off.  not  so  much 
In  volume  as  In  dollar  value,  but  they  have  fallen  off  to 
exactly  the  same  degree  in  the  other  nations  of  the  world. 
Democrats  say  that  we  placed  a  tariff  wall  so  high  that 
Europe  could  not  send  us  her  goods.  The  fact  is  that  there 
are  too  many  European  goods  on  the  American  store  coun- 
ters and  shelves  right  now.  Glassware  and  pottery  are 
coming  from  Europe  in  spite  of  the  tariff  rates  which  the 
Democrats  say  are  too  high.  Cotton  and  woolen  textiles, 
gloves  of  leather  and  cotton,  silks  and  satins,  brushes  of 
every  type,  cutlery,  typewriter  supplies,  handkerchiefs, 
chemical  glassware  and  chemicals,  coated  paper  and  imper- 
board,  steel  pens  and  mechanical  pencils,  and  a  host  of  In- 
dustrial products  too  numerous  to  list  here  are  all  being 
offered  for  sale  In  sufBclent  quantities  and  at  a  price  that 
kills  the  demand  for  American-made  goods. 

Hotels  and  private  homes  serve  food  on  dishes  made  in 
Japan,  England,  Germany,  and  Bavaria,  while  the  potteries 
of  New  Jersey,  New  York.  Ohio,  and  West  Virginia  are  run- 
ning part  time. 

Instead  of  being  too  high  the  tariff  is  too  low,  because 
wage  reductions  In  European  countries  have  materially  re- 
duced production  costs  which  enable  them  to  undersell  the 
American  producer  even  after  they  pay  the  tariff.  Repeal 
the  tariff,  say  the  Democrats.  Amen,  answer  the  interna- 
tional bankers,  and  we  are  for  the  cancellation  of  the  war 
debts  as  well.  I  am  with  you.  shouts  the  importer:  I  have 
no  pay  rolls  here;  I  send  American  money  to  Europe;  I 
have  very  few  employees  and  I  have  no  factory  and  ma- 
chinery to  be  taxed,  said  I  make  my  money  by  selling  for- 
eign goods  to  Americans,  and  the  price  tag  is  as  high  as  we 
can  make  it  and  hold  the  trade.  There  you  are.  American 
citizens.  How  do  you  like  this  procedure  of  the  Democratic 
Party,  indorsed  by  importers  and  the  international  bankers, 
who  have   loaned  Eur«q?ean   countries  more   money   than 
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would  pay  our  war  debt  to-day?  Why  not  be  loyal  to  labor 
In  this  country?  Why  not  tiy  and  buy  all  the  necessities 
and  luxuries  we  can  that  are  made  in  the  United  States? 
To  keep  American  labor  employed  you  must  purchase  the 
commodities  that  they  produce.  Perhaps  you  did  zK>t  think 
of  it  when  you  bought  your  oriental  rug  and  your  E?nglish 
rhirta.     Think  it  over. 

AJfOTHSB    AMOLB   OF    THS   TABITF   AaOTTlCBMT 

When  you  stop  and  think  over  the  fact  that  the  inter- 
national bankers  have  loaned  to  European  nations  the  vsist 
sum  of  $15,000,000,000.  you  will  realize  why  they  are  con- 
stantly advocating  the  reduction  of  tariff  rates  and  urging 
Congress  to  cancel  the  war  debts.  Their  argument  is  that 
these  foreign  debtors  can  pay  only  in  goods.  They  want  the 
American  people  to  open  the  gates  for  the  entrance  of  a 
flood  of  merchandise  that  would  paralyze  American  industry 
and  tear  down  the  American  wage  earners'  standard  of  liv- 
ing. Where  is  the  money  to  come  from  to  repaiy  Liberty 
loan  bonds?  They  evidently  intend  that  the  American  people 
shall  also  carry  that  burden.  I  am  not  in  favor  of  canceling 
the  war  debts;  nor  am  I  In  favor  of  revising  the  tariff  down- 
ward. The  record  shows  that  we  can  consume  90  per  cent 
of  ail  that  we  produce  in  this  country,  and  it  is  of  vital  im- 
portance that  we  protect  our  home  markets  and  not  worry 
quite  so  much  about  distribution  of  the  remaining  10  per 
cent. 

We  want  taoiff  enough  to  keep  the  world  abroad  from 
adding  to  our  present  overproduction  surplus.  We  need 
American  factories  at  full  speed  again.  It  is  pure  unadul- 
terated buixx)mbe  to  talk  about  foreigners  not  buying  our 
goods  because  we  have  a  protective  tariff.  Foreigners  do 
not  buy  American  goods  because  they  love  us  but  because 
they  need  the  goods,  and  they  will  keep  on  buying  them  for 
the  same  reason. 

WITHOT7T  BHTICS  OB  BSASOSI 

Never  in  the  history  of  the  country  has  there  been  so 
Intensive  a  drive  agadnst  the  policy  of  protective  tariff. 
Without  rhyme  or  reason,  it  Is  paraded  by  the  economists 
as  the  horrible  example  of  our  governmental  system,  and 
the  college  professors  still  preach  the  doctrine  of  tree  trade 
to  the  student  bodies  in  our  great  universities.  All  the 
nations  of  the  world  have  raised  their  tariff  walls  since  the 
World  War.  and  their  system  permits  them  to  make  changes 
at  very  short  notice;  yet  every  time  they  make  a  change  in 
rates  it  is  heralded  by  the  press  as  another  evidence  of 
retaliation  against  the  Hawley-Smoot  bllL 

The  free-trade  eternal  triangle,  composed  of  the  Demo- 
cratic Party,  the  importers,  and  the  international  bankers. 
Is  planning  through  extensive  propaganda  to  make  a  drive 
for  the  cancellation  of  the  war  debts  and  either  revision 
downward  or  repeal  of  the  present  tariff. 

In  the  Democratic  platform  of  1928  their  demand  was 
for— 

DutlM  that  will  permit  effective  competition.  Inmire  agaliist 
monopoly,  and  at  the  same  time  produce  a  fair  revenue  for  the 
support  of  Oovemment.  The  actual  diifereiioe  between  the  coat 
of  production  at  home  and  abroad,  with  adequate  safeguard  for 
the  wage  of  the  American  laborer,  must  ba  the  extreme  meammt 
of  every  tariff  rate. 

This  was  th^  attitude  in  1928;  but  from  the  moment  the 
hearings  commenced  until  the  final  passage  of  the  bill  they 
repudiated  their  promises  and  lost  no  opportunity  to  bludg- 
eon the  policy  of  protective  tariff.  Whether  or  not  their 
ardent  protestations  in  behalf  of  tariff  legislation  during 
the  campaign  of  1928  were  solely  for  poUtlcal  advamtage  I 
shall  leave  to  you  for  decision. 

T^>%4ing  Democratic  Members  of  the  House  and  Senate 
attacked  the  policy  of  protective  tariff,  xnaking  grave 
charges  against  what  they  termed  "  protected  and  special 
Interests,"  and  in  the  next  breath  they  demanded  duties  on 
long-staple  cotton,  salt  cake.  oil.  rloe.  hides,  lumber,  and. 
In  fact,  all  products  of  the  farm,  mine,  and  mill  pnxluoed 
in  tbetr  individual  States.  Never  has  there  been  so  aickm- 
Ing  an  exhibition  of  inconsistency  by  Democratic  near 
statesmen  wt  during  the  period  when  the  Bawley-&noot  Wl 
was  under  consideration. 


In  spite  of  the  tirade  agaiiist  the  Irill  and  the  loose  talk 
about  unconscionable  rates,  the  fact  is  that  considering  the 
reductions  in  rates  made  by  the  Tariff  Commission  since  the 
bin  became  law.  the  present  average  rates  are  lower  than 
they  have  been  for  many  years. 

The  statement  that  the  present  tariff  is  unconscionably 
high  is  without  foundation  or  fact  The  publte  is  fed  up  on 
declarations  of  this  character,  which  are  issued  purdbr  •• 
iMlltical  propaganda.^  Two-thirds  of  our  imports  from  for- 
eign countries  are  admitted  free  of  duty.  One-third  un  <m 
the  dutiable  list.  In  the  wrltiz«  of  the  Hawley-Smoot  taiU 
only  one-third  of  the  rates  on  dutiable  commodities  were 
changed,  and  they  were  not  aJl  raised  by  any  meauu. 

In  the  Republicauci  nationatl  platform  of  1908  yoa  wlU  find 
the  following: 

In  all  tarur  leglalatlaii  the  true  principle  of  jHtxtectlon  la  beat 
maintained  by  the  Impoaltlon  of  such  duties  as  will  equal  the 
diffwence  between  coat  of  production  at  home  and  abroad,  together 
with  a  reasonable  profit  to  American  Industrlea. 

This  last  sentence  tn  the  statement  is  the  meat  In  tb« 
coconut,  suid  Just  so  long  as  we  base  the  aJlocaition  of  rates 
or  their  change  by  the  Tariff  Commission  on  a  baisis  of  the 
difference  in  production  costs  here  auid  abroaul,  with  no  con- 
slderation  of  the  "  reasonable  profit  to  American  industries." 
then  we  are  departing  from  our  fundamentad  policy  of  a 
protective  tairiff  and  subscribing  to  the  doctrine  of  a  com- 
petitive tariff.  r 

The  newspaper  and  magagine  crltidfim  of  the  tariff  con- 
sists largely  of  the  blanket  chaurge  that  It  has  been  the  chief 
cause  of  the  depression.  Tliey  otter  no  substantiating  evi- 
dence, but  merely  point  to  the  decrease  in  imports  amd  ex- 
ports. Our  exports  amd  imports  have  f allien  in  almost  exact 
ratio  with  those  of  the  other  nations  of  the  world,  due  to 
their  lack  of  purchasing  power  sa  well  tta  our  own. 

If  the  Hawley-Smoot  tatriff  law  haul  not  been  on  the 
statute  books,  this  country  would  have  been  flooded  with 
cheaply  produced  merchandise  from  every  quau'ter  of  the 
globe;  and  haul  ats  our  present  condition  is,  it  would  have 
been  so  much  worse  under  free  trade  that  we  should  have 
seen  our  industrial  and  agriculturad  workers  brought  to  the 
level  of  the  foreign  group  who  barely  exist. 

During  the  first  full  year's  operation  of  the  present  tairiff 
law  the  imports  of  finished  manufactures  accounted  for 
25  per  cent  of  the  totaJ  imports  into  this  country.  During 
the  preceding  year  the  figures  were  23  per  cent.  So  that  the 
percentage  of  imports  into  this  country  accounted  for  by 
finished  manufactures  actually  increased  In  spite  of  all  the 
predictions  made  by  the  opposition  that  the  new  tariff  aet 
would  result  in  a  vlrtuad  embau^o  on  immense  quauitities 
of  nmnuf  aictured  imports. 

The  error  nuKie  by  the  opponents  of  taulff  policy  is  that 
they  have  faUled  to  realize  that  a  drop  In  foaneign  trade  whenr 
expressed  in  dollar  value  may  result  fully  as  much  from  a 
decline  in  the  unit  value  of  commodities  an  from  a  shrink- 
age in  the  volume  imported.  For  examine :  Oar  raw-silk 
importations  went  down  36  per  cent  in  value  ais  compared 
with  the  preceding  yeatr,  but  the  volume  of  importa  was 
greater  by  5  per  cent.  Coffee  importations  went  down  24 J 
per  cent  by  vaJue  but  were  10  per  cent  greater  by  volume 
in  pounds.  Stcmdard  newsprint  paper  went  down  13  per 
cent  in  value  but  only  10  per  c«it  in  voliune.  Sugar  went 
down  29  per  cent  in  value  but  only  9.7  per  cent  in  pounds. 
Crude  rubber  shows  a  drop  of  51  per  cent  in  vaUue  but 
only  9  per  cent  in  volume,  so  that  the  quotation  by  decreas- 
ing dollar  values  of  imports  is  not  fairly  stating  the  exact 
situation.  Yet  this  type  of  mlsleauling  propaganda  is  being 
scattered  broatdcast  all  over  the  country  by  the  importers 
amd  the  Democrats. 

In  the  discussions  ais  to  the  causes  of  this  period  ai  depres- 
sion which  has  seriously  affected  agriculturad  and  indus- 
trial prosperity  the  critics  have  an  laid  great  stress  upon 
the  evil  effects  of  the  present  tariff  law  known  as  the  Haw- 
ley-Smoot bill.  Democratic  orators  have  matde  the  welkin 
ring  with  their  vociferous  denunciations  of  this  taulfl  law 
and  without  oflering  the  slightest  evidence  point  to  it  as 
the  primary  eauise  of  the  business  depression. 
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The  fact  that  our  exports  have  decreased  very  considerably  I  ting  the  imporUtion  of  vast  quantities  of  commodities  pro- 

»Kaf  *«ff>»afr«i-ir  farifT*  hv  fnri»iflm    rfiirMl  ahroftri  hv  thp<u*  tx)tential  immigrants  under  coiuH- 
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xvcult  of  depreciated  currency  in  these  countries  our  tauriff 
rates  virtually  have  been  reduced  from  SO  to  40  per  cent. 


«_  -i_... 


4««w^,  •  w«^ 


.WIa     I4v«^0     ^\#     *v«^«^tif  a^4^i 


fViav    ara    nn 


on  the  disagreeing  votes  of  the  two  Bouses  thereon,  and 
appoints  Mr.  CtoH>XK,  Mr.  Sbioov.  Mr.  Moon,  Ifr.  BsooaasQ, 

anH  Uir    Te&msvT.T.  tn  hft  thf>  cnnftmrmrsi  nn  the  nart  of  thS 
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The  fact  that  our  erports  have  decreased  very  considerably 
Is  not  conclusive  evidence  that  retaliatory  tariffs  by  foreign 
countries  have  shut  out  our  merchandise.  The  whole  world 
Is  Involved  in  this  depression,  and  the  purchasing  power  of 
foreign  nations  has  shnrnk  in  the  same  ratio  as  it  has  in 
this  country. 

We  have  had  five  periods  of  depression  and  unemployment 
during  the  last  50  years,  and  this  Is  the  first  really  severe 
one  that  has  occurred  during  a  Republican  administratlon. 
During  our  past  periods  of  depression,  however,  the  rest  of 
the  world  was  In  fairly  good  shape  and  our  recovery  was 
Xkot  long  delayed. 

Aa  a  matter  of  fact,  the  actual  decline  in  our  foreign  trade 
has  not  been  ansrthing  like  as  great  as  has  been  heralded  by 
the  opponents  of  tariff  policy.  Dr.  Julius  Klein.  Assistant 
Secretary  of  Commerce,  in  a  recent  statement  said: 

There  is  scant  evidence  of  any  drastic  embargo  on  American 
waras  In  foreign  marlceta.  In  19  I'frpreaentattve  countries  all  over 
the  world,  comprtelng  moet  of  otir  lending  customerB,  mir  share  in 
their  Umporta  was  almost  exacUy  30  per  cent.  Our  propcwUon 
tn  the  trade  of  the  same  markets  from  1924  to  1927  averaged  20.7 
per  cent  It  ocrtalnly  would  require  a  considerable  amount  of 
deliberate  distortion  to  conjure  out  of  these  figures  any  conclusion 
as  to  the  aUagad  devastating  **  reprisals  "  against  American 


The  fact  that  our  Imports  of  duty-free  goods  have  fallen 
off  more  than  our  imports  of  dutiable  goods  is  proof  enough 
that  the  tariff  is  not  responsible  for  any  decline.  On  the 
other  hand,  there  is  abundant  evidence  that  without  the 
protection  of  high  duties  domestic  business  and  prices  would 
have  declined  even  more  than  they  have  during  the  past 
y«ar.  The  Hawley-Smoot  tariff  has  not  made  business  good 
but  it  has  kept  It  far  better  than  It  would  have  been  with- 
out tt 

WHAT  ouB  rmonm  ooaHT  to  xmow 

The  people  of  the  United  States  ought  to  know  that  ad 
valorem  duties  are  not  added  to  the  retail  price  of  goods 
produced  In  their  own  country  but  that  tariff  duties  are 
paid  at  the  customhouse  on  the  value  of  the  Imported  artl' 
clcs.  the  value  being  the  invoice  price  to  the  American  im- 
porter. 

The  high  price  srou  pay  for  Imported  goods  la  not  so  much 
a  tariff  penalty  as  It  Is  an  Importer's  profit.  Once  more  I 
org*  you  to  buy  goods  maule  in  the  United  States  of  America. 

I  wonder  tf  the  folks  in  the  United  States  realize  Just  how 
fair  we  have  been  in  writing  the  Hawley-Smoot  bill.  The 
tntemationallsts  have  bemoaned  our  tariff  rates,  and  yet  we 
have  provided  a  method  by  which  they  can  secure  a  hearing 
before  the  Tariff  Oommlssion  if  they  feel  that  rates  are 
unduly  high.  Do  you  know  that  a  national  of  a  foreign 
country  or  a  corporation  may  file  a  protest  with  their  am- 
bassador and  that  he  may  present  It  to  the  State  Depart- 
ment who  tn  torn  will  send  it  to  the  Tariff  pommlsslon?  No 
other  nation  in  the  world  offers  us  this  method  of  being 
beard  on  their  tariff  rates.  We  can  file  no  protests  and  there 
Is  no  tribunal  before  which  an  American  manufacturer  may 
be  heard.  Our  law  states  that  the  commission  shall  investi- 
gate the  differences  in  coet  of  production  of  any  domestic 
article  and  of  any  like  or  similar  foreign  article,  wpon  appli- 
cation of  any  Interested  party.  Plainly  that  language  does 
not  confer  that  privilege  upon  American  citizens  alone  but 
gives  the  competing  foreigner  the  same  privilege.  Just  a 
word  regarding  the  Importance  of  restrictive  immigration 
which  should  go  hand  in  hand  with  the  policy  of  protective 

tariff. 

iMMiaeinow  vaesva  Taaw  volkt 

As  a  new  country  we  believed  In  encouraging  immigratioQ 
untff  wtthln  the  last  decade  the  tide  of  immigration  rose  to 
more  than  a  miUlon  a  year.  Oongress  then  deemed  It  wise 
to  make  our  hnmlgratian  more  selective  and  to  reduce  the 
number  of  Immigrants  to  a  total  that  can  be  readily  as- 
similated. Organized  labor  favored  this  restrictive  legisla- 
tion since  the  labor  market  was  becoming  glutted  and 
American  standards  of  living  seriously  threatened.  Sane 
labor  leaders  to-day  agree  that  if  this  restrictive  legislation 
is  beneficial  when  applied  to  men  it  should  apply  to  their 
handiiM(rk  as  w«Il.  and  that  we  should  not  crlppls  our  tn- 
dustrles  ^and  deliberately  create  unemployment  by  permit- 


ting the  importation  of  vast  quantities  of  commodities  pro- 
duced abroad  by  these  potential  immigrants  under  condi- 
tions with  which  American  labor  can  not  compete.  Every 
day's  labor  we  Import  takes  the  price  of  a  day's  labor  from 
the  income  of  the  American  wage  earner. 

There  are  three  definable  tariff  positions:  A  tariff  for 
revenue  only,  allocating  duties  so  low  as  to  give  the  foreign 
manufacturer  an  appreciable  advantage  in  our  markets  and 
increase  Importations  to  displace  American-made  goods. 
Second,  a  competitive  tariff  which  lajrs  duties  that  will  ex- 
actly equalize  the  cost  of  production  here  and  abroad  and 
give  the  foreign  producer  an  equal  chance  to  supply  the 
needs  of  our  people.  Third,  a  protective  tariff  that  will 
allocate  such  duties  as  will  keep  the  American  market  for 
the  American  producer,  permit  the  payment  of  decent  wages, 
and  maintain  the  American  standard  of  living. 

This  Ls  the  policy  that  has  been  instrumental  In  making 
us  the  greatest  of  all  nations,  and  if  the  Hawley-Smoot  bill 
h^<1  not  been  enacted  into  law  we  should  have  seen  our 
markets  flooded  with  foreign  merchandise  and  the  existing 
depression  would  have  been  far  more  disastrous  in  Its  results. 

Our  people  are  very  soon  going  to  awake  to  the  fact  that 
the  poUcy  of  real  protection  to  American  industry  lias  been 
sidetracked  for  a  makeshift  policy  of  competitive  tariff. 
When  they  come  to  a  full  realization  of  the  evils  that  may 
result,  we  shall  hear  from  them  in  no  uncertain  terms,  and 
their  message  will  be  a  demand  to  return  to  the  protective 
policy. 

The  Republican  Party  demands  a  continuance  of  high 
living  standards  for  our  vorksrs.  payment  of  the  war  ddDts, 
a  continuation  of  restrictive  Inunlgration.  and  the  mainte- 
nance of  the  policy  of  a  protective  tariff. 


Mou  PBotacnoM 
Remembering  how  steadily  the  Southern  States  send  men 
to  Congress  to  vote  against  all  protective  tariff  bills,  it  Is 
interesting  to  note  in  the  Charlotte  (N.  C.)  Observer  of  re- 
cent date  the  most  earnest  plea  that  Congress  and  the 
administration  come  to  the  rescue  of  the  mining  industry  in 
North  Carolina  with  higher  duties  on  imported  ores.  The 
Observer  declares  that — 

Oompetlng  foreign  mills  have  played  havoc  with  domestic  pro- 
ducers and  forosd  th«m  to  close  their  mlnss 


The  copper-mining  Industry  in  North  Carolina,  it  declares, 
is  headed  for  extinction  unless  Congress  does  something. 
Foreign  copper  can  be  laid  down  in  this  country,  the  Ob- 
server says,  for  less  than  the  cost  of  production  at  American 
smelters. 

But  it  is  not  in  North  Carolina  alone,  nor  in  behalf  of  the 
mining  Industry  alone,  that  protests  are  being  heard  again.st 
the  inadequate  tariff  rates  of  the  Hawley-Smoot  law.  The 
manufacturers  of  imper  protest  that  their  Industry  is  men- 
aced by  the  Increasing  importations  of  pulp,  wood  pulp,  and 
paper:  American  sugar  manufacturers  are  complaining  that 
importations  of  foreign  refined  sugar  threaten  their  indus- 
try; manufacturers  of  steel  protest  against  dumping  of 
foreign  sted  products  cm  the  American  market,  pointing  to 
the  fact  that  there  was  a  50  per  cent  Increase  in  Iron  and 
steel  imports  in  March  as  compared  with  February,  and 
calling  attention  to  official  reports  which  tkMW  that  in  1931 
more  than  45.000  tons  of  flat  rolled  steel  and  369,943  tons 
of  all  classes  of  steel  were  Imported,  and  that  due  to  this 
importation  237.130  men  lost  work  in  the  United  States. 

And  so  the  protests  come  rolling  in  with  increasing  voT- 
ume,  not  only  from  producers  of  raw  materials  but  from 
manufacturers  of  a  score  of  products,  who  declare  that  the 
duties  carried  In  the  Hawley-Smoot  tariff  law  are  wholly 
inadequate  to  preserve  them  from  devastating  foreign  com- 
petition. 

One  reason  for  the  present  Inadequacy  of  these  rates  is  the 
fact  that  so  many  of  our  trade  competitors  have  gone  off  the 
gold  standard  and  are  consequently  able  now  to  buy  mate- 
rials and  obtain  labor  with  cheap  money.  In  Finland,  for 
example,  manufacturers  of  pulp  from  which  paper  is  made 
can  buy  for  $1  that  which  would  have  xet  them  $1.40  under 
the  gold  standard.    And  so  it  goes  all  over  Europe.    As  a 
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H.  R.  10032.  An  act  making   appropriations  for  the  Ex- 
•cutlve  Office  and  sundry  independent  executive  bureaus. 


Mr.  STAFFORD.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, when  this  bill  was  under  consideration,  virtually  by 
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lecult  of  depreciated  eorrency  In  these  countries  our  tariff 
rates  virtually  have  been  reduced  from  SO  to  40  per  cent. 
In  almost  innumerable  lines  of  manufacture  they  are  no 
longer  protective  at  all.  to  say  nothing  of  being  extortion- 
ately  high,  as  Democratic  leaders  have  persistently  charged. 
If  this  condition  continues  much  longer  American  manufac- 
turers in  many  lines  will  oe  forced  into  bankruptcy,  for  it 
is  not  possible  for  them  to  compete  with  cheap  foreign  labor 
costs  and  at  the  same  time  face  the  deflated  currency  differ- 
ential in  favor  of  imported  goods  of  30  to  40  per  cent. 

There  never  was  any  Justification  for  criticism  of  the 
Hawley-Smoot  bill  on  the  score  that  it  afforded  too  much 
protection.  With  world  conditions  as  they  are  now,  with 
depreciating  currencies  in  25  countries,  and  with  vast  ac- 
cumulations of  manufacturing  goods  as  well  as  raw  mate- 
V  rials  all  over  the  world  seeking  an  outlet  at  any  price,  it  is 
too  plain  for  demonstration  that  the  rates  in  the  law  are  too 
low  rather  than  too  high. 

KKCKSS 

Mr.  POU.  Mr.  Speaker.  I  ask  unanimous  consent  that  the 
House  stand  in  recess,  subject  to  the  call  of  the  Speaker. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  Pen]  asks  unanimous  consent  that  the  House  stand  in 
recess  subject  to  the  call  of  the  Speaker.  Let  the  Chatr 
say  that  If  this  request  is  granted,  the  Chair  will  have  the 
bells  rung  15  minutes  prior  to  the  time  of  calling  the  House 
together.   Is  there  objection? 

There  was  no  objection. 

Accordingly  (at  2  o'clock  p.  m.)  the  House  stood  in  recess 
subject  to  the  call  of  the  Chair. 


AFTKB  RBCKSS 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  4.45  o'clock  p.  m. 

rUaTHSK   KKSSACC  nOM   THK  SKNAT* 

A  further  message  from  the  Senate  by  Mr.  Craven,  Its 
principal  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  bill  of  the  House  of  the  foUowing  title: 

H.R.  8694.  An  act  to  amend  section  5240,  United  States 
Revised  SUtutes,  as  amended  (U.  S.  C  title  12,  ch.  3,  sees. 
4<U,  482.  4S3.  4M.  485) ,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  Utle: 

H.  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Grand  Central  Station 
Post  Office  and  Office  Building.  No.  452  Lexington  Avenue, 
in  the  city,  coimty,  and  State  of  New  York,  for  post  office 
and  other  governmental  purposes,  and  to  pay  the  purchase 
price  therefor  on  or  prior  to  June  30,  1937. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of 
the  House  Is  requested: 

S.  4912.  An  act  to  protect  copsrrights  and  patents  of  for- 
eign exhibitors  at  A  Century  of  Progress  (Chicago  World's 
Fair  Centennial  Celebration),  to  be  held  at  Chicago.  HL.  in 
1933. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R  12443)  making  appropriations  to  supidy 
deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1932,  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  years  ending  June 
30.  1932,  and  June  30,  1933,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  disagrees 
to  the  report  of  the  committee  of  oonfer^ice  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  blU  (H.  R.  9699)  making  appropriations 
for  the  Treasury  and  Post  Office  Departments  for  the  iSscal 
year  ending  June  30,  1933,  and  for  other  purposes;  further 
insists  upon  its  amendments  to  said  bUl.  except  amend- 
ment numbered  9,  asks  a  further  conference  with  the  House 

zjczv H» 


on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
appoints  Mr.  Oddxk.  Mr.  Smoot,  Mr.  Moob.  Mr.  Baoosflsiiw 
and  Mr.  Trakmkll  to  be  the  conferees  on  the  part  of  the 
Senate. 

KHKOLLXD   BILLS  SIGIIKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BIIli» 
reported  that   that  committee  had  examined  and  found 
truly  enrolled  bills  at  the  House  of   the  following  titlaa* 
which  were  thereupon  signed  by  the  Speaker: 
H.  R.  650.  An  act  for  the  relief  of  Joe  Andrews  Co.; 
H.  R.  756.  An  act  for  the  relief  of  R.  L.  Wilson; 
H.  R.  1279.  An  act  for  the  relief  of  Frank  Kanelakos; 
H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 
H.  R.  3536.  An  act  for  the  relief  of  Viola  Wright; 
H.  R.  3693.  An  act  for  the  relief  of  William  Knourek; 
H.R.3812.  An  act  for  the  relief  of  the  estate  of  Hany 
W.  Ward,  deceased; 
H.  R.  4885.  An  act  for  the  relief  of  Kenneth  O.  Qould; 
H.  R.  5053.  An  act  for  the  relief  of  Clyde  Sheldon; 
H.  R.  5561.  An  act  for  the  reUef  of  Oscar  R.  Hahnel; 
H.  R.  5998.  An  act  for  the  relief  of  Mary  Mumane; 
H.  R.  7498.  An  act  to  amend  Act  No.  4.  of  the  Isthmian 
■Canal  Commission  entitled  "An  act  to  prohibit  gambling  in 
the  Canal  Zone.  Isthmus  of  Panama,  azui  to  provide  for  the 
punishment  of  violations  thereof,  and  for  other  purposes,'* 
enacted  August  22,  1904; 

H.  R.  7500.  An  act  to  amend  an  Executive  order  pro- 
mulgated August  4,  1911,  prohibiting  promotion  of  fights 
between  bulls,  dogs,  or  cocks; 

H.R. 7501.  An  act  to  prevent,  in  the  Canal  Zone,  fire- 
hunting  at  night  and  hunting  by  means  of  a  q?ring  or  trap, 
and  to  repeal  the  Executive  orders  of  September  8,  1909. 
and  January  27,  1914; 

H.R.  7502.  An  act  to  regulate  the  carryhag  and  keeping 
of  arms  in  the  Canal  Zone; 

H.  R.  7505.  An  act  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  Zone; 

H.R. 7509.  An   act   to   authorize  certain  officials   of   the 

Canal  Zone  to  administer  oaths  and  to  summon  witnesMS 

to  testify  in  matters  within  the  jurisdiction  of  such  ofllcialB: 

H.  R.  7510.  An  act  to  punish  persons  deported  from  the 

Canal  Zone  who  return  thereto; 

H.R. 7511.  An  act  to  regulate  the  operation  of  strett- 
railway  cars  at  crossings  in  the  Canal  Zone; 

H.R. 7512.  An  act  to  amend  section  5  of  the  Panama 
Canal  act; 

H.  R.  7513.  An  act  to  provide  for  Uie  ai^MlntmeiU  of  a 
public  defender  t<x  the  Canal  Zone; 

H.  R.  7516.  An  act  in  relation  to  the  keeping  and  impound- 
ing of  d<Mnestic  animals  in  the  Canal  Zone; 

H.  R.  7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone;  - 
H.  R.  8398.  An  act  for  the  relief  of  John  H.  Day; 
H.  R.  8981.  An  act  to  provide  for  the  sale  of  an  easement 
for  a  railway  ri^t  of  way  over  the  post-ofBce  and  custom- 
house site  at  Newailc.  N.  J.;  and 

H.  R.  10022.  An  act  making  appropriaticms  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  80, 
1933.  and  for  other  purposes. 

The  SPKAKER  announced  his  signature  to  an  enrolled 
johit  resolution  of  the  Senate  of  the  following  title: 

8.  J.  Res.  188.  Joint  resolution  amending  the  joint  resolu- 
tion providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the  United  States  and 
Alaska,  approved  June  6,  1932. 

SnX    PRKSERTKD    TO    THX    ftLMSJDWKX 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  resolution  and  bills  of 
the  House  of  the  following  titles:  =-" 

H.  J.  Res.  443.  Joint  resolution  direcUng  the  Presidant  <rf 
the  United  States  of  America  to  proclaim  October  11,  1932, 
General  Pulaski's  Memorial  i:>ay  for  the  observance  and 
memoraUon  of  the  death  of  Brig.  Oen.  Casimh-  Pulaski; 


r. 
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Beu  of  the  matter  Inserted  by  said  amendment  insert  the 
foUowing: 


On  Nos.  27,  28,  and  29,  relating  to  the  Reclamation  Serv- 
ice: Reappropriated,  as  proposed  by  the  Senate,  the  unex- 


«  A«>«t     ^  . 
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H.  R.  10022.  An  act  making  appropriations  for  the  Ex- 
ecutive OfBce  and  sundry  Independent  executive  bureaus, 
boards,  commissions,  and  offices,  for  the  fiscal  year  ending 
June  30.  1933,  and  for  other  purposes: 

H.  R.  10884.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  adjust  reimbursable  debts  of  Indians  and  tribes 
of  Indians:  and 

H.  R.  12202.  An  act  to  extend  certain  provisions  of  the 
river  and  harbor  act  of  March  3,  1899,  to  the  Virgin  Islands. 

nXASTTBT    AMD    POST    OmCB    MPAITMSNTS    APPlOPKIATIOIf    tlU. 

Mr.  BTRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9699)  making 
appropriations  for  the  Treasury  and  Poet  Office  Depart- 
ments for  the  fiscal  year  ending  June  30,  1933.  and  for  other 
purposes,  with  Senate  amendments,  insist  on  the  disagree- 
ment of  the  Rouse  to  the  Senate  amendments  and  agree 
to  the  conference  asked  by  the  Senate. 

Mr.  SNELL.  Reserving  the  right  to  object,  will  the  gen- 
tleman yield  for  a  question? 

Mr.  BYRN8.    I  yield. 

Mr.  SNELL.  What  is  In  disagreement  at  the  present 
time? 

Mr.  BYRN8.  I  really  do  not  know.  I  understand  that 
possibly  the  rural  sanitation  proposition  is  in  disagreement. 
I  do  not  know  of  ansrthlng  except  that,  and  I  hope  the 
House  will  permit  the  conferees  to  get  together. 

Mr.  SNELL.  And  we  will  have  to  wait  and  see  what  the 
conferees  will  do,  because  we  ought  to  pass  the  bill  to-night. 

Mr.  BYRNS.    We  ought  to;  yes. 

Mr.  LaOUARDIA.    Will  this  now  open  up  other  matters? 

Mr.  BYRNS.    It  opens  up  every  amendment. 

Mr.   STAPPORD.     Other  than   amendment  No.   9. 

Mr.  BYRNS.  Except  the  one  that  we  adopted,  amend- 
moit  No.  9,  as  the  gentleman  from  Wisconsin  suggests. 

Mr.  LaOUARDIA.  Under  a  reservation  of  objection,  and. 
of  course,  I  shall  not  object,  because  this  is  the  last  day 
of  the  fiscal  year  and  I  understand  the  situation,  may  I 
appeal  to  the  gentleman  from  Tennessee  [Mr.  Bykns]  and 
the  conferees  of  the  House  to  protect  the  House  and  the 
United  States  Treasiuy,  and  also  to  stand  for  proper  and 
clnm  administration  of  the  merchant  marine  act,  and  to 
insist  upon  the  amendment  which  would  prohibit  the  pay- 
ment of  any  money  to  the  Seatraln  Co.  Let  me  point 
out  to  the  gentleman  that  not  one  cent  has  yet  been  paid, 
no  mail  has  been  carried  by  this  ship  and  the  ship  has  only 
recently  been  changed  from  British  registry  to  American 
registry.  It  was  a  British  ship  and  the  money  was  lent  by 
British  capital  to  build  the  ship.  I  spoke  to  the  Comptroller 
Oeneral  to-day,  and  he  is  still  of  the  same  opinion  as  he  was 
^^len  he  wrote  the  Postmaster  General  that  aa  the  facts  he 
now  has  he  would  not  approve  any  vouchers  under  the 
contract.  The  defense  made  by  the  gentleman  from  In- 
diana, it  seems  to  me,  speaks  for  itself.  The  only  state- 
ment he  could  make  was  that  we  would  have  litigation,  and 
we  certainly  will  have  litigation,  civil  and  perhaps  penal, 
unless  we  stop  pajrments  under  this  contract. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  (After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
Bnifs.  AiHOLO,  Lm>Low,  Wood  of  Indiana,  and  Tratchxs. 

OtAKD  CZMTIAL  STATIOH  POST  OFTICX  AND   OFFICX  BTHLDniG 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
(H.  R.  12360)  to  authorize  the  Secretary  of  the  Treasury  to 
enter  into  a  contract  to  purchase  the  parcel  of  land  and 
the  building  known  as  the  Orand  Central  Station  Post  Office 
and  Office  Building,  No.  452  Lexington  Avenue,  in  the  city, 
county,  and  State  of  New  York,  for  post  office  and  other 
governmental  purposes,  and  to  pay  the  purchase  price  there- 
for on  or  prior  to  Jime  30,  1937,  with  a  Senate  amendment, 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  Utle  of  the  bllL 

The.  Clerk  read  the  Senate   amendment,  as  follows: 

a.  line  33.  itrtk*  out  "  $15,500,000  "  and  txuMrt  ~  •14.500,000.'* 


Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, when  this  bill  was  under  consideration,  virtually  by 
unanimous  consent,  last  Saturday,  after  reading  not  only 
the  report  but  the  hearings,  I  was  inclined  to  reduce  ths 
amount  that  is  authorized  for  the  purchase  of  the  Grand 
Central  Post  Office  SUUon  from  $15,500,000  to  $12,500,000. 
The  statement,  however,  was  made  on  the  floor,  and  I  am 
taking  the  fioor  now  for  the  purpose  of  repeating  the  state- 
ment, that  this  was  simply  the  maximum  amount  and  that 
It  was  not  Intended  that  it  should  be  used  as  a  criterion  for 
the  Post  Office  Department  to  pay  such  maximum  amount. 
The  Senate  has  now  cut  down  the  appraised  value  of  the 
land  and  the  building  from  $15,500,000  to  $14,500,000.  and 
I  want  the  Rxcord  to  show  that  by  adopting  this  amendment 
we  do  not  place  ourselves  in  the  position  of  indicating  that 
this  is  the  amount  we  intend  the  Postmaster  General  shall 
pay  for  this  property,  but  that  we  wish  him  to  make  the 
very  best  agreement  possible.  Because,  in  my  opinion,  the 
property  should  be  bought  for  many  millions  less  than 
$14,500,000. 

Mr.  COOPER  of  Tennessee.  That  is  true.  This  Is  simply 
a  maximum  amount  authorized  in  the  bin.  specifically  pro- 
viding that  the  Secretary  of  the  Treasury  Is  authorized  to 
enter  into  negotiations  for  the  purchase  of  the  building,  and 
the  Post  Office  Department  officials  and  the  Treasury  De- 
partment officials  both  believe  that  they  will  be  able  to 
purchase  the  building  for  much  less  than  the  amount  fixed 
by  the  Senate. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

SXCONS  DKFICXKKCT  BILX. 

Mr.  BYRNS.  Mr.  Speaker.  I  present  a  conference  report 
on  the  bill  (H.  R.  12443)  making  appropriations  to  supply 
deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1932,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  years  ending 
June  30,  1932.  and  June  30.  1933,  and  for  other  purposes, 
and  I  ask  unanimous  consent  for  its  immediate  considera- 
tion. I  also  ask  unanimous  consent  that  the  statement  be 
read  in  lieu  of  the  report. 

Mr.  LaGUARDIA.  I  reserve  all  objections  until  after 
the  statement  is  read. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONPnCNCX    HCPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  12443)  milking  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1932.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1932,  and  June  30,  1933,  and  for  other  purposes,  having  met. 
after  full  and  free  conference  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
20.  21,  22,  29,  and  41. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3.  4.  5.  0.  7.  8.  9. 
10,  11.  12.  13.  14.  15,  16,  17,  18.  19.  24.  25.  27,  28,  31.  32.  S3. 
35.  38,  39,  40,  43,  44.  45.  48,  47,  48,  49,  50,  51,  52.  53,  54.  55. 
56.  57,  58.  59.  60.  61.  62,  63,  64,  65.  66.  67,  68,  69,  70,  71,  and 
72,  and  asrree  to  the  same. 

Amendment  numbered  26 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  26. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  named  in  said  amendment  insert  "  $50,000  **: 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  36. 
and  agree  to  the  same  with  an  amendment  as  follows:  la 
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On  No.  34:  Relative  to  the  ratification  of  a  contract  under  |      Mr.  LaOUARDIA.    Tlae  gentleman  knows  that  any  treaty 
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lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following: 

"  General  and  Special  Claims  Commissions.  United  States 
and  Mexico:  The  unexpended  balance  of  the  appropriation 
for  the  General  and  Special  Claims  Commissions,  United 
States  and  Mexico,  for  the  fiscal  year  1932  shall  remain 
available  for  the  same  purposes  imtll  June  30,  1933." 
And  the  Senate  agree  to  the  same. 

The  cofmmittee  of  conference  have  not  agreed  on  amend- 
ments numbered  23,  30.  34,  37.  and  42. 

Joseph  W.  Btkns. 
Edwabo  T.  TAYToa. 
Will  R.  Wood. 
lianagers  on  the  part  of  the  Houm. 

W'HM-i  yff    L.  JOHB. 

Rkxd  Smoot, 
Fkkdkrzck  Halx. 

JOHH  B.  KkMOUCK. 

.•Uoiw  "-  ca«l  Hatokh, 

*  ^•^*''  Managers  on  the  part  of  tlie  Senate. 

8TATK3CEHT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments (tf  the  Senate  to  the  MH  (H.  R.  12443)  submit  the 
following  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  con- 
ference report  as  to  each  of  such  amendments,  namely: 

SSNATS 

On  Nos.  1  to  5,  inclusive:  Appropriates  for  expenses  of  the 
Senate  in  the  amounts  proposed  by  the  Senate  amendments 
as  follows:  $10,000  for  payment  to  the  widow  of  the  late 
Senator  Harris  of  Georgia;  $600  for  payment  for  extra 
services  rendered  the  Committee  on  Pensions;  $25,000  for 
miscellaneoxis  items  for  the  fiscal  year  1932;  and  rcappro- 
priates  the  imexpended  balance  in  the  appropriation  for 
folding  speeches  and  pamphlets. 

BOUSX  or  RXPtXSKirrATIVCS 

On  Nos.  6  to  15,  inclusive:  Appropriates  for  expenses  of 
the  House  of  Representatives,  as  proposed  by  the  Senate,  as 
follows:  $2^)00  each  to  Everett  Kent,  William  R.  Coyle,  and 
Peter  C.  Granata.  and  $750  to  J.  Earl  Major,  for  expenses 
incurred  in  contested-election  cases;  $25,000  for  expenses  of 
special  and  select  committees;  and  $10,000  for  payment  to 
the  widow  of  the  late  Representative  Eslick  of  Tennessee; 
and  makes  textual  corrections  in  the  bilL 
ASCsnscT  or  thb  cAnroii 

On  Nos.  16.  17.  and  18:  Reappropriates  for  the  fiscal  year 
1933  the  unexpended  balance  of  an  appropriation  for  the 
fiscal  year  1932  for  fire  protection  in  the  Senate  wing  of  the 
Capitol  and  in  the  Senate  Office  Building;  appropriates 
$6,000  as  proposed  by  the  Senate,  for  emergency  repairs  to 
machinery  of  elevators  in  the  Senate  Office  Building:  and 
makes  $14,000,  as  proposed  by  the  Senate,  available  for 
equiiiment,  etc..  for  the  House  Office  Building. 

KxscuTivE  omci 

On  No.  19:  Appropriates  $2,500.  as  proposed  by  the  Senate, 
for  the  purchase  of  an  oil  portrait  of  former  President 
Coolidge  for  the  Executive  Mansion. 


BcrAmcxifT  or 

On  Ntta.  20.  21,  and  22:  Strikes  out  the  appropriations 
Inserted  by  the  Senate,  aggregating  $120,000,  for  expenses 
of  the  President's  Organization  on  Unemployment  Relief. 


On  Nos.  24.  25.  and  26.  relating  to  the  Bureau  of  Indian 
Affairs:  Reappropriates.  as  proposed  by  the  Senate,  an 
unexpended  balance  of  $19,840  for  payment  to  and/or  coop- 
eration with  an  irrigation  district  under  the  Crow  Indian 
irrigation  project.  Montana:  appropriates  $65,000.  as  pro- 
posed by  the  Senate,  for  replacement  and  repair  of  buildings 
and  equipment  destroyed  by  cyclone  at  the  Oglala  Indian 
boarding  school.  South  Dakota:  and  appropriates  $50,000. 
Instead  of  $100,000.  as  proposed  by  the  Senate,  for  relief  of 
Indigent  Indians. 


On  Nos.  27.  38,  and  29,  relating  to  the  Reclamation  Serv- 
ice: Reappropriated,  as  proposed  by  the  Senate,  the  unex- 
pended balance  of  the  1932  appropriation  for  the  Keimewick 
Highlands  unit  of  the  Yakima  project,  Washington;  appro- 
priates $7,000,000,  as  proposed  by  the  Senate,  instead  of 
$2,000,000,  as  proposed  by  the  House,  for  the  Boulder  Can- 
yon project;  and  strikes  out  the  paragraph,  inserted  by  the 
Senate,  for  refimding  to  certain  lessees  $5,000  of  funds 
hCTetofore  collected  under  leases  in  connection  with  the 
Klamath  project,  Oregon  and  California. 

BKPABTIUCMT   OT   LABOB 

On  No.  31:  Appropriates  $1,000.  as  proposed  by  the  Sen- 
ate, for  refund,  as  autboriied  by  law.  to  Pasquale  MtrahelH, 

HATT    DXPAXnCKKT 

On  Nos.  32  and  33:  Appropriates  $891.82.  as  proposed  by 
the  Senate,  instead  of  $266.26,  as  proposed  by  the  House, 
for  payment  of  damage  claims  certified  to  Congress  under 
the  law. 


On  Nos.  35  and  36:  Reappropriates.  as  proposed  by  the 
Senate,  the  imexpended  balance  of  the  appropriation  for 
the  Commission  on  Construction  of  Highways,  United  States 
and  Canada:  and  reappn^niates,  as  proposed  by  the  Senate, 
the  unexpended  bcUance  of  the  at^n-oprtation  for  the  General 
and  Special  Claims  Commission.  United  States  and  Mezioo, 
modified  so  as  to  eliminate  the  proviso  included  In  the 
Senate  amendment,  the  convention  extending  the  life  of  the 
commissims  having  been  signed. 

TBBA8T7BT    DBTABTmifT 

On  Noe.  38  and  39:  Continues  available  during  the  fiscal 
year  1933.  as  proposed  by  the  Senate,  the  appropriaticm  for 
the  fiscal  year  1932  for  the  establishment  of  a  Coast  Guard 
station  at  or  near  Port  Orford,  Greg.;  and  includes  the 
provision  inserted  by  the  Senate  increasing  the  limitation 
under  the  Supervising  Architect's  office  for  the  transporta- 
tion of  personal  effects  of  field  engineers  and  inspectors  from 
$4,500  to  $6,000. 

WAS  DiPAKTlOirr 

On  Nos.  40.  41.  and  43:  Appropriates  $214M9.01  for  print- 
ing and  binding  for  the  fiscal  year  1931,  as  proposed  by  the 
Senate;  strikes  out  the  appropriation  of  $6,400,  Inserted  by 
the  Senate,  to  complete  acquisition  of  land  at  Camp  Bullls. 
Tex.;  and  provides,  as  proposed  by  the  Senate,  that  tbe 
appropriation  of  $15,000  for  cemeterial  expenses  shall  be 
available  until  June  30,  1933. 

JUDGMENTS  ANO  AUTHOUZD  CLAXICS 

On  Nofi.  44  to  53.  inclusive:  Appropriates  $23,636.74.  as 
proposed  by  the  Senate,  instead  of  $19,482.86.  as  proposed 
by  the  House,  the  increase  being  allowed  to  provide  for  the 
payment  of  claims  for  damages  for  loss  to  privately  owned 
property  certified  to  Congress  after  the  bill  had  passed  the 
House. 

On  Nos.  54  to  62,  industve:  Appropriates  for  Judgments 
of  United  States  courts  in  the  amounts  proposed  by  the 
Senate  amendments  in  order  to  provide  for  the  payment  of 
Judgments  certified  to  Congress  after  the  bill  had  passed  the 

House. 

On  Nos.  63  to  67,  Inclusive:  Appropriates  $2J.96,047J5.  as 
proposed  by  the  S<:nate,  instead  of  $14)02,897.97,  as  profiosed 
by  the  House;  the  increase  allowed  is  for  payment  of  Judg- 
ments of  the  Court  of  Claims  certified  to  Congress  after  the 
bill  had  passed  the  House. 

On  Nos.  68.  69,  70.  71,  and  72,  relating  to  audited  claims: 
Appropriates  for  audited  claims,  as  proposed  by  the  Senate, 
in  order  to  include  settlements  certified  to  Congress  after 
allowance  by  the  Oeneral  Accounting  Office  after  tlM  bill 
bad  passed  the  House. 

AMKirDiaarrs  m  msAMtsnMMT 

The  committee  of  conference  reports  in  disagreement  the 
following  amendments: 

On  No.  23 :  Providing  $50,000  for  the  purchase  of  Aeep  for 
the  Jicarilla  Indisjis,  New  Mexico. 

On  No.  SO:  Appropriating  $70,000  for  flood  protecdoo  In 
the  Palo  Verde  Valley,  Calif. 
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That  Ls  an  I  care  to  say. 
vanMpman  from  N#»w  York. 


I  win  be  glad  to  yield  to  the 


Mr.  LaGUARDIA.    In  direct  reply  to  what  the  gentlonan 
from  minois  [Mr.  Chxhdblom]  said,  with  the  exception  of 


i 
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nil 


On  No.  34:  Relative  to  the  ratification  of  a  contract  under 
the  Bureau  of  Yards  and  Docks,  Navy  Department. 

On  No.  37:  Approjnlating  $40,000  for  an  international 
monetary  conference. 

On  No.  42:  Authorizing  the  SecreUry  of  War  to  dispose  of 
the  United  States  Army  transport  Merritt. 

Joseph  W.  Bykks. 
EowAKo  T.  Tatxok. 
Will  R.  Wood. 
Managers  on  the  part  of  the  House. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  this  Is  a  deficiency  bill,  and  there  is  nothing  im- 
perative that  it  must  be  passed  during  the  present  fiscal 
year. 

Mr.  BYRN8.  Let  me  say  to  the  gentleman  that  it  carries 
an  appropriation  for  veterans,  which  is  very  important. 

Mr.  LaOUARDIA.  The  gentleman  knows  that  there  Is  one 
Item  there  that  is  in  very  sharp  disagreement  with  some 
of  the  Members.  That  is  the  reapproprlation  for  the  Mexi- 
can Claims  Commission.  There  is  not  a  thing  in  the  world 
they  can  do  until  December.  They  have  not  done  anything 
for  a  jrear. 

We  have  paid  $3,000,000  out  for  salaries,  and  they  have 
settled  only  about  16  or  17  cases.  I  submit  that  in  this  day, 
when  we  are  reducing  salaries,  eliminating  officers,  that  this 
crowd  employed  under  this  provision  ought  to  be  made  to 
go  out  and  earn  an  honest  day's  work.  They  have  not  done 
an  honest  day's  work  for  the  last  two  or  three  years. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  there  is  a 
very  sharp  disagreement  between  the  gentleman  and  the 
State  Department.  Our  Ooverzmient  renewed  the  conven- 
tion or  treaty  with  Mexico  on  June  18.  The  State  Depart- 
ment says  that  under  these  circumstaRces  it  wants  to  go  to 
work  and  clean  up  the  claims  which  the  people  are  entitled 
to  have  disposed  of. 

The  convention  agreement  expired  last  fall,  if  I  remem- 
ber correctly,  and  had  not  been  renewed,  and  they  could 
not  do  anything  in  the  meantime.  Now  they  have  renewed 
It  and  they  want  to  go  to  work.  This  is  a  reapproprlation 
of  what  Congress  has  heretofore  appropriated.  It  is  not 
a  new  appropriation. 

Mi.  LaOUARDIA.  The  extension  agreement  has  not  been 
ratified  by  the  Senate,  neither  has  it  been  ratified  by  the 
Mexican  Congress.  The  Mexican  Congress  will  not  be  in 
session  until  we  go  there.  That  is  not  the  reason  they  have 
not  renewed  it. 

On  yesterday  I  called  attention  to  this  situation,  think- 
ing it  might  be  in  the  State  Department  appropriation  bllL 

Mr.  BYRNS.  I  suspect  the  gentleman  from  New  York 
has  been  talking  with  the  same  man  that  has  talked  to  me. 

Mr.  LaOUARDIA.  I  do  not  know  to  whom  the  gentle- 
man refers,  but  if  he  refers  to  the  American  commissioner, 
he  would  not  touch  a  cent  of  the  salary. 

Mr.  BYRNS.  I  do  not  know  who  has  been  talking  to  the 
gentlenum.  but  I  know  who  has  been  talking  to  me  on  the 
subject.  Here  is  the  situation.  There  are  over  6.000  of 
these  claims. 

Mr.  LaOUARDIA.    Since  1868. 

Mr.  BYRNS.  That  are  pending  before  this  commission. 
Last  fall  the  convention  agreement  or  treaty  expired,  and 
the  Comptroller  General  held  that  the  money  which  Con- 
gress had  appropriated  could  no  longer  be  used  for  the 
purpose  of  investigating  these  claims.  That  convention 
agreement  has  been  put  into  effect  and  was  renewed  on 
June  18.  The  State  Department  says  that  with  these 
claims  pressing,  in  which  people  are  interested,  widows  and 
other  people,  what  it  wants  to  do  is  to  take  the  m(»ey 
already  appropriated — no  new  appropriation — and  proceed 
to  gather  the  evidence  and  have  it  ready  and  dispose  of 
them  iMTomptly.  Congress  approved  this  appropriation  a 
year  ago.  It  made  an  appropriation  for  that  specific  pur- 
pose. You  have  your  convention  agreement  now.  which 
ttuibles  the  Comptroller  to  ratify  the  expenditures,  and  why 
we  should  not  proceed,  I  can  not  understand. 


Mr.  LaOUARDIA.  The  gentleman  knows  that  any  treaty 
that  is  extended  must  be  ratified,  that  the  extension  agree- 
ment has  not  been  ratified,  that  the  Mexican  Oovemment 
can  not  ratify  it  because  their  Congress  is  not  in  session, 
and  that  the  Senate  of  the  United  States  has  not  ratified  it. 
There  are  6,000  claims  pending,  it  Is  true,  and  if  they 
proceed  at  the  rate  they  are  going,  it  will  take  them  10.000 
years  to  finish  the  6.000  cases.  The  gentleman  knows  that  I 
In  the  last  deficiency  appropriation  bill  we  had  an  appro- 
priation  to  close  up  the  commission. 

Mr.  TABER.  And  is  it  not  a  fact  that  we  appropriated 
$50,000  in  the  deficiency  appropriation  bill  last  winter  to  go 
ahead  and  complete  the  indexing  and  filing  of  these  claims 
and  wind  it  all  up? 

Mr.  LaOUARDIA.     That  is  my  tmderstanding. 

Mr.  BYRNS.  That  was  upon  the  theory  that  the  conven- 
tion had  not  been  signed.  We  did  not  know  that  it  was 
going  to  be  signed,  and  all  that  material  was  down  there, 
and  the  Secretary  of  State  and  his  assistant  felt  It  would 
be  a  loss  to  this  Oovemment.  because  it  was  needed  for 
future  reference  in  inquiries  made  about  these  claims;  and* 
therefore,  some  money  should  be  appropriated,  as  he  thought 
and  we  believed,  for  the  purpose  of  collecting  that  material 
and  preserving  it. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  How  much  wUl  be  used  out  of  this  un- 
expended balance  If  this  authorization  Is  revived? 

Mr.  BYRNS.  There  is  about  $200,000  in  the  appropria- 
tion.   I  do  not  know  whether  it  will  all  be  used  or  not. 

Mr.  STAFFORD.  I  believe  that  they  have  had  an  appro- 
priation of  about  $360,000  a  year. 

Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  A  year  ago  I  took  occasion  to  criticize 
the  extravagant  waste  of  this  appropriation,  so  far  as  the 
work  that  was  really  accomplished  when  the  regtilar  appro- 
priation of  $360,000  was  under  consideration. 

I  called  attention  to  the  fact  that  that  appropriation  had 
been  carried  for  years,  and  yet  no  settlement  had  been 
made,  and  that  it  was  costing  the  Oovemment  more  in 
maintaining  this  wasteful  and  extravagant  commission  than 
any  other  commission  in  the  history  of  the  Oovemment. 

Mr.  TABER.  It  has  been  going  on  for  at  least  10  years, 
and  they  have  decided  very  few  cases. 

Mr.  LaOUARDIA.  Under  the  ciramistances.  If  unani- 
mous consent  is  granted,  will  the  gentleman  agree  to  let  this 
matter  go  to  the  House  for  its  Judgment? 

Jilr.  BYRNS.  Oh,  it  Is  in  the  conference  report.  I  can 
not  make  that  agreement  with  the  gentleman.  If  the  Hous« 
wants  to  reject  it,  then  it  can  reject  the  whole  report. 

Mr.  LaOUARDIA.  All  right.  Can  we  have  30  minutes 
on  a  side  upon  it? 

Mr.  BYRNS.  I  will  be  very  glad  to  yield  30  minutes  to 
the  gentleman. 

Mr.  LaOUARDIA.  I  do  not  want  the  20  minutes,  but 
there  are  members  on  the  gentleman's  committee  who  know 
more  about  it  than  I  do. 

Mr.  BYRNS.  I  will  be  glad  to  yield  to  the  genUeman.  Z 
hope  we  can  dispose  of  it  shortly. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Tennessee? 

Mr.  LaOUARDIA.  With  the  understanding  that  we  will 
have  debate  and  go  to  the  bat  on  the  proposition.  I  shall 
not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  this  bill  as  it  passed  the  House 
carried  $15,404,250.79.  As  it  passed  the  Senate  it  carried 
$23,878,769.61.  an  increase  of  $7,474,518.62.  As  it  has  been 
agreed  upon  in  conference  the  bill  carries  $22,682,369.61. 

I  wish  to  say  to  the  House  that  the  principal  increase  In 
this  bill  consists  of  $5,000,000,  which  was  placed  on  by  the 
Senate  for  Boulder  Dam.  and  some  Judgments  amounting  to 
$3,000,000. 
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That  Ls  all  I  care  to  say.    I  win  be  glad  to  shield  to  the 
gentleman  from  New  York. 
Mr.  TABER.    Will  the  gentleman  yield  five  minutes  to 

me? 

Mr.  BYRNS.    I  will  be  glad  to  yield  to  the  gentleman. 
Mr.  TABER.     Mr.  Speaker,  amendment  36  provides  for 
the  reapproprlation  of  the  items  appropriated  for  the  fiscal 
year  1933  for  the  Oeneral  and  Special  Claims  Commission, 
United  States  and  Mexico. 

This  commission  has  done  no  work  for  practically  a  year. 
It  never  did  do  any  efficient  work.  They  have  had  several 
claims  presented  to  them,  but  they  have  not  disposed  of 
5  per  cent  of  the  number  of  claims  that  have  been  presented 
to  them.  It  Is  simply  a  waste  of  money. 
Mr.  CHINDBLOM.  Will  the  gentleman  shield? 
Mr.  TABER.    I  yield. 

Mr.  CHINDBLOM.  When  the  gentleman  sasrs  that  the 
commission  has  not  disposed  of  more  than  5  per  cent,  does 
not  the  gentleman  mean  that  they  have  not  determined 
more  than  5  per  cent? 

Mr.  TABER.  That  is  just  so.  Trtiey  have  not  consid- 
ered more  than  5  per  cent;  they  have  not  even  held  hearings 
on  more  than  5  per  cent,  almost  a  negligible  number.  On 
the  fingers  of  two  hands  I  could  almost  count  all  the  cases 
they  have  considered  in  the  10  years  of  their  existence. 
It  is  an  item  that  the  Congress  ought  to  be  ashamed  to 
put  Into  an  appropriation  bill.  [Applause.]  We  ought  to 
cut  it  out  and  we  ought  to  cut  It  out  right  now.  The  only 
way  to  cut  it  out  is  by  voting  down  the  conference  report. 
I  do  not  think  we  will  have  any  trouble  in  getting  an  agree- 
ment if  we  cut  out  this  item.  We  can  instmct  the  con- 
ferees to  go  back  and  recede  with  an  amendment  cutUng 
out  this  appropriation.  TTiere  Is  absolutely  no  excuse  in 
the  world  for  spending  this  money  and  keeping  this  com- 
mission on  the  pay  roll.  Last  winter  when  the  deficiency 
bill  was  being  considered  there  was  an  Item  brought  over 
from  the  Senate,  brought  back  by  our  conferees,  calling 
for  $50,000  to  close  up  the  files  of  this  commission,  which 
died  practically  a  ]rear  ago  and  which  has  not  done  anything 
since,  because  those  files,  as  I  understand,  are  over  In  the 
state  Department,  locked  up.  It  seems  absolutely  ridicu- 
lous for  us  to  spend  this  money. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield  further? 
Mr.  TABER.    I  yield. 

Mr.  CHINDBLOM.  Is  It  not  a  fact  that  the  nascm  the 
work  was  stopped  at  that  time  was  because  the  agreement 
with  Mexico  had  expired  and  we  did  not  have  a  new  agree- 
ment? 

Mr.  TABER.    Oh.  that  was  one  reason. 
Mr.  CHINDBLOM.     And  that  was  the  main  reason. 
Mr.  TABER.    But  they  never  did  anything  In  the  line  of 
xeal  work  in  getting  the  job  done. 

Mr.  CHINDBLOM.  I  may  say  to  the  gentleman  I  know 
something  personally  about  the  work  of  the  commission, 
and  I  think  this  indictment,  with  all  deference,  is  quite 
unfair.  Does  the  gentleman  take  the  position  that  citizens 
of  the  United  States,  having  claims  in  Mexico  for  the  out- 
rageous losses  which  they  have  sustained  there,  shall  be 
deprived  from  now  on  of  any  oppcutunity  to  have  those 
claims  presented? 

f  Mr.  TABER.  I  would  not  be  in  favor  of  that  If  we  had 
an  efficient  commission  that  would  go  on  and  do  the  busi- 
ness; but  as  long  as  we  are  going  to  have  a  commission 
that  will  not  do  5  per  cent  of  its  job  In  10  years  I  think  we 
ought  to  stop  and  stop  right  now. 

Mr.  CHINDBLOM.  Instead  of  stopping  the  appropria- 
tion, then,  let  us  do  something  looking  toward  getting  a 
different  organization,  but  certainly  we  should  not  dtaay  to 
the  citiaens  of  the  United  States  a  chance  to  get  a  settlement 
of  their  claims  in  Mexico. 

Mr.  TABER.    Let  us  stop  appropriating  money  and  wait 
until  the  convention  is  signed  and  we  have  an  efficient  com- 
mission that  will  dean  up  the  job  presented,  and  let  us 
consider  it  then. 
Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 


Mr.  LaOUARDIA.  In  direct  reply  to  what  the  gentleman 
from  Illinois  [Mr.  Chiwbblom]  said,  with  the  exception  of 
the  claim  of  the  Illinois  Central,  ^i^ch  was  the  largest 
claim,  and  16  minor  claims,  none  of  the  American  claims 
has  been  considered,  and  I  make  the  charge  that  they  have 
purposely  not  been  considered,  by  reason  of  the  personneU 
not  of  the  American  commission,  and  I  make  that  diarffe 
without  any  reservation  whatever,  and  I  invite  an  investiga- 
tion of  the  whole  dirty  mess. 

Tlje  SPEAKER  pro  tempore  (Mr.  Wooostm).    Ttettne 
of  the  gentleman  from  New  York  [Mr.  TabefI  has  expired. 
Mr.  BYRNS.    I  do  not  know  whether  anybody  In  favor  of 
this  report  desires  any  time  or  not. 

Mr.  BOCHENER.  Will  the  gentleman  yield  for  a  qoes- 
tion? 

Mr.  BYRNS.     I  yield. 

Mr.  MICHENER.  Now,  the  gentleman  has  heard  the 
charges  against  the  inefficiency  or  the  lack  of  accomplish- 
ment by  this  commission.  What  has  the  gentleman  to  say 
as  to  whether  or  not  this  is  an  efficient  commission? 

Mr.  BYRNS.  I  will  just  say,  in  the  first  place,  that  such 
a  charge  carries  one  against  the  entire  State  D^MOtment 
administration  which  Ls  hi  charge  of  this  matter,  including 
the  Secretary  of  State  and  his  assistants.  I  can  not  sub- 
scribe to  what  the  gentleman  has  said  with  reference  to  it. 
They  Inform  me  that  they  are  proceeding  with  ail  dispatch 
and  that  if  it  had  not  been  for  the  interruption  whi(di  oc- 
curred last  October  these  claims  would  be  far  on  the  way  to 
final  determination  now.  The  gentleman  appreciates,  I  am 
sm-e,  the  difficulties  and  delays  incident  to  dealing  with  the 
Mexican  Oovemment  during  the  past  several  years. 

Mr.  MICHENER.  Previous  to  October  ^i^iat  was  the  rec^ 
ord  of  the  commission  as  to  efficiency  and  accomplishment? 
Mr.  BYRNS.  My  information  is  from  those  in  charge 
that  the  investigation  was  conducted  efficiently  and  that 
every  effort  was  made  to  determine  these  claims  and  flxiaUy 
settle  them. 

I  want  to  say  this  to  the  gentleman,  that  the  man  who  is 
In  charge  of  these  claims,  a  resident  of  the  IMstrict  of 
Columbia,  is  one  of  the  most  competent  and  one  of  the  most 
efficient  who  could  have  been  selected.  His  reputation  is 
that  of  a  gentleman  of  the  highest  character  and  a  gentle- 
man of  the  highest  standing,  and  he  was  appointed  by  the 
Secretary  of  State  to  do  this  work. 
Mr.  MICHENER.  What  is  the  gentleman's  name? 
Mr.  BYRNS.  Ccdonel  Bouv6.  There  is  no  man  of  higher 
character  than  Colonel  Bouv6. 

Mi.  MICHENER.  The  charges  that  have  been  made  here 
are  very  serious. 

Mr.  BYRNS.  I  want  to  say  to  the  gentleman  that  a  gen- 
tleman formerly  connected  with  this  commission  called  on 
me.  I  asked  him  If  he  had  not  been  formerly  connected 
with  the  commission.  He  admitted  be  had.  but  he  went 
on  to  say  that  had  nothing  whatsoever  to  do  with  his 
criticism  of  the  work.  Yet  I  am  told,  and  I  make  this  sUte- 
ment  on  information  only,  he  was  an  applicant  for  lesLp- 
pointment  to  the  place  he  lost. 

Here  is  the  proposition.  I  may  say  to  the  gentleman: 
There  are  6,000  claims  of  Americans  involved.  Tliese  in- 
volve about  $500,000,000.  A  gentleman  told  me  a  while  ago 
that  a  poor  old  widow  in  his  district  had  a  claim  There 
are  other  widows  who  have  claims. 

Now,  if  you  are  going  to  vote  down  this  report,  I  take  It 
you  wiU  by  that  act  indicate  that  these  claims  of  American 
dtiaens  are  not  going  to  be  considered.  I  do  not  think  we 
can  afford  to  put  ourselves  in  such  a  position. 

I  want  to  say  to  my  friend,  the  genUeman  from  Michigan, 
if  he  has  not  confidence  in  the  Secretary  of  State  and  In 
the  State  Department  to  see  that  this  work  is  prtverly  done, 
I  have.     [Applause.] 

Mr.  MICHENER.    So  far  as  the  gentleman  from  Michi- 
gan is  concerned,  I  know  nothing  about  the  matter.    I  am 
asking  the  gentleman,  who  should  know  something  about  tiM 
matter. 
Does  the  Secretary  of  State  ask  for  this  approRriatkm? 
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lir.  BTRN8.  Whj.  certainly,  the  State  Department  has 
Mked  for  It.  I  do  not  think  the  Secretary  of  State  indi- 
Tkhially  asked  it.  but  his  department  asked  it. 

Mr.  MICHENKR  There  ia  a  vast  difference  between  the 
State  Department  and  the  Secretary  of  State. 

Mr.  BYRN8.  The  Assistant  Secretary  of  State,  Mr.  Carr, 
has  asked  it. 

Mr.  MICHENER.  Yea;  that  is  true.  Very  often  the  em- 
plojtQg  in  a  department  go  on  forever,  and  the  head  of 
the  department  oftentimes  does,  not  know  all  the  details  of 
a  matter. 

Now,  if  the  Secretary  of  State  has  made  a  statement  in 
reference  to  this  matter,  or  has  personal  knowledge.  I  should 
like  to  know  it.  If  it  la  just  a  departmental  matter  that 
has  reached  the  gentleman  from  Tennessee,  about  which 
the  Secretary  has  no  personal  knowledge,  then  I  think  It 

is  hardly  fair 

Mr.  BYRNS.  I  may  say  this,  I  have  never  talked  to 
the  Secretary  of  State  personally  about  the  matter,  but 
I  have  talked  with  Assistant  Secretary  Carr,  whom  every 
man  on  this  floor  knows. 

I  say.  and  say  unhesitatingly,  that  I  do  not  believe  there 
is  a  higher-minded,  more  patriotic,  more  loyal,  and  more 
efficient  officer  of  the  Government  than  Assistant  Secretary 
Carr.  of  the  State  Department.  [Applause.]  I  am  willing 
to  trust  him,  because  he  is  in  direct  supervision  of  this 
matter,  to  see  to  it  that  this  appropriation  is  properly  ex- 
pended. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  CHINDBLOM.  There  are  some  facts  connected  with 
the  work  of  this  commission  which  are  unfortunate  and 
perhaps  should  not  be  very  greatly  discussed  here.  The 
truth  is  that  the  first  organization  proved  unfortunate:  and 
after  some  cases  had  been  heard  in  Mexico  City  by  the  first 
commission  that  was  established,  we  found  it  was  to  the 
interest  of  the  people  of  the  United  States  not  to  proceed 
with  the  organization  as  it  then  existed.  A  change  was 
subsequently  made  in  the  personnel  of  the  commission,  and 
after  considerable  delay  and  disturbance  it  became  possible 
to  take  up  the  work  of  the  commission,  and  my  information 
la  that  since  that  time,  and  until  the  commission  expired, 
the  commission  was  going  forward  and  doing  capable  and 
successful  work. 

Bir.  BYRNS.  That  Is  true.  I  do  not  think  It  la  fair  to 
hold  the  commission  responsible  for  the  delays  which  have 
been  referred  to  when,  as  we  all  know,  there  have  been  fre- 
quent changes  in  the  Qovemment  of  Mexico.  It  seems  to 
me  some  consideration  should  be  given  to  that  fact. 

Mr.  KLEBERO.     Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  KLEBERO.  I  will  ask  the  distinguished  chairman  of 
our  Appropriations  Committee  whether  or  not  he  has  reason 
to  believe  that  the  Secretary  of  State  knew  his  department 
requested  this  appropriation?  I  ask  that  question  in  answer 
to  the  interrogation  of  the  gentleman  from  Michigan  iMr. 
MicHXNn].  when  he  asked  the  distinguished  chairman  as 
to  whether  or  not  the  Secretary  of  State  asked  for  this 
appropriation.  Would  it  not  be  natiu'ally  asstmied  that  if 
the  Department  of  State  were  to  come  to  the  chairman  of 
oar  Appropriations  Committee  with  a  request  that  the 
money  be  reapproprlated  that  he  not  only  sanctioned  the 
request  of  his  department  but  he  added  his  own  request 
to  it?  I  ask  the  chairman  that  question  because  I  am  new 
in  this  procedure. 

Mr.  BYRNS.  Undoubtedly  we  must  assimie  that.  This 
matter  was  presented  to  the  Budget,  the  Budget  has  rec(Hn- 
mended  it.  and  the  President  has  sent  it  here  as  a  part  of 
his  estimates.  He  has  asked  the  Congress  to  make  this 
reappropriation  of  the  unexpraded  balance,  and  I  hold  a 
copy  of  that  Budget  in  my  hand. 

Mr.  KI^BERQ.  I  will  ask  the  gentleman  tf  the  com- 
mittee in  reaching  its  decision  to  reappropriate  this  fund 
did  not  take  into  consideration  the  very  evident  difficulty 
imder  which  the  commission  labored  in  the  investigation 
of  these  claims  in  Mexico,  and  would  It  not  be  reasonable 


to  aaamne  that  obstacles  would  be  placed  in  the  path  of 
those  who  were  attempting  to  unearth  evidence  that  would 
tend  to  show  the  liability  of  Mexico  to  our  Oovemment  in 
the  payment  of  damages  to  certain  of  our  citizens?  Would 
It  not  be  natural  to  assume  that  hCexlco  would  place  every 
possible  obstacle  in  the  path  of  those  who  were  investigating 
in  behalf  of  the  United  States  and  our  citizens? 

In  my  district  there  are  a  number  of  claims.  It  so 
happens  that  in  the  southern  end  of  the  State,  aud  outsids 
of  my  district,  in  the  district  that  our  Speaker  represents, 
every  bit  of  land  comes  down  from  the  Crown  of  Spain, 
through  Mexico,  and  its  tit'.es  then  through  the  Republic 
of  Texas  up  to  date.  The  early  history  of  this  sectioQ 
after  Texas  Joined  the  Union  up  until  as  late  as  1916  and 
1917  is  marked  by  sporadic  raids  by  Mexican  outlaws  and 
bandits  from  Mexico.  You  will  find  that  the  depredations 
of  certain  bandits,  such  as  Katarlno  Oarza  and  Cortina, 
deprived  cattlemen  of  the  south  and  southwestern  portion 
of  Texas  not  of  small  numbers  of  cattle  but  of  entire  herds. 
I  here  refer  to  the  claims  of  several  ranchmen  who  have 
small  holdings,  who  have  no  means,  who  have  lost  con- 
siderable proi>erty  and  money  which  was  stolen  and  taken 
to  Mexico.  They,  as  American  citizens,  are  Inrolved  in 
these  claims,  as  well  as  larger  ranchers.  The  principle 
involved  Is  whether  or  not  we  should  consider  it  too  burden- 
some an  expense  to  reappropriate  these  fimds  for  the 
express  purpose  of  protecting  the  property  of  American 
citizens  on  American  soil  or,  more  properly,  to  the  end  that 
they  recover  at  least  in  part  the  value  of  their  property. 
Mr.  BYRNS.  I  now  yield  to  the  gentleman  from  Texas 
[Mr.  JoNxsJ. 

Mr.  JONES.  I  Just  want  to  supplement  what  my  dis- 
tinguished colleague  has  said  by  stating  that  I  know  per- 
sonally  of  a  niunbcr  of  legitimate  claims  for  real  and 
substantial  damage  along  the  lines  suggested  by  my  col- 
league. 

I  do  not  know  about  the  merits  of  this  particular  con- 
troversy: but  if  tills  small  appropriation  will  hasten  the  set- 
tlement of  these  claims  for  actual  losses,  I  think  it  should 
be  made  because  there  are  a  number  of  such  cases.  Some 
of  them  are  by  people  in  my  section,  but  more  of  them 
are  from  people  in  other  sections  of  the  State.  Some  of 
these  people  have  been  ruined  by  these  losses,  at  least  they 
are  entitled  to  a  day  in  court,  and  their  claims  should  be 
paid  if  some  arrangement  can  be  made  f (v  their  payment. 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Shuvx]. 

Mr.  SHREVE.  Mr.  Speaker.  I  Just  want  to  say  a  word. 
For  a  number  of  jrears  Colonel  Bouv^  has  appeared  before 
the  committee  of  which  I  had  the  honor  of  being  chairman 
for  a  number  of  years  and  which  Is  noiw  presided  over  so 
ably  by  the  distinguished  gentleman  from  Alabama  [Mr. 
Ouvxal.  This  gentleman  has  appeared  before  our  commit- 
tee In  the  interest  of  this  very  subject,  and  I  may  say  to 
the  House  that  I  have  never  had  a  man  before  the  com- 
mittee that  I  trusted  more  implicitly,  and  I  believe  him  to  be 
honest  and  am  satisfied  he  is  doing  evenrthing  that  can  be 
done,  but  I  may  say  to  you  that  it  Is  a  very  different  prob- 
lem to  do  business  south  of  the  line  from  doing  business 
north  of  the  line.  You  have  got  to  get  the  people  down 
there  in  the  right  frame  of  mind  and  then  you  have  to 
make  your  arrangements  and  finally  some  day  you  will 
come  together  and  have  an  agreement. 

I  remember  a  year  ago  when  I  was  at  El  Paso.  I  was  over 
on  the  other  side  and  I  met  the  distinguished  president  of 
that  Province.  He  told  me  then.  "  Mr.  Shxevx.  we  are 
anxious  to  have  these  claims  settled  Just  as  speedily  as 
possible,  but  you  know  we  are  having  considerable  difficulty 
on  our  side  in  coming  to  agreements,  but  I  want  to  say  to 
you  that  the  work  Is  going  to  be  done." 

We  should  not  lose  the  services  of  the  very  man  who  is 
now  doing  this  work.  I  understand  the  sitxiation  the  gentle- 
man from  Texas  has  described,  and  I  agree  with  him  fully 
because  our  observation  and  study  of  the  situation  proves 
just  what  the  gentleman  has  said.  There  are  many  small 
claims  and  they  are  going  to  be  adjusted  Just  as  quickly  as 


possible,  but  it  would  be  wrong  for  us  now  to  tear  down  this 
organization  and  lose  the  evidence  that  has  been  gathered 
or  have  it  down  in  the  State  Department  and  then  after  a 
while  pat  on  some  new  men  as  conmilssioners,  when  I  can 
say  that  the  man  now  In  charge  is  doing  all  that  it  is  pos- 
sible for  any  one  man  to  do. 

Mr.  BYRNS.  Mr.  Speaker,  I  3^eld  Ave  minutes  to  the 
gefitleman  from  New  York  [ISi.  LaGttaroia]. 

Mr.  L&GUARDIA.  Mr.  Speaker,  there  are  gentlemen  on 
the  Committee  on  Appropriations  who  have  the  facts.  Tbe 
genUeman  from  New  York  [Mr.  Tabm]  has  given  this  mat- 
ter a  great  deal  of  consideration  and  has  made  an  impressive 
statement  to  the  House. 

TUs  commission  has  been  in  existence  since  1923.  nine 
years,  and  in  the  nine  years  only  150  cases  out  of  over  6,000 
claims  have  been  settled.  Of  the  claims  settled  only  one 
was  a  large  or  important  case. 

Let  the  Rccors  show  right  now  that  if  this  money  Is 
authorized  that  I  have  warned  the  House  there  will  not  be 
one  single,  solitary  case  determined  between  now  and  the 
time  when  we  come  back  in  December.  It  is  simply  a  wilful 
waste  of  about  $200,000  of  public  funds.  The  matter  should 
be  left  in  abeyance  until  December. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  SIMMONS.  It  is  my  imderstanding  the  question  Is 
not  whether  we  want  these  claims  settled  or  not.  Every- 
body wants  the  claims  settled.  The  representatives  of  the 
other  governments  concerned,  however,  have  failed  to  co- 
operate and  fimctlon  with  the  American  commission,  and  If 
we  appropriate  this  money  now  there  is  no  commission  that 
has  authority  to  hear  these  claims  or  to  settle  them,  and  it 
means  simply  the  employment  of  the  American  commission 
waldng  for  Mexico  to  act  some  time  in  the  future.  Is  not 
this  the  situation? 

Mr.  LaOUARDIA.  Absolutely  nothing  win  be  done  this 
year.  That  is  why  I  urge  withholding  the  appropriation 
until  then.  There  are  two  sets  of  claims,  one  arising  out  of 
the  revolution  of  1868,  which  are  mixed  claims  of  nationals 
of  one  country  against  the  other  country,  and  the  other  aris- 
ing out  of  the  disturbance  trom  1910  to  1920  in  Mexico,  most 
of  the  claimants  being  American  nationals.  There  has  been 
little  or  no  consideration  given  to  this  latter  class  of  claims. 

The  gentleman  from  Tennessee  is  correct  when  he  says 
there  are  6,000  claims  pending,  and  In  nine  years  150  have 
been  settled.  Now,  figure  out  how  long  It  is  going  to  take 
at  that  rate  to  settle  all  of  them. 

Mr.  SIMMONS.  And  If  this  money  Is  appropriated,  there 
will  still  be  6,000  claims  pending  next  December? 

Mr.  LaGUARDIA.  Certainly.  All  that  will  be  done  is  pay 
salaries  out  of  this  money.  Gentlemen,  this  is  not  the  first 
time  I  have,  in  my  humble  and  feeble  way.  sought  to  bring 
matters  of  this  kind  to  the  attention  of  the  House.  If  you 
do  appropriate  this  money,  I  warn  the  House  not  a  single, 
solitary  claim  will  be  settled  between  now  and  January  1. 
I  can  not  repeat  this  too  many  times.  Go  ahead  and  throw 
away  $250,000  if  you  care  to  do  so. 

Mr.  BYRNS.  Does  not  my  friend  understand  that  this 
money  is  proposed  to  be  devoted  to  getting  the  evidence  and 
preparing  these  claims  and  that  this  is  work  that  has  to  be 
done  before  the  claims  can  be  settled  and  failure  to  make 
thiK  appropriation  would  mean  a  delay  of  six  months? 

Mr.  LaGUARDIA.  Mr.  Btsns,  they  have  been  doing  that 
for  nine  years.  We  had  60  people  down  in  Mexico  one 
whole  winter  preparing  claims  and  not  a  single  claim  heard. 
There  is  quite  a  story  to  that  which  some  day  will  come  out. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  KLEBERG.  I  dislike  to  interrupt  my  colleague;  but 
I  would  like  to  ask  him  the  question  whether  he  has  ever 
tried  to  get  a  Mexican  to  admit  something  that  was  detri- 
mental either  to  him  or  to  Mexico. 

Mr.  LaGUARDIA.  That  is  why  we  have  a  mixed  claim. 
Tliat  Is  Just  my  complaint.  We  have  appropriated  and 
tfieat  for  this  commission  In  nine  years  over  $2,000,000.  and 


have  gotten  no  results.    Does  the  gentleman  know  any- 
thing about  that? 

Mr.  KLEBERO.    No;  but  I  may  say 

Mr.  LaGUARDIA.  Let  us  Investigate  the  condition  of  the 
commission.  I  Invite  an  investigaticm  of  it.  There  will  be 
some  startling  international  revelations  and  some  shocking 
domestic  facts  disclosed.  I  urge  an  investigation  of  the  ac- 
tivities of  the  commission,  its  activities.  Its  personnel,  yes. 
Its  pay  roll,  and  all  about  It.  Let  us  Investigate  what 
united  States  citizens  got  for  the  $2,000,000  spent  to  date— 
and  then  appropriate  more,  if  necessary,  in  December. 

Mr.  KLEBERG.  I  am  not  worried  about  the  investigation 
of  the  commission.  TThat  I  am  worried  about  Is  the  oontin- 
uatlon  of  the  commission,  so  that  the  declsian  on  theae 
claims  can  go  forward. 

Mr.  LaGUARDIA.  They  can  not  function  between  now 
and  December.  The  convention  has  not  been  ratified  by 
either  the  United  States  or  Mezica 

All  I  can  do  in  this  matter  ia  to  call  the  attention  at  ttie 
House  to  the  facts.  This  has  been  going  on  for  nine  years. 
There  have  been  two  treaties,  and  the  last  one  expired 
nearly  a  year  ago.  The  new  treaty  has  not  t>een  roiewed. 
only  an  extension  agreement.  I  will  submit  a  i»t>po6ition  to 
the  genUeman  from  Tennessee.  Let  us  make  themooey  contin- 
gent upon  the  ratification  of  the  extension  by  both  countries. 

That  will  be  fair.  It  must  eventually  be  ratified.  The 
frtmrniRsinn  can  not  function  untU  then.  The  new  agree- 
ment with  Mexico  must  be  ratified  by  the  Senate.  "  CMk, 
no."  is  the  answer,  "that  would  take  off  the  pay  roll 
the  60  pets  who  went  to  Mexico  last  fall  and  stayed  there 
all  winter  and  did  not  take  up  a  caae."  I  am  not  on  the 
Committee  on  Foreign  Affairs,  neither  am  I  on  the  Appro- 
priations Committee.  I  am  but  one  of  the  435  Members  of 
this  House.  I  can  only  urge  my  colleagues  to  stop  this 
unnecessary  waste  of  funds. 

May  I  ask  the  gentleman  from  Tennessee  how  It  was  that 
this  proposition  originated  In  the  Senate? 

Mr.  BYRNS.  For  the  reason  that  when  the  bin  passed 
the  House  there  was  no  information  that  there  had  been  a 
convention  treaty  signed.  As  a  matter  of  fact,  we  knew  It 
was  in  conference,  but  they  had  not  secured  such  an  agree- 
ment. As  I  stated  a  moment  ago,  the  convention  was  not 
signed  by  both  countries  until  June  18.  It  would  not  have 
been  included  in  the  Senate  If  It  had  not  been  signed. 

Mr.  LaGUARDIA.  The  gentleman  from  Tennessee  does 
not  contend  that  the  «;igning  <rf  the  convention  ia  a  renewal 
of  the  treaty,  lliat  is  wboe  the  rub  comes  in.  It  takes 
two  to  make  a  contract,  and  it  takes  two  to  mak»  a  treaty; 
both  sides  will  have  to  ratify  It. 

Mr.  BYRNS.    Both  countries  have  signed  it. 

Mr.  LaGUARDIA.  Why  does  not  the  Senate  ratify  It? 
The  gentl^nan  does  not  claim  that  the  Senate  has  rati- 
fied It. 

Mr.  BYRNS.    I  do  not. 

Bir.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Ml.  CHINDBLOM.  The  suggestion  has  been  made  that 
the  money  should  not  be  availi^e  until  the  Mexican  Gov- 
ernment ratifies  the  treaty.  I  think  that  would  be  onwiae. 
We  are  always  expected  to  act  first,  and  If  we  are  going  to 
wait  until  they  act  they  might  not  act  at  alL  In  fact,  I 
think  there  would  be  more  force  in  having  ua  act  first.  We 
are  asking  aomething  from  the  Mexican  Government.  We 
are  trying  to  obtain  a  settlement  for  claimants— citizens  of 

the  United  States. 

Mr.  LaGUARDIA.  This  ia  a  mixed-dakoa  commissioa; 
there  are  claims  against  the  United  States. 

Mr.  CHXNDBLOBi.  Yes;  but  we  know  that  our  interest  In 
the  matter  is  in  getting  settlements  f  <ur  our  peagifi  against 

Mexico. 

Mr.  LaGUARDIA.  Let  me  read  a  statement  by  a  gentle- 
man on  the  fioor  yesterday.  Yesterday  I  pointed  out  the 
lack  of  activity  of  this  commission,  and  the  gentleman  from 
Alabama  [Mr.  Olivxr]— and  there  is  no  harder  worker,  no 
more  conscientious  worker  on  the  Appropriations  Commit- 
tee than  that  genUeman — said: 
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X  may  ny  that  the  gentleman  from  PennsyUanU  (Mr.  Skesvb], 
vho  was  pre^ioiu  chairman  of  this  subcommittee,  and  a  most 
worthy  chairman,  very  carefully  considered  that  matter,  and  the 
committee  felt  that  there  should  be  no  further  appropriation 
earned  at  jtrsaent.  I  concluded  sonw  time  ago  that  they  were 
^I^WM^'ng  too  much  money  for  the  reavQts  obtained. 

HuU  l8  what  the  gentleman  from  Alabama  [Mr.  Ouvnl 
■aid  yesterday. 

Mr.  OLIVER  at  Alabama.    Will  the  genUeman  yield? 

Mr.  I^OUARDIA.    Yes. 

Mr.  OLXVZR  of  AlatMuna.  The  tribute  paid  to  the  Ameri- 
can member  of  the  commission  by  Mr.  Shikvx  I  agreed  to, 
but  the  gentleman  from  Pennsylvania  will  recall  that  we 
liave  often  complained  of  the  delay  Incident  to  the  dispo- 
sition of  cases  as  well  as  the  manner  in  which  some  cases 
jrere  disposed  of.  This  was  due,  however,  largely  to  the 
failure  by  the  other  country  to  cooperate  and  to  the  further 
fact  that  the  commission  was  slow  In  organizing.  Attention 
was  called  to  the  large  amount  of  money  being  spent  in  the 
pr^Mtfmtlon  of  cases,  and  under  the  guidance  of  the  gentle- 
man from  Pennsgrlvania  [Mr.  SkkzvkI  we  corrected  some  of 
the  abuses. 

There  is  substantial  ground  for  complaint,  such  as  the 
fentleman  from  New  York  [Mr.  LaOuasoia]  has  made,  and 
I  trust  the  State  Department  will  not  permit  any  further 
expenditures  to  be  made  until  assured  that  the  commission 
Is  prepared  to  dispose  of  cases  with  reasonable  dlspateh. 

Mr.  LaQUARDIA.  Does  not  the  gentleman  believe  that 
this  reappropiiatlon  could  well  lie  over  until  December? 

Mr.  OLIVER  of  Alabama.  I  would  say  it  might  be  a 
mistake  at  this  late  day  to  take  such  action.  sUice  the  adop- 
tion of  a  conference  report  is  Involved.  /I^.l 

Mr.  LaQUARDIA.  I  was  guided  by  the  gendeman's  Judg- 
ment yesterday  on  the  subject. 

Mr.  OLIVER  of  Alabama.  I  hope  that  the  State  Depart- 
ment will  not  permit  any  of  this  money  to  be  expended  until 
the  matters  to  which  the  gentleman  from  New  York  [Mr. 
LaOuaboxa]  has  called  attention  have  been  carefully  ex- 
amined and  assurance  given  that  the  business  before  the 
commission  will  be  efficiently  disposed  of.  free  from  the 
criticism  which  in  a  large  measure  is  amply  Justified  by 
reports  submitted  to  our  committee. 

Mr.  LaOUARDIA.  I  submit  here  a  brief  but  condae 
memorandum  giving  a  sketchy  history  of  the  commission 
and  a  r^sumA  of  the  facte  I  have  referred  to: 

MBMCMUKSmf' 
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MMnrSW-aMKBICAM    ABBITmATIOX 

Two  arbitration  conventions  were  concluded  between  ISezloo 
and  the  United  States  In  1033.  The  general  scope  of  the  arbitra- 
tion covered  by  these  treaties  was  to  cover  all  claims  or  contro- 
veralee  between  the  two  countries  since  1868,  the  date  of  the  last 
general  arbitration  between  them.  The  arbitration  treaties  were 
the  bases  of  the  restoration  of  relations  between  the  two  Govern- 
ments which  had  been  siispended  for  a  long  tlnxe  and  Intermit- 
tently suspended  since  the  outbreak  of  the  revolution  against 
General  Dtas. 

Since  1923  the  Oovemment  of  the  United  States,  acting  through 
Its  legal  repreaentatlves.  has  presented  but  two  easss  for  hearing 
by  the  commission  created  under  the  so-called  "  special  conven- 
tion "  or  treaty  which  dealt  with  American  claims  arising  during 
the  so-called  revolutionary  period,  namely,  between  1910  and  1920. 

Dorlag  the  same  period  American  representatlvee  have  pr»- 
••nted  only  atwut  150  claims  before  the  so-called  general  oom- 
ulssion.  which  dealt  with  all  other  claims.  Including  claims  of 
Mexico  against  the  United  States. 

On  two  occasions  there  were  vacancies  In  the  position  of  pn~ 
•idtng  commissioner.  Instead  of  a  prompt  fUllng  of  the  vacancies. 
the  matter  was  neglected,  so  that  on  each  occasion  there  was 
approximately  a  delay  of  a  year. 

When  the  two  conventions  expired  in  the  past,  the  United 
delayed  stepe  for  their  renewal  so  that  the  Mexican  Senate 
not  act  on  them  In  time  to  have  the  work  proceed  without 
interruption. 

Congress  has  each  year  made  liberal  appropriations  for  the 
work  and  been  given  to  understand  that  tt  was  proceeding,  as 
lute*  American  claimants.  Up  to  date  Congress  has  appropriated 
■MjiniliiisflJ  $2,000,000. 

Only  the  very  smallest  and  least  important  caaea  have  been 
prewnted.  with  a  single  exception.  In  which,  however.  Mexico 
did  not  oontesrt  the  case  on  the  merits. 

Both  conventions  expired  last  siunmer;  that  la.  about  a  y«ar 
•go.  All  three  commissioners  on  the  general  commission  which 
was  sitting  in  Washington  left  the  city.  A  few  Mexicans  with 
the  Mexican  agent  left  Washington  for  Mexico  with  their  rec- 
ords.    The    AnMrtcan   agency    had   a   foroe   of   about   00   people. 


Under  orders  from  the  Department  at  State,  the  Amsrlcan 
agency  records  were  closed.  The  commission's  records  were  also 
closed. 

An  appropriation  was  then  obtained  from  Congress  during  the 
present  aeaslon  under  the  first  deficiency  bill.  It  was  explained 
that  this  sum  was  to  be  used  to  close  the  records  and  index  them. 
This  would,  of  course,  necessitate  opening  the  closed  records  so 
that  they  could  be  closed  again.  If  they  had  to  be  Indexed,  that 
work  must  have  been  neglected  since  1923.  in  spite  of  the  fact  that 
out  of  the  thousands  of  cases  pending  only  about  160  had  been 
argued.  To  do  this  work  (certainly  not  very  dlfflcult  work)  a 
large  force  was  retained,  with  salaries  ranging  from  tl2.000  down- 
ward. 

If  the  conventions  shoiild  be  renewed  in  the  near  future.  In  spite 
of  the  fact  that  they  lapsed  a  year  ago,  the  renewals,  like  other 
renewals  In  the  past,  would  have  to  be  acted  upon  by  the  Mexican 
Senate.    This  can  not  take  place  until  next  fall. 

If  any  convention  Is  In  any  way  altered.  Instead  of  being  simply 
renewed,  for  which  the  Senate  of  the  United  States  has  already 
given  authorization,  then  the  altered  convention  will,  of  course, 
have  to  be  submitted  to  the  Senate. 

If  the  waste  of  money  is  not  continued  at  the  present  time, 
but  stopped  on  July  1,  then  an  Investigation  can  be  made  to 
determine  why  this  great  and  extremely  dlAcult  enterprise  has 
been  debauched;  why  cases  have  not  been  tried:  why  there  have 
been  constant,  deliberate  delays;  and.  In  short,  what  Influences 
have  been  at  work  to  bring  about  this  amaartng  wreck  of  tha 
work. 

The  item  of  page  34  of  the  second  deficiency  bill  as  passed  by 
the  Senate  does  not  show  that  the  amount  Is  about  taso.OOO. 
It  refers  to  an  unexpended  balance  but  does  not  reveal  that  the 
'  reason  the  money  was  not  expended  Is  that  about  a  year  ago 
the  OomptroUer  General  ruled  that  the  fund  had  Lapsed,  since 
the  arbitration  agreements  lapsed,  snd  the  work  stopped.  No 
work  of  the  arbitration  has  been  done  for  a  year.  No  case  has 
been  argued  for  more  than  a  year.  Since  the  work  can  not  be 
resumed  for  a  long  time,  so  far  as  the  preeentation  of  eases  Is 
concerned,  why  should  thera  be  an  appropriation  now? 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  two  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Scbafkh]. 

Mr.  8CHAFER.  Mr.  Speaker.  I  want  to  make  this  sug- 
gestion. Since  the  Congress  has  a  great  deal  of  important 
work  to  do  and  should  not  adjourn  for  some  time  if  we  are 
going  to  keep  faith  with  the  people  and  carry  out  some  of 
the  promises  made  by  conventions.  I  believe  the  proper  so- 
lution of  this  pending  matter  is  to  have  the  Committee  on 
Expenditures  make  an  adequate  and  careful  investigation 
of  this  commission,  and  then,  if  we  find  that  everything  is 
not  as  it  should  be  and  that  changes  should  be  made,  we 
can  recommend  curative  legislation.  There  is  no  sense  in 
becoming  hysterical.  I  notice  in  reading  the  press  reporte 
that  the  Democratic  Party  is  still  claiming  to  be  against  the 
Hawley-Smoot  tariff  bilL  Under  the  Constitution  tariff 
measures  must  originate  in  the  House  of  Representatives. 
The  Democrats  have  control  of  the  House,  and  they  have 
a  majority  of  members  on  the  Ways  and  Means  Committee, 
by  which  tariff  legislation  must  be  considered  under  the 
rules  of  the  House.  The  Democrats  have  been  in  control  of 
the  House  and  the  Ways  and  Means  Committee  for  many 
months,  and  they  have  not  even  reduced  the  tariff  on 
aluminum  pants  buttons  one-half  of  1  per  cent.  The  only 
tariff  rates  which  these  self-styled  patriotic  Democratic  op- 
ponente  of  the  Smoot-Hawley  tariff  hill  have  passed  or 
recommended  were  to  place  embargo  tariffs  on  oil.  copper, 
lumber,  and  coaL 

The  Democratic  platform  plank  denoimcing  the  tariff 
rates  of  the  Hawley-Smoot  bill  is  therefore  a  promise  in- 
tended to  fool  the  American  people  and  cateh  votes.  The 
intelligent  American  voters  win  not  fall  for  your  false  tariff 
promises  in  view  of  the  record  of  the  Democratic  Party, 
which  has  had  control  of  the  House,  in  which  tariff  legisla- 
tion must  originate,  during  this  session  of  Congress. 

Mr.  BYRNS.  Mr.  Speaker,  in  addition  to  what  I  have 
already  said.  I  might  say  that  I  do  not  know  the  name  of 
even  a  single  claimant  who  is  involved  in  this  investigation. 
So  far  as  I  know  there  is  certainly  no  one  from  my  own 
State.  I  do  not  know  whei-e  any  one  of  them  lives:  I  know 
nothing  about  it.  I  have  no  Interest  in  this,  but  I  take  this 
position.  There  are  s<xne  6.000  claimants,  some  of  them 
widows,  some  of  them  people  who  need  to  be  paid,  who  feel 
that  they  have  Just  claims  against  the  Mexican  Oovertunent. 
who  have  appealed  to  our  Government  to  see  that  they  are 
GTlven  Justice.  In  order  to  do  that  It  is  necessary  to  Investi- 
gate. coUact  the  evidence,  brief  it,  and  put  it  in  proper  shape 
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who  has  Just  preceded  me.    This  Is  not  an  irrigation-district  I      Mr.  laOUARDIA.    Will  the  gentleman  yield  for  an  In- 
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to  be  presented  to  the  proper  trlbunaL     That  is  all  this 
appropriation  means. 

If  we  put  it  off  until  next  January  or  February,  gentle- 
men can  see  that  these  claimante  will  be  denied  that  much 
longer  getting  what  they  believed  to  be  their  Just  rights. 
Having  a  year  ago  made  this  appropriation,  and  having 
made  it  for  the  purpose  of  having  this  very  work  done,  the 
work  having  been  stopped  in  the  fall  by  reason  of  the  ex- 
piration of  the  convention  treaty,  and  the  treaty  having 
been  renewed  on  June  18  last,  and  as  we  are  only  requested 
to  make  a  reappropriation  and  not  a  new  appropriation,  it 
seems  to  me  there  can  be  no  reason  why  Justice  should  not 
be  done  to  these  claimants,  and  this  evidence  collected  so 
that  they  can  have  their  Just  rights  determined.  These  are 
the  claims  of  American  citizens  which  are  being  investi- 
gated against  the  Mexican  Government.  Of  course,  the 
Mexican  Oovemment  is  not  particularly  interested  In  ex- 
pediting these  claims.  I  think  some  consideration  should 
be  given  this  commission  on  that  account. 

Mr.  COL.TON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  COLTON.  I  have  had  some  experience  In  Investigat- 
ing seme  of  these  claims.  A  number  of  the  claimants  Uve  in 
my  district.  The  evidence  required  to  be  gathered  is  of  tiie 
most  technical  nature.  This  is  not  an  American  court. 
As  gentlemen  know,  the  court  is  made  up  of  a  representa- 
tive from  our  Government,  one  from  the  Mexican  Govern- 
ment, and  the  third  usually  from  one  of  the  Latin  Ameri- 
can Republics.  I  have  heard  of  several  cases  that  have  been 
presented  and  lost.  They  were  lost  upon  the  ground  that 
the  evidence  had  not  been  prepared  in  a  very  careful  man- 
ner and  in  a  technical  way.  Tlie  commission  has  been  ex- 
tremely technical,  and  it  is  therefore  necessary  to  prepare 
the  evidence  with  great  care. 

I  can  say  from  the  investigation  of  at  least  one  case 
recently  that  I  believe  Colonel  Bouv6  and  associates  are 
trjring  their  best  to  get  the  evidence  prepared  in  such  a 
way  that  it  will  meet  the  requirements  of  the  commission, 
and  the  delay  has  been  largely  in  the  interest  of  the  Ameri- 
can claimants,  so  that  their  claims  will  not  be  thrown  out 
as  soon  as  considered  because  of  lack  of  evidence  which  the 
commission  requires.    I  hope  the  report  will  be  approved. 

Mr.  ALMON.  And  may  I  say,  Mr.  Speaker,  that  I  know 
of  one  case  whose  claim  has  been  pending  a  long  while  and 
he  is  becoming  very  much  discouraged.  I  sincerely  hope 
this  money  will  be  reappropriated. 

Mr.  WILLIAMSON.  Mr.  Speaker,  we  have  a  considerable 
number  of  claimante  in  South  Dakote.  The  claims  are 
legitimate  and  ought  to  be  allowed  at  the  earliest  possible 
moment,     I  hope  the  conference  report  will  be  approved. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  conference  report. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  LaGuakoia)  there  were  ayes  106  and  noes  24. 

So  the  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  win  report  the 
first  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  33:  On  page  21,  after  line  15.  Insert: 
"Industry  among  Indians:  Not  more  than  $50,000  of  the  appro- 
priation of  9475,000  contained  in  the  Interior  Department  appro- 
priation aet,  fiscal  year  1933,  for  encouraging  industry  and  self- 
support  among  Indians.  Is  hereby  made  available  for  the  purchase 
of  sheep  for  the  JlcarUla  Indians.  New  Mexico,  to  replace  losses 
occasioned  by  reason  of  storms  during  the  winter  of  1931  and 
1983:  ProtHded,  That  expenditures  hereunder  shall  be  reimbursed 
to  the  United  States  from  future  accruals  to  Jicarllla  tribal  funds: 
Provided  further.  That  pxirchase  of  shsep  under  this  authorization 
may  be  made  without  compliance  with  the  requirements  of  section 
3709  of  the  Revised  Statutes." 

Mr.  BYRNS.    Mr.  Speaker,  I  move  that  the  House  recede 

and  concur  in  the  amendment. 

Mr.  Speaker,  since  this  has  not  been  published,  for  the 
information  of  Members  I  will  state  that  this  appropriation 
ia  made  for  the  purpose  of  purchasing  sheep  to  replace  cer- 


tain losses  belonging  to  the  Jicarllla  Indians  in  New  Mexico. 
The  statement  in  the  Budget  is  to  the  effect  that  last  winter 
this  Indian  Reservation,  as  well  as  other  reservations  In 
Arizona  and  New  Mexico,  was  visited  by  a  series  of  bli»> 
zards,  accompanied  by  heavy  falls  of  snow,  and  more  than 
70  per  cent  of  the  sheep  possessed  by  these  particular  In- 
dians were  lost.  The  sheep  Industry  is  the  inincipal  means 
of  self-support  among  these  Indians.  This  appropriation  is 
made  in  order  to  replace  those  losses  and  will,  of  course,  be 
reimbursed  to  the  United  Stetes  out  of  the  Indian  fund. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee.  ^ 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  tlie 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  30:  On  page  37.  after  Una  17,  Insert: 
"  Palo  Verde  Valley.  Calif.,  flood  protection:  For  the  protectiaa 
of  the  Palo  Verde  Valley.  Calif.,  from  overflow  and  destruction  by 
Colorado  River  floods,  to  be  expended  luider  the  direction  of  the 
Secretary  of  the  Intertor  for  the  purpoee  of  repairing  and  recon- 
structing the  levee  system  on  the  Colorado  Rlvo-  In  front  of  tbe 
said  Palo  Verde  Valley,  fiscal  year  1933.  $70,000.  or  so  much  thereof 
as  may  be  necessary." 

Mr.  BYRNS.    Mr.  Speaker.  I  move  to  recede  and  concur 
with  an  amendment,  which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Mr.  Btkks  moves  that  the  House  recede  from  Its  disagreement 
to  the  amendment  of  the  Senate  niunbered  SO.  and  agree  to  the 
same  with  an  amendment  as  follows:  In  lieu  of  the  sum  named  in 
such  amendment  insert  the  sum  "  150,000." 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  the  gentleman  to 
3rield  me  some  time. 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  the  gentleman  from 
Wisconsin  10  minutes. 

Mr.  STAFFORD.  Mr.  Speaker,  the  proposal  is  not  a 
deficiency  appropriation.  It  seeks  to  in-ovlde.  as  amended. 
$50,000  for  irrigation  work  to  the  Palo  Verde  Valley  in  Cali- 
fornia because  of  threatened  floods.  Those  floods  have 
taken  place.  The  local  irrigation  district  has  provided  for 
the  emergency,  and  now  we  are  to  provide  $50,000  to  reim- 
burse the  private  irrigation  district,  upon  whom  the  burden 
of  dyking  the  walls  along  the  Colorado  River  should  falL 
The  argument  in  favor  of  this  proposal  is  that  some  years 
back  they  built  a  dam  on  the  Colorado  River  that  has  caused 
the  accumulation  of  a  lot  of  sediment.  It  is  agreed  that 
with  the  completion  of  the  Boulder  Dam  there  will  be  no 
threatened  overflow  that  will  in  any  wise  invade  this  Irri- 
gation district. 

This  is  merely  a  proposal  to  lift  the  burdm  of  protecting 
the  irrigation  district  from  the  local  irrigation  district  and 
imposing  it  upon  Uncle  Sam;  no  more,  no  less.  If  this  pro- 
posal had  been  made  two  months  ago,  there  might  have 
been  some  ground  for  it.  but  even  then  there  was  no  basis 
for  it.  The  only  basis  for  it  is  the  threatened  floods.  Any 
person  who  is  acquainted  with  conditions  there  knows  that 
the  peak  of  the  flood  takes  place  around  the  fore  part  of 
June.  That  has  iMtssed.  The  danger  is  no  more.  Tlie 
damage  from  a  break  in  the  dikes  at  10  places  hsis  been 
repaired.  Tlie  damage  has  been  repaired  by  the  local  irri- 
gation district. 

This  is  nothing  more  than  to  relieve  the  local  irrigattoh 
district  of  that  expense  and  to  transfer  it  to  Uncle  Sam. 
It  is  another  Instence  of  go-getting  Johnson,  of  Califor- 
nia, trying  to  impose  something  on  the  United  States 
Govenunent.  It  is  another  instance  of  the  gold-diggers  at 
California  tnring  to  get  something  for  a  local  improvement 
out  of  the  Treasury.  It  should  be  rejected  because  there 
is  no  need  for  it  now.  It  was  originally  proposed  that  U 
should  be  $70,000.  Even  the  proponents  now  confess  the 
weakness  of  their  case  and  propose  to  make  it  $50,000.  I 
ask  that  the  entire  amendment  be  rejected. 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  California  [Mr.  Swnfo]. 

Mr.  SWING.  Mr.  Speaker,  there  has  been  some  misstate- 
ment of  facts,  unintention&lly.  of  course,  by  the  gentleman 
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Mr.  BYRNS.    I  do  not  think  any  resolution  has  been  I  "  monetary  **  so  as  to  make  the  moner  available  for  ttM 
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vbo  bMS  Just  preceded  me.  This  is  not  an  Irrigation-district 
^Mttlon  at  aU.  It  Is  a  flood  problem,  and  It  is  simply  a 
of  whether  the  United  States  Oovermnent.  in  good 
I.  ought  to  take  care  of  a  situation  which  it  itself  has 
ited.  T-^gim^  Dun  was  built  by  the  Oovemment  for  the 
Yuma  reclamation  project  in  Arizona.  That  dam  raised  the 
river  a  maximum  height  of  20  feet.  The  Colorado  River 
began  immediately  thereafter  to  reestablish  for  Itself  a 
new  gradient,  or  slope,  upstream,  which  would  be  sufficient 
to  enable  it  to  perform  the  fimctlons  of  nature,  that  of 
carrying  its  water  and  its  silt  down  to  the  sea. 

That  resulted  in  raising  in  front  of  this  Palo  Verde  Valley 
the  bed  of  the  Colorado  River  between  6  and  7  feet.  The 
facts  I  am  stating  are  vouched  for  by  the  Government  en- 
gineers who  went  out  and  made  a  study  and  report  under 
a  resolution  adopted  by  Congress  last  session  directing  the 
Secretary  of  the  Interior  to  malce  the  study  and  determine 
what  the  obligation  of  the  United  States  Oovemment  was. 
Their  estimate  was  that  the  United  States  Oovemment 
ought  to  expend  $70,000  to  raise  the  levee  in  front  of  this 
▼alley  3  feet,  because  it  is  the  obligation  of  the  Government 
to  right  the  wrong  it  had  done  in  directing  this  flood  menace 
upon  this  valley.  To  save  themselves  the  people  of  the  val- 
ley have  spent  every  dollar  they  coxild  get  up  to  $2,000,000, 
and  to-day  they  are  bankrupt  and  unable  to  do  anything 
more  to  take  care  of  themselves. 

The  first  flash  of  90,000  feet  of  water  to  come  down  this 
year  broke  their  levee  in  two  places  and  Inundated  10.000 
acres,  which  they  were  finally  able  to  wall  off  at  the  lower 
part  of  the  valley. 

Ttit  Weather  Bureau  predicts  that  a  much  greater  run- 
off will  come  within  the  near  future,  and  it  is  to  save  the 
▼alley  against  complete  destruction  that  the  Budget,  after 
consultation  with  the  President  of  the  United  States,  sent 
up  to  the  Senate  this  item  in  order  that  the  United  States 
Government  might  do  the  thing  it  ought  in  good  conscience 
to  do.  remedy  the  injury  that  is  already  done  these  people. 

This  Is  not  a  continuing  appropriation.  It  Is  merely  to 
take  care  of  the  8ituati(»i  during  this  year.  Government 
engineers  say  this  wiU  take  care  of  it  op  untn  the  time 
Boulder  Dam  Is  completed,  which  will  control  the  river  and 
regulate  its  sise  and  prevent  floods  thereafter. 

It  would  be  an  Iniquitous  and  an  Immoral  thing  for  the 
Government,  having  created  this  dangerous  situation,  having 
directed  this  menace  upon  this  little  community,  to  then 
torn  its  back  upon  them  and  refuse  to  do  anything  to  right 
the  wrong  it  has  already  done.  I  hope  the  amendment  is 
adopted.    [  Applause.  ] 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  Teimessee  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  Tbe  Clerk  wiU  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

AmexMliiMnt  No.  S4:  P«ge  32.  after  line  3.  Ixiaert: 

"  BXTaBAV   or    TAmSS    AMD   DOCKS 


"Tta*  eontract  by  the  United  Stata*  of  America  represented  by 
the  Chief  of  the  Bureau  of  Tarda  and  Docks,  acting  under  the 
direction  of  the  Secretary  of  the  Navy,  and  U.  H.  Golden,  an 
UMtlvMual  of  the  city  of  San  Dtego.  Calif.,  for  Improyement  of  a 
motion -picture  exchange,  involving  the  erection  of  a  buUdlng  at 
the  naval  operating  base.  San  Diego.  Calif.,  dated  January  6.  1932. 
Is  hereby  legalised  from  the  date  of  its  execution  for  the  purpoee 
of  authorising  payments  thereunder  from  the  appropriation.  '  Con- 
tingent, Bureau  of  Yards  and  Docks.  1932.'  notwithstanding  eec- 
Uon  12.  Utle  41.  United  States  Code." 

Mr.  BYRN8.    Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

ICr.  BrmKs  moves  that  the  House  recede  from  its  disagreement 
ttoax  the  amendment  of  the  Senate  No.  34  and  agree  to  the  v^^n* 
with  an  amendment,  as  follows: 

In  the  matter  Inserted  by  such  amendment  strike  out  the 
toUowlng:  "SecUon  12.  title  41.  United  Statee  Code."  and  insert 
In  lieu  thereof  the  following :  "  Section  3733  of  the  Revised 
eututas  of  the  United  SUtea  <U.  S.  C.  UUe  41.  Mo.  12)  .- 


Mr.  LaOUARDlA.  WIU  the  gentleman  yield  for  an  In- 
quiry on  another  matter  in  the  bill  not  pertaining  to  this 
subject? 

Mr.  BTRNS.    I  yield. 

Mr.  LaGUARDIA.  I  am  greatly  interested,  as  the  gentle- 
man knows,  in  the  question  of  direct  relief. 

I  understand  the  Senate  had  Inserted  in  the  bUl  an  item 
for  the  President's  Emergency  Unemployment  Ccunmittee, 
or  whatever  the  name  of  the  organization  may  be.  If  we  are 
going  to  appropriate  $100,000,000  for  direct-relief  distribu- 
tion by  the  President,  it  occurred  to  me  the  machinery  that 
was  built  up  by  this  committee  and  their  contacts  in  the 
various  communities  would  be  very  useful  at  this  time.  I 
inquired  about  it  and  they  stated  they  art  iirepared  to  do 
Just  that  kind  of  work,  that  their  work  has  been  fact  finding, 
coordinating,  and  advisory.  Unless  some  money  is  appro- 
priated they  will  go  out  of  existence,  will  they  notf 

Mr.  BYRNS.  Yes;  they  wlD  go  out  of  existence;  but  if 
the  money  is  appropriated  for  the  purpose  indicated  by  the 
gentleman,  the  President  will  be  in  a  position,  if  be  wishes, 
to  employ  this  organization. 

Mr.  LaOUARDIA.    If  he  needs  it 

Mr.  BYRNS.    If  he  needs  it 

Mr.  LaOUARDIA.    Out  of  this  appropriation. 

Mr.  BYRNS.  Out  of  the  appropriation  which  would  be 
placed  in  his  hands. 

li£r.  LaOUARDIA.  Is  the  gentleman  sure  there  is  no  ques- 
tion as  to  that,  that  he  could  do  so? 

Mr.  BYRNS.  That  is  my  understanding  if  the  money 
is  voted.  I  do  not  know  what  the  conference  committee 
will  report. 

Mr.  LaOUARDIA.    Something  will  be  done  eventually. 

Mr.  BYRNS.  I  understand  the  proposition  is  to  place  a 
certain  amount  of  money  in  the  President's  hands  without 
any  limitation.  That  would  enable  him  to  employ  this 
organization. 

Now.  Mr.  Speaker.  Just  a  word  in  explanation  of  this 
amendment.  A  Mr.  Oobel.  of  San  Ehego.  was  given  a  con- 
tract for  the  erection  of  a  building  under  the  mistaken 
apprehension  of  the  Bureau  of  Yards  and  E)ocks  that  pay- 
ment could  be  taken  out  of  maintenance.  The  comptroller 
later  held  it  was  not  payable  out  of  that  particular  appro- 
priation. About  $8,000  is  due  the  man  who  has  done  the 
work,  and  this  provision  is  simply  to  legalize  the  action  and 
permit  the  money  to  be  paid  out  of  the  appropriation  from 
which  it  was  originally  Intended  to  be  taken. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee  to  recede  and  concur 
with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  tha 
next  amendment  in  disagreement;^ 

The  Clerk  read  as  follows: 

Amendment  No.  37:  On  page  34.  after  line  33.  insert: 
"  International  Monetary  Conference :  For  the  expenses  of  par- 
ticipation by  the  United  States  In  an  International  monetary 
conference.  Including  silver,  to  be  held  d\irlng  the  year  1933,  and 
for  each  snd  every  purpose  connected  therewith.  Including  trans- 
portation and  subsistence  or  per  diem  In  lieu  thereof  (notwith- 
standing the  provisions  of  the  subsistence  expense  act  of  1020, 
amendments  thereof,  or  regulations  prescribed  pursxiant  thereto): 
personal  services  in  the  District  of  Columbia  and  elsewhere,  with- 
out reference  to  the  classlflcatlon  act  of  1923.  as  amended:  steno- 
graphic and  other  services  by  contract.  If  deemed  neoesaary,  with- 
out regard  to  the  provisions  of  section  3709  of  the  Revised  Statutac; 
rent  of  ofBcee  and  rooms;  purchase  of  nacMsary  books  and  docu- 
ments: printing  and  binding;  official  cards,  entertainment;  hire, 
maintenance,  and  operation  of  motor-propeUed  passenger -carrying 
vehicles;  the  reimbursement  of  other  appropriations  from  which 
payments  may  have  been  made  for  any  of  the  purposes  herein 
spsclfled;  and  such  other  expenses  as  may  be  authorised  by  the 
Secretary  of  State,  fiscal  year  1932.  to  remain  available  until  June 
30.  1933.  •40.000." 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur. 

Mr.  BRIOGS.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  BRIOGS.  Is  this  an  appropriation  in  pursuance  of 
the  resolution  which  recently  passed  the  House? 


BCr.   BYRNS. 

passed. 

Mr.  BRIOGS. 
Mr.  BYRNS. 
BCr.  BRIOGS. 
Mr.  BYRNS. 


I  do  not  think  any  resolution  has  been 


Is  this  an  independent  conference? 
This  is  an  Independent  confereiMse. 

Previously  authorized? 
No:  I  do  not  think  it  has  been  authorized. 
I  will  say  to  the  gentleman  I  am  not  very  itartial  to  this 
c<mference;  in  fact,  I  am  not  very  partial  to  any  of  these 
international  conferences,  because  they  do  not  accomplish 
very  much  as  a  rule. 

However,  the  Senators  were  very  much  interested  in  this 
and  we  agreed  to  bring  it  back.  The  President  must  call 
this  conference,  and  there  is  some  question  as  to  whether  or 
not  it  will  ever  be  held,  because,  of  course,  the  President  will 
not  call  it  unless  it  is  indicated  by  those  governments  that 
will  be  interested  that  they  will  accept  his  invitation  and 
attend.  I  think  there  is  a  very  serious  question  as  to 
whether  this  conference  will  ever  be  held. 

Mr.  BRIOGS.  Does  the  gentleman  think  as  much  as 
$40,000  is  going  to  be  necessary  or  would  half  that  amount 
be  sufllcient? 

Mr.  BYRNS.  It  is  to  be  held  in  London,  probably;  and  if 
that  is  so.  no  doubt  this  sum  would  be  necessary.  It  is  a 
very  modest  sum  compared  to  some  appropriations  that 
have  been  made. 

Mr.  EATON  of  Colorado.    Will  the  genttonan  yield? 

Mr.  BYRNS.    Yes. 

Mr.  EATON  of  Colorado.  It  is  my  understanding,  not- 
withstanding the  statement  Just  made  by  the  gentleman 
from  Tennessee,  that  this  money  is  to  be  available  not  merely 
for  a  conference  that  may  be  called  by  the  President  but  for 
use  in  connection  with  a  conference  that  has  either  been 
called  or  intimated  by  Great  Britain  will  be  called.  My 
understanding  is  that  the  thing  in  controversy  here  was 
whether  or  not  the  appropriation  should  be  limited  to  a 
monetary  conference  where  the  subject  of  silver  should  be 
discussed  or  whether  the  money  should  be  made  available 
for  a  conference  to  discuss  economic  conditions  generally. 
It  is  my  further  understanding  that  as  you  have  now  modi- 
fied this  provision  it  is  limited  to  a  monetary  conference 
that  must  discuss  the  subject  of  silver  and  that  it  is  not 
dependent  upon  a  call  by  the  President  of  the  United  States. 

Mr.  BYRNS.  That  modification  was  made  by  the  Senate. 
The  gentleman  may  be  correct  in  his  statement.  My  infor- 
mation was  that  this  conference  has  not  yet  been  called,  and 
the  statement  was  made  that  there  was  a  strong  possibility 
it  might  not  be  called  for  the  reasons  I  have  stated. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  STAFFORD.  It  seems  rather  strange  that  we  are 
appropriating  money  for  something  up  in  the  air. 

Mr.  BYRNS.     We  have  been  doing  that  for  a  long  time. 

Mr.  STAFFORD.  There  has  been  no  international  mone- 
tary conference  proposed.  We  passed  through  the  House, 
upon  the  report  of  the  Committee  on  Coinage.  Weights,  and 
Measures,  an  act  suggesting  that  the  President  call  an  in- 
ternational conference  to  deal  with  Industrial  and  monetary 
problems.  This  authorization  will  not  be  available  for  that 
purpose.  Neither  will  it  be  available  for  the  purpose  which 
has  more  or  less  been  agreed  to  by  the  administration,  of 
having  our  Government  become  a  member  of  the  confer- 
ence called  by  Great  Britain.  This  is  merely  a  make-believe, 
and  of  no  consequence  at  all.  It  neither  does  one  thing  nor 
the  other.  I  would  like  to  have  the  gentleman  strike  out 
the  word  "  monetary,"  so  that  the  administration  may  have 
funds  whereby  it  may  attend  the  British  conference  that 
was  called  to  consider  industrial  matters  as  well  as  mone- 
tary matters.    This  will  not  cover  it.    This  is  meaningless. 

I  had  hoped  the  gentleman  would  propose  an  amendment 
to  strike  out  the  word  "  monetary  "  so  as  to  make  the  money 
available  for  that  conference,  with  which  the  President  has 
sympathy,  called  by  the  British  Oovemment.  an  interna- 
tional industrial  conference,  which  could  consider  monetary 
matters  as  well.  Up  to  the  present  time  no  proposal  has 
been  made  by  any  government  of  the  world  to  have  an  in- 
ternational monetary  conference.  This  is  Just  meaningless. 
I  had  hoped  the   gentleman  would  strike  out  the   word 


"monetary"  so  as  to  make  the  money  available  for  the 
purpose  of  sending  representatives  to  the  conference  calkd 
by  Great  Britain.  This  is  nothing  but  a  sham,  a  camou- 
flage with  a  silver  lining. 

The  SPEAKER  pro  tempore,  llie  question  is  on  the  mo- 
tion of  the  gentleman  from  Tennessee  to  recede  and  concur. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  43:  Page  41.  after  line  6.  Inaert: 

"Authority  Is  hereby  granted  the  Secretary  of  War  to  mU  or 

otherwise  dispose  of.  In  acc<»dance  with  law  and  regulations,  the 

U.  8.  Army  transport  Merrltt." 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  as  foUows: 

Mr.  Btsns  moves  that  the  House  recede  from  Its  disagreemeBt  to 
Senate  amendment  No.  42  and  concur  In  the  same. 

Mr.  BYRNS.  Mr.  Speaker,  I  will  say  for  the  beneflt  o< 
the  House  that  this  old  ship  or  tramqxnrt  is  over  in  the 
Philippine  Islands.  It  has  been  laid  up  since  1934,  and  is 
costing  about  $200  a  month.  It  is  proposed  to  sdl  it  and  stop 
this  expense  and  get  whatever  money  it  will  bring. 

The  motion  to  recede  and  concur  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

OROKR    or    BtTSINXSS 

Bfr.  RAINFY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  to-morrow  it  shall  be  in  order  to  consider  business  on 
the  Consent  Calendar,  commencing  where  the  last  call  left 
off,  subject,  of  course,  to  privileged  business. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Illinois? 

There  was  no  objection. 

TRSAST7BY  AND  POST  OmCK  DSPAKTIOCNTS  APTSOPMATIOK  BZXX 

Mr.  BYRNS.  Mr.  S];>eaker,  I  do  not  know  whether  we 
will  be  ready  to  file  it  or  not;  but,  as  a  matter  of  precau- 
tion, I  ask  unanimous  consent  that  if  we  can  agree  upon 
a  report  on  the  Treasury  and  Post  Office  appropriation  bill 
that  the  House  conferees  may  have  until  12  o'clock  to-oight 
to  file  such  report. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  does  not  the  gentleman  wish  to  incorporate  in  his 
request  the  same  privilege  for  the  conferees  on  the  War 
Department  appropriation  bill,  if.  perchance,  they  agree  on 

a  report? 

Mr.  BYRNS.  I  am  not  in  charge  of  that  bill,  and  I  can 
not  make  any  request  about  it. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

The  conference  report  and  statement  are  as  follows: 

COKFKREirCC  RKTOtT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  (except 
No.  9)  to  the  blU  (H.  R.  9699)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1933,  and  for  other  purposes,  having  met, 
after  full  and  free  conference  have  agreed  to  recomSnend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
1.  2.  3.  4,  5,  17.  28,  and  29. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  6,  7,  8,  13.  14,  16,  16, 
18.  19.  20,  21,  22,  23.  25.  26.  27,  SO.  31.  32.  33,  34.  35.  36.  37. 
38,  39.  40.  41.  42.  43.  45,  46,  47,  48.  49,  60.  51,  and  52.  and 

agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment  amendiHl 
to  read  as  foUows:  

"The  offices  of  swrveyors  of  customs  (except  the  surveyor 
of  customs  at  the  port  of  New  York)   and  appraisers  of 
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merchandise  (except  the  appraiser  of  merchandise  at  the 
port  of  New  York),  21  in  all,  with  annual  salaries  aggregat- 
ing $103,000.  are  hereby  abolished.  The  duties  imposed  by 
law  and  regulations  upon  surveyors  and  appraisers  of  cus- 
toms, their  a«TlftffrM  and  deputies  (except  the  surveyor  and 
the  appraiser,  their  assistants  and  deputies  at  the  port  of 
New  York)  are  hereby  transferred  to.  imposed  upon,  and 
continued  in  positions  now  established  in  the  Customs  Serv- 
ice by  or  pursuant  to  law.  as  the  Secretary  of  the  Treasury 
by  appropriate  regulation  shall  specify;  and  he  is  further 
authorized  to  designate  the  titles  by  which  such  positions 
shall  be  ofBclally  known  hereafter.  The  Secretary  of  the 
Treasury.  In  performing  the  duties  imposed  upon  him  by 
this  paragraph,  shall  administer  the  same  in  such  a  manner 
that  the  transfer  of  duties  provided  hereby  will  not  restilt 
in  the  establishment  of  any  new  positions  In  the  Customs 
Service." 

And  the  Senate  agree  to  the  same. 

Amendment  ntmibered  11:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  11. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  '*  $950,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  12, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  Insert  "  $410,000  ":  and  the  Senate 
agree  to  the  same.  '^ 

Amendment  numbered  24:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  24, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "$27,800,220":  and  the 
Senate  agree  to  the  same.  .| 

Amendment  niunbered  44:  That  the  House  re^de  from  its 
disagreement  to  the  amendment  of  the  Senate^isumbered  44. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert 
"  $19,460,000  ":  and  the  Senate  agree  to  the  same. 

JOSKPH  W.  Btrhs. 
William  W.  Asnolo. 
Lotns  LtJDLow, 
^  Will  R.  Wood, 

Managers  on  the  part  ot  the  House. 

Taskkh  L.  Oodik. 

Rxxo  Smoot. 

Obo.  H.  Mosxs. 

E.  8.  Brottssakd 
(Except  amendment  29). 

Pauc  Trammkll 
(Except  amendment  29). 
Managers  on  the  part  of  the  Senate. 

gTATEMMin 

The  managers  on  the  part  of  the  House  at  the  conference 
<m  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
:  pMnU  of  the  Senate  (except  No.  9)  to  the  bill  (H.  R.  9699) 
making  appropriations  for  the  Treasury  and  Post  Offlce 
Departments  for  the  fiscal  year  ending  June  30.  1933.  and 
ter  other  purposes,  submit  the  following  statement  in  ex- 
planation of  the  effect  of  the  action  agreed  upon  and  recom- 
mended in  the  accompanying  conference  report  as  to  each 
of  such  amendments,  namely: 


On  No8.  1.  3.  3.  4,  and  5,  relating  to  the  general  price 
limitation  on  purchases  of  typewriters:  Confines  the  limita- 
tion to  "  standard  "  typewriting  machines,  as  proposed  by 
the  House  bill;  strikes  out  the  authority  inserted  by  the 
Senate  making  the  limitation  apply  to  "  portable  desk 
models ";  fixes  the  maximum  i>rice  limitation  on  10-inch 
correspondence  models  at  $70.  as  proposed  by  the  House. 
Instead  of  $60,  as  proposed  by  the  Senate;  and  restores  the 
House  language  requiring  purchase  of  machines  distinctively 
quiet  In  operation  to  be  made  only  on  the  written  order  of 
the  head  of  the  department  or  establishment  concerned  in 
such  purchase. 


On  Na  6:  Appropriates  $640,000.  as  proposed  by  the  Sen- 
ate, instead  of  $770,000.  as  proposed  by  the  House,  for  pur- 
chase of  distinctive  paper  for  United  States  securities. 

On  Nos.  7.  8.  and  10.  relating  to  the  (Customs  Service: 
Appropriates  $22,000,000,  as  proposed  by  the  Senate,  instead 
of  $22,700,000,  as  proposed  by  the  House;  fixes  the  limitation 
upon  personal  services  in  the  District  of  Columbia  at  $480,- 
000.  as  proposed  by  the  Senate,  instead  of  $494,470.  as  pro- 
posed by  the  House;  and  restores  the  House  provision. 
stricken  out  by  the  Senate,  abolishing  the  offices  of  comp- 
trollers of  customs,  surveyors  of  customs,  and  appraisers  of 
merchandise  (except  the  appraiser  at  the  port  of  New  York).  [ 
29  in  all,  with  annual  salaries  aggregating  $153,800.  modified  , 
so  as  also  to  exempt  from  abolishment  the  offices  of  the 
comptrollers  of  customs  and  the  offlce  of  surveyor  of  cus- 
toms at  the  port  of  New  York  and  thereby  reduces  the  num- 
ber of  offices  to  be  abolished  to  21  with  annual  salaries 
aggregating  $102,000. 

On  Nos.  11  and  12.  relating  to  the  Federal  Parm  Loan 
Bureau:  Appropriates  $950,000,  instead  of  $1,011,500.  as  pro- 
posed by  the  House,  and  $911,500.  as  proposed  by  the  Sen- 
ate, and  adjusts  the  limitation  on  personal  services  in  the 
District  at  $410,000.  instead  of  $430,000,  as  proposed  by  the 
House,  and  $387,000.  as  proposed  by  the  Senate. 

On  Nos.  13  and  14.  relating  to  the  Bureau  of  Industrial 
Alcohol:  Appropriates  $4,525,000,  as  proposed  by  the  Senate, 
instead  of  $4,725,000,  as  proposed  by  the  House,  and  fixes 
the  limitation  on  personal  services  in  the  District  of  Colum- 
bia at  $354,320.  as  proposed  by  the  Senate,  instead  of  $369.- 
320.  as  proposed  by  the  House. 

On  Nos.  15  and  16.  relating  to  the  Bureau  of  Narcotics: 
Appropriates  $1,525,000,  as  proposed  by  the  Senate,  instead 
of  $1,625,000.  as  proposed  by  the  House,  and  makes  available 
$203,120.  as  proposed  by  the  Senate,  for  personal  services  in 
the  District  of  Columbia,  Instead  of  $216,120.  as  proposed  by 
the  House. 

On  Nos.  17  to  24,  inclusive,  relative  to  the  C^ast  Ouard: 
Appropriates  $20,640,000,  as  proposed  by  the  House,  instead 
of  $18,240,000  as  proposed  by  the  Senate,  for  pay  and  allow- 
ances: appropriates  $1,950,000,  as  proposed  by  the  Senate. 
Instead  of  $2,250,000.  as  proposed  by  the  House,  for  fuel, 
etc.;  appropriates  $1,970,000.  as  proposed  by  the  Senate,  in- 
stead of  $2,140,000.  as  proposed  by  the  House,  for  outfits, 
ship  chandlery,  etc.;  appropriates  $520,000,  as  proposed  by 
the  Senate,  Instead  of  $525,000.  as  proposed  by  the  House, 
for  repairs  to  stations,  etc.;  appropriates  $140,000,  as  pro- 
posed by  the  Senate.  Instead  of  $170,000.  as  proposed  by  the 
House,  for  coastal  communication  lines;  appropriates  $255.- 
000.  as  proposed  by  the  Senate,  instead  of  $260,000.  as  pro- 
posed by  the  House,  for  contingent  expenses;  appropriates. 
$2,100,000,  as  proposed  by  the  Senate,  instead  of  $2,300,000 
as  proposed  by  the  House,  for  repairs  to  vessels:  and  adjusts 
the  total. 

On  No.  25:  Appropriates  $6,430,000.  as  proposed  by  the 
Senate,  instead  of  $6,535,000.  as  proposed  by  the  House,  for 
the  Bureau  of  Engraving  and  Printing. 

On  Nos.  26.  27.  28.  and  29.  relating  to  the  Public  Health 
Service:  Appropriates  $5,680,000.  as  proposed  by  the  Senate^ 
instead  of  $6,000,000.  as  proposed  by  the  House,  for  pay  of 
personnel  and  maintenance  of  hospitals:  appropriates  $420,- 
000,  as  proposed  by  the  Senate,  instead  of  $500,000.  as  pro- 
posed by  the  House,  for  maintenance  of  the  qtiarantine 
service:  appropriates  $350,000.  as  proposed  by  the  House,  in- 
stead of  $400,000,  as  proposed  by  the  Senate,  for  prevention 
of  epidrailcs;  and  appropriates  $300,000.  as  proposed  by  the 
House,  instead  of  $3,000,000.  as  proposed  by  the  Senate,  for 
rural  sanitation. 

On  Nos.  30.  31.  and  32:  Provides,  as  proposed  by  the  Sen- 
ate, for  the  assay  offices  at  Carson  City.  Nev.;  Boise.  Idaho; 
Helena.  Mont.;  and  Salt  Lake  (Tity.  Utah;  and  appropriates 
$1,339,670.  as  proposed  by  the  Senate,  instead  of  $1,415,000. 
as  proposed  by  the  House,  for  salaries  and  expenses  of  oper- 
ation of  all  mints  and  assay  offices. 

On  Nos.  33,  34,  35.  36.  37.  38.  39.  and  40,  relating  to  pub- 
lic buildings:  Strikes  out.  as  proposed  by  the  Senate,  the 
appropriation  of  $100,000  contained  in  the  House  bill  for 
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remodeling  and  extending  completed  and  occupied  public 
buildings;  appropriates  $475,000.  as  proposed  by  the  Senate. 
Instead  of  $1,000,000.  as  proposed  by  the  House,  for  repairs 
to  public  buildings:  appropriates  $600,000.  as  proposed  by 
the  Senate,  instead  ot  $775,000.  as  proposed  by  the  House, 
for  mechanical  equipment  of  public  buildings:  appropriates 
$150,000,  as  proposed  by  the  Senate,  instead  of  $190,000,  as 
proposed  by  the  House,  for  vaults  and  safes  for  public 
buildings:  appropriates  $2,740,000.  as  proposed  by  the  Sen- 
ate, instead  of  $2,750,000,  as  proposed  by  the  House,  for 
general  expenses;  appropriates  $1,940,000,  as  proposed  by 
the  Senate,  instead  of  $2,200,000.  as  proposed  by  the  House, 
for  furniture  for  public  buildings:  appropriates  $3,501,500. 
as  proposed  by  the  Senate,  instead  of  $3,901,500,  as  proposed 
by  the  House,  for  operattag  supplies;  and  makes  available 
$682,880.  as  proposed  by  the  Senate.  Instead  of  $694,880,  as 
proposed  by  the  House,  for  salaries  In  the  Office  of  the 
Supervising  Architect. 

POST  omcB  oKPAsncorr 

On  Nos.  41  and  42,  relating  to  contingent  expenses:  Ap- 
propriates $8,500  for  telegraphing,  and  makes  $2,500  imme- 
diately available,  as  proposed  by  the  Senate,  instead  of  an 
appropriation  of  $6,000,  as  proposed  by  the  House;  and 
makes  the  appropriation  for  miscellaneous  expenses  avail- 
able for  the  purchase  of  a  new  passenger  automobile  for  the 
Postmaster  General,  as  proposed  by  the  Senate. 

On  No.  43.  relating  to  the  transportation  of  foreign  mall 
by  steamship:  Strikes  out,  as  proposed  by  the  Senate,  the 
limitation  in  the  House  bill  prohibiting  the  use  of  the  appro- 
priation for  payment  on  ocean  oaU  contract  No.  56  awarded 
to  the  Seatrain  Co.,  and  also  strikes  out  the  House  limita- 
tion prohibiting  the  use  of  the  appropriation  for  the  pur- 
pose of  awarding  after  March  1.  1932.  an  ocean  mail  con- 
tract under  the  merchant  marine  act  of  1928  to,  or  for  ex- 
tending or  increasing  an  ocean  mall  contract  now  held  by 
any  person,  firm,  corporation,  or  association  which  directly 
or  Indirectly,  through  any  associate,  affiliate,  subsidiary,  or 
holding  company,  or  otherwise,  operates,  as  owner,  agent, 
or  charterer,  any  foreign-flag  ships  in  competition  with  any 
American-flag  ships. 

Cte  No.  44:  Appropriates  $19,460,000,  as  proposed  by  the 
Senate,  instead  of  $19,000,000,  as  proposed  by  the  House,  for 
domestic  air  mail  transportation,  and  eliminates  the  lan- 
guage inserted  by  the  Senate  designating  the  routes  upcm 
which  the  additional  $460,000  is  to  be  expended. 

On  Nos.  45  and  46:  Appropriates  $516,000.  as  proposed  by 
the  Senate,  instead  of  $505,000,  as  proposed  by  the  House, 
for  transmission  of  mail  by  pneumatic  tubes  In  New  York 
City,  and  Axes  the  annual  rate  per  mile  to  be  paid  at  not 
to  exceed  $19,500,  as  proposed  by  the  Senate,  instead  of 
$18,500.  as  proposed  by  the  House. 

On  No.  47:  Strikes  out.  as  proposed  by  the  Senate,  the 
limitation  in  the  House  bill  respecting  the  filling  of  vacancies. 

On  Nos.  48  and  49:  Corrects  section  numbers. 

On  No.  50:  The  House  bill  contains  a  section  requiring 
that  the  Secretary  of  the  Treasury  in  the  case  of  the  Treas- 
ury Department  and  the  Postmaster  Oeneral  in  the  case  of 
the  Post  Office  Department.  In  the  expenditure  of  appropria- 
tions, shall,  unless  In  his  discretion  the  interest  of  the  Oov- 
emment  will  not  permit,  purchase,  or  contract  for,  within 
the  limits  of  the  United  Stotes.  only  articles  of  the  growth, 
production,  or  manufacture  of  the  United  States,  notwith- 
standing that  such  articles  may  cost  more,  if  such  excess 
of  cost  be  not  unreasonable.  The  Senate  has  modified  this 
section  by  rwiulring  that  In  giving  effect  to  It,  special  con- 
sideration be  given  to  the  domestically  manufactured  ar- 
ticle where  the  raw  material  of  which  the  article  is  made  Is 
grown  in  the  United  States:  and  the  House  has  accepted 
the  Senate  amendment 

On  Nos.  51  and  52:  Corrects  section  numbers. 

Joseph  W.  Bybhs. 
William  W.  Arnold, 
Louis  Lublow. 
Will  R.  Wood. 
Managers  on  the  part  of  the  House. 


Dcnan  on  raoHismoir 

Mr.  DE  PRIEST.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DE  PRIEST.  Mr.  Speaker  and  Members  of  the 
House,  I  shall  only  occupy  a  short  per\oA  of  your  time.  Z 
want  to  take  this  opportunity,  as  Congress  will  be  adjourn- 
ing shortly  sine  die.  to  express  my  appreciation  of  the  cour- 
teous treatment  that  I  have  received  since  I  have  been  in 
Congress  from  the  Democratic  Members.  I  came  here  with 
some  misgivings  as  to  what  might  happen.  I  want  to  say 
that  I  am  more  than  pleased. 

But  I  want  to  call  the  attention  of  the  majority  Mem- 
bers to  one  or  two  things.  During  this  session  of  Congress 
they  have  had  control,  and  we  have  had  several  gestures 
here.  The  first  was  the  so-called  tariff  bill  to  take  away 
the  power  of  the  President,  llie  next  was  the  Patman 
bonus  bin.  That  was  a  puny  gesture,  for  everyone  knew 
that  the  Oovemment  could  not  pay  it  at  this  time. 

The  next  was  the  so-called  Gamer  "  port:  barrel "  bllL 
Everyone  knows  that  that  bill  will  never  become  a  law. 

Now,  I  want  the  Democrats  to  make  good,  and  the  only 
chance  they  have,  since  there  has  been  a  failure  of  most 
things,  is  that  the  Democratic  convention  at  Chicago  adopted 
a  repeal  plank  and  they  ask  for  immediate  modification  of 
the  Volstead  Act.  I  want  to  say  that  there  are  enough 
Members  on  the  Republican  side  to  join  with  you  Democrats 
to  immediately  modify  the  Volstead  Act.    [AiH>lause.l 

Mr.  BLACK.  Bishop  Cannon  would  not  let  your  Presi- 
dent sign  a  modification  act. 

Mr.  DE  PRIEST.  He  will  sigsr  it.  and  we  will  have  the 
same  President  after  the  next  election.     [Applause.] 

U  you  are  on  the  square,  you  have  the  committees,  you 
have  the  House,  and  you  can  bring  In  a  bill  that  will  modify 
the  Volstead  Act.  and  we  will  help  you  pass  it.  [Applause.] 
If  we  had  the  House,  and  our  convention  had  hog-tied  us  as 
your  convention  has  hog-tied  you,  we  would  proceed  imme- 
diately.   Have  you  the  courage  to  do  it? 

[Here  the  gavel  felLl 

APPBOPKXATION    BIIX8 

Mr.  8NELL.  Mr.  Speaker.  I  want  to  ask  the  majority 
leader  about  the  three  appropriation  bills  that  have  not  yet 
passed — the  Treasury  and  Post  Office,  the  Agriculture  and 
the  War  Department  bills.  Two  of  them  are  here  on  the 
Speaker's  table.  The  normal,  natural  procedure  would  be 
to  take  those  bills  up  now  and  do  what  we  can  with  them. 

Mr.  RAINET.  The  gentleman  does  not  want  them  taken 
up  to-night.    We  can  do  it  to-morrow. 

Mr.  SNELL.  The  current  approprlatloDs  expire  at  12 
o'clock  to-night. 

Mr.  STAFFORD.  There  have  been  instances  In  tbe 
history  of  Congress  where  they  have  gone  over  two  days 
without  any  resolution  being  passed  for  the  interim. 

Mr.  SNELL.  We  have  two  bills  on  the  Speaker^  table. 
Why  not  act  on  them? 

Mr.  RAINEY.    Two  of  those  blDs  are  still  In  oooference. 

Mr.  LaOUARDIA.  Under  our  Constitution  no  department 
can  properly  function  unless  it  has  authority  from  Con- 
gress and  an  appropriation,  and  after  12  o'clock  to-night 
the  Department  of  Justice  could  not  properly  function. 

Mr.  SNELL.  And  the  Secretary  of  War  OfvfiiX  to  shut 
down  every  Imijrovement  on  riyers  and  harbors.  I  do  not 
know  that  he  would  do  it. 

XXTXNSION    or    BEMAKK8 — TBX    APPXAL    FOR    VOR8 

Mr.  DE  PRIEST.  Mr.  Speaker  and  Members  of  the 
House,  the  Democratic  Party  has  had  control  of  this  Con- 
gress since  the  7th  day  of  last  December.  They  have  not 
offered  one  piece  of  constructive  legislation  with  any  hope 
of  final  enactment.  All  legislation  they  have  offered  has 
been  of  the  type  to  appeal  to  the  popular  sentlmmt  to  get 
votes,  and  not  to  try  to  better  tbe  conditiaDs  of  the  Amer- 
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lean  people.  They  have  made  a  great  hue  and  cry  for 
economy.    I  agree  with  them  that  we  should  economize. 

The  Democrats  are  not  the  iMtrty  of  construction,  but 
generally  the  party  of  destruction.  In  other  words,  let  me 
remind  you  that  the  emblem  of  the  Democratic  Party  is 
the  donkey:  the  emblem  of  the  Republican  Party  is  the 
elephant.  Under  the  conditions  under  which  this  country 
Is  now  operating  there  is  serious  economic  depression,  and 
there  is  need  of  constructive  legislation.  This  is  not  a  Job 
lor  a  donkey,  but  a  job  for  an  elephant. 

With  the  four  years'  experience  Mr.  Hoover  has  had  in  the 
White  House,  he  is  the  best-prepared  man  to  occupy  his  seat 
for  the  next  four  years  in  order  to  bring  this  country  out  of 
the  great  dilemma  it  Is  now  in. 

To  quote  from  a  speech  delivered  by  one  of  the  greatest 
Svlng  orators  in  America — I  am  happy  to  say  a  man  of  my 
own  race — Roscoe  Conkling  Simmons,  delivered  in  Chicago 
on  June  15. 1  present  the  following: 

In  this  city  tbe  R«publlcan  Party  entered  upon  Ita  mstchleas 
career.  Here  It  anointed  deathless  Lincoln  and  accepted  t2ie  in- 
famous challenge  of  dlsimlon. 

Now  we  are  met  here  again.  We  have  come  to  reanolnt  the 
present  chief  of  our  cause  and  accept  the  challenge  of  despair. 

The  father  of  our  faith,  was  said  by  Ingersoll.  renowned  In  the 
Story  of  gifted  speech,  to  have  been  as  patient  as  destiny.  Time 
will  again  write  upon  the  brightest  page  of  fame.  She  will  dip 
her  pen  in  the  dews  of  truth  and  beneath  the  story  of  the  patience 
of  Lincoln,  which  gave  us  the  new  Nation,  she  will  write  of  the 
endurance  of  Herbert  Hoover,  which  offers  us  the  new  spirit  of 
Inward  conquest. 

Up  from  the  Revolution  came  Lincoln.  His  was  the  appointed 
task,  and  he  performed  U  in  the  way  anMlnted  for  the  few  bom 
not  to  die. 

Forward  from  the  Rebellion  came  Herbert  Hoover  to  perform 
tor  government  as  Lincoln  performed  for  man.  Ha  Is  the  fullest 
bloom  of  the  Intrepid  youth  of  our  land. 

He  examples  the  possibilities  of  this  new  state  and  answers  the 
expectation  of  the  grandest  motherhood  In  the  annals  of  sacrifice 
and  struggle. 

In  1880.  at  the  convention  which  produced  Garfield.  Douglass, 
the  forensic  genius  In  black,  invented  the  motto  of  our  cause. 
He  had  measured  all  hopes  In  the  flash  of  the  sword  of  Incom- 
parable Orant.  He  himself  had  undergone  no  small  suffering. 
He  had  seen  the  pen  of  Lincoln  make  the  world  over  In  a  night 
and  create  the  first  empire  that  liberty  had  ever  known. 

He  had  seen  your  fathers,  who  had  established  this  Nation 
above  aU  governments,  go  away  when  Lincoln  called,  thousands 
iMvar  to  return,  except  as  they  return  in  me  who  speaks  to  you 
now.  He  had  seen  my  emancipator  fall  In  death  as  he  lifted  me. 
and  those  seen  with  me.  from  the  living,  merciless  death  of 
fetters. 

Led  on  by  memory,  urged,  too.  by  gratitude.  Douglass  cried 
out  to  the  convention  which  arose  at  hla  words:  "The  Republican 
Party  ts  the  ship:  aU  else  U  the  sea." 

Mr.  Chairman,  the  ship  of  which  Douglass  then  spoke  still 
■aUs.  All  else  Is  still  the  sea,  and  now  I  am  permitted  to  speak 
of  my  captain.  With  eye  and  heart  I  examine  him.  I  watch 
him  on  the  bridge.  I  note  him  most  when  most  the  storm  is 
WUd.    Another  voyage  I  remember. 

The  Captain  of  the  vessel  of  eternal  hope  was  once  begged  by 
His  followers  to  speak  to  the  loosened  elements  that  shook  the 
•ea  and  put  out  the  stars.  With  countenance  fashioned  by  the 
mistakeless  hand  of  divinity.  Be  smiled  the  sea  into  ripples  and 
the  winds  into  lephyra. 

The  Inquiry  of  His  astonished  voyagers  Uvea  in  every  heart  that 
loves  and  hopes.  They  Inquired  m  one  voice,  **  What  manner  of 
man  Is  this  that  wind  and  sea  obey  HU  wlU?  " 

Around  our  captain  noW  rolls  the  sea  of  circumstances,  high 
and  full  and  violent.     The  winds  of  a  disturbed  world  beat  upon 
his  face.     But  mark  hi.-n      Unwearied  and  unmoved  he  stands  as 
I  if  he  were  the  last  long  teat  of  manliness  In  man. 

What  manner  of  man  is  he?  Without  fear  he  rides  the  tempest 
and  accepts  the  challenge  of  each  mocking  wind.  Let  others.  Mr. 
Chairman,  speak  of  his  genius  In  goverxunent.  I  dwell  upon 
other  things.  Herbert  Hoover  is  the  only  hero  that  the  bloodless 
war  ot  changing  opinions  has  produced  in  his  century.  In  yoiith 
we  dlaoover  the  patriarch. 

I  speak  now  because  I  am  a  Republican.  All  I  am  I  owe  to  the 
Republican  Party.  I  owe  the  Republican  Party  all  I  hope  to  be. 
It  found  me  In  rags  and  clothed  me  in  robes  of  cltlsenshlp.  It 
found  me  dumb  and  taught  me  the  language  of  Shakespeare.  It 
taught  me  to  write  my  name  and  stand  where  you  now  see  me. 

Behiad  us  is  a  record  achieved  by  no  other  political  parliament 
In  history.  Above  us  are  names  that  live  in  the  precious  list  of 
the  godlike:  Lincoln,  above  the  praise  of  man:  Orant,  the  only 
•oldlcr  who  never  lost  a  battle;  Garfield  and  Harrlaon.  too:  Mc- 
Klnley,  Xhm  defender  of  the  faith,  and  our  choice  one.  who  stood 
among  us  and  reached  the  highest  peak  of  moral  grandeur — ttM 
ttr«t,  the  re«l.  the  only  Roosevelt. 

Not  long  ago  I  stood  before  the  tomb  of  Lincoln.  I  sought  a 
wwil  from  him  for  tin\es  that  trouble  and  for  the  struggle  that 
•ftaa  almost  overcomes  me.     As  I  stood   there.  I  was  heavy  no 


longer.  I  saw  Lincoln  everywhere.  In  all  the  brlghtneaa  of  his 
immortal  state.  It  was  evening  and  the  beauty  of  the  twUlght 
feU  ui>on  the  grandest  saroophagvts  among  the  tombs  of  all  the 
great. 

He  seemed  to  speak.  He  seemed  to  say :  "  I  died  that  yon  might 
be  fieet  of  foot.  Oo.  go  and  speak  to  those  who  still  gather  in  my 
name.  Say  that  I  dweU  in  spirit  about  the  stout  and  burdened 
heart  that  now  wears  the  Nation  upon  It.  Say  to  Hoover,  if  by 
chance  you  see  him.  that  onoe  I  traveled  the  path  now  trod  by 
him.  Say  to  him  that  that  path  was  cleared  by  time  only  for  the 
few  brave  enough  to  walk  alone  toward  these  inunortal  fields 
where  you  sought  and  found  me." 

Mr.  Chairman,  in  the  name  of  my  State.  Illinois,  home  of 
Lincoln,  of  Orant,  and  Logan,  in  the  name  of  the  millions  made 
into  men  by  the  Republican  Party,  in  the  name  of  the  youth  of 
our  countiy  and  the  honor  of  the  Nation.  I  second  the  nomination 
of  Herbert  Hoover. 

ASJOXTKNlCXirr 

Mr.  RAINEY.  We  can  attend  to  that  to-morrow.  I  do 
not  think  that  five  minutes  will  make  any  difference. 

Mr.  Speaker,  I  move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow, 
Friday,  July  1,  1932,  at  12  o'clock  noon. 


EIXECUnVK  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

623.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  June  28,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Gloucester  Harbor  and  Annisquam  River,  Mass.;  to 
the  Committee  on  Rivers  and  Harbors. 

624.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  June  28,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  siur- 
vey  of  waterway  from  Miami  to  Bley  West,  Pla.;  to  the 
Committee  on  Rivers  and  Harbors. 

625.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  June  29.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  Licking  River.  Ky.;  to  the  Conunit- 
tee  on  Rivers  and  Harbors. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BTLIS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  EATON  of  Colorado:  Committee  on  the  Public  Lands: 
8.  4509.  An  act  to  further  amend  the  act  approved  February 
25.  1920.  entitled  "An  act  to  promote  the  mining  of  coal, 
phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public 
domain":  without  amendment  (Rept.  No.  1737).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  (H.  R.  12870)  to  establish  a  Fed- 
eral Alcoholic  Liquor  Board  in  the  E>epartment  of  Agricul- 
ture to  aid  in  putting  the  agricultural  industry  on  a  soimd 
commercial  basis  by  providing  incentives  to  crop  diversifi- 
cation and  a  market  for  surplus  farm  products;  to  the 
Committee  on  Agriculture. 

By  Mr.  HARTLEY:  A  bill  CH.  R.  12871)  to  provide  addi- 
tional revenue,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  12872)  impos- 
ing upon  consignors  of  liquid  fueb  the  duty  of  making 
monthly  reports  to  the  Bureau  of  Mines  in  the  Department 
of  Commerce,  and  imposing  penalties;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  QAMBRILL:  A  bill  (H.  R.  12873)  to  authorize 
the  Secretary  of  the  Navy  to  proceed  with  the  construc- 
tion of  certain  public  works,  and  for  other  purposes;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  BACON:  A  bill  <H.  R.  12874)  to  provide  addlUonal 
revenue,  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 
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By  Mr.  LaOUARDIA:  A  bin  (H.  R.  12875)  to  amend  sec- 
tion 148  of  the  revenue  act  of  1932.  as  amended:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  COLTON:  A  bill  (H.  R.  12876)  to  grant  the  right 
to  cut  timber  in  national  forests  for  the  construction  of  a 
railroad  from  Craig,  Colo.,  to  Salt  Lake  City,  Utah;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  BACON:  Joint  resolution  (H.  J.  Res.  453)  propos- 
ing an  amendment  to  the  Constitution  repealing  the  el^t- 
eenth  amendment;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  454) 
concerning  the  expenses  of  participation  by  the  United 
States  in  the  General  Disarmament  Conference  at  Geneva 
and  in  the  International  Radiotelegraph  Conference  at 
Madrid;  to  the  Committee  on  Economy. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  aiMi  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DREWRY:  A  bill  (H.  R.  12877)  for  the  reUef  of 
George  R.  Slate;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  12878)  granttag  a 
pension  to  Mrs.  Vallle  M.  Lawrence;  to  the  Committee  on 
Pensions. 

By  Mr.  LEA:  A  bill  (H.  R.  12879)  for  the  relief  of  Peter 
Haan;  to  the  Committee  on  Military  Affairs. 

By  hb.  PALMXSANO:  A  bill  (H.  R.  12880)  granting  an 
Increase  of  pension  to  AUce  M.  LeCompte;  to  the  Committee 
on  Pensions. 

By  Mr.  SIMMONS:  A  bill  (H.  R.  12881)  granting  an  in- 
crease of  pension  to  Susan  A.  Westbrook;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  12882)  granting 
a  pension  to  Thomas  Johnson;  to  the  Committee  on  Invalid 
Pensions. 


8483.  By  Mr.  YATES:  Petition  of  Dr.  C.  H.  Eldrldge.  of 
West  Frankfort,  urging  passage  of  Senate  bill  3793,  for  the 
regulation  of  busses  and  trucks;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8475.  By  Mr.  AMLIB:  Memorial  of  League  of  Wisconsin 
Municipalities,  urging  the  passage  of  a  $5,000,000,000  pros- 
perity loan  to  municipalities;  to  the  Committee  on  Ways 
and  Means. 

8476.  By  Mr.  CLARKE  of  New  York:  Petition  of  Francis 
W.  Johnston  and  59  residents  of  Cooperstown,  N.  Y.,  pro- 
testing against  cash  payment  of  the  bonus;  to  the  Com- 
mittee on  Economy. 

8477.  By  Mr.  CULKIN:  Petition  of  Edward  A.  Smyth  and 
37  other  residents  of  Cazenovla,  N.  Y.,  urging  the  ending 
of  national  prohibition  and  the  levying  of  taxes  on  the 
liquor  traffic  to  reUeve  the  present  tax  situation;  to  the 
Committee  on  the  Judiciary. 

8478.  By  Mr.  PERKINS:  Petition  of  mayor  and  council 
of  borough  of  Bogota,  N.  J.,  appealing  for  protection  from 
possible  elimination  from  Edgewater,  Bergen  County,  N.  J., 
of  the  sugar-refining  industry  owing  to  the  heavy  impor- 
tation of  refined  sugar  from  Cuba  and  other  parts  of  the 
world  on  account  of  low  rates  of  duty;  to  the  Committee 
on  Ways  and  Means. 

8479.  Also,  petition  of  mayor  and  council  of  the  borough 
of  Pairview,  N.  J.,  appealing  for  protection  from  possible 
elimination  from  Edgewater,  N.  J.,  of  the  sugar -reflming  in- 
dustry owing  to  the  heavy  importation  of  refined  sugar  from 
Cuba  and  other  parts  of  the  world  on  account  of  low  rates 
ot  duty;  to  the  Committee  on  Ways  and  Means. 

8480.  By  Mr.  SMITH  <tf  Idaho:  Resolution. adopted  by  the 
Rupert  Grange.  Rupert.  Idaho,  urging  the  enactment  of  the 
Swank-Thomas  bill:  to  the  Committee  on  Agriculture. 

8481.  Also,  resolution  adopted  by  the  Rockland  Valley 
Grange.  Rockland,  Idaho,  urging  the  enactment  of  the 
Swank-Thomas  blU:  to  the  Committee  on  Agriculture. 

8482.  Also,  resolution  adopted  by  the  Northview  Grange, 
No.  181.  Buhl,  Idaho,  urging  the  enactment  of  the  Swank- 
Thomas  bill;  to  the  Committee  on  Agriculture. 


SENATE 

Friday,  July  1,  1932 

(Legislative  day  of  Thursday.  Jnsie  30,  2932) 

The  Senate  met  at  10  o'ck)<±  a.  m.,  on  the  expiration  of 
the  recess. 

Mr.  VANDENBERO.  Mr.  President,  I  suggest  the  abeenoe 
of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their  names: 


Aahurst  Oouzens  Jones 

Austla  Davis  Kean 

Barbour  Dickinson  BLendrtek 

Bingham  Fees  Keyea 

Black  netcher  La  FoUette 

Blaine  Prasler  MoOUl 

Borah  George  McNary 

BrattOB  Olenn  Metcalf 

Brookhart  Ooldsborongh  Moses 

Broussard  Hale  Morbeck 

Btilow  Hatfield  Norrls 

Capper  Hawes  Nye 

Caraway  Hayden  Oddto       > 

Carey  Hebert  Patterson 

Coolldge  Howell  Pittman 

Oopelaxui  Johnson  Beed 

The   PRESIDENT   pro  tempore.    Sixty- 
having  answered  to  their  names,  a  quorum 


Boblnaon.  Arte 

Bohtnsoa,  Xnd. 

SiMppaid 

Shipstead 

Bhortrtdcs 

Bmoot 

Bteiwcr 

Thomas.  Idaho 

TOwnsend 

Trammail 

Vandenberg 


Walcott 
Watson 
White 

three    Senatorg 
is  present. 


PXnnOKS  AMD 


DUALS 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Mrs.  Daisy  Lewis,  of  Lisman, 
Ala.,  praying  for  the  passage  of  legislation  providing  a  pen- 
sion for  children  of  World  War  veterans,  which  was  referred 
to  the  Committee  on  Pensions. 

He  also  laid  before  the  Senate  a  letter  in  the  nitture  of  a 
petition  from  J.  E.  Cooke,  Jr.,  of  New  Orleans,  La.,  praying 
an  investigation  of  allied  "racketeering"  in  the  prices 
charged  for  gasoline  and  autoniobile  tires,  in  connection  with 
the  operation  of  the  revenue  act  of  1932.  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  from  Jtdm 
Romaszkiewicz,  president  of  the  Polish  National  Alliance, 
Chicago,  ni.,  relative  to  Senate  Joint  Resolution  101,  desig- 
nating General  Pulaski's  Memorial  Day,  which  was  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  President  Alexandroff,  of  the  Union  ot 
the  Russian  Judiciary  Abroad,  New  York  City,  N.  Y.,  re- 
monstrating against  the  recognition  of  the  Soviet  Govern- 
ment of  Rus^a.  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
memorial  signed  by  Jacques  M.  Lissovoy,  commander  of  Chi- 
cago Post,  the  Russian  Veterans'  Society  of  the  World  War, 
Chicago,  HI.,  remonstrating  against  the  recognition  of  the 
Soviet  Government  of  Russia,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  memorials  and  telegrams 
in  the  nature  of  memorials  from  sundry  citizens  and  organi- 
zations of  the  States  of  Indiana,  Massachusetts,  New  York, 
and  Pennsylvania,  remonstrating  against  the  jjassage  of  the 
so-called  Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  for 
the  exclusion  and  expulsion  of  aUen  communists,  which  were 
ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petition  of  sundry  dtiaens  of 
Junction  City.  Kans.,  praying  for  the  passage  of  legislation 
establishing  a  pension  system  for  railroad  onployees,  whieh 
was  referred  to  the  Committee  on  Interstate  Commerce. 

B^.  BINGHAM  presented  papers,  numerously  signed  by 
sundry  citizens  of  Connecticut,  indorsing  the  petition  for  a 
redress  of  grievances,  especially  with  reference  to  retrench- 
ment in  governmental  expenditures,  sent  to  the  Presideirt 
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Mr.  COOUDGE.    Mr.  President,  in  behalf  of  my  col- 
league [Mr.  WAI.SH  of  Massachusetts],  I  move  that  the  Sen- 


were  reflected  In  higher  farm  priced  hi  Com  Belt  States.  Irat  a 
weaker  demand  for  feeden  and  a  shift  in  tnartetlngs  to 
fed  *nim«^i»  resulted  in  lower  farm  prices  else^iHiere.     In 
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and  the  Coogress  by  the  National  Economy  Condnittee  on 
May  4.  1932.  which  were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  letter  from  Frederick  C. 
Kronmlller,  secreUry  of  the  Oneida  County  Bar  Association. 
Utica,  N.  Y.,  transmitting  copy  of  a  report  of  a  special  com- 
mittee selected  by  the  association  to  investigate  and  consider 
propoeed  changes  in  the  bankruptcy  laws  of  the  United 
States,  which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  simdry  citiaens  of  Caze- 
Dovla.  N.  Y^  praying  for  the  adoption  of  measures  looking 
to  the  immediate  ending  of  national  prohibition  and  for  the 
levying  of  taxes  on  the  liquor  traffic,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  in-esented  resolutions  adopted  by  the  Eighth  An- 
nual Conference  of  the  Hospital  Association  of  New  York 
State,  favoring  the  repeal  of  all  laws  granting  hospiUl  and 
other  benefits  to  ex -soldiers  for  illnesses  incurred  in  civilian 
life  and  unrelated  to  war  service,  etc.,  which  were  referred 
to  the  Committee  (m  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Douglas  L.  Elliman.  trustee  for  the  Fifth  Avenue  Hospital, 
New  York  City,  N.  Y.,  praying  for  the  repeal  of  all  laws 
granting  hocpltal  and  other  benefits  to  ex-soldlers  for  ill- 
nesses Incurred  in  civilian  life  and  unrelated  to  war  service, 
which  was  referred  to  the  Conunittee  cm  Finance. 

He  also  presented  a  telegram  embodying  a  resolution 
adopted  by  the  annual  convention  of  the  New  York  State 
League  of  Savings  and  Loan  Associations,  held  at  Lake 
Placid.  N.  Y..  opposing  the  passage  of  legislation  for  the 
establishment  of  home-loan  land  banks,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  papers  in  the  nature  of  memorials 
from  the  Brow^nsville  Youth  Center  (Inc.),  of  Brooklyn,  and 
the  Harry  Simms  Youth  Branch  of  the  International  Labor 
Defense,  of  the  Bronx,  both  In  the  State  of  New  York, 
remonstrating  against  the  passage  of  the  so-called  Dies  bill, 
being  the  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and 
expulsion  of  alien  communists,  which  were  ordered  to  lie  on 
the  table. 

KKPOiTS  or  coiacrrTxn 

Mr.  HOWELL,  from  the  Committee  on  Clainxs,  to  which 
was  referred  the  bill  (H.  R.  7199)  for  the  relief  of  Frank 
Martin,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  1^73)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  7215)  for  the  relief  of  May  Weaver,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  966) 
thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  severally  without 
amendment  azul  submitted  reports  thereon: 

H.  R.  5211.  An  act  for  the  relief  of  the  heirs  of  Samuel 
B.  Inman  (Rept.  No.  967) : 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard  (Rept. 
No.  968) ; 

H.  R.  5513.  An  act  to  permit  the  United  States  to  be  made 
a  party  defendant  in  certain  cases  (Rept.  No.  969) :  and 

H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott  (Rept. 
No.  970) . 

Mr.  NORBECK.  from  the  Committee  on  Agricxilture  and 
Forestry,  to  which  was  referred  the  bill  (S.  4940)  to  pro- 
vide temporary  aid  to  agriculture  for  the  relief  of  the  exist- 
ing national  economic  emergency,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  973)  thereon. 
posT-orncs  lkasxs  (s.  rzpt.  mo.  »71) 

Mr.  BLAINB.  from  the  Select  C(xnmlttee  on  Post  Office 
Leases,  pursuant  to  Senate  Resolutions  244  and  422  of  the 
Seventy-first  Congress,  submitted  a  report  relative  to  the 
matter  of  leases  for  post-office  buildings  and  commercial 
stations  and  substations,  etc. 

Mr.  HASTINGS  and  Mr.  HEBERT  submitted  additional 
views  relative  to  the  matter  of  post-office  leases,  which  were 
ordered  to  be  printed  in  connection  with  Senate  Report  No. 
•71. 


ATTOKITXTS'  FXXS  Of  ODCATOUAI.   ILSCTIOH  COHTXSTS 

Mr.  BRATTON.  from  the  Committee  on  Privileges  and 
Elections,  reported  a  resolution  (S.  Res.  258),  as  foUows: 

Resolved.  That  It  ia  the  sense  of  the  Senate  that  In  any  oonteet 
hereafter  inatltuted  Involving  the  right  to  membership  In  the 
United  States  Senate  fees  and  compensation  to  the  attorney  or 
attorneys  for  either  party  shaU  not  exceed  $5,000. 

mOLLXB  BILL  PRXsnrrxD 

Mr.  VANDENBERQ  (for  Mr.  Watxrmaw).  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day,  July  1, 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  enroUed  bill  (S.  4874)  to  grant  a  right 
of  way  or  easement  over  lands  of  the  United  States  within 
the  Upper  Mississippi  River  Wild  Life  and  Fish  Refuge  to  the 
Savanna-Sabula  Bridge  Co.,  a  corporation,  for  the  construc- 
tion, maintenance,  tnd  operation  of  a  highway  between 
Savanna,  m.,  and  Sabula,  Iowa. 

BILLS  Am  jonrr  RxsoLtrnoH  nmoDTTCxo 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  MOSES: 

A  bill  (S.  4944)  granting  an  increase  of  pension  to  Mary 
L.  Brinuner  (with  accompanjring  i>apers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  BORAH: 

A  bill  (S.  4945)  granting  a  pension  to  Narcissa  Huaaey 
(with  accompanying  papers) ;  and 

A  bill  (S.  4946)  granting  a  pension  to  Wilbem  Alonxo 
Hussey  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  BLAINE: 

A  joint  resolution  (S.  J.  Res.  191)  to  provide  relief  for 
persons  temporarily  in  the  District  of  Columbia;  ordered 
to  lie  on  the  table. 

AMCfDHDrr   TO  THX  HOMX-LOAH   BAXK   BILL 

Mr.  BINGHAM  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Ull  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  jjrovide  for  the  supervision  thereol. 
and  for  other  purpoaes,  which  was  ordered  to  lie  on  the 
table  and  be  printed. 

ALTXKlTAn  MATXaXALS  XV  PtTBLIC-BXnLOIlfa  COlfSTKTJCnOir 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  bo 
proposed  by  him  to  the  bill  (S.  4929)  to  provide  for  the  con- 
sideration of  alternate  materials  in  the  construction  of  pub- 
lic buildings,  which  was  referred  to  the  Committee  on  Publlo 
Buildings  and  Grounds  and  ordered  to  be  printed. 

MMOVLATIOV  Of  THX  BITTJICXKCTTS  COAL  XHDUSTST 

Mr.  HAYDEN  submitted  an  amendment  in  the  nature  of  » 
substitute  intended  to  be  proposed  by  him  to  the  bill  (6. 
2935)  to  regulate  interstate  and  foreign  commerce  in  bitu< 
minous  coal;  provide  for  consolidations,  mergers,  and  co- 
operative marketing;  require  the  licensing  of  corporations 
producing  and  shipping  coal  in  Interstate  commerce:  an<l 
to  create  a  bituminous  coal  commission,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Mines  and 
Mining  and  ordered  to  be  printed. 

XUZABSTB  B.  DAYTOM 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  904)  for 
the  relief  of  Elizabeth  B.  Dayton,  which  was  to  strike  out 
all  after  the  enacting  clause  and  insert: 

That  the  United  State*  Employees'  Compensation  Commlasloa 
Is  hereby  authorized  to  consider  and  determine  the  claim  cif 
Kllsabeth  B.  Dayton  as  to  whether  she  suffered  an  Injury  while 
employed  In  the  United  States  Shipping  Board  some  time  In  the 
year  1938  compensable  under  said  act  and  after  the  date  of  11« 
enactment.  In  the  same  manner  and  to  the  same  extent  as  it 
Bald  Elizabeth  B.  Dayton  had  made  application  for  the  beneflf* 
of  said  act  within  the  1-year  period  required  by  sections  17 
and  20  thereof:  Provide.  That  no  benefit  ahaU  aocrue  prior  to 
,  the  enactment  of  this  aea 
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Mr.  COOUDOB.  Mr.  President,  in  behalf  of  my  col- 
league [Mr.  Walsh  of  Massachusetts],  I  move  that  the  Sen- 
ate concur  in  the  House  amendment. 

The  motion  was  agreed  to. 

clahc  or  jossph  x.  BomtRiB  co. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  2570) 
authorizing  adjustment  of  the  claim  of  Joseph  E.  Bourrie 
Co..  which  was,  on  page  2,  line  5.  after  the  word  "  claim." 
to  insert  a  colon  and  the  following  proviso: 

Provided,  That  no  part  of  the  amount  approprlF.ted  in  this  act 
In  exoe«  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  ac- 
count of  services  rendered  In  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  per  cent  thereof  on  ac- 
count of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  stun  not  ex- 
ceeding 91,000. 

Mr.  HOWELL.    Mr.  President,  I  move  that  the  Senate 
concur  in  the  House  amendment. 
The  motion  was  agreed  to. 

PtlCn  or  FAIM  PltODUCTS 
Mr.  NORBECK.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rbcobo  an  sutlcle  which  appears  in  the 
United  States  Daily  on  the  question  of  the  prices  of  farm 
products.  The  heading  is.  "Average  Price  of  Farm  Products 
62  Per  Cent  of  Pre- War  Figure."  When  we  consider,  In  addi- 
tion to  that,  the  purchasing  power  is  about  half  what  it  was 
before  the  war.  we  realize  that  the  price  of  farm  crops  is  not 
sufficient  to  pay  for  harvesting  and  marketing  as  the  market 
stands  now.    I  ask  that  the  article  may  be  printed  In  the 

RSCORD. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  tn  the  Rbcoxd,  as  follows: 

[From  the  United  SUtes  Dally.  July  1.  1932] 
AvnuGz  Pxicx  or  Paxm  Pxoducts  52  Pxa  Cxicr  or  Pxx-Wab  Figttbx 

The  general  avenge  of  prices  paid  to  farmers  for  their  products 
fell  to  another  new  low  record  June  15  when  It  reached  52  per 
cent  of  the  pre-war  level,  the  Department  of  Agrlc\ilture  stated 
June  30  In  a  summary  of  the  movement  of  farm  prices. 

All  groups  of  farm  products  except  fruits  and  vegetables  de- 
clined from  May  15  to  June  15.  the  department  said,  dairy  prod- 
ucts leading  In  the  drop.  At  52  per  cent  of  pre-war,  the  price 
Index  U  now  28  points  lower  than  a  year  ago,  it  was  added.  The 
statement  follows  In  full  text: 

The  general  average  of  farm  prices  fell  to  a  new  record  low 
level  on  June  15.  At  62  per  cent  of  pre-war,  the  index  of  pnces 
paid  f armera  for  27  commodities  was  4  points  lower  than  on  May 
15  and  38  polnU  below  June,  1»81.  Xll  subgroups  In  the  Index 
declined  from  May  15  to  June  15.  with  the  exception  of  fruits  and 
vegetables,  which  showed  an  increase  of  2  points  due  to  a  fur- 
ther seasonal  advance  In  apple  prices.  Other  subgroup  compari- 
sons are  as  follows:  Dairy  products,  down  7  points;  grains,  cot- 
ton, and  cottonseed,  down  6  points;  meat  animals,  down  2  points; 
and  poultry  and  potUtry  products,  down  1  f>olnt.  Grain  prices, 
and  especially  wheat,  barley,  and  rye.  dropped  under  the  pressure 
of  new-crop  marketings.  Bgg  prices  advanced  0.3  cent  per  doeen, 
but  a  decline  in  prices  of  chickens  that  was  much  greater  than 
the  'usual  downward  seasonal  movement  more   than  offset  this 

advance.  ., . 

Compared  to  a  year  ago,  the  June  16  subgroup  Indices  showed 
the  following  declines:  Meat  animals,  down  34  points;  frulta  and 
vegetables,  down  32  points;  cotton  and  cottonseed,  down  28 
points:  dairy  producU.  down  24  points:  grain,  down  23  points; 
and  poxiltry  and  poultry  products,  down  22  points. 

The  farm  price  of  hogs  dropped  4.7  per  cent  from  May  15  to 
June  15.  averaging  only  $2.82  per  100  pounds  for  the  country  as 
a  whole  on  the  latter  date.  At  that  time  tlie  price  to  producers 
was  Just  about  one-half  of  the  figure  for  June,  1931. 

Although  hog  slaxighter  at  eight  centers  declined  seasonally 
from  May  to  June,  lard  stocks  Increased  considerably,  domestic 
demand  for  pork  and  pork  products  remained  poor,  and  foreign 
demand  for  American  hog  products  continued  very  weak. 

The  feeding  of  com  to  hogs  was  less  profitable, for  the  country 
as  a  whole,  on  June  15  than  a  month  earlier,  but  slightly  more 
remunerative  In  Iowa.  The  corn-hog  ratio  for  the  United  States 
declined  from  9.8  to  9«  during  the  period.  whUe  the  ratio  for 
Iowa  advanced  from  lOJ  to  10.9.  Both  June  15  ratios  were  about 
9  per  cent  lower  than  a  year  ago. 

Beef  cattle:  Seasonally  smaller  marketings  failed  to  Increase 
the  average  farm  price  of  all  beef  cattle  In  the  United  States  from 
May  IS  to  June  IB.    Advances  in  market  prices  of  the  better  grades 
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were  reflected  tn  higher  farm  priced  tn  Oom  Bait  State*,  trat  a 
weaker  demand  for  feedov  and  a  shift  in  marketings  to  una 
fed   animals  resulted  in  lower  farm  prices  elsewhere.     In  cooM 
quence,  the  June   IS  farm  price  average  of  $3.81  per   100  pounds 
for  the  coimtry  as  a  whole  was  2.6  per  cent  lower  than  a  month 
earlier  and  about  27.5  per  cent  lower  than  a  year  ago. 

oacum  XH  nxcs  or  coax 

Com:  The  farm  price  of  com  averaged  29.4  cents  per  bushel  in 
the  United  States  on  June  16.  or  a.e  per  cent  below  a  month 
earlier  and  ai^roxlmately  45.6  per  cent  lower  than  in  June.  19tl. 
Private  reports  of  favorable  crqp  developments,  burdensome  com- 
mercial stocks,  a  weak  market  and  feeding  demand,  lower 
wheat  prices,  and  a  contlnvied  decline  In  general  business  activity 
have  aU  united  to  depress  the  farm  price  to  a  new  low  level  for 
the  period  covered  by  the  record  (1908-1932). 

Wheat :  As  the  new  short  crop  of  winter  wheat  started  to  mar- 
ket, ample  moisture  supplies  Indicated  that  the  forthcoming 
harvest  woxild  be  large  in  the  principal  areas  of  spring  wheat  pro- 
duction, nnlitsn  reduced  by  damage  from  rust  and  grasahoppers. 
Indications  also  pointed  to  a  new  high  record  carry-over  of  all 
wheat  in  this  country  on  July  1,  and  foreign  and  domestic  de- 
mand continued  poor.  The  natural  result  was  a  12  per  cent  re- 
duction In  the  average  farm  price  of  wheat  from  May  15  to  June 
15.  which  brought  the  price  to  producers  down  to  37.S  oents  a 
bushel  as  compared  to  51  J)  cents  in  June,  1931. 

The  shift  In  sales  to  a  new  crop  basis  was  accompanied  by  a 
greater  than  average  price  decline  In  the  Southwest  since  the  mld- 
Jxine  farm  price  was  discounted  to  a  certain  extent  due  to  the 
higher  moisture  content  of  the  new  grain.  The  farm  price  decline 
In  the  spring  wheat  area  was  also  greater  from  May  to  June  than 
the  average  6rop  for  the  coimtry  as  a  whole,  reflecting  prospects 
for  1932  production  of  this  type  (tf  bread  pain  that  are  better 
than  last  year. 

POTATO  QTTOTATIOXrs  LOl 


Potatoes:  The  United  States  average  farm  price  of  potatoes 
dr(^ped  frc»n  47  to  44.4  cents  per  bushel  during  the  month  ended 
June  15.  The  farm  price  on  the  latter  date  was  approximately 
46  per  cent  under  that  of  a  year  ago.  Potato  prices  slumped 
drastically  In  South  Central  States  from  May  to  June  as  new  crop 
shipments  from  Oklahoma  and  Arkansas  Increased. 

The  decline  was  also  quite  sharp  in  New  England  since  Maine 
ahlpments  of  old  potatoes  continued  untisually  heavy.  Prices  In- 
creased In  the  north  central  division  where  suppllea  of  the  1931 
crop  are  rapidly  diminishing.  Little  change  occurred  In  the  av- 
erages for  far  western  and  south  Atlantic  sections 

Cotton:  With  a  reoord -breaking  carry-over  of  United  States 
cotton  a  certainty,  decreased  domestic  consumption,  a  seasonal 
decline  In  exports,  generally  favorable  weather  conditions  for  the 
growing  crop,  and  expectations  of  only  a  relatively  alight  reduc- 
tion In  acreage,  broke  the  farm  price  of  cotton  to  a  new  low  level 
on  June  15.  At  4.6  cents  per  pound,  prices  to  producers  were  113 
per  cent  under  May  15  and  about  40  per  cMit  lower  than  »  year 
ago. 

V^ool:  A  drastic  decline  In  wool  consumptloiL,  the  addition  ot 
increased  marketings  of  the  1932  clip  to  already  burdenaonw 
stocks,  and  a  continued  weak  demand  accompanied  the  18  per 
cent  decline  In  the  farm  price  of  wool  from  mld-ltay  to  June  15. 
The  average  price  to  producers  on  the  latter  date  was  7.2  cents 
per  pound;  Just  6.8  cents  lower  than  a  year  earlier. 

Part  of  the  decline  since  May  IS,  however,  represents  a  Shift 
from  a  nominal  to  an  actual  price  level,  since  relatively  few  sales 
were  consummated  a  month  ago.  Then,  too,  the  reports  of  some 
correspondents  may  have  been  influenced  by  the  advances  given 
by  cooperative  marketing  associations,  since  the  total  price  real- 
ized by  the  producers  has  been  little  more  than  the  advance 
during  the  past  few  years.  The  fact  remains,  however,  that  local 
wool  prices  are  but  slightly  more  than  half  the  amount  paid  to  the 
producer  a  year  ago. 

woaa   iXACB   RxoHxa  xxvsl 

Eggs:  One  bright  spot  remains  on  the  farm  price  hortson.  how- 
ever. This  is  the  advance  of  approximately  8  per  cent  In  the 
{Hice  paid  producers  for  eggs  from  May  15  to  Jtme  IS.  which  waa 
in  marked  contrast  to  the  average  seasonal  dedlne  of  1  per  cent 
between  these  dates  during  the  past  five  yeartf.  Nevertheless,  at 
10.6  cents  per  dozen,  the  mid-June  local  market  price  of  eggs  was 
still  about  26  per  cent  below  a  year  ago. 

^gg  prices  strengthened  from  May  to  June  In  response  to 
lighter  market  receipts  and  smaU  storage  stocks.  Liow  prices 
divhig  the  past  few  months  of  eggs  have  evidently  discouraged 
heavy  farm  marketings  and  caused  the  neglect  of  many  farm 
flocks  during  the  busy  harvest  season.  This  may  have  relieved 
some  of  the  pressure  of  heavy  market  receipts  during  June.  It 
should  be  noted  that  in  North  Central  States,  where  marketings 
have  decreased  considerably  leas  than  in  other  areas,  famx  prices 
continued  to  decline  from  May  to  June. 

STATK.    JtrsnCK.    COXMESCK.    AND    LABOR    APPROPaiATIOlTS — COW- 

rKKXNCK  SXPOST 

Mr.  JONES.  Mr.  President,  In  the  differences  between 
the  House  and  the  Senate  on  the  appropriation  bill  for  the 
Departments  of  State.  Commerce,  Justice,  and  Labor  there 
l£  one  amendment  numbered  132.  I  move  that  the  Senate 
recede  from  its  amendment  numbered  132. 
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The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
tog  to  the  motion  proposed  by  the  Senator  from  Wash- 
ington. 

Mr.  JONES.  Mr.  President,  let  me  say  a  word.  This  Is 
an  amendment  which  the  Senate  put  in,  earmarldng,  It 
may  be  said,  a  part  of  the  appropriation  for  the  northern 
air  mail  route.  This  recession  would  do  away  with  that 
earmarlcing.  It  would  also  increase  the  amount  of  the  ap- 
propriation passed  by  the  Senate  by  $200,000.  or  restore  the 
Item  passed  by  the  House  in  the  amount  of  $7,553,500.  That 
would  make  a  couple  of  hundred  thousand  dollars  more 
for  this  service,  and  I  am  satisfied  the  matter  can  be  very 
satisfactorily  worked  out. 

Mr.  NORBECK.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  wiU  state  it. 

Mr.  NORBECK.    What  Is  the  question  pending? 

•ITie  PRESIDENT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Senator  from  Washington  that  the  Senate 
recede  from  amendmmt  No.  132  in  the  bill  making  appro- 
priations for  the  State.  Justice,  Commerce,  and  Labor 
Departments. 

Mr.  NORBECK.  The  motion.  If  agreed  to.  I  understand, 
would  increase  the  appropriation  as  passed  by  the  Senate 
by  $200,000. 

Mr.  President,  this  Is  a  very  controversial  matter.  It  has 
been  before  the  committee  over  which  the  Senator  from 
Washington  presides:  it  has  been  fought  out.  There  were 
$50,000  provided  in  this  bill  for  this  purpose.  I  have  sat 
as  a  conferee  on  the  unemployment  relief  bill,  on  which 
there  have  been  nine  conferences.  We  have  been  trying  to 
pare  somewhere,  to  hold  down  expenses,  trying  to  keep  the 
Budget  from  being  unbalanced.  I  do  not  want  to  vote  In 
the  case  of  this  appropriation  bill  $200,000  additional,  which 
has  not  had  the  approval  of  our  own  committee  and  of  the 
Senate.  I  want  to  disagree  to  that  item,  for  I  believe  we 
should  practice  economy. 

Mr.  NYE.  Mr.  President.  I  think  the  Senator  from  South 
Dakota  does  not  fully  understand  that  the  amount  that  is  now 
In  the  bill  is  the  amount  carried  by  the  blU  when  it  first 
came  to  the  Senate  from  the  House.  When  the  appropria- 
tion bill  was  reported  to  the  Senate  there  was  a  feature 
earmarking  something  like  $200,000  for  the  air  mail  faclli- 
.,  ties  in  the  Northwest,  involving  the  northern  transconti- 
nental route.  That  earmarking  has  now  been  eliminated, 
but  the  amount  involved  remains  just  as  when  the  bill 
MUne  to  the  Senate  from  the  House. 

I  regret.  Mr.  President,  more  than  I  can  say  that  the 
Senate  conferees  have  felt  it  necessary  to  recommend  reced- 
ing from  the  amendment  embodying  this  earmarking  feature. 
I  wgret  it  because  It  marks  only  one  more  failure  of  many 
irtiich  have  grown  out  of  the  undertaking  to  win  what  we  in 
the  northern  tier  of  States  In  the  Northwest  feel  is  only 
fair  play. 

1  have  caused  to  be  hung  upon  the  back  wall  of  the 
Chamber  a  large  map  of  the  United  States  indicating  all  the 
present  air  mall  i^utes  in  the  country.  I  should  like  to  call 
the  attenti<xi  ot  Me  Senate  to  the  transcontinental  routes 
Which  now  appear  upon  that  map.  There  is  the  most 
■outherly  one  running  through  Louisiana.  Texas.  Arizona, 
New  Mexico,  and  California.  Then  there  is  the  central 
route,  runlng  not  much  north  of  that,  and  a  more  northerly 
route  running  from  San  Francisco  to  Chicago,  leaving  the 
tier  of  States  including  Washington.  Oregon.  Idaho.  Mon- 
tana, North  and  South  Dakota,  Minnesota,  and  Wisconsin 
without  anything  resembling  a  transcontinental  air  route. 

I  Should  like  to  point  out  as  well  that  each  of  the  present 
three  transc<«tlnental  air  routes  virtually  parallels  trans- 
continental rail  mail  routes.  In  other  words,  the  three 
transcontinental  rail  routes  are  augmented  by  the  advent  ol 
the  air  mall  service.  The  northern  tier  of  States  of  which 
I  speak  has  four  transcontinental  railroads,  one  of  them 
providing  a  fast  mail  service  for  the  Oovertunent,  clearly 
Indicating,  as  the  record  reveals,  that  that  route  is  the  most 
expeditious  one  for  certain  oriental  mail.  The  Northern 
Padflc.  the  Great  Northern,  the  Milwaukee  Railroad,  and 
the  Soo  Railroad  all  traverse  that  territory— four  transcon- 


tinental railroads — s'et  there  Is  not  a  corresponding  air  mall 
route  to  go  with  them  as  is  the  case  with  all  the  other 
transcontinental  railroads. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Utah? 

Mr.  NYE.    I  am  glad  to  yield  to  the  Senator. 

Mr.  SMOOT.  I  want  to  say  to  the  Senator  that  I  agrc« 
with  every  word  he  says  and  I  have  no  doubt  but  that  ult- 
mately  that  route  will  be  established.  I  believe  It  will  bJ, 
and  I  think  the  action  of  the  committee  will  really  hasten 
It  rather  than  delay  It. 

Mr.  NYE.  I  am  delighted  that  the  Senator  from  Utah 
lends  his  voice  to  that  thought,  for  I  have  wanted  to  believe 
that,  even  with  this  earmarking  feature  eliminated,  we  did 
not  need  anticipate  a  let-up  in  the  furtherance  of  that 
northern  transcontinental  air  route. 

Mr.  NORBECK.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  South  Dakota? 

Mr.  NYE.    I  yield. 

Mr.  NORBECK.  If  I  imderstand  correctly,  it  means  that 
there  are  about  $300,000  made  available  for  that  route  with- 
out designating  the  route.    Is  that  correct? 

Mr.  NYE.  No;  that  can  not  be  said  to  be  the  case,  but 
we  are  hopeful  that  a  portion  of  that  amotmt  is  going  to  be 
made  available  for  an  air  route  in  that  section  of  the 
country. 

Mr.  NORBECK.    Without  Congress  declaring  itself  as  to 
a  preference  of  the  route? 
Mr.  NYE.    That  is  right. 

Mr.  NORBECK.  The  Senator  from  North  Dakota  and  I 
both  realize  that  this  is  not  going  to  make  an  air  mail 
service.  It  is  going  to  result  ia  the  expenditure  of  more 
money  over  which  to  fight  between  the  two  routes  or  three 
routes.  The  Senator's  State  Is  now  pretty  will  served  with 
air  mail.  It  goes  not  only  to  Bismarck,  the  capital  of  the 
State,  but  It  serves  every  thickly  settled  part  of  his  section 
of  the  country.  I  wtQ  admit  it  is  lacking  transcontinental 
connections.  My  State,  however,  is  in  much  worse  shape  in 
that  respect,  but.  in  view  of  the  condition  of  the  Treasury 
and  of  other  matters.  I  am  perfectly  willing  to  hold  up  this 
whole  thing  for  another  year. 

Mr.  NYE.  I  can  readily  appreciate  the  attitude  of  the 
Senator  from  South  Dakota,  because  in  South  Dakota  they 
have  had  perhaps  even  more  comjHaint  than  we  In  North 
Dakota  relative  to  the  lack  of  air  mail  service.  It  will  be 
observed  from  the  map  that  they  have  finally  tried  to  satisfy 
South  Dakota  by  giving  than  a  line  from  Omaha.  Nebr.. 
to  Watertown.  S.  Dak.  I  think  the  Senator  from  South 
Dakota  all  too  well  realizes  that  that  is  not  as  adequate  or 
as  satisfying  a  route  as  would  be  one  running  east  and  west, 
following  the  lines  of  business  In  that  section  of  the  country. 
Blr.  President,  before  me  I  have  another  map  which  was 
reproduced  In  the  New  York  Times  of  Sunday.  June  19. 
revealing  the  airway  facilities  which  have  been  provided 
throughout  the  country.  I  can  not  present  this  map  so  that 
the  entire  Senate  may  see  it;  but  it  corresponds  with  the 
map  to  some  extent  upon  the  wall,  leaving  a  wide-open  space 
in  the  Northwest  without  any  facilities  for  those  who  fiy 
over  that  section  whatsoever.  So  we  feel  that  we  are  quite 
Justified  In  Insisting  that  that  secUon  of  the  United  SUtes 
shall  ultimately  be  recognized  as  entirely  deserving  of  the 
Improvements  for  which  we  are  asking. 

Mr.  VANDENBERQ.  Mr.  President,  wffl  the  Senator 
yield? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Michigan? 
Mr.  NYE.    I  yield. 

Mr.  VANDENBERQ.  I  call  the  Senator^  attention  to 
another  point  on  the  map.  to  wit,  the  Lower  Peninsula  of 
Michigan  where  there  is  .some  semblance  of  air  mail  delivery 
at  present,  but  where  It  has  been  absolutely  impossible  to 
get  contractual  recognition  for  one  of  the  finest  air  opera- 
tions in  the  country  across  Lake  Michigan,  which  is  the 
short  approach  to  the  great  Northwest.    All  I  am  under- 
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'''^taking  to  say  to  the  Senator  at  this  time  is  that  the  sectloii 
of  the  country  to  which  he  refers  is  not  the  only  section 
which  finds  itself  with  inadequate  air  service,  for  the  case 
for  the  Lower  Peninsula  of  Michigan  can  be  emphasised 
quite  as  strongly  as  the  case  which  the  Senator  makes  for 
the  area  to  which  he  refers. 

Mr.  NYE.  Mr.  President,  I  would  hardly  agree  with  the 
Senator  that  it  can  be  emphasized  to  the  same  degree 
because  there  is  not  by  any  manner  of  means  the  same 
amount  of  territory  Involved,  but  a  mere  casual  glance  at 
that  map  reveals  that  Michigan  ts  without  such  facilities  as 
other  sections  of  the  country  are  enjoying. 

Mr.  VANDENBERQ.  Obviously  we  have  less  territory, 
but,  if  the  Senator  will  permit  me  to  say  so,  we  have  a 
larger  ixjpulation. 

Mr.  NYE.    We  tmderstand  that  to  be  true,  of  course. 

Mr.  President.  I  have  prepared  a  window  for  use  in  reveal- 
ing how  unbalanced  the  air  mail  facilities  of  the  country  are 
at  this  time.  The  window  which  I  have  drawn  meets  the 
North  and  South  Dakota  lines,  the  Canadian  line,  and  reaches 
out  into  Montana  and  Idaho.  I  merely  hold  the  window 
up  here  [indicating  1.  that  It  may  be  observed  what  a  large 
area  is  without  any  air  mail  facilities  whatsoever.  I  want 
to  call  the  attention  of  the  Senate  to  the  fact  that  there  is 
not  any  section  anywhere,  including  Michigan,  where  there 
is  such  a  lack  of  air  mail  facilities.  I  move  the  window 
aroimd  over  the  map.  There  is  not  a  section  of  the  coimtry 
that  offers  a  picture  such  as  is  to  be  observed  in  the  North- 

I  repeat  that  I  regret  that  our  conferees  find  it  neces- 
sary to  recommend  that  the  Senate  recede  from  the  Senate 
amendment  covering  the  matter;  but  in  view  of  the  general 
feeling,  the  general  assurance  which  is  to  be  found  that 
our  needs  in  the  Northwest  are  not  going  to  be  longer 
ignored,  and  that  in  keeping  with  the  times  we  are  going 
to  get  our  measure  of  fair  play  this  year,  I  am  going  to 
refrain  from  doing  what  last  evening  I  was  sure  we  in  the 
Northwest  would  have  to  do,  namely,  ask  that  the  Senate 
Insist  upon  its  amendment. 

Mr.  JONES.  Mr.  President,  that  northern  line,  I  am  satis- 
lied,  will  be  taken  care  of  in  the  very  near  future. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  the 
parliamentary  situation  as  he  understands  it. 

The  conferees  did  not  reach  an  agreement  with  reference 
to  amendment  No.  132,  and  the  chairman  of  the  con- 
ferees now  moves  that  the  Senate  recede  from  Its  amend- 
ment. The  question,  therefore,  is  on  agreeing  to  the  motion 
proposed  by  the  Senator  from  Washington. 

The  motion  was  agreed  to. 

PHII.IPPI1CX  LMuaruiuuic'i 

The  Senate  resumed  the  coz^deration  of  the  bill  (H.  R. 
7233)  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  of  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes,  

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Sfichigan  [Mr.  VANDzicsnc]  to  the  amendment  of  the 
committee. 

Mr.  BINGHAM.    Let  the  amendment  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Chxkt  Clkxk.  On  page  27,  line  7,  before  the  word 
"  designated,"  the  Senator  from  Michigan  proposes  to  insert 
"  or  may  be  hereafter,"  so  that  It  wIU  read  "  heretofore  been 
or  may  be  hereafter  designated  by  the  President." 

On  line  12,  before  the  word  "  government,"  insert  "  Inde- 
pendent -:  and  in  the  same  line  strike  out  "  the  Common- 
wealth of."  so  that  it  will  read: 

Granted  to  the  Independent  goremment  of  tlie  PTilllpplPe 
Xalands. 

Mr.  BINGHAM.  Bit.  President,  there  are  a  number  of 
Senators  here  this  morning  who  were  not  here  when  this 
amendment  was  debated  yesterday  afternoon.  If  I  make 
any  statement  that  is  not  accurate,  I  hope  the  Senator  from 
Michigan  will  correct  me. 


Tlie  purpose  of  his  amendment  is  so  that  wtuxurvtr  the 
President  of  the  United  States,  at  any  time  before  the 
Philippine  Islands  secure  their  Independence,  decides  that 
there  should  be  military  or  other  reservations  made  of  land 
now  owned  by  the  United  States,  he  can  do  so. 

My  own  feeling  in  the  matter  is  that  that  is  asking  too 
much  of  the  Philippine  Islands,  and  that  It  Is  only  fair  that 
whatever  reservations  we  are  going  to  make  should  be  made 
before  this  bill  actually  goes  into  effect. 

Therefore,  Mr.  President,  I  hope  the  amendment  win  be 
rejected. 

Mr.  ROBINSON  of  Indiana.  Mr,  President,  I  hope  we  can 
find  some  way  to  get  out  of  the  Philippine  Islands.  I  should 
like  to  get  clear  out  of  the  entire  Orient,  for  the  safety  of 
120,000,000  American  people.  It  is  freighted  with  trouble, 
loaded  with  dynamite. 

Everyone  here  knows  something  of  the  Japanese  situa- 
tion; and  I  see  no  reason  why  we  should  not  speak  plainly. 
Theirs  is  an  ambitious  program,  world-wide  in  scope;  and 
anyone  who  has  been  there  and  has  talked  to  them  knows 
that  they  say  so  frankly.  Certainly  there  ts  no  occasion  for 
us  to  load  ourselves  with  additional  responsibilities  out  there, 
or  with  reservations  such  as  this,  which  tend  further  to 
anger  a  people  that  is  easily  wrought  up  and  that  always 
seeks  an  opportunity  for  war. 

I  see  no  possible  good  that  could  come  from  any  such 
amendment. 

Mr.  President,  there  is  no  way  tn  the  world,  imder  the 
Washington  conference  agreement,  to  fortify  anything  we 
have  in  the  Orient.  We  have  a  small  naval  base  there  at 
Cavite,  pitifully  weak.  There  Is  not  a  chance  In  the  world 
for  that  base  to  take  care  of  any  of  our  capital  dilps  or 
large  cruisers.  The  bay  Itself  Is  entirely  too  shallow  to  per- 
mit the  construction  of  a  sizable  drydock,  even  if  permitted. 
We  have  Corregldor,  at  the  entraiuse  to  the  bay,  heavily 
armed  and  fortified,  with  a  reserve  of  six  months'  provisions. 
Sixty  miles  away,  far  outside  the  bay,  at  Olongapo,  we  have 
the  drydock  Dewey,  which  can  take  only  comparatively 
small  ships  for  overhauling  and  refitting.  These  are  more 
bases  than  we  need,  by  far,  since  we  are  not  permitted  to 
make  them  effective. 

We  have  6.000  troops  there,  mostly  natives,  to  garrisoo 
7,000  islands  extending  north  and  south  1,000  mUes.  000 
miles  east  and  west.  That  is  fewer  than  one  soldier  to  the 
island.  Anyone  who  has  examined  the  situation  over  there, 
or  who  has  made  the  most  cursory  investigation,  must  kmn. 
that  a  powerful  army— one  division,  even,  of  some  30.000 

units could  land  on  the  west  side  of  lAison.  the  largest 

island  and  the  northernmost,  on  which  Manila,  the  capital, 
is  situated,  and  march  immediately  to  Manila,  and  take  the 
Island  and  take  the  Archipelago  practically  without 
resistance. 

What  do  we  want  with  more  lesei  vations  there?  Why 
further  aggravate  the  discontent  of  the  Orient  In  times  like 
these,  when  we  are  not  in  any  position  at  all  even  to  think 
of  war,  much  less  to  engage  in  war? 

I  submit,  Mr.  President,  there  Is  not  one  chance  In  ten 
million  that  the  President  of  the  United  States  to  the  next 
20  years  would  even  dream  of  asking  for  more  territory 
to  the  Philippines  for  garrisons  for  security,  because  we  can 
not  do  anything  with  what  we  have.  We  have  no  right  to 
fortify.  The  status  quo  must  prevail  and  conttoue  to  pre- 
vaU  unta  that  treaty  which  issued  from  the  Washington 
conference  (rf  1921-22  Is  ended. 

I  am  wondering  if  my  friend  from  Michigan  foresees  war 
over  there,  or  any  attempt  on  our  part  to  make  war.  God 
knows  we  have  had  enou^  war  in  this  century  to  last  us,  I 
hope,  for  all  time  to  come.  This  is  a  gesture  that  would  only 
tend  to  some  degree  at  least,  to  arouse  those  forces  to  the 
Orient  that  seek  every  excuse  possible  to  drag  this  counter 
Into  disputation  of  one  kind  or  another  that  mlglit  ulti- 
mately lead  to  war.  ^        ,^        ^       ._ 

We  need  no  more  reservaUons.  What  would  we  do  with 
them  If  we  had  them?  Suppose  we  did  reserve  some  co«t 
city  if  there  were  any— there  are  none  to  any  of  the  Islands, 
neither  Luzon  nor  Samar  nor  Cebu  nor  any  of  the  otber»— 
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vhat  would  we.  do  with  additional  reserve  territorj  there  for 
ftrmament  purposes? 

We  want  to  set  away  frtBn  armament  In  the  Philippines, 
tn  the  entire  Orient.  The  final  outpost  cA  America  in  Uie 
Pacific  is  Hawifi.  ITiere  ii  no  question  about  it.  We  have 
a  naval  base  there  at  Pearl  Harbor  that  Is  equal  to  any  on 
earth;  and  it  requires  an  additional  expenditure  of  $40,000.- 
•00  to  be  made  impregnable,  as  it  should  be,  since  it  is  the 
complement  of  the  fleet  out  there,  and  the  fleet  is  the  com- 
plement o<  the  base. 

If  we  are  going  to  make  any  reservations  ansrwhere,  let 
us  make  them  In  HawaU.  That  Is  3.500  miles  from  Manila — 
2.100  miles  from  California.  I  can  not  even  Imagine  what 
we  want  with  additional  bases  or  territory  for  bases  in  the 
Philippines.  We  can  not  even  fortify  what  we  have,  under 
International  agreement. 

So.  Mr.  President,  the  idea  of  adding  an  amendment  here 
that  would  tend  to  hold  us  still  more  tightly,  more  perma- 
nently in  the  Ptulippines.  rather  ttuui  take  us  out  of  the 
Philippines,  loaded  with  trouble  for  America  as  they  are 
and  will  be  throughout  the  years,  is  something  I  can  not 
understand  at  all.  I  sincerely  hope,  therefore,  that  this 
amendment  will  be  rejected. 

I  am  spealung  earnestly.  I.  like  other  Members  of  the 
Senate  and  of  the  body  at  the  other  end  of  the  Capitol,  feel 
a  sense  of  tremendous  responsibility  for  what  may  happen 
out  there.  I  know  everybody  in  America  will  breathe  easier 
once  we  are  out  of  far  eastern  difBculties.  and  those  troubles 
are  behind  us.  I  only  pray  Ood  that  there  may  be  no  dlffl- 
ciiilty  in  getting  out,  that  there  may  be  no  international 
complications  before  we  are  out.  Finally,  when  we  are  out, 
we  must  stay  out.  We  certainly  need  no  additional  terri- 
tory. 

So,  Mr.  President.  I  sincerely  hope  this  amendment  will  be 
defeated. 

Mr.  COPELAND  and  Mr.  VANDENBERO  addressed  the 
Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  per- 
mit me  to  make  a  brief  comment  in  response  to  the  Senator 
from  Indiana? 
Mr.  COPSLAND.    Certainly. 

Mr.  VANDENBERO.  Mr.  President,  with  much  that  the 
Senator  from  Indiana  has  said  I  find  myself  in  complete 
agreement.  The  sooner  the  successful  separation  could  be 
made  the  better  satisfied  I  would  be.  The  best  proof  of  that 
fact  is  that  I  should  prefer  to  vote  for  the  so-called  King 
bin.  contemplating  independence  in  four  years,  than  for  the 
lo-called  Hawes-Cutting  bill  in  its  present  form. 

It  seems  to  me  that  much  that  the  Senator  says  argues 
directly  against  the  so-called  Hawes-Cutting  bill  azul  directly 
confirms  or  sustains  the  theory  upon  which  I  have  been 
addressing  myself  to  it. 

The  Senator  wants  us  to  be  shorn  of  our  perplexing  orien- 
tal responsibilities.  One  might  gather  from  his  observation 
that  the  so-called  Hawes-Cutting  bill  does  separate  us  from 
these  responsibilities  with  reasonable  promptness.  On  the 
contrary,  it  complicates  these  responsibilities.  Of  course  the 
actual  fact  is  that  there  is  no  separation  short  of  probably 
n  imx%  In  the  pendh>g  Hawes-CutUng  bill:  and  the  point  I 
am  constantly  stressiixg  is  that  during  those  17  years  these 
very  national  interests  of  the  United  States  which  I  Join  the 
Senator  from  Indiana  tn  lasistlng  must  have  primary  con- 
sideration are  infinitely  safer  so  long  as  they  are  in  our  own 
hands,  so  long  as  we  continue  to  be  the  captains  of  their 
destiny  rather  than  to  be  even  partially  or  by  proxy  at  the 
disposal  or  disposition  of  this  new  and  tentative  Philippine 
Commonwealth. 

I  have  been  Insisting — It  seems  to  me  that  this  theory  falls 
squarely  within  the  objectives  to  which  my  able  friend  from 
Indiana  addresses  hiinself — that  so  long  as  our  flag  does 
remain  in  the  I^xilippine  Islands  we  must,  in  Justice  to  our 
own  responsibilities,  retain  an  adequate  authority  to  admin- 
later  tho»  responsibilities.  We  must  not  pretend  to  take  the 
flag  down  .and  yet  actually  leave  it  up.    The  resultant  com- 


plications from  such  an  uncertain  interlude  might  well 
directly  precipitate  the  very  hazards  to  which  the  Senator 
from  Indiana  refers  and  which  we  both  desire  to  forfend. 

So  much  for  the  fundamental  fact. 

The  Senator  refers  to  the  Washington  conference  as  de- 
limiting our  privilege  of  reinforcing  our  Philippine  situation. 
He  is  entirely  correct.  I  had  an  experience  in  the  PhiUp- 
pines  similar  to  what  I  have  heard  him  relate  respecting  the 
pathetic  impossibility  of  squarely  meeting  some  of  our  de- 
fense necessities  in  that  area  under  the  terms  of  the  Wash- 
ington treaty.  But,  BCr.  President,  the  Washington  confer- 
ence treaty  will  have  long  outlived  its  terminus  before  the 
expiration  of  the  17  or  15  or  16  years,  whatever  the  term 
may  be.  which  is  included  within  the  Hawes-Cutting  pro- 
spectus for  Philippine  independence.  The  very  fact  that  we 
are  hamstrung  to-day,  as  indicated  by  the  Senator  from 
Indiana,  is  a  convincing  and  decisive  reason  why  we  shoiild 
not  write  a  contract  which  ties  us  for  two  decades  to  then 
same  infirmities. 

So  far  as  the  pending  amendment,  therefore,  is  concerned, 
it  raises  only  this  question:  Shall  the  United  States,  contem- 
plating 17  more  years  of  responsibility  in  the  Philippines 
under  the  pending  bill,  foreclose  itself  now  from  any  subse- 
quent decisions  respecting  military  or  naval  reservations 
which  may  be  necessary  or  preferable  at  some  time  in  this 
subsequent  period? 

Mr.  President,  there  is  little  more  I  want  to  say  on  the 
amendment.  The  Senator  from  Indiana  refers  to  the  fact 
that  our  reservation  at  Cavite  is  utterly  inadequate  to  our 
purposes.  Whether  or  not  that  is  true,  it  is  one  more  ex- 
hibit bearing  upon  the  necessity,  it  seems  to  me,  of  the  type 
of  amendment  wliich  I  have  submitted.  If  any  phase. of 
our  Philippine  defensive  reservations  is  inadequate  to-day. 
dare  we,  in  the  face  of  that  monitory  premise,  foreclose  our- 
selves for  17  years  from  all  opportunity  to  correct  these 
inadequacies  so  long  as  we  hold  responsibilities  in  this  turbu- 
lent area  of  the  world? 

I  Join  the  Senator  from  Indiana  in  wishing  that  we  could 
shake  ourselves  completely  free  from  hazard  and  exposure 
at  that  point.  Even  though  the  ineviUble  fact  must  be 
acknowledged  that  in  the  economic  development  of  to-mor- 
row the  Far  East  offers  more  attractive  opportunities  than 
any  other  trade  area  on  earth.  We  can  not  ignore  the  fact 
that  a  commercial  base  for  the  United  States  \n  the  Fax  East 
may  some  day  be  worth  its  weight  \n  gold.  But  the  funda- 
mental smd  initial  viewpoint  must  not  be  a  viewpoint  which 
primarily  consults  our  own  material  welfare.  It  must  be 
primarily  the  precise  viewpoint  to  which  the  Senator  from 
Indiana  adverts,  and  it  is  on  the  basis  of  that  viewpoint  that 
I  am  again  Insfi.sting.  with  great  respect,  that  the  United 
States  should  maintain  unto  itself,  so  long  as  it  is  the 
sovereign  power  in  the  Philippine  Islands,  the  right  to 
maintain  whatever  implements  are  essential  to  sustain  that 
sovereignty.  To  do  less  win  be  disservice  to  this  contem- 
plated quasi-independent  Philippine  Commonwealth.  To  do 
less  will  be,  alx)ve  all  else,  a  desertion  of  our  own  American 
welfare  and  national  secturity.  To  do  less  will  not  warrant 
peace.  The  best  chance  for  peace  hes  in  our  dear  maln- 
texumce  of  our  own  authority  to  administer  our  own  respon- 
sibilities so  long  as  we  are  sovereign  in  the  Philippines. 
Peace,  whether  for  us  or  for  the  Orient,  Is  not  encouraged 
by  leaving  us  in  any  degree  at  the  mercy  of  Filipino  proxies. 
We  must  be  either  all  the  way  in  or  all  the  way  out  of  the 
PhiMppine  government.  There  must  be  no  twilight  zone  of 
authority. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  shnply  want 
to  invite  the  attention  of  the  Senate  to  subdivisions  1  and  2, 
on  page  38.  of  the  bill  now  being  considered  by  the  Senate, 
which  safeguard  all  our  rights  in  the  Philippines  to  which 
the  Senator  from  Michigan  has  addressed  himself.  Thoee 
sections  read  as  follows: 

(1)  That  the  property  rights  of  the  United  States  and  the 
PhUlpptae  Islands  shaU  be  promptly  Mlfasted  and  settled,  and 
that  all  existing  property  rights  of  clUaens  or  corporations  of  the 
United  States  shaU  be  acknowledged,  reqwcted.  and  safeguarded  to 
the  same  cxtetit  •»  propestj  rights  of  dtlaens  of  the  Philippine 


c 


(3)  That  the  goremnMut  at  Vb»  Philippine  Islands  will  ssU  or 
lesM  to  tlie  United  States  lands  necessary  for  coaling  or  naval 
stations  at  certain  specified  points,  to  be  agreed  upon  with  the 
President  o<  the  United  Statee  not  later  than  two  years  after  his 
proclamaUon  recognialng  the  Independence  of  the  PhlUppine 
Islands. 

So  there  is  utterly  no  need  of  any  additional  amendment, 
still  further  cluttering  up  the  bill,  providing  that  we  have 
addiUonal  reservations  in  the  Philippines.  All  we  ever  can 
require  are  provided  for  in  the  sections  of  the  bill  to  whldi 
I  have  Just  alluded. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  junior  Senator  from 
Michigan  [Mr.  VandekbercJ  to  the  amendment  of  the  com- 
mittee. ^^ 

The  PRESIDENT  pro  tempore.    The  clerk  win  call  the 

roll. 

•nie  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Oeorve 

Olenn 

OokUboroush 

HaU 

Hatfield 

Hawes 

Bayden 

Hebert 

HoweU 

Johnson 


Jones 

Keaa 

Kendrtck 

Keyes 

La  Folletto 

llcOUl 

McNary 

Metcalf 

Moses 

Norbeck 

Norrls 

Nye 

Oddle 

Pattwson 

Plttman 

Reed 


Robinson.  Ark. 

Robinson.  Ind. 

Sbeppard 

Shlpstead 

Shortrtdge 

Smoot 

Stelwer 

Thomas,  Idaho 

Townsend 

TrammeU 

Vandenberf 

Wagner 

Waloott 

Watson 

White 


Aahurst  Couzens 

Austin  DarU 

Barbour  Dtekinson 

Bingham  P«ss 

Black  Fletcher 

Blaine 

Borah 

Bratton 

Brookhart 

Biuusssrd 

Bulow 

Capper 

Caraway 

Carey 

Coolldge 

Copeland  

The  PRESIDENT  pro  tempore.  Sixty-three  Senators  hav- 
ing answered  to  theh-  names,  there  is  a  quorum  present. 

Mr  HAWES.  Mr.  President,  the  friends  of  this  legisla- 
tion, the  Philippine  Independence  bill,  are  placed  at  a  very 
great  disadvantage.  I  happen  to  know  of  five  or  six  Sena- 
tors who  want  to  speak  for  the  bill,  who  desire  to  discuss  it 
at  length,  to  bring  into  the  discussion  the  human  element, 
the  question  of  our  national  promise,  the  question  of  na- 
tional defense,  the  question  of  our  position  in  the  Orient. 
But  we  are  almost  prohibited  from  speaking  because  every 
Senator  knows  what  has  been  going  on  for  the  last  few  days. 
Faced  with  adjournment  within  a  few  days,  we  are  not  pre- 
senting the  cause  of  the  Philippines  in  the  way  we  would 
desire.  But  when  history  is  written,  if  by  any  chance  a 
vote  is  denied  the  Senate,  the  names  of  the  men  who  have 
deUberately  attempted  to  block  a  vote  in  the  Senate  will  be 
part  of  that  history. 

The  secUon  which  the  Senator  from  Michigan  [Mr.  Vsw- 
SKKmEtG]  attempts  to  amend  was  very  carefully  gone  over 
and  discussed  by  the  Senate  Committee  on  Territories  and 
Insular  Affairs,  every  line  of  it,  every  word  of  it.  The  same 
oitnff  was  done  on  the  House  side.  We  have  hi  the  Phihp- 
pines  to-day  800.000  acres  of  land  that  belong  to  the  United 
States.  The  amendment,  opposed  by  all  the  members  of  the 
committee  except  the  Senator  from  Michigan,  would  en- 
large if  possible  our  holdings  in  the  PhiUMJines.  In  1922,  fw 
the  pimxxse  of  reducing  the  building  of  war  vessels,  the 
United  States  entered  Into  a  treaty  by  which  we  can  not 
defend  the  Phihppines.  Everyone  knows  that.  Including  the 
Army  and  the  Navy.  We  can  not  replace  a  gun  of  the  caliber 
we  had  there  in  1922  with  a  larg«r  gun.  We  are  held  down 
to  the  fortifications  we  had  at  that  time.  The  bill  proposes 
the  setting  up  of  an  autonomous  government  and  granting 
the  PhiUppines  their  independence  within  a  given  time,  and 
there  does  not  seem  to  be  any  objection  to  that.  In  the 
period  of  years  the  Philippines  will  become  a  free  nation. 
Now  it  is  proposed  to  mcrease  our  holdings  tn  the  Philippines, 
to  enlarge  our  liabihty.  and  to  upset  the  government  of  the 
Philippines  even  as  it  exists  to-day. 

Mr.  President.  I  hope  the  amendment  to  the  amendment 
will  be  defeated. 

Mr.  REED.  BCr.  President,  may  we  have  the  amendment 
to  the  amendment  reported? 

The  PRESIDINO  OFFICER  (Mr.  Hukst  in  the  chair). 
The  clerk  will  report  the  amendment  to  the  amendment  for 
the  information  of  the  Senate. 


The  Lbgxblativx  Clbrk.  The  Senator  from  Michigan  pro- 
poses, on  page  27,  line  7.  before  the  word  "  designated."  to 
Insert  the  words  "  or  may  be  hereafter,"  and  in  line  12,  be- 
fore the  word  "  government,**  to  Insert  the  word  "  Inde- 
pendent," and  to  strike  out  the  words  "  the  Commonwealth 
of,"  so  as  to  read: 

Sbc.  5.  All  the  property  and  rights  which  nuiy  have  been  acquired 
In  the  Phmpplne  Islands  by  the  United  States  under  the  treaties 
mentioned  in  the  first  section  of  this  act,  except  such  land  or 
other  property  as  has  heretofore  been  or  may  be  hereafter  desig- 
nated by  the  President  of  the  United  States  for  mllltwr  and  other 
reservaUons  of  the  Government  of  the  United  SUtes.  and  except 
such  land  or  other  property  or  rights  or  Interests  therein  as  may 
have  been  sold  or  otherwise  disposed  of  in  accordance  with  law, 
are  hereby  granted  to  the  independent  government  of  the  PhUlp- 
pine  Islands  when  constituted. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  BINGHAM.  Mr.  President.  I  hope  the  Senator  from 
New  York  will  let  us  vote  on  the  amendment.  While  there 
are  Senators  present  who  have  been  called  into  the  Cham- 
ber by  virtue  of  the  quorum  call,  will  not  the  Senator  let 
us  vote  on  the  amendment  to  the  amendment? 

Mr.  COPELAND.  Mr.  President,  I  wish  to  speak  to  the 
amendment  to  the  amendment. 

Mr.  HAWES.  Mr.  President,  may  I  not  appeal  to  the 
Senator  to  let  us  vote  on  the  amendment  to  the  amend- 
ment? There  has  been  some  discussion  yesterday  and  to- 
day, and  we  have  been  ready  for  a  vote.  It  can  be  diqxxsed 
of  in  a  minute  or  two.  and  then  the  Senator  can  proceed 
with  his  argument. 

Mr.  COPELAND.  Very  frankly,  I  wish  to  say  something 
about  the  amendment  to  the  amendment. 

Mr.  HAWES.    Oh.  very  well. 

Mr.  COPELAND.  I  dare  say  I  shall  say  other  things  than 
that,  but  I  do  want  to  speak  about  the  amendment  to  the 
amendment. 

Mr.  HAWES.    Very  wclL 

Mr.  COPELAND.  Mr.  President.  I  listened  with  great 
interest  to  what  was  said  by  the  Senator  from  Indiana  [Mr. 
RoBiNsoNl.    I  desire  to  comment  along  the  same  lines. 

If  we  give  freedom  to  the  Philippines,  I  can  not  see  why 
we  need  to  maintain  stations,  certainly  stations  that  may 
be  considered  military  stations,  in  the  Orient.  Our  inter- 
ests in  the  Orient  will  largely  dissolve  and  disappear  if  our 
ownership  of  the  Philippines  is  disposed  of  as  planned  for 
in  the  bilL  I  can  see  how  important  it  might  be  to  have 
fueling  stations  in  that  section,  but  when  we  give  freedom 
and  independence  to  the  Philippines,  a  state  I  hope  they 
will  achieve,  I  want  them  to  have  the  whole  grant.  Just  as 
we  of  the  United  States  now  have  the  whole  grant.  If  we 
free  them,  we  ought  not  to  widen  our  holdings  in  the  Philip- 
pines with  the  purpose  of  establishing  military  or  naval 
stations  in  the  islands. 

I  agree,  too,  with  the  Senator  from  Indiana  tn  the  con- 
viction that  we  ought  not  to  be  hi  the  Philippines.  I  have 
always  been  sorry  that  we  ever  acquired  sovereignty  over  the 
Philippines.  If,  with  the  sentiments  I  have  in  my  heart  to- 
day, I  had  been  a  Member  of  the  Senate  at  the  time  the 
treaty  was  undo:  consideration,  I  should  have  voted  with  the 
minority  desiring  to  change  the  language  of  the  treaty  so 
that  we  might  accept  temporary  sovereignty  without  com- 
plete ownership,  as  the  treaty  provided.  Likewise  I  sbouid 
have  voted  for  the  amendment  which  promised  the  Philips 
pines  independence  as  soon  as  they  were  fit  for  it.  

To  my  mind  there  are  many  reasons  why  we  ought  i»ever 
to  have  crossed  to  the  other  side  of  the  workL  Much 
trouble  has  come  to  us  in  consequence,  and  possibly  mOTe 

may  come. 

I  find  myself  in  complete  mental  accord  with  those  in  the 
Senate  who  desire  to  give  independence  to  the  Philippines. 
I  am  embarrassed  by  the  conviction,  and  bound  by  my  con- 
science in  consequence,  that  we  can  not  give  a  deed  to  tlie 
Philippines  imtil  our  sovereign,  the  people  of  the  Unltad 
States,  confer  upon  the  Congress  the  power  to  alienate 
sovereignty.  

A  little  while  ago  the  Senator  from  Missouri  iMr.  HawbI 
said  that  when  the  history  of  this  matter  is  written  It  wffl 
be  shown  that  certain  men  interfered  with  the  progress  of 
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know  to  irtumi  he  refers.    If  I  am  one.  I 


vlotudv  to  sending  Ik  to  the  Prealdent,  aome  time  beftow  ICarelk  i^ 
&nd  H&naUtcm   mmtSm  tbe  tdlawXna  notaa   unon   tt. 
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While,  on  the  other  hand,  article  2  provides: 


*-»     *t%A     Tt-r%**^M     n*tit«Mi     *>\m 


<a1->r»1    nf    T>ii«>rtr>   RifiO. 


a  very  complete  description  there  of  the  distinction  between 
our  ownership  of  the  ^lilipplnes  and  of  Cuba. 


«1 


i 


II 
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Uw  biU.  I  do  not  knov  to  whom  he  refers.  IT  I  am  one.  I 
ivmnt  to  say  that  I  am  entirely  content  to  have  a  place  In 
hlttary  even  so  humble  as  that.  The  Philippines  belong 
to  the  people  of  the  United  States.  We  are  not  the  agents 
of  the  people,  so  far  as  any  power  to  alienate  sovereignty 
is  concerned.  The  Congress  can  not  give  a  dear  title  to  the 
Philippines.  We  have  no  more  right  to  do  it  than  the  agent 
of  the  owner  of  lands  or  buildings  could  give  deeds  to  those 
lands  or  buildings  without  the  delegation  of  authority  from 
his  principal.  Therefore,  Mr.  President,  if  I  appear  to  be 
Impeding  the  progrees  of  the  bill  it  is  because  of  the  con- 
▼ictl<m  I  bold  that  the  Congress  has  no  right  under  the 
CoDstttutton  to  di^ose  of  the  Philippines  In  the  way  here 
proposed. 

Yesterday,  In  confirmation  of  the  position  I  hold.  I  read 
from  the  (^linton  of  Mr.  Justice  White  as  rendered  in  the 
caae  of  Downes  r.  Bidwell  (182  U.  8.).  I  wish  to-day 
to  continue  the  reading  of  this  portion  of  the  opinion,  be- 
cause we  come  directly  to  the  matter  to  i^iich  I  referred 
yesterday,  the  conference  between  President  Washington 
and  his  Secretary  of  State.  Mr.  Jefferson,  and  his  Secre- 
tary of  the  Treasury.  Mr.  Hamilton.  I  said  yesterday  that 
I  was  quite  confident  I  had  read  this  In  the  life  of  Hamil- 
ton, irtilch  I  have  m  my  lltoary.  but  to  which  I  have  not 
access  now  because  It  is  in  my  home.  Yesterday  I  did 
read  from  the  writings  of  Jefferson  a  very  brief  account  of 
such  a  conversation.  I  ffaki  now  that  my  information 
must  have  been  gained  from  the  reading  of  this  particular 
opinion  in  times  past,  because  exactly  the  information 
which  I  wish  to  convey  to  the  Senate  is  foimd  in  this 
statement  of  Mr.  Justice  White.  Therefore,  continuing  the 
reading  at  the  bottom  of  page  315.  I  quote: 

VadoubtMUy.  th«  thought  that  under  the  Oonstltutlon  power 
existed  to  dispose  of  people  and  territory  and  thus  to  annihilate 
the  rights  of  American  citizens  was  contrary  to  the  conceptions 
mt  tbm  Constitution  entertained  by  Washington  and  Jefferson. 
Ite  tbm  written  suggestions  of  Mr.  Jefferson,  when  Secretary  of 
State,  reported  to  President  Washington  in  March.  1792.  on  the 
■ubjeet  of  proposed  negotiations  between  the  United  States  and 
^paln.  which  were  Intended  to  be  communicated  by  way  of 
instruction  to  the  oonunlssionen  of  the  United '  States,  ap- 
pointed to  numage  such  negotiations.  It  waa  obaerred.  In  dis- 
cussing the  possibility  as  to  compensation  being  demanded  by 
Spatn  **  for  the  ascertainment  of  oiir  right  **  to  navigate  the 
lower  part  of  the  Mississippi,  as  foUows. 

Mr.  President,  when  I  quoted  yesterday  from  Jefferson's 
works,  while  the  question  imder  discussion  had  to  do  with 
the  right  of  the  Congress  to  alienate  territory,  the  quota- 
tion had  reference  to  a  later  transaction  than  the  one  of 
which'  I  am  speaking  to-day.  The  matter  which  I  quoted 
yesterday  from  Mr.  Jefferson  related  to  the  question  of  our 
right  to  alienate  certain  territory  west  of  the  Mississippi 
to  the  Indians,  but  the  matter  to  which  I  now  refer,  as  this 
quotation  from  Mr.  Justice  White  indicates,  related  to  the 
propooed  negotiations  between  the  United  States  and  Spain 
In  Bfarch.  1792. 

L«t  me  continue  the  quotation  on  page  316.  but  first  I  will 
remind  the  Senate  that  the  question  was  as  to  whether  the 
commissioners  might  consider  the  question  of  compensation 
which  might  be  demanded  by  Spain.    I  quote: 

We  have  nothing  else— 

Than  a  relinquishment  of  certain  claims  on  Spain— 

to  give  In  exchange.    For  as  to  territory,  we  have  neither  the  right 
^^^  the  dl^>o«ltion  to  alienate  an  inch  ot  what  h«i««g«  to  any 
~*—  of  our  Union. 


I  am  quoting  from  Mr.  Justice  White  regarding  the  in- 
structions which  were  gtven  to  the  oommissioners  as  to 
boundaries  with  Spain.    This  was  the  Instruction: 


We  have  »wTit>»«"e 

Than  a  relinquishment  of  certain  claims  on  Spain — 
to  glTe  In  exchange.    For  as  to  territory,  we  have  neither  the  right 
Bor  the  disposition  to  alienate  an  Inch  of  what  belongs  to  any 
■■■ftber  of  our  Union.    Such  a  proposition  is  totally  iTt«>HTir^i^jM^ 
and  not  to  be  treated  for  a  moment. 

Then  Mr.  Justice  White  proceeds: 

The  rough  draft  of  these  obaerrations  was  submitted  to  Mr 
■aoiUtoo.  tlMtt  Oeciwtary  of  (he  Treasury,  for  suggestions,  pre- 


vlotudv  to  sending  it  to  the  President,  some  time  before  iJ»f»^i  i^ 
and  Hamilton  made  the  fOUowlng  notes  upon  It. 

Now  we  have  Mr.  Hamilton's  statement.  Mr.  Justlot 
White  quotes  Hamilton  as  follows: 

Page  2S:  Is  It  true  that  the  United  States  have  no  right  to 
alienate  an  Inch  of  the  territory  In  question,  except  in  ease  at 
necessity  Intimated  In  another  place?  Or  will  It  be  useful  to 
avow  the  denial  of  such  a  right?  It  Is  apprehended  that  the  doc- 
trine which  restricts  the  alienation  of  territory  to  cases  of  ex- 
treme necessity  Is  applicable  rather  to  peopled  territory  than  to 
waste  an  uninhabited  district?  Positions  restraining  the  right 
of  the  United  States  to  accommodate  to  »Tig«Tu»<i«  which  may 
arise  ought  ever  to  be  advanced  with  great  caution. 

That  Is  the  end  of  the  immfrt1at.e  quotation  from 
Hamilton. 

The  same  question  has  arisen — and  I  turn  from  this  dis- 
cussion for  the  moment — in  connection  with  the  Ouano 
Island  statute.  It  will  be  recalled  that  that  sUtute.  which 
is  found  in  volume  11  of  the  Statutes  at  Ijuge  of  the  Thirty- 
fourth  and  Thirty-fifth  Congresses,  made  provision  for  tak- 
ing possession  of  uninhabited  Islands  or  rocks  containing 
deposits  of  guano  discovered  by  American  citizens.  The 
only  argument  which  I  have  ever  heard  which  impressed  "> 
me  at  all  regarding  the  right  of  alienation  of  territory  Is  < 
associated  with  this  gxiano  act.  because  tt  ti  prorided  in  the 
act — I  will  not  take  time  to  read  it.  but  the  reference  here 
will  permit  one  who  desires  to  do  so  to  study  it,  and  It  is 
found  on  page  119  of  the  eleventh  volume — that  our  super- 
vision over  one  of  these  Islands  may  be  removed  if  we  no 
longer  consider  It  valuable  for  commercial  purposes.  How- 
ever, that  was  an  act  of  Congress,  and  of  very  small  oonae« 
quence,  anyway,  because  it  related  wholly  to  unpeopled 
communities. 

Mr.  FESa  Mr.  President,  will  the  Senator  tram  New 
York  jrield  to  a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Ohio? 

Mr.  COPELAND.    Certainly. 

Mr.  FESS.  I  think  what  the  Senator  ftcnn  New  York  has 
been  quoting  in  regard  to  Jefferson  and  Hamilton  referred 
to  the  transfer  by  the  United  States  to  some  other  nation 
of  the  people  inhabiting  a  i>ossession  of  the  Oovemment. 
For  example,  if  we  should  propose  to  transfer  the  Philip- 
pines to  the  possession  of,  say.  Japan.  I  do  not  think  there 
is  any  question  that  we  would  not  have  the  right  to  do  It. 
I  think  it  would  be  entirely  Inconsistent  with  our  view;  and 
also  I  doubt  whether  there  is  any  constitutional  right  to  do 
It.  However,  if,  on  the  other  hand,  it  was  a  question  of 
giving  to  the  Philippines  their  Independence,  which  would 
be  transferring  sovereignty  to  the  people  themselves,  I  doubt 
whether  that  would  fall  in  the  category  referred  to  in  the 
quotation  of  the  Senator  from  New  York  from  Mr.  Justice 
White.  We  did  that  with  Cuba.  After  taking  possession  of 
Cuba  and  holding  for  a  certain  time  the  island  with  its 
people,  we  then  transferred  sovereignty,  if  we  ever  possessed 
it.  to  the  people  of  Cuba:  and  I  do  not  think  any  question 
was  raised  about  it.  I  am  in  considerable  sympathy  with 
what  the  Senator  from  New  York  has  in  mind,  but  I  am 
wondering  whether  he  is  not  putting  rather  a  strained  con- 
struction upon  the  decision  of  the  court  to  which  he  is 
referring? 

Mr.  COPELAND.  Mr.  President,  I  am  very  much  inter- 
ested In  the  comments  of  th<f  Senator  from  Ohio.  He  labors 
imder  the  disadvantage,  however,  so  far  as  I  am  concerned. 
of  not  having  heard  my  discussion  of  the  treaty  and  the 
reason  why  our  possession  of  the  Philippines  Is  on  a  different 
basis  than  in  Cuba.  For  the  sake  of  explaining.  In  a  word. 
to  the  Senator  from  Ohio — because  I  appreciate  his  interest 
in  the  matter  and  his  thoughtful  attention  to  tt— -I  wish  to 
invite  his  attention  to  the  difference  in  the  language  used  In 
the  treaty  as  regards  Cuba  contrasted  with  that  relating  to 
Puerto  Rico  and  the  Philippines. 

In  aricle  1  (^  the  treaty  with  Spain,  which  I  hold  hi  my 
hand,  it  is  provided: 

Spain  rellnqiilthss  all  claim  of  sovereignty  over  and  title  to 
Cuba.  ~ 
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act  eonferred.    R  would  follow,  then,  that  any  conditions  annexed  |      Mr.  FESS.    I  was  going  to  say  that  we  did  that  in  the  case 
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'    While,  on  the  other  hand,  article  2  provides: 

Spain  cedes  to  the  United  States  the  island  of  Puerto  Rloo. 

Article  3  provides: 

Spain  cedes  to  the  United  States  the  archipelago  known  as  ths 
rhlllpplne  Islands. 

In  my  discussion  I  read  from  the  records  of  the  executive 
sessions  of  the  Senate  when  the  treaty  of  peace  with  Spain 
was  under  consideration.  An  effort  was  made  in  the  Senate 
at  that  time  to  chai^Ke  the  langiiages  of  articles  2  and  3.  so 
as  to  have  the  langtiaca  with  reference  to  Puerto  Rico  and 
the  Philippines  identical  with  that  as  to  Cuba.  The  Sen- 
ate, by  an  overwhelming  vote,  declined  to  do  it.  So  far  as 
article  1  of  the  treaty  is  concerned,  relating  to  Cuba^  we  had 
declared  In  April,  before  the  beginning  of  the  war,  that  we 
would  not  retain  Cuba.  In  advance  of  hostilities,  in  advance 
of  the  treaty,  we  had  pledged  that  we  would  not  retain  Cuba, 
but  In  the  event  of  a  successful  war  would  turn  it  over  to 
the  people  of  Cuba.  What  Mr.  Qorman  and  Mr.  Vest  tried 
to  do  In  tbe  treaty  discussion  was  to  have  the  language  made 
IdenUcal  so  that  we  could  dispose  of  the  PhiUppines  in  ex- 
actly the  same  way  that  it  was  proposed  to  dispose  of  Cuba. 
But  it  was  not  done,  so  there  is  a  very  marked  distinction 
In  our  relationship  to  the  Philippines. 

Mr.  FESS.  Mr.  President,  will  tbe  Senator  yield  to  a 
further  Interruption? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
Yortt  yield  to  the  Senator  from  Ohio? 
Mr.  COPELAND.    Yes. 

Mr.  FESS.  I  may  be  mistaken  in  the  matter,  because  I 
have  not  given  it  very  careful  consideration-  However,  what 
we  did  in  regard  to  Cuba  was  not  the  result  of  any  par- 
ticular contract  but  it  was  definitely  the  result  of  war. 
While  in  the  case  of  the  Philippines  the  moving  cause,  of 
course,  was  war.  we  did  enter  into  a  contract  and  paid 
Spain  $20,000,000.  I  do  not  know  what  the  payment  shoiUd 
be  called;  we  did  not  have  to  make  it.  but  it  appeared  to  be 
the  just  tiling  to  do.  So  there  is  a  relationship  between  us 
and  the  Philippines  that  Is  quite  different  from  that  which 
subsisted  in  the  case  of  Cuba.  Is  there  not  an  element  of 
contract  in  the  case  of  the  Philippines? 

Mr.  COPELAND.  No;  the  Senator  Is  wrong  about  that. 
He  has  not  read  the  record  recently.  The  $20,000,000  that 
we  gave  Spain  was  in  no  sense  a  part  of  the  consideration 
lor  our  ownership  of  the  PhiUppines.  The  $20,000,000  was 
to  reimburse  Spain  for  the  public  buildings  and  public  roads 
which  they  had  built  and  for  which  bonds  were  in  existence. 
It  had  no  relationship  at  all  to  our  acquisition  and  owner- 
ship of  the  Philippines. 

Mr.  FESS.    The  Senator  may  be  right  on  that.    I  have 
not  looked  it  up  recently. 
Mr.  COPELAND.    I  am  sure  about  that 

Mr.  HA  WES.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 
Mr.  COPELAND.    I  yield  to  my  friend  from  Missouri. 
Mr.  HA  WES.    What  actually  happened  was  this: 
When  our  commissioners   were   engaged   In  writing   the 
Treaty  of  Paris  we  had  finished  our  warfare  in  Cuba,  and 
Dewey  had  demolished  the  Spanish  fleet  at  Manila,  but 
we  were  not  actually  in  possession  of  Manila  or  the  Phil- 
ippine Islands.    Our  commissioners,  therefore,  to  make  this 
treaty  binding,  offered  $20,000,000  to  Spain  for  her  prop- 
erty; and  it  was  brought  about  by  the  fact  that  we  did  not 
have  actual  physical  possession  of  Manila  at  the  time  the 
treaty  was  under  consideration. 

Mr.  FESS.    I  thank  the  Senator.    As  I  stated,  it  is  all  a 
matter  of  memory.    I  have  not  looked  it  up. 

Mr.  COPELAND.  I  can  quite  see  how  that  would  pass 
out  of  memory;  and,  as  a  matter  of  fact,  the  popular  idea 
is  that  we  did  give  $20,000,000  for  the  Philippines.  As  the 
Senator  from  Missouri  has  explained,  that  was  given  for  a 
very  definite  purpose,  to  reimburse  Spain  for  public  works. 
Let  me  advise  my  friend  from  Ohio  to  read  carefully,  at 
his  convenience,  the  Fourteen  Diamond  Rings  case  in  One 
hundred  and  eighty-third  United  States  Reports,    lliere  is 


a  very  complete  description  there  of  the  distinction  between 
our  ownership  of  the  I^iilipplnes  and  of  Cuba. 

Mr.  FESS.    I  thank  the  Senator. 

Mr.  COPELAND.  I  return,  Mr.  President,  to  the  corre- 
spondence which  took  place  at  the  instance  of  President 
George  Washington  between  the  Secretary  of  State  and  the 
Secretary  of  the  Treasury. 

Mr.  Jefferson  contended  that  we  had  no  right  to  alienate 
an  inch  of  our  territory;  and  hSi.  Hamiltcm  asked  the  ques- 
tion whether  the  United  States  would  not  have  the  rialit  to 
alienate  unpeopled  territory.  Mr.  Justice  White  oonunents 
as  follows.  One  hundred  and  ei^ty-aecond  United  States 
Reports,  page  316: 

Respecting  this  note.  Mr.  Jefferson  commented  as  foDows: 


The  power  to  alienate  the  unpeopled  terrltarlss  o(  any  State  Is 
not  among  the  enumerated  powen.  given  by  tbm  OonsUtottaa  to 
the  general  Oovemment.  and  If  we  may  go  out  at  that  lastramnt 
and  aooommodate  to  exf^Bencies  which  may  arise  by  aUenatlng  ths 
unpeopled  t«rilU»y  of  a  Stats,  we  may  aooommodats  uuiselvas  a 
little  mora  by  a»i«»^f<^"g  that  which  is  peopled,  and  stm  a  llttis 
more  by  selling  the  people  themstf  vss.  A  shade  or  two  nwt*  la 
the  degree  at  exigency  Is  aU  that  will  be  requisite,  and  at  that 
degree  we  shall  ourselves  be  the  Judges.  However,  may  it  not  be 
hofMBd  that  these  questions  are  forever  laid  to  rast  by  ths  twslfth 
amendment  oooe  made  a  part  of  the  OonstltutlOQ.  dsclsrtng  «s- 
prenly  that  **  the  powers  not  delegated  to  the  United  States  by  ths 
Constltutioi  are  reeerved  to  the  States  re^MCtivelyT  " 

Mr.  FESS.    Mr.  President,  win  the  Senator  yield? 

Hie  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Ohio? 

Mr.  COPELAND.    I  do. 

Mr.  FESS.  The  SenaUn*  has  misquoted  the  number  of 
the  amendment. 

1ST.  COPELAND.  I  was  quoting  from  Mr.  Justice  White. 
It  was  really  the  tenth;  was  it  not? 

Mr.  FESS.    The  tenth. 

Mr.  COPELAND.    Yes;  that  was  my  recollection. 

Mr.  FESSS.  The  twelfth  has  to  do  with  the  electiCMi  ot 
President  and  Vice  President. 

Mr.  COPELAND.  However,  with  this  comment  let  us 
leave  it  as  it  is.  because  I  am  quoting  from  the  decision.  It 
goes  on: 

And  If  the  General  Oovemment  has  no  power  to  alienate  the 
territory  of  a  State,  It  Is  too  Irresistible  an  argument  to  deay 
ourselves  tbe  use  of  It  on  the  present  occasion.    lb. 

The  opinions  of  Mr.  Jefferson,  however,  met  the  approval  at 
President  Washington.  On  liarch  18.  1702.  In  Inclosing  to  the 
commissioners  to  Spain  their  oommlsslon.  he  said,  among  other 
things: 

"  You  will  herewith  receive  your  commission;  as  also  observa- 
tions on  these  several  subjects  reported  to  the  President  and 
approved  by  him,  which  will,  therefore,  serve  as  Instr^tlMis  for 
you  These  expressing  minutely  the  sense  of  our  Oovemment, 
and  what  they  wish  to  have  done.  It  is  unnscsssary  for  me  to  do 
more  here  than  desire  you  to  piirsue  these  objeeto  unremltUngiy, 
etc.     (Ford's  Writings  at  Jefferson.  Vol.  V,  p.  4M.) 

It  Is  rather  interesting.    I  will  go  on  for  a  little  btt: 

When  the  subject  matter  to  which  the  negotlaUon  related  is 
considered  it  becomes  evident  that  the  word  "  State "  as  above 
\ised  related  merely  to  territory  which  was  either  claimed  by  some 
of  the  Stata.  as  Mississippi  Territory  was  by  OeorgU,  or  to  ths 
Northwest  Territory  embraced  within  the  ordinance  of  1787  or  ths 
territory  south  of  the  Ohio  (Tennessee),  which  had  also  been 
endowed  with  aU  the  rights  and  prlvUeges  conferred  by  that 
ordinance,  and  aU  which  territory  had  originally  been  ceded  by 
States  to  the  United  States  under  express  stipulations  that  audi 
ceded  territory  should  be  ultimately  formed  Into  States  of  ths 
Union.  And  this  meaning  of  the  word  "State"  Is  absolutely  In 
accord  with  what  I  shall  hereafter  have  occasion  to  demonstrate 
was  the  conception  entertained  by  Mr.  Jefferson  of  what  con- 
stituted the  United  States. 

True,  from  the  exigency  of  a  calamitous  war  or  ths  necessity 
of  a  settlement  of  boundaries.  It  may  be  that  cltlaens  of  ths 
United  States  may  be  e^atrUted  by  the  action  of  tbe  treaty- 
making  power.  Impliedly  or  expressly  ratified  by  Congress. 

But  the  arising  of  these  particular  conditions  can  not  Justl^ 
the  .general  proposition  that  territory  which  la  an  ^}^^'*±V^ 
of  the  United  States  may,  as  a  mere  act  of  sale,  be  dlspossdof. 
If  however,  the  right  to  dispose  of  an  Incorporated  American  Xer- 
rltory  and  citizens  by  the  mere  exertion  of  the  power  to  sell  be 
conceded,  arguendo.  It  would  not  relieve  the  <l"«f^.."  Jf  J^ 
true  that  where  a  malign  principle  Is  adopted,  as  »<«»«  ","»*^?2r 
is  adhered  to  It  must  continue  to  produce  Ite  baleful  restuts. 
Certainly  U  there  be  no  power  to  acquire  subject  to  a  condlUon. 
It  must  follow  that  there  Is  no  authority  to  dispose  of  subject  to 
conditions,  since  It  can  not  be  that  ^^e  mere  change  of  fomo* 
the  transaction  could  bestow  a  power  which  the  ConstltuUon  baa 
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Bot  eonferred.  R  would  follow,  then,  that  any  eondlttona  annexed 
to  a  diapoeltlon  which  looked  to  the  protection  of  the  people  of  the 
United  Statea  or  to  enable  them  to  lafegxiard  the  dlspoeal  of  terri- 
tory would  be  Totd:  and  thus  It  would  be  that  either  the  United 
•tataa  must  bold  on  abaolutely  or  must  <l\apoa»  of  unconditionally. 

Now.  Mr.  President  let  me  skip  a  few  words: 

The  theory  aa  to  the  treaty-making  power  upon  which  the 
argiunent  which  baa  Just  been  commented  upon  rests.  It  Is  now 
propcead  to  be  shown,  la  refuted  by  the  history  of  the  Govem- 
mant  from  the  beginning.  There  has  not  been  a  single  eeaslon 
made  from  the  time  of  the  confederation  up  to  the  present  day. 
•zfcludlng  the  recent  treaty  with  Spain,  which  baa  not  contained 
stipulations  to  the  effect  that  the  United  Statea.  through  Con- 
grs— ,  would  either  not  disincorporate  or  would  Incorporate  the 
ceded  territory  Into  the  United  States. 

Mow.  I  want  to  show  that  the  unwillingnees  to  cede  or  re- 
linquirfi  sovereisnty  has  been  manifested  from  the  very 
beginning.  I  have  Just  quoted  the  argument  between  Jeffer- 
•oa  and  Hamilton.  Yesterday  I  discussed  a  statement  made 
to  General  Wnshington  regarding  territory  occupied  by  the 
Indians  west  of  the  Mississippi.  From  the  beginning  it  has 
been  believed  alienation  of  territory  is  impossible. 

Before  I  speak  about  the  T^rglnia  convention,  which  I 
wish  to  do.  I  want  to  call  attention  to  the  dictionary  mean- 
ing of  the  verb  "  dispose." 

Speaking  first  of  the  transitive  verb.  Webster  says  the 
word  means: 

1.  To  distribute  and  put  In  place,  to  arrange,  to  sat  In  order,  as 
to  dlapoee  the  shlpe  In  the  form  of  a  crescent. 

Who  hath  disposed  the  whole  world?     (Job  xxxlv.  18.) 
The  rest  themaelTes  In  troops  did  else  dl8[>oae.    (Spenaer.) 

The  second  meaning,  according  to  Webster,  Is: 

2.  To  assign  to  a  certain  place  or  condition;  appoint.    Obsolete. 
S.  To  regulate,  adjust,  settle,  determine. 

He  quotes  from  Dryden: 

The  knightly  forma  of  combat  to  dl^Mse. 

4.  To  deal  out;  to  assign  to  a  use;  to  bestow  for  an  object  or 
purpose:  to  apply:  to  employ:  to  dlBjKwe  of. 

•  •••••• 

5.  To  give  a  tendency  or  inclination  to:  make  ready:  prepare; 
adapt;  aepeelaUy.  to  Incline  the  mind  of;  to  give  a  bent  or  pro- 
pension  to;  to  Incline:  to  make  inclined — usually  followed  by  to. 
sometimes  by  for.  before  the  Indirect  object. 

Synonyma:  Set.  arrange,  order,  distribute,  adjust,  regulate,  adapt, 
lit.  tnoUna.  bestow,  give. 

That,  as  I  say.  is  the  transitive  verb.  The  intransitive 
verb  "  dispose  "  means : 

1.  To  arrange  or  settle  matters  finally:  to  make  disposition;  as 
**  man  propoaea.  but  Qod  disposes." 

a.  To  bargain:   to  make  terxna.     (Obaoletc.) 

She  had  dtspoaad  with  Caeaar.     (Shakespeare.) 

To  dlBpose  of.  (a)  To  detarmlna  the  fate  of;  to  fix  the  condi- 
tion, employment,  etc..  of;  to  direct  or  assign  for  a  use. 

Freedom  to  order  their  actions  and  dispose  of  their  {xssseaalona 
and  persons.     (Locke.) 

Now,  we  come  to  what  Is  commonly  believed  to  be  the 
meaning  of  the  word  as  used  in  the  disposal  clause  of  the 
Constitution — ^I  mean  the  popular  idea  regarding  it;  it  is 
found  in  the  dlctiooary  away  down  here  at  the  bottom  of 
the  definitions: 


(b)  To  get  rid  of;  to  pu*  Ottt  9t  tbs 
at  rubbish — 


:  to  finish  witb:  sa  to 


We  would  not  have  that  apply  to  the  Philippines! — 

to  dispose  of  the  morning's  mail,  (c)  To  transfer  to  the  control 
of  some  one  else,  as  by  selling:  to  alienate:  to  part  with;  to  relin- 
quish; to  bargain  away. 

I  have  dlspoeed  of  her  to  a  man  of  buslneas.     (Tatler.) 

Mr.  President,  the  Constitution  was  written  a  long  time 
ago.  and  many  meanings  which  we  now  attach  to  words 
were  not  attached  to  them  in  those  times. 

Mr.  FE8S.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  FESS.  Would  the  limitation  of  the  power  to  convey 
•ovcreignty  extend  to  the  power  to  secure  it? 

Mr.  COPELAND.    I  can  hardly  hear  the  Senator. 

Mr.  FESS.  If  we  could  not  convey  sovereignty,  could  we 
jpurchase  sovereignty  over  a  people  from  another  power? 

Mr.  COPELAND.    Yea. 


Mr.  FESS.  I  was  going  to  say  that  we  did  that  in  the  case 
of  Florida  and  in  the  case  of  Texas. 

Mr.  COPELAND.  We  could  do  that.  By  reason  of  the 
fact  that  there  are  certain  clauses  of  the  Constitution  re- 
garding treaty  making,  and  so  forth,  we  have  established 
the  practice  of  acquiring  territory.  The  Senator  from  Ohio, 
who  is  so  profound  a  student  of  history,  recalls  the  qualms 
of  conscience  Mr.  Jefferson  had  regarding  the  purchase  of 
Louisiana. 

Mr.  FESS.  He  stated  that  it  stretched  the  Constitution 
until  it  almost  cracked. 

Mr.  COPELAND.  Yes;  he  felt  that  before  we  could  ptnr- 
chase  Louisiana  we  would  have  to  have  a  constitutional 
amendment.  But  he  became  convinced  finally  that  that  was 
unnecessary.  In  the  purchase  of  Alaska  and  the  Philippine 
Islands,  we  have,  by  treaty  and  agreement,  acquired  some 
other  sovereign  possessions  in  certain  areas  of  the  world. 

Mr.  FESS.  There  have  been  a  great  many  cases  where 
we  have  purchased  territory,  but,  so  far  as  I  can  think  now. 
I  do  not  recall  a  single  case  where  we  have  actually  con- 
veyed sovereignty  by  contract  or  otherwise. 

Mr.  COPELAND.  There  is  not  a  single  Instance  In  th« 
history  of  our  country. 

Mr.  FESS.    No;  I  do  not  think  there  is. 

Mr.  COPELAND.  We  have  adjusted  boundaries  where 
we  thought  we  had  ownership,  but  where  the  convention  de- 
termined that  we  were  mistaken,  as.  for  instance,  the  Web- 
ster-Ashburton  treaty,  relating  to  the  boundary  between 
Maine  and  Canada,  and  certain  botmdaries  in  the  South, 
on  the  Mississippi,  the  case  of  "  Fifty-four  forty  or  fight." 
and  so  on.  We  have  never,  except  in  the  adjustment  of 
botmdaries,  where  we  had  a  mistaken  idea  of  ownership, 
ceded  a  single  inch  of  American  territory. 

Mr.  FESS.  There  have  been  many  suggestions  that  we 
accept  territory  from  certain  debtors  of  the  country  in  set- 
tlement of  debts  owed,  but  it  Is  generally  conceded  we  have 
no  authority  to  do  that. 

Mr.  COPELAND.  Yes.  Somebody  wants  us  to  take  cer- 
tain islands  up  near  Greenland  to  settle  our  debt  with  Eng- 
land, and  so  forth.  In  the  entire  history  of  our  country  we 
have  never  ceded,  dlsptosed  of.  or  alienated  sovereignty  over 
a  single  square  inch  of  territory  which  we  really  owned. 

After  the  convention  of  1787  and  the  formulation  of  the 
Constitution,  as  we  know  it  now,  betart  its  amendments 
were  attached,  it  had  to  be  submitted  and  was  submitted 
to  the  various  States  for  ratification,  among  others  to  Vir- 
ginia. I  have  here  a  very  quaint  volume,  written  in  such 
fine  type  that  I  can  hardly  read  it.  I  find  myself,  in  this 
respect  only,  much  like  George  WaAblngton.  It  will  be 
remembered  that  after  the  episode  of  the  Newburgh  let- 
ters, when  he  assembled  the  troops  at  Newburgh,  he  came 
before  them  with  a  paper  which  he  had  prepared,  an 
address.  He  laid  it  down  and  felt  in  his  pocket  for  his 
spectacles,  saying.  "8<ddtars.  not  only  have  I  grown  gray 
in  my  country's  service,  but  I  have  grown  blind  as  well." 

The  tjrpe  of  this  little  book  is  so  small  that  I  will  not 
trust  myself  to  read  it.  but  I  have  had  tjrped  out  the  quota- 
tion I  wish  to  use.  \ 
It  will  be  recalled  that  in  the  Constitutional  Convention 
of  1787  one  of  the  most  active  members  was  Mr.  Edmund 
Randolph,  afterwards  Postmaster  Oexteral.  He  was  ex- 
tremely active  in  the  convention.  As  we  read  Madison^ 
Debates,  we  find  Randolph's  name  occurring  constantly. 
Likewise  in  the  Virginia  convention.  Mr.  Madiscm  was  pres- 
ent, the  man  known  popularly  as  the  father  of  the  Consti- 
tution. Col.  Oeorge  Mason  w£us  there,  and  Mason  was  active 
In  that  Constitutional  Convention  of  1787. 

All  those  men  I  have  named,  who  were  in  the  Constitu- 
tional Convention  of  1787.  were  members  of  the  convention 
0(f  the  State  of  Virginia  which  met  at  Richmond  on  June 
a.  1788.  The  latter  convention  was  called  to  consider  rati- 
fication of  the  proposed  Federal  Constitution.  This  inter- 
esting little  book  I  have  In  my  hand  was  published  in  1805. 
It  is  known  as  Debates  and  Other  Proceedings  of  the  Con- 
vention of  Virginia,  taken  in  shorthand  by  David  Robert- 
aon.  of  Petersburg.    By  reference  to  this  volume  it  will  be 
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foimd  that  a  great  many  amendments  to  the  Federal  Con- 
stitution were  proposed  and  considered  by  the  Virginia  con- 
vention. Among  such  amendments  proposed  tn  that  con- 
vention was  one  which  read  as  follows: 

No  trsafiy  ceding,  ooatracUng.  restraining,  or  suspending  the 
territorial  rights  or  claims  of  the  United  SUtea.  or  any  of  them. 
•  •  •  shall  be  made  but  in  cases  of  the  most  urgent  and  ex- 
treme mil  iissltj,  nor  shall  any  such  treaty  be  ratified  without  the 
concurrence  at  three-fourths  of  the  whcHe  nxunber  of  Members  of 
both  Houses,  respectively. 

With  a  little  omission  which  has  no  bearing  on  the  amend- 
ment itself,  that  was  the  language  of  a  proposed  amendment 
to  the  Federal  Constitution  offered  and  considered  in  the 
Virginia  convention. 

Govemra:  Randcdph.  who  was  the  head  of  the  Virginia 
delegation  tn  the  Federal  Convention  at  Philadelphia  in 
1787.  opposed  this  amendment.  This  is  what  he  said,  as 
recorded  in  Robertson's  notes: 

Of  an  the  amendments,  this  Is  tne  most  destructlre,  which  re- 
qulrea  the  consent  of  three-fourths  of  both  Horiaea  to  treaties 
ceding  or  restraining  territorial  rtghta.  •  •  •  Tlkere  Is  no 
power  to  the  Constitution  to  cede  any  part  of  the  United  States. 
The  whole  number  of  Congress,  being  unanlmotia,  have  no  power 
to  suspend  or  cede  territorial  rights.  But  thla  amendment  admits 
in  the  fulleat  latitude  that  Congreas  have  a  right  to  dismember 
the  empire. 

I  can  not  see  how  anyone  can  question  for  a  moment  tlxat 
there  lies  in  the  Constitution  no  delegation  of  power  to  the 
Congress  of  the  United  States  to  cede  an  inch  of  territory 
or  to  alienate  our  sovereignty  over  any  possession  upon  the 
lace  of  the  earth  which  we  actually  own. 

I  believe  that.  Mr.  President,  and  I  beUeve  the  historical 
facts  and  the  decisions  of  the  courts  confirm  the  belief  I 
hold.  Could  I.  the  custodian  of  my  own  conscience,  believ- 
ing this,  consent  by  my  vote  to  alienate  sovereignty,  when  it 
is  my  solemn  conviction  that  we  have  no  right  to  do  such  a 
thing? 

I  am  not  concerned  just  now  with  what  might  happen  if 
the  Hawes-Cutting  bill  or  a  substitute  for  it  were  to  pass. 
I  am  not  concerned  with  the  probability  that  the  Supreme 
Court  would  say.  "  This  is  a  political  question,  and  therefore 
we  can  not  pass  upon  it."  I  am  not  concerned  now  with 
the  vdtimate  fate  of  the  Philippines  so  far  as  their  separa- 
tion from  the  United  States  is  concerned  under  these  condi- 
tions. These  matters  have  no  bearing  upon  my  conscience. 
If  I  believe,  as  I  do  believe,  that  we  have  no  lawful  right  to 
alienate  sovereignty  over  the  territory  of  the  United  States, 
if  I  am  the  only  man  in  the  Congress  to  vote  against  it.  it  is 
my  solemn  duty  to  do  so,  and  I  am  sure  no  one  will  question 
that. 

Mr.  President,  I  respect  particularly  my  friend  from 
Washington  [Mr.  Joins  1.  I  would  not  contend  for  a  min- 
ute that  my  conscience  is  any  more  acute  than  his.  No 
man  in  the  Senate  is  more  highly  respected  for  his  personal 
Integrity  and  intellectual  honesty  than  the  Senator  from 
Washington.  I  know  he  is  concerned  about  the  **  disposing 
clause  **  of  section  S  of  Article  IV  of  the  Constitution,  where 
it  is  provided: 

The  Congreas  shaU  have  power  to  dispose  of  and  malca  aU 
needf\U  niles  and  regulations  respecting  the  territory  or  other 
property  belonging  to  the  United  States:  and  nothing  In  thla  Con- 
stitution shall  be  so  construed  as  to  prejudice  any  claims  of  the 
United  States  or  any  particular  State. 

When  that  was  written  the  only  territory  we  had  that  was 
not  incorporated  in  or  a  part  of  the  States  was  the  North- 
west Territory,  which  included  all  the  great  territory  to  the 
west  and  north.  Under  the  Articles  of  Confederation  that 
was  inalienable;  that  was  just  as  much  a  part  of  the  United 
States  as  was  Virginia  or  my  own  State  of  New  York.  There 
was  no  thought  in  the  minds  of  the  writers  of  the  Constitu- 
tion about  "territory"  in  the  sense  in  which  we  use  the 
word.  There  have  been  a  few  decisions  where  the  Supreme 
Court  have  held  that  our  right  to  govern  might  be  founded 
in  part  upon  this  clause,  but  it  has  never  been  said  that  we 
had  the  riglit  to  sell,  part  with,  dispose  of  in  the  sense  of 
alienation  and  final  disposition.  Not  once  has  that  hap- 
pened. Senators,  we  have  no  more  right  to  attempt  to  give 
to  the  Filipinos  a  deed  to  the  Philippine  Islands  than  I  have 


to  give  a  deed  of  the  State  oi  Arkansas  to  the  Senator  from 
that  State. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  New  York  yield  to  allow  me  to  make  a  state- 
ment and  then  submit  a  motion? 

Mr.  COPELAND.  I  am  glad  to  yield  to  the  Senator  from 
Arkansas  for  that  purpose. 

Mr.  ROBINSON  of  Arlcansas.  Mr.  Presidait,  the  primary 
question  involved  in  the  pending  bill  has  been  \mder  con- 
sideration for  a  long  time.  There  is  a  general  consensus  of 
opinion  that  to  redeem  its  oft-repeated  pledges  the  United 
States  must  make  an  arrangement  throui^  which  the  people 
of  the  Philippine  Islands  may  secure,  if  they  desire,  their 
independence.  The  friends  of  the  bill  recognize  that  there 
are  some  elements  of  controversy  in  it  and  that  there  Is  no 
practicable  plan  for  immediately  eliminating  aU  of  those 
controversies.  Tliese  Issues  must  be  determined  by  the  votes 
of  the  Senate  and  by  the  votes  of  the  body  at  the  otber  end 
of  the  Capitol. 

These  are  the  closing  dajrs  of  what  has  proved  to  be  a 
very  long  session  of  the  Congress  and  a  very  ardoous  one. 
It  had  been  my  thought  that  a  definite  arrangement  might 
be  entered  into  by  mutual  consent  in  the  Senate  for  the 
final  disposition  of  the  bill  either  now  or  early  In  the 
next  session.  Tltiere  are  some  Senators  who  avow  themselves 
favorable  to  Philippine  independence  who  are  not  prepared 
at  this  time  to  consent  to  a  vote  and  there  are  others  who 
would  like  to  have  the  bill  continued  Indeflnltdy  before  the 
Senate  to  the  exclusion  of  other  measures  of  a  domestic 
character  which  are  regarded  by  many  Senators  as  of  great 
importance. 

Realizing  under  any  plan  for  independence  that  has  been 
proposed  here  and  under  the  plan  provided  in  the  bill  itself 
that  Immediate  independence  is  not  contemplated  and  that 
we  would  probably  be  not  justified  in  continuing  considera- 
tion of  the  measure  without  affording  opportunity  to  the 
Senate  to  pass  upon  other  measures,  some  of  them  regarded 
as  of  great  importance,  I  am  going  to  make  a  motion  which 
it  is  believed  will  result  in  the  passage  of  this  bm.  with 
such  amendments  as  the  Senate  may  adopt,  early  during 
the  next  session  of  the  Congress.  The  motion  wiU  require 
the  support  of  the  two-thirds  vote.  If  that  be  not  agreed  to. 
the  friends  of  the  bill  will  of  necessity  continue  to  press  It 
now  with  a  full  realization  of  the  fact  that  it  means  ttM 
prolongation  of  the  present  session  for  at  least  some  days. 
Mr.  President,  I  move  that  the  biU  now  before  the  Senate, 
being  the  unfinished  business.  Calendar  No.  630,  H.  R.  7233. 
the  Philippine  independence  bill,  be  made  a  special  order 
for  the  8th  day  of  December,  next,  at  2  o'clock  p.  m.  I  am 
ready  to  submit  the  motion  to  a  vote  of  the  Senate. 
Mr.  COUZENS.    lii.  President,  I  suggest  the  absence  of 

a  quorum.  

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Benators 
answered  to  their  names: 


Ashurst 

Austin 

Barboiir 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bulow 

Capper 

Caraway 

Carey 


Couaens 

Davis 

Dlclcinaon 


Jonas 


netcher 

Prazler 

Oeorge 

Olenn 

Ooldsboroogh 

Hale 

Batfleld 

Hawes 

Hayden 

Hebert 

BoweU 

Johnson 


KendrlrCk 

Keysa 

La  PoUette 

Lewis 

McOiU 

UcKary 

MetcalX 

Moses 

NoTbeck 

Morrts 

Kye 

Oddle 

Patteisoa 

Beed 


BobtaMon.  ArlL 

BoMbsoo.  XbmL 

Schall 

Sheppard 

Sbortrldga 

Smoot 

Steiwer 

Thomas.  Idaho 

Townaend 

Trammril 

Vandenberg 

Wagner 

Waloott 

Watson 

White 


CooUdge 
Copeland 

•nie  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  modify 
the  motion  that  I  announced  the  purpose  to  make.  I  said 
that  the  motion  would  be  to  make  the  pending  biU  a  special 
order.  The  same  end  would  be  accomplished  by  postponing 
it  to  a  definite  time,  and  it  would  also  give  the  bill  the 
status  of  the  unfinished  business.  wiUiout  regard  to  any 
matter  that  might  be  under  consideration  at  the  time  to 
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Wtsconsln  because  It  constituted  one  of  ttte  post-offlce  prop- 
erties which  were  under  investigation  by  the  select  commit- 
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Which  the  measure  shall  be  postponed,  thus  assuiiag  a 
prompt  decision  on  the  bill.  I  therefore  move,  Mr.  Presi- 
dent, to  postpone  House  bill  7233.  the  Philippine  inde- 
pendence bill,  until  the  8th  day  of  December.  1932,  at 
2  o'clock  p.  m. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

Mr.  McNARY.    What  day  of  the  week  will  E>ecember  8  be. 
may  I  ask  the  Senator? 
Mr.  ROBINSON  of  Arkansas.    It  will  be  Thursday. 
Mr.  BINGHAM.    Mr.  President,  I  hope  the  motion  of  the 
Senator  from  Arkansas  will  prevail. 
Mr.  FESS.   Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.     The  Senator  from  Ohio  will 
state  it. 

Mr.  FESS.    As  I  understand,  it  will  only  take  a  majority 
vote  to  act  on  the  motion  of  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkansas.     To  adopt  the  motion  re- 
qtilres  only  a  majority  vote. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
ot  the  Senator  from  Arkansas  [Mr.  Robinson  1. 
The  motion  was  agreed  to. 
Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Presi- 
dent, I  wish  to  supplement  the  statement  which  I  made  a 
few  moments  ago  when  the  Philippine  bill  was.  for  the  pres- 
ent, being  disposed  of.  According  to  two  polls,  which  are 
regarded  to  be  fairly  accurate,  there  are  not  fewer  than  78, 
there  are  probably  77  or  78.  voteu  in  the  Senate  for  that 
bin  if  a  vote  could  have  been  reached  without  the  displace- 
ment and  deferment  of  other  necessary  legislation,  to  the 
Inconvenience  of  Senators  and  the  country.  In  my  Judg- 
ment, with  such  amendments  as  the  Senate  might  see  fit 
to  adopt,  the  bill  would  be  passed  by  a  majority  of  ap- 
proximately ."t  to  1;  and  it  is  expected  that  this  will  result 
when  the  bill  comes  on  for  consideration  again  on  the  8th 
of  December  under  the  order  that  has  just  been  agreed  to. 

UMSSACS  FKOM  TBI  HOtTSX 

A  message  from  the  House  oi  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
12360)  to  authorize  the  Secretary  of  the  Treasury  to  enter 
Into  a  contract  to  purchase  the  parcel  of  land  and  the  build- 
ing known  as  the  Grand  Central  Station  Post  Office  and 
Office  Building.  No.  462  Lexington  Avenue.  In  the  city,  county, 
and  SUte  of  New  York,  for  post-office  and  other  govern- 
mental purposes,  and  to  pay  the  purchase  price  therefor  on 
or  prior  to  June  30,  1937. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  12443)  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1932.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1932.  and 
June  30.  1933.  and  for  other  purposes;  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  Nos.  23,  37,  and  42  to  the  said  bill  and  concurred 
therein,  and  that  the  House  had  receded  from  its  disagree- 
ment to  the  amendments  of  the  Senate  Noa.  30  a^d  34  to  the 
bill  and  conctnred  therein,  each  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  annotmced  that  the  House  further 
Insisted  upon  its  disagreement  to  the  amendments  of  the 
Senate,  except  amendment  No.  9,  to  the  bill  (H.  R.  9699) 
making  appropriations  for  the  Treasmr  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30.  1933,  and 
for  other  purposes,  agreed  to  the  further  conference  asked 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  BnNs.  Mr.  Aknolo.  Mr.  Lodlow,  Mr. 
Wo<».  and  Mr.  Thatchxx  were  appointed  managers  on  the 
part  of  the  House  at  the  fiuther  conference. 

The  message  also  announced  that  the  House  had  passed  a 
bill  (H.  R.  12768)  to  authorise  the  closing  of  a  portion  of 
Virginia  Avenue  SE..  in  the  District  of  Columbia,  and  for 
other  purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 
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Tile  message  further  annotmced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  thej 
were  signed  by  the  Vice  President: 

H.  R.  660.  An  act  for  the  relief  of  Joe  Andrews  Co.: 

H.  R.  756.  An  act  for  the  relief  of  R.  L.  Wilson: 

H.  R.  1270.  An  act  for  the  relief  of  Prank  Kanelakos; 

H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop;  ' 

H.  R.  3536.  An  act  for  the  relief  of  Viola  Wright; 

H.  R.  3693.  An  act  for  the  relief  of  William  Knourek: 

H.R.  3812.  An  act  for  the  relief  of  the  estate  of  Harry 
W.  Ward,  deceased; 

H.  R.  4885.  An  act  for  the  relief  of  Kenneth  O.  Oould; 

H.  R.  6053.  An  act  for  the  relief  of  Clsrde  Sheldon; 

H.  R.  6561.  An  act  for  the  relief  of  Oscar  R.  Hahnel; 

H.  R.  6998.  An  act  for  the  relief  of  Mary  Mumane; 

H.R.  7498.  An  act  to  amend  Act  No.  4  of  the  Isthmian 
Canal  Commission  entitled  *'An  act  to  prohibit  gambling  in 
the  Canal  Zone.  Isthmus  of  Panama,  and  to  provide  for  the 
punishment  of  violations  thereof,  and  for  other  purposes,** 
enacted  August  22,  1904; 

H.  R.  7500.  An  act  to  amend  an  Executive  order  pro- 
mulgated Augiist  4.  1911,  prohibiting  promotion  of  fights 
between  bulls,  dogs,  or  cocks; 

H.R. 7501.  An  act  to  prevent,  in  the  Canal  Zone,  fire- 
hunting  at  night  and  hunting  by  means  of  a  spring  or  trap, 
and  to  repeal  the  Executive  orders  of  September  8,  1909.  and 
January  27.  1914; 

H.  R.  7502.  An  act  to  regulate  the  carrying  and  keeping 
of  arms  in  the  Canal  Zone; 

H.  R.  7505.  An  act  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  2k>ne; 

H.R.7509.  An  act  to  authorlae  certain  officials  of  the 
Canal  Zone  to  administer  oaths  and  to  sxmimon  witnesses 
to  testify  in  matters  within  the  Jurisdiction  of  such  officials; 

H.  R.  7510.  An  act  to  punish  persons  deported  from  the 
Canal  Zone  who  return  thereto; 

H.R. 7611.  An  act  to  regulate  the  operation  of  street- 
raUway  cars  at  crossings  in  the  Canal  Zone; 

H.R.7&12.  An  act  to  amend  section  6  of  the  Panama 
Canal  Act; 

H.  R.  7513.  An  act  to  provide  for  the  appointment  of  a 
public  defender  for  the  Canal  Zone; 

H.  R.  7516.  An  act  in  relation  to  the  keeping  and  Impoimd- 
ing  of  domestic  animals  in  the  Canal  Zone; 

H.  R.  7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone: 

H.  R.  8398.  An  act  for  the  relief  of  John  H.  Day;  and 

H.  R.  8981.  An  act  to  provide  for  the  sale  of  an  easement 
for  a  railway  right  of  way  over  the  post-office  and  custom- 
house site  at  Newark,  N.  J. 

COKRKCTXON   IN   AN   XNSOLLMXNT 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  a  concurrent  resolution  of  the  House  of  Repre- 
sentatives, which  will  be  read. 

The  Chief  Clerk  read  the  concurrent  resolution  (H  Con 
Res.  35),  as  follows: 

_^^<^^J>y  the  House  of  nepresentattves  (the  Senate  concur- 
rfng).  Th*t  th«  Clerk  of  the  House  i»  hereby  authomS^d 
directed  to  the  enroUment  of  the  bill  H.  R.  9340.  "An  act  maklnf? 
•pproprlAtlona  for  the  Departments  of  SUte  and  Justice,  and  for 
the  Judiciary,  and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  June  80.  1983.  ano  for  other  purpoaes  " 
to  leare  the  word  "  PersU  "  to  line  23.  jmg^  5.  of  the  bill  tosteid 
of  changing  such  word  to  "  Muscat."  as  directed  by  the  reports  of 
the  conference  committee  and  the  acUoo  ol  both  Houses  toaeres- 
tog  to  such  reports.  ^^        ■•*«« 

Mr.  JONES.  I  ask  that  the  concurrent  resolution  may  be 
considered  and  agreed  to. 

The  PRESIDENT  pro  tempore.  Without  objection  the 
Senate  concurs  in  the  concurrent  resolution. 

SKCOND    DKnclXNCT    APPROPRIATIONS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  on  certain  amend- 
ments of  the  Senate  to  the  second  deficiency  appropriaUon 
bUl.  which  was  read,  as  ftdlows: 


Xm  ths  Houas  or  Bxpkbbbmtativss, 

June  JO.  1932. 

Resolved,  Tbat  the  Bouse  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  Nos.  23.  87.  and  42  to  the  blU  (H.  R. 
12443)  entitled  "An  act  making  appropriations  to  supply  defi- 
ciencies to  certain  appropriations  for  the  fiscal  year  ending  J\me 
80  1932  »nd  prior  fiscal  years,  to  j)roTlde  supplemental  appro- 
priations for  the  fiscal  years  endtog  June  30.  1932.  and  June  80. 
1933    and  for  other  purposes."  and  concur  thereto. 

That  the  Ho\ise  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  Mo.  30.  and  concur  thereto  with  an  amendment  •■ 

In    lieu    at   the    sum    UiMited    ta    aald    amendment    Insert: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
Of  the  Senate  No.  34.  and  concur  thereto  with  an  amendment  •• 

In  the  matter  Inserted  by  said  amendment  strike  out  "  mc^m 
12  Utle  41.  United  SUtes  Code  "  and  Insert  In  Ueu  thereof  sec- 
tion 8738  of  the  Bevlsed  Statutes  of  the  United  SUtes  (U.  S.  C, 
title  41.  see.  19).** 

Mr.  JONES.  I  move  that  the  Senate  agree  to  the  amend- 
ments of  the  House  to  the  amendments  of  the  Senate  Nos. 
30   and  34.     This  Is  in  accordance  with  the   conference 

agreement. 

The  PRESIDENT  pro  tempore.  The  Question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Washington. 

The  motion  was  agreed  to. 

HOnSB  BILL  PLACKD  ON  THK  CALKNBAa 

The  bill  (H.  R.  12768)  to  authorize  the  closing  of  a  por- 
tion of  Virginia  Avenue  SB.  in  the  District  of  Columbia, 
and  for  other  purposes,  was  read  twice  by  Its  title  and 
ordered  to  be  placed  on  the  calendar. 

LKASK  OF  POST-OmCK  GARAGK  IN  BOSTON.  MASS. 

Mr.  WATSON  obtained  the  floor. 

Mr.  MOSES.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Indiana 

^  Mr.  WATSON.    I  yield  to  the  Senator  from  New  Hamp- 
shire. .       - 

Mr.  MOSES.  Because  of  the  necessity  the  Senator  from 
Wisconsin  [Mr.  Blain«]  is  under  of  leaving  the  city  mis 
evening  I  ask  unanimous  consent  that  the  Senate  proceed 
to  the  consideration  of  Calendar  No.  104,  being  Senate  bill 
88  This  is  the  first  bill  on  the  calendar;  It  has  been  on 
the  calendar  for  five  months,  and  each  time  it  has  come 
up  the  Senator  from  Wisconsin  has  found  objection  to  It. 
Those  objections  have  now  been  obviated;  and  if  tiie  bill 
may  be  considered.  I  wish  to  offer  certain  amendments  to  it. 

The  VICE  PRESIDENT.  The  bill  referred  to  by  the  Sen- 
ator from  New  Hampshire  will  be  stated  by  title. 

The  Ch«f  Clerk.  A  bill  (S.  88)  to  authorize  the  Post- 
master General  to  investigate  the  conditions  of  the  lease 
of  the  post-office  garage  in  Boston.  Mass..  and  to  readjust 
the  terms  thereof. 

Mr  MOSES.  If  I  can  obtain  consent  for  the  considera- 
tion of  the  bill,  as  I  sUted.  I  wish  to  offer  cerUin  amend- 
ments to  it.  ^.       ^    xw    1 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read,  as  follows: 


Be  it  enacted,  etc..  That  the  Poetmaster  Ofnerml  Is  hereby 
authorteed  to  tovestlgate  the  conditions  encountered  to  the  p«- 
formanoe  of  the  contract  for  the  construction  and  lease  of  the 
Dost-offloe  garage  In  Boston.  Mass..  and  the  modincatlons  made  to 
said  buUdtog  from  the  original  specifications,  during  the  course  of 
construction,  to  meet  the  aforesaid  conditions,  and  to  provide  a 
larger  and  better  buUdtog  than  was  required  under  the  original 
contract  and  speclflcaUons:  and  to  readjust  the  rental  snd  pur- 
chase options  In  the  exUtlng  lease  If  the  equities  so  require. 

8ic.  a.  The  decUion  of  the  Poetmaster  General  shall  be  final. 

Tlie  VICE  PRESIDENT.  The  first  amendment  proposed 
by  the  Senator  from  New  Hampshire  will  be  stated. 

The  Chikf  Clerk.  On  page  1.  line  3.  after  the  word  "  to," 
It  is  proposed  to  strike  out  "  investigate  "  and  in  Ueu  thereof 
to  insert  the  words  "  directed,  because  of." 

Mr.  ROBINSON  of  Arkansas.  Jfii.  President,  will  the 
Senator  from  New  Hampshire  explain  the  object  of  the  bill? 

Mr.  MOSES.  Mr.  President,  this  bill  has  been  delayed 
from  time  to  time  by  objection  raised  by  the  Senator  from 


Wisconsin  because  it  constituted  one  of  the  post-ofBce  prop- 
erties which  were  undw  investigation  by  the  select  commit- 
tee of  which  the  Senator  from  Wisconsin  was  chairman  In 
the  course  of  the  investigation  which  the  Senator  trom  Wis- 
consin carried  on.  it  became  evident  that  this  partlctilar 
property  was  not  subject  to  the  criticisms  which  necessarily 
and  justly  obtain  with  reference  to  many  others.  The  Sena- 
tor from  Wisconsin,  liaving  received  the  report  of  his  ex- 
perts in  connection  with  the  property,  has  agreed  that  these 
amendments  perfect  the  bill  in  such  wise  that  the  Govern- 
ment's interests  are  ^ell  protected,  and  also  that  justice  in 
a  large  measiu*  may  be  done  the  contractor.  The  Senator 
from  Wisconsin  can  sp^  much  more  authoritatively  about 
that  than  can  I.  but  the  main  subject  of  the  Investigation 
which  the  Senator  carried  on  with  his  select  committee  is  as 

Ttke  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Hampshire. 
which  will  again  be  stated. 

The  Chikt  Clerk.  On  page  1.  line  3,  it  Is  proposed  to 
strike  out  the  words  "  authorized  to  Investigate  "  and  insert 
in  lieu  thereof  the  words  "  directed,  because  of." 

Tlxe  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to.  The  next  amendment  offered  by  the 
Senator  from  New  Hiunpshire  will  be  stated. 

The  Chxep  Clerk.  At  the  end  of  line  10.  on  page  1.  It  Is 
proposed  to  strike  out  the  word  "  and,"  and  on  page  2.  Une  2. 
to  strike  out  the  words  "  if  the  eqiUties  so  require.'"  and  in 
lieu  thereof  to  insert  "  by  increashag  the  annual  rental  from 
the  date  of  the  lease  $7,500.  and  by  increasing  the  purchase 
options  $75,000." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  offered  by 
the  Senator  from  New  Hampshire  win  be  stated. 

The  Chut  Clkuc  It  Is  proposed  to  strike  out  section  i 
as  follows: 

Sac.  2.  The  decision  of  the  Poetmaeter  General  ahaU  be  finaL 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BLAINE.  Mr.  President,  in  order  that  the  record 
may  be  complete  I  deshre  to  state  that  this  is  one  of  the 
properties  under  lease  by  the  Oovemment  which  so  far 
as  we  have  ascertained  is  the  only  property  desirable  for 
purchase.  The  character  of  construction  is  excellent.  I 
will  not  go  into  the  details  as  to  why  there  was  an  Increased 
cost  in  the  construction,  as  I  shall  leave  that  explanation  to 
a  letter  which  I  shaU  ask  to  have  inserted  in  the  Rsoord. 
and  also  a  memorandum  on  the  stationery  of  the  Pirst 
Assistant  Postmaster  General  as  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered.   

The  letter  and  memorandum  are  as  follows: 

Boston.  Mass..  Mat  29.  1932. 

Hon.  JoHW  J.  Blaik*.  „     _,   _^        „   ^ 

United  States  Semite,  Washington.  D.  C. 
Mt  DeAB  Bm:  Pursuant  to  your  request  when  I  talked  ^rt«i 
you  recently  In  regard  to  Senate  bill  88.  "  To  authorize  the  Post- 
SasterGeneral  to  investigate  the  conditions  of  the  lease  of  the 
S^t  (iltos  to  Boston.  Mai.,  and  to  readjust  the  terms  thereof - 
SSchta  now  on  the  Eienate  Calendar.  I  am  wrlUng  you  to  state 
brtefly  the  nature  and  amount  of  the  addlUonsl  expenditure  made 
h V  the  Rawson  Realty  &  ConstrucUon  Co..  of  Boston.  Mass..  In 
^tL^J^onTiht  post-offlce  garag.  to  that  dty.  ^tU>mod^ 
locations  made  after  the  bids  were  made  on  the  orlgtoal  sped- 

^*%'?  total  cost  of  $833,000.  Including  ^^'^'f'^-^^'^^^ 
little  more  than  $200,000  above  the  amount  which  had  been  estl- 
mltLfTTthTRLwaon  Realty  &  Construction  Co.  at  the  time  they 
SSStSJl  toe^wrwSS  was  the  lowest  bid  made,  and  received 

^^'wttS  additional  cost  of  $200,000  »W««>«l»^y„»|»f»  ^ 
exoend^d  to  provide  a  larger  building  and  a  building  of  better 
SSSiVtlon  than  was  r^lred  by  ^^/f^'^^\,^^"^V^ 
rental  Which  was  provided  In  the  bid  and  which  Is  now  being 
^?d  l«^72i40  If  th«  Rawson  Realty  ft  ConstructlonCo.  should 
gf  JaSl  In  iTdlti^nil  rental  of  10  per  cent  of  tbe  •M^oJ^- 
finnfti  con  beyond  the  requirement  of  the  contract  and  epedfl- 
^t^is  tis  wffl  amou^  to  $8,000  and  would  make  the  annual 
ront&l  to  round  numbers  $80,000. 

Bv  tS  terms  of  the  bid.  the  United  SUtes  acquired  an  option 
to  p^urSalJTe  buUdlng  during  the  first  10  J-^^^^^S 
(^nfiOO^^uid  during  the  second   10   years  for  •620.000,    If  the 
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additional  •80,000.  irlileh  wu  spent  In  prandlnc  •  Uiver  and 
baCMr  building  aboiild  b«  added  to  tb«  option  price.  It  would  make 
tbe  opUon  price  $752,000  during  the  &rst  10  years  and  $700,000 
dtirlng  the  last  10  yean. 

When  It  U  considered  that  the  actual  cost  of  the  buUdlng  was 
taenjOOO  it  wUl  be  seen  that  the  option  price  with  the  added 
$aOiMX)  is  an  exceedingly  low  valuation  tor  the  building. 

In  this  connection,  It  may  be  pointed  out  by  way  of  comparison 
that  Ray  D.  Brown,  who  has  done  perhaps  as  much  or  more  con- 
•trucUon  of  building  for  the  Poet  Ofllce  Department  than  any 
other  contractor,  and  Is  consequently  more  ezperlenoed  than  most 
contractors  In  estimating  the  cost  of  construction,  was  one  of  the 
bidders  for  the  construction  of  this  garage,  and  his  bid  called  for 
an  »"""»'  rental  of  $99,000  and  options  dxirlng  the  term  of  the 
laaae  varying  from  $0a£.000  to  $850,000,  It  wUl  be  seen  that  the  bid 
at  the  Rawaon  Realty  *  Construction  Co.  was  exceedingly  low. 

Ko  relief  Is  asked  by  the  Rawson  Realty  ft  Construction  Co. 
because  of  the  fact  that  the  rental  price  in  Its  bid  was  lees  than 
a  fair  rental  Talue  based  on  the  cost  of  the  building,  but  only  a 
fair  return  upon  that  part  of  the  additional  coet  of  $200,000, 
to  wit.  $80,000.  which  was  exp>ended  in  providing  a  larger  and 
better  building  than  the  company  was  required  to  build  to  comply 
vlth  Its  contract. 

By  far  the  greater  part  of  the  expenditures  of  $80,000  was  made 
In  providing  an  additional  fourth  floor  for  a  portion  of  the  build- 
ing, with  a  penthouse  for  the  elevator  to  run  to  the  fo\irth  floor 
and  in  providing  foundation  for  a  portion  of  the  building  laid 
upon  bed  rock  93  feet  below  sea  level.  This  foundation  was  put 
in  to  assure  permanency,  although  the  requirements  of  the  specl- 
flcatlons  of  this  contract  and  the  building  laws  of  the  city  of 
Boston  would  have  permitted  pile  foundation  at  a  much  lower 
coet.  Such  pile  construction,  owing  to  the  abnormal  subsoil  con- 
ditions in  this  particular  location,  in  the  opinion  of  the  contrac- 
tor, would  have  caused  settlenxent  and  reeulted  In  an  inferior 
building,  either  for  occupancy  or  far  purchase  by  the  United 
SUtes. 

I  understand  from  you  that  your  coznmlttet^.  in  the  course  of 
its  investigaUon  of  leases  In  the  Poet  Office  Department,  has  caused 
an  Independent  investigation  and  appraisal  to  be  made  of  the 
post-offlce  garage  In  question.  We  believe  that  this  appraisal 
made  by  your  committee  will  show  a  valuation  of  this  property 
much  in  excess  of  the  option  price,  and  a  lease  value  in  excess  of 
$80,000  per  annum.  We  are  confident  that  It  will  be  found  by 
your  committee  that  the  Boston  post-offloe  garage  rates  as  the 
be«t-bullt  garage  of  any  which  has  been  built  for  and  U  being 
used  toy  the  Post  Ofllce  Department. 

POrmear  Plrst  Assistant  Postmaster  General  Bartlett  and  itr.  Mal- 
lalleu.  who  was  In  direct  oversight  of  the  building  during  eom- 
structlon.  can  give  you  information  from  their  personal  knowledge 
In  regud  to  this  property. 

Very  respectfully  youra,  * 

J.  WaSTOM  AIJ.BW. 

<March  18.  1030:   Unsigned  memorandum  on  staUonery  of  First 
Assistant  Postmaster  General.  MV-1  dlvlsk>n  of  motor  vehicle 
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Under  date  of  Pebruary  2,  1028.  we  accepted  a  proposal  sub- 
mitted by  Jacob  Shapiro  to  lease  a  8-story  garage,  including 
Approximately  10.000  square  feet  of  basement  space.  121.000  square 
feet  In  all.  at  a  rental  of  $73,340  per  year.  The  garage  was  oc- 
oupted  by  the  Postal  Service  November  1.  1928. 

Later  a  request  was  received  from  Mr.  Shapiro  for  permission 
to  substttute  space  on  a  proposed  fourth  floor  for  some  ot  the 
basement  space,  for  the  reason  that  he  anticipated  delay  and 
added  expense  in  waterproofing  the  basement,  the  floor  level 
of  the  basement  being  below  the  water  level  of  the  Charles  River 
Bsfsla. 

The  lessor  also  desired  to  substitute  what  Is  known  as  the  Cow 
Bay  system  of  waterproofing  for  the  membrane  system  stlpxilated 
In  our  specifications,  due  to  the  fact  that  the  Cow  Bay  system  was 
the  one  generally  used  in  Boeton  and  then,  too,  it  would  be  less 
expensive  than  the  membrane  system. 

The  relative  coet  of  the  Cow  Bay  and  membrane  systems  of 
waterproofing  as  well  as  the  dlfferezkce  In  the  cost  of  providing 
basement  spaoe.  as  compared  with  the  fourth  floor  space,  was 
ehecked  by  Messrs.  Vau^m.  Johnson,  and  Pay,  our  architects,  and 
as  a  result  of  this  check  It  was  believed  that  It  would  be  advanta- 
geous to  the  department  to  permit  of  the  substitution  for  the  rea- 
son that  It  would  give  us  well-lighted  and  well-ventilated  space  on 
the  fourth  floor,  that  could  be  used  for  truck  parking,  in  place 
of  the  basement  space,  which  could  be  used  only  for  miscellaneous 
storage  purposee. 

Before  sgreeing  to  the  proposed  substitution  It  was  noted  that 
the  basement  area  offered  would  be  less  than  we  should  have,  and. 
therefore,  we  submitted  a  counter  proposition,  which  contemplated 
all  of  the  foiurth  floor  area  propoeed  by  the  lessor  and  suiBcicnt 
additional  basement  space  to  give  tis  all  of  the  basement  qiace 
we  are  now  using. 

Upon  receipt  of  our  reply  to  the  lessor's  request  the  architect. 
wrttlng  for  the  leas  or.  under  date  of  March  8.  1028.  advised  us 
aa  follows: 

"Aaswartng  your  question  No.  1.  the  minimum  estimated  cost 
of  the  basement,  as  shown  on  the  original  plan.  Is  $47,800. 

"Replying  to  your  question  No.  2.  the  eetimated  cost  of  ths 
p(T^9ased  new  basement  is  $28,340.  The  cost  of  tha  fourth  floor, 
approximately  88  by  118  feet.  U  830.780. 


"As  you  will  see.  there  Is  an  additional  cost  of  the  new  arrange- 
ment over  the  original  plan,  but  we  prefer  the  latter  arrangement, 
as  there  will  be  a  saving  in  time  of  construction,  there  will  be  a 
better  access  from  the  elevator  to  the  fourth -floor  space  than  thera 
was  to  '  available  spaoe  in  basement.'  and  there  will  be  light, 
together  with  good  ventilation.  Besides,  there  U  1.670  square  feet 
more  space  Also,  the  boilers  are  more  centrally  placed  in  the 
length  of  the  building,  and  the  results  from  the  heating  plant  will 
be  greatly  Improved." 

Accompanying  the  architect's  letter  of  March  8  was  a  blue  print 
showing  a  revised  layovit.  and  In  replying  to  this  letter  under 
date  of  March  21.  1928.  we  stated:  * 

"  Before  reaching  a  decision  as  to  any  modiflcatloo  in  the  ar« 
rangement  of  the  garage  as  originally  laid  out.  and  as  deecrlbad 
in  the  spedflcatlons.  other  than  such  changes  as  were  necessary 
due  to  corrected  measurements,  it  is  desired  that  you  state 
whether  you  will  provide  a  fourth  floor  approximately  68  by  115 
over  the  parking  bay  in  which  the  elevator  is  located;  extend  the 
elevator  both  to  the  fovirth  floor  and  to  the  basement;  provide  a 
basement  of  the  sias  indicated  In  red  pencil  marks  on  the  inclc* 
sure  (the  basement  referred  to  is  the  one  completed  and  which 
we  are  now  using) ;  in  consideration  of  the  reduced  area  of  the 
basement  and  the  department  permitting  the  use  of  the  Cow- 
bay  water-prooflng  system  described  in  the  letter  accompanying 
the  letter  of  March  8  in  lieu  of  the  membrane  system  contemplated 
by  the  specifications." 

The  foregoing  was  agreed  to  as  Indicated  In  a  telegram  received 
from  Mr.  Shapiro  under  date  of  April  10.  1928.  as  follows: 

"  Re  telegram.  We  propose  construct  fourth  fioor  In  accordance 
paragraph  2,  your  letter  March  21.  and  basement  space  agreed  by 
our  architect  at  Washington  March  26." 

From  the  foregoing  It  wlD  be  noted  that  there  was  a  complete 
understanding  regarding  the  space  to  be  provided  before  the  final 
plans  were  prepared,  and  the  final  plans  submitted  by  the  archU 
tect  showed  all  of  the  changes  contemplated.  The  garage  was  con« 
structed  in  accordance  with  these  plans. 

The  question  of  additional  compensation  to  cover  the  additionid 
expense  Incurred  during  progress  of  the  construction  work  due  to 
the  unusual  conditions  encountered  was  not  brought  to  the  atten- 
tion of  the  department  until  after  the  garage  had  been  occupied. 
althoiigh  the  lessor  did  on  one  or  two  occasions  intimate  verbally 
that  he  would  probably  make  a  claim  for  "  extras." 

The  claim  presented  for  our  consideration  totals  $77,007.20  and 
Is  made  up  as  follows: 

(a)  Inereased  cost  of  foundations  on  account  of  ab- 
normal   soil    conditions $48,041.60 

Increase     In     cost     providing     fourth-fioor     space 
offered  In  place  of  basement  space  specified 15. 600.  (<0 

(c)  Providing  steel  fire  doors  required  by  city  building 

regxilations 1.008.  70 

(d)  Increased  cost  reinforcing  lised  in  first  fioor 10,  061.  IS 

(e)  Increased  coet  reinforcing  boiler-room  floor 1.567.(0 

Increased  cost  of  labor  due  to  increase  In  wage 

scale  effective  September  1,  1928 — soil  condition 

delaying  completion  47  days  after  September  1 830.  02 


I  see  DO 


(b) 


(t) 


Total 77. 007.  iO 

With  respect  to  the  foregoing,  comnoent  to  made  as  followa: 

(a)  The  concluding  paragraph  on  page  3  of  our  specifications 
directed  bidders  to  visit  and  fully  inform  themselves  regarding 
the  character  of  the  soil,  etc. 

(b)  The  substitution  of  fourth-fioor  space  for  basement  spaoe 
which  the  lessor  alleges  Increased  construction  coet  was  approved 
upon  the  request  of  the  lessor.  It  will  be  noted  from  paragraph 
1,  page  2,  of  this  memorandum,  which  Is  a  quotation  from  a  letter 
from  the  lessor's  architect  that  they  anticipated  that  the  fourth- 
floor  spaos  would  cost  more  than  basement  space. 

(c)  Our  specifications  provided  that  the  garage  must  be  con- 
structed in  accordance  with  city  and  State  building  regulations, 
and  these  regulations  specified  fire  doors. 

(d)  Our  specifications  required  that  the  first  floor  bearing  on 
sou  be  reinforced  with  approved  road  n>esh.  In  view  of  the  chsr- 
acter  of  the  soil.  In  order  to  provide  a  floor  that  would  bold  the 
weight  that  would  be  imposed  upon  It,  the  lessor  used  steel 
reinforcing  rods  in  slabs  and  beams  instead  of  road  mesh.  This 
action  was  necessary  in  order  to  provide  the  character  of  floor 
contemplated  by  the  specifications. 

(e)  On  account  of  the  water  preesxire  on  the  floor  due  to  the 
fact  that  the  floor  is  several  feet  below  the  water  level  of  the 
Charles  River  Basin,  It  was  necessary  to  weight  and  reinforce  the 
floor  to  withstand  the  pressure.  This  was  contemplated  by  the 
speclflcatlons. 

(f)  This  charge  resulted  from  an  Increase  In  the  salary  scale 
during  the  cotirse  of  construction.  The  dUBcuIties  encountered 
in  finding  suitable  footings  for  the  foundation  delayed  the  com- 
pletion of  the  building  beyond  September  1,  otherwise  the  old 
salary  scale  would  have  been  in  effect  during  the  entire  period  off 
construction. 

It  to  believed  the  department  to  not  responsible  in  any  way  for 
this  situation.    (Pencil  noUtlon  by  J.  H.  Bartlett—"  Put  In  file  B.") 

Mr.  BLAINB.  Mr.  President,  I  also  wish  to  call  attention 
to  the  fact  that  a  very  reputable  appraisal  company  made 
an  appraisal  of  this  property,  and  that  appraisal  is  sllshtly 
in  ezcen  of  laoOjOOO  more  than  the  price  that  is  now  agreed 


upon  so  far  tfs  we  have  gone  up  U>  this  point, 
objection  to  the  passage  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  Uilrd  reading, 
x«ad  the  third  time,  and  passed. 

mssAGB  raoM  thk  house 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  9699)  making  appropriations 
for  the  Treasury  and  Post  Office  E)epartments  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
^to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  Joint  resolution  (H.  J.  Res.  418)  authorizing 
the  distribution  of  Government-owned  wheat  and  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
for  relief  of  distress. 

The  message  further  announced  that  the  House  had 
screed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8766)  to  amend  the  sixth  exception  in  section  3  of  the  im- 
migration act  of  1924  with  reference  to  nonimmigrant  status 
of  certain  aliens. 

The  message  also  aimounced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  10600) 
to  exempt  from  the  quota  husbands  of  American  citizens; 
requested  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Dickstkut. 
Mr.  Palmisano.  Mr.  Dns.  Mr.  Johhson  of  Washington,  and 
Mr.  JMfKiHS  were  appointed  managers  on  the  part  of  the 
House. 

UnOLLXO   Bn.L8  SICNXD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

8. 4874.  An  act  to  grant  a  right  of  way  or  easement  over 
lands  of  the  United  States  within  the  Upper  Mississippi 
River  Wild  Life  and  Fish  Refuge  to  the  Savanna-Sabula 
Bridge  Co..  a  corporation,  for  the  construction,  maintenance, 
and  operation  of  a  hiiiiway  between  Savaima,  DL,  and 
Sabula.  Iowa; 

H.  R.  308.  An  act  to  provide  for  the  appointment  of  an 
acting  secretary  of  the  Territory  of  Hawaii  dmring  the  ab- 
sence or  illness  of  the  secretary; 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber; 

H.  R.  3961.  An  act  for  the  relief  of  Catherine  Bell; 

H.  R.  3992.  An  act  for  the  relief  of  Anna  A.  Hall; 

H.  R.  4056.  An  act  for  the  relief  of  Emma  Shelly: 

H.  R.  7504.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  the  Justice  of  the  Republic  of  Panama  who  seek 
refuge  in  the  Canal  Zone; 

H.  R.  7507.  An  act  to  regulate  radio  equipment  on  ocean- 
going vessels  using  the  ports  of  the  Canal  2k)ne; 

H.  R.  8694.  An  act  to  amend  section  5240,  United  States 
Revised  Statutes,  as  amended  (U.  8.  C.  tltie  12,  ch.  3.  sees. 
481.  482.  483,  484,  485) ,  and  for  other  purposes; 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post  office  and  customhouse  In  Newark,  N.  J^ 
to  the  city  of  Newark  for  the  use  as  a  pubUc  street; 

H.R.9331.  An  act  for  the  relief  of  Octavla  Gulick  Stone; 

H.  R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30,  1903.  and  for  other  purposes,"  approved  July  1, 
1902.  and  for  other  purposes;  and 

H.  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  enter  Into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Grand  Central  Station 
Post  Office  and  Office  Building.  No.  452  Lexington  Avenue.  In 
the  city,  county,  and  State  of  New  York,  for  post-office  and 
other  governmental  purposes,  and  to  pay  the  purchase  price 
therefor  on  or  prior  to  June  30.  1937. 


KXXMmOX  OF  HTTSBANDS  OF  AXSKICAIV  CITIUHS  FBOH  TH«  QQOTA 

The  PRESn)INO  OFFICER  (Mr.  PaTmsoir  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Represen- 
tatives disagreeing  to  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  10600)  to  exempt  from  the  quota  husbands  of 
American  citizens,  and  i-equestlng  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  REED.  I  move  that  the  Senate  insist  upon  Its 
amendments  and  agree  to  the  conference  asked  by  the 
House,  and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Rkkd,  Mr.  Hatfik.d,  Mr.  Johnson.  Mr.  Kate,  and 
Mr.  Cofkland  conferees  on  the  part  of  the  Senate. 

ADVANCES  FOR  CROP  PLAlfTIKG  AND  CULTIVATIOW 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
4780)  to  provide  that  advances  under  the  Reconstruction 
Finance  Corporation  act  may  be  made  for  crop  planting  or 
crop  cultivation.  Includ'r^g  summer-fallowing,  during  the 
year  1932. 

Mr.  NORBECK.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House  to  the  bill,  request  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  NoRBKCK,  Mr.  SrEzwn,  and  Mr.  Plstchxr  con- 
ferees on  the  part  of  the  Senate. 

AMXLZA  KAKHAIT  FTmiAM — COHFXRKWCE  RKFOtT 

Mr.  REED.  I  send  to  the  desk  a  conference  repo^  on 
the  disagreeing  votes  of  the  two  Houses  on  Senate  Joint 
Resolution  165.  I  may  state  that  the  House  recedes  from 
both  amendments  put  on  the  bill  by  the  Senate. 

The  report  was  read  and  agreed  to,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  Joint 
resolution  (S.  J.  Res.  165)  authorizing  the  President  of  the 
United  States  to  present  the  distinguished-flying  cross  to 
Amelia  Earhart  Putnam,  having  met.  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  amendments  nimibered 

1  and  2. 

Davo)  a.  Reed, 
Frederic  d  Walcott, 
DimcAir  U.  Flktchxr. 
Managers  on  the  part  of  the  SenaU, 

Lister  Hill. 
W.  Frahk  Jambs. 
Jakes  M.  Fxra^ATRicK. 
Managers  on  the  part  of  the  Bomm, 

messages  PROM  THE  PRESIDEirr — APPROVAL  OP  BILLS  AHD  A  JOtR 

RXSOLtmON 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  Joint  reso- 
lution: 

On  June  30,  1933: 

S.  83.  An  act  for  the  relief  of  Margaret  Crotty; 

8. 84.  An  act  for  the  relief  of  Abraham  Green; 

8. 218.  An  act  authorising  adjustmoit  of  the  claim  of  the 
Westinghouse  Electric  l»  "Manufacturing  Co.; 

S.  800.  An  act  for  the  relief  of  Ellingsoo  ft  Qroskopf 
(Inc.) ; 

8.  816.  An  act  for  the  reUef  of  K.  H.  Flagg; 

8. 2236.  An  act  to  reimburse  the  William  L.  Gilbert  Clock 
Co.  for  revenue  erroneously  jpaid; 

S.  2335.  An  act  for  the  relief  of  O.  R.  Yoilc; 

8.2569.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  O.  Wick; 
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8.3058.  An  met  AUttaorizins  adjustment  of  the  claim  of 
the  Rio  Grande  Southern  Railroad  Co.; 

8. 3784.  An  act  to  add  certain  lands  to  the  Idaho  Natkmal 
Forest,  Idaho; 

8. 452S.  An  act  providing  for  the  transfer  of  the  duties 
authorised  and  authority  conferred  by  law  upon  the  board 
of  road  commissioners  in  the  Territory  of  Alaska  to  the  De- 
partment of  the  Interior,  and  for  other  purposes; 

8.  4573.  An  act  authorizing  the  sale  of  the  southerly  end 
of  the  brealcwater  at  Indiana  Harbor,  Ind.; 

8.4808.  An  act  relating  to  the  acquisition  of  restricted 
Indian  lands  by  States,  counties,  or  municipalities;  and 

8.  J.  Res.  188.  Joint  resolution  amending  the  Joint  resolu- 
tion providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the  United  States  and 
Alaska,  approved  Jime  6.  1933. 

On  July  :.  1933: 

8.  772.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  Nursery  site.  In  the  county  of  Cherry, 
State  of  Nebraska;  and 

S.  4898.  An  act  amending  an  act  entitled  "An  act  authoris- 
ing the  State  of  West  Virginia  by  and  through  the  State 
Bridge  Commission  of  West  Virginia,  or  the  successors  of 
said  commission  to  acqiilre,  purchase,  construct,  improve, 
maintain,  and  operate  bridges  across  the  streams  and  rivers 
within  said  State  and'^or  across  botmdary-line  streams  or 
rivers  of  said  State,"  approved  March  3.  1931. 

KKSSAGI  raOM  THX  ROUSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  Joint  resolution  (S.  J.  Res.  165)  authorizing 
the  President  of  the  United  States  to  present  the  distin- 
guished-flying cross  to  Amelia  Earhart  Putnam. 

The  message  also  announced  that  the  House  had  agreed  to 
the  amendmmt  of  the  Senate  to  the  bUI  (H.  R.  3811)  for 
the  relief  of  Lela  B.  Smith. 

KNHOLLKS   BILLS  SXClfSD 

The  message  further  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President; 

H.  R.  8818.  An  act  to  amend  the  second  paragraph  of  sec- 
tion 5  of  the  act  entitled  "An  act  to  amend  Title  n  of  an 
act  approved  February  28,  1925  (43  Stat.  1066;  U.  8.  C. 
title  39)."  regulating  postal  rates,  and  for  other  purposes; 

H.  R,  9349.  An  act  making  appropriations  for  the  De- 
partments of  State  aiu]  Justice  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  SO,  1933.  and  for  other  purposes;  and 

H.  R,  12443.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
Jime  SO.  1932,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30,  1932.  and 
June  30,  1933.  and  for  other  purposes. 

ROMK-LOAK  BANKS 

Mr.  WATSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  12280.  known  as  the  home  loan 
bank  bill. 

The  VICE  PRESIDENT.    Let  the  bill  be  reported  by  title. 

The  Cmxr  Cldk.  A  bill  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes. 

Tlift  VICE  PRESIDKNT.  The  question  is  on  the  motion 
of  the  Senator  from  Indiana. 

Ifr.  BORAH.    Mr.  President,  win  the  Senator  yield' 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.    I  yield. 

Mr.  BORAH.  Is  the  Senator  moving  to  have  this  bin 
made  the  xmflnished  business? 

Mr.  WATSON.    Yes. 

Mr.  BORAH.  Mr.  President.  I  am  In  favor  of  this  bffl; 
that  is  to  say,  I  am  In  favor  of  Its  being  considered,  but  I 

1 ' 


wanted  to  ask  has  there  been  any  agreement  or  understand- 
ing as  yet  about  adjournment? 

Mr.  WATSON.  Does  the  Senator  mean  final  adjourn- 
ment? 

Mr.  BORAH.     Yea. 

Mr.  WATSON.  No;  there  has  not  been  because  there 
could  not  be,  I  will  say  to  the  Senator,  The  situation  as 
regards  relief  legislation,  with  which  I  think  the  Senator  Is 
well  informed,  Is  xmcertaln.  Two  of  the  members  of  the 
conference  committee  on  the  part  of  the  House  have  ab- 
sented themselves  to  go  to  the  convention,  of  which  I  do 
not  complain,  but  the  result  is  that  the  conference  report 
has  been  held  up. 

Mr.  BORAH.  Are  we  going  to  be  given  an  opportunity 
to  consider  some  of  the  measures  in  which  some  of  us  are 
very  deeply  interested? 

Mr.  WATSON.  To  what  measures  does  the  Senator  have 
reference? 

Mr.  BORAH.  I  have  particular  reference  now  to  Order 
of  Business  No.  809,  being  House  blU  11499,  for  restoring 
and  maintaining  the  purchasing  power  of  the  dollar,  which 
has  been  reported  by  the  Senator  from  Virginia  [Mr.  Glass] 
from  the  Committee  on  Bcmklng  and  Currency,  the  report 
being  unanimous.  I  think  that  biU  ought  to  be  passed.  It 
is  a  move  at  least  to  give  the  people  of  this  country  suffi- 
cient money  with  which  they  may  redeem  themselves. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  that  I  Join  in 
the  opinion  of  the  Senator  from  Idaho  that  the  bin  to 
which  he  refers  relating  to  the  currency  should  receive  con- 
sideration I  hope  that  before  the  Senate  concludes  its 
labors  that  blU  wlU  be  disposed  of.  and  I  am  ready,  in  so  far 
as  possible  to  do  so.  to  cooperate  to  that  end. 

Mr.  BORAH.  I  am  not  going  to  stand  in  the  way.  of 
course,  of  the  Senator  from  Indiana  having  the  bill  to  which 
he  has  referred  made  the  unfinished  business,  but  I  want  It 
understood  that  within  a  reasonable  time  some  of  these 
other  biUs  shall  have  a  hearing. 

Mr.  WATSON.  Mr.  President,  while  I  have  been  Just  as 
anxious  as  any  other  Member  of  the  Senate  could  be  to  get 
away  from  here  on  account  of  the  long  and  arduous  session 
through  which  we  have  gone  and  the  multiplied  burdens 
which  we  have  been  compelled  to  bear,  yet  I  have  believed 
all  the  time  that  we  ought  in  an  orderly  manner  take  up 
and  deal  with  questions  which  present  themselves  to  us 
and  adjourn  when  we  get  through.  I  know  of  no  reason 
why  the  bill  to  which  the  Senator  from  Idaho  refers  should 
not  have  the  consideration  of  the  Senate  before  final  ad- 
journment; but.  even  in  that  case,  I  see  nothing  In  the  way 
of  our  adjourning  a  week  from  to-day.  as  things  now  look, 
unless  some  discussion  should  be  unduly  prolonged. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Indiana  to  proceed  with  the  considera- 
tion of  House  bill  12280. 

Mr.  BLACK.  Mr.  President,  I  desire  to  send  to  the  desk 
a  statement  signed  by  Mr.  J.  T.  Kirk  and  Mr.  R.  L.  Layton 
and  thousands  of  other  citizens  of  Alabama,  and  ask  that  it 
may  be  read  at  this  time  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  read- 
ing of  the  petition?  The  Chair  hears  none,  and  the  Sec- 
retary will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

To  the  Senate  of  the  United  States,  Washington.  D.  C: 
We.  tlie  undersigned  citizens  of  the  Tennessee  Valley,  ewnestly 

petition  you  to  take  action  on  Muscle  Shoals  at  this  session  of 

Congress,  which  will  put  these  planU  to  work  for  the   bene&t  of 

the   public. 

Signed  by  J.  T.  Kirk  and  numerous  other  eltlaens. 

Bffr.  BLACK.  Mr.  President.  It  is  not  my  Intention  to 
object  to  the  consideration  of  the  home  bank  bill.  I  do 
desire,  however,  to  state  that  I  thoroughly  agree  with  the 
expression  Just  made  by  the  Senator  from  Indiana  [Mr. 
Watson]  that  we  should  stay  here  until  we  finish  the  busi- 
ness which  is  on  the  calendar  and  which  should  be  disposed 
of  by  the  Senate. 

The  statement  made  with  reference  to  putting  the  plant 
at  Muscle  Shoals  to  work,  in  my  Judgment,  is  correct.  If 
those  plants  were  properly  operated  for  the  purpose  for 
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Mr.  COUZENS.    May  I  ask  the  Senator  how  Senate  biU 
2959  got  out  of  the  committee,  then,  if  the  House  bin  was 


Mr.  COn2^ENS.    Mr.  President,  may  I  point  out  to  the 
Senator  from  Arkansas  that   the   Senator   from   Indiana 
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which  they  were  originally  dedicated.  It  would  put  thou- 
sands of  Ameirican  citizens  to  work  and  the  plants  would 
not  at  the  same  time  compete  with  the  products  of  Ameri- 
can business,  although  they  might  displace  a  great  deal  of 
Chilean  nitrate. 

I  am  presenting  this  petition  to  the  Senate  at  this  time 
in  the  hope  that  the  Senate  will  see  fit  before  it  adjourns 
to  take  action  on  Muscle  Shoals  legislation.  I  shall  not 
object  at  this  time  to  taking  up  the  home  loan  bllL 

The  VICE  PRESIDENT.  The  petition  will  Ue  on  the 
table. 

The  question  Is  on  the  motion  of  the  Senator  from 
Indiana. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  bill  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Plunking  and  Currency,  with  amendments. 

BCr.  WATSON.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  may  be  dispensed  with. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.  I  think  it  is  a  very  important  bill  and 
ought  to  be  read. 

The  VICE  PRESIDENT.    Objecticm  is  made. 

MODinCATION  or  VOLSTXAO  ACT 

Mr.  BINOHAM.  Mr.  President,  in  my  opini<m,  nothing 
we  could  do  would  help  the  coimtry  m<Nre.  hdp  the  revenue 
more,  and  produce  Improved  business  conditions  more  than 
modifying  the  Volstead  Act. 

It  has  seemed  for  many  months  and  even  years  as  though 
that  was  impossible;  but,  thanks  to  the  Democratic  platform 
in  Chicago — which  now  pledges  the  Democratic  Party  to  se- 
curing immediate  modification  of  the  Volstead  Act  in  so  far 
as  It  may  be  done  under  the  Constitution — I  am  about  to 
propose  an  amendment  to  this  bill  and  ask  that  it  be  printed 
and  lie  upon  the  table.  Briefly,  Mr.  President,  it  alters  the 
national  prohibition  act  to  permit  the  manufactxxre  and  sale 
of  alcoholic  beverages  of  an  alcoholic  content  of  3.2  per  cent. 

Mr.  WATSON.  Mr.  President,  does  the  Senator  mean  to 
offer  that  as  an  amendment  to  the  home  loan  bill? 

Mr.  BINGHAM.  Yes,  Mr.  President;  at  the  proper  time, 
but  as  late  as  possible,  in  order  to  permit  the  Senators  now 
in  Chicago  to  return  to  the  Senate  and  express  their  views 
on  it.  I  do  not  intend  to  take  it  up  until  they  get  back, 
unless  the  bill  should  be  on  its  final  passage  before  their 
r«tum:  and  may  I  thank  the  Seiuitor  for  reminding  me  that 
possibly  his  bill  will  not  take  as  long  in  discussion  as  some 
of  us  think,  and  the  Democratic  convention  may  take  a 
longer  period  than  many  of  us  hope.  In  that  case  I  should 
hope  that  the  whip  on  the  minority  side  might  communicate 
by  telegram  with  members  of  his  party  now  in  Chicago  to 
ascertain  their  views  and  arrange  their  pairs  accordingly. 
I  believe  that  with  their  aid— although  previously  there  have 
been  more  votes  in  favor  of  this  action  on  this  side  of  the 
aisle  than  on  the  other,  with  the  action  of  the  Democratic 
convention  there  will  be  a  large  Increase  In  the  favorable 
votes  on  the  other  side  of  the  aisle — the  measxire  may  pass, 
and  that  the  Federal  Government  may  receive  a  very  large 
increase  in  revenue,  and  the  business  world  be  given  an 
impetus  which  no  other  bill  that  I  have  heard  of  is  likely 
to  give  it. 

The  VICE  PRESIDENT.  What  order  does  the  Senator 
desire  for  his  amendment — to  be  printed  and  lie  on  the 
table? 

Mr.  BINOHAM.  I  ask  that  it  may  be  printed  and  Ue 
on  the  table,  and  I  shall  call  it  up  at  the  proper  time. 

The  VICE  PRESIDENT.    That  order  may  be  made. 

OKOCS  FOR  RBCBSS  UMTIL  TTTXSDAT 

Mr.  McNARY.  Mr.  President.  I  desire  to  propose  a  unani- 
mous-consent agreement  which  I  think  will  be  heartily  ac- 
cepted by  Members  of  the  Senate.  I  ask  unanimous  consent 
that  when  the  Senate  shall  have  concluded  its  work  to-day 
It  recess  until  Tuesday  next  at  10  o'clock  a.  m. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  it  is  so  ordered. 


Mr.  FLETCHER.  Mr.  President,  am  I  to  understand  the 
Senate  will  take  a  recess  until  Tuesday  next,  so  there  win  be 
no  session  to-morrow  or  Monday? 

Mr.  McNARY.  Certainly  if  we  recess  from  to-day  imtll 
Tuesday  there  could  not  be  a  session  to-morrow  or  Monday. 
I  have  spoken  to  the  leader  on  the  other  side,  the  Senator 
from  Arkansas  [Mr.  RobznsonI,  and  many  other  Senators, 
and  It  is  entirely  agreeable  to  everypne. 

HOKI-LOAaf  BAioca 

"nie  Senate  resumed  the  consideration  of  the  bin  CBL  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

The  VICE  PRESIDENT.    "Rie  dwk  will  read  the  bUL 

Mr.  WATSON.  Mr.  President.  I  want  to  make  a  sugges- 
tion, if  I  may  have  unanimous  consent  to  do  so. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
[Mr.  CouzxNs]  objected  to  dispensing  with  the  formal  read- 
ing of  the  bilL 

Mr.  WATSON.    I  merely  wish  to  make  a  suggestion  about 

reading  the  bllL 

I  have  not  the  slightest  objection  to  having  tho  Dm  read. 
because,  as  the  Senator  says,  it  is  a  long  and  involved  MIL 
If  Senators  will  follow  the  reading  of  the  bill,  or  if  they  will 
read  the  copies  they  have  before  them  as  the  clerk  progresses, 
I  think  it  will  add  very  materially  to  the  knowledge  of  \he 
bill  by  Senators;  and,  furthermore,  it  will  obviate  the  neces- 
sity of  my  making  a  very  long  statement  about  it. 

Mr.  COUZENS.  Mr.  President,  I  observe  that  there  is  not 
any  report  filed  with  H.  R.  12280. 

Mr.  WATSON.    Yes;  that  happens  this  way,  I  will  say  to 
the  Senator:   I  adopted  a  rather  unusual  procedure- 
Mr.  COUZENS.    I  assumed  that  it  was.  

Mr.  WATSON.  That  is  to  say,  the  report  made  by  Repre- 
sentative RxiLLT.  of  the  House  committee.  Is  so  lucid  and  so 
comprehensive  that  I  called  him  and  said,  "  I  am  going  to 
take  the  Uberty  of  incorporating  your  report  as  a  part  of 
my  report  to  the  Senate  on  this  bill,  which  is  the  identical 
bill."  He  said  he  would  be  very  glad,  of  course,  to  have 
that  done;  and  so.  instead  of  writing  a  new  report,  I  have 
submitted  the  report  of  the  House  committee  as  the  report 
from  our  committee. 

Mr.  COUZENS.  Btoy  I  ask  the  Senator  If  his  report  of 
June  16  with  8.  2959  applies  to  H.  R.  12280? 

Mr.  WATSON.  It  does  apply  to  H.  R.  12280.  but  the 
wrong  numbers  were  used  in  preparing  the  report:  that  Is 
aU. 

Mr.  COUZENS.  Both  blUs  are  on  the  calendar.  The  bill 
of  the  Senator  from  Indiana,  8.  2959.  apparently  was  ac- 
companied by  a  report  of  his  own  fUed  with  It;  but  there  la 
a  difference  between  S.  2959  and  H.  R.  12280. 

Mr.  WATSON.  A  very  great  difference;  and  In  the  com- 
mittoe  H.  R.  12280  was  substituted  for  8.  2959. 

Mr.  COUZENS.  But  the  Senator  did  not  fUe  any  minority 
views,  such  as  were  filed  in  the  House. 

Mr.  WATSON.    Minority  views?    No.    I  was  not  In  the 

minority. 

The  VICE  PRESIDENT.  May  the  Chair  have  the  at- 
tention of  the  Senator  from  Indiana?  The  Chair  under- 
stood that  the  motion  was  to  take  up  the  House  bin.  and 
the  House  bill  was  voted  upon.  If  the  Senator  desires  to 
take  up  the  Senate  bill,  that  moUon  will  have  to  be  put. 

Mr.  WATSON.  No;  I  do  not.  In  the  committee  we  sub- 
stituted the  House  bill  for  the  Senate  bill,  and  reported 
that  measure.  There  was  some  confusion  about  the  num- 
ber and  some  confusion  about  some  of  the  amendments 
and  about  some  of  the  language.  I  consulted  with  the 
parhamentary  clerk,  and  the  result  was  that  this  was  the 
bill  that  was  formulated. 

The  VICE  PRESIDENT.    That  Is,  the  House  bUl? 

Mr.  WATSON.  The  House  bin,  which  is  the  one  I  have 
moved  to  take  up. 

The  VICE  PRESIDENT.  That  is  the  one  that  is  now 
before  the  Senate  for  action. 

Mr.  WATSON.    That  is  the  one  that  is  now  before  the 

Senate. 
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COUZENS.  ICay  I  ask  the  Senator  bow  Senate  biU 
2050  got  out  of  the  committee,  then,  if  the  House  bin  was 
reported  as  a  substitute? 

.    Mr.  WATSON.    It  was  indefinitely  postponed  in  the  com- 
mittee.       

Mr.  COT7ZENS.  But  Senate  bill  2959  could  not  have 
been  on  the  calendar  if  it  was  indefinitely  postponed,  be- 
cause it  now  appears  on  the  Senate  Calendar,  with  the  re- 
port from  the  Senator  from  Indiana,  as  bavins  been  re- 
ported four  days  ahead  of  H.  R.  12280. 

Mr.  WATSON.  But  the  committee  thought  they  were 
reporting  the  House  bill,  and  inadvertently  and  mistakenly 
reported  the  Senate  bill.  That  is  the  situation.  The  Senate 
bill  never  has  really  been  on  the  calendar.  That  is  my 
understanding. 

Mr.  COUZENS.    It  is  on  the  calendar  now. 

Mr.  WATSON.  It  is  erroneously  there,  because  the  bill 
we  reported  was  H.  R.  12280. 

Mr.  COUZENS.     So  I  understand. 

Mr.  WATSON.  That  is  the  one,  at  all  events,  that  is 
before  the  Senate  now.  The  Senate  can  take  any  action 
it  may  please  with  regard  to  S.  2959.  if  it  is  considered  to 
be  on  the  calendar.    I  think  it  Is  erroneously  there. 

Mr.  COUZENS.  It  is  on  the  calendar,  but  I  think  it 
makes  no  difference.  I  am  not  objecting.  I  simply  wanted 
to  get  straight  as  to  what  bill  we  are  considering. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  from  Indi- 
ana [Mr.  Watson]  introduced  a  bill  that  was  referred  to 
the  Committee  on  Banking  and  Currency,  and  hearings  last- 
ing over  weeks  were  had  on  that  bill.  Finally,  when  the 
Senate  committee  acted,  it  agreed  to  report  H.  R.  12280.  I 
suppose  that  was  because  it  was  a  House  bill,  and  the  hope 
was  that  if  that  bill  passed  it  could  then  go  to  conference 
and  we  would  get  quicker  action.  Otherwise,  if  we  passed 
the  Senate  bill,  that  would  have  to  go  to  the  House.  It  was 
somewhat  different— In  fact,  quite  considerably  different. 
I  suppose,  because  I  think  it  was  modified  once  or  twice 
after  the  Senator  introduced  it. 

Mr.  WATSON.    Very  greatly. 

Mr.  nJBTCHSR.  So  the  Senate  committee  took  no  action 
on  the  original  bill  but  acted  on  the  House  bilL 

Mr.  WATSON.    That  is  correct. 

Mr.  FLETCHER.  And  that  is  the  proposition  now  before 
the  Senate. 

Mr.  WATSON.  Would  it  be  in  order  now  for  me  to  move 
to  postpone  indefinitely  Senate  bill  2959? 

The  \rtCE  PRESIDENT.  The  Chair  would  suggest  that 
that  be  done  after  the  House  bill  is  acted  upon. 

Mr.  FLETCHER.  The  Senator's  idea  is  to  proceed  with 
the  consideration  of  this  i>ill  now? 

Mr.  WATSON.    Yea. 

Mr.  FLETCHER.    UntU  It  is  finished? 

Mr.  WATSON.    Yes. 

Mr.  n^ETCHER.  I  desire  to  submit  some  observations  on 
the  bill. 

Mr.  WATSON.    That  is  the  Senator's  right,  of  coarse. 

The  VICE  PRESIDENT.     The  bill  will  be  read. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  is  the  report 
on  the  Senate  bill,  which  appears  to  be  the  only  report  made 
by  the  Senate  committee,  applicable  to  the  bill  that  is  being 
taken  up.  H.  R.  12280? 

Mr.  WATSON.  Wholly  applicable,  because  tt  Is  a  report 
on  the  bill  which  is  now  before  the  Senate,  H.  R.  12280. 

Mr.  COUZENS.  I  think  there  has  been  a  misunderstand- 
ing. 

Mr.  ROBINSON  of  Aridumsas.  If  I  may  say  so.  the  report 
Itself  shows  that  it  is  to  accompany  S.  2959.  which.  I  under- 
stand, is  the  bill  of  the  Senator  from  Indiana.  Technically. 
I  presimie  what  happened  is  that  the  House  bill  was  re- 
ported with  an  amendment  striking  out  all  after  the  enacting 
clause  and  incorporating  the  Senate  bill.    Is  that  true? 

Mr.  WATSON.  That  is  what  happened;  and  we  did  that 
in  the  committee.  I  will  say.  and  S.  2959  was  never  acted  on. 
It  was  mistakenly  reported,  and  It  is  not  before  the  Senate: 
and  if  it  be  considered  before  the  Senate.  I  will  move  to 
postpone  it  indefinitely. 


Mr.  COUZENS.  Mr.  President,  may  I  point  out  to  the 
Senator  from  Arkansas  that  the  Senator  from  Indiana 
claims  that  S.  2959  was  reported  in  error.  Now  he  wants  to 
have  us  consider  H.  R.  12280,  and  use  as  a  report  from  the 
committee  the  House  report  by  Mr.  Rxuxt.  which  is  report 
No.  1418.  published  by  the  House  of  Representatives. 

Mr.  WATSON.    That  is  right. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  bill. 

The  legislative  clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  w:is.  on  page  2.  line  2.  after  the  words  "  Puerto 
Rico."  to  insert  "  the  Virgin  Islands  of  the  United  SUtes." 
so  as  to  read: 

(S)  The  term  **  State  "  Includes  the  EMstrlct  of  Columbia.  Puerto 
Rico,  the  Virgin  Islands  of  th«  Unltad  BUtM.  and  tha  Ttonitartaa 
of  Alaska  and  HawaU. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  line  15,  after  the 
words  "  Puerto  Rico."  to  Insert  "  the  Virgin  Islands."  so  as 
to  read: 

Sbc.  S.  As  soon  as  practicable  the  board  shall  divide  the  con- 
tinental United  Btotea.  Puerto  Rico,  the  Virgin  Islands,  and  the 
Terrltorlee  of  Alaska  and  Hawaii  Into  not  leM  than  8  nor  mora 
than  12  dlstrlcta. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  4. 
line  10.  after  the  word  "  association,"  to  strike  out  the  word 
"  or  "  and  to  insert  the  words  "  insurance  company  ";  on 
Une  10.  after  the  word  "  bank  "  and  the  comma,  to  insert 
the  words  "  trust  company.  State  bank,  or  other  b»T>iring 
organization  ";  on  line  19,  after  the  word  "  bcmk  "  and  the 
comma,  to  insert  the  words  "  trust  company.  State  bank, 
or  other  banking  organisation."  so  as  to  make  the  paragraph 
read: 
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Sac.  4.  (a)  Any  building  and  loan  aaaoclatton.  savings  and 
loan  association,  cooperative  b€Uik.  bomeatead  association,  in- 
surance company,  savings  bank,  trust  company.  State  bank,  or 
oUxer  banking  organization  shall  be  eligible  to  baeoma  a  member 
of  or  a  nonmember  borrower  of  a  Federal  home-loan  bank  If 
such  Institution  (1)  Is  duly  organised  imder  the  laws  of  any 
State  or  of  the  United  Stataa;  (2)  Is  subject  to  Inspection  and 
regulation  undar  the  banking  laws  or  under  similar  laws  of  the 
State  or  of  the  United  States,  and  (3)  makes  such  home  mortgage 
loans  as  in  the  Judgment  of  the  board  are  long-term  loans  (and 
in  the  case  of  a  savings  bank,  trust  eompauy.  Stete  bank,  or 
other  banking  organization  If.  In  the  Judgment  of  the  board,  tta 
time  deposlte,  as  defined  In  section  10  of  the  Federal  reserve  act. 
warrant  Ite  making  such  loans).  No  Institution  shall  be  eligible 
to  become  a  member  of  or  a  nonmember  borrower  of  a  Federal 
home-loan  bank  If.  In  the  Judgment  of  the  board,  tte  financial 
condition  Is  such  that  advances  may  not  safely  be  made  to  such 
Institution  or  the  character  of  Its  mAnagemeut  or  Its  home- 
financing  policy  Is  inconsistent  with  sound  and  economical  home 
financing  or  with  the  purposes  of  this  act. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed  and  continued  to 
Une  21,  page  5.  the  last  paragraph  read  being  as  follows: 

(o)  Notwithstanding  the  ptovlalons  of  clause  (9)  of  subsection 
(a)  of  this  section  requiring  Inspection  and  regulation  tinder  law 
as  a  condition  with  respect  to  eligibility  for  membership,  any 
building  and  loan  aaaoclatlon  which  wotild  be  eligible  to  become 
a  member  of  a  Federal  home-loan  bank  except  for  the  fact  that  It 
la  not  subject  to  Inspection  and  regulation  under  the  banking 
law*  or  similar  laws  of  the  Stete  in  which  such  association  is 
organized  shall,  upon  subjecting  Itself  to  such  Inspection  and 
regulation  as  th«  board  ehaU  prescribe,  be  eligible  to  become  a 
member. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  some 
member  of  the  committee  about  section  5  which  is  about  to 
be  read.  As  I  understand,  that  was  put  in  on  the  floor  of 
the  House,  and  was  not  considered  by  the  committee  of 
the  House. 

Mr.  COUZENS.  Mr.  President,  the  «anHny  and  Currency 
Committee  of  the  Senate  considered  it. 

Mr.  COPELAND.    And  decided  to  leave  It  in? 

Mr.  COUZENS.     Yes. 

Mr.  COPELAND.  Of  course,  that  would  be  subject  later 
to  amendment 

Mr.  COUZENS.    Yes;  it  la  all  subject  to  amendment. 
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The  PRESIDING  OFFICER.    Sixty-four  Senators  having  I  Of  course  I  do  not  want  to  superimpose  the  discussion  of 

I  <•  «_■•«  »^  A. «--a.      a  A.      ■ X-      A.% ^1^ ^^^1  .^_       ^^     A\m.  ^      ^  .^_  ... 
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Mr.  COPELAND.  I  want  to  oall  to  the  attention  of  the 
Senate,  however,  that  section  5  was  added  on  the  floor  of 
the  House. 

Mr.  COUZENS.    It  is  a  very  desirable  section. 

Mr.  COPELAND.  While  the  Senator  from  Michigan  says 
it  was  considered  by  our  committee,  it  was  not  oonsidered 
by  the  Banking  and  Currency  Committee  of  the  House. 

Mr.  COUZENS.  So  far  as  I  now  know.  It  was  not. 
although  it  is  a  very  desirable  amendment. 

The  PRESIDINQ  OFFICER  (Mr.  Bbatton  in  the  chair). 
The  clerk  will  resume  the  reading. 

The  reading  of  the  bill  was  resumed  and  continued  to 
page  7.  line  11.  the  last  sentence  read  being  as  follows: 

If  (be  board  finds  that  the  Inveatment  of  any  member  In  akx^k 
is  greater  than  that  required  tmder  this  section,  upon  application 
of  such  memtjcr.  the  bank  ahaU  pay  such  member  for  each  share 
of  stock  in  excess  of  the  amount  so  required  an  amoiint  eqtial 
to  the  value  of  such  stock,  or.  at  the  election  of  the  bank,  the 
whole  or  any  part  of  the  paymento  which  would  be  so  made  sbaU 
be  credited  upon  the  Indebtedness  of  the  member  to  the  bank. 

Mr.  COPELAND.  ISi.  President,  may  I  caU  the  attention 
of  the  Senator  from  Michigan  to  page  7.  line  8?  Was  there 
any  discussion  in  the  committee  about  Inserting  after  the 
word  "  stock,"  in  line  8,  the  words  "  but  not  more  than  the 
amount  paid  in  thereon  "? 

Mr.  COUZENS.  I  do  not  recall  that  that  was  ccmsidered 
by  the  committee  or  suggested. 

Mr.  COPELAND.  Will  not  the  Senator  be  good  enough  to 
make  a  note  at  that  point? 

Mr.  COUZENS.  Yes;  but  I  will  say  to  the  Senator  that 
I  am  not  in  charge  of  the  bilL  Tlw  biU  is  in  charge  of  the 
senior  Senator  from  Indiana  [Mr.  Watson]. 

Mr.  COPELAND.  I  do  not  see  the  Senator  from  Indiana 
present. 

Mr.  COUZENS.  I  think  to  make  sure  the  Senator  had 
better  draw  that  to  the  attention  of  the  Senator  from  Indi- 
ana when  he  comes  in  because  I  am  opposed  to  this  bill  as 
it  is  now  before  the  Senate. 

Mr.  COPELAND.  Whether  the  Senator  is  opposed  to  it 
or  not.  he  wants  to  perfect  it  and  make  it  just  as  good  as 
possible. 

Mr.  COUZENS.  Or  just  as  bad  as  possible,  as  the  Senator 
may  choose. 

The  next  amendment  of  the  Committee  on  Banking  and 
Currency  was,  on  page  37.  after  line  6,  to  insert: 

(c)  Section  saoa  of  the  Revised  Statutes  of  the  United  States  is 
amended  by  adding  a  clause  as  follows: 

"  Ninth.  LiablUtles  inctured  under  the  provisions  of  the  Federal 
home  loan  bank  act.** 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  FLETCHER.  Mr.  President,  I  think  I  know  what  that 
means,  but  I  should  like  to  be  positive  about  it.  I  should 
like  to  inquire  just  what  is  meant  by  extending  the  provi- 
sions of  section  5202  of  the  Revised  Statutes  so  as  to  include 
In  that  section  the  clause: 

Ninth.  Liabilities  Incurred  under  the  provisions  of  the  Federal 
home  loan  bank  act. 

Mr.  WATSON.  It  authorizes  national  banks  to  become 
indebted,  in  amounts  exceeding  paid-in  capital  stock,  in  lia- 
bilities incurred  imder  this  Federal  home  loan  bank  act. 

Mr.  FLETCHER.  I  wanted  to  be  certain  just  what  is 
Intended  to  be  covered  by  it. 

Mr.  WATSON.  The  section  6202  of  the  Revised  Statutes 
reads  as  follows: 

■avnucnow  on  WAnoiuL  autK'a  rorax.  iMBamuman 
Section  6209.  Revised  Statutes,  as  amended  by  the  acta  at  Dacwn- 

ber  2S.  19  L3:  September  7.  1916;  AprU  ft.  1918;  October  22.  LB19: 

and  February  25,  1927 

Sec.  5202.  No  national  banking  aseoclatlon  shall  at  any  time  ba 
indebted,  or  in  any  way  liable,  to  an  amount  exceeding  the  amount 
of  ita  capital  stock  at  such  time  actuaDy  paid  In  and  remaining 
undimlnlahed  by  losses  or  otherwise,  except  on  account  of  demands 
of  the  nature  following: 

First.  Notes  of  circulation. 

Second.  Moneys  deposited  with  or  cdleeted  by  the  aaaoclatton. 

Third.  BUIs  of  exchange  or  drafts  drawn  against  money  aetu- 
•Uy  on  deposit  to  the  credit  oC  the  —orlstlnn.  or  due  tbervto. 
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Fourth.  UabOttlaa  to  tha  atockholdara  of  tha 
dUvldenda  and  reaerre  profits. 

Fifth.  Uablllttea  HMmzred  undar  tbm  provisions  of  the  INdatal 
rceerva  act. 

SUth.  Llabllitlea  Ineurred  undar  tha  provlalooa  of  the  War 
Finance  Oorporatlon  act. 

Seventh.  UabUltles  created  by  the  tndoraement  of  aeceptcd  bllla 
of  exchange  payable  abroad  actually  owned  toy  tha  Indoning  beak 
and  dlaoountad  at  home  or  abroad. 

Eighth.  LiabUltlea  incurred  under  the  provlalons  of  section  202 
of  TlUe  n  of  the  Federal  farm  loan  act,  approved  July  17.  19 IS. 
aa  amended  by  the  agrleultural  credits  act  at  im. 

This  amendment  adds  another  one  to  the  list.  It  author- 
izes home  loan  bank  act  liabilities  ^o  be  added  to  that  list 

Mr.  FLETCHER.  It  rather  puzzles  me  to  know  what  lia- 
bilities would  be  Incurred  by  the  national  banks  under  the 
provisions  of  this  act. 

Mr.  WATSON.  All  it  means  is  that  national  banks  may 
borrow  of  home-loan  banks  and  incur  the  liability  of  the 
debt. 

The  PRESIDINQ  OFFICER.  The  question  la  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Banking  and 
Currency  was,  on  page  39,  line  7,  section  27,  after  the  word 
"institution."  to  strike  out  "except  national  banks.  State 
banks,  insurance  companies,  and  trust  companies,"  so  as  to 
make  the  section  read: 

SBC.  27.  Any  instituUon  organised  waOeir  any  law  of  tbs  TTnlted 
states.  Including  the  laws  relating  to  the  District  of  Columbia, 
shall  be  authorized  to  subscribe  for  stock  of  a  Federal  home  loan 
bank  if  otherwise  tf  iglble  to  make  such  subscription  under  tha 
terms  of  this  act.  any  provision  in  any  such  law  to  tba  ooa^ 
trary  notwithstanding.  '^^ 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  concluded. 

The  PRESIDING  OFFICER.  The  bill  to  open  to  aniend- 
ment. 

Mr.  WATSON.  Mr.  President,  I  shaU  make  a  very  short 
statement  about  this  bill,  although  there  are  noi  many 
Senators  present. 

Mr.  FBSS.  Mr.  President,  I  rise  to  a  parliamentary  In- 
quiry.   

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  FESS.  Have  all  the  committee  amendments  been 
adopted? 

The  PRESIDINO  OFFICER.  All  the  committee  amend- 
ments have  been  disposed  of. 

Mr.  JONES.  Mr.  President,  will  the  Senator  yield  to  me 
to  suggest  the  absence  of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Washington  for  that 
purpose? 

Mr.  JONES.  I  think  the  Senator  ought  to  have  a  ouorum 
while  he  is  explaining  an  important  bill  like  this. 

Mr.  WATSON.  It  is  a  very  important  biU.  but  appar- 
ently the  Members  of  the  Senate  are  not  sufDciently  inter- 
ested in  it  to  be  present  and  would  not  stay  if  they  came. 
However,  if  the  Senator  desires  to  suggest  the  absence  of  a 
Quonim,  I  win  yield. 

Mr.  JONES.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wUl  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  fcdlowing 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Barboxir 

Bingham 

mack 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bxilow 

Cfipet 

Caraway 

Carey 

OooUdga 

Oopelaiid 


Costlgan 
Couzans 
Davis 
Dickinson 


Fletcher 

Fraaler 

Oeorga 

Ol«m 

Ooldsborough 

Hatfield 

Bawes 

Hayden 

Bebert 

BowaU 


Johnson 

Jooas 

Kean 

Kendrlck 

Kayes 

LewU 

lIcOUl 

McMary 

Metoalf 


Morbeck 
Ikirrts 

My 

Oddlc 

Patterson 

Plttmaa 


Heed 

BoMnsoD,  Ark. 

Robinson,  nid. 

Sehall 

Sheppard 

Shortrldge 

Smoot 

Steiwo' 

Thomas.  Idaho 

Townsend 

Tramm^ 

Vandenbev 

Wacner 

Waloott 

Watson 

WhMa 


't,^ 


LXZV- 
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the  members  have  subscribed  as  much  as  each  member 

HA«{rp«   tn   laiharrrilwt  Khftll    >m>  ina/lA   nn   hv   thiA   flovemment 


The  tanporary  need  influenced  the  replies  in  the  afBma- 
tive.    Those  affirmative  answers  could  not  have  bean  ••- 
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The  PRESTDINO  OFFICER.  Slxty-foxxr  Senators  having 
answered  to  their  names,  a  quorum  Is  present 

Mr.  HOWELL.  Mr.  President,  out  ol  order  I  ask  imani- 
mous  consent  for  the  immediate  consideration  of  Order  of 
p»ff*w^—  1052.  R  R.  12281.  I  am  asking  this  because  it  Is 
a  mcatnrr  that  should  be  passed  at  this  time.  It  has  to 
do  with  the  supply  of  coal  for  the  Alaska  Railroad:  and  I 
ask  that  the  bill  be  read. 

Mr.  WATSON.  Mr.  President,  the  difllculty  about  that  Is 
thai  the  home  loan  bill  is  now  under  consideration,  and  I 
do  not  war.t  to  have  it  displaced  by  the  consideration  of 
another  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  can  not 
hear  one  word.  I  should  like  to  know  what  la  the  request 
submitted  by  the  Senator  from  Nebraska. 

Mr.  HOWELL.  Mr.  President.  I  ask  unanimoiis  consent 
for  the  immediate  consideration  of  Order  of  Business  No. 
1052.  H.  R.  12281.  It  has  to  do  with  the  supply  of  coal  for 
the  Alaska  Railroad.  It  will  not  lead  to  any  discussion,  and 
the  bill  will  have  to  go  back  to  the  House  for  action.  It 
has  already  been  jjassed  by  the  House,  and  Is  reported  with 
an  amendment.  Therefore.  I  am  asking  unanimous  consent 
for  its  inunediate  consideration. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  request 
comes  in  disregard  of  the  rules  of  t^e  Senate.  I  do  not 
think  there  would  be  objection  at  an  oppottune  time  to 
the  consideration  of  the  bill;  but  another  bill  is  now  under 
consideration,  and  I  suggest  to  the  Senator  from  Nebraska 
that  he  take  a  more  opportune  time  to  call  up  this  bllL 

Mr.  WATSON.  I  thank  the  Senator;  and  I  think  that  is 
rery  wise  advice. 

The  PRESIDINO  OFFICER.     Objection  is  made. 

Mr.  HOWELL.     My  only  reason 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  shall  ob- 
ject to  the  request  if  the  Senator  compels  me  to  do  so. 
Under  the  rules  of  the  Senate,  when  a  Senator  has  the  floor 
to  discuss  a  bill  already  under  consideration,  I  do  not  think 
It  Is  in  order  to  ask  unanimous  consent  to  take  up  another 
bill.  While  we  frequently  do  that.  I  have  indicated  to  the 
Senator  from  Nebraska  that  it  is  preferable  to  have  the 
matter  go  over  imtil  a  more  convenient  time;  and  I  shall 
object  to  a  discussion  of  the  bill  at  this  time. 

Mr.  HOWELL.     Mr.  President.  I  have  the  floor. 

Blr.  WATSON.  No;  I  will  say  to  the  Senator  that  I  have 
the  floor. 

Mr.  HOWELL.    I  was  recognized  by  the  Chair. 

Mr.  WATSON.  The  Sexuitor  was  recognized.  I  think,  for 
the  purpose  of  submitting  a  proposition  which  has  been 
objected  to. 

The  PRESIDING  OFFICER.  That  is  correct.  The  Sena- 
tor from  Indiana  had  the  floor  at  the  time  the  absence  of  a 
quonun  was  noted:  and.  of  course,  is  entitled  to  be  recog- 
nl2ed  now  and  proceed  with  his  remarks. 

Mr.  WATSON.  I  shall  have  no  objection  to  the  Senator 
bringing  up  his  measure  later  on. 

Mr.    ROBINSON    of    Arkansas.    I    shaD    not    object    at 

another  time;  but  I  do  not  feel  that  we  should  be  called 

upon  to  pass  upon  a  bill  of  this  importance,  or,  for  that 

matter,  upon  a  bill  of  any  importance,  when  a  Senator  has 

^tbe  floor  for  the  purpose  of  discussing  another  bilL 

llie  PRESIDINQ  OFFICER.  The  Senator  from  Indiana 
Is  recognized. 

Mr.  BINQHAM.  Mr.  President,  will  the  Senator  yield  to 
me  for  Just  a  moment? 

Mr.  HOWELL.    Will  the  Senator  yield  to  me? 

Mr.  WATSON.    Yes;  I  will  yield  to  the  Senator. 

Mr.  HOWELL.  The  only  reason  why  I  have  suggested 
this  is  because 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  If  the  Sena- 
tor from  Indiana  is  going  to  yield  for  the  discussion  of  other 
bills  I  shall  not  interpose  an  objection.  So  far  as  I  am  con- 
cerned. I  withdraw  the  objection. 

Mr.  WATSON.  The  Senator  from  Arkansas  Is  entirely 
right  about  that.  I  did  not  know  that  the  Senator  from 
Nebraska  intended  to  discuss  the  bill  to  which  ha  refers. 


Of  course  I  do  not  want  to  superimpose  the  dlsctisslon  of 
another  bill  or  interject  it  into  the  discussion  of  the  home 
loan  bank  bill. 

Mr.  ROBINSON  of  Arkansas.  Regular  order.  Mr.  Presi- 
dent. 

The  PRESIDING  OFFICER.  The  regular  order  is  de- 
manded. Tlie  Senator  from  Indiana  is  recognized,  and  he 
can  jrield  only  for  a  question. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  from  Indi- 
ana 3^eld?  

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Nevada? 

Mr.  WATSON.    For  what  purpose? 

Mr.  ODDIE.  For  the  purpose  of  presenting  a  conferenoa 
report. 

Mr.  WATSON.    What  is  the  conference  report? 

Mr.  ODDIE.  The  conference  report  on  the  Treasury  and 
Post  Ofllce  Departments  appropriation  bill. 

Mr.  ROBINSON  of  Arkansas.    I  call  for  the  regular  order. 

The  PRESIDINO  OFFICER.  The  regular  order  is  de- 
manded. Does  the  Senator  from  Indiana  yield  to  the  Sen- 
ator from  Nevada? 

Mr.  ODDIE.  This  Is  the  conference  report  on  an  appro- 
priation biU 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
has  not  signified  his  willingness  to  yield. 

Mr.  WATSON.  I  think  that  under  the  circimxstances  I 
had  better  not  yieldat  the  present  time;  but  I  will  yield 
a  little  later  on. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  WATSON.  I  desire,  so  far  as  possible,  to  accommo- 
date, of  course,  all  of  my  colleagues  and  associates;  but, 
after  all.  when  a  bill  is  before  the  Senate,  the  regular  pro- 
cedure is  to  discuss  that  bill.  It  has  always  been  understood, 
however,  that  a  bill  under  consideration  can  be  tempo- 
rarily laid  aside  for  the  consideration  of  conference  reports; 
but  that  might  lead  to  a  very  long  and  protracted  debate, 
and  in  the  meantime  the  measiu-e  before  the  Senate  itself 
might  suffer. 

I  shall  not  make  a  long  statement  with  reference  to  the 
pending  measure.  It  was  read  in  full  by  the  clerk.  At  the! 
time  of  its  reading  I  noticed  that  many  Senators  had  coplea 
of  the  bill  and  were  following  it,  and  I  assume  that  others 
have  at  least  sufllciently  scanned  the  bill  so  as  to  have  m 
cursory  knowledge  of  its  provisions.  | 

The  bill  provides  for  a  system  of  home-loan  banks,  f: 
8  to  12  in  nimiber.  as  may  hereafter  be  decided  by  the  bo; 
having  the  management  of  the  institution.    The  country 
to  be  divided  Into   eight  districts.     Afterwards,   II   It 
deemed  advisable  that  other  banks  should  be  added,  the 
nimaber  may  be  incresised  to  12.  | 

The  organizations  which  may  participate,  according  tci 
section  4.  are  building  and  loan  associations,  savings  an<^ 
loan  associations,  coop)erative  banks,  homestead  associations: 
savings  banks,  and.  we  added  in  the  Committee  on  Banking 
and  Currency  the  language  which  has  been  adopted  as  an 
amendment.  "  insurance  company,  trust  company.  State 
bank,  or  other  banking  organization."  i 

The  original  capital  is  to  be  furnished  by  the  members  i 
have  named  who  desire  to  take  stock  in  the  associatiom 
They  divide  the  stock  In  the  home-loan  banks  In  the  diaj 
trlcts  in  which  they  are  located,  those  furnishing  a  pai^ 
of  the  capitaL  i 

The  bill  provides  that  $125,000,000  shall  be  furnished  hi 
the  Government  from  the  Reconstruction  Finance  Corporal 
tlcn,  as  may  be  determined  by  the  board  having  the  manf 
agement  of  the  home-loan-bank  system  and  the  Secretary 
of  the  Treasury.  j 

The  bill  provides  that  books  shall  be  opened  at  once,  or 
as  soon  after  organization  as  possible,  and  that  subscriptions 
shall  be  taken  from  these  various  organizations  and  assocla^ 
tions  for  30  days,  and  at  the  end  of  the  30  days,  it  being 
provided  in  the  bill  that  the  minimum  capital  for  each  bank 
shall  be  $5,000,000,  whatever  Is  lacking  of  the  $5,000,000  aftet 
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the  membov  have  subscrfbed  as  much  as  ea^  member 
desires  to  subscribe  shall  be  made  up  by  the  Government 
from  the  Reconstruction  Finance  Corporatirai;  that  is  to 
say,  if  the  individual  members  who  subscribe  diould  sab- 
scribe  two  and  a  half  million  at  the  end  of  30  days,  then 
the  Government,  through  the  Reconstruction  Finance 
Corporation,  would  subscribe  the  other  two  and  a  half 
million  to  make  up  the  minimum. 

It  is  further  provided  that  the  loan  by  the  Government  is 
to  draw  2  per  cent  interest. 

It  further  provides  that,  after  all  of  the  other  subscribing 
members  have  subscribed  as  much  as  has  the  Government, 
50  per  cent  of  all  that  Is  taken  In  the  way  of  stock  shall 
be  paid  on  the  debt  owing  to  the  Government  by  reason  of 
its  loan  of  $125,000,000  to  the  home-loan  bank;  so  in  the 
very  nature  of  things,  if  this  Institution  shall  make  any 
money  at  aU,  It  will  be  a  question  of  only  a  short  time 
before  the  obligation  to  the  Government  will  be  discharged. 

Mr.  President,  for  the  purpose  of  determining  whether 
or  not  there  was  a  necessity  for  legislation  of  this  kind, 
the  Secrrtary  of  Commerce  sent  out  some  8,000  inquiries 
all  over  the  country,  to  banHr^g  institutions,  building  and 
loan  associations,  savings  banks,  homestead  associations, 
and  other  similar  organizations.  He  received  responses 
from  nearly  all  of  them.  The  questions  asked  were  these — 
and  I  submit  them  to  the  Senate  to  show  that  they  very 
fully  cover  every  phase  of  the  subject  which  could  be  con- 
sidered as  to  the  necessity  of  establishing  an  organization 
of  this  kind — 

1.  WouM  the  faeUltlM  prorkled  by  th«  proposed  home  loan 
diseount  tenkB  for  borrowing  on  yoxir  home  mortgage*  add  desir- 
able flexibility  and  security  to  the  conduct  of  your  institution? 

Seventy-flve  per  cent  of  all  who  responded  answered  in 
the  afBrmatlve. 


a.  Would  operation  of  the  dlsootmt  banks  Increase  the  amount 
of  credit  now  aTaUable  for  legitimate  use  In  your  community? 

Of  all  who  resptmded.  75  per  cent  responded  favorably 
to  that  question. 

3.  la  there  a  demonstrable  need  for  actual  home  construction, 
either  new  bouse*  or  remodeUlng  work,  that  ooxild  be  iindertaken 
In  your  community  If  credit  facilities  were  widened  at  the  pres- 
ent time?  If  so,  ooxUd  you  estimate  th«  probable  extent  of 
such  contemplated  construction? 

To  t^°♦^^  question  there  was  about  an  even  division  In  the 
responses  made,  about  half  of  those  answering  saying  there 
might  be  new  construction,  and  about  half  saying  tiiete 
might  not  be.  One  of  the  objections  to  this  measure  has 
been  that  it  would  lead  to  an  inflation  of  home  construction, 
which,  under  the  circumstances,  is  not  deemed  desirable  or 
advisable  in  the  country  at  this  time. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  I  was  wondering  n^ethcr  the  Senator 
expected  that  any  negative  replies  would  be  received  to 
an  Inquiry  which  offered  somebody  some  money,  or  some 
easy  Government  flnanciz^g. 

Blr.  WATSON.  Of  course,  we  discussed  that  question.  I 
remember  that  when  questionnaires  were  sent  to  the  mayors 
of  cities  asking  whether  they  needed  any  money,  they  almost 
universally  responded  that  they  did. 

Mr.  COUZENS.    Surely. 

Mr.  WATSON.  But,  after  all.  if  men  who  have  the 
sagacity  and  the  ability  and  the  stability  to  conduct  great 
flriAnpiAi  Institutions  will  deliberately  falsify  the  conditions 
to  the  Government,  then  upon  whom  may  we  rely? 

ItT.  COUZENS.  I  do  not  suggest  that  they  falsified  the 
returns.  I  contend  that  they  saw  an  avenue  to  help  liquefy 
their  assets,  to  get  some  money  from  the  sale  of  Federal 
securities  without  much  difllculty,  and  that  always  makes  It 
easy  for  anyone  to  answer  in  the  affirmative,  just  as  the 
Senator  says  with  respect  to  the  messages  sent  out  to  the 
mayors  of  the  cities  asking  if  they  wanted  Federal  aid. 
What  kind  of  an  answer  would  you  expect  but  an  affirma- 
tive one?  The  same  was  true  in  this  case.  No  one,  of 
course,  would  deny  that  there  is  a  need  temporarily  for 
relief  at  this  time,  and  of  course  that  Influenced  the  replies. 


Hie  tanporary  need  tnfluencert  the  replies  In  the  afllrma- 
tite.  Those  afBrmatlve  answers  could  not  tmf  been  se- 
cured except  for  the  temporary  distress. 

Mr.  WATSON.  The  honorable  Senate  from  Mtohtgan. 
who  is  entirely  familiar  with  the  provisions  of  this  blU, 
and  for  whose  knowledge  on  this  and  other  questions  I 
have  great  reject,  admits  the  case  when  he  sasn  there  is 
a  necessity  for  legislation  of  this  kind,  and  that  Justifies  the 
answers  given  by  those  whose  replies  he  is  now  questioning. 

Mr.  COUZENS.  If  the  Senator  will  yield  further,  I  am- 
not  questioning  the  tanporary  need,  nor  am  I  questioning 
the  Government  giving  assistance;  I  am  questioning  laost 
vigorously  and  protestinf  against  setting  up  gach  an  exten- 
sive permanent  organization  for  a  tonporary  purpoee.  In 
the  conunittee,  where  I  offered  a  substitute  for  immediate 
relief  in  this  situation,  the  amendment  was  defeated  bj 
an  8  to  8  vote,  so  that  the  committee  was  very  evenly  divided 
on  the  question  as  to  whether  we  should  have  a  permanent 
organhsation  or  temporary  relief. 

Mr.  WATSON.  I  shall  address  myself,  when  the  Senator 
offers  his  amendment,  to  that  propositian.  The  fourth 
question  asked  was  this: 


Would  the  facUltlefl  afforded  by  the  proposed  disoount 
help  to  relieve  tike  dangers  of  toredosures  on  uslmn  hopfi—  and 

farms? 

Seventy-flve  per  cent  oi  those  answering  responded  favor- 
ably to  that  question;  that  is  to  sajr.  of  aU  the  peoide 
addressed,  except  on  the  one  question  as  to  new  construc- 
tion— and  we  all  say  that  there  is  now  no  need  for  new 
ccmstruction— three-fourths  of  those  addressed  respcmded 
favorably  to  the  inquiries  sent  out  by  the  Secretary  of  Com- 
merce. I  am  assuming  that  those  men  told  the  truth.  Z 
am  assuming  that  they  made  responses  based  upon  their 
actual  knowledge  of  the  situaticm  and  the  real  need  exist- 
ing in  their  various  communities.  Of  course,  my  friend  from 
Michigan  admits  the  need,  and  that,  of  course,  admits  the 
truthfulness  of  the  responses  made  by  these  people,  because 
they  say  that  there  is  a  need,  and  they  give  the  reasons 
why,  some  of  them  at  some  length.  In  the  responses  made. 

I  will  say  at  this  point  this  much  about  the  amendment 
of  the  Senator  from  Michigan:  He  wants  to  take  $400,000,- 
000  from  the  funds  of  the  Reconstruction  Finance  Corpora- 
tion and  lend  tliat  money  directly  to  building  and  loan  as- 
sociations without  the  intermediation  or  the  agency  of  the 
Federal  home-loan-bank  system.  I  think  there  are  insur- 
mountable difficulties  In  the  way  of  the  <q;)eration  of  any 
such  plan.  In  the  flrst  place,  the  Reconstruction  Finance 
Corporation  lends  for  a  year  only. 

Mr.  COUZENS.  Mr.  President,  does  the  Senator  mean 
to  say  that  they  lend  for  only  a  year? 

Mr.  WATSON.     That  is  what  I  mean. 

Mr.  COUZENS.  The  Senator  has  not  read  the  law  for 
some  time,  I  take  It 

Mr.  WATSON.  Tes;  I  have  read  it  and  discussed  tt. 
Their  loans  were  originally  made  for  six  months,  but  were 
extended  to  a  year.  They  may  be  five  years  in  liquidating. 
Building  and  loan  associaUcMis  lend  their  money,  on 
amortised  loans  for  eight  years,  on  other  loans  for  more 
than  eight  years.  In  my  section  <d  the  country  they  lend 
for  periods  nmnlng  up  to  10  or  11  years.  What  we  need  in 
this  country  in  order  to  induce  home  building— and  that  is 
a  small  part  al  it — ^in  order  to  save  the  small-home  owner 
whose  home  is  imder  mortgage,  and  who  is  about  to  be  fore- 
closed, is  low-rate  money  on  long-time  loans.  Tliat  is  the 
only  solution  of  the  problem,  and.  in  my  Judgment,  tt  can- 
not be  obtained  through  the  agency  of  the  Reconstruction 
Finance  Corporation. 

Ag<»-<n,  the  Senator  wants  the  Oovemment  to  lend  money 
directly  to  the  building  and  loan  associaUons.  Under  the 
terms  of  the  organic  act  creating  the  Recoostructian  Finance 
Corporation,  It  will  expire  in  2  years:  and  how  could 
be  obtained  from  an  institution  that  is  to  expire  by 
limitation  in  3  years  for  loans  to  run  from  8  to  10  yean? 
Long-time  loans  can  not  be  fhianned  out  at  funds 
from  the  Reconstruction  Finance  Corporatkiii. 
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ICr.  COUZENS.  Mr.  President,  may  I  point  out  to  the 
Senator  section  4  of  the  Reconstruction  Finance  Corpora- 
tion act,  which  provides: 

Tb«  eorporatlon  ahaU  have  succeaslon  for  a  period  at  10  ywura 
from  the  date  of  tha  enactment  hereof. 

Mr.  WATBON.    That  is  for  liquidation  piirpoees. 

Mr,  COUZENS.  Certainly.  Therefore,  they  could  take 
these  mortgaffes,  if  necessary,  for  a  10-year  period. 

Mr.  WATSON.  But  a  building  and  loan  assoclaUon  is  a 
live  institution,  constantly  renewing  its  loans,  constantly 
making  new  loans;  and  bow  could  such  an  institution  be 
attached  to  one  that  is  more  or  less  moribund,  that  is  exist- 
ing solely  for  the  purpose  of  Uquidation,  when,  in  truth  and 
in  reality,  what  we  need  is  a  live  organization  to  furnish 
low-rate  money  on  long-time  paper  in  order  to  save  the 
small  home  owners  of  this  country? 

Mr.  President,  on  page  5  of  the  report  are  set  forth  the 
reasons  for  this  measure  in  succinct  terms,  and  they  so 
nearly  suited  my  idea  of  the  purposes  of  the  biU  that  I  shall 
call  them  to  the  attention  of  the  Senate. 

Mr.  VANDENB£RQ.  BIr.  President,  the  Senator  emi^xa- 
sizes  low-rate  money.  Will  he  indicate  to  me  what  he 
means  by  low-rate  money? 

Mr.  WATSON.  Five  and  a  half  per  cent  for  the  first  seven 
years.  5  per  cent  after  that. 

Mr.  THOMAS  of  Idaho.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iftdiana 
yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.     I  yield. 

Mr.  THOMAS  of  Idaho.  I  am  quite  in  sympathy  with 
the  suggestion  of  the  Senator,  but  how  are  we  going  to  get 
cheap  money  for  loaning  to  these  institutions?  Does  the 
bill  make  provision  for  the  rate  of  interest  that  is  to  be  paid? 

Mr.  WATSON.  Yes;  it  does.  On  page  22  of  the  bill  it  is 
provided  r 

The  board  shaU  approve  or  determine  the  ratee  of  Interest  to  be 
paid  by  the  Federal  home-loan  bank  upon  the  notes,  debentures. 
or  bonds  which  they  may  Issue  except  that  no  bond  or  debentxire 
Issued  within  seven  years  after  the  enactment  of  this  act  shall 
baar  a  rate  of  interest  In  excess  of  5\^  per  cent  per  annum,  and 
ao  band  or  debenture  issued  thereafter  shall  bear  a  rate  of  Interest 
In  excess  of  5  per  cent  per  annum. 

Mr.  THOMAS  of  Idaho.  I  quite  understand  that,  but  the 
point  I  want  to  develop  is  how  are  they  goinlT  to  get  the 
money?    Who  will  buy  the  notes? 

Mr.  WATSON.  In  other  words,  who  Is  going  to  buy  the 
Federal  home-loan  bank  bonds? 

Mr.  THOMAS  of  Idaho.  That  is  the  point.  We  are  hav- 
ing trouble  now  in  the  sale  of  the  Federal  land-bank  bonds. 

Mr.  WATSON.     That  is  quite  true. 

Mr.  THOBIAS  of  Idaho.  What  provision  has  been  made 
lor  it? 

Mr.  WATSON.  There  could  be  no  provision  except  that 
through  which  the  Reconstruction  Finance  Corporation  win 
supply  $125,000,000. 

Mr.  THOMAS  of  Idaho.    That  is  capitaL 

Mr.  WATSON.  And  the  other  is  also  capltaL  I  assume 
that  if  we  can  not  sell  gilt-edge  real-estate  security  in  the 
form  of  home  mortgages,  then  we  can  not  sell  anything. 

Mr.  THOMAS  of  Idaho.  That  is  the  difficulty  we  have 
now. 

Mr.  WATSON.  All  through  the  early  period  of  my  life  I 
■numed.  and  the  statement  will  apply  to  all  Senators,  no 
doubt,  that  the  soundest  security  In  the  world  was  real- 
estate  security.  Nothing  could  be  found  that  was  any 
sounder  than  to  loan  money  on  real  estate — the  homes  In 
the  towns  and  cities  and  the  farms  in  the  country.  I  still 
assume  that  is  true.  I  assume,  furthermore,  that  if  we  can 
not  sell  bonds  l>aaed  on  home  mortgages  then  we  can  not 
nO  anything  in  the  United  States. 

Mr.  THOMAS  of  Idaho.  We  are  having  that  difficulty 
now  In  the  sale  of  Federal  land-bank  bonds,  which  are  sell- 
ing around  80. 

Mr.  WATSON.  That  is  quite  true,  but  I  wlU  say  to  the 
Senator  he  should  remember  that  the  Federal  land-bank 
bonds  have  not  been  easy  to  selL 


Mr.  THOMAS  of  Idaho.  But  the  capital  is  there,  becauw 
we  have  Just  appropriated  money  to  take  care  of  It  | 

Mr.  WATSON.  Of  course,  if  we  keep  feeding  money  Into 
it  out  of  the  Treasury  of  the  United  States,  it  will  make  It 
good.  I 

Mr.  THOMAS  of  Idaho.  That  is  what  I  am  wondeir- 
Ing.  Svldently  the  United  States  Treasury  Is  expected  po 
take  care  of  those  bonds.  | 

Mr.  WATSON.  Thousands  of  people  in  the  United  States 
bought  Federal  land-bank  bonds  becarse  they  thought  they 
were  backed  by  the  Federal  Qovemmei^.  but  they  found  they 
^ere  not,  and  a  great  many  people  lost  the  money  they  put 
into  them.  Is  not  that  true,  may  I  ask  the  Senator  from 
Michigan? 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  IndJutw 
yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  I  think  that  is  true,  and  we  are  perpe- 
trating the  same  thing  in  this  case.  In  other  words.  It  has 
the  backing  of  the  Federal  Oovemment  and  is  to  be  namod 
"  Federal."  and  we  are  perpetrating  the  same  thing  upon  tlie 
public  In  this  bill  that  we  did  in  the  case  of  the  Federal 
land  bank. 

Mr.  WATSON.  The  people  had  no  right  to  believe  the 
Oovemment  was  back  of  the  Federal  land-bank  bonds. 
The  Government  was  not  back  of  them.  I  will  tell  the 
Senator  how  the  Government  got  back  of  them.  It  was 
through  the  word  of  the  agents  who  went  out  to  sell  the 
bonds.  They  told  everybody  that  the  Oovemment  was  back 
of  them  and  that  the  Oovemment  would  stand  sponsor  for 
them,  when  the  Government  was  not  back  of  the  bonds,  and 
they  were  only  private  bonds  in  the  sense  that  they  were 
the  bonds  of  that  particular  institution.  When  they  went 
bad  the  investors  lost  their  money. 

Mr.  FLETCHER.    Mr.  President I 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Florida? 

Mr.  WATSON.     I  yield. 

Mr.  FLETCHER.  On  the  question  of  interest  I  want  to 
point  out  that  the  bill  provides  that  5V2  per  cent  is  the 
amount  they  expect  to  get  from  the  sale  of  the  bonds  or 
debentures  and  then  in  addition  to  that  the  bank  is  to 
charge  1^  per  cent  more;  so  the  borrowers,  as  provided  in 
the  bill,  would  probably  have  to  pay  7  per  cent  at  least  and 
all  other  expenses  there  may  be  in  connection  with  getting 
the  loan. 

Mr.  WATSON.    It  provides  that  they—  | 

Shall  bear  a  rate  of  interest  in  excess  of  SV^  per  cent  per  annun>. 
and  no  bond  or  debenture  issued  thereafter  Bhall  bear  a  rate  of 
Interest  in  excess  of  5  per  cent  per  annum,  and  shaU  provide  such 
margins  (not  to  exceed  1'^  per  cent)  between  Interest  rates  re- 
ceived upon  advances  made  to  borrowing  institutions  and  Interest 
paid  upon  obligations  which  the  Federal  home-loan  bank  n\ay 
Issue  as  will  cover  expenses  of  operation  and  reserves  and.  under 
such  regulations  as  may  be  provided  by  the  board,  some  part  of 
such  reserve  may  be  devoted  to  retirement  of  the  stock  subscribed 
by  ths  United  3Ute«. 

Mr.  VANDENBERO.     Idr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  VANDENBERO.  Under  neither  of  tbe  provisions  re- 
ferred to  Is  the  rate  stated  which  the  home  owner  will  have 
to  pay  upon  his  mortgage.  i 

Mr.  WATSON.     No;  it  la  not. 

Mr.  VANDENBERO.    What  rate  will  the  home  owner  pay? 

Mr.  WATSON.  That  will  depend  altogether  on  what  shall 
be  fixed  by  the  board  in  charge  of  the  Federal  institution. 
The  home  owner  is  going  to  vay  in  excess  of  what  it  costs 
the  board  to  get  the  money. 

Mr.  VANDENBERO.    He  is  going  to  pay  6  per  cent  surely. 

Mr.  WATSON.  I  should  think  so  if  they  have  to  pay 
SVii  per  cent  for  the  money. 

Mr.  VANDENBERO.  Does  the  Senator  think  the  prob- 
lem of  the  hard-pressed  home  owner  to-day  is  a  lack  of  6 
per  cent  money? 
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'  Mr.  WATSON.    I  think  It  Is  lack  of  any  money. 

Mr.  VANDENBERO.  If  he  has  a  mortgage  on  his  home 
at  6  per  cent,  how  will  this  help  him? 

Mr.  WATSON.  When  the  matter  was  first  presented  to 
me  the  two  things  that  disturbed  me  were,  first,  the  setting 
up  of  an  entirely  new  establishment,  which  is  abhorrent  to 
my  old-fashioned  ideas  of  government.  When  I  considered 
the  Federal  reserve  system — and  this  is  like  unto  it — and 
the  Federal  land-bank  system — and  this  is  like  unto  it — 
and  saw  that  this  is  a  separate  field  of  activity  into  which 
thoee  institutions  had  not  entered,  and  that  it  was  essential 
to  establish  something  such  as  this  to  enter  into  this  field  of 
activity  in  order  to  furnish  low -rate  mortgage  money  in  the 
form  of  long-time  loans  to  save  the  homes  of  the  coimtry. 
then  I  thought  it  was  entirely  proper  to  establish  a  system 
for  that  purpose. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    I  will  yield  in  a  minute. 

like  second  thing  in  my  mind  is  this,  and  it  stuck  a  little 
in  my  imagination  at  all  events:  Here  Is  a  man  who  has 
a  loan  on  his  home  through  a  building  and  loan  association. 
He  is  out  of  a  Job.  He  has  no  money.  The  sources  of  his 
revenue  have  dried  up.  He  can  not  pay  his  Installments  to 
the  building  and  loan  association.  How  will  this  help  him 
if  he  has  not  a  Job?  It  helps  only  in  this  way:  The  build- 
ing and  loan  associations  at  the  present  time  can  not  carry 
him  any  further.  They  have  reached  the  end  of  their 
tether;  they  have  to  foreclose  on  him;  but  If  they  could 
rediscount  their  mortgages  and  get  some  new  money,  they 
could  tide  him  over  and  would  not  have  to  foreclose.  They 
could  so  arrange  for  Mrn  that  If  he  received  money  at  all 
he  could  pay  the  Interest  and  pay  the  taxes  and  pajr  the 
Insurance. 

The  taxes  and  the  Insurance  must  be  paid  or  else  the  man 
perforce  is  bound  to  lose  his  home  under  any  condition.  The 
building  and  loan  association  holding  the  mortgage  can  not 
stand  by  and  see  the  taxes  and  insurance  go  unpaid,  because 
if  they  do  they  are  griilty  of  neglect.  On  the  other  hand, 
at  the  present  time  the  only  recourse  the  building  and  kian 
association  has  is  to  foreclose.  If  they  foreclose  to-day, 
what  have  they?  They  have  not  any  money.  Their  re- 
sources are  practically  locked  up.  Their  assets  are  frooen. 
They  can  not  go  to  other  banks  and  borrow  any  money.  All 
they  can  do  is  to  pile  up  the  properties  or  themselves  go  into 
the  hands  of  receivers  or  into  enforced  liquidation.  We 
have  come  to  the  place  where,  in  many  parts  of  the  United 
States,  that  situation  confronts  us  to  an  alarming  degree. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  win  the  Senator 
yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tnrtlana 
yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.    I  yield. 

Mr.  THOMAS  of  Idaho.  I  do  not  want  to  leave  the  ques- 
tion of  the  debentures  that  are  going  to  be  issued  by  the 
home-loan  bank.  That  is  the  difficulty  we  have  with  the 
Federal  land-bank  bonds  and  with  the  intermediate-credit 
bank  bonds. 

Mr.  WATSON.     That  Is  true. 

Mr.  THOMAS  of  Idaho.  The  fact  was  that  the  demand 
was  so  slack  for  the  bonds  that  the  rate  of  Interest  auto- 
matically went  up,  and  made  it  impossible  to  sell  fch^m, 

Ur.  WATSON.    That  Is  quite  true, 

lifr.  THOMAS  of  Idaho.  I  am  wondering  if  there  are  any 
tax-exempt  features  in  the  home  land  bank  bill? 

Mr.  WATSON.    The  bonds  are  all  tax  exempt. 

Mr.  THOMAS  of  Idaho.  Are  they  eligible  for  the  postal 
savings  deposits? 

Mr.  WATSON.     They  are. 

Mr.  THOMAS  of  Idaho.  It  seems  to  me  the  Federal  land 
hank  act,  when  it  was  enacted,  provided  for  the  issuance  of 
bonds,  and  the  public  thought  they  were  Government  obli- 
gations. Chief  Justice  Hughes  said  in  his  opinion  that  they 
were  simply  Instrumentalities  of  the  Oovemment  We  are 
issuing  another  instrument  niity  of  the  Government,  and 
what  I  am  afraid  of  is  unless  we  make  tt  an  obligation  of 


the  Government  we  will  have  diflknilty  in  seUlng  ttie  bonda 
at  a  rate  of  Interest  that  will  help  the  home  owner.  I  am 
wondering  how  we  will  get  around  that? 

Mr.  WATSON.  I  will  answer  that  as  best  I  may.  because 
I  confess  I  myself  have  worried  over  that  question.  If  tbegr 
can  not  sell  the  Federal  land-bank  boiuis.  how  can  they  adl 
anything  else?    Section  15  of  the  bill  provides: 

Ssc.  15.  Obligations  of  the  Federal  home-loan  banks  Issued  wtth 
the  approval  of  the  board  under  this  act  shaU  be  lawful  Invest- 
ments and  may  be  accepted  as  security  for  all  fiduciary,  trust, 
and  public  fxindn  the  Investment  or  deposit  of  which  shall  be 
under  the  authority  or  control  of  the  ITnlted  States  or  any  aOoa 
i  or  officers  thereof.  The  Federal  reserve  banks  are  aotboriasd  to 
act  as  depositaries,  custodians,  and/or  fiscal  agents  for  Federal 
home-loan  banks  In  the  general  performanoe  of  thalr  powers  und«r 
this  act. 

Mr.  COUZENS.  Kir.  President,  will  the  Senator  from  In- 
diana yield  at  this  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  Does  the  Senator  find  ansrthing  In  the 
bill  which  sa3rs  they  are  legal  for  postal  savings  deposits? 

Mr.  WATSON.  I  suppose  that  Is  covered  by  the  language 
I  read.  That  Is  my  understanding.  I  think  that  language 
is  sufficient  to  cover  it. 

Mr.  COUZENS.  That  Is  not  true  with  respect  to  postal 
savings  deposits. 

Mr.  WATSON.  That  Is  a  question  I  would  have  to  hi> 
vestigate,  but  I  assume  the  language  is  broad  enough  to 
include  such  deposits. 

Mr.  COUZENS.  lifay  I  ask  the  Senator  If  he  approves 
of  section  5.  which  limits  the  amount  to  be  charged  by  the 
building  and  loan  associations? 

Mr.  WATSON.     I  do  not. 

Mr.  COUZENS.    The  Senator  does  not  approve  of  It? 

Mr.  WATSON.  I  do  not  approve  of  section  6.  I  think  it 
would  prevent  the  operation  of  the  proposed  law  in  six 
States  of  the  Union. 

Mr.  COUZENS.  In  my  opinion,  section  5  Is  the  only 
protective  clause  for  the  home  owner  in  the  entire  UU. 

Mr.  WATSON.  No;  it  is  not  protective  at  aU.  It  Is 
destructive  because  it  will  prevent  the  operation  of  this 
proposed  bank  in  at  least  six  States  in  the  Union.  For  in- 
stance, the  legal  rate  of  interest  in  my  State  of  .Indiana 
is  6  per  cent.  Anyone  ean  contract  tq?  to  8  per  cent,  but 
the  section  referred  to  prevents  such  a  contract  being  made. 
Under  it  nothing  more  can  be  charged  than  the  simple 
rate  of  Interest;  nothing  for  commlsrions,  nothing  for  fees 
or  for  expenses  of  investigation,  nothing  for  anything  ex- 
cept the  bare  rate  of  ^interest.  The  section  holds  it  down 
to  that  legal  rate  of  interest  and  will  absolutely  prevent, 
I  repeat,  the  operation  of  this  bank  In  at  least  half  a  doeen 
states  of  the  Union. 

Mr.  COUZENS.  So.  in  fact,  that  is  the  only  section  of 
the  bin  which  protects  the  borrower.  The  Senator  himiwtlf 
admits  It.  If  that  section  were  not  in  the  bill,  they  could 
charge  commissions,  discounts,  and  any  other  thing  they 
desired  to  charge,  and  the  hcHne  owner  would  have  no 
protection. 

Mr.  WATSON.    Yes;  up  to  the  contract  rate  of  interest 

Mr.  COUZENS.  Oh,  no;  it  does  stop  at  the  legal  rate  of 
interest. 

Mr.  COPELAND.    Mr.  President 

The  VICE  I*RESIDENT.  Does  the  Beiator  from  Indiana 
yield  to  the  Senator  from  New  York? 

Mr.  WATSON.    I  yield. 

Mr.  COPELAND.  When  the  Senator  says  that  be  Is  oi>> 
posed  to  section  5,  he  means  that  he  Is  in  favor  of  aooM 
change  In  section  5,  does  he  not? 

Mr.  WATSON.  Yes;  there  are  various  amendments  to  be 
proposed  to  it. 

Mr.  COPELAND.  Some  diange  should  be  made  to  make 
clear  that  the  contract  rate  and  not  some  nsorloui  rate  Js 
to  be  charged. 

Mr.  WATSON.  Oh.  certainly,  but  I  do  not  bdteva.  tf  «• 
hold  it  down  merely  to  the  legal  rate  at  hiterestk  ttMft  any 
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will  be  done  imder  the  bOL    That  la  »I1  there  Is 
tott. 

ICr.  COPELAND.  I  do  not  think  that  the  Senator  was 
qtalte  responsive  to  the  questkm  asked  by  the  Senator  from 
m<diit>n  about  how  It  was  going  to  help  the  small  home 
owner.  Of  coarse  the  answer  is  that  the  small  home  owner 
now,  by  reason  of  the  short-term  loan  he  has.  finds  it 
impossible  to  get  new  money  or  to  arrange  a  new  loan. 

Mr.  WATSON.     That  is  what  I  attempted  to  say. 

Mr.  COPELAND.  But  the  Senator  forgot  to  say  It.  By 
the  provisions  of  this  bill  there  is  an  arrangement  by  which 
a  long-time  loan  may  be  made  and  in  that  way  the  small 
home  owner  may  be  protected. 

Mr.  WATSON.  That  Is,  a  longer  term  loan  with  a  lower 
rate  of  interest. 

Mr.  VANDENBERG.  Mr.  President,  may  I  submit  a  sup- 
plemental inquiry  at  that  point? 

Mr.  WATSON.    I  yield  to  the  Senator  from  Michigan 

Mr.  VANDENBERO.  As  a  matter  of  fact,  reverting  to 
the  question  which  1  asked  and  which  precipitated  this  in- 
quiry, if  the  home  owner  Is  going  to  pay  6  or  7  or  8  per  cent 
on  his  mortgage,  then  when  the  Senator  indicated  in  his 
opening  observation  that  the  objective  was  cheap  money, 
that  is  not  what  he  meant.  The  objective  is  more  liquid 
credit  and  not  cheap  money,  because  it  does  not  produce 
cheap  money.    Is  not  that  the  fact? 

Mr.  WATSON.  That  is  partially  so.  and  I  will  come  back 
to  that  in  a  little  while. 

Mr.  SHEPPARD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Texas? 

Mr.  WATSON.    I  yield. 

Mr.  SHEPPARD.  Something  has  been  said  about  there 
being  no  safeguards  in  the  bill  outside  of  section  5.  I  want 
to  call  attention  to  the  last  sentence  of  the  first  clause  of 
section  4.  which  reads  as  follows: 

No  Institution  Bhall  be  eligible  to  become  a  member  of.  or  a 
nonmember  borrower  ot.  •  Federal  home-loan  bank  if.  In  the 
Judgment  of  the  board.  Ita  financial  condition  la  such  that  ad- 
vances may  not  safely  be  made  to  such  Institution  or  the  char- 
actar  of  Its  management  or  lt«  home-financing  policy  is  incon- 
■Istant  with  sound  and  economical  home  financing,  or  with  the 
purposes  of  this  act. 

Mr.  WATSON.  That  Is  the  saving  clause:  I  have  It 
imderlined  in  the  copy  of  the  bill  before  me  and  had 
intended  to  read  it  I  will  say  to  my  friend  fnnn  Tezaa. 
although  I  am  delighted  he  has  read  it,  because  it  gives 
absolute  authority  to  prevent  the  loan  shark  from  getting  in 
his  work. 

I  am  told  that  when  Representative  LaQuahdia.  of  New 
York,  offered  the  amendment  in  the  House  It  was  one  of 
those  sleeping  amendments  that  came  at  the  last  and  slipped 
in  without  much  discussion.  He  said  what  he  was  endeavor- 
ing to  do  was  to  save  the  man  who  borrowed  on  his  home 
from  the  loan  shark.  That  was  a  very  commendable  and 
worthy  purpose,  of  course,  but  the  amendment  went  so  far 
as  to  prevent  actually  the  operation  of  this  measure,  if  we 
should  pass  it,  in  at  least  five  or  six  States  of  the  Union, 
including  my  own  State  of  Indiana.  If  there  can  be  ob- 
tained only  the  rate  of  interest  and  there  is  no  way  in  the 
world  to  get  anything  additional  for  commissions  or  for  the 
expenses  of  Investigation  or  for  attorney's  fees,  which  al- 
ways come  in — not  involving  any  great  amounts,  it  is  true, 
but  which  are  usual  in  the  investigation  and  negotiation  of 
loans  of  this  kind — then  no  loans  will  be  made.  I  think 
the  Senator  from  Maryland  [Mr.  OoLasBOROuoB]  perhaps  is 
interested  in  that  particular  section,  and  I  know  that  the 
Senator  from  New  Jersey  [Mr.  BAiaoini]  is  greatly  interested 
in  it.  as  well  as  other  Senators,  who  tell  me  that  it  will  be 
impossible  even  to  start  operations  under  this  biU  if  that 
section  is  to  be  ingrafted  into  the  bill  and  ranain  there. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ttwii^pff 
yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.    I  yield. 


Mr.  BORAH.  This  bdll  does  not  reach  the  Indlvldoial 
home  owner  at  all.  does  it?  It  simply  aids  associations,  and 
they  are  to  aid  the  home  owner. 

Mr.  WATSON.    That  is  correct. 

Mr.  BORAH.  There  has  been  no  method  devised  as  yet. 
it  seems  to  me.  at  this  session  of  Congress  by  which  to  reach 
the  individual  citizen  and  to  assist  him.  He  must  be  taken 
care  of  through  the  mercies  of  banics.  corporations,  or  asso- 
ciations which  loan  to  him,  as  is  the  case  under  the  Recon- 
struction Finance  Corporation  act. 

Mr.  WATSON.  I  assume  that  we  have  all  thought  over 
problems  of  this  kind.  I  never  have  believed — and  I  do  not 
use  the  term  in  any  invidious  sense — in  ladling  money  out 
of  the  Treasury  to  private  individuals.  If  we  can  bolster  up 
public  institutions  or  private  corporationa.  if  you  please,  that 
is  as  far  as  we  can  go.  That  leads  me  to  digress  long 
enough  to  say  that  if  I  had  my  way  about  it.  I  would  have 
the  Reconstruction  Ftnance  Corporation  loan  directly  to 
competitive  private  institutions.  I  know  that  disturbs  my 
friend  from  Michigan  [Mr.  Cottzxns]  to  a  great  degree,  but 
I  believe  that  that  is  the  only  way  to  reach  the  unonployed 
man  and  to  really  start  industry  in  the  United  States.  It 
may  be  that  other  Senators  do  not  agree  with  me.  but  I  do 
not  know  of  any  way  in  which  money  can  be  taken  direct 
from  the  Treasury  of  the  United  States  and  bestowed  upon 
the  private  individual  in  America. 

Mr.  BORAH.  Mr.  President,  what  I  had  In  mind  Was 
this:  Through  the  Reconstruction  Finance  Corporation  we 
undertook  to  aid  the  banks—— 

Mr.  WATSON.    Yes.  I 

Mr.  BORAH.  On  the  supposition  that  the  banks  would 
extend  credit  to  individuals  and  assist  them.  That  has  not 
happened.  i 

Mr.  WATSON.    It  has  not  I 

Mr.  BORAH.  And  the  result  has  been  that,  while  we  have 
aided  the  banks  and  kept  some  of  them  from  falling,  they 
have  retained  the  money  in  their  vaults:  and  the  further 
result  has  been  that  the  farmer  and  the  home  owner  and 
the  business  man  who  was  supposed  to  be  aided  in  that  way 
has  not  been  assisted.  If  that  ia  going  to  foUow  with  refer- 
ence to  all  these  measiu-es.  there  is  very  little  benefit  going 
to  flow  to  the  individual  citizens  throughout  the  United 
States.  Of  course,  I  understand  perfectly  the  difficulty  of 
the  Oovemment  dealing  directly  with  Its  citizens,  but  we  are 
proceeding  now  upon  a  false  basis,  it  seems  to  me.  in  view 
of  what  has  already  happened  in  reference  to  the  Recon- 
struction Finance  Corporation,  if  we  are  proceeding  upon 
the  theory  that  these  associations  are  going  to  help  the  small 
home  owner  very  much.  I  feel  that  if  the  Government  is 
going  to  assist  corporations  and  associations,  the  Oovem- 
ment might  retain  the  right  to  see  how  the  corporations  or 
associations  assisted  the  IndivlduaL 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  New  York? 

Mr.  BORAH.    I  yield. 

Mr.  COPELAND.  Mr.  President.  I  think  there  Is  an  effec- 
tive answer  to  what  the  Senator  from  Idaho  has  said.  The 
trouble  with  the  Reconstruction  Finance  Corporaticm  is  that 
it  serves  the  bankster,  the  big  t>anker.  It  has  been  of  great 
consequence  to  the  bankster,  the  racketeer  in  hanUng  meth- 
ods, but  the  bill  which  we  have  before  us  deals  with  the 
small  institutions,  largely  the  building  and  loan  association 
which  is  managed  by  local  people,  and  the  local  individual, 
the  home  owner,  will  be  benefited,  while,  on  the  other  hand, 
with  the  other  bill,  the  Reconstruction  Finance  Corixiration 
biU.  it  is  the  great  big  oligarchy  of  banksters  who  have  been 
benefited. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
jrleld  further  to  the  Senator  from  Idaho? 

Mr.  WATSON.    Certainly.  I  yield. 

Mr.  BORAH.  The  Republican  platform  adopted  at  Chi- 
cago the  other  day  said 

Mr.  WATSON.    Has  the  Senator  read  that? 
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Mr.  BORAH.  TbaX  the  American  dollar  was  Impregnable. 
If  tt  had  added  **  and  unattainable  "  tt  would  have  described 
the  sttuation  Just  as  tt  is.  We  have  been  trying  to  aid  the 
banks  and  tzylng  to  aid  the  corporations,  on  the  theory 
that  they  would  reach  out  and  aid  the  indivldVMl  ciUsen. 
but  I  undertake  to  say  that  that  has  not  happened.  I  know 
It  is  said  that  if  you  help  the  banks  you  help  the  community. 
Of  course  that  is  true,  but  It  wHI  not  help  things  m  the  end  if 
we  save  the  corporations  but  leave  the  individual  bankrupt- 

Mr.  WATSON.  Mr.  President,  the  Senator  from  Idaho 
was  never  nearer  right  in  his  life;  it  has  not  happened,  and 
80  far  as  I  am  concerned,  the  result  has  been  a  grievous  dis- 
appointment to  me.  I  thou^t  after  we  passed  the  act 
creating  the  Reconstruction  Finance  Corporation,  and  Gen- 
eral Dawes  was  placed  at  its  head,  and  especially  after  we 
had  passed  the  Qlass-Steagall  Mil  enabling  the  banks  to  re- 
discount their  securities  and  get  additional  money,  that  the 
money  would  begin  to  flow  into  the  channels  of  trade  and 
the  arteries  of  commeroe.  So.  I  repeat,  it  has  been  a  great 
disappointment  to  me  that  after  the  banks  have  redis- 
eounted  their  aecurities  they  have  pot  the  money  in  their 
vaults  and  froeen  it  there  so  that  nobody  can  borrow  it  for 
legitimate  enterprises.    That  is  the  fact  about  it 

Mr.  BORAH.    Mr.  President 

Mr.  WATSON.  If  the  Senate  will  pardon  me  for  a  mo- 
ment let  me  say  that  if  the  two  Senators  [Mr.  Boeah  and 
Mr.  CoTTZxire]  standing  there  and  myself 

Mr.  BORAH.  If  this  is  to  be  a  business  partnership.  I 
yield  to  the  Senator  from  Michigan.    CLani^ter.] 

Mr.  WATSON.  We  wiU  make  the  Senator  from  Michigan 
president.  [Laughter.]  If  we  three  were  running  a  bank, 
we  probably  would  do  Just  what  the  other  bankers  are  doing. 
They  are  terrified:  they  live  in  an  atmosphere  of  perpetual 
fear;  they  are  under  a  wet  blanket  because  of  the  economic 
conditions  surrounding  them ;  every  one  of  them  is  afraid  of 
a  run,  and.  of  course,  being  afraid  of  runs,  they  feel  that 
they  have  got  to  keep  theh*  assets  liquid  in  order  to  meet 
such  runs  ^nd  to  prevent  bankruptcy.  It  is  the  most  natural 
thtT^g  \n  the  world,  and.  therefore,  they  hold  their  cash; 
they  let  nobody  have  it.  The  result  is  that  the  great  acts 
we  have  passed  which  ought  to  liave  benefited  industry  and 
commerce  have  failed  in  large  part  to  do  so, 

■Mr  BORAH.  Which  suggests  the  proposition  that  before 
we  close  this  session  we  had  better  pass  a  bill  which  will 
enable  the  individual  citizen  himself  to  have  a  little  more 
currency  and  a  little  more  money  with  which  to  do  business. 

Mr.  WATSON.    I  am  personally  in  favor  of  that. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    I  yield. 

Mr.  COPELAND.  I  think  a  very  effective  further  answer 
to  what  the  Senator  from  Idaho  has  said  Is  found  in  the 
result  of  the  questionnaire  sent  out  to  8,000  banking  Insti- 
tutions by  the  Department  of  Commerce.  It  is  very  inter- 
esting to  note  that  an  the  small  institutions  said  at  once, 
"Yes;  we  are  for  this  measure,'*  but  74.18  per  cent  of  the 
mortgage  bankers — the  big  fellows  whom  I  call  the  **  bank- 
sters " — are  opposed  to  It  We  ought  to  love  it  for  the  ene- 
mies it  has  made.  It  would  seem  to  me  that  the  very  fact 
that  those  are  the  institutions  which  are  opposing  It  Is 
proof  conclusive  that  the  little  fellows  who  want  it  are  rls^t. 

Mr.  BORAH.  Mr.  President,  there  Is  another  side  to  the 
controversy,  however 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  further  to  the  Senator  from  Idaho? 

Mr.  WATSON.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  And  that  is  that  the  "  bankster  "  of  whom 
the  Senator  from  New  York  speaks  was  highly  in  favor  of 
the  Reconstruction  Finance  Corporation  act. 

Mr.  COPELAND.  There  Is  no  controversy  between  the 
Senator  and  me  on  that  subject. 

Mr.  BORAH.  In  other  words,  one  can  not  tdl  exactly 
where  he  ought  to  go  by  determining  where  those  gentlemen 

want  him  to  go. 

Mr.  COPELAND.  The  fact  that  they  are  against  this 
bill  and  our  experience  with  the  Reconstruction  Finance 
Corporation  convince  me  that  they  were  for  that  and  are 


against  this  and  that  this  mvet  be  right  becaose  the  other 
was  wrong. 

Mr.  WATSON.  Mr.  President,  on  page  5  of  the  r^iwrt 
accompanying  the  bill  are  the  reasons  why  this  wyttam 
should  be  created  and  why,  as  It  now  appears,  tt  will  be 
successful.  I  call  the  attention  of  the  Senate  to  that  por- 
tion of  the  report  because  I  think  tt  is  a  aiflendid  rtemi^  of 
the  reasons  wliy  there  should  be  created  the  Institution  pro- 
posed to  be  efitabllsbed  by  the  pending  bill  and  whidki  in- 
fluenced the  Members  of  the  House  in  their  consideration  o< 
this  legislation.    I  read  those  reasotw  as  follows: 

(1)  To  refinance  sztBtlng  mortgagw  so  m  to  permit  ntiAller  pay- 
ments, and  to  fecoommodate  the  needs  (rf  withdrawing  tuenibatM 
and  depoaltacs. 

(2)  To  give  the  InstltutioDa  funds  pennlttlng  tbem  to  tide 
over,  or  carry  nlong,  worthy  borrowers  who  are  laavtng  dlAeulty 
meeting  Interest  or  installment  payments. 

(8)  To  aoslst  Ixjtrowers  in  paying  tases  and  Insuranoe  ooeta. 
whicti  must  be  maintained  regardlaas  of  conditions. 

(4)  To  {HXTTlde  funds  for  modernization,  repairs,  and  main- 
tenance of  existing  homes,  thus  increaalng  emjrioyment. 

(8)  To  provide  a  souroe  at  funds  to  reflaaaoe  the  ttKmsan^  of 
short-term  mortgagas,  which  have  been  called  for  pajmei^dtM  to 
bank  failures  and  due  to  like  financial  insUtutlons  ooovertlng  their 
resources  Into  Uquld  fxmds.  Thousands  of  home  owners  are  In 
illslniss  for  mortgage  money  to-day. 

fS)  For  such  building  cC  smaU  homes  as  may  be  dMtred  and 
needed  In  many  iocallttes,  thus  giving  employment  to  thoae  en- 
gaged in  the  btillding  trades. 

Mr.  President,  I  will  use  as  an  illustration  a  building  and 
loan  association  in  IndianapoUs,  one  of  the  very  largest  in 
America,  called  the  Railroad  Building  li  Loan  Aasoeiaaon. 
The  men  who  have  bcorowed  money  from  that  building  and 
loan  association  and  have  given  mortgages  on  their  hontes 
are  engineers,  brakemen.  firemen,  yardmasters,  workers  on 
railroads  generally,  and  hundreds  of  those  empkjyed  in  fac- 
tories in  that  section  of  the  city.  That  institution  has 
outstanding  26,000  loans  on  26,000  homes.  Twenty  per  cent 
of  them  are  in  default  Why?  Because  the  men  owning 
the  h(unes  and  owing  the  mortgages  have  no  emidoyment; 
so  far  as  they  are  concerned,  the  sources  d  revenue  have 
dried  up,  and  they  confront  the  emergency  of  having  their 
homes  sold  over  their  heads.  What  are  they  going  to  do? 
llie  institution  proposed  to  be  created  by  the  pending  bill 
is  designed  to  help  peoide  who  find  themselves  In  such 
circumstances. 

We  hear  a  great  deal  in  this  day  and  age  about  helping 
"  the  little  fellow  "  and  about  "  the  forgotten  man."  Those 
are  not  slogans  to  be  laui^ed  down  the  wind,  and  if  we  want 
to  help  "  the  Uttle  fellow  "  in  a  real  way— and  I  mean  by  that 
to  put  the  grease  where  the  squeak  is— we  can  not  do  it  any 
more  effectively  or  effectually  than  in  the  way  now  proposed* 
It  will  reach  the  very  man  who  is  in  distress,  wlxo  is  no 
longer  able  to  keep  the  roof  over  his  bead  or  the  home  in 
which  he  has  reared  his  family.  In  my*iudgment.  it  can 
be  done  through  this  agency. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDINO  OPFiCEU  (Mr.  PArmsow  In  the  chair) . 
Does  the  Senator  from  Indiana  yidd  to  the  Senator  from 
Michigan? 

Mr.  WATSON.    I  yield. 

B4r.  COUZENS.  Will  the  Senator  brfore  he  sits  down  tell 
us  the  difference  between  Senate  bUl  2959  and  the  bill  now 
before  the  Senate?  I  ask  that  question  because  in  the  testi- 
mony taken  by  the  subcommittee  of  which  I  was  a  member 
we  heard  a  great  deal  of  criticism  of  Senate  biU  2959  from 
those  who  had  no  finanrial  interest  such  as  was  imphed  by 
the  Senator  from  New  York.  I  particularly  want  to  refer 
the  Senator  to  page  200  of  the  hearings,  where  Mr.  Adams, 
associated  with  the  Federal  Trade  Commission,  said  In  part: 

I  liave  examined  the  provisions  in  Senate  hOl  2959;  and  white  I 
hesitate  to  crltictee  this  bill.  I  must  In  an  fairness,  say  thatJS 
does  not  In  any  respect  con^y  with  the  recommendatlans  of  '*^~ 
President,  and  I  doubt  If  he  has  ev«  read  It.     There  is 
doUar's  worth  of  reUef  or  help  In  this  bOl  for  the 

Mr.  BORAH.    Mr.  President 

The    PRESIDINa    OFFiCKU.    Does    the 
Indiana  yield  to  the  Senator  from  IdahoT 
Mr.  WATSON.    I  do. 
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Mr.  BORAH.  Bfay  I  ask  what  was  the  recommendation 
of  the  President  with  reference  to  reaching  the  small-home 
owner? 

Mr.  COUZENS.  The  Senator  from  Indiana,  being  the 
spokesman  for  the  White  House,  can  tell  that  better  than 
X  caa  because  I  did  not  discuss  It  with  the  President. 

Mr.  BORAH.  The  statements  I  have  seen  have  been  very 
general.  I  sdsipose  the  thing  In  which  we  are  all  Interested 
Is  harlng  a  bin  which  will  reach  the  home  owner,  If  It  is 
possible  to  reach  him. 

Mr.  WATBON.  That  Is  exactly  right.  The  Senator 
honors  me  over  much,  however,  in  saying  that  I  am  the 
White  House  spokesman.  I  not  only  am  not.  and  do  not 
assimie  to  be.  on  this  or  any  other  question,  but  I  did  not 
write  this  b^^T,  I  have  no  pride  of  opinion  about  its  author- 
ship. It  was  brought  to  me  by  the  Secretary  of  Commerce. 
who  asked  me  to  introduce  it  as  an  administration  measure. 
I  did  so.  The  Senator  from  Michigan  [Mr.  Couzxits]  was 
on  the  subcommittee  which  considered  the  bill,  as  was  the 
Senator  from  Delaware  [Mr.  Townskhs].  We  had  hearings, 
which  were  quite  extensive  and  quite  illuminating. 

So  far  as  the  President  is  concerned,  he  is  for  this  meas- 
ure. He  has  said  so  to  me  over  and  over;  and,  if  the  Senator 
will  recall,  there  was  a  great  meeting  here  of  people  inter- 
ested In  legislation  of  this  kind  that  filled  Continental  Hall 
or  some  other  large  hall  down  town.  They  appointed  offi- 
cers and  adopted  resolutions  and  all  that  sort  of  thing,  and 
When  we  had  ow  hearings  some  of  them  came  before  the 
committee  to  testify. 

I  am  assiunlng  that  the  President  Is  for  the  bill  as  it  is 
now  presented  to  the  Senate,  although  I  have  not  asked  him 
as  to  that,  because  I  do  not  know  whether  or  not  he  Is 
familiar  with  all  its  details  and  provisions;  but  I  know  that 
generally  he  Is  in  favor  of  a  measure  of  this  kind,  and  thinks 
M  essential  as  a  part  of  the  refinancing  enterprise  uix>n 
which,  as  a  Nation,  we  have  now  entered. 

Mr.  BORAH.  The  gentleman  appearing  before  the  com- 
mittee from  whom  the  Senator  from  Michigan  [Mr. 
CoTTZKirs]  read.  Mr.  Adams,  says  that  this  bill  does  not 
comply  with  the  President's  idea,  and  that  it  will  not  benefit 
the  small-home  owner.  To  my  mind,  we  ought  to  stop  right 
here  and  settle  that  question.  If  there  Is  a  way  to  reach 
the  small-home  owner,  and  to  know  that  we  are  going  to 
reach  him.  above  all  things  in  the  world,  we  want  to  know 
that  fact. 

Mr.  WATBON.    That  Is  all  this  bill  is  for. 

Mr.  BORAH.  In  view  of  our  experience  with  the  Recon- 
struction Finance  Corporation,  and  in  view  of  our  ex- 
perience of  having  appropriated  $125,000,000  to  inaugurate 
a  more  liberal  farm-loan  system  which  did  not  come,  it 
seems  to  me  that  we  ought  to  be  definite  and  certain.  If  we 
can  possibly  be  so,  that  this  bill  Is  not  going  to  fail  in  that 
respect.  This  genUeman  says  It  Ls  not  in  accordance  with 
the  President's  desires. 

Mr.  WATSON.  Oh.  yes:  and  I  can  bring  the  testimony 
of  75  men  who  say  otherwise.  All  the  testimony  before  the 
committee  was  replete  with  statements  to  that  effect.  As  to 
whether  of  not  Mr.  Adams  knows  the  President,  or  ever 
saw  him.  I  do  not  know.  I  do  not  know  whether  he  has 
ever  talked  with  him. 

Mr.  GOLDSBOROUOH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WATSON.    I  yield. 

Mr.  GOLDSBOROUOH.  There  are  approximately  12,000 
building  and  loan  associations  in  the  United  States;  are 
there  not? 

Mr.  WATSON.    There  are. 

Mr.  GOLDSBOROUOH.  Has  not  the  Senator  received 
communications  and  notices  from  States  In  various  sections 
of  the  country  in  which  such  building  and  loan  associations 
heartily  Indorse  and  approve  this  bill? 

Mr.  WATSON.  In  very  great  nimiber.  I  do  not  know  how 
nany  building  and  loan  associations  there  are  In  the  United 
States,  but  a  very  large  number  of  them,  with  assets  aggre- 
gating about  $9,000,000,000.  and  the  companies  or  corpora- 
tions Interested  in  this  measure,  or  which  ar«  to  be  interested 


In  It.  hwe  assets  aggregating  some  seventeen  or  eighteen 
billion  dollars,  while  the  mortgages  on  homes  In  America 
to-day  aggregate  about  $20,000,000,000.  I  agree  entirely 
with  the  Senator  that  if  we  can  not  reach  the  Individual 
home  owner  the  bill  will  fail  of  its  purpose,  and  that  is  ex-' 
actly  what  this  bill  is  designed  to  do;  and  my  best  Judgment' 
is  that  it  will  do  it.  

Mr.  FliETCHER  cmd  Mr.  HOWELL  addressed  the  Chair.' 

The  PRESIDING  OFFICER.  Does  the  Senator  frtnn  In- 
diana yield,  and  if  so.  to  whom? 

Mr.  WATSON.  I  yield  first  to  the  Senator  from  Florida. 
Then  I  will  yield  to  the  Senator  from  Nebraska. 

Mr.  FLETCHER.  Mr.  President,  with  reference  to  the 
number  of  building  and  loan  associations,  the  evidence 
shows  that  there  are  11,707  in  the  United  States.  Very 
largely  they  are  in  favor  of  this  bill,  because  the  bill  is  prac- 
tically for  the  relief  of  building  and  loan  assodationa.  and  I 
do  not  know  that  it  woidd  relieve  anybody  else.  They  have 
a  lot  of  frozen  assets.  They  have  a  lot  of  mortgages  past 
due  upon  which  Interest  Is  not  being  paid,  and  taxes  are  not 
paid,  and  insurance  is  not  paid,  and  their  mortgagors  are 
in  a  bad  fix.  This  bill  would  relieve  building  and  loan  asso- 
ciations. 

I  am  a  friend  of  building  and  loan  associations.  I  think 
they  have  done  great  work,  and  have  served  a  great  purpose, 
and  I  should  like  to  see  them  relieved;  but  when  we  get  right 
down  to  the  gist  of  this  measvu'e  its  principal  function  is  to 
relieve  building  and  loan  associations  and  stockholders  of 
those  associations  to  some  extent. 

What  I  rose  for  mainly  was  this:  The  Senator  said  that  in 
the  case  of  the  great  association  he  knows  about  in  Indian* 
apolls.  90  per  cent  of  the  loans,  as  I  remember,  are  in  default. 

Mr.  WATSON.    Oh,  no;  20  per  cent;  not  90  per  cent. 

Mr.  FLETCHER.  Well,  a  Uirge  number  of  them  are  in 
default. 

Mr.  WATSON.    Yes. 

Mr.  FLETCHER.  In  that  connection  I  want  to  can  at- 
tention to  page  17  of  the  bilL  It  provides  for  loans  by  these 
banks  and  sasrs: 

No  home  mortgage  shall  be  accepted  aa  oollakeral  aecurlty  for 
an  advance  by  a  Federal  home-loan  bank  U.  at  the  time  such  ad- 
vance 18  made  (1)  the  home-mortgage  loan  secured  by  it  has 
more  than  15  years  to  run  to  maturity,  or  (3)  the  value  of  the 
real  estate  with  respect  to  which  the  home  mortgage  la  given 
exceeds  920,000.  or  (3)  Is  past  due  when  presented. 

I  take  it  that  most  of  the  building  and  loan  associations 
that  want  relief  and  need  relief  are  holding  past-due  paper, 
and  according  to  that  provision  they  are  eliminated.  H^eir 
mortgages  will  not  be  considered  at  all  if  they  are  past  due. 
I  think  that  clause  ought  to  be  struck  out.  anyhow. 

Mr.  COUZENS.  Mr.  President,  win  the  Senator  from  In- 
diana jrleld  to  me? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  Is  there  any  assurance  In  this  blU  that. 
If  these  agencies  borrow  from  the  home-loan  banks,  they 
win  use  the  money  for  the  purix)se  of  extending  mort- 
gages; or  may  they  use  it  for  the  purpose  of  paying  off 
their  stock?  I  mean,  there  is  nothing  in  the  bin  on  that 
point;  Is  there? 

Mr.  FLETCHER.    No;  nothing  at  alL 

Mr.  COUZENS.  In  other  words,  they  can  take  aU  their 
mortgages  and  deposit  them  with  any  one  of  these  home- 
loan  banks  and  pay  off  aU  of  their  stock  with  this  money? 

Mr.  FLETCHER.    Yes. 

Mr.  COUZENS.  There  is  nothing  at  aU  in  the  blU  to 
protect  the  home  owner. 

Let  me  say  that  during  aU  of  this  agitation  for  the  past 
six  months  I  have  not  received  one  letter  from  a  home 
owner  asking  for  the  passage  of  this  bilL  Such  communi- 
cations as  I  have  received  have  been  from  financial  insti- 
tutions that  have  urged  the  creation  of  these  banks  for 
the  purpose  of  financing  themselves. 

Mr.  WATSON.  Mr.  President,  of  course  I  believe  the 
Senator  if  he  states  that  to  be  a  fact,  but  it  is  a  most 
astoimdlng  statement.  I  wUl  venture  to  say  that  I  have 
from  over  the  United  States  a  f uU  bushel  of  such  letters. 
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Mr.  COUZisNB.  I  win  turn  the  flies  of  my  oOloe  o^rer  to 
the  Senator,  and  if  he  can  find  two  letters  of  that  kind  I 
shaU  be  very  much  astonished.  One  might  have  gotten  by 
me;  but  the  Senator  can  not  find  two  letters  from  home 
owners  who  said  they  would  benefit  by  the  provisions  of  this 
bill. 

Mr.  WATSON.  I  agree,  of  course,  with  niiat  the  Benator 
says,  because  when  he  says  something  I  know  he  itHa  the 
truth;  but  did  we  not  have  a  man  from  the  Senator's  ofwn 
State  who  tegtlfled  for  the  bUl? 

Mr.  COUZENS.  Not  a  single  home  owner.  Bulktert,  oon- 
tracton.  real-estate  men.  and  financial  men  appeared  before 
us.  but  not  a  single  poor  home  owner  ^^uun  this  UU  is 
supposed  to  help. 

Mr.  WATSON.  As  far  the  poor  home  owners,  there  was 
not  one  who  came  before  us  from  anywhere,  either  for  or 
against  the  bill.  He  could  not  come  unless  some  one  else 
I>aid  his  way. 

Mr.  COUZENa  That  is  what  I  say.  He  is  "the  for- 
gotten man."  He  does  not  want  this  bUL  He  does  not  see 
any  help  from  it. 

Mr.  FLETCHER.  Mr.  President,  if  there  are  any  com- 
mittee amendments  I  think  they  ought  to  be  taken  up  and 
disposed  of. 

Mr.  COUZENS.    They  have  been  disposed  of. 

Mr.  FLETCHER.  But  the  Senator  said  a  moment  ago 
that  he  was  going  to  move  to  strike  out  eectioa  6. 

Mr.  WATSON.  In  a  whUe.  yes;  after  we  get  throogh  the 
general  discussion. 

Mr.  FLETCHER.  Are  there  any  other  amendments  that 
the  Senator  proposes? 

Mr.  WATSON.  The  committee  amendments  have  an  been 
agreed  to.  I  have  not  made  the  motion  as  yet.  because  there 
is  plenty  of  time  for  that;  but  I  Intend  to  make  it.  or  some 
other  Senator  wlU  make  it. 

Mr.  FLETCHER.    I  understand. 

Mr.  WATSON.  Now  I  want  to  can  the  attention  of  the 
Senator  from  Idaho 

Mr.  COPEXAND.  Before  the  Senator  proceeds  to  another 
point  win  he  yield  to  me  for  a  moment? 

Mr.  WATSON.    Yee;  I  yield  to  the  Senator. 

Mr.  COPELAND.  I  do  not  think  the  statement  made  by 
the  Senator  from  Michigan  is  quite  fair.  Tlie  building  and 
loan  associations  are  mutual  concerns.  They  are  not  proflt- 
'  making  concerns  in  the  sense  of  making  money  for  those 
who  are  interested  In  them.  They  are  built  up  to  help  the 
home  owners,  and  when  the  officials  of  the  building  and 
loan  associations  come  here,  as  I  know  those  associations, 
they  are  representing  these  chape  irtio  need  the  money. 
I  do  not  Uiink  we  could  expect  these  poor,  broken-down 
home  owners,  who  have  not  money  enough  to  go  around 
the  comer  where  prosperity  Is,  to  come  down  here;  but 
when  the  heads  of  these  bufldlng  and  loan  associations 
come  they  represent  these  home  owners  who  need  the 
money. 

Mr.  WATSON.  Of  course,  as  my  friend  from  New  Ycak 
says,  we  can  not  help  the  building  and  loan  assodatioos 
without  helping  thousands  of  home  owners,  because  they  are 
reaUy  synonymous. 

Now.  Mr.  President.  I  want  to  can  the  attention  of  the 
Senator  from  Idaho  to  page  11  of  the  first  day's  hearings  on 
this  bOL  I  know  that  the  Senator,  by  reason  of  his  many 
duties,  has  been  unable  to  read  the  hearings.  There  Is  at 
that  point  a  statement  by  the  President  of  the  United  States 
in  which  he  sets  forth  seriatim  his  reasons  for  wanting  a 
bin  of  this  kind  passed;  and  I  assume  that  tf  tbt  Senator 
from  Idaho  would  read  it  he  wevkl  be  perfectly  wtil  satis- 
fied as  to  the  iwsitton  the  President  at  that  time  took,  and 
stiU  takes,  on  this  subject. 

Mr.  BORAH.  I  know  what  the  Presidents  attitude  is 
toward  the  biU  generally,  and  I  suppose  it  is  the  same  Tlew 
that  we  aU  entertain.  Tliat.  however,  is  not  the  question 
which  is  bothering  me.  It  ii  how,  throogh  the  terms  of  the 
bill,  to  execute  the  deehre  of  the  Wesldent  and  the  desire  of 
the  reft  of  us  to  reach  the  smaU  home  owner.    X 


stand  exactly  the  relattooship  of  Uie  associations  to  tlie  home 
owners,  but  I  also  understand  something  about  the  rdatlon- 
shlp  of  these  banks  to  their  clients.  It  did  not  make  anj 
difference  about  the  relationship.  They  held  on  to  the  aid 
which  the  Government  extended  them,  and  did  not  pass  it 
on.  I  do  not  know  whether  it  win  be  passed  on  here  or 
not,  or  whether  the  mortgages  on  these  homes,  the  20  per 
cent  of  the  26,000  that  the  Senator  speaks  of.  wiU  be  foxe- 
doeed. 

Mr.  WATSON.  I  am  assuming  that  if  a  buQding  and  loan 
assodattcm  in  Boise,  Idaho,  had  a  mortgage  on  the  home  of 
the  Senator  from  Idaho— which  I  trust  wlU  never  happCD— 
If  they  got  money  to  tide  tliem  along,  they  would  not  fore- 
close that  mortgage.  Of  what  advantage  would  it  be  to 
them  to  foreclose  the  mortgage?  They  are  here  pleading 
for  money  to  keep  trosn  foreclosing  mortgages. 

Mr.  FESS.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  WATSON.    I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  I  have  listened  to  the  inquiries  of  various  Sen- 
at<»s  as  to  how  this  proposal  would  interest  or  affect  in  any 
way  the  Individual  home  owner;  and  if  the  Senator  from 
Indiana  wiU  permit  me.  I  would  like  to  read  a  letter  from 
the  numago-  of  the  Dayton  Chamber  of  Ccmraanx,  who  ii 
not  speaking  for  any  particular  business,  but  rather  for  the 
people  of  his  city. 

Mr.  WATSON.    I  yield  for  that  purpose. 

Mr.  FESS.    The  letter  reads: 

There  are  16  flourlahlng  Institutions  in  this  efty.  oontatnlng  d»> 
posita  at  the  present  time  of  approximately  $lS7,O0Oj0O0.  ThiM  Is 
a  drop  from  $160,000,000  In  the  last  three  years. 

For  the  peat  year  theee  aaaoclatlona  have  been  on  notioe.  Soma 
have  been  paying  $29  a  month,  vrhUe  quite  a  nmnber  are  noi 
paying  their  depoaltors  anything.  In  the  meantime  the  eUents 
have  been  called  upon  to  pay  their  Interest  charges  at  the  rate 
of  7  per  cent.  Quite  a  nimiber  durlztg  the  past  year  have  even 
gone  so  far  as  to  pass  their  dividends,  which  Is  creating  an  exceed- 
ing hardship  upon  the  people  of  this  oommtinlty,  who  have  been 
taught  to  place  their  funds  In  building  and  loan  aaaoclatlona. 

Theee  few  facts  are  given  to  you  to  let  you  know  that  each  and 
every  one  of  these  associations  are  greatly  Interested  In  the  pas- 
sage of  the  home  loan  bank  bm.  It  Is  bellered  that  the  passage 
of  this  bill  and  the  Issuing  of  loans  would  greatly  assise  these 
institutions  In  brlx>glng  our  conditions  back  to  normal.    Tike  Mg 

groblem  we  have  to-day  is  with  the  building  and  loan  astocla- 
ions,  despite  the  fact  that  we  had  the  largest  bank  In  this  dty 
to  fall,  the  latter  institution  representing  $19,000,000  deposlta. 
Plans  have  progressed  to  the  extent  that  reorganisation  of  this 
institution  win  probably  be  perfected  by  the  middle  of  the  sum- 
mer, but  we  realize  that  the  stagnation  of  credit  In  this  com- 
munity is  due  to  the  fact  that  the  great  bulk  of  dei>oeited  funds 
are  in  the  16  building  and  loan  associations,  and  anything  that 
can  be  done  on  the  part  of  the  Oovemment,  this  through  the  pas- 
sage of  the  home  loan  bank  bill,  and  also  as  quickly  as  possible, 
would  be  an  important  means  to  a  desirable  end. 

This  organisation  has  been  working  on  plans  to  tasue  script  or 
to  break  down  Into  smaller  units  the  stock  shares  of  these  orgaal- 
satlons,  or  if  possible,  securing  loans  for  the  assodationa.  What 
will  come  out  of  these  we  dont  know,  because  of  the  building 
and  loan  laws  of  the  State  of  Ohio,  but  we  have  the  coopera- 
tion of  not  only  the  local  league  of  buUdlng  and  loan  asaocta 
tlona,  but  the  sup«-intendent  of  building  and  kMos  at  Cdumtoos 
In  trying  to  work  out  the  problem,  but  aU  concerned  feel  that 
the  passage  of  the  home  loan  bank  bill  is  the  one  measure  necea' 
sary  and  practical  to  give  the  direct  r^lef  neoesaary  for  the 
normal  f4)eratlon8  of  these  mstttutioaB  and  thus  tha  solutkm  of 
some  at  our  very  grievous  problems. 

As  the  Senate  knows,  the  bufldlng  and  loan  assodatioQ 
was  bom  in  the  State  of  Ohio,  and  that  State  has  a  larger 
interest  than  any  other  State  in  the  Unkm  in  deposits  in 
those  institutions.  Dayton  hai^>ens  to  have  the  reputation 
of  being  the  buUdlng  and  loan  association  center  of  the 
world.  An  of  the  bunding  and  loan  associations  there  are 
in  distress,  an  of  them  have  put  up  the  notice  that  they  are 
not  paying.  The  funds  are  there,  there  is  $137,000,000  and 
over;  but  credit  is  tn  such  shape  that,  with  the  depositors 
f  aiUng  to  pay  in  their  interest,  naturally  thoee  associationa 
can  not  lend  any  money.  TbaX  seems  to  be  pretty  general 
an  over  Obio.  Whether  UBQs  bm  would  cars  that  sitnatioa 
or  not.  those  people  hav^ttie  fetStng  that  tbiB  is  a  method 
by  n^iich  some  of  the  moaey  can  be  released. 

Mr.  WATBON.  Mr.  Ptiesldent,  when  the  Senator  said  tht 
funds  were  there,  he  meant  the  mortgages  were  tbciwf 

Mr.  FBB&    Tea. 
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Mr.  HOWELL. 


Win  they  use  It  for  that  purpose 
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Mr.  WATSON.  That  does  not  mean  the  cash,  but  ttie 
mortgages  are  there,  and  they  can  not  rediscount  those 
mortgages  and  get  cash. 

Mr.  FESS.    The  wealth  is  there. 

Mr.  WATSON.  The  actual  wealth  Is  there,  so  far  as  that 
Is  concerned,  but  they  can  not  get  the  money. 

Mr.  BORAH.  Mr.  President,  the  letter  read  by  the  Sena- 
tor from  Ohio  is  based  on  the  plea  that  they  desire  aid  in 
paying  depositors  and  dividends.  I  am  not  so  much  con- 
cerned about  that,  but  I  would  like  to  know  how  the  indl- 
▼idual  home  owner  who  has  been  unable  to  pay  upon  his 
mortgage  Is  to  get  any  benefit  out  of  this  bilL 

Mr.  WATSON.  Mr.  President.  I  have  tried  to  point  that 
out  in  two  specific  instances.  The  first  was  where  a  man 
lias  money  deposited,  or  is  a  stock  owner.  At  the  present 
time  there  is  no  way  by  which  he  can  get  any  money  out  of 
the  institution  at  all.  it  Is  frozen.  He  may  need  money 
in  the  worst  way  in  the  world,  even  to  live  on.  but  he  can 
not  get  it.  This  would  relieve  that  man;  and  there  are 
millions  of  such  men  in  the  United  States.  In  the  next 
idace.  if  a  man  has  given  a  mortgage,  and  the  building 
and  loan  association  owns  the  mortgage  and  is  about  to 
foreclose  on  his  property,  this  would  enable  the  building 
and  loan  association  to  give  him  a  longer  time,  and  perhaps 
a  lower  rate  of  interest,  to  tide  him  over  so  that  it  would 
not  be  necessary  to  foreclose.  In  other  words,  it  would  give 
him  a  chance  for  his  life.  That  Is  about  all  there  Is  to  it, 
and  I  have  no  idea  of  expiressing  any  other  thought  to  the 
Senator  than  what  I  retJly  believe  about  it.  I  think  it 
would  mean  salvation  to  such  a  man. 

Mr.  BORAH.  The  Senator  will  recall  that  we  appro- 
priated $125,000,000  at  the  beginning  of  the  session  to  enable 
the  farm-land  banks  to  adopt  a  more  liberal  poUcy,  to  cease 
foreclosing  mortgages  where  it  was  ru>t  absolutely  neces- 
aary.  and  to  save  farms  to  the  owners.  Congress  Intended 
that  that  should  be  done,  but  in  my  opinion  that  has  not 
happened.  The  farm  mortgages  are  be'ng  foreclosed,  and 
practically  as  drastic  a  policy  as  was  in  existence  before  is  in 
existence  now.  I  am  thoroughly  in  ssrmpathy  with  what 
the  Senator  wants  to  accomplish,  that  Is,  to  help  the  home 
owner;  but  if  we  leave  It  as  we  left  it  with  the  Reconstruc- 
tion Finance  Corporation  and  with  the  farm-land  banks. 
for  them  to  determine  what  is  a  liberal  poUcy,  and  bow 
tliey  shall  save  the  farmer  or  the  home  owner.  I  am  afraid 
that  we  are  going  to  b^  disappointed  for  the  third  time. 

Mr.  WATSON.  ^Wliat  would  the  Sezuttor  do  with  this 
measure? 

Mr.  BORAH.  I  do  not  know  that  I  can  oflhand  siiggest 
a  method,  but  I  feel  we  ought  to  consider  how,  la  powlble, 
it  can  be  done. 

Mr.  WATSON.  Mr.  President,  I  have  been  over  that  juit 
M  thoroughly  at  I  can.  I  bave  discussed  It  with  a  lari* 
xtumber  of  bankers,  with  building  and  loan  association  ofB- 
dais,  with  persons  interested  in  such  nn^nMng  and  those 
who  from  the  ethical  or.  If  you  please,  sociological,  stand- 
pi'lnt  have  been  Interested  in  the  preservation  of  the  Ameri- 
can home,  and  there  is  a  imiversal  belief  that  this  measure 
will  accomplish  the  relief  we  have  in  mind.  I  am  inclined 
to  believe  it  will:  and  if  I  did  not  think  so  I  would  not  be 
itnndlng  here  advocating  it.  because  I  believe  that  where 
a  building  and  loan  association  has  a  mortgage  on  an  Indi- 
vidual home,  or  on  the  homes  of  a  large  number  of  Indi- 
Vlduab  in  a  community,  and  has  the  money  to  tide  them 
over,  it  win  not  foreclose.  Such  associations  do  not  want  to 
foreclose  now.  They  have  mortgages  past  due  on  millions 
of  homes  in  the  United  States,  on  which  they  could  fore- 
close. What  are  they  going  to  do?  C^.they  continue  to 
pursue  the  course  they  are  now  foDowihg.  holding  mort- 
gages long  past  due?  What  Is  going  to  become  of  them? 
Unless  some  assistance  is  rendered,  they  are  going  to  be 
destroyed.  If  we  do  not  afford  relief.  In  either  this  or  some 
similar  way.  we  are  going  to  have  not  only  building  and 
loan  associations  tumbling  down  all  over  the  country  but 
millions  of  home  owners  in  every  part  of  the  United  States 
will  be  Involved.  The  situation  makes  the  effort  worth 
whUa. 


Mr.  BORAH.  Perbapi  so;  I  am  not  disputing  that,  but 
I  am  deeply  interested  to  know  whether  we  can  be  more  cer- 
tain of  reaching  the  man  we  desire  to  reach  than  we  were 
with  reference  to  the  Reconstruction  Finance  Corporation 
and  the  farm -land  banks. 

Mr.  WATSON.  Mr.  President,  the  Senator  could  not  have 
been  more  disappointed  about  the  results  of  the  farm -land 
bank  legislation  than  have  I.  A  farm-land  bank  at  Loui.s- 
ville  was  foreclosing  mortgages  all  over  Indiana  when  there 
was  no  earthly  Justification  for  such  action.  Since  we 
passed  the  act  referred  to  and  placed  in  the  hands  of  that 
bank  money  to  enable  it  to  give  Its  debtors  a  breathing 
space,  as  we  say  in  the  ordinary  street  parlance,  a  "  show 
for  their  white  alley."  it  has  not  complied  with  the  intention 
of  Congress,  but  has  gone  about  over  my  State  and  taken 
livestock  and  other  property  in  order  to  obtain  payment  of 
the  interest  those  men  owed;  and  there  was  no  Justification 
for  that  in  the  world. 

After  all.  however,  that  presents  a  little  different  situa- 
tion from  that  which  confronts  us  now;  and  my  thought  Is 
that  this  measure  being  designed  to  aid  the  small  home 
owner,  there  will  be  a  more  sympathetic  cooperation  be- 
tween him  and  the  building  and  loan  association  in  his  own 
town,  operating  among  his  own  neighbors,  officered  by  his 
own  people,  than  was  foimd  in  connection  with  the  farm- 
land banks. 

Mr.  BORAH.  Perhaps  so.  Let  us  do  the  beet  possible 
to  make  it  certain. 

Mr.  WATSON.     Let  us  hope  so. 

Mr.  HOWELL.    Mr.  President,  will  the  Senator  yield? 

Mr,  WATSON.    I  yield. 

Mr.  HOWELL.  I  suggest  that  we  consider  a  concrete  case. 
Let  us  suppose  a  home  owner  has  borrowed  $3,000.  He  Is 
back  six  months  in  his  payments.  His  payments  are  60 
cents  per  hundred  dollars  of  his  loan  per  month.  The  totiU 
arrears  is  $108.  His  taxes  are  due,  and  he  can  iu)t  pay. 
The  taxes  on  that  property  would  amount  to  about  $150 
per  year.  He  has  insurance,  we  will  assume,  that  is  due  at 
the  same  time  which  would  cost  him  $24  for  a  3-year  policy. 
So  the  total  amount  due  Is  $3,282.  The  man  has  been  out  of 
work  and  has  no  prospect  of  a  Job.  How  would  this  debit 
be  treated  for  reUef  of  this  man? 

Mr.  WATSON.  Mr.-^PrcsIdent,  I  have  tried  to  answer  thnt 
question  four  or  five  tinfett  In  the  ttnt  place,  if  he  had  his 
money  in  the  institution,  either  on  deposit  or  as  a  stod:- 
holder.  It  would  enable  him  at  once  to  withdraw  that  money. 
If  he  had  a  mortgage  there,  the  result  would  be  that  the 
building  and  loan  assodatlon  would  be  enabled  to  tide  him 
along  and  not  foreclose  oo  hhn. 

Mr.  HOWELL.  I  want  to  know  bow  the  building  and 
loan  association  U  folng  to  treat  thU  mortgage. 

Mr.  WATSON.  That  Is  what  I  am  now  explalnlnf  to  the 
Senator.  They  would  either  have  to  foreclose  or  tide  him 
over.  If  they  want  to  foMeloee  they  could  do  it  now.  Thry 
are  waiting  for  this  bill  to  be  passed  in  order  that  funds 
may  be  placed  In  their  han<ls  to  carry  that  man  over  so  they 
will  not  have  to  foreclose. '  < 

Mr.  HOWELL  Tlien  it  Is  proposed  that  money  shall  be 
loaned  to  the  building  and  loan  associations  without  ear- 
marking the  money  in  particular  cases.  When  I  say  "  ear- 
marking the  money.**  this  is  what  I  mean:  Here  is  John 
Smith  borrowing  $282.  Where  is  the  building  and  loan 
association  to  get  the  $282  to  cover  this  and  how  will  it  state 
it  an  its  books  and  what  is  the  form  of  claim  which  the 
home-loan  bank  will  have?  i- 

Mr.  WATSON.  That  is  all  a  matter  of  detafl  to  be  workid 
out  by  the  building  and  loan  association  which  has  the  mort- 
gage. In  the  first  place,  the  home-loan  bank  may  issue 
bonds,  notes,  or  debentures  and  obtain  money.  In  addition 
it  has  paid-in  capital  which  is  supplied  in  part  by  the  Re- 
construction Finance  Corporation.  So  there  Is  money  In  the 
till  which  may  be  furnished  the  building  and  loan  associaUon 
in  accordance  with  the  provisions  of  the  bUL  How  wffl  the 
association  use  the  money  with  reference  to  ttm  man  oo 
whose  home  they  have  a  mortgage?  Ttkej  ass  it  to  tide  >««wi 
over  until  he  gets  a  job  IT  Im  can  not  pay 
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Mr.  HOWELL.  Will  they  use  It  for  that  purpose  or  to 
pay  the  withdrawals  from  that  concern? 

Mr.  WATSON.    Both. 

Mr.  HOWELL.  Does  the  Senator  think  we  should  loan 
money  to  a  building  and  loan  association  to  pay  off  its  de- 
positors who,  when  they  became  members  of  the  mutual 
association,  agreed  that  their  money  should  be  loaned  to  the 
borrowers  who  are  also  members  of  the  association  and 
were  to  enjoy  or  suffer  the  profits  aiul  losses  together. 

Mr.  WATSON.  Let  me  say  to  my  dear  friend  from  Ne- 
braska that  where  the  depositor  Is  In  deep  distress,  where 
he  may  have  a  mortgage  on  his  home  and  may  not  be  able 
to  pay  his  living  expenses,  he  may  be  and  probably  is  in  a 
sitiiation  where  he  needs  help  just  as  much  as  does  the 
man  who  has  a  mortgage  on  his  home.  He  is  entitled  to 
have  his  money  or  a  part  of  It.    It  Is  his  money. 

Here  is  another  point:  There  Is  not  much  money  on  de- 
poeit  in  the  various  building  and  loan  associations  and  other 
depositaries  that  could  be  used  for  the  purpose  of  paying 
off  loans  on  homes.  I  estimate  that  it  would  take  $1 JOO.- 
000,000  to  do  that  in  the  case  of  those  who  are  In  distress. 
I  do  not  claim  that  this  measure  will  give  complete  relief 
to  all  Of  them.  I  would  be  f  ooli^  to  stand  here  and  make 
a  ''i*<T«  of  that  kind,  but  I  think  in  the  course  of  a  few 
months  it  Is  going  to  relieve  very  greatly  the  situation.  I 
think  it  will  eiuible  the  building  atKl  loan  associatioaas  of 
the  country,  the  savings  associations,  to  obtain  money  with 
which  to  relieve  the  situation,  and  that  is  all  I  claim  for  it 
I  am  sure  that  much  wiH  be  done. 

Mr.  HOWELIj.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Indiana  yield  further  to  the  Senator  from  Nebraska? 

Mr.  WATSON.    I  yield. 

Mr.  HOWELL.  I  have  the  greatest  desire  to  aid  In  any 
effective  legislation  of  this  kind. 

Mr.  WATSON.    Certainly;  I  know  that  to  be  so. 

Mr.  HOWELL.  But  the  question  is  whether  its  purpose 
is  to  relieve  fln%T>r<*J  institutions  or  the  individual. 

Mr.  WATSON,    It  Is  to  relieve  the  IndlviduaL 

Mr.  HOWELL.  How  do  we  know  the  proposed  aid  Is 
going  to  reach  the  individual?  I  have  stated  a  concrete  case 
and  the  only  purpose  for  which  I  have  cited  it  is 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  InauhT- 

The  PRESIDINO  OFFICER.  The  Senator  from  Nebraska 
will  suspend  until  the  Senator  from  New  York  submits  his 
parliamentary  inquiry. 

Mr.  COPELAND.  We  would  like  to  hear  the  confidential 
conversation  that  is  going  on  between  the  Senator  from 
Nebraska  and  the  Setuttor  from  Indiana  in  order  that  we 
may  benefit  by  it. 

Mr.  WATSON.  Mr.  President,  I  did  not  hear  any  more  of 
what  the  Senator  from  New  York  said  than  be  says  he 
beard  of  what  I  was  sayhig. 

Mr.  COPELAND.  What  I  said  was  that  I  should  like  to 
have  the  Senator  from  Nebraska  and  the  Senator  from  In- 
diana speak  a  little  louder  so  I  may  get  the  benefit  of  what 

they  are  saying. 

Mr.  WATSON.  I  thank  the  Senator  from  New  York  for 
tvitniring  there  is  any  benefit  to  be  derived  from  my  re- 
marks. 

Mr.  HOWELL.  Mr.  President,  a  building  and  loan  asso- 
ciation that  has  been  properly  carried  on  is  not  Ukely  to  be 
in  trouble  at  this  time.  It  is  not  In  trouble  at  this  time 
because  It  has  loaned  upon  good  security  the  pasnnents  of 
depositors  and  those  who  were  repaying  their  loans.  There 
is  undoubtedly  a  provision  in  its  by-laws  to  the  effect  that 
the  concern  may  not  be  required  to  pay  out  to  those  with- 
drawing in  any  one  month  more  than  half  of  the  income 
for  that  month.  Such  are  the  two  primary  principles  in 
connection  with  building  and  loan  associations. 

I  t>^inic  in  Omaha  we  have  one  of  the  largest  buikUng  and 
loan  associations  in  the  United  States.  It  Is  not  in  trouble. 
It  has  never  been  in  trouble.  It  is  true  a  variation  in  the 
form  of  building  and  loan  associations  has  been  made  In 
some  States  where  they  have  been  running  as  financial 
institutions— AS  a  combination  at  building  and  loan  associa- 


tions and  a  private  lending  agency.  A  mere  bnflding  and 
loan  association  has  not  the  authority  and  should  not  have 
the  right  to  hypothecate  its  mortgages. 

Mr.  WATSON.    In  some  States. 

Mr.  HOWELL.  In  some  States  it  seons  that  they  haive 
hypothecated  mortgages  to  extend  their  business,  and  nam 
the  banks  are  seeking  to  get  back  the  money  loaned,  and 
this  bill  has,  I  believe,  had  Its  Inception  In  tbose  States. 

We  are  all  agreed  that  we  want  to  see  the  home  owners 
benefited.  I  purpose  afforded  a  concrete  case  to  Und  oat 
how  the  needy  man  would  be  Seated.  Would  a  new  mort- 
gage be  executed? 

Mr.  WATSON.    Presumably. 

Mr.  HOWELL.  How  much  interest  would  he  pay?  How 
would  he  be  treated  in  the  case  of  subseqoent  defaults — 
being  out  of  a  Job?  I  think  we  ought  to  know.  I  have 
been  very  much  interested  in  building  and  loan  associations 
for  many  years  and  I  know  something  about  their  op««- 
tions.  I  have  dealt  with  their  legislation.  Where  the  ftm- 
damental  princlides  of  building  and  loan  have  been  violated 
such  building  and  loan  associations  are  now  ta  trouble. 
What  I  am  trying  to  dnd  out  is  whether  this  proposed 
legislation  ts  to  help  out  financial  InstltatioQS  In  trouMe  or 
to  rescue  h(»ne  owners  in  arrears. 

As  has  been  stated  on  this  fioor.  It  was  hoped  that  the 
Reconstructicm  Finance  Corporation  would  in  the  end  benefit 
agriculture,  that  some  way  or  somrfww  Its  aid  would  seep 
down  through  to  agriculture.  But  it  has  not  done  so. 
Therefore.  I  am  inquiring  to  learn  if  the  bill  is  intended  to 
relieve  the  financial  institutions  of  a  diaracter  that  oould 
not  have  been  relieved  otherwise,  or  Is  It  the  purpose  oi  the 
bill  actually  and  directly  to  relieve  the  needy  home  owner? 
If  it  is  to  relieve  the  home  owner,  how?  I  think  we  ought 
to  know  specifically. 

Mr.  HEBERT.  Mr.  President,  I  ttilnk  I  can  see  a  wmy 
whereby  the  case  to  which  the  Senator  from  Nebraska  re- 
fers can  be  relieved.  He  assumes,  for  instance,  that  the 
home  owner  owes  some  $300,  which  he  is  unable  to  pay. 
The  building  and  loan  association  which  took  the  mortgage 
originally  probably  loaned  up  to.  perhaps,  90  or  60  per  cent 
ot  the  value  of  the  vraperty.  The  building  and  loan  associa- 
tion can  not  advance  the  home  owner  any  more  money 
because  It  has  not  any  funds  at  its  disposal  Ttiereupon  it 
takes  the  mortgage  to  the  home  loan  bank  and  hypothecates 
it  for  a  loan  sufficient  to  tide  over  this  mortgagor  imtll  be 
himself  can  pay  his  dues  and  his  obligations,  unless  that 
can  be  done  there  is  but  one  other  course  to  pursue,  and 
that  Is  for  the  baUdtng  and  loan  sssorlatton  to  forsoloM 
the  mortgage.  That  will  bring  no  funds  into  tlia  hands  of 
the  building  and  loan  association,  though  it  does  need  money 
to  pay  its  depositors.  Its  deposits  have  been  isvestad  in 
mortgages,  and  so  we  go  on  In  a  victoas  etrele  onless  we  aze 
able  to  take  care  of  the  boirowers.  unless  we  can  tide  them 
over  until  a  time  arrives  when  their  incomes  win  enable 
them  to  pay  their  dues  on  their  mortgages. 

I  do  not  know  that  the  bill  Is  designed  to  be  for  the  bene- 
fit of  btfilding  and  loan  associations  psrticiilarly;  bat  as- 
Biuning  that  it  is  designed  for  the  benefit  of  building  and 
loan  associations,  they  are  mutual  organisations.  Ttiey  are 
operated  for  the  benefit  of  their  members.  No  one  has  any 
superior  rights  in  a  building  and  locm  association.  They 
are  mutual  organizations.  Everyone  has  the  same  interest 
and  one  has  no  more  interest  than  another.  Of  course, 
loaning  to  a  building  and  loan  association  te  in  effect  loan- 
ing to  its  borrowers,  who  in  their  turn  are  unable  to  meet 
their  obligations.  Unless  something  of  ttiis  sort  is  done,  the 
result  win  be  that  home  owners  are  going  to  lose  their  homes. 

I  am  told  tiiat  In  New  E^land  there  has  been  a  with- 
drawal of  more  than  $46,000,000  in  the  last  few  months  out 
of  savings  banks,  out  of  the  building  and  loan  assodatlocis. 
Miri  out  of  kindred  organizations.  Some  means  must  be 
found  to  procure  funds  to  tide  over  those  people  until  their 
incomes  are  sufficient  to  take  care  of  their  obUgattooa. 

While  I  am  on  my  feet  I  want  to  refer  to  the  inquiry  of 
the  Senator  from  Idaho  fMr.  BokahI  as  to  what  the  attftade 
of  the  management  of  the  home-4oan  banks  is  gelac  to  be. 
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House  agreed  to  It  this  morning.    Now  It  U  before  the  Sen-  I     Mr.  SHORTRIDOE.    I  mean  to  speak  very  plainly,  and 
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It  teems  to  me  that  the  set-up  is  such  that  there  would  be 
every  Incentive  to  treat  liberally  with  those  organizations 
throughout  the  country  that  need  these  funds.  The  board 
of  directors,  as  provided  in  the  bill.  Is  to  be  made  up  of 
olBdiato  of  the  Inilldlng  and  loan  associations  and  savings 
banks  and  similar  institutions  operating  in  their  immediate 
locality.  They  themselves  have  an  Interest  in  t>eing  liberal 
in  the  maktng  of  loans  to  tide  over  the  people  who  are  In- 
dustrious. There  is  every  reason  to  believe  that  they  will 
treat  liberally  and  equitably  with  those  institutions  which 
need  this  money  at  this  time.  I  should  suppose  that  would 
be  their  attitude.  Any  other  attitude  on  their  part  will  serve 
very  little  purpose  imder  the  bill,  because  it  is  primarily 
(te^gned  to  assist  the  very  institutions,  and  incidentally  and 
more  particularly  the  creditors  of  those  institutions.  In 
which  they  themselves  are  officials  and  are  directly  Inter- 
ested. 

Ifr.  WATSON.  Mr.  President,  that  is  a  very  fLoe  state- 
ment, and  I  thank  the  Senator  from  Rhode  Island. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  from  Indiana 
yield  to  me  to  enable  me  to  present  a  conference  report? 

Mr.  WATSON.  I  am  glad  to  yield  to  my  friend  from 
Nevada  for  that  purpose. 

Mr.  CX>PELAND.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Oouaans 

Joamm 

■■•d 

AusUn 

OaTto 

K»mxk 

Roblnoon.  Ark. 

Barbour 

Dlcklnaon 

Kendrlck 

Roblzuon.  Ind. 

Blturham 

V9m 

KejTM 

Schall 

Black 

PtotetMT 

LsPoUsMa 

Sti«ppftrd 

BtoliM 

Practer 

Lewla 

9onh 

Oeorg* 

iicom 

Smoot 

Brfttton 

Olnin 

UeVvrr 

Stehrw 

BrookaMt 

aol<laboroucb 

Mrtdor 

Thoouw.  Idaho 

Biiiiiwul 

BiO* 

Mom* 

Townaend 

Bulow 

BStflald 

Mort)«ek 

TramoMll 

ceppw^ 

Bawt 

Morrto 

Vandentwrg 

oaiawtf 

HsrdMi 

Hlf 

WaleotS 

OooUdft 

B*b«rt 

Oddl* 

Watoon 

Oopstand 

Bcnr*il 

Pkttci  sou 

Whit* 

OlIBllfll 

JotuMon 

Ptumaa 

4 

The  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

TklASTTKT  Am  POST  OmCC  APPIOPRXATXOirS— COMTXKXMCB  RXPOKT 

Mr.  ODDIE.  Mr.  President.  I  present  the  conference  re- 
port on  the  Treasury  and  Post  Ofllce  appropriation  bill  and 
ask  for  Its  Immediate  consideration. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  report  was  read  as  follows: 

Tlie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  (except 
No.  9)  to  the  bill  (H.  R.  9899)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes,  having 
met.  after  full  and  free  conference  have  agreed  to  recom- 
mend aiid  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  Its  amendments  numbered 
1.  2.  3.  4.  6.  17.  28.  and  29. 

That   the   Houae   recede   from   its   disagreement   to   the 
amendments  of  the  Senate  numbered  6.  7.  8.  13.  14,  15.  16 
18.  19.  20.  21,  22.  23.  25,  26.  27.  30.  31.  32.  33.  34.  36,  36.  37. 
38.  39.  40.  41.  42.  43.  45.  48.  47.  48.  49.  50.  51.  and  62.  and 
agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows:  ^ 

"  The  offices  of  surveyors  of  customs  (except  the  surveyor 
of  customs  at  the  port  of  New  York)  and  appraisers  of 
merchandise  (except  the  appraiser  of  merchandise  at  the 
port  of  New  York),  21  in  all.  with  annual  salaries  aggre- 
gating $102,000.  are  hereby  abolished.  The  duties  im- 
posed by  law  and  regulations  upon  surveyors  and  appraisers 


I  of  customs,  their  assistants  and  deputies  (except  the  stir- 
veyor  and  the  appraiser,  their  assistants  and  deputies  at  the 
port  of  New  York) ,  are  hereby  transferred  to,  imposed  upon, 
and  continued  in  positions  now  established  in  the  Ciistoms 
Service  by  or  pursuant  to  law,  as  the  Secretary  of  the  Treas- 
ury  by  appo-oprlate  regulation  shall  specify;  and  he  is  further 
authorised  to  designate  the  titles  by  which  such  positions 
shall  be  officially  known  hereafter.  The  Secretary  of  the 
Treasury,  m  performing  the  duties  imposed  upon  him  by 
this  paragraph,  shall  administer  the  same  in  such  a  mamner 
that  the  transfer  of  duties  provided  hereby  will  not  result 
m  the  establishment  of  any  new  positions  in  the  Customs 
Service." 
And  the  Senate  agree  to  the  same.  j 

Amendment  nimsbered  11:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

11.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $950.000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  ntuak>ered  12:  That  the  House  reoede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 

12.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $410,000  ";  and  Uie 
Senate  agree  to  the  same.  Tu 

Amendment  numbered  24:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
24.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $27,800,220  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  Houae  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
44,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  Insert 
"  $19,460,000  ":  and  the  Senate  agree  to  the  same. 

Tssxn  L.  Oboo, 
Rnco  Smoot.  | 

Oso.  H.  Mosn. 
B.  8.  Bboussau 
(Except  amendment  29), 
Pasx  Tkakxxu. 
(Except  amendment  29). 
Managers  on  the  part  of  the  SenatS, 

Joseph  W.  Btxxs, 
wzllzam  w.  askolb. 
Loud  Luslow,  | 

Will  R  Woob,  ' 

Managers  on  tfte  part  of  the  Houtk 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  report? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  ob- 
ject to  the  present  consideration  of  the  report,  but  I  think 
the  Senator  in  charge  of  it  should  present  to  the  Senate  an 
explanation  and  analysis  of  the  report. 

Mr.  ODDIE.  Mr.  President,  the  Senate  on  yesterday 
heard  a  brief  statement  of  the  report  of  the  conference  com- 
mittee and  sent  the  bill  back  to  conference.  Last  night  the 
conferees  met  again  and  acted  on  the  two  amendments 
which  were  particularly  in  dispute.  One  was  in  relation  to 
the  price  of  typewriters,  which  the  Senator  from  New  York 
[Mr.  CopKLAMSl  questioned,  llie  Senate  yielded  to  the 
House  on  that  amendment. 

The  other  item  was  one  in  which  the  Senator  from  Arkan- 
sas [Mr.  RosnfsoN]  is  mterested.  appearing  on  page  31  of 
the  bin.  . 

Tor  HMdal  ttudles  of.  and  demonvtratlon  work  m.  rural  Mnlta- 
tlon— 

For  which  an  appropriation  of  $3,000,000  was  proposed. 

The  Senate  conferees  discussed  this  amendment  with  the 
House  conferees  for  some  time  last  night  and  explained  the 
earnestness  with  which  the  Senator  from  Arkansas  had  pre- 
sented this  case.  The  House  conferees  were  adamant.  The 
Senate  conferees  argued  with  them  over  and  over,  but  it  was 
found  that  nothing  more  could  be  done  except  for  the  Sen- 
ate to  recede  on  this  item.  The  conferees  thereupon  agreed; 
the  oozif  erence  report  was  taken  back  to  the  House,  and  the 
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House  agreed  to  tt  this  morning.    Now  it  is  before  the  Sen- 
ate, and  I  move  its  adoption. 

Mr.  President,  before  the  question  is  put  on  that  motion  I 
will  say  that  I  have  sympathy  for  the  Senator  from  Arkan- 
sas in  this  matter.  He  is  very  earnest  m  his  desire  that  this 
appropriation  be  made,  and  the  Senate  conferees  have  tried 
to  help,  but  they  have  run  up  against  a  stone  wall,  and  ean 
not  go  any  further,  in  my  opinion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  ask 
sympathy  from  the  Seruitor  from  Nevada.  This  Is  not  an 
amendment  that  has  any  personal  effect  on  me;  It  Is  an 
amendment  designed  and  intended  to  carry  forward  a  very 
wholesome  and  necessary  service,  and  one  found  to  be  of 
particular  advantage  to  millions  of  country  people,  many  of 
whom  are  in  need.  Under  the  conditions  prevailing  in  many 
parts  of  the  United  States  suffering  from  disease  and  epi- 
demics which  might  be  prevented  likely  will  result  from  the 
rejection  m  conference  of  this  amendment. 

Last  year  this  service  was  especially  helpful  in  21  States; 
It  was  not  limited  to  any  (xie  section  of  the  Union.  Thou- 
sands of  people  were  in  need  of  assistance  which  a  similar 
fund  afforded.  The  elimination  of  the  amendment  not  only 
terminates  the  advance  in  sanitation  but  tt  breaks  up  and 
disperses  the  great  organization  assembled  tor  the  purpose  of 
carrying  on  the  work  of  rural  sanitation,  supplying  medi- 
cines to  those  who  can  not  obtain  them  through  local  agen- 
cies or  through  their  own  resources. 

After  the  statement  by  the  chairman  of  the  committee, 
there  Is  no  occasion  for  further  discussion  of  the  subject  at 
this  time. 

Mr.  8HORTRIDOE.  Mr.  President,  when  this  bill  passed 
the  House,  it  contained  a  provision  found  on  page  11.  begin- 
ning at  line  24  and  continuing  on  to  line  15  on  page  12. 

Mr.  SMCXrr.  Mr.  President,  wlQ  not  the  Senator  allow 
us  to  get  through  the  pending  amendment,  and  then  we 
will  revert  to  the  other  one?  The  amendment  of  which  he 
speaks,  I  understand,  relates  to  the  comptroUers  of  cus- 
t<nns,  surveyors  of  customs,  and  appraisers  of  merchandise. 
It  has  nothing  to  do  with  the  matter  which  la  now  being 
discussed. 

Mr.  6HORTRIDOE.    Very  well. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conferetK;e  report. 

Hie  report  was  agreed  to. 

Mr.  SMOOT.  Ut.  President,  aU  I  asked  was  that  the 
Senator  from  California  wait  until  the  discussion  had  been 
concluded  on  the  amendment  on  page  31.  I  asked  the 
Senator  whether  he  was  going  to  discuss  that,  and  I  under- 
stood him  to  say  no;  but  he  was  going  to  discuss  the  amend- 
ment relating  to  comptrollers  and  surveyors  of  customs, 
found  on  page  11. 

"ITie  VIC^  PRESIDENT.  The  ocmference  report  has  been 
agreed  to.  and,  as  the  Chair  understands,  there  were  only 
two  amendments  m  dlqnite. 

Mr.  SMCX)T.  The  Senator  from  California  wanted  to 
speak  upon  another  item  which  the  Senator  from  Arkansas 
did  not  mention.  I  ask  now  that  the  vote  by  which  the 
conference  report  was  agreed  to  may  be  reconsidered. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  conference  report  was  agreed  to  will  be  recon- 
sidered, and  the  Senat<»-  from  California  is  recognized. 

Mr.  SHORTRIDOE.  I  repeat  that  when  the  bUl  passed 
the  House  it  contained  a  provision,  beginning  m  line  24,  on 
page  11,  and  ending  on  line  15.  page  12.  I  rise  to  express 
my  regret  that  the  Senate  conferees  yielded,  as  I  have  been 
told — though  perhaps  I  may  be  in  error — without  striking 
one  blow  to  support  what  the  Senate  did  and  commissioned 
them  to  uphold. 

Mr.  SMIOOT.    Mr.  President.  I  should  like  to  say 

Mr.  SHORTRIDGE.  I  say  that;  let  the  Senator  reply  In 
his  own  time. 

Mr.  SMOOT.    I  can  reply  to  the  Senator  now. 

Mr.  SHORTRIDOE.  The  Senator  can  do  so  In  his  own 
time. 

Mr.  SMOOT.  I  do  not  know  what  the  Senator  means  by 
"  without  striking  one  blow." 


Mr.  SHORTRTDQE.  I  mean  to  speak  very  plainly,  and 
I  think  I  undei-stand — ^and  I  assume  the  Senator  under- 
stands, something  of  the  English  language.  Tliat  provision 
was  as  follows: 

The  ofllces  of  ccimptroller  at  customs,  surveyors  of  customs,  and 
appraisers  of  merchandise  (except — 

Note  this— 

except  the  appraiser  of  merchandise  at  the  port  of  New  York), 
29  in  aU.  with  annual  salaries  aggregating  $153300,  are  heret^ 
abolished.  The  d\itles  ImfKMed  by  lav  anrl  regulations  upon  comp- 
trollers. surveforH.  and  ai^walaetB  of  customs,  tbelr  aaslstaats 
and  deputies  (exc«pt  the  appraiser,  his  assistant  and  deputies  at 
the  port  of  New  York),  are  hereby  transferred  to.  Impneert,  upon, 
and  continued  in  positions  now  established  In  the  Customs  Serrloe 
by  or  pxnsuant  to  law.  as  the  Secretary  of  the  Treasury  by  appro- 
priate ref^vUatlon  shaU  specify. 

I  pause  to  remark  that  It  appears  that  the  Secretary  at 
the  Treasury  is  the  legislative  branch  of  this  Oovemment. 
I  dissent  from  any  such  thought. 

And  he  Is  further  authorized  to  dealgnate  the  titles  by  which 
such  positions  shall  be  officially  known  hereafter.  Tbe  Secretary 
of  the  Treasury,  in  potonnlng  the  duties  imposed  upon  him  by 
this  paragraph,  shaU  administer  the  same  In  such  a  mannsff  that 
the  transfer  of  duties  provided  hereby  will  not  result  In  tbe 
establishment  of  any  new  positions  in  the  Customs  Serrioe. 

That  was  the  provision  in  the  House  bill  as  it  came  to  this 
body.  The  Senate,  after  careful  thought  and  consideration 
of  the  subject  matter  In  the  provision  which  I  have  quoted, 
unanimously,  as  the  Rbcoro  discloses,  struck  out  that  pro- 
vision. In  supixirt  of  the  action  of  the  Senate,  tbe  Senator 
from  Maryland  (Mr.  Goldsbohough]  explained  and  defended 
the  action  of  tlie  Senate.  On  June  23  he  made  a  clear  and, 
I  submit,  persuasive  and  convincing  argimient  in  favor  of 
striking  out  entirely  the  provision  quoted.  His  z«mar1cs  are 
here  In  the  Rtcota  as  of  tbe  23d  of  June. 

Tlie  bin  pa8f«d  this  body.  Conferees  were  appointed.  I 
pause  again  to  say  that  perhaps  hereafter.  In  matters  which 
I  think  are  important.  I  may  ask  the  Senate  to  elect  con- 
ferees rather  \h&n  have  them  appointed  by  the  presidioff 
officer.  In  saying  that,  I  make  no  reflectkm,  InferentiaOy 
or  indirectly,  as  to  the  fairness  and  the  good  motive  and 
intention  of  the  present  presiding  officer  of  this  body. 

Conferees  were  appointed.  I  have  always  understood  that 
conferees  representing  the  Senate  were  to  represent  tbe 
Senate  and  were  not  to  yield  too  readily  to  arguments  or 
opposition  advsmced  by  conferees  of  the  House.  I  have  seen 
too  much  of  abject  surrender  on  our  part  through  conferees 
appointed.  I  have  in  mind  a  case  which  not  only  interested 
me  directly,  but,  I  thought,  interested  the  Nation  at  large, 
and  that  was  in  respect  of  the  proposed  tax  on  admission 
tickets,  including  tickets  to  the  great  Tenth  Olympiad,  to  be 
held  in  Los  Angeles  b^:inning  July  30  and  continuing  to 
August  14.  Tlte  great  honor,  the  great  distinction,  was  given 
to  the  Unlte<i  States  of  celebrating  the  historic  Tenth 
Olympiad,  llxe  very  mention  of  the  word  "  olympiad  "  takes 
our  minds  back  before  the  birth  ot  Christ.  The  modem 
(riympiads  were  commenced  in  Athens  In  1896,  and.  as  we  all 
Imow,  every  four  years  thereafter  a  great  gathering  has  been 
held;  and  the  Tenth  Olympiad,  in  1932.  was  by  the  Inter- 
national committee  assigned  to  tbe  United  States,  to  be  cele- 
brated in  Los  Angeles. 

It  gave  me  great  ideasure,  and  I  took  ixide  in  moving  to 
exempt  frcnn  the  proposed  tax  on  admission  tickets  the 
tickets  to  Uie  great  Tenth  Olympiad.  The  Senate  Finance 
Committee  unanimously  approved  my  suggestion  by  way  of 
amendment.  This  body  unanimously  approved  the  r^nrt 
of  the  Committee  on  Finance;  and  the  bill  went  Into  con- 
ference with  section  712  relating  to  this  immediate  matter. 

I  was  shocked,  I  was  pained,  when  the  confoees  reported 
and  I  found  that  the  Senate  conferees  had  yielded  or  re- 
ceded, surrenidered  to  the  House  ccmferees  by  Himinatlng 
section  712.  which  exempted  from  the  proposed  tax  on  ad- 
mission tickets  the  tickets  to  the  Tenth  Olympiad.  I  bad 
pointed  out,  and  this  Rbcoro  contains  my  more  or  hem 
elaborate  statement,  that  this  great  gathering  was  to  be 
participated  in  by  contestants  from  all  the  dviliaed  nationis 
and  that  our  people  ot  Calif  (Knia  had  voluntarily  raised  mad 
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Mr.  SHORTRIDOE.    Yea.  Mr.  President;  If  the  Senate  wlD 
indulge  me,  I  have  had  the  pleasure  and  tbe  honor  of  know- 


Tlierefore  I  submitted  the  amendment  to  the  Senate,  and 
it  was  adopted  by  the  Senate  and  went  to  conferenee. 
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expended  over  a  million  dollars  to  the  end  that  the  ezhibi- 
tkm  might  be  creditably  put  over. 

I  repeat  myself  when  I  say  that  although  the  Senate 
Finance  Committee  and  the  Senate  unanimously  approved 
Biy  proposed  amendment,  known  as  section  712  as  it  passed 
this  body.  I  was  grieved  to  learn  that  it  had  been  eliminated. 
I  was  advised  that  our  conferees  surrendered  to  the  House 
conferees  without  striking  one  blow.  Our  purpose  in  raising 
this  million  dollars  was  not  for  the  benefit  of  Los  Angeles 
or  California,  but  we  sought  to  have  the  Urited  States  cred- 
itably carry  forward  and  through  this  great  gathering  from 
the  civilized  nations. 

Now  I  return  to  the  Immediate  matter  before  us.  Not- 
withstanding the  masterly  statement  of  the  Senator  from 
Maryland  in  support  of  his  amendment  which  stnick  out  the 
provlsicm  I  have  quoted,  which  was  in  the  House  bill  as  it 
came  to  the  Senate;  notwithstanding  that  statement  and  the 
good  reasons  therefor.  I  find  that  our  conferees  again 
yielded — I  use  the  word  "  surrendered  " — to  the  argimients 
or  the  demands  of  the  House  conferees,  and  in  lieu  of  what 
we  did  and  in  lieu  of  what  the  House  originally  did.  they  have 
reported  to  us  and  suggested  a  section,  which,  if  approved. 
will  become  a  part  of  the  law.  reading  as  follows: 

Tht  offlcM  of  ■urveyort  of  customa  (except  the  •urreyor  of  evu- 
toms  »t  the  port  of  New  York)  — 

Some  people  may  think  that  New  York  or  New  York  City 
Is  the  oiily  city  in  the  United  States  of  America.  I  do  not 
think  so. 

Mr.  COPIXAND.    Ur.  President.  wiU  the  Senator  yield? 

Mr.  SHORTRIDOE.    With  pleasure. 

Mr.  COPELAI4D.  Is  there  any  doubt  about  that? 
[Laughter.] 

Mr.  SHORTRIDOE.    There  Is  a  very  grave  doubt  about  it 

Mr.  COPELAND.  I  am  surprised  to  hear  the  Senator 
say  so. 

Mr.  SHORTRIDOE.  Yes.  sir;  a  very  grave  doubt.  New 
York  has  here  two  very  amiable  and  certainly  very  vigilant 
Senators,  who  are  alert  and  sleepless  in  looking  after  the 
Interests  of  the  Empire  State,  but  California  is  a  part  of  the 
Union.  So  is  Arkansas.  I  might  include  a  few  other  of  the 
48  States.    [Laughter.]    There  are  48  of  us. 

The  section  proposed,  and  thus  far  agreed  upon  by  the 
conferees,  reads: 

The  offlces  of  svirreyors  of  customs  (except  tht  surveyor  of 
customa  st  the  port  ol  New  York)  — 

I  see  a  smile  on  the  classic  featiures  of  the  Senator  from 
New  York- 
Mid  «ppr»t8«rs  of  merchendlee  (except  the  appraiser  of  merchan- 
dise at  the  port  of  New  York).  21  in  all.  with  annual  salaries 
aggregating  SlOa.OOO.  are  hereby  abolished.  The  duties  Imposed 
by  law  and  regulations  upon  surveyora  and  appraisers  of  customs, 
their  assistants  and  deputlee  (except  the  surveyor  and  the  ap- 
praiser, their  assistants  and  deputies  at  the  port  at  New  York)  are 
hereby  transferred  to.  Unpoaed  upon,  and  continued  in  positions 
now  established  In  the  Customs  Service  by  or  pursuant  to  law.  as 
the  Secretary  of  the  Treasury  by  appropriate  regulation  shall 
^laclfy.  and  he  Is  further  authorlred  to  designate  the  titles  by 
which  such  positions  shall  be  olBclaUy  known  hereafter.  The 
Secretary  of  the  Treasury,  In  performing  the  duties  Imposed  upon 
him  by  this  paragraph,  shall  administer  the  same  In  such  a 
manner  that  the  transfer  of  duties  provided  hereby  will  not  result 
in  the  establishment  of  any  new  positions  In  the  Customs  Servlee. 

That  is  the  section  which  it  Is  proposed  shall  become  and 
be  a  part  of  the  law  if  this  report  is  adopted  and  the  bin 
becomes  a  law:  and  I  observe  that  it  was  recommended  by 
the  conferees  that  "  the  Senate  agree  to  the  same." 

Mr.  President,  the  names  of  the  conferees,  of  course,  are 
in  our  minds.  I  again  express  my  surprise  that  the  Senate 
conferees  felt  Impelled  to.  or  were  compelled  to  surrender, 
or  volimtarlly  surrendered  to  the  demands  of  the  House 
conferees. 

There  are  other  cities,  there  are  other  ports,  than  the 
city  or  port  of  New  York.  The  Senator  from  Maryland 
(Mr.  Oolosborough].  in  his  statement,  which  appears  in  the 
RxcoM)  as  of  June  23.  analysed  the  situation.  It  la  not  my 
purpose  long  to  delay  the  Senate,  but  I  have  risen  im- 
mediately to  express  my  dissent  from  the  conference  report 
in  respect  to  this  amendment  numbered  10. 


Yonder  Is  San  Frandaco.  for  example,  a  great  commer- 
cial city,  with  a  vast  trade  with  the  Orient  and  with  South 
America.  It  also  enJo3^  a  great  intercoastal  trade.  The 
offlces  here  referred  to  and  which  are  to  be  abolished  affect 
8an  Francisco  and  many  other  cities  in  other  States.  Ac- 
cording to  this  amendment  all  these  particular  offlces  are 
abolished— all  except  those  in  New  York  City. 

I  think  those  officers  are  essential  to  the  efficient  ad- 
ministering of  our  tariff  laws.  I  believe  in  adequate  tariff 
protection.  I  believe  in  having  an  efficient  force  to  ad- 
minister our  existing  tariff  laws,  and  I  believe  these  par- 
ticular officers  named  are  necessary  to  a  careful  and  effl* 
cient  enforcement  of  our  tariff  laws.  Ilierefore.  Mr.  Presi- 
dent, I  was  surprised  when  this  conference  report  came  in. 
as  I  have  been  surprised  at  other  and  earlier  conference 
reports,  where,  it  seemed  to  me.  the  Senate  conferees  too 
quickly  receded. 

I  recall  when  the  tariff  bill  of  1930  was  in  conference. 
Perhaps  it  does  not  become  me  to  say  it.  but  I  happened  to 
be  one  of  the  conferees,  and  there  was  one  item  in  that  bill 
adopted  by  the  Senate  upon  my  suggestion  which  I  think 
would  have  been  stricken  out  in  conference  if  I  had  not  been 
one  of  the  conferees.  I  refer  to  the  tariff  on  long-staple 
cotton.  I  am  happy  to  pay  tribute  to  Senators  upon  the 
other  side  of  the  aisle  and  to  say  that  if  It  had  not  been 
for  the  votes  of  Democratic  Senators,  we  would  not  have  had 
the  tariff  act  of  1930,  and  assuredly  we  would  not  have  had 
the  tariff  duty  on  long-staple  cotton  if  it  had  not  been  for 
the  support  of  Democratic  Senators  from  cotton-growing 
States.  No  conferee  on  that  bill  was  more  vigilant  and 
more  assertive  and  more  effective  than  was  the  learned  and 
able  senior  Senator  from  Mississippi  [Mr.  Hajuiisoh]  in  sup- 
port of  the  tariff  upon  long-staple  cotton.  It  is  true.  sir. 
California  was  and  is  interested  in  that  great  branch  of 
agriculture.  I  offered,  and  would  have  supported,  that 
amendment  even  if  California  had  not  raised  a  pound  of 
long-staple  cotton.  I  claim  to  be  a  Senator  of  the  United 
States. 

I  go  farther  and  say.  as  the  record  reveals  and  history 
will  not  forget,  that  if  it  had  not  been  for  Ave  upstanding 
and  unafraid  Democratic  Members  of  this  body,  the  so-called 
Hawley-Smoot  Tariff  Act  would  not  have  bem  passed  and 
would  not  have  become  a  law,  for  much  credit  for  its  passage 
is  due  to  the  two  thoroughly  Democratic  and  protective-tariff 
Democrats  of  Florida,  to  the  two  thoroughly  Democratic 
and  protective-tariff  Senators  from  Louisiana,  and  to  the 
splendid  Senator  from  Wyoming  [Mr.  Kkkvucx].  But  for 
their  five  votes  that  tariff  bill  would  not  have  been  passed, 
for  it  passed,  it  will  be  remembered,  by  the  slender  majority 
of  two  votes. 

B^.  LEWIS.    Mr.  President.  wlD  the  Senator  yield? 

Mr.  SHORTRIDOE.     I  yield. 

Mr.  LEWIS.  May  I  take  the  liberty  of  reminding  the 
Senator  from  California  that  much  credit  Is  due  him  for 
having  negotiated  another  feature  of  that  tariff  bill?  As  I 
read  the  history,  for  instance,  in  the  matter  of  oil.  I  believe 
the  Senator  rather  smoothed  the  procedure. 

Mr.  SHORTRIDOE.    Perhaps  I  did.  | 

Mr.  LEWIS.     And  bananas? 

Mr.  SHORTRIDOE.  I  have  not  as  yet  offered  an  amend- 
ment to  put  a  tariff  duty  on  bananas. 

Mr.  LEWIS.  The  Senator  was  responsible  also  for  the 
advantage  that  came  from  the  tariff  on  hanan<^ 

Mr.  SHORTRIDOE.  No:  we  have  not  placed  a  tariff  oo 
bananas  as  yet. 

Mr.  LEWIS.  But  he  was  Instrumental  in  getting  a  tariff 
on  poultry:  and  that  got  through  by  a  **  foul "  procedure. 
[Laughter.] 

Mr.  SHORTRIDOE.  It  may  have  been  a  high  crime  and 
misdemeanor  in  the  eyes  of  some,  but  it  helps  greatly  the 
poultry  Industry,  not  only  of  California  but  of  the  great  State 
of  Illinois,  honored  by  both  of  its  Senators. 

Mr.  LEWIS.  I  Just  wanted  to  record  that  I  did  know  the 
distinguished  Senator  from  Callfomia  was  entitled  to  these 
credits,  and  I  was  wanting  to  certify  them,  being  his  friend 
of  years. 


14464 


CONGRESSIONAL  RECORD— SENATE 


we  are  effecting  no  economy  whatsoever.    In  the  long  run 


designated  for  the  purpose  of  appraisement. 


July  1 

But  anybody 


1932 


CONGRESSIONAL  RECORD— SENATE 


14463 


Mr.  SHORTRIDOE.  Yea,  Mr.  President;  If  the  Senate  win 
Indulge  me,  I  have  had  the  pleasure  and  the  honor  of  know- 
ing the  Junior  Senator  from  TDinois  for  more  years  than 
perhaps  it  Is  prudent  for  me  to  mention. 

Mr.  LEWIS.  For  which  I  thank  the  Senator  also. 
[Laughter.] 

Mr.  SHORTRIDOE.  For.  indeed.  I  became  acquainted 
with  him  many  years  ago,  when  he  was  the  leader  of  the  bar 
of  Seattle,  in  the  State  of  Washington,  before  he  changed 
his  residence  to  the  great  city  of  Chicago.  I  recall  with 
pride  and  pleasure  that  when  pa.«wlng  through  San  Fran- 
cisco en  route  to  Chicago,  he  did  me  the  honor  of  calling  to 
see  me,  and  even  as  of  then  he  prophesied  that  he  would 
some  day  be  in  the  Senate  of  the  United  States.  I  was 
happy  Indeed  a  few  years  thereafter  to  learn  that  his  am- 
bition had  been  gratified.  He  was  good  enough  to  say  that 
he  hoped  to  find  me  here  also — and  here  we  are.  both  here 
humbly  representing  two  of  the  greatest  States  in  the  Union. 

Mr.  LEWIS.  And  I  ask  the  Senator,  if  he  will  allow  me. 
to  say  that  that  proves  what  eminent  philosophers  we  were 
in  forecasting  the  future. 

Mr.  NORRIS.  Mr.  President,  while  these  Senators  aie 
congratulating  themselves,  what  have  they  to  say  about  the 
country? 

Mr.  SHORTRIDOE.  Well.  Mx.  President.  It  dott  not  be- 
come me  to  say  it,  but  I  tronble  when  I  think  of  what 
would  become  of  this  coimtry  If  the  Senator  from  Illinois 
and  I  were  not  here.    [Laughter.] 

Mr.  President,  I  am  at  a  loss  to  recall  just  where  I  left 
oa.  I  wldi,  however,  to  gratify  the  Senators  present  by  as- 
suring them  that  I  shall  detain  them  but  for  a  few  moments 
longer.  I  repeat.  San  Francisco  is  a  great  commercial 
dty.  on  which  the  sun  looks  down  and.  as  I  said  once,  re- 
gretfully bids  good  night  as  it  disappears  below  the  horizon. 
To  that  port  comes  a  great  commerce— greater  to  be,  I 
hope — and  the  officers  who  would  be  dispensed  with  are 
necessary  in  the  enforcement  of  our  tariff  laws.  I  think  the 
same  remark  applies  to  the  other  ports  affected  by  this 
proposed  amendment. 

Wherefore  I  request  that  our  conferees  gird  up  their  loins, 
put  on  their  armor,  return  to  the  conference,  and  persuade 
the  House  to  do  a  little  receding  and  accept  the  amendment 
which  was  offered  here  by  the  Senator  from  Maryland  and 
unanimously  passed  by  the  Senate. 

Before  coming  to  this  body  I  practiced  law  for  some  years, 
and  I  was  not  In  the  habit  of  siurendering  the  case  until 
every  effort  had  been  put  forth  to  seciffe  a  satisfactory  or  a 
favorable  verdict  of  Jury  or  decision  of  court.  I  submit 
that  if  the  Senate  conferees  should  resume  the  discussion 
with  the  House  conferees,  the  House  conferees  could  be 
persuaded  and  convinced  that  the  Senate  was  right  when 
it  adopted  the  amendment  proposed  by  the  Senator  from 
Maryland. 

For  the  reasons  I  have  stated.  I  object  to  the  report  as  it 
has  been  submitted. 

Mr.  OOLDSBOROUOH.  Mr.  President.  I  simply  rise  to 
express  the  hope  that  the  conference  repcfft  as  submitted 
may  be  disagreed  to. 

On  page  11  of  House  bill  9699  it  was  provided  that  all  of 
the  surveyors  of  customs  and  appraisers  of  merchandise 
should  be  dispensed  with  except  the  appraiser  of  merchan- 
dise at  the  port  of  New  York.  I  offered  an  amendment  to 
that  provision  striking  out  that  section  and  leaving  those 
officers  untouched. 

The  real  reason  for  the  submission  of  that  provision  was 
one  of  economy,  so  it  is  claimed.  There  were  22  officers  in- 
volved, and  the  salaries  to  be  saved  amounted  to  $111,000. 
It  was  stated  that  it  was  a  matter  of  economy,  as  that  sav- 
ing was  needed  at  this  particular  time. 

My  viewpoint  was  that  In  getting  rid  of  the  heads  of  theee 
various  offlces  or  divisions  the  Oovemment  would  lose 
money,  not  save  money,  because  if  they  were  retained,  the 
better  supervision  of  their  offices  and  the  attention  they 
would  give  to  their  duties  would  result  in  increased  revenue 
being  brought  into  the  United  States  Treasury. 


Ttierefore  I  submitted  the  amendment  to  the  Senate,  and 
it  was  adopted  by  the  Senate  and  went  to  conference. 
Whether  the  Senate  conferees  willingly  or  quickly  yielded, 
as  Intimated  by  the  Senator  from  California,  I  dare  not  say. 
I  do  know  that  they  quickly  came  to  a  conclusion.  I  am 
fearful  that  the  mandate  that  came  to  th«n  from  the  Senate 
was  not  very  highly  regarded;  that  they  shielded  a  bit  too 
quickly. 

I  am  not  so  much  Interested  in  the  fact  of  the  retention 
solely  of  the  22  officers,  but  I  am  Interested  in  the  fact  that 
by  the  adoption  of  the  conf  ererioe  report,  restoring  not  only 
the  appraiser  of  merchandise  of  the  port  of  New  York  but 
likewise  the  surveyor  of  the  port  of  New  York,  we  would 
concentrate  the  work  in  that  particular  port  against  the 
ports  of  Boston,  of  Philadelphia,  of  Baltimore,  of  San  Fran- 
cisco, and  other  ports  in  this  coimtry,  and  would  result  In 
the  volume  of  Imports  being  carried  to  the  city  and  port  of 
New  York  and  not  distributed  to  the  other  c«iters  throui^- 
out  the  country. 

That  is  the  important  point  In  this  matter,  which  has 
been  overlooked,  which  has  not  been  properly  considered. 
I  know  that  the  action  the  conferees  have  taken  was  recom- 
mended by  the  Secretary  of  the  Treasury,  Mr.  MUls,  and  I 
think  quite  often  Mr.  MiSia  is  right,  but  in  this  particular 
instance  I  make  bold  to  disagree  with  hhn. 

AH  we  are  asking  here  is  fair  play.  New  York,  I  know,  to  a 
wonderful  city,  as  my  distinguished  friend  the  Senator 
from  California  has  said;  but  there  are  other  localities  In 
this  country,  there  are  other  sections,  to  whi^  goods  are 
being  shipped,  and  there  Is  no  reason  why  they  dioukl  an 
go  to  the  port  of  New  York  because  they  have  greater  ac- 
commodation and  can  more  quickly  handle  the  Imports 
that  come  In.  It  Is  wholly  unfair,  and  I  ask  Senators  to 
give  the  matter  earnest  consideration,  and  to  disagree  to 
the  conference  report. 

Mr.  REED.  Mr.  President,  with  what  the  Senator  from 
Callfomia  LMr.  Sroetkisgx]  said  I  think  we  would  agree: 
that  to,  with  idiat  he  said  about  conference  reports.  We 
do  not  necessarily  have  to  agree  wHh  hhn  about  tbe  his- 
torical Importance  of  his  meeting  with  the  Senator  from 
Illinois  [Mr.  Lkwo]  or  with  regard  to  the  tariff  on  poultry 
or  with  regard  to  the  sun  looking  down  on  San  Fnaciaoo 
or  some  of  the  other  subjects  discnssed  by  the  Senator; 
but  when  he  came  to  the  conference  report  he  was  rtgbt. 
Just  as  is  the  Senator  from  Maryland  [Mr,  Ooldsbokottoh]. 

If  we  contemplate  t^e  effects  of  the  concession  made  by 
the  conferees  of  the  Senate,  we  must  necessarily  see  that  it 
operates  immensely  to  the  advanti^e  of  the  port  of  New 
York  and  to  the  handicap  of  every  other  port  In  the  United 
States,  hb.  Mills  deserves  the  admiration  and  respect  of 
aU  of  us,  but  I  can  imagine  that  that  factor  in  the  situa- 
tion did  not  appeal  as  strongly  to  him,  a  New  Yorker,  as  it 
does  to  us  whose  interests  are  sacrificed  by  the  amendment. 

Why  should  any  Importer  import  through  the  port  of 
Baltimore  or  Boston  or  PhOaddphia  or  Pittsburgh  or  San 
Francisco  or  Chicago  or  Detroit  when  he  can  have  the  whole 
matter  closed  up  by  appraisal  and  survey  at  the  port  of 
New  Yortc  without  any  fiuther  difBcultyt  If  he  Imports 
through  one  oi  the  other  ports,  he  gets  into  aU  sorts  of 
cmnpUcations  about  the  survey  and  the  appraisal  of  mer- 
chandise. From  the  standpoint  of  the  importer  the  in- 
clination is  almost  Irresistible  to  patronize  the  port  of 
New  York  to  the  exclusion  of  every  other  port  in  the  United 
States.  I  admire  New  Yoi^  It  is  a  fine  city.  BCany  of  its 
inhabitants  speak  English.  [Laufiiter.]  But  there  is  no 
reason  why  it  should  be  preferred  to  every  other  dty  in  the 
United  States. 

In  the  case  of  our  appraiser  in  Pittsburgh  I  know  of  a 
single  transaction  where  the  appraiser  of  merchandise  saved 
to  the  Oovernment  of  the  United  States  as  much  as  hte 
whole  salary  for  12  years.  He  is  saving  money  right  along 
through  the  discovery  and  correction  of  errors,  mistakes  in 
Judgment,  mistakes  in  technicalities  on  the  part  of  the  col- 
lector of  customs.  Yet  in  the  name  of  a  conference  we  are 
abolishing  this  ofBcer  who  serves  the  United  States  wen  in 
furnishing  a  check  upon  the  ottier  ciistoms  authcnrlties,  and 
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we  are  effecting  no  economy  whatsoever.  In  the  long  run 
the  United  States  loses.  In  the  long  ran  all  ports  through- 
cut  the  country,  the  so-called  secondary  ports,  will  lose.  In 
the  long  nm  nobody  will  win  excepting  the  merchants  and 
the  importers  In  the  city  of  New  York.  I  hope  the  action 
of  the  conferees  will  not  be  approved. 

Mr.  COPELAND.  Mr.  President,  representing  the  State 
and  being  a  citizen  of  the  city  where  we  speak  English  and 
also  Pennsylvania  Dutch,  I  want  to  say  a  word  about  this 
matter.  There  was  no  Senator  from  the  State  of  New  York 
who  went  before  the  Appropriations  Committee  to  ask  th&t 
the  bill  be  written  as  it  comes  to  us.  As  a  member  of  that 
committee,  I  did  what  I  could  to  make  sure  that  the  sur- 
veyor as  well  as  the  appraiser  should  be  retained  in  the  city 
of  New  York. 

Mr.  President,  we  have  other  ports  of  entry  in  my  State 
affected  by  this  amendment.  I  am  making  no  plea  that  the 
City  of  New  York  be  favored.  I  voted  to  sustain  the  Senator 
from  Maryland  [Mr.  aoLosBOROucHl.  I  am  perfectly  will- 
ing and  my  people  are  willing,  so  far  as  I  know,  to  have  all 
the  other  ports  of  entry  taken  care  of.  I  would  not  have  the 
Senate  believe  for  a  moment  that  there  is  such  selfishness 
In  the  hearts  of  the  Senators  from  the  State  of  New  York 
that  they  would  strive  to  retain  functions  and  activities  and 
privileges  which  so-e  not  accorded  to  the  citiaens  and  Sena- 
ton  of  other  States  and  cities  involved. 

Mr.  President,  I  thought  I  should  say  this  much.  It  Is  not 
my  battle.  It  is  not  a  battle  of  the  State  of  New  York  or 
the  city  of  New  York.  It  was  the  Secretary  of  the  Treasury 
who  proposed  this,  after  the  President  of  the  United  States 
had  determined  that  there  should  be  strict  economy  used 
In  the  administration  of  the  affairs  of  government.  It  was 
the  determination  of  the  Senate  that  there  should  be  a  10 
per  cent  reduction  in  the  expenses  of  operation  of  govern- 
ment as  covered  by  each  of  the  appropriation  bills. 

Mr.  President.  I  have  not  come  here  to  plead  for  the  city 
of  New  York.  I  voted  against  the  10  per  cent  reduction. 
I  think  many  of  the  economies  that  were  proposed  are  un- 
wise economies.  Of  course,  no  Senator  for  a  moment  would 
think  that  the  chief  port  of  entry  should  not  be  provided 
with  the  machinery  and  with  the  officials  to  carry  on  its 
acUvlUes. 

So  far  as  we  are  concerned — and  I  know  in  saying  this  I 
speak  for  my  odleague  [Mr.  WAOim]  as  well  as  for  my- 
self— we  have  no  desire  to  have  anything  for  the  city  of  New 
York  that  is  not  had  elsewhere  throughout  the  country. 
-  Mr.  HA  WES.  Mr.  President,  the  situation  presented  to  the 
Senate  by  the  distinguished  Senators  from  California  [Mr. 
Shoktrxdcx],  from  Maryland  [Mr.  Ooij>SBORonGHj^and  from 
Pennsylvania  [Mr.  Rxxol  is  emphasized  In  my  own  city  of 
St.  Louis.  For  over  50  years  we  have  been  importing  into 
the  city  of  St.  Louis  in  bond  an  immense  amount  of  mer- 
chandise. We  have  our  appraisers  there.  We  have  our 
brokers.  We  have  established  a  line  of  business  of  which  we 
all  know.  If  the  amendment  prevails,  all  of  that  will  be 
abolished  and  all  of  the  cities  will  be  put  at  the  mercy  of  the 
New  York  broker.  It  Is  a  manifest  injustice  to  those  cities 
and  to  those  States.  It  applies  not  only  to  Maryland  or  to 
the  coast  but  it  applies  to  the  interior  of  the  country.  Think 
of  the  dlsadvanUge  of  a  man  being  required  to  have  his 
appraising  done  in  New  York  alone — think  of  the  delay,  the 
extra  expense,  the  uncertainty,  and  the  undoubted  abolish- 
ment of  an  old  established  business. 

Mr.  President,  I  certainly  hope  the  conferees  will  Insist 
upon  the  elimination  of  the  provision. 

Mr.  BROUSSARD.  Mr.  President.  I  happen  to  be  one  of 
the  conferees  on  the  bill,  and  in  view  of  the  discussion  I 
wish  to  make  known  to  the  Senate  my  views  in  the  matter 
without  disclosing  what  transpired  in  the  conference,  if  I 
may  do  so  without  violating  the  rules. 

It  Is  proposed  here  that  the  fvmctions  of  the  appraiser 
shall  be  discharged  by  a  clerk  appointed  by  the  collector  or 
comptroller  except  in  the  city  of  New  York.  Let  me  say 
that  all  of  the  appraisers  now  f  xmctioning  are  not  appointees 
of  the  President.  Many  of  them  are  apiwintees  of  the 
comptroller  to-day.  filling  the  position  merely  of  a  clerk 


designated  for  the  purpose  of  appraisement.  But  anybody 
finding  that  he  has  been  unjustly  treated  need  not  appeal 
to  the  collector  or  comptroller,  because  the  comptroller  dis- 
charges such  functions  through  his  clerks,  and  the  clerks 
will  consult  the  collector  or  comptroUer,  and  the  Importer 
of  goods  will  have  no  relief  there. 

There  happens  to  be  situated  in  my  State  the  second 
largest  port  of  the  United  States.  There  are  large  Importa- 
tions there  which  supply  all  of  the  Mississippi  Valley.  Ooods 
come  in  there  amounting  to  millions  of  dollars  in  value.  If 
in  the  future  those  goods  are  to  be  appraised  by  a  clerk  of 
the  collector  or  comptroller,  then  these  people  know  their 
only  appeal  is  to  come  to  the  city  of  Washington,  which 
would  be  very  costly  and  which  would,  of  course,  force  many 
of  them  to  forego  a  just  claim  and  to  make  a  sacrifice  be- 
cause of  the  uselessziess  of  appealing  to  the  boas  of  the  man 
who  made  the  appraisal. 

I  think  there  is  this  disUncUon.  If  we  are  to  proceed  under 
the  proposal  of  the  Secretary  of  the  Treasury,  that  all  ports 
except  the  port  of  New  York  shall  have  appraisers  appointed 
by  the  coUector  or  comptroller,  but  in  those  circumstances 
they  shall  have  no  discretion  and  from  whose  decision  no 
relief  may  be  had.  Let  us  consider  this  one  thing  that  I 
thought  was  a  happy  solution. 

In  ports  like  Boston.  X^altlmore,  Philadelphia,  and  New 
Orleans,  instead  of  abolishing  the  positions,  I  proposed  in 
the  conference  that  we  abolish  all  of  the  appraisers  except 
where  they  are  presidential  appointees.  They  are  not  all 
presidential  appointees.  The  advantage  in  that  proposal 
would  be  that  where  the  Congress  has  found  it  necessary  to 
protect  the  importer  at  the  ports  of  the  country  it  was  done 
by  giving  a  presidential  appointment  to  the  Individual  with 
equal  dignity  with  the  collector  or  comptroller,  lliere  was  a 
reason  for  the  Congress  doing  that.  Supplementing  that, 
authority  has  been  given  under  the  law  to  the  collector  or 
comptroller  to  appoint  appraisers  from  his  office,  which  Ls 
now  being  sought  to  be  extended,  as  I  take  it.  I  would  not 
charge  It,  because  New  Orleans  is  too  far  from  New  York  to 
be  Influenced  by  a  shipment  to  New  York  reaching  the  Mis- 
sissippi Valley,  but  it  does  effect  every  port  near  New  York, 
and  every  port  near  New  York  would  be  obliged  to  go  to  New 
York.  All  of  the  consignments  to  this  country  would  come 
through  New  York.  I  am  not  fighting  New  York,  but  it  Is  a 
gross  injustice.  I  proposed  to  the  committee,  but  the  com- 
mittee refijsed  the  proposal,  to  continue  in  office  the  ap- 
praisers recognized  heretofore  to  be  of  sufficient  importance 
that  the  Congress  permitted  the  President  to  appoint  tliem, 
so  the  comptroUer  could  not  take  them  by  the  neck  and 
throw  them  down  and  make  them  resign  or  reverse  their 
decision.  The  surveyors  and  appraisers  in  my  State  are 
Republicans,  but  politics  does  not  enter  into  the  question  at 
all  so  far  as  I  am  concerned.  The  appeals  made  to  me  from 
my  own  State  come  from  business  people  who  import  large 
quantities  of  goods  which  are  distributed  over  the  Missis- 
sippi Valley. 

When  the  appraisement  Is  made,  if  the  Importer  is  dis- 
satisfied he  must  go  to  the  comptroller.  He  must  come 
to  Washington  to  get  relief.  It  would  be  very  expensive. 
While  he  is  doing  that  he  would  be  in  an  embarrassing  posi- 
tion. He  may  have  contracts  to  deliver  goods,  which  he 
can  not  deliver  pending  the  appeaL  It  is  absolutely  wrcnn;. 
I  have  stated  before,  and  I  think  it  is  right,  that  the  ports 
which  are  of  sufficient  importance  that  Congress  recog- 
nlied  that  fact  by  making  the  appralaer  a  presidential  ap- 
pointee who  can  fight  the  comptroller  when  the  comptroller 
is  wrong,  should  be  maintained  axul  those  appointees  re- 
tained in  office.  Tliey  can  debate  these  matters  and  settle 
them  fairly  on  terms  of  equality.  Those  appointees  should 
be  preserved.  In  an  inland  port  in  the  Middle  West,  for 
Instance,  where  hardly  any  goods  come  in,  the  comptroller 
could  simply  designate  a  clerk  as  an  appraiser.  Those  are 
not  sufficiently  important  to  retain.  As  a  matter  of  fact, 
what  we  save  there  would  be  insignificant,  but  in  the  main 
port,  in  the  port  of  New  Orleans,  which  is  the  second  port 
of  the  United  States.  I  have  protested  against  the  abolish- 
ment of  the  office  of  appraiser  because  it  would  force  the 


man  who  Imports  the  goods  to  come  to  Washlngtosi  to 
settle  his  differences,  and  by  the  time  they  are  settled  con- 
siderable loss  win  have  been  incurred  that  probably  In  many 
Instances  TitgHt  iliilmj  or  Tuin  the  man  who  was  do**^ 
the  importing. 

As  a  member  of  this  committee.  I  do  not  wish  to  ask  that 
this  conference  report  be  sent  back.  I  am  expressing  to  the 
Senate  the  views  that  I  expressed  in  the  conference. 

Mr.  FESS.  Mr.  President,  I  have  been  considerably  sur- 
prised at  the  statements  which  have  come  from  the  various 
cities.  Four  years  ago  the  appraiser  at  Cleveland  was  given 
a  promotion  to  a  higher  position,  which  made  the  office 
vacant  The  late  Senator  Burton  was  then  a  Member  of  the 
Senate.  We  took  up  the  matter  of  whether  or  not  the  ap- 
praiser was  needed,  and  we  were  told  not  only  by  the  Treas- 
ury Department  but  by  the  people  of  Cleveland  that  the 
appraiser,  whose  office  was  political,  was  not  needed.  Sena- 
tor Burton  introduced  a  measure  to  abolish  the  office,  but  it 
met  opposition  in  the  other  Hoxise  and  therefore  was  laid 
aside.  However,  for  foiu-  years  that  vacajicy  has  not  been 
filled,  purely  upon  the  representations  made  by  Uie  people  of 
the  city  and  also  of  the  Treasury  Department  that  an  ap- 
praiser was  not  needed.  The  office  is  not  closed:  the  office 
goes  on  Just  the  same;  but  the  political  appointment  has  not 
been  made.  I  had  understood  that  that  could  be  done  gen- 
erally, except  in  the  great  city  of  New  York,  and  I  am  sur- 
prised at  what  has  been  stated  here  by  Senators  representing 
other  cities. 

Mr.  NORRIS.  Mr.  President,  the  quesUon  involved  here 
may  not  be  fully  understood  by  me  and  I  am  rather  seeking 
light  My  first  thought  when  this  debate  commenced  was 
that  the  provision  which  Senators  are  opiwstng  is  only  a  step 
toward  economy.  I  supposed,  and  I  rather  think  yet.  after 
listening  to  the  debate,  that  that  is  the  object  of  eliminat- 
ing these  various  offices,  and.  like  the  Senator  from  Ohio.  I 
am  surprised,  although  I  may  not  be  fully  informed,  that 
Senators  interested  in  certain  ports  in  their  States  which 
are  going  to  lose  some  officials  by  this  provision  should  so 
strenuously  object  to  this  step  in  the  direction  of  economy. 
Of  course,  it  could  not  be  possible  that  any  Senator  would 
be  influenced  against  an  economical  provision  in  a  proposed 
law  simply  to  retain  in  his  own  State  some  Federal  official; 
I  do  not  believe  that  has  actuated  the  Senators;  but  still 
their  explanation  to  me  has  not  been  fully  sufficient.  Rjr 
instance,  the  Senator  from  Pennsylvania  says  that  the  effect 
of  this  proposed  legislation  will  go  beyond  what  appears  on 
its  face  and  that  those  who  are  importing  goods  will  not 
bring  their  goods  to  the  other  cities  but  will  all  go  to  New 
York,  because  the  method,  as  I  understood  the  Senator  from 
Pennsylvania,  is  much  simpler;  it  saves  some  money;  it 
saves  some  time. 

If  that  be  true,  Mr.  President,  why  should  we  not.  in  the 
Interest  of  economy  for  the  Government,  to  begin  with,  and 
in  the  interest  of  economy  for  those  who  impart  goods,  be- 
cause the  consumer  pays  it  all  in  the  end.  make  the  expense 
as  smiall  as  possible?  If  the  natural  trend  of  business  is  to 
bring  the  goods  into  New  York  City,  let  them  come  in  there. 
It  seems  to  me  we  ought  not  to  provide  for  a  lot  of  unneces- 
sary officials  of  the  Government  all  over  the  United  States 
In  order  to  keep  people  in  office,  to  make  jobs,  which  Is  con- 
trary to  what  all  of  us  have  been  trying  to  do  here  and  what 
all  departments  of  the  Government  have,  on  the  face  of 
things,  at  least,  been  tnring  to  do,  to  economize. 

lliere  may  be  some  reason  why  these  officials  should  not 
be  taken  out  of  Pittsburgh  or  St.  Louis  or  Omaha  or  some 
other  city,  but  I  confess  I  have  not  yet  heard  any  argument 
that  convinces  me  that  I  should  vote  against  this  conference 
report.  If  we  have  a  lot  of  unnecessary  officials,  created,  it 
is  true,  by  law.  drawing  salaries,  without  any  specific  duties 
to  perform,  now  is  a  good  time  to  get  rid  of  them  and  to 
abolish  their  offices.  That  ought  to  be  a  part  of  our  re- 
trenchment program.  We  ou^t,  it  seems  to  me,  to  take  a 
view  of  the  general  situation  that  is  so  broad  that  It  will  not 
be  controUed  by  any  local  Interest. 

The  Senator  from  Louisiana  [Mr.  Broxtssabs]  says  that  he 
has  received  a  great  many  letters  and  petitions  from  busi- 


ness men  remonstrating  against  the  removal  of  some  ofBdal 
at  New  Orleans.  Tliat  Is  a  perfectly  natural  thing  to  bap- 
pen.  If  it  were  proposed  to  abolish  a  post  ofllce  somewhere, 
the  postmaster  could  get  any  number  of  his  friends  to  sign  a 
petition  stating  that  it  would  be  a  detrlmoit  to  the  com- 
munity and  the  country  to  aboUsh  the  ofBce,  when,  as  » 
matter  of  fact,  they  would  not  know  very  much  about  it  I 
do  not  stiy  that  these  officials  are  unnecessary,  but  we  hare, 
to  begin  with,  the  recommendation  of  the  department  which 
has  charge  of  this  business,  and.  as  I  understand,  they  claim 
they  can  handle  the  business  without  the  services  of  a  whole 
lot  of  ofilcials;  and  we  are  trjring  to  get  rid  of  them. 

Mr.  BROUSSARD.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  BROUSSARD.  May  I  state  to  the  Senator  that  the 
House  fought  a  long  time  against  abolishing  these  ofllces 
unless  tliey  were  all  abolished.  That  did  not  concern  my 
port  at  alL 

Mr.  NORRIS.  Manifestly  they  could  not  aboUsh  an  of 
them. 

Mr.  BROUSSARD.  But  the  spokesmen  there  were  z»i 
interested  in  the  eastern  ports,  but  felt  that  If  any  were 
to  be  abolished  they  all  ou^t  to  be  ahoUshert.  I  mean  by 
that  statement  that,  in  so  far  as  the  competing  ports  in 
the  North  Atlantic  are  concerned.  New  York  is  being  favored 
in  this  legislation.  I  am  not  fighting  New  Yort:.  I  am  try- 
ing to  retain  one  of  these  ofl&ces  at  New  Orleans,  and  we 
ought  to  have  a  right  to  retain  it  there. 

Mr.  NORRIS.  I  am  neither  fighting  nor  defending  New 
York;  New  York  is  only  an  incident  in  this  matter  with  me. 

Mr.  BROUSSARD.  If  the  Senator  will  permit  me.  the 
communications  I  have  received  are  from  people  not  in 
politics  at  all;  they  are  from  people  who  are  concerned  in 
the  importation  of  goods  that  are  distributed  throughout 
the  Mississi]n>i  Valley.  With  the  present  barge-line  facili- 
ties goods  come  in  and  are  shipped  directly  through  from 
New  Orleans  even  to  the  Senator's  State. 

Mr.  NORRIS.  Oh,  yes;  I  expect  some  of  these  offices  tbal 
are  being  abolished  are  in  my  State. 

Mr.  BROUSSARD.  They  import  in  such  large  quantities 
that  when  an  appraiser  makes  an  error  they  have  to  go  to 
the  collector  or  the  comptroUer  to  settle  it  there,  but  in 
every  instance,  if  there  is  no  appraiser  but  a  clei^  who  is 
a  mere  agent  of  the  collector  or  comptroller,  they  know 
that  he  will  not  go  to  the  coUector  or  the  comptroUer.  and 
that  is  now  their  complaint. 

Mr.  NORRIS.  The  Senator  from  Ohio  TMr.  Pessl  has 
given  us  an  instance  where  the  appraiser  was  unnecessary, 
where  even  his  office  was  not  filled.  I  have  heard  another 
Senator  tell  me  of  a  place  where  the  appraiser  did  not  go 
to  his  office  more  than  once  in  two  weeks.  It  may  be  thftt 
the  men  who  signed  the  petition  addressed  to  the  Senator 
were  not  politicians;  I  am  not  saying  they  were.  I  do  not 
want  to  cast  aziy  reflection  upon  them,  I  know  nothing  about 
it;  but  I  do  know  that  if  the  Senator  were  holding  an  office 
in  New  Orleans  or  any  other  place  and  there  was  legislation 
proiKjsed  to  abolish  his  office  he  could  start  out  and  in  15 
minutes  get  two  or  three  hundred  signers  protesting  against 
the  abolishment  of  that  office.    It  is  an  easy  thing  to  do. 

Mr.  BROUSSARD.  May  I  say  to  the  Senator  that  tt  is 
very  difllcult  for  a  Republican  appointee  in  New  Orleans  to 
get  the  business  people  to  indorse  the  continuing  of  a  use- 
less office. 

Mr.  NORRIS.    If  it  is  a  nutter  of  politics 

Mr.  BROUSSARD.    It  is  not. 

Mr.  NORRIS.  Then  the  Senator  ought  not  to  refer  to 
Republicans.  If  it  is  a  matter  oi  politics,  the  Democrat 
opposes  it  because  he  thinks  it  will  not  be  long  until  there 
wUl  be  D»nocratic  officials  Instead  of  Republican  officials, 
and  that  will  depend,  perhaps,  on  what  shall  be  done  In 
Chicago  to-night 

Mr.  BROUSSARD.  I  merely  want  to  say  that  it  is  not 
a  question  of  politics,  but  is  a  question  in  which  the  busi- 
ness people  are  Interested.  If  the  Senator  will  permit  me 
further,  there  are  certain  ]x>rts  where  importatioos  are  so 
large  the  Congress  has  permitted  appointmenU  o< 
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prmiaers  by  tlM  President.  Those  are  tmporUnt  ports.  The 
other  appraisers  whom  the  Senator  mentions  are  ab-eady 
anointed  by  tlie  collector.  I  proposed  In  the  committee 
that  we  retain  thoae  that  Congress  has  provided  for  tmtil 
such  time  as  the  Congress  felt  proper  by  legislation  to  abol- 
ish the  offices  in  ports  where  the  affldal  does  not  have  to 
come  to  the  office  because  goods  are  not  received  there 
oftener  than  once  a  year.    That  is  my  proposal. 

Mr.  NORRIB.  That,  as  I  understand,  has  nothing  to  do 
with  this  particular  matter. 

Mr.  BROU88ARD.    It  has  to  do  with  abolishing  them 

aU. 

Mr.  NORRIB.    AD  of  them? 

Mr.  BROUSSARD.  All  except  New  York.  I  proposed  to 
retain  all  those  that  are  recognized  by  the  Congress  as  serv- 
ing a  port  of  sufficient  importance  to  receive  a  presidential 
appointment. 

Mr.  SHORTRIDaE.  Mr.  President,  will  the  Senator  from 
Nebraska  permit  me  to  interrupt  him? 

Mr.  NORRIS.  In  Just  a  moment.  I  should  lilce  first  to 
answer  the  Senator  from  Louisiana,  as  I  think  I  can.  The 
argument  of  the  Senator  frcun  Louisiana  I  must  say  does 
not  appeal  to  me.  There  is  not  any  reason  why  we  should 
not  abolish  an  office  Just  because  it  has  been  established  by 
Congress.  We  have  abolished  already  a  good  many  that 
have  been  established  by  Congress  and  I  think  we  will  have 
to  abolish  many  more  in  succeeding  Congresses. 

The  Senator's  proposition  was  that  he  only  wanted  to 
abolish  those  that  were  not  established  by  Congress  and  let 
those  that  were  established  by  Congress  stand.  This  bill 
abolishes  seme  that  have  been  established  by  Congress.  To 
my  mind  that  is  perfectly  logical,  and  the  only  question 
Involved  is  whether  for  the  efficient  transaction  of  legitimate 
buslneas  It  is  necessary  to  have  these  officials  there.  If  tt 
Is.  then  I  think  a  good  defense  is  made;  if  that  is  not,  then 
the  offices  ought  to  be  abolished. 

Mr.  BROUSSARD.  Mr.  President,  will  the  Senator  per- 
mit me  to  interrupt  him  further? 

Mr.  NORRIS.     Yes. 

Mr.  BROUSSARD.  We  are  attempting  to  abolish  these 
oflices  in  an  appropriation  bllL 

Mr.  NORRIS.    Yes. 

Mr.  BROUSSARD.  We  are  attempting  to  abolish  those 
created  by  Congress  itself.  I  say  if  we  must  abolish  some  of 
them  let  us  abolish  all  of  them,  or  let  us  retain  those  that 
Congress  has  already  recognized  to  be  necessary  at  the  ports 
where  they  are  stationed,  but  do  not  abolish  them  on  an 
appropriation  bill.  That  does  not  mean  that  we  must  retain 
them  ekcept  on  the  merits  of  the  different  ports.  Probably 
I  would  vote  in  favor  of  abolishing  many  of  them,  but  when 
we  apply  a  blanket  provision  and  undertake  in  an  appropria- 
tion bill  to  abolish  those  that  Congress  has  already  recog- 
nised as  being  necessary  I  think  that  Is  a  mistake. 

Mr.  NORRIS.  I  think  the  Senator  has  made  his  position 
perfectly  dear,  and  I  want  to  repeat  that,  while  the  argu- 
ment may  be  perfectly  logical,  it  does  not  appeal  to  me. 

There  is  nothing  sacred  about  a  position  because  Con- 
gress has  established  it.  The  same  authority  that  estab- 
lished it  can  discontinue  it.  The  fact  that  it  comes  on  an 
appropriation  bill  is  an  objection  to  the  method  of  doing 
it.  I  am  not  going  to  defend  the  method.  It  would  be  bet- 
ter to  have  it  by  a  bill  especially  Introduced  to  abolish  cer- 
tain offices;  but.  as  a  practical  legislator,  the  Senator  knows 
that  the  probabilities  are  that  that  bill  would  die  in  a 
pigeonhole  somewhere  in  one  of  the  Houses  of  Congress,  and 
never  would  become  effective. 

One  thing  can  be  said  about  putting  such  a  provision  on 
an  appropriation  bill:  The  appropriation  bill  very  likely  Is 
going  to  become  a  law;  and  although  this  rider  at  its  be- 
ginning stage  might  have  been  subject  to  a  point  of  order, 
it  will  become  a  law  If  the  appropriation  bill  does,  having 
passed  that  stage. 

Mr.  BROUSSARD.    Mr.  President,  the  dUBctilty  is  that 

the  appropriation  bill  abolishes  these  offices  without  hear- 

taga,  on  the  recommendation  of  the  Secretary;  that  Is  alL 

'  2f  a  bill  were  Introduced  for  this  purpose.  New  Orleans  and 


Philadelphia  and  other  cities  would  be  called  upon  to  protM 
that  these  offices  were  necessary. 

Mr.  NORRIS.  Yes,  sir;  and  every  man  whose  Job  to  taken 
away  would  be  called  upon  to  defend  why  he  has  that  Job^ 
and  he  would  defend  it,  of  course.  We  would  have  a  hear- 
ing here:  we  would  have  another  hearing  somewhere  else; 
we  would  have  a  committee  investigation  made,  when  It 
seems  to  me  the  only  thing  necessary  is  to  find  out  whether 
the  business  transacted  at  a  certain  place  demands  that 
certain  ftfflrii|i«  now  holding  offices  should  continue  to  hold 
them. 

Mr.  BROUSSARD.    But  we  have  not  done  that 

Mr.  NORRIS.  Let  me  say  a  word.  I  have  been  yleldinf. 
and  I  am  going  to  continue. 

We  would  be  able  to  call  upon  the  department  of  the  Oov- 
ermnent  that  does  business  with  a  particular  official.  The 
amount  of  business  that  is  done  is  a  matter  of  record,  and 
the  kind  of  business  is  a  matter  of  record,  and  the  Treas- 
ury Department  has  it  all.  I  do  not  think  anybody  is  claim- 
ing here  that  the  Treasury  Department  is  moved  by  any  mo- 
tive that  is  wrong,  or  by  any  other  motive  than  to  eoonoml» 
in  government.  The  method  that  the  Senator  would  select 
to  abolish  these  offices.  If  we  were  going  to  abolish  them.  Is 
all  right.  I  am  not  complaining  about  It;  but  the  commit- 
tee has  taken  a  different  route  with  the  same  effect,  one 
that  will  be  more  certain  than  the  Senator's  method,  al- 
though in  a  strictly  legal  sense  his  method  is  right. 

Somewhere,  I  presume,  this  provision  was  subject  to  a 
point  of  order.  If  it  had  been  offered  as  an  amendment 
here  in  the  Senate  it  would  have  been  subject  to  a  point  of 
order;  but  having  come  over  in  the  appropriation  bill  from 
the  House  it  is  not  subject  to  a  point  of  order  here.  I  do 
not  know  what  difficulty  it  had  in  the  House,  or  whether 
they  had  to  have  a  special  rule.  At  least  it  is  in  the  bill. 
It  is  confronting  us.  The  records  show,  it  seems  to  me. 
whether  or  not  these  officers  ought  to  be  retained.  Thoee 
who  handle  the  business  of  the  Government  say  that  they 
can  get  along  without  them,  and  that  they  are  unnecessary. 
If  that  is  true,  wtiy  not  save  the  money  that  we  are  trying 
to  save  everywhere  In  the  plan  of  economy  that  we  are  try- 
ing to  carry  on? 

Mr.  HAWES.    Mr.  President- 
Mr.  NORRIS.    Now  I  yield  to  the  Senator  from  MOssourl. 

Mr.  HAWES.  I  am  not  particularly  interested  in  the  ques- 
tion of  these  positionii;  but  in  my  city,  for  Instance,  we  have 
imports  coming  In  from  all  parts  of  the  world.  They  come 
to  one  of  our  factories,  one  of  our  stores,  one  of  our  citizens; 
and  it  Is  the  duty  of  this  appraiser  to  open  them,  examine 
them,  and  see  that  they  are  iH-operly  classified.  Hiat  is 
almost  a  necessity,  because  the  man  buying  the  goods  knows 
what  he  wants;  and  the  worst  part  about  this  abolishment  is 
that  it  gives  the  port  of  New  York  an  absolute  monopoly 
of  the  brokerage  business  of  the  country. 

Mr.  NORRIS.  I  am  not  unmindful  of  that  argtunent;  but 
if  this  bill  passes  as  proposed  in  this  conference  report,  will 
there  be  somebody  at  St.  Louis  to  transact  the  business? 

Mr.  HAWES.    My  understanding  is  that  there  wiU  not  be. 

Mr.  NORRIS.  There  will  be  no  way  to  get  anything  Into 
St.  Louis  without  having  to  have  It  pass  through  some  port 
like  New  Orleans? 

Mr.  HAWBS.    That  is  right 

Mr.  COUZENS.    Mr.  President  will  the  Senator  srleld? 

Mr.  NORRIS.     Yes;  I  yield. 

Mr.  COUZENS.  I  think  the  Senator  from  Missouri  Is  in 
error  about  that,  because  the  service  is  going  to  be  performed 
Just  the  same  whether  it  is  performed  by  a  political  appointee 
or  by  a  trained  personneL 

Mr.  NORRIS.    That  Is  my  understanding. 

Mr.  COUZENS.  In  other  words,  if  the  Senator  will 
yield 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  I  should  Uke  to  point  out  that  the  House 
xeport  says: 

Th«  aboUtlon  of  thea*  ofllcea  to  reeomznended  tn  the  opinion  thMt 
the  duties  performed  by  tlieaa  presidential  offices  can  be  transferred 
to  and  Imposed  upon  trained  personnel  now  In  tbe  senrlce  not 
only  without  any  Injury  to  the  nrrloe  but  with  a  distinct  bnproTe- 
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Bkent  la  administration.    Tbe  proposal  Is  not  new  or  radtasL    It 

la  weU  known  that  at  each  of  these  ports  there  are  assistants  to 
these  offioers.  appointed  under  clvU  senrlce.  well  trained  and  with 
long  experience  in  customs  matters  to  whom  these  duties  can  be 
transferred  and  perforoted  more  effectively  and  satlsfactorUy  under 
the  direction  of  the  collector  than  they  are  now  belnf  carried  on 
\inder  the  nominal  head. 

Mr.  NORRIS.    Now  I  should  like  to  have  somebody  answer 

that  argiunent. 

BCr.  BROUSSARD.  Mr.  President.  I  can  answer  it.  There 
will  be  no  injury  to  the  service.  I  am  not  pleading  here  for 
the  service.  I  am  pleading  for  the  importers.  That  does 
not  cover  that  point  at  all.  The  man  who  imports  here  has 
a  right  to  have  his  goods  appraised  by  somebody  else  besides 
the  collector  or  comptroller,  or  an  agent  supplied  him 
making  the  appraisement. 

Mr.  NORRIS.  Still,  with  due  respect  to  the  Senator.  I 
do  not  think  he  has  answered  the  argximent  at  all.  It 
seems  to  me  It  has  not  been  answered.  I  would  not  vrant 
to  take  away  from  St.  Loiiis.  or  from  New  Orleans,  or  any 
other  port,  all  the  offlcials,  so  that  no  imported  goods  could 
come  into  that  city;  but  from  the  report  of  the  House  com- 
mittee it  appears  that  the  officials  who  are  abolished  by  this 
provision  are  unnecessary,  and  that  all  the  duties  would  be 
performed  Just  the  same  at  those  places  without  them. 

Mr.  BROUSSARD.    Without  injury  to  the  service. 

Mr.  NORRIS.    Without  injury  to  the  service. 

Mr.  BROUSSARD.    That  Is  what  it  says. 

Mr.  NORRIS.  That  is  right;  and  I  do  not  want  to  Injure 
the  service. 

The  Senator  from  California  [Mr.  Shoktusgx]  wanted  to 
interrupt  me.  and  I  yield  now  to  him. 

Mr.  SHORTRIDGE.  Mr.  President,  what  I  said  was  not 
on  behalf  of  any  presidential  appointee.  I  tried,  in  a  poor 
way.  to  say  that  abolishing  these  offices  affected  the  com- 
merce of  the  port,  and  would  resiilt  In  a  less  effective  ad- 
ministering of  our  tariff  laws.  I  am  not  speaking  on  behalf 
of  the  appointees. 

Mr.  NORRIS.  How  will  it  do  that.  Mr.  President?  I  do 
not  see. 

Mr.  SHORTRIDOB.  Attonpts  have  been  tnade  to  ex- 
plain it. 

As  to  certain  of  these  ports,  the  appraiser  and  the  sur- 
veyor are  what  may  be  called  presidential  appointments. 

Mr.  NORRIB.    Yes. 

Mr.  SHORTRIDGE.  The  officers  in  question  were  created 
by  statute.  The  President  appoints  them,  by  and  with 
the  advice  and  consent  of  the  Senate.  They  have  certain 
powers  imder  the  law  to  hear,  determine,  and  dispose  of 
questions,  for  example,  in  New  Orleans,  In  San  Francisco,  in 
Baltimore:  whereas  under  this  proposed  system  the  comp- 
troller appoints  some  agent,  and  that  agent  has  not  the 
full  legal  power  to  pass  upon  and  determine  the  point  in- 
volved, or  the  question  raised. 

Mr.  NORRIS.  What  would  be  a  point  Involved?  What 
would   be   a   controversy  that   would   naturally   arise? 

£Cr.  SHORTRIDGE.  As  to  the  value  or  as  to  the  classi- 
fication of  goods;  namely,  as  to  a  given  import,  under  what 
classification  should  it  fall,  and  what  rate  of  duty  should  be 
applied? 

Now.  as  I  understand,  these  legislatively  created  officers 
who  are  affected,  and  whom  we  are  now  considering,  have 
these  powers;  whereas  under  this  provision  the  appointee  of 
the  comptroller  has  not  such  powers. 

Mr.  NORRIS.    What  happens  if  that  controversy  arises? 

Mr.  SHORTRIDGE.  He  would  have  to  appeaL  Tbe  mat- 
ter would  be  sent  on  here  to  the  comptroller  in  Washington. 
Time  would  be  consumed,  expense  incurred,  and  so  forth. 
Perhaps  it  would  be  necessary  to  send  attomesrs,  or  account- 
ants, or  men  familiar  with  merchandising,  to  argue  before 
the  comptroller  here  that  a  given  import,  a  given  article, 
should  fall  under  a  certain  classification  and  bear  a  certain 
rate  of  duty. 

Mr.  NORRIS.    He  could  do  that  anyway,  Mr.  President. 

Mr.  SHORTRIDGE.    But  it  would  take  time  and  expense. 

Ii4r.  NORRIS.  Yes;  I  admit  that.  As  I  understand,  how- 
ever, he  could  do  that  anyway.    We  even  have  a  Court  of 
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Customs  Appeals.    Ete  could  carry  it  to  ttie  Supreme  Court 
of  the  United  States  if  he  wanted  ta 

Mr.  SHORTRIDCU.  lliat  may  be  true.  I  rose  especially 
to  obeerve  that  I  beg  the  Senator  to  believe  me  when  I  say 
I  am  not  speaking  here  in  behalf  of  the  two  appointees  in 
San  Francisco— not  at  all — nor  for  those  that  may  be  in  Los 
Angeles  or  in  any  other  California  port.  I  am  sure  the 
Senator  from  Louisiana  (Mr.  Broussabs]  is  not  speaking 
on  behalf  oi  the  appointees,  nor  is  the  Senator  from  Mis- 
souri [Mr.  Ha  WIS],  nor  to  the  Senator  from  Maryland  CMr. 
Gou>s80>ouGH]  speaking  on  behalf  of  appointees.  They  are 
speaking  on  behalf  of  the  commercial  interests  of  cities  af- 
fected by  this  amendment. 

Mr.  NORRIS.  Oh.  I  think  the  Senator  is  right  about 
that.    I  am  not  trying  to  charge  any  bad  faith. 

Mr.  SHORTRIDGE.  Finally,  I  think  this,  if  the  Senator 
will  pardon  me:  As  the  Senator  from  Louisiana  said.  I 
think  that,  if  we  are  to  do  away  with  any  of  these  at>' 
praisers  and  surveyors,  we  should  do  away  with  them  all; 
and  I  have  never  yet  been  able  to  understand  why  we 
should  keep  them  in  New  York  and  not  In  Baltimore  or  In 
New  Orleans  or  in  San  Francisco  or  in  other  porta. 

Mr.  NORRIS.  There  will  be  somebody  in  Baltimore; 
there  will  be  somebody  in  San  Francisco,  as  I  understand, 
to  do  the  business. 

Mr.  SHORTRIDGE.  But  I  want  to  emphaslw  Just  this 
point:  Why  keep  them  In  but  one  city  in  the  United  States? 

Mr.  NORRIS.  I  do  not  believe  we  ought  to  abolish  all  of 
them.  There  would  not  be  any  way  to  collect  our  tariff  il 
everything  of  that  kind  were  done  at  Washington. 

Mr.  SHORTRIDGE.  Yes;  if  we  are  going  to  do  away 
with  these  officers  in  New  Orleans,  in  Baltimore,  in  Boston, 
in  San  Francisco,-  and  in  other  ports,  we  can  do  away 
with  them  in  New  York. 

Mr.  NORRIS.  I  may  be  wrong,  bat  I  understand  that 
we  are  not  doing  that. 

Mr.  SHORTRIDGE.  Yes;  we  are  keeping  them  in  New 
York  alone. 

Mr.  NORRIS.  And  they  are  keeping  than  in  New  Orleans 
and  in  San  Francisco. 

Mr.  SHORTRIDGE.  No.  On  the  contrary.  Mr.  Presi- 
dent  

Mr.  NORRIS.  They  are  keeping  them  thore  to  do  the 
business.  The  Senator  from  Ohio  CMr.  Fusl  gave  us  an 
illustration  where  for  four  years  they  did  not  appoint  an 
appraiser,  and  they  are  going  on  Just  the  same,  although 
the  office  is  vacant. 

Mr.  SHORTRIDGE.  I  do  not  know  the  extent  of  the 
commerce  in  that  State.  It  may  be  little  or  big.  I  do  not 
know. 

Ml.  NORRIB.  The  Senator  will  have  to  apologiae  to  the 
Senator  from  Ohio  if  be  says  anything  against  OevelaDd. 

Mr.  SHORTRIDGE.  He  was  the  farmer  chairman  of  our 
committee,  but  I  am  not  afraid  of  him,  and  I  am  sure  he 
will  not  be  offended  by  my  reference  to  Cleveland. 

Mr.  NORRIS.  ThaX  ii  a  big  enou^  city  to  bold  a  Re- 
publican National  Convention  in. 

Mr.  REED.  Mr.  President,  will  the  Senate  let  me  glw 
him  a  specific  instance  of  thatt 

Mr.  NORRIS.  Tbe  Senator  can  do  that  in  bis  time.  I 
am  through.    I  am  only  seeking  informatiofp. 

Mr.  REED  and  Mr.  WATSON  addressed  tbe  Chair. 

Mr.  BROUSSARD.  Mr.  President,  will  not  the  Senator 
from  P»ms]ivania  permit  me 

Mr.  WATSON.  Mr.  President,  I  Just  want  to  ask  a  quea- 
tion.  I  am  personally  very  much  interested  in  tbe  con- 
tentions of  the  Senator  from  California  and  the  Senator 
from  Pezmsylvanla  and  the  Senator  from  Blaryland  and 
the  Senator  from  Louisiana,  bat  I  think  there  is  a  larger 
question  to  consider.  I  should  like  to  know  ythaA  the  effect 
is  going  to  be  on  the  Government  finances  unless  we  adopt 
this  conference  report. 

Mr.  ODDIE  rose. 

Mr.  WATSON.  Wait  a  minute..  Wait  until  I  ask  a 
question. 
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We  hav«  been  itMwing  oar  best  to  paas  all  apfnroprlatlon 
bills  by  the  30th  of  June.  That  was  yesterday.  We  have 
not  done  it  so  far  as  these  two  departments  are  concerned. 
I  am  of  the  opinion,  from  what  I  happen  to  know,  that  the 
Treasury  might  run  along  for  a  little  bit;  but  I  should  like 
sto  know  what  condition  It  Is  going  to  leave  us  In  with 
reference  to  the  Poet  OfBce  Department  and  Its  employees 
unless  this  bill  Is  passed  now. 

That,  to  my  mind.  Is  the  great  question  to  be  considered 
here,  and  not  the  other  problem  that  Is  being  pressed  upon 
us  at  this  time 

Mr.  REED.  I  will  answer  that  question  by  asking 
another,  Mr.  President.  How  can  it  hurt  the  Post  Office  sub- 
stantially if  the  passage  of  this  bill  is  delayed  to.  say.  next 
Wednesday,  in  order  to  do  Justice  azid  act  wisely  in  this 
matter? 

Mr.  WATBON.  That  Is  the  question  I  am  asking.  I 
want  to  know  whether  or  not  it  win  make  any  difference  in 
the  financing  of  the  Post  Office  Department. 

Mr.  SHORTRIDOE.    It  will  not, 

Mr.  ODDIK.    Mr.  President 

Mr.  WATSON.  I  shall  be  ghw!  to  yield  to  the  'Senator 
from  Nerada  if  he  can  tell  us. 

Mr.  ODDIE.  Mr.  President,  I  have  been  reliably  informed 
that  thousands  of  requisitions  for  money  are  piling  up  in  the 
department  now,  so  it  is  of  the  highest  importance  that 
this  bill  be  passed  this  evening. 

Mr.  REED.  They  could  only  have  started  to  pile  up  this 
morning. 

Mr.  ODDIE.    "Hicy  have  been  piling  up  lust  the  same. 

»«r.  SHORTRIDOE.    Before  July  1? 

Mr.  ODDIE.    The  first  of  the  month. 

Mr.  REED.  The  first  of  the  month  began  at  midnight 
last  night. 

Mr.  ODDIE.    Yes;  and  they  are  piling  up. 

Mr.  SMOOT.  And  that  is  why  we  want  to  get  this  UIl 
passed  before  the  end  of  the  day. 

Blr.  REED.  Mr.  President,  that  is  the  way  we  usually 
have  things  handed  to  us.  told  to  sWallow  them  whole  with 
out  eyes  shut,  and  that,  if  we  do  not.  disaster  will  follow. 

Mr.  SMOOT.  Mr.  President,  when  the  Senator  gets 
through  I  will  take  the  floor. 

Mr.  REED.  We  are  told.  Mr.  President,  that  this  Is  a 
movement  on  our  part  to  save  the  miserable  patronage  that 
might  go  with  the  appointment  of  a  couple  of  these  officials. 
I  think  I  speak  for  every  Senator  here  when  I  say  that  that 
Is  not  a  motive  that  Influences  the  opposition  to  this  matter. 
It  certainly  can  not  be  the  motive  that  Influences  the  oppo- 
sition of  those  Senators  on  the  other  side  of  the  aisle,  who 
could  scarcely  expect  that  patronage  from  the  hands  of  a 
Republican  President. 

Let  me  show  what  kind  of  Influence  Ini^ilres  my  opposi- 
ilon  to  this  action.  I  hold  In  my  hand  a  letter  from  the 
president  of  the  Carnegie  Steel  Co..  addressed  to  the  Secre- 
tary of  the  Treasury,  protesting  against  this  proposed  ac- 
tloin  tn  Pittsborgh  and  teUing  why.    I  read  from  the  letter: 

Dbab  Sib.  In  connection  with  the  neoMsary  and  muebHlaBirwl 
•eonoaniM  in  sovwnzMntal  (iipen<utur«a,  and  particularly  m  It 
ftffacta  Um  Poat  Oflte*  and  TraMorr  DapartixMnt  appropriation  bUL 
«•  lfl«m  tbara  ta  poaalbUlty  ttiat  tbe  port  of  Plttabur^h  win  b* 
abandoned  •■  a  flnt-claaa  port  of  entry,  and  be  made  a  subport 
attached  to  the  Philadelphia  diatrict. 

Becauae  of  the  large  Tolvune  and  the  natm«  of  tta  bualneaa 
through  thla  port  the  Carnegie  Stael  Oo.  Is  vitally  conoemad  in  the 
continuance  of  nttaburgh  aa  a  flrst-daaa  port. 

Three  of  its  Important  planta  are  bonded  smelting  warehoosea 
into  which  moTea,  In  heavy  volume,  dutiable  manganese  ore.  where 
large  tonnagea  of  ore  and  manufactured  ferro  are  stored  in  bond, 
and  from  which  withdrawals  and  duty  payments  are  being  made 
currently. 

This  company  alone  has  Imported,  through  the  port  at  Pitts- 
burgh, since  JiUy  1.  1933.  more  than  2,400.000  tons  of  manganese 
ore.  and  has  paid  to  date  In  excess  of  SSI  .000,000  of  duty,  with 
large  additional  B\uns  being  patet  eorrently  aa  wltbdrawala  are 
made  from  warehoi 


I  am  now  coming  to  the  point. 

The  collector  here,  for  ao  many  yeara  experienced  with  our 
buMness.  U  entirely  familiar  with  conditions  at  our  warehouses, 
the  requirements  of  the  Oovemment  In  connection  with  sampling, 
analysis,  weighing,  etc.  and  the  Importanoe  to  us  that  importa- 


tions of  ore  for  wxr  account,  and  withdrawals  of  ferro,  be  handled 
expedltloxisly  to  and  from  the  wareboxises. 

The  excellent  service  rendered  by  the  Treasury  Department 
through  Its  collector  here.  Is  so  appreciated  and  valued  by  us 
that  we  view  with  much  concern  any  change  such  as  that  of 
changing  Pittsburgh  from  a  first-class  port  to  a  subport.     •     •      • 

I  will  not  take  the  time  to  read  the  rest. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permit  me 
to  ask  a  question  regarding  that  letter? 

Mr.  REED.    I  yield. 

Mr.  NORRIS.  I  have  been  informed  that  no  ofOce  of  col- 
lector will  be  abolished. 

Mr.  REED.  That  is  true,  but  Pittsburgh  would  be  made 
a  subport. 

Mr.  NOR|US.  I  judged  from  the  letter  the  Senator  was 
reading — and  I  was  interrupted,  so  that  I  heard  only  part 
of  it — ^that  they  were  well  satisfied. 

Bir.  REED.  With  the  collector,  yes;  but  the  collector  can 
not  function  until  the  appraiser  has  functioned. 

Mr.  NORRIS.  I  may  be.  as  I  have  said,  entirely  vrrong 
about  it,  but  my  imderstanding  is  that  he  can  and  that  he 
will,  if  this  amendment  is  agreed  to. 

Mr.  REED.  They  can  not  teU  how  much  duty  is  payable 
imtil  the  appraiser  has  acted.  The  letter  I  read  was  from 
a  steel  company.  I  hold  in  my  hand  a  communication  from 
the  Pittsburgh  City  Council;  and  in  all  these  I  am  abbreviat- 
ing to  save  time.  It  starts  with  a  resolution,  and  a  reeital. 
as  follows: 

Whereas  advices  from  Washington  Indicate  the  poeslbUlty  of 
the  abandonment  of  Pittsburgh  as  a  headquarters  customs  port 
and  the  transfer  of  all  customs  olOclals  to  the  Philadelphia  cus- 
toms office,  through  which  the  ctistoms  business  of  Pittsburgh 
would  have  to  be  transacted;  and. 

Whereas  Pittsburgh  has  been  a  customs  port  for  134  years  and 
a  headquarters  port  for  all  of  Western  Pennsylvania  and  the 
State  of  West  Vli^nla  for  a  period  of  60  years,  yielding  an  Income 
to  the  Oovemment  of  nearly  $6,000,000  a  year  even  In  the  midst  of 
business  depression: 

Resolved.  That  the  City  CouncU  of  Pittsburgh  earnestly  protests 
against  any  abandonment  of  the  customs  port  at  Pittsburgh  and 
respectfully  submits  that  the  great  business  interests  of  Pitts- 
burgh should  not  be  put  to  the  serious  loss  and  Inconvenience  that 
would  be  caused  by  malting  Pittsburgh  a  subpart  of  Philadelphia. 

That  Is  from  the  city  council. 

Mr.  NORRIS.    Mr.  President,  may  I  Interrupt  the  Senator  7 

Mr.  REED.    Certainly. 

Mr.  NORRIS.  I  am  not  disputing  that,  I  am  not  In  a 
position  to,  but  the  Senator,  as  a  lawyer,  will  at  once  agree 
to  this  proposition,  that  the  charge  made  there  is  in  purely 
general  language,  it  is  iK>t  an  allegation  that  would  stand 
up  as  a  legality. 

Mr.  REED.    Of  course  not.    It  does  not  go  into  details. 

Mr.  NORRIS.  What  do  they  say  in  detail  about  it?  They 
just  say  that  it  would  be  unfair,  that  it  would  be  a  hard- 
ship. How  would  it  be  a  hardship?  What  would  happen? 
In  what  way  would  it  cost  them  money? 

Bir.  REED.  It  would  send  the  business  men  who  Import 
into  Pittsburgh  down  to  Philadelphia  to  adjust  every  trivial 
conflict  of  opinion  on  matters  of  appraisement. 

Mr.  NORRIS.    That  is  disputed.    I  confess  I  do  not  know. 

BCr.  REZD.  I  have  read,  how,  from  the  communication 
of  the  stael  company,  I  have  read  the  reaolution.  or  part  of  It. 
from  the  city  council.  Now,  I  present  a  telegram  which 
came  to  me  this  morning  from  the  oldest  and  largest  dry- 
goods  shop  in  Pittsburgh.  Obviously,  these  peoiile  do  not 
care  anything  about  the  patronage  Involved.    It  reads:         | 

Please  register  our  vigorous  protest  agalnat  action  of  conference 
committee  In  practically  abolishing  position  of  customs  appraisers 
and  working  \mdue  hardship  on  Pittsburgh  importers  in  refusing 
to  agree  to  Senate  amendment  to  Treasury-Poet  Oflloe  appro- 
priation blU. 

Jossra  HOBHB  Co. 

That  is  from  a  great  dry-goods  shop. 

Mr.  TRAMMELL.  Mr.  President,  it  is  very  apparent  to  s 
me  that  the  senders  of  those  communications  do  not  under- 
stand the  fact  that  the  proposal  Is  to  transfer  these  duties 
to  other  offices,  and  would  in  no  wise  interfere  with  the 
administration  of  the  law  and  proper  appraisements  at  that 
point.  The  statements  read  as  though  the  whole  thing  to 
to  be  moved  dear  out  of  that  locality,  and  there  is  nothing 


14470 


CONGRESSIONAL  RECORD— SENATE 


July  1 


1982 


CONGRESSIONAL  RECORD-SENATE 


144fi9 


of  that  kind  contemplated  by  the  Treasury  Department  or 
by  the  r^^ort. 

Mr.  REED.  It  is  proposed  to  substitute  a  subordinate 
clerk  for  an  Independent  presidential  appointee,  one  a  sub- 
cn^linate  who  would  be  afraid  of  his  shadow  for  one  answer- 
able to  the  President  himself. 

Having  given  the  view  of  the  dry-goods  store,  here  it  the 
view  of  the  customs  broker.  This  comes  from  Philadelplila, 
tt>ls  morning: 

Phiuuiblphia.  Pa.,  June  iO,  iffJJ. 

We  understand  that  the  elimination  of  appralairi  and  sur- 
veyors of  customs  claues  has  been  replaced  tn  the  Treasury 
appropriation  blU  by  the  conference  and  that  It  has  lieen  returned 
to  the  Senate  for  action.  Our  association  requests  that  you  con- 
tinue yoiu-  Interest  and  do  your  utmost  to  retain  theee  posltloiia 
at  the  port  of  Philadelphia.  There  Is  no  differenoe  in  tb«  cu»- 
toms  conditions  at  this  ]>ort  as  compared  with  New  York,  and 
to  retam  the  oacea  at  that  port  and  eliminate  them  at  Phila- 
delphia would  be  most  unfair  and  unJustC  to  the  local  Importers 
and  to  the  local  customs  wganlzation.  Our  •ppnl  Is  not  baaed  on 
aentlment.  but  on  the  sound  Judgment  at  the  members  of  the 
association,  which  oonslats  of  100  per  cent  of  the  licensed  broksrs 
at  PhUadelphla. 

Here  is  another  one  from  Baltimore: 

BAI.TX1COSS.  Mb..  June  30,  193Z. 
Treasury  bm  tajustlee  and  unfair  to  permit  New  York  the 
absolute  monopoly.  Heuse  amendment  In  conference  wlU  permit 
New  York  to  dominate  appraisement  at  an  ports  to  eventual 
tremendous  loes  of  buslnesa.  If  you  can  not  seciire  retention 
of  appraisers  please  strike  out  exception  in  Justice  and  fatmeas 
to  country  at  la?ge.  New  York  ahould  not  own  the  whole  country. 
We  look  to  you  to  sec^2re  equitable  treatment. 

Here  is  another,  from  the  second  largest  dry-ROods  de- 
partment store,  which  came  this  morning: 

Maquest  you  do  everything  possible  to  retain  customs  appraisal 
olBclal  in  Pittsburgh. 

There  will  be  a  collector  of  customs  there  all  right,  but 
the  appraisal  of  Imports  has  to  be  by  somebody  having  flnal 
authority. 

Just  to  take  a  homely  Illustration  of  how  this  works.  Mr. 
President,  we  will  suppose  that  somebody  is  importing  a 
dosen  knives  and  forks  from  London.  Perhaps  one's  wife 
likes  the  design,  and  has  ordered  them  sent  in.  They  come 
addressed  to  you  at  your  house  in  Washington.  You  are 
told  by  the  customs  officials  here  that  the  duty  you  are  to 
pay  on  them  is  so  many  dollars,  we  will  say  $10  or  $15  or 
$20.  Tou  say,  "  That  is  outrageous.  Those  things  are  an- 
tiques. My  wife  got  those.  She  knows  by  the  hall  marks 
that  they  are  over  100  years  old«  so  they  do  not  have  to  pay 
any  duty." 

What  do  you  do  about  it?  You  are  told  flatly  that  there 
Is  not  a  soul  In  the  city  of  Washington  with  whom  you  can 
take  the  matter  up.  Those  things  have  to  be  taken  over  to 
Baltimore  to  be  appraised,  to  see  how  old  they  reaUy  are. 
You  have  to  go  over  to  Baltimore  and  argue  with  the  official 
there  in  order  to  establish  yoin*  right  under  the  law  to  get 
those  things  in  without  the  payment  of  duty.  Of  course  yxm 
do  not  do  tt.  You  pay  the  tax  rather  than  take  the  trouble. 
That  is  all  right  in  the  homely  little  illustration  I  give,  but 
when  you  are  importing  millions  of  tons  of  some  mineral,  or 
minions  of  dollars'  worth  of  some  fabric,  it  is  very  far  from 
being  a  matter  (tf  indUference  to  you  if  the  appraisal  is  made 
on  those  article  by  some  official  in  a  distant  city.  Yon  want 
to  be  able  to  take  up  your  troubles  with  the  man  Who  has 
authority  to  settle  them,  and  you  can  ix>t  do  It  if  this  pro- 
Ijosal  Is  carried  into  law. 

ytr.  COUZENS.  Mr.  President,  I  observe  on  reading  the 
report  that  the  city  of  Detroit  also  has  an  appraiser,  and  I 
have  had  telegrams  of  the  kind  the  Senator  from  Pennsyl- 
vania has  read,  but  I  was  unconvinced  of  the  need  of  fining 
these  offices.  They  are  all  presidential  and  therefore  politi- 
cal appointments.  The  House  report  cl«u1y  points  that  out. 
The  bill  would  not  do  away  with  the  service,  as  stated  by 
the  Seiuitor  from  Pennsylvania,  "nie  service  will  be  ren- 
dered, but  win  be  rendered  by  a  dvfl-service  emi^oyee  rather 
than  a  political  employee. 

Mr.  NORRIS.  Mr.  President.  Is  it  not  reasonable  to  sup- 
pose that  the  political  emidoyee.  appointed  for  political 
reasons,  would  probably  know  a  good  deal  lees  about  the 
knives  and  forks  the  Senator  from  Pennsylvania  has  been 


of  than  the  dvU-aervioe  dark  under  him  wookl 
know?  The  dvU-service  clerk  would  be  the  real  one  to 
pass  on  the  matter  in  any  cam. 

Mr.  COUZEN8.  The  Senator  from  FeniKylvaDla  knows 
better  than  anybody  dLse  that  we  took  the  appraisal  of 
Antiques  away  from  every  other  port  except  New  York,  and 
that  the  appraiser  there  is  the  only  one  who  can  pass  oti 
antiques  at  alL 

Mr.  RXBD.  Tliat  Is  tnae.  but  I  only  gave  an  lllustratioa 
of  the  inconvenience  which  may  result  in  the  Ivgcr 
affairs. 

Mr.  COUZKN8.  I  think  the  Senator  gave  an  unfortunate 
example,  because  he  himself  had  the  appraising  of  antiques 
transferred  to  the  dty  of  New  York. 

Mr.  REED.    I  had  nothing  whatever  to  do  with  it. 

Mr.  BHORTRIDQE  rose. 

Mr.  COUZEN8.  Let  me  flniBfa  my  statement  This  senr- 
ioe  is  going  to  be  rendered  Just  exactly  as  It  has  always 
been  rendered,  and  I  want  to  read  from  the  House  reporL 
It  is  perfectly  idain  no  one  is  going  to  be  handicapped,  that 
no  one  is  going  to  be  Interfered  with,  if  these  ofltces  aro 
ab<di8hed  as  proposed.    I  read  from  the  report: 

The  paragraph  also  propoees  that  the  elimination  of  theee  offices 
shall  be  complete  and  the  annual  saving  of  SISS^OO  shall  be  a  net 
savins  to  the  Oovemment  through  the  traoif «r  of  the  dnttcs  of 
the  otHoM  to  other  poaittons  already  In  the  Customs  Service  ■^M 
further  through  the  requirement  that  the  Secretary  of  the  Treas- 
vaj  shall  so  administer  the  legislation  that  the  transfer  of  duties 
wm  not  result  tn  the  establishment  of  any  new  posltlotM. 

All  of  theee  ofBces,  with  one  exception,  ortglnatad  during  the 
period  between  17M  and  1889.  Aside  from  the  ports  listed  In  the 
foregoing  statement,  the  Customs  Service  In  other  places  .is  headed 
by  one  presidential  olDcer,  the  coUector  of  customs,  and  the  re- 
mainder of  the  force  Is  \inder  clvU  ssrvloe.  At  each  ot  the  fore- 
going fKirts  the  number  of  presidential  oOoers  admlnlstsrlag  ttie 
customs  Is  anywhere  from  two  to  four,  each  with  a  presidential 
commission  and  the  prestige  that  accompanies  it.  Such  a  con- 
dition is  not  conducive  to  good  management.  TIkms  familiar  wttb 
the  Customs  Servloe  are  of  the  opinion  that  a  more  eoooomloal 
and  ettdent  administration  Is  had  where  tlasre  Is  one  principal 
officer  appointed  by  the  President,  namely,  the  collector  at  cus- 
toms, and  where  all  others  are  subordlaate  to  him  and  appointed 
by  the  Secretary  of  the  Tteaaury  under  dvO  service  rules  and 
regulations. 

The  abolition  of  these  offlees  is  recommended  In  the  opinion 
that  the  duties  performed  by  these  presidential  oBoae  can  be 
transferred  to  and  imposed  upon  trained  pereoonel  now  In  the 
servloe  not  only  without  any  Injury  to  the  ssrvlce  but  with  a  dis- 
tinct improventent  In  administration.  The  proposal  Is  not  nenr 
or  radlcshL  It  Is  well  known  that  at  each  of  these  ports  there  are 
assistants  to  theee  c^Bcers,  ^>polnted  under  dvU  service,  well 
trained  and  with  long  ezperlanoe  In  customs  matters  to  whom 
these  duties  can  be  transferred  and  performed  more  effectively  and 
satisfactorily  under  the  direction  of  the  collector  than  they  are 
now  being  carried  on  under  the  nomtnal  head. 

Mr.  President.  I  hope  the  conference  report  will  be  adopted. 

Mr.  SHORTRIDOE.  Mr.  President,  if  it  be  wise  in  the 
Interest  of  economy  or  for  any  other  reason  or  reasons  to 
do  away  with  these  offices  In  the  number  of  dties  named, 
why  make  an  exception  in  favor  of  New  York? 

Mr.  COnZENS.    Ut.  President,  will  the  Senator  yield? 

Mr.  SHORTRIDGB.    I  merely  put  the  quesUoo. 

Mr.  COUZENS.    That  question  is  not  before  us. 

Mr.  SHORTRIDQE.    Oh.  but  it  is. 

Mr.  COUZENS.  It  is  not  in  the  conference  report.  If  I  had 
had  anything  to  do  with  the  conference  committee,  I  would 
have  not  made  an  exception  of  New  York.  But  that  ques- 
tion is  not  before  us.  We  have  the  one  thing  before  us. 
and  that  is  whether  we  shaU  abolish  the  ofllces  in  the  other 
dties  and  leave  New  Yoric  City,  or  whether  we  shall  reject 
the  conference  report. 

Mr.  SHORTRIDGE.  lluit  question  is  before  us.  Accord- 
ing to  the  conference  report  all  these  offices  in  all  the  cities 
named  are  done  away  with  except  in  New  Yoric.  Again  and 
again  from  the  outset  I  have  Inquired  In  different  wajrs,  why 
the  exception  leaving  the  offices  in  New  York?  I  vaguely 
indicated,  but  I  win  state  it  a  Uttle  more  directly,  that  I 
think  it  was  because  of  the  inflnence  of  gentlemen  ftom 
New  York.  If  we  are  to  abolish  ttiese  ofDees  as  to  New  Ot' 
leans,  as  to  San  Ftandsco,  as  to  Chicago,  as  to  Pittrtorgh. 


1*1 


as  to  Philadelphia,  as  to  Baltimore,  what  is  there 

about  Vew  YoriL?    Why  caoept  Mew  York  froa  the  <9era- 
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Hon  of  this  creat  eeonomle  movement* 
money? 

lir.  LEWIS.  Mr.  President,  I  want  tt  understood  ttiat 
one  of  the  oiSces  under  consideration  for  abolishment  is 
located  in  the  city  of  Chlcaco.  It  is  my  vood  fortune  to 
'represent  in  part  that  city,  and  one  of  my  duties  is  to  try 
to  protect  its  interest.  I  am  at  a  loss  equally  as  Senators 
who  have  spoken  as  to  why  all  of  these  communities  have 
been  selected  to  have  these  offices  dismissed  upon  tlie  basis 
of  an  economy.  The  economy  is  designated  in  figures,  and 
the  eminent  Senator  from  Michigan  [Mr.  CouzxksI  falls  to 
recognise  that  there  is  a  concession,  that  we  wipe  out  these 
ofllces  in  the  different  cities;  and  it  is  professed  that  a  cer- 
tain sum  of  money  will  be  saved  by  destroying  their  exist- 
ence, and  promptly  the  very  same  sum  then  is  to  be  repaid 
to  the  assistants  who  are  promoted  to  perform  the  duties, 
because  no  sooner  than  a  man  succeeds  his  chief  imtll  nat- 
urally he  calls  attention  to  the  increase  of  work  put  upon 
him  by  reason  of  the  chief  offlcer  being  dispelled  or  de- 
stroyed and  he  being  forced  to  assiune  the  duties,  and  in 
the  assumption  of  duties  to  add  more  clerical  aid  to  him- 
self. Thus,  sir,  the  only  reason  for  the  flnancial  saving 
faDs  in  itself  by  the  very  display  that  Is  made  In  the 
report. 

Now.  let  us  come  to  the  other  point.  I  know  the  Holy 
Bcriptixre  has  something  to  say  about  "  Where  your  treasure 
Is,  there  will  your  heart  be  also."  I  feel  toward  Chicago  that 
exact  sentiment.  I  do  not  care  to  see  her  interests  destroyed. 
her  opportunities  as  the  great  port  of  the  Lakes  to  be 
deprived  of  privileges  of  the  great  ports  that  receive  impor- 
tations and  have  the  ofScers  necessary  to  receive  them. 
But  there  Is  no  wisdom  In  retaining  for  the  city  of  New  York 
these  officers  only,  by  which  all  of  the  work  is  to  be  done  in 
the  other  communities  instead  of  being  done  at  the  com- 
munities where  the  goods  are  sent  by  the  Oreat  Lakes  or  by 
way  of  the  waters  coming  in  from  the  East,  and  are  then 
to  be  aelaed  by  hand  and  by  process  transferred  to  the  city 
of  New  York,  there  to  be  administered  by  New  York  accord- 
ing to  such  standards  as  her  opposition  and  competition  with 
other  communities  may  seem  to  dictate. 

Why  be  blind?  Why  be  senseless?  It  is  simply  an  under- 
taking on  the  part  of  those  who  undertook  it  to  emasculate, 
as  a  contribution  to  rivalry,  some  of  those  whom  they  wished 
to  favor.  If  we  are  in  that  kind  of  business,  let  us  confess 
tt  openly  and  frankly. 

For  the  reasons  I  have  mentioned  I  see  no  economy,  I 
see  no  wisdom,  I  see  deliberate  discrimination.  I  am  opposed 
to  the  injustice,  and  in  behalf  of  my  city  I  protest  against 
that  kind  of  an  attack  upon  her  in  (x-der  to  accomplish  a 
favor  for  a  rival  In  a  manner  that  Is  unjustified' and  unbe- 
coming a  body  that  is  supposed  to  represent  Justice. 

SxvntAL  SxHAToss.    Vote.  vote! 

Mr.  8MOOT.  Mr.  President.  I  am  ready  to  vote  if  Sena- 
tors wish,  but  I  should  like  to  say  Just  a  word  before  the  vote 
to  taken. 

In  the  first  place,  the  committee  has  been  charged  by  the 
Senator  from  California  [Mr.  Shortudgx]  with  yielding  to 
every  demand  that  was  made  by  the  conferees  on  the  i;>art 
of  the  House.  May  I  say  to  the  Senator  from  Cahfomla 
that  we  yielded  to  seven  items,  and  In  one  Item  alone  there 
were  four  amendments.  That  Is  how  they  bulldozed  us. 
The  House  yielded  to  44  of  the  Senate  amendments. 

Mr.  QOLDSBOROUCm.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDINa  OFFICER  (Mr.  Pass  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Maryland? 

Mr.  SMOOT.    I  yldd. 

Mr.  QOLDSBOROUOH.  I  ask  the  Scnatoar.  and  I  hope  I 
shall  be  moderate  in  my  statement,  if  he  turned  his  hand  or 
opened  his  mouth  in  support  of  the  particular  amendment 
under  discussion? 

Mr.  SMOOT.    Tes.  I  will  say  to  the  Stttator;  I  did. 

Mr.  OOLDSBOROUOH.  I  am  delighted  to  hear  tha  Sen* 
ator  say  so.    My  Inlomutloii  wu  qoite  ttie  oootrary. 


imua 

pit 


SMOOT.     Whoever  told  the  Senator  that  told  hitti 

something  that  was  not  true.    Not  only  that,  bat  it  was  not 
agreed  to  until  last  night.  l 

Mr.  OOLDSBOROUOH.  I  can  only  say  to  the  Senatdr 
that  I  believe  the  information  I  received  is  entitled  to  some 
consideration. 

Mr.  SMOOT.    That  Is  all  right.    The  Senator  can 
whatever  construction  he  desires  upon  it. 

Mr.  OOLDSBOROUOH.  The  Senator  recognizes  at  least 
that  he  has  that  right,  and  he  sticks  to  that  right. 

Mr.  SMOOT.    Certainly,  and  I  have  no  objection- 
Mr.  OOLDSBOROUOH.    And  the  Senator  from  Mary- 
land is  too  independent  to  have  the  Secretary  of  the  Treas- 
ury make  up  his  mind  for  him. 

Mr.  SMOOT.  I  am  not  going  to  take  the  time  to  read 
again  the  statement  which  was  read  by  the  Senator  from 
Michigan  [Mr.  CouzemsI,  but  that  statement  tells  abso- 
lutely why  the  Treasury  Department  wanted  to  make  the 
change. 

Mr.  SHORTRIDGE.  Why  do  they  except  New  Tark? 
Why  except  New  York?  I 

Mr.  SMOOT.  I  was  Just  coming  to  that.  The  reason 
why  they  except  New  York  is  that  nearly  70  per  cent  of  the 
importations  that  come  into  the  United  States  come  through 
the  port  of  New  York.  They  have  one  collector  of  customs 
there  Just  the  same  as  all  the  other  ports  have.  In  thit 
case  they  are  virtually  assistants  to  the  collector  and  they 
are  kept  there  because  under  the  law  they  are  there  now. 
lliat  exception  was  made  for  the  very  reason  that  the  posi- 
tions are  filled  and  the  men  are  qualified  in  those  positions 
and  have  been  there  for  years.  They  understand  the  work, 
they  know  their  business,  and  we  are  told  by  the  Treasury 
Department  that  if  they  did  not  have  those  men  there  know- 
ing the  details,  they  would  have  to  pay  other  men  an  equal 
amount  of  money  and  perhaps  more.  < 

Mr.  WATSON.    Mr.  Piesident ' 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Indiana? 

Mr.  SMOOT.    I  yield. 

Mr.  WATSON.  What  effect  will  this  really  have  on  the 
business  that  comes  into  other  ports? 

Mr.  SMOOT.  None  whatever.  The  department  says  it 
Will  not  have  a  single  solitary  bit  of  effect,  not  one  lota  of 
effect. 

Now.  Mr.  President.  I  am  willing  to  have  a  vote  if  Sen- 
ators are  ready.  U 

Mr.  TRAMMELL.  Mr.  President,  of  coarse  we  would  an 
like  very  much  to  have  all  of  these  ofBces  retained  so  as 
to  have  some  one  hold  the  positions,  but  so  far  as  the  matter 
of  efficiency  of  service  is  concerned  it  is  not  going  to  have 
any  effect  whatever  to  the  detriment  of  the  service. 

I  know  of  one  of  the  large  ports  of  the  country,  about 
fifth  or  sixth  in  revenue,  in  which  the  Treasury  Depart- 
ment and  the  Elxecutive  Department  declined  for  two  and 
one-half  years  to  make  an  apiwintment  to  the  office  of  ap- 
praiser because  they  said  there  was  no  use  for  him.  that  the 
services  were  carried  out  as  efficiently  without  him.  In  the 
interest  of  economy  they  did  not  appoint  him.  but  saved  to 
the  taxpayers,  who  are  deserving  of  some  consideration  as 
well  as  the  officeholders,  two  and  one-half  years'  salary  in 
that  particular  in«^^TV^  Then  the  politicians,  the  "pie- 
counter  gang,"  said  it  would  never  do  for  the  party  if  ^ey 
did  not  fUl  that  office,  so  a  man  was  appointed  to  the  ofhce 
who  has  been  the  appraiser  since.  He  has  done  nothing 
whatever  to  earn  his  money  so  far  as  actual  service  is  con- 
cerned.    The  work  is  performed  by  some  one  else. 

This  Is  a  movement  in  the  interest  of  economy.  The 
service  will  be  maintained  in  all  its  efficiency  just  as  it  is 
at  the  present  time.  As  to  the  people  who  sent  the  tele- 
grams and  who  sent  the  letters.  I  dare  say  9  out  of  10  of 
them  did  so  under  a  misapprehension  as  to  what  the  legiala- 
tlon  really  means. 

Mr.  President.  I  hope  the  report  will  be  adopted. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  waa  agreed  to. 


mESSAGK  raoif  m  roots — xmoLLXS  Bn.L  signkd 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  joint  resolution  (S.  J. 
Res.  165)  authorizing  the  President  of  the  United  States  to 
present  the  distinguished-flying  cross  to  Amelia  Earhart 
Putnam,  and  it  was  signed  by  the  Vice  President. 

xxusr  or  faiouks  or  siauo  cortkz  rubio  aitd  ukkvkl  gokkz 

(8.  DOC.  NO.  133) 

The  PRESIDINO  OFFICER  (Mr.  Fxss  in  the  chair)  laid 
before  the  Senate  the  following  message  from  the  President 
of  the  United  States,  which  was  read.  and.  with  the  accom- 
panying papers,  referred  to  the  Committee  on  Foreign  Rela- 
tions and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  the  enactment  of  legislation  for  the  purposes 
described  therein  and  the  draft  of  a  bill  for  this  purpose. 

The  recommendations  of  the  Secretary  of  State  have  my 
approval  and  I  request  the  enactment  of  legislation  for  the 
purix>ses  indicated  in  order  that  this  Government  may  carry 
out  the  projects  and  meet  the  obligations  outlined  in  the 
report. 

HXXBKRT  HOOVXX. 

Thk  Whits  Housx,  July  1.  1932. 

XXXCUnVK  HSSSAGBS  REFERRED 

The  PRESIDINO  OFFICER,  as  In  executive  session,  laid 
before  the  Senate  several  messages  from  the  President  of 
the  United  States,  submitting  nominations  and  a  convention, 
which  were  referred  to  the  appropriate  committees. 

RXUXF  OF  UKSMPLOTSO  WORKERS 

Mr.  COSnOAN  introduced  a  bill  (8.  4947)  to  provide 
emergency  financing  facilities  for  unemployed  workers  to 
relieve  their  distress,  to  increase  their  purchasing  power  and 
emplojmient,  and  for  other  piui>oses,  which  was  read  twice 
by  its  UUe. 

Mr.  COSTIOAN.  Mr.  President.  I  ask  permission  to  make 
B  statement  not  exceeding  two  minutes  about  the  bill 

•nie  PRESIDING  OFFICER.  Without  objection  the  Sen- 
ator will  proceed. 

Mr.  COSTIOAN.  Mr.  President,  the  Railway  Labor  Ex- 
ecutives' Association,  meeting  in  Cleveland  and  Chicago 
recently,  approved  the  measure  which  has  just  been  intro- 
duced. They  represent,  of  course,  the  21  standard  rail- 
road labor  organizations  of  the  United  States,  and  have 
indorsed  the  bill  as  a  constructive  effort  through  the 
agency  of  the  Federal  Government  to  relieve  the  present 
unparalleled  depression. 

Briefiy  the  plan  is.  through  a  Federal  corporation  similar 
to  the  Reconstruction  Finance  Corporation,  to  extend  pur- 
chasing credit  to  the  unemployed  heads  of  households  in 
the  United  States.  Orders  for  the  necessaries  of  life  are 
expected  to  result  from  such  credit  in  volume  sufBcient  to 
stimulate  the  restoration  of  industrial  activity  and  more 
normal  prices  for  which  all  America  has  long  impatiently 
waited. 

The  novelty  of  the  plan  arises  from  Its  endeavor  to  fur- 
nish credit  to  the  many  at  the  foundation  rather  than  to 
the  few  at  the  top  of  our  industrial  structure. 

I  will  not  discuss  the  measure  now  and  here  except  to 
say  that  its  importance  justifies  determined  efforts  to  have 
Congress  enact  it  or  some  similar  measure  before  adj(Hum- 
ment.  In  fiulher  explanation  of  the  bill.  I  ask  to  have 
incorporated  in  the  Record,  as  part  of  my  remarks,  a  state- 
ment about  it  authorized  by  the  Railway  Labor  Exec\itives' 
Association:  also  an  analysis  by  Donald  R.  Rlcbberg.  the 
noted  and  able  chief  counsel  of  the  standard  railroad  labor 
organizations.  Mr.  Richl>erg'8  exposition  appears  in  this 
week's  issue  of  Labor,  the  responsible  and  Influential 
weekly  newspaper  published  in  the  city  of  Washington. 

The  PRESIDINO  OFFICER.  Without  objection  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


arATntnrr  or  ILulwat  Labo*  Kaw;  uTives*  hftaociArmm.  Jvtn  S7. 

losa 

The  members  of  tbe  Railway  Labor  KxecuttTen'  Aaaodation  haTe 
been  meeting  lii  Chicago  to  review  the  desperate  needs  of  1.7S0,- 
000  railway  worlcera,  of  whom  more  than  half  are  unemployed  and 
a  large  percentage  of  the  remainder  only  working  part  tUne. 

We  reiterate  oiir  demand  that  Congress  should  remain  in  Meaton 
at  least  until  It  has  provided  more  adequate  measiires  for  reltaC 
of  unemployment  than  have  yet  been  enacted. 

The  railway  labor  organl7ations  have  unanimously  and  tntbu- 
slastlcally  decided  to  Join  forces  with  other  labor  and  farm  or> 
gaolzatlons  and  civic  bodies  to  support  legislation  by  Congress  to 
provide  emergency  loans  for  the  purchase  of  necessaries  of  life 
by  unemployed  heads  of  households  who  are  ordlnarUy  capable 
of  self-support. 

We  advocate  the  creation  of  a  Oovemment  corporation  «|imii|tr 
to  the  Reconstioictlon  Finance  Corporation  to  aid  In  financing 
such  pxirchases  of  necessaries  In  amounts  not  exceeding  S500  for 
each  unemployed  head  of  a  household. 

This  program  will  absolutely  Insure  prompt  relief  for  several 
mlUlon  of  the  unemployed  and  the  return  of  a  large  percentage  to 
employment  in  the  near  future. 

The  credits  to  be  authorized  wlU  develop  a  mass  purchasing 
power  which  in  a  few  months  wlU  stlmxilate  all  business,  will 
relieve  agriculture,  and  turn  the  tide  of  depression. 

It  wUl  cost  the  Federal  Government  less  ultimately  than  the 
Reconstruction  Finance  Corporation  wiU  cost.  But  the  Reoon* 
structlon  Plnance  Corporation  has  not  put  a  single  unemployed 
person  back  to  work  or  relieved  the  distress  o\  his  famUy. 

The  program  we  advocate  will  bring  early  relief  and  immediate 
hope  to  millions  of  our  people.  The  National  Government  must 
meet  boldly  and  vigorously  the  despo^te  needs  of  the  American 
people. 

Any  political  party  to  command  the  support  of  the  American 
people  must  demonstrate  that  it  is  ready  and  willing  to  take  such 
bold  and  vigorous  action  for  the  benefit  of  all  tto»  people  m  ws 
advocate. 

[From  Labor,  July  6.  1082] 

RiCHBcao  BxPLAHCB  nSEC  Flaw — CouTraa,  rot  Rah.  UmoirB  Satb 
It  Wnx  "  PcsKisB  NATioN-wm«  IivsvaANcs  Acainst  PanrATtoif  ** 

(By  Donald  B.  Richberg.  chief  counsel  for  the  Stazbdard  Ballraad 

Lftbor  Organ  las  tlona) 

The  Railway  Labor  Executives'  Association  has  approved  "  s  bill 
to  provide  emergency  financing  facilities  for  unemployed  workers, 
to  relieve  theii  distress,  to  increase  their  purchasing  power  and 
employment,  and  for  other  purposes."  I  will  outline  the  purpoae 
of  the  bill  and  summarize  its  provisions. 

There  Is  no  sure  method  of  Improving  present  conditions  except 
by  the  creation  of  additional  purchartng  power  which  will  directly 
Increase  employment. 

If  credit  can  be  put  directly  t>ehind  an  existing  demand  for 
necessities,  which  can  not  now  be  translated  into  purchasing 
power  because  of  lack  of  employment,  there  will  be  both  a  relief 
of  distress  and  an  absolutely  assured  Increase  of  employment  to 
satisfy  this  demand.     That  Is  the  purpose  of  the  bUI. 

UMl'i'aU    8TA' 


SZCBAKOX    COBPOEATIOir 

1.  The  bill  provides  for  creating  the  United  States  tuphange 
Corporation  (hereafter  called  USKC),  similar  in  organisation  #t*«1 
method  of  functioning  to  the  Reconstruction  Finance  Corpora- 
tion but  having  for  its  purpose  putting  credit  behind  purchasing 
power  Instead  of  behind  productive  power. 

X7SEC  will  hAve  a  managing  board  of  directors  and  an  advisory 
councU  representative  of  all  Intovsts  In  the  principal  economic 
activities  of  the  Nation. 

2.  The  first  duty  of  T7BEC  wlU  be  to  make  an  emergency  survey 
(within  30  da:r8)  of  the  existing  demands  upon  essential  Indiis- 
trles  for  the  necessities  of  life  which  are  not  Iselng  satlsfted  be- 
cause of  lack  of  purchasing  power,  In  order  to  determine  the 
character  and  volume  of  purchases  which  would  result  from  es- 
tablishing A  credit  of  $600  each  for  unemployed  heads  of  house- 
holds, and  the  maxlmiun  increases  of  employment  which  could  ioe 
produced  in  response  to  such  purchasing  power. 

c«B>rr  voa  ths  joblbbs 

8.  On  the  basis  of  the  survey  USSC  will  arrange  through  local 
agencies  to  extend  credits  to  cover  six  months'  necessary  purchases 
for  \inemploy(»d  heads  of  households  In  amounts  not  cxoeedixig 
$300  for  an  Individual,  plus  $100  for  each  dependent,  but  not 
exceeding  a  total  of  $500  for  each  household  head. 

4.  DBEC  wUl  license  producers,  distributors,  and  transporters 
who  will  agree  to  accept  Its  credit  certificates  at  face  value  mod 
conform  to  regulations  concerning  the  terms  axkd  oondltiosis  uxMler 
which  purchases  shall  be  made  and  goods  or  services  producsd. 
All  purchases  on  credits  must  be  made  through  such  Ucenaed  pro- 
ducers, distributors,  and  tranqxirters. 

wnx  roaaiD  FBovTrsBsixe 

5.  Such  Ucensees  must  agree  (1)  not  to  reduce  wag*  scales  be- 
low those  eff«}ctlve  Jiine  1.  1932.  and  (2)  to  oonfonn  to  otbsr 
regulations  to  Insure  the  furnishing  at  goods  and  serrloee  at 
reasonable  prices  under  proper  conditions. 

6.  Credit  wiU  be  extended  to  ai^llcanta  signing  notes  for  repay- 
ment on  or  before  10  years  after  date,  with  a  tow  but  increeslng 
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!•«•  or  interest^l  per  cent  first  year.  2  p«  cent  eecond  year,  I  f^^"' ^*=^j  -JS^?*  T^^^n^'^^^^^^^ngj^ 
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SrO«K-LOAN   BAMXS 

Mr.  WATSON.    Mr.  President,  I  began  to-day  a  speech  on 


Instmctlon  in  an  the  public  scboofc  aed  there  are  at  least  a  mU- 
Ilon  chUdren  using  it  daUy  in  learning  and  reciting  their  lessons. 
In  addition,  large  numbers  of  PiUplnos  come  to  the  United  States 
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r»t«  of  lntw««t— 1  per  cent  ftr»t  year,  a  per  cent  eecond  year. 
S  per  cent  third  year,  and  4  per  cent  thereafter.      

Wymenta  will  be  made  for  goods  by  «uch  note.  •'^^V^^ 
ooRMPondlng  cwdlt  certlflcatoa  signed  by  ^°^  J^"^  J^^^^l 
SSSto^Ul  be  allotted  to  State,  eltber  In  .ccordance  '^W*^*! 
S;S^iatlon»  or  th.  need  for  relief.  If  the  total  n^u-J"/";  ^^ 
Sboeed  •3.000.000.000.  reductlona  In  amounU  allottwl  to  the  SUtes 
will  be  made  proportionately. 

woucKKS  wna.  aarAT  i-oAi«a 

T  Borrowera  employed  during  the  life  of  US«C  ^^•^'J^ 
their  wlo?«n  wlU  be  required,  to  ^^^<^J^°JZ^^^^J^- 
to  be^d  to  U8KC  until  any  notes  of  such  borrowers  have  been 

^'^  U8BC  will  be  authorl»d  to  extend  credit,  to  U<*°r<»  ^P^" 
tfi,S  S;  Se  employment   of   additional   worker.  ^  nil   orders 
Mtf««m«i     Credit  certificates  after  orders  have  been  ttlled,  accom 
SSSl^by^chS    notes,  will  be  honored  by^USEC  and  pa^d 
JS«r in  ciSh  or  by  transfer  of  U8EC  bond,  equal  In  value  to  the 

"r  TOK  Slu'^^^tSrl^Ttlo^Sre  notes,  debentures,  and  bonds 
to  ih^oTS  of  not  more  than  five  times  '*«  »^«»f,«Si-Lf 
Soo«»^  (thus  providing  a  total  revolving  fund  of  approxi- 
mately •3,000.000.000). 

MAT     HSLP    UATtanAVm 

10  USEC  will  be  authortaed  to  make  loans  to  »*»J~^  •^ 
other  Wiitlal  enterprises  to  finance  deferred  m^°t«""»«V2 
S^Ltlng  properties  e««ntlal  to  supply  a  future  demand  ioTaMm- 
•wrToods  oV  services:  the  amount  of  such  loans  not  ^  exceed  mi 
ii^wate  of  •350  000.000.  This  will  stlmulato  the  Immediate  em- 
ptovment  of  several  hundred  thousand  men.  ,„^,t., 

11  Where  SUte  or  municipal  relief  agenclee  apply  for  credits 
to  meet  charitable  relief  need,  for  those  Incapable  of?*"-'^PP°J^ 
after  the  exhausUon  of  other  sources  of  relief  CTedlts  m*/  ?« 
Mtcnded  upon  the  notes  of  such  State  or  municipal  bodies  If  the 
mdlt  fscUlUe.  of  tJSKC  ha^e  not  been  exhausted,  to  the  extent  of 
not  more  than  •250,000.000. 

stTccoE  roa  the  hslpukss 

This  win  provide  additional  fimds  for  direct  charitable  reUef  for 
those  Incaoable  of  self-support. 

The  dmSbs  of  such  a  MU  as  this  will  furnish  a  naUon-wIde 
insurance  aKalnst  prlvaUon  In  the  coming  winter,  will  Increase 
Saployment  rapidly,  and  wUl  turn  the  tide  of  depression,  restoring 
confidence  and  security  to  mlUlons  of  American  home*. 

Mr.  COSnOAN.    I  move  that  the  biU  be  referred  to  the 

Committee  on  Manufactures. 
The  motion  was  agreed  to. 

JOHlf   STRATZS 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S  3447)  for  the  relief  of  John  Stratis,  which  was.  on  page  1, 
Une  9.  to  strike  out  all  after  the  word  "  alien  "  down  to  and 
including  the  word  "  law  "  on  page  2.  line  4^ 

Mr  BRATTON.  My  colleague  [Mr.  CuttwoI  is  the 
author  of  the  bill.  Behig  assured  that  he  favors  the  amend- 
ment of  the  House.  I  move  that  the  Senate  concur  therein. 

The  motion  was  agreed  ta 

PUCB    OF    WH«AT — AORlCULTUaAL    SKLXXT 

Mr  CAPPER.  Mr.  President,  several  days  ago  I  received 
a  letter  from  Mr.  J.  C.  Mohler.  secretary  of  the  Kansas 
State  Board  of  Agriculture.  Mr.  Mohler  wanted  to  know— 
the  members  of  the  State  board  asked  him  to  ttnd  out-why 
wheat  prices  continue  to  decline  In  the  face  of  the  reported 
shortage  of  the  winter-wheat  crop. 

Mr.  Pi-esident.  I  was  not  competent  to  answer  the  question. 
In  fact  I  am  Just  as  curious  as  are  Mr.  Mohler  and  the  mem- 
bers of  the  Kansas  State  Board  of  Agriculture  and  the 
farmers  of  the  country  generally.  So  I  forwarded  Mr. 
Mohler-8  letter  to  the  Secretary  of  Agriculture.  Mr.  Arthur 
M  Hyde  I  ask  unanimous  consent  that  Mr.  Mohler's  letter 
and  Secretary  Hyde's  reply  be  printed  in  the  Rgccms,  tar 
the  Information  of  the  Senate  and  the  country. 

The  PRESIDINQ  OFFICER.    Without  objection.  It  ta  ao 

ordered.  

The  letters  referred  to  are  as  foDovs: 

Kamaa  0TaTs  Boaao  or  AoBucuLrmDi. 

ropeJta.  June  14.  1932. 

Hon.  AaTKcm  Carpaa, 

United  States  Senate,  Washington,  D.  C.  

DBaa  SxNATOB  Captex:  At  our  board  meeting  i«f*^^^««*  ^ 
members  expressed  themselves  as  oulte  perplexed  by  the  ^^^ 
price  situation:  that  Is.  each  monthly  crop  report  thto  year  to  date 
knows  a  constanUy  decreasing  prospect  for  this  ywjr-s  wh^t  crop 
^rtthout  any  favciable  effect  on  prices.  Ordinarily  under  such 
etreumatanees,    unfavorable    condttkxia   ara   reflected    In   a   more 
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fsTorable  nrlco.  and  the  thoo^twas  expressed  that  P«i^»I>>  •«»• 
SSSSauSTof  power.  In  connection  with  the  grain  "change-^ 
SS  have  something  to  do  with  holding  the  Prtoe  down  «, 
SuTse  the  general  ««onomlc  conditions  do  not  app^  5°**5^?5l!j 
?rS  prtcT^dvaace..  On  the  other  hand,  the  wheat  pro^ject 
^X^sSIm  to  Justify  rising  markets.  I  '«»»<\^.  "„^f,l,  ""^i?^ 
has  been  given  any  consideration  by  you  or  the  United  states 
SU^nt  of  Agrtculture.  and.  if  so.  what  your  reaction  to  It 

may  be.  ^    , 

With  kindest  regards,  sincerriy.      ^   ^   .^iiu-.  Secretmrw- 


DBVAKTicsitT  or  AoalCfJtTUMt,  I 

Waahinffton.  June  2S.  1932. 
Hon.  AaTHua  CAPPxa, 

t7n«ed  SfotM  Senate.  •^-J 

VtAM  SntAToa  CAPPn:  We  have  your  letter  of  June  17.  tnm4 

mlttmg  a  letter  from  our  friend.  J.  C.  Mohler    «»^*""^"P?" 

the  fact  ^Eh»t  wheat  prices  were  declining  whUe  crop  reports  con- 

tlnue  to  indicate  a  short  crop  in  the  Dnlt«l  f>»*««^„, . ,^„ .    ...    J 

To  us  the  foUowlng  facts  seem  to  explain  the  situation.  (1)  A 
record  carry-over  of  old  wheat,  which  may  amount  to  as  m"c^  •* 
seo.OOOOOO  bushels,  or  40.000.000  bushels  greater  than  the  past 
sea^n;  (2)  a  fairly  large  world  supply  of  old  wheat  on  hand,  the 
■upply  m  surplus-producing  countries  being  nearly  as  i»rge  ••  » 
ytXrigo:  (3)  conditions  more  favorable  than  a  year  ago  for  spring 
wheat  m  the  United  States  and  In  Canada;  (4)  «>^"°"«*  decline 
of  the  general  price  level  and  a  continuance  of  the  ';or\f-j22£ 
buslneM  and  financial  depression;  (5)  the  approach  of  t^_n*iT|2 
season  when  a  supply  of  new  wheat  In  excess  of  current  requii«|> 
ments  wUl  be  thrown  on  the  market.  ,^--« 

All  these  condltlon-s  have  had  a  tendency  to  depress  wheat  P""* 
m  the  past  few  weeks.  The  dlstHbutlon  of  Red  Cross  wheat 
probably  has  had  a  tendency  to  weaken  the  do'»f»^ J"*!^"^,"^ 
Supplying  freely  from  Farm  Board  stocks  a  demand,  part  of  which 
would  otherwise  have  been  registered  directly  on  the  market.  In 
•o  far  as  this  Red  Cross  wheat  Increases  the  total  consimipUon  of 
wheat.  It  wUl  In  the  long  run  be  a  strengthening  factor  In  tte 
market:    but   for  the  time   being   It   may   have   a  rtlght   advM 

The  shortness  of  the  winter-wheat  crop  wUl  doubtless  express 
Itself  In  the  market  after  the  large  carry-over  U  dispersed  and  as 
the  burden  of  the  movement  of  the  new  crop  Is  lightened  by  an 
absorption  of  the  supply.  It  now  seems  lUiely  that  the  spring- 
wheat  crop  of  the  United  SUtes  and  Canada  wUl  be  larger  than 
that  of  a  year  ago.  but  conditions  to  date  Indicate  that  the  Eu- 
ropean crop  may  be  smaller  and  the  total  Northern  Hemisphere 
crc^  somewhat  less  than  that  for  the  previous  season,  pe  price 
outlook  for  wheat,  therefore.  Is  more  favorable  to  producers  In 
so  far  as  the  ouUook  for  supplies  Is  concerned.  In  appraising 
this  situation,  however,  you  must  keep  In  mind  that  wheat  prlciis 
fell  to  a  very  low  level  a  year  ago.  and  that  In  the  meanUme  there 
has  been  a  further  reduction  In  the  general  price  level  of  the 
world  on  account  of  continued  business  and  financial  depression, 
ainoerl,  your..  ^^^  ^  ^^^  secrefr,., 

Mr.  CAPPER.  Mr.  President.  I  wish  to  urge  once  nwwe 
upon  the  Senate  that  this  Congress  should  not  adjourn 
until  it  has  at  least  made  some  effort  to  improve  the  prices 
for  farm  products  and  other  basic  commodities. 

Wheat  is  selling  in  Kansas  to-day  at  the  ruinously  low 
price  of  25  cents  a  bushel.  The  farmer  loses  money  on  every 
bushel  he  sells  at  that  price.  Other  farm  commodities— in 
fact,  most  basic  commodities— are  at  the  lowest  levels  in 

history.  J 

Mr.  President,  wages  can  only  be  paid,  profits  can  only  be 
made,  taxes  and  Interest  are  paid,  and  business  is  transact«Jd 
In  all  lines  in  the  last  analysis  out  of  the  return  on  Uie 
production  of  raw  materials.  I 

Until  the  level  of  farm  prices  rises  toward  the  co«t  W 
production  at  least,  the  American  farmer  Is  without  pur- 
chasing power.  I  know  this  has  been  said  so  often  that  it 
has  become  trite.  But  Congress  apparently  is  not  going  to 
do  anything  about  it.  We  are  preparing  to  adjourn  for  a 
poUtical  campaign.  I  say  the  Interests  of  agriculture,  and 
thereby  the  interests  of  the  country,  are  more  important 
than  a  few  weeks  extra  for  the  making  of  campaign  speeches. 
And  I  be«eoch  the  Senators  to  Insist  upon  action  on  the 
farm-relief  measures  on  the  calendar  and  upon  the  3-way 
farm  relief  bill  recently  recommitted  to  the  Senate  Com- 
mittee on  Agriculture  before  adjournment  Agriculture  has 
a  right  to  demand  that  much,  at  least,  from  this  session  of 

We  will  have  no  permanent  prosperity  In  this  country 
until  the  price  of  wheat  and  other  agricultural  products 
makes  it  possible  for  the  farmer  to  receive  cost  of  producUjOn 
at  least. 
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■,%^*^mj*    *ft  wttAt  ATt^nt  and  for  how  long? 


These  I  tary  and  naval  investment  to  the  Islands  Is  only  •a4.»p^0M. 
xnese  i  *»ry  »u«  "?'"• ^    _,   *w_   *,„**io,«v,ir.  rninrado.   conunlssloned 
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BOKK-LOAN   BAHXS  '^h^^^Z 

Mr.  WATSON.  Mr.  President,  I  began  to-day  a  speech  on 
the  home  loan  bill,  but  was  interrupted  by  conference  re- 
ports, by  legitimate  interrupUcns  of  those  interested,  and  in 
various  other  ways.  I  think  it  was  the  most  broken  speech 
I  have  ever  attempted  to  make.  I  have  not  concluded  it,  but 
hope  to  be  able  to  do  so  on  Tuesday  when  the  Senate  shall 
again  convene. 

fBJUmm  IMOKPBMDKMCX 

Mr.  HA  WES.  liir.  President,  the  discussion  on  the  Philip- 
pine independence  bill  came  to  a  very  abrupt  conclusion 
to-day.  There  are  some  matters  relating  to  constitutional 
questions  and  some  observations  of  my  own  which  I  could 
not  present  to  the  Senate.  So  I  ask  unanimous  consent  ttiat 
they  may  be  inserted  in  the  Rbcokd. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


8t*' 


or  Boot.  Hasar  B.  Hai 


or  Ifisaotrax 


In  the  ootirse  of  my  dlsctisslons  of  Philippine  Independenoe  I 
think  I  have  fairly  and  fully  met  nearly  every  objection  that  Is 
urged  against  it.  Some  c€  these  objections  are  persuasive,  though 
by  no  means  concluaiva.  Some  are  inalnoere.  some  are  firlvoloua. 
One  of  the  oldest  and  one  of  the  most  fantastic  of  them  aU  Is  the 
objection  founded  on  alleged  multlpUcIty  of  races  and  languages 
In  the  Philippine  Archipelago.  We  should  not  make  the  FUlpinos 
an  Independent  nation,  it  Is  declared,  becatiae  they  are  not  homo- 
geneous and  have  no  common  speech.  Tliose  differences  of  blood 
and  tongue,  the  argument  runs,  divide  the  people  and  make  con- 
cert of  thought  and  action  among  them  Impossible.  They  are 
held  to  cohesion  now  by  the  power  and  control  of  the  United 
States — I  continue  to  state  the  objeetion — but  if  they  were  free 
and  Independent  a  very  babel  would  result  and  confusion  and  con- 
flict soon  fUl  the  islands,  obliterating  every  vestige  of  the  culture 
and  i»x>grees  achieved  under  American  tutelage.  Racial  Identity 
and  unity  of  language,  say  the  authors  of  this  objection,  are  Indis- 
pensable to  ths  establishment  and  preaerratlon  of  Independent 
natloikhood. 

This  reasoning  has  the  look  of  validity  and  ImprsHes  many 
hearers  and  readers  of  It.  but  It  misstates  the  facts  about  the 
Phillpptoes  and  ignores  actualities  In  other  parte  of  the  world. 
There  Is  not  the  slightest  doubt  about  the  racial  Integrity  of  the 
Pillplnoe  Every  ethnologist  who  has  studied  them  and  their 
origins  testifies  that  they  are  Malajrs.  There  has  been  little  ad- 
mixture of  other  blood  with  theirs  to  the  last  thousand  years. 
They  were  almost  isolated  for  centuries  before  the  Spanish  con- 
quered and  controlled  their  Islands.  liClgratlons  and  Invasions 
In  pre-Spanlsh  days  came  from  Malaysian  sources.  The  addi- 
tional and  different  stnUn  to  the  Filipino  Is  Spanish,  and  therefore 
occidental.  As  a  matter  of  fact,  the  Filipinos  are  no  more  a  hybrid 
people  than  Is  any  of  those  in  the  Latin  countries  of  North  and 
South  America.  LArge  ntmabers  of  the  latter  are  a  blend  (rf  white 
and  red  and  black — Buropean.  Indian,  and  African. 

There  are  unqxiestlonably  a  variety  of  native  dlaleete  to  the 
Philippines.  For  the  most  part  these  are  varlanto  of  the  <niglnal 
Malay  laaguage  that  was  spoken  by  their  ancestors  to  the  soxrth- 
east  region  of  Asia.  One  proof  of  the  original  Identity  of  the 
present  dialecte  to  the  Philippines  is  furnished  by  the  fact  that 
their  antecedent  vsss  a  written  language.  W.  Cameron  Forbes, 
former  Governor  General  of  the  Philippines,  records  to  his  classic 
book  on  the  islands  and  their  people  that  one  of  the  first  Spanish 
missionaries  there  testified  that  there  was  **  hardly  a  man.  and 
much  less  a  woman."  that  did  not  "  read  and  write  to  the  letters 
used  to  the  Island  of  Manila." 

'"nie  use  of  these  old  alphabets  or  syllabaries  continued  to  a 
diminish  tog  extent  until  the  eighteenth  century,"  says  Forbes. 

BCr.  Forbes  has  taken  to  to  account  this  objection  of  racial  and 
linguistic  divergences  among  the  FUlpirKw  and  disposes  of  It  to 
words  which  I  shall  quote: 

"Many  Americana."  he  says,  "to  writing  of  the  Phllipptoe 
Islands  have  construed  the  great  diversity  of  languages  •  •  • 
as  evidence  of  lack  of  imlty  and  cohesion  of  the  Phllipptoe  people. 
It  Is,  of  course,  true  that  the  difference  to  language  makes  com- 
mon understanding  more  difficult.  But  the  fact  is  that  the 
people  are  all  reaaonably  similar  In  type,  generally  so  in  religion. 
have  the  same  Ideals  and  characteristics,  and  are  Imbued  through- 
out with  a  great  pride  to  their  race  and  desire  for  Its  advance- 
ment which  should  make  them  capable,  under  a  common  lan- 
guage, of  betog  welded  toto  a  united  and  thoroughly  cohesive 
body  politic." 

And  to  this  he  adds  a  statement  that  I  wish  to  emphasize.  He 
writes: 

"Ttie  tribal  differences,  marked  mostly  by  language  and  also 
by  geographic  bounds,  should  not  be  In  any  way  an  Insuperable 
bar  tv  the  development  of  a  p>eople  capable  of  nationality.  Those 
who  question  PlUplno  capacity  should  look  for  arguments  against 
it  In  other  directions  than  that  of  language  or  tribal  division." 

English  and  Spanish  are  understood  and  spoken  by  practically 
sll  of  the  Phllipptoe  people.  They  are  the  official  languages  of 
the  legislature  and  the  coiu^  of  law.    English  Is  the  language  of 


tostractlon  to  aU  the  public  acbooft  aed  there  are  at  least  a  mU- 
llon  chUdren  using  it  dally  in  learning  and  reciting  their  lessons. 
In  addition,  lan^e  numbers  of  FUlpinos  come  to  the  United  Stetes 
to  attend  colleges  and  universities  here.  Many  of  the  leading 
newspapers  and  periodicals  of  the  Phillpptoes  are  published  to 
Bnglish.  FlnaUy.  the  political  and  commercial  relations  between 
the  Islands  and  the  United  States  encourage — almost  necessitate — 
the  acquirement  and  use  of  English  by  a  large  section  of  the 
insular  population. 

Diversity  of  Inngxiages  to  various  countries  of  Europe  has  not 
pretudioed  their  independence.  Belgium  is  bUlnguaa.  Swltsei- 
Isnd  trUlngual.  Itely  and  Spain  have  many  dialecte.  to  the 
latter  there  are  such  extremes  as,  for  Instance,  Basque  and 
Catalonlan.  In  Great  Britain.  Where  our  own  speech  took  its 
present  form,  there  are  to  be  found  even  to-day  many  uaera  of 
Oaallc.  Here  to  the  United  Stetss  we' have  numerous  groups  who 
^>eak  German  or  French  or  Polish  or  Italian  or  one  of  the  Scan- 
dinavian tongues. 

But  suppose  It  could  be  shown  that  dlfferenoes  of  dialecte  to  the 
Phll4n>hMs  might  prove  to  be  prejudicial  to  popular  government 
to  tlM  Pfamppliies  or  elsewhere,  how  could  that  fact  acquit  us 
of  the  obligation  to  keep  the  promise  of  todependenoe  they  hare 
received  from  us?  The  promise  was  given  when  their  dialecte  were 
as  numerous  as  they  are  to-day  and  very  moth  more  widely 
spoken.  Rnglish  had  not  yet  spread  very  far  among  the  people 
of  the  Islands  when  we  bee^  to  pledge  ourselves  to  grant  Phlllp- 
ptoe  indepesidence.  Mow  the  use  of  English  is  almost  universal 
these.  In  a  word,  we  promised  iqilependexHae  at  a  time  when  all 
the  differences  among  FUtplnoe — those  of  language,  religion,  politi- 
cal outlook,  and  g^tfal  culture — ^were  very  much  sharper  than 
they  are  to-day.  And  it  Is  precisely  our  promise  of  todependence 
that  has  effected  this  national  solidarity.  Tlieir  unanimity  on 
this  subject  has  prompted  them  to  use  a  «Hr>miim^  means  to  ths 
common  end — ^to  remove  dlq;Mrltics  that  threatened  to  defeat  the 
great  national  enterprise  of  becoming  free. 

There  ts  no  merit,  then,  to  the  argument  that  the  racial  or 
Itoguistio  diffentnces  among  the  Philippine  people  warrant  us  to 
withdrawtog  or  Ignoring  the  promise  of  todependenoe  we  made  to 
them.  These  differences  have  been  magnified  to  make  them  seem 
like  a  barrier  to  Flllptoo  nationhood.  But  even  if  th«y  w«r»  as 
great  as  they  iire  represented  to  be.  they  would  not.  I  repeat. 
Justify  us  to  tveaking  the  faith  we  plighted  with  fuU  knowledge 
of  their  exlsteniM!.  That  wovild  be  impeachtog  our  toteUigenoe  as 
weU  as  our  honor. 

It  is  not  the  differences  among  tha  Tlllplnaa  thsmaelvca,  but 
thoee  between  them  and  us  that  are  important  as  factors  to  this 
question  of  Phllipptoe  todependenoe.  The  disparities  wlthto  their 
household,  however  great  and  irreconcilable  they  may  be,  are  at 
relative  insignificance  compared  with  the  divergences  between 
them  and  us.  They  are  orientals:  we  are  occidentals.  They  can 
no  more  become  western  to  their  mtods  and  manners  than  we 
can  become  eaHtem  to  o\u«.  East  ts  east,  todeed,  and  west  is 
west,  and  ne'er  the  twato  shall  meet.  Recognition  of  this  fact 
Is  vital  to  a  solution  of  the  Phllipptoe  problem.  It  means  that 
the  islands  can  never  be  Included  to  the  Union  of  States.  It 
means  that  they  must  become  independent. 

The  American  people  will  never  consent — and  the  FUlptoos  will 
never  desire — to  make  tiie  Phillpptoes  an  totegral  part  at  the 
United  Statoa.  The  conditions  which  negative  any  such  relation- 
ship are  apparent.  This  coimtry  is  faced  with  serious  social  and 
todustrial  problems  now  and  can  not  afford  to  increase  their 
number  or  their  gravity.  These  proUems  would  be  enhanced  by 
the  addition  of  13.000.000  oriental  people  to  our  population — a 
ntimher  equal  to  10  per  cent  of  all  the  inhabitaate  of  continental 
United  States.  Ths  dvillmUon.  the  Ideals,  the  aspirations,  and 
Interests  of  Uio  FQlptoo  people  are  wholly  at  variance  and  to- 
compatible  with  ours.  To  say  all  this  Is  not  the  same  as  saying 
that  they  are  Inferior.  It  la  simply  to  contemplate  and  calculate 
all  the  elements  of  the  situation. 

If  the  Phillp]}toes  were  now  a  Stete.  their  1S,000,000  at  people 
would  be  entltlfid  to  2  Senators  and  46  or  46  Bqicresentatlves.  And 
If,  for  convenience  of  government  and  other  constderations.  they 
were  erected  toto  three  States,  their  aggregate  representeUon  to 
Ck>ngress  would  be  more  than  60 — about  10  per  cent  of  the  whc^ 
membership.  In  other  words,  the  Filipinos  would  have  a  laiiger 
number  of  Senators  and  Brepreeentatlves  to  Congrees  than  the 
people  of  Oregon.  Washington,  CaUfomla,  Idaho.  Utah,  Nevada, 
New  Mexico,  Arizona,  Mnntona.  and  Wyoming  now  have.  It  Is 
fair  to  assume  that  ths  Pfllptoos  to  Congress  would  vote  with 
prime  regard  to  the  toteresto  of  their  oonsUtuenta.  In  that  event 
they  would  be  a  formidable  bloc,  almost  as  alien  to  us  and  to  our 
ideals  and  institutions  as  they  are  now. 

If.  then,  the  Philippines  can  not  beconw  one  or  more  States  at 
the  Union,  what  is  their  destiny  to  be?  Afs  they  to  remato  a 
dependency,  a  colony,  remote  from  the  soiuve  of  their  govern- 
ment— ^far  from  the  American  people's  thoughte  as  well  as  from 
their  shores?  Are  the  islands  to  conttoue  indefinitely  as  a  posses 
ston  which  we  must  govern  and  defend  without  bringing  them 
under  our  Oonstitutlon  and  without  perfecting  our  moral  title 
to  them?  Are  their  people  to  go  along  for  years  and  genaratloos 
without  a  sufficient  or  an  effective  voice  to  the  government  ^ 
their  Islands  or  any  voice  whatever  to  the  Government  ai  the 
United  States?  Shall  we  assxune  for  all  time  the  duty  of  legto- 
latlng  for  the  Philippines  and  de<ilding  what  is  best  for  them — 
sometimes  to  the  neglect  or  subordination  of  legialation  and  de- 
cisions to  our  own  behalf?  What  about  the  trade  betwaea  tbe 
islands  and  the  United  States?    Is  It  to  be  regulated  or  UDr»- 
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that  the  praaenoe  of  oar  Army  to  the  Phntppinas  might  to  itself  f  would  never  have  pledged  the  United  Stetes  to  act  against  ite  own 
w^  .  ^.»^,..n»  ¥^  tK.  I.I. »<«.«.  In  »»..*  i*  .«i»K*:  t^mnnmm  ts*  nht^     totersst  and  secxirltY.    With  the  better  knowledss  we  now  have. 
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•ferlctodT  tf  wfulat^J.  to  wtiat  enrtent  and  for  how  long?  PV?J* 
are  all  important  queatlons.  Bvory  change  In  the  rtatia  of  the 
PhUlpplneTwlU  have  a  reflex  In  the  United  Statea.  That  will  be 
true  BBpeclally  aa  leapecU  changea  of  laws  affecting  commerce-- 
•iMCtinent  or  repeal  or  modlftcatlon  of  tartffa— and  aa  reapecta 
'  ^««««—  in  rwulatuma  concerning  Filipino  immlgratton.  There 
ntvwrwUl  he  «iy  certainty  or  finality  about  the  internal  Ko^ern- 
ment  or  th«  extamal  relations  of  the  lsl*nd»,  and  they  can  there- 
fore never  be  fully  developed  either  for  the  beneflt  of  their  in- 
habitanU  or  for  us.  A»  a  8Ute  of  the  Union.  If  that  were  pos- 
aihla  for  them,  the  PhlUpplnea  would  have  a  definite  and  prac- 
Ucally  immutable  aUtus.  That  they  can  never  t»*»«^«>/°°8  " 
they  remaS  a  mei«  dependency,  outalde  of  the  Constitution,  and 
without  voUng  repreaeatatton  In  Congrees. 

Every  queat  for  a  parmanent  and  aatlafactory  »pi«"o°.  °'  *^ 
Philippine  problem  enda  In  finding  Independence  to  **^^«  ""J^ 
courie  that  the  realities  ant.  the  moralities  involv^  combine  to 
Justify  The  American  people  will  not  admit  the  Philippines  to 
•Utchood  within  the  Union.  They  will  not  "nd  themaelrea  to 
bear  Indefinitely  the  burden  of  governing  the  Islands  as  «  coW • 
They  will  not  condone  any  violation  of  the  promise  made  In  their 
name  to  the  PUlplnoa.  What  other  path  la  open  to  us  then? 
The  Miswer  Is  easy!lt  la  dlcUted  by  the  facts,  and  tt  la  thla. 
We  can  and  we  should  make  the  Phillpplnea  an  independent  na- 
tion And  this  we  should  do  not  merely  because  It  is  the  pracUcal 
and  InevlUble  course  but  because  It  la  the  equlUble  and  honor- 
able course.  We  have  gone  too  far.  I  aay,  to  turn  back;  to  recaU 
all  of  our  promises  and  preachments.  We  can  not  now  unteach 
what  we  have  taught  the  Flllplnce  of  popular  government.  Ihey 
can  not  be  told  that  the  lessons  they  have  learned  from  us  were 

'^I?  to  not  pislble  for  us  to  make  a  great  nation  or  a  progressive 
nation  of  the  PUlplnoa.  That  they  must  do  for  themselves  They 
will  have  to  learn  the  ways  and  the  uses  of  freedom  and  inde- 
pendence and  learn  them  by  practice.  They  have  acquired  as 
much  of  the  theory  as  they  can.  The  sooner  they  are  left  to  their 
own  resources  and  responsibilities  the  swifter  and  surer  will  be 
their  advance.  They  will  experience  difficulties  ^_^the  •xerclse 
of  sovereignty.  They  wUl  make  mistakes.  They  will  doubtleas 
tacurfall^  All  this  their  leaders  know.  They  are  willing  to 
Scept  the  bitter  with  the  sweet.  I  am  certain,  however,  that  the 
witBino  oeoDle  In  the  pride  of  freedom  with  the  sense  of  respon- 
JS  SS  tSt  wniS)me  tS  them  along  with  nationhood  wUl  triumph 
ow  all  obetacles  and  adversities  and  prove  that  they  have  de- 
■erved  as  well  as  craved  the  independence  we  are  giving  them. 

No  one  who  respects  American  Ideals  will  attempt  to  make  dol- 
lars and  cents  the  determinants  or  the  measure  of  our  obligation 
to  th-  Philippines.  I  dlallke  the  argument  that,  regardless  of  our 
Somlse  to  their  people,  we  should  keep  the  Islands  because  they 
are  valuable.  I  dislike  also  the  argument  that  we  sho-old  reUn- 
qulsh  tiiem  because  they  are  costly.  It  Is  lair  tg  say  however  that 
the  exDonents  of  mercantilism  make  too  much  of  the  material 
asoecta  of  the  Philippine  question  They  overestimate  the  value 
of  U^e  Islands  and  come  to  view  them  of  such  Immeasurable  com- 
mercial advantage  to  the  United  States  that  they  would  rather 
"mmlt  a  grossbreach  of  faith  by  repudiating  our  promise  to  the 
mpinoe  than  be  guilty  of  what  they  deem  the  blunder  of  sacrl- 
flclng  millions  for  an  Ideal. 

L^  It  be  remembered  that  there  is  a  debit  as  well  as  a  credit  In 
our  Philippine  account      And  this  debit  wlU  grow  larger,  not  less. 

"'Mr^Ritfus  S*^cker,  formerly  on  the  staff  of  the  Department 
of  Commerce,  has  shown  that  the  PhlUpplnea  are  not  the  pro- 
ductive investment  that  some  advocates  of  their  retention  would 
have  us  believe.  His  article  on  the  subject  wm  publi^Qied  In  the 
Harvard  Business  Review  for  October.  1029.  The  full  text  <^  Mr. 
Tucker's  article  was  incorporated  In  the  Rkcoao  on  June  8.  1932. 

I  wish  now  to  itemize  some  of  the  expenses  of  Amerlcaja  con^ol 
of  the  Philippines.  It  Is  not  my  thought  that  we  should  give  the 
Philippines  independence  In  order  to  rid  ourselvw  of  their  cost 
but  to  counter  the  contention  that  we  should  hold  them  because 

***S  ^Jm  ^  Rfdbut  2.500  American  troops  In  trfe  Philippines: 
In  IW©  their  number  had  risen  to  S2.215:  In  1900  there  were  71  528; 
imd  in  1901.  60.074.  In  the  last-named  year  we  began  to  reduce 
;St  forces  In  the  islands  and  later  we  seated  an  organization  of 
native  Plllplnoe  called  the  PhUlpplne  Scouts,  who  to-day  area 
marvel  in  drill.  In  efficiency,  and  In  marksmanship.  Their  number 
tol902  was  6.036.  They  have  since  continued  at  approximately 
^at  figure.  They  now  total  about  B.OOO.  After  the  scouts  were 
pSt  in^i^e  there  was  a  drop  of  6.000  In  the  Army  personnel 

'"li^^l^H  there  remained  12.728  American  troops.  There  are  at 
thia  time  only  4.046  white  troops,  which  Is  about  *],»]' the  number 
0?  the  police  fo«^  of  Chicago  or  New  York,  and  «;<^*  P^^^PP^f 
Scouts  The  scouts  outnumber  the  white  troops  by  about  2.600. 
?Sr  th;  use  of  our  military  contingents  In  the  Phlllppln^  we  have 
in  the  Philippines  3.156  horses  and  mules,  and  764  motor  ▼ehicIesL 
In  addition    we  have  our  field  and  coast  arUUeiT.  our  Planes   and 

X         i?h^r  equipment.     The  Army  has  Invested  for  baxra<^    quarters. 

\       other  buildings,  and  utilities.  Including  land.  113.514.153. 

The  naval  rtiore  activities  In  the  Philippines  engage  a  personnel 
of  lOe  officers  and  639  men.  The  Asiatic  Fleet,  which  Is  in  the 
?hllS>ln«^^rtaIn  periods  of  the  year,  had  a.O*^  officers^ 
men^  The  navy  yard  at  Cavtte  is  equipped  to  make  major  repaba 
^  aU  troeT^  lmmt\i  in  the  Asiatic  staUon  and  employs  about 
aaoo  civilians  moaUy  Filipinos.  The  total  lnve«:ment  of  the 
ICavml  ■SabSiment  \»  $10.818J>36.     All  together,  then,  our  mlU- 


JULY   i 


i 


tarv  and  naval  Investment  In  the  Islands  Is  only  $24S80.0«i. 
SUSm   ie  c«t  of   the   batUeahlp  Cotorodo.   commlsaloned 

'"Su  estimated  that  our  naval  •»<»,»;"£^  "^STV^h?* 
Philippines  since  our  occupation  amount  to  •*"*'<^<~°-,„7*„^'" 
r?p«%atJd  in  behalf  of  tSe  civil  needs  ^^^^^^^^^^''^^i, 
million,  five  millions  of  which  was  'f'the  Coast  and  Geodetic 
Survey  and  three  millions  for  various  £o™",°fJ*ii*;  ,_  .__  --tlU 
Neither  the  Army  nor  the  Navy  has  been  employed  la  any  actinw 
duty  iS  the  P^pplnes  since  1902.  There  has  been  not  hi  n«f» 
them  to  do  but  maneuver  and  drUl.  The  ««'"*•  i^*7^P"^°^i2 
luch  mlliury  duty  as  has  been  nec«««ry  J^J^^"* J'^t.  J,'?! 
necessity  has  been  Infrequent.  £"^^8  ^^^^^f^i*? J^"  ^5!".^*"^ 
aU  of  our  Army  was  withdrawn  from  the  Phlllppm«^  TJ«  "^^ J 
served  In  the  Army's  place  as  a  garrison  and  an  e^^^tlve  fOTce 
SiSt^^Sera.    A  h^y  useful  but  not  very  expenslv^^^a- 

JSTon.  the**  Filipino  ScouU.  In  ^^\^'\^^T^'^iS^^l;, 
that  is.  about  $136  a  man  a  year.    In  1980  the  estimated  cow  was 

•*-S^*i9*22  we  entered  Into  a  ♦-I»T".^fV' ™**  o-J'?^'  S3?J 
Britain,  and  France.  Paragraph  (3).  Article  ^- f« J^^^JJ 
enumerated  "  the  Insular  territories  and  possessions  of  Japan  in 
tSeTaclS^oian"  as  "the  Kurlle  Islands,  the  BonlnWan  J. 
/Snaml-Oshlma.  the  Loochoo  lalands.  Formo«.  and  the  Pj^^dorw 
Imdany  insular  terrltortes  or  possessions  In  the  Pacific  ocean 
iKcr/apan  may  hereafter  acquire."  THen.  to  the  same  article 
and  paragraph.  It  was  declared:  ,,...^«.„«„  «L_ 

"  -niTmalntenance  of  the  rtatus  quo  under  the  'oWf  8  ,f?- 
vlsions  implies  that  no  new  fortifications  or  nav^LIJ!!?  Stt  nS 
eSSibUshed  in  the  terrltortes  and  P-T-*"^,  ■P*»S'^-  ,^nti°° 
measures  shall  be  taken  to  Increase  the  existing  a*'^^'**""'" 
for  the  repair  and  maintenance  of  naval  forces,  and  that  no  m- 
Sase  sSTbe  made  In  the  coast  defense,  of  the  terrltorlM  and 
Doasesslons  above  specified.  This  restriction,  however,  does  not 
SSSde  such  repalPand  replacement  of  worn-out  weapons  and 
^ipment  a?  i^^tomary  tonaval  and  mlUtary  «rtabUahmenU 

'°Ap^°ntirt^"  American  Oovemment  had  M  '^°"'^  '^ 
calliM  the  conference  from  which  this  treaty  emerged,  first  the 
S^Y,^*t?eiSSfsh  the  principle  of  limitation  hy  international 
Lreement:  second,  the  hope  of  equalizing,  to  »»  extent  the  Brit- 
l^^d  American  Navies;  and  third,  the  wlah  to  Initiate  the 
«tlo  prlnS)le  In  naval  construction  But  whatovw  may  have 
EJen  the  pr^ects  of  advantage  for  us  and  the  w«1d  to  ?en- 
Sral.  the  outc^e  Is  that  Japan  has  t°^'?^l»te  '-ontrol  ^f  the 
Asiatic  side  of  the  Pacific.  Army  officers  of  ^f^V^^^.^^-Tn  Jho 
5ie  treaty  prevento  us  from  Increasing  our  fortifications  In  Iho 
Philippines  Without  such  defenses  our  retention  of  the  Ulands 
could  not  be  assured  to  a  conflict  with  a  great  power  except  by 
a  tremendous  expenditure  of  money  and  blood. 

Under  this  treaty  we  can  not  buUd.  without  violating  our  ob- 
ligation, a  fortification  of  any  ktod.  not  even  a  <»f/:rete  trench 
We  can  not  so  much  as  replace  obsolete  guns  with  those  of  a 
Srge?^anber.  In  short.  wS  can  do  nothing  in  the  matter  of 
increased  efficiency,  except  to  substitute  new  guns  for  old.  and 
Sen^v  If  the  substitutes  do  not  exceed  their  predeceesow  in 
SJciaSJr  or  Uie  efficiency  of  those  of  1922,  when  the  treaty  was 
SfnS^Bv  the  terms  of  this  treaty  w.  have  abandoned,  from 
Sth  a  navsi  and  a  military  standpotot,  th.  chief  means  of 
^Jctlve  relSts^ce  to  the  Philippine..  Were«.n..d  from  the 
Airre«ment  llmlttoK  fortifications  all  the  coasts  of  TOntlnentai 
S^l^^iti  iS?*those  of  Hawaii,  but  ^  far  «  «^e  TJ^^^ 
are  concerned  and  as  respects  improvements,  we  have  bargained 
JT^siSd  stm  OTthe  spot  ire  occupied  to  1922.  Army  ofllcera  know 
Sat^.  Suld°^jr  foTany  cpnsiderabl.  "»•  *^-"  "  ^^j^"  ^ 
the  PhUlDptoes   by  a   first-daas  power  of   the  Ortent  unj^^^?^ 

STlnXe^d'^^ermaLnUy  to  the  If^f^^  »  "^^^^^^/J^SfS^ 
one-half  the  alwj  of  our  present  standing  Army.  We  could  ae 
fend  CorreKldor  against  attacks  from  the  wa.  but  It  would  bo 
i^blW  to  Dl^  gSui  back  of  Marlvele..  unle«  the  ktod  of  army 
r^cnt"lone5^r?^  hand  to  forestaU  «ich  a  ^^J^J^^^^ 
batteries.  Manila  haa  no  defensive  works,  and  under  the  treaty 
we  can  not  now  erect  any  there.  ^     «_  .»«i«   «> 

iSTnorthemmort  part  of  the  Philipptoe  I^^ndat^onJ^  «J 
mUM  from  the  southernmoet  potot  of  Formosa,  a  poMMHon  « 
?ap5i-one  which  she  took  from  China  to  1898.  Our  Anny  wd 
kSlvv  to  the  PhlUpptoe.  are  7.000  mUes  from  our  American  base. 
Sjr5^  mU«  ftom  Pearl  Harbor,  to  Hawaii  Our  ne«ert  bMS 
would  th^ore.  be  Pearl  Harbor.  The  effective  crutoing  dlS- 
ScefoT  naval  ve«iels  without  transport  «.rvlce  fo^  1^/,^'^  °.f^ 
0000  mUea  A  map  prepared  by  the  Geographic  Society  dl^Jde. 
?irpSlfSoceariSto^«^r.p'resent«l  ^T  dlfle^nt  «Uar^  The 
jantmne  zone  extends  to  the  north,  to  the  east,  and  parU/  to 
fn^^^h  of  the  PhlUpptoe..  There  U  an  American  zone  sur- 
rolnSS^  t?e  SwaSan'^Wnds.  but  It  is  not  ~nn^;  there 
to  no  p^sageway  marked  out  or  designated  for  the  United  States 
S'tweeVthl  Hawaiian  lalands  and  the  PhUlpptoe  ^^^2  ^^„ 

It  may  ^  said  that,  as  a  step  toward  disarmament,  the  4-power 
tr^tJ^JaT^  »n<»  »*l^tary  but  Its  effect  certainly  h*s  been 
to^xpo^Tthe  PhUlpplne  Islands.  The  condlUons  Imposed  on  us 
r^nde^the  usefuln^  of  our  Army  to  case  of  an  tov-ion  very 
^blous  wTcould  not  hold  them  against  a  powerful  nation. 
?^  l^  them  to  a  foreign  foe  would  tofiame  aU  Americj.  Our 
Je^ple  would  never  be  aaUsfied  untU  they  were  "captured^ 
japkn  were  the  conqueror  of  the  Islands  our  ^Kht  to  rqpc«»s« 
thim  would  have  to  be  waged  to  a  region  where  ,th«  •J'«»tage 
woxUd  be  on  the  side  of  Japan.  It  was  stated  In  the  S.  na to 
durti  the  debates  on  the  question  of  PhUlpptoe  Independence 
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tbat  the  preeenc  of  oar  Army  to  tbe  PhlltpplxM.  might  to  ItMlf 
be  a  detriment  to  the  Islander*,  to  that  It  might  become  the  object 
of  attacks  by  enemies  who  would  not  otherwise  enter  the  Philip- 
pine.. In  brief,  our  military  strength  there  might  become  a  provo- 
cation to  make  the  islands  a  battleground  for  the  settlement  of 
Issue,  or  controversies  which  did  not  strictly  tovolve  the  Philip- 
ptoes  at  aU,  but  which  arow  from  causea  with  which  the  PhUlpptoe 
people  had  no  concern.  Thus — ^to  apply  the  argument  concretelj — 
if  Japan,  for  example,  out  of  antagonism  to  u*  attacked  the 
PhlUpptoe..  she  would  thereby  chooae  the  theater  for  th.  fighting 
and  we  would  have  to  meet  her  there.  To  carry  the  war  to  her 
we  should  be  oompeUed  to  move  our  troops  7.000  mUes.  requiring 
a  voyage  oi  21  days,  and  the  protection  of  a  powerful  Navy,  and 
rtiU  be  at  a  grea*  disadvantage.  That  we  should  ultimately  recover 
the  Island,  there  can  be  Uttle  doubt,  but  our  success  might  oort 
hundreds  of  thouaind.  of  Uvea,  and  vast  sums  of  money. 

The  PhUlpplne.  Is  therefore,  from  a  mUltary  potot  of  view,  per 
hap.  the  weakeet  spot  to  our  armor.  C^irregldor  could  hold  Manila 
Bay  and  protect  the  naval  approaches  to  the  metropolis,  if  the 
defender*  eould  be  provisioned  with  food  and  ammunition,  but 
there  eould  be  little  hope  of  safeguarding  even  Manila  from  a 
mUltary  attack  by  land.  Corregidor  to  th.  one  spot  in  the  PhUlp- 
plne* we  could  defend  and  hold  for  any  considerable  period  in 
the  face  of  a  powerful  enemy,  but  we  should  be  obliged  to  reUn- 
quiah  It  atoo  If  It  were  cut  off  from  mUltary  reenforoements  from 
the  United  Statw.  Dewey,  as  we  recall,  having  destroyed  the 
^)anlah  fleet  to  Manila  Bay  and  the  fortifications  on  shore,  still 
was  compeUed  to  wait  there  months  for  the  arrival  of  American 
troop,  before  he  and  the  commander  of  our  Army  could  take  the 
city. 

Obviously  the  maintenance  of  an  army  to  the  PhUlpplne.  for 
several  years  after  the  conclusion  of  the  PhUlpplne-Amerlcan 
war  was  a  precaution  and  a  defense  against  an  uprising  of  the 
naUves.  The  FUlptoos.  however,  though  they  crave  freedom,  hope 
to  have  It  through  the  fvUfillment  of  our  promises  and  the  merit 
of  their  cause.  There  Is  no  need  for  a  great  garrison  of  American 
troop*  there.  To-day  the  PhUlpplne  Scout*— orientals,  natives  of 
the  Islands,  and  friends  of  Independence — outnimiber  our  army 
of  Americans  In  the  PhUlpplnea.  If  there  were  an  outbreak 
against  American  authority,  the  Scouts  todubltably  woiUd  sup- 
press It. 

It  has  been  suggested  by  some  that  to  the  event  of  a  war 
between  the  United  States  and  a  first-class  power  to  the  Pa- 
cific, we  should  quit  the  Philippines  and  force  our  adversary  to 
a  great  naval  battle  or  to  an  engagement  on  the  land  at  some 
place  which  we  ahould  select,  and  then  (so  these  strateglsta  pro- 
pose) after  these  trials  of  strength,  return  to  the  PhUlpplnes 
and  take  them  over  again.  My  personal  belief  to  that  thto  covirse 
would  be  the  most  objectionable  to  the  American  people.  Seem- 
ing siirrender  of  the  Islands  to  an  enemy  would  humUlate  them — 
even  if  scientific  warfare  dictated  it.  If  Japan  reaUy  posaeasea 
the  diplomatic  astuteness  with  which  she  to  credited,  she  must 
perceive  that  her  Invasion  of  the  PhUlpptoes,  whether  as  a 
mUltary  move  of  only  temporary  Import  or  as  the  prelude  to 
their  permanent  occupation,  would  Impel  us  to  fight,  but  at 
such  dlaadvantages — our  remoteness  from  the  theater  of  war, 
the  difficulties  of  transport,  the  consequences  of  exposing  our 
soldiers  and  aaUors  to  a  tropical  climate — as  would  cancel  our 
superiority  In  wealth  and  numbers. 

If  the  United  States  could  not  bold  the  islands  against  an 
invader  by  means  of  extenalve  fortifications  and  a  standing  army 
of  50.000  to  60.000  men.  what  chance  would  the  FlUptoos  have? 
The  answer  to  that  the  PhUlpplne  Scoute,  aU  native  FUlptoos 
numbering  about  6.000  men.  and  the  PhUlpptoe  ConstabvUary, 
equaUy  numerous,  would  be  a  standing  army  qvUte  as  useful 
to  an  todependent  Filipino  republic  as  It  to  to  the  present  to- 
milar  government.  The  Sooute  might  weU  conttoue  to  the 
service  of  the  new  repubUc.  If  it  were  advisable  to  dlmtotoh 
their  number,  a  reduction  could  be  effected  by  some  method 
which  should  provide  for  the  men  mustered  out,  and  for  their 
famUie.. 

Thme  who  put  this  quertlon  of  PhUlpptoe  Independence  on  the 
baato  of  profit  and  lea*  taave  another  argument  to  meet.  And  thto 
argument.  It  happens,  to  advanced  by  another  group  of  thoM 
oppcsing  independence.  Japan,  says  thto  latter  group,  can  not  be 
trusted.  They  say  her  own  toterest  to  the  sole  gxUde  to  her  policy 
and  aetiona.  If  that  be  true — though  I  believe  it  to  be  othtf- 
wiae — Japan  may  not  wait  for  our  reUnqulahment  of  the  Islands. 
She  may  attempt  to  wrest  them  from  us.  At  any  rate.  If  so 
ncklSM  a  nation  be  neighbor  to  the  PhUlpplnes  we  ought  to 
be  prepared  to  protect  and  retato  them  against  aggression.  But 
the  attempt  to  protect  them  against  a  powerful  enemy  would 
be  toMtlmably  exp>enalve.  No  such  neceaalty  oonfronta  us.  how- 
ever. The  path  of  honor  to  free  and  open.  We  can  give  tode- 
pendenoe  to  the  PhUlpplne*  with  complete  confidence  that  they 
dcwrve  it  and  will  be  able  to  preserve  It. 

If  some  of  the  opponente  of  PhUlpptoe  todependence  could 
have  their  way.  thoM  outelders  who  suspect  the  sincerity  of  Ameri- 
can Idealism  would  be  Justified  to  their  suspicions.  One  group 
of  thow  oppKMlng  todependence  admit  that  the  United  State, 
piomlaed  the  FUipino.  complete  sovereignty  and  nationhood,  btit 
nevertheless  urge  that  the  promise  be  withdrawn  or  disregarded. 
They  wotUd  Jtistlfy  repudiation  on  one  of  two  or  both  o<  two 
grounds.  First,  they  say.  thoM  who  undertook  to  commit  the 
United  States  34  years  ago  could  not  po**lbly  have  foreaaen  tbe 
neoeaslties  and  advantages  which  should  require  our  retentioB 
of  the  PhUlpptoes.  If  the  American  authorities  of  180S-M  had 
able  to  forecast  tbe  future,  thto  group  will  teU  700.  ttoey 


would  never  have  pledged  the  United  8Ute*  to  act  against  It*  own 
toterest  and  aecxirlty.  With  the  better  knowledge  w*  now  have, 
the**  objectors  contend,  we  shoiUd  recaU  a  pruni*.  that  never 
would  have  been  given  If  aU  the  oonsequenoea  of  Ite  fulfillment 
had  been  foreknown.  Coupled  with  thto  argument,  which  magnl- 
fle*  American  fieU-toterest,  1*  another  which  beUttle*  FiUptoo 
ci4>aclty.  -  - 

The  FUlptoo*  are  tocapable  and  alwaya  wlU  remato  tocapable 
of  aelf-govemment.  These  ^iponente  dogmatUe,  and  It  wUl  be 
iu>t  only  no  Injustlc  but  a  poaltlve  benevolence  on  the  part  of 
the  United  Stete.  to  contlnu.  thto  Inferior  people  under  otir 
tutelage  and  thus  prevent  them  from  tojurtog  themselv*.  by  a 
mtouse  of  todependence.  Stoce  the  FlUptoo*  can  never  be  equal 
to  the  right  xinderstandlng  and  use  of  todependence.  It  would  be 
wrong  to  us  and  rutoousTo  vhem  to  redeem  the  pledge  we  made 
to  them. 

Let  us  review  to  a  few  glance*  th*  history  of  our  career  to  the 
PhUlpploM.  and  let  lu  consider  the  present  conditions  In  the  Far 
Bast.  With  the  htotorlc  facte  and  current  evente  before  our  eyes 
we  shaU  be  better  able  to  appraise  the  logic  a*  weU  as  the  ethics 
we  are  asked  to  accept  from  objectora.  Let  us  stop  long  enough, 
however,  to  say  that  there  to  no  novelty  to  their  preachment  that 
self-interest  must  be  served  before  self-respect.  If  there  be  confUct 
betwecu  the  two.  Even  to  1898,  a*  at  aU  times  stoce.  oertato 
groups  urged  that  the  PhUlpplne*  are  a  commercial  asset  and  a 
mUltary  and  naval  need  of  the  highest  Importance  to  the  United 
SUtes.  That  plea  was  whispered  and  shouted  to  the  ears  of 
McKlnley  and  Roosevelt  and  Taft,  and  long  has  been  a  common- 
place. 

But  otir  self -toterest  to  Inseparable  from  our  self-respect.  We 
can  not  but  prejudice  our  commercial  expansion  and  security  to 
the  Far  East  U  we  break  faith  with  a  far  eastern  people.  Such 
conduct  would  make  enemies  not  only  of  the  FUlptoos  but  also  of 
the  Chinese  and  the  people  of  the  East  Indies  and  of  India.  It 
would  cost  us  the  great  moral  Influence  we  now  tmdoubtedly 
exert  to  the  Orient.  It  would  remove  the  old  difference  between 
the  European  nations  that  have  totlmldated  and  exploited  the 
far  eastern  peoples  and  the  United  States,  which  haa  alwaya  re- 
spected their  rlghte  and  their  totegrlty.  80  long  as  we  preserve 
our  self-respect,  therefore,  we  shall  serve  our  self-toterest.  Let  \is 
see  how  our  self-respect  comes  to  be  at  stake. 

When  the  United  States  entered  the  war  with  ^>aln  In  1898  to 
assist  the  people  of  Cuba  to  establish  a  republic,  otv  declaration 
that  we  were  to  fight  solely  for  Uberty  and  humanity,  with  no  ex- 
pectation or  thought  of  material  benefit  for  oxirselves.  impresMd 
itself  deeply  on  the  conscience  of  our  own  people  and  profoundly 
Impressed  the  remainder  of  the  world.  As  Americans  came  to 
understand  that  the  people  of  the  PhUlpplnes,  Uke  those  of  Cuba, 
had  also  been  waging  a  war  for  their  Uberation  from  Spanish  rule. 
there  was  everywhere  in  this  country  a  dtopoattlon  to  be  as  gen- 
erous and  as  chivalrous  to  the  one  as  to  the  other.  Our  motto  for 
the  people  of  the  Islands  was  "  The  PhUlpplne.  for  tbe  FlUplno.," 
Just  as  our  slogan  had  previously  been  "  Cuba  for  the  Cubans." 
But  soon  it  began  to  be  whispered  that  perhaps  the  PhUlpplnes 
might  be  made  a  commercial  base,  from  which  we  could  operate  to 
China  and  Japan — the  entire  Orient.  Manila  was  to  be  the  center 
of  thto  trade,  the  point  from  which  our  ware*  and  merchandise 
should  be  dl^rarsed  throughout  Asia.  Retention  of  the  PhUlpptoes 
was.  of  course,  necessary  to  thto  "  penetration "  of  the  Baatem 
Continent.  This  commerce  wovUd  make  vis  rich  and  powerful.  It 
was  optimism  begotten  of  Ignorance.  In  the  30  years  which  have 
passed  we  have  had  the  opportunity — ^the  need — to  review  these 
propheclea.  We  know  they  have  not  been  fulflUed.  Possession  of 
the  Islands  has  added  Uttle  to  our  trade  In  the  Orient,  save  with 
the  FUlplno  people.  ManUa  has  not  developed  Into  a  great  toter- 
natlonal  mart.  On  the  contrary.  It  has  been,  to  maritime  J-espect*. 
a  signal  failure. 

StUl  more  recently  it  was  predicted,  as  we  remember,  that  the 
opening  of  the  Panama  Canal  would  enhance  enormously  the  valU9 
of  our  Insular  possessions  In  the  Orient.  The  Panama  Canal  has 
been  In  use  more  than  17  years,  quite  long  enough  to  aUow  us  to 
measvire  lU  effect  upon  PhUlpptoe  trade  and  commerce.  But  com- 
merce from  the  United  States  to  the  Orient  stUl  goes  by  way  of 
China  and  Japan,  and  not  by  way  of  ManUa.  StlU  another  justlfi- 
caUon  of  American  ownership  of  the  lalands  was  that  Manila  Bay. 
in  our  keeping.  woiUd  enlarge  our  naval  advantage  to  far  eastern 
waters.  No  one  at  that  time  contemplated  the  4-power  treaty 
of  1922.  toto  which  we  entered  with  Japan,  Great  Britain,  and 
France,  and  to  which  we  agreed  not  to  further  fortify  the  Islands, 
while  at  the  same  time  we  permitted  Jspan  to  dominate  the  area 
that  immediately  surrounds  them  on  the  north,  east,  and  south. 

When  we  became  masters  of  the  PhiUppines  the  "  prophete  ** 
naturaUy  could  not  foresee  the  great  World  War.  Ite  cost  to  ttm 
belligorent  people*,  the  competition  to  armaments,  the  neoaattr 
for  an  agreement  limiting  expenditure,  for  preparedneM.  and 
the  price  which  ouir  Government  was  to  pay  to  concessions  to  pro- 
cure the  ratification  of  such  a  compact.  Neitbar  had  they  or 
other*  prescience  of  the  war  between  Japan  and  BtMsia.  eipTlany 
atoce  the  totter  to  189g  was  one  of  the  great  world  powexi^wMBe 
Japan  was  yet  strivtog  for  recognition.  It  va*  eqaally  iinpa*^M» 
for  anyone  to  1898  to  foreknow  that  aermany  would  ahottlf  loae 
her  "  place  in  the  sun."  her  prestige  ia  cailna.  Uem.  of  U»  Mm 
who  made  these  prophecta*  Ofr our  <  _  "_  " 

supremacy  to  the  eastern  Pacific  as  tbe  fruits  of 
the  PhiUpptnes  are  now  dead.  b«t  to  tisalr  lo<_] 
aciiool  of  soothsayers  who  would  trtghfa  vajvMh^ 
that  todependence  of  tbe  PhlUpptaH 
balance  of  power  ta  tbe  Orieat:  ttet  tt 


i^ 
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MOOQO  deoendent  people  of  Indl*  «  the  eO.000.000  dependent 
SS'Xm  S3!r^'SrSSu!^~bJ«:t  r.^.  .  lov*  and  . 

*°?SSfeJlV?^or«  of  eTWif  to  abwidon  thelrplea  o*  comm«- 
dSSSmSLe  Mid  then  ttoe  cUlm  of  naval  nece«lUo.  -T*^!^ 
SrStfUJtog  *nd  keeping  the  laUnds.  "«-•  P^^^^^f^J^ 

ZTcS^c^rrJr  mort  lncoii«l*t«ntly  prefer  ^^^J""}^^^ 
outeh  intereata  to^merican  Inter-^s  tn  determining  wnat  couiwe 
S^-kSHSS  tots  PhlUppln«.  They  «»^r^%^J«l,Er  ! 
S«UtSat.  not  in  our  behaU.  not  for  the  weaJ  ^i.,^^/^"^^^  rf 
Sot  in  fuiflllment  of  a  national  promlae.  but  for  ^be  *>eneflt  of 
S^  S,»«e«inMtlon8  we  should  decide  the  future  of  the  FlUplno 
SLST'Sth  a\Si  Brttaln  and  Holland  are  our  Wends,  but 
S!«£  l.W^g2?dlan  We  are  free  from  any  legal  or  moral  obU- 
SSrto^olr^lr   poUUcal   phlloeophles.   and  thereby  to  re- 

SS^^  not  oSy  OUT  triSlUona  but  our  material  welfare  aleo^ 

^Ai^^^ior  a  little  whfle  withdraw  their  ga»  from 
ni^  S^^oJr^d  Nicaragua,  to  both  of  whKJh  <«J^,««J^ 
Sn?*.«t^ur  marm«i.  and  devote  attention  to  the  PMllpplae^ 
Jh.  p^lem^h^  the«  people  p«-ent  to  J- ,?f  ^^  *?«°^i^ 
TOUldbe  adjusted  more  quickly  and  more  »^PP"y^*^J^,,'',"5SJ 
to  he  ad  lusted  otherwlae.  Once  Americans  come  to  realize  that 
£.^hudn«i  ^  part  of  Asia:  that  their  IS.000.000  people  an 
21.^3  orlentalsVlhat  the  Island,  are  not  In  "»f^t^«  ~?«« 
tHKWMD  the  United  State*  and  China  and  Japan:  that  the  dla- 
teBMtrom  oup  coart  to  Manila  is  almost  beyond  the  ability  of  our 
wiry  OTOur  Army  to  neutralise,  they  wUl  deal  decisively  with  the 
ouceUon  of  FUlplno  Independence. 

^^{^  machlneiV  ha.  done  more  to  Influence  Asia  «»^  o"'  ^oc- 
tnnee  of  religion  or  c-jr  notions  of  government  »^»^«^  "  .^^^J 
•e«>omlc  life  that  we  have  affected  by  our  mass  production  with 
S^e.  that  work  more  rapidly  and  cheaply  than  «»lles  them- 
Mlvm?     Occidental  machine.,  then,  have  made  the  conquest  tturt 
occidental    armle..    however    multitudinous,    could    not    achieve. 
SoiSi    our    mUllons    and    our    machines    have    wrought    many 
ttam  in  the  Orient  and  are  likely  to  work  many  more  nothinf— 
nrtthST  money  nor  Its  product»-<an  convert  an  oriental  Into  an 
occidental.     One  thing  I  am  sure  we  can  never  hope  to  see  la  toe 
orientals  abandonment  of  his  language^     It  ^  a  part  of  hlm- 
It  is  a  oattem  of  his  spiritual  and  InteUectual  life,  of  his  habit. 
S  SiouJSt   o?hl.  very  being     The  Japanese  have  accepted  much 
from  t^  Wert,  but  have  retained  the  language     The  1W»««.°' 
the  Bast  Indie,  have  preserved  their  numerous  dialect..     Our  at- 
JSmptto  induce  18.000.000  people  In  the  PhUlpplnes  to  substitute 
MMTlah  for  their  native  tongue  ha.  failed.    I  doubt  If  we  can  ever 
au^Md  in  doing  more  than  making  Kngllah  the  language  of  the 
tntelleetuals.  of  public  officials,  and  of  thoae  In  commerce.     There 
to    of  course    a  very  natTjal  attachment  for  the  mother  tongue, 
however  crude  or  primitive  It  may  be.    Language  Is  the  preaerya- 
twe  of  national  spirit,  of  naUonal  tradition.     There  la  little  kln- 
•btp    for    inrtanoi.    between    the   Latin,    the    Teutonic     and    the 
Slavic  language,  of  Burope  and  the  Mongolian  tongue,  of  A«la  and 
SsSda^lL  that  conttoent.     Theee  latter  differ  from  the  Indo- 
JtuTopean  language,  becauae  the  people,  of  the  two  region,  of  the 
fSS-JUrtiSidWert--are  utterly  and.  I  think,  permanently  to- 
aoRMIbly  different.    Thl.  factor  of  language  I  xinderK>ore.  becauM 
II  to  trltal  to  a  fair  oonslderatlon  of  our  policy  In  the  PhUlpplne. 
fir  anywhere  elae  In  the  Orient.  ,.   .„ 

One  thing  else:  We  have  Introduced  Into  Aata  and  It.  environ, 
the   creed   of    self-determination.      We    have    likewise    acquainted 
with  the  plan  of  electing  national  ruler,  by  vote  of  the 
-i*— in  K>me  place,  before  the  voters  were  rlghUy  tutored  In 
uie  of  the  ballot.     The  old  Aelatlc  governments  by  dynastle. 
T^a    inheritance   are   passing    Into    history.      Japan   Is   thoroughly 
awake.     China,   with   lU  hundred,   of  million,   and    It.  nominal 
mrablle.  to  only  half  awake.     We  may  expect  that  her  demand 
JoTirSa  enforcement  of  the  "  open-door  '  policy  proclahned  by 
John  Hay  will  grow  stronger.     Her  insistence,  once  her  Intwioal 
dlfflcultlM  shall  have  been  adjusted,  may  take  the  form  of  f owe. 
This  may  be  a  long  time  hence,  but  who  can  tell  when  It  wlU 
happen?     Notwlthrtandlng  preaent  conflict,  between  Japan  and 
CTinT^they  may  neverthelew  unite— poertbly  with  Buwla.  which 
to    2*)  Vn    Aalatlc    power-to   promulgate    a    "Monroe    doctrtne" 
Which  shall  Miy.  -A.la  for  the  people  of  AMa."  a.  we  declare  to 
ttMwarUl    "■nie  Americas  for  Americana."     Although   we  have 
for  many 'year,  advocated  the  •open  door-   In   China,  that   to. 
equal  opportunlUe.  for  all   nation,  to  trade  there,  yet  J*  ^^ 
elowd  the  door  In  the  Philippine.,  telling  everyone  el^e^  This  Is 
foru.     Keep  yoxir  hand,  off .    These  Island,  are  our  property.    The« 
MODto  belong  to  the  United  State,  of  America."     Moreover,  wa 
l^uTaso  clowd  our  own  door,  to  the  Chinese  and  Japaneee  by  our 
laws  Xnvlnff   th«n   the  privilege   of   entering    thl.   country   save 
Ser^SS?rtgW^i«trtcttons.    Thl.  policy  I  trurt  will  be  modified 
SwlHtelatlon  which  shaU  place  Chine*  and  Japane*  on  a  Ilk. 
SMMiwtth  other  foreigners.    That  to.  I  hope  we  ihaU  e«tablteh 
iTavota   for   them   as  we  have  for  Europeans   and   others.     The 
iiriinnt  nracUce  la  humiliating  to  them  and  hurtful  to  us. 
'^Stor?^«™s  u.  that  ahln«»  have  been  In  the  PhUlppto. 
blands  for  centurlea,  and.  rtranga  to  relate,  there  are  not  fonW 
Chlnaa.  in  the  PhlUpplna.  now  a.  there   wwe  over  a  h^dred 
iSSTago.     They  are^d  have  been  the  trader.  «rf  the  P^l^ 
*72»     ahrr    keepeca.  maamy  lenders,   banker..     As  they  and  the 
{SpM  a^  of  to.  Mm*  etonlc  rtraln.  th'^  «*~»"y  ,H?^r'35^2i 
iSuKh  toe  two  people,  amalgamate  eaaUy  toere  to  Uttla  daapr 
2*l"5Strii^Soa  ot  Chln-a  to  tha  Phillppla-.    A.  far  back 


..  1S74  Ohlnew  »ught  to  eaUblteb  a  wtOement  to  «"  ^'^^ 
'•»*?*r*\,  ^«T^*^SSI°^WW^^S^  to  toe  Phnippln-L 

^r^.-j«is^i^^^^^^ 

sr^rno-w%55i<^'^?/:.e-^mpj£^^ 

L.*"^""ho^-^r--;e2e;r!niSor^r^  anJ 

"'^1^  toere  wa.  a^all  oolonyoj  ^^-^^^X^Si 
But  they  have  not  become  numerou..  J»*;yf»  °°2v  me  not 
country     The  climate   to  not  congenial  to  thra-TJ-y   »e   ncj 

S^e^work  eontmumi-ly  In  the  fl*,»J-^«l  ^SSESTiTviSJJ 

y^  ^PP^-r"ne^.^vr^iS^'JS^^^ 

tatermarry  wlto  th«  PUlplno..    T.n*^  rimw*.    ^^         ^,^^  ^^ 

their  own  habit.,  their  <>^  ^^°°^\^y^!S^l^  tS»  UtO* 
whooto  for  the  education  of  their  children.  TP*^  .7"  r!*r 
STS  the  ««lal  life  of  the  Philippine..  The^i"*^*  ^  tSTS 
^  ^"iSil^rSS  to"t?eJ  nuT^S^ln'J^^ 
SSToJ^h  to^^le^^SSJ  by  iS.  to  com.  and  ^ttle  frjely  In 
SuTuS^ds.     one   thing   must   be   remembered     how^«.tluit  ^ 

clples  and  metoods  of  government  to  the  Wand^  ^^  '^^ 
wSl  remember  promise,  of  todependeno.  ^V^  Jo^  S?^ 
I  neak  of  toe  natives  of  Java  and  India.     ^P^.^.^T^J^    ^m 

S^Ttoe'i^  in  toe  Orient  ..  it  to  that  of  our  pre.«»oe  th«w 
**J^^"  iM   ♦K-  TT«it*d   statea   In  purauanoa  of  former  promtoe.. 

^^^      i^/iW-*  ♦«  >T&nt  PhUlDDlne   independence   might   dls- 
.^^^m     Tn  Biim  veivbt  to  such  a  theory  wouia  oe  m>  rcc»^i»t««;  »»» 

r^";h«^  o^ponc^^^i  ^^^sSeSrtn^'S}: 
™-d"r^^         jfBi^oV-?bTfl^t^ 

ro^'l.l^'Lr^^^r^^^n^  t"- "-n^*^"-'  have  foUow«l 
our  own  departure  from  colonial  dependency.  ^„^rtt,r,Aam,% 

"  We  entered  toe  Orient  a.  toe  protector,  of  a  ^f^»™^«* 
p«,^e  s^id  later  lammed  to  guide  them  to  toe  tove^  <*^^tS^ 
^Kitton.     That  occidental  dvUlzatlon  And.  Its  hlgnert  expre.- 

■ion  In  naUonal  independence.  mvii»««iTw-    sfl  vmt* 

-At  toto  date  of  our  supremacy  over  the  PhUlpplnea.  80  yMi» 
^  n«r  oorunatlon  of  the  Islands,  to  aaert  that  our  granting 
^  ?,^^  SouW  hi  unwl«  because  of  the  sUmulus  It  would 
S^  ti^TnlSoi  cherishing  like  hopee.  U  to  validate  a  toeory 
which  will  have  but  UtUe  weight  wlto  real  Amerlana. 

-We  can  hardly  Justify  a  courBe  Which  began  with  the  object 
of  JUb^lngT  deinocricy  In  toe  Orient  and  which  to  to  and  In 

~-°i2'il5rS'^irmed  by  current  eventa.  thera  are  eastern  oolonle. 
««»  .ndiiAvarln*  to  asaert  their  aspiration  for  national  IdenUty 
^  mcSST^ar?  Ind^ndence.  whoUy  wltoout  regard  to  our 
SSt^fS*toe  matter  ofVhe  Philippine  latonds.  ,Our  ^e«n«  In 
the  Orient  In  the«  Inrtancea  ha.  not  deterrwl  dealre.  for  naUonal 

"^?JKSSSre.  our  treatment  and  «U-PO^«on  <rf  *h.  PhUlpp4M 
Island,  will  largely  be  toe  meawire  by  which  the  Orlant  wlU 
SeSh^  inter^tlonal  honerty.  We  are  told  that  our  ret^tton 
Sr  toe  Phmpplne  Lsland.  ha.  a  beneficial  effect  on  ^^^  }^^*^^ 
Sidtrade  wlto  tha  Orient.  But  toere  to  no  evidence  ffom  which 
to  oo^etoKto  that  a  continuation  of  our  «>vwii«nty  over  tha  Phlilp- 


/-irkXTr«T>T?ac!Trk-MAT.  PRrORD — SENATE 


July  1 


1932 


CONGRESSIONAL  RECORI>-~SENATE 


14477 


pine,  will  be  conducive  to  oriental  frlendahlp.  If  the  PhlUpplaa 
pec^le.  actuated  by  toe  .tatemento  of  our  esacntlvea  and  by  ttia 
promtoe.  and  pledges  made  tn  our  statutory  tow.  demand,  a.  they 
do.  their  independence,  and  we  deny  them  that  Independence.  It 
I.  not  likely  toat  our  atutude  will  jjrelent  a  favorabto  aiftect  in 
the  Orient. 

"A.  time  goes  on  and  we  retain  toe  Philippine  Island,  in  com- 
plete M>verelgnty.  It  1.  w^arcely  probabto  that  the  oriental  canoq>- 
tion  will  credit  us  with  those  altruistic  principle.  In  which  we 
take  great  national  pride.  The  rerult  may  reverse  what  toe  advo- 
catca  of  retention  now  call  our  strategic  poeltlon  for  trade  In  tha 
Ortont. 

"  The  holding  of  the  Philippine,  for  mere  trade  advantage  In 
the  Orient  seems  one-sided  In  it.  .{plication,  for  toe  rea«>n  that 
While  toe  Philippines  offer  to  the  United  State,  a  development  of 
foreign  trade,  the  status  In  which  the  Philippines  find  themaelves 
to  not  conducive  to  toe  development  of  their  own  foreign  trade.  It 
must  be  recalled  that  while  their  trade  wlto  the  United  State. 
Increase*,  toelr  nuu'ket.  In  toe  Orient  are  narrowed." 

Kverythlng  that  has  happened  alno.  the  writing  of  that  report 
confirm,  the  accuracy  and  the  wl«lom  of  It.  The  recent  coB^Uct 
between  Japan  and  China,  far  from  corroborating,  actually  con- 
tradicts the  prediction  that  toe  Japaneee  will  b^bb  toe  Philippine. 
after  Independence  shall  have  been  granted  to  toem.  It  prove. 
again  that  Japan',  expansion  1.  not  to  the  Tropic  but  to  tha 
Temperate  Zone;  not  to  the  archlpelagoea  of  toe  eaatam  PacUto 
but  to  the  mainland  of  Aila;  not  to  toe  Phillppinaa  but  away 
from  them. 

It  will  help  u.  to  understand  the  Philippine  bill  now  pending 
In  toe  Senate  and  to  appreciate  our  obligation  to  the  PlUplno 
people  IT  we  .hall  flnt  look  Into  toe  slgniflcance  of  the  Jone.  Act 
of  1816.  That  act  was  the  culmination  of  a  long  Mrle.  of  official 
and  binding  declaration,  of  our  purpose,  wlto  respect  to  the 
Philippines.  No  single  provision  of  that  act  has  been  altered, 
amended,  or  repealed.  It  remains  intact  a.  the  evidence  and 
earnest  of  our  commitment  to  independence  for  the  Philippine 
Islands;  and  It  to  not  merely  our  pledge  to  toe  Filipino  pei^e; 
It  Is  also  our  plan  for  their  preparation  for  .eparate  M>verelgn 
nationhood. 

The  preamble  of  the  Jones  Act  renewed  and  emphaatoed  the 
promise  that  tha  United  State,  had  prevloualy  made  to  the  Fili- 
pino., who,  on  their  side,  accepted  It  a.  a  covenant  of  freedon\. 
Because  of  that  promise  In  toe  Jones  law  and  because  of  toe 
condition  attached  to  It.  the  people  of  toe  Phllli^lne.  have  been 
kept  In  doubt  of  toelr  political  future.  In  uncertainty  a.  to  their 
economic  stability,  and  In  utter  Ignorance  of  their  ultimate  na- 
tional destiny.  In  consequence,  the  development  of  the  InsuUr 
resource,  the  expansion  of  the  people',  markets,  toe  adjustment 
of  their  economic  syirtem  to  the  changea  occurring  In  the  world 
around  them  have  been  hampered.  They  have  suffered  material 
damage  by  reason  of  these  doubt,  and  unoertalntle.. 

A.  It  rtand..  the  Jone.  Act  to  the  foundation  and  frame  of  the 
government  of  the  PhlUpplnea.  It  ought  to  govern  ua,  too.  In 
raepect  to  the  pledge  of  Independence  It  contain.,  but  It  ha.  not 
thus  far.  We  have  Ignored  that  pledge  and  Ktmetlme.  we  .eem 
to  believe  that  our  great  generoaitt  In  giving  It  acquit,  u.  of 
the  duty  of  redeeming  It.  The  FOlj^no  people  not  only  accepted 
the  condition  Imposed  In  the  Jonetf  Act — that  they  should  have 
Independence  as  soon  as  they  should.be  able  to  msiintaln  a  stable 
government — but  toey  have  f ulflllcitC  It.  I  think  no  fair  Investi- 
gation and  appraisement  of  the  fact,  will  fall  to  reveal  that  the 
people  of  toe  Philippines  hav.  dempiwtrated— and  abundantli, 
demonstrated — thatx-ahfilty  to  aii&rtain  a  .table  government.  I 
think  InqiUry  will  .how  atoo  that  they  are  both  eager  and  fit  for 
Independence.  The  Senate  committee  wa.  convinced  of  that  fact. 
The  Houae  committee  wa.  convtnoed.  Some  of  tooM  having  toe 
longest  and  wldeat  acquaintance  wlto  the  Phlllpplnea  have  not 
the  sllghtMt  misgiving  about  the  yearning  and  preparedneM  of 
their  people  for  complete  Independence,  even  while  they  reallxe 
that  It  win  entail  wnne  eoonomle  hardship.. 

I  am  going  to  recount  very  mmmarlly  toe  history  of  the  Jonas 
law  and  at  toe  same  time  sketch  K>me  of  toe  clrcnmstanoe.  In 
which  It  was  conceived  and  enacted.  It  to  UMful  to  know  the 
condition,  which  then  estated  not  only  in  the  Philippine,  but  atoo 
In  otoer  part.  <rf  the  world.  It  to  important  to  underhand  atoo 
the  view,  of  Congrea. — Irrespective  of  the  parttean  Identification 
of  It.  member. — wlto  regard  to  toe  force  and  effect  of  the 
measure.  Finally,  it  to  neoenary  to  have  aome  knowledge  of  toe 
Kope  of  the  Jones  tow  and  the  extent  to  which  It  conferred  on 
toe  Filipino  people  boto  power  and  responsibility. 

In  1916  it  was  becoming  Increasingly  evident  that  tha  United 
SUte.  would  be  forced  to  participate  in  the  World  War.  It 
seemed  ImooMlble  for  \is  to  remain  aloof.  The  peopto  and  Con- 
gress had  by  that  time  come  to  anticipate  the  declaratton  of 
war  made  toe  next  year.  It  was  In  that  mood  and  In  the  mldat 
of  preoccupations  toat  toe  Congress  undertook  the  dtocuiMloo  and 
psnsatc  of  the  Jonee  law.  The  title  and  the  preambto  of  the  bill. 
(lecatat  of  their  aMeveratlon  of  our  policy  wlto  regard  to  the 
Philippines,  have  a  special  ImporUnco.  The  tltto  of  the  Jones 
law  is  tola:  "An  act  to  declare  toe  purpoM  of  the  pec^to  of  the 
United -State,  as  to  the  future  pcdltlcal  status  of  toe  peofrie  of 
the  PhUlpplne  Islands,  and  to  provide  for  a  more  autoncoMms 
government  for  tooae  tolands."  It  to  remindful  of  toe  preamble 
of  otir  Constitution. 

The  preamble  of  the  bUl.  recording  and  reaffirming  the  con- 
ditions under  which  toe  Philippines  were  acquired  by  the  United 
States  and  promising  Independence  to  the  Filipino  pe(^>te.  I  <iaote 
because  of  the  obJecUon  tlaat  tbasa  lacltato  and  ptodgsa  an  la 


the  preamble,  not  of  Ito  body  and  ralMtano..  and  are  tlMrefora 
not  binding  on  the  honor  and  coowlenee  of  the  American  iMopla.    * 
Let  u.  aea.    EEere  to  what  Congrew  aJd: 

"Wherea.  it  wa.  never  the  intantfcm  of  the  peopto  of  tha 
United  State.  In  the  Indplency  of  the  war  wlto  Spain  to  make 
It  a  war  of  conquest  or  for  terrltortal  aggrandtoamant;  and 

"  Whems  it  to.  as  it  has  alvmys  bsm,  the  puiposs  of  tbt  peopto 
of  toe  United  SUte.  to  withdraw  thatr  Mvarelsnty  over  tha 
PhUlpplne  Istond.  and  to  reoognto.  their  independence  aa  K>on 
a.  a  .table  government  can  be  ertabltohed  tomwin;   and 

"  Wha«as  for  the  qiaedy  aooompltohmgnt  of  such  purpoas  It  to 
daslrable  to  plaoa  In  tha  hands  ct  the  paopto  of  toe  Phllli^ilnes 
aa  large  a  contzol  of  toelr  domertlc  aSalrs  a.  can  be  given  them 
without,  in  tha  meantlmw.  Impairing  Um  saei  das  ot  the  right,  ot 
soverele^nty.  by  toe  people  of  the  United  Stataa,  In  order  that  by 
the  UM  and  exercise  of  popular  franchiss  and  govsmmantal 
power,  they  may  be  tha  batter  pr^iared  to  fully  assume  the 
responslblUtlea  and  enjoy  all  tha  prlvltogea  of  oompleto  Inde- 
pendence." 

The  detalto  at  the  bUl.  Indudlng  the  statement  In  Its  preambto. 
were  dtocuned  In  boto  Houses.  At  toe  opening  of  the  8txty-f  ourth 
Congress  Mr.  Jones  In  toe  Hotise  and  Senator  HitotaooA  tn  tte 
Senate,  each  Introduced  a  bill.  The  Phlllpplns  AMembly  at  ttoa 
.ame  time  p.ied  a  reaolutlon.     Thto  reaotutlon  read: 

-  We  again  reiterate  In  the  name  of  the  Filipino  peopto  the  na- 
tlonsd  deetre  and  ptupoae  Mt  f orto  on  many  farmer  oocaalon..  Wa 
wtoh  to  .Mora  a  sUbto  future  for  our  people.  Wa  dsstra  aa 
IncreaM  of  toe  element,  of  our  national  life  and  progzeaa.  Wa 
aak  3ret  more,  and  for  that  rea«>n.  In  retteraUng.  a.  we  htfeby  do 
reiterate,  our  urgent  petlUon  for  liberty  and  Indspandenoe  for 
toe  people  of  toe  Philippine  Island.,  wa.  tha  alaoted  rsptesentstlvas 
of  toe  Filipino  people,  express  our  confidenoa  that  tha  cfforta  of 
the  President  of  toe  XTnlted  Statea  to  Mcure  toe  fnlfllhnant  of  hto 
promise,  and  the  reallaatlon  at  our  towful  hope,  will  obtain 
early  and  complete  Buoceas.* 

In  the  Senate  toe  debate  of  toe  bill  presented  by  Senator  Hitch- 
cock centered  on  the  preamble.  It  to  patent  In  tha  ^ironlda  of 
the  dlMniMlon.  that  It  wa.  toe  undentandlng  of  the  Banatora 
and  everyone  etoe'a  undentandlng  that  the  preambto  promiaed 
independtooe  to  toe  Filipinos  and  tooeby  impoaed  an  obligation 
upon  the  Oovemment  and  pec^le  of  toe  United  Sfeatea. 

The  debate  on  toe  Hitchcock  bill  and  the  Jonea  bill  of  1916 
marked  by  a  kindly  feeling  toward  the  FUiplnoa.    SeventeMi 
had    made    a    great    change.    Some    Senator,    and    Oongreamen 
meantime  had  vtolted  the  tolands.    Senator  Shafroth.  of  Colorado. 

Mild: 

"  Some  people  who  are  oppoeed  to  Philippine  tndependenos  often 
refer  to  photograph,  of  natlvee  In  a  wmtnude  condition  a.  ex- 
amplee  of  Philippine  dvUlratlon  and  aak  If  suoh  being,  are  capatoie 
of  self-government.  Such  pictures  are  exceptional  and  are  usually 
of  what  are  termed  the  undvlllaed  Inhabltante,  which  tn  poputo- 
tlon  bear  no  greater  proportion  to  toe  Christian  Flllptnaa  than 
toe  American  Indian,  did  to  the  people  of  the  Colonle.  at  the  time 
of  the  Revolutionary  War.  •  •  •  The  PhUlpplne  peopto  are 
capable  of  wlf-govemment^toecauM  they  have  a  deep  Interest  in 
toelr  coiintry  and  great  IqS  for  her  and  poesess  a  large,  highly 
educated  cla«  thoroughly  tontUled  wlto  toe  heart  Intereete  In  the 
Island.,  who  under  the  educiwfcn.l  quallfleatlon  now  preMrtbed  by 
tow   will    be   elected   to   legMate   and   administer   the   affairs   of 


government." 

M^.  Jone.,  autoor  of  the  Jone.  tow.  Mtld  of  It: 

-  FQiJi  fiot  only  bestowsttpon  the  Philippine  people  a  measure 
of  aslf-govemment  such  a.  toey  have  never  enjoyed  under  tha 
Kiverelgnty  of  thto  or  any  other  nation,  but  It  ertabltohed  what 
to  toem  to  dearer  than  all  etoe — the  everlartlng  covenant  of  a 
great  and  generous  people,  speaking  through  their  accredited  repre- 
sentotlves,  that  they  shall  In  due  time  enjoy  the  Incomparabto 
blenlngs  of  liberty  and  freedom." 

Notwithstanding  Its  liberal  provtolons.  the  act  did  not  fully 
Hittofy  toe  FUlplno  people.  They  had  come  to  expect  a  definite 
declaration  for  independence,  either  Immedtotely  or  at  a  data 
fixed  and  determined.  It  wa.,  nevertoeleas,  a  step  forward,  tt 
placed  more  power  In  the  hand,  of  the  Filipino  peopto  and  gave 
them,  throvigh  repreeentatlve.  of  their  own  chooelng,  the  exercise 
of  toese  power.  In  the  legtototlve  and  administrative  business  of 
toe  Insiilar  government.  Notwithstanding,  after  the  topae  of  16 
years  the  Flllplnoa  do  not  wtoh  to  continue  under  our  flag.  They 
prefer  to  live  xinder  their  own  flag,  for  they  have  one  and  are 
permitted  to  dtoplay  It.  Sixteen  yean  of  waiting  have  only  In- 
tenalfled  toelr  desire  for  Independexioe.  Thto  long^  grows  stead- 
ily in  .trengto  and  sincerity. 

The  preeent  government  of  the  Philippine,  reeemble.  Great 
Britain's  colonial  .yatem  In  America  during  toe  teventeento  and 
elghteento  centuriea.  but  long  since  abandoned  everywhere  In 
toe  British  Empire.  Our  satrapy  In  toe  Philippines  to  almost  pre- 
cisely like  that  which  our  forefathers  overthrew  in  the  Bevotutlaa. 
Each  year  the  Filipino  AsKmbly  appeato  to  ova  Congrea.  to  make 
change,  in  thto  archaic  and  un-American  system.  For  one  reason 
or  another  those  petitions  are  ignored.  Oownment  under  tba 
Jones  tow  to  »tlsf actory  neltoer  to  American,  nor  to  tha  Flllptno 
people.  It  to  Uloglcal  In  Ma  blending  of  executive  and  Jsglalatlv. 
fcmctton..  for  Instance,  and  in  tta  Uwlgtiieiit  tn  tha  Purean  cf 
jTiiiiar  Affairs,  a  branch  of  the  W«  Departmenr.  of  a  targepemr 
and  authority,  inri^mi^g  that  over  fldcal  affatea.  Tba  srti  f "ito 
tratlon  of  the  Imnilar  government  to  toft  partly  to  tba  Wlwr  Da- 
partment.  In  part  to  tha  Preeldent.  and  In  efsseassive  SMaamatB 
the  aovemcr  General  appointed  toy  tha  FtasMHM^  Owr  aa« 
above  aU  thess  dlvtotoos  of  po««r  and  taOtaUm  tte 
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«iM  unlt«l  BtM.t»  taM  poim-  to  Mmtil  the  tev»  iMCtad  by  Jjj« 
rSiltiirtfH  L«Ulatur«.  In  short.  Xh»  Joam  l»w  op«t«  OBuy 
StEES  oTtT.  good  «sn-  and  the  good  wlU  <-  "«r>°>5« 
SJo^oWrmnent..  Amertom.  and  PUlpino.  do  th«  b«t  they 
M  to  mS«  It  work  despite  Ita  Incoherence,  and  >»^«»"**^ 
?S  £»Srnor  General  mu-t  -upply  In  tact  *nd  good  f^f^^^^. 
d^lwtoeC  the  act.    U  he  lacJu  AxMMa.  there  wlU  be  no  teamwork. 

'°SSr'5  ri^.**d^ti-  GoT«nor  General  ex«rcU«  the  d«^ 

anT^n^-Amerlcan  pow«  glTWi  to  him.     None  °*  ^^^J^J^ 

^neral   have  abu«d  H.     There  la  one  brake  on  ^.  ^^^^! 

aSwal.  but  unlortunately  It  could  be  appUed  *«^yj^^„*^^ 

tSntr    of    stopping    the    whole    machinery    of    KO'^^*"!', J^^ 

^SS^   St   UT  the   refuaal  of   the   Philippine  LegUlature  to 

function  except  upon  Ita  own  tcnna.  ,_«^  n^««r.i 

Some   of   the   pbwer.   and   txmcXKmMCt  the   0«7^»«  ^^^JSS 

mTWui  menUonlng.     He  U  coounander  In  c^«*  ?<  "^"J^™ 

S^^atamUary  and  of  all  locaUy  created  armed  fof*»»-     »•  ?^ 

5eD^tund«i^ble  alien.;   he  U  authorized  to  grant  P«^o°»;J^ 

£5^i^  toveatlgatlon.  Into  the  conduct  of  ^fP'^J^J^^ 

tottoeg^ernmeVu  .ervlce;  he  may  determln«  when  It  la  nw^W 

S  adltSuJ^  to  e«erci«e  the  right  <'',«^«°V«»<»^»^^.j!^ 

S^  go^ment  of  the  P*^a'PP|^  J-^*™*?;.*^  SJ*^™^ 
mental  head  of  the  bureau  of  civil  eerrlce  and  of  "»•  d^»"  °J 
SSi?  hTcan.  ^th  the  approval  of  the  Philippine  Senate  and 
fOT  thi  purpoee  of  protection  and  keeping  peace,  oroer  the  ^- 
oentratlon^the  inhabitant,  from  outlying  barrio.  In  "aallTOm- 
«uStlM^  hi.  the  supemeion  of  the  lanianoe  of  pa«porta  to 
Su^rtTof  toe  PhU^toe  laland.  and  the  United  State,  who  want 
to^^biS?  Srffi^arge  of  aU  extradiUon  oaaee;  he  «ip«r- 
SJT  thVW«ipondence  touching  the  foreign  relation.  ^  ^e 
S^nnLnee  such  a.  correapondenoe  of  the  bureau  of  InaxUar  af- 
filil^ES  UiSSd  SaVS^oSmla  abroad  and  the  foreign  conaul. 
J^e^hlli^lS  Si^;  he  confirm,  the  elecUon  of  ln«ilar  and 
So^ncTa^offi.;  hrap^lnts  the  Judge  •^<l,cl«'k  oftoe  murOc^ 
W^  court  the  Justice  and  auxiliary  JuaUce  of  the  P^;^J??»S^ 
KiaTmuJtlfitftous  power,  and  dutlea.  the  Governor  General  alK> 
S^mu  tSeliayor^md  vice  mayor  of  the  city  of  Bagulo. 

in^  matter  of  the  veto  the  Governor  General  of  the  PMllp- 
.ubL  hL^^vantage  over  hi.  legUlature  such  a.  neither  the 
KSde^JTtheUnluIr  State,  nor  tbe  governor  of  any  Common- 
S^^  of  U»e  Union  ha.  over  hi.  lawmaker..  The  chief  execuUve 
^^S  ?huSplne.  hM  the  right  to  veto  a  part  of  an  appropila- 
?f^n  bin  and  wh?n  hTdoe.  so  hi.  action  automatlcaUy  revlvea  the 
n^vioSi'  ^7apSroSr25on  for  the  Item  a.  to  which  he  expresaes 
ETT  «SlI^i.rmiDS?^al  So  both  branche.  of  the  Philippine  Leg- 
filt?^^iJSr*l^aftery«tf  change  parUcular  approprlaUons 
Sf  STre^tiJIS.  veto  thTGoveX  General  could  practically 
Sn^t^tSnalproTtslon.  If  the  Governor  General  doe.  veto 
I!!f^«  PhinDDine  ^^te  and  Houm  paw  the  bill  over  hi.  veto. 
S?  ^iSe  W  tleTm^  SUto.  mayTeto  It  after  waltmg  jjbc 
SouSTlX  he  like..     Congr.-.  too.  may  annul  acU  of  the  Phlllp- 

^'STot^iuhlu^uiig  It.  many  UmlUtlon..  the  Jones  Act  ha.  per- 
j;2fjf  ^^plTo^le  a  very  considerable  ^^^f.^' 
SffUmca  in  t^e  govlrnm^  of  the  islandiu  They  have  had  a  hand 
K^STaSruSstratlon  of  the  several  branches  of  KO^rament- 
iLlSTu^xecutlve.  and  Judiciary.  The  Con«j^  of  the  United 
ftSfi!  thouah  it  ha.  power  to  veto  laws  enacted  by  the  PhUlp- 
?S?LeSSSuM  hJ^Mvcr  had  occasion  to  apply  that  negative^ 
Tlfe  cSS^Tof  tST  United  States  al«>  has  power  to  legislate  for 
ST  fflSm^U  could  repeal  all  the  existing  statutes  pa«ed. 
S^thelSuSrlMlalature  and  enact  a  new  and  complete  code- 
Sut  it  hS^mide  ^^le  law  for  the  Philippine,  tince  1918. 

The  eJu  ^tLe  preieiit  statu,  of  the  Philippine.  Is  a  defect,  a 
deSut  If  toeT-nSple  of  the  island-  knew  that  the  P««^t^«": 
ure  of  their  .utonomy  was  the  maximum  they  could  expect,  if 
SJy  Vere  wnSn«d  that  never  could  their  country  be  any^tag 
Sit^iTw^^^  to  the  united  Stato.:  If  they  w«^  oblg«l 
to  believe  that  their  hope,  of  Independence  were  vain  andUiXne. 
thev  nrobably  could  reconcUe  their  hearts  and  ""JJ^st  their  eco- 
JStLc^m?^t.  to  .uch  a  destiny.  But  we  have  given  them  «ir^- 
ancM  of  naUonhood  without  fixing  a  Ume  for  it.  We  are  the  wle 
!^n  Sr  toTdate  and  the  manner  of  their  Independence^  A 
hJ-d  S  our  Nation  has  said  that  the  Plllplno  people  have  satls- 
S^tlS  ^dlUon  we  ^e  the  prerequisite  of  their  Independence. 
bS  the^^er  coordlnato  branch  of  our  Govern ment^the  Con- 
SSU^  tS^nSTsutea-ha.  not  coincided  with  that  l^ecutlve 

SdgmMit  The  Jones  law  rtand.  a.  a  P"*"^*- S^^P"^"  ~ 
lion^w^  nrrwvurfii™  for  It.  fulfillment.  Ueanwhlle  the  political 
SSSrt^  S?^e^llpln<Jr.S5  tkelr  economic  advancement  are 
S^2?^«i2.i«d»ciKl  In  fact  they  have  traveled  as  far  toward  In- 
SSndeSS^SS^thepato  the  Jones  law  defined  for  them  «  it  la 
l!?!.Kvf ^^  *^  to  travel     They  are  at  the  end  of  the  road.    A 

s^^v°jidmo"ni?v^T^u^-^,^  p-^sj^iru^a'jss;^ 

ZmZJ^  Ty>«t  la  what  the  pending  bill  proposes.  It  is  a  fuUUl- 
SSTTf  th^romlS^  anrthroblStlon  ^  "^  »^5°  "If^/^J^T 
Act  The  biU  before  us  gives  to  the  PUlpino  people  and  to  our  own 
f  iefli?to  a^ngSment  for  the  Independence  of  the  Wand,  and 
^lot5^w!  inter^  during  which  we  and  they  can  a«»mmodate 
S!l?^5^uir^dmon.^and  Inter-it.  to  the  new  .tatus  of  the 

'*^wlr?in'*not  turn  back.  A«  to  that  there  la  gwieral  •ff[«"^t 
wf^rSot  .taSTrtlTwlthout  infllcung  cruel  ^^t^^^J^^^^^ 
Sj  material  well-being  of  the  Plllplno  people  ^convlnc^ 
ourwlvv.,  in  the  eye.  of  the  whole  world,  of  •J*^*'^^.!"!? 
Sr^^r^n  0O  ahead  We  can,  with  economic  benefit  to  Amarl- 
SSii  -  SSl  «  SSSno.:  with  juatlc.  to  th«  and  wtth  honor  to 
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ouTBelvee.  keep  our  word  and  at  the  mbm  ttm«  eraate  a 

in  the  Orient  a.  a  monument  to  o«p  tdaalfn.        ^  ,        .      _. 

we  have  had  a  long  time  and  we  have  had  the  choice  of  »artoua 
wiSL  £r  whSh  to  determine  and  onlaln  the  rtatu.  of  the  Phmp- 
DlM  Luanda.  They  have  been  in  our  keeping  for  »*  y«"  That 
1.  a  conalderable  period.  A  great  many  event,  have  been  crowded 
into  It.  Prom  the  condition  of  reUtlve  «nP~8»*^'««»«?»  "l?,^  J^," 
iS^lliJ;anoe.  the  ialand.  have  rl«n  to  a  high  degree  of  PolltlcaL 
■M:lal  and  Indurtrlal  develcq?ment.  and  to  a  poalUon  of  large 
importance  in  the  Par  Kaat.  The  Philippine  pwjple  are  now 
SSSJS?-  ^  ^-t  forward  of  the  °rlentata.  Theyjsre  t^ 
onl7  Christian  nation  on  the  eartem  fringe  of  A*^^nd  WW 
and  above  aU.  they  are  a  serlou.  problem,  both  to  tbemaelve.  and 

^''The  existence  and  the  giarlty  of  thl.  problem  ct  «» .PJJ'PP;"- 
are   almost    wholly   of   our   making.     We   took   the    Island,   from 
Spain    and    decided    that   they    should    eventually    have    a    demo- 
efaUc    form    of    government^^ne    on    the    Amerl<^    plan^     Otb 
decision    howerer.  was  not  »  unequivocal  that  It  did  not  leave 
room  fo^  doubt-even   emphatic  denlal-that  the  <^««»«T~7„'" 
^^h   w.   were   training   them   was   cxacUy    equivalent   to   Inde- 
pendence.    Por.  It  wa.  said,  they  could  be  "jade  democratic  wrth- 
^t  being  made  Independent.     They  could  be  trained  for  democ- 
racy and  yet  retained  for  a  permanent  place  among  the  liumlar 
poi4e«lons  of  the  United  States.     In  a  word,  theycould  be  both 
demoCTatlc  and  Independent^-as  Canada  to.  or  Aurtralla^Brlttjh 
South  Africa     So  ran  the  argument  of  many  who  preferred  keep- 
ing the  Islands  to  keeping  our  promlw.  ^.......^t  ^«««*  f«r 

Our  IndefinlteneM  In  the  statement  of  our  PO"cy--\^<»°A 'd' 
a  moment  concede  that  there  vras  any  question  of  the  policy 
Itself— has  resulted  in  a  great  deal  of  contradiction  and  con- 
fusion a.  to  both  our  purpoees  and  obligations  with  regard  to  the 
islands.  Thl.  lndeflnltene«  gave  to  K)me  wlflah  Individual,  and 
Interests  an  excuse  for  aaeertlng  that  there  was  grave  doubt  of  the 
intentions  of  the  Untted  States  to  grant  independent  to  the 
PhUlpplne  people.  Since  there  was  quertlon  of  our  duty  to  the 
Plllplno.  these  qulbbler.  nld  we  were  not  obliged  to  perform  It. 
but  should  feel  ourselves  free  to  .hape  our  courw  to  suit  our  own 
advantage  and  not  to  meet  the  wishes  or  to  serve  the  welfare  of 

When  these  qulbblers  were  flnUly  confronted  with  the  preamble 
of  the  Jones  law  and  Its  declaration  that  "  It  la.  a.  It  always  has 
been,  the  purpoee  of  the  United  SUtes  to  withdraw  their  »▼«•- 
elgnty  over  the  Philippine  Islands  and  to  recognlae  their  Inde- 
pendence a.  KJon  a.  a  sUble  government  can  be  established 
therein."  they  Invented  the  sophistry  that  thU  promise  Imposed 
no  legal  or  moral  obligation  on  u.  becau»  it  wm  not  In  the  body 
of  thT  statute.  That  sort  of  reasoning  would  Invalidate  the 
Sdalmne^  In  the  preamble  of  the  Constitution  of  the  United 

^^STcourae.  there  were  and  are  other  •^ '^'^^,,^^^^°S^ 
our  right.,  duties,  and  reaponslbilltle.  In  the  Ph"lPPjn-^  J^ 
wu  Tot  «ample.  the  view  that  we  should  remain  in  «>»*«>»«<  J^ 
SJnS^f "  as  brief  a  space  as  poertble.  There  '"  •J".  ^  *>Pi?*°5 
Sat  we  should  prolong  our  sovereignty  and  ^^  t»tel*ge^soa. 
iSweby  to  insure  beyond  quertlon  the  PrfPar«*n«B  *rf   the  PUl- 

meaning.    I  rtiaU  comment  on  some  of  these  r^«^  P™P^"„  , 

impertinent."  ,^  »_  ^  ,,__,  v^udltv  in  a  oongremlonal  decla- 

While  there  would  be  no  legal  v*"™**,?^   i,irt«cLndMice    of    the 
ration,   by   resolution  or   "t^tute.   that   the  todeg^daucew 

Uonbut  were  arfiamed  to  say  so.  First  they  V^f '  they  i^  g  Jn! 
hi-fcoric  fact  of  an  American  poUcy  that  bound  the  United  olAxm 
S^S£liSence!^-eS?nd.  therwere  con«iou.  that  l^depeuUence 
r^d  h«Bn  Morcskly  promised:  and  third,  they  perceived  that  the 
JjggS^on  of'^^^fmanent  poasessloo  of  the  »^»ncto.  agalnjtt^ 
Su  SS  welfare  of  the  Plllplno^  would  be  repugnant  to  aU  Amer- 

*"2.  r?imp^lBe  betw«m  frank  advocacy  of  retention  and« 
OD^  recocrStlon  of  the  PlUplno.'  right  to  independence,  these 
SrSeiSrSSinaeled  poetponiilg  the  fulfillment  of  our  P^ow^to 
TdSTS  Se  distant  futW^And  even  on  thU  they  •'*^l^<^^ 
L^e  tklnk  the  postponement  should  be  for  6  V*^-  o"^  .J^ 
iTsome  for  15.  some  for  »:  and  a  few  of  the  ?»^»^tm«.  aad 
certain  investors  In  the  Phlllpplnea  for  as  much  as  30  years. 
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At  the  time  the  orlgtnal  tnrestments  were  mads  In  Om  Philip- 
pines a  large  section  of  the  American  press  and  many  pnbBe  inen 
qx>ke  against  permanent  retentlati;  but  American  capital  went 
there,  notwithstanding.  Of  the  bUllon.  of  dollars  invested  abroad 
m  recent  years,  only  one-sixteenth  of  1  i>er  cent  of  it  ha.  gozks  to 
the  Islands.  Business  men  understand  this  no  v.  A  change  of 
sentiment  ha.  come  about. 

In  addition  to  the  SO-year  program,  recently  there  has  been 
advanced  a  new  pr(^x>.ltion  that.  If  possible,  is  more  illusory,  more 
Impractical,  and  altogether  less  logical  than  the  scheme  of  making 
years  the  measure  of  delay.  I  call  it  the  Utopian  plan.  It  pro- 
vide, that  when  the  PUlpino  shall  have  attained  a  certain  dc^^ree 
of  education,  cultora.  political  prowess,  economic  stability,  and 
other  qualification.,  the  nature  and  sufficiency  of  which  .hall  be 
decided  by  us,  according  to  our  own  standards  or  o\ir  own  Inter- 
est., and  at  a  date  that  1.  conditioned  on  variou.  exlgenclea. 
then — and  not  until  then — the  PUlpino.  shall  have  their  freedom 
it  we  think  they  doMrve  it  and  know  how  to  tue  It.  Thl.  1. 
perhaps  the  most  bizarre  of  all  the  plan,  yet  proffered. 

If  the  most  powerful  and  prosperous  nation,  of  the  world — the 
United  State..  England,  Prance — were  obliged  to  guarantee  the 
permanent  stability  of  their  respective  eoonomlc  financial  systems 
as  a  condition  to  the  further  en)03rment  of  K>verelgnty  and  Inde- 
pendence, I  am  afraid  they  would  be  unable  to  satisfy  the  re- 
quirement. They  could  no  more  assure  the  unchangeableness 
of  their  economic  system  than  they  coiild  warrant  the  immuta- 
bility of  their  social  political  condition.  Yet  the  opponenta  of 
IndepeTidence  for  the  PlllpLnoe  are  attempting  to  Impose  on  the 
people  of  the  islands  the  obligation  of  insuring  **  a  stable  eco- 
nomic structure "  as  well  a.  a  reaponslble.  durable,  democratlo 
form  of  government.  No  such  requirement  wa.  exacted  to  the 
caM  of  Cuba,  Poland.  Cechoalovakla.  Togoalavla.  or  any  other 
nation  whoM  Independence  we  have  recognlaed  in  the  last  00 
years.  No  people  stmggllng  for  independence  could  have  met 
this  novel  proviK>.  Certainly  our  coloniea  oould  not  have  fol- 
filled  such  conditions. 

So  much  for  the  argument  for  delay.  I  shall  sow  weigh  ths 
argiiment  which  challenges  the  right  ot  Congress  and  ths  Presi- 
dent to  dispose  of  the  Philippines,  without  the  warrant  of  a 
constitutional  amendment — which  oould  be  obtained,  if  it  were 
neoeuary.  only  after  the  lapse  of  many  years.  It  1.  In  effect  a 
contention  that  two-thirds  erf  the  Representatives  and  Senators, 
azMl  the  legialat\ires  of  three-foxirths  of  the  States,  must  sanc- 
tion the  alienation  of  the  Philippines  a.  a  condition  precedent 
to  the  Independence  of  their  Inhabitants.  I  have  Ijeen  \uiahle 
to  find  that  any  lawyer  in  either  the  House  or  the  Senate  ha. 
voiced  thl.  contention. 

On  one  occaalon.  the  chairman  of  the  Insular  Affairs  Commit- 
tee of  the  House  raised  the  point,  and  it  was  subeequently  sub- 
mitted officially  to  the  Attorney-General,  who  answered  that  there 
was  nothing  In  the  contention.  That  formal  opinion  of  the  legal 
sdviser.  of  the  executive  and  legislative  (dOcers  of  the  Ped«al 
Government  ought  to  have  ended  the  usefulness  of  this  argu- 
ment, but  It  I.  .till  In  the  Mrvlce  of  the  propagandists  against 
nationhood  for  the  Plllplnoa. 

It  win  be  recalled  that  In  1899.  when  the  treaty  with  Spain 
was  before  the  Senate  for  ratification,  those  who  assailed  It  on 
the  ground  that  It  would  launch  the  country  Into  a  policy  of 
colonization,  were  asstired  that  thi  qxiestlon  of  ultimate  dis- 
posal of  the  Philippines  would  be  left  to  Cangress.  As  Senator 
Lodge  put  it:  "  Suppose  we  ratify  the  treaty;  the  Island,  pas. 
from  the  poeeesslon  of  Spain  into  oar  possession  without  com- 
mitting us  to  any  policy.  I  believe  we  can  be  trusted  as  a  people 
to  deal  honestly  and  Justly  with  ths  Islands  and  their  inhabitants 
thus  given  to  our  care." 

Only  a  cursory  examination  of  the  debate  In  the  Senate  la 
nseeuary  to  show  that  the  treaty  was  finally  ratlfled  under  that 
•Momption.  Similarly.  President  IfcKlnley  viewed  the  matter  in 
the  same  light  when.  10  day.  after  the  treaty  had  been  ratified, 
he  told  the  American  people:  "  The  whcde  subject  Is  now  wtth 
Congress;  and  Oongress  i.  the  voice,  the  consdenca,  and  the 
Judgment  of  the  American  people.  Upon  their  Judgement  and 
conscience  can  we  not  rely?  " 

In  1934,  as  I  have  said,  the  qxiestkm  was  siibmltted  to  the 
Attorney  General,  who.  on  Aprtl  SO  of  that  year,  in  a  fonnal 
<^tnion  on  the  question,  said: 

"  The  Philippine  Islands  have  never  been  incorporated  into  the 
United  States  as  an  Integral  part  thereof.  They  are  held  as  an 
Insiilar  possession,  appurtenant  to  the  United  States  but  not  In- 
oorpor.ted  into  the  United  Statea.  (See  Downes  r.  Bidwiril.  183 
U  8.  344.  341-343;  Dorr  v.  United  Stetes.  195  U.  8.  138.)  The 
OonsUtution  of  the  United  Stetes  ha.  never  been  extended  to 
the  Philippine  lelands.  It  ha.  been  k>  extended  to  the  Territory 
of  Alaska  by  oongrcaslonal  enactment.  (Basmuasen  v.  Uhltwl 
States.   197  U.  8.  616.) 

"  Under  the  Constitution  of  the  United  Stetea.  Congrea  ha. 
complete  control  over  Terrltorlas.  It  likewise  has  such  control 
over  iMUlar  poaeeeslona,  and  may  do  with  such  poeeessions  as 
it  may  see  fit.  If  Congress  deems  tt  expedient  to  grant  complete 
independence  to  the  people  of  the  PhlUpptne  islands  or  a  Umlted 
todependence.  It  may.  In  my  Judgment,  do  so." 

More  recently  a  memorandtmi  on  the  subject,  likewise  accepting 
the  view  that  Oongres.  does  possess  such  power,  was  prepared  by 
the  office  of  the  legislative  oounsri  of  the  United  States  Senate, 
and  was  Inserted  In  the  Cowushmiowal  Racoaa  of  January  28. 
1880.     JxisUoe  ICaloolm.  of  ths  Supreme  Court  at  ths  PhlUpptne 
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f^rf^^p<l^;^  in  his  treatise  on  Philippine  Constitutional  Law  (p.  IIS) 
lyholdi  a  similar  vlsfw. 

Within  the  last  few  months  an  eihausttve  aad  authorttatlve 
treatise  on  this  constitutional  question  has  been  published  by 
Jtadge  F.  C.  Fisher,  former  member  of  the  Supreme  Ooort  of  the 
Philippine  Islanda  The  complete  text  of  Judge  Flshsr^  treatlss 
I  caused  to  be  Inserted  tn  the  Rkx»  in  April.  1081.  m  I  shaU  no* 
quote  it  at  length  at  this  tlms.  I  shall  oontent  myaaU  with  glTlng 
tH^  language  of  hi.  conclusion: 

-  •  •  •  Bither  upon  the  theory  at  resulting  powers,  or  i^Km 
that  of  the  power  of  disposal  under  section  8  of  Artlds  IV,  Cvingprsai 
is  vested  with  constitutional  authority  to  r^lnqulah  the  sover- 
eignty of  the  United  Stetee  over  the  Philippine  Trtamla.  and  to 
permit  Ite  people  to  organise  and  estebllrti  an  independent  guveiu- 
ment." 

The  power  of  Congress  to  alienate  territory  or  to  gif  the  PhlUp<- 
plnes  their  independenoe  may  be  suniorted  on  aay  ona  at  ilz 
ground.:  First,  becatise  such  power  Is  expressly  granted  to  Con- 
gress xinder  the  OonsUtution;  seeond.  becauss  tha  power  may  bs 
implied  from  powvts  expressly  granted  to  Congress;  third,  beaaae 
the  power  resides  to  Congress  by  virtus  of  ite  resultant  powers; 
fourth,  because  tt  is  Inherent  in  sovereignty;  fifth,  becauss  tfas 
power  txiBta  in  the  President  and  tn  the  Senate  of  the  United 
States  by  virtue  at  the  treaty-making  power,  and  shcth.  becaose 
it  resides  in  Congress  a.  a  power  implied  from  the  power  to  pMB 
leglalatlon  necessary  to  carry  out  treaty  oommltmenta 

Since  the  decision  In  the  inioii*r  casea,  cited  In  the  opinion  of  ' 
the  Attorney  General,  there  has  been  no  serious  contention  by  any- 
one, except  some  of  the  extremtsto  in  the  opposition,  that  tha 
Oongres.  did  not  have  power  to  grant  Independence.  All  recog- 
nised consUtutlonal  authorltle.  oonceds  that  the  Inherent  right 
of  a  TCverelgn  to  acquire  territory  xmquestlonahly  Includes  tha 
right  to  dispose  of  It.  And  until  the  Philippines  are  tnoorporated 
ss  a  part  of  the  territory  of  the  United  Btatoa.  which  the  Supreme 
Court  sajrs  has  not  been  done,  the  Ccmgres.  undoubtedly  has  tha 
constitutional  authority  to  grant  independenoa. 

The  Hon.  Jajcss  M.  Bbck,  formerly  SoDdtor  Ganaral  of  ths 
United  Stetes.  now  a  Member  of  tha  House  of  Repi  eatintatlvn  from 
Pennsylvania,  and  a  noted  constitutional  authority,  takes  that 
position.  The  senior  Senator  from  Virginia,  an  able  student. 
discussing  the  matter  in  the  Senate  on  March  5,  1880,  said:  "  We 
have  a  right  to-day  to  dispose  of  the  Philippines  undOT  tha  da  us. 
of  the  Federal  Constitution  which  say.  that  Congrea.  has  ocmtrol 
of  the  terrttory  of  the  United  Stetea,  and  I  do  not  know  of  any- 
body who  ha.  ever  disrated  that  fact  ainoe  that  dedadon.  except 
somebody  who  believee  that  minority  oplnloos  ought  to  ha  tha  lav 
of  the  country." 

The  Mnior  Senator  from  Kentuekr  expreeeed  the  view.  *n 
would  seem  rather  Illogical  to  contend  that  ths  Presktont  has  un- 
Umited  power  under  the  treaty-making  power  to  {Xirehaae  t«- 
rltory.  but  that  after  it  1.  purchased  or  acquired  in  any  way  toy 
treaty  the  United  Statea  Congress  baa  no  way  of  dlspoalsg  ot  tt^* 
There  is  room  for  legitimate  dlffsrence  of  opinion  about  the  duty 
of  the  United  Stetes  to  bestow  Independenoe  on  the  Flllptno 
peofde  or  about  the  details  of  the  relinquishment  of  our  sov- 
ereignty over  the  Phlllpptoes  or  about  tha  time  and  nwthod  of 
annouiuslng  the  American  dectston.  but  on  one  subject  there  is 
complete  unanimity.  AD  of  the  witnesses  who  appisared  beCora 
the  Senate  Committee  on  Territories  and  Insular  Affairs,  elthw  to 
assist  or  to  oppose  the  causs  of  Independenoe — reprcaentattvas  of 
the  War  Deiwrtment,  the  Navy  Departmant,  the  Bureau  at  In- 
sular Affairs,  and  others — were  of  the  eame  mlxkd  that  the  preaent 
IndecUlveness  of  oxir  policy  1.  deletertou.  sUks  to  the  toteresM 
of  ths  Filipinos  and  our  own. 

That  this  unanimity  on  so  vital  an  aqwct  of  tha  questkm  Im- 
presKS  ItwU  on  the  committee  1.  evident  In  the  report  that  the 
majority  of  Ite  memtiers  submitted  to  the  Senate.  The  foUowlng 
is  the  language  ot  the  report: 

"It  Is  significant  that,  without  exception,  every  wltnea.  of  tha 
many  who  ^>peared  before  your  ctmunlttee  admitted  that  the 
present  situation  of  uncertainty  as  to  the  p(dmeal  future  of  tha 
Philippines  should  Im  removed.  The  record  contains  many  .ppeals 
for  a  removal  of  the  unaatltf actory  conditions  which  exU*  at  the 
present  time.  Even  thoee  who  oppose  early  Independence  for  tha 
Phllippinefl  admit  that  the  present  dubious  status  of  tha  hAands 

should  not  be  permitted  to  continue.  

"  The  reasons  are  ownlfeat.  The  FQlptno  Is  netthsr  a  ultlasu  of 
the  United  Stetes  nor  1.  he  a  dtiaen  at  a  free  country.  A  MaUyaa 
by  race,  an  oriental  geographically  and  by  tradition,  a  foreigner 
under  certain  of  our  statutory  provlslonB.  the  POlptiio  has  had 
SO  years  of  existence  as  a  paeudo-Amerlcan.  Living  7,000  mCca 
from  our  western  coast,  on  7.000  irtanrt.  to  the  Far  »art  PacJflc. 
these  13,000,000  people,  thrown  by  a  great  war  toto  the  ^uiMacUve 
arms  of  a  western  nation,  find  themselves,  after  a  geiuratlaa.  to 

be  In  law  and  In  fact  neither  Americans  nor  forelgnera.- 

The  Plllplno  Is  a  national,  but  not  a  dtiaen  at  the  TJhHsd 
States.     He  is  an  inhabitant,  btit  not  a  dttoen  of  ths  PlilllpiiiiMs, 
His  two  flags  symbolize  two  aUegtences.  but  neither  a  zmacm  «C 
his.    He  came  to  us  by  purdiase — so  he  feels— and  hia  Kataa  la 
that  of  an  appurtenance  to  the  land  tha*  8patn  trauafaiatf  to 
the  United  Statea.    That  reflection  patna  hlaa.    Tha  eauaa  «r  K 
should  shame  u.  to  action. 

What  shall  that  action  be?     We  hava  a  KuMe;  tt  ft.  to 
In  the  reporte  made  by  eommttteea  «f 
■nMse  reports  are  not  identical  Ib  vIw        ^^  ______ 

,t  IcMtt  coincide  to  emphasising  the  aoeasitty  tar  saKrtBB  % 
^•m  that  has  groNvn  grave 
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Aoqulsltlon  of  territory.    The  frequent  aserdse  by  the  Uhltod 
State,  of  the  power  to  aoqxiir.  terrttory,  by  treaty  and  by  Jotat 


OUy  maintained  with  vigor  that  the  Uhlted  States  had  a  valid 
title  to  Tssaa  under  the  T«niulslana  purchase,   and  that  Tsxaa 
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MMiTftte  to  tiM  utmost.     TIm  Ooaunttta*  on 

•ular  AiTaira  of  tbe  Senate   laM 
la  four  month*  ago.    I  quota  (Km 
Senate  oommlttM's  raport: 

-  Brery  condition  pncedent  that  w«  li»Ta  trnpomA  upon  tliem 
ftiM  rmplnoal  haa  b«!n  fuUmed.  Thay  now  have  a  •'*'>»«  go^- 
iramanVWe  can  no  longer  paa«pana  a  definite  aolutlon  of  the 
ouMtkm  of  independence  without  aartoua  tnjwtkw.  T^^'^P^ 
^ple  unitedly  are  reapectfuUy,  but  with  tMletmoe.  ufgtog  th«dr 
independenoe.  Further  deUy  will  not  be  underrtood  by  them 
■■d  o»n  not  be  Justified  by  uo." 

Vtove  weeka  later  the  Xnaolar  Affatn  Orounittee  of  the  House 
wSESeSST*  bill,  which  wm.  peeMd  on  April  4.  1^  Houae 
committee  adTOcated  dedalTeneea  m  the  Senate  committee  had. 
X  cite  the  words  of  the  Hoxise  committee's  report: 

-  We  have  done  for  the  FllJplnoe  aU  that  we  hare  P""*^^.  **^ 
Moept  to  grant  them  Independence.  We  owe  tt  not  only  to  ^ 
fEplno  peSple.  but  alaotoour  own  to  name  the  day  and  the  way 
of  Philippine  independence.'  ^^ 

More  than  two  years  ago  the  Senate  committee  not  on^**^" 
mended  action  but  Indicated  five  methods  7,, jH^^  ^«  ^^a^^ 
the  Philippine-problem  question  <»^_^,  «*^'?^'?J*L2^teZ 
not  with  equity  to  the  FUlplnoe  and  credit  to  the  United  »ate^ 
The  methods  of  solTlng— or  ending— It  enumerated  by  the  Senate 
committee  two  years  ago  were  these:  ..^«„  „* 

(1)  The  granting  of  immediate  independence:  (8)  «^«  •«*"°«?f 
a  date  to  the  distant  future  when  independence  shall  ,*>•  K™^**^ 
(8)  the  expreMlon  of  an  Intention  permanenUy  to  retain  the 
Uilands  and  to  create  what  might  be  termed  \^^°^^J'^.°i 
gownment  for  them;  (4)  the  admlaskm  Into  the  Union  erf  the 
f^lpplnes  a.  one  or  more  States;  ai^  (8)  the  "Wtotlon  of 
a  frei  government  and  the  facilitation  of  a  decision  by  ^«  PJ^S^ 
ptoe  people  as  to  whether  under  the  new  conditions  tliey  dertre 
to  bfSoSe  independent:  and  H  they  do.  the  bertowal  of  indc- 
pendence  upon  them.  _-^,__  «,. 

It  wUl  be  noted  that  no  bill  has  been  rtvoM  providing  fbr 
the  granting  of  Immediate  Independence,  so  that  solution  No.  1 
requires  no  discussion  at  this  time. 

Buggeetlon  No.  2— that  for  setting  a  far  dlrtant  date  for  to- 
deoendence— would  settle  nothing.  It  would  simply  prolong  \xa- 
JSSn^toT^imy  years  Insteltd  of  a  few  years.  Moreover,  the 
^^lenU^  Coniriss  are  against  It.  This  U  the  pet  plan  of 
who  are  ashamed  to  acknowledge  themaelvee  open  advo- 
of  permanent  retention. 

The  third  suggestion,  that  concerning  the  eetabUahment  of  a 
colonial  policy  for  the  government  of  the  Islands,  paust  De 
analyzed:  The  United  States  has  never  heretofore  been  a  colo- 
nlalng  NaUon.  Our  only  experience  as  such  la  that  Which  we 
have  gained  in  the  Philippine*.  It  has  not  been  a  pleasant  or 
m  morally  or  financially  profitable  experience. 

The  fourth  coxxrae  throxigb  which  the  Senate  committee  saw 
taie  posalbUlty  of  reaching  a  solution  of  our  problem  to  the 
PhUlpplnea  la  that  the  islands  could  be  tocorporated  ^  one 
of  the  SUtea  of  the  Union.  ThU  can  hardly  be  regirded  as 
feasible.  No  paUtlcal  party  to  the  Pblllpplnee  could  survive 
U  It  urged  or  accepted  such  a  solution.  The  Flllplnoj^y  tnat 
onoe  favored  American  statehood  has  been  driven  from  polltu^ 
power  axkd  out  of  existence.  No  party  in  the  XTnlted  States  wotUd 
advvwate  such  a  couree:  none  of  them  could  commit  lts#lf  to  the 
creation  of  a  commonwealth  of  orientals  within  the  household  ^ 
the  Union.  Manifestly,  then,  the  suggeeUon  was  todluded  to 
tlk*  Smate  commlttee'e  report  to  order  that  the  whole  range  of 
possibilities  might  be  covered,  and  not  as  a  recommendation 
having  any  prospect  of  adoption. 

There  remains  only  the  fifth  suggestion— that  the  Islands  be 
eeUbllshed  as  a  separate,  sovereign.  Independent  naUon.  We 
know  that  Congress  prefers  to  grant  the  Phlllpptoes  todepend- 
ence  There  Is  no  advocacy  of  retaining  the  Islands  as  a  colony 
or  of  admitting  them  to  the  Union.  There  is  practlcaDy  unanlm- 
Itv  that  they  should  have  their  independence  wlthto  a  period 
of  between  5  and  20  years  from  this  time.  The  dlflMences 
between  Member*  of  Congress  as  a  whole  and  the  differences 
between  the  Houae  and  the  Senate  are  such  as  concern  prtaclpaUy 
the  date  at  which  Independence  ahaU  be  effectuated.  The 
disagreement    as    to    other    questions  are    at    relative    xmlmpor- 

I  remtod  the  Senate  that  throughout  this  session  of  Congress 
we  have  enacted  domestic  legislation  as  to  which,  at  first,  any- 
how the  individual  Members  and  the  two  Bouses  have  been  di- 
vided by  greater  differences  of  opinion  and  prtodple  than  are 
tovolved  to  the  proposal  to  give  Independence  to  the  Phlllpptoea. 
Wa  have  reconciled  our  differences  concerning  other  measures  that 
have  com*  before  us.  We  are  able.  U  we  ax*  willing,  to  ^na  to 
some  satisfactory  and  decisive  action  on  this  great  subject.  We 
should  act  because  delay  is  deleterious  to  aU  concerned;  ,be»Tise 
our  action  will  benefit  the  13.000.000  people  of  the  Phlllpptoes. 
^nd  f(i«»  at  least  that  many  farmer*  and  wageworker*  to  the 
Unlt*d  BtatM:  because  we  have  promised  todependencc.  and  the 
PUtotoos  have  met  aU  the  condltloos  we  Imposed  on  them;  be- 
eausetbe  bestowal  of  Independence,  while  It  la  expedient.  Is  also 

right. 

We  have  had  ample  opportunity  to  know  what  we  should  do 
and  how  to  do  it.    We  have  the  obUcatkm  to  do  what  we  know 
we  should  do.    Our  CaUnre  to  act  Is  not  to  be  nistlflsd  as  pni- 
Xt  >*  iii*r*t««'*g  sbofft  o(  irnsitinifinait  9t  our  dutf. 
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(Br  P    O    Plaltsr.  forsMr  assnn*Tn   Justloe.   Philippine  Suprems 

Court) 

The  essentially  temporary  nature  at  the  control  of  the  United 
States  over  the  Phliljjplne  Islands  has  repeatedly  been  affirmed  by 
our  Presidents  and  by  the  naUonal  legislative  bodlee.  The  Senate. 
When  advising  the  ratification  of  the  Treaty  of  Paris,  expressly 
declared  that  It  was  not  Intended  by  approval  of  the  cession  of 
the  Phlllpptoes  by  Spato  to  "  tocorporate  the  Inhabitant*  of  tha 
Philippine  Islands  toto  dttsenshlp  of  the  United  States,  nor  •  •  • 
to  permanently  annex  said  Islands  as  an  Integral  part  of  tho 
United  States;  but  •  •  •  to  due  time  to  make  such  dlsp>osl- 
tlon  of  said  Islands  as  will  best  promote  the  Interests  of  the  cltl« 
sens  of  the  United  Stotce  and  the  Inhabitants  of  said  Islands." 

In  1910  Congress,  to  the  preamble  to  the  Jones  law  (39  Stat.  Lk. 
54A)  declared  that  -•••ttls»*»  the  purpose  of  th* 
people  of  the  United  State*  to  withdraw  their  sovereignty  over 
the  Philippine  Islands  and  reoognlae  their  tode[>endence  as  soon 
as  a  stable  government  can  be  established  therein     *     *     *." 

Presidents  have  differed  as  to  the  time  when  the  ultimate  pnr<i 
pose  should  be  accomplished,  but  not  one  of  them  has  advocated 
Its  abandonment.  Our  policy  to  dealing  with  the  Philippines  hai 
consistently  pursued  a  course  leading  to  todependenoe. 

All  the  official  utterances  on  the  subject  assume  that  CongrHi 
has  the  power,  under  the  Constitution,  to  relinquish  our  sov- 
ereignty over  the  Philippines  and  to  authorize  the  establishment 
and  recognition  of  an  Independent  government  of  the  Islands. 
The  existence  of  thU  authority  la  likewise  assumed  to  all  ths 
various  bills  for  the  granting  of  todependence  to  the  Phlllpptoi 
which  from  time  to  time  have  been  Introduced  toto  Congress. 
That  such  power  exist*  Is,  however,  denied  by  some  opponents 
of  Philippine  Independence.  The  argument  In  support  of  this 
view  was  presented  by  the  late  Judge  D.  R.  Williams,  first  to 
article  published  to  the  Virginia  Law  Review  (Vol.  12.  p.  1)  and 
later  In  pamphlets  published  by  him.  Judge  wnilams's  opinion 
has  occasionally  been  cited  to  debates  to  Congress  on  tbe  Philip- 
pine question;  and  as  the  Insistence  by  th*  Farm  Bureau  and 
allied  agrlcultviral  toterests  and  by  the  American  Federation  at 
Labor  upon  an  early  grant  of  todependence.  for  economic  reasons, 
is  practically  certato  to  bring  the  subject  to  the  fore  to  the  pres- 
ent session  of  Congress,  an  examination  of  Judge  Williams's  argu-' 
ment  to  support  of  the  contention  that  Congress  has  no  power  to 
take  such  action  may  be  toterestlng  and  timely.  j 

His  argument  may  be  smnmarlzed  briefly  a*  follows:  Oongrea 
being  an  agent  of  the  Nation,  operating  under  enumerated  dele-j 
gated  powers.  U  without  authority  to  reltoqulsh  sovereignty  ove* 
any  American  territory  unless  power  to  do  so  has  been  conferred  by 
the  Constitution,  expreaely  or  by  necessary  Implication,  and  nons 
of  the  powers  expressly  conferred  or  of  the  Implied  powers  flow-| 
tog  from  them,  can  be  constrxied  properly  as  to^olvlng  authority 
to  Congress  to  cede  or  relinquish  sovereignty  over  territory.  The 
only  provision  of  the  ObnstltuUon  to  any  direct  manner  dealing 
with  the  disposal  of  territory  occurs  to  paragn^ih  2,  secUon  S. 
of  Article  IV.  which  provides  that  Congress  shall  have  power— 

*****  to  dispose  of  and  make  all  needful  rules  and  regu- 
latlona  respecUng  the  territory  and  other  property  belonging  to 
the   United    States     •      *      *.- 

But  the  Supreme  Court  of  the  United  SUtes  has  held  (United 
SUtes  V.  GraUot.  14  Peters  62«.  63fl)  that  the  term  "  territory  "  as 
here  used  Is  merely  descriptive  of  one  kind  of  property  and  Is 
equivalent  to  the  word  "  lands."  This  provision,  therefore.  rrtatSB 
to  the  dlspo«il  of  proprietary  rlghu.  but  doe*  not  authorize  the 
transfer  or  relinquishment  of  sovereignty. 

The  fact  that  the  Philippines  are  unincorporated  territory,  be- 
longing to  but  not  forming  an  Integral  part  of  the  United  SUtes, 
Judge  WUllams  considered  to  be  Irrelevant  to  the  toquiry.  Our 
national  sovereignty  Is  a  unit  and  Is  as  complete  with  respect  to 
the  Phlllpptoes  as  tt  U  with  respect  to  Long  Island;  so  If  Congress,; 
by  voluntary  legislative  action,  can  divest  our  sovereignty  over' 
the  Philippines.  It  co\ild  do  so  with  respect  to  any  other  part  of 
our  national  domato.  and  with  equal  right  could  dispose  of  an 
entire  State.  If.  as  the  result  of  a  calamitous  war.  part  of  our 
territory  were  wrested  from  us  by  conquest,  or  lU  cession  de- 
manded by  a  successf\il  foreign  enemy,  this  de  facto  sltuatv«ij 
might  be  recognized  to  the  treaty  of  peace;  but  the  fact  that^ 
territory  may  be  alienated  to  the  exercise  of  the  treat)- -making 
power  under  th*  stress  of  force  majeure  does  not  authorize  the 
conclusion  that  a  voluntary  cession  of  territory  U  wlthto  thai 
JurladlcUon  of  Congress.  It  is  admitted  by  him  that  the  pow« 
to  cede  territory,  like  the  power  to  acquire  It.  Is  an  toherent 
attribute  of  sovereignty,  possessed  by  aU  completely  Independent 
nations:  but  the  power  of  th*  United  States  to  cede  territory. 
unless  It  be  under  duress.  Is  •a**rted  to  be  one  which  ha*  not 
been  delegated  by  the  Constitution,  but  to  b*  on*  of  those  which 
arc  reserved  to  tbe  people  and  sUU  Us  dormant  to  th*  bodl 

politic.  ,  ^^^       J 

TTie  conclusion  U  stated  that  If  the  American  people  are  desirous 
of  conferring  upon  Congress  the  power  to  alienate  their  sover- 
eignty over  the  Phlllpptoes,  or  any  other  territory  of  the  United 
States,  the  result  can  be  accomplished  only  by  specific  delegation 
of  the  power,  through  an  amendment  of  the  Constitution.  i 

It  U  believed  that  the  argument  Is  unsound,  and  that  to  tos 
Ught  of  available  pncedenU  and  of  a  proper  construction  of  the 
SnsUtutlon,  the  power  to  take  ths  contemplated  acUon  wlU  D^ 
Sound  to  nslda  to 
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AoqulslUon  of  tertltory.  Ttw  frequent  snrotss  by  the  United 
Matss  of  the  power  to  acquire  territory,  by  treaty  and  by  Jotot 
a«*olutlon  of  Congress,  and  the  recognition  of  that  power  by  th* 
courts,  leaves  no  room  for  doubt  that  the  authority  "to  erxpand 
the  national  domato  la  by  the  Oonstltutkm  conferred  upon  the 
appropriate  organs  of  the  National  Government.  Louisiana.  Texas, 
California  and  the  adjacent  areas,  Alaska,  the  Phlllpptoes  and 
Porto  Rtoo.  the  Hawaiian  Islands.  Samoa,  and  the  Qtiano  Islands 
have  been  acquired,  and  no  doubt  exists  as  to  the  validity  of  the 
extension  of  our  authority  and  Jurisdiction  over  them.  The  theo- 
ries as  to  the  particular  provision  of  the  Constitution  which 
authorized  this  action  are  Important  because  of  the  Ught  they 
shed  upon  the  qvieetlon  of  tbe  power  to  cede  territory:  but  before 
taking  up  this  point  attention  will  be  drawn  to  acUon  taken  to 
the  past  In  cases  which  seem  to  be  analogous  to  tbe  contemplated 
action  with  respect  to  the  Philippines. 

Cession  of  territory  and  reUnqulshment  of  sovereignty  by  the 
United  States.  In  Judge  Williams's  brief  on  this  subject  he  •a*ert* 
that  "  no  territory,  once  admittedly  brought  under  the  Amertran 
flag,  has  ever  been  alienated." 

This  statement  is  too  broad.  Cases  can  be  pototed  out  to  which 
there  have  been  oeasions  of  territory  subject  to  our  sovereignty: 

The  Florida  Treaty.  An  Instance  of  the  exercise  by  the  Presi- 
dent and  the  Senate  of  the  power  to  cede  territory  of  the  United 
SUtes  Is  to  be  found  to  the  treaty  with  Spato  by  which  the 
Florida*  were  acquired  to  1819.  The  United  States,  after  the  ac- 
quisition of  the  Louisiana  Territory  from  Prance,  asserted  that  the 
ceded  area  Included  the  vast  domato  lying  between  the  Sabine 
River  and  the  Rio  Orande.  a  contention  vigorously  disputed  by 
Spato.  In  the  correspondence  between  John  Qulncy  Adams,  then 
Secretary  of  SUte.  and  the  Spanish  Ambassador  (Am.  State 
Papers,  vol.  4,  pp.  423  et  seq.) ,  which  led  up  to  the  treaty  of  1819. 
the  American  claim  to  this  area  was  again  asserted,  and  its  re- 
nunciation was  part  of  the  consideration  fcnr  the  cession  of  the 
Plcridas.  The  treaty,  by  Article  I.  transferred  to  the  United  States 
sovereignty  over  the  Plorldas  and  by  Article  II  fixed  the  boundary 
between  the  Spanish  and  American  domains  vrest  of  the  Missis- 
sippi. The  treaty  adopted  the  Slablne  as  the  western  boundary  of 
Louisiana  to  the  thirty-second  degree  of  latitude,  thence  following 
a  course  which  excluded  the  Texas  territory  claimed  by  the  Utoted 
States.    By  the  terms  of  the  treaty— 

"  •  •  •  The  United  States  hereby  cede  to  his  Catholic  Maj- 
esty, and  renounce  forever,  all  their  rights,  claims,  and  pretensions 
to  the  terrltoriee  ylng  west  and  south  of  the  above  Itoe  *  *  *," 
and  Spain  reciprocally  "  cedes  to  the  United  States  "  all  Its  rights 
to  terrltoriee  north  and  east  of  the  line.  It  Is  to  be  noted  that 
the  language  of  the  treaty  precludes  the  Idea  that  the  Itoe  so  fixed 
was  the  true  preexisting  boundary. 

The  treaty,  which  was  signed  February  23,  1819.  was  promptly 
submitted  by  the  President  to  the  Senate  for  Its  approval,  which 
was  granted  two  days  later  By  Its  terms  the  treaty  was  to  be  rati- 
fied by  both  coxmtnes  within  six  months,  but  that  period  expired 
without  action  by  the  Spanish  Oovemment.  President  Monroe, 
to  his  annual  message  to  Congress  of  December  7,  1819.  said: 

"  On  the  r>art  of  the  United  States  this  treaty  was  acceded  to 
in  a  spirit  of  conciliation  and  concession.  •  *  •  For  terri- 
tory ceded  by  Spain  other  territory  of  great  value,  to  which  our 
claim  was  believed  to  be  well  founded,  was  ceded  by  the  United 
States     •     •     •." 

This  clearly  demonstrates  that  the  President  and  his  Secretary 
of  State  m\i8t  have  been  of  the  opinion  that  the  treaty-making 
power  tocludes  the  power  to  cede  territory  of  the  United  States. 
It  U  true  that  the  title  to  Texas  asserted  by  th*  United  States  at 
that  time  was  extremely  debatable  and  had  alvrays  been  denied 
by  Spato;  but  the  quoted  language  Indicates  that  the  cession 
was  not  Justified  upon  that  ground.  On  the  contrary,  the  Pr^ 
Idenfs  statement  clearly  affirms  that  territory  of  the  United 
States  had  been  "  ceded  "  to  Spato  In  exchange  for  other  territory. 

It  was  matotalned  by  many  that  the  reUnqulshment  of  our 
«»i^<i«>  to  Texas  was  too  high  a  price  to  pay  for  the  Plorldas.  The 
failure  of  Spain  to  ratify  the  treaty  wlthto  the  agreed  period 
was  believed  to  reUeve  the  United  States  of  its  obllgaUons,  and 
to  leave  matters  as  they  were  before  Its  negotiation.  One  of  the 
opp>onents  of  the  treaty  was  Henry  Clay,  at  that  time  a  Member 
of  the  House.  On  AprU  3,  1830,  he  caUed  up  for  debate  to  the 
Hovise  as  a  Committee  of  the  Whole,  the  foUowtog  resolutions, 
Mjxmsored  by  him : 

"  1.  Resolved,  That  the  Constitution  of  the  United  Statea  vests 
to  Congress  the  power  to  dispose  of  territory  belonging  to  them, 
and  that  no  treaty  purporting  to  aUenate  any  part  thereof  is 
vaUd  without  the  concurrence  of  Congress. 

"3.  EUaolved.  That  the  equivalent  proposed  to  be  given  by 
Spato  to  the  United  States  to  the  treaty  concluded  between  them 
on  the  23d  day  of  February,  1819,  for  that  part  of  Louisiana 
lying  west  of  the  Sab  toe  was  Inadequate;  and  that  It  would  be 
Inexpedient  to  make  a  transfer  thereof  to  any  foreign  power  or 
renew  the  aforesaid  treaty." 

In  the  debate  which  followed  (Annals  of  Cong.,  16th  Cong..  1st 
sss*..  p.  1719  et  aeq.)  Clay  pointed  out  that — 

"  In  the  Florida  treaty  It  was  not  pretended  the  object  wa* 
simply  a  declaration  of  where  the  weetem  limit  of  Louisiana 
was;  It  was.  on  the  contrary,  the  case  of  an  avowed  cession  of 
territory  from  the  United  States  to  Spato.  The  whole  of  the 
correspondence  manifested  that  the  respective  parties  to  the  ne- 
gotiation were  not  engaged  so  much  in  an  toquiry  where  the 
limit  of  Louisiana  was  as  that  they  were  exchanging  overtures 
as  to  where  It  should  be." 


COay  maintained  with  vigor  that  ths  U^ted  States  had  a  valid 
title  to  Texas  under  the  Itoulslana  purehass.  and  tbat  Texas 
was  worth  more  than  Florida:  that  no  *ach  ce— Ion  of  territory 
could  b*  made  without  the  oon**nt  of  Oongr*ss.  bscause  by 
Uon  8  at  Article  IV  of  the  Constttutlon  the  power  to 
of  "  territory  is  given  to  that  body. 

The  debate  on  Clay's  resolutions  conttoued  for  two  days,  but 
the  record  does  not  show  that  any  vote  was  taken.  In  October. 
1830.  the  Spanldi  Cortes  and  the  King  of  Spato  ratified  the 
treaty.  February  14,  1831,  President  Monroe  transmitted  the 
treaty  to  the  Senate  with  a  message  to  which  he  drew  attention 
to  the  fact  tiiat  the  Spanlah  ratification  had  ooctured  after  the 
six  months'  period,  and  requested  a  reafflrmanoe  of  the  Senate's 
consent  and  approval.  This  was  given  five  days  later.  The  origi- 
nal vote  of  approval  had  been  unanimous;  the  second  approval 
was  carried  by  40  ayes  and  4  nays  (Executive  Journal  cA  the  Sen- 
ate. Vol.  m,  pp.  178  and  344). 

The  history  of  this  treaty  has  an  important  bearing  upon  the 
question  u-vder  consideration.  It  show*  that  President  Monroe. 
Mr.  Adams,  and  almost  all  the  members  of  the  Senate  were  of 
the  opinion  that  the  Oovemment  created  by  the  Constitution  was 
vested  by  that  Instrument  with  power  to  cede  territory  of  tbe 
United  States,  not  alone  imder  the  duress  of  war,  but  to  pesos. 
The  second  vote  in  the  Senate  was  taken  after  the  debate  upon 
Clays  reeolutlons  In  the  House  had  drawn  attention  to  the  q\ies- 
tlon  of  constitutional  law  tovolved.  It  is  further  slgnlflcant  that 
Clay  and  his  supporters  In  the  Hoxise  did  not  dispute,  but  af- 
firmed, the  existence  under  tbe  Constitution  of  the  power  to  cad* 
territory,  their  contention  being  that  its  exercise  pertained  to 
Congrees  rather  than  to  the  Prealdent  and  the  Senate;  or  ratbar 
that  the  consent  of  Congress  was  essential  to  the  valid  exercise 
of  this  parUcular  manifestation  of  the  treaty-making  power. 

The  northeastern  boundary  treaty.  The  Webster- Ashburton 
treaty  of  1842,  by  which  the  northeastern  Ixmndary  between  the 
United  States  and  Brttlsh  territory  was  fixed,  did  not  resvilt  to 
the  determination  of  the  location  of  a  preexisting  correct  line, 
but  to  the  establishment  of  a  conventional  itoe.  In  consequence 
of  which  territory  which  unquestionably  lay  wlthto  the  United 
States  was  ceded  to  Great  Brltato.  The  langxiage  of  the  treaty 
clearly  shows  that  neither  party  contended  that  the  Itoe  agreed 
upon  was  the  true  one.  On  the  contrary,  the  preamble,  after 
stattog  that  repeated  attempts  to  ascotato  the  location  of  the 
line  described  in  the  treaty  of  1783  had  resulted  to  faUure.  de- 
clares it  to  be  the  purpose  of  the  parties  to  avoid  "  f tirther  dis- 
cussion of  their  respective  rights  "  and  to  "  agree  on  s  conven- 
tional Une  •  *  *  with  such  compensations  and  equivalents 
as  are  deemed  Just  and  reasonable." 

*rhe  cession  involved  was  made  with  the  express  assent  of  Maine, 
wlthto  which  State  the  ceded  area  Uy.  with  the  cozunirrenoe  of 
Maasachusett*.  The  treaty  redtee  that  the  United  States  agrsss 
to  pay  Maine  and  Massachusetts  the  sum  of  $800,000  to  equal 
mottles  "on  accotmt  of  their  assent  to  the  line  of  boundary  de- 
scribed In  this  treaty,  to  consideration  of  the  conditions  and 
eqtiivalents  received  therefor  from  the  Oovemment  of  Her  Bri- 
tannic Majesty.'' 

It  has  been  expressly  recognised  by  Congress  that  tbe  effsct  of 
this  treaty  was  to  divest  the  sovereignty  of  the  United  States  over 
territory  to  the  possession  and  control  at  the  Stata  cC  Maine. 

The  execution  of  the  treaty  resulted  to  ^alms  against  the 
United  States  by  her  dtlaens  who  were  owners  of  land  ceded  to 
Oreat  Brltato.  a  summary  of  which  Is  to  be  found  to  Senato 
Report  No.  2182.  Plfty-elghth  Congress,  second  sesston.  Tbe  art 
of  March  8. 1877  (19  Stat.  L.  343) .  provided  for  compensation  to  the 
owners  of  some  of  theee  lands.  The  praambl*  to  the  act  rscttas 
that  by  tbe  treaty  of  August  9.  1843.  throofl^  tbe  adoption  of  a 
•*  oonvenUonal  line  "  Instead  of  the  "  tn>e  line."  the  United  Statas 
"  did  cede  to  the  ftitlsh  Crown  a  strip  of  land  "  of  which  lO.Tlt 
acre*  had  been  granted  to  eltlsen*  of  the  United  State*  by  Main* 
and  Maasachusetta  "  while  the  same  were  to  the  lines  of  tbs 
United  States  and  for  which  the  United  Statas  received  compen- 
satlon  to  equlvalenta  and  concessions  from  the  British  Crown 
*  *  *  whereby  said  cltlaens  became  enUtled  to  oompensstton 
for  said  lands  so  appropriated  to  public  use,"  and  proYidas  for  tbe 
payment  by  the  Treasury  to  the  owners  thereof  of  the  value  of  ths 
"  land  taken  from  the  State  of  Maine  by  said  conventional  line 
and  tocluded  in  the  Province  of  New  Brtmswick." 

The  "  conditions  and  equlvalenta  "  received  from  Cheat  Brltato 
for  the  cession  of  the  area  wlthto  the  State  of  Maine  are  deaily 
stated  In  President  Tyler's  me**age  of  August  11.  1843.  with  which 
he  transmitted  th*  Webster-Ashburton  treaty  to  the  Senate  of  tbe 
United  States  (Letters  and  Papers  of  the  PresldentB.  Vol.  V.  p. 
2015).    The  President  said: 

"  By  the  treaty  of  1783  the  Une  Is  to  proceed  down  tbe  Connec- 
ticut River  to  the  forty-fifth  degree  of  latitude,  and  tbenoe  wsst 
by  that  paraUel  untU  It  strikes  the  St.  Lawrence.  Beoent  exami- 
nations have  ascertained  that  the  Itoe  hitherto  received  as  tbe 
true  Une  of  latitude  between  these  potots  was  erroneotas,  and  that 
the  correction  of  this  error  would  not  only  leave  on  tbe 
side  a  considerable  tract  of  territory  hitherto  supposed  to 
to  the  States  of  Vermont  and  New  York  but 
the  site  of  a  miUtary  work  of  the  United  Statea.  It  ba 
garded  as  an  object  of  Importance  not  only  to  extend 
and  Jurisdiction  of  these  States  up  to  the  Une  to  wb>dk 
been  considered  to  extend  but  a£K>  to 
wlthto  the  territory  of  the  United  State*. 
by  the  British  Oovemment  of  aU  tbe 
hitherto  considered  to  be  the  true  Uns  has 
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It  accomplished  the  same  result  as  that  now  contemplated  with  |  (Constitutional  Law,  vol.  1  (ad  ed.) .  p.  434)      He  resta  his  opinion 
respect  to  the  PhUlpplnea — a  relinquishment  of  sovereignty.    The     upon  the  theory  of  "  resulting  powers."  to  which  reference  Is  made 
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con»lder«Uon  for  ihla  rellnqqtohnwnt  ta  to  ln\ir«  by  th«  jwortaloM 
of  U»e  treaty  to  the  SUtes  of  ftUlnc  and  Maaaactaxuetta.  _^  _  . 

Thla  claarty  ahowa  that  the  treaty  of  1842  waa  understood  hy 
the  President,  as  It  muat  have  been  by  the  Senate,  to  be  one  by 
which  a  pmrt  of  Maine  w»e  ceded  to  Great  Britain  In  order  that 
we  might  obtain  more  valuable  territory  elaewhere.  notwlUurtand- 
ing  the  fact,  atated  elaewhere  In  the  meaaaga.  piat  the  United 
8t«tee  and  Maine  "  have  entertained  no  doubt  of  the  vaUdlty  of 
the  Amerlc«n  Utle  "  to  the  territory  ao  ceded.  Aa  the  territory  to 
be  ceded  wae  within  a  SUte,  and  therefore  aubject  to  State  aa  weU 
aa  national  aorerelgnty.  the  consent  of  the  State  waa  deemeo 
eawnUal  but  it  la  interesting  to  note  that  no  doubt  aeema  to 
have  been  entertained  at  the  time  aa  to  the  existence  of  Ppyw 
In  the  National  Government  to  rellnqulah  the  aoverelgnty  of  the 
United  SUtes  over    territory   to   which  our   tlUe    waa   declared   to 

**bJSS!%  oli'^treaty  of  December  2.  !«»».  between  the  UnlJUd 
States.  Germany,  and  Great  Britain  (Foreign  Affairs.  1880.  P^  «" >  • 
a«rmany  and  Great  BrJtaln  renounced  In  favor  of  the  Unlteo 
■taiM  all  their  rlghU  over  the  Island  of  Tutulla  and  others  of 
the  Bamoan  group,  and  the  United  States  and  Great  Britain 
made  a  similar  renunciation  In  favor  of  Germany  of  their  rlghte 

and  claims  over  the  inlands  of  Upolu  and  a»»V'.v°**TT°ffi!,"Ht.t— 
In  iwa,  Mr  P  C.  Knox.  Attorney  General  of  the  United  States 
(XXni  Ops  Atty  Gen.  628).  In  an  opinion  rendered  at  the  re- 
Quest  of  the  Secretary  of  the  Treasury  held  that  as  by  the  treaty 
of  December  2.  1888.  "the  exclusive  sovereignty  oyer  (TutuUa) 
anpears  to  be  assert^l  by  ua  and  recognlrad  by  Great  Britain 
imd-Oermany.  which  nations  formerly  shared  with  ua  a  pro- 
taetorate  '  Tutulla  must  be  regarded  as  domestic  territory  within 
the  meaning  of  the  tariff  laws.  The  Joint  resolution  of  March 
4     1826    (43    Stat.    1367).    definitely    asserU   our    sovereignty    over 
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Tha  history  of  our  relatione  with  Samoa  (Moore.  Int.  Law 
Dls  Vol  I  p  636  et  seq.)  shows  that  for  some  time  prior  to 
the  negotiation  of  the  treaty  of  1888  the  Samoan  Islands,  while 
nominally  under  a  native  king,  were  practically  held  In  a  con- 
domlum  by  the  United  States.  Germany,  and  Great  Britain  under 
the  terms  of  the  act  of  Berlin  of  June  14.  1888  (Foreign  Relation^ 
1880  p  S62)  It  U  Important  to  note  that  while  the  aaeent  of 
the  native  government  of  Samoa  waa  contemplated  with  respect 
to  the  provisions  of  the  act  of  Berlin.  Samoa  was  not  a  party  to 
the  treaty  by  which.  In  the  opinion  of  Mr.  Knox,  confirmed  by 
the  Joint  resolution  of  March  4.  1828.  supra.  TutulU  became  sub- 
iect  to  the  sovereignty  of  the  United  States.  If.  therefore,  exclu- 
de eoverelgnty  over  TutuUa  now  exlsU.  aa  asserted  by  CJongresa, 
AS  s  result  of  the  renunciation  of  their  rights  by  Germany  and 
Great  Britain  in  favor  of  the  United  States  (Hyde.  Int.  Law 
Vol  I  p  131).  the  conclusion  Is  inevitable  that  at  the  time  of 
the  negotiation  of  that  treaty  sovereignty  over  the  entire  group 
was  held  In  condomlum  by  the  three  treaty  powers,  and  that  the 
renunclaUon  by  the  United  Statea  and  Great  Britain  of  their 
rlahta  over  the  other  Samoan  Islands  In  favor  of  Germany  con- 
stituted a  cession  of  their  sovereignty  over  that  part  of  the 
Samoan   Islanda   thereafter    subject   to   the   exclusive   sovereignty 

^'cSbT'congresa  by  the  resolution  of  AprU  20.  1808.  disclaimed 
any  IntenUon  to  exercise  sovereignty  over  Cuba  "  except  for  the 
psSiflcatlon  thereof."  and  asserted  lU  purpose  to  leave  the  gov- 
Snment  and  control  of  the  Island  to  lU  people  (80  Stat^  738). 
At  that  time,  of  course,  the  sovereignty  of  Spain  over  Cuba  waa 
complete,  notwithstanding  the  existence  of  "^»  »»»;i^"°?-  j^ 
the  i*sult  of  the  war  which  followed.  Spain  by  the  treaty  of  Paris 
rehnqulahed  her  sovereignty  over  Cuba,  without  In  terms  ceding 
It  to  the  United  Statea  or  to  the  Cuban  insurgent  government 
(treaty  of  Paris.  Article  I).  Between  that  time,  however  sjod 
Mav  30  1802.  when  the  American  military  government  in  Cuoa. 
punmaiit  to  the  Piatt  amendment,  transferred  the  governmentto 
the  Prealdent  of  the  Cuban  Republic.  It  seems  clear  that  eov- 
enslgnty  over  Cuba,  from  the  standpoint  of  international  law, 
was  vested  In  the  United  States,  although  aa  a  matter  of  domestic 
law  CutaT  was  regarded  as  foreign  territory  during  that  period 
(Neely  ^Hahkel  (180  U.  8.  108)).  It  U  to  be  noted,  however, 
that  in  the  Neely  case  the  covut  said:  ^  „»  *  ,  .^^^ 

-It  can  not  be  doubted  that  when  the  United  SUtes  enforced 
the  relinquishment  by  Spain  of  her  sovereignty  In  Cuba,  and  de- 
termined to  occupy  and  control  that  Island  •  '  *  "  ~f: 
oeedwl  to  the  authority  of  the  displaced  government  ao  far  at 
ISMt  that  it  became  Its  duty  under  International  la*  '  ,  .  *o 
S^t  •  •  •  the  uvea,  the  liberty,  and  the  property  •  •  • 
of  the  inhabitants  "—thus  clearly  recognizing  the  distinction  be- 
tween the  situation  from  the  standpoint  of  international  law  and 
that  created  for  domestic  purposes,  by  the  action  of  the  National 
Government.  During  the  occupation  of  Cuba  the  military  author- 
ities of  the  United  States  created  and  maintained  a  civil  govern- 
ment exercised  'egtslatlve  power,  and  esUbllshed  a  Judiciary 
Tv^iy  V.  Hankel.  supra,  p.  778).  Indeed,  it  If  dl^cijlt  U>  Imagine 
what  greater  authority  could  have  been  exercised  had  the  occupa- 
tion been  under  a  formal  assertion  of  sovereignty,  preliminary  to 

In  thla  connection,  the  langaue  of  the  Piatt  amendment  (SI 
Stot  887)  is  significant.  By  Its  terms  the  President  was  author- 
ised to  leave  the  "  government  and  control  "  of  Cuba  to  »«  P*0P»» 
-aa  soon  aa "  the  contemplated  Cuban  Government  had  been 
eetabUahed  under  a  constitution  embodying  the  conditions  hm- 
posed.  Obviously  the  amendment  recognlaed  that  at  ^»V*Hp« 
the  "  government  and  control  "  of  Cuba  was  being  ezerclasd  by 


the  umt^l  States,  and  wwjld  continue  to  bs  so  exwdsed  unta 
the  fulflllment  of  the  prescribed  condlUons.  Had  the  people  o€ 
Cuba  fallwi  or  been  unwUllng  to  accept  the  llmltatlona  upon  the 
contampUtad  Insular  government  imposed  by  the  PUtt  amend- 
ment ttoToontrol  of  the  Unlt«l  States  and  Its  exercise  of  sovereign 
powvrs  in  Cuba  might  have  cooUnued  indefinitely. 

Butler   writing  In  1801.  said:  ^ 

"?nIuIS^  rtatui  of  Cuba  may  b.  ■•  to  the  United 
Stataa  •  •  •  Its  status  as  to  other  powers  la  that,  so  lone 
as  ths  occupaUon  of  the  military  forces  of  the  United  Statea 
continue..  It  must  neceasarUy  be  oonaldered  as  ^^^^^"^^^ 
turlsdlctlon  of  the  United  SUtes  O<^*rjiiomxit^  though  »t  wer« 
ij^Tlnte^  part  of  the  territory  thereof."  (Traaty-Maklnc  Power 
of  the  United  SUtes.  vol.  1.  p.  188.)  ^  «     .  »     ^„     ,^ 

The  view  that  the  effect  of  the  Treaty  of  ParU  was  to  transfer 
the  sovereignty  of  Spain  over  Cuba  to  the  United  SUtes  Is  ex- 
MMMKl  by  Juitlcee  White.  Shlraa.  and  McKenna  In  their  con- 
c^aUm  oplntoSinDown-  v.  Bldwril  (182  U.  8.  244.  842).  In  which 

-  •  •  ■  •  Quite  recently  one  of  the  stipulations  conUlned  la 
the  tr«aty  with  Spain  which  la  now  under  consideration  came 
under  review  by  this  court.  By  the  provision  in  question  Spam 
r«llnqulahed  '  all  claim  of  sovereignty  over  and  tlUe  to  Cuba,  n 
waa  further  provided  In  the  treaty  as  follows: 

~  'And  as  the  Island  Is  upon  the  evacuation  by  Spain  tp  be  ooeu> 
pled  by  the  United  SUtes.  the  United  SUtea  will  ap  long  as  sui^ 
occupation  shall  last  assume  and  discharge  ths  obllgatlona  ttM 
may  under  international  law  result  from  the  fact  of  lU  occupa 
tlon  and  for  the  protection  of  life  and  Property.' 

"It  can  not.  it  U  submitted,   be  quesMoned   that,   under   thtt 
provision  of  the  treaty,  as  long  as  the  oocupaUon  of  the  Unite<| 
SUtes  lasu.  the  benign  sovereignty  of  the  United  States  extends 
over  and  dominates  the  Island  of   Cuba      Likewise.   It   Is  not.   1% 
aeema  to  me.  questionable  that  the  period  when  that  soverelgnW 
is  to  ceass  Is  to  be  determined  by  the  legislative  department  ot 
the  Government  of  the  United  States  In  the  exercise  of  the  great 
duUes  imposed  upon  It  and  with  the  asnss  of  ths  responslblllt| 
Which  It  oWto  the  people  of  the  United  8UtM  and  the  high 
respect  which  It  of  course  feels  for  all  the  moral  obligations  b* 
which  the  Government  of  the  United  SUtee  may.  either  expreaal 
or  impliedly,  be  bound      Considering  the  provisions  of  thU  trwit 
and  reviewing  the  pledges  of  this  Ooveriunent  extraneous  to  tha 
instrument,  by   which  the  sovereignty  of  Cuba  Is  to  be  he.d   bir 
the  United  SUtes  for  the  benefit  of  the  people  of  Cuba  and  tot 
their   account,  to   be   relinquished   to   them   when    the   conditions 
Justify  lU  accomplishment.  thU  court  unanimously  held  In  Neeiy 
V    Henkel    180  U.  S.  108.  that  Cuba  was  not  Incorporated  Into  th» 
United  States  and  was  a  foreign  country.     It  follows  from  this 
declalon  that  It  la  lawful  for  the  United  SUtes  to  Uke  possession 
of   and   hold   In   the   exercise  of    lU   sovereign    power   a   partlcula» 
Urrltory    without  Incorporating  It  Into  the  United  States.  If  therie 
be  obllgiitlons  of  honor  and  good  faith  which,  although   not  ejj- 
pressed  in  the  treaty,  nevertheless  sacredly  bind  the  United  StaUs 
to  terminate  the  dominion  and  control  when,  in  lU  political  dis- 
cretion,  the  situation   Is  ripe  to  enable   It  to  do  ao.     Conceding, 
then,  for  the  purpose  of  the  argument.  It  to  be  true  thnt  It  wouM 
be  a  violation  of  duty  under  the  Constitution  for  the  leglalattte 
department.  In  the  exercise  of  lU  discretion,  to  accept  a  cesslem 
of  and  permanently   hold   territory   which  Is  not  Intended  to  be 
incorporated,  the  presumption  neoessarUy  must  be  that  that  d^ 
partment.  which  within  Its  lawful  sphere  la  but  ^'J'^P^**^^  «* 
the  political  coneclence  of  the  people  of  the  United  SUUa.  "Ill  be 
faithful  to  lU  duty  under  the  Constitution,  and.  therefore,  wnen 
the  unfitness  of  particular  territory  for  Incorporation   to  demon- 
strated the  occupation  will  termlnaU  •*  (pp.  342  344). 

The  Cuban  Government,  to  which  authority  over  the  island  wna 
lUtlmatcly  transferred,  was  clearly  a  creation  of  the  United  States^ 
Its  present  status,  from  the  standpoint  of  international  »aw  to 
that  of  a  dependent  rather  than  an  Independent  eUU  (Hyde,  in- 
ternational Law,  Vol.  I.  p.  26).  In  consenting  to  lU  "e»"on  the 
United  States  reserved  to  Itself  powers  of  Intervention  incom- 
patible with  complete  aoverelgnty  on  the  part  of  Cuba  (art  of 
March  2.  1801).  The  Republic  of  Cuba  was  required  to  »«»*»»• 
and  so  agreed,  from  entering  into  any  treaty  or  compact  with  apy 

oregnpo  ^  ^^^^Y^  wUl  Impair  or  tend  to  impair  the  independ- 
ence of  Cuba,  nor  In  any  manner  authorise  or  permit  any  f<^^ejii> 
power  or  powers  to  obUln  by  colonisation  •  •  •  or^  othervrtse. 
lodgment  In  or  control  over  any  portion  of  said  Island. 

Suppose  that  on  account  of  a  change  In  the  oondltlona  of  in- 
ternational relations  or  for  any  other  reason  deemed  auflJclent  to 
make  It  inadvisable,  as  a  matter  of  national  policy,  the  United 
SUtea  m  1801.  had  determined  not  to  carry  out  the  purpose  ex- 
pressed In  the  Joint  resolution  of  AprU  20.  1888.  but  to  retain 
Cuba  and  give  It  the  same  sUtus  as  Puerto  Rico.  Would  any 
further  cession  from  Spain  have  been  necessary?  Obviously  not 
Spain's  sovereignty  had  ceased  with  lU  relinquishment  by  the 
treaty  of  Parto.  and  the  sUttis  of  Cuba  was  simply  that  of  con- 
quered territory  In  the  poaseaalon  of  the  United  SUtes  and  subject 
to  its  complete  sovereignty  and  control.  There  was  no  govern- 
ment In  Cuba  other  than  that  eeUbllshed  by  the  United  SUtes 
That  control  might  have  been  continued  Indefinitely,  and  Cuba, 
as  unincorporated  territory  or  otherwise,  brought  imder  the  sov- 
ereignty of  the  United  SUtes  for  all  domestic  purposes,  as  It  was 
already  from  the  standpoint  of  International  law.  When  the 
United  SUtes  pennltted  the  esUhllahment  of  the  Cuban  Republic 
and  rellnqiilshed  lU  control  over  Cuba,  with  the  UmlUUona  noted. 
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it  accomplished  the  aame  result  as  that  now  contemplated  with 
respect  to  the  Philippines — a  relinquishment  of  sovereignty.  The 
power  to  accompltoh  this  object  can  not,  It  to  submitted,  be 
traced  to  the  original  declaration  of  pxirpoee  as  Its  Bource,  for 
neccaaartly  Congress  can  not  create  or  augment  lU  own  powers, 
all  of  which  are  de!e«rated  and  must  rest  upon  the  Constitution; 
but  ever,  though  such  declaration  of  purpose  could  be  given  any 
effect  whatever  with  respect  to  the  power  to  accomplish  the  re- 
linquishment of  sovereign  control  over  Cuba,  it  to  interesting  to 
note  that  the  Senate,  when  advtolng  ratification  of  the  treaty  of 
Parto   ejrpresaly  declared   (Magoon.  ClvU  Government,  p.  47)  : 

*'That  by  the  ratification  of  the  treaty  of  peace  with  Spain  tt 
,  Is  not  Intended  to  Incorporate  the  Inhabitants  of  the  Philippine 
f^rt»T<«<m  Into  citizenship  of  the  United  SUtes.  nor  to  It  Intended 
to  permanently  annex  said  Islands  as  an  Integral  part  of  the 
territory  of  the  United  SUtes;  but  It  to  the  Intention  of  the  United 
SUtea  *  *  *  In  due  time  to  make  such  dlqjxwltlon  of  said 
Islands  as  will  best  promote  the  interests  of  the  citizens  of  the 
United  SUtee  and  the  InhablUnts  of  said  tolands." 

While  this  proposed  Joint  resolution  was  not  concurred  In  by 
the  House  at  the  time,  a  similar  declaration  of  piupose  and  Inten- 
tion, as  of  the  time  of  the  acquisition  of  the  Philippines,  was  made 
by  Ccfigrees  In  the  preamble  to  the  Jones  law. 

Authoritative  expressions  of  opinion  regarding  the  power  of  the 
National  Government  of  the  United  SUtes  to  cede  territory.  The 
action  Uken  by  the  Senate  in  authorizing  ratification  of  the 
Florida  treaty,  the  Webeter-A&bburton  treaty,  and  the  Samoa 
treaty  of  necessity  Implied  the  belief  on  the  part  of  the  Members 
who  voted  In  support  of  those  measures  that  the  President  and  the 
SenaU.  under  the  Constitution,  are  empowered  to  cede  territory 
of  the  United  SUtea  and  relinquish  sovereignty  when  It  to  deemed 
advantageous  to  do  so.  The  same  opinion  waa  expressed  by  neces- 
sary implication  in  section  4  of  the  Guano  Islanda  act  (11  SUt. 
118).  by  which  the  right  to  abandon  Islands  brought  \mder  the 
sovereign  control  of  the  United  SUtes  pursuant  to  that  sUtute  to 
asserted.  It  must  have  been  enterUlned  by  the  Senators  who 
voted  In  support  of  the  proposed  Joint  resolution  (ante,  p.  17)  by 
which  the  temporary  character  of  the  retention  of  the  Philippines 
was  asserted,  and  by  all  Members  of  both  Houses  who  voted  In 
support  of  the  Jones  law. 

If  the  qxiestlon  of  the  constitutionality  of  the  prop>oeed  relin- 
quishment of  sovereignty  over  the  Philippines  could  be  presented 
for  Judicial  review,  the  exercise  of  the  power  In  the  cited  Instances, 
and  the  adoption  by  the  Senate  and  Congress  of  measures  which 
of  necessity  Imply  the  opinion  that  the  power  extots.  would  pn^- 
erly  be  taken  Into  consideration  and  given  great  weight. 

Henry  Clay  was  evidently  of  the  opinion  (ante,  p.  8)  that  Con- 
gress to  vested  with  power  to  cede  Urrltory.  Calhoun  appears  to 
have  entertained  the  same  view.  In  his  Dlsoourses  on  the  Consti- 
tution and  Government  of  the  United  SUtes  (vol.  1,  p.  233)   he 


"  There  still  remains  another  and  more  Important  llmlUtloa.  but 
of  a  more  general  and  Indefinite  character.  •  •  •  Among 
which  It  seems  to  be  settled  that  It  can  not  change  or  alter  the 
boundary  of  a  SUto  or  cede  any  portion  of  lu  territory  without 
lU  oonaent.  Within  these  llmlte  all  questions  which  may  arise 
between  us  and  other  powers,  be  the  subject  matter  what  It  may 
be.  fall  within  the  llmiU  of  the  treaty-making  power  and  may  be 
adjusted  by  It." 

In  Moore'a  International  Law  Digest  (Vol.  V.  p.  171  et  seq.)  clte- 
tlons  show  that  such  eminent  authorities  as  Hamilton.  Marshall, 
and  ^ory  were  of  the  opinion  that  the  power  to  cede  territory  had 
kMB  daltfated  to  the  National  Government.  Mr.  Justice  Story  Is 
quoted  as  sajrlng  that  In  a  conversation  of  hto  with  Chief  Justice 
Mpr«*^^"  that  great  authority  said  that  "  he  was  unequlvocall/  of 
opinion  that  the  treaty-making  power  did  extend  to  cases  of 
cession  of  territory,  though  he  would  not  undertake  to  say  It  could 
extend  to  all  cases;  yet  he  did  not  doubt  It  must  be  construed  to 
extend  to  some. "     (Moore,  op.  clt.  Vol.  V.  p.  178.) 

In  Crandall's  work  on  Treaties,  Their  Making  and  Enforcement, 
the  author,  after  a  review  of  the  precedenU.  expresses  the  opinion 
that  even  as  to  territory  within  a  SUte  the  power  of  cession  to 
Tested  in  the  treaty-making  jxjwer  of  our  Government,  and  may 
be  exercised  whenever  the  vital  necessity  for  such  action  arises. 
As  to  other  cessions  he  says: 

"  In  respect  of  territory  not  within  the  boundaries  of  a  SUte, 
the  central  government  exercises,  subject  to  the  express  prohibi- 
tions of  the  Constitution  applicable  thereto,  all  the  powers  of 
government  enjoyed  by  both  the  central  and  SUte  govemmente 
over  territory  within  the  llmlU  of  a  SUte.  •  •  •  The  power 
to  cede  outlying  territory  to  no  leas  essential  to  the  full  exercise  of 
the  treaty-making  power  of  the  United  8totea  •  •  •  than  to 
the  power  to  acquire." 

The  same  conclusion  to  expressed  by  Butler,  after  a  full  consid- 
eration of  the  applicable  precedcnte  with  respect  to  the  constitu- 
tional llmlUtlons  upon  the  treaty-making  power  (Treaty-Making 
Power  of  the  United  SUtes.  vol.  2.  p.  383). 

In  Kent's  Commentaries  (vol.  1.  p.  167,  note  3)  the  learned 
author,  after  adverting  to  the  fact  that  by  the  Webster-Ashbur- 
ton  treaty  of  1842  territory  claimed  by  Maine  had  been  "  ceded  to 
Great  Britain."  says  that  as  regards  the  power  to  cede  territory 
within  a  SUte  "  the  better  opinion  would  seem  to  be  that  such  a 
power  of  cession  does  not  reside  exclusively  In  the  treaty-making 
power,  under  the  Constitution  of  the  United  SUtes     •     •     •." 

The  opinion  that  the  National  Government  Is  possessed  of  power 
to  dtopoee  of  territory,  not  only  tiirough  the  ueaty -making  power 
but  by  act  01   Congress  to  also  expressed  by  Doctor  WlUoughby 


(Constitutional  Law.  yd.  1  (Sd  ed.) .  p.  424) .    Ha  rests  his  opinion 
upon  the  theory  of  "  resulting  powers,"  to  which  reference  to  made 

(post,  p.  28)  h«"eafter. 

In  the  case  of  Port  Leavenworth  Railroad  Oompany  v.  Lowe  (114 
U.  S.  525.  541)  the  court,  referring  to  the  Webetcr-Ashburton 
treaty,  said  obiter: 

"The  Jurisdiction  of  the  United  Btetes  extends  over  all  the 
territory  within  the  SUtes.  and.  therefore,  their  authority  mui4 
be  obUlned,  as  well  as  that  of  the  SUte  within  which  the  territory 
to  situated,  before  any  cession  of  sovereignty  or  political  Jurto- 
dlctlon  can  be  made  to  a  foreign  country." 

In  the  case  at  Gregory  v  Rlggs  (188  U.  S  268,  267)  ts  was  said. 
dtlng  the  Fort  Leavenworth  Railroad  Oo.  dectolon: 

"  The  treaty  power,  as  expressed  in  the  Constitution,  to  In  terms 
unlimited,  except  by  those  restraints  which  are  found  In  that 
Instrument  against  the  action  of  the  Government  or  lU  depart- 
menU  and  those  artolng  from  the  natiue  of  the  Government  ItseU 
and  that  of  the  SUtes.  It  would  not  be  contended  that  It  ex- 
tends so  far  as  to  authorize  that  which  the  Constitution  forbids, 
or  a  change  In  the  character  of  the  Government,  or  in  that  of  on* 
of  the  SUtes,  or  a  cession  of  any  portion  of  the  territory  of  the 
latter,  without  lU  consent  •  •  •.  But  with  these  exceptions  It 
to  not  {>ercelved  that  there  to  any  limit  to  the  questions  which  can 
be  adj  listed  touching  any  matter  which  to  properly  the  subject  of 
negottotlon  vrtth  a  foreign  country." 

In  Jones  v.  United  SUtes  (137  U.  6.  202)  the  court  upheld  tha 
authority  of  Congress  to  reg\ilate  by  legislation  the  exercise  of  the 
power  of  the  United  SUtes,  granted  by  the  law  of  nations,  to 
acquire  territory  by  discovery  and  occupation,  and  to  exercise 
Jurisdiction  over  territory  so  acquired  "for  such  period  as  it  sees 

fit." 

This  may  be  regfvrded  as  concurrence  In  the  opinion  of  Congress, 
as  expressed  In  the  Guano  Islands  act.  supra,  that  under  the  Con- 
stitution sovereignty  over  unincorporated  territory  may  not  only 
be  acquired  by  legtolatlve  action,  but  by  like  action  may  be  relln- 
qutohed. 

In  thto  connection  the  remarks  of  Mr.  Justlcs  White  and  the 
other  concurring  Justices  in  the  case  of  Downes  v.  BidweU  (182 
U.  8.  244.  343)  are  Interesting.  There  can  be  no  doubt  that  tha 
dtotlnguished  Jurtots  who  subscribed  to  that  opinion  held  the  view 
that  Cuba  at  that  time  was  tinlncorporated  territory  subject  to 
the  sovereignty  of  the  United  SUtes,  and  that  the  obllgaUon  to 
withdraw  It  was  moral,  not  legal.  The  Joint  resolutloo  oi  April  20. 
1888,  was  a  sUtement  of  Intention,  no  more  blxuUng  In  law  than 
Is  the  declaration  of  purpose  In  the  preamble  to  the  Jones  law. 
Nevertheless,  the  opinion  was  expressed  by  Justice  White  and  hto 
concurring  associates  that  the  "legislative  department,"  in  its 
own  discretion  as  to  time  and  conditions,  might  divest  that  sov- 
ereignty by  rellnqutohment. 

The  power  of  Congress  to  esUblish  an  independent  government 
In  the  Philippine!]  is  also  assvuned  by  Mr.  Justice  White  in  his 
"  practical  llluBtratlon  "  (p.  318)  of  an  "  autonomous  government " 
for  the  Islands  which  might  be  created  ahould  Congress  determlna 
that  their  Inhabitants  should  no  longer  "  continue  appurtsnant 
to  the  United  States."  The  same  opinion  to  Indicated,  equally 
forcibly.  In  the  oi>lnion  of  the  court  in  the  cited  case,  written  by 
Mr.  Justice  Brown.     He  said   (p.  283): 

"  Whatever  may  be  finally  decided  by  the  American  people  as  to 
the  sUtus  of  these  l&lands  and  their  InhablUnts — whether  they 
shall  be  introduced  Into  the  sisterhood  of  SUtes  or  be  i>ermltted 
to  form  independent  governments — It  does  not  follow  that  in  tha 
meantime  •  •  •  the  people  are  •  •  •  ui^jrotected  by 
•     •     •     our  Constitution     •     •     •." 

It  can  not  reasonably  be  und««tood  that  the  reference  In  thla 
clUtion  to  "  the  American  people  "  indicates  the  view  that  their 
action  by  an  amendment  to  the  Constitution  would  be  required  to 
permit  the  grant  of  independence.  The  quoted  remark  relates 
equally  to  the  admission  of  the  new  territory  to  sUtehood.  which, 
if  desired,  the  American  people  could  exercise  through  the  agency 
of  Ck)ngress. 

Again.  In  Justice  White's  concurring  opinion  in  the  cited  case,  bs 
said  (p.  317)  that  although  as  the  restilt  of  a  "  calamltoiis  war  or 
the  necessity  of  a  settlement  of  boundaries  "  dttsens  of  the  United 
SUtes  might  be  expatriated  "  by  action  of  the  treaty-making 
power,  expresaly  or  Impliedly  ratified  by  Congress."  thto  could  no« 
Justify  the  general  proposition  that  "  territory  which  to  an  Integral 
part  of  the  United  SUtes  may,  as  a  mere  act  of  sale,  be  dtoposed 
of." 

The  tise  of  the  word  "  integral "  In  thto  connection  to  significant. 
In  view  of  the  fact  that  the  cnix  of  the  decision  with  which  ths 
concurring  Justices  were  In  accord,  to  that  "  Puerto  Rico  to  a  Terri- 
tory appurtenant  and  belonging  to  the  United  States,  but  not  a 
part  of  the  United  SUtea." 

Another  significant  remark  to  be  found  in  the  opinion  of  thS 
court  (p.  286),  written  by  Mr.  Justice  Brown,  to  that  "  If  It  ba 
once  conceded  that  we  are  at  liberty  to  acquire  foreign  territory, 
a  presumption  arises  that  our  power  with  respect  to  such  territary 
to  the  same  power  which  other  nations  have  been  accustomed  to 
exercise  with  respect  to  territories  acquired  by  them." 

It  will  not  be  questioned  that  the  general  power  to  which  refer- 
ence to  made  includes  not  only  the  power  of  acqulamon  but  Um 
power  of  cession.  

The  sUtus  of  the  Philippines  as  unincorporated  terxttory.    It  la 
apparent  from  what  has  been  said  that  aharpiy  dlT 
have  always  existed  as  to  the  power  to  dispose  by  essataa  «f 
ritory  which  pertains  to  a  SUte:  and  the  same  doubC 
although  in  less  degree,  as  regards  ttoe  power,  savs 
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to  wlU»dr*w  •oTwwlgnty  over  ln«Mrpor«ted  territory.  »uch  m 
Hawaii  and  Alaaka.  which  U  part  of  the  United  Statea.  But  the 
phUlppinw  aw  not  part  ot  the  United  SUtea.  but  are  territory 
belonging  tlMMto:  and  It  U  believed  that  by  reMon  of  tbls  fact 
the  uolution  of  the  problem  a«  to  the  power  of  Congreas  to  release 
them  from  our  acvereignty  does  not  present  the  aame  questlona 
••  those  which  would  arise  were  auch  action  contemplated  witn 
nsp«ct  to  Alaaka  or  HawaU. 

That  the  Philippine  lalanda  and  Puerto  Rico  are  unincorporated 
territories  belonging  to  but  not  formlrig  an  integral  part  of  the 
United  States  la  now  firmly  established  by  a  "ffl^.p'  ??:F^^°'^' 
the  most  important  of  which  are  Downea  v.  Bldwell  (183  U.S. 
344).  Door  c.  United  States  (195  U.  S.  138).  RasamuaaentJ.  United 
SUtea  (197  U.  8.  516),  and  Balaac  p.  Puerto  Rico  (258  U.  S.  398). 
decided  In  1921.  In  the  Balzac  case  the  earlier  decisions  were 
aummarlxed  and  approved  in  the  sUtemcnt  that  by  them  It  had 
b^^^iirtUsd  •  •  •  and  confirmed  that  neither  the  Philip- 
pines nor  Puerto  Rico  was  territory  which  had  been  Incorporated 
in^e  Union,  or  become  a  part  of  the  United  SUtes  as  dlstln- 

culabsd  from  merely  belonging  to  it."  

The  practical  result  of  this  conclusion  was  the  holding  that 
«  •  •  •  the  power  to  govern  territory.  Implied  In  the  right  to 
acQUlre  it.  and  given  to  Congress  in  the  Constitution  In  ^Icle 
rv  section  3  to  whatever  other  limitation  it  may  be  subject,  the 
extent  of  which  must  be  decided  as  questions  arise,  does  not 
require  that  body  to  enact  for  ceded  territory,  not  made  a  part  of 
the  United  States  by  congressional  action,  a  system  of  laws  which 
iSLl  S^Tudelhe  right  of  trial  by  Jury  and  that  the  Constitution 
does  not.  of  its  own  force,  carry  such  right  to  territory  so  slt- 

""iSe  source  of  the  power  of  Congress  to  cede  or  rellnqxUsh  sot- 
erelentT  over  unincorporated  territory.  The  fact  that  the  PhlUp- 
nine  Wands  have  not  been  incorporated  Into  and  do  not  form 
an  intestral  part  of  the  United  States  Is  one  of  great  significance 
with  rS)ect  to  the  power  of  the  Congress  to  withdraw  by  volun- 
tary l^Sutlve  action,  the  sovereignty  of  the  United  SUtea  over 
that  Dart  of  the  national  domain. 

From  the  sUndpolnt  of  International  law  there  Is  no  difference, 
as  resrards  our  relatlona  with  other  states,  between  the  sovereignty 
^  we  «erclse  over  Guam  and  that  which  we  exercise  over  Long 
Island:  but  in  view  of  the  fact  that  It  is  with  us  settled  domestic 
law  that  the  Philippine  Islands  are  not  "a  Vrt  of  the  United 
Btat«-  but  terrttoV^  "merely  belonging  to  it"  (Balzac  t>  Porto 
Rico  368  U  8  398).  one's  natural  inclination  on  approaching  the 
rjbject  U  to  assume  that  there  must  in  the  nature  of  things  be  a 
fundamental  difference  between  the  relations  of  the  United  SUtes. 
as  an  enUty.  to  lU  constituent  incorporated  unlU  and  the  rela- 
tions of  that  entity  to  unincorporated  territory  "  merely  belonging 

The  United  BUtes  unquestionably  constitutes  a  sovereign  aUte, 
vested  with  aU  the  powers  which  such  sUtes  enjoy  under  the  law 
of  nations,  which  Include  the  capacity  to  acquire  and  to  cede  ter- 
ritory (Hall.  International  Law.  4th  ed..  pp.  47-48).     It  can  not  be 

dlspvited  that  the  United  States  pui these  powers     The  only 

ouesUon  which  has  arisen  concerning  the  matter  of  cession  is 
whether  the  authority  to  exercise  this  ?«*«'  °'  *^«  Nation  has 
been  delegated  to  the  National  Government  by  the  Constitution  or 
whether  It  Is  one  Inherent  In  the  Nation  but  which  still  lies  , 
dormant  In  the  body  politic.  With  respect  to  the  power  to  acquire 
territory  It  U  definitely  settled  that  the  necessary  authority  has 
been  vwted  by  the  ConstltuUon  in  the  National  Government,  and 
through  lU  repeated  exercise  territory  has  frequently  been  ac- 
quired by  treaty  and  by  the  action  of  Congress. 

As  summarized  by  Doctor  Willoughby  (op.  clt..  p  406).  the  con- 
sUtutlonal  power  to  annex  foreign  territory  has  been  held  to  arise 
from  the  power  to  admit  new  SUtes  Into  the  Union  (Constitution. 
Art  IV  sec.  8.  cl.  1);  the  power  to  declare  and  carry  on  war 
^nsuiuuon.  Art.  I.  ^ec.  8.  dl.  11):  the  power  to  make  treatlej 
ConsUtutlon,  Art.  U.  •«:.  2.  cl.  8):  and  the  POwer  as  • -overelgn 
sute  to  acquire  Urrttory  by  discovery  or  occupation,  or  by  any 
other  methods  rwxjgniaed  as  proper  by  International  usage^  ^^ 

After  a  review  of  the  decisions  which  have  ^stained  the  power 
to  acquire  territory.  Doctor  WiUoughby  (op.  clt,  p.  419)  sayiL 

-  It  U  to  be  observed  tliat  m  none  of  theae  cases  Is  **«*  "J^J 
argument  to  show  Just  why.  and  In  what  manner,  >^«  ^"»^ 
of  foreign  territory  Is  a  necessary  or  proper  means  ^J  ^'^^^  "^ 
may  be^arrled  on  or  treaUee  entered  into  TWs  l«^^,^^*^~Si 
federation  of  the  doctrine  which,  constitutionally  speaking.  aPP«^ 
to  the  author  as  the  soundest  mode  of  sustaining  the  power  of  the 
United  SUtes  to  acquire  territory,  as  weU  as  o°«  which.  In  appl- 
catlon.  affords  the  freest  scope  for  lU  exercise.  According  to  this 
doctrine,  the  right  to  acquire  territory  Is  to  be  »ewched  for  not 
Mlmplied  in  tbe  powerto  admit  new  states  Into  the  Union  or 
•a  ^i^ent  specifically  upon  the  war  and  ^"^y  Powers,  but  as 
tfsrlTSd  from  the  fact  that  In  all  relations  governed  by  the  prin- 
ciples of  IntemaUonal  law  the  general  Government  may  Properly 
be  construed  to  have.  In  the  absence  of  express  Prohibitions,  all 
the  powers  po«eMed  generally  by  the  ■overelgn  S**^*"  ?f.  *^* 
world  The  doctrine  thus  U  that  the  control  of  foreign  relation.^ 
being  exclusively  vested  in  the  United  SUtes.  that  Government 
hke  m  the  exercise  of  this  Jurisdiction  the  same  power  to^  annex 
foreign  territory  that  is  possessed  by  other  sovereign  sUtee.    

An  example  of  acqulstlon  of  territory,  by  authority  of  Congrwa, 
trhlch  can  be  Justified  only  upon  the  t»ie<w7  advocated  by  Doctor 
WUloughby.  18  afforded  by  the  Guano  I»l»nds  s-rt  of  18*«^(««T; 
SUt.  •ec.  5570  et  seq  :  U.  8.  C.  A.,  sec.  1411  et  seq).  By  this 
act  Congress  provided  that  unoccupied  guano  islands,  not  subject 
to  the  JurlsdlcUon  of  any  other  power  when  discovered  and  occu- 


pl«d  by  a  citizen  of  the  United  SUtes.  might,  at  the  discretion  of 
the  President,  "be  considered  as  appertaining  to  the  United 
SUtes"  It  was  provided  that  "all  acU  done  and  offenses  or 
crimes  committed  "  on  such  appurtenant  Islands  should  be  sub- 
ject to  the  laws  of  the  United  SUtes  appUcable  to  national  ships 
on  the  high  seas.  One  of  the  islands  brought  under  the  opera- 
tion of  this  act  was  Narvasea.  A  homicide  subsequently  occurred 
on  the  island,  and  the  prosecuUon  ol  the  offense  involved  a  deter- 
mination of  the  validity  of  the  Guano  Islands  act.  No  expre;* 
authority  for  the  act  can  be  found  in  the  Constitution.  The 
United  SUtes  Supreme  Court  nevertheless  decided  that  the  legU- 
latlon  was  valid  (Jones  v.  United  SUtes.  137  U.  8.  203)  without 
direct  reference  to  any  specific  provision  of  the  Constitution,  or 
to  the  doctrine  of  Implied  powers,  upon  the  ground  that  the 
United  SUtes,  as  a  sovereign  sUte.  enjoys  "  by  the  law  of  naUons  " 
the  power  to  acquire  dominion  of  new  territory  by  "  •  •  •  dis- 
covery and  occupation  as  well  as  by  cession  and  conqiiest     •      •      •." 

and  further  held  that    this  principle  afforded ample 

warrant  for  the  legislation  of  Congress  concerning  Guano  Islands." 
The  opinion  thus  expressed  was  repeated,  many  years  after,  by 
Chief   Justice   Puller.    In   his   dissent   in   Downes   v.  Bldwell    (182 
U.  8.  244,  369).  in  which   he  said: 

"  The  power  of  the  United  SUtes  to  acquire  territory  by  con- 
quest, by  treaty,  or  by  discovery  and  occupation  Is  not  dlspute<l. 
nor  la  the  proposition  that  In  all  international  relations.  inUrests, 
and  responslbUltles,  the  United  SUtes  U  a  separate.  Independent, 
and  sovereign  nation."  _| 

The  decision  In  the  Guano  Islands  case  clearly  and  of  neceastty 
Implies  that  the  court  was  of  the  opinion  that  the  Constitution 
has  conferred  upon  the  organs  of  the  National  Government 
authority  to  exercise  cerUin  powers  possessed  by  the  United 
SUtes  by  reason  of  lU  sUtus  as  a  sovereign  nation,  although  such 
authority  has  not  been  Included  In  words  In  the  ConstltuUon  by 
express  delegation  or  by  neceasary  implication  from  any  one  of 
the  expressly  delegated  powers.  It  Is  only  upon  this  theory  that 
such  congressional  leglalatlon  as  the  Guano  lalands  act,  and  the 
resolution  for  the  annexation  of  Hawaii  can  be  explained  and 
Justified. 

The  Constitution  (Art.  I.  sec.  8)  delegates  to  Congraee  au- 
thority to  make  all  laws  "  neeeaHury  snd  proper  "  for  the  exercise 
of  the  powers  enumerated  in  the  section,  and  also  such  laws  as 
are  needful  to  carry  into  execution  "  all  other  powers  vested  by 
this  Constitution  in  the  Government  of  the  United  SUtes.  or  in 
any  department  or  officer  thereof." 

The  effect  of  the  adoption  of  the  Constitution  was  to  create  a 
nation.  It  was  and  is  vested,  to  the  exclusion  of  the  Individual 
SUtes.  with  all  power  appertaining  to  Ito  sUtus  tinder  the  law 
of  nations  as  a  sUte  (Pang  Tue  Tung  o.  United  SUtss.  148  U.  8. 
098).    As  Doctor  WiUoughby  says  (op.  clt.  Vol.  I,  p.  64) : 

"  •  •  •  The  supreme  purpose  of  oxir  Constitution  la  the 
esUbllshment  and  maintenance  of  a  sUU  which  shall  be  nation- 
ally and  Internationally  a  sovereign  body." 

The  same  wrlUr  says  (Vol.  I.  p.  88)  that  the  doctrine  of 
implied  powers  is  sufflctently  broad  to  Justify  the  exercise  by  tne 
Federal  Government  of  powers  not  deduced  from  specific  gracU 
of  authority  but  from  the  fact  that  the  United  SUtes.  as  to  lU 
own  citizens.  Is  "  •  •  •  a  fully  sovereign  national  sUU.  and. 
with  reference  to  other  sUtee.  a  political  power  equipped  with 
all  the  authority  possessed  by  other  independent  sUtes." 

This  view  was  sUted  with  great  force  by  Setuitor  Foraker  in  the 
SenaU  debaU  upon  the  annexation  of  Hawaii.  He  sUted  (WU- 
loughby, Vol.  I.  p.  342)  that  prior  to  the  organization  of  tha 
Union  each  of  the  thirteen  original  SUtes  was  vested  with  all  tb« 
powers  Inherent  in  sovereignty.  Including  the  power  to  acquire 
new  territory.  By  the  creation  of  the  Union  under  the  Consatu- 
tlon  the  Individual  SUtes  surrendered  this  power.  The  necessary 
conclusion,  he  argued,  la  that  the  effect  of  the  denial  to  ^tha 
individual  SUtes  of  any  power  which  they  formerly  possessed  as 
an  attribute  of  sovereignty  was  to  confer  it  by  Implication  upon 
the  Federal  Government.  The  Senator's  contention  U  Just  a3 
applicable  to  the  power  to  cede  unincorporated  territory  or  to 
rallnquUh  or  abandon  sovereignty  over  It.  m  it  to  to  the  power 

to  acquire  It. 

The  wording  of  the  last  paragraph  of  section  8  of  Article  I  of 
the  Constitution  clearly  ahows  that  lU  authors  believed  Uiat  other 
powers  than  those  ezpreaely  or  by  implication  conferred  by  the 
preceding  specific  enumeration  had  been  veirted  In  "the  Govern- 
ment of  the  United  SUtes."  It  wss  recognized  st  an  early  period 
that  there  are  powers  of  government,  delegated  by  the  Constltu- 
Uon. which  need  not  be  traced  direcUy.  to  warrant  their  exercise, 
to  one  or  more  of  the  specifically  enumerated  gr*nU  It  was  said 
by  Chief  Justice  Marshall.  In  Cohens  against  Virginia,  that 
••  •  •  •  It  U  not  Indispensable  to  the  exUtenr^  of  every  power 
claimed  for  the  Federal  Government  that  It  can  be  found  specified 
In  the  words  of  the  Constitution,  nr  clearly  and  directly  traceable 
to  some  one  of  the  specified  powers.  •  •  •  It  Is  aUowable  to 
group  together  any  number  of  them  and  to  Infer  from  them  all 
that  the  power  claimed  has  been  conferred." 

Justice  Story,  In  his  work  on  the  ConsUtutlon  (par.  1356).  nrst 
publlahed  In  1833.  says,  after  disciissing  the  doctrine  of  Implied 
powers : 

-It  may  be  well.  In  this  connection,  to  mention  another  sort 
of  Implied  power,  which  has  been  called  with  great  propriety  a 
resulUng  power  arising  from  the  r:3,jregau  powers  of  the  National 
Government.  It  will  not  be  doubted,  f<w  Instance,  that  If  the 
United  SUtes  should  make  a  conquest  of  any  of  the  territory  of 
its  neighbors,  the  NaUonal  Government  would  posseas  sovereign 
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jurlsdleUon  over  the  conquered  terrttcwy.  This  would,  perhapc 
rather  l>e  a  result  from  the  whole  mass  of  the  powers  of  the 
NaUonal  Government,  and  from  the  nature  of  pollUcal  society, 
than  a  consequence  or  incident  of  the  powers  specially  enumer- 
ated. It  may.  however.  If  an  Incident  to  any,  be  an  Incident  to 
the  power  to  make  war." 

JusUce  Story  sUtes  (par.  1385)  that  the  only  theory  upon  which 
the  acquisition  of  Louisiana  can  be  Justified  Is  that  "  the  right  to 
acquire  territory  was  incident  to  naUonal  eoverelgnty;  that  it  was 
a  resulting  power,  growing  necessarily  out  of  the  aggregate  powers 

confided  to  the  Federal  ConsUtutlon. The  subeeqvient 

acqulslUon  of  Florida,  he  polnU  out  (par.  1288).  which  was  ac- 
quiesced in  by  all  the  SUtes,  "  can  be  malnUlned  only  on  the 
same  principles  "  and  illustrates  the  truth  that  "  constitutions  of 
government  require  a  liberal  construction  to  effect  their  ob- 
JecU     •     •     •.- 

The  germ  of  the  theory  ot  resulting  powers  arising  from  the 
ConsUtuUon.  distinct  from  and  In  addition  to  the  powers  expnsAlj 
granted,  and  those  incldenUl  to  them,  as  expounded  by  Story, 
may,  perhaps,  be  found  In  Hamilton's  sUtement  (the  Pedwallst. 
Ford's  Xdltlon.  p.  667)   that— 

"  It  is  not  denied  that  there  are  in^ied  as  well  as  express 
powers  •  •  •  and  for  the  sake  of  accuracy  it  shall  be  men- 
Uoned  that  there  is  another  class  of  powers  which  may  be  prop- 
erly denominated  resulting  powers.  •  •  •  This  would  be 
rather  a  result,  from  the  whole  mass  of  the  powers  of  the  Govern- 
ment and  from  the  nature  of  political  society,  than  a  consequence 
of  either  of  the  powers  specially  enumerated." 

The  theory  of  resulting  i>ower8  arising  from  the  ConsUtuUon  as 
•  whole,  construed  in  the  light  of  the  purpose  to  create  a  sover- 
eign nation,  has  been  expressly  recognized  by  the  Supreme  Court. 
In  the  Legal  Tender  cases  (12  Wall.  457.  533)  the  court,  after 
asserting  that  the  express  powers  should  be  construed  In  the  light 
of  the  paramount  purpose  of  the  framers  of  the  Constitution  to 
create  a  "  government,  sovereign  within  its  sphere,"  said : 

"  The  same  may  be  asser^^d  also  of  all  the  nonenumerated 
powers  Included  In  the  authority  expressly  given  '  to  make  all 
lavrt  which  shall  be  necessary  and  proper  for  carrying  Into  execu- 
tion the  specified  powers  vested  in  Congress,  and  all  other  powers 
vested  by  the  Constitution  tn  the  Government  of  the  United 
States,  or  In  any  department  or  officer  thereof.'  It  la  Impossible 
to  know  what  those  nonenumerated  powers  are  and  what  la  their 
nsture  and  extent  without  considering  the  purposes  they  were 
intended  to  subserve.  Those  purposes,  it  must  be  noted,  reach 
beyond  the  mere  execution  of  all  powers  definitely  Intrusted  to 
Oongrem  and  mentioned  In  deUll.  They  embrace  the  execution 
of  all  other  powers  vested  by  the  Constitution  In  the  Government  of 
the  United  SUtes  or  In  any  department  or  officer  thereof.     •     •     • 

•*  And  here  It  is  to  be  observed  It  is  not  lndisp)ensable  to  the 
axMence  of  any  power  claimed  for  the  Federal  Government  that 
It  MB  be  found  specified  In  the  words  of  the  Constitution  or 
clearly  and  dlrecUy  traceable  to  some  one  of  the  8p>eclfled  powers. 
lU  existence  may  be  deduced  fairly  from  more  than  one  of  the 
subsUntlve  powers  expressly  defined  or  from  them  all  combined. 
It  Is  allowable  to  group  together  any  number  of  them  and  infer 
from  them  all  that  the  power  claimed  has  been  conferred.  Such 
a  treatment  of  the  Constitution  Is  recognized  by  lU  own  pro- 
visions. This  is  well  Illustrated  In  lU  language  respecting  the 
writ  of  habeas  corpus.  The  power  to  suspend  the  privilege  of 
that  writ  Is  not  expreesly  given,  nor  can  It  be  deduced  from  any 
one  of  the  particularized  granU  of  power.  Tet  It  Is  provided  that 
the  privileges  of  the  writ  shall  not  be  suspended  except  In  certain 
defined  contingencies.  This  Is  no  express  grant  of  power.  It  is  a 
restrlcUon.  But  it  shows  irresistibly  that  somewhere  In  the  Con- 
stltuUon power  to  suspend  the  privilege  of  the  writ  was  granted, 
either  by  some  one  or  more  of  the  spedflcatlons  of  power  or  by 
them  all  combined.  And  that  important  powers  were  txnderstood 
by  the  people  who  adopted  the  Constitution  to  have  been  created 
t^  it.  powers  not  enumerated  and  not  included  incidentally  In 
any  one  of  those  enumerated,  is  shown  by  the  amendmenta.  The 
first  10  of  these  were  suggested  in  the  oonvenUons  of  the  BUtes 
and  proposed  at  the  first  session  of  the  First  Oongreas,  before  any 
complaint  was  made  of  a  dlqxxlUon  to  assume  doubtful  powers. 
The  preamble  to  the  resolution  submitting  them  for  adoption 
recited  that  the  'conventions  of  a  number  of  the  SUtea  had.  at 
the  tinke  of  their  adopting  the  Constitution,  expressed  a  desire, 
in  order  to  prevent  misconstruction  or  abuse  of  Ito  power*,  that 
further  declaratory  and  restrictive  clauses  should  be  added.'  This 
was  the  origin  of  the  amendments,  and  they  are  significant.  They 
tend  plainly  to  show  that.  In  the  Jxidgment  of  those  who  adopted 
the  Constitution,  there  were  powers  created  by  It.  neither  ex- 
pressly specified  nor  deduclole  from  any  one  speclfled  power  or 
ancillary  to  It  alone,  but  which  grew  out  of  the  aggregate  of 
powers  conferred  upon  the  Government  or  out  of  the  sovereignty 
instituted.  Most  of  these  amendnxenU  are  denials  of  power  which 
had  not  been  expressly  granted  and  which  can  not  be  aaid  to  have 
been  necessary  and  proper  for  carrying  into  execuUon  any  other 
powers.  Such,  for  example.  Is  the  prohibition  of  any  laws  re- 
specting the  esUbllshment  of  religion,  prohibiting  the  free  exer- 
dae  thereof,  or  abridging  the  freedom  of  speech  or  of  the  press. 

"And  It  Is  of  importance  to  observe  that  Congress  has  often 
exercised,  without  question,  powers  that  are  not  expressly  given 
nor  ancillary  to  any  single  enumerated  power.  Powers  thxis  exer- 
cised are  what  are  called  by  Judge  Story  In  his  Commentaries 
on  the  ConsUtutlon,  resulting  powers,  arising  from  the  aggregate 
powers  of  the  Government     •••.•• 

It  is  believed  that  the  theory  of  resulUng  powers  advanced  by 
Story  and  expounded  by  Senator  Foraker  (ante.  p.  85)  Is  logical 
and  convincing.    That  theory   does  not,  of  course.  Involve   the 


■Willi  tlon  that  there  are  vested  In  the  WatloiMl  Oownment  «r 
In  any  department  oS  It  Inherent  sovereign  powers;  that  Is.  puwsea 
which  may  be  exercised  Independeoily  of  tbe  Ootkstltutlom.  or 
which  do  not  flow  from  the  gran  to  of  power  ooDstdered  alagly  or 
collectively.  While  It  may  be  admitted  that  it  Is  dlffletat  to  deiltM 
sharply  the  line  which  separates  the  resulting  powers  from  thoae 
which,  if  asserted,  could  be  maintained  only  upon  the  inad* 
mlaslble  theory  of  inherent  sovereign  powers,  it  is  clear  that  Um 
power  to  acquire  territory,  either  by  treaty  or  by  congrearional 
action,  is  one  which  is  possessed  by  the  NaUonal  Government 
under  the  Oonstitution  and  not  IndependenUy  at  it. 

If  the  power  to  acquire  territory  Is  one  which  results  from  the 
creaUon  of  the  United  SUtes  as  a  sovereign  nation  by  the  Consti- 
tution, It  seems  equally  clear  that  the  power  to  cede  territory 
is  one  which  must  be  possessed  by  the  National  Government. 
If  it  is  not  essential  to  the  exercise  of  the  power  to  acquire  terri- 
tory to  be  able  to  point  to  some  express  grant  of  such  power  in  the 
Constitution,  or  to  find  that  it  is  impliad  as  naoeasary  or  proper 
to  the  effective  exercise  of  an  express  power,  why  shovad  It  be 
easenUal  that  the  power  to  cede  should  be  derived  from  the  ex- 
press or  Implied  as  distinguished  from  the  resulting  powers  con- 
ferred by  the  Oonstitution?  It  is  beUeved  that  on  principle  U 
is  not.  and  that  the  same  reMonlng  which  supports  the  power 
to  acquire  territory  by  discovery  and  occupation,  as  In  the  case 
of  the  Guano  Islands  (supra,  p.  33)  or  the  annexation  of  Hawaii 
by  the  action  of  Congress,  must  lead  to  the  conclusion  that  the 
power  to  cede  territory  is  one  which  likewise  resulta.  growing  (to 
use  Justice  Story's  words)  "necessarily  out  of  the  aggregate 
powers  confided  to  the  Federal  Constitution.*' 

Unless  it  be  conceded  that  they  had  In  mind  the  power  to  "  dis- 
pose of  •  •  •  territory  •  •  •  belonging  to  the  United 
SUtes  •  •  •  "  conferred  by  secUon  3  of  ArUcle  IV  of  the  Con- 
stitution— a  possibility  considered  elsewhere  herein — upon  what 
other  theory  than  that  of  resulting  powers  can  the  authority  to 
cede  territory  be  made  to  rest  by  the  members  of  the  execinive. 
legislative,  and  Judicial  branches  of  our  Government  who  have 
from  Ume  to  time  asserted  it?  If.  as  President  Monroe  and  Henry 
Clay  believed  and  asserted,  the  raUflcatlon  of  the  Florida  treaty 
Involved  a  cession  of  valid  righto  over  Texas,  upon  what  other 
possible  theory  of  the  Constitution  could  that  treaty  have  been 
ratified?  Mr.  JiisUce  White,  for  himself  and  Justices  Shlras  and 
McKenna.  in  his  concurring  opinion  tn  the  case  of  Downes  o. 
Bldwell  (supra),  very  definitely  expressed  the  belief  (p.  814)  that 
the  theory  that  the  disposing  clause  of  section  S  of  ArUcle  IV  at 
the  ConsUtutlcm  "relates  as  well  to  a  relinquishment  or  cessiOB 
of  sovereignty  as  to  a  mere  transfer  of  righto  of  pivperty  Is 
altogether  erroneous."  Nevertheless,  in  the  same  concurring  opin- 
ion, it  was  said  that  If  territory  brought  under  the  sovereignty  at 
the  United  SUtes  is  found  by  the  "  leglsUUve  department "  to  be 
unfit  for  Incorporation.  "  the  presumption  necesnrlly  must  be  that 
that  department  •  •  •  wHI  be  faithful  to  Ito  dttty  under  ihm 
Constitution  and.  therefore,  when  the  unfitness  of  parUcular  ter- 
ritory for  incorporation  is  demonstrated  the  occupation  will  termi- 
nate." If,  as  Justice  White  believed,  the  authority  to  rellnqulsb 
or  cede  sovereignty  can  not  be  grounded  upon  the  disposing  cUuse 
of  section  3  of  Article  IV  of  the  Constitution,  upon  what  theory, 
other  than  that  of  resulting  powers,  can  it  be  assumed  that  the 
"  legislative  department "  may  withdraw  sovereignty  over  territory 
believed  unfit  for  Incorporation? 

The  same  theory  must  have  been  implied  In  the  obiter  sUte- 
ment (ante.  p.  30)  In  the  opinion  m  Geotroy  v.  Riggs  (ISS  U.  A. 
268,  267)  that  the  treaty-making  power,  with  the  consent  of  a 
SUte  of  the  Union,  may  cede  territory  within  ito  boondarles. 
Such  a  cession  would  involve  the  relinquishment  not  only  at  State 
sovereignty  but  of  the  sovereignty  of  the  United  SUtes.  It  ooidd 
not  be  Justified  under  section  8  of  Article  IV,  for  no  area  within 
a  SUte  can  be  regarded  as  "  territory  •  •  •  belonging  to  the 
United  SUtes  "  within  the  meaning  of  that  provision.  The  author- 
ity to  make  a  cession  of  territory  within  a  State,  such  as  was  eoD- 
templated  in  the  cited  decision,  and  was  esempllfled  by  the 
Webster-Ashburton  treaty  (ante.  pp.  9-11).  can  be  referred  only 
to  the  resulting  powers  at  the  Natkmal  Oovsmmant  **  growing  oo( 
of  the  aggregate  powers  confided  to  tbs  Federal  ConsUtutlon* 
(Story,  ante,  p  38). 

If  It  be  asstuned,  as  It  U  believed  It  shoald.  ttutt  tbe  power  to 
cede  territory,  subject  to  the  llmltetlons  to  be  oonsldersd.  Is  one 
of  tiM  resulting  powers  vested  In  the  National  Ooverament  toy 
the  Constitution.  It  Is  obvious  that  whether  It  Is  to  be  exercised 
by  the  treaty-making  authority  or  by  congressional  legUlatlon  de- 
pends upon  the  character  of  the  purpose  to  be  acooo^llShed.  A 
cession  of  territory  to  a  foreign  SUte  or  Ito  acquisition  ftom  sueb 
SUte  would  ordinarily  be  effected  by  treaty.  The  regulation  at 
the  acquisition  of  territory  by  discovery,  or  Ito  rellnqtilshment  to 
permit  the  creation  of  a  new  SUte  In  the  ceded  terrttory.  sauat  be 
accomplished.  If  at  all,  by  oongreeelonal  acUon.  Whldievcr  may 
be  the  method  adopted,  the  nature  and  source  of  the  power  esw- 
clsed  must  be  the  same  and  subject  to  the 
llmlUtlons,  If  any  tbtm  be. 

If  it  be  asstmied  that  It  was  the  ptupoee  at  the  framers  at 
Constitution  to  vest  in  the  National  Government  not  aoir 
power  to  acquire  territory,  which  It  has  so  frequently 
but  also  the  power  to  dispose  of  territory,  it  would  have  ' 
leal  to  limit  the  exercise  of  theee  factiltles  csduslvaiy  to  Vb0 
I  making  organ.     The  m^ing  of  treaties  of 
preexistence  of  two  or  more  sovefelgn  eotltlsak 
into  such  relations  with  each  other.     If.  "" 
of  a  successful  war  we  were  to  conquer  and  occupy 
the  territory  of  an  enemy  power  and  completety 
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power  to  acquire  such  territory  naturally  Inclines  the  mind  to  i      nils  view  was  contrary  to  that  witertalned  by  Chief  Justloo 
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•rnment.  the  .nntxmtlon  of  fuch  terrttory    If  dwlrwl.  would  of 
neewstty  have  to  b«  accompllahcd  by  legtoUUre  •c^on. 

ThT  CT^tlon  of  new  aoTOTel«n  entitles  by  pwwjeful  dUilntegra- 
tlon  of  fruiter  poUtlcal  unlto  U  not  an  unuaual  phenomenon. 
The  nve  exlrtlng  republic*  of  Central  America  aroee  from  the  A^ 
SutVo^.  by  th?pJeral  Oongr-a.  of  the  federated  State  of  whch 
they  were  formerly  members.  THe  State*  which  form  the  British 
Commonwealth  of  Nations,  which  are  to-day  autonomous  com- 
munltlM.  In  no  way  subordinate  one  to  another  In  any  respect  of 
tbelr  domertlc  or  external  affairs,  have  been  recognized  as  such  by 
the  legUUtlvt  organ  of  the  Empire  of  which  they  were  formerly 
mere  colonial  dependenclee.  The  limitation  of  the  power  of  re- 
linquishment of  sovereignty  over  unincorporated  territory  to  the 
treaty-making  organ  of  our  Government  would  be  a  restriction 
baaed  upon  no  logical  distinction,  and  would  prevent  Its  exercise. 
through  the  creation  of  new  States.  In  the  manner  most  com- 
eatlble  with  the  genius  of  our  Iruitltutlons. 

The  treaty-making  power  was  said  by  the  Supreme  Court  in 
Oeofroy  v.  Rlggs  (1S3  U.  8.  258.  267)  to  be  unlimited  •••  • 
except  by  those  restraints  which  are  found  In  that  lnstr\iment 
acalnst  the  action  of  the  Government  or  any  of  lU  department* 
imd  thoee  arising  from  the  nature  of  the  Government  Itaelf  or  of 
that  of  the  States.  It  would  not  be  contended  that  It  extends  so 
far  as  to  authorize  what  the  Constitution  forbids,  or  a  change  In 
the  character  of  the  Government  or  In  that  of  one  of  the  States, 
or  •  oeialon  of  any  portion  of  the  territory  of  the  latter,  without 
m  coMent.  •  •  •  But  with  these  exceptions  It  Is  not  per- 
ceived that  there  U  any  limit  to  the  questions  which  can  be 
adjusted  touching  any  matter  which  Is  properly  the  subject  of 
negotiation  with  a  foreign  country." 

Doctor  waioughby  (Constitutional  Law.  first  edition,  vol  l. 
p  512)  is  of  the  opinion  that  the  United  States,  through  lU  treaty- 
making  organ,  possesses  "the  constitutional  power,  In  cases  of 
neceeatty.  to  alienate  a  portion  of  or  the  entire  territory  of  a  State 
or  States."  The  same  reasoning,  he  says, which  sup- 
ports the  power  of  the  United  8Ute«,  m  •  roTerelgn  power  in  Inter- 
lilji|^#^«i  relations,  to  annex  territories  la  sufflcient  to  sustain  Ita 
po««r  to  part  with  them,  even  should  the  area  parted  with  be  a 
part  of  one  of  the  States  or  Include  one  or  more  of  them." 

If  by  this  It  Is  meant  that  such  cessions  may  be  made  when 
required  by  preaiure  of  superior  hostile  force,  the  correctneee  of 
the  statement  could  not  be  disputed;  but  the  author  does  not  so 
limit  the  conclusion  expressed.  If  such  power  does  exist,  the 
organ  empowered  to  act  would  be  upon  familiar  principles  the 
•ole  judge  of  the  sufficiency  of  the  necessity  (Martin  v.  Mott, 
12  Wheaton,  19).  Obviously,  If  the  power  to  cede  territory  within 
the  SUtes  whenever  deemed  "  necessary "  by  the  treaty-making 
organ  be  conceded.  Its  power  to  cede  unlncorpwated  territory 
eould  not  be  questioned;  and  the  same  reasoning  would  support 
the  relinquishment  of  sovereignty  by  congressional  action.  This 
extreme  doctrine,  however.  Is  not  likely  to  command  general 
assent. 

The  contrary  Tlew  seems  more  persuaslTe.  for  m  the  paramount 
purpoee  of  the  Constitution  Is  to  create  and  maintain  a  "  more 
perfect  Union  "  than  that  which  had  existed  under  the  Confedera- 
tion. It  la  dlfficxilt  to  believe  that  It  was  ever  Intended  to  authorize 
the  voluntary  alienation  of  the  territory  of  any  State  without  Its 
eonaent. 

Whether  the  power  of  voluntary  alienation  extends  In  general 
to  incorporated  territory  of  the  United  States  not  within  a  State 
Is  open  to  much  doubt.  It  could  not  have  extended  to  the 
Northwest  Territory,  for  the  ordinance  of  1787  had  established 
that  such  territory  "  should  forever  remain  a  part  "  of  the  Con- 
federacy, and  that  it  should  ultimately  be  erected  Into  States; 
and  this  existing  engagement  was  one  assumed  by  the  United 
SUtes  under  the  ConsUtutlon  (Art.  VI).  As  to  territory  sub- 
•equently  acquired  and  Incorporated  but  not  admitted  to  state- 
hood. It  might  perhaps  be  contended  that  the  power  to  cede 
exlsU  (CrandaU.  Treaties,  ante.  p.  23).  The  Supreme  Court  has 
used  very  sweeping  language  at  times  in  Its  description  of  the 
■oope  of  the  power  of  Congress  over  the  Territories.  The  fact. 
Ikowever.  that  the  incorporated  territory  forms  an  Integral  part 
of  the  United  States,  the  entity  to  which  the  unincorporated  ter- 
ritory belongs,  might  well  justify  the  contention  that  voluntary 
allenaUon  of  such  Incorporated  territory,  cither  by  treaty  or  con- 
grasalonal  leglalaUve  action,  would  constitute  a  partial  dismem- 
berment of  the  NaUon.  composed  of  aU  the  people  of  the  United 
States,  contrary  to  the  paramount  purpose  of  the  Constitution. 
The  Government  created  by  the  Constitution  Is,  In  the  exercise 
of  the  powers  delegated  to  It.  the  agent  of  the  enUty.  the  United 
States,  created  by  that  instrument.  The  United  States,  as  an 
entity,  IxMludes  not  only  the  States  but  all  the  territory  which 
has  been  Incorporated  Into  It.  In  the  Rasmussen  case  (197  U.  8. 
618.  620)  the  court,  after  pointing  out  that  the  Insxilar  cases 
turned  upon  the  point  that  the  Philippine  Islands  were  under 
"  •  •  •  the  sovereignty  of  the  United  States  and  were  subject 
to  Its  control  as  a  dependency  or  possession,  (but]  had  not  been 
incorporated  into  the  United  States  as  a  part  thereof  •  •  *." 
held  that  Congress,  by  appropriate  leglslaUon  subsequent  to  the 
treaty  of  acquisition  had  accomplished  (p.  623)  the  ••  •  •  • 
Incorporation  of  Alaska  Into  the  United  States  as  a  part 
thereof     ••♦.•• 

Territory  which  by  Inoorpwatlon  has  become  a  part  of  the 
United  Statea.  althoxigh  not  admitted  to  statehood.  U  therefore, 
an  integral  constituent  of  the  Nation  as  a  whole — of  the  entity  to 
which  the  unincorporated  territory  belongs  and  for  which  the 
organs  of  the  National  Government  act  In  the  exercise  of  their 
delegated  authority.     In  dealing  with  the  unincorporated  territory 


Congress  acta  not  on  behalf  of  the  8Ut««  which  have  been  ad- 
mitted to  the  Union,  but  of  the  Unf-cd  SUtes.  the  national 
entity,  which  includes  all  territory  incorporated   into  It. 

While  from  the  standpoint  of  International  law  the  United 
States  as  a  national  entity  poasfsses  the  Inherent  power  of 
cession  of  any  part  of  Its  territory,  whether  incorporated  or  not. 
It  may  well  be  that  from  the  standpoint  of  nations!  constitutional 
law  the  organs  of  the  National  Government,  save  under  the  duress 
of  exterior  force,  are  without  the  power  of  voluntary  alienation 
of  territory  within  that  part  of  the  national  domain  which.  In  the 
domestic  sense,  constitutes  the  United  SUtes  as  distinguished  from 
those  unincorporated  areas  which  belonfj  to  It.  It  may  reasonably 
t)e  contended  that  the  grant  of  delegated  powers,  express  or  Im- 
plied, and  the  i>owers  resulting  from  the  creation  of  a  sovereignty, 
whether  construed  singly  or  by  grouping,  could  not  have  been 
Intended  to  permit  the  agent,  by  voluntary  legislative  action,  or 
through  the  exercls*  of  the  treaty-making  power— free  from  all 
elemenU  of  compulsion— to  deprive  the  grantors  of  the  delegated 
powers  of  the  beneflU  of  the  political  union  which  it  was  th»-lr 
purpose  to  create  and  malnUln.  That  political  union,  as  origi- 
nally constituted,  was  not  limited  to  the  SUtes.  It  certainly  In- 
cluded the  Northwest  Territory,  for  the  ordinance  of  1787  de- 
clared and  ordained  that  "  •     •     •     the  said  territory  and  the 

SUtes  which  may  be  formed  thereout should  forever 

remain  a  part  of  the  Confederacy  of  the  United  SUtes  of  America. 
That  territory,  ceded  to  the  Confederation  by  the  SUtes  by  which 
It  was  formerly  claimed,  became  Incorporated  territory  and  an 
Integral  part  of  the  United  SUtes.  If  not  by  the  force  of  Article 
VI  of  the  Constitution,  then  certainly  by  the  reenactment  by 
Congress.  In  1789  (1  Stat.  50)  of  the  ordinance  of  1787.  A* 
additional  territory  was  thereafter  acquired  from  time  to  time, 
and  incorporated  Into  the  United  States,  such  territory  after 
Incorporation  bore  the  same  relation  to  the  rest  of  the  United 
States  as  had  the  Northwest  Territory  before  the  admission  of  the 
SUtes  formed  from  it.  In  all  such  territory  the  llmlUtlons  upon 
the  legislative  power  of  Congress  became  operative  ex  proprlo 
Tlgore  "as  far  as  applicable"  from  the  fact  of  incorporation 
(Alaska  v.  Troy.  258  U.  S.  101).  Such  territories,  whether  "or- 
ganised "  or  not.  were  regarded  as  embryo  SUtes  (Shlvely  v. 
Bowlby.  152  U.  S.  1 :  Wllloughby.  Constitutional  Law.  1st  Id.. 
Vol.  I.  p.  332). 

These  facU  mlllUU  strongly  In  favor  of  the  view  that  the  para- 
mount purpose  of  the  Constitution  to  cr«rate  a  nation,  composed 
of  the  people  of  all  parU  of  the  territory  forming  an  integral  part 
of  the  United  SUtes.  constitutes  a  Umiutlon  upon  the  general 
power  of  cession  resulting  from  the  status  of  sovereignty.  The 
existence  of  such  a  UmlUtlon  Is  implied  In  the  sUtement  by  Ur. 
Justice  WhlU  in  his  concurring  opinion  In  Downes  r.  Bidwell  (182 
U.  S.  244.  317) .  that  while  the  exigencies  of  unsuccessful  war  might 
require  the  expatrUtlon  of  citizens  of  the  United  SUtes.  this  could 
not  «  •  •  •  justify  the  general  proposition  that  territory  which 
Is  an  Integral  part  qf  the  United  SUtes  may.  as  a  mere  act  of  sals, 
be  disposed  of." 

These  considerations,  however,  can  not  apply  with  respect  to 
the  Philippine  Islands,  which  clearly  are  not  an  "  Integral  part " 
of  the  United  States,  but  are  merely  territory  belonging  to  It.  The 
orgnns  of  the  National  Government  are  the  agento  of  the  United 
States,  and  the  powers  vested  in  them  may  reasonably  be  deemed 
to  be  subject  to  the  ••  •  •  •  restralnU  •  •  •  arising  from 
the  nature  of  the  Government  Itself  •  •  •."  (Oeofroy  r  Rlggs. 
133  U.  S.  258.  267.)  One  of  which  arises  from  the  fact  that  the 
Government  was  created  by  the  Constitution  to  preserve  the  na- 
tional enUty.  the  United  SUtes,  which  that  Instrument  brought 
into  being;  but  as  regards  the  unincorporated  territory  "merely 
belonging  "  to  the  United  SUtes.  no  such  restraint  can  be  said  to 
exist.  The  people  of  the  unincorporated  territories,  to  which  the 
Constitution  does  not  geographically  apply,  are  in  no  sense  the 
source  of  any  of  the  powers  of  Congress.  In  legislating  for  them 
Congress  obviously  does  not  act  In  any  respect  as  their  agent,  but 
as  the  agent  of  the  people  of  the  entity,  the  United  SUtes,  to 
which  the  unincorporated  territory  l>elongs.  With  respect  to  such 
Territory  the  Government  of  the  United  SUtes.  in  the  exercise  of 
the  resulting  power  of  cession  derived  from  the  Constitution  by 
reason  of  the  status  of  the  nation  as  a  sovereign  sUte.  Is  subject 
to  none  of  the  "  restraint  •  •  •  arising  from  the  nature  of 
the  government  Itself."  which  might  be  urged  against  the  contem- 
plated cession  or  relinquishment  of  sovereignty  over  Incorporated 
territory. 

Expatriation:  One  objection  frequently  urged  against  the  power 
of  voluntary  cession  or  relinquishment  of  territorial  sovereignty 
over  territory.  Incorporated  or  not.  whose  InhablUnU  are  citizens 
of  the  United  SUtes,  is  that  the  effect  of  such  ceaalon  would  be 
the  expatriation  of  such  citizens.  While  It  is  believed  that  the 
power  to  cede  or  relinquish  sovereignty  over  unincorporated  terri- 
tory Includes  the  power  to  expatriate  lU  InhablUnU.  the  question 
does  not  arise  with  respect  to  the  Philippine  Islands,  for  their 
inhabltanU  are  not  citizens  of  the  United  SUtes. 

The  pow^r  to  dispose  of  territory  as  Implied  In  the  express 
powers  to  regulate  conmierce  and  promote  the  national  defense: 
The  power  to  dispose  of  territory,  an  attribute  of  sovereignty.  I* 
analogous  and  naturally  corelatlve  to  the  power  to  acquire  It. 
It  Is  not  contended  that  the  grant  to  Congress  of  the  power  to 
acqtilre  territory  necessarily  Implies,  from  the  sUndpolnt  of  our 
constitutional  law.  the  possession  by  the  National  Government 
of  the  power  to  relinquish  it:  but  at  least  with  respect  to  unin- 
corporated territory,  belonging  to  but  not  forming  an  integral 
part   of   the   United   SUtea.   the   possession   by   Congress   of   tb» 
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power  to  acquire  such  territory  naturally  Inclines  the  mind  to 
assume  that  the  intention  to  withhold  a  power  so  important  and 
necessary  can  not  readily  be  unputed  to  the  framers  of  the  Con- 
stitution. 

That  Congress  does  possess  the  power  to  acquire  temtory  by 
legislative  act  can  no  longer  be  open  to  doubt.  It  was  by  this 
method  that  the  Hawaiian  Islands  were  acquired.  Doctor  Wll- 
loughby (op.  clt..  vol.  1.  sec.  ed.  p.  429)  expresses  the  opinion 
that  this  action  was  constitutionally  warranted  by  the  same 
reasoning  by  which  the  Guano  Islands  act  was  upheld.  He  says 
It  may  also  be  justified  upon  the  theory  that  the  annexation  of 
the  Hawaiian  Islands  by  joint  resolution  of  Congress  was  "  a  neoes- 
sary  and  proper  measxire  for  the  mllliary  defense  of  the  Nation. 
and  for  the  protection  and  Increaas  of  our  foreign  com- 
merce   •     •     •." 

This  thought  seems  to  have  been  In  the  minds  of  the  Senatora 
who  approved  the  committee  report  favoring  the  annexation 
of  Hawaii.  (Wllloughby.  op.  clt..  sec.  ed.  note.  pp.  429-430.)  It 
has  long  been  recognised  that  there  are  powers  which  can  not  be 
ascribed  to  any  one  of  the  express  powers  delegated  to  the  Na- 
tional Government  by  the  Constitution,  but  which  may  be  taken 
as  Implied  by  a  construction  of  two  or  more  of  the  express  powers 
considered  In  the  aggregate.  In  the  Legal  Tender  cases  (12  Wal- 
lace, 487,  533)  the  court  said  that  certain  powers  of  the  Federal 
Oovemment  not  sped  fled  In  the  words  of  the  Constitution  or 
clearly  traceable  to  any  one  of  the  express  powers.  "  may  be  de- 
duced fairly  from  more  than  one  of  the  subeUntive  powov  ex- 
premly  defined,  or  from  them  all  combined.  It  Is  allowable  to 
group  together  any  number  of  them  and  infer  from  them  all  that 
the  power  claimed  has  been  conferred." 

Although  the  enumerated  powers  of  Congress  do  not  include 
the  power  to  acquire  territory  by  annexation  or  to  withdraw  the 
■ovwelgnty  of  the  United  SUtes.  by  voluntary  legislative  action, 
over  unincorporated  territory  they  do  Include  the  power  to  regu- 
late commerce  and  to  raise  and  support  armies  and  navies;  and 
regarding  these  powers  together  It  may  well  be,  as  suggested  by 
Doctor  Wllloughby,  that  they  may  be  taken  as  authorizing  the 
esarcise  by  Congress  of  the  implied  power  to  annex  territory  when, 
in  Its  Judgment,  the  result  will  be  to  strengthen  the  national 
defense  and  extend  and  protect  our  national  commerce.  Con- 
gress possesses  a  wide  discretion  in  the  adoption  of  measures 
deemed  by  It  to  be  appropriate  to  the  accomplishment  of  the  ob- 
jects of  government  committed  to  Its  care.  It  has  been  held. 
for  example,  that  (United  States  v.  Gettysburg  Electric  R*y, 
180  U.  8.  668.  681)  a  grouping  of  the  express  powers  to  create 
and  equip  arinles  and  navies  and  to  levy  taxes  for  the  general 
welfare  Justifies  the  exercise  of  an  Implied  power  of  eminent  do- 
main to  acqvilre  by  condemnation  land  upon  which  to  erect  monu- 
menU  commemorative  of  heroic  deeds  of  the  national  military 
farces.  Such  action,  the  court  said,  tends  to  enhance  the  respect 
and  love  of  the  dtlzen  for  the  institutions  of  his  country,  and, 
therefore,  is  valid  because  "  germane  to  and  intimately  connected 
with  and  appropriate  to  the  exercise  of  some  one  or  all  of  the 
powers  granted     •     •     •."  „.    „ 

The  selection  of  the  particular  means  by  which  a  constitutional 
power,  express  or  Implied,  may  be  exercised  by  the  National  Gov- 
ernment pertains  to  the  discretion  of  the  department  In  which 
It  is  lodged.  The  multiple  activities  of  the  Federal  Government, 
carried  on  as  manifestations  of  the  power  to  regulate  commerce 
and  to  maintain  armies  and  navies,  are  familiar  to  all  studente  of 
our  legislative  and  Judicial  history.  If,  as  Doctor  WUloxigliby  sug- 
gesU,  the  power  to  acquire  territory  by  congressional  legislative 
action  may  be  referred  to  these  powers,  as  constituting  a  means  by 
which  commerce  may  be  promoted  and  our  armed  forces  made 
more  effective,  it  would  seem  that  by  a  parity  of  reasoning  Con- 
gress would  have  power  to  release  the  sovereignty  of  the  United 
SUtes  over  unincorporated  territory  If  it  should  find  that,  due  to 
changed  conditions,  the  retention  of  such  territory  woxild  retard 
the  development  of  commerce  and  mlllUte  against  the  effective- 
ness of  oxir  armed  forces. 

The  disposal  clause  of  section  3  of  Article  IV  of  the  Constitution. 
It  is  vigorously  asserted  by  Judge  Williams  (12  Virginia  Law  Re- 
view. 1,  8-10)  that  the  power  of  Congress  to  cede  or  rellnqiUsh 
sovereignty  over  the  Philippines  can  not  be  predicated  upon  the 
dUposal  clause  In  section  3  of  Article  IV  of  the  Constitution.  By 
at\M  provision  Congress  Is  given  "  •  •  •  power  to  dispose  of  and 
make  all  needful  rules  respecting  the  territory  or  other  property 
belonging  to  the  United  SUtes     •     •     *." 

Justice  Ualodm  (Philippine  Constitutional  Law,  p.  17B)  and 
Doctor  Wllloughby  agree  that  the  proper  construction  of  the 
wocd  "  territory  "  In  the  cited  provision  would  make  it  a  synonym 
of  the  word  "  lands "  and  limit  the  application  of  the  dlspo»l 
fisxwff  to  rights  enjoyed  by  the  Nation  as  the  owner  of  property 
in  the  Territories  subject  to  the  jurisdiction  of  the  UzUted  SUtes, 
as  weU  as  in  the  SUtes  of  the  Union. 

At  the  time  the  Constitution  was  adopted  the  only  territory — 
using  the  word  In  tu  political  sense — subject  to  the  jurisdiction 
of  the  United  SUtes  was  the  Northwest  Territory.  As  this  Ter- 
ritory was  permanently  incorporated  into  the  United  SUtes.  it 
mivt  be  admitted  that  the  cited  clause  was  not  intended  to  con- 
fer authority  upon  Congress  to  alienate  sovereignty  over  it;  and 
if  the  opinion  of  the  majority  in  the  Dred  Scott  case  (19  Howard, 
1893)  were  to  prevail,  this  secUon  of  ArUcle  IV  would  have  to  be 
regarded  as  functus  officio  for  all  purposes,  for  the  Chief  Justice 
and  his  associates  held  that  it  was  Intended  to  apply  only  to  the 
Northwest  Territory,  and  could  not  be  regarded  as  a  source  of 
power  to  govern  after-acquired  territory. 


This  new  was  contrary  to  that  enterUlned  by  Chief  Justlos 
Marshall  who.  in  the  early  case  of  Sere  r.  Pttot  (6  Cranch.  SSS), 
with  the  concurrence  of  his  associates,  expressed  the  opinion, 
with  reference  to  the  Temtory  of  Orleans,  that  even  were  it  to 
be  doubted  that  the  power  to  govern  Is  implied  In  the  right  to 
acquire  territory.  It  ootild  be  predicated  upon  the  grant  to  Con- 
gress of  the  power  to  dispose  of  and  make  all  needful  rules  and 
regulations  respecting  the  territory  belonging  to  the  United 
SUtes.  This  opinion  he  repeated  in  1828  (American  Insurane* 
Co.  V.  Canter.  1  Pet.  511)  with  reference  to  the  govenunent  of 
norlda.  which  until  admission  to  stetehood  was.  he  said,  to  con- 
tinue tobe"*  *  *  *  a  Temtory  of  the  United  SUtes;  govemsd 
by  virtue  of  that  clause  which  empowers  Conf^^Tess  to  make  all  need- 
ful rviles  and  regulations  respecting  the  territory  or  other  piopstty 
of  the  United  SUtes  •  •  •  -;  although  he  suggested  that  inde- 
pendently of  this  provision  the  power  to  govern  might  t>e  derived 
from  the  power  to  acquire  territory. 

It  is  true  that  In  1840  the  Supreme  Cotirt.  upholding  the  power 
of  Congress  to  authorize  the  President  to  lease  mines  In  tlM 
Indiana  Territory,  said  (United  SUtes  v.  Gratiot.  14  Pet.  626,  SS7) 
that  the  term  "  territory  "  as  used  in  the  cited  section  of  Article  TV 
is  "  merely  descriptive  of  one  kind  of  property:  and  is  equivalent 
to  the  word  '  lands.' "  But  in  1863.  in  a  case  concerning  terri- 
tory acquired  from  Mexico  (Cross  v.  Harrison,  16  How.  IM),  tba 
court  Invoked  this  provision  of  the  Constitution  as  a  source  at 
the  power  of  Congress  to  govern  acquired  territories. 

Decisions  subsequent  to  the  Dred  Scott  case  show  that  the 
oourt  did  not  consider  that  the  question  had  been  settled  defi- 
nitely. In  Church  of  Jesus  Christ  v.  United  States  (1S6  U.  8.  1> 
the  court  held  that  the  power  to  govern  "  Terrttorlss  of  tta* 
United  SUtes  u  *  *  *  general  and  plenary,  arising  from  and 
incident  to  the  right  to  acquire  the  temtoiy  itself  and  from 
the  power  given  "  by  section  3  of  Article  IV.  In  Downes  v.  Bidwell 
(supra)  Mr.  Justice  White,  concurring,  said  (p.  290) : 

"  *  *  *  In  some  adjudged  eases  the  power  to  govern  locally 
at  discretion  has  been  declared  to  arise  as  an  incident  to  tbe 
power  to  acquire  temtory.  In  others  It  has  been  rested  xipon 
the  clause  of  section  3,  Article  IV  of  the  Constitution,  whl^ 
veste  Congress  with  the  power  to  dLqxwe  of  and  make  all  needful 
rules  and  regulations  respecting  the  territory  or  other  propsTty 
of  the  United  SUtes." 

It  \B  Obvious,  therefore,  that  there  is  authority  for  the  opinion 
that  even  were  the  theory  <rf  implied  powers  of  Congress  to  gov- 
ern temtory  as  the  result  of  ita  acquisition  to  be  rejected,  that 
power  could  be  grounded  upon  section  3  of  Article  ZV  of  the 
Constitution. 

If  the  word  "temtory"  means  only  land  as  propeity.  It  could 
hardly  be  assimied  that  the  power  to  make  all  needful  "rulas 
and  regulations  "  respecting  it  would  imply  the  authority  to  set 
up  the  complicated  governmental  machinery  which  Congress  has 
from  time  to  time  provided  for  our  territories.  The  manner  In 
which  the  power  has  been  exercised  implies  that  it  was  ssstunsd. 
if  the  cited  provision  of  the  Constitution  was  looked  to  as  Its 
source,  that  the  word  "  territory  "  was  to  be  oonstmed  In  Its  po- 
litical sense.  Suppose  that  there  had  not  been  a  sqxiare  foot  of 
public  land  In  Puerto  Klco  or  the  Philippines — ^no  "  tenttory  "• 
whatever  In  the  limited  sense  of  Uuid  of  public  ownership — 
would  that  have  been  an  obstacle  to  the  erection  of  such  govem- 
menta  as  thoee  which  exist  there  to-dajr?  Obviously  not.  The 
powers  of  government  have  been  exercised  as  though  the  word 
"  temtory "  In  section  3  of  Article  IV  had  preclauy  the  same 
msantng  as  It  has  In  the  eighteenth  amendment.  In  the  phrase 
"  in  the  United  SUtes  and  all  territory  snbject  to  tbs  Jurlsdio- 
tlon  theraof."  As  there  used  it  has  been  construed  (Cunard 
Steamship  Co.  v.  MeUon,  82  U.  8.  101,  122)  to  denote  "  tbs  re- 
gional areas — of  land  and  adjacent  waters — over  which  the  Unttsd 
States  claims  and  exereisss  dominion  and  cootrol  as  a  sovereign 
power."  At  the  time  at  the  adoption  of  the  eighteenth  amend- 
ment the  term  "United  SUtes"  had  been  defined  Jtidlctally  to 
mean  the  SUtes  and  the  incorporated  territories.  Tbs  Insular 
possessions  had  been  declared  to  be  uninoorporatod  areas  subject 
to  the  sovereignty  of  the  United  SUtes.  belonging  to  but  not  aa 
integral  pert  of  it. 

The  phrase  "  the  United  SUtes  and  all  torltory  subject  to  th» 
Jtirtsdlctlon  thereof  "  was  obviously  warded  in  stieh  a  manner  as 
to  Include  the  whole  domain  of  the  United  States.  Oertatoly  It 
was  not  Intended  that  the  word  "territory"  Should  be  construed 
to  mean  only  places  over  which  the  United  States  has  a  mere 
proprietary  Interest.  Nor  Is  such  meaning  the  only  one  of  wtalcb 
the  word  "  temtory  "  In  section  S  of  Article  IV  is  susceptible.  On 
the  contrary,  the  word  "territory"  Is  more  properly  used  in  the 
sense  of  domain  subject  to  political  sovereignty  than  It  is  as  a 
synonym  for  land.  The  prlncli)al  argument  against  understand- 
Ing  and  applying  it  in  this  sense,  in  connection  with  ttepo^ver 
of  disposal  contained  in  the  cited  provision  of  the  Ooaistttwtion, 
Is  that  at  the  time  of  iU  adoption  there  was  no  terrttary  of 
the  United  SUtes  from  which  Congress  could  have  wlOidrmwn 
sovereignty,  because  of  the  llmlUtlons  due  to  the  nature  of  tiM 
SUtes  and  the  permanency  of  the  Incorporation  of  tbs  ICortb- 
west  Temtory.  But  If  language  used  In  the  OoostttotaoB — tm 
this  parUcular  Instance  the  words  "power  to  dispose  ot  •  •  • 
territory  •  •  •  •• — is  broad  enough  to  meet  the  raq[u2reaMBtB 
of  an  existing  sltuatitni,  must  it  be  rejected  boeauss  It  must  ba 
assxuned  that  the  particulu  situation  could  not  bare  beai 
templated  when  the  Constitution  was  adoptad?  tn  ttas 
mouth  College  case    (4  Wharton.  Sit)    it  wai 
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wwriBtlnn  of  rtghU  crc«ted  by  the  gnat  of  a  churtar  could  not 
h*T«  been  In  contempUOon  when  the  prohtbttlon  of  the  Im- 
DAirment  at  contneU  by  State  legtolatlon  wm  written  into  the 
Conetttutlon.  To  thla  contention  the  coxirt.  In  the  opinion  writ- 
ten by  Chief  Justice  ICanhall,  replied: 

»  •  •  •  It  Is  not  enough  to  say  that  this  particular  case 
was  not  tn  the  mind  of  the  convention  when  the  article  was 
framed,  nor  of  the  American  people  when  It  was  adopted.  It  Is 
neoeeaary  to  go  further  and  to  say  that  had  this  particular  cose 
been  suggested  the  language  wo\ild  have  been  so  varied  as  to  ex- 
clude It.  or  it  woxild  have  been  made  a  special  exception.  The 
case  being  within  the  words  of  the  rule,  must  be  within  Ita 
operation  lUcewlae.  unleas  there  U  something  within  lU  literal 
construction  so  obvloiialy  absurd  or  mlschlovous.  or  repugnant  to 
the  general  spirit  of  the  Instrument  as  to  Justify  thoee  who  ex- 
pound the  ConsUtuUon  In  making  It  an  exception." 

Can  It  be  assumed  that  If  the  Cramers  of  the  Constitution  had 
been  told  that  "the  power  to  dispose  of  •  •  *  the  territory 
belonging  to  the  United  States  "  might  In  the  future  be  construed 
as  authorizing  the  rellnqvilahment  of  United  States  sovereignty 
over  an  unincorporated  territory  on  the  other  side  of  the  Pacific 
to  enable  Its  people  to  create  a  government  of  their  own,  upon  the 
suggestion  ot  this  particular  case  the  langusge  would  have  been 
so  varied  as  to  exclude  It?  Is  the  contemplated  construction  one 
which  U  "obviously  absurd  or  mischievous,  or  repugnant  to  the 
general  spirit "  of  the  Constitution? 

Henry  Clay  was  obviously  of  the  opinion  that  the  power  to  cede 
territory  was  possessed  by  Congreae  under  section  3  of  Article  IV 
of  the  Constitution;  that  opinion  was  the  foundation  of  his  opp>o- 
sltlon  and  that  of  his  supporters  In  the  House  (ante,  pp.  8-8)  In 
1820  to  the  then  pending  Florida  treaty:  and  this  opinion  Is  also 
expressed  by  Doctor  WUloughby  (Constitutional  Law.  2d  ed..  Vol.  1. 
p.  433 ) .  who  says  on  thla  subject : 

••  •  •  •  But  the  fact  Is  that  the  Supreme  Court,  as  will  be 
later  shown  (Ch.  XXV).  has  repeatedly  and  definitely  committed 
Itself  to  the  proposition  that  thla  grant  relates  to  poUUcal  or 
Jurisdictional  rights  of  the  NaUonal  Government  as  well  as  lo 
proprietary  rlghU.  It  would  seem,  then,  that  giving  to  the  provl- 
atcm  thU  political  as  distinguished  from  merely  proprietary  slgnlfl- 
eatlon  It  would  follow  that  the  power  granted  to  Congress  to 
•  dispose  •  of  territory  belonging  to  the  United  States  Implies  not 
marely  a  right  to  seU  the  lands  or  other  property  of  the  United 
States  but  to  release  the  political  sovereignty  of  the  United  States 
OW  such  territories  by  sale  or  cession  to  another  power  or  simply 
by  withdrawing  Its  own  sovereignty  and  thus  recognizing  the  Inde- 
pendence and  self -sovereignty  of  such  territory." 

Therefore  either  upon  the  theory  of  resulting  powers  or  upon 
that  of  the  power  of  dUposal  under  section  3  of  Article  IV  Con- 
grass  is  vested  with  constituUonal  authority  to  relinquish  the 
•OTVrelgnty  of  the  United  SUtes  over  the  PhlUpplne  Islands  and 
to  permit  Its  people  to  organize  and  esUbUah  an  Independent 
government.  ^   ^   ^^^ 

WasKZMCTOir,  D.  C.  i>ecember  15.  19il. 

Jfmumm  IirB«i»Dnwi»c«  ako  ths  Pkdsxal  Cowsnronow 

By  Kverette  C.  McKeage.  of  the  San  Francisco  Bar 

TBS   oovaawicaKT   of   ths    urrrrxD    statks    has    aix   ths   tnuxaxtn 

POWXaS  or   IKTSaNATIONAI.  SOVXaXICMTT 

niat  tha  United  BUtas  la  a  sovereign  nation,  none  wUl  deny. 
That  ths  Constitution  of  the  United  SUtes  and  laws  nukde  pur- 
suant thereto  do  not  constitute  all  the  body  of  natlonsl  law  Is 
•tomentary.  The  common  law  of  Kngland  forms  a  great  part  of 
our  law:  and  so  far  as  the  National  Oovernment  Is  concerned  the 
accepted  practices  of  nations  in  their  international  relations,  at 
the  time  of  the  adoption  of  the  Federal  Constitution,  have  been 
held  to  be  rules  by  which  our  Government  may  be  guided  In 
aserdslng  its  powers  of  sovereignty. 

The  Supreme  Court  of  the  United  SUtes  held  (quoting  from 
SfUabus)  in  the  case  of  Fong  Yue  Ting  v.  United  SUtea  (149 
U.  a  «08.  37  L.  Bd.  906) : 

"  The  United  SUtes  are  a  sovereign  and  Independent  nation, 
and  are  vested  by  the  Constitution  with  the  entire  control  of 
IntamaUonal  relations,  and  with  all  the  powers  of  Government 
moossssrj  to  m*>lnt#^'n  that  control  and  to  make  It  effective." 

Again  In  the  case  of  Church  of  Jesus  Christ  v.  United  States 
<1M  U.  S.  1.  34  L.  Kd.  478)  that  court  held  that  "  the  power  to 
make  acqulaltlons  of  territory  by  conquest,  by  treaty,  and  by 
cession  "  was  tiosssssnrl  by  the  United  SUtes.  not  from  any  express 
or  otherwise  Implied  power,  but  because  these  are  "  an  Incident 
of  naUonal  sovereignty."  In  the  Legal  Tender  cases  (12  Wall. 
467.  20  L.  Sd.  387).  Bir.  Justice  Bradley.  In  a  concurring  opinion. 


"To  make  all  laws  which  shall  be  neoMMry  and  proper  for 
carrying  Into  execution  the  foregoing  powers,  and  aU  other  Ppwen 
vested  by  this  Constitution  In  the  Government  of  the  Unltad 
SUtes.  or  In  any  department  or  oClcer  thereof." 

It  need  only  here  be  affirmed  that  the  Supreme  Cotirt  of  the 
United  SUtes  has  imlformly  held  that  Congress  has  the  Implied 
power  to  pass  aU  laws  and  esUbllsh  aU  rules  and  regulations 
necessary  to  carry  out  the  powers  granted  to  It  by  the  ConsUtu- 
Uon. This  is  an  elementary  rule  of  Judicial  Interpretation  placed 
upon  any  grant  of  power.  

It  Is  not  necessary.  In  supporting  my  view  of  the  express  and 
implied  powers  given  to  Congress  and  the  Executive  by  the  Con- 
sUtutlon  over  territory  of  the  United  SUtes.  to  contend  that  the 
Federal  Government  has  all  the  Inherent  pc-^-ers  of  sovereignty  as 
those  powers  were  understood  to  exist  in  European  govemmenU 
at  the  time  of  the  adoption  of  the  Federal  Constitution,  although 
there  is  respectable  authority  in  support  of  this  contention.  That 
admission,  however,  does  not  negative  the  contention  that  the 
Federal  Government,  of  necessity,  has  and  must  have  all  the 
attributes  and  incidents  of  International  sovereignty  in  order 
that  she  may  properly  take  her  place  as  a  member  of  the  family 
of  nations. 


"Ths  United  SUtes  Is  not  only  a  Government  but  It  Is  a 
HaUonal  Government,  and  the  only  government  In  this  country 
that  has  ths  character  of  nationality.  It  is  Invested  with  power 
over  all  the  foreign  relations  of  the  covmtry.  war,  peace,  and 
negotiations  and  Intercourse  with  other  nations;  all  of  which  are 
forbidden  to  the  SUte  governments.  ♦  •  •  Such  being  the 
Character  of  the  General  Government  it  seems  to  be  a  self-evident 
propoalUon  that  it  is  invested  with  aU  these  inherent  and  implied 
poioers  which,  at  the  time  of  adopting  the  C^in3titution.  were 
generaUv  considered  to  belong  to  every  government  as  such,  < 
m»  being  essential  to  the  exercise  of  its  functions."     (Italics  oi 

Section  8  of  Article  I  of  the  Federal  Constitution.  In  enume.*.*- 
lag  the  powers  granted  to  Ooogrsss.  provides  In  part  as  foUows: 


cONoaass  ajcd  the  xxxcrrrtva  hav«  th«  row«a  to  disposs  of  txe- 
arroaT  of  m*  xthtted  statbs  kvmm  to  th»  axuKQtnaaiUMT  or 

sovxaxioMTT  ovn  such  TEaarroar 

If  ths  Federal  Government  has  the  power  to  acquire  twrltory, 
why  has  it  not  power,  in  like  manner,  to  dispose  of  it?  The 
Supreme  Court  of  the  United  SUtes  has  definitely  held — and  the 
question  is  not  now  debaUble— that  the  Federal  Government  has 
the  Inherent  power  to  acquire  territory,  either  by  conquest,  ces- 
sion annexation,  or  purchase,  although  there  U  not  one  word  in 
the  Federal  Constitution  about  such  power.  Upon  what  premise 
did  the  Supreme  Court  base  lU  holding?  Obviously,  upon  «ie 
premise  of  common  sense  and  reason.  Which  reminds  me  that 
the  layman  has  often  been  told  that  law  is  only  common  sense 
as  applied  to  the  partlctUar  facts  In  dispute,  which  is  not  always 
true  as  lawyers  wUl  attest,  but  the  above  holding  of  the  Supreme 
Court  Is  one  of  the  Instances  m  which  that  sUtement  is  true. 
When  Seward  spoke  of  a  higher  law  than  the  Constitution  he 
came  perilously  near  to  the  truth;  In  fact.  near«  than  he  Wmsell 
cared  to  admit.  The  organic  law  of  any  government  must,  of 
necessity,  be  modified  by  three  Important  rules  of  natural  law. 
viz  the  rule  of  reason,  the  rule  of  convenience,  and  the  rule  of 
necessity.  These  rules  are  as  fundamental  as  the  idea  of  Justice 
Itself.  In  interpreting  the  Constitution,  it  U  weU  to  bear  in 
mind  that  the  Constitution  was  made  for  man  and  not  man 
for  the  Constitution. 

We  have  the  right  to  acquire  and  govern  territory  even  to  tne 
extent  of  malnUlnlng  a  colonial  system,  although  not  one  word 
exlsU  In  the  ConstltuUon  about  acquiring  additional  territory. 
Bearing  this  fact  In  mind,  we  shall  presenUy  see  In  what  a  ridicu- 
lous position  this  fact  places  thoee  who  argue  agahist  the  power 
of  Congress  and  the  Executive  to  dUpose  of  national  territory. 

Section  3  of  Article  IV  of  the  Federal  ConsUtutlon  provides  In 
part  as  foUows: 

"The  Congress  shall  have  power  to  dispose  of  and  make  all 
needful  rules  and  regulaUons  respecting  the  territory  or  other 
property  belonging  to  the  United  SUtes." 

Could  language  be  any  plainer?  The  above  provUlon  U  one  that 
would  be  expected  to  be  contained  in  the  organic  law  of  any 
naUon-  but  did  our  Constitution  not  contain  it.  common  sense 
and  necessity  would  supply  it  on  the  very  reasonable  ground  that 
It  Is  an  Implied  and  Inherent  power  and  attribute  of  sovereignty 
Just  as  the  Supreme  Court  has  held  that  the  acquisition  and  gov- 
erning of  territory  is  an  Incident  of  sovereignty.  Can  it  be 
doubted  that  such  would  be  the  holding  of  that  court  In  view 
of  Its  previous  decisions?  But  we  do  not  have  to  support  this 
argument  on  that  ground  alone  for  the  reason  that  the  power 
to  dlspoee  of  territory  Is  specifically  given  to  Congress  by  the 
Constitution. 

But  our  opponente  say.  when  presented  with  this  specific  con- 
stitutional provUlon.  that  it  does  not  mean  what  it  says:  that  it 
does  not  give  to  Congress  the  power  to  alienate  sovereignty  over 
such  territory.  That  contention  reminds  me  of  the  soldier  (who 
was  then  the  dealer)  who  contended  in  a  '  black  Jack  "  game  that 
the  dealer  won  If  he  turned  a  "  black  Jack."  InespecUve  of  how 
many  other  "  black  Jacks "  may  have  been  turned  in  the  same 
deal  even  though  turned  previously  to  the  one  turned  by  the 
dealer.  The  constitutional  provision  does  not  say  "  dispose  of  " 
with  sovereignty  nor  does  It  say  "  dispose  of  "  without  sovereignty, 
but  It  Is  an  IncontesUble  rule  of  Uw  that  a  power  to  dispose  of 
anything  carries  with  It  all  the  Implied  and  Inherent  powers  to 
make  such  disposition  effective.  The  power  to  dispose  of  any- 
thing carries  with  it  the  idea  of  the  power  to  make  a  complete 
and  effective  relinquishment  by  the  vendor  to  the  purchaser. 
These  rules  are  axiomatic  and  require  no  dUtlon  of  authority. 

Being  most  charlUble  with  those  who  contend  that  Congrest 
snd  the  Executive  have  not  the  power  to  grant  Independence  to 
the  Philippine  people.  I  must  say  that  their  argument,  that  the 
above  constitutional  provision  does  not  include  a  case  of  aliena- 
tion of  sovereignty,  is  based  upon  the  ridiculous  premise  that  they 
are  forced  to  so  contend  becaiise  to  not  do  so  would  maka  their 
I.  In  the  words  of  the  poet,  sUnd: 

**  Like  the  lov«ly  rainbow's  form, 
Xranishlng  amidst  the  storm.** 
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They  must,  of  sheer  necessity,  so  contend,  else  their  argumant 
would  be  no  argument  at  all. 

Let  us  see  what  the  8\ipreme  Court  has  to  say  about  this  par- 
Uctilar  constitutional  prorlalon.  In  the  case  of  United  SUtes  «. 
Oratlot  (14  Pet.  637,  10  L.  Bd.  573),  wherein  this  constitutional 
provision  was  under  consideration,  that  court  held  as  follows: 

"And  Congress  has  the  same  power  over  it  (territory  of  the 
United  SUtes)  as  over  any  other  property  belonging  to  the  United 
SUtes:  and  this  power  is  vested  in  Congress  without  limitation. 
and  has  been  considered  the  foTindatlon  upon  which  the  Terri- 
torial Government  resU."     (Itellcs  ours.) 

This  holding  was  substantially  reaffirmed  In  the  case  of  Downs  v. 
Bldwell  (182  U.  8.  367.  45  L.  Ed.  1088). 

Here  we  have  first,  a  constitutional  provision  SF>eclflcally  giving 
Congress  the  power  to  dispose  of  territory,  and  second,  a  common- 
sense  interpreutlon  of  that  provision  by  the  Supreme  Court.  What 
else  need  be  said.  All  that  would  be  legally  and  practically  neces- 
sary to  grant  Independence  to  the  Philippines  Is  for  Congress  to 
paes  a  Joint  resolution  declaring  such  to  be  the  case  on  certain 
conditions,  which  conditions  could  be  doubly  secured  by  the 
Kxecutlve  through  the  treaty-making  power.  Texas  and  Hawaii 
were  annexed  by  a  Joint  resolution  of  Congress,  althoiigh  several 
Senators.  In  the  case  of  Texas,  contended  that  such  annexation 
should  be  carried  out  under  the  treaty-making  power,  which  was 
provided  for  In  the  Joint  resolution  of  Congress  as  a  double  sec»ir- 
Ity.  Why  could  not  independence  be  granted  to  a  Territory  In 
like  manner?    To  aak  the  question  Is  to  answer  It. 

Legally.  I  contend  that  the  E:xecutlve,  under  the  treaty-making 
power,  could,  by  and  with  the  advice  and  consent  of  two-thirds  of 
the  Senate,  grant  effectxial  independence  to  the  Philippine  people, 
although  I  do  not  conaider  that  a  desirable  way  to  proceed  from 
the  standpoint  of  policy.  The  leading  authorities  on  constitutional 
law  agree  that  this  power  to  alienate  sovereignty  over  territory  of 
the  United  SUtes  is  given  under  the  Constitution  to  the  Executive 
under  the  treaty-making  power:  and  when  we  consider  the  holding 
of  the  Supreme  Court  In  the  case  of  Mlssoxirl  v.  Holland  (252  U.  S. 
416.  64  L.  Ed.  641).  it  can  hardly  be  doubted  that  the  Supreme 
Court  would  hold  likewise  If  presented  with  thU  question  In  that 
case  the  Supreme  Court  used  the  following  significant  language: 

"Acte  of  Congress  are  the  supreme  law  of  the  land  only  when 
made  In  pursuance  of  the  Confitltutlon.  while  treaties  are  declared 
to  be  so  when  made  under  the  authority  of  the  United  SUtes.  It 
is  open  to  question  whether  the  authority  of  the  United  SUtes 
means  more  than  the  formal  acte  prescribed  to  make  the  conven- 
tion. We  do  not  mean  to  Imply  that  there  are  no  qualifications 
to  the  treaty-making  power:  but  they  must  be  ascertained  In  a 
different  way.  It  Is  obvious  that  there  may  be  matters  of  the 
sharpest  exigency  for  the  national  well-being  that  an  act  of  Con- 
gress could  not  deal  with,  but  that  a  tr««ty  followed  by  such  an 
act  could,  and  it  Is  not  lightly  to  be  assumed  that  In  matters 
requiring  national  action  'a  power  which  must  belong  to  and 
somewhere  reside  in  every  civilized  government '  la  not  to  be  found. 
(Andrews  v.  Andrews.  188  U.  S.  14,  47  L.  Bd.  366,  23  Sup.  Ct.  Rep. 
237.)" 

And  in  this  connection  it  Is  significant  to  note  that  no  treaty 
has  ever  been  held  unconstitutional  which  has  been  made  under 
the  authority  of  the  United  SUtes. 

In  the  case  of  Lattlmer  v.  Poteet  (14  Pet.  4)  the  Supreme  Court 
held  that  the  Federal  Oovernment.  under  the  treaty-making  power, 
had  the  power  to  cede  territory  of  a  sovereign  SUte  to  a  foreign 
nation  in  adjusting  boundary  disputes  between  the  United  SUtes 
and  such -foreign  nation.  Observe  that  the  Supreme  Court  did  not 
restrict  that  power  to  territory  not  Incorporated  in  a  SUte.  but 
held  that  the  territory  of  a  sovereign  SUte — one  of  the  thirteen 
original  SUtes — covUd  be  so  ceded  without  the  consent  of  such 
SUtes,  the  SUte  In  question  being  North  Carolina.  The  contro- 
versy arose  out  of  a  dispute  as  to  the  validity  of  a  treaty  of  the 
United  SUtes  with  an  Indian  tribe  whereby  there  was  ceded  to  the 
Indians  an  area  claimed  by  the  SUte  of  North  Carolina  as  Ita  own. 
The  coxirt  said: 

**  It  Is  argued  that  It  was  not  in  the  power  of  the  United  SUtes 
and  the  Cherokee  Nation  by  the  treaty  of  TelUco  In  1798  to  vary 
tn  any  degree  the  treaty  line  of  Holston  so  as  to  affect  private 
rights  or  the  rlghte  of  North  Carolina.  •  •  •  It  Is  a  soxmd 
principal  of  international  law,  and  appUes  to  the  treaty-making 
power  of  this  government  here  exercised  with  a  foreign  natUm  or 
an  Indian  tribe,  that  all  questions  of  disputed  botmdarles  may 
be  settled  by  the  parUee  to  the  treaty.  And  to  the  exerdse  of 
these  high  functions  by  the  government,  within  Ite  constitutlcHial 
power,  neither  the  rights  of  a  State  nor  those  of  an  Individual 
can  be  interposed."     (Italics  ours.) 

It  seems  evident  that  this  holding  should  settle  the  question 
of  the  power  to  alienate  sovereignty  under  the  treaty-making 
power.  It  is  no  argument  to  say  that  this  power  might  be  abused, 
because  power  msy  always  be  abused.  The  power  to  alienate 
territory  and  sovereignty  thereover  must  reside  somewhere  In  our 
national  scheme.  Is  it  reasonable  to  believe  that  such  power 
resides  In  the  people  or  the  SUtes  as  against  the  United  SUtes? 
The  very  neoessities  of  governmental  function  refute  such  a  con- 
tention. One  of  the  reasons  for  esUbUshing  a  National  Govern- 
ment was  for  ths  purpose  of  delegating  such  national  fiinctlons 
to  it. 

Chano^or  Kent,  one  of  the  greatest.  If  not  the  greatest,  au- 
thorities on  American  law.  says: 

"  The  better  opinion  would  seem  to  be  that  such  a  power  of 
cession  of  the  territory  of  a  SUte  without  ite  consent  does  reside 
exduBlveiy  in  ths  treaty-making  power,  under  the  Constitution  of 


the  United  Stataa.  yvt  sound  dlaersthm  would  forbid  tha 
of  It  without  the  consent  of  the  local  govamment  who  are  Intsr- 
csted.  except  In  eases  of  great  necessity.  In  which  ths  conseit 
might  bs  presumed." 

Observe  that  he  says  nothing  about  getting  ths  ooosent  of  ttoa 
other  SUtes  of  the  Union  or  the  people  thereof.  This  view  is  so^ 
ported  by  Mr.  Justice  Story,  another  leading  authority  on  oon«tt> 
tutlonal  law.  who  sUted  that  Chief  Justice  Marshall  also  aharsA 
this  view.  Mr.  Charles  Henry  Butler,.  In  his  excaUant  work  oa 
the  treaty-making  power,  squarely  supporte  this  view.  I  aaa 
mindful  of  the  fact  that  his  work  has  been  severely  erltlelaed. 
but  It  is  submitted  that  It  stands  to-day  as  the  greatest  and  most 
authoritative  work  on  that  subject.  I  believe  that  it  can  be  said 
that  Daniel  Webster  likewise  held  this  view.  The  last  word  on 
thlp  subject  Is  the  able  discussion  by  Prof.  Westel  Woodbury  WU- 
loughby in  his  recent  work  on  the  Constitution,  wherein  he  main- 
tains the  stand  herein  enunciated  and  also  ^Mclflcally  maintains 
that  Congress,  exclusive  of  the  treaty-making  power,  has  the  powsr 
to  grant  independence  to  the  Phllln>lne  people.  (Vol.  1.  pp.  431 
to  425  and  572  to  576.) 

It  Is  contended  by  some  that  the  Federal  Government  could  not 
enter  Into  a  treaty  with  the  Philippine  people,  but  that  contention 
has  no  support,  because  the  Supreme  Court  has  many  times  held 
that  the  Executive,  under  the  general  treaty-making  power,  was 
empowered  to  conclude  treaties  with  the  Indian  tribes  even  though 
such  tribes  were  subject  to  our  Government  and  ita  Jurisdictloo. 
(Holder  V.  Joy.  17  WaU.  242,  21  L.  Ed.  fi3S.)  In  fact,  the  Fedaral 
Government  controlled  the  Indians  by  this  method  until  after  ths 
Civil  War.  when  Congress  substituted  legislation  for  treaty  jkwI- 
elons.  And  the  only  provision  in  the  Constitution  which  granta 
the  power  to  make  treaties  with  the  Indian  tribes  Is  contained  la 
section  2  of  Article  II.  and  is  not  a  ^Mclal  provision  relating  ex« 
cluslvely  to  the  Indians  as  snme  believe.  If  the  Federal  CK>vem« 
ment  wanted  to  it  could  make  a  treaty  with  the  Philippine  people 
to-day. 

It  is  erroneously  believed  by  some  that  an  act  of  Oongrsss  to 
Inferior  to  a  treaty  provision,  and  by  this  parity  of  reasoning  oo&> 
tend  that  the  stipulations  of  the  Jones  Act  regarding  PhUlpplns 
Independence  have  no  binding  effect  on  the  United  SUtes.  I 
assume  that  they  would  contend  that  did  there  exist  a  treaty 
between  the  Federal  Govemment  and  the  Philippines  ita  stipula- 
tions as  to  Independence  would  be  binding.  The  fact  Is  that 
an  act  of  Congress  and  a  treaty  stand  upon  an  equal  footing. 
An  act  of  Congress  repeals  a  prior  treaty  inconsistent  therewith 
and  a  self-executing  treaty  repeals  a  prior  act  of  Congress  In- 
consistent therewith.  So  far  as  the  Federal  Govemment  cao 
bind  us,  we  are  committed  by  the  Jones  Act  legally  to  grant  in- 
dependence to  the  Philippine  people.  It  is  also  contended  that 
one  Congress  Is  not  obliged  to  carry  out  the  promise  of  a  prede 
cessor,  and.  therefore,  the  promise  In  the  Jones  Act  Is  not  binding. 
This  is  true.  One  Congress  Is  not  obliged  to  carry  out  the  promlaa 
of  another,  but  the  same  is  also  true  of  treaties.  Congress  may 
abrogate  any  treaty,  and  has  done  so  cm  at  least  two  dlffereiui 
occasions.  Oh,  yes;  we  may  do  those  things,  but  that  does  not 
say  that  such  acta  on  our  part  are  legal  and  alwajrs  Just.  But. 
mind  you,  those  very  people  who  contend  that  we  may  flout  with 
legal  Impunity  all  the  promises  made  regarding  FhUM>plne  inde- 
pendence also  contend  an  all-cons«imlng  pfMslon  that  It 
would  lie  with  downright  perfidy  on  anxt  part  to  forget  that 
promise  we  made  to  the  Moros  about  never  plartng  them  under 
the  contrx)!  of  the  northern  Filipino.  Of  course,  we  may  overlook 
this  slight  Inconsistency,  because  that  argumant.  they  beltora. 
seems  to  support  their  cause. 

OOUSTB  wnx  MOT  JirTmKrWKM  WITB  nntICXt.T  FOUTICAI.  trUBSIIOMS 

At  least,  since  the  case  of  Luther  v.  Borden  (7  How.  I.  U 
L.  Ed.  581)  it  has  been  an  accepted  rule  of  law  that  courts  will 
not  Interfere  with  or  take  JurlsdlcUon  of  purely  political  queadona. 
In  the  case  of  Wilson  v.  Shaw  (304  U.  8.  34)  the  Supreme  Court 
enunciates  this  rtile,  as  follows: 

"  The  people  of  what  may  be  called  the  Isthmian  or  Canal  Sons, 
which  at  the  date  of  the  act  was  in  the  Republic  of  Coiombla. 
passed  by  the  act  of  secession  to  the  newly  formod  B^uhllc  of 
Panama.  The  latter  was  recognlaed  as  a  nation  by  the  President. 
A  treaty  with  it  ceding  the  Canal  Zone  was  dtily  ratified.  Con- 
gress has  passed  several  acta  based  upon  the  title  of  the  Unltatf 
SUtee.  These  show  a  full  ratification  by  Congress  of  what  ha8 
been  done  by  the  Kxecutlve.  Their  concurrent  action  is  eon- 
clusive  upon  the  courts.  We  have  no  supervising  control  over 
the  political  branch  of  the  Government  In  Ito  action  within  tha 
llmlte  of  the  Constitution."    (Italics  ours.) 

The  above  rule  has  always  been  law  In  all  govemmenta  fssMomwl 
along  the  lines  of  our  own.  The  question  of  granting  independ- 
ence to  the  PhUlpplne  people  is  piirely  a  pollUcal  one,  and  the 
action  of  Congress  and  the  Executive  to  that  end  would  be  bind- 
ing on  the  courta  as  a  matter  of  esUUlsbed  law.  The  questloci 
being  purely  a  political  one,  the  Supreme  Court  wotild  noC  taka 
Jurisdiction  of  any  controversy  where  that  question  alone  was  In- 
volved,  and  in  any  controversy  where  such  question  was  Involved 
with  other  matters  It  would  either  not  pass  upon  such 
or  the  action  of  Congress  and  the  Kxecutlve  would  be 
binding  upon  the  court. 

In  cloElng  let  me  say  that  I  fear  the  wlah  la  fattafsr  to  the 
thought  of  a  great  nvunbcr  of  those  who  contend  th^  ^ 
could   not   grant   Independence    to   the   PtUUpplnss.     Bsti 
human  it  is  natural  that  they  should  seek  soaas  wtij  to 
their  wUh.  and  so  not  being  able  to 
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of  sovereignty  over  terrttcry  as  well.    Indeed.  WlIIoTii^by 

It  as  a  matter  of  couise  when  be  saya,  **  Should  the  allsaiattaB  be 
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Thto  statement  admits  that  the  sovereignty  of  the  United  States 
had  been  esUbUahed  over  Culia.    If  this  is  true,  then  the  recoenl- 
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(our  flcht  for  Independeno*  tn  the  Bevoluttonary  W«r)  wagle  of 
tbla  question,  they  h»Te  adopted  the  a«e-old  trick  o«  trying  to 
Involve  the  problem  In  a  maae  of  tuicerUinty.  and  what  more 
fertile  field  could  they  have  turned  to  than  the  law.  There  la  no 
way  of  making  a  man  agree  with  you  as  to  what  the  law  Is.  even 
though  It  la  aa  plain  as  the  light  of  the  noonday  sun,  and  there- 
fore we  may  expect  to  have  with  us  forever  those  who  contend 
that  Congreaa  and  the  Executive  have  not  the  power  to  grant 
independence  to  the  Phlllpplnea.  and  even  after  independence  haa 
been  granted  they  may.  I  seriously  fear,  contend  that  those  acta 
were  unconstitutional.  You  Just  cant  stop  a  man  from  disagree- 
ing with  you  If  he  la  determined  to  do  so. 

llfemorandum  of  Hon.  Manuel  Roxaa.  Speaker  of  the  Houae  of 
Representatives    of    the    Philippine    Islands,    submitted    at    the 
hearings  before  the  Committee  on  Territories  and  Insular  Affairs 
of  the  United  States  Senate,  on  Wednesday.  January  15.  19801 
TKmmtrt  PtouncAi.  Status  or  thx  PHn-iFnwa  lai-AifDS  UwDsa 
CoNSTrrrrrioK  or  the  UNmD  Statxs 
Soon  after  the  acquisition  by  the  United  States  of  the  Philip- 
pine  Islands   and   Puerto   Rico   many   questions    arose    which   re- 
oulred  the  determination  of  the  political  status  of  such  Terrltorlaa 
within  the  Union.     As  Chief  Justice  Taft  said.  "Few  queeUona 
have    been    the   subject   of   such    discussion    and   dispute   In   our 
oorintry  aa  the  status  of  our  territories  acqxilred  from  Spain  In 
18M."     (Balaae  v.  Porto  Rico.  258  U.  8.  208.) 

While  at  first  the  question  gave  rise  to  doubts  and  perplexltlea. 
a  long  line  of  authoritative  pronouncements  has  finally  settled 
this  legal  and  constitutional  question.  In  the  case  of  Downes  v. 
BldweU  (182  U.  8.  244)  It  was  held  that  such  territories  are  ap- 
purtenant and  belonging  to  the  United  States  but  are  not  a  part 
Of  the  United  States  within  the  meaning  of  the  Tederal  Constitu- 
tion. When  these  territories  were  ceded  to  the  United  States 
under  the  treaty  of  Paris  they  ceased  to  be  foreign.  However, 
they  did  not  become  truly  domestic.  Neither  did  they  constitute 
a  sovereign  power,  but  "came  under  the  complete  and  absolute 
sovereignty  and  domain  of  the  United  States."  But  while  thus 
r«oocnlced  aa  a  territory  of  the  United  States,  they  did  not  become 
Incorporated  to  the  United  States.  Mr.  Jvutlce  White.  In  the 
ease  of  Rasmuasen  v.  United  States  (107  U.  8.  516).  said: 

•'  WhUst  by  the  treaty  with  Spain  the  Philippine  Islands  had 
come  under  the  sovereignty  of  the  United  States  and  were  sub- 
ject to  Its  control  as  a  dependency  or  possession,  those  lalanda 
had  not  been  Incorporated  Into  the  United  States  as  a  part 
thereof,  and  therefore  Congress,  in  legislating  concerning  them, 
was  subject  only  to  the  provisions  of  the  Constitution  applicable 
to  territory  occupying  that  relation." 

Ceded  territory  can  only  be  incorporated  and  made  a  part  of 
the  United  States  by  congressional  action.  The  treaty  of  Paris 
merely  ceded  the  Philippine  Islands  to  the  United  Statee  and  did 
not  attempt  to  incorporate  them  or  their  Inhabitants  Into  the 
United  States.  Neither  has  Congress  taken  such  action.  Indeed. 
the  Congress  of  the  United  States  has  expressly  declared  that  the 
acts  passed  by  the  Congress  are  not  applicable  to  the  Philippine 
Islands  unless  expressly  made  so. 

Congress  possesses  plenary  and  supreme  power  to  legislate  over 
the  Philippine  Islands  under  the  authority  granted  by  the  (in- 
stitution to  "  make  all  needfxil  niles  and  regulatlona  respecting 
their  territory  or  other  property  belonging  to  the  United  States." 
This  power  of  Congress  Is  broad  and  la  not  limited  by  the  pro- 
vlatons  of  the  Federal  Constitution.  The  only  limitations  that 
have  been  recognised  are  thoae  which  spring  from  tboM  safe- 
guards which  guarantee  moral  and  natural  rights  constituting 
the  unwritten  law  within  and  outalde  the  (Constitution.  But 
while  not  an  incorporated  Territory,  and  therefore  not  a  part  of 
the  United  States  in  the  domestic  sense,  the  Philippines  Ls  not  a 
foreign  country  In  an  International  sense.  In  this  respect  the 
Philippines  constitutes  an  Integral  part  of  the  American  Union. 

As  a  consequence  of  this  anomalous  political  statxis  of  the 
Philippine  lalanda  the  status  of  the  inhabltanU  of  that  country 
has  also  given  rise  to  serious  controversy.  They  are  not  aliens. 
They  owe  allegiance  to  the  United  States  but  are  not  citizens  of 
the  United  Statee.  The  doctrine  of  collective  naturalization 
which  has  b«en  applied  to  the  Inhabitants  of  territories  acquired 
by  the  United  States  previously  to  the  Spanish-American  War  by 
treaty,  pxirchase.  or  political  incorporation  could  not  apply  to  the 
Inhabitants  of  the  Philippine  Islands.  Indeed,  article  0  of  the 
treaty  of  Paris  left  their  civil  rights  and  political  sUtus  tb  be 
determined  by  Congress. 

•'  This  fact."  said  the  United  SUtes  Supreme  Court.  "  Is  an  Im- 
plied denial  of  the  rights  of  the  inhabitants  to  American  citizen- 
ship until  (Congress  by  Federal  action  shall  signify  Its  assent 
thereto."     (Downes  v.  BidweU  (1901).  182  U.  S.  244  at  280.) 

The  Filipinos  are  citizens  of  the  Philippine  Islands,  owing  alle- 
giance to  the  United  States,  but  are  not  citizens  of  the  United 
States  within  the  meaning  of  the  American  Constitution.  How- 
•ver,  they  are  American  nationals  entitled  to  the  protection  of  the 
United  States  in  their  dealings  with  foreign  countries.  Mr.  Justice 
Malcolm,  of  the  Supreme  Court  of  the  Philippine  Islands,  sum- 
marizing his  dlsc\isslon  of  this  question,  says: 

"  From  a  negative  standpoint  the  Philippines  occupy  a  relaUon 
to  the  United  States  different  from  that  of  other  noneontlguoiu 
territory;  not  a  foreign  country:  not  sovereign  or  quasi  sovereign: 
not  a  State  or  an  Incorporated  Territory;  not  a  part  of  the  United 
States  in  a  domestic  sense:  not  under  the  Constitution,  except  aa 
tt  ofMrfttss  on  the  President  and  Congress,  and  not  a  colony. 
Tlie  FUlpinoa  are  neither  aUens.  subjects,  nor  citizens  of  the 
United  States.    •     •     •    Am  %  kaen  obaarrvr  haa  said,  the  govern- 


ment of  the  Philippine  lelanrts  Is  a  government  foreign  to  the 
United  States  for  domestic  purposes  but  domestic  for  foreign  pur- 
poses— a  poaltlon  midway  between  that  of  being  territory  abao- 
lutely  and  domestic  territory  absolutely." 

In  the  case  of  the  United  States  v.  Bull  decided  by  the  Supreme 
Court  of  the  Philippine  Islands  (16  PhlL  7).  Mr.  Justice  EUlott. 
following  the  doctrine  laid  down  by  the  Supreme  Court  of  the 
United  States,  thus  defines  the  status  of  the  Philippines: 

•  This  government  of  the  Philippine  Islands  Is  not  a  State  or  a 
Territory,  although  Its  form  and  organization  somewhat  resemble 
that  of  both.  It  stands  outside  of  the  consUtutlonal  relation 
which  unites  the  States  and  Territories  into  the  Union.  The 
authority  for  Its  creation  and  maintenance  U  derived  from  the 
ConstltuUon  of  the  United  SUtea.  which,  however,  operataa  on  the 
President  and  Congreaa  and  not  directly  on  the  Philippine  govern- 
ment It  Is  the  creation  of  the  United  States,  acting  through  the 
President  and  Congress,  both  deriving  power  from  the  same  souroe. 
but  from  different  parts  thereof.  For  Its  powers  and  the  llmlt*- 
Uons  thereon  the  government  of  the  PhUlpplnes  looked  to  the 
orders  of  the  President  before  Congress  acted  and  the  acta  of  O^ 
gress  after  It  assumed  control.  lU  organic  laws  are  derived  from 
the  formaUy  and  legally  expressed  wUl  of  the  President  and  Oon- 
gresa  Instead  of  the  popxilar  sovereign  conaUtuency  which  Ilea  back 
of  American  constitutions.  The  power  to  legislate  upon  any  ob- 
ject relating  to  the  Philippines  U  primarily  In  Congress:  and  when 
It  exercises  such  power.  Ita  act  U.  from  the  viewpoint  of  the  PnUiP- 
plnes.  the  legal  equivalent  of  an  amendment  of  a  conrtltuUon  in 
the  United  States.  .     .  ..  ^  _.  ,, 

"  Within  the  llmlta  of  its  authority  the  government  of  the  PhU- 
lpplnes Is  a  complete  governmental  organism,  with  executive,  leg- 
lalatlve,  and  judicial  departmenta  exerdaing  the  functlona  com- 
monly assigned  to  such  departmenta." 

TH«  coitsTmmoMAi,  rowm  or  conaaxam  to  aacLAMM  na  rnxumm 
isLAMos  razz  and  mozrzKuznT 

Having  determined  the  status  of  the  Philippine  Islands.  It  Is 
important  to  consider  whether  Ctongreas  has  the  constitutional 
power  to  grant  them  Independence.  The  discussion  of  this  ques- 
tion has  been  made  Imperative  not  only  because  from  time  to  time 
doubta  have  been  expressed  as  to  the  power  of  Congress  to  doso 
but  also  because  on  the  floor  ofCongress  itself  some  Members 
have  seriously  questioned  that  power. 


OONCRKSS    HAS    POWZX 


,T   aZARTZO 


The  Philippine  Islands  were  acquired  by  the  United  States  ftom 
Spain  by  virtue  of  the  treaty  of  Parte.  In  that  treaty  It  was  ex- 
pressly stipulated  that  "  the  dvU  rlghta  and  the  political  status  of 
the  native  Inhabitanta  of  the  territories  hereby  ceded  to  the 
United  States  shall  be  determined  by  the  Congress."  But  there  U 
no  express  provision  In  the  CXjnatltutlon  which  authorizes  the 
United  States  to  withdraw  ita  sovereignty  from  a  territory  belong- 
ing to  the  United  States.  The  only  reference  to  "  territories  "  in 
the  Constitution  U  contained  In  secUon  3.  paragraph  2.  Article  IV: 

"  The  Conirress  shall  have  power  to  dispose  of  and  make  all 
needful  rules  arul  regulations  respecting  the  terrttory  <x  other 
property  belonging  to  the  United  Statea." 

It  la  Inalstantly  argued  that  this  provision  does  not  authorlaa 
Congress  to  alienate  territory  by  renouncing  lU  sovereignty  thiire- 
In  but  merely  confers  that  power  over  the  public  lands  within 
the  jurtsdlctlon  of  the  United  States.  This  narrow  Interpretation 
of  the  constitutional  provision  Is  Justified  neither  by  ita  clear  and 
expr<»8  terms  nor  by  ita  necessary  Implications.  If  the  provision 
was  intended  to  be  limited  to  lands  of  the  public  domain.  It  seems 
difficult  to  understand  why  that  phrase  was  not  employed  Instead 
of  the  word  "  territory."  Moreover,  this  clause  of  the  Constitution 
Is  the  fountain  source  of  the  power  recognized  to  reside  In  the 
0)ngrees  to  govern  and  legislate  for  terrttortes,  both  incorporated 
and  iinlncorporated.  belonging  to  the  United  States.  If  such  In- 
terpretation can  be  given  to  this  provision,  it  is  obvious  that  the 
word  "  territory  '  herein  used  signifies  political  subdivisions  rather 
than  merely  portions  of  the  public  domain  within  any  such 
terrltortal  ujilta. 


powza   MAT   az   impxjxd  raoM   poi 


TO  narnaz  waa  am  maxz 


But  to  determine  this  question  It  Is  not  necessary  to  rsaort  to 
express  and  tacit  provisions  of  the  Constitution.  The  Constitu- 
tion of  the  United  States  is  a  live  instrument  that  has  grown  with 
the  coiintry,  adjusting  Itself  to  the  exigencies  of  progress,  power, 
and  Importance  which  both  In  domastle  and  foreign  affairs  have 
been  achieved  In  the  covirse  of  time.  Thus  It  Is  conceded  that  the 
powers  of  Congress  under  the  Constitution  extend  to  thoee  powers 
expressly  delegated  by  the  Constitution,  those  powers  Implied  from 
•zpressly  delegated  powers,  and  thoae  powers  Implied  as  a  XMUlt- 
ant  from  a  group  of  expressed  or  Implied  powen.  I 

The  Constitution  of  the  Unitad  States  contains  no  provisions 
authorizing  the  annexation  of  tenittwy.  But  the  Constitution 
granta  to  Congress  the  power  to  declare  war.  It  alao  granta  to 
the  President,  with  the  advice  and  consent  of  the  Senate,  the 
power  to  make  treaties.  If  the  Federal  Government  Is  authorized 
to  make  war  and  make  treaties  to  adjust  the  relations  of  the 
Oovemment  with  foreign  countries,  tt  is  clear  that  aa  a  resultant 
power  the  Federal  Oovemment  has  the  implied  power  to  annex 
territory  aa  a  consequence  of  war  or  by  virtue  of  the  provlskma 
of  such  treaties. 

If  the  power  to  acqxUre  or  annex  terrttory  as  a  resultant  from 
the  express  powers  granted  In  the  Constitution  Is  admitted,  there 
can  be  no  pUusible  reason  to  confine  this  power  to  the  acquisition 
a.ni\  not  to  extend  tt  to  tha  ■"*«■»«*«"  or  casslon  or  renundattoa 


of  sovorelgnty  over  territory  as  well.  Indeed,  WilloTii^hy  admllB 
tt  as  a  matter  of  oouiae  when  he  saya.  **  Should  the  allecatlaB  be 
by  way  of  granting  Independence  to  a  particular  terrttory,  aa,  tor 
ezample,  Porto  Rico  or  the  PhlUpplne  Islands,  this  could  be  done 
by  joint  resolution."  (WUlougbby.  Constitutional  Laws  ot  the 
United  States,  p.  51S.) 

FOWEX   XS   ■SSZNTiai.   ATTUST7TZ   OF  BOVXSXIQNTT 

A  denial  of  such  right  will  deprtve  the  Oovemment  ct  the 
United  States  of  those  powen  which  are  eeaentlal  attrtbutes  of 
sovereignty  recognized  to  reside  in  the  government  of  all  Inde- 
pendent countrtes.  If  they  are  to  deal  effectively  with  one  another 
tn  the  discharge  of  their  International  rtghta  and  obllgatlona. 

In  the  Chlneee  exrlxislon  cases  (180  U.  8.  581)  the  Supreme 
Court  said: 

"  While  under  the  Constitution  and  form  of  government  the 
great  mass  of  local  matters  Is  controlled  by  local  authorttlea,  the 
United  States  In  their  relation  to  foreign  coiintrles  and  their  sub- 
Jecto  or  citizens  are  one  Nation.  Invested  with  powers  which  belong 
to  Independent  nations,  which  can  be  Invoked  for  the  maintenance 
of  Ite  absolute  Independence  and  securtty  throu^  Ita  entire 
terrttory." 

If  the  United  States  Is  possessed  of  aU  ttie  attrtbutes  of  sov- 
ereignty, It  must  be  poseesaed  of  all  thoee  powers  which  other 
independent  sovereignties  exercise.  If  other  independent  nations 
have  granted  independence  to  portlona  of  their  terrtt<xiea.  can 
It  be  maintained  that  the  Oovo'nment  of  the  United  States  Is 
devoid  of  that  authorttyf 

Profesaor  Willoughby.  In  his  monumental  woi^  on  the  consti- 
tutional law  of  the  United  States,  sajrs: 

"  In  fact.  It  will  be  seen  that  the  acquiring  of  foreign  terrttory 
has  been  treated  as  a  result  incidental  to.  rather  than  as  a  means 
for,  the  carrying  on  of  a  war  and  the  conducting  of  foreign  rela- 
tions. This  leads  to  the  consideration  of  the  doctrtne  which, 
constitutionally  speaking,  appeals  to  the  author  as  the  soundest 
mode  of  sustaining  the  power  of  the  United  States  to  acquire 
terrttory  as  well  as  the  one  which,  in  application.  affCMtls  the 
freest  scope  of  ita  exercise.  According  to  this  doctrine,  the  right 
to  acquire  territory  U  to  be  aearched  for  not  as  implied  In  the 
power  to  admit  new  States  Into  the  Union  or  as  dependent  specifi- 
cally on  the  war  and  treaty-making  powers,  but  as  dertved  from 
the  fact  that  In  all  relations,  governed  by  principles  of  Interna- 
tlonal  law.  the  Oeneral  Government  may  be  properly  construed 
to  have.  In  the  abaence  of  express  prohlbltlona.  all  powws  pos- 
sessed generally  by  States  of  the  world." 

In  this  connection  it  Is  Interesting  to  note  the  long  and  Impor- 
tant dlscvission  which  took  place  during  the  early  years  of  the 
Republic  regarding  the  power  of  the  Federal  Government  to  cede 
terrttory  at  a  State  without  the  letter's  consent.  Both  Jefferson 
and  Wastilngton  held  that  no  such  power  existed.  Hamilton,  on 
the  other  hand,  admitted  that  there  could  be  Instances  when  this 
power  might  be  necessary.  After  a  series  of  confllcUng  poUUcal 
and  judicial  opinions  both  Marshall  and  Story  arrived  at  the  con- 
clusion that  such  power  existed  If  the  United  States  was  to  be 
considered  as  one  and  a  single  sovereign  political  Union  with  the 
ability  to  act  as  such  In  ita  dealings  with  foreign  countries.  They 
intimated  that  It  could  well  be  possible  that  such  cession  was 
Indispensable  for  the  attaltunent  of  peace  or  the  safety  of  the 
Nation,  and  even  In  order  to  obtain  a  similar  cesBlon  from  a 
fcrsign  power  which  ceded  terrttory  was  more  important  for  the 
real  and  true  interesta  of  the  whole  Republic  than  the  terrttcny 
sought  to  be  alienated.  As  Chancellor  Kent  aptly  says,  "  the 
better  opinion  would  seem  to  be  that  such  a  power  of  cession 
must  reside  In  the  treaty-making  power  under  the  Constitution, 
although  a  sound  discretion  would  prohibit  Ita  exercise  without 
the  consent  of  the  Interested  State."  (Kent,  Commentarlea,  sec. 
106.) 

Professor  WUlougbby  maintains  the  existence  of  such  power. 
Thoee  who  are  IndlncKl  to  deny  It  reluctantly  admit  that  numy 
emergencies  might  occur  compelling  the  recognition  of  such  power. 
But  If  the  power  to  alienate  territory'  belonging  to  a  State  without 
the  ooosent  of  the  State  \b  disputed,  the  power  to  alienate  such 
territory  with  the  consent  of  the  State  or  of  a  terrttory  not  belong- 
ing to  any  State  has  never  been  sertously  questioned. 
cxjUAit  rOT>EPKi<nMnvcz  a  raxczozNT 

The  authortty  of  Congress  to  grant  Independence  to  the  Philip- 
pines finds  a  precedent  In  the  case  of  Cuba.  In  the  case  of  Downes 
r.  Bldwell  (182  U.  S.  244).  Mr.  Justice  White,  speaking  for  the 
court  said: 

"  True,  from  the  exigency  of  a  calamitous  war  or  the  necessity 
of  making  a  settlement  of  boundartes  It  may  be  that  citizens  of 
the  United  States  may  be  expatrtated  by  the  action  of  the  treaty- 
making  fKJwer,  impliedly  or  expressly  ratified  by  Congress.  But 
the  arising  of  these  particular  conditions  can  not  Justify  the  gen- 
•ral  proposition  that  territory  which  Is  an  Integral  part  of  the 
United  States  may,  as  a  mere  act  of  sale,  be  disposed  of." 

After  deciding  that  Puerto  Rico  and  hence  the  Philippines  had 
not  been  Incorporated  Into  the  United  States,  he  draws  a  paraDel 
with  the  political  status  of  Cuba  and  uses  these  significant  words: 

"  It  can  not.  it  is  submitted,  be  questioned  that,  under  this  pro- 
vision of  the  treaty  as  long  as  the  occupation  of  the  United  States 
lasto.  the  benign  sovereignty  of  the  United  States  extends  over  and 
dominates  the  Isle  of  Cuba.  Likewise,  It  Is  not.  It  seems  to  me, 
questionable  that  the  period  when  that  sovereignty  Is  to  cease  Is 
to  be  determined  by  the  legislative  department  of  the  Oovemmant 
of  the  United  States  In  the  exercise  of  the  great  dutlea  Imptissil 
upon  tt.  and  vrtth  a  sense  of  responsihUity  which  tt  owes  to  the 
people  of  tbs  United  States    *     •     *." 


This  statement  admits  that  ths  sovereignty  at  the  Unitad  Statas 
had  been  eetebllSbed  over  Cuba.  If  this  Is  true,  then  the  recognl- 
Oon  of  the  Independence  of  Cuba  most  be  regarded  as  a  precedent 
of  dedslvs  authority.  The  fact  that  tqMn  the  declaration  of  war 
against  Spain  the  United  Statea  disclaimed  "any  dlqxMltion  or 
mtentlon  to  exercise  sovereignty  "  over  said  Island  does  not  change 
the  legal  •aptct  ot  the  act.  When  ^paln  rrtlnqulshed  sovereignty 
over  Cuba  aoverelgnty  was  transferred  to  the  United  States.  Only 
upon  thla  assxmipUon  can  the  Piatt  amendment  with  the  restrte- 
tlons  upon  Cuban  sovereignty  and  Independence  Impoeed  by  the 
United  States  be  constitutionally  upheld.  For  if  the  United 
States  did  not  possess  sovereignty  ovo'  Cuba.  It  could  not  by  that 
amendment  retain  portions  of  It. 

TO  QKAirr  xmuEPuntKNCB  ZMPUXD  rsoil  POV 


ro 


TO  oovBur 


It  could  alao  be  plausibly  contended  that  the  power  to  grant 
todependence  to  the  Philippines  arises  by  necessary  implication 
from  the  power  to  govern  Terrltortes.  If  such  power  exleta.  then 
the  authority  exlsta  to  provide  self-government  for  such  Terrttory. 
The  difference  is  only  a  matter  of  degree.  In  fact.  Mr.  Justice 
Brown,  in  the  Insular  casee.  expressly  Intimated  Uiat  the  Phlllp- 
pinee  and  Puerto  Rloo  "  might  be  p^mitted  to  form  Independent 
govemmenta." 

powKB  ncPLJB)  paoK  powsa  ro  pass  vwaitLATtoH  to  ratriLL  tssatt 

obligations 


This  question  can  yet  be  viewed  from  another  angle. 
have  occurred  when  laws  of  the  United  Statee  have  been  declared 
constitutional  because  based  on  a  treaty.  (United  Statea  v.  Sel- 
kirk. 268  Fed.  375;  Mlssourt  v.  Hcmand.  2S2.  416.)  These  authort- 
tles  Justify  the  implication  that  Congrsss  may  have  the  power  to 
act  If  It  Is  so  granted  by  a  treaty  which  without  It.  would  be 
absent  under  the  Constitution.  Now,  the  treaty  with  Spain  con- 
tains the  provision  already  cited  that  the  civil  righto  and  the 
political  status  of  the  native  Inhabitanta  of  the  twrttory  ceded 
to  the  United  States  shall  be  determined  by  Congress.  This  stipu- 
lation. If  the  authortty  did  not  exist,  would  be  sufficient  to  grant 
Congress  the  power  to  declare  the  Philippines  independent.  This 
conclusion  Is  strengthened  by  the  words  of  the  Hon.  William  B. 
Day,  president  of  the  American  Peace  Commission,  later  a  jus- 
tice of  the  United  States  Supreme  Court,  explaining  this 
tlon  In  the  treaty.     He  said: 

"  It  was  thtis  undertaken  to  give  Oongress,  as  far  aa  the 
could  be  constitutionally  done,  a  free  hand  in  dealing  with  these 
new  territories  and  their  Inhabitanta." 

It  Is  also  significant  that  in  the  discussion  which  took  place  In 
the  Senate  of  the  United  States  on  the  question  of  ratification  of 
the  treaty  of  Parts.  Senator  Lodge  and  other  advocates  of  ratifica- 
tion urged  favorable  action  on  the  ground  that  the  treaty  did  not 
commit  the  United  States  to  any  policy,  but  placed  the  future  of 
the  Philippine  Islands  exclusively  In  the  hands  of  Congress.  They 
asserted  that  Insistence  on  the  various  propositions  seeking  to 
force  (Congress  either  to  Insert  a  stipulation  in  the  treaty  which 
would  bind  the  United  States  to  recognize  the  Independenos  o< 
the  Philippines,  or  by  a  resolution  to  express  that  purpoae  as  • 
condiUon  to  a  raUflcatlon.  was  nothing  but  giving  bonds  to  Spain 
and  an  expression  of  distrust  In  the  Judgment  at  the  Congreas 
of  the  United  States  and  ita  ability  to  deal  Justly  and  righteously 
with  the  PUlplnos. 

As  expressed  by  Mr.  Bryan,  "the  ratUlcaticm  ot  the  treaty,  In- 
stead of  committing  the  United  States  to  a  colonial  policy,  really 
clears  the  way  for  the  recognition  of  the  Philippine  Republic." 
Quoting  Lincoln,  he  asked:  "  Can  aliens  make  trestles  easier  than 
friends  can  make  laws?"  And  he  added:  "  Ck>uld  the  Independ- 
ence of  the  Philippines  be  secured  more  easily  than  through  laws 
passed  by  Congress  and  voicing  the  sentlmenta  of  the  Amcrtcan 
people? " 

These  statementa  reveal  the  fact  that  when  the  treaty  of  Paris 
was  ratified  it  was  the  belief,  at  least  of  thoae  who  voted  for 
ratification,  that  the  Congress  had  the  full  and  absolute  power,  as 
the  treaty  stipulated,  to  determine  the  political  status  ot  the  native 
inhabitanta  of  tlie  Philippine  Islands.  A  reading  of  the  record 
of  the  Senate  debates  will  show  that  without  this  understanding 
the  treaty  would  have  failed  at  ratification. 

oowcunaoMS 

The  considerations  and  authorities  cited  conclusively  show  that 
Congress  has  the  full  power  under  the  OonsUtutlon  to  dli^ose  of 
the  Philippines.  The  office  of  the  Attorney  Oeneral  at  the  United 
States  in  1924  reached  the  same  conclusion.  In  a  letter  addressed 
to  the  chairman  of  the  Committee  on  Insular  Affairs  at  the  Bouse 
of  Representatives  the  Attorney  Oeneral.  In  response  to  a  rsquest 
for  an  opinion  on  this  question,  stated: 

"  The  Philippine  Islands  have  never  been  Inocrporated  Into  the 
United  States  as  an  Integral  part  thereof.  They  are  held  as  an 
Insular  possession,  appm-tenant  to  the  United  States  but  not  In- 
corporated Into  the  United  States.  (See  Downes  r.  Bldw^,  1«2 
U.  8.  244.  S41-842;  Dorr  v.  U.  S..  195  U.  8.  188.)  The  Oonstftutlon 
of  the  United  States  has  never  been  extended  to  ttie  PhlUpplne 
Islands.  It  has  been  so  extended  to  the  Territory  of  Alaska  by 
congressional  enactment.     (Rasmussen  «.  U.  8..  197  U.  8.  S16.) 

"  Under  the  Constitution  of  the  United  States  Congreas  has  eom- 
pleto  control  ovor  Terrttortes.  It  likewise  has  such  control  over 
insular  possessions,  and  may  do  with  such  possessions  as  it  may 
sea  St.  If  Congress  deems  tt  expedient  to  grant  complete  Inde- 
pendence to  the  people  of  the  Philippine  Islands  or  a  limited  inds 
pendenoe.  it  may.  In  my  judgment,  do  eo.  On  the  other  hand.  If 
Congress  should  deem  it  sfxpedlent  to  incorporate  the  Phlllpplae 
IS  a  TSrrttory  ot  ths  United  States,  extending  to  It  Uks 
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The  argument  appllas  only  to  terrttory  which  is  an  Integral  part  T 
of  the  United  States  and  would  not  be  aoDllcable  to  the  Philippine 


And  WOloughby,  concluding  his 
United  Statee  to  alienate  Its  territory,  says: 
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woTlaloiu  of  Uw  Constitution  ot  tbm  United  StatM.  I  think  un- 
doubtedly the  power  exlrta  in  CongrtiM  to  do  lio."  »».««.^ 
JiwtkM  a«org«  A.  MAloolm.  of  tta«  Supreme  Court  «t  "»•  ™XI 
pUx»  Islands,  propoundi  the  foUowlng  questions  to  maintain  UM 

**^  the^Untted  States  can  sequlre  or  ctds  territory  w»"»oj»*  "■ 
ortm  consUtuttonal  authority,  why  can  not  the  same  soTereira 
Dower  which  permlU  of  such  acUon.  Ukewlse  permit  unlncor- 
borat^  umtory  to  be  made  Independent?  What  dlff«»nce  Is 
Sere  between  ^lon  to  another  foreign  power  and  ceeslon  to 
another  people  temporarily  under  American  co°V"7Uo,«  to 
Dnlted  Btatas  could  by  treaty  pas*  on  the  boon  of  freedom  to 
?S>a^why^  she  not  a  few  year,  later,  under  t^«  P^''"  "; 
fltfred  by  the  same  treaty  to  Congreas.  pursuant  to  this  pow«a\ 

SZfoSir  a  slSK  right' to  the  P»>»1»PP'^«'  ",  *?«J'!l'5«2 
tSTphUlpptnes  is  deemed  wise  from  the  standpoint  of  n*t>«n^ 
SJiltv  criSvantage.  or  for  reasons  which  take  Into  consldera- 
SJ^ueflU  to  the  PUlplno  people,  what  Individual  cltl«n  can 

"^ATVihVr  '^S.'^^  powers  can  recogni«e  former  portions  of 
theitSrrtSry  a.  inSpTndent.  because  forced  to  do  so.  why  a^ 
St  thTi^ted  StateTa.  a  power  of  equal  "J^-  "^f^^  "^ 
PhlllDplncs  as  a  republic,  because  she  wishes  to  do  so?  And  if 
SnSSu  or  Its  agent,  the  President.  shaU  recognize  the  PhUip- 
ntaSrt?  i  a  wvfrelmty.  how  long  on  such  a  political  question 
Would  a  Utlgant  have  standing  In  a  court?  Plain  aMwers  to  these 
SSrrogatortes^  If  the  premises  be  conceded,  must  be  a  logic  In- 
esorabte  and  finally  lead  to  an  afflrmatlve  conclusion.  And  the 
mmnlses  it  Is  believed  can  not  be  undermined.  .„.„.*^ 

It  is  thus  to  be  seen  that  the  power  of  Congress  to  allenat* 
territory  or  to  grant  independence  to  the  PhUlpplne  Islands  may 
STmSZtSned  on  several  *^ounds :  First,  becauselt  Is  granted  to 
ConKress  expressly  In  the  Constitution;  second,  because  the  power 
STy'^lmSled  from  powers  expressly  granted;  third,  because  the 
DOwer  resides  In  Congress  by  virtue  of  Ito  resultant  powers;  fourth 
Seause  it  Is  inherent  to  sovereignty;  A'th  because  the  power 
9M  m  the  President  and  In  the  Senate  of  the  United  States  by 
▼trtue  of  the  treaty- malting  power;  and.  sixth,  because  It  reside 
in  Congress  as  a  power  Implied  from  the  power  to  pass  necessary 
legislation  to  carry  out  treaty  commitments. 

MsxaaaKOins  at  u  Powaa  of  Comobsss  to  Obakt  ImwpawoEWC*  to 

1RX  PHnJPPura  IsuunM 
By  Charles  P.  BooU.  office  of  the  Legislative  OousMl.  January  18. 


1930 
This  memorandum  is  submitted  in  response  to  your  request  of 
January  10.  1930.  for  legal  materials  bearing  "PO»  "»«.  ~^"*": 
tlonal  power  of  Congress  to  grant  independence  to  the  Philippines. 

1.     POWER    TO     ALIENATl    TKWUTOaT 

It  is  well  settled  that  the  Government  of  "J^^^^^ff  .f*fj!! 
tea  the  power  to  acquire  territory.  As  early  as  1828  Chief  Justice 
Marshall  declared  "the  Constitution  confers  absolutely  on  the 
Government  of  the  Union  the  powers  of  making jw^d  or 
making  treaties;  consequenUy  that  Government  poMes^  ine 
power  of  acquiring  territory,  either  by  <fnq"«^^<>f  ^^t^  She 
(American  Ins.  Co.  v.  Canter  (1828).  1  Pet.  511.  ^l\.™ 
power  of  the  United  States  to  acquire  Puerto  Rico  and  the  PhU^ 
pines  from  Spain  was  not  questioned  In  the  insular  cases.  (8^ 
De  Lima  v.  Bldwell  (1901).  182  U.  8.  1.)  And  In  Wilson  r.  Shaw 
(1907)  (204  U.  8.  24.  32).  the  court  said,  speaking  of  the  power 
of  the  United  States  to  acquire  sovereignty  over  the  Can^  Zone: 
••  It  Is  too  late  in  the  history  of  the  United  States  to  question  the 
rlEht  of  acquiring  territory  by  treaty."  An  examination  of  the 
cues  dlBClOMS  that  the  power  of  the  National  Government  to 
acquire  territory  has  been  variously  based  upon  the  *«"  P^^^f' 
the  treaty-making  power,  and  the  power  resulting  as  an  attribute 
of  sovereignty  possessed  by  every  independent  nation. 

It  would  seem  that.  If  In  the  exercise  of  its  sovereign  powers  the 
United  SUtes  may  acquire  additional   territory,   the  same   sov- 
ereignty would  include  power  to  dispose  of  territory.     It  Is  true 
that  there  U  no  express  constitutional  provision  granting  power 
to  the  United  States,  or  any  branch  of  the  Government  thereof. 
to  alienate  any   portion  of   lU  territory,  unless  it  be  the  pow« 
given  to  the  CongreM  under  Article  IV.  secUon  8.  paragraph  a. 
"to  dispose  of  and  make  all  needful  rules  and  regtilations  re- 
specting the  territory  or  other  property  belonging  to  the  United 
States."  which  will  be  later  considered.     But  neither  Is  there  any 
esprass  provision  permitting  of  the  acquUiUon  of  territory;   and 
»4  alBoe  the  beginning  of  the  Government  the  power  has  been 
reeognlMd   by    all    branches   of   the   Government   of    the   United 
Qtut,,     It    bas    been  exercised    on    numerous   occasions,    and    has 
been  several  times  sustained  by  decUlons  of  the  Supreme  Court. 
It  is  also  true  that  no  territory  Indisputably  und«r  the  AmMlaui 
flag  has  ever  been  alienated,  although  in  the  exercise  of  Ito  treaty- 
mi^iDg  power  the  United  States  has.  on  numerous  occasions,  made 
boundary   adjustmento   with    foreign     naUons.      However,     these 
ucatles   may   scarcely   be    designated   as   treaties   of   cession    but 
rather   of   recognition,   although   it   has   been   declared   that   any 
involving  an  adjtistment  of  a  boundary  mtist  Include  a  ces- 
of  supposed  righto  to  torrltory  by  one  or  the  oth«  party, 
e  of  the  treaUes  involving   adjustmento  of  boundaries  have 
•van  used  the  Herm  "  cede."     (See  Malcolm.  PhUipptoe  OonsUtu- 
*V>»»i   Law.  ad  ed..  p.   171.  noto   74.)      For  a  dlsousslon  on  the 
MMval   power,   see   CraiKlaU   on   Treaties,   section  90.   where   the 
antbor  tipholds  the  power  of  the  United  SUtes  to  cede  territory. 
Judge  Makxtts  work,  seotton  67.  coatalaa  a  fuU  dlsnisrtnn  ct  Utm 


Iscal  phases  of  the  question  of  tlM  rlgbt  of  the  United  States 
to  oede  the  Philippine  Islands  to  a  foreign  power  and  vigorously 
uoholds  that  right.     The  author  says: 

^<IX  sovereignty  permlto  ttM  United  SUtee  to  secure  additional 
domain,  conversely,  the  same  eorrelaUve  right  of  sovereignty  must 
permit  the  United  SUtes  to  dispose  of  ito  territory.  If  the  Presi- 
dent can  initiate  a  treaty  to  annex  territory  and  the  Senate  can 
anorove  the  treaty,  obvioxisly  the  President  and  the  Senate  can. 
by  the  same  means,  cede  territory.  While  acquisition  Is  naturally 
more  pleasing  to  imperialistic  patriotism  than  cession,  the  Utter 
is  legally  Itist  as  constitutional.  The  higher  law  of  national  ex- 
pediency, beneflto.  or  necessity  must  govern  the  dealings  of  oxm 
country  with  another.  As  the  United  States  Supreme  Court  has 
said-  'It  certainly  was  Intended  to  confer  upon  the  Government 
the  power  of  self-preservation.'  What  other  great  nations  have 
done  the  United  States  can  do."     (Malcolm,  op.  clt.    p.  170^ 

The  most  exhaustive  argument  that  has  been  found  against  the 
power  to  alienate  territory  is  contained  in  an  article  by  Daniel  R. 
Williams  in  the  Virginia  Law  Review  for  NovrmbwlMS  and  re- 
printed In  the  CONGRX88IOWAI.  RxcomD  of  Aprtl  16.  1938  (B7  oow- 
CMunsioNAL  RxcoBD,  7585).  The  author  denies  the  power  of  the 
United  States  by  any  of  Ito  agencies  to  alienate  territory  onco 
acaulred  by  the  United  States  except  by  conatitutlonal  am«nd- 
ment  although  the  article  U  directed  partlcularty  to  the  power 
of  Conjrrcss  to  alienate  territory.  The  conclusion  of  the  author 
that  the  right  to  alienate  sovereignty  must  come  from  the  peoplo 
in  the  form  of  a  constitutional  amendment  would  apply  equ^^lV  to 
alienation  of  territory  by  treaty  or  by  any  other  means.  Of  thte 
discussion  Professor  WlUoughby  says:     _„4„  ,«  m.»„,., 

"  The  best  argument  with  which  the  writer  Is  f amlllsr  In  denial 
of  the  right  of  Congress  to  grant  independence  to  the  Philippines 
or  to  other  areas  knd  their  inhabltanto  similarly  circumstanootl 
is  that  of  Daniel  R.  WUllama  in  an  article  contributed  to  tho 

^'^Tb/ f acT  that  the  Philippine  Islands  have  not  been,  by  Con- 
rress    *  Incorporated '  into  the  United  SUtes  U  without  constltu- 
tAcwil  slgnlfl^ce.  for  It  Is  IncontesUble  that,  bj  the  treaty  with 
Spain,   they  were   brought   under   the  sovereignty   of   the   UniteJ 
SUtes      That  Congrewi  has  not  been  expressly  given  the  power  to 
alienate  territory  which  has  come  or  been  brought  under  ^erlcaii 
»v1SIlJnty  is  dually  certain.    Certain  also  U  It  that  there  h« 
been   no   Judicial    pronouncement    that   Congre.«   has    this    con- 
stitutional power,  for  there  has  been  no  exercise  by  Congress  of 
luch  a  power,  and.  therefore,  no  opportunity  for  ito  Judicial   ex- 
amination even  were  it  possible  to  raise  the  point  in  cuch  a  man- 
ner as  to  enable   or   compel   the   courU   to   pass   upon    It.    Mr. 
Daniels   Is.   however,  able   to  adduce   cerUln   Judicial   sUtenent. 
which  possibly  Imply  that  Congress  has  not  the  power  in  question. 
and  he    as  well  as  Mr.  Falrchlld.  is  able  to  adduce  certain  statc- 
mento  of  public  men  at  the  time  of  the  adoption  of  the  Constitu- 
tion  and  especially  In  the  Virginia  ratifying  convention,  that  Un 
Constitution  was  not  to  be  construed  as  granting  the  power.     I. 
scarcely  needs  be  said,  however,  that  these  Judicial  dlcU  are  obiter, 
and  that  statements  made  by  particular   individuals  in  the  SUto 
convention  of  a  particular  SUte  at  the  Ume  the  Constitution  wa  i 
adopted   have   no   controlling   authority.    Mr.   Williams,   however, 
lays  emphaals  upon  the  proposition  that.   In  the   United  Statw. 
the  ultimate  sovereignty  is  in  the  people,  and  that,  when  territory 
is  acquired  by  the  United  SUtes.  it  is  held  In  trust  for  their  bene- 
flf  and    therefore,  that  they  should  not  be  deprived  of  that  right 
except  by  an  express  consent  thereto  given  by  them  to  Congress. 
Here   again,  it  Is  to  be  obeerved  that  these  dlcU  are  obiter,  even 
if  they  can  be  held  to  sUte  a  legal  rather  than  a  moral  obligation. 
or  disassociated  from  the  facto  of  the  cases   in  which   they  were 
sUted    or  from  the  particular  circumsUnoes  surrounding  the  par- 
Ucular'  territories   which  the   courU  had    in   mind   when   making 
them."     (Willoughby  on  the  Constitution  of  the  United  SUtee. 
vol.  1.  ad  ed..  pp.  422.  433.) 

WlUoughby  (op.  dt..  sec.  317)  has  a  lengthy  discussion  of  the 
power  of  the  United  SUtes  to  alienate  territory  under  the  treaty- 
making  power.  The  author  there  considers  the  sUtemento  made 
by  the  Supreme  Court  on  the  question,  together  with  other  eu- 
thorltlea.  and  makes  the  following  broad  conclusion: 

"  In  accordance  with  the  principles  already  laid  down  In  this 
chapter  the  author  of  this  treatise  Is  of  the  opinion  that  tho 
United  SUtes  has.  through  ito  treaty-making  organ,  the  consti- 
tutional power,  in  cases  of  necessity,  to  alienate  a  portion  of.  or 
the  entire  territory  of.  a  SUte  or  SUtes.  The  same  reasonlnrj 
which  supporto  the  power  of  the  United  SUtes.  as  a  sovereign 
power  in  IntemaUonal  relations,  to  annex  territories  Is  sufficient 
to  sustain  Ito  power  to  part  with  them,  even  should  the  area  so 
parted  with  be  a  part  of  one  of  the  Btates  or  Include  one  or 
more  of  them"   (p.  578). 

See  also  the  remarks  of  Senator  Walss  of  Montana,  made  at  the 
time  the  Isle  of  Pines  treaty  was  before  the  Senate  (March  IS. 
1925.  67  CoNoaxsaiowai.  Racois.  1941t).  Senator  Walab  argues  in 
support  of  the  power  of  the  United  SUtss  to  surrender  territory 
by  treaty.  Compare  the  remarks  of  Senator  Reed,  of  Mlssoxirl. 
(March  13.  1925.  67  Conqxjbsional  Rbcord,  199).  questioning  tho 
right  of  the  Senate  and  the  Kxecuttve  by  treaty  to  alienate  terri- 
tory of  the  United  SUtee.  and  suggesting  that  in  the  alienation 
of  territory  Congress  must  act. 

As  has  been  suggested,  decisive  Judicial  authority  upon  the 
power  of  the  United  SUtes  to  alienate  territory  Is  lacking.  In 
Downas  V.  BldweU  (1901)  (183  U.  &  344).  Mr.  JusUce  White 
argosd  that  the  United  Stotsa  could  xwt  by  treaty  seU  or  trade 
away  any  portion  of  terrttory.  whether  within  a  State  or  Terrl- 
torj.   which   has   been  "Vaoarpan^UA"   into  the   United   SUtes. 


The  argument  applies  only  to  tenttary  which  Is  an  Integral  part 
of  the  United  SUtes  and  would  not  be  applicable  to  the  Philippine 
Islands,  which  have  been  held  not  to  be  incorporated  territory. 
Alao.  It  Is  to  be  iK>ted  that  Mr.  Justloe  Brown  In  Ds  Lama  p.  Bid- 
well  (1001)  (182  U.  S.  1.  197).  one  of  the  same  aeries  of  cases, 
remained  that  when  territory  Is  "  once  acquired  by  treaty  It 
belongs  to  the  United  SUtes,  and  Is  subject  to  the  disposition  of 
Congress."  and  Mr.  Justice  White  later  on  in  the  opinion  lef erred 
to  above  admitted  that  In  case  of  a  calamitous  war  or  the  neoee 
slty  of  the  settlement  of  boundaries  "  It  may  be  that  citizens  of 
the  United  SUtes  may  be  expatriated  by  the  action  of  the  treaty- 
making  power.  Implied  or  expressly  ratified  by  Congress." 

In  Lattlmer  r.  Poteet  (1840)  (14  Pet.  4)  the  Supreme  Cotirt 
upheld  a  treaty  of  the  United  SUtes  v  1th  an  Indian  tribe  whereby, 
In  the  course  of  a  boundary  adjustment,  there  was  ceded  to  the 
Indians  an  area  claimed  by  a  State  as  Ito  own. 

In  Kent's  Commentaries,  volume  1,  page  167,  note  f.  that  emi- 
nent authority  says: 

"  The  better  opinion  would  seem  to  be  that  such  a  ix>wer  of 
cession  of  the  territory  of  a  SUte  without  ito  consent  does  reside 
exclusively  in  the  treaty-making  power,  under  the  Constitution  of 
the  United  SUtes.  yet  sound  discretion  would  forbid  the  exercise 
of  it  without  the  consent  of  the  local  government  wixo  are  inter- 
ested, except  In  cases  of  great  necessity,  in  which  the  consent  might 
be  presumed." 

Mr.  Justice  Story,  in  answer  to  a  letter  addressed  to  him  by 
Edward  Everett,  the  Governor  of  Massach uset to .  asking  the  opin- 
ion of  Mr.  Justice  Story  concerning  a  resolution  of  the  Maasa- 
chusetto  Legislature  presented  to  Everett  for  his  signature,  in 
which  It  was  declared  that  no  power  delegated  by  the  Constitution 
to  the  United  SUtes  authorized  the  Government  to  cede  to  a 
foreign  nation  any  territory  lying  within  the  llmlto  of  a  SUte  of 
the  Union,  replied  that  he  could  not  admit  it  to  be  universally 
true  that  the  Constitution  of  the  United  SUtes  did  not  authorize 
the  Government  to  cede  to  a  foreign  nation  territory  within  the 
limits  of  the  Bute,  since  such  a  cession  might,  for  example,  be 
Indispensable  to  purchase  peace,  or  might  be  of  a  nature  calculated 
for  the  safety  of  both  nations  or  be  an  equivalent  for  a  like  ces- 
sion on  the  other  side.  (Willoughby,  op.  clt.  p.  675.)  Story  also 
declared  that  Chief  Justice  Manihall  was  of  the  opinion  that  the 
treaty-making  power  did  extend  to  at  least  some  cases  of  cession 
ot  territory. 

It  is  to  be  noted  that  many  of  these  authorities  suggest  that 
territory  situated  within  a  State  may  be  ceded,  even  without  the 
consent  of  the  SUte.  This,  of  course,  would  seem  to  strengthen 
the  case  of  those  who  support  the  power  to  alienate  the  PhUlpplne 
Islands,  which  are  not  within  the  boundaries  oi  any  SUte  and  are 
not  even  an  Integral  part  of  the  United  States. 

Reference  has  heretofore  been  made  to  the  provision  of  the 
Constitution  authorizing  the  Congress  to  dispose  of  and  make  all 
needful  rulee  and  regulations  respecting  the  territory  or  other 
property  belonging  to  the  United  SUtes.  Williams,  in  his  article 
cited  above.  Ukes  the  position  that  this  provision  of  the  Consti- 
tution conUins  no  authority  for  the  assertion  of  any  power  to 
alienate  "  sovereignty  "  as  distinguished  from  "  ownership."  and 
cites  numerous  dlcU  of  the  Supreme  Court  In  support  of  his  con- 
tention.   Of  this  argument  Willoughby  says: 

"  The  argument  which  Mr.  Williams  makes  that  the  power  to 
alienate  is  not  conUined  in  the  grant  to  Congress  of  the  power 
'  to  dispose  of  and  make  all  needful  rules  and  regxilatlons  respect- 
ing the  territory  or  other  property  belonging  to  the  United  SUtes ' 
would  be  a  strong  one  If  the  InterpreUtlon  of  this  provision  were 
approached  as  an  original  proposition.  It  is  the  opinion  of  the 
author  of  this  treatise  that  a  proper  InterpreUtlon  of  this  con- 
stitutional provision  would  restrict  ito  application  to  the  pro- 
prietary righto  of  the  United  SUtes  in  the  property  within  ter- 
ritories subject  to  the  Jurisdiction  of  the  United  States  as  well 
as  in  the  SUtes  of  the  Union,  but  the  fact  is  that  the  Supreme 
Court,  as  will  be  later  shown,  has  repeatedly  and  definitely  com- 
mitted Itself  to  the  proposition  that  this  grant  relates  to  political 
or  Jurisdictional  righto  of  the  National  Government  as  well  as  to 
proprietary  righto.  It  would  seem.  then.  that,  giving  to  the  pro- 
vision this  political  as  distinguished  from  merely  proprietary  sig- 
nification, it  would  follow  that  the  power  granted  to  Congress  to 
'  dispose  '  of  territory  belonging  to  the  United  States  Implies  not 
merely  a  right  to  sell  the  lands  or  other  property  of  the  United 
SUtes  but  to  release  the  political  sovereignty  of  the  United  States 
over  such  territories  by  sale  or  ceeslon  to  another  power  or  simply 
by  withdrawing  Ito  own  sovereignty  and  thus  recognizing  the  inde- 
pendence and  self -sovereignty  of  such  terrltivy."     (Op.  clt.  433.) 

S.   rOWSR  TO  OXAMT  ZNOXPEirDBKOE  TO  TRS   PHZLIPPIKX  ISLAinW 

The  foregoing  dUtion  of  authorities  has  been  principally  upon 
the  question  of  the  cession  of  territory,  meaning  thereby  eeeslon 
to  a  foreign  power.  Obviously,  the  question 'of  Philippine  Inde- 
pendence can  not  be  directly  settled  on  any  theory  of  cession,  for 
until  independence  becomes  a  fact  there  would  be  no  sovereignty 
with  which  the  United  SUtes  could  deal  imder  the  treaty-maktng 
power.  However,  if  It  be  true  that  the  United  SUtes  has  the 
right  to  cede  to  a  foreign  power  territory  once  belonging  to  the 
United  SUtes,  It  could  scarcely  be  questioned  that  the  United 
SUtes  could  release  Ito  sovereignty  and  reoognlae  a  pcut  of  this 
territory  as  a  free  and  independent  government.  On  this  point. 
Judge  Malcolm  asks: 

"If  other  sovereign  powers  can  recognize  former  portions  of 
their  territory  as  Independent  because  forced  to  do  so.  why  can 
not  the  United  States,  es  a  power  of  equal  rank,  reoogniae  the 
Philippines  as  a  republic  because  she  wishes  to  do  so? "  (Op. 
dt..  p.  181.) 
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And  wniooghby.  condu^Ung  his  dlseusston  ef  Vbm  poi 
United  States  to  alienate  Its  territory,  eays: 

"The  cousUtutional  right  of  the  united  Statee  to  bring  wbat 
has  formerly  been  alien  territory  under  Ito  own  sovereignty  by 
other  proceeeM  than  through  the  exercise  ot  the  treaty-making 
power,  or  as  incidental  to  the  waging  of  war.  being  estaMlsbed.  it 
may  be  assumed  that,  could  the  question  come  before  It  In  such 
a  manner  as  to  be  Judicial,  that  is,  nonpoUtloal  In  eharaeter.  the 
Supreme  Coiut,  by  a  parity  ot  reasoning,  would  hold  that  Con- 
greiss  has  the  power  to  releese  territory  from  beneath  the  sov- 
ereignty of  the  united  SUtee — alienation  being  the  oorrelative  of 
aequlsttlon. 

"  Leaving  aside,  however,  the  foregoing  observations  which  have 
been  In  the  nature  of  a  rebuttal  of  the  argumento  of  thorie  wtto 
would  deny  to  Congrees  the  right  to  release  eoverelgnty  over  ter- 
ritory that  hss  once  come  xinder  the  sovereignty  of  the  United 
SUtes,  and  approaching  the  mattsr  from  the  alBnnatlve  side,  tt 
seems  clear  to  the  author  of  thfts  treatise  that  the  oonstltutlQSial 
right  in  question  can  be  sustained  as  a  right  *  resulting '  from  the 
fact  that,  viewed  Internationally,  the  U&lted  Statee  Is  a  sovereign 
power,  and.  except  as  expreesly  limited  by  the  Oonstitutloa.  Is  to 
be  viewed  as  posssssing  within  the  Held  of  international  relatloae 
all  those  powers  which,  by  general  International  usage,  sovereign 
and  independent  SUtee  are  conceded  to  poeeees,  and  that,  am<Mig 
such  conceded  powers  Is  that  of  parting  with,  as  well  es  acquir- 
ing, political  Jurisdiction  over  territory.  THe  propriety  of  reearttaf 
to  this  attrtbute  of  national  sovereignty  as  a  souros  of  constitu- 
tional authority  has  been  earlier  iHeBUBeed.  and  further  ajqtlloa- 
tlons  of  the  doctrine  appear  in  oonnectlon  with  the  dlscusaton  of 
specific  matters,  as,  for  example,  the  exclusion  and  expulsion  of 
aliens,  the  penalizing  of  the  counterfeiting  In  the  United  States  of 
the  public  securities  of  foreign  SUtes,  ete.,  and  It  will  be  sufbcleni 
here  again  to  quote  the  language  of  the  Supreme  Court  In  the 
case  of  MacKenzie  r.  Hare  in  which  It  was  held  that  Congress 
might,  upon  reasonable  grounds,  deprive  Amertean  citizens  of 
their  sUtus  as  stich.  The  cotirt  said:  'As  a  government,  the 
United  SUtes  is  invested  with  all  the  attributes  of  sovereignty. 
As  it  has  the  character  of  hstionality  It  has  the  powers  of  na- 
tionality. esiieciaUy  those  which  concern  the  reUtlons  and  inter- 
course with  other  countries.  We  should  hesiUto  long  before  limit- 
ing or  embarrassing  such  powers.'"     (Op.  dt.,  pp.  428-424.) 

Speaking  directly  to  this  question.  Judge  Malcolm  makes  the 
following  observations: 

"  When  we  endeavor  to  resolve  the  question  by  means  of  author- 
ity, we  gain  little  additional  light.  As  before  remarked.  Mr  Jus- 
tice Taney  expressed  the  view  In  the  Dred  Soott  case  that  territory 
is  acquired  to  become  a  SUte  of  the  Union,  which,  of  course,  con- 
versely means  that  territory  Is  not  acquired  In  order  to  be  t«Iln- 
quiahed  for  Independent  existence.  One  tfiould.  however,  r«eol- 
lect  in  connection  with  this  case  that  It  went  upon  the  asstimptlon 
that  the  right  to  acquire  territory  is  derived  from  the  power  to 
admit  SUtes.  that  this  is  the  only  case  in  which  this  proposition 
has  ever  been  accepted,  and  that  it  is  counter  to  the  aptaioom  at 
Marshall  and  a  long  list  of  jurista.  and  has  since  been  Judidally 
Ignored.  Remembering  all  this,  the  laxiguage  of  Taney,  whether 
dictum  or  not.  loses  ito  force.  The  most  authoritative  expreMlon 
of  Judicial  opinion  on  the  other  side  is  that  of  Mr.  Justloe  Brown 
in  the  Insular  cases,  where  he  sug^sto  that  the  Philippines  and 
Puerto  Rico  '  might  be  permitted  to  form  independent  govern- 
mento.'  An  Assistant  Attorney  General  of  the  United  Statee,  at 
the  request  of  the  Committee  on  Injmlar  Allairs  of  the  Honte  of 
Representatives,  rendered  an  opinion  *^i<iit>g  that  the  Philippines 
could  be  made  independent .*•     (Malcolm,  op.  clt..  pp.  176.  ITl.) 

(For  a  discussion  of  both  sides  of  the  question  of  the  power  of 
Congress  to  constitutionally  grant  independence  to  the  Pllinlnos, 
see  179  North  American  Review  (1904),  page  282.) 

3.  iccTHOD  or  caaMTDio  HTDBPSNODfcs  TO  Hnuman  miAMim 

Admitting  that  the  United  SUtes  may  withdraw  ito  sover^gnty 
from  the  Philippine  Islands,  there  remains  the  qxaestion  ss  to  how 
this  wlUidrawai  shaU  be  aocompllahed.  There  la  very  little  au- 
thority on  this  point.  Judge  Malcolm  Inqtilres.  "And  If  Coagms, 
or  ito  agent,  the  President,  shall  reeognlae  the  Phllipplnee  to  be  a 
sovereignty,  how  long  on  such  a  poUtical  qxiestkm  would  a  litigant 
have  standing  In  court?  "  The  reference  to  the  President  as  the 
agency  of  Congress  doubtless  means  the  President  acting  pxusuant 
to  legislative  authority,  and  ttxva  construed  the  statemeot  sppar- 
ently  suggeste  a  legislative  act  as  the  proper  means.  Iforeovor. 
Mr.  Justice  Brown,  in  De  Lima  v.  Bldwell  (1901)  (183  U.  8.  197). 
remarked  that  when  territory  is  "oncp  actfolred  by  treaty.  It  be- 
longs to  the  United  SUtes  and  Is  eubjeet  to  the  ^OmpogiUoa  of 
Congress." 

Unquestionably,  if  the  granting  of  Independence  Is  based  upon 
the  power  to  dispose  of  and  make  rules  and  regulatUfns  respecung 
the  territory  of  the  United  SUtee,  tt  will  require  legtelatlon  by  the 
Congress,  since  that  power  le  granted  -to  the  Congrees  under  the 
Constitution. 

Professor  Willoughby,  oonohidlng  his  dlsctisslon  on  the  prlndpsl 
question,  observee: 

"It  Is  to  be  repeated  that  the  foregoing  discussion  hss  had  ex- 
clusive relation  to  the  alienation  of  American  terrttory  by  other 
procssses  than  the  exercise  of  the  treaty-maktng  power.  Tbmi, 
through  an  exercise  of  the  treaty  power.  Amertean  terrttory  may 
be  alienated  Is  abundantly  clear,  as  wfll  be  later  shown.  Of  course. 
however,  this  power  could  not  be  availed  of  if  the  United  Statee 
should  decide  to  grant  full  independence  to  the  Philimitne  Telsnds 
or  to  any  other  area.  for.  in  such  ease,  not  until  such  independence 
became  a  fact  would  there  be  any  other  sovereignty  with  whldi 
the  United  States  could  deal  by  means  of  a  tisaijj.    Xa 
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words  tttm  VnlUd  SUtM  ooald,  toy  a  treaty,  reoognlae  %b»  Ina*- 
pendence  of  the  Ulands.  but  It  couid  hardly  b«  held,  m  •  logical 
^t>poKtUon.    that    th«   liM&ependence    owwl    ito   ezUtcnca   to   ina 

^'aS  •a^bSr^'  dirSuy  upon  the  metbod  ot  dlapoalUon.  WU- 

**^3hILld  territory  b«  allenatwl  to  a  foreign  power  It  would  eeem 
that  thU  would  ha»e  to  be  done  hy  treaty.  Should,  however,  the 
alienation  be  by  tiu.  way  ot  granting  Independence  to  *  P'^JJ^ 
territory,  as.  for  example.  Puerto  Rico  or  the  Philippine  Ulanda. 

thla  could  be  done  by  Joint  re«>lutlon.-    (Op.  clt..  p.  67^) 

It  would  seem  to  be  jnly  logical  that,  since  the  ^jT-^JJi^ 
•power  may  not  be  r«»rted  to.  owing  to  the  lack  of  »n  independent 
iowZnigntj  wltn  which  to  deal.  legUlatUe  action  would  he  the  only 
■oluUooT  It  would  «:arcely  be  contended  tbat  a  concurrent  r«»- 
luuon  of  the  Congre-.  requiring  no  executive  •PP'oval  would 
Mffloe.  Nor  would  It  eeem  appropriate  or  competent  for  the  Btect^ 
U^Tot  hf  own  voUtion  to  releaee  the  «)verelgnty  of  the  Unltad 
StatM^  althougb  it  la  to  be  noted,  conversely,  that  the  aoverelgnty 
ofthe  United  State,  over  the  eastern  8a«>o*°  ,I*>»°^  •pP"*f  "i 
rested  upon  the  acceptance  by  the  President  of  the  c«-Jo^ J?*^ 
bf  the  chlefe  of  those  Islands,  until  the  Congress  enscted  legla^a- 
Uon  during  the  SevenUeth  Congress  accepting,  ratifying,  and  con- 

flrmiiuc  the  ceeslons.  ^     _.  ^.  ^ 

implementing  the  little  authority  there  U  bearing  upon  the 
fiiMirflnTi  some  support  for  the  competency  of  release  of  sovereignty 
h¥  iMlalaUT*  action  may  be  found  in  the  precedents  for  thus  an- 
SalSrumtOT.  as  in  the  case  of  HawaU  and  Texas,  and.  more 
n^nUy.  of  esitem   Samoa.     The   annexation  of   Texss  by   Joint 
resolution  may  be  Justified  under  the  power  granted  to  Congress 
toadmlt  new  States  Into  the  Union,  but  this,  of  course,  could  fur- 
nUh  no  precedent  for  Hawaii.     Of  the  Ttxas  and  HawaU  cases 
Professor  WlUoughby  has  this  to  say: 

"  Though  It  thus  appears  that  territory  may  be  annexed  with- 
out the  consent  of  the  people.  It  has  not  yet  been  shown  that,  in 
fact    a  legislative  act  Is  constitutionally  adequate  for  the  purpoee. 
It  has  been  shown  that  the  admission  of  Texas  by  a  Joint  resolu- 
tion of  Congress  directly  Into  the  Union  as  a  SUte  could  be  Jus- 
tified as  an  exercise  of  the  power  given  to  Congress  by  the  Constl- 
tuUon  to  admit  new  States  into  the  Union,  and  did  not.  there- 
fore   establish  a  precedent  for  the  annexation  of  Hawaii.     To  the 
authors  mind  the  annexation  of  HawaU   by  »«KV11'V?k '^.♦I!* 
constitutionally  Justified  upon  the  same  ground  thst  the  exten- 
sion of  American  sovereignty  by  statute  over  the  Guano  Islands 
was   Justified,    namely,   ss   an   exercise   of  »  rtght   »Pf'^8»^f. /.;°™ 
the  fact  that.  In  the  absence  of  express  constitutional  prohibition, 
the  United  States  as  a  sovereign  naUon  has  aU  the  power  that  any 
sovereign  naUon  is  recognlied  by  intemaUonal  law  and  practice 
to  have  with  reference  to  such  pollUcal  quesUons  as  the  annexa- 
tion ot  territory."  * 

•  •••••• 

-  The  question  as  to  the  constitutionality  of  the  annexation  of 
•I^xas  or  of  Hawaii  has  never  been  dlrecUy  raised  and  passed  upon 
bT  the  Supreme  Court  of  the  United  States.  In  fact,  however,  the 
eoort  has.  of  course.  ImpUedly  recognised  the  validity  of  the  an- 
nexauon.  both  of  Texas  and  Hawaii.  In  every  case  In  '^hlch  It  has 
enforced  the  laws  of.  or  Federal  Uwt  reUUng  to.  these  Territories. 
That  the  point  has  not  been  dlrecUy  raised  Is  due  to  the  principle 
unUormly  declared  by  the  court  when  the  point  has.  In  other 
iBstances.  been  raised  that  the  territorial  limits  of  aoverelgnty  Is 
a  question  the  decision  of  which  by  ths  poUUcal  branches  of ^ 
OoVomment  Is  absolutely  binding  upon  Its  Judiciary      (pp.  439- 

430)  

In  conformity  with  yow  request  this  memorandiim  expresses 
no  opinion  upon  the  constitutional  questions  Involved  but  merely 
presents  perUnent  legal  materials  from  the  authorities;  and  in 
the  latter  respect  does  not  purport  to  be  exhaustive. 

Reniectfully  submitted.  _   ^ 

Crarues  F.  Boots, 

Atsiatant  Couiuel.  Offlee  of  th«  VtgUlative  Counsel. 

Hon.  WnxiAM  H.  Knro. 

Vnited  States  Senate. 

JawvaaT  IS.  1980. 
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Mr.  McNARY.  Under  the  unanimous-consent  agreement 
entered  Into  earlier  in  the  day.  I  move  that  the  Senate  take 
a  recess  until  10  o'clock  a.  m.  Tuesday  next. 

The  motion  was  agreed  to:  and  (at  5  o'clock  and  18 
minutes  p.  m.)  the  Senate  took  a  recess,  the  recess  being, 
under  the  order  previously  entered,  imtil  Tuesday.  July  6. 
1932.  at  10  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  Jviw  1  (legis- 
lative daw  of  June  30) .  1932 
Arroxnrman  ut  thk  Omcrats'  Bxsnvi  Coaps  or  th«  A«mt 

GKMUUL   OFnCKB 

To  be  major  general,  reserve 
MaJ.  Oen.  Charles  Inring  Martin.  Kansas  National  Guard, 
from  July  1.  1932. 


niOKonoiis  m  thk  RxGTn.AK  Aaxcr 

To  be  major 

Capt.  Harold  Albert  Nisley,  Ordnance  Department,  from 

June  25.  1932. 

To  be  captain 

First  Ueut.  Ernest  Arthur  DeWitt.  Infantry,  from  June  25, 

1932. 

To  be  first  lieutenant 

Second  Lieut.  John  Emmett  Walker.  Infantry,  from  June 

25.  1932. 

yXTKRIHABT    CORPS 

To  be  major 
Capt.  Claude  Francis  Cox,  Veterinary  Corps,  from  June  28. 

1932. 

To  be  first  lirutenant 

Second  Lieut.  Harvie  RusseU  Ellis.  Veterinary  Corps,  from 
June  24,  1932. 

PSOMOnOIfS    XH    TH«    NaTT 

UAxarm  coips 

Lieut.  Col.  Pred  D.  Kilgore  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  July.  1932. 

MaJ.  Russell  H.  Davis,  jr.,  assistant  quartermaster,  to  be 
an  assisUnt  quartermaster  in  the  Marine  Corps  with  the 
rank  of  lieutenant  colonel  from  the  1st  day  of  July.  1932. 

Capt  Frank  Whitehead  to  be  a  major  in  the  Marine  Corps 
from  the  20th  day  of  Aprtl,  1932. 

Capt.  Alfred  H.  Noble  to  be  a  major  In  the  Marine  Corps 
from  the  1st  day  of  July.  1932. 

First  Ueut.  Alexander  Gait  to  be  a  captain  In  the  Marine 
Corps  from  the  29th  day  of  April.  1932. 

First  Lieut.  William  D.  Bassett  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  June.  1932. 

Second  Lieut.  Lofton  R.  Henderson  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  1st  day  of  July.  1932. 

Second  Ueut.  Walter  H.  Troxell  to  be  a  first  Ueutenant 
In  the  Marine  Corps  from  the  Ist  day  of  July.  1932. 

Second  Ueut.  Thomas  O.  McFarland  to  be  a  first 
lieutenant  in  the  Marine  Corps  from  the  1st  day  of  July, 

1932. 

Marine  Ounner  William  H.  Tyerman  to  be  a  chief 
marine  gunner  In  the  Marine  Corps,  to  rank  with  but  after 
second  lieutenant,  from  the  10th  day  of  January,  1932. 

PosTMAsma 

SI.SS^MS 

Oscar  Sheffield  to  be  postmaster  at  Pine  Hill,  Ala..  In  place 
of  Oscar  Sheffield.    Incumbent's  commission  expired  May 

26    1932. 

James  A.  Sanders  to  be  postmaster  at  Beatrice.  Ala..  In 
place  of  J.  M.  Stallworth.  Incumbent's  commission  expired 
March  22.  1932. 

AtKANSAS 

Bernard  R.  Holbrock  to  be  postmaster  at  Huntington.  Ark.. 
In  place  of  D.  A.  Welsh,  removed. 

DfOXANA 

Joseph  H.  Coffelt  to  be  postmaster  at  Boswell.  Ind..  In 
place  of  E.  L.  Eldridge.  resigned. 

Otto  B.  Childress  to  be  postmaster  at  Lowell,  Ind.,  In  place 
of  W.  H.  Morey.    Incumbent's  commission  expired  January 

10.  1932.  ^   _, 

Bemice  G.  Hasrworth  to  be  postmaster  at  Morocco.  Ind.. 

in  place  of  H.  S.  Irvin.    Incumbent's  commission  expired 

January  10.  1932. 

Pearl  B.  McCord  to  be  postmaster  at  Wlnslow.  Ind.,  In 

place  of  P.  B.  McCord.    Incumbent's  commission  expired 

BCay  26.  1932. 

IOWA 


Clarence  W.  Broeker  to  be  postmaster  at  Gladbrook.  Iowa, 
In  place  of  P.  D.  Burke.  Incumbent's  commission  expired 
May  14.  1932. 

KKMTucay 

Mildred  Ramage  to  be  postmaster  at  Hickman,  Ky..  In 
place  of  Mildred  Ramage.  Incumbent's  commission  expired 
December  19.  1931. 
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LOUiSIAKA 

Clifford  O.  T^nniams  to  be  postmaster  at  Good  Pine.  La., 
In  place  of  N.  F.  Jonss.  deceased. 

mmrxsoTA 

Edne  O.  Thorson  to  be  postmaster  at  Chatfleld,  M^Jnn  ,  |n 
place  of  E.  O.  Thorson.  Incumbent's  commission  expired 
May  26.  1932. 

Wilfred  D.  Oleson  to  be  postmaster  at  Isanti.  i^«"w  in 
place  of  W.  D.  Oleson.  Incumbent's  commission  expired 
February  28.  1929. 

George  E.  Van  Burcn  to  be  postmaster  at  Le  Roy,  ^nr^r^ 
In  place  of  G.  E.  Van  Buren.    Incumbent's  commission  ex- 
pired May  22.  1932. 

Ralph  G.  Hosfleld  to  be  postmaster  at  Medf  ord,  M<«n ,  in 
place  of  R.  G.  Hosfield.  Incumbent's  commission  expired 
May  26.  1932. 

Oscar  W.  Blomqulst  to  be  postmaster  at  Onamla,  Minn.,  in 
place  of  Henry  Goulet.  Incumbent's  commission  expired 
April  9.  1932. 

Adolph  8.  Larson  to  be  postmaster  at  Sandstone.  Minn.,  in 
place  of  Lena  Edstrom.  Incumbent's  commission  expired 
February  28.  1931. 

Obert  Dahle  to  be  postmaster  at  Spring  Grove.  Bdm.,  in 
place  of  H.  M.  Burtness.  Incumbent's  commission  expired 
January  10,  1931. 

NEBRASKA 

MabeUe  C.  Wakeman  to  be  postmaster  at  Cook.  Nebr.,  in 
place  of  M.  H.  Carman,  deceased. 

Forrest  £.  Bottenfield  to  be  postmaster  at  Nelson,  Nebr.,  in 
place  of  C.  G.  Fricke.  deceased. 

Arnold  V.  Widergren  to  be  postmaster  at  Newman  Grove. 
Nebr.,  in  place  of  F.  A.  Mellberg.  Incumbent's  commission 
expired  May  22.  1932. 


Joseph  H.  Rainear  to  be  postmaster  at  Ocean  Grove.  N.  J., 
in  place  of  W.  E.  Rice.  Incumbent's  oommission  expired 
February  6,  1932. 

MXW  MSZXOO 

Charles  J.  Kelly  to  be  postmaster  at  Demlng.  N.  Mex.,  In 
place  of  C.  J.  KeDy.  Incumbent's  commission  expired  May 
16.  19S3. 

Helen  B.  Hickman  to  be  postmaster  at  Hurley.  N.  Mex.. 
In  place  of  H.  B.  Hickman.  Incumbent's  co^unisslon  ex- 
pired March  21.  1932. 

James  A.  Shipley  to  be  postmaster  at  Silver  City.  N.  Mex.^ 
in  place  of  J.  A.  Shiiiley.  Incumbent's  commission  expired 
January  11.  1931. 

HXW  YORK 

Kenneth  T.  Webber  to  be  postmaster  at  Morrisville,  N.  Y., 
in  place  of  W.  H.  Evans,  resigned. 

Leona  O.  Newton  to  be  postmaster  at  Stony  Brook,  N.  Y., 
In  place  of  L.  E.  Williamson.  Incumbent's  commission  ex- 
pired May  28.  1930. 

OHXO 

Harold  E.  Dombirer  to  be  postmaster  at  Chatfleld.  CHiio, 
In  place  of  K  H.  Ulmer,  resigned. 

rKKKSTLVARIA 

Glenn  V.  Rice  to  be  postmaster  at  Eldred,  Pa.,  in  place  of 
G.  V.  Rice.    Incumbent's  commission  expired  May  26,  1932. 

Judson  G.  Young  to  be  postmaster  at  Falls  Creek.  Pa.,  in 
place  of  J.  G.  Young.  Incumbent's  commission  expired  May 
29.  1932. 

James  E.  Franklin  to  be  postmaster  at  SlickviUe,  Pa.,  in 
place  of  L.  O.  Mellinger,  resigned. 

John  C.  Meyer  to  be  postmaster  at  Telford,  Pa.,  In  place 
of  H.  Z.  Wampole,  resigned. 

SOUTH   CAROLINA 

Percy  C.  Crayton  to  be  postmaster  at  Anderson.  S.  C  In 
place  of  T.  E.  Howard,  removed. 

TENKKSSEB 

Clara  M.  Cain  to  be  postmaster  at  Bradford.  Tenn.,  in 
place  of  C.  M.  Cain.  Incumbent's  commission  expired  Janu- 
ary 4.  1932. 


HOUSE  OF  REPRESENTATIVES 

Friday,  July  1,  1932 

Tlie  House  met  at  12  o'clock  noon. 

Rev.  Harvey  Baker  Smith,  Columbia  Heights  Christian 
Church,  Washington,  D.  C,  offered  the  following  prayer: 

Our  Father  who  art  in  heaven,  we  are  the  creatures  of 
Thy  purpose,  but  we  are  also  the  children  of  Thy  love.  We 
would  be  the  servants  of  Thy  wilL  Command  that  Thy 
gracious  wisdom  shall  be  upon  us  as  day  by  day  we  seek  to 
direct  life's  purposes  to  relate  ourselves  to  the  character 
program  of  the  world's  good  and  bring  to  pass  the  dream 
of  the  great  Prophet  of  human  brotherhood,  that  Thy  king- 
dom may  come  and  Thy  will  may  be  done  on  earth  as  It  is 
in  heaven.    Through  Jesus  Christ  our  Lord.    Amen. 

Hie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

HXSSAGX  rROM  THE  SXNATK 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  the  following  concurrent  resolution: 

House  CSoneurrent  Beeohrtlon  sS 

Resolved  by  the  House  of  Representatives  (the  Senate  eoneur- 
ring),  That  the  Clerk  of  the  House  is  h»eby  aatliarlzed  ^n/1 
directed.  In  the  enrollment  of  thfi  bill  H.  R.  6340.  "An  act  m^wny 
spproprlstions  for  the  Departments  of  State  and  Justloe,  ».n<^  for 
the  Judiciary,  and  for  the  Departments  of  Oonuneroe  and  lAbor 
for  the  nscal  year  ending  June  30.  1933,  and  for  other  purposes," 
to  leave  the  word  "  Persia  "  In  line  23,  page  6,  of  the  blU.  Instead 
of  changing  such  word  to  "  Muscat."  ss  directed  by  the  reports  of 
the  conference  committee  and  the  action  of  both  Houses  In  agree- 
ing to  sueh  r^Kx-ts. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Columbia;  to  define  the  duties  of  the  superin- 
tendent of  weights,  measures,  and  markets  of  the  District 
of  Columbia:  and  for  other  purposes,"  approved  March  3, 
1921: 

H.  R.  1228.  An  act  to  adjudicate  the  claim  of  Knud  O. 
Flakne,  and  Alfred  SoUom,  homestead  settlers  on  the  drained 
Mud  Lake  bottom,  in  the  State  of  Minnesota; 

H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mulinex; 

H.  R.  2161.  An  act  for  the  relief  of  Nelson  E.  Prissell; 

H.  R.2841.  An  act  for  the  r^ef  of  the  owners  of  the 
steamship  Exmoor; 

H.  R.  3414.  An  act  for  the  relief  of  Ellen  N.  Nolan; 

H.  R.  3604.  An  act  for  the  rdief  <tf  Same  OiacaloDe  and 
Same  Ingrande; 

H.  R.  3811.  An  act  for  the  rdief  of  Lela  B.  ftnith; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  r^ef  of  W.  A.  Peters; 

H.  R.  6797.  An  act  for  the  relief  cH  Samuel  Wdnstetn; 

H.  R.  6855.  An  act  for  the  reli^  of  Sam  Echols; 

H.  R.  7656.  An  act  for  the  relief  of  William  R.  Nolan;  and 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and 
William  M.  BfiHs.  copartners  carnring  on  business  under 
the  firm  name  and  style  of  Mills  Bros.,  owners  of  the  steam- 
ship Souantum,  tor  damage  to  said  vessel. 

The  message  also  announced  that  the  Senate  had  passed 
bins  and  joint  resolutions  of  the  following  titles.  In  which 
the  concurrence  of  the  House  Ls  requested: 

S.  465.  An  act  for  the  relief  of  William  H.  Holmes; 

8. 1738.  An  act  for  the  relief  of  Catterlna  Pollino; 

8. 1860.  An  act  for  the  relief  of  Leonard  Theodore  Bolce; 

S.  2283.  An  act  for  the  relief  of  Otto  Christian; 

S.  2571.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.; 

S.  3774.  An  act  to  amend  an  act  to  increase  the  effldeney 
of  the  Veterinary  Corps  of  the  Regular  Army; 

S.  2863.  An  act  for  the  relief  of  Karim  Joseph  Mery; 

8. 3633.  An  act  for  the  relief  of  the  State  of  New  Mexico; 

8. 4068.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Harry  H.  Horton.  formerly  private. 
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first  cl»«.  medical  deUchment.  One  hundred  and  forty- 
eighth  Field  Artillery.  American  Expeditionary  Forces,  in 
the  World  War; 

S.  4327.  An  act  for  the  relief  of  Lizzie  Pittxnan; 

s'  4569.  An  act  relating  to  loans  to  veterans  on  their  ad- 
justed-service certificates:  .,    ^  _^  ^ 

S.  4597.  An  act  to  restore  to  their  former  retired  status 
to  the  Regular  Army  of  the  United  SUtea  persons  who  re- 
signed such  status  to  accept  the  benefits  of  the  act  of  May 
24,  1928  (45  SUt.  735),  and  for  other  purposes; 

8. 4909.  An  act  for  the  relief  of  A.  Y.  Martin; 

S.  4937.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  return  its  findings  of  fact  in  the  claim  of  George 

8.  J.  Res.  127.  Joint  resolution  authorizing  appropriations 
for  the  maintenance  by  the  United  States  of  membership 
in  the  International  Coxmcil  of  Scientific  Unions; 

8.  J.  Res.  179.  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  instruction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Tlsheng  Yen,  a  citizen  of 

China;  and 

8.  J.  Rea.  190.  Joint  resolution  concerning  the  expenses  of 
partlcipaUon  by  the  United  States  in  the  General  Disarma- 
ment Conference  at  Geneva  and  in  the  IntemaUonal  Radio- 
telegraph Conference  at  Madrid. 

The  message  also  aiuiounced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  Nos.  30  and  34  to  the  bill  (H.  R.  12443)  entitled 
"An  act  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  Jvme  30,  1932, 
and  prior  fiscal  srears.  to  provide  supplemental  appropria- 
tions for  the  fiscal  years  ending  June  30.  1932.  and  Jime 
30.  1933.  and  for  other  purposes." 

The  message  also  annotmced  that  the  Senate  recedes  from 
its  amendment  No.  132  to  the  bill  (H.  R.  9349)  making 
appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Com- 
merce and  Labor,  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes. 

Tlxe  mesnge  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  blUs  of  the  Senate  of  the 
following  titles: 

8. 904.  An  act  for  the  relief  of  Elizabeth  B.  Dayton:  and 

8.2570.  An  act  authorizing  adjustment  of  the  claim  of 
Joseph  E.  Bourrle  Co. 

KiraOIXKD    BILLS    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUb, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  JHouae  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.R.  308.  An  act  to  provide  for  the  appointment  of  an 
acting  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary; 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber: 

H.R.3M1.  An  act  for  the  relief  of  Catherine  BeU; 

H.  R.  8992.  An  act  for  the  relief  of  Anna  A.  Hall; 

H.  R.  4056.  An  act  for  the  relief  of  Emma  Shelly: 

H.  R.  7604.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  the  Justice  of  the  Republic  of  Panama  who  seek 
refuge  in  the  Canal  Zone; 

H.  R.  7507.  An  act  to  regulate  radio  equipment  on  ocean- 
going vessels  using  the  ports  of  the  Canal  Zone: 

H.  R.  8694.  An  act  to  amend  section  5240,  United  States 
Revised  Statutes,  as  amended  (U.  a  C  title  12.  ch.  3,  sees. 
481.  482.  483.  484.  485).  and  for  other  purposes; 

H.  R.  8818.  An  act  to  amend  the  second  paragraph  of  sec- 
tion 5  of  the  act  entiUed  "An  act  to  amend  TiUe  n  of  an  act 
approved  February  28.  1925  (43  Stat.  1066:  U.  S.  C.  UUe 
39) .  regulating  postal  rates,  and  for  other  purposes; 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post  office  and  customhouse  building  in 
Newark.  N.  J.,  to  the  city  of  Newark  for  the  use  as  a  public 

street;  ^  ..  ._  -^ 

H.  R.  0331.  An  act  for  the  reUef  of  Octavia  Oullck  Stone: 
H.  R.  9349.  An  act  making  appropriations  for  the  Depart- 

menU  of  State  and  Justice,  and  for  the  judiciary,  and  for 
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the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes; 

H.  R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
Jxmc  30,  1903.  and  for  other  purposes."  approved  July  1. 
1902,  and  for  other  purposes; 

H.  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Grand  Central  Station 
Post  Office  and  Office  Building.  No.  452  Lexington  Avenue, 
in  the  city,  county,  and  State  of  New  York,  for  post-office 
and  other  governmental  purposes,  and  to  pay  the  purchase 
price  therefor  on  or  prior  to  June  30.  1937:  and 

H.  R.  12443.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1932.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1932, 
and  June  30.  1933.  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  4874.  An  act  to  grant  a  right  of  way  or  easement  over 
lands  of  the  United  SUtes  within  the  Upper  Mississippi 
River  Wild  Life  and  Pish  Refuge  to  the  Savanna-Sabula 
Bridge  Co..  a  corporation,  for  the  construction,  maintenance, 
and  operation  of  a  highway  between  Savanna.  Dl.,  and 
Sabula.  Iowa. 

BILLS  PRXsnrrsD  to  trs  putsmntT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
rejwrted  that  that  committee  did.  on  the  following  dates, 
present  to  the  President,  for  his  approval,  bills  of  the  House 
of  the  following  titles: 

On  June  30.  1932: 

H.  R.  650.  An  act  for  the  reUef  of  Joe  Andrews  Co.; 

H.  R.  756.  An  act  for  the  relief  of  R.  L.  Wilson; 

H.  R.  3536.  An  act  for  the  relief  of  Viola  Wright; 

H.  R.  3693.  An  act  for  the  relief  of  William  Knourek: 

H.  R.  3812.  An  act  for  the  relief  of  the  estate  of  Harry  W, 

Ward,  deceased; 

H.  R.  4885.  An  act  for  the  relief  of  Kenneth  G.  Gould; 

H.  R.  5561.  An  act  for  the  relief  of  Oscar  R.  Hahnel; 

H.  R.  5998.  An  act  for  the  relief  of  Mary  Murnane; 

H.  R.  7505.  An  act  to  provide  for  the  protection  of  blrda 
and  their  nests  in  the  Canal  Zone; 

H.  R.  7512.  An  act  to  amend  section  5  of  the  Panama 
Canal  act; 

H.  R.  8398.  An  act  for  the  relief  of  John  H.  Day;  and         ^ 

H.  R.  8981.  An  act  to  provide  for  the  sale  of  an  easement 
for  a  railway  right  of  way  over  the  post-office  and  custom 
house  site  at  Newark,  N.  J. 

On  July  1,  1932: 

H.  R.  1279.  An  act  for  the  relief  of  Frank  Kanelakos; 

H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 

H.  R.  5053.  An  act  for  the  relief  of  Clyde  Sheldon: 

H.  R.  7498.  An  act  to  amend  act  No.  4  of  the  Isthmian 
Canal  Commission  entiUed  "An  act  to  prohibit  gambling  iri 
the  Canal  Zone,  Isthmus  of  Panama,  and  to  provide  for  ttie 
punishment  of  violations  thereof,  and  for  other  purposes," 
enacted  August  22.  1904;  { 

H.  R.  7500.  An  act  to  amend  an  Executive  order  promul* 
gated  August  4,  1911.  prohibiting  promotion  of  fights  between 
bulls,  dogs,  or  cocks:  { 

H.  R.  7501.  An  act  to  prevent  in  the  Canal  Zone,  flre-hunt- 
Ing  by  night  and  hunting  by  means  of  a  spring  or  trap  aiid 
to  repeal  the  Executive  orders  of  September  8.  1909.  and 
January  27,  1914; 

H.  R.  7502.  An  act  to  regulate  the  carrying  and  keepinf 
arms  in  the  Canal  Zone; 

H.  R.  7509.  An  act  to  authorize  certain  officials  of  the 
Canal  Zone  to  administer  oaths  and  to  summon  witnesses  to 
testify  in  matters  within  the  Jurisdiction  of  such  officials;     I 

H.  R.  7510.  An  act  to  punish  persons  departed  from  thje 
Canal  Zone  who  return  thereto: 

H.  R.  7511.  An  act  to  regulate  the  operation  of  street- 
railway  cars  at  crossings  In  the  Canal  Zone; 
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H.R.  7513.  An  act  to  provide  for  the  appointment  of  % 
public  defender  for  the  Canal  Zone; 

H.  R.  7516.  An  act  to  relation  to  the  keeping  and  impound- 
ing of  domestic  animals  to  the  Canal  Zone;  and 

H.R. 7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone. 

LKAW  OF  ABSOfCS 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Vinson  of  Georgia  for  five  days  on  account  of  im- 
portant business. 

DXSTRIBUTIOIf  Or  GOVERNlOBrT-OWNXD  WHIAT  AND  COTTON 

• 

Mr.  JONES.  Mr.  Speaker.  I  call  up  the  conference  report 
upon  House  Jomt  Resolution  418.  authorizing  the  distribu- 
tion of  Government-owned  wheat  and  cotton  to  the  Ameri- 
can National  Red  Cross  and  other  organizations  for  the 
relief  of  distress,  and  ask  unanimous  consent  that  the  state- 
ment be  read  to  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Texas  calls  up  a 
conference  report  on  House  Joint  Resolution  418  and  asks 
unanimous  consent  that  the  statement  be  read  in  lieu  of  the 
report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  conferees. 

The  conference  report  and  statement  are  as  follows: 

COIvratENCK   RIPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
Jotot  resolution  (H.  J.  Res.  418)  authorizing  the  distribution 
of  Government-owned  wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of  dis- 
tress, having  met.  after  full  and  free  conference  have  agreed 
to  reccxnmend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment,  insert  the  following: 

"  That  the  Federal  Farm  Board  Ls  authorized  and  directed 
to  take  such  action  as  may  be  necessary  to  deliver  to  the 
American  National  Red  Cross,  and  any  other  organization 
designated  by  the  American  National  Red  Cross,  on  July  1. 
1932.  or  as  soon  thereafter  as  may  be  practicable,  45.000,000 
bushels  of  wheat  of  the  Grato  Stabilization  Corporation  and 
500,000  bales  of  cotton  of  the  Cotton  Stabilization  Corprara- 
tion,  for  use  to  providing  food,  cloth,  and  wearing  apparel 
for  the  needy  and  distressed  people,  and  in  providing  feed 
for  livestock  in  the  1932  crop-failure  areas,  after  the  needs 
of  human  consumption  have  been  taken  care  of,  in  the  opto- 
ion  of  the  director  of  the  Red  Cross,  of  the  United  States 
and  Territories.  Such  wheat  or  cotton  shall  be  dehvered 
upon  application  therefor,  but  only  upon  the  approval  of 
the  President  of  the  United  States,  and  to  such  amoimtt  to 
each  organization  as  the  President  may  approve. 

'•  S«c.  2.  No  part  of  the  expenses  tocident  to  the  delivery, 
receipt,  and  distribution  of  such  wheat  or  cotton  shall  be 
borne  by  the  United  States  or  the  Federal  Farm  Board.  In 
order  to  carry  out  the  purposes  of  this  resolution  such  wheat 
or  the  products  thereof  may  be  milled  or  processed  into,  or 
exchanged  for.  flour  of  any  kind,  bread,  or  food,  provided, 
to  making  such  exchange,  preference  shall  be  given  when- 
ever practicable  to  foods  of  which  wheat  products  are  a 
substantial  ingredient,  or  cotton  may  be  manufactured  into 
or  exchanged  for  cloth  or  wearing  apparel,  or  other  articles 
of  clothing,  made  of  cotton:  but  such  milling,  processing. 
or  manufacturing  shall  be  without  profit  to  any  mill,  organ- 
ization, or  other  person. 

"  Sec  3.  In  so  far  as  wheat  or  cotton  is  donated  to  relief 
agencies  by  the  Grato  Stabilization  Corporation  or  the  Cot- 
ton Stabilization  Corporation  under  this  resolution  the  Fed- 
eral Farm  Board  is  authorized  to  cancel  such  part  of  its 
loans  to  such  corporation  as  equals  the  proportionate  part  of 
said  loans  reprecented  by  the  wheat  or  cotton  delivered 
hereunder,  less  the  current  market  value  of  the  wheat  or 
cotton  delivered;  and  to  deduct  the  amount  of  such  loans 


canceled  from  the  amount  of  the  revolving  fuinl  established 
by  the  agricultural  marketing  act.  To  carry  out  the  provi- 
sions of  this  resolution,  such  sums  as  may  be  neoessary  are 
hereby  authorized  to  be  appropriated  and  made  imme- 
diately available  to  the  Federal  Farm  Bocud  to  be  used 
solely  for  the  following  purposes: 

"(a)  For  advancing  to  such  corporations  amounts  to  repay 
loans  held  by  commercial  or  intermediate  credit  banks 
against  wheat  or  cotton  which  would  be  released  for  dona- 
tions under  this  resolution. 

"(b)  For  reimbvuTsing  each  such  corporation  for  its  net 
equity  in  the  wheat  or  cotton  used  far  donations  under  thi:; 
resolution,  according  to  the  current  market  value  at  the 
time  of  the  donation. 

"(c)  For  meeting  carrying  and  handling  charges,  and  in- 
terest payments  on  commercial  or  intermediate  credit  bank 
loans,  on  or  against  wheat  and  cotton  which  woiild  be  re- 
leased for  donations  under  this  resolution  between  the  date 
of  its  approval  and  the  delivery  of  the  wheat  or  cotton  to 
the  American  National  Red  Cross  or  other  organization. 

"  See.  4.  The  Federal  Farm  Board  shall  execute  Its  func- 
tions under  this  resolution  through  its  usual  administrative 
staff,  and  such  additional  clerical  assistance  as  may  bs 
found  necessary,  without  additional  appropriations  beyond 
its  usual  administrative  appropriation  under  the  agricul* 
tural  marketing  act." 
And  the  Senate  agree  to  the  same. 

That  the  Senate  recede  from  its  amendment  to  the  title 
of  the  Joint  resolution. 

Makvin  Jonss, 
H.  P.  Fdlmkk. 
O.  N.  Haugxh. 
Managers  on  the  part  of  the  House. 
Chas.  L  McNakt, 
G.  W.  Noaaxs. 
John  B.  Kxxmoc*., 
Managers  on  the  part  of  the  Senate, 

STATZMKMT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  jotot  resolution  (H.  J.  Res.  418) 
authorizing  the  distribution  of  Government -owned  wheat 
and  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress,  submit  the  following 
written  statement  to  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  to  the 
accompanying  conference  rep>ort: 

The  joint  resolution  as  it  passed  the  House  provided  for 
making  available,  before  August  1.  1933.  to  the  American 
National  Red  Cross  and  any  other  organization  designated 
by  the  American  National  Red  Cross.  40.000,000  bufhels  of 
wheat  and  500.000  bales  of  cotton.  The  Senate  amendment 
struck  out  all  after  the  resolving  clause  and  substituted  a 
provision  which  fixed  the  amount  of  wheat  at  50,000.000 
bushels,  made  no  provision  for  delivery  of  cotton,  limited 
delivery  to  the  American  National  Red  Cross,  and  provided 
that  deUvery  should  be  on  June  15,  1932,  or  as  soon  as  prac- 
ticable thereafter.  The  House  recedes  with  an  amendment 
which  restores,  with  some  transpositions  of  language,  sub- 
stantially the  House  resolution,  except  that  the  amount  of 
wheat  Is  fixed  at  45,000.000  bushels,  the  Senate  provision  as 
to  time  of  delivery  is  incoiporated  except  that  the  date  is 
changed  to  July  1.  1932,  and  a  limitation  is  included  to  con- 
nection with  the  power  to  exchange  wheat  for  food  so  that 
to  mj^ifing  such  exchange  preference  shall  be  given,  when- 
ever practicable,  to  food  of  which  wheat  products  are  a  sub- 
stantial ingredient. 

The  Senate  recedes  from  its  amendment  to  the  title  of  the 
joint  resolution.  This  was  necessary  to  order  to  make  the 
title  conform  to  the  action  agreed  upon  with  respect  to  the 
Senate  amendment. 

Maevin  Jonxs, 
H.  P.  PuLKxa, 
G.  N.  Hauczn, 
Managers  on  the  part  of  the  House, 
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Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yleWT 

Mr.  JONES.    Yes. 

Mr.  STAFFORD.  As  the  gentleman  knows,  when  this  res- 
olution was  sent  to  conference  I  expressed  Interest  as  to  the 
credit  that  will  be  given  to  the  Federal  Farm  Board.  The 
conference  committee  has  made  some  changes  as  to  the 
mechanics  of  bookkeeping  for  allowances  for  these  46,- 
000.000  bushels  of  wheat  and  500.000  bales  of  cotton.      

Mr.  JONES.  Those  provisions  are  exactly  as  they  were 
In  the  original  House  bill.    That  is  section  3. 

Mr.  STAFFORD.  Clauses  (a>.  (b).  and  (c).  I  read  this 
report  and  statement  yesterday,  and  I  had  some  difficulty  in 
understanding  the  mechanism.  WHl  the  gentleman  explain 
what  ia  to  be  credited  to  the  Grain  Stabillration  Board,  and 
what  credit  is  to  be  given  to  the  revolving  fxmd  of  the  Fed- 
eral Farm  Board?  

Mr.  JONES.  The  gentleman  understands  that  loans  were 
originally  made  by  the  board  to  the  stabilization  corpora- 
ations.  Those,  of  course,  are  canceled.  That  is  a  matter 
of  bookkeeping.  Then,  commercial  loans  are  outstanding. 
Some  of  those  Include  intermediate  credit  loans  and  other 
commercial  bank  loans  on  these  commodities,  covering  some 
part  of  the  purchase  price,  plus  the  cost  of  carrying  and 
interest.    Those  are  to  be  paid  for. 

Mr.  STAFFORD.  I  had  difficulty  in  understanding  what 
was  to  be  done  about  the  credit 

Mr.  JONES.  Credits  are  to  be  limited  so  that  there  can 
not  be  anything  more  authorized  than  the  equity  in  the 
wheat  at  its  present  market  price. 

Mr.  STAFFORD.  The  revolving  fund  of  the  Federal  Farm 
Board  is  not  Increased  by  this  arrangement? 

Mr.  JONES.  No;  It  Is  just  the  commodity  which  is  used 
and  put  on  the  market  that  Is  to  be  rated  at  the  prevailing 
market  price  at  the  time  of  delivery. 

Mr.  KETCHAM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    Tes. 

Mr.  KETCHAM.  Will  the  gentleman  tell  the  House  how 
the  provision  with  reference  to  the  enlargement  of  the  use 
of  wheat  has  been  changed  from  the  form  in  which  the  bill 
passed  the  House?  It  strikes  me  that  it  is  limited  and  more 
In  conformity  to  the  general  feeling  of  the  House. 

Mr.  JONES.  We  used  practically  the  House  provision,  but 
put  this  limitation  on  the  exchange.  The  exchange  may  be 
made  for  bread  or  for  food,  but  it  has  the  restriction  that 
wherever  practicable  preference  shall  be  given  in  such  ex- 
change to  food  commodities  of  which  wheat  products  are  a 
substantial  Ingredient.  I  think  in  most  instances  it  will  be 
practicable  to  do  that  because  there  are  many  commodities 
In  which  wheat  enters  as  an  ingredient,  and  It  requires  that 
that  preference  be  given,  if  practicable. 

Mr.  KETCHAM.  In  that  coxmectlon.  I  am  to  imderstand, 
then,  that  it  is  not  as  broad  a  proposition  as  formerly? 

Mr.  JONES.  Not  as  broad.  It  Is  a  compromise  provision. 
talt  It  COM  considerably  more  than  halfway. 

liT.  LaOUARDIA.  Mr.  Speaker,  If  the  gentleman  win 
permit.  I  want  to  assure  my  colleague  from  Michigan  [Mr. 
KrrcBAM]  that  the  compromise  will  earnestly  and  sincerely 
be  carried  out.  The  gentleman  knows  there  Is  a  pretty  large 
variety  of  food  that  can  have  a  substantial  material  ingredi- 
ent of  wheat. 

Mr.  KETCHAM.  The  limitation  Is  exactly  as  I  would  like 
to  have  had  it  if  I  could  have  had  the  writing  of  the  lan- 
guage of  the  bill  as  originally  presented. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  SNELL.  Referring  to  the  provision  in  the  first  sec- 
tion about  pro\idlng  feed  for  livestock  in  the  1932  crop- 
failure  areas.  Just  what  does  that  mean  and  where  are  those 
areas? 

Mr.  JONES.  It  would  be  impossible  to  tell  how  broad 
that  area  is.  The  gentleman  will  remember  that  a  prior 
bill  carried  a  provision  that  stipulated  that  it  might  be  used 
for  feed  in  the  1931  crop-failure  areas.  Most  of  that  was 
used  in  the  Northwestern  States.  I  take  it  that  the  admin- 
istering authorities  in  the  nature  of  things  will  be  familiar 
with   thooe   areas   throughout   the   coimtiy.   and   wherever 


there  are  crop  failures  and  distress  and  need  they  will  bs  al 
lowed  to  use  a  portion  of  the  wheat  in  this  manner. 

Bflr.  SNELL.  Was  a  great  deal  distributed  in  Chat  way 
on  account  of  1931  crop  failures? 

Mr.  JONES.  About  40  per  cent  of  the  distribution  went 
to  feed.  However,  this  measure  carries  a  further  limitation 
along  that  line,  that  it  shall  go  to  feed  after  human  need  is 
satisfied.  In  other  words,  the  feed  is  made  secondary  in  this 
provision,  whereas  it  was  on  a  parity  In  the  previous  bilL 

Mr.  SNELL.    How  do  we  know   when   human   need   is 

satisfied? 

Mr.  JONES.  That  is  a  (juestlon  of  administration.  The 
administering  authorities  will  have  to  pass  on  that.  Th6 
House  adopted  that  amendment,  and  It  remained  in  the  bill, 

Mr.  LaOUARDIA.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    Yes.  | 

Mr.  LaOUARDIA.  Now.  that  the  bin  is  to  pass,  there  is 
no  question  that  this  wheat  and  cotton  are  available  for 
distribution,  is  there?    There  are  no  strings  to  it.  are  there? 

Mr.  JONES.  There  are  no  strings  to  it.  except  the  pro- 
vision that  necessarily  must  be  made  for  discharging  the 
loans  that  are  against  this  wheat. 

Mr.  LaOUARDIA.  And  the  Farm  Board  has  the  money 
for  that? 

Mr.  JONES.  It  is  my  imderstandlng  the  board  claims  it 
does  not  have  the  money.  If  they  do  not  have  the  money, 
of  course,  provision  would  have  to  be  made  for  taking  care 
of  the  outstanding  loans  held  by  commercial  institutions, 
or  the  products  could  not  be  distributed.  That  is  a  matter 
which  the  Congress  must  determine.  The  AppropriaUons 
Committee  will  determine  that.  ' 

Mr.  SANDLIN.  The  bill  says  that  so  much  is  authorized 
to  be  appropriated. 

Mr.  JONES.  The  bill  authorizes  the  necessary  appropria- 
tion for  releasing  this  wheat  and  carrying  out  the  purposes 
set  out  in  the  bill. 

Mr.  SANDLIN.  The  assumption  is  that  an  appropriatic«i 
must  be  made,  is  it  not? 

Mr.  JONES.  I  assume  so.  if  the  products  are  to  be  dtii- 
tributed.  Under  the  terms  of  the  bill,  at  least  an  authorl^ 
zation  is  made.  We  would  have  no  way  of  taking  it  away 
from  the  mortgagor  without  making  a  fund  available  for 
that  purpose,  but  if  made  available  it  would  be  used  strictly 
for  that  purpose.  ] 

Mr.  COCHRAN  of  Rflssouri.    Will  the  gentleman  3rleld? 

Mr.  JONES.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Is  It  not  the  Intent  of  Con- 
gress that  if  money  is  available  the  Farm  Board  shall  use 
that  money  to  pay  for  this  wheat  and  cotton  or  advance 
whatever  money  is  necessary  to  release  It?  | 

Mr.  JONES.  That  Is  the  purpose.  No  more  is  authorized 
than  could  be  obtained  by  direct  disposition  of  the  whasjt 
and  cotton  on  the  market.  | 

Mr.  COCHRAN  of  Missouri.  That  Is  the  real  Intent  olf 
those  who  have  been  supporting  this  bill. 

Mr.  JONES.  That  is.  of  course,  a  matter  of  interpretar 
tion  of  the  bill. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  PATTERSON.  Will  the  gentleman  explain.  In  Just  ^ 
minute,  the  use  of  the  cotton?    How  will  that  be  used? 

Mr.  JONES.  The  use  of  the  cotton  can  be  on  the  same 
basis  as  the  use  of  the  wheat.  Nobody  picks  up  a  handful 
of  wheat  and  eats  it  raw.  Arrangements  must  be  made  for 
processing  and  translating  It  Into  food  products.  The  Amer- 
ican Red  Cross  organization  has  been  able  to  do  that  In  a 
fine  way,  with  very  little  expense.  In  many  Instances  the 
mills  have  ground  it  free  of  charge.  In  many  Instances  the 
raUwajrs  have  transported  It  free  of  (diarge.  llie  distribut- 
ing organizations,  where  they  deal  with  others,  have  done  it 
on  a  basis  of  no  profit  whatever.  There  is  no  reason  why 
cotton  could  not  be  handled  in  the  same  way.  because  the 
same  sort  of  processors  for  that  commodity  can  make  the 
same  character  of  arrangement. 

Mr.  McauOIN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 
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Mr.  McOUOIN.  Tbe  fact  stffl  remains  that  It  ts  within 
the  discretion  of  the  Red  Cross  to  trade  as  much  of  this 
wheat  as  they  want  to  for  the  other  commodity? 

Mr.  JONES.  No.  sir;  not  at  aU.  They  are  given  a  manda- 
tory injunction  that,  wherever  it  is  practicable  to  do  so, 
preference  shall  be  given  to  commodities  of  which  wheat 
products  are  the  substantial  ingredient,  and  I  take  It  that 
in  most  instances  that  can  be  done,  and  I  expect  that  to 
be  done.  I  iKrsonally  expect  to  make  request  of  the  Ameri- 
can Red  Cross  that  such  limitation  be  carried  out  In  food 
faith. 

Mr.  McOUGIN.  Win  the  gentleman  yield  me  about  Hve 
minutes  of  his  time  to  discuss  this  matter? 

Mr.  COCHRAN  of  Missouri.  In  reference  to  the  question 
I  Just  put  to  the  gentleman.  I  have  a  right  to  interpret  the 
intent  of  Congress  as  I  see  it.  We  are  very  much  inter- 
ested in  that  part  of  the  resolution  in  reference  to  money. 
We  do  not  want  the  Federal  Farm  Board  to  come  here  in 
December  and  say.  "  Give  us  some  money  which  this  wheat 
and  cotton  represented."  Those  of  us  who  have  been  sup- 
porting this  legislation  have  been  supporting  it.  first,  be- 
cause we  know  the  cities  need  relief,  but  in  doing  so.  we 
have  no  thought  of  supporting  legislation  that  will  reim- 
burse the  Farm  Board  when  they  have  money  to  take  care 
of  this.  *'  No  more  money  for  the  Farm  Board,"  Is  our 
slogan. 

Mr.  JONES.  I  understand  they  claim  that  this  money  Is 
an  obligation  against  the  wheat,  and  that  will  have  to  be 
taken  care  of,  and  that  they  are  not  In  a  position  to 
do  this.  The  gentleman  knows  that  I  am  not  in  favor  of 
additional  appropriations  for  the  board.  That  It  not  in- 
volved here. 

Mr.  COCHRAN  of  Missouri.  But  they  came  before  the 
Committee  on  Appropriations  and  claimed  they  did  not  have 
any  money  when  they  asked  -for  money  to  administer  the 
law.  Later  it  was  discovered  the  Farm  Board  had  an  imex- 
pended  balance  of  over  $200,000,000.  At  first  they  covered 
up  this  amount.  The  board  will,  no  doubt,  find  an  excuse  to 
come  in  December  and  want  money  for  this  wheat  and 
cotton.  I  for  one  will  not  vote  to  give  them  any  additional 
money. 

Mr.  JONES.  The  gentleman  knows  I  have  not  sought 
additional  appropriations  for  stabilization  operations.  I 
think  direct  buying  and  selling  operations  should  be  wound 
up.  ended,  and  this  feature,  at  least,  of  the  act  repealed. 
The  Ooverrunent  can  not  successfully  carry  on  this  char- 
acter of  business.  The  gentleman  is  on  the  Appropriations 
Conunittee  and  is  in  a  better  position  than  I  am  to  know  the 
facts  he  is  inquiring  about. 

Mr.  McOUGIN.    Will  the  gentleman  yield  me  some  time? 

Mr.  JONES.  I  agreed  to  limit  the  time  on  this  matter. 
In  order  to  get  recognition.  If  the  gentleman  caros  to  make 
a  short  statement  or  ask  a  question,  I  shall  be  glad  for  him 
to  do  so,  but  I  do  not  care  to  yield  the  floor  for  general 
discussion.  The  time  Is  too  limited  and  the  restrictions  of 
my  recognition  will  not  permit. 

Mr.  McOUQIN.  I  think  it  Is  fair  that  some  one  from 
the  Wheat  Belt  should  have  a  right  to  discuss  this  from  the 
standpoint  of  the  wheat  industry,  as  well  as  from  the  stand- 
point of  those  who  are  getting  it.  We  certainly  ought  to 
have  some  opportunity  to  discuss  this  matter  before  we  vote 
on  it  to-day. 

Mr.  JONES.  Mr.  Speaker.  I  do  not  see  any  particular 
reason  for  discussing  it.  I  think  this  discussion  was  very 
thoroughly  had  at  the  time  the  bill  was  considered. 

Mr.  McOUOIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  The  gentleman  is  not  recognized  for 
that  purpose. 

•  Mr.  JONES.    Mr.  Speaker,  I  move  the  previous  question. 

*  The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 

On  motion  by  Mr.  Jonxs.  a  motion  to  reconsider  the  vote 
by  which  the  conference  report  was  agreed  to  was  laid  on 
the  table. 
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Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  ask  imanimous 
consent  to  address  the  House  tear  three  minutes  wtth  refer- 
ence to  the  action  taken  by  the  House  conferees  in  reference 
to  the  State.  Commerce,  and  Justice  Departments  approprla- 
Uon  bllL       

The  SPEAKER.  Is  there  objection  to  the  request  of  the. 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  the  conferees  ap- 
pointed by  the  House  met  with  the  Senate  conferees  late 
yesterday  afternoon  on  the  State,  Justice,  Cocunerce.  and 
Labor  appropriation  bin.  and  the  Senate  conferees  receded 
on  the  amendment  which  the  House  instructed  its  conferees 
to  further  insist  on  its  disagreement  to.  The  House  con- 
ferees informed  the  Senate  conferees  at  such  time  that  <me 
of  the  chief  reasons  why  the  House  strong^  opposed  ear- 
mai^ing  any  fimds  whatever  for  the  establishment  of  the 
proposed  route  was  due  to  the  Information  broui^t  to  the 
attention  of  the  House  that  the  establishment  of  such  route 
would  involve  an  expenditure  of  $750,000  and  a  further  sum 
of  $378,000  annually  for  maintenance.  The  House  on  yes- 
terday indicated  in  a  most  emphatic  way  its  disapproved  of 
any  appropriation  for  the  establishment  of  this  route,  and 
the  Senate  conferees  were  so  notified.  It  Is  my  purpose  to 
Inform  the  Secretary  of  Commerce  as  to  the  attitude  of  the 
House  on  this  matter  and  which  I  interpret  to  mean  that 
no  money  shall  be  spent  on  the  proposed  route  until  Con- 
gress specifically  approves  an  Initial  appropriation  therefor. 
[Applause.] 

wownnncsAWT  status  or  cotTAnr  alxzhs 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  8766)  to 
amend  the  sixth  exception  in  section  3  of  the  immigration 
act  of  1924  with  reference  to  nonimmigrant  status  of  cer- 
tain aliens  with  Senate  amendments  and  concur  in  the  Sen- 
ate amendments. 

The  Clerk  read  the  title  of  the  bQl. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Pikge  1.  line  7.  strike  out  "from  which  he  come*"  and  Insert 
"  of  which  he  la  •  national." 

Page  1.  line  10.  atrtlce  out  aU  after  "him"  down  to  and  in- 
cluding "  1934,"  In  line  6,  page  2. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendments  were  agreed  to. 

■XKXpmfo  noM  thi  quota  hussakds  or  AxnacAir  citizuis 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  biU  (H.  R.  10600)  to 
exempt  from  the  quota  husbands  of  American  cltisens.  with 
Senate  amendments,  disagree  to  the  Senate  amendmentg, 
and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.  Is  there  objection?  (After  a  pause.) 
The  Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  DicKsrmf .  Pat.mtsaho,  Dzks,  Johhsom  of  Washington, 
and  Cablk. 

Mr.  SNELL.  Mr.  Speaker,  the  gentleman  from  Ohio  [Mr. 
Cabli]  is  absent  through  Illness.  I  ask  that  the  Chair  sub- 
stitute for  the  gentleman  from  CAio  [Mr.  Cabuk]  the  gen- 
tleman from  Ohio  [Mr.  Jkhkihs],  the  next  man  on  the 
committee. 

Mr.  DICKSTEIN.  Mr.  Speaker,  may  I  disagree  with  tlw 
selection  of  the  conferee? 

The  SPEAKER.  No.  If  the  gentleman  is  the  ranking 
Member,  he  should  be  appointed. 

Mr.  DICKSTEIN.  There  are  other  Members  ahead  of 
the  gentlonan  fran  Ohio. 

The  SPEAKER.  If  the  gentleman  la  the  rmhidxm  Mem- 
ber, then  he  ought  to  go  on  the  conference.  The  Chair 
appoints  the  conferees  and  thinks  the  Republican  tide  should 
have  whom  they  want  on  the  conference. 
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Mr  DICKSTEIN.  There  are  other  gentlemen  on  the  com- 
mittee nearer  the  head  of  the  table  than  the  gentleman 
from  Ohio. 

The  SPBAKER.  The  gentleman  from  New  York  has  taken 
the  responsibility  of  selecting  the  man  on  the  committee 
whom  he  wants  to  represent  the  Republican  organization, 
and  that  has  been  the  custom. 

Mr.  PATTERSON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  PATTERSON.  Is  this  bill  in  such  shape  that  objec- 
tion C9IX  be  made  to  sending  It  to  oonferenoe? 

The  SPEAKER.    Such  objection  can  not  be  made  at  thte 

time. 

Mr.  DICKSTEIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  DICKSTEIN.    May  I  submit  a  new  list  of  conferees? 

The  SPEAKER.  The  Chair  has  stated  that  the  Chair 
appoints  the  gentleman  recommended  by  the  gentleman  from 
New  York,  and  this  ought  to  be  siifflcient  if  the  Chair  takes 
the  responsibility. 

TUASTTIT    AND    POST    OmCS    DKPARTKIKTS    APPKOPtlATIOlV    BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (H.  R.  9699)  making  appropriations  for  the 
Treasury  and  Post  Ofllce  Departments  for  the  fiscal  year 
ending  June  30.  1933.  and  for  other  purposes. 

Mr.  Speaker,  this  is  the  same  report  which  was  considered 
and  adopted  yesterday  with  reference  to  this  bill.  The  state- 
ment Is  a  long  one.  It  was  read  yesterday  and  Is  reported 
in  the  Record  this  morning.  I  ask  unanimous  consent  to 
dispense  with  the  reading  of  the  report. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  to  waive  reading  of  the  report,  since  it 
is  the  same  as  that  acted  on  by  the  House  yesterday.  Is 
there  objection  to  the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

(For  conference  report  and  statement,  see  proceedings  of 
the  House  of  June  30,  1932.) 

Mr.  BYRNS.    Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

rATMXlTT  OP  PACKS  OP  THS  SXKATK  AND  HOUSE  OP  RKPRCSEITTATTVIS 

Mr.  BYRNS.  Mr.  Speaker.  I  prtf^nt  a  Joint  resolution 
<H.  J.  Res.  455)  making  an  appropriation  for  the  payment 
of  pages  for  the  Senate  and  House  of  Representatives  from 
July  1  to  July  15.  1932,  and  ask  unanimous  consent  for  its 
Immediate  consideration. 

The  SPEAKER.    The  Clerk  wiU  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  4SS 

Resolved,  etc..  Tlutt  there  Is  hereby  appropriated,  out  ot  any 
money  In  the  Treasury  not  otherwise  appropriated,  so  much  as 
may  be  necessary  to  provide  for  the  payment  of  21  pages  for  the 
Senate  and  41  pages  for  the  House  of  Representatives,  at  the  rata 
provided  by  law  from  July  1  to  July  16,  1932.  both  dates  inclusive. 

T^e  SPEAKER.    Is  there  objection? 

Mr.  SSEUL.  Reserving  the  right  to  object,  why  is  it  nec- 
flHary  to  make  this  provision?  Does  the  pay  of  the  pages 
■top  on  the  1st  of  July? 

Mr.  BYRNS.  Yes.  There  Is  no  appropriation  with  whkh 
to  pay  them. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  laid  on  the  table. 
ADJUsinmr  or  claiks  oif  olmstkab  lands  in  thk  statk  op 

NORTH  CAROLINA 

The  SPEAKER.  By  special  order  of  the  House  to-day  has 
been  set  aside  for  the  consideration  of  the  Unanimous  Con- 
sent Calendar.    The  Clerk  will  call  the  first  bill. 

The  Clerk  called  the  first  bill,  H.  R.  10271,  to  authorize 
the  Secretary  of  Agriculture  to  adjust  claims  to  so-called 
Olmstead  lands  in  the  State  of  North  Carolina. 

Mr.  STAFFORD.     Mr.  Speaker.  I  object. 


08A0S  NATION  OP  INDIANS 

The  Clerk  called  the  next  bill.  8.  3352.  amending  the  act 
entitled  'An  act  authorizing  the  Coiu-t  of  Claims  to  hear, 
determine,  and  render  Judgment  in  the  civilization  fiuid 
claim  of  the  Osage  Nation  of  Indians  against  the  United 
States."  approved  February  8,  1921  (41  Stat.  1097). 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  conseijit 
that  this  bill  may  be  passed  over. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  ' 

AMKNDMZNT  OP  THX  POST  OTPXCB  OXPARTMKNT  APPROPRIATION  ACT. 

1013 

The  Clerk  called  the  next  bill,  H.  R.  11270.  to  amend  sec- 
tion 2  of  the  act  entitled  "An  act  making  appropriations  for 
the  service  of  the  Post  Office  Department  for  tLe  fiscal  year 
ending  June  30.  1913,  and  for  other  purposes."  i 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, WiU  the  gentleman  explain  this  bill.  This  bill  proposes 
to  relieve  publishers  of  the  obligation  of  publishing  in  their 
papers  semiannually  the  number  of  their  subscribers.  Why 
should  not  the  advertisers  in  newspapers  know  exactly,  un- 
der a  sworn  statement,  as  to  the  number  of  subscribers  each 
six  months  rather  than  have  it  dependent  upon  an  annual 
statement  published  in  the  papers?  ' 

Mr.  LAMNECK.  The  argument  is  that  this  statement 
once  a  year  is  sufficient;  that  the  ownership  and  subscribers' 
lists  are  published  once  each  year  and  that  is  all  they  need. 

Mr.  STAFFORD.  I  think  it  Is  of  value  to  carry  out  the 
existing  law,  which  requires  the  publication  of  these  facts 
twice  a  year  not  only  lor  the  purpose  of  permitting  the  peo- 
ple to  know  who  the  owners  of  the  publications  are  but  that 
the  advertisers  in  the  newspapers  may  know  the  number  of 
actual  subscribers.    Mr.  Speaker,  I  object.  I 

HIRIMQ   OP  VEHICLES  FROM  POSTAL  EXPLOYEBS  | 

The  Clerk  called  the  next  biU,  H.  R.  9555,  to  authorize 
the  Postmaster  General  to  hire  vehicles  from  postal  em- 
ployees. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object. 

PALO  VERDE  VALLET,  CALIP. 

The  Clerk  called  the  next  bill,  8.  4443,  for  emergency 
relief  of  Palo  Verde  Valley,  Calif.  i 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  the  purpose  of  this  bill  was  circuitously  obtained  by 
having  incorporated  in  the  second  deficiency  bill  an  appro- 
priation for  the  same  purpose,  but  for  a  slightly  less  amount. 
I  move  that  this  bill  be  laid  on  the  table  as  well  as  a  similar 
House  bill. 

The  SPEAKER  pro  tempore  (Mr.  Woodrum)  .  The  gentle- 
man from  Wisconsin  asks  unanimous  consent  that  the  con- 
sideration of  this  bill  be  indefinitely  postponed.  Is  there 
objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  moved  that  the  bill  be 
laid  on  the  table. 

The  SPEAKER  pro  tempore.  The  Chair  is  advised  that  It 
is  the  usual  procedure  to  indefinitely  postpone  the  consid- 
eration of  Senate  bills  rather  than  to  lay  them  on  the  table. 

Mr.  STAFFORD.  Then,  Mr.  Speaker.  I  move  that  the 
House  bill  be  laid  on  the  table. 

Ttie  motion  was  agreed  ta  i 

MINl^ESOTA   CHIPPEWA   TRIBAL   FUNDa 

The  Clerk  called  the  next  bill.  H.  R.  12174,  to  authorize 
the  use  of  Minnesota  Chippewa  tribal  funds  to  purchase  cer- 
tain land  as  a  wild  rice  harvesting  camp  site,  and  for  other 
purposes. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as 
follows : 

Be  it  enacted,  etc..  Tlutt  tbire  Is  bereby  authorized  to  bs  appdro- 
priated.  from  tribal  fimds  on  deposit  to  the  credit  of  the  Chippewa 
Indians  of  Minnesota,  not  to  exceed  the  sum  of  92,8^,  which 
amount  may  be  expended  in  the  purchase  of  not  more  than 
70  acres  of  privately  owned  land  in  the  vicinity  of  Rloe  Lake.  Minn., 
for  wild  rice  harvwtlng  camp  site,  and  for  the  construction  of  a 
cormectlng  roadway  thereto:  Provided,  That  title  to  any  land  so 
purchased  shall  be  taken  In  the  name  of  the  United  States  In  truet 
ior  said  Indians. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SALT  RIVER   VALLET  WATER   USERS  ASSOCIATION 

The  Clerk  called  the  next  biU.  H.  R.  12359.  to  authorlae 
the  acceptance  of  relinquishments  by  the  State  of  Ariaona 
and  the  city  of  Tempe.  Ariz.,  to  certain  tracts  of  lands 
granted  by  the  act  of  April  7.  1930.  and  to  direct  the  Secre- 
tary of  the  Interior  to  issue  patent  to  said  tracts  to  the 
Salt  River  Valley  Water  Users  Association. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  am  wondering  why  the  Secretary  of  the  Interior 
should  be  called  upon  to  pass  upon  these  relinquishments, 
as  provided  in  this  bill.  I  notice  the  chairman  of  the  Public 
Lands  Committee  is  here  and  can  answer  my  inquiry. 

Mr.  EVANS  of  Montana.  I  may  say  to  the  gentleman 
troax  Wisconsin  that  I  do  not  happen  to  have  a  copy  of  this 
bill  with  me  and  really  have  not  very  much  information  on 
the  subject  at  the  present  moment. 

Mr.  STAFFORD.  My  inquiry  is  not  of  a  major  char- 
acter.   I  withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  bill  will  be  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill 
(8.  4735)  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
hereby  Is.  authorised  to  accept  a  relinqulshn»ent  fUed  by  the  State 
of  Arizona  for  the  east  half  northeast  quarter  southwest  q\iarter 
section  9.  township  I  north,  range  4  east.  Oila  and  Salt  River 
meridian,  and  a  relinquishment  filed  by  the  city  of  Tempe.  Aria., 
for  all  that  part  of  the  north  half  southeast  quarter  section  9. 
township  1  north,  range  4  east.  Oils  and  Salt  River  meridian. 
Arizona,  south  and  west  of  a  line  paraUel  to  and  250  feet  distant 
from  the  center  lines  of  the  Phoenlx-Tempe  paved  highway  and 
Washington  Boiilevard,  being  more  particularly  described  by  metes 
and  boiuids  as  foUows.  to  wit: 

Beginning  at  a  point  on  the  north  boxmdary  of  the  south  half 
south  half  of  said  section  9.  distant  595  feet  west  of  the  middle 
point  of  the  east  boundary  of  the  southeast  quarter  of  said  section 
9  and  350  feet  distant  from  the  center  line  of  the  before-mentioned 
Phoenlx-Tempe  Highway,  measured  at  right  angles  thereto;  thence 
in  a  northwesterly  direction.  paraUel  to  the  center  line  of  said 
highway,  as  follows: 

North  41  •  6'  west.  115  feet:  thence  along  a  curve  to  the  left  having 
a  radius  of  1,072.8  feet,  a  distance  of  291.5  feet;  thence  north 
56*  39'  west.  351.8  feet  to  a  point  250  feet  distant  from  the  center 
line  of  said  Washington  Boulevard,  meastired  at  right  angles 
thereto:  thence  parallel  to  the  center  line  of  said  Washington 
Boulevard,  north  56°  39'  west.  1.038.2  feet;  thence  along  a  curve  to 
the  left  having  a  radius  of  1.660.08  feet,  a  dUtance  of  620  feet,  more 
or  less,  to  a  point  at  intersection  with  north  and  south  center 
line;  thence  south  along  said  center  line  1.260  feet,  more  or  less,  to 
a  point  at  Intersection  with  the  east  and  west  center  line  of  the 
southeast  quarter  of  said  section  9;  thence  east  along  said  center 
line  2,045  feet,  more  or  less,  to  the  point  of  beginning,  containing 
34  acres,  more  or  less;  granted  under  the  conditions  therein  pre- 
scribed to  the  SUte  of  Arizona  and  the  city  of  Tempe,  respectively, 
by  the  act  of  AprU  7,  1930  (46  Stat.  143).  conUlnlng  in  aU  a  total 
of  64  acres,  more  or  less. 

Sac.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
directed,  upon  acceptance  of  the  relinquishments  aforesaid  and 
subject  to  any  valid  adverse  claim,  upon  the  payment  of  $1.25 
per  acre  therefor  by  the  Salt  River  Valley  Water  Users  Association, 
to  issue  a  patent  to  said  association  for  maintenance  and  operatton 
purposes  for  the  land  described  in  section  1  of  this  act:  Provided, 
That  there  shall  be  reserved  to  the  United  States  all  oil.  coal,  or 
other  mineral  deposits  found  at  any  time  in  the  lands  and  the 
right  to  prospect  for.  mine,  and  remove  the  same  under  such  rules 
and  regulations  as  the  Secretary  of  the  Interior  may  prescribe. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  (H.  R.  12359)  was  laid  on  the  table. 

COEUR   D'ALCNX  and   ST.   JOB  NATIONAL   rOESSTS,   IBAHO 

The  Clerk  caUed  the  next  bin.  H.  R.  6659,  for  the  inclu- 
sion of  certain  lands  in  the  Coeur  d'Alene  and  St.  Joe 
NaUonal  Forests.  State  of  Idaho,  and  for  other  purposes. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  want  to  get  some  information  about  this  bUL 

Mr.  GOSS.  I  was  about  to  ask  unanimous  consent  that 
it  be  passed  over  without  prejudice. 

Mr.  LaGUARDIA.  I  would  like  to  get  some  information 
about  it  in  the  meantime. 


I  want  to  call  the  attention  of  the  gentleman  from  Idaho 
to  the  report  of  the  Secretary  of  Agriculture.  In  the  next 
to  the  last  paragraidi  of  his  letter  of  December  12.  1931.  the 
Secretary  makes  this  statement,  which,  to  me,  ts  rather 
significant: 

Since  the  conttruction  of  the  Chicago,  llUwaukee.  St.  Paul  * 
Pacific  through  this  region  in  1908  the  timber  has  been  heavUy 
exploited.  In  addition  it  has  proven  to  be  a  region  of  heavy  fli^ 
hasard,  and  lo6»es  from  that  source  have  been  eztenalve.  The 
larger  owners  have  organlaed  a  flre-protectlve  association  oovar- 
Ing  the  region.  Contributions  to  fire  protection  are  obligatory 
upon  all  large  owners.  Scattered  through  the  region  are  tracts  of 
public  land  aggregating  between  10  and  30  per  cent  of  the  whole. 
Some  of  this  contains  good  stands  of  thrifty  young  growth  which 
in  a  short  time  wlU  grow  into  substantial  values.  They  should 
be  protected  for  their  own  sake,  and  this  in  turn  will  help  lighten 
the  load  of  protection  costs  which  now  threatens  to  cause  the 
dissolution  of  the  local  association. 

Is  it  the  policy  of  the  Oovemment  to  take  this  land  in 
the  national-forest  reserve,  carry  the  expense  of  protecting 
it  against  fire  hazard,  and  when  It  develops  exchange  It  back, 
as  the  gentleman  from  Connecticut  (Mr.  Oossl  inquired  a 
few  da3rs  ago?  In  other  words,  are  we  simply  to  take  this 
land  now  during  the  growing  time  of  the  timber,  protect  It 
against  fire  hazard — and  this  is  costly  because  the  Secretary 
admits  it  is  costly — and  then  when  it  is  ready  to  cut,  instead 
of  preserving  it  as  a  forest,  exchange  it  with  private  owners? 

Mr.  FRENCH.  No;  I  may  say  to  the  gentleman  that 
under  the  policy  that  would  be  followed  the  land  that  would 
be  acquired  by  the  Oovemment  for  the  national  forests 
wotild  become  a  part  of  the  permanent  national-forest  area 
and  it,  in  turn,  would  not  go  back,  if  It  were  acquired,  to  its 
original  owners.  It  would  be  forest  land  and  would  be 
reserved  and  be  a  part  of  the  national  forests. 

Mr.  LaOUARDIA.  Permit  me  to  call  the  gentleman's 
attention  to  the  fact  that  every  week  on  this  calendar  we 
have  bills  whereby  we  are  asked  to  authorize  exchange  of 
forest  land  for  other  land. 

Mr.  FRENCH.    Surely. 

Mr.  LaGUARDIA.  As  the  gentleman  from  Connecticut 
has  pointed  out,  are  we  simply  to  grow  the  timber,  protect 
it.  and  then  exchange  it  to  be  cut? 

Mr.  FRENCH.     Oh,  no. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  GOSS.  It  would  be  perfectly  possible  to  do  that 
because  under  the  transfer  act  if,  for  instance,  some  other 
privately  owned  timber  wsus  closer  to  their  mill  they  might 
want  to  swap  this  land  which  would  be  closer  to  them  and 
it  would  be  perfectly  possible  to  make  a  transfer. 

Mr.  FRENCH.  It  would  be  possible,  but  gentlemen  must 
remember  that  an  exceedingly  small  percentage  will  be  so 
handled.  We  are  tiylng  to  correct  and  adjust  margins  of 
forest  areas  in  various  parts  of  the  country  and  protect  tim- 
ber and  watersheds.  I  do  not  care  to  take  too  much  time  of 
the  House  if  objection  must  be  made  to  the  consideration  of 
the  bill.  On  the  other  hand,  if  the  bill  may  be  considered, 
I  shall  be  glad  to  take  whatever  time  may  be  necessary. 

Mr.  LaGUARDIA.  It  will  require  time,  and  the  gentle- 
man had  better  give  the  information. 

Mr.  FRENCH.  I  shall  be  most  happy  to  give  the  in- 
formation. These  bills  are  much  alike  in  their  general  pur- 
pose. They  provide  for  adding  areas  of  lands  to  the  na- 
tional forests.  They  are  alike  In  this,  that  they  pertain  to 
lands  on  or  near  the  border  of  existing  forest  areas,  where 
a  part  of  the  land  is  public  domain  and  part  has  passed  into 
private  ownership.  Under  present  conditions  it  is  exceed- 
ingly difficult  to  administer.  The  area  embraced  in  the 
pending  bill  is  adjacent  to  the  St.  Joe  and  the  Coeur  d'Alene 
National  Forests,  and  It  Is  proposed  that  It  be  made  avail- 
able for  exchange  under  the  provisions  of  existing  law.  This 
area  is  essentially  suitable  for  the  growth  of  timber,  and 
that  will  continue  to  be  the  chief  use  of  the  area  throoghout 
the  years  to  come. 

Mr.  LaGUARDIA.    That  is  an  important  porpoee. 

Mr.  FRENCH.  That  is  a  very  important  purpose.  In 
addition,  the  area  must  be  recarded  as  a  wateniied;  tt 
protects  the  headwaters  of  streams  with  aU  tbe 
that  such  protectlan  has  for  a  multitude  of 
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Much  of  this  land  many  yean  ago  passed  Into  private 
ownership.  It  is  such  land  to  which  the-fi^retary  of  the 
Interior  refers  In  the  report  the  gentleman  has  read  In  part. 

Remember  first  of  all  that  the  people  of  no  county  want 
any  land  placed  within  national  forests  that  Is  not  best 
suited  for  such  purpose.  The  rnrge  for  population  and  homes 
and  for  taxes  is  too  great. 

The  plan  under  which  It  is  proposed  that  these  lands  be 
available  for  inclusion  In  our  national  forests  has  the  ap- 
proval of  all  the  counties  affected  and  of  the  local  people. 
It  has  the  approval  of  the  Forest  Service,  and  the  text  of 
the  biU  has  been  worked  out  largely  by  Forest  Service  offi- 
cials or  with  their  close  consultation.  It  Is  our  hope  that 
the  forests  may  be  preserved  for  future  time.  Ooverxmient 
lands  are  interspersed  among  private  lands  and  all  are 
contiguous  to  existing  national  forests.  Present  conditions 
contribute  to  fire  hazards.  We  think  that  through  the  plan 
proposed  in  the  bill  we  shall  be  better  able  to  protect  the 
land  in  the  national  forests  and  the  public  lands  as  well, 
and  round  out  a  forest  area  that  natural  conditions  sug- 
gest should  be  administered  as  a  single  imit. 

Mr.  GOSS.  Let  me  say  that  I  went  down  to  the  Forestry 
Department  to  try  and  get  some  more  information.  There 
Is  one  other  feature  which  I  learned,  and  that  is  that  of 
this  amount  that  is  Impounded  back  into  the  Treasury  the 
Government  keeps  65  per  cent,  and  35  per  cent  goes  to  the 
county.    Am  I  not  right? 

Mr.  FRENCH.  In  general,  yes;  that  Is.  25  per  cent  goes 
to  the  coimties  for  schools  and  roads  and  10  per  cent  to 
the  forest  reserve  for  road  purposes.  TTiat  would  be  true 
of  an  cash  returns  from  national  forests. 

Mr.  GOSS.  I  understand  that  most  of  these  bills  have 
the  sanction  of  the  counties  before  they  come  here.  But 
there  are  many  questions  that  seem  to  me  a  little  suspicious, 
and  I  would  like  to  get  a  little  more  time  to  look  Into  these 
bills,  and  therefore.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SFISAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

IXTKNSICN  OF  TIMX  POR  SITTLIlIKirr  OT  WAR  CLAIMS 

The  Clerk  called  the  next  business  on  the  Consent  Calen- 
dar. House  Joint  Resolution  416,  to  extend  the  time  for  filing 
claims  under  the  settlement  of  war  claims  act  of  1928,  and 
for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  that  this  Joint 
resolution  go  over  without  prejudice. 

There  was  no  objection. 

DSTKRMINATION    OP    CERTAIN    CLAIMS   OP    THK    SXMnrOLX    INDIAKS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5846,  authorizing  the  EHstrlct  Court  of  the  United 
States  for  the  Eastern  District  of  Oklahoma  to  hear  and 
detormine  certain  claims  of  the  Seminole  Nation  or  Tribe  of 
Indians. 

Mr.  STAFFORD  and  Mr.  LaGUARDIA  asked  unanimous 
consent  that  the  bill  go  over  without  prejudice. 

There  was  no  objection. 

BRIDGE  ACROSS  POTOMAC  RIVKR,  GRKAT  PALLS 

The  next  business  was  the  bill  (H.  R.  10092)  to  extend 
the  time  tor  completing  a  bridge  across  the  Potomac  River 
at  or  near  Great  Falls. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.    I  object. 

Mr.  STAFFORD.    I  object: 

Mr.  PATTERSON.     I  object. 

Mr.  SCHAFER.     I  object 

Mr.  SMITH  of  Vir^nia.  Will  the  gentlemen  reserve 
their  objections  and  let  me  make  a  brief  statement? 

Mr.  LaGUARDIA.    Certainly. 
,   Mr.  STAFFORD.     Yes. 

Mr.  PATTERSON.    Yes. 

Mr.  SCHAFER.    I  will  reserve  the  objection. 

Mr.  SMITH  of  ^Hrginia.  Mr.  Speaker.  I  asked  the  gentle- 
men to  reserve  their  right  to  object  to  this  bill  in  the  hope 
that  I  may  throw  a  little  light  upon  the  subject  that  might 
soften  them  in  their  opposition  to  tbe  project.   This  is  a  bU) 


to  continue  the  ri^t  already  granted  by  the  Congress  to 
erect  a  bridge  over  the  Potomac  River  at  Great  Falls,  which 
bridge  of  course  is  to  be  a  pay  bridge.  I  direct  the  attention 
of  the  House  to  the  fact  that  Congress  passed  this  blU  and 
established  that  policy  with  respect  to  this  bridge,  because 
It  gave  the  right  to  build  it.  The  bill  is  merely  for  the 
purpose  of  extending  the  time  for  the  construction  of  the 
bridge. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  STAFFORD.  When  we  passed  the  authorization  bill 
providing  for  the  construction  of  this  bridge  at  Great  Falls, 
the  Congress  had  not  committed  itself  to  the  policy  of 
building  at  great  expense  highways  and  boulevards  on  either 
side  of  the  river;  from  Mount  Vernon  to  Great  Falls  on 
the  Virginia  side,  and  from  Fort  Washington  to  Cabin  John 
on  the  BAaryland  side.  Does  the  gentleman  believe,  after  a 
National  Government  has  gone  to  the  extent  of  building 
boulevards  at  a  cost  of  millions  of  dollars,  that  we  should 
give  a  private  concern  the  right  to  tax  every  vehicle  that 
happens  to  go  across  the  connecting  link  over  the  gorge? 
Why  not  have  the  Nati(»al  Government  build  the  bridge 
and  have  the  highway  free  to  all  who  traverse  it? 

Mr.  LaGUARDIA.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  If  the  gentleman  wiH  permit  me 
to  complete  my  statement.  I  think  I  shall  answer  the  ques- 
tions which  the  gentlemen  are  about  to  propound. 

Mr.  PATTERSON.  I  would  like  to  propound  a  question 
right  now.    I  read  the  following  proviso  from  the  bill: 

That  thla  met  shall  be  null  and  void  nnleaa  the  actiial  construc- 
tion of  the  bridge  herein  referred  to  be  commenced  within  one 
year  and  completed  within  three  years  from  the  date  of  the  ap- 
proval hereof. 

Mr.  SMITH  of  Virginia.    What  is  the  question? 

Mr.  PATTERSON.  They  have  not  complied  in  any  rea- 
sonable way  with  the  original  purpose  of  the  act. 

Mr.  LaGUARDIA.     That  is  not  the  half  of  it. 

Mr.  PATTERSON.     I  know  there  is  some  more  behind  it. 

Mr.  SMITH  of  Virginia.  Perhaps  if  I  heard  all  of  the 
objections  now  I  might  save  time.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  LaGUARDIA.  All  I  want  to  say  is  this:  This  fran- 
chise or  authority  given  is  nothing  more  than  a  promotion 
scheme  at  any  time.  After  the  bill  had  been  passed  and 
before  we  got  into  the  financial  crisis  the  promoters  were 
unable  to  finance  it.  Thereafter  the  Congress  authorized  the 
building  of  a  public  bridge  at  this  point.  I  offered  the 
amendment  myself,  and  provision  was  made  to  pay  this 
company  for  any  legitimate  outlay  of  money  that  they  had 
made,  plus  10  per  cent  profit.  There  is  no  sense  in  extend- 
ing the  time  to  construct  a  bridge,  only  to  Increase  and  en- 
hance the  damage  which  the  Government  will  have  to  pay. 
There  is  no  hope  of  building  a  private  bridge  at  this  point, 
because  Congress  has  authorized  the  building  of  a  public 
bridge  at  this  point.  There  is  no  use  of  extending  the  time. 
To  do  so  would  be  just  increasing  the  damage  which  we  will 
have  to  pay.  I  am  sure  the  gentleman  from  Wisconsin 
subscribes  to  thut. 

Mr.  STAFFORD.    Certainly. 

Mr.  SCHAFER.  I  am  one  of  the  Members  who  objected 
to  this  private  toll-bridge  monstrosity  and  monopoly  time 
after  time  when  it  was  reached  on  the  Consent  Calendar. 
I  do  not  believe  that  the  Federal  Government  should  spend 
over  $20,000,000  of  public  money  to  build  a  great  memorial 
parkway  partially  in  the  District  of  Ccdumbia  and  have  the 
connecting  link  between  the  two  States.  Virginia  and  Mary- 
land, a  private  toll-bridge  monopoly.  I  sincerely  hope  the 
gentleman  from  Virginia  will  request  his  Democratic  major- 
ity on  the  Appropriations  Committee  to  appropriate  the 
money  already  authorized  for  a  free  bridge  here,  and  I  shall 
be  very  glad,  and  I  know  my  colleague.  Mr.  LaOxtaroia,  and 
the  others  who  objected  to  this  private  toll  bridge  will  be 
glad  to  render  every  assistance  we  can  to  appropriate  for 
a  free  bridge  at  Great  Falls.  A  bridge  at  this  point  is  neces- 
sary and  its  building  wiU  also  provide  unemployment  relief. 
I  suggest  that  the  gentleman  go  to  hia  Democratic  major- 
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if  we  want  the  little  fellow  to  get  his  claim,  while  the 
miUion-doUar  claims  have  been  paid,  we  ought  to  pass  this 
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BCr.  JAMES.    I  would  rather  have  it  adopted  the  way  I 
mtroduced  it. 

\Mr     srrxwirc%\>T\      V***    huf    ^^    >>««#»    a/1nr>tMi    it    rmHr^ 
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ity  and  have  them  tnlng  in  an  appropriation  bill  and  if 
there  are  not  enough  Democratic  votes  to  pass  it,  we  wlU 
have  enough  Republican  votes  come  to  your  assistance. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.    Mr.  Speaker.  I  object. 

Mr.  SCHAFER.     Mr.  Speaker.  I  object. 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

BCr.  SMITH  of  Virginia.  Mr.  Speaker.  I  ask  unanimous 
consent  for  five  minutes  in  which  to  explain  the  bilL 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  want  to  say 
something  about  this  bill  because  I  do  not  think  it  is  as  evil  a 
project  £is  my  colleagues  fear  it  is.  This  House  authorized 
this  project.  The  time,  it  is  true,  has  expired,  but  all  know 
perfectly  well  that  in  the  last  two  or  three  years  it  has  been 
impossible  to  finance  any  project  of  this  kind.  I  am  in- 
formed by  the  gentlemen  who  hold  this  concession  or  mhaX 
is  left  of  it  that  they  are  now  able  to  begin  the  construction 
of  this  bridge,  and  that  they  can  now  proceed  with  the 
work.  I  have  listened  throu^  this  whole  winter  with  a 
great  deal  of  interest  to  speeches  made  by  the  gentleman 
from  New  York  [Mr.  LaOuardiaI  and  the  gentleman  from 
Wisconsin  [Mr.  Schatzr]  because  I  know  their  sincerity  and 
honesty  of  purpose  in  their  desire  to  aid  in  the  emplojnnent 
of  labor. 

Now.  if  I  am  correctly  Informed,  this  bill  gives  this 
House  the  opportunity  to  put  somebody  to  work,  where  it  is 
not  going  to  cost  the  United  States  Government  one  cent. 
Let  us  see  about  the  necessity  for  this  bridge.  There  is  no 
way  now  for  the  traveling  public  to  see  the  Great  Palls  of 
the  Potomac.  The  location  of  this  bridge  will  be  at  the 
Great  Falls  and  will  afford  an  ow>ortunlty  to  see  the 
Great  FaUs  without  costing  the  Government  anything.  The 
gentlemen  spoke  of  the  great  expenditures  that  have  been 
made.  I  think  the  gentlemen  know  that  no  expenditures 
have  been  made  there. 

Mr.  STAFFORD.  Not  there,  but  on  either  side,  on  the 
highways,  fifteen  or  twenty  million  dollars  have  been  spent 
for  building  boulevards  up  to  this  point. 

Mr.  SMITH  of  Virginia.     Not  to  the  Great  Falls. 

Mr.  STAFFORD.  Now  they  are  going  to  allow  a  private 
monopoly  to  charge  the  public  for  going  across  the  connect- 
ing link. 

Mr.  SMITH  of  Virginia.  I  would  say  to  the  gentleman 
that  not  one  dollar  has  been  spent  by  the  Government  on 
the  Virginia  side.  None  will  be  spent  there  until  the  State 
matches  it. 

Mr.  STAFFORD.  Does  the  gentleman  mean  to  say  that 
nothing  has  been  spent  from  Georgetown  down  to  Motmt 
Vernon?     Or  from  Alexandria  to  Mount  Vernon? 

Mr.  SMITH  of  Virginia.  From  Alexandria  to  Mount 
Vernon  is  down  the  river.  Great  Falls  is  13  or  15  milea  up 
the  river. 

Mr.  ARENTZ.  Mr.  Speaker,  can  the  gentleman  from 
Wisconsin  not  observe  the  rules  of  the  House  srnd  ask  the 
gentleman  to  jrield  when  he  wishes  to  interrupt? 

Mr.  STAFFORD.  Oh,  it  is  not  necessary  for  the  Repre- 
sentative from  Reno  to  tell  me  about  the  rules  of    the 

House. 

Mr.  ARENTZ.  Then  if  the  gentleman  will  follow  the 
rules  he  will  be  better  off. 

Mr.  SMITH  of  Virginia.  There  has  been  no  money  spent 
by  the  Federal  Government  in  this  vicinity  and  there  will 
be  none  spent  until  it  is  matched  by  the  States  of  Virginia 
and  Maryland.  I  am  informed  by  these  gentleman  that 
they  are  now  ready,  willing,  and  able  to  go  to  work  on  this 
bridge  and  that  they  themselves  will  build  the  connecting 
road.  The  Cramton  bill,  which  was  spoken  of,  which  con- 
templates the  expenditure  of  these  large  sums  of  money, 
contains  a  provision  known  as  a  recapture  clause,  which  will 
permit  the  Government,  upon  an  evaluation  of  this  bridge, 
after  it  is  constructed,  at  any  time  Congress  sees  fit  to  do 
so.  to  take  over  the  bridge  at  such  valuation. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  Virginia  has  expired. 


Mr.  DYER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentlonan  be  allowed  to  proceed  for  one  additioaial 
minute  in  order  that  I  may  ask  him  a  question. 

Tlie  SPEAKER  pro  tempore.  Without  objection  it  is  so 
ordered. 

Tliere  was  no  objection. 

Mr.  DYER.  I  would  like  to  ask  the  gentleman  if  he  has 
any  information  that  the  State  of  Virginia  intends  to  com- 
ply with  the  Cramton  Act.  as  far  as  it  can.  in  do^ig  its 
part  to  put  that  legislation  into  force? 

Mr.  SMITH  of  Virginia.  The  Governor  of  Virginia  is 
intensely  Interested  in  the  fubject.  I  went  before  his 
budget  commission  last  summer  and  got  a  preliminary  ap- 
propriation recommended  by  the  budget  commission  that 
passed  the  Legislature  of  Virginia.  It  was  a  small  ap- 
propriation, it  is  true,  but  it  was  an  appropriation  showing 
that  it  is  the  purpose  and  desire  of  Virginia  to  cooperate 
with  the  Federal  Government  in  carrying  out  that  project. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill?  

Mr.  LaGUARDIA,  Mr.  SCHAFER.  and  Mr.  PATTERSON 
objected. 

CLAIMS  UMSXR  SITTLXlCKirr  OF  WAR  CLAIMS  ACT  OF  IRSt 

Mr.  UNTHICUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  retiun  to  Calendar  No.  411.  House  Joint  Resolution  416,  to 
extend  the  time  for  filing  claims  under  the  settlement  of  war 
claims  act  of  1928,  and  for  other  ptuposes,  and  with  that  I 
couple  the  request  that  I  be  permitted  to  address  the  House 
for  three  minutes  to  explain  the  bill. 

Mr.  STAFFORD.  Mr.  Speaker.  I  have  no  objection  to  the 
gentleman  explaining  the  bill,  but  I  do  have  objection  to 
returning  to  the  bill. 

I  ask  unanimous  consent,  Mr.  Speller,  that  the  goitleman 
be  permitted  to  address  the  House  for  five  minutes  on  the 
bill  mentioned. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  lilNTHlCUM.  Mr.  Speaker,  House  Joint  Resolution 
416.  Calendar  No.  411.  is  a  Joint  resolution  to  extend  the 
time  for  filing  claims  imder  the  settlement  of  war  claims  act 
of  1928,  and  for  other  purposes.  The  object  of  this  resolu- 
tion is  to  allow  claims  to  be  filed  up  to  to-day.  Some  2.000 
claims  have  been  filed,  and  under  the  act  they  can  not  be 
paid.  This  is  merely  a  request  for  the  Secretair  of  State  to 
ask  the  German  Government  to  extend  the  time  for  Uie 
filing  of  those  claims.  The  gentleman  from  Wisconsin.  Mr. 
STArFORD,  says  that  these  people  had  time  within  which  to 
file  these  claims  and  they  did  not  do  so.  and  therefore  the 
gentleman  does  not  wish  to  extend  the  time. 

These  men  who  filed  these  late  claims  are  seamen,  and 
many  of  them  were  on  American  boats  and  many  of  them 
were  on  submarines.  Tliey  sustained  personal  hardship  and 
loss  of  property.  They  did  not  really  know  there  was  such 
an  act  establi^ilng  the  Mixed  Claims  Commission  between 
Germany  and  the  United  States.  Tbose  men  did  not  have 
a  chance  to  file  their  claims  prior  to  this  time  as  they  did 
not  have  the  information.  Tliere  are  some  2.000  small 
claims  filed  and  are  now  in  the  department.  It  would  not 
cost  our  country  one  dollar.  Germany  has  provided  the 
money.  There  are  $27,000,000  now  standing  in  the  Treasury 
for  the  payment  of  all  these  claims.  Not  only  is  the  money 
there  for  the  payment  of  the  claims,  but  there  is  money 
there  for  the  payment  of  the  salaries  and  expenses  of  this 
War  Claims  Commission.  The  money  has  been  placed  there 
by  Germany  for  the  payment  of  the  claims  and  fees  have 
provided  for  expenses.  The  money  Lb  there  for  the  payment 
of  the  expenses,  including  the  salary  of  the  commission,  and 
it  win  not  cost  oiu-  Ctovemment.  as  I  said,  one  cent.  Tbe  big 
claims  have  been  paid.  The  million-dollar  claims  have  been 
paid.  These  are  the  little  claims  of  the  sailors  and  mtn  "t^bo 
were  shipwrecked  by  disaster  or  submarined.  I  say  we 
should  give  them  a  chance.  Of  course,  we  can  not  do  it 
unless  Germany  agrees  to  do  it.  This  resotuti(xi  simply 
requests  the  Secretary  of  State  to  request  Germany  to  do  it. 
It  does  seem  to  me  if  we  want  to  be  fair  to  our  own  ciUaens. 
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Mr.  EVANS  of  Montana.  The  situation  is  this:  We  origi- 
nally had  the  homestead  law  which  provided  that  peojde 
might  take  public  lands  without  paying  for  them.    Subse- 


Mr.  EVANS  of  Montana.  Tbey  paid  because  we  opened 
certain  Indian  reservatioos.  We  wanted  to  get  what  we 
could  for  the  Indians;   we  appraised  that  land  aad  aakl 
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if  we  want  the  little  fellow  to  get  his  claim,  while  the 
million-dollar  claims  have  been  paid,  we  ousht  to  pass  this 
resolution.  I  am  not  personally  Interested  in  It,  so  far  as 
knowing  any  of  the  claimants,  but  as  chairman  of  the  Com- 
mittee on  Foreign  Affairs  I  would  like  to  see  it  passed. 

I  shall  renew  my  request.  Mr.  Speaker,  and  I  ask  the 
sympathy  of  the  gentleman  tram  Wisconsin  for  the  little 
fellows,  to  allow  the  House  to  return  to  Calendar  No.  411. 
House  Joint  Resolution  416.  Mr.  LaQuasbia.  one  of  the 
objectors,  has  kindly  withdrawn  his  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Bifaryland? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  there  must  be  some  time  within  which  claimants  are 
limited  in  the  presentation  of  claims. 

Under  the  treaties  existing  between  this  Government  and 
Germany  and  Plungary  there  were  three  different  commis- 
sions appointed  for  adjudication  of  the  respective  claims. 
Once.  I  believe,  if  not  twice,  the  time  was  extended  for  the 
presentation  of  claims.  It  is  stated  in  the  report  that  if  the 
tlm*  is  extended  for  the  presentation  of  these  belated  claims 
that  negotiations  will  be  required  between  our  Government 
and  that  of  Germany  to  permit  the  presentation  and  con- 
sideration of  these  claims. 

I  wish  to  bring  the  adjudication  of  these  claims  to  a 
close  and  not  keep  reopening  and  reopening  them  all  the 
time.  That  is  the  reason  I  (Aject.  I  do  not  think  it  Is 
fair  to  the  German  Government  to  keep  on  having  the 
matter  kept  alive.     

Mr.  MORTON  D.  HUIJj.    Will  the  gentleman  jrield? 

Mr.  STAFFORD.    I  yield. 

Mr.  MORTON  D.  HULL.  There  is  no  reopening  of  claims 
that  have  been  considered.  The  only  claims  that  would  be 
considered  are  claims  that  have  not  yet  been  presented. 

Mr.  STAFFORD.  Some  three  years  or  more  ago  a  very 
good  friend  and  constitutent  of  mine  missed  his  opportimity 
to  present  his  claim  because  he  was  too  late.  Nevertheless, 
I  did  not  beseech  the  State  Department  to  negotiate  for  the 
lifting  of  the  time  limit  so  he  might  be  enabled  to  present  his 
claim. 

There  must  be  some  limit  to  the  presentation  of  these 
claims.  Many  of  these  claims  are  nothing  more  than  an 
effort  on  the  part  of  claim  agents  to  get  money  out  of 
the  Government  at  the  expense  of  the  German  Government 
and  the  German  people. 

Therefore,  I  object  to  the  request  of  the  gentleman  from 
ICaryland.  Mr.  Speaker. 

POtTAGB   KICTST   LIGHTHOUSS   RXSnTATZOW 

The  Clerk  called  the  next  bill.  H.  R.  12251.  to  provide  for 
the  conveyance  of  the  Portage  Entry  Lighthouse  Reservation 
and  buildings  to  the  State  of  Michigan  for  public-park 
purposes. 

Mr.  I^GUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  in  these  cases  where  we  have  a  reversionary  right 
I  have  been  suggesting  an  amendment  to  the  effect  that  it 
is  further  provided  that  the  instrument  of  convesrance  shall 
recite  in  the  conveyance  such  reversionary  rights. 

The  reason  for  this  is  that  it  places  these  reversionary 
rights  on  public  noUce  and  the  Government  would  not  have 
to  go  through  a  lot  of  litigation  as  to  notice  in  the  event 
It  might  sometime  wish  to  exercise  this  right. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  STAFFORD.  I  notice  from  the  bill  that  it  has  been 
Introduced  recently  and  subsequent  to  the  time  the  Com- 
mittee on  Military  Affairs  adopted  the  ipolicy  that  instead 
of  granting  outright  the  title  to  lands  where  municipalities 
wish  to  use  them  for  public -park  purposes  that  we  grant  a 
lease  for  25  srears.  as  we  did  in  the  case  of  the  Fitzpatrick 
bill  relating  to  the  Fort  Schuyler  premises  where  the  Gov- 
ernment had  no  further  need  of  the  premises. 

What  has  the  gentleman  to  say  with  reference  to  incor- 
porating this  policy  in  the  bill  he  has  introduced  which  has 
been  reported  from  the  Committee  on  Interstate  and  Foreign 
Commerce? 


BCr.  JAMES.  I  woiUd  rather  have  It  adopted  the  way  I 
introduced  it. 

Mr.  STAFFORD.  Yes:  but  we  have  adopted  a  policy. 
Why  should  we  not  be  consistent  tn  our  policy? 

Mr.  JAMES.  Well,  the  gentleman  from  Wisconsin  has 
me  at  his  mercy. 

Mr.  STAFFORD.  Oh.  no.  This  land.  I  believe,  was  not 
heretofore  granted  by  the  State. 

Bfr.  JAMES.  I  may  say  to  the  gentleman  from  Wisconsin 
this  is  a  little  different  from  the  Fitzpatrick  bill.  Fort 
Schuyler  is  a  property  we  might  sometime  need  for  mill> 
tary  purposes.  The  same  thing  applies  to  the  property  at 
Eagle  Pass.  However,  so  far  as  this  land  is  concerned  for 
lighthouse  purposes,  the  Government  will  never  need  it  for 
that  or  any  other  purpose. 

Mr.  STAFFORD.  The  gentleman  is  positive  there  can  be 
no  conceivable  use  of  this  land  for  any  govermnental  pur- 
pose? 

Mr.  JAMES.    I  am. 

Mr.  STAFFORD.    What  Is  the  character  of  the  land? 

Mr.  JAMES.  It  is  just  vacant  land  out  there,  with  the 
exception  there  is  an  old  lighthouse  on  it  which  has  not 
been  used  for  a  good  many  years. 

Mr.  STAFFORD.  I  have  difficulty  in  bringing  myself 
around  to  the  view  that  where  the  Government  owns  a 
tract  of  land  we  should  give  it  away,  for  the  taxpayers  have 
some  interest  in  it. 

Why  should  not  the  State  of  Michigan  pay  for  this  land, 
which  is  public  property  of  the  United  States? 

Mr.  JAMES.  The  State  of  Michigan  will  spend  money 
on  it,  and  it  will  be  used  for  park  purposes.  We  have  little 
State  parks  all  over  the  State  of  Michigan.  There  are  four 
or  five  in  my  home  county,  and  I  am  positive  it  will  not 
be  used  for  any  other  piupose. 

Mr.  STAFFORD.  This  is  public  property  of  the  United 
States.  Why  should  we  give  it  to  the  State  even  if  it  is  to 
be  used  for  a  public  purpose?  Why  should  it  not  be  sold? 
Why  should  not  they  pay  its  value,  or  something  approach- 
ing its  value? 

Mr.  JAMES.    It  would  not  amount  to  very  much. 

Mr.  JENKINS.  If  it  is  of  no  value  to  the  Federal  Gov- 
ernment, of  what  value  would  it  be  to  the  State? 

Mr.  JAMES.  Its  value  to  the  State  would  be  for  park 
purposes. 

Mr.  LaGUARDIA.    It  would  make  a  pretty  park. 

Mi.  JAMES.  We  have  four  or  five  State  parks  in  thii 
part  of  Michigan. 

Mr.  STAFFORD.  I  am  only  fearful  that  we  will  estab- 
lish a  precedent  by  giving  away  something  of  value,  even 
though  it  is  to  be  used  for  park  purposes. 

Mr.  JAMES.  The  gentleman  need  not  worry  about  that. 
I  am  familiar  with  the  land.  It  can  not  be  used  for  any 
other  purpose. 

Mr.  STAFFORD.    What  is  the  value  of  the  land? 

Mr.  JAMES.    In  these  days  I  doubt  if  it  has  any. 

Mr.  STAFFORD.    The  tract  comprises  57  or  58  acres. 

Mr.  JAMES.    Its  value  might  be  around  $100. 

Mr.  LaGUARDIA.  If  the  gentleman's  suggestion  goes 
through,  of  course,  mine  is  unnecessary.  If  the  gentleman 
does  not  insist  on  his  proposition.  I  think  the  amendment  as 
to  reversionary  rights  should  be  added. 

Mr.  STAFFORD.  Mr.  Speaker.  I  a^  that  this  bin  be 
passed  over  temporarily  so  I  may  prepare  an  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

usTotATioif  or  HomsnAo  rights  m  cxitaih  oasis 

The  Clerk  called  the  next  bill,  S.  4029,  to  restore  home- 
stead rights  in  certain  cases. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, from  the  report  I  have  before  me  it  appears  that 
the  usual  price  that  these  applicants  were  compelled  to  pay 
in  order  to  get  any  consideration  for  an  extension  of  time 
was  $4  per  acre,  and  as  low  as  $2.50  per  acre,  while  in  this 
case  only  $1.25  an  acre  is  required. 
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Mr.  EVANS  of  Montana.  Tlie  situation  is  this:  We  origi- 
nally had  the  homestead  law  which  provided  that  people 
might  take  public  lands  without  paying  for  them.  Subse- 
quently, as  Uie  lands  began  to  disappear,  we  began  to  open 
Indian  reservations.  We  evened  those  reservations  and  pro- 
vided that  nobody  could  take  lands  on  them  except  the 
people  who  had  a  homestead  right  not  exhausted.  How- 
ever, it  was  provided  that  they  must  pay,  in  addition  to  ex- 
ercising their  homestead  rights,  a  price  of  $4.  $5,  $2.50,  or 
whatever  it  might  be.  Subsequently  the  Congress  passed 
a  provision  that  men  who  had  been  compelled  to  pay  $4  or 
more  an  acre  might  go  somewhere  else  and  take  up  a  home- 
stead If  they  could  find  one.  Then  in  1925  we  changed  that 
again,  and  said  that  ansrtxKly  who  had  paid  $2.50  or  more 
an  acre  for  land,  and  exhausted  the  homestead  right  at  the 
same  time,  should  have  the  right  to  make  another  home- 
stead entry,  the  lands  becoming  less  valuable  aU  the  time. 
It  is  now  Intended  that  any  man  who  has  paid  $1.25  or 
more  an  acre  and  at  the  same  time  has  exercised  and  ex- 
hausted his  homestead  right  shall  have  the  right  to  make 
a  homestead  entry  upon  some  of  the  remaining  lands,  many 
of  which  are  practically  of  no  value. 

Mr.  JENKINS.  A  homestead  right  is  only  one  right.  Is 
It  not? 

Mr.  EVANS.    That  is  alL 

Mr.  JENKINS.  When  a  man  has  exhausted  that  right, 
what  further  right  does  he  expect? 

Mr.  EVANS  of  Montana.  When  he  has  exhausted  that 
right  he  has  no  further  right  at  aU  to  take  lands. 

Mr.  JENKINS.  If  a  man  paid  $1.25  an  acre,  why  should 
we  give  him  p>ermission  to  have  any  special  extension? 

Mr.  EVANS  of  Montana.  He  not  only  paid  $1.25  an  acre 
but  he  exhausted  his  homestead  right.  He  was  taking 
what  he  thought  was  a  free  homestead  whereas  he  paid  for 
It.  Now  we  provide  that  if  he  paid  for  his  land  his  home- 
stead dfciall  not  be  exhausted  and  that  he  shall  still  have  the 
right  to  make  a  fiulher  homestead  entry. 

Mr.  STAFFORD.    WlU  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    Tes. 

IiCr.  STAFFORD.  Why  should  you  ask  American  citizens 
who  have  not  availed  themselves  of  the  homestead  right  to 
have  their  rights  preempted  by  some  citizens  who  has  here- 
tofore exercised  homestead  rights? 

Mr.  EVANS  of  Mcmtana.  I  do  not  think  we  deny  him 
anything.  We  only  give  to  the  man  who  has  exhausted 
his  right,  and  at  the  same  time  paid  for  his  land,  the  right 
to  make  an  entry  somewhere  else. 

Mr.  COLTON.    WiU  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  COLTON.  We  are  holding  out  every  inducement  to 
have  the  remainiiig  lands  pass  into  private  ownership.  They 
are  practically  worthless  and  will  not  be  taken,  but  we  are 
just  trying  to  increase  the  class  that  we  can  induce  to  go  out 
and  take  these  lands.    That  is  all  this  bill  means. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  BRIGGS.  Is  this  land  a  part  of  that  land  to  which 
veterans  have  been  given  a  preference  for  settlement? 

Mr.  EVANS  of  Montana  It  is  a  part  of  the  public  do- 
main. 

Mr.  BRIGGS.    I  mean,  are  veterans  given  a  preference? 

Mr.  EVANS  of  Montana.    Indeed  they  are. 

Mr.  BRIGGS.  Wherever  they  choose  to  make  a  home- 
stead entry? 

Mr.  EVANS  of  Montana.    They  have  that  preference. 

Mr.  BRIGGS.  And  the  veterans  have  received  some 
benefits  In  accordance  with  that  preference  right. 

Mr.  EVANS  of  Montana.  They  get  that  over  anybody 
else. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  LaGUARDIA.  When  they  originally  entered  was  it 
through  a  misapprehension  of  fact  that  they  paid  $1.25, 
$2.50,  or  $4  an  acre?  If  they  made  a  homestead  entry  when 
they  were  entitled  to  land  free,  whjr  did  they  pay? 


Mr.  EVANS  of  Montana.  They  paid  because  we  opened 
certain  Indian  reseiratioos.  We  wanted  to  get  what  we 
could  for  the  Indians;  we  appraised  that  land  and  said 
that  no  man  could  pay  that  appraised  price  unless  he  had  » 
homestead  right  He  exhausted  his  homestead  ri^t  and 
at  the  same  time  paid  for  the  land. 

Mr.  LaGUARDIA.  In  other  words,  we  added  to  this  par- 
ticular case  an  additional  burden  that  other  dtlaens  enter- 
ing under  the  homestead  act  did  not  have  to  carry. 

Mr.  EVANS  of  Montana.  The  gentleman  Is  exactly  cor- 
rect. 

Mr.  BAIDRIQE.    WIU  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  BALDRIGE.  Would  this  MH  have  the  effect  of  open- 
ing up  more  land? 

Mr.  EVANS  of  Montana.  That  would  be  the  tendency, 
yes. 

Mr.  BALDRIGE.  Do  you  not  think  we  have  oxtirdy  too 
much  of  this  border  land  now? 

Mr.  EVANS  of  Montana.  No;  I  do  not  agree  with  the 
gentleman. 

Mr.  BALDRIGE.    We  do  not  need  more  land. 

Mr.  EVANS  of  Montana.  This  does  not  produce  any 
more  land,  but  it  produces  some  more  settlers  upon  the  land 
and  puts  the  land  on  the  tax  roll  of  the  county  and  the 
State  In  which  it  is  located. 

Mr.  LaGUARDIA.  Why  did  you  have  three  classes  of 
prices.  $4.  $2.50.  and  $1.25?  It  is  not  really  germane,  but  I 
would  like  to  know  about  that. 

Mr.  EVANS  of  Montana.  I  think  I  can  explain  that  to 
the  gentleman.  When  the  first  reservatims  were  opened 
the  lands  were  considerably  more  valuable  and  they  were 
appraised  higher  and  the  settler  paid  $4.  By  and  by,  as  the 
lands  became  depleted,  they  let  him  take  it  for  $2JS0,  and 
now  that  the  lands  are  almost  exhausted,  they  let  him  pay 
$1.25;  but  every  time  he  must  exhaust  his  homestead  rights. 

Mr.  LaGUARDIA.  The  first  act.  I  notice,  was  passed  la 
1917. 

Mr.  EVANS  of  Montana.    Yes. 

Mr.  STAFFORD.  Have  not  these  entrymen  heretofore 
had  their  rights  under  the  public  land  law  of  the  United 
SUtes? 

Mr.  EVANS  of  Montana.  Literally,  these  people  have  had 
their  rights  under  the  public  land  laws,  but  they  were  put 
upon  a  different  status  from  the  other  citizen  who  also  had 
his  rights  imder  the  law.  Hie  later  homesteader  not  only 
had  to  exhaust  his  homestead  rifi^ts,  but  had  to  pay  $2.50, 
while  Tom,  Dick,  and  Harry,  who  preceded  Mm.  got  their 
homestead  right  free. 

Mr.  STAFFORD.  I  think  a  solution  of  the  prevailing  in- 
dustrial depression  that  is  so  rampant  In  our  large  indus- 
trial centers  is  to  have  the  men  go  back  to  the  land. 

Mr.  EVANS  of  Montana.  And  that  is  exactly  what  we 
are  trying  to  do. 

Mr.  STAFFORD.  No;  joa  are  simply  barring  them  be- 
cause you  are  allowing  some  one  who  had  this  privilege 
heretofore  to  renew  his  privilege  against  any  others. 

I  ask  unanimous  consent.  Mr.  Speaker,  that  this  bin  xnaj 
be  passed  over  without  prejudice,  so  that  I  may  give  it  frnr- 
ther  consideration. 

The  SPEAKER.  Without  objection,  the  bin  wUl  be  passed 
over  without  prejudice. 

niere  was  no  objection. 

POBTAGK  DmT  LIGHTHOUSK  RKSXiyATIOIl 

Mr.  STAFFORD.  Mr.  Speaker,  a  moment  ago  I  a^ed 
unanimous  consent  to  have  passed  over  temporarily  the  biU 
Introduced  by  the  gentleman  from  MicJiigan,  Mr.  JAicn 
(H.  R.  12251),  to  provide  for  the  conveyance  of  the  Portage 
Entry  Lighthouse  Reservation  and  buildings  to  the  State  at 
Michigan  for  public-park  pxirposes. 

I  ask  unanimous  consent  that  we  may  now  return  to  the 

biU. 

The  SPEAKER  pro  tempore.  Is  there  objectioa  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 


V  i 
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The  Ckrk  read  tbe  title  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bffl  as 
fonows: 

Be  U  enacted,  etc..  That  the  Secretary  of  Conunerce  is  hereby 
avthortwd  to  tmnafer  and  convey  to  the  6Uta  of  Michigan  the 
followtog-descrlbed  parcela  of  land  and  buildings  comprising  the 
property  of  the  abandoned  Portage  River  Ugbt  StaUon.  situated 
in  the  county  of  Houghton.  State  of  Michigan,  and  located  on 
Keweenaw  Bay,  Lake  Superior,  about  1  mile  northeasterly  from 
the  sou  them  entrance  to  Keweenaw  waterway :  The  south  westerly 
Mmer  of  lot  1.  secUon  19.  township  63  north,  range  82  west,  prin- 
cipal meridian  of  Michigan,  beginning  at  the  shore  of  Keweenaw 
Bay  Lake  Superior,  at  the  southeasterly  corner  of  lot  2.  and  run- 
ning northerly  along  the  quarter  section  line  to  a  pointy  1.260 
feet  south  of  the  quarter  section  comer:  thence  south  41'  east 
to  the  shore  of  Keweenaw  Bay;  thence  southwesterly  along  the 
•here  line  of  said  bay  to  place  of  beginning,  containing  about 
1.06  acres,  and  aUJac<nt  parcel  of  land  described  as  lot  2.  section 
19.  township  63  north,  range  83  west,  beginning  on  the  shore  of 
Keweenaw  Bay.  Lake  Superior,  at  the  aoutheastcrly  comer  of  lot  3, 
section  19,  and  running  northerly  along  the  quarter  section  line 
1.82(J  feet,  more  or  less,  to  the  quarter  section  comer  between  sec- 
tions 18  and  19.  township  63  north,  range  32  west,  principal 
meridian  of  Michigan;  thenoe  westerly  along  the  boundary  be- 
tween sections  18  and  19,  1,320  feet  to  a  point:  thence  south  1,800 
feet,  more  or  lees,  to  the  shore  of  Keweenaw  Bay;  thence  north- 
easterly along  the  shore  line  of  said  bay  to  the  place  of  beginning, 
comprising  67.5  acres,  more  or  lees;  the  same  to  be  held  and 
made  avaUable  permanently  by  said  State  for  public-park  pur- 
poaes;  Provided.  That  should  the  State  of  Michigan  faU  to  keep 
and  hold  the  descrit^ed  parcels  of  land  and  buildings  for  public- 
park  purposes  or  devote  same  to  any  use  Inconsistent  with  said 
purpose,  then  title  to  said  land  shall  revert  to  and  be  reinvested 
In  the  United  States. 

Mr.  LaOUARDIA.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  LaQvamdia:  On  page  8.  In  line  8. 
after  the  word  "  StAtem,"  insert: 

"  Provided  further.  That  the  Instnunent  of  conveyance  ahan 
recite  said  condition  and  reversionary  right." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

OTOS   AND    MISSOXniA   TUBKS   OF   IHDXAKS 

The  Clerk  called  the  next  bill.  H.  R.  10927.  conferring 
jurisdiction  on  the  Court  of  Claims  to  adjudicate  the  rights 
of  the  Otoe  and  Missouria  Tribes  of  Indians  to  compensa- 
tion on  a  basis  of  guardian  and  ward. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  rlgiit  to  ob- 
ject, and  I  think  I  shall  object 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKSR  pro  tempore.  Is  there  objection  to  the  re- 
qimt  of  the  gentleman  from  Wisconsin? 

niere  was  no  objection. 

ifORTRSKX  CRKmnrs  nroxAiv  tribal  coumcil 

llie  Clerk  called  the  next  bill,  H.  R.  11896.  to  provide  for 
expenses  of  the  Northern  Cheyenne  Indian  Tribal  Council 
and  authorized  delegates  of  the  tribe. 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
I  notice  in  the  report  on  page  2,  from  the  assistant  com- 
missioner, the  following  language: 

We  offer  no  objection  to  the  personal  contact  between  repre- 
sentatives of  the  tribe  and  the  Washington  ofDoe  and  where  funds 
are  available  and  there  Is  necessity  for  such  contacts,  authority  is 
usually  granted  for  a  tribal  delegation  to  come  to  Washington. 

Nothing  appears  of  record  in  the  files  of  the  Indian  Office  to 
Indicate  the  necessity  of  a  tribal  delegation  from  this  group  of 
Indians  vlatting  Washington  at  the  prseent  time. 

I  notice  there  is  $19,109  In  their  fimd,  and  this  appro- 
priates $2,500  out  of  that  fund  without  any  time  limit 
within  which  it  Is  to  be  expended.  I  also  notice  that  last 
Tear  in  the  deficiency  bill  there  was  some  money  turned  back 
from  a  prior  appropriation.  It  seems  to  me  as  though  this 
is  just  a  Junket  trip  for  some  of  the  head  men  in  these 
tribes,  in  view  of  the  fact  that  It  would  seem  that  they 
could  carry  on  whatever  matters  they  may  have  here  by 
correspondence  and  that  it  would  not  be  necessary  to  take 
over  10  per  cent  of  their  money  out  of  the  tribal  funds  for 
any  such  purpose. 


Ur.  LEAVITT.  If  the  gentleman  will  yield,  in  1936,  as 
shown  in  the  report,  there  was  authorized  $1,000,  and  to 
show  the  good  Judgment  used  by  these  Indians  and  t}ie 
department,  part  of  that  was  turned  back.  This  ts  merely 
an  authorization.  The  bill  as  first  introduced  was  In  the 
form  that  would  allow  the  expenditure,  but  a  recommenda- 
tion was  made  that  It  be  amended  so  that  It  is  merely  an 
authorization. 

Mr.  GOSS.    But  it  does  not  carry  any  time  limit, 

Mr.  LEAVITT.  No;  the  Indians  can  continue  the  use 
of  it 

B^.  OOSS.  If  we  pass  this  law  taking  the  money  out 
of  the  tribal  funds,  they  can  use  It  whether  it  is  necessary 
or  not.    Why  does  not  the  gentleman  put  in  a  time  limit? 

Mr.  LEIAVITT,  This  money  belongs  to  the  Indians,  and  it 
is  to  pay  their  own  expenses.  It  is  only  to  pay  for  a  trip 
to  Washington  on  the  part  of  the  delegation,  and  to  con- 
tinue holding  tribal  councils,  which  is  the  same  to  them  as 
the  Congress  Is  to  the  United  States.  It  Is  necessary  to 
have  some  authorization  for  their  expenses. 

Mr.  GOSS.  What  has  the  gentleman  to  say  about  the 
comments  of  the  commissioner? 

Mr.  LEAVITT.  The  commissioner  says  there  1b  no  reason 
for  their  coming  to  Washington  at  this  time.  If  they  did 
not  come,  the  money  would  not  be  expended. 

Mr.  GOSS.  But  it  would  still  be  available  to  hold  their 
councils? 

Mr.  LEAVITT.     Yes. 

Mr.  OOSS.  Would  the  gentleman  object  to  an  amend- 
ment limiting  it  to  a  2-year  period  or  cutting  down  the 
amount?  It  seems  a  pity,  in  the  view  of  the  commissioner, 
to  take  this  amount  at  this  time,  with  no  linxit. 

Mr.  BAUDRIGE.  I  do  not  understand  bow  it  la  that  these 
Indians  need  money  and  food  and  clothing — why  they 
should  take  this  money  and  come  to  Washington  at  tills 
time. 

Mr.  LEAVITT.  These  Indians,  since  I  have  been  to  Con- 
gress, I  believe,  have  been  here  but  twice,  and  not  more  than 
two  Indianff  at  a  time.  If  the  gentleman  wants  to  offer  an 
amendment  reducing  the  amount  to  $1,000  or  $1,500.  I  could 
not  resist  it  because  we  are  proceeding  under  unanimous 
consent. 

Ur.  OOSS.    And  limit  It  to  two  years. 

Mr.  LEAVITT.  We  do  not  want  to  compel  them  to  use 
it  in  two  3rears  unless  it  is  necesssary. 

Mr.  GOSS.  Mr.  Speaker,  if  the  gentleman  will  accept  an 
amendment  reducing  the  amount  from  $2,500  to  $1,000.  X 
shall  not  object. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  Is  hereby,  authorised  to  expend  $2,600.  or  as  much  thereof 
as  may  be  necessary,  of  the  fxinds  standing  to  the  credit  of  the 
Northern  Cheyenne  Indians  in  tl^e  Treasury  of  the  United  States 
for  expenses  of  the  Northern  Cheyenne  Indian  Tribal  OouncU 
and  authorized  delegates  of  the  tribe. 

With  the  following  committee  amendment: 

In  line  8.  strike  out  the  words  "  the  Secretary  of  the  Interior  be, 
and  he  la  hereby,  authorized  to  expend  -  and  insert  tn  lieu  thereof 
**  there  la  hereby  authorized  to  be  ^>prop>iated  the  sum  of." 

The  committee  amendment  was  agreed  to.  ' 

Mr.  GOSS.    Mr.  Speaker.  I  offer  the  following  amendment. 
The  Clerk  read  as  follows: 

Line  5.  after  the  dollar  sign,  strike  out  the  fLgurea  "  2JBO0  "  and 
insert  "  1.000." 

The  amendment  was  agreed  to.  | 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table.  |    ) 

BUSGB  ACX06S  LAKX   GHAKPUOH.   VT. 

The  next  business  was  the  bill  (S.  1980)  to  extend  the 
times  for  commencing  and  completing  tlie  construction  of  a 
bridge  across  Lake  Champlain  from  East  Alburg.  Vt.,  to 
West  Swanton.  Vt. 

The  SPEAKER  pro  tempore.    Is  there  objectiont 
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Mr.  LaOUARDIA.  I  am  constrained  to  object  because  o( 
the  recommendation  of  the  Department  of  Agriculture 
again.rt  favorable  action  on  this  bilL 

Mr.  QIBSON.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  LaGUARDIA.    Tea. 

Mr.  GIBSON.  Mr.  Speaker,  as  I  understand  It.  the  gen- 
tleman objects  because  of  an  adverse  recommendation  by 
the  Department  of  Agriculture.  If  the  gentleman  wiU  look 
at  the  first  page  of  the  report,  he  will  find  that  the  com- 
mittee took  that  objection  into  consideration,  studied  it, 
and  has  this  to  say  in  regard  to  it: 

The  adverse  report  of  the  Department  of  Agriculture  Is  based 
upon  the  failure  to  proceed  with  the  project  under  previous  au- 
thorizations. The  committee  has  examined  Into  this  phase  and 
finds  that  general  economic  conditions  have  been  responsible  for 
prior  delays.  It  is  advised  by  Xl\e  senior  Senator  from  Vermont 
that  he  is  in  receipt  of  a  message  from  Mr.  Ladd.  dated  AprU  22, 
stating  that  "  land  for  the  approach  from  the  Alburg  side  has  been 
arranged  for."  and  stating  "  It  is  my  earnest  desire  to  b^ln  oon- 
structlon  as  soon  as  possible  this  year."  In  the  face  of  these 
assurances,  it  would  appear  that  the  Department  of  Agriculture's 
objections  are  substantially  met  and  that  the  bill  should  pass. 

The  bill  has  the  approval  of  the  War  Department,  as  will  appear 
by  the  foUowing  letter: 

Was  DiTAsncxirr. 
2>eeember  23.  1931. 

RespectfuUy  returned  to  the  chairman  Conunlttee  on  Commwoe. 
United  States  Senate. 

So  far  as  the  interests  committed  to  this  department  are  con- 
cerned. I  know  of  no  objection  to  the  favorable  consideration  of 
the  accompanying  bUl  (8.  1980.  73d  Cong..  1st  sess.)  to  extend  the 
times  for  comnvenclng  and  completing  the  construction  of  a  bridge 
acraas  Lake  ChampJain  from  East  Alburg  to  West  Swanton.  Vt. 

PSTBICK  J.  HUBLST, 

Secretary  of  War. 

This  bridge  connects  two  points  wholly  within  the  State  of 
Vermont.  Grand  Isle  County  in  Vermont  is  made  up  of 
islands,  and  at  the  present  time  we  have  only  one  way  of 
approaching  these  islands  and  that  is  from  the  extreme 
south.  It  Is  proposed  by  the  erection  of  this  bridge  to  give 
us  access  from  the  northern  mainland  to  the  northern  part 
of  the  islands. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  the  attention  of  the 
gentleman  from  Alabama  [Mr.  Pattkbson].  My  colleague 
from  Vermont  is  making  such  a  fine  plea  that  I  am  weaken- 
ing, and  I  want  the  gentleman  to  stay  on  guard. 

Mr.  PATTERSON.    Mr.  Speaker.  I  shall  have  to  object. 

Mr.  GIBSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATTERSON.    Tes. 

Mr.  GIBSON.  I  will  say  directly  to  the  gentleman  from 
Alabama  that  we  have  a  coimty  in  our  State  known  as 
Grand  Isle  County,  which  is  made  up  of  two  or  three  islands. 
We  have  from  the  mainland  only  one  approach  at  the  pres- 
ent time,  and  that  is  from  the  extreme  southern  point. 
What  we  want  Ls  a  bridge  connecting  the  northern  mainland 
with  the  noi-them  end  of  one  of  these  islands.  It  will  be 
a  very  great  convenience.  This  is  the  only  bill  that  we  from 
Vermont  have  had  on  the  Consent  Calendar,  and  I  trust  the 
gentleman  will  not  object. 

Mr.  PATTERSON.  Mr.  Speaker,  I  must  object,  before  it 
goes  very  much  farther,  because  the  distinguished  gentle- 
man from  Vermont  has  made  such  a  contribution  to  this 
House  and  the  Congress  and  the  coimtry  that  I  can  not 
withstand  his  plea  very  much  longer,  but  with  the  poUcy 
that  we  have  adopted  and  that  I  have  been  following  out  in 
my  own  way,  in  looking  after  these  bills,  I  am  constrained 
to  object. 

Mr.  BURTNESS.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  PATTERSON.    Yes. 

Mr.  BURTNESS.  Here  ts  the  situation.  I  am  not  Inter- 
ested in  this  matter,  but  our  committee  reports  these  bills 
out  as  we  have  a  lot  of  others,  to  which  the  gentleman  has 
objected.  The  biUs  are  later  passed  by  the  Senate,  and  they 
come  over  here,  and  they  are  eventually  passed,  so  that  these 
objections  that  have  been  made  in  the  House  with  reference 
to  these  bills  that  are  purely  extensions  of  time,  where  the 
bridges  have  been  authorized,  simply  amount  to  further 
delay.  Why  not  now,  toward  the  end  of  the  session,  let  them 
go  through? 


Mr.  PATTERSON.  I  do  not  think  the  gentleman's  point 
is  wen  taken  tn  the  way  he  presents  it.  I  am  not  Just  fool- 
ing around  with  these  "»«"g»  I  am  in  earnest,  and  I  be- 
lieve in  what  I  am  doing. 

Mr.  BURT10SSS.  Nevertheless,  many  of  these  blUs  corns 
hack  here  and  have  become  laws. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  PATTERSON.    Yes. 

Mr.  COCHRAN  of  Missouri.  What  the  gentleman  from 
North  Dakota  [Mr.  Bxtbtkkss]  says  is  true.  They  have  passed 
bills  in  the  House  here  over  our  objection.  Many  bills  have 
been  reported  and  passed  in  this  House  providing  for  the 
construction  of  bridges,  some  across  the  Mississippi  River. 
The  bridges  have  all  been  constructed,  and  with  but  one 
exception  they  are  now  in  the  hands  of  a  receiver  and  you 
can  buy  the  bonds  for  a  few  dollars,  although  they  sold  for 
$100.  By  passing  such  legislation  we  have  caused  private 
citizens  to  buy  bonds  to  the  extent  of  millions  and  mil- 
lions of  d(dlars,  which  they  have  lost,  because  the  con- 
struction of  the  bridge  was  not  warranted  from  a  financial 
standpoint.  It  is  simply  a  case  of  convenience  with  those 
who  urge  the  building  of  bridges.  If  the  community  here 
will  build  the  bridge  itself  and  lose  the  money.  I  would 
have  no  objection:  but  when  you  come  out  to  my  city  and 
sell  bonds  to  my  people  and  they  lose  the  money,  then  I  do 
object. 

Many  Members  have  urged  a  revision  of  the  bridge  act. 
Why  can  we  not  get  a  hearing? 

When  a  community  is  really  in  need  of  a  bridge  and  it  win 
pay  on  the  investment,  let  the  city  build  it  or  let  the  State 
build  it,  but  do  away  with  the  promoters  who  are  only  in 
the  game — and  it  is  a  get-rich-quick  game — ^for  the  finan- 
cial benefit  they  receive.  The  reason  you  need  an  extension 
is  because  you  can  not  get  the  financial  backing.  The  pub- 
licity that  has  resulted  from  the  opposition  to  the  bills  here 
has  put  the  public  on  guard,  and  bridge  bonds  can  no  longer 
be  sold.  Stop  the  Indefensible  practice  of  building  toll 
bridges:  that  is  what  Congress  should  do. 

ytc.  REED  of  New  York.  While  I  am  not  a  resident  of 
Vermont,  I  know  this  country  very  well,  and  this  proposed 
bridge  is  to  connect  certain  fanning  areas  for  the  con- 
venience of  the  farmers  of  that  section.  Now.  they  must 
take  a  ferry  with  their  loads  of  hay  and  cattle  and  prod- 
uce, and  they  are  delayed  and  put  to  great  inconvenience 
and  expense.  I  hope  the  gentleman  will  not  object  under 
those  circumstances. 

Mr.  PATTERSON.  If  they  wiU  get  some  public  commu- 
nity or  cotmty  or  something  like  that.  I  would  not  object; 
but  for  the  present  I  must  object. 

The  SPEAKER.    Is  there  objection? 

Mr.  PATTERSON.     Mr.  Speaker,  I  object. 

BiXDca  acBOfls  mzssoxtu  aivn  at  or  nxai  rLoanrcs.  ksbs. 

Hie  Clerk  called  the  next  bill.  S.  4759,  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  Inridge 
across  the  Missouri  River  at  or  near  Florence,  Nebr. 

niere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  conunenclng  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River  at 
or  near  Florence,  Nebr.,  authorised  to  be  buUt  by  the  Omaha- 
Council  Bluffs  MlsBourt  Biver  Bridge  Board  of  Trustees  by  act  of 
Ck>ngress  approved  June  10,  1930,  are  hereby  extended  one  and 
three  years,  respectively,  from  June  10.  1932. 

Sac.  2.  The  rl^t  to  alter,  amend,  or  repeal  this  act  Is  h««by 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ADDITIOKAL  PAdLITIXS  FOt  CLASSIFICAnOlV  OT  OOTTOH 

"Hie  Clerk  called  the  next  business.  House  Joint  Resolution 
434,  to  authorize  and  direct  the  Secretary  of  Agriculture  to 
provide  additional  facilities  for  the  classification  of  cotton 
under  the  United  States  cotton  standards  act,  and  for  the 
dissemination  of  market-news  information. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14509 


14508 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


f 


I 


'^ 


'11 


1 


Mr.  STAFFORD.    Mr.  Speaker,  I  ask  nnantmoua  consent 
that  this  be  passed  over  without  prejudice. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

TO    STABZLXZI    LXVUiOCK    UIUUSIHT 

The  aerk  called  the  next  bill.  H.  R.  11816,  to  stop  injury 
to  the  public  grazing  lands  by  preventing  overgrazing  and 
soil  deterioration,  to  provide  for  their  orderly  use,  improve- 
ment, and  development,  to  stabilize  the  livestock  Industry 
dependent  upon  the  public  range,  and  for  other  purposes. 

Mr.  COLTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

COMPACT  BKTWKSn  THX  STATIS  OP  DARO  AND  WTOlKZXa 

The  Clerk  called  the  next  business.  House  Joint  Resolu- 
tion 369.  to  permit  a  compact  or  agreement  between  the 
States  of  Idaho  and  Wyoming  respecting  the  disposition 
and  apportionment  of  the  waters  of  the  Snake  River  and  its 
tributaries,  and  for  other  purposes. 

Mr.  Q08S.  Mr.  Speaker,  if  the  gentleman  will  accept 
an  amendment  whereby  the  Federal  Qovemment  will  be  put 
to  no  expense  on  the  per  diem  allowance,  and  so  forth,  for 
the  man  appointed  by  the  President  of  the  United  States,  I 
would  not  object:  but  I  think  that  is  a  matter  that  the  States 
of  Idaho  and  Wyoming  should  pay  themselves  and  not  put 
any  burden  upon  the  Federal  Oovemment. 

Mr.  SMmi  of  Idaho.  I  do  not  object  to  the  amendment. 
In  all  probability  the  Commissioner  of  Reclamation  will  be 
designated  by  the  President  to  sit  in  with  the  representatives 
of  the  two  States. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  Joint 
resolution  (S.  J.  Res.  148)  will  be  substituted  for  the  House 
Joint  resolution. 

There  beins  no  objecticm.  the  Clerk  read  the  Senate  Joint 
resolution,  as  follows: 


the  Snake  River  and  its  tributaries  are  interstate 
■tivanMi  ftowlng  througii  the  States  of  Idaho  and  Wyoming;  and 

WbM«as  the  above-named  States  are  vltaUy  Interested  In  the 
possible  dSTelopment  of  the  Snake  River  and  Its  tributaries  for 
irrigation,  power,  domestic,  and  navigation  xiaes;  and 

Whereas  the  plans  for  future  reclamation  development  must 
take  Into  consideration  the  needs  of  the  States  and  the  water- 
right  problems  of  Interstate  streams,  and  an  agreement  must  be 
reached  by  tb«  States  concerned  regarding  the  economic  appor- 
tlozunent  of  waters  of  said  Interstate  streams;  and 

Whereas  It  Is  desirable  that  a  compact  for  the  economic  appor- 
tionment of  the  waters  of  the  Snake  River  and  Its  tributaries  for 
Irrigation,  power,  domestic,  and  navigation  purpo«ee  be  entered 
Into  by  and  between  the  said  States  of  Idaho  and  Wyoming,  and 
that  the  Interests  of  tbe  United  States  be  considered  In  the  draw- 
ing of  said  compact,  by  authorised  representatives  of  each  of  said 
States  and  of  the  United  SUtes:  Now,  therefore,  be  It 

Resolved,  etc..  That  consent  of  Oongrees  Is  hereby  given  to  the 
States  of  Idaho  and  Wyoming  to  negotiate  and  enter  Into  a  com- 
pact or  agreement  not  later  than  January  1,  1034,  providing  for 
an  eqiiltable  division  and  apportionment  between  said  States  of 
the  water  supply  of  the  Snake  River  and  of  the  streams  tributary 
thereto,  upon  condition  that  a  suitable  person  shall  be  appointed 
by  the  President  of  the  United  States,  from  the  Depcutment  of 
tl&e  Xatarlor.  who  shaU  participate  In  said  negotiations  as  the 
nprasanUUve  of  the  United  SUtes  and  shaU  make  report  to  Con- 
gress of  the  proceedings  and  of  any  compact  or  agreement  entered 
Into:  Prot^ded.  That  any  such  compact  or  agreement  ahaU  not  be 
binding  or  obligatory  upon  any  of  the  parties  thereto  unless  and 
until  the  same  shall  have  been  approved  by  the  leglalature  of 
•aoh  of  said  SUtes  and  by  the  Congress  of  th«  United  SUtee. 

BBC.  1.  The  right  to  alter,  amend,  or  repeal  this  act  U  bsreby 
siprsssly  reserved. 

Mr.   008S.     Mr.   Speaker,   I   offer   an   amendment.     On 
3.  after  line  2.  insert: 


Provided  further.  That  aU  expenses  of  these  negotiations  shaU 
be  borne  Jointly  by  the  SUtes  of  Idaho  and  Wyotntng. 

Mr.  LaOUARDIA.     Will  the  gentleman  srield? 
Mr.  QOSS.    I  yiekL 

Mr.  LaOUARDIA.    Does  not  the  United  States  have  a 
representative  in  the  conference? 
Mr.  SMITH  of  Idaho.    Yes. 


Mr.  LaOUARDIA.  The  gentleman  does  not  want  the 
States  to  pay  the  expenses  of  the  Oovemment  official? 

Mr.  OOSS.  Certainly,  for  the  reason  that  this  man  to 
appointed  only  to  sit  In  to  help  the  States  of  Idaho  azxd 
Wyoming,  so  that  they  will  avoid  litigation  in  the  future  In 
connection  with  these  water  rights.  It  is  not  of  any  interest 
to  the  Federal  Oovemment. 

Mr.  LaOUARDIA.  Oh.  yes,  it  is.  He  is  the  representa- 
tive of  the  United  States  Oovemment.  He  acts  there  as 
conciliator,  umi)lre,  and  also  safeguards  the  Interests  of  the 
United  States  Oovemment. 

Mr.  GOSS.     What  are  those  interests? 

Mr.  LaOUARDIA.  Whatever  they  may  be.  they  are 
navigable  streams,  power.  I  would  not  have  it  paid  by  the 
State. 

Mr.  QOSS.  I  had  an  understanding  with  the  gentleman 
from  Idaho  that  he  would  not  object  to  this  amendment  or 
that  I  would  not  object  to  the  consideration  of  the  bill  If 
he  accepted  the  amendment. 

Mr.  ARENTZ.  I  think  the  gentleman  misunderstood  tbe 
gentleman  from  Connecticut. 

Mr.  SMITH  of  Idaho.  No.  I  agreed  to  the  amendment 
to  get  the  bill  considered. 

Mr.  LaOUARDIA.    I  think  it  is  111  advised.  I 

The  SPEAKER.    The  Clerk  will  report  the  amendmentj. 

The  Clerk  read  as  follows:  j 

Amendment  offered  by  Mr.  Ooss:  At  the  end  of  section!  1, 
strike  out  the  period.  Insert  a  colon  and  the  following:  "Provided 
further.  That  all  expenses  Incident  to  the  negotiations  shall  be 
borne  Jointly  by  the  States  of  Idaho  and  Wyoming." 


The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  notice  that  the  Senate 
bill  does  not  Incorporate  the  committee  amendment  as  re- 
ported to  the  House  bilL  I  think  it  should  be  inserted  In 
protection  to  the  other  States  which  have  Interests  in  the 
waters  of  the  Snake  River.    I  offer  that  amendment. 

The  Clerk  read  as  follows:  i 

Amendment  offered  by  Mr.  STArroao:  Just  preceding  the  amend- 
ment offered  by  Mr.  Goes,  and  Just  adopted.  Insert:  "And  proxHded 
furtfier.  That  the  rlghU  of  other  nonpartldpatlng  Interested 
SUtes  ShaU  not  be  Jeopardized  by  such  compact." 

The  amendment  was  agreed  to.  ' 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

I  do  this  for  the  purpose  of  haying  the  Record  show  that 
the  amendment  Just  adopted,  providing  that  the  States  shall 
pay  all  expenses  of  the  representative  of  the  Federal  Oov- 
emment. by  no  means  meets  with  the  unanimous  approval 
of  this  House.  The  gentleman  from  Connecticut  was  at)so- 
lutely  within  his  rights  when  he  reserved  the  right  to  object 
and  suggested  the  amendment.  I  wsts  not  listening  at  the 
time,  my  attention  having  been  diverted  momentarily  by  a 
colleague  who  was  talking  to  me  about  another  bin,  or  I 
would  have  objected.  I  am  sure  that  upon  reflection  the 
gentleman  from  Connecticut  will  realize  that  as  a  matter  of 
governmental  policy,  when  the  Federal  Oovemment  sends  its 
representative  to  sit  in  a  conference  between  two  or  more 
States,  he  represents  the  Interests  of  the  United  States  Gov- 
ernment, and  the  Oovemment  should  pay  the  expenses  inci- 
dent thereto. 

Mr.  STAFFORD.    WiH  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  STAFFORD.  I  think  the  amendment  Is  further  open 
to  criticism  in  the  fact  that  It  says  the  expenses  shall  be 
paid  equally  by  the  respective  States. 

Mr.  OOSS.    The  amendment  did  not  say  that. 

Mr.  LaOUARDIA.  But  this  representative  of  the  Federal 
Oovemment  is  not  sent  there  at  the  invitation  of  the  Starves. 
He  is  sent  there  as  a  condition  Congress  Imposed.  He  has 
a  distinct  duty  to  perform,  with  distinct  interests  to  safe- 
guard. I  submit  we  should  not  establish  that  precedent.  It 
is  not  a  matter  of  the  few  dollars  or  tbe  expense  involved. 
It  is  the  matter  of  sovereignty.  It  ifi  the  matter  of  funda- 
raental  right. 

T  Just  want  the  Record  to  show  this  in  order  that  the 
error  may  be  corrected  before  the  bill  is  finally  passed. 
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Mr.  ARENTZ.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

In  the  interest  of  the  Federal  Oovemment.  and  in  their 
own  Interest,  too.  naturally,  two  States  in  the  West  through 
which  streams  either  pass  or  have  their  source  got  together 
to  allocate  the  flow  in  those  streams.  Upon  those  streams  in 
the  future  power  plants  will  be  constructed,  dams  constructed, 
and  reservoirs  impoimded  In  the  interest  of  the  general 
welfare.  We  have  then  the  Federal  Power  Commission  step- 
ping Into  the  picture  because  of  these  power  sites,  the  Recla- 
mation Service  because  of  the  use  of  the  impounded  water 
for  irrigation,  and.  besides  these,  the  Forest  Service  and 
the  Oeneral  Land  Office,  with  the  States  determining  the 
rights  of  United  States  citizens  regardless  of  where  they 
may  be  located  as  to  the  use  of  the  waters  within  those 
streams. 

Now,  the  allocation  of  the  water  is  of  great  and  para- 
mount interest  to  the  Federal  Government  because  the 
present  and  future  disposal  of  the  stream  flow  under  any 
agreement  touches  many  Interests;  and  we  have  a  compact 
proposed  to  be  entered  into  between  two  States  which  calls 
upon  a  disinterested  person,  a  member  of  the  official  family 
of  the  administration,  the  Department  of  the  Interior  and/or 
the  Agricultin-e  Department,  and  in  the  case  of  a  navi- 
gable stream  of  the  War  Department,  to  step  into  the  pic- 
ture to  determine  the  rights  of  the  Federal  Oovemment  with 
respect  to  the  water  of  these  streams.  It  is  not  fair  to  have 
an  amendment — proposed  here  in  all  good  faith,  I  say,  by 
the  gentleman  from  Connecticut — requiring  the  two  inter- 
ested States  to  pay  the  expenses  of  this  representative  or 
group  who  represents  the  Oovemment,  who  steps  into  the 
pictiire  in  the  interest  of  all  the  people  of  the  United  States. 
who  is  employed  the  year  roimd  by  the  Department  of 
the  Interior,  who  goes  to  the  two  States  involved  looking 
after  the  interests  of  the  Federal  Government  and  the  in- 
terests of  the  people  everywhere  throughout  this  Union — 
pertons  not  of  this  generation  alone  but  of  generations  yet 
unborn. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  ARENTZ.     I  yield. 

Mr.  GOSS.  The  only  reason  I  did  that  was  for  this  pur- 
pose :  My  own  State  of  Connecticut  and  the  State  of  Massa- 
chusetts have  the  same  type  of  river,  but  we  did  not  have 
such  a  compact. 

The  only  reason  for  having  the  United  States  act  on  this 
is  to  avoid  litigation  in  the  future  in  connection  with  those 
two  States,  not  the  Federal  Oovemment.  It  would  seem  as 
though,  that  being  the  reason  and  purpose  of  It.  the  States 
should  i>ay  the  expenses. 

Mr.  ARENTZ.  There  is  this  difference,  though,  I  may  say 
to  the  gentleman  from  Connecticut,  in  respect  of  Idaho: 
That  in  that  State  and  all  contiguous  States  there  are  public 
lands:  a  large  proportion  of  the  States  are  public  lands. 
The  waters  flow  through  forest  reserves  and  great  cu-eas  of 
public  land.  Some  time  in  the  future — it  may  be  a  hundred 
srears.  it  may  be  a  hundred  and  fifty  shears,  or  it  may  be  only 
50  years — the  Federal  Government  will  allocate  certain  areas 
to  settlers  for  settlement  and  irrigation;  it  may  do  certain 
river  work  In  the  interest  of  navigation,  power  plants  may  be 
constructed,  and  water  may  be  diverted  for  use  in  some  large 
city.  The  water  that  comes  out  of  that  stream  in  this  allo- 
cation, U  the  Federal  Government  is  not  there  to  protect  its 
rights,  may  be  passed  down  the  river,  filed  on  by  u-sers  in  the 
lower  reaches  of  the  river,  put  to  beneficial  use,  and  lost  for 
all  time  to  the  State  on  the  upper  reaches  of  the  river,  "n&e 
rights  have  passed  on  down  toward  the  mouth  of  the  stream 
rather  than  in  perpetuity  being  attached  to  the  land  within 
the  State.  I  hope  the  gentleman  from  Connecticut  will 
vacate  the  action  had  on  his  amendment  in  view  of  the  fact 
that  the  Constitution  makes  it  mandatory  that  Congress 
agree  to  these  compacts. 

Mr.  LEAVITT.     Will  the  gentleman  srield? 

Mr.  ARENTZ.     I  yield. 

Mr.  LEAVITT.  Just  at  this  point  I  think  it  should  be 
said  that  the  two  States  can  not  enter  into  an  agreement 
that  win  bind  the  States  without  the  consent  of  Congress. 


Mr.  ARENTZ.  Absolutely  so.  According  to  section  1. 
Article  X,  paragraph  3,  of  the  Constitution,  it  is  provided: 

No  State  shall,  without  the  consent  of  Congress.  •  •  •  enter 
Into  au  agreement  or  compact  with  another  State — 

And  SO  forth. 

Mr.  LEAVITT.  So  If  under  the  terms  of  this  bUl  two 
States  wish  to  enter  into  an  agreement,  it  must  be  ratified  >>y 
Congress.  Therefore  the  Federal  Oovemment  from  the  be- 
ginning has  an  interest  in  the  matter  and  is  entitled  to  be 
represented  in  order  that  Congress  may  be  properly  in- 
formed. 

Mr.  OOSS.  Does  the  gentleman  claim  that  two  States 
can  not  enter  into  a  compact  without  authority  of  Congress? 

Mr.  LaOUARDIA.     Of  coiirse  they  can  not. 

Mr.  STAFFORD.    The  Constitution  prohibits  It. 

Mr.  LEAVITT.     No. 

Mr.  BALDRIGE.    WiU  the  gentleman  yield? 

Mr.  ARENTZ.    I  yield. 

Mr.  BALDRIGE.  I  do  not  see  that  this  is  a  matter  In 
which  the  Federal  Oovemment  has  any  interest,  nils  Is 
merely  an  issue  of  interstate  water  rights  between  two 
States. 

Mr.  ARENTZ.  Consider  the  situation  with  respect  to 
Wyoming  and  Nebraska  or  any  other  of  the  11  public-land 
States.  Surely  the  Federal  Oovemment  has  an  Interest  In 
interstate  streams  for  the  reasons  I  have  enumerated  above. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

Tlie  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  Joint  resolution  (H.  J.  Res.  369)  was  laid 
on  the  table. 

OROn    or    BDSIKgSS 

Mr.  KLEBERG  rose. 

The  SPEAKER.  The  gentleman  from  Texas  has  advised 
the  Chair  that  he  has  a  bill  on  the  Consent  Calendar  that 
was  passed  over  without  prejudice  which  he  desires  to  call 
up  at  this  time.    The  Clerk  will  report  the  bill. 

Mr.  STAFFORD.  Mr.  Speaker,  it  is  hoped  we  may  have 
a  call  of  the  Consent  Calendar  from  the  beginning  some 
day  next  week.  This  bill  is  on  the  Consent  Calendar. 
There  are  other  bills  that  wtll  be  brought  up  without  objec- 
tion at  that  time.  Win  the  gentleman  withdraw  his  re- 
quest for  the  time  being? 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  shall  offer  an  amend- 
ment to  this  bill  when  it  is  called  up. 

Mr.  STAFFORD.  I  think  we  will  have  an  opportunity  to 
consider  this  entire  calendar  anew,  and  I  ask  the  gentle- 
man from  Texas  to  postpone  his  request  to  some  day  next 
week.  There  are  several  other  bills  of  the  same  character 
on  the  calendar. 

Mr.  KLEBERG.  Does  the  gentleman  frcHn  T^n8c<n)sin 
object? 

Mr.  STAFFORD.    Yes;  for  the  time  being  I  object. 

LKLA   B.   SMITH 

Mr.  CLAGUE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3811)  for  the 
relief  of  Lela  B.  Smith,  with  a  Senate  amendment,  and  con- 
cur in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Miimesota  asks 
unanimous  consent  to  talce  from  the  Speaker's  table  the 
bill  H.  R.  3811.  with  a  Senate  amendment,  and  concur  In 
the  Senate  amendment.  The  Clerk  will  report  the  bill  by 
title  and  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amendment,  as  foUows: 

Page  2.  Une  13,  after  "  IIJOOO,"  Insert:  "  :  Provided  further.  That 
nothing  In  this  act  shall  be  construed  to  prevent  Lela  B.  Smith 

from  receiving  a  pension." 

The  SPEAKER.    Is  there  objection? 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object. 

Mr.  CLAGUE.    Will  the  gentleman  reserve  his  ohjeettonf 

Mr.  EATON  of  Colorado.    I  wilL 
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Blr.  CLAOUB.  When  the  bill  was  before  the  House  the 
gentleman  from  Ohio  [Mr.  MotiSKal  put  on  an  amendment 
which  he  did  not  think  would  Interfere  wtth  this  woman's 
receiving  a  pension.  This  man  was  an  aviator  in  the  Army 
and  was  killed  through  no  fault  of  his  own.  We  have  always 
allowed  in  such  cases  six  months'  pay.  The  gentleman  from 
Ohio  [Mr.  Moxtsxr]  added  an  amendment  to  the  bill  which 
provided  that  the  amount  carried  in  the  bill  should  be  in 
full  settlement  of  all  claims  against  the  United  States.  This 
lady  is  drawing  a  pension  under  the  law.  We  did  not  sup- 
pote  that  language  would  interfere  with  the  pension,  but  the 
War  Department  says  that  is  likely  to  be  the  case.  The 
Senate  amended  the  bill  so  that  the  payment  of  the  amount 
carried  in  the  bill  will  not  Interfere  with  the  payment  of 
this  woman's  pension.  I  have  consulted  with  the  gentleman 
from  Ohio  [Mr.  Mouses]  and  he  is  perfectly  agreeable  that 
this  shall  be  done. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  my  objection  was 
bMed  upon  the  theory  that  this  was  attsolutcly  unnecessary 
and  that  we  were  establishing  a  bad  precedent.  I  am  fa- 
miliar with  the  debate  in  the  Senate  and  the  reasons  that 
were  advanced  for  proposing  this  amendment.  My  under- 
standing is  it  was  improTidently  insisted  upon  and  that  it 
should  not  be  in  the  bill.  However,  if  my  objection  is  going 
to  bother  the  gentleman  I  will  withdraw  it. 

Mr.  CLAQUE.   It  will  stop  this  lady's  pension. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 


ncPLOTiaarT  or  laioscaps  AXCHrracrs 

Mr.  REED  of  New  York.  Mr.  Speaker,  the  bin  H.  R. 
10372.  No.  425  on  the  Consent  Calendar,  has  not  been  on 
the  calendar  for  three  days.  Therefore  I  assimie  it  will  not 
be  in  order  to  take  it  up  at  this  time. 

The  SPEAKER.  The  gentleman  from  Wisconsin  advised 
the  gentleman  from  Texas  [Mr.  Klzbekg]  that  he  did 
not  think  it  would  be  proper  to  call  up  any  more  bills  on 
the  Consent  Calendar  in  view  of  the  fact  that  they  would 
be  called  up  in  the  near  future.  Does  the  gentleman  from 
Wisconsin  adhere  to  that  position? 

Mr.  STAFFORD.    I  do. 

jjuoxmntxtrt  ovn 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  when  the  House 
adjourns  to-day  it  adjourn  to  meet  on  Tuesday  next. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  RAINEY.    Certainly. 

Mr.  SNELL.  I  want  to  say  to  the  gentleman  from  Illinois 
that  I  have  been  one  of  the  Members  of  the  House  who 
thought  it  was  incumbent  upon  the  House  to  keep  in  session. 
I  have  talked  the  matter  over  with  the  Speaker,  and  he 
has  agreed  with  me.  However,  I  imderstand  the  other  body 
has  already  agreed  to  adjourn  until  Tuesday  next,  so  that 
ther«  is  nothing  which  can  come  to  the  House.  For  that 
reason  I  can  not  see  any  objection  to  this  request. 

Mr.  LaOUARDIA.  If  the  gentleman  will  permit,  this  is 
what  is  worrying  me  quite  a  bit.  and  I  would  like  to  have 
the  attention  of  the  gentleman  from  Illinois,  because  I  think 
it  is  a  very  serious  matter:  Ours  is  a  constitutional  form  of 
Oovemment.  and  it  is  my  belief  that  when  we  arrive  at  a 
point  where  no  appropriations  have  been  made  no  depart- 
•  ment  of  Oovernment  can  function.  In  the  absence  of  the 
annual  supply  bills  after  July  1.  it  is  my  belief  that  there 
Is  no  authority  in  law  for  any  depcurtment  or  bureau  to 
function.  A  continuing  resolution  should  be  passed.  That 
alone  can  provide  the  l)asis.  I  do  not  want  to  establish  a 
dangerous  precedent.  Suppose  Congress  purposely  refrains 
from  appropriating  for  any  department  of  Government  be- 
cause it  does  not  want  that  department  to  function.  Surely 
the  Executive  would  not  have  the  right  to  keep  that  depcut- 
ment  in  operation.  Our  failure  to  act  in  this  instance  may 
well  establish  a  precedent  which  some  day  may  come  home 
to  plague  us.  Bear  in  mind  that  the  people's  control  of  our 
Government  ts  in  the  hands  of  Congress  thipugh  the  abso- 
lute control  of  pubUc  funds. 

Mr.  RAINEY.  I  do  not  think  there  is  anything  in  the 
gentleman's  position.    These  appropriation  bills  will  all  be 


passed  and  the  money  win  all  be  available  before  anybody 
needs  it.  Nobody  is  going  to  quit  his  job  because  there  is 
not  an  appropriation  bill  passed,  because  he  knows  that  by 
the  end  of  the  month  it  will  be  passed. 

Mr.  LaOUARDIA.  I  question  the  authority  of  an  office 
to  function  unless  there  is  an  appropriation  for  it.  It  is 
the  appropriation  which  gives  continuing  life  to  a  department 
of  Government  and  not  the  organic  law. 

Bffr.  RAINEY.  There  is  not  a  department  that  will  not 
liVe  until  we  pass  these  bills. 

The  SPEAKER.  The  gentleman  from  Illinois  moves  that 
when  the  House  adjourns  to-day  it  adjourn  to  meet  at  12 
o'clock  Tuesday  next. 

llie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHAint)   there  were — ayes  67,  noes  5. 

Mr.  SCHAFER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
groimd  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  seventy-nine  Members  are  present;  not  a 
quonmi. 

The  Doorkeeper  wiU  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  131,  nays 
124.  answered  "  present "  I,  not  voting  174.  as  follows: 

|BoU  Mo.  108] 
YEAS— 131 


Adklns 

Lea 

Hudd 

Almon 

Estep 

LeavlU 

Bandera.  Tax. 

Andrew.  ICaas. 

Evans.  Calif. 

I.rhtbach 

Sandlln 

Andrews.  N.  T. 

Pttzpatrlek 

Llchtenwalnnr 

Seger 

BAchmann 

Foss 

Lindsay 

Selberllng 

Baldrlge 

Prencli 

Llnthlc;im 

Shreve 

B&rton 

OambrlU 

Lonergan 

Smith.  Idaho 

Bloom 

Oavagan 

Loder 

Smith,  Va. 

BoetuM 

Olfford 

Luce 

SneU 

Bolton 

Gilchrist 

McLaughlin 

Snow 

BownuA 

Ooldsborough 

McLeod 

Somers.  H.  T. 

Brlcga 

Ooa 

Major 

Spenca 

BurtZMM 

Ha  In— 

Martin.  Maaa. 

Stafford 

Campbell.  P». 

Hancock.  K.  T. 

Mlchener 

Steagan 

CavlcchU 

Hardy 

Millard 

Stewart 

Celler 

Hogg.  W.  Va. 

Mobley 

StuU 

Chlndblom 

Holmes 

Morehead 

Swing 

ClAgue 

Hopkins 

Nelson.  Me. 

Tllson 

Oocbran.  Mo. 

Btomor 

Nlednnghaua 

Oook* 

Houston.  Del. 

PalnUsano 

Tread  way 

Cox 

Huddleston 

Parker.  Ga. 

Underwood 

CHsp 

HvUl.  Morton  D. 

PMker.  M.  T. 

Vinson.  Oa. 

CroM 

Jeffers 

Parsons 

Watson 

Crowe 

Johnson.  Tex. 

Partridge 

West 

Crowther 

Jones 

Perkins 

White 

Darrow 

Kerr 

Polk 

Whittlngton 

Davenport 

BUeberg 

Pou 

Wilson 

Davis 

Kniffln 

PraU 

Wolverton 

Delaney 

Kunx 

Balney 

Wood.  Ga. 

DeRouen 

Kvale 

Ramaeysr 

Woodnun 

Dlcksteln 

LaOuardla 

Ramspeck 

wnght 

Dies 

Lamneck 

Ransley 

Yates 

Lankrord.  Va. 

Rogers.  Mass. 

NAYS— 134 

Allen 

DalUnger 

Hull,  William  K. 

Pratt.  Ruth 

Allsood 

Domlnlck 

Jenkins 

Re*d.  N.  Y. 

Amlle 

Dyer 

Johnson.  Mo. 

Robinson 

Andresen 

Eaton.  Colo. 

Johnson,  Okla. 

RomJxM 

Arentz 

Erk 

Kadlng 

Schafer 

Ayres 

Kvans.  Mont. 

Bchneldar 

Bacon 

Fish 

Kelly.  Pa. 

Selvlg 

Barbour 

Free 

Ketcham 

Shallenberger 

Beedy 

Ful  bright 

Klnxcr 

Shott 

Black 

Oar  bar 

Knutson 

Simmons 

BoUeau 

Garrett 

Kopp 

Sinclair 

Britten 

Gasque 

Lambertaqp 

Sparks 

Browninc 

Olhson 

lAmbetb 

Strong.  Kana. 

Buckbe* 

Olovar 

LarrabM 

Strong.  Pa. 

Burdick 

arMn 

Loofbourow 

Swanson 

Butler 

Orstory 

McCllntock.  Ohio  Swlck 

Byms 

Otiyer 

McFadden 

Tarver 

Campbell.  Iowa 

Hafllcy 

McBeynolds 

Taylor.  Colo. 

Carter.  Calif. 

Hall.  ni. 

Manlove 

Taylor,  Tenn. 

Carter.  Wyo. 

Hall.  N.  Dak. 

Mapea 

Temple 

Cartwrlgbt 

Hare 

Mead 

Thomason 

Chlperfleld 

Haugen 

Miller 

Tlmberlake 

Chiistcau 

mil.  Ala. 

Moore.  Ohio 

Wason 

Chrlstopberaon 

HUl.  Wash. 

Kelson.  Mo. 

Weaver 

Clancy 

Hoch 

Nolan 

Welch 

Clarke.  N.  T. 

Ho?g.  Ind. 

Norton.  Nebr. 

Wlgglesworth 

Cole.  Iowa 

Hotaday 

Oliver.  Ala. 

WUllams.  Mo. 

Col  ton 

Hooper 

Pattcraon 

Wmiams.T«s. 

Cooper,  Tenn. 

Hope 

Person 

WUltamson 

Crall 

Horr 

Pettnkgm 

Wlthrow 

CuUOa 

Howard 

Ptttenav 

Wyans 

ANSWERED  "  PRESENT ' 
Doughtoo 
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KOT  VOTING — 174 


Abemethy 

Curry 

Johnson.  8.  Dak. 

Aldrtcii 

DePneat 

Johnson.  Waah. 

Pumell 

Arnold 

Dickinson 

Karch 

Bagon 

Auf  der  Hel  Je 

Dleterlch 

Keller 

Rankin 

Bacharach 

Dlmey 

Kelly,  ni. 

Baybum 

Bank head 

Douglaa.  Aria. 

Kemp 

Bald.m. 

Beam 

Douglass.  Mass 

KendaU 

BeUly 

Beck 

Doutrlch 

Kennedy 

Rich 

Bland 

Dowell 

Kurtx 

Boffers.N.H. 

Blanton 

Doxey 

Sabath 

Bohn 

Drane 

Lankford.  Ga. 

Sanders.  N.  T. 

Boland 

Driver 

Laraen 

Schuets 

Boy  Ian 

Baton.  N.  J. 

Lewis 

iyt^awfi*^ 

Brand.  O*. 

Blxey 

Lovette 

Slrovlch 

Brand.  Ohio 

Ludlow 

Smith.  W.  Va. 

Brunun 

Fleslnger 

McCimtlc.  Okla. 

Stalker 

Flnley 

McCormack 

Stevenson 

Plshbume 

McOuffle 

Stokes 

Bul  winkle 

Flannagan 

McOugln 

Sullivan,  N.  T. 

Burcb 

Frear 

McKeown 

Sullivan.  Pa. 

Busby 

Freeman 

McMillan 

Cable 

Puller 

McSwaln 

Sumners.  Tex. 

Canfleld 

Fulmer 

Maas 

Butphln 

Cannon 

GUbert 

Magrady 

Swank 

Carden 

GUlen 

Maloney 

Sweeney 

Carley 

Oolder 

Mansfield 

Taber 

Oary 

Ooodwln 

Martin.  Oreg. 

Thatcher 

Oranfleld 

May 

Thurston 

Chase 

Greenwood 

Milllgan 

Tlemey 

Chavei 

Orlflin 

Mltch^ 

Tucker 

Clark.  N.  C. 

Grlswold 

Montague 

Turpln 

Cochran.  Pa. 

Hall.  Miss. 

Montet 

UnderhUl 

Cole.  Md. 

Hancock.  N.  C. 

Moore,  Ky. 

Vinson.  Ky. 

Collier 

Harlan 

Moxiser 

Warren 

OoUlna 

Hart 

Murphy 

Weeks 

Oondon 

Hartley 

Nelson.  WU. 

WhlUey 

Oonnery 

Hastings 

Norton.  N.  J. 

Wlngo 

Connolly 

Hawle^ 

O'Connor 

Wolcott 

Cooper,  Ohio 

Hess 

OUver.  N.  T. 

Wolfenden 

Coming 

HolUster 

Overton 

Wood.  Ind. 

Ooyle 

Igoe 

Owen 

Woodruff 

Croaser 

Jaoobsen 

Parks 

Ton 

Crump 

James 

Cullen 

Johnson,  m. 

Peavey 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 

Mr.  Doughton  with  Mr.  Aldrlch. 

Mr.  Busby  with  Mr.  Dowell. 

Mr.  Cullen  with  Mr.  Cooper  of  Ohio. 

Iflr.  Bankhead  with  Mr.  Bacharach. 

Mr.  McDuOe  with  Mr.  Johnson  of  Washington. 

Mr.  Coming  with  Mr.  Pumell. 

Mr.  Raybum  with  Mr.  HoUlster. 

Mr.  Lanham  with  Mr.  Rich. 

Iff.  Bagon  with  Mr.  Bawley. 

Mr.  Douglass  of  MassachusetU  with  Mr.  Beld  ot 

Mr.  O'Connor  with  Mr.  Brumm. 

Mr.  Croaser  with  Mr.  Pratt. 

Mr.  Arnold  with  Mr.  Wood  of  Indiana. 

Mr.  Blanton  with  Mr.  lliatcher 

Mr.  Fuller  with  Mr.  Heaa. 

Mr.  Clark  of  North  Carolina  with  Mr.  Thurston. 

Mr.  GrllBn  with  Mr.  HarUey. 

Mr.  Comer  with  Mr.  Flnley. 

Mr.  Mansfield  with  Mr.  Murphy. 

Mr.  Swank  with  Mr.  Cochran  of  Pennsylvania. 

Mr.  McSwaln  with  Mr.  Wolfenden. 

Mr.  Stevenson  with  Mr.  Kendall. 

Mr.  Driver  with  Mr.  Wolcott. 

Mr.  Larsen  with  Mr.  Lovette. 

Mr.  Buchanan  with  Mr.  Bohn. 

Mr.  Patman  with  Mr.  Maas. 

Mr.  Beam  with  Mr    Mouser. 

Mr.  KeUy  of  nilnols  with  Mr.  WhlUey. 

Mr.  Cannon  with  Mr   Ooodwln. 

Mr.  Greenwood  with  Mr.  Stalker. 

Mr.  McCormack  with  Mr   Sanders  of  New  York. 

Mr.  Igoe  with  Mr    De  Priest. 

Mrs.  Wlngo  with  Mr.  Jacobsen. 

Mr.  Abemethy  with  Mr.  Boland. 

Mr.  Montet  with  Mr.  Harlan. 

Mr.  Oliver  of  New  York  with  Mr.  Yon. 

Mr.  Disney  with  Mr.  Dickinson. 

Mr.  Karch  with  Mr.  Overton. 

Mr.  Brunner  with  Mr.  Parks. 

Mr.  Kemp  with  Mrs.  Owen. 

Mr.  Brand  of  Georgia  with  Mr.  Doxey. 

Mr.  Kennedy  with  Mr    Burch. 

Mr.  Rankin  with  Mr.  Rellly. 

Mr.  Lankford  of  Georgia  with  Mr.  Drane. 

Mr.  Bxil winkle  with  Mr    Lewis. 

Mr.  KlhKy  with  Mr.  Sabath. 

Mr.  Fernandez  with  Mr.  Canfleld. 

Mr.  Shannon  with  Mr.  Fleslnger. 

Mr.  Flshbura  with  Mr    Slrovlch. 

Mr.  Carden  with  Mr    Smith  of  West  Virginia. 

Mr.  Flannagan  with  Mr.  Carley. 

Mr.  McMillan  with  Mr.  Sutphln. 

Mr.  OUbert  with  Mr.  May. 

Mr.  Collins  with  Mr.  Maloney. 

Mr.  Gary  with  Mr.  Sweeney. 


Mr.  Hancock  of  North  Carolina  with  Mr.  Oonnaiy. 

Mr.  Keller  with  Mr.  Beck. 

Mr.  Warren  with  Mr.  Oonm^y. 

Mr.  Bart  with  Mr.  Magrady. 

Mr.  Auf  der  Helde  with  Mr.  Woodruff. 

Mr.  Crump  with  Mr.  Stokes. 

Mrs.  Norton  with  Mr.  Oolder. 

Mr.  Hastings  with  Mr.  Underhm. 

Mr.  Ludlow  with  Mr.  Jamaa. 

Mr.  McCllntlc  of  Oklahoma  with  Mr.  Weeks. 

Mr  SchueU  with  Mr.  Frear. 

Mr.  Tlemey  with  Mr.  Turpln. 

Mr.  Montague  with  Mr.  Freeman. 

Mr.  Hall  of  Mississippi  with  Mr.  Tabsr. 

Mr.  Mllllgan  with  Mr.  McGugin. 

Mr.  Tucker  with  Mr.  Cable. 

Mr.  Chapman  with  Mr.  Doutrlch. 

Mr.  Rogers  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Douglaa  of  Arizona  with  Mr.  Baton  ot  New 

Mr.  Boylan  with  Mr.  Ouyer. 

Mr.  Dleterlch  with  Mr.  Summers  of  Waihlngtoo. 

Mr.  Moore  of  Kentxieky  with  Mr.  Kurts. 

Mr.  McKeown  with  Mr.  Sullivan  ot  Pennsylvania. 

Mr.  Fulmar  with  Mr.  Peavey. 

Mr.  &uUlvan  of  New  York  with  Mr.  Ooyle. 

Mr.  Martin  of  Oregon  with  Mr.  Jdhnmrn  of  Tlllnoii. 

Mr.  Sumners  of  Texas  with  M^.  Brand  at  Ohio. 

Mr.  Vinson  of  Kentucky  with  Mr.  Chaas. 

Mr.  Bland  with  Mr.  Curry. 

Mr.  Chaves  with  Mr.  Olllen. 

Mr.  Condon  with  Mr.  Mltch^. 

Mr.  Oranfleld  with  Mr.  CHIswold. 

Mr.  BLACK.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  York  [Mr.  Cuixsn]  is  absent  from  the  House  at- 
tending the  convention.  Were  he  iffesent.  he  would  vote 
"  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

COMPACT  BETWEEN  THE  STATES  or  IDAHO  AND  WYOMING 

Mr.  GOSS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
vacate  the  proceedings  by  which  an  amendment  which  I 
offered  to  Senate  Joint  Resolution  148,  to  permit  a  comiiact 
or  agreement  between  the  States  of  Idaho  and  Wyoming 
respecting  the  disposition  and  apportionment  of  the  waters 
of  the  Snake  River  and  its  tributaries,  and  for  other  pur- 
poses, was  agreed  to. 

The  SPEAKER.  The  gentleman  from  Connecticut  a^s 
unanimous  consent  to  vacate  the  proceedings  by  which  ths 
Senate  Joint  resolution  was  passed  and  to  take  it  back  to  the 
amendment  stage.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOSS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
withdraw  the  amendment. 

The  SPEAKER.  Without  objection,  the  amendment  will 
be  withdrawn. 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  Joint  resolution  (H.  J.  Res.  369)  was  laid 
on  the  table. 

ORDER  OF  BDSTMESg 

Mr.  PITTENOER.  Mr.  Speaker,  I  had  planned  to  ask 
unanimous  consent  for  the  consideration  of  a  measure,  but 
the  watchdog  of  the  Treasury  from  Milwaukee  has  asked  me 
to  wait  until  after  6  o'clock,  so  I  can  not  make  the  request. 

The  SPEAKER.  In  order  that  gentlemen  may  under- 
stand the  situation,  let  the  Chair  state  how  it  is  the  Chair 
recognizes  certain  gentlemen.  The  Chair  must  decline  to 
recognize  a  great  many  gentlemen  who  have  meritorious 
matters,  because  the  Chair  must  have  some  yardstick  that 
can  be  applied  to  every  Member  of  the  House.  The  gen- 
tleman from  Minnesota  [Mr.  PiTTEKGEkl  had  a  bill  that  had 
passed  the  House  unanimously,  had  gone  to  the  Senate,  and 
had  an  amendment  placed  on  It  there,  adding  one  name. 
The  Chair  thinks  In  a  case  of  that  kind,  where  unanimous 
consent  has  to  be  given,  it  is  well  oxough  for  the  C^iair  to 
recognize  the  Member  for  that  purpose;  but  the  Chair  will 
not  recognize  gentlemen  to  take  up  as  an  original  prc^po- 
sition  private  claims  or  other  matters  unless  they  are  of  an 
emergency  nature  and  apjdy  to  the  general  public  rather 
than  to  one  individual. 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  say  with  regard  to 
the  proposed  request  of  the  gentleman  from  Minnesota  that 


1932 


CONGRESSIONAL  RECORD—HOUSE 


1451S 


.^ ■ I 


■vt*   mT  1a»4alaMym    fftwvtnfclnnln*  tlwi  rM.«mailt 


■ 


li 


14512 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


the  amendment  is  embodied  In  a  bill  that  win  came  up 
later  in  the  consideration  of  the  calendar  and  I  wish  to 
have  an  opportunity  to  examine  the  matter.  I  will  be  in 
position  to  consider  it  on  Tuesday. 

PULASKI  Ain>  WASHUVGTOir 

Mr.  PETTENOILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoko  on  the  Joint  reso- 
lution (H.  J.  Res.  443). 

The  SPEAKEH.  Is  there  objection  to  the  request  of  the 
srentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  House  Joint  Resolution 
443.  introduced  by  Mr.  Ragon,  Is  a  copy  of  House  Joint  Reso- 
lution 192,  Introduced  by  me  on  January  8.  The  same  reso- 
lution has  been  introduced  by  a  number  of  other  Members. 

I  am  certain  that  the  Polish-Americans  of  the  Nation. 
regardle.ss  of  party,  are  appreciative  of  the  courtesy  of 
the  Spefiker  [Mr.  Oarnks]  in  recognizing  me  to  ask  unani- 
mous consent  that  this  bill  be  given  immediate  consideration. 
In  view  of  the  tremendous  pressure  upon  his  time  in  the 
elQltng  days  of  the  session,  his  courtesy  is  valued  all  the 
more.  He  recognizes,  as  do  all  of  us.  that  there  are  matters 
more  Important  than  tax  bills  and  appropriations,  and 
among  them  are  those  deep  things  of  the  sjpMi  for  which 
men  like  Washington  and  Pulaski  were  glad  to  pledge  "  their 
Itvw,  their  fortunes,  and  their  sacred  honor." 

Our  ship  of  state  again  sails  through  stormy  seas.  The 
time  has  come  once  more  for  courage  at  the  wheel.  As 
we  ride  the  storm  this  resolution  will  awaken  memories  of 
other  "  times  that  tried  men's  souls  "—of  Washington,  the 
great  commander,  and  Pulaski,  his  captain  of  cavalry,  who 
WM  borne — 

From  life's  battles  on  his  spesin 

To  the  great  Valhalla  cloisters 

Of  the  ever-living  years.  ■* 

This  resolution  requests  the  President,  as  a  part  of  the 
Oeorge  Washington  Bicentennial  Celebration,  to  proclaim 
October  11.  1932.  for  the  observance  and  commemoration 
of  the  life  of  Brig.  Gen.  Casimir  Pulaski. 

It  Is  peculiarly  fitting.  Mr.  Speaker,  that  this  be  done  on 
this  anniversary  year.  Poland  has  recognized  Washington, 
and  America  recognizes  Pulasld.  Poland  Is  the  only  coun- 
try in  the  world  that  honored  the  memory  of  Washington 
this  year  by  issuing  a  postage  stamp  of  its  own  with  the 
picture  of  our  great  leader.  We  reciprocate  that  courtesy 
by  setting  aside  October  11.  1932,  the  one  hundred  and  fifty- 
third  anniversary  of  his  death  from  battle  wounds  received 
in  defense  of  our  flag,  as  a  special  day  to  commemorate 
Pulaski's  character  as  a  man.  and  his  courage  as  a  soldier. 

I  do  not  doubt  that  the  occasion  will  be  ooade  notable  by 
appropriate  exercises  all  over  the  United  States.  Possibly, 
too.  in  another  session  of  Congress  this  body  wiU  make  this 
anniversary  one  of  perpetual  observance.  There  Ls  also  a 
bill  pending  to  erect  a  memorial  tablet  at  Savannah.  Oa.. 
where  Ptilaskl  received  his  death  wounds,  which  I  will  be 
glad  to  support  with  a  view  to  completing  the  same  in  1933. 
the  two  hundredth  anniversary  of  the  foimding  of  that  city. 

As  the  report  which  accompanies  this  bill  states — 

The  purpose  of  this  resolution  Is  to  pay  a  special  mark  of  resfMCt 
(luring  the  George  Washington  Bicentennial  Celebration  to  Brig. 
Oen.  Caslmlr  Pulaski,  who  died  as  a  result  of  wounds  received  at 
the  siege  of  Savannah.  The  brUllant  military  record  of  General 
Pulaski  In  the  War  of  the  Revolution  Is  known  to  every  student 
of  American  history.  Be  was  one  of  the  chief  lieutenants  of  Gen- 
eral Washington  In  the  conduct  of  the  war,  and  Washington 
particularly  relied  upon  him  for  his  knowledge  and  mastery  of 
eavalry  tactics  of  which  the  American  Army  was  greatly  In  need. 
Dpon  the  recommendation  of  Washington.  General  Pulaski  was 
commissioned  a  brigadier  general  by  Congress  and  made  Chief 
of  Cavalry. 

Under  his  superb  leadership  from  that  time  forth  the  Am«rlcan 
Cavalry  proved  more  than  a  match  for  that  of  the  British,  which 
formerly  had  met  with  little  resistance.  Not  only  did  General 
Pulaaki  devote  his  knowledge  of  military  tactics  to  the  service  of 
the  Continental  Army  but  he  also  gave  gensrously  of  his  private 
financial  reaourcea  In  order  to  equip,  organise,  and  train  the 
Pulaski  Legion,  which  was  named  In  his  honor  and  which  he  led 
with  distinction  In  the  southern  sector  of  the  war. 

It  was  while  leading  a  charge  at  the  head  of  his  cavalry  that  ha 
t«U.  mortally  wouiutod.  at  Savannah,  frxmi  which  wounds  he  died 
on  October  11.  1779.     It  la.  therefore,  thought  to  bs  eqMClaUy 


fitting  and  proper  that  In  this  year  of  the  celebration  of  the  two- 
hundredth  anniversary  of  Waahington's  birth  the  country  pay  a 
special  tribute  of  respect  and  admiration  to  one  whom  General 
Washington  would  surely  desire  his  coiuitry  to  honor. 

Pulasld.  like  Washington,  could  have  chosen  the  easy 
course,  lliey  were  both  men  of  large  means.  But  they 
recognized  what  wealthy  men  of  to-day  so  often  do  not 
recognize,  the  responsibilities  of  rank  and  the  trtisteeshlp 
of  wealth.  It  is  Uie  failure  to  recognise  this  responsibility 
that  has  contributed  so  much  to  the  difficulties  of  to-day. 
Men  have  used  wealth  only  to  accumulate  more  wealth: 
they  have  used  the  vantage  places  of  position  and  power  to 
exploit  rather  than  to  serve.  Washington,  the  first  or 
second  wealthiest  man  of  the  Colonies,  placed  his  fortune  at 
the  hazard  of  combat.  He  served  without  pay.  Pulaski,  de- 
feated in  his  native  land,  loved  liberty  wherever  she  was 
worshiped,  and  worshiped  her  wherever  she  was  loved. 
He  came  to  our  shores  and  offered  Washington  his  sword 
and  his  purse.  He  is  said  to  have  spent  $50,000  of  his  own 
funds  in  equipping  the  famous  Polish  Legion.  General 
Washington,  in  a  letter  to  Congress  recommending  Pulaski 
for  a  commission  as  brigadier  general,  wrote: 

This  gantlaman  has  bean,  like  ua.  engaged  in  defending  the 
Uberty  and  Independence  of  his  country  and  has  sacrlAced  bis 
forttme  to  his  seal  for  these  objects.  lis  derives  from  thence  a 
title  to  our  respect. 

Mr.  Speaker,  what  a  lesson  to  us  these  words  are  after  a 
decade  of  selfish  pursuit  of  selfish  ends:  after  10  years  when 
country  was  forgotten  and  only  the  dollar  remembered.  The 
men  who  in  recent  jrears  have  amassed  their  millions  to  the 
impoverishment  of  their  fellows  are  already  forgotten,  or 
remembered  only  to  hate,  but  Washington  and  Pulaski  still 
live.  It  Is  the  old  parable  of  sacrifice,  of  the  seed  that  is  lost 
in  the  ground.  Not  he  who  makes  a  fortune,  but  only  he 
who  Is  willing  to  "  sacrifice  his  fortune  •  •  •  derives 
from  thence  a  title  to  our  respect." 

It  is  only  men  like  Washington  and  Pulaski  who  can  save 
us  now. 

Republics  may  be  ungrateful,  but  God  is  Just.  He  saves  in 
His  treasure  chest  all  that  great  souls  give  away.  He  keeps 
what  is  lost.  He  preserves  in  human  hearts  a  Just  account 
of  every  sacrifice  upon  the  altar  of  freed<»n  and  country. 
And  so  in  this  anniversary  year  we  read  once  more  the  time- 
worn  truth  that  he  that  loseth  his  life  shall  find  it.  and  lay 
our  wreaths  of  love  on  the  green  graves  of  Pulaski  and  his 
great  commander. 

nmcxxsT  on  nrcoMX  tax  RxruHD 
Mr.  HOGG  of  Indiana.    Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcoso  and  include 
therein  a  letter  from  the  Comptroller  General  on  tax  re- 
funds. 
There  was  no  objection. 

Mr.  HOGG  of  Indiana.  Mr.  Speaker,  the  provision  con- 
cerning the  payment  of  interest  on  claims  against  the  Gov- 
ernment is  contained  In  section  177  of  the  Judicial  Code  of 
Biarch  3.  1911,  36  Stat.  1141,  which  provides  that^ 

No  Interest  shall  be  allowed  on  any  claim  up  to  the  time  of  tho 
rendition  of  Judgments  thereon  by  the  Court  of  Claims,  tinlesj 
upon  a  contract  expressly  stlpiUatlng  for  the  payment  of  interest. 

As  Congress  has  not  provided  appropriations  authorlxinc 
contracts  to  stipulate  for  the  payment  of  interest,  it  follows 
that  no  Judgment  on  an  ordinary  claim  against  the  United 
States  may  carry  interest  until  after  the  date  of  rendition  of 
Judgment. 

The  rule  is  otherwise  with  respect  to  refund  of  taxes.  It 
was  brought  out  in  the  hearings  in  November.  1930.  before 
a  subcommittee  of  the  House  Committee  on  Appropriations 
from  the  testimony  of  Assistant  to  the  Commissioner  of  In- 
ternal Revenue  Harris  F.  Mires  that  the  average  yearly  re- 
fimds,  including  interest,  which  had  been  made  during  the 
past  five  fiscal  years,  amounted  to  $147,474,625.  and  that  the 
ratio  of  interest  paid  on  refund  to  the  principal  of  the  taxes 
involved  during  the  fiscal  years  1928  to  1930.  inclusive,  has 
averaged  a  little  better  than  30  per  cent. 

Mr.  Evans,  of  the  Bureau  of  Internal  Revenue,  testified 
before  the  House  Committee  on  Appropriations,  in  connec- 
tion with  the  Treasury  Department  appropriation  bill  for 
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1933,  that  a  large  proportion  of  the  amounts  refunded  as 
taxes  consisted  of  interest.  He  presented  a  table  for  the 
fiscal  years  1927  to  1931,  showing  the  refunds  allowed,  in- 
cluding interest,  and  the  amount  of  interest  on  the  refunds. 
The  table  is  as  follows: 


Krtnncb  sDowed. 
Innlwllnc  intenst 


t»n. 


itti. 


Total . 


$ltt.8aB.flB7.7S 
142. 30S.  807.17 
MaM4.a0B.4S 

m,8sa,siia 

00. 478,030.  as 


UKna.9ri.9i 


laterMtptfd 
on  iilumii 


$a,3<3.9oas 

28.3SB.17a« 
40,M5,(»7  M 
87,»71,71L7I 
17,311.S«7.« 


141^  00a 


It  may  be  argued  that  interest  should  be  allowed  on  re- 
fund of  taxes  because  the  Government  had  the  use  of  the 
money.  The  Government  does  not  have  the  money  in  the 
sense  that  it  may  use  the  same  for  other  purposes  while  it 
Is  so  retained:  that  Is.  it  may  not  be  used  as  working  capital 
Consequently,  when  refund  Is  made  the  Government  must 
repay  the  principal  as  well  as  the  interest.  Tlie  ultimate  re- 
sult is  that  the  public  in  general  must  assume  the  principal 
as  well  as  the  interest.  However,  there  is  no  more  reason 
why  interest  should  be  allowed  on  refund  of  taxes  than  on 
any  other  claim  against  the  Government.  If  the  claim  arose 
under  a  contract  for  the  delivery  of  material  or  suppUes.  the 
Government  likewise  had  the  use  of  the  material  or  sup- 
plies during  the  period  between  dehvery  and  payment 
therefor. 

There  is  even  less  reason  for  pajrment  of  interest  on  re- 
fimd  of  taxes.  The  tax  returns  are  prejpared  by  the  tax- 
payer; and  if  he  makes  a  mistake  therein  and  overpays  his 
taxes,  there  is  no  reason  why  the  United  States  should  pay 
for  that  mistake  in  the  form  of  interest  at  6  per  cent  or  even 
at  4  per  cent — the  amount  of  interest  now  reduced  to  4  per 
cent,  section  318,  H.  R.  11367.  Seventy-second  Congress,  first 
session. 

If  the  United  States  made  a  deficiency  assessment  and 
compelled  the  taxpajrer  to  pay  the  taxes  in  an  excess 
amount,  there  might  be  some  reason  for  paying  interest 
on  the  ejLcess  amount  while  it  is  held  by  the  Govennnent. 
However,  it  is  my  understanding  that  such  cases  are  com- 
parative^ few  and  that  practically  all  of  the  interest  has 
been  paid  the  taxpayers  who  have  made  mistakes  in  their 
tax  returns  and  overpaid  the  Grovemment  in  taxes.  In 
such  eases  they  should  be  compelled  to  await  the  ordinary 
processes  of  the  Government  to  act  on  their  claims  for  re- 
fun(J  of  the  amount.  As  a  matter  of  fact,  the  taxpayer  does 
not  always  have  to  file  a  claim  for  refund,  but  the  Com- 
missioner of  Internal  Revenue  voluntarily  certifies  over- 
payments when  they  are  discovered  in  the  audit  and  settle- 
ment of  tax  accounts. 

As  an  example  of  the  present  procedure  of  pa3anent  of  in- 
terest on  refund  of  income  taxes,  I  cite  the  case  of  the  Ash- 
land Iron  b  Mining  Co.,  decided  by  the  United  States  Court 
of  Claims  in  March.  1932,  wherein  judgment  was  rendered 
against  the  United  States  for  the  recovery  of  income  tax 
in  the  sum  of  $387,568.30  with  interest,  making  the  total  of 
the  Judgment  aggregate  $705,638.79.  In  other  words,  the 
interest  on  the  refund  amounted  to  $318,071.49. 

It  is  to  be  observed  also  that  after  the  Judgment  has  been 
entered  settlement  is  not  made  imtil  after  the  period  for 
appeal  has  expired.  90  days,  this  notwithstanding  the  fact 
that  the  Department  of  Justice  has  stated  that  no  appeal 
will  be  taken  from  the  Judgment  of  the  court,  and  notwith- 
standing the  fact  that  the  General  Accoimtlng  Office  has 
recommended  no  appeal  in  the  meantime,  or  rather  during 
the  90 -day  period  interest  runs  at  the  rate  of  6  per  cent. 
The  proposed  amendment  would  correct  this  procedure  also. 
orzwioM  or  comftsolxxs  czimua.  aw  xjkxtwd  statss 

With  reference  to  this  bill  I  have  requested  from  Hon. 
J.  R.  McCarl.  Comptroller  General  of  the  United  States,  his 
opinion.  In  answer  to  my  inquiiy.  he  has  written  me  in 
part  as  follows: 

LXXV- 


M»  a  reason  In  support  at  legislation  discontinuing  the  paymsat 
of  Interest  it  may  be  stated  In  general  that  mt^est  chargeable 
against  the  United  States  as  interest.  In  substance  means  that 
moneys  left  with  the  United  States  do  not  have  any  real  Investt- 
ment-produdng  increase  so  as  to  Justify  the  pa3rment  of  interest. 

Whatever  theory  such  Intez^st  be  based  upon  reeolvee  Itself 
mainly  Into  an  assumption  that  the  United  States  by  having  ths 
money  is  relieved  from  borrowing;  that  through  such  borrowing 
the  United  States  would  have  to  pay  Interest,  and  that,  hence, 
the  moneys  of  other  parties  on  deposit  with  it  shoxild  be  treated 
as  borrowed  from  such  other  parties,  and  hence,  earning  Interest. 
The  actual  fact  Is  the  United  States  Itself  does  not  put  the  public 
moneys  out  at  interest  in  the  investment  sense.  There  are  no 
Investments  of  general  public  moneys  of  the  Untted  States  in 
what  IB  properly  known  as  interest-bearing  Investments.  Gonae- 
quently.  when  refimd  of  income  tax  is  made  the  Oovemment  must 
repay  the  principal  as  weU  as  the  Interest.  The  alternate  result 
Is  that  the  pubUc  in  genea«l  must  assume  the  principal  as  weU 
as  the  interest. 

Under  the  act  of  March  3.  1875  (18  Stat.  481),  Interest  M  allowed 
at  the  rate  of  6  per  cent  when  judgments  are  recovered  against 
the  United  States  for  amounts  withheld  under  certain  clmun- 
Etances.  Under  the  act  of  March  8,  1887  (94  Stat.  607).  and  the 
act  of  Septemb*^  30.  1890  (as  Stat.  637).  Interest  at  the  rate  of 
4  per  cent  Is  authorised  upon  Judgments  of  the  Court  of  Clalma. 
Section  615  of  the  tariff  act  of  May  89,  1928  (46  8Ut.  877).  also 
authorises  Interest  at  the  rate  of  6  per  cent  per  annum  upon 
judipnents  or  refund  of  mtemal-revenue  taxes. 

In  such  times  as  these  every  possible  charge  against  the 
Government  should  be  investigated.  It  can  not  be  denied 
that  the  Government  has  been  veilr  liboal  in  the  payment 
of  interest  on  claims  against  it.  It  is  time  that  such  ex- 
penditure should  be  eliminated. 

AMKLZA    XARHART    rUTNAM 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  call  up  tt»  confer- 
ence report  on  Senate  Joint  Resolution  165.  authorising  the 
President  of  the  United  States  to  present  the  distinguished- 
flying  cross  to  Amelia  Earhart  Putnam. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

CONFEEZNCX    RXPOXT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  Senate 
Joint  Resolution  165,  authorizing  the  President  of  the  United 
States  to  present  the  distinguished-flying  cross  to  Amelia 
Earhart  Putnam,  having  met,  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  amendments  numbered 

1  and  2. 

Lism  HxLL, 
W.  Fkamk  Jaxis, 
Jamxs  M.  Fitkpatuck, 
Managers  on  the  jmrt  of  the  House, 
David  A.  Rkkd. 

DUNCAir   U.    FLXTCHB8. 

P.  C.  Walcott, 
Managers  on  the  vart  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conferenoe 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  Uie  House  to  Senate  Joint  Resolution  165,  author- 
izing the  President  of  the  United  States  to  present  the 
distinguished-flying  cross  to  Amelia  Earhart  Putnam,  sub- 
mit the  following  statement  in  explanation  of  the  effect  of 
the  action  agreed  upon  and  recommended  in  the  accom- 
panying conference  report  as  to  each  of  such  amendments, 
namely: 

On  No.  1:  Provides  for  the  presentation  of  the  distln- 
guished-Sying  cross,  as  proposed  by  the  Senate,  instead  of 
the  distinguished-service  medal,  as  proposed  by  the  House. 

On  No.  2:  Leaves  the  title  as  proposed  by  the  Senate. 

The  House  proposed  the  award  of  the  distinguished- 
service  medal  for  Mrs.  Putnam,  as  it  felt  that  this  would  be 
a  fitting  recognition  of  her  splendid  exploit.  Our  attention 
has  been  brought  to  the  fact,  however,  that  the  original  act 
providing  for  the  award  of  the  distinguished-service  medal 
limits  the  award  to  persons  whose  feats  were  performed 
while  serving  in  the  military  or  naval  establishments  of  ttxe 
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Utaited  States  and  that  there  is  no  such  limitation  on  awards 
of  the  distlngxilshed-fl3^ng  cross  In  the  original  act  which 
provided  for  this  decoration.     Our  attention  has  also  been 
brought  to  the  fact  that  the  distinguished -flying  cross  has 
been  awarded  by  special  authority  of  Congress  to  a  number 
of  persons  not  in  the  military  or  naval  service  of  the  United 
States.    Such  awards  have  been  made  to: 
CoL  Francesco  de  Pinedo.  the  Italian  Air  Force. 
Lieut.  Dieudonne  Costes.  the  French  Army  Reserves. 
Lieut.  Commander  Joseph  Lebrix.  of  the  French  Navy. 
MaJ.  James  Fitzmaurice.  chief  of  the  Irish  Free  State  Air 
Force. 

Baron  Ounther  Von  Huenefeld,  Germany, 
Capt.  Harmann  Koehl.  of  the  German  Army,  rej^lred. 
Mr.  OrvlUe  Wright.  I 

Mr.  WUbur  Wright.  "  ^       ." 

Mr.  Benjamin  Mendez.  of  Colombia.  ' 

In  view  of  the  facts  it  is  apparent  that  the  distj^ngulshed- 
flying  cross  is  the  proper  decoration  for  awanl  to  Mrs. 
Putiuun. 

LiSTZs  Hill. 
W.  Fkaitk  James. 
Jaxxs  M.  Fitzpatricx, 
Managers  on  the  part  of  the  House. 

The  conference  report  was  agreed  to. 

Ml.  LAMBDITSOir'S  OBJCCnOM  TO  EXTKNSIOIV  OP  REMARKS 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  I  ask  imanimous 
consent  to  address  the  House  for  four  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEHLBACH.  Mr.  Speaker,  at  the  conclusion  of  the 
remarks  of  the  gentleman  from  Kansas,  may  I  be  permitted 
to  address  the  House  for  10  minutes? 

The  SPEAKER.  Is  there  objection?  The  Chair  hears 
none. 

Mr.  STRONG  of  Kansas.  Mr.  Speaker.  I  rise  for  the 
purpose  of  complimenting  my  Kansas  colleague  from  the 
first  district.  Mr.  Lambutsoh.  There  have  been  a  great 
many  unanimous -consent  requests  made  and  granted  this 
afternoon  to  extend  remarks  in  the  Record.  A  like  large 
number  of  requests  are  being  made  every  day.  It  has  been 
the  custom  every  since  I  have  been  here,  for  the  last  13 
years,  at  the  close  of  the  Congress,  to  give  unanimous  con- 
sent for  all  Members  of  Congress  to  extend  their  remarks  in 
the  Record. 

In  this  Congress  my  colleague  from  the  first  district  has 
objected  to  such  requests,  even  though  made  by  the  Speaker 
of  the  House.  Smne  Members  have  come  to  me  and  charged 
that  I  was  responsible,  that  my  colleague  was  objecting  to 
prevent  my  extending  my  remarks  in  the  Rxcord.  I  thought 
that  might  be  true.  But  I  found  out  yesterday  that  I  was 
mistaken;  It  was  not  on  my  account,  and  I  want  to  acknowl- 
edge It.  My  colleague  from  Kansas  has  had  a  change  of 
heart  in  his  economy  views.  He  voted  to  pay  the  compensa- 
tion certificates,  amounting  to  twenty-four  thousand  million 
dollars,  but  now  objects  to  extension  of  remarks  in  the 
Record  on  the  groimd  of  expense,  and  because  he  has  found 
that  Members  extend  their  remarks  in  the  Record  after  the 
aassion  is  over. 

I  quote  from  yesterday's  Record,  on  page  14388.  after  our 
leader  had  asked  unanimous  consent  for  each  Member  to 
extend  his  remarks  until  10  days  after  the  adjournment  of 
Congress: 

Mr.  LAicBnrraoK.  Mr.  Speaker,  reeerrlng  the  right  to  object  I  do 
not  want  to  be  arbitrary  or  unfair,  but  It  doea  aeem  to  me  that 
when  we  are  trying  to  economise  this  is  one  of  the  places  wher* 
WR  can  set  an  example.  It  Is  my  notion  that  matters  which  are 
plae«d  In  the  Rccoao  by  way  of  extension  of  remarks  or  speocaiee 
made  on  the  floor  are  Intended  to  influence  leglslatton.  When  the 
sasalon  Is  ovir  thsre  is  no  svich  excuse  left,  and  any  remarks  placed 
in  the  Rsco«»  after  th«  doae  of  the  aeailon  are  placed  there  purely 
for  poUtlcal  purpoMS. 

My  obaerratlon  two  years  ago,  after  the  close  of  the  short  ses- 
sion, was  that  there  were  speeches  put  In  the  Racoao  which  men 
would  not  have  had  the  temerity  to  make  In  the  faces  of  their 
eoUeaguss  or  even  extend  such  remarks  In  the  Racoao  when  they 
oottM  be  answered.  I  think  it  is  a  bad  practice  to  allow  these 
•Ktaaalons  after  Um  House  has  adjoiimed.  when  there  Is  no  excuse 
tot  It. 


That  takes  a  rather  high  ideal  of  such  matters,  and  to 
show  you  the  change  of  heart  that  has  come  over  my  col- 
league. I  call  attention  to  the  fact  that  after  the  last  session 
of  Congress  two  years  ago.  to  which  he  refers  and  which 
adjourned  on  the  3d  day  of  July,  on  the  7th  of  July  my 
colleague  put  a  speech  in  the  Record  by  extension  of  re- 
marics.  four  days  after  the  Congress  had  adjourned,  which 
was  franked  out  generally  over  his  district,  and  nearly  every 
home  in  that  district  received  a  copy  of  it.  I  am  told  that 
40.000  copies  were  sent  out  to  the  voters  of  his  district.  All 
of  these  copies,  of  course,  were  franked  at  the  expense  of 
the  taxpayers,  and  the  gentlemen  of  this  House  can  see  how 
he  has  changed  his  position  from  two  years  ago  to  the  pres- 
ent time.  To  so  extend  his  remarks  he  took  advantage  of 
the  general  consent  for  Members  to  extend  their  remarks 
on  the  tariff  bill  imtll  the  end  of  that  session  secured  by 
Congressman  Hawley  on  Jime  14,  1930.  My  colleague  dated 
his  remarks  June  14.  1930.  but  it  was  not  printed  in  the 
Congressional  Record  until  July  7.  1930.  four  days  after 
Congress  had  adjourned.  Recently  he  had  his  colleague 
from  the  third  district  of  Kaavis  get  unanimous  consent  to 
insert  in  the  Record  a  radio  speech  of  his.  and  I  thought 
that  again  he  intended  to  send  it  out  by  the  thousands  of 
copies:  but  I  am  glad  to  stand  here  before  you  and  say  that 
I  was  mistaken,  because  he  evidently  had  no  such  intention. 
He  has  repented  from  his  policy  of  two  years  ago,  and  he 
is  not  going  to  put  a  burden  on  the  taxpayers  by  sending  out 
thousands  of  copies  of  that  radio  speech.  I  congratulate  mj 
colleague  on  his  change  of  heart.  [ 

The  SPEAKER.  The  time  of  the  gentleman  from  Kanay 
has  expired.  j 

PROHIBrnON  I 

Mr.  LEHLBACH.  Mr.  Speaker,  the  Republican  Party  in 
New  Jersey  several  srears  ago  formulated  a  policy  with  re- 
spect to  the  regulation  and  control  of  Intoxicating  beverages 
and  has  adhered  to  it  consistently  to  this  date  regardless  of 
views  expressed  in  other  quarters.  That  policy  was  clearly 
enunciated  by  the  late  Dwight  W.  Morrow  when  he  was  a 
candidate  for  the  Republican  nomination  for  United  States 
Senator  from  New  Jersey.  In  his  speech  at  Newark.  N.  Jl« 
he  said:  j 

I  believe  that  the  way  out  of  the  present  dlfflmlty  Is  to  recoij- 
nlze  clearly  the  fundamental  difference  between  the  nature  of  the 
Federal  OoTemment  and  the  State  government.  I  believe  thla 
involves  a  repeal  of  the  eighteenth  amendment  and  the  substitu- 
tion therefor  of  an  amendment  which  will  restore  to  the  States 
the  power  to  determine  their  policy  toward  the  liquor  traffic,  and 
vest  in  the  Federal  Oovemment  power  to  give  all  possible  pro- 
tection and  assistance  to  those  States  that  desire  complete  pro- 
hibition against  Invasion  from  the  States  that  do  not.  If  I  should 
be  elected  to  the  United  States  Senate.  I  should  be  prepared  to  vote 
for  a  resolution  submitting  to  the  several  States  au  amendment 
to  the  Constitution  in  any  form  that  wotild  accomplish  the  fore- 
going purpoe*. 

In  accordance  with  the  policy  of  the  New  Jersey  Repub- 
licans thus  set  forth.  I  introduced  in  the  Seventy-first  Con- 
gress, on  January  21. 1931,  House  Joint  Resolution  477.  which 

reads  as  follows: 

Asncui  — 

Section  1.  Article  18  of  the  amendoMnts  to  the  Constitution  d 
the  United  States  is  hereby  repealed. 

Sac.  a.  The  Congress  shall  have  the  power  to  aid  the  States  la 
the  enforcement  of  their  respective  laws  to  regulate  or  to  prohibit 
the  maniifacture.  sale,  or  transportation  of  intoxicating  Uquots 
for  beverage  purposes  and  may  exercise  all  powers  reasonable  and 
neoeesary  for  that  purpoee. 

Sac.  3.  This  amendment  shall  take  effect  on  the  first  Monday  of 
December  after  Its  ratification. 

On  the  8th  of  December,  1931,  in  the  opening  week  of  th3 
present  session  of  the  Seventy-second  Congress.  I  relntro* 
duced  this  resolution.  This  amendment  would  restore  to  the 
respective  States  the  right  to  inaugurate  and  maintain  their 
own  iwlicies  with  respect  to  the  regiilation  of  the  trafBc  in 
alcoholic  beverages.  In  all  States  where  prohibition  by  State 
action  now  exists  this  policy  would  continue  without  further 
legislation  by  the  State  tmtil  such  State  should  on  Its  motion 
modify  it.  Any  State  would  have  the  power  to  inaugurate 
such  poUcy  on  the  subject  as  would  best  meet  the  local  needs. 
It  could  Inaugurate  a  system  of  local  option  with  prohlbiticQ 
over  large  areas  and  a  form  of  control  in  congested  centers 
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of  population.  It  ts  true.  It  may  be  urged  that  a  State  would 
have  the  right  to  return  to  the  conditions  that  obtained  be- 
fore the  war.  As  a  practical  matter,  there  is  not  a  single 
State  in  the  Union  that  would  adopt  such  a  course. 

The  amendment  then  would  enable  Congress  to  pass  any 
reasonable  legislation  to  protect  each  State  in  carrying  out 
its  own  policy  on  this  question  without  let  or  hindrance  from 
any  source  whatsoever.  Attempts  in  the  past  by  the  Fed- 
eral Government  to  extend  such  aid  to  the  respective  States, 
such  as  the  Webb-Kenyon  Act,  were  unsuccessful  because 
Congress  was  restricted  in  the  enactment  of  such  legislation 
to  the  commerce  clause  of  the  Constitution.  Under  this 
new  amendment  the  field  is  wide  open  to  the  Federal  Gov- 
ernment to  take  whatever  steps  may  be  necessary  to  guar- 
antee to  the  States  the  effectiveness  of  their  liquor  laws  as 
against  outside  interference.  The  advocates  of  prohibition 
at  the  time  of  its  adoption  argued  that  national  prohibition 
was  not  desired  in  order  to  impose  the  will  of  one  section 
of  the  coimtry  upon  another,  but  that  it  was  necessary  for 
the  purpose  of  protecting  dry  territory  f  rwn  outside  invasion. 

Thus  the  policy  on  this  question  inaugurated  and  sup- 
ported by  the  Republican  Party  of  New  Jersey  has  been 
pending  without  action  in  two  Congresses.  This  policy  has 
the  indorsement  of  the  tmited  Republican  delegation  from 
New  Jersey,  and  the  resolution  repealing  the  eighteenth 
amendment  has  their  united  support.  The  New  Jersey 
Republican  Representatives  feel  that  this  session  of  Congress 
should  not  come  to  a  close  without  another  effort  on  their 
part  to  write  the  wishes  of  their  constituents  Into  the  law  of 
the  land.  Accordingly,  at  their  request,  I  ^lall.  when  ac- 
corded the  opportunity,  move  that  the  rules  be  suspended 
and  the  resolution  repealing  the  eighteenth  amendment 
passed.     [Applause.l 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  3deld? 

Mr.  LEHLBACH.    Yes. 

Mr.  BRTITEN.  The  gentleman  evidently  does  not  idace 
much  credence  in  the  plank  just  adopted  at  the  Chicago 
convention  which  provides  and  requests  and  begs  for  an 
Immediate  modification  of  the  Volstead  law,  does  he? 

Mr.  LEHLBACH.  That  is  a  different  proposition  I  have 
not  touched  on,  but  I  expect  to  get  united  support  for  my 
motion  from  that  side  of  the  aisle. 

!i4r.  BRITTEN.  Oh,  the  gentleman  will  not  get  any  sup- 
port from  the  Democratic  side  of  the  House,  because  they 
have  all  Just  now  voted  to  adjourn  the  House  over  until 
next  Tuesday. 

RBoess 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  House  now  stand  in  recess  subject  to  the  call  of  the 
Speaker. 

The  SPEAKER.  The  Chair  desires  to  make  a  statement 
in  respect  to  that  request.  If  the  request  is  granted,  he  will  do 
as  he  did  yesterday — cause  three  bells  to  be  rung  15  minutes 
before  he  terminates  the  recess.  The  House  has  decided  to 
adjourn  over  imtil  Tuesday  next.  There  are  some  appro- 
priation bills  still  in  conference :  and  it  is  desired,  if  possible, 
to  dispose  of  them  to-day.  Virtually  everything  will  have 
to  be  done,  of  course,  by  unanimous  consent.  Is  there 
objection? 

Mr.  SCHAFER.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. Are  we  to  understand  that  the  Democratic  majority 
of  the  House  and  its  leaders  have  now  completed  the  boai- 
ness  here  and  are  ready  to  adjourn,  and  that  all  they  have 
to  do  is  to  wait  for  the  final  passage  of  the  appropriation 
bUlsT 

Mr.  BTRNS.  Oh,  no;  I  think  there  will  be  a  relief  bUl 
and.  perhaps,  some  other  legislation. 

Mr.  SCHAFER.  Does  the  gentleman  believe  that  we  win 
have  a  chance  to  vote  on  a  repeal  of  the  eighteenth  amend- 
ment and  modification  of  the  Volstead  Act? 

Mr.  BYRNS.    I  do  not  know  anything  about  thai. 

Mr.  SCHAFER.  Does  the  gentleman  believe  that  S(xne  oi 
his  Democratic  colleagues  who  have  been  rebaptixed  in  the 
Chicago  convention  and  infused  with  the  wet  spirit  will  have 
an  opportunity  to  vote  for  a  modification  of  the  Volstead 


Act  and  repeal  of  the  eigfateenOi  amendment  before  tiM 
Congress  adjourns? 

Mr.  BYRNS.    I  would  not  venture  to  say  what  I  believe. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  ask  the  gentlonan 
from  Tennessee  what  conference  reports  are  likely  to  be 
presented? 

Mr.  BYRNS.  I  am  not  so  sure  that  there  will  be  any,  but 
I  have  made  this  request  with  this  end  in  view.  I  want  to 
take  the  matter  up  and  see  if  there  is  any  possibihty  of 
reports  on  the  agricultural  bill  and  the  Anny  bill  coming 
in  to-night.    I  do  not  know  that  they  will  come  in. 

Mr.  STAFFORD.  Will  the  gentleman  kzx)w  within  the 
next  hour  or  so? 

Mr.  BYRNS.    I  think  so. 

The  SPEAKER.    Is  there  <AJection? 

There  was  no  objection. 

Accordingly  (at  2  o'clock  and  45  minutes  p.  m.)  the  House 
stood  in  recess,  subject  to  the  call  of  the  Speaker. 


AFTER  RECESS 

The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  4.25  o'clock  p.  m. 

MESSAGE  rSOM  THE   PftXSIDEirT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  Informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  June  29.  1932: 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington, 
Idaho,  Oregon,  and  Montana,  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Colimibia  River  and  its 
tributaries,  and  for  other  purposes;  " 

H.  R.  10587.  An  act  to  provide  for  alternate  Jurors  in  cer- 
tain criminal  cases;  and 

H.  R.  10599.  An  act  to  fix  the  date  when  sentence  of  Im- 
prisonment shall  begin  to  run,  providing  when  the  allow- 
ance to  a  prisoner  of  time  for  good  conduct  shall  begin 
to  run,  and  further  to  extend  the  provisions  of  the  parole 
laws. 

On  June  30,  1932: 

H.  R.  406.  An  act  to  vaUdate  a  certain  conveyance  hereto- 
fore made  by  Central  Pacific  Railway  Co.,  a  corporation, 
and  Its  lessee.  Southern  Paciflc  Co.,  a  corporation,  to  Pacific 
states  Box  L  Basket  Co..  a  corporation.  Involving  certain 
portions  of  right  of  way  in  the  vicinity  of  the  town  of  Florin, 
county  of  Sacramento,  State  of  California,  acquired  by  the 
Central  Pacific  Railway  Co.  under  the  act  of  Congress  ap- 
proved July  1,  1862  (12  Stat.  L.  489).  as  amended  by  the 
act  of  Congress  approved  July  2.  1864  (IS  Stat.  L.  356) ; 

H.  R.  1383.  An  act  for  the  relief  of  certain  United  States 
naval  officers; 

H.  R.  1700.  An  act  for  the  relief  of  Walter  8.  West; 

H.  R.  1804.  An  act  for  the  reUef  of  Frank  Woodey; 

H.  R.  1003.  An  act  for  tbe  relief  of  Harrison  Simpson; 

H.  R.  2418.  An  act  concerning  the  claim  of  Jacob  Landry; 

H.  R.  2633.  An  act  for  the  relief  of  William  R.  Cox; 

H.  R.  2695.  An  act  for  the  relief  of  David  Albert  Robeson; 

H.  R.  3624.  An  act  for  the  relief  of  Minnie  Htq^kins; 

H.  R.  4059.  An  act  for  the  relief  of  Rosamond  B.  McManus; 

H.  R.  4264.  An  act  for  the  relief  of  Ueut.  CoL  H.  H.  KlvP, 
United  States  Marine  Corps,  retired: 

H.  R.  4743.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  the  promotion  of  vocational  rehahilttAtion  of  peraoos 
disabled  in  industry  or  otherwise  and  their  return  to  civil 
employment,"  approved  June  2, 1920,  as  amended; 

H.  R.  5595.  An  act  for  the  relief  of  Harry  Manning  Lee; 

H.  R.  6003.  An  act  for  the  relief  of  A.  L.  Marshall; 

H.  R.  6334.  An  act  for  the  relief  of  Ueut.  M.  A.  Spz«ngel; 

H.  R.  6336.  An  act  for  the  relief  of  George  W.  Steele,  Jr.; 

H.  R.  6444.  An  act  authorizing  the  Secretary  of  the  Navy. 
in  his  discretion,  to  deliver  to  tbe  custody  of  the  Alabama 
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Sbciety  of  Fine  Arts  the  silver  service  presented  to  the 
United  States  for  the  U.  S.  S.  Montffomery: 

H.  R.  6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  personnel  in 
connection  therewith."  approved  June  24,  1926,  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy; 

H.  R.  6735.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy: 

H.  R.  6860.  An  act  for  the  relief  of  Florence  Northcott 
Hannas;  and 

H.  R.  7238.  An  act  to  amend  section  5  of  the  suits  in  ad- 
miralty act,  approved  March  9,  1920; 

H.  R.  8031.  An  act  to  provide  for  expenses  of  the  Crow 
and  Fort  Peck  Indian  Tribal  Councils  and  authorized  dele- 
gates of  such  tribes; 

H.  R.  8548.  An  act  authorizing  the  adjustment  of  the 
boundaries  of  the  Siuslaw  National  Forest,  in  the  State  of 
Oregon,  and  for  other  purposes; 

H.  R.  8777.  An  act  for  the  relief  of  J.  N.  Gordon; 

H.  R.  9004.  An  act  for  the  relief  of  Agnes  C.  Redtf ; 

H.  R.  9369.  An  act  to  set  aside  certain  lands  around  the 
abandoned  Bowdoin  well,  Montana,  for  recreational  purposes 
under  a  lease  to  Phillips  County  Post.  No.  57.  of  the  Amer- 
ican Legion.  Department  of  Montana; 

H.  R.  10022.  An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offlces.  for  the  fiscal  year  ending  June  30. 
1933,  and  for  other  purposes. 

H.  R.  10161.  An  act  amending  the  act  of  May  25.  1918. 
with  reference  to  employing  farmers  in  the  Indian  Service, 
fmd.  for  other  purposes; 

H.  R.  11267.  An  act  maldng  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes; 

H.  R.  11452.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes: 

H.  R.  11639.  An  act  to  authorize  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes; 

H.  R.  11944.  An  act  to  facilitate  execution  of  and  economy 
in  field  season  contracts  of  the  Forest  Service; 

H.  R.  12078.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  east 
branch  of  the  Niagara  River  at  or  near  the  city  of  Niagara 
Falls.  N.  Y.: 

On  July  1.  1932: 

H.  R.  996.  An  act  for  the  relief  of  Mildred  B.  Crawford;  and 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
trom  the  United  States. 

PUITUUt   KXSSAGX   FROM   THX   SKMATS 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
TOtw  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  Joint  resoluUon  (S.  J.  Res.  165)  entitled.  "  Joint  resolu- 
tion authorljring  the  President  of  the  United  States  to  pre- 
sent the  distingulshed-fljrlng  cross  to  Amelia  Earhart  Put- 
nam." 

The  message  also  annoimced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (8.  4780)  entitled 
"An  act  to  provide  that  advances  under  the  Reconstruction 
Finance  Corporation  act  may  be  made  tojr  crop  planting  or 
crop  cxiltivation,  including  smnmer  fallowing,  during  the 
year  1932."  requests  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  NoaaxcK.  Mr.  Smwn.  and  Mr.  FLxrcBn  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  ux>on 
its  amendments  to  the  bill  (H.  R  10600)  enUUed  "An  act 
to  exempt  from  the  quota  husbands  of  American  citiaens." 
disagreed  to  by  the  House;  agrees  to  the  conference  asked 
by  the  House  on  the  disagreeinff  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Rssd.  Mr.  Hattxxld.  Mr.  JomrsoH. 


Mr.  Knfo.  and  Mr.  Corauuro  to  be  the  conferees  on  the  part 
of  the  Senate. 

SSlfATK   KlfROLLXD   JODIT   KISOLTTTIOIf    SXCKSD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
Joint  resolution  of  the  Senate  of  the  following  title: 

8.  J.  Res.  165.  Joint  resolution  authorising  the  Presidf^nt 
of  the  United  States  to  present  the  dtstinguished-flying 
cross  to  Amelia  Earhart  Putnam. 

Bnj.S  PKSSXNTKO  TO  THX  PKXSIDKirT  ! 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing UUes:  I 

H.  R.  308.  An  act  to  provide  for  the  appointment  of  an 
acting  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary: 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber; 

H.  R.  3961.  An  act  for  the  relief  of  Catherine  Bell; 

H.  R.  3992.  An  act  for  the  relief  of  Anna  A.  Hall;  I 

H.  R.  4056.  An  act  for  the  relief  of  Emma  Shelly;  | 

H.  R.  7504.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  the  Justice  of  the  Republic  of  Panama  who  seek 
refuge  in  the  Canal  Zone; 

H.  R.  7507.  An  act  to  regulate  radio  equipment  on  oceSn* 
going  vessels  using  the  ports  of  the  Canal  Zone;  ' 

H.R.  8694.  An  act  to  amend  section  5240.  United  States 
Revised  Statutes,  as  amended  (U.  8.  C.  title  12,  ch.  3.  sees. 
481.  482.  483,  484.  485).  and  for  other  purposes: 

H.  R.  8818.  An  act  to  amend  the  second  paragraph  of  sec- 
tion 5  of  the  act  entitled  "An  act  to  amend  Title  n  of  an  act 
approved  February  28.  1925  (43  SUt.  1066,  U.  S.  C,  Utle  39), 
regxilating  postal  rates,  and  for  other  purposes  "; 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post  office  and  customhouse  building  in 
Newark,  N.  J.,  to  the  city  of  Newark  for  the  use  as  a  public 
street; 

H.R. 9331.  An  act  for  the  relief  of  Octavia  Oulick  Stone; 

H.  R.  9349.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary,  and  for 
the  Departments  of  Commerce  and  Labor  for  the  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes; 

H.  R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30.  1903,  and  for  other  pimxises."  approved  July  1, 
1902.  and  for  other  purposes; 

H.  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel 
of  land  and  the  building  known  as  the  Grand  Central  Sta- 
tion Post  Office  and  Office  Building.  No.  452  Lexington  Ave- 
nue, In  the  city,  county,  and  State  of  New  York,  for  post- 
office  and  other  governmental  puri>oses,  and  to  pay  the  pur- 
chase price  therefor  on  or  prior  to  June  30,  1937;  and 

H.  R.  12443.  An  act  making  appropriations  to  supply  de- 
ficiencies In  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1932.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  jrears  ending  June  30. 
1932.  and  June  30.  1933.  and  for  other  purposes. 

aXUKV  OF  PAMZLXXS  OP  KMIUO  CORTKZ  lUUO  AHD  UAHXTML  COIOEZ 

(S.  DOC.  133) 

The  Speaker  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States  which  was 
read.  and.  together  with  the  accompcuiying  papers,  referred 
to  the  Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States:  j 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  the  enactment  of  legislation  for  the  purposiBS 
described  therein,  and  the  draft  of  a  blU  for  this  purpose.! 

The  recommendations  of  the  Secretary  of  State  have  my 
approval  and  I  request  the  enactment  of  legislation  for  the 
purposes  indicated  in  order  that  this  Government  may  carry 
out  the  projects  and  meet  the  obligations  outlined  in  the 
report. 

Hesbkst  Hoo?XB.j 
(Indosure:  Report  of  the  Secretary  of  State.)  ! 
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'■''^-  SPPIOPtlATIOIf  ULLS 

Mr.  BYRN8.  Mr.  Speaker,  I  ask  xmanlmous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.    Without  objection  It  is  so  ordered. 

•niere  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  since  the  recess  was  taken  I 
have  conferred  with  several  Senators  with  a  view  to  seeing 
if  it  would  not  be  possible  to  have  some  disposition  made 
of  the  two  remaining  appropriation  biUs  before  adjourn- 
ment was  taken.  I  had  hoped  very  much  that  it  would  be 
possible  to  dispose  of  those  bills  and  thus  clean  up  the  ap- 
propriations for  this  session  before  adjournment  was  taken. 

I  find  that  the  Senate,  up  to  30  minutes  ago,  had  not  yet 
taken  up  the  report  on  the  Post  Office  and  Treasury  De- 
I>artments  appropriation  bin,  which  was  adopted  by  the 
House  this  morning.  I  understand  they  will  take  that  up 
as  soon  as  a  bill  pending  over  there  has  either  been  con- 
cluded or  laid  aside.  That  leaves  two  more  bills  that  have 
not  yet  passed.  Of  course,  if  an  adjournment  is  taken,  these 
bills  must  go  over  imtll  we  meet  on  Tuesday. 

My  information  from  all  those  Senators  was  that  they 
did  not  think  there  was  any  possibility  of  any  action  being 
taken  over  there,  or  anything  that  they  could  take  up  with 
the  House  with  reference  to  those  appropriation  bills. 
Therefore,  as  far  as  they  are  concerned,  I  know  of  no  reason 
wliy  the  House  should  remain  in  session. 

However,  I  do  want  to  say  that  even  though  the  House 
may  adjourn  at  this  time  I  do  not  think  anyone  can  possibly 
say  that  the  failure  to  pass  these  bills  before  we  meet  here 
next  Tuesday,  July  5,  the  time  named  for  our  meeting,  is 
due  to  any  failure  upon  the  part  of  the  House  to  make  every 
effort  it  possibly  could  to  see  that  those  bills  were  passed. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  CLARKE  of  New  York.  The  gentleman  says  "all 
those  Senators."    How  many  Senators  are  left  over  there? 

Mr.  BYRNS.  There  were  a  number  on  the  floor  when  I 
was  over  there. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BARBOUR.  Did  the  gentleman  from  Tennessee  learn 
anything  from  any  of  the  Senators  as  to  about  when  the 
conferees  on  the  War  Department  appropriation  bill  might 
meet  again? 

Mr.  BYRNS.  No;  I  did  not;  but  I  am  hopeful  that  pos- 
sibly between  now  and  Tuesday  they  may  agree  to  meet  with 
you  gentlemen  and  further  discuss  the  matter. 

Mr.  BARBOUR.  As  one  of  the  conferees,  I  wish  to  say 
that  I  Shan  be  here  and  will  be  pleased  to  meet  between  now 
and  Tuesday. 

Mr.  BYRNS.  I  think  I  can  give  the  same  guaranty  for 
the  gentleman's  colleagues  on  the  conference  committee  on 
the  part  of  the  House. 

Mr.  BARBOUR.    I  think  so. 

Mr.  BYRNS.  I  want  to  notify  the  country  and  the  Sen- 
ators— I  am  not  a  member  of  the  conference  on  the  War 
Department  appropriation  bill — ^that  those  gentlemen  will 
be  here.  "Riey  have  been  anxious  to  conclude  consideration 
of  that  bin  ever  since  they  went  into  conference. 

In  my  Judgment  they  have  gone  far.  far  beyond  the  50-50 
proposition  upon  the  matter  in  dispute.  Two  of  the  Sen- 
ators who  are  members  of  that  conference  committee  have 
been  away  from  here,  but  it  does  not  seem  to  be  agreeable 
to  those  who  are  remaining;  but  I  wish  to  say  now  for  the 
benefit  of  the  country  that  the  failure  to  agree  upon  a  re- 
port with  reference  to  the  War  Department  api>ropriatlon 
bill  is  due  to  the  Senate  conferees  and  not  to  the  House, 
and  I  speak  with  some  authority  on  the  subject. 

Blr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Ml.  SCHAFER.  Is  not  that  failure  also  due  to  the  ab- 
sence of  a  great  many  Senators  from  the  gentleman's  party 
In  Chicago  talking  promises  instead  of  being  here  at  their 
tx)sts  of  duty  and  acting  the  way  they  should  under  their 
oaths  of  office? 


ICr.  BYRNS.  No;  I  do  not  thhik  so.  As  a  matter  of  fact, 
that  Senate  conference  committee  has  been  composed  of  one 
RepubUcan  and  one  Democrat.  I  understand  the  Repub- 
lican member  holds  a  proxy  for  the  two  absent  RepubUcan 
Senators,  and  the  Democratic  Senator  holds  a  proxy  for  the 
one  absent  Democrat. 

Mr.  BLACK.    Will  the  genUeman  yield? 

Mr.  BYRNa    I  yield. 

Mr.  BLACK.  As  a  matter  of  fact,  two  weeks  ago  a  great 
number  of  Senators,  members  of  the  other  party,  were  In 
Chicago  doing  nothing.  Oar  Soiators  have  been  doing 
something  real.    [Ap^lause.l 

Mr.  SIMMONS.    Will  the  gentleman  yieUt 

Mr.  BYRNS.     I  yield. 

Mr.  SIMMONS.  It  is  my  understandtnc  that  the  Depart- 
ment of  Agriculture  appropriation  bill  has  hem  on  the 
Speaker's  desk  since  last  Monday. 

llr.  BYRNS.    Yes. 

Mr.  SIMMONa  Why  can  we  not  take  that  up  and  dis- 
pose of  It? 

Mr.  BYRNS.  The  gentleman  is  thoroughly  familiar  with 
why  we  can  not  take  it  up  and  ^^ly  we  do  not  intend,  as  far 
as  I  am  concerned,  to  call  it  up.  If  hardship  results  tn  the 
Department  of  Agriculture  by  reason  of  failure  to  pass  that 
bill,  the  gentleman  from  Nebraska  is  m<ye  ^fcMponsible  for 
that  than  any  other  Member  of  this  Congresa.  [Applause.] 
I  want  to  say  to  the  gentleman,  since  he  has  raised  the 
question,  he  is  a  member  of  the  House  conference  commit- 
tee. The  gentleman  from  Texas  [Mr.  BuchamakI  was  chair- 
man of  the  conference  committee.  There  is  no  more  con- 
scientious Member  of  either  body  than  the  gentleman  from 
Texas  I  Mr.  Buchanan],  who  remained  here  for  a  week  or 
two  weeks  in  oi-der  that  that  Agriculture  Department  ap- 
propriation bill  might  become  law  before  he  left. 

The  gentleman  did  not  leave  Washington  until  he  was 
satisfied  in  his  own  mind,  on  the  assurance,  he  says,  of  the 
conference,  of  which  the  gentleman  was  a  conferee,  that  the 
bill  had  practically  become  a  law  when  the  House,  by  record 
vote  of  214  to  124.  rejected  the  amendment  in  which  the 
gentleman  is  interested. 

The  gentleman  from  Texas  told  me  when  that  vote  was 
cast  and  the  report  of  the  Agricultural  Committee  conferees 
was  adopted  that  the  passage  of  the  bill  was  practically 
assured  because  he  had  a  general  understanding  with  the 
conferees  that  if  the  House  voted  upon  those  amendments 
not  agreed  upon  and  disagreed  to  them  that  the  Senate 
conferees,  when  it  went  back  to  the  Senate,  would  yield. 
Yet  twice  since  that  the  Senate  has  sent  It  back  here. 
accepting  all  the  amendments  except  the  one  in  n^ch  the 
gentleman  is  interested,  and  in  which  he  has  been  so  much 
interested  that  he  has  been  traveling  between  the  House  and 
the  Senate  repeatedly  almost  every  day. 

I  am  going  to  read  to  the  House,  since  the  ^ntleman 
has  brought  it  up.  a  telegram  I  received  from  the  gentleman 
from  Texas  [Mr.  Buchanan],  whom  I  wired  and  asked  f<n' 
the  facts  because  I  wanted  to  be  certain.    He  says: 

BasMHAM..  Tex..  June  t7.  193i. 
Hon.  JooKPB  W.  BrrnKS. 

Hcnue  Office  Building: 
Your  telegram  received.  The  facts  mn:  When  the  conference 
committee  reached  the  Senate  granbopper  amendment.  It  being 
clearly  legislation,  we  passed  it  to  be  submitted  to  the  House 
under  the  nile.  When  we  concluded  ttae  conference  meeting  there 
were  other  Senate  amendments,  carrying  additional  appropriatlOTis, 
but  no  legislation  which  the  House  oonfcrees  refused  to  recede  to. 
Tbereiipon  a  general  xinderstandlng  was  reached  that  the  Senate 
conferees  would  abide  by  a  vote  of  the  House.  Mo  particttlar 
amendment  was  singled  out  In  this  xinderstandlng. 

Congressman  J.  P.  BocsAJcaai. 

Yet.  twice  since  then,  although  the  Senate  conferees  car- 
ried out  tiiat  general  imderstanding  with  the  gentleman  from 
Texas  with  reference  to  all  the  other  amendments,  doe,  I 
charge,  principally  to  the  gentleman  himself,  they  failed  to 
take  such  action  with  reference  to  the  amendment  in  which 
the  gentleman  is  Interested. 

Now.  we  voted  three  separate  times  upon  this  amendment. 
I  want  to  say  to  you  not  once  has  the  Senate  voted  upon  it. 
but  it  was  sent  back  simxdy  because  some  Senator  offered 
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the  amendment  and  then  moved  to  disagree  and  send  the  blD 
back  to  eociferaice.  Not  even  a  division  vote  haa  been  taken 
upon  it  in  the  Senate. 

This  House  having  voted  upon  it  three  times,  it  seems  to 
me  that  fact  demands  that  the  Senate  shoiild  take  a  vote 
on  it  before  we  are  required  to  vote  four  times  upon  the 
same  amendment,  and  this  is  the  reason  for  my  position 
in  the  matter.  I  think  something  is  due  the  House  by  the 
Senate.  I  do  not  think  the  House  ought  to  permit  itself 
to  be  treated  in  this  sort  of  way. 

Mr.  SIMMONS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  SIMMONS.  Mr.  Speaker,  in  view  of  the  fact  that 
the  gentleman  from  Tennessee  has  singled  me  out  and  at- 
tempted to  place  upon  my  shoulders  responsibility  for  the 
failure  of  this  bill,  I  am  sure  it  would  not  be  wrong  to  call 
the  attention  of  the  House  to  the  fact  that  the  gentleman 
from  Tennessee  is  in  charge  of  the  blU.  that  no  action  can 
be  taken  by  me  or  anyone  else  imtil  he  calls  up  the  con- 
ference report  for  consideration  by  the  House.  If  he  will 
jrield  to  me  for  that  purpose.  I  will  be  glad  to  caU  up  the 
bill  and  dispose  of  it  this  afternoon. 

Mr.  BYRNS.  Tes:  because  the  gentleman  knows  there 
are  from  35  to  40  Democrats  away  from  here  attending  the 
national  convention.  That  is  the  reason  the  gentleman 
is  so  anxious  to  have  a  vote  upon  it  now. 

Mr.  SIMMONS.  All  right.  Tlie  thing  the  gentleman 
from  Tennessee  wants  to  tell  the  farmers  who  are  interested 
in  this  item  I  have  been  fighting  for  is  that  the  gentleman 
is  going  to  make  the  defeat  of  the  item  appropriating  funds 
to  aid  in  the  grasshopper  fight  a  partisan  matter  and  place 
upon  the  Democratic  Party  the  responsibility  for  the  defeat. 
Now.  if  you  want  that,  let  us  vote  on  it  now  and  let  us  dispose 
of  it,  but  the  gentleman  can  not  put  upon  me  the  respon- 
sibility for  the  failure  of  this  bill  when  under  the  rules  of 
the  House  the  gentleman  from  Tennessee  is  the  only  man 
who  has  the  right  to  call  it  up  and  I  have  not  that  right. 

One  other  thing,  the  gentleman  attempts  to  convey  to  the 
House  that  I  violated  an  agreement  and  an  understanding. 

If  there  is  an  agreement  of  that  kind,  it  has  been  made 
between  the  gentleman  from  Texas  [Mr.  Buchanan]  and  the 
Senate  conferees.  I  know  nothing  about  it,  although  I  think 
I  know  what  the  gentleman  from  Texas  [Mr.  Bttchanan]  ts 
talking  about,  which  is  a  number  of  amendments  referred  to 
as  the  McKellar  amendments  in  the  Senate,  and  some 
amendments  in  which  certain  Senators  have  specific  interest 
and  which  they  asked  us  to  bring  to  the  House  and  get  a 
decision  upon,  they  agreeing  to  abide  by  the  result  of  that 
decision. 

We  did  that,  and  that  agreement  has  been  kept;  but  I 
call  to  the  attention  of  the  gentleman  from  Tennessee  this 
fact:  That  when  we  had  that  understanding  with  the  Senate 
conferees  which  I  have  just  related,  the  Democratic  Mem- 
bers and  Republican  Members,  conferees  on  the  part  of  the 
House,  had  agreed  that  the  appropriation  to  aid  in  the 
grasshopper  fight  should  be  passed  by  the  House.  Is  the 
gentleman  willing  to  abide  by  that  agreement?  If  so.  let  us 
appropriate  the  money,  which  the  gentleman  from  Texas 
[Mr.  Buchanan]  favored  and  which  the  other  conferees  on 
the  part  of  the  House  favored,  and  which  the  gentleman 
alone  has  prevented  this  House  from  acting  upon  for  the 
last  two  months. 

Mr.  SCHAFER.    Will  the  genUeman  yield? 

Mr.  SIMMONS.     Yes.  sir. 

Mr.  SCHAFER.  In  view  of  the  extraordinary  statement 
of  the  leader  of  the  Democratic  Party  that  he  did  not  want 
to  vote  on  this  agricultural  appropriation  bill  to-day  because 
35  or  40  Democratic  Members  of  the  House  are  alisent  at- 
tending a  convention  which  is  making  promises  to  the  farm- 
ers, he  certainly  can  not  condemn  the  gentleman  from 
Nebraska  or  place  the  blame  at  the  door  of  the  gentleman 
from  Nebraska  for  not  having  it  acted  upon. 


Mr.  SIMMONS.  If  it  comes  to  a  matter  of  decidiijc 
between  the  dignity  of  this  House  and  aiding  the  f  armen 
in  the  Northwestern  States  who  are  fighting  for  their  lives, 
their  cropa,  and  their  homes,  then  I  am  ready  to  fight  fpr 
their  lives,  their  crops,  and  their  homes,  and  the  gentleman 
from  Tennessee  can  put  his  party  on  record  as  favoring  the 
dignity  of  the  House  above  human  want  and  need  and 
hunger.     (Applause.]  | 

I  take  it  that  it  is  no  offense  to  ask  the  House  to  pass  upon 
amendments  that  come  to  us  from  the  Senate.  I  am  sajring 
now  to  this  House  that  I  am  ready  to  stay  here,  and  I  will 
make  the  same  motion  that  I  did  last  week  to  continue  to 
concur  in  the  Senate  amendment  with  an  amendment  Just 
so  long  as  the  Senate  sends  that  bill  back,  and  the  gen- 
tleman from  Tennessee  may  abuse  me  as  he  sees  fit  in  the 
meantime. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 

The  SPEAKER.    Is  there  obJectiOQt 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  am  not  abusing  anybody:  I 
have  no  disposition  to  abuse  anybody,  but  I  simply  felt  that 
the  House  was  entitled  to  the  statement  which  I  have  made. 
I  reiterate  that  the  telegram  from  Mr.  Buchahah  speaks 
for  itself.  He  says  there  w&s  a  general  imderstanding — and 
I  know  he  told  me  he  would  not  think  of  leaving  Washing- 
ton if  he  did  not  understand  that  the  appropriation  bill  was 
practically  a  law  when  he  left  here.  I  am  sorry  that  this 
general  understanding  was  not  carried  out. 

Let  me  say  to  the  gentleman  from  Nebraska  that  three 
times — once  on  a  teller  vote,  once  by  a  record  vote  of  90 
majority  or  214  to  124 — and  if  you  will  look  at  that  record 
you  will  see  it  was  not  partisan.  | 

Mr.  SIMMONS.    WIU  the  gentleman  yield? 

Mr.  BYRNS.  I  asked  the  gentleman  to  yield  to  me.  but 
he  would  not.  I  will  be  more  courteous  to  the  gentleman 
and  yield. 

Mr.  SIMMONS.  The  record  vote  on  the  grasshoi)per 
proposition  shows  that  the  Democrats  voted  2  to  1  against 
it  and  that  the  Republicans  voted  2  to  1  for  it.  \ 

Mr.  BYRNS.  I  do  not  think  that  is  true.  Let  me  say 
tills:  Tiiree  times  the  House  lias  voted  upon  that  pro(>osi- 
tlon.  once  on  a  teller  vote,  once  on  a  record  vote,  and  again 
on  a  division  vote  of  more  than  30  majority.  How  many 
times  does  the  gentleman  from  Nebraslca  expect  the  House, 
at  the  will  of  one  or  two  Senators,  to  vote  upon  that  par- 
ticular proposition?  How  long  is  the  gentleman  from  Ne- 
braska going  to  insist  that  we  shall  continue  to  vote  from 
time  to  time  upon  that  proposition?  It  seems  to  me  there 
ought  to  be  an  end  to  this  proix>sition. 

The  gentleman  speaks  of  absentees.  Let  me  tell  the 
gentleman  that  the  record  vote  to-day  shows  that  there  are 
115  Democrats  and  61  Republicans  alssent.  There  is  no 
Republican  convention  in  session  now,  although  there  were 
Just  as  many  absent  when  the  Republican  convention  was 
in  session  as  there  are  Democrats  absent  at  this  time.  I  am 
not  criticizing  those  gentlemen  for  being  absent,  but  it  is 
going  very  far.  under  that  sort  of  a  record,  for  anybody 
to  undertake  to  criticise  Democrats  for  being  away  from 
the  floor  of  the  House  at  this  pcuticular  time. 

Now,  gentlemen,  this  is  not  a  partisan  matter.  I  am 
standing  here  not  because  I  like  to  do  it,  but  the  gentleman 
from  Nebraska  told  me — and  I  have  charged  it  several  times 
and  he  has  never  denied  it — that  if  he  did  not  get  this  ap- 
propriation by  March  1  there  would  not  be  time  in  which 
to  purchase  the  necessary  poisons  and  make  them  effective. 
Then  when  he  did  not  get  it  he  said  April  1.  Then  60 
days  ago  the  Speaker,  who  was  in  sympathy  with  him.  rec^ 
ognized  him  for  a  motion  to  suspend  the  rules.  He  said 
then  that  if  it  was  not  obtained  in  10  days  it  would  be  too 
late.  Then  the  Secretary  of  Agriculture,  on  June  10,  wrote 
a  letter  in  which  he  said  it  was  then  too  late  and  no  longer 
could  any  effective  control  be  had  by  the  appropriation,  and 
four  days  later  he  confirmed  that  by  a  telegram,  and  both 
that  letter  and  telegram  are  in  the  Rscosd.    Senator  Shzf-i 
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STKAO  sent  him  a  wire  apon  that  same  day  or  three  wmks 
ago.    That  telegram  was  put  in  the  Raoou). 

In  that  telegram  Senator  Shipstkab  said  that  If  he  could 
get  the  appropriation  that  week  it  would  serve  some  good 
purpose.  More  than  three  weeks  have  elapsed,  and  now  in 
July  you  are  asked  to  awropriate  all  the  way  from  $600,000 
to  $1,450,000  for  a  pmpose  which  would  not  help  anyone 
save  those  who  are  pressing  this  for  their  personal  political 
advantage. 

Gentlemen.  I  feel  a  responsibility  to  the  taxpayers  and  to 
the  Treasury  of  the  United  States,  occupying  the  position  I 
do.  I  feel  I  should  not  agree  that  an  appropriation  of 
$600,000  or  $1,450,000  be  made  out  of  the  Treasury  for  this 
purpose,  when  it  is  admitted  that  it  is  now  too  late.  I  was 
not  responsible  for  the  delay  in  March  or  ApriL  The  bill 
was  held  up  in  the  Senate  for  a  number  of  weeks.  Later, 
when  it  reached  the  floor  of  the  House,  I  o]n>06ed  it  because 
of  the  statements  made  by  the  genUeman  from  Nebraska 
[Mr.  SiacMQKs]  and  later  oooflrmed  by  the  Secretary  of 
Agriculture. 

[Here  the  gavel  felL] 

Mr.  MICHENER.  Mr.  Speaker,  I  ask  that  the  gentleman 
from  Tennessee  have  an  additional  minute  in  order  that  I 
may  ask  him  a  question. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MICHENER.  The  question  I  want  to  propound  is 
this — ^I  do  not  know  anything  about  the  grasshopper  dis- 
cussion among  the  conferees,  but  as  I  understand  it,  this 
agricultural  appropriation  i>ill  now  lies  cm  the  Speaker's 
table.  It  seems  to  me  that  this  Hoiise  should  not  let  an 
annual  appropriation  bill  be  delayed,  because  there  is  some 
squabble,  whether  it  be  political,  whether  it  be  sectional, 
whether  it  be— — 

Mr.  LaQUARDIA.    Biological.    [Laughter.] 

Mr.  MICHENER.  Whether  it  be  biological,  it  seems  to 
me  the  gentleman  from  Tezmessee  has  it  within  his  control 
to  call  this  bill  from  the  Speaker's  table  and  rise  above 
sectionalism. 

[Here  the  gsvel  felL] 

BxTm^ow  or  Rbkakxs 

ratMAlTUrr  and   TKICPORABT  AOaXCULTUBAL   KXLnEr 

Mr.  HAUOEN.  Mr.  Si)eaker.  not  having  received  a  favor- 
able report  from  the  Rules  C<Hnmittee  on  the  request  of  the 
Committee  on  Agriculture  for  a  special  rule  making  H.  R. 
12617  and  H.  R.  12730  in  order,  and  the  fact  that  we  are 
within  a  few  days  of  adjournment  of  this  session  of  Congress. 
I  felt  it  incumbent  on  myself  to  vote  against  adjournment 
from  Friday.  July  1,  to  Tuesday,  July  5,  and  I  avail  myself 
of  this  opportunity  to  urge  upon  the  Coounittee  on  Rules  to 
grant  a  special  rule  requested  by  the  Committee  on  Agri- 
culture for  the  immediate  consideration  of  H.  R.  12617  to 
amend  the  agricultural  marketing  act  approved  June  15, 
1929,  and  H.  R.  12730  to  provide  temixurary  aid  to  agriculture 
for  the  relief  of  existing  national  economic  emergency. 

Unfortunately,  the  only  way  the  farm-relief  measures  can 
be  brought  up  for  consideration  is  under  a  special  rule, 
which  must  be  reported  out  by  the  Committee  on  Rules, 
except  on  call  of  committees,  generally  about  once  in  every 
two  years. 

All  appreciate  the  farmer's  plight.  As  a  reminder  of  the 
urgent  need  of  farm  relief,  may  I  call  attention  to  the  party 
platform  pledges  made,  but  so  far  unredeemed,  and  the  dis- 
tressfiU  condition  of  agriculture. 

The  National  Industrial  Conference  report  points  out  the 
disparity  in  incomes  of  the  various  groups.  The  farmer, 
eliminating  the  interest  credited  and  the  items  charged 
against  his  account,  has  an  income  reported  to  be  $730.  as 
compared  to: 

AU  workem SI.  266 

All  workers  outalde  of  tbe  farm .     1.415 

Wage  eanien  Ui  xxianufacturlng — 1.572 

Tr&nsportatioa -.,-.—-.. 2. 141 

Clerical .  1. 878 

1.  a»6 

1,660 


UialBten 

Teachers 


The  fanner's  iocome  Is  reported  to  be  about  1  to  S  to 
that  of  those  employed  in  transportation,  and  about  1  to  2 
of  all  workere  outside  of  transportatlcm. 

The  Business  Men's  Commission  on  Agriculture  for  1837. 
on  page  56.  reports  that  the  average  retxim  per  farm  tor 
labor  and  management,  1920-1925,  to  be  only  $613. 

The  Attorney  General's  report  of  June  30,  1981.  reports 
that  of  the  60.322  cases  in  bankruptcy  during  the  year.  4.026 
cases  were  classed  as  fanners. 

According  to  the  Bureau  of  Economics.  Department  of 
Agriculture,  existing  farm  mortgage  indebtedness  increased 
from  $3,320,470,000  in  1910  to  $9,466,536,000  in  1928,  with  a 
drop  in  farm  land  values  from  $66,316,002,602  in  1920  to 
$44,145,210,066  In  1931.  a  deeUne  ci  $S2.170.791.6S€.'  the  fwr- 
chasing  power  was  reduced  40.1  per  cent,  and  the  index 
nmnber  of  farm  tax  increased  from  100  in  1014  to  266  in 
1930.  Farm  inoome  dropped  fram  approximately  $16,000.- 
000,000  in  1919  to  less  than  seven  bIBions  this  year. 

According  to  the  Bureau  of  Agricultural  Economies,  De- 
partment of  Agriculture,  the  index  of  prices  reeelred  by 
farmers  in  1926  averaged  136  per  cent  of  pre-war.  and  139 
per  cent  in  1928.  and  dropped  to  56  per  cent  in  1932. 

According  to  the  Bureau  ot  Labw  Statistics,  the  value  of 
farm  products  has  fallen  S2J  per  cent  since  July.  1929. 
whereas  farm  implements  have  fallen  only  13.4  per  cent. 

According  to  data  submitted  to  the  Interstate  Commerce 
Commission  by  the  National  Orange,  682.850  farms  were 
transferred  as  a  result  of  foreclosures  and  delinquent  taxes 
during  the  years  1926  to  1932. 

This  picture  should  be  sufficient  to  convince  all  of  the 
urgent  need  for  real,  quick,  and  lasting  farm-relief  legisla- 
tion, also  of  the  cause  of  all  our  troubles.  With  approxi- 
mately 44  per  cent  of  the  population  classified  as  rural  in  the 
last  census,  with  a  farm  population  of  thirty  and  a  half  mil- 
lion, operating  6.288,648  farms,  suffering  from  these  adverse 
conditions,  and  with  56  per  cent  dependent  upon  the  tillers 
of  the  soil,  It  Indicates  the  urgent  necessity  for  farm  relief. 

Now  tliat  remedial  legislation  along  other  lines  has  been 
enacted,  and  which,  of  course,  our  Democratic  friends  win 
claim  credit  for,  I  tmst  that  it  may  not  be  said  that  agri- 
culture, the  foundation  and  basis  on  which  our  whole  eco- 
nomic structure  is  founded,  shall  be  overlooked  and  ignored. 

BXUSr  VBOIC  TOP  IMSTSAB  OF  BOTTOM 

Although  the  relief  program  started  from  the  top  with 
currency  and  financing  instead  of  from  the  bottom  with 
agriculture,  I  trust  that,  even  at  this  late  day.  the  party 
having  the  responsibility  and  the  power  to  initiate  and  pass 
agricultural  relief  here  in  the  House,  though  late,  will  b^oore 
adjournment  see  the  wisdom  of  redeeming  party  platform 
pledges  "  to  place  agriculture  on  an  equality  with  industry 
and  labor." 

Better  still,  had  it  started  with  the  fouzKlatlon.  building 
up.  instead  of  from  tbe  top  in  the  hope  that  what  has  been 
done  might  trickle  down  to  the  foundation  of  all  ixttgress 
and  prosperity.  With  the  hope  held  out  and  solemn  plat- 
Torm  pledges  and  the  existing  deploralile  conditions  known 
to  all.  I  trust  that  some  explanation  will  be  duly  forthcom- 
ing why  seven  months  since  taking  control  in  the  House 
have  elapsed  without  agricultural-relief  legislation  being 
taken  up  for  consideration. 

Shall  it  be  said  that  the  measure  drafted  by  the  heads 
of  the  three  national  farm  groups — the  American  Farm 
Bureau  Federation.  Fftrmers'  Ullion.  and  the  National 
Orange — at  the  suggestion  of  the  committee — in  other 
words,  to  invite  the  farmers  to  suggest  legislation — be  met 
with  indifference  after  their  seven  months  of  earnest  and 
imited  efforts,  after  they  have  been  here  working  night  and 
day  for  seven  months  in  an  earnest  appeal  fcnr  relief?  Shall 
it  be  said  that  they  asked  for  bread  and  received  a  stoat? 
I  sincerely  trust  not. 

After  reading  articles  on  the  existing  deplorable  conditions 
in  Russia  and  the  restrictions  imposed  upon  every  word  and 
action  of  its  people,  well  may  we  be  proud  that  we  live  in  this 
land  of  splendid  opportunities;  that  we  live  in  this  age  <tf 
marvelous  expansion:  and  that  we  have  been  moving  forward 
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with  a  misbty  pace.  AU  would.  I  am  sure,  be  pleased  to  see 
th«  wheels  of  Industry  moving  and  progress,  prosperity,  and 
happiness  in  evidence  in  our  beloved  land  at  all  times.  All 
feel.  I  am  sure,  their  duty  to  strive  to  benefit  this  country, 
to  protect  the  weak,  to  relieve  the  distressed,  to  uplift  hiunan- 
ity.  to  give  honest  and  thoughtful  consideration  in  securing 
full  benefit  of  the  natural  resources  for  the  development  of 
mechanical  appliances,  for  the  skill  and  genius  of  American 
labor,  to  see  to  it  that  nobody  is  imposed  upon  and  that  all 
are  given  adequate  protection  against  any  invasion  on  the 
part  of  unscrupulous  interests,  in  order  that  we  may  have 
the  fullest  development  of  every  worthy  and  legitimate 
enterprise.  Thanks  to  Providence,  the  industry  and  intelli- 
gence of  our  people,  we  are  now  a  Nation  of  122.000,000  of 
most  industrious,  intelligent,  peaceful,  liberty-loving,  and 
law-abiding  people.  Notwithstanding  the  heavy  burden  of 
expenditures  as  a  result  of  the  World  War  and  the  depressed 
-economic  conditions  in  general — as  a  result  of  depressed  con- 
ditions in  agriculture — according  to  the  Committee  on  Coin- 
age, Weights,  and  Measures,  the  total  wealth  of  the  United 
SUtes  is  estimated  to  be  $320,800,000,000: 

Bank  depostU.  tnclnrtlng  MTlngs $56.  864.  700.  000 

Currency ._—__.__.. 6,  201.  400.  000 

Gold   Stock 4.388.500.000 

OorporaUon  bonds ; 47,118.000.000 

Stat*,  oanintj.  and  municipal  obligations 12.  008.  700.  000 

It  is  needless  to  say  if  the  grand  march  onward  and  up- 
ward is  to  be  revived  and  continued  there  is  need  for  the 
rehabilitation  of  our  basic  industry,  agriculture,  fundamental 
to  progress  and  prosperity,  to  labor,  and  every  worthy  and 
legitimate  enterprise.    What  shall  be  done  about  it? 

WHT    THE    DXPaSSSION    AKD    TrNKUPLOTMXNT 

Why  the  agricultural,  industrial,  commercial,  and  finan- 
cial depression  and  the  millions  of  men  and  women  out  of 
employment?  Why  the  erash  in  the  stock  and  bond  mar- 
ket? The  stock  market,  like  a  Imlloon,  may  be  infiated  to 
a  certain  point;  if  beyond  that  point,  the  balloon  bursts. 
Agriculture  is  the  foundation  of  all  prosperity.  If  so,  pros- 
perity predicated  upon  anything  but  agriculture  is  like  a 
structure  built  on  an  insecure  foundation.  When  prices  of 
agricultural  commodities,  which  are  the  foundation  of  all, 
are  deflated  and  prices  of  what  the  producer  has  to  buy 
are  inflated,  down  goes  the  farmer,  and  with  him  the  banker, 
the  merchant,  the  manufacturer,  the  speculator,  and  all.  It 
la  needless  to  say  that  unless  our  farmers  have  an  inctMne 
they  in  turn  are  unable  to  buy  what  the  rest  of  the  country 
produces,  and  as  a  result  factories  and  mills  crumble,  rail- 
roads rust  trfxa  idleness,  and  labor  is  out  of  employment. 
One  might  as  well  undertake  to  float  a  ship,  a  man-of-war 
tsrpe,  on  dry  land  as  to  undertake  to  build  up  employment 
and  commercial  and  Industrial  prosperity  in  the  absence  of 
agricultural  prosperity. 

WHT    THS    COlfTLMUBU    ■CONOMIC    OKPSaSSIOM 

Evidently  It  did  not  start  with  the  crash  in  the  stock 
market,  nor  unemployment,  closing  of  banks,  and  lack  of 
sufficient  collateral  to  obtain  credit — which  so  often  is 
charged  as  the  cause  of  our  trouble.  No;  as  everybody 
knows,  we  came  out  of  the  World  War,  many  suffering  from 
phjrsical  and  mental  disabilities,  with  large  loss  of  human 
blood  and  lives — yes,  the  cream  of  our  Nation — and  ended 
up  with  a  national  indebtedness  of  twenty-six  and  one-half 
billion  dollars.  The  people  of  our  Nation  have  always  stood 
for  proper  recognition  of  the  services  rendered  by  the  men 
and  women  who  have  answered  their  country's  cidl.  for  lib- 
eral provisions  by  pension  laws  for  the  disabled  survivors 
and  the  widows  and  orphans  of  those  who  fell.  It  has  not 
only  manifested  Its  love  and  appreciation  for  the  services 
rendered  by  the  men  and  women  who  have  answered  our 
Nation's  call  in  our  direful  days,  but  has  made  liberal  ap- 
propriations for  preparedness  against  future  invasions  which 
might  deprive  us  of  our  liberty  and  constitutional  rights. 
As  evidence  of  its  appreciation,  during  1931-32  we  ex- 
pended more  than  a  billion  dollars  for  compensation  insur- 
ance, hospitalization,  and  pensions,  and  more  than  $800,- 
000.000  for  the  establishment  and  maintenance  of  Military 
and  Naval  Establishments:  and  as  a  result  of  the  war  ap- 


proximately  a   billion   is   paid   annually   for   Interest   and 
public -debt  retirement. 

rBHOUI.,   STATS,   AlVB   MUMICIPAX.  BXPSMOITURSS 

According  to  the  President's  statement,  during  his  address 
to  the  governors  of  the  various  States.  Federal  expenditures 
in  1913  amounted  to  $700,000,000,  whereas  States  expended 
in  that  same  year  $400,000,000.  and  local  expenditures 
amounted  to  $1,800,000,000.  For  the  year  1932  the  Federal 
expenditures  were  $4,200,000,000.  whereas  State  expenditxires 
were  $7,500,000,000.  Of  the  $4,200,000,000  of  the  annual  ex- 
penditures, approximately  $2,000,000,000  is  the  result  of  the 
indebtedness  incurred  during  the  war.  which  largely  ac- 
counts for  the  tremendous  Increase  In  Federal  expenditures, 
and  the  retirement  of  approximately  five  billions  from  oxu- 
national  debt.  Ilie  Federal  debt  has  been  reduced  approxi- 
mately $5,000,000,000  from  1924  to  1930,  whereas,  during  the 
same  period,  the  State  indebtedness  increased  from  $1,100,- 
000.000  to  $1,800,000,000.  or  a  net  Increase  of  $700,000,000. 
while  local  or  mimicipal  Indebtedness  increased  during  the 
same  number  of  years  from  $8,000,000,000  in  1924  to  over 
$12,000,000,000  in  1930,  or  a  net  increase  of  $4,000,000,000. 
as  compared  with  a  reduction  of  five  billions  in  the  Federal 
debt. 

According  to  the  Statistical  Abstract,  1931,  the  Iowa  gross 
debt  less  sinking  fund  increased  from  $50,000  in  1902  to 
$17,619,000  in  1929,  the  per  capita  indebtedness  increasing 
from  $0.03  in  1902  to  $7.15  in  1039.  The  Iowa  combined 
debt,  including  State,  municipal,  village,  township,  coimty. 
and  other  civil  divisions,  increased  from  $17,440,000  in  1902 
to  $151,614,000  in  1922,  the  per  capita  debt  increasing  from 
$7.84  In  1902  to  $62.11  in  1922.  the  latest  year  statistics  are 
available  in  comparative  form. 

As  a  result  of  the  large  expenditures,  imdoubtedly  much 
of  it  well  expended,  and  undoubtedly  much  might  have  been 
avoided,  which  is  the  case  of,  as  stated  by  President  Hoover, 
not  only  the  Federal  but  State  and  municipal  governments 
as  well,  we  have  the  heavy  burden  of  Federal  ex];)enditures. 
estimated  at  $4,827,000,000  for  the  year  1931-32.  of  which 
amount  it  is  estimated  that  90  per  cent  are  war  taxes  and 
10  per  cent  for  other  purposes.  Much  Is  said  about  re- 
trenchment in  expenditures,  especially  reduction  in  salaries. 

Many  contend  that  expenditures  should  be  cut  to  $2,000.- 
000,000.    The  salary  roll  of  this  Oovemment  for  Army  and 

a  is  $259,000,000,  for  civilian  acUvlties  $1,056,000,000, 
includes  the  salaries  of  the  legislative  branch — Senate 
ouse — which  is  only  one-half  of  1  per  cent  of  the  total 
cost  of  the  Government;  the  total  for  all  salaries  is 
$1,315,000,000. 

The  deficit  for  the  year  1931  was  more  than  $900,000,000. 
The  deficit  for  this  year,  1932,  is  $2,885,000,000,  due  to  a 
33  per  cent  decrease  in  receipts  and  an  increase  of  about  20 
per  cent  in  expenditvres.  If  all  salaries— $1,315,000,000^ 
were  eliminated  from  the  $2,885,000,000  deficit,  for  only  this 
year,  we  would  still  have  the  shortage  of  $1,157,000,000.  It  is 
estimated  that  the  new  tax  provisions  will  bring  in  $1,118.- 
500,000,  which  will  be  supplemented  with  $2,143,000,000  ac- 
cruing under  the  1928  measure,  or  total  revenue  of  $3,261.- 
500.000.  With  the  depressed  conditions,  of  course,  all  on  the 
public  pay  roll  should  contribute  to  the  extent  of  their  ability, 
but  with  a  salary  roll  of  $1,315,000,000  and  a  deficit  of  $2.- 
885,000,000,  even  if  aU  salaries  were  eliminated  there  will 
be  a  shortage  of  $1,570,000,000  to  be  made  up  from  other 
sources. 

WHT   TH«   UlfCMPLOTaCXirr 

Why  the  unemployment?  Exactly  as  stated  by  Mr.  Edgar 
Wallace,  representing  the  American  Federation  of  Labor. 
who  appeared  before  the  Committee  on  Agriculture  a  num- 
ber of  times  urging  passage  of  the  BicNary-Haugen  bills: 

The  tanners  are  our  (nutomers:  when  they  have  no  money,  w* 
can  not  work.  We  are  the  fanners'  customers  •  •  •  Henca  I 
think  It  is  to  the  Interest  of  all  the  workerB  *  •  •  I  can  not 
see  any  hope  for  Improvement  except  the  fumers  can  buy. 
These  are  the  people  on  whom  we  depend.  Now.  Mr.  Chairman. 
I  do  not  see  any  difference  In  confiscating  a  farmer's  product  by 
force  or  forcing  upon  him  confiscatory  prices  that  wlU  have  the 
same  effect.  •  •  •  What  does  It  profit  us  tf  we  can  get  meat 
for  10  cents  a  pound  if  we  havent  the  10  cents? 
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It  is  needless  to  say  that  low  prices  and  lowering  the 
standard  of  living  on  the  farm  woiild  result  in  lower  wages 
and  lower  standard  of  Uvlng  to  labor.  Mr.  Wallace  makes 
that  clear,  and  also  called  attention  to  the  Increased  per 
capita  production  and  results  thereof: 

I  am  oonvlnoed  that  our  conditions  have  risen.  I  beUeve  that 
we  have  the  highest  standard  of  living  to-day  *  *  •  I  beUeve 
our  standard  of  living  is  higher  than  that  of  any  country  in  the 
world — higher  than  It  has  been  anywhere.  But  It  Is  not  enough, 
because  our  per  capita  production  has  appreciated  faster  than 
ovir  added  income,  and  hence  we  have  these  periods  of  stagnation 
when  nobody  can  work  because  the  other  fellow  can  not  buy  the 
product  of  his  work. 

All  appreciate  the  important  place  agricultiu'e  holds  in  the 
economic  life  of  our  Nation.  Recent  experience  has  demon- 
strated with  absolute  finality  that  the  stability,  the  growth, 
and  greatness  of  our  Nation,  the  progress,  prosperity,  and 
happiness  of  our  people  depend  upon  the  success  of  the 
tiller  of  the  soil.  All  wealth  springs  from  Mother  Earth. 
Every  year  the  farmer  by  his  labor  affords  the  opportunity 
of  the  sun.  rain,  and  soil  to  bring  into  existence  the  essen- 
tials of  life — the  food  we  eat.  the  clothes  we  wear.  The  only 
way  to  get  wealth  is  to  create  it  by  the  slow  process  of  ap- 
plying labor  and  energy  to  raw  material. 

WHT  THi  comnnrxD  bcomoicic  oKPsassioif  nr  ACRictn.Tnix 

Why  the  continued  economic  depression  In  agriculture? 
First,  due  to  the  disparity  in  prices  of  agricultural  commodi- 
ties and  the  products  of  industry  and  labor — the  high  prices 
paid  by  the  farmers  for  labor  and  the  products  of  Industry 
as  compared  with  the  low  prices  he  receives  for  what  he  has 
to  sell;  and,  second,  the  shrinkage  in  value  of  farms  and 
agricultural  commodities  has  resulted  in  the  destruction  of 
the  farmer's  credit  and  Income. 

All  win  agree,  by  the  shrinkage  in  value  of  agricultural 
commodities  the  farmer's  credit  was  destroyed:  as  a  conse- 
quence, not  only  the  farmers'  but  the  railroads',  manufac- 
turers', merchants',  and  bankers'  credit  was  also  destroyed. 
The  credit  of  the  insolvent  creditor,  due  to  the  depreciation 
in  value  of  his  assets,  can  only  be  restored  by  increasing  the 
value  of  his  assets,  and  only  then  will  his  credit  be  reestab- 
lished. When  the  credit  of  the  farmer,  the  producer  of  new 
wealth,  the  foundation  of  progress  and  prosperity  of  com- 
merce, industry,  and  labor,  has  been  reestablished,  the  mil- 
lions in  banks  and  In  hoarding  will  again  go  into  circula- 
tion; until  then  evidently  the  pouring  into  the  banks  and 
loaning  of  billions  and  expending  hundreds  of  millions  of 
dollars  in  the  construction  of  roads  and  public  buildings  is 
merely  putting  off  the  date  of  rehabilitation.  Hence  the 
thing  to  do  is  to  start,  not  at  the  top.  as  was  done,  but  at  the 
foundation  of  all  prosperity,  agricultm-e.  to  restore  not 
only  the  credit  and  confidence  but  also  restore  a  parity  l)e- 
tween  the  price  of  agricultural  commodities  and  the  products 
of  industry  and  labor,  restore  the  purchasing  price  of  the 
farmer's  dollar;  in  short,  redeem  party  platform  pledges. 
aasiCT7i.Tua*L  tcLXxr  plkdosb 

The  Republican  platform  oi  1924  pledged  the  party  as 
follows: 

We  recognize  that  agrlcriltural  activities  are  still  struggling  with 
adverse  conditions  that  have  brought  deep  dlsCreas.  We  pledge 
the  party  to  take  the  necessary  steps  to  bring  back  a  balanced 
condition  between  agriculture,  IndustTy,  and  labor. 

The  Democratic  platform  of  1924  pledged  the  party — 
to  stimulate  by  every  proper  governmental  activity  the  progress 
of  the  cooperative-marketing  movement  and  the  establishment  of 
an  ezp>ort-marketlng  corporation  or  commission  In  order  that  the 
exportable  surpltis  may  not  establish  the  price  of  the  whole  crop. 

The  Republican  platform  in  1928  pledged  the  party  as 
follows: 

The  Republican  Party  pledges  Itself  to  the  development  and  en- 
actment  of  measures  which  will  place  the  agricultural  Interests 
of  America  on  a  basis  of  economic  equality  with  other  industries  to 
inswe  Its  prosperity  aod  success. 

It  not  only  pledges  the  party  to  take  the  necessary  stepe  to 
bring  back  a  balanced  condition  between  agriculture,  mdus- 
try.  and  labor,  but  insures  enactment  of  measures  which  win 
place  agriculture  on  a  basis  of  economic  equality  with  other 
industries  to  insure  its  iirosperity  and  success. 


The  Democratic  Party  platform  of  1928  states:         "^ 

There  Is  need  of  supplemental  legislation  for  the  eontrol  and 
orderly  handling  of  agricultural  surpluses.  In  order  that  the  prise 
of  the  surplus  may  not  determine  the  price  of  the  whole  crop. 
Labor  has  benefited  by  collective  bargaining  and  some  industries 
by  tarUL  Agrtciilture  must  be  as  effectively  aided.  It  pledges 
the  united  efforts  of  the  legislative  and  executive  branches  of 
Oovemment,  as  far  as  may  be  controUed  by  the  party,  to  the 
immediate  enactment  of  such  legislation  and  to  such  other  steps 
as  are  necessary  to  place  and  maintain  the  p\irchaslng  i>ower  of 
farm  products  and  the  complete  economic  eqtiallty  of  agriculture. 
*  •  *  Farm  relief  m\ist  rest  on  the  basis  of  an  economle 
equality  of  agriculture  with  other  Industries.  To  give  this  equal- 
ity of  agriculture  with  other  Industries  a  remedy  must  be  found 
which  wUI  Include,  among  other  things,  the  creation  of  a  Fed- 
eral Farm  Board  to  assist  the  farmer  and  stock  raiser  In  the 
marketing  of  their  prodticta.  etc. 

President  Hoover.  In  his  speech  of  acceptance.  August  11. 
1928.  sUted: 

An  adequate  tariff  Is  the  foundation  at  farm  relief.  The  do- 
mestic market  must  be  protected.  Foreign  prodxicts  raised  under 
lower  standards  of  living  are  to-da;  competing  in  our  home  mar- 
kets. I  would  use  my  office  and  influence  to  give  the  farmer  the 
f uU  benefit  of  our  historic  tariff  policy. 

In  his  message  of  April  16,  1929.  President  Hoover  stated: 

The  great  expansion  of  production  abroad  under  the  conditions 
I  have  mentioned  renders  foreign  competition  in  our  export  mar- 
kets increasingly  serious. 

President  CooUdge  in  his  message  at  the  openhag  of  tb« 
last  session  of  the  Sixty-ninth  Congress  said: 

The  Important  place  which  sgrtcxilture  holds  In  the  economic 
life  of  the  Nation  can  not  be  overestimated.  The  National  Oov- 
emment Is  justlftod  in  putUng  forth  every  effort  to  make  the 
open  country  a  more  desirable  place  to  live  in,  and  no  condition 
meets  this  requirement  wtilch  falls  to  supply  a  fair  return  on 
labor  expended  and  capital  Invested. 

All  goes  to  show  the  important  place  agriculture  holds 
in  the  economic  life  of  the  Nation,  and  the  struggling,  ad- 
verse conditions  and  deep  distress  in  agriculture,  and  the 
solemn  pledges  made  to  restore  equality  between  agricul- 
ture, industry,  and  labor. 

It  Is  pleasing  and  gratifying  to  know  that  the  Republican 
and  Democratic  platforms  of  this  year,  and  wen  of  influ- 
ence and  prominence  such  as  Barney  Baruch,  William  Oibba 
McAdoo,  Owen  D.  Young,  and  others  now  acknowledge  the 
important  place  that  agriculture  holds  In  the  economic  life 
of  the  Nation,  as  indicated  by  the  remarks  of  Mr.  Owen  D. 
Young,  published  in  the  New  York  Herald  Tribune  of  May 
10,  1932.  as  follows: 

The  equalisation  fee  for  agricultural  product*  might  be  the  solu- 
tion for  the  Nation's  economic  troublee.  •  •  •  At  this  poln* 
In  our  rise  to  unprecedented  heights  of  luxury  In  oiu-  every -day 
living  the  industrialists  realized  that  to  sell  their  products  they 
had  to  raise  the  farmers'  buying  power  along  with  that  of  the 
industrial  worker,  and  the  Installment  plan  of  buying  was  devel- 
oped and  foisted  upon  an  uns\ispectlng  public.  Fsrm-loan  banks 
were  chartered  and  other  Inducements  neld  out  to  the  farming 
class  in  order  to  get  them  to  buy  more  land,  more  machinery,  more 
household  equipment,  more  unnecessary  but  highly  to  be  desired 
articles.  This  went  on  until  the  agriculturists  had  discounted  and 
mortgaged  their  earnings  for  a  number  of  years  in  advance.  When 
the  farmers  began  to  realize  that  they  cotild  no  longer  continue 
to  meet  their  Installments  buying  ceased.  With  the  cessation  off 
the  bu3rlng  frenzy  manufacturers  could  no  longer  maintain  tbetr 
production;  with  production  cut,  their  purchasing  pow«-  was  cur- 
taUed  and  a  reduction  in  costs  was  made  necessary.  Wages  were 
reduced,  labor  discharged,  and  your  economic  cycle  was  complete. 
With  this  crippling  paralysis  in  business  upon  us  there  seons  but 
one  f  urttier  plan  which  we  may  attempt  to  work  out  to  start  the 
spiral  of  purchasing  power,  ];»roductloa  and  constimption.  back  up 
the  scale  rather  than  continuing  downward,  as  at  the  present  time. 
Our  salvation  may  lie  In  the  adoption  of  the  equalization  fee, 
which.  If  properly  orgsjilzed  and  administered,  wouldglve  the  agri- 
culturist something  of  the  proteetimi  enjoyed  by  the  Industrialist. 

AfiaxctTLTuafti.  MABKamro  act  amb  oraaaxxoirs  or  thx  rdbux, 

VaaM   KMBO 

An  earnest  and  honest  effort  has  been  made  to  overcome 
the  unfortunate  inequality  in  returns  between  our  basic  in- 
dustry, agriculture,  and  others,  one  step  in  that  direction 
having  been  taken.  We  have  the  agricultural  marketing  act. 
which,  with  a  few  changes  In  the  phraseology  and  the 
elimination  of  the  equalization  fee,  la  practically  the  same 
as  the  McNary-Haugen  bills,  lyissed  two  times  in  the  House 
and  the  Senate  with  the  Farm  Board  Terted  with  unlimited 


I 


\ 


rr\JiSCiv  i?.QC!TnM  A  T .  p  F.rORn — TTOTTSR 


1452S 


\ 


HI 


I 


14522 


; 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


authority  to  overcome  the  inequality,  to  adopt  and  carry  out 
Its  own  plan,  and  with  $500,000,000  at  Its  disposal  to  carry 
'  ^  out  the  declared  policy  of  the  act.  "  to  maintain  advan- 
tageous domestic  markets  and  to  prevent  such  surpluses 
from  causing  undue  or  excessive  fluctuations  or  depressions 
In  prices  for  the  commodities  ";  in  other  words,  to  make  the 
tariff  effective,  as  made  effective  by  organized  industry.  So 
far  the  board  has  not  succeeded  in  effecting  a  workable 
plan  to  carry  out  the  declared  policy.  Its  efforts  have  been 
devoted  to  effecting  a  reduction  in  acreage  and  100  per  cent 
cooperation  and  control  of  the  whole  production,  essential  in 
carrying  out  the  declared  policy  of  the  act.  and  in  experi- 
menting with  the  subsidy  plan,  which  has  been  helpful  to 
only  a  few  commodities,  such  as  cotton  and  wheat. 

In  calling  attention  to  the  board's  failure  to  carry  out  the 
declared  policy  of  the  act.  it  is  not  to  find  fault  or  adversely 
criticize  the  board.  No;  it  is  fair  to  say  that,  owing  to  the 
world -spread  economic  depression,  but  little  could  be  accom- 
plished under  any  plan.  The  board  undertook  to  do  the 
tapossible.  No:  a  100  per  cent  cooperation  of  6.000,000 
tartners.  or  any  6,000.000  people,  can  not  be  effected  volun- 
tarily. To  be  accomplished  it  must  be  made  mandatory,  as 
provided  in  the  McNary-Haugcn  bill. 

The  board's  operations  prove  conclusively  that  by  remov- 
ing the  surplus  from  the  market,  to  prevent  such  siupluses 
from  unduly  depressing  the  price,  that  the  tariff  can  be 
made  effective. 

Had  the  board  continued  its  policy  to  buy  at  the  pegged 
price  of  wheat,  and  to  take  over  the  surplus  wheat  and  to 
assume  the  loss,  and  had  it  exported  the  wheat  according  to 
the  prices  furnished  by  the  Grain  Futures  Division  of  the 
Department  of  Agriculture,  bought  in  January,  1931.  at  the 
Chicago  price  of  78*^2  cents,  it  would  have  brought  the 
Liverpool  price  of  62^,  thereby  taking  a  loss  between  the 
domestic  and  the  foreign  price  of  16  cents  a  bushel,  with 
added  cost  of  16  cents  for  insurance  and  freight  or  a  total 
loss  of  32  cents  a  bushel,  or  a  net  price  of  30  \^  cents.  If  sold 
\  now,  since  depressing  the  price  on  the  domestic  market, 
by  donating  to  the  Red  Cross  first  40,000.000  and  later 
another  45,000,000  bushels  for  domestic  consumption,  the 
price  would  be  the  Liverpool  price  of  50  V^  less  freight  and 
insurance  of  16  cents  and  storage  of  27  cents,  or  net  price 
of  7^4.  as  against  the  possibility  of  receiving  30^  cents, 
being  a  net  loss  on  every  bushel  of  23  V4-  Unfortunately, 
since  placing  the  surplus  wheat  held  by  the  Farm  Board 
and  making  it  available  through  the  Red  Cross  for  distribu- 
tion in  competition  with  the  domestic  market,  the  Chicago 
price,  which  went  as  high  as  33  cents  above  the  Liverpool 
price  during  the  stabilization  period,  is  now  2Mt  cents  below 
the  Liverpool  July  futures  price,  the  Chicago  price  being 
47^  cents,  as  against  the  Liverpool  price  of  50  Vi  cents  on 
July  1.  1932.  Nevertheless  the  board  has  been  helpful  to  the 
wheat  producers. 

As  a  result  of  the  operations  of  the  board,  the  producers 
were  benefited  during  the  month  of  December.  1930.  from 
5  to  20  cents,  and  from  December.  1930.  during  the  mar- 
keting operations,  from  18  to  20^  cents  a  bushel,  which 
seems  to  prove  conclusively  that  by  removing  the  surplus 
from  the  market  to  thus  prevent  the  surplus  from  unduly 
depressing  the  price,  the  tariff  can  be  made  effective  by 
the  subsidy  plan,  and  by  continuing  the  plan  it  would  un- 
doubtedly carry  out  the  declared  poUcy  of  the  act.  The 
objection  to  lie  plan  is  that  the  cost  is  borne  by  the  sta- 
bilization fimd — in  other  words,  by  the  Federal  Treasm-y — 
whereas  under  the  equalization-fee  plan  each  producer 
would  share  equally  in  the  cost  of  equalizing  the  price  and 
share  alike  in  the  profits  and  receive  even  greater  benefits 
'     without  cost  to  the  Federal  Treasury. 

Had  the  board  succeeded  in  effecting  100  per  cent  coop- 
eration, essential  in  carrying  out  the  declared  policy  in 
making  the  tariff  effective,  azul  applied  the  equalization- 
fee  plan,  the  producer  of  wheat,  if  operating  under  the 
moaltration-fee  plan,  during  the  period  of  operations,  would 
hai^  received  the  price  of  the  competing  market  (Winni- 
peg) ranging  from  56  to  66  cents,  an  average  of  about  60 
cents,  plus  the  tariff  of  42  cents,  freight  and  other  eziienses 


incident  to  importation  of  8  cents,  or  a  total  of  $1.10.  a  net 
gain  over  the  price  received  under  the  subsidy  plan  of  34 
cents  a  bushel,  minus  the  equallzati(»i  fee  of  14  cents,  or  a 
net  gain  of  20  cents  over  the  price  received.  This  gain  of 
20  cents,  if  applied  to  the  whole  production  of  860.000,000 
bushels,  would  be  $172,000,000.  without  cost  to  the  Federal 
Treasury. 

Under  the  debenture  plan,  if  the  21 -cent  debenture  rate  were 
applied  to  the  entire  1930  crop  of  wheat.  860.000.000  bush- 
eb.  the  producers  of  wheat  would  have  been  benefited  to  the 
extent  of  $180,600,000  at  a  cost  to  the  Federal  Treasury  of 
$54,600,000.  Under  the  equalization-fee  plan  the  gain  to  the 
producers  would  have  been,  after  paying  the  cost  of  equal- 
izing the  price,  $172,000,000  without  expense  to  either  the 
producer  or  the  Federal  Treasmr.  In  other  words,  under  the 
debenture  plan  the  gain  to  the  producers  would  have  been 
$180,600,000  at  an  expense  of  $54,600,000  to  the  Federal 
Treasury,  and  deducting  the  $54,600,000,  the  net  gain  would 
have  been  only  $126,000,000. 

Under  the  allotment  plan,  in  other  words,  another  way  of 
equalizing  the  price,  the  results  would  be  the  same  as  under 
the  equalization -fee  plan,  except  the  cost  of  production 
would  be  the  basis  instead  of  the  tariff.  If  the  cost  ol  pro- 
duction, and  on  the  other  hand  the  world  price,  plus  the 
tariff  are  the  same,  the  results  would  be  identical,  as,  for 
instance,  if  the  competitive  price  (Winnipeg)  is  50  cents, 
plus  freight  of  8  cents  and  tariff  42  cents,  the  total  would  be 
$1.  Under  the  cost  plan,  if  the  cost  of  production  is  $1.10. 
the  cost  plan  would  be  10  cents  to  the  good. 


■QUAUZATIOir- 


PLAW    NOT    INCLrOU 


Why  was  the  equalization -fee  plan  embodied  in  the 
McNary-Haugen  equalization  fee  plan  bill  not  included  in 
the  agricultiu-al  marketing  bill?  Many  contended  that  farm 
relief  might  be  made  effective  through  voluntary  coopera- 
tion and  control — others  contended  that  a  balanced  produc- 
tion might  be  effected  by  and  through  reductions  in  acreage. 
The  sponsors  of  the  equalization  fee  contended  that  in  view 
of  experience  of  many  excellent  men  in  their  efforts  to  effect 
100  per  cent  cooperation  and  control  In  marketing  com- 
modities having  failed  in  securing  voluntary  cooperation 
that  nothing  short  of  making  cooperation  and  control 
mandatory  and  complete  would  accomplish  the  results 
desired. 

No  agreement  could  be  reached  on  any  particular  plan, 
hence  it  was  determined  to  leave  it  to  the  board  to  work 
out  its  own  plan  to  carry  out  the  declared  policy  of  Con- 
gress, "  to  maintain  advantageous  domestic  markets,  and 
prevent  the  surplus  from  unduly  depressing  the  price  of  the 
commodity." 

Many  believed  that  as  neither  of  the  major  parties  were 
committed  to  any  specific  plan,  and  as  both  were  committed 
to  farm  relief  legislation,  and  as  it  did  not  seem  possible  to 
pass  a  measiu-e  carrying  the  equalization-fee  plan,  many  or 
us.  including  the  legislative  representatives  of  the  various 
farm  organizations — the  Farm  Biveau.  Farmers'  Union,  and 
the  National  Grange,  and  others — most  reluctantly  yielded 
to  the  suggestions  to  leave  it  to  the  board  to  adopt  its  own 
plan.  As  a  result  we  have  the  agricultural  marketing  act. 
The  act  gives  the  board  unlimited  power,  makes  $500,- 
000.000  available  to  carry  out  the  declared  policy,  and  places 
the  responsibility  to  carry  out  the  declared  policy  upon  the 
board  to  adopt  its  own  plan  to  bring  about  the  desired  result. 
ACT  gnrnjm  to  nuoK  bzixs 

The  tMt  is  along  the  lines  of  the  Norris-Sinclair  bill  (H.  R. 
2659).  introduced  by  Mr.  Sinclair  December  6.  1923.  Sixty- 
eighth  Congress,  first  session,  under  title  of  the  "  farmers 
and  consimiers'  corporation  act,"  which  provided  for  the 
purchase  and  sale  of  farm  products  by  a  con)oration.  with 
capital  stock  of  $100,000,000.  subscribed  by  the  Federal  Gov- 
ernment, with  management  vested  in  a  board  of  directors  of 
three  members,  empowered  to  build,  buy.  lease,  and  operate 
elevators  and  storage  warehouses;  buy  acrlcultural  com- 
modities from  any  person  within  or  without  the  United 
States  in  the  natiutd  or  prepared  state;  to  make  advances 
for  the  purpose  of  assisting  in  flnanrlng  the  sale  or  exporta- 
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Hon  and  sale  of  agrlcultaral  products  for  the  porpoM  of 
providing  a  market  for  the  sale  of  agricultural  products,  and 
to  eliminate  so  far  as  possible  the  commissions  and  charges 
that  are  exacted  upon  agricultural  products.  The  corpora- 
tion to  issue  and  have  outstanding  at  any  time  its  bonds 
maturing  in  10  years  in  amount  of  not  more  than  five  times 
its  paid-up  capital,  with  interest  rate  fixed  by  the  board  of 
directors,  with  approval  of  the  Secretary  of  the  Treasury, 
and  the  net  earnings  not  reqxiired  for  its  operati<m  to  be 
accumulated  as  a  reserve  up  to  $100,000,000,  such  bonds  to 
be  exempt  from  all  taxes,  both  as  to  principal  and  interest, 
and  interest  on  bonds  held  by  any  one  individual  not  exceed- 
ing $5,000  to  be  exempt  from  such  taxes. 

The  act.  with  the  exception  of  a  few  changes  in  phraseology, 
is  identical  with  the  declared  poUcy  of  the  McNary-Haugen 
bill,  except  that  the  McNary-Haugcn  bill  provided  for  a  spe- 
cific plan,  the  equalization -fee  plan,  to  carry  out  the  declared 
policy,  the  purpxxse  of  the  equali2sation  fee  being  to  collect 
from  each  unit  a  ratable  share  of  the  cost  of  equalizing  the 
price  and  to  pay  each  producer  a  proportionate  share  of 
the  profits  therefrom,  thus  resulting  in  full  control  in  the 
marketing  of  the  whole  production  of  agricultviral  com- 
modities, without  a  drain  on  the  Federal  Treasury,  whereas 
under  the  act  it  is  up  to  the  board,  in  conjunction  with  the 
producers,  to  adopt  its  own  plan  to  effect  100  per  cent  coop- 
eration and  control  necessary  to  maintain  advantageous 
domesUc  markets  and  to  prevent  the  surplus  from  unduly 
depressing  the  price,  as  directed  in  the  declaration  of  policy. 
The  board  has  not  succeeded  in  effecting  100  per  cent 
cooperation  or  control.  Undoubtedly  many  friends  of  real 
farm  relief  are  much  disappointed.     Evidently  It  has  not 

ccMne  up  to  the  expectations  of  its  sponsors.  

I  assume  that  the  producers.  Members  of  Congress,  and 
'  all  concerned  are  as  much  interested  in  farm  relief  as  ever, 
and  now  that  the  board  has  failed  in  adopting  a  workable 
plan  all  will  Join  hands  in  renewed  efforts  in  the  enactment 
of  a  law  specifically  directing  how  and  when  to  give  the 
farmer  advantageous  domestic  markets,  to  prevent  the  sur- 
plus from  causing  imdue  and  excessive  fluctuations  and  de- 
pressions in  the  price  of  commodities,  thus  placing  the 
farmer  on  the  promised  parity  with  labor  and  other  industry. 
Will  Congress  come  to  the  rescue  of  the  farmers  to  relieve 
them  of  their  continued  economic  depression?  Will  the 
Members  of  Congress  put  their  shoulders  to  the  wheel  In  an 
honest  effort  to  redeem  their  party  platform  pledges  to 
place  agriculture  on  equality  with  others?  Though  late, 
shall  the  farmers  be  given  the  benefit  of  our  protective  laws? 
All  that  the  farmers  ask  is  that  they  be  enabled  to  mar- 
ket their  commodities  as  organized  industry  and  labor  are 
and  have  been  doing,  and  that  Congress  make  the  100  per 
cent  cooperation  possible,  and  that  they  be  given  the  benefit 
of  our  protective  laws— in  other  words,  that  they  be  given  a 
fair  and  square  deal.  They  are  not  now.  nor  have  they  been 
In  the  past,  asking  for  charity  or  a  subsidy.  They  and  mil- 
lions of  others  believe  In  and  have  most  consistently  asked 

for  a  definite  workable  plan.  

Instead  of  further  experimenting  with  plans  known  to  be 
unsuccessful  except  at  a  high  cost,  and  thus  subjecting  the 
producers  to  a  long,  lingering  financial  extinction— in  other 
words,  a  slow  and  cerUin  economic  death— why  not  try  some 
known  workable  plan,  never  known  to  have  failed,  the 
equalization-fee  plan  or  the  aUotment  plan  tried  out  by 
organized  industry,  as,  for  example,  the  allotment  plan,  the 
miller's  plan,  which  seems  to  have  worked  out  favorably  to 
them.  ^  _, 

As,  for  instance,  prices  of  wheat  at  Chicago  during  Janu- 
ary and  February.  1931.  ranged  from  81  to  83  cents.  The 
average  price  at  Minneapolis  during  the  same  period  was  76 
cenU.  Fy)ur  and  six -tenths  bushels  of  wheat  are  required  to 
make  a  barrel  of  flour.  One  barrel  of  flour,  with  38  per  cent 
moisture  added,  makes  276  one-pound  loaves  of  bread,  and 
generally  14-ounce  loaves  are  sold  as  pound  loaves,  which 
would  increase  the  number  to  about  300  loaves.  At  77  cents 
a  bushel  the  cost  of  the  wheat  (4.6  bushels)  entering  Into  the 
production  of  a  barrel  of  flour  would  be  $3.54.  According  to 
the  quotations,  Minneapolis  flour  on  February  17,  1931,  was 


$5.20  to  $5.40  a  barrel,  in  addition  to  which  there  is  about 

70  pounds  of  shorts  and  bran,  which  generally  sell  at  about 
a  cent  a  pound,  making  a  total  of  $5^  to  $6.10  a  barreL 

At  Los  Angeles.  iJMO  miles  away,  where  it  is  necessary  to 
sell  at  a  lower  price  to  meet  competition,  with  freii^t 
charges  paid,  the  price  was  $4.90  to  $5^3.  phis  the  70  cents 
for  by-products,  making  $5.60  to  $5.83.  Under  this  plan  ttae 
millers  receive  the  profit  of  from  $2.36  to  $2.66.  less  the  cost 
of  processing,  li^ch  I  understand  to  be  52.6  cents  a  barrri. 
or  a  net  profit  of  from  approximately  $1.83  to  $2.03  per  bar- 
rel at  Minneapolis,  and  from  approximately  $1.53  to  $1.76 
at  Lo6  Angeles,  less  freight  charges. 

It  will  be  noted  that  the  producers  sold  their  wheat  at  77 
cents  minus,  on  an  average  of  approximately  17  cents 
frei^t  and  hauling,  net  about  60  cents  a  bushel,  or  $2.76  a 
barrel,  while  the  millers  receive  for  a  barrel  of  flour  and  by- 
products from  $5iK»  to  $6.10,  and  the  consumers  pay.  when 
the  flovir  is  made  into  276  one-poxmd  loaves  of  bread  and  sold 
at  JO  cents  a  loaf  $27.60.  or  when  made  into  800  14-ounoe 
loaves  of  bread,  approximately  $30.  The  millers,  under 
the  allotment  plan,  make  a  profit  of  $1.83  to  $2.03  per 
barrel.  In  the  case  of  the  milters,  the  allotment  plan  under 
voluntary  agreement  seems  to  have  worked  out  well  in 
their  behalf,  and  would  work  out  equally  well  for  the 
farmers,  were  it  possible  to  effect  100  per  cent  cooperation 
and  control;  but  with  the  millers,  of  whom  there  are  only  a 
few  in  number,  it  is  possible  to  effect  control  by  voluntary 
agreements,  but  is  out  of  the  questian  In  the  case  of  the 
many  millions,  as  in  the  case  of  the  farmers. 

During  the  years  of  continued  economic  depression,  many 
have  consoled  themselves  with  the  delusion  that  prosperity 
is  Just  around  the  comer,  yihOt  the  trtith  has  been  con- 
cealed, and  as  a  result  we  are  now  paying  the  fiddler.  Now, 
after  years  of  feasting  on  the  erroneous  misconception.  X 
take  it  that  by  this  time  all  agree  that  nothing  can  be 
accomplished  by  concealing  the  facts.  If  we  are  ever  to 
mend  the  bad  situation,  it  is  necessary  to  squarely  face  the 
facts;  as  everybody  knows  the  World  War  destroyed  the 
accumulated  wealth  of  nations  and  left  the  world  bankrupt, 
and  better  give  consideration  to  the  cause  and  remedy. 

Economists,  educators,  politicians,  statesmen,  bankers.  In 
fact  many  of  high  type  and  with  sincere  purpose,  have  sug- 
gested remedies  to  overcome  the  xmfortunate  economic  con- 
ditions. Party  platforms  have  been  profuse  in  words  of 
praise  and  commendation,  and  in  giving  assurances  to  every 
worthy  and  legitimate  enterprise  of  immediate  rellsl. 

yrMgnnew  SMACTSD   AKO  P»OPOeH»  BT   TKI8  COlfOBSaS 

Many  remedies  have  been  proposed.  Committees  of  Con- 
gress have  worked  night  and  day  in  an  honest  effort  to  im- 
prove the  conditions.  Congress  started  at  the  top  and 
specialized  on  credit  expansion,  and  as  a  result  we  have  the 
enactment  of  the  $2,000,000,000  Federal  Reconstruction  Fi- 
nance Corporation  act,  which  will  help  rural  banks  and 
credit  corporations  from  its  general  fund,  intermediate  credit 
banks  from  an  earmarked  fund  of  $200,000,000,  and  allocates 
$50,000,000  to  the  Secretary  of  Agriculture  for  loans  for 
feed  and  seed  where  emergency  conditions  cxlsL  Con- 
gress also  passed  the  amendment  to  the  Federal  land  bank 
act  authorizing  the  Secretary  of  the  Treasury  to  subscribe 
to  $125,000,000  of  bonds,  which  it  was  confidently  believed 
would  be  helpful  in  secxiring  extensions,  renewals,  and  new 
loans. 

There  was  also  enacted  the  Olass-Steagall  bill  to  broaden 
the  eligibility  requirements  of  reserve  banks  in  emergencies 
to  make  Government  securities  purchased  by  the  reserve 
banks  eUgible  as  collateral  for  Federal  reserve  notes,  thus 
increasing  the  latitude  of  reserve  banks  and  adding  to  the 
free  gold,  by  permitting  member  banks  in  emergencies  to 
borrow  from  the  reserve  bank  upon  assets  which,  though 
good,  have  not  previously  conf  onned  to  the  requirements  Im- 
posed by  the  Federal  reserve  act;  authorizing  the  Federal 
reserve  banks  to  make  advances  to  groups  of  five,  or  to  any 
single  member  bank  of  $5,000,000  or  leas,  which  has  ex- 
hausted its  supply  of  eligible  paper,  which  should  indode  an 
but  62  of  the  7,600  member  banks,  i^iich  was  tntftwlrrt  to 
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Increase    the    free    gold    by    $741,000,000,    to    a    total    of 
$1,205,000,000. 

Alao  the  act  to  provide  $10,000,000  revolving  fund  for 
organization  and  refinancing  of  agricultural  credit  corpora- 
tions. There  was  also  passed  by  the  House  what  Is  termed 
the  honest  dollar  bill,  which  declares  it  to  be  the  policy  of 
the  United  States  that  the  average  purchasing  power  of  the 
dollar  for  the  years  1921  to  1929  shall  be  restored  and  main- 
tained by  the  control  of  the  volume  of  credit  and  ctnrency, 
aod  the  Federal  Reserve  Board  and  Federal  reserve  banks 
are  charged  with  the  duty  of  making  effective  the  policy. 
The  bank  guarantee  bill  also  passed  the  House. 

There  was  also  enacted  a  resolution  to  authorize  the  Sec- 
retary of  Agriculture  to  aid  In  the  establishment  of  agricul- 
tural credit  corporations;  and  the  Secretary  is  authorized 
to  make  advances  or  loans  to  Individuals,  up  to  75  per  cent 
of  the  par  rate,  under  such  regtdatlons  as  he  may  prescribe, 
for  the  purpose  of  assisting  in  forming  local  agricultural 
credit  corporations,  livestock-loan  companies,  or  like  organ- 
izations, or  increasing  the  capital  stock  of  such  conMratlons 
or  institutions,  qualified  to  do  bvisiness  with  Federal  inter- 
mediate credit  banks,  and  authorized  a  $10,000,000  appro- 
priation therefor. 

Tes,  circulation  has  been  increased  by  metes  and  bounds. 
Apparently,  evenrthing  possible  along  that  line  has  been 
done,  but  unfortunately,  without  accomplishing  the  antici- 
pated results. 

Notwithstanding  the  large  increase  in  volume  of  currency, 
prices  of  commodities,  stocks  and  bonds,  real  estate,  in  fact 
everything  has  declined  to  the  lowest  point  in  many  dec- 
ades. Evidently  the  voliune  of  money  is  not  a  panacea 
for  all  ills — be  it  flat  or  gold  money.  Evidently  the  cause 
of  our  trouble  Is  not  due  so  much  to  the  scarcity  of  money, 
as  it  is  to  the  lack  of  a  market  for  our  commodities  at 
prices  commensurate  with  the  cost  of  production.  For 
example,  in  1929,  at  the  time  of  the  crash  in  the  stock 
market  money  went  begging — call  money  or  money  backed 
up  by  first-class  collateral  was  never  loaned  at  a  lower 
rate,  which  is  also  true  to-day.  A  large  volume  of  money 
is  fianhil.  but  unless  distributed  gratuitously  or  without 
consideration,  be  it  cheap  or  good  money,  it  can  not 
be  obtained  without  giving  something  in  return.  Why  is 
money  not  in  droulatlon?  Are  we  right  in  sajring  that 
Congress.  Industry,  commerce,  and  agriculture  are  at  a 
standstill?  Cities  are  overbuilt,  factories  and  mills  are 
crumbling,  railroads  rusting  from  Idleness,  and  some  nine 
millions  are  out  of  employment.  There  were  60.332  people 
in  bankruptcy  in  1932.  Farmers  are  selling  cotton  at  less 
than  5  cents,  oats  at  15  cents,  com  at  30  6ents— all  below 
the  cost  of  production.  Taxes  are  high,  and  with  2,298  banks 
with  $1,691,510,000  deposits  suspending  operations  in  1931, 
iDsurance  companies,  bankers  and  capitalists,  and  men  and 
women  with  money  to  Invest  naturally  are  reluctant  to 
extend  credit  to  losing  enterprises;  hence  there  is  no  place 
nor  Inclination  to  invest.  The  use  of  credit  and  the  invest- 
ment of  money  can  not  be  compelled  by  legislation. 

Another  stiggestion  to  restore  employment  is'increased  cir- 
culation by  passing  the  "  pork  barrel  **  to  add  two  more 
biUions  to  the  $19,036,916,643  debt  as  of  MMy  31.  1932— if  so. 
employment  is  an  assured  thing.  No:  something  more  will 
be  needed.  For  many  years  mass  production,  mass  buying, 
mass  distribution  has  been  suggested  as  a  tremendous  ad- 
vantage, and  certain  cure  for  all  our  ills.  The  contention 
has  been  that  if  the  manufacturer  would  merge,  so  as  to 
produce  in  greater  quantities.  It  would  be  at  a  lower  cost; 
and  that  if  mall-order  houses  and  general  stores  and 
large  distributors  would  buy  in  large  quanUtles  tliey  could 
distribute  at  lower  costs,  and  if  carried  to  a  successful  con- 
clusion the  cost  of  living  would  be  materially  deduced. 

Inventive  genius  was  called  into  action,  and  manufactur- 
ing plants  were  equipped  with  so-called  labor-saving  de- 
vices. Electric,  steam,  and  water  power  was  substituted 
for  human  power,  which  not  only  doubled  the  per  capita 
production,  but  which  in  many  Instances  increased  It  from 
ten  to  fifteen  times.    It  is  needless  to  say  that  when  the  so- 


called  labor-saving  devices  were  substituted  for  human 
power.  Increasing  the  per  capita  production  from  ten  to 
fifteen  times,  an  equal  number  of  men  and  women  found 
themselves  without  employment.  Exactly  as  stated  by  Mr. 
Edgar  Wallace,  representing  organized  labor,  when  appear- 
ing before  the  House  Committee  on  Agriculture  in  support  of 
farm  relief  legislation,  when  he  said:  "  The  farmer  is  a  cus- 
tomer of  labor — when  they  have  no  money,  we  can  not 
work — because  our  per  capita  production  has  appreciated 
faster  than  our  added  income,  we  have  these  periods  of  sta^;- 
natlon  when  nobody  can  work  because  the  other  fellow  can 
not  buy  the  products  of  his  work."  Evidently  increased 
circulation  would  fall  short  of  the  mark. 

Dr.  Nicholas  Murray  Butler,  in  his  address  before  the 
Economic  Club  at  Chicago.  April  15,  1932.  in  speaking  of 
the  disaster  which  has  come  over  us,  stated: 

Tt>-day  there  are  more  men  out  of  work  than  there  were  und-jr 
arms  In  the  Oreat  War.  and  the  direct  financial  looses  which  have 
been  Inciirred  since  1818  ha^e  already  exceeded  the  direct  finan- 
cial loaaea  of  that  war.  To  the  United  States  alone  the  xnoniiy 
cost  of  the  war  has  been  by  our  best  authorities  estimated  at 
•37,600.000,000.  (The  Statistical  Abstract  gives  the  money  oost  of 
the  war  to  the  tJnlted  States  Oovemmcnt  to  Jxine  30,  1930.  Includ- 
ing interest  paid,  at  S51>M,619,000.) 

These  amar.1ng  conditions  bear  no  relation  whatever,  either  in 
origin  or  In  character,  to  those  which  we  are  acctistomed  to  assi?- 
clate  with  the  years  1887.  1857.  1873.  1883,  and  1007.  Those  In- 
genloiis  persons  who  are  drawing  gn4>hs  and  making  tables  to 
show  when  business  will  retiorn  to  normal  and  when  prices  wlU 
rise,  following  the  precedents  of  those  earlier  depressions,  are 
wasting  their  time.  Unless  we  remove  the  basic  causes  of  this 
present  depression  there  Is  no  assurance  of  any  automatic  che<:k 
to  It  whatever  until  there  c<Bnee  at>out  a  complete  paralysis  of 
all  business  activity.  What  Is  needed,  first  of  all.  is  a  quick, 
drastic,  and  permanent  reduction  or  complete  abolition  of  aU  ex- 
isting intergovernmental  obligations  which  arose  out  of  the  Workl 
War.  It  Is  merely  a  tantalizing  putting  off  of  the  day  of  reckon- 
ing to  propose  the  moratorium,  for  a  moratorium  only  postpomss 
the  day  when  the  real  Usues  must  be  definitely  faced,  no  mattt^r 
how  grave  they  may  be. 

In  other  words.  Doctor  Butler's  suggestion  is  to  cancel 
$11,678,093,000  obligations  of  foreign  governments  to  tlie 
United  States,  and  all  will  be  welL  According  to  the  Btn- 
tistlcal  Abstract,  the  public  debt  of  the  United  States  wiis 
$16,931,938,000  in  July,  1931,  and  is  now  more  than  $19,000,- 
000.000.  The  general  practice  of  merchants,  bankers,  and 
farmers  has  been  to  collect  on  paper  and  accounts  held  arid 
to  apply  collections  made  ^n  their  indebtedness.  With  me, 
I  have  alwasrs  found  that  tf  borrow  Is  simply  the  cancellaticm 
of  an  old  debt  by  the  creation  of  a  new  one.  I  take  it  ih.it 
the  same  applies  to  the  Nation  as  well  as  to  the  indlvidUiJ.  i^ 
If  a  debt  can  be  canceled  as  suggested,  how  stupid  It  must 
have  been  of  the  many  thousand  banks  that  have  becin 
closed  and  the  60.322  in  bankruptcy  in  1931?  How  stupid 
It  was  of  them  not  to  caiu:el  the  obligations  due  them,  rather 
than  to  collect  on  paper  and  accounts.  Rather  than  to  can- 
cel our  obligations  it  would  seem  the  old  way.  the  proper 
way,  and  most  just  way  would  be  to  collect  what  can  or 
may  be  collected  of  the  $16,931,938,000.  Bven  by  France 
paying  its  $3,900,000,000  and  Oreat  Britain  paying  its 
$4,426,000,000  It  would  lessen  our  burden  by  $8,326,000,000 
or  would  cancel  one-half  of  our  indebtedness. 

If  the  war  departments  of  Prance  can  support  an  organ- 
ised force  of  6.942,539;  Italy,  5.985,597;  Poland.  1,977 ,09 j; 
and  Oreat  BriUln.  744.644,  they  should  certainly  be  in  posi- 
tion to  pay  off  their  national  debt.  In  January.  1931.  the  last 
year  in  which  any  payment  on  account  of  principal  and 
Interest  was  received,  the  sum  of  $215,000,000  was  paid  to 
the  United  States  Treasury  on  war  debts.  This  amountc-d 
to  but  one-half  of  1  per  cent  of  the  national  incomes  of 
the  countries  which  made  the  payments,  and  but  2.7  pur 
cent  of  their  annual  budgets.  In  fact,  they  paid  eight  tim<» 
as  much  for  armaments  as  they  paid  us  on  their  war-debt 
accounts. 

If  foreign  nations  may  pay  their  war  debts  to  us  by  apply- 
ing one-half  of  1  per  cent  of  the  national  income — in  othor 
words,  50  cents  out  of  every  $100  income — or  2.7  per  cent 
of  their  annual  budgets:  in  other  words.  $2.70  out  of  every 
$100  represented  in  the  budgets;  or  can  afford  to  pay  eight 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14525 


times  as  much  for  armaments  as  they  pay  us  on  their  war- 
debt  accounts,  they  are  tmdoubtedly  solvent  and  In  posttton 
to  meet  their  obligations,  and  should  without  question,  pay. 
Doctor  Butler  states: 

There  must  be  a  quick  movement  for  a  world-wide  revision  and 
reduction  of  tariff  schedules  If  industry  aikl  trade  in  the  United 
States  and  elsewhere  are  to  revive  •  •  •  our  tariff  has  made 
It  exceedingly  dlAcxilt  and  almost  impossible  for  debtors  in  other 
lands  to  pay  their  obligations  to  us,  and  It  has  tberetiy  penalized 
otir  American  banks  and  Inveatars.  It  wotild  not  be  difficult  to 
trace  a  definite  oosinsctlon  between  our  tariff  schedules  and  some 
of  the  recent  def atUts  on  foreign  bonds. 

The  lowering  of  the  tariff  or  free  trade,  accortling  to 
Doctor  Butler,  is  essential  to  revive  industry  and  trade  in  the 
United  States  and  in  maintaining  the  price  on  foreign  bonds 
and  to  obviate  default.  In  other  words,  it  is  necessary  to 
lower  the  American  high  standard  of  living  in  order  to  col- 
lect foreign  debts  and  to  maintAin  the  price  of  foreign  bonds 
and  prevent  default  at  the  expense  of  the  producers  and 
labor.  Before  plunging  headlong  into  the  proposal  it  is  well 
to  oT^minp  the  record  and  see  what  would  happen  to  the 
farmers. 

After  18  months  of  ccMJsideratlon  by  Congress,  which  met 
in  special  session  for  the  purpose  of  benefiting  American 
agriculture  and  revising  the  tariff  act,  the  present  tariff  act 
was  passed,  and,  if  effective,  these  new  tariffs  would  increase 
the  prices  something  like  41  per  cent  above  foreign  prices. 
One  witness  before  the  committee  testified  that  the  value  of 
protection  under  the  present  tariff  act,  if  effective,  would  be 
$3,640,800,000,  whereas  It  is  only  effective  to  the  extent  of 
$103,700,000  on  the  main  agricultural  commodities  such  as 
wheat,  com,  oats,  barley,  rye,  rice,  potatoes,  cattle,  hogs, 
tobacco,  and  so  forth;  and  the  nominal  protection  on  butter 
and  other  dairy  products  would  be  $742,600,000,  whereas  it 
is  only  effective  to  the  extent  of  $212,800,000. 

The  May  future  price  of  com  at  Chicago  during  January 
and  February.  1931.  ranged  from  64 y«  up  to  74%  cents;  at 
Kansas  City  from  58  Vi  to  68%  cents,  whereas  the  Buenos 
Aires  price  ranged  at  the  same  time  from  28%  to  32%  cents, 
a  spread  of  from  36  to  42  cents  a  bushel  between  the  Buenos 
Aires  and  Kansas  City  prices.  Had  it  not  been  for  the 
tariff,  we  would  have  been  selling  our  com  on  the  world 
market  in  competition  with  Buenos  Aires  prices  ranging 
from  28  to  32  cents,  plus  ocean  freight  and  export  tax 
of  approximately  13  cents,  making  it  about  42  cents 
f.  o.  b.  New  York,  as  compared  with  64  to  74  cents  in 
Chicago,  approximately  22  to  32  cents  a  bushel  in  our 
favor. 

The  price  of  flaxseed  at  Minneapolis  during  January  and 
February,  1931.  ranged  from  $1.50  to  $1.64,  whereas  the 
Winnipec  price  ranged  from  95  cents  up  to  $1.07.  and  the 
Buenos  Aires  price  ranged  from  30%  cents  up  to  96%  cents 
a  bushel,  being  a  difference  of  from  56  to  57  cents  between 
Minneapolis  and  Winnipeg  and  from  67%  to  69%  cents  be- 
tween the  Minneapolis  and  Buenos  Aires  prices.  Had  it  not 
been  for  the  tariff  on  P«^*.  we  would  have  been  selling  our 
flax  in  competition  with  Winnipeg  and  Buenos  Aires  at 
about  50  cents  below  the  Minneapolis  price. 

The  average  price  of  cattle  per  100  pounds  at  Chicago,  on 
good  steers  1,100  to  1.300  poimds.  according  to  the  Bureau 
of  Agricultural  Economics  of  the  I>epartment  of  Agriculture, 
ranged  from  $9.93  to  $11.26  during  the  last  five  months  of 
1930.  as  against  prices  on  medltmi  steers  over  1.050  pounds 
at  Winnipeg  ranging  from  $4.58  to  $6,31  per  100  pounds. 
Again,  owing  to  the  tariff.  catUemen  benefited  to  the  full 
extent  of  the  $3  tariff  plus  expenses  incidental  to  impor- 
tation. 

Had  it  not  been  for  the  tariff  we  would  have  been  selling 
our  cattle  in  competition  with  Canada  at  approximately  $5 
per  himdred  poimds  less  than  the  prices  received. 

With  due  regard  to  the  holders  of  foreign  bonds,  I  suggest 
to  thus  lower  the  standards  of  the  American  producer  and 
American  labor  the  sacrifice  is  too  great,  most  certainly  at 
a  time  when  the  farmer  is  selling  his  wheat  at  26  to  30  cents 
azKi  oats  and  com  at  15  cents  in  the  country. 
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H.  R.  12733  provides  three  plans-^the  eQualization-fee,  the 
debenture,  and  the  allotment  plans — and  was  urged  in  a 
joint  statCTient  of  the  American  Farm  Bureau  Federation, 
the  Farmers'  Union,  and  the  National  Orange,  which  was 
printed  in  hearings  on  the  bill  before  the  Committee  on 
Agriculture,  and  is  as  follows: 

We  insist  that  the  agricultural  marketing  act  abaU  be  contin- 
ued in  force  as  a  principal  method  of  Btimolatlng  cooperative 
marketing  and  advancing  the  cause  of  disposing  of  surpluses  go 
that  they  will  not  depress  the  domestic  price. 

The  marketing  act  should  be  amended  Immediat^y  by  the 
inclvislon  of  the  det>enture  plan.  eqiuOlaatlon  fee,  or  any  other 
method  which  will  make  it  effective  in  controlling  surpluses,  in 
making  tariffs  effective  on  farm  crops  and  In  securing  few  AmMl- 
can  farmers  cost  of  production  on  those  portlmu  of  their  crops 
sold  for  consumption  in  our  own  Nation;  nothing  less  Is  a  remedy 
for  the  agricultural  marketing  problem. 

"Hie  equalization-fee  plan  has  received  consideratitm  in 
both  House  and  Senate  and  has  passed  both  bodies  on  two 
occasions,  but  failed  to  receive  Executive  approval  Very 
briefly,  the  fee  is  assessed  on  each  unit  of  the  conmiodlty 
as  it  moves  into  commerce,  builds  up  a  stabilization  fund 
derived  wholly  from  the  commodity,  and  during  a  market- 
ing period,  when  the  plan  is  put  into  operation,  builds  up 
the  fund  from  the  assessments  on  the  cOTamodity,  rather 
than  to  make  up  the  fund  from  the  United  States  Treasury, 
which  has  been  the  course  of  procedure  for  the  past  three 
years  under  the  present  agricultural  marketing  act. 

Tbe  debenture  plan  has  been  much  discussed  in  both 
House  and  Senate,  and  prior  to  the  passage  of  the  agricul- 
tural marketing  act  it  was  passed  In  the  Senate  three  times; 
failed  of  passage  in  the  House  by  a  vote  of  250  to  11$  on 
June  13,  1929.  Very  briefly,  the  debenture  plan  provides 
that  exporters  of  those  agricultural  products  of  which  we 
produce  a  surplus  would  receive  from  the  Trcasiny  Depart- 
ment oertiflcates  having  a  face  value  established  by  Con- 
gress, being  n^otiable  in  payment  of  impart  duties,  and 
provides  that  the  debenture  shall  be  one-half  the  tariff  rate, 
with  the  exception  of  com  or  maize,  at  7%  cents  per  bushel; 
rice,  %  cent  per  pound;  wheat,  21  cents  per  bushel:  cotton, 
2  cents  per  pound;  and  tobacco,  2  cents  per  pound. 

The  allotment  plan  has  not  been  before  either  Senate  or 
House,  although  it  has  been  discussed  and  has  received  some 
consideration  in  the  committee.  Very  briefly,  the  allotment 
plan  provides  that  the  Federal  Farm  Board  is  to  ascertain 
and  promulgate  the  average  cost  of  production  of  the  com- 
modity for  the  year  during  which  the  cooamodity  was  pro- 
duced, to  estimate  the  portion  to  be  used  for  domestic  con- 
sumption, and  all  licensees  handling  the  commodity  re- 
quired to  purchase  that  portion  of  the  product  necessary  for 
domestic  consumption  at  a  price  not  less  than  the  cost  of 
production,  as  ascertained  by  the  board. 
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H.  R.  12730  declares  the  existence  of  an  emeigency,  and 
sH^^n  cease  to  be  in  effect  one  year  after  date  of  its  approvaL 
Under  its  provisions  the  Secretary  of  Agriculture  shall  esti- 
mate what  in  his  judgment  will  be  needed  for  domestic  con- 
sumption of  wheat,  cotton,  hogs,  rice,  tobacco,  com.  live- 
stock, and  dairy  products,  and  each  producer  of  wheat,  coi-i 
ton,  and  the  products  enumerated  shall  be  entitled  to  have 
issued  to  him  promptly  an  adjustment  certificate  covering 
the  domestic  consumption  percentage  of  each  lot  of  the 
commodity  of  his  own  production,  which  adjustment  cer- 
tificates are  to  be  paid  by  the  first  processor,  and  such  ad- 
justments shall  be  at  the  tariff  rate  fixed  by  the  bill  as 
follows:  Wheat,  42  cents  per  bushel;  cotton.  5  cents  per 
pound;  hogs,  2  cents  per  pound,  and  so  forth,  aaiA  the  ad- 
justment certificates  when  presented  any  time  after  30  days 
and  not  more  than  one  year  shall  be  redeaned  at  face  value 
In  legal  tender  money. 

This  insiu^  the  fuU  benefit  of  the  tariff,  less  a  prorate 
share  of  the  administrative  expenses.  For  instance,  assum- 
ing that  the  Secretary  estimates  the  wheat  crops  to  be  eifl^ 
hundred  millions,  and  six  hundred  millions  of  bushes  are 
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In  the  previously  mentioned  resolution,  which  provides  for  f 


But  especially  in  the  admii^stration  oi  our  financlil  af • 
ttLim  iVtf^  Prf>sid<«nt  has  shown   monumental  ineotitude. 
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for  domestic  c(msumi»tlon.  the  i»roduoers  would  be 
entitled  to  42  cents  a  bushel  on  the  six  hundred  million 
bushels,  or  $252,000,000. 

A  comparison  of  the  plans  is  indeed  meet  interesting.    I 
shall  include  in  my  remarks  a  siunmary  indicating  the  cost 


to  the  Government  of  the  debenture  plan.  Its  benefits  to  the 
producers,  and  the  net  gain  to  the  producers  after  deducting 
the  cost  to  the  Ooverninent.  and  the  net  gain  to  the  pro- 
ducers without  expense  to  the  Oovemment.  under  the 
equalization  plan. 
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The  policy  of  Congress  as  declared  In  the  agricultural 
mark3ting  act  of  June  15.  1929.  was: 

To  promote  effective  merchandising  of  agricultural  com- 
modities, so  that  the  industry  of  agriculture  will  be  placed 
on  a  basis  of  economic  equality  with  other  industries,  and 
to  that  end  to  protect,  control,  and  stabilize  the  currents 
of  Interstate  and  foreign  commerce  in  the  marketing  of 
agricultural  commodities  and  their  food  products — by  mini- 
mizing speculation;  by  preventing  inefficient  and  wasteful 
methods  of  distribution;  by  encouraging  organization  of 
producers;  by  aiding  In  preventing  and  controlling  surpluses 
in  any  agricultural  commodity  through  orderly  production 
and  distribution,  so  as  to  maintain  advantageous  domestic 
^  markets  and  prevent  such  surpluses  from  causing  imdue  and 
excessive  fluctuations  or  depressions  in  prices  for  the 
commodity. 

That  was  the  policy  of  Congress  in  1929;  it  can  not  be 
said  that  the  conditions  which  brought  about  the  enact- 
ment of  the  agricultural  marketing  act  at  that  time  have 
changed  for  the  better  and  that  the  need  for  real  farm  relief 
is  not  Just  as  acute  to-day  as  it  was  at  the  time  of  the  pas- 
sage of  the  act.  One  need  only  refer  to  the  bankruptcies 
and  the  annual  reports  to  ascertain  the  present  conditions 
as  compared  to  that  time. 

Under  the  agricultural  marketing  act,  by  appl3rlng  the  sub- 
sidy  plan,  or  in  the  absence  of  the  equalization  fee  or  some 
•elf -sustaining  plan,  hundreds  of  millions  have  been  and 
will  continue  to  be  lost,  with  little  temporary  relief,  and  no 
lasting  relief — it  has  proven  that  it  can  only  be  made  effec- 
tive at  a  large  expense  to  the  Federal  Treasury,  and  proved 
to  be  not  only  exjjenslve  but  accomplished  Just  exactly  what 
wms  predicted  it  would  do  by  Mr.  Frederick  B.  Wells,  vice 
president  of  P.  H.  Peavey  &  Co..  grain  merchants  and  ware- 
housemen. Minneapolis.  Minn.,  before  the  Committee  on 
Agriculture.  April  4.  1929  (hearings.  Serial  A.  part  8.  p.  714). 
Speaking  under  the  authorization  and  with  the  concurrence 
of  the  grain  markets  at  Chicago,  New  York.  St.  Louis.  Kan- 
sas City.  Minneapolis.  Duluth.  and  Omaha,  he  stated  in  re- 
sponse to  a  question  by  Doctor  Aswell.  a  member  of  the 
eommlttee,  "  If  such  a  bill  should  be  enacted  and  put  into 
operation  and  it  was  successful,  would  not  this  board  in  a 
few  shears  be  doing  the  business  you  and  your  associates  are 
doing  now?  "  repUed.  "  Eventually  that  would  be  my  expec- 
tation and  my  hope."  In  other  words,  it  put  a  crimp  in 
speculation  and  placed  the  cooperatives  largely  in  control. 

Shall  the  expensive  act.  devoid  of  lasting  results,  be  con- 
tinued, or  shall  it  be  amended  so  as  to  meet  the  requirements 
and  the  suggestions  made  by  the  heads  of  the  farm  groups, 
with  membership  of  4.000.000.  so  as  to  in  a  large  degree  start 
the  6.000.000  farmers  on  the  highway  to  prosperity? 

If  Congress  adjourns  without  redeeming  party  pledges  to 
place  agriculture  on  a  parity  with  industry  and  labor,  may  it 
not  be  said  that  party  platforms  are  sincere  expressions 
founded  on  integrity,  but  mere  scraps  of  paper,  built  to  get 


in  on  but  not  to  stand  on.  If  the  proposed  measures  are 
enacted,  they  might  not  at  this  late  day  solve  the  problem. 
but  they  will  go  far  toward  the  recovery  of  our  basic  indus- 
try, agriculture,  and.  in  turn,  start  the  ball  rolling  all  along 
the  line. 

If  the  3-plan  bill.  H.  R.  12733.  were  in  effect  to-day.  July 
1.  1932,  the  benefit  to  producers  would  be: 

July  wheat  at  Liverpool,  quoted  at  50V^  cents,  minus 
transportation  and  handling  charges  of  16  cents,  would  be 
net  ZiVt  cents.  If  the  full  rate  of  the  tariff  of  42  cents  is 
added  to  the  price,  it  would  be  76V4  cents,  and  after  de- 
ducting the  equalization  fee  of  12^  cents  the  net  pnce 
would  be  63%  cents  as  against  the  Chicago  price  of  47% 
cents,  a  net  gain  of  16  cents  a  bushel  under  the  equalization- 
fee  plan.  I 

Com,  quoted  at  London  at  41.6  cents,  minus  transpor- 
tation and  handling  charges  of  14  cents,  would  be  net  27.6 
cents.  If  the  full  rate  of  the  tariff  of  25  cents  is  added  to 
the  price,  it  would  be  52.6  cent?,  and  after  deducting  the 
equalization  fefe  of  1  cent  the  net  price  would  be  51.6  cents 
as  against  the  Chicago  price  of  30  cents,  a  net  gain  of  21.6 
cents  under  the  equalization-fee  plan.  I 

New  Zealand  butter,  .quoted  at  London  at  $0,158.  minus 
transportation  and  handling  charges  of  $0.03.  would  be  net 
$0,128,  and  if  the  fvdl  tariff  of  14  cents  Is  added  the  price 
would  be  $0J68.  minus  the  equalization  fee  of  about  one- 
tenth  of  a  cent,  would  be  $0,267.  as  against  the  Chicago  price 
of  $0.16  for  92  score,  or  a  net  gain  of  $0,107  per  poimd  under 
the  equallzatlon-fee  plan. 

Copenhagen  butter,  quoted  at  London  at  $0,164,  minus 
transportation  and  handling  charges  of  $0.03,  would  be  net 
$0,134,  and  If  the  full  tariff  of  14  cents  is  added  the  price 
would  be  $0,274.  minus  an  equalization  fee  of  $0,001,  would 
be  $0,273,  as  compared  with  the  Chicago  price  of  $0.16.  a  flet 

gain  of  $0,113  per  potmd  under  the  equallzatlon-fee  plan.  I 

THX   KEPKAI.   OP   THE    UCHrXXNTH    AMXITDlIXirr 

Mr.  POLK.  Mr.  Speaker,  on  last  Wednesday  there  was 
Introduced  in  the  House  of  Representatives  a  resolution 
(H.  J.  Res.  452)  providing  for  the  Immediate  repeal  of  the 
eighteenth  amendment.    This  resolution  is  as  follows: 

Retolved.  etc^  That  the  Sacrotary  of  State  be  dlrvcted  to  imaU- 
dlately  communicate  wltli  the  govomoTB  of  the  several  State*, 
directing  them  to  call  at  once  conventiona  of  delegatea  elected  by 
the  Vetera  of  the  several  States  to  ratify  the  foUowtng  reaolirtlon 
of  the  Congreaa:  "  The  eighteenth  aoMndment  to  the  Oaactttutlaii 
is  hereby  repealed."  j 

In  order  that  I  may  clearly  state  my  position  on  this  and 
all  such  resolutions,  permit  me  to  say  again  as  I  did  on 
March  10.  1932,  with  reference  to  voting  on  the  motion  to 
discharge  the  Committee  on  the  Judiciary  from  further  con- 
sideration of  the  Beck-Linthicimi  resolution,  that  I  am 
firmly  convinced  the  voters  and  taxpayers  of  our  coun- 
try have  a  right,  and  should  be  permitted,  to  vote  on  the 
question  of  the  retention  or  repeal  of  the  eighteenth  amend- 
ment. 
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In  the  prevloQaly  mentioned  resolution,  which  provides  for 
Immediate  and  outright  repeal  of  the  eighteenth  amendment, 
no  substitute  is  offered  to  take  its  place.  This  brings  us  to 
what  I  believe  to  be  the  fvmdamental  question  Involved, 
namely:  Have  Uvlng  conditions  under  the  operatkm  of  the 
ei^iteenth  amendment  been  better  than  they  were  before 
its  adoption?  Tills  question  is  the  subject  of  widespread 
controversy.  My  personal  opinion,  however,  is  that  condl- 
tiODS  under  prohibitian.  bad  as  they  are.  at  this  time  are 
still  better  than  they  were  back  in  the  saloon  days. 

I  am  unalterably  opposed  to  the  return  of  the  salooa. 

To  repeal  the  eighteenth  amendment  without  a  workable 
substitute  will  soon  lead  back  to  those  undfutmhle  condi- 
tions which  existed  before  its  adoption. 

CoDsequently,  if  and  when  the  eli^teenth  amendment  is 
repealed  there  must  be  substituted  for  It  some  form  of  gov- 
ernmental liquor  control  to  take  Its  place.  This  s/stem  of 
governmental  control  must  be  better  than  the  present  prohi- 
bition system,  else  it  would  be  useless  to  repeal  the  eight- 
eenth amendment. 

I  will  not  vote  to  repeal  the  eighteenth  amendment  as 
provided  in  House  Joint  Resolution  452.  However.  I  will  vote 
for  repeal  just  as  soon  as  there  is  presented  a  more  satis- 
factory and  workable  plan  for  governmental  control  of  the 
manufacture  and  sale  of  alcoholic  liquors;  and  such  plan 
which  is  to  be  substituted  for  the  present  eighteenth  amend- 
ment must  appear  to  provide  for  better  conditions  than  now 
exist. 
THB  Boovn  ADimnanuTioiv  is  xbb  most  colossal  pxhancul 

▲MS  ASMXinSTRAIIVS  nOLXTRZ  ZV   OUR   KATXONAL  BXSTORT 

Mr.  LOZIER.  Mr.  Speaker,  since  Mr.  Hoover  entered  the 
White  Home  he  has  ceaselessly  wandered  in  a  wilderness 
of  impractical  and  unworkable  illusions  and  In  a  sone  of 
successive  and  ever-deepening  administrative  failures.  As 
the  intolerant  devotee  of  a  selfish  and  sordid  school  of 
political  philosophy,  the  President  proposed  a  ntmiber  of 
panaceas,  each  of  which  he  asserted  would  touch  the  slum- 
bering economic  forces  of  the  Nation  and  quicken  them  into 
new  Hfe  and  virility,  only  to  find  each  unworkable  and  dis- 
appointing, whereupon  he,  with  the  credulous  and  fickle 
fancy  of  a  child,  turned  first  to  one  and  then  to  another 
toy  plan,  in  turn  proclaiming  each  a  cure-all  for  our  eco- 
nomic ills,  each  of  which,  like  the  mirage  of  the  desert, 
allures  with  a  hope  that  distance  creates  but  contiguity 
destroys. 

Hesitancy  and  indecision  have  marked  his  actions.  With 
one  foot  In  the  seft  of  nltraconservatlsm  and  the  other  on 
the  shore  of  unprecedented  radicalism  he  plows  in  the 
water  ot  opportunism  and  unwisely  sows  his  crops  in  the 
sands  of  expediency.  He  holds  with  the  hares  and  mns 
wiUi  the  hounds.  His  policies  are  like  some  apples,  fair 
to  look  upon  but  rotten  at  the  core.  In  the  prl^tly  garb 
of  ccmservatlsm  he  tnvesta  and  cavers  the  body  ptdltic  with 
a  socialism  ranker  than  that  of  any  European  disciple  of 
Karl  Marx.  The  governmental  formulas  he  incubated  were 
not  cnrstal  nor  Iron,  but  gilded  common  clay.  The  Presi- 
dent's schemes  were  disappointing  and  as  difficult  to  admm- 
ister  as  it  is  to  imprison  the  sunbeams  or  the  sparkle  from 
the  morning  dew.  Ev«t  phantom  he  pursued  mocked  him. 
As  variable  as  the  monthly  changes  of  the  moon,  a  disdple 
of  expediency,  an  advocate  of  temporary  palliatives  rather 
than  a  constitutional  treatment  of  governmental  and  eco- 
nomic Ills,  unstable  as  water,  carried  about  with  every  wind 
of  doctrine,  the  President  has  given  the  American  people 
an  outstanding  example  of  Instability,  indecision,  and  in- 
capacity to  foresee  the  trend  ot  events  and  break  the  force 
of  the  blows  that  are  impending  and  about  to  fall 

The  President  repeatedly  and  vigorously  proclaimed  un- 
changeable opposition  to  the  6xAe,  and  yet  in  the  Recon- 
struction Knance  Corporation  and  other  fovemmental 
activities  he  not  only  embraced  the  principle  of  the  dole 
but  accepted  It  In  toto.  and  while  denying  Its  benefits  to 
the  millions  of  unemployed  and  needy  he  gleefully  granted 
a  $2,000,000,000  dole  to  the  banks,  railroads,  and  biff  busi- 
ness institutions  of  the  Nation. 


But  especially  in  the  administntion  oi  our  financial  af- 
fairs the  President  has  shown  monumental  Ineptitude. 

Under  the  Hoover  administraticm,  for  the  first  time  in  our 
national  history,  the  United  States  Treasury  has  been  in  a 
{Hectically  bankrupt  ocmdition  almost  continuously  for  S4 
months  in  successicm.  For  11  yeaxa  the  RepuUican  Party 
has  been  in  absolute  contn^  of  the  Presidency  and  both 
branches  of  Congress.  While  the  Democrats  have  ctm- 
trolled  the  House  since  !>eoember.  they  are  not  resposurible 
for  this  national  bankruptcy,  wMch  is  the  result  (rf  11  years 
of  Republican  maladministraticm. 

All  tax  laws  and  all  other  laws  that  have  for  the  last  11 
years  oppressed  the  people  were  framed  by  RepubUcan  com- 
mittees, approved  by  the  Republican  steering  committees, 
passed  by  a  Republican  House  and  a  RepubUcan  Sen- 
ate, and  signed  "by  a  Republican  President,  and  during  all 
those  11  years  all  of  our  national  affairs  have  been  manaced 
by  Republicans. 

By  no  subterfuge  or  ingenious  process  of  reasoning  can 
the  Republican  Party  escape  the  responsibility  for  the  pres- 
ent desperate  and  tragic  condition  of  our  pubhc  affairs. 
In  the  1928  campaign  Mr.  Hoover  was  represented  as  a 
superman  who  as  President  would  ab<di^  poverty  and 
deluge  the  Nation  with  unprecedented  prosperity.  He 
would  wave  his  magic  wand  over  the  Nation,  the  poor- 
house  would  disappear,  every  man  would  havfTa  Job.  with 
two  automobiles  In  every  garage,  two  chickens  in  every  pot, 
and  all  vocational  groups  would  live  on  the  fat  of  ths  land. 
His  administration  has  been  a  bitter  disappointment  to  the 
American  people  and  the  most  c<d06sal  failure  in  oar  na- 
tional history.  Ten  million  people  are  idle,  walkinff  the 
streets,  seeking  onployment.  and  begging  for  bread. 

Practically  every  vocational  group  has  been  plunged  so 
deep  into  the  pit  of  insolvency  that  they  must  look  up  to  see 
the  bottom.  Distress  is  nation-wide.  The  earnings  and  ac- 
cimaulations  of  former  3rears  have  been  swept  away,  and  tens 
of  millions  of  men  who  a  few  years  ago  were  living  in  aflhi- 
ence  are  now  reduced  to  the  verge  <rf  pMiury.  Our  agri- 
cultural, financial,  and  economic  structures  have  been 
strained  almost  to  the  breaking  point. 

The  Hoover  administration  closed  the  fiscal  year  ended 
June  30,  1931,  $902,716,845  in  the  red;  that  is  to  say,  the 
expenditures  exceeded  the  receipts,  tn  round  ninnbers.  $902.- 
000,000,  to  cover  which  Mr.  Mellon,  Secretary  of  the  Treas- 
ury, issued  Gk)vemment  bonds  and  borrowed  $l,05g,053,M0. 
thereby  increasing  the  national  debt  by  more  ttian  a  bHUon 
dollars.  Tbt  total  expenditures  for  the  year  ended  June  80, 
1931,  were  $4,219,950,338.  an  increase  of  $228,797,851  over 
the  expenditures  for  the  preceding  year. 

The  total  expenditures  charged  against  ordinary  receipts 
from  July  1,  1931,  to  June  30,  1982,  were  $5,006,000,000,  or 
$786,000,000  larger  than  the  previous  year.  Tlie  deficit  for 
the  fiscal  year  ended  Jime  30,  1932.  accordins  to  the  Treas- 
ury Statement,  was  $2,815,000,000,  which  deficit  has  been  or 
win  be  met  by  the  President's  Secretary  of  the  Treasury 
issuing  United  States  bonds,  thereby  and  to  that  extent  to- 
creasing  our  national  debt. 

The  expenditures  for  the  last  12  months,  $5,006,000,000. 
were  greater  than  for  any  year  since  1021,  when  they 
amounted  to  $5,588,209,189:  but  at  that  time  prices  were 
high  and  the  peace-time  expenditures  were  stOl  matolaDy 
influenced  by  slowly  ebbing  war-time  conditions. 

The  fact  is  that  to  pay  the  expenses  of  the  Oureiiimczit. 
the  Hoover  administration  for  the  fiscal  year  ended  June 
80.  1831.  issued  bonds  at  the  average  rate  of  $TO.800.D08  a 
month,  or  $2,500,000  a  day;  and  for  the  12  months  ended 
June  30.  1932,  the  administration  issued  bonds  at  the  aver- 
age rate  of  $240,000,000  a  month,  or  $8,000,008  a  day. 

President  Hoover  in  his  Budget  message  of  Deoetaber  T 
said: 


As  tOnaOy  stated.  th«  dsllelt  for  th«  flacal  year  ISSl  Is 
000.000.  and  tbe  ftliiiBtTWl  deOotts  for  1982.  fXlM-M^JtO 
1033.  S1.417.000JOOO.  or  a  total  at  9*MXfi0OJ0nO.  wbldi. 
ducting  statutory  debt  rednaptkms  and  incrsMsd  cash  la 
Treasury,  show  for  these  three  fiscal  years  s  total  proteMa 
Increase  in  our  n»^«"Ti^'  debt  of  •3,a47.000,00a. 
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July  1 


i 


Here  we  have  an  admission  tn  writing  over  the  siffnature 
Of  President  Hoover  that  unless  there  is  a  very  substantial 
increase  in  taxes,  for  the  last  three  years  of  his  4-year 
term,  the  excess  of  expenses  over  receipts  would  be  so  great 
as  to  necessitate  borrowing  $3,247,000,000  and  increasing  the 
bonded  indebtedness  of  the  United  States  to  that  extent. 
But  inasmuch  as  the  deficit  for  the  last  12  months  was 
$2,885,000,000.  or  $762,000,000  in  excess  of  the  President's 
estimate,  it  follows,  according  to  the  President's  admission, 
that  unless  additional  taxes  are  levied  the  net  result  of  the 
last  three  years  of  his  4-year  term  would  be  an  addition 
of  $5,204,000,000  to  our  Nation's  bonded  indebtedness;  a 
pretty  expensive  administration,  I  call  it,  even  if  the  miracle 
voMn  and  highly  advertised  world's  greatest  engineer  has 
been  at  the  helm. 

Now.  President  Hoover  came  to  Congress  in  December  and 
in  effect  said  that  for  the  fiscal  years  of  1931  and  1932  his 
administration  had  made  a  deficit  of  $3,025,000,000.  A 
recent  Treasury  statement  shows  that  he  underestimated 
the  deficit  for  the  fiscal  year  of  1932  $762,000,000.  and  sub- 
stituting the  actual  deficit  for  the  estimated  deficit,  the 
deficits  for  the  fiscal  years  1931  and  1932  aggregated  $3,- 
787,000.000.  or  approximately  $1,900,000,000  annually.  The 
President  appealed  to  Congress  to  increase  taxes.  Here  is 
what  he  recommended,  and  I  am  quoting  from  his  message: 

Z  recommend  that  Congrees  provide  for  an  Incr^ise  in  taxation 
for  a  definite  Umlted  period  and  upon  the  general  plan  of  taxa- 
tion which  existed  xinder  the  revenue  act  of  1924  with  such 
etaances  aa  may  be  appropriate  In  the  light  of  altered  conditions. 
The  Secretary  of  the  Treasury  has  prepared  recommendations 
along  these  lines  which  he  will  present  at  the  proper  time.  •  •  • 
This  plan.  It  is  estimated.  wUl  realise  $030,000,000  next  year  nnd 
thtas  meet  the  above  conditions  of  balancing  the  Budget  for  the 
fiscal  year  lOSS  except  for  the  statutory  debt  retirement.  •  •  • 
It  would  provide  about  SSOO.OOO.OOO  for  the  current  year.  leaving 
US  with  the  necessity  of  borrowing  an  amount  which  will  repre- 
sent a  net  increase  in  the  public  debt  by  about  $133,000,000. 

In  other  words,  he  asked  Congress  to  impose  additional 
taxes  amounting  to  $1,310,000,000  in  order  that  the  wasteful 
Republican  administration  might  balance  its  Budget  and 
save  its  financial  face. 

In  recommending  that  Congress  reestablish  the  high  1924 
tax  rate  the  President  said: 

The  public  has  paid  such  taxes  In  the  past  and  has  found  them 
not  Intolerable  and  has  found  that  they  do  not  prevent  increased 
prosp>erlty. 

But  the  President  should  and,  of  course,  does  realize  that 
business  conditions  and  the  ability  of  the  people  to  pay  taxes 
are  very  different  in  1932  from  what  they  were  in  1924.  and 
notwithstanding  the  fact  that  the  American  people  were 
already  staggering  under  a  tax  burden  far  in  excess  of  their 
ability  to  bear,  the  President,  with  whip  and  spur,  rode 
Congress  until  he  secured  the  enactment  of  a  revenue  bill 
that  laid  on  the  purses  of  the  American  people  $1,250,000,000 
additional  taxes. 

I  am  proud  of  the  fact  that  I  did  not  vote  for  the  recent 
tax  bilL  It  contained  several  provisions  to  which  I  can 
not  conscientiously  subscribe.  It  unequally  and  inequitably 
distributes  the  burden  of  taxation.  It  places  an  excessive 
charge  on  a  people  already  bent  double  by  an  unbearable 
tax  load.  It  impoees  tariff  taxes  on  lumber,  oils,  gasoline, 
and  other  commodities  extensively  used  by  the  masses.  The 
tax  on  bank  checks  is  not  only  a  nuisance  but  is  unjust. 
Tills  Is  no  time  to  increase  taxes  when  the  people  have 
practically  no  ability  to  pay. 

In  peace  times  no  other  administration  tn  our  history  has 
made  such  a  sorry  showing  as  that  of  President  Hoover. 
Under  no  other  administration  have  the  peace-time  activitlee 
ol  the  Oovemment  cost  the  American  people  even  a  small 
fraction  of  a  billion  dollars  arutually  more  than  the  receipts, 
but  the  second,  third,  and  fourth  years  of  President  Hoover'i 
i-year  term  would  have,  according  to  his  own  admission, 
coat  the  American  people  $1,734,000,000  for  each  of  those 
three  years  in  excess  of  the  nonnal  Income  if  Congress  had 
not  heeded  the  President's  frantic  appeal  and  passed  a  tax 
bin  to  help  him  balance  the  National  Budget  for  the  ensuing 
year. 


I  quote  from  a  Treasury  8tatem«it  released  July  1.  1932:1 

The  fiscal  year  1032  closed  with  a  total  groM  public  debt  ml 
$10,467,000,000  as  compared  with  $16,801,000,000  an  June  30.  1031.| 

or  an  Increase  of  $2,986,000,000. 

But  that  is  not  all.  It  seems  that  the  Hoover  adminis- 
tration has  contracted  the  habit  of  increasing  the  bonded: 
indebtedness  of  the  Oovemment.  According  to  the  report 
of  Secretary  Mellon  for  the  fiscal  year  of  1931  the  public 
debt  on  June  30.  1930,  was  $16,185,309,831.  but  by  June  30. 
1931,  it  had  increased  to  $16,801,281,491,  or  an  increase  for 
the  fiscal  year  1931  of  $615,971,660.  According  to  the 
TreaauTj  reports  the  Increase  in  our  bonded  or  public  in- 
debtedness was  $3,302,000,000  in  the  last  two  years  of  the 
Hoover  administration. 

Obviously  the  President  is  not  a  successful  administrator. 
He  has  failed  to  measure  up  to  the  expectations  of  the 
American  people  and  to  the  demands  of  the  exalted  office 
he  occupies.  He  is  destined  to  go  down  in  history  as  a  "  1- 
term  President "  whose  administration  was  the  most  un- 
satisfactory and  disappointing  in  our  annals. 

HOm  LOAH  BAHK  BZU. 

Mr.  LARRABEE.  Mr.  Speaker.  It  Is  my  belief  that  the 
home  loan  bank  bill  is  one  of  the  most  sound  and  Just  meas- 
ures passed  in  this  session  of  Congress  to  aid  in  economic: 
recovery.  ' 

The  American  home  ts  and  must  be  the  foundation  of  all 
that  is  good  and  sound  and  wholesome  in  American  life. 
Any  legislation  that  will  aid  the  home  owner  or  the  man 
who  owns  an  equity  in  a  residential  property  from  losing  it 
or  that  will  make  it  possible  for  him  to  develop  and  improve 
his  property  becomes  Important  legislation.  Legislation  that 
will  make  it  possible  for  those  not  owning  their  homes  to  do 
so  becomes  even  more  important,  it  must  follow. 

Building  and  loan  associations  have  proven  to  be  the 
means  whereby  people  of  moderate  or  ordinary  circxim- 
stances.  who  otherwise  could  not  do  so.  may  own  their  own 
home. 

Building  and  loan  associations  have  suffered  like  every 
thing  else  in  the  present  pai^c.  The  home  loan  bank  bill  wlU 
steady  and  assist  the  building  and  loan  associations  to  func- 
tion properly  and  normally,  to  the  great  benefit  of  more  than 
12,000.000  members. 

The  agency  proposed  in  the  home  loan  bank  biU  is  sound 
and  conservative,  and  planned  to  meet  and  cope  with  exist- 
ing conditions  for  the  benefit  of  existing  institutions.  It 
gives  financial  support  and  safety  insurance  to  the  existing 
home  financing,  thrift,  or  savings  Institutions,  which  are  an 
integral  part  of  every  commimlty. 

The  bill  fills  an  immediate  need,  since  financial  institutions 
have  millions  of  dollars  of  preferred  first  mortgages  on 
homes,  upon  which  they  can  not  raise  a  dollar  to  pay  with- 
drawing depositors  and  shareholders,  or  to  make  loans  either 
upon  property  that  is  unencumbered  at  the  present  time,  or 
to  refinance  existing  mortgages  which  have  been  called, 
come  due,  or  are  being  foreclosed  by  receivers,  private 
Investors,  and  banks  racing  for  complete  liquidity.  | 

The  bill  creates  a  system  of  12  Federal  home  loan  banks  in 
districts  determined  by  the  Federal  home  loan  board. 

Building  and  loan  associations,  cooperative  banks,  home- 
stead associations,  savings  banks,  trust  companies,  banks 
with  time  deposits,  and  insurance  companies,  if  subject  to 
inspection  and  regulation,  are  eligible  for  membership.  Thi 
members  supply  the  permanent  capital,  and  upon  becoming 
members  subscribe  $2,500  plus  1  per  cent  of  the  mortgages 
eligible  for  collateral  or  discount.  This  subscription  may  be 
paid  on  the  quarterly  basis,  and  immediately  upon  payment 
of  the  first  quarter  a  member  is  eligible  to  borrow  twelve 
times  its  subscription. 

Eligible  institutions  In  States  whose  laws  do  not  permit 
stock  purchases  are  admitted  through  the  waiving  of  the^e 
requirements  imder  procedure  prescribed  in  the  bill.  All 
member  institutions  are  subject  to  examiiuttlon.  although 
State  examinations  are  accepted  if  adequate.  Members  may 
withdraw  under  provisions  that  are  quite  similar  to  those  iu 
the  Federal  reserve  act 
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Bach  of  the  banks  will  start  with  a  minimum  capital  of 
at  least  $5,000,000.  Subscriptions  will  be  opened  and  at  the 
end  of  30  days  the  subscriptions  are  to  be  totaled  and  the 
Oovemment  subscriptions  to  stock  bring  the  total  initial 
capital  for  all  12  banks  to  $150,000,000.  Ttie  Ck)vemment 
subscription,  in  fact,  is  merely  an  advance  and  is  to  be 
repaid  as  additional  institutions  Join  the  system.  An  early 
retirement  of  the  Government  capital  is  anticipated  under 
the  provisions  of  this  bill. 

The  bill  assumes,  as  does  the  Federal  reserve  act.  that  it 
can  best  serve  the  small  reserves  and  the  home  owners  by 
serving  the  hcxne -financing  institutions  in  all  the  small 
towns  and  cities  in  the  United  States.  These  home-financ- 
ing institutions  are  primarily  building  and  loan  associations 
and  the  small  or  coimtry  banks.  Therefore,  no  loans  are 
made  direct  to  home  owners,  home  buyers,  builders,  or  even 
to  private  brokerage  mortgage  companies.  In  this  way  no 
new  competition  is  set  up  that  could  in  any  way  endaiiger 
the  now-established  building  and  loan  association  tn  the 
local  community. 

The  mortgages  which  the  members  may  place  as  collateral 
are  divided  into  two  classes:  First,  amortised  or  monthly 
repayment,  mortgages  for  eight  years  or  more,  and  on  such 
mortgages  a  home  loan  bank  may  advance  or  lend  not  in 
excess  of  60  per  cent  of  the  unpaid  principal;  second,  other 
home  mortgages  on  which  may  be  aidvanced  50  per  cent  of 
the  unpaid  principal.  No  advance  can  exceed  40  per  cent 
of  the  appraised  valuation  of  the  real  estate,  and  there  are 
additional  restrictions  in  regard  to  the  relation  of  the  loan 
to  the  appraised  valuation.  No  mortgage  can  have  more 
than  20  years  to  run  to  maturity  nor  can  the  impald  prin- 
cipal exceed  $15,000.  These  advances  are,  in  addition  to  the 
mortgages  deposited  as  collateral,  secured  by  a  note,  a  pri- 
mary and  unconditional  obligation  of  the  member. 

It  is  plain  to  be  seen  that  under  this  system  every  element 
of  possible  danger  or  weakness  has  been  considered  and 
adequately  saf egiiarded. 

The  system  insures  the  credit  and  strength  of  the  building 
and  loan  association  and  the  small  banks  at  a  time  when 
they  are  most  In  need  of  this  security. 

By  so  doing  It  Insures  their  continued  operation  for  the 
general  welfare  of  the  entire  community  in  which  they 
operate. 

It  gives  new  hope  and  new  courage  in  the  smaller  com- 
munities, the  "  Main  Street  town  and  city,"  and  thaws  out 
frozen  assets  where  such  liquidation  is  mc«t  needed. 

In  Indiana  even  additional  protection  is  provided  in  that 
membership  or  afllllatlon  in  the  home  loan  banks  comes 
under  the  protection  of  the  local  circuit  courts,  as  the  Indi- 
ana State  law  provides  that  mortgages  held  by  building  and 
loan  associations  may  only  be  assigned  with  the  approval  of 
the  circuit  court. 

The  only  difflculty  that  arises  here  is  that  participation 
in  the  benefits  of  the  home  loan  bank  system  may  be  de- 
layed to  some  Indiana  institutions.  However,  if  such  is 
found  to  be  the  case,  the  loan  associations  should  have  no 
difficulty  in  having  the  State  law  corrected  by  the  Indiana 
State  Legislature. 

The  only  opposition  to  this  bill  came  from  the  mortgage 
bankers  and  some  misinformed  bankers  in  the  ordinary 
hanUng  business.  The  mortgage  bankers,  in  fact,  are  not 
bankers  but  brokers,  deriving  their  revenue  from  acting  as 
such.  The  opposition  from  other  bankers  was  slight,  and 
apparently  the  majority  favor  it.  as  they  realize  the  value 
to  their  own  interests  In  having  the  building  and  loan  asso- 
ciations and  the  smaller  banks  in  their  communities  pro- 
tected by  the  home  loan  bafik  system. 

RKrO«T,    KXPXUBMCS.    AITD    nCPOtTANT    ZSSUKS — SXVKirTT-SBCOin) 
CONCRXSS.   mST  SK8SZ0* 

Mr.  WHITIINGTON.  Mr.  Speaker,  the  cltiaens  are  stock- 
holders in  the  Oovemment  and  the  business  of  government  is 
of  paramount  importance.  All  must  share  in  the  discharge 
of  civic  duties.  Those  who  are  unwilling  to  shoulder  civic 
burdens  or  participate  in  public  affairs  have  no  right  to  com- 
plain of  injustice  or  misrule. 


The  State  or  National  Oovemment  will  be  good  or  bad  as 
the  citizen  serves  or  neglects  his  country.  A  good  govern- 
ment means  a  happy  and  prosperous  people.  A  bad  govern- 
ment means  a  discontented  and  an  oppressed  people.  All 
government  is  human.  None  is  perfect.  Oovemmenta.  like 
individuals,  make  mistakes,  and  they  should  profit  by  thetf 
mistakes. 

There  is  much  confusion  in  the  public  mind  to-day. 
Nothing  is  certain  except  death  and  taxes.  But  I  have  an 
abiding  confidence  in  the  people,  and  I  believe  they  will 
pursue  the  proper  course  in  the  campaign  of  1932  when  they 
once  analjrze  sind  realize  the  issues  involved. 

ruMcnoN 

What  Is  the  real  functi(ni  of  government?  It  is  not  to 
engage  in  business  or  to  compete  with  private  enterprises. 
It  is  not  to  supplant  private  initiative  or  destroy  the  place 
of  the  individual  in  oar  economic  life.  Its  aim  is  to  protect 
soriety  and  promote  the  peace  and  progTess  of  the  peoide. 
In  the  language  of  Thomas  Jefferson — 

The  freedom  and  happineas  of  man  are  the  aoHm  object*  of  mXX 

legltlsoate  government. 


Since  I  became  a  Member  of  Congress  on  Bdareh  4,  1935,  I 
have  reported  to  my  constituents  on  the  important  measures 
considered  by  Congress  and  the  chief  issues  confronting  the 
country.  As  the  representative  of  the  third  congressional 
district  of  Mississippi.  I  have  rendered  an  accotmt  of  my 
stewardship.  I  have  endeavored  to  stimulate  interest  in  the 
affairs  of  government  by  discussing  and  analyzing  public 
problems.  I  am  aware  that  especially  since  1880  there  has 
been  a  marked  Increase  in  the  tendency  by  those  entitled  to 
vote  to  remain  away  frcnn  the  polls.  I  have  ui^ed  citi- 
zens to  become  acquainted  with  public  questions  in  prosper- 
ous as  well  as  d^ressed  times. 

ElKUUENCS  f 

It  is  a  high  honor  to  be  a  Representative.  Congress  is  the 
greatest  legislative  body  in  the  world  and  it  enacts  laws  and 
passes  measures  for  the  welfare  and  protection  ot  125,000.000 
people,  and  for  the  expenditure  of  billions  of  dollars 
annually. 

"nie  Representative  is  interested  in  questions  affecting  his 
district,  in  problems  confronting  his  State,  and  in  Issues  in 
the  Nation.  He  must  be  informed  of  world  conditions  and 
of  the  interest  of  the  United  States  in  world  problems.  He 
Is  interested  in  peace  at  home  and  in  peace  in  and  with 
all  other  countries. 

Members  of  Congress  are  useful  and  influential  largely 
as  a  result  of  their  experience.  Every  new  Member  must 
commence  at  the  foot  of  the  class,  as  Champ  Clark  put  it, 
and  speU  up.  "Hie  House  of  Representatives  measures  a 
ItCember  at  his  true  worth.  It  takes  his  full  and  accurate 
stature.  No  matter  how  prominent  or  influential  he  may 
have  been  in  hts  county  or  State,  new  Members  all  look  alike 
to  the  membership  of  the  House  until  they  have  made  good 
in  that  body. 

The  friendships  which  result  from  long  association  are 
of  great  value  to  Members.  Seniority  obtains  in  the  House 
of  Representatives.  The  officers  of  the  House  and  the  chair- 
men of  committees  are  Members  of  longest  service.  Tlie 
work  of  Congress  is  largely  done  in  committees. 

The  late  Nicholas  Longworth,  Speaker  for  six  years,  served 
2$  years.  Jomr  Q.  Tzlson,  the  majority  leader  in  the  last 
Congress,  is  serving  his  twenty-first  year.  Jama  N.  Gkma. 
now  Speaker  of  the  House,  is  serving  his  thirtieth  year. 
BuTRAifv  H.  Skkll.  the  minority  leader,  is  serving  his 
eighteenth  year,  while  Honr  T.  Bazhbt,  majority  leader,  is 
serving  his  twenty-di^th  year. 

Committee  assignments  and  rank  are  determined  by  sen- 
iority. I  am  a  m«nber  of  the  Committee  on  Flood  ControL 
I  have  served  as  a  member  of  this  committee  for  seven 
years.  I  am  the  second  ranking  member  of  the  committee 
at  the  present  time.  Rn.XT  J.  Wslson.  the  ehairman  of  the 
committee,  is  now  serving  his  elfl^teenth  year.  irtiUe  the 
ranking  member  of  the  committee.  Wxllxam  J.  Dazvix.  of 
Arkansas,  is  serving  his  twelfth  year.    Change  in  manbeat- 
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•hip  meant  »  lacrlflce  in  rank  and  in  committees.  The 
men  of  the  longest  service  have  the  highest  rank.  Useful 
and  influential  Congressmen,  in  the  language  of  Champ 
CSark.  are  made  largely  by  experience  and  by  practice. 

I  have  been  fortunate.  I  have  not  neglected  my  district, 
but  as  a  result  of  reelection  without  opposition  I  have  been 
able  to  devote  my  entire  time  to  the  public  service. 

Ability,  honesty,  faithfulness,  and  capacity  mean  a  lot.  but 
experience  must  not  be  overlooked,  especially  in  the  third 
congressional  district  of  Mississippi.  Our  problems  differ 
from  those  of  the  other  districts.  Both  the  district  and  the 
State  are  viUlly  interested  in  the  improvement  of  the  Mis- 
sissippi River  and  in  the  pro(ecti(»i  of  the  Mississippi  Delta. 

THIBO   OUTUCT 

Under  the  census  of  1930.  Mississippi,  heretofore  entitled 
to  eight  Members  in  Congress,  lost  one  Member.  The  legis- 
lature redistricted  the  State.  In  practically  aU  of  the  bills 
considered,  there  was  no  change  in  the  third  district,  which 
embraces  all  of  the  coxmties  wholly  within  the  Delta  and 
Holmes  County,  located  partly  in  the  hills  and  partly  in 
the  Delta.  The  third  district  embraces  one-filth  of  the 
State's  population  and  substantially  one-fourth  of  its  as- 
sessed valuation.  It  pays  about  25  per  cent  of  the  ad  valo- 
rem taxes  of  Mississippi.  It  embraces  the  largest  and  most 
productive  region  in  the  lower  Mississippi  Valley.  It  contains 
approximately  four  and  one-half  million  acres  of  the  most 

•  productive  land  in  the  world,  but  it  has  been  made  valuable 
as  a  result  of  the  efforts  of  man.  It  Is  subject  to  overflow 
when  the  Mississippi  River  is  in  flood. 

The  local  levee  boards  and  the  Federal  Oovemment  have 
constructed  and  maintained  the  levee  line  extending  ap- 
proximately from  Memphis  to  Vicksburg.  a  distance  of  350 
miles.  Prior  to  the  great  flood  of  1927  the  levees  had  been 
built  largely  at  the  expense  of  the  local  taxpayers.  With- 
out the  levees  the  cultivated  lands  would  have  been  con- 
fined to  the  lands  along  the  rivers  and  bayous  of  the  Delta. 

IXOOO  CONTSOL 

On  May  15.  1928.  Congress  passed  the  flood  control  act, 
which  provides  for  the  expenditure  of  $325,000,000  for  the 
improvement  of  the  lower  Mississippi  River.  It  is  the  largest 
Internal  improvement  ever  undertaken  by  the  United  States 
or  any  other  government  in  human  history.  The  future  of 
the  Delta  and  the  future  of  Mississippi  were  at  stake.  Under 
the  terms  of  this  act  approximately  $45,000,000  will  be  ex- 
pended in  the  Delta  in  relocating,  strengthening,  raising,  and 
enlarging  the  levee  line  between  Memphis  and  Vicksburg, 
without  local  contribution.  The  districts  are  only  required 
to  provide  rights  of  way  for  the  levees.  Some  $12,000,000 
win  be  expended  in  bank  revetments  to  protect  caving  banks 

*  in  the  river  bends,  m  aid  of  navigation,  as  well  as  for  the 
preservation  of  the  levees.  Approximately  $60,000,000  will 
be  expended  by  the  Federal  Oovemment  for  the  protection 
of  the  YaKX)  Basin  and  for  navigation.  The  work  Is  now 
approximately  65  par  cent  complete. 

I  am  a  member  of  the  Flood  Control  Committee.  It  Is 
well  Imown  that  I  had  an  important  part  In  the  shaping 
and  pasalng  of  the  flood  control  act.  I  did  my  part  and  my 
best.  The  flood  control  act  not  only  provided  for  the  pro- 
tection of  life  and  property  but  for  the  improvement  of  the 
Mississippi  River,  for  commerce  and  for  navigation.  It  is 
the  langest  navigable  rivo-  in  the  world. 

Prior  to  the  great  flood  of  1927.  the  levee  districts.  largely 
at  the  expense  of  the  taxpayers,  had  constructed  levees 
that  they  believed  to  be  adequate.  These  levees  are  now 
being  rebuilt  and  enlarged.  I  know  of  no  public  project 
in  which  the  people  of  BALssissippl  and  the  people  of  the 
Delta  are  more  interested  than  in  flood  control  and  the  im- 
provement of  the  Mississippi  River.  The  Federal  Oovem- 
ment has  appropriated  more  money  for  flood  control  during 
the  seven  years  I  have  been  in  Congress  than  in  all  previous 
jrears.  For  the  first  time  levees  have  been  constructed  at 
Federal  expense. 

Experience  should  not  be  sacrificed  for  inexperience.  It 
la  no  time  to  experiment.  People  are  looking  to  the  leaders 
in  both  business  and  goveriunent,  who  have  been  tried,  to 
solve  the  perplexing  problems  of  the  e»istin»  depression. 
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They  are  not  rejecting  those  who  have  had  places  of  respon- 
sibility. The  country  understands  that  the  D«nocrats  have 
a  small  majority  In  the  House,  while  the  Senate  is  controlled 
by  the  Republicans.  The  Democrats  have  nominated  as 
their  candidates  two  of  the  outstanding  public  officials  <rf 
the  day.  They  have  not  repudiated  their  leaders.  Gov. 
Franklin  D.  Roosevelt  is  now  in  ofiBce.  and  so  is  Jorh  N. 
OARiraR.  They  have  done  their  best.  Democracy  has  In- 
dorsed and  rewarded  them.  There  is  much  criticism  of 
Congress,  a  great  deal  of  which  is  Republican  propaganda  to 
discredit  Congress  and  to  distract  attention  from  the  fail- 
ures of  the  Hoover  administration.  The  people  understand 
and  will  not  be  deceived. 

It  is  easy  to  criticize.  In  the  language  of  England's  great 
statesman,  Disraeli,  "  It  Is  much  easier  to  be  critical  than  to 
be  correct." 

There  is  no  magic  about  Congress.  Those  who  succeed  at 
home  and  in  the!;*  business  or  profession  succeed  in  Con- 
gress. Success  in  business  or  profession  is  a  good  barwneter 
of  success  in  Congress.  No  man  is  transformed  by  member- 
Ship  in  the  House.  If  he  lails  in  his  business  or  profession, 
he  will  faU  in  Congress. 

OOMMiriEJES 

As  I  have  stated,  I  sun  one  of  the  ranking  members  of  the 
Committee  on  Flood  ControL  I  am  also  a  member  of  the 
Committee  on  Roads.  Mississippi  la  vitally  interested  in 
Federal  aid  to  highways. 

I  am  a  member  of  the  Important  Cominittee  on  Elxpendl- 
tures  in  the  Elxecutive  Deportmenta.  There  is  no  more  im- 
portant committee  in  Congress,  for  this  committee  deals 
with  expenditures  In  all  executive  departments.  I  have  advo- 
cated and  promoted  at  every  opportimity  reduction  in  all 
Federal  wages  and  salaries. 

I  am  a  member  at  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries.  The  American  merchant  marine  is 
essential  in  both  peace  and  war.  The  South  is  especially 
mterested  in  foreign  trade  and  commerce.  This  committee 
has  supervision  over  fisheries,  which  is  one  of  the  most  im- 
portant industries  in  the  Nation.  It  also  has  Jurisdicton 
over  radio  legislation. 

TlTkL  ISBITLB 

I  have  supported  legislation  to  place  agriculture  on  an 
equality  with  industry.  I  believe  that  such  legislation  can 
be  accomplished  by  the  reduction  of  high  tariffs.  I  have 
advocated  the  construction  of  internal  improvements.  I 
have  given  much  time  to  taxation  and  revenue.  I  know  the 
importance  of  reasonable  tariffs  and  of  trade  relations  with 
other  countries. 

Agricultin-e  is  the  chief  industry  of  the  third  district  and 
of  the  State  of  Mississippi.  As  a  practical  cotton  grower.  I 
know  from  both  study  and  experience  thr  needs  and  prob- 
lems of  the  district  and  State. 

I  am  f  amlhar  with  aU  departments  of  the  Government,  but 
in  the  very  nature  of  the  case  I  have  given  more  time  and 
attention  to  those  questions  and  issues  which  are  of  vital 
importance  to  the  district  and  State.  Flood  control  and 
agrtcnltm^e  are  the  vital  and  paramount  issues  In  the  third 
district. 

X.aOXSIJkTION 

Under  the  flood  control  act  of  1928.  several  hundred  thou- 
sand dollars  have  been  expended  in  studies  and  surveys  for 
the  preparation  of  a  comprehensive  plan  for  flood  con- 
trol along  the  Yazoo-Tallahatchie -Coldwater  River  system. 
These  surveys  will  be  of  inestimable  value  in  the  solution  of 
both  the  drainage  and  flood -control  problems  of  the  Missis- 
sippi Delta.  Flood  control  of  the  Mississippi  River  win  never 
be  fully  accomplished  until  there  has  been  flood  control 
along  the  tributaries.  There  Is  no  more  important  tributary 
of  the  Mississippi  River  than  the  Taaoo  River. 

I  took  the  Initiative  in  promoting  legislation  to  reimburse 
the  Mississippi  State  Highway  Department  for  repairs  to  the 
Federal-aid  highways  In  the  Mississippi  Delta  following  tba 
flood  of  1927.  Congress  appropriated  several  hundred 
thousand  doUars  for  this  purpose. 

No  State  will  benefit  more  than  Mississippi  from  the  fiood 
control  act  of  1928.    The  flexibility  of  the  plan  is  such  that 
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It  can  be  extended  to  protection  along  the  backwater  areas 
as  soon  as  the  main-line  levees  have  been  strengthened  and 
enlarged.  I  have  urged  adequate  flood  control  for  the  back- 
water areas  and  for  the  tributaries  of  the  Mississippi  River. 
I  realize  that  comprehensive  plans  can  only  be  made  after 
thorough  investigations  have  been  completed.  I  believe  that 
the  Chief  of  Engineers  will  complete  and  submit  a  iHan  for 
the  flood  control  of  the  Yazoo-Tallahatchie-Coldwater  River 
sjrstem  to  the  next  session  of  Congress. 

I  have  advocated  Federal  aid  for  drainage  districts. 
Drainage  in  the  South  is  synomymous  with  reclamation  m 
the  West.    I  will  continue  to  vase  drainage  legislation. 

rBDBSAL    FAKM    BOABO 

While  I  hold  no  brief  for  the  Federal  Farm  Board,  I  have 
supported  its  legitimate  activities  to  promote  cooperative 
marketing.  I  have  repeatedly  condemned  the  speculation 
of  the  Federal  Farm  Board  in  farm  products.  Its  stabiliisa- 
tion  operations  in  wheat  and  ootton  have  been  disastrous.  I 
approve  the  policy  respecting  the  Federal  Farm  Board  as 
enunciated  by  the  Democratic  platform.  The  speculations 
of  the  Farm  Board  in  farm  products  have  been  Indefensible. 
The  board  has  advocated  the  policy  of  restricting  domestic 
I>roduction  to  the  demands  of  domestic  markets.  This  is  an 
imwise  policy.  It  would  be  disastrous  to  the  cotton  growers 
of  the  South. 

noHTCurrH  amsndicsmt 

I  voted  against  discharging  the  Judiciary  Committee  from 
the  consideration  of  the  Beck-Ldnthicum  resolution  to  change 
or  modify  the  eighteenth  amendment.  This  was  the  only 
resolution  respecting  the  eighteenth  amendment  voted  on 
in  the  House  and  the  vote  was  only  an  indirect  one.  There 
were  many  defects  in  the  resolution.  It  contained  the 
power  to  regulate  or  prohibit.  Such  power  was  given  to 
both  the  Federal  Government  and  the  States.  There  was  a 
division  of  power  and  authority  that  woidd  alwajrs  put  the 
question  into  politics.  The  wordmg  of  a  constitutional 
amendment  is  most  important.  Its  meaning  was  indefinite. 
There  is  as  much  difference  between  this  resolution  and  the 
Democratic  platform  as  there  is  between  the  Democratic  and 
Republican  platforms  on  the  18th  Amendment.  It  had 
not  been  thoroughly  considered.  In  the  language  of  an 
able  critic  of  the  eighteenth  amendment,  "  the  situation 
would  have  been  confused  and  bedeviled  by  the  division 
of  power,  duty,  and  responsibility.'*  It  did  not  provide 
for  a  direct  vote  of  the  people.  It  provided  for  ratifica- 
tion by  State  conventions.  This  method  has  never  been 
Invoked.  There  are  no  provisions  for  such  conventions  in 
Mississippi  or  any  of  the  other  States.  Adequate  statutes 
will  have  to  be  passed.  The  conventions  should  be  under  the 
control  of  the  States. 

I  voted  against  H.  R.  10017.  This  was  a  bill  to  pro- 
vide for  the  sale  of  lager  beer,  ale.  and  porter.  The  Su- 
preme Court  of  the  United  States,  speaking  through  Justice 
Brandeis  in  the  case  of  Jacob  v.  Ruppert  (251  U.  8.  303). 
said:  "  Evenrbody  knows  that  ale  and  porter  are  intoxicat- 
ing." This  bill  had  never  been  reported  by  the  committee. 
It  was  not  within  the  limits  of  the  Constitution. 

The  great  difficulty  with  respect  to  the  Beck-Llnthicum 
amendment  and  the  O'Connor-Hull  beer  bill  is  that  they 
both  gave  the  States  and  the  Federal  Oovemment  the  right 
to  control  the  manufacture  and  sale  of  liquors.  This  was  the 
only  beer  bill  considered,  and  it  was  on  a  motion  to  discharge 
the  committee.  The  true  solution  of  the  matter,  in  my  Judg- 
ment, is  for  each  State  to  determine  its  own  course.  Hie 
Federal  Oovemment  could  tax  as  it  did  prior  to  the  eight- 
eenth amendment.  It  should  also  protect  the  States  in  the 
determination  of  their  rights. 

I  have  promoted  prohibition  in  public  and  private  life.  I 
stand  for  temperance.  I  am  opposed  to  the  saloon.  Regula- 
tions respecting  habits  and  customs  should  be  by  statute 
rather  than  Constitution.  Laws  respecting  social  relations 
depend  upon  public  sentiment  for  their  enforcement.  Pub- 
lic sentiment  changes. 

I  am  a  Democrat.  I  believe  in  party  government.  I  be- 
lieve in  majority  rule.  I  preferred  the  submission  rather  than 
the  indorsement  of  repeaL    But  it  is  fair  to  state  that  each 


citizen,  as  to  prohibition  or  control  or  regulation  in  the 
State,  is  under  no  pledge  and  may  vote  his  views  and  convic- 
tions. If  the  eighteenth  amendment  is  repealed  and  the  Vol- 
stead Act  modified  within  the  hmitations  oi  the  Constitution. 
IHxihibition  would  obtain  and  be  protected  in  Mississippi  until 
the  State  prohibition  statutes  are  ammded.  I  stand  on  the 
Democratic  platform  of  1932.  This  amtlies  to  the  eighteenth 
amendment  and  to  the  Volstead  Act.  The  people  of  the 
United  States  have  indicated  that  they  desire  to  vote  either 
directly  or  through  their  reprcaentatlves  on  the  eighteenth 
amendment.  It  is  the  people's  Oovemment.  and  they  have 
the  right  to  determine  the  laws  under  which  they  live.  Per- 
sonally, I  wiU  continue  to  support  measines  that  will  pro- 
mote temperance  and  prevent  the  return  of  the  saloon. 

What  does  the  Democratic  platform  say  with  respect  to 
the  eighteenth  amendment? 

It  favors  repeal.  It  d«naiMls  that  the  question  be  sub- 
mitted to  State  conventions.  PeraooaUy.  I  vtettamd  that 
the  question  be  submitted  to  the  legislatures  of  the  States. 
I  favor  an  amendment  to  provide  tar  a  direct  vote  of  the 
people  on  the  eighteenth  amoidment  and  all  other  amend- 
ments to  the  Federal  Constitution.  I  oppose  any  sort  of 
congressional  supervision  over  any  State  conventions  or  any 
State  elections.  The  platform  urges  enactment  of  measures 
by  the  States  to  promote  temperance,  prevent  the  return  of 
the  saloon,  and  place  the  liquor  trafllc  under  the  control  and 
supervision  of  the  States.  It  demands  that  the  Federal 
Oovemment  protect  the  States  against  the  in^Mrtation  of 
intoxicating  liquors  in  violation  of  their  laws.  It  favors  a 
modification  of  the  Volstead  Act  to  legalize  the  manufacture 
and  sale  of  beer  and  other  beverages  of  such  alccdiolic  con- 
tent as  is  permissible  under  the  Constitution.  PerstmaUy.  I 
think  the  modification  will  be  confusing.  It  would  not  be 
either  satisfactory  or  satisfying. 

Intoxicating  liquors  can  not  be  sold  imtil  the  eighteenth 
amendment  is  repealed  or  modified.  It  is  idle  to  talk  of 
collecting  taxes  in  any  considerable  amounts,  much  less 
to  balance  budgets  on  beverages  by  amending  the  Volatead 
Act.  No  one  wants  to  pay  high  taxes  on  hquors  that 
are  not  intoxicating,  and  intoxicating  liquors  can  not 
be  sold  until  the  eighteenth  amendment  is  changed  at  re- 
pealed. The  sale  of  intoxicating  liquors  has  never  prevented 
or  cured  any  depression.  People  can  not  drink  themselves 
into  prosperity.  Again,  before  the  eighteenth  amendment 
and  the  Volstead  Act  were  adopted  only  one-fourth  of  the 
liquor  taxes  came  from  beer  and  wixies,  three-fourths  being 
collected  from  spirituous  liquors. 

What  would  be  the  effect  of  the  repeal  of  the  eighteenth 
amendment? 

Constitutional  prohibition  (rt>tains  in  20  States  and  statu- 
tory prohibition  obtains  in  some  36  States.  Prohibition 
would  continue  until  the  laws  of  the  States  had  been  re- 
pealed. The  I  legislature  of  Mississippi  would  have  to  repeal 
or  modify  its  prohibition  laws  before  intoxicating  beverages 
could  be  sold  in  the  State. 

What  additional  laws  are  necessary  to  protect  Mississippi 
and  other  States  that  have  prohibition  if  the  eighteenth 
amendment  ts  repealed? 

Fortunately,  there  is  no  room  for  doubt.  The  Supreme 
Coiut  of  the  United  States  in  the  case  of  McCormick  v. 
Brown,  on  May  14.  1932  (13  Advanced  Opinions,  76  I*w 
Edition  771) ,  announced  that  neither  the  eighteenth  amend- 
ment nor  the  Volstead  Act  repealed  those  provisions  oi  the 
Webb-Kenyon  Act  not  in  conflict  with  either  the  provisions 
of  the  amendment  or  the  Volstead  Act.  The  States  where 
prohibition  is  retained  are  protected. 

What  about  an  amendment  to  the  Volstead  Act  in  the 
meantime? 

Congress  mig^t  increase  the  percentage  of  alcohol,  but 
Congress  can  not  declare  that  to  be  nonlntoxicating  which  Is 
Intoxicating  in  fact.  I  maintain  that  the  matter  of  manu- 
facture or  sale  should  be  left  to  the  States.  This  was  an- 
other vice  of  the  O'Connor-Hull  bilL  The  State  of  Missis- 
sippi prohibits  the  sale  of  beer  of  any  kind,  no  matter  bow 
small  the  alcoholic  content,  and  the  statute  has  been  sus- 
tained by  the  Supreme  Court  of  the  United  States.  (Purtty 
Extract  Co.  o.  Lynch  (226  U.  8.  192) .    No  beer  can  be  sold  in 
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Ippl  tf  the  eighteenth  amendment  is  repealed  or  the 

Volstead  Act  is  amended  untU  and  unless  the  Legislature  of 
Mississippi  repeals  the  prohibition  statutes. 

A  referendum  will  determine  public  opinion.  There  is 
need  for  a  campaign  of  education.  Whenever  public  senti- 
ment Justifles,  real  temperance  and  the  public  interest  will  be 
promoted  by  the  expression  of  the  people  at  the  ballot  box. 
1  repeat  I  oppose  the  return  of  the  saloon.  I  shall  continue 
to  advocate  temperance.  I  will  continue  to  support  law 
observance.  I  would  support  a  change  In  prohibition  only  to 
advocate  a  better  substitute. 

The  people  through  their  representatives  in  national  con- 
vention  assembled  have  stated  decisively  and  emphatically 
that  they  desire  the  repeal  or  submission  of  the  eighteenth 
amendment.  A  referendum  will  give  the  youth  of  to-day  the 
opportunity  to  study  both  the  benefits  and  defects  of  pro- 
hibition.  The  campaign  will  crystallize  public  sentiment. 

There  is  no  perfect  solution  of  the  liquor  problem.  All 
governments  either  prohibit,  regulate,  or  control.  All  ad- 
vances and  improvements  in  solving  the  problem  have  been 
made  over  the  organized  opposition  of  the  selfish  liquor 

Interests. 

The  question  win  never  be  solved  by  selfish  and  misleading 
propaganda.  There  are  evidences  that  the  powerful  money 
Interests  are  promoting  the  liquor  agitation  at  the  present 
time,  in  an  effort  to  divert  the  minds  of  the  people  from  the 
vital  issues  in  the  world-wide  depression. 

The  problem  will  never  be  solved  by  the  fanatical  drys  or 
by  the  fanatical  wets.  The  reconstruction  problems  follow- 
.^  tng  the  war  between  the  States  would  never  have  been  solved 
if  the  fanatical  radicals  of  the  North  and  the  fanatical 
radicals  of  the  South  had  continued  in  control.  There  was  a 
compromise  of  policy,  but  not  of  principle.  The  problems 
were  solved  when  the  calm,  patriotic  sentiment  of  the  North 
recognised  the  Justice  of  the  claims  of  the  patriots  of  the 
South.  The  calm  sentiment  of  the  Nation  should  assert 
Itself  in  the  liquor  problem.  The  question  will  never  be 
solved  by  those  who  would  protect  their  selfish  purposes  or 
political  ambitions  by  misrepresenting  either  statute  or 
"Constitution.  It  will  only  be  solved  by  the  men  and  women 
of  unselfish  purpose  and  well-balanced  Judgment  who  would 
promote  temperance  and  preserve  the  benefits  and  eliminate 
the  defects  that  have  come  from  prohibition. 

Every  man  is  entitled  to  his  views  on  prohibition,  but  when 
lie  becomes  a  candidate  for  political  inref erment  the  people 
want  to  know  his  record  on  other  important  and  paramount 
questions.  They  are  interested  to  know  whether  his  views 
are  Influenced  by  his  itch  for  office  or  whether  they  were 
generally  known  and  advocated  before  he  aspired  |o  public 
oOee.  Tlie  people  are  more  interested  in  the  hones#,  capac- 
ity, ability,  and  loyalty  of  the  man  who  aspires  t^  political 
preferment  than  they  are  in  his  views  on  prohlMtlQti. 


vice  TO  OOMSIirUCMTS 

There  are  many  opportunities  for  personal  service  to  con- 
stituents. A  Member  of  Congress  can  either  work  or  shlrlL 
He  can  be  helpfxil  if  he  is  able  and  industrious.  Citizens  in 
all  walks  of  life  are  Interested  in  the  Oovemment. 

Personal  services  include  requests  for  information  rela- 
tive to  laws  or  legislation,  assistance  in  the  claims  of  ex- 
service  men,  bills  for  pensions,  assistance  In  Income  and  in- 
heritance matters,  discharge  of  enlisted  men  from  the  Army. 
Navy,  and  Marine  Corps,  the  selection  of  candidates  for  West 
Point  and  Annapolis,  the  supplying  of  bulletins  and  the  dis- 
tribution of  publications  furnished  by  the  Oovemment. 

NATIOMAI.  PROBl.niS 

1  am  not  content  merely  to  praise  Democracy  or  to  criticize 
RepubUcanlsm.  I  assert  that  we  can  best  preserve  the  finest 
in  government  by  improving  the  service  thaj^  government 
renders.  It  was  never  so  Imixxrtant  for  peo'ple  .io  think 
clearly  and  see  accurately.  In  all  matters  and  all  cj^tests.  I 
put  human  rights  above  property  rights. 


,    While  I  favored  the  payment  of  the  bonus  in  cuh  at  the 

^  Ume  tb»  bill  was  passed.  I  opposed  the  cash  pasrment  of  the 

remainder  of  the  bonus.    The  question  involved  the  payment 

ol  a  deM  not  due  for  IS  ysars  and  the  payment  In  dishonest 


dollars.  It  increased  the  tax  burdens  at  a  time  when  the 
taxpayers  are  called  upon  to  pay  the  most  burdensome 
peace-time  taxes  in  history.  It  is  said  that  $21,464,888 
would  have  been  paid  to  the  World  War  veterans  of 
Mississippi.  There  is  no  way  for  the  Oovemment  to  pay 
except  to  collect  in  taxes. 

However,  there  is  another  side  to  the  picture.  To  pay  the 
full  face  value  of  these  certificates  would  lay  a  tax  or  charge 
of  $20  on  every  man,  woman,  and  child  in  the  United  States, 
and  this  means  on  every  man,  woman,  and  child  in  Missis- 
sippi. It  would  cost  every  family  In  Mississippi  $100.  Mis- 
sissippi's share  of  the  cost  of  paying  the  bonus  would  be 
$40,000,000,  while  its  share  of  the  receipts  would  be  $21,000.- 
000.  It  is  said,  however,  that  Mississippi  only  pays  directly 
io  Federal  taxes  about  $1,500,000  a  year.  The  answer  is  that 
we  pay  in  indirect  taxes  as  well  as  direct  taxes.  We  pay  in 
the  increased  costs  of  government  and  In  increased  costs  of 
living.  Whether  we  realize  it  or  not,  we  pay  much  more  in 
indirect  taxes  than  we  pay  in  direct  taxes. 

Again,  the  payment  of  the  bonus  would  Involve  the  pay- 
ment of  $2,400,000,000,  whereas  the  cash  or  surrender  value 
of  the  adjusted-service  certificates  is  about  $750,000,000— 
$1,630,000,000  represents  interest  and  other  payments  that 
are  to  accrue  dmlng  the  next  13  years.  Whatever  else  may 
be  said,  if  the  said  sum  of  $1,650,000,000  is  paid  now,  it 
would  be  a  gift  or  gratuity.  In  the  widespread  unemploy- 
ment that  obtains,  there  should  be  no  discrimination  in 
favor  of  any  group  or  class  of  citizens. 

But  it  Is  said  that  the  payment  of  the  bonus  would  expand 
the  currency.  If  such  be  the  case,  there  is  certainly  a  far 
better  reason  to  pay  the  costs  of  government  by  the  Issuance 
of  greenbacks  than  by  the  levying  of  taxes.  I  believe  in  a 
reasonable  expansion  of  the  currency,  but  it  should  be  based 
upon  a  sound  policy.  If  the  distribution  of  large  svuns  will 
aid  the  depression,  it  should  be  distributed  among  all  citizens 
alike.  The  fact  remains  that  loans  on  one-half  the  certifi- 
cates a  year  ago  did  not  materially  aid  the  depression.  The 
United  States  can  only  pay  by  borrowing  or  levying  taxes. 
The  veterans  themselves  would  thus  have  more  to  lose  in  the 
long  run  than  any  other  group  by  increasing  the  burdens  of 
taxation  at  the  present  time. 

I  shall  continue  to  advocate  provision  for  all  war  veterans 
who  suffered  disability  or  disease  caused  by  or  resulting  from 
service  in  time  of  war  and  ample  provision  for  their  depend- 
ents. I  can  think  of  nothing,  however,  that  would  retard 
economic  recovery  more  than  the  issuance  of  $2,400,000,000 
in  fliat  money. 

The  need  of  the  hour  is  courageous  statesmanship.  To  me 
the  path  of  duty  is  plain.  If  the  citizen  must  economize, 
so  must  the  Oovemment.  The  steps  are  few  but  they  are 
important.  The  expenses  of  government  must  be  further 
reduced.  There  should  be  no  appropriations  or  new  charges 
which  are  not  necessary  except  for  humanitarian  purposes 
and  taxes  with  as  broad  bases  as  possible  should  be  levied 
to  balance  budgets. 

UTUCB  QUCMTIOICS 

I  should  like  to  report  on  the  many  and  difficult  questions 
that  have  confronted  Congress  during  the  present  session. 
I  should  like  to  speak  of  tax  revision  and  tax  reduction 
and  revenue  acts  of  the  past  eight  years.  I  should  like  to 
discuss  the  expansion  of  highway  construction,  and  the  im- 
portant matter  of  Oovemment  expenditures.  I  would  like  to 
discuss  loans  to  farmers  and  loans  to  bankers  and  other 
Institutions.  No  gifts  have  been  made  to  any  class  or  group. 
The  limitation  and  reduction  of  armaments  are  questions 
that  come  before  Congress  at  every  aeasion.  I  would  like  to 
speak  of  veterans'  legislation  and  of  the  importance  of  the 
American  merchant  marine.  I  would  like  to  rtii«4Mi<s^f  propa- 
ganda in  legislation,  but  I  can  only  speak  now  of  some  of  th« 
major  problems  and  issues. 

MomtTotavu  and  vokkxcn-bbbt  •crruDcxiffTB 
I  supported  the  reduction  in  the  foreign-debt  settlements, 
based  upon  the  capacity  of  our  debtors  to  pay.  I  nerer  at 
any  time  voted  to  cancel  any  part  of  the  principal.  The 
reduction  was  in  ttxe  matter  of  interest.  The  debts  were  con- 
tracted when  cotton  was  selling  at  40  to  60  cents  a  pound. 
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It  was  not  a  question  of  oar  gtvtng  our  former  alliea  any- 
thing. It  was  a  question  of  collecting  as  much  as  we  could. 
I  confess  that  I  was  not  altogether  unselfish.  We  a^  from 
50  to  60  per  cent  of  our  cotton  abroad.  It  was  evident  that 
our  foreign  war  debtors  could  not  buy  our  cotton  and  pay 
tbetr  war  drtits.  I  gladly  promoted  the  matter  of  providing 
markets  for  cotton  growers  in  reducing  the  war  ddats,  to 
the  capacity  of  the  debtors  to  pay. 

Tte  President  of  the  United  States,  while  Congress  was  in 
recess  during  1931,  recommended  that  an  extensioii  be 
granted  to  our  foreign  debtors  and  that  the  installments  to 
be  paid  be  postponed  for  one  year.  I  gladly  cooperatecl 
We  had  one  of  the  best  cotton  crops  on  record  in  1931. 
Markets  were  essential.  Foreign  trade  was  imperative.  Our 
former  allies  are  our  best  foreign  cotton  customers. 

CkrrOSB    CAKCKIXATION     OF     FCMUOGK     O^RB 

I  have  repeatedly  announced  that  I  oppose  the  cancella- 
tion of  the  foreign  debts.  I  have  insisted  that  every  dollar 
of  the  principal  be  repaid.  I  am  now  convinced  that  the 
policy  of  granting  further  extensions  should  be  discon- 
tinued. We  have  been  more  than  Just.  The  United  States 
has  been  generous.  Our  former  allies  should  pay  in  accord- 
ance with  th^r  agreement. 

BCx>Ko>rr   AivD  KZTftKircKicKirr 

The  costs  of  government  must  be  further  reduced.  There 
must  be  retrenchment.  Waste  and  extravagance  must  be 
further  eliminated.  Rigid  economy  must  be  practiced.  I 
have  advocated  and  voted  for  the  reduction  of  all  wages 
and  all  Oovemment  salaries.  I  voted  for  a  25  per  cent 
reduction  in  the  salaries  of  Members  of  Congress.  I  be- 
lieve in  the  policy  of  a  graduated  reduction  in  wages  and 
salaries.  There  should  be  a  larger  cut  in  the  higher  salaries 
than  in  the  lower  salaries. 

I  have  supported  all  measures  for  the  reorganization  and 
consolidation  of  governmental  departments  where  economy 
would  result.  The  salaries  of  Members  of  Congress  this  ses- 
sion have  been  reduced  $1,000,  their  office  assistants  one- 
twelfth,  and  their  mileage  one-third.  All  other  salaries  have 
l)een  reduced  one-twelfth.  I  voted  and  stood  for  larger  re- 
ductions. The  allowance  for  clerical  work  and  office  as- 
sistance can  not  be  drawn  by  one  employee  and  if  not 
drawn  every  month  lapses.  The  work  is  heavier  at  times; 
more  help  is  needed  some  months  than  others.  More  than 
one  clerk  or  secretary  is  needed.  Often  several  employees 
are  required  at  the  same  time.  I  maintain  offices  in  both 
Oreenwood  and  Washington  when  necessary,  and  my  office 
functions  every  day  in  the  year.  My  chief  secretary  has 
always  drawn  the  major  part  of  the  allowance,  provided  for 
Members  of  Congress  to  be  expended  in  their  discretion,  and 
the  remainder  whether  drawn  by  a  member  of  my  family  for 
about  two  and  one  half  years  or  by  others  during  the  re- 
mainder of  my  tenure  of  more  than  seven  years  has  been 
expended  by  me  in  the  discharge  of  my  official  duties,  and 
not  a  dollar  has  been  retained  by  any  member  of  my  family. 
I  certainly  oppose  any  abuse  of  the  discretion,  and  the  prac- 
tice of  unjustifiable  nepotism.  I  pride  myself  on  the  prompt- 
ness and  efficiency  of  my  office.  I  may  modestly  say  that  I 
have  given  my  constituents  real  service. 

THS     DSPSSSSIOW 

This  is  neither  the  time  nor  the  place  to  discuss  the  causes 
and  cures  for  the  depression.  The  wild  speculation  and  the 
frenzied  finance  promoted  by  the  Republican  administration 
were  among  the  principal  causes  of  the  depression.  I  am 
convinced  that  high  taxes  and  governmental  extravagance 
had  much  to  do  with  causing  the  world-wide  economic 
crisis  and  suffering  that  now  obtain.  But  the  Oovemment 
alone  did  not  cause  nor  can  the  Oovemment  alone  cure  the 
depression.  We  now  know  the  way  in  and  we  know  that 
one  of  the  ways  out  of  the  depression  is  for  the  Oovemment 
to  reduce  just  as  business  and  commerce  have  reduced  costs 
of  operation.  I  have  insisted  that  the  Government  Budget 
be  balanced  by  decreasing  expenditures,  rather  than  by  in- 
creasing taxes. 

tQVALTrr  TOM  ACEICTTLTTna 

It  is  Increasingly  apparent  that  cotton  and  wheat,  of  which 
we  produce  an  exportable  surplus,  receive  no  benefits  from 


the  tariff.  The  tariff  case,  however,  is  different  with  long- 
staple  cotton.  I  have  promoted  tJl  legislation  that  extended 
to  agriculture  the  equivalent  benefits  now  acoonled  to  indus- 
try. The  blunders  of  the  Farm  Board  must  not  be  repeated. 
There  must  be  no  further  wasteful,  extravagant  stabilin- 
tion  or  speculative  operations. 

THB  TAMxrr  4HS  woELO  r%um 

Excessive  tariffs  have  resulted  in  retaliatory  tariffs  in  other 
countries.  The  South  is  dependent  upon  foreign  trade  for 
Its  welfare.  Unjustlflable  tariffs  must  be  repealed.  There 
must  be  international  economic  conferences.  I  will  continue 
to  support  all  measures  for  the  restoration  of  foreign  trade 
and  commerce.  World  trade  is  essential  to  the  prosperity  of 
the  South. 

r  ASM    nMBTU 

It  is  apparent  that  fanners  will  be  unable  to  repay  tlie 
loans  made  by  Federal  lane*,  banks.  Joint-stock  land  banks, 
and  othor  institutions  imless  there  is  an  increase  in  com- 
modity prices.  It  is  unjust  and  unreasonable  to  expect  laxMl- 
owners  who  borrowed  on  their  homes  and  farms  when  cotton 
was  worth  18  cents  a  pound  to  repay  the  loan  when  cotton 
is  worth  5  cents  a  pound.  We  were  interested  to  help  our 
foreign  war  debtors.  We  should  be  more  concerned  about 
saving  our  own  people.  If  we  were  Justified  in  granting 
moratoriums  and  extensions  to  foreign  debtors,  we  are  all 
the  more  justified  in  granting  extensions  to  worthy  bor- 
rowers by  Federal  land  banks  and  other  institutions.  The 
farmer  has  lost  through  no  fault  of  his  own.  His  lands  are 
just  as  intrinsically  productive.  He  has  lost  because  of  the 
imstable  dollar  and  because  of  the  shifting  value  of  the 
dollar.  I  will  continue  to  urge  aid  for  the  land  owners  and 
for  the  home  owners  who  are  unable  to  repay  their  loans 
because  of  the  low  prices  of  commodities.  There  must  be 
refinancing  of  mcntgages  by  reduction  or  extension,  or  both. 

COSCMODITT    FUCXS 

The  money  ssrstem  and  the  currency  of  the  Nation  have 
been  manipiilated  to  rob  citiaens.  There  has  t>een  indefen- 
sible expansion  and  contraction  of  credits  for  private  gain 
at  the  expense  of  the  public.  The  Federal  reserve  system 
has  been  operated  to  crush  people  and  deprive  them  of  their 
savings  in  the  severest  of  all  depressions.  I  charge  that  this 
system,  which  enabled  us  to  finance  the  greatest  of  all  wars, 
could  have  been  utilized  to  prevent  the  frenzied  rise  in 
the  price  of  securities,  as  well  as  the  imprecedented  de- 
cline of  commodity  prices.  There  will  be  no  real  prosperity 
imtil  the  dollar  is  stabilized,  and  I  mean  the  purchasing 
power  of  the  dollar,  whether  that  dollar  be  gold  or  silver. 

There  must  be  a  controlled  infiation  of  the  currency.  I 
should  like  to  see  the  coinage  of  more  silver.  It  does  strike 
me  that  the  United  States  can  aid  by  purchasing  silver 
bullion  and  by  n^otiating  agreements  with  other  countries 
for  the  stabilization  of  silver.  I  shall  continue  to  advocate 
that  silver  be  utilised  in  expanding  the  currency.  I  Icnow 
that  imder  the  Federal  reserve  system  the  question  of  free 
silver  is  no  longer  paramount. 

Congress  should  authorize  the  Treasury  to  purchase  at 
least  5,000,000  oimces  a  month  at  the  market  price  and  to 
coin  it  into  standard  dollars  to  redeem  new  silver  certifi- 
cates. In  other  words.  I  would  expand  the  currency  by  pro- 
viding new  silver  certificates.  This  would  promote  trade  with 
China,  South  America,  and  other  countries  where  silver  is 
used.  I  believe  in  a  soimd  currency,  but  there  must  be  a 
controlled  inflation  of  the  currency.  It  can  be  promoted  by 
the  Federal  Reserve  Board  putting  into  effect  the  principle 
of  the  Ooldsborough  bill,  for  which  I  voted.  This  measure 
provided  that  the  Federal  reserve  banks  buy  Federal  sectnl- 
ties  so  that  the  ordinary  banks  may  release  their  mcmey  in 
productive  enterprises. 

The  dollar  should  be  stabilized  so  that  it  may  become  the 
servant  and  not  the  master  of  the  American  people.  There 
should  be  international  monetary  conferences  for  the  re- 
habilitation of  silver  and  related  questions.  The  stabilisation 
of  the  dollar,  the  restoration  of  commodity  prices  to  the  1996 
level,  and  economy  and  retrenchment  in  govemnwnt  are  the 
paramoimt  issues  confmating  the  American  people. 
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AMD    f  JCVUBT 


I  rented  at  from  5  cents  to  6  cents  an  acre,  labor  costs  run 
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ticm  with  our  own  dairy  products.    The  total  valuation  of  I  rate  in  the  1930  act,  such  bill  was  passed  before  the  national 

air.h  imiv^rt.p^  hnt.t^r  ivas  11  tl^R  37ft    hnf.  that.  ririAR  nnt  hAsin      mnvf'ntinn.      VTItli  this  frf^h  n1*i«1cr*  nf  "  a.  rTimniktitiviP  ta.riff 
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On  March  31,  1932.  Justice  Bnmdels  of  the  United  States 
Supreme  Court,  In  a  notable  opinion,  among  other  things 
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^  TtM  people  of  Um  United  States  ere  now  oon£ronted  wltb  sn 
emergency  more  serious  tben  war. 

It  has  been  said  that  patriotism  consists  Just  as  much  in 
believing  in  one's  country  in  a  depression  as  in  fighting  for 
it  in  war.  All  should  do  their  bit  and  all  should  play  their 
part.  There  is  no  place  for  the  selfish  nor  is  there  any  place 
for  the  slacker. 

We  have  learned  scmie  things  In  the  past  three  years. 
While  everybody  seems  to  know  what  ought  to  be  done, 
nobody  can  do  it.  We  have  learned,  however,  that  we  have 
had  enough  credit.  WcLknow  now  that  producers  of  cotton 
and  wheat  need  prices  and  not  credit.  We  know  that  labor 
needs  work  and  not  a  dole.  While  we  can  not  tax  ourselves 
out  of  the  depression,  we  know  that  there  can  be  no  return 
to  stability  and  prosperity  unless  we  pay  as  we  go,  both  in 
business  and  in  government. 

Tlie  organised  minorities  have  brought  us  to  ruin  in  gov- 
ernmental expenditures,  but  the  unorganized  majorities  are 
now  demanding  that  special  favors  be  shown  to  none  and 
that  equal  rights  be  given  to  all.  It  is  time  for  coiirage.  It 
is  time  for  confidence.  The  trouble  Is  not  with  the  Oovem- 
ment.  It  Is  fundamentally  sound.  The  difficulty  has  been 
in  the  administration  of  government.  The  Republican  ad- 
ministration has  been  weighed  In  the  balance  and  found 
wanting.    The  Government  should  be  restored  to  the  people. 

Morale  is  essentlaL  Tills  is  no  time  for  despair.  A  spirit 
of  defeatism  would  be  more  dangerous  now  than  in  1917. 
Panic  would  precipitate  indescribable  disaster.  The  United 
States  has  never  lost  a  war,  and  it  will  not  lose  this  one. 
Calm  courage  and  triumphant  confidence  will  be  victorious, 
nuth  and  work  have  always  won,  and  they  will  win  again 
in  both  business  and  government. 

XAXXFT    AMD    VAKK   BXI.IXr 

BCr.  OARBSR.  Mr.  Speaker,  Members  of  the  House,  in 
its  1982  platform  the  Democratic  Party  pledges  its  repre- 
sentatives to  the  support  and  enforcement  of  the  policy  of — 
•  competltlTe  tariff  for  revenue  with  a  fect-flndlng  commlBslon 
ItM  from  Bxecutlve  Interference;  reciprocal  tariff  agreements  with 
other  nations:  and  an  international  economic  conference  designed 
to  restore  international  trade  and  facilitate  exchange. 

"A  competitive  tariff  for  revenue  "  means  a  guaranty  of 
competition  of  foreign  farm  and  labor  products  in  oin*  home 
market.  "  Protection  "  means  to  shut  out  such  competition. 
With  our  home  market  flooded  and  piled  high  with  sur- 
pluses, depressing  the  prices  below  the  cost  of  produc- 
tion, why  admit  the  products  of  foreign  countries  for  still 
greater  competition  and  further  price  depression?  Every 
farmer  knows  that  our  own  surpluses  have  always  been  the 
stumbling  block  in  the  way  of  better  prices  for  farm  prod- 
ucts. Then  why  add  to  these  surpluses?  Why  buy  foreign 
farm  products  when  we  are  already  bankrupt  because  of 
surpluses  produced  at  home?  Of  course,  such  competition 
would  insure  a  continuance  of  low  prices  for  the  consiuning 
centers,  but  Just  in  what  way  would  low  prices  for  farm 
products  reestablish  our  farmers  from  their  present  bank- 
rupt condition?  A  competitive  tariff  for  revenue  is  a  pledge 
of  free  trade  in  so  far  as  protection  is  concerned.  Competi- 
tion is  the  main  objective,  the  nudn  consideration,  and 
revenue  is  only  secondary. 

The  latest  legislative  record  we  have  of  revenue  tariff 
rates  la  embodied  in  the  rates  of  the  Underwood  Act,  passed 
by  a  Democratic  Congress  and  signed  by  a  Democratic 
President  in  1913.  Let  us  compare  such  rates  with  the  rates 
adopted  by  the  Republican  Party  in  the  Fordney-McCumber 
Act  of  1922  and  the  Hawley-Smoot  Act  of  1930,  about  which 
you  have  heard  so  much,  but  with  which  so  little  has  been 
d(«e  by  the  Democratic  House  majority  in  its  refusal  to 
reduce  or  change  a  single  rate. 

Cattle  weighing  less  than  700  pounds  were  on  the  free  list 
In  the  Underwood  Act  of  1913.  In  the  Pordney-McCumber 
Act  a  duty  was  provided  of  IV^  cents  per  pound.  In  1929. 
246,834  head  of  cattle  came  in  from  Mexico,  where  land  la 


rented  at  from  5  cents  to  6  cents  an  acre,  labor  costs  run 
from  87V4  cents  to  $1  per  day,  and  where  cattle  are  pro- 
duced for  less  than  tialf  of  the  cost  of  production  in  the 
united  SUtes.  In  such  year.  1929.  a  total  of  503.269  head 
of  cattle  were  imported  into  this  country  and  sold  in  com- 
petition in  the  home  market  with  our  own  cattle  growers. 
m  the  1930  act  we  increased  the  duty  from  1^  cents  per 
pound  to  2V^  cents  per  pound  to  keep  the  cattle  out.  Our 
Democratic  friends  under  their  competitive  tariff  policy 
would  now  reduce  the  rates  to  let  the  cattle  in.  so  that  the 
cattle  from  foreign  countries  would  compete  with  the  cattle 
grown  by  the  American  farmer. 

In  the  1930  act  we  Increased  the  duty  from  1\^  cents  to 
2%  cents  on  stocker  and  feeder  cattle,  and  from  2  cents  per 
pound  to  3  cents  per  pound  on  cattle  suitable  for  slaughter. 
Under  the  policy  of  a  tariff  for  revenue  only,  a  700-pound 
steer  came  in  free  of  duty.  Under  the  protection  afforded 
by  the  Fordney-McCtunber  Act  of  1922  it  pctid  $10.50.  and 
under  the  1930  act  it  is  required  to  pay  $17.50  before  per- 
mitted to  enter  the  market  in  competition  with  oinr  farmers. 
To-day  in  a  foreign  country  the  owner  of  a  fat  "steer  weigh- 
ing 1,000  pounds  Ijas  to  pay  $30  for  the  privilege  of  selling 
him  in  our  market.  Such  is  the  price  protection  reqidres 
the  foreign  producer  of  cattle  to  pay  for  the  privilege  of 
selling  his  cattle  in  competition  with  our  own  cattle  grow- 
ers. A  competitive  tariff  would  change  this,  would  give  the 
foreign  producer  the  privilege,  free  of  cost,  in  order  to  insurt 
competition  of  foreign  products  in  our  home  market. 

The  Underwood  Act  left  beef  and  veal  on  the  free  liak 
The  McCumber  Act  provided  a  duty  of  3  cents  per  poimd. 
In  1929  there  were  imported  from  foreign  countries  142,- 
882,358  pounds  of  beef  and  veal,  with  a  total  valuation  of 
$6,175,649.  In  other  words,  we  paid  such  amount  to  foreign 
producers  for  beef  and  veal  during  that  year.  That  money 
went  abroad  instead  of  to  our  own  producers.  In  order  to 
shut  out  such  competition  the  rates  were  increased  from  3 
cents  per  pound  to  6  cents  per  poimd.  We  doubled  the  rate 
to  keep  the  beef  and  veal  out.  A  competitive  tariff  will 
lower  the  rate  to  let  the  beef  and  veal  in. 

Sheep,  mutton,  and  lamb  were  on  the  free  list  in  the 
Underwood  Act.  The  Fordney-McCumber  Act  provided  a 
duty  of  $2  per  head  on  sheep,  2%  cents  per  pound  on  mui»j 
ton,  and  4  cents  on  lamb.  In  1929,  27,480  head  of  sheep 
were  imported  into  this  country,  and  4,810.750  pounds  of 
mutton  and  lamb,  at  a  valuation  of  $683,363.  We  increased 
the  rate  on  sheep  to  $3  per  head  in  the  1930  act,  doubled 
the  rate  on  mutton,  and  increased  the  rate  on  lamb  to  7 
cents  a  pound  to  keep  out  such  importations.  A  competitive 
tariff  will  reduce  the  rates  to  let  them  in.  . 

Scoured  wool  was  on  the  free  Ust  in  the  Underwood  Ac*.' 
The  Pordney-McCumber  Act  taxed  wool  at  21  cents  per 
pound.  In  1929  there  was  imported  into  this  country  49,- 
389,874  pounds  of  wool,  valued  at  $15,088,768.  The  1930  act 
increased  the  duty  on  wool  from  31  cents  to  34  cents  per 
pound  to  keep  the  surplus  of  foreign  wools  out.  A  competl-j 
tive  tariff  will  reduce  the  rates  to  let  them  iiL 

The  Underwood  Act  provided  a  duty  of  1  cent  a  potmd  on 
dressed  poultry.  The  Pordney-McCumber  Act  increased  the 
rate  to  6  cents  per  poimd,  with  a  duty  of  3  cents  per  pound 
on  live  poultry.  In  1929.  6,700.276  pounds  of  poultry,  dead 
and  alive,  valued  at  $1,881,120.  were  imported  into  our  mar-| 
ket  and  sold  in  competition  with  our  poultry  growers.  To 
remedy  this  we  increased  the  rate  in  the  1930  act  to  8  cents 
and  10  cents  per  pound  on  the  live  and  dressed  productsj 
respectively.  We  did  this  to  protect  our  poultry  growers 
from  such  competition.  A  competitive  tariff  would  reduce 
such  rates  in  order  to  let  such  competition  in.  | 

Fresh  eggs  were  on  the  free  list  in  the  Underwood  Act. 
The  Fordney-McCumber  Act  provided  a  duty  of  8  cents  per 
dozen.  In  1929.  307,912  dozen  eggs  were  imported.  In  the 
1930  act  we  increased  the  rate  from  8  cents  to  11  cents  pei* 
dozen  to  protect  our  poultry  growers  from  such  competition. 

A  duty  of  2y2  cents  per  pound  on  butter  was  provided  in 

the  Underwood  Act.    This  rate  was  Increased  to  8  cmts  per 

pound  in  the  McCumber  Act.    In  1929.  2,772.746  pounds  of 

'  butter  were  inuxnted  into  our  market  and  sold  in  oompetl-; 
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"  Reciprocal  tariff  agreements  with  other  nations "  can 
only  mean  that  we  would  enter  into  an  agreement  with 
other  nations  that  In  consideration  of  a  reduction  of  their 
dlittea  on  foreign  Importations  we  would  reduce  our  duties 
1900  foreign  importations,  this  to  facilitate  exchange  and 
restore  trade.  To  Just  what  extent  the  reductions  In  duties 
will  be  permitted  by  such  agreements  and  on  what  prod- 


to  279  men.  On  this  basis,  it  is  not  difficult  to  figure  out 
how  many  billions  it  would  cost  to  employ  a  million  men  in 
reforestatirai. 

The  farmers  need  help  now!  They  are  making  their  last 
desperate  stand  in  the  last  ditch.  Thousands  of  farm 
mortgages  have  been  foreclosed  and  the  farmers  dispossessed 
of  their  lands.    They  are  unable  to  pay  their  taxes,  interest. 
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tion  with  our  own  dairy  products.  Tlie  total  valuation  of 
such  imported  butter  was  $1,036,378.  but  that  does  not  begin 
to  measure  the  loss  to  our  dairy  producers  by  reason  of  the 
price  depressant  of  such  competition.  In  the  1930  act  the 
rate  was  increased  from  8  cents  per  pound  to  14  cents  per 
pound  to  protect  our  dairy  producers.  It  is  now  proposed 
to  reduce  these  rates  to  insure  the  competition  of  foreign 
butter. 

Cream  was  on  the  free  list  in  the  Underwood  Act,  and  the 
Fordney-McCimiber  Act  provided  a  duty  of  20  cents  per 
gallon.  In  1929  foreign  producers  sold  in  our  home  market 
in  competition  with  our  own  producers  2,969,889  gallons  of 
cream,  valued  at  $5,194,482.  That  money,  sent  abroad, 
should  have  been  paid  to  our  own  producers  at  home. 

Milk  was  on  the  free  list  under  the  Underwood  Act.  The 
Fordney-McCumber  Act  placed  a  duty  of  2  Mi  cents  per  gal- 
lon on  milk.  In  1929  there  was  imported  4,245,833  gallons 
of  millc.  which  was  sold  in  competition  with  our  own  pro- 
ducers in  our  home  market.  The  1930  act  increased  the 
rate  from  2V^  cents  per  gallon  to  6^8  cents  per  gallon  to 
protect  against  such  imixsrtations,  but  such  rates,  under  a 
competitive  tariff,  would  be  reduced  so  that  foreign  milk 
producers  may  compete  with  our  own  in  this  country. 

Cheese  and  substitutes  were  on  the  free  list  under  the 
Underwood  Act.  The  Fordney-McCumber  Act  placed  a  duty 
of  5  cents  per  pound  on  them.  In  1929  there  were  imported 
76,381,795  pounds  of  cheese,  valued  at  $22,282,200.  Such  im- 
ports were  sold  in  this  country  in  competition  with  our  own 
producers,  and  the  moneys  thus  expended  went  to  the  for- 
eign producers  in  preference  to  our  own.  We  Increased  this 
duty  to  8  cents  per  pound  to  keep  them  out.  It  is  now  pro- 
posed to  reduce  the  rate  to  let  them  in. 

Potatoes  were  on  the  free  list  in  the  Underwood  Act.  The 
Pordney-McCumber  Act  provided  a  duty  of  50  cents  per 
100  poimds.  In  1929  foreign  countries  dumped  into  the 
American  market  256,550,828  pounds  of  potatoes,  with  a 
valuation  of  $4,304,757.  Believing  that  the  American  po- 
tato growers  were  entitled  to  protection  from  such  competi- 
tion, the  duty  was  increased  in  the  1930  act  from  50  cents 
per  100  pounds  to  75  cents. 

A  duty  of  20  cents  per  bushel  was  provided  in  the  Under- 
wood Act  on  flaxseed.  The  Fordney-McCuml>er  Act  increased 
it  to  40  cents  a  bushel.  In  1929  there  were  imported  and  sold 
in  our  home  market  24.242.905  bushels,  nearly  all  of  which 
came  from  Argentina.  Believing  that  the  American  farmer 
should  not  be  required  to  compete  with  the  cheap  lands  and 
cheap  labor  of  Argentina  in  the  production  of  flaxseed,  the 
1930  act  increased  the  duty  from  40  cents  to  65  cents  per 
bushel.  Of  course,  a  competitive  tariff  will  reduce  these 
rates,  so  that  the  Argentine  producer  will  be  able  to  compete 
with  the  American  fanner,  not  only  in  flaxseed  but  in  cattle 
and  wheat  as  well. 

We  could  continue  with  such  Illustrations,  showing  the 
need  of  the  protection  afforded  the  American  farmer  in  the 
1930  act.  from  the  ruinous  competition  of  the  products  of 
cheap  lands  and  cheap  labor,  with  a  lower  standard  of 
living  in  foreign  countries.  Briefly  summarizing,  in  1929 
edible  animals  with  a  valuation  of  $22,183,888  were  im- 
ported into  our  home  market:  meat  products  valued  at 
$40,893,474;  dairy  products,  $30,414,937;  eggs,  including 
dried,  frozen,  and  prepared  eggs,  yolks  and  albumen,  valued 
at  $8,584,960:  $20,004,180  worth  of  grains  and  preparations; 
vegetables  and  preparations,  $47,796,873;  fruits  valued  at 
$58,558,063:  oilseeds  $79,335,487;  unmanufactured  cotton, 
$53,333,212:  wool  (including  mohair,  and  so  forth,  unmanu- 
factured) valued  at  $87.344,471— representing  approximately 
$450,000,000  worth  of  competitive  farm  products  in  the 
American  market  in  1929. 

It  was  to  shut  out  this  ever-increasing  fiood  of  cheap 
foreign  products  that  the  duties  were  increased  in  the  exist- 
ing law.  They  are  denounced  as  the  robber  rates,  when,  in 
fact,  they  are  simply  the  protective  rates  imperatively  neces- 
sary to  protect  our  home  market  from  the  fiood  of  cheap 
foreign  products  coming  in. 

While  the  rateless  tariff  bill  passed  by  the  Democratic 
majority  in  the  House  did  not  reduce  or  change  a  single 


rate  in  the  1930  act,  such  bill  was  passed  before  the  national 
convention.  With  this  fresh  pledge  of  "  a  competitive  tariff 
for  revenue  "  written  into  their  1932  platform  by  the  free- 
trade  members  of  their  committee  on  resolutions,  you  may 
rest  assured  that  if  and  when  they  are  restored  to  power 
they  will  immediately  proceed  to  again  put  into  effect  their 
ancient  policy  of  free  trade,  with  a  revenue  tariff  always  low 
enough  to  insure  the  competition  of  foreign  products  with 
the  products  of  our  own  producers  in  our  home  market. 

The  second  issue  raised  by  plank  No.  4  is  the  pledge  of  "  a 
fact-finding  tariff  commission,  free  from  executive  inter- 
ference." This  means  a  repeal  ot  the  flexible  provision  of 
the  1930  act  providing  for  a  continuous  revision  and  read- 
justment of  the  rates  to  meet  the  changing  conditions  of 
commerce. 

The  present  law  establishes  a  bipartisan  tariff  commission 
with  Jurisdiction  to  hold  hearings,  make  investigations,  and 
determine  the  difference  between  the  cost  of  production  at 
home  and  abroad.  Under  its  flexible  provisions  anyone  can 
make  complaint  to  the  commission  that  a  rate  is  either  too 
high  or  too  low.  Such  privilege  is  even  extended  to  the  rep- 
resentatives of  all  foreign  countries,  and  the  commission 
itself,  upon  its  own  initiative,  can  make  such  investigation. 
Upon  receipt  of  a  complaint,  the  commission  affords  a  speedy 
hearing,  giving  due  notice  to  all  parties  in  interest  desiring 
to  be  heard.  After  such  a  hearing,  and  such  investigation 
as  it  may  make  through  its  own  experts,  it  determines  the 
difference  between  the  cost  of  production  and  reports  the 
facts  and  such  differences  so  determined  to  the  President.  It 
thus  determines  from  the  facts  whether  a  rate  is  too  high  or 
too  low  when  measured  by  the  standard  of  the  difference  in 
the  cost  of  production  at  home  and  abroad.  Upon  receipt  of 
the  finding  of  fact  and  such  determination,  the  President  is 
authorized  to  increase  or  lower  any  rate  50  per  cent,  and 
the  new  rate  determined  from  such  finding  becomes  inune« 
diately  effective.  The  purpose  of  this  flexible  provision  is  to 
take  the  tariff  out  of  politics  and  treat  it  as  purely  an  eco- 
nomic question.  During  the  two  years  of  its  opoution  the 
commission  has  conducted  291  investigations;  54  per  cent 
verified  the  existing  rates,  increases  were  made  in  16  per 
cent,  and  decreases  in  30  per  cent.  Such  procedure  provides 
a  scientific  method  for  readjustment  of  rates,  removing  the 
inequalities  and  discriminations  from  the  act. 

The  Democratic  pledge  is,  "  With  a  fact-finding  tariff 
commission,  free  from  Executive  interference,"  which,  when 
construed  in  reference  to  its  legislative  commitment  in  its 
rateless  tariff  bill,  means  that  when  the  commission  makes 
an  investigation  and  report.  Congress  alone  shall  have  Juris- 
diction to  increase  or  lower  the  rate.  This  is  what  is  meant 
by  "  free  from  Executive  interference."  The  Democratic 
plank  pledges  a  repeal  of  the  flexible  provision  providing  for 
this  shortened  procedure  that  has  worked  so  well  and  pro- 
vided a  scientific  method  for  readjustment  of  rates  and. 
instead,  proposes  that  Congress  shall  enact  a  separate  tariff 
bill  based  upon  each  finding  of  fact  and  report  of  the  Tariff 
CommLssion.  Under  such  procedure,  during  the  last  two 
years.  Congress  would  have  received  291  separate  reports, 
requiring  the  introduction  and  omsideratlon  of  134  separate 
tariff  bills,  or  more  than  one  tariff  bill  for  every  other  day 
when  Congress  was  in  session. 

In  view  of  the  recent  pledge  of  the  national  platform  to 
immediately  adopt  and  enforce  a  competitive  tariff,  one  that 
vrill  insure  competition  of  foreign  products  in  our  home 
market,  and  the  readoption  of  its  policy  of  protection  by 
the  Republican  Party  to  protect  against  such  c(Mnpetition  of 
foreign  products,  it  will  readily  be  seen  that  each  tariff  bill 
would  precipitate  a  prolonged  controversy  and  the  unneces- 
sary consumption  of  the  time  of  Congress  in  partisan  dispute 
and  debate  over  tariff  matters,  which  are  now  speedily  re- 
vised and  adjusted  upon  a  scientific  economic  basis,  de- 
termined by  a  bipartisan  tariff  commission. 

The  third  proposal  of  the  plank  in  the  National  Demo- 
cratic platform  provides  for — 

Reciprocal  ttirlff  agreements  with  other  nations  and  an  Inter- 
national econcNntc  conference  designed  to  restore  International 
trade  and  facilitate  exchange. 
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Here  is  a  bill  agreed  upon,  reported  out  by  the  House 
Agricultural  Committee  but  held  up  by  the  House  Rules 
Committee,  and  its  consideration  denied.  On  several  differ- 
ent occasions  I  have  called  the  attention  of  the  Members  of 
the  House  to  the  imperative  necessity  for  a  major  measure 
to  counteract  the  ruinous  price  depression  in  farm  products, 
to  break  the  vicious  circle,  to  increase  the  prices  so  as  to 


BteVM*  or  THB  ACT  OF  AUOUBT  ».    ItSl    (rOBLXC.  WO.  4T,   STTH  COITO.) 

On  August  9,  1921,  there  was  passed  an  act  to  establish 
a  Veterans'  Bureau  and  to  improve  the  facilities  and  service 
of  such  bureau,  and  further  to  amend  and  modify  the  war 
risk  insurance  act  lliis  law  provided  for  the  consolidation 
in  one  bureau  in  the  Treasury  Department,  called  the  United 
States  Veterans'  Bureau,  of  the  Bureau  of  War  Risk  Insur- 


Act  a  duty  was  provided  of  IVi  cents  per  pound.    In  1929.    pound  in  uie  Mcfjumoer  aci.    in  ii»z».  A.d^.iw  pouuas  m 
245334  bead  of  cattle  came  In  from  Mexico,  wbore  iaod  la  '  butter  were  Imparted  Into  our  market  and  fiold  In  oompeU-| 


majority  in  the  House  did  not  reduce  or  change  a  single    txade  axui  facilitate  exciiaoge. 
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"Reciprocal  tariff  agreements  with  other  nations'*  can 
only  mean  that  we  would  enter  into  an  agreement  with 
other  nations  that  in  consideration  of  a  reduction  of  their 
duties  on  foreign  Importations  we  would  reduce  our  duties 
upon  foreign  importations,  this  to  facilitate  exchange  and 
restore  trade.  To  Just  what  extent  the  reductions  in  duties 
will  be  permitted  by  such  agreements  and  on  what  prod- 
ucts does  not  appear  in  the  platform  or  from  any  informa- 
tion giyen  by  the  leaders  of  the  party,  wm  such  agree- 
ments be  permitted  to  trade  our  duty  of  42  cents  a  bushel 
on  wheat  with  Canada  for  a  reduction  of  duties  on  her  prod- 
ucts to  be  imported  in  order  to  insure  competition  in  our 
market?  Will  such  agreements  permit  of  the  reduction  of 
our  duties  on  eggs  and  poultry  from  China  and  Japan;  milk, 
butter,  and  cheese  from  Switzerland  and  Denmark;  lamb, 
mutton,  and  wool  from  Australia;  cattle  and  beef  from 
South  America;  and  all  the  products  of  the  farms  produced 
in  foreign  coimtries,  so  that  they  may  be  admitted  into 
this  country  upon  a  competing  basis  with  the  farm  products 
of  our  own  country? 

When  construed  with  the  specific  pledge  of  "  a  competitive 
tariff  for  revenue."  such  agreements  would  certainly  req\iire 
such  reductions  to  secure  such  competition.  Our  ports  of 
entry  would  be  opened  wide  to  the  flood  of  cheaply  produced 
foreign  products  from  every  country  into  our  home  market. 
upon  a  competing  basis  with  our  home  producers.  All  pro- 
tection from  such  competition  would  be  removed;  and  our 
market,  which  now  consumes  90  per  cent  of  our  home  pro- 
duction, would  be  thrown  wide  open,  to  become  the  free  mar- 
ket of  the  world  for  the  producers  in  foreign  countries, 
whose  standard  of  living  is  50  per  cent  lower,  and  whose 
production  costs,  becaiise  of  cheap  lands  and  cheap  labor, 
are  from  50  per  cent  to  75  per  cent  lower  than  our  own. 

We  do  not  believe  that  the  American  people  are  yet  willing 
to  abandon  the  policy  of  buying  at  home  and  selUnus  at  home 
everything  which  we  can  reasonably  produce  economically 
in  this  country.  We  do  not  believe  that  they  are  ready  to 
adopt  the  fallacious  policy  of  buying  foreign  products  be- 
cause they  can  buy  them  cheaper.  We  do  not  believe  that 
they  are  wlUing  to  give  employment  to  foreign  labor  in  pref- 
erence to  our  own.  We  do  not  believe  they  are  willing  to 
trade  our  home  market  for  the  markets  abroad.  We  believe 
that  protection  against  the  competition  of  cheap  foreign 
products  is  the  safe  and  sound  policy  for  us  to  pursue  to  give 
Jobs  to  our  unemployed  and  better  prices  for  farm  products. 
in  contrast  with  the  policy  of  visioiuur  theorists,  free  trad- 
ers, and  international  bankers,  bent  upon  the  collection  of 
their  foreign  loans,  and  a  cancellation  of  foreign  debts. 

In  his  speech  of  acceptance  the  Democratic  nominee  for 
the  Presidency  made  three  recommendations  for  the  relief 
of  the  fanners.  The  first  was  reforestation  of  abandoned 
farms  and  cut-over  lands  now  growing  up  in  worthless 
brush,  to  be  financed  by  the  issuance  of  bonds  secured  by  the 
timber  crops  to  be  grown  as  adequate  security  for  the  in- 
vestment. Illustrating  the  efBcacy  of  the  policy  for  unem- 
plojmient  and  the  farmer,  he  said: 

X  bare  a  rmrj  definite  progrmm  for  proyldlng  employment  by 
■uoh  means.  I  have  done  it  and  I  am  doing  It  to-day  In  the 
State  of  New  York.  I  know  that  the  Democratic  Party  can  do  It 
•uooeMfully  in  the  Nation.  That  wUl  put  men  to  work,  and  that 
to  an  example  of  the  action  that  we  are  going  to  hare. 

Evidently  the  nominee  was  uzutcquainted  with  the  na- 
tional poUcy  of  reforestation  that  has  been  conservatively 
carried  on  for  a  number  of  years.  We  now  have  160,000,000 
acres  of  national  forest  preserves,  emplosring  about  6,200 
men  in  their  care  and  replanting,  or  about  one  man  to  every 
25.000  acres.  This  is  a  long-time  policy  being  carried  on 
without  the  issuance  of  bonds  at  a  mintmiiTn  cost  to  the 
Oovemment  to  insure  a  continuing  futxire  supply  of  lumber. 
It  1«  not  looked  upon  nor  represented  to  be  a  remedy  for  the 
pr^ent  unemployment  or  for  agricultural  relief.  At  best, 
the  timber  crop  will  not  mature  in  a  period  less  than  50  or 
60  years.  The  interest  on  bonds  issued  for  such  puriMses. 
over  such  a  period  of  time,  would  more  than  double  the 
amount  of  the  principaL 

The  State  of  New  York  is  attempting  to  reforest  1,000.000 
acres  over  a  period  of  15  years  at  a  cost  of  $20,000,000.  The 
program  furnishes  the  equivalent  of  permanent  employment 


to  379  men.  On  this  basis.  It  is  not  difficult  to  figure  out 
how  many  bilUons  it  would  cost  to  employ  a  million  men  In 
reforestatioo. 

The  farmers  need  help  now!  They  are  making  their  last 
desperate  stand  in  the  last  ditch.  Thousands  of  farm 
mortgages  have  been  foreclosed  and  the  farmers  dispossessed 
of  their  lands.  They  are  unable  to  pay  their  taxes,  interest, 
current  obligations,  and  coming -due  mortgages.  Relief  50 
jears  hence  win  not  save  themi 

Continuing,  the  nominee  said: 

Now  as  a  further  aid  to  agriculture,  we  know  perfectly  well — 
but  have  we  come  out  and  aald  eo  clearly  and  distinctly — we 
•bould  repeal  Inunedlately  those  provlalons  of  law  that  compel 
the  Federal  Oovemment  to  go  Into  the  market  to  purchase,  to 
•ell.  to  speculate  in  farm  prodiicts  In  a  futile  attempt  to  reduce 
farm  sxirpluMs.  •  •  •  Why  the  practical  way  to  help  the 
tvmtr  Is  by  an  arrangement  that  will  in  addition  to  lightening 
some  of  the  Impoverishing  burdens  from  hto  back,  do  something 
toward  the  reduction  of  the  surpliises  of  staple  commodities  that 
hang  on  the  market.  It  shoxild  be  o\ir  aim  to  add  to  the  world 
prices  of  staple  products  the  amount  of  a  reasonable  tariff  pro- 
tection. Olve  agriculture  the  same  protection  that  Industry  has 
to-day.  And  In  exchange  for  this  Immediate  increased  return. 
I  am  sure  that  the  farmers  of  this  Nation  would  agree  ultimately 
to  such  planning  of  their  production  as  woxild  reduce  the  sur- 
pluses and  make  It  unnecessary  In  later  years  to  depend  on  dump* 
lag  thoM  surpluses  abroad  in  order  to  support  domestic  prices. 

It  Is  very  generally  recognized  that  the  agricultural  mar- 
keting act  should  be  amended  by  repealing  the  stabilization 
provisions,  as  experience  with  such  has  but  resulted  in  losses, 
although  it  must  be  admitted  that  such  experiment  wm 
made  under  adverse  conditions  during  a  period  of  falling 
prices. 

The  second  proposal,  to  "  add  to  the  world  prices  of  stapli 
products  the  amount  of  a  reasonable  tariff  protection," 
may  mean  either  the  debenture,  equalization  fee,  or  tha 
aUotment  plan.  We  do  not  know  which.  TO  say  the  leaal» 
the  language  is  very  vague  and  indefinite  upon  a  subject 
and  at  a  time  when  we  must  have  clear  and  definite  state- 
ments. 

And  in  exchange  for  such  legislation  it  Is  stated,  third* 
that  "  the  farmers  would  agree  to  the  planning  of  their  pro* 
duction  so  as  to  reduce  the  surpluses  and  make  it  unneces- 
sary in  later  years  to  depend  on  dumping  those  surpluses 
abroad  in  order  to  support  domestic  prices."  Such  proposal 
does  not  take  Into  consideration  that  over  50  per  cent  of  tha 
cotton  crop  is  raised  for  export  or  that  no  matter  how  carw- 
fully  we  might  plan  production,  the  variation  in  crop  con- 
ditions would  create  surpluses  which  would  necessarily  haw 
to  be  disposed  of  in  foreign  markets.  Planning  production 
and  actually  curtailing  production  are  two  entirely  different 
propositions.  The  farmer.  In  his  desperate  straits  to  meet 
his  financial  obligations,  increases  production  to  offset  the 
decrease  in  prices,  and  such  willingness  and  industry  upon 
his  part  to  pay  his  creditors  is  most  commendable. 

Referring  to  the  suggested  legislation,  the  nominee  stated: 

As  to  the  actual  wording  of  a  bUI,  I  believe  that  the  Democratle 
Party  stands  ready  to  be  guided  by  whatever  the  responsible  farm 
groups  themselves  agree  on.  Tliat  Is  a  principle  that  is  sound, 
and  again  I  ask  for  action. 

At  the  beginning  of  this  session  of  Congress  the  heads 
of  the  three  great  farm  organizations  of  the  country,  namely, 
the  Farmers'  Union,  the  Orange,  and  the  American  Farm 
Bureau  Federation,  appeared  before  the  Senate  and  the 
House  committees  with  many  witnesses  and  insisted  upon 
early  action.  They  agreed  upon  the  wording  of  a  bilU 
embod3^ing  their  proposals  for  immediate  relief  from  the! 
ruinous  price  depression  of  farm  products.  Such  biU  waa 
reported  out  by  the  House  Agricultural  Committee  more  th^ 
30  days  ago.  but  the  House  Rules  Committee  refused  and 
still  refuses  to  grant  a  rule  for  the  consideration  of  such 
legislation!  We  are  now  within  a  few  days  of  final  ad- 
journment. Unless  such  rule  is  granted,  the  Members  al 
the  House  will  not  be  permitted  to  consider  such  legislationJ 
Why  has  the  Rules  Committee  refused  favorable  action  upon 
a  bill  reported  out  by  its  own  Agricultival  Committee  and 
recommended  by  the  three  farm  organizations?  The  Demo- 
cratic nominee  for  the  presidency  said: 

I  beUeve  that  the  Democratic  Party  stands  ready  to  be  guided  > 
by  whatever  the  responsible  farm  groups  themselves  agree  on 
That  to  a  principle  that  to  sound  and  again  I  ask  for  actton. 
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Here  is  a  bill  agreed  upon,  reported  out  by  the  House 
Agricultural  Committee  but  held  up  by  the  House  Rules 
Ccmunittee,  and  its  consideration  denied.  On  several  differ- 
ent occations  I  have  called  the  attention  of  the  Members  of 
the  House  to  the  imperative  necessity  for  a  major  measure 
to  coimteract  the  ruinous  price  depression  in  farm  products, 
to  break  the  vicious  circle,  to  increase  the  prices  so  as  to 
make  it  possible  for  the  farmers  to  continue  production. 
And  still  no  action  has  been  taken  and  none  Is  contemplated! 
Time  and  again  the  House  has  recessed  when  it  should  have 
been  giving  earnest  consideration  to  the  bill  proposed  by 
the  farm  organizations.  I  have  voted  against  such  recesses 
and  insisted  upon  immediate  action. 

Members  of  the  majority,  your  nominee  for  the  Presidency 
has  asked  for  action.  The  farm  organizations  have  de- 
manded action.  The  representatives  of  the  farm  States  have 
demanded  action.  You  are  in  control;  you  have  a  majority 
on  the  Agricultural  Committee:  you  have  a  majority  on  the 
Rules  Committee:  a  majority  in  the  House.  Yours  is  the 
responsibility  for  such  action! 

T.BfflBT.ST10W  AHB  KXPRHUITTTKK8  AITKCTZNO   WOkLO  WAS 

VXTBtAIfS 

Mrs.  ROGERS.  B«r.  Speaker,  the  following  is  a  r*sum6 
of  legislation  and  expenditures  affecting  World  War  veterans. 
It  shows  very  clearly  that  more  benefits  have  accrued  to 
the  veterans  under  a  Republican  Congress  than  under  a 
Democratic  Congress. 

The  war  risk  insurance  act  became  law  under  a  Demo- 
cratic President  and  a  Democratic  Congress,  but  increased 
allowances  and  other  i)eneflts  were  brought  about  under  a 
iiepublican  Congress  and  a  Republican  President. 

Was  Risk  ImusAKCs  Act 
Ktemca  or  thb  sct  oar  octobkr  s,  isit  (pttbuc.  wo.  so,  ssth  cono.) 

Legislation  for  the  benefit  of  World  War  veterans  was 
originally  incorporated  in  the  act  of  October  6.  1917.  estab- 
lishing the  Bureau  of  War  Risk  Insurance.  This  act  pro- 
vided for  the  purchase  of  war-time  (yearly  renewable  term) 
insurance,  allotments  and  allowances,  compensation  for 
death  or  disability  resulting  from  personal  injury  suffered 
or  disease  contracted  in  line  of  duty,  and  benefits  to  de- 
pendents upon  death  of  a  soldier  from  service-connected 
disability. 

Under  this  act  the  rate  of  compensation  for  total  disabil- 
ity was  $30  per  month  with  additional  allowance  for  depend- 
ents not  to  exceed  $85.  If  the  veteran  was  also  so  helpless 
as  to  be  In  constant  need  of  a  nurse  or  attendant,  not  ex- 
ceeding $20  per  month  additional  compensation  was  pay- 
able. If  the  veteran  had  lost  both  feet  or  both  hands  or 
both  eyes  or  if  helplessly  and  permanently  bedridden,  the 
rate  was  $100  per  month  with  no  additional  allowance  of 
$20  per  month  for  nurse  or  attendant. 

mtmxntt  or  thk  act  or  Jtnni  as.  isis  (Ptmuc.  wo.  its,  s«th  cowo.) 
Amendment  of  June  25.  1918.  extended  rights  to  Philip- 
pine Scouts,  Insular  Force  <rf  the  Navy,  the  Samoan  Native 
Guard,  and  Band  of  the  Navy;  liberalized  the  allotment  and 
allowance  provision;  provided  for  presumption  of  soundnras 
at  time  of  enlistment  and  for  automatic  insurance  under 
certain  drcimutances  where  term  insurance  was  not  ap- 
pUed  for. 
Btemct  or  act  or  oacncBn  2«.  isit  (rusLJc,  wo.  io4,  ssth  cowa.> 

Amendment  of  December  24,  1919,  increased  disability 
compensation;  provided  for  double  permanent  total  dis- 
ability; nurse  or  attendant  for  helpless  veterans;  securing 
prostheses  by  purchase  or  manufactiu^;  treatment,  hos- 
pitalization, and  transportation;  automatic  insurance  to 
Cyclop*  victims;  liberalized  insurance  provisions. 

This  amendatory  act  established  the  rate  for  temporary 
total  disabilities  as  $80  per  month  with  additional  allow- 
ance for  dependents  without  the  limitations  contained  in 
the  act  of  October  6.  1917.  Total  permanent  disabiUty  es- 
tablished under  this  amendment  carried  a  rate  of  $100  per 
month,  with  $200  per  month  for  double  total  permanent  dls- 
abUity.  The  denial  of  $20  per  month  additional  allowance 
for  nivse  or  attendant  in  any  cases  where  constant  need  was 
shown  was  removed  from  the  act  of  October  6.  1917. 


Bteinc^  or  th«  act  or  avovbt  •,  itat  (public,  wo.  4T.  stth  ooiro.) 
On  August  9,  1921,  there  was  passed  an  act  to  establish 
a  Veterans'  Bureau  and  to  improve  the  facilities  and  service 
of  such  bureau,  and  further  to  amend  and  modify  the  war 
risk  insurance  act  Tills  law  provided  for  the  conaoUdatlon 
in  one  bureau  in  the  Treasury  Department,  caDed  the  United 
States  Veterans'  Bureau,  of  the  Bureau  of  War  Risk  Insur- 
ance, the  rehabilitation  division  of  the  Federal  Board  for  Vo- 
cational Education,  and  so  much  <A  the  Public  Health  Service 
as  then  related  to  the  examination,  assignment  to  hoqultals. 
and  welfare  of  persons  who  served  in  the  World  War  and 
who  were  patients  of  the  Bureau  of  War  Ride  Insurance  or 
of  the  rehabilitation  division  at  the  Federal  Board  for  Voca- 
tional EducatioiL 

Provision  was  made  for  the  decentralizatian  of  such  activi- 
ties of  the  Veterans'  Bureau  as  was  deoned  necessary  by  the 
director  thereof  in  the  best  interests  of  the  work  in  carrying 
out  the  purposes  of  the  law*  Authority  was  given  to  estab- 
lish 14  regional  ofllces  and  subofllces  not  to  exceed  60  In 
number.  This  law  also  provided  for  a  penalty  of  $1,000  or 
Imprisonment  for  not  more  than  one  year,  or  of  both  such 
fine  and  imprisonment,  for  the  filing  of  false  or  fraudulent 
claims  or  the  making  of  false  statements  relative  thereto. 

Under  the  previous  law  there  was  a  provision  that  a  person 
discharged  trom  the  service  for  desertion,  mutiny,  and  so 
f  (vth,  would  lose  all  his  rights  to  insurance  or  compensation. 
In  view  of  the  fact  that  the  premium  rates  for  United 
States  Oovemment  life  insurance  secure  a  certain  ca^  sur- 
render value  the  law  was  amended  to  give  a  person  carrying 
such  policy  his  cash  surrender  value  in  case  he  was  dis- 
charged under  the  conditions  set  forth.  The  previous  law 
had  also  denied  rights  to  persons  discharged  as  enemy 
aliens.  An  amendment  in  this  law  made  an  exception  pro- 
tecting the  rights  of  an  enemy  alien  ^^o  volunteered  or  was 
drafted  and  who  was  not  discharged  upon  his  own  application 
and  whose  service  was  honest  and  faithful.  Rights  also 
were  restored  to  those  persons  dishonorably  discharged  as  a 
result  of  a  court-martial  trial  if  it  was  later  established  to 
the  satisfaction  of  the  director  that  at  the  time  of  the  com- 
mission of  the  offense  resulting  in  such  discharge  the  person 
was  insane. 

This  amendatory  act  further  authorised  the  f(dlowing 
benefits: 

First.  Rights  of  the  act  were  given  to  those  men  provi- 
sionally accepted  for  service  and  ordered  to  camp  or  staticm 
for  final  acceptance. 

Second.  The  bureau  was  relieved  from  the  recovery  of 
allotments  and  allowances  erroneously  paid,  except  ^^&ere  it 
was  shown  that  the  persons  receiving  the  allowance  did  not 
bear  the  relationship  to  the  enlisted  man  required  by  the 
act,  and  except  also  in  cases  of  manifest  fraud. 

Third,  llie  provision  as  to  the  presumption  of  sound 
condition  at  time  of  entering  service  which  was  authorized 
by  the  law  of  December  24.  1919.  was  modified  by  this 
amendment  to  apply  only  to  those  peraops  who  served  during 
the  war  period. 

Fourth.  An  amendment  authorized  the  apportionment  of 
compensation  between  a  veteran  and  his  dependents. 

Fifth.  Provision  establishing  presumption  of  service  con- 
nection for  cases  of  pulmonary  tuberculosis  or  neuropey- 
chiatric  disease  arising  within  two  years  after  discharge 
from  service. 

Sixth.  The  bureau  was  authorized  to  revise  its  awards 
and  to  make  payments  retroactive  in  accordance  with  the 
degree  of  disability  found  to  exist. 

Seventh.  The  time  was  extended  for  making  application 
for  certificate  of  injury. 

Eighth.  In  cases  of  prosecution  of  causes  of  action  for 
personal  injury  to  service  men  by  ttiird  parties,  provision 
was  made  for  psiying  witness  fees,  fees  and  mileage,  and  for 
reassigning  *caa-ses  of  action  to  the  beneficiary  when  it 
seemed  to  his  best  interest  to  do  so. 

Ninth.  The  la^v  was  amended  to  provide  that  no  person  ad- 
mitted into  service  after  six  months  from  the  passage  of 
this  amendatory  act  should  be  entitled  to  compensation  cr 
any  other  benefits  or  privileges  provided  by  the  act. 
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Tenth.  Where  a  beneficiary  of  Insurance  at  the  time  of 
dwignaiion  was  within  the  permitted  class  of  beneficiaries 
and  was  the  designated  beneficiary  at  the  time  of  maturity 
of  the  insurance,  because  of  the  death  of  the  insiired.  such 
beneficiary  shall  be  deemed  to  be  within  the  permitted  class 
even  though  tbe  status  of  the  beneficiary  shall  have  been 
changed. 

Eleventh.  In  cases  where  the  insured  whose  yearly  renew- 
able term  Insurance  matured  by  reason  of  total  permanent 
disability  and  he  was  later  found  to  be  no  longer  so  disabled. 
there  was  given  an  additional  period  of  the  years  from  the 
date  of  termination  of  permanent  smd  total  award  within 
which  the  Insured  could  convert  such  Insurance. 

Twelfth.  It  was  provided  that  the  United  States  Government 
should  bear  the  liability  far  death  or  total  disability  of  in- 
surance payable  as  a  result  of  the  extra  hasotrd  of  the  mili- 
tary or  naval  senrlce. 

Thirteenth.  ProTislon  was  made  that  where  the  estate  of 
the  insured  would  escheat  to  the  estate,  such  insurance  would 
not  be  paid  but  would  escheat  to  the  United  States. 

Fourteenth.  Provision  was  made  for  reinstatement  or  oon- 
yerslon  of  Insurance  by  disabled  risks  if  the  disability  was 
due  to  war  service,  provided  the  applicant  paid  all  baclc 
premiiuns  with  interest  at  the  rate  of  5  per  cent.  Provision 
was  also  made  that  where  any  person  allowed  his  insurance 
to  lapse  while  suffering  from  a  service  disability,  for  which 
compensation  was  due  and  uncollected  in  a  sum  equal  to  or 
in  excess  of  the  amount  of  premium  due,  and  if  such  person 
died  from  said  disability  without  collecting  or  making  claim 
for  said  compensation,  or  l>eing  allowed  to  reinstate  the  in- 
surance on  account  of  his  physical  condition,  then  the  insur- 
ance could  be  paid  to  the  beneficiaries. 

fUteenth.  Provision  was  nuule  for  waiver  of  premiimis  on 
insurance  of  (a)  those  veterans  confined  to  the  hospital  for  a 
compensable  disability  during  the  period  while  so  confined 
and  <b)  those  veterans  rated  totally  aoid  permanently  dis- 
abled while  so  rated.  Provision  was  so  made  that  such  pre- 
miums should  bear  interest  at  the  rate  of  5  per  cent  com- 
pounded annually  and.  if  not  paid  by  the  veteran,  should  be 
deducted  from  the  insurance  when  the  same  matured. 

Sixteenth.  It  was  authorized  that  rules  and  regulations 
should  be  Issued  for  the  payment  of  insurance  premiums  by  a 
specially  designed  post-office  money  order  and  by  the  rein- 
statement and  conversion  of  insurance  through  the  post 
office. 

Seventeenth.  It  was  further  provided  that  policies  of  in- 
surance should  be  incontestable  after  six  months  from  date 
of  issuance  or  reinstatement,  except  for  fraud  or  nonpay- 
ment of  premiums. 
mtBXJut  or  THS  act  gr  nmcKuami  i».  i»aa   (pubuc.  mo.  *to,  sttb 

CONQ.) 

This  act  authorized  the  director,  in  his  discretion,  to  pay 
$50  per  month  to  disabled  veterans  who  were  blind,  legless, 
or  armless,  and  in  constant  need  of  a  nurse  or  attendant. 

This  amended  an  act  which  authorized  tbe  payment  of  $20 
per  month  to  disabled  veterans  in  constant  need  of  a  nurse 
or  attendant. 

BteUMt  or  TMM  ACT  OT  MASCH   1.    l»Sa    (PUBUC.  NO.  4«0.   tTTH  COMO.) 

On  March  2.  1923.  the  President  affixed  his  signature  to 
H.  R.  10003,  "An  act  to  further  amend  and  modify  the  war 
risk  insurance  act." 

Prior  to  March  2.  1923,  the  law  provided  that  when  any 
payment  was  to  be  made  to  a  minor  or  mental  incompetent. 
such  payment  should  be  made  to  the  person  constituted 
guardian  or  curator,  or  to  the  person  "  otherwise  legally 
vested  with  responsibility  or  care  of  the  claimant."  The 
Comptroller  General  ruled  that  the  Director  of  the  United 
states  Veterans'  Bureau  could  not  determine  the  person 
"  otherwise  legally  vested  with  the  responsibility  or  care  of 
the  claimant."  but  that  such  determination  should  be  made 
by  the  Comptroller  General.  The  law  was  amended  March 
2.  1933.  to  vest  in  the  director  the  authority  to  make  this 
determination. 

■SSUMi  or  TKB  ACT  OT  aCASCH  4.   !•»    (ruSUC.  MO.  MB.  STTH  COMO.) 

On  liarch  4. 1923.  there  was  passed  "An  act  to  amend  and 
modify  tbe  war  risk  insurance  act." 


nrst.  This  law  amended  tbe  provision  with  reference  to 
denial  of  benefits  to  persons  dishonorably  discharged  to  pro- 
vide that  persons  gtiilty  of  treason,  mutiny,  spying,  or  any 
offense  involving  wlllfid  and  persistent  misconduct  will  not 
be  deprived  of  benefits  upon  dishonorable  discharge  unless 
such  discharge  Is  the  result  of  a  finding  of  guilt  by  court- 
martial.  It  was  provided  that  this  amendment  should  be 
made  retroactive  to  April  6.  1917,  thus  restoring  rights  pre- 
viously denied. 

Second.  Provision  was  made  for  presumption  of  senioe 
connection  of  neurophychiatrlc  and  tubercular  dlseaatt 
shown  to  have  developed  to  a  degree  of  10  per  cent  within 
three  years  after  separation  from  service,  providing  rjch 
person  was  examined  within  this  period  by  a  medical  officer 
of  the  bureau  or  a  legally  qualified  physician.  The  word 
"  pulmonary  "  was  stricken  from  the  law.  making  this  pro- 
vision applicable  to  all  tubercular  diseases. 

Third.  Provision  was  made  that  where  a  veteran  of  any 
war  died  after  discharge  or  resignation  from  the  service  and 
did  not  leave  sufficient  assets  to  meet  the  expenses  of  his 
burial  and  the  transportation  of  his  body,  the  United  States 
Veterans'  Bureau  shall  pay  for  a  flag  to  drape  th<  casket — 
and  after  burial  to  be  given  to  the  next  of  kin  o'  the  de- 
ceased— a  sum  not  exceeding  $5;  also  for  burial  expenses  a 
sum  not  exceeding  $100.  If  death  occurred  while  such  per- 
son was  receiving  governmental  medical,  surgical,  and  hos- 
pital treatment  or  vocational  training,  the  bureau  shall  pay 
in  addition  to  burial  expenses  the  actual  and  necessary  cost 
of  transportation  of  the  body,  including  preparation  of  the 
body,  to  place  of  burial  within  the  continental  limits  of  the 
United  States.  This  provision  is  applicable  to  veterans  of 
all  wars. 

Fourth.  Provision  was  made  that  transportation  be  fur- 
nished to  veterans  of  the  Spanish-American  War,  the  Philip- 
pine Insurrection,  and  the  Boxer  rebellion  receiving  ha>pi- 
talizaticn  tiirough  the  United  States  Veterans'  Bureau. 
Under  a  ruling  of  the  Comptroller  General  these  veterans, 
although  entitled  to  hospitalization,  were  not  entitled  to 
transportation  to  and  from  the  hospitals. 

Fifth.  The  time  was  extended  for  obtaiidng  a  certificate 
of  disability. 

Sixth.  Tlie  provision  of  law  with  reference  to  termination 
or  denial  of  rights  because  of  dishonorable  discharge  |was 
amended  to  make  this  prohibition  apply  only  to  dischai^es 
by  sentence  of  court-martial  and  to  limit  the  provision 
to  the  period  of  service  for  which  such  discharge  was 
given. 

Seventh.  The  law  was  amended  to  clarify  and  liberalize 
that  provision  which  permitted  revival  of  Insurance  by  ap- 
plication as  premiums  of  uncollected  compensation. 

Eighth.  Tlie  section  of  the  law  which  authorized  waiver 
of  premiums  of  insurance  when  ex-service  men  were  tempo- 
rarily  totally  disabled  or  hospitalized  for  service -connected 
disabilities  would  be  extended  also  to  mentally  incompetent 
veterans  for  whom  no  legal  guardian  had  been  appointed, 
such  waiver  to  extend  to  six  months  after  the  appointment 
of  a  guardian.  A  proviso  was  also  added  to  take  care  of 
the  reimbursement  of  the  United  States  Government  life- 
insurance  fimd  from  the  mihtary  and  naval  insurance  ap- 
propriation in  cases  where  premiums  on  converted  insurance 
were  waived  and  the  insurance  was  never  thereafter  con- 
tinued to  maturity. 

Ninth.  At  the  time  of  this  amendment  there  was  a  pro- 
vision of  law  which  provided  that  a  policy  of  insurance 
should  be  incontestable  after  six  months  from  date  of  issu- 
ance or  date  of  reinstatement  except  for  fraud  or  non- 
payment of  premiums.  It  was  found  that  decisions  m  a 
large  number  of  cases  containing  wimn^^r  provisions  had  held 
that  the  maturity  of  the  policy  would  not  stop  the  running 
of  the  statute,  and  that  the  statute  could  be  stopped  Irom 
running  only  by  action  brought  in  court  to  cancel  the  policy. 
In  order  to  avoid  any  difficulty  on  this  point  the  law  was 
amended  to  provide  tiiat  insurance  should  be  incontestable 
after  the  policy  "has  been  in  force  six  months."  It  was 
also  provided  that  a  letter  mailed  to  the  insured  at  his  last 
known  pJace  of  residence  Informing  hhn  of  the  invaL.dity 
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of  his  policy  should  be  deemed  a  contest.    This  section  as 
amended  was  made  eCTective  as  of  April  8.  1817. 

Tenth.  The  law  was  further  amended  to  authorize  the 
Secretary  of  the  Treasury  to  invest  Government  life-insur- 
ance funds  in  bonds  of  the  Federal  farm-loan  banks. 
WOBLO  Was  AATDsm  Compcmsatiom  Act 


Btotnci  or  tbs  act  or  mat  i*.  i»m  irvBuc,  wo.  lao,  ••m  como.) 

On  May  19,  1924,  "An  act  to  provide  adjusted  compensa- 
tion for  veterans  of  the  World  War  and  for  other  purposes  " 
was  passed  over  the  President's  veto.  This  law  provided  for 
the  payment  of  adjusted  compensation  to  veterans  who  per- 
formed active  service  m  the  military  or  naval  forces  during 
the  World  War  in  the  following  manner: 

First.  The  issuance  of  a  certificate  to  the  veteran.  If  alive, 
of  a  face  value  equal  to  the  amount  in  dollars  of  a  20 -year 
endowment  insxirance  that  the  amount  of  his  adjusted -serv- 
ice credit  increased  by  25  per  cent  would  purchase  at  his  age 
on  the  birthday  nearest  the  date  of  the  certificate,  if  applied 
as  a  net  single  premium. 

Second.  To  the  dependents  of  the  veteran  if  the  veteran 
had  died  before  making  an  application,  the  amount  of  his 
adjusted-service  credit  in  10  equal  quarterly  installments. 

Third.  Cash  to  the  veteran  or  dependent  if  the  amoimt  of 
the  adjusted -service  credit  was  not  in  excess  of  $50. 

The  sunount  of  adjusted-service  credit  was,  under  the  pro- 
visions of  this  act,  to  be  computed  at  the  rate  of  $1  per  day 
for  each  day  of  home  service  In  excess  of  60  days  after  April 
5.  1917.  and  before  July  1.  1919,  and  $1J25  for  each  day  of 
oversea  service  during  this  period.  The  maximum  amount 
of  adjusted-service  credit  authorized  for  home  service  was 
$500  and  the  maximum  amount  for  oversea  service  was  $625. 

The  order  of  preference  of  dependents  was  as  follows : 

First.  To  the  widow  or  widower,  if  unmarried. 

Second.  If  no  immarried  widow  or  widower,  then  to  the 
children,  share  and  share  alike. 

Third.  If  no  unmarried  widow  or  widower  or  children,  then 
to  the  mother. 

Fourth.  If  no  unmarried  widow  or  widower,  children,  or 
mother,  then  to  the  father. 

The  benefits  payable  imder  this  act  were  exempted  from 
taxation,  assignment,  and  attachment  or  levy  under  any 
legal  or  equitable  proceeds. 

A  penalty  clause  was  Incorporated  in  the  act  maifing  it 
lllegfij  for  any  person  to  charge  any  fee  or  other  compensa- 
tion for  assisting  a  veteran  or  his  dependent  In  obtaining  the 
benefits  of  this  act. 

The  veteran  was  permitted  to  designate  any  person  as 
beneficiary  for  the  adjusted -service  certificate,  and  the  face 
value  of  the  certificate  was  made  payable  at  the  end  of  20 
years  to  the  veteran,  if  alive,  or  If  he  died  before  the  expira- 
tion of  the  20  years  the  face  value  was  payable  to  the  desig- 
nated beneficiary  in  a  lump  svan. 

Provision  was  made  whereby  any  bank  or  trust  company 
Incorporated  under  the  laws  of  any  State.  Territory,  posses- 
sion, or  the  District  of  Columbia  might  loan  to  the  veteran, 
after  the  expiration  of  two  years  from  the  date  of  his 
adjusted-service  certificate,  an  amount  not  in  excess  of  the 
loan  value  thereof. 

This  act  also  contained  provisions  for  the  administration 
thereof. 
MtBrnti  or  pbovisxons  or  act  or  awr  s,  itts   (public,  mo.  4ti, 

•tTH    COMO.) 

On  July  3.  1926.  the  President  approved  H.  R.  10277.  "An 
act  to  amend  the  World  War  adjusted  compensation  act," 
which  contains  the  following  important  provisions: 

First.  A  provision  to  validate  payments  where  the  veteran 
died  while  his  aiTplication  for  adjiisted  compensation  was  in 
the  malL 

Second.  A  provision  whereby  application  is  valid  if  the 
Secretary  of  War  or  the  Secretary  of  the  Navy  finds  that  it 
bears  the  signatm-e  of  the  applicant  and  discloses  an  inten- 
tion to  claim  the  t)eneflts  of  the  act  regardless  of  whether 
the  veteran  is  alive  at  the  time  of  the  filing  of  the  applica- 
tion, provided  application  is  filed  by  January  1.  1928. 

Third.  A  provision  whereby  an  adjusted-service  certificate 
may  be  Issued  to  the  widow  of  a  veteran  who  died  between 


May  19.  1924.  and  July  1.  1924.  without  making  appUcatioo. 
provided  tbe  application  Is  filed  by  the  widow  on  or  before 
January  1.  1928. 

Fourth.  A  provision  whereby  no  deductions  shall  be  made 
from  the  adjusted-service  credit  or  amounts  due  under  the 
aot  on  account  of  any  indebtedness  of  the  veteran  to  the 
United  SUtes. 

Fifth.  A  provision  whereby  a  widow  or  widower  who 
remarries  before  receiving  the  10  quarterly  installments  from 
a  deceased  vet(;ran's  adjusted-service  credit  shall  not  forfeit 
his  rights  by  such  remarriace. 

Sixth.  A  provision  whereby  the  mother  or  father  of  a 
vetenui  who  was  60  years  of  age  before  January  2,  1928.  or 
if  the  mother  was  unmarried  before  that  date,  shall  be 
presumed  to  be  dependent.  In  addition,  the  date  of  de- 
pendency was  changed  from  the  time  of  the  death  of  the 
veteran  to  "  at  any  time  ttiereafter  and  before  January  2, 
1928." 

Seventh.  A  provision  whereby  the  sum  of  $60  is  authorised 
to  be  paid  in  a  lump  sum  to  the  dependents  of  the  veteran 
who  died  while  in  the  service  and  before  July  1,  1919.  if  an 
adjusted-service  credit  has  been  or  is,  after  this  action  taken, 
certified  to  the  director. 

BiSUlCi  or  THK  ACT  OT   ICASCH   3.    19ST    (PUBLIC,   MO.   T«S.  tnU  COttO.i 

On  March  3.  1927.  the  President  approved  H.  R.  16886. 
"An  act  to  authorize  the  Director  of  the  United  States  Vet- 
erans' Bureau  to  make  loans  to  veterans  upon  security  of 
adjusted-service  certificates."  which  provides  authority  to 
the  director  to  make  loans  to  veterans  upon  their  adjusted- 
service  certificates  upon  the  same  terms  and  conditions  as 
are  applicable  in  cases  of  loans  made  by  a  bank.  The  di- 
rector was  authorized  to  make  such  loans  through  the  re- 
gional offices,  suboffices.  and  hospitals  of  the  bureau. 

Ktaxntt  or  trx  act  op  mat  a*,  igas   (public,  no.  sto,  totr  oom«.> 

On  May  29,  1928.  the  President  approved  H.  R.  10487.  **A 
bill  to  amend  the  World  War  adjusted  compensation  act,  as 
amended."  which  contains  the  following  important  provisions: 

First.  A  provision  to  extend  the  time  for  filing  applica- 
tions for  the  benefits  of  the  World  War  adjusted  compensa- 
tion act  to  January  2,  1930. 

Second.  A  provision  to  permit  the  Secretary  of  the  Navy 
and  the  Secretary  of  War  to  (jertify  to  the  Veterans'  Bureau 
the  adjusted-service  credit  of  a  veteran  where  an  application 
had  been  made  by  the  veteran  but  was  lost  after  having  been 
received  by  one  of  the  departments. 

Third.  A  provision  to  authorize  the  presumption  of  death 
of  an  individual  where  he  has  been  absent  from  his  home 
and  family  for  a  perl(xi  of  seven  years,  during  which  period 
no  information  of  his  existence  has  been  received. 

Fourth.  A  provision  to  authorize  a  veteran  to  designate 
more  than  one  beneficiary  under  his  adjusted-compensaticm 
certificate. 
KtaxntA  or  act  op  mabch  4.  19S»   (public,  no.  losi.  toth  comg.) 

On  March  4.  1929.  the  President  approved  H.  R.  16395. 
"A  bill  to  amend  the  World  War  adjusted  compensation  act, 
as  amended,  by  reducing  the  rates  of  interest  (m  loans  made 
by  the  Veterans'  Bureau  upon  the  seciuity  of  adjusted- 
service  certificates,  and  for  other  purposes,"  which  reduced 
the  rates  of  interest  on  loans  made  by  the  Veterans'  Bureau 
upon  the  security  of  adjusted-service  certificates  and  pro- 
vided for  the  issuance  of  duplicate  certificates  if  the  muti- 
lated certificate  is  capable  of  identification  and  is  surmi- 
dered  by  the  holder  to  the  Veterans'  Bureau. 

BJteUMt   OP   ACT   OP   JVm   S.    1»30    (PUBLIC.   NO.    303,    TIBT  COMO.) 

On  June  5.  1930.  the  President  approved  H.  R  9804.  s"A 
bill  to  amend  the  World  War  adjusted  compensation  %ct. 
as  amended,  by  extending  the  time  within  which  applida- 
tions  for  benefits  thereimder  may  be  filed,  azui  for  oth^r 
purposes."  " 

This  law  has  three  prtn(dpal  objects: 

First.  To  extend  for  a  period  of  five  years  from  Januasy 
2,  1930.  the  time  within  which  veterans  or  their  dependents 
may  file  application  for  adjusted-compensation  benefits. 

Second.  In  presumption  of  death  cases,  to  permit  tbe  .fil- 
ing of  an  application  by  the  dependent  of  the  v^eran  at 
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any  time  durtng  die  T-year  abBcnce  of  the  ▼eteran,  or 
within  one  jeBT  after  such  period,  provided  such  7-7ear 
period  began  on  or  before  Janiuur  2.  1935. 

Third.  To  validate  certain  certificates  already  Issued  by 
the  United  States  Veterans'  Bureau  where  certlflcotlon  of 
an  application  without  signature  but  bearing  the  identified 
fingerprints  of  the  veteran  has  been  inadvertently  made  by 
the  War  or  Navy  Department,  In  cases  where  the  veteran 
is  now  dead. 
Btemci  or  act  or  vaaivucr  it,  it3i   trmajc,  ho  74s.  tist  coira.) 

On  February  27,  1931,  there  was  enacted  Public  743,  Sev- 
enty-first Congress,  which  increased  the  loan  value  on 
adjusted-service  certificates  held  by  veterans  of  the  World 
War  from  a  maximum  at  that  time  of  22Mt  per  cent  to  50 
per  cent.  At  the  time  of  the  enactment  of  this  legislation 
there  were  In  force  among  living  veterans  approximately 
S.400,000  adjusted -service  certificates  with  a  loan  value  of 
approximately  $750,905,000,  and  on  which  immediately  prior 
to  the  enactment  of  the  new  law  there  had  been  loaned  by 
the  Government  approximately  $325,000,000.  The  new  law 
increased  the  gross  borrowing  power  of  veterans,  with  their 
certificates  as  collateral,  to  $1,711,500,000.  or  approximately 
$1,000,000,000  more  than  previously  was  possible.  When  this 
act  was  before  the  Congress  for  consideration  It  was  esti- 
mated by  the  Administrator  of  Veterans'  Affairs  that  three- 
quarters  of  the  holders  of  certificates  would  take  advantage 
of  the  increased  loan  value  of  their  certificates  and  that 
locms  to  a  value  of  approximately  $1,000,000,000  would  be 
requested  by  veterans. 

Immediately  upon  the  enactment  of  this  le^lation  the 
Veterans'  Administration  took  steps  to  handle  as  expedi- 
tiously as  possible  applications  from  veterans  for  loans,  and 
its  personnel  both  in  Washington  and  throughout  the  United 
States  was  materially  augmented  through  the  employment 
of  temporary  clerks  to  assist  in  this  work,  there  having  been 
authorized  by  Congress  a  supplemental  appropriation  of 
$2,000,000  to  become  immediately  available  and  to  remain 
available  through  the  fiscal  year  1932  for  expenses  in  connec- 
tion with  the  administration  of  this  new  act 

WoKLo  Was  VrmtANs'  Act 
Bisoact  am  ths  pbovuiomb  or  tuk  act  or  jun  7.  ita4  (rnauc.  mo. 

S4a,  csth  conq.) 

The  World  War  veterans'  act,  1924,  approved  Jime  7,  1924. 
was  the  result  of  a  desire  on  the  part  of  the  ofDcials  of  the 
United  States  Veterans'  Bureau,  representatives  of  veterans' 
organisations,  and  of  the  Congress  itself,  to  remove  the  flaws 
and  inadequacies  that  appeared  in  the  preceding  acts  of 
Congress,  codify  the  laws  affecting  veterans  of  the  World 
War.  and  to  enlarge  upon  the  relief  functions  of  the  bureau. 
In  this  codification  were  incorporated  all  the  pertinent  pro- 
visions of  the  war  risk  InsuranciBact,  as  amended,  the  voca- 
tional rehabilitation  act,  as  amended,  and  the  act  approved 
August  9,  1921,  establishing  the  United  States  Veterans' 
Bureau,  and  those  acts  were  thereupon  repealed,  all  rights 
accrued  thereunder,  however,  being  expressly  saved.  In 
the  repeal  of  these  old  statutes  and  the  codification  of  the 
provisions  ix^iich  the  Congress  desired  to  retain  on  the  stat- 
ute books,  many  Important  changes  were  made  in  the  legis- 
lation, the  most  Important  of  which  may  be  summarized  as 
follows : 

Tuberculosis  which  developed  to  a  degree  of  10  per  cent  or 
more  prior  to  January  1,  1925.  was  conclusively  presumed  to 
be  of  service  origin,  while  neuropsychlatric  diseases,  paraly- 
ils  agitans,  encephalitic  lethargica,  and  amoebic  dysentery. 
deTelo];>ing  to  a  degree  of  10  per  cent  or  more  of  disability 
before  January  1.  1925.  were  given  the  benefit  of  a  rebut- 
table presumption  of  service  connection.  This  provision 
alone  brought  within  the  purview  of  the  legislation  thou- 
sands of  veterans  who  theretofore  had  been  unable  to  con- 
nect their  disabilities  with  the  service  so  as  to  be  eligible  for 
compensation  and  hospital  treatment. 

Veterans  of  any  war,  occupation,  or  expedition  since  1897 
who  were  not  dishonorably  discharged  from  the  service  were 
accorded  the  benefits  of  hospitalization  without  regard  to 
the  natiue  or  origin  of  their  disabilities,  in  so  far  as  existing 
Oov«mment  facilities  would  permit,  preferenca  to  be  given 


to  those  veterans  who  were  financially  unable  to  pay  for 
hospitalization  and  necessary  traveling  expenses. 

Provision  was  made  for  the  establishment  of  regional 
ofBces  and  subregional  offices,  thus  decentralizing  the  ad- 
ministration of  benefits. 

National  guardsmen^  disabled  after  being  called  into  the 
Federal  service  were  brought  within  the  provisions  of  the 
law  in  the  same  manner  as  inducted  men. 

The  "  line  of  duty  "  requirement  was  repealed,  the  mis- 
conduct provision,  however,  being  continued.  The  time 
during  which  the  disability  or  disease  must  have  been  con- 
tracted was  limited  to  the  period  from  April  6,  1917,  to  July 
2,  1921. 

Compensation  for  widows  and  children  was  Increased  as 
follows: 

If  there  is  a  widow  put  no  child,  from  $25  to  $30  a  month. 

If  there  is  a  widow  and  one  child,  from  $35  to  $40  a 
month,  with  $6  a  month  for  each  additional  child.  This  Is 
an  Increase  of  $1  a  month  per  child  with  no  limitation  on 
the  number. 

If  there  is  no  widow  but  three  children,  $40  a  month,  with 
$5  for  each  additional  child. 

The  burial  provision  was  liberalized  to  provide  for  pay- 
ment of  expenses  of  burial  and  transportation  of  the  body 
in  all  cases  without  regard  to  Indigency  where  the  veteran 
dies  while  receiving  compensation  or  vocational  training, 
or  away  from  home  at  a  place  to  which  he  was  ordered  by 
the  bureau  for  treatment  or  training,  or  while  traveling 
under  orders  of  the  bureau. 

Provision  was  made  for  a  temporary  total  rating  for  a 
period  of  six  months  for  veterans  who,  after  a  period  of  one 
year's  hospitalization  for  tuberculosis,  have  reached  a  condi- 
tion of  complete  arrest.  Veterans  hospitalized  for  tuber- 
culosis for  a  period  of  one  year  and  who.  In  the  judgment  of 
the  director,  will  not  reach  a  condition  of  arrest  by  further 
hospitalization,  and  whose  discharge  from  the  hospital  will 
not  be  prejudicial  to  themselves  or  their  families,  were  ac- 
corded the  privilege  of  discharge  from  the  hospital  with  a 
temporary  total  rating  for  three  years. 

The  principles  of  ratings  were  changed  so  as  to  make  the 
degree  of  disability  dependent  upon  the  average  impairment 
of  earning  capacity  resulting  from  injuries  in  civil  occupa- 
tions similar  to  the  occupation  of  the  injured  man  at  the 
time  of  enlistment  and  not  upon  the  impairment  in  each 
individual  case  as  formerly. 

The  allowance  for  an  attendant  was  Increased  from  $20 
to  $50. 

Provision  was  made  for  reimbursement  for  treatment  ob- 
tained in  emergencies  from  private  sources. 

Provision  was  made  that,  except  in  case  of  fraud,  no  reduc- 
tion in  compensation  should  be  retroactive  and  no  reduction 
or  discontinuance  should  be  effective  until  the  first  day  of 
the  third  calendar  month  next  succeeding  that  in  which  such 
reduction  or  discontinuance  was  determined. 

The  time  for  filing  claims  was  extended  one  jrear  longer 
in  the  discretion  of  the  director. 

Provision  was  made  for  payment  of  compensation  for  in- 
juries incurred  as  result  of  treatment  or  training. 

The  final  date  for  reinstatement  and  conversion  of  term 
Insurance  was  fixed  as  July  2,  1926. 

The  provision  relative  to  prevention  of  lapse  of  insurance 
where  at  time  of  lapse  the  insured  had  uncollected  compen- 
sation, and  such  compensation  was  still  imcollected  at  time 
of  permanent  total  disability  or  death,  in  an  amo\mt  suffi- 
cient to  have  covered  the  premium  due,  was  changed  to  pro- 
vide that  in  such  a  case  the  amount  of  Insurance  prevented 
from  lapse  should  be  the  amount  the  imcollected  compensa- 
tion would  purchase  if  applied  as  premiums.  Under  the 
previous  law  it  was  necessary  to  have  uncollected  compensa- 
tion sufficient  to  cover  premiums  on  the  whole  amount  of 
insurance  covered  by  the  contract. 
mtaxntk  or  nonajom  or  act  or  maich  a.  ttas   trvwuo.  wo.  ess, 

••TH  COMO.) 

On  March  4,  1925,  the  President  approved  the  bill  amend- 
ing the  World  War  veterans'  act.  1924,  more  commonly 
known  as  the  Reed-Johnson  Act.     This   amendatory   act 
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greatly  liberalizes  the  provisions  of  the  laws  providing  re- 
lief for  ex-service  men  who  served  in  the  World  War  and 
also  for  veterans  of  any  war.  military  occupation,  or  expedi- 
tion since  1897. 

One  of  the  most  outstanding  features  of  this  amendment 
Is  the  provision  which  makes  compensation  payable  to  all 
those  veterans  of  the  World  War  who  are  suffering  with 
paralysis,  paresis,  or  blindness,  or  who  are  helpless  or  bed- 
ridden as  a  result  of  any  disability,  without  regard  to 
whether  such  disability  is  the  result  of  willful  misconduct 
and  Irrespective  of  whether  the  veteran  is  actually  hospital- 
ised. Prior  to  this  amendment  willful  misconduct  barred 
all  right  to  compensation  except  where  the  veteran  was 
suffering  with  paralysis,  paresis,  blindness,  or  constitutional 
lues  as  a  result  of  a  disease  requiring  hospitalization,  and 
It  was  necessary  that  such  veterans  be  hospitalized  in  Vet- 
erans' Bureau  hospitals  before  any  compensation  could  be 
paid. 

Another  important  provision  in  the  new  legislation  is  the 
consolidation  of  the  former  provisions  of  the  World  War 
veterans'  act  relating  to  forfeitures  of  compensation.  Under 
the  amendment  each  period  of  service  stands  alone  and  a 
dishonorable  discharge  from  one  enlistment  will  have  no 
effect  on  the  payment  of  compensation  for  disabilities  In- 
curred during  an  enlistment  from  which  the  man  was  hon- 
orably discharged.  It  is  also  provided  that  the  forfeiture 
provisions  shall  apply  to  conscientious  objectors  only  where 
they  refused  to  perform  military  duty  or  to  wear  the  uni- 
form and  further  that  aliens,  allied  or  neutral,  shall  not 
be  affected  by  the  forfeiture  provisions  if  their  service  was 
honest  and  faithful  and  they  were  not  discharged  prior  to 
November  11,  1918.  on  their  own  solicitation  because  of 
alienage. 

All  insurance  is  removed  from  the  operation  of  these  for- 
feiture provisions  except  where  death  was  inflicted  as  a 
lawful  punishment  for  crime  or  military  offense.  Under  the 
law  as  it  formerly  stood,  a  dishonorable  discharge  from  the 
service  on  the  ground  that  the  man  was  guilty  of  any  offense 
involving  moral  turpitude  or  willful  and  persistent  miscon- 
duct would  bar  his  right  to  insurance  as  well  as  compensa- 
tion and  training.  The  amendment,  as  stated  above,  takes 
Insurance  out  of  the  operation  of  this  provision  unless  death 
was  Inflicted  as  a  lawful  punishment  for  crime  or  military 
offense.  It  Is  further  provided  that  the  discharge  of  a  per- 
son for  having  concealed  the  fact  that  he  was  a  minor  at 
time  of  enlistment  will  not  bar  the  benefits,  provided  that 
service  was  otherwise  honorable.  These  amendments  are 
all  retroactive  to  AprU  6.  1917. 

The  provision  for  biu-ial  expenses  has  been  extended  to 
Include  "  fxuieral  expenses  '  as  well  as  *'  burial  expenses." 
Congress  has  also  left  It  to  the  judgment  of  the  director  as 
to  whether  the  deceased  leaves  assets  sufficient  to  meet  the 
expense  of  his  funeral  and  the  transportation  of  his  body, 
eliminating  the  language  formerly  in  the  statute  requir- 
ing an  administrative  finding  as  to  whether  or  not  such 
expenses  were  otherwise  provided  for.  The  director  is  also 
authorised  to  provide  by  regulation  what  Items  shall  be  in- 
cluded as  expenses  of  burial  and  funeral  and  to  what  per- 
sons payment  shall  be  made.  The  restriction  as  to  the  pay- 
ment of  tran^wrtation  exi>enses  within  the  continental 
limits  of  the  United  States  has  been  removed,  and  it  is  now 
possible  for  the  bureau  to  pay  the  expenses  of  transportation 
of  the  body  of  a  deceased  veteran  to  the  place  of  burial  in 
the  United  States  or  its  Territories  or  possessions. 

The  provisions  of  the  statute  which  prohibited  the  con- 
current payment  of  compensation  and  pension  to  child, 
widow,  or  parent,  other  than  a  mother,  have  been  removed. 
Under  the  amendment  a  person  who  is  entitled  to  receive  a 
pension  on  account  of  some  one  other  than  the  person  on 
whose  account  the  compensation  is  payable  will  be  per- 
mitted to  receive  both. 

The  director  is  also  given  authority  to  furnish  at  the  ex- 
pense of  the  Government  special  clothing  made  necessary  by 
the  wearing  of  prosthetic  appliances  furnished  by  the  bureau 
to  correct  disabilities  of  service  origin. 


A  provision  is  also  included  In  the  amendment  by  rlrtue  of 
which  the  director  is  authorised  to  apportion  disability  com- 
pensation of  insane  Inmates  of  Institutions  to  the  wtfe,  chil- 
dren, and  dependent  parents  of  such  inmates  under  regula- 
tions to  be  prescribed  by  the  bureau. 

The  section  of  the  law  under  which  veterans  of  any  war, 
expedition,  or  occupation  since  1897  are  hospitalised  in  Oot- 
emment  hospitals,  irrespective  of  the  natiue  or  origin  of 
their  disabilities,  has  been  amended  to  permit  the  bureau 
to  furnish  such  ho^itallzation  in  other  than  Oovemment 
hospitals  in  the  Insular  possessions,  whoe  at  the  present 
time  there  are  no  Oovemment  hospitals  which  will  receive 
tubercular  and  neuropssrchlatric  patients. 

A  new  section  has  been  enacted  whereby  the  director  is  au- 
thorized to  designate  persons  at  hospitals  who  shall  have  the 
authority  to  make  arrests  for  crimes  or  offenses  against  the 
United  States  committed  on  the  hospital  reservation.  This 
authority  will  be  a  potent  factor  in  the  maintenance  of  order 
and  the  enforcement  of  laws,  especially  the  liquor  and  nar- 
cotic laws,  on  hospital  reservations. 

The  amendment  also  brings  within  the  compensation  pro- 
visions of  the  law  disabilities  incurred  while  pursuing  courses 
of  vocational  training  under  the  Federal  Board  for  Voca- 
tional Education  and  disabilities  suffered  as  a  result  of  ex- 
amination ordered  by  the  bureau  in  connection  with  claims 
for  compensation  or  piedical  treatment.  Before  this  amend- 
ment disabilities  incurred  during  training  under  the  Federal 
board  were  not  compensable,  and  neither  were  injuries  suf- 
fered during  examination  In  connection  with  claims  and 
treatment.  The  time  in  which  application  may  be  made  for 
this  compensation  is  extended  to  two  years  from  the  date  of 
the  passage  of  the  amendment  on  Biarch  4.  1925,  or  to  two 
years  after  the  Injury  occurs,  whichever  is  the  later.  Where 
an  injury  compensable  under  this  provision  occurs  under 
circumstances  which  place  the  liability  on  some  one  other 
than  the  Government  to  pay  damages,  the  Oovemment  Is 
subrogated  to  the  rights  of  the  claimant. 

There  are  also  many  insurance  features  covered  by  the 
amendment,  among  which  are  the  following:  (1)  Hie  res- 
toration of  the  essential  policy  provisions  formerly  con- 
tained in  the  war  risk  insurance  act.  which  were  repealed  by 
the  World  War  veterans'  act,  1924,  such  as  the  unqualified 
right  to  change  a  benefldazy  within  the  permitted  ^i^«« 
without  the  consent  of  the  designated  beneficiary,  and  the 
provision  which  provides  that  wfaa>«  a  beneficiary  at  ths 
time  of  designation  is  within  the  permitted  class  and  is  the 
designated  beneficiary  at  the  time  of  maturity  because  of  . 
the  death  of  the  insured,  such  beneficiary  shall  be  deemed 
to  be  within  the  permitted  class  even  though  the  status  of 
such  beneficiary  shall  have  been  changed,  and  so  forth;  (2) 
the  provision  permitting  reinstatement  of  insurance  within 
three  months  after  lapse  provided  that  ixisured  is  at  time  of 
reinstatement  in  as  good  health  as  at  time  of  lapse;  (3)  the 
elimination  of  the  necessity  for  actual  proof  of  service  origlii 
where  the  disability  has  been  connected  with  the  service  for 
compensation  purposes;  (4)  the  provision  for  payment  of 
insiuance  in  one  sum  to  the  estate  where  no  beneficiary  is 
named  or  the  designated  beneficiary  dies  before  receiving  all 
the  installments  of  insurance.  This  provision  will  preclude 
the  necessity  of  distributing  payments  over  a  period  of  per- 
haps 20  years,  and  thus  permit  the  expeditious  closing  of 
estates. 

Authority  is  also  given  to  the  director  to  make  regulaticms 
under  which  trainees  who  have  completed  their  courses  may 
be  allowed  to  retain  books  and  equipment  which  they  have 
used  during  training  and  which  may  be  useful  to  them  when 
entering  employment  in  line  with  their  trainii^. 

The  amount  allowed  as  a  fee  to  attorneys  who  bring  suits 
against  the  bureau  is  increased  from  5  per  cent  to  10  per 
cent  of  the  amount  recovered.  The  duty  of  deducting  this 
amoimt  is  placed  upon  the  bureau,  and  such  deduction  is  to 
be  made  before  the  Judgment  is  paid.  A  penalty  of  $500  or 
imprisonment  at  hard  labor  for  two  years,  or  both,  is  pro- 
vided for  those  attorneys  who  charge  fees  in  excess  of  the 
amount  allowed. 
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The  general  penal  prorisions  of  the  statute  are  amended 
to  provide  a  p^ialty  of  fine  and  imprisonment  for  persons 
who  receive  maintenance  and  support  allowance,  as  well  as 
compensation,  insurance,  or  any  other  money  or  check  with- 
out being  entitled  thereto  with  Intent  to  defraud  the  United 
States  or  any  beneficiary  of  the  bureau,  and  also  to  provide 
a  penalty  of  fine  and  imprisonment  for  any  person  who  shall 
make  a  fraudulent  claim  for  maintenance  and  support  allow- 
ance. Claims  for  maintenance  and  support  allowance  were 
not  included  In  the  penal  provisions  heretofore. 

A  new  section  is  added  to  provide  for  fine  and  imprison- 
ment of  guardians,  curators,  committees,  or  persons  otherwise 
legally  vested  with  the  responsibility  or  care  of  a  claimant  or 
his  estate  who  embezzle  or  fraudulently  convert  to  their  own 
use  money  paid  to  them  in  a  fiduciary  capacity  under  any 
law  administered  by  the  Veterans'  Bureau. 
aisTTMi  or  thb  paovntoics  or  thb  act  or  jxnn  i,  itt«   (pusuc, 

HO.    SB8.    ••TH    OONO.) 

On  June  2. 1926.  PubUc.  No.  325,  Sixty-ninth  Congress,  was 
approved  by  the  President,  which  extended  the  time  for 
nlDstatement  and  conversion  of  3rearly  renewable  term  in- 
surance one  year — to  July  2.  1927 — ^wlth  a  further  provision 
that  this  time  might  be  extended  by  regulation  where  rein- 
statement and  conversion  were  Impracticable  or  impossible 
due  to  the  mental  condition  or  disaMtearance  of  the  insur«d> 
This  act  also  proTlded  that  where  the  amount  of  an  Individ- 
ual monthly  payment  was  less  than  $5  such  amount  mlfht 
be  allowvd  to  •oeumuUU  without  inttrtgt  and  be  dlabuned 
annually. 

•SBtrwS  or  Tws  wiofimiow  or  nn  act  or  nn>T  e,  a*M   frtmtie. 

MO.  ««•,  •rni  ooM«.> 

Section  4:  The  director's  salary  la  increased  from  $10,000 
to  $12,000. 

Section  10:  Authority  Is  granted  for  the  hospitalization 
of  women  veterans  in  other  than  Qovemment  hospitals. 

Authority  Is  grranted  for  the  alteration,  extension,  and  im- 
provement of  existing  hospital  and  out-patient  dispensary 
faeihtles  without  the  approval  of  the  President,  providing 
that  such  alteration,  extension,  or  Improvement  does  not 
materially  increase  the  bed  capacity. 

Sectlcm  21 :  Authority  is  granted  to  the  director  to  refuse 
to  make  further  pasnnents  to  any  guardian,  curator,  con- 
servator, or  other  fiduciary  in  the  District  of  Columbia  who, 
in  the  opinion  of  the  director,  is  acting  as  flduclary  in  such 
a  number  of  cases  as  to  make  it  impracticable  to  properly 
conserve  the  estates  or  supervise  the  persons  of  the  wards. 
In  any  case  where  a  fiduciary  is  not  properly  executing  the 
duties  of  his  trust  or  Is  collecting  inequitable  fees  or  commis- 
slons  the  director  is  authorized  to  appear  in  court  and  make 
presentation  of  such  matters.  Suspension  of  payments  may 
be  made  in  any  case  where  the  fiduciary  neglects  or  refuses 
to  render  an  account  showing  proper  application  of  pay- 
ments for  the  benefit  of  the  ward.  Authority  is  granted 
for  payment  of  court  or  other  expenses  incident  to  investi- 
gation or  court  proceedings  relative  to  appointment  or  re- 
moval of  fiduciaries. 

Section  26:  Where  the  accrued  amount  due  at  the  time  of 
the  death  of  the  beneficiary  is  $1,000  or  less,  payment  may 
be  made  direct  to  the  person  who  would  take  under  the 
laws  of  intestacy  without  accessity  of  letters  of  adminis- 
tration. 

Section  28:  Provision  is  made  for  the  reimbursement  of 
the  Government  life-insurance  fund  from  the  military  and 
naval  Insurance  fund  in  any  case  where  recovery  Is  waived 
of  an  overpayment  under  a  converted  policy. 

Section  31:  Provision  is  made  for  reimbiu-sement  of  bene- 
ficiaries who  sustain  loss  of  personal  efTects  through  fire  In 
bureau  hospitals.    This  provision  is  retroactive. 

Section  33:  Authority  Is  granted  for  the  provision  of 
courses  of  Instruction  for  the  professional  personnel  of  the 
bureau. 

Authority  is  also  granted  for  the  detailing  of  not  more 
than  2  per  cent  of  the  professional  personnel  to  attend  pro- 
fessional courses  offered  through  nongovernmental  agencies, 
employees  so  detailed  to  be  entitled  to  payment  of  their 
expenses.  In  addition  to  their  com];)ensatlon. 


Section  200:  Women  citlaens  of  the  United  States  who 
were  taken  from  the  United  States  by  the  Oovemment,  and 
who  served  In  base  hospitals  overseas,  are  included  within 
the  provisions  of  the  World  War  veterans'  act.  as  amended. 

Spinal  meningitis  Is  included  among  those  diseases  con- 
clusively held  to  be  of  service  origin  when  developing  to  a 
degree  of  10  per  cent  or  more  prior  to  January  1.  1925. 

Section  201:  The  allowance  for  burial  expenses  is  made 
available  for  women  who  served  as  Army  nurses  under  con- 
tracts  between  April  21,  1898.  and  February  2.  1901. 

The  director  is  authorized  to  decide  when  a  veteran  leaves 
assets  which  should  be  applied  to  burial  and  funeral  ex- 
penses, his  decision  to  be  binding  for  all  purposes. 

Section  202:  Organic  loss  of  speech  is  included  among 
those  conditions  classed  as  permanent  and  total  disability. 

Provision  is  made  for  the  reimbursement  of  State  hos- 
pitals for  hospitalization  furnished  the  disabled  ex-senrioe 
man  prior  to  the  time  he  was  taken  over  by  the  bureau.  It 
Is  also  provided  that  if  the  disabled  person  or  his  estate 
has  borne  the  expenses  of  such  hospitalization,  reimburse- 
ment shall  be  made  to  such  person  or  his  estate. 

Section  209  (T) :  TbiB  section  is  amended  by  substituting 
the  phrase.  "  Qovemment  of  the  United  States  "  for  the  word 
**  bureau."  so  that  the  subdivision  wlU  apply  where  the  vet- 
eran Is  hospltaUaed  in  any  Qovemment  institution.  Provi- 
sion la  made  for  the  payment  of  such  additional  sum  as 
would  equal  the  total  sum  by  which  compensation  is  reduced 
throuth  this  subdivision  in  the  event  the  disabled  person 
recovers  his  reason  and  is  discharged. 

Provision  Is  made  for  the  payment  of  not  less  than  $50  per 
month  for  life  in  arrested  tuberculosis  cases,  nils  provi- 
sion is  effective  as  of  the  date  of  the  passage  of  the  act  and 
is  specifically  made  not  retroactive. 

Women  who  served  as  Army  nurses  between  April  21,  1897. 
and  February  2.  1921.  are  brought  within  the  provisions  of 
section  202  (10). 

Authority  is  granted  for  the  furnishing  of  clothing  and 
prosthetic  appliances  (and  repairs  thereto)  to  veterans  en- 
titled to  the  benefits  of  this  subdivision  who  are  financially 
unable  to  supply  themselves  with  same.  Pensions  of  vet- 
erans entitled  to  the  benefits  of  this  section  are  specifically 
removed  from  the  purview  of  the  now  existing  statutes  which 
provide  for  deductions  for  board  and  maintenance  while 
they  are  maintained  in  CJovemment  hospitals.  The  direc- 
tor is  authorized  to  use  other  than  Oovemment  hospitals  in 
the  Territories  as  well  as  insular  possessions  of  the  United 
States. 

Section  203:  Provision  Is  made  for  a  straight  per  diem 
allowance  of  $2.65  per  day  in  lieu  of  loss  of  wages  incurred 
while  submitting  to  examination  in  connection  with  applica- 
tions for  treatment  or  compensation. 

Section  206:  The  time  for  filing  evidence  of  service  origin 
of  a  disability  Is  extended  three  years  from  the  passage  of 
the  World  War  veterans'  act;  that  is.  until  June  7.  1927. 

Section  209:  The  director  is  authorized  to  extend  the  time 
for  filing  claim  not  to  exceed  five  jrears  for  good  cause  shown. 

Section  212:  This  section  is  amended  to  make  the  provi- 
sion therein  which  states  that  compensation  shall  not  be 
paid  while  a  person  is  in  receipt  of  active  service  or  retire- 
ment pay  effective  as  of  April  6.  1917.  This  removes  the 
present  bar  against  payment  of  compensation  while  the  vet- 
eran was  receiving  reserve  pay. 

Provision  Is  also  made  that  the  schedule  of  ratings  pro- 
vided by  the  World  War  veterans'  act  shall  hereafter  be 
applicable  to  disabilities  compensable  only  under  the  war 
risk  Insurance  act,  as  amended — that  is,  disabilities  incurred 
between  April  6,  1917,  and  July  2,  1921 — and  which  hereto- 
fore have  been  governed  by  the  rating  table  adopted  under 
the  war  risk  Insurance  act 

Section  300:  Applications^ for  insurance  heretofore  made 
by  reserve  officers  on  active  duty  at  training  camp  or  station 
are  validated. 

Members  of  the  Coast  OuaTd  are  included  within  those  en- 
titled to  apply  for  insurance.' 

Section  304:  The  time  f^xelnstatement  of  Instu'ance  by 
ex-service  men  suffering  with  disabilities  of  service  origin  is 
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extended  one  year  from  the  passage  of  this  act.  The  unpaid 
premiums  may  be  carried  as  an  Interest-bearing  Indebtedness 
against  the  policy  to  be  deducted  from  any  settlement  made 
thereunder  in  a  case  where  all  the  other  requirements  of 
reinstatement  are  complied  with,  but  the  veteran  Is  unable 
to  pay  the  premiums  in  arrears  with  Interest.  The  time  for 
reinstating  yearly  renewable  term  insurance  generally  is  ex- 
tended to  July  2.  1927. 

Section  305:  This  section  Is  amended  to  apply  to  can- 
celed or  reduced  Insurance  as  well  as  lapsed  insurance,  and  a 
new  proviso  is  added  limiting  the  pasrment  of  insurance  re- 
vived under  this  section  to  the  insured,  his  widow,  child  or 
children,  or  dependent  parents,  and  in  the  order  named  un- 
less otherwise  designated  by  the  insiu-ed  during  his  lifetime 
or  by  his  last  will  and  testament. 

Section  308:  This  Is  a  new  section  to  provide  that  where 
the  insurance  lapsed  and  the  Insured  forwards  not  later 
than  the  seventh  day  of  the  month  following  the  grace 
period  an  amount  sufflcient  to  reinstate  the  insurance,  re- 
instatement may  be  made  whenever  it  is  shown  that  the 
insured  was  in  the  required  state  »f  health  at  time  of  remit. 

Section  309:  This  is  a  new  section  to  provide  that  where 
any  person  allowed  his  insurance  to  lapse  and  died  after 
February  24.  1919,  prior  to  collecting  the  $60  bonus,  the  In- 
surance shall  not  be  considered  to  have  lapsed  during  such 
period  as  the  uncollected  bonus  would,  if  applied  in  payment 
of  premiums  when  due.  equal  or  exceed  the  same.  T)m  pay- 
ment of  insurance  revived  under  this  section  is  payable  only 
to  the  classes  mentioned  in  the  proviso  added  to  section  305. 

Section  406:  This  section  is  amended  to  extend  the  time 
for  those  veterans  in  placement  training  on  Jxme  30.  1926. 
to  January  1.  1927,  and  to  those  in  InsUtuUonal  training 
two  years  fitun  the  date  this  legislation  is  enacted. 

Language  is  also  Included  in  this  section  which  will  permit 
the  payment  of  the  two  months'  allowance  provided  by  sec- 
tion 404  to  all  trainees  whenever  rehabilitation  is  deter- 
mined. Under  the  old  law.  by  reason  of  the  language  in 
section  406.  providing  that  no  training  allowance  should  be 
paid  after  June  30,  1926,  those  men  who  were  rehabilitated 
after  Blay  1.  1926.  were  discriminated  against  in  respect  to 
the  two  months'  allowance. 

Section  506:   This  is  a  new  section  extending  the  penal 
provisions  of  the  statute  to  the  Philippine  Islands. 
Bteuict  or  THX  pftovisioNs  or  ths  act  or  mascb  s,  1927   (puauc. 

NO.  762.  «9TH  COITG.) 

On  March  3,  1927.  paragraph  7  of  section  202  of  the  World 
War  veterans'  act,  as  amended,  which  provided  for  the  re- 
duction of  compensation  of  all  veterans  in  hospitals,  who 
had  no  dependents,  to  $40  a  month  as  of  June  30.  1927.  was 
repealed. 

KAstnct  OF  not  act  of  mat  t»,  i»s«   (pubuc.  mo.  sss.  70tr  coira.) 

On  May  29.  1928,  the  President  affixed  his  signature  to 
H.  R.  13039.  "A  bill  to  amend  the  World  War  veterans'  act. 
as  amended."  which  contains  many  important  provisions, 
the  most  important  of  which  are  as  follows: 

First.  A  statute  of  limitations  on  insurance  suits  providing 
that  suits  on  contracts  of  insurance  must  be  brought  within 
six  years  after  the  claim  accrues  or  one  year  after  the  pas- 
sage of  the  act.  whichever  is  the  later.  At  the  present  time, 
under  the  conformity  act,  the  statutes  of  limitation  of  the 
different  States  apply. 

Second.  Provision  for  payment  of  original  expenses  of  ap- 
pointment of  guardians. 

Third.  Provision  for  the  payment  of  death  comi^nsation 
to  a  child  after  the  age  of  18  and  imtil  the  completion  of 
education  or  training,  but  not  after  such  child  reaches  the 
age  of  21  years. 

Fourth.  A  provision  that  the  payment  of  compensation 
to  dependent  parents  shall  be  made  during  the  period  of 
dependency  and  that  such  compensation  shall  be  payable 
whether  the  dependency  arises  before  or  after  the  death  of 
the  veteran. 

Fifth.  Provision  for  the  pajnment  of  burial  expenses  in  the 
amoimt  of  $107  in  all  cases  in  which  the  director,  in  his 
discretion  and  with  due  regard  to  the  circiunstances  of  each 
case,  may  decide  that  this  sum  may  be  allowed. 


Sixth.  A  provision  whereby  widows  and  children  of  veter- 
ans are  now  being  paid  compensation  by  virtue  of  an  ac- 
crued right  imder  the  war  risk  insurance  act,  as  amended, 
which  was  repealed  by  the  World  War  veterans'  act  of  June 
7.  1924.  are  placed  on  a  parity  with  widows  and  children 
of  veterans  who  are  receiving  compensation  imder  the  World 
War  veterans'  act. 

Seventh.  A  provision  to  authorize  the  director,  in  his  dis- 
cretion, to  apportion  compensation  in  the  case  of  a  dlifahled 
person  who  is  a  patient  in  a  hospital  or  Is  living  separate 
and  apart  from  his  wife  and/or  children.  This  provision 
was  made  to  overcome  the  dlfBculties  now  ^xiatlng  which 
make  mandatory  the  apportionment  of  compensation  to 
persons  who  are  undeserving  or  in  behalf  of  persons  who 
have  been  separated  from  their  families  for  many  years  or 
can  not  be  located. 

Eighth.  A  provision  to  extend  the  time  for  filing  evidence 
to  establish  service  connection  to  April  6.  1930. 

Ninth.  A  provision  which  authorises  the  dbector.  in  his 
discretion,  to  extend  the  time  for  filing  claim  for  benefits 
under  this  act  to  April  6.  1930. 

Tenth.  A  provision  which  permits  the  use  of  uncollected 
compensation  not  payable  because  of  the  provision  of  section 
310  of  the  war  risk  hasurance  act  and  section  210  of  the 
World  War  veterans'  act,  as  amended,  for  the  purpose  of 
reviving  insurance  under  section  305  of  the  World  War 
veterans*  act,  as  amended.  Tills  provision  places  the  legis- 
lative stamp  of  approval  on  the  intenvetation  of  section 
305  of  the  World  War  veterans'  act,  as  amended,  heretofore 
made  by  the  bureau  but  which  has  recently  been  overruled 
by  the  Comptroller  General. 

Eleventh.  A  provision  whereby  reconversion  of  insurance 
to  a  lower  premium  rate  may  be  made  upon  proof  of  good 
health  satisfactory  to  the  director. 

Twelfth.  A  provision  v^ch  removes  the  restriction  on  the 
designation  of  beneficiaries  for  United  States  Qovemment 
life  (converted)  insurance. 

Thirteenth.  A  provision  whereby  application  for  United 
States  Ck)venmient  life  (converted)  insurance  may  be  made 
by  any  person  who  has  heretofore  applied  or  been  eligible  to 
apply  for  yearly  renewable  term  insurance  or  United  States 
Government  life  instu'ance.  provided  that  such  person  is  in 
good  health  and  fmnlshes  evidence  satisfactory  to  the 
director  to  that  effect. 

Fourteenth.  A  provision  whereby  persons  now  holding 
United  States  Gksvernment  life  insurance  and  who  are  in  good 
health  may  apply  for  the  insertion  in  their  contract  of  a 
disability  clause  providing  for  the  payment  of  disability 
benefits  where  total  disability  has  existed  for  12  months. 
Tlie  director,  under  this  amendment,  is  required  to  fix  a  rate 
of  premium  for  this  added  feature  to  the  Insured  to  cover 
the  necessary  cost  of  the  same. 

EtSTJMi   or   THl   ACT   OF   JXJLT   S,    1920    (PUBLIC.   KO.    MS.    71ST  COWa.) 

On  July  3.  1930.  the  President  aflbced  his  signature  to 
H.  R.  13174,  "A  bill  to  amend  the  World  War  veterans'  act, 
as  amended,"  which  contains  many  Important  provisions, 
the  most  important  of  which  are  as  follows: 

First.  Provides  that  the  director's  decisions  of  questions 
of  fact  and  law  affecting  any  claimant  to  the  benefits  to 
Titles  n,  m,  or  IV  of  the  World  War  veterans'  act  shall  be 
final. 

Second.  Directs  that  regulations  relative  to  evidence  pro- 
vide that  due  regard  be  given  to  lay  and  other  evidence  not 
of  a  medical  nature  in  connection  with  the  adjudication 
of  claims. 

Third.  Authorizes  the  director  to  secure  recreational  facil- 
ities, supplies,  and  equipment  for  patients  generally  and  for 
employees  at  isolated  stations. 

Fourth.  Authorizes  the  refund  of  premiums  paid  beyond 
the  date  of  maturity  on  war-risk  term  Insurance. 

Fifth.  Authorizes  the  courts  as  part  of  the  Judg:2ient  to 
direct  the  refund  of  premiums. 

Sixth.  Extends  the  time  during  which  suits  on  term-insur- 
ance contracts  may  be  instituted  one  year  from  the  date 
of  the  approval  of  the  amendatory  act  and  authorizes  that 
subpcenas  be  issued  for  witnesses  who  live  at  a  greater  dl8>- 


i 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14545 


! 


14544 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


than  100  miles  from  the  place  where  t^e  salt  is  to  be 
authorizes  the  payment  of  reg^ular  trayel  and  subsist- 
ence allowance  to  attorneys  assigned  to  assist  in  the  trial 
of  suits  and  to  regular  employees  of  th^  bureau  when 
ordered  by  the  director  to  appear  as  witnesses;  permits  the 
director  to  order  part-time  and  fee-basis  employees  of  the 
bureau  to  appear  as  witnesses  in  suits  and  tp  pay  them  a 
fee  in  an  amount  not  to  exceed  $20  pert  day:  authorizes 
official  leave  for  employees  who  are  subpanaed  to  attend 
trials  as  witneoses  for  veteran  plaintiils  and  defines  the 
term  "  claim "  and  the  term  "  disagreement."  which  are 
technical  terms  used  in  the  statute,  to  fix  the  time  during 
which  the  limitation  period  for  bringing  suits  is  suspended. 

Authorizes  the  director  to  pay  compensation  to  the  per- 
son having  custody  and  control  of  an  incompetent  or 
minor  beneficiary  during  the  time  compensation  payments 
to  a  legally  appointed  guardian  are  suspended  or  withheld 
because  of  the  misconduct  of  the  guardian,  and  authorizes 
the  continuance  of  a  fund  which  the  bureau  is  administer- 
ing for  the  benefit  of  certain  incompetent  beneficiaries. 

Seventh.  Makes  retroactive  to  June  7,  1924..  the  section 
which  authorizes  the  director  to  waive  recovery  of  overpay- 
ments under  certain  circumstances.  The  disallowances 
Standing  against  disbursing  officers  which  wlU  be  affected  by 
this  amendment  are  approximately  $218,500. 

Eighth.  Provides  that  the  director,  subject  to  such  regula- 
tions as  he  may  prescribe,  may  permit  the  representatives 
of  service  organizations  named  In  section  500  of  the  World 
War  veterans'  act  to  inspect  bureau  records  in  their  capacity 
as  representatives  of  the  claimants. 

Ninth.  Provides  that  checks  issued  to  beneficiaries  which 
are  undelivered  shall  be  retained  in  the  bureau  for  three  full 
fliscal  years,  rather  than  forwarded  to  the  General  Account- 
ing Office  after  three  months,  as  is  now  the  practice  under 
regulations  of  the  General  Accounting  Office. 

Tenth.  Authorizes  the  purchase  of  uniforms  for  all  per- 
sonnel employed  as  watchmen,  elevator  operators,  and  ele- 
vator starters  in  the  Arlington  Building,  Washington.  D.  C. 

Eleventh.  Directs  the  Secretary  of  War  to  assemble  in  the 
city  of  Washington  all  medical  and  service  records  pertain- 
ing to  veterans  of  the  World  War. 

Twelfth.  Adds  a  paragraph  authorizing  the  payment  of  a 
disab^lty  allowance  to  any  honorably  discharged  ex-service 
man  who  entered  the  service  prior  to  November  11,  1918,  and 
served  90  days  or  more  during  the  World  War,  and  who  is 
suffering  from  a  25  per  cent  or  more  permanent  disability 
not  the  result  of  his  own  willful  misconduct,  which  was  not 
acquired  In  the  service  during  the  World  War.  or  for  which 
compensation  la  not  payable.  The  disability  allowance  la 
as  follows:  Twenty-five  per  cent  jpermanent  disability,  $12 
per  month:  50  per  cent  permanent  disability,  $18  per  month: 
75  per  cent  permanent  disability,  $24  per  month;  total  per- 
manent disability,  $40  per  month.  The  disability  allowance 
provided  by  this  paragraph  is  in  no  event  to  commence  prior 
to  the  passage  of  the  amendatory  act;  is  to  date  only  from 
the  time  of  application  therefor;  and  Is  not  to  be  payable 
to  any  person  not  entitled  to  exemption  of  the  pasrment  of 
the  Federal  income  tax  for  the  year  preceding  the  filing  of 
application.  The  application  for  the  benefit  is  to  be  made 
on  such  form  as  the  director  shall  prescribe.  Provision  is 
made  whereby  a  person  drawing  either  compensation  or 
disability  allowance,  who  later  becomes  entitled  to  the  other 
in  a  greater  amount  than  the  one  he  Ls  receiving,  may  elect 
to  take  the  greater  benefit;  but  in  no  event  can  one  person 
draw  the  two  benefits  at  the  same  time,  and  any  payments 
previously  made  over  the  period  covered  by  a  new  award 
are  to  be  deducted  from  the  amount  payable  under  the  new 
award. 

The  term  "  compensation  "  as  used  in  Titles  I  and  V  is 
defined  to  include  the  disability  allowance.  This  is  for  the 
purpose  of  making  the  guardianship  provisions,  the  tax- 
exemption  provision,  and  other  similar  provisions  in  Title  I 
applicable  to  the  disability  allowance  and  to  make  the  penal 
provisions  of  Title  V  applicable  to  the  disability  allowance. 

The  Secretary  of  the  Treasvur  is  directed  to  furnish  the 
dhrector  with  a  certificate  stating  whether  or  not  the  appli- 


cant for  disability  allowance  was  entitled  to  exemption  from 
the  pajrment  of  the  Federal  income  tax  for  the  year  i>reced- 
Ing  the  date  of  filing  his  application. 

Thirteenth.  Provides  that  if  there  are  a  dependent  father 
and  mother  the  amount  paid  them  shall  in  no  case  be  less 
than  $20  per  month.  Under  existing  law  dependent  parents 
can  not  receive  in  excess  of  the  difference  between  the  total 
amount  payable  to  a  widow  and  children  and  the  sum  of  $75. 

Fourteenth.  Provides  for  the  payment  of  burial  and  fu- 
neral expenses,  and  transportation  of  the  body  to  the  home, 
for  those  veterans  who  die  In  national  military  homes.  At 
the  present  time  these  expenses  are  paid  when  a  veteran  dies 
in  a  Veterans'  Bureau  hospital.  This  section  also  amends 
the  law  by  authorizing  the  furnishing  of  a  flag  to  drape  tlie 
casket  of  any  veteran  of  any  war  regardless  of  the  cause  of 
death. 

Fifteenth.  Provides  additional  compensation  of  $25  per 
month,  independent  of  any  other  compensation  which  may 
be  payable,  to  persons  who  suffered  injur/  resulting  In  the 
loss  of  the  use  of  a  creative  organ  or  one  or  more  feet  or 
hands  as  the  result  of  aa  Injury  received  in  the  active  serv- 
ice in  line  of  duty  between  April  6.  1917,  and  November  11, 
1918,  with  a  proviso  that  if  such  disability  occurred  while 
the  veteran  was  serving  with  the  United  States  military 
forces  in  Russia  the  dates  therein  stated  shall  extend  from 
April  6.  1917,  to  April  1,  1920.  This  amendment  is  a  recog- 
nition of  disabilities  incurred  during  actual  hostilities  as  a 
preferred  class. 

Sixteenth.  Removes  the  necessity  for  showing  the  "  con- 
stant "  need  of  a  nurse  or  attendant  where  claim  for  nurse 
or  attendant  allowance  is  made. 

Seventeenth.  Discontinues  pajrmenta  in  all  cases  of  hos- 
pitalized insane  veterans  who  have  no  dependents  where 
their  estates  equal  or  exceed  $3,000. 

Eighteenth.  Directs  that  a  minimmn  rating  of  permanent 
partial  25  per  cent  be  included  in  the  bureau  rating  sched- 
ule for  arrested  tuberculosia. 

Nineteenth.  Authorizes  the  hospitalization  of  contract  sur- 
geons who  served  overseas  in  the  Spanish -American  War 
under  the  provisions  of  subdivision  (10),  section  202,  when 
facilities  are  available. 

Twentieth.  Defines  the  term  "  Spanish -American  War  " 
for  the  purposes  of  the  section  to  mean  the  period  between 
April  21,  1898  and  July  4.  1902.  and  the  term  "  veteran  "  Is 
deemed  to  include  those  persons  retired  or  not  dishonorably 
separated  from  the  active  list  of  the  Army  or  Navy. 

Twenty-first.  Provides  that  any  person  who  is  now  receiv- 
ing a  gratuity  or  pension  from  the  United  States  shall  not 
receive  compensation  under  this  section  unless  he  shall  first 
surrender  all  claim  to  finther  payments  of  such  gratuity  or 
pension  by  providing  that  where  such  surrender  of  pension 
is  made,  any  disability  incurred  in  the  military  service  of  the 
United  States,  by  reason  of  which  said  pension  would  be  pay- 
able, shall  be  evaluated  in  accordance  with  the  provisions 
of  subdivision  (4) ,  section  202,  and  shall  be  payable  as  com- 
pensation imder  this  act.  Provision  is  also  made  for  the 
combining  of  such  rate  with  other  ratings. 

Twenty-second.  Repeals  sections  206  and  209. 

Twenty-third.  Adds  a  provision  to  the  effect  that  nothing 
conralned  in  that  section — section  210 — shall  be  construed  to 
permit  the  payment  of  compensation  under  the  World  War 
veterans'  act,  as  amended,  for  any  period  prior  to  June  7. 
1924. 

Twenty-fourth.  Provides  that  a  claim  filed  for  compensa- 
tion under  the  war  risk  insurance  act  or  the  World  War  vet- 
erans' act  shall  be  deemed  to  be  a  claim  for  compensation 
under  both  acts  and  all  subsequent  amendments  thereto. 

Twenty-fiftli.  Authorizes  the  director,  in  his  discretion,  to 
pay  to  dependents  of  an  Incompetent  veteran  drawing  com- 
pensation who  disappears,  the  same  amount  of  compensation 
as  is  provided  for  the  same  class  of  relatives  of  a  veteran 
who  dies  of  a  service -connected  disability. 

Twenty -sixth.  Authorizes  the  reinstatement  of  insurance 
by  a  small  class  of  veterans  which  is  still  permitted  to  caiTy 
term  insurance. 
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Twenty-seventh.  lyfakes  an  contracts  of  Insurance  issued 
by  the  Government  incontestable  tram  date  of  Issuance  ex- 
cept for  fraud,  nonpayment  of  premiums,  or  on  the  ground 
that  the  applicant  was  not  a  member  of  the  military  or  naval 
forces.  Tlie  plea  of  estoppel  formerly  interposed  by  the 
Government  in  certain  cases  Is  also  eliminated. 

Twenty -eighth.  Clarifies  the  provisions  thereof  relative  to 
insurance  against  total  disability  to  be  issued  by  the  Govern- 
ment at  a  premium  rate  commensurate  with  the  risk. 
■teuMt  or  ACT  or  mat  si,  i93a  (pubuc,  no.  147,  tso  com.) 

On  May  21,  1932,  there  was  passed  "An  act  to  amend  the 

World  War  veterans'  act,  1924,  as  amended,"  which  provided 
that  where  the  disabled  person  is  a  patient  in  a  hospital,  or 
where  for  any  other  reason  the  disabled  person  and  his  wife 
are  not  living  together,  or  where  the  children  are  not  in  the 
custody  of  the  disabled  person,  the  amotmt  of  the  retired 
pay  payable  under  Public  Act  No.  506,  Seventieth  Congress, 
approved  May  24.  1928,  may  be  apportioned  in  the  same 
form  and  manner  as  compensation  is  apportioned. 

Kksxrui  or  act  or  jtrNC  2«.  issa  (pttbuc.  mo.  im.  Tao  coNa.) 

On  June  24.  1932.  there  was  passed  "An  act  to  provide  for 
the  renewal  of  5-year  level  premium  term  Government  in- 
surance policies  for  an  additional  5-year  period  with  medical 
examination."  which  provided  that  at  the  expiration  of  the 
5-year  period  a  5-year  level  premium  term  policy  may  be 
renewed  for  a  second  5 -year  period  at  the  premitun  rate  for 
the  attained  age  without  medical  examination;  and  in  case 
the  5-year  period  of  any  such  policy  has  expired  prior  to 
and  within  five  months  of  the  date  of  the  enactment  of  this 
amendatory  proviso  and  the  policy  has  not  been  continued 
in  another  form  of  Government  insurance,  such  policy  may 
be  renewed  as  of  the  date  of  its  expiration  on  the  same  con- 
ditions upon  payment  of  the  back  premiums  within  five 
months  after  such  date  of  enactment:  and  the  Administrator 
of  Veterans'  Affairs  shall  cause  notice  to  be  mailed  to  the 
holder  of  any  such  policy. 

HoePTTAL  OonmvcnoK  Psookam 

ATJTHOmiZATIOjrS  APPKOPKIATIOIfB 

March  8,  1919,  Public.  No.  March  3,  1919.  Public,  No. 
826,  Sixty-fifth  Congress,  326,  Slxty-flfth  Congress 
$9,050,000.  (sec.   9).     Appropriates   $9.- 

050,000  ($8,840,000  for  con- 
struction. $210,000  for  furni- 
ture and  equipment). 

March  4,  1921,  Public.  No. 
384,  Sixty-sixth  Congress, 
$18,600,000.  Not  over  $6.- 
100.000  to  be  used  for  ranod- 
eling  and  extending  existing 
plants. 

May  11,  1922.  Public,  No. 
216.  Sixty-seventh  Congress. 
Appropriates  $12,000,000  and 
allowed  the  director  to  incur 
obligations  for  remaining  $5,- 
000,000  authorized  by  Public, 
No.  194,  Sixty-seventh  Con- 
gress. 

April  2,  1924,  Public,  No.  66, 
Sixty-eighth  Congress  (pp. 
4-5).  Appropriates  the  re- 
maining $5,000,000  author- 
ized by  PubUc,  No.  194,  Sixty- 
seventh  Congress. 

December  5,  1924,  Public, 
No.  292,  Shrty-eighth  Con- 
gress (p.  11).  Appropriates 
$3,850,000  to  remain  available 
until  June  30,  1925,  and  gave 
authority  to  incur  obligations 
for  the  remaining  $3,000,000. 

March  4,  1925,  PubUc,  No. 
6S1.    Sixty-eighth    Congress 

XJCXV- 


a  mHuaiEAnoMs 


March  4,  1921.  PubUc,  No. 
384.  Sixty-sixth  Congr^s. 
$18,600,000. 


April  20.  1922,  Public,  No. 
Id4,  Sixty-seventh  Congress 
(sec.  3).  $17,000,000. 


June  5,  1924,  Public,  No. 
197,  Sixty-eighth  Congress 
(sec.  2),  $6,850,000. 


March  3.  1925.  PubUe,  No. 
587.  Sixty-eighth  Congress. 
$10,000,000. 


May  23,  1928.  PubUc.  No. 
480.  Seventieth  Congress. 
$15,000,000. 


May  23,  1928,  PubUc,  No. 
480,  Seventieth  Congress. 
$15,000,000. 


December  23,  1929,  Pabllc. 
No.  29,  Seventy-first  Con- 
gress, $15,950,000. 


May  16,  1930,  PubUc,  No. 
230,  Seventy-first  Congress. 
$750,000. 


June  21,  1930,  PubUc,  No. 
405,  Seventy-first  Congress. 
$2,000,000. 


July  1. 1930,  PubUc,  No.  492. 
Seventy-first  Congress. 
$650,000. 


AmKjnuAnom 
<p.  6).     Extended  the  time 
above.    Appropriation  may  be 
used  until  Jime  30,  1926. 

lifarch  3.  1926,  PubUc,  No. 
86,  Sixty-ninth  Congress  (p. 
4).  Appropriates  $3,000,000 
authorized  by  PubUc.  No.  197, 
Sixty-seventh  Congress. 

March  3.  1926,  PubUc,  No. 
36.  Sixty-ninth  Congress. 
Appropriates  $5,000,000  au- 
thorized by  PubUc,  No.  587. 
Sixty-eighth  Congress. 

April  22,  1926.  PubUc,  No. 
141,  Sixty-ninth  Congress  (p. 
18) .  Appropriates  $4,000,000 
authorized  by  PubUc,  No.  587, 
Sixty-eighth  Congress. 

February  11,  1927,  PubUc. 
No.  600,  Sixty-ninth  Congress 
(p.  18).  Appropriates  the 
remaining  $1.000, (MX)  author- 
ized by  PubUc,  No.  587,  Sixty- 
eighth  Congress. 

May  29,  1928,  PubUc,  NO. 
563,  Seventieth  Congress  (p. 
8).  Appropriates  $7,000,000 
of  amount  authorized  by  Pub- 
Uc, No.  480. 

February  20,  1929,  PubUc. 
No.  778,  Seventieth  Congress. 
Appropriates  $6,000,000  of  the 
amount  authorized  by  PubUc. 
No.  480,  with  authority  to  in- 
cur obUgatlons  for  the  re- 
maining $2,000,000. 

April  19,  1930,  PubUc.  No. 
158,  Seventy-first  Congress. 
Appropriates  the  remaining 
$2,000,000  authorized  by  Pub- 
Uc, No.  480,  Seventieth  Con- 
gress. 

March  26,  1930,  PubUc,  No. 
78,  Seventy-first  Congress. 
Appropriates  $8,000,000  of  the 
amount  authorized  by  PuMic. 
No.  29,  Seventy-first  Con- 
gress. 

February  23,  1931,  Public, 
No.  720,  Seventy-first  Con- 
gress. Appropriates  $7,950,- 
000,  the  remaining  amount 
authorized  by  PubUc,  No.  29. 
Seventy-first  Ckmgress. 

February  23,  1931,  Public. 
No.  720,  Seventy-first  Con- 
gress. Appropriates  $750,000, 
the  fuU  amount  authorized 
by  PubUc,  No.  230,  Seventy- 
first  Congress. 

February  23,  1931,  PubUc, 
No.  720,  Seventy-first  Con- 
gress. Appropriates  $1,000.- 
000  of  the  amount  authorized 
by  PubUc,  No.  405,  Seventy- 
first  Congress. 

February  23,  1931,  PubUc, 
No,  720,  Seventy-first  Con- 
gress. Appropriates  $650,000, 
the  fuU  amount  authorized 
by  PubUc,  No.  492.  Seventy- 
first  Congress. 
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Mr.  BLACK:  Committee  on  Claims.    S.  3375.    An  act  for  t      Also,  joint  resolution  (H.  J.  Res.  459)  proposing  the  im- 
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July  3.   1930.  PubUc.  No. 
505,  Seventy-first  Congress. 


March  4.  1931,  Public.  No. 
868.  Seventy-first  Congress 
CMC.  3).  $20,877,000. 
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Total.  $118,727,000. 


AFPmOmUATIOKS 

February  23.  1931.  Public. 
No.  720,  Seventy-first  Con- 
gress. Appropriates  $1,000,- 
000  of  the  amount  author- 
ized by  Public,  No.  505. 
Seventy-first  Congress. 

March  4.  1931,  PubUc  Reso- 
lution No.  138.  Seventy-first 
Congress.  Appropriates  $5,- 
000,000  of  the  amount  au- 
thorized by  Public.  No.  888. 
Seventy-first  Congress. 

December  21.  1931.  Public 
Resolution  No.  3,  Seventy- 
second  Congress.  Allowed 
administration  to  incur  obli- 
gations for  full  amount  au- 
thorized. 

June  30,  1932,  Public,  No. 
228,  Seventy -second  Congress. 
Appropriates  (1)  $10,877,000 
of  amount  authorized  by  Pub- 
lic. No.  868.  Seventy-first 
Congress;  (2)  $1,000,000  au- 
thorized by  Public,  No  505, 
Seventy-first  Congress:  and 
(3)  $1,000,000  authorized  by 
Public.  No.  405.  Seventy-flrst 
Congress. 

Total,  $113,727,000. 


Emkscsnct  Omens'  RmuMUfT  Act 

tOttVMLi   or  TUB   ACT   OF   MAT    84,    1 928     (PUBLIC,    NO.    SOO.    TOTH    CONO.) 

The  Senate  and  House  of  Representatives  passed  over  the 
President's  veto  a  bill,  8.  777,  "An  act  making  eligible  for 
retirement  under  certain  conditions  officers  and  former  offi- 
cers of  the  Army,  Navy,  or  Marine  Corps  of  the  United 
States,  other  than  officers  of  the  Regular  Army.  Navy,  or 
Marine  Corps,  who  incurred  physical  disability  in  line  of 
duty  while  in  service  of  the  United  States  during  the  World 
War."  This  bill  provides  for  the  retirement  of  ex-emergency 
officers  of  the  Army,  Navy,  and  Marine  Corps  who  were 
disabled  in  line  of  duty  during  the  World  War  and  who  have 
or  may  hereafter  within  one  year  be  rated  by  the  bureau  at 
not  less  than  30  per  cent  permanent  for  a  disability  directly 
resulting  from  war  service,  with  pay  at  the  rate  of  75  per 
cent  of  that  to  which  they  were  entitled  at  the  time  of 
discharge  from  their  commissioned  service  (except  pay  under 
act  of  May  18.  1920).  They  are  also  entitled  to  the  same 
privileges  as  members  of  the  Regular  Army.  Navy,  or  Marine 
Corps  retired  for  disability,  and  also  to  hospitalization  and 
medical  treatment  under  the  World  War  veterans'  act,  as 
amended. 

This  act  also  provides  for  a  register  of  all  disabled  emer- 
gency officers  of  the  World  War.  and  provides  that  such 
officers  who  have  been  or  may  hereafter  be  rated  less  than  30 
per  cent  and  more  than  10  per  cent  permanently  disabled 
for  disability  directly  resulting  from  war  service  shall  be 
entitled  to  the  privileges  of  retired  officers,  excepting  pay. 
ACT  o»  JUMs  so.  itaa   (pvbuc,  ko.  ait.  lao  cono.>    (pbovuion  ik 

FT.   U BCONOMT    PKOTISIONS   OF  ACT) 

Section  212  of  economy  provisions  restricts  the  receipt  of 
retired  pay  from  the  United  States  on  account  of  military 
or  naval  service  as  a  commissioned  officer  in  those  cases 
where  the  retired  person  is  in  the  employ  of  the  United 
States  or  the  District  of  Columbia  or  any  corporation  the 
majority  of  stock  of  which  is  owned  by  the  United  States. 
If  the  retired  person  is  in  receipt  of  combined  annual  salary 
and  retired  pay  in  excess  of  $3,000.  no  retired  pay  in  excess 
of  that  combined  amount  is  payable.  If  the  retired  pay 
equals  or  exceeds  $3,000  per  annum,  the  employee  may  elect 
to  the  civil  position  or  retired  pay.  Regular  or  emergency 
commissioned  officers  retired  for  disability  incurred  in  com- 
bat with  an  enemy  of  the  United  SUtes  are  exempt  from 
this  legislation. 


VWTwkAMB'   APMLW  IMl  BATIOW    COMSOLIDATIOM    ACT 

Bismci  or  ths  act  or  jttlt  a.  laao  (pvbuc,  no.  saa,  tibt  ooif«.| 

On  July  3,  1930,  the  President  affixed  his  signature  to 
H.  R.  10630.  "An  act  to  authorize  the  President  to  consoli- 
date and  coordinate  governmental  activities  affecting  war 
veterans."  i 

Prior  to  July,  1930,  there  were  three  separate  and  distinct 
agencies  dealing  with  the  relief  of  veterans.  This  resulted 
in  increasing  dissatisfaction  on  the  part  of  beneficiaries,  ex- 
cessive overhead,  uneconomical  use  of  facilities,  and  considr 
erable  duplication  of  effort  and  functions. 

On  July  3.  1930,  there  was  enacted  a  law  authorizing  the 
President  to  issue  an  Executive  order  consolidating  and  co- 
ordinating governmental  activities  affecting  war  veterans. 
An  Executive  order  was  issued  July  21.  1930.  consolidating 
the  Bureau  of  Pensions,  the  Natioiud  Home  for  Disabled 
Volunteer  Soldiers,  and  the  United  States  Veterans'  Bureau, 
into  an  establishment  to  be  known  as  the  Veterans'  Admin- 
istration. Under  the  direction  of  the  President,  the  Admin- 
istrator of  Veterans'  Affairs  was  authorized  and  vested  with 
power  to  administer  the  laws  granting  benefits  to  veterans. 

The  advantages  to  be  obtained  from  this  consolidation  are 
summarized  as  follows: 

(1)  To  enable  the  President  to  deal  directly  with  one  re- 
sponsible head,  who  will  be  familiar  with  the  entire  situa- 
tion; (2)  permit  the  consolidation  of  all  legislation  in  a 
unified  program,  which  will  eventually  eliminate  existing 
inequalities  in  benefits  extended;  (3)  consolidate  budget 
activities  under  one  group;  (4)  eliminate  dupLcatlon  and 
enable  veterans  to  apply  to  one  agency  for  all  forms  of  re- 
lief: (5)  permit  better  administrative  control  and  enable 
the  agency  created  to  take  better  advantage  of  existing  fa- 
cilities; for  example,  it  will  avoid  the  duplication  of  func- 
tions of  soldiers'  homes  and  veterans'  hospitals;  (6)  to 
standardize  treatment  of  all  veterans. 


Mr. 


ADJOURKMINT 
Speaker,  I  move  that  the  House   do 


Mr.   BYRNS 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
49  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed until  Tuesday,  July  5.  1932,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
626.  Under  clause  2  of  Rule  XXTV.  a  letter  from  tho 
chairman  of  the  United  States  Tariff  Commission,  trans- 
mitting the  report  of  the  United  States  Tariff  Commission 
on  domestic  value-conversion  of  rates,  was  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Ways  and 
Means. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin. 

Mr.  BUTLER:  Committee  on  the  Public  Lands.  8.4522. 
A  bill  to  authorize  the  conveyance  to  the  State  of  Ten- 
nessee of  certain  land  deeded  to  the  United  States  for  the 
Great  Smoky  Mountains  National  Park  and  not  needed 
therefor;  with  amendment  (Rept.  No.  1742).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.R.  12730.  A 
bill  to  provide  temporary  aid  to  agriculture  for  relief  of  the 
existing  national  economic  emergency;  with  amendment 
(Rept.  No.  1747).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xni, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1435  A  bill 
for  the  relief  of  Clara  C.  Talmadge;  with  amendment  (Rept. 
No.  1739)      Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  12605.  A  bill 
for  the  relief  of  Corinne  Blackburn  Gale:  with  amendment 
(Rept.  No.  1740) .  Referred  to  the  Committee  of  the  Whole 
House. 
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Mr.  BLACK:  Committee  on  Claims.  S.  3375.  An  act  for 
the  relief  of  Wiener  Bank  Verein;  without  amendment  (Rept. 
No.  1741) .    Referred  to  the  Committee  of  the  Whole  House. 

iOr.  SUTPHIN:  Committee  on  Naval  Affairs.  House  Joint 
Resolution  414.  A  Joint  resolution  to  authorize  the  President 
to  present  the  distinguished-flying  cross  to  Lieut.  Commander 
Charles  Emery  Rosendahl;  without  amendment  (Rept.  No. 
1743).    Referred  to  the  Committee  of  the  Whole  House. 

Mi.  SMITH  of  Idaho:  Committee  on  the  PubUc  Lands. 
8.  4806.  An  act  for  the  relief  of  Earl  A.  Ross;  with  amend- 
ment (Rept.  No.  1744).  Referred  to  the  Committee  of  the 
Whole  House. 

Bfr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
8. 4807.  An  act  for  the  relief  of  Prank  P.  Ross;  witli  amend- 
ment (Reiit.  No.  1746).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  COLTON:  Committee  on  the  Pulilic  Lands.  H.  R. 
12662.  A  bill  for  the  relief  of  Ashel  E.  Caldwell;  without 
amendment  (Rept.  No.  1746).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PETl'KNQTTJ.:  Committee  on  Military  Affairs.  H.  R. 
3718.  A  bill  to  authorize  full  settlement  for  professional 
services  rendered  to  an  officer  of  the  United  States  Army; 
without  amendment  (Rept.  No.  1748) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Military  Affairs.  H.  R. 
7785.  A  bill  for  the  relief  of  William  Irvine  Blain;  without 
amendment  (Rept.  No.  1749).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  STAFFORD:  Committee  on  Military  Affairs.  H.  R. 
8648.  A  bill  to  authorize  the  Secretary  of  War  to  grant  a 
right  of  way  to  the  Alameda  Belt  Line  across  the  Benton 
Field  Military  Reservation,  Alameda,  Calif.;  without  amend- 
ment (Rept.  No.  1750).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BELLS  AND  RESOLUTIONS 


Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MILLARD:  A  bill  (H.  R.  12883)  to  provide  addi- 
tional revenue,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  12884)  to  provide  addi- 
tional revenue,  and  for  other  purposes;  to  the  Committee 
on  Wajrs  and  Means. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  12885)  to  provide  emer- 
gency flnanring  facilities  for  unemployed  workers,  to  rtiiere 
their  distress,  to  Increase  their  purchasing  power  and  em- 
ployment, and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  PURNELL:  A  bill  (H.  R.  12886)  to  amend  sec- 
tion 726  of  the  revenue  act  of  1932,  increasing  temporarily 
the  stamp  tax  on  sales  of  produce  for  future  delivery;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  12887)  to  establiflb  a 
commercial  airport  for  the  District  of  Columbia;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  LAMBERTSON:  Resolution  (H.  Res.  277)  to  pro- 
tect the  original  owners  of  all  copyrights  used  in  connection 
with  the  George  Washington  Bicentennial,  and  for  other 
pinposes;  to  the  Committee  on  the  Library. 

By  Mr.  BYRNS:  Joint  Resolution  (H.  J.  Res.  455)  making 
an  appropriation  for  the  payment  of  pages  for  the  Senate 
and  House  of  Representatives  from  July  1  to  July  15.  1932; 
to  the  Committee  on  Appropriations. 

By  Mr.  MORTON  D.  HULL:  Joint  Resolution  (H.  J.  Res. 
456)  proposing  an  amendment  to  the  eighteenth  amend- 
ment of  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MILLARD:  Joint  Resolution  (H.  J.  Res.  457)  pro- 
posing an  amendment  to  the  Constitution  repealing  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Res.  458)  au- 
thorizing the  erection  on  public  grounds  in  the  District  of 
Columbia  of  a  monument  or  memorial  to  Frederick  Doug- 
lass; to  the  Committee  on  the  Library. 


Also,  joint  resoluticm  (H.  J.  Res.  459)  proposing  the  im- 
mediate repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution of  the  United  States;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xXii,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CABLE:  A  bill  (H.  R.  12888)  granting  an  increase 
of  pension  to  Cecelia  A.  Binms;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bin  (H.  R.  12889)  granting  an  increase  of  pension 
to  Lucinda  Bender;  to  the  Committee  on  Invalid  Pensions. 

By  Mi.  GAVAGAN:  A  bUI  (H.  R.  12890)  directing  that 
copies  of  certain  patent  specifications  and  drawings  be  sup- 
plied to  the  New  York  Public  Library,  Astor,  Lenox,  and 
Tilden  Foundations,  of  New  York  City,  at  the  regular  an- 
nual rate;  to  the  Committee  on  Patents. 

By  Mr.  McCORMACK:  A  bin  (H.  R.  12891)  for  the  reUtf 
of  Ellen  Grant;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12892)  for  the  relief  of  Lawrence 
Rooney;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  12893)  granting  a  pension  to  Tbenak 
Q.  Noonan;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12894)  for  the  relief  ct 
the  estate  of  Harry  P.  Stem;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8484.  By  Mr.  CHRISTGAU;  Resolution  adopted  by  mem- 
bers of  the  Louis  McCahill  Post.  No.  110.  the  American 
Legion.  Lake  City.  Minn.,  favoring  the  hospitalization  of 
veterans  with  emergency  medical  and  surgical  nonservioe- 
connected  disabilities  in  dvUlan  hoq^itals:  to  the  Committee 
on  Ways  and  Means. 

8485.  Also.  resoluti<m  passed  by  District  No.  2,  Land 
OTiakes  Creameries,  at  the  summor  meeting  held  at  Cam- 
brige.  Minn..  <»  May  26.  urging  support  of  Senate  Ull  1197, 
known  as  the  Frazier  bill;  to  the  Committee  on  WftnMwg 
and  Currency. 

8486.  Also,  petition  signed  by  dtixens  of  the  village  of 
Preston,  State  of  Minnesota,  asking  for  a  more  adequate 
effort  toward  the  enforcement  of  the  eighteenth  amend- 
ment in  the  village  of  Prestaa,  State  of  Minnesota;  to  the 
Committee  on  the  Judiciary. 

8487.  Also,  resolution  passed  by  the  City  Council  of  the 
City  of  Winona,  Minn.,  favoring  legislation  for  the  adequate 
protection  of  property  and  a  fair  and  Just  compensaticm  for 
all  damages  resulting  from  the  construction  and  mainte- 
nance of  the  9-foot  channel  on  the  upper  Mississippi  River; 
to  the  Committee  on  Rivers  and  Harbors. 

8488.  Also,  resolution  adopted  by  the  members  of  the  Olm- 
sted County  National  Farm  Loan  Association  on  the  0th  daj 
of  April,  1932.  expressing  the  opinion  that  a  moratorium 
for  two  years  should  be  declared  on  all  payments  of  Interest 
and  installments  on  Federal  farm-loan  mortgages;  to  the 
Committee  on  Banking  and  Currency. 

8489.  Also,  resolution  adopted  by  the  Palmyra  local  of 
the  Farmers  Educational  and  Cooperative  Union,  Hector, 
Minn.,  urging  support  of  the  agricultural  marketing  act;  to 
the  Committee  on  Agriculture. 

8490.  Also,  petition  adopted  by  various  attorneys  of 
Waseca,  Minn.,  approving  recommendation  made  by  Presi- 
dent Hoover  in  his  message  to  Congress  on  diversity  of 
citizenship;  to  the  Committee  on  the  Judiciary. 

8491.  Also,  resolution  adopted  by  members  of  the  Lac  qai 
Parle  County  Farmers'  Union,  indorsing  Senate  bill  1197, 
Introduced  by  Senator  RtAzmt;  Senate  bill  2487,  introduced 
by  Senator  Wheeler;  and  House  bill  X797,  introduced  by 
Representative  Swahk;  and  expressing  opposition  to  the 
proposed  Federal  gasoline  tax  and  similar  sales  taxes;  to 
the  Committee  on  Ways  and  Means. 

8492.  Also,  resolution  adopted  by  Albert' Lea  Chapter.  No. 
494.  of  the  Railroad  Employees'  Natiiuial  Pension  Associa- 
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ilOD.  Albert  Lea,  Miim.,  urging  favorable  action  on  House 
bill  9891.  toown  as  the  railroad  pension  bill;  to  the  Com- 
mittee on  Pensions. 

8493.  Also,  resolutions  passed  by  the  executive  board  of 
the  Minnesota  Farm  Bureau  at  8t.  Paul.  Minn.,  on  March 
18.  1932,  one  in  support  of  the  Federal  farm  marketing  act, 
one  in  opposition  to  the  Federal  sales  tax.  and  another  in 
support  of  the  provision  in  the  Hawes-Cutting  biU  providing 
for  the  Independence  of  the  Philippine  Islands;  to  the  Com- 
mittee on  Insular  Affairs. 

8494.  Also,  resolution  adopted  by  the  members  of  the 
Chase  Brook  National  Farm  Loan  Association  of  Milaca, 
Mllle  Lacs  Coimty.  Minn.,  urging  support  of  Senate  bill  1197. 
known  as  the  Frazier  bill;  to  the  Committee  on  Banking  and 
Currency. 

8495.  By  Mr.  CRAIL:  Petition  of  California  State  Organi- 
zation of  the  Lilxjral  Party,  advocating  the  issuance  of 
Treasury  notes  in  the  sum  of  $2,500,000,000.  backed  by  the 
full  credit  of  the  Government,  for  the  full  payment  of  the 
soldiers'  bonus  compensation  for  their  faithful  service  in  the 
last  war;  to  the  Committee  on  Ways  and  Means. 

8496.  By  Mr.  YATES:  Petition  of  E.  S.  Heeley.  president; 
W.  Fairchild.  secretary;  W.  Prank  White,  E.  N.  Herron,  W.  A. 
Baker,  and  other  members  of  the  Chamber  of  Commerce  of 
Shelbyville.  HI.,  urging  reduction  of  Federal  expenditures  and 
the  balancing  of  the  Budget;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

Tuesday,  July  5,  1932 

(Legislative  day  of  Thursday.  June  30,  1932) 

The  Senate  met  at  10  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THX  JOUIIVAL 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Thurs- 
day. June  30,  and  Friday,  July  1. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

CALL  or  THE  ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahunt 

AuBtin 

Bailey 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

BrouMard 

BulUey 

Bulow 

Bymea 

Caravay 

Carey 

Oonnally 

Oooltdse 

Oopeland 

Ooetlgan 

Oouaeaa 


Dal* 

Davta 

Dlcklnaoa 

OUl 

Feaa 

neteher 

Fraxler 

Oeorge 

OlaM 

Glenn 

Ooldaborouch 

Gov* 

Bala 

Bam  son 

Baatlnss 

Hatfield 

Bawea 

Hayden 

Hebert 

BoweU 


H\iU 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

La  PoUette 

Lewis 

McOUl 

UcKeUmr 

licMary 

Metcair 

Moses 

Norbeck 

MorrU 

Nye 

Oddle 

Patterson 

Plttnum 

B«ed 


Boblnaon.  Ark. 

Robinson.  Ind. 

Scball 

Sheppard 

Shlpstead 

Shortrldge 

Btaoot 

Steiwer 

Stephens 

Thomas,  Idaho 

Townsend 

TrammeU 

Tydlngs 

Vandenbart 

Walcott 

Walsh. 

Watson 

WhlU 


The  PRESIDENT  pro  tempore.     Seventy-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present. 


upoBTs  or  THX  CLAIMS  coiocrrm 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
referred  the  bill  (8.  1684)  for  the  relief  of  Heimo 
a^kkinen.  submitted  an  adverse  report  (No.  974)  thereon. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
amendments  and  submitted  reports  thereon: 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove  (Rept. 
No.  975) ;  and 

H.R.4910.  An  ftct  for  the  relief  of  Oust  J.  Schweitzer 
(Kept.  Na  978). 


BILLS    INTBODUCEO 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 

By  Mr.  GLENN: 

A  bill  (S.  4948)  granting  a  pension  to  Estelle  Palmer  (with 
accompanjring  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  MOSES: 

A  bill  (8.  4949)  for  the  relief  of  Corinne  Blackburn  Oale: 
to  the  Committee  on  Foreign  Relations. 

HOMB-LOAK  BANKS — AKXNDMXNT 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

XXSSAGX   PROM    THB    HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  4735.  An  act  to  authorize  the  acceptance  of  relinquish- 
ments by  the  State  of  Arizona  and  the  city  of  Tempe.  Ariz., 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7. 
1930.  and  to  direct  the  Secretary  of  the  Interior  to  issue 
patent  to  said  tracts  to  the  Salt  River  Valley  Water  Users 
Association;  and 

S.  4759.  An  act  to  extend  the  times  for  commencing  and 
cempleting  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence.  Nebr. 

The  message  also  announced  that  the  House  had  iiassed 
the  joint  resolution  (S.  J.  Res.  148)  to  permit  a  compact  or 
agreement  between  the  States  of  Idaho  and  Wyoming  re- 
specting the  disposition  and  apportionment  of  the  waters 
of  the  Snake  River  and  Its  tributaries,  and  for  other 
purposes,  with  an  amendment,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bUls,  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.R.  11896.  An  act  to  provide  for  expenses  of  the  North- 
em  Cheyenne  Indian  Tribal  Coimcil  and  authorized  dele- 
gates of  the  tribe; 

H.  R.  12174.  An  act  to  authorize  the  use  of  Minnesota 
Chippewa  tribal  funds  to  purchase  certain  land  as  a  wild 
rice  harvesting  camp  site,  and  for  other  purposes:  and 

H.  R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  Michigan  for  public-park  purposes.  i 

HOUSX   BILLS   RErXRRED  ' 

The  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below:  i 

H.  R.  11896.  An  act  to  provide  for  expenses  of  the  North- 
em  Cheyenne  Indian  Tribal  Council  and  authorized  delegates 
of  the  tribe;  and 

H.  R.  12174.  An  act  to  authorize  the  use  of  Minnesota 
Chippewa  tribal  funds  to  purchase  certain  land  as  a  wild 
rice  harvesting  camp  site,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

H.  R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  Michigan  for  public-park  purposes;  to  the  Com- 
mitttee  on  Commerce. 

ABTICLX   ON  CONSXBVATION 

Mr.  HAWES.  Mr.  President.  Americans  spend  $650,000.- 
000  a  year  on  outdoor  recreation  connected  with  flshtng  Bind 
hunting.  Thirteen  million  men  and  women  take  out  hunt- 
ing and  fishing  licenses  each  year. 

The  greatest  of  fresh-water  fish  is  the  black  bass.  It  has 
a  national  Importance  because  it  Is  found  in  over  30  States. 

A  study  of  this  question  has  been  prepared  by  Dr.  M. 
D'Arcy  Magee,  an  eminent  physician  and  scholar.  Cooperat- 
ing with  him  is  Mr.  Edward  C.  Kemper,  a  well-known  archi- 
tect. These  gentlemen  have  given  much  of  their  time 
gratuitously  to  the  preservation  of  this  fish. 
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A  study  of  the  subject  is  contained  in  a  letter  to  me, 
which  will  be  found  interesting  and  helpful  to  all  qiiorts- 
men.    I  ask  unanimous  consent  to  insert  it  in  the  Rboou). 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

Cbxcaoo.  July  1,  1952. 

IIt  Dkai  Sknatob  Ha  wis:  Your  life-long  Interest  In  oonaerratlon 
of  our  natural  reaources,  and  yoxir  accomplishments  In  that  field, 
encourage  me  to  call  your  attention  to  the  threatened  extemUna- 
tlon  of  the  black  baas  In  many  States  of  the  Union. 

The  black  baas  is  the  most  widely  distributed  and  the  most 
popular  of  all  fresh-water  game  ftsh.  It  is  being  exterminated 
In  a  great  many  States  by  market  fishermen  and  pot  hunters  who 
capture  the  bass  In  tr^  nets  and  seines,  or  klU  them  with 
dynamite  and  seU  them  to  the  fish  markets  In  the  large  dttes. 

stnivrr  bt  bxtixau  or  nsHxans 

A  comprehensive  survey  of  this  abuse  has  been  completed  by 
the  Bureau  of  Fisheries  of  the  Department  of  Commerce.  A  copy 
is  attached  hereto  as  a  part  of  this  letter. 

The  surrey  shows  that  7  States  now  permit  the  sale  of  black 
bass  in  their  fish  markets  for  part  or  all  of  the  13  months  of 
the  year.  It  also  shows  that  there  are  14  States  which  permit  the 
sale  of  black  bass  taken  ouUide  their  own  boimdarles. 

This  gives  a  total  of  21  States  in  which  the  market  sale  of 
our  greatest  fresh-water  game  fish  constitutes.  In  eSect.  a  war 
of  extermination  which  can  have  but  one  end. 

Those  States  are :  Alabama,  Colorado,  Delaware,  Florida,  Oeorgia. 
Indiana.  Kansas.  Massachusetts.  Maryland,  Missouri.  New  Mexico. 
North  Carolina.  North  Dakota.  Oregon,  Rhode  Island.  South  Caro- 
lina. South  Dalcoto.  Tennessee.  Utah.  West  Virginia,  and  Wyoming. 

THX  POUCT  or  CONCBSSS 

The  Congress  of  the  United  States  has  unequivocally  recognised 
the  status  of  the  black  bass  as  a  grame  fish  and  to  the  extent  of 
Its  powers  has  given  It  legislative  protection  by  passing  the  Hawes 
Act.  which  prohibits  the  export  of  bass  by  Interstate  transporta- 
tion from  any  State  which  has  a  law  forbidding  such  export;  and 
by  amending  the  laws  of  the  District  of  Columbia  to  provide  that 
bass  shall  not  be  sold  in  the  fish  markets  of  the  District  at  any 
time  of  the  year. 

FUKP06S  OT  THIS  LSTTOI 

The  purpose  of  this  letter  Is  not  to  seek  additional  legislation 
from  Congress  but  to  enlist  your  support  in  calling  the  attention 
of  the  pubUc  ana  of  all  the  States  to  the  abuses  which  exist  in  the 
ai  States  above  mentioned. 

It  Is  believed  that  fuU  consideration  of  the  facts  set  out  herein 
by  tbe  public,  by  the  State  conservation  commissions,  and  by  the 
congressional  representatives  of  the  21  States  concerned  would  re- 
sult In  early  and  effective  measures  by  the  legislatures  of  those 
States,  which  would  give  adequate  protection  to  their  finest  game 
flah. 

THX  KEMXDT 

No  compUcated  legislative  act  Is  required  In  any  State  to  stop 
the  market  sale  of  black  bass.  No  expenditure  of  money  Is  re- 
quired. No  new  State  agency  has  to  be  established.  All  that  Is 
required  is  a  brief  amendment  to  the  existing  game  or  fish  laws 
of  the  State  to  the  effect  that  "  black  baas  shall  not  be  sold  at 
any  time  or  exported  for  sale  at  any  time,  regardless  of  where 
taken."  The  leglslatxires  of  43  States  meet  In  1933.  affording  an 
early  opportunity  for  corrective  measures. 

If  It  Is  possible  for  you  to  call  this  matter  to  the  attention  of 
Members  of  Congress  before  the  adjournment  of  this  session,  we 
believe  that  much  good  will  resvUt  therefrom. 

TBX  PxnfciPUES  nrvoLVXD 

No  cavise  should  be  \irged  unless  It  Is  sound  In  principle  and 
advantageoiis  to  a  large  majority  of  the  people. 

Therefore,  I  think  you  should  have  the  reasons  on  which  I  base 
this  plea  for  the  protection  of  the  black  bass. 

Those  reasons  are  reaUy  a  series  of  facts,  which  are  set  forth  In 
the  foUowing  sections: 

NATCBX    or    THX    BIJICK    BASS 

(1)  The  black  bass,  large  mouth  and  small  mouth,  ts  the  most 
valuable  fresh-water  game  flsh  of  the  United  States. 

(2)  The  black  baas  can  not  be  propagated  by  artificial  hatching 
of  aggs  like  trout  or  salmon. 

(8)  The  black  bass  can  not  be  maintained  in  any  State  as  a 
game  flah  if  Its  commercialization  as  a  food  flsh  is  permitted  to 
continue. 

(4)  The  black  bass  can  malntam  its  numbers  against  all  natural 
enemies,  against  the  angler  with  rod  and  line,  and  against  aU 
other  vicissitudes — except  the  haul  seine,  the  trap  net.  and  the 
stick  of  dynamite. 

(5)  The  black  baas  can  not  survive  as  a  source  of  outdoor 
enjoyment  to  the  people  and  as  a  sotirce  of  Income  to  those  who 
cater  to  the  angling  fraternity  so  long  as  there  is  a  price  on  its 
head — that  price  being  the  price  per  pound  on  the  flsh  mtirket 
counter. 

(6)  The  black  bass  Is  ten  times  more  valuable  to  any  State 
from  any  pomt  of  view,  be  It  economic,  recreational,  or  senti- 
mental— when  classified  and  protected  as  game  flsh  than  when 
•old  as  food  flah. 


TRX  BXBtrLTS  Or   aCABKBT   UMIM 

What  is  the  general  result  and  the  economic  effect  on  the  com- 
munity of  the  present  open  market  for  black  bass  in  each  and 
every  one  of  the  21  States  mentioned  herein? 

(a)  Market  sale  of  baas  in  any  State  means  that  tbe  citizens 
of  that  State  who  love  to  flsh  f<»'  bass  with  hook  and  line  are 
being  deprived  of  tbe  Joy  of  going  fishing  by  a  comparatively  few 
net  fishermen  and  pot  hunters  who  are  tmlntentlonally  destroying 
a  sotirce  at  Income  to  themselves  which,  if  properly  derelcped. 
would  far  exceed  any  Income  from  baas  sold  at  5.  10.  20.  or  80  cents 
m  the  fish  markets  of  that  State  or  any  xwlghborlng  State. 

(b)  Market  sale  of  bass  in  any  State  autamatlcally  removea 
opportunity  for  employment  of  many  of  Its  dtixens  who.  if  there 
were  bass  to  be  taken  by  rod  and  line,  would  be  employed  aa 
gxildes,  as  helpers  at  boat  landings,  and  as  purveyors  of  Uve  bait 
and  fishing  tackle.  No  such  opportunities  for  «nployment  can  be 
fo\ind  on  any  waters  In  which  the  black  bass  are  held  cloee  to 
extinction  by  market  fishing.  Purthermore,  the  progress  of  clvlU> 
xatlon  has  no  longer  made  it  possible  for  those  who  would  hunt 
and  fish  for  sport  and  for  food  to  secure  by  their  own  hands  game 
or  game  fish  for  their  tables — except  In  those  States  In  which  tbe 
fresh-water  game  fish  are  protected  from  wholesale  methods  of 
capture.  In  such  fortunate  States  cltiaens  can  now  take  rod  and 
line  and  secure  In  an  afternoon  not  only  healthful  recreation  but 
a  gamey  baas  or  two  for  the  platter — which  Is  as  it  should  be. 

(c)  Market  sale  of  bass  In  any  State  means  that  money  spent 
by  that  State  for  hatching  and  planting  bass  In  the  streams  of 
the  State  is  spent  against  unnatural  odds — In  trying  to  »w^<T»t*in 
a  game  fish  which  Is  being  exploited  as  a  food  flsh.  There  are 
thousands  of  citizens  in  every  State  who  flah  f<^  baas  for  the 
sake  of  sport,  health,  and  recreation.  AU  of  them  are  taxpayers, 
and  their  rights  should  be  given  recognition  in  proportion  to 
their  numbers  and  in  prop>ortion  to  their  interest. 

(d)  Market  sale  of  bass  in  any  State  means  that  that  State  ]s 
losing  hundreds  of  thousands  of  doUars  annuaUy — money  that 
would  be  spent  in  every  county  and  village  contiguous  to  bass 
waters — if  there  were  bass  enough  left  to  reward  the  anglers' 
efforts.  All  of  the  States  listed  herein  as  permitting  the  market 
sale  of  bass  have  many  good  streams  and  lakes  to  which  baas 
are  indigenous.  If  the  bass  In  those  States  were  not  captured  for 
commercial  sale,  their  waters  would  become  the  mecca  of  thou- 
sands  of  anglers  and  tourists  whose  hobby  Is  fishing  for  the  sake 
of  sp>ort  and  who  are  willing  to  pay  for  that  sport.  In  the  aggre- 
gate, they  would  bring  into  the  baas-flshmg  commxinltles.  vil- 
lages, and  coimties  hundreds  of  thousands  of  dollars  which  at 
week-ends  and  vacation  time  are  now  spent  for  other  purpoaes 
less  beneficial  to  the  Individual  and  to  the  State.  Also,  each 
angler  would  pay  to  the  State  a  resident  license  fee  of  $1  or  more 
a  year  or  a  nonresident  license  fee  of  $5  or  more  a  year. 

BOUM  STATt   SXAMPUS 

Maine:  Tears  ago  bass  in  the  State  of  Maine  were  netted  and 
shipped  to  market.  Maine,  one  of  the  most  successful  of  States 
In  utilizing  conservation  resources  for  the  advantage  of  the  great- 
est number  of  her  people,  saw  the  fallacy  of  selling  game  baas 
for  food  at  20  cents  a  pound  when  the  tourists  and  anglers  from 
Boston  and  New  York  were  wUllng  to  spend  at  the  rate  of  f  1  a 
pound  for  the  prlvUege  of  taking  those  bass  on  a  rod  and  line. 
Therefore,  Maine  enacted  a  law  which  closes  her  flsh  markets  to 
bass  and  also  Imposes  upon  the  fisherman  with  rod  and  line 
prof)er  conditions  for  their  protection.  To-day  the  State  of  Maine 
Is  a  magnet  for  literally  thousands  of  men  and  women  who  go 
there  for  long  vacation  periods  to  enjoy  some  of  the  most  produc- 
tive and  exciting  bass  fishing  in  the  United  States.  The  eco- 
nomic and  the  substantial  value  of  the  black  bass  as  a  protected 
game  fish  to  the  State  of  Maine  will  be  attested  by  the  commis- 
sioner of  Inland  fisheries  and  game,  the  statehouae.  Augusta.  Me. 

Maryland:  Coming  down  the  Atlantic  coast,  the  first  State 
encountered  which  has  so  far  shown  utter  disregard  of  tbe  proper 
use  of  the  base  as  a  natural  resource  is  the  State  of  Maryland. 
That  State  permits  the  market  sale  of  black  bass  throxighout  tbe 
entire  winter  season — eight  months  of  the  year — and  in  the  winter 
of  1931-32  the  fish  markets  of  Baltimore  were  selling  tbe  State's 
finest  fresh-water  game  fish — by  the  barrel — at  prices  as  low  as 
6  cents  a  pound.  A  2-pound  bass  for  10  cents.  These  baas  came 
from  the  waters  of  Maryland  and  from  the  waters  of  Southern 
States,  notably  North  Carolina  and  Florida.  They  glutted  the 
market;  they  offered  serious  competition  to  the  salt-wato*  food 
fish  of  Chesapeake  Bay,  and  the  sp>ectacle  of  black  bass  at  6  cents 
a  pound  set  an  example  of  wasteful  practice  and  disregard  of 
public  welfare  which  has  hardly  been  equaled  in  recent  years 
of  conservation   history. 

Florida:  On  a  par  with  the  conditions  which  exist  in  Mary- 
land, and  even  worse  m  some  respects,  are  those  which  obtidn 
In  Florida.  Here  is  a  State  which  caters  to  tbe  tourist,  a  State 
which  advertises  throxighout  the  Union  the  attractions  of  black- 
baas  fi»h«ng,  a  state  which  derives  a  large  annual  Income  from 
visiting  sportsmen,  and  a  State  irtilcb  is  now  expcHtlng  to  tbe 
flsh  markets  of  other  States,  each  year,  more  than  700  tons  ot 
black  bass. 

Such  economic  shcrt-sightedneas  ^  Is  almost  unbeUevmble.  Its 
results  are  so  obvious  that  aj^wrently  tbey  have  been  over- 
looked. 

Tbe  citizens  of  Firaida  who  love  to  flab  for  bass  with  rod  and 
line  are  being  deprived  of  that  privilege  by  the  commercial  net 
fisherman  whose  seines  and  trap  nets  work  night  and  day  ta 
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mrtMrvninmttng  the  |TMttc«t  fre«h-wat«r  game  flah  which  the  State 


The  northern  anglers  who  go  to  Florida  for  the  baas  fishing  are 
that   bass   fishing   is   getting   thinner   and   thinner   each 
Everywhere  they  learn  that  favorite  lakes  and  rivers  have 
b— n  depleted  of  baas  by  the  commercial  fisherman. 

TlM  advertising  of  good  baas  flahlng  in  Florida  by  State 
agencies,  chambers  of  commerce,  the  Florida  State  hotel  com- 
mission, cities  and  towns,  resort  owners,  and  others  is  becoming 
a  Joke  to  the  northern  sportsman.  Xvery  month  he  reads  in  the 
press  or  in  some  outdoor  magazine  about  the  commercial  ex- 
ploitation of  bass  taking  place  In  Florida.  He  knows  by  ex- 
perience, or  by  reliable  hearsay,  that  wherever  he  goes  in  Florida 
he  must  compete  for  his  few  black  bass  each  day  with  a  crew  of 
net  fishermen  or  a  seine  or  gill  net — 150  feet  long.  Not  the 
strangest  part  of  the  picture  is  that  the  700  or  more  tons  of  bass 
now  shipped  annually  from  Florida  go  to  northern  cities  to  com- 
pete with  their  own  food  flah  and  in  some  States  with  bass  from 
local   Waters. 

The  Whole  Florida  set-up  is  as  bad  In  principle  and  as  eco- 
nomically wasteful  as  it  would  be  for  the  citlaens  of  that  State 
to  cut  down  orange  trees  for  firewood  or  to  post  its  boundaries 
against  winter  visitors. 

The  Department  of  Game  and  Fresh  Water  Pish  of  Florida  has 
fought  courageously  and  ably  to  stop  the  destruction  of  Florida 
baaa.  That  department  should  have  the  support  and  the  approval 
of  every  conservationist  in  the  country. 

Missouri :  Here  Is  a  State  which  tries  to  protect  its  own.  but 
willingly  despoils  Its  neighbor.  The  laws  of  Missouri  prohibit  the 
sale  of  bass  and  other  game  fish  taken  within  the  State,  but  per- 
mit their  market  sale  If  they  come  from  some  other  State.  The 
inevitable  results  are  twofold.  The  fish  markets  of  St.  LoxUs  ore 
consuming  the  black  bass  of  Florida,  Tennessee,  and  other  South- 
em  Statea,  which  permit  their  export,  and  they  are  also  cons\iming 
many  bass  Illegally  taken  from  the  Ozark  and  other  Mlsaourl 
•trcama  and  sold  under  the  label  of  Imported  fish. 

TWKNTT-OIf«    STATXS    ttt    ALL 

The  States  of  Maryland,  Florida,  and  Missouri,  here  mentioned, 
are  listed  as  a  cross  section  of  conditions  which  now  exist  In  21 
SUtes. 

The  State  of  Maine  is  cited  as  an  outstanding  example  of  wis- 
dom in  conservation — a  wisdom  which  has  been  exercised  by  27 
other  States  and  the  District  of  Columbia  by  act  of  Congress, 
which  follow  Maine  and  give  absolute  protection  to  their  black 
bass  against  market  exploitation. 

AH   ANALOGY 

Tears  ago  Congress  approved  the  migratory  bird  treaty  with 
Canada,  and  accompanying  legislation.  The  effect  was  to  prevent 
tiM  market  sale  of  migratory  birds.    Since  the  passage  of  that  law 


It  has  been  demonstrated  to  the  satisfaction  of  leglslaton,  of  the 

public,  and  even  to  the  satisfaction  of  the  erstwhile  market  hunt- 
ers that  ducks  and  ^eese  and  quail  in  any  county  In  any  State  of 
the  Union  are  worth  ten  tlmea  more  to  that  county  and  State  aa 
game  birds  than  as  poultry. 

The  same  principle  applies  to  the  black  bass. 

There  are  more  than  800  species  of  edible  food  flah  from 
fresh  and  salt  water.  Their  supply  is  abundant.  Their  pro- 
tection against  extermination  and  their  propagation  for  future 
tise  has  received  the  close  attention  and  the  liberal  support  of 
Congress  and  of  State  conservation  commissions  for  many  years. 
There  is  no  famine  of  food  fish.  There  is  no  sound  reason  why 
a  comparatively  few  men  should  be  permitted  to  take  valuable 
game  fish  and  put  them  on  the  market  In  oompetltlon  with  the 
catch  of  the  regular  market  fishermen. 

There  is  no  good  reason  why  the  10.000,000  citizens  of  the 
United  States  who  fish  at  least  once  a  year  with  rod  and  line 
should  not  have  reserved  for  their  enjoyment  the  black  bass  of 
every  lake  and  stream.  j 

THS   ICASKXr  fXSHXUCAir  ! 

It  has  been  demonstrated  by  ezperlenoe  In  many  States  that 
the  closing  of  their  markets  to  the  sale  of  baas  has  not  resulted 
In  financial  hardship  to  the  commercial  flaherman  formerly  en- 
gaged In  catching  bass  for  market.  It  has  been  fovmd  that  those 
fiahermen  have  made  more  money  and  easier  money — a  better  liv- 
ing for  themselves  and  for  their  families — by  furnishing  boats, 
lodging,  meals,  guide  service,  and  the  like  to  the  vacationists  and 
the  angling  fraternity.  In  addition,  much  money  Is  spent  in  their 
Immediate  communities  by  theee  groups,  who  purchase  gasoline, 
automobile  supplies,  and  local  products  of  the  farm  and  garden. 

THS  BLACK  BASS  18  A  OAMB  rtSR 

The  black  bass  is  America's  premier  game  fish.  The  time  has 
come  to  classify  black  bav  In  every  State  as  a  gams  flah  and  to 
protect  him  from  commercial  slaughter. 

The  black  bass  was  described  by  Dr.  James  Henahall  as  "  inch  for 
inch  and  pound  for  pound  the  gamest  fish  that  swims." 

The  black  bass  U  a  smart  fish.  He  can  outsmart  the  aoiigler. 
his  natural  enemies,  high  water  and  low  water.  But  he  can  not 
beat  a  50-yard  gill  net  or  a  haul  seine. 

In  conclusion,  and  I  venture  to  say  on  behalf  of  every  ore  of 

our  10.000,000  citizens  who  go  a-flshlng  at  least  once  a  year,  let  me 

earnestly  seek  your  support  in  helping  to  convey  this  message  to 

the  public,  to  our  legislative  leaders,  and  to  the  States  concerned. 

Very  truly  yours, 

U.  D'AacT  Maotc,  M.  D., 
National   Vice  President. 
Ttie  Itaak  Walton  Leagtie  o/  Amerilf^ 
Hon.  Hasbt  B.  Hawxs, 

United  Statea  Senate,  Waahington.  D.  O. 


SaU  of  black  bau 


Sato  prohlhitsd  ragsfdlSBS  of 
wb«t  tskSD 


Arlaons. 
Arksassa 

raUfornta. 
CiaanMciit. 

ZNsMst or  Columbia. 


Sale  prohibltBd  If  taken  in.u,,^.„,»,^,,,.w.„,u.^„ 
wli/iin  borders;  uoi,  if  ^'^?!??"^^,^2?iS° 
tskso  outaids  oertflin  waters  of  8Ute 


nUDols. 
Iowa 
Keo  tacky. 
IxNiislsna. 


Mtaossots. 

Mis^issippL 

Montana 

Nsbmaka. 

NcTsda. 

New  Hmmpahtos. 

Ns«r  Jcraey. 

New  York. 

Ohio. 


Tssaa 

Viridnla 

Vermoot. 

Ws 

Wl 


Colorado. 

Deiawars. 

Indiana. 

Kanaas. 

Maaaacbuaetta 

Miaaoari. 

New  Maxtoo. 

North  Dakota 

Oracon. 

Rhode  lalsad. 

Sooth  Dakota. 

Utah. 

West  Virjlnlx 

Wyoming. 


North  Carolina 

Tcnneaape. 
Florida. 


Sals  allowed  without 
restriction 


Alabama 


Snlepflnnlttsd  atall  Hmsa  if 
outside  of  StsU 


Sooth  Carolina  (ilsh  taken 
within  the  State  of 
South  Carolina  can  be 
aoldJulyItoMar.31). 


Sale  prolllbltsd  oerlaio 
times  rsgirdlMB  of  wbcra 
takao 


Oeorda:  Apr.  IS  to  June  I. 
Maryland:  Apr.  i  to  July 

31,  inclusive. 


This  table  Iiaa  twan  prepared  for  tba  gaidanee  of  those  in taraatad  in  the  present  atatua  of  blaok-baaa  Iflslalatloo. 
tntrrpreutlon  of  individual  lawa. 


The  Boraan  of  Piahertaii  asaumaa  no  reaponaibUitr  for  legal 


In  the  year  (1933)  the  legislatures  of  43  States  will  be  In 
slon  and  afford  an  opportunity  to  provide  further  protection  to 
the  black  bass  by  Improving  State  laws.  To  adequately  protect 
these  game  flah  and  obtain  the  full  benefits  from  the  Federal 
Mack  bass  law,  State  laws  should  provide:  (1)  A  closed  season 
fully  cowing  the  spawning  period;  (2)  a  law  prohibiting  the 
sale  at  all  times  regardlees  of  where  taken;  (3)  a  dally  limit  small 
ezioiigh  to  diaoourags  large  catches;   (4)  a  slas  limit  large  enotigh 


to  permit  spawning  at  least  ones  before  capture  (a  10-lnch  1  mlt 
will  meet  this  requirement):  (5)  prohibit  export  exoepl  a 
licensed  angler  may  carry  or  ship  out  a  reasonable  nximbsr  for 
personal  \ise. 

The  following  Is  a  tabulation  of  State  laws,  as  they  now  ektst. 
for  ties  in  planning  necessary  changes  in  1933.  The  requirements 
to  meet  the  above  are  set  forth  In  the  last  column. 
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state 


AktaamsL. 


Arizona _. 

Arkaaaas. 


Dalswars.. 


District  of  Colum- 
bia. 
Florida 


Oeocgla. 

Idaho  (2 
IllinotoO 

Indkna 

Iowa  (Sioaae) 


Kantik^T. 


lawa  provida 


Ckissdi 


-do. 


.de. 


9H  months. 


•  naoBtlia 

S  months,  23  days. 


2  months. 
Korlossdi 
m  months. 


DaOy  Bmlt  tar  angtai 


N 


15  or  25  pounds. 

U 

u 

None 


None. 


I31ar«B»-moutb;  I2&ntaU- 

mouth. 
None 


2    mo^t^^     (vt- 
m  months).  I 
Hi  moniha  (north  oao-  | 
tnti  tone);  3  months 
(scathem  sons). 
IH  noLths 


25   or   15   pounds   and 

I  fish.> 
10 


Mates 

Msryknd  (3  sooas) . 


Maasacboaatta 
Michigan. 


(SSOMB). 


MiaalaBipiii. 
Mlasoori... 


8.7    HWBtha    im    (ny 

4  mootlu,  tidewater;  7 
months,      noatide- 


iths. 


5M  months 

6*t  months  (northern 
sonej,  ft  mouths 
(southam  tone). 

making 


U. 


U _ 

IJ 


10. 


Sf  or  IS  poandf  and  I 

Ash. 
10  bass  (tidal  wate.)  "10 

esrh  of  bK.<«  of  any 

aperias"    (nontidsl 

a-aten). 
« 


5.. 


bw. 


Kebrasks 

Nevada 

New  HampaMra.. 


New  Jersey 
NswM    ' 


NewTock 

North  CsroUna. 


North  Dakota. 


Ohio 
O 


Onson.. 


rennsytvania. 
Rhode  Uand. 


Sooth  Carallaa.. 


Booth  Dakota.. 


Utah 

Vermont 

Virginia 


Washington 

West  Virginia.. 


S  months  and  1 
IH  months 


6H  months,  7  months, 

5H  months. 
Smontha,  1 1  \i  monthafon 

tUcs  in  eertain  waters). 

eH  months 

4moilClis 


7  nior.ths.  6M  months,  9 
niontlis. 

IH  months;  in  moun- 
tain conrtif5,  smivU- 
mouth,  9H  months. 

7h 


1^  months 
No  dosed 


.da>. 


7  months. 
4  monttu. 


No    state-wide    dosed 


SH  montha;  ezceptioo  S 
months. 


iBoatfas.. 


—.-do 

7H  months!. 


6  months.. 
Smontha.. 


Loeal  coonty  i 
7  months!.... 


3M  months;  azeeption,  4 

months. 
4  months 


10.... 


V  or  20  poonds  and  1 

fish. 
ISlarEe-month.  I.^ small- 

mouth. 
25  or  10  pounds 


Site  limit 


7  inches. 


10  Inches.. 
None...:.. 
•  inobss... 
None. 


K> 


-do. 


None--... 
Uinebes. 
NMM_».. 

0  inches.. 
lOindiea. 


11  inches.. 
10  Inehae . . 

«o_... 

do 


....do. 


N< 


.do. 


SlaelMS 


N< 


10  pounds. 


10 

U  pooods  and  1  flsh. 

15  or  25  per  boat ' . . . 


8  large-mouth,'  8  small- 
moath.> 


8_ 

10. 


20  poonds  snd  I  fish  >... 
10. 


8 

NOM 


Mior  16  pounds  and  1 

10....' 

UtoUOs 


30  or  20  pounds  snd  1 

fish. 
10 

80  or  15  poondL 


7  indiea 

Both  10  Irdias.... 

None.. 

» Incbaa 


.do. 


10  tDohes. 
....do... 


12  indies,  large-oioatb; 

10     tncbis,    small- 

mouth. 
10  inches 


11  Inches. 
8  inches.. 


Totare  laws  abooM  proTfda 


Ssls 


No  rsEtrlcUons. 


No  sale  iiermittsd.. 

.....de 

do. 


Permitted  if  cangbt  qotdda 

of  StAte. 

No  sale  permitted 

Permitted  U  can^it  ootsids 

of  Stftte. 


Nosak  permitted.. 


Permitted     from     esrtain 

waters  of  Btate. 
Permitted  certain  times 


No  sale  permitted.. 
....de. 


Permitted  if  caua^t  outside 

of  Stitta. 
No  sak)  permitted 


Permitted  if  caught  ootsids 

of  Ftite. 
No  saki  permitted 


-do., 
-do.. 


PreMhited  4  months  only... 


Permitted  if  caught  outside 
of  State. 

No  sals  permitted 

do 


.do. 


RsQiitrsftisiits 


Permitted  if  taken  ootsids 
of  State. 


No  sale  permitted. 

....do . 

....do 

do 


.do. 


Permitted  If  taken  ootside 

of  state. 
No  saJe  permitted 


9  ladies.. 
lOtaMbas. 

N< 


8   inches;    raeUoot,  9 
indies. 


11 

7 

10  iadMS 


Nonei.. 
SiadMi. 

lOiMiMS 

Noos 


Permitted  fhim  OutrttudE 

SouikL 

Permitted  if  taken  outside 
of  l^Ute. 

No  sale  permitted. 

do 


Permitted  if  taken  outside 

of  State. 

No  aala  iiermitted 

Permuted  if  taken  ootside 

of  State. 
Permitted  July  1  to  Mar.  81 

if  taken  within  State;  at 

all  times  if  taken  outside 

of  Euta. 
Permitted  if  oaogbt  ontaide 

of  suite. 

Permitted  from  certain  wat- 


No  aaki  permitted. 


Permitted  if  caught  outside 
of  Stite. 

No  ask)  permitted 

do 


-do- 


Permitted  if  eaoght  ootside 

of  State. 
No  aalu  permitted 

Permitted  if  can^t  ootside 
of  Stite. 


Lesislstiir*  does  not  meet  in  198S.  Closed 
season,  limits,  and  no  sals. 

State- wide  dosed  season. 

State-wide  closed  mssoo,  dsa  HmltB. 

MMnch  Hmit  and  no  local  emeptlum. 

Dsily  and  sisa  Umit:  no  ssK  reeardlsss  ef 
where  takao. 

BatistMtory. 

Might  indade  bslsDoe  of  May  and  part  of 
June  in  rkiaed  season.  No  asle,  regard- 
less of  where  taken. 

Laager  dosed  season;  daily  and  sise  Umita. 

State-wide   ckieed    saasoo;    no   sals,  law 

covering  all  water:. 
Closed  season  should  be  kminr;  daQy  and 

stee  Mmits;  no  sale  at  all  tfanes. 
Ckned  season  should  be  extaaded;  l04iMh 

!>ite  limit. 
Closod  season  might  be  eUMided. 


Oloesd  sMsoa  ezteodsd;  atls  prohibited  re- 

gardlaaa  of  where  taken. 
No-sale  law  limited  to  oommeroe;  mi^t  be 

extended  to  cover  everybody. 
Stata-wkle  dosed  aaason.    Prohibit  sals  r»- 

gardlesB  of  where  taken. 
Closad  aeaeoB  axtendad.    Legialatara  does 

ix>C  meat  in  1833. 
Cloeed  aeason.    Legislatare  does  not  most 

In  IMS. 
Satidaotory. 

No  sale  at  all  Umas;  aailtariB  sssson  in  both 
tones;  uniform  state-wids  Unit;  eombtas 
and  reduoe  limit  to  20  in  aggrsgata. 

Prohibit  sale  ragardlaas  ef  whava 

Satisfactory. 
Ifr4ncb  Else  Umit 


State- wld«  closed  season:  smaller  dafly 
snd  lerrer  sise  limit.  Legislature  dost 
not  meet  in  Ittt. 

Prohibit  sale  rvardlMs  of  wh«f«  taken: 
provide    10-indi    Umit;    extend    dosed 


Extend  closed  aeason;  increase  aite  HmH. 

Extend  dosed  ssasoa;  eombins  and  ledoes 

daily  and  slxe  limit 
10-incbIbnit 

SatisCsctory. 

Da 
Prohibtt  sale  recsrdleas  of  wbsn  taken. 

Satisfactory. 

Looser  state-wide  dosed  saasoo;  pcelilhtt 

sale  from  aU  waters. 

Prohibtt  sale  regardless  of  when  takaa 

L/Onffcr  dos0u  soMon. 

state-wide  doeed  season;  104nd>  sise  Umll 

and  eoforoement  of  noiaals  law. 
State- wide  dosed  ssason;  lO-inch  site  Bmlt, 

prohibit  aale  ragardlaas  of  wfoara  taken. 
Satisfactory. 
lO-incfa  limit;  prohibit  aale  reganUess  ef 

where  taken. 
SUte-wide  dosed  ssasoa;  daily  sod  sisa 

limits;  prohibtt  sale  st  sU  timas  regardlSM 

of  wbace  takao. 

lO-indi  slxe  limit;  prohibit  aale  regardlaaa 

of  where  takao;  dosed  saasoo  miglrt  be 

increased  by  a  mootii. 
Closed  season  sboold  be  exteoded;  10-lnefa 

site  limit,  also  daily  limit;  prdiOitt  ssls 

regardless  of  where  taken. 
Closed   season   extended;   t&taMUb  dsily 

Umits. 
SmaQer  dafly  and  larger  sice  Umits;  pro> 

hibtt  sals  ngsrdlesB  of  wbsrs  tskso. 
Satisfactory. 

Closed  season  extended  1  month;  legisla- 
ture not  in  aeasion  in  ISS3;  eommisaioners 

have  regulatory  powers. 
State-wide  dosed  season;  lO-tndi  sise  Umit 

snd  smaller  daily;  state-wide. 
Prohibit  s&le  regardlees  of  whaie  taken; 

lO-iach  sixe  limit. 
Satis&ictary. 

Prohibit  sale  regardless  of  where  taken, 
UMBcfa  sixe  limit. 


J  - 


<  Xxoeptiooa, 


1932 


CONGRESSIONAL  RECORDS-SENATE 


imi 


14552 


CONGRESSIONAL  RECORD— SENATE 


July  5 


H 


- 


HOXX-LOAH   BAMKS 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  bill  is  on  its  second 
reading  and  open  to  amenctoent.  The  Senator  from  In- 
diana [Mr.  Watson]  has  the  floor. 

Mr.  WATSON.  Mr.  President,  on  Friday  I  spoke  at 
length,  with  many  interruptions,  on  the  provisions  of  the 
pendlrig  home  loan  bank  bill.  There  were  certain  ques- 
tions asked  at  that  time,  and  I  shall  very  briefly  address  the 
Senate  this  morning  in  an  effort  further  to  answer  them. 

One  class  of  questions  had  to  do  with  safeguards  relating 
to  membership,  and  in  order  that  they  might  be  culled  out 
and  segregated,  and  therefore  easily  comprehended.  I  have 
prepared  a  very  succinct  statement  with  regard  to  those 
Mfeguards. 

First.  They  must  be  subject  to  regulation  and  inspection 
imder  the  banking  laws  of  the  State  or  the  United  States 
(p.  4  of  the  bill,  lines  15-17). 

Second.  In  the  case  of  banks,  the  time  deposits  of  the  In- 
:  stitution  must,  in  the  Judgment  of  the  board,  warrant  the 
institution  making  long-term  loans  (p.  4.  lines  17-22) . 

Third.  No  institution  can  obtain  the  privileges  of  the  sys- 
tem unless,  in  the  Judgment  of  the  board,  its  financial  con- 
dition is  such  that  advances  may  safely  be  made  to  the 
Institution  (p.  4,  lines  23-26). 

Fourth.  No  institution  can  obtain  the  privileges  of  the 
ssrstem  unless,  in  the  Judgment  of  the  board,  the  character 
of  its  management  and  its  home-financing  [>ollcy  are  con- 
sistent with  sound  and  economical  home  financing  and  with 
the  purposes  of  this  act  (p.  4,  line  26;  p.  5.  line  2). 

Fifth.  A  member  may  be  removed  from  membership  if,  in 
the  opinion  of  the  board,  the  member  has  failed  to  comply 
^  with  the  act  or  the  regulations  of  the  board  or  has  become 
Insolvent  (p.  11,  lines  13-20). 

Sixth.  A  member  withdrawing,  either  voluntarily  or  In- 
voluntarily, must  first  settle  its  indebtedness  (p.  11,  lines 
■  20-24). 

Hie  safeguards  relating  to  stock  ownership  and  dividends 
on  stock  succinctly  stated  seriatim  are  as  follows: 


1.   STOCK    HXLB    BT    TBS    UiriTXO    8TA'; 

United  States  stock  is  subject  to  call  only  with  the  ap- 
proval of  the  Secretary  of  the  Treasury  (p.  9,  lines  19-22). 

The  United  States  can  not  spend  more  than  $125,000,000 
(p.  10.  lines  1-3  >. 

United  States  stock  Is  entitled  to  dividends  paid  at  the 
^  rate  of  2  per  cent  per  annum  cumulative  from  the  date  of 
investment  (p.  12,  lines  17-20). 

Fifty  per  cent  of  the  sums  paid  In  by  members  for  stock 
after  their  stock  subscriptions  equal  that  of  the  United 
States  Is  to  be  devoted  to  retiring  the  stock  of  the  United 
States  (p.  10.  lines  18-25). 

Hie  bank,  with  the  approval  of  the  board,  may  retire  the 
stock  of  the  United  States  in  whole  or  in  part  at  any  time 
(p.  10,  line  25;  p.  11.  line  3). 

The  board  may  reqiiire  the  bank  to  retire  the  stock  of  the 
United  States,  in  whole  or  in  part,  if  the  board  thinks  the 
bank  has  resources  therefor  (p.  11.  lines  3-6). 

Under  regulations  of  the  board  part  of  the  built-up  re- 
serves of  the  bank  may  be  devoted  to  retirement  of  the  stock 
of  the  United  States. 

1.   STOCK     HXLO    BT    MKMBXBS 

Stodc  Is  to  be  Issued  at  not  less  than  par.  thus  assuring 
that  the  stock  will  not  be  watered  (p.  6,  lines  14-18). 

Stock  held  by  each  member  is  always  equal  to  1  per  cent 
of  the  amount  due  on  all  mortgages  held  by  the  member,  and 
can  not  be  less  than  $1,500  worth  (p.  6,  line  19;  p.  7,  line  3). 

Advances  to  a  member  can  not  exceed  twelve  times  the 
stock  subscribed  (p.  19.  lines  1-6).  In  the  farm-loan  sys- 
tem it  Is  twenty  times  the  stock  subscribed. 

Stock  subscriptions  must  be  paid  for  in  cash  (p.  7,  lines 
19-24:  p.  8.  lines  1-2). 

Stock  may  be  transferred  by  a  member  only  to  another 
member  or  to  another  institution  to  enable  it  to  become  a 
member  (p.  12.  lines  13-15). 


S.   SATSCVASOS   WTTH    EESPXCT    TO    tXKDIXO    BT    HOKX-LOAK    BANXtS    TO 

ICKBCBBB  iTfsi'iruiiowa 

Only  first  mortgages  may  be  discounted  (p.  2,  lines  11-30). 

Each  member  must  make  general  application,  approved  by 
the  bank,  to  secure  advances  (p.  16,  lines  19-26). 

The  amount  borrowed  can  in  no  case  exceed  60  per  cent 
of  the  amount  due  on  the  mortgage  or  40  per  cent  of  the 
value  of  the  real  estate  (p.  17.  lines  8-18) . 

Let  me  say  in  this  connection  that  I  have  some  doubt  as  to 
whether  or  not  that  is  a  proper  ijercentage.  Forty  per  cent 
of  the  value  of  real  estate  at  this  time  is  equivalent  to  about 
28  per  cent  of  the  value  of  the  real  estate  three  or  four 
years  ago.  1 

Mr.  NORRIS.     Mr.  President 

Mr.  WATSON.    I  srield  to  the  Senator  from  Nebraska.  1 

Mr.  NORRIS.  I  think  that  would  be  one  of  the  practical 
difBculties,  as  the  Senator  has  already  suggested;  but  what 
is  the  machinery  by  which  the  valuation  Is  determine^? 
Who  determines  the  value? 

Mr.  WATSON.  It  is  determined  by  the  board.  I  am  com- 
ing to  that  next. 

Mr.  NORRIS.     Very  weU. 

Mr.  WATSON.  The  value  may  be  established  by  such 
evidence  as  the  board  may  require  (p.  18,  lines  5-8).  and 
the  bank  has  the  power  to  make  such  appraisals  as  it  may 
deem  necessary.  These  matters  have  aD  been  studied  and 
worked  out,  I  will  say  to  the  Senator  from  Nebraska,  with  a 
view  to  meeting  certain  objections  and  answering  certain 
questions  which  came  up  on  Friday. 

F*urthermore.  the  borrower  must  not  only  give  the  security 
of  home  mortgages  for  the  advance  but  the  borrower's  stock 
Is  also  held  as  security  (p.  18,  lines  23-25). 

The  total  amount  owed  by  a  borrower  at  one  time  can  not 
exceed  twelve  times  the  amount  of  the  borrower's  stock  sub- 
scriptions (p.  19,  lines  1-6). 

The  bank  Is  required  to  provide  in  the  loan  that  the  bor- 
rower must  put  up  additional  or  substituted  security  upon 
the  demand  of  the  t>ank  (p.  19,  lines  13-18). 

If,  in  the  opinion  of  the  board,  the  State  law  of  any  State 
is  such  that  adequate  protection  to  the  bank  in  making  and 
collecting  advances  is  not  provided  for  In  the  State  law,  the 
board  may  withhold  or  limit  the  operation  of  the  bank  in 
such  State  until  the  State  law  shall  be  amended  (p.  15. 
line  25;  p.  16.  lines  1-7). 

The  Treasury  Department,  the  Comptroller  of  the  Cur- 
rency, the  Federal  Reserve  Board,  and  the  Federal  reserve 
banks  are  authorized  to  make  available  to  the  banks  for 
their  confidential  use  information  relating  to  the  condition 
of  Institutions  with  which  the  banks  do  business  or  of  per- 
sons whose  obligations  are  offered  to  or  held  by  the  home- 
loan  bank  (p.  36.  lines  11-25). 

As  to  the  safeguards  relating  to  the  management  of  the 
banks,  the  United  States  always  appoints  2  of  the  11  direc- 
tors of  each  bank  (p.  13,  lines  1-5). 

The  board,  as  representative  of  the  United  States,  ap> 
points  all  the  directors  who  are  to  serve  for  the  period  re- 
quired, to  enable  the  banks  to  get  started,  until  the  end  of 
the  calendar  year  1932  (p.  13.  lines  6-10). 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  jrield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Arkansas? 

Mr.  WATSON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  realize  the  Senator  is  at- 
tempting to  make  a  connected  speech,  and  that  interrup- 
tions may  thwart  his  purpose,  but  I  wish  to  call  his  atten- 
tion to  one  provision  in  this  bill  which,  in  my  Judgment,  may 
render  it  largely  futile.  In  section  10,  paragraph  (b),  pro- 
viding what  home  mortgages  shall  be  accepted  as  collateral 
security  for  an  advance  by  one  of  the  banks  this  language  Is 
found.    No  advance  shall  be  made — 

If  *  *  •  Xbm  home-mortgage  «oan  aecvired  tfy  it  hss  more 
than  15  years  to  run  to  matxirlty.  or  (2)  the  value  of  the  real  estate 
with  respect  to  which  the  home  mortage  Is  glvea  exceeds  $20,000. 
or  (3)  Is  past  due  when  presented. 

Much  of  the  discussion  in  favor  of  this  bill  revohes 
around  the  fact  that  there  are  thousands  of  home  mort- 
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gages  which  are  past  due  and  upon  which  foreclosures  are 
threatened.  In  some  cases  within  my  personal  knowledge 
mortgages  for  the  amount,  say,  of  $7,500  have  been  paid 
down  to  $500,  but  the  $500  is  now  past  due.  It  is  the  hope 
of  those  who  are  in  that  situation,  who  have  mortgages  on 
their  homes,  and  who  have  paid  off  a  large  part  of  the 
original  mortgage  but  sUll  have  a  balance  unpaid  and  that 
is  past  due  that  they  may  be  able  to  avail  themselves  of  the 
provisions  of  this  measure.  Under  this  language  no  benefit 
might  accrue  to  them.  Not  only  have  real-estate  values 
declined,  as  the  Senator  from  Indiana  stated  a  few  moments 
ago,  so  that  40  per  cent  of  the  present  values  would  be 
.  only  about  28  per  cent  of  the  normal  values,  but  it  Is  also 
true  that  due  to  the  failure  of  credit  agencies  to  function 
and  the  shortage  of  money  available  for  such  purposes 
mortgages  which  have  been  almost  paid  off  are  in  many 
cases  being  foreclosed.  Homes  worth  $10,000  are  being  sold 
and  sacrificed  for  $1,000.  Under  the  provisions  of  this  bill, 
as  I  read  it,  a  mortgage  in  that  situation  can  not  be  con- 
sidered. Of  course  it  might  be  that  a  new  mortgage  could 
be  negotiated  for  the  purpose  of  evading  the  provlslan.  bat 
the  manifest  object  of  the  language  is  to  shut  out  all  past- 
due  mortgages. 

Ifr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  have  not  the  floor;  the 
Senator  from  Indiana  has  the  floor. 

Mr.  WATSON.  I  am  yielding  to  the  Senator  from  Ar- 
kansas, gladly. 

Mr.  ROBINSON  of  Arkansas.  I  wiU  yield,  then,  to  the 
Senator  from  Illinois,  with  the  permission  of  the  Senator 
from  Indiana. 

Mr.  OLENN.  In  view  of  the  statement  of  the  Senator 
from  Arkansas,  and  in  view  further  of  the  knowledge  that 
we  have  of  the  situation,  is  not  the  estimate  of  the  Senator 
from  Indiana  that  under  present  conditions  the  40  per  cent 
valuation  is  equivalent  to  only  28  per  cent  a  very  liberal 
estimate?  Would  It  not  be  more  like  15  i)er  cent  or  20 
per  cent? 

Mr.  ROBINSON  of  Arkansas.  I  am  unable  to  say  as  to 
that;  but  the  Senator  from  Illinois  is  not  riii«Mi>Mtng  the 
question  which  I  raised.  The  problem  which  I  am  sug- 
gesting is  this:  In  the  case  of  one  whose  home  is  about  to 
be  sacrificed  under  an  existing  mortgage  ililch  has  been 
paid  down  to  a  comparatively  small  simi  and  which  he  is 
unable  to  meet  by  reason  of  the  fact  that  all  credit  agencies 
have  practically  ceased  to  function,  why  deny  him  the  bene- 
fits of  this  proposed  act  and  confine  them  to  those  who 
may  want  to  build  new  homes  or  who  happen  to  be  in  a 
position  of  having  their  mortgages  not  yet  due? 

Mr.  COPELAND.    Mr.  President 

Mr.  WATSON.  Just  one  sentence  before  I  yield  to  the 
Senator  from  New  York.  The  object  of  this  measiu-e  is  to 
enable  good  mortgages  to  be  discounted  and  the  others  to 
be  carried  along. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    Yes. 

Mr.  COPELAND.  I  should  like  to  say  to  my  friend  from 
Arkansas  that  I  intend  to  offer  an  amendment  on  page  18, 
line  4,  after  the  word  "due."  to  insert  the  words  "six 
months  or  more,"  so  as  to  read  "  past  due  six  months  or 
more."  It  is  very  evident,  indeed,  as  the  Senator  from 
Arkansas  suggested,  that  there  are  many  mortgages  now 
held  payments  on  which  have  not  been  made  for  a  few 
months,  and  if  this  language  is  left  in  the  bill,  of  course 
they  would  not  be  eligible  for  rediscount;  but  if  the  amend- 
ment which  I  suggest  is  added,  then,  under  the  rules  and 
regulations  of  the  board,  provision  may  be  made  for  such 
mortgages  as  the  Senator  from  Arkansas  has  in  mind.  It 
would  be  fatal,  as  he  says,  to  leave  it  as  it  is  here;  but  if  we 
should  add  words  I  have  suggested  so  as  to  make  it  read, 
"  past  due  six  months  or  more.**  then  we  would  cover  that 
point. 

Mr.  ROBINSON  of  Arkansas.  I  am  not  sure  that  would 
reach  the  special  cases  which  I  have  in  mind.  I  know  one 
home  upon  which  a  mortgage  for  $10,000  was  executed  and 
the  owner  paid  it  down  to  $750.  He  wrote  me  a  few  days 
ago  urging  me  to  vote  for  this  bill,  on  the  theory  that  he 


would  be  aUe  to  get  the  money  and  pay  off  his  m<vtvi4pe  er 
to  negotiate  a  loan  under  the  terms  of  this  bill. 

B«r.  COPEIiAND.  He  would  not  be  unless  some  change  la 
made  in  this  language.  It  is  very  necessary  that  there 
should  be  an  amendment  added  at  this  point. 

Mr.  WATSON.  Mr.  President,  I  very  seriously  doubt  that 
to  be  the  case.  We  will  discuss  the  Senator's  proposed 
amendment  when  it  is  offered;  I  do  not  like  to  anticipate 
it,  but  I  think  that  such  an  amendment  would  enable  many 
bad  loans  to  be  dumped  on  the  home-mortgage  banks.  Mf 
understanding  is  that  what  this  language  enables  the  home- 
loan  banks  to  do  is  to  discount  good  mortgages,  I  will  say 
to  my  friend  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.    Will  the  Senator  yield? 

Mr.  WATSON.  I  want  to  say  to  my  friend  from  Arkansas 
that  mortgages  can  be  renewed;  new  mortgages  can  be 
taken;  but  the  point  is  that  good  mortgages  can  be  dis- 
counted. 

Mr.  ROBINSON  of  Ai^ansas.    What  is  a  good  mortgage? 

Mr.  WATSON.  I  am  assuming  that  a  good  mortgage  is 
such  a  (me  as  is  described  in  this  biU. 

Mr.  ROBINSON  of  Arkansas.  If  a  lien  on  property  that 
is  worth  more  tlian  $10,000  is  not  good  for  $750.  in  what  case 
could  there  be  a  good  mortgage? 

Mr.  WATSON.  I  will  say  to  my  friend  that  a  mortgage 
in  default  is  not  good,  whatever  the  amount  of  the  default. 

Mr.  ROBINSON  of  Arkansas.    I  understand  that  ft  is  not 
a  commercial  mortgage,  but  how  many  mortgages  are  there 
in  existence  on  homes  that  are  not  past  due? 
.  Mr.  WATSON.    I  can  not  answer  that  question. 

Mr.  ROBINSON  of  Arkansas.    I  do  not  know  of  many. 

Mr.  WATSON.    They  are  nearly  all  past  due. 

Mr.  ROBINSON  of  Arkansas.  Yes;  they  are  nearly  all 
past  due. 

Mr.  WATSON.  That  Is  one  of  the  great  dlfOculties  of  the 
present  situation,  and  one  of  the  reasons  which  makes  nec- 
essary the  enactment  of  this  proposed  legislation. 

Mr.  ROBINSON  of  Arkansas.  Yes;  but: what  I  am  trying 
to  point  out  is.  Why  limit  it  to  new  mortgages?  If  the  secur- 
ity is  perfectly  good,  why  not  put  some  provision  in  the 
bill  that  would  enable  one  in  the  situation  that  I  have 
described  to  renew  so  that  his  mortgage  could  be  used  as 
collateral? 

Mr.  REED.    Mr.  President.  w£Q  the  Senator  yield? 

Mr.  WATSON.    Certainly. 

Mr.  REED.  It  occurs  to  me  that  there  is  some  confusitm 
between  mortgages  that  are  past  due  and  mortgages  that 
are  in  default  in  current  payments  of  interest.  A  default  in 
interest  does  not  make  a  mortgage  due. 

Mr.  ROBINSON  of  Arkansas.  Under  the  laws  of  nearly 
every  State,  at  least  in  many  States,  when  there  is  a  default 
of  any  part  of  the  indebtedness,  by  express  provision  of  the 
mortgage,  in  some  instances  the  entire  amount  bec(Mnes  due, 
and  in  many  other  instances  the  entire  amount  becomes  due 
at  the  option  of  the  holder  of  the  mortgage,  but,  in  any 
event,  where  there  is  a  default  in  the  payment  of  any  part 
of  the  indebtedness  secured  by  a  mortgage  it  might  be  hidd 
to  come  within  the  language  "  past  due." 

Mr.  REED.  It  occurs  to  me  that  the  bin  oxight  to  be 
made  clear.  If  there  has  been  a  default  in  interest  and  if 
the  mortgagee  has  used  that  default  to  declare  that  the  prin- 
cipal is  due,  then,  of  course,  that  is  obviously  a  past-due 
mortgage;  but  if  there  Is  mere  delay  in  the  payment  of  in- 
terest and  the  mortgagee  has  not  declared  the  default,  then 
the  mortgage  is  not  past  due  in  any  fair  sense.  I  think  the 
bill  might  be  made  clearer  in  that  respect.  While  I  am  <»i 
my  feet,  may  I  ask  the  Senator  another  question  about  this 
matter  of  the  mortgage?  I  do  not  find  anything  in  the  bill 
that  requires  that  the  mortgage  which  is  discounted  shall  be 
a  first  lien  upon  the  property. 

Mr.  WATSON.    Oh,  yes;  such  a  provision  is  in  the  failL 

Mr.  REED.    Where  is  that  found? 

Mr.  WATSON.    On  page  2,  line  IL 

Mr.  REED.  On  page  2.  line  11,  a  "home  mortgage"  is 
defined  as  being  "  a  first  mortgage  upon  real  estate."  But 
it  may  be  a  first  mortgage  and  stiU  have  a  Judgment  ahead 
of  it  for  the  whole  value  of  the  property.    It  seems  to  me 
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ttutt  tbere  oucht  to  be  some  provision  that.  In  addition  to 
being  a  flrst  mortgage,  it  shall  be  a  first  lien. 

Mr.  WATSON.  I  am  entirely  willing  to  accept  such  an 
amendment;  I  think  the  suggestion  a  very  reasonable  one. 

Mr.  FLETCHER.     Mr.  President 

Mr.  WATSON.     I  yield. 

Mr.  FLETCHER.  I  pointed  out  the  other  day  that  I  pro- 
posed to  offer  an  amendment  when  we  get  to  It  to  strike  out, 
on  page  18.  line  4,  all  after  the  numerals  "  $20,000."  in  line 
3,  down  to  and  including  the  word  "  presented."  in  line  4,  the 
words  being  "  or  (3)  is  past  due  when  presented." 

Mr.  WATSON.  What  is  the  provision  which  the  Senator 
thinks  should  be  stricken  out? 

Mr.  FLETCHER.  The  bill  now,  by  express  language,  ex- 
cludes anything  that  is  past  due  On  page  18,  line  1,  it 
excludes  a  home-loan  mortgage  that  has  more  than  15  years 
to  nan  to  maturity,  or  a  mortgage  on  real  estate  the  value 
of  ^  hich  exceeds  $20,000.  Then  the  bill  says  no  home  mort- 
gage shall  be  accepted  as  collateral  sucrity  which  "  is  past 
due  when  presented." 

In  other  words,  every  mortgage  which  is  past  due  when 
presented  is  ineligible  as  security  for  a  loan. 

Mr.  WATSON.    That  is  quite  true. 

Mr.  FLETCHER.  That.  I  think,  oufl^t  to  be  stricken  out. 
Most  of  the  mortgages  that  are  past  due  are  perfectly  good, 
as  in  the  instance  cited  by  the  Senator  from  Arkansas,  where 
only  $750  was  due.  but  the  mortgage  was  past  due,  and 
therefore  It  could  not  be  considered  when  presented  to  this 
board. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  of  course  if 
an  obligation  is  past  due,  it  may  be  subject  to  defenses  in 
most  of  the  States  that  could  not  be  made  prior  to  matiuity, 
and  some  dilTerent  provision  would  have  to  be  inserted  if 
past-due  mortgages  are  permitted  to  be  discounted;  but  the 
Senator  from  Florida  supports  the  suggestion  that  I  have 
made.  If  this  provision  is  retained  unmodified,  it  will  result 
in  denying  the  benefits  of  the  act  to  the  largest  group  and 
to  those  who  are  most  in  need  of  it,  and  the  fact  that  many 
mortgages  are  past  due  has  little  relationship  to  the  value  of 
the  security.  The  default  grew  out  of  conditions  with  which 
we  are  all  familiar. 

There  has  imdoubtedly  been  a  great  shrinkage  in  real- 
estate  values,  as  in  all  other  values;  but  even  comparing  the 
amounts  due  on  many  mortgages  with  the  present  value  of 
the  real  estate  seeming  them,  the  amounts  still  due  are.  in 
many  instances,  comparatively  small.  It  will  be  a  great  dis- 
appointment if  some  change  in  this  act  Is  not  made  which, 
while  properly  safeguarding  the  matter  against  bad  loans, 
will  put  the  man  who  happen-s  to  have  a  mortgage  that  Is 
past  due  on  ground  that  will  enable  him  to  secure  an  advance. 

I  do  not  know  offhand  Just  how  it  can  be  worked  out,  but 
I  am  sure  it  can  be  done,  and  it  must  be  done. 

Mr.  HEBERT  and  Mr.  COPELAND  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Senator 
from  Indiana  yield? 

Mr.  WATSON.  I  yield  to  the  Senator  from  Rhode  Island. 
Then  I  will  yield  to  the  Senator  from  New  York. 

Mr.  HEBERT.  Mr.  President,  I  can  well  imderstand  the 
reason  for  this  provision  in  the  bill  so  that  these  home-loan 
banks  may  not  loan  upon  mortgages  that  are  past  due,  but 
It  seems  to  me  that  Is  very  easy  to  obviate. 

A  building  and  loan  association,  for  instance,  has  some 
mortgages  that  are  past  due,  and  unquestionably  there  are 
many  of  those  right  now;  but  the  building  and  loan  associa- 
tion has  other  securities  which  it  can  offer  as  collateral  for 
a  loan  at  these  home-loan  banks,  and  they  in  turn  can  take 
that  money  and  loan  it  to  their  borrowers  to  bring  their 
mortgages  up  to  date;  and  if  they  need  more  money,  then 
these  mortgages  that  have  been  past  due  but  have  been  made 
current  can  then  be  offered  as  security  by  the  building  and 
loan  association. 

It  seems  to  me  that  this  home-loan  bank  should  not  be 
asked  to  loan  money  upon  security  that  is  past  due  when  it 
comes  to  it  as  collateral;  but  the  mortgages  can  all  be  made 
correat  in  due  time,  and  iX  they  are  needed  to  secure  addi- 


tional funds  then  when  they  are  current  they  do  not  come 
within  the  obJecUon  of  this  bill. 

Mr.  WATSON.  I  now  yield  to  the  Senator  from  New 
York. 

Mr.  COPELAND.  Mr.  President,  of  course  the  purpos*;  of 
this  legislation  is  to  deal  with  the  very  problem  presented 
by  the  Senator  from  Arkansas.  The  bill  would  be  a  failure, 
it  would  not  be  worth  giving  our  thought  to.  if  there  were 
not  provision  for  these  past-due  mortgages.  There  can  be  no 
question,  too,  that  the  present  language  is  not  clear.  We 
are  dealing  largely  in  this  bill  with  building  and  loan  as- 
sociations; but  this  language  is  not  clear  as  to  whether  it 
intends  to  bar  term  notes  only  when  the  principal  sum  is 
past  due  or  whether  it  also  intends  to  make  ineligible  amor- 
tized or  installment  mortgages  payable  in  monthly  install- 
ments where  only  one  or  two  or  three  of  the  payments  may 
have  become  past  due. 

Practically  all  the  building  and  loan  associations,  as  I 
understand,  are  on  the  amortized  monthly  installment  plan. 
These  notes  may  run  for  years  before  any  monthly  install- 
ments become  due  and  unpaid.  Conditions  might  arise  such 
as  we  are  now  encountering,  and  with  the  lapse  of  one  in- 
stallment payment  these  home-mortgage  loans  would  be- 
come ineligible  under  this  provision.  Of  course,  in  that  case, 
it  would  defeat  the  very  purpose  of  the  legislation  which  is 
before  us.  We  intend  to  remove  the  burdensome  pressure 
from  the  home  owner;  but  if  the  association  is  compelled 
to  enforce  collection  because  these  mortgages  could  not  be 
used  for  collateral  with  the  home-loan  bank,  of  course,  the 
purpose  of  the  bill  would  be  defeated. 

Mr.  ROBINSON  of  Arkansas.    That  Is  the  thought. 

Mr.  COPELAND.  For  that  reason  we  must  change  this 
language  on  page  18.  line  4.  so  as  not  to  have  it  as  it  is  now* 
past-due  mortgages,  but  we  must  put  in  some  time — "  past 
due  six  months  or  more  when  presented."  or  some  other 
language. 

Then,  may  I  call  the  attention  of  the  Senator  from 
Arkansas  to  page  17,  the  beginning  of  that  page,  sec- 
tion 10  (a)  : 

Each  Federal  home-loan  bank  la  authocised  to  make  adrances  to 
members  and  nonmember  borrowers,  upon  the  aecurtty  at  bom* 
mortgages,  such  advances  to  be  made  subject  to  such  regulations, 
restrictions,  and  limitations  as  the  board  may  prescribe. 

Now.  if  we  set  up  on  page  18.  line  4.  that  advances  shall 
not  be  refused  merely  because  the  mortgage  is  past  due.  if 
not  for  too  long  a  time  past  due,  then  under  :%gulations 
which  may  be  set  up  by  the  home-loan  bank  I  am  confident 
that  the  matter  may  be  dealt  with  safely. 

I  thank  the  Senator. 

Mr.  VANDES^BERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  WATSON.    Certainly. 

Mr.  VANDENBERQ.  And  I  should  like  to  have  the  Sen- 
ator from  Arkansas  and  the  Senator  from  New  York  follow 
this  computation. 

Speaking  roughly,  the  building  and  loan  association  which 
Joins  this  banking  sjrstem  subscribes  1  per  cent  of  the  bal- 
ance due  on  Its  outstanding  mortgages.  It  is  in  turn  limited 
in  borrowing  to  twelve  times  that  subscription.  Therefore, 
it  Is  limited  in  its  borrowing,  speaking  roughly,  to  12  per 
cent  of  Its  outstanding  balance.  Thus,  in  turn,  it  follows 
that  unless  the  building  and  loan  assets  sire  88  per  cent  past 
due  it  does  not  find  any  necessity  to  reach  its  past-duo 
accounts  in  order  to  make  its  rediscounts. 

It  seems  to  me  the  Senator  from  Arkansas  and  the  Sen- 
ator from  New  York  are  Ignoring  the  fact  that  In  rediscount- 
ing  its  good  mortgages  the  building  and  loan  association  is 
thus  obtaining  the  funds  with  which  to  provide  the  latitude 
for  the  balance  of  the  mortgages;  and  in  no  event  would  It 
have  to  rediscount  any  past-due  mortgages  unien^s  88  per 
cent  of  these  assets  were  past  due. 

Mr.  COPELAND.  Of  course,  if  the  Senator  will  permit 
me.  the  bill  prescribes  that  the  board  may  reqxiire  the  de- 
posit of  additional  securities,  or  compel  a  substitution  of 
other  home  mortgages:  but  we  want  to  have  as  much  lati- 
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tude  as  possible,  to  give  the  local  building  and  loan 
tion  as  much  freedom  and  as  much  money  as  possible  to 
carry  on  its  activiUes;  and  I  think  It  would  be  unfortunate 
to  restrict  the  board  and  make  it  possible  on  a  technicality 
to  refuse  to  take  a  mortgage  past  due  for  a  few  nx»ths. 
I  see.  however,  the  force  of  what  the  Senator  from  Mie>*tgar> 
has  suggested. 

Mr.  WATSON.  I  think  the  Senator  from  Michigan  is 
right.  As  I  said  In  the  beginning,  the  borrowing  Instltuticm 
can  rediscount  its  good  mortgages  to  the  extent  of  12  per 
cent  of  them  and  thus  obtain  funds  to  carry  the  others. 
So  I  think  in  that  respect  the  bill  is  amply  saf egiiarded ; 
and  if  we  were  to  put  in  a  6-month  clause,  as  suggested 
by  my  friend  from  New  York.  I  am  inclined  to  thlxik  it 
would  enable  the  borrowers  to  dump  a  lot  of  "  dead  chick- 
ens "  on  the  home-loan  bank,  which  is  not  good  financing. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  yield, 
where  a  member  of  a  building  and  loan  association  had  not 
paid  up  for  a  month,  or  two  months,  or  three  months,  he 
would  not  consider  that  that  was  dead  timber.  The  exi- 
gencies of  the  present  economic  situation  are  such  that 
many  a  man  who  has  been  paying  his  installments  regu- 
ularly  for  five  or  six  srears  may  now  find,  because  of  the 
pressure,  that  he  can  not  pay  for  a  month  or  two:  and  yet, 
by  a  strict  construction  of  the  provision  as  it  is  written  here, 
the  home-loan  bank  could  not  take  a  mortgage  of  that  sort 
and  rediscoimt  it. 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Wisconsin? 

Mr.  WATSON.    I  yield  to  the  Senator. 

Mr.  BLAINE.  It  seems  to  me  there  is  a  misconception 
of  the  purpose  of  this  bill.  The  home-loan  banks  are  mere 
credit  reservoirs:  nothing  else.  They  do  not  make  loans 
direct  to  the  home  owner.  These  home-loan  banks,  as  credit 
reservoirs,  make  loans  to  building  and  loan  associations, 
savings  and  loan  assoeiationa,  cooperative  banks,  homestead 
associations,  insurance  companies,  savings  banks,  trust  com- 
panies. State  banks,  and  other  banking  organizations.  It 
is  a  mere  matter  of  preserving  the  assets  of  the  home-loan 
bai^  as  to  its  stability  and  financial  perpetuity:  and  the 
home-loan  bank  is  in  no  way  interested  in  the  individual 
loan  so  far  as  the  martgacor  is  concerned.  That  is  a  matter 
that  rests  solely  between  the  mortgagor  and  the  institution 
from  which  the  mortgagor  has  made  the  loan  direct.  So. 
in  that  conception  of  the  bin.  it  would  seem  to  me  that  in 
order  to  secure  the  financial  stability  of  the  home-loan  bank 
It  must  conduct  its  business  along  the  same  lines  as  any 
other  hanking  institution,  and  therefore  it  can  not  accept 
questionable  security. 

Moreover,  when  these  securities  are  placed  with  the  home- 
loan  bank  as  security  for  loans  to  be  made  by  one  of  these 
institutions — a  building  and  loan  association  or  any  of  the 
other  institutions  mentioned — the  mortgagor  of  the  mort- 
gage that  is  hypothecated  as  security  may  have  no  concern 
whatever  about  himself. 

It  does  not  affect  him.  except  that  the  mortgage  he  has 
given,  which  may  be  a  gilt-edged  security,  is  put  up  for  the 
purpose  of  enabling  a  building  and  loan  association,  or  other 
financial  institution,  to  obtain  money  with  which  to  carry 
on  its  business  of  advancing  money  for  those  who  want  to 
build  homes,  and  for  the  purpose  of  advancing  money  so  that 
the  building  association  or  other  financial  institution  may 
provide  for  a  deferment  of  payment  of  the  principal  or  the 
interest  on  other  mortgages  which  may  be  past  due  or 
partial  payments  past  due.  The  one  proposition  that  has 
bothered  me  respecting  this  matter  is  that  when  the  indi- 
vidual mortgagor  has  given  his  mortgage  to  these  financial 
institutions  which  become  stockholders  of  the  home-loan 
bank,  his  mortgage  is  put  up  as  collateral  security  for  a 
purpose  in  which  he  has  no  interest  whatever,  not  the  least. 
That  mortgage  will  be  assigned  to  the  home-loan  bank. 
That  home-loan  bank  may  be  two  or  three  hundred  miles 
away  from  the  city  in  which  the  home  is  located.  I  think 
there  ought  to  be  an  amendment  to  protect  that  mortgagor, 
because  he  may  pay  his  money  to  the  local  izutitutiosu  the 
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bonding  and  loan  association  or  otticr  financial  instttotlan, 
and  that  money  may  never  be  applied  on  his  mortgage.  Jn 
other  words,  that  m<mey  may  be  used  for  the  purpoee  of 
granting  credit  to  other  home  owners  and  home  bulkliert.  R 
may  never  reach  the  h<Hne-loan  bank.  Yet  the  home-k)an 
bank  will  hold  the  mortgagtH*  for  every  single  dollar  due  on 
that  mortgage.  I  think  serious  oonsideimtiOQ  dx)uld  be 
given  to  that  proposition. 

Mr.  PUETCHER.  Mr.  President,  would  not  the  transfer  of 
this  security  by  the  building  and  loan  association  or  other 
financial  institution  to  the  home-loan  teak  be  subject  neces- 
sarily to  any  payment  that  might  be  made  on  the  mortgage 
by  the  borrower? 

Mr.  BLAINE.  To  trtMm;  to  the  building  Ukd  loan  associa- 
tion? 

Mr.  FLETCHER.    The  bank. 

Mr.  BLAINK.  The  mortgagor  would  have  a  right  to  make 
his  pasmient  to  the  home-loan  bank,  but  he  may  not  know 
about  the  situation.   He  is  not  a  party  to  the  transactioii. 

Mr.  FLETCHER.  But  does  not  the  home-loan  bank  take 
it  with  that  understanding? 

Mr.  BLAINE.  But  they  are  dealing  with  a  security  of  a 
mortgagor,  and  his  consent  is  not  required  and  he  is  not 
notified  that  the  home-loan  bank  has  that  in  its  possession, 
and  he  may  pay  to  a  building  and  loan  asMdation  wlthoat 
the  money  being  applied  upon  the  security  that  is  lodged 
with  the  home-loan  bank.  I  just  wanted  to  call  attention 
to  that  situation. 

Mr.  KjETCHER.  They  will  have  to  have  appraisers  to 
value  the  property  and  look  into  the  securities  and  check 
them  up.  so  that  they  are  not  obliged  to  accept  everything 
that  Is  tendered  to  them,  anyhow. 

Mr.  BLAINE.  I  am  speaking  of  the  mortgagor.  He 
oui^t  to  be  notified  that  payments  that  are  to  be  made 
must  be  made  to  the  home-loan  bank  having  actual  notice 
of  them. 

Mr  ROBINSON  of  Arkansas.    Ur.  Precident.  the  Senator 
has  raised  an  interesting  proposition. 
Mr.  WATSON.    He  has. 

Mr.  ROBINSON  of  Arkansas.  But  the  qoestion  he  has 
raised  applies  to  practlcaUy  every  farm-mortgage  loan  that 
is  made  now.  Such  loans  are  transferred  as  ooUatcsvl  ee- 
curity.  and  the  same  problem  arises  in  connection  with  loan* 
in  existence  as  would  arise  under  this  measure.  Besidee.  the 
Farm  Board  has  the  power  to  prescribe  regulations  for  the 
protection  of  the  borrower,  and  undoubte<IDy  it  would  do  so. 
It  would  be  unconscionable  to  permit  Uie  maker  <tf  a  mort- 
gage to  pay  to  the  local  institution  and  then  hold  him  later 
because  his  mortgage  had  been  transferred  to  the  home- 
loan  bank. 

Mr.  BLAINB.  Ut.  President,  if  the  Senator  will  yield, 
what  the  Senator  from  Arkansas  says  is  all  very  true;  bat  I 
thought  it  was  very  eswimtlal  and  very  important  to  call 
attention  to  that  very  probability,  so  that  if  this  bill  psssrs 
Bome  one  will  have  notice  of  a  condition  which  mli^t  do 
great  harm  to  the  mortgagor. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  wen  worthy 
of  consideration. 

With  respect  to  the  subject  we  were  <iiaffii«ri«g  a  moment 
ago  I  am  not  entirely  satisfied  with  the  explanation  that  has 
been  made.  It  is  entirely  true  that  the  borrower  Is  not  to 
get  his  money  from  the  home-loan  bank.  He  must  get  it 
from  the  local  institution.  But  if  the  local  institution  is 
denied  the  opportunity  of  using  as  collateral  a  perfectly 
safe  security  wtiich  happens  to  be  past  due,  for  reasons 
which  grow  out  of  the  present  stringency,  it  appears  to  me 
entirely  probable  that  the  borrower  who  is  in  that  situation 
may  be  overlooked.  I  am  not  advocating  making  loans  on 
bad  security.  My  whole  proposition  was  hypothecated  on 
the  theory  that  the  security  is  entirely  adequate,  more  than 
adequate,  but  that  there  has  been  a  default  because  banks 
are  not  functioning,  business  is  not  being  transacted:  there 
has  l>een  such  a  complete  stagnation  that  not  only  has  the 
value  of  the  property  itself  declined  but  for  the  small  amount 
remaining  due  there  is  no  method  by  which  the  borrower 
can  secure  money  with  which  to  make  pajrment.    I  desire 


if 


14556 


CONGRESSIONAL  RECORD— SENATE 


July  6 


to  be  certain  that  that  class  of  persons  is  not  denied  benefits  |  bentures  would  be  eligible  for  rediscount  under  the  Federal 
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to  be  certain  that  that  class  of  persons  is  not  denied  benefits 
which  may  result  from  this  measure.  I  do  not  believe  the 
explanation  of  the  Senator  from  MicJiigan  fully  answers 
that  proposition. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Indiana  for  a  moment's  time? 

Mr.  WATSON.    Certeinly. 

Mr.  VANDENBERO.  Having  in  mind  the  fact  that  a 
building  and  loan  association  at  most  is  limited  in  its  bor- 
rowings from  the  home-loan  bank  to  12  per  cent  of  the 
balance  upon  its  mortgages,  does  it  not  follow  that  unless 
the  building  and  loan  association  has  more  than  88  per 
cent  of  its  mortgages  in  default,  it  would  have  ample  se- 
curity to  take  its  maximum  rediscount  privilege? 

Mr.  ROBINSON  of  Arkansas.  Not  at  all.  The  building 
and  loan  associations  have  thousands  of  mortgages  which 
arc  not  in  default  which  may  default  unless  some  relief  is 
afforded.  In  other  words,  the  security  is  not  good  even 
though  there  has  been  no  default.  It  does  not  follow  at  all 
that  the  mortgages  which  are  not  in  default  carry  better 
security  actually  than  some  that  are, in  default. 

Mr.  VANDENBERO.  I  agree  to  that.  But  does  not  the 
Senator  agree  that  in  the  final  analysis,  so  long  as  12  per 
cent  of  the  assets  are  in  good  standing,  technically  in  good 
standing,  the  building  and  loan  association  is  in  position  to 
use  its  maximum  facilities  under  this  bill?  ^ 

Mr.  ROBINSON  of  Arkansas.  If  it  is  in  a  position  to  bor- 
row only  from  the  home-loan  bank 

Mr.  VANDENBERO.  I  mean  so  far  as  this  bill  is  con- 
cerned. 

Mr.  ROBINSON  of  Arkansas.  That  may  be  true,  but  few 
of  them  are  in  that  situation.  They  are  already  heavily  in 
debt,  as  the  Senator  well  knows. 

Mr.  WATSON.  Mr.  President.  I  will  say  that  the  question 
raised  by  the  Senator  from  Arkansas  was  discussed  in  the 
committee,  though  at  no  great  length,  but  those  who  claim 
to  know  seem  to  be  satisfied  that  this  provision  amply  safe- 
guards the  apparently  very  weak  point  which  the  Senator 
from  Arkansas  has  raised.  Of  course,  if  the  good  mort- 
gages are  going  to  become  bad.  that  would  not  Justify  taking 
those  which  are  already  bad  in  the  beginning,  and  the  point 
is  that  this  provision  enables  the  associations  to  rediscount 
all  the  good  mortgages,  and  by  that  means  to  obtain  funds, 
which  will  enable  them  to  tide  over  the  other  fellow. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Tkxe  PRBSIDINO  OFFICER  (Mr.  Fkss  in  the  chair) .  Does 
the  Senator  from  Indiana  yield  to  the  Senator  from  Ar- 
kansas? 

Mr.  WATSON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  That  assumes  that  every 
mortgage  that  is  not  past  due  is  good.  Of  course,  that  is 
not  true.  In  a  legal  sense,  a  past-due  obligation  is.  of 
course,  discredited,  because  it  may  be  subject  to  defenses 
which  could  not  be  made  on  an  obligation  that  is  to  mature 
in  the  future.  Certainly  the  general  policy  of  accepting 
past-due  mortgages  is  to  be  scrutinized  very  carefully.  No 
one  familiar  with  such  transactions  would  deny  that.  It 
may  be  that  new  mortgages  could  be  taken  for  the  balance 
due.  but  that  would  be  in  a  sense  evading  the  provision  of 
the  statute  relating  to  past-due  mortgages. 

Mr.  WATSON.  Mr.  President,  in  the  esUblishment  of  a 
new  enterprise  of  this  kind  it  is  very  difficult  to  hedge  aroimd 
by  statutory  regulations  all  possible  phases  of  the  business 
which  may  ensue.  Broad  powers,  after  all,  must  be  given  to 
the  board,  and,  in  the  exercise  of  sound  discretion,  I  am 
assuming  that  the  board  operating  under  the  very  section 
to  which  the  Senator  refers  will  safeguard  not  only  the  bank, 
the  institution,  but  also  the  borrower. 

I  was  proceeding  when  interrupted,  and  I  was  very  glad 
of  the  interruption,  because  it  has  been  illuminating 

Mr.  FLETCHER.  May  I  interrupt  the  Senator  before  he 
proceeds  farther? 

Mr.  WATSON.    I  yield. 

Mr.  FLETCHER.  I  do  not  find  anything  in  the  bill  which 
provides  that  the  bonds  or  det>entures  issued  by  the  home- 
loan  banks  may  be  used  as  collateral,  that  a  note  of  ac- 
ceptance or  other  paper  coUateraled  by  these  bonds  or  de- 


bentures would  be  eligible  for  rediscount  under  the  Federal 
reserve  system.  There  is  no  provision  of  that  sort  in  the 
bill,  as  I  understand  it. 

Mr.  WATSON.  Does  the  Senator  think  one  can  redis- 
count any  paper  based  on  real  estate  or  mortgages  at  the 
Federal  reserve  banks?    I  do  not  think  so. 

Mr.  FLETCHER.  I  wanted  to  ask  the  Senator  whether  he 
contemplated  that  th^se  bonds  or  debentures  might  be  used 
as  collateral  for  the  purposes  of  rediscount. 

Mr.  WATSON.  I  have  never  thought  they  could  be  so 
used  at  the  Federal  reserve  banks. 

Mr.  FLETCHER.  I  believe  there  is  no  provisian  in  this 
bill  to  that  effect. 

Mr.  WATSON.  No.  I  do  not  understand  that  the  mort- 
gages contemplated  in  this  bill  are  to  be  discounted  under 
the  Federal  reserve  sjrstem. 

Bffr.  FLETCHER.  I  am  not  speaking  of  the  mortgages:  I 
am  speaking  of  the  bonds  or  debentures  Issued  by  the  banks. 

Mr.  WATSON.     I  do  not  think  so. 

Mr.  FLETCHER.  I  was  wondering  whether  those  bonds 
or  debentures  could  be  used,  or  whether  it  is  advisable  to 
make  them  eli^ble  for  rediscoimt  under  the  Federal  reserve 
sjrstem. 

Mr.  WATSON.  I  do  not  think  so,  and  I  do  not  think  It  is 
necessary.  As  the  Federal  reserve  system  was  established  to 
give  credit  to  commercial  Institutions,  and  the  Federal  farm- 
land bank  was  established  to  give  credit  to  the  farmer,  so 
this  institution  is  established  to  give  credit  to  the  home 
owner  through  the  building  association,  the  savings  associa- 
tion, or  other  association  of  like  character.  I  do  not  think 
it  is  essential  to  tie  up  its  notes,  its  debentures,  its  seciiri- 
ties,  with  the  Federal  reserve  sjrstem.  because  if  this  plan 
be  carried  out,  it  in  and  of  Itself  will  be  amply  sufficient  to 
take  care  of  the  sitviation,  without  attaching  it  to  the 
Federal  reserve  system.    That  is  my  Judgment. 

Mr.  FLETCHER.  Of  course  it  would  very  much  help  the 
sale  of  bonds,  realizing  funds  on  the  debentures  and  bonds:  it 
would  create  a  money  demand  among  the  public,  if  they 
could  be  used  in  that  way. 

Mr.  WATSON.  Safeguarded  as  It  Is,  with  the  provision 
that  a  loan  can  not  be  made  for  more  than  60  per  cent  of 
the  amoimt  of  the  loan,  or  for  more  than  40  per  cent  of  the 
value  of  the  real  estate — and  I  think  that  is  too  low — to- 
gether with  the  fact  that  each  Issue  of  bonds  must  be  secured 
by  home  mortgages  with  amounts  due  on  them  eqiial  to  not 
less  than  190  per  cent  of  the  bond  Issue,  It  looks  to  me  as  if 
that  is  amply  safeguarded,  and  will  make  salable  the  bonds. 
If  any  bonds  can  be  sold  at  this  particular  time. 

Mr.  COU2aa^S.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  Does  the  Senator  think  the  Reconstruc- 
tion Finance  Coriwration  debentures  are  not  as  sound  as 
these? 

Mr.  WATSON.  That  Is  a  question  I  would  not  want  to 
attempt  to  answer. 

Mr.  COUZENS.  Because  apparently  they  can  not  sell 
those  debentures.  At  least  they  are  not  offered  for  sale, 
and  the  board  seems  to  be  afraid  to  offer  them  for  sale. 

Mr.  WATSON.  I  do  not  agree  with  the  latter  statement 
of  my  friend  from  Michigan.  My  understanding  Is  that  the 
Reconstruction  Finance  Corporation  have  ample  funds  to 
accommodate  everybody  they  have  to  accommodate  under 
existing  circumstances.  I  think  they  have  not  offered  their 
obligations  for  sale  because  I  believe  that  right  now  they  do 
not  need  to  do  so.  I  do  not  agree  with  my  friend  that  they 
are  afraid  to  do  so. 

Mr.  COUZENS.  If  they  ever  attempt  to  offer  the  three- 
quarters  of  a  billion  of  Reconstruction  Finance  Corporation 
notes  or  debentures,  the  Senator  can  see  what  would  happen 
to  Oovemment  bonds  and  notes.  In  other  words,  they  keep 
on  borrowing  short-time  money;  and  as  long  as  they  keep 
on  doing  that,  they  can  borrow  cheaper  trtxa  the  Recon- 
struction Finance  Corporation  than  they  can  by  selling  the 
Reconstruction  Finance  Cor];>oration  bonds. 
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Mr.  WATSON.    After  all,  if  anything  at  all  to  soond  In 

character  in  our  country  it  is  mortgages  on  real  estate,  which 
we  all  have  regarded  as  gilt-edged  and  golden  during  all  oor 
past  history.  Safeguarded  as  this  measure  is,  and  safe- 
guarded as  are  the  loans  and  the  managem«it  of  the 
proposed  system,  if  such  mortgages  be  not  financially  soond, 
then  nothing  is  soiuxl  in  this  country.  Where  shall  we  go 
to  find  security  if  these  be  not  security? 

Mr.  President.  I  was  going  on  to  discuss  the  various  safe- 
guards which  are  provided,  but  I  believe  the  Senate  is  not 
interested  in  all  of  them. 

Mr.  NORRIS.  Oh.  I  think  we  are.  T  would  like  to  have 
the  Senator  proceed. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
permit  a  question  before  he  proceeds? 

Mr.  WATSON.    Certainly. 

Mr.  VANDENBERO.  Does  not  the  Senator  think  the 
securities  at  least  should  be  eligible  for  postal  savings 
deposits? 

Mr.  WATSON.    Yes;  and  I  think  they  are. 

Mr.  VANDENBERO.  Of  course,  they  are  not  under  the 
terms  of  the  bill. 

Mr.  WATSON.  Mj  imderstandlng  is  that  they  are;  at 
least,  we  thought  they  were,  and  we  had  some  discussion 
of  that  question. 

Mr.  VANDENBERO.  I  think  the  Senator  will  find  the 
security  must  be  tax  supported  under  the  terms  of  the  law 
before  it  can  qualify  for  postal  savings. 

Mr.  WATSON.    I  think  that  is  true. 

Mr.  FLETCHER.    But  they  are  tax  exempt. 

Mr.  VANDENBERO.  It  Is  my  understanding  that  no 
security  can  qualify  as  collateral  for  postal  savings  except 
as  the  security  is  tax  supported. 

Mr,  FLETCHER.  I  believe  that  is  true.  I  did  not  ap- 
parently catch  the  Senator's  previous  statement. 

Mr.  WATSON.    I  think  that  Is  a  correct  statement. 

I  am  setting  forth  the  safegxiards  relating  to  the  manage- 
ment of  the  bank  as  they  have  been  culled  out  carefully.  I 
sat  down  with  Mr.  O'Brien,  who  knows  a  great  deal  about 
the  bill,  and  we  worked  for  several  hours  to  collect  eJl  the 
safegiiards  so  that  seriatim  and  very  quickly  and  succinctly 
the3M:ould  be  stated  and  presented  to  the  minds  of  Senators. 

I  come  next  to  safeguards  relating  to  the  management  of 
the  banks. 

First.  The  United  States  always  appoints  2  of  the  11  di- 
rectors of  each  bank  (p.  13  of  the  bill,  lines  1-5). 

Second.  The  board,  as  representative  of  the  United  States, 
appoints  all  the  directors  who  are  to  serve  for  the  period 
required  for  the  banks  to  get  started — until  the  end  of  the 
calendar  year  1932  (p.  13,  lines  6-10). 

I  will  say  to  Senators  that  the  page  and  lines  of  the  bill 
covering  the  points  I  am  discussing  are  set  forth  in  the 
statement  which  I  am  presenting  so  that  the  whole  picture 
is  presented  to  anybody  who  may  care  to  make  a  careful 
and  thorough  study  of  the  subject. 

Third.  Whenever  all  the  stockholders  (except  the  United 
States)  hold  less  than  $1,000,000  worth  of  stock  in  a  bank, 
the  United  States  appoints  directors  to  fffl  any  vacancy  that 
may  occur  (p.  14,  lines  19-25). 

That  is,  if  all  the  members  hold  less  than  $1,000,000  then 
the  Oovemment  steis  in  and  takes  charge  and  fills  what- 
ever vacancies  may  have  occurred  up  to  that  Ume. 

Mr.  COPELAND.    Mr,  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  frcnn  In- 
diana yield  to  the  Senator  from  New  York? 

Mr.  WATSON.    I  yield. 

Mr.  COPELAND.  I  suppose,  under  such  circumstances 
as  the  Senator  Just  mentioned,  theoretically  the  Oovem- 
ment will  be  the  chief  stockholder  and  therefore  entitled  to 
have  more  directors. 

Mr.  WATSON.  Under  such  conditions  as  I  have  men- 
tioned, of  course  the  Ctovemment  then  would  be  the  ma- 
jority stockholder. 

Fourth.  The  directorate  of  the  banks  is  nominated  and 
elected  in  such  manner  as  to  give  fair  representation  to  the 


member  institottoos.  based  upon  tfaeir  lin   (p.  It.  Hum 
lS-25). 

There  are  three  sisea.  I  may  SKT.  menttand  Id  ttw  MH, 
and  there  are  certain  dliectuis  for  banks  of  eaeh  d»  or  eadi 
group,  so  that  the  directors  are  to  he  apptrinted  tn  accord- 
ance with  the  size  of  the  taxstitatiQn. 

Next  I  come  to  safeguards  to  hxMen  of  obligations  issued 
by  the  home-loan  banks.  Tbe  other  day  tbe  Senator  from 
Michigan  [liir.  Coimara]  asked  questi<m8.  and  the  Senator 
from  Idaho  [Mr.  Borah]  directed  himself  particularly  to  a 
discussicm  of  the  particular  subject.  How  do  we  know  that 
when  a  building  and  loan  association  obtains  money  It  win 
find  its  way  to  the  home  owner?  Of  course,  that  was  a  ques- 
tion "^ilch  naturally  directed  itself  to  everybody  because  tf 
the  money  does  not  reach  the  home  owner  there  is  no  use 
of  establishing  this  plan.  Tbe  point  is  who  owns  the  build- 
ing and  loan  association?    Hie  stockholders. 

Mr.  COUZENS  rose. 

Mr.  WATSON.  I  yield  to  t^e  Senator  from  Michigan  IT 
he  desires. 

Mr.  COUZENS.  If  the  Senator  Is  going  to  answer  his  own 
question.  I  will  wait  unto  he  answers  it.  because  I  think 
there  is  nothing  in  the  biU  that  gives  any  assurance  that  the 
money  is  guaranteed  to  go  down  to  the  home  owners. 

Mr.  WATSON.  Who  owns  the  building  and  loan  associa- 
tions?   The  shareholders. 

Mr.  COUZENS.    Yes;  and  the  depositors. 

Mr.  WATSON.  But  largely  the  shareholders  and  the  peo- 
ple whose  mortgages  are  held  by  the  building  and  loan  asso- 
ciations and  who  pay  them  off  from  month  to  month.  Does 
anybody  suppose  tmder  those  conditions,  when  they  are  the 
ones  who  want  to  be  relieved  and  they  have  charge,  that 
they  are  going  to  pour  the  money  obtained  into  a  rat  hole? 
Certainly  not.  They  are  going  to  use  it  where  it  win  do  the 
most  good. 

Mr.  COUZENS.  Does  the  Senator  contend  that  only  the 
people  who  have  mortgages  on  their  homes  are  interested 
in  the  building  and  loan  associations? 

Mr.  WATSON.    I  do  not.    There  are  the  depositors. 

Mr.  COUZENS.  What  assurance  has  the  Senator  that  the 
money  they  get  from  this  institution  will  go  to  the  home 
owner  who  owns  the  mortgage  or  to  tbe  man  who  has  his 
money  deposited  with  the  building  and  loan  association? 

Mr.  WATSON.  The  greater  amount  of  the  money  that 
ts  owing  to  the  building  and  loan  association  is  becaxise  of 
mortgages  on  homes,  and  so  the  association  has  greater 
solicitude  for  the  home  mortgagor  by  all  odds  than  for  its 
depositors.  What  advantage  in  the  world  would  it  be  to 
building  and  loan  associations  to  obtain  this  money  and  not 
use  it  for  the  benefit  of  the  mortgagors?  Would  they  Just 
pile  it  up  and  decline  to  pass  it  on  to  the  man  who  has  a 
mortgage  on  his  little  home,  when  the  very  object  of  the 
legislation,  its  main  objective,  is  to  relieve  that  man? 

Mr.  HEBERT.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  frcun 
Indiana  yield  to  the  Senator  from  Rhode  Island? 

Mr.  WATSON.    I  am  glad  to  yield. 

Mr.  HEBERT.  The  mortgagor  in  the  building  and  loan 
association  Ls  himself  a  depositor  to  a  very  large  amount. 
Of  course,  there  are  the  investment  members,  whose  money 
has  been  taken  to  be  loaned  to  the  mortgagors,  but  the 
mortgagors  in  turn  have  paid  back  monthly  on  their  mort- 
gages, and  that  money  has  gone  to  repay  the  investment 
stockholders  and  for  loans  to  other  mortgagors.  After  aU, 
these  institutions  belong  to  the  mortgagors  and  the  deposi- 
tors, and  more  especially  to  the  mortgagors  because  th^ 
have  more  at  stake  and  have  paid  more  money,  and  to 
assiune  that  they  are  not  going  to  be  taken  care  of  would 
be  to  assume  that  there  is  no  object  in  passing  the  bilL 

Mr.  WATSON.    No;  the  whole  thing  breaks  down. 

Mr.  HEBERT.  Besides,  let  me  add  for  the  information  of 
the  Senator,  these  directors  are  to  t>e  chosen  from  among 
the  very  building  and  loan  associations  that  are  going  to 
borrow  the  money.  Tliey  want  to  have  their  mortgages 
made  current.    If  the  mortgages  are  not  made  current,  they 
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have  to  be  foreclosed:  and  it  is  for  the  interest  of  these  very  |  borrower  an  extension  Instead  of  going  through  aU  this  ma- 
rfir*rfrir«  that.  th«»  mnrt/7ai7M  shnniri  bp  made  cmrpnt.  because    chinery  that,  after  alL  does  not  increase  the  security  tmd 
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purpose.    I  am  not  disputing  but  what  the  other  purpose  is 
very  legitimate,  but  I  want  to  find  out  what  it  is. 


are  millions  of  them  and  they  are  in  jeopardy  in  that  they 
have  mortgages  on  their  homes  and  are  out  of  eniDloyment. 
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have  to  be  foreclosed:  and  it  Is  for  the  interest  of  these  rery 
directors  that  the  mortgages  should  be  made  ctirrent.  because 
it  will  stobUise  their  insUtution. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  CXDUZENB.  Does  the  Senator  propose  that  that  fea- 
ture of  the  bill  which  proposes  not  to  rediscount  past-due 
mortgages  should  be  altered? 

Mr.  HEBERT.  I  do  not.  I  do  not  see  the  necessity  for 
it.  The  Senator's  colleague.  I  believe,  has  explained  that 
very  clearly.  After  all.  the  building  and  loan  associations 
may  not  borrow  more  than  twelve  times  the  amount  of  their 
investment  and  of  the  outstanding  unpaid  principal  of  their 
loans.  If  we  assiune  that  more  than  88  per  cent  of  the 
mortgages  held  b^  a  building  and  loan  association  are  in 
arrears.  It  looks  lite  a  hopeless  situation,  but  I  do  not  think 
we  should  assume  any  such  condition. 

Mr.  COUZENS.  I  do  not  get  the  Senator's  point  with 
respect  to  making  the  mortgages  current.  If  they  are  not 
going  to  use  the  past-due  mortgages,  ho^  will  they  make 
them  current? 

Mr.  HEBERT.  In  this  way:  The  building  and  loan  asso- 
ciation takes,  we  will  say.  12  per  cent  of  its  outstanding 
principal  as  collateral  and  borrows  with  that  money  and 
then  reloans  to  its  mortgagors  to  make  those  mortgages  cur- 
rent, and  keeps  repeating  the  process  so  far  as  it  is  needed. 
In  many  instances  it  only  involves  $100,  $200.  or  $300  to 
make  the  loans  current  and  to  enable  tlie  home  owner  to 
carry  on  until  such  time  as  he  has  sufQcient  income  with 
which  to  pay  his  dues  to  the  building  and  loan  association. 
It  seems  to  me  it  Ls  a  simple  process. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  from 
Rhode  Island  a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  In- 
diana jrleld  for  that  purpose? 

Mr.  WATSON.  Certainly;  I  am  glad  to  yield  for  that 
purpose. 

Mr.  NORRIS.  I  was  going  to  ask  the  same  question  the 
Senator  from  Michigan  [Mr.  Couznrs]  asked,  but  I  want  to 
pursue  it  a  little  farther  now  that  he  has  asked  it.  The 
Senator  answered,  but  not  qiiite  clearly  to  my  mind.  We 
are  going  to  make  these  mortgages  current  by  loaning  to  the 
mortgagor  some  of  the  money  the  building  and  loan  associa- 
tion gets  from  the  home-loan  bank,  so  that  the  man  who 
owes  the  building  and  loan  association  and  is  in  default  is 
going  to  borrow  some  more  money  from  the  building  and 
loan  association  to  pay  to  the  building  and  loan  association 
the  interest  that  he  owes  to  the  building  and  loan  associa- 
tkm,^  

Mr.  HEBERT.    That  is  true. 

IfCr.  NORRIS.  Is  not  that  making  the  mortgage  current 
simply  by  taking  another  note  from  the  same  man?  How  is 
that  going  to  be  secured? 

Mr.  HEBERT.  In  this  way:  We  will  assume  a  piece  of 
property  has  a  value  of  $5,000.  There  is  a  mortgage  out- 
standing held  by  the  building  and  loan  association  for 
$1,000.  In  other  words.  20  per  cent  of  the  value  of  the  prop- 
erty is  mortgaged.  The  security  Is  ample.  The  btilldtng 
and  loan  association,  instead  of  holding  a  mortgage  for 
$1,000,  might  well  hold  a  mortgage  for  $1,200  or  $1,300  with 
absolute  safety. 

Mr.  NORRIS.  All  right.  Let  us  assume  that  and  go 
ahead  with  the  illustration. 

Mr.  HEBERT.  On  top  of  that  $1,000  mortgage  the  build- 
ing and  loan  association  loans  an  additional  $300,  making 
the  mortgage  current  out  of  the  proceeds  of  that  loan  and 
continues  it  on  untU  such  time  as  the  borrower  can  pay  up. 

Mr.  NORRIS.  Assuming  all  that  to  be  true,  what  is  the 
benefit  or  what  is  the  use  of  it?  A  man  owes  a  debt  secured 
by  a  mortgage  upon  which  he  can  not  pay  the  interest.  He 
borrows  the  money  from  the  mortgagee  to  pay  the  interest 
to  the  mortgagee.  If  he  gives  him  any  seciurity,  it  is  a  sec- 
ond mortgage,  and  the  mortgagee  already  has  the  seciuity 
of  a  first  mortgage.  Why  not  let  it  alone  Just  as  it  is  and 
let  the  mortgagee,  if  he  wants  to  put  it  in  writing,  give  the 


borrower  an  extension  instead  of  going  through  all  this  ma- 
chinery that,  after  all,  does  not  increase  the  security  and 
does  not  change  the  parties?  The  man  who  owes  It  still 
owes  it  Just  the  same  after  it  is  over,  except  that  we  do  not 
call  the  mortgage  due.  They  could  extend  the  indebtedness 
simply  by  saying  so  in  writing. 

Mr.  HEBERT.  It  goes  bejrond  that  In  the  first  place, 
when  a  mortgage  is  in  default  some  action  must  be  taken 
by  the  mortgagee,  the  building  and  loan  association;  it  must 
foreclose. 

Mr.  NORRIS.     Why? 

Mr.  HEBERT.  Because  the  law  will  not  allow  them  to 
have  mortgages  in  default;  it  will  not  allow  such  mortgages 
as  assets;  and  in  due  time  the  associations  come  to  be 
insolvent. 

Mr.  NORRIS.  Yes;  if  they  extended  a  mortgage  indefi- 
nitely, that  is  true;  but  what  is  to  hinder  a  building  and 
loan  association  from  extending  a  mortgage? 

Mr.  WATSON.  Simply  because  such  mortgages  are  piling 
up  in  such  great  numbers  that  they  can  no  longer  do  it. 

Mr.  NORRIS.  Very  well.  Now.  let  us  take  that  state- 
ment at  a  hundred  per  cent.  What  it  is  proposed  to  do  Is  to 
pile  them  up  in  Just  the  same  way.  only  a  different  name  Is 
given  it.  The  same  mortgagee  loans  to  the  mortgagor  more 
money,  so  that  the  mortgagor  may  take  the  money  that  he 
borrows  from  the  mortgagee  and  pay  the  money  to  the 
mortgagee  and  apply  it  on  the  debt  he  owes  to  the  mort- 
gagee. 

Mr.  WATSON.  No;  the  object  is  by  putting  funds  Into 
the  hands  of  the  building  and  loan  association  or  other 
savings  association  that  hold  these  mortgages  to  enable 
them  to  make  long-time  loans,  and.  perhaps,  at  a  lower  rate 
of  interest,  and  in  that  way  help  the  borrower,  the  mort- 
gagor. 

B4r.  NORRIS.  Very  welL  There  is  nothing  to  hinder 
them  doing  it  without  getting  this  additional  money. 

Mr.  WATSON.  In  other  words,  unless  some  such  pro- 
vision is  made  there  is  nothing  for  the  building  and  loan 
association  to  do  but  to  foreclose  and  to  put  the  mortgagor 
out  on  the  streets. 

Mr.  NORRIS.    Oh,  no. 

Mr.  WATSON.  They  can  not  carry  the  mortgages  In- 
definitely, because,  in  ever-increasing  numbers,  they  are 
accumulating. 

Mr.  NORRIS.  They  have  got  to  carry  them  imder  the 
system  proposed,  it  seems  to  me.  As  I  understand  the 
explanation  of  the  Senator  from  Rhode  Island,  the  mort- 
gagors, the  same  men  with  the  same  seciirlties,  are  going 
to  be  carried  anyway. 

Mr.  WATSON.  Until  the  man  who  owns  the  home  secures 
a  Job. 

Mr.  NORRIS.  Except  there  will  be  two  mortgages  in- 
stead of  one. 

Mr.  WATSON.  It  is  proposed  to  extend  the  mortgage 
and  give  a  longer  time  at  perhaps  a  lower  rate  of  interest. 

Mr.  NORRIS.  But  the  mortgagor  gets  money  only  for  one 
purpose;  he  gets  its  from  the  mortgagee,  and  he  gets  It  for 
the  purpose  of  paying  back  to  the  mortgagee  what  he 
already  owes  to  the  mortgagee. 

Mr.  WATSON.    No. 

Mr.  HEBERT.    Mr.  President,  It  Is  not  exactly  that. 

Mr.  NORRIS.  I  am  only  seeking  light  on  it;  I  should  like 
to  know  If  that  is  not  it,  what  Is  it? 

Mr.  HEBERT.  The  purpose  is  by  the  advance  to  mak* 
the  mortgage  current;  in  the  first  place,  it  provides  funds 
with  which  to  return  money  to  the  deixnitors  where  it  is 
due. 

Mr.  NORRIS.  Then  it  Is  proposed  to  use  the  money  for 
a  different  purpose.  I  thought  it  would  come  to  that  It 
has  been  said  all  the  time  up  to  this  point  that  this  money 
was  going  to  be  borrowed  from  the  Government  or  from 
this  bank,  which  is  a  Government  agency,  and  then  it  was 
going  to  be  loaned  to  the  local  building  and  loan  association, 
in  order  that  it  might  loan  it  to  somebody  who  owed  them 
and  was  In  default,  so  that  the  debtor  could  pay  it  back  to 
them  and  get  out  of  the  default  and  give  another  mortgage. 
Now  it  is  said  the  money  is  going  to  be  used  for  some  other 
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Mr.  COUZENS.    I  should  like  to  point  out  that  Mr.  Wilson  I  that  depositor,  who  under  the  terms  of  his  deposit  might  be 
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purpose.  I  am  not  disputing  but  what  the  other  purpose  is 
very  legitimate,  but  I  want  to  find  out  what  it  is. 

Mr.  HEBERT.    It  is  not  for  another  purpose. 

Mr.  NORRIS.  What  are  they  going  to  do  with  the 
money?  Are  they  going  to  take  the  money  they  get  from 
the  banks  and  make  other  and  additional  loans  to  new 
mortgagors?  Are  they  going  to  extend  their  operations  In 
any  way?  If,  for  Instance,  I  wanted  to  place  a  mortgage  on 
my  home,  which  is  not  now  mortgaged,  could  I  get  some  of 
this  money?    Would  any  of  it  come  to  me? 

Mr.  WATSON.  Not  until  the  other  feature  is  taken  care 
of.  My  understanding  is  that  this  bill  is  not  designed  to 
finance  new  home  construction;  that  is  one  objection  which 
has  been  raised  to  it;  but  it  is  to  take  care  of  existing  mort- 
gages and  mortgagors. 

ly(r.  NORRIS.  It  seems  to  me  all  It  would  be  necessary  to 
do,  if  that  is  the  purpose,  is  to  extend  a  moratorium  to  the 
man  who  now  owes  the  mortgagee,  because  the  effect  of 
this  is  just  that,  as  I  understand  the  explanation. 

Mr.  WATSON.  I  do  not  quite  agree  with  the  Senator  In 
that  respect. 

Mr.  NORRIS.  The  security  is  not  made  less  secure  be- 
cause the  mortgage  is  past  due;  the  mortgage  does  not  be- 
come invalid.  On  the  other  hand,  if  more  money  is  going 
to  be  loaned  to  the  mortgagor,  and  another  mortgage  is  going 
to  be  taken,  that  must  necessarily  be  a  second  mortgage. 

Mr.  WATSON.  No.  The  first  mortgage  cotild  even  be 
taken  up  and  another  mortgage  made  in  Ueu  of  that,  or  the 
time  could  be  extended  so  as  to  make  a  longer  time  loan. 

Mr.  NORRIS.  If  that  is  what  it  Is  proposed  to  do  by  this 
bUl,  I  should  like  to  know  it. 

Mr.  WATSON.  In  the  meantime  the  taxes  and  insurance 
certainly  have  got  to  be  taken  care  of,  and  they  must  be 
taken  care  of  in  any  event,  because  otherwise  the  security 
Is  liable  to  vanish  in  thin  air. 

Mr.  NORRIS.  Is  this  money  going  to  be  used  for  the  pur- 
pose of  paying  taxes? 

Bir.  WATSON.  That  must  be  done,  because  if  it  is  not 
done,  the  properties  will  be  sold  for  taxes. 

Mr.  NORRIS.  That  would  still  leave  the  mortgage  uncur- 
rent.  even  if  the  taxes  were  all  paid. 

Mr.  WATSON.  The  object  of  this  entire  measure  is  to 
save  the  Uttle-home  owner  if  it  can  be  done,  and  I  am  willing 
to  strain  a  point  to  do  it,  because  I  think  we  have  come  to  a 
time  in  this  country  when  it  is  atisolutely  essential  to  save 
the  small-home  owner,  not  alone  from  the  economic  stand- 
point but  from  the  ethical  standpoint  and  the  patriotic 
standpoint,  the  home  being  the  very  tutsis  of  our  patriotism. 

Mr.  NORRIS.  Of  course,  nobody  finds  fault  with  that 
statement. 

Mr.  WATSON.    Then  what  are  we  going  to  do  about  tt? 

Mi.  NORRIS.  But  on  the  other  hand  we  want  to  know 
how  this  system  which  is  being  set  up  is  going  to  operate  and 
whether  the  complexity  of  its  operations  can  not  be  simpli- 
fied and  the  object  attained  more  directly. 

Mr.  COUZENS.    Mr.  President 

Hie  PRESIDING  OFFICER.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  I  was  very  much  interested  and  some- 
what gratified  to  hear  the  Senator  say  that  this  bill  was 
designed  to  protect  the  home  owner  and  was  not  for  new 
construction.  Would  the  Senator  accept  an  amendment  to 
that  effect  in  the  bill? 

Mr.  WATSON.    I  would  want  to  limit  It 

Mr.  COUZENS.    In  what  way? 

Mr.  WATSON.  To  a  fixed  period.  I  would  not  want  to 
say  that  no  new-home  owner  shall  have  any  of  this  money, 
but  my  anxiety  is  to  take  care  of  the  man  who  is  already  in 
debt  because  of  a  mortgage  on  his  home. 

It  is  not  so  much  to  take  care  of  the  depositors.  I  will  say 
to  my  friend  from  Michigan,  but  to  take  care  of  small- 
home  owners  who  have  mortgages  on  their  property.  I 
do  not  know  how  many  of  them  there  are;  it  has  been 
wtliiiBted  that  there  are  12,000,000  with  mortgages  on  their 
homes  in  building  and  loan  associations.  I  do  not  think 
there  are  quite  that  many;  but  howevra*  that  may  be,  there 


are  millions  of  them  and  they  are  in  jeopardy  In  that  they 
have  mortgages  on  their  homes  and  are  out  of  employment. 
Hie  sources  of  their  income  have  dried  up  and  their  homes 
are  about  to  be  sold  over  their  heads.  What  is  going  to 
happen  to  these  people?  I  think  that  under  the  present 
circumstances  we  ought  not  to  sit  here  "  and  divide  a  hair 
twixt  south  and  southwest  side  "  in  the  effort  to  provide  a 
method  of  relief  for  these  people,  not  only  in  view  of  the 
economic  considerations  involved  but  as  well  because  of  the 
sentiment  underlying  the  proposaL  I  am  willingf  however, 
to  say  that  none  of  this  money  shall  be  used  for  new  con- 
struction for  a  period  of  time. 

Mr.  COUZENS.    For  how  long  a  time? 

Mr.  WATSON.  I  do  not  know;  I  should  like  to  study  that 
question  and  discuss  it  with  others. 

Mr.  COUZENS.  I  think  that  is  one  of  the  most  important 
elements  of  the  bill,  because  the  Senator  knows  that  fully 
half  of  the  witnesses  who  appeared  before  the  committee 
represented  material  men  and  real-estate  men  and  builders 
who  anticipated  a  greater  development  in  home  construc- 
tion because  of  the  passage  of  this  bilL  That  Is  one  of  the 
objects  to  which  I  am  opposed,  because  It  Is  XK>t  just  and 
it  is  not  right.  If  the  Senator  will  accept  an  amen<!tfnent 
so  that  this  money  will  not  be  used  in  new  construction 
work.  I  think  it  win  place  an  entirely  different  aspect  on 
the  bill. 

Bfr.  WATSON.  So  far  as  I  am  concerned.  I  am  entirely 
willing  to  accept  such  an  amendment;  but  I  want  to  say  to 
the  Senator  from  Michigan — and  he,  being  a  financier,  and 
an  able  one,  will  understand  it  thoroughly,  much  better 
than  I  do — that  it  is  not  reasonable  to  suppose  that  the 
directors  of  the  banks  operating  this  fund  would  authorize 
loans  to  start  new  hcnne  construction  and  thereby  In  a  sense 
weaken  the  security  they  already  hold  on  old  construction. 
It  Is  much  more  reasonable  to  suppose  that  they  would  take 
care  of  themselves  and  their  own  situation.  They  have  all 
these  mortgages  on  old  homes  and  they  are  bouzad  to  pro- 
tect those  mortgages.  While  they  are  doing  that,  is  it  safe 
to  assume  that  they  are  going  to  lend  money  with  whidi 
to  build  no  new  homes? 

Mr.  COUZENS.  Does  not  the  Senator  admit  that  whaA 
I  have  indicated  was  the  testimony  before  the  committee? 

Mr.  WATSON.  There  is  no  question  but  that  a  number 
of  witnesses — and  I  think  one  from  the  Senator's  own  State- 
testified  that  tliere  was  danger  of  an  inflation  of  new  home 
building  when  there  was  no  great  demand  for  new  home 
construction.    It  Is  a  mooted  question 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Mich- 
igan permit  me  to  interrupt  him  right  on  that  point? 

Mr.  WATSON.    Yes. 

Mr.  NORRIS.  While  I  have  not  been  on  the  committee, 
and,  of  course,  I  do  not  understand  these  details  as  the 
Senator  does,  I  do  know,  as  I  think  every  other  Senator,  if 
he  has  had  the  experience  I  have  had,  must  know,  that  one 
of  the  great  forces  to  bring  about  this  legislati(m  has  come 
from  the  material  men.  I  have  had  local  liunbermen  send 
me  letters  that  they  had  received  from  owners  of  sawmills 
and  from  wholesalers  in  which  they  were  told  to  write  their 
Senators  and  their  Representatives  to  get  behind  this  bill 
because  If  it  were  passed  they  were  going  to  sell  a  great 
deal  of  all  kinds  of  building  material.  Evidently  those  peo- 
ple themselves  were  of  the  impression  that  this  proposed 
legislation  was  going  to  bring  about  the  building  of  a  very 
large  number  of  new  buildings. 

Mr.  WATSON.  Of  course,  everybody  who  can  is  trying  to 
get  business. 

Mr.  NORRIS.  Yes;  and  I  am  making  no  complaint  of 
that;  I  simply  submit  that  in  answer  to  the  suggestion  of 
the  Senator  that  at  least  for  a  time  there  could  be  no  new 
building  and  that  the  real  object  after  all  is  to  take  care 
of  the  man  who  is  going  to  lose  his  home. 

Mr.  WATSON.    That  is  the  point. 

Mr.  NORRIS.  That  is  something  which  everylwdy  wants 
to  do  if  it  possiUy  can  be  done  in  every  legitimate  way. 

Mr.  WATSON.  I  will  sacrifice  everything  else  to  do  that 
because  I  see  what  a  tremendous  danger  the  situation  pee- 
Bents  to  us  at  this  particular  time. 
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Mr.  HOWELL.    That  might  mean  a  prior  lien  if  that  is  I      Mr.  HEBERT.    No;  but  then  again  the  bill  says: 


14360 


CONGRESSIONAL  RECORD— SENATE 


July  5 


li 


IX 


li 


If 


Mr.  COnZENS.     I  should  like  to  point  out  that  Mr.  Wilson 

W.  Mills,  of  Detroit,  In  his  testimony  before  the  committee 

emphasized  the  fact  that — 

I  beliere  thla  bill  offer*  more  of  »  possibility  for  tlie  revival  of 
tbe  building  Indiistry. 

In  other  words,  all  through  his  testimony — ^he  was  not 
talking  about  the  mortgages  that  are  already  outstanding — it 
is  apparent  that  he  wants  to  have  money  loaned  in  order 
that  new  homes  may  be  built,  when  there  is  already  an  exces- 
sive ntmiber. 

Mr.  WATSON.  He  was  not  the  only  witness  who  testified 
In  that  manner.  There  were  others  who  came  before  the 
committee  and  gave  the  same  character  of  testimony.  But, 
on  the  other  hand,  to  be  fair  about  it,  an  equally  great  ntma- 
ber.  if  not  more — and  I  have  not  looked  that  up — testified 
that  there  was  no  such  danger  because  there  was  now  no 
demand  for  that  sort  of  construction,  that  there  was  nobody 
wanting  to  build  new  homes  now.  Of  course,  that  may  be 
quite  true:  I  am  rather  Inclined  to  think  It  is  now.  A  man 
does  not  want  to  build  a  new  home,  he  is  going  to  hold  on  to 
the  one  he  already  has. 

Mr.  COUZENS.  Not  only  that  but  there  are  millions  of 
homes  now  on  the  market  sJready  constructed  the  owners  of 
which  would  be  delighted  to  seU  them  even  at  present  depre- 
ciated prices. 

Mr.  WATSON.  The  Senator  is  exactly  right  about  that; 
there  is  no  question  about  it;  I  know  how  it  is  in  my  own 
section  of  the  country. 

Mr.  COUZENS.  I  wish  the  Senator,  before  he  gets  through 
With  this  bill,  would  cite  some  testimony  to  support  the 
statement  made  by  the  Senator  from  Rhode  Island.  I  do 
not  think  the  Senator  from  Rhode  Island  inadvertently  made 
the  statement:  he  said  very  plainly,  as  the  Rxcom>  will  show, 
that  much  of  this  money  would  be  used  for  the  purpose  of 
paying  off  depositors.  The  Ricord  will  show  that  the  Sena- 
tor said  that,  and  I  know  that  that  is  a  fact.  I  do  not  know 
what  the  percentage  Is,  but  I  know  it  is  a  fact  that  the 
building  and  loan  associations  want  to  pay  off  their  deposi- 
tors on  demand.  I  do  not  know  what  percentage  of  the 
money  may  be  used  for  that  purpose,  but  I  venture  to  say 
that  a  very  great  deal  of  it  will  be  so  used. 

Mr.  HEBERT.  Mr.  President,  if  the  Senator  will  permit 
me.  I  made  the  statement  that  some  of  the  funds  made 
available  would  be  used  to  pay  depositors;  that  is  neces- 
sarily so.  and  that  is  for  the  protection  of  the  mortgagor. 

Mr.  COUZENS.    Oh,  no. 

Mr.  HEBERT.  I  shall  show  the  Senator  presently  that 
it  is  so.  Biiilding  and  loan  associations  sell  what  are  known 
as  installment  shares;  they  issue  some  shares  that  are  pay- 
able in  monthly  Installments;  and  when  those  shares  are 
paid  up  the  face  value  of  them  is  due  to  the  man  who  has 
paid  for  them.  He  makes  a  demand  upon  the  building  and 
loan  association.  What  is  the  building  and  loan  association 
to  do  but  pay  those  shares?  It  comes  squarely  back  to  the 
same  poslUon  in  which  a  bank  finds  itself  when  it  can  not 
pay  its  depositors;  and  that  will  mean  receivership  for  the 
building  and  loan  association.  If  the  building  and  loan  as- 
sociation goes  into  receivership,  then  all  these  mortgages 
must  be  sold;  and  if  the  mortgagor  is  unable  to  find  some 
money  somewhere  else,  or  to  pay  his  mortgage,  he  loses  his 
home.    That  is  the  process. 

Mr.  COUZENS.  That  was  not  the  testimony  before  the 
committee.  The  testimony  before  the  committee — and  I 
will  refer  to  It  before  we  get  through — was  to  the  effect 
that  many  of  these  building  and  loan  associations  accept 
deposits  on  the  same  general  terms  that  a  bank  does. 

Mr.  WATSON.    No. 

Mr.  COUZm^S.  I  mean  in  practice.  When  they  accept 
them,  of  course,  there  is  a  qualification  that  the  depositors 
must  give  notice.  That  is  true  with  a  savings  bank  and 
it  is  also  true  with  a  building  and  loan  association.  In  prac- 
tice, however,  the  building  and  loan  associations  have  been 
accepting  deposits  in  competition  with  the  banks;  so  when 
a  depositor  approaches  the  building  and  loan  association  he 
expects  to  get  his  money  the  same  as  the  depositor  in  a 
bank.    ThU  money  is  wanted  In  a  large  degree  to  pay  off 


that  depositor,  who  under  the  terms  of  his  deposit  might  be 
held  up  for  an  indefinite  time,  but  the  building  and  loan 
association  does  not  want  to  impose  that  hardship  upon 
him,  so  it  is  trying  to  get  money  to  pay  him  off  the  same  as 
a  bank  does. 

Mr.  WATSON.  I  Wish  to  say  to  the  Senator  from  Michi- 
gan that  generally  and  miscellaneously  I  do  not  think  build- 
ing and  loan  associations  have  been  taking  deposits. 

Mr.  COUZENS.  Just  analyze  the  condition  her«  in  the 
District  of  Columbia. 

Mr.  WATSON.  The  principal  offender  is  Ohio.  The 
Senator  remembers  the  testimcmy  about  Ohio.  By  statutory 
regiilation  the  building  and  loan  associations  there  were 
permitted  to  take  deposits,  and  it  got  them  into  all  sorts  of 
trouble.  As  the  Senator  knows,  that  was  very  graphically 
set  forth  before  our  committee. 
Mr.  COUZENS.     Yes. 

Mr.  WATSON.  I  yield  now  to  the  Sexiator  from  Nebraska. 
Mr.  HOWELL.  In  the  organization  of  a  building  and 
loan  association  there  is  initially  but  one  class — investors. 
All  such  investors  are  on  the  same  basis  as  investors.  How- 
ever, any  investor  can  become  a  borrower  either  upon  stock 
of  the  association  as  collateral  or  upon  improved  real  estate 
of  eligible  character. 

This  bill  provides  for  letting  out  of  such  associations  part 
of  the  investors,  the  nonborrowing  investors,  a  loaning 
agency  created  by  Congress  to  take  their  places.  That  is 
what  this  bill  means,  except  as  to  such  portion  of  the  money 
loaned  to  the  associations  as  may  be  used  to  pay  taxes  and 
insurance.  Of  course,  the  insurance  item  would  not  be  large 
in  any  case.  However,  the  item  of  taxes  is  important.  To 
repeat,  this  bill  as  now  framed  proposes  to  let  out  part  of 
these  mutual  investors  and  leave  the  othtsrs  to  their  f.ite. 
except  for  the  interposition  of  a  proposed  Federal  home- 
loan  bank.  Yet  such  withdrawing  investors  are  as  much 
obligated  to  go  through  as  are  those  who  are  borrowers. 
Mr.  WATSON.  What  part  will  it  let  out? 
Mr.  HOWELL.  It  will  let  out  every  nonborrowing  member 
of  a  building  and  loan  association  who  is  entitled  to  with- 
draw his  money. 

Mr.  WATSON.     The  Senator  means  the  depositors?      | 
Mr.  HOWELL.    Yes;   I  mean  the  depositors.     However, 
they  are  all  members.    All  are  on  the  same  basis  primarily, 
inasmuch  as  only  members  can  become  borrowers.    There- 
fore all  the  members  taken  together  divide  into  two  classes 

borrower  members  and  depositor  members. 
Mr.  WATSON.    The  nonborrower  members?  I 

Mr.  HOWELL.  Yes;  the  nonborrower  members.  The 
nonborrower  members  largely  want  to  withdraw  at  this  time 
and  leave  the  association  to  its  fate.  Under  this  bill  an 
association  can  let  out  borrower  members,  a  Federal  home- 
loan  bank  taking  their  places.  That,  in  my  opinion.  Is  one 
of  the  primary  purposes  of  this  bilL 
Mr.  WATSON.     Oh.  no! 

Mr.  HOWELL.  Well,  that  is  the  way  the  bill  will  operate 
in  the  end.  Finally,  borrower  members,  who  are  paying 
regularly,  will  find  that  money  has  been  borrowed  by  virtue 
of  authorization  by  Congress  on  their  good  mortgage  as  col- 
lateral, to  the  end  of  letting  out  nonborrowing  members; 
and  that,  finally,  they  and  others  of  their  class  will  be  the 
only  ones  left  in  with  the  other  borrower  members,  whose 
loans  are  in  arrears.  What  will  be  the  result?  Ultimately 
they  will  come  here  to  Congress  and  urge  "  srou  ought  not  to 
allow  us  to  be  robbed— we  who  have  been  paying  regularly. 
You  should  provide  for  an  assimiption  of  our  losses."  That 
is  what  will  come  out  of  such  a  measure  as  this  ultimately. 
They  will  come  here  to  Congress,  Just  as  they  always  come 
back,  seeking  governmental  relief. 

Mr.  President,  there  is  not  a  word  in  this  bill  that  defi- 
nitely indicates  that  a  prior  lien  mortgage  only  is  eligible 
as  collateral  for  a  loan,  and  I  suggest  that  there  be  intro- 
duced on  page  17,  line  4.  after  the  word  "of,"  the  words 
"  prior  lien." 

Mr.  WATSON.   Mr.  President,  on  page  2  there  is  provided: 

The  term  "hcane  mortgage"  meana  a  flrrt  mortgage  on  n«l 
estate.  ^^' 

Is  not  that  a  prior  lien? 
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Mr.  HOWELL.  That  might  mean  a  prior  lien  if  that  Is 
the  Interpretation  placed  upon  a  "  first  mortgage  "  as  used  in 
this  bill.    I  had  not  noted  the  definition  referred  to. 

Mr.  HEBERT.  Mr.  President.  If  the  Senator  will  permit 
me,  a  first  mortgage  might  be  subject  to  other  liens.  I  think 
It  would  be  well  to  change  that  wording  and  say  "  means  a 
prior  lien  mortgage  on  real  estate." 

Mr.  WATSON.    That  would  be  all  right. 

Mr.  HEBERT.  The  statutes  of  most  of  the  States  fixing 
Investments  of  savings  banks  use  the  term  "  prior  lien." 

Mr.  HOWELL.  I  agree  that  "  prior  Uen  "  Is  the  preferable 
term  to  be  used,  and  therefore  I  suggest  that  in  that  defini- 
tion the  words  "  prior  lien  "  he  substituted  for  "  first." 

Mr.  WATSON.  That  is  aU  right.  I  am  willing  to  accept 
that. 

Mr.  HOWELL.    Again,  on  page  18 

Mr.  COPELAND.  What  page  was  it  where  the  Senator 
proposed  to  substitute  the  language? 

Mr.  HOWELL.  I  proposed,  on  page  17,  line  4,  following 
the  word  "  of,"  to  Insert  the  words  "  prior  hen." 

Mr.  WATSON.    Of  course  that  does  not  precede  taxes. 

Mr.  HOWELL.    Of  course  not.    Nothing  precedes  taxes. 

Mr.  WATSON.  No;  nothiiig  precedes  taxes.  If  the  Sen- 
ator will  offer  that  prior  lien  mortgage  amendment,  I  will 
accept  it. 

Mr.  HOWELL.    I  will  offer  it. 

On  page  18,  line  4.  following  the  word  "presented,"  I 
would  suggest  an  amendment  of  this  kixkL  At  present  it 
reads: 

No  home  mortgage  shall  be  accepted  as  collateral  security  for 
an  advance  by  a  Federal  home-loau  bank  if  at  the  time  such 
advance  Is  made- 
Then  there  is  "(l),**  "(2),"  and  "(J).-    I  suggest  adding 
the  following: 

or  (4)  has  been  refunded  within  six  months  prior  to  the  approval 
of  this  act  for  a  principal  sum  In  excess  of  the  principal  sum  due 
on  the  date  of  refunding. 

In  other  words.  I  do  not  think  refunded  mortgages  ought 
to  be  used  as  collateral  for  a  loan. 

Mr.  COPELAND  and  Mr.  HEBERT  addressed  the  Chair. 

Mr.  WATSON.  Let  the  Senator  explam  his  amendment. 
What  does  it  mean? 

Mr.  HOWELL.    It  simply  means  this: 

Suppose  officials  of  a  building  and  loan  association  say  to 
a  member  in  arrears.  "  This  act  has  been  passcJd.  We  will 
make  a  new  loan  on  your  property,  including  your  ar- 
rears " 

Mr.  WATSON.  That  is,  in  place  of  a  mortgage  already 
existing? 

Mr.  HOWELL.  In  place  of  a  mortgage  already  existing, 
"  and  then  we  can  use  this  mortgage  for  discounting,  as  it 
will  not  be  in  arrears  nor  due." 

Mr.  WATSON.     Yes. 

Mr.  HOWELL,  lliat  kind  of  a  mortgage  would  not  be 
first-class  paper,  and  my  idea  is  that  that  class  ought  to  be 
excluded  from  the  mortgages  that  can  be  used  as  collateral. 

Mr.  COPELAND.    Why?    It  is  still  a  good  mortgage. 

Mr.  WATSON.  I  can  not  agree  that  it  would  not  be  a 
good  mortgage.  If  one  mortgage  Is  surrendered  and  another 
for  practically  the  same  amount  is  taken  on  the  same  prop- 
erty, why  is  it  not  a  good  mortgage? 

Mr.  HOWELL.  The  bill  provides  that  if. a  mortgage  Is 
past  due  It  shall  not  be  eligible  for  a  loan.  Suppose  a  past- 
due  mortgage  is  ref  imded  and  all  the  deficits  are  added,  does 
the  Senator  think  that  such  a  transformation  should  render 
it  eligible? 

Mr.  HEBERT.  Mr.  President,  I  think  I  can  answer  the 
question  of  the  Senator.  If  he  will  refer  to  page  17.  sec- 
tion 10,  paragraph  (1),  he  will  find  that  in  no  instance  can 
an  advance  be  made  beyond  60  per  cent  of  the  unpaid 
principal  of  the  mortgage. 

Mr.  HOWELL.  True,  the  unpaid  principal  of  the  mort- 
gage; but  if  they  Increase  the  principal  of  the  mortgage  by 
adding  in  the  an-ears  they  could  use  it.  but  they  could  not 
use  a  past-due  mortgage. 


Mr.  HEBERT.    No;  but  then  again  the  bm  says: 

In  no  case  shall  the  amotmt  of  the  advance  exceed  40  per  cent 
of  the  value  of  tbe  real  estate. 

These  two  elements  must  be  present. 

Mr.  HOWEIjL.  Yes;  but  in  the  case  of  a  mortgage  that 
is  In  default,  the  Senator  knows  Just  as  well  as  I  do  that 
the  character  of  the  man  is  not  Infrequently  of  as  much 
importance  as  the  value  of  his  property. 

Mr.  WATSON.  That  is  all  right,  and  that  can  be  Judged 
by  the  board.  The  board  is  to  determine  the  character  of 
the  man. 

Mr.  HOWEIX..  Who  will  Judge  the  character  of  the  man? 
Does  the  Senator  mean  to  say  that  the  home-loan  bank 
will  take  Into  consideration  Uie  character  of  every  bor- 
rower whose  mortgage  is  offered  as  collateral? 

Mr.  WATSON.    Not  the  home-loan  bank. 

Mr.  HOWELL.  Or  will  they  depend  upon  the  building 
and  loan  association  to  take  into  account  the  character  of 
the  man? 

Mi".  WATSON.    Certainly. 

Mr.  HOV/EliL.  I  do  not  think  a  building  and  loan  asso- 
ciation ought  to  pick  out  all  its  poor  loans,  refund  them, 
and  then  use  them  for  collateral  to  borrow  funds  from  one 
of  these  proposed  Federal  organizations. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yieldt 

Mr.  WATSON.    I  yield. 

Mr.  COPELAND.  Why  is  not  that  mortgage  Just  as  good 
as  another  mortgage  if  it  comes  within  the  requirements 
suggested  by  the  Senator  from  Rhode  Island?  If  the  col- 
lateral is  good,  and  the  security  Is  good,  suppose  it  has 
been  refunded:  What  difference  Is  there  between  that  sort 
of  a  mortgage  and  one  that  has  been  running  for  five 
years? 

Mr.  HOWELL.  Mr.  President,  you  win  find  in  all  of  these 
associations  and  banks  certain  mortgages  that  are  in  ar- 
rears. If  you  have  had  any  experience  in  loans,  you  would 
look  them  ovor  and  probably  say,  "  No;  I  do  not  want  that 
mortgage."  "  Why,  that  Is  for  only  50  per  cent  of  the  value 
or  the  property."  "  That  Is  aU  well  and  good;  I  do  not 
want  that  as  collateral.  You  have  had  trouble  with  that 
man  from  the  beginning.  Now  you  want  to  wish  him  onto 
me.  and  I  will  not  have  him."  Tliat  Is  exactly  what  you  do 
in  business:  and  you  must  conduct  these  proposed  institu- 
tions in  a  businesslike  manner  if  you  are  going  to  avoid 
material  losses. 

Mr.  WATSON.    That  is  true. 

Mr.  HOWELL.  But  coming  back  to  my  original  proposi- 
tion. I  want  it  kept  in  mind  by  the  Senators  here  present 
that  the  alleged  purpose  of  this  measure  is  to  tide  over  the 
worthy  borrower  who  is  unable  now  to  make  his  payments; 
yet  Instead  of  placing  the  money  advanced  in  any  case  in  a 
surplus  fimd  and  keeping  it  there,  except  what  Is  necessary 
for  taxes  and  insurance,  to  protect  all  the  mortgages,  an  as- 
sociation is  to  be  allowed  to  pay  it  out  to  depositors  and  thus 
let  them  out.  I  think  that  ought  to  be  prevented.  When  it 
is  said  that  a  building  and  loan  association  is  the  same  as  a 
savings  bank,  in  that  depositors  can  withdraw  their  money 
merely  upon  giving,  say  30  or  60  days'  notice,  that  is  not  a 
fact.  In  the  case  of  every  building  and  loan  association  of 
which  I  have  any  knowledge  they  have  a  provision  in  their 
contract  with  every  member  to  the  effect  that  tbe  associa- 
tion shall  not  be  comi>elled  to  pay  out,  in  any  one  month, 
more  than  one-half  of  its  income.  Senators  know  that  this 
is  a  fact;  but  what  these  associations  want  to  do  is  to  pay 
out  all.  or  the  greater  portion,  of  their  Incomes,  including 
borrowings  from  these  proposed  home  banks,  and  take  care 
of  these  clamoring  Investing  members.  But  remember,  you 
will  be  doing  a  wrong  to  a  borrower  if  you  permit  that  to 
be  done.  Why?  Because  you  may  leave  a  mere  shell  as  the 
result.  These  people  all  go  In  together  to  gain  a  fair  rate 
of  Interest  by  combining  investors  and  borrowers.  They  are 
all  imder  the  same  contract.  Now  the  mvestor  member 
wants  to  get  out  and  leave  the  borrower  to  his  fate;  and 
they — ^the  associations — want  to  say  to  the  investor,  "We 
are  going  to  get  you  out  by  substituting  for  you  a  loaning 
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agency  created  by  Congress. 

to  do. 

Mr.  HEBERT.     Mr.  President 


That  18  what  this  bill  proposes 


>,       Mr.  COPELAND.     Mr.  President,  I  would  not  approve  of 

Nfhat  the  Senator  is  saying;  but  II  that  happens  it  would  not 

be,  any  worse  than  the  Reconstruction  Finance  Corporation 

letting  the  Missouri  Paclflc  give  seven  millions  of  the  money 

advanced  to  Morgan  k  Co.  for  interest,  would  it? 

Mr.  HOWELL.  Mr.  President,  the  able  Senator  from  New 
York  can  cite  one  example  after  another  of  uneconomic 
dispositions    made    by    Congress — such    things    as    loaning 

money  to  the  Dollar  Steamship  Lme  for  one-quarter  of  l 
per  cent  for  20  years— but  that  does  not  justify  them.  The 
reason  we  have  this  tremendous  deflcit  is  not  wholly  because 
of  the  depression.  It  is  largely  because  of  the  uneconon:iic 
dispositions  heretofore  made  by  Congress. 

When  are  we  going  to  stop?  Now  is  the  time  to  stop  if 
we  are  ever  to  stop.  When  we  do  business  for  the  Govern- 
ment of  the  United  States  let  us  do  it  in  a  businesslllce  way. 
Now  we  have  a  bill  before  us  where  we  can  apply  the  same 
business  Judgment  and  care  which  every  one  of  us  applies  in 
his  daily  business.  Why  not  do  it?  We  want  to  see  to  Just 
one  thing,  in  my  opinion;  we  ought  to  see  to  It  that  the 
worthy  borrower  who,  because  of  the  situation  that  con- 
fronts the  country,  is  out  of  work  and  can  not  pay  his  in- 
stallments, ts  taken  care  of.  But  that  is  as  far  as  we  ought 
to  go.  We  ought  to  put  in  this  bill  a  provision  that  no 
portion  of  this  money  shall  be  used  for  any  purpose  than 
caring  for  the  worthy  borrower  who  Is  in  default,  and  not 
allow  the  money  borrowed  to  be  paid  out  to  the  mutual  in- 
vestors, letting  them  scuttle,  and  leave  the  building  and 
loan  association  to  Its  fate.  Senators  know  very  well  that 
if  they  had  borrowed  from  a  building  and  loan  association 
and  were  paying  regularly,  they  would  not  want  to  see  their 
mortgages  used  for  collateral,  to  let  out  investors  who  had 
agreed  to  stay  in  and  take  building  and  loan  chances,  in 
order  to  make  a  good  return  upon  their  money. 

Let  us  be  fair  to  the  paying  borrowers  In  these  home 
associations.  Let  us  be  fair  to  them  before  we  are  liberal 
with  depositors.  I  propose  to  offer  an  amendment  before 
I  get  through  providing  that  anyone  who  uses  any  propor- 
tion of  the  money  borrowed  from  a  home -loan  bank  for 
other  purposes  than  that  of  paying  taxes,  insurance,  and 
arrears,  to  prevent  fcH'eclosure,  shall  be  subject  to 
prosecution. 

Mr.  FLETCHER  and  Mr.  CODZENS  addressed  the  Chair. 

Mr.  WATSON.  I  wonder  if  I  might  have  a  little  of  my 
own  time. 

Mr.  NORRIS.  I  hoi>e  the  Senator  will  finish  his  explana- 
tion of  the  bill. 

Mr.  WATSON.  I  always  welcome  interruptions,  they  are 
Tcry  pleasing  to  me  and  they  add  to  the  argimients  which  are 
being  adduced,  and  are  all  very  interesting,  but  there  is  no 
use  for  me  to  occupy  the  floor  and  have  everytxxly  else  do 
the  talking.  If  I  may  conclude,  unless  some  Senator  desires 
to  interrupt  materially  and  particularly,  I  shall  not  be  long. 

Mr.  President,  I  have  been  trying  to  set  forth  the  different 
safeguards  which  it  is  sought  to  provide  in  the  creation  of 
this  institution  both  for  the  lender  and  the  l>orrower.  I 
come  now  to  the  safeguards  to  the  holders  of  obligations 
issued  by  the  home-loan  banks. 

First.  They  are  safeguarded  with  respect  to  the  business 
activity  of  the  banks  by  the  protections  discussed  in  connec- 
tion with  the  lexiding  powers  of  the  banks  and  the  manage- 
ment of  the  banks  above. 

Second.  All  issuing  of  securities  Is  subject  to  the  approval 
of  the  board  (p.  20.  lines  1-9). 

Third.  Each  issue  of  bonds,  and  so  forth,  is  required  to  be 
secured  by  home  mortgages  with  amounts  due  on  them  equal 
to  not  less  th^n  190  per  cent  of  the  bond  issue  (p.  21.  lines 
«-ll). 

Fourth.  The  board  may  at  any  time  require  the  deposit 
of  additional  or  substituted  mortgages  for  securing  bonds 
(p.  21.  lines  18-23) . 

Fifth.  A  bonded  registrar,  appointed  by  the  board,  who 
must  not  be  connected  with  any  of  the  banks  or  with  any 


memlwr  institution  or  nonmember  institution  which  is 
eligible,  is  to  act  as  trustee  for  the  bondholders  (p.  20.  lines 
20-25;  p.  21.  lines  1-5). 

Sixth.  The  banks  are  to  be  Jointly  and  severally  liable  for 
all  bonds,  and  so  forth,  issued  (p.  22.  lines  l»-2d). 

Seventh.  Assets  of  the  banks  not  needed  for  the  purposes 
of  lending  to  members  may  be  invested,  subject  to  the  control 
of  the  board,  only  in  direct  obligations  of  the  United  States 
or  in  the  securities  in  which  fiduciary  and  trust  funds  may 
be  Invested  under  the  laws  of  the  State  (p.  25.  lines  l»-24). 

Eighth.  Banlcs  can  not  purchase  buildings  to  house  the 
bank  or  lease  such  a  building  for  a  time  greater  than  10 

years  (p.  26.  lines  7-10). 
Ninth.  Reserves  are  to  be  built  up  by  applying  20  per  cent 

of  net  earnings  to  reserve  until  the  reserve  account  equals 
100  per  cent  of  paid-in  capitaL  Thereafter  5  per  cent  of 
net  earnings  are  to  be  applied  to  the  reserve  account  (p. 

28.  lines  14-20). 

Tenth.  Dividends  may  be  paid  only  with  the  approval  of 
the  board  (p.  29,  lines  1-5). 

I  think  that  in  some  respects  the  system  proposed  to  be 
established  by  this  bill  resembles  the  farm  land  bank  sys- 
tem but,  so  far  as  its  solidity  is  concerned.  1  think  it  goes 
far  beyond  that,  because  it  is  more  carefully  safeguarded 
in  every  respect  than  that  S3rstem  was  or  is.  I  took  occa- 
sion to  consider  that  question  with  some  care,  and  I  am 
satisfied  that  this  bill  is  more  carefully  safeguarded  than 
were  the  provisions  of  the  farm  land  bank  act. 

The  contemplated  banks  will  be  very  much  like  the  inter- 
mediate-credit banks,  and  the  Intermediate-credit  banks  are 
safe  and  sound.  As  I  understand,  they  are  operating  to  the 
entire  satisfaction  of  everytxxl>'  who  has  anjrthing  to  do 
with  them;  and  so  far  as  the  provisions  of  the  law  imder 
which  those  banks  were  created  are  concerned,  the  pro- 
visions of  this  act  are  very  much  like  unto  them. 

Various  provisions  are  made  for  institutions  in  States  in 
which  infirmities  in  the  law  thereof  prevent  them  from  tak- 
ing advantage  of  the  act.  Such  provisions  are  temporary, 
being  in  force  until  the  next  regular  session  of  the  State 
legislature  after  which,  if  the  State  law  is  not  remedied,  the 
institutions  are  no  longer  entitled  to  the  benefits  (p.  8.  lines 
3-25;  p.  9.  lines  1-12). 

There  is  much  discussion  about  that  and  much  objection 
to  it  by  certain  Senators,  who  say  that  it  will  prohibit  the 
proposed  institution  from  operating  in  their  States.  That 
question  will  come  up  later  on.  I  suppose,  by  way  of  amend- 
ment. 

The  board  is  authorized  to  permit  or  require  one  t>ank 
to  discount  or  purchase  the  obligations  of  another  (p.  23. 
lines  21-25;  p.  24.  lines  1-8). 

Board  membership  is  bipartisan — not  more  than  three  of 
the  five  may  be  members  of  the  same  political  party  (p.  29. 
Unes  13-19). 

We  might  have  some  trouble  microscopically  testing  that 
question. 

The  expenses  of  the  board  after  the  end  of  the  present 
fiscal  year  are  to  be  paid  by  assessments  on  the  banks, 
as  in  the  case  of  the  Federal  reserve  system  (p.  31.  lines 
14-20). 

The  board  must  at  least  twice  annually  require  examina- 
tions and  reports  of  the  condition  to  the  banks  (p.  32, 
lines  21-25). 

The  board  must  make  an  annual  report  to  Congress  (p. 
33.  lines  1-3). 

Penalties  are  provided  for  dishonest  and  fraudulent  prac- 
tices in  connection  with  the  system  (p.  33.  line  12;  p.  36. 
line  9). 

Congress  expressly  reserves  the  right  to  amend  the  law, 
thus  assuring  that  changes  in  the  sjrstem  may  be  made 
without  interference  therewith,  based  upon  the  theory  of 
vested  contract  rights  (p.  39,  lines  20-21). 

In  other  words.  I  believe  the  sjrstem  thus  to  be  set  up  ts 
as  carefully  safeguarded  as  a  system  can  be,  so  far  as  lan- 
guage can  provide  safeguards  and  control  and  regulation. 

I  think  I  have  said  all  I  care  to  say.  Of  course,  there  Is 
the  economic  side  of  this  question,  and,  too,  as  I  said  a  while 
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<a«o,  there  is  the  ethical  side  of  it.  Sometimes  I  think  that 
In  the  hurly-burly  of  our  lives  here  we  forget  to  look  at 
the  necessity  of  protecting  the  home  life  of  America,  which 
seems  to  me  to  be  absolutely  eaaential.  because  we  all  look 
upon  the  home.  I  know,  as  the  very  sheet  anchor  of  the 
Nation's  hope.  It  is  also  the  source  of  all  of  our  patriotic  In- 
spiration. No  man  has  ever  been  found  patriotic  enough  to 
shoulder  a  musket  in  defense  of  a  boarding  house,  and  I  do 
not  think  that  great  bodies  of  troops  will  ever  be  found 
rushing  down  the  gory  fields  of  strife  to  protect  apart- 
ment houses.  It  is  the  home  where  the  simple  family  life 
is  preserved  that  we  are  seeking  here  to  preserve;  the  home, 
where  are  practiced  and  inculcated  the  plain,  old-fashioned 
virtues,  which,  after  all,  constitute  the  basis  of  our  society 
and  the  fiindamentals  of  our  civilization.  The  one  thing  I 
am  particularly  interested  in  Is  the  saving  of  the  little-home 
owner  who  has  a  mortgage  on  his  home  and  who.  being  out 
of  work  because  of  the  exigency  and  the  economic  situation, 
is  no  longer  able  to  protect  himself. 

Mr.  COUZENS.  Mr.  President,  I  send  an  amendment  to 
the  desk  and  ask  that  it  be  read,  and  then  I  will  discuss  it. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Cmzr  Clkkx.  The  Senator  from  Michigan  offers  the 
following  amendment:  On  page  3.  line  17,  strike  out  the 
words  "  not  less  than  eight  or  more  than  twelve  "  and  In- 
sert in  Ueu  thereof  the  words  "  not  more  than  four  ";  and 
on  page  3.  line  25.  strike  out  "  twelve  "  and  insert  in  lieu 
thereof  "  four."  so  as  to  read: 

riDBUI.   BOafC-U>AM   BAIfKa 

8sc.  S.  As  1000  u  practicable  the  board  ahaU  divide  the  con- 
tinental tJnIted  States.  Puerto  Rico,  the  Virgin  Islands,  and  the 
Territories  of  Alaska  and  Hawaii  Into  not  more  than  four  dis- 
tricts. Such  dlstrlcta  ahaU  be  apportioned  with  due  regard  to  the 
convenience  and  customary  course  of  business  of  the  institutions 
eligible  to  and  likely  to  subscribe  for  stock  of  a  Federal  home- 
loan  bank  to  be  formed  under  this  act.  but  no  such  district  shall 
contain  a  fractional  part  of  any  SUtc.  The  districts  thus  created 
may  be  readjxisted  and  new  districts  may  from  time  to  time  be 
created  by  the  board,  not  to  exceed  four  in  aU. 

Mr.  COUZENS.  Mr.  President,  I  want  to  take  up  the 
question  of  the  advisability  of  establishing  these  banks;  and 
a.vniTwing  that  we  are  going  to  establish  some  system  of 
banks,  my  amendment  proposes  that  there  be  established 
4  t>anks  instead  of  8  to  12. 

The  committee  of  the  Senate  which  took  the  testimony 
was  a  sul)commlttee  of  the  Committee  on  Banking  and  Cmr- 
rency  composed  of  the  Senator  from  Indiana  [Mr.  Watsok] 
as  chairman  and  several  others  of  us.  In  reading  the  tes- 
timony one  will  find  that  there  is  a  great  diversity  of  opin- 
ion as  to  the  needs  of  these  banks.  Particularly  do  I  observe 
statements  to  the  effect  that  this  system  of  banks  ts  to  be 
a  duplicate  of  the  Federal  reserve  system.  That  is  an  un- 
sound conclusion,  in  that  in  this  bill  there  is  not  a  single 
mandatary  provision  for  anybody  to  become  a  member  of 
the  home-loan  bank  system. 

Everyone  knows  that  the  Federal  reserve  banking  system 
took  a  number  of  years  to  get  under  way.  in  spite  of  the 
fact  that  every  national  bank  was  compelled  to  become  a 
member  of  it.  There  is  not  a  single  provision  in  this  bill 
requiring  a  bank,  a  building  and  loan  association,  or  any  of 
the  other  proposed  beneficiaries  of  this  act,  to  become  a 
member  of  the  proposed  home-loan  discotmt  bank  system. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr  COPELAND.  Of  course,  it  was  considered  desirable 
at  the  time  we  established  the  Federal  reserve  system  to  have 
as  many  as  possible  of  the  State  banks  go  Into  the  system, 
but  It  was  impossible  for  us  to  demand  that  they  do  so.  We 
did  require  that  the  national  banks  should  join  it,  and  we 
had  the  authority  to  make  them  do  it.  Of  course,  that  Is 
not  quite  true  as  to  this  proposal,  is  it? 

Mr.  COUZENS.    It  is  not. 

Mr.  COPELAND.  80  it  is  only  the  loaves  and  fishes,  so  to 
speak;  it  is  only  the  benefits  which  the  local  concerns  will 
derive  that  will  hiduce  them  to  Join  the  home-loan  l>ank 
system. 

Mr.  COUZENS.  That  Is  true;  and  I  want  to  point  out, 
before  I  get  through,  that  the  requisites  fpr  Joining  are  very 


easy  and  very  limited.  Whexwver  the  money  maxtet  loosens 
up.  whenever  the  agencies  i^iich  noimally  took  care  of 
mortgages,  are  operating,  there  will  be  no  excuse  or  need  of 
these  banks:  and  I  want  to  venture  the  predictloti  now  that 
if  we  ever  get  out  of  the  «^xi<8tiTig  conditions  and  the  ordinary 
agencies  of  financing  begin  to  operate,  there  will  be  no 
continuation  of  these  banks. 

Mr.  COPELAND.  Mr.  President,  will  it  annoy  the  Senator 
if  I  interrupt  him? 

Mr.  COUZENS.    Not  at  alL 

Mr.  COPELAND.  I  wonder  If  the  Senator  Is  entirely  right 
about  that.     For  a  good  many  years  the  building  and  loan 

associations  of  my  State  felt  that  if  there  were  a  way  of  get- 
ting more  money  for  mortgages,  there  could  be  more  con- 
struction. In  other  words,  may  I  ask  the  Senator  whether 
he  does  not  think  that  when  we  return  to  normal  times,  as 
we  will  under  the  Democratic  administration  about  to 
follow 

Mr.  COUZENS.    I  hope  so. 

Mr.  COPELAND.  ¥7hen  we  return  to  normal  times,  will 
there  not  then  be  the  same  demand  for  more  mortgage 
money  in  order  that  there  may  be  building  such  as  the 
Senator  feels  at  present  ought  not  to  be  provided  for  by 
this  bill? 

Mr.  COUZENS.  I  do  iK)t  think  so.  lifr.  President,  because 
we  have  first  to  do  something  to  stabilise  the  incomes  of 
these  people  whc4n  we  expect  to  buy  these  homes.  I  see 
that  the  Senator's  party  proposes  unemployment  insurance 
and  old-age  insuitmce.  They  obviously  should  come  before 
we  advance  more  money  for  building  homes  that  can  not 
be  paid  for  l>ecause  of  the  instability  of  income  of  the  pur- 
chaser. 

What  has  caused  this  demand  for  home-loan  banks?  It 
is  because  millions  of  people  have  lost  their  Jobs.  What  is 
the  use  tnring  to  cure  a  disease  unless  we  know  the  source 
of  the  disease?  The  source  of  the  disease  is  not  lack  of  de- 
sire to  build  homes.  It  is  not  because  of  lack  of  money  to 
build  homes.  It  ts  because  of  lack  of  income  to  pay  for 
them.  What  is  the  use  of  setting  up  a  multiplicity  of 
financial  agencies  for  the  purpose  of  taking  care  of  people 
when  what  we  need  to  do  Is  to  set  up  agencies  which  will 
insure  them  an  adequate  income? 

It  seems  to  me  it  is  absiird  to  set  up  one  bureau  after 
another  of  white-collar  workers,  whether  private  or  public, 
and  for  what  purposes?  Not  for  the  purpose  of  stabilizing 
the  income  of  the  man  who  works  with  his  hands,  the  little 
man  who  should  profit  under  our  so-called  home  loan  biU. 
It  simply  creates  more  jobs  for  people  who  live  off  the 
producer.  Certainly  it  can  not  be  said  that  the  officials 
and  employees  of  the  12  home-loan  banks  are  producing 
anything.  Off  whom  are  they  going  to  live?  They  are 
going  to  live  off  the  men  who  work  with  their  hands,  the 
men  who  produce  things,  and  who  to-day  are  worse  off  in 
the  Nation  than  the  men  who  work  with  their  hands. 

It  seems  to  me  it  Is  perfectly  absurd  that  we  should  think 
of  setting  up  12  Federal  banks  before  we  devise  ways  and 
means  for  the  man  to  pay  for  the  home  which  we  want  to 
mortgage.  What  good  will  these  banks  do  if  the  millions  cd 
people  who  want  homes  or  who  now  own  homes  are  unable 
to  get  an  income  adequate  to  support  and  pay  for  the  home 
or  are  unable  to  be  assured  that  from  one  week's  end  to  the 
other  they  are  going  to  have  a  pay  check? 

Notwithstanding  the  thoufftpd^  of  credit  agendes  now  in 
existence,  the  billions  of  dollars  of  business  doiM  on  the 
installment  plan,  we  now  talk  about  setting  up  more  credit 
agencies  for  the  purpose  of  carrying  the  man  who  is  imaUe 
to  carry  himself  because  of  the  Insectirity  of  his  income. 

I  want  to  draw  attention  to  some  of  the  testimony  to  show 
that  the  demand  for  these  banks  is  by  no  means  universaL 
I  do  not  know  whether  a  majority  of  the  people  are  in  favor 
of  them  or  not,  and  it  is  immaterial  to  me.  The  facts  are 
that  most  of  the  propaganda  and  most  of  the  «leniand  for 
these  banks  came  from  material  men.  from  contractors  and 
builders.  I  am  not  opposed  to  the  fact  that  they  want  these 
hftnirK  I  am  not  opposed  to  a  man  trying  to  deviae  ways 
and  means  to  secure  business    I  am  raising  the  questian 
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whether  the  Federal  Government  should  respond  to  the  sales 
demand  to  imt  up  money  to  build  unneeded  facilities.  Even 
If  the  facilities  were  needed,  how  would  the  people  buy  these 
homes  and  pay  the  mortgages  If  they  have  no  security  of 

income? 

Why  do  we  keep  on  duplicating  these  credit  systems? 
Every  automobile,  radio,  iceless  refrigerator,  and  every  other 
kind  of  device  has  buUt  up  a  credit  system  or  credit  agency. 
This  has  been  done  by  the  thousands  to  get  the  worker's 
dollar.  They  encourage  and  plead  with  him  to  spend  his 
dollar  with  them.  They  offer  all  kinds  of  imsound  schemes 
and  devices  to  get  the  worker's  dollar.  If  that  were  not 
true,  the  home  situation  would  not  be  so  bad.  But  not- 
withstanding all  of  these  devices  the  worker  is  found  In 
great  distress,  and  now  what  have  we  proposed  to  do?  We 
do  not  propose  to  set  up  any  scheme  of  unemplojnnent  in- 
surance or  old-age  insurance  to  provide  Federal  aid  for 
that  purpose,  but  to  provide  more  credit  systems  so  he  can 
go  farther  tato  the  hole  than  he  now  is. 

The  testimony  in  part  before  the  committee 

Mr.  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Florida? 

Mr.  FLETCHER.  May  I  interrupt  the  Senator  before  he 
leaves  that  subject? 

Mr.  COUZENS.    I  yield. 

Mr.  FLETCHER.  The  Senator  observed  that  the  agencies 
behind  the  bill  are  material  people,  such  as  lumber  people, 
building-material  people,  and  contractors.  Is  it  not  a  fact 
that  the  chief  agency  behind  it  and  the  chief  beneficiary 
under  the  bill  will  be  the  building  and  loan  associations? 

Mr.  COUZENS.  That  is  true.  I  want  to  draw  the  atten- 
tion of  the  Senate  to  a  statement  of  Mr.  John  F.  Scott, 
president  of  the  Minnesota  Building  and  Loan  Association, 
and  chairman  of  the  legislative  committee  of  the  Minnesota 
League  of  Building,  Loan,  and  Savings  Associations  of  St. 
PauL  In  answer  to  the  question  of  the  Senator  from  In- 
dUna  TMr.  Watson]  he  related  what  his  occupation  and 

business  are.  The  Senator  did  so  much  of  the  talking  it  is 
difficult  to  get  down  to  the  testimony  of  the  witness,  but 
it^as  all  to  the  point. 

Mr.  WATSON.    That  Is  a  Senatorial  custom. 

Mr.  COUZENS.  In  answer  to  a  query  from  the  Senator 
from  Indiana  he  said: 

I  hav«  Just  sketched  off  a  few  points.  Senator. 

Am  tbla  measure  has  been  proposed  by  the  President  In  his  relief 
program,  I  am  reluctant  to  oppose  It,  but  I  do  so  In  order  that  the 
record  may  be  kept  clear,  as  I  feel  It  la  my  duty  to  point  out 
wherein  It  wUl  not  f\ium  the  purpoae  nor  attain  the  objective*  that 
the  iponaora  dedre. 

The  associations  In  IClnnesota  and  the  Northwest  need  no  reUef 
Icglalatlon,  but  It  they  did.  this  measure  would  not  afford  It.  If  we 
needed  cuch  relief,  the  passage  of  this  legislation  wo\ild  be  like 
fmyttiin^  a  pulmotOT  to  a  drowning  man  by  freight.  At  this  time 
permissive  legislation  Is  necessary  In  most  States  of  the  Union 
before  buUdlng  and  loan  associations  can  qualify  as  members  of 
the  syslsm  and  be  entitled  to  avaU  themselves  of  the  borrowing 
prtvUege*. 

T%eD  he  went  on  to  tell  why.  I  am  not  going  into  that. 
because  I  think  most  of  us  are  familiar  with  the  reasons  why 
they  can  not  avail  themselves  of  the  provisions  of  the  bill. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  give  the 
of  the  hearings  on  which  that  occurs? 

Mr.  COUZENS.    It  is  page  265  of  part  2  of  the  hearings. 

After  relating  the  Inhibitions  which  would  prevent  prompt 
action,  the  witness  then  said: 

Consequently  It  woxild  take  at  least  three  years  before  the  neces- 
sary lei^slaUoQ  could  be  secured  from  the  various  State  legisla- 
tures. This  would  mean  that  the  benents  of  the  act  would  be  post- 
poned for  over  three  years.  Any  measure  whose  benefits  accrue 
after  three  years  can  not  be  put  in  the  emergency  class. 

We  In  the  Northwest  believe  that  If  it  Is  to  be  regarded  as  emer- 
gency legislation,  so  far  as  the  building  and  loan  asaoelatlons  are 
oonoerned.  we  could  not  avaU  ourselves  of  the  benefits  of  the  act 
for  a  3-year  term,  and  some  one  has  an  entirely  different  Idea  of 
the  length  of  this  so-called  depression  from  what  we  have. 

The  general  outline  of  the  act  follows  that  of  the  Federal  reserve 
tt^n^  act.  with  this  fundamental  difference,  that  there  Is  In  the 
pending  t>Ul  no  authority  to  bring  in  the  institutions  listed  as 
eligible  to  membership. 

When  the  Federal  reserve  act  was  passed  I  believe  I  am  oorreet 
tn  stating  that  it  took  at  least  two  years  batcre  it  was  suooessfully 


on  Its  way.     But  under  the  Federal  itserfe  act  you  already  had 

Federal  units  In  existence  by  way  of  your  national  t>anks  who  were 
compelled  to  Join  the  system  whether  they  wanted  to  or  not.  In 
this  particular  case  you  have  no  such  Federal  units  or  any  units 
in  existence  over  whom  you  have  authority  to  insist  tliat  they  Join 
the  system.  There  are  existent  at  tills  time  none  of  these  Federal 
unit*  which  can  be  compelled  to  Join. 

Consequently  the  nimiber  the  financial  Institutions  eligible  to 
membership  who  would  join  Is  problematical. 

That  was  one  of  the  Issues  I  raised  all  during  the  hear- 
ings. In  other  words,  the  Federal  Government  is  proposing 
to  subscribe  $125,000,000  of  stock.  It  is  proposed  to  appro- 
priate $500,000,  in  spite  of  an  unbalanced  Budget,  to  set  up 
another  bureaucracy  In  Washington.  The  demand  of  every. 
political  party  is  to  the  effect  that  we  must  consolidate  the 
bureaus  and  commissions  In  Washington,  that  we  must 
eliminate  as  much  bureaucracy  as  possible.  And  yet  under 
the  terms  of  this  bin  it  is  proposed  that  there  shall  be  set 
up  another  great  bureaucracy,  the  success  of  which  witness 
after  witness  testified  Is,  in  all  probability,  very  doubtful. 
There  is  no  provision  In  the  bill  which  requires  anybody 
except  the  Federal  Government  to  take  a  dollar's  worth  of 
stock. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Minnesota? 

Mr.  COUZENS.    I  yield. 

Mr.  SHIPSTEAD.  Has  there  been  any  evidence  to  show 
that  there  is  any  great  shortage  of  houses  in  the  United 
States? 

Mr.  COUZENS.    The  testimony  Is  all  to  the  contrary. 

Mr.  SHIPSTEAD.  That  is  what  I  thought.  That  Is  my 
information. 

Mr.  COUZENS.  There  are  some  very  Idealistic  editors  and 
social  workers — with  whom  I  find  no  fault — who  say  there  is, 
of  course,  a  great  need  for  better  housing.  No  one  denies 
that.  I  am  not  finding  fault  with  any  effort  to  Improve  the 
housing  facilities  of  the  workers  of  the  Nation.  I  can  not 
employ  such  eloquent  language  as  did  the  Senator  from 
Indiana  [Mr.  Watson]  in  my  plea  for  the  home  owner,  but  I 

Insist  that  my  heart  beats  just  as  strong  for  them  as  tus  does. 
But  I  am  not  influenced  by  that  pathetic  appeal  for  a  system 
to  be  established  which  In  effect  offers  no  such  relief  as  the 
Senator  from  Indiana  thinks  it  does. 

Mr.  SHIPSTEIAD.  My  Information,  from  people  who  are 
in  the  business  of  building  and  renting  houses,  is  that  they 
have  difficulty  now  in  renting  houses  they  have  already 
built  and  great  difficulty  in  collecting  rents  from  houses 
already  built;  that  a  large  percentage  of  the  vacancies  have 
occurred  because  the  people  can  not  pay  rent  and  so  they 
have  crowded  together  in  close  quarters,  several  families  liv- 
ing in  one  flat  because  of  a  lack  of  income  to  rent  the 
already  existing  facihties. 

Mr.  COUZENa  That  is  entirely  true.  Here  we  are  doing 
everything  we  can  to  fight  defiation.  We  shed  tears  when 
the  bond  msu-ket  goes  down,  when  the  stock  market  goes 
down.  We  dislike  to  see  the  defiation  of  the  farmer  and 
the  home  owner:  and  yet  it  is  proposed  by  this  legislation — 
that  is.  by  its  most  forceful  advocates — that  we  continue 
to  defiate  the  home  owner  by  setting  up  another  bureau- 
cracy so  that  more  homes  may  be  built,  thereby  increasing 
production  to  the  point  of  overproduction. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Indiana? 

Mr.  COUZENS.    I  yield. 

Mr.  WATSON.  Does  not  my  friend,  by  his  own  action, 
admit  the  necessity  of  something  of  this  kind  Being  done? 
First,  he  wants  to  take  $400,000,000  out  of  the  Reconstruc- 
tion Finance  Corporation  to  do  this  thing:  secondly,  by  his 
amendment,  he  appears  to  be  willing  to  provide  four  Instead 
of  eight  banks;  so.  if  the  original  proposition  is  100  per  cent 
bad.  the  Senator  is  willing  to  take  one  that  is  50  per  cent 
bad.  

Mr.  COUZENS.  The  Senator  knows  that  we  are  con- 
fronted by  a  legislative  condition.  If  we  are  going  to  have 
this  bill  passed — and  the  Senator  says  we  are;  he  has  issued 
public  statements  to  that  effect,  and  others  say  that  the  bill 
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Is  going  through  the  Congress  easily  azul  without  much 
opposition— then  I  want  to  make  it  as  good  as  possible, 
although  it  is  a  bad  Job. 

Mr.  WATSON.  I  agree  with  the  Senator  about  that:  but 
the  House  passed  it  without  a  dissenting  voice;  the  President 
is  ready  to  sign  it;  and  all  that  remains  to  be  done  is  to  have 
the  Senate  act  ui>on  it.  I  am  hoping — I  may  have  been 
speakii^  out  of  an  abundance  of  hope,  but  I  have  been 
hoping — that  the  Senate  will  adopt  it. 

Mr.  COUZENS.  If  we  shall  pass  the  bill,  it  will  have 
to  go  to  conference,  and  no  one  knows  what  kind  at  a 
measure  will  come  out  of  the  conference  committee.  I  sub- 
mit, however,  that  there  was  no  general  debate  upon  the 
merits  of  the  bill  in  the  House  at  all.  I  am  not  criticizing 
the  House;  they  operate  differently  than  do  we;  but  they 
have  not,  of  record,  at  least,  given  very  close  consideration  to 
this  bilL 

Mr,  WATSON.  Mr.  President,  will  the  Senator  pardon 
me  a  further  interruption? 

Mr.  COUZENS.     Yes. 

Mr.  WATSON.  Did  the  Senator  read  the  debates  on  the 
House  side?    I  read  every  word  of  them. 

Mr.  COUZENS.    They  were  not  very  extensive. 

Mr.  WATSON.  There  were  portions  of  that  debate  which 
I  thought  were  very  instructive  and  very  illuminating.  Of 
course,  all  the  debate  was  not  of  that  character,  but  very 
much  of  it  was:  the  poinU  the  Senator  has  been  discussing 
were  debated  there.  I  was  tremendously  interested  in  that 
debate,  I  will  say  to  the  Senator. 

Mr.  PLETCHKR.    Mr.  President,  may  I  Interrupt  the 

Senator? 

The  VICE  PRESIDENT.  Does  the  Senator  from  MicJiigan 
yield  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  yield. 

Mr.  FLETCHER.  I  think  we  all  agree  that  the  ideal  con- 
dition would  be  for  every  head  of  a  family  in  this  country 
to  own  his  own  home;  that  is  quite  true;  it  is  perfectly 
sound;  I  should  like  to  see  very  citizen  of  the  United  States 
under  his  own  vine  and  fig  tree;  but,  taking  the  situation 
as  it  Is  to-day — and  it  Is  brought  about  by  existing  circum- 
stances—Is it  not  true  that  it  is  a  very  serious  question 
whether  it  is  not  now  cheaper  for  the  workingman,  for  the 

head  of  a  family,  to  rent  than  it  is  to  buy  or  build  a  home? 
For  instance,  rents  are  very  low,  as  the  Senator  from  Min- 
nesota [Mr.  SHiPSTgADl  has  mentioned;  there  are  vacant 
houses.  If  a  man  buys  or  builds  a  home  the  taxes,  as  well  as 
other  items,  such  as  paving,  sidewalks,  and  that  sort  of 
thing,  insiuance.  and.  in  fact,  all  expenses  which  an  owner 
has  to  pay  in  order  to  keep  up  his  property,  are  very  high. 
He  avoids  them  when  he  rents.  So.  as  a  matter  of  economy 
Just  at  this  time.  I  am  inclined  to  think  that  it  is  better  for 
a  man  to  rent  than  to  own  property.  I  believe  he  saves 
money  by  that  process  at  any  rate. 

Mr.  COUZENS.  Mr.  President,  there  was  testimony  Intro- 
duced by  a  witness  who  appeared  before  the  committee  to 
that  effect — that  many  people  would  prefer  to  issue  one  check 
to  a  landlord  than  to  have  to  mow  and  sprinkle  the  lawn, 
look  after  the  fiowers,  and  pay  the  Uxes  and  repairs  and 
upkeep,  and  all  that  sort  of  thing.  However.  I  do  not  think 
that  is  the  issue.  I  agree  with  the  Senator  from  Indiana: 
It  is  desirable  that  everyone,  if  possible,  should  own  his 
home.  But  while  we  are  encouraging  people  to  own  homes, 
while  we  are  pointing  out  the  desirability  of  everyone  hav- 
ing his  Individual  home,  and  while,  as  the  Senator  from 
Indiana  says,  no  one  goes  to  war  to  fight  for  his  board- 
ing house  but  men  will  go  to  fight  for  their  homes,  yet  that 
Is  xiot  the  basic  thhig;  the  basic  thing  is  to  provide  a  scheme, 
a  system,  a  philosophy  of  economics  or  government,  or  bofth, 
which  gives  to  that  man  who  desires  a  home  and  is  willing 
to  work  for  It  some  assurance  that  he  is  going  to  have  a 
job.  an  income  to  pay  for  It.  What  Is  the  use  of  setting  up 
this  elaborate  parasitical  organization  that  produces  noth- 
ing, for  the  purpose  of  getting  the  workhigman's  dollar, 
when  we  give  him  no  assurance  that  he  is  going  to  get  his 

dollar? 
Mr.  COPELAND.    Mr.  President 


The  PRESIDING  OFFICER  (Mr.  Fsss  in  the  chMixt .  Does 
the  Senator  from  Michigan  yield  to  the  Senator  from  New 
York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  am  very  much  interested  In  the  pro- 
posal the  Senator  makes  to  reduce  the  number  of  banks. 
Let  me  ask  him  could  not  all  the  worit  be  done  by  one  bank? 

Mr.  COUZENS.  I  think  it  could  all  be  done  by  one  bonk, 
but  my  amendment  provides  for  four,  because  there  will 
obviously  be  some  sectional  Jealousies  as  to  where  the  banks 
are  to  be  established:  but.  if  they  are  going  to  be  estab- 
lished, which  I  hope  they  will  not  be,  then  I  thought  we 
ought  to  have  them  in  the  North  and  the  South  and  West 
and  East.  That  is  the  reason  I  provided  for  4  banks  as  a 
substitute  for  8  or  12. 

Concerning  the  testimony  of  Mr.  Scott,  I  read  further: 

Consequently  the  number  of  financial  Instltutloaa  eligible  to 
membership  who  would  Join  Is  problematical.  The  paaaage  ot  this 
bill  would  be  comparable  to  the  building  of  a  departxnant  atore 
on  a  coxintry  crossroad  without  Tlalble  assurance  of  any  cus- 
tomers. 

Mr.  President,  that  is  the  point  I  raised  with  every  wit- 
ness who  appeared  before  the  Banking  and  Currency  Sub- 
committee, of  which  the  Senator  from  Indiana  was  chair- 
man. I  asked  every  witness  that  question.  There  was  not 
one  word  of  testimony  that  at  least  Influenced  me  that 
there  would  be  a  sufficient  number  of  financial  institutions 
become  members  of  this  organization  to  Justify  its  estab- 
lishment. 

Mr.  COPELAND.    Mr.  President 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  The  Senator  has  no  doubt  that  the 
building  and  loan  associations  would  take  advantage  of  it. 
has  he? 

Mr.  COUZENS.  They  would  take  advantage  of  it  un- 
doubtedly Just  so  long  as  the  banks  refused  to  lend  them 
money.  There  Is  testimony  that  heretofore  every  one  of 
the  building  and  loan  associations  has  borrowed  all  the 
temporary  money  it  needed  from  local  banks.  TTie  associa- 
tions have  gotten  along  with  borrowing  money  without 
security.  Just  on  their  notes  In  any  sums  desired,  paying  for 
them  and  renewing  them  and  getting  all  the  money  tiicy 

needed  until  this  time  comes  ^i^en  the  banks  will  not  lend 
them.  I  submit  that  they  will  go  back  to  the  bank  Just 
as  soon  as  credit  loosens  up,  because,  obviously,  they  do 
not  want  to  put  permanent  capital  into  these  banks  if  they 
can  borrow  money  without  having  to  put  up  any  capital. 

Mr.  COPELAND.  I  do  not  remember  what  figure  the 
witness  used  as  to  the  number  ot  months  of  delay,  but  he 
said  he  would  never  get  any  reUef  under  this  bill;  that  ttie 
relief  would  be  too  greatly  delayed.  Does  the  8«aator  be- 
Ueve  that  to  be  true?  If  this  bill  has  any  virtue  for  the 
relief  of  temporary  symptoms,  could  it  not  be  speedily 
worked  out  as  in  the  case  of  the  ReccMistruction  Finance 
Corporation? 

Mr.  COUZENS.  Mr.  President,  If  the  Senator  tinder- 
stands  fully  the  plan  proposed  for  setting  up  these  banks.  I 
tiiink  he  will  realize  that  they  can  not  be  established  quickly. 
In  other  words,  we  first  have  five  dhrectors  appointed  here 
in  Washington,  who  have  to  select  the  locations  for  the 
different  banks:  then  they  have  to  proceed  in  a  very  de- 
vious way,  it  seems  to  me,  to  select  the  directofs  of  the 
Individual  banks;  then  they  have  to  open  their  stock  books 
for  subscriptions.  In  that  connection  let  me  say  that  I 
think  five  directors  in  Washington  are  excessive  and  I  am 
going  to  propose  an  amendment  to  reduce  the  number  to 
three.  I  am  going  to  do  everything  I  can  to  get  this  bill 
in  line  in  case  it  should  pass  or  should  be  ready  to  be 
passed.  Then  I  want  to  offer  a  substitute  which  will  pro- 
vide for  the  setting  up  of  a  home-loan  divisian  in  the 
Reconstruction  Finance  Corporation,  so  that  they  can  get 
to  work  the  day  after  the  blU  shall  be  passed. 

The  Reconstruction  Finance  Corporation  has  39  estab- 
lished agencies  now  located  throughout  the  United  States. 
with  some  300  or  400  workers  in  the  varioos  agencies  who 
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ar«  acUve  In  the  Interest  of  thdr  communities  and  arc  pass- 
ing upon  loans  that  are  being  asked  from  the  ReconstrucUon 
Finance  Corporation.  That  system  is  already  working:  it 
la  already  set  up.  and  I  think  if  we  really  want  to  stop  fore- 
closures, if  we  really  want  to  help  buUding  and  loan  asso- 
ciations and  the  other  agencies  that  are  enumerated  In  the 
bill,  we  can  do  so  by  Immediately  setting  up  a  home-loan 
dlYlslon  in  the  Reconstruction  Finance  Corporation. 

One  of  my  coUeagues  said.  "  Well,  they  already  have  au- 
thority to  lend  to  building  and  loan  associations."  That  is 
true:  they  have  authority,  but  the  way  they  have  proceeded 
under  that  authority  is  in  the  same  maimer  that  they  have 
proceeded  to  lend  money  to  banks  and  railroads  and  other 
agencies.  I  want  a  division  to  specialize  in  helping  the 
small  home  owner.  I  am  not  concerned  about  the  man  who 
owes  a  fifteen  thousand  or  twenty  thousand  dollar  mortgage. 
I  do  not  propose  that  he  shall  ride  on  this  financial  scheme 
which  is  being  proposed  on  the  plea  that  we  are  working 
and  fighting  for  the  small  home  owner.  Everyone,  so  far  as 
I  can  find  out,  knows  that  Congress  would  not  be  consider- 
ing ways  and  means  of  setting  up  a  permanent  banking 
organization  for  lending  money  or  extending  the  mortgages 
of  those  who  live  in  $40,000  or  $50,000  homes.  8o  this  whole 
measure  is  predicated  on  the  theory  that  we  are  going  to 
help  the  defenseless,  small  home  owner.  Everybody  wants 
to  help  him,  but  It  depends  on  how  we  approach  that  help. 
My  view  is  that  we  can  do  nothing  that  will  permanently 
help  him  unless  we  devise  a  system  whereby  he  can  be  as- 
sured of  an  aimual  income.  I  am  not  talking  about  pasrlng 
men  who  are  not  willing  to  work,  about  sustaining  loafers, 
but  I  submit  as  to  all  the  home  owners  whom  we  are  en- 
deavoring to  help  and  whom  it  Is  urged  are  in  danger  of 
trftfing  their  homes,  it  is  not  mortgage  money  they  need: 
it  is  an  assurance  of  an  ftnnnfti  income,  so  that  they  may  pay, 
with  their  heads  upstanding,  their  own  debts  without  Fed- 
eral aid. 

Mr.  BORAH.    MT.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  fzom 
K«i'>'«g"'^  yield  to  the  Senator  from  Idaho? 

Mr.  COUZENS.    I  yield. 

Mr.  BORAH.  If  they  do  get  loans  and  do  not  have  jobs, 
the  kMuis  wiU  not  in  the  end  be  of  any  benefit  to  them. 

Mr.  COUZENS.  Absolutely  not.  As  I  have  said.  It  is  put- 
ting the  cart  before  the  horse;  it  Is  not  the  way  to  approach 
this  qoestian:  the  way  to  approach  this  question  is  to  give 
a  man  the  assurance  of  a  job  with  an  income,  and  then  he 
will  be  able  to  obtain  all  the  loans  he  needs  in  order  to  carry 
his  home. 

Mr.  COPBLAND.  Mr.  President,  the  Senator  could  render 
no  greater  servloe  than  to  tell  us  how  that  may  be  done. 

Mr.  COUZKNS.  The  Senator  knows,  I  think,  that  many  of 
tts  have  proposed  imemployment  Insurance.  I  have  made 
speeches  about  it;  I  was  chairman  of  the  Committee  on 
Education  and  Labor  that  held  extensive  hearings  In  the  fall 
of  192S  and  the  early  months  of  1929  when  we  were  sup- 
posed to  be  at  the  hei^t  of  prosperity.  The  testimony  then 
tftki*^  from  an  kinds  of  sources,  including  the  president  of 
the  American  Federation  of  Labor,  showed  overwhelmingly 
Wtf^t  there  were  miiiinrm  of  people  unemployed  in  1928  and 
1929  because  of  technological  Improvements  and  mass  pro- 
ducUon.  From  that  time  to  this  they  have  had  no  visible 
effort  made  to  secure  them  an  adequate  income  through  an 
opportunity  to  work;  and  at  that  time  the  committee  re- 
ported to  the  Senate  its  advice  in  regard  to  unemployment 
insimtnce.  The  Senator  from  Rhode  Island  IMr.  Hkbkrt], 
the  Senator  from  New  York  [Mr.  WAcna],  and  the  Senator 
from  Illinois  [Mr.  QLiml  have.  It  is  stated,  done  a  lot  of 
work  In  connection  with  the  matter,  but  we  seem  to  have  had 
no  report  as  yet. 

Mr.  HEBERT.    Mr.  President,  win  the  Senator  yield? 

Mr.  COrrZENS.    I  yield. 

Mr.  HEBERT.  The  report  of  that  committee  is  in  print 
now  and  probably  will  be  ready  for  distribution  in  a  day  or 
two.  It  was  submitted  here  several  days  ago.  I  may  say  far 
the  Information  of  the  Senator. 
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Mr.  COUZENS.  I  am  glad  to  know  It,  because  I  have  not 
seen  anything  heralded  in  the  press  to  the  effect  that  there 
was  going  to  be  any  relief  for  the  unemployed. 

Mr.  HEBERT.  There  will  be  no  recommendation  for  Fed- 
eral relief  of  that  nature,  I  may  say  to  the  Senator:  and 
beyond  that  I  do  not  know  that  Congress  has  any  authority 
to  provide  for  unemployment  Insurance.  Even  if  there  had 
been  the  broadest  system  of  unemployment  insurance,  either 
imder  State  regulation  or  otherwise,  no  reserves  which  any- 
one ever  contemplated  would  have  been  anywhere  near  suf- 
ficient to  be  a  tithe  of  the  need  of  those  who  are  out  of 
work. 

Mr.  COUZESfS.  O  BCr.  President,  that  is  the  old.  old 
story.  We  never  would  have  gotten  Into  this  condition  if  we 
had  had  a  stabilizing  fund.  Everyone  knows  that  you  can 
not  safely  spend  all  your  money  In  a  few  9«ari  and  have 
nothing  for  a  rainy  day.  I  submit  that  if  we  had  had. 
through  State  and  Federal  agencies  and  private  employers, 
a  stabilizing  fimd  to  have  kept  these  people  out  of  the  depths 
of  misery  and  unemplosrment,  we  never  would  have  gotten 
Into  the  condition  that  we  have.  Of  course,  we  can  not  lift 
ourselves  out  by  oxur  bootstraps,  now  that  we  are  In  it,  by 
any  unemplojrment  insurance  reserve;  but  it  is  perfectly 
futile  to  stand  here  and  say  that  the  Federal  Oovemment 
has  not  any  responsibility  or  authority  or  right  to  engage  in 
looking  after  the  welfare  of  its  citizens. 

I  observe.  Mr.  President,  that  we  had  no  difSculty  in  rals* 
ing  hundreds  of  minions  of  dollars  for  the  shipping  inter- 
ests to  loan  at  the  rates  just  announced  by  the  Senator 
from  Nebraska  [Mr.  HowsllI.  I  find  that  we  have  raised 
hundreds  of  mllUons  and  blUlons  of  dollars  to  build  roads 
to  aid  the  motor-car  Industry.  We  have  spent  hundreds 
of  minions  to  help  agriculture.  We  seem  to  be  In  a  posi- 
tion to  find  aU  of  the  money  that  is  needed  and  all  of  the 
aid  that  is  needed  to  support  capital,  to  support  production. 
I  am  not  finding  fault  with  that.  I  beheve  In  a  govern- 
ment that  aids  Its  dtlxens;  but  I  do  not  join  with  the  Sena- 
tor from  Rhode  Island  and  those  other  "  ragged  individu- 
alists" who  beUeve  only  in  helping  one  group  of  our 
citizens. 

Mr.  HEBERT.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Rhode  Island? 

Mr.  COUZENS.    I  yield. 

Mr.  HEBERT.  I  do  not  know  that  anything  I  have  said 
would  indicate  to  the  Senate  that  I  favor  helping  only  one 
group  of  our  citizens. 

Mr.  COUZENS.  I  did  not  charge  that  I  said  the  Sena- 
tor was  a  rugged  Individualist. 

Mr.  HEBERT.    I  shall  have  to  plead  to  that  charge. 

Mr.  COUZENS.    I  am  willing  to  plead  to  It.  too. 

B£r.  HEBERT.  And  I  have  no  apologies  to  make  for  it, 
because  I  realize  that  In  the  150  years  of  history  of  this 
country  the  rugged  individualism  of  its  citizens  has  brought 
it  to  its  high  plane  among  the  nations  of  the  earth;  and 
nothing  else  wlU  bring  It  back  out  of  the  existing  chaos, 
I  may  say  to  the  Senator. 

Mr.  COUZENS.    O  Mr.  President.  I  do  not  agree  that 

that  is  so. 
Mr.  HEBERT.    If  the  Senator  wfll  permit  just  one  other 

observation 

Mr.  COUZENS.    Yes. 

Mr.  HEBERT.  The  Senator  refers  to  reserves  for  unem- 
ployment insurance  by  the  Federal  Oovemment,  He  has 
stated  that  he  himself  was  a  member  of  a  committee  that 
Investigated  that  subject  in  1928.  As  I  recoUect  the  report — 
ftnd  I  assume  the  Senator  agreed  to  the  findings  in  that 
report — they  did  not  favor  any  such  reserves,  and  left  it  to 
the  States  to  do  whatever  the  States  might  judge  proper  to 
be  done  under  existing  conditions  as  they  f  oimd  them. 

Mr.  COUZENS.  Yes.  that  is  true;  but  the  Senator  must 
remember  that  later  than  that  public  statements  were  made 
by  us.  We  were  not  In  the  depths  of  the  depression  then. 
We  perhaps  did  not  have  vision  enough  to  see  what  was 
necessary,  what  was  in  prospect,  because  in  1928  and  1929 
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we  were  supposed  to  be  in  the  height  of  prosperity,  although 
the  testimony  developed  that  there  were  millions  of  unem- 
ployed even  at  that  time.  But  in  October.  1931,  statements 
were  run  throughout  the  press  In  which  I  Indorsed  a  plan 
of  Federal  aid  to  the  States  in  the  organization  of  a  reserve 
fund  for  industrial  workers. 

Mr.  President,  the  Senator  from  Rhode  Island  says  that 
for  150  years  we  have  relied  upon  rugged  individualism, 
and  that  that  Is  what  has  made  our  coimtry  great.  That  Is 
the  reply  always  given  by  the  standpatters.  The  Senator 
apparently  overlooks  the  fact  that  in  the  last  25  or  30  years 
we  have  been  deviating  from  the  path  of  rugged  Individ- 
ualism. Since  the  days  to  which  the  Senator  refers  we  have 
set  up  a  great  Federal  reserve  system,  sponsored  by  the 
Oovemment.  for  the  aid  of  banks  and  Industry.  I  indorsed 
it  and  I  indorse  it  now.  Since  the  time  that  the  Senator 
talks  about  we  have  spent  billions  of  dollars  in  aiding  the 
States  in  building  good  roads.  aU  of  which  has  been  respon- 
sible for  the  great  expansion  and  development  of  the  motor- 
car industry.  We  have  spent  millions  and  hundreds  of  mil- 
lions of  doUars  to  develop  the  merchant  marine.  No  one 
has  heard  me  get  up  on  this  floor  and  oppose  helping  the 
merchant  marine. 

Where  is  aU  your  rugged  individualism?  Why  did  not 
the  rugged  individualists  of  the  United  States  build  their 
own  merchant  marine?  Why  did  not  these  great,  rugged 
individualists  that  the  Senator  from  Rhode  Island  worships 
so  much  build  their  own  highways?  Why  did  they  not  do 
aU  the  other  things?  Why  did  they  not  set  up  their  own 
system  of  banlcing?  Why  do  they  not  now  set  up  their 
own  home -loan  banks?  If  we  believe  in  rugged  individual- 
ism, just  why  does  the  Senator  from  Rhode  Island  support 
a  home  loan  bank  bill  which  puts  the  Government  deeper 
and  deeper  into  the  banking  business  of  the  United  States? 

Where  are  our  rugged  individualists  when  it  comes  to 
helping  one  specific  class?  They  stand  here  on  the  Senate 
floor  and  defend  and  support  evor  appropriation  for  help- 
ing business,  every  appropriation  for  the  Reconstruction 
Finsmce  Corporation,  every  appropriation  for  the  home-loan 
banks.  Oh,  but  Mr.  President,  we  must  not  touch  Federal 
money  for  the  purpose  of  establishing  an  unemployment  or 
an  old-age  fund!  That  Is  a  ruinous  thing,  Mr.  President. 
That  is  the  thing  that  breaks  down  our  rugged  individualism. 

Mr.  President,  this  cry  of  "  rugged  individualism  "  is  for 
the  purpose  of  reUevlng  oiu'selves  of  the  responsibiUty  for 
a  condition  under  which  those  citizens  of  ours  who  are 
least  able  to  look  after  themselves  are  discarded  and  re- 
quired to  live  under  the  principle  of  rugged  individualism. 

Whom  do  we  find  here  standing  up  and  defending  the 
Oovemment  entering  into  the  home-loan-bank  business? 
Whom  do  we  find  but  those  who  stand  out  aU  of  the  time 
In  defense  of  rugged  individualism?  Why  do  not  these 
building  and  loan  associations  establish  their  own  home -loan 
banks?  I  understand  that  the  State  of  New  Yoi*  has 
established  a  very  efficient  and  competent  home-loan  bank. 
Why  do  they  come  to  the  Federal  Oovemment  and  idead 
that  we  spend  a  half  million  dollars  in  bureaucracy  to 
set  up  a  system  of  home-loan  banlts.  and  then  provide  the 
capital?  There  is  not  a  word  in  this  bill  that  requires  a 
single  individual  to  put  up  a  dollar  if  he  does  not  want  to. 
I  propose  to  offer  an  amendment  that  if  this  banking  sys- 
tem Is  established,  not  one  dollar  of  Federal  money  will  go 
into  it  until  the  private  interests  who  will  benefit  by  it  have 
put  up  at  least  50  per  cent  of  the  money. 

When  I  have  stood  here  aU  these  years  and  voted  for 
and  supported  every  reasonable  aid  that  the  Oovemment 
can  give  to  business,  it  seems  to  me  that  I  am  not  incon- 
sistent when  I  propose  ways  and  means  of  looking  after 
the  man  who  Is  least  able  to  look  after  himself.  I  do 
not    think    I    can    be    caUed    a    demagogue    under    those 

drciunstances. 

I  recognize  that  the  Senator  from  Indiana  [Mr.  Watsok] 
and  the  Senator  from  Rhode  Island  [Mr.  HnnTl  are  great 
statesmen.  They  believe  in  rugged  individualism,  and  so 
do  I;  but  I  am  opposed  to  having  these  rugged  individual- 


isU  use  the  Federal  Treasury  and  aU  the  agencies  of  Oov- 
emment to  help  one  group,  and  then  stand  up  here  and 
say  that  they  disapprove  of  unemployment  and  old-age 
insurance  through  the  aid  of  the  Federal  system  or  the 
Federal  Treasury.  It  is  wholly  inconsistent  and  incom- 
patible with  what  they  have  heretofore  committed  them- 
selves to. 

Mr.  President,  referring  back  now  to  the  testimony  that 
was  given  before  the  Banking  and  Currency  Committee  con- 
cerning this  bill,  I  want  to  read  some  of  the  testimony  that 
was  given  by  Mr.  B.  C.  Hardenbrook.  vice  president  in  charge 
of  the  banking  department  of  the  First  National  Trust  & 
Savings  Bank  and  the  First  National  Bank  of  Chicago,  which 
is.  I  understand,  Mr.  Traylor's  bank. 

The  Senator  frwn  Indiana  [Mr.  WatsohJ  asked  Mr. 
Hardenbrook  what  his  experience  was,  and  he  said  he  had 
been  connected  with  the  business  for  41  years.  Mr.  Harden- 
brook said: 

I  am  vice  president  In  charge  of  the  banking  department  of 
the  First  NaUonal  Trust  &  Savings  Bank;  also  In  charge  of  the 
real  estate  department.  I  am  also  vice  presldant  of  the  First 
National  Bank  of  Chicago,  doing  whatever  I  am  told  to  do. 

The  Senatc<r  from  Indiana  then  asked  him: 

Olve  us  a  statement  about  this  bill  as  you  see  It  and  undsr- 
stand  it. 

Mr.  Haeokkbbook..  I  am  opposed  to  It.  I  might  say  "  we  "  are 
opposed  to  It.  because  If  I  understand  It.  the  real  purpose  of  tlxis 
bill  is  to  permit  people  to  acquire  homes. 

Senator  Watsow  To  keep  the  homes  which  they  have  already 
acquired  under  mortgage.  It  Is  supposed  to  be  an  emergency 
propoeltton  and  a  permanent  proposition. 

Mr.  UAaoEMrBKOOK.  I  would  like  to  conclude  my  sentence  by 
saying  that  It  does  not  accomplish  it  if  that  is  the  alleged  puipoav 
of  the  bill. 

As  to  retaining  homes.  I  have  heard  a  lot  of  talk  about  fore- 
closures and  that  the  banks  are  calling  loans  and  insUtlng  upon 
their  repayment  and  that  the  borrowers  are  unable  to  refund  else- 
where, and  they  are  doing  this  because  they  are  trying  to  keep 
their  assets  liquid. 

Mr.  Hardenbrook  further  sajrs,  on  page  270  of  the  hearings, 
in  answer  to  a  query  from  the  Senator  from  Indiana: 

I  want  to  say  that  I  am  not  making  this  statement  as  a  self- 
serving  statement,  but  as  a  general  statement  that  I  should  think 
most  Intelligent  people  covUd  reaUze.  We  are  trying  to  overcome 
a  depression.  If  possible.  That.  I  presume,  means  lack  of  work, 
lack  of  business,  and  also  means  a  steady  dropping  of  prices.  We 
certainly  have  had  a  dropping  of  prices  without  any  question,  and 
I  do  not  know  of  any  partlc\ilar  line  that  is  not  affected.  If  it 
were  possible,  which.  In  our  opinion,  it  is  not.  to  stimulate  home 
buUdlng  by  this  act.  it  would  Just  create  more  vacancies  than  we 
have  at  the  present  time  in  o\ir  present  real -estate  hoxislngs. 

Senator  Watson    Are  you  overbxiilt  in  Chicago? 

Mr.   Harockbkook.  Absolutely. 

Senator  Watsok.  In  the  home  phase? 

Mr.  RAXoKKBaooK.  Probably  not  as  much  in  the  home  phase  of 
buUdlng,  althoxigh  I  would  queation  very  seriously  the  statement 
that  there  is  a  6  per  cent  vacancy  In  a  survey  of  32  cltias. 

There  appeared  before  the  committee  a  Mr.  Murray,  presi- 
dent of  the  Murray  Investment  Co..  of  Dallas.  Tex.,  who  also 
opposed  the  blU.  His  testimony  wIU  be  fouxul  on  page  278 
of  part  2  of  the  hearings. 

There  appeared  also  before  the  committee  Mr.  Rome  C. 
Stephenson,  past  president  of  the  American  Bankers'  Asso- 
ciation, of  South  Bend.  In  the  Senator's  own  State.  His 
testimony  begins  on  page  277  of  the  hearings.  Mr.  Stephen- 
son made  a  very  vigorous  protest  against  the  enactment  of 
this  measure.    Among  other  things,  he  said,  on  page  278: 

The  passage  of  the  biU  under  consideration  would  result  in  the 
building  of  homes  that  are  not  now  needed  or  reqtilred,  and  within 
a  few  years  the  conditions  would  be  much  worse  than  they  are 
to-day  by  reason  of  further  overexpanslon. 

Any  emergencies  that  now  exist  for  the  relief  of  institutions  that 
are  carrying  mortgages  on  homes  can  be  taken  care  of  by  the  Re- 
construction Finance  Corporation.  Reasonable  opportunity  should 
be  given  to  demonstrate  lU  usefulness  in  the  present  situation. 

Mr.  President,  that  is  just  exactly  what  I  am  asking  the 
Senate  to  do.  I  am  asking  the  Senate  to  substitute  a  pro- 
posal for  this  bill  which  will  set  up  a  home-loan  dlvisiaD  in 
the  Reconstruction  Finance  Corporation,  immediately  to  get 
busy  to  help  these  smaU  home  owners  for  whom  the  Senator 
from  Indiana  pdeads.  and  In  which  I  join  with  him.  although 
disagreeing  as  to  the  methods  of  approach.    Mr.  Stephenson. 
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fonxter  president  of  the  American  Bankers'  Association,  sajrs. 
let  us  try  it  out.    I  am  lor  that.    He  says: 

Any  em^rgencle*  that  now  exist  •  •  •  CMJ  b«  taken  cw^«* 
through  the  Reconatruction  Finance  Corporstlcm.  B«MonaDie 
opportunity  should  be  given  to  demonetnte  Ita  ueefulnese  In  the 
present  situation.  .    . 

After  conditions  return  to  normal.  It  will  likely  be  demonstrated 
that  there  Is  no  demand  for  a  permanent  home  loan  bank  bui. 
It  will  be  necessary,  of  course,  that  large  Issues  of  Government 
bonds  be  offered  the  public  to  procure  the  capital  tor  the  Recon- 
struction Finance  Corporation,  to  cover  the  deficit  that  now  exists 
in  the  Oovemment  ftnanc«.  and  other  purposes.  Such  a  demand 
for  money  will  require  that  rates  much  higher  than  usual  be  paid, 
and  some  trouble  will  likely  be  encountered  In  seUlng  to  the 
pubUc  bonds  In  such  volume  as  will  procure  the  necessary  funds. 

He  was  referring  to  the  bond  issues  which,  it  is  estimated. 
would  be  over  a  billion  dollars,  which  would  have  to  be 
•old  under  this  bill  if  the  measure  were  availed  of,  and  I 
have  not  the  slightest  idea  or  thought  that  this  system 
would  ever  be  availed  of  sufBciently  to  let  the  Oovemment 
out  of  Its  investment. 

There  appeared  another  witness  from  the  Senator's  own 
State.  Mr.  Downey,  of  the  Washington  Bank  L  Trust  Co..  of 
Indlanap(dls.  In  response  to  a  question  propounded  by  the 
Senator  from  Indiana  as  to  why  he  was  opposed  to  the  bill. 
he  said: 

The  danger  of  speculaUve  building.  Senator.  We  have  no  need 
for  new  housing. 

I  want  to  point  out.  in  respect  to  some  of  the  discussions 
which  took  place  between  the  Senator  from  Rhode  Island 
and  the  Senator  from  Indiana,  that  there  appeared  before 
the  committee  a  Mr.  William  E.  Best,  president  of  the  United 
States  Building  and  Loan  League,  of  Pittsburgh,  who.  by  the 
way.  >>«>«  been  one  of  the  strongest  advocates  and  propa- 
gandist for  the  bill.  Among  other  things.  Mi-.  Best  said, 
on  page  284  of  part  2  of  the  hearings: 

Building  and  loan  assocUtlons  are  to-day  serving  12.000,000 
people— 12,3S6.7M. 

Here  is  the  point  I  want  to  emphasize: 

Ten  million  are  Investing  members,  many  of  whom  look  to  home 
ownership  some  day. 

Mr.  President,  that  is  the  point  I  made  a  while  ago— that 
much  of  the  money  to  be  raised  or  proposed  to  be  raised 
under  this  bill  will  be  for  the  10.000.000  investing  members, 
many  of  whom  look  to  home  ownership  some  day. 

Mr.  COPKLAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  CXDPELAND.  Have  not  those  members  really  been 
^T^ving  the  place  of  discount  banks?  If  it  had  not  been  for 
the  money  which  they  invested  in  these  building  and  loan 
associations,  there  would  iKit  have  been  any  money  to  build 
the  homes  which  have  been  put  up.  They  have  had  a  very 
Important  place  in  the  whole  scheme,  and.  of  course,  under 
the  arrangements  had  with  these  sustaining  members,  it  was 
understood  that  in  time  of  necessity  they  might  borrow. 

I  would  like  to  confess  to  the  Senator  from  Michigan  that 
when  I  was  a  young  doctor  in  his  State,  during  a  panic  that 
r^ww  on  in  1893, 1  remember  very  well  how  lucky  I  thought 
I  w»s  that  I  had  some  little  money  in  a  building  and  loan 
association  which  I  could  go  and  get  at  that  time.  Those 
sustaining  members  are  the  pe<4>le  who  have  furnished  the 
money.  These  10.000.000  have  furnished  the  money  which 
the  2.000.000  have  used  in  the  building  of  homes,  and  even 
though  the  money  proposed  under  this  bill  goes  back  and 
some  of  it  is  used  to  help  the  sustaining  members,  after  all, 
the  money  that  goes  into  the  building  and  loan  associations. 
In  my  opinion,  will  be  very  different,  even  with  this  arrange- 
ment, from  that  which  goes  back  to  savings  banks  or  other 
banking  institutions. 

I  have  a  very  strong  suspicion  that  mtftny  country  banks 
have  a  lack  of  liquidity  because  of  real-estate  mortgages 
V  they  own.  and  when  they  get  this  money  from  the  home- 
\loan  banks  they  will  get  rid  of  their  mortgages,  and  they 
win  not  turn  back  the  money  they  get  from  the  home-loan 
bank:  they  will  Just  keep  it  as  a  part  of  their  80  per  cent 
liquidity.  On  the  other  hand,  regardless  of  the  fact  that 
some  of  the  money  wiU  go  to  the  sustaining  members  of  the 
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building  associations,  the  great  bulk  of  it,  in  my  judgment, 
will  go  for  refinancing  mortgages,  the  makers  of  which  are 
now  in  distress,  or  In  the  granting  of  new  mortgages  to  take 
up  short-term  mortgages  now  held  by  other  financial  insti- 
tutions. 

Mr.  COUZENS.  Mr.  President,  the  Senator  must  not  get 
the  impression  that  I  am  opposed  to  building  and  loan  as- 
sociations. I  have  nothing  but  the  highest  regard  for  those 
that  I  know  of.  But  they  have  special  interests:  and  I 
am  not  finding  any  fault  with  them  for  making  their  special 
desires  known.  I  am  just  pointing  out  that  they  are  plead- 
ing for  something  that  is  not  necessary  and  that  will  not  be 
a  permanent  and  useful  adjunct  to  the  Ciovemment's  busi- 
ness. 

I  have  repeatedly  stated  on  the  floor  that  I  want  to  give 
those  people  help.  I  want  to  give  the  building  and  loan  as- 
sociations help.  They  have  already  received  many  millions 
of  help  from  the  Rec<xistruction  Finance  Corporation,  and 
I  want  to  extend  that  help;  but  I  want  emphatically  to  op- 
pose setting  up  a  bureaucracy  in  Washington  with  8  or  12 
permanent  banks,  which,  in  my  Judgment,  will  fall  back 
upon  the  Oovemment  eventually — ^In  fact,  shortly — and 
the  Oovemment  will  carry  the  whole  load.  I  object  to  put- 
ting Federal  money  into  these  (^wrations  as  a  permanent 
thing. 

As  I  pointed  out  previously,  there  Is  not  a  pledge  on  the 
part  of  anyone  to  invest  one  nickel  In  these  banks.  The 
only  pledge  that  is  made  Is  a  pledge  of  $125,000,000  from  the 
Federal  Oovemment. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  srleld  to  the  Senator  from  New  Yoi*? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  agree  fully  that  the  Senator  has  made 
his  position  clear.  I  would  like  to  say.  further,  that  I  am 
very  much  impressed  by  the  amendment  which  the  Senator 
hft-s  presented,  because  it  provides  a  fund  without  the  cimi- 
bersame  machinery.  But  we  must  make  very  certain,  before 
we  adopt  it.  that  we  would  be  giving  the  full  protection  to 
the  building  and  loan  associations,  because  In  the  last  analy- 
sis they  are  the  ones  who  should  be  protected. 

The  Senator  is  very  generous  in  his  amendment  In  many 
ways,  particularly  in  the  amount  of  money  which  he  would 
set  aside  for  these  loans,  $400,000,000.  There  may  be  some 
other  changes  to  be  made  in  the  bill,  but  I  would  say  cer- 
tainly thit  the  substitute  presented  by  the  Sepator  from 
Michigan  lis  a  very  generous  one. 

MXBSAGB   FKOlf    THK    HOTTSB nnOLLKD    BILLS    AJfD   JOUfT 

RXSOLUnOII    SIGHSD 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  following  enrolled  bills  and 
Joint  resolution,  and  they  were  signed  by  the  Vice  President: 

8  904.  An  act  for  the  relief  of  Elizabeth  B.  Dayton; 

8. 2570.  An  act  authorizing  adjustment  of  the  claim  of 
Joseph  B.  Bourrie  Co.; 

S.  S447.  An  act  for  the  relief  of  John  Stratls; 

8. 4735.  An  act  to  authorize  the  acceptance  of  relinquish- 
ments by  the  State  of  Arizona  and  the  city  of  Tempe,  Aria., 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7.  1930. 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent  to 
said  tracts  to  the  Salt  River  Valley  Water  Users  Association; 

8.4759.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence,  Nebr.; 

H.  R.  3811.  An  act  foathe  relief  of  Lela  B.  Smith; 

H.  R.  8766.  An  act  to  amend  the  sixth  exception  in  section 
3  of  the  Immigration  act  of  1924.  with  reference  to  nonim- 
migrant status  of  certain  aUens; 

H.  R.  9699.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30.  ]i933.  and  for  other  purposes;  and 

H.  J.  Res.  418.  Joint  resolution  authorizing  the  distribu- 
tion of  Oovemment-owned  wheat  and  cotton  to  the  Ameri- 
can National  Red  Cross  and  other  organizations  for  relief  of 
distress. 
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KmOLLEO   JOIKT   RESOLXTTIOH    AWT)   BILLS   PRZSKNTXD 

Mr.  VANDENBERO  (for  Mr.  Watkrman).  from  the  Com- 
mittee on  EnroUed  Bills,  reported  that  that  committee  had 
presented  to  the  President  of  the  United  States  the  following 
enrolled  Joint  resolution  and  biUs: 

On  July  1,  1932: 

8.  J.  Res.  165.  Joint  resolution  authorizing  the  President  of 
the  United  States  to  present  the  distinguished-flying  cross  to 
Amelia  Earhart  Putnam. 

On  July  5,  1932: 

8. 904.  An  set  for  the  relief  of  Elizabeth  B.  Dayton;   • 

8.2570.  An  act  authorizing  adjustment  of  the  claim  of 
Joseph  E.  Bourrie  Co.; 

8.  3447.  An  act  for  the  relief  of  John  Stratls; 

8. 4735.  An  act  to  authorize  the  acceptance  of  relinquish- 
ments by  the  State  of  Arizona  and  the  city  of  Tempe,  Ariz.^ 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7.  1930, 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent  to 
said  tracts  to  the  Salt  River  VaUey  Water  Users  Associa- 
tion; and 

S.  4759.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence.  Nebr. 

UZSSAGMS   rSOM  THS   PRXSmXlIT — APPROVAL   OF   BILLS   AlfB   JOnfT 

RKSOLTTTIOIC 

Messages  In  writing  from  the  President  of  the  United 

SUtes  were  communicated  to  the  Senate  by  Mr.  LAtta,  one 

of  his  secretaries,  who  also  announced  that  the  President 

approved  and  signed  the  following  acts  and  Joint  resoluUon: 

On  July  1.  1932: 

8. 1030.  An  act  for  the  relief  of  John  A.  Pearce;  and 
S.  2242.  An  act  granting  sU  months'  pay  to  Lotxis  Soluri. 
On  July  2.  1932:  ^     ^    * 

8.  J.  Res.  165.  Joint  resolution  authorizing  the  President  of 
the  United  States  to  present  the  distinguished-flying  cross  to 
Amelia  Earhart  Putnam. 

ACREKMENT  BXTWKEK  n>AHO  AlfD  WYOIOKG 

The  PRESIDINO  OFFICER  (Mr.  Brattom  In  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of  Rep- 
resentatives to  the  joint  resolution  (S.  J.  Res.  148)  to  permit 
a  compact  or  agreement  between  the  States  of  Idaho  and 
Wyoming  respecting  the  disposition  and  apportiorunent  of 
the  waters  of  the  Snake  River  and  its  tributaries,  and  for 
other  purposes,  which  was,  on  page  2,  Une  18.  after  "  Stotes," 
to  insert  ";  And  provided  mther.  That  the  rights  of  other 
nonparUclpating  interested  States  shaU  not  be  jeopardized 
by  such  compact." 

Mr.  THOMAS  of  Idaho.  I  move  that  the  Senate  agree  to 
the  House  amendment. 

The  motion  was  agreed  to. 

HOMK-LOAN   BAKKS 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  it  is  said  that  everything 
comes  to  him  who  waits.  In  my  case  the  proof  of  it  is  shown 
by  the  fact  that  the  pending  biU  has  been  as  presented  and  Is 
so  strongly  supported  by  the  administraUon  and  by  many 

Senators.  .^    ..    ^  ^^  *.        *», 

I  call  the  attention  of  the  Senate  to  the  fact  that  on  the 
24th  of  April.  1924.  over  eight  years  ago.  I  introduced  what 
was  known  as  Senate  bill  3228,  and  that  again  on  the  6th  of 
December.  1927.  I  introduced  Senate  bill  817.  a  bill  to  en- 
courage home  ownership  and  to  stimulate  the  buying  and 
building  of  homes;  to  create  a  standard  form  of  investment 
based  on  buUding -association  mortgages;  to  create  Govern- 
ment depositories  and  financial  agents  for  the  United  States; 
to  furnish  a  market  for  Oovemment  bonds:  and  for  other 
purposes.  The  bUl  now  pending  is  remarkably  like  my  own 
biU,  even  to  the  number  of  pages— 39.    I  thought  then  my 

bill  was  too  long.  ^    ^       .      _.  ,j« 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

Mr!  COPELAND.    I  yield. 

Mr.  WATSON.    To  what  year  did  the  Senator  refer? 


Mr.  COPELAND.  First  In  1924  I  introduced  the  bin.  and 
next  in  1927. 

Mr.  WATSON.  1  remember  that  when  President  Wilson 
was  Chief  Executive  a  proposition  of  this  kind  was  advanced 
in  both  the  House  and  the  Senate.  I  think  that  his  Secre- 
tary of  Labor,  Mr.  Willisma  B.  Wilson,  was  perhaps  the  chief 
inspiration  at  that  time,  and  he  was  backed  by  President 
Wilson.  Many  hearings  were  held  in  both  the  House  and 
the  Senate,  and  there  was  very  much  favorable  sentiment 
aroused  at  that  time,  but  it  never  crystallized  itself  into  a 
measure.  I  remember  that  the  Senator  from  New  York  in- 
troduced a  bill  along  this  line. 

Mr.  COPELAND.  I  remember  very  well  the  hearings 
spoken  of  by  the  Senator  from  Indiana.  Many  of  those 
hearings  were  held  in  the  city  of  New  York,  and  at  that  time 
I  happened  to  be  commissioner  of  health  of  the  city  of  New 
York,  and  was  asked  by  the  committee  to  have  a  meeting 
of  the  health  commissioners  of  the  United  SUtes  to  give 
thought  to  the  need  of  housing.  I  called  such  a  meeting  in 
the  city  of  Detroit.  Of  course,  it  was  immediately  follow- 
ing the  war  and  there  had  been  no  building  during  the  war, 
so  there  was  a  great  need  of  construction.  The  purpose  In 
the  minds  of  those  who  pressed  the  bill  at  that  time  was  to 
find  a  means  of  getting  money  for  the  construction  of  build- 
ings. Frankly,  that  Is  the  purpose  I  had  had  In  1924  and 
in  1927  when,  witli  the  encouragement  of  the  League  of 
Building  and  Loan  Associations  of  the  United  States,  I  in- 
troduced the  two  bills. 

We  have  to-day.  however,  a  different  situation.    Tlie  situ- 
ation with  which  we  have  to  deal  now  relates  to  taking  care 
of  mortgages  which  have  become  past  due  and  of  saving 
homes  for  the  people  of  the  country.   I  share  with  the  Sena- 
tor from  Indiana  [Mr.  Watson]  the  feeling  that  nothing  Is 
more  Important  to  the  welfare  of  our  country  than  to  have 
our  people  housed  in  their  own  homes.    Let  a  young  couple 
move  into  a  home,  or  an  old  couple  for  that  matter,  and 
even  though  the  possession  of  the  home  Is  founded  on  an 
equity  and  not  on  full  possession,  there  is  no  question  about 
what  sort  of  citizens  they  are  going  to  be.    They  arc  going 
to  have  an  interest  in  everything  having  to  do  with  the  welfare 
of  the  community  and  the  welfare  of  the  country.    Just  as 
soon  sus  they  become  home  owners  they  are  Interested  In  the 
taxes  In  the  community;  they  are  Interested  In  the  sort  of 
local  officials  they  have.    If  in  a  city,  they  want  to  know 
about  the  mayor  and  conmion  council:  If  In  the  country. 
they  want  to  know  about  the  officials  having  to  do  with 
taxation.   They  are  hiterested  in  the  welfare  of  the  country. 
Nothing  could  be  better  for  the  United  States  than  to 
have  every  family  housed  in  Its  own  home.    There  Is  no 
question  about  that.    I  am  sure  that  statement  will  not  be 
attacked  by  anjrbody.    By  reason  of  the  economic  distress 
which  has  come  upon  us,  our  people  are  menaced  in  their 
ambition  to  be  home  owners.     The  ownership  they  have 
is  threatened.    We  have  no  prospect  now  of  putting  more 
families  or  new  families  into  their  own  homes.    Our  prob- 
lem Is  to  keep  In  their  own  homes  those  who  ahready  havs 
homes. 

I  have  been  Interested  for  many  years  in  building  and  loan 
associations.  The  bills  which  I  Introduced  did  not  have 
reference  to  other  loaning  Institutions.  They  were  Intended 
to  take  care  of  the  building  and  loan  associations.  The 
achievement  of  these  associations  through  the  100  years 
of  their  existence  Is  remarkable  Indeed.  It  Is  said  that 
8.000.000  homes— Just  think  of  it.  8.000.000  homes— in  the 
United  States  have  been  built  through  the  agency  of  the 
building  and  loan  associations.  Last  year  the  building  and 
loan  associaUons  celebrated  the  one  himdredth  anniversary 
of  the  founding  of  the  first  association  in  Philadelphia.  As 
a  result  of  their  activities  these  homes  have  been  built. 
But  now  many  of  those  homes  have  been  lost,  or  are  about 
to  be  lost,  and  something  must  be  d<me  about  tt. 

I  want  to  say  for  myself  that  there  are  many  things  in  the 
pending  bill  which  meet  no  particular  response  in  my  heart. 
I  notice  that  when  the  Senator  from  Michigan  IMr. 
CoxTZKNS]  prepared  his  substitute  for  the  bill  he  did  not  pro- 
vide for  the  building  of  3-iamily  houses  but  of  2>faBaJiy 
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_  I  think  he  Is  right  about  that.  It  is  not  the  pur- 
^^.^  of  the  bill  at  all  to  provide  for  any  speculative  in- 
vestment or  any  investment  In  any  sense  beyond  home  own- 
ership. I  can  quite  see  how  a  2-famUy  house  may  be  built, 
because  the  family  would  live  in  one  part  and  have  the 
income  from  the  other  part  to  pay  the  Uxes  and  interest. 
But  I  should  like  to  see.  I  may  say  to  my  friend  from 
Indiana  tMr.  WatsonI.  on  page  2  of  the  biU.  line  14,  the 
••  three  "  changed  to  "  two."  so  that  where  we  provide  for 
a  multiple  dwelling  house  it  shall  be  for  two  families  rather 

than  three.  ,     . 

But  here  is  a  matter  which  I  think  is  very  serious.  I  refer 
to  section  4,  found  on  page  4  of  the  bill.  I  am  sorry  to  see 
that  the  Senator  from  Michigan  has  used  the  same  language 
in  his  substitute.  The  committee  has  put  In  the  bill  every- 
thing but  the  kitchen  stove  so  far  as  security  is  concerned: 

Any  building  and  lowi  aaaociatlon.  oavlnga  and  loan  aaaocUUon. 
eooperatlve   bank,  homestead   association — 

I  am  for  all  those,  but  it  goes  on — 

iiMuranoe  oompany,  oavings  bank,  truat  company.  State  bank,  or 
otber  banking  organization. 

The  Senator  from  Michigan  has  included  national  banlw. 
He  has  all  that  I  have  named  and  national  banks  in  addi- 
tion. My  fear  of  maUng  loans  to  banks  is  that  they  will 
discount  the  mortgages  which  they  now  hold  and  give  no 
new  mortgage  credit.  I  shall  discuss  this  at  a  later  time. 
At  this  time  I  desire  to  offer  an  amendment  to  section  5. 

The  PRE8IDINO  OFFICER  (Mr.  Bratton  in  the  chair). 
There  is  an  amendment  now  pending. 

Mr.  CXDPELAND.  Then  I  will  send  my  amendment  for- 
ward to  be  printed  and  lie  on  the  table. 

The  FRBBIDINO  OFFICER.  The  amendment  will  lie 
upon  the  table  and  be  printed. 

Mr.  COPELAND.  At  a  suitable  time  I  shaD  move  to  strike 
out  section  5  of  the  bill,  which  is  known  as  the  LaGuardia 
amendment  and  which  was  offered  on  the  floor  of  the  House. 
I  shall  move  to  strike  it  out  entirely.  In  the  event  the 
Senate  docs  not  agree  to  that  suggestion.  I  shall  then  offer 
as  a  substitute  the  language  which  I  shall  read: 

Sao  6  No  home  mortgages  shall  be  eligible  for  an  advance  by  a 
PMeral  home-loan  bank  tf  the  combined  Interest,  commission, 
bonus,  discount,  prtmlum.  and  other  similar  charges  wliich  have 
baen  paid,  less  a  deduction  for  all  dividends,  refunds,  and  cash 
erwtlts  of  all  kinds,  creates  an  actual  net  cost  to  the  home  owner  In 
eaoMB  of  the  maximum  amount  legaUy  chargeable  on  and  for  such 
■MTtgagc  loan  in  th«  State  where  the  mortgaged  property  Is 
located. 

It  will  not  be  necessary  at  this  time  to  argue  it,  but  I 
shall  press  the  matter  at  a  later  time. 

Mr.  OGRE.    Mr.  President 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Oklahoma? 

Mr.  COPELAND.     I  yield. 

Mr.  OORE.  The  Senator  from  New  York  said  he  thought 
the  language  of  the  bill  went  a  little  too  far  and  included 
too  many  prospective  borrowers.  Does  not  the  Senator 
think  when  the  United  States  becomes  a  wet  nurse  for  these 
various  financial  institutions  it  will  be  pretty  hard  to  dis- 
criminate between  the  nurslings? 

Mr.  COPELAND.  I  have  no  doubt  the  Senator  is  right. 
I  have  sometimes  heard  the  dome  of  the  Capitol  referred  to 
as  the  top  of  a  nursing  bottle  and  the  lantern  as  the  nipple 
on  the  bottle.  The  Senator's  belief  is  that  there  is  too 
much  of  an  attack  upon  the  milk  of  human  kindness  con- 
tained Within  the  body  of  the  Qovemment. 

Mr.  GORE.  Yes:  and  too  much  competition  for  the  nip- 
ple to  which  the  Senator  refers.  The  building  and  loan 
business  of  this  country  is  about  the  only  big  business  which 
has  remained  localized,  whick  has  avoided  centralization, 
and  yet  has  succeeded.  It  has  succeeded.  1  am  afraid  that 
this  legislation  is  the  beginning  of  a  new  era  and  that  the 
period  of  its  succe-ss  is  drawing  to  an  end,  and  that  it,  like 
so  many  businesses,  will  become  a  dependent  upon  and  a 
suckling  of  the  Government. 

Mr.  BARBOUR  obtained  the  floor. 

Mr.  COUZEN&  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 


The  PRESIDINO  OFFICER.  Docs  the  Senator  from  New 
Jersey  yield  for  that  purpose? 

Mr.  BARBOUR.    I  yield. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

BrouBsard 

Bulkley 

Bulow 

Bymaa 

Oarmway 

Carey 

Cohen 

Connally 

Ooolldge 

Copcland 

Costlgau 


Co\izens 

Dale 

Davis 

Dickinson 

OIU 


Pleteher 

Frazler 

George 

Glass 

Glenn 

Golds  boroxigh 

Gore 

Bale 

Rarrlsoa 

Hasting* 

Hatfield 

Hawes 

Hayden 

Hebert 


HowaU 

Bull 

Johnson 

Jones 

Kean 

Kendrlck 

Keyea 

lAFolletta 

I<ewl8 

IfcOlU 

McKellar 

ICcNary 

Metcalf 

Moses 

Norbcck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 


Beed 

Robinson. 
Robinson, 


Ark. 

Ind. 


Sheppard 

Shlpetead 

Shortrldce 

Bmoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Townsend 

Trammell 

Tydlngs 

Vandenbvg 

Walcott 

Walsh, 

Watson 

WhlU 


The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

RBPBAL   or   nU   BIGHTKKMTH    AMSNDMKNT 

Mr.  BARBOUR.  Mr.  President,  the  session  of  Congress 
Just  closing  has  demonstrated  the  courage  of  the  Senate  to 
a  remarkable  degree.  We  have  met  and  voted  upon  almost 
every  issue,  no  matter  how  controversial  it  may  have  been. 
We  have  acted  upon  measures  relating  to  unemployment 
relief,  injunctions,  soldiers'  bonuses,  reconstruction  financ- 
ing, "lame  ducks,"  pay  cuts,  increased  taxes,  and  reduced 
appropriations. 

But  we  have  not  dealt  with  the  eighteenth  amendment; 
and  the  question  of  prohibition  Is  Just  as  much  on  the 
minds  of  the  people,  if  not  more  so,  than  are  the  other 
important  subjects  upon  which  we  have  acted. 

The  country  at  large,  in  expressing  its  will  through  the 
two  national  conventions,  has  plainly  evidenced  its  desire 
for  a  change  and,  more  particularly,  its  desire  to  return  to 
the  States  the  authority  to  handle  the  prohibition  question 
as  the  States  themselves  see  fit. 

On  March  2.  long  before  either  of  the  prohibition  planks 
recently  adopted  at  Chicago  was  even  thought  of,  I  intro- 
duced in  the  Senate,  Senate  Joint  Resolution  114,  for  the 
repeal  of  the  eighteenth  amendment  and  otherwise  for  the 
express  purposes  just  stated.  For  my  part.  I  believe  that 
the  Senate  should  plow  the  furrow  through  to  the  end  and 
not  adjourn  without  acting  upon  the  all-important  matter 
of  repealing  the  eighteenth  amendment.  If  we  do  so,  we 
then  can  go  to  the  country  with  a  record  of  having  met 
every  important  real  issue  of  the  day. 

In  the  interest  therefore  of  a  complete  and  courageouf. 
record  on  the  part  of  the  Senate,  and  in  Justice  to  imme- 
diate consideration  of  my  repeal  amendment,  I  move  t(» 
discharge  the  Judiciary  Committee  from  further  consid- 
eration of  Senate  Joint  Resolution  114;  and.  as  I  understand 
that  such  a  motion,  under  the  rules,  shall  lie  over  for  ono 
day,  I  ask  unanimous  consent  for  the  immediate  consid- 
eration of  this  motion^ 

The  PRESIDING  OFFICER.  Is  there  objection  to  thi) 
request  for  unanimous  consent  of  the  Senator  from  New 
Jersey? 

Mr.  HALE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  Senator  from  Maine 
suggests  the  absence  of  a  quonim.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Bulow 

DaTls 

Bale 

Austin 

Byrnes 

Dickinson 

Barrlson 

Bailey 

Caraway 

DUl 

Basting* 

Barbour 

Carey 

reas 

Batfleld 

Bingham 

Cohen 

Fletcher 

Hawes 

Black 

Connally 

Prazler 

Hayden 

Blaine 

Onolldge 

George 

Bebcrt 

Borah 

Oopeland 

Glass 

BoweU 

Bratton 

Costlgan 

Glenn 

Hull 

Broussard 

Couzens 

Ooldsborough 

Johnson 

RulUay 

Dale 

Gore 

Jones 
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Kendrlck 

Keyes 

LaVoUette 

LswU 

McGUl 

McKaUar 

McNary 

Metcalf 


Norback 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson.  Ark. 


Boblnson.  IimL 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smoot 

Btelwer 

Stephens 

Thomas.  Idaho 


Townsend 

Trammell 

Tidings 

Vandenberg 

Walcott 

Walsh. 

Watson 

White 


The  PRSSIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  BINGHAM.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  BINGHAM.  I  understand  there  is  pending  a  unan- 
imous-consent request.    May  I  ask  that  it  be  stated? 

The  PRESIDING  OFFICER.  The  Senator  from  New  Jer- 
sey >'»*  asked  unanimous  consent  that  the  Committee  on  the 
Judiciary  be  discharged  from  the  further  consideration  of 
Senate  Joint  Resolution  114.    Is  there  objection? 

Mr.  WATSON.  Mr.  President,  let  the  joint  resolution  be 
read. 

Mr.  ASHURST.    Mr.  President,  let  the  Joint  resolution  be 

read. 

Mr.  WATSON.    I  shall  be  glad  to  have  the  Joint  resolution 

read  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  joint 
resolution. 

The  legislative  clerk  read  the  Joint  resolution  (S.  J.  Res. 

114).  as  follows: 

Resolved  by  the  Senate  and  House  of  ltepre»entattve$  of  the 
United  Statet  of  America  in  Congrat  assemhled  {two-thirds  of 
rach  House  concurring  therein).  That  the  following  article  Is 
proposed  as  an  amendment  to  the  Constitution,  which  shaU  be 
valid  aa  a  part  of  the  Constitution,  in  Ueu  of  the  eighteenth 
amendment  thereof,  when  ratified  by  the  several  SUtee  as  provided 
by  the  Constitution: 

"AvncLa  — 

"SgcnoK  1.  The  manufacture,  sale,  or  tranaportatlon  of  Intox- 
icating liquor  within,  the  Importation  thereof  Into,  or  the  exporta- 
tion thereof  from  the  United  States  and  aU  territory  subject  to 
the  Jurisdiction  thereof  for  beverage  purposes  Is  hereby  prohibited. 
The  Congress  and  the  several  States,  Territories,  and  possessions 
shall  have  concurrent  power  to  enforce  this  article  by  appropriate 
legislation. 

"  8bc.  2.  The  provisions  of  section  1  of  this  article  shall  not 
apply  with  respect  to  the  manxifactxire,  sale,  or  transp>ortatlon  of 
any  kind  of  intoxicating  liquor  within  any  SUte.  Territory,  or 
poaseaalon.  or  within  the  District  of  Ooliunbla  for  any  period 
during  which  the  law  of  the  SUte.  Territory,  or  possession  or  of 
the  District  of  Columbia  i>ermlts  the  manufacture,  sale,  and  trana- 
portatlon of  such  kinds  of  intoxicating  liquor  within  Its  territorial 
llmlta." 

Mr.  BINGHAM.  Mr.  President,  I  understand  the  Senator 
from  New  Jersey  has  moved  that  the  Committee  on  the 
Judiciary  may  be  discharged  from  the  further  consideration 
of  his  resolution?        

The  PRESIDINO  OFFICER.  The  Senator  from  New  Jer- 
sey has  asked  unanimous  consent. 

Mr.  smGHAM.  I  understood  he  asked  unanimous  con- 
sent that  his  motion  might  be  in  order  at  this  time. 

The  PRESIDINO  OFFICER.    That  is  correct. 

Mr.  BINGHAM.  He  has  moved  to  discharge  the  commit- 
tee and  asked  unanimous  consent  for  the  immediate  con- 
sideration of  the  motion? 

Mr.  SHEPPARD.    I  object. 

The  PRESIDING  OFFICER.    Objection  is  made. 

Mr.  GORE.  Mr.  President,  in  connection  with  the  motion 
Just  made  by  the  Senator  from  New  Jersey,  I  desire  to  submit 
a  resolution  and  ask  that  it  may  be  read  and  lie  on  the  table. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  259)  was  read  and  ordered  to  lie 
on  the  table,  as  foUows: 

Whereas  the  Republican  Party  In  national  convention  assembled 
has  declared  In  favor  of  modifying  the  eighteenth  amendment  to 
the  Constitution:  and  

Whereas  the  Democratic  Party  has  In  like  manner  declared  In 
favor  of  repealing  the  eighteenth  amendment  to  the  Constitution; 


Whereas  It  will  soon  become  the  duty  of  Congress  to  consider 
the  question  of  submitting  one  or  the  other  or  both  of  such  pro- 
posed amendments  to  the  people  of  the  several  States  for  ratmca- 
tlon  or  rejection:  Therefore,  be  It  ^  ..^       w     ... 

Reeolved  by  the  Senate.  That  the  Judiciary  Committee  be  di- 
rected to  prepare  and  report  to  the  Senate  two  consUtutlonal 
amendmenta.  one  baaed  on  the  declaraUon  contained  In  the  Se- 


pabUcan  n*t»4>n*^  platform  teapecUng  the  eighteenth  anaendmeut. 
and  the  other  base<l  on  the  declaration  contained  In  the  Demo- 
cratic national  platl'orm  respecting  said  eighteenth  aznendznent. 

Mr.  ASHURST.  Mr.  President,  the  chairman  of  the  Com- 
mittee on  the  Judiciary  [Mr.  NohrxsI  Is  temporarily  absent; 
and  while  I  have  no  disposition  to  criticise  any  resolution 
the  able  junior  Seoator  from  Oklahoma  introduces,  I  am 

Mr.  GORE.    Mr.  President 

Mr.  ASHURST.  I  do  not  yield  at  this  moment. 
I  am.  however,  a  member  of  the  Committee  on  the  Judi- 
ciary and  should  jay  a  word.  It  is  easily  within  the  literary 
and  legal  resources  of  any  Senator  to  draft  a  Joint  resolution 
for  a  constitutional  amendment  that  would  comply  with  the 
Democratic  platform  plank  affecting  prohibition,  but  it  is  not 
within  the  literary,  parliamentary,  or  legal  resources  of  any 
man  to  draft  a  constitutional  amendment  in  compliance  with 
the  request,  suggcsstion,  or  evasion  of  the  plank  on  prohibi- 
tion in  the  Republican  national  platform,  because  that  plank 
is  peppered  all  over  with  pompous  political  propaganda  and 
salted  with  the  tears  of  political  senility.  [Laughter  on  ths 
floor  and  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  SeiMite  wUl  be  In  order; 
and  this  admonitk>n  applies  to  the  galleries. 

Mr.  BINGHAM.  Mr.  President,  I  am  not  surprised  at  the 
remarks  of  the  Senator  from  Arizona,  who,  as  a  member  of 
the  Judiciary  Committee,  knows  how  impossible  It  has  been 
for  that  committ<»  to  report  out  any  one  of  the  15  or  20 
measures  relating  to  the  eighteenth  amendment  and  the 
modification  of  the  Volstead  Act  pending  before  it  since 
December.  Not  even  the  proposed  amendment  to  the  Vol- 
stead Act  which  would  permit  physicians  to  prescribe  a  cer- 
tain amount  of  alcohol  In  beer,  as  they  can  now  prescribe 
the  same  amount  of  alcohol  in  wine  or  whisky,  has  been 
reported  by  that  committee. 

I  am  not  surprised  at  the  tremendous  earnestness  dis- 
played by  the  Senator  from  Arizona  in  discussing  the  reso- 
lution offered  by  the  Senator  from  Oklahoma,  because  he 
knows  that  If  that  resolution  were  to  pass  it  would  cause  the 
Judiciary  Committee  to  be  faced  by  a  most  terrific  problem. 
Ever  since  the  first  Monday  in  December  the  Judiciary 
Committee  has  had  before  it  all  kinds  of  amendmenta  to 
the  eighteenth  amendment,  varying  from  straight  repeal  to 
a  variety  of  modifications,  which  might  even  satisfy  a  cer- 
tain plank  \n  the  Republican  platform  with  which  personally 
I  had  nothing  to  do;  but  cdthough  we  were  assured  by  some 
of  the  most  distinguished  members  of  the  Judiciary  Com- 
mittee that  we  would  have  a  chance  to  vote  on  some  of 
these  measures  before  adjounmient,  it  has  been  impossible 
for  them  to  bring  anything  out  of  the  committee. 

I  have  been  Informed  that  most  of  these  measures  relating 
to  the  repeal  of  the  eighteenth  amendment  and  the  modifica- 
tion of  the  Volstead  Act  were  referred  to  a  subcommittee 
under  the  chairmanship  of  the  distinguished  junior  senator 
from  Wisconsin  [Mr.  Buomtl.  On  the  subccmunittee  were  a 
couple  of  so-called  wets  and  three  drys,  the  Senator  from 
Wisconsin  [Mr.  Blaink]  and  the  Senator  from  Rhode 
Island  [Mr.  HniBnT]  being  classed  as  wets,  and  the  Senator 
from  Idaho  [Mr.  Borah],  the  Senator  from  Washington  [Mr. 
Dnx],  and  the  Senator  from  Montana  [Mr.  Walsh]  being 
classed  as  drys.  This  committee  held  hearings  on  the 
repeal  of  the  eighteenth  amendment  and  kindred  subjects 
and  the  various  propocnls  for  modifying  the  Volstead  Act. 
At  the  end  of  extensive  bearings  a  meeting  of  that  sub->. 
committee  was  called  in  order  that  they  might  report  to 
the  full  committee  the  result  of  their  investigations.  What 
was  the  result?  I  am  informed  that  at  that  meeting  the 
two  wet  members  were  present,  anxious  to  vote,  and  the 
three  drys  absented  themselves. 

In  view  of  that  fact.  I  think  the  anxiety  of  the  genator 
from  Arizona  Is  well  taken;  for  if  this  resolution  were  to 
pass,  it  is  quite  obvious  that  the  drys  would  be  unable  to 
attend  the  meeting  or  imwilling  to  attend  it,  there  would  be 
no  quorum  present,  and  it  would  be  impotwible  for  the  Judi- 
ciary Committee  to  carry  out  even  that  part  of  the  reaohi- 
tion  which  relates  to  the  very  excellent  plank  adopted  by 
the  Democratic  convention. 


'     »  ♦ 


«  Mt'^t* 
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May  I  say  to  the  Senator  that  among  the  amendments  to 
the  eighteenth  amendment  pending  before  that  committee 
since  about  the  first  Monday  in  December  has  been  a  very 
simple  proposal  of  my  own.  Senate  Joint  resolution  31.  repeal- 
ing the  eighteenth  amendment,  and  protecting  the  wet  States 
i^Bfawt  the  dry  States,  and  the  dry  States  against  the  wets. 
Being  unable  to  get  that  out  of  the  committee,  due  to  the 
fact  that  the  subcommittee  cotUd  not  function.  I  prepared  a 
similar  resolution  which  is  now  lying  upon  the  Uble.  If  the 
Senator.  In  his  enthusiasm  for  the  wet  plank  of  the  Demo- 
cratic platform,  desires  to  call  It  up,  it  may  be  called  off  the 
table  by  a  simple  motion  at  any  time.  I  propose  to  make 
that  moUon  at  the  first  opportunity  when  I  can  do  so  without 
interfering  with  the  pending  business. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Maryland? 

Mr.  BINGHAM.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  May  I  ask  the  Senator  whether  the  re- 
peal resolution  to  which  he  refers  is  drawn  in  line  with  the 
Democratic   platform   pledge   or   the   Republican   platform 

pledge? 

Mr.  BINGHAM.  It  was  drawn  last  December,  but  it  Is 
to  Une  with  the  Democratic  platform  pledge,  and  therefore 
I  expect  a  scdid  Democratic  vote  in  its  favor  when  it  is 
brought  up. 

Mr.  ASHURST.     Mr.  President 

Mr.  TYDINGS.    If  the  Senator  will  yield 

Mr.  BINGHAM.     I  yield. 

Mr.  TYDINGS.  Let  me  say  that  I  think  the  Senator  will 
get  Just  about  what  he  expects. 

Mr.  BINGHAM.    I  am  delighted. 

Mr.  TYDINGS.  In  the  meantime,  may  I  ask  the  Senator 
if  he  will  not  employ  his  talents  to  draw  a  resoluUon  which 
will  conform  to  the  Republican  platform  plank;  or,  may  I 
ask.  if  he  Is  not  going  to  do  it,  if  anyone  on  the  other  side 
Intends  to  create  this  huge  literary  gem? 

Mr.  BINGHAM.  I  think  the  Senator  realizes  that  I  did 
my  best  to  perfect  that  literary  gem  some  time  ago  in  Chi- 
cago and  failed.  I  shall  give  no  further  effort  to  any  such 
attempt. 

Ii4r.  TYDINGS.  "Hie  point  I  can  not  understand  is  why, 
when  the  Republican  Party  is  in  a  majority  In  this  body 
and  when  its  platform  has  Just  been  adopted,  it  is  so  anxious 
to  put  the  Democratic  plank  out  here.  Does  it  mean  that 
over  there  they  have  abandoned  their  plank  and  have  now 
swung  over  to  the  Democratic  plank? 

Mr.  BINGHA^yf.  Oh.  no:  there  Is  no  anxiety  on  anyone's 
jMurt  to  abandon  a  position.  The  Democratic  plank  favors 
my  proposal.  The  Senator  and  I  have  been  working  for  the 
same  cause  here,  one  on  one  side  of  the  aisle  and  one  on 
the  other,  for  some  years — the  Senator  for  a  longer  period 
t*tmn  I  have.  For  the  past  two  years  I  have  been  endeavor- 
ing to  get  a  vote  in  the  Senate  on  the  question  of  a  modifi- 
cation of  the  Volstead  Act  under  the  Constitution. 

Mr.  ASHURST.     Mr.  President,   will   the  Senator  yield? 

Mr.  BINGHAM.  Since  the  Democratic  National  Conven- 
tion now  has  adopted  a  plank  favoring  the  immediate  modi- 
fication of  the  Volstead  Act,  although  in  the  past  we  have 
had  more  Republican  votes  for  modification  than  we  have 
had  Democratic  votes.  I  expect  that  when  this  matter  comes 
up  again  we  will  get  more  Democratic  votes  than  Republican 
•folea,  and  the  combination  of  the  two  wUl  do  that  yrtolch  the 
Senator  from  Maryland  and  I  believe  should  be  done, 
namely.  It  will  permit  us  to  increase  the  revenue,  sadly 
needed  by  this  Government,  by  about  $375,000,000;  it  wiU 
enable  us  to  put  at  least  100.000  farmers  to  work  raising  grain 
for  the  breweries;  it  will  enable  us  to  put  several  thousand 
miners  to  work  mining  10.000,000  tons  of  coal  that  will  be 
needed  by  the  breweries:  it  will  furnish  Jobs  for  hundreds  of 
thousands.  Ihese  things  will  help  business  as  nothing  else 
that  this  body  can  do;  and  I  know  the  Senator  from  Mary- 
land agrees  with  me  in  that,  for  he  and  I  have  both  been  the 
authors  of  resolutions  endeavoring  to  do  this  thing. 

Mr.  President,  the  time  has  come  to  get  action,  because 
the  Democratic  convention  has  gone  on  record  favoring  im- 


mediate modification.  Here  before  us  is  an  Important  House 
bill  that  must  go  back  to  the  House  and  be  considered.  By 
putting  this  on  as  an  amendment — as  I  shall  try  to  do  either 
to-day  or  to-morrow,  or  when  the  bill  in  its  banking  features 
becomes  perfected  and  we  can  have  a  chance  to  add  my 
amendment  as  Title  II— it  will  help  the  Federal  Govern- 
ment to  raise  some  money  which  will  be  very  useful  in 
carrying  out  the  other  features  of  the  bill. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Con- 
necticut yield;  and  if  so,  to  whom? 

Mr.  BINGHAM.    I  jrield  to  the  Senator  from  Arizona. 

Mr.  TYDINOS.  I  think  the  Senator  from  Connecticut 
had  taken  his  seat  and  arose  again  In  response  to  my  ques- 
tion; so  I  think  I  properly  have  the  fioor. 

The  PRESIDING  OFFICER.  The  Senator  from  Connec- 
ticut has  the  floor. 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  Mr.  President,  I  do  not  wish  to  prolong 
this  discussion.  Justice  and  fair  dealing,  however,  req[uire 
me  to  say  that  the  atUtude  of  the  Senator  from  Connec- 
ticut [Mr.  Bingham]  is  straightforward.  Everybody  knows 
where  he  stands,  what  he  wishes,  and  what  he  seeks. 

I  am  not  indulging  in  levity — I  am  not  in  such  humor  for 
that — when  I  say  seriously  that  it  would  not  be  possible,  if 
this  resolution  of  my  learned  friend  from  Oklahoma  [Mr. 
Gorki  shoxild  be  adopted,  for  the  Judiciary  Committee  to 
meet  the  task  imposed  on  us.  although  we  should  try  in  good 
faith  to  do  so.  If,  however,  the  Senate  should  sec  fit  to 
instruct  its  Judiciary  Committee  to  report  to  the  Senate  a 
Joint  resolution  proposing  to  amend  the  Constitution  ac- 
cording to  the  requirements  of  the  Democratic  platform, 
the  merest  tyro  can  do  that  There  Is  not.  however,  suffi- 
cient literary  ingenuity  in  the  Senate  or  out  of  it  to  re- 
port a  Joint  resolution  which  would  meet  what  many 
people  beUeve  Is  intended  by  the  Republican  plank  on  pro- 

hibiUon. 

The  Judiciary  Committee,  however,  is  not  deficient  in 
capacity  or  courage;  and  I  say  to  my  schcrfarly  friend  from 
Connecticut  that  if  this  matter  should  be  committed  to 
the  Judiciary  Committee  we  shall  meet  it  like  lawyers,  like 
men,  like  Judges  ought  to  meet  It.  Let  me  say  to  the 
Senator  that  that  committee  is  composed  of  such  men  as 
Senators  Norhis,  Borah,  Robinson  of  Indiana.  BLAnri. 
Watkrman,  Hastings,  Hxbkrt,  Schall.  Austin.  Walsh  of 
Montana,  King.  Stxphins.  Dux.  Bratton,  Black,  Nexly,  and 
one  Henry  F.  AsmrRsr.  That  committee  is  not  a  committee 
that  dodges.  We  will  meet  the  duty:  I  do  say  you  will 
be  disappointed  if  you  expect  that  committee  or  any  other 
committee  to  bring  back  a  Joint  resolution  which  will  inter- 
pret the  Republican  plank  on  prohibition,  when  no  two 
persons  in  all  America  agree  on  what  It  Intends.  The 
Senator  from  Connecticut  himself,  able  as  he  is.  inquiring 
as  is  his  mind,  scholastic  as  is  his  training,  can  not  stand 
up  here  and  tell  us  what  it  means:  yet  he  asks  the  Judiciary 
Committee  to  tell  the  Senate. 

That  is  all  I  have  to  say. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Arizona 
has  stated  that  the  Judiciary  Committee  would  meet  this 
question  like  lawyers.  That  is  Just  the  way  they  have 
been  meeting  this  question  since  the  first  Monday  In 
December— like  lawyers  paid  to  keep  their  cUents  out  of 
trouble. 

Mr.  ASHURST.  Mr.  President,  on  behalf  of  the  absent 
Senators _  '^^ 

Mr.  BINGHAM.    I  do  not  yield. 

Mr.  ASHURST.  The  Senator  ought  to  yield  after  that 
suggestion. 

Mr.  BINGHAM.    I  do  not. 

Mr.  ASHURST.  Oh.  the  Senator  ought  to  yield  after 
that.  In  all  respect  for  the  absent  members  of  the  com- 
mittee— ^Messrs.  Walsh.  Borah.  Norris.  et  ad. — the  Senator 
ought  to  withdraw  the  suggestion  that  they  have  acted 
like  lawyers  paid  to  keep  their  clients  out  of  difficulty.  It 
is  not  worthy  of  the  Senator  to  say  that. 


Mr.  BINOHAM.  Let  us  say  "  like  lawyers  engaged  to  keep 
their  clients  out  of  difficulty."  Two  of  the  distinguished  Sen- 
ators that  the  Senator  from  Arizona  has  Just  mentioned  re- 
fused to  attend  the  meeting  of  the  subcommittee  which  was 
called  in  order  to  advise  the  Senate  as  to  whether  or  not  any 
of  these  proposals  should  be  adopted.  And  may  I  say  to  the 
Senator 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.    The  Senator  from  Arkansas 

win  state  it. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  question  be- 
fore the  Senate? 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  M<^>>tga^n  [Mr.  Coxtzkhs]  to  the  home  loan 
bank  bilL 
Mr.  ROBINSON  of  Arkansas.  I  call  for  the  regular  order. 
Mr.  BINGHAM.  I  shall  address  myself,  Mr.  President,  to 
the  amendment  now  pending  before  the  Senate  in  the  usual 
manner  of  Senators. 

The  Senator  from  Arizona  has  called  attention  to  the  dis- 
tinguished character  of  this  committee,  and  mentioned  three 
distinguished  lawyers  on  it,  two  of  whom  are  members  of 
the  subcommittee  that  had  this  matter  in  charge,  and  did 
not  choose  to  attend  the  subcommittee  meeting  when  it  was 
to  be  reported  upon. 

Mr.  President,  it  will  not  be  at  all  difficult  for  the  Judi- 
ciary Committee,  if  it  chooses  to  do  so,  to  bring  out  a  reso- 
lution from  among  those  now  before  it  ^lich  meets  abso- 
lutely the  straightforward  demands  <rf  the  plank  in  the 
Democratic  platform.  No  sleep  will  be  lost,  no  hours  spent, 
no  minutes.  ev«a;  for  they  will  find  before  them  at  least 
two,  if  not  three,  amendments  to  the  eighteenth  amendment 
that  win  meet  the  demands  of  the  Democratic  platform.  In 
view  of  that  fact,  and  the  ease  with  which  it  may  be  done, 
may  I  hope  that  in  the  closing  days  of  this  session  It  will 
be  brought  out;  for  I,  for  one,  should  like  nothing  better 
than  to  have  an  opportunity  to  vote  upon  it. 

In  the  meantime,  in  regard  to  the  bill  now  before  us.  as 
soon  as  the  amendments  concerning  Title  I  are  out  of  the 
way.  I  shall  call  up  my  amendment  denominated  Title  n, 
which  I  believe  will  give  all  good  Democrats  and  some  Re- 
publicans a  much  desired  opportunity  to  vote  for  a  modifica- 
tion of  the  Volstead  Act  which  will  be  constitutional,  which 
will  bring  in  a  large  amount  of  money,  which  will  greatly 
help  the  people. 

The  two  measures,  which  have  been  combined  into  this 
amendment,  have  been  on  the  calendar  since  the  3d  of 
May.  They  were  considered  for  months  by  the  Manufac- 
tures C(Hnmlttee.  Prolonged  hearings  were  held.  They 
have  been  on  the  calendar,  where  Senators  could  study 
them,  for  more  than  two  months.  They  have  been  combined 
into  one  to  make  an  amendment  which  would  be  suitable  to 
be  acted  upon  in  connection  with  this  bill;  and  I  hope  very 
much  that  we  may  get  a  vote  on  them  not  later  than  to- 
morrow afternoon. 
Mr.  GORE  obtained  the  floor. 

Mr.  FLETCHER.  Mr.  President,  will  the  Chair  state  the 
question?    I  do  not  recall  Just  which  amendment  it  is. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
pending  amendment. 

The  Lbgislativk  Clerk.  The  senior  Senator  from  BCch- 
igan  [Mr.  Couzxws]  proposes  on  page  3,  line  17,  to  strike 
out  the  words  "  not  less  than  8  or  more  than  12  ••  and  to 
insert  in  lieu  thereof  "  not  more  than  4,"  also  In  line  25, 
to  strike  out  "  12  "  and  insert  in  heu  thereof  "  4." 

Mr.  GORE.  Mr.  President,  the  resolution  which  I  offered 
a  moment  ago  was  drawn  in  a  spirit  of  impartiality,  as  far 
as  I  could  draw  It  in  a  Judicial  spirit.  It  betrayed  no  bias 
toward  either  the  declaration  contained  in  the  Republican 
platform,  for  modification,  or  for  the  declaration  contained 
in  the  Democratic  platform,  in  favor  of  repeaL  I  purposely 
withheld  any  reference  to  my  own  personal  views  or  plat- 
form pledges.  The  day  is  not  distant  when  the  Senate  and 
the  Congress  must  deal  with  amendments  based  upon  those 


two  dedaraUons.    Thej  will  stand  in  this  Hall  competing 
one  with  the  other. 

Before  the  Senate  is  called  upon  to  pass  Judgment  between 
the  two,  this  country  may  be  called  upon  to  pass  Judgment 
between  these  two  proposals.  Finally,  the  Committee  on 
the  Judiciary  must  report  both  of  these  amendments.  If 
it  does  not  originate  both  amendments,  it  must  at  least  re- 
vise and  report  them. 

I  thought  that  if  they  could  be  reported  now.  it  would 
enable  the  coimtry  to  compare  the  two,  the  better  to  dis- 
criminate between  them  and  to  form  a  Judgment  upon 
them.  That  was  the  only  point  I  had  in  mind  in  the 
jjresentation  of  the  resolution.  It  was  solely  in  the  interest 
of  clarity  and  certainty. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  GORE.    I  yield. 

Mr.  WAGNER.  I  was  going  to  suggest  that  there  has 
been  pending  before  the  Committee  on  the  Judiciary  since 
February  1,  1932,  a  Joint  resolution  offered  by  me  prop>osing 
the  repeal  of  the  eighteenth  amendment.  It  seems  to  me 
that  will  obviate  the  necessity  of  redrafting  a  resolution  to 
compliance  with  the  Democratic  idatform,  because  my  reso- 
lution proposes  the  repeal  of  the  eighteenth  amendment, 
and  it  has  been  pending  to  the  committee  since  Feb- 
ruary 1. 

Mr.  GORE.  Mr.  President.  I  believe  a  number  of  proposi- 
tions have  been  pending  with  the  Judiciary  Committee 
affecttog  that  question.  I  thought  that  if  that  Judicial  body 
of  the  Senate  should  make  an  official  report  ot  two  amend- 
ments based  upon  the  two  platforms  It  would  enable  the 
country  to  have  the  precise  uid  exact  imderstanding.  com- 
ing from  an  official  source,  to  respect  to  these  competing 
propositions,  and  might  facilitate  an  totelligent  Judgment 
between  the  two. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  prolong 
this  discussion,  but  I  would  like  to  ask  a  question  or  two. 
First,  is  there  anyone  to  the  majority  party  who  totends  to 
try  to  draft  such  a  resolution  as  would  conform  with  the 
Republican  platform  for  consideration  at  this  session  ai  the 
Congress?  If  there  is  anybody  on  the  other  side  who  totends 
to  do  that.  I  would  be  very  glad  if  I  could  get  that  informa- 
tion. I  see  to  the  Chamber  the  former  chairman  of  the 
Republican  National  Committee,  as  well  as  the  temporary 
presiding  ofBcer  at  the  recent  Republican  convention.  Evi- 
dently neither  of  them  totends  to  attempt  to  draw  such  a 
resolution.  May  I  ask  if  there  is  anybody  else  on  the  other 
side  who  totends  to  do  it?  May  I  ask  if  there  is  anybody 
on  the  other  side  who  thinks  it  can  be  done?  Is  there  any 
Senator  on  the  other  side  of  the  aisle  who  thinks  it  can  be 
done?    If  so,  I  should  be  glad  to  hear  from  him. 

No  one  having  arisen,  therefore  I  must  assume  that  it  is 
not  only  not  going  to  be  done  Imt  that  it  can  not  be  done. 
Nobody  challenges  that  assertion. 

Mr.  SMOOT.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  SMOOT.  I  am  quite  sure  that  nothing  could  be 
done  on  this  side  of  the  Chamber  which  the  Senator  would 
approve. 

Mr.  TYDINGS.    Of  course. 

Mr.  SMOOT.  Unless  it  were  strai«^t-out  saloons,  liquor, 
beer,  any  God's  thing  that  would  make  a  man  drunk. 
That  is  the  only  thing  which  would  satisfy  the  Senator. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  Utah,  now 
that  he  has  diagnosed  my  position  with  such  honesty  and 
candor,  if  he  will  not  diagnose  his  own? 

Mr.  SMOOT.    Certainly. 

Mr.  TYDINGS.    I  am  all  attention. 

Mr.  SMOOT.  I  want  the  whole  world  to  know  it.  I  am 
for  prohibition,  not  only  by  my  word  of  mouth,  but  I  hare 
lived  it  all  my  life,  and.  no  matto*  what  hi^ipens,  I  shall  live 
it  until  I  die.    Does  the  Senator  understand  that? 

Mr.  TYDINGS.  "Ihen  the  Senator  is  not  to  aocord  with 
his  own  party's  platform  declaration. 

Mr.  SMOOT.    Mr.  President 
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Mr.  TYDINOS.    The  Senator  Just  said  he  was  for  prohibi- 
tion. ,     .     - 
Mr.  SMOOT.    If  the  Senator  will  wait  Just  a  minute.  I 

will  tell  him  what  my  position  is. 

BIr.  TYDINOS.    I  yield. 

Mr.  SMOOT.  I  would  not  care  what  any  platform  pro- 
Tlded.  as  far  as  I  am  personally  concerned.  I  shall  do  all 
I  can  to  prevent  outright  repeal.  No  action  would  make  a 
parUcle  of  difference  so  far  as  my  own  personal  wishes  are 
concerned.  I  do  not  care  what  action  Is  taken.  I  am  a  pro- 
hibitionist, not  by  word  of  mouth,  but  by  practice.  I  be- 
Ueve  in  prohibition  and  I  believe  the  curse  brought  on  the 
work!  through  the  use  of  liquor  has  been  greater  than  that 
caused  by  any  other  aRency  in  all  the  earth. 

Mr.  TYDINGS.  The  Senator  rose  to  answer  my  question. 
X  asked  if  anybody  could  draw  such  a  resolution  as  would 
conform  to  the  platform,  and  he  has  not  said  he  could. 

Mr.  SMOOT.  I  will  answer  in  this  way,  that  nobody  liv- 
ing could  draw  one  with  which  the  Senator  tram  Maryland 
would  be  satisfied. 

Mr.  TYDINOS.  Mr.  President,  I  have  elicited  the  an- 
swers to  the  two  questions  I  wanted.  First,  in  the  presence 
of  those  who  presided  over  the  Republican  convention,  and 
many  of  the  leading  advocates  of  the  one  side  or  the  other 
of  the  proposition,  we  have,  first,  the  intelligence  that  noth- 
ing is  to  be  done  by  the  party  which  is  now  in  control  of 
this  legislative  body  at  this  session  of  Congress,  on  the  one 
hand;  secondly,  there  is  not  a  man  on  the  other  side  of  the 
aisle  who  will  rise  and  say  that  a  resolution  could  be  drawn 
which  would  be  in  consonance  with  the  platform  pledge  of 
the  majority  party  on  this  question.  I  think  that  testifies 
eloquently  to  the  fact  that  the  thing  was  a  political  plank. 
i^nri  not  a  plank  of  ccmviction. 

MKSSAGK    F«01f    THK    HOUSS 

A  message  from  the  House  of  Representatives  by  Bdr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  adhered 
to  its  disagreement  to  the  amendment  of  the  Senate  No.  77 
to  the  bill  (H.  R.  7912)  making  appropriations  for  the  De- 
partment of  Agriculture  for  the  fiscal  year  ending  June  SO, 
1933.  and  for  other  purposes. 

Ttie  message  also  announced  that  the  House  had  i>assed  a 
Joint  resolution  (H.  J.  Res.  455)  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
tesentatives  from  July  1  to  July  15.  1932.  both  dates  Inclu- 
sive, in  which  it  requested  the  concurrence  of  the  Senate. 

TlM  message  further  announced  that  the  House  Insisted 
upon  its  amendments  to  the  bill  (S.  4780)  to  provide  that 
advances  under  the  Reconstruction  Finance  Corporation  act 
may  be  made  for  crop  planting  or  crop  cultivation.  Including 
summer-fallowing,  during  the  year  1932.  disagreed  to  by  the 
Senate;  agreed  to  the  conference  asked  by  the  Senate  on 
the  di»greetng  votes  of  the  two  Houses  thereon. ''and  that 
Mr.  Stxacall.  Mr.  QoLDSBoaoTjaH.  Blr.  Piall.  Mr.  McFaddin, 
and  Mr.  Stkong  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10S46>  to  fix  the  fees  to  be  charged  for  the  issue  of  domestic 
money  orders,  asked  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
MiAO.  lAr.  RoMJTTX,  Mr.  Morehxad.  Mr.  SAirons  of  New  York, 
and  Mr.  Ksllt  of  Pennsylvania  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

TtM  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
10494)  to  provide  a  postage  charge  on  notices  to  publishers 
regarding  luideliverable  second-class  matter,  asked  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Botues  thereon,  and  that  Mr.  Mkad.  Mr.  Romjub,  Mr.  Mori- 
HBAO.  Mr.  Sawbsbs  of  New  York,  and  Mr.  Kxllt  of  Pennsyl- 
vania were  appointed  managers  on  the  part  of  the  House  at 
the  conference. 

The  message  also  announced  that  the  House  had  agreed 
severally  to  the  amendment  of  the  Senate  to  the  following 
bills  of  the  House: 


H.  R.  96.  An  act  to  punish  the  sending  through  the  mails 
of  certain  threatening  communications; 

H.  R.  461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weJphta  and  measures  for  the 
District  of  Colvunbla:  to  define  the  duties  of  the  Superin- 
tendent of  Weights.  Measures,  and  Markets  of  the  District 
of  Colvunbla;  and  for  other  purposes."  approved  March  S. 
1921: 

H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mulinez; 

H.R.2161.  An  act  for  the  reUef  of  Nelson  E.  Frtssell; 

H.  R.  3414.  An  act  for  the  relief  of  Ellen  N.  Nolan; 

H.R.S604.  An  act  for  the  relief  of  Same  Oiacalone  and 
Same  Ingrande; 

H.R.42S0.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.  R.  5242.  An  act  for  the  relief  of  D.  Elmmett  Hamilton; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Peters; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  O.  Mayo; 

H.  R.  6797.  An  act  for  the  relief  of  Samuel  Weinstein; 

H.  R.  6855.  An  act  for  the  relief  of  Sam  Echols; 

H.R.  7656.  An  act  for  the  relief  of  William  R.  Nolan; 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  under 
the  firm  name  and  style  of  Mills  Bros.,  owners  of  the  steam- 
ship S<iuantum,  for  damage  to  said  vessel;  and 

H.  R.  8817.  An  act  to  provide  for  fees  for  entry  of  a  publi- 
cation as  second-class  matter,  and  for  other  purposes. 

Tlxe  message  further  announced  that  the  House  had 
agreed  to  the  amendment^  of  the  Senate  to  each  of  the 
following  bills  of  the  House: 

H.R. 437.  An  act  to  require  a  contractor  to  whom  is 
awarded  any  contract  for  iniblic  buildings  or  other  public 
works  or  for  repairs  or  improvements  thereon  in  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  contract,  for  the  protection  of  persons  furnishing 
labor  and  materials,  and  for  other  purposes; 

H.  R.  1228.  An  act  to  adjudicate  the  claims  of  Knud  O. 
Flakne  and  Alfred  Sollom.  homestead  settlers  on  the  drained 
Mild  Lake  bottom,  in  the  State  of  Minnesota; 

H.R.  5651.  An  act  to  amend  chapter  15  of  the  Code  of 
Law  for  the  District  of  Columbia  relating  to  the  condem- 
nation of  land  for  public  use; 

H.R. 7449.  An  act  for  the  relief  of  the  estate  of  Jacob 
D.  Hanson;  and 

H.  R.  8754.  An  act  to  control  the  possession,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the 
District  of  Coliunbia,  to  provide  penalties,  to  prescribe  rules 
of  evidence,  and  for  other  purposes. 

HOUSI  JODfT   USOLUnON  KXrKUtXD 

The  J<rfnt  resolution  (H.  J.  Res.  455)  making  an  appro- 
priation for  the  payment  of  pages  for  the  Senate  and  House 
of  Representatives  from  July  1  to  July  15.  1932,  both  dates 
inclusive,  was  read  twice  l^  its  title  and  referred  to  the 
Committee  on  Appropriations. 

AOaiCULTTTIUI.  DKPAKTMKIfT  APPBOPKIATIOKS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  adhering  to  its  disagree- 
ment to  the  amendment  of  the  Senate  numlsered  77  to 
the  bill  (H.  R.  7912)  making  appropriations  for  the  Depart- 
ment of  Agriculture  far  the  fiscal  year  ending  June  30, 
1933.  and  for  other  purposes. 

Mr.  McNARY.  This  is  the  annual  Agricxiltural  Depart- 
ment appropriation  bill.  The  amendment  in  question  is 
known  as  the  grasshopper  amendment.  The  House  for 
the  third  time  took  action  opposing  it.  On  behalf  of  the 
Senate  conferees  I  move  that  the  Senate  recede  from  its 
amendment  numbered  77. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Oregon. 

The  motion  was  agreed  to. 

TKX   PRSSIDKMT'S   OKGANXZATIOH   OK   TJKKMPLOTiaarr   EXLXSr 

(H.   DOC.   NO.    SiT) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
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was  read,  referred  to  the  Committee  on  Appropriations,  and 
ordered  to  be  printed: 

To  the  Senate  and  House  of  Representatives: 

The  second  deficiency  bill  Just  passed  omitted  an  appro- 
priation for  continuance  of  the  activities  of  the  President's 
Organization  on  Unemployment  Rehef.  I  mrgently  request 
that  Congress  make  a  special  appropriation  of  $120,000  to 
continue  this  work  over  the  next  fiscal  year. 

This  organization,  of  which  Mr.  Walter  S.  OifTord  is  di- 
rector, is  comprised  of  leading  men  and  women  throughout 
every  State  in  the  Union  and  has  served  to  establish  and 
coordinate  State  and  local  volunteer  effort  in  relief  of  dis- 
tress throughout  the  Nation.  The  organization  has  secured 
in  a  large  way  the  cooperation  of  industry  and  labor,  of 
the  national  social  welfare  organizations,  and  has  assisted  in 
mobilizing  a  large  amount  of  volimtary  funds  and  admin- 
istering local  resources  to  the  best  advantage.  This  organi- 
zation is  the  only  agency  for  national  coordination  and  stim- 
ulation for  the  multitude  of  volimtary  efforts  and  a  clearing 
to  these  thousands  of  organizations  with  suggestions  and 
methods  for  the  alleviation  of  unemployment  distress. 

Should  this  organization  be  discontinued,  not  only  would 
its  important  functions  of  stimulation  of  private  giving  and 
coordination  be  destroyed,  but  there  would  be  grave  danger 
of  national.  State,  and  local  volunteer  groups  concluding 
that  services  such  as  they  have  rendered  were  no  longer 
necessary.  Voluntary  effort  amongst  our  people  is  of  far 
more  importance  both  morally  and  financially  than  the 
direct  aid  of  local  or  other  governmental  agencies.  To  de- 
mobUize  this  organization  might  easily  create  widespread 
confusion  and  bring  great  hardships  when  the  need  is 
greatest. 

It  is  obviously  of  the  utmost  importance  that  no  action 
be  taken  which  shall  in  any  way  diminish  voluntary  efforts 
which  combine  the  intimate  knowledge  of  local  conditions 
with  the  sense  of  responsibility  toward  fellow  citizens  and 
neighbors  in  distress.  Continuance  of  this  organization  with 
its  background  of  experience  is.  in  my  opinion,  most  essen- 
tial to  the  intelligent  carrying  out  of  the  provisions  of  aU 
relief  activities  whether  private  or  public. 

The  organization  is  made  up  primarily  of  volunteers 
serving  without  pay  or  expense.  It  is  nonpartisan  and  rep- 
resentative of  various  economic  and  social  groups.  To  func- 
tion successfully  it  must  have  funds  to  employ  a  relatively 
umaii  number  of  trained  personnel,  together  with  necessary 

ofBce  help. 

The  appropriation  requested  for  continuance  of  this  or- 
ganization is  <r»fiTi<»j^<miti  in  Its  ratio  to  the  large  resoiu>ces 
which  are  put  at  the  command  of  those  In  distress  and  thus 
also  relieves  burdens  upon  municipalities.  States,  and  the 
Federal  Oovemment. 

HxasmT  HoovsK. 

Thi  Whiti  Hottsk.  July  5.  1932. 

KXXCtmVK   MKSSAGES   RSFERRKD 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States,  sub- 
mitting nominations,  which  were  referred  to  the  appropriate 
committees. 

HOMI-LOAN   BANKS  » 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  l>anks.  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

Mr.  FLETCHER.  Mr.  President,  in  reference  to  the 
amendment  offered  by  the  Senator  from  Michigan  (Mr. 
CouzKitsl  I  desire  to  state  that  I  do  not  favor  it.  It  ts  per- 
fectly apparent  to  anyone  who  will  examine  it  that  this  bill 
is  patterned  after  the  farm  loan  act.  Some  reference  has 
been  made  to  it  being  modeled  after  the  Federal  reserve  act, 
but  that  ia  not  my  idea  of  it  at  alL  In  my  opinion  the 
philosophy  of  the  farm  loan  act  is  that  which  underlies  the 
pending  bilL  That  act  provides  for  the  coimtry  being  di- 
vided into  12  districts,  with  12  Federal  land  banks.  I  do 
not  think  that  is  too  many.    If  we  are  to  have  this  ssrstem 


of  law  we  ought  to  have  a  sufficient  number  of  banks  to 
accommodate  the  needs  of  the  country,  and  the  pending 
bill  provides  for  from  8  to  12.  I  thhak  there  ought  to  be  12 
if  we  are  to  have  this  plan  in  operaUoo.  because  the  12  Fed- 
eral land  banks  are  not  duplicating  their  work  or  crowding 
each  other  in  connection  with  the  Federal  land  bank  act. 
For  instance,  in  our  district  there  is  a  bank  at  Columbia. 
S.  C  which  serves  North  Carolina.  South  Carolina,  Geor- 
gia, and  Florida.  There  ought  to  be  a  bank  serving  those 
districts.  If  there  are  only  four  banks,  there  will  be  one  for 
each  12  States,  and  that  would  be  a  very  inconvenient  sort 
of  plan.  In  my  judgment,  we  might  as  well  have  only  one. 
very  preferably  only  one,  if  we  are  to  concentrate  in  that 
way.  We  ought  to  have  at  least  12  of  these  banks,  I  think, 
if  we  have  any  at  all. 

Mr.  President,  speaking  generally  in  reference  to  the  bin, 
I  do  not  believe  it  would  prove  efficacious.  I  do  not  think  it 
would  accomplish  what  its  authors  imagined  and  believed 
it  would  accomplish.  I  do  not  see  the  benefits  to  flow  from 
it  as  they  have  claimed — benefits  to  home  owners,  to  those 
who  wish  to  finance  the  construction  of  homes,  or  the  main- 
tenance of  their  homes. 

The  first  and  fundamental  proposition  to  which  I  object 
is  that  it  would  establish  a  new  bureau,  a  Jiu-eau  of  con- 
siderable responsibility,  considerable  power,  considerable  ex- 
tent, and  considerable  expense.  We  would  have  here  a 
btu-eau  with  five  directors,  appointed  by  the  President  and 
confirmed  by  the  Senate,  each  getting  $10,000  a  year,  and 
each  director,  perhaps,  as  is  usually  the  case,  with  a  bureau 
of  his  own,  with  clerks  and  stenographers.  There  would  be 
an  organization  calling  for  tremendous  outlay  of  money  to 

begin  with. 

•niat  bureau  would  then  meet  and  proceed  to  divide  up  the 
country  into  districts,  whether  there  were  4  or  8  or  12,  as  the 
law  might  provide.  The  country  would  have  to  be  subdivided 
into  the  districts  and  headquarters  established  in  each  dis- 
trict.   That  wotild  take  considerable  time. 

Then  each  bank  would  be  formed,  with  headquarters  fixed, 
and  there  would  be  12  directors  In  each  one  of  the  banks. 
The  bank  would  have  a  capital  of  not  less  than  $5,000,000. 
and  of  that  the  members  would  subscribe  some  and  the 
building  associations  some,  the  Oovemment  supplsrlng  what- 
ever deficiency  there  might  be  in  order  to  make  up  the 
capital  of  $5,000,000. 

Mr.  President,  where  is  this  thing  to  end  of  calling  on  the 
Oovemment  for  funds  to  go  into  this  or  that,  to  estaWish 
this  bureau  and  perform  this  operation?  Where  are  we  to 
get  the  $125,000,000?  We  can  not  start  the  printing  presses 
and  print  it.  We  must  sell  bonds.  We  have  to  raise  the 
money,  the  $125,000,000.  That  would  be  quite  a  problem 
now.  We  are  offering  Federal  bonds  to  the  public.  We  are 
offering  Federal  land  bank  bonds,  we  are  offering  Recon- 
struction Finance  Corporation  delwntures  or  bonds,  we  are 
offering  Intermediate  credit  bank  debentures,  and  under 
this  measure  more  debentures  would  be  offered. 

There  is  a  limit  to  that  sort  of  thing,  of  course.  The 
public  will  not  absorb  ttiesc  things  and  the  banks  would  not 
do  it.  We  have  been  looking  heretofore  to  the  banks  because 
the  bonds  are  tax  exempt,  and  large  Investors,  because  of 
that  feattp^.  like  to  get  such  bonds,  even  though  they  bear 
a  low  rate  ot  interest.  If  a  bond  bears  4  per  cent  interest  on 
its  face  and  is  tax  exempt,  it  is  equal  to  a  6  per  cent  security 
to  the  holder,  and  these  bonds  would  have  that  feature. 

We  would  have  to  go  out  and  Call  on  the  public  to  put  up 
money  for  these  debentures  or  bonds  or  what  not,  securities 
of  various  kinds,  to  raise  $125,000,000  to  begin  with.  I  do 
not  think  this  is  the  time  to  go  into  that  risky  business.  We 
are  going  to  overtax  the  market  for  securities.  All  these 
secm-itles  will  come  down  \n  price.  Even  Oovemment  bonds 
will  be  offered  after  a  while  at  less  than  par.  right  and  left. 
The  various  securities  will  not  be  taken  over  by  the  public. 
In  my  Judgment,  it  Is  a  mistake  to  undertake  now  to  issue 
bonds  to  raise  the  $125,000,000  to  put  into  these  banks. 

After  the  banks  are  organized  then  they  will  begin  to 
function.  The  prime  thing  that  will  be  accompUshed  will  be 
to  relieve  the  building  and  loan  associations  established  all 
over  the  country  who  are  in  difflcwlty  by  reason  of  the  faiknre 
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of  their  mortgagors  to  meet  the  Interest  and  installments 
and  payments  due  on  their  rarlous  mortgages.  They  will  be 
tenderingtheaeseciiritles  to  the  home  loan  banks.  Whatthe 
banks  will  do  about  it  Is  a  problem.  They  can  not  handle 
any  mortgage  that  is  overdue  under  the  terms  of  the  bin. 
They  can  not  handle  any  mortgage  where  the  real  estate  is 
over  $20,000  In  value.  There  are  other  restrictions  upon 
them.  It  is  not  certain  that  the  banks  will  be  able  to  handle 
anything  except  flrst-class  securities,  which  need  no  bank  of 
this  kind  to  take  care  of  them.  The  local  banks  can  handle 
that  kind  of  security.  They  are  not  so  depressed  but  what 
they  can  take  care  of  high-class  loans.  While  they  are  not 
funcUoning  as  they  should,  while  we  have  done  everything 
we  could  to  loosen  up  the  assets  of  banks  generally  with  the 
Idea  that  they  would  accommodate  their  customers  and  they 
have  not  been  doing  it,  still  the  banks  have  to  do  somethhig 
with  the  cash  they  have  on  hand.  They  will  loan  on  flrst- 
class  securities.  Jtist  such  securities  as  would  be  tendered  to 
and  considered  favorably  by  the  home-loan  bcuiks.  I  do  not 
believe  that  the  necessity  exists  for  accommodations  of  that 
kind.  No  other  kind  of  necessity  will  get  by  the  banks.  The 
whole  matter  will  be  in  their  hands  to  determine  whether 
they  will  make  loans  or  not,  and  they  are  not  going  to  make 
loans  as  to  which  there  is  any  risk. 

The  building  and  loan  associations,  the  loan  organizations, 
and  the  financial  institutions  of  various  kinds  who  have  been 
tn  the  lending  business,  will  tender  to  these  banks  their 
securities  in  order  to  get  money.  The  idea  seems  to  prevail 
that  they  will  get  money  at  a  very  low  rate  of  interest.  I 
do  not  know  about  that.  In  the  first  place,  it  Is  5  per  cent 
that  the  banks  will  have  to  pay  as  interest  on  their  deben- 
tures. Then  there  Is  a  provision  for  IV^  per  cent  more  to 
be  added  to  that  for  administration  expenses  of  the  banks — 
5  to  5^  per  cent  to  start  with,  and  after  that  1^  per  cent 
more  and  so  we  have  U  per  cent  that  the  banks  must  pay. 
At  what  rate  will  the  home  owner  get  his  money?  Is  there 
any  provision  in  the  bill  limiting  the  rate  of  interest  to  be 
charged  to  the  home  owner? 

Mr.  CJOPELAND.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  BaATTOM  In  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
New  York?     

Mr.  FLETCHER.    I  yield. 

Mr.  COPELAND.  Tes;  there  is  such  a  limitation  found 
in  section  5,  page  5.  To  my  mind  it  is  too  strict  a  limita- 
tion. At  the  proper  time  I  am  going  to  move  to  strike  it 
out.   The  language  now  in  the  bill  is: 

No  institution  th»U  be  admitted  to  or  ratalned  In  membersh^. 
or  granted  the  privileges  of  nonmember  borrowers,  if  the  com- 
bined total  of  the  amounts  paid  to  It  for  interest,  commission. 
boDUS,  disoount.  premium,  and  other  similar  charges,  less  a  proper 
deduction  for  all  dividends,  refunds,  and  cash  credlta  of  all  kinds, 
ereatas  an  actual  net  cost  to  the  home  owner  In  excess  of  the 
iP^TtiYiiim  legal  rate  of  interest. 

That  is  too  strict. 

Mr.  FLETCHER.    It  has  been  suggested  by  the  Senator 

from  Indiana  [Mr.  Watsom]  that  he  is  going  to  move  to 

^^^-^«trike  that  out.    I  do  not  know  whether  it  will  be  in  the  bill 

when  we  get  through  with  it  or  not.   I  realise  it  is  in  the  bill 

at  present,  and  we  should  deal  with  the  bill  as  it  is  before  us. 

Mr.  COPELAND.    I  think  it  is  too  restrictive. 

Mr.  FLETCHER.  I  do  DOt  know  about  that.  It  limits  it 
to  the  legal  rate  of  interest  in  the  States.  They  can  not  call 
on  the  borrower  to  pay  more  than  the  legal  rate  of  Interest 
in  the  State.  Why  should  they?  The  legal  rate  of  interest 
in  the  States  generally  is  6  per  cent.  The  contract  rate 
may  be  as  high  as  10  per  cent  There  must  be  a  charge  of 
more  than  10  per  cent  before  one  can  be  charged  with  being 
usurious. 

Mr.  COPELAND.  In  the  Senator's  State  of  Florida  the 
\  legal  rate  would  be  sufficient;  but  on  the  other  hand,  in  my 
State  the  legal  rate  is  6  per  cent,  and  we  have  no  contract 
xrate.  I  am  quite  confident  that  if  we  are  to  do  justice  to 
tbeie  institutions,  in  case  we  want  to  leave  something  in  the 
bin  about  a  fixed  rate,  it  should  be  along  the  line  of  the 
amendment  which  I  have  offered  and  which  is  now  on  the 
table.    Iha  rate  of  Interest  should  never  be  in  excess  of 
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what  the  State  law  permits  for  such  loans.  I  tWnk  perhapi 
we  should  have  a  provision  covering  that  to  safeguard  the 
home  borrower. 

Mr.  FLETCHER.  Tint  point  I  am  making  is  that  there  it. 
no  great  reduction  in  rate  provided  under  the  bill.  Th<- 
rate  that  is  possible  under  the  bill  will  be  excessive  anyhom- 
to  the  home  owner.  At  present,  xmder  the  policy  of  most 
of  the  building  and  loan  associations  of  the  country,  thr 
borrowers  are  paying  what  amounts  to  from  10  to  16  per 
cent  interest. 

Mr.  COPELAND.  Docs  the  Senator  mean  to  building  and 
loan  associations? 

Mr.  FLETCHER.    YeS. 

Mr.  COPELAND.  Of  course,  that  may  be  true  and,  of 
course,  it  would  be  permissible  in  the  Senator's  SUte  becau^J 
the  contract  rate  is  12  per  cent.  It  could  not  happen  hi 
my  State  and  it  could  not  happen  in  most  States. 

Mr.  FLETCHER.  I  am  considering  not  merely  the  ex- 
pressed rate.  One  who  Joins  a  building  and  lotm  association 
enters  into  a  contract.  He  negotiates  the  loan  and  pays  »> 
much  a  month  on  the  interest.  The  interest  may  be  state*  1 
at  6  per  cent.  He  pays  so  much  a  month^on  the  principal. 
He  pays  and  pays,  and  the  contract  runs  over  a  period  of 
five  or  six  or  seven  years.  He  never  gets  any  credit  in  tha 
way  of  interest  allowance  or  anything  else  except  the  prin- 
cipal that  he  pays  in.  He  gets  no  credit  by  way  of  interest 
credit  or  allowance  on  the  amount  he  pays  in.  In  the  ag- 
gregate the  home  owner,  the  Ixirrower,  actually  pays  far 
more  than  the  express  rate  named  in  his  paper. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 

further?  

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Flor- 
ida yield  further  to  the  Senator  from  New  York? 
Mr.  FLETCHER.     I  yield. 

Mr.  COPELAND.  With  aU  due  consideration  for  my 
friend  from  Florida,  he  is  talking  about  something  that  ap- 
plies only  to  his  own  State. 

Mr.  FLETCHER.  I  think  probably  that  is  true.  The 
building  and  loan  association  laws  have  been  a  development 
and  in  some  States  differ  from  others.  I  remember  the  first 
building  and  lo€m  association  law  that  was  passed  in  Flor- 
ida. I  happened  to  serve  a  term  in  the  legislature  in  189o 
and  I  remember  that  first  act.  It  has  been  amended  some; 
since.  I  am  somewhat  familiar  with  the  operation  of  build- 
ing and  loan  associations.  I  know  that  it  varies  in  the; 
different  associations.  A  man  who  took  stock  in  that  asso- 
ciation paid  a  great  deal  more,  when  we  come  to  analyze  thf» 
contract  and  see  the  adjustments  that  could  be  made  undei* 
it.  than  the  expressed  rate  of  interest  named  in  the  pa];>er. 

At  any  rate  it  was  an  accommodation  to  be  able  to  pay  off 
the  principal  in  installments,  and  the  rate  was  rcasonablj- 
low  as  expressed  in  the  paper,  but  the  borrower  woulc 
eventually  pay  more  than  half  of  hia  loan  back  and  still  h<! 
would  not  be  getting  credit  on  the  interest  that  he  had  in- 
vested and  had  paid.  I  am  not  going  into  that.  It  is  no*, 
material.  What  I  am  complaining  about  is  the  establishiry; 
of  a  new  bureau,  an  exi>ensive  bureau,  an  unnecessary 
bmeau.  in  my  Judgment,  to  do  this  business.  It  simply  pro- 
vides pretty  nice  Jobs  at  $10,000  a  year  for  five  directors  In 
Washington  and  for  their  expenses  in  connection  with  th'S 
organization,  clerk  hire,  and  all  that  sort  of  thing.  $126,- 
000,000  to  be  put  up  by  the  Government  and  another  con- 
siderable appropriation  to  take  care  of  expenses  in  connec- 
tion with  the  organization  in  the  way  of  salaries,  and  so 
forth.  All  of  that  eventually  comes  out  of  the  borrower  or 
is  supposed  to.  The  borrower  is  going  to  pay  practically 
what  he  pays  now  in  the  way  of  mterest  and  in  the  way  cf 
having  his  accommodations  taken  care  of .  I  do  not  think 
that  he  is  helped  any  by  the  plan. 

In  the  next  place  it  is  putting  the  Government  itself  up  to 
its  ejres  in  business.  We  have  various  organizations  through- 
out the  country,  building  and  loan  associations,  insuranre 
companies,  banks,  savings  banks,  and  other  institutions,  with 
private  capital  invested  in  many  enterprises  of  that  sort,  tak- 
ing care  of  the  situation  to-day.  Now  it  is  proposed  to 
establish  by  the  Government  an  organization  that  will  take 
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the  place  of  thoee  private  lending  establishments  and  oon- 
cems.  We  are  going  into  the  loan  business  through  these 
banks  to  take  the  place  of  other  associations  which  have 
been  operating  well  and  which  can  supply  all  the  needs 
under  normal  conditions.  At  present  there  is  some  difficulty 
about  it. 

When  we  passed  the  farm  loan  act  the  situation  was  alto- 
gether different.  In  the  first  place  the  farmers  could  not 
get  any  loans  on  their  real  estate.  The  chief  assets  of  the 
fanner  were  not  considered  security  for  loans.  He  could  not 
borrow  any  money  on  his  farm.  At  the  time  when  we 
passed  that  act  the  banks  could  not  make  loans  on  real 
estate.  We  broadened  that  provision  and  let  the  banks  come 
in  to  a  large  extent,  and  even  then  they  would  not  make 
loans  on  country  properties.  There  was  no  sjrstem  then  in 
existence  whereby  the  farmers,  those  people  actually  living 
on  their  farms  and  producing  the  Nation's  food,  could  get 
flrmnr.ial  accommodation  to  take  care  of  their  needs.  So 
we  established  the  farm  loan  system.  That  is  a  different 
thing.  The  Government  created  the  Farm  Loan  Board  with 
the  Secretary  of  the  Treasury  as  ex  officio  chairman.  We 
Mtoblished  12  Federal  land  banks.  The  Federal  land  banks 
Issued  tx)nds.  and  in  that  way  the  farmers  themselves,  after 
joining  the  national  farm  loan  association  and  taking  stock 
and  getting  the  Government  to  put  up  $16,000,000  or  some- 
thing like  that  as  capital  toward  the  banks,  were  able  to  get 
some  little  relief. 

Here  it  is  proposed  to  have  the  building  and  loan  asso- 
ciations— and  I  will  use  Just  that  one  organization  although 
there  are  numerous  other  possible  members  provided  for  in 
the  bill — take  stock  in  a  home  loan  t>ank.  They  have  to  take 
stock  and  put  in  as  much  as  $1,500.  The  people  we  are 
trying  to  serve  are  not  primarily  the  building  and  loan  asso- 
ciations. 

We  are  trying  to  serve  the  man  who  is  alx>ut  to  lose  his 
home  or  the  man  who  wants  to  build  a  house  to  create  a 
home  or  buy  a  home.  "Hiose  are  the  people  we  are  looking 
out  for  so  far  as  we  can.  He  has  joined  some  building  and 
;  loan  association  by  his  subscription  to  stock  or  contracts 
'  with  the  association.  Then  that  association,  after  a  while, 
gets  a  number  of  these  mortgages  and  contracts  together 
and  submits  them  to  the  liank,  wherever  it  may  be  located. 
There  is  a  long  route  to  travel  between  the  man  who  has  a 
home  or  wishes  to  acquire  a  home  or  build  a  home  and  the 
source  of  the  money  supply.  He  has  to  proceed  with  his 
local  association. 

The  matter  goes  on  up  from  the  local  association  to  the 
hank,  and  the  bank  has  to  pass  on  it.    It  may  be  months 
v.^and  months  before  any  response  is  made  to  his  application. 
'  "^I^nally  the  application  may  be  rejected  or  what  not.  after 
'       *  having  put  him  to  very  much  other  trouble  and  expense. 
He  has  to  furnish  an  abstract  of  title,  which  has  to  be 
passed  on  by  some  lawyer;  and  he  has  also  to  have  the 
"•        necessary  legal  papers  drawn  by  some  lawyer.     Mr.  Presi- 
dent, by  the  time  the  home  owner  or  the  man  who  is  about 
to  lose  his  home  under  foreclosure  or  what  not  has  traveled 
this  route  through  his  local  association  and  then  on  up  to 
the  home-loan  l>ank  and  waited  for  their  action  upon  his 
application,  and  aU  that  sort  of  thing,  it  will  be  too  late  to 
benefit  him  even  if  he  should  secure  a  loan. 

I  can  not  see  in  this  bill  any  great  amount  of  benefit  or 
any  benefit  at  all  for  the  people  in  whose  interest  it  is  In- 
tended to  be  enacted.  There  will  be  no  great  reduction  in 
interest;  there  will  be  no  accommodation  not  already  avail- 
able to  the  Iwrrower.  particularly  in  normal  times;  and  we 
do  not  expect  these  present  abnormal  times  to  last  forever. 
There  are  people  in  distress;  there  is  no  doubt  about  that; 
but  this  bill,  if  enacted,  will  not  reach  those  people.  It  will 
accommodate,  to  large  extent,  the  building  and  loan  asso- 
ciations and  will  particularly  give  them  an  outlet  for  some 
of  their  deadwood;  it  will  enable  them,  perhaps,  if  directors 
of  the  home-loan  banks  are  agreeable  and  kindly  disposed 
and  gentle,  to  utilize  assets  that  are  now  not  serving  any 
purpose  for  the  building  and  loan  associations,  but  which 
are  frozen,  or  worse  than  frozen — are  petrified.  Some  of 
them  will  be  unloaded  on  home-loan  banks,  perhaps,  U 


those  banks  are  good-natured  enough.  That  Is  the  only 
accommodation  that  I  can  see  that  wlU  be  afforded  any  per- 
son or  individual  organization  or  association  under  this  t>lIL 
L  therefore,  see  no  necessity  for  its  enactment. 

I  object  to  the  measure  strongly,  because  it  wlU  create 
another  expensive;  bureau  and  because  it  will  put  the  Oov- 
ermnent  directly  and  absolutely  into  the  loan  business, 
rniere  is  no  escape  from  that  conclusion.  It  is  not  a  temix>- 
rary  thing;  it  is  permanent  policy  that  is  being  established 
here.  There  is  no  such  need  as  existed  in  the  case  of  the 
farm  loan  act.  There  we  had  to  meet  a  situation  which 
ordinary  institutions  did  not  take  care  of  at  all.  The  banks 
themselves  would  not  make  any  loans  on  farms;  some  of 
them  under  the  law  could  not  make  loans  on  farms.  The 
farmer,  it  was  ascertained,  had  to  have  capital  just  like 
any  other  man  t^ngaged  in  any  other  business;  he  needed 
capital  to  proceed  with  his  operations;  he  needed  It  for  a 
long  time  and  on  terms  that  he  could  meet.  That  system 
provided  for  him;  it  was  a  valuable  system,  and  is  so  to-day. 
Two  billion  dollars  have  been  loaned  to  the  farmers  in  this 
country  at  5  and  5V^  per  cent  interest  under  that  sjrstem. 
It  is  operating  safely,  though  we  have  been  obliged  even  in 
that  case  to  supjily  additional  capital  to  those  banks  from 
the  TreastuT  of  the  United  States,  this  year  to  the  extent 
of  $125,000,000.  That  action,  however,  is  not  one  that 
should  be  followed  to  any  extent  in  ttccommodating  building 
and  loan  associations  and  other  financial  associations  that 
have  some  of  their  funds  tied  up  in  mortgages  which  are 
not  being  promptly  met.  In  many  portions  of  the  country 
building  has  been  overdone,  and  there  is  no  need  for  en- 
couraging people  to  go  in  debt. 

I  hate  the  word  "  debt."  It  is  debt  that  is  troubling  us 
more  to-day  than  is  anjrthing  else;  it  Is  the  most  paralyzing 
influence  in  connection  with  our  whole  financial  structure 
and  system.  We  know  what  the  public  debt  amounts  to. 
We  know  what  the  State  debts  and  the  county  debts  and  the 
city  debts  and  the  district  debts  amount  to.  We  have  an 
idea  what  the  mortgage  debts  of  this  country  amount  to; 
we  can  get  pretty  accurately  at  that.  We  have  an  idea  to 
some  extent  as  to  what  installment  debts  amount  to,  if  you 
please.  The  people  went  into  debt  buying  evenrthing  on  the 
installment  plan  a  few  years  ago.  One  could  buy  anything 
from  a  toothpick  to  a  locomotive  on  the  installment  plan. 
and  such  debts  now  aggregate  $8,000,000,000.  The  debts 
which  we  know  about  amount  to  over  $100,000,000,000. 
Think  of  it!  Not  millions  of  dollars,  but  billions  of  dollars. 
One  can  hardly  grasp  what  a  billion  dollars  amounts  to. 
what  it  means.  We  talk  about  billions  now  as  if  they  were 
merely  a  thousand  or  so.  If  one  could  take  silver  dollars 
and  jam  them  one  against  another  on  their  edge  and  lay  a 
column  from  New  York  to  Key  West  there  would  be  just 
$1,000,000,000.  Now  we  have  a  hundred  billion  dollars  of 
debt  pressing  do^'n  upon  the  people  of  this  country.  Iliey 
ought  to  pay  intcxest  on  those  debts,  of  course;  they  have 
got  to  take  care  of  them  somehow.  I  do  not  know  how; 
the  Lord  only  knows  what  we  will  have  to  do  about  these 
debts.  I  have  seen  the  amount  of  debts  estimated  at 
$200,000,000,000. 

Mr.  BORAH.  Mr.  President,  I  was  going  to  say  that  the 
aggregate  indebtedness  of  the  people  of  the  United  States 
at  the  present  time  is  about  $210,000,000,000. 

Mr.  FLETCHER.  I  was  trying  to  be  ultraconservative 
about  it.  I  said  a  "hundred  billion"  at  least  of  debts  we 
happen  to  know  about  them,  but  I  have  no  doubt  that  the 
aggregate  will  run  to  the  extmt  the  Senator  has  suggested, 
namely,  $210,000,000,000.  Think  of  that,  Mr.  President!  It  is 
an  inconceivable  sum.  It  can  not  be  figured  out;  the  mind 
can  not  grasp  it.  Two  hundred  and  ten  billion  dollars!  In 
other  words,  210  columns  of  silver  dollars  extending  from 
New  York  to  Key  West.  That  Is  the  debt  pressing  and  bur- 
dening the  people  of  this  coimtry.  The  purpose  here  is  to 
make  it  easy  for  people  to  get  in  debt — ^that  will  be  one  effect 
of  this  bill — to  encourage  investments  in  building,  and  that 
sort  of  thing,  and  to  make  it  easier  to  borrow  money  and 
cause  the  people  to  go  further  in  debt, 

Mr.  COPELAND.    Mr.  President —  Oi.^  j^  -  i 
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The  PRESIDING  OFFICER  (Mr.  PAT^nusoN  In  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from  New 

York? 

Mr.  FLETCHER.     I  yield. 

Mr.  COPELAND.  I  merely  wish  to  add  In  connecUon  wltn 
the  figures  the  Senator  uses  as  to  the  debts  of  the  people, 
that  in  our  prosperous  times  the  total  earnings  of  all  oi^ 
people  were  only  $90,000,000,000  a  year,  and  probably,  with 
our  present  earnings  and  the  debts  we  owe.  if  every  dollar 
we  earn  for  the  next  three  years  were  put  to  the  one  pur- 
POM  of  retiring  our  debt  it  would  not  be  too  much. 

Mr.  FLETCHER.  I  am  obliged  to  the  Senator;  I  have  not 
any  doubt  that  he  is  perfectly  correct  in  the  sUtement.  The 
point  I  am  malting,  or  trying  to  make  at  least,  is  that  we  do 
not  need  at  this  time  to  make  it  easy  for  people  to  become 
further  involved  in  debt.  We  need  to  take  care  of  their 
debts  so  far  as  we  can:  we  need  to  help  them  take  care  of 
their  own  debts  at  least,  but  we  do  not  obUge  them  if  we 
encourage  them  to  borrow,  borrow,  borrow  and  go  further 
In  debt  even  at  low  rates  of  interest.  Therefore  I  am  very 
doubtful  if  this  bill  is  properly  conceived  in  that  connection. 

Mr.  President.  I  hear  some  people  say  that  material  men 
arc  interested  in  this  measiure.  I  have  here  a  letter  from 
Mr.  E.  O.  Swartz.  of  Perry.  Fla..  who  is  in  charge  of  the 
Burton-Swartz  Cypress  Co.  of  Florida,  which  has  one  of  the 
greatest  cypress  mills  in  the  country,  with  a  stock  of  cypress 
on  hand  probably  worth  four  or  five  million  dollars,  stored 
there  waiting  for  a  market.    He  says: 

Z  not*  you  voted  against  the  payment  of  the  bonus  at  this 
tiine.  and  also  opposed  the  report  by  the  Senate  Banking  and 
Currency  Committee  favoring  the  creation  of  home  loan  banks. 

I  am  wrlUng  to  •ongratulate  you  on  your  stand  on  these 
measurea.  ^  ... 

Home  loan  banks.  If  they  transacted  buslneaa  to  keeping  with 
their  name,  would  help  our  line  of  business.  The  concern  to 
which  I  am  Interested  has  perhaps  the  largest  stock  of  lumber 
on  hand  of  any  concern  In  the  world,  but  I  am  opposed  to  this 
miari""  to  provide  the  capital  required  for  the  proposed  banks 
imum  more  tazea.  imxes  are  now  consuming  the  life  blood  of  the 
Nation.  In  place  of  tocreaalng  Federal  expenses  they  must  be  re- 
duced. Raids  on  the  Treaaxiry  must  stop  or  our  form  of  govern- 
ment wUl  end.  ^^         ^.„ 

Agato  I  congratulate  you  on  your  stand  on  these  bills. 

I  did  not  submit  any  minority  report  on  this  bill,  but  I 
did  not  vote  for  It  when  it  came  odt  of  the  committee,  and 
much  as  I  should  like  to  follow  in  the  direction  of  carrying 
out  the  program  which  has  devised  ostensibly  to  relieve  our 
economic  condition  and  to  help  the  people  of  this  country.  I 
can  not  see  my  way  clear  to  favor  this  proposed  legislation. 

I  have  mentioned  the  letter  to  show  that  all  those  who  are 
Interested  in  lumber  and  other  building  materials  are  in 
favor  of  this  measure;  th^t  is  not  so  by  any  means.  These 
people  have  to  pay  taxes  and  they  know  that  measures  of 
this  kind  simply  add  to  the  burden:  that  is  all. 

A  statement  has  been  made  which  does  not  appear  to 
have  any  name  on  it.  but  It  is  a  clear  statement,  entitled 
"  Federal  Home  Loan  Bank  Bill — a  Correct  Review  of  All 
Argtiments  and  Business  for  and  against  Same."  It  is  not 
very  long,  and  I  ask  to  have  It  inserted  in  the  Rscokd  at  the 
end  of  my  remarks.     

The  PRESIDINa  OFFICER.  Without  objection.  It  Is  so 
ordered. 

(See  Exhibit  A.) 

Mr.  FLETCHER.  Mr.  Preeidcnt,  I  shall  not  delay  the 
Senate  longer.  I  should  like  to  go  along.  If  I  could,  with 
proposals  that  promise  some  relief  and  some  help:  but  I  can 
not  believe  that  there  is  In  this  bill  any  relief  or  help  for 
anybody  outside  of  some  building  and  loan  associations— 
perhaps  most  of  the  building  and  loan  associations.  In  Jiy 
State  I  do  not  beUeve  the  building  and  loan  associations 
would  be  helped  a  particle,  because  under  the  law  they  are 
not  permitted  to  pledge  their  securities  or  assets.  Unless 
this  bill  Is  ameiKled.  I  do  not  know  that  they  could  come  in 
under  Its  provisions  at  all;  but  I  am  not  concerned  about 
that.  I  do  not  vote  for  or  against  measures  simply  because 
they  are  favorable  or  unfavorable  to  Morlda.  I  mm  trying 
to  take  a  broader  view  of  the  matter,  trying  to  serve  the 
whole  country  and  to  do  what  Is  best  for  the  general  welfare. 
lor  the  common  good;  and  I  can  not  see  for  the  life  o*  me 


where  this  bUl  is  going  to  help  the  situation.  On  the  coe- 
trary,  it  is  going  to  load  us  down  with  another  bureau,  an- 
other organization,  fixed  and  permanent,  that  In  my  Judg- 
ment will  serve  no  useful  purpose  and  eventually  will  becoire 
a  considerable  burdeiL 

The  Farm  Loan  Board  is  working  aU  right.  The  Fedend 
land  banks  are  going  to  stand  up  all  right.  They  will  ha\e 
to  stand  up.  because  if  there  is  no  value  in  real  estate  there 
is  no  value  in  anything,  and  we  will  come  to  an  imtimely  ecd 
if  we  can  not  consider  the  security  offered  by  the  farmers  of 
this  coimtry  as  being  of  any  consequence. 

We  can  not  legislate  here  to  put  value  into  real  estate. 
If  we  could  by  some  sort  of  a  bill  reestablish  values  of  lands 
throughout  this  country,  that  would  help  a  great  many  pai- 
ple.  We  can  not  do  that,  however,  and  I  fail  to  see  how  this 
bill  will  accomplish  what  those  who  sponsor  it  have  hoped. 

SXHIBIT    A 


AX.  BOM«  LOAM  BAinC 
ANB  BTTSINl 


coaaacT  txnxw  or  aix  ABOmtnt  ra 

VO«   AND   AOAXMaV  aAMB 


This  bill  was  originally  Introduced  with  the  idea  of  helping  In- 
stiranoe  companies,  mortgage-loan  companies,  banks,  the  borrow /- 
tog  pubUc.  the  building  industry,  real-estate  Interests,  the  bor- 
rower, and  building  and  loan  associatluns.  All  of  the  larger 
Insurance  companies  have  uniformly  condemned  the  bin.  Tlie 
National  Association  of  Mortgage  Bankers  has  condemned  the  bl  U 
The  National  Association  of  Real  Estate  Boards  has  approved  tlie 
bill,  but  a  great  many  Individual  cities  have  condemned  It.  Tli* 
Chicago  Real  Estate  Board  at  one  of  Its  monthly  meetings  ai»- 
proved  the  bill  but  In  an  Informal  postal-card  referendum  of  sU 
Its  members  the  poll  was  4',^  to  I  against  the  bill,  a  true  Indio.- 
tlon  of  what  other  boards  would  do  If  expressing  the  opinion  of 
all  of  their  members.  The  American  Bankers  Aaeoclatlon  hi 4 
condemned  the  bill. 

As  regards  the  borrowing  pubUc.  an  Individual  who  can  not  p«y 
his  Interest  and  keep  up  his  taxes  on  the  mortgage  loan  at  hB 
h«tT»k  could  not  do  any  more  IX  the  loan  were  held  by  the  Ooven  - 
ment.  And  If  he  can  pay  them,  practically  no  banks  are  forecloi  - 
Ing  to-day.  If  not.  this  throws  the  burden  of  foreclosure  on  tie 
home-loan   banks.  ^    ^  ^.- 

It  might  give  some  stimulant  to  the  buUdlng  todustry.  but  thta 
U  the  worst  thing  that  could  happen  to-day.  Just  as  the  fixed  prl<« 
of  wheat  encouraged  the  farmer  to  grow  grain  and  depress  tl.e 
value  of  his  crop,  so  any  stimulation  in  building  to-day,  especial  y 
in  homes,  would  further  seriously  depren  the  market.  becaui« 
there  Is  a  considerable  oversupply  of  homes  to  90  to  95  per  cent  . 
of  the  cities  in  this  country. 

As  regards  the  building  and  loan  asaociatlons,  which  are  the  only 
grmip  actively  agitating  for  the  bill  and  which  have  a  large  loblty 
In  Washington.  In  some  25  States  they  could  not  take  advantages 
at  the  bill,  for  they  are  not  permitted  by  their  SUte  laws  to  bor- 
row but  can  merely  loan  up  to  the  amount  of  the  capital  paid  in. 
Tou  realise,  of  course,  the  borrower  can  not  borrow  directly  from 
the  home-loan  bank  but  must  do  so  through  one  of  the  above- 
mentioned  corporations.  A  building  and  loan  corporation  or  a 
bank  finding  Itself  with  frozen  mortgages  on  Its  hands  would  very 
likely  avail  Itself  of  the  opportunity  of  discounting  such  mort- 
gages In  the  said  home-loan  banks,  but  having  placed  Itaelf  in  a 
more  liquid  position  it  is  inconceivable  It  would  agato  toveet  8u<;h 
funds  as  it  obtained  in  more  frozen  security,  banks  neceeiarily 
holding  their  money  against  demands  from  depositors. 

The  only  class  of  people  who  would  at  all  benefit  from  this  tolU 
would  be  the  stockholders  In  building  and  loan  associations  w  lo 
have  been  demanding  their  money,  but  because  of  the  fro»>n 
condlUon  of  these  loan  associations  can  not  cash  to  their  sUxk. 
But  if  the  building  and  loan  associations  could  discount  some  of 
their  mortgages  they  would  undoubtedly  be  able  to  pay  out 
some  of  their  stockholders,  who  would  be  the  only  real  bene- 
ficiaries of  this  blU. 

Aaainst  this  we  are  establishing  another  bureaxjcracy.  permancat 
to  its  character,  to  reUeve  a  temporary  condition.  The  whole 
country  is  crying  to  reduce  the  expenses  of  government,  aid 
■till  certain  officials  are  presstog  the  pasMge  of  this  bUl.  whl:h 
would  mean  a  further  outlay  by  the  Government  of  »120,000.0<IO. 
The  banks  to  be  formed  can  only  loan  ten  to  fifteen  thousand  in 
any  one  property,  but  does  anyone  believe  after  they  are  ore* 
established  they  will  not  be  empowered  to  make  larger  loans  a  id 
embrace  the  whole  loaning  field  to  a  rigid  bureaucracy,  whcee 
boards  make  take  a  dislike  to  certain  secUons,  absolutely  stopping 
loaning  In  ttiose  aectlona,  wblch  would  not  be  the  case  if  50  to  100 
loaning  agencies  each  foUowed  ita  own  Ideas?  There  Is  nothing 
m  the  history  of  the  Federal  farm  loan  banks  to  Justify  a  stmlar 
banking  institution  for  city  loans. 

It  U  true  it  U  extremely  difficult  to  obtain  mortgage  losns 
at  the  present  tixne.  but  thla  Is  a  temporary  condition,  and  no 
permanent  bureaucracy  should  be  formed  to  correct  a  te  n- 
porary  condition.  Insurance  companies,  martgagv-loan  companies, 
and  banks  have  always  heretofore  been  able  to  supply  all  ih« 
money  needed  for  residence  con&tructlon:  to  fact,  in  recent  yetra 
supplied  more  than  was  needed.  While  temporarily  out  of  il>* 
market,  they  will  again  be  able  to  supply  these  needs  when  •'!>» 
situation  Justifies 
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Mr.  McNART.  Mr.  President,  I  ask  unanimous  conaent 
that  when  the  Senate  shall  have  concluded  its  work  to-diay 
it  take  a  recess  until  10  o'clock  to-morrow  morning. 

The  PRBBIDINa  OFFICER.  Is  there  objection  to  the 
unanimous -consent  request  of  the  Senator  from  Oregon? 
The  Chair  hears  none,  and  it  Is  bo  ordered. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  WATSON.    Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Indiana 

Mr.  WATSON.  I  understand  that  the  proposition  now 
pending  is  the  amendment  of  the  Senator  from  Michigan 
[Mr.  CoTTZEits]  as  to  whether  the  nimilser  of  bonks  shall 
be  reduced  from  12  to  4. 

The  PRESIDING  OFFICER.    That  is  correct. 

Mr.  WATSON.  I  am  wondering  if  we  had  not  better  have 
a  vote  on  that  matter  t>ef  ore  we  go  on  with  the  discussion  of 
the  general  proposition. 

Mr.  COPELAND.    I  am  quite  willing. 

Mr.  BORAH.  Mr.  President,  that,  to  me,  is  a  very  im- 
portant amendment. 

Mr.  WATSON.    It  certainly  is. 

Ur.  BORAH.  I  should  like  to  know— If  it  has  been  dis- 
cussed in  my  absence.  I  apologize  for  asking  this  qxiestion — 
what  reasonable  objection  there  coxild  be  to  limiting  the 
number  of  banks  in  this  manner  in  the  first  instance. 

We  are  building  here  a  system  which  may  have  13  banks. 
It  does  not  seem  to  me  that  the  promises  which  are  offered 
by  this  bin  Justify  building  so  large  a  sjrstem.  Thertfore 
I  should  nice  to  have  the  Senator  from  Indiana  state.  If  be 
will,  wtoj  he  can  not  accept  this  amendment 

Mr.  WATSON.  Mr.  President,  In  the  first  place,  the  bOl 
prtrvides  for  8  banks;  and  it,  m  the  Judgment  of  the  board 
administering  the  affairs  of  this  corporation,  more  are  es- 
sential to  carry  oat  Its  Intended  purposes,  the  number  may 
be  increased  to  12. 

It  seems  to  me  that  is  a  perfectly  fair  proposition.  If  we 
are  going  to  do  this  at  aU.  let  us  do  it  right,  and  let  as 
bring  this  relief  within  the  reach  of  everybody.  If  the 
whole  continental  United  States  and  Puerto  Rico  and  the 
Virgin  Islands  are  divided  into  Just  four  districts,  the  cen- 
ters of  this  system  or  the  banks  comprising  it  will  be  long 
distances  from  the  extremes  of  territory,  and  they  win  be 
away  from  those  people  who.  more  than  anybody  else,  will 
need  this  resuscitation. 

Over  on  the  Hotise  side  they  debated  at  some  length  this 
proposition,  or  one  akin  to  it.  They  struck  out  "  baziks." 
There  are  a  great  number  of  communities  in  v^iich  the  or- 
dinary financial  resources  are  confined  to  small  banks. 
They  have  not  any  building  and  loan  associations:  they  have 
not  any  cooperative  institutlozxs  of  like  character;  they  have 
not  any  savings  banlus.  The  small  bank  is  their  only  finan- 
cial Institution.  If  they  were  not  permitted  to  take  advan- 
tage of  the  provisions  of  this  bill,  they  would  have  to  go  a 
long  rtiiit^nc<»  to  find  some  institution  that  was.  In  other 
words,  I  will  say  to  my  friend  from  Idaho  that  it  localises 
not  only  the  influence  but  the  activity  of  a  bank  of  this  kind 
and  an  institution  of  this  character. 

Mr.  BORAH.  Mr.  President,  this  organlsatloD  would  deal 
principally  with  loan  associations,  would  it  not? 

Mr.  WATSON.  It  Is  a  little  difficult  to  tell,  but  I  should 
say  that  it  will  deal  principally  with  building  and  loan 
sssoclations. 

Mr.  BORAH.  In  view  <rf  the  means  of  commmilcatlon 
in  th4.«»  country,  the  dispatch  with  which  we  reach  one  end  of 
the  country  from  the  other  in  a  few  hours,  it  does  seem  to 
me  that  we  will  reach  all  the  loan  associations  with  four 
banks  without  any  considerable  difficulty;  and  I  think  the 
Senator  ought  to  consider  the  fact  that  for  years,  as  he 
knows,  we  have  been  building  one  bureau  after  another. 
For  a  time  we  confined  them  to  Washington.  Now  we  are 
ma^iriTig  tbon  nation-wide;  and  while  I  want  to  see  this 
matter  a  success  if  it  can  be  nuuie  a  success.  I  hesitate  to 
vote  to  impose  upon  the  country  a  national  system  composed 
of  12  banks,  with  its  multitude  of  ofDcials  and  Its  multitade 
of  employees,  until  we  know  something  about  what  suocess 
this  plan  is  going  to  have. 


U  we  were  going  to  deal  with  tbe  home  owner  dtreei,  I 
could  see  a  justillcation  for  having  the  banks  In  diflertnt 
localities,  and  so  forth;  but  we  are  not  going  to  do  that.  If 
this  assistance  ever  reaches  that  man,  it  will  reach  him 
through  the  loan  aasociations:  and.  in  my  Judgmoit,  the 
loan  associations  oould  be  dealt  with  by  one  bask  in  Wash- 
ington. 

Mr.  WATSON.  That  is  probably  true.  Everybody  aiss 
who  wants  anytldng  comes  here. 

Mr.  PE8S.    Mr.  President,  wiD  the  Senator  yield? 

Mr.  WATSON.  Yes;  I  yield.  I  want  to  make  an  observa- 
tion, but  I  wlU  yield. 

Mr.  FESS.  I  suggest  that  the  Senator  make  the  bbser- 
vatlon  and  then  I  will  ask  him  a  question. 

Mr.  WATSON.  I  want  to  say  to  the  Senator  from  Idaho 
that  I  Intended  to  say  to  the  Senator  from  Michigan  that 
I  should  be  satisfied  to  limit  this  ntmiber  deflnltely  to 
eight  banks.  The  bill  provides  for  8,  with  the  provision 
that  12  may  be  established.  If  deemed  advisable  by  the 
board.  It  win  be  entirely  agreeable  to  me  to  limit  it  defi- 
nitely to  eight  banks,  though,  if  there  be  a  necessity  for 
this  S3rstem,  I  will  say  to  the  Senator,  that  I  think  the 
necessity  equals  the  necessity  for  any  other  of  these  banks; 
and,  if  there  be  no  necessity  for  it,  we  ought  not  to  estab- 
lish it  at  aU.  On  account  of  the  very  things  the  Senator 
has  mentioned,  however.  I  should  be  willing  to  limit  the 
number  deflnltely  to  8  banks,  and  not  give  the  board  dlsere- 
Uon  to  Increase  the  number  to  12.  althoutfi.  when  I  dis- 
cussed ttie  matter  with  Secretary  Lamont,  he  was  very  wdQ 
satisfied  that  th<!re  ought  to  be  12  banks  In  order  that  the 
benefits  accruing  from  the  institution  mii^t  be  universally 
distributed  throughout  tbe  country.     That  was  his  view. 

Mr.  BORAH.  We  had  Just  as  well  fix  the  number  at  12 
as  to  give  the  bureau  the  authority  to  Increase  its  own 
power. 

Mr.  WATSON.  To  irtiich  I  agree,  because  we  aD  know 
how  bureaus  want  power  toid  how  they  reach  out  for  power. 

Mr.  BORAH.  They  take  power  when  It  la  not  granted  to 
them. 

Mr.  WATSON.  And  when  It  Is  granted  they  take  !t  I 
tmderstand  all  that;  and  nobody  In  America  can  be  more 
opposed  to  this  aggregation  of  strength  and  wealth  and 
I>ower  in  the  city  of  Washington  than  I  am.  I  do  not 
know  how  else  to  deal  with  this  question,  howevo'.  I  Just 
do  not  know. 

My  friend  from  Michigan  [Mr.  Couzxxsl,  for  whom  I  have 
great  respect,  tlilnks  he  has  a  plan  of  dealing  with  the 
matter.  I  can  not  agree  with  that  plan  at  alL  I  think  his 
plan  is  ^isolutely  fatuous,  although  he  thinks  it  is  all- 
sufflcient.  I  do  believe,  however,  that  If  we  would  limit 
the  number  to  (ilght  banks  it  would  carry  out  the  intent 
and  purposes  of  the  law  and  grant  the  relief  that  we  want 
the  home  owner  of  this  country  under  mortgage  to  have; 
but  I  do  not  belie/e  that  we  ought  to  limit  it  to  four.  I 
think  that  Is  too  much  of  a  limitation. 

I  will  say  to  the  Senator  that  unless  we  are  aU  disap- 
pointed as  to  what  is  going  to  haiH>en  the  Oovermnent  will 
be  out  of  this  thing  in  five  years.  We  may  be  disappointed, 
of  course.  I  know  how  we  often  are  disappointed;  but  Z 
believe,  as  much  as  I  believe  I  am  here,  that  if  this  thing 
works  out  as  I  believe  it  will  work  the  Oovenunent  will  be 
out  of  the  whole  business  in  five  yean  and  its  loan  wiU  be 
paid  off. 

Mr.  BORAH.  Does  the  Senator  mean  that  these  tnsttta- 
tions  that  we  are  creating  will  disappear  in  five  years? 

Mr.  WATSON.  No;  I  mean  by  that  that  they  ars  going 
to  pay  off  the  Oovemment  loan. 

Mr.  BORAH.  And  then  these  bureaus  wiU  be  sitting 
around  here  with  their  offlcials  drawing  aslcrteg  and  dainf 

nothing? 

Mr.  WATSON.  No;  they  will  be  operating  and  paytng 
their  own  expense,  free  from  the  Oovenunesit. 

Mr.  BORAH.  If  I  thought  we  could  create  «  baraaii 
which  would  pay  its  own  expense.  I  should  be  willac  to 
vote  for  it  as  a  matter  of  scigitiflc 
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Mr.  WATSON.  It  would  be  wdl  worth  experimentation. 
I  think.    We  do  not  have  many  of  them,  I  will  say. 

Now  I  yield  to  the  Senator  from  Ohio. 

Mr.  FE88.  Mr.  President.  I  had  much  sympathy  with  the 
suggestion  of  doing  this  work  in  some  other  way.  if  it  could 
be  done,  because  this  objection  of  growing.  Increasing 
bureaus  is  one  that  all  of  us  have  observed.  In  spite  of  In- 
tense objection  the  bureaus  Increase:  and  if  we  could  do  this 
without  the  additional  set-up.  but  attach  It  to  something 
already  In  existence.  I  should  be  very  glad  to  have  it  done 
in  that  way.  For  that  reason,  when  we  create  a  bureau  of 
this  .sort  I  doubt  very  much  that  it  will  be  nonexistent  in 
a  certain  time.  I  think  it  will  continue.  It  will  be  quite 
difficult  to  discontinue  It. 

However.  I  think  the  author  of  the  bill  is  Justified  in 
saying  that  the  system  might  reach  the  point  where  It 
would  be  self-supporting.  That  probably  Is  true;  but.  as 
all  Senators  here  will  recall,  when  the  Federal  reserve  sys- 
tem was  created  there  was  a  sharp  difference  as  to  whether 
there  should  be  12  regional  banks  or  whether  there  should 
be  1.  One  school  of  thought  insisted  that  It  would  gradu- 
ally be  operated  from  one  locality  even  if  we  had  the  12 
regional  banks.  The  prevailing  opinion,  however,  was  that 
we  ought  to  localize  the  banking  facilities,  and  that  was 
done  in  the  law ;  and  while  there  has  bfeen  rather  a  centrali- 
sation in  New  York,  yet  the  orgsyiization  is  still  extant, 
and  is  operating. 

I  assiune  that  when  this  bill  was  fl^sTkrafted.  and  the  12 
banks  were  provided  for.  as  was  origii^lUy  suggested,  that 
was  to  copy  after  the  Federal  reserve  s^tem.  Because  they 
had  12.  it  was  thought  that  that  would  be  the  proper  num- 
ber here.  There  was  to  be  a  home-loan  system  that  would 
be  coterminous  with  the  Federal  reserve  system.  Whether 
or  not  the  12  were  necessary.  I  have  my  doubts.  I  am 
speaking  now  of  how  it  was  originally  recommended:  but 
When  the  bill  was  finally  introduced,  there  was  a  change 
from  12  to  8.  That  breaks  the  plan  of  being  coterminous 
with  the  Federal  reserve  system;  and  if  eight  could  do  the 
work,  why  could  not  four  do  it? 

I  am  making  the  inquiry  seriously,  because,  while  we  are 
.all  protesting  against  the  growth  of  the  expenses  of  the 
Oovernment.  and  all  of  us  recognize  that  the  only  way  we 
will  reduce  the  expenses  will  be  to  abolish  a  lot  of  these 
activities,  at  the  same  time  we  know  that  we  are  not  going 
to  abolish  them  by  act  of  Congress.  We  shall  have  to  do  it 
by  placing  the  authority  to  abolish  them  somewhere  where 
It  can  be  done  without  reference  to  the  Influence  that  it 
would  nm  up  against.  Yet.  while  we  are  all  protesting 
affainst  it.  we  are  doing  the  same  thing  here.  Unless  it  is 
necessary.  I  would  much  prefer  to  have  the  number  much 
less  than  12. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.     I  yield. 

Mt.  HEBERT.  I  am  not  in  favor  of  creating  more  bu- 
reaus. I  should  like  to  see  less  rather  than  more,  and  if  this 
were  found  to  fxmction  properly  with  fewer  agencies,  then  I 
would  see  no  very  serious  objection  to  reducing  the  number. 

There  Is  one  advantage  that  I  see  in  the  arrangement  pro- 
posed in  the  bill,  however,  and  the  remark  of  the  Senator 
from  Idaho  last  week  brought  it  forcibly  to  my  attention. 
Irtaen  he  asked  what  assurance  these  mortgagors  who  are 
In  need  would  have  that  they  would  get  sympathetic  treat- 
ment from  these  organizations. 

Under  the  plan  outlined  in  the  bill,  with  12  regional  banks 
there  would  be  108  directors,  in  the  aggregate.  aU  of  whom 
must  be  chosen  from  organizations  connected  with  home- 
flnanr*"g  business.  It  seemed  to  me  that  would  form  a 
point  of  contact  between  the  institutions  which  needed 
money  to  finance  borrowers  now  in  distress  and  the  regional 
banks.  It  seemed  to  me  it  would  bring  them  closer  together, 
and  I  question  whether  that  could  t>e  done  quite  as  well  by 
having  a  tmreau  in  the  Reconstruction  Finance  Corporation 
as  under  the  plan  outlined  in  the  bill. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  Ohio 
yield  to  me? 

Mr.  FBSS.    I  Jkld. 


Mr.  BORAH.  As  I  see  it.  these  banks  will  be  doing  busi- 
ness with  the  loan  associations  principally  In  the  different 
parts  of  the  country,  and  if  there  is  any  sympathetic  ad- 
ministration of  this  measure  toward  the  Independent  home 
owner,  It  will  necessarily  have  to  con:e  from  the  loan  aast)- 
clations  with  whom  they  are  doing  business. 

Mr.  HEBERT.  Mr.  President,  If  the  Senator  from  Ohio 
will  yield  to  me  again,  that  is  true:  but  bear  In  mind  th-it 
under  the  plan  outlined  in  the  bill  there  would  be  direct 
contact  between  the  regional  banks  and  the  assoclaUons  in  a 
given  locality,  and  the  directors  would  have  pretty  much  tlie 
same  interest  as  would  the  mortgagors  in  the  institutiona 
which  the  directors  would  represent. 

Mr.  BORAH.  Yes;  but  that  is  one  of  the  defects  of  the 
bill.  It  seems  to  me.  that  under  the  bill  the  directors  would 
have  no  supervisory  power  as  to  how  the  money  should  be 
administered  after  the  association  got  the  credit,  or  what- 
ever help  it  would  get  from  the  measure.  The  associaUon 
from  that  time  on  would  have  the  sole  controL 

Mr.  HEBERT.    Through  its  directors. 

Mr.  BORAH.  Yes.  through  its  directors;  and  its  directdrs 
would  be  elected  by  the  home  owners. 

Mr.  HEBERT.  Exactly,  and  that  is  the  point  I  make,  if 
the  Senator  from  Ohio  will  yield  to  me  once  more.  We  have 
a  direct  point  of  contact  l>etween  the  bank  and  the  institu- 
tion whose  members  are  in  need.  In  other  words.  Institution 
A  has  some  mortgagors  who  need  to  be  financed,  who  need 
some  money  to  carry  their  loans  along  so  as  to  preserve 
their  homes.  There  is  a  member  of  that  institution  on  the 
board  of  directors  of  the  branch  home-loan  bank.  He  is  In 
direct  touch  with  the  situation  in  that  institution,  he  knows 
its  needs,  and.  incidentally,  he  must  know  the  needs  of  insti- 
tutions round  about  within  the  radius  to  be  covered  by  a 
branch  bank,  and  it  seemed  to  me  that  he  could  better 
bring  the  needs  of  the  several  communities  to  the  attention 
of  the  bank  than  could  ansrone  coming  here  to  lay  out  a  plan 
in  a  central  bureau  in  Washington.  That  was  the  adve.D- 
tage  I  saw  in  this  set-up.  But  I  quite  agree  that  possibly  we 
could  restrict  it  somewhat,  possibly  have  8  banks  inst(;ad 
of  12.  I  think  perhaps  eight  banks  might  be  able  to  do  Uie 
work  quite  satisfactorily.  I  question  if  four  would  be  able 
to  do  it.  because  they  would  be  necessarily  pretty  far  apscrt. 
when  we  stop  to  think  that  we  have  Puerto  Rico  and  -he 
Virgin  Islands  and  Alaska  included. 

Mr.  BORAH.  The  amount  which  Puerto  Rico  and  the 
Virgin  Islands  would  get  out  of  this  would  not  make  neces- 
sary any  board  of  directors. 

Mr.  President,  under  our  Federal  reserve  system  we  reiilly 
have  one  central  bank.  The  Federal  Reserve  Bank  in  New 
York  directs  the  poUdee  of  the  system  and  really  admin- 
isters the  system.  It  is  practically  as  If  there  were  Dne 
great  central  bank,  and  that  central  bank  had  its  subordi- 
nate banks  tn  the  States.  That  would  necessarily  be  so  vlth 
reference  to  this  matter.  If  we  should  have  four  banks  ilis- 
tributed  in  the  different  parts  of  the  coimtry.  it  seems  to  me 
it  would  be  ample,  in  view  of  the  fact  that  they  are  alixays 
going  to  deal  with  the  loan  associations  in  the  different  oom- 
munities  where  the  loan  associations  are  created.  They  are 
home  institutions;  and  they  get  the  benefit  of  the  aid  from 
this  bank,  and  then  they  administer  it  at  home  accordinj  to 
their  own  Judgment  and  discretion. 

I  was  going  to  say.  Mr.  President,  that  we  have  been  de- 
bating here  this  session  about  how  we  could  eliminate  bu- 
reaus, how  we  could  get  rid  of  some  of  the  expenses  of  the 
Oovernment.  and  so  on.  whether  or  not  the  President  should 
make  his  recommendation  and  the  Congress  should  by  law 
alwlish  the  bureaus,  or  whether  the  President  should  be  i)er- 
mitted  himself  to  abolish  the  bureaiis.  I  venture  to  say  that 
the  President  could  not  keep  up  with  Congress  the  way  we 
create  bureaus.  It  would  be  impossible  for  a  Preaiden;  to 
limit  the  number  of  bureaus  or  decrease  the  number  of  bu- 
reaus in  view  of  the  constant  disposition  of  the  Congress  to 
create  bureaus.  Everybody  knows  this  proposition  is  some- 
what of  an  experiment.  Whether  it  will  prove  to  be  » 
noble  experiment  or  not  we  can  not  tell  at  this  time,  biit  It 
is  somewhat  of  an  experiment.     Why  create  a  complete 
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machine  for  the  entire  United  States  imtll  we  know  some-  { 
thing  about  what  it  is  going  to  do?    Let  us  not  buHd  up  a 
vast  national  bureau  to  further  biu-den  the  taxpayers. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Ohio  yield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  FLETCHER.  I  was  going  to  ask  the  Senator  to  let 
me  address  some  remarks  to  a  consideration  of  a  portion  of 
the  bill  having  to  do  with  the  numt>er  of  directors  in  the 
banks.  It  is  provided  that  there  are  to  be  12  directors  for 
each  of  the  home-loan  banks.  It  seems  to  me  that  would 
mean  a  great  overhead  and  that  it  is  unnecessary.  I  think 
5  or  7  would  t>e  better  than  12.  I  would  like  to  have  the 
Senator  think  about  that  a  little. 

Another  thing  is  whether  the  bill  should  not  control  tbe 
amount  of  compensation  they  are  to  be  paid.  It  leaves  the 
matter  of  compensation  entirely  to  themselves. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  from  Ohio 
srield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  FLETCHER.  The  bill  provides  for  the  expenses  of 
these  directors,  and  compensation,  to  l>e  fixed  by  them- 
selves. 

Mr.  WATSON.  There  are  to  be  but  11  dlrectorj  for  each 
bank,  and  after  1932  they  will  be  self-stiAtaining.  because 
they  are  to  be  paid  by  assessments  on  the  bank.  The  Gov- 
ernment is  not  to  pay  them  anything. 

Mr.  FLETCHER.  We  do  not  want  to  get  into  the  fix  the 
Federal  Farm  Board  is  m.  of  establishing  cooperatives  and 
letting  the  cooperatives  loan  enormous  sums  for  salaries 
and  destroy  the  effectiveness  of  their  own  organization 
through  overhead  expenses.  I  am  simply  calling  that  to 
the  attention  of  the  Senate.  It  seems  to  me  we  ought  to 
control  the  number  of  directors  and  the  expenses  to  which 
the  system  may  be  subjected. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Ohio  yield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  COUZENS.  I  Just  want  to  make  a  comment  on  the 
statement  of  the  Senator  from  Indiana  as  to  the  11  directors 
and  their  compensation.  I  thought  the  Senator  was  pro- 
posing to  legislate  for  the  home  owners;  and  if  he  is,  he 
certainly  must  be  interested  in  the  amoimt  of  expenses  these 
home  owners  will  have  to  bear  to  maintain  this  elaborate 
system  of  home-loan  banks. 

Mr.  WATSON.  All  I  was  answering  was  that  we  were 
proposing  to  establish  a  system  of  bureaucracy,  the  cost  of 
which  would  come  out  of  the  Public  Treasury.  It  will  not 
come  out  of  the  Public  Treasury.  It  will  come  from  assess- 
ments on  the  banks  after  1932.  and  the  directors  will  sus- 
tain themselves,  in  a  sense.  It  could  not  come  out  of  the 
Public  Treasury. 

Mr.  COUZENS.    How  will  they  sustain  themselves? 

Mr.  WATSON.    From  assessments  on  the  banks. 

Mr.  COUZENS.    From  the  home  owners. 

Mr.  WATSON.     Prom  whoever  the  stockholders  may  be. 

Mr.  COUZENS.  But  the  whole  system  is  for  the  home 
owners,  and  it  seems  to  me  we  ought  to  put  as  much  protec- 
tion about  tht  expenses  of  these  home-loan  banks  as  is 
possible  if  we  are  going  to  protect  the  home  owners. 

Mr.  WATSON.  If  I  were  to  propose  that  we  take  all  the 
money  to  pay  the  salaries  out  of  the  Public  Treasury,  my 
friend  from  Michigan  would  raise  objection  to  that. 

Mr.  COUZENS.    Certainly. 

Mr.  FESS.  Mr.  President.  I  do  not  want  to  have  my  query 
interpreted  to  mean  that  I  am  out  of  sympathy  with  what 
we  are  trying  to  do  here.  I  am  strongly  in  favor  of  trying 
to  do  something  to  relieve  the  situation  of  the  home  owner. 
This  seems  to  me  about  the  only  concrete  proposal  that  has 
been  made  up  to  date,  and  from  the  time  it  was  first  pro- 
posed it  appealed  to  me  as  worth  while.  However.  I  think 
that  where  we  can  avoid  unnecessary  expense  we  ought  to 
do  so.  If  we  do  not  need  the  12  directors,  we  should  not 
provide  for  that  number,  and  I  doubt  whether  we  do  need 
that  many.  Whether  four  would  be  enough  or  not  might 
be  a  question.    I  have  some  serious  doubt  about  it. 


There  Is  one  iii«m  in  the  bill  to  which  I  think  every  Sen- 
ator ought  to  give  heed,  and  that  Is  section  15.  All  Senators 
will  recall  the  unfortunate  experieiace  of  the  purchasers  of 
bonds  of  the  joint-stock  land  banks.  When  the  act  creating 
that  ssrstem  was  before  Congress  for  original  enactment,  at- 
tention was  callcfd  to  the  fact  that  we  were  establishing  what 
might  appear  to  be  a  Government  agency  and  were  permit- 
ting it  to  issue  Its  obligations  to  be  sold  to  the  public.  The 
public,  in  the  purchase  of  those  obligations,  evidently 
thought  they  were  Government  securities,  and  that  they 
were  just  as  sound  and  just  as  certain  of  repayment  as  if  the 
Government  itself  had  issued  them.  In  the  last  seven  or  eight 
years  we  all  ha^'e  been  flooded  with  letters  from  purchasers 
of  those  bonds  ^vho  find  that  the  bonds  are  not  of  the  value 
which  they  thought  they  bore,  asking  Congress  to  make  them 
good  and  to  prevent  further  loss  to  them. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  statement  has  often 
been  made  that  there  is  some  implied  obligation  on  the 
part  of  the  Government  in  connection  with  the  land-bank 
Iwnds.  I  do  not  understand  how  such  a  statement  can  have 
force,  when  the  act  itself  provides  no  Government  liabUity 
on  account  of  those  bonds.  It  is  quite  natural  that  those 
who  wish  to  have  the  Government  do  everything  should  un- 
dertake, when  the  market  declines,  to  induce  the  Govern- 
ment to  take  some  action  that  would  increase  the  value  of 
their  holdings  with  respect  to  t>onds.  but  the  land  k)ank 
act  itself  does  not  provide  that  the  Government  shall  be 
liable  on  account  of  any  of  those  obligations,  and  certainly 
no  purchaser  of  the  bonds  could  escape  the  effect  of  that 
omission  In  the  act. 

Mr.  FESS.  I  am  glad  to  have  the  Senator  make  the 
statement  because  of  the  tremendous  pressure  there  has  been 
upon  the  part  of  the  holders  of  those  bonds  to  Induce  the 
Government  to  recognize  an  obligation  which  I  agree  wltli 
the  Senator  never  existed.  But  the  language  of  the  act  on 
which  that  claim  is  based  is  similar  to  the  language  in  the 
bill  now  before  us.  I  think  it  ought  to  be  made  perfectly 
clear  that  the  bonds  are  not  Government  obllgaUons. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Arkansas? 

Mr.  FESS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  was  made  clear  in  the 
land  bank  act  that  the  Government  is  not  liable. 

Mr.  FESS.  This  is  the  language  upon  which  the  pur- 
chaser of  the  bond  stands.  I  agree  that  tt  is  not  a  solid 
foundation.   I  read  from  the  land  bank  act: 

That  farm-loAD  bonds  Issued  under  the  provisions  of  thU  met  by 
Federal  land  banks  or  Joint-stock  land  banks  sbaU  be  •  lawfiil 
investment  for  aU  fiduciary  and  trust  funds  and  may  be  accepted 
as  security  for  aU  pubUc  deposlta. 

That  does  not  make  it  a  Government  obligation. 

Mr.  ROBINfSON  of  Arkansas.  There  Is  no  provision  In 
the  act  that  expressly  declares  that  the  Government  shall 
not  be  liable  for  the  bonds. 

Mr.  WATSON.  No;  but  I  have  been  told.  If  my  friend 
from  Ohio  will  yield,  by  friends  of  mine  in  Indiana  who 
bought  some  of  the  bonds  that  the  agents  or  salesmen  who 
sold  them  the  bonds  squarely  made  the  statement  or  very 
strongly  intimated  that  the  Government  was  back  of  the 
bonds.  I  know  that  I  had  one  friend,  a  very  strong  business 
friend,  who  bought  $100,000  worth  of  the  bonds  because  he 
really  believed  that  he  was  investing  in  Government  bonds. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  that  does  not 
impose  any  liabiUty  on  the  Government  of  the  United 
States.  The  sellers  of  foreign  bonds  made  varioos  repore- 
sentations  with  respect  to  their  value,  and  the  representa- 
tions did  not  prove  to  be  true.  Tlie  Government  of  tlia 
United  States  can  not  be  held  liable  for  the  representations 
or  misrepresentations  of  every  broker  or  bond  saleaman  who 
goes  forth  to  make  his  own  fortune. 

Mr.  WATSON.  All  of  which  everybody  undentandB.  at 
course,  but  what  I  am  trying  to  say  la  that  tta0 
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creating^  the  Federal  Ismd  bank  was  just  as  strong  In  that 
Kspect  as  language  could  make  it.  and  yet  people  bought 
upon  the  assumption  that  the  Government  was  behind  the 
bonds.  The  same  thing  might  happen  with  reference  to 
these  bonds.  It  would  not  be  the  fault  of  the  act.  but  the 
fault  of  the  people  who  bought. 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  FESS.  While  that  statement  is  true  and  it  was  a 
practice  that  ought  to  be  condemned,  yet  here  la  an  Item 
in  the  bill  that  gives  some  color  to  the  claim  of  the  pur- 
chaser: 

Any  member  bank  of  the  Federml  reserve  system  m»y  buy  and 
•eU  f aim-loan  bonds  Issued  under  the  authority  of  this  act  to 
the  Mime  extent  and  subject  to  the  same  limitations  placed  upon 
the  purchase  and  sale  by  said  bank  of  State,  county,  district,  and 
miuilclpal  bonds  under  subsection  14  of  the  Federal  reserve  act. 

Mr.  ROBINSON  of  Arkansas.  They  had  the  right  to  buy 
commercial  paper,  but  nobody  would  contend  that  the  Gov- 
ernment was  liable  on  commercial  paper  because  some  one 
had  the  rlgMt  to  buy  it  or  another  had  the  right  to  sell  it. 

Mr.  FB8S.  And  yet  the  purchaser  will  claim  that  if  a 
fiscal  institution  Is  acting  as  an  agency  of  the  Government, 
the  Government  itself  would  be  liable  for  the  act  of  its 
agent.  But  I  assume  that  this  is  not  the  Government,  but 
Is  a  banking  Institution  which  is  operating  under  the  regu- 
lation of  the  Government.  However,  is  it  not  a  wise  thing 
for  us  to  do  in  this  legislation,  where  we  are  using  the  exact 
language  that  was  used  in  the  farm  loan  act  with  reference 
to  the  Joint-stock  land-bank  bonds,  to  see  to  it  that  it  be 
made  known  that  the  purchaser  of  these  bonds  is  not  pur- 
chasing Government  obligations?    The  language  here  is* 

Obligations  of  the  Federal  home-loan  banks  Issued  with  the 
approval  of  the  board  under  this  act  shall  be  lawful  Investments, 
and  may  be  accepted  as  security  for  all  fiduciary,  trxist.  and  public 
funds,  the  Investment  or  the  deposit  of  which  shall  be  under  the 
authority  or  control  of  the  United  States  or  any  officer  or  officers 
thereof. 

There  is  the  language  which  gives  some  color  to  the  claim 
that  when  the  purchaser  buys  these  bonds  he  is  buying  some- 
thing secured  by  the  Government.  My  only  thought  is  that 
we  ought  not.  with  our  eyes  wide  open,  to  leave  the  language 
subject  to  the  charge  that  we  are  putting  out  something  that 
could  be  construed  to  be  Government  obligations;  and  when 
they  are  purchased,  then  the  Government  deny  any  obli- 
gation. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  E>oes  the  Senator  from  Ohio 
yield  to  the  Senator  from  Michigan? 

Mr.  FESS.    I  yield. 

Mr.  COUZENS.  Would  not  the  Senator  think  it  would  be 
wise  to  add  at  the  end  of  line  12  the  following  proviso: 

Provided.  That  obligations  of  the  Federal  home-loan  bank  shall 

glalnly  state  that  the  obligations  are  not  guaranteed  by  the  United 
tates  OoTcmment. 

Mr.  FESS.    Why  not?    That  would  make  it  clear. 

Mr.  COUZENS.  It  seems  to  me  that  is  a  perfectly  proper 
thing  to  do.  and  then  there  can  be  no  misunderstanding. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  FESS.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  That  raises  another  ques- 
tion, whether  we  want  to  put  something  in  the  face  of  the 
bonds  that  will  make  it  the  more  difQcult  to  sell  them.  The 
people  who  purchase  bonds,  who  have  money  to  Invest  in 
securities  of  that  character,  must  know  that  no  liability 
attaches  to  the  Government  by  reason  of  the  mere  fact  that 
It  authorizes  the  functioning  of  the  institution  which  issues 
the  bonds. 

Mr.  COUZENS.  Certainly  the  Senator  does  not  want  to 
leave  it  so  the  purchaser  might  be  fooled? 

Mr.  ROBINSON  of  Arkansas.  If  we  were  to  put  into  the 
act  a  provision  that  the  Government  should  not  be  liable 
for  the  bonds  of  the  corporation,  that  would  be  sufficient. 

Mr.  FESS.    I  should  think  that  ought  to  be  done. 

Mr.  COUZENS.  The  trouble  is  that  the  purchasers  do 
not  see  the  act  and  do  not  see  that  language.  Either  that 
should  be  done  or  we  should  take  out  the  word  "  Federal " 
entirely. 


Mr.  ROBINSON  of  Arkansas.    Usually  those  who  invest  in 

securities  rely  on  the  advice  of  investment  counsel.  Those 
who  have  money  to  invest  In  bonds  usually  look  into  the 
value  of  the  securities,  look  into  the  nature  of  the  invest- 
ment, and  satisfy  themselves  as  to  the  character  of  the 
Investment.  Of  course,  we  could  write  such  a  provision  In 
there,  and  then  the  greatest  fool  in  the  world  might  say  he 
did  not  read  the  bonds,  but  bought  them  on  the  representa- 
tion of  some  salesman  who  told  him  that  the  Government 
did  guarantee  them.  I  doubt  the  wisdom  of  writing  into  the 
lace  of  the  bond  the  express  provision  that  the  Govern- 
ment would  not  pay  it,  although  I  have  no  objection  to  it 
from  any  legal  standpoint. 

Mr.  FESS.  Has  the  Senator  from  Arkansas  any  experi- 
ence with  correspondence  that  dealt  with  certain  Joint- 
stock  land  banks  and  appeals  to  him  to  correct  what  was 
claimed  to  be  an  error,  that  they  believed  they  had  bought 
a  Government  obligation  and  it  now  turns  out  not  to  be 
that? 

Mr.  ROBINSON  of  Arkansas.  No;  but  I  have  had  this 
correspondence:  I  knew  there  was  an  organized  effort  made 
to  fix  a  moral  responsibility  on  the  Government  for  these 
bonds:  and  upon  pointing  out  the  provision;,  of  the  stat- 
ute to  those  who  souglit  to  induce  that  frame  of  mind 
on  my  part,  I  have  had  no  further  contention  about  the 
matter. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Florida? 

Mr.  FESS.    I  yield. 

Mr.  FLETCHER.  I  suggest  in  that  connection  that  there 
is  no  need  to  put  into  the  act  itself  a  statement  to  the  effect 
that  the  Federal  Government  is  not  liable  on  the  obligation, 
it  seems  to  me.  any  more  than  it  is  necessary  to  say  that  this 
act  is  not  founded  on  the  Ten  Commandments.  What  is  the 
use  of  saying  it  does  not  do  something  which  there  is  no  pi"e- 
tense  anywhere  that  it  does  do? 

Mr.  ROBINSON  of  Arkansas.  The  suggestion  of  the  Sen- 
ator from  Michigan  is  that  there  should  be  written  in  the 
face  of  the  bond  a  declaration  that  the  Government  is  not 
Uable. 

Mr.  FLETCHER.  In  the  bond  itself  or  the  act?  What  I 
suggest  to  the  Senator  from  Michigan  Is  that  instead  of  say- 
ing that  this  act  does  not  provide  for  any  liability  on  the 
part  of  the  Government,  the  danger  being  that  somebody 
would  claim  that  it  does  as  they  did  in  the  case  of  the  bonds 
the  Senator  mentioned,  why  not  have  a  provision  that  any 
person  representing  or  pretending  or  holding  out  to  anyone 
that  there  Is  any  responsibility  on  the  part  of  the  Federal 
Government  respecting  these  securities  shall  be  punished 
so-and-so?  I  think  that  would  probably  accomplish  the 
same  result. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Michigan? 

Mr.  FESS.    I  yield. 

Mr.  COUZENS.  May  I  say  that  the  trouble  with  the  sug- 
gestion offered  by  the  Senator  from  Florida  is  that  the  sales- 
man may  have  disappeared  and  could  not  be  found  after  the 
misrepresentation  was  discovered- 
Let  me  point  out  to  the  Senator  that  this  matter  devel- 
oped in  the  discussion  of  the  Philippine  independence  bill 
last  week  where  Philippine  bonds  were  sold  to  the  public 
generally.  They  were  printed  and  Issued  by  the  Bureau  of 
Engraving  and  Printing  in  the  city  of  Washington,  and  the 
public,  knowing  the  Filipinos  were  wards  of  ours,  assumed 
that  we  approved  the  investment.  In  very  rare  cases,  only 
in  the  case  of  United  States  bonds  and  of  the  Federal  land- 
bank  bonds,  and  in  the  case  of  these  bonds,  does  the  United 
States  authorize  the  Issuance  of  the  bonds.  It  seems  to  me 
that  when  we  ourselves  set  up  by  an  act  a  system  of  banks 
and  authorize  the  issuance  and  sale  of  the  securities,  we 
accept  parentage  at  least  for  the  securities.  The  least  we 
can  do  is  to  warn  the  public  that  we  are  not  following  the 
child  to  its  end. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 
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The  PRESIDING  OlViUKK.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Arkansas? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  should  be  sUted 
in  this  connection  that  the  brokers  and  bond  houses  which 
sold  the  Federal  land-bank  bonds,  so  far  as  my  information 
goes,  never  represented  them  as  being  Government  obliga- 
tions. They  did  make  declarations  to  the  effect  that  the 
bonds  were  issued  on  the  authority  of  the  Government  and 
that  the  banks  were  under  supervision  of  and  examina- 
tion by  the  Government,  implying  that  that  gave  an  addi- 
tional safety  to  the  investment  made  in  those  bonds.  It  was 
upon  the  basis  of  that  representation  that  some  holders  of 
land-bank  bonds  sought  to  have  the  United  States  Govern- 
ment assume  liability  for  the  bonds. 

Mr.  FESS.  Mr.  President,  what  the  Senator  from  Ar- 
kansas states  as  an  effort  to  induce  recognition  of  a  moral 
obligation  Is  very  obvious.  Tliere  evidently  was  a  wide- 
spread effort  throughout  the  country  to  compel  the  General 
Government  to  recognize,  if  it  was  ixot  a  legal  obligation, 
at  least  a  moral  obligation.  Some  even  went  to  the  extent 
of  saying  that  there  had  been  a  statement  made  by  the 
Treasury  Department  that  it  regarded  these  as  instnonen- 
talities  of  the  Federal  Government  and  quoted  that  as  a 
source  of  the  obligation  on  the  part  of  the  Government. 
My  concern  is  that  we  make  a  statement  sufficiently  clear 
that  we  would  not  again  present  that  situation  where  the 
purchaser  would  come  back  to  the  Government  in  case  he 
was  disappointed  and  ask  the  Government  to  fulfill  what  be 
claims  is  a  moral  obligation. 

Mr.  President,  before  I  take  my  seat  I  want  to  state  that 
I  am  strongly  in  favor  of  doing  something  along  the  line 
that  is  proposed  in  the  pending  bill.  There  Is  an  enormous 
amount  of  wealth  that  is  represented  by  these  associations 
which  seems  to  be  tied  up.  If  this  is  an  outlet,  it  seems  to 
me  it  would  be  a  safe  one  that  we  ought  not  to  hesitate  to 
make  possible. 

While  I  very  infrequently  pay  attention  to  what  may  be 
called  "  propaganda."  in  fact,  it  has  on  me  generally  an 
effect  opposite  to  that  intended,  yet,  in  the  interest  of  this 
particular  bill,  the  correspondence  which  has  come  to  me 
has  contained  the  most  convincing  representations  that 
some  legislation  such  as  this  ought  to  be  enacted.  I  sent 
to  my  oflBce  for  the  file  of  the  last  few  months  on  this  biU 

and  here  it  is.  lEIxhibiUng.]  Every  letter  is  an  intelligently 
written  letter;  It  is  not  a  form  letter,  but  one  giving 
the  situation  in  the  locality  and  expressing  the  belief  that 
this  particular  measure  will  afford  some  relief.  I  do  not 
know  whether  it  win  or  not,  but  I  am  rather  inclined  to 
think  that  it  will;  and  I  am  going  to  give  the  legislation  my 
support,  although  where  we  can  reduce  expenses  and  mini- 
mize the  growth  of  bureaus.  I  am  strongly  in  favor  of  doing 
that. 

Mr.  VANDENBE31G.  Mr.  President.  In  the  course  of  a 
colloquy  this  morning  the  question  arose  as  to  the  require- 
ments of  collateral  for  the  deposit  of  postal-savings  de- 
posits, and  I  made  the  statement  that  the  law  requires 
collateral  to  be  tax  supported  before  it  can  become  eligible 
for  postal-savings  deposits.  I  want  to  amplify  that  state- 
ment so  that  the  Recohd  may  not  mislead  anyone.  From 
chapter  20.  title  39,  of  the  Code  of  Laws,  I  read  the  follow- 
ing sentence: 

The  board  of  trustees  shall  take  from  tuch  banks  such  ncurity 
In  public  bonds  or  other  securities — 

Now  note  this  phrase- 
authorised  by  act  of  Oongreas  or  •upported  by  the  taxing  power. 

And  so  forth.  In  other  words,  the  law  seems  to  provide  an 
alternative;  on  the  one  hand,  securities  authorized  by  act  of 
Congress:  on  the  other,  securities  supported  by  the  tazixig 
power. 

When  I  stated  that  the  only  secinltles  which  were  deemed 
eligible  were  those  supported  by  the  taxing  power,  however. 
I  had  in  mind  the  practice  of  the  board  of  trustees  of  the 
postal-savings  banks.  I  discussed  the  matter  within  the 
last  few  hours  with  Assistant  Postmaster  General  Tllton. 
who  teUs  me  that  their  practice  la  to  confine  themselves;  ex- 


clusively to  the  latter  alternative,  namely,  to  securities  sup- 
ported by  the  taxing  power.  Therefore,  under  their  present 
attitude,  for  example,  they  do  not  consider  that  obli^ati(Hi8 
Issued  by  the  Reconstruction  Finance  Corporation  are  eligible 
as  collateral  for  postal-savings  deposits.  Under  an  analagous 
situation  in  respect  of  the  pending  bill  it  seems  quite  obvious 
that  they  would  not  consider  the  obligrations  issued  under 
the  pending  bill  as  eligible  for  collateral  for  postal-savings 
deposits  unless  the  pending  bill  shall  be  amended  specifically 
to  cover  the  point. 

Mr.  FESS.  Mr.  President,  I  omitted  to  read  a  provision  of 
the  Federal  land  bank  act  as  to  the  Federal  Government's 
obligation,  which  I  should  like  to  read  in  connection  with 
this  debate.  I  do  not  assert  that  the  Government  has  any 
obligation:  on  the  other  hand.  I  have  held  from  the  begin- 
ning that  it  does  not  have  even  a  moral  obligation;  but  here 
is  the  clause  that  gives  color  to  the  claim.  It  is  section  26 
of  the  land  bank  act,  and  is  as  follows: 

That  every  Federal  land  bank  and  every  national  farm-loan 
aasoclatlon.  including  the  ci^ltal  and  reserve  or  aurphu  therein 
and  the  Income  derived  therefrom.  abaU  be  exempt  from  VederaL 
State,  municipal,  and  local  taxation,  except  taxes  upon  real  eatate 
held,  piu-chased.  or  taken  by  said  bank  or  association  xmder  the 
provisions  of  section  11  and  section  13  of  this  act. 

Now,  this  is  the  language  I  should  like  Senators  especially 

to  note: 

Ftrat  nuntgages  executed  to  Federal  land  banks,  or  to  Jdnt-ctock 
land  banks,  and  farm-loan  bonds  issued  vmder  the  prorlsiona  o< 
this  act,  shall  be  deemed  and  held  to  be  InstrumentaUtles  of  tb* 
Government  of  the  United  Statea.  and  as  such  they  and  the  In- 
come derived  therefrom  shall  be  exempt  from  Federal,  State, 
municipal,  and  local  taxation. 

I  invite  attention  particularly  to  the  statement  that  they 
"  shall  be  deemed  and  held  to  be  instrumentalities  of  the 
Government  of  the  United  States." 

Mr.  ROBINSON  of  Arkansas.    ISi.  President 

The  PRESIDING  OFFICER  (Mr.  Pattxsson  in  the  chair) . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Arkansas? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  section  the  Senator 
has  read  is  clearly  liable  to  misinterpretation.  Manifestly 
the  meaning  of  the  provision  is  that  with  respect  to  taxa- 
tion they  should  be  exempt;  but  it  is  somewhat  ambiguous. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  MicJiigan   LMr. 

CouzENS]. 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst  Ooetlsan  Bowtfl  Reed 

Austin  Couzens  Bull  Boblnsoo.  Ark. 

BaUey  Dtde  Johnson  Robinson.  Ind. 

Barbour  Davis  Jooes  BchaU 

Bingham  Dlcfclnson  Kean  Sheppard 

Black  Dill  Kendrick  Shlpstead 

Blaine  Fess  Keyes  Shortrldse 

Botah  Fletcher  King  Smoot 

Bratton  Frazier  LaFOUette  Steiwer 

Brookhart  George  liewls  Stephexu 

Broussard  Glass  McOlU  Thomas.  Idaho 

Bulkley  Glenn  lirKellar  Tovnaend 

Bulow  Goldsborottgfa        McMary  Tranunall 

Byrnes  Gore  Metcalf  Tydlngs 

Capper  Hale  lloses  Vandenbeag 

Caraway  Harrison  Norbeck  Waloott 

Carey  Hastings  Norrts  Walsh,  llaaa. 

Cohen  Hatfield  Mye  Watooa 

Connally  Hawes  Oddle  White 

CooUdge  Hayden  Patterson 

Copeland  Hebert  PlUm&n 

The  PRESIDING  OFFICER.  Eighty-two  Senat(MV  havinc 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is  on  the  amendment  offered  by  the  Senator  from  Michigan. 
[Putting  the  question.]     The  Chair  is  in  doubt 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  offer  another  amend- 
ment, which  I  will  read.  On  page  28.  at  the  end  of  line  12, 
I  move  to  Insert  the  following: 

All  obligations  of  Federal  home-loan  banks  shaU  plainly  state 
that  such  obligations  are  not  obligations  of  the  United  States  and 
are  not  guaranteed  by  the  United  States. 
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Tliat  amendment  Is  in  consonance  with  the  disctission  we 
have  previously  had.  and  the  Senator  from  Indiana  said  he 
wma  willing  to  acceiH  It. 
*  Mr.  WATSON.    I  am  entirely  wtUlngf  to  accept  It. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  I  send  another  amendment  to  the  desk 
and  ask  that  the  clerk  may  read  It. 

The  PRESIDING  OPFICEK.  The  amendment  will  be 
stated. 

The  Chikt  Clbsk.  On  page  4.  line  17.  It  Is  proposed  to 
strike  out  all  after  the  numeral  "(3)."  down  through  the 
parenthesis  in  line  23.  and  insert  in  lieu  thereof  the  follow- 
ing: 

In  the  caae  of  »  savings  bank,  trust  company.  State  bank,  or 
other  banking  organization.  If,  In  the  Judgment  of  the  board.  Its 
time  deposits,  as  defined  In  section  19  of  the  Federal  reserve  act, 
warrant  Its  making  such  loans. 

Mr.  COUZENS.  Mr.  President,  it  will  be  observed  that 
this  amendment  proposes  to  cut  out  the  language — 

Makes  such  home  mortgage  loans  as  In  the  Judgment  of  the 
board  are  long-term  loans — 

And  so  forth.  I  object  to  putting  in  the  board  the  power 
to  decide  whether  a  mortgage  Is  a  long-term  mortgage.  It 
seems  to  me  that  that  language  itself  destroys  the  whole 
inirpose  for  which  this  bill  is  proposed.  In  other  words, 
although  we  are  tnrlng  to  help  out  the  little-home  owner 
who  is  on  the  verge  of  having  his  mortgage  foreclosed  or  is 
on  the  verge  of  having  a  default,  he  can  not  get  relief  if  in 
the  Judgment  of  the  board,  this  bureaucracy  set  up  in  Wash- 
ington, it  is  not  a  long-term  loan. 

In  other  words,  the  bill  attempts  to  accomplish  two  pur- 
IXMes;  and  with  these  purposes  I  am  not  finding  particular 
fault.  One  purpose  is  immediate  help.  The  other  purpose 
is  titf  establishment  of  a  banking  system  which  will  take 
care  of  Installment  or  long-term  mortgages.  I  think,  in  the 
interest  of  the  purposes  of  this  bill,  this  amendment  ought 
to  be  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  did  not  quite  catch  the 
amendment  of  the  Senator.    May  it  be  stated  again? 

The  PRESIDINO  OFFICER.  The  amendment  will  be  re- 
stated for  the  information  of  the  Senate. 

The  legislative  clerk  restated  the  amendment. 

BfCr.  COUZENS.  The  Senator  will  observe  that  the  lan- 
guage, beglnnii^  after  the  numeral  "(3)"  on  line  17.  page  4, 
**  makes  such  home-mortgage  loans  as  In  the  Judgment  of 
the  t>oard  are  long-term  loans,"  Is  eliminated  from  the  bill 
under  my  amendment:  so  that  it  does  not  give^the  board  the 
right  to  determine  the  length  of  the  mortgage  that  may  be 
discounted. 

Mr.  FLETCHER.  The  amendment  also  eliminates  all  the 
rest  of  that  sentence. 

Mr.  COUZENS.  No:  because  I  insert,  after  that,  that  they 
come  under  the  Federal  reserve  act  so  far  as  the  organiza- 
tion permits. 

Mr.  FLETCHER.  What  is  eliminated  by  this  amendment 
is  long-term  loans? 

Mr.  COUZENS.    Tea. 

Mr.  FLETCHER.    I  have  no  objection  to  that. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.    Mr.  President,  I  desire  to  offer  another 

amendment,  to  be  inserted  in  the  bill  at  the  proper  idace: 

Provided,  That  any  home  owner  who  comes  within  the  limits  at 
this  act.  and  who  is  unable  to  obtain  mortgage  money  from  any 
other  source,  may  obtain  same  from  any  bank  organized  under 
this  act. 

niat  amendment  is  proposed  for  the  purpose  of  taking 
care  of  individual  home  owners  who  are  unable  to  get  mort- 
gages or  renewals  through  any  of  these  associations  or  banks. 

I  observe  that  in  the  operation  of  the  Reconstruction 
Finance  Corporation,  in  loaning  to  railroads  and  banks,  it 
must  be  demonstrated  to  the  Reconstruction  Finance  Cor- 
poration that  they  are  unable  to  secure  the  money  from 


other  sources.  When  that  demonstration  is  made,  then  the 
Reconstruction  Finance  Corjwration  makes  the  loan.  I  ob- 
serve that  the  conferees  who  are  now  considering  the  emer- 
gency relief  bill  provide  for  lending  money  to  private  In- 
dtistry  from  the  Reconstruction  Finance  Corporation  If  the 
private  industry  demonstrates  to  the  corporation  its  inability 
to  get  the  money  elsewhere.  I  think  that  if  that  is  done  for 
all  other  activities,  it  ought  to  be  done  for  the  home  owner, 
and  that  is  all  this  amendment  provides  for. 

Mr.  HEBERT.  Mr.  President.  I  can  see  some  merit  in 
the  Senator's  amendment  so  long  as  the  Federal  Government 
furnishes  the  f\mds  for  maintaining  and  operating  these  or- 
ganizations, but  the  time  will  come — it  is  assumed  that  it 
wiU  come — when,  in  the  operation  of  these  banks,  the  money 
of  the  Federal  Oovemment  will  be  repaid,  and  then  there 
win  be  no  one  interested  there  except  the  building  and  loan 
associations,  the  banks,  their  depositors,  and  their  mort- 
gagors. It  does  not  seem  fair  to  ask  the  banks  and  the 
building  and  loan  associations  to  maintain  such  an  activity 
for  the  benefit  of  individuals  with  whom  they  have  no  rela- 
tions at  alL 

At  the  present  time,  however.  I  can  see  some  merit  in  the 
amendment,  because  the  Federal  Oovemment  is  providing 
funds  for  the  maintenance  of  this  organisation,  and  there  is 
no  reason  why  individuals  should  not  have  the  benefit  of 
those  funds  whether  they  are  members  of  a  building  and 
loan  association  or  whether  they  are  not. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  HEBERT.    Yes. 

Mr.  COUZENS.  To  cover  the  point  raised  by  the  Sen- 
ator from  Rhode  Island.  I  have  no  objection  to  adding,  at 
the  end  of  the  amendment  I  have  Just  proposed,  the  follow- 
ing words: 

Provided,  further,  lliat  as  soon  as  the  Federal  Ooremment  has 
had  Its  stock  retired,  this  provision  shall  not  apply. 

Mr.  HEBERT.  I  think  that  is  a  fair  amendment,  and 
that  would  be  satisfactory  to  me.  I  am  not  in  charge  of 
the  bill,  however. 

Mr.  WATSON.  That  is  all  right.  I  have  no  objection 
to  it. 

Mr.  COUZENS.  Mr.  President,  may  I  say  for  the  benefit 
of  Senators  that  I  propose  this  amendment: 

That  any  home  owner  who  comes  within  the  limits  of  this 
act.  and  who  Is  tmable  to  obtain  mortgage  money  from  any 
other  source,  may  obtain  same  from  any  bank  organized  under 
this  act:  Provided  further.  That  this  clause  will  be  repealed 
when  the  Federal  Government  has  had  Its  stock  retired. 

Mr.  FLETCHER.  BAr.  President.  I  do  not  see  why  there 
should  be  any  limitation  at  all  on  it.  I  like  the  provision 
as  it  was. 

Mr.  COU21ENS.  We  can  have  it  two  ways.  The  only 
point  was  that  I  thought  there  was  some  merit  to  what 
the  Senator  from  Rhode  Island  (Mr.  HxanT]  says,  that 
when  private  capital  is  used  exclusively,  there  certainly 
should  be  no  effort  on  the  part  of  the  Government  to  en- 
force its  policies,  but  if,  and  as  long  as,  the  Federal 
money  stays  as  a  part  of  the  oapital,  this  provision  should 
apply. 

Mr.  COPELAND.  Mr.  President,  let  me  ask  the  Senator, 
how  would  that  individual  get  the  money?  Where  would 
he  apply? 

Mr.  COUZENS.  To  any  one  of  the  banks.  With  the 
amendment,  there  would  be  four  banks  to  which  he  could 
apply  for  the  loan. 

Mr.  COPELAND.  Does  the  Senator  mean  that  the  Indi- 
vidual could  go  directly  to  the  bank? 

Mr.  COUZENS.  Yes:  if  he  could  not  get  the  money  else- 
where. In  other  words,  that  is  now  being  practiced  by  the 
Reconstruction  Finance  Corporation,  and  it  is  a  part  of  the 
new  relief  bill  which  is  coming  before  us.  The  borrowers 
must  make  a  demonstration  that  they  are  unable  to  get  the 
money  elsewhere,  and  then  they  may  get  it  from  the  gov- 
ernmental agency.  I  provide  for  the  individual  home  owner 
in  this  act  the  same  thing  that  is  provided  by  the  Recon- 
struction Finance  Corporation  act. 
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Mr.  COPELAND.  The  louis  Under  this  act.  however,  aie 
made  to  certain  local  loaning  institutions:  are  thej  noCT 

Mr.  COUZEa^S.    Yea. 

Mr.  COPELAND.  Is  the  Individual  who  wants  money  to 
go  to  one  of  these  local  money-lending  InstltatftQns.  or  is  be 
to  go  to  the  bank? 

Mr.  FLETCHER.     Mr.  President,  under  the  biH  as  it  Is 

drawn  the  applications  must  came  through  a  bulldlDg  and 
loan  association  or  some  other  local  association.  This 
amendment  makes  it  possible  for  the  Individual  who  may  or 
may  not  be  a  member  of  a  local  building  and  loan  associa- 
tion to  go  direct  to  the  bank  and  put  up  his  application 
there,  say  that  he  can  not  get  the  money  an3rwhere  else,  and 
they  are  authorized  to  deal  directly  with  him. 

Mr.  COPELAND.  I  have  no  objection.  Mr.  President,  but 
I  do  not  see  how  that  can  work. 

We  have  here  In  Washington,  we  wIH  say,  a  local  build- 
ing and  loan  association.  The  home-loan  bank  is  In  Balti- 
more. A  resident  of  Washington  goes  to  the  local  building 
and  loan  association,  and  he  gets  no  loaiL  Then  he  can  go 
down  to  Baltimore  and  make  appUcatloxv — ^is  that  it? 

Mr.  FLETCHER.    Yee. 

Mr.  COPELAND.  I  wonder  If  that  is  the  way  the  Senator 
from  Michigan  Intends  this  provision  to  work. 

Mr.  COUZENS.    I  did  not  hear  the  Senator's  question. 

Mr.  COPELAND.    May  I  repeat  my  example? 

There  is  a  local  building  and  loan  association  in  Wash- 
ington. The  home-loan  bank  is  In  Baltimore.  A  citizen  of 
Washington  goes  to  the  local  building  and  loan  association, 
and  they  do  not  give  him  any  money.  Then  he  can  go 
down  to  Baltimore,  to  the  home-loan  bank,  and  make  his 
application  there?    Is  that  right? 

Mr.  COUZENS.  That  Is  true.  That  is  exactly  what  I 
intend. 

Mr.  COPELAND.  Are  they  going  to  lend  it  to  him  di- 
rectly, or  are  they  going  to  lend  it  to  him  through  this  local 
organization? 

Mr.  COUZENS.  They  can  arrange  to  make  the  loan  in 
any  way  they  like:  but,  of  course,  the  applicant  must  dem- 
onstrate to  the  home-loan  bank  in  Baltimore  that  he  is 
unable  to  get  the  money  in  Washington.  If  he  does  that, 
then  he  can  get  It  from  the  home-loan  bank. 

Mr.  COPELAND.  I  have  no  objection.  Mr.  President;  but 
it  seems  to  me  pretty  complicated. 

Mr.  TRAMMELL.  Mr.  President,  I  think  this  legislation 
will  be  very  incomplete  if  we  should  fail  to  write  into  it  a 
provision  in  substance  as  proposed  by  the  Senator  from 
Michigan  [Mr.  Couzxms]. 

I  take  it  that  the  purpose  and  object  of  the  measure  is  to 
be  of  some  assistance  to  the  home  owners  in  this  country 
who  are  in  a  distressed  condition  on  account  of  past-due 
mortgages  or  on  account  of  needing  funds  for  the  purpose  of 
saving  their  homes.  Without  such  a  provision  as  the  one 
proposed  by  the  Senator  from  Michigan  the  home  owners 
would  be  absolutely  dependent  upon  the  ipse  dixit  of  the 
building  and  loan  associations  of  the  country.  It  is  very 
clear,  from  our  past  experiences  in  enacting  financial  legisla- 
tion with  a  far-reaching  purpose  and  design,  that  in  the  ad- 
ministration the  beneficent  legislation— or  so  intended-— of 
the  past  has  been  contracted  in  its  operation  so  that  only  a 
certain  interest  would  receive  benefits  under  it. 

When  we  enacted  the  Reconstruction  Finance  Corporation 
bill  we  thought  it  would  not  only  be  of  assistance  to  the 
banking  Institutions  of  the  country  and  the  transportaUcm 
companies  of  the  country  but  that  it  would  have  a  more  far- 
reaching  effect  and  that  it  would  result  in  loosening  up 
credits  and  be  of  some  benefit  to  the  customers  of  the  bank- 
ing institutions  of  the  country.  To  our  amazement  and 
disgust,  we  find  from  the  record  that  has  been  made,  cover- 
ing a  period  of  several  months,  that  this  beneficent  purpose 
has  not  been  achieved,  and  the  same  thing  will  be  true  in 
regard  to  this  so-called  home  loan  bank  act  if  no  provision 
is  placed  in  it  so  that  the  home  owner  himself  wiU  have  som« 
opportunity  to  appeal  to  the  hanking  instituti(m  we  are 
establishing  for  a  loan. 


I  can  rather  forecast  In  my  mind  what  wfll  happen  with- 
out such  a  provision.  The  building  and  loan  associaticms 
and  the  others  that  axe  eligible  under  the  provisions  of  the 
b<ii.  if  we  do  not  adopt  this  amendment,  will  first  obtain 
money  to  pay  off  some  bank  with  which  they  have  deposited 
home-loan  mortgages  ^rtilch  they  hold.  Tliat  transaction 
win  be  of  no  benefit  to  the  poor,  unfortunate  home  owner 
who  is  going  to  lose  his  property  on  account  of  that.  The 
entire  manipulation  will  be  carried  an  in  such  a  way  that 
it  will  be  practically  of  no  direct  boieflt  to  the  home 
owners  of  the  country;  and  I  think  it  is  high  time  that  we 
were  looking  after  the  individuals  of  America  who  are  in 
distress.  Such  a  provision  as  this  should  be  of  a  great  deal 
of  benefit  and  i>«<gta.Twv»  When  the  home  loan  bank  act 
was  first  introduced  in  the  Senate  I  was  impressed  with  its 
deficiency  in  that  there  was  no  way  snxivided  for  a  home 
owner  to  get  direct  benefit,  and  probably  no  indirect  benefit. 
At  that  time  I  proposed  an  amendment  to  the  bill  which  in 
substance  Is  the  same  as  the  amendment  proposed  by  the 
Senator  from  Mirl^ig»tT^  I  had  contemplated  proposing  that 
amendment  to  the  pending  bin  had  not  the  Senator  from 
Michigan  sent  forward  his  amendment. 

I  would  like  to  have  inserted  in  the  Recokd  the  amend- 
ment which  I  proposed  originally  to  the  Senate  bill  and 
which  I  had  contemplated  introducing  had  not  the  Senator 
from  Michigan  introduced  his  splendid  amendment.  I  very 
much  hope  the  amendment  will  be  agreed  to. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

Tliere  being  no  obJecti<m.  the  amendment  was  ordered 
to  be  printed  in  the  Rkcokd.  as  follows: 

Tiiaeit  a  now  paragraph,  as  foUowa: 

"(e)  Tliat  In  addition  to  the  antliortty  herein  to  make  loans  or 
advances  to  building  and  loan  associations,  cooperative  banks, 
homestead  associations,  savings  banks,  other  banks  and  trust  com- 
panies, and  insurance  compares,  upon  home  mortgages  and  other 
securities,  to  assist  home  owners  in  nnanrtng  loans  on  their  homes 
and  to  encourage  the  owning  of  homes  and  building  activities 
authority  is  granted  to  the  Federal  home  loan  bank,  to  make  loans 
or  advances  In  an  amount  not  exceeding  $10,000  to  any  home 
owner  secured  by  a  first  home  mortgage  upon  the  house  and  tract 
at  land  on  which  it  Is  situated  and  used  as  a  home,  or  upon  a 
house  to  be  erected  and  the  tract  of  land  on  which  It  U  situated. 
when  used  as  a  home.  Such  loans  or  advances  shall  be  made  sub- 
ject to  such  terms  and  limitations  as  herein  prescribed  for  ad- 
vances to  members  and  under  sudx  regulations  as  thfS  board  may 
prescribe:  Provided,  That  such  home  owner  to  procure  such  loan 
shall  not  be  required  to  purchase  stock  in  the  Federal  home  loan 
bank." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  fin'**"^"^'^"*^  offered  by  the  Senator  from  Michigan  (Mr. 

COUZKNS]. 

Biir.  WATSON.  Mr.  President,  I  would  like  to  have  the 
amendment  stated  again. 

The  VICE  PRESIDENT.    Hie  amendment  will  be  stated. 

The  Chixf  Clkrk.  The  Senator  from  Michigan  offers 
an  amendment,  to  insert  in  the  proper  place  the  following: 

Provided,  That  any  home  owno*  who  comes  within  the  limits  of 
this  act  and  who  is  xinable  to  obtain  mortgage  money  from  any 
other  soxirce  may  obtain  same  from  any  bank  orgaxxized  under 
this  act.  Provided  further.  That  this  clause  shall  be  repealed  when 
the  Ve&enl  Oovemment  has  had  its  stock  retired. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  would  like 
to  call  the  attention  of  the  Senator  from  Michigan  to  the 
very  unusual  language  emplojred.  An  obligation  would  be 
imposed  on  the  Congress  to  repeal  a  provision  of  law  when 
certain  things  had  transpired.  The  Senator  does  not  mean 
that,  of  course.  He  means  that  the  act  shall  be  of  no 
effect,  or  something  of  that  sort. 

Mr.  BORAH.    Shall  become  ineffective. 

Mr.  ROBINSON  of  Arluuisas.  Yes;  shall  become  In- 
effective, or  be  of  no  effect. 

Mr.  COUZENS.  If  the  Senator  will  suggest  the  exact 
w(H^.  I  win  be  satisfied. 

Mr.  ROBINSON  of  Arkansas.  Let  it  read.  "Prootded, 
That  this  clause  shall  not  be  effective  when  the  Federal 
Oovemment  has  had  its  stock  retired.** 

Mr.  COUZENS.    I  accept  that. 
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The  VICE  PRESIDENT.  The  Senator  modifies  his  amend- 
nent.  and  the  modified  amendment  will  be  reported. 

Mr.  COUZENS.  Mr.  President.  I  suggest  that  it  read  this 
way: 

Provided  further,  Th»t  this  clauae  shall  not  be  effecUve  when 
the  Federal  Government  haa  had  Its  stock  retired. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment as  modified. 

The  amendment  as  modified  was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  send  an  amendment  to 
Um  dMk  and  offer  it,  to  come  at  the  end  of  section  13. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Cmmr  Cldik.  The  Senator  from  Georgia  offers  the 
following  amendment,  to  be  inserted  at  the  end  of  section  13: 

The  notes,  debenttirea.  and  bonds  Issued  by  any  bank  shall  be 
accepted  at  par  by  such  bank  In  payment  of  or  as  a  credit  against 
the  obligation  of  any  home  owner -debtor  of  such  bank. 

Mr.  GEORGE.  Mr.  President,  this  amendment  is  in- 
tended to  do  one  thing;  that  is,  to  give  the  home  owner- 
debtor  of  any  one  of  these  banks  the  right  to  retire  hla 
obligation  to  the  bank  in  the  bonds  or  obligations  of  the 
bank  at  par. 

All  of  us  who  are  familiar  with  the  present  situation  know 
very  well  that  one  may  go  into  the  market  at  this  time  and 
buy  the  bonds  of  the  Joint-stock  land  banks  at  25  or  30  or 
40  cents  on  the  dollar,  according  to  the  particular  bank, 
and  the  same  Is  true,  of  course,  though  not  to  the  same 
extent,  of  even  the  Federal  land  bank  bonds.  Yet  those 
banks  refuse  to  accept  their  own  obligations  as  against  mort- 
gages held  by  them  from  the  farmers  of  the  country. 

It  seems  to  me  that  this  amendment  ought  to  be  stated  In 
the  bill.  If  a  home  owner  can  take  advantage  of  the  losses 
which  he  Is  compelled  to  sustain  by  going  into  the  market 

and  buying  the  bonds  of  the  bank  itself,  he  should  be  given 
a  right  to  offset  those  bonds  as  against  his  own  obligations 
due  to  the  bank.  Of  course  he  could  not  do  that,  it  is  un- 
necessary to  add.  unless  the  bonds  or  obligations  of  the  bank 
had  themselves  reached  maturity  dates.  The  bank  could 
not  be  compelled,  of  course,  to  take  its  bonds  before  the 
maturity  of  the  bonds. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  offer 
any  objection  to  the  amendment  proposed  by  the  Senator 
from  Georgia.  It  Is  entirely  fair  if  the  act  makes  the  In- 
debtedness of  the  borrower  payable  in  bonds  at  the  bank, 
but  it  is  a  very  different  thing  when  the  contract  provides 
for  the  pasmient  in  lawful  money  of  the  United  States  to 
require  Uie  acceptance  of  bonds  which  may  be  purchased  in 
the  market  at  a  very  low  price.  That  would  necessarily 
wreck  a  bank. 

Mr.  BROOKHART.  Mr.  President,  in  that  connection  I 
call  the  Senator's  attention  to  the  fact  that  this  would  regu- 
late the  kind  of  contracts  these  banks  could  make. 

Mr.  ROBINSON  of  Arkansas.  That  Is  the  point  I  am 
making.  There  is  no  objection  to  the  amendment  from  my 
standpoint  if  it  is  entered  in  the  contract,  if  the  contract 
itself,  or  the  act,  which  is  the  equivalent,  because  the  act 
is  to  be  read  into  the  contract,  authorizes  the  payment  of 
the  indebtedness  in  the  bonds  of  the  institution.  That 
would  have  a  tendency,  too.  to  maintain  the  vsdue  of  the 
bonds. 

Mr.  BROOKHART.    There  Is  no  question  about  that. 

Mr.  ROBINSON  of  Arkansas.  If,  for  instance,  when  the 
market  value  of  bonds  is  40  per  cent,  and  the  contract  calls 
for  payment  in  lawful  money  of  the  United  StaeCes.  such  an 
arrangement  were  permitted,  it  would  not  only  be  of  doubt- 
ful constitutionality  but  It  would  invite  the  wildest  specu- 
lation. Men  with  resources  would  go  out  and  buy  up  the 
bonds  at.  say  30  or  40  cents  and  then  trade  with  the  home 
owners  and  themselves  make  enormous  fortunes  with  but 
little  advantage  to  the  home  owners.  But  if  it  is  put  in 
the  face  of  the  act.  as  the  Senator  from  Georgia  proposes. 
I  do  not  see  any  objection  to  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
llM  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 


Mr.  COUZENS.  Mr.  President,  I  lend  an  amendment  to 
the  desk. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  CHixr  Clxbk.  The  Senator  from  Michigan  proposes, 
on  page  5,  to  strike  out  lines  11  to  21,  botli  inclusive,  iis 
follows: 

(<;)  Notwithstanding  the  provisions  of  clatia*  (3)  of  subsection 
(a)  of  this  section  requiring  Inspection  and  regulation  under  law 
as  a  condition  with  respect  to  eUglbllity  (or  membership,  a.iy 
building  and  loan  association  which  would  b«  eligible  to  become  a 
member  of  a  Federal  home-loan  bank  except  for  the  fact  that 
it  Is  not  subject  to  inspection  and  regulation  under  the  bankLig 
laws  or  similar  laws  of  the  State  in  which  such  association  is 
organized  shall,  upon  subjecting  itself  to  such  liiiq;>ectlon  a:id 
regulation  as  the  board  shaU  prescribe,  be  eligible  to  become  a 
member. 

Mr.  COUZENS.  Mr.  President,  I  propose  to  cut  that  sec- 
tion out,  because  in  subsection  (a)  of  section  4.  clause  2. 
it  is  provided.  "  is  subject  to  inspection  and  regtilatl<jn 
imder  the  banking  laws,  or  under  similar  laws,  of  the  State 
or  of  the  United  States." 

I  do  not  want  any  of  these  banks  exempted  from  that 
provision  of  law,  leaving  it  to  the  Home  Loan  Board  in 
Washington  to  prescribe  rules  and  regulations  which  may 
admit  any  sort  of  agency  to  its  membership. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  think  the  Senator  will  find  that  a 
State  like  Maryland  would  not  be  able  to  borrow  if  tl^iat 
paragraph  were  not  included,  because  while  there  are  in 
Maryland  very  active  and  very  useful  building  associations, 
which  have  never  suffered  losses,  yet  they  have  no  provision 
for  State  inspection.  I  think  that  is  true  also  of  sooie 
other  States. 

Mr.  COUZENS.     Why  do  they  not? 

Mr.  COPELAND.  They  Just  do  not.  They  have  not  s<«n 
fit  in  Maryland  to  make  provision  for  such  inspection.  I 
think  I  saw  the  Senator  from  Maryland  on  his  feet,  hew- 
ever,  and  he  can  speak  for  Maryland. 

Mr.  COUZENS.  In  this  connection,  Mr.  President,  I  may 
say  that  I  think  every  Member  of  Congress  is  being  deluired 
with  letters  and  telegrams  asking  that  the  Federal  Oove*n- 
ment  do  something.  They  are  asking  us  to  lend  to  the 
States  for  unemployment  relief,  they  are  asking  us  to  tike 
care  of  their  municipal  and  other  bonds  and  issues,  and  Ihe 
reason  they  give  is  that  they  are  imable  to  do  those  thiags 
under  their  own  statutes  or  their  own  constitutions.  If  we 
can  change  the  laws  of  the  United  States  to  accommodate 
each  of  these  States,  why  can  not  the  States  themselves 
change  their  laws  or  their  constitutions  so  that  they  'i&n 
take  care  of  these  unusual  conditions  and  stop  calling  U;X)n 
the  Federal  Gtovemment  to  do  everything  for  them? 

Mr.  OOLDSBOROUGH.  Mr.  President,  I  hope  the 
amendment  will  not  prevail.  In  the  State  of  Maryland  there 
are  1.150  building  and  loan  associations,  with  a  total  m<-m- 
bership  of  330.000  and  total  assets  of  $220,000,000.  It  is  true 
they  are  not  under  supervision,  but  a  method  or  mode  of 
procedure  can  be  adopted  by  the  Reconstruction  Finance 
Corporation.  The  same  condition  applies.  I  think,  to  the 
State  of  South  Carolina.  This  matter  was  thoroughly  ind 
fully  discussed  before  the  Committee  on  Banking  and  Cur- 
rency, and  this  provision  of  the  bill  sought  to  be  stricken 
out  was  offered  by  my  colleague.  Senator  Ttdincs,  so  sm  to 
take  care  of  this  very  situation.  So  far  as  I  know,  it  was 
unanimously  approved  by  the  committee,  and  I  had  not  the 
slightest  thought  that  this  amendment  was  to  be  offere<!  by 
the  Senator  from  Michigan.  I  think  if  it  should  prevail 
Maryland  and  South  Carolina  would  both  be  excluded  fi'om 
the  provisions  of  the  act. 

Mr.  FLETCHER.  Mr.  President.  I  have  not  made  a  study 
as  to  the  number  of  States  this  would  affect,  but  my  impr'es- 
slon  is  that  there  is  no  inspection  or  examination  of  build- 
ing associations  in  Florida  of  any  kind.  We  do  not  tieat 
them  as  banks.  They  are  not  banks  of  deposit:  they  rec<;lve 
no  deposits:  they  are  not  doing  any  thanking  business;  ind 
there  is  no  occasion  for  such  inspection  as  is  required  of 
banks.    I  do  not  think  there  is  any  <n5;p^tinn  of  bulking 


1932 


CONGRESSIONAL  RECORD— SENATE 


145B7 


and  loan  associations  to  Rorlda.  I  doubt  If  tliere  is  in  a 
great  many  States.  It  seems  to  me  this  proTision  is  an  Im- 
tmrtant  one  and  ought  to  stay  in  the  bllL 

Mr.  COUZENS.  Mr.  President,  I  am  unable  to  see,  if  the 
States  want  to  receive  the  benefit  of  this  act,  why  they 
should  not  amend  their  laws  to  comply  with  the  benefits  to 
be  received  tmder  the  act.  The  States  stand  pat  and  say, 
"  We  will  not  do  anything  for  our  citizens,  we  will  not  do 
anything  for  oin*  building  and  loan  associations,  we  will  not 
do  anything  to  aid  now  in  getting  relief.  We  insist  upon  the 
Federal  Government  setting  up  all  kinds  of  bureaus,  under 
bureaucrats,  and  in  passing  all  kinds  of  acta,  so  that  awe 
citizens  may  be  able  to  avail  themselves  of  the  benefits." 

Under  this  bill,  with  this  provision  in  it.  there  will  be 
organized  all  kinds  of  agencies,  and  various  agencies  will  be 
operating  under  the  law  without  regulation  by  any  State 
authority. 

One  State,  for  instance,  may  have  a  proper  regulatory 
agency  regulating  the  agencies  that  borrow  from  the 
home-loan  ttanks.  In  anoth«-  State  there  will  be  another 
system,  because  that  State  refuses  to  help  its  own  citizens 
by  amending  its  own  law  or  turanglng  its  own  law  so  they 
may  come  under  the  provisions  of  this  bilL  It  seems  to  me 
wholly  unwise  and  unnecessary  that  we  should  frame  our 
bill  and  frame  our  rules  and  regulations  to  bring  in  States 
who  themselves  deliberately  refuse  to  do  anything  to  help 
their  own  citizens. 

Mr.  GOLDSBOROUGH.  Mr.  President,  I  will  say  in 
answer  to  the  Senator  from  Michigan  that  the  State  of 
Maryland  has  not  had  an  opportunity  to  amend  its  laws. 
It  can  do  so  only  when  there  is  a  meeting  of  the  general 
assembly,  and  until  that  time  comes  we  would  be  absolutely 
precluded  from  the  benefits  of  the  bill,  which  would  be  totally 
vmfair. 

Mr.  TRAMMELL.    Mr.  President,  that  would  be  true  In  a 

great  many  States.  This  is  emergency  legislation,  and  the 
hope  is  that  relief  will  be  furnished  as  expeditiously  as  pos- 
sible. The  legislatures  in  many  States  will  not  convene  for 
8  or  10  or  12  months.  I  do  not  think  there  will  be  any  dis- 
position on  the  part  of  the  legislature  of  any  State  not  to 
enact  the  right  laws,  but  we  do  not  want  this  legislation 
deferred  until  those  legislatures  convene.  Section  5  takes 
care  of  that  situation,  and  does  it  without  any  detriment  to 
the  public  Interest  or  the  security  of  the  banks  which  we 
propose  to  set  up.    I  hope  the  sunendment  will  be  defeated. 

Mr.  TYDINGS.  Mr.  President.  I  hope  the  amendment  will 
not  be  adopted.  In  some  of  the  original  thirteen  Colonies 
the  old  English  law  which  was  in  effect  when  we  became 
States,  the  grant  from  the  Eling  of  England  to  the  pro- 
prietors of  the  State  of  Maryland,  as  it  was  afterwards 
called,  is  In  such  shape  that  it  is  very  difficult  to  enact  State 
regulatory  measures  dealing  with  that  title  which  goes  back 
prior  to  1634.  For  instance,  we  have  to-day  leases  there  on 
ground  known  as  99-year  leases  renewable  forever.  Under 
our  present  State  laws  it  would  be  impossible  to  make  a 
lease  of  that  kind  to-day.  Hie  rule  against  perpetuity  has 
since  been  passed  in  Maryland,  and,  of  course,  it  could  not 
be  made  retroactive.  These  laws  are  as  old  as  our  State. 
300  years  old.  Therefore,  to  make  regulatory  laws  governing 
something  that  existed  before  Maryland  became  a  State  is 
not  as  easy  to  do  as  in  a  State  where  none  of  these  old  sys- 
tems which  came  over  from  the  old  country,  England,  have 
been  in  existence. 

II  the  provision  is  stricken  out,  it  will  mean  that  practi- 
cally all  of  the  building  associations  in  Baltimore  City  will 
be  precluded  from  obtaining  any  of  the  relief  granted  in  the 
bill.  Ttiey  simply  can  not  comply.  There  has  been  an  effort 
several  times  to  draw  regulatory  legislation.  It  is  easy  to 
draw  regulatory  legislation  as  to  the  newer  building  associa- 
tions. But  some  of  our  building  associations  are  over  100 
years  old.  are  almost  as  old  as  the  country  itself,  so  that  If 
the  provision  is  stricken  from  the  bill  It  will  penalize  very 
severely  many  of  the  thirteen  original  States  where  the  old 
English  common  law  has  never  been  changed. 

As  I  said,  we  can  not  make  a  lease  in  Maryland  longer 
th^n  for  20  yeara  If  we  make  one  for  a  period  of  time 
longer  th't"  20  years,  then  the  lessor  can  capitalize  the  rent 


at  6  per  cent  and  pay  the  additional  M  per  cent  and  buy  tl» 
property  under  cror  B4[aryland  law.  The  rule  against  perpa* 
tuity  takes  care  of  that.  But  oar  old  groand  rent  law  Is 
there  and  will  be  there  until  the  end  of  time  unless  tbe  leases 
are  bought  up  and  released  in  the  meantime;  so  there  is  no 
way  of  regulating  a  title  which  can  not  be  acquired. 

For  example,  let  us  suppose  one  of  these  leases  was  issued 
100  years  ago.  In  the  meantime  there  have  been  four  or  five 
sets  of  heirs.  In  the  division  of  those  leases  as  they  went 
down  to  direct  and  collateral  heirs  the  leases  sometimes  were 
paying  only  as  much  rent  as  50  cents  a  month,  because  that 
will  be  probably  one-hundredth  part  of  tbe  total  rent.  When 
we  attempt  to  make  regulatory  laws  dealing  with  ground 
rents,  as  we  call  them,  it  is  not  a  single  propositian,  and  a 
group  of  lawyers  of  M  as  big  as  the  Senate  coaid  sit  for  a 
long  while  in  attempting  to  do  it.  There  is  no  way  of  clear- 
ing the  title  while  some  of  the  heirs  are  imknown. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Michigan? 

Mr.  TYDINafi.    I  yield. 

Mr.  COUZENS.  The  Senator  has  carried  his  argument 
much  farther  than  the  intent  of  the  section  goes.  The 
amendment  I  propose  is  on  page  5,  section  (c) ,  which  only 
refers  to  examinations  by  State  agencies.  It  does  not  refer 
to  title  or  deed.  All  I  object  to  is  that  any  of  these  agencies 
that  are  not  under  State  regulations  should  be  able  to  avail 
themselves  of  the  purposes  of  the  bill.  The  section  does 
not  deal  with  what  the  Senator  is  talking  about. 

Mr.  TYDINGS.    Let  me  read  the  section: 

Notwithstanding  tbe  proYlsions  of  clause  (2)  of  sobseotlan  (a) 
Of  this  section  requiring  inspection  and  regulation  under  law  as 
a  condition  with  respect  to  eligibility  for  membership,  any  build- 
ing snd  lo&n  asHoclation  which  would  be  eligible  to  become  a 
member  of  a  Fe<3ertil  borne-loan  bank,  except  for  tbe  fact  ttutt 
It  Is  not  subject  to  lnj^>ectlon  and  regulation  under  the  benSlng 
laws  or  similar  laws  of  tbe  State  in  which  such  association  is 
organized,  shall,  upon  subjecting  Itself  to  such  inspection  and 
regrilatlon  as  the  bbard  ahaU  prescribe,  be  eligible  to  become  a 
nmnbor. 

Mr.  COUZENS.  If  the  Senator  will  look  at  page  4.  line 
15,  he  will  see  that  it  provides — 

subject    to    inspection   and    regulation   under   the    banking   lawi^ 
or  slmUar  laws,  of  the  State  or  of  the  United  States. 

lliat  is  all  I  am  referring  to. '  I  want  these  building  and 
loan  associations  anywhere  and  everywhere  to  come  under 
some  such  regulation.    It  does  not  refer  to  deeds  or  leases. 

Mr.  TYDINGS.  Oh,  yes.  it  does.  I  may  not  state  this 
with  exact  accuracy,  but,  I  hope,  with  6ut)stantial  accuiacy. 
It  is  only  recently  that  the  national  banks  were  authorised 
to  lend  money  on  mortgages  on  real  estate.  When  we  lend 
money  on  mortgages  on  real  estate  what  do  we  mean  by 
"mortgages"?  Do  we  mean  mortgages  cm  property  the 
title  of  which  may  be  clouded,  second  mortgages  or  third 
mortgages?  No:  we  mean  first  mortgages  on  an  imdouded 
title. 

Suppose  there  was  a  grotmd  rent  which  was  100  years 
and  which  had  descended,  as  a  result  of  deaUi.  to  thzae  or 
four  different  sets  of  heirs  and  tbeh*  heirs,  so  that  when 
we  come  down  to  the  present  time  there  are  probably  100 
heirs  *?haring  in  that  one  ground  rent  as  the  result  of 
descent.  The  result  would  be  that  we  could  not  get  all  of 
those  heirs.  Some  of  them,  may  live  in  Europe  or  South 
America  or  Australia.  We  could  not  get  all  of  them  to  enter 
into  an  agieement  releasing  or  waiving  their  ground  rent 
so  that  a  bank  would  take  a  mortgage  on  the  property.  It 
would  not  be  physically  possible  to  find  them.  A  great  many 
of  these  ground  rents  are  impaid  because  the  beirs  never 
claim  their  proportionate  part,  it  gets  to  be  so  small  after 
a  time.  I  have  in  mind  one  4n  my  home  town  that  is  over 
100  years  old.  It  was  $6  a  year  at  the  time  It  was  issued. 
After  100  years  have  gone  by  it  is  one  of  the  most  valuable 
pieces  of  property  in  the  town,  and  yet  the  man  who  owns 
that  property  subject  to  this  $6  a  year  gnnmd  rent  has 
never  been  able  to  amortize  it  l>ecause  he  can  not  find  all 
the  heirs  to  whom  the  groimd  rent  was  willed  in  subsequent 
wills.  The  result  is  that  it  is  impossible  to  clear  that  title. 
That  T"«^",  notwithstanding  that  ground  is  worth  a  great 
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M  .1^11.^    -««w  ««f  ^*  th-  kinri  nf  a  title  I      Mr.   TYDINGS.    Let   me   comment   upon   the   Senator's 


1932 


CONGRESSIONAL  RECORD— SENATE 


14589 


..w    ..      _._!.  J.      *.w  w       *  •  ^...^.^^i   .«<<    rkTkt    Umvp  1  District  of  Ool\unl>ia  for  the  construction,  alteration,  or  repair  ct 

that  privilege  to  thoee  heretofore  married  and  not  leave    jS^g^^^J^^ri  excess  of  »5.ooo  shaU  contain  a  sUpulation  that 
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many  thousand  dcdlan.  could  not  get  the  kind  of  a  title 
that  a  national  bank  would  demand  because  one  man  who 
la  due  50  cents  a  month  can  not  be  located.  There  is  a  flaw 
in  the  Utle. 

I  am  not  in  a  position  to  argue  this  in  all  its  ramiflcations. 
but  I  can  say  with  substantial  accuracy  that  where  the 
99-year  leases  renewable  forever  exist  as  a  result  of  the  old 
proprietary  grant  from  the  King  of  England  to  Lord  Baiu- 
more  and  his  descendants,  quite  often  it  is  impossible  to 
clear  the  Utle.  I  would  not  hesitate  to  buy  a  piece  of  land 
with  one  ground-rent  heir  unprovided  for  or  not  taken  care 
of.  I  would  say  that  it  is  a  small  matter.  But  when  we 
come  to  have  a  title  company  pass  upon  it  and  guarantee  it, 
they  will  not  do  it.  I  am  afraid  if  the  Senator  strikes  out 
the  section  many  deserving  people  whom  I  know  he  wants  to 
liBlp  will  be  precluded  from  the  benefits  of  the  bill. 

Mr.  WATSON.    Mr.  President • 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Indiana? 
Mr.  TYDINOS.    I  yield. 

Mr.  WATSON.  Under  the  conditions  described  by  the 
Senator  from  Maryland,  will  it  be  possible  for  the  legislature 
to  act  to  corroct  the  condition  he  states,  so  that  his  State 
could  come  within  the  provisions  of  the  bill? 

Mr.  TYDINGS.  I  doubt  very  much  If  it  can  be  done,  and 
I  will  give  the  Senator  an  illustration. 

Mr.  WATSON.  That  Is.  done  soon  or  done  at  all? 
Mr.  TYDINOS,  In  the  first  plaee.  t^  legislature  does  not 
meet  until  next  January,  so.  thereforej  we  would  not  have 
any  action  in  the  next  six  months.  I  remember  one  time 
three  of  the  most  distinguished  lawyers  in  Maryland  wanted 
to  change  the  law  of  descent.  We  all  know  if  a  man  In- 
herits property  from  his  father  in  some  States  it  goes  one 
way,  if  he  inherits  it  from  his  mother  it  goes  other  ways,  or 
if  he  acquires  it  himself  it  goes  still  another  way  under  the 
old  Eng"*>*  laws  of  descent.  In  order  to  straighten  it  out 
three  of  our  leading  attorneys  got  together  and  spent  the 
better  part  of  a  year  trying  to  harmonize  the  conflicting 
laws  of  descent.  After  working  on  it  for  a  year  they  con- 
cluded that  they  would  do  more  harm  with  the  harmiMil^Ibg 
law  than  would  be  the  case  if  they  let  the  old  law  sUy  in 
effect. 

When  we  undertake  to  regulate  and  pass  laws  regulating 
building  associations  that  are  bottomed  in  large  part  on 
ground  rents  and  99-year  leases  renewable  forever,  it  la  no 
child's  Job.  We  find  quirks  of  title  which  we  can  not  antici- 
pate, and  quite  often  we  throw  fiirther  clouds  on  the  title 
of  the  property.  However,  that  is  taken  care  of  in  this  very 
section  beciuae  there  it  is  provided  that  such  associations 
^^^^^^1  be  subject  to  the  rules  and  regulations  of  the  Federal 
Home  Board  Itself,  so  that  whatever  they  prescribe  we  have 
to  do.  If  we  are  going  to  compel  the  legislature  to  enact 
regulatory  laws  dealing  with  all  these  ramified  old  laws, 
there  are  very  few  institutions  in  the  city  of  Baltimore  where 
we  have  this  situation  who  can  get  any  relief. 

Mr.  COPKLAND.    Mr.  President 

The  VICE  PRESIDENT.   Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  New  York? 
Mr.  TYDINOS.    I  yield. 

Mr.  CX>PBLAND.  I  would  like  to  call  the  attention  of 
my  friend  from  Maryland  to  a  statement  made  by  Harry  E. 
Karr.  general  counsel  of  the  Real  Estate  Board  of  Baltimore 
and  Association  of  Building  Associations  of  the  State  of 
Maryland. 
Mr.  TYDINGS.  WIH  the  Senator  read  that? 
Mr.  COPELAND.  He  makes  a  very  interesting  statement. 
He  says  that  in  Maryland  there  are  about  1.000  of  the  as- 
sociations which  we  have  been  disciissing.  and  then  in  an- 
other plaee.  speaking  about  bank  inspections  made  under 
the  Maryland  law.  he  said: 

We  have  about  13  or  IS  of  them  at  the  present  time  In  the 
bands  of  receivers,  which  far  exceeds  the  building  asBOclatlons.  At 
the  present  time  I  only  know  of  three  building  associations  which 
are  in  the  hands  of  receivers,  while  not  a  single  building  and  loan 
association  In  Maryland  has  had  any  such  disaster  befaU  It. 

He  made  a  very  strong  argument. 


Mr.  TYDINOS.  Let  me  comment  upon  the  Senator's 
observation  right  there,  if  I  may.  I  can  not  recaU  a  building 
association  in  my  SUte  that  has  ever  failed.  There  may 
have  been  one.  but  I  can  not  recollect  any.  I  beUeve  we  have 
more  building  associations  in  proportion  to  our  populatisn 
than  any  other  State  in  the  Union.  It  is  sort  of  a  Maryla:id 
institution  and  we  have  them  in  every  little  town  and  ctohs- 
roads.  They  are  all  worked  out  on  the  same  plan.  and.  so 
far  as  I  know,  none  has  ever  failed. 

Mr.  COPKLAND.  Mr.  Karr  said  that  there  has  never  been 
a  loss  in  that  State  through  a  building  and  loan  assodatiim. 
I  want  to  make  clear  to  the  Senator  that  if  the  amendment 
offered  by  the  Senator  from  Michigan  should  prevail  th<jre 
can  be  no  loans  made  in  the  State  of  Maryland  and.  I  think, 
in  the  State  of  South  Carolina,  and  perhaps  some  oUier 
SUtes.    I  hope  the  amendment  will  not  prevalL 

Mr.  TYDINGS.  Mr.  President.  In  conclusion,  let  me  !*y 
that  If  there  were  no  provision  in  the  bill  to  bring  Maryland 
and  South  Carolina  building  associations  under  control  of 
the  board  we  are  setting  up.  then  the  amendment  would  be 
proper,  but  when  it  Is  provided  that  before  they  may  get  f  Jiy 
money  they  must  comply  with  the  rules  and  regulations  of 
the  Federal  board,  it  seems  to  me  that  the  Federal  Govern- 
ment is  amply  protected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Michigan  [Mr.  CoOTrifsJ. 

The  amendment  was  rejected. 

KXEMmOM  OF  HTTSBAHBS   OF   AMXJUCAK   CITIXKHS   FSOM  QOOT* — 

coNFnxircB  rkpoit 

Mr.  REED.  Mr.  President.  I  send  to  the  desk  the  confer- 
ence report  on  House  bill  10600.  and  after  it  shall  have  been 
read  I  shall  ask  unanimous  consent  for  its  present  condd- 
eration. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  10600)  to  exempt  from  the  quota  husbandti  of 
American  citizens,  having  met.  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

llxat  the  House  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  1.  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbi;red 
2.  and  agree  to  the  same  with  an  amendment  as  follows: 
Strike  out  the  language  of  the  Senate  amendment  and 
Insert  "  and,  in  the  case  of  husbands  of  citizens,  prior  to 
July  1.  1932  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3. 
and  agree  to  the  same  with  an  eunendment  as  follows: 
Strike  out  the  language  of  the  Senate  amendment  and  in- 
sert "  or  who  are  the  husbands  of  citizens  of  the  Urdted 
States  by  marriages  occurring  on  or  after  July  1.  1932  "; 
and  the  Senate  agree  to  the  same. 

DavxB  A.  Rkkd. 

HnAM   W.   JOHNSOM. 
ROTAI.   S.   COPBLANO, 

H.  D.  Hatfixlb. 
Wn-UAM  H.  King, 
Manoffcrs  on  the  part  of  the  Senate, 
Saxxtbl  Dickstkim. 
MAiTmDlKS. 
ViHcxirr  L.  Paliosako. 
Albkst  Johwsoh. 
Manager  $  on  the  part  of  the  House, 

Mr.  RESD.  Mr.  President,  the  report  as  presented 
changes  the  present  immigration  law  only  to  the  extent  of 
admitting  as  nonquota  immigrants  husbands  of  American 
women  who  were  married  prior  to  July  1  of  this  year.  The 
House  bill  as  it  first  came  to  us  would  have  admitted  the 
husband  of  an  American  woman  no  matter  when  the 
auurriage  occurred.    It  seemed  safer  to  the  Senate  to  limit 
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that  privilege  to  those  heretofore  married  and  not  leave 
the  privilege  open  indefinitely  in  the  future. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Peimsylvanla  approximately  how  many 
persons  are  affected  by  this  proposed  legislation? 

Mr.  REED.  I  have  been  told  that  there  are  146  that  are 
known  of;  It  would  be  fewer  than  200.  I  am  sure.  I  move 
the  adoption  of  the  conference  report. 

The  VICE  PRESIDEarr.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania  to  agree  to  the  conference 
report. 

The  report  was  agreed  to. 


. 


FKBS  FOt  IBSTTAnCS  OF  DOMXSTXC  MOWBY   OKDKKS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  10246)  to  fix  the  fees 
to  be  charged  for  the  issue  of  domestic  money  orders,  and 
requesUng  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  ODDIE.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Oddii:.  Mr.  Mesas,  Mr.  Dals.  Mr.  McEIkixax.  and 
Mr.  Tsammkll  conferees  on  the  part  of  the  Senate. 

CHAKGS    cm    HOnCXS    KKGAlDIirO    tTWDKUVXlABLX    8XCOWD-CLASS 

MATTER 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
Of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  blU  (H.  R.  104»4)  to  provide  a 
postage  charge  on  notices  to  publishers  regarding  undellver- 
able  second-class  matter,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeng  votes  of  the  two  Houses 
thereon. 

Mr.  ODDIE.  Mr.  President.  I  move  that  the  Senate  In- 
sist on  its  amendment,  agree  to  the  conference  asked  by  ttie 
House,  and  that  the  Chair  ai^point  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Oddis.  Mr.  Moses,  Mr.  Dale.  Mr.  McKellak.  and 
Mr.  Trajcmkll  conferees  on  the  part  of  the  Senate. 

WAGES  or   LABOEKRS  AND   KXCHAinCS  gMPLCTED   ON  PT7BUC 
BT7II.DIKGS VETO  MESSAGE    (S.  DOC.  NO.   134) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  returning,  without 
approval,  the  enrolled  bill  (S.  3847)  to  amend  the  act  ap- 
proved March  3,  1931,  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  emjrfoyed  by  contractors  and  sub- 
contractors on  public  buildings,  which  was  read,  as  follows: 

To  the  Senate: 

I  return  herewith  without  approval  Senate  bill  3«47,  "An 
act  to  amend  the  act  approved  March  3.  1931,  relating  to  the 
rate  of  wages  for  laborers  and  mechanics  employed  by  cxm- 
tractors  and  subc<Kitractors  on  public  buildings." 

I  attach  hereto  a  memorandum  from  the  Secretary  of 
Labor  setting  out  in  detail  the  reasons  for  this  action. 

Herbert  Hoovm. 

The  Whtte  House,  Jvly  1,  1932. 

MXMOaAKDniC    TTPOM   SKNA1S  BIT  J.   SS4T 

The  blU  shoxild  not  be  approved.  It  Is  obscure  and  oomplez 
and  would  be  impracticable  of  administration.  It  would  stretch 
a  new  bureaucracy  across  the  country.  The  bill  Is  an  amenxla- 
tory  substitute  for  the  ezlsUng  act  of  March  S,  llWl.  which  Is  a 
clear  and  sufficient  law.  That  law  has  been  clarified  and  rein- 
forced by  an  BxecuUve  order  Issued  last  January  requiring  certam 
stipulations  in  public  contracts  to  make  effective  the  manifest 
purpose  of  the  statute  The  law  during  its  brief  existence  has 
worked  with  beneficial  and  generally  satisfactory  results  and  with- 
out mcrease  in  personnel  or  approprlaUon.  is  being  administered 
so  as  to  accompUsh  substantially  the  ends  sought  by  this  legisla- 
tion. Without  the  many  objectionable  features  which  it  would 

The  existing  law  of  March  8.  1931,  should  not  be  scrapped  for 
this  proposed  amendatory  blU  with  Its  complexities  and  obscuri- 
ties the  results  of  which  could  only  be  dissatisfaction,  endless 
controversy  In  enforcement,  and  great  Increase  in  expense  to  the 

^Ss  present  law  consists  at  two  fundamental  provisions.     Tbm 
first  is  that  all  contracts  on  the  part  of  the  United  States  or  tt» 


District  of  Ool\unt>la  for  the  construction,  alteration,  or  repair  of 
public  buildings  in  excess  of  »5,00C  rtudl  contain  a  stipulation  that 
laborers  and  mechanics  employed  on  such  work  shall  be  paid  not 
leas  than  the  prevalUng  rate  of  wages  for  work  of  a  similar  nature 
In  the  city,  town,  village,  or  other  dvU  subdivision  of  the  Stat* 
hi  which  the  pubUc  buildings  are  located,  m"  In  the  District  of 
Columbia  If  the  pubUc  buUdlngs  are  located  there.  The  second 
provision  Is  that  every  such  contract  AaJl  contain  a  further  stip- 
ulation that  In  oise  any  dispute  arises  as  to  what  are  the  pre- 
vailing rates  of  wages  which  can  not  be  adjvisted  by  the 
contracting  officer  the  matter  shall  be  referred  to  the  Secretary 
of  Labor  for  determination,  and  that  his  decision  thereon  shaU  be 
conclusive  on  all  parties  to  the  contract.  It  does  not  require  a 
determlnaUon  of  the  rate  of  wages  by  any  Government  oadal 
before  the  contract  Is  let.  nor  even  afterwards  unless  a  dispute 
arises  over  the  prevailing  rate  of  wages  In  the  locality.  Such  dis- 
putes requiring  decision  by  the  Secretary  of  lAbor  under  the 
present  law  have  been  comparatively  few.  because  In  a  majority 
of  the  cases  pres«!nted  prevaUlng  rates  of  wages,  as  required  by 
that  law  and  agreeable  to  the  contractor,  the  laborers  and  me- 
chanics In  the  lo::allty,  and  to  the  contracting  offlcer,  have  been 
arrived  at  in  thf  practical  way  of  negotiation  and  conciliation 
without  the  necessity  of  formal  declslona. 

This  new  ameridaUx-y  proposal  Introduces  a  com|>llcatlon  Into 
the  law  by  requiring  that  the  advertised  specifications  for  every 
such  contract  shall  contain  a  provision  stating  the  prevailing  rate 
of  wages  In  the  city,  town,  village,  or  other  civil  subdivision  of 
the  SUte  or  the  District  of  Columbia,  as  determined  by  the  Secre- 
tary of  Labor.  An  enormous  amount  of  prelnvestlgatlon  would  be 
necessary  by  representatives  of  the  Department  of  Labor  before 
the  letting  of  each  contract  within  the  terms  of  the  act  In  excess 
of  as.OOO.  Por.  \inless  the  fixing  of  the  rate  of  wages  be  baaed 
upon  a  thorough  personal  investigation  In  the  locality,  the  rate 
stated  In  the  advertised  speclflcatloiis  would  only  provoke  dissatis- 
faction and  controversy.  Not  only  would  the  Government  be  put 
to  great  expense  but  there  would  be  cost  and  Inconvenience  to  the 
contractors  and  to  the  employees  remote  from  Washington  to  be 
represented  personally  before  the  Secretary  of  Labor  at  Washing- 
ton for  the  cons:.deration  of  their  cases,  all  of  which  the  Govern- 
ment would  ultimately  have  to  pay  for  in  the  contract  price. 
Otherwise,  investigations  by  competent  representatives  of  the  Sec- 
retary of  Labor  at  great  expense  to  the  Government  would  have 
to  be  naade  In  the  locality  In  advance  of  the  letting  of  every 
contract  within  the  terms  of  this  amendatory  proposal. 

A  large  Increase  In  the  personnel  of  the  Department  of  Labor 
would  be  necessiiry  to  deal  with  matters  which  experience  under 
the  present  law  has  demonstrated  in  most  cases  do  not  arise,  and 
when  they  do  arise  can  generally  be  adjusted  through  negotia- 
tion and  conciliation  to  the  satisfaction  of  all  concerned.  .  The 
policy  of  the  present  law  is  more  practicable  In  requiring  the 
Investigation  and  decision  by  the  Secretary  of  Labor  In  cases  only 
where  a  dispute  arises  after  the  contract  la  let  that  can  not  be  set- 
tled by  the  contracting  offlcer.  For  that  reason  a  more  thorough 
Investigation  and  careful  consideration  can  be  given  by  the  Secre- 
tary of  Labor  and  his  staff  in  the  comparatively  few  disputes 
reaching  him  for  decision. 

The  present  law  applies  only  to  pnbUc  buildings  and  hence 
requires  consideration  only  of  the  rates  In  the  locality  of  the 
building  work,  but  the  amendatory  proposal  applies  also  to  public 
works,  and  that  would  Involve  rates  varying  from  one  locality 
or  State  to  anotJier  for  the  same  work,  as,  for  Instance.  In  levee 
work  on  the  Mississippi  or  road  building  in  naticmal  parks  or 
Government  reservations. 

Under  the  present  law  the  rate  of  wages  is  that  for  "  all  laborers 
and  mechanics"  employed  under  contracts  within  the  law,  but 
the  amendatory  proposal  requires  the  determination  of  the  rate 
of  wages  for  tiae  "  various  grades  of  mechanics  and  laborers." 
clearly  indlcatirig  that  the  rate  Is  to  be  determined  not  only  for 
the  different  trades,  as  bricklayers  and  carpenters,  but  for  the 
different  grades  of  such  workers  within  eacb  trade,  which  would 
require  an  official  determination  of  the  comparative  efficiency  of 
Individual  workers  employed  oa  the  work  by  the  contractor  or 
BUl>contractor . 

The  amendatory  proposal  provides  for  fixed  monetary  penalties 
and  deductions  to  be  Imposed  upon  the  contractor  for  vlolationa. 
thus  excluding  the  idea  that  he  may  be  otherwise  penalised.  The 
present  law  aff<Hrds  superior  protection  by  leaving  the  matter  of 
breach  of  Its  stipulations  to  be  treated  like  a  breach  of  any  other 
Stipulation  of  the  contract.  For  that  reason  all  consequences  of 
a  breach  to  the  laborers  and  mechanics,  to  the  Government,  and  to 
the  contractor  or  subcontractor,  may  be  taken  into  account  In  de- 
termining whether  the  contract  should  be  abrogated  or  what  other 
measure  should  be  taken  by  the  Government. 

The  amendatory  proposad  mtroduoes  a  further  new  provision 
declaring  that  when  any  of  the  departments  or  Independent  estab- 
lishments of  the  United  States,  Including  the  District  of  Columbia, 
performs  work  "  by  Government  plant  and  hired  labor "  which 
could  have  betsn  performed  under  contract,  but  not  Including 
work  in  arsenals  or  navy  yards,  or  woi*  performed  by  the  Panama 
Canal,  such  departments  and  eaitablishments,  including  the  Dis- 
trict at  Columttia,  shall  also  pay  not  less  than  the  prevailing  rate 
of  wages  as  estJiblLshed  by  the  Secretary  of  Labor  at  the  time  the 
work  is  xindertaken.  This  not  only  requires  the  Secretary  at  Labor 
to  determine  In  such  cases  the  prevailing  rate  of  wages,  but  neces- 
sarily also  to  determine  whether  the  work  is  such  as  could  be  dons 
by  contract;  and  there  is  no  provision  as  to  the  method  of  deter- 
miTitng  such  facts  or  tor  any  method  for  enforcing  the  finrtlnga  of 


14590 


CONGRESSIONAL  RECORI>— SENATE 


July  5 


1932 


CONGRESSIONAL  RECORD— SENATE 


14S91 


tw^Vt^^m    mrnt    o«i*rv 


««it  a\f  I  cent.    The  fact  Is  that  ha  New  Jersey  we  have  a  mutual 


CONGRESSIONAL  RECORD— SENATE 


*' 


I 


14590 

the  SecreUry  of  Labor.  ThU  new  proTlslon  la  obaciire  In  many 
napecta.  For  Instance.  It  doea  not  state  any  locality  for  u««  In 
determining  the  prevailing  rate  of  wagee  for  the  purpoaea  of  thU 
provlalon  or  whether  It  U  subject  to  the  $6,000  minimum  limita- 
tion stated  la  another  section  of  ttie  blU  relating  to  pubUc  works. 
Further,  as  to  what  la  meant  by  ••work"  and  whether  '  nl«a 
labor"  woiUd  include  permanent  employees  paid  by  the  aay  9^ 
month  at  rates  tUed  according  to  other  laws.  Alao.  whether  the 
Drovtalon  appUes  only  to  work  that  U  being  done  both  In  a  oov- 
emment  plant  and  by  hired  Ubor  or  applies  to  either  "Ituatlon 
A  further  obscurity  Is  whether  the  provision  Is  to  apply  when  the 
work  is  not  dene  by  Government  plant  and  hired  labor  but  U  let 

out  to  be  done  under  contract.  

The  whole  design  of  the  new  amendatory  proposal  requires  an 
•zpanslon  of  bureaucratic  control  over  activities  which  now  func- 
tl«i  effectively  with  the  minimum  of  interference  by  the  Govern- 
ment and  that  only  when  dUpute  arises. 
^^  W.  N.  DoAK,  Secretary  of  Labor. 

Jjnn  30.  1932. 

Mr.  METCALP.    I  ask  that  the  message  may  temporarily 

lie  on  the  table. 

The  VICE  PRESIDENT.  The  message,  with  tne  accom- 
panying memorandum,  will  be  printed  and  lie  on  the  table. 

PAYMKMT  or  SntATB  AHD  HOUSl  PACES 

Mr  JONES.  Out  of  order  I  report,  favorably  without 
amendment,  from  the  Committee  on  AppropriaUons  the 
House  Joint  Resolution  No.  455.  and  I  ask  unanimous  con- 
sent for  Its  present  consideration. 

There  being  no  objection,  the  Joint  resolution  (H.J. Res. 
455)  making  appropriations  for  the  payment  of  pages  for 
the  Senate  and  House  of  Representatives  from  July  1  to 
July  15.  1932.  both  dates  inclusive,  w&S  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Resolved,  etc..  That  there  la  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  so  much  as 
may  be  necessary  to  provide  for  the  .payment  of  21  pages  for  the 
Senate  and  41  pages  for  the  House  ojf  Representatives  at  the  rate 
provided  by  law  from  July  1  to  July  15.  1932.  both  datea 
Incltislve 

ROXX-LOAN   BAITKS 

Tlie  Senate  resumed  the  consideration  of  the  bUl  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  r»resident.  I  call  attention  to  page 
5  of  the  pending  bill  and  move  that  section  5  on  that  page 
be  stricken  from  the  bill. 

There  are  two  ways  of  dealing  with  this  provision,  which 
Js  the  so-called  LaOuardia  amendment.  The  provision  was 
Inserted  In  the  bill  for  the  very  Uudable  purpose  of  making 
sure  that  the  interest  charged  the  individual  borrower  should 
not  be  excessive,  but  unfortunately  the  language  chosen  in 
the  LaOuardia  amendment,  which  was  offered  on  the  floor 
of  the  House  of  Representatives,  limits  the  interest  charge 
to  the  maximum  legal  rate  of  interest.  The  maximum  legal 
rate  of  interest  in  some  of  the  States,  at  least,  differs  ma- 
terially from  the  contract  rates  or  permitted  rates.  If  this 
language  were  to  be  left  In  the  bill  it  would  mean  that 
practically  no  building  and  loan  associations  in  Indiana. 
Arkansas.  Texas.  Michigan.  Louisiana,  Oregon.  Illinois, 
Pennsylvania,  New  Jersey,  and  Ohio  could  participate  in 
the  benefits  of  the  measure.  My  Judgment  is  that  ample 
protection  is  afforded  by  section  10,  on  page  17,  which 
provides: 

Sec.  10.  (a)  Each  Federal  home-loan  bank  la  authorized  to 
maka  advances  to  members  and  nonmember  borrowers,  upon 
the  security  of  home  mortgagea.  such  advances  to  be  mad* 
subject  to  such  regulations,  restrictions,  and  Umltatlons  as  the 
board  may  preacrlbe. 

If  the  Senate  should  not  take  the  view  that  the  wise  thing 
to  do  is  to  omit  entirely  the  language  put  in  on  the  floor 
of  the  House,  I  would  then  suggest  that  section  5  be 
changed  to  read  as  follows: 

Sec  5.  No  home  mortgages  shaU  be  eligible  as  coUatcral  aecurlty 
for  an  advance  by  a  Federal  home-loan  bank  If  the  combined  In- 
terest commission,  bonus,  discount,  premium,  and  other  similar 
chargea  which  have  been  paid,  leoa  a  deduction  for  all  dividends, 
refunds,  and  caah  crediu  of  all  kinds,  creates  an  actual  net  coat 
to  the  home  owner  in  excess  of  the  maximum  amount  lagaUy 
chargeable  on  and  for  such  home-mortgage  loan  In  the  Stat*  where 
the  mortgaged  prnpntj  la  located. 

My  suggesUoQ  is  to  eliminate  the  section  entirely. 
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Mr,  CKDLDSBOROUQH.    Mr.  President,  will  the  Senittor 

yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  srield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.    I  yield. 

Mr.  OOLDSBOROUGH.  Do  I  understand  the  Senator  Is 
making  a  motion  to  strike  out  entirely  section  5.  on  page  5. 
or  is  he  proposing  a  substitute? 

Mr.  COPELAND.  My  first  motion  and  the  one  which  I 
prefer  to  make  is  to  strike  out  section  5  and  ofTer  no  t  ub- 
stitute. 

Mr.  OOLDSBOROUGH.    Let  me  inquire.  Mr.  President. 

If  the  question  will  be  on  the  amendment  to  strike  out 

section  5? 

The  VICE  PRESIDENT.     The  first  vote  will  be  on  that 

question. 

Mr.  HEBERT.  Mr.  President.  I  am  in  favor  of  the 
amendment  proposed  by  the  Senator  from  New  York  because 
the  provision  as  it  stands  in  section  5  might  militate  aga  nst 
an  association  which  is  more  in  need  of  loans  than  any 
other  because  of  the  cost  of  the  loans  to  its  members.  Bear 
in  mind  that  in  these  building  and  loan  associations  riu- 
tuahty  exists;  and  if.  by  good  management,  successful  min- 
agement,  the  earnings  of  the  association  are  greater,  tlien 
the  member  has  the  benefit  of  those  earnings  in  proportion 
to  his  interest  in  the  institution,  whereas  if,  because  of  any 
losses  in  the  transaction  of  their  business,  the  earnings  are 
less,  it  may  well  be  that  the  cost  of  his  loan  might  be  greater 
than  the  legal  rate  of  interest,  and  in  that  case  he  mi;ht 
not  be  able  to  secure  any  advance  from  the  home-loan  bank. 
So  the  very  Institutions  that  need  the  loans  the  most  would 
be  precluded  from  getting  them.  I  do  not  think  section  5 
should  remain  in  the  bilL 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  New  York. 

Mr.  COUZENS.  Mr.  President,  this  section  was  discussed 
on  Friday,  and  during  the  discussion  it  was  pointed  out 
that  this  was  practically  the  only  section  of  the  bill  which 
protects  the  home  owner  from  usury.  The  section  plainly 
says: 

S«c.  5.  No  institution  shall  be  admitted  to  or  retained  In  mnm- 
berahlp.  or  granted  the  prlvUeges  of  nonmember  borrowers.  If  the 
combined  total  of  the  amoimts  paid  to  It  for  Interest,  commission, 
bonus,  discount,  premium,  and  other  similar  charges,  less  a  pnper 
deduction  for  aU  dividends,  refunds,  and  caah  credits  of  all  kl  ids. 
creates  an  actual  net  coat  to  the  home  owner  In  exceaa  of  the 
maximum  legal  rate  of  Intcreat  (regardless  of  any  exemption  from 
usury  laws)  In  the  State  where  such  property  Is  located. 

Mr.  President,  we  are  proposing  to  set  up  an  agency  under 
the  parentage  of  the  Federal  Government  which  will  use  a 
great  deal  of  Federal  money.  We  propose  this  for  the  bene- 
fit of  the  home  owner,  not  for  the  benefit  of  the  banks,  not 
for  the  benefit  of  the  building  and  loan  associations,  not  for 
the  benefit  of  any  corporation,  but  for  the  Interest  of  the 
individual  home  owner  who  has  a  home  that  cost  less  than 
$20,000.  I  think  section  5  should  remain  in  the  bill,  so  tiiat 
after  having  done  all  this,  after  having  provided  the  ma- 
chinery and  provided  the  money,  we  may  not  leave  it  oijen 
to  any  financial  agency  to  charge  any  sort  of  rate  it  chooses. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  3^eld? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michiitan 
yield  to  the  Senator  from  Texas? 

Mr.  COUZENS.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  think  it  wise  to  utlUze 
this  bill  as  a  means  to  undertake  to  regulate  the  affair; ;  of 
the  States?  Usury  laws  are  State  laws,  and  these  associa- 
tions have  been  organized  under  State  laws.  Is  it  wise  for 
the  Federal  Government,  under  the  guise  of  the  power  that 
we  possess  through  the  making  and  withholding  of  loam,  to 
undertake  to  regulate  the  affairs  of  the  States?  I  do  not 
think  it  is. 

Mr.  COUZENS.    I  think  the  whole  measure  Is  unwise. 

Mr.  CONNALLY.    That  may  be. 

Mr.  COUZENS.  And  I  think  the  organization  of  the  pro- 
posed banks  is  unjustified;  but  if  we  are  to  create  them,  are 
we  going  to  use  the  taxpayers'  credit  and  permit  any  one 
Of  these  agencies  to  practice  usury? 
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Mr.  CONNALLY.  Why  not  go  farther  and  carry  out  the 
Senator's  view  and  say  what  kind  of  organizations  shall  be 
set  up  and  what  kind  of  laws  the  States  shall  make  and 
regulate  the  whole  works? 

Mr.  COUZENS.  We  have  limited  the  type  of  the  buildings 
on  which  loans  may  be  secured  to  two  or  three  family 

buildings. 

Mr.  CONNALLY.  If  we  want  to  have  a  sound  set-up,  we 
must  expect  there  will  be  charged  a  sufficient  rate  of  inter- 
est to  make  the  securities  worth  while;  and  if  we  prohibit 
the  charging  of  a  rate  that  will  do  that,  the  home-loan  banks 
are  going  to  have  a  lot  of  worthless  paper  on  their  hands. 

Mr.  COUZENS.  So  the  Senator  thinks  that  the  agencies 
that  are  going  to  benefit  under  this  act  should  be  able  to 
charge  not  only  high  interest  rates  but  commissions,  bonuses, 
discounts,  premiums,  and  other  items  which  nm  as  high  as 
16  per  cent,  as  was  stated  a  while  ago  by  the  senior  Senator 
from  Florida  [Mr.  Fletcher].  In  other  words,  the  Senator 
wants  to  approve  a  measure  involving  the  use  of  Federal 
money,  imder  Federal  control,  which  would  permit  any  one 
of  these  organizations,  no  matter  what  it  may  be,  to  charge 
all  these  items  so  that  the  aggregate  cost  to  the  home  owner 
may  be  16  per  cent. 

Mr.  CONNALLY.  No;  the  Senator  from  Michigan  is 
wrong  about  that  The  Senator  from  Texas  docs  not  care 
to  approve  all  that  is  in  this  bill;  but  he  objects  to  using  this 
bill  as  a  vehicle  for  trying  to  regulate  the  usury  laws  and  all 
the  other  laws  governing  the  operation  of  these  building  axul 
loan  associations. 

Mr.  COUZENS.  That  is  not  correct,  because  the  agency 
does  not  have  to  come  luider  this  bill  if  it  does  not  want  to. 
If  it  does  not  want  to  meet  the  requirements  of  the  bin.  It 
does  not  have  to  borrow.  If,  however,  the  agency  does  bor- 
row, and  if  it  does  use  the  Federal  funds,  why  should  not  It 
loan  the  money  and  serve  the  little  home  owner  at  a  very 
small  rate? 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Michigan 
yield  to  the  Senator  from  New  Jersey? 

Mr,  COUZENS.    I  yield. 

Mr.  KEAN.  This  bill  is  a  bill  to  try  to  save  people's  homes. 
That  is  what  the  Senator  from  Michigan  has  said  it  was. 

In  the  State  of  New  Jersey  nearly  a  billion  dollars  has 
been  invested  by  peojde  In  these  homes.  Large  numbers  of 
them  are  on  the  verge  of  being  foreclosed-  If  this  provision 
stays  in  the  bill,  they  are  absolutely  precluded  from  getting 
any  help  from  the  Government.  If  that  Is  true,  what  is  the 
use  of  passing  a  bill  to  try  to  save  their  homes  when  we  make 
it  impossible  for  them  to  receive  any  help? 

Mr.  COUZENS.  I  thought  the  Senator  rose  to  ask  me  a 
question;  but  as  long  as  he  rose  to  make  a  speech  I  will 
reply  to  it. 

Mr.  KEAN.     All  right. 

,  Mr.  CX)UZENS.  Let  me  say  that  every  building  and  loan 
association  or  other  banking  association  in  New  Jersey  ought 
to  break  if  it  can  not  comply  with  the  provisions  of  section  5. 

Mr.  KEAN.  Mr.  President,  in  reply  to  that  I  should  like 
to  say  to  the  Senator  from  Michigan  that  I  am  not  seeking 
to  have  anybody  break.  I  am  trying  to  help  everybody  keep 
from  being  broke. 

Mr.  COUZENS.  That  is  not  the  question.  The  Senator 
from  New  Jersey  says  that  if  these  agencies  are  charging 
the  little  home  owners — they  are  the  oiJy  ones  we  are  legis- 
lating for — up  to  15  or  16  per  cent,  they  should  be  permitted 
to  continue  that;  otherwise,  they  will  go  broke.  If  they  are 
charging  the  little  home  owners  that  rate.  I  hope  they  will 
go  broke;  and  If  I  can  be  a  party  to  passing  a  bill  that  will 
break  them.  I  am  for  it. 

Mr.  BARBOUR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  junior  Senator  from  New  Jersey? 

Mr.  COUZENS.     I  yield. 

Mr.  BARBOUR.  I  should  like  to  correct  the  impression 
that  the  Senator  from  Michigan  apparently  has.  Nothing 
like  any  such  high  percentage  as  that  is  charged  in  the 
State  of  New  Jersey.    We  average  something  less  than  8  per 
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cent.  Tlie  fact  is  that  In  New  Jersey  we  have  a  mutual 
set-up  which  does  not  fit  in  with  this  amendment.  This 
amendment  would  exclude  our  State  because  of  the  situatioD 
which  is  in  vogue  in  New  Jersey,  and  has  been  for  a  very 
long  time. 

Many  States  have  a  graduated  scale  of  contract  interest 
which  goes  as  high  as  12  per  cent.  If  we  happened  to  have 
that  in  New  Jersey  we  would  be  quite  all  right.  In  the 
situation  as  we  have  it,  unless  this  section  is  eliminated  from 
the  bill  this  measure  would  be  of  no  use  in  New  Jersey.  I 
can  assure  the  Senator  that  it  is  not  because  there  is  any 
gouging  or  scalping  or  speculation,  or  anything  of  that 
kind. 

Mr.  COUTSTMS.  In  other  words,  Mr.  President,  I  want 
Senators  to  go  on  record  as  to  whether  they  are  willing  te 
pass  a  bill  which  will  permit  these  State  organisations,  or- 
ganized under  State  laws,  to  charge  from  8  to  12  to  16  per 
cent  to  the  little  home  owners  that  we  are  legislating  for.  -Z 
want  them  to  go  on  record  as  to  whether  we  are  going  to 
limit  the  rate  of  interest  that  these  agencies  may  charge  the 
little  home  owners  or  whether  we  are  going  to  leave  the 
matter  wide  open  so  that  these  agencies  that  are  organised 
undsr  State  laws  may  charge  anywhere  from  8  to  16  per 
cent. 

Mr.  BRATTON.  Mr.  President,  I  understand  that  the 
pending  amendment,  offered  by  the  Senator  from  New  York 
[Mr.  CoPELAin)].  Is  to  strike  from  the  biU  all  of  section  5. 
That  section  makes  any  Institution  ineligible  for  relief  imder 
the  bill  if  It  is  engaging  In  conduct  which  amounts  to  usury 
under  the  law  of  the  State  in  ^^lich  it  operates. 

Mr.  President,  usury  is  a  violation  of  law.  Virtually  every 
State  in  the  Union  has  denounced  it  in  one  form  or  another. 
Some  States  impose  a  civil  penalty  for  usury  of  twice  the 
amount  coUected.  Other  States  provide  a  civil  penalty  in 
one  form  or  another,  differing  only  in  degree.  Some  States 
make  it  a  penal  offense  to  charge  usurious  interest. 

This  provision  is  simply  to  the  effect  that  an  Izistltution 
which  engages  in  outlaw  conduct  under  the  law  of  the  State 
in  which  it  operates  shall  not  be  eligible  for  relief  under  the 
measure.  I  think  the  section  is  a  good  one  and  should 
remain  in  the  bilL  Why  should  the  Government  appropri- 
ate money  frcwn  the  taxpayers  of  this  country  to  be  lent  to 
an  institution  of  a  State  which  is  engaged  in  conduct 
denounced  by  the  laws  of  that  State— conduct  that  is  de- 
nounced by  the  legislature  of  the  State  in  which  the  institu- 
tion operates? 

Perhaps  the  State  itself  has  imposed  a  civil  penalty,  re- 
coverable at  the  hands  of  the  borrower  who  is  required  to 
pay  the  interest  exceeding  the  maximum  rate  permitted  in 
the  State;   yet  if  this  section  is  eliminated  from  the  bill 
through  the  adoption  of  the  amendment  offered  by  the  Sen- 
ator from  New  York,  a  buUding  and  loan  associatiiMi.  or  any 
other  institution,  even  though  it  is  engaged  in  an  illegal 
course  of  business  under  the  laws  of  the  State  in  which  it 
conducts  its  affairs,  may  borrow  money  from  the  Treasury 
of  the  United  States  to  conduct  that  sort  of  a  business. 
This  provision  should  remain  in  the  WIL 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 
Mr.  BRATTON.    Yes;  I  yield. 

Mr.  COPELAND.  If  there  were  no  other  safeguard  in 
the  bill,  I  should  take  exactly  tiie  view  voiced  by  the  Senator 
from  New  Mexico;  but  if  the  Senator  will  turn  to  page  17, 
at  the  top  of  the  page,  section  10,  he  will  see  that— 

KaLCb  Federal  home -loan  bank  U  authorized  to  make  adTanoae 
to  members  and  nonmember  borrowers,  upon  the  aecurlty  of  home 
mortgages,  such  advancea  to  be  made  subject  to  Buch  regulatlona, 
restrictions,  and  limitationa  as  the  board  may  prescribe. 

That,  to  me.  is  perfectly  clear.  Everybody  knows  that  the 
cost  of  operation  is  not  uniform  througtiout  the  country; 
that  there  are  States  where  it  costs  more  than  in  other 
States.  We  are  not  binding  down  a  State  like  Michigan,  for 
instance,  where  the  legal  rate  is  5  per  cent — a  rate  which 
would  make  it  utterly  impossible  for  a  building  and  loan 
association  to  operate,  where  it  would  be  utterly  impossUjle 
for  that  building  and  loan  association  to  get  any  funds.  We 
are  leaving  to  the  central  board  the  question  of  determining 


i-ii-kXT/-«T>T:^c«OTrkXT  AT     TJirrTiPn .<5F.KATF, 


July  5 


1932 


CONGRESSIONAL  RECORD— SENATE 


14593 


CONGRESSIONAL  RECORD— SENATE 


14592 

how  much  the  rate  may  be  In  Michigan:  and  if  the  Senator 
U  not  pleased  with  striklnc  it  out,  my  second  choice  would 
be  the  substitute  which  I  offered.  I  am  perfectly  willing, 
however,  to  leave  it  to  the  Federal  home  loan  bank  to  deter- 
mine how  much  shall  be  charged  in  the  State  of  Michigan 
for  mortsage  money  obtained  under  the  operations  of  this 

law.  ^,        . 

Mr.  BRATTON.  Mr.  President,  the  relationship  oi  a 
lender  and  a  borrower— that  is  to  say.  the  maximum  in- 
terest that  may  be  charged— is  a  matter  which  each  State 
determines  for  itself.  It  is  a  domestic  quesUon.  When  the 
SUte  has  decided  It,  and  a  lender  sees  fit  to  transgress  the 
law.  he  is  no  longer  in  position  to  apply  to  the  Federal 
Ck>vcmmcnt  for  flnanrial  aid  with  which  to  further  a 
|yuffln«»««  of  that  kind. 

The  Senator  from  Texas  [Mr.  CoiwalltI  suggested 
a  while  ago  t*^«*  this  amounts  to  the  Federal  Oovemment 
j^MtUng  to  superimpoee  its  Judgment  upon  that  of  the  State 
with  respect  to  a  purely  domestic  question.  Not  at  all,  Mr. 
Pre«ident.  We  do  not  undertake  to  say  what  the  rate  of 
interest  shall  be  in  any  State.  Bach  State  is  left  entirely 
free  to  determine  that  question  for  Itaelf.  All  that  this 
measure  provides  is  an  institiition  which  has  seen  fit  to  dis- 
regard the  State's  adJudicaUon  of  that  question,  and  to 
violate  the  law  of  the  SUte  in  which  the  business  is  con- 
ducted, is  in  no  posiUon  to  seek  aid  from  the  Federal 
Oovemment  under  this  bilL 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  BRATTON.    I  srleld  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansas.     I  think  the  Senator  from 
New  Mexico  has  overlooked  an  important  consideration  in 
this  connection. 

Most  of  the  States  have  a  legal  rate  of  interest  prescribed 
by  law  but  authorise  the  making  of  contracts  for  higher 
rates  of  interest.  I  am  informed  that  that  is  true  as  to 
something  like  30  States,  perhaps  more.  So  that  a  contract 
which  does  not  exceed  the  rate  of  interest  permitted  by  the 
law  is  not  usurious,  even  though  it  exceeds  the  legal  rate  of 
Interest. 

Of  course  the  Senator  from  New  Mexico  well  under- 
stands that:  but  I  shall  not  claim  his  time  to  conclude  my 
statement  about  the  matter.    I  merely  call  it  to  his  attention. 
Mr.  BRATTON.    Mr.  President.  I  appreciate  the  sugges- 
\  Hon.    It  is   entirely   pertinent.    My   interpretation   of   the 
provision  Is  that  the  expression.  "  The  maximum  legal  rate 
of  interest."  as  used  in  this  section  may  mean  the  maximina 
rate  permitted  by  law  under  a  contract. 
Mr.  WATSON.     No. 

Mr.  BRATTON.  The  Senator  from  Indiana  shakes  his 
head.  He  disagrees  with  that  view.  There  are  two  legal 
rates  of  interest  in  practically  every  State  in  the  Union. 
One  is  the  rate  to  be  charged  where  there  is  no  agreement 
upon  the  question.  The  other  is  the  maximum  rate  which 
may  be  charged  under  a  contract;  but  they  are  both  legal 
rates  of  interest.  One  governs  In  the  absence  of  an  agree- 
ment. The  other  governs  in  the  presence  of  an  agreement; 
but  one  is  a  legal  rate,  the  same  as  the  other. 

Mr.  CX>UZENS.  That  is  Just  the  point — that  section  5 
does  not  interfere  with  the  contract  rate  nor  the  Interest 

^^  rate. 

Mr.  ROBINSON  of  Arkansas.    Oh,  but  it  does  I 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield,  and  to  whom? 

Mr.  ROBINSON  of  Arkansas.  I  will  take  the  floor  in  my 
own  right  when  the  Senator  has  concluded. 

Mr.  COUZENS.  The  contract  rate  is  the  legal  rate  if 
provided  by  law.    Certainly  it  is. 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  New  Jersey? 

Mr.  BRATTON.    I  yield  to  the  Senator  from  New  Jersey. 

Mr.  KEAN.  In  New  Jersey  the  legal  rate  of  interest  is  6 
per  cent.  But  in  regard  to  these  companies,  they  being 
mutual  concerns,  each  member  putting  in  so  much  money  a 
month,  each  member  having  an  equal  share  in  the  company. 
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the  State  has  allowed  them  to  charge  an  extra  rate.  Under 
this  clause,  however,  6  per  cent  being  the  legal  rate  of  In- 
terest, they  would  be  deprived  of  the  benefit  of  this  bill. 

Mr.  OOLDSBOROUGH.  Mr.  President,  I  simply  want  to 
add  to  what  the  Senator  from  Arkansas  has  Just  said.  I 
quote  a  letter  written  me  by  the  Baltimore  Association  of 
Commerce,  which  seems  to  substantiate  that  position: 

Our  attention  ha»  been  called  to  the  fact  that  the  LaOuardla 
amendment,  if  rtrlctly  enforced,  woiild  make  It  Impoaalble  for 
building  aaaoclatlona  In  Maryland,  where  the  legal  rate  of  Interest 
U  6  per  cent,  to  participate  In  the  benefits  of  the  propoeed  home 
loan  bank.  In  new  of  the  fact  that  our  local  real  estate  board 
has  raised  thla  quertlon,  we  felt  it  dealrable  to  bring  the  aam*  to 
joMs  attention. 

The  result  would  be  simply  that  the  1.050  building  asso- 
ciations in  the  State  of  IrCaryland  could  not  benefit  under 
the  provisions  of  the  act  unless  section  5  were  eliminated  by 
an  amendment  like  that  offered  by  the  Senator  from  New 

York. 

Mr.  BRATTON.  Mr.  President,  it  is  obvious  that  several 
Members  of  the  Senate  do  not  agree  with  my  Interpretation 
of  this  provision.  I  may  be  entirely  wrong  about  it;  I  do 
not  claim  any  superior  knowledge  over  anyone  else  with 
respect  to  the  matter.  Let  us  take  the  State  of  New  Jersey, 
for  instance,  where  the  rate  of  interest.  In  the  absence  of 
an  agreement,  is  6  per  cent.  The  maximum  rate  of  inter- 
est permitted  under  a  contract  is  10  per  cent.  My  Interpre- 
tation of  this  provision  is  that  If  a  company  is  lending 
money  upon  a  contract  at  10  per  cent  or  less,  it  would  be 
eligible  for  relief  under  this  bilL 

Mr.  ROBINSON  of  Arkansas.  B«r.  President,  will  the 
Senator  jrleld? 

Mr.  BRATTON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  As  I  implied  in  my  former 
Interruption  of  the  Senator  from  New  Mexico,  I  think  that 
that  Interpretation  is  erroneous,  that  the  legal  meaning  of 
the  words  "  legal  rate."  the  meaning  which  the  courts  would 
give  to  it.  Is  the  rate  established  by  law.  to  be  charged  when 
no  rate  of  Interest  is  fixed  by  contract,  and  that  tlie  higher 
rate  of  interest  which  is  permitted  Is  universally  known  as 
the  contract  rate.  In  other  words,  if  this  provision,  known 
as  the  LaOuardia  amendment.  Is  retained  In  the  bill  unmodi- 
fied, thirty-odd  States  in  the  Union  which  are  operating 
under  provisions  for  contract  rates  would  be  denied  any 
participation  under  the  act,  because  the  legal  rate  of  inter- 
est would  be  held  to  be  not  the  contract  rate  but  the  rate 
prescribed  by  law.  to  be  charged  when  there  Is  no  contract 
rate  expressed  In  the  agreement. 

I  have  been  all  through  this  question  In  the  trial  of  law- 
suits, and  "  legal  rate  of  interest "  does  not  mean  the  rate 
permitted  to  be  charged.  Of  course,  in  a  sense,  that  is  a 
lawful  rate  of  interest,  but  the  "  legal  rate  of  interest "  is 
tiie  rate  which  is  prescribed  in  the  statutes  to  be  charged  in 
the  absence  of  a  contract  rate. 

Mr.  BRATTON.  Mr.  President.  I  Inferred  from  the  ob- 
servation of  the  Senator  from  Arkansas  made  a  few  mo- 
ments ago,  that  my  views  were  not  in  accord  with  his;  and 
while  according  the  greatest  deference  to  his  Judgment  re- 
specting the  matter.  I  must  dissent  from  his  position  that 
the  provision  necessarily  means  the  maximum  Interest  per- 
mitted by  the  sUtute.  What  effect  is  to  be  given  to  the 
word  "  maximum  "  preceding  the  word  "  legal "?  If  the 
legal  rate  of  Interest  is  6  per  cent  In  a  given  State,  why  say 
"  maximum  legal  rate  of  Interest "?  If  there  Is  only  one 
legal  rate  of  Interest,  a  flat  fixed  rate,  there  Is  no  maximum, 
there  is  no  minimum:  it  Is  a  flat,  fixed,  definite  rate  of 
Interest.  The  word  "maximum"  must  be  given  some 
meaning. 

This  provision  is  to  the  effect  that  If  the  arrangement 
creates  a  net  cost  In  excess  of  the  maximum  legal  rate  of 
Interest  permitted  by  the  State,  the  Institution  shall  not  be 
allowed  to  participate.  If  there  are  two  rates  of  interest 
permitted  under  the  law  of  the  State,  one  applying  in  the 
absence  of  a  contract  and  the  other  applying  In  the  pres- 
ence of  a  contract,  then  under  this  provision  the  greater 
of  the  two  would  be  the  limit  unto  which  a  concern  might 
lend  money  and  still  be  eligible  for  relief  under  the  measure. 
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Mr.  SHEPPARD.  Mr.  President,  suppose  the  board  should 
construe  the  section  to  mean  what  the  Senator  from 
Arkansas  thinks  It  means.  What  recourse  would  the  asso- 
ciation have? 

Mr.  BRATTON.  It  would  bring  about  the  situation 
which  some  have  suggested. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  jrield  again? 
Mr.  BRATTON.  Of  course;  always. 
Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator.  Blay 
I  say  that  I  have  talked  with  a  member  of  another  body, 
one  who  has  been  very  active  In  the  preparation,  the  stiidy. 
and  the  passage  of  the  bill  through  the  body  at  the  other  end 
of  the  Capitol?  I  think  there  would  be  no  impropriety  in 
my  u«^<THr  hia  name;  but  if  anybody  objects  to  that.  I  will 
refrain  from  doing  so.  RepresentaUve  Rdu.t,  of  Wisconsin, 
expresses  the  opinion  that  the  adoption  of  the  amendment 
known  as  the  LaOuardia  amendment  in  its  present  form 
will  "1*^^*  the  bill  entirely  unworkable  in  all  the  States 
where  there  is  a  contract  rate  and  a  legal  rate.  If  the 
Senator  would  permit  me  in  his  time,  I  would  like  to  go  on 
with  this  matter.    Representative  RKn.LT  says: 

Mt  understanding  U  that  most  Statea  have  two  rates  of  Interest, 
legal  and  contract,  the  legal  rate  applying  only  when  there  U 
no  interest  rate  sgreed  upon  by  the  parties.  *      -  *w^ 

In  my  State  of  Wisconsin  the  legal  rate  Is  «  per  cent  antt  the 
contract  rate  Is  10  per  cent,  and  I  am  Informed  that  the  same  rates 
preTaU  In  other  States.  Two  States.  I  beUeve,  nilnois  and  Ixruls- 
lana.  have  a  legal  rate  of  6  per  cent  and  a  contract  rate  of  8  per 
cent  or  10  per  cent.  .*.    , 

The  bxiUdlng  and  loan  assocUtlona  are  conducted  as  mutual 
InstltuUons  Their  memberships  are  made  vcp  of  two  classes,  an 
investing  class,  wlilch  la  much  the  larger,  and  a  borrowing  class; 
and  the  profits  of  these  institutions,  except  what  Is  necessary 
for  operatmg  expenses,  go  to  these  two  classes  of  merabOT. 

To  give  you  some  idea  of  the  slse  of  our  12,000  building  and 
loan  institutions.  I  might  say  that  they  have  about  five  times  as 
many  mortgages  on  their  books  as  the  Federal  farm  loan  banlcs 

and  the  Joint-stock  land  banks  combined.  

There  la  absolutely  no  necessity  for  section  5  In  this  bUl,  for  the 
reason  that  secUon  4  and  section  9  give  the  Federal  loan  board, 
the  governing  body  created  in  this  bill,  complete  authority  to  re- 
fuse the  prlvUeges  of  the  home-loan  bank  to  any  home-mortgage 
organlaatlon  that  doss  not  carry  on  a  legitimate  and  fair  home- 
mortgage  business. 

If  you  will  read  those  two  sections,  you  will  understand  that  no 
matter  what  the  bill  may  say  about  what  kind  of  institutions  may 
become  members  of  the  home-loan  bank,  the  final  authority  rests 
With  the  board  to  keep  out  all  organizations  which  are  not  func- 
tioning In  accordance  with  the  plans  and  ptirposes  of  this  blU. 

I  do  not  know  whether  this  section  and  Its  effects  upon  the 
general  purposes  of  the  bill  were  called  to  the  attention  of  the 
Senate  committee  before  It  was  reported  out  or  not.  but  I  am 
now  calling  this  section  to  your  attention,  because  all  the  friends 
of  this  piece  of  legislation  would  dislike  to  have  this  law  contain 
within  lU  provisions  a  section  ntOUfying  to  a  large  extent  its 
purpose. 

I  have  not  read  all  of  his  statement  or  memorandum  fur- 
nished me,  but  think  I  have  read  sufficient  to  show  conclu- 
sively that  he  takes  the  position  that  the  term  "  legal  rate  " 
does  not  mean  the  contract  rate,  and  that  it  would  exclude 
a  large  number  of  States. 

A  memorandum  furnished  me  shows  that  the  SUtes  of 
Alabama.  Arizona.  Arkansas.  Connecticut,  Delaware,  Georgia, 
Idaho,  Illinois,  Indiana.  Iowa.  Kansas.  Kentucky,  Louisiana, 
Maine,  B4aryland.  Massachusetts,  Michigan.  Minnesota.  Mis- 
sissippi, Missouri,  New  Jersey.  New  Mexico,  New  York,  Nortn 
Carolina.  North  DakoU.  Ohio.  Oklahoma.  Oregon,  Pennsyl- 
vania. Rhode  Island.  Teimessee,  Texas,  Vermont,  Virginia. 
Washington,  West  Virginia,  and  Wisconsin  would  be  denied 
the  benefits  of  the  act  if  this  provision  remained  In  the  bill 
unmodified.  I  have  not  had  an  opportunity  to  confirm  that 
information  by  an  Investigation  of  the  sUtutes  of  all  those 
States,  but  I  know  that  is  true  of  several  of  the  States  men- 
tioned in  the  list  I  have  read. 

I  have  Imposed  on  the  Senator  from  New  Mexico  long 
enough.    I  thank  him. 

Mr.  BRATTON.  I  welcome  the  interruption.  I  concede 
that  there  Is  much  force  to  the  argument  advanced,  and  yet 
I  think  when  we  construe  the  language,  particularly  the 
words  "maximum  legal  rate  of  interest,"  we  have  to  con- 
clude that  it  must  have  reference  to  two  rates  of  Interest  in 
a  given  State,  one  to  apply  where  there  is  no  contract  and 


the  other  to  apply  where  there  is  a  contract.  But  the  entire 
matter  could  be  clarified  and  the  whole  discussion  resol^-ed 
into  an  academic  one. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  yield  further? 

Mr.  BRATTON.    I  yield. 

Mr,  ROBINSON  of  Arkansas.  I  thank  the  Senator  for 
doing  so;  and  I  realize  that,  perhaps,  I  am  Importng  on  him 
in  doing  it,  but  hope  we  are  saving  time. 

Hie  courts  have  passed  on  this  very  question,  and  again  I 
point  out  the  fact  that  aU  the  legal  decisions  with  which  1 
am  familiar — and  while  we  have  been  talking  I  have  sent 
out  for  some  of  them— hold  that  the  term  "legal  rate  of 
Interest "  means  the  statutory  rate  which  obtains  In  the 
absence  of  a  contract. 

Blr.  LEWIS.    Mr.  President,  from  what  Is  the  Senator 

reading? 

Mr.  ROBINSON  of  Arkansas.  That  statement  of  the  rule 
appears  In  a  synopsis  of  the  case  of  McDonnell  t;.  De  Soto 
Savings  li  Building  Association  (75  8.  W.  438).  which  is  a 
Missouri  case.    I  read  another: 

Where  a  statute  provides  for  6  per  cent  Interest,  but  that  the 
rate  may  be  made  8  per  cent  by  contract,  the  former  Is  generaUy 
termed  the  -  legal  rate  "  and  the  latter  the  "  contract  rate." 

That  is  the  case  of  Arbuthnot  v.  Brookfleld  Loan  k  Build- 
ing Association  (72  S.  W.  132),  being  another  Missouri  case. 

Here  is  another  case  in  which  it  is  held  that  "legal" 
rate  is  not  synonymous  with  "lawful  rate."  I  made  the 
statement  awhile  ago  that  there  was  a  difference  between 
"  legal  rate  "  and  "  lawful  rate,"  the  legal  rate  being  the  rate 
prescribed  In  the  absence  of  a  contract,  and  the  lawful  rate 
being  the  one  permitted  by  law.  being  a  broader  term.  Here 
is  a  case  sustaining  that  conclusion,  a  Oeorgia  case,  in  which 
it  is  said: 

A  legal  rate  of  Interest  Is  fixed  at  7  per  cent  where  no  rate 
\i  named,  but  in  no  event  is  the  Interest  to  exceed  8  per  cent. 
As  used  in  such  section.  "  legal "  Is  not  synonymous  with  "  law- 
ful." Three  per  cent  Is  lawful,  but  not  the  legal  rate;  8  per  cent 
Is  lawful,  when  specmed  In  writing:  7  per  cent  Is  both  legal  and 
lawfuL 

That  is  the  case  of  Green  r.  Equitable  Mortgage  Co.  (33 
Southeastern,  869),  being  a  (3eorgia  case. 
I  again  thank  the  Senator  for  allowing  me  to  use  his 

time. 

Mr.  BRATTON.  Mr.  President,  the  authorities  cited  by 
the  distinguished  Senator  from  Arkansas  are  respectable  and 
persuasive:  yet  I  am  certain  that  equally  strong  argument 
and  equally  persuasive  authority  could  be  mobilized  and 
presented  to  the  effect  that  "legal  rate"  does  not  neces- 
sarily mean  a  rate  which  applies  in  the  absence  of  a  con- 
tract. Particularly  would  that  be  true  in  view  of  the  lan- 
guage of  this  measure,  which  refers  to  the  "  maximum  legal 
rate,"  clearly  contonplating  two  rates  of  interest;  and  when 
the  word  "  legal "  is  preceded  by  the  word  "  maximum,"  it 
necessarily  means  the  larger  of  the  two.  What  two  could 
they  be  except  one  in  the  absence  of  a  contract  aiui  the  other 
provided  by  contract? 

Mr.  President,  as  I  was  about  to  say,  when  the  Senator 
from  Arkansas  asked  me  to  yield  the  last  time,  the  whole 
matter  could  be  resolved  into  an  academic  discussion,  and 
what  all  of  us  have  in  mind  could  be  made  clear,  by  insert- 
ing in  line  4,  after  the  word  "  interest "  the  words  "  per- 
mitted by  contract  or  otherwise."  Then  the  section  would 
read: 

S»c  6.  No  Institution  shaU  be  admitted  to  or  retained  InoMm- 
bershlp.  or  granted  the  prlvUeges  of  nonmember  borrowers.  If 
the  combined  total  of  the  amounU  paid  to  it  for  Interest,  com- 
mission bonus,  dlscovmt.  premlxim.  and  other  similar  cha^«, 
less  a  proper  deduction  for  all  dividends,  refunds,  and  cash  credits 
of  all  kinds,  creates  an  actual  net  cost  to  the  liome  owner  in  excess 
of  the  maximum  legal  rate  of  mterest.  permitted  by  contract  or 
otherwise  (regardless  of  any  exemption  from  usury  laws)  In  tb« 
State  where  such  property  is  located. 


Mr.  COPELAND.     Mr.  President 

The   VICE   PRESIDENT.    Does   the 
Mexico  yield  to  the  Senator  from  New  Yo^? 
Mr.  BRATTON.    I  yield. 


New 
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Mr  COPKLAND.  I  can  aee  no  objection  to  that  laneruagc. 
becauae  in  sereral  of  the  States  there  are  laws  which  fix 
the  rate  that  a  building  and  loan  association  may  charge^ 
•nie  Senator  has  covered  that  by  the  words  "  or  otherwise. 
I  will  say  to  the  Senator  from  Indiana  IMp.  WatsokI  that 
so  far  as  I  am  concerned  I  have  no  objection  to  that 

Iiroyision.  .        ». 

Mr.  WATSON.    Will  the  Senator  state  the  amendment 

aff  aln  ? 

Mr.  BRATTON.  On  page  «.  line  4.  after  the  word  "  inter- 
est," insert  "  permitted  by  contract  or  otherwise." 

Mr  ROBINSON  of  Arkansas.    I  have  no  objection  to  tnai. 

Mr  AUSTIN.  If  the  boundary  line  of  Interest  as  pro- 
posed by  the  Senator  from  New  Mexico  should  be  adopted. 
then  Vermont  is  still  without  the  pale,  because  theright  to 
charge  more  is  covered  by  the  law  of  Vermont.  The  limit 
of  Interest  under  the  Vermont  law  is  6  per  cent,  but  under 
our  law  an  addiUonal  charge  may  be  made  in  ttie  case  or 
these  institutions  at  a  certain  given  rate  as  a  premium  ad- 
vancing by  one-eighth  of  1  per  cent  bid  by  the  vrcsvecviyt 
borrower  for  the  privilege  of  having  cashed  the  certificates 
of   the   various   members   of   the   institutions   at   once   in 

advance.  . 

We  would  object  to  Representative  LAauARDiAS  amend- 
ment providing  that  no  Institution  should  be  admitted  to 
membership  which  charged  the  home  owner  In  excess  of 
the  maximum  rate  of  interest  in  the  State  where  such  prop- 
erty is  located  if  this  amendment  prohibited  the  building 
and  loan  aasoclatlons  of  Vermont,  which  receive  7  per  cent 
for  fxmds  loaned  to  home  owners,  from  participating  in  the 
benefits  of  the  home-loan  bank. 

Under  the  provisions  of  chapter  229  of  the  Vermont  laws 
our  associations  are  permitted  to  loan  their  money  at  6  per 
cent  plus  a  premium  advancing  by  one-eighth  of  1  per  cent 
bid  by  the  prospective  borrower  for  the  privilege  of  having 
the  maturity  value  of  the  shares  to  be  subscribed  for  ad- 
vanced to  him  at  once  In  cash,  supplying  him  with  the  funds 
necessary  to  buy  or  build  his  home. 

There  are  three  associations  in  Vermont  who  have  had 
such  a  demand  for  their  funds  that  for  some  time  they 
have  had  money  loaned  in  advance  at  a  7  per  cent  rate. 
These  associations  are  paying  to  their  shareholders  divi- 
dends at  the  rate  of  6  per  cent  compounded  semiannually. 
Other  associations  are  lending  their  funds  at  a  flat  rate  of 

6  per  cent,  but  are  paying  dividends  of  5  per  cent.  No  asso- 
ciation has  ever  charged  over  7  per  cent,  and  we  do  not 
believe  that  the  Vermont  associations  ever  wilL  I  am  borne 
out  In  that  sUtement  by  the  president  of  the  Vermont 
League  of  Cooperative  Savings  and  Loan  Associations,  who 

said: 

As  •  matter  of  fact,  we  are  of  the  opinion  that  Uil«  7  per  cent 
rate  will  be  reduced  by  at  least  one  association,  if  not  others,  m 
the  comparatively  near  future.  ^  ^  *w  *  *».- 

If    under  tbeae  olrcum»tancea.  It  would  be  conceded  that  tne 

7  D*r  cent  a«K)claUona  are  charging  the  legal  rate  of  8  per  cent 
Dlus  a  preml«un  of  1  per  cent  for  anticipation  of  the  funds,  then 
the  LaOuardla  amendment  would  not  adversely  affect  our  Vermont 
institutions  But  we  do  know  that  this  amendment  is  seriously 
obJ«;ted  to  by  other  aasoclaUona  located  In  other  aecUons  of  the 
country. 

I  Invite  the  attention  of  the  Senator  from  New  Mexico  to 
the  fact  that  the  factors  that  enter  into  the  total  expenses 
which  are  sUted  in  section  5  of  the  bill  include  "  interest, 
commission,  bonus,  discount,  premium,  and  other  similar 
chartw."  This  would  make  all  of  these  factors  exceed  our 
legal  rate  of  interest  which  is  fixed  by  the  statute  of  the 
State.  ^  _,  , 

We  must  strike  out  thase  factors  or  modify  the  provision 
so  that  the  limit  is  not  "  interest."  The  phraseology  "  inter- 
OBt.  commission,  bonus,  discount,  premium,  and  other  similar 
Charges  "  as  found  in  section  6  includes  more  than  interest 
buT  would  be  barred  by  the  limitation  to  maximum  rate  of 
"  interest."  If  we  could  say  in  this  section  that  it  should 
be  "  interest  and  other  charges  "  that  shall  not  be  greater 
than  the  maximmn  amount  allowed  by  the  laws  of  the  sev- 
eral States,  then  we  would  not  have  a  barrier  inconsistent 
with  the  provisions  of  the  first  part  of  section  &. 


July  5 


I  hope  I  have  made  myself  clear  to  the  Senator. 

I  ask  to  have  printed  in  the  Rxcord  In  connection  with 
miy  remarks  a  letter  from  R.  A.  Cooke,  president  of  Vermont 
League  of  Cooperative  Savings  and  Loan  Associations. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 


VUmojit  Xxftornt  or  Cooi 

Satimos  AifD  Loan  Associations, 

Burlington.  July  2,  1932. 

Hon.  Wammkh  R.  Ausnif. 

United  States  Senate.  WasMngton.  D.  O. 

Dbab  BBNAToa  We  thank  you  for  yours  of  the  17th  and  3lst 
instant.  We  would  object  to  Etepreaentatlve  LaOua«i)i*  s  amend- 
mant  providing  that  no  Institutions  should  be  admitted  to  mem- 
bership which  charged  the  home  owner  In  excess  of  the  maximum 
rate  of  interest  In  the  8Ute  where  such  property  Is  located.  U 
this  amendment  prohibited  the  buUdlng  and  loan  aflsociatlona  of 
Vermont  that  receive  7  per  cent  for  funds  loan«i  to  home  owners 
from  participating  in  the  benefits  of  the  home-loan  bank. 

T^d^crthe^pro4lons  of  chapter  229  of  the  Vermont  Law»  our 
MBoclatlons  are  permitted  to  loan  their  money  at  6  per  cent  plus 
a  premium  advancing  by  one-eighth  of  I  per  cent  bid  by  the 
Jt^Stlve  borrower  for  the  privilege  of  »^I^,^»^t.°^'.V'nr,^?n 
StSTshares  to  be  subscribed  for.  advanced  ^*o  ^»^  ™  •^f.n^  hu 
cash,  supplying  him  with  the  funds  necessary  to  buy  or  build  hU 

There  ar«  thn»  associations  in  Vermont  who  have  bad  »u;:h 
a  demand  for  their  funds  that  for  some  «me  ^bey  havehAd 
money  loaned  to  advance  at  a  7  per  cent  jate.  These  *Jwocla- 
ttons  are  paying  to  their  shareholders  dlvldwads  at  the  rate  of 
e  per  cent,  compounded  semiannuaUy. 

Other  associations  are  lending  their  funds  at  »  tt»^  "^  .<?' «  ^ 
cent,  but  are  paying  dividends  of  6  per  cent.  No  association  has 
Iter  charged  over  7  per  cent,  and  we  do  not  believe  that  the  Ver- 
mont  sioclatlons  ever  wlU.  As  a  matter  of  fact,  we  are  of  the 
S,°nionlhai  thST?  per  cent  raU  will  be  reduced  by  at  least  one 
SSSlon.  U  not  o^ra.  In  the  comparatively  near/uture. 

If  under  these  circumstances,  it  would  be  conceded  that  the 
7  per^t  aasocUtlons  are  charging  the  legal  »te  of  6  per  cent 
plSi  a  pr«nlum  of  1  per  cent  for  anticipation  of  t^e  funds,  then 
the  LaOi««Ua  amentSent  would  not  adversely  "^"ft  our  Instl- 
♦^♦1^  >««•«  Rut  we  do  know  that  thU  amendment  Is  serlotialy 
ob^^^dTby^o^ra^SSons  locat«l  In  other  section,  of  the 

~We*7lncerely  trust  that  the  home  loan  bank  blU  wiU  meet  the 
approval  of  the  Senate  and  will  become  a  law. 

Tour,  truly.  ^   ^  ^^^   President. 

Mr  BRATTON.  I  appreciate  the  force  of  the  Senator^ 
suggestion.  To  meet  the  Senator's  suggestion  it  migj^t  be 
appropriate  to  amend  Uie  language  wWch  I  suggest^  a 
whUe  ago  by  inserting  after  the  words  -  rate  of  interest 
the  words  "and  other  charges  permitted  by  contract  or 
otherwise."  I  am  entirely  content  to  modify  the  amend-, 
ment  accordingly.  My  sole  tiiought  has  been  to  make  an 
institution  eligible  for  relief  under  Uie  bill  unless  it  is  en- 
gaged in  violating  the  law  of  the  Stete  by  practicing  ursury. 
Of  course  if  it  is  doing  that  it  should  not  come  to  the 
Federal  Oovemment  for  financial  aid  to  further  a  business 
Of  that  character. 

With  the  language  which  the  Senator  from  Vermont  sug- 
Rests.  I  think  any  institution  that  is  respecting  and  obeying 
the  law  of  its  SUte  with  respect  to  the  interert  charged  or 
interest  and  oUier  charges  Imposed,  would  be  eligible.  No 
institution  would  be  excluded  unless  it  went  beyond  that 
maximum  and  engaged  In  usurious  conduct. 

I  dare  say  that  the  able  Senator  from  Indiana  [Mr.  Wat- 
son] having  the  biU  in  charge,  nor  anyone  else,  desires  to 
make  an  institution  of  that  kind  eligible  for  relief. 

Mr  WATSON.  CerUinly  not.  I  am  inclined  to  think  the 
Senator  has  covered  the  case,  but  I  would  like  very  much  to 
have  time  to  look  at  his  amendment,  if  the  Senator  is  will- 
ing to  let  It  go  over  until  to-morrow. 

Mr.  BRATTON.    I  am  entirely  willing  to  do  that. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  carry  out  the 
unanimous-consent  agreement  previously  entered  Into  and 
take  a  recess  until  10  o'clock  to-morrow  morning. 

The  motion  was  agreed  to:  and  the  Senate  (at  5  o'clock: 
and  10  mmutes  p.  m.).  under  the  order  previously  entered, 
took  a  recess  until  to-morrow.  Wednesday,  July  6,  1932,  a^ 
10  o'clock  a.  m. 
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NOMINATIONS 

Executive  nomiTuOions  received  by  the  Senate  July  5  Cleffis- 
lative  day  of  June  30),  1932 

SlCUriAXT  IN   THX  DiFLOlIATIC   SKRVICK 

Lewis  Clark,  of  Alabama,  now  a  Foreign  Service  officer  of 
cla-s-*:  8  and  a  consul,  to  be  also  a  secretary  in  the  Diplomatic 
Service  of  the  United  States. 

PsoMOTXONs  nr  the  Navt 

Commander  Felix  X.  Oygax  to  be  a  captain  In  the  Navy 
from  the  30th  day  of  June,  1932. 

Lieut.  Commander  Andrew  C.  Bennett  to  be  a  commander 
in  the  Navy  from  the  15th  day  of  April,  1932. 

Lieut.  Commander  Anton  B.  Anderson  to  be  a  c<«n- 
mander  in  the  Navy  from  the  20th  day  of  Jime,  1932. 

Lieut.  John  A.  Rogers  to  be  a  lieutenant  commander  In 
the  Navy  from  the  1st  day  of  February,  1932. 

Lieut.  Arthur  L.  Kams  to  be  a  lieutenant  commander  in 
the  Navy  from  the  16th  day  of  June,  1932. 

The  following-named  Ueutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  30th  day  of  June.  1932: 

Thomas  G.  W.  Settie. 

Ralph  A.  Ofstie. 

Lieut.  (Junior  Grade)  Francis  L.  McCoUum  to  be  a  lieu- 
tenant in  the  Navy  from  the  1st  day  of  May,  1932. 

Lieut  (Junior  Grade)  John  K.  B.  Olnder  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  June.  1932. 

Lieut.  (Junior  Grade)  Beverley  R.  Harrison,  Jr.,  to  be  a 
lieutenant  in  the  Navy  from  the  20th  day  of  June,  1932. 

The  following-named  lieutenants  (Junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  30th  day  of  June.  1932: 

Charles  W.  Wilkins.  Robert  L.  Campbell.  Jr. 

Eugene  C.  Rook.  Elmer  E.  Yeomans. 

Lieut.  (Junior  Grade)  Maurice  M.  Bradley  to  be  a  lieuten- 
ant in  the  Navy  from  the  Ist  day  of  July,  1932. 

The  following-named  ensigns  to  be  lieutenants  (Junior 
grade)  In  the  Navy  from  the  6th  day  of  June,  1932: 


Corben  C.  Shute. 
Henry  S.  Persons,  Jr. 
Harold  A.  MacFarlane. 
Gerald  L.  Huff. 
John  R.  Moore. 
Joseph  P.  Canty. 
Jacob  W.  Waterhouse, 
Marvin  O.  Kennedy. 
Edward  R.  Hannon. 
Clayton  C.  Marcy. 
Joseph  B.  Duval.  Jr. 


William  J.  Galbraith. 
Royce  P.  Davis. 
David  J.  Welsh. 
Nickolas  J.  F.  Frank.  Jr. 
Edwin  G.  Conley. 
Albert  D.  Lucas. 
Cleaveland  D.  Miller. 
Richard  O.  Visser. 
Charles  P.  Phillips. 
Dominic  L.  Mattie. 
Albert  F.  White. 


Ensign  Jack  W.  Ames  to  be  a  lieutenant  (Junior  grade) 
in  the  Navy  from  the  7th  day  of  June,  1932, 

The  following -named  assistant  surgeons  to  be  passed 
assistant  surgeons  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  30th  day  of  June,  1932: 


Harold  V.  Packard. 
Leon  D.  Carson. 
Franklin  V.  Sunderland. 
Arthur  W.  Loy. 
Albert  T.  Walker. 
Thomas  Jacicson.  Jr. 


Henry  M.  Walker. 
Herman  M.  Nfaveety. 
Charles  R.  Wilcox. 
French  R  Moore. 
Joseph  W.  Kimbrough. 
Theophilus  P.  Weinert. 


Passed  Assistant  Dental  Surgeon  Edwin  N.  Cochran  to  be 
a  dental  surgeon  in  the  Navy,  with  the  rank  of  lieutenant 
commander,  from  the  30th  day  of  December,  1931. 

POSTICASTEXS 

nroiAMA 
Harlan  C.  Dodd  to  be  postmaster  at  Charlestown,  Ind.,  In 
place  of  J.  W.  Morrow.    Incumbcnti  commission  expired 
March  2.  1932. 

IOWA 

Otto  H.  Henningsen  to  be  postmaster  at  Clinton.  Iowa,  in 
place  of  L.  H.  Roberts,  retired. 

MXMHXSOTA 

Alice  J.  Pelland  to  be  postmaster  at  Northome,  Minn.,  In 
place  of  C.  W.  Field,  resigned. 


KXBXA8KA 

Bessie  Freed  to  be  postmaster  at  Pender,  Nebr.,  In  place  of 
E.  L.  Barker.  Incumbent's  commission  expired  December 
19,  1931. 

NEW    YORK 

Stilson  J.  Ftord  to  be  postmaster  at  West  Winfleld.  N.  Y., 
In  place  of  W.  R.  Fitch.  Incumbent's  commission  expired 
March  5,  1932. 

MORTH    DAKOTA 

Edwin  O.  Moe  to  be  postmaster  at  Galesburg.  N.  Dak.,  in 
place  of  G.  A,  Soholt.  Incumbent's  commission  expired 
February  17,  1932. 

TEXAS  I 

Dayton  W.  Hanson  to  be  postmaster  at  Friona.  Tex.,  in 
place  of  J.  A.  Guyer.  resigned. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  July  6,  1932 

The  House  met  at  12  o'clock  noon. 

The  Rev.  Richard  N.  Edwards,  pastor  of  the  Brookland 
Methodist  Episcoptd  Church,  Washington,  D.  C  offered  the 
following  prayer: 

Almighty  God,  who  hast  made  and  preserved  us  a  nation, 
and  in  whose  omnipotent  hand  are  the  destinies  of  na- 
tions, we  praise  Thee  for  the  dawning  of  a  new  year  In 
the  life  of  our  great  coimtry.  and  in  the  very  beginning  of 
that  new  year  do  we  commit  unto  Thee  all  things  that  may 
secure  the  weD-being  of  our  peoide.  Especially  would  we 
commit  unto  Thy  divine  direction  our  thoughts,  our  wills, 
our  motives,  that,  being  shaped  by  the  higher  wisdom  and 
moved  by  a  higher  love  and  a  boundless  sympathy,  we  may 
bring  to  bear  every  influence  of  our  life  and  labor  to  help 
build  a  better  nation  and  a  better  world,  wh&re  bigotry  and 
hate  and  strife  shall  give  place  to  cathoUdty  and  brother- 
hood and  peace.   In  the  name  of  the  Prince  of  Peace.   Amen. 

The  Journal  of  the  proceedings  of  Friday.  July  1, 1932,  was 
read  and  approved. 

MESSAGE   FROM  THX   PRXSIDCNT 

A  message  in  writing  from  the  President,  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
joint  resolution  of  the  House  of  the  following  titles: 

On  July  1.  1932: 

H.  R.  11638.  An  act  to  amend  section  7  of  an  act  entitled 
"An  act  making  appropriations  to  provide  for  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  endins 
June  30.  1903,  and  for  other  purposes,"  approved  July  1, 
1902.  and  for  other  purposes; 

H.  R.  1133.  An  act  to  provide  for  the  relinquishment  by 
the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene.  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 

H.  R.  1931.  An  act  for  the  relief  of  Ned  Bishop; 

An  act  for  the  relief  of  Edward  Christianson; 
act  for  the  relief  of  William   Alexander 


H.  R.  2606 
H.R.  2707.  An 
Keys; 
H.  R.  3536 
H.  R.  3725 


An  act  for  the  relief  of  Viola  WM^t; 
An  act  for  the  relief  of  the  First  National  Bank 
of  Brenham,  Tex.: 

H.  R.  3726.  An  act  for  the  relief  of  the  Farmers  State  Bank 
of  Georgetown,  Tex.; 

H.  R.  3812.  An  act  for  the  reUef  of  the  estate  of  Harry  W. 
Ward,  deceased; 

H.  R.  3987.  An  act  for  the  relief  of  R.  IL  Stiles  k  Co.; 

H.  R.  4071.  An  act  for  the  relief  of  W.  A.  Blankenship; 

H.  R.  4233.  An  act  for  the  relief  of  Enza  A.  Zeller; 

H.  R.  5007.  An  act  for  the  relief  of  Marie  E.McGrath; 

H.  R.  5971.  An   act   fm*   the   relief   of   Grover   Cleveland 
Ballard; 

H.  R.  5998.  An  act  for  the  relief  of  Mary  Mumane; 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner; 


\ 
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H  R.  8398.  An  act  for  the  relief  of  John  H.  Day;  ) 

H  R  9058.  An  act  to  authoriae  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  SUtes  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chickamauga-Chattanooga 
National  Military  Park;  ^ 

H  R.  9349.  An  act  making  apparoprtations  for  the  Depart- 
mente  of  SUte  and  JusUce  and  for  the  Judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes: 

H.  R,  10884.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  adjust  reimbursable  debts  of  Indians  and  tribes  of 

Indians:  -  .. 

H  R.  12202.  An  act  to  extend  certain  prorlslona  of  tne 
river  and  harbor  act  of  March  3.  1899.  to  the  Virgin  Islands; 

and 

H.  R  12443.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriaUons  for  the  fiscal  year  ending 
June  SO,  1032,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30,  1932,  and 
June  30.  1933.  and  for  other  purposes. 

On  July  2.  1032: 

H.  J.  Res.  443.  Joint  resolution  directing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1932, 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Oen.  Casimlr  Pulaski; 

H.  R.  308.  An  act  to  provide  for  the  appointment  of  an 
acting  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary; 

H.  R.  650.  An  act  for  the  relief  of  Joe  Andrews  Ca; 

H.  R.  756.  An  act  for  the  relief  of  R-  L.  Wilson; 

H.  R.  1226.  An  act  for  the  relief  of  Edna  M.  Gilson; 

H.  R.  1279.  An  act  for  the  relief  of  Prank  Kanelakos; 

H.  R.  1962.  An  act  for  the  reUef  of  Noble  Jay  Hall; 

H.  R.  2514.  An  act  for  the  relief  of  the  estate  of  Samuel 

H.  R.  3693.  An  act  for  the  reUef  of  William  Knourek; 

H.  R.  3845.  An  act  for  the  relief  of  Charles  L.  Barber; 

H.  R.  3961.  An  act  for  the  relief  of  Catherine  Bell; 

H.  R.  3992.  An  act  for  the  relief  of  Anna  A.  Hall; 
--H.  R.  4056.  An  act  for  the  relief  of  Emma  Shelly; 

H.  R.  4885.  An  act  for  the  relief  of  Kenneth  G.  Gould; 

H.  R.  5053.  An  act  for  the  relief  of  Clyde  Sheldon: 

H.  R.  5059.  An  act  for  the  relief  of  Mrs.  Johnnie  Schley 
Gatewood ; 

H.  R.  5062.  An  act  to  authorize  the  exchange  of  potassium- 
bearing  laxKls  in  Tooele  County,  Utah,  between  the  United 
States  and  private  owners; 

H.  R.  5561.  An  act  for  the  relief  of  Oscar  R.  Hahnel; 

H.  R.  7411.  An  act  for  the  relief  of  Alex  Bremer; 

H.  R.  7500.  An  act  to  amend  an  Executive  order  promul- 
gated August  4.  1911,  prohibiting  promotion  of  fights  be- 
tween bulls,  dogs,  or  cocks: 

H.  R.  8306.  An  act  for  the  relief  of  D.  M.  Leypoldt  Co.; 

H.  R.8694.  An  act  to  amend  section  5240,  United  States 
Revised  SUtutes,  as  amended  (U.  a  C.  Utle  12.  ch.  3.  sees. 
481.  482.  483.  484.  485),  and  for  other  purposes; 

H.  R.  8980.  An  act  to  provide  for  the  sale  of  a  portion  of 
the  site  of  the  post-office  and  customhouse  building  in 
Newark.  N.  J.,  to  the  city  of  Newark  for  use  as  a  public 
street: 

H.  R.  8981.  An  act  to  provide  for  the  sale  of  an  eaaement 
for  a  railway  right  of  way  over  the  poet-office  and  ctistom- 
honlse  site  at  Newark.  N.  J.; 

H.  R.  9331.  An  act  for  the  relief  of  Octavia  Gullck  Stone; 

and 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cer- 
tain women  bom  in  Hawaii. 

MKSSACK  ntOM  THE  SKHATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
ctek.  announced  that  the  Senate  agrees  to  the  amendment 
of  the  House  to  a  bill  of  the  Senate  of  the  following  title: 

8. 3447.  An  act  for  the  relief  of  John  Stratis. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of 
the  House  is  re<iuested: 


8. 88.  An  act  to  authorize  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post-offlce 
garage  In  Boston,  Mass..  and  to  readjust  the  terms  thereof. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  9699)  entlUed  "An  act  making 
appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  SO.  1933.  and  for 
other  purposes. 

CHSSTKK  G.  MATO 

Mr.  OAMBRIUi.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  bUl  (H.  R.  6337)  for 
the  reUef  of  Capt.  Chester  O.  Mayo,  with  a  Senate  amend- 
mend  thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
bill  H.  R.  6337,  with  a  Senate  amendment  thereto,  and 
concur  In  the  Senate  amendment.  The  Clerk  will  report 
the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

strike  out  mil  aft«r  the  enacting  clause  and  In  Ueu  thereof 
iiuert  the  following:  "That  the  Secretary  of  the  Navy  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  the  appropria- 
tion Contingent,  Navy.  1932.  to  Capt.  Cheater  O.  Mayo.  Supply 
Corpa.  United  Statea  Navy,  the  axun  of  SllS.  thU  aiun  being  the 
amount  paid  by  the  aald  Captain  Mayo  on  account  of  floral 
wreatha  purchased  In  connection  with  the  fxinerala  of  the  late 
CongrMamen  Lemuel  P.  Padgett.  Daniel  J.  Rlordan.  andJames  R. 
Mann,  and  dlaaUowed  by  the  General  Aoooiuatlng  Offl^  and 
which  sum  the  aald  Captain  Mayo  haa  paid  Into  the  Treasury 
of  the  United  Statea  for  the  purpoae  of  clearing  hla  accounts  of 
the  disallowances." 

The  SPEAKEIR.    Is  there  objection? 

Mr.  BACHMANN.  Mr.  Speaker.  I  reserve  the  right  to 
object.    Is  this  a  private  bin? 

Mr.  GAMBRILL.  Mr.  Speaker,  this  is  a  private  bill.  In- 
troduced at  the  request  of  the  Navy  Department,  to  credit 
the  accounts  of  Captain  Mayo,  of  the  Bureau  of  SuppUes, 
with  $115  for  wreaths  purchased  by  him  under  orders  of 
the  Secretary  of  the  Navy  for  the  funerals  of  former  Repre- 
sentatives Padgett,  Rlordan.  and  Mann.  The  bill  passed 
the  House  and  the  Senate  changed  the  phraseology  but 
not  the  intent  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendment  was  concurred  in. 

AlfDRKW   H.   MILLS  AKD   Wn.LIAlI   M.  MILLS 

Blr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  7815.  to  reim- 
burse Andrew  H.  MUls  and  William  M.  BCills,  copartners, 
carrying  on  business  under  the  firm  name  and  style  of  Mills 
Bros.,  owners  of  the  steamship  Squantnm.  for  damages  to 
said  vessel,  with  a  Senate  amendment  thereto,  and  concur 
In  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  Mkt 
imanimous  consent  to  take  from  the  Speaker's  table  the 
bill  H.  R.  7816.  with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment.  The  Clerk  win  report 
the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  Une  S.  atrtke  out  "  SWX)  -  and  Insert  "  saoo." 

I 

The  SPEAKER.    Is  there  obJecti<»i? 

Iliere  was  no  objection. 

So  the  Senate  amendment  was  concurred  In. 

WnXXAM  B.  WOLAIf 

Mr.  BliACBL  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  7656.  for  the 

relief  of  William  R.  Nolan,  with  a  Senate  amendment  there- 
to, and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
xmanimous  consent  to  take  from  the  Speaker's  table  ths 
bill  H.  R.  7656.  with  a  Senate  amendment  thereto,  and 
concur  in  the  same.  The  Clerk  will  report  the  Senate 
amendment. 
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The  CSerk  read  as  follows: 

Page   1,  line  «,  atrlke  out  "  $613.78*  and  InMrt  "SSSO." 

The  SPEAKER.    Is  there  obJecUon? 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  what  was  the  amount  as  it  originally  passed  the 
Houaef 

Mr.  BLACK.  She  hundred  and  thirteen  dollars  aDd 
seventy-five  cents.   Tills  was  reduced  by  the  Senate  to  $SM. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendment  was  concurred  In. 


or  JAGOI  D.  HAHSOH 

Mr.  BLACK.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  frtun  the  Speaker's  table  the  bill  (H.  R.  7449)  for  the 
relief  of  the  heirs  of  Jacob  D.  Hanson,  with  a  Senate  amend- 
ment thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bin 
H.  R.  7449,  with  a  Senate  amendment  thereto,  and  concur 
in  the  same.    Tlie  Clerk  wHl  report  the  Senate  amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  5,  strike  out  "  belts  "  and  Insert  "  estate." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendment  was  concurred  in. 

The  title  was  amended  to  read: 

An  act  for  the  relief  of  the  estate  of  Jacob  D.  Hanson. 

samno.  wkimstkih 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  6797)  for  the 
reUef  of  Samuel  Weinsteln,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  6797,  with  a  Senate  amendment  thereto,  and  concin- 
in  the  same.    The  Clerk  will  report  the  Senate  amendment. 

Tlie  Clerk  read  as  follows: 

Pace  !•  11^  &•  vtrlks  out  "  t6.000  "  and  Insert  "  $3,000." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendment  was  concurred  In. 

8AM  BCHOLS 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  biU  (H.  R.  6855)  for  the 
relief  of  Sam  Echols,  with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speakers  Uble  the  bill 
H.  R.  6855,  with  a  Senate  amendment  thereto,  and  coocur 
in  the  same.    The  Clerk  will  report  the  Senate  amendment. 

The  Clerk  read  as  follows: 

Page  I,  Une  S,  strike  out  "  authority  Is  hereby  granted  to  pay  " 
and  insert  "the  Secretary  of  the  Treasxxry  be.  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  to." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendment  was  concurred  in. 

ou>n  OP  BUSiNCss 

The  SPEAKER.  With  the  permission  of  the  gentleman 
from  New  York  [Mr.  SitkllI  the  Chair  desires  to  make  a 
sUtement.  The  gentleman  from  North  CaroUna  tMr.  Poul 
has  Just  been  to  the  desk  and  asked  in  respect  to  the  pro- 
gram for  the  day.  A  number  of  bills  he  on  the  Speaker's 
Uble  with  Senate  amendments.  The  amendmenU  either 
ought  to  be  concurred  in  or  be  sent  to  conference  if  unani- 
mous consent  can  be  had.  As  far  as  the  Chair  knows,  there 
is  nothing  further  for  the  consideration  of  the  House  to-day. 
The  conferees  on  the  relief  bill  are  stiU  in  session.  The  Chair 
thinks  it  would  be  advisable  to  stand  in  recess  at  least  until 
that  report  can  be  made.  Unless  the  report  is  filed  to-day 
and  printed  in  the  Rbcobb.  the  House  can  not  take  It  up 
to-morrow. 


The  Chair  o«??iirwa  the  House  wants  to  consider  that  as 
well  as  other  legislation,  so  that  we  may  be  prepared  to 
adjourn  at  the  earliest  opportunity. 

Mr.  SNELL.  &fr.  Speaker,  can  the  Chair  give  us  any  Infor- 
mation as  to  what  he  intends  to  do  with  the  Agriculture 
Department  appropriation  bill  and  the  Army  appropriation 
bill? 

The  SPEAKER.  Tbt  gentleman  fiam  Tennessee  [Mr. 
Btrns]  Is  at  the  Senate  at  the  present  time,  with  a  view  of 
getting  information  and  hoping  to  make  some  progress  on 
those  bins. 

Mr.  STAFFORD.  Mr.  Speaker,  would  it  be  agreeable  to 
the  Speaker  and  the  membership  of  the  House  that  the  ccm- 
f erees  on  the  emetvency  reUef  bUl  and  also  the  War  D^^art- 
ment  appropriation  bill  may  be  priyileged  to  have  untU 
midnight  to-night  in  which  to  file  conference  reporto? 

The  SPEAKEIR.  The  Chair  presumes  that  could  be  done 
and  the  House  could  adjourn.  That  had  not  occurred  to  the 
Chair. 

w.  A.  rmaa 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  5922)  for  the 
relief  of  W.  A.  Peters,  with  a  Senate  amendment,  and  concur 
in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bilL 

The  Clei^  read  the  Senate  amendment,  as  follows: 

Page  1.  Une  3.  strike  out  "Postmaster  Oeneral "  and  laaert 
"  ComptroUer  General  of  the  United  States." 

The  SPEABIER.    Is  there  objectioot 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

ORDsa  or  BusniBss 

Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  hiqulry. 

The  SPEAKER.    The  gentleman  will  sUte  it. 

Mr.  LaGUARDIA.  Among  the  Senate  bills  that  the 
Speaker  indicated  might  be  called  up.  there  is  a  bill  from 
the  Senate  repealing  the  2 -year  period  within  which  loans 
may  be  made  on  adJusted-c<xnpensation  certificates.  Will 
that  bill  be  called  up  to-day? 

The  SPEAKER.  This  is  not  suspension  day.  and  to  be 
frank  with  the  gentleman,  the  Chair  and,  I  think,  the  mem- 
bership of  the  House,  would  rather  consider  that  bill  as  a 
whole. 

Mr.  LaGUARDIA.    But  it  will  be  considered? 

The  SPEAKER.    The  Chair  hopes  it  will  be  considered. 

J.  H.  WAULAO 

Bilr.  BLACK.  Mr.  Speakor.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  biU  (H.  R.  5820)  for  the 
relief  of  J.  H.  Wallace,  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bOL 

Ttie  Clerk  read  the  Senate  amendment,  as  follows: 

1,  UXM  6.  strike  out  "  $860  "  and  Insert  "  $200." 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  obJecticMi. 
Tlie  Senate  amendment  was  concurred  in. 

ORBKR  or  BXTSZNXSS 

Mr.  BRITTEN.    Mr.  Speaker,  a  parliSmentary  inquiry. 

The  BPKKEJSR,    The  gentleman  will  state  it. 

Mr.  BRTITEN.  I  believe  I  xmderstood  the  Speaker  to  say 
a  few  moments  ago  that  in  all  probability  the  House  would 
recess  this  afternoon,  awaiting  a  report  from  the  conferees 
on  the  relief  bilL 

The  SPEAKER.    The  Chair  merely  suggested  that. 

Mr.  BRTITEN.  Yes,  Is  it  possible.  Mr.  Speaker,  that  the 
House  may  now  receive  the  so-called  beer  tax  biU  that  is 
specifically  referred  to  in  the  Democratic  platform  for  imme- 
diate consideration  by  Congress? 

The  SPEAKER.  There  has  been  no  bill  of  that  character 
reported  to  the  House  of  Representetives. 

Mr.  BRITTEN.  There  is  one.  Mr.  Speaker,  and  it  is  called 
the  O'Connor-Hull  bill.  It  can  be  made  the  immediate  order 
of  business  upon  request  of  the  Speaker  himself,  if  he  so 
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desires,  by  brtoRlnt  to  a  rule,  that  win  put  $400,000,000  toto 
the  Treasury  of  the  United  States  this  year. 

The  SPEAKER.  The  Chair  must  decline  to  recogniae  we 
gentleman  fiirtber. 

Mr.  BRTTTKN.  Is  it  possible  that  that  bill  may  be  consid- 
ered this  afternoon? 

The  SPEAKER.  The  gentleman  is  not  making  a  par- 
liamentary inquiry  and  has  been  m  the  House  long  enough 
to  know  that.    [Applause.] 

Mr.  BRITTEN.  I  can  not  understand  the  mental  attitude 
of  this  Democratic  House  controUed  as  it  is  by  the  Speaker 
himself,  in  serio<jsly  considering  a  motion  to  recess  or  ad- 
journ at  1.30  o'clock  in  the  afternoon  for  the  apparent  lack 
of  serious  legislative  business.  Everybody  knows  that  within 
the  past  flTe  days  the  Democratic  National  Convention  at 
Chicago  adopted  a  plank  for  "  the  immediate  modification 
at  the  Volstead  law."  Everybody  knows  that  there  are 
4lOTffn«  of  bills  pending  in  the  House  to  do  this  very  thing. 
B^verybody  knows  further,  that  one  word  from  the  Speaker 
himself  would  bring  about  the  passage  of  a  rule  that  would 
make  a  modiflcaUon  bill  Immediately  in  order  and  that  it 
would  be  passed  overwhelmingly  by  DemocraUc  and  Repub- 
lican votes. 

Refusal  of  the  Speaker  and  other  Democratic  leaders  to 
give  serious  consideration  to  the  dictates  of  theh:  Volstead 
modification  plank  is  in  itself  an  admission  that  their  Chi- 
cago plank  does  not  mean  what  it  says.  It  is  an  admission 
that  it  is  intended  to  catch  votes  and  that  the  word  "  imme- 
diate "  should  be  changed  to  read  "  some  day.  maybe."  The 
Standard  Dictionary  says  that  the  word  "  immediate  "  means 
"  acting  without  the  intervention  of  another  object,  cause,  or 
agency.  Not  distant  or  separated  in  time  or  space.  Adjoin- 
ing; nearest;  next."  

Mr.  Speaker,  how  can  you  consistently  allow  your  Demo- 
cratic colleagues  in  the  House  to  force  an  adjournment  this 
afternoon  with  this  word  "  immediately  "  staring  you  in  the 
face?  Is  the  covmtry  to  understand  from  the  action  of  the 
House  this  afternoon  that  your  eighteenth  amendment  re- 
peal plank  Is  as  unreliable  as  your  Volstead  appeal  plank 
appears  to  be?  You  and  yoin-  party  have  a  signal  oppor- 
tunity to  show  constructive  statesmanship  before  the  ad- 
journment of  the  present  Congress  by  modifying  the 
Volstead  law  and  passing  a  resolution  which  will  repeal  the 
eighteenth  amendment.  You  can  prove  before  election  day 
in  November  Uiat  your  Chicago  platform  means  what  it  sasrs. 

Mr.  Speaker,  in  order  that  the  House  may  have  an  addi- 
tional concrete  modification  bill  before  it.  I  have  to-day 
introduced  a  duplicate  of  the  so-called  Bingham  bill  now 
pendmg  In  the  Senate,  which  legalizes  the  manufacture  of 
beer  containing  3J2  alcohol  by  weight,  which  is  nonlntoxi- 
cating  in  fact. 

KKUD  O.  rLAXNI 

Mr.  BLACK.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  1228)  to  ad- 
judicate the  claim  of  Knud  O.  Flakne,  a  homestead  settler 
in  the  drained  Mud  Lake  bottom,  in  the  State  of  Minnesota. 
with  Senate  amendments,  and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  UUe  of  the  bill. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  1.  line  5.  ftrlke  out  "  sum  "  and  Inaert  "  »uin8.- 

Pag«  1,  line  8.  rtrlke  out  "  claimant,  hla  "  and  Insert  "  cUlmanta. 

their." 

Page  1.  line  6.  strike  out  "  reprseentatlTe  "  and  Insert  "  repr*- 

mtatlvas." 

Fait  1.  line  7,  strike  out  "amount"  and  insert  "amounts. 
Pace  1    line  7;  strike  out  "  him.  his  "  and  Insert  "  them,  their." 
Pa^  1.  UxMS  7  and  8.  strike  out  "  ropresentatlTe  "  and  Insert 

BS^rUne'Sraftw  "  tlSLeo,"  tnaort  "  :  to  Alfred  SoUom.  STaS." 
Page  1,  line  8.  strike  out  "amount  Is"  and  insert  "amounts 
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\  Page  1.  line  10.  strike  out  "  claimant "  and  insert  "  claimants." 

Amend  the  Utle  so  as  to  read:  "  An  act  to  adjudicate  the 

claims  of  Knud  O.  Flakne  atul  Alfred  Sollom.  homestead 

settlers  on  the  dralxked  Mud  Lake  bottom.  In  Hut  State  of 

Mlnneeota." 


The  £ff»EAKER.    Is  there  objection  to  the  request  ci  the 
gentleman  from  New  York? 
•    There  was  no  objection. 

The  Senate  amendments  were  concurred  In. 

CHASK  a.  MULXVaZ 

Mr.  BLACK.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  from  the  Speaker^  table  the  bill  (H.  R.  1230)  for  the 
relief  of  Chase  E.  Mullnex,  with  a  Senate  amendment,  and 
conciu:  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  an^endment,  as  follows: 

Page  1,  Une  ».  strike  out  -Postmaster  Oeneral "  and  Insert 
"  OomptroUer  General  of  the  United  States." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  In. 

KKLsoif  s.  nissxxx 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  <H.  R.  2161)  for  Uie 
relief  of  Nelson  E.  PrisseU.  with  a  Senate  amendment,  and 
conciu*  in  the  Senate  amendment. 

The  Clerk  read  the  tlUe  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  Une  8.  strike  out  "  $5,000  "  and  Insert  "  SS.SOO." 
The  SPEAKER.     Is  there  objection  to  the  request  ol  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  tn. 

owims  or  stkamship  "  KXMOoa  ** 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  2841)  for  the 
relief  of  the  owners  of  the  steamship  Exmoor,  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  Une  5.  strike  out  "  195033  "  and  Insert  "  $500."  and  In 
line  6,  after  "  Philadelphia."  Insert  "  the  same  to  be  in  full  settle- 
ment of  said  claim." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendments  were  concurred  in. 

WLLMM  n.  WKXJLM 

Mr.  BLACK,  htr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3414)  for  the 
relief  of  Ellen  N.  Nolan,  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  foUows: 

Page  1.  line  6,  strike  out  "  $2,500  "  and  Insert  "  $1 JSOO." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  In. 

SAMS  CIACALOIfS  AHD  SAMS  DTCRAlfVa 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3604)  for  the 
relief  of  Same  Oiacalone  and  Same  Ingrande.  with  a  Senate 
amendment,  and  concur  In  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  line  10.  strike  out  aU  after  "  boat "  down  to  and  includ- 
ing ~  repaired."  In  Une  1.  page  a.  and  Insert  "  tmp." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  In. 

GMMKSJEnVL  HXBVU.I 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Ukis  from  the  Speaker's  table  the  bill  (U.  R.  4230>  for  the 
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relief  of  Oenerieve  If.  Heberle,  with  a  Senate  amendment, 
and  concur  in  the  Senate  amendment. 
The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  Une  6.  strike  out  "  93.000  '  and  Insert  "  $1,000." 

The  8PEIAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objecticm. 
The  Senate  amendment  was  concurred  In. 

D.  KMXKTT  HAMILTON 

Ml.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  5242)  for  the 
relief  of  D.  Emmett  Hamilton,  with  a  Senate  amendment, 
and  concur  In  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5.  strike  out  "  $3,000  "  and  Insert  "  $1.500." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  Senate  amendment  was  ccmcurred  in. 

KIDIfAPTMO    LEGISLATIOIT 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  96)  to  punish 
the  sending  through  the  mails  of  certain  threatening  com- 
munications, with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  blU. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Strike  out  aU  after  the  yna/'t.ing;  clause  and  insert  In  lieu 
thereof  the  following: 

••  That  whoever,  with  Intent  to  extort  from  any  person  any 
money  or  other  thing  of  ^alue.  sbaU  knowingly  deposit  or  cause 
to  be  deposited  In  any  post  office  or  station  thereof,  or  In  any 
authorized  depository  for  mall  matter,  to  be  sent  or  deUvered  by 
the  post-offlce  esUblishment  of  the  United  States,  any  written  or 
printed  letter  or  other  communication  with  or  without  a  name  or 
deiilgnatlng  mark  subscribed  thereto,  addressed  to  any  other  per- 
son, and  containing  any  threat  (1)  to  injure  the  person,  property, 
or  reputation  of  the  addressee  or  of  another  or  the  reputation  of 
a  dseeased  person,  or  (3)  to  kidnap  any  person,  or  (3)  to  acciiae  the 
•ddrsssse  or  any  other  person  of  a  crime,  or  containing  any  de- 
mand or  request  for  ransom  or  reward  for  the  release  of  any  kid- 
naped person,  shall  be  fined  not  more  than  $5,000  or  imprisoned 
not  more  than  20  years,  or  both. 

"Sxc.  a.  Whoerer.  with  Intent  to  extort  from  any  person  any 
money  or  other  thing  of  value,  shaU  knowingly  deposit  or  cause 
to  be  deposited  In  any  post  office  c^  station  thereof,  or  In  any 
authorized  depository  for  mail  matter  of  any  foreign  country  any 
written  or  printed  letter  or  other  communication  of  the  cbaractM' 
described  In  section  1  of  this  act,  addressed  to  any  person  within 
the  United  States,  for  the  purpose  of  having  such  communication 
deUTered  by  the  post-office  establishment  of  such  foreign  cotintry 
to  the  post-offlce  establishment  of  the  United  States  and  by  It 
deUvered  to  such  addressee  In  the  United  States,  and  as  a  result 
thereof  such  communlcstion  is  delivered  by  the  post-offlce  estab- 
lishment of  such  foreign  country  to  the  post-offlce  establishment 
of  the  United  States  and  by  It  delivered  to  the  address  to  which 
It  Is  directed  In  the  United  States,  then  such  person  shall  be 
ptmlshed  In  the  same  manner  and  to  the  same  extent  as  provided 
In  section  1  of  this  act:  Provided.  That  any  person  violating  this 
section  may  be  prosecuted  either  In  the  district  Into  which  such 
letter  or  other  communication  was  carried  by  the  United  States 
mall  for  delivery  according  to  the  direction  thereon,  or  In  which 
it  was  caused  to  be  delivered  by  the  United  States  mall  to  the 
person  to  whom  It  was  addressed." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  STAFFORD.  Mr.  Speaker,  there  being  a  difference  in 
the  Senate  amendment  from  the  House  bill.  I  think  some 
explanation  should  be  made  of  it. 

Mr.  MEAD.  Mr.  Speaker,  in  answer  to  the  question  of 
the  gentleman  from  Wisconsin,  let  me  say  that  imder  the 
provisions  of  the  House  bill  the  sender  of  a  threatening  letter 
could  be  held  liable  In  the  place  where  he  deposited  the 
letter  as  well  as  in  the  place  where  the  letter  was  delivered. 
The  Senate,  however,  believed  that  he  should  be  held  liable 
in  only  one  place.    That  is  the  substance  of  the  amendment. 

Mr.  STAFFORD.  I  notice,  and  It  will  be  of  interest  to 
the  members  of  the  Committee  on  the  Judiciary,  that  while 
the  House  bill  was  reported  from  the  Committee  on  Post 
Offices  and  Post  Roads,  in  the  Senate  the  Committee  on  the 


Judiciary  took  Jurisdiction  and  accordingly,  as  It  Is  really  a 
Judicial  question  rather  than  a  postal  question.  I  assume  the 
Senate    Committee    on    the    Judiciary    gave    the    bill    very 

thoughtful  comiideration.  Inasmuch  as  the  amendment  only 
dumges  the  House  bill  in  the  one  way  suggested  by  the 
gentleman  from  New  York,  I  do  not  think  there  can  be 
objection. 

Mr.  LaGUARDIA.  Mt.  Speaker,  reserving  the  right  to 
object,  I  wish  to  point  out  to  the  gentleman  from  New  York 
there  is  a  tendency  to  oppose  the  spreading  of  Jurisdiction 
over  users  of  the  mail  for  fraudulent  purposes.  We  have  had 
a  great  deal  of  trouble  with  this  in  the  last  few  years,  par- 
ticularly frauds.  It  is  dilficidt  to  get  any  kind  of  a  Jury  to 
convict  in  the  locality  where  the  misrepresentation  Is  mailed. 
They  purposely'  go  to  some  out-of-the-way  place.  No  one  In 
that  community  has  been  injured.  The  witnesses  are  at 
distant  points. 

I  would  like  to  see  the  Jurisdiction  extended  so  that 
anyone  who  uses  the  mail  to  defraud,  or  who  improperly 
uses  the  mail,  may  be  prosecuted  at  either  the  point  of 
mailing  or  the  point  of  delivery  of  fraudulent  matter. 

Mr.  COCHRAN  of  Missouri.  In  answer  to  the  gentleman 
from  New  York  let  me  say  the  Senate  sent  the  bill  back  to 
the  Senate  committee  with  instructions  to  eliminate  the 
proviso  that  gave  Jurisdiction  both  at  the  place  where  the 
letter  was  mailed  and  where  delivered. 

The  bill  later  passed  the  Senate,  and  the  Senate  Judiciary 
Committee  was  practically  unanimous  in  opposing  prosecu- 
tion at  either  place.  The  theory  of  the  Senate  was  that  a 
man  could  be  accused  of  fraudulent  use  of  the  mails,  in- 
dicted two  or  three  hundred  miles  from  his  home,  and  the 
man,  if  poor,  would  be  unable  to  bring  his  witnesses  to  the 
place  of  prosecution,  and  therefore  they  felt  this  change 
should  be  made.  There  is  very  little  chance  of  getting  the 
Senate  to  agree  to  the  proviso  agreed  to  by  the  House. 

Mr.  LaGUARDIA.  The  point  I  am  making  is  not  ad- 
dressed particularly  to  this  bill,  because  there  3^u  hare  a 
threat  by  mail.  and.  of  course,  a  man  who  simpl^  threatens 
by  mail  never  would  do  any  damage,  he  is  Just  yellow  and 
cowardly;  but  these  men  who  get  up  schemes  to  defraud  by 
using  the  mails  should  be  reached. 

When  we  had  such  a  matter  before  our  ctnnmlttee  the 
biggest  lawyers  in  the  northeastern  part  of  the  country  came 
down  to  oppose  the  extending  of  the  Jurisdiction  to  the  point 
where  the  damage  is  done.  I  am  addressing  myself  particu- 
larly to  cases  of  use  of  the  mails  to  defraud. 

Mr.  COCHRAN  of  Missouri.  TUs  bill  does  not  cover  such 
cases  as  the  gentleman  refers  to. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  question.  I  notice,  since  I  last  had  the  floor,  is  raised 
as  to  the  authority  of  Congress  to  punish  crimes  merely  for 
depositing  matter  in  a  receptacle  in  an  apartment  house. 

Congress  has  no  Jurisdiction  whatsoever  over  receptacles 
in  apartment  buildings,  and  the  deposit  of  any  matter,  no 
matter  how  st^urrilous  or  threatening  it  may  be,  ts  not  a 
matter  within  the  Jurisdiction  of  Congress,  provided  the 
mails  are  not  used  to  carry  out  this  threat  or  the  other 
crimes  referred  to. 

There  is  a  clause  in  the  Senate  amendment  v^ch  says: 

with  mtent  to  extort  •  •  •  in  any  authorised  depository  for 
mail  matter. 

Suppose  an  individual  should  deposit  in  a  receptacle  in 
an  apartment  building  some  threatening  libelous  matter, 
this  does  not  give  the  United  States  jurisdiction  over  the 
crime,  and  yet  this  Senate  amendment  would  give  such 
Jurisdiction. 

Bilr.  MEAD.  This  bill  pertains  only  to  authorized  deposi- 
tories, and  jurisdiction  does  not  extend  to  all  mail  boxes  In 
private  homes  and  apartment  houses.  We  considered  legis- 
lation in  the  House  recently  extending  the  Jurisdiction  of  the 
department  to  mail  boxes  in  homes  and  apartment  bouses, 
but  that  legislation  has  not  passed  the  Senate.  This  blH 
merely  pertains  to  authorized  depositories,  which  includes 
all  now  covered  by  law. 

Mr.  STAFFORD.  Every  deposit  box  in  an  apartment 
building   must,    necessarily,    be   an   authorized   depository. 
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Mr.  KELLY  of  Pennsylvania.    I  woidd  like  to  state  to  the  I      AMKNOxmrr  <»  accoMSTKUcnoir  fzhanck  ooaroaATioif  act 
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How  It  i8  sought  to  extend  the  Jurisdiction  of  the  National 

OofWTunent  to  what  arc  purely  local  crimes.         ,     .  ^ 

Mr  MEAD.  The  word  "  authorized."  as  I  understand  It, 
is  used  in  the  language  of  this  bUl  to  designate  official  de- 
poaitories.  and  whether  it  pertains  to  all  boxes  or  not  the 
wnder  of  a  threatening  letter,  under  the  bill,  would  be  Uable 
at  the  point  where  he  deposited  the  letter  or  at  the  location 

of  the  addressee.  .  _.  j.  *.i       «* 

Mr.  STAFFORD.    You  are  extending  the  jurisdlcUon  or 

the  United  States  over  purely  local  crimes.    That  is  the 

purpose  of  the  bill.  ».  ^  w_i 

Mr.  MEAD.    That  may  be  a  legal  question,  but  being  a 

postal  matter  we  believe  we  are  within  our  rights. 

Mr.  COCHRAN  of  B£issouri.  The  purpose  of  the  hill.  I 
may  say  to  the  gentleman  from  Wisconsin,  is  to  take  the 
place  of  a  decision  of  the  United  SUtes  Supreme  Court  de- 
claring the  old  law  invalid. 

There  is  no  law  on  the  sUtute  books  which  permits  the 
Oovemment  to  jaxisecute  a  man  who  would  send  a  threaten- 
ing tetter  through  the  mails  to  the  genUeman  from  Wiscon- 
sin, for  Instance,  asking  that  he  pay  the  sender  a  certain 
amount  of  money  or  the  sender  would  'ddnap  the  gentle- 
man's child.  There  is  no  law  that  would  enable  the  Oov- 
emment to  prosecute  if  a  threatening  letter  of  any  character 
was  sent  through  the  malL 

Mr.  STAFFORD.  I  have  not  kidnaping  on  my  brain.  I 
am  thinking  of  the  effect  of  this  legislaUon  as  invading  the 
Criminal  Jurisdiction  of  the  States,  and  that  is  what  you 

are  doing  here. 

Mr.  COCHRAN  of  Missouri  It  is  m  no  way  invading  the 
JurisdlcUon  of  the  States.  The  States  never  have  nor  never 
Will  control  the  mails. 

Mr.  STAFFORD.  By  its  very  language  it  does  so.  It 
does  not  have  to  be  in  the  mails  at  alL  You  may  deposit  a 
threatening  note  in  a  receptacle  in  an  apartment  building, 
and  then  under  this  bill  the  control  would  be  within  the 
jwiKliction  of  the  National  Oovemment. 

Mr.  COCHRAN  of  Missouri.  Take  a  rural  letter  box. 
That  is  a  depoaltory.  and  it  is  an  authorized  depository.  If 
that  language  were  not  in  the  bill,  you  could  not  prosecute 
anybody  for  depositing  a  threatening  letter  in  a  rural  box. 

Mr.  STAFFORD.  If  it  were  put  in  such  a  box  without 
postage,  why  should  the  National  Oovemment  take  Juris- 
diction over  it?  Why  should  it  not  be  left  to  the  States? 
I  assumed  the  gentleman  from  Missouri  was  a  State-rights 
man.  and  did  not  believe  In  this  bureaucratic  Government 
which  means  the  extension  of  national  JurisdlcUon  over 
every  conceivable  local  crime. 

Mr.  COCHRAN  of  Missouri.  The  genUeman  is  getting 
far  over  the  line. 

Mr.  STAFFORD.  No.  The*,  gentleman  himself  has 
Jumped  over  the  line. 

Mr.  TIUSON.  I  wish  to  ask  where  the  quesUon  of  Juris- 
dlcUon Is  left  as  a  resxilt  of  the  Senate  amendment.  It 
aeons  to  me  that  jurisdiction  ought  to  be  fixed  in  one 
place  or  the  other.  Where  does  the  Senate  leave  it— where 
tb»  offending  matter  is  first  deposited  or  where  it  Is  de- 
livered? 

Mr.  COCHRAN  of  Missouri.    Where  It  is  deposited. 

Mr.  KELLY  of  Pennsylvania.  The  genUeman  from  Wis- 
consin raises  a  question  which  is  not  before  the  House.  The 
only  QuesUon  is.  Shall  we  accept  this  Senate  amendment 
or  not?  We  have  already  passed  the  bill;  it  has  gone  to 
tlM  Senate,  and  they  have  stricken  out  the  proviso.  The 
qoKtlon  is.  Shall  we  agree  to  the  Senate  action  striking 
out  the  proviso?  Therefore  the  quesUon  as  to  State  rights 
in  postal  matters  is  not  the  issue  before  the  House  at  this 

time. 

Mr.   STAFFORD.    There   Is   much   mcHre    involved   than 

merely  striking  out  the  proviso. 

Mr.  MEAD.  Some  distinguished  State-rights  advocates 
have  had  much  to  do  with  this  proposition,  including  Sena- 
tor Walsh  of  Montana. 

The  SPEAKER.    Is  there  obJecUonf 

llxere  was  no  objecUon. 

Ibe  Senate  amendment  wgis  agreed  ta 
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Mr  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  blU  (H.  R.  8ai7)  to  provide 
for  entry  of  a  publicaUon  as  second-class  matter,  and  for 
other  purposes,  and  agree  to  the  Senate  amendment. 

The  SPEAKER.    The  genUeman  from  New   York   asks 
unanimous  consent  to  take  from  the  Speakers  desk  the  bill 
(H.  R.  8«17)   and  agree  to  the  Senate  amendment.     The 
Clerk  will  report  the  bill  by  tiUe  and  the  Senate  amendment. 
The  Clerk  read  the  Utle  of  the  bilL 
The  Clerk  read  the  Senate  amendment  as  follows: 
Pam  a.  nn*  e   •fter  "  »10."  inaert  "  :  Provided..  That  no  fee  abaU 
be  required  to  accompany  appUcatloM  for  pennlta  to  maU  matT« 
without  stamps  afllxed  aa  metered  malL" 

The  SPEAKER.     Is  there  objection? 
Mr.    STAFFORD.     Mr.    Speaker,   reserving   the   right   to 
object,   will  the   gentleman  from   New  York   make   some 
explanation  as  to  the  effect  of  the  Senate  amendment? 

Mr.  MEAD.  It  was  the  Intention  of  the  House  and  the 
Post  Office  Committee  to  require  a  fee  to  accompany  appU- 
cations  for  second-class  mail  privileges,  having  in  mind  the 
deficit  resxilting  from  the  use  of  second-class  mail  and 
having  In  mind  the  requests  for  those  privileges  on  the  piirt 
of  newspapers  and  magazines.  It  was  leamed  during  the 
progress  of  the  bill  that  it  might  apply  to  metered  nca- 
chines.  It  was  agreeable  to  the  department,  and  it  i»as 
the  desire  of  the  Senate  committee  that  specific  language 
be  put  in  the  bin  exempting  such  metered  machines  from 
the  provisions  of  this  bill.  This  amendment  is  agreeable 
to  the  House  committee,  and  it  Is  also  agreeable  to  the 
department. 

Mr.  STAFFORD.  What  did  the  original  House  bin  pur- 
pose to  do? 

Mr.  MEAD.  It  purposed  to  require  a  fee  to  accompany 
an  application  for  second-class  mall  privileges. 
Mr.  STAFFORD.  An  assessment  for  what  purpose? 
Mr.  MEAD.  For  the  privilege  of  using  second-class  mail. 
IiY)r  example,  an  application  might  come  from  the  gentle  > 
man's  district  from  a  newspaper,  for  example,  seeking  sec- 
ond-class  mail  privileges.  That  appUcaUon  would  have  to 
be  accompanied  by  a  fee  of  $100.  That  is  stlU  In  the  bill, 
but  the  Senate  amendment  specifically  exempts  metere<l 
machines,  so  that  applications  for  the  use  of  metered  ma- 
chines will  not  require  a  fee  to  accompany  them. 

Mr.  STAFFORD.     What  fee  will  they  be  obliged  to  pay? 
Mr.  MEAD.     The  use  of  these  machines  is  now  permitted 
without  the  payment  of  any  fee. 

Mr.  STAFFORD.  Why  should  you  exempt  the  manu- 
facturers of  metered  machines  and  penalize  those  desiring 
to  avail  themselves  of  the  second-class  privileges? 

Mr.  MEAD.  The  use  of  metered  machines  results  In  a 
saving  to  the  department,  while  the  use  of  certain  second- 
class  privileges  results  in  a  deficit  to  the  department. 

Mr.  STAFFORD.  As  the  bill  passed  the  House  did  it  at- 
tempt to  tax  the  manufacturers  of  metered  machines? 

Mr.  MEAD.    That  was  not  our  intention,  and  the  lan- 
guage Inserted  by  the  Senate  merely  clarifies  the  matter. 
Mr.  LaGUARDIA.    So  that  a  fee  will  not  be  charged? 
Mr.  MEAD.    No.     Not    for    the    privilege    of    using    a 
metered  machine. 

Mr.  LaGUARDIA.  A  fee  should  not  be  charged,  because 
there  ts  a  big  saving  to  the  department. 

Mr.  MEAD.  The  genUeman  Is  correct.  Tliere  is,  and 
what  we  are  aiming  at  is  the  deficit.  This  is  a  revenue- 
producing  bin. 

B4r.  LaGUARDIA.  I  have  received  some  tnquhies  about 
this.  There  was  some  question  as  to  whether  or  not  we 
were  Imposing  a  fee  on  these  metered  machines. 

Mr.  MEAD.  It  was  not  the  intention  of  the  House  com- 
mittee to  impose  a  fee  and  the  Senate  amendment  darifles 
the  situation,  it  is  certain  now  that  a  fee  will  not  be  re- 
quired. 

Mr.  LaGUARDIA.  I  think  it  wiU  be  only  a  matter  of  time 
before  we  will  use  all  metered  machines  and  do  without 
postage  stamps. 
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Mr.  KELLY  of  Pennsylvania.  I  would  like  to  state  to  the 
genUeman  from  Wisconsin,  who  raised  the  point,  that  in  the 
original  bin  as  we  passed  it  In  the  House  we  did  have  a  sec- 
tion requiring  a  $10  fee  for  the  i)ennits  which  are  secured 
by  mailers  for  the  purpose  of  mailing  third  and  first  class 
matter  in  bulk.  That  was  hi  the  bill  originally.  The  Senate 
put  in  a  provision  that  this  permit  fee  shaU  not  apply  to 
postage  meter  machines.  Their  purpose  in  so  domg  was  to 
cover  the  situation  that  while  the  user  of  the  permit  plan 
puts  an  extra  charge  on  the  department,  the  meter  system 
does  not  cost  any  extra  money  but  is  a  cost-saving  device. 

Mr.  STAFFORD.  With  that  exi^anation,  Mr.  Speaker,  I 
withdraw  the  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

lliere  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

TTHSXLXYXIABLI  SXCOWD-CLASS  MAIL   MATTKI 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  10494)  to  pro- 
vide a  postage  charge  on  nritices  to  publishers  regarding 
undcliverable  second-class  matter,  with  a  Senate  amend- 
ment, disagree  to  the  Senate  amendment,  and  ask  Utr  a 
conference. 

The  Clerk  read  the  title  of  the  bllL 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  is  the  objection  to  the  Senate  amendment  that 
makes  it  necessary  to  send  the  bill  to  conference? 

Mr.  MEAD.  We  believe  the  Senate  in  its  amendment  has 
added  a  proviso  that  does  violence  to  our  schedule  of  rates. 
In  its  amendment  the  Senate  reduces  the  fees  as  provided 
in  the  present  law.  and  we  beUeve  that  unfair. 

Mr.  LaGUARDIA.    What  is  the  difference  In  the  rate? 

Mr.  BCEAD.  They  have  a  proviso  here  that  postage  due 
for  undeliverable  mail  shall  be  at  the  rate  of  1  cent  for 
each  4  ounces  or  fraction  thereof,  with  a  minimum  charge 
of  2  cents,  and  that  the  correct  addresses  of  the  addressees 
be  given  to  the  party  to  whom  thfr^mail  is  returned.  We 
already  have  a  charge  for  a  similar  service,  and  it  Is  a  larger 
amount  than  is  provided  for  by  the  Senate  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  to  disagree  to  the  Senate  amend- 
ment and  ask  for  a  conference?  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Mkad,  Romjux.  Morxhkad,  Sakdirs  of  New  York,  and 
KxLLT  of  Pennsylvania. 

DOMX8TZC  Moirrr  okdxss 

Mr  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  10246)  to  fix 
the  fees  to  be  charged  for  the  issue  of  domestic  money 
orders,  with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  took  occasion  when  the  House  bill  came  over  with  the 
Senate  amendments,  to  examine  the  Senate  amendments, 
and  I  thought  they  were  rather  reasonable.  What  is  the 
objection  of  the  gentleman  to  the  Senate  amendments? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  the  Sen- 
ate struck  out  all  the  rates  prescribed  by  the  House  rates,  in 
which  the  genUeman  from  Wisconsin  was  very  much  inter- 
ested, and  to  which  he  offered  amendments  himself. 

Mr.  STAFFORD.    Yes, 

Mr.  MEAD.  They  empower  the  Postmaster  General  to 
prescribe  the  rates  from  time  to  time.  I  beUcve  that  the 
House  and  the  Senate  should  prescribe  the  rates  and  the 
Postmaster  General  should  carry  them  out  In  administer- 
ing the  law.  This  is  the  reason  we  are  asking  for  a  con- 
ference. ^. 

The  SPEABiai.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  [After  a  pause.]  The  Chah- 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
MxAD.  RoMJTTx.  Morxhkad.  Sahdos  of  New  York,  and  Ksllt 
of  Pennsylvania. 


AKENSMKirT  Or  RXCOMSTSTXCTXOir  FXXAKCX  C(»PORATICm  ACT 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  teble  the  bffl  (8.  4780)  to  pro- 
vide that  advances  under  the  Reconstruction  Finance  Cor- 
poration act  may  be  made  for  crop  planting  or  crop  cultiva- 
tion, including  summer-fallowing,  during  the  year  1932, 
with  House  amendments,  insist  on  the  House  amendments, 
and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  this  Is  a  rather  Important  bill.  In  which  most  of 
the  Members,  if  not  aU  of  them,  have  taicen  a  Uve  interest. 
What  is  the  extent  of  the  amendments? 

Mr.  STEAGALL.  This  a  Senate  bill  with  House  amend- 
ments. The  Senate  bill  provided  for  loans  by  the  Secretary 
of  Agriculture  out  of  funds  allocated  by  the  Reconstruction 
Finance  Corporation  for  crop  production  to  be  extended  to 
loans  for  planting  and  culttrating  or  summer  fallowing  and 
the  House  amended  the  bill  so  as  to  permit  loans  to  live- 
stock producers. 

Mr.  STAFFORD.  Any  person  owning  a  cow  could  get 
reUef  under  the  House  provision. 

Mr.  STEAGALL.  Well,  there  might  be  persons  owning 
several  cows  who  could  not  get  much. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of 
the  House  Mr.  Stxagall,  Mr.  Goldsborough.  Mr.  Mc^addbh, 
Mr.  Stromo  of  Kaasas.  and  Mr.  Pball. 

DzspcicsnvG  WITH  Tmi  Busurcss  or  cai.kndar  wkdmssdat 
Mr.  RAINEY.    Mr.  Speaker.  I  ask  unanimous  consent  to 
dispense  with  the  business  of  Calendar  Wednesday  to- 
morrow.        

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

THE  RKLIXr  BILL 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Ways  and  Means  Committee  have  until  midnitfit 
to-night  to  file  a  conference  report  on  the  relief  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MICHENER.    Will  the  gentleman  from  Illinois  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  MICHENER.  Is  it  the  purpose  to  take  up  the  con- 
ference report  on  the  relief  bill  to-morrow  in  the  House? 

Mr.  RAINEY.    Yes. 

Mr.  LaGUARDIA.  And  there  wiU  be  ample  opporttmitjr 
for  discussion? 

Mr.  RAINEY.    Yes. 

COIfTRACTORS'   BONDS  XH  THK  DXSTSICT  07  COLtTMXZA 

Mr.  PALBOSANO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  H.  R.  437,  an  act  to  require 
a  contractor  to  whom  is  awarded  any  contract  for  public 
buildings  or  other  public  works  or  for  repairs  or  for  im- 
provements thereon  in  the  District  of  Colimibia  to  give  bond 
for  the  faithful  performance  of  the  contract  for  the  protec- 
tion of  persons  furnishing  labor  and  materials,  and  for  other 
purposes,  and  agree  to  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  a,  line  4.  strike  out  **  subcontnctar." 

Page  a.  strike  out  line  1  and  down  to  and  tndiidlng  "proae- 
cuted  "  In  line  a  and  Inaert  "  District  at  Columbia. " 

Page  8.  line  18,  after  "  where,"  Inaert  "  a." 

Page  S.  line  18.  strike  out  "  so." 

Page  4,  line  I.  after  "  Into."  Insert  "  the  registry  of  said." 

Page  3.  line  8.  strike  out  "  section  "  and  Inaot  "  Act." 

Amend  the  title  so  as  to  read:  "An  act  to  require  a  oontraetor  to 
whom  is  awarded  any  contract  for  puMlc  buUdlngs  or  other 
public  works  or  for  repairs  or  Improvements  thereon  for  the  Dls- 
to-lct  of  Columbia  to  give  bond  for  the  faithful  performance  of  the 
contract,  for  the  protection  of  persons  furnishing  labor  and  ma- 
terials, and  for  other  purposes." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 
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Mr.  LaGDARDIA.  Reservtng  the  right  to  object,  from 
the  reading  of  the  amendment  I  see  that  the  subcontractor 
Is  eliminated.    That  leaves  the  liability  on  the  contractor. 

Mr.  PALMISANO.  I  presume  so;  the  contractors  have 
to  give  bond  in  favor  of  the  United  States  Government. 

Mr.  LaGUARDIA.  I  have  not  the  bill  in  my  hand,  and 
this  came  up  suddenly,  and  I  only  get  the  amendment  as 
read  by  the  Clerk.  If  the  subcontractor  is  stricken  from  the 
bill,  which  requires  the  giving  of  a  bond.  I  assume  the  gen- 
eral contractor  assumes  all  liabilities. 

Mr.  PALMISANO.    I  think  there  is  no  question  about  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

mtrrsD  staxis  ioanokk  coloict  comnssioM 

Pursuant  to  the  provisions  of  House  Concurrent  Resolu- 
tion 26.  the  Speaker  appomted  as  members  of  the  United 
States  Roanoke  Colony  Commission.  Mi.  WuMOt,  lii.  Blooic 
and  Mr.  Bachaaach. 

PKESIDKITT'S   OHCAKIZATIOK   OK   UlflMPLOYl«irr   ULXXT    (H.   DOC. 

iro.  S»7) 
The  a»EAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Appro^niatlons: 

To  the  Senate  and  House  of  Representatives: 

The  second  deficiency  bill  Just  passed  omitted  an  ap- 
propriation for  continuance  of  the  activities  of  the  Presi- 
dent's Organization  on  Unemployment  ReUef.  I  urgently 
request  that  Congress  make  a  special  appropriation  of  $120.- 
000  to  continue  this  work  over  the  next  fiscal  year. 

This  organization,  of  which  Mr.  Walter  S.  Gifford  Is 
director,  is  comprised  of  leading  men  and  women  throughout 
every  State  in  the  Union  and  has  served  to  establish  and 
coordinate  State  and  local  volunteer  effort  in  relief  of  dis- 
tress throughout  the  Nation.  The  organization  has  secured 
In  a  large  way  the  cooperation  of  industry  and  labor,  of  the 
national  social-welfare  organizatioas.  and  has  assisted  in 
mobihzlng  a  large  amoimt  of  voluntary  funds  and  adminis- 
tering local  resources  to  the  best  advantage.  This  organi- 
zation is  the  only  agency  for  national  coordination  and 
stimulation  for  the  multitude  of  voluntary  efforts  and  a 
clearing  to  these  thousands  of  organizations  with  suggestions 
and  methods  for  the  alleviation  of  unemplosnnent  distress. 

Should  this  organization  be  discwitinued,  not  only  would 
Its  important  functions  of  stimulation  of  private  giving  and 
coordination  be  destroyed,  but  there  would  be  grave  danger 
of  National.  State,  and  local  volunteer  groups  concluding 
thftt  services  such  as  they  have  rendered  were  no  longer  nec- 
essary. Voluntary  effort  amongst  our  people  is  of  far  more 
importance  both  morally  and  financially  than  the  direct  aid 
of  local  or  other  governmental  agencies.  To  demobilize  this 
organization  might  easily  create  widespread  confusion  and 
bring  great  hardships  when  the  need  Is  greatest. 

It  is  obviously  of  the  utmost  importance  that  no  action 
be  taken  which  shall  in  any  way  diminish  voluntary  efforts 
which  combine  the  Intimate  knowledge  of  local  conditions 
with  the  sense  of  responsibility  toward  fellow  citizens  and 
neighbors  In  distress.  Continuance  of  this  organization  with 
its  background  of  experience  is,  In  my  opinion,  most  essential 
to  the  Intelligent  carrying  out  of  the  provisions  of  all  reUef 
activities,  whether  private  or  public. 

The  organization  is  made  up  primarily  of  volunteers  serv- 
ing without  pay  or  expense.  It  Is  non-partisan  and  repre- 
sentative of  various  economic  and  social  groups.  To  func- 
tion successfully  it  must  have  funds  to  employ  a  relatively 
small  number  of  trained  persoxmel.  together  with  necessary 

office  help. 

The  appropriation  requested  for  continuance  of  this  organ- 
ization is  infinitesimal  in  its  ratio  to  the  large  resources 
which  are  put  at  the  command  of  those  In  distress  and  thus 
also  relieves  burdens  upon  municipalities.  States,  and  the 
Federal  Government. 

HxsBUT  Hoovn. 

Ths  Whtti  Hoqsx,  July  5.  1932. 


A  MUMA  or  rXNAHCI 


Mr.  LUCE.    Mr.  Speaker.  I  ask  imanimous  consent  to  ex- 
tend my  remarks  In  the  Record. 
The  SPELAKER  pro  tempore  (Mr.  Woodruj*  in  the  chair). 
Is  there  objection? 
There  was  no  objection. 

Mr.  LUCE.  Mr.  Speaker,  history  was  made  at  the  White 
House  on  the  evening  of  October  6.  1031.  It  was  the  opening 
scene  of  a  drama  of  finance  unmatched  in  the  history  of  the 
country.  The  President  had  summoned  senior  members  of 
the  committees  of  Congress  on  Banking  and  Currency,  on 
Ways  and  Means,  and  on  Finance,  which  would  pass  on  his 
proposals,  and  also  the  men  exjwcted  to  be  the  Republican 
and  Democratic  leaders  in  House  and  Senate,  together  with 
the  high  administrative  officials  concerned— perhaps  30  in 
all.    Before  these  men  he  laid  an  alarming  situation. 

The  trouble  had  begun  in  Austria  five  months  before  with 
the  collapse  of  Its  great  bank.  Quickly  It  spread  to  Ger- 
many, with  panic  rampant.  Fear  gripped  14  other  coiuitries 
of  Europe  all  the  more  strongly  because  they  too  were  boimd 
to  make  to  the  United  States  within  a  short  time  certain 
payments  due  as  a  result  of  the  World  War.  besides  other 
payments  among  themselves.  Were  all  these  payments  en- 
forced, chaos  would  follow,  and  the  clock  of  civilization 
might  be  set  back  k  century. 

President  Hoover  saw  the  impending  peril  and  acted 
swiftly.  Brushing  technicalities  aside,  he  telegraphed  every 
Member  of  Congress  who  could  not  otherwise  be  Instantly 
reached,  asking  if  he  would  be  supported  in  declaring  a 
moratorium — that  Is.  a  suspension  of  payments  on  Inter- 
national debt  account — for  a  year.  So  hearty  was  the  re- 
sponse in  approval  that  the  coxmtrles  involved  could  be  as- 
sured of  relief  from  that  strain  as  far  as  we  were  concerned. 
This  assurance,  however,  though  preventing  immediate 
collapse,  could  but  check  the  flood  of  fear.  Presently  it 
rose  again,  and  in  September  England  had  to  go  off  the  gold 
standard.  This  disaster  gave  evil-speaking  trouble  makers 
In  France  a  pretext  for  sending  romid  the  world  the  false- 
hood that  we  were  about  to  follow  England  in  refusing  to 
pay  our  debts  with  gold.  Instantly  began  coming  from  every 
quarter  of  the  globe  orders  by  foreign  Investors  to  sell  their 
American  securities  at  any  price.  The  contagion  spread 
swiftly  among  our  own  people.  The  stock  market  crumbled. 
Banks  saw  the  value  of  the  securities  on  which  they  had 
relied  dwindle  until  they  were  no  longer  solvent.  Bank  fail- 
ures, which  the  depression  had  brought  to  50  a  week,  were 
now  reaching  25  a  day.  It  was  possible  that  within  seven 
days  every  bank  in  the  United  States  might  have  to  close  its 
doors.  The  biggest  financial  panic  the  world  ever  knew  was 
round  the  corner. 

If  Herbert  Hoover  had  never  done  anything  else  to  win  the 
gratitude  of  his  fellow  men.  what  he  did  In  this  Junctun: 
should  alone  bring  him  that  gratitude  In  fullest  measure, 
for  he  saved  his  country,  and  indeed  the  world,  from  ter- 
rible calamity. 

With  the  skill  of  a  bom  organizer  and  of  a  leader  with 
Infinite  resource,  he  had  already  persuaded— perhaps  "co- 
erced "  would  be  the  better  word — anyhow,  he  had  Induced 
a  group  of  leading  bankers  to  agree  to  organize  a  national 
credit  association,  pooling  their  resources  In  order  to  help 
banks  In  dire  need  of  money  to  meet  runs.  This  association 
got  under  wfliy  quickly  and  probably  saved  more  than  700 
banks  from  falling. 

The  President  wished  this  to  be  the  forerunner  of  an 
agency  of  the  Federal  Government  which  should  do  the 
same  sort  of  work  on  broader  lines,  and  the  most  Important 
thing  he  wished  to  find  out  was  whether  the  men  gathered 
would  support  legislation  to  that  end.  Without  hcslUtion 
they  assured  him  they  would.  For  the  moment  at  least, 
patriotism  eclipsed  partisanship.  The  news  could  be  sent 
out  to  a  frightened  country  that  Its  legislators  and  its  ad- 
ministrators would  be  a  unit  In  the  fight  against  panic.  The 
situation  was  saved. 

Other  measures  of  defense  met  approval  that  evening. 
These,  with  additions,  were  submitted  to  Congress  by  the 
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message  from  the  President  two  months  later  at  the  open- 
ing of  the  session.  Then  he  advanced  a  well-balanced, 
w^ -rounded  program.  Let  us  see  how  its  parts  were 
treated. 

Take  first  the  Reconstruction  Finance  Corporation,  which 
was  to  replace  the  privately  organized  National  Credit  Cor- 
poration. It  was  to  be  a  huge  affair,  dealing  with  amounts 
of  money  beyond  the  power  of  a  human  mind  to  grasp. 
Necessarily  time  was  necessary  to  work  out  the  details,  and 
surely  it  is  creditable  that  the  bill  took  final  shape  and 
was  signed  within  seven  weeks  from  the  day  when  Congress 
met. 

By  this  bill  the  United  States  was  to  subscribe  $500,- 
000.000  of  the  capital  stock  of  this  corporation.  Note  well 
that  this  was  not  a  gift,  as  it  already  has  been  frequently 
described  by  partisan  orators,  and  as  doubtless  It  will  with- 
out ground  or  truth  be  described  by  many  other  partisan 
orators  between  this  and  election  day.  This  money  was  to 
be  lent  by  and  in  turn  to  be  repaid  to  the  corporation,  with 
reasonable  ground  for  confidence  that  when  the  corporation 
is  wound  up  every  dollar  of  it  will  come  back  into  the  Treas- 
ury of  the  United  States.  There  is  no  "giving"  to  big 
"  interests."  whether  they  are  big  bankers  or  big  railroads, 
or  big  anybody  else.  It  is  all  "  lending."  with  in  the  end  no 
cost  to  the  taxpayers. 

The  corporation  was  empowered  to  issue  bonds  or  other 
securities  to  three  times  its  capital  stock,  so  that  If  the  full 
borrowing  power  were  used,  that  would  add  $1,500,000,000 
to  the  $500,000,000  advanced  from  the  Treasury.  This  was 
all  to  be  lent  for  terms  not  exceeding  three  years,  with  possi- 
bility for  extension  to  not  beyond  five  years  from  the  date 
of  the  original  loan,  and  the  life  of  the  corporation  was 
limited  to  10  years,  so  that  It  was  to  be  essentially  a  tem- 
porary, emergency  affair. 

The  charge  that  this  Institution  was  created  to  help  and 
in  fact  has  only  helped  men  of  large  means  Is  false  and 
will  be  made  only  by  the  demagogue.  In  common  fairness 
notice  the  exact  figures  as  to  the  lendings  in  the  five  months 
from  the  start  of  business  to  June  30.  In  the  course  of  this 
period  the  corporation  authorized  5,084  separate  loans  to 
4,196  institutions  aggregating  $1,054,814,486.59,  as  follows: 
$642,789,313.07  to  3,600  banks  and  trust  companies  (includ- 
ing $27,398,350  to  aid  in  the  reorganization  or  liquidation  of 
310  closed  banks) :  $52,484,923.40  to  418  building  and  loan 
associations:  $63,465,500  to  63  Insurance  companies:  $322,- 
440.12  to  8  agricultural  credit  corporations;  $1,270,000  to  5 
Joint-stock  land  banks;  $6,594,586  to  10  livestock-credit  cor- 
porations; $73,600,000  to  51  mortgage-loan  companies;  $405.- 
000  to  3  credit  unions;  and  $213,882,724  to  38  railroads  (in- 
cluding $10,359,796  to  5  railroad  receivers). 

You  will  see  that  three-fifths  of  the  money  went  to  banks 
and  trust  companies.  What  are  banks  and  trust  companies? 
Institutions  that  lend  money  that  has  been  intrusted  to 
them  by  depositors.  Who.  then.  In  point  of  numbers,  are 
most  concerned  with  their  safety  and  prosperity?  Of  course 
the  depositors.  And  how  many  are  they?  At  the  close  of 
business  June  30.  1931.  there  were  in  the  banks  of  this  coun- 
try 18.678.236  Individual  deposits  subject  to  check,  and  23.- 
664.401  deposits  evidenced  by  savings  pass  books — a  total  of 
42.342.637.  Add  1,588.375  time  deposits,  open  accounts, 
Christmas  savings,  etc..  then  subtract  for  duplications,  and 
you  will  have  somewhere  from  thirty  to  forty  million  of  our 
people  gravely  concerned  that  there  shall  be  no  bank  runs, 
no  bank  failures.  Will  our  demagogue  insist  on  saying  that 
an  Institution  to  protect  and  help  more  than  30,000,000, 
possibly  40.000.000  of  his  countrymen,  exists  for  the  benefit 
of  the  big  fellow,  is  operated  to  help  only  "  the  interests  "? 

If  he  persists  in  his  deceit,  let  him  be  told  that  in  the  five 
months  in  question  of  the  3,600  banks  and  trust  companies 
to  which  loans  were  authorized,  70.3  per  cent  were  located 
in  towns  of  less  than  5.000  population;  78.3  per  cent  in  those 
of  less  than  10,000;  86.4  per  cent  in  those  of  less  than  25.000; 
90.1  per  cent  in  those  of  less  than  50,000;  93.2  per  cent  in 
those  of  less  than  100.000;  and  95.6  per  cent  hi  those  of 
less  than  200.000  population. 

Of  all  institutions  to  which  loans  were  authorized,  num- 
bering 4,158  <excludii]<  railroads),  62.7  per  cent  were  lo- 


cated in  towns  of  less  than  5,000  population;  70.4  per  cent 
in  those  of  less  than  10,000;  79.5  iter  cent  in  those  of  less 
than  25,000;  84.5  per  cent  in  those  of  less  than  50.000:  89.1 
per  cent  in  those  of  less  than  100,000;  and  92  per  cent  in 
those  of  less  than  200,000  population. 

Observe  that  $52,484,923.40  went  to  418  building  and  loan 
associations.  Their  members  are  almost  wholly  men  and 
women  of  small  means.  Most  of  the  associations  are  mu- 
tual, with  the  profits  all  accruing  to  persons  who  own  or 
wish  some  time  to  own  a  small  home.  Did  we  help  only  the 
big  fellow  when  we  put  at  their  command  more  than  $50,- 
000.000  to  save  them  from  the  loss  of  their  homes  by  fore- 
closure or  the  loss  of  their  scanty  savings  by  failures  of  their 
associations? 

How  about  the  insurance  companies  that  got  $63,465,500? 
^  they  "the  big  feUows "?  Well,  there  are  more  than 
120,000,000  life-insurance  poUcies  outstanding  in  this  coun- 
try, an  average  of  close  to  one  for  every  man.  woman,  and 
child.  To  be  sure,  many  persons  have  two,  three,  or  more 
policies.  Even  allowing  for  that,  it  would  be  hard  to 
imagine  any  benefit  exclusively  confined  to  men  of  wealth  in 
lending  an  average  of  a  million  dollars  apiece  to  63  insur- 
ance companies  to  protect  their  policyholders  in  every  rank 
in  life,  for  nowadays  it  Is  a  rare  wage  earner  who  is  in  such 
humble  circumstances  that  he  does  not  carry  at  least  an 
indiistrlal  .policy. 

Tlie  most  brazen  prevaricator  will  hardly  have  the  au- 
dacity to  say  that  the  rest  of  the  President's  program  was 
meant  to  help  only  the  rich,  the  "  big  fellow,"  the  "  interests." 
The  first  thing  he  specifically  recommended  was  further 
provision  of  capital  for  the  Federal  land  banks.  It  will  be 
remembered  that  when  these  were  created  In  order  to  help 
farmers  of  small  means  acquire  ownership  of  farms,  the 
Government  advanced  the  initial  capital,  practically  all  of 
which  was  in  time  repaid.  With  the  great  shrinkage  In 
farm -land  values  this  system  has  been  brought  to  hard 
straits.  Together  with  all  other  securities,  its  bonds  have 
shnmk  in  value,  new  issues  are  almost  out  of  the  question 
for  the  moment,  and  foreclosures  of  mortgages  are  too 
numerous.  It  is  not  true  that  the  system  has  been  a  failure. 
By  reason  of  its  existence  farmers  are  having  the  benefit  of 
about  a  biUion  dollars  of  mortgages  at  an  interest  averaging 
more  than  1  per  cent  lower  than  would  have  been  the  case 
had  the  system  not  beext  established.  Furthermore,  they 
profit  by  the  great  blessing  of  amortization,  through  which 
in  time  they  will  find  themselves  out  of  debt  for  their  farms. 
So  it  was  wise  and  of  great  practical  help  now  to  put  $125,- 
000.000  more  of  Grovemment  money  into  these  institutions — 
again  money  not  given,  but  money  advanced,  presently  to  be 
repaid  when  presently  times  are  good  again,  as  surely  they 
will  be.  Action  to  that  end  was  the  first  that  Congress  took 
in  the  financial  field  after  ratifying  the  moratorium  for 
foreign  debts. 

Early  in  February  the  development  of  another  serious 
situation  in  the  financial  world  led  to  further  conferences 
at  the  White  House,  this  time  between  the  President  and 
members  of  the  Senate  and  House  Committees  on  Banking 
and  Currency.  Hoarding  by  the  people  had  talcen  out  of 
sight  a  biUion  and  a  quarter  of  dollars  or  more.  At  the  same 
time  the  voliune  of  commercial  paper  available  for  redis- 
count at  the  Federal  reserve  banks  had  so  dwindled  by  rea- 
son of  the  falling  off  in  trade  and  industry  that  an  excesstve 
amoimt  of  gold  had  to  be  tied  up  to  meet  the  requirements 
of  law  in  the  matter  of  security  for  loans  made  to  member 
banks.  Prc^xised  legislation  to  meet  the  needs  was  buried 
in  a  long  banking  bill  that  was  pending  in  the  Senate.  "Rie 
imperative  need  of  the  moment  led  to  lifting  three  sections 
out  of  that  bill  and  enacting  them  independently,  "n^ey 
provided,  first,  that  a  group  of  five  or  more  banks  might 
pool  their  resources  and  support  each  other  in  a  time  of 
stress;  secondly,  that  the  larger  banlcs  in  the  Federal  reserve 
system  might  for  a  year,  and  in  exceptional  and  exigent  cir- 
cumstances afterwards,  borrow  from  Federal  reserve  banks 
on  their  properly  secured  notes;  and.  thirdly,  for  a  year  the 
Federal  Reserve  Board  might  issue  Federal  reserve  notes— 
that  is  to  say,  currency — upon  Government  bonds  or  other 
Qovemment  obligations  as  security. 
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These  were  an  important  changes,  the  last  named— that 
about  basing  Federal  reserve  currency  on  Government 
bonds,  being  perhaps  the  most  important.  When  anxious 
citiacns  hoard  an  enormous  amount  of  money  and  when  the 
banks  themselves  feel  it  necessary  to  keep  money  in  their 
tills  and  vaults  to  unprecedented  degree  against  the  possi- 
bility of  runs  and  withdrawals,  it  is  reasonable  to  flU  up  the 
zMervolr  of  money  currency  and  keep  it  full  until  the  fears 
of  the  people  and  the  bankers  have  been  so  allayed  by  the 
passage  of  time  that  old  practices  may  be  safely  resumed. 

It  Is  impossible  to  measure  the  benefits  that  come  from 
steps  of  this  sort.  Nobody  knows  what  otherwise  might  have 
been.  In  this  Instance  we  do  know,  however,  that  the  num- 
ber of  bank  faUures  has  greatly  lessened  and  that  the  twjik- 
ing  world  feels  itself  in  a  much  more  secure  position.  This, 
of  course,  all  redounds  to  the  benefit  of  the  multitude  of 
depositors,  and  their  interests  come  first.  ..^.t.. 

This  biU  quickly  became  law.  It  was  the  last  exhibition 
Of  speed  for  many  weeks.  In  the  first  month  of  the  session 
there  had  been  no  serious  occasion  to  suspect  the  introduc- 
tion of  partisanship  into  the  consideration  of  these  pro- 
posals looking  to  the  relief  of  pressing  distress.  Then  the 
Democratic  leadership  of  the  House  seemed  to  forget  that 
he  gives  twice  who  gives  quickly.  After  the  reporting  of  the 
Reconstruction  Finance  bill  the  House  Committee  on  Bank- 
ing and  Currency  was  not  called  together  for  a  month. 
Then  when  it  had  given  a  day  to  a  hearing  on  the  three 
amendments  to  the  Federal  reserve  act  another  month  of 
Inaction  followed.  In  part,  as  a  resxilt,  only  one  of  the  re- 
maining three  proposals  of  the  President  that  concerned  the 
Committee  on  Banking  and  Currency  received  decision,  and 
that  only  in  the  last  hour  of  the  session. 

The  President  had  told  Congress  that  a  method  should  be 
devised  to  make  available  quickly  to  depositors  some  portion 
of  their  deposits  in  closed  banks  as  the  assets  of  such  banks 
may  warrant.  Such  provision  would  go  far  to  relieve  dis- 
tress in  a  multitude  of  families,  would  stabilize  values  in 
many  communities,  and  would  liberate  working  capital  to 
thousands  of  concerns.  He  recommended  that  measures  be 
enacted  promptly  to  accomplish  these  results. 

In  accord  with  this  recommendation  identical  bills  were 
Introduced  in  House  and  Senate.  They  received  no  action. 
Sections  to  accomplish  the  same  end  were  grafted  on  the 
long  and  complicated  banking  reform  bill  fathered  by  a 
Democratic  Senator,  which  presumably  was  the  obstacle  in 
the  way  of  independent  action.  That  general  banking  bill 
might  have  met  the  President's  recommendation  for  prompt 
improvement  of  the  banking  laws,  if  early  action  could  have 
been  secured.  As  it  turned  out.  the  promptness  the  Presi- 
dent urged  was  not  sho-.-n,  probably  because  the  first  draft 
'  of  the  bill  roused  such  a  storm  of  criticism,  among  the 
critics  being  nearly  every  banking  expert  in  the  country. 

The  proposal  for  relief  of  closed  banks  did.  however,  get 
attention  to  a  degree  in  the  Reconstruction  Finance  Cor- 
poration bill,  that  corporation  being  allowed  to  help  closed 
banks.  It  will  be  seen  that  up  to  June  30.  $27,398,350  was 
lent  to  aid  in  the  reorganization  or  liquidation  of  316  of 
thnm.  It  Is  to  be  regretted  that  the  failure  to  enact  the 
independent  legislation  urged  by  the  President  has  kept 
tied  up  money  that  might  otherwise  have  relieved  the  needs 
of  so  many  thousands  of  unlucky  depositors. 

The  final  proposal  of  the  President  in  the  field  of  the 
Committees  on  Banking  and  Currency  prevailed  after  a  long 
and  stormy  voyage.  He  had  advised  creating  a  system  of 
home-loan  discount  banks  to  furnish  to  men  owning  or 
wishing  to  own  small  homes  the  same  facilities  that  the 
farm-loan  system  furnishes  to  fanners.  He  had  in  mind 
helping  all  kinds  of  institutions  that  lend  money  in  com- 
pctratively  small  amounts  on  mortgages. 

The  group  most  needing  such  help  is  made  up  of  building 
and  loan  associations,  in  some  States  called  cooperative 
banks,  and  homestead  associations  in  other  States.  There 
are  nearly  12.000  of  these,  with  a  membership  of  more  than 
12.000.000.  and  assets  of  nearly  $9,000,000,000.  of  which 
nearly  $8,000,000,000  is  lent  on  small-home  mortgages.  By 
r«ason  of  withdrawals,  whether  for  domestic  needs  or  hoard- 
ing purposes,  perhaps  three-quarters  of  these  associations 


are  hard  pressed.  In  view  of  the  nature  of  the  membership, 
consisting  as  it  does  mostly  of  wage  earners  or  men  with 
small  salaries  in  the  cities,  large  and  small,  and  their 
suburbs,  a  period  of  depression  falls  with  especial  weight  on 
institutions  of  this  class.  At  the  same  time  the  inability  to 
finance  new  construction,  and  especially  renovation,  has 
kept  out  of  work  many  thousands  of  artisans.  In  some  parts 
of  the  country  there  is  no  great  need  for  new  home  build- 
ing, but  in  others  there  is  opportunity,  and  everywhere  there 
will  be  urgent  demand  when  huddling  stops. 

The  need  to  carry  out  the  President's  proposal  In  this 
matter  has  been  serious  and  large.  Yet  for  some  reason 
not  disclosed  the  Democratic  leadership  In  the  House  pre- 
vented any  move  for  months.  The  session  was  well  along 
when  at  last  a  subcommittee  was  appointed  and  allowed  to 
function.  Working  at  full  speed,  as  fast  as  a  long  and  com- 
plicated bill  would  permit,  the  subcommittee  made  report 
in  April;  but  it  was  a  month  later  before  the  fxill  committee 
reported  the  bill  to  the  House.  It  took  almost  two  months 
more  to  get  the  blU  through  the  two  Houses.  It  is  fair  to 
say  that  Democrats  helped  the  passage  of  the  bill,  but  its 
Democratic  friends  were  helpless  to  this  matter  of  haste. 
It  was  a  measure  for  relief  of  great  and  urgent  need.  With 
sympathetic  interest  the  Democratic  leaders  who  controlled 
the  House  program  could  have  made  it  possible  for  the  help 
of  this  system  to  begin  four  months  ago. 

The  significance  of  one  amendment  added  in  the  Senate 
and  accepted  by  the  House  has  not  been  appreciated.  It 
provides  that  any  home  owner  who  comes  within  the  limits 
of  the  act  and  who  is  unable  to  obtain  mortgage  money 
from  any  other  source  may  obtain  it  from  any  bank  or- 
ganized under  the  act.  Akin  to  this  is  a  provision  put  into 
the  relief  biU  amending  the  Federal  reserve  act  so  that  tie 
Federal  Reserve  Board  in  unusual  and  exigent  circumstances 
may  discount,  for  any  individual,  partnership,  or  corpora- 
tion, notes,  drafts,  and  bills  of  exchange.  Direct  borrowing 
from  these  institutions  is  a  novelty  that  deserves  experiment. 
If  it  works  well,  this  almost  revolutionary  innovation  may 
find  wide  use.  In  any  case,  it  will  completely  answer  tlie 
charge  that  the  President's  program  has  taken  no  account 
of  individuals  but  has  been  framed  only  for  the  immediate 
benefit  of  corporations. 

The  relief  bill  was  not  the  work  of  the  Committees  tm 
Banking  and  Currency.  Others  will  have  explained  its  con- 
tribution toward  meeting  the  pressing  needs  of  the  time,  but 
mention  may  well  be  made  here  that  it  authorized  tiie 
Reconstruction  Finance  Corporation  to  Issue  securities  to 
six  and  three-fifths  times  its  subscribed  capital  stock,  so 
that  its  total  resources  may  be  $3,800,000,000.  Surely  the 
use  of  this  gigantic  amount  along  the  lines  Congress  has  pre- 
scribed ought  to  break  the  Jam  and  let  the  current  of  the 
country's  activities  resume  its  normal  flow. 

Also,  the  task  of  balancing  the  Budget  by  economies  and 
higher  taxes  did  not  fall  to  the  Committees  on  Banking  and 
Ciurency.  It  was  a  task  weU  done.  The  President's  views 
largely  prevailed,  and  at  any  rate  the  goal  he  set  was 
reached,  whether  or  not  always  In  the  way  he  would  have 
preferred.  Taken  as  a  whole,  his  program  was  nearly  enoujh 
followed  to  warrant  the  assertion  that  Congress  gave  it  tlae 
stamp  of  approval. 

That  program  has  mitigated  the  depression.  By  reason  of 
It  suffering  has  been  lessened  and  will  be  more  lessened.  It 
will  surely  have  hastened  the  day  of  recovery.  No  Pre-d- 
dent.  no  Congress,  no  single  man.  no  group  of  men,  howe^  er 
wise  and  powerful,  could  in  the  twinkling  of  an  eye  have  dis- 
pelled the  fear  that  possesses  mankind  in  every  quarter  of 
the  globe.  The  depression  is  a  universal  state  of  mind.  We 
hope  we  have  done  something  toward  dispelling  the  fear  tliat 
dispirits  our  own  people.  We  hope  we  have  given  th«;m 
ground  for  some  meastffe  of  confidence.  The  outcome  de- 
pends on  how  they  use  the  tools  we  have  forged.  Used  with 
courage,  these  tools  will  make  better  times. 


STAin>AU>  WSICHTS  AMD  MEASXHIKS  FOR  DISTUCT  OF  COLXHCBIA 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  cons«;nt 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  481)  to  amind 
section  18  of  the  act  entitled  'An  act  to  esUblish  staodurd 
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weights  and  measures  for  ^e  District  of  Columbia:  to  define 
the  duties  of  the  Superintendent  of  Weights.  Measures,  and 
Markets  of  the  District  of  Columbia:  and  for  other  pur- 
poses," approved  March  3,  1921,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  The  gentieman  from  Mary- 
land asks  unanimous  consent  to  take  from  the  Speaker's 
table  the  bill  H.  R.  461,  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment.  The  Clerk  will  report 
the  Senate  amendment. 

The  Ckrk  read  as  follows: 

Pag*  1.  Una  8.  strike  out  all  after  "  by  "  where  It  appears  the 
second  time,  down  to  and  including  "  Inches "  In  line  6.  page  2. 
and  Insert  "  adding  thereto  a  subsection  to  be  known  a«  aection 
18a  to  read  as  follows: 

" '  8»c.  18a.  That  the  standard  measure  for  ice  cream,  sherbet. 
and  similar  froeen-food  products  shall  be  of  the  following  capac- 
ities: One-half  pint.  pint,  quart,  half  gallon,  gallon.  1  gallons. 
av^  gallons,  and  multiples  of  the  gallon;  and  no  person  shall  use 
In  determining  the  quantity  of  Ice  cream  kept  for  sale,  offered 
for  sale,  or  sold  In  the  District  of  Columbia  any  measure  of  other 
than  the  foregoing  cspacltlea.' " 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAPPORD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PALMISANO.    Yes. 

Mr.  STAFFORD.  A  casual  reading  of  the  proposed  Senate 
amendment  would  seem  to  ban  the  sale  in  the  District  of 
Columbia  of  Ice-cream  cones,  because  certainly  an  ice-cream 
eone  does  not.  on  Its  top,  hold  half  a  pint. 

Mr.  PALMISANO.  I  think  aU  they  did  was  to  copy  the 
phraseology  of  the  old  act  and  provide  for  a  two-and-a-half- 
gallon  measure. 

Mr.  STAPPORD.  I  am  acquainted  with  the  old  act,  and 
I  am  Inquiring  whether  the  amendment  might  not  be  too 
drastic  in  Its  effect. 

Mr.  8CHAPER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  8CHAPER.    The  Senate  committee  report  on  page  2 

says  that — 

The  proposed  legislation  does  not.  of  course,  affect  the  sale  of 
lee  cream  and  similar  products  In  cooes,  or  like  container*,  where 
the  question  of  measure  is  not  directly  in  point. 

Mr.  STAFFORD.  That  may  be  their  statement,  but  is  not 
the  language  here  broad  enough  to  affect  that  condition  re- 
gardless of  the  statement  of  the  clerk  of  the  committee? 

Mr.  SCHAFER.  The  language  is  no  broader  than  the 
language  now  on  the  statute  books.  In  order  to  verify  the 
matter  I  called  up  several  of  the  ice-cream  company  repre- 
sentatives, and  they  Indicated  that  it  would  not  affect  cones 
or  like  containers. 

Mr.  LaOUARDIA.  Is  this  a  consumers'  bill  or  a  mann- 
facturers*  bill? 

Mr.  SCHAFER.  It  is  both.  This  Is  a  bill  to  permit  the 
use  of  two-and-a-half -gallon  containers  for  frozen  sherbets 
and  ice  cream  in  the  District  of  Columbia  because  it  can  be 
handled  in  a  more  economical  and  sanitary  way  in  that  size 
container. 

lib.  LaGUARDIA.  llien,  the  only  change  In  the  law  is  to 
permit  a  two-and-a-half -gallon  container? 

Mr.  SCHAFER.     Yes. 

The  SPEABSR  pro  tempore.    Is  there  objection? 

Tliere  was  no  objection. 

So  the  Senate  amendment  was  concurred  In. 

COMSKMM ATXOK   OF   UIKD   IM   DISTRICT  OF   COLUMBIA 

BCr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  5651)  to 
amend  chapter  15  of  the  Code  of  Iaw  for  the  District  of  Co- 
lumbia relating  to  the  condemnation  of  land  for  public  use. 
With  Senate  amendments  thereto,  and  concur  In  the  Senate 

amendments. 

The  SPEAKER  pro  tempore.  The  genUeman  from  Mary- 
land a^fk^  unanimous  consent  to  take  from  the  Speaker's 
table  the  bill  H.  R.  5651.  with  Senate  amendments  thereto, 
and  concur  in  the  same.  The  Clerk  will  report  the  Senate 
amendment. 

The  Clerk  read  as  follows: 

Page  3.  line  11.  strike  out  "increase  or  reduce"  and  Insert 
"exceed." 


Page  S.  line  14.  strike  out  "soeh  award  "  and  insert: 
"  the  deficiency.  If  the  compensation  OnaDy  awarded  In  re- 
spect of  said  lands,  or  any  pazvel  thereof.  staaU  be  leas  than  the 
amount  of  the  money  so  received  the  court  shall  have  the  pow«'  to 
enter  judgment  against  the  party  or  parties  receiving  the  same 
for  the  amount  repreeentlng  the  difference  between  the  amount 
received  and  the  amount  awarded  by  the  J\iry  as  fair  compensa- 
tion, and  writs  of  execution  may  be  issued  thereon  within  the 
same  time  and  have  the  same  effect  as  Uens.  and  sbaU  be  executed 
and  returned  in  the  same  '^•""•''  aa  U  issued  upon  a  common-law 
judgment." 

The  SPEAKER  ixt)  tempore.    Is  there  objection? 

There  was  no  objection. 

So  the  Senate  amendments  were  concurred  in. 

SALK  OF  PISTOLS  UT  DISTUCT  OF  OOLUmiA      •   -^^ 

Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  8754)  to  con- 
trol the  possession,  sale,  transfer,  and  use  of  pistols  and 
other  dangerous  weapons  In  the  District  of  Columbia,  to  pro- 
vide penalties,  to  prescribe  rules  of  evidence,  and  for  other 
purposes,  with  Senate  amendments  thereto,  and  concur  In 
the  Senate  amendments. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mary- 
land asks  unanimous  consent  to  take  from  the  Sjiealrer's 
table  the  bill  H.  R.  8754,  with  Senate  amendments  thereto, 
and  concur  in  the  same.  The  Clerk  will  report  the  Senate 
amendments. 

The  Clerk  read  as  follows: 

Page  1,  line  5.  strike  out  all  after  "  length  "  down  to  and  includ- 
ing "  length  "  In  line  7. 
Page  1  after  line  7,  insert: 

" '  Sawed -off  shotgun.'  as  used  in  this  act.  means  any  shotgun 
with  a  barrel  less  than  20  Inches  in  length." 
Page  6.  line  13.  after  "gun."  Insert  "«awed-off  shotgun." 
Page  6.  line  28.  after  "gun."  insert  "  sawed -off  shotgun." 
Page  7.  line  2,  after  "  gun."  insert  "  sawed-ofT  shotgun.** 
Page  7.  line  ».  after  "gune,"  insert  "sawed-off  tbotguna." 
Page  7.  line  25.  after  "  gun,"  insert  "  sawed-off  shotgun." 
Page  8.  line  7.  strike  out  "  pistols  and  "  and  Insert  "  pistols." 
Page  8,  line  7,  after  "  guns  "  Insert:  ",  and  sawed-off  shotguna." 
Page  S.  line   18.  after  **  gun,"   Insert:    "sawed-off  shotgun." 
Page  9.  line  11.  after  "gun"  insert:  ".  sawed-off  shotgun." 
Page  9.  line  17,  strike  out  "plst<A  or"  and  Insert:  "pistol." 
Page  9.  line  17.  after  "gun  "  Insert:  ".  or  sawed-off  shotgun." 
Page  9,  line  18,  strike  out  "pistol  or"  and  insert:  "pistol." 
Page  9,  line  18.  after  "  gvm  "  Insert:  ".  or  aawed-off  shotgun." 
Page  10.  line  12,  after  "  guns  "  insert:  ",  or  sawed-off  shotguns." 
Page  10.  line  13.  strike  out  "  any  foreign  government." 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Tbere  was  no  objection. 

So  the  Senate  amendments  were  concurred  in. 

AGKICT7I.TVaAI.   APPSOPKIATION   BUX 

Mr.  SANDLIN.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
7912)  making  appropriations  for  the  Department  of  Agri- 
culture for  the  fiscal  year  ending  June  30.  1933,  and  for 
other  purposes,  with  a  Senate  amendment  thereto,  and  move 
that  the  House  further  insist  upon  its  disagreement  to  the 
Senate  amendment. 

Hie  SPEAKER  pro  tempore.  The  gentleman  from  Loui- 
siana calls  up  H.  R.  7912,  the  agricultural  appropriation  bUL 
with  a  Senate  amendment  thereto,  and  moves  that  the 
House  further  insist  upon  its  disagreement  to  the  Senate 
amendment.    The  Clerk  win  report  the  title  of  the  biU. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  SIMMONS.  Mr.  Speaker,  I  offer  the  following  pref- 
erential motion,  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

Mr.  Simmons  moves  that  the  House  recede  from  its  disagree- 
ment to  Senate  amendment  No.  77  and  agree  to  the  same  with 
the  following  amendment: 

In  lieu  of  the  xnatter  Inserted  by  such  amendment  insert  the 

following: 

"  oaAssHOPPBB  cozmoi. 
"  For  aiding  Statas  in  the  appUcatlon  of  such  methods  for  the 
control  of  grasshoppers  as.  In  the  Judgment  of  the  Secretary  of 
Agriculture,  may  be  necessary  to  prevent  crop  loases.  8600.000.  to 
be  immediately  available:  Provided.  That  no  part  of  this  appro- 
priation shall  be  expended  (a)  by  State  officials  for  purposes  other 
than  the  purchase  and  transportation  of  poison  bait  or  materials 
used  in  its  manufacture,  (b)  for  thw  payment  for  any  such  bait 
or  materials  except  that  which  may  be  contracted  for  subsequently 
to  the  date  of  the  enactment  of  this  act.  or  (c)  for  labor  in  tbe 
local  distribution  or  application  of  any  sucb  bait  or  materials 
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•zcM>t  upon  thm  public  domiUn:  Provided  ^*»^*«^T»»**  J*'*"* 
Srment  by  the  Departnuint  of  Agrlcultur.  for  poteon  bait  or 
Sit«rlalB  purcHa^Kl  by  any  State.  aU  .uch  purcli»«8  •^•11  be 
eertlfl^l  by  the  b«ul  of  the  State  agricultural  college  »n<»  "»« 
Bute  entomologlrt  or  two  comparable  Stat,  ^f^^*^'^^" 
for  Ita  \i»t>:  Provided  further.  That,  tn  the  dlscreUon  of  the  oecrt- 
tary  of  A^rtcultiire.  no  part  ci  thla  approprtatton  shall  be  «P«I"*»^ 
fW  ifaaehopper  control  In  any  SUte  untU  the  n««««7  State 
or  looal  or«anl«atlonji  for  cooperation  in  c^^nrlngout  the  pur- 
poeeT^  tW.  paragraph  ha^e  been  eaUbllrtied:  ProvUUd  /urf'f  • 
??vat  m  no  event  .hall  the  Federal  Government  ^"-"^^Fl"'^^  J^i 
the  UM  or  appUcatlon  of  such  poison  bait  or  be  liable  to  any 
State  or  any  political  subdivision  thereof,  or  to  any  orK«^"°f- 
InSlvlrtual.  flra.  or  corporation,  for  any  loaa  or  damage  reaulUng 
from  the  spreading  or  application  thereof. 

Mr.  SANDLJN.  Mr.  Speaker.  I  yield  live  minutes  to  the 
gentleman  from  Nebraska. 

Mr.  SIMMONS.    Mr.  Speaker,  will  the  gentleman  make 

that  10  minutes?  ^      ^         ^.  ^ 

Mr.  SANDLIN.  Oh.  I  think  this  matter  has  been  discussed 
so  much  on  the  floor  of  the  House  that  everyone  understands 
it.    I  think  that  five  minutes  is  ample. 

Mr.  SIMMONS.  Mr.  Speaker,  last  year  when  the  grass- 
hopper pest  struck  our  Western  States  there  was  no  ap- 
preciable amount  of  money  available  for  expenditure  by  the 
Federal  Government.  Secretary  Hyde  then  pledged  his  sup- 
port to  secure  Federal  funds  to  fight  grasshoppers  during 
this  current  year.  When  Congress  met  last  December,  a 
number  of  us  who  come  from  the  SUtes  where  tl»e  grass- 
hoppers were  rampant  last  year  and  where  a  plague  threat- 
ened this  year  held  a  series  of  conferences  on  the  matter. 
We  conferred  with  the  Director  of  the  Budget.  Colonel 
Roop,  with  the  Secretary  of  Agricxilture.  Mr.  Hyde,  and  other 
administrative  oflBcials.    Secretary  Hyde  kept  his  pledge. 

The  President,  on  February  4.  1932,  sent  a  message  to 
Congress  asking  for  an  appropriation  of  $1,450,000  for  that 
purpose.  At  the  time  this  estimate  came  up  the  Agricul- 
ture appropriaUon  bill  was  pending  in  the  Senate.  The 
Senators  from  the  States  affected  secured  the  adoption  of 
the  item  in  the  Agriculture  appropriation  bill.  It  became 
evident  that  the  Agriculture  appropriation  bill,  along  with 
the  other  appropriation  bills  would  be  delayed  to  the  Senate 
pending  the  passage  of  the  tax  bill,  and  the  economy  bill 
reducing  Ooverament  expenditures.  Accordingly,  on  Feb- 
ruary 24.  1932.  I  introduced  House  Joint  Resolution  316. 
asking  for  the  appropriation  of  the  $1,450,000  that  the 
President  had  asked  for.  to  put  on  a  control  campaign 
through  the  Department  of  Agricultra*  In  an  effort  to  check 
the  grasshoppers.  Immediately  after  my  resolution  was 
introduced,  some  15  or  20  of  us  from  the  affected  States  had 
a  conference  with  Representative  Byrits.  of  Tennessee. 
Democratic  chairman  of  the  Committee  on  Appropriations 
of  the  House,  and  asked  him  to  have  that  committee  hold 
hearings  on  the  resolution,  and  authorize  Its  favorable  re- 
port to  the  House  for  passage.  Mr.  Btrks  refused,  and 
effectively  blocked  further  action  on  It.  Early  In  May  the 
situation  became  acute.  Senator  Shipstxad.  of  Bdinnesota, 
Introduced  and  secured  the  passage  to  the  Senate  of  a 
resolution  making  this  appropriation.  It  came  to  the  House. 
On  May  16.  Speaker  GASina  recognized  Congressman 
BucHAicAif.  who  moved  to  suspend  the  House  rules  and  pass 
the  bin  appropriating  $1,000,000  to  fight  grasshoppers. 

Mr.  Byrns.  as  Democratic  chairman  of  the  Committee  on 
Appropriations,  opposed  the  proposal  and  tavoked  a  seldom- 
used  parliamentary  procedure  whereby  he  was  able  to 
prevent  any  discussion  on  the  floor  of  the  House  on  the 
merits  of  the  item,  with  the  result  that  It  was  defeated. 
There  was  no  record  vote.  However,  a  check  of  the  men 
that  passed  through  the  tellers  showed  that  66  Republicans 
and  33  Democrats  voted  to  consider  the  appropriation;  47 
Republicans  and  91  Democrats  voted  against  consideration 
of  the  proposal.  While  Speaker  Garner  gave  us  his  sup- 
port at  that  time,  he  later  on  withdrew  it  and  Joined  to  the 
opposition  of  Mr.  Btrms.  Every  parliamentary  procedure 
that  could  be  used  up  to  that  time  had  been  used  to  the 
House  to  secure  this  appropriation,  and  had  failed  due  to 
Ills  opposition  of  the  gentleman  from  Tennessee  IMr. 
Btkms].  On  June  10  the  Senate  acted  upon  the  conference 
report  on  the  agriculture  appropriation  bill,  and  It  came  to 
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the  House,  and  on  that  date  I  made  a  motion  that  the 
House  appropriate  $750,000.  which  the  Secretary  of  Agricul- 
ture could  use  to  a  control  campaign  against  grasshoppers. 
Secretary  Hyde  at  that  time  sent  a  letter  to  Congres:}- 
man  Buchakah.  to  which  he  reviewed  the  various  efforts 
the  administration  had  made  to  secure  the  appropriation 
of  this  money,  and  did  make  the  sUtement  to  that  lettir 
that,  due  to  the  delays  that  had  been  had.  and  the  delays 
that  under  the  law  must  necessarily  follow  before  action 
could  be  gotten,  that  it  was  then  too  late  for  the  Departmeat 
of  Agriculture  to  put  on  an  effective  control  campaign.  Up 
to  that  time  we  had  been  attempting  to  secure  funds  with 
which  the  Department  of  Agrlcultvu-e  cotild  go  out  toto  the 
field  through  its  own  agencies  to  attempt  to  control  tlila 
pest. 

On  June  11.  when  that  proposal  came  up,  some  10  or  12 
of   the   western   men.   supported   by   others,   took   the   floor 
and  urged   the   passage   of   the   appropriation.    The   gen- 
tleman from  Tennessee  tMr.  Btrjts]  agato  took  the  floi», 
insisted  on  clostog  of  the  debate,  opposed  the  appropriaticm, 
and.  using  his  tremendous  power  as  chairman  of  the  Com- 
mittee on  Appropriations  of  the  House,  succeeded  to  de- 
feating the  proposal  by  a  vote  of  214  to  124.    In  the  vote 
of  214  against  the  proposal  there  are  135  Democrats  and  79 
Republicans.     The   vote   to  favor   of   the   proposal   was  40 
Democrats  and  84  Republicans.    Following  that  defeat  we 
again  had  a  conference  with  Secretary  Hyde,  and  proposed 
that  instead  of  the  Department  of  Agriculture  attempting 
at  this  late  date  to  put  on  a  control  campaign,  that  Con- 
gress appropriate  $600,000  to  aid  those  States  and  suppiirt 
the  campaigns  already  organized  by  the  States.    That  ca-ne 
up  agato  to  the  House  on  Tuesday.  June  21.    I  made  \h» 
motion  that  would  have  made  the  appropriation  of  $600,()00 
to  aid  these  States.    Agato  we  had  the  support  gei^rally  of 
the  men  from  the  northwestern  sectkm.    Agato  the  gentle- 
man from  Tennessee  [Mr.  ByrnsI  opposed  the  appropriation. 
Secretary  Hyde  wrote  a  letter  to  Congressman  Byrks  urg- 
ing the  appropriation,  and  to  it  he  stated  that  "  while  it  is 
too  late  to  conduct  a  control  campaign  under  Federal  con- 
trol, much  good  can  be  accomplished  and  considerable  crops 
saved  by  grants  of  funds  individually  fcH*  the  purchase  of 
poison  baits  or  materials  therefor,  thus  availing  ourselves 
of  the  machinery  set  up  by  States  and  counties,  and  tnus 
supplementing  them  beyond  the  potot  where  their  resouices 
might  otherwise  fail." 

Congressman  Byrns  agato  opposed  the  appropriation,  and 
to  the  discussion  of  it  gave  as  his  reason  for  opposing  It 
that  it  was  asked  for  only  by  a  "  few  RepresentaUves  f ixwn 
a  limited  section  of  the  country."  and  that  hia  committee 
had  not  recommended  it  and  that  it  was  an  effort  to  act 
to  spite  of  his  committee.  He  further  referred  to  It  m  a 
"  dole  "  to  the  States  and  the  organizations  that  would  be 
benefited  by  it  He  defeated  that  motion  by  a  vote  of  102 
to  72. 

The  President  asked  for  this  appropriation.  Secre^Ary 
Hyde  favored  it.  We  have  been  repeatedly  blocked  to  the 
House  to  its  consideration  by  the  gentleman  from  Teniaes- 
see  [Mr.  Byrns] .  It  was  his  opposition  to  consideration  of 
the  matter  to  the  House  on  two  occasions  that  forced  the 
delay  that  caused  Secretary  Hyde  to  say  that  it  was  too 
late  for  an  effective  control  campaign  against  the  grass- 
hoppers. It  was  his  opposition  to  the  House  on  the  2 lit  of 
June  that  defeated  It  after  Secretary  Hyde  had  asked  for  it 
on  the  basis  that  financial  aid  to  the  States  could  still  be 
effective. 

The  Senate  on  June  23  sent  the  bin  back  to  the  House 

agato  asking  for  the  grasshopper  money.    Begliming  l^fon- 

day.  June  25.  It  had  a  privileged  status,  and  the  gentle rn.an 

from  Tennessee  [Mr.  Byrns  J  could  have  called  it  up  at  any 

time.    Mr.  Byrns  refused  to  ask  House  action  on  it,  and  on 

June  27.  1932.  asked  me  what  I  proposed  to  do  If  It  were 

called  up.    I  told  him  I  would  conttoue  the  fight  for  the 

I  money.    He  replied  that  If  that  was  my  purpose  he  would 

not  ask  for  action  imtll  the   Democratic   House   Metr.bcrs 

I  then  in  Chicago  returned  to  Washington,  obviously  to  crder 

I  to  IzMure  Its  defeat.     Mr.  Byrns  has  done  and  is  doing 
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everything  to  his  power  under  the  rules  of  the  House  to 
defeat  us. 

On  Friday.  July  1.  I  asked  Mr.  Byrns  on  the  floor  of  the 
House  to  can  the  bill  up  and  he  refused. 

Now.  on  July  5.  he  says  it  is  too  late.  Too  late,  because 
of  delays  that  largely  he  has  brought  about. 

The  plan  that  is  now  before  you  to  this  amendment  that 
I  have  offered  to-day.  however,  is  not  the  proposal  that  was 
originally  before  the  Committee  on  Appropriations,  and 
which  we  then  discussed  with  the  gentleman  from  Tennes- 
see, as  he  so  often  has  stated.  Because  of  the  delays  that 
the  gentleman  from  Tennessee,  more  than  anyone  else  is 
responsible  for.  we  have  had  to  abandon  hope  of  the  De- 
partment of  Agriculture  itself  dotog  any  effective  control 
work.  The  plan  now  submitted  to  the  House  to  the  amend- 
ment now  pending  before  the  House,  to  my  motion  to  concio: 
to  the  Senate  amendment,  is  a  plan  whereby  the  only  thing 
which  the  Federal  Government  does  is  aid  those  States 
which  are  now  carrying  on  a  control  campaign.  The  de- 
partment sets  up  no  new  campaign.  The  Department  of 
Agriculture  undertakes  none.  We  are  merely  asking  that 
the  Federal  Government  aid  those  States  and  coimties  and 
other  organizations  which,  to  a  smaU  way,  are  fighting  as 
best  they  can  to  control  this  pest. 

I  appeal  to  the  House.  In  all  those  regions  to  the  North- 
western States  the  farmers  are  seeing  their  crops  imperiled, 
their  lands  and  their  homes  to  Jeopardy  because  of  this 
pest.  It  is  a  serious  matter.  Hunger  and  want  and  starva- 
tion are  at  stake  to  this  issue.  We  are  now  appealing  to 
the  House  not  to  authorize  the  Department  of  Agriculture, 
as  once  we  asked,  to  go  out  and  undertake  this  work,  but 
that  the  United  States  aid  flnancially  those  State  groups  aid 
other  organizations  which,  on  their  own  account,  are  uixder- 
taking  to  fight  this  pest  and  are  now  carrying  it  on. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  ANDRESEN.  I  may  state  the  State  of  Minnesota  has 
appropriated  a  quarter  of  a  million  dollars  to  fight  grass- 
hoppers in  our  State  from  the  emergency  fund  created  by 
the  State  legislature.  Other  States  would  follow  suit  tf 
they  had  authority  under  the  law.  There  Is  great  necessity 
for  this  appropriation  to  carry  on  the  campaign.  The 
grasshoppers  are  now  Just  getting  their  wings  and  they  are 
spreading  from  field  to  field,  and  if  this  appropriation  is 
made  available  we  can  secure  the  poison  bait  to  help  save 
the  crops  to  the  eight  States  of  the  Northwest. 

Mr.  SIMMONS,  lliat  statement  is  true  of  the  other 
states  to  the  western  country  that  are  to  peril  on  this  issue. 

I  appeal  to  the  membership  to  understand  that  the  plan 
that  is  now  before  the  House  and  the  plan  that  was  before 
the  House  on  the  21st  day  of  June  is  not  the  plan  which 
the  gentleman  from  Tennessee  discussed  on  this  floor  last 
Friday  afternoon  and  will  probably  discuss  to-day.  It  Is  a 
plan  to  put  the  financial  resources  of  the  Government,  to 
the  extent  of  $600,000.  behtod  those  States  and  organiza- 
tions that  are  carrjrlng  on  this  fight.  It  sets  up  no  new  or- 
ganization, but  does  aid  to  the  completion  of  that  work  that 
they  are  now  undertaking,  to  save  their  homes  and  their 
crops.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Nebraska  has  expired. 

Mr.  SANDLIN.  Mr.  Speaker.  I  yield  five  mtoutes  to  the 
gentleman  from  Tennessee  [Mr.  Byrns  1. 

Mr.  BYRNS.  Mr.  Speaker,  this  proposition  has  been  dis- 
cussed so  many  times  that  I  see  no  reason  why  your  time 
should  be  taken  up. 

The  gentleman  from  Nebraska  says  I  refused  to  have  a 
resolution  considered.  It  is  true  the  gentleman  did  come 
to  me  with  a  resolution,  and  I  said  to  him  that  It  never  had 
been  authorized  by  the  House  and  that  the  Committee  on 
Appropriations  never  reported  a  special  resolution  for  ap- 
priation  unless  the  House  had  previously  authorized  it; 
that  he  should  first  have  secured  an  authorization  resolu- 
tion; and  that  no  one  was  more  familiar  with  that  practice 
than  he.  I  told  the  gentleman  that  it  was  placed  to  the 
Agriculture  Department  appn«irlatia&  btU  by  tlie  Senate, 


which  was  pending  to  the  Soiate.  and  if  he  would  get  the 
Senators  to  pass  that  bill  and  send  it  over  it  would  be  con- 
sidered to  the  House.  I  am  not  reeponsitde  for  the  long 
delay  to  the  Senate. 

Now.  gentlemen,  here  is  the  proposition  to  a  nutshell: 
We  are  called  upon  to  vote  $600,000  out  of  the  people'b 
Treasury,  on  July  5,  to  kill  grasshoppers.  Now.  Just  think 
of  it.  The  sununer  Is  nearly  over.  It  is  half  over,  and  yet 
we  are  asked  to  appropriate  $600,000  of  the  people's  money, 
put  toto  the  Treasury  by  your  constituencies  and  mine,  for 
this  purpose. 

I  read  the  other  day  where  the  horn  worm  to  Maryland. 
I  think  it  was.  was  absolutely  destroying  tobacco.  If  we 
set  this  precedent,  somebody  will  be  here  next  year  asking 
for  money  to  destroy  the  horn  worm. 

A  man  who  lives  to  Chevy  Chase  said  to  me  only  jrester- 
day  that  three  weeks  ago  five  men  from  a  Government  de- 
partment drove  out  there  to  a  truck  and  set  a  trap  to  the 
front  yards  of  the  people  to  Chevy  Chase,  and.  as  he  said, 
all  over  Washington,  to  trap  the  Japanese  beetle.  Itiej 
set  one  to  his  front  yard,  and  he  said  he  had  been  out 
every  morning  to  see  whether  or  not  there  was  a  Japanese 
beetle  to  the  trap.  He  said  there  had  never  been  anything 
to  the  trap  except  one  morning  he  found  a  bumblet)ee. 
[Laughter.] 

He  said  he  had  made  toquiry  throughout  Chevy  Chase, 
and  to  no  trap  have  they  ever  foimd  a  Japanese  beetle. 
That  is  an  illustration  of  how  much  of  the  money  is  being 
expended. 

Now,  set  this  precedent  If  you  want  to.  I  have  done  my 
duty,  much  agsdnst  what  I  would  personally  like  to  do 
as  I  have  seen  it.  I  have  tried  to  discharge  my  responsi- 
bility to  the  people  of  this  country.  Put  this  item  to  this 
bill  and  you  will  be  appropriating  millions  of  dollars  on 
other  similar  items.  As  I  have  said  many  times  there  are 
many  things  on  this  agricultural  appropriation  bill  that 
ought  to  be  taken  off. 

Mr.  MICHENER.    WiU  the  gentleman  yield? 

Mr.  BYRNS.  No;  I  can  not  jrield.  Now.  are  you  going 
to  put  this  on? 

Mr.  Speaker,  I  was  told,  and  it  has  not  been  denied,  to 
February  that  if  Congress  did  not  make  this  appropriation 
by  March  1  it  would  be  too  late.  I  was  told  the  saxoe  thing 
as  to  the  date  of  April  1.  The  Speaker  of  the  House  was 
told  more  than  60  days  ago  when  he  recognised  a  motion 
to  suspend  the  rules  that  if  it  was  not  put  through  to  10 
days  it  would  b«  too  late. 

The  Secretary  of  Agriculture  wrote  a  letter,  which  is  to 
the  Record,  on  Jime  10.  to  which  he  said  that  it  could  not 
be  used  effectlvi^ly. 

Mr.  BURTNESS.  Will  the  gentleman  yield  right  at  that 
potot? 

Mr.  BYRNS.  No;  I  can  not  yield.  He  said  that  by  letter 
on  June  10  and  confirmed  it  by  telegram  four  days  later. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  I]lto(^  (Mr. 
BRirrxN  ]  the  bcilance  of  my  time. 

Mr.  BRITTEN.  Mr.  Speaker,  when  this  appropriation  for 
relief  from  graishopijers  was  before  the  House  four  months 
ago  it  called  for  $1,450,000  and  was  decisively  defeated. 
After  numberless  conferences  the  amount  was  reduced  to 
$750,000  and  again  decisively  defeated  to  the  House.  It 
now  comes  before  us  canring  $600,000,  four  months  after 
the  grasshopper  has  done  his  dirty  work,  and  we  are  seri- 
ously asked  to  vote  for  this  expenditure  to  the  toterest  of 
the  fanner.  "  Farm  pork  "  would  be  the  proper  designation 
for  this  persistent  legislation.  The  chairman  of  the  Com- 
mittee on  Appropriations  has  Just  told  you  what  he  and 
even  the  I>epaii:ment  of  Agriculture  thought  of  this  legis- 
lation. Its  pas:;age  would  do  the  farmer  no  good  and  would 
only  make  the  iirrasshopper  laugh  up  his  sleeve.  It  would  l>e 
the  sheerest  w.aste  of  $600,000.  Surely  this  is  no  time  to 
actually  throw  that  much  money  to  the  wastebasket.  There 
are  a  great  many  other  deserving  places  for  expenditures 
of  this  size.  When  appropriations  are  considered  of  toterest 
to  the  farmer  the  word  "  economy  "  flies  out  of  the  window. 
Anythtog  with  a  "  farmer  "  label  can  be  passed,  no  matter 
how  great  the  cost  to  the  National  Treasury.    A  vote  to 
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favor  of  this  expexidlture  ii  a  vote  to  lltendly  throw 
4«00.000  In  the  waste  can.  and  It  wlU  call  for  a  dupUcation 
of  the  appropriation  next  year  and  each  succeeding  year. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  BRITTE2*.  I  can  not  yield.  My  belief  Is  you  are 
throwing  $600,000  In  the  wastebasket.  Any  man  who  votes 
for  this  expenditure  of  $600,000  at  this  late  date  might  Just 
as  well  go  home  to  his  constituents  and  say  he  voted  to 
throw  $600,000  in  the  wastebasket. 

[Here  the  gavel  felL] 

Mr.  MICHENER.     Will  the  gentleman  jield? 

Mr.  SIMMONS.    We  do  not  know  what  the  gentleman  Is 

talking  about. 

Mr.  BRITTEN.  The  gentleman  is  equally  as  dense  when 
I  suggest  a  modiflcatlon  of  the  Volstead  law  so  as  to  legalize 
the  manufacture  of  a  wholesome  glass  of  beer.  He  would 
do  well  to  think  of  putting  some  revenue  into  the  Treasury 
Instaad  of  pulling  it  out  every  time  the  farmer  breathes  a 
little  hard.  Opening  the  breweries  to  those  States  which 
really  want  beer  would  be  a  great  blessing  to  the  farmer 
and  his  surplus  crops.  The  farmers'  representatives  in 
Congress  are  the  very  slowest  ones  to  realize  this  fact. 
Some  day  In  the  not  distant  future  even  your  eyes  will  be 

opened. 

Mr.  SANDLIN.     Mr.  Speaker.  I  move  the  previous  question. 

Mr.  BURTNESS.     Mr.  Speaker.  I  demand  a  division- 
Mr.  BRriTEN.    Mr.  Speaker,  I  ask  lor  the  yeas  and  nays. 

The  SPEAKER  pro  tempore.  The  yeas  and  nays  are 
demanded. 

Mr.  BRITTEN.    Mr.  Speaker,  I  withdraw  my  requests 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Byvns)  there  were — ayes  117.  noes  47. 

So  the  previous  question  was  ordered. 

The  SPEAE^ER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  Nebraska  to  recede  and  concur 
in  the  Senate  amendment  with  an  amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  ANDRKSBf)  there  were — ayes  52,  noes  115. 

So  the  motion  was  rejected. 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House 
adhere  to  its  disagreement  to  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
motion  of  the  gentleman  from  Louisiana  that  the  House 
adhere  to  its  disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

pnmssioN  TO  addikss  ths  hoitss 

Mr.  SCHAPTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 

Mr.  BLACK.    Mr.  Speaker.  I  object. 

NOKIIfATZOH   or  SPKAKXR   GARNES   TOA  PEKSISKNT 

Ht.  OLIVER  of  Alabama.  Mr.  Speaker,  many  Members 
of  the  House  on  both  sides  of  the  aisle  listened  with  pleasure 
and  interest  to  a  very  eloquent  and  well-deserved  tribute 
paid  to  the  beloved  and  distinguished  Speaker  of  the  House 
by  a  former  Member  of  the  House.  Senator  Connally.  I 
ask  unanimous  consent  to  insert  this  speech  in  the  Rxcord. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  under  leave 
granted  by  the  House,  I  am  inserting  the  speech  of  Senator 
Ton  CoNMALLT,  of  Texas,  in  presenting  the  name  of  the 
distinguished  Speaker  of  the  House.  Hon.  Johx  N.  GARMn. 
^  to  the  Democratic  convention  for  nomination  as  President. 
1%  Is  very  gratifying  to  the  Speaker's  many  friends  to  know 
that  he  was  nominated  by  acclamation  for  Vice  President, 
and  In  this  connection  it  should  be  said  that  the  Speaker  at 
no  time  was  an  active  candidate  for  either  President  or  Vice 
President. 

Senator  CoiniAi.LT'8  speech  follows: 

When  the  NaUon  approached  Its  last  dramatle  crlais  it  turned  to 
Democracy  for  guidance.  With  an  unaurpaaaed  leglalative  record 
after  }eadlng  the  Nation  triumphantly  thro\igh  the  mightiest  war 
Off  the  centuries,  the  last  Democratic  administration  turned  the 
energies  of  the  world  toward  peace  aiul  reconstruction  from  the 
waste  and  tragedy  of  hloodakkad  which  had  hathed  the  earth  in 
misery  and  woe.  After  11  years  of  Republican  control  our  people 
are  surrounded  by  jDondltlons  more  tragic  than  the  aftermath  of 


,_  The  wreckage  of  bustnees  and  Industry  and  agrlcultiire 
wrmight  by  blundering  policies  and  groping  and  befuddled  Rep  ib- 
Uean  leadership  calls  for  hwolc  remedies  of  reconstruction  iiad 

restoration.  ^     ^  -^a- 

In  another  desperftte  crisis  America  turns  to  Democracy.  lUls 
convention  must  meet  the  noblest  expectations  of  the  hour.  It 
will  adopt  a  platform  and  nominate  a  candidate  who  wUl  be  the 
next  President  of  the  United  States.  A  platform  Is  Important.  The 
candidate  Is  more  Important.  No  platform  throbs  with  life  unless 
lU  champion  both  In  character  and  service  Is  equipped  to  vlndl«*te 
its  principles  and  to  wage  aggressive  warfare  In  their  behalf.  A 
platform  is  a  mere  platitude;  It  Is  a  gilded  poUtlcal  playUiBg 
unless  a  dominant  personality  wields  It  as  a  battle-ax  or  swings  It 
as  a  nft*''"e  blade  in  driving  toward  victory.  The  Democracy'  of 
Texas  presents  to  the  Democracy  of  the  United  States  as  the  l::.d«r 
to  carry  our  cause  to  glorious  triumph  m  Novemb'sr  her  most  Hs- 
Ungulahed  son.  the  Illustrious  Speaker  at  the  House.  Jotut  Nawcb 

OAJtKKK.  ^   ^  .     ^ 

In  1836  Texas  threw  off  the  yoke  of  ICezloo  and  became  an  litde- 
pendent  Republic.  Within  her  boundaries  were  severs  from 
every  8Ute  of  the  original  Union.  In  her  armies  were  gal  ant 
splrlU  from  the  North  as  weU  as  from  the  South.  The  last  Piesl- 
dent  of  the  Republic  was  a  native  of  liassachusetts.  During  the 
years  Immigrants  from  every  section  of  the  United  States  liave 
established  new  homes  under  Texas  skies  and  have  linked  their 
fortunes  with  that  of  our  majestic  Commonwealth. 

In  1845  Texas  sacrificed  her  sovereignty  as  a  nation  to  become 
a  member  of  the  Union.  She  yielded  her  national  Identic/  to 
Join  her  life  to  the  Republic  whose  daring  sons,  with  swords  In 
their  hands,  had  given  her  freedom  and  independence.  A^  an 
Incident  to  her  annexation  and  In  her  train  there  was  brajght 
under  the  flag  a  tMTltory  greater  than  that  of  the  thirteen  Ctolo- 
nles.  stretching  to  the  distant  Pacific  and  along  Its  shores  to  where 
It  touched  the  Oregon  Territory.  New  Mexico.  Artoona.  T'tah. 
California,  Ck)lorado.  and  Wyoming,  carved  from  that  mighty  do- 
main, occupy  places  In  the  Union.  0\ir  mighty  BUte  llfU  hsr 
head  In  pride  that  through  her  sacrliloe  the  safety  and  pow.jr  of 
this  Republic  were  advanced  and  made  more  secure.  She  claims 
no  reward;  she  demands  no  bounty:  she  asks  no  return.  Bie  Is 
content  that  she  served,  and  that  the  West  and  Southwest  were 
added  to  the  household  of  the  Union.  Lands  and  dominlois  do 
not  alone  make  a  nation  great.  She  has  also  given  men  of  (Char- 
acter and  lofty  patriotism  to  the  service  of  our  country. 

Of  pioneer  stock  stretching  back  to  the  American  Revcriutlon. 
the  man  whom  I  present  to  this  convention  has  spent  bin  life 
among  the  people  of  his  own  country.  Reared  In  humble  sur- 
roundings, he  has  risen  to  a  place  of  power.  For  almost  30  years 
he  has  sat  under  the  dome  o<  the  Capitol.  There  he  has  mas- 
tered the  affairs  of  the  PedHal  Government.  His  grasp  of  tariffs 
and  taxation,  of  Federal  powers  and  their  limitation,  of  the  p'0{>er 
functions  of  Government  activity,  and  of  soxmd  public  policies, 
both  domestic  and  foreign.  Is  not  svirpasaed  by  that  of  any  man 
In  public  life.  His  knowledge  came  not  alone  from  acacemlc 
Instruction.  It  came  from  daUy  contact  with  Government  3p«r- 
atlona.  Both  theory  and  reality  were  hi*  teachers.  Political  phi- 
losophy Is  one  thing.  .Its  actual  application  is  another.  H;  did 
not  acquire  his  mastery  of  American  traditions  and  government 
from  a  blue  print.  For  almost  a  generation  they  have  beei  his 
life — he  knows  every  stone  In  the  foundation,  every  beam  and 
girder,  and  the  vast  complex  and  Intricate  structxire  of  American 
Government. 

Men  of  lasting  fiber  do  not  become  great  flforee  in  a  day.  Back 
of  wisdom  lies  a  hinterland  of  experience  and  service.  Far  be- 
neath the  applause  and  acclaim  of  public  place  lie  toll  and 
achievement  upon  which  is  bullded  the  structure  of  grea:nea8. 
Prom  an  humble  place  on  an  obscure  committee  In  the  Ho\.se  of 
Representatives  he  has  won  his  way  to  the  first  place  of  his 
party  in  America's  official  life.  Neither  by  Inheritance  nor  b^  the 
patronage  of  powerfiil  peraonages  was  his  rise  aided  or  pronroted. 
By  his  own  Industry,  his  own  character,  and  his  own  ability  he 
made  his  way  from  obecurlty  to  eminence;  from  a  place  lii  the 
ranks  to  renown  at  the  head  of  the  column. 

Secretary  Mellon  dominated  three  Republican  admlnlstrstlons 
\inder  which  were  generated  the  disasters  that  now  engulf  us  On 
the  Ways  and  Means  Committee  of  the  House  stood  the  most 
aggressive  opponent  of  the  Mellon  policies.  Elepubllcan  subservi- 
ence to  the  infiuence  of  greed  and  subordination  of  the  i>ubllc 
interest  to  private  profit  brought  about  the  exploitation  of  our 
people  and  accelerated  the  forces  which,  with  the  violence  of  a 
tempest,  swept  down  upon  America  In  the  Hoover  panic  of  1030. 
When  Mr.  Mellon,  with  the  whole  power  of  the  adminlsti-ation 
behind  him.  sought  to  exempt  rich  and  powerful  groups  from  their 
Just  share  of  taxation  and  thereby  to  Increase  unduly  the  burdens 
upoQ  men  of  smaU  and  average  Income;  when  he  sought  to  shift 
from  the  stalwart  shoulders  of  the  strong  that  which  they  easUy 
bore  and  to  saddle  It  upon  the  bowed  backs  of  the  weak  and  stag- 
gering, he  met  an  antagonist  who  stood  like  granite  for  the  p<ople's 
cause.  The  revenue  act  of  1034.  the  so-caUed  Mellon  bill,  when 
It  emerged  from  the  House  of  Representatives,  bore  upon  its  face 
the  character  and  the  courage  of  John  Gaaifa.  He  triumphed  over 
a  Republican  House  and  conquered  a  bostUe  RepuMlcan  8enate. 
His  party  tximed  to  him  for  leadership  of  the  minority  In  tl  e  last 
Congress.  With  rare  sagacity  and  strategy,  issues  were  so  fsrmed 
and  lines  so  drawn  that  the  policies  of  the  Hoover  administration 
were  laid  bare  before  the  people.  It  was  Inevitable  that  they 
should  turn  to  Democracy  for  redemption. 

On  the  record  of  his  leadership  the  Democratic  Party  w^nt  to 
tbe  country  In  1030.    A  Republican  majority  of  more  thiji  100 
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was  overthrown  ax>d  a  Democratte  House  was  deeted.  IIm  admin-  ' 
Istration  had  been  swept  into  office  In  1928  by  the  largest  popular 
majority  ever  recorded.  Neither  patronage  nor  propaganda  could 
save  the  RepubUcan  administration  and  a  Republican  Congress 
frocn  humiliating  repudiation  by  a  disappointed  and  disillusioned 
people.  At  the  head  of  a  small  group  of  Democrats  he  overthrew 
In  the  midst  of  its  term  an  administration  fortified  In  the  very 
citadel  of  power,  and  armed  with  a  war  chest  bulging  with  the 
largess  of  those  who  had  profited  by  Its  favor. 

i  When  the  Seventy-second  Congress  conveiied  he  became  the 
Spcsaker  of  the  House.  The  Speaker  was  the  first  to  note  the  Im- 
perative need  of  a  balanced  Budget.  The  duty  to  raise  revenue 
rests  In  the  Hoxise.  He  boldly  assumed  the  re^Kinslblllty  that 
goes  with  leadership.  Revenues  had  shrunk  to  unheard  of  propor- 
tions. Business  and  Industry  and  agriculture  were  at  the  lowest 
ebb.  New  sources  of  revenue  were  difficult  to  find.  Earnings  had 
shrivelled.  Demands  upon  the  Treasury  were  greater  than  ever 
before  In  time  of  peace.  Such  was  the  challenge.  Undaunted 
the  Speaker  faced  the  Issue.  In  a  numerous  popular  body  there 
always  Is  diversity  of  view. 

In  the  multltxKle  of  new  taxes  there  was  disagreement  as  to 
individual  items  btrt  when  the  tumult  and  the  fury  had  subsided 
the  Speaker  led  the  House  In  the  passage  of  a  revenue  bUl  ap- 
proved by  the  Treasury  and  the  administration  as  meeting  the 
national  need — a  balanced  Bridget.  In  one  of  the  most  dramatic 
demonstrations  In  the  poUtlcal  history  of  the  country,  the  Speaker, 
taking  the  floor,  stirred  both  sides  of  the  aisle  to  a  frcnay  cd 
enthusiasm  and  secured  a  pledge  that  partisanship  would  be  sub- 
merged and  the  national  credit  preserved.  He  set  an  example  d 
leadership  for  which  the  American  people  have  been  pleading  and 
looking  m  vain  toward  the  White  House.  In  face  of  national 
danger  he  served  his  country  before  his  party. 

The  Speaker  indicated  hU  willingness  to  cooperate  with  a  hostile 
administration  to  the  limit  of  conscience  and  patriotism.  And 
that  pledge  was  kept  with  unshaken  faith  and  with  unstained 
honor.  It  was  kept,  though  the  White  House,  with  Punic  faith, 
launched  bitter  political  assaults  against  the  Speaker  in  the  vain 
hope  of  advancing  the  personal  political  fortunes  of  the  President. 
Scorning  the  constitutional  method  of  communicating  his  views 
to  Congress  by  message,  he  adopted  the  tactics  of  the  propagandist 
and  the  pamphleteer.  A  barrage  of  cheap  and  tawdry  press  pub- 
licity was  loosed  upon  the  country  in  an  effort  to  array  public 
opinion  against  the  Speaker  and  thereby  to  enhance  the  political 
prospecto  of  their  author.  With  the  Speaker's  triumph  in  the 
House  public  confidence  retximed.  The  Nation's  credit  was  re- 
stored. Above  his  poUtlcal  detractors,  above  the  miasma  of  their 
partisan  malice  and  envy  loomed  the  towering  figure  of  a  great 
American. 

It  U  often  said  of  eminent  men  that  they  ^)rang  from  the  plain 
people.  JoHif  GASKxa  did  not  spring  from  the  plain  people. 
John  Qammmm.  is  still  of  the  plain  people.  Though  the  adviser  of 
Woodrow  Wilson — of  Woodrow  Wilson  when  he  stood  like  a  titanic 
fligure  on  the  bloody  stage  of  war,  as  he  struggled  for  peace  amidst 
the  crumbling  of  empires  and  the  crash  of  thrones — ^though  Im- 
mscMd  In  the  reconstruction  of  peace  and  world  problems.  John 
QABsrsa  t'**  never  lost  the  common  touch.  He  has  never  been  nor 
yi^m  ba  desired  to  be  other  than  one  of  the  mighty  host  of  plain 
citizens  of  America.  Living  amidst  thoee  who  toll  in  field  and 
on  ranch  and  In  busy  villages,  in  contact  in  the  Nation's  Capital 
with  public  characters  from  every  section  of  the  Union,  financial 
leaders  and  great  masters  of  commerce,  he  knows  America  as  no 
other  public  figure  among  men  now  Uvlng.  His  home  is  In  the 
Southwest.  His  mind  and  patriotism  live  In  every  section  of  the 
Republic.  He  is  not  a  sectionallst.  He  Is  not  a  provlnclallst.  He 
is  not  a  factlonlst.  He  Is  more  than  a  southerner.  His  vision 
stretches  farther  to  the  west  than  that  of  an  easterner.  His  eyes 
reach  farther  to  the  east  than  those  of  a  westerner.  His  states- 
manship U  bigger  than  his  geography.  The  scope  of  his  principles 
is  not  limited  by  a  surveyor's  compass  or  the  transit  of  an  engi- 
neer. Gaaim  Is  a  Democrat  without  prefix,  suffix,  or  qual^rlng 
phrase.  He  is  a  sturdy  and  stout-hearted,  clear-headed  American 
whose  statesmanship  comprehends  every  section  and  every  vital 
mtereet  of  otir  far-flung  Republic.  He  owes  allegiance  to  no 
political  organization  save  the  Democratic  Party;  he  has  no  con- 
stituency save  his  ooxintrymen. 

In  1800,  when  federalism  had  plunged  America  Into  domestic 
difficulties  and  foreign  dangers,  when  It  had  challenged  democracy 
itself  by  the  alien  and  sedition  laws,  the  Democratic  Party  turned 
its  eyes  to  Montloello,  far  from  the  centers  of  commerce,  and 
caUed  Thomas  Jefferson  to  command. 

In  1828.  when  the  might  of  money  defied  the  Government  of 
the  people.  Democracy  went  almost  to  the  frontier  and  selected  the 
grim  old  soldier.  Andrew  Jackson,  to  strike  from  the  Government 
the  shackles  of  the  tyranny  of  gold. 

To-day,  when  our  countrymen  are  standing  amidst  the  shat- 
tered fragments  of  former  prosperity;  when  foreign  commerce  Is 
stagnated;  when  otir  people  are  weary  of  the  rule  of  boards  and 
bureaus  and  presidential  commissions  the  country  turns  to  the 
DemocraUc  Party.  We  must  offer  courageous  and  capable  leader- 
ship in  the  White  House  instead  of  indecision  and  delay.  Weak 
and  wavering  vacillation  must  give  way  to  a  leader  with  a  senae 
of  direction  and  a  determination  to  reach  his  destination.  We 
want  neither  a  superman  nor  a  miracle  man.  Charms  and  In- 
cantations have  lost  their  force.  This  supreme  hour  calls  for  a 
man.  In  answer  to  that  call  Texas  presents  to  this  convention  a 
superb  Denoocrat.  a  militant  leader,  a  man  at  the  people.     Bis 
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oomradea  promoted  him  on  the  OtM  dt  battle  for  valor  In  tto 
face  of  the  enemy;  I  present  as  the  field  wit«>»«^i  of  the  armies  of 
Democracy  the  graat  Speaker  of  the  House,  Joww  Vawcb  Qt 
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Ut.  LAMBERTSON.    Mr.  Speaker.  I  rise  to  a  question  of 
personal  privllcce. 
The  SPEAKER  pro  tempcnre.    The  gentleman  will  state  tt. 

ADJOTnunaon 

Ui.  McDUFITB.  &fr.  Speaker,  I  move  the  Bouse  do  now 
adjourn. 

The  SPEAKER  pro  tempore.  The  question  is  txi  the 
motion  of  the  gentleman  from  Alahama  that  the  House  do 
now  adjourn. 

The  motion  was  rejected. 

pnsoKAi.  pnvxLsai 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  rise  to  a  question  of 
personid  privilege. 

On  Friday  tlie  gentleman  from  Kansas  [M^.  Snoifc]  made 
a  personal  attack  on  me  whi(^  was  tmjustlflahle.  as  shown 
by  the  Rxcobd.  I  would  like  In  a  few  minutes  to  answer  the 
attack. 

The  gentlenum  from  Kan.sas  stated  that  I  put  a  speech  in 
the  Record  four  dasrs  after  adjournment  in  1930.  This  is 
not  true,  and  I  would  like  to  show  it. 

The  SPEAKER  pro  tempore.  Does  the  Chair  \inderstand 
the  gentleman  from  Kansas  to  rise  to  a  question  of  personal 
privilege? 

Mr.  LAMBERTSON.    Yes. 

The  SPRAKER  pro  tempore.    The  gentleman  wiU  state  it. 

Mr.  LAMBERTSON.  That  I  was  unjustifiably  attacked; 
that  the  statements  made  In  the  attack  were  erroneous.  I 
wish  the  privilege  of  showing  this  and  answering  the  attack. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  five  minutes  In  which  to 
make  a  statement.  I  do  not  know  whether  the  matter  re- 
ferred to  raises  a  question  of  personal  privilege  because  the 
text  itself  does  not  indicate  that  the  statement  is  in  error. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  Yor*? 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  reserving  the 
right  to  object,  the  gentleman  has  stated  that  I  misstated 
the  facts.  I  therefore  ask  if  he  is  to  have  five  minutes  to 
make  a  statement  that  I  shall  have  five  minutes  to  defend 
myself  and  to  reply. 

The  SPEAKER  pro  tempore.    The  Chair  can  only  put  one 

request  at  a  time. 

Is  there  objection  to  the  request  of  the  gentleman  from 
New  York. 

Mr.  EBTEP.    Mr.  Speaker,  I  object. 

LKTTES  TO  COKb'lilU&Mlg 

Mr.  UNTHICUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  in  the  Record  a  letter  I  have  written  to  my  con- 
stituents. 

The  SPEAKER  pro  tempore.  Is  ttiere  objection  to  the 
request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  LINTHICUM.  Mr.  Speaker,  under  leave  to  Insert  a 
letter  written  to  my  constituents,  I  Insert  the  following: 

Mr  DxAs  Precmd:  I  am  happy  to  report  that  the  Seventy -second 
Congress,  now  nearlng  the  end  of  Its  first  session,  has,  I  believe, 
compiled  largely  with  the  wishes  of  the  people.  It  has  passed  the 
tax  blU  to  balance  the  Btidget,  and  has  provided  taxes  on  a  great 
many  things  which  was  absolutely  necessary,  but  (units  taxes  on 
the  necessities  of  life. 

I  am  pleased  that  It  has  managed  to  raise  sufficient  taxes  with- 
out the  sales  tax,  to  which  I  was  opposed  because  I  believe  tt  a 
burden  upon  the  middle  and  poorer  classes  of  our  people  who  are 
lees  able  to  pay  taxes.  I  did  hope  we  might  legalise  non-intoxl- 
catlng  beer,  which  would  have  produced  sufflelent  fxmda— «Qine 
$500.000.000— and  thereby  avoided  the  levying  at  ao  many  nuiaance 
taxes. 

The  economy  bill  has  been  passed  and  signed  by  the  Piealdejut. 
This  reduces  Federal  salaries  by  the  furlough  plan  and  by  «teect 
application,  wliich  together  with  the  reductloQa  in  apfvoprlatlaBB 
WiU  aggregate  a  saving  of  nearly  S400j000.000— a  splendid  savlag. 

The  relief  bUl  will  provide  relief  for  the  unemployed  and  tha 
building  program  of  necessary  bulldlnga  already  aiiproved  toy  tlM 
OovcmmeBt.  the  dredging  of  channrls  and  hm^aoKK  and  n»d  bofld- 
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lag.  thereby  glvtng  work  and  employment  to  thousands  of  our 


historic  spot.    As  the  distinguished  chairman.  Alderman  Curley. 
has  well  emphaslaed.  this  occasion  has  a  threefold  slgniflcsnoa. 
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Ixtg.  theraby  glTlnf  work  and  employment  to  thou— ndi  of  our 

people. 

I  am  suT«  It  will  be  most  pleasing  to  Baltlmoreans  to  know  we 
have  obtained  our  quota  of  Federal  buildings:  Tbe  new  Federal 
!!•»>  you  no  doubt  admire,  as  also  tbe  completed  poet  office; 
tbe  new  marine  boepltal.  one  of  the  beet  In  tbe  country.  Is  now 
xinder  way.  and  tbe  appraisers'  warebouse  has  been  provided  for. 
and  work  will  proceed  perhaps  by  the  time  this  letter  reacbea 

Tbe  channel  from  tbe  sea  to  Sparrows  Point  has  been  dredged 
to  a  depth  of  87  feet,  and  to  Port  McHenry  and  Into  Curtis  Bay  a 
depth  of  84  feet,  also  an  anchorage  basin  In  proportion.  Baltimore 
has  at  all  times  received  lU  share  oX  Federal  approprlaUons.  and 
the  Maryland  Members  of  Congress  have  devoted  every  effort  to 
Improving  tbe  cfty  and  harbor. 

It  should  be  gratifying.  Indeed,  that  The  Star-Spangled  Bann«r 
has  by  congreealonal  action  been  made  tbe  national  anthem  and 
that  Fort  McHenry  has  been  set  aside  as  a  national  military  park 
and  shrine:  It  has  been  reconditioned  and  is  now  most  attractive. 

I  trust  t>««"  record  may  meet  your  approval,  and  if  returned  to 
Oongresa  It  will  be  my  desire  to  comply  with  your  requeeU  whcn- 
•ver  possible. 

I  have  a  large  nimnber  of  Agricultural  Yearbooks  for  the  present 
y«ar  of  1933  and  will   be  only  too  glad  to  send   a  copy  of  this 
attractive  book  to  anyone  of  my  constituency  desiring  same. 
Sincerely. 

—  J.  CHAa.  lAWTHiCUlg. 

nXSOlf  AL  PRIVILXGS 

Mr.  LAMBERTSON.  Mr.  Speaker,  am  I  denied  the  right 
to  present  my  question  of  personal  privilege? 

The  SPEAKER  pro  tempore.  The  gentleman  has  not  yet 
stated  it.    The  Chair  will  hear  the  gentleman. 

Mr.  STAPPORD.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  It. 

ICr.  STAFFORD.  Was  the  request  of  the  gentleman  frcnn 
New  York  put  to  the  House? 

The  SPEAKER  pro  tempore.    It  W9S.  and  objected  to. 

ICr.  STAFFORD.  I  understood  the  obJecUon  was  to  the 
request  of  the  gentleman  from  Kansa.^  [Mr.  Strong]  that  he 
have  five  minutes  In  which  to  reply  to  the  gentleman  from 
Kansas  [Mr.  Laxbsxtsoh]. 

The  SPEAKER  pro  tempore.  There  was  objectian  made 
to  both  requests. 

Mr.  LAMBERTSON.  Mr.  Speaker,  the  gmtleman  from 
Kansas  [Mr.  Srxoifo]  said  this: 


My  coDesgue- 


Ref  erring  to  me — 
dated  his  remarks  Jxxne  14,  1930,  but  It  was  not  printed  In  the 
OoMowfesBzoifAi.  Raooas  untU  July  7,  1930.  four  days  after  Congress 
had  adjourned. 

Then  he  said: 

X  oaU  attention  to  tbe  fact  that  after  the  last  session  of  Congress 
two  years  ago,  to  which  he  refers  and  which  adjourned  on  the  3d 
day  of  July,  on  the  7th  of  July  my  colleague  put  a  speech  in  the 
RaoosB  by  extension  of  remarlJ^  four  days  after  tbe  Congress  had 
adjoiimed. 

We  were  not  in  sesskm  then,  and  I  think  I  should  have 
an  opportunity  to  answer  those  remarks. 

Mr.  McDUFFDS.  Mr.  Speaker.  I  am  wondering  whether 
or  not  that  Is  a  question  of  personal  privilege. 

The  SPEAKER  pro  tempore.  The  Chair  does  not  think 
It  shows  any  question  of  personal  privilege. 

Mr.  McDXTFFIE.    I  have  no  desire  to  shut  off  debate. 

Mr.  STRONG  of  Kansas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  my  colleague  [Mr.  LAMBnTsoifl  may  have  five 
minutes  in  which  to  address  the  House. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  S8TEP.    Mr.  Speaker,  I  object. 

CM>tnrEKKX17K  MORRIS 

Mr.  ORIFFIN.  lix.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address 
delivered  yesterday  by  myself  on  the  occasion  of  the  un- 
veiling of  a  monument  to  Oouvemeur  Morris. 

The  SPEAKER  pro  tempore.    Is  there  objectian? 

Tliere  was  no  objection. 

Mr.  CUtlFFlN.  BCr.  Speaker,  under  the  leave  to  extend 
my  remarks,  I  submit  my  addr^s.  delivered  at  the  unveiling 
of  the  memorial  to  Oouvemeur  Morris  at  St  Ann's  Church, 
in  the  Bronx.  New  York  City,  on  July  4,  1932: 

Mr.  Cbatnnan  and  feUow  dtlaens.  tt  Is  eminsntly  appropriate 
that  we  should  hold  thsss  exercises  oa  this  day  and  oa  this 


historic  spot.  As  ths  distinguished  chairman.  Alderman  Curley, 
has  well  emphasised,  this  occasion  has  a  threefold  significance. 
First.  It  is  tbe  natal  day  of  this  NaUon.  Second.  It  is  tbe  two 
hundredth  anniversary  of  Oeorge  Washington,  the  founder  of  this 
Nation.  Third,  In  this  hallowed  ground  is  the  tomb  of  Oouvcrieur 
Morris,  who  helped  to  frame  the  Constitution  of  this  Nation,  «  hlle 
in  the  crypt  of  yonder  church,  under  Its  sacred  altar,  lie  the  mortal 
remains  of  his  elder  brother.  Gen.  Lewis  Morris,  the  only  slgnir  of 
tbe  Declaration  of  Independence  who  was  born  In  tbe  Bronx,  who 
died  In  the  Bronx,  and  who  was  burled  In  the  Bronx. 

I  like  to  feel  that  there  Is  a  sort  of  historic  justice  In  my 
Inclination  to  link  the  names  of  these  two  brothers.  Fame  was 
alow  In  coming  to  them.  Their  services  to  our  country  entitle 
them  to  a  more  conspicuous  place  In  American  history  thaii  an 
ungracious  posterity  has  accorded  them.  It  Is  only  within  recent 
years  that  tbe  historian  has  put  them  In  their  proper  place  In  the 
Hall  of  fame.  That  Is  more  particularly  true  of  Lewis  Mcirrls, 
and  It  la  only  candid  to  say  that,  as  to  him.  It  U  diie  only  tc  ths 
enthusiasm  of  the  good  rector  of  this  historic  church.  Dr. 
Bdward  C.  Rixssell.  that  belated  recognition  has  been  accorded 
him.  To  another  man  of  leas  sensibility — or.  I  might  say,  of 
lees  susceptibility — to  the  significances  of  historic  Incidents,  ths 
tombs  of  the  past  would  have  awakened  nothing  more  th^m  a 
transitory  mental  reverberation.  With  Doctor  RusseU  It  was 
different.  He  saw  at  once  how  the  names  of  these  two  bro'hers 
were  inseparably  Interwoven  In  early  American  history  and  how 
Important  It  was  to  emphasise  their  Uvea  and  their  servlcis  in 
teaching  ths  youth  of  to-day  the  lessons  of  civic  duty  and 
patriotism. 

Upon  the  occasion  of  the  one  hundred  and  fiftieth  anniversary 
of  the  signing  of  the  Declaration  of  Independence,  be  organl;«d  a 
celebration  and  invited  me  to  speak  on  the  life  and  the  services  of 
LewU  MorrU.  I  accepted  the  task  lightly,  assiimlng  that  the  <  ncy- 
clopcdlas  and  general  histories  would  furnish  the  needed  ma'«rlal 
for  a  short  address.  I  found,  to  my  amazement  and  distress,  that 
all  of  these  sources  of  general  Information  were  appallingly  tlestl- 
tute  of  the  needed  information.  In  my  despair  and  as  a  last  rjsort. 
I  burled  myself  in  the  Congressional  Library  and  at  last,  after 
many  hours  of  research,  was  able  to  resurrect  from  the  past  sviOl- 
dent  Information  to  carry  out  my  obligation. 

While  the  Rev.  Edward  L.  Hvmt  was  reading,  a  few  morients 
ago,  the  Declaration  of  Independence  as  a  part  of  these  exeicLses. 
I  closed  my  eyes  and  strove  to  visualize  the  scene  in  Philadelphia 
when  Lewis  Morris  put  his  hand  to  that  Immortal  instrument. 
With  what  anxiety  must  he  have  thought  of  his  family,  his  home. 
and  his  manor  here  in  the  Bronx.  For,  let  it  be  understood  that 
at  that  time,  all  about  here  were  the  meadows,  the  forests,  ths 
pastures,  and  the  cultivated  farms  of  his  broad  domain.  Ti>-day 
a  big  community  occupies  the  site  and  we  are  surrounded  by 
apartment  houses,  from  the  windows  of  which  are  gazing  'lown 
upon  us  thousands  of  American  citizens,  who.  through  the  devices 
of  modem  science,  are  listening  to  my  voice  and  participating  with 
this  gathering  In  these  historic  exercises. 

At  the  very  moment  that  Lewis  Morris  was  deliberating  as  to 
whether  or  not  he  shovUd  dedicate  his  life,  his  property,  anc  h\» 
sacred  honor  to  the  cause  of  American  liberty,  Lord  Howe,  wl.h  a 
large  fleet  and  a  powerful  army,  was  In  the  lower  bay.  L;wls 
Morris  realized  that  the  chances  of  war  might,  sooner  or  It^ter. 
Imperil  all  that  he  loved  and  all  that  he  possessed.  He  was  man 
enough  and  patriot  enough  to  cast  the  die  In  favor  of  his  coun- 
try. His  fears.  If  he  had  any,  were  soon  realized.  The  British 
Army  did  advance.  The  Revolutionary  Army  of  Washington  was 
not  strong  enough  to  resist.  The  Monis  manor  house  was  de- 
spoUed.  the  cattle  and  stock  captxired.  the  fences  and  for  sets 
burned,  and  his  family  scattered.  Not  untU  the  war  was  over 
were  they  again  united. 

The  character  and  the  patriotism  of  this  splendid  conscientious 
cltlaen  have  never  been  fully  i^preclated. 

With  his  younger  brother,  Oouvemeur  Morris,  It  was  dlffen-nt. 
In  the  debates  of  the  Constitutional  Convention  of  1787  his  mme 
was  frequently  found  as  a  participant,  and  in  the  framing  und 
arrangement  of  the  final  Instmment  his  splendid  services  were 
quite  generally  known.  But  there  was  nothing  In  tbe  achlere- 
ments  of  Oouvemeur  Morris  to  inflame  the  Imagination  of  youth. 
n\m  conquests  were  all  In  the  domain  of  the  mind — the  lab9rs 
of  the  statesman  and  the  scholar. 

Oouvemeur  Morris  was  bom  in  the  Bronx  on  January  31.  1752. 
He  graduated  from  Columbia  College  (then  known  as  Kings  Col- 
lege) when  he  was  under  17  years  of  age.  A  precocious  youth,  hs 
promptly  began  to  show  an  mterest  in  public  affairs. 

HIS   rXMAKCIAI.    VISIOM 

When  only  18  be  wrote  a  series  of  articles  attacking  a  propcssl 
then  before  the  Provincial  Assembly  of  New  York  to  pay  the  debts 
of  the  French  and  Indian  wars  by  Issuing  interest-bearing  bills  of 
credit.  Tbe  stock  argument,  used  even  then  as  It  Is  used  to-<iay. 
was  that  It  "  would  make  money  more  plenty."  His  sound  native 
Judgment  told  him  that  oumey  does  not  make  work,  but  toat 
work  makes  money. 


AS  iffTifim  or  TKS  mw  tokk  raoviirciu.  comoi 

He  was  admitted  to  the  btu*  before  he  was  31  and  was  elected  to 
the  Provincial  Congress  of  New  York  when  he  was  23  years  old. 
He  Inunedlately  sprang  Into  prominence.  He  was  appointed  on  lbs 
committee  to  devise  means  of  defense  for  ths  impending  Revolu- 
tion. He  advocated  the  issuance  of  paper  money  by  tbe  Conti- 
nental Congrees.  instead  of  by  the  States.  "  to  promote  amoog 
tbe  united  Colonies  a  common  interest  and  a  oomfnan  respozisl- 
blllty."    His  report  was  accepted  and  forwanlsd  to  the  Continental 
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where  Its  suggestions  were  subsequently  foUowsd.    Tims. 
thst  he  thought  In  terms  of  a  united  Nation  and  no*  at 


RIS  BKUOI008  SaSAOTH   AIVD  TOLmaTIOIf 

As  tbe  student  of  history  knows,  it  was  a  long  time  before  ths 
Colonies  realized  that  all  hope  of  a  compromise  with  the  British 
Cabinet  would  have  to  be  abandoned.  The  New  York  Provincial 
Congress,  of  which  young  Morris  was  a  member,  was  a  victim  of 
that  hope,  and  drsLfted  a  series  of  resolutions  as  the  basis  of  such 
a  reconciliation.  Among  these  was  one  protesting  against  the 
right  of  Oreat  Britain  to  extend  Indulgence  to  the  French 
Catholics  In  Canada  and  permit  them  to  practice  their  religion. 
Morris  fought  this  bitterly,  called  it  "  arrant  nonsense,"  but  this 
arrant  nonsense  was  carried  by  a  small  majority.  At  this  time  he 
was  Just  23  years  old,  yet  his  vision  of  the  barmfulness  of  religious 
Intolerance  was  confirmed  later  when  efforts  to  have  Canada  join 
tbe  Colonies  were  subsequently  Inaugurated.  Were  it  not  for  this 
misstep  in  statecraft,  as  well  as  in  moral  precept,  there  can  be  no 
doubt  that  Canada  would  have  xUtimately  Joined  the  confederation. 

TBS   COKBTITUTIOW   Or  TBX  STATS  OT   NTW   TOSX 

V  Later  this  brilliant  young  statesmam  was  appointed  on  ths  eom- 
mittee  to  draft  a  constitution  for  the  State  of  New  York.  Joined 
with  him  were  Robert  R.  Livingston  and  John  Jay.  The  latter 
displayed  his  narrowness  on  this,  as  on  other  occasions,  and  pro- 
posed an  article  prescribing  a  test  oath  for  Roman  CaithoUcs. 
Morris  fought  It  with  bis  usual  vigor  and  it  was  beaten  2  to  1. 
Ten  years  later  when  be  became  a  member  of  the  Constitutional 
Convention,  which  was  to  draft  a  constitution  for  the  new  Nation, 
he  made  a  »«»"ii»'-  fight  for  religious  freedom  and  was  largely 
Instrumental  in  framing  the  first  article  of  the  bill  of  rights 
prescribing  that  "  Congress  shall  make  no  law  respecting  an  estab- 
lishment  of   religion   or   prohibiting   the   free   exercise   thereof." 
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OfPUSKD  TO   BLAy 

In  the  framing  of  the  new  constitution  of  the  Province  or  State 
of  New  York  he  made  an  earnest  effort  to  have  adopted  a  clause 
recommending  tbe  early  abolition  of  slavery,  but  was  too  far 
aihead  of  his  time  to  succeed.  But  be  carried  on  the  fight  In  the 
National  Constitutional  Convention  of  1767.  The  best  that  he 
could  accomplish  was  the  adoption  of  section  0  of  Article  I.  the 
daxise  pomlttlng  Congress  to  abolish  the  slave  trade  in  1008. 

or  THS  oomiwawTAi.  oomncss 


In  1777  his  elder  brother,  Lewis  MOrrls,  was  anxious  to  throw 
off  the  burdens  of  statesmanship  and  go  Into  the  military  arena. 
He  gave  way  to  his  younger  brother,  Oouvemew,  who  was  elected 
m  bis  place  to  the  Continental  Congress.  Here  his  reputation 
for  good  judgment  preceded  him  and  he  Immediately  took  a 
prominent  place  in  Its  councils. 

Although  not  related  to  Robert  Mortis,  the  latter  i^pointed 
Oouvemeur  Morris  as  his  chief  assistant  as  head  of  American 
fizumces.  In  which  oflloe  be  served  for  over  three  years. 

When  the  war  was  over,  be  returned  to  the  practice  of  the  law 
and  was  so  highly  esteemed  that  he  was  elected  a  delegate  to  the 
Constitutional  Convention  of  1787. 

When  the  provisions  of  that  Immortal  Instrument  were  finally 
adopted,  after  long  and  tedious  controviersles,  which  often  tbreat- 
ensd  the  perpetuity  of  the  young  confederation  of  sovereign  States. 
It  was  to  a  committee  headed  by  Oouvemeur  Morris  that  the 
task  was  intrusted  to  put  Its  principles  and  formulas  Into  pture 
Kngllsh  and  coordinated  articles  and  sections.  He  performed  this 
duty  so  admirably,  with  diction  so  perfect  la  its  simplicity  amd 
oogezkcy.  that  the  American  Constitution  as  it  came  from  the  hands 
of  his  oonunlttce.  and  as  It  was  adopted  by  the  convention.  Is 
re(x>gnised  as  one  of  tbe  greatest  national  documents  which  ever 
emanated  from  the  brain  of  man.  As  a  mere  manifestation  of 
mental  strength,  this  must  be  looked  upon  as  the  supreme  public 
achievement  of  Oouvemeur  Morris,  but  in  all  the  tasks  intrusted 
to  him  in  the  early  life  of  our  Nation,  he  displayed  the  versatility 
of  his  4>lendld  mind  and  masterful  character. 
AMBucAir  icxmsmt  to  vaAWCB 

Oeorge  Washington  appointed  him  our  minister  to  France,  and 
It  was  his  fate  to  serve  there  during  tbe  trying  period  of  the 
French  Revolution,  when  kings  went  down,  ariertocracies  were  de- 
stroyed, and  the  republlcam  system  of  liberty,  equality,  and  fra- 
ternity was  erected  upon  the  ruins  of  outworn  systems  of  govern- 
ment. He  met  the  responsibilities  confronting  blm  with  firm- 
ness and  handled  the  situations  which  Inevitably  developed  with 
a  hand  as  strong  as  his  mind. 

Throughout  hia  diplomatic  career,  he  displayed  a  high  order  of 
talent  as  well  as  a  courage  and  am  indepeiadence  of  mind  which 
stamped  him  as  a  statesman  as  weU  as  a  patriot. 

KMJX    CAlfAL 

An  together.  Oouvemeur  Morris  was  one  of  the  most  versatile 
statesmen  brought  forth  in  all  our  history.  There  was  no  human 
activity  nor  braucli  of  finance  nor  of  Industrial  or  social  progress 
to  which  he  did  not  bring  the  analytic  qualities  of  his  superb 
mind.  He  early  saw  the  possibilities  of  the  Erie  Canal  and  re- 
newed his  activity  tn  Its  proniotlon  In  1803.  He  was  tbe  first 
r.h^inn»T'  of  the  canal  commisaioners  from  1810  up  to  shortly 
before  his  death  in  1816.  He  hoped  ultimately  to  make  it  a  ship 
canal.  Stephen  Van  Rensselaer  caUed  him  the  "Father  of  tbe 
sne  Canal." 

UKTrSD  STATXS  SXX ATOa 
In   1790  Oouvemexir  Morris   was  elected  to  tbe   United  States 
Senate.     There  bis  vision  of  the  future  prompted  him  to  ^ 


With  the  Federalists,  of  whloh  party  be  was  a 
support  Thomas  Jellscson  In  the  pui^iass  of  liwilslsna 

I  will  not  totwh  on  the  conirofsiaies  which  embtttsrad  the 
closing  years  of  his  life  and  his  atUtude  with  respect  to  tbe  War 
of  1812.  Such  matters  have  no  |dace  In  a  eulogy.  There  Is  so 
much  In  his  career  to  praise  that  It  Ul  befits  the  oecaslon  to 
criticise.  No  man  of  his  period  rendered  greater  service  In  put* 
ting  this  Nation  on  a  solid  foiindatlon  of  sound  bawlc  principles 
coupled  with  the  loftiest  ideals  of  Intelligent  statesmauuhlp. 

This  beautiful  marble  memorial  which  will  In  a  moment  be 
unveiled  is  tbe  belated  tribute  of  his  native  State  amd  owes  Its 
existence  to  the  patriotic  endeavors  of  my  friend,  the  Hon. 
Nicholas  J.  Eb<}rhardt.  We  should  unite  In  th  am  king  him  aks  well 
as  Doctor  Russell  for  their  sense  of  historic  justlos  to  the  memory 
of  Oouvemeur  Morris. 

This  memorial  wlU  hand  down  to  futitfe  generations  a  tangible 
proof  that  we  of  this  material  age  are  not  lacking  in  knowledge 
or  in  appreciation  of  tbe  services  of  those  who  contributed  to  the 
upbuilding  of  our  Nation.  With  the  tomb  of  Oouvemeur  Morris 
on  this  hallowed  spot  and  this  memorial  to  his  akchlevements 
erected  by  a  grateful  co\intry,  giving  visual  evidence  of  our  ap- 
preciation, let  the  purlieus  of  this  sacred  edifice  become  a  national 
shrine  to  attract  the  youth  of  all  succeeding  generations  as  a 
fountain  of  inspiration,  a  source  of  encovu«gement,  and  a  stimu- 
lus to  good  citizenship  amd  patriotism. 

KXTENSXON  OF   RKWAKItS 

Mr.  BRIOOS.  Mr.  Sjpeaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoko  and  to  Include  therein 
some  statistical  data. 

The  SPEAKE31  pro  tempore.    Is  there  objection? 

li£r.  8CHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  desire  to  propound  a  question  to  the  Chair.  The 
question  is  whether  in  the  Judgment  of  the  Chair  a  request 
to  extend,  with  permission  to  insert,  will  comply  with  the 
spirit  of  the  Instructions  given  by  the  Speaker  of  the  House 
not  to  recognize  a  Member  of  the  House  to  speak  out  of 
order  for  five  minutes  or  address  the  House  on  important 
legislation. 

The  SPEAKER  pro  tempore.    18  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, wiU  the  gentleman  from  Texas  Inform  the  Houae  as  to 
the  character  of  the  insertions? 

Mr.  BRIOOS.  It  is  some  data  with  reference  to  an  Inves- 
tigation conc^ning  tbe  effect  of  the  utilization  of  lumber 
for  paper  purposes. 

Mr.  STAFFORD.    How  extensive  are  the  Insertions? 

Mr.  BRIGOS.    They  are  not  very  long. 

Mr.  STAFFORD.    Will  they  take  more  than  one  page? 

Mr.  BRIOOS.  I  can  not  say.  I  have  not  checked  to  find 
out. 

Mr.  STAFFORD.    Will  they  take  more  than  two  paces? 

Mr.  BRIOOS.    Probably  not. 

Mr.  STAFFORD.  If  they  wiU  take  more  than  two  pages, 
I  object. 

AOK  TO  XODOOr  AKBUCA 


GKORGE   WASHIKCTON'S 

liir.  ElATON  of  New  Jersey.  Mr.  Speaker,  I  aak  unaaK 
mous  consent  to  extend  my  remarks  in  the  Rbcou>  by  in- 
serting an  address  I  made  yesterday  at  Buffalo. 

The  SPEAKER  pro  tempore.    Is  there  objectioa? 

There  was  no  objection. 

Mr.  EATON.  Mr.  Speaker,  under  leave  granted  I  Insert 
the  following  address  by  myself  at  Buffalo.  N.  T..  July  4. 
1932: 

It  has  been  my  privilege  to  witness  nurny  dvlc  eelebratlons  tn 
the  great  conununltles  of  this  country,  but  I  have  never  seen 
anything  to  compare  with  the  stupendous  spectacle  now  being 
staiged  In  Buffalo  in  connection  with  your  pageant  of  progress. 
I  congratulate  the  city  of  Buffalo  on  having  among  its  dtisens  a 
man  like  Mr.  Corey,  with  the  courage,  vision,  patience,  and  b^us- 
try  to  develop  this  amazing  program,  especially  under  tbe  depress- 
ing conditions  of  tbe  present  hour.  I  congratulate  Mme.  Wlck- 
ser  upon  the  production  of  her  remarkable  epic  covering  a  centxiry 
of  Buffalo  progress,  and  certainly  Mr.  Chennery  Is  deserving  of  all 
credit  for  the  masterly  manner  In  which  he  has  bauidled  the  stage 
production. 

This  great  celebration  reveals  Buflido  to  Itself.  It  hss  concen- 
trated the  attention  of  the  entire  cltlaenshlp  representing  every 
class,  interest,  and  section  on  the  meauUng  and  valtie  of  their 
citizenship  in  Buffalo.  It  has  revealed  to  all  the  people  of  this 
community  the  invincible  energies  resident  in  the  community 
as  a  whole.  It  will  be  impoeslble  from  now  on  for  any  sane- 
minded  cltlsen  of  Buffalo  to  doubt  for  an  Instant  the  vast  poail- 
bUlttoe  of  progress,  prosperity,  and  happiness  tSiat  Me  In^  tbe 
immediate  future,  and  I  am  sure  that  every  cltlsen  will  be  inaptosd 
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by  thla  magnlflcent  prognm  to  •  n«w  loymlty,  •  new  entbwlAsm. 
and  *  new  oonaacrmtlon  to  the  common  welTare. 

It  to  a  striking  coincidence  that  diirlng  the  centennial  celebra- 
tion of  the  founding  of  the  gre*t  city  of  Biillalo  we  ahoxild  be 
engaged  In  celebrating  the  bicentennial  of  the  birth  of  Oeorge 
Washington,  the  great  founder  of  the  NaUon  the  development 
of  which  haa  made  the  history  of  communltlea  like  Buffalo 
poaalble.  ,,.,__ 

At  long  Interral*  down  the  centuries  some  single  personaUty 
becomes  the  symbol  and  expression  of  an  age.  a  race,  or  of  a 

Kt  reTolutlonary  change  In  human  affairs.  Such  a  man  was 
as.  who  gave  to  the  world  Its  universal  changeless  moral  law 
and  revetaed  the  principles  upon  which  all  that  endures  In  social 
and  individual  achievement  must  finally  foundaUon  Itself. 

Buch  a  man  wss  the  Apostle  Paul.  In  whose  character,  wordi^ 
and  works  the  deathlese  energies  of  the  Christian  revelation  found 
practical  application  to  life  In  Its  entirety. 

Buch  a  man  was  Oeorge  Washington,  whose  service.  charactCT. 
and  mteUectual  concepts  became  the  focal  point  and  concrete 
expression  of  a  new  clrlllaatlon  environed  by  a  new  world  and 
dedicated  to  new  Ideals  of  Individual  and  social  existence.  As 
Thomas  Jefferson  pointed  out  In  a  remarkaWe  tribute.  Washington 
not  only  led  the  armies  of  his  country  to  achieve  Its  Independence, 
but  he  became  lU  chief  counsellor  and  guide  In  the  establishment 
of  a  system  of  government,  new  both  In  Its  forms  and  principles. 
Oeorge  Washington  was.  Indeed,  what  Thomas  Jefferson  said,  "  In 
0vat7  f*—  a  wise,  a  good,  and  a  great  man  "  but.  more  than  that. 
he  had  the  vision,  the  coxirage.  and  the  practical  wisdom  to  sift 
out  from  the  welter  of  revolutionary  theories  and  Ideas  that  wer^ 
sweeping  over  the  world,  only  thoee  Ideals  and  principles  capable 
of  creating  and  sustaining  a  new.  and.  we  believe,  a  permanent 
type  of  ctvlllxatlon.  It  wo\ild  be  a  congenial  task  to  discuss 
Oeorge  Washington  as  pioneer,  farmer,  businessman,  and  admin- 
istrator. It  will  remain  to  the  end  of  time  an  Inspiration  to 
every  true  American  to  follow  General  Washington  through  the 
arduovu  years  of  his  battling  for  our  Independence.  We  could 
profitably  devote  the  entire  space  of  this  address  to  an  analysis 
of  his  character  and  mental  qualities  but  under  the  circumstances 
now  confronting  the  Nation  and  the  world,  we  are  drawn  to  a 
new  study  of  the  principles  of  our  American  Oovemment  as  out- 
lined In  Washington's  Farewell  Address. 

This  great  docinnent  begins  with  the  principle  that  the  Ameri- 
can NaUon  consUtutes  a  vital  unity.  He  warns  against  sectional- 
ism and  facUon  In  political  practice.  He  conceives  of  the  Federal 
Oovemment  as  an  Instrument  for  guaranteeing  the  liberties  of 
the  whole  people.  With  prophetic  vision  he  foresees  a  tendency 
for  leaders  to  confine  their  thinking  to  the  partlcxilar  section  of 
the  Nation  from  which  they  come,  and  he  warns  us  against  thus 
undermining  our  national  Integrity. 

If  we  need  any  ^ne  thing  in  our  Oovemment  to-day  more  than 
another.  It  Is  to  return  to  this  principle  so  clearly  outlined  by 
Wasti^liigton.  The  American  people  are  cursed  by  a  pec\illar  delu- 
sion to-day;  that  Is,  that  a  part  la  greater  than  the  whole.  Groups. 
Intetests.  blocs,  and  sections  each  are  striving  to  advance  their 
own  particular  interests.  We  are  falling  to  think  In  terms  of 
the  whole  Nation  aiul  of  all  the  people.  In  the  strengthening  of 
some  local  Interest  we  find  ovirselves  weakening  the  Nation  as  a 

whole. 

Washington  warns  us  against  Innovations  upon  the  principles 
of  our  Oovemment  as  set  forth  In  our  written  Constitution.  We 
do  well  to  ponder  his  statement  that,  "  Respect  for  the  authority 
at  our  OoTemment,  compliance  with  Its  laws,  acquiescence  In  Its 
measures  are  duties  enjoined  by  the  fundamental  maxims  of  true 
liberty.  The  basis  of  our  political  systems  Is  the  right  of  the 
people  to  make  and  to  alter  their  constitutions  of  government. 
But  the  constitution  which  at  any  time  exists,  imtll  changed  by 
an  explicit  and  authentic  act  of  the  whole  people.  Is  sacredly 
obligatory  upon  all.  The  very  Idea  of  the  power  and  the  right  of 
the  people  to  establish  government  presuppose  the  duty  of  every 
Individual  to  obey  the  eetsbltshed  government." 

If  he  could  return  to  this  land  to-day,  he  would  be  profoundly 
disturbed  by  the  dlstanc*  wt  have  traveled  from  the  principles 
which  have  made  America  the  land  of  opportunity  for  the  common 
man  and  the  star  of  bope  for  the  struggling  masses  of  the  world. 
We  have  created  a  vast  and  smothering  bureaucracy  which  Infects 
and  weakena  every  government— city.  State,  and  local,  which  has 
laid  an  Intolerable  burden  of  taxation  upon  the  people,  and 
which  has  so  weakened  the  jMrsonal  Initiative  and  self-reliance  of 
our  dtlaens  that  for  the  first  time  in  our  history  the  American 
people  are  caught  In  a  wave  of  \inreasonlng  fear  and  are  turning 
to  their  Ooremment  to  do  for  them  what  for  160  years  they 
have  gloriously  done  tor  themselves. 

Washington  saw  that  self-government,  which  is  the  essence  of 
Amerlcanlsnx.  rested  upon  the  Intelligence  and  character  of  the 
ptojpl«^  He  therefore  advocated  the  widest  possible  opportimltles 
for  ed\ication  and  he  declared  his  belief  that  trua  religion  affords 
government  Its  surest  support. 

At  this  time  when  Congreas  has  been  wrestling  through  tragic 
months  with  the  problem  of  >^i»T»<>iT>g  our  Budget,  It  Is  Inter- 
esting to  note  that  Washington  called  our  attention  to  the  abso- 
lute neoasslty  of  |T»a[ht**'p*"g  a  sound  public  credit.  The  quickest 
tmA  surest  nvfftVKl  of  bulftn'^ipg  our  governmental  budgets  and 
raUevlng  our  taxpayers  of  Intolerable  burdens  Is  for  our  people 
to  return  to  the  sans  and  sound  economic  principles  which 
Waahlngtaa  atrova  to  place  at  the  foundatloa  of  our  economic 
Ufa. 


Washington's  conception  of  our  foreign  policy  Is  J\ist  as  work- 
able and  Just  as  necessary  to-day  as  It  was  at  the  beginning  of  our 
Nation's  existence — utmost  freedom  of  economic  Intercourse  with 
aU  the  people  of  the  world  and  abeoluU  refusal  to  entangle  o\ir- 
selvee  In  the  politics  of  the  world.  He  argvied  for  a  foreign  P^toy 
based  upon  peace  with  all  men.  but  he  beUeved  that  the  beat 
Insurance  against  war  was  full  preparedness  to  defend  ourselves 
In  case  of  need. 

In  thU  Bicentennial  Celebration  of  the  Bhrth  of  Washington  it 
Is  hoped  that  everywhere  in  our  country  American  citizens  will 
give  renewed  attention  to  the  example  and  teachings  of  our  coun- 
try's first  President.  He  Is  well  named  The  Father  of  His  Corintry. 
We  have  not  outgrown  the  principles  for  which  he  stood;  to  fact, 
our  problem  Is  how  to  grow  up  to  thoee  prlndplea.  We  seem  to 
have  been  drifting  away  from  them  In  recent  years.  We  are 
passing  through  a  period  of  reorganization  which  does  not  mark 
the  end  of  our  progress,  but  rather  Is  the  beginning  of  a  new  time 
of  greater  achievement,  seciu-lty,  and  happiness  for  all  our  people. 
If  In  the  confusion  and  stress  of  this  time  one  Is  tempted  to  doubt 
and  fear.  It  will  help  us  to  recall  one  of  the  utterances  of  our 
great  founder.  In  the  very  darkest  hour  of  his  campaign  he  said, 
•'  We  must  not  despair,  the  game  is  yet  in  our  own  hands;  to  pUy 
it  well  IB  all  we  have  to  do." 

Close  beside  thU  vast  concourse  of  30.000  dtlaens  the  majestie 
river  sweeps  silently  along  hastening  to  Its  fateful  plunge  over 
the  ramparts  of  Niagara.  This  stupendous  physical  power  science 
has  utilized  to  furnish  light  to  the  people  far  and  near  and  to 
turn  the  wheels  of  Industry;  but  resident  In  the  spirit  of  the  peo- 
ple of  Buffalo  Is  a  greater  and  diviner  energy  than  Is  developed  in 
the  majestic  specUcle  at  the  Palls.  Tht  energy  of  free  splrlU 
dedicated  to  and  united  In  the  great  alleviating  tasks  of  clvHtea- 
tlon.  This  magnificent  celebration  haa  lifted  the  veil  from  this 
vast,  unused  reservoir  of  spiritual  power.  From  this  hoxir  fear 
and  failure  ought  to  be  driven  far  from  the  minds  of  the  people 
of  thU  great  city  and  there  must  be  awakened  a  new  faith  In 
themselves.  In  their  community.  In  their  country,  and  In  the  good 
God  for  the  development  of  whose  beneficent  purpoee  America 
was  born. 

XCOMOMY  IN  GOVXSmnNT 

Mr.  ROBINSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rxcord. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

hSx.  ROBINSON.  Mr.  Speaker,  economy  is  a  flne-soimd- 
ing  word;  economy  is  a  good  thing  for  individuals  and  it  Is 
also  good  for  governments;  economy  is  a  hard  thing  to 
practice,  and  especially  hard  to  bring  about  either  In  public 
or  private  affairs  following  a  period  of  Inflation,  a  time  of 
large  income,  plentifulness  of  money,  good  times,  and  easy 
spending.  We  have  recently  gone  through  such  a  time,  but 
we  now,  both  as  individuals  and  as  a  Nation,  find  ourselves 
in  a  flnancial  and  business  condition  that  calls  for  strict 
economy,  and  the  people  are  calling  loudly  in  no  uncertain 
terms  for  economy  in  government.  I  am  strongly  for  it. 
The  people  are  entitled  to  relief  from  unnecessary  expense, 
and  the  cost  of  government  should  be  reduced  somewhat  in 
proportion  to  the  reductions  that  have  occurred  in  values 
of  property  and  In  amotmt  of  Income. 

We  have  overspent.  This  is  true  of  Nation.  State,  county, 
Cities,  and  towns.  It  is  also  true  of  individuals.  We  have 
enjoyed  the  spending.  It  has  brought  us  the  things  we 
desired;  but  we  now  find  that  a  lessened  income  makes 
absolutely  necessary  lessened  spending.  The  tendency  for 
many  years  has  been  to  do  the  things  we  desired:  and  if  we 
did  not  have  the  money  required,  then  borrow  it,  to  go  Into 
debt,  and  not  always  limited  to  debt  that  we  had  a  certain 
sure  method  of  soon  ipaying.  but  debt  that  might  extend  far 
into  the  future,  even  perhaps  until  the  things  for  which 
the  debt  was  incurred  had  worn  out  and  become  of  no  value; 
but  the  debt  remained.  Then  came  the  present  world-wide 
depression,  most  unwelcome  and  altogether  unnecessary.  I 
agree  earnestly  with  the  fine  old  lady  who  is  reported  to 
have  said:  "  I  dont  see  why  this  depression  should  come 
now;  I  dont  believe  in  having  a  depression  at  the  same  time 
we  have  hard  times."  I  think  she  is  correct — either  one  is 
bad  enough.  We  do  not  want  both;  but  they  are  here,  and 
the  question  we  must  face  is.  What  shall  we  do  with  them? 
Tliere  are  many  answers  with  something  of  truth  in  all  of 
them.  How  wlH  tills  do  for  one? — we  must  have  confidence 
in  each  other  and  In  the  value  of  property;  we  must  work, 
have  courage,  good  business  sense,  and  exercise  strict  econ- 
omy; we  must  overcome  imemploirment;  we  must  restore 
the  general  price  level  to  a  pt^t  that  covers  the  cost  of 


production  and  a  living  profit.  AD  taxes  must  eome  down, 
but  especially  those  that  are  making  the  ownership  of  homes 
and  home  farms  more  difBcult.  The  cost  of  government 
must  c<«ne  down,  and  here  we  should  remember  that  the 
cost  of  the  Federal  Government  is  only  about  one-third  the 
cost  of  our  total  government.  Some  people  seem  to  think 
that  the  heavy  tax  on  farm  or  home  is  caused  by  extrava- 
gance in  Congress,  but  this  is  not  so.  It  is  the  town,  dty, 
county,  school.  State  tax  that  is  the  real  burden  to  the  home 
and  farm  owner  in  Iowa.  None  of  the  taxes  paid  in  the 
county  courthouse  goes  to  the  Federal  Government;  the 
taxing  bodies  within  the  State  have  control  of  the  tax  that 
is  now  so  heavy  a  burden  on  farm  and  home.  Congress  can 
not  be  charged  with  this  respcxisibllity  nor  ccmtrol  it. 

At  a  time  of  great  depression,  down  come  incomes,  and. 
consequently,  down  come  income  taxes,  and  the  Govern- 
ment must  raise  the  needed  money  in  some  other  way, 
which  is  our  present  situation.  It  was  not  always  thus. 
From  1920  to  1930  we  had  a  good-sized  surplus  each  year 
and  paid  it  on  the  pubUc  debt.  In  1920  the  pubUc  debt 
was  $24,000,000,000  and  by  1930  it  had  been  reduced  to  a 
little  over  $16,000,000,000.  Several  times  during  the  past  12 
years  legislation  was  passed  by  Congress  reducing  national 
taxes  and  each  year  the  surplus  was  applied  upon  the  na- 
tional debt,  in  addition  to  the  statutory  amount  required 
to  be  paid,  amounting  in — 
igao  _  $212. 500. 000 

igoi  ' II"_        II  88.700,000 

1022  '_'II    813.800,000 

1023  '   I-  *  —    80®-  "^00-  000 

1924  605.  400,  000 

,025  I   11 260,600.000 

1B26  III     377.800.000 

,927  "~ 635.800,000 

Jg^  "      398.800.000 

tgog  184.800.000 

1930  IIIIIIIIIIIIIIIIIIIIIIIIIIII" 183.  800,  000 

We  were  getting  along  splendidly  and  reducing  our  large 
national  Indebtedness  more  rapidly  than  had  been  expected; 
then  came  this  world-wide  depression. 

We  had  been  loaning  vast  sums  of  money  to  foreign  na- 
tions and  subdivision.s  thereof,  also  to  their  business  organi- 
zations, much  of  it  unwisely;  as  payments  of  inteiest  and 
principal  became  unsatisfactory,  we  discontinued  making 
new  loans.  Our  foreign  markets  were  at  once  affected, 
foreign  nations  were  unable  to  buy  our  goods  as  we  no 
longer  furnished  them  the  funds  with  which  to  pay  for 
them.  Our  exports  were  largely  reduced  in  consequence, 
and  then  came  unemployment. 

Our  domestic  exports  for  the  year  1929  were  $5,157,083,000. 
Our  domestic  exports  for  the  year  1930  were  $3,781,172,000. 
our  domestic  exports  for  the  year  1931  were  $2,377,846,000 
Our  imports  for  the  year  1929  were  $4,399,361,000. 
Our  imports  for  the  year  1930  were  $3,060,908,000. 
Our  imports  for  the  year  1931  were  $2,089,802,000. 
With  greatly  lessened  business  came  unemplosrment.  lower 
prices,  lessened  Incomes,  and  reduced  income  tax,  our  na- 
tional Income  tax  for  the  fiscal  year  ending  June  30,  1930, 
being  about  $2,411,000,000,  and  for  the  year  1932  it  was 
only  about  $1,057,000,000,  with  other  Federal  income  reduced 
somewhat  In  proportion. 

The  total  Federal  receipts  for  the  fiscal  year  ending  June 
30,  1932.  being  $2,005,725,000,  which  caused  us  to  have  a 
very  large  deficit  for  this  year,  which  can  only  be  overcame 
by  economies  and  Increased  taxes. 

That  the  Budget  must  be  practically  balanced  and  the 
income  and  the  expenditures  about  equal  is,  I  think,  be- 
lieved by  everybody.  Some  misvmderstandlng  regarding  the 
cause  of  the  deficit  was  occasioned  by  the  publication  of  fig- 
ures showing  increases,  with  no  explanation  as  to  the  cause 

thereof. 

Early  in  April  this  year  the  Du  Pont  Co.  issued  a  circular 
statement  comparing  governmental  expenditures  for  the 
years  1927  and  1932  and  showing  an  Increase  of  about 
$1,200,000,000,  which  statement  was  accepted  by  a  number 
of  leading  business  firms  of  the  coimtry  as  a  correct  show- 
ing and  circulated  by  them.  The  Director  of  the  National 
Budget  states  that  the  year  1927  showed  the  lowert  ex- 


pendttores  in  15  years,  while  1932  was  •  peak 
est  and  the  bluest  years  being  taken  for  the 
The  increase  was  caused  larg^  by — 
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Agricultural  marketing  fund.. 
Postal    defldency. 


14613 

the  low- 
compariscm. 


Navy  and  Shipping  Board  oonstructloxt 

Aircraft  constxucUon  and  activtUes 

VeteraDB'  care  and  adjusted-eenrioe  oertlflcate  fund. 
1928  act  war  claims  settlement 


HSS.OOO.OOO 

1&&.  000. 000 

167.000,000 

75. 000.  000 

47.000.000 

346.000,000 

37. 000.  000 

leaving  only  about  $69,000,000  Increased  expense  of  other 
Government  departments  and  activities. 

This  circular  statement  apparently  gave  many  an  erro- 
neous Impression  as  to  the  cause  of  the  increased  expendi- 
tures and  does  not  give  an  average  example  of  Government 
activities  and  expenditures  in  different  years,  but  is  an 
extreme  case. 

It  is  rather  difficult  to  determine  the  exact  savings  effected 
by  any  srasion  of  Congress.  Deficiency  bills  that  sometimes 
follow  after  reductions,  the  amoimt  of  which  can  not  be 
known  In  advance,  enter  into  the  final  correct  finding.  The 
following  table  shows  the  reductions  for  the  coming  fiscal 
3rear  in  the  departmental  appropriation  bills  as  they  have 
passed  Congress: 

Federal  approprtorton  eompartson 
[Prepared  by  Congressman  David  Hopkxks,  Missouri.  July  18.  1882] 
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This  is  a  good  showing,  but  I  hope  in  the  next  Congress 
authority  and  responsibility  will  be  placed  with  the  Presi- 
dent or  somewhere  to  reorganize  and  combine  oar  various 
commiSBloiis,  bureaus,  and  departments  to  eliminate  unnec- 
essary duidlcation  of  work  and  thus  make  the  Federal 
Government  more  efflciwit  and  economical,  with  as  large  a 
saving  of  expense  as  can  be  rightiy  made,  which  Is  supposed 
to  be  a  considerable  amount.  A  saving  or  reduction  of  about 
20  per  cent,  or  a  total  of  about  $750,000,000.  is  certainly  a 
large  amount,  and  the  amount  saved  is  estimated  by  some 
to  be  considerably  more,  but  even  so,  the  insistent  de- 
mand for  reduction  of  the  Pfederal  Oovemment  expendi- 
tures continues.  How  and  where  it  shall  be  done?  I  am  for 
it  and  I  believe  It  can  be  done  without  materially  affecting 
the  Government's  efficiency.  Much  the  Oovemment  is  now 
doing  may  be  desirable,  but  is  it  essential  or  necessary? 
Many  good  people  demand  reduction  of  expenditures  and 
just  as  quickly  and  earnestly  oppose  such  reduction  when 
it  affects  the  affairs  in  which  they  are  especially  inter- 
ested. If  we  are  to  reduce  expenditures,  we  must  give  up 
something  we  now  have.  The  attitude  of  s«ne  has  been, 
"Balance  the  Budget,  but  at  the  expense  of  the  other 
fellow."  It  has  been  very  easy  to  see  the  tmdency  during 
recent  years  of  turning  to  the  Federal  Oovemment  for  akl 
for  State  activities.  "  Let  Uncle  Sam  do  it  '*  has  beoone  a 
popular  slogan:  for  example,  education.  pubUc  health,  law 
enforcement,  good  roads,  reclamation  of  noDprodnctive 
land,  Boulder  Dam.  Muscle  Shoals,  and  many  moge.  H  an 
imdertaking  is  difiicnlt,  of  large  cost,  expensive,  or  unoertadn 
of  success,  the  tendency  is,  perhaps  naturally,  to  aal  "^ 
federal  Uovemment  to  undertake  ik   I  am  xtol  at  this 
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gpeaklng  in  criticism  of  these  activities,  though  I  have  re- 
garded and  do  now  regard  such  matters  as  Muscle  Shoals 
and  Boulder  Dam  to  be  local  State  and  adjoining  State 
undertakings  and  responsibilities  rather  than  national  in 
character.  I  am  simply  calling  attention  to  the  fact  that 
many  burdens  are  unloaded  on  the  National  Qovemment 
that  require  vast  sums  of  money. 

Neither  Government  nor  individual  can  long  continue  to 
QKnd  more  than  their  Income  without  their  financial  affairs 
being  adversely  affected.  Believing  this  to  be  true,  the  pres- 
ent Congress  has  endeavored,  and  we  beUeve,  succeeded,  in 
reducing  appropriations  to  the  estimated  Government  in- 
come. As  Congress  appropriates  in  advance  for  the  coming 
fiscal  year  and  the  income  can  not  be  exactly  known,  there 
la  necessarily  some  tmcertalnty  as  to  the  exact  outcome. 
The  only  way  an  Individual  can  balance  his  budget  and  ac- 
cumulate property  is  to  keep  his  outgo  less  than  his  income. 
Our  FMeral  Government  is  merely  a  combination  of  indi- 
viduals and  the  same  rule  holds  true. 

We  are  all  proud  of  our  American  Government;  it  is  the 
finest  and  best  in  existence.  But  what  of  the  future?  Are 
we  at  the  tail  end  of  this  business  storm;  when  this  depres- 
sion ends  and  normal  conditions  return,  whither  will  we  be 
headed? 

We  have  attempted  to  balance  the  Budget  by: 

First.  Reduced  appropriations. 

Second.  Reduction  of  governmental  expense. 

Third.  A  tax  bill  as  nearly  as  possible  fair  to  everybody. 

There  Is  no  such  thing  as  a  welcome  tax.  No  tax  bill 
Is  ever  popular;  we  pay  taxes,  not  because  we  want  to,  but 
only  as  a  matter  of  duty  and  obligation.  Direct  taxes  are 
taken  from  those  who  have,  and  indirect  taxes  from  those 
who  have  not.  We  all  pay  to  a  greater  or  less  extent  and 
are,  consequently,  all  benefited  by  economy,  rightly  applied. 
I  would  have  omitted  a  niunber  of  the  special  direct  excise 
taxes  that  are  provided  in  this  bill,  but  it  could  not  be 
brought  about  at  this  time. 

It  is  my  sincere  belief  that  the  present  disastrous  economic 
condition  In  agriculture,  commerce,  and  industry  will  be 
overcome.  We  must  restore  the  general  price  level  to  cost 
of  production  with  a  living  profit.  New  capital  must  be  ac- 
cumulated through  a  revival  of  thrift  and  saving  on  the 
part  of  everybody.  We  must  reestablish  the  American  farm 
home  and  provide  a  way  to  have  it  become  free  from  debt. 
TVe  must  always  remember  what  is  good  for  the  farmer  is 
good  for  the  wage  earner  and  the  business  man. 

LAWS  TO  CVEB  KDHAPCU,  OAXOSTKBS,   AND  BACKXTKXBS 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Rscou). 

The  SPKAKKR  pro  tempore.    Is  there  objection? 

Mr.  SCHAinSR.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  the  gentleman  whether  he  in- 
tends to  incorporate  in  thoae  remarks  a  new  definition  of 
the  word  "  immediate "  as  used  in  the  Democratic  plat- 
form concerning  the  modification  of  the  Volstead  Act? 

The  SPEAKSR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN  of  MissourL  Mr.  Speaker,  when  the 
President  signed  the  bills  last  week  giving  the  Federal  Gov- 
ernment jurisdiction  in  kidnaping  cases  and  also  making  it 
a  felony  to  send  a  threatening  letter  through  the  malls 
demanding  ransom  or  threatening  bodily  injury  or  prop- 
erty damage  if  the  demands  of  the  writer  were  not  heeded, 
the  law-abiding  citiaen  became  more  secure  from  the  activi- 
ties of  the  gangster,  racketeer,  and  kidnaper. 

Cooperating  with  Senator  FATmsow.  of  my  State,  the 
bills  were  introduced  both  in  the  Senate  and  House  last 
December.  The  MD  I  offered  in  the  House,  which  gives  the 
Federal  Oovemment  the  power  to  send  a  man  to  the  peni- 
tentiary for  using  the  mails  to  extort  money,  passed  several 
months  ago.  Although  offered  many  months  prior  to  the 
Lindbergh  kidnaping,  the  kidnaping  bill  was  not  pressed 
until  after  the  body  of  the  child  was  located.  It  first  passed 
the  Senate,  amended  by  that  body.  After  a  full  day's  debate 
X  succeeded  in  having  the  Senate  bill  agreed  to.    The  threat- 


ening letter  blU  also  was  amended  by  the  Senate  after  it 
had  passed  the  House,  and  that  amendment  was  agreed  to 
by  the  House. 

Prior  to  the  time  this  bill  was  signed  by  the  President  one 
could  send  a  letter  through  the  mails  demanding  money 
upon  the  threat  to  kidnap  a  child  or  bomb  a  house  or  busi- 
ness establishment;  and  if  apprehended,  there  was  no  law 
under  which  the  sender  could  be  prosecuted.  I  have  it  from 
the  chief  of  police  of  St.  Louis  and  the  chief  post-offlce  in- 
spector that  thousands  of  such  letters  have  been  called  to 
their  attention  in  recent  years.  All  that  the  citizen  who 
receives  a  threatening  letter  has  to  do  now  is  to  contact  the 
chief  post-offlce  inspector  or  the  chief  of  police,  and  efforts 
will  Immediately  be  made  to  locate  the  sender  and  place 
him  in  JaU. 

The  necessity  for  the  kidnaping  bill  was  due  to  the  fact 
that  kidnapers  would  move  their  victim  from  one  State  to 
another,  thus  avoiding  capture.  For  instance,  they  could 
kidnap  a  man  in  St.  Louis,  take  him  to  Illinois,  and  the  St. 
Louis  police  had  no  power  to  follow  the  criminals.  Now  a 
Department  of  Justice  agent  can  assume  control  when  the 
victim  is  moved  to  another  State. 

The  laws  can  properly  be  called  the  Patterson -Cochran 
Acts.  The  Jimior  Senator  from  my  State  and  I  worked  for 
months  to  secure  the  enactment  of  the  bills.  Had  it  not 
been  for  the  cooperation  we  received  from  the  citizen's  com- 
mittees of  St.  Louis.  Chicago,  and  other  cities,  as  weil  as 
the  chief  of  police  of  many  cities  throughout  the  country, 
our  task  would  have  been  much  harder.  Delegations  were 
sent  to  Wasliington  and  appeared  before  the  House  and 
Senate  coaunittees  In  support  of  the  bills.  I  feel  we  are 
especially  indebted  to  Chief  of  Police  Joseph  Gerk.  of  St. 
Louis;  the  St.  Louis  Chamber  of  Commerce,  and  its  spe- 
cial  representative,  former  Congressman  Cleveland  A.  New- 
ton. The  necessity  for  such  legislation  was  shown  to  every 
Member  of  the  House  and  Senate  by  the  chiefs  of  police 
of  cities  in  their  districts  and  States. 

ASJOUBimXIfT 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn.  

Mr.  DE  PRIEST.  Mr.  CARTER  of  Wyoming.  Mr.  8CHAFER, 
and  Mr.  BOILEAU  demanded  a  division. 

Mr.  MICHENIR.  Mr.  Speaker,  would  a  parliamentary  in- 
Qiiiry  be  in  order  at  thts  time? 

The  SPEAKER  pro  tempore.  The  Chair  will  recognise 
the  gentleman. 

Mr.  MICHENER.  A  number  of  Members  of  the  House 
desire  to  talk  for  5  or  10  minutes  to-day.  It  is  now  1.30 
o'clock,  and  we  have  nothing  to  do  for  the  rest  of  the  day. 
These  men  are  going  to  want  to  talk  at  some  time.  If  we 
have  no  program,  why  is  it  insisted  that  the  House  adjourn 
at  this  particular  time  and  prevent  these  men  from  ex- 
pressing themselves? 

The  SPEAKER  pro  tempore.  The  Chair  does  not  think 
that  is  a  parliamentary  inquiry.  As  the  gentleman  knows,  a 
motion  to  adjourn  Is  always  in  order,  and  the  gentleman 
from  Alabama  has  made  that  motion  and  a  division  is 
called  for. 

The  House  divided;  and  there  were— c^es  91.  noes  72. 

Mr.  SCHAFER.    Mr.  Speaker.  I  d«nand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  140,  nays 
174.  not  voting  116.  as  follows: 


[BoU 

No.  1001 

TEAS— 140 

AUcood 

Carley 

Crump 

TUhbumm 

Alnx>n 

Cmrtwrigbt 

CuUan 

Pltzpatnck 

Arnold 

Cellar 

Dalaner 

Flannagaa 

A\if  derBalda 

ChapmaB 

DaBouen 

Oarrett 

Barton 

Chavea 

Dickinson 

Oavasan 

Bland 

Clark.  H.  a 

Dlcksteln 

OUbart 

Bloom 

ColUar 

Dim 

OloTar 

Boehn* 

Colllna 

Dietrich 

Ooaa 

Bol&nd 

Condon 

Disney 

Oranfleld 

Browning 

Cooper.  Tann. 

Dotifbton 

Oracory 

Bninner 

OoyU 

Dozey 

OrUBn 

BulwlnUa 

Crtap 

Orlswold 

Bxirch 

Croaa 

■atop 

Bainaa 

Byma 

Croaaer 

■▼ana.  Mont. 

Ball.lflaa. 

OMinnn 

Crow* 

9%mfUtgu 

hui.au. 
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HOlx 

Bomor 

Buddleaton 

Jacobaen 

Jaffaia 

Jbliaaon.  Mo. 

Johaaon.  Okla. 

Johnaoo.  Ta«. 

Jonea 

Kelly,  m. 

Kemp 

Kleberc 

KnllBn 

Ktins 

Lambeth 

Lamneck 

Lankford.Oa. 

Larrabaa 

Lea 

Llchtenwalner 

Adklna 

AUen 

Andreaen 

Andrew.  Maaa. 

Andrews.  M.  Y. 

Axants 

Ayraa 

Bachmann 

Barbour 

Beedy 

Black 

BoUeau 

Bolton 

Bowman 

Brlggs 

Britten 

Brumm 

Burdlck 

Burtnaii 

Butler 

Cable 

CampbeU.  Iowa 

OampbeU.  Pa. 

Carter.  Calif. 

Carter,  Wyo. 

Cavlochla 

Chaae 

Chlperfleld 

Chrlatcau 

Chrlstopharaon 

Clacue 

Clancy 

Cochran.  Mo. 

Oolton 

OonnoUy 

CraU 

Crowther 

Culkln 

DalUncer 

Darrow 

Darenport 

DePrleat 

Domlnlck 

Oyer 

Abemethy 

Aldrtch 

Amlle 

Bacliarmrti 

Bacon 

Baldrlge 

Bankheed 

Beam 

Back 

Blanton 

Bohn 

Boylan 

Branded*. 

Brand.  Ohio 

Buchanan 

Buckbee 

Busby 

Oanfltfd 

Garden 

Cary 

ChlndMom 

Clarke,  N.  T. 

Cochran.  Pa. 

Cole,  Iowa 

Oola.Md. 

Connary 

Cooke 

Cooper.  Ohio 

Coming 


Undaay 

Linthlcrmi 

Lonergan 

liOBler 

Ludlow 

McConnack 

McOuOe 

McReynolda 

McSwaUi 

Major 

Martin.  Oree. 

May 


Idler 

Mllltgan 

Mohley 

Montaeva 

Morebaad 

NelaoD.  Ifo. 

Norton.  Nebr. 


O'Connor 

Oliver.  Ala. 

diver.  N.  T. 

Overton 

Parsons 

PettenglU 

Polk 

Pou 

PraU 

Ramspeck 

ReiUy 

Romjua 

Budd 

aeaders.Tez. 

aandlln 

Shallenberger 

Shannon 

Smith.  Va. 

Somers.  N.  T. 

Spence 


NATS— 174 


Eaton.  Oolo. 

Eaton.  N.  J. 

Englebrlght 

Erk 

Cvatt8.0am. 

Plah 

Foaa 

Prea 

French 

Pulbrlght 

Oasque 

aib«>n 

Glfford 

Ollchrlrt 

Goodwin 

Green 

Ouyer 

Badley 

Hall.  ni. 

Ball.  N.  Dak. 

Hancock.  N.  T. 

Hardy 

Hare 

Hartley 

Hatisen 

Bawiey 


HIU.  Wash. 

Hoch 

Bon.  Ind. 

Bogs.  W.  Va. 

Holaday 

Hooper 

Hop* 

Bopklna 

Borr 

Hou>feo&.Del. 

Bo  ward 

Bull.  WUltam  E. 

Johnaon,  Wash. 

Kadlng 

Kahn 

Kelly,  Pa. 

Klnaer 


Knutaon 

Kopp 

Kurtz 

Kvale 

LaOuardla 

Lambertaon 

Lankford.  Va. 

Loofbourow 

Lovette 

Luce 

McPadden 

McOugln 

McLaughlin 

M&aa 

Magrady 

Manlove 

Mapea 

Martin.  Masa. 

MIcheDM* 

Millard 

Moore,  Ohio 

Mo  user 

Murphy 

Nelson.  Me. 

Nledrlnghaus 

Nolan 

Parker.  Oa. 

Partridge 

Patterson 

Perkins 

Person 

Plttenger 

Pratt.  Barcotft  J 

Pratt.  Buth 

Pumell 

Bamaeyer 

Banaley 
Beed.  N.  T. 
Rich 

Boblnaon 
Bogers.  Maaa. 
Sanders.  N.  T. 
Schafer 


Stafford 

BteagaU 

Stewart 

Sullivan.  N.  Y. 

Sumners,  ToL 

Sutphln 

Sweeney 

Tarver 

Taylor,  Colo. 

Tlemey 

Underwood 

Vinson.  Ky. 

Warren 

Wearer 

West 

Whlttlngton 

WlUlama,Mo. 

WUson 

Wlngo 

Woodnun 

Schneider 

Seger 

Seiberllng 

Selvlg 

Shott 

Shreve 

Slmmona 

Sinclair 

Smith.  Idaho 

Snell 

Snow 

Sparks 

Strong,  Kans. 

Strong.  Pa. 

Stull 

B\immers,  Waah. 

Swanaon 

Swlck 

Swing 

Taber 

Taylor.  Tena. 

Temple 

Thatcher 

Thxirston 

TUson 

Tlmbarlaka 

Tlnkham 

Tread  way 

Turpln 

Wason 

Watson 

Weeks 

Welch 

Whit* 

Whitley 

Wlggleeworth 

WUIlAmaon 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wyant 


NOT  VOTINO— lis 


Cox 

Curry 

Da^la 

Doiiglaa,  Aria. 

Douglasa,  Mass. 

Doutrlch 

DoweU 

Drane 

Driver 

Btay 

Femandes 

Plnley 

Frear 

Freeman 

Fuller 

Fulmer 

OambrlU 

Oarbar 

Olllen 

Colder 

Ooldsborough 

Graanwood 

Hancock.  N.  C. 

Barlan 

Bart 

BoUlster 
BuU.  liorton  D. 
Itoe 


Jamea 

Janklna 

Johnaon.  ni. 

Johnmm,  S.  Dak. 

Karch 

Keller 

KandaU 

Kennedy 

Kerr 

Ketcham 


Laraen 
Leavttt 
Lehlbach 

Lewis 

McCllntlc,  Okla. 

McCllntock.  Ohio 

McKaown 

McLeod 

McMillan 

Maloney 

Mansfield 

Mitchell 

Montet 

Moore.  Ky. 

Nelson.  Wla. 

Norton.  N.  J. 

Owen 

Palmlsano 


Parkar.  N.  T. 
Parks 

Patman 

Peavey 

Bagon 

Ralney 

Baybum 

Reld,  ni. 

Bogers,  N.H. 

SabaUi 

Schuetz 

SlroTlch 

Smith.  W.  Va 

Stalker 

Stevenaoa 

Stokes 

BuUlvan,  Pa. 

Swank 

Thomaoon 

Tucker 

Undethin 

Vinson,  Ga. 

Williams.  Tex. 

Wood.  Oa. 

Wood.  Ind. 

Woodruff 

wnght 

Tates 

Ton 


So  the  motion  to  adjourn  was  rejected. 
The  clerk  announced  the  following  pairs: 
On  this  vote: 

Mr   Boylan  (for)  with  Mr.  Bacon  (against). 

Mr   Blrovlch  (for)  with  Mr.  McLeod  (against). 

Mr    Kennedy  (for)   with  Mr.  Dowell  (against). 

Mr    Bankhead   (for)    with  Mr.  Chlndblom  (against). 

Mra.  Norton  (for)   with  Mr.  Cooper  of  Ohio  (agalnat), 


Until  further  xx)tice: 

Mr.  Abemethy  with  Mr.  Wood  of  todlanm. 

Mr.  Buchanan  with  Mr.  Clarke  of  New  Toffe. 

Mr.  T ■*"*'""  with  Mr.  Bacharach. 

Mr.  Blanton  with  Mr.  KendaU. 

Mr.  Swank  with  Mr.  Baldrlge. 

Mr.  Coming  with  Mr.  Lehlbach. 

Mr.  Hart  with  Mr.  Reld  of  Dllnola. 

Mr.  Schuetz  with  Mr.  Woodmff. 

Mr.  Tucker  with  Mr.  Tates. 

Mr.  M&nsfleld  with  Mr.  Doutrlch. 

Mr.  Driver  with  Mr.  Buckbee. 

Mr.  Patman  with  lilr.  Ketcham. 

Mr.  Puller  with  Mr.  Stokes. 

Mr.  Stevenson  with  Mr.  Frear. 

Mr.  Williams  of  Texas  with  Mr.  Boll  later. 

Mr.  McKeo^vTi  with  Mr.  Jenkins. 

Mr.  Busby  with  Mr.  Parker  of  New  Tork. 

Mr.  Hastings  with  Mr.  Beck. 

Mr.  Brand  of  OeorgU  with  Mr.  Lovette. 

Mr.  Harlan  with  Mr.  Cole  of  Iowa. 

Mr.  Beam  with  Mr   UnderhUl. 

Mr.  Smith  of  West  Virginia  with  Mr.  Flnley. 

Mr.  Gambrlll  with  Mr.  Johnson  of  South 

Mr.  Ralney  with  Mr.  Bohn. 

Mr.  Ooldsborough  with  Mr.  Stalker. 

Mr.  Baybum  with  Mr.  Curry. 

Mr.  Wright  with  Mr.  Oarber. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Jt 

Mr.  Kerr  with  Mr.  SulUvan  of  Pennsvl^MUa. 

My  McCllntlc  of  Oklahoma  with  Mr.  Peavey. 

Mr.  Davis  with  Mr.  McCllntock  of  Ohio. 

Mr.  Montet  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Douglas  of  Arizona  with  Mr.  Amlle. 

Mr.  Ragon  with  Mr.  Morion  D.  Hull. 

Mr.  Fulmer  with  Mr.  Oolder. 

Mr.  Maloney  with  Mr.  Freeman. 

Mr.  Cary  with  Mr   Cooke. 

Mr.  KeUer  with  Mr.  Aldrleh. 

Mr.  Fernandez  with  Mr.  Cochran  of  Ptnzwylvanla. 

Mr.  Wood  of  Oe<vgla  with  Mr.  JohnK>n  of  Dllnola. 

Mr.  Oonnery  with  Mr.  Brand  of  <Xilo. 

Mr.  Palmlsano  with  Mra.  Owen. 

Mr.  Oreenwood  with  Mr.  Parks. 

Mr.  Vinson  of  Georgia  with  Mr.  Lewla. 

Mr.  Canfleld  with  Mr.  Sabatb. 

Mr.  Thomason  with  Mr.  Moore  of  Kentucky. 

Mr    Douglasa  of  Massachusetts  with  Mr.  MttdielL 

Mr.  KUzey  with  Mr.  licMlllan. 

Mr.  Carden  with  Mr.  Ooz. 

Mr.  Cole  of  Maryland  with  Mr.  Drana. 

Mr.  Karch  with  Mr.  GlUen. 

Mr.  Laraen  with  Mr.  Igoe. 

The  result  of  the  vote  was  announced  as  above  recorded. 

SKNATS  BILLS  KSrERKED 

A  bill  and  a  Joint  resolution  of  the  Senate  of  the  follow- 
ing titles  were  taken  fnxn  the  Speaker's  table  and.  under  the 
rules,  referred  as  follows: 

8. 88.  An  act  to  authorize  the  Postmaster  General  to  in- 
vestigate the  conditions  of  the  lease  of  the  post-ofBce  garage 
In  Boston.  Mass..  and  to  readjust  the  terms  thereof;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8.  J.  Res.  190.  Joint  resolution  concerning  the  expenses  of 
participation  by  the  United  States  in  the  general  disarma- 
ment conference  at  Geneva  and  In  the  International  radio- 
telegraiih  conference  at  Madrid;  to  the  Committee  on 
Economy. 

XNmOIXBD  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
retorted  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  3811.  An  act  for  the  relief  of  Lela  B.  Smith; 

H.  R.  8768.  An  act  to  amend  the  sixth  exception  in  sec- 
tion 3  of  the  Immigration  act  of  1924  with  reference  to  non- 
immigrant status  of  certain  aliens; 

H.  R.  9699.  An  act  malting  appropriations  tear  the  Treasury 
and  Post  Office  Departinents  for  the  fiscal  year  ending  June 
30,  1933,  and  for  other  purposes;  and 

H.  J.  Res.  418.  Joint  resolution  authorizing  the  distrihirtian 
of  Government-owned  wheat  and  cotton  to  the  Amoican 
National  Red  Cross  and  other  organizations  for  rdief  of 

distress. 

The  Speaker  azmounced  his  signature  to  enrolled  lulls  d 
the  Senate  of  the  following  titles: 

S.  904.  An  act  for  the  relief  of  Ehzabeth  R  Dayton; 

S.  2570.  An  act  authorizing  adjustment  of  the  claim  ctf 
Joseph  E.  Bourrie  Co.; 

S.  3447.  An  act  for  the  rehef  of  John  Stratis; 
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8. 4735.  An  act  to  authorize  the  acceptance  of  rellnqulfih- 
ments  by  the  State  of  Arizona  and  the  city  of  Tempe.  Ariz.. 
to  certain  tracts  of  lands  granted  by  the  act  of  April 
7  1930  and  to  direct  the  Secretary  of  the  Interior  to  Issue 
patent  to  said  tracts  to  the  Salt  River  Valley  Water  Users 
Association:  and  . 

8.4759.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence,  Nebr. 

r/OLON,  WBV. 

Mr  ARKNTZ.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.3154)  authorizing 
the   conveyance  of   certain  lands   to  the   city   of   Fallon, 

Nev. 

The  Clerk  read  the  Senate  bill  as  follows: 

Be  it  enacted,  etc..  Tluit  the  Secretary  or  the  Interior  la  au- 
thoriaed  and  directed  to  conyey  to  the  city  of  FaUon  Nev..  for 
tiM  a*  a  dumping  ground,  the  following  deacrlbed  lands  hereto- 
fore withdrawn  from  entry  for  Irrigation  purpoeea:  The  south- 
weat  quarter  southwest  quarter  southwest  quarter  section  20  and 
the  northwest  quarter  northwest  quarter  northwest  quarter 
section  M.  all  in  townahlp  19  north,  range  29  east.  Mount  Diablo 
meridian,  consisting  of  20  acres,  more  or  less,  upon  condition  that 
the  city  shaU  make  payment  for  tHe  land  at  tbe  rate  of  11.25 
per  acre  within  six  months  after  the  approval  of  this  act:  Pro- 
vided. That  there  shall  be  reaerved  to  the  United  State*  aU  oU. 
ooal  or  other  mineral  deposits  found  at  any  time  In  the  land, 
and  the  right  to  prospect  for.  mine,  and  remove  the  same  under 
such  rules  and  regulations  as  the  Secretary  of  the  Interior  may 
prescribe:  Provided  further.  That  the  grant  herein  Is  made  sub- 
ject to  any  valid  existing  claim  or  easement,  and  that  the  land 
hereby  granted  shall  be  used  by  the  city  of  FaUon.  Nev..  only  for 
a  dumping  ground,  and  If  the  said  land  ox  any  part  thereof 
shall  be  abandoned  for  such  xise  said  land  or  such  part  shall 
revert  to  the  United  SUtes.  and  the  Secretary  of  the  Interior  is 
hereby  authorized  and  empowered  to  declare  such  a  forfeiture  of 
the  grant  and  to  restore  said  premises  to  the  public  domain  If  at 
any  time  he  shall  determine  that  the  city  has  for  more  than  one 
year  abandoned  the  land  for  the  use  herein  Indicated,  and  such 
order  of  the  Secretary  shall  be  final  uaA  conclusive,  and  thereupon 
and  thereby  said  premises  shall  be  restored  to  the  public  domain 
and  freed  from  the  operations  of  this  grant. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Senate  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill,  I  believe,  has  not  been  reported  by  any  House 
Committee. 

Mr.  ARENTZ.  This  bill  has  been  reported  by  the  Public 
Lands  Committee  and  it  was  passed  by  the  Senate.  It  pro- 
vides for  the  conveyance  of  20  acres  of  desert,  sagebrush 
land  adjacent  to  the  city  of  Fallon,  to  be  used  by  that  town 
for  sanitary  purposes  as  a  dumping  ground.  Any  oil  or  gas 
or  mineral  rights  are  retained  by  the  Federal  Government. 
The  land  is  valueless.  It  costs  the  Federal  Oovemment 
nothing,  and  this  is  simply  in  the  interest  of  sanitation  in 
this  little  town  of  Fallon.  There  Is  nothing  else  involved  in 
the  matter  except  this  question  of  sanitation. 

Mr.  STAFFORD.  If  the  land  is  valueless,  why  should  we 
not  then  deed  the  land  outright  to  this  town  without  the 
requirement  that  it  shall  be  used  for  a  certain  purpose, 
namely,  as  a  dumping  ground,  and  without  providing  that 
in  case  the  land  is  not  used  f  of  dumping-ground  purposes  it 
shall  revert.  If  the  land  is  worthless  or  of  nominal  value, 
why  not  deed  the  land  to  thla  city  without  stating  that  It  is 

to  be  used  as  a  dumping  ground  and  without  providing  that 
in  case  the  land  i^  not  used  for  that  purpose,  it  shall 
revert? 

Mr.  ARENTZ.  I  did  not  care  about  having  an  amendment 
on  the  bill.  It  Is  nearing  the  last  hours  of  the  session  and 
U  the  bill  l8  amended  at  all,  it  is  apt  to  be  held  over.  It  is 
of  little  tmportanpe  and  follows  the  procedure  that  Is  gen- 
erally foUowed  in  bills  of  this  kind. 

Mr.  STAFFORD.  Mr.  Speaker,  were  it  not  for  the  fact 
that  we  are  in  the  closing  days  of  this  session  I  would  insist 
on  striking  out  the  qualification  as  to  the  use  of  these  lands 
for  dumping-ground  purposes  and  also  the  reverter  clause 
I  think  it  is  rather  inconsequential  that  the  Congress  shall 
provide  a  reverter  clause  in  a  grant  of  land  which  Is  vir- 
tually of  nominal  value,  where  they  pay  one  dollar  and  a 


quarter  an  acre.  Under  the  circumstances  I  shall  not  In- 
sist on  striking  out  that  provision. 

Mr.  CRAIL.  Will  the  gentleman  from  Nevada  please  give 
me  his  personal  assurance  that  this  bill  has  no  relation  to 
the  bill  of  the  gentleman  from  Nevada,  which  has  been 
reported  favorably  by  the  Committee  on  Public  Lands,  per- 
mitting the  State  of  Nevada  and  the  State  of  Arizona  to  tax 
Boulder  Dam  and  the  lands  imder  it? 

Mr.  ARENTZ.    I  have  been  in  this  Congress  since  1921 

Mr.  CRAIL.  All  I  want  Is  the  gentleman's  personal  assur- 
ance to  that  efTect. 

Mr.  ARENTZ.  And  I  want  to  tell  the  gentleman  from 
California  that  I  have  never  tried  to  put  anything  over  on 
this  Congress  and  never  shall.  This  bill  has  nothing  to  do 
with  Boulder  Dam.  I  am  tnring  to  pass  a  simple  bill  here 
that  is  in  the  interest  of  a  little  city  in  my  district:  the  bill 
Is  clear  and  could  not  be  construed  to  have  a  double 
meaning. 

Mr.  CRAIL.     I  want  to  support  the  bllL 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nevada? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ORbn  or  vasmxaa 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  House  now  take  up  consideration  of  bills  on  the  Private 
Calendar  in  the  House  as  in  Committee  of  the  Whole,  be- 
ginning at  the  point  where  the  call  last  left  off. 

Mr.  SCHAFER.  J*lr.  Speaker,  I  reserve  the  right  to  ob- 
ject, and  I  shall  not  object,  provided  the  gentleman  will 
answer  this  question.  I  understand  that  the  Democratic 
convention  claims  to  have  turned  wet.  Will  the  Democratic 
Members  who  have  voted  dry  and  who  claimed  to  have 
turned  wet  at  the  convention  have  a  chance  to  again  con- 
sider and  vote  for  the  beer  bill  before  this  session  adjourns? 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  Is,  Is  there  objection 
to  the  request  of  the  gentleman  from  New  York? 

Mr.  McOUOIN.    I  object,  Mr.  Speaker. 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  O'CONNOR.    I  object. 

Mr.  BCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

Mr.  BLACK.    I  object 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  on  the  question  of  the  relief 
measure. 

The  SPEAKER.    Is  there  objection? 

Mr.  O'CONNOR,    I  object. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  10  minutes. 

Mr.  BLACK  and  Mr.  O'CONNOR  objected. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  SPEAKER.  The  gentlenuui  from  Alabama  moves 
that  the  House  do  now  adjourn.  Ordinarily  the  Chair  can 
declare  the  House  adjourned  after  a  viva  voce  vote,  but  the 
Chair  is  not  going  to  make  any  such  declaration  in  the  face 
of  the  vote  taken  a  little  while  ago  unless  it  should  appear 
without  a  doubt  that  a  majority  of  the  House  desires  to 
adjourn.  Fairness  has  been  the  watchword  of  the  Chair 
ever  since  he  has  been  Speaker.  If  the  House  wants  to  sit 
in  session  this  afternoon  without  anything  to  do,  the  Chair 
is  willing  to  sit  here  and  look  at  you.     [Laughter.] 

The  question  was  taken;  and  on  a  division  there  were  124 
ayes  and  103  noes. 

Mr.  SCHAFER.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

Tlie  yeas  and  nays  were  ordered. 
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The  question  was  taken:  and  there  were— yeas  155,  nays 
150,  not  voting  125.  as  follows: 


(Roll  No.  110] 
YKAS— 155 


Allgood 

Allium 

Artx>ld 

Auf  der  Helde 

Barton 

Black 

Bland 

B!oom 

Boehne 

BoUeau 

Boland 

Browning 

Brunner 

Bulvlnkl* 

Burch 

Burdlck 

Byms 

Catinoa 

Cartey 

Oartwrlght 

OeUcr 

Chapman 

Chavez 

Ctork.  N.  C. 

Ooehran.  Mo. 

Cole.  Md. 

Collier 

OoUlns 
Condon 
Cooper.  Tenn. 
Cross 
OroMer 
Crowe 
Crump 
Cullen 
'Delaney 
DeRouen 
Dlcksteln 
Dies 


Adklns 

Allen 

Andreaen 

Andrew.  Mass. 

Andrews.  N.  Y. 

ArentB 

Ayres 

Bachmann 

Barbour 


Dieterlch 

Disney 

Domlnlok 

Do ugh  ton 

Douglas,  Arts. 

Doxey 

Drewry 

Estcp 

neslnger 

Flshbume 

Pltzpatrlck 

Fxi;  bright 

OambriU 

Oairett 

Oasqiie 

Oavagan 

Otlbert 

Olover 

Ooldsborough 

Oranfleld 

Green 

Oregonr 

OrllBn 

Orlswold 

Haines 

Hall.lilss. 

Hare 

BUI.  Ala. 

Holmes 

Homor 

Huddleston 

Jeffers 

Johnson.  Mo. 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 

Kadlng 

KeUv.  ni. 

Kemp 


Kleberg 

Knlftln 

Knutson 

Kvale 

LaOuardla 

lAmbeth 

Lamneck 

Lankford,  Oa. 

Larrabee 

Llchtenwalner 

Lindsay 

Llnthlcum 

Looergan 

Lozler 

McCormack 

McDuffle 

McHeynolds 

McSwaln 

Major 

Martin.  Oreg. 

May 

Mead 

MUler 


lioMsy 

Mootasue 

Morehead 

Kelson.  Mo. 
Norton.  Nebr. 
O'Connor 
Oliver.  Ala. 
OllTer.  N.  Y. 
Overton 
Owen 
Palmlsano 
Parsons 


Pettengm 
Polk 


Pou 
Prall 
Balney 
Ramspeck 
Rankin 
BelUy 
Rudd 

Banders,  Tex. 
Sandlln 
BhaUsnbcrger 
Shannon 
Sinclair 
Smith,  Va. 
Somers.N.  T. 
Spence 
Stafford 
SteagaU 
-Stewart 
Sullivan,  N.  Y. 
Sumners.  Tex. 
Sutphln 
Tarver 
Taylor,  Oolo. 
Thatcher 
Tlemey 
TUaon 
Underwood 

Vinson,  Ky. 

Warren 

Weaver 

Whlttlngton 

WUllams,  Mo. 

Wilson 

Wlngo 

Wlthrow 

Wood.Oa. 

Woodrum 


NAYS— 150 


Dyer 

Eaton.  Colo. 
Englebrlght 
Krk 

Fish 


BoltOB 

Bowman 

DrlggB 

Britten 

Brumm 

Burtness 

Butler 

Cable 

CampbeU.  Iowa 

Garter.  Calif. 

Carter,  Wyo. 


French 

Oarber 

Gibson 

Olfford 

OUchrlst 

Goodwin 

Ooss 

Ouyer 

Radley 

Rall.m. 

Hancock.  If.  Y. 

Hardy 

HarUey 


Kopp 

Kurtz 

Lambertson 

I^xtfbourow 

Lovette 

Luce 

McCllntock.  Ohio 

McFadden 

McCugIn 

McLaughlin 


ChlT>erfleld 

Chrlatvau 

Chrlstopherson 

Clarke.  N.  Y. 

Colton 

OonnoUy 

Cooke 

Cooper,  Ohio 

Ooyle 

CraU 

Growths 

Culkln 

Curry 

Danow 

De  Priest 


Abemethy 

Aldrlch 

Amlle 

Bacharach 

Bacon 

Baldrlge 


HUl.  Wadi. 

Boch 

Bogg.  nud. 

Hogg,  W.  Va. 

Boladay 

Hooper 

Hope 

Hopkins 

Horr 

Houston.  Del. 

Howard 

Hull.  Morton  D. 

James 

Johnson.  Wash. 

Kahn 

KsUy,  Pa. 

KUiser 


Magrady 

Monlove 

Mapee 

Martin, 

Mlchener 

Millard 

Moore.  Ohio 

Mouser 

Murphy 

Nelson.  Me. 

Ntedrlnghans 

Nolan 

Parker.  Ga. 

P&rker,  N.  Y. 

Partridge 

Perkins 

Person 

Plttenger 

Pratt.  Haroourt  J 

Pratt,  Ruth 

Pumell 

Bansley 

Reed.  N.  Y. 

Rich 

Robinson 

Rogers.  Mass. 

Sanders,  N.  Y. 


NOT  VOTING— 125 


Beam 

Beck 

Blanton 

Bohn 

Boylan 

Brand.  Oa. 

Brand.  Ohio 

Buchanan 

Buckbee 

Busby 


Campbell.  Pa. 

Canfleld 

Garden 

Cary 

Chlndblom 

Clague 

Clancy 

Cochran.  Pa. 

Cole,  Iowa 

Oonnery 

Coming 

Cox 

Crisp 

DaUll^sr 

Davenport 

DavU 

Dlcklnsao 


Douglass,  Mass. 

Doutrlch 

DoweU 

Drane 

Driver 

Eaton.  N.  J. 

Blsey 

■vans,  Calif. 

Evans,  Mont. 

Fernandez 

Flnley 

Flannagan 

Frear 

Freeman 

FuUer 

Palmer 

Glllen 


Schafer 
Seger 
Selberllng 
SelTlg 
Shott 
Shreve 
Simmons 
SneU 
Snow 
Sparks 
Stokes 

Strong.  Rans. 
Strong,  Pa. 
Stull 

Summers,  Wash. 
Swanson 
Swlck 
Taber 

Taylor.  Tenn. 
Temple 
Thurston 
Timber  lake 
Tlnkham 
Tread  way 
Wason 
Watson 
Weeks 
Welch 
White 
.  Whitley 
Wlgglesvrorth 
Williamson 
WolooU 
Wolfenden 
Wolverton 
Wyant 


Golder 

Greenwood 

Hall,  N  Dak. 

Hancock,  N.  C. 

Harlan 

Hart 

Hastings 

Haugen 

Hawley 

Holllstsr 

HuU.  William  B. 

Igoe 

Jaoobeen 

Jenkins 

Johnson.  Dl. 

Johnson.  8.  Dak. 

Kareb 


KeUer 

McKeown 

Raytnim 

KendaU 

McLeod 

Reld.m. 

Kennedy 

McMlUan 

Kerr 

Maloney 

Romjue 

Ketcham 

Mansfield 

Sabath 

Kunz 

Mit^eU 

Schneider 

Lanham 

Montet 

Schuetz 

Lankford. 

Va. 

Moore.  Ky. 

Sirovlch 

Larsen 

Nel-son.  Wis. 

Smith.  Idaho 

Lea 

Norton.  N.  J. 

Saiith.  W.  Va. 

LeavlU 

Parks 

Stalker 

XjtfUhach 

Patman 

Stevenson 

LewU 

Peavey 

Sullivan.  Pa. 

Ludlow 

Ra7on 

Swank 

McCllntlc,  Okla. 

Ramseyer 

Sweeney 

Swing 

Thomaaon 

Tucker 

T^irptri 

UnderhUl 

Vinson.  Oa. 

Wl!!la:n8.  Tex. 

Wood,  Inl. 

Woodruff 

Wright 

Yates 

Yon 


So  the  motion  to  adjourn  was  acreed  to. 
The  following  pturs  were  annoimced: 
On  the  vote: 

Mr.  Harlan  (for)  with  Mr.  Buckbee  (against) . 

Mr    Bankhead   (few)   with  Mr.  Chlndblom   (sgaln^t). 

Mrs.  Norton  (for)  with  Mr.  Bvans  of  California  (against). 

Mr.  Kennedy  (for)   with  Mr.  Dowell  (against). 

Mr.  Sirovlch  (for)  with  Mr.  McL-od  (against). 

Mr.  Boylan  (for)  with  Mr.  Bacon  (against). 

Additional  pairs: 

Mr.  Crlq>  with  Mr.  Bacharach. 

Mr.  Dlcklruson  with  Mr.  DsHlnger. 

Mr.  Evans  of  Montana  with  Mr.  Lankford  of  Virginia. 

Mr.  Ludlow  with  Mr.  Campbell  of  Pennsylvania. 

Mr.  Sweeney  with  Mr.  Davenport. 

Mr.  Flanagan  with  Mr  Eaton  of  New  Jersey. 

Ui.  Romjue  with  Mr.  HaM  of  North  Dakota. 

Mr.  Kunz  with  Mr.  Haugen. 

Mrs.  Rogers  with  Mr.  Clague. 

Mr.  Jacobsen  with  Mr.  Smith  of  Idaho. 

Mr.  Turpln  with  Mr.  Hawley. 

Mr.  Clancy  with  Mr.  Schneider. 

Mr.  Ramseyer  with  Mr.  Swing. 

Mr.  CHIPERPIELD.  Mr.  Speaker,  I  desire  to  announce 
that  my  (joUeague.  Mr.  Chindblom,  is  ill  and  desires  to  be 
excused  on  this  call. 

The  vote  was  announced  as  above  recorded. 

Extension  or  rkmabks 

LET  XJS  NOT  ADJOURN  UNTIL  ANriMONOPOLY  PLEDGE  OF  DEMO- 
CRATIC PLATFORM  IS  KEPT  ANK  UNTIL  ECONOMY  PLEDGES  OF 
BOTH    PARTIES   ARE   KEPT 

Mr.  McGUGIN.  Mr.  Speaker,  I  have  read  with  interest 
the  platform  adopted  by  the  Democratic  Party  in  its  conven- 
tion at  Chicago.  Republican  though  I  am,  It  Is  not  my  pur- 
pose in  these  remarks  to  criticize  the  parts  of  that  platform 
which  I  shall  now  discuss;  but,  on  the  contrary,  it  is  my 
purpose  to  congratulate  the  Democratic  Party  for  placing  In 
its  platform  the  propositions  which  I  wish  to  bring  to  the 
attention  of  the  House  of  Representatives. 

In  the  very  first  paragraph  of  the  platform  of  the  Demo- 
cratic Party  it  states: 

In  this  time  of  unprecedented  economic  and  social  distress  the 
Democratic  Party  declares  Its  convictions  that  the  chief  causwof 
this  condition  were  the  disastrous  policies  pursued  by  our  Oov- 
ermnent  since  the  World  War.  •  •  •  fostering  the  moger  of 
competitive  businesses  into  monopolies     *     *     *. 

Mr.  Speaker.  I  am  in  full  accord  with  this  statement  of  the 
Democratic  Party  that  fostering  the  merger  of  competltiye 
businesses  into  monopolies  is  unquestionably  the  outstanding 
domestic  error  which  has  been  committed.  This  is  a  frank 
statement  of  fact  by  the  Democratic  Party.  It  does  not  pre- 
sent a  partisan  question.  The  American  people  during  the 
war  became  obsessed  with  the  idea  that  there  was  a  super- 
efficiency  to  be  found  In  the  program  of  merging  and  cotn- 
solidating  every  line  of  business,  thereby  drlvlDg  out  of  exist- 
ence all  individual  and  independent  InstituticHis  which 
formed  the  basis  of  honest  competition  in  each  branch  of 
business.  This  program  was  first  started  In  the  second  ad- 
ministration Of  WoQdrow  Wilson.  It  was  a  complete  re- 
versal of  the  economic  pohcies  of  the  Roosevelt  administra- 
tion and  the  first  administration  of  Woodrow  WUsoQ.  It 
was  carried  on  throughout  the  administrations  of  Harding. 
Coolidge,  and  Hoovct.  In  carrying  out  this  policy  we  were 
worshiping  the  false  god  of  cfftciency.  Individttals 
denied  an  economic  opportunity  upoo  the  theory  thaS 
were  eliminating  waste  from  American  industry  and 
,  ticing  true  economic  economy.    Tlie  waste  which 
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iQAted  was  the  opporUmlty  for  the  indlvldtial  American  cltl- 
sen  to  enfige  In  honest  business.  Both  parties  in  common 
with  the  country  were  obsessed  with  this  false  idea.  I  am 
glad  to  know  that  in  the  fullness  of  time  the  Democratic 
Party  has  recognized  this  crime  against  American  life. 

The  ninth  pledge  of  the  Democratic  Party  in  its  platform 
is  as  follows: 

Strict  and  Impartial  enforcement  of  the  antitrust  laws  to  prevent 
moDoply  and  unfair  trade  practices,  and  revision  thereof  for  the 
better  protection  of  labor  and  the  Kmaller  packer  and  distributor. 

Mr.  Speaker,  here  we  find  the  DemocraUc  Party  not  only 
recognizing  the  economic  and  social  crime  against  America. 
Which  Is  to  be  found  in  the  merging  and  monopolizing  of  aU 
business,  but  we  also  find  that  the  Democratic  Party  has 
pledged  not  only  the  enforcement  of  the  antimonopoly  laws 
in  the  event  of  the  election  of  a  Democratic  President,  but 
It  has  also  irfedged  a  legislative  revision  of  the  monopoly 
laws  "for  the  better  protecUon  of  labor  and  the  small 
packer  and  distributor." 

Mr.  Speaker.  American  labor  Is  at  this  moment  in  such 
dire  distress  that  9.000.000  men  are  unemployed  and  prac- 
tically every  employed  American  laboring  man  is  working 
on  part  time  or  for  greaUy  reduced  wages.  The  Individual 
distributor  is  in  such  great  distress  that  thousands  of  Amer- 
ican merchants  are  at  this  time  facing  bankruptcy  and 
being  destroyed  by  the  monopolistic  chain-store  system. 
Labor  and  the  distributors  are  much  in  need  of  the  relief 
which  would  be  given  to  them  by  this  promised  revision  of 
the  anUtrust  laws  for  their  benefit.  The  present  distress 
of  labor  and  the  individual  American  business  man  Is  so 
great  that  they  can  not  wait  for  a  Congress  elected  under 
this  platform  to  give  to  them  the  relief  which  Is  to  be  found 
to  the  revision  of  the  antitrust  laws.  The  Congress  which 
will  be  elected  imder  this  platform  will  not.  under  the  Con- 
stitution, be  in  session  until  December  of  1933.  which  is  17 
months  in  the  future.  Labor  and  individual  business  can  not 
wait  17  months  for  leglsiaUve  protecUon  from  the  ruthless 
devastating  hand  of  monopoly. 

The  Democratic  Party  is  to  control  of  the  House  of 
Representatives.  It  is,  at  this  moment,  in  a  position  to 
paas  legislation  through  the  House  of  Representatives,  which 
Will  revise  the  antitrust  and  monopoly  laws  for  the  benefit 
of  labor  and  Individual  business.  The  Democratic  Party 
not  only  has  a  clear  majority  in  the  House  of  some  10  or  12 
Members  but  to  addition  to  that.  It  can  count  upon  a  very 
substantial  support  from  the  Republican  membership  of 
this  House  for  such  legislation.  The  Democratic  Party  has 
practically  equal  control  of  the  United  States  Senate. 
There  are  at  least  from  15  to  20  Republican  Senators  who 
would  gladly  Joto  with  the  Democratic  membership  of  the 
Senate  and  pass  such  legislation  through  the  United  States 
Senate.  Far  my  part.  I  would  ask  for  no  greater  oppor- 
tunity to  be  of  service  to  my  country  than  at  this  time  to 
Joto  with  the  Democratic  majority  to  the  House  of  Repre- 
sentatives and  vote  for  such  legislation.  If  the  Democratic 
Party  to  the  writing  of  this  platform  is  to  good  faith  and 
totends  to  give  this  legislative  protection  to  the  millions  of 
American  laboring  men  and  the  hundreds  of  thousands  of 
Individual  American  business  men.  it  will  immediately  pro- 
ceed throui^  its  membership  to  the  House  of  Representa- 
tives and  the  Senate  of  the  United  States  to  enact  such 
legislation  as  will  revise  the  antimonopoly  laws  for  the  bene- 
fit of  the  individual  American  citizen.  If  the  Democratic 
membership  to  this  Congress  permits  this  Congress  to  ad- 
journ without  enacting  this  legislation  Immediately,  then 
the  Democratic  Party  was  to  bad  faith  when  it  placed  these 
planks  to  Its  platform  or  the  present  Democratic  member- 
ship to  the  House  of  Representatives  and  to  the  United 
SUtes  Senate  are  not  to  accord  with  this  platform  pledge 
of  the  Democratic  Party. 

A  political  party  must  not  play  upon  the  heartstrings  of 
human  misery  for  the  exclusive  purpose  of  gathering  to  the 
rotes  of  the  millions  of  suffering  laboring  men  and  todl- 
vldual  business  men.  Tet.  the  Democratic  Party  Is  to  this 
hypocritical  position  if  its  membership  of  the  House  of  Rep- 
resentatives, which  is  to  a  d^ir  majority,  does  not  meet  the 
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present  crisis  by  the  immediate  enactment  of  such  legisla- 
tion. ^      „ 

So  far  as  the  Democratic  membership  to  this  House  of 
Representatives  Is  concerned,  it  has  either  not  recognized 
this  situation  as  the  Democratic  Party  to  its  convention  has 
recognized  it.  or  else  throughout  ttos  session  of  Congress.  It 
has  completely  betrayed  the  totcrests  of  struggling  labor  and 
of  todividual  bustoess.  The  Democratic  membership  is  to 
the  majority  to  the  House  of  Representatives.  It  has  one 
of  Its  members  as  Speaker  of  the  House.  It  has  complete 
control  of  the  Judiciary  Committee  and  the  Rules  Commit- 
tee. It  has  been  to  a  position  at  all  times  during  any  week 
of  this  session  of  Congress  to  bring  such  legislation  out  of 
the  Democratlc-controUed  Judiciary  Committee.  The  Demo- 
cratic-controlled Rules  Committee  has  been  to  a  perfect 
position  to  make  such  legislation  the  special  order  of  busi- 
ness. The  Speaker  has  been  to  a  position  at  any  moment  to 
recognize  such  legislation  as  a  special  order  of  business.  The 
Democratic  majority  has  had  a  sufficient  number  of  votes 
without  the  aid  of  a  single  Republican  vote  to  init  such  leg- 
islation through  the  House  of  Representatives,  yet  the  fact 
remains  that  a  most  substantial  Republican  membership  of 
this  House  will  be  glad  to  support  the  Democratic  member- 
ship to  support  of  such  legislation.  \ 

Notwithstanding  the  fact  that  the  Democratic  member- 
ship to  the  House  of  Representatives  has  been  to  a  position 
stoce  the  conventog  of  this  Congress  last  December  to  enact 
the  very  legislation  which  the  Democratic  Party  now  pledges 
its  support,  yet  the  Democratic  majority  of  this  House  has 
not  submitted  or  enacted  one  syllable  of  legislation  which^ 
would  give  any  relief  or  protection  to  labor,  the  small 
packer,  or  distributor.  On  the  contrary,  the  Democratic 
majority  has  smothered  and  refused  to  consider  any  such 
legislation.  Months  ago  I  totroduced  to  this  House  H.  R. 
8930.  which  was  for  the  purpose  of  restoring  the  anti- 
monopoly  laws  to  the  full  effect  and  force  which  they  had 
for  over  20  years,  and  until  the  so-called  rule-of-reason 
decision  by  the  Supreme  Coxnt  to  the  American  Tobacco 
case  and  to  the  Standard  Oil  case  to  1913.  This  bill 
is  to  keeping  with  the  dissenting  opinion  of  Justice  Harlan 
to  those  two  cases. 

Prior  to  these  decisions  the  Supreme  Court  of  the  United 
States  had.  to  some  five  or  six  decisions,  held  that  the 
rule  of  reason  did  not  apply  to  the  antitrust  laws.  The  de- 
cision of  the  Supreme  Court  to  the  American  Tobacco 
case  and  In  the  Standard  Oil  case  reversed  at  least  five 
previous  decisions  of  the  Supreme  Court,  The  decision  to 
these  two  cases  destroyed  the  antitrust  laws  to  this  coimtry, 
and  stoce  1913  monopoly  has  virtually  run  unbridled  and 
unchecked.  AD  the  mergers  of  which  the  Democratic 
Party  to  Its  platform  complains  and  n^ch  the  Demo- 
cratic Party  boldly  states  to  the  coimtry  have  been  one 
of  the  mato  contributing  causes  for  our  present  economic 
distress,  have  been  made  possible  by  these  two  decisions. 

Has  this  Democratic-controlled  House  of  Representatives 
given  any  favorable  consideration  to  this  bill?  It  has  not. 
The  Democratic-controlled  Judiciary  Committee  of  the 
House  of  Representatives  has  not  only  smothered  this  bill 
and  refused  to  bring  it  out  for  consideration  but  has  also 
refused  even  to  give  a  hearing  on  this  bilL 

In  the  light  of  the  record  of  the  Democratic  membership 
to  the  House  of  Representatives  to  this  session  of  Congress, 
this  pledge  of  the  Democratic  Party  to  Its  platform  will 
never  be  carried  out  unless  the  present  Democratic  member- 
ship of  this  House  immediately  reverses  its  record  to  date 
or  unless  a  new  set  of  Democrats  are  elected  to  Congress. 
There  are  at  least  two  monopolies  which  are  to-day  ruth- 
lessly and  shamefully  robbing  the  American  producer  and 
the  American  consumer.  These  two  monopolies  are  caus- 
ing untold  suffering  to  millions  of  our  citizens.  These  two 
monopolies,  if  permitted  to  carry  on  their  present  program 
unbridled  and  imchecked,  are  a  menace  to  free  government 
and  civilization  to  America.  I  refer  to  the  tobacco  monopoly 
and  to  the  steel  monopoly. 

The  tobacco  monopoly  has  such  a  strangle  hold  oo  the 
tobacco  todustry  that  every  tobacco  producer  to  the  United 
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states  ts  to  bankruptcy  and  the  American  consumers  of 
tobacco  are  being  robbed.  The  tobacco  monopoly  has  sodi  a 
control  of  the  tobacco  todustry  that  it  dictates  the  prices 
paid  to  the  producer  of  tobacco  and  dictates  the  price  made 
agamst  the  consumers  of  tobacco.  During  the  year  of  1931 
every  producer  of  tobacco  in  the  United  States  lost  money. 
At  that  time  when  the  prices  of  all  other  commodities  were 
going  down  the  price  of  tobacco  to  the  consumer  was  to- 
creased.  The  principal  tobacco  company  was  enjoytog  sutdi 
huge  profits  that  it  was  able  to  pay  a  million-dollar  bonus 
to  its  jiresident. 

Notwithstanding  the  fact  that  tobacco  is  produced  ex- 
clusively to  the  Southland,  the  bulwark  of  Democracy,  not 
a  single  Democratic  Congressman  has  stood  to  this  House 
and  uttered  one  word  against  the  tobacco  monopoly. 
Now  that  the  Democratic  Party  has  recognised  the  need  of 
legislation  to  curb  such  a  monopoly.  It  is  nothing  less  than 
deceit,  hypocrisy,  betrayal  of  the  American  people,  and  a 
crime  against  the  country  if  the  majority  of  the  Democratic 
membership  of  this  House  permits  an  adjournment  without 
immediately  enacting  such  legislation  as  will  curb  the  to- 
bacco monopoly. 

Mr.  Speaker,  the  steel  monopoly  without  competition  and 
dictating  the  price  charged  for  steel  to-day  Is  directly  re- 
sponsible for  the  misery,  which  is  being  suffered  by  millions 
of  our  cltlxens,  who  are  to  the  ranks  of  the  unemployed.  The 
steel  monopoly  more  than  any  other  source  is  solely  respon- 
sible for  the  distress  of  27,000,000  farm  people.  The  break- 
down to  our  distribution  system  is  largely  due  to  the  fact 
that  27,000,000  farm  people  are  impoverished  and  can  not 
buy  the  products  of  todustry.  These  27,000.000  farm  people 
did  not  become  impoverished  during  the  last  two  years. 
They  were  slowly  but  surely  becoming  impwverished  be- 
tween 1920  and  1929.  The  statistics  of  the  Agricutture  De- 
partment disclose  that  from  1920  to  1929  the  American 
farmer  went  broke  on  his  bujring  market  rather  than  on  his 
selling  market.  These  statistics  disclose  that  the  American 
farmer  received  $130  from  1920  to  1929  for  the  product  for 
which  he  received  $1  from  1909  to  1914.  These  same  statis- 
tics disclose  that  the  todustrial  product  which  he  purchased 
from  1920  to  1929  cost  htrn  $1.70,  which  cost  him  $1  between 
1909  and  1914.  The  farmer  had  his  30  per  cent  increase  to 
the  price  of  the  products  which  he  sold.  The  trouble  Is  that 
when  he  purchased  farm  Implements,  fence,  and  tools,  and 
paid  transportation  charges  for  his  commodities,  he  was 
obliged  to  pay  a  70  per  cent  tocrcase  over  the  price  fran 
1909  to  1914.  The  net  result  was  that  the  farmer  was  15 
Xier  cent  worae  off  from  1920  to  1929  than  he  was  from  1909 
to  1914. 

The  steel  monopoly  was  primarily  responsible  for  this  rob- 
bery of  27.000.000  farm  people.  The  steel  monopoly  was 
overcharging  the  fence  factory,  the  tool  factory,  and  the 
Implement  factory  for  steel.  The  steel  monopoly  was  over- 
charging the  railroads  for  rails.  This  overcharge  was  re- 
flected to  the  finished  articles  such  as  implements,  fencing, 
and  tools,  which  were  purchased  by  the  farmer.  The  over- 
charge of  the  railroads  by  the  steel  monopoly  was  reflected 
to  the  transportation  charges  paid  by  the  farmer. 

The  steel  monopoly  is  at  this  moment  robbing  the  con- 
sumers of  steel  and  is  directly  responsible  for  the  distress  of 
millions  of  our  citizens.  Any  todividual  or  any  institution 
which  is  responsible  for  prolonging  our  present  misery  is 
dislo3ral  to  country  and  an  enemy  to  mankind.  Such  an 
institution  is  the  steel  monopoly. 

These  are  not  alone  the  conclusions  of  any  liberal,  pro- 
gressive, or  radical  Member  of  Congre«.  They  are  the  con- 
clusions of  the  conservative  Alexander  Hamilton  Institute. 
In  a  most  recent  edition  of  the  report  of  the  Alexander 
Hamilton  Institute,  It  potots  out  that  during  the  last  two 
years  the  price  of  steel  has  been  pegged,  and  that  the  price 
of  steel  has  depreciated  13  Mt  per  cent  since  the  peak  of 
1929  as  compared  to  a  31^  per  cent  depreciation  for  all 
other  conunodlties. 

Mr.  Speaker,  this  condition  could  not  exist  except  that 
the  price  of  steel  is  controlled  by  a  monopoly,  which  Is  free 
from  competition  and  is  able  to  bleed  the  American  people. 


This  report  of  the  Alexander  Hamflton  Institute  further 
potots  out  that  the  1921  depression  was  brokwa  by  a  redac- 
tion to  the  price  of  sted.  It  also  potots  out  that  this  de- 
pression can  not  be  broken  imtil  there  is  a  31  per  cent  de- 
crease to  the  price  of  steel.  It  potots  out  that  the  automo- 
bile todustry  and  other  todustrles  can  not  be  revived  until 
the  price  which  they  pay  for  steel  Is  reduced.  Mi".  Spealaa'. 
the  American  people  can  not  wait  17  months  for  congres- 
sional warfare  against  the  tobacco  and  steel  monopolies. 

The  chain-store  monopoly  Is  dally  draining  and  impover- 
ishing each  of  the  thousands  of  local  commimltles  to  this 
country.  It  is  ruthlessly  driving  toto  bankruptcy  hundreds 
of  thousands  of  individual  bustoess  men.  The  chato  store 
Is  one  of  the  few  institutions  to  this  country  which  Is 
making  money.  This  session  of  Congress  has  been  com- 
pelled to  obtato  nearly  a  biHlon  dollars  to  new  forms  of 
taxation.  The  last  penny  of  this  money  Is  being  collected 
from  people  with  dimtoished  tocomes  and  who  can  not 
afford  to  pay  tocreased  taxes.  The  second  pledge  of  the 
Democratic  platform  pledges  the  party  to  the  principle  of 
a  system  of  taxation  "  levied  on  the  principle  of  ability  to 
pay.** 

When  the  Democratic  majority  in  this  House  In  control 

of  the  House  of  Representatives  and  the  Ways  and  Meaxks 
Committee  levied  a  billion  dollars  of  new  taxes  upon  an 
impoverished  people  and  refratoed  from  levying  one  penny 
of  extra  taxes  upon  the  chato-store  system,  which  Is  making 
money  and  impoverishing  the  country,  it  has  made  a  mock- 
ery of  this  pledge  of  the  Democratic  Party  to  its  platform. 

In  two  respects  the  Democratic  platform  demands  that 
the  Democratic  majority  of  this  House  immediately  place 
a  tax  upon  the  chato-store  system.  The  first  respect  is, 
that  it  pledges  a  revision  of  the  monopoly  laws  for  the  pro- 
tection of  the  American  distributor,  who  is  being  destroyed 
by  vicious  chato-store  competition.  Hie  second  respect  Is, 
Qxat  the  Democratic  Party  pledges  taxation  upon  the  basis 
of  the  ability  to  pay.  The  Democratic  majority  to  this 
House  during  this  session  of  Congress  has  not  done  oue  thing 
to  protect  the  todividual  distributor  from  the  chato-store 
monopoly,  and  it  has  not  levied  one  penny  of  special  taxes 
against  the  chato-store  monopoly  on  the  theory  that  it  was 
able  to  pay,  while  it  has  levied  a  billion  dollars  of  new  taxes 
such  as  Increased  postage,  a  tax  on  gasoline,  a  tax  on  checks, 
and  a  tax  on  gas  and  electricity  consumed  by  the  masses. 
The  question  of  taxing  the  chato  stares  was  considered  and 
tovestlgated  by  the  Ways  and  Means  Committee  which  is 
under  the  control  of  the  Democratic  Party,  but  it  was 
abandoned.  

When  the  Ways  and  Means  Committee  brought  this  reve- 
nue biU  to  the  House  without  any  special  tax  on  the  chato 
store  I  offered  an  amendment  which  would  have  placed  a  tax 
on  them.  A  Democratic  chairman  of  the  Committee  of  the 
Whole  House,  upon  the  motkm  of  the  Democratic  leader  of 
the  Ways  and  Means  Committee,  held  that  my  amendmtent 
was  not  germane  to  the  bill.  In  other  words,  not  only  did 
the  Democratic -controlled  Ways  and  Means  Committee  re- 
fuse to  tax  the  chato  stores  but  tt  brought  a  bill  onto  the 
floor  of  the  House  which  was  to  aadtx  a  oatore  and  form 
that  a  Member  could  not  offer  an  amendment  which  woold 
specially  tax  the  chato  store.  At  any  rate,  a  Democratic- 
controUed  House  of  Representatives,  with  tfes  Democratic 
chairman,  held  that  any  such  an  amendment  was  not 
germane  to  the  bilL 

This  is  the  record  of  this  DemocraUc  House  <m  tbe  qoea- 
tion  of  chato-store  taxatioKX,  notwithstanding  the  fact  that 
the  new  Democratic  platf onn  pledges  relief  for  the  American 
distributor.  As  the  matter  stands,  the  platform  pledge  of 
the  Democratic  Party  and  the  conduct  of  this  Dnnocnittc 
House  belie  one  another.  I  am  not  inclined  to  critictee  the 
Democratic  platform  pledge.  I  think  the  Democrats  con- 
vention fully  realized  that  this  Democratic  House  ^^as^^l^ 
the  Dwnocracy  of  the  country,  repudiated  its 
pledges,  and  has  failed  the  country.  At  any  rate,  the 
cratic  platform  falls  to  recogniae  this  Democratic 
a  Democratic  institution.  At  any  rate,  it  ooold  not  saMt  to 
the  record  of  this  House  with  pride,  and.  to  good 
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tt  paned  by  this  Democratic  House  and  its  record  with  the 
contempt  of  aitenco.  ^,  ^, 

I  think  that  the  delegates  to  the  Democratic  convenUon. 
irtah  from  the  Democrats  of  the  coimtry,  reflected  the  true 
view  of  the  great  mass  of  Democrats  of  the  United  Stetea 
when  It  recognized  the  merger  of  competitive  business  into 
monopoUes  as  one  of  the  chief  causes  of  our  present  con- 
dition and  when  it  pledged  revisionary  legislation  of  the 
antitrust  laws  for  the  benefit  of  labor,  small  packers,  and 
distributors.  I  congratulate  the  delegates  to  the  Democratic 
convention  for  keeping  this  faith  with  the  Democrats  of 

the  country.  - 

I  criUcl2»  the  Democratic  membership  of  this  House  lor 
permitting  seven  months  to  be  wasted  by  giving  no  con^d- 
eration  to  these  needs,  recognized  by  the  Democrats  of  the 
country  and  by  the  delegates  to  the  national  convention.  I 
beseech  the  Democratic  Members  of  this  House  not  to  let 
this  Congress  adjourn  without  immediately  fulfilling  these 
pledges  of  the  Democratic  convenUon  and  these  pleas  of 
the  Democrats  of  the  Nation. 

Let  no  man  arise  and  say  that  It  would  be  useless  for 
the  Democrats  of  the  Senate  and  of  the  House  to  Join 
with  Uberal  and  progressive  Repubhcans  and  enact  such 
legislation  as  will  keep  faith  with  this  platform  pledge  with 
the  alibi  that  the  Republican  President  would  veto  the  biU. 
The  responsibility  of  enacting  legislation  in  Congress  rests 
solely  upon  the  Members  <rf  the  House  and  the  Senate.  The 
responsibility  of  vetoing  or  approving  such  legislation  rests 
solely  upon  the  President.  No  Congressman  nor  Senator  has 
any  right  to  refrain  from  doing  his  duty  on  the  pretext  that 
he  does  not  believe  that  a  President  will  approve  of  the 
legislation.  No  Congressman  nor  Senator  can  excuse  his 
own  malfeasance  by  a  sxiggestion  that  a  presidential  veto 
win  nullify  his  acts. 

In  the  first  place,  no  man  has  a  right  to  assume  that 
President  Hoover  or  any  other  President  would  veto  such 
needed  legislation.  In  the  second  place,  no  Democrat  should 
be  apprehensive  as  to  whether  or  not  President  Hoover 
would  be  in  favor  of  such  needed  legislation.  If  he  should 
veto  such  legislation,  he  would  inevitably  be  beaten  in  the 
coming  election.  Until  such  legislation  is  passed  through 
Congress,  the  responsibility  for  the  present  and  future  mis- 
ery to  millions  of  citizens  who  are  so  much  In  need  of  such 
legislation  rerts  solely  upon  this  Democratic -controlled 
Congress  and  not  upon  the  President.  In  matters  of  legis- 
lation the  duties  of  the  President  begin  after  the  Congress 
has  arisen  to  its  duty  and  its  responsibility. 

Mr.  Speaker,  I  wish  to  dlsctiss  another  one  of  the  i^anks 
In  the  Democratic  platform.  It  is  not  my  purpose  to 
criticize  this  plank.  I  am  In  full  accord  with  it.  The 
plank  which  I  have  In  mind  Is  the  very  first  pledge  of  the 
platform  of  the  Democratic  Party.    It  is  as  follows: 

We  adTOcato  an  Immediate  and  drastic  reduction  In  govern- 
mental expenditures  by  abolishing  useless  commissions  and  of- 
ikflsa.  oonsoUdatlng  departments  and  bureaxis,  and  eliminating 
eartniTagance.  to  accomplish  a  saving  of  not  leas  than  25  per  cent 
In  the  cost  at  Federal  OoTemment. 

The  Democratic  convention  takes  a  true  position.  At  this 
time  the  American  people  are  less  able  to  pay  taxes  than 

-Jhey  ever  were  In  the  history  of  the  coimtry,  yet  they  are 
being  burdened  with  the  heaviest  tax  burden  in  the  history 
of  the  country.  There  must  be  immediate  relief.  This 
xeduetion  pledge  of  the  Democratic  platform  will  give  the 
needed  relief  to  the  struggling  tax -paying  millions  of  this 
country.    The  American  people  can  not  wait  17  months  for 

.m  Congress  elected  upon  this  platform  to  give  them  this 
promised  relief.  It  will  be  17  months,  or  December,  1933. 
before  the  Congress  which  is  elected  on  this  platform  Is  In 
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The  Democratic  Party  Is  In  full  control  of  the  House  of 
Representatives.  Buch  relief  at  this  time  Is  utterly  impos- 
sible except  that  It  originates  In  the  House  of  Representa- 
tives and  Is  permitted  by  the  Democratic  majority,  which  Is 
-In  sole  control  of  this  House.  I  appeal  to  the  Democratic 
?.inaJority  not  to  lei  this  Congress  adjourn  until  the  necessary 
legislation  has  originated  in  and  passed  the  House  of  Rep- 


resentatives to  give  this  promised  tax  relief  to  the  American 
people. 

The  President  has  begged  the  House  of  Representatives  to 
give  him  power  to  bring  about  this  consolidation  and  abolish- 
ment of  useless  offices  and  bureaus.  The  Democratic  ma- 
jority has  refused  to  provide  for  such  a  reduction  and  elimi- 
nation of  bureaus  and  commissions.  The  Democratic 
majority  of  this  House  win  not  permit  the  President  to  do 
this  and  it  wlU  not  do  it.  The  Democrats  of  the  Nation  have 
spoken  through  their  delegates  to  the  national  convention. 
They  demand  this  reUef .    They  promise  it  to  the  country. 

I  appeal  to  the  Democratic  membership  of  this  House  to 
keep  faith  with  the  Democrats  of  this  country  and  with  the 
people  of  this  coimtry.  It  can  keep  faith  with  this  pledge 
only  by  immediately  bringing  in  the  legislation,  which  wiU 
bring  about  this  25  per  cent  reduction  in  expenses.  For 
seven  months,  the  Democratic  membership  has  had  control 
of  this  House  and  has  been  the  only  power  on  earth  which 
would  either  permit  or  bring  about  this  relief.  It  is  not  yet 
too  late.  This  Congress  has  not  adjourned,  and  It  can  not 
and  wiU  not  adjourn  until  the  necessary  legislation  has  been 
enacted  to  give  this  promised  relief  to  the  taxpayers  of  the 
coimtry  unless  the  Democratic  majority  In  this  House  deUb- 
erately  adjourns  and  walks  away  from  its  post  of  duty  with- 
out giving  this  relief  to  the  people. 

If  the  Democratic  majority  of  this  House  permits  an  ad- 
journment without  such  legislation,  it  repudiates  this  sol- 
emn pledge  of  the  Democratic  convention.  It  spurns  the 
wishes  of  the  Democrats  of  America,  It  betrays  the  Ameri- 
can people  in  every  walk  of  life  and  of  every  political  faith. 
In  this  connection  I  wish  to  speak  speciflcaUy  to  my  Re- 
publican colleagues.  Our  platform  places  an  obligation  upon 
us.  Our  platform  pledges  a  reduction  in  ijublic  expenditures. 
I  wish  to  quote  from  the  Republican  platform: 

We  urge  prompt  and  drastic  reduction  ol  puhUc  ezpendltwM 
and  resistance  to  every  appropriation  not  demonstrably  neeWMJ 
to  the  performance  ol  the  essential  functions  of  govcmniMIt, 
national  or  local. 

The  crying  need  for  the  reducing  of  the  tax  burden  which 
is  upon  the  shoulders  of  the  American  people  demands  that 
we  do  everything  In  our  power  immediately  to  keep  this 
pledge.  The  people  can  not  wait  17  months  for  a  Republican 
Congress  elected  under  this  pledge  to  give  them  this  tax 
rehef.  We  are  in  the  minority  in  this  House  and  we  are 
helpless  in  forcing  this  legislation  through  the  House  at  this 
time.  However,  we  can  vote  against  adjournment  until  the 
Democratic  majority  brings  legislation  before  this  House 
which  keeps  faith  with  the  pledge  of  the  Democi^tic  Party 
for  a  reduction  of  expenses  and  gives  us  an  opportunity  to 
keep  faith  with  the  pledge  of  our  party  to  reduce  these 
public  expenses.  If  we  vote  for  an  adjournment  before  the 
Democratic  Party  has  given  us  a  chance  to  keep  this  pledge, 
then  we  stand  before  the  country  as  not  willing  to  keep  the 
pledge  and  consenting  to  leave  our  post  of  duty  before  giving 
the  people  the  Immediate  reUef  which  they  need.  We  owe 
It  to  our  party  and  to  our  coimtry  to  vote  against  any  ad- 
journment until  the  Democratic  majority  In  this  House 
brings  in  legislation  which  consoUdates  bureaus  and  com- 
missions, abolishes  aU  unneeded  public  places,  or  brings  in 
legislation  which  gives  our  President  fuU  power  and  oppor- 
tunity to  effect  such  consoUdatlons  and  eliminations  In  the 
Government. 

Our  President  has  asked  that  he  be  given  this  power.  The 
Democratic  majority  has  up  to  date  refused  to  give  It  to  him. 
We  are  not  supporting  our  President  and  we  are  not  keeping 
faith  with  the  people  if  we  vote  for  an  adjournment  before 
the  Democratic  Party,  which  controls  this  House,  has  com- 
plied with  this  request  of  the  President.  In  at  least  three 
different  messages  to  Congress  President  Hoover  has  caUed 
upon  the  Congress  to  consolidate  the  bureaus  and  commis- 
sions and  to  abolish  unneeded  and  useless  places  on  the 
public  pay  roU  or  give  him  the  authority  to  do  so. 

If  the  Democratic  majority  of  this  House  permits  an 
adjournment  without  meeting  this  economy  and  monopoly 
pledge  of  the  Democratic  platform,  then  the  Democratlo 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14^21 


membership  of  this  House  is  not  In  accord  with  the  Demo- 
crats of  the  Nation  and  deserves  repudiation  in  the  coming 
primary  and  general  elections,  or  if  In  accord  with  the  true 
intentions  of  the  Democratic  convention,  then  this  platform 
pledge  is  not  a  solemn  platform  pledge  to  the  country  but  is 
mere  poUtical  bait  used  for  the  purpose  of  deceiving  millions 
of  distressed  people  and  defraudiJog  them  of  their  votes. 
Again  I  beseech  the  Democratic  majority  not  to  sidjoum  this 
Congress  until  it  has  kept  faith  with  the  minions  of  Demo- 
crats of  the  country ;  yes.  with  all  of  Uie  people  of  this  coun- 
try. Again  I  beseech  the  Republican  membership  of  this 
House  not  to  vote  for  any  adjournment  until  we  have  kept 
faith  with  our  party  platform  in  its  econ<»ny  pledge  and 
until  the  demands  of  the  President  that  bureaus  and  com- 
missions be  consolidated  and  useless  places  abolished  by  the 
Congress,  or  the  authority  given  to  him  to  carry  out  such  a 
program  of  economy,  has  been  respected.  Fidelity  to  our 
platform,  loyalty  and  support  to  our  Chief,  and  service  to 
country  demand  that  we  fonow  this  course  of  voting  against 
adjournment. 

aCCKPTANCK    SPSXCH    OP    GOVKMfOR    BOOSXVXLT.  DUOCHATIC 
CANDIDATB  POB   PRBSmEMT 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  for  weeks  and 
months  past  I  have  been  in  the  vaUey  of  legislative  disap- 
pointment. My  people  are  suffering  the  awful  agonies  of  the 
greatest  depression  that  ever  engulfed  the  sons  and  daugh- 
ters of  men. 

Congress,  over  my  bitter  protest,  was  doing  the  things 
I  beUeved  would  harm  my  people  and  leaving  undone  the 
things  I  believed  would  aid  them.  There  has  been  no  way  to 
turn  the  tide.    The  same  old  program  was  being  enacted. 

The  RepubUcans  met  In  national  convention  and  dealt 
in  the  same  meaningless,  glittering  generalities  which  have 
always  characterized  that  party.  I  feared  the  Democratic 
Party  would  do  the  same  or,  if  possible,  worse.  I  feared 
the  Democrats  would  destroy  the  party  by  an  acrimonious 
contest  over  candidates. 

AM   HAFFT   BUT  kimom 

I  am  now  delighted  that  the  convention  has  become  his- 
tory and  has  done  the  best  possible,  both  as  to  the  selection 
of  standard  bearers  and  as  to  economic  features  of  the 
platform. 

Here  Is  why  I  have  been  so  anxious.  These  are  matters 
of  most  vital  Importance  to  our  suffering  people  everywhere. 


OOTTM  laT 
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Our  country  needs  leaders  with  vision,  with  conscience 
attuned  to  the  best  interest  of  the  average  citizen  and  with 
the  courage  to  make  known  and  fight  for  what  they  believe 
to  be  right.  TTiis  is  what  we  now  have  in  our  candidates 
for  President  and  Vice  President.  Pulling  In  the  same  direc- 
tion at  the  same  time,  for  the  same  noble  purpose,  they 
win  accomplish  splendid  results. 

BOOSBVKLT'S  SCCETTAirCK  BPSBCB 

The  Democratic  candidate's  acceptance  speech  must  have 
thrUled  every  suffering  man  and  woman  who  heard  it.  I 
could  not  have  hoped  for  declarations  more  in  line  with 
what  I  have  been  advocating  aU  these  years. 

HJCTfOtrS    LEGISLATION 

Listen  to  what  Mr.  Roosevelt  said  when  he  criticized  the 

83rstem  of  government  which — 

sees  to  It  that  a  favored  few  are  helped  and  ho];>efl  that  some  of 
their  prosperity  will  leak  through,  sift  throxigh.  to  labor,  to  the 

farmer,  to  the  small  business  man. 

SOONOMIC  ISSUXS 

Again,  our  candidate  locates  the  real  issue  when  he  says: 

Now  It  Is  inevitable — and  the  choice  is  that  at  the  times— tt  is 

Inevitable  that  the  main  issue  of  this  campaign  should  revolve 

about  the  clear  facts  of  our  economic  condition,  a  deprenrlon  to 

deep  that  It  Ls  without  precedent  In  modem  history. 

WILO    nUAKCIAL    OSOT    OF    1SS9 

Many  of  us  now  in  Congress  criticized  what  happened  In 
the  financial  world  In  1929.  We  were  called  demagogues 
for  saying  the  common  people  were  being  robbed  by  the 
speculators  and  gamblers.    Here  Is  what  Mr.  Roosevelt  said 


of  the  1929  situation  and  money  tben  stolen  by  the  specu- 
lators: 

The  consumer  was  forgotten;  very  little  of  It  went  Into  tnaetamed 
wages:  the  wmker  was  forgotten,  and  by  no  means  an  adaquats 
firopcM^on  was  even  paid  out  in  dlvklende 

DOOM  or  THX  OrSN  SAZXXMr 

Listen  to  the  great  truth  as  expressed  In  this  one  stnteocc 
from  this  sincere  candidate  for  the  Presidency: 

We  must  rightly  and  UKMraUy  prevent  the  retiim  of  the  saloon. 

This  Is  a  text  fof  volumes  of  books.  Those  of  us  who  can 
not  conscientiously  support  a  move  for  the  return  of  the 
open  saloon  may  differ  with  him  as  to  the  policy  to  be  pur- 
sued; we  can  not  chaUenge  his  clear-cut  honest  determina- 
tion in  opposition  to  the  return  of  the  open  barroom. 

TARU    REUXP 

In  behalf  of  agriculture  he  said: 

Why,  the  practical  way  to  help  the  farmer  Is  by  an  arrange- 
ment that  will,  in  addition  to  lightening  some  of  the  Impovertah- 
Ing  burdens  from  his  back,  do  something  toward  the  reduction 
of  the  surpltis  of  staple  commodities  that  hang  on  the  market. 
It  should  be  our  aim  to  add  to  the  world  prices  of  staple  products 
the  amo\mt  of  a  reasonable  tariff  protection,  give  agricult\ire  the 
same  protection  that  industry  has  to-day. 

And  in  exchange  for  this  immediately  Increased  return  1  am 
sure  that  the  farmers  of  ttiis  Nation  would  agree  xiltlmately  to 
such  planning  of  their  production  as  would  reduce  the  surpluses 
and  make  it  unnecessary  in  later  years  to  depend  on  dumping 
those  surpluses  abroad  in  order  to  support  domestic  prices.  That 
result  has  been  accomplished  In  other  nations,  why  not  In 
America,  too? 

For  the  first  time  the  Democrats  in  their  platform  and  our 
presidential  candidate — while  not  using  my  exact  words — 
have  adopted  my  contract  plan  of  controlling  production, 
marketing  and  prices  of  basic  farm  products.  Of  course,  I 
am  happy  over  this  progress  for  the  farmer  along  this  most 
important  economic  line. 

TO  STOP  MORTGAGX  FOSBCLOSTTSZS 

Ever  since  Congress  convened  In  December  I  have  been, 
day  and  night,  with  aU  my  might,  fighting  to  stop  the  pres- 
ent mortgage-foreclosure  orgy.  I  have  been  up  against  an 
Impassable  waU  of  opposition. 
Now  listen  again  to  our  Democratic  candidate  as  he  sa3rs: 
Our  most  immediate  concern  shoxild  be  to  reduce  the  Interest 
burden  on  these  mortgages.  Rediscountlng  of  farm  mortgages 
under  salutary  restrictions  must  be  expanded  and  should,  in  the 
future,  be  conditioned  on  the  reduction  of  interest  rates.  Amorti- 
zation payments,  maturities,  should  likewise  in  this  crlslA  be  ex- 
tended before  rediscount  is  permitted  where  the  mortgagor  Is 
sorely  pressed.  That,  my  friends,  is  another  example  o<  praetlcal 
Immediate  relief  action. 


AMK  savxMO  or 
And  he  said  this  also  In  behalf  of  the  home  owners: 

I  aim  to  do  the  same  thing,  and  It  can  be  done,  for  the  small- 
home  owner  in  our  cities  and  villages.  We  can  lighten  his  burden 
and  develop  his  purchasing  power.  Take  away  that  specter  of  too 
i\[(r^  an  interest  rate.  Take  away  that  specter  of  the  due  date 
Just  a  short  time  away.  Save  homes,  save  homes  for  thousands 
of  self-respecting  families,  and  drive  out  that  specter  of  Ui«e- 
curlty  from  our  midst. 

woax  AMD  sacxTBirr 

I  can  not  refrain  from  reading  just  one  more  quotation 
from  the  acceptance  address  of  this  good  man,  as  follows: 

What  do  the  people  of  America  want  more  than  anything  else? 
In  my  mind,  two  things:  Work;  work,  with  all  the  moral  and 
spiritual  values  that  go  with  work,  and  with  work  a  reasonable 
measure  of  security— security  for  themselves  and  for  their  wives 
and  children.  Work  and  security;  these  two  are  more  than  words. 
They  are  more  than  facts.  Thsy  are  the  q;>irltual  values,  the  trua 
goal  toward  which  our  efforts  of  reconstruction  should  lead. 
These  are  the  values  we  have  faUed  to  achieve  by  the  leadenlilp 
we  now  have. 

Mr.  Speaker,  the  man  who  announced  these  great  truths 

is  the  hope  of  our  people.    He  Is  honest,  able,  fearless,  and. 

above  aU  else,  has  at  heart  the  wdfare  cff  the  American 

people.     We  must  elect  him  and  save  ourselves  and  oar 

Nation.  

mmxauTic  vuktrcmM 

I  am  truly  glad  the  Democratic  platform  is  so  brief  and 

explicit.    The  people  want  definite,  specific  plans  far 

rehef. 


I 
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We  an  know  the  people  are  In  dire  need.  There  Is  too 
much  ccntrallaUon  of  wealth,  too  much  SUte,  county,  city 
and  Pfederal  taxes.  The  Federal  reserve  system  and  Farm 
Board  are  subject  to  criticisms:  the  present  capitalistic 
theory  Is  wrong:  we  need  better  salaries  and  more  employ- 
ment, and  so  on.  and  so  on.  but  what  are  we  to  do  about  it? 
That  is  the  question. 

TALK   WOT  »OfTlt;i«WT 

We  can  talk  about  these  things  until  doomsday  and  noth- 
inf  will  be  done  unless  some  worth-while  plan  Is  offered  and 

put  into  effect.  

TABxrr  WOT  suFficimwT 

The  tariff  question  is  ever  present.    No  amount  of  tariff  on 

fann  products  will  solve  the  farm  problem.    One  dollar  a 

pound  tariff  on  cotton  and  tobacco  would  not  help  my  people 

get  a  cent  a  pound  more  for  these  products.    It  might  slightly 

help  the  price  of  high-grade  wrapper  tobacco  of  Northern 

States  and  indirecUy  hurt  ray  people.    Tariff  on  wheat  is 

40  cents  a  bushel,  and  wheat  is  selling  for  around  20  cents 

a  busheL  

TASxrr  ow  fkawttts,  btc. 

High  tariff  does  my  farmers  much  more  harm  than  good. 
It  always  rxms  up  the  price  of  what  we  buy  more  than  what 
we  sclL  I  fought  for  and  helped  to  put  a  tariff  on  peanuts, 
jcertain  turpentine  in-oducts.  and  several  other  farm  prod- 
ucts. Very  little  good  has  resulted.  A  little  good  will  come 
from  an  act  to  keep  out  the  oils  which  now  come  in  from 
the  Philippine  Islands.  I  am  doing  all  I  can  along  this  line. 
Tariffs  is  of  vital  importance,  and  yet  the  farmer  needs  more — 
yes;  much  more— than  a  high-tariff  policy.  It  has  always 
done  h<Tn  much  more  harm  than  good. 

nciutauTXOw  awo  rowoaw  urvxsncxwrs 
A  mighty  drive  is  now  under  way  by  many  of  us  to  remedy 
the  evils  of  our  immigration  laws  and  overcome  the  abuses 
In  connection  with  foreign  investments.  The  solution  of 
these  questions  will  help  greatly,  and  yet  the  solution  of 
any  one  or  all  of  these  general  questions  will  not  do  the  all 
real  work  needed  by  the  farmer  and  the  laborer. 

niM  OF  FAElCm 

I  am  not  tnring  to  minimize  other  questions.  I  am. 
though,  emphasizing  the  three  main  questions  that  must  be 
solved  to  help  the  farmer.  Here  they  are:  How  can  he  save 
his  home,  or  get  on«  if  he  has  none?  How  can  he  get  relief 
from  too  much  taxes?  And  how  can  he  pay  what  he  owes? 
I  have  heretofore  tried  to  answer  these.  I  shall  do  so  agahi 
and  again  as  long  as  Qod  gives  me  breath,  regardless  of 
whether  I  stay  in  Congress  or  not.  They  cover  all  the  farm- 
ers' troubles.  I  love  our  next  President.  Franklin  D.  Roosc- 
yelt.  because  he  has  shown  by  his  every  utterance  his  deep 
sympathy  with  my  fanners  and  people  generally  and  his 
great  desire  to  help  them.  I  find  he  is  in  complete  accord 
with  my  Ideas  on  the  great  economic  problems  of  farm 
relief,  employment  of  labor,  taxation,  saving  the  farms  of  the 
Nation  for  the  fanners,  and  so  forth  and  so  on. 
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3r   BBMOCBATIC    PLATTOUI 

I  like  the  brevity  of  the  Democratic  platform.  I  admire 
the  way  Oovemor  Roosevelt  locates  our  real  trouble  azul 
offers  the  correct  remedy. 

GOOD     KHTSICIAW 

The  good  physician  Is  he  who  can  locate  the  real  trouble 
of  the  sick  chUd.  Of  course,  there  is  fever,  high  pulse, 
abnormal  stomach  condition,  and  dosens  of  symptoms.  The 
good  physician  is  he  who  knows  there  Is  one  real  trouble 
somewhere  and  that,  when  he  locates  and  removes  that  all 
other  troubles  will  disappear. 


The  good  lawyer  seeks  for  the  real  Issue  and  stays  by  it 
until  he  wins.  He  will  not  be  misled  by  false  or  imma- 
terial lasuea. 

mSAL  CTATCSMAW 

The  good  Congressman  or  good  President  is  he  who  gives 
due  weight  and  credit  to  the  hundreds  of  minor  Issues,  but 
out  of  all  the  chaff  and  noise,  locates  the  vital  all-consuming 
issue  and  stays  by  it  until  his  efforts  are  crowned  with 


Tlctory.  Governor  Roosevelt  with  his  great  qualification, 
with  his  love  of  the  farmer,  the  laborer,  and  the  masses  of 
people,  and  with  his  honesty  of  purpose  will  make  us  a  great 
President.  His  election  means  a  "  new  deal "  for  the  com- 
mon, average  citizen. 

TH«  HIOH  COST  OF  OOVXaifMmT 

Mr.  FLANNAGAN.  Mr.  Speaker,  when  elected  to  Con- 
gress I  professed  to  know  something  about  the  fundamental 
principles  upon  which  our  Government  was  founded.  But. 
Mr  Speaker,  soon  after  coming  to  Washington  I  confess 
that  I  found  out  that  I  knew  Uttle,  if  anything,  about  the 
Government  we  have  here  in  Washington.  I  found  that  the 
old  principles  that  I  have  been  cherishing  since  boyhood  had 
been  warped,  twisted,  and  stretched,  always  for  the  pxirpose 
Of  creating  new  Jobs  and  consequently  increasing  taxes, 
until  I  no  longer  recognized  them. 

I  had  thought,  and  stiU  think,  that  the  true  philosophy  of 
our  Government  was  expressed  by  Jefferson  in  his  first 
inaugural  address,  when  he  said: 

A  wise  and  frugal  government,  which  shall  restrain  men  from 
injuring  one  another,  ihall  otherwlae  leave  them  free  to  regulate 
their  own  pursulU  of  Industry  and  Improvement,  and  shaU  not 
take  from  the  mouth  of  labor  the  bread  it  has  earned. 

I  soon  found  that  we  had  wandered  far  from  the  teach- 
ings of  Jeflersonian  Democracy,  and.  in  reality,  had  sub- 
stituted a  bureaucracy  in  its  place  and  stead. 

My  reaction  to  what  I  found  in  Washington  was  expressed 
in  an  interview  I  gave  to  the  papers  some  time  ago.  which 
is  as  follows: 

While  we  stm  claim  to  have  a  Democracy,  we  have  built  up 
here  In  V^^ashlngton  the  moct  complex,  elaborate,  and  costly  sys- 
tem of  Government  on  the  face  of  the  earth.  Every  kind  of 
bureau  and  commlMlon  the  human  mind  can  conjure  up  has  been 
eetabllshed.  The  thought  seems  to  be  that  a  bureau,  and  if  not  a 
bureau,  a  commission,  can  cxire  any  111  the  Government  falls  heir 
to  The  only  purpose  most  of  these  bureaus  and  commissions 
serve  so  far  as  I  am  able  to  find  out.  is  the  service  most  of  them 
render  as  agencies  of  those  In  authority  to  "  pass  the  buck."  You 
go  to  one  and  you  are  sent  to  another.  One  makes  s  mistake  or 
blunder  which,  as  soon  as  discovered.  U  passed  on  to  »n9«»«r: 
and  If  you  try  to  chase  It  down  and  finally  fix  the  responslbUlty 
you  wUl  nnd  that  you  wUl  be  worn  out  trotting  from  bureau  to 
bureau,  or  die  of  old  age,  before  you  are  able  to  run  the  gantlet. 

The  ordinary  man  knows  very  little,  if  anything,  about  t^e 
system  we  have  built  up  here  In  Washington:  and  I  doubt  seri- 
ously If  there  is  a  single  man  to  the  United  States  who  can  even 
name  the  different  bureaus  and  commissions  we  have  here  without 
first  spendlrg  several  days  working  up  the  list,  and  when  the  list 
is  worked  up  it  wUl  simply  be  a  long  string  of  imposing  names 
and  titles  that  are  meaningless  to  the  ordinary  cltlxen. 

These  bureaus  and  commissions  aU  start  ott  with  modest  appro- 
priations and  a  few  employees.  The  trouble  Is  that  the  employees 
multiply  like  fleas,  and  the  modest  appropriations  In  a  few  years 
grow  into  the  mlUlons.  ^^^ 

We  have  entirely  too  much  Government.     What  we  need  u  more 

simplicity. 

This  bureaucratic  system  we  have  built  up  has  not.  in  my 
opinion,  resulted  in  efficiency,  but  in  costly  InefHciency  In  that 
no  one  is  responsible  and  mlUlons  of  doUars  are  yearly  fleeced  from 
the  taxitayers  to  m»*"**«"  the  useless  bureaus  and  commissions. 

Governments  are  supposed  to  be  necessities.  Our  Government 
has  grown  into  an  expensive  luxury.  A  luxury  that  U  costing  the 
American  taxpayers  around  $4,000,000,000  per  year  to  maintain, 
which  is.  biksed  on  population,  a  yearly  assessment  of  $38  against 
every  man.  woman.  chUd.  and  baby  to  this  country. 

It  is  abaoluttiy  ridiculous  to  thtok  the  American  taxpayer*  can 
support  a  S4,000.000.000  Government. 

In  order  to  reduce  the  expenses  of  government  there  are  certam 
things  that  wm  have  to  be  done — 

1.  Simplify  our  Government  by  abolishing  the  useless  and  costly 
bureaus  and  commissions. 

a.  Get  rid  of  the  thousands  of  parasites  and  leeches  that  live 
at  the  Government's  expense  without  rendering,  except  to  name, 
any  Government  service. 

3.  A  drastic  cut  in  the  salaries  of  all  Government  employee*  in 
the  higher  taackets.  I  mean  by  thl*  that  the  salary  of  the  em- 
ployee who  la  only  maktog  a  decent  living  wage  should  not  be  cut. 
Work  on  the  fellow  who  Is  making  more  than  a  decent  living  wage. 
If  the  Democrats  want  to  render  the  people  a  real  service  they 
will  start  off  on  a  plan  at  once  to  reduce  the  expenses  of  this 
Government  at  least  SO  to  40  per  cent.  If  this  is  done,  w*  wm 
not  only  have  a  less  expensive  Government  but  a  simpler  and 
more  efllclent  Government. 

I  determined  to  find  out  something  about  our  Oovemment, 
its  workings  and  costs,  in  order  to  find  the  remedy  for  the 
waste  and  inefficiency  that  Is  rampant.    I  have  spent  a  great 

deal  of  time  and  labor  nosing  into  this,  that,  and  the  other 
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department,  bureau,  and  commission,  and  I  am  a  long  way 
from  through.  I  am  determined  to  get  to  the  bottom  of  this 
modem  bureaucratic  luxury  that  we  have  set  up  here  in 
Washington  and  call  our  Government.  It  will  take  time,  but 
if  I  remain  here  I  am  going  to  give  the  question  such  time 
as  may  be  necessary.  ^  ^    ^ 

It  is  of  the  cost  of  government  I  desire  to  speak  to-day, 
which,  since  I  gave  the  statement  to  the  press,  I  find  is  going 
to  cost  the  taxpayers  In  1932  $38.60  per  person  instead  of 
$33  per  person. 

I  do  not  pretend  to  know  all  that  is  wrong  but.  so  far.  my 
Investigation  has  found  little  that  is  right.  The  leaks  seem 
to  be  as  numerous  as,  the  holes  in  a  sieve. 

One  reason  our  people  have  paid  but  little  attention  to 
the  ever-mounting  cost  of  our  Federal  Government  has  been 
due  to  the  fact  that,  except  in  time  of  war  and  periods  of 
panics,  the  Federal  taxes  have  been  more  or  less  indirect 
or  secret  taxes.  These  taxes,  as  they  are  added  to  the  costs 
of  what  we  purchased,  have  made  very  little,  if  any  impres- 
sion upon  us.  When  the  Income  tax  law  went  into  effect 
those  so  fortunate  as  to  ^pme  within  the  provisions  of  the 
law  for  the  first  time  began  to  realize  that  it  took  real 
money  to  nm  this  Government.  Now,  that  we  are  in  the 
midst  of  the  greatest  and  most  disastrous  panic  in  the  his- 
tory of  our  Government  which  has  forced  Congress,  in  order 
to  provide  revenue,  to  impose  upon  the  people  taxes  that 
they  can  actually  see  and  feel,  taxes  that  it  takes  real  money 
to  satisfy,  I  hope  that  the  people  wiU  become  tax  con- 
scious and  demand  that  the  expenses  of  government  be  re- 
duced and  the  affairs  of  this  Government  placed  upon  a 
sane  and  business-like  basis. 

This  panic  is  awful.  It  is  demanding  a  costly  tolL  It 
has  already  brought  suffering  and  ruin  to  millions  of  Amer- 
ican families.  If,  however,  it  will  wake  the  American  people 
up  to  a  realization  of  what  is  going  on  here  in  Washington 
it  will  in  the  end,  provided  we  are  able  to  live  through  it, 
probably  prove  a  blessing. 

THx  svEa-KOTTimNa  coeT  or  covnufioatT 
The  founders  of  this  Government  were  able  to  run  the 
Oovemment  on  approximately  $2  per  year  per  person.  As 
late  as  1860  the  cost  of  Government  was  only  around  $2  per 
person.  In  1860,  the  year  before  the  CivU  War.  our  pop- 
ulation  was  31.443,321,  and  the  expenses  of   Government 

$63,130,598. 

As  late  as  1816.  the  year  before  the  World  War.  the  cost 
of  Government  was  only  $7.41  p)er  person.  In  that  year  our 
population  was  100,757,735.  and  our  expenses  $741,996,727. 

For  the  fiscal  year  ending  July  1,  1932,  the  cost  of  otir 
Government  #as  $38.60  per  person. 

Let  me  give  you  the  cost  of  otnr  Government  per  person  at 
intervals  of  25  years,  beginning  with  the  year  1800. 

The  figures  are  a.s  follows: 

In  1800  our  populaUon  was  5.308.483,  and  the  ordinary 
expenses  of  Government  $10,786,075.  which  is  approximately 
$2  per  person. 

In  1825  our  population  was  11.225.339.  and  the  ordinary 
expenses  of  Government  $15,857,229.  which  is  approximately 
$1.42  per  person. 

In  1850  our  population  was  23.191,876.  and  the  ordinary 
expenses  of  Government  $39,543,492.  which  is  approximatciy 
$1.71  per  person. 

In  1875  our  population  was  44.453.721.  and  the  ordinary 
expenses  of  Government  $274,623,393,  which  is  approximately 
$6.15  per  person. 

In  1900  our  population  was  75,994,575.  and  the  ordinary 
expenses  of  Government  $520,860,847,  which  is  approximately 
$6.85  per  person. 

In  1925  our  population  was  114.867.141,  and  the  ordinary 
expenses  of  Government  $2,464,169,062.  which  is  approxi- 
mately $21.50  per  person. 

In  1932  our  population  is  124.822,000  and  the  ordinary  ex- 
penses of  government  $4,819,217,518.08,  which  is  approxi- 
mately $38.60  per  person.  

To  impress  upon  you  the  rapid  rate  at  which  our  expenses 
are  increasing,  and  how  they  are  Increasing  out  of  aU  pro- 
portion to  the  increase  in  our  national  wealth  and  our  popu- 
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latlon.  let  me  give  you  another  picture.    During  the  past  20 
years,  from  1911  to  1931,  whUe  the  expenses  of  government 
increased  467  per  cent  our  national  wealth  only  increased 
94  per  cent  and  our  p<^ulation  34  per  cent. 
Here  are  the  figures:      

XXPCKSSB 

In  1911  the  governmental  expenses  were  $726,424,850. 
In  1931  the  governmental  expenses  were  $4,219,950,339. 
This  is  an  Increase  of  467  per  cent. 

MATIOMAI.    WSALTB 

In  1911  our  national  wealth  was  $186,300,000,000. 
In  1931  our  national  wealth  was  $361,800,000,000. 
This  is  an  increase  of  94  per  cent. 

POPUUITTOW 

In  1911  our  national  population  was  91,972,266. 

In  1931  our  national  population  was  124,070,000. 

This  is  an  increase  of  34  per  cent. 

Let  me  give  you  Just  one  more  picture.  In  1800  our 
population  was  5.308,483,  and  we  had  approximately  3,000 
Government  employees.  In  other  words,  1  person  out  of 
every  1,769  worked  for  the  Government.  To-day  our  popu- 
lation is  124,000,000,  and  exclusive  of  the  Army  and  Navy, 
Judiciary,  and  legislative  branch  of  our  Government,  there 
are  732,460  Government  employees.  In  other  words,  to-day 
1  person  out  of  every  167  works  for  the  Government.  Does 
it  take  over  10  people  to-day  to  perform  the  governmental 
services  of  1  person  in  1800?  If  this  is  not  true,  then  9 
out  of  every  10  persons  employed  by  the  Government  should 
be  fired.    Figure  it  for  yourself.  

WHY  THI  IVni-MOITNTO»0  COST  OF  OOVXaNMBTrt 

The  reason,  in  my  opinion,  is  due  to  the  fact  that  we  have 
deserted  our  democratic  form  of  government  and  sub- 
stituted in  its  place  a  bureaucracy.  Our  Government  to-day 
is  being  run  by  bureaus  and  commissions,  and  the  prime 
object  of  these  commissions  and  bureaus  seems  to  be  to  build 
up  larger  and  costlier  organizations. 

A  government  by  bureaus  and  commissions  is  naturally  a 
costly  government.  As  none  of  the  heads  of  the  bureaus 
and  commissions  are  answerable  to  the  people,  they  soon 
become  not  only  autocratic  but  extravagant  and  wastef uL 

In  order  to  Justify  their  existence  these  bureaus  and  com- 
missions beUeve  in  advertising.  Printer's  ink  has  gone  a 
long  way  to  keep  them  alive.  It  is  their  staff  of  life.  Take 
away  from  them  the  printing  press  and  many  could  no  longer 
Justify  their  existence.  The  Government  printing  press  is 
at  the  bottom  of  most  of  our  governmental  ills.  While  the 
printing  press  is  itself  a  very  costly  piece  of  machinery  for 
the  Government  to  operate,  the  bureaus  and  commissions 
feed,  fatten,  and  grow  upon  the  propaganda  it  spreads.  Mr. 
Bkck.  the  able  and  learned  Representative  from  Pennsyl- 
vania, recently  intimated  that  the  direct  and  indirect  cost  of 
public  printing  is  $50,000,000  per  year.  This  sum  is  as  much 
as  the  total  governmental  expenses  as  late  as  1850. 

I  will  tell  you  a  little  later  about  some  of  the  wonderful 
publications  these  governmental  bureaus,  commissions,  and 
departments  get  out.    Some  of  them  n^ake  fine  bedtime 

stories. 

lict  me  give  you  a  few  concrete  Illustrations  of  how  these 
departments,  bureaus,  and  commissions  grow. 

(1)  Department  of  Commerce:  This  department  was  cre- 
ated in  1903.  It  started  off  with  a  Secretary,  a  small  office 
force,  and  a  modest  appropriation.  The  printing  press  did 
the  rest,  because  its  accomplishments  have  never  Justified 
the  appropriations  it  has  received.  But  the  printing  press 
can  accomplish  wonders,  n  you  do  not  beUeve  in  the  effi- 
ciency of  the  printing  press,  then  take  a  trip  through  the 
Department  of  Commerce  30  years  later.  To-day  you  will 
And  that  it  is  housed  in  a  buUding  that  cost  the  taxpayers 
$17,500,000.  erected  upon  land  worth  $30,000,000.  This  build- 
ing covers  nearly  8  acres,  is  seven  stories  high,  contains 
3.311  rooms,  has  a  floor  space  of  1.605.066  square  feet,  and 
contains  over  7  miles  of  corridors.  In  30  years  this  depart- 
ment has  grown  from  a  handful  of  employees  to  26.955  em- 
ployees under  civil  service,  and  this  number  does  not  include 
many  employees  who  do  not  come  imder  the  civil  service 
laws. 
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In  1932  the  taxpayers  were  assessed  $54,436,582.95  to 
maintain  this  30-year-old  son  of  the  prtntlng  press. 

In  1931  the  Department  of  Commerce  got  out  11,319.540 
copies  of  different  publicaUons  at  a  cost  to  taxpayers  of 
$2,834,787. 

It  pays  to  advertise. 

(3)  Department  of  Agriculture:  This  department  was 
esUblished  in  1839  for  the  purpose  of  collecting  agricultural 
statistics.  An  appropriation  of  $1,000  was  made.  In  less 
than  a  century  this  department  has  multiplied  its  bureaiis 
over  a  hundredfold,  and  the  printing  press  has  played  an 
important  part.  In  1932  the  appropriation  for  the  Depart- 
ment of  Agricultxire  was  the  princely  sum  of  $289,925,550.95. 
If  the  farmers  were  getting  the  benefit  of  the  appropri- 
ations, very  few,  if  any,  would  complain.  It  seems,  how- 
ever, that  the  more  we  appropriate  the  less  good  it  does 

In  1931  the  Department  of  Agricultxire  got  out  29,866.506 
copies  of  diflerent  publicaUons  at  a  cost  to  the  taxpayers  ol 
$1,080,021.83. 

It  pays  to  advertise. 

(3)  Department  of  Labor:  This  department  was  created 
In  1913  the  first  direct  appropriaUon  of  $721,700  being 
made  in  the  year  1915.    The  department  cost  the  taxpayers 

$15,565,450  in  1932.  ^     _*.  .  ,      ,«oo 

This  department  also  believes  In  advertising.     In   1932 

the  printing  press  of  the  Department  of  Labor  cost  the 

American  taxpayers  $296,500. 
It  peys  to  advertise. 

(4)  Department  of  Jxistlce:  This  department  was  created 
in  1870.  but  the  first  appropriation  I  have  been  able  to  find 
was  of  $628,230  for  the  year  1889.  Last  year  It  cost  tha 
American  taxpayers  $51,489,201. 

This  department  also  believes  in  advertising.  In  1933  the 
printing  bill  of  the  Department  of  Justice  amounted  to 
$350,000. 

It  pays  to  advertise. 

(4)  Bureau  of  Animal  Industry:  This  bureau  was  created 
In  1887  with  an  appropriation  of  $10,000.  for  the  purpose 
of  studMng  "  the  composition  and  digestibility  of  different 
kinds  of  foods  for  domestic  animals."  Last  year  this  bureau 
cost  the  American  taxpayers  $23,437,933.03. 

TWs  Is  also  largely  a  printing-press  bureau. 
It  pays  to  advertise. 

(5)  Children's  Bureau:  Created  In  1912  with  an  appro- 
priation of  $25,640.  this  bureau,  which  Is  nm  by  a  bunch 
of  old  maids  for  the  purpose  of  telling  mothers  how  to  bear 
and  raise  children,  cost  the  American  taxpayers  $399,400  in 

1933. 

While  I  do  not  have  the  figures,  the  printing  press,  and 
not  the  old  maids,  has  been  the  chief  factor  in  telling 
mothers  how  to  bear  children. 

It  pays  to  advertise. 

(6)  Bureau  of  Home  Economics:  Created  in  1928  with  an 
appropriation  of  $109,963,  it  cost  the  taxpayers   $247,380 

in  1932. 

This  biu^au  is  engaged  in  getting  out  160  different  pam- 
phlets telling  folks  how  to  live.  It  would  be  engaged  in  a 
much  more  profitable  business  these  days  If  it  told  the  folks 
how  they  could  make  a  living. 

Another  printing-press  bureau. 

It  iKxja  to  advertise. 

(7)  Liquor  commission:  This  commission,  appointed  by 
Mr.  Hoover,  to  figure  out  the  prohibition  question,  is  a 
typical  illustration  of  the  futility  and  wastcfxilness  of 
commissions. 

The  men  and  women  appointed  by  the  President  were 
men  and  women  of  strong  character  with  well-known  and 
fixed  opinions  on  prohibition.  The  President  and  everyone 
else  knew  that  they  would  have  the  same  strong  and  fixed 
opinions  on  the  prohibition  question  after  they  quit  com- 
missioning. That  is  the  reason  he  appointed  them.  He 
did  not  want  them  to  agree  because  he  would  be.  In  a  way. 
bound  by  their  finding.  He  wanted  them  to  do  exactly  what 
they  did.  disagree,  so  he  could  pass  the  matter  up  without 
stating  his  opinion. 

You  know  the  decision  of  a  commission  usually  depends 
upon  the  commissioners  and  not  the  evidence  Introduced. 


If,  for  instance,  the  President  wanted  a  dry  decision  on  proJ- 
hibition,  all  he  had  to  do  was  to  appoint  dry  commissioners. 
If  he  wanted  a  wet  decision,  appoint  wet  commissioners. 
If  he  wanted  disagreement— and  that  is  what  he  wanted  and 
got — appoint  a  commission  composed  of  wets  and  drys. 

The  President  and  everyone  else  knew  when  the  Uquor 
commission  was  appointed  what  the  decision  would  be.  and 
yet  it  cost  the  American  taxpayers  exactly  $500,000  to  find 
out  what  they  knew  when  the  commission  was  appointed. 

And  this  commission  also  used  the  printing  press  to  the 
tune  of  $23,289.67. 
It  pays  to  advertise. 

(8)  Farm  Board:  The  Federal  Farm  Board,  a  creature  of 
the  present  administration,  over  which  the  people  have  no 
control,  is  a  shining  example  of  how  the  hard-earned  money 
paid  by  the  taxpayers,  in  the  hands  of  these  boards  and 
commissions.  Is  spent  with  all  the  wrecklessness  of  a  drunken 
sailor.  It  started  off  in  1929  with  $500,000,000  of  the  tax- 
payers' money,  and  after  a  stebUization  debauch  of  three 
years  we  find  that  it  Is  practically  "  busted  "  and  that  is  has 
about  "  busted  "  every  farmer  in  the  land.  It  was  organized 
to  stabilize  the  prices  of  farm  products,  and  this  is  the  way 
it  has  stabilized:  It  has  sUbllized  wheat  from  $1.25  per 
bushel  to  30  cents  per  bushel,  com  from  75  cents  per  bushel 
to  20  cents  per  bushel,  cotton  from  20  cents  per  pound  to  5 
cents  per  poimd,  wool  from  20  cents  per  pound  to  7  cents  per 
pound,  and  every  other  farm  product  has  been  stabilized  in 
the  same  direction— downward. 

The  board,  to  say  the  least,  has  been  rather  extravagant 
with  the  taxpayers'  money  In  paying  salaries.  I  find  that 
the  board  members  receive  $12,000  each,  the  general  counsel 
$20,000,  and  38  other  employees  from  $5,000  to  $10,000  each. 
In  all,  the  board  has  been  paying  its  employees  $968,780 
per  year. 

On  November  24  to  28,  1931,  the  Committee  on  Agriculture 
of  the  Senate  held  hearings  on  the  agricultural  situation, 
and  it  developed  that  the  Farm  Board  had  purchased  at 
that  time  329.641.052  bushels  of  wheat  at  an  average  price 
of  81.97  cents  per  bushel  and  1,310,000  bales  of  cotton  at 
the  price  of  $120,000,000,  and  it  was  admitted  at  that  time 
'  that  the  Farm  Board  had  lort  on  wheat  and  cotton  alone, 
based  on  the  market  at  that  time.  $177,000,000.  The  market 
has  gone  down.  down,  down  since  then,  and  it  Is  hard  to 
estimate  Just  how  much  the  Farm  Board  has  actually  lost. 

I  doubt  seriously  if  the  Farm  Board  is  solvent  If  It  had  to 
balance  its  books  to-day.  Five  himdred  mlUlon  dollars  of 
the  taxpayers'  money  thrown  away  on  another  bureau  1 

As  an  example  of  the  reckless  and  extravagant  way  the 
Farm  Board  Is  handling  the  taxpayers'  money.  I  call  atten- 
tion to  the  fact  that  the  Farm  Board  Is  flnibclng  many  of 
the  cooperative  associations,  and  that  it  permits  these  co- 
oiperative  associations  to  pay  salaries  ranging  from  $20,000 
to  $75,000  per  year.  For  instance.  E.  F.  Creekmore.  general 
manager  of  the  American  Cotton  Cooperative  Association, 
gets  $75,000  per  year  and  George  8.  Milnor,  of  the  National 
Grain  Corporation,  $50,000  per  year. 

The  President  this  year  In  hla  budget  asked  for  $1.- 
880.000  for  the  Farm  Board.  The  House  cut  the  President's 
estimate  to  $1,000,000.  and  the  Senate,  I  am  glad  to  say. 
struck  out  the  $1,000,000  and  allowed  the  Farm  Board  to  use 
as  much  as  $600,000  of  its  unexpended  balances,  which 
amount,  in  conference,  was  raised  to  $800,000.  which,  in 
my  opinion,  is  exactly  $800,000  too  much. 

And  do  not  think  that  the  Farm  Board  Is  not  onto  the 
publicity  racket.  I  find  on  page  14  of  the  hearings  before 
the  Senate  Agriculture  Committee,  under  the  heading 
"Press  Relations,"  nine  employees  listed  receiving  salaries 
raxiging  from  $1,440  to  $8,000  per  year.  The  Farm  Board 
would  not  be  in  existence  to-day  but  for  the  printing  press 
and  the  radio. 
It  pays  to  advertise. 

(9)  Commission  on  veracity:  The  absurdity  to  which  our 
commission  form  of  Government  has  been  carried  is  Il- 
lustrated by  the  recent  commission  appointed  to  settle  a 
question  of  veracity  between  the  President  of  the  United 
States  and  the  president  of  the  Navy  League. 

As  I  understand  the  situation,  Mr.  William  Howard 
Gardner,  president  of  the  Navy  League,  attacked  the  admin- 
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istration's  naval  policy,  stating  among  other  things  that  Mr. 
Hoover  was  "  abysmally  ignorant "  of  naval  affairs. 

Now,  being  a  new  Member,  and  unacquainted  with  the 
different  shades  and  degrees  of  ignorance  prevailing  at  this 
time  In  governmental  circles,  the  adverb  "  abysmally  "  used 
by  Mr.  Gardner  to  describe  Mr.  Hoover's  ignorance  had  me 
stimiped.  so  I  consulted  Mr.  Webster  to  find  out,  as  best  I 
could,  the  degree  of  the  charge,  whether  in  the  first  or 
second  degree,  though  I  had  a  sneaking  idea  all  along  that 
It  was  just  plain  manslaughter. 

Abysmally,  according  to  Mr.  Webster,  means  bottomless, 
CO  what  Mr.  Gardner  was  trying  to  say,  I  take  it,  was  that 
there  is  no  bottom  to  the  President's  ignorance.  It  Is  a 
pretty  serious  charge,  you  Icnow.  to  say  that  a  fellow  Is 
Ignorant  a  part  of  the  way  down— say,  to  his  collar— but 
when  he  is  charged  with  being  Ignorant  aU  the  way  down, 
and  then  some— no  bottom  to  it^the  charge  takes  on  serious 
proportions. 

Mr.  Hoover,  realizing  that  the  charge  was  a  serious  one 
and  one  that  demanded  immediate  attention,  and  knowing 
that  it  would  never  do  to  have  a  personal  encounter  with 
Mr  Gardner,  or  for  one  who  had  hobnobbed  aroimd  with 
British  royalty  to  so  far  forget  himself  as  to  follow  the  good 
old  American  custom  of  using  a  few  plain,  simple  American 
words  in  denial,  appointed  a  commission  to  settle  this 
momentous  question  of  veracity,  and  I  presume,  though  I 
have  no  way  of  obtaining  knowledge  on  the  subject,  paid  the 
bill  out  of  the  contingent  fund  allowed  the  President,  which 
fund,  of  course,  is  furiilshed  by  the  American  taxpayer. 

The  American  taxpayers,  in  order  to  avoid  the  expense, 
provided,  of  course,  they  paid  the  expense,  would  have 
gladly  condoned  a  reasonable  amount  of  unbecoming  con- 
duct on  the  part  of  the  President,  If  by  a  little  unbecoming 
conduct  this  personal  matter  between  Mr.  Gardner  and  Mr. 
Hoover  could  have  been  settled  personally  and  without  ex- 
pense to  them.  Yes,  sir;  they  would  have  cheerfuUy  ap- 
plauded if  Mr.  Hoover,  at  no  expense  to  them,  had  simply 
dismissed  the  whole  matter  by  calling  Mr.  Gardner  an 
abysmal  or  some  other  mean  kind  of  liar. 

Well,  so  much  for  our  commission  form  of  government. 

A  FKW  BBrma  sroaiits 
Just  a  word  on  some  of  the  bedtime  stories  turned  out  by 
the  Government  printing  press. 

(a)  Farmers'  Bulletin  No.  587  Is  gotten  out  by  the  De- 
partment of  Agriculture,  and  the  cover  page  contains  a  beau- 
tiful pictiu-e  of  a  white  and  black  skunk.  When  a  boy  I 
had  the  misfortune  of  catching  a  skunk  In  a  rabbit  trap. 
As  a  result  of  my  experience  with  that  skunk,  who  pUyed 
a  mean  trick  on  me.  I  became  convinced  that  all  skunks 
should  be  killed  on  sight.  You  can  imagine  nxy  surprise 
when  I  read  the  heading  of  the  bulletin:  "  Economic  Value 
of  the  North  American  Skunk."  Well,  I  must  say  the  Gov- 
ernment in  the  bulletin  makes  out  a  pretty  strong  casein 
favor  of  the  skunk,  a  case  that  the  ignorant  and  inexperi- 
enced may  believe.  No  one.  however,  who  ever  caught  a 
skunk  in  a  rabbit  trap  will  believe  a  single  word  In  the  24- 
page  bulletin.  ^  . 

(b)  Farmers'  Bulletin  No.  754,  on  the  bedbugs,  contains  a 
different  tale.  While  this  bulletin  contains  many  striking 
and  famihar  pictures  of  bedbugs,  it  does  not  state,  I  am  ^ 
to  report,  that  the  bedbug  has  any  economic  value.  The 
bulletin  contains  16  pages,  and  under  the  heading  ««?^e- 
dies  "  you  are  told  that  you  can  either  cook  or  freeae  them 

to  death. 

I  quote  from  the  bxilletln.  page  x4: 

A  temperature  miOntamed  below  freezing  for  10  or  "  "l*y» 
riJtroTs  the  CKK8  and  thlB  temperature  continued  for  15  days  or 
l^lTh  wm^irJy  the  newly  hatched  young.  It  may  be.  tfc«re- 
?oS  ?hatTlnf««ted  hou-ee  in  cold  cUmates  should  be  opened  up 
and  allowed  to  remain  at  a  temperature  weU  below  freezing  for  a 
Silde^TbTe  ^rtod  aU  eggs  and  the  young^and  possibly  mo-t.  il 
not  all,  of  the  adults,  would  be  exterminated. 


I  now  quote  from  page  16  for  the  benefit  of  those  Uving  In 

hot  climates: 

A.  Indicated  elaewhere.  In  a  temperature  of  ee»  to  100  F., 
ac^m^SSi^th  a  iS^  degree  of  humidity  ^^J^^^^^ 
b^s  ^Uh  within  a  few  day.;  and  if  thla  temperature  la  ralaed 
to  113*  F..  In  a  few  mlnutea. 


Take  your  choice — freeze  them  or  co<*  them,  or  If  they  are 
biting  too  bad  and  you  are  unable  to  wait  on  the  seasons 
or  do  not  have  the  money  to  pxit  in  a  cooling  or  heatiiv 
plant,  simply  "  squeeze  "  them. 

(c)  Farmers  Bulletin  No.  1520  reminds  one  of  a  circular 
gotten  out  by  a  department  store.  It  is  headed  "Pitting 
Dresses  and  Blouses,"  and  is  evidently  an  appeal  to  the 
women  farmers.  It  was  gotten  out,  I  presume,  since  the 
laws  and  constitutional  amendments  were  passed  bestowing 
upon  women  all  the  rights,  privileges,  and  minutes  of  citi- 
zenship. The  buUetin  contains  30  pages  and  is  fully  iUus- 
trated. 

(d)  Farmers'  Bulletin  No.  1412  contains  on  the  cover  page 
a  beautiful  picture  of  what  seems  to  be  a  thoroughbred 
Jersey  bull.  The  title  of  the  bulletin  is  "  Care  and  Manage- 
ment of  Dairy  Bulls."  To  me,  as  I  was  raised  on  a  farm  and 
know  my  bulls,  bulls  have  always  been  just  bulls,  always  will 
be  just  bulls,  and  there  is  only  one  way  to  handle  them,  and 
that  is  as  bulls;  but  I  find  upon  reading  this  enlightening 
bulletin  that  bulls  are  very  temperamental  animals,  and  if 
handled  in  the  right  way  are  as  docile  and  playful  as  kittens. 
But,  as  I  said,  I  know  my  bulls,  and  if  I  ever  have  any  futxire 
dealings  with  them,  in  spite  of  the  information  contained  in 
the  bulletin,  I  am  going  to  follow  the  old-fashioned  way  that 
experience  has  taught  is  the  only  safe  way  and  handle  them 
as  just  plain  bulls. 

The  bulletin  starts  out  by  telling  how  to  feed  and  raise  bull 
calves.  Like  chUdren,  I  find  that  their  gentiUty  depends 
upon  their  raising.  The  trouble  with  a  bull  that  paws  up 
the  earth  and  makes  you  run  to  the  first  tree  on  sight  is  that 
he  was  not  given  proper  parental  training  during  childhood. 
We  are  told  that  he  should  be  given  a  little  more  food  than 
the  heifer  calf,  which,  of  course,  is  not  exactly  according  to 
my  code,  as  I  was  taught  to  give  the  ladies  preference  m 
everything,  including  food;  and  then,  too,  the  bulletin  sUtes 
that,  like  a  chUd.  he  needs  plenty  of  exercise.  On  page  7  of 
the  buUetin  you  wiU  find  a  picture  of  two  bulls  hitched  to  a 
plow  and  under  the  picture  we  are  told  that  they  should  be 
plowed  in  order  to  give  them  proper  exercise.  Then,  too,  on 
the  same  page  is  a  picture  of  a  beautiful  bull  in  a  treadmill, 
and  we  are  told  that  they  should  also  be  exercised  in  a 

treadmill. 

We  have  all  heard  of  bull  pens!  WeU,  the  bulletin  con- 
tains a  beautiful  diagram  of  a  buU  pen  containing  a  con- 
crete floor,  feeding  alley,  gate,  and  sUding  door  operated 
with  ropes  from  the  feed  alley.  It  Is  the  last  word  in  buU 
pens,  and  is  a  much  more  attractive  place  than  the  bull  pens 
built  these  days  for  just  ordinary  folks  who  go  off  on  a 
rampage  and  act  like  real  buUs.  Then,  on  pages  20  and  21, 
we  are  given  four  pictures  of  the  proper  way  to  manicure 
the  buU's  toes,  feet,  and  dewclaws.  As  to  whether  the  mani- 
curing is  done  by  a  beautiful  woman  aU  dressed  in  white  or 
a  farmer  dressed  In  overalls  the  bulletin  fails  to  state. 

(e)  The  bull's  better  half  has  not  been  overlooked.  Leaflet 
No  10  conUins  a  picture  of  Mrs.  BuU  and  her  young  prog- 
eny. The  Utle  of  the  leaflet  is  "  Care  of  the  Dairy  Cow  at 
Calving  Time."  No  cost  has  been  spared  in  giving  the 
farmer  information  on  such  subjects  as  "  Care  Before  Calv- 
ing," "  Care  During  Calving,"  and  "  Care  After  Calving." 

•The  bulletin  was  gotten  out,  no  doubt,  by  the  maternity 
ward  of  the  cow  branch  of  the  Department  of  Agriculture. 

So  much  for  the  bedtime  stories.  If  the  farmers  want  to 
keep  their  children  at  home  on  the  long  winter  nights,  all 
they  have  got  to  do  is  to  get  a  supply  of  some  of  these  re- 
markable bulletins,  which  have  been  written  by  authors 
whose  imaginative  faculties  are  as  keen  and  highly  devel- 
oped as  those  of  the  author  of  the  "  Diamond  Dick  "  series 
we  sUpped  off  to  the  bam  and  read  during  childhood's  happy 

hours. 
Yes;  it  pays  to  advertise. 
TB>  «vHi-MOUJrmio  COSTS  or  govhwment  xnma.  rax  hoov« 

ADlCIKISTaATIOM 

Mr  Hoover,  while  no  doubt  a  great  engineer,  has  always 
been  'unable  to  make  a  true  survey  of  our  economic  situa- 
tion. When  he  looked  through  his  transit  in  1928  "Mi  saw 
that  wonderful  picture  of  a  land  where  poverty  had  been 
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iMUxisbed.  the  housewives  boiling  two  chickens  In  the  pot 
at  the  same  time,  and  garages  running  over  with  automo- 
biles, he  was  not  blessed  with  inrophetic  vision.  He  was 
simply  color  blind.  Now.  since  the  crash  of  Wall  Street,  the 
tramp  of  coimtless  millions  walking  the  streets  and  high- 
ways in  search  of  work,  and  the  cries  of  hungry  children, 
have  awakened  h^^y  from  his  Utopian  dream,  he  seems  to  be 
peeved  and  is  trying,  in  spite  of  the  fact  that  his  party  has 
been  In  charge  of  every  branch,  department,  bureau,  and 
commission  of  this  Oovemment  for  the  past  12  years,  to 
create  the  impression  that  the  Democrats,  since  gaining 
control  of  the  House  have  wrecked  the  dream  picture  he 
painted  back  in  1928.  Well,  to  say  the  least,  the  picture 
was  not  good  for  himgry  stomachs  before  the  Democrats 
organized  the  House. 

Oh.  yes.  Mr.  Hoover,  these  days,  seems  to  be  greatly  dis- 
turbed over  balancing  the  Budget  and  economy,  things  that 
the  Democrats  have  always  practiced  and  observed.  I  have 
fttwmys  been  sort  of  skeptical  over  the  fervid  manifestations 
of  a  new  convert.  Since  when,  may  I  ask.  has  Mr.  Hoover 
baen  concerned  over  economy  in  government?  Since  when, 
may  I  ask,  has  Mr.  Hoover  been  concerned  over  balancing 
the  Budget? 

I  am  afraid  that  all  these  letters  he  has  been  writing  to  the 
Senate  and  House  have  simply  been  campaign  literature, 
like  his  famous  appearance  before  the  Senate  was  simply  a 
campaign  side  show  of  the  vaudeville  variety. 

Oh,  let  me  tell  you  something  about  the  side  show.  At 
11  o'clock  on  the  morning  of  May  31.  1932.  Mr.  Hoover 
phoned  over  that  he  would  address  the  Senate  on  balancing 
the  Budget.  He  knew  before  he  phoned  over  that  the 
Budget  would  be  balanced  by  the  Senate  on  that  day.  WeU. 
why  did  he  go?  The  reason  as  I  unfold  the  tale  will  become 
apparent.  He  came,  walked  in.  read  his  message  without 
looking  up.  and  walked  right  out  again.  But  there  was  pur- 
pose In  his  very  rashness.  Either  before  or  after  leaving 
the  Senate  Chamber  he  went  over  to  another  hall  or  room 
and  read  the  same  message,  or  a  part  thereof,  while  the 
motion-picture  machines  clicked  as  they  reeled  off  the 
wonderful  picture  of  the  President  whipping  the  Senate  into 
Mne  on  balancing  the  Budget.  And  several  days  later  the 
people  all  over  the  United  SUtes  paid  good  money  to  see 
the  picture  of  the  President  whipping  the  Senate  into  line, 
thinking  that  It  was  a  genuine  picture  of  the  President  ad- 
dressing the  Senate.  Why.  you  know  and  I  know,  that  a 
motion  picture  has  never  been  made  In  the  Senate  Chamber 
of  the  United  States! 

Now,  I  may  have  a  suspicious  mind,  but  since  that  event- 
ful morning  I  have  been  wondering  if  the  President  really 
wanted  to  engage  In  the  useless  task  of  talking  to  the  Senate 
about  balancing  a  Budget  that  he  knew  would  be  balanced 
in  a  few  minutes,  or  if  he  came  for  the  purpose  of  having  a 
picture  made  to  be  exhibited  in  the  theaters  of  this  land, 
depicting  him  in  a  rdle  as  coiuageous  as  that  of  AJax  when 
he  defied  the  lightning. 

First  let  me  go  into  the  President's  record  on  balancing 
the  Budget. 

Let  the  record  speak: 

In  1931  we  had  a  deficit  of  $903,000,000.  Well,  what  did 
Mr.  Hoover  do?  Did  he  demand  a  balanced  Budget?  Oh, 
no;  it  was  not  a  presidential  year,  the  Democrats  were  not 
in  control  of  the  House,  so  Mr.  Hoover  balanced  the  Budget 
by  issuing  short-term  notes  and  bonds.  May  I  ask.  if  sound 
business  demands  a  balanced  Budget  in  1933.  why  didn't  the 
same  sound  business  demand  a  balanced  Budget  in  1931? 
Well,  what  about  1932  (this  Congress  has  been  working  on 
the  1933  Budget)  Budget?  In  1932  we  have  a  Hoover  deficit 
of  $2,885,362,299.02.  Did  Mr.  Hoover  demand  a  ba,lanced 
Budget?  No:  he  again  balanced  It.  like  he  did  In  1931,  by 
issuing  bonds.  May  I  again  ask,  if  sound  business  demands 
a  balanced  Budget  in  1933.  why  didnt  the  same  soimd  busi- 
ness demand  a  balanced  Budget  in  1932?  The  answer  is 
app«urent.  Mr.  Hoover  did  not  desire  to  emphasize  his  mis- 
takes in  1931  and  1932  by  imposing  upon  the  people  addi- 
tional taxes.  In  1032  the  Democrats  organized  the  House. 
and  evidently  Mir.  Hoover  concluded  that  it  would  be  a  fine 


piece  of  pollUcal  strategy  to  demand  a  balanced  Budget  for 
1933.  and  to  get  a  Democratic  House  to  suffer  the  odium  in- 
cident to  Imposing  additional  taxes  in  order  to  correct  the 
mistaices  and  abuses  of  his  own  administration. 

By  ttxelr  fruits  ye  shall  know  tbem. 

How  about  Mr.  Hoover's  record  on  economy?  He  seems 
to  be  greatly  disturbed  these  days  about  economy.  Since 
when,  may  I  ask.  did  he  catch  the  economy  fever? 

Let  the  record  speak: 

The  expenses  of  Government  have  increased  from  $3,455,- 
64«.991.25  in  1928  under  CooUdge  to  $4,819,217,518.08  in  1932 
under  Hoover.    This  is  an  increase  of  39  per  cent. 

Here  are  the  figures: 

Mr.  Hoover  was  elected  in  1928  tmd  took  the  oath  of  office 
March  4,  1929.  The  expenses  of  government  under  Coolidge 
in  1928  were  $3,455,648,991.25.  Under  Hoover  in  1929  the 
expenses  of  government  were  $3,856,603,432.40.  So  Mr. 
Hoover,  the  recent  convert  to  economy,  cost  the  American 
taxpayers  $400,956,441.15  during  the  first  year  of  his  admin- 
istration. What  did  he  do  during  the  second  year  of  his 
administration?  The  expenses  of  government  In  1930  were 
$3,823,111,547.84.  an  increase  of  $367,464,556.59.  over  the 
cost  under  Coolidge  in  1928.  Again  Mr.  Hoover  proved  to 
be  an  expensive  luxury.  How  about  1931,  the  third  year 
under  Mr.  Hoover?  The  expenses  of  government  in  1931 
were  $4,231,440,339.86,  an  Increase  of  $775,802,446.61  over 
the  cost  under  Mr.  Coolidge  In  1928.  Well,  how  about  1932, 
which.  I  hope  and  believe,  is  the  last  year  the  great  econo- 
mist, the  banisher  of  poverty  from  our  land,  the  man  who 
promised  to  build  double  garages  and  put  two  chickens  In 
each  pot,  will  remain  in  charge  of  the  affairs  of  this  Oov- 
emment? In  1932  the  expenses  of  government  amounted 
to  $4,819,217,518.08,  an  increase  over  the  cost  under  Coolidge 
in  1928  of  $1,363,570,526.83. 

By  their  frulta  ye  shall  know  them. 

Now,  let  us  figure  up  how  much  the  great  engineer,  who 
preaches  economy  and  practices  waste,  has  cost  the  Ameri- 
can taxpayers  during  the  past  four  3rear8. 

Increase  In  1929  over  1928 $400.  ©W.  441. 15 

Increase  In   1930  over  1928 367.  464.  656.  60 

Increase  In  1931  over  1928 775.  80a.  448.  61 

IncrwMe  In  1932  over  1928 1.8CS,  670.626.83 


Total a.  907. 7©4. 078. 18 

Let  me  give  you  a  bird's-eye  picture  of  the  expenses  of 

some  of  the  departments  under  Coolidge  in  1928  and  Hoover 

in  1932. 
Here  is  what  the  records  show: 
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By  thslT  fruits  ya  shall  know  them. 

Is  there  any  wonder  we  had  a  deficit  this  year  of  $2385.- 
362,299.02?  ' 

And  the  President  is  now  preaching  economy  1  If  he  had 
been  acting  economy  since  being  in  office,  instead  of  preach- 
ing it  since  the  Democrats  organized  the  House,  the  country 
would  be  better  off. 

Let  the  record  speak  again: 

When  Mr.  Coolidge  went  out  of  office  there  were,  exclu- 
sive of  the  Army  and  Navy,  the  judiciary  and  the  legislative 
branch  of  this  Government.  568,715  Federal  employees. 
To-day.  exchislve  of  the  Army  and  Nav7.  the  judiciasy  and 
the  legislative  branch  of  this  Oovemment.  there  are  732,460 
Federal  employees.    This  Is  an  increase  of  163.745.  jor  ap- 
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proximately  30  per  cent.  Where  Mr.  Coolidge  had  two  Fed- 
eral employees  Mr.  Hoover  has  three. 

By  their  fruit  je  shaU  know  them. 

Why.  Federal  employees  are  so  thick  around  here  that 
many  stories  are  told  at  their  expense.    I  recently  heard  this 

one I  do  not  vouch  for  its  correctness,  but  as  it  illustrates 

the  point  I  want  to  bring  home  I  am  going  to  tell  It:  Tlie 
President  as  a  reward  for  faithful  service  to  the  party  had 
appointed  a  friend  to  office.  It  was  simply  a  pension.  The 
only  real  work  the  fellow  had  to  do  was  to  go  to  the  window 
once  a  month  and  draw  his  pay. 

Things  went  along  nicely  for  several  months,  but  at  last 
the  poor  fellow — probably  his  conscience  commenced  to 
hurt  him — became  suspicious  of  a  certain  little  sawed-off. 
bow-legged  feUow  that  f oUowed  him  to  the  pay  window  each 
month.  He  became  obsessed  with  the  idea  that  the  little 
sawed-off  fellow  knew  that  he  was  not  rendering  value  re- 
ceived and  was  watching  him  and  that  he  would  finally  get 
In  trouble.  He  stood  tlie  agony  of  conscience  as  long  as  he 
could,  and  then  went  to  the  President.    He  said: 

Mr  President,  every  time  I  go  to  get  my  pay  a  little  sawed-off. 
tXJW-leeged  feUow  roUows  me  to  ttoe  pay  window.  I  am  afraid  be 
knows  that  I  am  not  rendering  any  service  for  the  pay  I  receive. 
and  I  am  afraid  I  am  going  to  get  mto  trouble.  I  Just  cams 
around  to  teU  you  that  I  am  going  to  qxilt. 

The  President,  the  story  runs,  looked  up  and  said: 

Now.  my  dear  sir.  do  not  get  frightened.    That  UtUe  sawed-off. 

bow-legged  fellow  that  has  been  following  you  to  the  pay  wtodow. 

why.  sir.  that  feUow  Is  your  helper. 

Economy!    Balance  the  Budget  1 

Why,  the  President  never  made  an  attempt  to  balance  the 
Budget  and  economize  until  the  Democrats  organized  the 
House,  and  his  efforts  since  then  have  been  confined  chiefly 
to  letter  writing  to  the  House  and  Senate.  Why.  Bir. 
Speaker,  he  will  write  a  letter  to  Congress  demanding  re- 
ductions in  this.  that,  and  the  other,  and  at  the  same  time 
permit  Cabinet  officers,  heads  of  departments,  bureaus,  and 
commissions,  even  his  private  secretary,  to  invade  the  Capitol 
and  lobby  to  Increase  the  appropriations  his  letters  demand 
should  be  reduced.  If  the  President  would  quit  writing  let- 
ters to  Congress  and  write  a  few  to  his  Cabinet  officers,  beads 
of  departments,  bureaus,  and  commissions,  and  keep  his 
private  secretary  at  home,  he  would  probably  render  a  real 

service. 

oniocmaTic  aacoss 

The  mistake  the  Democrats  have  made  so  far.  as  I  see  it. 
has  been  in  attempting  to  cooperate  with  an  administration 
that  wlU  not  cooperate.  If  we  had  started  out  at  first  on 
a  program  and  put  it  through,  we  would  have  been  at  home 
long  ago  and  the  country  probably  In  much  better  shape. 
The  mistake  we  made,  smd  it  was  made  in  an  honest  effort 
to  work  for  the  common  good,  was  in  consulting  the  Presi- 
dent and  Mr.  Mills  about  economy  and  balancing  the  Budget. 
Why  consult  an  administration  that  has  as  many  theories 
about  economy  and  balancing  the  Budget  as  a  society  lady 
has  gowns  and  changes  Just  as  often?  Why  go  to  the  leader 
of  a  discredited  administration  whose  lack  of  vision,  vacil- 


lating attitude,  and  unsound  and  visionary  policies  have 
bankrupted  the  farmers,  thrown  10,000.000  people  out  of 
employment,  closed  the  doors  of  thousands  of  our  banks  and 
business  concerns,  and  put  out  of  operation  practically  every 
coal  mine  and  sawmlD  in  this  country  for  leadership? 

Why  consult  men  who  have  been  in  charge  of  every 
branch  of  this  Government  for  the  past  four  years  and 
who  during  that  period,  have  Increased  the  expenses  of 
government  from  $3,455,646,991.25  in  1928  to  $4,819,217.- 
518.08  in  1932  on  questions  of  economy?  Why  consult  an 
administration  that  permitted  the  Oovemment  to  run  be- 
hind $903,000,000  in  1931  and  $2,885,362,299.02  in  1932  on 
how  to  balance  the  Budget?  Why  go  to  an  administration 
that  appoints  a  coDMnission  to  deterjnine  every  quesUon 
from  prohibition  to  the  veracity  of  the  President  to  find  out 
if  our  Gtovemment  is  honeycanbed  with  iiseless  and  costly 

bureaus  and  commissions? 

I  am  indeed  glad  that  the  Democrats  woke  up  to  the 
true  situation  before  it  was  too  late,  and  will  be  able  to 
effect  reductions  in  the  expenses  of  government  amounting 
to  over  $800,000,000.  Not  so  bad  for  the  beginning!  We 
shovild  keep  in  mind,  however,  that  this  Is  just  the  be- 
ginning, and  that  the  real  economy  will  come  when  we 
curtail  the  Government  printing  press,  abolish  the  useless 
and  unnecessary  biu'eaus  and  commissions,  and  weed  out 
the  parasites  in  the  other  departments. 

In  view  of  the  fact  that  the  Presid«it  In  s<«ne  of  his 
messages  as  well  as  many  of  the  leading  papers  has,  it 
seems,  purposely,  and  obviously  for  poUtical  reasons,  tried 
to  bring  the  Congress  Into  disrepute  by  creating  the  im- 
pression that  very  little,  if  anything,  has  been  done  to 
reduce  the  expenses  of  government,  I  desire  to  give  the 
figures  showing  exactly  how.  and  In  what  particular,  the 
expenses  of  government  have  been  reduced  since  the  Demo- 
crats obtained  control  of  the  House.  The  people  over  the 
country,  because  of  the  false  reports  carried  by  the  news- 
papers, have  no  Idea  of  what  has  been  accomplished. 

Before  doing  this  I  desire  to  call  attention  to  the  fact 
that  the  gentleman  from  Alabama  [Mr.  Baickhkad]  on 
May  13  openly  charged  on  this  floor  that  the  reports  of  the 
proceedings  of  this  House  were  being  colored  by  the  press 
and  Isacked  his  charge  up  by  stating  that  some  of  the  news- 
paper men  admitted  the  charge.  The  gentleman  from  Ala- 
bama said: 

It  has  come  to  me  from  newspaper  men  themselves — and  this 
statement  has  been  made  upon  the  floor  of  the  House — that  ths 
men  In  this  press  gaUaxj  \uidertake  to  send  the  facts  bacK  to 
their  papers,  but  the  publishers  of  those  papers  and  the  editors 
of  those  papers  will  abeolxitely  color  and  doctor  the  real  facts  so 
as  to  undertake  to  reflect  partisan  advantage. 

While  this  charge  is  a  serious  one  and  one  whldi  everyone 
familiar  with  the  proceedings  of  this  Congress  knows  to  be 
true,  not  a  single  line  of  the  charge  was  printed,  ao  far  as  I 
know,  by  a  single  newspaper.  Moreover,  so  far  as  I  know, 
not  a  single  newspaper  has  denied  the  charge. 

I  am  not  trying  to  sing  the  praises  of  this  Congress.  I  am 
tnring  to  see  that  the  people  get  the  truth. 

Here  are  the  figures: 
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In  other  words  the  ftppropriations  made  by  this  Congress 
are  $660,253,454.86  under  the  appropriation  for  the  year 
1932  made  by  the  last  Congress  and  $174,467,132  less  than 
the  Budget  estimates  furnished  by  the  President.  These  re- 
ducUons  in  appropriations  added  to  the  $150,000,000  saved 
under  the  economy  bill  make  reductions  in  the  expense  of 
government  in  one  year  of  $827,199,836.86,  which  Is  the 
greatest  record  ever  made  in  the  history  of  this  country. 

In  spite  of  all  that  has  been  said  by  a  hostile  press,  in 
spite  of  the  President's  nagging  attitude  toward  a  Demo- 
cratic House,  the  record  speaks  for  itself,  and  shows: 

(1)  Mr.  Hoover's  record: 

(a)  IncreAse  In  the  coat  of  government 
from  isas.  last  jrear  under  Coolldge.  to 
1932  {whicto  I  liope  la  the  last  year  \inder 

Hoover) „ —  •1.363.670.526.83 

(b)  An   unbalanced   Budget   In    1031;    the 

deficit    being $903,000,000.00 

,^       (c)  An   unbalanced  Budget   In    1093:    the 

**»       deficit    being - W.  885. 362.  299. 02 

(d)  Thirty  p«r  cent  Increase  In  Oovem- 
ment  employees,  the  flgiires  being  608,716 
Pederal  employees  In  1928  under  Oool- 
Idge  and  732,460  Federal  employees  in 
10S3    imder    Hoover.     Increase    in    num- 

103.  74fi 


<e)    Increase   in    bonded    debt   from   June 
80.  1928.  to  June  30,  1932 _ $2,665,913,960.03 

<2)  Record  under  a  Democratic  House  for  one  year: 

(a)  A  balanced  Budget  for  the  first  time 
In  three  years. 

(b)  Decrease    in    approprlatioxui    for    the 

running  expenses  of  the  Government $677,199,836.86 

Reduction  in  enenses  under  the  economy 

bUl 150.  000.  000.  00 


Total   reduction-. 


837. 199. 836.  86 


This  Is  a  record  that  not  only  Democrats  but  every  citizen 
in  this  coimtry  should  be  proud  of. 

Reducing  the  cost  of  government  is  only  one  of  the  prob- 
lems that  the  Democrats  should  solve.  There  are  many 
others  equally  as  important,  such  as  relief  of  the  linem- 
ployed.  farm  relief,  reduction  of  the  tariff,  and  last,  but  not 
least,  restoring  this  Government  back  to  the  i)eople. 

1  am  sorry  that  I  do  not  have  time  to  go  into  these  other 
problems.  I  have  faith  that  the  Democratic  Party,  if  given 
the  opportunity,  win  tackle  them  in  a  sane  and  businesslike 
manner  and  work  them  out  in  the  interest  of  the  people  of 
our  country. 

GBASSHOPPKR   CONTROI.  APpaOPKIATIOir 

"lOr^  ANDRESEN.  Mr.  Speaker,  on  Tuesday  of  this  week 
the  Democratic  Party,  under  the  leadership  of  Speaker  Oaji- 
Kxa  and  Chairman  Byrns  of  the  Appropriations  Committee, 
proceeded  to  take  another  slap  at  the  farmers  of  nine  agri- 
cultural States  in  the  Middle  West  when  they  succeeded  for 
the  fourth  time  in  defeating  the  appropriation  which  pro- 
vided for  P^ederal  assistance  in  those  States  to  control  the 
grasshopper  pest. 

The  responsibility  for  the  failure  of  this  appropariation  lies 
wholly  with  the  Democratic  organization  of  the  House.  It 
Is  rather  difficult  to  understand  Just  why  the  Democratic 
leaders  should  play  politics  with  a  serious  proposition  of  this 
chanu:ter  when  ttkey  have  been  furnished  with  complete 
information  and  have  knowledge  of  the  fact  that  the  States 
of  Minnesota.  North  Dakota.  South  Dakota,  Montana. 
Wyoming.  Idaho.  Iowa.  Nebraska,  and  Kansas  are  faced 
With  the  possibility  of  a  disaster  the  like  of  which  has  no 
parallel  In  our  history. 

We  have  every  prospect  of  the  best  grain  and  feed  crop 
since  1924,  and  we  have  every  pirospect  that  our  crops  will 
be  devoured  by  grasshoppers.  We  have  gone  through  the 
lean  years  of  drought,  partial  failures,  and  grasshoppers.  We 
have  struggled  through  with  the  Red  Cross  feeding  thou- 
sands of  our  farmers  last  winter.  The  Government  has  been 
obliged  to  feed  the  livestock  and  has  loaned  $22,000,000  for 
seed  in  these  States  for  the  crop  year  of  1932.  All  this  we 
have  lived  through  only  to  be  confronted  by  a  menace  more 
far-reaching  in  its  possibilities  of  devastation — the  worst 
plague  of  grasshoppers  ever  known. 


The  Northwest  can  not  survive  another  year  Uke  1931; 
the  Red  Cross  will  not  be  in  a  position  to  continue  to  feed 
the  farmers,  and  surely  the  Government  will  not  be  able 
to  again  loan  money  for  seed  for  another  crop  if  we  have 
the  destruction  that  Is  now  anticipated  by  the  grasshoppers. 

In  order  that  the  farmers  of  the  Northwest  may  have 
information  as  to  this  legislation.  I  want  to  state  that  the 
original  appropriation  of  $1,450,000  was  placed  In  the  agri- 
cultural appropriation  bill  by  the  United  States  Senate.  The 
bill  with  this  provision  was  returned  to  the  House  of  Rep- 
resentatives for  consideration  and  approval.  The  Demo- 
cratic chairman  of  the  House  Appropriations  Committee, 
Mr.  Byrns.  of  Tennessee,  made  a  special  effort  to  have  his 
Democratic  colleagues  on  the  floor  when  the  matter  came 
UP  for  consideration  and  succeeded  in  defeating  the  grass- 
hopper amendment.  Pour  successive  votes  were  had  on  the 
grasshopper  amendment  within  the  course  of  six  weeks,  and 
each  time  this  Democratic  leader  succeeded  in  rallying  his 
Democratic  colleagues  about  him  in  sufficient  numbers  so  as 
to  prevent  the  passage  of  this  legislation  to  give  emergency 
aid  to  the  farmers  of  the  Middle  West. 

When  the  last  vote  was  taken  on  this  appropriation  we 
only  asked  for  $600,000.  but  this  reduction  made  no  differ- 
ence with  the  leader  from  Tennessee,  although  he  had  full 
knowledge  of  the  devastations  in  the  States  affected  by  the 
grasshopper  plague. 

I  assume  that  the  reason  for  the  Democratic  opposition  to 
this  proposal  was  due  to  the  fact  that  the  farmers  of  the 
Middle  West  did  not  reside  in  the  Democratic  South  or  in 
his  State  of  Tennessee  or  in  the  State  of  Texas,  the  home  of 
the  Speaker  of  the  Hoiise,  who,  by  the  way.  was  just  nomi- 
nated at  Chicago  as  the  Democratic  candidate  for  Vice 
President.  Had  this  appropriation  Included  the  Texas  fever 
tick,  the  Mediterranean  fruit  fly,  the  pink  boll  worm,  or 
some  other  kind  of  worm  causing  damage  In  the  South,  for 
which  millions  have  been  appropriated,  then  of  course  the 
results  would  have  been  more  favorable. 

The  purpose  of  the  grasshopper  appropriation  was  for  the 
Federal  Govenunent  to  cooperate  with  the  States  by  pro- 
viding poison  mash  to  be  distributed  amongst  the  farmers  in 
infested  areas  without  any  additional  cost  to  the  United 
States.  The  President  and  the  Secretary  of  Agriculture 
approved  the  amount  contained  in  the  bill,  but  the  Demo- 
cratic majority  decided  to  play  politics  with  our  farmers,  who 
are  on  the  verge  of  bankruptcy  and  a  total  crop  failure. 

Millions  of  dollars  are  now  being  expended  by  individuals 
and  States  in  order  to  save  the  crops  of  the  Northwest.  The 
State  of  Minnesota  has  spent  $250,000  up  to  date  in  order  to 
help  the  farmers  of  Minnesota.  The  work  will  be  carried  on 
despite  the  attitude  of  the  Democratic  leaders,  and  I  want 
the  farmers  of  the  Middle  West  to  be  fully  advised  as  to  the 
responsibility  for  the  failure  of  this  emergency  appropriation 
which  was  intended  to  help  them  in  the  time  of  need. 

THE   EXTRAVAGAlfT   NATZONAL   CAPITAL    PtTBUC    BX7U.0IKC   PROGRAM 
OF  TH>  HOOVCR  ADMINISTRATION 

Mr.  LOZIER.  Mr.  Speaker,  the  Coolidge  and  Hoover  ad- 
ministrations have  spent  and  are  spending  himdreds  of  mil- 
Uons  of  dollars  of  public  funds  beautifying  Washington. 
All  the  property  between  the  Capitol  and  Union  Station,  an 
area  one-fourth  mile  long  and  several  blocks  wide,  has  been 
acquired  and  transformed  into  a  beautiful  park  at  a  cost  of 
$5,000,000:  also  all  the  property  between  the  Treasury  Build- 
ing and  the  Capitol,  fronting  on  the  south  side  of  Peimsyl- 
vania  Avenue  for  a  distance  of  nearly  a  mile,  at  a  cost  of 
$26,000,000.  These  large  areas  were  covered  with  brick 
buildings,  many  of  them  three  and  four  stories  high,  all  of 
which  have  been  wrecked  and  are  to  be  replaced  with  monu- 
mental department  buildings,  the  ultimate  cost  of  which  will 
l>e  several  hundred  million  dollars. 

Moreover,  this  lavish  public-building  program  calls  for 
the  destruction  of  a  number  of  substantial  and  useful 
public  buildings  that  cost  millions,  to  make  room  for  a  nimi- 
ber  of  large  marble  palaces  to  shelter  the  several  hundred 
thousand  officers  and  employees  who  carry  on  the  numerous 
activities  of  the  United  States  Government.  It  seems  that 
the  splendid  buildings  in  which  the  departments  have  been 
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hoaaed  do  xxyl  satisfy  the  esthetle  taste  of  President  Hoover 
and  his  departmental  chiefs,  who  in  thte  period  of  unprec- 
edented depression,  and  in  the  face  of  a  bankrupt  Treasury, 
Insist  on  carrying  out   their  foreordained  pubUc-buildlng 
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program  which  will  cost  the  American  peoi^  milUons  of 
dollars  at  a  time  when  they  are  unable  to  meet  the  demands 
of  the  Government  from  our  ever-decreasing  revenues. 

"nxis  wasteful  jxirchase  of  properties  at  extravagant  pric», 
this  wanton  deetrucUon  of  substantial  and  useful  Govern- 
ment buildings,  this  prodigal  expenditure  of  public  funds  in 
erecting  new  and  exceedingly  cosUy  departmental  buildings, 
involves,  as  I  have  said,  an  ultimate  expenditure  that  stac- 
gers  the  comprehension  of  the  ordinary  individual  and  which 
can  only  be  justifled  In  times  of  exceedingly  great  national 
prosperity. 

Typical  of  the  buildings  constructed  and  to  be  constructed 
Is  the  great  Commerce  Building,  erected  at  a  cost  of  $17,- 
000.000,  and  the  new  Internal  Revenue  Bviilding  that  cost 
$d,000.000.  This  prodigal  building  program  was  Inaugu- 
rated with  the  approval  of  Presidents  Coolidge  and  Hoover 
and  is  being  stubbornly  continued  in  spite  of  a  bankrupt 
Treasury  and  in  the  midst  of  an  unprecedented  dejH^sslon 
that  has  paralyzed  the  economic  forces  of  the  Nation. 
These  wasteful  building  operations  can  only  be  consumnxated 
by  increasing  more  and  more  the  burden  of  taxation,  and  the 
cost  of  these  structures  has  contributed  materially  to  toe 
Hoover  $5,000,0004)00  deficit  for  the  fiscal  years  1931,  1932. 
and  1933.  Many  Federal  buildings  have  been  constructed 
In  cities  throughout  the  NaUon  on  much  more  elaborate 
and    extravagant    plans    than    the    Government    business 

Justified.  ^       _.       _*_-.  1 

By  voice  and  vote  I  opposed  this  extravagant  and  wasteful 
pubUc-buildlng  program.  For  several  years  I  led  the  fight 
to  prevent  the  Hoover  administration  forces  from  tearing 
down  the  Post  Oflloe  Department  Building,  the  Southern 
Railway  Building,  the  District  Building,  and  the  extravagant 
and  Iconoclastic  remodeling  of  the  State,  War,  and  Navy 
Building,  and  we  have  so  far  succeeded  in  preventing  the 
wrecking  of  these  magnificent  structures,  all  of  which  are  in 
perfectly  good  conditloo  and  will  stand  for  centuries  and 
Bcrve  the  purpoees  of  the  Government  Just  as  well  as  the  new 
buildings  they  propose  to  construct  at  an  enormous  expense. 

In  the  last  12  months.  In  addition  to  the  billions  of  dol- 
lars of  taxes  collected  from  the  American  people,  the  Hoover 
administration  has  borrowed  money  and  Issued  Government 
bonds  at  the  average  rate  of  $240,000,000  a  month,  or 
$8,000,000  a  day;  and  notwithstanding  an  empty  Treasury 
and  the  inaWltty  of  the  people  to  pay  more  taxes,  Mr. 
Hoover  and  his  associates  insist  on  continuing  his  publlc- 
bulldlng  oper»tk>ns  in  the  city  of  Washington,  indifferent 
to  the  fact  **^^  there  is  no  immediate  necessity  for  these 
buUdtngs,  and  the  money  they  will  cost  could  and  should 
be  used  to  meet  the  fixed  charges  of  the  Government  so 
as  to  Ifirn  the  tax  load. 

The  Rxoou)  shows  that  I  spoke  and  voted  against  the 
$14,750,000  Arlington  Memorial  Bridge  expenditure,  and  the 
lioqnt'vrnwr  Highway  project,  costing  the  Government 
r7.200  000.  Fttteen  mfles  long,  this  is  the  most  costly  road 
construction  in  an  the  tide  of  time,  $4aM)00  per  mile.  Tbem 
two  projects  were  autliorlzed  under  the  so-caDed  economi- 
cal administration  of  President  Coolidge  and  completed 
under    the    two-chlcken»-ln-every-pot    administration    of 

President  Hoover.  

I  see  f  rem  the  Washington  papers  that  Assistjunt  Becietary 
of  the  Treasory  Heath  has  let  the  contract  for  four  new 
public  buOdlnga,  to  cost  $1«,«W>00.  to  be  constructed  in  the 
heart  at  the  triangle  aooth  of  Pennsylvania  Avenue.  One 
is  the  new  Post  Office  Department  Building,  which  ^oort 
$7  642  000  and  wiU  be  erected  by  the  side  of  the  present  Post 

Office  Department  Building,  which  is.  as  I  have  stated,  a 
perfectly  good  building,  but  which  is  to  be  destroyed  bemuse 

it  la  not  of  the  classic  or  Grecian  order  at  architecture. 
Congress  has  by  decisive  votes  informed  the  departments 
that  the  present  Post  Office  Department  Building  and  other 

structures  should  not  be  destroyed,  but  the  protesU  of  Con- 
fall  on  doU  ean,  and,  seemingly,  the  administration 


intends  to  destroy  these  buildings  which,  if  undisturbed,  win 
g^.i^nrf  and  serve  the  Government  for  more  than  a  thousand 

years.  . 

The  three  other  buildings  to  be  constructed  are  one  for 
the  Interstate  Commerce  Commission,  one  for  the  Depart- 
ment of  Labor,  and  one  for  a  Government  auditorium. 
These  three  structures  win  cost  the  American  people 
$8,846,000.  and  the  cost  of  the  four  buUdlngs  wiU  aggregate 
$16,488,000.  _     ^       _^ 

In  view  of  the  present  nation-wide  distress  the  American 
people  should  demand  that  this  extravagant  pubUc-buildIng 
program  be  postponed  until  business  and  economic  condi- 
tions become  normal. 


GOVKXNOR    KOOSXVKLT'S   SPEKCH    OF    ACCKFIAHCB 

Mr.  COLE  of  Iowa.  Mr.  Speaker,  we  have  been  told  that 
Gov.  Franklin  D.  Roosevelt  went  by  airplane  to  Chicago  to 
break  the  tradition  that  a  nominee  must  keep  stffl  until  he 
has  been  in  some  manner  formally  notified  of  his  nomina- 
tion. 

It  is  more  likely  that  he  took  this  fUght,  as  Frederic  WU- 
liam  WUe  suggested,  "  to  destroy  the  theory  that  he  lacks 
prowess  to  withstand  the  rigors  of  the  Presidency-;  that  te. 
to  silence  the  whisperings  that  his  hiflrmitiea,  due  to  hifan- 
ttle  paralysis,  would  be  a  handicap  to  him  in  that  high 
office.  

With  this  explanation  the  speech  of  accesAance  made 
in  such  haste  was  hardly  satisfactory.  It  was  ramUOng 
from  a  Utcrary  viewpoint  and  unconvincing  politlcaUy.  The 
governor  thundered  in  the  todex  about  a  "  new  deal,"  but 
as  he  proceeded  he  dealt  many  of  the  same  old  cards  from 
the  same  old  dec*  of  politics.  

The  speech  started  out  with  a  decided  swing  to  tneieft, 
which  is  a  European  phrase  for  radiokllsm.  In  this  swhag- 
ing  to  the  left  he  caUed  upon  aU  "  nomhial  Republicans 
to  Join  him,  and  at  the  same  time  he  invited  like  nominal 
Democrats  to  get  out.  Those  Democrats  who  do  not  wa^ 
to  browse  with  him  on  the  cacti  of  radicalism  are  not 
wanted.  The  first  "  nominal  RepubUcan  "  to  respond  to  the 
caU  was  Senator  Norris,  of  Nebraska,  of  whom  it  has  been 
said  that  he  hates  everyone,  including  himself. 

Senator  Norris  Is  certain  of  his  welcome.  He  wfll  ftod 
plenty  of  radical  company  in  Mr.  Roosevdfs  l^MjtoMtere. 
The  most  radical  of  the  Democrats.  Senator  Bortok  K. 
WHDLgR,  has  stood  as  one  of  the  chief  sponsors  for  the 
•*  new  deal."  and  Senator  Huet  Lowo,  the  most  radical  of 
the  southern  Democrats,  win  also  be  there  to  welcome  the 
N^itraska  recruit. 


XS  XT 


RADICAUSM  or  ISM  Motan 


The  Une-up  means  that  for  the  first  time  since  1896.  when 
Winiam  Jennings  Bryan  sought  to  rescue  the  Am«rican 
RepuWic  from  the  cross  of  gold,  we  are  to  have  a  national 
campaign  with  the  conservatives  on  one  side  and  the  radi- 
cals on  the  other.  

In  1896  the  conservatives,  led  by  the  ahnost  sainted  WU- 
liam  McKlnley.  won  the  victory,  and  the  coontry  enterM 
on  an  era  of  renewed  prosperity,  wm  the  outcome  In  thU 
year  of  1932  be  the  samet  .. 

Or  Shan  we  now,  after  having  passed  through  the  fl^fa]<^ 
ordeals  of  the  world-wide  depressian  without  abandnnmg 
the  principles  and  practices  of  safe  and  sound  govemmmt. 
now  forsake  that  course  and  turn  to  the  left  with  Mr. 
Roosevelt  and  his  aasociateB? 

How  wen  we  have  fared  in  fonowing  the  Republican  lead- 
ership of  President  Hoover  througji  these  times  of  stress 
and  strain  was  generously  acknowledged  by  Mr.  Roosevttt 
^dien  he  said: 

Th.  great  Bodal  phenomenon  crftt^  '*T!!S*^t.S2t  ^SS 
beftS»  Kn»  thmt  tth»M  produced  but  f ew  at  th«  dl»ord«ly  mtM- 
fortntlonn  that  too  often  attend  «u<di  times. 

The  fact  that  we  have  passed  through  n«V5J*^ J?" 
of  depression  without  a  major  strike  or  lockout,  with  few 
"  disorderly  manifestations "  of  any  kind,  is  no*  due  to 
chance,  but  to  wise  leaderthlp.  »  >W  be  realled  thiit  •$ 
the  very  beginning  of  these  troubles  Ur.  HoefereaDed  »«• 
White  House  important  leaders  at  the  industrtal  and 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14631 


bome-loan  banks  patterned  after  the  farm-loan  banks  was  f  t'^^^?^_J^o:r;ty>:^„^^^  1^^^ 


14630 


CONGRESSIONAL  RECORD— HOUSE 


July  5 


groups  and  outlined  and  planned  with  them  the  result  that 
lir.  Roosevelt  saw  fit  to  praise  so  highly  in  his  speech  of 

acceptance  at  Chicago. 

The  Democratic  candidate  might  well  have  gone  a  little 
farther  and  given  the  praise  to  the  President  that  Is  his  due 
in  this  matter. 

HzaLacTuro  cuRitn's  utAoaRSHXP 

But  if  Mr.  Roosevelt  forgot  to  give  to  the  modest  man  in 
the  White  House  the  credit  due  his  wise  leadership,  the 
fact  that  he  forgot  to  allude  at  all  to  the  leadership  of 
JoHW  N.  OAiim  as  Speaker  of  the  House  of  Representatives 
stands  out  even  more  conspicuously.  In  the  whole  speech 
of  acceptance  there  was  no  reference  whatsoever  to  the  fact 
that  the  Democrats  have  been  in  control  of  the  House  since 
last  December.  Has  the  leadership  in  the  House  been  so 
radical,  so  uncontrolled,  and  extravagantly  tainted  with 
pco-k'barrelism  that  the  candidate  for  President  of  Speaker 
Oakkss's  own  party  could  find  no  praise  for  it,  or  even 
allude  to  it? 

Tniftj»a^  of  holding  up  before  his  audience  the  leadership 
of  the  Democratic  Party  in  the  House  of  Representatives 
that  was  still  in  session,  Mr.  Roosevelt  harked  back  to  the 
Democratic  leadership  9f  Woodrow  Wilson,  wliose  spirit  he 
invoked  and  whose  "  interrupted  march "  he  hoped  to  see 
resumed.    On  this  iwint  he  fervently  exclaimed: 

Many  of  hU  captjOzia.  ttiaok  God.  are  sttU  wttti  vm  to  pwt  us 

WlM  OOUDSell 

Was  this  said  to  console  Newton  D.  Baker,  one  of  the  sur- 
viving captains,  who  has  tried  to  keep  the  faith  of  his  dead 
Coounander  in  Chief,  even  to  the  Ijeague  of  Nations,  but 
whose  faithfulness  was  so  little  appreciated  that  he  wound 
«p  in  the  last  roll  call  with  only  5^  votes  left  to  his  credit? 

Or  waa  it  said  to  reward  the  Wilaonian  captain.  William  G. 
McAdoo.  lav  whose  **  wise  counsel "  were  garnered  the  88 
votes  from  OaMomia  and  Texas.  Just  the  votes  necessary  to 
nve  Mr.  Rooaevelt  from  defeat? 


But  nmior  whispers  that  this  verbal  reward  tn  the  speech 
of  acceptance  is  not  to  be  the  last  of  Oaptaln  McAdoo's 
rewards.  If  he  does  not  attain  the  Senatorshlp  from  the 
8Ute  of  California.  It  may  be  bettered  that  Mr.  McAdoo  will 
be  Secretary  of  State,  when,  and  tf  Mr.  Rooeev<dt  is  dected 
President. 

That  he  Is  to  be  Secretery  of  State  and  not  acrain  Secretary 
of  the  Treasury  as  he  was  under  President  Wilson  is  at  least 
a  matter  for  national  congratulations.  As  Secretary  of  the 
Treasury,  Captain  McAdoo  was  the  most  extravacant  spender 
that  ever  sat  in  that  chair.  The  American  people  were  so 
ea«er  to  invest  in  liberty  loans  to  save  the  world  for 
democracy  that  Mr.  McAdoo  literally  tossed  the  millions  and 
hundreds  of  millions,  and  finally  the  billions  into  the  laps 
of  the  Bun^wan  nations,  until  our  loans  to  those  associated 
with  us  in  the  war  totaled  more  than  $11,000,000,000.  When 
•  borrowinf  naUon  aaked  for  $100,000,000.  Mr.  McAdoo  said, 
in  effect.  Tkke  twice  that  amount  for  we  have  plenty  of 
money. 

Will  the  American  people,  with  memories  of  the  World 
War.  with  its  wasteful  spendings.  welcome  back  the  Wil- 
aonian caj>taln.  Mr.  McAdoo? 

In  hl8  explanation  of  the  depression.  Mr.  Booeevelt  was 

rather  happy  when  he  said.  that,  after  the  war — 

Vor  10  yMtfs  w»  — panrrVxt  on  tb*  tteory  of  rapalrtxic  tbm  waataa 
of  the  war.  but  MStaeUy  apaodlng  far  beyond  our  natural  and 
normal  growth.  •  •  •  Tb«n  cam*  tha  crash.  •  •  •  And 
there  we  are  to-day. 

After  placing  no  blame  (m  Republican  leadership  for  the 
depreeakm  as  such  he  proceeds  to  blame  that  leadership  for 
not  dealing  properly  with  its  consequences.  It  Is  there  he 
prtHwaes  a  "  new  deaL"  He  says  he  is  going  to  do  what  the 
Republicans  have  failed  to  do— that  is,  reoogniae  "  the  inter- 
relaUonahips  of  the  credit  groups." 

This  language  needs  to  be  interpireted.  and  he  proceeded  to 
4o  the  interpreting  himself,  to  this  efl«ct: 

BUtaamanshlp  and  vtiAoa.  aay  tntnOa,  laqatee  leUsf  to  all  at 
Mm 


President  Hoover.  It  may  be  Inferred,  tn  the  opinion  of 
Oovemor  Roosevelt,  has  lacked  the  "  statesmanship  and  the 
vision."  but  he  is  ready  to  supply  it  after  the  4th  of  March 
next 

But  is  not  Uie  Idea  rather  vague?  What  Is  meant  by 
"  relief  to  all  at  the  same  time  "?  Is  it  more  than  a  glit- 
tering generality,  and  is  it  less  than  common  sense?  But 
when  and  if  he  is  elected,  he  asks  us  to  believe  he  will  relieve 
"  all  at  the  same  time."  and  presumably  at  once. 

That  is  the  new  idea,  and  that  is  the  "  new  deal "  which 
he  is  holding  out.     Fortunately,  before  he  closed  that  speech 
he  laid  a  few  of  the  new  cards  on  the  table,  and  instead  of 
being  new  they  looked  very  much  like  old  ones. 
ABOUT  mB>uciifo  QovaajfMzirrAi.  SAfaw— s 

First  of  all,  to  give  "  relief  to  all  at  the  same  time."  he 
proposed  the  reduction  of  taxes  by  reducing  governmental 
functions  and  activities.  On  this  he  almost  exclaimed,  as  If 
the  idea  were  new — 

We  must  merge,  we  must  consoUdate  subdivisions  of  the  Qov- 
emment  and,  like  private  dtlsens.  give  up  luxuries  we  can  no 
longer  afford. 

In  this  statement  Herbert  Hoover  was  the  forgotten  man — 
the  man  Governor  Roosevelt  forgot.  He  might  well  have 
given  the  man  in  the  White  House  credit  for  that  idea.  It 
was  one  of  the  cardinal  items  in  the  program  of  relief  legis- 
lation that  the  President  laid  before  Congress  last  December. 

And  if  Mr.  Roosevelt  had  been  minded  to  tell  the  whole 
truth,  he  would  have  been  compelled  to  rebuke  the  Demo- 
cratic leadership  in  the  House  of  Representatives  for  ob- 
structing this  program.  Under  the  leadership  of  Speaker 
Oaxkks  the  Democrats,  thinking  to  deprive  the  Republican 
administration  of  some  credit  that  might  accrue  to  it.  for- 
mulated an  economy  lu-ogram  of  their  own.  They  appointed 
a  committee  to  handle  the  whole  subject.  This  committee 
after  laboring  Uke  the  mountain,  like  the  mountain  brought 
forth  a  mouse.  Instead  of  the  $300,000,000  demanded  hy 
the  President,  this  committee  came  out  with  an  estimated 
saving  of  $38.000.000 — and  then,  disgusted  with  the  result, 
sent  the  bill  to  the  Senate  in  the  hope  that  it  would  be 
fixed  up  there. 

Was  this  a  failure  in  Republican  leadership,  or  was  It  the 
Democratic  leadership  of  the  House  that  fell  down? 

nst^'ijoamATXtia  vbmos  posx  i>— tij 

SecraxL  He  proposed  to  afford  some  relief  from  unem- 
ployment by  carrying  on  public  improvements.  On  this  he 
said  at  Chicago: 


I  hare  favored  the  use  of  certain  typ**  of  pnMto  works,  as  a 
farther  emergency  means  of  stlmQlatlng  employment  and  the 
Issue  at  bonds  to  pay  for  such  public  works,  but  X  have  painted 
out  that  no  economic  end  Is  served  tS  we  merely  build  without 
building  for  a  neceasary  pnrpoae.  •  •  •  Such  works  •  •  • 
should  •  •  •  be  seif-eostalnlng.  If  they  are  to  be  finanoad 
by  the  tasuanoe  of  bonds. 

Again  he  forgets  to  give  the  credit  that  is  due  to  President 
Hoover.  The  very  policy  that  he  outlines  Is  the  very  policy 
that  the  man  in  the  White  House  has  been  Insisting  on.  In- 
stead of  condemning  the  Republican  leadership  of  the  Presi- 
dent, he  should  condemn  the  Democratic  leadership  of 
Speaker  Ommwr,  who  stepped  out  of  the  Speaker's  chair  to 
drop  into  the  legislative  hopper  the  longest  list  of  non-se^f- 
Bustainlng  public  improvements  ever  brought  forth  in  an 
American  Congress — the  bill  now  familiarly  known  as 
QMt^fER's  pork  barrel  biU.  Under  whip  and  spur  of  the 
Donocratic  caucus  rule  this  biU  was  forced  throu^  the 
House. 

Again,  was  it  Republican  leadership  that  faQed  or  was  it 
the  Donocratic  leadership  of  Speaker  Osufxit  that  fell 
down? 

TRna  imt  aoaaown)  raoic  ica.  roovsb 

Ttiird.  He  proposed  help  far  home  owners  and  builders 
who  have  become  embarrassed  in  their  payments — ^it  may  be 
through  buUding  and  loan  associations. 

Again  Herbert  Hoover  is  the  man  he  forgot.  If  he  had 
read  the  President's  program  submitted  at  the  beginning  of 
this  session  of  Congress,  he  would  have  known  when  he  de- 
ttrered  his  Chicago  speech  of  acceptance  that  a  system  of 
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home-loan  banks  patterned  after  the  farm-loan  banks  was 
a  cardinal  item  in  the  White  House  program. 

The  three  that  I  have  entmaerated  are  the  best  of  the  pro- 
posals put  forth  by  Mr.  Roosevelt  in  his  Chicago  speech. 
He  made  them  parts  of  what  he  called  his  **  new  deaL"  But 
there  is  nothing  new  about  them.  They  were  all  in  President 
Hoover's  oft-repeated  program. 

TMMM   EZXJZr   rSOM   rOTUBS  'IRUi  TOPS 

Where  Mr.  Roosevelt  ventured  forth  Into  new  Adds  he 
was  not  so  happy.  His  most  original  idea  had  to  do  with 
reforestation.  He  presented  this  as  one  of  his  solutions. 
He  said  it  was  "  incidentally  about  agriculture."  On  "  tens 
of  millions  of  acres,"  from  the  Atlantic  to  the  Mississippi,  he 
would  phmt  trees,  and  from  the  east  bank  of  the  Mississippi 
he  would  Jmnp  to  the  "marginal  lands"  of  the  semiarid 
West,  where  trees  win  hardly  grow,  to  plant  millions  more. 
He  called  this— 

the  kind  of  puWlc  work  that  is  self-austalnlng.  and  therefore 
capable  of  being  mianced  by  the  lesuanne  of  bonds. 

One  may  well  look  with  favor  on  the  planting  of  trees. 
But  before  Issuing  bonds— and  to  carry  out  his  vast  project 
it  is  estimated  at  least  two  billions  of  bonds  would  have  to 
be  issued— It  may  be  wen  to  ask  if  there  may  not  be  a  sur- 
plus of  hmibcr  when  the  trees  begin  to  mature,  a  surplus 
that  may  then  be  more  embarrassing  than  are  the  surpluses 
of  wheat  and  cotton  now,  or  than  coffee  is  in  far-away  BrazlL 
Lumber  has  been  going  into  the  discard  in  this  age  of  con- 
crete and  steel  and  aluminum. 

But  as  a  help  for  agriculture,  even  tocldentally.  reforesta- 
tion is  somewhat  remote,  to  say  the  least  about  it.  Agricul- 
tnre  wants  relief  before  it  can  be  picked  out  of  the  tree  tops 
30  or  40  years  in  the  future. 
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a  tariff  bin  of  their  own  to  take  the  place  of  the  "  iniquitous 
Smoot-Hawley  law  "  that  is  now  in  effect,  and  against  which 
they  had  inveigjied  from  the  time  of  its  enactment.  But 
after  t>i<Tiirtng  it  aU  over,  the  Democratic  lead^ti  sids- 
stepped  that  issue.  They  did  not  dare  to  face  the  November 
elections  with  rates  of  their  own  making.  So,  instead  of 
doing  a  practical  thing,  they  forced  through  the  House  a 
resolution  calling  for  an  international  conference  on  this 
subject  Mr.  Roosevelt  blandly  accepted  this  glittering  gen- 
erality and  promised  that  if  and  i^ien  he  is  elected  President 
he  win  invite  the  nations  of  the  world — 

to  sit  at  the  table  with  us.  as  friends,  and  plan  with  us  for  ttM 
restoration  of  the  world  trade. 

That  win  be  very  pretty,  when  the  57  nations  sit  at  a  table 
with  us  to  help  us  to  fix  the  rates  of  admission  for  their 
products  into  the  f^rnt»rit^n  maitat.  Of  course,  they  win 
help  us— and  not  help  themselves.  Uncle  Sam  has  been  so 
kindly  treated  in  aU  these  international  conferences.  Was 
it  Will  Rogers  who  said  that  the  Americans  had  never  lost 
a  war  and  had  never  won  a  conference? 

Would  it  not  be  better  for  us  to  treat  such  matters  as  the 
admission  of  foreign  products— or  the  admission  of  immi- 
grants— as  our  own  domestic  business? 

At  the  present  time,  in  spite  of  what  are  denounced  as  our 
high  tariffs,  the  whole  world  is  using  the  American  mariwt 
as  a  dumping  place  for  their  surplus  products.  Bdglum  has 
sent  whole  cargoes  of  steel  products  as  far  inland  as  Chicago, 
and  every  ton  of  steel  so  imported  has  deprived  American 
laborers  of  four  days  of  work  at  American  wages. 

Win  it  not  be  better  if  we  continue  to  write  our  own  tariff 
blQs.  and  to  write  them  so  that  American  products  Shall  be 
safeguarded  tn  the  markets  of  America? 


a  vaoxji  loaif  or  vvMrun  suBPLUsia 
As  a  more  direct  relief  for  agriculture.  Mr.  Roosevelt  pafo- 
posed  the  immediate  repeal  of — 

those  proTlslons  of  the  Uw  to  compel  the  Federal  Government 
to  go  into  the  market  to  purchase,  sell,  to  speculate  In  farm 
products.  In  the  futUe  attempt  to  reduce  farm  surpluses. 

But  If  there  are  soch  "  provlstons  of  the  law,"  which  is 
questionable,  their  repeal  has  afa-eady  been  effected  to  prac- 
tice. The  Farm  Board  is  not  now  buying  surpluses  for  stor- 
age, and  Congzeas  has  made  no   appropriations  for  such 

purposes.  ..    „  .. 

But  to  almost  his  next  breath  to  Chicago  Ur.  Rooaevelt 
stumbled  back  tato  such  a  policy  himself,  when  he  exclaimed: 

Why.  the  practical  way  to  help  the  farm  U  by  an  arrax^ement 
that  win  do  auuieHitag  toward  the  reduction  of  suriduaee  of  stapla 
cxnunodmee  that  hang  on  the  market. 

He  did  not  state  directly  how  he  would  perform  that 
miracle,  bat  from  what  f oDowed  it  may  be  taf erred  that  he 
meant  to  dump  them  to  that  somewhat  ample  place  that  Is 
caned  "abroad."  But  that  dumping  place  Is  harder  and 
harder  to  find.  From  Germany  has  come  the  announcement 
that  they  are  xarodudng  now  aU  the  foods  they  need,  and 
France  is  so  Insistent  on  keeping  up  its  own  agriculture  that 
it  has  placed  almost  embargoes  on  foreign  wheat. 

But  if  the  Oovemment  will  get  rid  of  these  surpluses  by 
dumping  them  abroad,  or  by  other  legerdemain,  Mr.  Roose- 
velt said: 

In  exchange  for  this  immediate  increased  return,  1  am  sure 
that  the  farmer*  of  this  Nation  would  agree  ultimately  to  euc^ 
planning  of  their  production  as  would  reduce  the  sinrpnuea  and 
make  it  unnecessary  in  later  years  to  depend  on  dumping  thoae 
surpluses  abroad  In  order  to  support  domestic  prices. 

In  other  words,  Mr.  Roosevelt  is  going  to  leave  it  to  the 
farmers  themselves  to  solve  their  own  problems,  by  farming 
less,  or  at  least  by  producing  less.  This  is  hardly  a  "  new 
deai "  for  them. 


There  is  at  least  one  more  card  out  of  this  "  new  deal " 
that  is  worthy  of  examination.  This  card  is  labeled  "  The 
tariff."  On  this  he  presents  nothing  new,  but  he  follows  the 
Democratic  leadership  of  the  House  of  Representatives. 

Last  December  when  the  Democrats  came  toto  fuU  con- 
trol of  the  House  it  was  assumed  that  they  would  f  crmnlate 


WHT  8WSP  BC 

No  one  who  wffl  read  Governor  Roosevelt's  speech  cf  ac- 
ceptance over  can  come  to  any  other  conchision  than  that 
It  is  vague,  vacaoQS,  and  vacfllating,  and  even  evasive. 
Starting  out  with  the  promise  of  a  new  deal,  there  is  not  a 
new  idea  of  relief  in  the  whole  speech. 

If  the  Governor  of  New  Yoi^  has  nothing  better  to  pro- 
pose, to  change  the  simile,  is  there  any  convincing  idea  to 
his  candidacy  that  could  justify  the  dangerous  experiment 
that  Abraham  TJncoin  condemned,  cf  changtog  horses  to 
midstream? 

In  1864.  also,  the  Nation  was  to  midstream.  The  war  was 
almost  over.  Ltocoto  had  charted  the  course  through  the 
years  of  heartbreaking  troubles.  In  the  election  of  1864  the 
Democrats  asked  the  voters  to  swap  horse*  to  put  a  new 
and  untried  mac  to  the  White  House  to  the  place  of  the 
man  who  had  brought  the  Nation  so  far  and  so  safely 
through. 

The  AmprtrfLu  people  did  not  do  tt  then.  Tbe  troubles  of 
the  last  three  years  may  almost  be  likened  to  those  of  the 
Civil  War.  Ttm  man  to  the  White  House,  now  as  to  1864, 
has  been  patient,  persistent,  and  sucoessfoL  wm  it  not  be 
wiser  to  let  btrn  finish  the  job? 

iHDXPCKDKircB  fot  THX  rHnJtFPiHX  isuunis 

Mr.  SELVIO.  Mr.  Speaker,  I  am  to  favor  of  granting 
Independence  to  the  PiUpinos.  They  are  entitled  to  it. 
When  granted,  the  reqx>nsible  citisens  of  the  Philippine  re- 
pubhc  win  take  care  of  themselves.  During  my  three  terms 
as  a  Member  of  Congress  I  have  been  gratified  to  note  the 
poise,  the  breadth  of  understanding,  and  the  reassuring  tone 
of  argument  of  the  distinguished  resident  commissioners. 
Hon-  Pkdho  Guxvaka  and  Hon.  Caicxo  Osias,  representing  the 
Filipinos  to  the  House  of  Representatives.  It  aogurs  wen 
for  a  people  desiring  independence  to  have  as  their  spokes- 
men the  men  of  vision  and  aWUty  they  have  sent  to  Wash- 
ington to  plead  their  cause.  

No  one  can  read  the  testimony  presented  to  the  Commit- 
tee on  Insular  Affairs  Of  the  House  of  Representatives  by 
the  members  of  the  commission  sent  by  the  Phillpptoe  L«gi»- , 
lature  to  Washington  without  recognixing  that  they  m*j{|^. 
a  most  aMe.  clear-cut,  and  convincing  statemftiL    It  ma 
serve  as  a  textbook  on  the  Philippines  to  its  mass  of  facto 
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and  figures,  tts  historical  sununary.  and  its  well-elucidated 
arffuinent  for  independence. 

It  is  not  my  intention  to  discuss  the  problein  of  Philippine 
independence  in  all  its  aspects  and  phases.  The  hearings  on 
the  various  bills  presented  to  the  distinguished  committee 
of  the  House  having  this  matter  in  charge  do  full  Jxistice 

to  the  problem. 

It  is  my  purpose  merely  to  express  my  general  approval  of 
the  bill.  It  was  a  distinct  shock  to  learn  that  the  bill  would 
be  called  up  under  suspension  of  the  rules,  allowing  of  no 
amendments.  I  had  h<H?ed  we  would  be  able  to  secure  cer- 
tain changes  before  the  House  gives  its  final  approval  to 
the  measure. 

I  am  In  accord  with  the  fact  that  when  the  United  States, 
following  the  war  with  Spain,  assimied  sovereignty  over  the 
Philippine  Islands  it  disclaimed  any  intention  to  colonize  or 
exploit  them.  The  great  achievement  of  our  country  in  the 
Philippines  has  been  to  prepare  the  Filipino  people  for  inde- 
pendence. This  stands  as  a  monument  to  the  idealism  of 
our  cittacns  and  Government.  Both  the  United  States  and 
the  Filipinos  themselves  have  a  right  to  point  to  the  30  years 
of  progress  in  the  Philippine  Islands  with  jiistiflable  pride 
and  satisfaction. 

I  am  in  accord  also  with  the  fact  that  the  United  States, 
through  Executive  pronouncements  and  a  formal  declara- 
tion made  by  the  Congress  in  1916.  pledged  itself  to  grant 
independence  to  the  Philippines  on  the  sole  condition  that  a 
stable  government  be  established  there. 

Proof  as  conclusive  as  can  be  made  manifest  by  free-wiUed 
humans  exists  that  there  Is  a  stable  government  now  in  the 
Phihpplne  Islands. 

The  steps  taken  by  the  United  States  to  prepare  the  Fili- 
pino people  for  their  independence  have  borne  fruit.  The 
quality  of  the  people  there,  the  magnificent  system  of  edu- 
cation which  has  been  established,  and  the  readiness  on  the 
part  of  the  Filipinos  themselves  to  acquire  a  working  knowl- 
edge of  popular  government  have  made  them  ready  for  in- 
dependence politically,  socially,  and  economically. 

In  addition  to  the  cause  of  independence  presented  by  the 
people  of  the  Philippine  Islands  themselves,  there  are  other 
aspects  of  this  problem  that  appeal  to  me  as  being  of  out- 
standing importance.  First,  the  American  farmer  is  urging 
protection  from  the  unrestricted  free  entry  of  competitive 
Philippine  products.  Second.  American  labor  Is  seeking  pro- 
tection from  unrestricted  immigration  of  Filipino  laborers, 
especially  at  this  time  of  widespread  unemplojrment.  I  do 
not  stress  these  reasons  as  being  of  paramount  rank.  His- 
toric, moral,  and  other  valid  reasons  for  Independence 
rightfully  rank  fhrst. 

l^e  enactment  of  this  bill,  however,  will  bring  nearer  the 
day  when  both  the  American  farmer  and  the  American 
laborer  will  be  relieved  of  a  particularly  imfair  competition. 
lliere  Is  no  doubt  but  that  the  "  bread-and-butter  "  angle, 
the  economic  argument,  has  played  an  important  part  in 
bringing  the  Philippine- independence  question  to  the  fore. 
Dr.  Charles  A.  Beard,  in  his  monumental  book,  cites  the 
economic  theory  as  being  the  guiding  principle  in  focusing 
attention  on  governmental  problems  and  that  economic 
advantage  is  the  chief  motivating  force  that  compels  the 
changes.    It  appUes  with  vivid  reality  in  this  case. 

"Hie  traditional  view  of  the  United  States  as  a  noncolo- 
nizing  Nation  was  broken  In  1898  by  the  occupation  of  the 
Philippine  Islands  as  a  result  of  a  military  campaign. 
Doubtless  the  acquisition  and  iMSsession  of  the  Philippine 
market  for  the  United  States  was  in  the  minds  of  large 
groups  in  this  country  at  that  time. 

After  30  years  of  occupation  the  economic  Intejfests  of 
those  adversely  affected — in  this  case  the  American  farmer 
and  the  American  latjorer — have  gradually  come  to  the 
foreground.  The  strength  of  the  pro-Philippine  independ- 
ence sentiment  in  the  House  of  Representatives  to-day 
Indicates  unmistakably  this  change  In  front. 

I  am  not  one  of  those  who  believe  that  American  trade 
with  the  people  of  the  Philippine  Islands  will  cease  when  the 
Philippine  republic  la  established.  Our  American  fanners 
will  gain  protection  from  imrestricted  free  entry  of  comi)eti- 


tive  Philippine  products,  it  Is  true,  but  the  Philippine  Lslands 
can  produce  and  will  produce  a  huge  volume  of  noncompeti- 
tive products  which  we  shall  be  glad  to  buy.  In  return  for 
which  American  industry  will  sell  to  the  Filipinos  those 
products  which  are  being  sold  to  foreign  nations  everywhere. 

The  salient  provisions  of  the  House  of  Representatives* 
draft  of  the  Philippine  independence  bill  are  as  follows: 

First.  The  Filipino  people  are  authorized  to  adopt  a  con- 
stitution and  institute  the  government  of  the  Commonwealth 
of  the  Philippine  Islands  which  will  exist  pending  complete 
Independence.  Under  such  government  they  will  enjoy  com- 
plete autonomy  as  to  domestic  affairs,  subject  only  to  certain 
reservations  intended  to  safeguard  both  the  sovereignty  and 
the  responsibilities  of  the  United  States. 

Second.  Pending  final  relinquishment  of  American  sover- 
elc^ty  the  free  importation  of  certain  Philippine  products 
into  the  United  States  shall  not  exceed  specified  limits  baaed 
upon  the  status  quo  as  represented  by  estimated  importationa 
from  existing  Investments. 

Third.  Pending  independence,  Philippine  Immigration  to 
the  United  States  is  limited  to  a  maximum  annual  quota 
of  60. 

Fourth.  On  the  4th  of  July  Immediately  following  the 
exptratlon  of  a  period  of  eight  years  from  the  date  of  the 
Inaugiuation  of  the  government  of  the  Philippine  common- 
wealth American  sovereignty  will  be  withdrawn  and  the 
complete  independence  of  the  Philippine  Islands  formally 
recognized.  Thereupon  the  Philippines,  to  all  intents  and 
purposes,  will  become  a  country  foreign  to  the  United  States. 

Fifth.  The  United  States  reserves  the  right  and  privilege, 
at  its  discretion,  to  retain  and  maintain  military  and  naval 
bases  and  other  reservations  in  the  Philippine  Islands. 

I  am  not  satisfied  with  the  provision  outlined  in  item  2 
relating  to  tariff  regulations  during  the  period  prior  to  the 
final  relinquishment  of  American  sovereignty.  In  this  par- 
ticular the  bill  does  not  go  far  enough,  in  my  opinion. 

In  item  4  reference  is  made  to  the  provision  that  a 
period  of  eight  years  shall  elai>se  from  the  date  of  the  in- 
auguration of  the  government  of  the  Philippine  Common- 
wealth until  complete  independence  ts  accomplished.  II  we 
allow  2  years  from  the  enactment  of  this  bill  for  the  Fili- 
pinos to  adopt  their  constitution,  at  least  10  years  of  un- 
restricted free  entry  of  competitive  Philippine  products  will 
be  permitted  to  continue. 

Why  ask  the  American  farmer  to  carry  this  load  for  more 
than  10  years?  It  is  estimated  that  the  prevalence  of  un- 
restricted free  entry  of  competitive  Philippine  products  is 
costing  the  American  farmers  between  $100,000,000  and 
$150,000,000  each  year.  This  burden  should  by  all  that  la 
fair  and  Just  be  lifted  from  our  farmers'  backs.  From  the 
point  of  view  of  agriculture  the  time  provision  should  b^ 
reduced  and  there  should  be  put  into  application  the  gradual 
tariff  set-up  machinery  which  the  Hare  bill  originally 
carried. 

A  Philippine  independence  bill  was  recently  carefully  con- 
aidered  in  the  Senate  where  it  was  accorded  strong  support. 
The  opposition  succeeded,  however,  in  deferring  final  action 
until  December.  At  that  time  the  two  changes  to  which 
I  have  referred  ought  to  be  incorporated  in  the  Senate 
draft  of  the  bill  and  agreed  to  in  conference.  Nothing  else 
will  be  acceptable  to  American  agriculture.  The  farmers 
would  then  begin  to  receive  some  benefits  during  the  second 
year  after  the  Filipinos  adopt  their  constitution. 

I  have  already  on  two  occasions  presented  to  the  House 
my  views  regarding  the  Philippines  from  the  standpoint  of 
our  American  farmers.  Bfany  years  before  I  became  a 
Member  of  this  body  I  called  the  attention  of  the  farmers 
In  my  section  of  the  State  to  the  increasing  menace  of 
competition  from  the  "  coconut  cow,"  largely  a  Philippine 
"  animal." 

Every  pound  oi  imported  animal,  vegetable,  and  marine 
oils  and  fats  comes  into  direct  or  indirect  competition  with 
the  domestic  producers  of  fats  and  oils.  In  1930,  there  were 
Imported  1,597.000.000  pounds  of  oils  and  fata.  In  the  same 
year,  7,827.000.000  poimds  of  oils  and  fats  were  domestically 
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constuned.    The  imports,  therefore,  were  about  20  per  cent 
of  our  domestic  consumption. 

I  have  said  before,  we  import  our  farm-products  surplus. 
•iWe  do  not  produce  it.    This  is  doubly  true  in  regard  to  im- 
ported fats  and  oils. 

The  imports  of  sugar  duty-free  from  the  Philippines  is  a 
millstone  around  the  necks  of  our  sugar-beet  producers. 
There  can  be  no  future  for  beet-sugar  production  in  the 
United  States  untU  Philippine  independence  becomes  a 
declared  fact  and  import  duties  are  levied. 

It  may  be  true  that  the  supply  of  coconut  oil  coming  hito 
this  country  will  not  be  materially  reduced  by  such  tariff  as 
Congress  may  in  time  place  upon  the  oil  and  the  raw  prod- 
uct, which  is  known  as  copra.  This  may  be  true,  but  we 
know  that  the  price  effect  of  such  duty  will  be  reflected  in 
the  prices  of   every   other   domestic   oU   and   fat  in   this 

country.  ^  . 

An  increase  in  the  price  of  cottonseed  oU  of  1  cent  a  pound 
can  be  reflected  by  the  mill  to  the  cottonseed  producers  in 
an  amount  of  $3  per  ton  for  the  seed.  A  2-cent  duty  on 
coconut  oil.  if  safeguarded  by  a  compensatory  duty  on  inter- 
changeable oils  and  fats,  such  as  palm  oil.  and  others,  will 
giw  us  domestic  protection  without  endangering  our  domes- 
tic needs.    In  the  meantime,  our  domesUc  production  can  be 

increased  to  advantage.  

The  price  of  duty-free  imported  coconut  oil  at  the  present 
time  practically  controls  the  price  of  oils  and  fats  in  this 
country.  The  trend  downward  for  the  past  18  montha  In 
coccmut  oil  has  been  the  single  controlling  factor  which  has 
brought  the  price  of  all  fats  and  oils  in  this  country  down 
to  a  practically  unheard-of  level,  never  before  experienced 
in  American  agricultiu^ 

It  ts  obvious  to  all  why  organised  agriculture  so  keenly 
desires  a  change  in  the  stetus  of  tariff  regulations  affecting 
imporUtions  from  the  Philippine  Islands.  The  beet-sugar 
growera  know,  the  dairy  farmers  know,  the  domestic  pro- 
ducera  of  fats  and  oils  know  that  the  prices  they  obtain 
;  for  theee  products  are  being  forced  down  to  the  price  level 
of  imported  sugar  and  of  Imported  fats  and  oils  by  tills 
ruinous  oompeUtion  with  PliiUpptne  sugar  and  coconut  oiL 
Tlje  record  for  Philippine  independence  has  been  made 
In  the  House  of  Representatives  and  is  almost  completed 
In  the  Senate.  The  voice  of  America  has  spoken  in  unmis- 
takable terms  to  favor  of  a  new  poUcy.  In  this  new  poUcy 
American  agriculture  is  vitally  concerned  that  the  bill,  as 
finally  adopted,  shall  fully  safeguard  their  interests.  There 
should  be  no  dodging  on  that  point.  "Hic  issue  should  be 
met  fairly  and  fully 


A     MOKTJMnrr     to    THI     CIIAT    NIGXO    STATISIIAH.     FRKDKKXCK 

DOUGLASS 

Mr.  CKLLER.  Mr.  Speaker,  imder  the  general  leave 
granted  Members  at  the  close  of  the  session  for  extension 
of  remarks  in  the  Rxcorb,  I  present  the  following: 

I  have  introduced  in  the  House  a  resolution  (H.  J.  Res. 
458)  calling  for  the  erection  in  the  National  Capital  of  a 
memorial  to  Frederick  Douglass,  the  fugitive  slave  whose 
name  will  ever  survive  as  one  of  America's  most  eloquent 
orators  as  well  as  one  of  the  most  profoimd  thinkers  of 
Ytifi  time. 

The  life  of  Frederick  Douglass  epitomized  the  struggle  of 
the  Negro  race  in  its  rise  from  the  abysmal  depths  of  slavery. 
He  saw  the  slaves,  including  himself,  emancipated;  but  he 
realized  that  freedom  brought  duties  and  responsibilities  and 
'created  expectations  which  must  needs  be  fulfilled.  He 
taught  the  colored  people  that  they  must  maintain  a  high 
state  in  the  RepubUc  and  could  not  be  mere  driftwood  hi  a 
stream.  He  fought  and  bled  to  achieve  for  his  people 
equality  of  opportimity  in  industry  and  education.  He  knew 
that  they  had  entered  the  portals  of  freedom  with  the 
greatest  handicaps— without  money,  without  friends,  without 
shelter,  and  without  food.  The  land  which  they  had  watered 
with  their  tears,  enriched  with  their  blood,  and  tilled  with 
their  hard  hands  was  owned  by  those  who  did  not  wish  them 
well.  They  were  forced  to  leave  their  familiar  quarters  to 
seek  shelter  and  food  elsewhere.  The  marvel  is  not  so  much 
that  the  race  made  great  progress  but  that  it  was  not  exter- 
minated. 


But  much  of  the  progress  made  was  due  to  the  Influence 
an&  efforts  of  Frederick  Douglass.  He  did  man  for  the 
colored  people  in  America  than  anyone  else  of  his  own  race. 
He  was  a  bom  orator  and  swayed  thousands  to  espouse  the 
cause  of  the  colored  race.  With  no  education  except  that 
which  he  snatched  as  a  slave  beside  candlelight,  he  became 
most  proficient  in  the  study  of  rhetoric,  logic,  poUtics,  and 

history. 

Few  men  have  equalled  him  In  his  power  over  an  audi- 
ence. A  rugged  honesty  and  fine  sincerity  of  purpose 
weaved  its  way  through  all  his  words  and  deeds.  His  was 
a  fearless  coiurage  that  achieved  for  him  honor  and  dis- 
tinction. 

He  was  the  trusted  confidant  of  Uncoln  and  Grant  and 
many  other  stotesmen.    What  George  Washington  was  In 
the  darkest  hours  of  American  ixuiependence;  what  Abra- 
ham Lincohi  was  to  this  country  In  its  hours  of  travail: 
what  General  Grant  was  in  the  Wildemess,  "  fighting  it  out 
along  that  line  if  it  took  all  summer":    what  Toussaint 
L'Ouverture  was  to  the  black  Republic  of  Haiti  when  the 
armies  of  Napoleon  were  encamped  about  It,  attempting  Its 
reenslavement — ^that  and  more  was  Frederick  Douglass  to 
his  people  in  their  struggle  before  and  after  onancipation. 
In  the  Revolutionary  War  the  negro  fought  for  ua  and 
with  us.    In  the  War  of  1812  Jackson  at  New  Orleans  found 
their  assistance  necessary  in  the  defense  against  England. 
In  the  Civil  War,  when  Lincoln  called  upon  them  for  assist- 
ance they  responded  gallantly;  nor  were  they  found  wanting 
in  the  Spanish-American  or  the  World  War.    Many  of  the 
colored  troops  went  through  the  valley  of  the  shadow  "to 
keep  the  world  safe  for  democracy."    Should  not  our  men 
in  public  life,  therefore,  have  a  care  lest,  by  forcing  the  col- 
ored race  outside  the  law,  they  destroy  that  love  of  coiintry 
which  is  so  needful  for  a  nation's  defense  in  the  day  of 

trouble? 

Such  a  monument  would  serve  to  remind  this  Naticm  of 
its  responsibilities  to  the  colored  race,  upon  whom  It  foisted 
the  bondage  of  slavery,  and  to  whom  It  should  now  lend  a 
helping  hand.  Instead  of  proscription,  there  should  be  sym- 
pathy; instead  of  resentment,  there  should  be  charity.  Tlie 
way  of  the  colored  people  should  not  be  disputed  at  every 
turn  of  the  road.  Unfortimately  for  the  colored  man.  If 
he  comes  in  rags  and  wretchedness,  he  meets  the  public 
demand  for  a  negro.  He  may  not  provoke  anger,  but  he  pro- 
vokes derision.  But  let  him  presimie  to  be  a  gentleman  and 
a  scholar;  he  is  then  naturally  out  of  place;  he  excites  resent- 
ment; he  calls  forth  stem  and  bitter  opposition.  No  mat- 
ter what  his  ability  and  talents  may  be,  the  bar  sinister  is 
upon  him.  All  this  should  not  be.  We  are  prone  to  Judge 
the  colored  race  by  the  exemplification  of  those  who  stray 
from  the  paths  of  righteousness;  we  should  Judge  them  as 
well  by  the  flower  of  the  flock,  by  their  great  and  good  men 

A  monmnent  to  the  memory  of  Douglass  has  been  erected 
at  Rochester.  N.  Y.,  where  he  Is  buried,  but  he  should  be 
enshrined  at  the  National  Capital,  where  he  lived  for  so 
many  years  as  the  "  Sage  of  Anacostia."  Such  a  memorial 
should  lead  the  youth  of  the  land,  both  near  and  far,  to  study 
the  character  of  this  great  man  and  draw  from  it  lessons 
urging  them  on  to  higher  and  more  noble  efTcct. 

It  is  hoped  that  a  conunittee  of  representative  citizenry 
will  be  formed  to  raise  the  necessary  funds  for  this  project. 

The  resolution  which  I  have  introduced  reads  as  follows: 


Joint  resolution  authorising  the  erection  on  public  grounds  in  the 
District  of  Colvimbla  of  a  monument  or  memorial  to  Frederick 

DouglaM 

Resolved,  etc..  That  the  Director  of  PubUc  Buildings  and  Public 
Parks  of  the  National  Capital  be.  and  he  is  hereby,  authorized  and 
directed  to  select  a  suitable  site  and  to  grant  permission  to  any 
association  or  associations  organized  within  two  years  from  the 
date  of  the  approval  of  this  resolution  for  that  purpose,  to  erect 
as  a  etft  to  the  people  of  the  United  States,  on  pubUc  groxinds  of 
the  United  States  In  the  city  of  Washington.  D.  C  a  monument 
or  memorial  In  memory  of  Frederick  Douglass,  the  entire  TOSt  of 
such  memorial  to  be  defrayed  by  popular  subscription:  Provided 
That  the  site  chosen  and  the  design  of  the  monument  or  memorial 
ahaU  be  approved  by  the  Commission  of  Fine  Arts,  that  It  shaU  be 
erected  under  the  Fupervlslon  of  the  Director  of  Public  BuUdlngs 
and  Public  Parks  of  the  National  Ci^ltal.  and  that  tlie  United 
States  BhaU  be  put  to  no  eaupeaae  In  or  by  Uw  crecUon  of  aalil 
numumsDl  or  mffnuf^r*! 


^Q^9. 


CONGRESSIONAL  RECORD— SENATE 


14635 


14634 


CONGRESSIONAL  RECORD— SENATE 


July  6 


ASJOTTunixirr  ^ 

Accordlnirly  (at  2  o'clock  and  45  minutes  p.  m.)  the  House 
adjourned  until  to-morrow,  Wednesday.  July  6,  1932,  at  12 
O'clock  noon. 


EXECUnVE  CX>MMUNICATIONS.  ETC. 
827.  Under  clause  2  of  Rule  XXIV,  a  communication  from 
the  President  of  the  United  Stetes,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the  fiscal  year  1933,  to 
enable  the  Federal  Farm  Board  to  carry  into  effect  the  pro- 
visions of  House  Joint  Resolution  418,  Seventy-second 
Congress,  first  session  (H.  Doc.  No.  356) .  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Appropria- 
tions, and  ordered  to  be  printed. 


C?HANaE  OF  REFERENCE 
Under  clause  2  of  Rule  XXH.  thv«?  Committee  on  Pen- 
Bions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  12534)  granting  an  increase  of  pension  to  Cecelia 
Randall,  and  the  same  was  referred  to  the  Committee  on 
Invalid  Pensions. 

PUBLIC  bhi^  and  resolutions 

Under  clause  3  of  Rule  XXU,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LUDLOW:  A  bill  (H.R.  12895)  to  abolish  the  ap- 
pointment of  a  receiver  for  a  debtor  and  the  placing  of  a 
debtor's  property  In  hands  of  a  receiver,  while  insolvent. 
as  acts  of  bankruptcy,  and  for  other  purposes:  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  COLLINS:  A  biU  (H.  R.  12896)  to  repeal  the  tax 
on  checks,  drafts,  and  orders  for  the  payment  of  money; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  SIROVICH:  /  bill  (H.  R.  12897)  to  provide  for 
the  protection  of  ladled'  hand  bags.  Adies'  pocketbooks. 
^tanltles,  and  other  designs,  applicable  to  pouch  bags,  under- 
arm bags,  and  other  ladies'  novelty  hand  bags;  to  the  Com- 
mittee on  Patents. 

By  Mr.  LaOUARDIA:  A  bill  (H-  R.  12898)  to  regulate  the 
sale  of  securities,  and  for  other  purposes:  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  LANKPORD  of  Virginia:  A  blU  (H.  R.  12899)  re- 
pealing sections  404,  405.  and  406  of  title  18  of  the  Code  of 
Laws  of  the  United  States  enacted  July  31,  1912  (37  Stat. 
240.  241.  ch.  263.  1.  2.  and  3.  respectively) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  12900)  to  amend  the 
national  prohibition  act.  and  for  other  purposes:  to  the 
Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  460)  to 
authorize  the  use  of  the  supplies  and  equipment  of  the  Army 
of  the  United  States  in  furnishing  relief  and  in  assisting  to 
administer  relief  to  former  soldiers,  sailors,  and  marines,  and 
to  citizens  of  the  United  States,  and  for  other  purposes:  to 
the  Committee  on  Military  Affairs. 


PRIVATE   BILLS    AND   RESOLUTIONS 

Under  clause  1  of  Rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FIESINQER:  A  bill  (H.  R.  12901)  granting  an 
Increase  of  pension  to  Susan  Low;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GOODWIN:  A  bill  (H.  R.  12902)  for  the  relief  of 
Asa  J.  Hunter;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  12903)  granting  a  pen- 
sion to  Delia  Leach;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  12904)  granting  an  in- 
crease of  pension  to  Julia  P.  Kiess;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  12905)  granting  an  in- 
crease of  pension  to  Nancy  J.  Lyon:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SIMMONS:  A  bill  (H.  R.  12906)  granting  an  In- 
crease of  pension  to  Delilah  A.  Wicker;  to  the  Committee  on 
Invalid  Pensions. 


By  Mr.  SWING:  A  bill  (H.  R.  12907)  granthig  an  increaao 
of  pension  to  Sarah  M.  Rust;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  WATSON:  A  bill  (H.  R.  12908)  for  the  relief  of 
Anna  L.  Auchenbach;  to  the  Committee  on  Claims. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  12909)  granting  aa 
increase  of  pension  to  Catharine  Ann  Page;  to  the  Commit- 
tee on  Invahd  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  fc^ows: 

8497.  By  Mr.  BEAM:  Resolution  of  the  Crawford  Clvio 
Association  of  Chicago,  HI.,  requesting  the  repeal  of  the 
eighteenth  amendment  and  the  Volstead  Act;  to  the  Com- 
mittee on  the  Judiciary. 

8498.  By  Mr.  MEAD:  Petition  of  Mohawk  Valley  Towna 
Association,  urging  that  the  New  York  State  Barge  Canal 
be  approved  among  the  inland-waterways  projects  for  Fed- 
eral maintenance,  etc.;  to  the  Committee  on  Rivers  and 
Harbors. 

8490.  By  Mr.  LINDSAY:  Petition  of  Mohawk  VaDey  Towns 
Association  (Inc.),  Amsterdam.  N.  Y.,  regarding  the  New 
York  State  Barge  Canal;  to  the  Committee  on  Rivers  and 
Harbors. 

8600.  By  Mr.  RUDD:  Petition  of  Mohawk  Valley  Towns 
Association  (Inc.) .  Amsterdam,  N.  Y.,  with  reference  to  the 
New  York  State  Barge  Canal;  to  the  Committee  on  Rivera 
and  Harbors. 


SENATE 

Wednesday,  July  6,  1932 

(LegUIative  day  of  Thursday.  June  30.  1932) 

The  Senate  met  at  10  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

like  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aatkurvt 

Ooatlcan 

HoweU 

Robtnaon.  Ark. 

Axiattn 

Oouans 

HuU 

Bobtnaon.  Ind. 

BaUey 

Dale 

Johnaon 

SchaU 

Barboiir 

DavlB 

Jones 

8hei>pard 

Blngliam 

DlekliMOO 

Kean 

Bhlpi«ead 

Black 

DUl 

Kendrlck 

Sbortrldge 

Blaine 

reaa 

Keyes 

Smoot 

Borah 

Fletcher 

King 

8tenr«r 

Bxatton 

rraster 

Lewis 

Steftbena 

Brookhart 

George 

hong 

Thomaa.  Idaho 

Broussard 

Olaas 

McOUl 

TOwnaeiMl 

Bulkley 

Olenn 

McKellar 

Trammell 

Bulow 

Ootdsboroush 

liCcNary 

Tydlns* 

Byrnea 

Gore 

MetcaU 

Vandenberg 

Capper 

Hale 

Moses 

Wacner 

Caraway 

Harrtaon 

Norbeck 

Walcott 

Carey 

NorrU 

Walah.Maaa. 

Cohen 

Hatfield 

Nye 

Watson 

Oonnally 

Hawee 

Oddle 

Whit* 

OooUdse 

Bayden 

Copeland 

Hebert 

Bewl 

The  VICE 

PRESIDENT. 

Eighty-two  Senators  have  a 

swered  to  their  names.    A  q 

luorum  is  pree 

lent. 

prrmoRS  aivd  hxxouals 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  the  Better  America  Federar 
tlon.  Los  Angeles,  Calif.,  praying  for  the  prompt  passage  of 
the  so-called  Dies  bill,  being  the  biU  (H.  R.  12044)  to  provide 
for  the  exclusion  and  expulsion  of  alien  communists,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  International  Labor  Defense,  of  Worcester, 
Mass.,  protesting  against  the  passage  of  the  so-called  Dies 
bill,  being  the  bill  (H.  R.  12044)  to  provide  for  the  exclusion 
and  expulsion  of  alien  communists,  which  was  ordered  to 
Ue  on  the  table. 

He  also  laid  before  the  Senate  telegrams  in  the  nature  of 
memorials  from  the  Russian  Relief  Committee  for  the  Par 
East,  signed  by  its  chairman.  V.  Kappel.  San  Francisco. 
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Calif.,  and  the  Unions  of  Russian  Invalids  and  Russian  Vet- 
erans, signed  by  Gen.  N.  Shultze,  Col.  M.  Topalov,  and  Col. 
N.  Rybakoff.  Detroit,  Mich.,  remonstrating  against  the  recog- 
nition of  the  Soviet  Government  of  Russia,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

Aasictn.TTmAL  azuxr 

Mr.  8CHALL.  Mr.  President.  I  ask  unanimous  consent  to 
publish  in  the  Record  a  letter  from  a  farmer  in  my  SUte. 
and  also  ask  that  It  be  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  In  the  Rxcoro,  as  follows: 

BOTTTX  2.  MOKA,  MncK.,  JUTl*  30.  1932. 
DBA*  Mb.  Schall:  I  haTe  your  letter  which  I  wlU  say  very  glad 
to  fet  I  am  going  to  tell  you  Just  how  we  stand.  We  li»v«  • 
farm  of  ISO  acre*  In  Kanabec  Covmty  with  a  loan  of  $3,500  to  th« 
Federal  land  bank,  on  which  we  must  pay  »165  two  times  a  yew — 
payment  comes  due  August  21  next,  and  we  have  no  way  of  paying 
IV  and  not  only  we  but  Just  about  all  are  In  the  same  fix.  and  we 
hav*  a  tai  of  »168  on  this  farm.  We  milk  cows  and  have  a  few 
hocii— butter  at  18  oenta— hogs  at  3  cenU.  and  eggs  at  »  cen»- 
OnTcan  work  night  and  day  and  then  it  wlU  not  help.  I  hope 
•omethUig  can  be  done  and  must  be  done  and  at  once.  The 
farmer  can  not  last  this  way.  Honest.  God-fearing  PefPi*  «^ 
losing  aU  they  ever  had.  We  want  a  big  cut  in  taxes  and  also  m 
interest.  I  think  we  should  not  pay  over  2  per  cent,  and  about 
half  a*  much  in  taxes— we  might  have  some  hope  of  pulling 
through. 

T™»y  y°^  OL.  LOVAAS. 

rOT,LT  MODERH  HOKK  COSTS  $1.400— RENTED  FOR  $15  PER  MOWTH 

Mr.  SCHALL.  Mr.  President,  whUe  we  are  discussing  the 
home  loan  bank  bill  and  in  compliance  with  the  recom- 
mendations Of  the  President's  conference  on  home  buUding 
and  home  ownership,  according  to  an  article  in  to-day's 
United  States  Dally,  July  6,  1932.  reading  in  part  as  follows: 

Construction  coets  must  be  cut  before  houses  of  high  standards 
can  be  brought  within  the  reach  of  the  wage-earning  group  pf  our 
population.  It  Is  pointed  out.     Ignorance  of  cost-saving  materlaU 

now  on  the  market  Is  widespread,  according  to  the  report 


It  seems  to  me  it  wlU  not  be  amiss  to  call  attention  to 
cheaper  construction  of  homes — a  home  within  the  means 
of  the  ordinary  folks.  I  received  a  letter  and  data  to-day 
which  I  ask  leave  to  print  in  the  Record  and  which  set  out 
the  fact  that  a  separate  4-room  modem  up-to-date  home 
can  be  built  complete  for  >1,400  which  win  rent  for  $15 

per  month. 

The  Paxji-t  MAWUTACTUEnca  Co., 

WashiTmrton.  D.  C.  July  5,  1932. 
Senator  Thomas  D.  Scwam.. 

Senate  Office  BuOdiny.  Washington.  D.  C. 
DBAS  Sbnatob:  Pursuant  to  your  request  for  actual  productive 
information  on  the  low  cost  of  Pauly  thin-sheU  cement-tUe  seml- 
flreproof  homes  the  writer  told  you  about  a  few  days  ago  at  your 

plenoB  be  advised  eemlflreproof  oement-tlle  2-«tory  4,  f,  and 
0  room  homes  with  full  basement,  hot-air  fximace.  hot-water 
heater,  bath  with  eaaentials.  piped  for  gas  and  wired  for  elec- 
tricity should  at  the  present  labor  and  material  prices  be  buUt 
for  $350  per  room,  a  4-roomed  home  for  $1,400;  a  6-roomed  home 
for  $1,750,  a  S-roomed  home  for  $2,100. 

Furthermore,  the  inclosures  will  convince  the  above  costs  are 
not  theory-ectimated  coets.  and  that  the  inclosxire  introductory 
semiflreproof  home  buUdlng  coupled  with  low-cost  cement  tUe 
makes  it  poaslble  to  build  homes  now  with  Government  technical 
approval  of  the  tUe  for  use  In  aU  types  of  Government  construc- 
tion     The  Inclosures  also  give  other  economical  data. 

If  I  can  be  of  further  service  to  you  on  this  economical  low- 
coat  home-building  subject  please  do  not  hesiUte  to  make  the 
request. 

^*^  *™^''  A.  A.  PAUl-T. 

p.  8.-^4>ata  and  letters  foUow. 

On  October  15.  IMl.  after  a  long  probationary  praetlcableiieaB 
of  naUonal  and  worldwide  scope.  hoUow  concrete  imlts  were  recog- 
nised as  a  standard  buUdlng  unit  with  a  specified  safe  shell  thlck- 
nesTunder  Federal  specification  8.  8.  C.  621.  which  glrw  Pauly 
thln-aheU  tile  an  equal  world-wide  competltire  chance  with  siml- 
lar  thln-aheU  hoUow-clay  units.  Pauly  thln-sheU  tUe  U  toada 
•clentiflcally  correct  of  poured  (cast)  concrete.  It  is  not  the  ordi- 
nary hoUow-concrete  unit  most  readers  are  familiar  wUh.  Itta 
approximately  nonabsorbent.  but  has  ample  suction  for  plaster 
and  sttxwo  bond. 

Based  on  nrecedent  introductory  home-btiilding  coets  at  present 
iaSTanT  maSrSl   market,    rooms   in   Pauly    tUo  semiflreproof 


homes,  with  an  modem  conveniences,  should  not  cost  to  exceed 
asso  per  room,  and  without  any  apologies  for  sameness.  Jook.  or 
chan^ng  status  of  other  local  material  and  labor  to  complete  the 
homes.  The  hollow  walls  Insulate  against  heat  and  «*^|aad  when 
concrete-tile  factories  become  available  locaUy  semiflreproof  homes 
can  be  buUt  in  a  few  days  ready  to  move  into,  and  by  stu^tnc 
an  expanded  metal  band  or  two  on  the  walla  or  buUdlng  ro«Jn 
several  wall  courses  will  make  1 -story  homes  earthquake  pro™- 
However,  rooms  in  bvmgalow  homes  wlU  coet  slightly  more  than 
in  2-story  construction.     ThU  U  caused  by  greater  f  oundaUon  and 

"^am)ts  from  letter  dated  March  2.  1918.  signed  by  D.  C.  Hamil- 
ton, of  Youngstown.  Ohio,  where  28  homes  were  buUt: 

"  In  compliance  with  your  request  of  to-day.  we  hand  you  here- 
with information  and  data  on  the  Pauly  and  Fleming  houses 
owned  by  us.  _      - 

••  The  slee  of  each  house  Is  16  by  28  feet,  containing  4  rooms,  a 
on  fli*t  floor  and  2  on  second  floor,  to  addition  to  basemMit 
kitchen,  the  latter  being  possible  because  of  the  lot  sloping  down 

""""^'eTrictVSLt  of  e«*  house  was  $14100.  and  vi^«  on  i^ 
lot.  «  by  126  feet,  was  $300.  making  total  <«^of  $1,500  f^ 
each  property.  OriginaUy  we  had  16  houses,  of  which  we  have 
tS?  12  kt  not  less  than  $2,000.  While  renting  we  f^*!^  .»« 
per  month.  The  district  in  which  they  are  located  is  v^closs 
to  the  steel  mUls.  therefore,  not  what  we  would  calls  d^lrable 
one.  However,  if  said  houses  were  located  In  a  =ao«  desirable 
district  for  residence,  we  would  say.  they  would  command  a  seU- 
ing  price  not  less  tiian  $3,000  any  time  witbln  the  period  ws  liavs 

^'^pS^^  Canal  permanent  quarters  Balboa  twenty-eight  4-fam- 
Uy  and  nine  2.famlly  quarters.  The  co«t»hovm  In  a  later  Canal 
Zone  report  varied  from  12  cents  per  cubic  foot  to  18  ^^^P^ 
cubic  fdot.  room  cost  about  $400  average  Th«  ,T"^"°°,^,<ST! 
was  caused  by  foundation  on  soft  land  and  on  WUsides  The  tUe 
was  used  in  bany  other  buildings  in  the  Canal  Zone  of  a  lar^ 
Sd  m«re  expenslTO  type.  The  construction  was  done  in  the  fiscal 
year  ending  Jvme  30.  1814." 

The  Paicama  Camal.  Washikotok  Orwtat, 

Washinyton.  June  24,  1932. 

■  Chatrman  of  Board  The  Pauly  Manufacturing  C^.. 
^^^^       /  ^^^^  ^  ^^^^  ^^    Washington,  D.  C. 

DsAS  8i«:  As  requested  by  you  to-day.  there  is  quoted  below  an 
cxuJS  from  the  report  of  the  resident  engineer  P«™^«°*  ^""f  " 
ing  aivlsion.  supply  department^  contained  on  P*®^"-^  f« 
of  the  Annixal  Report  of  the  Governor  of  the  Panama  Canal  Mr 
the  Plscal  Year  Ended  June  30,  1914: 

"It^^  decided  to  construct  the  waUs  and  partitions  of  the 
permanent  administration  building,  the  Pfpianent  quai^rSj^ 
Shops  office  buUding.  and  the  substations  of  ^°"°w  cona*te  bkxtita 
or  tUe  similar  in  form  to  the  clay  product  of  the  fl«-^J»J°« 
comoanles  To  accomplish  this.  12  machines  were  purchased  fttmi 
J2^^.  A  PaiUy  unde?  his  patent  for  machines  to  manufactuw 

ooncrete  blocks  by  steam  process. 

"S^e  o?  the  miihlnes  p^^  '^'^A^'Vi^Vt^^ 

"  Two  of  the  machines  produce  blocks  4  by  12  by  12  Inches. 

"  One  of  the  machines  produces  blocks  6  by  12  by  12  inches. 

"  Four  of  the  machines  produce  blocks  8  by  12  by  12  inches. 

"  Two  of  the  machines  produce  blocks  8  by  16  by  12  toches. 

••  Two  of  the  machines  produce  blocks  12  by  18  by  12  inches, 

"  The  last  dimension,  or  height,  is  variable  up  to  12  Inches. 

-  These  machines  were  Installed  In  a  reerected  section  of  the  Co- 
coll  cement  shed  at  Coroeal  and  began  the  manj^scture  of  blocks 
on  November  10.  1913.  Since  that  date  the  'o}l?wlng  number  rtT 
blocks  have  been  manufactured  at  a  cost  forlabor  and  mat^ 
shown  on  the  foUowing  table.  The  labor  cost  Is  •?^»^«?«f„2 
$0  034  per  block,  the  variation  shown  being  due  to  the  difference 
to  amount  of  material  required  for  the  respective  siaes:  


Bi{«ofbloeia 


5  by  12  by  12  lndi« 

4  by  12  by  12  inches 

6  by  13  by  12  inches 

8  by  12  by  12  inches 

8  by  16  by  12  inch«t 

U  by  18  by  12  indMS.^ 


Total. 


Number       Costftir 

manutac-  I  labor  aod 
tured         material 


85,022 
161101 

0a067 
247.789 
NMBl 

77.  gas 


780.072 


ta067 
.000 

.on 

.flSB 
.00$ 
.119 


"  This  letter  should  not  be  used  for  advertising  puiposss. 

••  very  respectf uUy.  .  a.  L.  Ft«T.  CWe/  o/  Office." 

DBPAmcEirr  of  ComiEi|CE. 

BVMMAJJ   OF   THX    CBMSUBi 

Washington,  June  24,  1931, 

^  c'hitr^^B'oard  of  Directors,  Pauly  Manufacturing  Co., 

^  1333  K  Street  NW..  Washington,  D.  C. 

Dbae  Sib-  In  fvilfillment  of  the  promise  made  on  the  occasion 
of  your  reisent  visit  to  this  ofllcs.  I  give  below  tbs  statlstlca 
requested. 
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€3*7  pndacta  (M(»pt  pottary)  ukl  non- 

fUy  i«fr»ctori«a -.   

ConerMA-prodiwto  indusor 

D* - 


Oypum  block  pradao*d. 


C«nsaa 


vaa 

1987 


1830 


V^agM  paid 


«106.91S.a37 
33. 888, 083 
34.887,708 

QutntHf  (ton*) 
300,331 


VahMoT 
products 


$3»4.034.513 
92.900.749 
98,259,306 

V«te« 
t%571».88B 


Very  truly  yotir». 


LsVbnx  Bbaues, 

Chief  Statistician  for  Manufactures. 

Mr.  SCHALL.    I  ask  that  the  matter  may  lie  on  the  table. 
The  VICE  PRESIDENT.     The  matter  presented  by  the 
Senator  from  Minnesota  (Mr.  Schall]  will  lie  on  the  table. 

REPORTS   OF   TEK   CLAMS   COMMITTTK 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
wu  referred  the  bill  (H.  R.  1289)  for  the  relief  of  William 
D»lton.  reported  it  with  aunendments  and  submitted  a  report 
(No.  977)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4738)  for  the  relief  of  Newport  Contracting  li 
Bndneerlng  Co.,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  978)  thereon. 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
W»8  referred  the  blU  (H.  R.  2189)  for  the  relief  of  Elsie  M. 
Sears,  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  979)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bUl  (H.  R,  3467)  lor  the  relief  of  David  C.  Jeff  coat,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
980)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

H.  R.  3460.  An  act  for  the  reUef  of  Caughman-EUuniner 
Co.  (Rept.  No.  081) :  and 

H.R.4160.  An  act  for  the  relief  of  Raymond  D.  Woods 
(Rept.  No.  982). 

BILLS   ntTRODUCXD 

Bills  were  introduced,  read  the  first  time,  and,  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WHITE: 

A  bill  (S.  4950)  granting  a  pension  to  Emily  A.  Bailey;  to 
the  Committee  on  Pensions. 

By  Mr.  WATSON: 

A  biU  (S.  4951)  for  the  relief  of  Fred  R.  Hamilton;  to  the 
Committee  on  Civil  Service. 

By  Mr.  DAVIS: 

A  bill  (S.  4952)  to  authorize  the  issuance  of  a  special 
series  of  stamps  commemorative  of  the  two  hundredth  anni- 
versary of  the  organization  of  the  first  American  volunteer 
fire  company:  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  4953)  to  provide  for  the  establishment  at  the 
seat  of  the  Government  of  the  United  States  of  a  bank  to 
be  known  as  the  Oovemment  farm-loan  bank  of  the  United 
States,  with  an  authorized  capital  stock  of  $150,000,000.  or 
as  much  more  as  may  from  time  to  time  be  authorized,  and 
for  other  purposes:  to  the  Committee  on  Agriculture  and 
P^o^estry. 

By  Mr.  SHIPSTKAD: 

A  bill  (a  4954)  for  the  relief  of  Teresa  de  Prevost;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  4955)  for  the  relief  of  Olive  Amelia  Larson  and 
Ellen  S.  Solomonson;  to  the  Ciunmlttee  on  nnance. 

By  Mr.  ROBINSON  of  Indiana : 

A  biU  (S.  4956)  to  aid  the  Grand  Army  of  the  Republic  In 
Its  annual  Memorial  Day  senrices;  to  the  Committee  on  Mili- 
tary Affairs. 

AMXNUCKNT  TO  ROMS  LOAN  BANK  BIU. 

Mr.  BULKUY.  Mr.  T7DING8.  and  Bir.  WALSH  of  Massa- 

chuntts  sutunltted  an  amendment  intended  to  be  proposed 

,.^  them  to  tlM  bUl(H.  It  12280)  to  create  fMeralbooM-loaa 

banks,  to  provide  tor  the  supervision  thereof,  and  for  otter 


purposes,  which  was  ordered  to  He  on  the  table  and  to  be 
printed,  as  follows: 

At  tbe  end  of  Title  I  Insert  the  foUowlng: 

*  nrLB  n — AnxNsiaitT  to  hatiowal  FmoHtirnow  act 

••  Notwithstanding  the  provlalona  atwl  llinltatk>ns  at  the  rtetlonal 
prohibition  act.  as  amended  and  supplemented.  It  ahail  hereafter 
be  lawful  to  manulacture,  aell,  transport,  furnlah.  and  poaseas  with- 
out obtaining  permlta  therefor  (except  such  permit*  m  may  be 
required  under  the  Internal  revenue  laws  or  regulations  made 
piusuant  thereto),  beer  or  other  similar  fermented  liquor  contain- 
ing 2.75  per  cent  or  less  of  alcohol  by  weight;  but  no  such  beer  or 
other  liquor  may  be  sold,  transported,  or  furnished  except  In  bottles 
of  pint  or  half-pint  capacity.  The  provisions  and  limitations  of 
■ectlon  37  of  Title  U  of  said  act.  as  amended  and  supplemented, 
shall  apply  to  the  maniifacture  of  such  beer  or  other  similar  liquor; 
except  that  where  there  Is  developed  in  such  manxifacture  beer  or 
other  similar  fermented  liquor  conUlnlng  more  than  2.76  per  cent 
of  alcohol  by  weight,  such  liquor  may  be  withdrawn  from  the 
factory  or  otherwise  disposed  of  upon  the  reduction  of  the  alco- 
holic content  thereof  to  2.75  per  cent  by  weight,  or  lass." 

JESSICA  HARRISON 

Mr.  PITTMAN  submitted  the  foUowlng  resolution  (S.  Res. 
261) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorlaad 
and  directed  to  pay  from  the  appropriation  for  miscellaneous  Itema. 
contingent  expenses  of  the  Senate,  fiscal  year  1932.  to  Jeealca  Har- 
rison, widow  of  Dudley  P.  Harrison,  late  an  aMlitant  clerk  In  the 
ofBce  of  Senator  Krr  Ptttman.  a  sum  equal  to  six  months'  com- 
pensation at  the  rate  he  was  receiving  by  law  at  the  time  of  hla 
death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses  and 
all  other  allowances. 

Mr.  TOWNSEND  subsequently,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
to  which  the  foregoing  resolution  was  referred,  reported  it 
Without  amendment  and  it  was  considered  by  xmanlmous 
consent  and  agreed  to. 

rCSS   CHAXGKO    FOR  ESSXTE   OF    DOMSSTIC    MONET    ORDERS — 
CONFERENCE   REPORT 

BCr.  ODDIE  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  10246)  to  fix  the  fees  to  be  charged  for  the  issue 
of  domestic  money  orders,  having  met,  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
1,  2,  and  3. 

Tasker  L.  Oddis. 

Geo.  H.  Moses. 

Porter  H.  Dals, 

Park  Trammell, 

KXHNXTH   McKXLLAR. 

Managers  on  the  part  of  the  Senate, 

Jas.  M.  Mcao. 
m.  a.  romjxtk, 
John  H.  Mouaaui. 
A.  D.  Sanders. 
Cltss  Kelly, 
Manageri  on  the  part  of  the  House, 

The  report  was  agreed  to. 

CHARCI    ON    WDTiaES    REGARDING    TTNDELIVERABLE    SECOND-CLASS 
MATTER — CONTERENCE    REPORT 

Mr.  ODDIE  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  10494)  to  provide  a  postage  charge  on  notices  to 
publishers  regarding  undeliverable  second-class  matter,  hav- 
ing met,  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  tbeir  respective  Houass 
as  follows: 

Tliat  the  House  recede  from  its  disagreement  to  the 
mmendment  of  the  Senate,  and  agree  to  the  same  wltti  an 
amendment  as  follows:  In  lieu  of  the  oMtter  proposed  to 
be  Inserted  In  said  amendment  Insert  the  following:  "  except 
that  where  the  undeUverable  copies  bear  tte  pledge  of  tte 
sender  to  pay  the  return  postage  no  notice  shall  be  asDt  to 
tte  publisher,  but  tte  ooplts  received  durlx«  tte  period 
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specified  In  this  paragraph  shall  be  returned  charged  with 
postage  due  at  the  rate  of  1  cent  for  each  2  ounces  or 
fraction  thereof,  with  a  minimiim  charge  of  2  cents,  and 
indorsed  to  show  the  reason  they  are  undeliverable  and  the 
new  address  of  the  addressee,  if  known  ";  and  the  Senate 
agree  to  the  same. 

Tasker  L.  Oddie, 
Geo.  H.  Moses, 
Porter  H.  Dale, 
Park  Trammell, 
Kenneth  McKellar, 
Managers  on  the  part  of  the  Senate. 
Jas.  M.  Mead, 

M.  A.  ROMJTJE, 

John  H.  Morxhsad, 
A.  D.  Sanders. 

vrrtfUM  Managers  on  the  part  of  the  House. 

*nxe  report  was  agreed  ta 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
HalUgan,  one  of  its  clerks,  announced  that  the  House  bad 
passed  without  amendment  the  bill  (S.  3154)  authorizing  the 
conveyance  of  certain  lands  to  the  city  of  Fallon.  Nev. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendmehts  of  the  Senate  to  the  bill  (H.  R.  2841)  for 
the  relief  of  the  owners  of  the  steamship  Exmoor. 

ACCEPTANCE  SPEECH  OF  HON.  FRANKLIN  D.  ROOSEVELT 

BIT.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  to  the  Record  the  acceptance  speech  of  Gover- 
nor Franklin  D.  Roosevelt,  delivered  at  the  Democratic  con- 
vention on  last  Saturday. 

The    VICB    PRESIDENT.    Without    objection.    It    is    so 

ordered. 

The  speech  Is  as  follows: 


or  RooasTBLT's  Aocxvtancb  Aookxss 
Chairman  Walsh,  my  friends  of  the  Democratic  conven- 
tion of  1932,  I  appreciate  your  willingness  after  these  six 
arduous  days  to  remain  here,  for  I  know  well  the  sleepless 
hours  that  yon  and  I  have  had. 

I  regret  that  I  am  late,  but  I  have  no  control  over  the 
winds  of  heaven  and  could  only  be  thankful  for  my  Navy 

^training. 

The  appearance  before  a  national  convention  of  its  nomi- 
nee for  President  to  be  formally  notified  of  his  sdectlon  is 
unprecedented  and  unusual,  but  these  are  unprecedented 
and  unusual  times.  I  have  started  out  on  the  tasks  that  Me 
ahead  by  breaking  the  absurd  traditions  that  the  candidate 
should  remato  In  professed  ignorance  of  what  has  happened 
for  weeks  until  he  Is  f  armally  notified  of  that  event  many 
weeks  later.  ^       ^    ^ 

ISj  friends,  may  this  be  the  symbol  of  my  totentlon  to  te 
honest  axMl  to  avoid  aU  hypocrisy  or  sham,  to  avtrfd  all  silly 
shutUng  of  the  eyes  to  the  troth  In  this  campaign.  You 
have  nominated  me  and  I  know  It.  and  I  am  here  to  thank 
you  for  tte  honor. 

Let  It  also  be  symbolle  that  In  so  doing  I  broke  traditions. 

Let  It  be  from  now  on  tte  task  of  our  party  to  break  f  ooUsh 

traditions.    We  wiD  break  foolish  traditions  and  leave  It  to 

tte  Republican  leaderdilp.  far  more  skilled  to  that  art.  to 

hreak  jtromlseB. 

iBums  to  woocaow  wzlsow 

Let  us  now  and  here  highly  resolve  to  resume  the  conn- 
try's  untoterrupied  march  along  the  path  of  real  progress, 
of  real  Justloe,  of  real  equality  for  all  of  our  dtlaens.  great 
•ad  onan.  Oar  Indainltable  leader  to  that  totcmiptod 
maieh  Is  no  longer  with  us.  but  there  stlU  survives  to-day  his 

sptrtt.  „. 

liany  of  his  captatoa.  thank  Qod.  are  still  with  us,  toglv« 
IM  wise  oooiMeL  Let  us  feel  ttet  to  everythtng  we  do  ttevo 
Bttn  lives  vtth  us.  if  not  tte  body,  tte  great  iTwWfnttahhi.  un- 
qoan^ahta.  isiigTnislTT  aoul  o(  our  oommander  to  ohtaf , 
Woodrow  WUmL 


I  have  many  things  on  which  I  want  to  make  my  position 
clear  at  the  earliest  possible  moment  to  this  campaign. 
That  admirable  document,  the  platform  which  you  have 
adopted.  Is  dear.   I  accept  it  100  per  cent 

Aiid  you  can  accept  my  idedge  ttet  I  will  leave  no  doubt 
or  ambiguity  on  where  I  stand  on  any  question  of  moment 
to  this  campaign. 

As  we  enter  this  new  tettle,  let  us  keep  always  present 
with  us  some  of  tte  ideals  of  tte  party.  Tte  fact  that 
the  Democratic  Party  by  tradition  and  by  conttouing  logic 
of  history,  past  and  present.  Is  the  bearer  of  liberalism,  of 
progress,  and  at  tte  same  time  of  safety  to  our  institutions. 
And  if  this  appeal  fails,  remember  well  my  friends,  that 
a  resentment  against  the  failure  of  Republican  leadership — 
and  note  well  ttet  to  tWs  campaign  I  shall  not  use  the 
words  "  Republican  party."  but  I  shall  use,  day  to  and  day 
out,  the  words  "  Republican  leadership  " — the  failure  of  Re- 
publican leaders  to  solve  our  troubles  may  degenerate  toto 
unreasoning  radicalism. 

BEACTXON  AND  BSmOAMWH 

The  great  social  phenomenon  of  this  depression,  unlike 
others  before  it,  is  that  it  has  produced  but  a  few  of  tte  dis- 
orderly manifestations  that  too  often  attend  upcm  such 
times. 

While  radicalism  has  made  few  converts,  tte  greatest 
tribute  ttet  I  can  pay  to  my  countrymen  is  ttet  to  theao 
days  of  pressing  want  there  perdsts  an  orderly  and  hopeful 
spirit  on  the  part  of  the  mlHians  of  our  people  who  teve 
suffered  so  much.  To  fail  to  offer  them  a  new  chance  Is 
not  only  to  betray  their  hopes  but  to  misunderstand  their 
patience. 

To  meet  by  reaction  ttet  danger  of  radicalism  i>  to 
tovlte  disaster.  Reaction  is  no  barrier  to  the  radical:  it  is 
a  challenge,  a  provocation.  Tte  way  to  meet  ttet  danger 
Is  to  offer  a  workable  program  of  reconstruction,  and  tte 
party  to  offer  it  is  tte  party  with  clean  hands. 

This,  and  this  only,  is  a  proper  protection  against  blind 
reaction  on  tte  one  hand  and  an  Improvised  hlt-or-mls« 
irresponsible  opportunism  on  tte  other. 

Ttere  are  two  ways  of  viewing  tte  Govemmentls  duty  to 
matters  affecting  economic  and  social  Ufe.  Tte  first  sees 
to  it  ttet  a  favored  few  are  helped  and  hopes  ttet  seme 
of  their  prosperity  will  leak  through,  sift  through,  to  labor, 
to  the  farmer,  to  tte  small  bustoess  man.  Ttet  theory 
bdongs  to  tte  party  of  toryism,  and  I  had  hoped  ttet  most 
of  tte  T^n-ies  left  this  country  to  1776. 

"PBOPLB  WANT   OEWUms  CBOICS  ** 

But  it  is  not  and  nemr  will  be  tte  theory  of  tte  Demo- 
cratic Party.  This  is  no  time  for  fear,  for  reaetian,  or  for 
timidity  and  here  and  now  I  tovlte  those  nominal  Repub- 
licans wte  find  that  their  consdenoe  can  not  be  Miaared 
with  tte  grofring  and  tte  failure  of  their  party  leaders  to 
joto  hands  with  us;  here  and  now,  to  equal  measure.  I  warn 
those  nominal  Democrats  wte  squint  at  tte  future  with 
their  faces  turned  toward  tte  past,  and  wte  feel  no  reqxm- 
slbllity  to  tte  'l^'w^*"^  of  tte  new  time,  that  they  are  out  of 
step  with  their  party. 

Yes.  tte  people  of  this  country  want  a  genuine  choice 
this  year,  not  a  cteice  between  two  names  for  tte  same  raac- 
Uonary  doctrine.  Ours  must  be  a  party  of  liberal  thought, 
of  planned  action,  of  enli^tened  interaattonal  outkxdc,  and 
of  tte  greatest  good  to  tte  greatest  number  of  our  ctttBeos. 

Now  it  is  Inevitable— and  tte  choice  is  that  of  tte  times 
It  is  inevitable  that  tte  mato  tssoe  of  this  cmnpatgn  steuld 
revolve  about  tte  clear  facts  cf  our  economic  condition,  a 
depresston  so  deep  that  it  is  wlttMXit  precedent  to  modem 
history.  It  will  not  do  merely  to  state,  as  do  Republican 
leaders,  to  ezplato  that  broken  promises  of  conttooed  inac- 
tion that  ttM  deitfeaskm  is  world-wide.  That  was  noAttcir 
explanation  of  tte  apparent  pruspeiity  of  1938.  Tte  peofde 
win  not  forget  tte  datan  naade  bar  them  then  that  lauiinilif 
was  only  a  domestle  ptuaart  mannffcrtured  by  a  Bnwhllnan 
Praddsnt  and  a  Republican  Congress.  If  they  elalm  pater 
ntty  tor  tte  OM  ttey  can  not  dny  patentty  for  tte  cttMr. 
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X  can  not  take  up  all  the  problema  to-daj.  I  want  to 
iMKh  on  a  few  that  are  vital.  Let  us  look  a  Utile  at  the 
recent  history  and  the  simple  economics,  the  kind  of  eco- 
aomics  that  you  and  I  and  the  average  man  and  woman  talk. 

In  the  years  before  1929  we  know  that  this  country  had 
completed  a  vast  cycle  of  building  and  Inflation.  For  10 
years  we  expanded  on  the  theory  of  repairing  the  wastes  of 
Ihe  war.  but  actually  expanding  far  beyond  that  and  also 
far  beyond  our  natural  and  normal  growth.  Now.  it  Is  worth 
remembering,  and  the  cold  ngures  of  finance  prove  it,  that 
>dw1ng  that  time  there  wa.s  little  or  no  drop  In  the  prices 
that  the  consumer  had  to  pay.  although  those  same  figures 
proved  that  the  cost  of  production  fell  very  greatly.  Corpo- 
rate profit  resulting  from  this  period  was  enormous.  At  the 
nme  time  little  of  that  profit  was  devoted  to  the  reduction 
of  prices — the  CMisimier  was  forgotten.  Very  little  of  It 
went  into  increased  wage*— the  worker  was  forgotten,  and 
by  no  means  an  adequate  proportion  was  even  paid  out  In 
divklends — the  stockholder  was  forgotten.  And,  incidentally, 
very  little  was  taken  by  taxation  to  the  beneficent  Govern- 
ment of  these  years. 

What  was  the  result? 

Enormous  corporate  surpluses  piled  up,  the  most  stu- 
pendous in  history.  Where,  under  the  spell  of  delirious 
speculation,  did  those  surpluses  go? 

CAtrsxs  or  uaskxt  cmAsa 

Let  us  t^i^  economics  that  the  figiures  prove  and  we  can 
understand.  Why.  they  went  chiefiy  In  two  direcUons. 
First.  Into  new  and  unnecessary  plants,  which  now  stand 
stark  and  Idle,  and,  secondly,  into  the  call-money  market  of 
Wall  Street,  either  directly  by  the  corporations  or  Indirectly 
through  the  banks.    These  are  the  facts.    Why  blink  them? 

Thai  came  the  crash.  You  know  the  story.  Surpluses 
Invested  in  unnecessary  plants  became  idle,  men  lost  their 
}obs.  purchasing  power  dried  up,  banks  became  frightened 
and  started  calling  loans.  Those  who  had  money  were 
afraid  to  part  with  it.  Credit  contracted  and  industry 
stopped.  Commerce  declined  and  imemployment  mounted, 
and  there  we  are  to-day. 

Translate  that  into  human  terms.  See  how  the  events  of 
the  past  three  years  have  come  home  to  specific  groups  of 
people.  First,  the  group  dei)endent  on  Industry:  second,  the 
group  dependent  upon  agriculture;  third,  and  made  up  in 
large  part  of  members  of  the  first  two  groups,  the  people  who 
are  called  "small  investors  and  depositors";  in  fact,  the 
stroiwest  possible  tie  between  the  first  two  groups,  agricul- 
turt;  and  industry.  Is  the  fact  that  the  savings  and  to  a 
decree  the  security  of  both  are  tied  together  in  that  third 
credit  structure  of  the  Nation. 


July  6 


JUBt  one  word  or  two  on  taxes,  the  taxes  that  aO  of  as  per 
tcyward  the  cort  of  government  of  all  kinds.  Well.  I  knov 
something  of  taxes.  For  three  kjog  years  I  have  been  gotnf? 
up  and  down  this  country  preaching  that  government — 
F^eral  and  State  and  local— costs  too  much.  I  shall  noC 
stop  that  preaching.  As  an  immediate  program  of  action, 
we  must  abolish  xiseleaa  offices.  We  must  eliminate  actual 
perfimctions  of  government — functions.  In  fact,  that  are  non 
definitely  essential  to  the  continuance  of  government.  W«» 
must  merge;  we  must  consolidate  subdivisions  of  govern- 
ment: and.  like  the  private  clUaens.  give  up  luxxirles  which 
we  can  no  longer  afford. 

By  our  example  at  Washington  itself,  we  shall  have  th« 
opportimity  of  pointing  the  way  of  economy  to  local  govern- 
ment; for  let  us  remember  well  that  out  of  every  tax  dollai* 
in  the  average  State  in  this  Nation.  40  cents  enters  tho 
Treasury  in  Washington.  D.  C;  10  or  12  cents  only  go  to 
the  State  capitals,  and  48  cents  out  of  every  dollar  are  con- 
sumed by  the  costs  of  local  government  in  coimties  and  citieu 
and  towns. 

I  propose  to  you.  my  friends,  and  through  you.  that  gov- 
ernment of  all  kinds,  big  and  little,  be  made  solvent  and 
that  the  example  be  set  by  the  President  of  the  United  8tat«i 
and  his  Cabinet. 

WAMTB  mT  LAW 


or  ALL  xnnTCD 

Never  in  history  have  the  interests  of  all  the  people  been 
so  United  in  a  single  economic  problem.  Picture  to  yourself. 
for  instance,  the  great  groups  of  property  owned  by  millions 
of  our  citlzms  represented  by  credlte  issued  in  the  form  of 
bonds  and  mortgages — Oovemment  bonds  of  all  kinds.  Fed- 
eral, State,  county,  and  municipal — bonds  of  industrial  com- 
panies, of  utility  companies,  mortgages  on  real  estate  In 
farms  axkd  dtles.  and  finally  the  vast  investments  of  the 
Nation  In  the  railroads.  What  is  the  measure  of  the  security 
of  aadi  of  those  groups?  We  know  well  that  In  our  compli- 
cated interrelated  credit  structure,  if  any  one  of  these  credit 
coilapBes.  they  may  all  collapse.  Danger  to  one  is 
toalL 

And  turn,  I  ask.  has  the  present  admtailstration  In  Wa^- 
Inston  treated  the  interrelationship  of  these  credit  groups? 
Tlie  answer  Is  clear:  It  has  not  recognised  that  interrela- 
^fn»*A«P  existed  at  all.  Why.  the  Naticm  asks,  has  Washing- 
ton failed  to  understand  that  all  of  these  groupe.  each  and 
every  one,  the  top  of  the  pyramid  and  the  bottom  of  the 
porramid.  must  be  considered  together — that  each  and  every 
one  of  them  Is  dependent  on  every  other,  each  and  every  one 
of  tfaem  affecting  the  whole  financial  fabric? 

Statesmanship  and  vision,  my  friends,  require  reUef  to  all 
at  the  same  time. 


And  talking  about  setting  a  definite  example,  I  congratu- 
late this  convention  for  having  had  the  courage,  fearlessly, 
to  write  Into  its  declaration  of  principles  what  an  over- 
whelming majority  here  assembled  really  thinks  about  tha 
eighteenth  amendment.  This  convention  wants  repeaL 
Your  candidate  wants  repeal.  And  I  am  confident  that  tha 
United  States  of  America  wants  repeal. 

Two  years  ago  the  platform  on  which  I  ran  for  governor 
the  second  time  contained  substantially  the  same  provision. 
The  overwhelming  sentiment  of  the  people  of  my  State  as 
shown  by  the  vote  of  that  year  extends.  I  know,  to  the  people 
of  many  of  the  other  SUtes.  I  say  to  you  now  that  frori 
this  date  on  the  eighteenth  amendment  is  doomed.  When 
that  happens,  we  as  Democrats  must  and  will  rightly  and 
monUIy  enable  the  States  to  protect  themselves  against  the 
importation  of  intoxicating  liquor  where  such  importation 
may  violate  their  State  laws.  We  must  rightly  and  morally 
prevent  the  return  of  the  saloon. 

To  go  back  to  this  dry  subject  of  finance,  because  It  all 
ties  in  together,  the  eighteenth  amendment  has  something 
to  do  with  finance,  too.  In  a  comprehensive  planning  for 
the  reconstruction  of  the  great  credit  groups,  including  Oov- 
emment credit,  I  list  an  important  place  for  that  prime 
statement  of  principle  in  the  platform  here  adopted  calling 
for  the  letting  In  of  the  light  of  day  on  Issues  of  securltieK. 
foreign  and  domestic,  which  are  offered  for  sale  to  the 
investing  public. 

"  PUBLKZTT   worn  OT  CaOOKS  " 

My  friends,  you  and  I  as  common-sense  citizens  know  that 
it  would  help  to  protect  the  savings  of  the  country  from  a 
dishonesty  of  crooks  and  from  the  lack  of  honor  of  some 
men  in  high  financial  places.  Publicity  is  the  enemy  of 
crookedness. 

And  now  one  more  word  about  imemplojrment.  and  haci- 
dentally  about  agriculture.  I  have  favored  the  use  of  certain 
types  of  public  works  as  a  further  emergency  means  of 
stimulating  onplosrment  and  the  Issuance  of  bonds  to  pay 
for  such  public  works,  but  I  have  pointed  out  that  no  eco- 
nomic end  is  served  if  we  merely  build  without  building 
for  a  necessary  purpose.  Such  works,  of  course,  should,  in 
so  far  as  possible,  be  self-sustaining  if  they  are  to  be 
financed  by  the  issuing  of  bonds.  So  as  to  spread  the  points 
of  all  kinds  as  widely  as  possible,  we  must  take  definite 
steps  to  shorten  the  working  day  and  the  working  we^. 

Let  us  use  common  sense  and  business  sense,  and  }ust  as 
one  example  we  know  that  a  very  hopeful  and  immediate 
means  of  release,  both  for  the  unemployed  and  for  agricul- 
ture, will  come  from  a  wide  plan  of  the  converting  of  many 
mtiiinnj^  of  acres  of  marginal  and  unused  land  into  UmtMr- 
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}»r*A  throofh  reforestation.  Then  are  tens  of  mtTHons  of 
acres  east  of  the  Mississippi  River  alone  In  abandoned  farms. 
In  cut-over  land,  now  growlstg  up  In  worthless  brush.  Why. 
every  Buiopean  nation  has  a  definite  land  poUcy  and  bM 
bad  one  for  generations.  We  have  not:  having  none,  we 
face  a  future  of  soil  eralan  and  timber  famine.  It  Is  clear 
that  economic  f oresl^t  and  Immediate  employment  mardi 
t>^wH  tn  hand  in  the  call  for  the  reforestation  of  these  vast 


win  be  understood  tay  the  people  of  this  oountzy  no  matter 
where  they  Uve. 

Tes,  the  purchasing  power  of  that  half  of  oar  population 
dmwDdent  on  agxicaltun  Is  gone.  Fann  mortgacM  nadi 
nearly  $10,000,000,000  to-day  and  interest  charges  on  that 
akaw  are  $560,000,000  a  year.  But  that  is  not  alL  The  ta» 
burden  caused  by  extravagant  and  inefficient  local  govern- 
ment is  an  additional  factor.  Our  most  immediate  concern 
should  be  to  reduce  the  interest  burden  on  these  mortgages. 


FOB   MTTJ.IOW 

m  so  doing  employment  can  be  given  to  a  million  men. 
Tliat  Is  the  ktnd  of  puhhc  work  that  is  self-sustaining — 
and,  therefore,  capatde  of  being  financed  by  the  issuance  of 
^KwivK  which  az«  made  secure  by  the  fact  that  the  growth 
of  tremendous  crops  will  provide  adequate  security  for  the 
Investment. 

Yes,  I  have  a  very  definite  program  for  providing  employ- 
ment by  that  means.  I  have  done  it.  and  I  am  doing  it 
to-day  In  the  State  of  New  York.  I  know  that  the  Demo- 
cratic Party  can  do  it  successfully  In  the  Nation.  That  will 
put  men  to  work  and  that  is  an  rTsmple  of  the  acUon  that 
we  are  going  to  have. 

Now.  as  a  further  aid  to  agriculture,  we  kiiow  perfectly 
^ell but  have  we  come  out  and  said  so  clearly  and  dis- 
tinctly?—we  should  repeal  immediately  those  provisions  of 
law  that  compel  the  PWeral  Government  to  go  into  the 
market  to  purchase,  to  sdl.  to  speculate.  In  farm  products. 
In  a  futile  attempt  to  reduce  farm  surpluses.  And  they  are 
the  people  that  are  talking  of  keeping  Government  out  of 
business.  Why.  the  practical  way  to  help  the  farmer  is  by 
an  arrangement  that  win.  In  addiUon  to  lightening  some  of 
the  Impoverishing  burdens  from  his  back,  do  something 
toward  the  reduction  of  the  surpluses  of  staple  commodities 
that  hang  on  the  market.  It  should  be  our  aim  to  add  to 
the  world  prices  of  stople  products  the  amount  of  a  reason- 
able tariff  protection,  give  agriculture  the  same  protection 
that  industry  has  to-day. 


Redlscounting  of  farm  mortgages  under  salutary  restric- 
tions must  be  expanded  and  should,  in  the  future,  be  con- 
ditioned on  the  reduction  of  interest  rate.  Amortisation 
payments,  maturities,  should  likewise  in  this  crisis  be  ex- 
tended before  rediscoimt  is  permitted  where  the  mortgagcor 
Is  sorely  pressed.  That,  my  friends,  is  another  example 
of  practical.  Immediate  relief.    Action. 

I  aim  to  do  the  same  thing,  and  it  can  be  done  for  the 
small-home  owner  In  our  cities  and  vUlages.  We  can 
U^ten  his  burden  and  devdop  his  purchasing  powCT.^  Take 
away,  my  friends,  that  specter  of  too  high  an  Interest  rate. 
Take  away  that  specter  of  the  due  date  Just  a  short  time 
away.  Save  homes;  save  homes  for  thousands  of  seK- 
respectlng  families  and  drive  out  that  specter  of  insecurity 
from  our  midst. 

Out  of  all  the  tons  of  printed  paper,  out  of  an  the  hours 
of  oratory,  the  recriminations,  the  defenses,  the  happy- 
thought  plans  in  Washington  and  in  every  State,  there 
emerges  one  great,  simple,  crystal-pure  fact  that  during 
the  past  10  years  a  Nation  of  120.000,000  has  been  led  by  the 
RepubUcan  leaders  to  erect  an  impregnable  barbed-wire  en- 
tanglement around  its  borders  througji  the  instrumentahty 
of  tariffs  which  have  Isolated  us  from  all  the  other  hiunan 
beings  in  an  the  rest  of  the  round  world-  I  accept  that  ad- 
mirable tariff  statement  in  the  platform  of  this  convention. 
It  would  protect  American  Ixisiness  and  American  labor. 


HOLDS  VABMSaS   wnX  AOMMM 

And  In  exchange  for  this  Immediately  Increased  return.  I 
am  sure  that  the  farmers  of  this  Nation  would  agree  ulti- 
mately to  such  f3'^r>ntnq  of  their  production  as  would  reduce 
the  surpluses  and  make  it  unnecessary  In  later  years  to 
depend  on  dumping  thoae  surpluses  abroad  in  order  to  sup- 
port domestic  prlcee.  That  result  has  been  accomplished  in 
other  nations,  why  not  In  America,  too? 

Farm  leaders,  farm  econc»nists  generally,  agree  that  a 
plan  based  on  that  principle  \a  a  desirable  first  step  in  the 
reconstruction  of  agriculture.  It  does  not  in  itself  furnish 
a  complete  program,  bat  it  wffl  serve  In  great  measure  in 
the  long  rim  to  remove  the  pan  of  a  surplus  without  the 
COTitinued  perpetual  fret  of  world  dumping.  Pinal  vduxifcary 
leduction  of  surplus  Is  a  part  of  our  objective,  but  the  long 
contintuuice  and  the  present  burden  of  existing  suriduses 
make  it  necessary  to  repair  great  damage  of  the  present  by 
immediate  emergency  measures.  

Such  a  plan  as  that,  my  friends,  does  not  cost  the  Govern- 
ment any  money  nor  does  it  keep  the  Government  in  busi- 
ness or  in  speculation. 

finA  as  to  the  actual  wording  of  a  bin,  I  beUeve  that  the 
Democratic  Party  stands  ready  to  be  guided  by  whatever  the 
responsible  farm  groups  themselves  agree  on.  That  Is  a 
principle  that  Is  sound,  and  again  I  ask  for  action. 

HATIOH    OF    IirnaOKPKNDKirCB 

One  word  about  the  farmer,  and  I  know  that  every  dele- 
gate that  Uves  in  the  city  In  this  haU  knows  why  I  lay  em- 
phasis on  tlie  farmer.  It  Is  because  one-half  of  our  popula- 
tion, over  50,0004)00  people,  are  dependent  on  agriculture; 
and  my  friends.  If  these  SO.000.000  people  have  no  money,  no 
^H^h  to  buy  what  is  produced  In  the  city,  the  city  suffers  to 
an  OQual  or  a  greater  extent. 

atmI  that  is  why  we  are  going  to  make  the  voters  under- 
stand this  year  that  this  Nation  is  not  merely  a  Nation  of 
l7irtfpoTT/V»>w«o,  but  it  is  If  we  are  to  survive,  bound  to 
be  a  Nation  of  interdependence,  town  and  city,  and  North 
and  South.  East  and  West    That  Is  our  goal,  and  that  goal 


txTAUjanam  or 


HATXOKS 


By  our  acts  of  the  past  we  have  invited  and  received  the 
retaliation  of  other  nations.  I  propose  an  Invitation  to 
them  to  forget  the  past,  to  sit  at  the  table  with  us  as 
Iriends,  and  to  plan  with  us  for  the  restoration  of  the  trada 
of  the  world. 

Go  into  the  home  of  the  bustoess  man.  He  knows  what 
the  tariff  has  done  for  him.  Go  Into  the  home  of  the  fac- 
tory worker.  He  knows  ^^ly  goods  do  not  move.  Go  into 
the  home  of  the  farmer.  He  knows  how  the  tariff  has 
helped  to  ruin  him. 

Yes,  at  last  our  eyes  are  open;  at  last  the  American  people 
are  i«ady  to  acknowledge  that  Republican  leadenlilp  was 
wrong  and  that  the  Democracy  Is  right.  My  program,  of 
wbUAi  I  can  only  touch  on  these  pohrts,  Is  baaed  npon  this 
simple  moral  principle— the  welfare  and  the  soondnees  of 
a  nation  depends  first  upon  what  the  great  mass  of  the 
people  wish  and  need;  and  secondly,  whether  or  not  they 
are  getting  it.  ^^ 

What  do  the  people  of  America  want  more  than  anything 
else?  In  my  mind,  two  things:  Woric— work  with  an  the 
moral  and  spiritual  va&es  that  go  with  woork.  And  with 
woric,  a  reasonable  measure  of  security — security  for  them- 
selves and  for  their  wives  and  children.     Work  and  se- 

cority these  two  are  more  than  words.    Ttey  are  more 

fhiLti  facts.  They  are  the  spiritual  values,  the  true  goal 
toward  which  otir  efforts  of  reconstruction  itf^onld  lead. 
These  are  the  values  that  this  program  is  intended  to  gain. 
These  are  the  values  we  have  failed  to  achieve  by  the  lead- 
ership we  now  have. 


BOOarOMB!  LAWS  luir-i 

Our  Republican  leaders  ten  us  economic  laws— aacred. 
inviolable,  unchangeable— that  these  laws  cause  panics 
which  zu)  one  could  prevent.  But  while  they  pxmte  of 
economic  laws,  men  and  women  are  starving.  We  mast  lay 
hold  of  the  fact  that  economic  laws  are  not  made  by  natort. 
They  are  made  by  human  beings. 
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Yes,  when— not  If— when  we  get  the  chance,  the  Pedcr^ 
Oovernment  wiU  assume  bold  leadership  In  distress  reUcf. 
Ptar  years  Washington  has  alternated  between  putting  its 
bead  in  the  sand  and  saying  there  is  no  lar«e  number  of 
dwtitute  people  in  our  midst  who  need  food  and  clothing. 
and  then  saying  the  States  should  take  care  of  them,  il 
there  are.  Instead  of  planning  two  and  a  half  years  ago  to 
do  what  they  are  now  trying  to  do.  they  kept  putting  It  <»ff 
from  day  to  day  and  week  to  week  and  month  to  month, 
until  the  conscience  of  America  demanded  action. 

I  say  that  while  primary  rcsponsibUity  for  relief  rests  ^nnn 

locallttes  now.  as  ever,  yet  the  Federal  Oovernment  has 

always  had  and  still  has  a  continuing  responsibiUty  for  the 

broader  pubUc  welfare.    It  will  soon  fulfill  that  responsibility. 

t/>H«  ruLin  rom  CAXcrAXOM 

And  now.  Just  a  few  words  about  our  plans  for  the  next 
four  months.  By  coming  here  Instead  of  waiting  for  a 
formal  notification.  I  have  made  it  clear  that  I  believe  we 
should  eliminate  expensive  ceremonies  and  that  we  should 
set  In  motion  at  once— to-night,  my  friends— the  necessaxy 
machinery  for  an  adequate  presentation  of  the  issues  to  the 
electorate  of  the  Nation.  I  myself  have  important  duties 
as  governor  of  a  great  State.  Duties  which  in  these  times 
are  more  arduous  and  more  grave  than  at  any  previous 
period,  and  yet  I  feel  confident  that  I  shall  be  able  to  make 
a  number  of  short  visits  to  several  parts  of  the  Nation,  and 
my  trips  will  have  as  their  first  objective  a  study  at  first 
hand  from  the  lips  of  men  and  of  women  of  all  parties  and 
all  occupations  the  actual  conditions  and  needs  of  every 
part  of  an  interdependent  country. 

One  word  more;  out  of  every  crisis,  every  tribxilation, 
every  disaster,  mankind  rises  with  some  share  of  greater 
knowledge,  of  higher  decency,  of  purer  purpose.  To-day  we 
shall  have  come  through  a  period  of  loose  thinking  and  de- 
scending morals,  an  era  of  selfishness,  of  individual  men  and 
women  and  of  whole  nations.  Blame  not  governments  alone 
for  this.  Blame  ourselves  an  equal  share:  let  us  be  frank  In 
acknowledgment  of  the  truth  that  many  amongst  us  have 
made  obeisance  to  "  mammon,"  that  the  profits  of  specula- 
tion, the  easy  road  without  toil,  have  lured  us  from  the  old 
barricades.  To  return  to  higher  standards  we  must  abandon 
the  false  prophets  and  seek  new  leaders  of  our  own  chooalr^;. 

PTAMC  rem  mw  omoam 

Never  before  in  modem  history  have  the  easwitlal  differ- 
ences between  the  two  major  American  parties  stood  out  in 
iRich  striking  contrast  as  they  do  to-day.  Republican  lead- 
ers not  oclj  have  failed  in  material  things:  they  have  failed 
in  national  vision,  because  in  disaster  they  have  held  out  no 
hope:  they  have  pointed  out  no  path  for  the  people  below  to 
cUmb  back  to  places  of  security  and  of  safety  in  our  Ameri- 
can life. 

Throughout  the  Nation  men  and  women,  forgotten  In  the 
political  philosophy  of  the  Oovernment  of  the  last  years  look 
to  us  here  for  guidance  and  for  more  equitable  opportunity  to 
share  in  the  distribution  of  national  wealth. 

On  the  farms.  In  the  large  metropolitan  areas.  In  the  small 
dttea,  and  In  the  villages  milUons  of  our  citizens  cherish  the 
hope  that  their  old  standards  of  living  and  of  thought  have 
not  gone  forever.  Those  millions  can  not  and  shall  not 
b(H?e  In  vain. 

I  pledge  jon—l  pledge  myself— to  a  new  deal  for  the 
American  people.  Let  us  all  here  assembled  constitute  our- 
aelves  prophets  of  a  new  order  of  competence  and  of  oour- 
age.  This  is  more  than  a  political  campaign:  it  is  a  call  to 
arms.  Give  me  yotu-  help  not  to  win  votes  alone  but  to  w\n 
In  this  crusade  to  restore  America  to  Its  own  pe<9le. 

B3CKS0KRCT  KXLncr  ULL — ^ADDBBSS  BT  SEWATOt  WAOWn 

llr.  PITTMAN.  Mr.  President.  I  have  here  a  very  able 
address  delivered  by  the  Senator  from  New  York  [Mr.  Wag- 
moi].  which  is  an  analysis  of  the  relief  and  construction 
measure  now  in  the  form  of  a  conference  report  between 
the^wo  Houses.  I  ask  ieave  to  have  the  address  printed  in 
the  Ricoao. 

There  beiitg  no  objection,  the  address  waa  ordered  to  be 
printed  In  the  Rscoao.  as  follows:  . 
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Fellow  citizens,  during  the  part  week  B  conference  oommlt*e«rep- 
reM^Uns  the  United  States  Senate  and  the  House  ol  RepreeenUttv.» 
have  been  at  work  upon  a  plan  to  adjxiat  the  difference*  between 
the  relief  bUle  paesed  by  each  of  *^ ,^'^,,^'''^  ^J^^S^'' 
They  have  agreed  upon  a  program  of  relief  and  conrtrucUcB 
which  wUl  m>w  be  returned  to  the  two  leglalative  bodies  f.jr 
flnal  approval.  It  Is  my  devout  hope  that  before  the  week  to 
oyer  theTbUl  will  have  been  ratified  by  both  Houses  and  slgroid 
bv  the  President,  so  that  the  depression-nghtlng  machinery  prj- 
Tided  in  the  blU  may  be  released  for  acUon  at  the  earliest  possible 

moment.  .    .. 

I  shall  take  this  opportunity  afforded  to  me  through  the  cour- 
tesy of  the  Washington  Star  and  the  National  BroadcastlngCo. 
to  state  to  you  very  concisely  tho  problem  we  haTe  been  trying 
to  solve  the  methods  we  have  selected,  and  the  results  we  hO)W 
to  achieve.  In  the  course  of  my  remarks  I  ehaU  make  an  earnest 
effort  to  state  as  simply  as  po«lble.  precisely  the  kind  of  aasist- 
ance  which  the  farmer  or  business  man.  the  SfealM  and  munlci- 
pAlitieo.  and  prlmarUy  the  man  out  of  work  eaa  aspect  from  tlje 
operation  of  the  relief  and  construction  bill. 

What  is  our  problem?     I  know  of  no  shorter  way  to  deacnse 
It  than  to  call  It  the  vicious  spiral  of  depresrton.    When  men  lost 
their  Jobs  they  stopped  bxiylng.     As  buying  was  curtaUed  prlcM 
fell,   profits  disappeared,   and  factories   reduced   ijroductlon.     Re- 
duced production  meant  that  more  men  were  laid  off,  deprived  >f 
their  wages  and  to  turn  more  famines  curtaUed  their  buying,    tto 
the  vicious  circle  continued.     As  It  spread  a  great  apprehension 
began  to  sweep  through  the  coxmtry.     A  man  who  was  at  wc«k 
was  uncertain  how  long  his  Job  would  continue  and  he.  too,  re- 
duced his  pxirchases.    That  quickened  the  decline.    Then  home 
owners  out  of  work  fo\ind  that  they  could  not  meet  Interest  and 
amortlzaUon  on  their  mortgages:   business  boxiaes  unable  to  sell 
their    merchandise   could   not    pay   thetr   debts;    and    foreclomue 
and  bankruptcy  Joined  the  forces  of  destruction.     When  debts  be- 
came  uncollectible   banks   and    other   financial    Institutions   were 
compeUed.  in  order  to  meet  the  demands  of  their  depositors,  to 
reduce  the  amount  of  their  loans,  even  to  their  solvent  customem. 
The  bufilnes*  man  who  could  not  get  credit  at  the  bank  was  in 
turn  forced  to  restrict  his  operations  and  more  men  were  let  out 
to  Join  the  growing  army  of  unemployed.  «_  ^   *. 

Kach  succeeding  step  aggravated  a  bad  condition.  Kach  sum 
quickened  the  aUds  down  the  toboggan  of  deprsMlon.  Tl»at  Is 
the  vicious  spiral  which  has  been  whirling  the  country  steadUy 

downward  Into  the  abyss  of  suffering  and  stagnation.  

A  few  iUiMtratlons  wUl  servo  to  sbow  precisely  how  that  coo- 
dltlon  has  afflicted  the  business  life  of  our  country.  Imagine.  If 
you  please,  a  long  fi  eight  train  moving  the  products  of  this 
Nation  of  its  farms,  mines,  and  factories.  For  every  hxmdreil 
cars  that  were  In  that  train  in  April.  1938.  there  were  »7  cars  lii 
AprU.  1»2»;  88  cars  in  April.  IWO;  7S  cars  in  AprU.  1931;  ami 
only  57  cars  In  Ap:ll.  193a. 

These  flgtires  reveal  the  eonttouad  constriction  of  American 
business.  Forty-three  cars  of  that  himdred-car  train  are  to-da?/ 
empty  and  idle  becatiae  the  factorlas  that  used  to  fUl  them  wltli 
merchandise  are  entirely  or  partly  closed.  The  men  who  workad 
In  those  factories  arc  Idle.  Their  faixillies  are  in  desperate  neeC. 
With  these  figures  we  begin  to  imderstand  how  It  happens  that 
in  134  cltiee  alone  over  a  million  proud  American  families  an-, 
according  to  official  reports,  eating  the  bread  of  charity. 

About  4,000,000  people  normally  look  to  the  construction  indua- 
tries  for  a  Uvlng.  In  1929  we  did  over  »fl,000.000.000  worth  cf 
construction.  For  1932  we  have  leas  than  three  bmion  In  proepeer:. 
That  decline  alone  aoooonta  for  about  3,600,000  men  out  of  worl:. 
Employment  In  the  factories  has  steadily  declined  untU  4  out  ti 
every  10  men  thus  normally  employed  are  now  out  of  Jobs.  It  IM 
conservatively  estimated  that  aO  together  there  are  to  the  United 
States  to-day  over  10.000.000  wage  earners  ready  and  eager  to 
work  but  unable  to  find  a  place  to  earn  their  bread. 

No  further  proof,  it  aacms  to  me.  U  neoeasary  that  the  problem 
la  and  has  been  for  a  long  time  to  the  nature  of  a  natloniU 
catastrophe,  which  dare  not  be  left  to  conttoue  Its  fury  unnf- 
•latad.  Onr  economic  life  is  beset  with  a  eraeping  paralysis  which, 
if  not  checked.  wUl  destroy  and  demormllaa  the  Nation. 

This  Is  not  the  first  time  that  I  speak  of  this  problem.  Long 
before  the  Nation  was  aware  of  any  sign  of  approaching  deprei- 
slon  I  publicly  advocated  adequate  preparedness  to  meet  this  ve-y 
aituatUm  which  has  brought  untold  agony  to  our  people.  Sin's 
than  I  have  repeatedly  urged  action  along  the  lines  now  propoaiKl 
to  the  bill  I  shall  describe.  I  am  convtoced  that  now,  at  latt. 
all  elements  of  responsible  public  optolon  In  thU  coimtry  hare 
come  to  recognize  the  Irresistible  necessity  at  taking  such  action. 
What  do  we  propose  to  do?  First,  we  proposa  to  help  relieve 
the  desperate  and  Irrepressible  needs  of  the  destitute  so  that  no 
one  In  the  United  States  shall  have  cause  to  go  cold  or  himgry. 
Second,  we  propoee  to  launch  and  finance  a  gigantic  program  at 
construction,  both  pubUc  and  private.  And.  ttUrd.  we  propoee 
to  help  finance  agrlcult\iral.  toduatrlal.  and  commercial  under- 
takings, where  credit  for  proper  enterprises  can  not  be  obtained 
through  normal  banking  channels.  Onr  ultimate  object  is  to 
toltlate  a  program  which  will  create  a  demand  for  oommoditiaB 
and  labor.  We  hope  thereby  to  help  check  the  decline  of  pricaa. 
When  prices  stop  falling  private  bustoess  wUl  resiune  Its  normal 
activity  without  governmental  assistance. 

What  means  and  methods  does  our  bUl  provide  to  carry  tbtss 
purposes  toto  effect? 

For  the  relief  of  desUtuUon.  tSOO.OOOjOOO  la  provldad  out  of  the 
faads  of  the  Beconsti  uctlon  Finance  Oor potation.  Oat  of  tliat 
sum  a  hundred  '^i"''*^"  dollars  is  made  availabla  to  the  President 
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at  the  United  States  and  la  to  be  disbursed  by  hhn  to  tha  foam  at 
glfU  or  loans  as  he  prefcra,  through  such  agendas  as  be  ahau 
designate.  The  Preatdant  Is  given  complete  power  to  uaa  tPia 
mercy  fund  wherever  H  wlU  do  moat  good  to  relieving  bmnan 

The  remaining  gaocoOO^WO  to  to  be  apportioned  among  the 
Statea  to  proportion  to  their  population.  However,  b«orei^ 
State  can  aecure  Ita  portion  of  thla  fund  the  govenMr  »*™* 
certify  that  the  SUte  to  unabla  to  meet  lU  relief  n;»-_™~ 
Daymanta  to  a  State  wlU  carry  toterert  at  the  rate  of  8  p«r  eem 
■Ad  will  either  be  T^>ald  to  the  ReconstrucUon  Finance  Corpo- 
ration directly  by  the  State,  or  the  Btoconstructlon  Finance  oopo- 
ratioB  wUl  be  retmburaed  by  making  deductions  over  a  period  or 
man  from  future  Federal  highway  grmnta  to  that  State. 

Whatever  theories  we  may  personally  entertato  as  *o  jMe 
reaponalblllty  lies  for  the  relief  of  distress.  It  can  no  lon««[  °« 
denied  that  many  oommunltiea  throughout  the  country  m***™^ 
States  are  no  longer  able  to  carry  unaided  the  cr^S^ingJO^^ 
which  the  unprecedented  demands  for  reliefhas  placed  «P^*5^ 
These  are  days  of  emergency  and  it  U,  therefore,  the  '^^^^Y^ 
SX,  Federir  Gov^^nt  to  help  °»^^*  ^^n^J^f  jS 
mitigate  the  human  mtoery  which  baa  been  tba  unmarttad  lot 
of  many  of  our  citiaens.  ^     .,      .,_♦«  «.*»_ 

^^rter  to  finance  a  program  «1««>^<^S°  "JJ^^Sr*^^ 
recovery  of  agriculture  and  Industry,  the  blU  P«^**  A^JSTto 
by  the  Beeonatruction  Finance  Corporation  for  theae  purpoaaa  m 

%/S2S^lSS^  to  b.  made  to  itoano.  th.  constn^o^^ 
seW-lSppartlrT projects  midertaken  by  Statea.  ««n»«lP<^ii^„*^ 
5Ser^Sur*bS2rby    Umlt«l   <"vt<»«d Jioujtog    Woragons 

JJJigeS  in  the  elimination  of  sl^a.  "«»  ^ JS'^JLS^SS^ 
encaged  to  the  cooatruction  of  bridges,  tunn^.  <»o^,™?^J 
^S^y^  canals,  and  markets  devoted  to  pubUc  uac.  ^oana  for 
Syi;S?i«^*trch  I  have  mentioned  are  entttLjd  to  •  P^°^ 
undirtheblll.  They  may  be  made  for  a  P«^J?f  °'JlJSSSltt^ 
tor  more  than  10  years  If  the  borrower  Is  »  8*»*«'  °™?2i"^; 
«  SbS:  body,  aid  the  loan  1.  effected  through  the  sale  of 
bonda  to  the  Reconatructkm  Finance  CarponMon.  .^^.^ired 

iTortheee  loans  must  be  fully  secured.  "^  .^^  SstSTto 
atoce  every  project  must  be  self-supporting  and  must  be  able  to 

Se^^^^gl'tSf^SfSd  -»«<»-^  "^Sr^^^^^^rSg^ 
can  not  obtain  funds  on  ^^^^^^JT^^^IT^  n^itSroot 
bulking  channels.    These  loana  are  to  be  made  lor  perioos  not. 

•"Sf^tSrrl^rS  the  Reconstruction  Ftoar^  ^J^^SSS^ti^ 
make  any  of  th«K  loans  wUl  expire  on  J«"*^*=^  ?"®2;JJ?*r51nu! 
SJaklent  ertenda  the  time,  which  he  may,  but  not  beyond  Janu- 

"^'  i^al  provision,  are  made  for  •grlcultme.  The  to*  of 
thesTls  tSt  l«m8  may  be  made  by  the  R«»n8ttuctlon  FtoMice 
S^U^  to  help  finLce  U.e  exportatlonto  '^^F;^^^^^ 
the  accumulated  farm  aurpluaaa  when^-and  ""Jy^^^f^^^^. 
Sporto  wUl  not  adveraely  affect  the  world  price  of  ^i*  ««™^ 
SSTrhe  second  provision  Is  that  the  ReconstructlonFto^ 
OorijoraUon  is  given  authority  to  create  regional  agriculture  credit 

■  eorporatlons  to  make  loans  to  fanners.  ,  ,„nntit 

HOW  large  a  fund  to  available  for  thto  program?    At  the  PW««J 

tt^thTReconatructlon    Flnai»ce    Corporation    has   a    ™^«»«a«« 

SSSigth  of  $3,000,000,000.     In  the  bUl  I  "^d^^^^^^^S*!? 

•  ScreS«l  Its  bonowtog  power  by  $1,800,000,000,  ao  tb*t  a  totolof 

.JSjOO^.OOO   wUl    be   available  for   ttM  J5S*»^  ^'^SLSf^f 

Mm  I  have  de«3ib«l.   as  weU   as  for  the  original  purposes  of 

the  Reconstruction  Ptoance  Corporation  ^        ,^^,-      soma 

I  am  fuUy  aware  that  these  are  extraordinary  «**»~l?5l  J!^ 

of  ^  protons  I  have    mentioned    would    be    ^^'^n^*.^ 

SorSi^tlmes.    Under  ordinary  circumstance  Iwouldbj  ^  tot 

to  oppoas  the  prtnclple  that  a  governmental  •««»cy^  "Jj* . "**  ^" 

SiXSlon  Fto^ce  corporation  should  be  permitted  ^  m^ 

SSas  to  private   business.     But  theee  are   not  normal   "mes  or 

SSLnstaSces.     Conditions  face  u.  which  must  be  met  -ad^n 

only  be  met  by  heroic  and  extraordinary  «f«»oda^The  Juatlflca- 

tion  for  these  propoaato  to  the  pUght  of  the  "»««»•    ,.^^.-        ,„ 

I  come  now  to  l^at  part  of  our  program  of  rehabUltatlon    to 

wic?^   l^SaTS^v^Snent   dlrS^y   ^J^,  «^,^'iJ»S:L2 

prortdlng  employment.     The  bin  niakMproTls4on  J""  •  '"g^*^ 

SSnsfa^on  proirain  of  $335j000,000.     Ou£  ^  that  "^""^t  W»^- 

OOOOOOto  to  beidvanoed  to  the  States  lor  highway  constraetkm. 

Sliders?  Oovemmant  to  to  be  reimbursed  for  th««e  -d^"^ 

brnSSng  deducUons  from  future  Federal  ^T*y,S^^^.^ 

mJ^TTbe  balance  of  the  $835,000,000  to  *oJ«J«P^.™n^^ 

rhTomstructlon  of  PW«l  ^'^^!^''^'^^,^^^J^;^^- 

m«its.  fiood  control,  and  other  FedersJ  I^Jf^T^^  STl^S 

long  ago  tovestlgated  and  approved  byOongreas  ^^^f^' 

dent.^  the  plans  for  which  are  in  readiness  so  that  wortt  may 

nroteSr«»S^V«  ttToo^Wnment-s  authortoed  construction  pro- 
S^riT^nTotlSw  worda.  wa  ahaU  build  now,  when  employment 
SSS  iJ?a*SSLnT!hat^  would  build  to  the  ver>  near  future 

ucxv — ma 


ta  any  went.    Oertatnly  Itie  Vederal 

to  halptng  to  carry  Ita  abare  of  the  natkmal 

The  Federal  conatruetlan  program  win  ^■'^'•"JL- 
tiM  preaent  heavy  burden  of  taxatton.    Tbm  cort  of  tae 
tlon  will  be  met  with  borrowed  funds  and  wUl  be 
paymenta  toto  the  Federal  alnklng  fund.    That  ocsiraa  » 
nently  proper,  alnce  the  improvemMitB  an  of  a  pccmanant 
and  oonatltute  capital  inveetmenta 

What  results  can  be  expected  from  thto  legi^attont  In 
tag  that  question  I  desire  to  emphaaiae  an  «w«*«fg»y  *«Pf^^ 
m^on  which  pp-crtbea  that  wharevw  l«<*^^W*J«>«»rS5 
be  employed  more  than  30  houra  a  week  lyon  J^i^^^J^^^f^^ 
under  thi  bill.  That  toereaaea  the  ««P>«yp?n*  P«!^^  ^ 
^em  projects  by  «0  per  cent.  Taking  that  ^»^^°;*^r'*^Ji^ 
to  estimated  that  about  3.000.000  men  •«>.7S2SlJl^  ^  fS 
employment  directly  in  construction  and  todtrocOy  «^^^2^ 
tonWrntoes.  and  railroads  which  are  engaged  to  ^JT^S**^, 
and  transportation  of  materlato.  That.  »^<'''?:f :  JL2£^J?J,  Si 
mediate  effect  of  the  P^^gnm  CKvfimst^imv^^^ 
effect  upon  the  economic  life  of  the  country  when  ^^^.*^J^ 
men  ui^  their  newly  acquired  purchaaing  Pfww  to  »«T  '^dL 
clothing,  and  an  emDeas  number  of  <>«»«  ""'^i^i^"  ^^ 
purchasing  power  to  which  we  look  to  reatart  the  atalled  macWn- 

'^e's^^'J^ns  employment  to  Check  and  counteract  ««  ^iral 
of  depre^on.  ForlSployment  breeds  more  emjrtoyment.  There 
S  no  S^ter  force  for  recovery  thaaalobfoethamanwhola 

^«  American  people  have  never  yet  admitted  defeat  or  auc- 
cum^  to  deapatTwe  have  the  reaouroea,  the  means,  and  ttoa 
e^S^oo?  onTto  check  the  depreaalon  but  to  Itttour  P*^  ^ 
V^S^  levrt  of  proaperlty  than  wa  have  ^^^^^^J^^ 
ILZiJkCr  task  to  to  deal  with  tba  preaent  emergency.  The  reliaf 
S^^S^^U^  biS  to  to  my  jud^  •trS."S?^?SilS 
give  American  Industry  a  lift  and  a  atart  untU  Its  own  F*»jj»f»^ 
Srcngth  can  be  brought  toto  vigorous  action  •f^^f.'^  {Jj 
KnnA^that  before  the  weak  to  over  the  country  may  hw  the 
^SJSSig^^  tSTt  the  relief  and  coitotructton  bill  has  become 
rSS?^  Uiak^a  program  of  rehatoUltatton  to  under  way. 


PSOPOSKS  BAT  or  F«ATn  AWB  FltSiniO 

Mr  CAPPER.  Mr.  Pregldent,  I  aak  unanimous  consent  to 
have  printed  In  the  Racow)  a  «Kn™»°*»^j|52_???  ^*?! 
Ministerial  Alliance  of  Kansas  City.  Kans.,  "?*i!^  S 
proclamaUon  a  day  be  set  aside  for  prayer  and  lasting  ^ 
over  this  Nation,  a  proposal  which  I  think  mfflts  ourinort 
serious  consideration.  Rcpreeentatlve  U.  8.  G^^^V^JSJ 
second  congressional  district  of  Kansas,  has  introduced  such 
rS^i^U^Tthc  Hou-e  <rf  R^pr^tativea:  ^  Ijijo 

ask  unanimous  consent  that  a  copy  <rf_5*« 'f*»Ji?'5J**2 
I  am  glad  to  approve  and  whhsh  I  send  to  the  desk,  be 

printed  in  the  RacoRB.  

There  being  no  objection,  the  matter  referred  to  wm 
ordered  to  be  printed  In  the  Rwx«».  as  follows: 

TTfi^^*^*  Cxrr,  ITiwa. 

June   27.    1932. 

whi«eaa.  the  lilnlatarlal  AlUance  o«  Kansas  Cttf.  Ksns..  sftff 
mS^er^S^SSSiilon  on  June  27.  UKO.  t»^-  «  *°^ 
wtoTa^d  beneficial,  to  thto  time  of  great  national  «d  world-wide 

?£?r^    f^r"^  our  i^eople   to   ^^^^J^^^'^^J^SZb^ ^ 
fast  and  pray  as  thto  MaOon  baa  done  la  otbar  ttmea  of  great 


we  beltove  we  are  loUowlng  to  tba  fcwtot^PTo'  °SL^  *«.  ««*- 
to^MlUnTupon  Ood  for  he^  to  time  of  need.  There  m«  «rt- 
Si,Sto?*p^denta  well  marked  aa  milartonaa  to  oy  jat^oal 
Sfeforus  to  be  guided  by.  Thla  waa  waU  aaptMaad  to  the  Oop- 
ISSJSmal  OonveSS^of  tt.  ^J^iS^-SeoS^lfiSSST; 
Benjamto  Franklto  aroac  M*:,«'*£^"f^^«^^?EfgSL.  i 
PiMmt,  aaid.  -I  have  !*»«». J^-  tJ^ iSl^irjS^ vSfooA 
Uve.  the  mo«  eonvto^  '*****r«i  Ta^B2!5w^?*nS^Lttto 
rovema  to  the  affairs  of  men.    And  tf  a  tymivaw  can  no*  *—*  w» 

S^iSl^thout  Hto  nottoa.  *•»£«•»«•  «^  ^  "Sf^lfS 
artae  without  Hto  aid?    We  have  bean  aaaurad.  ■»»' ^  tba  aaewd 

JlSSng,     that  except  tbe  i**  ^^^tJ^^S^'  ST- 
vato^at  build  it.'    I  tonly  **»"^.  ^*  T***»2?a 

aid  we  shall  aoecaed  to  thto  polttlcal  bunding  no  >^ 

buUdlag  of  the  Ttowar  of  ^Babrt.  I  ^^SS^^ mISZnIna  tta 
that  hereafter  prayera  implortog ^^y^^^^S  ^*^,  .mTT 
i^fe^Blngs  on  our  dellberatlona  be  bald  to  tbia  aawmtily  tnmj 
morning  before  wa  proceed  to  bmfneaa.  _. ^ 

Dortos  the  daitost  boor  of  the  Clvfl  War.  Abrabam  I^eMa 
i  JnS^  nroclSStton  caUing  for  a  day  of  prayer  on  April  ». 
?S  Se£SS^S^  mS  of  Iowa,  totroduced  the  followtog 
iSlutSTwScrwM  incorporated  to  Unooto's  call   to  p«y«^ 

"Resolved.  That  devoutedly  recogtotogU»wpremes^ 
and  luat  government  of  Almighty  Ood  to  tbe  affalrB  of  men  and^of 
SttonT  Sd  atooeraly  beikrvtog  tbatno  pac^  SS^SS 
in  numbeiB  and  reaourcea  or  I'^'^'f  ■*»««  *°  ^f'^'^'S.?  ^ 
cause,   can   proaper   without   Hto   favw.   *nd   at   the   same  ^ae 

SS?^  thinattonal  offenaaa  which  hfT"  PrSrS**S*Jl£221 
jSSi^t,  yet  enoouraged.  to  tbia  day  Of  trouble,  by  tbe  aaeowncea 
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cf  TDM  wofTd.  to  aeek  Him  for  Bucoor  according  to  Hl»  appointed 
way  through  Jemum  ChrlBt.  the  Senate  of  the  United  State*  do 
terebT.  request  the  PrMklent  of  the  United  State*  by  hl»  prodama- 
tkm  to  daalgnate  and  set  apart  a  day  lor  national  prayer  and 
humlllatloB.  lequeetlng  aU  the  people  of  the  land  to  »u^?cnd 
thetr  aecular  pursuits  and  unite  In  keeping  the  day  In  •^«'"» 
eommunlon  with  the  Lord  of  HoeU.  supplicating  Him  to  en^htan 
the  counsel*  and  direct  the  poUcy  of  the  rulers  of  the  NaUon 
and  to  support  all  our  soldien,  sailors,  and  marines,  and  the 
whole  people  In  firm  discharge  of  duty,  until  the  existing  re- 
bellion shall  be  overthrown  and  the  blessings  of  peace  reatorea 
to  our  bleeding  country."  . 

Za  a  UtUe  more  than  two  months  the  sky  was  flooded  with  de- 
cisive Tlctory.  Lincoln  soon  set  aside  another  day  for  the  P«^^ 
to  pubUcly  thank  Ood  for  answered  prayer.  He  flxed  Augtjst  o 
in  hi*  prortamatVm  as  a  day  of  thanksgiving,  which  read  In  part: 
"It  ha*  pleased  Almighty  Ood  to  hearken  to  the  supplications 
and  prayers  of  an  afflicted  people  and  to  vouchsafe  to  the  Army 
and  Havy  o*  the  United  SUtee  victories  on  land  and  sea  so  signal 
and  effecUve  as  to  furnish  reasonable  grounds  for  augmented  am- 
lidence  that  the  Union  of  theee  SUtee  will  be  maintained,  their 
OonsUtutlon  pisein  uud,  and  tlwlr  peace  and  proqwrlty  perma- 
nently restated." 

Ag*tn.  diirlng  the  greatest  erlsis  of  the  late  World  War.  Senator 
Oallinger.   of   New   Hampshire.    Introdticed   a   concurrent   reaoln- 
tlon,  which  was  immediately  passed  by  both  Houses  of  Congress, 
recommending   "a  day  of   pubUc  hiunillation.  prayer,  and  fast- 
ing.*'    President  Woodrow  Wilson  thereui>on  did  issue  the  follow- 
ing proclamatlosi:  "  Now.  therefore.  1.  Woodrow  Wilson,  President 
of  the  United  Statee  of  America,  do  hereby  i>roclaim  Thursday, 
the  80th  of  ICay.  a  day  already  freighted  with  sacred  and  stimu- 
lating memories,  a  day  of  public  humiliation,  praywr.  and  faat- 
ing,  and  do  exhort  my  feUow  cltlsens  of  all  faiths  and  creeds  to 
Si«emble  on  that  day  In  their  several  places  of  worshto  and  there, 
as  well  8s  In  thetr  homes,  to  pray  Almighty  Ood  that  He  may 
forgive  otir  "It^*  and   shortcomings   as  a  i>eople   and  purtfy  our 
hearts  to  nee  azxl  love  the  tnrth.  to  accept  and  defend  all  things 
that  are  jvist  and  right,  arid  to  puipuee  only  those  righteous  acts 
fcwrt  Judgraents  which  are  in  conformity  with  His  will;  beseech- 
ing wtm  that  He  will  give  victory  to  our  armies  as  they  flght  for 
freedom,   wisdom   to   those   who  take  counsel   on  our   behalf   in 
theee  days  of  dark  struggle  and  perplexity,  and  steadfastness  to 
our  people  to  make  sacrifice  to  the  utmost  in  s\xppart  of  what  is 
just   and   true,   brtnglng  us  at  last  the  peace   In  which  men's 
hearts  can  be  at  rest  because  It  is  founded  upon  mercy,  justice, 
and  good  wHL" 

Our  Natkm  did  obstfve  such  a  day,  and  it  is  a  matter  of  history 
that  the  Central  Powell  never  advanced  a  foot  of  ground  from 
tiMit  day  the  tide  was  turned  and  in  a  few  months  victory  and 


Now  we  are  in  the  greatest  distress  and  perplexity  ever  known  in 
history  In  a  time  of  peace.  It  is  world-wide,  and  the  people  of 
all  nfttlon*^  ars  soffertog.  We  thsrcCore  brieve  tt  high  ttme  for 
Oongrees  by  resolution  to  tmportane  tlie  President  to  can  for  a 
day  of  humiliation,  prayer,  and  fasting. 

We  believe,  if  we  pray  to  Ood  In  such  a  sptrlt,  that  Ue  wm 
again  hear  from  Heaven  and  heal  the  land. 

W«  therefore  reepectfxilly  request  the  Hon.  AsTBTni  Cappxa,  the 
senior  Senator  of  the  State  of  ysniias.  to  tntrodrxis  such  resolu- 
tion  for   consideration   in   the   present    Coogress    assembled    in 

Washington- 

Tax  Mufian'iaiAL  Alliahcs  or  KaaaAfl  Citt,  Kams, 
By  a.  7.  HOT,  secretary. 


or  BOH.  TT.  m. 

Resolved.  That  devoutly  recognizing  the  supreme  autbortty  of 
Almighty  Ood  in  the  affairs  of  men  and  nations,  and  sincerely 
believing  that  no  people,  however  great  in  numbers  and  reeonrcee. 
can  pro^Mf  wttbout  His  favor,  and  encouraged  in  these  troublous 
ttrrf^  by  tbs  assurances  of  His  inspired  vrard  to  seek  Him  for 
eucoor  aoeordlng  to  His  appointed  way.  the  House  of  Representa- 
tlvee  of  the  Untted  States  doee  her^y  request  the  President  of 
the  United  Statas  by  his  prodamatkm  to  deslgnato  and  set  apart 
a  day  for  Tift*"***'  prayer  and  humiliation,  requesting  all  the 
people  of  the  land  to  suspend  thetr  secular  pursolts  and  unite  in 
keeping  the  day  in  solemn  oommunlon  wt&  the  Lord  of  Hosts, 
supplicating  wtm  to  enlighten  the  counsels  and  direct  the  policy 
of  the  rulers  of  the  Nation,  to  forgi-ve  our  sina  and  sbortoomlngs 
as  a  peot^e,  and  parity  our  hearts  to  see  and  love  the  truth,  to 
•eoept  and  dsCeod  all  things  which  are  in  oocDannttf  wttli  His 
will,  besssohing  Him  that  He  will  give  guidance  and  wladmn  to 
those  wlio  take  counsel  on  our  behalf  in  theee  days  of  eoonomle 
parpleottty  and  stoadfastneas  to  our  pec^ile,  and  bring  the  blees 
Ings  of  prospsrt^  and  stability  to  our  distressed  Natton,  that 
hangar  and  wuit.  poverty  and  sinkneaa  may  be  banished  from  our 
laxML 

BOm  LOAN  BANKS 

The  Senate  resumed  the  consideration  ot  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  superrtiion  thereof,  and  fat  other  imrpoaes. 

The  VICB  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  New  Mexico  LMr.  Biatton]. 

Mr.  BRATION.  Mr.  President,  after  coolerring  with  sev- 
eral Senators  Interested  In  this  particular  matter  I  destra 


to  modify  my  amendment  so  that  It  may  read  as  follows: 
After  the  word  "  Interest."  In  line  4.  page  6.  insert  "  and  rates 
allowed  for  other  charges  permitted  by  contract  or  other- 
wise." 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  to 
state  the  amendment  again  and  to  read  the  provision  as  It 
would  read  If  these  words  were  inserted? 

Mr.  BRATTON.  I  will  say  to  the  Senator  that  It  relates 
to  section  6,  beginning  on  page  5.  "Hie  amendment  would 
come  on  page  6.  line  4.  after  the  word  "  Interest,"  to  insert 
the  words  "  and  rates  allowed  for  other  charges  permitted  by 
contract  or  otherwise,"  so  the  section  would  then  read: 

No  Instltutton  shaU  be  admitted  to  or  retained  in  membership, 
or  granted  the  privileges  of  nonmember  borrower*,  if  the  combined 
total  of  the  amounts  paid  to  it  for  Interest,  oommlasion.  bonus, 
dlaooimt.  premium,  and  other  stmllar  charges,  leas  a  proper  deduc- 
tion for  aU  dividends,  refunds,  and  cash  credits  of  all  kinds,  cre- 
i^tes  an  actual  net  cost  to  the  home  owner  In  excess  of  the  maxl- 
mum  legal  rate  of  Interest  and  rate*  allowed  for  other  charges 
permitted  by  contract  or  otherwise  (regardless  of  any  extension 
&om  usury  laws)  in  the  SUte  where  such  property  U  located. 

The  section  would  read  In  that  way.  As  I  understand  the 
provision  it  would  mean  that  any  institution  that  Is  con- 
forming to  the  law  of  its  SUte  with  respect  to  interest  would 
be  eligible  for  relief  under  the  measure,  but  any  Institution 
that  exceeds  the  law  of  Its  SUte  with  respect  to  Interest,  and 
which  charges  a  usurious  sum,  would  not  be  eligible  for  a 
loan  under  the  provision.  It  leaves  the  entire  matter  to 
each  State  to  determine  for  Itself,  the  only  proscription  be- 
ing that  an  in«*:ttntinTi  or  a  lender  which  aees  fit  to  trans- 
gress the  law  of  the  State  renders  itself  ineligible  for 
assistance  under  the  measure. 

Mr.  COUZENS.  Mr.  President,  may  I  ask  the  Senator 
from  New  Mexico  if  it  would  add  anything  to  the  effect  of 
the  provision  to  insert  the  word  **  lawful "  before  the  word 
"interest"?  I  have  not  the  Senator^  amendment  before 
me,  but  I  think  that  we  might  v^ell  insert  the  word  "  lawful." 
because  otherwise  there  Is  a  very  great  latitude  in  the 
ftmmmt  of  discount,  commissions,  and  so  on,  that  might  be 
collected  from  the  home  owner. 

Mr.  BRATTON.  The  provision  would  read  that  the 
charges  must  not  exceed  "  the  maximum  legal  rate  of  inter- 
est and  rates  allowed  for  other  charges  permitted  by  con- 
tract or  otherwise." 

Mr.  CX>UZENS.  Would  It  add  anything  to  It  to  Insert  the 
word  "  lawful "  before  the  word  "  interest  '*? 

Mr.  BRATTON.  I  think  not.  If  we  say  "  the  maximum 
legal  rate  of  interest  permitted  by  contract  or  otherwise," 
It  would  permit  a  lender  to  charge  up  to  the  maximum  sum 
authorized  by  contract  or  otherwise  In  the  SUte  in  which  he 
operates.  It  seems  to  me  that  is  as  far  as  we  should  go. 
Every  SUte  should  be  free  to  fix  all  guch  rates  for  itself,  but 
having  flxed  them  we  dioold  provide  that  a  lender  is  eligible 
for  relief  under  the  bin  only  so  long  as  he  keeps  within  the 
maximum  fixed. 

Mr.  COU25KNS.    Mr.  President 

The  VICB  PRESIDENT.  The  Senator  from  Michigan  has 
the  floor. 

Mr.  COUZENS.  I  should  like  to  ask  the  Senator  from 
New  Mexico  what  protection  the  home  owner  would  have  if 
there  were  no  law  in  the  State  where  the  institution  oper- 
ated controlling  the  amount  of  discounts,  bonuses,  commis- 
sions, and  so  forth,  that  may  be  charged  the  applicant  for  a 
ir>ftn  In  other  words,  I  am  convinced  that  there  are  many 
BUtes  where  there  are  xx>  statutory  provisions  limiting  the 
commissions,  the  bonuses,  the  discounts,  and  the  premiums, 
and  in  that  event  I  a.s.sume.,  under  the  Senator's  amendment, 
the  borrower  would  have  no  protecti(xi  at  alL 

Mr.  BRATTON.  Mr.  President,  I  think  that  matter  should 
be  governed  by  the  law  of  the  State  in  which  the  lending 
concern  operates. 

Mr.  COUZENS.  Yes;  bat  Bssinntng  that  there  Is  no  law 
regulating  such  charges,  what  then? 

Mr.  BRATTON.  If  the  lender  is  not  violating  the  law,  he 
should  ix>t  be  excluded  from  eligibility  for  relief  under  this 
bin.  Whether  relief  would  be  granted  would  be  a  matter 
for  the  bank  itself  to  determina. 
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Mr.  COUZENS.  Ih  other  words,  no  matter  how  mnch  the 
pxvmium  or  how  much  the  bonus  or  how  much  the  commla- 
sion  charged  might  be.  If  there  were  no  State  mhlWtanfw. 
the  lender  would  be  eligible  under  this  act? 

Mr.  BRATTON.  He  would  not  be  barred  by  an  arbitrary 
provision  of  the  bill:  he  would  be  eligible  to  apply;  ^jether 
he  obtained  a  loan  would  be  a  matter  for  the  bank  ttnlf  to 

determine.  .   _^     ,^   ,_ 

Mr.  COUZEN8,  I  think  If  the  amendment  nxnud  be 
adopted,  the  whole  section  would  be  valueless,  because  It  is 
quite  obvious  that  this  institution  will  not  violate  the  awry 
law.  They  will  get  around  it  by  discounts,  bonuses,  com- 
missions, and  so  on.  Therefore  the  home  owner  woold  get 
no  protection  under  this  section;  and  it  ia  for  that  very 
reason  that  I  opposed  taking  out  of  the  bill  section  6,  as  flrat 
suggested  by  the  Senator  from  New  Toric 

Mr.  BARBOUR.  Mr.  President.  I  should  like  to  ask  the 
Senator  frwn  New  Mexico  a  question,  if  I  may.  Is  It  in- 
tended by  the  Senator's  amendment  to  retain  the  phrase 
"reganUess  of  any  exemption  from  usury  laws,"  which  Is 
found  in  the  brackets,  on  line  4.  or  is  it  propooed  to  strike 
that  out  m  connection  with  the  new  language  proposed  by 
the  Senator's  amendment?  _    ^ 

Mr.  BRATTON.  The  amendment  which  I  have  offered 
does  not  strike  out  the  language  in  brackets.  I  have  no  ob- 
jection to  it  being  stricken  out.  However,  It  may  be  offered 
as  an  independent  amendment. 

Mr.  BARBOUR.  My  feeling  is  that  the  Senator's  amend- 
ment without  that  i^xrase  is  Just  as  stnmg.  and  there  would 
be  less  chance  for  confusion  and  m  iwmdersUnding.  It 
seems  to  me  it  would  be  better  to  strike  out  the  phrase  con- 
tained between  the  brackets. 

Mr.  BRATTON.    I  have  xx>  objecticm  to  stxiking  out  those 

woirds.  _,  . 

Mr  BARBOUR.  If  the  Senator  win  do  that.  It  wlH  be 
very  agieeable,  I  think,  from   the  point  of  view  of  New 

Jersey.  ^^  . 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  New  Mexico  [Mr.  Baai- 

Mr.  PIZTCHER.  Mr.  President,  do  I  understand  that  the 
amendment  suggested  by  the  Senator  from  New  Mexico  tMr. 
Brattoh]  has  been  modified? 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
did  not  modify  his  amendment.  

Mr.  FLETCHER.  Does  the  Senator  from  New  Jersey  [Mr. 
Barboub]  mean  to  offer  his  suggestion  as  an  amendment  to 
the  amendment  of  the  Senator  from  New  Mexico? 

Mr.  BARBOUR.  I  should  like  to  offer  it  as  an  amend- 
ment to  the  amendment  of  the  Senator  from  New  Mexico. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
frcan  New  Jersey  is  a  separate  proposition  and  may  be  of- 
fered after  the  amendment  proposed  by  the  Senator  from 
New  Mexico  shaU  have  been  acted  on. 

Mr.  BRATTON.  That  is  the  thought  I  had  in  mind,  al- 
though I  am  willing  to  accept  the  suggestion  of  the  Senator 
from  New  Jersey  as  an  amendment  to  my  amendment. 

Mr.  BARBOUR.  I  should  like  to  offer  as  an  amendment 
to  the  amendment  of  the  Senator  from  New  Mexico  the  pro- 
posal to  strike  out  the  words  found  in  brackets  in  lines  4^Mad 
5,  on  page  6.  which  read  "  regardless  of  any  exemption  from 
usury  laws." 

Mr.  BRATTON.  I  accept  that  suggestion  and  modify  my 
amendment  accordingly. 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
modifies  his  amendment.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  New  Mexico  as  modified. 

The  amendment  as  modified  was  agreed  to. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
[Mr.  CopKLAKDl  proposed  an  amendment  to  strike  out  sec- 
tion 5.  Does  he  insist  on  that  amendment  or  does  he  with- 
draw it? 

Mr.  CC»*ELAND.    I  withdraw  the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  New  Yoric 
withdraws  the  amendment. 


ICr.  COUZENS.    ift.  President,  will  the  Senator  from  N«w 
York  yield  to  me  to  make  a  motion  to  reooosiderf 
Mr.  COPELAND.    I  yield  to  the  Senator  from  Michigan 

for  that  pinixiae.  

Mr.  COUZENS.  I  desfre  to  enter  a  motion  to  wcoMMer 
the  vote  by  which  the  amendment  of  the  Senator  from  New 
Mexico  [Mr.  Basiroirl  as  modified  was  Just  adopted.  ^ 

•me  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  COPELAND.  Mr.  President,  It  so  happens  that  IW"* 
to  my  feet  to  enter  a  motion  to  reconsider  the.  vote  .by  whlj2i 
the  amendment  of  the  Senator  from  Michigan,  on  Mne  Jn. 
page  4.  was  adopted  yesterday.  I  was  oflthe  floor  at^ 
time,  attending  a  conference  committee  meeting,  and  irangjr 
I  was  quite  astonished  to  reading  the  Racou»  this  morntoi  to 
see  that  this  proposal  of  the  Senator  had  been  adopted. 
What  the  amendment  of  the  Senator  from  Michigan  did  was 
to  strike  out  to  lines  17  and  18  ttie  words — 
r,,mit^  such  home-mortgage  loans  as  In  the  Judgm«it  o«  the 
board  are  long-term  loans. 

Mr  President,  one  of  the  Inawrtant  purposes  ot  thto  wn 
is  to  do  away  with  the  short-term  mortgage,  the  one,  two, 
and  three  year  mortgages,  and  in  some  SUtes  the  dcmaoa 
mortgage.  The  reason  the  small-home  owners  are  ha^nc 
trouble  to-day  is  because  the  short-term  mortgages  arc  beinf 
called. 


Mr.  COUZENS.    Mr.  President,  will  the  Senator  ytald  tl 

that  potot?  

The  VICE  PRESIDENT.  Does  the  Senator  from  new 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.    I  yidd. 

Mr.  COUZENS.  That  was  dcme  for  the  very  purpose  og 
relieving  those  who  have  given  short-term  nkortgages.  The 
amendmoit  does  not  prohibit  but  rathn  permits  the  board 
to  take  either  long  or  short  term  mortgages.  I  do  not  want 
the  board  restricted  to  taking  only  long-time  mortgages,  ana 
the  elimination  of  the  language  which  on  my  motion  was 
stricken  out  yesterday  leaves  It  wide  open  for  the  board  to 
take  any  kind  of  mortgage  as  to  the  length  of  term  which. 
in  its  Judgment,  is  wise.  The  adoption  of  the  amendment 
wiU  not  deny  the  board  the  power  to  take  long-time  mart- 

gages. 

Mr  COPELAND.  Mr.  President,  the  only  Interest  I  have 
to  this  bill— and.  by  the  way.  it  is  of  very  little  value  to  toy 
SUte-4s,  as  I  said  yesterday,  that  to  1924  and  agato  to  1927 
I  tatroduced.  at  the  instance  of  the  national  league  of  tha 
building  associations,  measures  almost  identical  with  this, 
but  limited  to  building  and  loan  associations. 

If  the  amendment  of  the  Senator  from  Michigan  Is  per- 
mitted to  stand,  it  will  wipe  out,  to  a  great  extent,  the  sup- 
port we  are  hoping  to  give  to  building  and  loan  associations. 
Building  and  loan  associations  never  have  short-term  mort- 
gages but  always  long-tenn  mortgages — 8-year  mortgages. 

We  would  not  have  any  such  crisis  as  we  now  have  If  tt 
were  not  for  the  short-term  mortgages-  A  man  goes  down 
to  the  bank  and  borrows  money  on  his  property,  payable 
to  1  or  2  or  3  years.  The  panic  now  has  lasted  for  three 
years  and  many  men  who  have  given  such  short-term  morU 
gages  are  helpless.  Our  aim  1b  to  give  relief  that  is  perma- 
nent to  character  to  the  home  owner,  not  to  make  it  posslhle 
for  the  hftnfc^a  to  give  him  merely  an  extension  of  a  year  or 
two  years  but  to  have  these  mortgages  transferred  to  some 
Institution  where  they  will  be  extended  over  a  period  of 
years. 

I  think  if  Senators  will  study  this  question  they  will  see 
that  a  serious  mistake  was  made  yesterday  to  accepting  the 
amendment  of  the  Senator  from  Michigan,  and  I  think  the 
Senator  from  Michigan  will  also  reahse  that  to  be  so  if  he 
WiU  consider  the  subject  a  Uttle  more  carefully. 

Mr.  COUZENS.    Mr.  President,  vfill  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  NSW 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.    I  yield. 

Mr  COUZENS.  The  elimination  of  that  language  does 
liot  affect  paragraph  (1)  of  section  10,  on  page  17.  which 
plainly  provides: 
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If  Meurad  by  •  horn*  mortga^*  flv«n  In  respect  of  an  amortised 
IWIM  iiiiMHan*  lo*^  which  wa«  for  an  original  term  of  eight  years 
0i  tton.  or  tn  cams  where  shares  of  stock  which  are  pledged  as 
jTiL  If  J  for  soeh  loan  mature  In  a  period  of  years  or  more. 

Mr.  COPELAND.  I  know  that;  I  realize  that  It  does  not 
interfere  with  the  amortized  mortgage;  but  It  encourages 
State  and  national  banks  and  other  banking  insUtuUons  to 
have  some  more  of  these  short-term  mortgages,  and  it  is  my 
Judgment  that  we  do  not  want  them. 

Mr.  COUZKNS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Yes. 

Mr.  COUZENS.  How  is  the  home  owner  who  has  the 
short-term  mortgage  now  to  be  relieved  if  he  is  excluded 
from  the  operations  of  this  bill?  In  other  words,  if  the 
building  it*v1  loan  association  has  a  mortgage  that  has  two 
or  three  or  four  years  to  run.  how  is  the  mortgagor  going 
to  be  helped  If  we  restrict  the  home-loan  banks  to  discount- 
ing only  long-term  mortgages? 

Mr.  CX)PELAND.  He  will  have  to  have  his  mortgage  re- 
funded or  changed.  We  can  not  continue  the  abuses  which 
have  existed.  If  a  man  has  a  short-term  mortgage — we  wiH 
say  a  2-year  mortgage — when  the  time  comes  the  banking 
institution  will  say.  "We  want  our  money";  he  applies  for 
a  new  mortgage  and  pays  the  bonus  and  the  charges  and 
all  that  sort  of  thing,  and  he  gets  a  mortgage  for  another 
two  years,  and  when  that  two  years  have  expired  he  pays  a 
lot  more  premium  charges  and  bonuses.  That  is  what  we 
are  trying  to  get  away  from. 

Mr.  COUZENS.    Mr.  President.  wlH  the  Senator  yield? 

Mr.  COPELAND.     Yes, 

Mr.  COUZENS.  The  Senator  from  Arkansas  yesterday, 
as  the  Senator  wHI  note  If  he  will  read  the  Rkcokd,  very 
plainly  stated  that  there  was  a  very  great  demand  for  relief 
of  even  $10,000  mortgages  that  had  been  paid  down  to  one 
or  two  thousand  dollars.  Assuming  that  a  $10,000  mortgage 
tuis  been  paid  down  seven  or  eight  thousand  dollars,  and 
the  mortgagor  said.  "  I  only  want  an  extension  for  a  couple 
of  srears;  I  only  have  two  or  three  thousand  dollars  to  pay 
on  my  $10,000  mortgage;  I  do  not  want  it  amcH-tlzed  for  an 
eight  or  ten  year  period;  I  only  want  it  for  a  couple  of 
years:  I  have  i>aid  80  per  cent  of  my  mortgage,"  does  the 
Senator  contend  that  that  kind  of  a  mortgagor  is  unable  to 
get  the  relief  for  which  the  Senator  from  Arkansas  pleaded 
yesterday? 

Mr.  COPELAND.  He  will  get  relief  if  we  retain  the  lan- 
guage that  the  Senator  proposes  to  strike  out.  because  if  the 
local  bank  which  is  borrowing  from  the  home-loan  bank 
knows  that  under  the  niles  it  can  provide  a  long-term  mort- 
gage he  will  give  such  a  mortgage,  and  there  will  be  an 
agreement  if  the  man  wants  to  pay  off  in  a  less  than  the 
long-term  period.  ";  'r 

Mr.  HEBERT.    Mr.  Piesldent '^ 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  fnxn  Rhode  Island? 

Mr.  COPELAND.    I  yield. 

Mr.  HEBERT.  I  wish  to  invite  the  Senator's  attention  to 
the  situation  In  the  mutoal  savings  banks  all  over  New 
England,  and  in  the  Senator's  State,  and  in  other  pcuts  of 
the  country  as  weU.  Such  banks  have  short-term  mort- 
gages only;  they  can  not  take  long-term  mortgages;  they 
can  not  tie  up  their  fimds  because  their  deposits  are  sub- 
ject to  call,  and  if  they  should  tie  up  their  funds  for  6  or 
8  or  10  years,  the  time  might  come  when  they  could  not 
pay  their  depositors  when  they  seek  to  withdraw  their  de- 
posits. They  are  mutual  institutions  for  the  most  part. 
Tl&ey  proceed  on  very  moderate  rates  of  Interest.  I  doubt 
If  the  rate  of  interest  on  a  mortgage  ever  exceeds  0  per 
cent  In  my  State,  and  CHilinarily  mortgages  are  made  for  a 
year,  renewable  for  0-month  terms  as  the  semiannual 
interest  payments  called  for  by  the  obUgatlcm  are  made.  If 
elause  3.  which  was  eliminated  yesterday,  remains  in  the 
bill,  none  of  those  institutions  will  be  able  to  take  advan- 
tage of  this  measure,  because  none  of  them  make  wh»t  are 
known  as  long-term  mortgages.  Yet  I  venture  to  say  that 
there  is  much  need  in  those  institutioos  for  available  funds 
at  this  tima. 


Only  last  week  I  was  told  that  withdrawals  from  savings 
institutions  in  New  England  in  a  period  of  about  three  weeks 
were  in  excess  of  $46,000,000.  Of  course,  their  funds  are 
not  all  invested  in  mortgaces;  but  I  think  I  am  safe  in  say- 
ing  that  the  savings  banks  in  New  England,  at  any  rate, 
have  more  money  invested  in  mortgage  loans  than  do  the 
building  and  loan  associations.  So  if  we  are  going  to  pro- 
vide available  fimds  for  them  under  this  bill,  it  will  be  neces- 
sary to  eliminate  this  clause  3;  otherwise,  they  can  not 
secure  any  advances.  I  assume  that  that  would  be  true  of 
many  of  the  savings  banks  in  the  Senator's  own  State,  many 
of  which,  I  understand,  loan  on  mortgages  and  on  short- 
term  mortgages. 

Mr.  COPELAND.  Mr.  President,  the  logical  conclusion 
of  thJa  argument  Is  that  we  ought  to  take  care  of  the  pawn- 
brokers, because  they  will  make  three  months'  or  six  weeks' 
loans,  or  whatever  it  is.  That  is  not  what  we  are  trying  to 
do.  We  are  trying  to  protect  the  home  owners  of  America 
so  that  they  will  have  long-time  mortgages:  and  back  of  it  is 
the  principle  of  the  building  and  loan,  that  these  loans  are 
repaid  by  the  month;  they  are  amortized,  and  the  pay- 
ments made  monthly.  That  is  what  we  are  striving  to  do- 
to  help  the  little  feUow.  If  we  have  this  plan  of  making 
1  or  2  or  3  year  mortgages  acceptable  under  the  bill,  it  will 
mean  that  these  little-home  owners  will  have  the  same 
worry  to  go  through  every  1  or  2  or  $  years;  and,  for  my 
part,  I  am  opposed  to  it. 

Further.  Mr.  President,  on  lines  10  and  11  of  this  bill, 
page  4,  the  committee  started  out  very  properly  at  the  be- 
ginning of  section  4,  line  8: 

Any  biillding  and  loan  aasodatton.  savings  and  loan  associa- 
tion. cooperaUve  bank,  homestead  aMOdatlon.  or  savings  bank — 

Those  are  the  natural  banking  Institutions  to  supply 
long-term  money.    That  was  the  principle  of  the  bill. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAiro.    I  yield. 

Mr.  COUZENS.  I  think  the  Senator  Is  in  error,  because 
as  a  matter  of  fact  the  insurance  companies  in  many  cases 
supply  the  longest  time  mortgage  money  of  anybody. 

Mr.  COPELAND.  I  have  no  objection  to  including  Insur- 
ance companies:  but  when  we  put  in  "  trust  company.  State 
bank,  national  bank,  or  other  banking  organization,"  what 
will  be  the  tmurtlcal  effect?    This  is  what  will  happen: 

Many  of  these  banks  now  have  mortgages,  and  the  aim  of 
these  institutions  is  to  become  liquid.  We  have  heard  more 
about  liquidity  in  connection  with  finance  than  we  ever 
heard  with  reference  to  the  Volstead  Act  or  the  eighteenth 
amendment  Tlie  banks  are  bragging,  actually  boasting, 
that  they  are  80  per  cent  liquid.  They  have  their  assets  in 
the  form  of  negotiable  paper  or  bonds  or  cash — 80  per  cent 
liquid.  I  have  said  here  time  and  again  that  it  is  like  a 
hospital  bragging  that  80  per  cent  of  its  beds  are  empty 
when  there  are  1.000  people  applying  for  admission. 

One  of  the  great  curses  of  the  present  day.  one  of  the 
troubles  we  are  having,  is  a  lack  of  money  tn  circulation. 
We  hear  every  day  here  from  somel)ody:  "We  must 
have  more  moiwy."  As  a  matter  of  fact,  the  money  Ls  tied 
up,  lots  of  it,  in  the  vaults  of  the  banks.  The  individuals 
who  have  been  hoarding  to  the  extent  of  $2,000,000,000  are 
criticized  because  they  are  hoarding  money.  The  worst 
hoarders,  the  most  coruq;>icuous  examples  of  hoarders  are 
the  banks  of  America. 

What  will  happen  if  we  include  In  this  biH  these  various 
institutions?  What  will  happen  wiH  be  that  they  will  dis- 
coimt  their  mortgages  at  these  home-loan  banks  and  put 
the  money  in  their  vaults,  and  they  win  not  give  a  dollar  of 
it  to  the  people. 

That  is  what  will  happen.  The  institutions  that  are 
habitually  lending  money  on  mortgages,  the  Institutions 
the  sole  reason  of  whose  existence  is  the  lending  of  money 
on  mortgages,  are  the  ones  that  we  want  to  help. 

I  had  had  it  in  my  mind.  Instead  of  striking  out  language 
as  the  Senator  from  Michigan  has  done,  to  add  "  habitually 
or  regularly  making  long-term  loans."  Senators,  in  my 
opinion  we  make  a  great  mistake  if  we  broaden  the  loaning 
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base  of  this  biH  and  permit  the  inclusion  of  these  other 
banking  institutions — Institutions  wliich  are  not  regularjr- 
engaged  in  lending  money  on  mortgages.  We  will  simply 
release  them  from  the  mortgages  which  they  have  by  turn- 
ing them  over  to  the  home-loan  banks;  and  the  people,  the 
common  people,  the  working  people,  those  who  want  the 
benefits  of  this  bill,  will  be  left  stranded  on  the  shore.  That 
ts  the  way  I  feel  about  it. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from   New 
York  yield  to  the  Senator  from  Michigan? 
Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  May  I  point  out  that  those  amendments 
were  adopted  on  Friday.  I  think?  I  do  not  know  whether 
the  time  h^Mt  passed  for  filing  a  motion  for  reconsideration 
or  not,  but  the  amendments  to  which  the  Senator  is  re- 
ferring have  already  been  adopted. 

Mr.  COPELAND.  Is  it  too  late  now  to  make  a  motl<m 
to  reconsider  them? 

The  VICE  PRESIDENT.  The  rule  applies  to  days  when 
the  Senate  is  in  session.  To-day  would  be  the  last  day  to 
enter  the  motion.  Does  the  Chair  understand  that  the  Sen- 
ator has  entered  his  motion? 

Mr.  COPELAND.  Yes;  as  regards  the  language  on  lines 
17  and  18  of  page  4;  but  I  wish  also  to  give  noUce  of  a 
reconsideration  of  the  language  in  lines  10  and  11. 

The  VICE  PRESIDENT.  Then  the  Senator  files  motions 
to  reconsider  the  two  amendments. 

Mr.  COPELAND.  Bir.  President,  I  may  be  wrong— I  prob- 
ably have  l>een  wrong  more  times  in  my  life  than  I  have  been 
right — but  this  particular  matter  has  been  close  to  my  heart 
for  a  great  many  years;  and  I  know  from  my  observation 
and  my  personal  particlpaUon  In  the  buUding  and  loan 
movement  through  a  period  of  40  years  what  it  has  done  for 
this  country.  There  are  Uterally  millions  of  famiUes  in 
America  in  homes  of  their  own.  living  in  home  surroundings, 
by  virtue  of  the  building  and  loan  association.  We  have  a 
measure  here  which  was  primarily  intended — intended  by 
the  President  in  his  proclamation,  intended  by  those  who  are 
back  of  this  movement — to  help  the  small  loaning  associa- 
tions, to  give  them  more  fimds  to  take  care  of  the  victims  of 
short-term  loans  in  the  regular  banking  institutions;  and 
we  propose  to  emasculate  the  bill  and  ruin  it  by  these 
additions. 

Either  this  is  another  bill  for  the  relief  of  the  great  bank- 
ing institutions  of  the  country,  or  else  it  is  a  bill  for  the  little 
fellows.  We  could  well  afford  to  turn  aside  for  once  from 
our  helping  the  great  corporations,  the  great  banks,  and  the 
railroads — and  I  voted  for  those  measures:  I  was  glad  to  do 
it— we  could  well  afford  now  to  turn  aside  and  give  our  aid 
to  the  little-hone  owner  in  America.    That  is  what  we  are 

here  for. 
Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  HEBERT.  Would  the  Senator  deny  relief  to  the  home 
cywner  who  has  a  short-term  mortgage  in  a  mutual  savings 

bank? 

Of  course,  this  amendment  does  not  affect  buUdlng  and 
loan  associations.  The  funds  will  be  available  to  than  re- 
gardless of  the  action  on  this  amendment:  but  tmless  the 
amendment  Is  made.  I  will  say  to  the  Senator,  the  bor- 
rowers from  mutxial  savings  banks  on  short-term  loans — and 
they  are  of  necessity  short-term  loans— will  get  no  reUef 
from  this  bill. 

The  mutual  savings  banks  can  not  make  long-term  loans. 
I  think  the  Senator  will  agree  with  me  on  that  prc^xisition; 
but  in  effect  they  do  turn  out  to  be  long-term  loans,  because 
they  are  renewable  at  each  interest  period.  Mortgages  for 
the  most  part  are  made  for  a  period  of  a  year;  and  then, 
when  the  interest  is  paid  at  the  end  of  the  year,  if  the  inter- 
est be  payable  semiannually,  that  renews  the  mortgage  for 
six  months  more,  and  it  continues  to  do  so. 

I  have  known  of  instances  where  mortgages  have  been 
held  by  savings  banks  in  my  State  for  upward  of  20  years. 
I  think  perhaps  the  Senator  from  New  York  has  had  in- 
stances of  that  n»rf  brought  to  his  attention;  but  I  repeat 


that  unless  this  amendment  prevails,  the  borrowers  from  the 
mutual  savings  banks  on  these  short-term  mortgages  can 
not  get  relief. 
Mr.  COPELAND.    I  know  that  what  the  Senator  says  u 

true. 

In  the  record — I  hoped  I  might  be  able  to  turn  to  it — is  a 
reference  to  a  bank  up  in  New  England  which  loaned  a  man, 
I  think,  $4,000  in  1868— 1868!— emd  he  has  gone  down  to 
the  bank  every  six  months  or  every  year,  or  whatever  it 
was.  and  paid  the  Interest,  and  automatically  his  toan  has 
been  extended  for  another  year. 

Mr.  WATSON.    What  bank  was  that?    [Laughter.] 

Mr.  SMOOT.  Mr.  President,  that  could  not  be  without  a 
renewal,  because  there  Is  a  limitation;  and  at  a  certain  time 
the  obligation  would  be  outlawed,  and  the  borrower  need  not 
pay  after  that.  Eight  years  is  the  longest  I  know  of  in  any 
State  in  the  United  States. 

Mr.  COPELAND.  The  Senator  from  Indiana  lives  oat 
West,  where  those  things  are  not  possible;  but  he  docs  not 
know  the  shrewdiiess  of  our  peoide  in  New  England.  My 
father  was  bom  there,  and  I  know  about  it.  I  do  not  know 
how  it  is  arranged,  but  I  do  know  there  are  such  arrange- 
ments in  New  England.  The  Senator  from  Connecticut 
shakes  his  head,  "  Yes."    How  they  do  it,  I  do  not  know. 

Mr.  SMOOT.    I  do  not,  either. 

Mr.  COPELAND.  But  this  Is,  in  effect,  a  demand  mort- 
gage. I  hope  the  Senators  from  New  England  will  stand  up 
and  confirm  me  in  what  I  have  said,  for  otherwise  I  shaU 
have  to  look  through  the  record  and  tell  you  what  bank 

it  was. 

Mr.  WATSON.  Both  of  these  Senators  here  know  it.  but 
they  will  not  admit  it.     [Laughter.] 

Mr.  SMOOT.  Do  I  understand  that  the  Senator  wants 
to  take  out  savings  banks? 

Mr.  COPELAND.    No;  I  do  not  want  to  take  out  savings 

banks. 

Mr.  HEBERT.  Mr.  President,  will  the  Senator  yield?  I 
did  not  understand  the  statement  the  Senator  made.  If  he 
made  the  statement  that  savings  banks  in  New  England 
made  continuing  loans,  I  think  that  is  contrary  to  law. 

Mr.  COPELAND.  That  is  not  what  I  said,  but  I  want  to 
ask  the  Senator,  Are  there  any  banks  in  New  England  that 
permit  a  mortgage  to  go  from  1868  down  to  now  by  certain 
renewals  every  year? 

Mr.  HEBERT.  There  Is  no  law  against  that.  Mr.  Preal- 
dent,  for  the  simple  reason  that  that  is  virtually  a  new 
mortgage  by  renewal. 

Mr.  COPETJIND.  All  right.  We  are  splitting  hairs  on  a 
thing  which  Is  unimportant.    The  fact  remains. 

I  often  say  in  my  campaign  speeches,  when  I  am  talking 
in  the  rural  sections  of  New  York,  that  I  was  bom  on  a  farm. 
I  live  on  a  farm,  and  I  know  all  about  farming,  because  I  go 
down  to  the  bank  every  three  months  and  renew  my  note. 
ILau^ter.]  All  right.  U  we  are  willing  to  have  the  Ameri- 
can people  subjected  to  a  banking  system  which  makes  it 
necessary  for  them  to  go  down  on  their  knees  every  year  to 
the  banker  to  get  a  renewal  en:  to  get  a  new  mortgage,  all 
right;  let  us  leave  these  amendments  in  as  they  are. 

I  remember  the  story  of  the  man  who  went  into  a  bank  to 
borrow  $36,  and  the  banker  said.  "  I  cant  let  you  have  it. 
You  cant  have  it."  He  wholly  rejected  his  request.  The 
applicant  said.  "  I  must  have  it.  My  wife  is  sick.  She  has 
ixieum<mia,  the  baby  has  the  croup,  we  shall  be  dispossessed, 
and  they  wiU  die  if  I  don't  get  the  money."  The  banker 
softened  Just  a  little  and  he  said,  "  I'll  tell  you.  I  have  a 
glass  eye.  If  you  will  tell  me  which  is  my  good  eye,  I  will  let 
you  have  the  money."  The  applicant  locdced  at  him  and 
said,  "  Your  right  eye  is  your  good  eye."  The  banker  said, 
"  How  did  you  know?  "  The  applicant  answered.  "  Because 
I  looked  into  your  other  eye  and  I  saw  a  Uttle  glint  of  kindli- 
ness in  it,  and  I  knew  it  was  not  your  good  eye."    daughter.  1 

We  do  not  want  our  people  to  have  to  pay  these  glass- 
eyed  bankers  every  year  or  every  two  years  or  every  three 
years.  Tbe  great  value  of  the  building  and  loan  association 
is  that  it  is  a  mutual  affair;  it  Is  carried  on  by  the  people 
of  the  community,  by  the  upstanding  men  there,  who  know 
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aU  the  conditions.  That  is  true  to  a  great  extent,  too,  of  the 
savings  banks  in  the  communities.  When  a  man  goes  to  one 
of  those  banks  to  get  a  loan,  his  character  is  known  and  he 
Is  given  the  money.  There  is  no  glass  eye  in  the  head  of 
anyone  of  the  persons  in  charge,  although  they  are  hard- 
headed  and  anxious  to  have  protection  given.  It  is  wonder- 
ful how  few  losses  the  building  and  loan  associations  have 

had. 

I  am  sure  that  if  the  privileges  of  this  bill  are  extended 
to  trust  companies.  State  banks,  national  banks,  all  sorts  of 
loaning  institutions,  the  result  will  be  that  the  funds  which 
we  provide  will  be  absorbed  to  a  great  extent  by  the  redis- 
counting  of  the  mortgages  held  locally  at  the  present  time. 
and  the  money  will  go  back  into  the  coffers  of  the  banks 
and  they  will  brag  once  more  that  they  are  not  80  per  cent 
liquid,  but  that  they  are  90  per  cent  liquid.  That  is  not  the 
purpose  of  the  bill.  The  purpose  of  the  bill  is  to  try  to  help 
the  little  fellows  to  preserve  their  property,  and  I  say  from 
my  own  experience  that  it  is  very  unwise  for  a  man  to  have 
a  1,  2.  or  3  year  mortgage.  If  he  has  a  long-term  mort- 
gage, he  can  amortize  it,  pay  it  in  regular  installments,  and 
at  the  end  of  the  time  he  will  have  paid  off  his  debt.  But 
the  short-term  mortgage  simply  encourages  him  to  think. 
"  Well.  I  can  have  that  renewed  at  the  end  of  the  year,  or 
two  years,"  and  no  payment  is  made  on  the  principal. 

I  have  spoken  feelingly  on  the  subject  because  I  feel  so. 
I  believe  that  If  we  leave  these  amendments  in  the  measure, 
we  have  defeated  the  purpose  of  the  bill.  I  would  have  per- 
sonally no  further  interest  in  it.  I  have  not  had  any  inter- 
est in  it  so  far  as  my  own  State  is  concerned,  but  I  have  had 
an  interest  in  it  because  of  my  belief  in  the  building  and 
loan  associations  of  our  country,  and  I  think  we  will  make 
a  very  serious  mistake  if  we  leave  in  the  bill  the  amend- 
ments which  have  been  adopted. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  New 
York  has  expressed  such  great  interest  and  kindly  considera- 
tion for  the  building  and  loan  associations  that  I  desire  to 
read  a  telegram  I  received  from  his  State,  as  follows: 

The  following  telegram  relative  to  the  home  loan  bank  bUl  has 
been  sent  to  Senators  Cofblakd  and  WAOinnt:  "  Never  having  mis- 
led you  regarding  true  Intereats  of  savings  and  loan  associations, 
I  assure  you  that  home  loan  bank  bill  now  pending  can  serve  no 
need  of  the  home  seekers  or  home  owners  of  New  York  8tst«.  It 
was  disapproved  by  overwhelming  vote  of  State  league  conven- 
tion, Lake  Placid,  last  week.  The  savings  banks  do  not  want  It. 
Our  aasoclatlons  don't  want  It.  and  Its  usefulness  In  other  States 
Is  at  least  dubious.  Why.  then,  foist  another  wastefvU  and  un- 
nsOOTMuy  governmental  system  u(>on  the  country.  Charles  O'Con- 
nor Henneasy."  Mr.  Hennessy  Is  weU  known  to  Senator  Copcano. 
He  la  president  of  the  Franklin  Society  for  Savings  of  New  York 
City,  second  largest  savings  and  loan  Institution  In  the  State: 
Is  ex-presldent  of  the  United  SUtes  BxiUdlng  and  Loan  League 
and  of  the  SUta  league. 

F.  L  WoLTS,  Secretary. 

If  the  Senator  has  so  much  confidence  in  the  ofBcials  of 
these  building  and  loan  associations,  I  wonder  why  he  does 
not  express  it  on  the  floor  more  definitely. 

Mr.  (X)PELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me,  I  have  said  two  or  three  times  this  morning  that 
so  far  as  my  State  is  concerned  I  have  no  interest  in  this 
bilL  Senator  Charles  O'Connor  Hennessy  Is  one  of  the  finest 
men  in  the  United  States.  I  thank  Clod  that  I  have  his 
friendship,  and  I  want  to  retain  It.  During  the  war,  when 
I  had  on  my  hands,  as  an  official  of  the  city  of  New  York, 
great  housing  problems.  Mr.  Hennessy  did  me  more  good 
than  any  other  20  men  put  together.  He  knows  more  about 
the  building  and  loan  business  than  almost  anybody  else. 
He  Is  a  sort  of  a  daddy  of  the  organization.  He  is  the  head 
of  the  great  Franklin  Society  for  Savings  in  my  city. 

The  telegram  says  that  this  bill  would  be  of  no  value  to 
New  York.  I  will  ask  the  Senator  from  liUchlgan  to  let  me 
take  the  telegram  a  moment. 

Ut.  COUZENS.  May  I  also  point  out  that  he  states  it  Is 
of  dubious  value  to  any  other  State? 

Mr.  COPELAND.    AH  right.    The  telegram  states: 

It  was  disapproved  by  overwhelming  vote  of  State  league  con- 
Tentlon.  Lake  Placid,  last  week.  The  savings  banks  do  not  want 
JX.  Our  aaoodatloDs  dont  want  it,  end  its  ussfulnsM  In  ottaar 
ataSoa  U  at  toast  dubtoua 
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Anyway,  we  have  the  land  bank  in  New  York. 

Mr.  NORRIS.  What  do  they  want  with  a  land  bank  in 
New  York? 

Mr.  COPELAND.    It  seems  strange,  does  it  not? 

Mr.  NORRIS.     Yes. 

Mr.  COPELAND.  We  have  land  in  New  YotIc.  and  we 
have  the  land  bank,  and  it  has  been  helpful  to  these  asso- 
ciations. We  do  not  need  the  pending  legislation  for  my 
State.  But  I  know  this,  that  if  this  legislation  is  passed 
and  permission  given  to  all  these  other  banking  institutions 
to  discount  mortgages,  we  will  need  everything  we  can  get, 
because  they  will  be  discounted,  money  will  he  put  into  the 
vaults  of  the  banks,  and  there  will  be  greater  liquidity  and 
less  money  put  out  on  mortgages. 

Mr.  President.  I  know  that  my  friend.  Senator  Hennessy, 
is  opposed  to  this  bilL  The  building  and  loan  associations 
of  my  State  have  no  enthusiasm  for  it,  because  we  do  not 
need  It.  But  once  in  a  great  while  a  man  stands  on  the 
fioor  of  the  Senate  and  pleads  for  some  other  State  than 
his  own.  I  have  voted  for  the  farm  bills  that  have  come 
before  us.  Every  Senator  from  a  farm  State  knows  that. 
I  have  voted  for  various  reclamation  projects.  I  have  not 
voted  as  a  selfish  representative  of  the  State  of  New  York. 
I  have  tried  to  vote  in  the  Interest  of  the  people  of  the 
country,  whom  in  part  I  represent. 

The  pending  bill  is  of  great  value  to  many  other  States, 
provided  it  is  not  emasculated.  But  If  these  amendments 
which  have  been  put  into  it  are  permitted  to  stay,  every 
building  and  loan  association  from  every  State  in  the  Union 
will  say  that  the  bill  is  not  any  good,  and  they  win  not 
want  it  any  more  than  Senator  Hennessy  wants  it. 

Mr.  President,  I  have  not  contended  for  a  moment  that 
my  State  was  pleading  for  this  legislation.  I  said  that 
before  the  telegram  was  read;  but  if  it  is  properly  formu- 
lated, it  is  a  bill  which  will  do  great  good  to  thousands. 
yes,  to  miUions,  of  home  owners  in  this  great  country  of 
ours,  and  we  ought  to  leave  it  in  such  form  that  it  will  help 
them,  and  not  help  some  banking  institutions. 

Mr.  President.  I  ask  unanimous  consent  that  there  may 
be  inserted  in  the  Rxcou  at  this  point  a  letter  from  Sena- 
tor Hennessy. 

The  PRESIDENT  pro  tempore.    Without  objection.  It  Is 
so  ordered. 
The  letter  referred  to  is  as  follows: 

Nbw  Touc.  June  t.  1932. 

Hon.    ROTAL    8.    COPKLAWB, 

United  States  Senate  Building.  Waahington.  D.  C. 

Dbab  Sbnatob  Copklahd:  I  appeal,  with  confidence,  to  you  as  an 
old  friend  of  the  savings  and  loan  movement  in  your  home  State, 
to  use  your  influence  In  the  Senate  toward  the  defeat  oif  the 
so-called  Federal  home  loan  bank  bUl. 

I  am  told  that  tMcauae  of  presidential  pressure,  the  bill  In  Its 
amended  form  (which  makes  It  worse  rather  than  better  than 
Senate  bill  2950)  is  likely  to  pass  the  Hotise  and  that  an  effort 
will  be  made  to  substitute  It  for  the  Senate  bill. 

I  urge  you  not  to  be  deceived  by  statements  that  this  bill 
is  approved  by  the  United  States  Building  and  Loan  League.  On 
the  contrary,  the  convention  of  the  leagtM  In  Phllartolphta  laat 
August  refused  to  Indorse  this  or  any  slmUar  bill,  and  the  men 
who  are  working  for  it  In  the  name  of  the  league  are  doing  so 
quite  without  authority.  Of  the  seven  members  of  the  leglala- 
ttve  committee  of  the  United  SUtes  league,  four.  tnrJuding  my- 
self, have  expressed  disapproval  of  the  bllL 

In  your  own  State.  13  former  presidents  of  our  Stat*  league, 
including  two  ez-presldenta  of  the  United  State*  league,  have 
expressed  disapproval  of  the  blU. 

Our  savings  and  loan  bank,  the  central  credit  organisation  of 
the  savings  and  loan  aasoclatlons.  at  Its  annual  meeting,  adopted 
a  resolution  opposed  to  the  bllL 

With  the  luge  number  of  matters  claiming  yoxir  attention,  It 
Is  doubtful  whether  you  have  had  time  to  analyze  this  measiut 
closely.     Tou   would   find   It   objectionable.   I   am   sura,  not   onl] 
because  It  would  be  wasteful  of  the  pubUo  funds,  but  It  coult. 
not   possibly   accomplish   the    purposes    at    which    tha   Preeldent 
aimed  in  the  first  Instance.     The  President  has  been  misled.  1 
am  sure.     At  any  rate,  because  this  measure  could  not  ben«fl'< 
home  owneis  or  home  seekers  In  your  own  State  and  because  T: 
might  seriously  damage  our  savings  and  loan  movement,  I  assviro 
you  that  I  sp^k  for  your  friends  in  the  savings  and  loan  move  • 
mant  here  when  I  say  that  it  mflclts  your  dlaapprovaL 
Tours  liaoarely, 

a  O'C. 
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LOARS  BT  KKOOHsnucnoir  nwAircB  coapoBATxav 
Mr.  NORRIS.    Mr.  President,  I  bA  tmanlmoos  consent 

for  the  present  consideration  of  the  Senate  resolution,  which 

I  sent  to  the  desk  and  ask  to  have  read. 

The  PRESIDINQ  OFFICER  (Mr.  F«ss  in  the  chair) .    The 

proposed  resolution  win  be  read  for  the  information  of  the 

The  Chief  Clerk  read  the  resolution  (S.  Res.  260) ,  as  fol- 
lows: 

Jtesoloed.  That  the  Reconstruction  Finance  Corporation  be.  and 
It  Is  hereby,  directed  to  report  to  the  Senate  a  complete  and  de- 
tailed Hat  of  all  loans  which  have  been  made  by  said  corporattcm, 
giving.  In  each  Instance,  the  name  of  the  peraon.  Ann  or  oorpora- 
tlon  to  whom  or  to  which  such  loans  have  been  made;  the 
date  of  maturtty;  the  rate  of  interest;  and  the  nature  d  the 
security  taken  for  the  making  of  aU   such  locms. 

The  said  ReccuMtraetton  Flnaaee  Corporation  la  fortber  dl- 
r«cted  to  report  to  tba  Senate  aU  ocmunltanents  and  agreetiMmts 
for  the  making  of  any  loans  which  have  not  been  oompietad. 
giving,  in  each  »^«1^twv>,  the  terms,  conditions,  and  rate  of  in- 
tareat  in  regard  to  such  proposed  oommltments  or  agreements. 

The  PRESIDINa  OFFICER.*  IS  there  objection  to  Im- 
mediate consideration? 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quoniixL 

The  PRESIDINO  OFFICER,    The  clerk  will  call  the  roll. 

The  Chief  derk  called  the  roll,  and  the  following  Senators 
answered  to  their  names. 


Norbeck 

Norrls 

Nye 

OddJa 

Patterson 

Beed 


Bobtnaon.  Atk. 

Boblnson.  Ind. 

SchaP 

BbeppanI 

Bhlpstead 

Bhortrldge 

&noot 

Btelwer 

Stephens 

Thomas,  Idaho 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wacner 

Walcott 

Walsh. 

Watson 

White 


Ashuzat  Oostigan  Bowett 

Austin  CX>uaeas  HuU 

Bailey  Dale  Johnson 

Barbour  Davis  Jones 

Bini^iam  DlckttMoo  Kean 

Black  DUl  Kendrlck 

Blaine  Fees  Keyes 

Borah  netchsr  King 

Brattoa  Praalar  I*wU 

Brookhart  Oeorie  Jf^,„ 

Bnmanz«  Glass  licOm 

BtUkley  Glenn  McKellar 

Bulow  Ooldsborough        licMary 

Byrnes  Gore  Metcalf 

Capper  Hale 

Caraway  Harrison 

Carey  Hastings 

Cohen  HatfleUI 

Connally  Hawes 

CooUdga  Hayden 

Oopeland  Hetiert 

The  PRESIDINO  OFFICER.  Eighty-two  Senators  have 
answered  to  their  names.  A  quorum  is  present.  Is  there 
obJecUon  to  the  request  of  the  Senator  from  Nebraska? 

Mr.  WATSON.  Mr.  President,  I  ask  that  the  resdlutlcm 
may  go  over  until  to-morrow  so  I  can  study  it  and  learn 
something  about  it. 

Mr.  NORRIS.  I  have  no  partlcxilar  objection  to  it  going 
over  until  to-morrow,  but  are  we  to  have  an  adjournment 
to-day  so  It  will  be  In  order  to-morrow?  The  session  is 
probably  nearlng  its  close,  and  we  ought  to  pass  the  resolu- 
tion promptly  so  that  the  Reconstruction  Finance  Corpora- 
tion will  have  time  to  respond  to  It  before  we  adjourn. 

Mr.  LONG.    Mr.  President 

•nie  PRESIDINa  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  Ttie  Senator  has  Introduced  a  resolution,  and 
I  understand  there  was  no  objection  to  It  being  received? 

Mr.  NORRIS.  Oh.  no;  there  is  no  objection  to  that,  but 
'under  ttic  rule  It  goes  over  one  day  on  objection. 

Bffr.  LONG.    The  only  thing  I  was  going  to  suggest,  and 

^I  am  sure  the  Senator  from  Indiana  will  agree,  is  that  the 

resolution  merely  asks  a  list  of  loans  that  have  been  made 

by  the  Reconstruction  Finance  Corporation.    Am  I  correct 

in  that  understanding? 

Mr.  NORRIS.  It  Is  a  little  more  detailed  than  that,  but 
In  a  general  way  that  is  It.  I  wotild  like  to  inquire,  by  way 
Of  a  parliamentary  inquiry,  if  the  resolution  goes  over  a 
'*day  under  the  objection,  and  assuming  that  we  recess  to- 
night and  do  not  adjourn,  wffl  It  be  In  order  to-morrow  to 
take  up  the  resolution? 

The  PRESIDINa  OFFICER.    It  Will  not  be  to  order. 

ytr  NORRIS.  Tbea  I  will  ask  the  Senator  from  Indiana 
If  he  will  have  an  adjournment  to-day  so  the  resolution 
may  come  up  to-morrow? 


Mr.  WATSON,  wm  not  ttie  Senator  be  wffliag  to  watt 
until  the  home  loan  bank  bill  is  out  of  the  way?  _^ 

Mr.  NORRIS.  Oh,  I  would  not  want  to  do  that.  I  do 
not  know  when  it  wffl  be  oat  <rf  the  way.  _,^*  .^ 

Mr.  WATSON.  I  do  not  know  either,  and  I  nnint  no« 
object  to  the  Senator^  resolution,  but  being  sponsor  for  the 
home-loan  bank  measure  I  do  not  want  to  permit  anything 
to  stand  in  the  way  of  its  passage,  because  It  wDl  have  to 
go  to  conference  after  we  have  passed  ft. 

Mr  NORRIS.  The  consideration  of  the  Tesdhition  ooi^ 
not  to  take  any  time.  I  think  there  will  be  no  objection  to 
the  resolution.  . 

Mr.  WATSON.  I  do  not  know.  I  merdy  want  to  tovesn- 
gate  it.   I  am  not  trying  to  baffle  It  at  all. 

Mr.  NORRIS.  I  do  not  want  to  object  to  any  debate  tia» 
anytwdy  wants  to  present  on  it,  but  I  do  not  want  to  mate 
it  impossible  for  the  resolution  to  come  up  by  vfrtoe  or 
taking  a  recess  every  day  until  the  session  is  ended. 

Mr.  WATSON.  I  would  agree  that  that  shafl  not  be  done. 
I  think  the  Senator  is  enttUed  to  a  vote  on  his  resMutlon. 

Mr.  NORRIS.  We  ought  not  to  wait  until  the  \MtA  day. 
We  ought  to  have  a  report  back  from  the  Finance  Corpora- 
tion before  we  adjourn.  ^^  _^ 

Mr.  WATSON.    I  think  that  Is  true,    I  have  no  objection 

tottuit. 

Mr.  NORRIS.   Tlien  we  have  no  dJsagieement  as  to  that. 

Mr.  WATSON.    I  am  satisfied  we  wffl  be  here  Saturday. 

Vtt.  NORRIS.  Assuming  that  Is  true,  the  resolution  ooi^t 
to  pass  to-moTTOW,  if  it  is  going  to  pass  at  all. 

Mr.  WATSON.    Why? 

Mr.  NORRIS.  To-morrow  wffl  be  Thursday.  May  we  not 
make  the  agreement  that  we  shall  take  It  up  to-morrow? 

Mr  WATSON.    It  is  not  a  concurrent  resolution?       

Mr.  NORRia  No;  tt  is  not.  It  Is  merely  a  Senate  reao- 
lution. 

Mr.  REED.   Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Pennsylvania? 

Mr.  NORRIS.    I  yield. 

Mr  REED.  Even  If  we  do  adjourn  to-night  and  have  a 
morning  hour  to-morrow  It  does  not  follow  that  the  Senator 
wffl  have  an  opportunity  to  discuss  or  even  to  cafl^up  his 
resolution,  because  there  la  ah^ady  a  resolution  tatroduced 
by  the  Senator  from  New  Jersey  CMr.  BAaBOual.  which  has 
gone  over  imdcr  the  rule  and  which  naturally  would  come 
up  ahead  of  the  resolution  of  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent 
that  the  resolution  may  come  up  to-morrow  at  2  o'clock. 

The  PRESIDINa  OFFICER.    Is  there  objection? 

Mr.  REED.  Mr.  President,  that  Is  not  fair  to  the  Senator 
from  New  Jersey  [Mr.  BarbouiI,  who  introduced  yesterday 
a  resolution  dealing  with  repeal  of  the  eighteenth  amend- 
ment which  went  over  under  the  rule.  If  we  have  an 
adjournment  to-night,  he  is  entitled  to  call  up  his  resolution 
first,  80  I  must  object  to  the  request  of  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  business  to-day  it  adjourn  nntfl  10 
o'clock  to-morrow  morning. 

Ttoe  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nebraska? 

Mr.  WATSON.  Mr.  President,  I  do  not  want  to  appear 
in  the  aUitude  of  trying  to  thwart  the  present  passage  of 
the  resolution.  The  only  thing  I  am  interested  in  is  the 
disposal  of  the  home  loan  bank  bffl.  I  do  not  like  to  have 
anything  get  in  the  way  of  It.  especially  by  my  action,  untfl 
it  shall  have  been  disposed  of.  To  my  mind,  It  Is  a  measure 
of  very  great  importance.  It  ought  to  be  either  passed  or 
beaten  and  xmtil  it  shall  have  been  disposed  <rf  I  can  not 
consent  that  anything  Shan  get  In  its  way.  The  truth  about 
It  is  that  In  one  way  and  another  for  months  in  the  C^- 
mittee  on  Banking  and  Currency  the  matter  was  postponed 
and  got  into  the  rut  of  delay.  We  put  it  aside  for  this  bffl 
and  we  put  It  aside  for  that  bffl,  unttl  here  we  have  come 
to  the  last  of  the  session  without  having  it  considend. 
Mr.  NORRIS.    I  realize  that. 
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Mr.  WATSON.  I  do  not  want  anything  to  get  in  the  way 
of  it  until  we  get  rid  of  it. 

Mr.  NORRIS.  Further,  I  realize  also  that  if  we  continue 
to  take  recesses  and  refuse  to  enter  into  any  agreement  to 
consider  my  resolution  until  the  last  day  when  we  are 
about  ready  to  adjourn,  the  Senate  will  not  be  in  session  and 
the  resolutlcm  will  not  be  answered  until  next  December. 

Mr.  WATSON.    I  think  we  are  going  to  be  in  session. 

Mr.  NORRIS.  The  resoluUon  only  calls  for  information, 
and  nothing  else.  There  Is  nothing  in  it  that  ought  to  delay 
or  take  any  time  if  Senators  are  not  opposed  to  its  passage. 
If  we  had  an  opportimity  to  take  it  up,  I  have  an  idea  that 
there  would  be  no  debate  on  it.  I  do  not  care  to  take  any 
Ume  to  discuss  it.  I  am  satisfied.  I  will  say  to  my  friend 
from  Indiana,  that  while  all  he  says  about  the  home  loan 
\mjak  bill  Is  true  there  is  no  one  that  I  know  of  who  has 
stood  in  its  way  or  tried  to  prevent  taking  it  up  and  dis- 
posing of  it.    I  know  I  have  not. 

Mr.  WATSON.    No;  the  Senator  has  not. 

Mr.  NORRIS.  So  far  as  I  know,  no  one  is  trying  to 
delay  it. 

Mr.  WATSON.    I  think  that  is  true. 

Mr.  NORRIS.    If  it  is  time  the  Senator  wants  to  save 

Mr.  WATSON.    That  Is  aU. 

Mr.  NORRIS.  We  will  save  it  by  passing  the  resolution, 
because  If  it  is  not  passed  it  may  result  in  some  debate. 

Mr.  WATSON.  Will  the  Senator  wait  until  the  Senator 
firam  Oregon  [Mr.  McNaktI  returns  to  the  Chamber,  so  that 
I  may  consult  with  him? 

Mr.  NORRIS.  Very  well;  and  later  in  the  day  we  can  per- 
haps reach  an  agreement. 

Mr.  PTT-T-  Mr.  President,  I  want  to  compliment  the  Sena- 
tor from  Nebraska  on  his  resolution.  I  think  it  is  high  time 
that  the  American  people  know  where  their  money,  taken 
out  of  the  Treasury  of  the  United  States  and  given  to  pri- 
vate interests,  is  going.  Esi)ecially  Is  that  true  when  we  are 
proposing  now  to  enlarge  by  hundreds  of  millions  the 
amount  that  the  Reconstruction  Finance  Corporation  may 
loan.  I  want  to  know  why  anybody  should  object  to  the 
American  people  knowing  where  the  money  from  the  Treas- 
ury of  the  United  States,  turned  over  to  private  corporations, 
is  going?    What  is  there  sacred  about  it? 

Senators  of  the  United  States  can  not  find  out  to  whom 
the  money  has  been  loaned  by  the  corporation.  I  tried  to 
find  out  as  to  all  the  corporations  in  my  section  of  the  coun- 
try. That  information  is  as  secret  as  though  it  were  from  a 
sacrosanct  source.  It  is  high  time  we  find  whether  the  or- 
ganization Is  being  fair  to  all  interests  in  the  country  or 
whether  there  are  a  few  pet  institutions  in  the  country 
which  are  receiving  favors  from  the  Treasury  of  the  United 
States  through  this  corporation. 

Mr.  NORRIS.  Mr.  President,  I  will  say  to  the  Senator 
from  Washington  and  to  the  Senate  that  the  only  object  of 
the  resolution  is  to  secure  the  very  information  to  which 
the  Senator  from  Washington  refers.  I  agree  with  what  he 
has  said.  I  think  we  will  save  a  great  deal  of  time  and 
perhaps  prevent  quite  an  extensive  debate  if  we  pass  the 
resolution  and  let  the  Reconstruction  Finance  Corporation 
send  us  the  information. 

Mr.  WATSON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Indiana? 

Mr.  NORRIS.    I  yield. 

Mr.  WATSON.  Under  the  terms  of  the  act  creating  the 
Reconstruction  Finance  Corporation  is  there  not  a  require- 
ment that  they  shall  make  a  report  to  Congress? 

Mr.  NORRIS.  I  think  at  some  time,  but  I  do  not  remem- 
ber when. 

Mr.  COUZENS.  There  is  a  report  due  July  1.  The  report 
required  by  the  act  does  not  include  the  information  re- 
quested in  the  resolution  of  the  Senator  from  Nebraska. 

Mr.  WATSON.  That  is  what  I  was  about  to  ask.  The 
Vice  President  sent  for  me  Just  a  few  moments  ago  and  I  did 
not  hear  the  Senator's  resolution  read,  which  explains  my 
lack  of  familiarity  with  its  terms. 


Mr.  NORRIS.  I  do  not  believe  I  am  asking  for  any  in- 
formation in  the  resolution  that  is  improper.  Of  course  it 
is  subject  to  amendment.  I  do  not  think  the  people  of  the 
country,  and  particularly  the  Senate  and  the  House,  the  rep- 
resentatives of  the  people,  ought  to  be  refused  information 
as  to  what  Is  being  done  with  the  money  that  is  taken  from 
the  people  of  the  country  by  taxation. 

WBT  THE  SSCBSCT  OVXB  PXTBXJC  rUin«f 

Mr.  LONO.  Mr.  President,  am  I  to  understand  that  the 
Senator  from  Indiana  does  not  object  to  the  resolution  being 
taken  up  to-morrow? 

Mr.  NORRIS.  The  Senator  from  Indiana  has  not  de- 
cided about  that  yet. 

Mr.  WATSON.  Later  in  the  day  we  can  determine  about 
that. 

Mr.  LONO.  Mr.  President,  the  resolution  merely  requires 
a  report  to  be  made  to  the  Senate.  Of  course  if  the  Senate 
has  adjourned  before  the  report  is  made,  then  it  would  be 
too  late  for  us  to  receive  it.  That  would  indicate  all  the 
more  the  necessity  for  its  being  taken  up  at  once.  For  ex- 
ample, if  the  resolution  were  passed  to-day  the  Reconstruc- 
tion Finance  Corporation  naturally  would  be  given  some 
hours'  time  in  which  to  make  reply.  I  would  say  that  24  or 
48  hours'  time  might  be  allowed  them  to  make  reply,  iperhaps 
not  quite  so  long.  That  would  throw  us  through  another  day 
or  two. 

If  we  are  going  to  adjourn  before  we  receive  the  corpora- 
tion's report,  we  might  almost  as  well  not  pass  the  resolu- 
tion, because  the  information  would  not  be  available  for  any 
good  that  it  might  do  the  Senate  or  the  coimtry.  I  do  not 
believe  the  Senator  from  Indiana  [Mr.  Watson]  has  ex- 
amined the  resolution  very  carefully  or  he  would  not  object 
to  it.  The  Senator  from  New  Hampshire  [Mr.  Mosxsl  Just 
came  to  my  desk  and  read  it.  I  have  It  here  in  my  hand 
now.  The  sole  purpose  of  the  resolution  and  its  sole  con- 
tent is  that  the  Reconstruction  Finance  Corporation  is  asked 
to  give  a  list  of  the  loans  made  and  a  list  of  the  loans  it  has 
agreed  to  male.  I  do  not  get  anything  else  out  of  the  reso- 
lution. 

Mr.  President,  it  would  seem  that  there  Ls  a  demand 
throughout  the  country  at  this  time  that  there  should  be  an 
accounting  of  this  nature.  The  people  want  to  find  out  how 
far  this  "  percolator  "*  sjrstem  has  worked.  We  were  all 
given  to  understand  that  this  was  going  to  be  a  process  by 
which  the  concerns  were  going  to  be  helped  and  that  good 
was  going  to  "  percolate  "  down  to  the  banks.  But  the  ex- 
perience of  the  coimtry  has  been,  unless  we  have  been  sadly 
misinformed,  that  the  percolator  has  failed  to  percolate.  It 
is  only  fair  that  within  a  reasonable  time  we  should  have 
the  information.  Speeches  are  being  made  all  over  the 
country  about  the  good  that  is  being  accomplished  by  the 
Reconstruction  Finance  Corporation.  The  last  time  I  was 
in  the  city  of  New  York  I  listened  to  one  over  the  radio  by 
the  Secretary  of  the  Treasury,  Mr.  Ogden  Mills.  He  deliv- 
ered a  speech  of  some  hour's  duration  in  which  he  went  on 
at  length  to  state  that  a  certain  per  cent  of  the  loans  had 
been  made  to  a  certain  class  of  people  and  that  another 
certain  per  cent  of  the  loans  had  been  made  to  another  class 
of  people,  and  that  a  certain  total  s\un  had  been  loaned. 

What  is  the  objection?  Why  are  we  going  to  stand  here 
on  the  floor  of  the  Senate  and  leave  the  American  people  to 
take  the  dose  that  is  being  offered  to  them  either  by  Mr. 
Mills  or  by  the  varied  statistics  that  are  being  published  by 
the  Reconstruction  Finance  Corporation?  What  is  the  ob- 
jection to-day  to  the  administration's  imf olding  the  facts  be- 
fore the  American  people  and  letting  them  know  what  they 
have  done  with  these  $2,000,000,000  which  we  have  allowed 
them  to  handle  in  such  way  as  they  see  fit?  Why  all  this 
secrecy?  If  it  Ib  to  be  a  secret  matter,  why  has  the  Secre- 
tary of  the  Treasury  of  the  United  States  been  sent  all  over 
the  country  to  tell  that  a  certain  per  cent  went  in  one  place 
and  another  per  cent  went  in  another  place  and  that  a  cer- 
tain portion  is  still  being  held?  If  he  does  not  intend  that 
the  information  shall  be  public  property,  why  should  he  be 
the  manufacturer  of  the  statistics  to  show  where  this  money 
has  gone? 
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'  Many  of  us  have  been  unable  to  see  any  good  that  has  been 
done  by  the  Reconstruction  Finance  Corporation.  We  are 
being  asked  to  vote  more  money  for  it;  we  are  being  asked 
to  continue  the  life  of  this  organization;  and  now.  with  the 
Senate  about  to  adjourn,  it  is  high  time  that  this  body 
should  give  some  consideration  to  the  disposition  of  two  or 
three  billion  dollars  of  the  people's  money  which  was  In- 
tended to  bring  about  some  relief  from  hunger  and  from 
various  and  sundry  forms  of  distress  from  which  we  have 
had  no  relief  by  the  Reconstruction  Finance  Corporation 
legislation. 

I  submit  to  the  Senator  from  Indiana,  as  the  leader  at  the 
great  Republican  Party  In  the  Senate,  charged  with  the  re- 
sponsibility as  the  head  of  the  majority  of  the  Senate,  that 
he  can  not  afford,  for  his  party's  sake,  to  have  this  resolution 
fail  to  be  adopted  by  the  Senate  and  the  information  that 
is  belx^  called  for  given  the  American  people  at  this  time. 
I  submit  to  the  Senator  from  Indiana — not  being  a  Ore* 
bearing  gifts  in  this  particular  instance — that,  for  the  good 
of  the  Republican  Party,  hanging  as  it  now  is  on  a  thread, 
he  should  give  a  toe  hold  to  the  American  people  by  whidi 
they  may  have  some  confidence  in  the  present  administra- 
tion for  which  votes  are  going  to  be  asked  In  the  State  of 
Indiana,  which  he  so  nobly  represents.  I  submit  that  he 
should  not  allow  the  Senate  to  adjourn  with  a  resolution 
pending  caning  upon  this  organisation  to  show  what  it  has 
done  with  the  people's  money. 

Mr.  President,  one  of  the  reasons  for  the  widespread  lack 
of  confidence  in  the  Republican  administration  to-day  is 
the  blindfold  tactics,  as  they  might  be  called,  which  have 
hung  on  the  people  a  blind  bridle  to  not  allow  them  to  see 
what  the  menace  that  confronts  them  is.  I  started  to  say 
that  that  is  one  of  the  faults  to-day  that  afflicts  the  "  grand 
old  party."  It  may  be  that  a  disclosure  of  the  facts  In  this 
instance  would  be  worse  on  the  party  organization  than  to 
have  them  remain  a  secret,  as  they  now  are,  to  the  minds 
of  the  American  people. 

I  say  to  the  Senator  from  Indiana  If  he  is  making  this 
objection  solely  in  his  own  right,  solely  as  it  affects  him  in 
this  i)articular  Instance  or  as  majority  leader,  here  is  all 
the  Senate  is  being  asked  to  do.  I  am  going  to  read  the 
resolution.  I  came  in  after  it  had  been  read  and  I  know 
.some  of  the  other  Senators  answered  the  quonmi  call  after 
'  the  resolution  had  been  read.  It  is  only  about  8  or  10  lines 
inng,  and  I  am  going  to  read  it,  because  I  can  not,  for  the 
life  of  me,  believe  that.  carr3rlng  the  great  responsibility  of 
the  leadership  of  the  party  organization,  the  Senator  from 
Indiana  can  afford  to  hesitate  a  moment  In  Joining  hands 
with  others  in  the  effort  to  require  the  Reconstruction  Fi- 
nance Corporation  to  file  statistics  and  details  showing  what 
they  have  done  with  the  $2,000,000,000  which  has  been  placed 
in  their  controL    Itie  resolution  reads  as  follows: 

Rs»oloed,  Tbmt  the  Baoonstructlon  FUuDoe  Corpormtton  be.  mnd  It 
18  hereby,  directed  to  report  to  the  Benate  a  complete  and  detailed 
list  of  aU  loans  which  have  been  made  by  ntld  oorportUm.  giving. 
In  each  instance,  the  name  at  the  penon.  firm,  or  corparatlcm  to 
whom  or  to  whl^  such  loans  have  been  made;  the  date  of  ma- 
turity; the  rate  ot  interest;  and  the  nature  of  the  aeciirlty  taken  Xor 
the  r"»H"e  of  all  such  loans. 

The  said  Reoonstructlon  Finance  Corporation  Ui  further  directed 
to  report  to  the  Senate  all  commitments  and  agreements  for  the 
iP*>«Ttg  or  uiy  loans  which  have  not  been  oompleted,  giving  tn  each 
Instance  the  terms,  conditions,  and  rate  at  Interest  In  regard  to 
such  proposed  commitments  or  agreements. 

That  is  the  resolution. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  Yea.  sir;  I  yield  to  the  Senator  from  BCich- 
igan. 

Mr.  COUZENS.  May  I  say,  for  the  informatlcm  of  the 
Senator,  that  when  this  resolution  comes  before  the  Senate 
I  propose  to  offer  an  amendment  providing  that  the  Vice 
President  shaU  appoint  a  committee  of  five  Senators,  three 
of  them  of  the  majority  and  two  of  the  minority,  as  a  con- 
tinuing body  so  long  as  the  Congress  may  be  in  recess  to 
make  examination  and  Inquiry  and  otherwise  check  oq  the 
activities  of  the  Reconstruction  Finance  Carporation? 

Mr.  LONO.    I  think  that  is  a  very  timely  suggestioo. 


Mr.  SHXPemSAD.    Mr.  President '-f.-: 

Ut.  LONO.    I  yield  to  the  Senator  from  Mbmesota. 

Mr.  SHIPSTEAD.  Mr.  President,  when  the  Reconstrue- 
tion  Finance  Corporation  measure  was  before  the  Senate  a 
proposal  was  made,  I  believe,  by  the  Senator  from  Wiscon- 
sin, that  the  inf  ormatitm  whidi  this  restdutlon  sedcs  to  oIh 
tain  should  be  made  public.  The  objection  was  then  ma<ls 
that  it  would  not  be  good  public  p(dicy  to  make  pubUc  tiM 
names'  of  banks  which  were  compiled  to  barrow  from  the 
Reconstruction  Finance  Corporation,  and  I  believe  that  ob- 
jection had  a  great  deal  to  do  with  the  defeat  of  the  amend- 
ment offered  by  the  Senator  from  Wisconsin.  When,  how- 
ever, that  action  was  taken  I  believe  the  Congress  overlooked 
the  fact  that  whoi  banks  borrow  money  from  the  Recon- 
structlon  Rnance  Corporatioai  or  any  other  lender  of  money 
they  must  make  public  reports  to  the  banking  departments 
of  the  various  States  or  of  the  Federal  Government,  and 
those  pubUc  reports  and  bank  statements  show  the  facts. 
So  the  objection  to  tbia  information  being  public  can  not  be 
sustained,  because  banks  borrowing  money  win  hare  to  show 
it  in  their  public  statements  anyway. 

Mr.  NORRIS.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Right  along  the  line  of  the  suggestion  madt 
by  the  Senator  from  Minnesota,  I  desire  to  say  that,  in  my 
Judgment,  publicity  would  have  been  served  If  we  had  pirt 
tt^  provision  in  the  original  act.  I  think  it  ought  to  have 
been  in.  but  since  the  act  was  passed  I  iiave  had  occasion,  as 
probably  all  Senators  have  had,  to  take  up  raxians  things 
with  the  Reconstnictlon  Finance  Carporation.  I  know  ot  an 
instance  where  sev^al  banks  made  the  objection  which  the 
Senator  from  Minnesota  has  suggested.  They  wanted  to  get 
the  money  through  an  intermediary  corporattan  so  that  tt 
would  not  appear  that  the  bank  had  boa  rowed  money  from 
the  Reconstruction  Finance  Carporation.  I  took  that  up 
with  the  Reconstruction  Finance  Corporation,  and  I  was  UM. 
by  Mr.  Cawes  himself--and  I  agreed  with  him  and  thom^ 
his  argument  was  perfectly  sound — that  they  declined  to  do 
it  in  the  way  that  had  been  suggested,  and  he  eald.  "  Ttere 
is  no  injury  to  a  bank  In  having  the  people  of  the  vidnlty 
know  ttiat  the  bank  has  borrowed  money  from  the  Recon- 
struction Finance  Corporation."  He  said.  **  It  Is  a  good  thing 
for  banks  which  have  borrowed  money  to  let  their  customera 
know  it  and  to  let  the  community  know  it.  because  the  com- 
munity at  once  gets  the  idea  that  the  Oovemment  is  takbig 
care  of  it" 

Mr.  LONG.   Tliat  the  Government  Is  bdiind  it. 

Mr.  NORRIS.  Tes;  and  Is  supplying  funds  and  that  the 
htun^  is  in  no  danger.  It  win  stop  a  run  any  time  to  lei  the 
people  know  the  facts.  Not  only  that,  but  it  is  evidoice  that 
the  Reconstruction  Finance  Corporaticm  has  made  an  inves- 
tigation and  concluded  that  the  bank  Is  aatroA,  So  It  Is 
really  the  same  as  the  Reconstruction  Finance  Corparatlon 
saying  to  the  community  where  the  bank  Is  located.  "  This 
hf^Ti^  is  sound;  we  are  not  afraid  of  it."  And  hence,  the 
people  would  not  be  afraid  ot  it, 

Mr.  LONG.  I  have  understood  just  what  the  Senator 
from  Ndxraska  says  and  I  agree  exactly  with  the  argument 
of  the  Senator  from  Minneflota.  Tbe  facts  are  that  the 
banks  have  to  publish  statements  showing  erery  dollar  o( 
money  they  have  borrowed.  I  know  of  banks  which  have 
borrowed  money  fnmi  the  Reconstruction  Finance  Corpoca- 
tkm  which  preferred  that  the  loan  be  segregated  and  shown 
as  a  Reconstruction  Finance  Carporation  loan  rather  than 
any  other  kind  of  a  loan,  because  it  is  a  certificate  that  the 
Government  has  found  that  bank  to  be  solvent. 

But  what  is  the  reason  for  opposing  this  resoliitionr  Z 
most  attribute  to  my  friend  from  Indiana  the  refined  po- 
litieal  sirin  with  which  he  ordinarily  distinguishes  himsdf 
and  his  service  In  this  body.  I  give  to  my  friend  the  credit 
for  knowing  exactly  the  effect  that  a  disdosure  Is  going  to 
have  at  this  time,  when  the  people  of  this  country  are  weifili- 
ing  in  the  balance  the  acts  of  adminlstratkm.  There  ooold 
not  be  any  objection  because  it  would  disclose  information. 
The  only  reason  for  opposing  it  must  be  that  somebody  doet 
not  want  this  information  to  go  to  the  American  people. 


91932 


CONGRESSIONAL  RECORD— SENATE 


14651 


14650 


CONGRESSIONAL  RECORD— SENATE 


July  6 


Why?  Because.  Mi*.  President,  I  have  been  Informed — and 
Dot  by  second-band  Information — that  loans  have  been 
made  by  the  Reconstruction  Finance  Corporation  on  the 
narrowest  kind  of  collateral,  loans  which  have  been  prc- 
vUmsij  discounted  by  J.  P.  Morgan  k  Co.,  whereas  other 
loans  have  been  turned  down  for  other  institutions  where 
the  collateral  was  all  the  way  frtnn  one  and  one-half  to  two 
and  one-half  times  as  good,  but  the  api;>licant8  in  those  cases 
have  g(me  away  without  any  loans  whatever.  I  am  informed 
by  the  "  grapevine  route."  through  which  we  get  most  of  our 
information,  and  which  may  be  reliable  or  which  may  not 
be  reliable,  that  a  detailed  statement  will  show  that  the 
Reconstruction  Finance  Corporation  has  not  been  anything 
but  a  backdoor  entrance  to  J.  P.  Morgan  and  other  financial 
houses  in  Wall  Street  in  rediscounting  and  liquefying  loans 
they  have  made  and  which  they  could  not  collect.  I  am  in- 
formed that  a  bond  of  the  house  of  Morgan  or  Kuhn,  Loeb 
h  Co.  is  almost  a  certificate  of  guaranty  that  a  loan  can  be 
had  from  the  Reconstruction  Finance  Corporation  as  against 
the  proposition  of  the  ordinary  people  coming  up  from  this 
country  and  trying  to  obtain  help  from  this  kind  of  an 
InstituUon.    What  help  has  it  been  to  the  American  people? 

I  am  not  one  of  those  who  opposed  it.  When  I  was  con- 
fronted with  the  proposition  as  to  whether  I  was  opposed 
to  the  Reconstruction  Finance  Corporation  measure.  I  made 
no  dissent;  when  I  was  confronted  with  the  question  as  to 
whether  I  would  stand  for  the  moratorium  I  made  no 
itammA  to  that;  but  when  it  came  to  the  La  FoUette-Coe- 
tlgan  bill,  to  give  direct  relief  to  the  people,  which  met  with 
the  displeasure  of  the  national  administration,  we  were 
told  that  the  legislation  was  not  going  to  be  so  much 
needed  in  the  future  because  of  the  fact  that  the  Recon- 
struction Finance  Cori)oration  was  going  to  establish  a 
percolating  system  by  which  the  benefits  would  trickle  from 
the  big  down  to  the  little.  Instead  of  that,  however,  we 
find  ourselves  m  the  dire  plight  that  has  made  the  Repub- 
lican administration  almost  reprehensible  to  the  small  men 
and  even  to  the  big  men  of  this  country. 

Mr.  President,  It  is  high  time  that  we  knew  something 
about  what  is  going  on  in  this  administration.  We  all 
know,  so  far  as  we  are  able  to  hear,  that  Mi.  Ogden  Lk 
BdiUs  has  been  the  body  and  soul  of  the  Reconstruction 
Finance  Corporation.  We  all  know  that,  boots,  saddle,  and 
breeches,  he  haa  been  running  the  whole  show.  I  was  even 
told  by  some  Senator,  whose  name  I  have  forgotten,  that 
in  some  conferences  held  some  time  ago,  in  which  theee 
matters  were  being  discussed  with  the  President  of  the 
United  States,  every  time  a  question  was  addressed  to  the 
President  Mr.  Ogden  L.  Mills  himself  answered  the  question 
and  that  the  President  sat  there  In  the  course  of  a  con- 
versation extending  over  two  or  three  hours,  with  question 
after  question  being  propounded  to  him  with  regard  to  the 
policy  of  the  national  administration,  and  the  questions 
were  immediately  answered  by  Mr.  Ogden  L.  Mills,  and  the 
President  had  nothing  whatever  to  say  either  in  approval 
or  disapproval  of  the  answers  given  by  Mr.  Mills. 

We  have  this  Reconstruction  Finance  Corporation,  com- 
posed of  whom?  Eugene  Meyer,  president.  Who  is  Eugene 
Meyer,  the  president  of  the  Reconstruction  Finance  Corpo- 
ratkm?  An  ordinary  tin-pot  bucket-shop  operator  up  here 
In  Wall  Street.  [lAughter.l  He  was  not  even  a  legitimate 
banker.     Xugene  Meyer,   who  was   the   partner   of   Barney 

Baruoh.  wbo  waa  Imported  and  exported  to  and  from  New 
York  and  Washington.  D.  C.  to  act  as  the  head  of  the  Re- 
eonstructlon  Finance  Corporation  and  as  the  head  of  the 
Federal  Reserve  Board,  an  ordinary  two-by-four  bucket-ahopt 
manipulator  In  Wall  Street,  has  been  given  more  power  than 
has  ever  been  given  to  the  highest-honored  man  in  the 
length  and  breadth  of  America  from  the  time  of  Lincoln  on 
down  to  date.  No  man  has  been  given  the  power  over  the 
finances  of  this  country  that  has  been  given  into  the  hands 
of  this  one  man.  Eugene  L.  Meyer,  with  $2,000,000,000  to 
dispense,  and  probably  another  billion  and  a  half  to  dis- 
pense, and  tbe  control  over  the  Federal  reserve  system  of 
this  countiy. 


Who  is  another  one  that  he  has  there?  One  of  the  men 
from  this  sanctified  Farm  Board.  [Laughter.]  He  is 
another  one  of  them.  If  there  was  anybody  on  earth  that 
ought  not  to  have  been  included  in  the  list  of  people  who 
were  to  manage  the  affairs  of  the  Farm  Board,  it  certainl.Y 
was  one  who  had  so  mismanaged  in  his  Jurisdiction  over 
the  Federal  reserve  banks  of  this  country  and  a  gentleman 
who  has  been  such  an  utter  failure  in  the  manipulations  of 
the  Farm  Board;  and  to-day  we  come  along  here  trying  to 
find  out,  "  What  have  you  done  with  our  money?  Wher^ 
has  this  money  gone?  How  much  of  it  have  you  fllchel 
from  the  pockets  of  the  American  people?  "  With  parades 
of  the  starving  from  one  p>art  of  this  country  to  the  othei*. 
from  the  Atlantic  to  the  Pacific,  from  the  Great  Lakes  to  the 
Oulf.  with  people  starving  and  their  homes  being  sold  for 
taxes,  we  come  along  here  to-day  and  ask  the  Reconstruction 
Finance  Corporation.  "What  have  you  done  with  our 
money,  and  what  have  you  arranged  to  do  with  the  balance 
of  it?  "  and  the  Senator  objects  to  the  people  of  the  nnite<l 
States  being  supplied  the  information  that  they  are  entitled 
to  have  under  the  peculiar  status  of  the  Senate  to-day,  be- 
cause imless  this  resolution  is  immediately  passed  it  is  going 
to  be  of  no  benefit  whatever  to  the  people  of  this  country  in 
gathering  the  information  that  the  resolution  will  bring 
forward. 

I  submit,  Mr.  President,  that  this  Is  one  time  that  3wu 
can  not  holler  "wet"  or  "dry."  Of  course.  If  they  had 
time  now  to  go  off  and  write  a  resolution  and  a  platform 
on  this  thing,  they  would  make  it  read  any  way  they  wanted 
it  to  read:  but  this  resolution  calls  for  the  information.  I 
have  been  told  that  the  administration  Is  very  much  occu- 
pied in  interpreting  some  of  the  platforms  of  the  parties 
that  have  been  adopted,  but  this  will  not  interfere  with  that. 
This  will  not  Interfere  with  the  President  in  any  respect 
whatever.  It  simply  calls  on  one  of  the  administrative 
boards  to  file  here  a  list  of  what  they  have  done  with  this 
$2,000,000,000  of  money,  and  how  many  commitments  they 
have  made  in  addition. 

I  submit  to  the  Senator  from  Indiana,  and  I  ask  the  Sena- 
tor from  Indiana — because  the  Senator  from  Indiana  is  not 
only  a  personal  friend  of  mine,  but  he  ts  a  political  friend 
of  mine — when  he  goes  back  into  the  farms  of  that  great 
old  Hoosier  State,  what  Is  he  going  to  say  to  the  people  of 
the  State  of  Indiana  when  they  have  merely  asked  and  when* 
some  other  Senator  has  merely  sisked  that  they  be  furnished 
With  the  information  as  to  what  has  been  done  with  their 
$2,000,000,000? 

I  can  tell  the  Senator  from  Indiana  that,  so  far  as  I  have 
been  able  to  find  out,  the  farmers  of  his  State  have  received 
practically  no  benefit  whatever  from  anything  that  has  been 
done  by  the  Reconstruction  Finance  Corporation.  I  may  be 
wrong  in  that.  The  Senator  is  better  able  to  tell  about  that 
than  I  am;  but  I  can  tell  him  that  so  far  as  the  farming 
ccRnmunities  of  this  country  are  concerned,  and  the  laboring 
people  of  this  country,  not  one  whit  of  benefit  has  come 
from  the  administration  of  the  Reconstruction  Finance  Cor- 
poration, shoveling  their  money  out.  I  am  told  that  last 
week  they  shoveled  $80,000,000  by  telephone  Into  one  man's 
hands.  I  am  told  that  they  practically  load  that  money  out 
by  the  wheelbarrow  when  the  request  comes  from  the  right 
source:  but  I  know,  on  the  other  hand,  that  it  is  like  trying 
to  shoot  something  through  a  brush  heap  to  get  any  money 
out  of  the  Reconstruction  Finance  Corporation  for  an3rthlng 
that  is  really  going  to  affect  the  employment  of  the  laboring 
people  of  this  country. 

So  I  say  that  ft  la  up  to  the  Republican  organization, 
through  its  leader,  to  take  the  responsibility.  Are  you  going 
to  say  here  to-day  that  yoa  will  for  one  moment  delay  this 
country  knowing  what  has  been  done  with  this  $2,000,000,000 
of  money?  Are  you  going  to  keep  the  people  of  America 
blindfolded  from  knowing  the  particular  persons  and  the 
kind  of  collateral  on  which  these  loans  have  been  made;  or 
are  you  going  to  say  that  the  Republican  administration  haa 
nothing  to  hide  and  that  it  is  wining  to  let  the  men  and 
women  and  children  of  this  country  know  the  disposition  you 
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have  made  of  the  $3,000,000,000  of  money  already  provided 
and  another  bUlioo  and  a  half  that  Is  about  to  be  provided 
for  this  organization,  so  that  as  stewards  of  this  situation  we 
can  protect  the  people  in  whatever  funds  we  may  have  re- 
maining at  the  disposal  of  this  national  administration  and 
see  that  to  some  extent  it  may  go  for  the  relief  and  allevia- 
tion of  the  people  of  the  United  States? 

I  indorse  the  suggestion  made  by  the  Senator  frwn  Michi- 
gan [Mr.  CouzKHsl.  That  is  what  we  ought  to  have  done 
to  start  with.  We  ought  never  to  have  turned  the  Recon- 
struction Finance  Corporation  loose  here  with  $2,000,000,000 
without  having  somebody  checking  in  on  the  situation  aU  the 
time.  There  should  be  appended  to  this  resolution — ^I  would 
not  Object  to  it,  and  I  would  vote  for  it,  and  I  am  satisfied 
the  Senator  from  Nebraska  would  not  object  to  the  sugges- 
tion that  has  been  made  by  the  senior  Senator  from  Michi- 
gan— that  we  provide  a  committee  of  three  Senators  of  the 
majority  and  two  Senators  of  the  minority  who  will  check 
into  this  situation  as  time  goes  on.  so  that  the  membership 
of  the  people's  representatives  can  understand  just  what  to 
look  out  for  in  the  conduct  of  the  affairs  of  the  Reconstruc- 
tion Finance  Corporation. 

I  submit  that  the  Senator  frtvn  Indiana  should  now  with- 
draw any  objection  that  he  may  have  urged  and  allow  this 
resolution  to  be  passed  and  permit  the  Reconstruction 
Finance  Corporation  to  fiimish  this  information  to  the 
American  people. 

LOAMS  BT  YHS  KSCOHSntOCTIOIf  VHVAIVCX  COKPOKATIOW 

Mr.  COUZENS  subsequently  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  the  resolution  (S.  Res.  200) 
directing  the  Reconstruction  Finance  Corporation  to  report 
to  the  Senate  regarding  loans  made  or  proposed  to  be  made 
by  it  (submitted  to-day  by  Mr.  Noutis) .  which  was  ordered 
to  lie  on  the  table  and  to  be  printed,  as  follows: 

At  Um  end  at  the  reaolutlon.  Insert: 

"  There  ia  hereby  created  a  aelect  committee  of  the  flenste  to  be 
appointed  by  the  Vice  President,  consisting  ol  five  SenatorB.  not 
taart  than  three  of  whom  ahidl  be  choeen  from  one  poUtlcal  party. 
which  committee  ahsll  be  authorised  and  directed  to  Inveiilgate 
the  loans  made  by  the  Reconstruction  Plnance  Corporation  and  to 
ascertain  any  information  or  facts  oonoemlng  such  loans  which 
the  committee  deems  adTlsable  that  the  Senate  should  hare.  The 
committee  shaU  make  a  report  to  the  Senate  at  the  first  mseUng 
of  the  Senate  In  January  of  1933  and  shall  also  make  such  recom- 
mendations as  the  committee  deems  adTlsable." 

HOMX   LOAN    BAKKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

Mr.   COPELAND.     Mr.  President,   on   page   7.   line  8.   I 

f  move 

The  PRESIDEINT  pro  tempore.    Hie  Senator  already  has 
a  motion  to  reconsider  pending,  if  he  would  like  to  have  that 
disposed  of. 
Mr.  COPELAND.    No;  I  simply  had  It  noted. 
The  PRESIDENT  pro  tempore.    Merely  entered? 
Mr.  COPELAND.    I  had  It  entered. 
I     On  page  7.  line  8,  after  the  word  "  stock."  I  move  to  add 
**  but  not  more  than  the  amount  paid  in  thereon." 
It  will  be  recalled  that  in  the  early  part  of  the  section  it 
«ls  provided  that — 

The  board  shaU  trom  time  to  time  adjust  the  amount  of  stock 
Jiteld  by  each  member  so  that,  as  nearly  as  poaslble.  such  member 
Shall  at  all  times  have  Invested  In  the  stock  of  the  federal  home 
loan  bank  at  least  an  amo\mt  calculated  m  the  manner  provided 
in  ths  ptecedlng  sentence  (but  not  leas  than  $1.500) .  If  the  board 
flnds  that  the  Investment  of  any  member  In  stock  Is  greater  than 
that  required  under  this  section,  upon  application  of  such  mem- 
ber, the  bank  shall  pay  such  member  for  each  share  of  stock  in 
excess  of  the  amount  so  required  an  amount  equal  to  the  value 
at  such  stock. 

I  iiropoee  to  Insert,  after  the  word  "stock."  the  words 
"  but  not  more  than  the  amount  paid  in  thereon."  Tills,  of 
course,  has  been  designed  to  eliminate  administrative  dlfll- 
culties  in  this  connection.  It  was  suggested  by  those  who 
administered  the  Federal  farm  loan  act. 

Mr.    WATSON.     I   do   not   see    any   objectiOD   to  the 

*  HTWAtv1nrM»nt- 


The  FRESIDRNT  pro  tempore.    Tlie  questSon  Is  on 
Ing  to  the  amendment  pr<yosed  by  the  Senator  from  Mew 
York. 

The  amendment  was  agreed  to. 

Mr.  WAIXXyrr.  Mr.  Presidoit.  may  I  ask  Ote  Senator  tf 
be  has  other  amendments? 

Mr.  COPKLAND.    Yes;  two  or  three  very  trifUng  one*. 

Mr.  WAIiCOTT.    I  have  an  amendment. 

Mr.  COPELAND.  Also  on  page  21.  line  8. 1  move  to  strllEO 
out  the  words  "  any  issue  of." 

This  permits  the  c(dlateral  behind  the  bonds  of  the  Fed- 
eral home  loan  bank  to  be  dealt  with  aa  a  pool,  not  aPocatod 
to  specific  issues.  If  the  c<rilateral  is  dealt  with  in  groas. 
many  i»x>ldems  of  administration  are  eliminated  and  the 
salabillty  of  the  bonds  is  increased.  In  many  eons  the  bends 
may  be  issued  in  relatively  small  amounts  from  time  to 
time.  The  present  language  in  the  bill  makes  such  pro- 
cedure awkward.  The  amendment  in  no  way  dlmlnlshwg  the 
amount  or  character  of  the  security  behind  the  bonds  of  tbe 
Federal  home  loan  bank  ssrstem.  but  the  change  Is  imporfeent. 

Ut.  WATSON.    What  was  the  amemteentT 

Mr.  COPELAND.  On  line  9  of  page  21  atrike  out  the  first 
three  words,  "  any  Issue  of." 

Mr.  SMOOT.    That  is  all  rigtA. 

Mr.  COPELAND.  That  Is  so  they  may  be  dealt  with  In  a 
po(d  and  not  by  individual  issues. 

Mr.  HEBERT.    Mr.  President 

TlM  PRESIDENT  pro  tempore.  Does  the  Senator  tnan 
New  York  yield  to  the  Senator  from  Rhode  Island? 

Mr.  COPELAND.    I  yield. 

Mr.  HEBERT.  Would  the  Senator  have  It  read  "  aa  »- 
eurity  for  all  issues  of  bonds  or  debentures  "? 

Mr.  COPELAND.    Yes;  as  security  for-alL 

Mr.  HEBERT.    "  For  all  issues  "? 

Mr.  COPELAND.  It  reads  now.  "  as  security  for  any  1mat& 
of  bonds  or  debentures."  I  think  if  we  strike  out  the  thvee 
words  I  have  maittaned  we  win  have  it. 

The  PRESIDENT  pro  tempore.  Tlie  question  is  <m  acree- 
ing  to  the  amendment  proposed  tay  the  Senator  from  Now 
York. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  on  page  18,  hoe  4,  Is  a 
matter  which  we  debated  the  other  day  but  did  not  settle. 
The  bill  reads,  to  get  the  context: 

Wo  home  mortgage  shall  be  accepted  ■•  eoOatena  •  *  *  tf. 
at  the  tlms  such  advanoe  Is  made.  •  •  •  the  value  of  tfes 
real  estate  with  remect  to  which  the  home  mortgage  Is  glvsn  «B- 
oeeds  aacOOO.  or  (8)— 

Now  comes  the  debatable  language — 
Is  past  due  when  presented. 

The  other  day  I  suggested  that  we  add,  after  the  word 
"due,"  the  words  "six  months  or  more."  It  seems  to  me 
now,  as  I  have  thought  about  it,  that  we  could  leave  out 
entirely  that  language.  "  which  is  past  due  v^en  presented." 

Mr.  COUZENS.  What  Is  the  purpose  of  the  Senator's 
amendment? 

Mr.  COPELAND.  Of  course,  many  of  ttiese  hoUdtng  and 
loan  mortgages  or  payments  become  jtast  due. 

Mr.  COUZENS.  Yes;  but  the  Senator  argued  this  morn- 
ing that  he  did  not  want  to  take  those.  He  said  they  must 
be  long-time  mortgages  that  the  home  loan  bank  redla- 

counted. 

Mr.  WATSON.  May  I  ask.  in  order  to  get  Intelligently 
at  the  amendment,  what  is  the  Senator's  proposal? 

Mr.  COPELAND.  The  other  day  I  iiropoeed  to  loiert, 
after  "past  due."  the  words  "six  months  or  more."  Now 
the  Senator  from  Michigan  chides  me  because  I  want  to  aid 
long-term  mortgages.  Of  course,  that  is  perfectly  proper 
facetious  comment. 

Mr.  COUZENS.  There  Is  nothing  facetloas  about  tt.  It 
seems  to  me  to  be  not  related  to  the  Senator's  previoas  argu- 
ment.  Now  he  desires  to  take  past-due  mortgagee,  while 
heretofore  he  did  not  want  to  take  war  hot  tanc-ttane 
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Mr.  COPELAND.  That  Is  true;  but  I  want  these  mort- 
gmges  refunded,  or  some  arrangement  made  to  continue 
them.  We  do  not  need  to  split  hairs  on  that,  however.  The 
Senator  is  only  having  fun  with  me  on  that. 

Mr.  CODZEN8.  No:  I  take  the  matter  seriously,  becaiise 
the  Senator  from  New  York  has  entered  a  motion  to  recon- 
sider an  amendment  which  we  adopted  providing  that  these 
home  loan  bazAs  may  take  any  mortgages  they  elect  to  take. 
Tliat  was  my  thought  as  to  how  it  should  be  operated;  but 
If  the  Senate  reconsiders  the  amendment  which  it  adopted 
yesterday  and  confines  the  banks  to  taking  only  long-time 
mortgages.  I  am  imable  to  see  the  purpose  of  the  Senator's 
proposal  that  they  can  take  past-due  mortgages.  

The  PRESIDENT  pro  tempore.  Has  the  Senator  from 
Mew  York  formally  offered  the  amendment? 

Mr.  C<^E*ELAND.  I  formally  offer  the  amendment,  to  add 
after  the  word  "  due  "  the  words  "  six  months  or  more." 

Mr.  HEBERT.  Mr.  President,  would  the  Senator  think 
that  his  purpose  might  well  be  accomplished  if  he  limited 
his  amendment  to  inserting  after  the  word  "  due,"  in  line  4, 
the  words  "  not  more  than  six  months  "? 

Blr.  COPELAND.    Yes. 

Mr.  HEBERT.  So  that  it  would  read  "  past  due  not  more 
than  six  months  when  presented." 

Mr.  COPELAND.    Yes;  I  would  be  satisfied  with  that 

Mr.  HEBERT.  That,  I  think,  would  be  some  protection 
to  the  bondholders,  and  might  afford  them  security  which 
Otherwise  would  not  be  afforded  if  the  mortgages  were  due 
for  a  longer  period  of  time. 

Mr.  COPELAND.  I  agree  to  that,  because  ordinarily  It 
would  be  only  the  lapse  of  one  Installment  payment,  or  two 
or  three,  perhaps.  I  think  if  the  langiiage  used  by  the 
Senator  were  adopted  it  would  be  entirely  agreeable. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  New 
York,  as  mndifled. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President,  I  want  to  propose  an 
amendment,  on  page  38.  to  strike  out  section  25,  two  lines 
and  a  half,  and  to  insert  an  entirely  new  section  limiting  the 
activities  of  this  bill.  I  shall  ask  that  the  amendment  be 
read  in  a  moment.  The  amendment  is  to  limit  the  active 
period  of  lending  to  5  years  and  the  period  of  liquidation 
to  10  years  thereafter,  a  total  of  15  years. 

A  great  many  argiunents  have  been  presented  here  In  the 
last  two  days  as  to  why  the  pending  bill  should  not  be 
XMSsed.  Everyone  concedes  that  it  is  an  emergency  measure. 
Everyone  concedes,  I  think,  that  it  presents  competitive  ele- 
ments  against  some  of  the  present  banking  Institutions,  and 
many  of  the  Insurance  companies.  But  If  the  activities 
under  the  bill  are  limited  to  5  years  of  lending  and  10 
years  of  liquidation,  the  companies  with  which  I  am  fa- 
miliar would  zM>t  seriously  object  to  the  provisions  of  the 
measure. 

Mr.  HEBERT.  Bffr.  President,  win  the  Senator  from  Con- 
necticut yield  a  moment  in  order  that  I  may  make  a  sug- 
gestion regarding  the  eunendment  last  agreed  to? 

Mr.  WALCOTT.    I  yield. 

Mr.  HEBERT.  I  find  that  the  paragraph  to  which  the 
amendment  proposed  by  the  Senator  from  New  York  re- 
lates, beginning  on  page  17,  proceeds  In  the  negative,  and 
the  amendment  as  it  was  proposed  is  In  the  negative, 
whereas  it  should  be  otherwise.  So  I  ask  to  have  the  vote 
by  which  that  amendment  was  agreed  to  reconsidered,  in 
order  that  I  may  offer  It  in  another  form. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  whereby  the  amendment 
was  agreed  to  Is  reconsidered. 

Mr.  HEBERT.  I  ask  to  insert,  after  the  word  -  doe,**  In 
line  4,  on  page  18.  the  words  "  more  than  six  months.** 

Tht  PRESIDENT  pro  tempore.  In  lien  of  the  language 
already  agreed  to? 

Mr.  HEBERT.  In  lieu  of  the  language  of  the  previous 
amendment. 


The  PRESIDENT  pro  tempore.    Ttie  question  te  on 
ing  to  the  amendment  Just  proposed  by  the  Senator  from 
Rhode  Island. 

The  amendment  was  agreed  to,  so  as  to  make  the  provi- 
sion read: 

(b)  No  home  mortgage  •hall  be  •ocepted  m  ooUataral  aecorlty 
for  an  adranoe  by  a  Federal  home  loan  bank  if  at  the  time  such 
adrance  Is  made  (1)  the  home-mortgage  loan  eeoured  by  it  hae 
more  than  15  yean  to  nin  to  matiirlty.  or  (2)  the  value  of  the 
real  estate  with  reroect  to  which  the  home  mortgage  la  given 
•zoeedfl  •ao.OOO.  or  (8)  Is  past  dus  mors  than  six  months  wben 
preeented. 

Mr.  WALCOTT.  Mr.  President,  I  would  like  to  have  the 
amendment  I  am  offering  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  CsnEF  Clxmc  The  Senator  from  Connecticut  pro- 
poses to  strike  out,  on  page  38.  section  25.  being  lines  17,  18. 
and  19,  and  to  Insert  in  Ueu  thereof: 

Sac.  38.  Beginning  at  the  ezptratkm  of  flTe  years  after  the 
enactment  of  thie  act,  every  Federal  home  loan  bank  then  In 
existence  ahall.  In  accordance  with  sttch  rulea.  regulations,  and 
orders  as  the  board  may  preecrlbe  and  aa  expeditiously  as  prac- 
ticable, be  Uquldated  and  Its  stock  paid  off  and  retired  after  paying 
or  making  provision  for  the  payment  of  its  Ilablllttes.  If  at  tha 
expiration  of  IS  years  after  the  enactment  of  this  act  the  UquUhi- 
tlon  of  any  such  bank  shall  not  have  been  completed,  the  duty 
of  completing  such  liquidation  shall  be  transferred  to  the  Secre- 
tary of  the  Treasury,  who,  for  such  purpose,  shall  succeed  to  all 
the  powers  and  duties  impoaed  by  this  act  upon  the  board  of 
directors  of  such  bank  and  the  board.  In  such  event  sxich  board 
of  directors,  if  then  In  existence,  and  the  board  shall  cease  to 
exist  for  the  purpoeee  of  this  act  and  the  Secretary  of  the  Treas- 
ury may  assign  to  any  oflSoer  or  officers  of  the  United  States  In  the 
TnaaxiTj  Department  the  exercise  and  performance,  under  his 
general  supervision  and  direction,  of  any  such  powers  and  duties; 
but  nothing  herein  shall  be  construed  to  affect  any  right  or  privi- 
lege accrued,  any  penalty  or  liability  Ineorred.  any  criminal  or 
civil  proceeding  conunenced.  or  any  authority  conferred  hereunder, 
except  as  herein  provided  with  respect  to  the  liquidation  of  the 
remaining  assets  and  the  winding  up  of  the  affairs  of  such  Fed- 
eral home  loan  bank,  until  the  Secretary  of  the  Treasury  shaU 
find  that  the  continuance  of  such  llq\ildatlon  will  no  longer  be 
advantageoxis,  whereupon  such  bank  abaU  bs  deemed  to  be 
dissolved. 

On  page  38,  line  20,  after  the  word  "  Whenever,"  insert  a 
comma  and  the  words,  "  within  five  years  after  the  enact- 
ment of  this  act."  followed  by  a  ctunma. 

Mr.  COPELAND.  Mr.  President,  wHl  the  Senator  from 
Ccmnecticut  yield? 

Mr.  WALCOTT.  I  yield- 
Mr.  COPELAND.  I  assume  that  the  Senator  contem- 
plates that  these  banks  will  wind  up  after  a  while.  I  antic- 
ipate that  the  Government  participation  win  be  ended,  but 
It  is  very  probable  that  if  the  system  works  out  well  the  plan 
will  be  perpetuaL  But  the  Senator  has  another  thought  in 
mind,  has  he  not? 

Mr.  WALCOTT.  Mr.  President,  I  have  the  thought  In 
mind  that  at  this  time  we  treat  this  as  an  emergency 
measure,  because  an  emergency  exists,  as  everyone  knows, 
and  some  relief  is  probably  very  Important  with  the  small 
home  owner  whose  home  is  mortgaged.  But  although  we 
have  some  pretty  good  illustrations  of  this  character  of 
Institution  abroad,  it  Is  an  experiment  tn  this  country. 

The  measure  is  drawn  a  little  along  the  lines  of  the  Fed- 
eral farm  bank  act,  and  that  has  not  been  a  success,  nor 
has  the  joint  stock  land  bank  been  a  success.  Now  another 
experiment  Is  proposed,  the  capital  of  which  Is  to  be 
furnished  by  the  Federal  Government,  and  let  us  treat  it  as 
an  emergency  measure — let  us  treat  It.  if  you  will,  as  an  ex- 
periment for  the  time  being — and  if  it  works  well,  and  If  it 
l8  Wise  to  make  it  pennanent,  tbe  kglslatlon  can  easily  be 
amended  to  make  it  a  pennanent  institution  later  on,  after 
the  emergency  ceases  to  exist.  I  believe  it  ts  in  the  Interest 
of  safety  azxi  sound  banking  to  have  this  treated  as  an 
emergency  measure,  and  I  think  5  jrears  is  king  enough  for 
the  lending  period,  and  10  years  finther  beyond  that  for  the 
liquidation  iperiod. 

Mr.  FLETCHER.  Mr.  President,  if  I  gather  it  correctly, 
the  Senator's  view  is  that  in  normal  times,  under  nonxud 
conditions,  there  is  no  need  for  such  an  institution  as  that 
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proposed  under  this  legislation,  and  the  Senator  ewttmatiw 
that  within  five  years  we  oug^t  to  have  reached  that  nrt 
of  a  situation,  and  therefore  that  this  instituUon  should 
then  go  out  of  existence.  I  am  Ittclinad  to  think  the  Sen- 
ator is  right  about  it. 

MI.  WALCOTT.    I  thank  the  Senator. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Connecticut  yield  further? 

Mr.  WALCOTT.     I  yield. 

Mr.  COPELAND.  I  do  not  know  that  I  care  to  enter  into 
a  contest  in  the  matter,  because  if  we  found  everything  all 
right  at  the  end  of  five  years  we  might  go  ahead.  Tet,  after 
all.  there  Is  an  implication  in  this  proposed  amendment  that 
this  thing  is  not  going  to  succeed,  and  that  there  must  be 
found  some  way  to  liquidate  it,  and  provlson  made,  even  be- 
fore we  begin  to  opomte.  to  do  that  Frankly.  I  am  not 
very  S3rmpathetic  with  the  amendment;  but  I  am  not  enough 
Interested  to  make  a  fight  about  it. 

Mr.  WALCOTT.  Mr.  President,  the  best  criterion  I  have 
by  which  to  measure  this  amen<bnent  Is  that  I  have  con- 
sulted nearly  all  the  large  Insurance  companies,  and,  so  far 
as  I  have  been  able  to  find  out,  they  are  all  in  favor  of 
treating  this  as  an  emergency  measure.  If  it  is  to  be  per- 
manent, they  feel  that  the  competition  furnished  by  this  act 
to  the  existing  insurance  companies  would  be  unwarranted 
and  tmsound. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  yleM, 
as  far  as  I  am  concerned.  If  I  had  my  way,  I  would  not  have 
these  competing  companies  in  the  measure. 

Mr.  WALCOTT.    But  they  are  in. 

Bdr.  COPELAND.  They  are  now;  but  if  I  am  lucky  enou^ 
to  get  a  reconsideration  of  the  vote  by  which  the  amend- 
ments were  agreed  to.  they  will  not  be  in.  So  far  as  I  am 
concerned,  I  never  would  vote  for  the  bin  containing  the 
provision  including  those  institutions,  because  I  do  not  want 
to  see  all  this  money,  as  I  said  before,  go  into  these  banks 
Just  to  be  piled  up  there  until  they  get  rid  of  their  mort- 
gages. I  do  not  want  that  to  happen.  I  want  the  honest- 
to-goodness  home-loaning  institutions  to  be  encouraged — 
encouraged  not  for  5  or  15  years  but  forever,  lliat  is  the 
way  I  feel  about  it. 

Mr.  WALCOTT.  Tlie  Senator  from  New  York  gives  me 
my  most  potent  argument,  because  it  is  to  avoid  just  what 
he  speaks  of  that  we  desire  to  make  this  an  emergency  meas- 
ure by  the  amendment;  that  we  desire  to  avoid  all  risk,  or 
at  least  to  shorten  the  duration  of  the  risk,  by  making  the 
lending  power  of  this  bill  last  only  five  years  instead  of  in- 
definitely. I  believe  it  is  in  the  interest  of  safety  and  sound 
banking. 

Mr.  COPELAND.  Does  the  Senator  mean  that  the  loans 
will  be  made  for  only  five  years? 

Mr.  WALCOTT.    No;  the  lending  period. 

Bfr.  COPELAND.    And  then  10  years  after  that? 

Mr.  WALCOTT.  Ten  years  after  that  for  liquldatLcm.  In 
the  event  any  of  the  mortgages  were  to  run  beyond  the  15 
years,  they  would  be  turned  over  to  tbe  Secretary  of  the 
Treasury  to  work  out.  . 

Mr.  HEBERT.  Mr.  President,  wHI  the  Senator  frcnn  Con- 
necticut yield  to  me? 

Mr.  WALCOTT.    I  yield. 

Mr.  HEBERT.  It  occurred  to  me  that  possibly  the  limita- 
tion which  is  Imposed  in  the  amendment  offered  by  the 
Senator  might  have  a  tendency  to  create  a  better  market 
for  the  securities  that  are  to  be  issued  by  these  organisaticHis. 

Mr.  WALCOTT.     I  think  it  would. 

BCr.  HEBERT.  That  Is.  short-term  loans  rather  than  long- 
term  loans.  That,  to  my  mind,  is  one  reason  why  I  should 
be  itv^htvh  to  favor  the  amendment. 

In  the  second  place,  this  is  essentially  an  emergency 
measure.  It  is  drawn  along  lines  which  indicate  to  my 
mind  that  it  is  to  meet  an  emergency,  and  we  all  hope  that 
the  emergency  will  have  passed  away  at  least  by  the  end  of 
five  srears,  and  then  If  there  is  need  of  carrying  on  such 
Institutions,  perhaps  we  shotUd  want  to  redraft  the  law 
aloz^  different  lines  and  have  different  provisions  in  it.    On 


tbe  other  hand,  tf  tt  were  found  desirable  to  cwjntJnKW  tlis 
existence  of  these  organisations,  the  legislation  making  that 
possible  could  readily  be  enacted  at  the  proper  time. 

So  I  confess  I  can  see  no  objection  to  tbe  amendment, 
and  I  think  the  measure  would  permit  these  acttvtttes  to  go 
on  and  fulfill  their  purposes  Just  as  well  with  the  amend- 
ment adopted  as  it  would  otherwise. 

Bir.  WATSON.  Mr.  President,  what  effect  would  the 
amendment  have  on  the  sale  of  the  securlttoa? 

Mr.  WTCTtKRT  I  proposed  an  Inquiry  to  tbe  Senator  from 
Connecticut,  and  he  stated  it  was  his  opinion,  as  It  is  mine, 
that  it  would  restrict  the  period  during  which  securities 
might  be  issued. 

In  other  words,  it  would  provide  tm  diort-term  bonds  In- 
stead of  long-term  bonds,  and  that,  tbe  Senator  from  Con- 
necticut beUeves  and  I  agree  with  him.  would  probably  cre- 
ate a  better  market  for  tbe  securities  than  would  otherwise 
be  the  case. 

I  want  now  to  invite  the  attention  of  the  Senator  from 
Connecticut  to  the  language  on  page  2  of  his  amendmeirt, 
whldi  I  think  oui^t  to  be  perfected.   It  now  reads: 

In  such  event  said  board  of  directors,  tf  then  In  existence,  and 
the  board  shall  oease  to  exist  for  the  purpoMs  of  this  act,  sad 
the  Secretary  of  the  Treasury  shall  assign — 

And  SO  forth.  I  think.  In  order  to  make  that  intelligible, 
the  words  "and  the  board"  after  the  word  " existence •• 
should  be  deleted,  so  that  part  of  the  amendment  would 
read: 

In  such  event  said  board  of  directors.  If  then  in  existence,  shall 
cease  to  exist. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator to  say  that  the  word  "  board  "  there  refers  to  the  board 
of  five  members  in  Washington.  That  must  go  out  of  ex- 
istence, too.  We  want  to  Include  both  the  directors  of  the 
bank  and  the  board  in  Washington. 

Mr.  WATSON.  Mr.  President,  we  can  not  hear  whaX  is 
being  said  by  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  say  the  word  "  board  "  refers  to  tbe 
board  of  five  members  in  Washingt<m.  and  not  merely  to  the 
board  of  directors  of  the  bank.  Tlie  word  "  board  "  refers 
to  both.  The  directors  of  the  bank  go  out  ot  existence,  the 
bank  goes  out  of  existence,  and  tbe  board  here  in  Washing- 
ton goes  out  of  existence. 

Mr.  WALCOTT.  The  language  might  be  amplified  by 
adding  the  words  "  home-loan  board." 

Mr.  FLETCHER.  It  is  desired  that  the  board  go  out  of 
existence  as  well  as  tbe  banks. 

The  PRESIDENT  pro  tempore.  Is  the  Chair  to  under- 
stand that  the  Senator  from  Connecticut  accepts  the  verbal 
corrections? 

Mr.  WALCOTT.  No;  because  I  think  tbe  amendment  is 
correct  as  it  reads. 

Mr.  HEBERT.    It  refers  to  two  different  boards? 

Mr.  WALCOTT.    Yes. 

Mr.  HEBERT.    Then  it  is  intelligible,  if  that  is  tbe  case. 

Mr.  COPELAND.  Mr.  President,  Senators  are  making  it 
easier  and  easier  for  me  to  vote  against  tbe  biU.  If  the  bill 
is  simply  a  gesture  to  help  us  through  a  political  campaign 
and  it  is  not  intended  honestly  and  squarely  to  help  tbe 
home-owning  business  in  America,  then  let  us  damn  it  to 
begin  with  as  we  are  prcHXXting  to  do  by  this  amendment. 
What  is  the  use  of  taUOng  about  this  as  a  purdbr  and 
exclusively  emergency  measure?  Back  during  tbe  Wilson 
administration  I  introduced  a  bill  relating  to  this  mtbieei, 
and  I  introduced  a  similar  bill  in  1934  and  again  in  1927. 
Why  were  those  bills  introduced?  It  was  not  because  there 
was  an  emergency.  They  were  introduced  in  order  that  tbe 
building  and  loan  associations  might  be  given  more  money 
to  do  a  larger  work  of  mercy  throughout  the  country. 
Under  the  present  laws  and  under  the  system  in  (H)eratiaa 
the  building  and  loan  associations  have  only  the  money 
which  is  paid  in  by  the  sustaining  and  borrowing  members. 
That  is  all  the  money  they  have  with  which  to  carry  on 
their  work.  Through  the  bills  to  which  I  have  referred  it 
was  proposed  to  create  a  larger  fund  to  enable  them  to 
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have  more  money  to  do  more  of  the  work  of  buildinc  homes 
-and  sustaining  homes  for  other  people. 

Now  we  are  proposing  to  make  this  merely  an  emergency 
measure  and  fl<tmning  it  with  faint  praise  by  sajring  it  is  an 
emergency  measure  that  will  help  the  American  people  now. 
If  it  is  only  one  of  the  gestures  to  be  used  for  campaign  pur- 
poaes.  I  am  not  Interested  in  it.  If  it  is  a  bill  actually  to 
help  the  home  owners  in  America  p&j  their  mortgages  and 
own  their  homes,  all  right,  then  let  us  have  it;  but  if  it  is 
something  else,  let  us  defeat  it. 

Mr.  FESS.  Mr.  President,  I  think  what  the  Senator  from 
New  York  has  said  is  sound.  It  is  the  first  suggestion  I  have 
had  that  the  proposal  is  simply  a  temporary  affair.  While 
I  know  this  is  an  emergency,  yet  I  assumed  the  plan  had 
some  permanency  and  that  we  were  trying  to  do  for  one 
type  of  mortgage  what  the  Federal  reserve  system  does  for 
another  type.  Prom  the  beginning  that  has  been  the  ground 
work  for  the  demand  for  this  sort  of  legislation.  There  has 
always  been  opposition  to  it  in  certain  circles  where  it  was 
thought  it  was  not  advisable,  but  that  the  credit  should  be 
gotten  from  other  sources,  and  that  necessarily  and  inevi- 
tably this  sort  of  legislation  would  be  tmnecessary.  I  have 
recognized  that  opposition  from  the  beginning. 

I  agree  ^ith  the  Senator  from  New  York  that  If  this  Is 
merely  to  be  for  a  short  period,  we  had  better  not  create  this 
system  as  a  separate  one  but  we  had  better  make  it  an 
agency  of  something  that  already  exists  and  have  done  with 
It.  I  had  thought  the  foundation  of  this  proposal  was  to  be 
permanent.  If  it  is  not  to  be  that,  I  do  not  have  very  much 
interest  in  It  myself.  If  it  Is  simply  to  be  an  emergency 
measiire  and  at  the  end  of  a  short  period  it  is  to  be  discon- 
tinued, like  the  Reconstruction  Finance  Corporation  is  to  be, 
then  let  us  make  it  a  part  of  the  Reconstruction  Finance 
Corporation  and  let  It  go  out  of  existence  at  the  same  time. 
It  seems  to  me  the  Senator  from  New  York  is  correct  in  his 
observation. 

Mr.  COFELAND.  Mr.  President.  I  thank  the  Senator 
from  Ohio.  The  amaaement  I  have  ts  that  all  Senators  do 
not  make  the  same  response.  If  we  are  not  going  to  make 
this  a  worth-while,  permanent  part  of  our  financial  ma- 
chinery, let  us  do  what  the  Senator  from  Michigan  [Mr. 
CoxT2aa»sl  has  proposed.  He  has  a  substitute  here  to  have  the 
Reconstruction  Finance  Corporation  advance  $400,000,000  to 
take  care  of  the  emergency. 

Mr.  LONO.  Mr.  President,  may  I  inquire  of  the  Senator 
from  New  York  what  Senator  ts  offering  the  amendment  to 
r—ti'lct  the  life  of  the  corporation? 

Mr.  COPELAND.  The  Senator  from  Connecticut  [Mr. 
WalcottI  has  offered  a  substitute  for  section  25  which  re- 
stricts the  life  of  the  corporation. 

I  hav«  said  too  much  to-day.  but  I  want  to  say  again  that 
tt  Is  bec<»nlng  easier  and  easier  for  me  to  vote  against  the 
bill,  because  If  we  put  in  it  everything  but  the  kitchen  stove — 
and  we  have  it  already  in  there  now — ^It  will  not  be  worth 
considering.  I  am  opposed  to  the  amendment  submitted  by 
the  Senator  from  Ccmnecticut. 

Mir  WATSON.  Mr.  President,  notwithstanding  my  very 
great  respect  for  the  Senator  from  Connecticut  [Mr.  Wal- 
cottI and  for  the  Judgment  of  my  good  friend  the  Senator 
from  Rhode  Island  (Mr.  HkbektI  I  can  not  reconcile  myself 
to  supporting  the  amendment.  I  am  inclined  to  the  belief 
that  it  emasculates  the  proposition.  Home  owning  is  not 
a  temporary  affair.  It  is  permanent.  There  are  hundreds 
of  thousands  of  home  owners  in  distress  in  the  country.  To 
say  that  we  are  going  to  set  up  a  temporary  organization 
to  help  them  will  not  in  my  Judgment  finally  help  them 
at  all.  If  we  say  in  the  financial  world  that  we  are  going 
to  set  up  an  organization  for  five  years  only,  I  am  inclined 
to  the  belief  that  we  will  not  be  able  to  sell  the  securities 
because  it  is  a  temporary  affair  with  short-term  loans.  I 
am  sure  it  would  undermine  the  confidence  of  the  people, 
who  otherwise  would  be  interested  in  the  plan,  in  the  sub- 
stantial character  of  the  bank  we  are  setting  up  for  the 
purpose. 

I  can  not  bring  msrself  to  believe  that  in  the  matter  of 
|>rotecting  the  American  home  and  sustaining  the  Ameri- 


can home  owners  under  these  extreme  conditions,  we  ought, 
by  the  very  terms  of  the  measure,  to  assert  that  it  Is  merely 
a  short  term  and  ephemeral  affair.  I  believe  it  ought  to 
be  made  a  permanent  part  of  our  financial  policy.  Just  as 
the  Federal  reserve  system  is  a  permanent  part  of  our 
financial  policy  in  one  respect  and  perhaps  the  Federal 
Farm  Loan  Board  in  another  respect.  I  do  not  believe  in 
setting  up  a  temporary  organization  to  aid  the  home  owners 
of  the  United  States  at  this  time.  There  is  no  reason  in 
my  Judgment  why  the  limitation  should  be  imposed.  If  we 
are  going  to  pass  the  bill  at  all  let  us  pass  it  so  it  will 
mean  something  and  be  of  some  value  and  of  some  sub- 
stance to  those  who  need  the  legislation.  If  we  are  not 
going  to  do  it,  let  us  abandon  the  whole  plan. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.     I  yield. 

Mr.  COUZENS.  While  the  Senator  is  on  that  subject,  it 
seems  to  me  the  section  that  has  a  bearing  on  the  subject 
we  are  discussing  is  section  24.  Will  the  Senator  tell  us 
what  that  section  means? 

Mr.  COPELAND.    To  what  section  docs  the  Senator  refer? 

Mr.  COUZENS.  Section  24.  It  Is  rather  an  involved  sec- 
tion. If  the  amendment  of  the  Senator  from  Connecticut 
should  be  adopted,  I  have  wondered  how  it  would  affect  all 
the  organizations  that  are  described  under  section  24.  I 
wish  the  Senator  from  Indiana  would  tell  us  what  section  24 
means  and  what  he  Intends  to  cover  by  it. 

Mr.  WATSON.  When  I  first  locked  at  section  24  I  was 
somewhat  confused.  It  looked  to  me  as  if  somebody  had 
offered  an  amendment,  and  in  order  to  satisfy  that  Member 
the  amendment  had  Just  been  stuck  on. 

Mr.  COU2:£NS.  It  does  not  appear  to  have  happened  in 
the  House  but  in  the  Senate  committee. 

Mr.  WATSON.  I  think  it  happened  in  the  House.  I  un- 
derstand this  provision  has  reference  to  State  institutions 
,and  not  to  national  institutions. 

Mr.  COPELAND.  Does  It  relate  to  the  qualifications  of 
the  borrowers? 

Mr.  COUZENS.     Oh,  no. 

Mr.  COPELAND.  The  Senator  Is  speaking  about  sec- 
tion 24? 

Mr.  COUZENS.    That  Is  true. 

Mr.  COPELAND.  That  refers  to  the  qualifications  of  the 
borrower  members. 

Mr.  COUZENS.  The  qualifications  of  the  borrowing  mem- 
bers are  what  wsks  criticized  by  the  Senator  this  morning 
i^ien  he  said  the  provision  included  all  the  banks.  I  want 
to  point  out  to  the  Senator  from  New  York  that  this  seems 
to  apply  to  any  organization  organized  under  the  laws  of 
any  State  and  subject  to  inspection  and  regulation  under 
the  banking  or  similar  laws  of  such  State.  Of  course,  all  of 
the  banking  organizations  that  are  referred  to  in  the  pre- 
vious section  come  under  that  same  provision.  It  is  already 
provided  that  those  organizations  shall  be  under  State  regu- 
lation. 

Mr.  WATSON.  But  "if  "  it  Is  organized  solely  for  the 
purpose  of  supplying  credit  to  Its  members,  and  "  If "  its 
membership  is  confined  exclusively  to  building  and  loan 
associations,  and  so  forth.  Over  on  the  House  side,  when 
the  matter  was  imder  discussion  in  the  committee  and  on 
the  floor,  I  am  informed  that  the  matter  seems  to  have 
sponsored  by  the  New  York  land  banks  and  also  by  a  Mi 
chusetts  institution  that  had  recently  been  established  by 
act  of  the  legislature.  The  word  "if*  occurs  all  the  way 
through. 

Mr.  COUZENS.  Are  these  supplemental  organlzatians 
that  may  borrow  other  than  as  described  in  the  previous 
section? 

Mr.  WATSON.    That  Is  my  imderstandlng  of  It. 

Mr.  COUZENS.  Then  I  want  to  know  what  kind  of  a  new 
organization  it  is  going  to  be,  because  in  the  section  where 
the  agencies  that  may  borrow  are  enumerated  these  same 
reetrlctions  are  not  included.    But  this  provision  seems  to 
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define  an  orgmniBttion  that  may  borrow  separately  from 
thoee  previously  described  and  only  If  tt  te  organised  solely 
for  the  purpose  of  suppljring  credit  to  Its  members.  Is  not 
that  the  qualification  of  a  building  and  loan  association? 

Mr.  WATSON.  If  the  Senator  desires  to  take  the  time 
to  read  the  act  establishing  the  cooperative  central  bank.  I 
win  hand  it  to  him.  This  grew  out  of  that  measure.  How- 
ever. I  am  not  as  alarmed  about  conditions  as  is  the  Senator. 
While,  in  a  sense,  tt  Is  a  separate  enactment,  nevertheless 
it  must  be  construed,  as  lawyos  say.  In  pari  passu:  It  must 
be  construed  with  the  remainder  of  the  statute  which  we  are 
passing;  and  It  must  be  construed  with  reference  to  the 
former  sections  ^rtilch  we  already  have  enacted  or  which  we 
win  enact. 

Mr.  COUZENS.  Do  I  understand  that  If  a  group  of  sav- 
ings banks  get  together  and  form  an  organization  they  can 
ooUecUvely  become  members  of  the  home  loan  bank  system? 
Is  that  right? 

Mr.  WATSON.  That  is  to  say.  If  they  have  organised 
under  the  laws  at  the  State  and  are  subject  to  inspection  and 
regulation. 

Mr.  COUZENS.  I  have  a  telegram  here  which  concerns 
me.  because  I  am  unaUe  to  respond  as  to  what  this  sectian 
intends. 

- .  Mr.  WATSON.  I  want  to  say  to  my  friend  I  am  wonder- 
ing wlutt  that  has  to  do  with  the  propositian  before  us  limit- 
ing the  lending  power  to  five  years? 

Mr.  COUZENS.  Only  this,  if  tt  is  llnrilted  to  five  years — 
and  I  think  it  ought  to  be  limited  to  a  lesser  time 

Mr.  WATSON.  The  Senator  thinks  It  ought  to  be  limited 
to  to-day. 

Mr.  COUZENS.  Then  these  organizatioDS  would  not  be 
encouraged  to  organize  for  the  purpose  of  borrowing  for 
temporary  purposes. 

It  is  obvious  that  the  intent  of  the  amendment  which  is 
now  pending  is  at  least  to  try  out  this  experiment  rather 
tb»n  permanently  to  conunit  the  Government  to  so  large  a 
system  of  banks.  Let  me  point  out  that  if  the  Congress  at 
the  approach  of  the  end  of  the  five  years  desires  to  continue 
these  agencies,  because  it  has  found  them  highly  desirable 
and  beneficial  to  the  home  owner,  there  is  nothing  to  pre- 
vent Congress  from  enacting  a  law  to  continue  them.  Ttiere 
is  nothing  wrong  with  the  amendment  of  the  Soaator  from 
Connecticut  in  that  these  banks  may  not  continue  perma- 
nently If  it  shaD  be  found  desirable  to  continue  them. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Pattkbsok  in  the  chair) . 
Does  the  Seiuitor  from  Michigan  yield  to  the  Senator  from 
New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  If  the  Senator  will  read  section  25  the 
other  way,  it  will  accomplish  Just  as  well  as  what  he  sug- 
gests. If  we  find  that  we  do  not  want  this  system  continued 
permanently,  it  may  be  dissolved  by  act  of  Congress.  It 
Just  reverses  the  process;  that  is  all.    Section  25  reads: 

B»ch  Federal  home-loan  bank  shall  have  •uccewlon  imtll  dls- 
aolved  by  the  board  under  thla  act  or  by  further  act  of  Congress. 

Mr.  COUZENS.  That  Is  true,  but  that  is  never  as  desirable 
as  fixing  a  limitation.  The  Senator  will  remember  that  in 
enacting  the  rehabilitation  act,  the  mothers'  pensions,  and 
other  acts  we  established  a  period  of  limitation,  so  that  the 
acts  automatically  would  expire.  Then  when  that  time 
approached  it  was  decided  tliat  the  work  of  those  agencies 
had  been  sufficiently  desirable  that  they  should  be  continued. 
That  is  a  much  better  procedure  than  to  have  the  act  per- 
manent, subject  to  repcud. 

I  hope,  so  long  as  this  whole  measure  is  an  experiment 
and  no  one  knows  the  extent  to  which  the  proposed  system 
will  be  patronised,  that  the  amendment  at  least  may  be 
adopted  until  we  find  out  where  we  are  going. 

Mr.  FLETCHER.  Mr.  President,  I  think  this  would  be  a 
wise  provision.  I  quite  agree  with  the  idea  that  it  would 
not  be  advisable  to  establish  the  home  loan  bank  system 
as  a  permanent  institution  under  the  provisions  of  this  bill. 
I  think  we  ought  to  give  a  little  time  to  try  out  the  experi- 
ment: we  ought  to  allow  five  years  In  which  to  ascertain  how 


Itworks.  Then  we  can  easily  extend  It.  If  we  want  to  extend 
it,  after  that  time.  In  connection,  however,  wttti  creating 
a  bureau  like  this,  placing  the  Oovemment  behind  It.  to 
shoulder  the  expense  In  oonnecticm  with  It  and  to  make  the 
appropriations  which  may  be  necessary — and  $125,000,000  are 
provided  to  start  with — and  then  giving  authority  to  issue 
bonds  and  debentures,  which  are  to  be  tax  free,  it  seems 
to  me  that  to  provide  that  the  system  shall  be  permanent 
Is  to  run  a  very  great  risk,  which  we  are  not  justified  in 
assuming  to  meet  a  condition  ^liilch  has  artsen.  We  are  not 
in  normal  times;  and  everybody  concedes  that  In  normal 
times  there  is  no  trouble  about  finding  loans  for  homes  and 
for  building  purposes;  there  is  no  dUBculty;  there  are  a 
dosen  or  more  different  ageodeB  seeing  loans  <tf  that  kind, 
availing  themsdves  ot  every  opportunity  to  make  pr<H;>erly 
secured  loans  on  real  estate — banks,  loan  Instttutions,  pri- 
vate IncDvIduals.  and  other  agencies. 

Why  pot  the  Oovemment  into  that  business  and  take  it 
over  by  the  Oovemment?  It  Is  perfect  nonsense.  Purtlwr- 
more  we  are  not  advantaging  the  home  owner;  we  are  not, 
under  the  bill,  giving  >*hn  cheap  interest  and  the  other  facili- 
ties that  would  be  to  his  benefit.  We  are  simply  establidiing 
an  agency  under  the  control  of  the  Government  authoriaed 
to  put  out  more  tax-exempt  soeurlties  and  thereby  deprive 
the  Oovemment  of  the  income  taxes  which  tt  ought  to  have. 
We  are  not  only  depriving  the  Federal  Oovemment  of  such 
sources  of  income,  but  also  the  State  government,  municipal 
goverzmients,  and  others.  Under  this  bill  all  the  debentures 
and  bonds  of  the  home-loan  banks  are  to  be  tax-exempt  so 
far  as  States,  counties,  and  cities  as  well  as  the  Federal  Oov- 
emment are  concerned,  thereby,  as  I  say,  putting  out  a  large 
amount  of  debentures  and  hoods  for  investmeht  by  people 
who  do  not  care  to  pay  any  taxes  to  the  Oovemment  at  all, 
and  depriving  the  Oovemment  at  the  tax  income  from  this 
kind  of  property  and  continuing  the  process  under  a  perma- 
nent plan,  which  is  only  warranted,  only  excusable  for  the 
moment  because  we  are  now  existing  tmder  abnormal  con- 
ditions. As  soon  as  normal  conditions  can  be  restored,  there 
will  be  no  possible  excuse  for  this  sort  of  institution  at  all. 

TUs  measure  Is  not  at  aD  comparable  to  the  Federal  re- 
serve system,  and  has  no  relation  whatever  to  it.  It  Is  not 
at  all  comparable  to  the  farm  loan  act;  alttxragh  the  bill  is 
modeled  after  that  act.  Its  purposes  are  altogether  dMTer- 
ent.  There  we  were  attempting  to  set  up  a  flnanrlal  system 
for  the  benefit  of  agriculture,  to  accommodate  farmers  when 
they  could  get  no  accommodations  otherwise.  There  Is  no 
need  for  this  system  now  to  help  build  homes;  there  are 
plenty  of  homes  existing.  Practically  evenrwhere  ones  goes 
he  will  find  vacant  houses  for  rent.  In  a  great  majority  of 
cities  It  Is  cheaper  to  rent  than  to  own  a  home.  As  rents 
are  to-day,  by  the  time  the  owner  pays  taxes,  insurance,  and 
necessary  repairs  on  the  property  which  he  calls  his  home, 
he  finds  that  it  would  have  be«i  much  cheaper  to  have 
rented.  There  are  plenty  of  Instances  to  demonstrate  that 
fact.  I  know  a  person  who  had  to  foreclose  a  mortgage  and 
take  over  three  houses — residences — that  formerly  rented  for 
$65  a  month,  and  now  he  is  only  able  to  rent  them  for  $22.50 
a  month,  and  more  than  half  the  time  they  are  vacant.  So 
rents  are  down  and  taxes  are  up.  and  we  are  not  accommo- 
dating anybody  by  providing  a  system  making  it  easy  for 
people  to  go  In  debt  in  order  to  acquire  a  home. 

I  want  every  man  to  own  his  own  home.  If  possible,  but 
there  are  local  organizations  in  the  communities  where  these 
needs  exist  which  can  supply  those  needs  under  ordinary  cir- 
cumstances. I  do  not  want  to  establish  a  permanent  system 
that  may  be  a  btn*den.  that  may  be  expensive,  that  can  do 
nobody  any  good  except  a  few  stocUxolders  in  building  and 
loan  associations,  possibly,  and  really  burden  the  people  cf 
the  country  with  higher  taxes  than  they  now  have  to  pay. 
Five  years  will  d«nonstrate  whether  it  is  a  good  thing  or 
not.  Let  us  provide  that  the  system  shall  go  out  of  ex- 
istence at  the  end  of  five  years  unless  we  see  fit  to  continue 
It,  with  10  years  to  complete  liquidation.  That  is  an  right ; 
I  am  in  favor  of  that  provision.  It  wm  not  interfere,  may 
I  say  to  my  friend  from  Indiana,  with  the  sale  of  these  se- 
curities or  bonds  at  aU;  tt  wiU  hdp  them,  as  the  Senator 
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from  Connecticut  md  the  Benator  from  Rhode  Island  have 
both  Mrreed.  To  make  these  debentures  and  bonds  short- 
time  obligattons  will  be  rather  a  help.  It  will  be  better  than 
to  issue  long-time  obligations.  The  tax-exempt  securitleB 
can  be  sold,  the  cash  obtained,  and  the  resources  provided 
for  carrying  on  this  business  better  on  a  short-time  basis 
than  If  we  should  provide  that  the  securities  may  run  over 
a  period  of  20  or  more  years. 

Mr.  WATSON.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Indiana? 

Mr.  FLETCHER.    I  yield. 

Mr.  WATSON.  Does  the  Senator  intend  to  vote  for  this 
measure  whether  or  not  this  amendment  shall  be  adopted? 

Mr.  FLETCHER.  I  will  vote  for  tbe  amendment;  I  am 
not  saying  what  I  may  do  as  to  my  vote  on  the  bill. 

Mr.  WATSON.  Has  not  my  good  friend  from  Florida 
constantly  and  persistently  opposed  this  measure  in  the  com- 
mittee and  on  the  floor  ever  since  its  conception,  and  is  he 
not  now  opposed  to  it? 

Mr.  FLETCHER.  I  have  never  been  convinced  or  satis- 
fled  it  was  a  wise,  helpful  measure,  or  had  in  it  anything 
of  efficacy  such  as  the  Senator  from  Indiana  has  claimed 
for  it.  I  have  never  been  satisfied  as  to  that.  I  have  never 
said  I  would  not  vote  for  it;  I  do  not  say  now  I  will  not 
vote  for  it  I  have  been  Inclined  to  do  so  If  I  could  possibly 
satisfy  myself  that  It  was  a  proper  thing  to  do.  I  have  not 
reached  any  conclusion  about  that. 
"  The  Senator  from  Michigan  Is  going  to  offer  a  substitute. 
I  believe  Ln  the  committee  I  voted  for  his  substitute,  and 
I  think  it  likely  I  will  vote  for  it  on  the  floor.  What  I  will 
do  when  the  final  vote  comes  upon  the  passage  of  the  bill 
as  it  shall  then  be  before  the  Senate  I  will  signify  when  we 
get  to  it  I  should  like  to  vote  for  it.  I  will  say  to  the 
Senator.  I  should  like  to  vote  for  anything  that  those  in 
whom  I  have  confidence  feel  would  be  helpful  if  it  should 
become  a  law.  I  should  like  to  go  along  with  those  who 
think  that  there  is  something  good  in  the  measiire;  but 
when  it  comes  to  my  final  vote  on  it  I  have  got  to  vote 
according  to  my  Judgment  and  conscience,  and  I  am  not 
as  3ret  satisfied  that  this  was  a  wise  proposition  to  begin 
with.  I  am  quite  clear,  and  have  been  all  along,  that  it 
would  only  be  justified  upon  the  grounds  of  an  emer- 
gency, and  that  it  is  not  such  legislation  as  we  ought  to 
enact  and  place  permanently  upon  our  statute  books.  I 
do  not  think  it  is  necessary.  It  puts  the  Government  into 
the  loaning  business,  straight  and  clear,  right  up  to  Its 
eyes.  There  is  no  question  about  that.  Is  it  necessary  to 
do  that? 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  jrield  to  the  Senator  from  New  York? 

Mr.  FLETCHER.  I  expect  to  talk  only  a  moment  or  so 
longer;  but  if  the  Senator  would  like  to  ask  a  question.  I 
will  yield. 

Mr.  COPELAND.  I  did  want  to  ask  a  question.  Hie  Sen- 
ator is  aware,  of  course,  that  it  Is  not  anticipated  that  the 
Government  will  continue  in  this  concern.  The  Govern- 
ment's contribution  is  to  be  repaid.  We  are  setting  up,  how- 
emr^A  machinery  which  will  go  on  and  operate  after  the 
Government  Is  out:  and  certainly  if  anything  is  clothed  with 
a  public  Interest  which  would  Justify  us  in  passing  some  such 
legislation  as  this,  it  would  seem  to  me  that  the  homes  of  the 
people  would  be  included. 

Mr.  FLETCHER.  I  understand  the  provision  of  the  biU 
that  after  a  while,  if  there  are  subscriptions  enough,  mem- 
bers enough,  if  capital  enough  is  paid  in,  the  Government 
will  step  out.  That  is  a  possibility  that  may  not  arise  at  all. 
however.  I  do  not  know  whether  the  Govenunent's  stock  of 
$125,000,000  Is  ever  going  to  be  canceled  out  or  not.  Tou 
do  not  know.  What  is  going  to  happen  depends  to  a  large 
extent  on  the  operation  of  this  sjrstem.  its  management,  its 
win  conduct,  and  upon  conditions  which  sometimes  the  beat 
men  can  not  control.    We  do  not  know. 

We  do  know  that  the  Government  is  establishing  these 
banks.    We  do  know  that  this  board  of  five  directors  is  to 


be  appointed  by  the  President  and  confirmed  by  the  Senate. 
We  do  know  that  this  organiattion  is  to  be  set  up  by  the 
Federal  Govenmient.  We  do  know  that  the  directors  of 
these  banks  will  be  Just  like  the  directors  of  the  Federal 
land  banks,  named  by  the  Government  Provision  is  made 
for  their  selection.  It  appears  as  if  the  members  are  going 
to  control  them;  but  the  Federal  Government  is  in  control 
of  the  banlcs,  of  the  board,  of  the  whole  institution.  So  I 
say  we  are  Justified  in  what  we  propose  to  do. 

Of  course,  under  the  farm  loan  act  the  Secretary  of  the 
Treasury  is  ex  officio  chairman  of  the  boso'd.  He  Is  not 
chairman  of  this  board,  but  the  board  is  a  Federal  board 
Just  the  same.  This  board  will  have  control  of  these  banks. 
These  banks  will  operate  under  its  direction,  and  it  is  a 
Federal  board.  It  is  a  bureau  of  the  Treasury  Department 
of  the  Government. 

We  can  not  escape  that  I  do  not  say  that  the  Govern- 
ment needs  to  be  obligated  to  pay  off  the  debts,  or  what  not. 
Maybe  the  Government  la  not  responsible  for  these  bonds 
and  these  debentures.  Possibly  so;  but  that  does  not  mean 
that  the  Government  is  not  in  control  of  the  Institution. 

I  do  not  want  to  establish  permanently  an  affair  like  this, 
authorized  to  Issue  tax-exempt  bonds  and  debentures,  thus, 
as  I  said,  depriving  the  Government  of  tax  income  from  that 
Idnd  of  property,  and  depreciating  the  market  of  other  Gov- 
ernment securities.  Tiiat  is  what  it  means.  If  we  keep 
piling  up  these  tax-exempt  bonds.  Federal  issues,  Recon- 
struction Finance  Corporation  bonds.  Federal  land  bank 
bonds,  intermediate  credit  bank  bonds,  and  now  home  loan 
bank  bonds,  if  we  keep  fiooding  the  market  with  these  tax- 
exempt  securities,  what  effect  do  you  suppose  it  is  going  to 
have  on  the  price  in  the  market  of  these  securities?  There 
is  a  limit  to  that.  The  demand  will  fall  off.  The  prices  of 
even  Federal  bonds  will  depreciate  if  we  keep  piling  on  these 
tax-exempt  debentures  and  bonds  In  this  way.  It  Is  not 
right.    We  are  not  justified  in  doing  it. 

The  Senator  from  New  York  has  mentioned  here  former 
bills  that  he  has  introduced  for  the  purpose  of  helping  build- 
ing and  loan  associations.  I  do  not  know  how  that  system 
was  concocted  in  his  mind  at  that  time.  Did  it  provide  for 
the  issue  of  bonds,  or  how  were  the  building  and  loan  asso- 
ciations to  be  helped  by  the  Government  under  his  scheme? 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  New  York? 

Mr.  FLETCHER.     I  yield  to  the  Senator. 

Mr.  COPELAND.  In  the  Wilson  administration  a  bill  on 
the  subject  was  first  presented;  and  afterward,  in  1924.  and 
again  in  1927,  I  Introduced  a  bill  which  is  practically  Iden- 
tical with  this  biU,  even  to  the  number  of  pages,  except  that 
it  was  limited  to  building  and  loan  associations,  and  there 
was  to  be  the  sale  of  bonds  in  the  same  way  as  provided 
here. 

Mr.  FLETCHER.  I  do  not  remember  examining  those 
bills.  At  any  rate,  they  do  not  seem  to  have  gotten  very  far. 
My  Judgment  is  that  the  home  owners,  the  people  whom  we 
say  we  are  trying  to  help,  will  be  disapiwinted  in  the  opera- 
tion of  this  measure.  I  favor  limitixig  It  to  five  years,  ac- 
cording to  the  Senator's  amendment;  and  then,  if  It  does 
turn  out  better  than  some  of  us  believe  it  will,  we  can  easily 
extend  the  organization,  and  make  it  a  permanent  and 
established  institution. 

I  offer  for  the  Ricoso.  Mr.  President  two  letters.  One 
of  them  Is  frt»n  the  president  of  a  bank  In  Tampa,  Fla..  a 
very  fine  financier,  a  gentleman  of  splendid  judgment,  who 
does  not  approve  of  this  measure.    He  says: 

Large  additional  Federal  appropriations  with  authority  to  la«u« 
and  Mil  home  loan  bank  bonds,  tax  exempt,  would  further  deplete 
the  tax  Inoome  of  the  Federal  Oovemment.  Btates.  and  smaUer 
governmental  units,  and  would  further  deprecUte  other  Oovern- 
ment  aecurlUea.  It  would  also  make  It  more  dUDcult  for  the 
Government  to  balance  its  Budget  without  an  unreasonable  m- 
crease  in  Federal  taxes  occasioned  by  such  large  appropriations. 

The  other  letter  is  from  Judge  A.  B.  Small,  of  Miami,  Fla.. 
pointing  out  certain  objections  to  the  bill.  I  ask  to  have 
those  letters  inserted  in  the  Rzcoao. 
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The  PRESIDINO  OFFICER.    Without  objection,  it  Is  so 
ordered. 
>  ThB  letters  are  as  follows: 

^  Ths  KzcaAirn  Natzoitai.  Bakk, 

*  Tmmpa.  Flm^  Jsnuory  tf.  193». 

Bon.  DuMCAN  n.  PLSTCKxa, 

Senate  Office  Building.  Wathington,  D.  O. 

Mt  Dkas  BcifAToa:  It  rather  seems  to  me  that  the  proposed 
home  loan  bank  blU.  known  as  H.  ft.  6000.  for  a  $500,000,000  ap- 
propriation Is  unnecessary  legislation  at  this  tlms. 

The  Reconstruction  Finance  Corporation,  as  a  temporary  credit 
stabilisation  measure,  appears  to  be  Justified,  and  it  Is  con- 
templated that  It  will  l>e  automatically  liquidated,  with  or  with- 
out loss,  when  It  has  served  Its  purpose.  It  rather  seems  to  me 
that  a  permanent  corporation  such  m  the  home-loan  bank  would 
only  result  In  a  stimulation  of  building  In  many  places  where 
there  is  no  need  and  where  there  Is  already  a  surplus,  and  In  the 
future  would  only  result  In  depressing  the  value  of  existing  home 
equities. 

It  rather  appears  to  the  writer  that  when  liquidation  has 
purstied  its  natural  course  private  lending  can  adequately  finance 
real  estate,  as  and  when  real  estate  warrants  It.  Large  additional 
Federal  appropriations  with  authority  to  Issue  and  sell  home  loan 
bank  bonds,  tax  exempt,  would  further  deplete  the  tax  Inoome 
of  the  Federal  Oovemment.  States,  and  smaller  goremmental 
tmlts,  and  would  further  depreciate  other  Oovemment  securities. 
It  would  also  make  It  more  difficult  for  the  Oovemment  to  bal- 
ance Ha  Budget  without  an  unreasonable  Increase  In  Federal  taxes 
occasioned  by  such  large  appropriations. 

There  is  no  lack  of  opportunity  to  acquire  and  own  homes  on 
most  favorable  terms  by  anyone  who  has  the  earning  capacity  and 
the  wUl  to  save. 

Very  slnoerely  ymua.  j  j^  QtjwnM.  Pretldent. 

Civn.  Ooinrr  or  Rbcobd.  Dads  CotnrrT. 

Miami.  Fla..  March  M.  1932, 
Senator  Dttncam  U.  Futches. 

Senate  Office  BuiJding,  Washington,  D.  C. 

Dkab  Sbwatos  Flsithss:  I  thank  you  for  ydur  letter  of  the  3d 
Instant,  lT>rlOBlng  me  copy  of  Senate  blU  9850. 

There  Is  so  much  In  this  bill  of  a  technical  nattire  that  I  have 
been  xinable  to  determine,  from  a  rather  hasty  reading  of  It,  j\ist 
what  It  provides  with  reference  to  loans  to  home  owners  upon 
their  homes;  and  what  restrictions  there  are.  If  any,  thrown  around 
the  rate  of  interest  which  may  be  charged  for  such  loans.  It  seems 
to  me  that  this  bill  as  drawn  provides  for  the  advancement  by  the 
Oovemment  of  large  sums  of  money  to  what  is  referred  to  as 
Federal  home-loan  banks,  such  loans  to  be  secured  by  collateral 
funxlshed  by  such  banks.  If  that  is  the  purpose  of  the  bill,  and 
there  is  no  restriction  as  to  the  amount  of  Interest  which  these 
home-loan  banks  may  charge  the  home  owner  actually  getting  the 
money,  tben  It  seems  to  me  that  the  p\upose  of  the  bill  Is  not 
what  It  should  be.  and  It  merely  affords  an  opportunity  to  the 
persons  operating  these  home-loan  banks  to  get  money  from  the 
Government  at  a  low  rate  of  interest  and  In  turn  lend  It  out  to 
the  local  customers — the  actual  home  owners — at  the  highest  rate 
of  interest  which  the  local  State  laws  authorise. 

It  seems  to  me.  as  a  citizen  and  home  owner,  that  If  the  Gov- 
ernment Lb  going  to  lend  money  for  the  purpose  of  assisting  the 
home  owner,  then  It  should  be  made  In  some  way  direct  from  some 
Government  authority  to  the  home  owner  at  the  lowest  rate  of 
Interest  the  Government  ought  to  have  under  such  circumstances, 
so  as  to  shut  out  the  profit  ordinarily  made  by  the  middleman. 
As  I  said  In  the  beginning.  I  dont  know  that  I  understand  Just 
what  will  be  the  practical  operation  of  this  bill,  and  it  may  be 
that  I  have  mistaken  its  purposes  and  Just  how  it  will  be  worked 
out.  Now.  having  stated  what  seems  to  me  to  be  the  objection 
to  the  bill,  as  I  understand  It,  can  I  get  you  to  write  me  or  have 
some  one  there  in  your  ofllce  write  me  Just  what  is  a  proper  and 
correct  conception  of  the  purpoees  of  the  bill  so  far  as  It  will  apply 
to  the  actual  home  owner  who  wants  to  borrow  money  from  the 
Government  on  his  home?  If  this  blU  Is  open  to  the  objections  I 
am  sxiggesting  here,  then  I  want  to  suggest  to  you  very  earnestly 
that  you  and  other  members  of  the  Florida  delegation  should  take 
steps  to  correct  the  features  at  the  bill  about  which  I  have  my 
doubts,  as  expressed  hereinabove. 

I  would  certainly  greatly  appreciate  some  Information  from  you 
as  to  the  actual  operation  of  this  bill  as  applied  to  the  home 
owner  and  as  to  how  he  l»  protected  In  the  matter  of  Interest 
and  other  charges  upon  loans  he  expects  to  negotiate  tf  this  bill 
becomes  a  law. 

Very  truly  yours.  j^  a,  SMAii. 

Mr.  SHEFPARD.  Mr.  President,  I  make  the  point  of  no 
quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

BaUey 

Barbour 

Bingham 


Black 

Blaine 

Borah 

Bratton 

Brookhart 


Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 


Oarer 

Cohen 

Connally 

Coolidge 

CopalaaA 


unrv- 


Oousens 


Hatfield 


Mensit 

Mstcalf 


Dans 

Baytfsn 

Bsbert' 

DUl 

BoveU 

Fbss 

Run 

netehsr 

Jonas 

Fraslar 

Ksaa 

Glass 

Kendrlck 

Glenn 

Keyes 

Goldsborough 

Lewis 

Gore 

Long 

Hale 

licGUl 

HaiTlaon 

IfeKeUar 

Wacner 

WalooCt 

Walsh. 

Watson 

White 


Snoot 
Stelwer 
MorbetA  Stephens 

Norrte  Thomas.  Mab* 

Nys  Townssnd 

Oddle  Trammel 

PaUcraon  T^Stngs 

Ptttman 
Reed 

Robinson.  Ark. 
BoMnson.  lad. 
Schall 
Shqn>ard 
Shlpstaad 

The  PRESIDINO  OFFICER.  Seventy-nine  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

Mr.  SHEPPARD.  Mr.  President,  I  can  well  understand 
how  a  Senator  who  is  opposed  to  the  bill  is  in  favor  of  the 
amendment  of  the  Senator  from  Connecticut  [BCr.  Waloott]. 
I  can  not  imderstand  how  a  Senator  who  Is  in  favor  of  the 
bill  can  favor  the  amendment. 

In  my  Judgment,  the  adoption  of  the  amendment  will 
mean  danger  for  the  bOL  A  great  institution  of  this  kind 
could  not  well  be  gotten  imder  proper  way  in  five  years. 
Bonds  and  debentures  can  not  be  successfully  marketed  in 
connection  with  a  flnanclal  institution  which  is  known  to 
have  a  time  limitation  of  five  years  and  whose  flnanclal 
transactions  cover  longer  periods  than  five  years.  I  can 
conceive  of  no  worthier  object  than  the  protection  of  build- 
ing and  loan  associations  and  the  support  of  the  American 
home.  Let  us  do  nothing  to  handici^  this  measure.  It  is 
entitled  to  a  fair  triaL 

I  trust  that  the  amendment  will  be  voted  down. 

■nifi  PRESIDINO  OFFICER.  The  question  is  cm  the 
amendment  of  the  Senator  from  Connecticut  [Mr.  Wal.cott1. 

Mr.  BINOHAM.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  the 
amendment  be  read? 

llie  PRESIDINO  OFFICER.  The  amendment  will  be  read 
for  the  information  of  the  Senate. 

The  Lkcislativs  Clksk.  It  is  proposed  to  strike  out  sec- 
tion 25  and  in  lieu  thereof  to  insert: 

Sbc.  2S.  Beginning  at  the  expiration  of  five  years  after  the 
enactment  of  this  act,  every  Federal  home-loan  bank  then  In  exist- 
ence shaU.  In  accordance  with  such  rules,  regulations,  and  orders 
as  the  board  may  prescribe  and  as  expeditiously  as  practicable,  ho 
liquidated  and  its  stock  paid  off  and  retired  after  paying  or  making 
provision  for  the  payment  of  its  liabilities.  If  at  the  expiration 
of  IS  years  after  the  enactment  of  tbis  act  the  liquidation  of  any 
such  bank  shaU  not  have  been  completed,  the  duty  of  completing 
such  liquidation  shall  be  transferred  to  the  Secretary  of  the  Treas- 
ury, who,  for  such  purposes,  shall  succeed  to  all  the  powers  and 
duties  Imposed  by  this  act  upon  the  board  of  directors  of  such 
bank  and  the  board.  In  such  event  such  board  of  directors,  if 
then  In  existence,  and  the  board  shaU  cease  to  exist  for  the  pur- 
poses of  this  act,  and  the  Secretary  of  the  Treasury  may  assign  to 
any  officer  or  officers  of  the  United  States  in  the  Treasiiry  Depart- 
ment the  exercise  and  performance,  under  his  general  supervision 
and  direction,  of  any  such  powers  and  duties;  but  nothing  herein 
shall  be  construed  to  affect  any  right  or  privilege  accrued,  any 
penalty  or  liability  Incurred,  any  criminal  or  clvU  piroceedlng  com- 
menced, or  any  authority  conferred  hereunder,  except  as  herem 
provided  with  respect  to  the  Uquldatlon  of  the  remaining  aasets 
and  the  winding  up  of  the  affairs  of  such  Fed««l  home-loan  bank 
until  the  Secretary  of  the  Treasury  shall  find  that  the  continuance 
of  such  liqxildation  will  no  longer  be  advanta<;eous,  whereupon 
such  bank  shall  be  deemed  to  be  dissolved. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Connecticut  [Mr. 
Walcott].  On  this  amendment  the  yeas  and  nays  have  been 
ordered.    The  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  DALE  (when  his  name  was  called).  I  have  a  pair 
with  the  Junior  Senator  from  Alabama  [Mr.  Bankhxao].  Not 
knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  pair 
with  the  Jtmior  Senator  from  Kentucky  [Mr.  Logan  1.  Not 
knowing  how  he  would  vote.  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  would  vote  "  nay." 

Mr.  DICKINSON  (when  his  name  was  called) .  I  have  a 
pair  with  the  senior  Senator  from  Kentucky  [Mr.  BaaxLrr]. 
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1  have  not  been  advised  as  to  how  he  would  vote  If  i>resent. 
and  therefore  I  withhold  my  vote. 

Mr.  HATFIELD  (when  hla  name  was  caDed).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
I  Mr.  MoRKisoM].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  at  Ubcrty  to  vbte.  I  would  vote  "  yea." 

fir.  HOWELL  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  West  Virginia  tMr. 
NBttTl.  Not  knowing  how  he  would  vote  on  this  question, 
I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  SwAn- 
Bom].  I  do  not  know  how  he  would  vote,  and  therefore  I 
withhold  my  vote.    If  at  Ubcrty  to  vote,  I  would  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
Z  have  a  pah-  with  the  Junior  Senator  from  Utah  [Mr. 
KzMGl.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Oklahoma  [Mr.  Thomas].  In 
his  absence  I  withhold  my  vote.  If  I  were  permitted  to  vote, 
I  would  vote  "  nay." 

Mr.  8HORTRIDOE  (when  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh].  Not  knowing  his  views  as  to  this  vote.  I  must,  of 
course,  refrain  from  voting.  If  permitted  to  vote,  I  should 
vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
SMrrnl.  but  as  he  favors  this  bill  he  has  been  specially  paired 
with  the  senior  Senator  from  Colorado  [Mr.  WatkrmahI, 
who  Is  opposed  to  the  measure.  I  am,  therefore,  at  liberty 
to  vote,  and  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
jimlor  Senator  from  Montana  [Mr.  WheklibI.  Not  know- 
ing how  he  would  vote  on  this  question,  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  FESS.  I  desire  to  announce  the  general  pair  of  the 
Senator  from  New  Mexico  [Mr.  C^trrriHcl  with  the  Senator 
tnxn  Arkansas  [Mrs.  CakawatI.  and  of  the  Senator  from 
California  [Mr.  Jomvsoir]  with  the  Senator  from  Georgia 
[Ml.  OiOBOil. 

T^  result  was  announced — yeas  36,  nays  33.  as  follows: 


TEAS— 36 

WmnvT 

Oohen 

Ha  wee 

Oddle 

Btncham 

Costlgan 

Hebert 

Plttman 

Black 

Oouaens 

Hull 

Robinson.  Ark. 

BlaUie 

DUl 

Kean 

Slilpstead 

Borah 

netctMar 

Kendrtak 

8t«lwer 

Bratton 

Olaaa 

Keyee 

Stephens 

Bulow 

OUnn 

McKellar 

Vandenberg 

ByrnM      " 

Core 

UetcMlX 

WalcQU 

Caray 

BarrlioB 

Norrls 
NATS— «S 

White 

Airtiurat 

Copeland 

ucam 

Townsmd 

Austin 

Ptaa 

Moaee 

Trammell 

Barbour 

Frader 

Norbeck 

Tydlngs 

Brookbart 

CKddCborougli        Nye 

Wagner 

Brounard 

Bale 

Pattereon 

Walsh.  Maaa. 

BulUey 

Beed 

Wataon 

Capper 

Baydcn 

Robinson.  Ind. 

OoniiaUy 

Liwls 

Sheppard 

OooUdc* 

Lone 

Smoot 

MOT  vonNO— a? 

Bankhaad 

Oeor«» 

X^ocan 

Swanson 

BarUcy 

Ratfleld 

Mclfary 

Thomas,  Idaho 

Caraway 

HoweU 

Morrtaoa 

CuMtnc 

JolUMon 

Mecly 

Walsh,  Mont. 

Dale 

Jdom 

ScbaU 

Waterman 

DavU 

King 

Shortrldge 

WhMlar 

Dickinson 

La  FoUett* 

BaMii 

So  Mr.  Walcott's  amendment  was  agreed  to. 

Mr.  BINQHAM.  Mr.  President,  I  have  an  amendment  on 
the  desk  which  I  desire  to  offer  as  soon  as  the  amendments 
perfecting  Title  L  the  banking  feature  of  the  bill,  have  been 
acted  upon,  and  I  rise  to  Inquire  of  the  Senator  from 
Indiana,  in  charge  of  the  bill,  whether  he  knows  of  any 
other  amendments  that  are  to  be  offered. 

Mr.  WATSON.  I  think  there  are  one  or  two  other  amend- 
ments to  be  offered. 


Mr.  FLETCHER.    I  want  to  offer  an  amendment.  I  wlU 

say  to  the  Senator. 

Mr.  BINGHAM.  Then  I  shall  not  offer  the  amendment 
to  which  I  have  referred  until  the  amendments  perfecting 
the  hanUny  feature  of  the  bill  have  been  disposed  of. 

Mr.  REED.  Mr.  President,  I  have  three  or  four  rathrr 
unimportant  amendments,  but  they  are  amendments  which 
I  think  should  be  put  into  the  biU  for  the  sake  of  clarity. 
The  first  is  on  page  2,  line  12. 

The  VICE  PRESIDENT.  Let  the  amendment  be  re- 
ported. 

The  Licoslativb  Ci.irk.  On  page  2,  line  12,  after  the 
word  "mortgage,"  the  Senator  from  Pennsylvania  proposes 
to  insert  "(not  Junior  to  any  lien  or  encumbrance)."  so  us 
to  read: 

(9)  Th*  term  "  home  mortgage  "  means  a  first  mortgage  (Dot 
Junior  to  any  Uen  or  encumbrance)  upon  real  estate.  In  fee  sim- 
ple, or  leasehold  under  a  renewable  lease  (or  not  leas  than  00 
yaara,  upon  which  there  U  located  a  dwelUog  for  not  mora  than 
three  families,  and  ahall  include,  in  addition  to  first  mortgageH. 
such  clasfftii  of  first  Ueo«  as  are  commonly  given  to  aecxira  ad- 
vances on  real  estate  by  Institutions  authorUed  under  this  act  to 
become  members,  under  the  laws  of  the  State  In  which  the  real 
estate  U  located,  together  with  tba  credit  loatrumenU,  IX  any. 
secured  thereby.  • 

Mr.  REE3).  Mr.  President,  the  purpose  of  the  amendment 
Is  to  prevent  the  acceptance  of  a  mortgage  which  is.  in  fact, 
a  first  mortgage,  but  which  might  be  Junior  to  a  large 
Judgment,  and  therefore  would  not  be  security  of  the  sort 
we  all  have  in  mind.  I  imderstand  the  Senator  from  In- 
diana Is  willing  to  accept  the  amendment. 

Mr.  WATSON.    I  am. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Pomsyl- 
vanla. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  the  next  amendment  I  desire 
to  offer  la  to  be  Inserted  on  page  17. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 

The  LsGisLATiva  Clxmc.  On  page  17,  line  16,  and  In  Una 
22,  the  Senator  from  Pennsylvsuila  proposes  to  strike  out  the 
word  "  real  "  before  the  word  "  estate."  so  as  to  read: 

(1)  If  secured  by  a  home  mortgage  given  in  respect  of  aa 
amortized  home  mortgage  loan  which  was  for  an  original  term  cf 
eight  years  or  more,  or  In  cases  where  shares  of  stock,  which  are 
pledged  as  security  for  such  loan,  mature  In  a  period  of  eight 
years  or  more,  the  advance  may  be  for  an  amount  not  In  excess  of 
60  per  cent  of  the  vmpald  principal  of  the  home  mortgage  loan;  la 
no  case  shall  the  amount  of  the  advance  excred  40  per  cent  of  the 
value  of  the  estate  securing  the  home  mortgage  loan. 

(3)  If  secured  by  a  home  mortgage  given  In  re8p>ect  of  any 
other  home  mortgage  loan,  the  advance  shaU  not  be  for  an  amount 
In  excess  of  SO  par  cent  of  the  unpaid  principal  of  the  home  mort- 
gage loan;  in  no  case  shall  the  amoiint  of  such  advance  exceed  SO 
Kr  cent  of  the  value  of  the  estate  secrirlng  the  home  mortgage 
m. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  wlU  state  the  next 
amendment  offered  by  the  Senator  from  Pennsylvania. 

The  LsciSLATrvk  Clskk.  On  page  18,  line  5.  after  **  (a)," 
the  Senator  from  Pennsylvania  proposes  to  strike  out  the 
words  "  the  value  of  real  estate  "  and  to  insert  the  word 
"  value,"  80  as  to  read: 

(b)  No  home  mortgage  shaU  be  accepted  as  ocdlateral  security 
for  an  advance  by  a  Federal  home  loan  bank  if,  at  the  time  such 
advance  Is  made  (1)  the  home  mortgage  loan  secured  by  it  has 
more  than  IS  years  to  nm  to  maturity,  or  (2)  the  value  of  the  real 
estate  with  req>ect  to  which  the  home  mortgage  Is  given  exceeds 
$ao,000,  or  (8)  Is  past  due  when  presented.  For  the  purposes  of 
this  subsection  and  subsection  (a)  value  shall  be  as  of  the  tlnr.e 
the  advance  Is  made  and  shaU  be  established  by  such  certification 
by  the  borrowing  Institution,  or  such  other  evidence,  as  the  board 
may  require.  For  the  purposes  of  this  section,  each  Federal  home 
loan  bank  shall  have  power  to  make,  or  to  cause  or  require  to  be 
made,  such  appraisals  and  other  investigations  as  it  may  deem 
necessary. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Pennsylvania  make  a  brief  statement  of  the 
reason  for  the  amendments  which  he  ha«  offered. 
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Mr.  REED.  It  is  Just  this,  Mr.  President:  A  typical  case 
is  the  provision  in  lines  14  to  16.  page  17.  that  the  amount 
of  the  advance  shall  not  exceed  40  per  cent  of  the  value  of 
the  real  estate  securing  the  home -mortgage  loan.  The 
mortgagor  might  be  a  tenant  in  common  and  own  only  half 
the  property.  The  real  estate— Just  the  land— might  be 
worth  a  great  deal  more,  of  course,  than  his  interest  in  It. 

Mr.  COPELAND.    I  see. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  REED.    I  offer  another  amendment,  on  page  27. 

The  VICE  PRESIDENT.    The  amendment  will  be  reported. 

The  LiciSLATivB  Clkkk.  On  page  27.  line  13,  after  the 
word  "  surplus,"  the  Senator  from  Pennsylvania  proposes  to 
Insert  the  words  "  its  advances  to  members  "  and  a  comma, 
80  as  to  read: 

SXXICPTIOM  raoK  tazatiom 
Sac.  IS.  Any  and  all  notes,  debentures,  bonds,  or  other  such 
obligations  Issued  by  any  bank  shall  be  exempt  both  as  to  prin- 
cipal and  Interest  from  all  taxation  (except  surtaxes,  estate. 
Inheritance,  and  gift  taxes)  now  or  hereafter  Imposed  by  the 
United  States,  by  any  Territory,  dependency,  or  possession  thereof, 
or  by  any  State,  county,  municipality,  or  local  taxing  authority. 
The  bank,  including  its  franchise.  Its  capital,  reserves,  and  surplus, 
its  a<tvances  to  members,  and  Its  Income,  shall  be  exempt  from 
all  taxation  now  or  hereafter  Imposed  by  the  United  States,  by  any 
Territory,  dependency,  or  possession  thereof,  or  by  any  State, 
county,  miinlclpality,  or  local  taxing  authority;  except  that  any 
real  property  of  the  bank  shall  be  subject  to  State,  Territorial, 
county,  municipal,  or  local  taxation  to  the  same  extent  according 
to  Its  value  as  other  real  property  Is  taxed. 

Mr.  REED.  We  should  not.  of  course,  put  the  loans  of  this 
new  bcmk  in  the  position  of  being  taxable  in  the  several 
States.  I  do  not  believe  they  would  be.  anyway,  as  they  are 
part  of  its  capital  and  reserves,  but  this  would  make  it  clear 
that  the  bank's  assets  are  not  in  fact  taxable  by  the  States 
or  municipalities. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President.  I  have  an  amendment 
to  offer,  which  is  not  a  very  important  one,  but  I  call  it  to 
the  attention  of  the  Senator  from  Missouri,  as  his  State  Is 
Interested  and  he  is,  of  course,  interested  in  it. 

On  page  24.  line  25.  I  move  to  strike  out  the  following 
proviso: 

Provided,  hotoever.  That  no  such  advances  under  this  subsection 
(4)  shall  be  made  without  the  security  of  home  mortgages  after 
the  State  in  which  the  institution  Is  organized  enacts  legislation 
authorizing  such  Institution  to  pledge  or  assign  home  mortgages 
or  other  security  for  advances  or  after  the  expiration  of  the  next 
ragiUar  aeaalon  of  the  Isglslaturs  of  such  State  begim  after  the 
enactment  of  this  act,  wlilchever  Is  earUer. 

I  do  not  see  any  real  reason  for  that  proviso.  The  pro- 
vl8l(H)  above  it  is  that  the  bank  can  make  loans  in  States 
which  do  not  by  express  statute  provide  for  the  transfer  or 
assignment  or  pledge  of  mortgages  by  building  and  loan 
associations. 

They  can  make  loans  to  these  associations  without  security 
imder  certain  conditions,  provided  the  liabilities  of  the  asso- 
ciations do  not  exceed  5  per  cent  of  the  net  assets.  That  is 
a  perfectly  safe  loan.  I  do  not  see  any  reason  why  that 
should  not  be  done.  That  provision  is  already  In  the  bill, 
but  there  Is  a  proviso  that  when  the  legislature  meets  after 
this,  if  the  legislature  does  not  see  fit  to  enact  a  law  ex- 
pressly authorizing  the  building  and  loan  association  to 
pledge  their  mortgages  and  assign  and  transfer  their  securi- 
ties, then  no  more  advances  may  be  made  to  such  associa- 
tions. If  it  is  safe  to  do  it  now,  why  is  it  not  safe  to  do  it 
after  the  legislature  meets?  It  may  be  tliat  some  legislature 
may  neglect  or  overlook  enacting  a  provision  of  that  kind. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
srleld  to  the  Senator  from  Nebraska? 

Mr.  FLETCHER.     I  yield. 

Mr.  NORRIS.  In  addition  to  that,  the  legislature  of  the 
State  may  be  perfectly  satisfied  with  the  existing  condition, 
so  that  in  their  judgment  they  do  not  want  to  change  that 
law. 


Mx.  FLETCHER.  Exactly;  and  there  may  be  something 
In  the  contract  on  the  part  of  the  building  and  loan  associa- 
tions whereby  their  mortgages  are  not  to  be  assigned  or 
transferred.  It  is  a  perfectly  safe  matter  to  loan  to  the 
building  and  loan  associations  without  security  under  those 
conditions. 

Mr.  WATSON.  Would  not  this  permit  them  to  lend  with- 
out security  forever? 

Mr.  FLETCHER.    Why  not.  If  It  Is  safe? 

Mr.  WATSON.  There  are  certain  restrlctkms  and  limita- 
tions which  are  imposed  in  a  great  many  States  where  legis- 
lation has  been  enacted,  and  in  States  where  no  legislation 
has  been  enacted  they  are  not  imposed.  It  seems  to  me  that 
this  puts  them  all  on  a  conmion  level. 

Mr.  FLETCHER.  I  can  see  the  reason  for  it  was  to  en- 
force uniformity  of  legislation  in  the  various  States  In  con- 
nection with  the  use  of  their  mortgages. 

Mr.  PATTERSON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
jrield  to  the  Senator  from  Missouri? 

Mr.  FLETCHER.     Certainly. 

Mr.  PATTERSON.  May  I  suggest  that  even  though  the 
legislature  should  enact  a  law  providing  that  the  mortgages 
in  the  f  utiu«  should  be  negotiable  and  assignable,  that  would 
not  remedy  the  situation,  because  it  could  not  affect  those 
mortgages  which  they  now  have,  and  they  would  virtually 
be  precluded  from  any  benefits  under  the  bill  unless  this 
proviso  is  stricken  out. 

Mr.  WATSON.  May  I  ask  my  friend  from  Missouri 
whether  that  would  preclude  the  possibility  <rf  their  giving 
new  mortgages  and  coming  under  the  terms  of  the  legislative 
enactment? 

Mr.  PATTERSON.  That  Is  correct.  The  new  mortgages 
could  be  pledged,  but  I  apprehend  the  purpose  of  the  act  Is 
to  relieve  the  building  and  loan  associations  which  are  not 
In  a  position  to  make  futin-e  loans.  They  are  perfectly 
solvent,  but  they  have  a  lot  of  frosen  assets.  This  would 
merely  prevent  any  relief  from  being  given  to  building  and 
loan  associations  of  that  character. 

Mr.  FLETCHER.  I  think  the  Senator  Is  right  and  I  am 
glad  to  have  his  statement.  Of  course  a  legislature  could  not 
enact  a  retroactive  law. 

Mr.  BLAINE.    Mr.  President 

Ihe  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Wisconsin? 

Mr.  FLETCHER.    I  yield. 

Mr.  BLAINE.  It  Is  not  assumed  that  the  authority  which 
may  be  granted  by  Congress  would  permit  any  building  and 
loan  association  or  other  eligible  institution  under  the  bill  to 
make  a  loan  contrary  to  any  State  law  in  the  State  in  which 
these  institutions  may  be  organized.  It  does  not  make  any 
difference  what  Congress  may  do. 

Mr.  FLETCHER.  That  is  quite  true.  I  quite  agree  with 
that  statement.  This  provision  would  enable  the  buiUUag 
and  loan  association  that  has  no  authority  to  transfer  its 
obligations  under  certain  conditions,  namely,  when  the  ex- 
tent of  its  liabilities  do  not  exceed  5  per  cent  of  Its  tusets,  to 
do  that  without  security.  That  is  a  perfectly  good  loan  and 
I  see  no  reason  why  it  should  not  have  access  to  these  banks. 
The  other  provision  is  '^  or  other  security  upon  such  terms 
and  conditions  as  the  board  may  prescribe."  so  they  hare 
control  of  the  situation  anyhow.  Striking  out  the  proviso 
does  not  Interfere  at«Il  with  the  power  of  the  board  to  fully 
protect  the  loan  and  require  any  security  it  may  see  fit. 

Mr.  President,  I  move  that  the  proviso  be  stricken  out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  f  i*om  Florida. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  it  will  be  recalled  that 
I  entered  a  motion  to  reconsider  the  action  of  the  Senate 
relative  to  the  amendment  in  lines  10  and  11,  on  page  4. 
It  is  my  desire  to  have  stricken  from  the  bill  the  words 
"  trust  company.  State  banks,  or  other  hwrnrtTiy  organisa- 
tion." I  have  no  objection  at  all  for  my  part  to  the  inclu- 
sion of  the  insurance  companies  which  have  done  a  great 
work  in  putting  out  real  estate  mortgages  and  savings  banks: 
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bat  I  do  not  think  trust  companies.  State  banks,  or  other 
^y^wMTiy  organlzatloDs  should  be  Included. 

Mr.  COtrZKNS.  Mr.  President,  does  the  Senator  with- 
draw his  motion  to  reconsider  the  action  on  the  other 
■ection? 

Mr.  COPELAND.  I  entered  two  motions,  one  relating  to 
Unes  10  and  11.  on  pace  4. 

Mr.  COUZENS.    Which  one  to  the  Senator  speaking  of 

now? 

Mr.  COPELAND.  Tlie  one  to  which  I  have  Just  referred. 
I  am  not  referring  to  the  one  to  which  the  Senator  from 
M^«•^^gT^"  offered  bis  amendment.  I  am  not  so  sure  but 
I  am  willing  to  leave  the  amendment  offered  by  the  Senator 
from  Michigan:  but  I  can  see  no  reason  why  these  great 
banking  Institutions,  which  have  the  benefit  of  the  Recon- 
struction Finance  Corporation  and  can  borrow  money  from 
it  and  dlscoimt  securities  there,  should  be  given  access  to 
the  facilities  provided  under  this  bill.  Por  my  part.  I  want 
to  see  all  of  the  money  provided  under  this  measure  given 
to  those  institutions,  the  building  and  loan  associations,  co- 
operative banks,  homestead  associations,  and  savings  banks, 
which  really  and  truly  lend  moiey  on  small  property.  Tliat 
Is  the  reason  why  I  am  making  the  argument. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.    I  yield. 
^  Mr.  PITTMAN.    Is  it  not  a  fact  that  in  some   of   the 
Elites  with  smaller  populations  the  State  banks,  to  a  great 
extent,  take  the  place  of  the  building  and  loan  asiociations? 

Mr.  COPELAND.  1  am  not  sure  about  other  States.  In 
my  State  of  New  York  the  banks  have  savings  departments. 

Mr.  PITTMAN.  Let  me  state  that  in  a  great  many  of  the 
Western  States  where  there  is  a  small  population  they  have 
not  found  it  either  profitable  or  advantageoiis  to  organize 
building  and  loan  associations,  and  the  small  State  banks 
In  the  smAii  communities  have  taken  the  place  of  the  build- 
ing and  loan  associations  in  dealing  with  that  character  of 
loan. 

Mr.  COPELAND.  In  that  case,  may  I  ask  the  Senator. 
Are  they  permitted  under  State  laws  to  take  long-term 
mortgages? 

Mr.  PITTMAN.    Yes.    They  serve  exactly  the  same  purpose. 

Mr.  SMOOT.  Mr.  President,  I  hope  the  Senator  will  not 
insist  that  State  banks  shall  be  stricken  out  of  the  bill.  As 
the  Senator  from  Nevada  said,  almost  all  the  loans  in  the 
southern  part  of  Utah  are  made  to  fanners  on  their  homes 
through  the  State  banks.  They  are  carrsrlng  them  now. 
They  certainly  should  not  be  excluded  from  the  provisions 
of  the  bill.  I  know  they  did  loan  the  money  in  that  way. 
I  hope  the  Senator  will  not  propose  to  strike  out  the  State 
banks. 

Mr.  COPELAND.  Mr.  President,  I  would  have  no  dis- 
position to  take  out  of  the  bill  any  banking  Institution  that 
really  serves  the  small-home  owner.  That  I  do  not  desire 
to  do.  But  I  want  to  make  clear  that  my  face  is  set  against 
the  advancing  of  money  to  institutions  which  can  go  to 
the  Reconstruction  Finance  Corporation  for  money.  Of 
course,  the  purpose  I  have  in  mind  would  be  served  if  we 
left  State  banks  in  the  bill  and  if  the  amendment  of  the 
Senator  from  Michigan  were  rejected.  In  lines  17  and  18 
on  the  same  page  he  had  stricken  out  the  words  "makes 
such  home  mortgage  loans  as.  in  the  Judgment  of  the  board, 
are  long-term  loans."  I  would  not  object  to  any  of  these 
concerns  being  left  in  the  bin  if  the  further  language  were 
left  In  that  they  were  to  make  long-term  loans. 

The  thing  I  want  is  to  prevent  the  commercial  bank,  the 
checking  bank,  taking  a  mortgage  for  one  year,  much  as  a 
pawnbroker  would  take  a  ring  from  somebody.  I  do  not 
want  that  business  to  go  on  because  we  are  not  serving  well 
the  people  if  we  create  a  condition  where  at  the  end  of  each 
year  they  must  go  and  get  a  renewal.  If  in  the  States  of 
the  West  State  banks  are  actually  loaning  money  on  long- 
term  mortgages — ^I  mean  in  excess  of  three  years — I  would 
have  no  objection  to  their  being  Inclxided  In  the  bill  under 
those  circumstances. 


Mr.  PTITMAN.  Mr.  President.  If  I  understand  the  bill, 
it  is  in  the  interest  of  building  and  loan  associations. 

Mr.  COPELAND.    Largely. 

Mr.  PITTMAN.  I  thought  It  was  to  be  in  the  interest  of 
the  people  who  are  about  to  be  foreclosed. 

Mr.  COPELAND.  Of  coxn-ae  It  is  In  the  Interest  of  people 
who  are  about  to  be  foreclosed. 

Mr.  PnTMAN.  I  have  heard  nothing  since  I  have  been 
here  except  "  building  and  loan  associations."  If  the  bill  is 
to  protect  certain  institutions  and  it  is  not  to  protect  agaimt 
the  foreclosure  of  homes,  then  I  would  not  have  any  interest 
in  it  at  alL  When  we  start  to  frame  a  bill  so  it  will  protect 
certain  kinds  or  classes  or  certain  institutions,  without  a 
knowledge  of  the  whole  situation,  it  will  be  found  that  it 
wiD  meet  great  opposition.  Of  course,  the  State  bank  docs 
not  lend  for  any  longer  time  on  real  estate  than  it  has  to. 
As  a  general  thing,  it  will  lend  for  a  year  or  perhaps  two 
years,  but  it  does  not  like  that  kind  of  business.  When 
hard  up.  they  will  extend  the  time,  but  they  do  not  have  to 
extend  it,  and  foreclosures  are  going  on  tiirough  the  State 
banks.  We  know  that,  and  we  want  to  stop  those  fore- 
closures. It  is  not  any  desire  on  the  part  of  the  banks  to 
destroy  the  people  In  their  communities,  but  the  banks  have 
frozen  assets:  and  when  we  start  placing  these  conditions 
aroimd  the  State  banks,  we  are  creating  conditions  that  are 
going  to  continue  the  foreclosures. 

As  to  the  large  State  banks,  the  State  banks  in  San  Fran- 
cisco, Portland.  Seattle,  or  Denver  make  very  few  real- 
estate  home  loans,  because  they  have  in  those  large  cities  of 
course,  the  building  and  loan  associations.  But  out  in  the 
country  where  the  farmer  is  located,  where  they  have  very 
small  communities,  they  must  rely  as  a  general  rule  on  the 
State  banks  for  any  credit  they  get.  They  have  relied  on 
them,  and  aU  of  the  rural  communities  and  small  towns 
throughout  the  country  in  the  West  are  relying  on  the  small 
State  banks.  If  we  start  placing  these  restrictions  around 
them,  the  foreclosures  which  are  now  going  on  of  necessity 
and  not  because  of  any  desire  on  the  part  of  the  State  bank? 
will  Increase.  I  am  not  Interested  in  any  of  those  institu- 
tions, and  I  do  not  think  the  bill  is  Intended  to  aid  such 
institutions  only  in  so  far  as  it  is  essential  to  prevent  fore- 
closures and  bankruptcy  of  those  people  who  have  had  to 
borrow  on  their  homes. 

Mr.  COPELAND.  Mr.  President,  I  want  to  invite  the  at- 
tention of  the  Senator  frc»n  Nevada  to  page  13  of  the  bill, 
the  last  subsection  on  that  page: 

(d)  The  boArd  shall  divide  all  the  memberi  of  each  Fsderal 
home-loan  bank  Into  thz«e  groups  which  shall  be  designated  as 
Oroups  A,  B.  and  C.  which  groups  shall  represent,  respectively,  and 
as  fairly  aa  may  be,  Oroup  A.  the  large.  Group  B.  the  xaetXiuxa- 
slzed.  and  Oroup  O.  the  smaU  members. 

Mr.  SMOOT.  Most  of  the  State  banks  in  the  West  win 
come  under  that  clause. 

Mr.  COPELAND.  Does  the  Senator  refer  to  Oroupe  B 
and  C? 

Mr.  SMOOT.  Those  banks  will  mostly  come  under 
Oroup  C. 

Mr.  COPELAND.  llien.  would  the  Senators  from  the 
West  be  satisfied  if  after  the  words  "  State  bank."  in  line  11. 
page  4.  we  inserted  "  of  the  C  type  as  outlined  in  lines  23 
and  23  on  page  IS  "?  ' 

Mr.  SMOOT.  I  think  that  ought  to  be  left  entirely  with 
the  board.  They  will  decide  that  question,  it  seems  to  me. 
better  than  we  could  express  it  here.  If  it  be  desired  to 
designate  the  banks,  then  we  would  have  to  indicate  by  ref- 
erence to  capital  and  surplus,  and  otherwise  Just  what  a 
class  C  bank  is.  There  is  no  description  in  the  bill:  ttiat  is 
left  entirely  to  the  Judgment  of  the  board. 

While  I  speak  for  the  State  of  Utah  and  for  the  State  of 
Nevada,  both  of  which  I  know  very  well.  I  speak  also  of  all 
the  Western  States,  where  usually  the  State  banks  are  small, 
with  a  capital  of  $50,000  or  so. 

Mr.  COPELAND.  The  Senator  from  Utah,  then,  would 
have  no  objection  to  leaving  out  trust  companies,  and  the 
words  "  or  other  banking  organizations  "7 
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ACr.  SMOOT.  Tteae  organizations  oog^t  to  be  mentkmed 
in  thebm. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  New  York  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senate  from  Arkansas? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON  of  Arkansas,  m  many  of  ihe  States  the 
trust  companies  are  the  agencies  which  make  these  home 
loans. 

Mr.  PITTMAN.    They  are  organised  for  that  purpose. 

Mr.  ROBINSON  of  Arkansas.  They  are  organised  for 
that  purpose.  In  one  State  with  which  I  am  familiar  they 
are  the  principal  agencies  through  which  loans  are  made  on 
homes,  both  rural  and  urban. 

Mr.  COPELAND.  Mr.  President,  if  the  Senate  desires  to 
make  eligible  banks  and  banking  organizations  which  eco 
obtain  loans  imder  the  Reconstruction  Finance  Corporation 
and  to  have  the  money  which  is  provided  for  the  small-home 
owner  absorlsed  by  institutions  which  can  get  the  money 
elsewhere  and  encourage  them  to  give  themselves  further 
llqiildlty  by  darning  up  in  their  coffers  money  which  should 
be  In  circulation,  I  have  no  objection;  the  Senate  is  per- 
fectly free  to  do  it.  That,  however,  Is  not  the  purpose  of 
this  bill:  it  was  not  the  purpose,  so  to  speak,  of  the  ancestors 
of  the  bilL  This  bill  was  designed  to  hdp  the  small  co- 
operative, mutual  organization,  the  building  and  loan  asso- 
ciation, the  homestead  association.  co(H)erative  banks,  and 
other  cooperative  organizations.  It  was  never  Intended  by 
those  who  have  thought  long  on  this  subject  to  have  these 
privileges  extended  to  the  great  and  powolul  organizations 
which  have  access  under  existing  laws  to  money  azul  loans 
which  they  can  use  for  their  purposes. 

The  Senate  has  already  voted  to  make  this  an  emergency 
measure,  a  measure  which  wUl  be  used  by  the  Republican 
Party  during  the  coming  campaign  as  an  instance  of  its 
helping  the  smaU  man.  Well,  the  small  man  is  not  going 
to  be  helped.  The  bill  becomes  simply  a  useless  gesture;  it 
does  not  mean  anything  at  all.  or  at  least  it  means  very  lit- 
tle for  the  relief  (tf  those  who  need  r^ef.  It  is  simply  a 
measure  urtiich  will  help  great,  strong  financial  organiza- 
tions to  get  more  money.  We  have  by  amendment  after 
amendment  taken  away  the  strength  and  power  of  the  bill; 
we  have  made  it  a  useless  measure.  I  said  this  morning  that 
U  i»  of  no  value  to  my  State,  anyway;  we  do  not  need  It. 
My  own  efforts  In  this  matter  have  been  to  help  the  buUdlng 
and  loan  associations  and  the  smaDer  borrowers  in  other 
States,  not  in  my  State. 

Mr.  President,  tf  the  Senate  Is  unwilling  to  limit  the  opera- 
tions of  the  bill  to  such  institutions  as  have  been  organised 
by  borrowers  themselves  throu^iout  our  country,  the  co- 
operative organisations,  represented  in  their  management 
by  the  local  members  who  have  pot  their  little  savings  into 
these  institutions;  if.  instead  of  benefiting  them  and  making 
available  to  those  organizations  the  funds  provided,  it  por- 
poees  to  make  them  available  to  great  banking  institutlans. 
I  have  no  interest  in  it.  If  the  purpose  of  the  bill — and 
that  has  become  Its  purpose  through  the  various  amend- 
ments— ^is  simply  to  affm'd  more  money  to  hanking  institu- 
tions, controlled  by  the  "  banksters."  by  the  invisible  oli- 
garchy in  New  York,  the  men  who  are  controlling  the  bank- 
ing destinies  of  this  country.  aU  right;  the  Senate  may  pass 
It;  but  I  win  not  vote  for  it. 

That,  however,  is  not  what  we  came  here  to  do.  We  came 
here  to  formulate  a  bill  which  would  help  the  little  fellows 
in  the  little  villages,  in  the  little  communities,  in  the  little 
clumps  of  houses  throughout  that  country.  That  is  what 
the  bill  was  intended  to  do;  but  the  Senate  has  inserted 
Amendments  In  the  bin  which  wlD  put  in  control  of  the 
great  banking  institutions  of  our  country  the  funds  which 
win  be  gathued  undo-  the  operations  of  the  measure.  Bo 
far  as  I  am  concerned.  I  do  not  want  any  of  that,  and  I  do 
not  intend  to  vote  for  it,  if  that  is  the  final  determination  of 
the  Senate. 
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Ut.  BLAINZ.    Mr. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisccmsin? 

Mr.  COPELAND.    I  yield. 

Mr.  BIiAINS.  I  desire  the  floor  in  my  own  right  rather 
than  to  interrupt  the  Senator. 

Mr.  COPELAND.  Very  well;  I  will  yield  the  floor  to  the 
Senator  from  Wisconsin.    He  may  proceed  in  his  own  right. 

Mr.  BLAINK  Mr.  President,  I  soggest,  in  a  perfectly 
amicable  way.  that  the  Senator  is  taking  himself  a  little  too 
seriously 

Mr.  COPELAND.  Possibly  that  is  true;  I  have  done  so 
before. 

Mr.  BLAINE.  And  shows  such  concern  for  "the  ttttle 
fellow  "  that  he  is  overlooking  "  the  Uttle  feUow."  I  think 
it  is  conceded  that  building  and  loan  associations,  savings 
and  loan  associations,  cooperative  banks,  and  insurance 
companies  all  served,  at  least,  until  the  present  dqxressian. 
the  credit  requirements  in  the  larger  centers  of  popQiattnn, 
the  larger  cities.  Therefore,  the  only  available  credit 
reservoir  in  the  small  cities  and  villages — ^in  fact,  for  cities 
and  villages  located  in  every  State  in  the  United  States — 
for  the  home  owner  or  the  person  vrtio  desires  to  erect  a 
h(»ne  is  the  local  banking  institution,  irtiich  may  be  a  sav- 
ings bank  or  a  small  trust  company  or  a  State  bank  or  some 
other  banking  organization.  I  say  those  in.<lfaitlons  con- 
stitute the  only  source  from  which  credit  may  be  obtained 
with  the  exception  of  the  individuals  who  may  reside  in  the 
reispective  cities  and  villages  and  who  have  money  to  loan  or 
advance  for  home-building  or  home-ownershU>  purposes, 
nierefore.  in  view  of  that  fact,  it  seems  to  me  perfectly 
dDvious  that  to  adopt  the  amendment  proposed  by  the  Sen- 
ator from  New  York  would  bring  ctmsequenoes  whi^  would 
deprive  all  the  cities  and  all  the  villages  where  the  other 
institutions  to  ^^ilch  I  have  referred  do  not  transact  busi- 
ness  of  any  available  credit  either  presently  or  proposed  by 
this  bin  for  the  benefit  of  the  larger  centers. 

So  it  seems  to  me  tbaX  it  is  perfectly  obvious  that  the 
Senator's  argument  is  running  quite  contrary  to  the  facts, 
and  if  we  are  to  provide  credit  resources  for  the  smaller 
dtles  and  villages,  where  organisations  wbkii  loan  money 
(m  homes,  such  as  the  building  and  loan  associations  and 
others  which  I  have  mentione<!^  do  not  exist,  then  we  must 
include  the  local  instttutifxis  within  the  provisions  of  this 
bUL  The  tdn  can  not  afford  any  credit  facilities  for  those 
smaller  dtles  and  villages  without  Inchirtlng  the  banking 
instituticMis  located  within  them. 

Mr.  COPELAND.    Mr.  President—^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yitid  to  the  Senator  from  New  Yock? 

Mt.  BLAINE.    I  yield. 

Mr.  COI^LAND.  Hie  Senator  overiooks  the  fact  that  I 
am  perfectly  willing  to  leave  in  savings  banks  and  State 
banks  of  the  smaller  type,  and  tosuranee  companies;  but  I 
am  not  wining  to  have  the  great,  trig  dty  banks  monopoliae 
the  funds  of  this  organization.  In  other  words,  I  am  not 
willing  to  have  the  big  banks  of  my  dty  absorb  the  fimds 
which  ou^t  to  go  out  into  the  country  sections  of  my  State. 
That  is  what  I  have  in  mind. 

Mr.  BLAINK  Ml.  President,  the  Beciater  wHl  recall  that 
the  maximum  of  a  single  Individiial  loan  is  $20,000.  I  do 
not  know  anytUng  about  it.  but  does  tbB  Senator  from  Neir 
York  assume,  by  way  of  illustration,  that  the  Chase  National 
Bank,  for  Instance,  or  the  National  City  Bank,  or  any  o< 
the  large  banks  of  his  own  dty  engage  in  loaning  money  on 
the  smaller  homes?  Their  field  is  quite  another  field,  and 
naturally  they  are  not  engaged  in  the  business  of  advancing 
money  on  separate  individual  homes  if  the  total  sum  in- 
volved does  not  at  the  maximum  exceed  $20,000. 

Mr.  COPELAND.  I  would  think  that  the  home  ofBces  of 
those  instttations  would  not  do  it,  but  there  are  plenty  of 
banks  in  the  dty  of  New  York  and  ottier  Ug  dties  In  my 
State  under  the  control  of  the  agencies  mentioned  by  the 
BfnfttAr  that  do  make  such  loans;  and  be  need  not  think 
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that  every  home  In  New  York  City  Is  a  home  that  la  worth 
to  excess  of  $30,000.  We  are  Interested  in  this  matter  )ust 
as  are  the  people  in  any  city  or  community  in  Wisconsin. 

Mr.  BLAINE.  Mr.  President,  If  the  Senator  Is  correct  in 
the  sUtement.  then  by  what  rule  of  reason  should  those 
banks  which  are  actually  furnishing  credit  to  home  owners 
and  actually  engaged  in  that  business  be  deprived  of  what- 
ever benefits  may  be  derived  from  this  biU? 

Mr.  €X)PELAND.     I  do  not 

Mr.  BLAINB.  Mr.  President,  just  a  moment.  I^t  me  put 
the  question  In  this  way:  Why  should  the  home  owners  who 
have  borrowed  their  money  from  those  Institutions  be  de- 
prived of  any  particular  benefit  or  all  the  benefit  which  may 
come  from  this  bill?  Omit  consideration  of  the  banking 
Institutions  entirely.  This  bill  is  also  for  the  benefit  of  the 
home  owner.  It  is  to  permit  institutions  to  have  available 
credit,  so  that  they,  in  turn,  may  make  available  credit  and 
extensions  on  home  mortgages  to  the  home  owner.  Why 
deprive  those  home  owners  of  whatever  benefits  may  come 
from  this  bill? 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
oooaln  yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.  I  yield  the  floor,  and  will  let  the  Senator 
answer  the  question  in  his  own  time. 

The  VICE  PRESIDENT.  The  Senator  from  New  York  is 
itoocnised  in  his  own  right 

Mr.  COPELAND.  Mr.  President.  I  do  not  think  J.  P. 
Morgan  loans  much  money  on  little  homes:  but,  if  I  am  cor- 
rectly advised,  the  National  City  Bank,  the  biggest  bank  in 
the  world,  has  a  bureau  devoted  to  this  kind  of  loans  on 
flmaD  mortgagea. 

I  wish  the  Senator  and  every  Senator  had  read  the  hear- 
ings in  the  House.  It  is  perfectly  outrageous  to  learn  how 
the  home  owners  of  America  are  being  exploited  and  prosti- 
tuted by  the  various  lending  institutions  of  this  country. 
If  I  desired  to  go  into  business  with  no  conscience  to  re- 
strain me.  I  would  go  into  the  home-loan  busineas.  I  would 
try  in  the  first  place  to  make  demand  loans,  as  they  do  in 
some  States,  where  actually  the  mortgage  can  be  foreclosed 
on  demand.  If  I  could  not  get  that  provision.  I  would  have 
one  year  fixed  by  law,  so  that  every  year  the  mortgagor 
must  come  in  to  get  a  renewal. 

I  would  say,  "  Yes.  Mr.  Jones;  I  will  renew  your  mortgage. 
You  wlU  have  to  pay  off  a  little  bit  on  what  you  owe;  and 
then,  besides  that,  of  course,  we  have  various  expenses,  and 
you  must  pay  a  bonus;  "  or,  if  it  is  a  new  mortgage,  "  You 
must  pay  a  commission  and  a  premium.** 

Perhaps  the  mortgage  is  for  $5,000;  and  the  banker,  out 
of  the  kindness  of  his  heart,  says,  "  I  will  charge  you  only 
$5,500."  He  puts  $500  In  his  pocket  «•  a  part  of  the  trans- 
action. Then,  at  the  end  of  another  year,  the  poor  fellow 
comes  in,  and  he  has  to  get  another  renewal,  and  he  goes 
through  a  similar  process. 

All  right;  if  you  care  to  do  that,  Mr.  Presldoit.  go  ahead 
and  do  it.    I  do  not. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    I  da 

Mr.  SMOOT.  Does  the  Senator  think  there  is  any  bank- 
ing institution  that  does  that  kind  of  business?  It  ts  abso* 
lut^  new  to  me.  I  have  never  heard  of  it.  I  do  not  think 
1$  is  done.  They  may  have  required  the  payment  of  In- 
terest in  advance,  as  they  used  to  do  years  and  years  ago; 
but  I  will  guarantee  to  the  Senator  that  there  is  not  one 
institution  out  of  a  million,  and  I  do  not  think  there  are 
any  left  In  the  United  States  to-day,  that  treat  the  cus- 
tomer in  that  way. 

Mr.  COPELAND.  My  friend  from  Utah  has  been  so 
sheltered  and  sequestered,  surrounded  by  such  good  people, 
himsdf  ttiinMng  oDiy  good  thoughts,  that  he  can  not  be- 
lieve it  Is  true  that  home  owners  In  this  country  have  been 
treated  as  they  have.  Unfortunately  for  me.  I  have  not 
been  so  sheltered  and  sequestered.    I  know  about  what  Is 


g(dng  on.  and  h<m  devious  are  the  ways  and  how  difBcuIt 
it  is  to  get  money,  and  how  much  of  a  bonus  has  to  be  paid 
for  It.    I  am  against  the  system — heart  and  soul  against  it. 

When  I  say  that,  I  may  bring  down  on  my  head  the  criti- 
cism and  (Opposition  of  many  persons  in  my  own  State.  I 
do  not  care  if  I  do.  I  try — ^I  certainly  am  trying  to-day — 
to  represent  the  poor  under  man,  the  one  Mr.  Roosevelt  has 
called  the  "  forgotten  man."  I  do  not  suppose  he  has  any 
mortgage  on  that  term;  I  want  to  do  what  the  President 
of  the  United  States  proposed  in  his  proclamation. 

Mr.  SMOOT.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Yes. 

Mr.  SMOOT.  If  the  Senator  took  any  other  position  than 
he  has  taken  now,  I  would  have  no  respect  for  him  as  a 
man. 

Mr.  COPELAND.  I  thank  the  Senator.  I  want  the  re- 
spect of  the  Senator  from  Utah  in  this  matter  and  all  other 
matters.  If  I  can  not  stay  in  the  United  States  Senate 
without  being  a  dishonest,  indecent  citizen.  I  do  not  want 
to  stay  here  until  to-morrow  night.    That  Is  my  attitude. 

On  November  13,  1931.  President  Hoover  made  a  stete- 
ment  on  the  proposed  establishment  of  home-loan  discount 
banks.    He  starts  out  by  saying: 

I  shall  propose  to  Congress  the  esUbllshment  of  a  syston  ct 
home-loan  dlsootint  banks  for  four  purposes. 

What  are  those  purposes? — 

1.  For  the  present  emergency  purpose  of  reUevlng  the  flnandsl 
strains  upon  sound  btillding  and  loan  aMOclatlons.  sarlngB  banks 
deposit  banks,  and  farm-loan  banks  that  have  been  giving  credit 
through  th«  medium  of  small  mortgage  loans  uponurban  and 
farm  properties  used  for  homes,  thereby  to  rellere  preaetire  upon 
home  and  farm  owners. 

Mr.  SMOOT.    That  is  why  I  want  SUte  banks  included. 

Mr.  COPELAND.  Yes;  and  I  am  now  tn  full  agreement 
with  the  Senator.  I  was  not  familiar  with  that  form  of 
banking,  which  Is  different  from  the  practice  in  our  section. 

The  President  goes  on: 

a.  To  put  the  various  types  of  Institutions  lotunlng  on  mortgage 
In  a  position  to  assist  In  the  rerlval  of  home  construction  In  many 
parts  of  the  country  and  with  lU  resultant  increase  In  employmant. 

I  think  we  are  agreed  that,  with  conditions  somewhat 
changed  since  this  was  written,  that  perhaps  is  not  an 
important  part  of  the  bill — 

S.  To  safeguard  against  the  repetition  of  such  experiences  In  the 

future. 

4.  For  the  long-Tlew  purpose  of  strengthening  such  InstttuUons 
In  the  promotion  of  home  ownership,  particularly  through  the 
financial  strength  thus  made  available  to  building  and  loan  asso- 
ciations. 

Mr.  Hoover  had  the  vision,  the  "long-view"  purpose. 
Mr.  Hoover  did  not  have  in  mind  five  years  we  have  now 
determined  as  the  limit  of  operation  of  the  proposed  law. 
To  limit  it  to  five  years  is  not  taking  a  long  view. 

Mr.  PITTMAN.    Mr.  President 

Ihe  VICE  PRESIDENT.  Does  the  SenatOT  fnxn  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.     I  yield. 

Mr.  PITTMAN.  Does  not  the  Senator  think  the  President 
should  have  had  in  view  that  it  is  Just  as  bad,  if  not  worse, 
for  a  man  to  lose  a  home  than  not  to  have  the  opportunity  to 
build  it?  The  main  proposition  is  not  to  lose  it  In  these 
times;  and  I  say  to  the  Senator  that  if  it  happens  that  a 
great  many  home  builders  have  discounted  with  State  banks 
the  balance  of  the  partial  payments  on  building  homes,  and 
those  State  banks  are  now  in  a  position  where  they  can  not 
carry  the  loans  without  aid,  it  would  really  be  a  disastrous 
thing  for  those  people  to  lose  their  homes  and  what  they 
already  have  put  into  them. 

I  say  to  you  that  in  the  country  that  I  know  that  Is 
the  situation.  The  banks  do  not  want  to  foreclose,  but  they 
are  compelled  to  do  so. 

Mr.  COPELAND.  I  agree  with  the  Senator.  Exactly  the 
same  condition  prevails  in  my  State.  Where  a  borrower  has 
been  unfortunate  enough  to  have  a  mortgage  short  in  its 
term,  one  year  or  two  or  three  years,  when  that  mortgage 
has  fallen  due  he  has  gone  to  the  bank  and  met  one  of  the 
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glass-eyed  Individuals  I  mentioned,  or— to  be  more  generous 
than  that — an  official  who  is  operating  under  rules  and 
tegulations  laid  down  by  the  board  of  directors  to  the  effect 
that  they  do  not  desire  to  continue  their  loans;  they  want 
to  make  their  loans  liquid. 

So,  when  this  pom  chap  has  gone  to  the  bank,  he  has 
been  told  by  the  president  of  the  bank  or  somebody  else, 
"  We  can  not  extend  your  loan.    You  must  pay  it," 

I  have  no  doubt  there  are  many  banks  in  this  country 
that  could  not  say  anything  else  and  do  right  by  their  in- 
vestors and  depositors;  but,  on  the  other  hand,  there  are 
lots  of  banks  in  this  country  that  are  crowded  with  money, 
but  where  the  officials  have  hysteria  to  such  an  extend  that 
they  do  not  dare  let  out  any  money. 

Mr.  PESa    Mr:  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Ohio? 

Mr.  COPELAND.    I  yield. 

Mr.  FESS.  If  the  Senator  win  examine  any  of  the  New 
York  newspapers  to-day  and  look  over  the  bank  statements, 
he  will  see  that  the  statement  he  has  Just  made  is  obviously 
correct. 

Without  naming  any  bank,  I  have  Just  been  looiklng  at 
one,  and  I  find  the  following: 

Cash  in  vault  and  in  Federal  reserve  bank.  $180,581,711.67. 

Due  from  banks  and  bankers.  $121,737,827. 

Or  a  total  of  $302,319,539.13. 

Loans,  discounts,  and  bankers  acceptances,  $696,620,610. 

United  States  Oovemment  bonds  and  certificates, 
$253,201,185. 

State  and  municipal  bonds,  $21,701,000. 

A  total  tn  bonds  of  $386,843,619. 

In  other  words,  probably  65  per  cent  is  liquid  there,  and 
yet  you  can  not  borrow  any  money.  Tliis  Is  typicaL  Tills 
Is  ft  large  bank;  hut  in  looking  over  the  list,  I  find  that  it 
Is  so  everywhere, 

Mr.  SMOOT.    What  are  their  deposits? 

Mr.  FESS.    Their  deposlto  are  $1,214,266,592. 

Mr.  COPELAND.  Mr.  President,  I  thank  the  Senator 
from  Ohio.  He  has  given  current  pnat  of  what  I  have 
been  saying.  Hie  big  banks  of  this  country  are  crowded 
with  money.  Hie  Senator  from  Virginia  [Mr.  OlsssI,  when 
he  made  his  Initial  statement  on  the  Qlass  bin.  If  I  re- 
member correcUjF— he  Is  In  the  Chamber  now — said  that 
the  bcmks  had  seven  billions  of  eligible  paper  which  had  not 
been  discounted.    Is  that  ris^t? 

Mr.  GLASS.    Eight  and  a  half  billions. 

Mr.  COPELAND.  Eight  and  a  half  billions  of  ellgihle 
paper  which  had  not  been  dlscoimted. 

Mr.  President,  do  not  talk  to  me  about  where  the  blame 
lies  for  what  Is  going  on  In  Amerlfia  to-day.  Money  Is  Uke 
the  blood  of  the  human  body.  Unless  the  money  is  put  into 
drculatioai,  unless  the  money  is  supplied  to  carry  on  the 
functions  of  the  country,  of  Industry,  of  agriculture,  of 
manufacturing,  and  all  that  sort  of  thing,  if  the  money  is 
not  supplied  you  have  anemia,  ultimately  an  atrophy,  and. 
pretty  soon,  death. 

Mr.  President,  this  country  can  not  survive  unless  the 
bftniring  farces  of  America  are  made  to  realize  that  the 
money  they  have  on  deposit  Is  Intrusted  to  them  for  the 
purpose  of  canylng  on  the  industrial  and  agricultural  life 
of  America. 

I  am  so  impressed  by  these  facts  that  I  can  not  by  my  vote 
Indorse  any  movement  which  aeeks  to  give  more  money  to 
these  commercial  banks  to  hide  away  In  their  coffers. 
When  they  discount  the  mortgages  which  they  now  have 
on  hand,  do  Senators  believe  they  are  going  to  take  Uiat 
money  and  take  on  some  other  mortgages  and  help  to  relieve 
the  distress  of  the  pe<^le?  They  are  not.  They  afe  gotng 
to  put  that  money  along  with  the  rest  of  the  gold  they  have 
and  say,  "Now  we  are  91  per  cent  liquid."  Instead  of  80 
per  cent  or  whatever  It  Is  they  have  claimed 

Mr.  President,  everything  we  have  done  In  this  hanking 
legislation  has  seemed  to  add  more  difficulty  to  the  great 
troubles  the  people  already  have.  The  Federal  reserve  bank 
went  into  the  open  market  to  buy  bonds.  Government 


enrlties.  The  result  was  beneficial  so  far  as  the  tslnes  of 
those  securities  are  concerned.  If  I  ranember  correctiy. 
the  1933-1938*8  were  down  to  $84.  They  are  now  $101  and 
a  fraction.  The  theory  of  buying  these  secinrltles  was  that 
that  money  would  be  given  over  to  the  banks  and  then  put 
Into  circulatlan,  and  in  that  way  relief  would  come.  Did 
that  happen?  It  did  not.  What  happened  was  that  they 
took  that  money  to  pay  off  their  credits  at  the  Federal 
reserve  bank  and  to  pay  their  correspondent  banks  in  the 
country.    The  jpeopie  did  not  get  any  benefit, 

Mr.  President,  this  Is  not  a  hanking  bin  to  help  the  big 
institutions.  This  Is  a  measure  which  was  Intended  by  Its 
author  to  help  the  little  institutians,  the  cooperative  insti- 
tutions, the  mutual  institutians,  those  Institutions  which 
have  not  access  to  the  wealth  of  the  Natkn  throusAi  the 
Federal  reserve  system. 

If  Senators  desire  to  extend  the  privileges  of  this  measure 
so  that  these  big  institutions  can  have  more  money,  ^i^ilch 
they  take  up  as  a  sponge  takes  water,  and  then  hide  It  away, 
I  do  not  want  to  be  a  party  to  that 

I  have  generally  been  out  of  harmony  with  Mr.  Hoover, 
but  he  had  the  vision  in  this  matter,  and  we  make  a  griev- 
ous mistake  if  we  do  not  accept  his  program.  As  a  Demo- 
crat I  can  say  that,  because  I  can  in  the  same  breath  say 
that  he  borrowed  it  aU  from  the  Democrats,  beginning  with 
the  Wilson  administration.  But  we  can  not  afford,  if  we 
are  seeking  to  help  the  little  chap,  to  include  in  this  meas- 
ure those  institutions  which  can  get  money  in  other  ways. 
I  am  content;  I  have  done  the  best  I  could.^  If  the  Senate 
is  unwilling  to  omit  from  the  ben^ts  of  the  measure  those 
institutions  which  can  get  money  otherwise,  very  weU;  it  is 
a  Senator's  duty,  if  it  is  his  conviction,  to  vote  that  way, 
but  my  duty  Ues  in  the  line  of  my  own  conviction  that  such 
a  vote  would  be  a  mistake, 

Hierefore,  Mr.  President,  I  shaU  be  forced  to  vote  against 
the  bllL 

The  PRESIDING  OFFICER  (Mr.  Fxss  In  the  chair) .  Tlie 
question  is  on  agreeing  to  the  motion  to  reconsider,  offered 
by  the  Senator  from  New  York. 

The  motion  was  rejected. 

BCr.  WATSON.  Mr.  President,  when  the  committee  pro- 
vided for  the  set-up  contemplated  tay  the  bin,  they  desired 
to  make  provision  that  capital  d  $60,000,000  he  furnished, 
$5,000,000  for  each  of  12  banks.  Since  that  time  the  num- 
ber of  banks  has  been  limited,  by  the  action  of  the  Senate, 
to  four,  but  evidently  the  Senate  wanted  the  same  capital- 
istic set-uii,  so  that  when  these  banks  are  created  and  start 
to  function  they  win  have  an  abundance  of  capital  with 
which  to  do  business  and  not  be  handicapped.  Inasmuch  as 
the  $60,000,000  of  capital  \i^ilch  we  thouilit  necessary,  and 
which  the  department  thought  necessary,  was  to  be  dis- 
tributed anumg  12  banks.  $5,000,000  to  each,  and  inajgnuch 
as  the  number  of  banks  has  been  limited  to  4.  I  now  move 
on  page  6,  line  10.  to  strike  out  "  $5,000,000  "  and  Insert  in 
Ueu  thereof  "$15,000,000."  so  that  each  bank  win  have 
$15,000,000  of  capltaL 

Mr.  SMOOT.  Of  course,  Mr.  President,  it  will  go  to  con- 
ference. 

Mr.  WATSON.    Certainly. 

Mr.  GLASS.  Mr.  President,  this  Is  certainly  an  important 
quftfidon.  and  there  ought  to  be  a  fuU  attendance  of  the 
Senate  when  it  is  voted  on.    I  make  the  point  of  no  quorum. 

The  PRESIDING  OFFICER.    ThB  clerk  win  caU  the  xoQ. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AshuTBt 

Austin 

BaUsy 

Baitiour 

Blnabam 

Black 

Blaine 

Borab 

Bratton 

Brookbart 

BrouMSXtl 

Bulldey 

Bulow 

Bymas 

Cappsr 


caraway 
Carsy 

Oohen 

OoDnallj 

OooUdS* 

Oopoland 

Ctostlgaa 

Oousens 

Dais 

Davis 

ntc^lnson 

DOl 


CSaorgs 

Glass 

Olsnn 

OoUUbotooffii 

Oors 

Bate 

Harrison 

Hastings 


nsftcber 
Itadsr 


Bai 

Baydcn 

BMwrt 

BowbU 

Bull 

Jahnson 


Kandrick 

Ksyos 

King 

ZiSWU 

MeOni 

lieKellar 

liBltary 


ifooto 

Br* 

Odtua 
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P&ttenon 

rnunn^iii 

ThoatmM,  lOmbo 

WKlOOtt 

Plttmiua 

8blp«te«d 

Townsend 

Walah,  1 

■Mtf 

Bhortrldse 

TrUBBMll 

Wfttaon 

Ihiiiiwiiii   ii> 

Smoot 

Tydlnsa 

WHlte 

Boblnaon.  Ind. 

Stelwer 

V»adenber| 

SchaU 

(Stephens 

Wacncr 

I 


I 


I 


I 


The  PRESIDINO  OFFICER.  Eighty-two  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  clerk 
will  state  the  amendment  offered  by  the  Senator  from  Indi' 
ana  TMr.  WatsonI. 

The  Legislativk  Clkrk.  On  page  6.  line  10.  the  Senator 
from  Indiana  moves  to  strike  out  "  $5,000,000  "  and  insert  in 
lieu  thereof  "  $15,000,000,"  so  as  to  read: 

Sac.  0.  (a)  Am  soon  u  practicable  after  the  enactment  of  thla 
act.  the  board,  with  the  approval  of  the  Secretary  of  the  Treaaury. 
Shall  determine  the  minimum  capital  of  each  Federal  home-loan 
hmak,  which  sbaU  be  not  leas  than  $16,000,000. 

The  amendment  was  agreed  to. 

Mr.  WATSON.  Mr.  President,  I  want  to  offer  a  pro  forma 
amendment,  on  page  4.  to  strike  out  lines  6  and  7  and  to 
Insert  a  new  heading,  as  follows: 

KllglbUty  of  membera  and  nonmecobar  borrowera. 

Ttie  amendment  was  agreed  to. 

Mr.  WATSON.  On  page  6.  after  Hue  5. 1  more  to  insert  a 
heading,  as  follows: 

Capital  of  FedMta  home-loan  banks  and  aubacrlptlona  thereto. 

The  amendment  was  agreed  to. 

Mr.  DILL.  Mr.  President,  if  I  may  have  the  attention  of 
the  Senator  from  Indiana.  I  would  like  to  know  the  pur* 
pose  of  secUon  24  of  the  bill.  I  note  that  it  provides  for 
allowing  new  organizations  or  companies  to  be  formed, 
which  do  not  now  exist,  to  have  the  advantage  of  the 
measure. 

Mr.  WATSON.  That  was  fully  discussed  this  morning. 
Perhaps  the  Senator  was  not  present.  The  New  York  land 
bank  and  the  Massachusetts  state-wide  land  bank  thought 
a  provision  of  this  kind  e&sentlal  I  think  the  Senator  from 
New  York  [Mr.  CopilawdI  explained  it.  I  thought  every- 
body was  satisfied.  I  do  not  know  whether  the  Senator 
heard  the  discussion  or  not. 

Mr.  DILL.  It  seems  to  me  that  this  contemplates  an  un- 
certain and  indefinite  type  of  membership  In  the  organiza- 
tion. The  Senator  will  recall  that  we  had  a  similar  provi- 
sion In  connection  with  the  Federal  land  banks  whereby  we 
allowed  Joint-stock  banks  to  be  formed.  They  are  the 
weakness  of  the  Federal  land-bank  system  to-dJeiy.  They 
have  done  more  to  weaken  the  value  of  the  bonds  of  the 
land  banks  than  any  other  one  thing.  The  indefinite  lan- 
giiage  of  this  section,  it  seems  to  me.  makes  It  a  most  unde- 
sirable provision.  There  may  be  some  reason  with  which  I 
am  not  familiar,  but  It  seems  to  me  like  it  is  a  kind  of 
backdoor  method  of  participating  in  the  benefits  of  the 
arganlzatlcm  that  does  not  exist  otherwise  without  the  pro- 
visions. 

Mr.  WATSON.  That  was  my  view  of  it  when  I  first  read 
It.  In  fact.  It  looked  to  me  as  if  somebody  over  in  the  House 
had  offered  the  amendment  and  it  was  sort  of  stuck  on 
without  any  really  serious  consideration.  But  when  I  in- 
vestigated, as  I  did  over  in  the  House.  I  found  that  I  was 
entirely  mistaken.  This  is  a  State  matter.  It  refers  to 
organisations  organized  within  the  States.  It  Is  a  State 
matter,  but  it  is  carefully  safeguarded.  It  has  about  all  of 
the  regulatory  provisions  that  are  applicable  to  the  original 
organization.  I  can  not  see  that  there  is  any  objection  to  it. 
I  do  not  know  ^Hiat  objection  the  Senator  finds  to  It. 

Mr.  DILL.  My  objection  Is  that  It  Is  so  indefinite  and  so 
uncertain  and  permits  the  organizing  of  new  credit  com- 
panies that  do  not  now  exist  to  take  advantage  of  the  bflL 
If  it  limited  the  provisions  of  the  bill  to  existing  corpora- 
tions, that  would  be  another  matter ;  but  the  section  provides 
f cr  new  organizations  if.  when  they  are  organized,  they  have 
certaiu  qualifications. 

Mr.  CXX7ZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  troco 
'Washington  jrield  to  the  Senator  from  Michigan? 

Mr.  DIUi.    I  yield. 


Mr.  COnZENS.  May  X  also  point  oat  to  the  Senator  that 
this  section  ought  to  come  out  of  the  bill  for  the  reason  that 
there  is  in  subsecUon  (b)  no  provision  whatever  as  to  the 
amount  of  stock  that  should  be  subscribed  for.  These  asso- 
ciations may  band  themselves  together  to  escape  the  other 
provisions  of  the  law  as  to  the  amount  of  stock  they  should 
buy  and  leave  it  to  the  bureaucracy  in  Washington  to  deter- 
mine the  amount  of  stock  they  should  subscribe  for.  That 
does  not  apply  to  any  other  membership  in  the  eystem  than 
this  particular  group. 

Mr.  DILL.  I  feel  so  strongly  about  it  that  I  move  to  strike 
out  section  24,  beginning  in  line  23.  page  37.  and  extending 
to  the  end  of  line  16,  page  3S. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Washington. 

Mr.  COUZENS.  Mr.  President,  this  provisiOTi  is  a  sort  of 
catch  basin  for  any  financial  institution  that  may  be  organ- 
ized in  the  futiire  to  be  admitted  to  membership  in  the 
Federal  home-loan  bank  without  any  provision  at  all  as  to 
the  amount  of  stock  they  would  be  required  to  subscribe. 
Undoubtedly  it  will  be  found  that  all  kinds  of  bucket  shops 
and  lending  organizations  would  be  able  to  Join  siich  an 
organization  as  would  be  permitted  under  this  section  to 
obtain  loans  from  the  banks  without  the  same  inhibitions 
and  same  qualifications  that  would  be  required  for  other 
members.  I  think  it  Is  obvious  to  those  who  know  the  origin 
of  the  provision  that  it  was  put  in  the  bill  for  a  speciiic  pur- 
pose to  take  care  of  organizations  that  would  otherwise  not 
be  eligible.  ^ 

It  seems  to  me.  if  the  system  is  to  work  at  all.  if  the  sys- 
tem Is  to  be  what  the  proponents  of  the  bill  think  it  ought 
to  be.  then  the  membership  should  be  very  clearly  defined 
and  the  qualifications  for  membership  should  be  very  clearly 
defined.  This  is  wholly  unnecessary  for  the  functioning  o^ 
the  bank.  I  have  a  telegram  with  reference  to  the  matter 
reading: 

We  believe  section  94  •hould  b«  stricken  otit.  m  It  Is  uncertain 
and  indefinite.  We  believe  if  left  In  It  will  permit  groups  to 
come  Into  membership  as  a  group  that  woiild  not  be  eligible  an 
Individuals.  As  a  group  they  would  not  have  Individual  responsi- 
bility as  would  the  association  that  became  a  member  In  its  own 


Therefore  I  believe  there  ts  every  reason  why  the  section 
should  not  be  retained  In  the  bill. 

Mr.  HEBERT.  Mr.  President.  I  can  not  agree  with  the 
Senator  from  Michigan  when  he  says  that  all  sorts  of  bucket 
shops  will  be  permitted  to  Join  the  home -loan  banks.  Be- 
cause of  the  restrictions  on  page  38  they  must  comply  wltfi 
certain  conditions  precedent  before  they  are  admissible. 
First,  they  must  be  organised  solely  for  the  purpose  of  sup- 
plying  credit  to  members.  Secondly,  their  membership  must 
be  confined  exclusively  to  building  and  loan  association.'S 
which  are  already  Included  in  the  measure,  to  savings  and 
loan  associations  which  are  also  included,  to  cooperative 
banks  which  are  also  Included,  and  to  homestead  associa- 
tions which  are  also  included,  or  confined  exclusively  to 
savings  banks  which  are  also  included  in  the  bilL 

Mr.  COUZENS.  Then  what  is  the  necessity  for  the 
provision? 

Mr.  HEBERT.  llie  real  reason  I  see  for  the  provision  1h 
that  there  might  be  some  very  small  building  and  loan  aaso- 
datlon  or  cooperative  bank  or  homestead  association  which 
could  not  by  itself  meet  the  requirements  of  the  bill,  but 
which,  in  coiijunctlon  with  other  bulkUng  and  loan  associa- 
tions or  other  credit  associations,  could  well  meet  the  re- 
quirements, and  that  association  might  want  to  Join  as  mem- 
bers in  the  home-loan  bank,  but  in  and  of  themselves  not 
being  sufficiently  large  or  not  having  sufficient  funds  to 
enable  them  to  do  so.  Clearly  that  woxild  be  an  advantage 
to  the  very  small  local  building  and  loan  associations  and 
credit  organizations. 

Mr.  COUZENS.  But  if  the  Senator  realty  wants  to  include 
those  by  themselves  and  alone,  why  does  not  paragraph  (b) 
cover  them? 

Mr.  HEBERT.  I  was  coming  to  that.  As  to  paragraph 
(h> ,  which  permits  these  organizations  to  become  members. 
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I  can  see  no  Justification  for  permitting  them  to  do  so  upon 
any  other  basis  ttian  the  individual  associations  are  per- 
mitted to  Join.  In  other  words,  an  organization  of  this  kind 
made  up,  as  it  may  be,  of  several  building  and  loan  associa- 
tions or  several  cooperative  banks,  ought  to  meet  the  same 
requirements  that  Individual  building  and  loan  associations 
or  cooperative  banks  are  required  to  meet  from  borrowing 
members. 

Mr.  COUZENS.  Then  does  the  Senator  propose  to  change 
section  (b)? 

Mr.  HEBERT.  So  far  as  I  am  concerned.  I  think  section 
(b)  should  be  eliminated  from  the  bill  and  supplanted  by  a 
provision  that  the  organizations  shall  meet  the  same  re- 
quirements as  building  and  loan  associations  mentioned  in 
section  4  of  the  bilL 

Mr.  COUZENS.  If  the  Senator  proposes  such  an  amend- 
ment to  section  (b).  I  think  perhaps  we  will  get  some  light 
on  the  situation. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  New  York? 

Mr.  HEBKRT.    I  yield. 

Mr.  COPELAND.  Is  there  not  another  reason  tar  the 
clause  in  connectkm  with  the  reading  of  sobaectiOQ  (e),  on 
pa«e  8? 

If  the  law  of  the  State  under  which  an  Isstlttitlon  described  in 
section  4  operates  does  not  permit  such  Institution  to  subacrlbe 
for  stocks  In  the  Federal  home-loan  bank  •  •  •  the  board 
may  permit  such  institution  to  obtain  advances  on  the  sazns 
terms  and  conditions  and  subject  to  the  same  limitations  as 
mambera— 

And  SO  forth?  It  may  well  happen  that  there  are  a  num- 
ber of  small  institutions  In  the  State  where  the  State  law 
does  not  permit  subscriptions  to  stock.  They  may  organise 
imder  section  24.  and  then  in  due  time,  as  they  grow  older 
and  stronger  and  the  State  laws  are  changed,  they  can 
participate  as  members. 

Mr.  HEBERT.  There  is  another  reason  for  that.  Hie 
restrictions  applicable  to  organizations  which  would  partici- 
pate in  the  activities  of  the  home -loan  banks  imder  section 
24  would  not  apply  to  individuals  who  form  an  organ- 
ization. While  the  organization  might  contribute  to  or  pur- 
chase stock  In  the  home -loan  bank,  the  individuals  would 
not  be  doing  so,  and  therefore  would  not  be  violating  the 
law  of  the  State  under  which  they  are  organized.  But,  I 
repeat.  I  see  no  reason  for  permitting  such  organizations  to 
become  members  of  the  home-loan  banks  without  meeting 
the  requirements  fixed  for  Individual  companies. 

Mr.  COPELAND.    I  quite  agree  with  the  Senator. 

Mr.  HEBERT.  In  proper  time  I  shaU  offer  an  amend- 
ment. 

Mr.  COPELAND.  I  can  see  no  objection  to  leaving  section 
24  as  it  Is,  except  that  in  line  5  the  woz;d  "  and  "  should  be 
changed  to  "  or," 

Mr.  HEBERT.  Mr.  President.  I  offer  the  following  amend- 
ment. 

The  PRESIDINO  OFFICER.  The  amendment  will  be  re- 
ported for  the  information  of  the  Senate. 

The  Chzxt  Cubk.  On  page  38,  lines  11.  12,  and  13,  strike 
out  "  the  board  shall  determine  the  amount  of  stock  which 
shall  be  subscribed  by  such  an  organization  for  the  purpose 
of  becoming  a  member,"  and  in  line  13,  strike  out  the  word 
"  other,"  so  as  to  make  the  paragraph  read: 

(b)  In  all  respects,  but  subject  to  such  additional  rules  and 
regulations  as  the  board  may  provide,  any  such  organization  ahaQ 
be  a  member  for  the  purposes  of  this  act. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Rhode  Island. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  Is  on  the 
motion  of  the  Senator  from  Washington  [Mr.  Dux]  to  strike 
out  section  24. 

The  amendment  was  rejected. 

Mr.  COPELAND.  Mr.  President.  I  want  to  make  one  last 
effort  to  Improve  the  bill.  On  page  2.  line  14,  I  propose  to 
strike  out  the  word  "  three  "  and  insert  the  word  "  two,"  so  it 


will  read  "a  dwelUng  for  not  more  than  two  families.**  I 
can  see  no  reason  why  under  a  home-loan  bill  we  should 
provide  for  what  is  in  effect  an  apartment  house  or  3-family 
flat.  I  believe  that  a  2-famiIy  house  is  perfectly  proper,  the 
owner  living  in  one  and  having  the  other  carry  him  along; 
but  when  we  go  beyond  a  2-famlly  house  I  think  we  are 
going  far  beyond  the  intent  of  the  bill. 

Mr.  WATSON.  What  about  what  we  ordinarily  call  a 
3-decker? 

Mr.  COPELAND.    This  would  cut  out  the  3-decker. 

Mr.  WATSON.    Ought  that  to  be  done? 

Mr.  COPELAND.  I  think  it  should  be  done.  I  believe 
the  3-decker  is  not  a  home  within  the  meaning  of  the  bilL 
I  suggest  that  tiie  Senator  permit  it  to  be  changed  and 
take  it  to  conference  because  I  have  read  the  hearings  and 
I  know  the  effort  that  wiH  be  made  on  the  part  of  the  House 
to  retain  it.  I  believe  the  bill  would  be  better  if  it  were  made 
to  cover  2-family  houses  instead  of  3-family  bouses. 

Mr.  HEBERT.  Mr.  President,  I  doubt  the  advlsabflity  of 
making  the  change.  Within  my  knowledge  there  are  many 
home  owners  who  have  built  3-family  houses  which  are 
commonly  known  as  S-deckers.  Thej  are  not  S-deckers  in 
the  full  sense  of  the  word  because  many  S-story  houses  are 
built  to  house  more  than  three  families,  but  the  provlsian 
as  it  now  stands  in  the  bill  would  not  permit  any  home  to 
come  within  the  borrowing  privilege  that  would  house  more 
than  three  families.  I  think  it  is  a  pretty  safe  provision 
to  have  in  the  bill,  and  I  really  think  it  win  assist  many 
owners  of  such  houses  to  be  financed  through  a  period  of 
difficulty. 

Mr.  COPELAND.  Mr.  President,  If  the  Senator  will  permit 
me,  v.e  might  Just  as  well  say  4-family  or  5-family  houses. 
I  know  that  in  many  communities  the  3-decker  is  a  com- 
mon type  of  building,  and  that  is  the  reason  why  I  am 
not  asking  an  ironclad  declaration  on  our  part  that  the  bill 
should  not  include  the  3-decker,  but  I  do  think  that  the 
amendment  ought  to  be  in  conference  in  order  that  the 
matter  may  be  given  more  consideration,  because  If  we  are 
going  to  permit  loans  on  3 -deckers  there  will  be  great 
demand  for  money  for  that  purpose.  I  would  be  tempted 
myself  to  try  to  obtain  some  money  for  that  purpose  because 
such  buildings  are  profitable.  But  there  are  other  types  of 
buildings  than  3 -deckers;  there  are  4-deckers  and  5-family 
houses  and  6-family  houses,  which  In  some  communities  are 
common.  To  my  mind,  however,  it  is  entirely  aside  from 
the  purposes  of  the  bill  to  discuss  3-family  houses  when  we 
are  talking  about  the  individual  home  owner. 

Mr.  WATSON.  We  will  let  the  amendment  go  to  con- 
ference. 

Hie  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  WATSON.    Mr.  President.  I  wish  to  offer  a  clarifying 

amendment.    On  page  29  the  text  recites: 

Bbc.  17.  For  the  purposes  of  this  act  there  stiall  be  a  board,  to  be 
known  as  the  "  Federal  home-loan  bank  board."  wtaldi  sbaU  oon- 
slst  of  five  clthsens  of  the  United  States  i4>polnted  by  tbs  Presi- 
dent of  the  United  States,  not  nu>re  than  three  at  wbom  shaU  be 
members  of  the  same  political  party,  by  and  wtth  tha  advloa  and 
consent  of  the  Senate. 

I  want  to  shift  that  around  so  as  to  say  what  it  means. 
So  I  offer  an  amendmmt.  on  page  39,  In  lines  16  to  U,  to 
strike  out  "  not  more  than  three  of  whcmi  shall  be  members 
of  the  same  political  party."  and.  after  the  period  in  line  19. 
to  Insert  "  Not  more  than  three  members  of  the  board  shaU 
be  members  of  the  same  pc^tical  party." 

Tlie  PRESIDING  OFFICER.  Without  objection,  ttie 
amendment  is  agreed  ta 

Mr.  COPELAND.  Mr.  President,  there  are  a  numbo*  of 
clerical  errors  in  numbering,  and  so  on,  which  should  be  cor- 
rected. I  presume  the  clerk  has  authority  to  make  the  nec- 
essary changes? 

Mr.  WATSON.  Mr.  President,  I  am  going  to  ask  unani- 
mous consent  that  Mr.  Watkins,  the  parliamentary  clerk  of 
the  Senate,  and  Mr.  O'Brien,  of  the  Legislative  Drafting 
Service  of  the  House,  shall  t>e  given  authority  to  change  and 
correct  the  cross  references  where  they  are  incorrect. 
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The  PRESIDINa  OFFICER.    Without  objection.  It  to  so 

ordered. 

Mr.  FRAZIER.  Mr.  President,  I  offer  an  amendment,  on 
page  4.  line  9.  after  the  words  "  cooperative  banlc,"  to  inaert 
the  words  "  mortgace  loan  company." 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Da- 
kota. 

Mr.  McNARY.  Mr.  President.  I  think  the  attention  of  the 
rhAtTtn^n  of  the  committee  should  be  called  to  that  amend- 
ment.   

The  PRESIDINO   OFFICER.    The   amendment    will    be 

statedL 

The  Caar  Clbuc.  On  page  4.  line  9.  after  the  words  "  co- 
operatiTe  bank."  it  is  proposed  to  inaert  the  words  "  mort- 
gage loan  company,"  so  as  to  read: 

AMoclatlon.  cooperaUTe  bank,  mortgage  loan  oompany.  home- 
stead  ■MOOtattOD — 

And  so  forth.  

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  firom  North 
DakoU. 

Tfne  amendment  was  agreed  to. 

Mr.  COUZENS.  I  send  an  amendment  to  the  desk  and 
aak  to  have  It  read. 

Tlie   PRESIDINO   OFFICER.    The   amendment   will   be 

stated. 

The  Ctawr  Ctntx.  On  page  6.  line  21,  it  Is  proposed  to 
strike  out  "1  per  cent"  and  Insert  "2  per  cent." 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

Mr.  COUZENS.    Mr.  President,  the  amendment  occurs  in 

subsection  (c)  of  tection  S.  which  reads: 

(c)  TlM  original  stock  sub«crlptlon  for  each  Institution  ellglbl* 
to  become  a  member  under  section  4  shall  be  an  amotmt  eq\ial  to 
1  per  cent  of  the  aggregate  of  the  unpaid  principal  of  the  sub- 
•erlbar's  home- mortgage  loans,  but  not  leas  than  $1,600. 

It  seems  to  me  that  subscriptions  in  the  amount  of  1  per 
cent  are  too  low  and  that  if  the  home-loan  banks  are  going 
to  be  a  real  success  we  should  encourage  and  require  as 
much  private  capital  to  be  invested  in  them  as  is  reasonable. 
It  seems  to  me  that  a  2  per  cent  subscription  In  the  aggre- 
gate of  the  unpaid  principal  of  the  subscriber's  home-mort- 
gage loans  is  little  enough  to  require,  and  I  think  that  the 
amendment  raising  the  subscription  to  2  per  cent  ought  to 
be  adopted,  imless  there  is  some  argument  against  it,  and 
I  understand  from  talking  to  some  of  the  opponents  of  the 
bin  there  is  no  particular  reason  why  the  language  should 
not  be  changed  to  read  "  2  per  cent." 

Mr.  HEBERT.  Mr.  President,  I  suppose  It  Is  a  matter  of 
opinion  as  to  what  the  iKrcentage  should  be,  but  I  am  trying 
to  visualize  a  building  and  loon  association  with  outstanding 
mortgages  of.  say,  $10,000,000.  Such  an  organization  would 
have  to  contribute  in  cash  $200,000  to  become  a  member  of 
one  of  the  proposed  home-loan  banks,  and  I  apprehend  that 
might  be  an  impossible  condition  for  them  to  meet. 

Bdr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
Rhode  Island  3^eld  to  the  Senator  from  New  York? 

Mr.  HEBERT.    I  yield. 

Mr.  COPELAND.  It  would  not  be  Impossible  for  the  rich 
banks  which  have  already  been  put  in  the  bill  to  do  so,  but 
If  It  is  really  desired  to  kill  the  bill  completely  and  make  it 
imposslMe  for  the  little,  struggling  building  and  loan  asso- 
ciations to  operate  to  make  it  2  per  cent,  make  it  5  per  cent. 
The  big  banks  will  not  care  how  much  it  Is  made;  but,  on  the 
other  hand,  if  it  is  really  desired  to  serve  the  people,  to  help 
the  amaU.  mutual,  cooperative  organizations,  leave  it  at  1 
per  cent. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  rejected. 

Mr.  COUZENS.  I  send  to  the  desk  another  amendment 
and  ask  that  It  may  be  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 


The  Chikf  Clkrk.  On  page  »,  line  18.  before  the  period. 
It  Is  proposed  to  insert  a  colon  and  the  following  proviso: 

Provided.  That  the  Secretary  of  the  Treasury  shaU  not  subscribe 
to  more  than  60  per  cent  of  the  minimum  capital. 

Mr.  COUZENS.  Mr.  President,  if  the  proposed  home-loan 
banks  are  to  be  a  success,  everyone  knows  that  there  should 
be  as  much  interest  in  them  as  possible  through  stock  own- 
ership on  the  part  of  the  various  organizations  that  are 
going  to  participate  In  the  benefits.  It  seems  to  me  that 
where  private  organizations  are  aided  by  the  Government  to 
the  extent  of  a  contribution  of  50  per  cent  of  the  capital 
stock  of  the  proposed  system  of  home-loan  banks,  that  Is 
carrying  the  Government  a  long  way. 

We  require  In  the  Federal  road  act  and  In  other  Federal 
aid  proposals  the  States  to  put  up  50  per  cent  of  the  needs. 
In  the  case  of  many  projects  on  which  work  Is  done  by 
the  Engineer  Corps  of  the  Army  we  require  thoee  benefiting 
by  local  improvements  to  put  up  50  per  cent  of  the  cost  of 
the  improvements.  The  same  policy  is  followed  with  reepect 
to  Federal  road  aid  and  with  respect  to  the  rehabilitation 
act  and  with  respect  to  the  mother  pension  act.  So  it 
seems  to  me  that  In  this  Instance  the  minimum  we  should 
require  is  that  the  institutions  which  are  to  profit  by  this 
bill  should  put  up  50  per  cent  of  the  capital. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Michigan. 
Mr.  HEBERT.  Mr.  President,  it  may  well  be  that  a  large 
number  of  the  institutions  that  might  otherwise  take  ad- 
vantage of  the  provisions  of  this  bQl  will  be  excluded  If 
that  requirement  shall  be  imi>osed.  because  under  existing 
conditions  they  might  not  have  the  necessary  funds,  at 
least  immediately,  with  which  to  make  a  subecription  In  the 
amount  that  would  be  required  xmder  the  Senator's 
amendment. 

Mr.  COUZENS.  Mr.  President,  my  amendment  does  not 
require  the  Individual  institution  to  put  up  50  per  cent,  but 
if  the  proposed  Federal  home-loan  banks  are  to  work  suc- 
cessfully there  should  be  a  great  number  of  private  organi- 
zations Join  the  system. 
Mr.  HEBERT.    I  agree  to  that. 

Mr.  COUZENS.  The  greater  the  niunber  of  building  and 
loan  associations,  savings  banks,  and  other  organizations 
mentioned  in  the  bill  which  can  be  Induced  to  become  mem- 
bers of  the  home-loan  bank  system  the  more  assurance  there 
will  be  of  its  success. 

Tlie  Senate  has  Just  declined  to  increase  the  subscription 
from  1  to  2  per  cent,  so  we  are  left  with  the  same  basils 
of  individual  subscription  as  we  were  before.  AD  tlds 
amendment  would  require  would  be  that  the  organizers  of 
these  banks  may  get  in  every  possible  available  organization 
that  is  eligible  to  membership.  When  they  have  done  that, 
the  members  will  contribute  50  per  cent  of  the  capital  le- 
quired,  and  the  Federal  Government  will  subscribe  the  ottxer 
50  per  cent. 

Mr.  HEBERT.  Mr.  President.  If  the  Senator  will  yield 
right  there,  I  want  to  show  him  how  his  amendment  Is  go- 
ing to  operate.  If  the  Federal  Treasury  Is  limited  to  sub- 
scribe not  more  than  50  per  cent,  then  the  most  that  it  can 
subscribe  to  the  minimum  capital  would  be  $2,500,000.  The 
minimum  capital  required  is  $5,000,000.  and,  therefore,  the 
building  and  loan  associations  and  other  credit  associations 
wUl  be  obliged  to  find  $2,500,000  in  cash. 

Mr.  WATSON.  We  have  increased  the  requirement  as  to 
capital  to  $15.000,000. 

Mr.  HEBERT.  Then,  the  argument  would  be  an  the 
stronger. 

Mr.  COUZENS.  We  have  reduced  the  number  of  banks  to 
four,  and  am  I  to  understand  that  by  dividing  the  United 
States  into  four  home-loan  bank  districts  the  organizatic>ns 
becoming  members  can  not  subscribe  for  50  per  cent  of  the 
capital  of  a  central  bank? 

Mr.  HEBERT.  Under  normal  conditions,  I  should  say 
that  would  be  very  easily  done,  but  we  are  not  now  livmg 
under  normal  conditions;  there  is  an  exigency,  and  the  very 
thing  we  are  trying  to  do  is  to  provide  funds  for  institutiona 
which  must  become  members  of  the  home-loan  banks  before 
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they  can  sectne  money.  If  they  have  not  the  funds  to  con- 
tribute to  the  capital  of  the  home-loan  bank,  it  follows  that 
the  money  will  not  be  available  to  them,  and  the  whole  proj- 
ect. I  think,  will  destroy  itself. 

Ordinarily.  I  would  have  no  objection  to  the  proposition 
advanced  by  the  Senator;  but  imder  existing  conditions, 
when  cash  is  the  thing  that  is  lacking  in  all  these  building 
and  loan  associations,  I  fear  the  Senator  is  making  it  quite 
Impossible  to  meet  that  requirement. 

Mr.  COUZENS.  If  what  the  Senator  says  in  that  respect 
is  true,  is  not  that  also  true  of  road  building  and  all  the 
other  activities  for  which  the  Federal  Government  sub- 
scribes, where  it  requires  a  50  per  cent  contribution? 

Mr.  HEBERT.  The  Senator  will  bear  in  mind  that  we 
have  changed  that  requirement  now;  and  imder  the  last 
provision  made  for  road  building,  the  States  are  not  re- 
quired to  contribute  anything.  The  funds  will  be  taken  out 
of  future  allowances,  as  I  recollect  the  provisions  of  the 
reUef  measure. 

Mr.  COUZENS.  But  the  relief  measure,  of  course,  has 
not  become  a  law.  What  I  had  in  mind  was  the  general 
authorization  bill  that  went  through  some  time  ago.  In 
which  $75,000,000  per  year  was  appropriated.  In  that  act, 
of  course.  50  per  cent  is  required  to  be  paid  by  the  States. 
The  emergency  reUef  bill  has  not  yet  l)ecome  a  law. 

Mr.  HEBERT.  Of  course,  it  must  be  borne  in  mind  that 
the  States  have  taxing  power  and  that  these  organizations 
do  not. 

Mr.  COUZENS.  In  view  of  what  the  Senator  has  said 
and  in  view  of  the  alleged  scarcity  of  cash,  I  think  the  sub- 
stitute I  am  going  to  propose  later  on  will  be  more  adaptable 
to  the  circumstances  the  Senator  explains,  because  it  will 
require  these  organizations  to  put  up  no  cash  at  all  to  get 
relief. 

In  other  words,  the  amendment  I  am  going  to  propose 
provides.  In  part,  as  follows: 

That  the  Reconstruction  Plnance  Corporation  la  further  au- 
thorized and  empowered  to  make  loans  to  any  building  and  loan 
association,  savings  and  loan  association,  cooperative  bank,  mort- 
gage loan  conxpanj.  homestead  association.  Insurance  compmy, 
aavlngs  bank,  trust  company.  State  or  National  bank,  or  other 
banking  organization,  secured  by  first  mortgages  upon  real  estate 
In  fee  simple  or  under  leasehold  under  a  renewable  lease  for  not 
lass  than  99  years,  upon  which  there  is  located  a  dwelling  for 
not  more  than  two  famUles.  The  aggregate  amount  of  loans  made 
under  this  act  shall  not  exceed  $400,000,000.  Such  loans  shall 
be  made  tinder  such  terms  and  conditions,  not  inconsistent  with 
the  provisions  of  the  Reconstruction  Finance  Ck>rparatlon  act. 
except  as  modified  by  this  act,  as  the  board  of  directors  of  the 
corporation  shaU  determine.  No  such  loan  shall  be  made  for 
an  amount  in  excess  of  60  per  cent  of  the  unpaid  principal  of 
ths  mortgages  securing  such  loan  or  In  ezoesB  of  40  per  cent  of 
the  value  of  the  real  estate  with  respect  to  which  such  mortgages 
were  given. 

I  will  not  read  the  rest  of  the  proposed  amendment;  but 
under  this  proposal  the  building  and  loan  associations  and 
savings  banks  and  other  beneficiaries  under  this  act  will 
not  be  required  to  put  up  any  capital  at  alL  If  the  need 
for  cash  is  so  desperate  as  the  Senator  from  Rhode  Island 
states,  then  it  seems  to  me  this  substitute  will  cover  the 
ground  much  more  effectively  and  give  much  more  imme- 
diate reUef  than  the  setting  up  of  the  home-loan  banks, 
even  with  the  restricted  amount  of  capital  they  will  have. 

Mr.  COPELAND.  Mr.  President,  I  am  very  much  In- 
clined to  vote  for  the  amendment  of  the  Senator  if  he  will 
leave  out  the  national  banks  and  a  lot  of  the  other  Institu- 
tions that  he  has  included;  but  so  far  as  the  pending  bill 
is  concerned  it  would  be  fatal  to  add  the  amendment  sug- 
gested by  the  Senator  from  Michigan. 

We  want  immediate  help.  We  do  not  want  to  wait.  It 
takes  time  for  these  little  institutions  to  gather  together 
the  money  they  need  to  gather  in  order  to  furnish  their 
share  of  the  capital;  but  the  Government  can  do  that,  and 
do  it  at  once.  Iliey  will  come  along  with  the  money,  but 
they  can  not  do  it  as  speedily  as  the  Government  can.  I 
hope,  for  the  sake  of  the  emasculated,  ruined  bill,  for  the 
benefit  of  what  is  left  of  it.  that  this  particular  amendment 
will  nut  be  adopted. 


The   PRESIDINO    OFFICER.    The    question   te    on    the 
amendment  offered  by  the  Senator  from  Michigan   [Mr. 

COUZEHSl. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quonun. 
The  PRESIDINO  OFFICER.     The  clerk  will  call  the  roIL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


AshUTEt 

Oostlgan 

How^ 

Seed 

Austin 

Coiuiens 

HuU 

Robinson.  Ark. 

Bailey 

Dale 

Boblnsodo.  Ind. 

Barbour 

Davis 

Jones 

BchaU 

Bingham 

Dlcklnaoti 

Kean 

Black 

DIU 

Kendrl^ 

Sblpstead 

Blaine 

^C8S 

Keyes 

Sbortrldss 

Borah 

Fletcher 

King 

Smoot 

Bratton 

Frazler 

Lewis 

Stelwer 

Brookhart 

Oeort* 

Long 

Stephens 

Broiissard 

Glass 

McOllI 

Thomas.  Idaho 

BTilkley 

Olenn 

McKellar 

7>>wn»end 

Bulow 

Goldsborou^ 

McNary 

TtmmmeU 

Byrnes 

Oore 

Metcalf 

Tydlngs 

Capper 

Hale 

M^e 

Vandenberg 

Caraway 

Harrison 

Norbeck 

Wagner 

Carey 

Norrls 

Waloott 

Cohen 

Hatfield 

Nye 

Walsh.  Mass. 

Connally 

Bawes 

Oddle 

Watson 

CooUdge 

Hayden 

Patterson 

White 

Copeland 

Bebnrt 

Plttman 

The  PRESIDINO  OFFICER.  Eifl^ty-two  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  offered  by  the  Senator  from 
Michigan  [Mr.  Cottzkns],  which  will  be  stated. 

Tlie  CHXxr  Cldk.  The  Senator  from  Michigan  offers  the 
following  amendment:  On  page  9.  line  18,  before  the  period, 
insert  a  colon  and  the  following: 

Provided,  That  the  Secretary  of  the  Treasiiry  ahaU  not  subscribe 
for  more  than  60  per  oent  of  tlM  minimum  capitaL 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  rejected. 

Mr.  COUZENS.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  The  Senator  from  Michigan  offers  the 
following  amendment: 

On  page  10,  line  19.  strike  out  the  word  "  eqtials,"  and  Insert 
In  lieu  thereof  the  words  "  exceeds  by  10  per  oent." 

Mr.  WATSON.    May  the  amendment  be  stated  again? 

The  PRESIDINQ  OFFICER.  The  amendment  will  be  re« 
stated. 

The  Chief  Clerk  restated  the  amendment. 

Mr.  COUZENS.  That  would  make  subsection  (g)  cm  page 
10  read: 

After  the  amount  ot  capital  of  a  Federal  home-loan  bank  paid 
In  by  members  exceeds  by  10  per  cent  the  amount  paid  In  by 
the  Secretary  of  the  Treasury  under  section  (f)  — 

In  other  words,  that  requires  that  the  members  shall  pay 
in  10  i>eT  cent  in  excess  of  the  amount  which  is  paid  in  by 
the  Treasury  Department  before  the  banks  can  apply  an- 
nually to  the  payment  and  retirement  of  the  shares  of  the 
capital  stock  held  by  the  United  States  50  per  cent  of  all 
sums  thereafter  paid  in. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  Midiigan 
offers  another  amendment,  which  will  be  stated. 

The  Chiet  Clesk.  On  page  11,  line  6,  before  the  period, 
it  is  proposed  to  insert  a  colon  and  the  following  proviso : 

Provided,  That  the  cumulative  dividends  as  provided  in  sub- 
section (k)  have  been  paid. 

Mr.  COUZENS.  Mr.  President,  I  withdraw  that  amend- 
ment temporarily,  and  send  to  the  desk  another  one  which 
should  come  first. 

The  PRESIDING  OFFICER.  The  amendment  is  with- 
drawn,   llie  clerk  will  state  the  next  amendment. 
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The  Chxsf  Cunc.  On  page  12.  line  19.  It  is  proposed  to 
strike  oat  "  2  per  cent  "  and  Insert  "  4  per  cent." 

Mr.  COUZENS.  Mr.  President,  on  page  12,  line  16,  sub- 
section (k)  reads: 

(k)  All  stock  of  »ny  Federal  home-loan  bank  ahall  share  to 
dlTtdend  dlstrllmtlons  without  preference,  except  that  stock  sub- 
scribed for  by  the  United  States  shall  be  enUtled  to  dlYldends  at 
the  rate  of  2  par  cent  per  ^rmiifn,  cumulative  from  the  date  oi 
toveatment. 

The  amendment  proposes  to  change  that  to  4  per  cent. 

Mr.  President,  we  have  had  a  lot  of  conflict  here  about 
the  amount  of  interest  that  would  be  charged  to  World  War 
veterans  on  their  adjusted-compensation  certificates.  We 
have  in  the  past  insisted  upon  an  interest  rate  running  from 
6  to  4^  per  cent  for  money  loaned  by  the  Federal  Govern- 
ment on  adjusted-compensation  certificates.  When  a  bill 
WM  Introduced  to  reduce  the  interest  rate  on  outstanding 
kmns  made  with  adjusted-compensation  certificates  as  se- 
curity It  went  to  the  Ck>mmittee  on  Finance.  The  Com- 
mittee on  Finance  refused  to  reduce  the  rate  from  4'/2  to  3 
per  cent.  Upon  the  insistence  of  some  of  the  members  of 
the  Finance  Committee,  the  bill  was  reported  to  the  Senate 
without  recommendation. 

Last  week  the  bill  was  attached  to  another  bill  providing 
for  a  reducUon  of  the  interest  rate  charged  to  World  War 
veterans  from  4  M»  to  3  per  cent.  The  Senator  from  Utah 
I  Mr.  SHOOT]  bitterly  complained  that  the  reduction  of  4^ 
per  cent  to  3  per  cent  over  the  period  of  time  to  expire  be- 
fore the  adjusted-compensation  certificates  become  due 
would  cost  the  Government,  I  think  he  said,  $400,000,000. 

Mr.  President,  if  the  Senate  and  the  Congress  are  so  anx- 
ious to  protect  the  Federal  Government's  money  and  to 
secin-e  an  adeqiiate  return  on  the  money  loaned  to  veterans 
they  ought  to  adopt  this  amendment. 

It  seems  Inconceivable  to  me  that  the  Reconstruction 
nnance  Corporation  should  be  charging  the  borrowers,  no 
matter  who  they  may  be,  all  the  way  from  5^2  to  6  per  cent, 
as  I  understand  it,  and  that  we  should  now  start  out  with  a 
Iiroposal  to  set  up  an  entirely  new  sjrstem  of  banks  and  lend 
money  to  those  banks  at  a  return  of  2  per  cent.  I  think  I 
have  been  very  reasonable  in  proposing  that  the  dividend 
rates  on  the  Government  stock  should  be  4  per  cent  instead 
of  a  per  cent. 

Mr.  WATSON.  Mr.  President,  I  trust  that  this  amend- 
ment will  not  be  agreed  to.  We  do  not  propose,  under  the 
pending  bill,  to  lend  the  money  of  the  United  States  for 
the  purpose  of  getting  interest.  The  object  is  not  to  invest 
money  of  the  United  States  for  the  purpose  of  drawing  divi- 
dends or  receiving  accretions  of  any  kind.  This  is  a  propo- 
sition to  have  the  United  States  Government  help  the  home 
owner  and  we  are  simply  proposing  to  use  the  money  of  the 
United  States  for  that  purpose.  It  would  not  have  been 
proposed  at  all.  even  in  the  committee,  that  we  should 
establish  the  system  to  make  money.  On  the  House  side 
they  were  decidedly  of  the  ojrinion  that  we  would  be  justi- 
fied in  using  the  money  of  the  United  States,  obtained  frran 
the  Reconstruction  Finance  Corporation,  for  the  purpose  of 
financing  home  ownership;  and  that  was  the  sole  object 
of  it  all. 

Mr.  COUZENS.  Mr.  President,  this  2  per  cent  provision 
ts  not  a  Senate  amendment.  It  is  a  provision  put  in  by  the 
House. 

Mr.  WATSON.  I  read  the  debate  in  the  House  and  I  was 
confused  between  that  and  the  debates  we  had  in  the  com- 
mittee; but  it  does  not  matter.  The  Federal  land  bank  gets 
no  dividends  from  the  United  States;  but  the  provision  is 
that  dividends  shall  be  paid  to  the  United  States  Govern- 
ment on  the  money  the  United  States  Government  fur- 
nishes; that  2  per  cent  Interest  shall  be  paid  on  the  money 
of  the  Government  which  the  home-loan  bank  uses.  Now 
the  Senator  wants  to  make  it  almost  prohibitive  and  so 
w^gb  It  down,  by  so  great  a  burden  of  dividend  sharing 
by  the  Government,  that  the  building  and  loan  associations 
or  other  Institutions  may  be  shut  out  altogether.  My  own 
opinian  Is  that  this  amendment  should  not  by  any  manner 
of  means  be  adopted.  I  thought  we  were  very  liberal  when 
we  proposed  to  make  the  rate  2  per  cent  on  the  Govern- 


ment money  to  be  used  to  this  enterprise.  I  trust  that  the 
amendment  will  not  be  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  wonder  how  the  Senator 
reconciles  his  statement  just  now.  that  we  are  beinc:  very 
liberal  with  ourselves  when  we  require  a  2  per  cent  dividend 
for  money  advanced  to  the  home-loan  banks,  with  the  fact 
that  we  are  being  harsh  with  the  World  War  veterans  in 
demanding  4V&  per  cent  interest  on  the  money  we  loan  to 
them,  with  adequate  security? 

Mr.  President,  the  money  we  are  proposing  to  put  up.  to 
the  extent  of  $125,000,000.  is  not  guaranteed  in  any  respect. 
The  $125,000,000  is  being  advanced  by  the  Federal  Govern- 
ment on  an  entirely  speculative  enterprise.  The  loons  wh.ch 
are  being  made  by  the  Reconstruction  Finance  Corporation 
are,  in  my  judgment,  very 'speculative  loans.  But  I  k)elieve 
this  Is  much  more  speculative  than  the  loans  being  made  by 
that  corporation. 

All  this  amendment  provides  is  that  if  the  banks  them- 
selves earn  the  money,  the  Federal  Government  shall  get  4 
per  cent  on  its  investment.  If  the  banks  do  not  earn,  they, 
of  course,  can  not  pay. 

Mr.  HEBERT.    Will  the  Senator  yield  right  there? 

Mr.  COUZENS.    I  yield. 

Mr.  HEBERT.  The  Senator  has  Just  stated  that  if  the 
bank  earns  the  money,  it  shall  pay  2  per  cent.  That  is 
hardly  so,  as  I  read  the  paragraph  (k)  on  page  12,  because 
the  dividends  are  cumulative,  and  ultimately  they  must  pay 
2  per  cent,  anyhow,  under  the  provisions  of  the  measure  as 
it  now  stands. 

Mr.  COUZENS.  That  is  true.  Of  course,  we  assunte  that 
the  board  of  directors  will  not  pay  out  dividends  they  do  not 
earn.  If  they  do  not  declare  a  dividend,  we  do  not  get  any- 
thing, but  if  they  do  declare  a  dividend,  we  get  what  is 
provided. 

Mr.  HEBERT.  All  dividends  are  cumulative,  and  ulti- 
mately they  must  pay  2  per  cent. 

Mr.  COUZENS.  Certainly.  We  do  not  expect  to  put  up 
the  money  and  not  share  in  the  dividends. 

Mr.  HEBERT.  No;  but  let  me  call  the  attention  of  the 
Senator  to  the  wording  of  the  measure.  I  read  from  line  17, 
page  12:  * 

Kzoept  that  stock  subscribed  for  by  the  United  States  shaU  be 
entitled  to  dividends  at  a  rate  of  a  per  cent  per  anniim  cumxilatlv* 
from  the  date  of  Investment. 

Mr.  COUZENS.  Of  course,  until  the  home-loan  bank 
board  declares  a  dividend  we  will  not  get  anything,  because 
a  dividend  must  be  declared. 

When  the  Federal  board  in  Washington,  or  the  board  of 
any  of  the  four  banks  which  are  provided  for.  declares  a 
dividend,  it  can  not  be  paid,  of  course,  until  the  FMeral 
Gtovemment  has  received  cumulatively  2  per  cent  on  its 
investment.  That  is  a  perfectly  reasonable  thing.  That 
happens  to  a  preferred-stock  issue  of  any  corporation.  AH 
I  am  asking  for  is  that  whatever  money  the  Government 
puts  up  should  have  a  preferred  status. 

Mr.  HEBEKT.  Mr.  President.  I  have  no  quarrel  with 
what  the  Senator  says  about  the  Government  being  entitled 
to  dividends,  but  I  do  not  read  this  section  the  way  the 
Senator  reads  It.  This  section  is  specific,  "  the  United  States 
shaU  be  entitled  to  dividends,"  and  I  read  that  to  mean  that 
the  banks  must  pay  the  Government  2  per  cent  dividends, 
and  that  those  dividends  shall  be  cumulative. 

Mr.  COUZENS.  Oh,  no;  the  Senator  must  read  the  whole 
section  together.  The  section  provides  that  "AU  stock  of 
any  Federal  home-loan  bank  shall  share  to  dividend  dis- 
tributions without  preference."  Before  there  is  any  sharing 
to  the  distributions — and  the  money,  of  course,  must  be 
earned — the  Government  must  receive  dividends,  not  an 
toterest  rate,  but  dividends,  at  2  per  cent  per  axmnm.  cumu- 
lative from  the  date  of  tovestment. 

Mr.  HEBER'f .  That  is  not  the  provision  of  the  aection. 
There  is  an  exception  to  the  first  clause  to  that  paragraph 
(k) ,  and  the  exception  provides  that  the  United  States  shall 
be  entitled  to  dividends. 

Mr.  COUZENS.  Of  course.  How  can  they  get  dividends 
without  the  board  declaring  them? 
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Mr.  HEBERT.  The  dividends  need  not  be  paid  to  the  rest 
of  the  stockholders,  but  they  must  be  paid  to  the  United 
States  as  a  stockholder. 

Mr.  COUZENS.  Certatoly.  before  they  are  paid  to  any- 
body else,  that  is  true,  but  they  can  not  be  paid  if  they  are 
not  earned.  That  is  the  potot  I  am  trying  to  make.  I  want 
it  assured  that  the  money  the  Federal  Government  puts  np 
receives  cumulative  toterest  or  dividends.  Certainly  it  will 
not  be  paid  to  the  Federal  Government  unless  it  Is  earned, 
because  it  is  called  a  dividend.  It  is  not  a  fixed  charge 
which  must  be  paid  whether  the  banks  earn  the  money  or 
not.  It  is  a  dividend,  and,  whenever  the  banks  declare  a 
dividend,  before  It  can  be  paid  to  others  the  Federal  Govern- 
ment must  have  its  dividend  paid  at  the  rate  of  2  per  cent 
per  annum,  cumulative. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  on  page  12,  line  19,  to  strike  out  "  2  per 
cent  "  and  insert  "  4  per  cent." 

The  amendment  was  rejected. 

Mr.  VANXSENBERG.  Referring  to  the  amendment  which 
has  just  been  defeated,  may  I  ask  the  Senator  a  question 
for  information?  Suppose,  for  the  sake  of  the  argument,  that 
the  banking  system  has  earned  5  per  cent  and  ts  prepared 
to  distribute  it.  Etoes  the  Government  get  only  2  per  cent 
on  its  share  while  the  private  stockholders  get  5  per  cent? 

Mr.  COUZENS.  I  do  not  so  toterpret  it.  Of  course.  If 
everybody  got  5  per  cent,  the  Government  would  get  5  per 
cent;  but  the  banks  could  not  declare,  for  InstAnce.  a  1  per 
cent  dividend  without  first  pasring  the  Federal  Government 
2  per  cent. 

Mr.  VANDENBERO.  Is  the  Senator  sure  that  the  Gov- 
ernment would  get  5  per  cent,  too,  if  there  were  a  5  pei' 
cent  dividend? 

Mr.  COUZENS.    Yes. 

Mr.  VANDENBERG.  The  Senator  from  Indiana  says  we 
are  limited  to  2  per  cent. 

Mr.  COUZENS.  The  section  provides,  "AH  stock  of  any 
Federal  home-loan  bank  shall  share  to  dividend  distribu- 
tions without  preference."  Then  there  is  an  exception,  that 
there  shall  be  im>  sharing  to  these  dividends  "  except  that 
stock  subscribed  for  by  the  United  States  shall  be  enUtled 
to  dividends  at  a  rate  of  2  per  cent  per  annum  cumulative 
from  the  date  of  tovestment." 

Mr.  VANDENBERO.  Certainly  we  want  to  make  it  plato 
that  the  Government  wlU  get  at  least  the  same  that  others 
receive. 

Mr.  COUZENS.  If  the  Senator  from  Indiana  claims  that 
Is  not  the  meantof  of  the  section,  then  I  want  to  amend  the 
section  so  that  the  Federal  Government  would  get  the  tame 
that  private  snbacribers  would  get. 

Mr.  WATBC^.    The  section  provides: 

(k)  AH  Btoek  of  any  Federal  home-loan  bank  shall  share  tn 
dlvVlend  dlstrtbutlona  without  preference,  except  that  stock  sab- 
scrlbed  for  by  the  United  States  shall  be  entitled  to  dividends  at  a 
rate  of  3  per  cent  per  annum  cumulative  from  the  date  of  invest- 
ment. 

There  is  the  exception. 

Mr.  VANDENBERO.  Does  the  Senator  from  Indiana 
take  the  position  that  the  Qovemment  dividend  la  limited 
to  2  per  cent,  regardless  of  what  the  dividend  paid  to  the 
other  stockhfrfders  is? 

Mr.  WATSON.    That  la  my  position. 

Mr.  VANDENBERO.  I  submit  that  to  my  colleague  for 
consideration. 

Mr.  COUZENS.  I  want  to  have  that  provision  amended, 
tf  that  is  the  toterpretation  of  the  Senator  from  Tndjftna.^ 
because  it  certainly  was  not  my  toterpretation. 

Mr.  HEBERT.  Mr.  President,  it  must  be  borne  to  mtod 
that  this  2  per  cent  dividend  is  cumulative.  These  (nrganlza- 
tlons  might  go  along  for  scxne  time  without  declaring  a  divi- 
dend, but  when  they  do,  then  2  per  cent  must  be  paid  to 
the  Federal  Govemmoit  before  any  dividends  can  be  paid 
to  other  stockholders. 

Mr^COUZENB.  Let  OS  assume  that  the  banks  commence 
to  function  profitably  right  away,  and  if  there  is  the  de- 
mand which  the  Senator  from  Rhode  Island  and  the  Sena- 
tor from  Indiana  seem  to  think  there  is,  then  I  should 


say  that  the  banks  ivouM  onmmenfan  to  fcmetlon  rapidly  and 
profitably.  If  to  the  first  year  of  their  acttvities  they  earned 
6  per  cent  and  then  6  per  cent,  and  soon,!  understand  the 
toterpretation  of  this  section  to  be  that  under  no  circum- 
stances can  the  Federal  Qovemment  get  more  than  2  per 
cent. 

Mr.  WATSON.  But  1^  us  Boppose,  If  the  Senator  will 
yield,  that  to  the  first  year  they  do  not  make  any  money,  the 
second  year  they  do  not  make  any  money,  and  the  third 
year  they  do  not  make  any  money;  then  all  the  associations 
which  have  ccmtriboted  get  nothing,  but  in  the  meantime  the 
2  per  cent  of  the  Government  Is  cumulative  and  must  be 
paid  ultimately. 

Mr.  COUZENS.  I  am  quite  agreeable  to  acoq>tlng  the 
assumption  of  the  Senator  from  Indiana.  I  assume  Just 
what  he  does,  that  the  first  year  and  the  second  year  and 
the  third  year  these  banks  will  not  be  profitable. 

Mr.  WATSON.   I  have  not  assumed  that  at  aU. 

Mr.  COUZENS.  That  is  the  assumption  the  Senator  just 
stated. 

Mr.  WATSON.  No;  I  say,  asfauntog  that  were  the  caae, 
then  the  argument  of  the  Senator  as  to  the  payment  of 
dividends  to  the  Government  would  be  unfair,  to  my  Judg- 
ment, because  the  private  subscribers  would  not  get  a  divi- 
dend if  the  banlcs  did  not  pay — it  might  be  for  a  «HP"*^fT  ot 
years — ^while  to  the  m»«i«ma  the  toterest  of  the  Govern- 
ment is  cumulative  at  the  rate  of  2  per  cent  a  year,  evm 
though  the  banks  do  not  make  anything  oat  of  it.  When 
they  do  make  anything,  tlxe  first  thing  they  must  do  is  to 
pay  the  dividends  to  the  Government,  and  the  others  might 
not  get  anything.  I  want  to  say  that  I  do  not  think  that 
that  is  going  to  lu^ven.  My  Judgment  is  that  these  institu- 
tlons  are  going  to  make  money. 

Mr.  COUZENS.  I  shaU  offer  an  amendment  to  paragraph 
(k),  providing  that  the  minimum  shall  be  2  per  cent  and 
that,  if  any  greater  earnings  accrue  as  a  result  of  the  or- 
ganization of  these  banks,  the  Government  shall  share. 

The  amendment  I  am  proposing  now  pertiaps  in  part 
will  clarify  the  controversy  that  has  Just  arisen.  It  does 
not  clarify  the  question  of  the  distribution  of  dividends 
above  2  per  cent,  but  it  does  require  that  the  Government's 
dividend  shall  be  paid  before  any  other  dividends  are  paifd. 
I  send  the  amendment  to  the  desk. 

The  PRESIDING  OIVICKH.  The  amendment  will  be 
stated. 

The  CmKr  Clkbx.  The  Senator  fnnn  Michigan  proposes 
on  page  11,  line  6.  to  insert  before  the  period  a  t^rvnypA  and 
the  following: 

Provided,  Tliat  cumulative  dividends  as  provided  ia  sabaectlon 
(k)  have  been  paid. 

Mr.  COUZENS.  Section  (k)  provides  that  they  ShaH  be 
entitled  to  dividends.  The  provislbn  requires  that  not  only 
are  they  entitled  to  them  but  the  dividends  shaU  be  paid. 
I  think  peihaps  that  darlfles  the  one  phase  of  the  contro- 
versy to  which  we  were  Just  engaged. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from 
Michigan. 

Mr.  WATSON.    I  have  no  objection  to  the  amendment, 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  send  another  ameDd- 
ment  to  the  desk. 

The  PRESIDINO  OFFICER.  The  clerk  will  report  the 
next  amendment  offered  by  the  Senator  from  MIchtgan. 

The  Cmxr  Cuexk.  On  page  29,  Une  15,  strike  oat  "  five  " 
and  Insert  to  lieu  thereof  "  three  ";  on  page  29,  line  17,  strike 
out  "  three  **  and  Insert  to  lieu  thereof  "  two  ";  to  linfi  25, 
strike  out,  after  the  word  "  four,"  the  words  "  years,  one  for 
five  years,  and  one  for  six,"  so  as  to  read: 


m 


8>c.  17.  For  the  purposes  of  this  set  there  elull  be  a  board,  to 
be  known  as  the  Federal  Home  Loan  Bank  Board,  whteh  ribaU 
consist  of  ttiree  dtlsens  of  ttM  United  States  appolnSsd  by  tiM 
President  of  the  United  States,  not  mo>e  than  two  of  whom  lOtfO 
be  mcmbcra  of  the  same  political  party,  by  and  with  the  advlos 
and  consent  of  the  Senate.  KaCh  member  sliall  devote  his  enttn 
time  to  the  business  o<  the  board.    Before  entering  upon  his  rtutt— 
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at  tba  mwnbgri  ihan  take  tja  oath  fUtttfoUy  to  dlwhuf* 
the  dutte*  of  bU  ofAce.  The  Preeldent  of  the  United  SUtes  shall 
deelcnate  one  a:  the  nxembera  of  the  bo&rd  to  aerre  for  a  term 
of  two  years,  one  for  three  years,  and  one  for  four  years  from 
the  date  of  the  enactment  hereof,  and  thereafter  the  term  of  each 
member  abaU  be  six  years  from  the  date  of  the  expiration  of  the 
term  for  which  his  predeceaeor  was  appointed. 

Mr.  CX)UZKNS.  Mr.  President,  section  17  prorldes  for 
the  Federal  Home  Loan  Bank  Board.  The  amendment  would 
reduce  the  number  of  members  of  the  board  from  five  to 
three  and  also  provide  that  the  President  of  the  United 
States  shall  designate  one  member  to  serve  for  a  term  d 
1  years,  one  for  S  years,  and  one  for  4  years.  It  eliminate 
the  one  member  for  5  years  and  the  one  for  6  years.  There 
will  be  three  members  of  the  board  serving  2,  3.  and  4  years, 
instead  of  Ave  members  serving  2,  8,  4,  6,  and  6  years.  Tlie 
Senate  has  already  agreed  to  reduce  the  number  of  banks 
from  12  to  4,  and  it  seems  to  me  it  is  qiiite  adequate  to  have 
three  members  of  the  board  rather  than  five. 

The  PRKSIDINQ  OFPICKR  (Mr.  Pattkrsoh  In  the  chair) . 
The  question  is  on  agreeing  to  the  amendment  of  the  Sena- 
tor from  Michigan. 

ITie  amendment  was  agreed  to. 

Mr.  COnZENS.  I  how  offer  an  amendment.  On  page  31, 
notion  18.  subsecUon  (a),  which  reads.  "There  is  hereby 
•uthoriaed  to  be  appropriated  the  sum  of  not  to  exceed 
$500,000  for  salaries,  travel  and  subsistence  expenses."  and 
■o  forth.  I  ivopose  to  strike  out  "  $500,000  "  and  Insert  in  hen 
thereof  "  $200,000."  because  it  is  quite  obvious  that  with  the 
reduced  number  of  banks  and  the  reduced  number  of  mem- 
bers of  the  board  an  appropriation  of  $200,000  is  adequate. 

The  PRESIDINO  OFPICKR.  The  question  is  on  agreeing 
$o  the  amendment  of  the  Senator  from  Michigan. 

Tlie  amendment  was  agreed  to. 

ICr.  COUZEN8.  With  respect  to  paragraph  (k),  on  page 
12.  there  was  a  discussion  recently  had  as  to  whether  the 
fMeral  Oovemment  on  its  stock  subocrlptlon  would  be  en- 
titled to  the  same  dividend  rate  as  other  investors.  To  take 
care  of  the  difference  in  interpretation  that  seems  to  exist 
between  the  Senator  from  Indiana  [Bftr.  Watson]  and  my- 
self I  propose  the  following  amendment:  After  the  word 
**  Investment,"  on  page  12,  line  20.  add  the  words  "  and 
addlttanal  dividends  equal  to  any  dividend  paid  uptm  any 
other  stock." 

Mr.  8MOOT.  The  object  of  that  Is  so  that  the  Oovem- 
ment  shall  receive  the  2  per  cent  per  annum  irrespective 
of  whether  they  make  2Vi  per  cent  or  S  per  cent;  that  Is, 
ttksy  are  to  receive  6  per  cent  before  any  dividend  can  be 
X>aid  to  any  other  source  over  a  period  of  three  years.  Is 
that  the  object? 

Mr.  COnZENS.  Oh.  no.  The  Senator  was  not  here  at  the 
ttnie.  but  the  Senator  from  Indiana  [Mr.  Watson  ]  inter- 
preted subsection  (k)  to  provide  that  the  maximnm  dividend 
which  the  Oovemment  would  receive  would  be  2  per  cent. 

Mr.  8MOOT.  Yes;  I  heard  that,  and  I  think  the  wording 
bears  out  that  construction. 

Mr.  COUZENS.  Perhaps  It  does,  and  I  am  willing  to  ad- 
mit that  may  be  the  proper  construction;  but  I  want  this 
additional  lang'uage  added  so  if  there  are  additional  divi- 
dends paid  to  private  investors  the  same  additional  amount 
shall  be  paid  to  the  Federal  Government  to  equal  those  divi- 
dends. 

Mr.  8MOOT.  In  other  words,  if  they  make  6  per  cent,  the 
Oovemment  would  get  2  per  cent,  and  of  the  remaining  4 
per  cent  the  Government  would  get  one-half? 

llr.  OOnZBNS.  If  the  corporation  pays  6  per  cent,  then 
in  addition  to  the  2  per  cent  the  Federal  Government  would 
fet  4  per  cent  so  as  to  equal  the  6  per  cent. 

Mr.  HEBERT.    Mr.  President 

TlM  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Rhode  Island? 

Mr.  COUZENS.    I  yield. 

Mr.  HEBERT.  What  is  going  to  happen,  for  instance,  if 
DO  dividends  are  paid  on  the  capital  stock  for  a  period  of 
five  years?  Then  the  Federal  Government  gets  10  per  cent, 
which  it  Is  entitled  to  receive  under  the  provisions  of  the 
bUL    How  are  we  going  to  arrange  the  dividends  to  divide 


up  the  earnings  between  the  Government  and  the  other 
stockholders? 

Mr.  COUZENS.  That  is  perfectly  plain.  Unless  the  pri- 
vate investor  gets  more  than  the  Federal  Governments 
cumulative  dividends,  then,  of  course,  the  Federal  Govem- 
nent  will  get  no  more  dividends.  In  other  words,  over  a 
period  of  10  years.  If  the  batiks  were  profitable,  the  Govern- 
ment would  be  assured  of  20  per  cent  in  that  period.  Sup- 
pose in  the  same  period  of  time  the  bank  paid  30  per  cent, 
then  the  Government  would  be  entitled  to  30  per  cent,  or  10 
per  cent  more  than  the  20  per  cent. 

Mr.  COPELAND.  The  Senator  does  not  need  to  worry 
over  more  than  five  years  now. 

Mr.  COUZENS.    That  is  true. 

Mr.  COPELAND.  The  Senator  forgets  this  is  a  &-year 
biU. 

Mr.  COUZENS.  Yes;  It  Is  a  5-year  biU.  and  it  would  be 
much  better  if  it  were  a  5-month  bill,  as  a  matter  of  faei; 
but  all  this  guarantees  is  that  whatever  private  capital  gets 
of  the  ctM-poratlon.  the  Government  will  get  an  equal 
amount  and  no  more. 

The  PRESIDING  OFFICER  (Mr.  Fsss  in  the  chair) .  The 
question  is  on  the  amendment  of  the  Senator  from  Michi- 
gan. 

Hie  amendment  was  agreed  ta 

Mr.  COUZENS.  Mr.  President,  I  now  send  to  the  desk 
another  amendment. 

Mr.  COPELAND.  Mr.  President.  Is  this  the  Senator^ 
stibstitute? 

Mr.  COUZENS.     It  is. 

Mr.  COPELAND.  Would  it  not  be  weU  to  make  sure  that 
all  perfecting  amendments  are  disposed  of  first? 

Mr.  COUZENS.  The  bill  will  probably  not  be  disposed  of 
to-night  in  view  of  the  other  amendments  to  be  offered.  I 
intend  to  ask  that  the  bUl  be  printed  with  all  the  amend- 
ments which  have  been  agreed  to,  so  Senators  may  see  It 
to-morrow  morning.  There  have  been  many  amendments 
agreed  to.  and  I  think  before  it  is  finally  passed,  it  ought  to 
be  printed  with  all  the  amendments  made  to  it. 

Mr.  COPELAND.  I  think  the  Senator  Is  right;  because 
after  Senators  see  what  a  bad  bill  it  has  been  made,  there 
may  be  some  hoi;>e  for  the  Senator's  substitute. 

Mr.  WATSON.  Mr.  President,  I  am  Inclined  to  think 
that  the  suggestion  of  the  Senator  from  New  York  is  a 
timely  one.  because  we  want  to  know  for  what  we  are  going 
to  substitute  the  Senator's  substitute.  If  we  have  attached 
too  many  amendments,  we  might  want  to  substitute  almost 
anything.  Therefore  let  us  perfect  the  bill  before  the  Sen- 
ator offers  his  substitote. 

Mr.  COUZENS.  I  thought  we  had  disposed  of  all  perfect- 
ing amendments.  CM  course,  I  imderstand  some  one  intends 
offering  the  so-called  Goldsborough  bill  as  an  amendment. 

Mr.  WATSON.  Yes;  I  have  heard  of  all  sorts  of  amend- 
ments to  be  offered. 

Mr.  COUZENS.  Then  there  is  an  amendment  to  be  of- 
fered proposing  to  legalize  3.2  per  cent  beer,  and  another 
one  providing  a  plan  for  refinancing  the  farmers;  but  they 
have  nothing  to  do  with  the  iiarticular  object  of  the  bill. 
so  I  thought  we  ought  to  settle  this  provision  before  the 
others  were  offered  and  considered.  However.  I  have  no 
private  opinion  about  how  to  proceed. 

Mr.  WATSON.    It  Is  satisfactory  to  me. 

Mr.  COPELAND.  WHl  not  the  Senator  consent,  before  he 
offers  his  amendment,  to  consider  an  amendment  on  page 
2.  line  13? 

Mr.  COUZENS.  Yes;  but  let  me  offer  my  substitute 
first 

Mr.  COPELAND.    Very  welL 

Mr.  COUZENS.  I  send  to  the  desk  a  proposed  substi- 
tute. Before  it  is  read  I  want  to  invite  attention  to  the 
fact  that  the  substitute  only  proposes  to  strike  out  all  of 
the  bill  after  the  enacting  clause  down  to  and  including  line 
14  on  page  39,  in  other  words,  sections  1  to  27,  both  in- 
clusive. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
sutistitute  offered  by  the  Senator  from  Michigan. 
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The  CiuxF  Ci.PK.  The  amendment  proposed  by  the  Sena- 
tor from  Michigan  [Mr.  Couzxiral  as  a  substitute  for  the  bin 
is  to  strike  out  sections  1  to  27,  Inclusive,  and  insert  the 
following: 

That  the  Reconstruction  Finance  Corporation  1b  further  author- 
ised and  empowered  to  make  loans  to  any  buUdlng  and  loan 
aasoclatlon.  savlnga  and  lotm  aawxziatlon.  cooperative  bank,  mort- 
gage loan  company,  homestead  association,  insurance  company, 
savings  bank,  trust  company.  State  or  national  bank,  or  otber 
banking  organisation,  secured  by  first  mortgages  upon  real  estate 
In  fee  simple  or  under  leasehold  under  a  renewable  lease  for  not 
leas  than  99  years,  upon  which  there  Is  located  a  dwelling  for  not 
more  than  two  families.  TtM  aggregate  amount  of  loans  mads 
under  this  act  shaU  not  exceed  $400,000,000.  Such  loans  shaU  be 
made  under  such  terms  and  conditions,  not  Inconsistent  with  the 
provisions  of  the  ReconstrucUon  Finance  Corporation  act,  except 
as  m6dlfled  by  this  act.  as  the  board  of  directors  of  the  corpora- 
tion shall  determine.  No  such  loan  shall  be  made  for  eui  anuTunt 
in  excess  of  00  per  cent  of  the  unpaid  principal  of  the  mortgages 
securing  such  loan  or  In  excess  of  40  per  cent  of  the  value  ot 
the  real  estate  with  Ttspect  to  which  such  mortgagee  were  given. 
No  mortgage  shall  be  acc^yted  as  eecxirlty  If  at  the  time  the  loan 
by  the  corparaOan  is  made  the  value  of  the  real  estate  with 
respect  to  which  the  mortgage  was  given  exceeds  $20,000.  The 
board  of  directors  of  the  corporation  shall  make  such  rules  and 
regulations  with  napect  to  the  deixisit  of  additional  mortgage 
security  and  the  substitution  of  mortgage  security  as  may  be 
necessary  for  the  prt^>er  maintenance  of  the  security  for  such 
loans  required  under  this  act.  In  making  loans  under  this  act 
the  corporation  shall,  so  far  as  practicable,  make  such  loans  on 
such  terms  and  to  such  Institutions,  as  In  the  Judgment  of  the 
board  of  directors  of  the  corporation  wlU  bring  about  the  greatest 
relief  to  the  smaU-home  owners  of  the  continental  United  States. 

8sc.  2.  The  corporation  Is  authorized  and  empowered  to  create  a 
home-loan  dlTlslon  of  the  corporation  which,  under  the  direction 
of  the  board  of  directors  and  subject  to  such  rules  and  regulations 
as  the  board  may  prescribe,  shall  administer  this  act. 

Sac  3.  Par  the  purposes  of  this  act — 

(a)  The  term  "  first  mortgage  "  includes  such  classes  of  first 
liens  as  are  commonly  given  to  secure  advances  by  institutions 
ftutborlzed  to  borrow  under  this  act;  and 

(b)  The  term  **  unpaid  principal  "  means  the  principal  of  the 
original  loan  secured  by  the  mortgage  less  the  sum  of  (1)  pay- 
ments made  on  such  principal,  and  (2)  In  cases  where  shares  of 
stock  are  pledged  as  security  for  the  loan,  the  payments  made  on 
such  shares  cm*  stock  plus  earnings  or  dividends  apportioned 
thereto  or  credited  thereon. 

Mr.  COPELAND.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Michigan  that  to  have  his  substitute  corre- 
spond exactly  to  the  bill  we  have  before  us — on  line  6.  after 
the  word  "bank."  he  should  Insert  "mortgage-loan  com- 
pany "  7  

Mr.  COUZENS.  That  is  true.  I  accept  that  as  an  amend- 
ment to  my  substitute. 

Mr.  COPELAND.    That  will  make  it  identical. 

Mr.  WAI^SH  of  Massachusetts.  Mr.  President,  will  the 
Senator  from  Michigan  explain  Just  what  he  proposes  to 
eliminate  from  the  ];>endlng  bill  and  what  he  attempts  to 
substitute  for  it? 

Mr.  COUZENS.    Certainly. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Mich- 
igan yield  for  a  question? 

Mr.  COUZENS.    I  yield. 

Mr.  BLACK.  I  should  like  to  know  if.  after  the  substitute 
shall  have  been  voted  on.  it  wiU  be  in  order  to  offer  an 
amendment  to  the  original  bill  if  the  substitute  shall  be 
voted  down? 

The  PRBSIDINa  OFFICER.     It  wID  be. 

Mr.  COUZENS.  Mr.  President,  we  have  spent  several  days 
in  considering  this  bill  to  establish  Federal  home-loan  h^nVn, 
May  I  say  that  this  blU  would  never  have  been  seriously  con- 
sidered by  either  House  of  Congress  or  by  their  committees 
if  it  had  not  been  for  the  attractiveness  of  the  word 
"  home  "  ?  Everyone  knows  that  "  home  "  is  a  most  at- 
tractive and  inspiring  word.  No  one— admittedly,  at  least- 
desires  to  do  anything  that  would  injure  the  home,  hut, 
rather,  to  ^icourage  home  building  and  home  owning.  Tlie 
bin  has  been  proposed  as  the  result  of  a  home-loan  confer- 
ence that  was  held  in  Washington  some  months  ago. 

Mr.  WAUSH  of  Massachusetts.  Was  it  not  a  home  loan 
bank  conference? 

Mr.  COUZENS.  No;  as  I  remember,  the  President  called  a 
conference  on  home  building,  lliat  conference  was  par- 
ticipated in,  as  the  record  shows,  by  representatives  of  in- 


surance companies,  building  and  loan  associations,  banks, 
and  trust  companies,  and  the  inspiration  was  created  by  the 
President's  announcement  that  the  conference  was  to  be 
for  the  purpose  of  encouraging  home  building  and  lumie 
owning,  a  perfectly  laudable  and  desirable  cosiference  to 
hold.  In  reading  the  minutes  of  the  conf ermce.  however,  it 
is  shown  that  there  was  developed  a  very  wide  difference  of 
opinion  as  to  how  we  should  proceed  to  encourage  home 
building  and  the  acquirement  of  hexnes;  but  a  peculiar  thing 
Ls  that  a  study  of  ttw  proceedings  of  that  home-loan  confer- 
ence shows  that  no  substantial  conslderati<m  was  given  to 
what  has  come  to  be  known  as  second-mortgage  money. 
Everyone  knows  that  the  workingman  and  the  little  home 
owner,  of  whom  we  have  heard  so  much  during  the  last 
few  dasrs,  often  desires  to  start  a  home  wbm  he  has  accumu- 
lated only  $500  or  $600.  He  may  desire  only  a  $64M)0  home, 
and  he  pays  down  10  per  cent,  and  gives  a  mortgage  for 
$2,500:  but  there  are  stiU  $2,000  unprovided  for.  Hm  $600 
he  pays  down;  $2,500  is  secured  on  a  first  mortgage,  with 
$2,000  yet  imobtained.  He  has  to  get  the  $2,000  from  some 
source  and  what  does  he  do?  The  builder  adds  to  the 
$3,000  in  fixing  the  cost  of  the  building,  and  then  discounts 
the  second  mortgage  on  the  land  contract;  so  that,  in  fact, 
the  home  owner  has  to  pay  perhaps  a  thousand  dollars  more 
for  his  home  than  the  real  cost  would  Justify.  Tliere  is  zx>t 
available  this  so-called  second-mortgage  or  land-contract 
money. 

Tlie  result  of  this  conference  was  a  very  divided  opinion 
as  to  what,  if  anything,  the  Federal  Government  could  do 
with  respect  to  encoiu*aging  home  building. 

I  want  to  say,  in  spite  of  my  general  criticism  of  this  MD, 
that  I  am  pertuips  more  heartily  in  favor  of  homes  for 
industrial  workers  than  anyone  else  can  be,  but  I  do  indst 
that  there  is  no  provision  in  the  pending  measure  and  no 
plan  submitted  which  provides  any  way  for  the  home  builder 
to  secure  the  so-called  second-mortgage  or  land-oontract 
money. 

Mr.  FLETCHEB.  Mr.  President,  will  the  Senator  from 
Michigan  permit  me  to  interrupt  him  Just  there? 

Mr.  COUZENS.    Certainly. 

Mr.  FLETCHER.  I  observe  that  Mr.  William  J.  Adams, 
a  distinguished  lawyer  who  was  formerly  speakat  of  the 
House  of  Representatives  of  Michigan  and  who  Jtos  been 
connected  with  building  and  loan  and  other  orgaDlzations. 
testified  before  the  subcommittee.    This  is  what  he  said: 

I  have  evamtned  the  provisions  in  Senate  bill  2058;  and  while  X 
hesitate  to  crltlctee  this  bill,  I  most,  in  aU  fairness,  say  that  it 
does  not  in  any  respect  oon^>ly  with  the  ^■■^^^"t  mi>ndatli>nB  of  the 
President,  and  I  doubt  If  he  has  ever  read  it.  Tbers  Is^aot  a  dol- 
lar's worth  of  relief  or  help  In  this  bill  for  the  hotns  owner. 

I  think  the  public  has  been  misled  about  the  general  scope 
and  purpose  of  this  bill.  Tlie  use  of  the  word  "  home,"  as 
the  Senator  has  pointed  out,  has  made  the  biH  very  attrac- 
tive, and  much  propaganda  has  gone  out  about  it,  but  what  I 
have  read  is  the  opinion  of  this  distinguished  and  experi- 
enced gentleman  as  testified  to  before  the  committee. 

Mr.  COUZENa  That  Is  entir^  correct  I  was  a  mem- 
ber of  the  subcommittee  and  heard  the  testinumy  submitted 
by  most  of  the  witnesses  who  appeared  before  it  because  I 
was  very  vitally  interested  in  having  the  Federal  Oovem- 
ment do  whatever  it  could  do  to  encourage  home  building. 
This,  however,  is  not  a  bill  which  in  any  sense  of  the  word 
will  enable  the  man  to  get  a  home  who  has  not  now  gcrt  one. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  SHIPSTEAD.  The  Senator  has  told  us  that  whsit  we 
have  been  told  the  bill  is  the  bill  Is  not. 

Mr.  COUZENS.  That  is  correct;  for  several  days  we  have 
discussed  that. 

Mr.  SHIPSTEAD.    Wifi  the  Senator  tell  us  now  what  the  . 
bill  is? 

Mr.  COUZENS.  If  I  may  use  an  expression  which  at  one 
time  was  quite  frequently  used  on  the  Bowery,  I  would  a»j 
it  was  a  "  hock  shop,"  created  by  the  Federal  Government 
for  the  purpose  of  helping  flTiitnH«^i  institntioos  wbUix  are 
temporarily  in  distress  because  of  an  excessive  number  of 


1932 


CONGRESSIONAL  RECORD— SENATE 


14673 


1'   i 


'i 


14672 


CONGRESSIONAL  RECORD— SENATE 


July  6 


«  ) 


1 . 


If 


I 


1 


home  mortgages.  Of  coane  all  the  floandal  Institutioae 
which  are  beneficiaries  under  this  bill  do  not  own  mort- 
gagee ezclUBively  within  the  limit  that  is  provided  In  this 
bill;  in  other  words,  many  of  the  financial  agencies  which 
will  be  beneficiaries  under  the  bill  have  mortgages  (xi  homes 
running  all  the  way  from  $3,000  to  fifty  and  a  hundred 
thousand  dollars.  This  bill  of  course  proposes  to  take  care 
only  of  mortgages  on  property  that  does  not  exceed  a  valua- 
tion of  $20,000.  In  my  judgment,  that  is  too  high;  but  the 
bill  provides  that  the  building  shall  not  be  more  than  a 
3-family  house.  My  substitute  provides  that  it  shall  not 
be  more  than  a  2-family  house. 

Mr.  SHIPSTEAD.  If  the  Senator  will  yield  to  another 
question;  if  a  bank,  for  instance,  has  loaned  its  funds  on 
long-term  home  mortgages  and  needs  that  money  because 
Its  depositors  are  clamoring  for  their  money,  can  that  bank 
go  to  one  of  the  proposed  home-loan  banks  and  get  rid  of 
its  mortgages  and  secure  the  cash  so  that  it  may  repay  its 
depositors  when  they  want  their  money? 

lir.  COUZENS.  It  can  if  it  comes  within  the  classlflca- 
tion  of  the  bill  and  subscribes  for  the  stock.  It  must  first 
subscribe  for  stock  equal  to  1  per  cent  of  Its  aggregate  mort- 
gages or  if  1  per  cent  of  the  aggregate  would  not  amount 
to  $1,500  it  can  beonne  a  member  by  subscribing  to  $1,500 
worth  of  stock.  Then,  it  can  not  do  anything  until  there 
has  been  organized  a  home-loan  bank. 

I  wish  to  point  out  how  misleading  the  statements  ctxx- 
ceming  this  bill  are  in  so  far  as  they  relate  to  the  prospects 
of  affording  immediate  help.  Nothing  can  be  accomplished 
for  the  man  who  is  now  going  to  be  aold  out.  who  is  now 
going  to  have  his  mortgage  foreclosed  because  of  the  enor- 
mous machinery  which  has  to  be  set  up  befwe  a  loan  can 
be  obtained.  First,  there  has  to  be  created  the  Federal 
Home  Bank  Board  in  Washington.  The  members  of  that 
board  hare  to  be  selected  and  confirmed  and  ofBce  f aciUtles 
have  to  be  found  for  them  and  a  bureaucracy  set  up  and 
organized.  After  that  has  been  accomplished  the  Wash- 
ington board  thfy)  selects  locations  where  there  may  be 
established  home-loan  banks.  After  having  done  that,  the 
subscription  books  are  opened  for  the  beneficiaries  imder 
the  bUl  to  subscribe  for  stock.  After  the  stock  has  been 
subscribed  by  the  bankB~or  tnist  companies  or  building  and 
loan  associations  which  desire  to  subscribe  to  the  stock. 
then  the  management  of  the  Individual  home -loan  bank 
IS  set  up.  and  this  Is  how  It  is  set  up  imder  section  7: 

0BC.  7.  (a)  The  mAnagement  of  each  Federal  home  loan-bank 
alUdl  be  vested  In  a  board  of  11  directors — 

So.  evidently  it  will  be  some  months  abiead  before  the 
home-loan  bank  gets  going — 

all  of  whom  shall  be  cltlaens  of  the  United  States  and  bona  fide 
z«sidenta  of  the  district  In  which  such  bank  Is  located. 

The  original  proposal  was  for  12  banks,  which  meant  that 
12  locations  would  have  to  be  sriected  by  the  Washington 
board,  and  then  each  one  of  the  12  banks  would  have  to  be 
set  up  in  accordance  with  the  plan  provided  and  in  the 
manner  prescribed  for  the  subscription  of  stock,  and  so  on. 

Further,  as  to  the  management  of  the  banks,  section  (b) 
porovldes: 

Two  of  such  directors  shall  be  appointed  by  the  board — 

{ That  Is,  the  board  at  Washington — 


The  temw  at  voeh  directors  rtiall  expire  one  year  and  two 
yean.  raapeetlTrty.  from  the  end  of  the  rai«irTMi«r  year  193a,  and 
their  succesBCMrs  shall  be  appointed  by  the  tward  for  terms  of 
three  years. 

Then  section  (c)  provides: 

(e)  Nine  of  such  dtreeturs,  three  of  whom  shall  be  known  as 
claM  A  directors,  three  of  whom  shall  be  known  as  claas  B 
directors,  and  three  of  whom  shall  be  known  as  class  C  directors, 
shall  be  first  appointed  by  the  board,  and  shall  serve  until  the  end 
of  the  calendar  year  1932. 

At  that  point  I  may  say  that  it  is  my  opinion  the  date 
might  as  well  be  changed  to  1933,  because  it  is  quite  obvious 
that  this  system  can  not  be  in  operation  by  the  end  oif  the 
calendar  year  1832. 


To  continue,  subsectioD  (c)  says: 


Their  sucoeesors  shaU  be  dected  as  provided  In  subsection  (d). 
and  of  such  sucoeasors  first  elected  one  of  each  such  class  ahaU 
serve  for  1,  3.  and  3  years,  respectively.  Thereafter  aU  such 
directors  shall  serve  for  three  years.  Directors  of  classes  A,  B.  and 
C,  whether  appointed  or  elected.  ahaU  be  choaen  from  among 
persons  connected  with  the  home-financing  buaineaa. 

Subsection  (d)  provides: 

The  board  shall  divide  all  the  mfaaaben  of  each  Federal  taome 
loan  bank  into  three  groups  which  shall  be  dealgnated  as  Groups 
A.  B.  and  C.  which  groups  shall  represent,  respectively,  and  as 
fairly  as  may  be.  Group  A.  the  lar^a.  Group  B,  the  medlxun-ntaed. 
and  Group  C.  the  smaU  members — 

I  do  not  know  whether  that  refers  to  the  stature  of  the 
members  or  not;  but  it  continues — 

the  size  of  such  members  to  be  determined  according  to  the 
aggregate  unpaid  principal  of  the  member's  home  mortgage  loans. 
The  board  may  revise  the  membership  of  such  groups  from  time 
to  time.  Of  the  directors  elected  as  hereinafter  provided,  each 
class  A  director  shall  be  an  officer  or  director  of  a  member  In 
Group  A.  each  class  B  director  shall  be  an  officer  or  director  of  a 
member  In  Group  B,  and  each  class  C  director  shall  be  an  officer 
or  director  of  a  member  In  Group  C.  Each  member  shall  bu  en- 
titled to  nominate  suitably  qualified  persons  for  election  as 
directors  of  the  class  corresponding  to  the  group  to  which  su<^ 
member  belongs,  and  shaO  cast  one  vote  for  each  director  In  Its 
class.  The  directors  of  each  class  shall  be  nominated  and  eliwted 
In  accordance  with  such  rules  and  regxxlatlons  as  may  be  pre- 
scribed by  the  board. 

Of  course,  you  observe  that  before  any  at  this  can  be  dome 
the  Washington  board  has  to  be  organized,  and  set  up  its 

organization,  and  write  rules  and  regulations  to  carry  out  the 
provisions  of  section  7.  which  I  think  all  will  admit  is  a  very 
complicated  section. 
Then  subsection  (e)  says: 

Any  director  appointed  or  elected  aa  provided  to  this  seetkn 
fill  a  vacancy  shall  hold  office  only  unUl  the  expiration  of  the  term 
of  his  predeoeasor. 

Subsection  (f): 

The  board  shall  designate  one  of  the  director*  of  each  bank  to 
be  chairman,  and  one  to  be  vice  chairman,  of  the  board  at  direc- 
tors of  such  bank. 

Then  subsection  (h)  is  where  the  nice,  fat  fees  and  iaI- 
aries  may  be  obtained.    That  sabsection  sajrs: 

Each  bank  may  pay  Its  directors  reasonable  compensation  for  the 
tln>e  required  of  them 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  suffer  an 
interruption? 

Mr.  COUZENS.    Certainly. 

Mr.  ASHURST.  I  confess  to  an  abysmal  ignorance  as  to 
this  bill.  The  Senator  from  Michigan  seems  to  be  well 
posted  regarding  the  same.  I  now  ask  him,  if  he  will  permit, 
what  will  be  the  cost  to  the  Federal  Treasury  of  the  opera- 
tion of  this  bill  if  it  becomes  a  law? 

Mr.  COUZENS.  It  all  depends,  of  course,  on  whether  the 
home-loan  banks  are  sufOciently  patronized  to  make  them 
profitable.  If  they  are  not  sufBciently  patronized  and  there 
is  not  sufficient  private  capital  subscribed,  of  course  all  of 
the  expenses  win  fall  upon  the  taxpayers. 

Mr.  ASHURST.    How  much  would  that  be? 

Mr.  COUZENS.  In  other  words,  the  bUl  provides  now  that 
each  of  the  Federal  home  loan  banks  shall  have  a  capIlAl  of 
$15,000,000.  There  is  no  provision  requiring  anytxxiy  to  sub- 
scribe to  the  stock  of  any  of  these  banks.  In  other  words, 
one  bank  or  one  building  and  loan  association  can  subscribe 
stock  to  the  extent  of  $1,500.  or  1  per  cent  of  its  aggregate 
amount  of  loans,  and  the  rest  of  the  capital  is  to  be  supplied 
by  the  Federal  Oovemment.  Of  course  that  Is  probably  an 
exaggerated  assumption,  but  there  is  no  provision  prescribing 
the  minimum  amount  that  must  be  subscrit>ed  by  private 
Individuals  or  private  corporations.  So  that  if  a  bank  starts, 
and  the  Federal  Government  should  put  $10,000,000.  for 
instance,  into  one  of  the  four  banks,  and  private  corporations 
should  put  in  $100,000  or  $1,000,000,  if  enough  people  bring 
their  mortgages  there  to  borrow  on.  It  may  be  successful, 
but  if  not,  all  of  the  Government's  capital  would  be  eatini  up 
in  expenses  of  operation  and  maintenance,  without  any 
prospect  at  all  of  the  Government's  getting  even  2  per  cent  on 
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Its  money,  let  alone  a  return  of  principal,  which  it  may  or 
may  not  get.  dependent  upon  the  success  of  the  bill. 

Mr.  ASHURST.  Will  the  Senator  permit  another  inter- 
ruption as  follows:  How  many  additional  persons  will  be 
covered  into  the  Government  service — that  is  to  say.  how 
many  additional  persons  will  be  placed  upon  the  Federal 
pay  roll  by  the  passage  of  this  bill? 

Mr.  COUZENS.  There  is  no  mention  of  the  actual  number 
of  peoide  that  may  be  employed.  What  Is  provided  in  the 
bill  is  that  the  Federal  Government  shall  advance  $200,000 
for  the  employment  of  the  board  of  directors  and  the  staff 
and  the  office,  to  be  ultimately  repaid  to  the  Government  if 
the  home  loan  banks  earn  the  money  to  do  so. 

Mr.  ASHURST.  If  the  Senator  will  further  permit  me, 
the  reason  I  disclose  this  solicitude  is  that  I  am  in  a  con- 
trite frame  of  mind.  A  flood  of  criticism,  not  only  from 
other  parts  of  the  Union  but  some  from  my  own  State,  has 
poured  over  me,  charging  me  with  having  voted  to  create  not 
only  the  Federal  Farm  Board  but  every  other  board  and 
commission  created  in  the  past  20  years.  The  charge  is  true. 
I  can  not  escape,  nor  do  I  seek  to  soften,  the  force  of  the 
charge  laid  against  me. 

Now,  I  am  seriously  Invited  by  men  whom  I  regard  as 
statesmen  to  vote  to  create  another  Federal  agency,  the 
expense  of  which  the  able  Senator  from  Michigan  says  he 
does  not  know.  The  number  of  employees  which  the  bill 
wlU  put  upon  the  Federal  pay  roll  the  able  Senator  from 
Michigan  says  he  does  not  know. 

For  20  or  more  years  I  have  voted  to  create  commissions, 
and  I  have  not  yet  healed  from  the  criticisms  I  received  for 
voting  for  the  Federal  Farm  Board.  If  a  Senator  thinks  he 
may  escape  pubUc  flailing  for  his  vote  for  the  farm  bill,  let 
him  look  at  my  daily  mail,  and  when  he  goes  home  he  will 
find  out  how  he  stands  with  the  people  who  are  to  pay  for 
this  reckless  and  relentless  expenditure  of  half  a  bilUon 
dollars. 

If  the  Senator  will  pardon  me  further,  I  should  like  to 
vote  for  some  real  home  bank  bill.  The  Senator  from  Michi- 
gan [Mr.  CousKwsl.  who  seldom  rises  to  or  rather  who 
seldom  sinks  to  what  we  call  "  eloquence,"  was  eloquent  this 
morning  in  his  description  of  how  alluring,  attractive,  en- 
gaging, and  intriguing  it  is  to  go  to  our  States  and  say,  "  I 
voted  for  the  home  bank  bill."  You  catch  voters  by  the 
thousands  by  saying,  "  I  voted  for  a  home  bank  bill."  But  I 
am  through  with  that  kind  of  business.  Before  I  vote  for  a 
bank  bfll  or  any  other  kind  of  a  Oovemment  agency  or 
commission  or  vote  to  put  the  Oovemment  further  into  busi- 
ness to  compete  with  the  private  cidsens  of  the  country  I 
want  to  know  how  much  it  is  going  to  cost  the  Government 
and  how  many  persons  are  going  to  draw  pay  from  the  Fed- 
eral Oovemment. 

Mr.  WALSH  of  Massachusetts.  Why  not  put  In  their 
names? 

Mr.  ASHURST.  Yes;  as  the  Senator  from  Massachusetts 
suggests,  why  not  put  In  their  names? 

The  Senator  from  Massachusetts  also  says.  "  Stop  voting 
for  prohibition."  I  am  not  afraid  to  meet  that  issue  \^ien 
It  comes.    I  shaU  meet  issues  one  at  a  time. 

The  able  senior  Senator  from  Indiana  [Mr.  Watsok]  Is  In 
charge  of  this  bill.    Am  I  correct  about  that? 

hb.  COUZENS.    That  Is  correct. 

Mr.  ASHURST.  The  senior  Senator  from  Indiana  and  I 
agree — he  reached  this  conclusion  before  I  did — that  the 
time  has  come  to  stop  putting  the  Oovemment  further  into 
business  to  compete  with  the  citizen  who  must  pay  the 
taxes. 

Mr.    COUZENS.      The    Senator    from    Indiana    has    not 

reached  that  conclusion 

^  Mr.  ASHURST.    I  understand  that  be  is  in  charge  of  the 
bm. 

Mr.  COUZENS.  Because  the  Senator  from  Indiana  is  now 
proposing  one  of  the  most  direct  steps  in  putting  the  Gov- 
ernment into  competition  with  private  business. 

Mr.  ASEUTRST.  I  psiy  attention  to  what  the  Senator  from 
Indiana  says.   I  have  found  him  to  be  a  sound,  careful  legis- 
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lator.  Senators  are  quite  likely  to  be  voting  for  this  bill 
because  it  is  i»*oposed  by  the  Senator  from  Indiana;  but  no 
Senator  here  has  told  us  how  much  it  is  going  to  cost  the 
Ctovemment.  No  Senator  has  told  us  how  many  p*>rsoriy 
this  bill  win  put  upon  the  Federal  pay  roll;  and.  mark  my 
words,  it  is  next  to  impossible  to  jar  anybody  off  the  Fed- 
eral pay  roll  after  he  is  once  on.  and  that  includes  Senators. 
[Laughter.] 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.  I  have  not  the  floor.  I  have  interrupted 
the  Senator  from  Michigan  all  too  long.  I  thank  him  for 
yielding  to  me. 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  say.  that 
of  course  no  one  knows.  No  one  knew  when  we  started  the 
Federal  land  banks  how  much  capital  was  going  to  be  re- 
quired, nor  how  successful  they  were  going  to  be.  We  do 
know  that  even  since  this  Congress  convened  we  have  been 
required  to  aivropriate  another  $125,000,000  out  of  the 
Treasury  for  capital  investment  in  the  Federal  land  banks. 
The  maximum  required  in  this  bill  is  $125,000,000;  but  does 
anyone  believe  that  if  $125,000,000  is  not  enough  they  will 
not  be  back  here  aix)ther  year  for  another  $125,000,000? 

Mr.  ASHURST.    They  will  not  get  it  by  my  vote. 

B4r.  COUZENS.  They  are  apparently  going  to  get  the 
first  $125.000.000. 

Mr.  ASHURST 

Mr.  COUZENS. 


I  have  paid 


Not  by  my  vote. 

I  understood  that  the  Senator  from  Ari- 
zona was  follovring  the  Senator  from  Indiana. 

Mr.  ASHURST.    I  am  Inclined  to  do  so. 
some  attention  to  his  statesmanship. 

Mr.  COUZENS.  That  is  what  I  am  sayhig.  If  the  Sena- 
tor from  Arizona  wants  to  follow  the  Senator  from  Tnr^tana.. 
of  course  he  will  vote  for  $125,000,000  of  Federal  money  to 
go  into  these  home  loan  banks;  and  I  want  to  say  that  this 
is  by  no  means  the  finality  of  it.  Undoubtedly  in  a  few 
years  they  will  be  back  for  another  $125,000,000;  and  in 
order  to  save  the  first  $125,000,000  we  will  put  in  another 
$125,000,000.  and  so  cm  down  the  line,  because  when  we  once 
start  these  things  there  is  not  any  way  of  stopping  them, 
as  the  Senator  will  note  with  rcBpect  to  the  Federal  land 
banks  and  the  Federal  Farm  Board. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  COUZENS.    I  yield. 

Mr.  SHIPSTEAD.  I  only  interrupt  the  Senator  to  relieve 
the  Senator  from  Arizona  of  his  travail  of  soul  in  searching 
for  the  meaning  of  this  bill.  Before  the  Senator  from  Ari- 
zona came  in.  the  Senator  from  Michigan  «nrpiAif»A^  at  least 
to  my  satisfaction,  that  it  is  not  going  to  do  the  hc»ne  owner 
any  good,  if  I  did  not  misunderstand  the  Senator. 

Mr.  COUZENS.  Mr.  President,  going  back  to  section  7. 
which  provides  Xor  the  organization  of  these  Federal  home- 
loan  banks,  I  have  drawn  the  attention  of  the  Senate  to  the 
several  subsections  of  that  section;  but  subsection  (h)  pro- 
vides as  follows: 

When  the  Senator  has  gotten  through  talking  about  a 
filibuster,  which  I  assure  him  I  am  not  oigaged  in.  I  will 
proceed. 

Mr.  WATSON.  I  am  entirely  willing  for  the  Senator  to 
proceed. 

Mr.  COUZENS.  The  Senator  was  delaying  the  procedure, 
because  I  could  not  make  myself  heard,  and  I  am  very 
anxious  to  hear  my  own  voice. 

Subsection  (h)  sajrs: 

Each  bank  may  pay  Its  dlreetora 

Bilind  you.  there  are  11  of  them — 

reasonable  compensation  for  the  time  required  of  t.yu>m,  taiA  their 
necessary  tvcptmmn.  In  the  performance  at  their  dutiea.  In  aoeocd- 
ance  with  the  reaolatUNM  adopted  by  such  dlrectoca.  subject  to  tha 
approval  of  the  board. 

Mr.  BORAH.    Mr.  Presidait 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Idaho? 

Mr.  COUZENS.    I  do. 

Mr.  BORAH.  Do  I  undexstand  Qmt  the  Mlarias  mn  to  he 
fixed  by  the  board? 
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Mr.  COCrZENS.  Mr.  President,  under  the  original  bill  tljere 
were  to  be  88  directors.  Under  the  provision  of  a  mlnlmnm 
of  eight  banks  there  would  have  been  88  directors;  and  the 
directors  themselves  were  to  fix  thetr  compensation,  subject 
to  the  approval  of  the  Washington  board.  There  is  no  limit 
on  the  salaries. 

Mr.  FLETCHER.    And  expenses. 

Mr.  COUZENS.    There  is  no  limit  on  the  expenses. 

Mr.  WALSH  of  Btossachusctts.  Is  there  any  limit  on  the 
amount  of  time  these  directors  shall  give  to  their  duties? 

Mr.  COUZENS.  Not  at  alL  There  is  so  far  as  the  Wash- 
ington board  is  concerned.  I  do  not  want  to  mislead  the 
Senator. 

Mr.  WALSH  of  Massachusetts.  I  understand.  So  they 
can  vote  themselves  a  per  diem  or  a  yearly  salary  if  they 
choose? 

liT,  COUZENS.    That  Is  correct. 

Mr.  WATSON.  No,  Mr.  President:  the  directors  of  the 
local  home  banlcs  are  simply  to  receive  compensatlcxi  and  a 
per  diem  for  the  time  they  are  engaged  In  ^service. 

Mr.  COU2KNS.    That  is  not  in  the  bill,  Mr.  President. 

Ur.  WATSON.  That  Is  In  the  bill,  but  not  for  the  Wash- 
ington board.  The  members  of  the  Washington  board  arc 
to  receive  straight  salaries. 

Mr.  COUZENS.  There  is  nothing  in  the  bill  which  would 
prescribe  the  per  diem  rate  for  these  directors  at  aH  The 
Senator  from  Indiana  docs  not  understand  his  own  blU,  be- 
cause it  provides  in  subdivision  (h) : 

(h)  Bach  tMuak  may  pay  Its  directors  reasonable  compensation 
for  the  time  required  of  them,  and  their  necewry  expenses,  in  the 
po^ormanoe  of  their  duties.  In  acoordanoe  with  the  resoluttons 
adopted  by  such  directors. 

It  is  true,  Mr.  President,  that  whatever  they  vote  for 
themselves  has  to  be  approved  by  the  home-loan  board  in 
Washington:  but  any  one  of  us  who  has  been  here  long 
enough  knows  what  these  bureaucrats  do  when  they  once 
get  started. 

The  substitute  I  have  offered  ts  short  by  comparison  with 
the  bill,  because  the  substitute  sets  up  no  permanent  or- 
ganlzatlcm.  The  organization  is  already  here.  We  have  the 
Reconstruction  Finance  Corporation  organized.  They  have 
throughout  the  Nation  39  subagents,  or  boards,  or  groups, 
which  iTiitiaiiy  pass  upon  the  loans  which  are  to  be  made 
by  the  Washington  office.  My  view  is  that  If  a  home-loan 
division  Is  set  up  in  the  Reconstruction  Finance  Corpora- 
tion they  can  piroceed  immediately  the  President  signs  the 
bOL  They  have  39  agencies  set  up  throughout  the  country 
who  can  respond  Immediately  to  the  request  of  the  home 
office  to  know  whether  the  agencies  which  are  to  be  the 
beneficiaries  under  the  bill  are  entitled  to  loans.  The  kind 
of  loans  they  can  obtain  and  the  security  for  the  loans 
which  they  are  to  make  are  specified  In  the  substitute  which 
I  am  proposing. 

If  In  a  year  or  in  eight  or  nine  months  the  Reconstruction 
Finance  Corporation.  o];)eratlng  the  home-loan  division,  have 
not  taken  care  of  the  needs,  the  Congress  can,  if  it  sees  fit, 
set  up  a  permanent  organization.  We  have  had  no  ex- 
perience with  this  kind  of  a  plan.  No  one  has  promised  to 
subscribe  to  the  stock  of  this  .bank.  Some  make  an  analogy 
between  the  home-loan  bank  system  and  the  Federal  re- 
serve system.  There  is  no  possible  analogy,  because  the 
Federal  reserve  system  was  set  up  for  the  purpose  of  han- 
dling an  commerce.  It  was  mandatory  upon  some  7,000 
national  banks  to  become  members  and  to  subscribe  to 
stock,  and  it  was  also  permissive  for  State  banks  to  become 
members  and  to  subscribe  to  stock.  There  Is  not  a  single 
word  in  the  pending  bill  which  would  require  any  ccrpora- 
tton  to  sobscrlbe  to  the  stock  of  the  home-loan  bank. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield  for  a  question. 

Mr.  LONO.  I  wanted  to  suggest  the  absence  of  a  qix>rum. 
Win  the  Senator  permit  me  to  siiggest  tlM  absence  of  a 
quorum? 

Mr.  COUZENS.  I  think  I  had  better  finish,  because  I  am 
charged  with  filibustering,  and  I  do  not  want  to  give  ground 
for  the  charge. 


•nie  PRESIDENT  pro  tempore.  The  Senator  declines  to 
yield  for  that  purpose. 

Mr.  COUZENS.  Mr.  President,  as  I  have  said,  some  Sen- 
ators have  compared  the  proposed  system  with  the  Federal 
reserve  system,  and  there  is  no  comparison  at  all.  There  is 
no  mandatory  requirement  that  a  dollar  be  put  up  by  the 
home -loan  bank.  There  has  been  a  very  great  deal  of  propa- 
ganda urging  the  passage  of  this  bill  because  of  the  attrac- 
tiveness of  Its  name.  It  is  difficult  to  talk  against  the  bill, 
because  one  seems  to  be  talking  against  the  home,  especially 
the  little  home.  I  submit  that  there  is  not  a  single  word  in 
the  blU  which  would  mean  any  help  to  the  Uttle-home 
owner,  but  it  has  been  used  to  stir  up  pathos  and  tears. 

There  is  every  provision  for  the  financial  agencies  which 
are  to  be  the  beneficiaries  under  the  measure  to  liquify  their 
assets,  to  deposit  their  slow  and  frozen  assets  with  a  Qovem- 
ment  bank  and  secure  cash. 

It  is  stated  that  they  in  turn  win  lend  to  the  lltUe-home 
owner.  It  Is  stated  that  it  wlU  prevent  them  from  fore- 
closing on  the  little-home  owner  who  is  unable  to  pay  big 
interest  and  his  principal.  But  there  is  not  a  single,  solitary 
word  in  the  bill  which  would  require  any  one  of  the  bene- 
ficiaries under  the  measure  to  pass  one  dollar  on  to  the  home 
owner,  or  to  renew  a  single  mortgage,  or  to  decline  or  refuse 
to  foreclose  a  single  mortgage.  As  I  said  previously,  there 
is  not  a  single  provision  in  the  bill  which  would  afford  a  man 
desirous  of  building  a  home  a  cent  of  second-mortgage 
money. 

I  ventiu«  to  say  that  every  person  desiring  a  home  who 
has  50  per  cent  in  cash  can  get  the  other  50  per  cent.  If, 
however,  he  can  not,  because  of  the  distressed  condltion«, 
get  the  balance,  he  could  not  get  it  under  this  bill,  because^ 
before  any  money  can  be  obtained  under  this  measure,  the 
flni^nriAi  institution  from  whom  he  desires  to  borrow  must 
first  O.  K.  his  loan,  and  then  come  to  the  Federal  home-loan 
bank  and  get  the  cash.  He  could  do  all  those  things  imder 
my  proposed  substitute.  Any  man  who  has  50  iter  cent  in 
cash  and  desires  to  build  a  home  could  get  the  bcdance  under 
my  substitute  Immediately,  if  his  local  institution  were  will- 
ing to  take  the  risk  of  lending  him  50  per  cent,  which  could 
not  be  done  under  the  pending  bill,  because  the  bin  could  not 
possibly  operate,  in  my  Judgment,  in  less  than  a  year,  when 
we  consider  all  the  red  tai>e  euid  all  the  agencies  which 
would  have  to  be  set  up  and  aU  the  rules  and  regulatior^s 
which  would  have  to  be  written.  This  plan  could  not  be 
effective  in  helping  the  owner  who  is  at  present  in  distress. 
There  would  be  no  way.  even  if  the  pending  bill  were  to 
begin  to  function  to-morrow,  for  making  it  mandatory  upon 
the  flnanHai  institutions  which  are  to  be  the  beneficiaries 
under  the  bUl  to  help  a  home  owner. 

Mr.  BLACK.    Mr.  President,  win  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  BLACK.  As  I  understand  the  Senator,  the  title  of  this 
bin  Is  altogether  wrong.  It  is  ostensibly  a  bin  to  create  a 
Federal  home-loan  plan.  That  would  leave  the  Impressicn 
that  money  would  be  loaned  to  home  owners.  I  imderstaitd 
from  reading  the  bin  that  no  money  would  be  loaned  to 
home  owners. 

Mr.  COUZENS.  The  money  to  be  loaned  under  the  pend- 
ing bin  would  be  loaned  to  financial  institutions  upon  mort- 
gages on  homes.  So  it  takes  some  stretch  of  the  Imaglnaticm 
to  say  that  the  money  to  be  provided  under  the  blU  would 
go  to  home  owners. 

Mr.  BLACK.  If  the  Senator  wlU  jrield  Just  a  moment 
further,  I  would  like  to  say  that  since  the  title  of  the  bin 
seems  to  be  entirely  deceptive — and  I  do  not  Icnow  why  it 
should  be  deceptive— I  have  written  a  title  which  I  am  go- 
ing to  offer  as  an  amendment,  and  which  I  would  like  to 
read.  I  propose  to  make  the  title  read  as  foUows.  if  the 
Senate  wiU  adopt  it  before  we  finish  with  the  consLderation 
of  the  bill,  so  that  the  public  wlU  know  what  the  meas\n%  is: 

An  act  to  create  Federal  banks,  and  to  authorlM  the  appropna- 
of  money  out  of  the  Federal  Treasury,  raised  by  taxation  from  the 
taxpayers,  and  to  lend  such  money  to  insurance  companies.  btiUd- 
tng  and  loan  associations,  homestead  assorlattons.  and  banks  loc 
the  profit  of  such  Instltuttons. 
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Mr.  BORAH.    Mr.  President.  I  suggest  the  absence  of  a 

quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  caU  the 
roU. 

The  legislative  cleilc  caUed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Oouaaos 

How^ 

Robinson,  Ark. 

Bailey 

Davis 

Hull 

Robinson,  Ind. 

Barbour 

Dickinson 

Johnson 

Schall 

Bingham 

DUl 

Jones 

Sheppard 

Black 

Fess 

Kean 

Sblpstead 

Blaine 

Fletcher 

Kendrlck 

Bmoot 

Borah 

Fraeler 

Keyes 

Btelwer 

Bratton 

Oeorge 

King 

Thomas.  Idaho 

Bulkley 

Glass 

Lewis 

Townsend 

Bulow 

Glenn 

Lons 

Byrnes 

Goldsboroush 

iccom 

Tydlnss 

Capper 

Gore 

McKellar 

Vandenberg 

Caraway 

Bale 

McNary 

Waloott 

Carey 

Harrison 

Moses 

Walsh.  Mass. 

Cohen 

Hastings 

Morris 

Watson 

Oonnally 

Hatfield 

Nye 

White 

CooUdge 

Hawes 

Oddle 

Copeland 

Hayden 

Patterson 

Costlgan 

Hebert 

Beed 

The  PRESIDENT  pro  tempore.  Seventy-three  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  COUZENS.  Mr.  President,  I  have  endeavored  to 
point  out  the  intricacies  and  the  difBcuIties  of  the  bUl  and 
the  length  of  time  that  wiU  be  absorbed  In  the  organization 
of  the  proposed  system  of  banks.  I  submit  that  no  prcanpt 
reUef  can  be  had  for  the  little-home  owners  under  the  pro- 
visions of  the  bin.  The  substitute  which  I  have  offered  can 
become  operative  Immediately,  because  the  Reconstruction 
Finance  Corporation  is  already  operating  and,  as  I  said,  has 
39  agencies  scattered  throughout  the  United  States  ready  to 
respond  to  any  inquiry  for  information.  The  39  agencies 
can  respond  to  the  demands  of  the  h(xne-loan  division  which 
it  is  proposed  to  set  up  in  the  Reconstruction  Finance  Cor- 
poration to  operate  and  give  the  Uttle-home  owners  relief. 

Some  question  has  been  raised  as  to  the  length  of  time  for 
which  the  Reconstruction  Finance  Corporation  may  lend 
money  under  the  provisions  of  the  law.  Some  have  stated 
that  the  trouble  with  my  substitute  Is  that  it  wiU  not  be 
possible  for  these  associations  to  borrow  for  any  considerable 
length  of  time.  I  want  to  read  section  4  of  the  Reconstruc- 
tion Finance  Corporation  act: 

The  corporaUon  shall  hare  succession  for  a  polod  of  10  years 
from  the  date  of  the  enactment  hereof  unless  It  Is  sooner  dis- 
solved by  an  act  of  Congress. 

So  there  is  plenty  of  time  for  the  oorporation  to  make 
prompt  loans  over  a  reasonable  length  of  time  to  relieve  the 
little-home  owners.  Then  the  act  proceeds,  in  section  5, 
after  descriMng  the  loans  that  may  be  made: 

Each  such  loan  may  be  made  for  a  period  not  exceeding  three 
years. 

llierefore  I  submit  that  under  the  proposed  substitute 
there  is  not  a  single  beneficiary  imder  the  pending  bill  who 
can  not  promptly  or  immediately  obtain  a  loan  from  the 
Reconstruction  Finance  Corporation,  and  they  would  be  able 
to  get  the  loan  for  as  long  a  period  as  three  years.  I  believe 
there  Is  no  JusUflcation  for  any  governmental  agency's  lending 
for  a  longer  period  than  three  years.  It  seems  to  me  that 
the  Reconstruction  Finance  Corporation  act  in  itself  pro- 
vides adequate  facilities  for  taking  care  of  the  little-home 
owners.  The  proposed  substitute  sets  aside  $400,000,000  to 
be  used  by  a  home-loan  division  of  the  Reconstruction 
Finance  Corporation,  and  it  could  and  undoubtedly  would 
give  immediate  results,  while  the  proposed  biU  would  not. 
Therefore  I  hope  the  substitute  may  be  adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  proposed 
by  the  Senator  from  Michigan. 

Mr.  COPELAND.  Mr.  President.  I  confess  I  am  greatly 
disappointed  over  the  amendments  which,  in  my  opinion, 
have  ruined  the  pending  bilL  To  begin  with,  the  time  of 
its  operation  is  limited  to  five  years,  which  would  do  away 
with  any  hope  of  selling  bonds.  In  the  next  place  it  is  so 
aU-inclusive  a  loaning  institution  that  the  funds,  limited  in 
aoiount.  would  be  absorbed  by  banking  institutions  which 


now  have  access  to  the  Reconstnxstlon  Finance  Corporation. 
The  substitute  offered  by  the  Senator  from  Bdchigan  [Mr. 
CouzxNsl  has  in  it  the  defect  I  have  just  mentioned,  the 
inclusion  of  the  same  banking  institutions,  which,  in  my 
opinion,  ought  not  to  have  gone  into  the  bill  at  alL  But  tbm 
substitute  has  this  advantage.  To  begin  with  it  makes  avail- 
able a  larger  sum  of  money,  $400,000,000.  It  makes  that 
money  immediately  available.  The  minute  it  becomes  a  law 
that  money  is  available  for  the  uses  proposed. 

I  am  not  going  to  submit  any  extended  remarks  because 
I  have  already  spent  too  much  time  In  discussion  of  the 
pending  measure;  but,  as  contrasted  with  the  bill,  in  my 
opinion,  the  Couzens  substitute  is  infinitely  superior.  It 
will  give  instant  relief.  The  h<xne  owners  who  are  now  de- 
manding relief,  who  are  seddng  to  have  their  mortgages 
extended,  who  are  seeking  money  for  refunding,  who  are 
seeking  to  save  their  homes  can  be  served  by  the  enactment 
of  the  substitute. 

For  my  part,  Mr.  President,  regretful  as  I  am  that  the  bill 
which  we  have  discussed  for  three  or  four  days  has  been 
ruined  in  the  operations  of  the  Senate,  regretful  as  I  am 
that  I  must  take  that  position,  I  feel  there  Is  no  coxirse  open 
for  me  except  to  cast  my  vote  for  the  Couzens  substitute. 
I  do  that  not  with  great  reluctance  in  view  of  the  conclusion 
I  have  reached  regarding  the  bin  itself,  because  the  pro- 
posal of  the  Senator  from  Michigan  gives  instant  hope  to 
those  who  are  in  need.  It  has  not  the  permanent  nature 
which  I  had  hoped  might  be  effected.  It  does  not  go  on 
indefinitely  in  building  up  the  cooperative  mutual  institu- 
tions; but  at  least  it  provides  $400,000,000  which  can  be  used 
to-morrow  or  next  week  for  the  relief  of  home  owners  in 
the  country.  I  know  it  win  be  cheering  to  them  to  learn 
that  there  are  funds  available  for  their  relief.  So.  Mr. 
President,  I  shall  take  pleasure.  In  view  of  the  faOure  of  the 
perfection  of  the  pending  bin.  in  voting  for  the  substitute 
offered  by  the  Senator  from  Michigan. 

Mr.  WATSON.  Mr.  President,  I  very  greatly  regret  that 
the  Senator  from  New  York  [Mr.  CofklakdI  has  seen  fit 
to  abandon  the  bin  to  which  he  has  given  thought  and 
attention  and  some  support,  sinuily  because  an  amendment 
was  adopted  which  he  did  not  like.  Hie  bin  is  stiU  here. 
Its  purpose  is  intact.  Its  aim  is  unchanged.  Its  machinery 
has  not  been  interfered  with  except  in  smaU  part.  There 
is  no  reason  why  the  Senator  from  New  York  should  now 
want  to  discard  the  bin  for  a  proposal  that  in  no  way, 
except  in  a  very  minor  particular,  can  at  aU  take  care  of 
the  existing  situation. 

What  the  Senator  from  Michigan  [Mr.  Coxnaunl  iHPC^xMes 
is  that  $400,000,000  shaU  be  taken  from  the  Reconstruction 
Finance  Corporation  for  the  purpose  of  financing  the  home 
owners  who  are  in  distress  at  this  time.  To  use  an  ordinary 
expression  with  which  we  are  all  familiar,  and  which  is 
expressive  because  familiar,  that  is  not  "a  drop  in  the 
bucket."  Not  one  witness  appeared  before  our  committee 
to  testify  but  said  that  at  least  $1,000,060,000  would  be  re- 
quired to  finance  the  homes  that  are  in  distress.  The  Com- 
merce Department,  as  did  nearly  every  witness  who  ai^eaxed 
before  our  committee,  with  fuU  knowledge  of  the  situation, 
stated  that  zy>thing  less  than  $1,800,000,000  would  suffice 
for  the  purpose.  Four  hundred  million  dollaxs?  How  many 
of  the  thousands  and  hundreds  of  thousands,  aye,  millioas 
of  homes  in  this  country  that  are  mortgaged  and  are  about 
to  be  foreclosed  and  wiU  be  foreclosed  if  we  do  not  provide 
funds  for  their  retention  and  maintenance,  win  that  sum 
care  for?  It  wiU  provide  for  but  very  few  of  those  that 
require  attention  at  the  hands  of  the  Congress. 

The  testimony  was  that  building  and  loan  associations 
and  other  associations  of  like  character  holding  mortgages 
have  been  waiting  for  this  legislation  to  ascertain  whetlier 
they  should  foreclose,  hoping  the  bill  would  pass  and  that 
they  would  be  supplied  with  funds  that  would  enable  ttacoi 
to  tide  over  those  who  are  on  the  very  verge  of  bankruptcy 
and  about  to  have  their  homes  sold  over  their  heads  under 
the  hammer  of  the  sheriff.  Yet  under  these  drcumstsnoe^ 
with  countless  voices  crying  aloud  for  this  aid*  while  they 
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%ak.  for  bread,  we  propose  In  the  Senate  of  the  United  States 
to  give  them  a  stone  and  to  supply  bat  a  tithe  of  the  aid 
and  assistance  that  is  required  if  we  are  to  do  jiistice. 

This  is  the  Senate  of  the  United  States.  We  are  sup- 
posed to  meet  the  reouirements  of  the  hour  and  the  de- 
mands of  the  day.  Therefore.  Senators,  let  us  either  kill 
this  bill  by  direct  frontal  attack  and  vote  it  down,  or  else 
let  us  stay  with  it  and  vote  it  up.  I  hope  the  substitute 
of  the  Senator  from  Michigan  will  not  be  adopted. 

Mr.  COUZENS.  Mr.  President.  I  am  sorry  I  am  not  able 
to  make  as  good  a  stmnp  speech  as  my  good  friend  from 
Indiana  [Mr.  Watson]  who  pleads  so  jpersuaslvely  for  $1,- 
800.000.000  to  loan  the  little  home  owner,  when  as  a  matter 
of  fact  this  puny  UtUe  bill  that  Is  pending  before  us  appro- 
priates only  $125,000,000  and  is  dependent  for  the  rest  of 
the  funds  upon  persons  willing  to  subscribe  inrivately  for 
stock  through  a  system  of  home-loan  banks.  Not  a  single 
witness  appeared  before  the  committee  agreed  to  put  up  a 
single  dollar  to  sustain  the  home-loan  bank.  Everyone 
-^^egged  and  pleaded  for  Oovemment  money  to  help  the  little 
haOxe  owner — and  what  does  the  bill  provide  as  introduced 
by  the  Senator  from  Indiana?  It  provides  a  puny  little 
$125,000,000.  and  that  without  a  single  promise  from  a  single 
private  institution  to  subscribe  another  dollar's  worth  of 
Stock.  We  are  leaving  all  of  those  millions  of  little  home 
owners,  about  whom  the  eloquent  Senator  from  Indiana 
talks,  high  and  dry  without  any  immediate  help  whatsoever. 

Let  me  also  say,  Mr.  President,  that  there  is  not  a  single 
ray  of  hope  anjrwhere  that  the  securities  to  be  issued  by  the 
Federal  home-loan  banks  will  bring  forth  a  single  buyer. 
Before  the  system  of  banks  can  be  organized,  before  they 
can  loan  sufQcient  money  to  the  little  home  owners,  before 
they  can  get  a  dollar  from  the  public  they  have  got  to 
organize  all  these  banks,  make  all  these  loans,  pool  the  little 
home  mortgages  and  offer  securities  for  the  public  to  buy. 
What  kind  of  securities?  Securities  such  as  those  of  the 
Federal  land  banks  which  are  now  selling  around  $80.  Those 
securities  can  not  be  sold  under  existing  market  conditions, 
and,  if  they  can  not  be  sold,  where  is  the  $1,800,000,000  to 
come  from  for  which  the  Senator  from  Indiana  pleads? 

Mr.  President,  if  this  system  shall  be  established  I  ventxne 
to  say  that  there  will  not  be  $500,000,000  or  $400,000,000  or 
$300,000,000  available  for  the  little  home  owner  for  whom  the 
Senator  from  Indiana  is  pleading.  I  am  pleading  for  imme- 
diate help,  and  imder  the  proposed  substitute  $400,000,000 
will  be  immediately  available.  If  by  December,  when  we 
letmn  here,  that  amount  has  proven  to  be  Inadequate,  we 
can  establish  a  home-loan  bank  system,  if  we  want  to.  or  we 
can  extend  the  financing  of  the  Reconstruction  Finance 
Corporation.  I  want  to  go  on  record  here  and  now  that 
when  we  return  here  in  December  not  $200,000,000  will  have 
been  raised  for  home-loaning  purposes  under  the  provisions 
of  the  blU  advocated  by  the  Senator  from  Indiana. 

So,  Mr.  President.  I  plead  for  immediate  help  for  the  little 
home  owner.  I  do  not  want  to  leave  him  suspended  in  the 
air  by  the  proposal  of  the  Senator  from  Indiana  to  market 
$1,800,000,000  of  securities  not  guaranteed  by  the  Govern- 
ment of  the  United  States,  and  that  in  the  face  of  the  fact 
that  the  Reconstruction  Finance  Corporation  dare  not  now 
issue  its  sectxrities,  even  though  they  are  guaranteed  by  the 
Federal  Oovemment.  The  Senator  trom  Indiana  asks  the 
little  home  owners  to  rely  upon  the  selling  of  seciurities  to 
the  extent  of  $1,800,000,000  not  guaranteed  by  the  Federal 
Oovemment.  while  the  Federal  Oovemment  does  not  dare 
sell  three-quarters  of  a  billion  dollars  of  Reconstruction 
Finance  Corporation  notes  which  are  guaranteed  by  the  Fed- 
eral Government.  So.  Mr.  President,  if  the  Congress  wants 
to  do  s<nnething,  if  it  wants  immediately  to  help  the  litUe 
hcnne  owners  and  prevent  foreclosures,  it  will  adopt  the  sub- 
stitute, whidi  can  be  made  effective  at  once, 

Mr.  HEBBRT.  Mr.  President.  I  hope  the  amendment 
proposed  by  the  Senator  from  lifichigan  will  not  be  adc^ted. 
I  say  that  not  because  among  the  people  whom  I  represent  I 
know  of  any  present  need  for  assistance  under  the  provi- 
•tODs  of  such  a  measure  as  that  which  we  have  been  consid- 
ering for  two  days;  but  I  do  know  that  there  is  pressing 


need  in  many  sections  of  the  country  for  the  aid  which  a 
measure  of  this  kind  will  provide. 

Bftr.  President,  the  Senator  from  Michigan  has  stated  that 
his  amendment  would  provide  $400,000,000  to  be  loaned  to 
the  home  owners,  but  let  us  not  be  deluded  into  the  hcpe 
that  that  money  would  be  available  to  them  immediately; 
far  from  it.  I  venture  to  say  that  greater  delay  would 
result  from  the  adoption  of  the  amendment  of  the  Senator, 
so  far  as  securing  funds  for  the  home  owners  are  concerned* 
than  would  be  occasioned  by  the  organization  of  the  backs 
contemplated  by  the  pending  bill. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  tell  us 
why  the  money  which  my  amendment  proposes  to  provide 
would  not  be  available  immediately? 

Mr.  HEBERT.  For  the  simple  reason  that  many  formali- 
ties must  be  complied  with  before  anyxme  may  obtain  a  loan 
from  the  Reconstruction  Finance  Corporation. 

Mr.  COUZENS.  Are  there  any  more  formalities  to  be 
complied  with  in  one  case  than  in  the  other? 

Mr.  HEBE31T.  It  is  not  merely  a  question  of  making  A 
demand  on  that  organization  and  having  the  money  be 
forthcoming  immediately.  I  have  in  mind,  Mr.  President, 
one  of  the  institutions  covered  by  the  Reconstruction 
Finance  Corporation  act  that  happened  to  need  some  funds. 
and  it  was  entitled  to  have  funds  loaned  to  it  by  the  Recon- 
struction Finance  Corporation,  but  it  was  weeks  before  it 
was  able  to  make  the  proper  apphcation  as  required  by  that 
corporation  before  its  application  could  even  be  considered. 
As  the  Senator  from  Indiana  has  observed.  $400,000,000  is  a 
mere  drop  In  the  bucket  in  proportion  to  the  needs  of  the 
home  owners  at  the  present  time,  if  we  are  not  misled  by 
the  observations  that  have  been  made  by  those  who  are 
familiar  with  the  situation  among  home  owners  throughout 
the  country. 

This  bill  will  provide  permanent  machinery  to  carry  on 
that  work  which  Is  necessary  to  finance  the  littie-hoine 
owners  of  the  country,  to  protect  them,  to  safeguard  their 
homes,  so  that  their  homes  may  not  be  foreclosed  and  lost 
to  them. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Rhode  Island  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yield  to  the  Senator  from  Michigan? 

Mr.  HEBERT.    I  yield. 

Mr.  COUZENS,  Would  the  Senator  venture  to  estimate 
how  long  it  would  take  to  raise  $1,800,000,000  suggested  by 
the  Senator  from  Indiana  under  the  terms  of  the  pending 
bniT 

Mr.  HEBERT.  I  would  not  want  to  venture  to  suggest 
how  long  it  would  take  to  raise  that  sum.  but  I  may  say  to 
the  Senator  that  $1,800,000,000  will  not  be  necessary  imme- 
diately; it  is  only  in  the  course  of  time  that  such  an  amoimt 
will  be  needed.  However,  under  the  amendment  propoaed 
by  the  Senator  from  Michigan.  $400,000,000  is  the  limit  to 
which  we  may  go,  unless,  of  course,  another  amendment 
were  adopted  and  additional  sums  were  provided  from  the 
funds  of  the  Reconstruction  Finance  Corporation. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Rhode  Island  yield  further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yield  further  to  the  Senator  from  Michigan? 

Mr.  HEBERT.     I  do. 

Mr.  COUZENS.  Would  the  Senator  venture  to  say  that 
under  the  pending  bill  $400,1)00,000  would  be  raised  by  De- 
cember next? 

Mr.  HEBERT.  I  think  more  than  that  sum  may  be 
raised  before  December  next  under  the  provisions  of  the 
bUL  I  say  that  because  the  buOding  and  loan  associations 
themselves  have  an  interest  in  seeing  to  it  that  the  cor- 
porations proposed  under  the  bUl  shall  be  organized  with 
the  least  possible  delay.  If  they  are  going  to  perpetuate 
themselves  they  must  be  prepared  to  provide  funds  so  that 
mortgages  alr«uly  held  may  be  current  They  must  be  in 
position  to  have  funds  to  meet  the  demands  which  will  be 
made  upon  them  and  which  are  being  made  upon  them  now. 


1932 


CONGRESSIONAL  RECORD— SENATE 


14677 


I  realize  that  In  some  States — and  I  am  informed  It  is 
so  in  the  State  of  Michigan — biilldlng  and  loan  associations 
are  amply  protected  by  law  against  the  demands  of  deposi- 
tors, but  that  is  not  tnie  m  all  States. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Rhode  Island  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yicUi  to  the  Senator  from  Michigan? 

Mr.  HEBERT.    I  yield. 

Mr.  COUZENS.  So  long  as  the  Senator  has  referred  to 
Michigan.  I  want  to  say  that  every  building  and  loan  asso- 
ciation in  Michigan  is  pleading  for  this  bill,  because  they 
misimderstand  what  it  wlH  accomplish. 

Mr.  HEBERT.  Mr.  President,  if  that  be  so.  then  I  hope 
the  Senator  from  Michigan  will  see  fit  to  go  along  with  us 
and  help  to  pass  the  bill  and  satisfy  the  desires  of  his  con- 
stituents. I  really  think  much  good  will  come  from  the 
PMsage  of  this  measure.  It  wiU  prepare  the  way  for  an 
organization  which  will  function,  and  I  hope  for  all  time. 
It  is  true  that  we  have  amended  the  bill  so  as  to  provide 
that  iU  activities  shall  terminate  at  the  end  of  five  years. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yield  to  the  Senator  from  Louisisuia? 

Mr.  HEBERT.    I  jrield. 

Mr.  LONG.  As  I  understand,  the  Senator  Is  proposing 
that  the  handling  of  this  money  be  placed  under  the  Receti- 
struction  Finance  Corporation. 

Mr.  HEBERT.  No:  I  am  opposing  the  amendment  pro- 
posed by  the  Senator  from  Michigan. 

Mr.  LONG.  Tliat  Is  what  the  amendment  provides,  as  I 
understand,  namely,  that  it  be  put  under  the  Reconstruction 
Finance  CorporatiorL 

Mr.  HEBERT.  I  do  not  so  understand.  My  understand- 
ing Is  that  the  Senator  from  Michigan  has  proposed  a  sub- 
stitute which  would  provide  for  the  advance  of  $400,000,000 
by  the  Reconstruction  Finance  Corporation  to  reUeve  the 
needs  of  the  home  owner. 

Mr.  LONG.  Those  of  us  who  have  had  experience  with 
the  Reconstruction  Finance  Corporation  and  who  want  to 
have  passed  a  bill  on  this  subject  would  rather  have  a  new 
chance  than  to  have  it  go  under  that  corporation. 

Mr.  HEBERT.  Mr.  President,  I  revert  to  my  original 
proposition  that  this  bill  will  provide  machinery  for  carry- 
ing on  the  work  incident  to  the  protection  of  the  homes;  it 
Will  be  permanent;  and  while,  I  repeat,  that  the  bill  now 
provides  that  activities  under  it  shall  terminate  at  the  end 
of  five  years,  I  firmly  believe  it  will  be  so  successful  in  its 
operation  that  at  the  end  of  that  period  the  Congress  will 
unanimously  provide  for  Its  continuance  thereafter  indefi- 
nitely, because  It  is  bound  to  serve  a  good  pmTXJse.  Surely 
we  are  all  disposed  to  do  everything  in  our  power  to  provide 
for  the  maintenance  of  American  homes.  I  know  the  Sena- 
tor from  Michigan  agrees  with  me  on  that  point.  We  do 
not  disagree  as  to  the  ends  to  be  achieved,  though  we  may 
disagree  as  to  the  means  by  which  we  are  to  achieve  them. 
So  I  sincerely  hope  that  the  amendment  proposed  by  the 
Senator  from  Michigan  will  not  be  adopted  and  that  this 
bill  will  pass,  because  I  can  see  a  decided  advantage  in  that 
course. 

Bffr.  LONG.  Mr.  President,  if  we  are  going  to  have  any 
home  loan  bill,  we  do  not  want  it  to  go  under  the  Recon- 
struction Finance  Corporation  at  all.  There  are  some  fea- 
tures in  this  bill  which  I  do  not  like,  but  if  we  are  going  to 
have  a  bill  at  all.  we  do  not  want  it  to  be  administered  by 
the  Reconstruction  Finance  Corporation.  We  certainly 
ought  to  have  a  chance  for  a  breath  of  new  Ufe,  and  I 
think  the  amendment  would  destroy  whatever  virtue  the 
bill  has. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment in  the  nature  of  a  substitute  offered  by  the  Senator 
from  MlcJilgan. 

Mr.  COUZENS.    I  ask  for  the  yeas  and  nays. 

Tlxe  yeas  and  nays  were  ordered,  and  the  lei^lative  clerk 
proceeded  to  call  the  rolL 


Mr.  DAVES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  (Mr. 
LoGAHl.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.     If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  DICKINSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
Bakklkt].  Not  khowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  shotild  vote  "  nay." 

Mr.  HULL  (when  his  luune  ^'as  called) .  I  have  a  general 
pair  witli  the  senior  Senator  from  Delaware  [Mr.  Hast- 
iNos].    Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swam* 
son],  and  therefore  withhold  my  vote.  If  at  liberty  to  vote, 
I  should  vote  "  nay.** 

Mr.  BLAINE  (when  Mr.  La  Follkttk's  name  was  called). 
I  desire  to  announce  that  my  colleague  [Mr.  La  FollktteI 
is  tmavoidably  absent.    If  present,  he  would  vote  "  yea.** 

Mr.  McNART  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  HAaazsoifl.  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  COSTIGAN  (when  Mr.  Nexlts  name  was  called). 
The  Junior  Senator  from  West  Virginia  [Mr.  Nxb.t]  is  un- 
avoidably absent.  I  am  authorized  to  say  that  if  he  were 
present  he  would  vote  "  yea." 

Mr.  SCHALL  (when  his  zuuue  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Oklahoma  [Mr.  Thoicas],  and 
therefore  withhold  my  vote.  If  I  were  at  liberty  to  vote,  I 
should  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called).  I  have  a 
reneral  pair  with  the  senior  Senator  from  Rhode  Island  (Mr. 
MrrcAur].  I  understand  that  if  he  were  present  he  would 
vote  in  the  same  way  that  I  shall  vote.  I  therefore  vote 
"  yea." 

Mr.  WATSON  (when  his  name  was  called).  Making  the 
same  announcement  as  before  with  reference  to  my  pair  and 
its  transfer,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  HOWELL,  I  have  a  general  pair  with  the  Jimior 
Senator  from  West  Virginia  [Mr.  NeeltI.  I  imderstand. 
however,  that  he  would  vote  as  I  shall  vote.    I  vote  "  yea." 

Mr.  DALE.  Respecting  my  pair  with  the  Senator  from 
Alabama  [Mr.  BanxheadI,  I  withhold  my  vote. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Morrdok].  I  am  In- 
formed that  he  would  vote  as  I  Intend  to  vote.  I  therefore 
feel  at  liberty  to  vote,  and  vote  "  nay." 

Mr.  THOMAS  of  Idaho.  I  have  a  geiMnd  pair  with  the 
Junior  Senator  from  Montana  [Mr.  WhbxleiI.  Not  knowing 
how  he  would  vote,  I  withhold  my  vote.  If  at  liberty  to  vote. 
I  should  vote  "  nay." 

Mr.  BULKLEY  (after  having  voted  in  the  affirmative). 
Has  the  Junior  Senator  from  Wyoming  [Mr.  CaMnr]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BULKLEY.  Having  a  general  pair  with  that  Senator 
and  not  knowing  how  he  would  vote,  I  feel  constrained  to 
withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  California  [Mr.  Shostuiksi]  with  the 
Senator  from  Montana  [Mr.  Walsh];  and 

The  Senator  from  Connecticut  [Mr.  Walcotz]  wltii  the 
Senator  from  Illinois  [Mr.  Lewis]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  North  Carolina  [Mr.  MorsisohI  is  paired  on  this  ques- 
tion with  the  Senator  from  West  Virginia  [Mr.  NcsltI. 

The  result  was  annoiuiccd — ^yeas  34,  nays  32,  «■ 
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Austin 
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Barbour 
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ConnaUy 
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Dale 
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Long 
Olenn  McOlll 

Ooldkborough 
Hale 
Hatfield 
Hebert 
Jobnaon 
Ke«n 

NOT  VOnNO— 30 
Harrleon  Metcalf 


Norbeck 
Oddle 
Reed 

Robinson.  Ark. 
Roblnaon.  Ind. 


Hantlnge 

Hull 

Jones 

La  PoUetto 

Lewis 


Morrison 

Neely 

Patterson 

Schall 

Sbortrldge 

Smith 

Swanson 


Sheppard 

Smoot 
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Townaend 

TrammeU 

Vandenbers 

Watson 

Wlilto 


Thomas,  Idaho 
Thomas.  Okla. 
Waloott 
Walsh.  Mont. 
Waterman 
Wheeler 


McNary 

So  Mr.  CouzBfs's  amendment.  In  the  nature  of  a  substi- 
tute, was  agreed  to. 

Mr.  FRAZIER.  Mr.  President.  I  wish  to  offer  as  an 
amendment,  to  come  after  line  21,  on  page  39  of  the  original 
bill,  an  amendment  to  be  known  as  Title  n  of  the  measure. 

Ilje  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clkrk.  On  page  39,  after  line  21.  it  is  pro- 
posed to  insert  the  following  new  title: 

TITLS  n 

Sacnoiv  1.  It  la  hereby  declared  to  be  the  policy  of  the  Congress 
that  the  Oovemment  now  perform  Its  solemn  pronilse  and  duty 
and  place  American  agriculture  on  a  basis  of  equality  with  other 
Industnee  by  providing  an  adequate  system  of  credit,  through 
which  farm  mortgages  now  existing  may  be  liquidated  and  re- 
financed, through  real -estate  mortgages  on  the  amortization  plan, 
at  I'/a  per  c«nt  Interest  and  IVi  per  cent  principal  per  annum, 
throiigh  the  vise  of  the  machinery  of  the  Federal  farm  loan  system 
and  the  Federal  reserve  banking  system. 

Bmc.  2.  This  title  shall  be  known  by  the  title  "  The  farmers' 
farm  relief  act." 

Sk.  3.  The  Federal  Farm  Loan  Board  Is  hereby  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  farm  mortgage* 
existing  at  the  date  this  title  takes  effect  by  making  real-estate 
loans,  secured  by  first  mortgages  on  farms,  to  an  amount  equal  to 
80  per  cent  of  the  fair  value  of  such  farms,  tlirough  the  use  of  the 
machinery  of  the  Federal  farm  land  bankB  and  national  farm 
loan  associations,  and  to  make  all  necessary  rules  and  regulations 
for  the  carrying  out  of  the  piirposes  of  this  title  with  expedition. 
Such  loans  to  be  made  at  a  rate  of  IV^  per  cent  interest  and  1^^ 
per  cent  principal  per  annum. 

Sec.  4.  The  funds  with  which  to  liquidate,  refinance,  and  take 
up  existing  farm  mortgages  shall  be  provided  by  the  issuing  of 
farm  loan  bonds  by  the  Federal  farm  loan  system  through  the 
PMeral  Farm  Loan  Board  and  Federal  land  banks,  as  now  pro- 
vided by  law,  which  bonds  shall  bear  Interest  at  the  rate  of  IV^ 
per  cent  per  annum  and  be  secured  by  first  mortgages  on  farms. 
These  bonds,  after  delivery  to  the  Federal  Farm  Loan  Board,  may 
by  It  be  sold  at  par  to  any  Indlvldvial  or  corporation  or  to  any 
State.  National,  or  Federal  reserve  bank,  domestic  or  foreign,  or 
to  the  Treasurer  of  the  United  States.  And  It  shall  be  the  duty 
of  the  Federal  reserve  banks  to  Invest  their  available  surplus 
and  net  profits,  after  the  dividends  are  paid  to  their  stockholders. 
in  such  farm-loan  bonds.  Such  profits  to  include  the  franchise 
tax  now  paid  to  the  United  States. 

Sic.  5.  In  case  all  of  said  farm-loan  bonds  are  not  readily 
purchased,  then  the  Federal  Farm  Loan  Board  shall  present  the 
remainder  to  the  Federal  Reserve  Board,  and  the  Federal  Reserve 
Board  shall  forthwith  issue  and  deliver  to  the  Federal  Farm  Loan 
Board  Federal  reserve  notes,  as  now  provided  by  law,  to  an  amount 
equal  to  the  par  value  of  such  bonds  as  are  presented  to  it.  Such 
farm-loan  bonds  to  be  held  by  the  Federal  Reserve  Board  as  se- 
curity in  lieu  of  any  other  security  or  reserve. 

Sac.  6.  The  Federal  Farm  Loan  Board  and  the  Federal  land 
banks  ahall  turn  over  all  payments  of  Intereat  and  principal  on 
such  farm-loan  bonds,  for  which  the  Federal  Reserve  Board  issues 
Federal  reserve  notes,  to  the  Treasurer  of  the  United  States,  and 
fha^ii  be  by  him  kept  and  reinvested  as  a  sinking  fund  In  municipal 
or  State  bonds  and  In  bonds  of  the  United  States  Oovemment. 
bearing  Interest  at  the  rate  of  at  least  3  per  cent  per  annum. 

Sac.  7.  Whenever  the  amount  of  money  actually  in  circulation 
In  the  United  States  shall  exceed  $76  per  capita,  then  the  Treas- 
urer of  the  United  States,  by  and  with  the  advice  and  consent  of 
the  Federal  Reserve  Board  and  the  President  of  the  United  States, 
may  retire  Federal  reserve  notes  in  an  amount  equal  to  the  prin- 
cipal paid  on  farm-loan  bonds,  for  which  Federal  reserve  notes 
were  issued,  not  to  exceed  3  per  csnt  in  any  one  year,  of  the 
•mount  of  Federal  reserve  notes  so  iMued. 

Ssc.  8.  There  is  hereby  created  a  board  of  agriculture,  consist- 
ing of  one  member  from  each  State,  elected  by  the  farmers  of 
such  State,  who  shaU  be  elected  by  delegates  selected  by  a  mass 
convention  of  farmers  In  each  county  or  parish  wltliln  the  United 
States  who  are  indebted  and  declare  it  to  be  their  intention  to 
take  advantage  of  this  title,  such  county  or  parish  convention  to 
be  its  own  Judge  as  to  who  are  bona  fide  farmers  and  otherwise 
eligible  to  participate  in  its  proceedings. 

Sao.  9.  Til*  Stats  delegates  so  elected  shaU  meet  at  the  State 
^«t^r<^f'  of  their  reepectlve  States  and  elect  a  member  of  the  board 


of  agrlcxiltxire.  who  shall  hold  his  oflloe  from  the  date  of  sucb 
election  and  for  a  period  of  two  years  from  March  4  foUowing, 
and  who  shall  receive  $15  per  diem  and  necessary  traveling  ex- 
penses and  subsistence  while  on  official  bxislneas,  to  be  paid  by 
the  United  States  Government  In  the  manner  now  provided  for 
the  payment  of  salaries  of  Members  of  Congress. 

Ssc.  10.  The  Federal  Farm  Loan  Board  Is  hereby  authorized  and 
directed  to  give  public  notice  through  the  Federal  land  banks  to 
the  farmers  of  each  county  or  parish  of  the  time  and  place  of 
holding  the  first  county  or  parish  convention,  which  shall  be 
held  at  the  seat  of  government  of  each  county  or  parish;  and  it 
shall  at  the  same  time  give  notice  of  the  first  convention  of  the 
State  delegates,  to  be  held  at  the  State  capital  of  each  State, 
notice  of  such  convention  to  be  given  at  an  early  date  after  the 
passage  of  this  act. 

Sic.  11.  The  farmers  attending  such  county  or  parish  convention 
and  the  State  delegates  attending  such  State  convention  ah&U 
organize  and  make  such  rules  and  regvilatlons  for  their  procedure 
as  they  deem  necessary  or  convenient,  and  shall  elect  a  president 
and  a  secretary  and  make  arrangements  for  such  other  and  future 
conventions  as  they  may  deem  necessary,  and  they  shall  at  all 
times  cooperate  and  assist  the  board  of  agrlcultxire,  the  Federai 
Farm  Loan  Board,  the  Federal  land  banks,  and  national  farm  loan 
associations  to  liquidate  and  refinance  farm  mortgages. 

Sac.  12.  Immediately  after  their  election  the  members  of  the 
Board  of  Agriculture,  upon  call  of  the  Federal  Farm  Loan  Board, 
shall  meet  at  Washington,  D.  C,  and  organize  by  electing  a  chair- 
man and  a  secretary,  and  they  shaU  make  such  rules  and  regula- 
tions as  they  deem  necessary  and  expedient  In  carrying  out  the 
purposes  of  this  title.  They  ahall  elect  an  executive  committee  of 
three,  none  of  whom  shall  be  members  of  the  Board  of  Agriculture, 
who  sh&U  hold  their  office  at  the  will  of  said  board,  and  who  shaU 
receive  a  salary  of  $7,500  per  annum,  and  6  cents  per  mile  for 
neceeeary  traveling  expenses  while  on  official  business,  to  be  paid 
by  the  United  States  Qovemmcnt  in  the  manner  now  provided 
for  the  payment  of  salaries  of  Members  of  Congress. 

Sac.  18.  The  members  of  the  Board  of  Agriculture  shall  keep  In 
touch  with  and  report  to  the  executive  committee  the  progress  of 
liquidating  and  refinancing  farm  mortgages  in  their  respective 
States.  They  ahall  cooperate  with  county  or  parish  and  State 
governments  and  with  all  farm  and  cooperative  organizations 
wltbln  their  respective  SUtes.  to  speedily  bring  about  the  liquida- 
tion and  refinancing  of  farm  mortgages. 

Sac.  14.  The  executive  committee  of  the  Board  of  Agrlculttire 
th^u  counsel  with  and  supervise  the  work  of  liquidating  and  refi- 
nancing farm  mortgages  by  the  Federal  Farm  Loan  Board  and  the 
Federal  Reserve  Board,  and  they  shall  cooperate  with  said  boards 
and  with  county  or  parish  and  State  governments  and  with  the 
various  farm  organizations,  and  with  the  agriculture  colleges  of 
the  Nation,  In  order  to  bring  about  a  Just  and  speedy  liquidation 
and  refinancing  of  farm  mortgages.  They  shall  report  any  member 
of  the  farm-loan  system  or  the  Federal  Reserve  Board  who  neg- 
lects, hinders,  or  delays  the  carrying  out  of  the  provisions  of  tbls 
title  to  the  President  of  the  United  SUtes,  and  It  shAll  be  the  duty 
of  the  President,  upon  cause  shown,  to  remove  any  such  officer  and 
to  appoint  some  other  sxiltable  person  In  his  place  with  the  advlc* 
and   consent  of   the  Senate. 

Sac.  15.  The  benefits  of  this  title  shall  also  extend  to  any 
farmer,  or  member  of  his  family,  who  lost  his  farm  through  Indebt- 
edness or  mortgage  foreclosure  since  1020,  and  who  desires  to  pur- 
chase the  farm  lost  or  another  farm.  It  shall  also  extend  to  any 
tenant,  or  member  of  Ms  family,  who  desires  to  pvirchase  a  farm, 
provided  he  has  lived  on  and  operated  a  farm  as  a  tenant  for  at 
least  three  years  prior  to  the  passage  of  this  act. 

Sac.  16.  The  executive  committee  of  the  Board  of  Agriculture 
ShaU  have  power  in  case  of  crop  failures,  and  in  other  meritorious 
cases,  to  extend  the  time  payments  due  on  loans  made  under  this 
title  from  time  to  time  for  a  period  not  exceeding  three  years, 
provided  that  the  mortgagor  keeps  up  the  payment  of  all  taxes 
on  the  mortgaged  property. 

Sac.  17.  This  title  shall  be  Uberaliy  construed,  and  no  techni- 
calities or  limitations  shaU  be  ImpoMd  pr  permitted  to  Interfere 
with  the  speedy  carrying  out  of  Its  purposss;  and  the  provisions  of 
the  Federal  farm-loan  system  and  the  Federal  reserve  banking 
system  shaU  apply  as  far  as  applicable  in  the  carrying  out  of  the 
provisions  of  this  title,  and  all  laws  or  parts  of  laws  In  conflict 
herewith  are  for  the  purpose  of  this  title  repealed.  The  persona 
charged  with  the  duty  of  carrying  out  the  provisions  of  this  title 
are  authorized  and  directed  to  do  all  things  necessary  or  convenient 
to  accomplish  its  purposes  with  expedition. 

Mr.  FRA21IER.  Mr.  President,  this  amendment  Is  the 
farm  refinancing  bill  which  was  Introduced  during  the  last 
Congress  and  introduced  again  last  December.  Hearings 
were  held  upon  it.  the  Committee  on  Agriculture  and  For- 
estry considered  it  at  some  length,  and  made  several  amend- 
ments. The  fitmendments  which  were  made  by  that  com- 
mittee are  included  in  the  pending  amendment. 

llie  measure  proposes  to  reflnsmce  the  existing  indebted- 
ness under  farm  mortgages  at  a  rate  of  1  ^  per  cent  interest 
on  the  principal  and  IV^  per  cent  interest  on  the  amortisa- 
tion plan.  There  are  at  the  present  time  approximately 
$9,000,000,000  of  farm  mortgages.  Many  of  those  mortgages 
are  being  foreclosed,  the  fanners  are  losing  their  homes  and 
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their  land,  are  being  forced  off  their  land,  in  many  cases 
after  they  have,  reached  old  age,  through  no  fault  of  their 
own.  but  because  of  the  existing  general  conditions. 

The  tvaids  to  be  raised  under  this  amendment  are  to  be 
raised  by  the  sale  of  real-estate  bonds  bearing  1^  per  cent 
interest.  In  case  the  bonds  can  not  be  sold  to  the  general 
public,  the  Fedeial  Reserve  Board  shall  take  the  bonds  and 
issue  Federal  reserve  notes,  such  as  are  now  provided  by  law. 
for  the  face  value  of  the  real-estate  bonds. 

The  bonds  are  to  be  held  as  security  for  the  notes  so 
issued.  The  farm  bonds  will  draw  IH  per  cent  Interest, 
which  will  cover  all  expenses  of  making  the  loans  and  pay 
for  the  paper  and  the  printing  of  the  Federal  reserve  notes. 

Undo-  the  existing  law  the  Federal  reserve  bank  pays  to 
the  Government  the  cost  of  printing  and  of  the  paper  which 
goes  into  the  Federal  reserve  note,  which  amounts,  accord- 
ing to  the  Secretary  of  the  Treasury,  to  7.7  mills  per  Federal 
reserve  note. 

There  is  a  provision  In  this  amendment,  in  section  7.  that 
when  the  per  capita  circulation  shall  have  reached  $75, 
the  bins  may  be  retired  at  a  rate  not  to  exceed  2  iter  cent 
per  annum.  At  the  present  time,  or  at  the  time  of  the  last 
figures  I  have  been  able  to  get,  the  per  capita  circulation 
was  about  $45.  An  increase  to  $75,  therefore,  would  be  an 
increase  of  $30  per  capita,  or  66 ^^  per  cent.  That  would 
mean  an  increase  of  approximately  three  and  a  half  billion 
dollars.  In  other  words,  the  three  and  a  half  billion  dollars 
of  new  money  put  into  circulation  under  the  provisions  of 
this  amendment  would  take  care  of  the  farm  mortgages 
existing  at  the  present  time  through  a  revolving  fund 
which  would  be  set  up. 

Under  the  provisions  of  this  amendment  a  loan  would 
be  amortized  in  forty-six  and  a  fraction  years.  At  the  end  of 
the  first  yt&r  the  pajmients  on  every  46  loans  which  have  been 
made  will  provide  money  to  start  a  new  loan,  so  by  careful 
consideration  it  is  believed  that  the  three  and  one-half 
billion  dollars,  which  would  increase  the  per  capita  circula- 
tion up  to  about  $75,  would  be  sufficient  to  set  up  a  re- 
volving fund  that  would  take  care  of  the  existing  farm- 
mortgage  indebtedness. 

When  the  point  of  $75  per  capita  Is  reached,  then  the 
bills  can  be  retired  at  not  to  exceed  2  per  cent  per  anr^nm 
That  would  prevent  any  undue  deflation  which  might  take 
place,  such  as  did  take  place  back  in  1920.  It  wUl  be  re- 
membered that  at  that  time  the  deflation  was  brought  on. 
delit>erately,  I  believe,  by  the  Federal  Reserve  Board,  and 
the  farmers'  prices  went  down,  the  value  of  their  land  went 
down,  and  they  lost  billions  upon  billions  in  values.  That 
was  the  start  of  the  hard  times  with  the  farmers,  putting 
millions  of  them  out  of  business  entirely. 

The  amendment  also  would  set  up  an  agricultural  board, 
chosen  by  the  fanners  themselves,  to  help  in  the  adminis- 
tration of  the  measure.  The  amendment  provides  that  its 
provisions  shall  be  administered  through  the  Federal  farm 
land  tiank  and  the  Federal  Reserve  Board,  but  an  agricul- 
tural board,  composed  of  farmers  themselves  and  chosen 
by  the  farmers,  is  to  be  set  up  in  order  that  the  fanners 
themselves  may  have  something  to  say  about  the  operation 

of  the  measure. 

One  of  the  great  troubles  in  the  past  with  so-called  farm 
measures,  such  as  the  Federal  farm  land  bank  act,  has  been 
that  the  farmers  have  had  nothing  to  say  themselves  about 
the  loans,  and  the  loans  have  been  practically  dictated  by 
the  buyers  of  the  bonds.  In  many  instances  the  buyers  of 
the  farm-loan  bonds  have  practically  dictated  the  terms  of 
the  loans  and  made  them  of  almost  no  advantage  to  the 
farmers  themselves. 

Enirlng  the  disctission  this  morning  the  Senator  from 
Indiana  [Mr.  WatsoitI  made  the  statement  that  the  inter- 
mediate-credit banks  and  the  farm-land  banks  are  func- 
tioning successfully.  Under  the  present  system  the  Inter- 
mediate-credit banks  or  the  Federal  farm-land  banks,  when 
there  is  a  default  in  the  pajnnent  of  interest  or  in  the  pay- 
ment of  taxes  or  in  the  payment  of  the  installments  due,  send 
out  collectors  and  take  chattel  mortgages  on  any  property 
the  farmer  may  have  to  secure  the  loans  or  payments  that 


are  past  due.  I  hold  in  my  hand  a  copy  of  one  of  the  chatt<ri 
mortgages.  This  happens  to  be  from  the  Federal  Land  Bank 
of  Houston,  Tex.,  but  all  of  the  Federal  land  banks,  I  oxMSer- 
stand,  have  adopted  practically  the  same  method.  The 
chattel  mortgage  provides  tcx  8  per  cent  Interest  on  the 
notes  which  the  chattel  mortgage  Is  given  to  secure.  It  also 
provides  that  the  amortisaticm  note,  payal>le  to  the  Federal 
land  bank,  on  which  such  semiannual  installment  or  install- 
ments are  ftulher  secured  by  the  mortgage,  is  also  secured 
by  a  deed  of  trust.    The  name  of  the  trustee  is  given. 

In  other  words,  under  this  system  the  farmer  not  only 
gives  a  mortgage  on  his  livestock  or  machinery  or  anjrthing 
else  he  may  have  that  Is  clear  of  mortgage  at  the  time,  in 
order  to  secure  the  land  bank  for  his  past-due  installments 
or  interest,  but  he  turns  over  thoee  notes  to  a  trustee  ztamed 
by  the  bank  and  pays  8  per  cent  interest  on  the  chattd- 
mortgage  loan.  In  other  words,  under  this  system  the 
farmer  is  tied  hand  and  foot.  There  is  no  chance  for  him 
under  the  system  ever  to  pay  his  installments  and  to  pay 
the  mortgage  on  his  land.  At  present  Interest  rates  and  at 
present  prices  he  is  receiving  for  farm  products,  there  is  no 
chance  for  the  American  farmer  ever  to  get  out  from  under 
his  burden  of  indebtedness — no  chance  whatever. 

Mr.  President.  I  simply  mention  this  chattel-mortgage 
matter  to  show  that  the  present  system  Is  not  working  as  it 
should  and  not  as  it  was  intended  to  work  when  the  measure 
was  passed  by  Congress.  It  is  true  that  the  Secretary  of  the 
Treasury  and  the  Secretary  of  Agriculture  were  opposed  to 
this  measure  when  it  was  referred  to  them  by  the  chairmaa 
of  the  Committee  on  Agriculture  and  Forestry  of  the  Senate. 
It  seems  to  be  quite  natural  for  any  department  to  object 
to  practically  any  new  legislation  which  may  be  suggested, 
because  it  may  involve  a  little  extra  work  for  the  depart- 
ment or  because  they  do  not  know  bow  It  will  work  out. 
Almost  invariably  they  are  opposed  to  any  new  legislation. 

Mr.  President,  this  measure  has  been  given  a  good  deal  of 
consideration  by  varioiis  farmers  throughout  the  United 
states.  There  have  been  six  State  legislatures  that  have 
gone  on  record  favoring  the  legislation.  Hie  legislatures  of 
the  States  oi  North  Dakota,  Minnesota,  Montana,  Nevada, 
Wisconsin,  and  Illinois  have  gone  on  record  and  memorial- 
ized  Congress  to  pass  the  bill. 

I  have  petitions  signed  by  over  20,000  farmers  approving 
the  measure.  I  have  hundreds  of  letters  favoring  it.  I  have 
several  hundred  resolutions  adopted  by  various  farm  locals 
of  the  various  farm  organisations  favoring  the  measive.  The 
National  Farmers'  Union  organization,  at  theii-  national  con- 
vention last  fall,  went  on  record  favoring  the  measure,  and 
wtieu  hearings  were  held  last  winter  representatives  of  the 
Farmers'  Union  from  various  States  came  here  and  testified. 
The  measure  has  not  been  officially  put  up  to  the  national 
convention  of  either  the  grange  or  the  bureau,  but  the  lead- 
ers  of  those  organizations  and  several  of  their  officials  have 
indorsed  the  measure.  Many  of  the  locals  of  the  other  farm 
organizations  have  indorsed  it.  I  have  a  great  many  letters 
from  members  not  only  of  the  Farmers'  Union  but  of  the 
bureau  and  the  grange  indorsing  it. 

Mr.  President,  the  adoption  of  the  pending  amendment 
would  mean  giving  the  farmer  a  chance  to  pay  his  mortgage 
indebtedness  at  a  low  rate  of  interest — 1>^  per  cent.  It 
would  give  the  farmer  a  chance  to  pay  off  his  loan  over  a 
long  period  of  years — forty-six  and  a  fraction  years— at  1  % 
per  cent  on  the  amortization  plan.  It  would  mean  new  hops 
and  new  life  for  the  American  farmer.  After  all  is  said  azid 
done,  the  farmers  of  the  United  States  produce  the  food 
products  to  feed  our  people.  At  present  prices  it  is  almost 
impossible  for  the  American  farmer  to  make  ends  meet,  to 
continue  to  pay  his  interest,  and  to  make  the  payments  on 
his  loans  in  order  that  he  may  ctmtinue  to  own  bis  land,  tt 
is  a  most  deplorable  situati<»i  to  realize  that  the  farmers  of 
the  United  States,  who  produce  the  food  products  to  feed 
our  people,  are  lo^ng  their  homes. 

When  we  have  had  farm  legislation  pending  here,  socfa  as 
the  McNary-Haugen  bill  and  other  farm  measures,  farmcn 
from  the  Bliddle  West  and  South  and  West  have  cooie  here 
or  sent  representatives  or  written  here  favoring  tbe  legiala- 
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tlon:  but  in  those  instances  very  few  farmers  In  the  East 
seemed  to  be  interested.  At  the  present  time  the  situation 
Is  different. 

At  recent  hearings  farmers  from  the  good  old  State  of 
Pennsylvania  came  here  and  told  us  that  they  were  just  as 
hard  up  as  other  farmers.  They  said  they  want  legislation 
of  this  kind  enacted.  Farmers  from  Virginia  and  various 
other  Eastern  States  came  before  us.  I  have  a  great  many 
letters  from  farmers  in  various  States.  I  want  to  read  Jxist 
a  few  extracts  from  some  of  the  letters. 

I  have  a  letter  from  North  Dakota  signed  by  the  secretary 
of  the  National  Farm  Loan  Association  in  a  little  town  up 
there.  He  said  their  organization  had  adopted  the  following 
resolution: 

Wher«M  the  farmert  of  North  Dakota  and  other  agrlcultiiral 
Btatea  are  In  fliumclal  difflcultles  and  In  danger  of  loelng  their 
haatm  owing  to  the  fact  that  they  are  not  receiving  a  fair  price 
for  their  commodltlea.  only  getting  at  owr  local  market  6  centa  per 
dosen  for  eggs.  11  centa  a  pound  for  butterfat.  42  centa  per 
bushel  for  No.  1  spring  wheat,  1V4  centa  a  pound  for  hoga,  3*4 
cenu  a  pound  for  lambs,  and  other  prices  on  our  commodltlea  In 
proportion:   Therefore  be  It 

Resolved.  That  the  two  associations  heretofore  mentioned  go  on 
record  as  Indorsing  the  proposed  Prazler  bill  and  urge  Its  Imme- 
diate passage,  and  that  a  copy  of  this  resolution  be  sent  to  all  our 
repreaentatlvea  in  Congreaa. 

I  also  have  a  letter  from  the  president  of  the  Indiana 
Farm  Bureau  and  I  want  to  read  Just  a  brief  extract  from 
this  letter: 

I  want  to  aaaura  you  that  Indiana  farmers  appreciate  yoxir 
•flort  in  trying  to  alleviate  this  terrible  condition  that  we  have 
gotten  into. 

In  my  opinion  there  is  nothing  that  will  bring  about  the  de- 
aired  rerulta  except  some  plan  of  refinancing  the  tremendoxis 
debt  that  Is  hanging  over  our  people  and  inflating  the  cxorrency 
to  the  extent  that  commodity  prices  wiU  advance.  This  country 
is  in  a  precarious  condition.  I  am  fearful  that  some  of  our 
leadership  In  Washington  fails  to  grasp  the  magnitude  and  the 
'    »gc.r   that   Is   confronting   ua   in   the   very   near   future   unless 

nething  is  done  to  forestaU  it. 


As  I  said,  this  Is  signed  by  the  president  of  the  Indiana 
Farm  Bureau.  I  think  he  is  absolutely  right.  Many  of  our 
Members  here  do  not  seem  to  realize  the  condition  of  the 
farmers  even  In  their  own  home  States,  farmers  who  have 
worked  long  hours  and  long  years,  the  farmer  and  his 
wife  and  his  family  who  have  worked  a  generation,  if  you 
please,  only  to  see  their  little  savings  eaten  up,  and  the 
mortgage  upon  their  property  about  to  be  foreclosed  because 
they  can  not  pay  the  Interest  due. 

Under  the  present  system  there  seems  to  be  nothing  but 
foreclosure  and  total  loss  of  property  ahead  of  the  American 
farmer.  The  farmers  have  been  leaving  their  farms  during 
the  past  several  years  at  the  rate  of  about  a  million  a  year. 
It  is  true  that  some  have  gone  back  to  the  farms  each  year, 
but  the  number  that  have  left  the  farms  has  far  exceeded 
the  number  that  have  returned  to  the  farms  in  recent 
years. 

I  have  a  letter  signed  by  a  banker  in  Texas,  and  I  want  to 
read  Just  a  sentence  or  two  from  It: 

On  the  present  basis  not  a  single  farm  mortgage  ever  can  be 
paid.  I  aak  men  that  question  every  day.  The  most  Ignorant 
man  in  thla  country  knows  that.  If  good  farm  mortgages  are 
not  good  credit,  what  wlU  become  of  aU  other  big  credits? 

He  is  tn  favor  of  the  refinancing  bill.  If  the  mortgages  on 
our  cultivated  farm  lands  that  produce  the  food  products  of 
the  Nation  are  not  good  credit,  then  we  have  no  good  credit 
in  the  Nation.  After  all  is  said  and  done  the  food  products 
which  grow  upon  the  agricultural  land  are  the  necessary 
products  we  must  have  in  order  to  live ;  and  if  the  land  that 
produces  those  food  products  Is  not  sufficient  security  for 
Federal  reserve  notes,  then  we  have  no  sufficient  security 
in  the  Nation.  The  farmers  of  the  Nation  are  entitled  to 
a  low  rate  of  interest.  They  have  been  paying  in  general  for 
years  a  higher  rate  of  Interest  than  they  could  possibly 
afford.  They  have  been  paying  more  than  their  share  of  the 
interest  charges. 

I  have  another  letter  from  Indiana  from  which  I  quote  as 
follows: 

Times  will  never  be  any  better  until  the  farmers  have  lower 
Interaat  and  lower  taxes  and  caa  have  a  buying  power.     With 


high  taxes  and  high  interest  rate*  things  wUl  continue  to  go  from 
bad  to  worse;  but  if  they  can  get  theee  lowered,  they  will  then 
accumulate  a  buying  power  and  we  will  see  better  times.  Until 
then  times  wUl  never  get  any  better  but  will  keep  on  going  from 
bad  to  worse.  I  have  said  this  and  predicted  it  for  the  last  10 
years. 

He  states: 

When  this  country  adjusted  Italy's  indebtedneaa  to  as.  we  gave 
her  65  years  to  pay. 

He  is  in  error  there:  It  was  62  years. 

And  the  Interest  rate  waa  fixed  at  a  per  cent. 

He  Is  In  error  again.     The  interest  rate  waa  1%  per 
cent. 
Why  charge  the  American  farmer  more? 

Mr.  President,  that  is  the  great  question  that  is  confront- 
ing us.  Why  charge  the  American  farmer  a  higher  rate  of 
interest  than  we  are  charging  foreign  countries  to  whom  our 
Government  made  loans  during  the  war  time?  The  Italian 
debt  is  a  little  over  $2,000,000,000:  according  to  the  set- 
tlement, we  reduced  the  rate  of  interest  to  IVs  per  cent, 
and  we  gave  them  62  years  in  which  to  pey  the  interest,  and 
then  cancel  the  debt. 

Mr.  President,  the  measure  which  I  propose  does  nothing 
of  that  kind  for  the  farmer.  It  does  reduce  the  interest 
rate  to  IV2  per  cent,  and  it  also  provides  for  the  pasrments 
on  the  yearly  amortization  plan  at  the  rate  of  1  ^  per  cent, 
thus  pajTing  off  the  Indebtedness  in  46  and  a  fraction  years. 

I  have  a  letter  from  the  State  of  Wisconsin,  which  is  prob- 
ably the  greatest  dairy  State  In  the  NaUon.  In  the  great 
dairy  sections  they  have  not  imtil  recently  felt  hard  times  as 
the  farmers  in  other  sections  have  felt  them.  This  letter  is 
written  by  a  farm  woman.  She  writes  a  very  intelligent 
letter  and  knows  what  she  is  talking  about.  She  states  that 
she  has  written  to  other  Members  of  Congress  in  Washing- 
ton, and  says: 

I  have  watched  the  papers  with  great  interest  to  see  If  your  blU 
has  passed,  but  I  have  not  seen  anjrthing  about  it.  I  do  hope  it 
will  pass  before  Congress  adjourns,  because  if  something  doesn't 
happen  to  help  ua  we  will  all  be  forced  to  leave  our  farms. 

She  further  states: 

I  took  out  a  loan  for  $4,600  14  years  ago.  and  I  have  paid  off  so 
now  It  is  less  than  $3,000.  I  never  missed  one  payment  of  interest 
tmtil  this  year.  I  have  not  been  able  to  pay  either  taxea  or 
interest  now.  We  get  85  centa  for  13  gallons  of  milk  and  have  to 
pay  ao  cents  out  of  that  for  transportation. 

Mr.  President,  think  of  that— 65  cents  for  12  gallons,  or  a 
himdred  pounds  of  milk!  That  is  what  she  says  the  pro- 
ducers are  now  getting  in  Wisconsin  for  their  milk.  She 
goes  on  to  say: 

We  get  from  10  to  12  cents  a  docen  for  eggs. 

Eggs  are  higher  there  than  in  North  Dakota.  She  f  urthisr 
says  that  on  the  farm  they  are  milking  12  good  cows,  and 
that  their  milk  check  last  month  was  $48.  That  was  practi- 
cally their  total  income.  She  also  says  she  hires  one  man  at 
$20  a  month.  On  farms  In  Wisconsin  $20  a  month  are 
apparently  the  wages  paid  this  summer,  and  in  some  places 
they  are  less  than  that.  I  remember,  as  a  small  boy.  awuy 
back  in  the  early  eighties,  that  the  first  man  we  hired  for 
the  season  after  we  went  to  the  Dakota  Territory,  as  it  was 
at  that  time,  was  paid  $20  a  month  for  eight  months.  We 
are  back  to  those  same  conditions  at  the  present  time — paying 
farm  laborers  $20  a  month.  The  writer  of  this  letter  says 
they  pay  their  hired  man  $20  a  month.  That  leaves  out  of 
the  $48  milk  check  $28  with  which  to  pay  grocery  and  other 
bills.  She  has  not  been  able  to  pay  her  interest  or  her  taxes 
this  year  because  of  the  general  hard  conditions  and  the  low 
prices.  She  incloses  a  clipping  from  a  farm  newspaper  in 
regard  to  the  land  banks  and  their  methods  of  doing  business. 
They  are  criticized  in  every  farm  locality  all  over  the  coun- 
try because  they  are  not  functioning  for  the  benefit  of  the 
farmers.  The  farm  paper,  the  clipping  from  which  she 
Incloses,  also  mentions  this  same  bill  and  commends  It  as 
being  for  the  benefit  of  the  farmers. 

Here  is  a  letter  from  a  banker  in  the  great  agricultural 
State  of  Iowa. 


14682 


CONGRESSIONAL  RECORD— SENATE 


July  6 


1932 


CONGRESSIONAL  RECORD— SENATE 


14681 


I  want  to  read  a  imragraph  or  tvo  from  his  letter.    He 

says: 

Up  to  this  time  the  farmers  h*Te  act  had  any  definite  nUttl 
from  Oongreaa.  Thara  haa  been  aome  effcvt.  and  many  bins  In- 
troduced by  our  lawmakers  coneemlng  farm  relief,  but  all  have 
been  a  farce  or  were  discarded  by  various  oonunlttaes.  Right 
now  we  need  the  tmlted  efforts  of  aU  the  Congressmen  from  every 
farming  sacUon.  If  your  bill  ean  be  worked  out.  It  would  be  the 
only  farm  relief  needed.  Its  results  would  no  doubt  ba  tar- 
reachtng  and  a  great  boon  to  tha  country  aa  a  whole. 

That  Is  from  a  banker,  BSr.  President,  living  in  the  great 
agricultural  State  of  Iowa,  which  has  been  held  up  as  a 
shining  example  of  diversified  farming.  Tliey  diversify 
more  largely  In  Iowa  than  in  any  other  State  in  the  Union. 
I  can  remember,  as  a  young  man,  when  I  was  farming  there 
was  a  slogan  which  used  to  go  out  from  the  agrlcultoral 
oollege  and  from  the  Agricultural  Department,  "  Raise  more 
hogs:  hogs  are  the  mortgage  lifters,"  and  we  were  told  that 
we  should  diversify  more:  we  should  not  carry  all  our  ^ks 
In  one  basket;  that  if  we  could  not  make  money  on  one 
product,  wheat,  for  instance,  we  should  raise  hogs  to  sell  and 
beef  cattle  to  sell  and  sheep  to  sell,  and  so  forth,  and  in  that 
way.  by  diversification,  we  could  get  along  better. 

Mr.  President.  Iowa  has  been  the  great  State  to  diversify. 
In  Iowa  the  farmers  raise  more  hogs  than  in  any  other  State 
in  the  Union;  they  raise  more  com  than  any  other  State 
in  the  Union;  they  are  second  in  the  number  of  beef  cattle 
and.  I  think,  third  in  milch  cows,  and  also  first  in  farm 
mortgages.  Practically  one-twelfth  of  all  the  farm  mort- 
gages in  the  United  States  are  in  the  great  State  of  Iowa, 
and  the  good  people  of  that  State  brag  or  boast — perhaps 
"  boast "  is  a  better  word,  and  I  think  they  are  entitled  to 
boast  about  it — that  they  raise  more  food  products  accord- 
ing to  their  area  in  square  miles  than  any  other  like  area 
on  the  face  of  the  globe.  Yet  they  have  one-twelfth  of  all 
the  farm  mortgages  in  the  United  States  in  that  great  agri- 
cultural State,  which  has  diversified  for  years.  Yes;  they 
diversify;  but  because  they  raise  more  products  and  have 
lost  on  everjrthing  it  did  not  help  them  much.  They  have  lost 
on  their  hogs;  they  have  lost  on  their  com;  they  have  lost 
on  the  beef  cattle  they  feed  there  and  have  lost  on  every- 
thing else  they  raise,  just  as  the  farmers  of  other  States 
have  lost.  So  the  farmers  of  Iowa  are  going  broke,  as  are 
the  farmers  of  other  States.  This  banker  says  that  this 
bill  will  do  something  for  the  farmer,  and  I  believe  it  will. 

I  have  a  letter  here  from  Minnesota.  I  have  Just  picked 
out  a  few  letters  from  my  files.  I  have  a  file  of  letters  in 
my  ofDce  in  regard  to  this  bill  more  than  a  foot  high.  The 
writer  of  this  letter  says: 

Is  th«re  any  hope  for  the  Frazler  farm  bill  being  brought  before 
the  Congreaa  for  conBlderatlon  during  this  session?  We  farmers 
are  getting  tired  at  being  sidetracked  for  Indefinite  periods  of  time. 
Our  condition  on  the  farms  In  the  Northwest  is  steadily  growing 
more  serious.  It  is  time  that  our  pleas  are  heard.  Congress  has 
granted  every  request  made  by  President  Hoover  to  give  reUef  to 
the  banks,  insurance  companies,  and  big  business.  He  seems  to 
have  forgotten  his  campaign  pledges  and  promises  to  us  farmers. 

Mr.  President,  that  seems  to  be  the  general  sentiment  ex- 
pressed by  farmers  throughout  the  Nation,  that  they  are 
being  forgotten,  except  in  campaign  times  when  candidates 
want  their  votes. 

Here  is  a  letter  from  another  banker  In  South  Dakota,  who 
lives  in  a  very  good  agricultural  section,  where  I  have  visited 
and  know  well  the  conditions.  I  wish  to  read  a  paragraph  or 
two  from  his  letter.    He  sas's: 

I  anticipate  that  your  bill  will  be  branded  as  vmwarranted  credit 
inflated  by  certain  financial  interests  with  as  much  vision  as 
had  Marie  Antoinette  prior  to  the  French  Revolution.  In  this 
fffltin"^'^"  I  should  like  to  review  briefly  my  observationa  aa  a 
country  banker  covering  a  period  of  the  past  15  years.  ^ 

We  may  pass  hurriedly  over  the  credit-Inflation  Incident  to  the 
war  period  and  commence  virlth  Harding's  declaration  for  a 
**  courageous  deflation  of  the  currency  and  credit." 

That  reference  is  to  Governor  Harding,  of  the  Federal  Re- 
serve Board,  in  1920. 

Mr.  GORE.    The  reference,  I  think,  is  to  President  Harding. 

Mr.  PRAZIER.  No;  it  is  to  Governor  Harding  of  the  Fed- 
eral Rraerve  Board. 


Mr.  OORB.    Mr. 

The  PRESIDENT  pro  temixve.    Does  the  Senator  fi 
North  Dakota  yidd  further  to  the  Senator  from  Oklahcmar 

Mr.  FRAZIER.    I  am  ^ad  to  yield  to  the  Senator. 

Mr.  GORE.  It  may  be  that  both  Governor  Harding  oC 
the  Federal  Reserre  Board  and  Presidttit  HanMng  of  tlM 
United  States  were  in  favor  of  "  courageous  deflation."  boi 
the  Republican  platform  adopted  at  Chicago  in  1920  declared 
in  favor  of  intelligent  and  courageous  deflation  Senator 
Lodge,  in  notifying  Mr.  Harding  of  his  nomination,  declared 
in  favor  of  deflation;  Bir.  Harding,  in  his  speech  of  accepi- 
ance.  declared  in  favor  of  deflation;  aixl  Mr.  Coolidge,  in 
his  speech  of  acceptance,  declared  in  favor  of  deflation, 
although  he  added  the  very  clever  and  quaint  ranark  that 
it  was  "  easier  said  than  done." 

Mr.  FRAZIER.  That  may  be  true;  but  W.  P.  O.  Harding, 
it  Will  be  recalled,  was  governor  of  the  Federal  Reserve 
Board  in  1920.  before  President  Harding  was  nomine t^ert  or 
elected,  and  the  deflation  started  in  1990  during  the  Demo- 
cratic administration,  during  the  administration  and  control 
of  the  Federal  Reserve  Board  by  members  appointed  by  the 
Democratic  President.  It  is  true  that  deflation  kept  up  after 
the  Republicans  came  into  power — and  I  am  not  holding  any 
brief  for  them  at  all — but  it  started  during  the  Democratic 
administration  in  1920. 

The  writer  of  tlie  letter  goes  on  to  say: 

I  have  no  particular  quarrel  with  the  deflation  poUey  necesaarUy 
inaugurated  at  that  time,  but  as  a  farmer  with  a  lifetime  savings 
of  my  family  Invested  In  farm  lands  I  do  have  a  real  grievance 
with  the  poUcy  of  reconstruction  thmi  put  Into  operation  through 
the  agencies  of  the  War  Finance  Corporation  and  the  Federal 
reserve  banks.  These  two  most  potent  agencies  changed  the  eco- 
nomic aspect  of  the  agricultural  aectlona  of  the  land  to  such  an 
extent  as  to  bring  ruin  and  disaster,  first  to  the  farming  Industry 
and  now  to  the  industrialifit.  As  a  result  of  the  efforta  of  theaa 
agencies  to  establish  Inflation  in  Industry  and  continue  deflation 
in  agriculture  over  a  period  of  jrears  we  have  witnessed  the  Intro- 
duction of  peasantry  in  the  Unltad  States. 

He  sa3rs.  further: 

The  upsetting  of  an  economic  relationship  between  agriculture 
and  industry  which  had  continued  for  more  than  300  years  waa 
too  violent  an  operation  tor  either  section  to  long  survive.  Tba 
reserve  bank  authorities  wlU  deny  the  rasponalbUlty  lor  thla  condi- 
tion, but  I  win  refer  you  to  any  country  banker  aa  to  the  affect 
on  his  institution  and  the  psychological  reaction  on  hi^  etistomers 
when  farm  lands  lost  their  value  because  the  only  *'  paper " 
acceptable  for  redlsoount  waa  paper  backed  with  "  liquid  "  aaaata. 

Mr.  President,  of  course  that  Is  the  case,  and  any  banker 
in  any  farm  community  wlU  admit  that  that  was  the 
situation.  ^.-."''^ 

This  banker  states  that  this  deflation  first  struck  the 
farmers  and  then  the  industries.  That  is  my  opinion 
exactly.  The  purchasing  power  of  the  fanners  was  lost 
entirely.  Because  of  the  deflation,  because  of  the  low 
prices  of  their  products,  their  purchasing  power  was  de- 
stroyed. The  result  was  that  the  millions  of  pec^sle  in 
the  farm  districts  and  those  depending  uvon  them  lost  their, 
purchasing  power  too,  and  that  these  people  in  the  farm 
communities  and  agricultural  States  could  not  buy  the 
necessities  that  they  wanted  to  buy.  They  could  not  buy 
the  factory  products.  The  result  was  that  the  factories 
and  mills  throughout  the  Nation  closed  down,  and  men 
and  women  were  tiimed  out  of  these  mills  and  factories 
by  the  millions,  if  you  please,  and  are  now  the  army  of 
unemployed.^ 

We  have  been  trjring  to  bolster  up  the  sttuatian,  we  have 
been  trying  to  do  away  with  this  depression,  by  starting 
at  the  top  and  lottning  money  to  banks  and  insurance  com- 
panies and  railroads.  That  method,  in  my  opinion,  has 
been  all  wrong.  We  must  start  down  at  the  bottom.  We 
must  restore  the  purchasing  power  of  the  agriculttiral  dasB. 
Give  them  a  pui-chasing  power  and  they  will  soon  com- 
mence to  buy;  tbe  demand  for  manufactured  products  will 
immediately  incnnse;  mills  and  factories  will  reopen,  and 
men  and  women  will  be  placed  te  employment,  and  tbe  sit- 
uation will  continue  to  Improve.  Until  something  is  d<me 
for  the  farmers,  however,  there  is  mighty  httle  chance  of 
getting  away  from  this  depression,  because,  after  aU.  tbe 
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fanners  are  the  ones  who  produce  the  food  products  to 
feed  the  Nation.  Theirs  is  the  one  industry  upon  which 
the  welfare  of  every  other  industry  depends. 

I  want  to  read  another  paragraph  from  this  South  Dakota 
fanner.    He  says: 

Tour  bUl  win  bring  new  credit  direct  to  the  people,  where  It 
can  be  made  effective. 

Mr.  President,  that  has  been  one  trouble  with  the  loans 
that  have  been  made  through  the  Reconstruction  Finance 
Corporation.  While  billions  or  hundreds  of  millions  of  dol- 
lars have  been  loaned,  that  money  has  not  gone  into  circula- 
tion. It  has  gone  to  pay  off  some  old  debts,  or  to  pay  off 
some  cheap  twnds  or  stocks,  or  something  of  the  kind.  It 
has  gone  into  vaults  somewhere,  and  not  into  circulation. 

Continuing;  the  letter: 

The  confidence  created  by  the  restoration  of  values  to  farm 
lands  would  be  so  great  aa  to  turn  the  tide  and  start  the  country 
once  more  on  a  i>erlod  of  prosperity.  Bvery  emergency  measiiro  so 
far  passed  by  Congress  can  only  accomplish  one  of  two  things: 
Postpone  the  failure  of  the  beneficiary  by  new  credit  on  the  theory 
that  economic  recovery  will  finally  save  him.  or  distribute  the 
loeses  already  apparent  from  the  beneficiary  to  the  Oovemment. 

Mr.  President,  in  my  opinion,  that  is  mighty  good  common 
aeDse<  It  is  a  logical  argument.  It  is  made  by  a  country 
banker  in  the  agricultural  State  of  South  Dakota. 

He  closes  with  this  sentence: 

Tou  should  have  the  support  of  every  Member  of  Congress  from 
an  agricultural  State  for  yoxir  bill;  and  If  high  finance  were  not 
blind  with  greed,  they  should  put  It  over  for  you. 

Mr.  McNARY.  Bir.  President,  is  it  the  desire  of  the 
Senator  from  North  Dakota  to  conclude  to-night? 

Mr.  FRAZIER.    It  will  take  me  some  little  time  yet. 

Mr.  McNARY.  Then.  Mr.  President,  I  move  that  the 
Senate  take  a  recess  until  10  o'clock  to-morrow. 

Mr.  CAREY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Wyoming? 

Mr.  McNARY.     Yes. 

Mr.  CAREY.  I  desire  to  enter  a  motion  to  reconsider  the 
vote  agreeix^g  to  the  amendment  of  the  Senator  from  Michi- 
gan [Mr.  CouzKKsl  as  a  substitute  for  sections  1  to  27  of 
the  bill.  H.  R.  12280. 

The  PRESIDENT  pro  tempore.  That  motion  will  be 
entered. 

Mr.  HAI£.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Maine. 

Mr,  HAT.g  Out  of  order,  from  the  Committee  on  Naval 
Affairs,  I  ask  leave  to  report  back  favorably  certain  nomina- 
tions for  the  Executive  Calendar. 

The  PRESIDENT  pro  tempore.  May  the  Chair  caD  the 
attention  of  the  Senator  from  Maine,  in  the  absence  of  the 
Senator  from  Arkansas,  to  his  statement  with  reference  to 
nominations? 

Mr.  McNARY.  I  think  the  Senator  from  Arkansas  stated 
a  few  days  ago  that  he  did  not  desire  to  have  suiy  execu- 
tive business  transacted  while  the  Senate  was  in  legislative 
session.  Therefore,  I  suggest  that  the  Senator  from  Maine 
withhold  the  report  of  these  nominations.  We  will  have 
an  executive  session  to-morrow. 

Mr.  HALE.    Very  well. 

XCBSaSGI    rtOM    THI    ROTTSI — ^CHlOLUn)    BILLS    AMD    JODrT 
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A  ineBMgp  from  the  House  of  Representatives  by  Mr. 
Hfti**ga",  one  of  its  clerks,  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  Joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

S.  3154.  An  act  authorizing  the  conveyance  of  certain 
lands  to  the  city  of  Fallon.  Nev.; 

H.  R.  96.  An  act  to  punish  the  sending  through  the  malls 
of  certain  threatening  communications; 

H.  R.  437.  An  act  to  require  a  contractor  to  whom  Is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  Improvements  thereon  for  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  contract,  for  the  protection  of  persons  furnishing 
labor  and  materials,  and  for  other  purposes; 


H.  R.  4«1.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Columbia:  to  define  the  duties  of  the  superin- 
tendent of  weights,  measures,  and  markets  of  the  District  of 
Columbia;  and  for  other  purposes."  approved  March  3.  1921; 

H.  R.  1228.  An  act  to  adjudicate  the  claims  of  Knud  O. 
Flakne  and  Alfred  Sollom.  homestead  settlers  on  the  drained 
Mud  Lake  bottom,  in  the  State  of  Minnesota; 

H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mullnex; 

H.  R.  2161.  An  act  for  the  relief  of  Nelson  E.  Prtsaell; 

H.R.  2841.  An  act  tor  the  relief  of  the  owners  of  the 
steamship  Kxmoor; 

H.  R  3414.  An  act  for  the  reUef  of  Ellen  N.  Nolan; 

H.  R.  3604.  An  act  for  the  relief  of  Same  Glacalone  and 
Same  Ingrande; 

H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.  R.  5242.  An  act  for  the  relief  of  D.  Emmett  Hamilton; 

H.  R.  5651.  An  act  to  amend  chapter  15  of  the  Code  of 
Law  for  the  District  of  Columbia  relating  to  the  condem- 
nation of  land  for  public  use; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Peters; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  O.  Mayo; 

H.  R.  6797.  An  act  for  the  relief  of  Samuel  Welnstein; 

H.R. 6855.  An  act  for  the  relief  of  Sam  Echols; 

H.  R.  7449.  An  act  for  the  relief  of  the  estate  of  Jacob  D. 
Hanson; 

H.  R.  7656.  An  act  for  the  relief  of  William  R.  Nolan; 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and  Wil- 
liam M.  MiUs.  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
Stixtantum.,  for  damage  to  said  vessel; 

H.  R.  7912.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes; 

H.  R.  8754.  An  act  to  control  the  poMSMton,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  Dis- 
trict of  Columbia,  to  provide  penalties,  to  prescribe  mles  of 
evidence,  and  for  other  purposes; 

H.  R.  8817.  An  act  to  provide  for  fees  for  entry  of  a  publi- 
cation as  second-class  matter,  and  for  other  purposes; 

S.  J.  Res.  148.  Joint  resolution  to  permit  a  compact  or 
agreement  between  the  States  of  Idaho  and  Wycmilng  re- 
specting the  disposition  and  apportionment  of  the  waters 
of  the  Snake  River  and  Its  tributaries,  and  for  other  pur- 
poses; and 

H.J. Res. 455.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  1  to  July  15,  1932. 


Mr.  McNARY.  I  renew  my  motion  that  the  Senate  take 
a  recess  until  to-morrow  at  10  o'clock  a.  m. 

Mr.  LONO.  Mr.  President,  in  order  that  we  may  brlx^g  up 
the  resolution  that  was  presented  to-day  by  the  Senator 
from  Nebraska  [Mr.  NorrisI,  and  another  one  that  I  under- 
stand is  ahead  of  that.  Instead  of  a  recess,  as  a  substitute 
motion.  I  move  that  the  Senate  adjourn  until  to-morrow  at 
10  o'clock  a.  m. 

The  PRESIDENT  pro  tempore.  That  motion  takes 
inrecedence. 

Mr.  McNARY.  Mr.  President,  let  me  say  to  the  Senator 
that  it  Is  the  usual  practice,  though  not  the  unbroken  one.  to 
recess  dvtrtng  the  consideration  of  the  unfinished  businen. 
It  Is  desired  to  conclude  the  consideration  of  this  bill  to- 
morrow. Following  that  we  will  have  an  adjournment.  In 
view  of  that  fact.  I  ask  the  Senator  to  consent  to  a  recess 
to-night.  In  order  to  finish  this  blU  to-morrow;  and  then  we 
will  have  an  adjournment  on  the  following  day. 

Mr.  LONG.    Very  welL 

The  PRESIDENT  pro  tempore.  The  question  is  on  agi-ee- 
ihg  to  the  motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  37  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-monow, 
Thursday,  July  7,  1932,  at  10  o'clock  a.  m. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  6,  1932 

,    The  House  met  at  12  o'clock  noon. 

The  Rev.  E.  A.  LeMoine.  of  St.  Columba's  Episcopal 
Church,  Washington.  D.  C,  offered  the  following  prayer: 

Almighty  God.  our  Heavenly  Father,  in  this  assembly  of 
representatives  of  a  great  nation,  we  recognize  Thee  alone 
as  cur  sovereign  Lord,  and  thank  Thee  for  all  the  loving 
kindness  which  Thou  hast  manifested  toward  this  land  and 
people.  We  beseech  Thee  to  continue  Tliy  goodness  toward 
us.  that  the  heritage  received  from  our  fathers  may  not 
only  t>e  preserved  but  enriched  and  transmitted  to  genera- 
tions to  come.  To  this  end  we  pray  that  the  people  of  these 
United  States  may  be  guided  and  assisted  in  all  thetr  legiti- 
mate enterprises,  especially  their  representatives,  so  that  by 
wise  legislation  and  faithfiil  administration  the  rights  of 
the  people  may  be  protected  and'oiu-  Nation  ever  keep  on 
the  path  of  its  divine  destiny— -to  lead,  in^iire,  and  help  a 
needy  world.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACX  FROM  THK  SENATS 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  of  the  House  of  the  following  tlUe: 

H.J.  Res.  455.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of 
Representatives  from  July  1  to  July  15,  1932. 

The  message  also  announced  that  the  Senjate  recedes  from 
its  amendment  No.  77  to  the  bill  tH.R.79f2)  entiUed  "An 
act  making  appropriations  for  the  Department  of  Agrlcid- 
ture  for  the  fiscal  year  ending  June  30,  1933,  and  for  other 
purposes," 

The  message  also  azmotmced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  Joint  resolution  (S.  J. 
Res.  148).  "Joint  resolution  to  permit  a  compact  or  agree- 
ment between  the  States  of  Idaho  and  Wyoming  respecting 
the  disposition  and  apportionment  of  the  waters  of  the 
Snake  River  and  its  tributaries,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  Committee  of  Conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  oi  the 
Senate  to  the  bill  (H.  R.  10600)  enUtled  "An  act  to  exempt 
from  the  quota  husbands  of  American  citizens." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  10494)  entitled  "An  act 
to  provide  a  postage  charge  on  notices  to  publishers  regard- 
ing undeliverable  second-class  matter,"  disagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  Oddik,  Mr.  Mosks,  Mr.  Dalx.  Mr.  McKkllar,  and  Mr. 
Tramscku.  to  be  the  conferees  on  the  part  of  the  Senate. 

Ttit  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  10246)  entitled  "An  act 
to  fix  the  fees  to  be  charged  for  the  issue  of  domestic  money 
orders."  disagreed  to  by  the  House;  agrees  to  the  conference 
asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Ooon.  Mr.  Mosss.  Mr. 
DAI.K,  Mr.  McKkllar,  and  Mr.  TttAioau.  to  be  conferees  on 
the  part  of  the  Senate. 

IXUKT  LKOISLATIOW 

ftfr.  CRISP.  Bfr.  8i>eaker.  I  ask  unanimous  consent  to 
have  until  midnight  to-night  to  file  a  conference  report  upon 
the  relief  measure. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  to-day  it  adjourn  to  meet  at  11 
o'clock  a.  m.  to-morrow. 

The  SPEAKER.    Is  there  objection? 

niere  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  not  exceeding  10  minutes. 


The  SPEAKER.    Jz  ihtm  obJecti<m? 

There  was  no  objection. 

Blr.  CRISP.  Mr.  Speaker.  I  am  sure  every  Member  of  this 
House  is  anxious  to  have  some  relief  measure  passed  to  aid 
in  economic  recovery  and  to  provide  for  those  unfortunate 
citizens  who  are  In  need  of  the  necessaries  of  life.  For  eight 
days  the  conferees  representing  the  House  and  the  Senate 
have  striven  to  reach  an  agreement,  giving  luid  taking  and 
trying  to  get  a  bill  that  we  hoped  would  meet  the  approval 
of  the  President,  the  Senate,  and  the  House,  becaiise  we 
wanted  relief  legiislatlon.  The  conferees  had  three  equations 
to  consider  witli  that  purpose  In  view,  to  wit.  the  views  of 
the  Executive  to  get  his  approval,  the  views  of  the  Senate, 
and  the  views  of  the  House.  We  worked  diligently  and  the 
night  before  last  we  did  reach  a  compromise  agreement  and 

1  was  granted  permission  to  have  until  midnight  last  nig^t 
to  file  that  report.  It  was  the  intention  of  those  in  control 
of  the  House  to  call  up  that  rqxut  to-day.    However,  abcnit 

2  o'clock  yesterday  afternoon  the  President  of  the  United 
States  invited  tlie  Speaker,  the  House  conferees  on  the  relief 
measure.  Uie  minority  leader  the  gentlonan  from  New  York 
[Mr.  SiOEU.],  and  the  gentleman  from  Oregon  [Mr.  HawixtI 
to  meet  at  a  conference  at  the  White  House  yesterday  after- 
noon. He  likewise  Invited  the  Soiate  conferees  on  the  taiU 
and  Senator  Gij^ss.  Senator  Robhisoh.  Senator  Hakrzsow, 
Senator  Rkkd,  Senator  McNaet.  Senator  Watsoh,  and  Sen- 
ator NoRBBCK.  and  I  think  they  constitute  the  gentlemen 
representing  the  Senate.  Senator  Bkookhaxt  was  also  in- 
vited. Also,  the  Secretary  of  the  Treasury  was  present,  as 
was  Governor  Meyer  of  the  Federal  Reserve  Board.  Mr. 
Jones  and  Mr.  McCarthy,  directors  of  t^e  Reconstruction 
Finance  Corporation.  We  were  in  conference  from  6  o'clock 
until  8.30  o'clock  last  night  and  we  co\Ud  reach  no  agree- 
ment. The  President  said  that  he  would  not  approve  the 
bill  that  the  conferees  had  agreed  upon,  and  I  requested  his 
specific  permission  to  make  that  statement  on  the  floor  of 
the  House  to-day.  He  rea(Wy  gave  It  Therefore,  we  know 
that  if  the  agreement  the  conferees  have  reached  should 
pass  both  branches  of  Congress  and  go  to  him.  he  would 
veto  it.  I  am  not  going  to  discuss  that  agreement  now.  be- 
cause it  is  unnecessary  to  do  so.  I  shall  probaUly  do  it 
to-morrow,  and  that  is  why  I  asked  the  Hoxxse  to  meet  at  11 
o'clock,  so  that  we  could  consider  that.  All  of  the  gentle- 
men present  at  that  conference  were  anxious  to  see  if  it 
were  possible  to  further  compromise  the  measure  so  as  to 
obtain  affirmative  action  by  Congress  and  Executive  ap- 
proval, because.  I  repeat,  we  feel  and  know  8<»ne  relief 
measure  must  be  enacted  to  meet  this  situation  that  con- 
fronts the  country  that  we  dJl  love. 

Mr.  OOLD6BOROUOH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CRISP.  I  do  not  want  to  be  discourteous,  but  I  shall 
ask  the  gentleman  to  wait  until  I  have  concluded  my  state- 
ment. 

With  that  thought  uppermost  in  the  hearts  of  all  of 
us,  it  was  finally  agreed  that  we  would  have  a  further  con- 
ference between  the  President  and  representatives  of  each 
branch  of  the  Congress  to  see  if  some  compromise  could  be 
agreed  upon.  That  was  agreed  to  by  all  of  those  gentlemen 
present.  Therefore  I  did  not  present  the  report  last  night. 
Had  I  presented  it,  the  conferees  would  have  lost  control  of 
it.  Therefore  it  was  held  out  to  see  if  any  agreement  could 
be  reached  that  would  Insure  the  passage  of  some  relief 
legislation.  ThJt  Speaker,  the  majority  leader  [Mr.  Raxmxt], 
and  the  minority  leader  [Mr.  SmkllI  were  agreed  upon  as 
representatives  of  the  House,  and  Senators  RoBmscw,  Nob- 
beck,  and  Wagnxr  were  appointed  to  represent  the  Senate. 
Tliey  met  with  the  President  this  morning  i^  9  o'clock  and 
were  with  him  for  some  time.  I  was  not  present.  I  do  not 
know  what  understandi2ig  was  had  at  that  canfereoce.  Tlie 
Speaker  of  the  House,  who  is  the  head  of  the  Hoose,  Is 
deslroiis  of  advising  you  as  to  his  views  of  the  situatiaD  and 
what  took  place  at  the  conference  this  morning.  Ttaerefore, 
Mr.  Speaker.  I  ask  unanimous  consent  that  the  Speaker  of 
the  House,  the  gentleman  from  Texas.  Mr.  Oarxb.  bs 
permitted  to  address  the  Boose  for  W  mimxtesw 
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Is  there 


The  SPEAKER  pro  tempore  (Mr,  Woodkum). 
objection? 

Mr.  OOLDSBOROUOH.  Mr.  Speaker,  before  the  gentle- 
num  leaves  the  floor,  will  he  yield  to  me  for  a  question 

Mr.  CRISP.    Yes, 

Mr.  GOLD6BOROUQH,  To  ask  the  distinguished  gentle- 
man from  Georgia  whether  or  not  he  knows  of  any  precedent 
for  interference  by  the  Executive  with  the  legislative  branch 
of  the  Oovemnient  during  the  progress  of  legislation  through 
the  two  bodies  of  Congress? 

Mr.  CRISP.  I  do  not  know,  but  I  would  not  say  that  it 
has  not  been  done. 

Of  course  my  friend  will  understand  the  President  has  a 
right  to  advise  with  Congress,  through  formal  message,  I 
grant,  but  the  President  of  the  United  States  must  sign  this 
bill  or  his  veto  must  be  overridden  by  a  two-thirds  vote, 
and  when  the  President  of  the  United  States  invites  Mem- 
bers of  both  branches  of  Congress  to  confer  with  him  on 
a  matter  vital  to  the  country,  of  course  we  readily  attended 
the  conference. 

Mr.  OOLDSBOROUOH.  There  Is  no  criticism  of  that 
£rom  my  standpoint,  but  I  do  think  It  Is  extremely  unusual 
for  the  President  to  deliberately  take  It  upon  himself  to 
notify  Congress  in  advance  of  legislation  that  he  will  veto 
their  action,  and  attempt  to  coerce  them  into  doing  what 
he  thinks  is  wise.  Congress  has  its  responsibilty,  and  If  it 
does  not  please  him,  he  has  his  responsibility. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oeorgia? 

There  was  no  objection. 

Mr.  OARNER.  Mr.  Speaker,  I  asked  the  gentleman  from 
Oeorgia  [Mr.  Cusp]  to  make  this  request  in  order  that  I 
might  outline  to  the  membership  of  the  House  the  events 
occurring  at  the  White  House  yesterday  and  to-day. 

As  suggested  by  the  gentleman  from  Maryland  [Mr.  Oouni- 
boioughJ  It  has  not  been  customary,  since  I  have  been  a 
Member  of  Congress,  for  the  President  to  summon  Members 
of  the  House,  of  both  parties,  to  a  conference  at  the  White 
House  to  discuss  legislation  that  had  been  agreed  upon  by 
conferees  of  the  two  Houses.  As  suggested  by  the  gentleman 
from  Oeorgia  [Mr.  Crisp],  when  the  President  of  the  United 
States  invites  membership  of  the  House  to  the  Executive 
Office  for  the  purpose  of  discussing  the  welfare  of  the  Union, 
I  do  not  see  how  it  is  possible  that  we  could  refuse.  In  fact, 
I  think  It  is  quite  proper  for  Members  to  req;x>nd  in  that 
particular.  However,  I  do  not  think  it  qiiite  in  keeping  with 
the  Constitution  or  the  thought  of  the  makers  of  the  Con- 
stitution, as  they  fixed  the  relation  between  the  Executive 
and  the  legislative  branches  of  the  Oovemment,  for  the 
President  of  the  United  States  to  wait,  as  he  did.  imtil  a 
conference  report  was  completed  and  signed  by  the  members 
of  the  conference,  then  secure  a  copy  of  it  and,  before  that 
conference  report  was  filed  in  the  House  of  Representatives, 
summon  the  conferees  to  the  Executive  Mansion  for  the  pur- 
pose of  telling  them  how  they  should  correct  their  work. 
It  ought  not  to  be  done;  and  I,  on  this  floor,  protest  against 
it.     [Applause.] 

In  compliance  with  that  request  we  went  to  the  White 
House  at  6  o'clock  yesterday  siftemoon.  The  gentlemen 
named  by  the  gentleman  from  Georgia  attended  that  con- 
ference. The  President,  as  stated  by  the  gentleman  from 
Oeorgia,  said  he  could  not  sign  a  bill  embracing  legislation 
contained  In  that  conference  report.  The  idea  was  con- 
veyed that  he  desired  to  confer  with  these  gentlemen  who 
were  siinunoned  to  the  White  House,  with  a  view  of  arriving 
at  a  mutual  understanding.  If  possible,  as  to  what  the  legis- 
lation should  contain. 

We  discussed  the  matter  for  two  and  one-half  hours 
and.  in  a  spirit  of  compromise,  more  or  less  arrived  at  a 
conclusion  as  to  two  titles  of  the  relief  measure.  Not  being 
able  to  arrive  at  a  final  conclusion.  Senator  Rxxd,  of  Penn- 
sylvania, suggested  that  we  have  another  conference  this 
morning,  composed  of  a  smaller  number,  as  stated  to  you 
by  the  gentleman  from  Oeorgia. 

We  went  to  the  White  House  this  morning  at  9  o'clock 
•Dd  resiuned  the  discussion  of  the  bilL    Title  I,  U  you  wHl 


remember,  as  passed  by  the  House,  contained  $100,000,000 
for  the  President  to  do  with  as  be  saw  fit — give  it  awiiy, 
loan  it,  or  otherwise  use  it  for  distressed  and  suffer!  .ig 
Americans,  as  he  deemed  proper.  The  Senate  passed  a 
bill  carnring  $300,000,000  to  be  loaned  to  States  for  similar 
purposes.  In  adjusting  the  differences  between  the  House 
and  Senate — and  I  think  I  am  at  liberty  to  say  what  t]ie 
conferees  agreed  upon — ^the  conferees  agreed  to  embrace 
both  proposals— to  carry  the  $100,000,000  for  the  Presideit 
of  the  United  States  and  the  $200,000,000  to  be  loaned  to  tlie 
States,  through  their  governors,  as  originally  provided  In 
what  Is  known  as  the  Wagner  bill.  This  monilng.  at  tlie 
suggestion  of  the  President,  a  very  hai)py  solution,  it  seems 
to  me,  was  arrived  at  with  respect  to  Tltie  I.  In  substance, 
it  was  that  the  Reconstruction  Finance  Corporation  should 
have  $300,000,000  specifically  allocated  for  loans  to  Statss 
or  to  municipalities  that  might  be  designated,  limiting  Uie 
amount  to  any  one  State  to  15  per  cent  of  the  appropriatloo. 

That  seemed  to  meet  every  emergency.  In  other  words, 
to  illustrate,  if  there  be  a  State  whose  constitution  would 
not  permit  the  governor  to  borrow  money,  but  some  cWtj 
or  municipality  in  that  State  were  suffering  by  virtue  of 
economic  conditions,  the  governor  could  certify  to  the 
Reconstruction  Finance  Corporation  that  such  city  was  in 
need,  and  the  Reconstruction  Finance  Corporation  could 
loan  direct  to  that  city,  which  seemed  to  meet  the  major 
problems  of  emergency  appropriations. 

For  the  present  I  will  pass  Title  n  for  the  purpose  of 
telling  you  what  the  conference  this  morning  vl  .-tually  agreed 
upon.  When  I  said  to  one  of  the  conferees  this  morning 
that  the  House  had  surrendered  75  per  cent  of  Its  position 
he  upbraided  me  by  saying  that  Title  I  was  not  a  surrender, 
and  I  agreed  with  him  in  so  far  as  the  object  and  the  possi- 
bility of  relief  were  concerned,  but  maintained  that  the 
House  did  surrender  the  principle  that  where  the  President 
of  the  United  States  found  people  were  suffering  for  food, 
clothing,  or  housing,  and  were  dying,  he  had  the  right  to 
meet  that  situation  and  should  have  a  reservoir  of  resoiwces 
from  which  to  meet  it.  [Applause.]  This  principle  is  not 
now  contained  In  this  relief  measure.  However,  believing 
the  President's  suggestion  would  at  least  improve  the  situa- 
tion throughout  the  country,  and  this  being  one  of  the  prin- 
cipal imints  involved,  we  were  willing  to  yield.  But  we  did 
yield  a  principle  and,  therefore,  the  House  did  surrender  on 
the  principle  involved  In  Title  L 

In  Title  HI  the  House  of  Representatives  passed  what  I 
believe  to  be  a  constructive  effort  toward  the  Federal  Oov- 
emment giving  employment  to  the  people  of  this  country. 

I  believed  in  Title  m  although  it  was  severely  criticized. 
I  believed  the  money  would  be  spent  honestly  and  wisely. 
I  believed  it  would  be  expended  to  the  advantage  of  all  the 
people  of  the  United  States;  that  benefits  to  them  would  be 
derived  from  the  construction  joid  in  future  use  of  their 
public  buildings,  of  their  rivers  and  harbors,  flood-control 
work,  and  Army  housing.  Therefore  I  urged  its  considera- 
tion and  adoption. 

In  the  Senate  a  different  program  was  provided.  Under 
the  Senate  proposal  $1,500,000,000  was  added  to  the  funds 
of  the  Reconstruction  nnance  Corporation  for  the  purpose 
of  permitting  cities  and  municipalities  to  borrow  money  for 
so-called  self-liquidating  activities.  Ilie  Senate  bill  also 
provided  about  $500,000,000  for  public  works  without  itemiz- 
ing them. 

When  the  conferees  reached  this  Title  in  my  information 
is  that  in  trying  to  arrive  at  a  conclusion  and  to  avoid  a 
presidential  veto,  they  decided  they  would  put  nothing  in  the 
bill  except  that  which  Congress  had  authorized  and  the 
President  of  the  United  States  had  approved,  so  that  the 
"  pork  barrel "  gentlemen  of  this  country  who  wanted  to 
refer  to  it  as  such,  if  they  did  refer  to  tt  as  a  "  park  barrel  ** 
measure,  would  have  to  refer  to  the  President  of  the  United 
States  as  the  head  of  the  "  pork  barrel "  advocates,  because 
It  conformed  to  his  Ideas.     [Applause.] 

So  the  conferees  provided  for  $322,000,000  of  mandatory 
expenditures  for  projects  such  as  they  outlined,  the  details 
of  which  win  be  given  you  to-morrow  by  the  gentleman  from 
Oeorgia  [Mr.  Ckzsrl. 
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The  President  did  not  want  this  expenditure.  La  fraak- 
ness,  it  should  be  said  he  was  opposed  to  the  expenditure  of 
a  single  dollar  toward  giving  employment  to  the  American 
people  in  this  way.  But,  in  the  spirit  of  compromise,  and 
after  he  was  told  by  the  Senators  present  there  would  be 
no  hope  of  passing  a  bill  through  the  Senate  that  did  not 
at  least  carry  the  road  provision  of  the  Senate — $120,000,t00 
of  loans  to  the  States — the  President  finally  said  he  woold 
agree  to  that 

Then  the  query  came  as  to  the  $202,000,000  for  additional 
public  works  as  agreed  upon  in  conference.  Tbe  President 
was  unwilling  that  Congress  should  make  It  mandatory  that 
this  work  go  forward.  The  President  raised  his  objection 
on  the  ground,  as  I  imderstand  it.  that  we  were  not  able  to 
finance  these  public  works.  After  a  lengthy  discussion  last 
night,  and  finally  this  morning  after  a  couple  of  hours,  the 
suggestion  was  made,  and  I  repeat,  in  a  spirit  of  compromise 
only,  because  it  did  not  meet  the  approval  either  of  the  con- 
ferees on  the  part  of  the  House  or  the  conferees  on  the  part 
of  the  Senate,  but  only  to  try  to  reach  an  agreement  to  get 
some  kind  of  legislation  without  a  veto,  it  was  agreed  that 
the  $202,000,000  provided  in  the  conference  committee  re- 
port should  be  expended  when  the  Secretary  of  the  Treasury 
of  the  United  States  said  the  Oovemment  was  prepared 
to  finance  it.  I  may  say  to  the  gentleman  from  New  Yoxk 
IMt.  Skku.]  I  believe  this  is  a  correct  statement.  I  do  not 
remember  the  exact  language  that  is  to  go  in  the  provision, 
but  In  substance  the  $202,000,000  outside  of  the  road  fund  of 
$120,000,000  was  to  be  left  to  the  administration  to  expend 
when  and  at  such  places  as  it  saw  proper.  I  might  add.  as 
the  administration  saw  proper  to  use  it 

A  surrender,  yes.  In  order  to  get  legislation  I  made  this 
surrender.  It  was  gall  to  me.  I  did  not  feel  like  coming 
back  and  looking  you  in  the  face  after  I  had  made  such  a 
surrender. 

Then  we  came  to  Title  U.  and  here  is  where  we  differ. 
When  you  Republicans  meet  in  your  conference  this  after- 
noon at  4  o'clock  I  want  you  to  discuss  it  heart  to  heart 
among  yourselves. 

•  This  is  the  issue:  Title  n  has  for  its  purpose  the  lending 
of  $3,500,000,000  to  the  people  of  the  United  States. 

That  is  the  difference  between  the  President  and  my- 
self— and  let  it  be  said  that  I  was  the  one  who  contended 
with  him.  My  friend  Rainey  ioined  me.  I  think  we  were 
the  only  two  who  held  out  for  the  principles  involved  in 
Title  n.  and  here  Is  what  it  is.  gentlemen:  Originally,  back 
in  January,  I  believe  it  was,  we  passed  what  is  known  as  the 
Reconstruction  Finance  Corporation  act  Remember,  we 
passed  that  bill  at  the  urgent  request  of  the  President  of  the 
United  States  to  take  the  place  of  a  private  corporatim 
created  by  the  bankers  of  this  country  to  do  the  same  thing 
that  the  Reconstruction  Finance  Corporation  is  doing,  ex- 
cept that  the  former  had  no  limitations  on  what  it  could 
loan  money  for.  We  passed  that  act  althoiigh  we  were  hesi- 
tant about  it  We  knew  we  were  launching  into  a  field  that 
cotild  not  be  defended  under  the  principles  of  the  Constitu- 
tion of  the  United  States.  But  this  country  was  in  the 
throes  of  desperation  economically,  and  the  result  is  we  took 
it  as  the  President  wanted  it  hoping  and  beUeving  it  would 
tend  to  restore  confidence  and  prosperity  in  this  coimtry. 

The  Reconstruction  Finance  Corporation  has  been  func- 
tioning now  some  four  months.  It  has  probably  been  of 
great  benefit  to  the  country.  Nobody  can  tell,  nobody  knows, 
how  many  banks  would  have  their  doors  closed  to-day  were 
it  not  for  the  activities  of  that  corporation.  [Applause.] 
However,  no  one  can  actually  tell  what  it  has  accomplished. 
I  think  it  has  been  of  benefit  to  the  country;  that  it  has 
kept  many  corporations,  mortgage  companies,  and  other 
large  corporations  from  going  into  the  hands  of  receivers; 
but.  gentlemen,  it  has  not  brought  about  the  results  we 
hoped  for.  Nobody  can  stand  in  this  Chamber  and  say  that 
the  results  of  the  work  of  that  corporation  or  any  other  acts 
of  this  Congress  since  it  has  been  here  have  had  the  results 
we  hoped  for  in  January  and  February. 

I  undertake  to  say  now,  and  I  have  the  President's  au- 
thority for  \i,  that  this  country  is  in  worse  shape  than  It 


has  ever  been  in  an  its  history.  I  heard  htan  say  last  night 
in  reply  to  my  questton  in  which  I  asked:  "  Do  you  brieve 
that  the  appropriation  of  $332,000,000  will  bring  on  a 
panic?  "  He  said  he  was  afraid  of  It.  He  said  it  might  and 
that  it  would  be  a  shock  to  the  country. 

But  on  the  other  hand,  it  may  be  that  this  prophecy  of 
Mr.  Hoover  may  be  as  inaccurate  as  those  made  in  the  past, 
and  when  he  looks  for  a  panic  around  the  conser  It  will  be 
good  times  instead  of  a  panic.    [Applause.] 

Tht  issue  between  the  President  and  the  Congress  is  this: 
We  are  going  to  broaden  the  baas  of  this  oorporatiaa.  It 
is  said  the  railroads,  the  insurance  companies,  the  joint-stodc 
land  banks,  banks  of  all  kinds,  and  other  corporate  interests 
have  been  wonderfully  benefited.  We  now  propose  in  the 
House  of  Representatives  to  add  $1,500,000,000  to  the  funds 
of  that  corporation;  and  we  propose  to  say  that  from  now 
henceforth  there  shall  be  no  clan  legislation  and  no  class 
borrowers,  but  that  the  whole  people  of  the  United  States 
are  going  to  share  in  the  benefits  of  any  legislation  this 
Congress  may  pass.    [Aj^plause.] 

How  can  you  gentlemen  sit  here  and  have  your  taxpayers 
put  up  $3,500,000,000  and  then  say  to  a  dtiaen  in  your  State 
or  to  a  private  corporation  in  your  State  that  wants  to 
borrow  money,  with  adequate  security,  and  who  Intends  by 
the  borrowing  of  that  money  to  put  labor  to  work — how  can 
you  say  that  this  Reconstruction  Finance  Corporation  ought 
not  to  make  the  loan?  How  can  you  say  that  it  Is  more 
important  in  this  Nation  that  the  New  York  Central  Rail- 
road should  meet  the  interest  on  its  bonds  in  July  and 
August  of  this  year  than  it  is  to  prevent  the  forced  sale  of 
500.000  farms  and  homes  in  this  Republic?    [Applause.] 

[Here  ths  gavel  felL] 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  IS  additional  minutes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  OARNER.  I  am  obliged  to  the  gentleman.  I  said  to 
the  President  this  morning,  as  I  said  to  him  last  night.  "  I  am 
through  with  class  legislation."  [Applause.]  "  You  want  to 
provide  this  $3,600,000,000  and  you  want  to  lend  it  to  the 
railroads,  the  insurance  companies,  the  mortgage  companies, 
and  similar  Interests."  The  answer  was,  "  Why,  all  the 
people  will  get  a  benefit  out  of  it."  My  friends,  it  is  too 
high.  The  drippings  do  not  reach  down  to  the  earth. 
[Applause.] 

I  want  these  seven  men  who  control  this  corporation  to 
have  the  right  to  say  that  this  money  is  placed  into  their 
keeping  by  all  the  taxpayers  <rf  the  United  States.  "Rie 
railroad  companies,  the  banks,  and  the  insurance  companies 
do  not  pay  all  the  taxes  in  this  country,  so  why  should  you 
go  out  and  gather  from  all  the  taxpayers  $3,500,000,000, 
then  say  we  have  got  to  take  care  of  certain  Interests  and 
let  them  have  the  benefit  of  this  wholesome  policy  and 
leave  out  all  the  balance? 

Is  there  any  reason  for  it?  Who  can  give  me  a  reason 
why,  if  anyone  with  adequate  security  desires  to  borrow 
$1,000,000  and  he  can  put  600  men  at  work  with  that 
$1,000,000,  with  the  Oovemment  safely  secured,  he  should 
not  have  that  loan?  You  can  not  say.  gentlemen,  that  he 
can  borrow  money  anjrwhere  else.  The  New  York  Central 
Railroad  Co.  represented  the  hli^iest  type  of  security  in  the 
United  States  prior  to  this  depression.  The  Pennssdvanla 
Railroad  Co.  has  borrowed  $27,500,000  and  Is  paying  6  per 
cent  interest  cm  it  when  they  formerly  were  able  to  sell 
their  4  per  cent  bonds  at  a  premium.  That  being  so,  you 
can  not  say  that  anyone,  if  he  has  good  security,  can  find 
somebody  to  lend  him  the  money.  If  the  Penns^vania 
Railroad  Co.  and  the  New  York  Central  Railroad  Co.  can 
not  find  a  market  in  which  to  sell  their  securities,  but  have 
to  go  to  this  corporation,  how  can  you  expect  the  ordinary 
man,  although  he  has  ample  security,  to  find  a  place  in 
which  to  borrow  money  for  his  activities?  Gentlemen,  it  Is 
impossible. 

You  have  relieved  4.000  banks,  and  properly  so.  Thoae 
banks  borrowed  money  from  the  Beconstmctioo  Finance 
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Corporation  to  order  to  stay  open,  but  they  hare  loaned 
little,  if  any,  of  this  money  to  their  customers. 

Tliere  It  no  place  in  which  to  borrow  money  in  this  coun- 
try. Then  why  should  you  say.  I  repeat,  that  with  $3,500.- 
000.000  available  for  the  Reconstruction  Finance  Corpora- 
tion you  are  going  to  announce,  "  This  is  our  special  clien- 
tele. Here  are  the  particular  people  we  are  going  to  serve. 
We  collect  the  money  from  all  the  people  of  the  United 
States,  but  no  individual,  no  private  corporation  can  borrow 
money  except  these  particular  people  we  want  to  serve  "? 

Why  shoiild  you  not  loan  to  a  private  corporation  if  it  has 
adequate  security?  Why  should  you  not  loan  to  that  cor- 
poration in  order  to  carry  on  its  business  and  give  employ- 
ment to  labor?  Somebody  ought  to  answer  that.  I  yield 
for  an  answer.  I  have  not  found  a  man  yet  who  can  answer 
it.    It  can  not  be  answered.    [Applause.  1 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  srield? 

Mr.  OARNJR,  In  Just  a  moment.  Let  me  make  this 
statement. 

I  do  not  want  to  be  partisan.  I  said  to  the  President  this 
morning  when  we  were  talking  about  it,  "  Mr.  President,  if 
I  wanted  to  be  partisan,  if  I  wanted  to  talk  partisanship,  if 
I  wanted  to  talk  politics  [laughter],  I  might  say,  and  truth- 
fully say,  that  as  between  the  Democratic  Party,  in  legisla- 
tion of  this  type,  and  the  Republican  Party,  the  contrast  is 
outstanding  like  the  blazing  sun  in  the  heavens." 

I>urlng  war  time  we  created,  under  a  Democratic  admin- 
istration, what  was  known  as  the  War  Finance  Corporation. 
Some  of  you  will  remember  it.  What  did  this  War  Finance 
'^^  Corporation  do?  We  gave  them  a  large  part  of  the  tax- 
payers' money.  What  for?  To  lend  to  any  human  being  on 
earth  that  the  War  Finance  Corporation  thought  ought  to 
have  it. 

That  was  under  a  Democratic  administration,  legislating 
for  all  the  people  of  the  United  States. 

What  happened  imder  the  Republican  administration  in 
1921?  The  War  Finance  Corporation  was  revived  and  its 
life  was  extended,  but.  Just  like  the  Republican  organiza- 
tion has  always  done,  it  cut  out  the  people  and  held  to  the 
special  interests.  [Applause.]  There  is  your  contrast,  as 
clear  as  the  noonday  sun — a  Democratic  administration  leg- 
islating for  the  whole  Republic:  a  Republican  administra- 
tion legislating  for  certain  special  classes. 

Now.  you  Republicans  propose  to  do  that  in  this  bill.  Tou 
propose  to  Increase  the  capital  of  this  corporation  to 
$3,500,000,000  from  $2,000,000,000.  Now,  in  doing  so  I  plead 
with  you  to  let  all  the  people  have  some  drippings  from  this 
wonderful  banking  institution.  Do  not  keep  it  Just  for  a  few. 
Let  the  whole  people  have  Just  a  little  consideration  with 
respect  to  their  own  money. 

This  is  the  only  difference  between  the  President  and  the 
Congress.  Finally,  at  the  conference  this  morning  they 
said,  "  There  is  no  use  waiting  any  longer."  And  I  said. 
"  Not  with  me,  Mr.  President.  There  is  a  iM-inclple  involved 
in  this  that  I  will  not  surrender."  [Applause.]  "  I  will  not 
surrender  the  principle  that  we  ought  to  legislate  for  all  the 
people  rather  than  for  a  preferential  class." 

And.  my  friends,  this  preferential  class  is  in  no  position 
now  to  deny  you  the  right  to  legislate  for  all  the  people. 

The  President  can  sign  this  bill.  The  President  should 
sign  the  bill  for  this  reason:  The  rules  and  regulations  of 
the  board  of  directors  will  control  the  loans  and  the  responsi- 
bility will  be  with  them.  We  hope  to  put  in  the  conference 
report  a  direction  that  the  loans  shall  be  made  under  such 
rules  and  regulations  as  the  board  of  directors  may  prescribe. 

Now,  on  the  Democratic  side  you  may  say,  and  some  of 
you  on  the  Republican  side  may  think,  that  we  ought  not 
to  trust  this  board  with  such  a  stupendous  sum  or  with  such 
broad,  discretionary  powers. 

My  friends,  if  you  are  going  to  take  that  position,  then 
there  is  only  one  consistent  thing  for  you  to  do,  and  that 
is  to  say  that  these  seven  men  can  not  be  trusted  either 
with  respect  to  their  wisdom  or  their  patriotism,  and  then 
you  ought  to  repeal  the  law.  [Applause.]  Tou  ought  not 
to  put  this  trust  to  the  hands  of  men  that  you  are  not 


willing  to  give  an  opportunity  to  serve  all  the  people,  the 
same  as  you  give  them  the  opportunity  to  serve  a  certato 
class.  If  you  can  not  trust  them  to  lend  to  an  todlvldual 
or  to  a  private  corporation,  why  did  you  trust  them  to  lend 
to  the  particular  class  enimierated  to  the  present  law?  I 
say  that  if  you  can  trust  them  to  lend  to  one  and  to  exer- 
cise discretion  in  that  particular,  you  can  trust  them  to 

lend  to  alL 

I  believe  this  is  the  safe  thing  to  do.  I  believe  It  will  be 
helpful  to  the  country.  I  believe  It  will  restore  confidence 
even  to  the  banks,  because  the  people  will  know  they  have 
one  place  where  they  can  get  some  money  to  keep  from 
being  closed  out  by  those  they  owe.  if  they  have  adequate 
security. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  GARNER.    I  yield  to  my  friend  from  Georgia. 

Mr.  CRISP.  I  agree  thoroughly  with  the  statement  of 
the  Speaker  as  to  making  all  eligible  to  borrow,  and  I  have 
stood  out  to  conference  for  that  prmciple.  The  House  won 
out,  and  the  conferees  agreed  to  it.  and  it  is  to  the  report  on 
which  we  reached  an  agreement. 

I  now  rise  to  ask  the  Speaker  whether  the  conferees  are 
advised  by  him,  to  view  of  what  took  place  at  the  White 
House  this  morning,  about  which,  of  course,  I  know  nothing 
except  what  the  Speaker  has  so  ably  told  the  House,  to 
change  that  conference  report  as  outlined  to  your  address 
as  to  Title  I  and  Title  HI  and  keep  Title  n  without  any 
limitation  as  to  who  may  be  eligible  to  borrow  from  this 
corporation. 

Mr.  GARNER.  Mr.  Speaker,  to  reply  to  the  gentleman 
from  Georgia,  let  me  say,  as  I  said  a  moment  a«o.  the 
surrender  of  a  part  of  Title  in  was  gall  and  wormwood  to 
me.  I  wanted  to  give  an  opportxmity  to  the  people  of  the 
United  States  for  emplojrment  through  Government  activi- 
ties. But.  if  I  had  my  way.  to  order  to  make  a  clean-cut 
issue  with  the  President  of  the  United  States  on  a  principle 
so  far-reachtog  that  I  believe  the  American  people  would 
respond  to  It  to  a  moment,  I  would  suggest  that  you  accept 
the  President's  suggestion  touching  Titles  I  and  m  and 
maintain  your  position  with  reference  to  Title  II.  [Ap- 
plause.] 

I  make  the  suggestion  for  two  reasons:  First,  because  I 
want  to  get  some  legislation.  I  believe  you  have  got  to  have 
some  reservoir  of  relief.  Federal  to  its  nature.  I  want  to  see 
the  legislation  passed,  and,  therefore,  I  am  willing  to  make 
the  concession.  I  am  willing  to  make  a  surrender,  and  then 
I  would  like  to  give  the  assurance  that  Congress  desires  to 
serve  the  whole  people  of  the  United  States,  while  the 
President  says,  "  I  will  take  my  select  clientele  or  you  will 
take  nothing  to  the  way  of  relief."     [Applause.] 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  15  mtoutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  I  have  listened  with  much  to- 
terest  to  the  Democratic  candidate  for  Vice  President's 
speech  of  acceptance  for  that  nomination.  [Laughter  and 
applause.]  I  am  at  a  little  disadvantage,  because  I  have  no 
prepared  speech  along  that  line. 

The  gentleman  from  Texas  says  that  he  is  opposed  to 
class  legislation.  I  want  to  say,  and  I  say  it  without  fear 
of  successful  contradiction,  that  the  gentleman  from  Texas 
to  his  speech  here  to-day  has  made  more  direct  appeal  for 
class  disttoction  and  class  discrimination  than  has  been 
made  to  any  other  sipeech  made  on  the  floor  of  this  House 
in  this  session.  [Applause.]  If  the  distinguished  Speaker  of 
this  House  ever  made  a  demagogic  appeal,  he  made  that 
appeal  here  to-day .'   [Applause.] 

The  gentleman  from  New  York  fully  appreciates  the  fact 
that  we  have  some  very  important  and  serious  legislation 
before  us.  He  fully  appreciates  the  fact  that  every  mdi- 
vidual  in  this  House,  and.  to  fact.  I  think  to  the  whole 
country.  Is  looking  forward  for  some  definite  action.  I  hope 
that  action  will  come  at  an  early  date. 

Let  us  look  at  the  exact  situation  that  confronts  us.  The 
House  of  Representatives  has  a  Democratic  majority.    Tho 
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Senate  has  a  nnmtnal  RepobDcan  majority,  and  the  Chief 

Executive  is  Republican. 

Now,  It  is  absolutely  a  positive  fact  that  If  we  ever  reach 
any  legislative  agreement  whatever  it  most  necessarily  be 
the  result  of  compromise  between  these  three  todlvldual 
bodies.  It  can  be  nntthing  else.  The  Republicans  are  pro- 
iiwifllim  along  that  line  and  are  perfectly  willing  to  meet  half 
way  on  any  proposition  for  relief. 

Now,  some  gentleman  raises  the  question  of  the  President's 
right  to  ask  us  down  to  talk  this  matter  over.  To  me  the 
President  is  entitled  to  praise  for  doing  that.  [Applause.] 
He  showed  that  he  was  willing  to  compromise  to  any  way  to 
order  to  accomplish  the  resiilts  that  the  people  of  this  coun- 
try want  accomplished.     [Applause.] 

The  gentleman  from  Texas  [Mr.  GAXimtl  to  his  statement 
said  that  this  was  an  Issue  between  the  President  of  the 
United  States  and  the  Congress.  I  say  that  it  is  not  an  Issue 
between  the  President  and  the  Congress  but  is  an  issue 
between  the  President  of  the  United  States  and  the  Demo- 
cratic vice-presidential  nomtoee.  That  Is  the  real  Issue. 
During  this  entire  conference  down  there,  there  was  a  gen- 
eral disposition  to  get  together  and  come  to  some  agreement, 
and  inasmuch  as  the  gentleman  from  Texas  has  entered 
toto  that  discussion  which  was  had  at  the  White  House,  I 
am  going  to  enter  toto  it  a  little  further.  I  did  not  totend  to 
refer  to  it.  If  it  had  not  been  for  the  gentleman  from  Texas 
we  would  have  reached  an  agreement  last  night  or  this 
morning.  [Applause  on  the  Republican  side.]  The  whole 
issue  on  this  agreement  revolves  around  this  one  proposition 
of  whether  the  United  States  is  going  to  go  toto  the  banking 
business  and  set  up  a  superbankinp  organization  to  every 
state,  county,  and  town  to  the  United  States.  There  Is  the 
whole  difference  to  the  matter  now  before  us.  It  Is  whether 
you  are  going  to  do  that  or  not.  Every  member  of  the 
Reconstruction  Ptoance  Corporation  said  that  it  was  posi- 
tively impossible  to  carry  it-^out  and  do  what  they  were 
directed  under  the  provisions  of  the  bill.  His  own  Demo- 
cratic members  substantiated  that  statement  yesterday 
afternoon,  and  he  Insisted  upon  asking  than.  He  said  that 
the  Democrats  could  carry  it  out,  but  they  did  not  agree  with 
him  or  his  position.  ' 

As  far  as  the  agreement  Is  concerned,  the  Chief  Executive 
was  perfectly  willtog  to  make  a  compromise  on  Title  I  and 
give  practically  what  the  House  and  Senate  bill  asked  for. 
•Hiere  was  a  little  dilTcrence.  and  when  we  got  all  through, 
even  the  gentleman  from  Texas  [Mr.  Garitkr]  himself  said 
that  he  thought  that  perhaps  is  better  than  the  original  Title 
I.  Therefore,  there  is  no  (luestion  there.  The  administration 
was  also  quite  willtog  to  make  a  reasonable  agreement  to 
regard  to  Title  m.  and  when  the  gentleman'  from  Texas 
says  that  he  yielded  on  Title  m.  of  course  he  yielded  on  the 
pork-barrel  portion  of  Title  m.  because  the  country  has  not 
supported  him  on  that  proposition.  [Applause  on  the  Re- 
publican side.]  The  only  question  at  issue  is  Title  II.  and 
If  the  gentleman  from  Texas  [Mr.  GAHifxa]  had  been  will- 
tog to  yield  Just  a  little  on  that  one  proposition  we  would 
have  reported  back  here  to-day  to  you  and  to  the  country  at 
large  a  unanimous  agreefment.  and  I  maintato  that  that  one 
thing  would  have  gone  farther  toward  relieving  the  general 
situation  to  the  country  than  any  other  one  proixxdtlon  that 
we  have  had  before  us  during  the  present  session. 

Let  us  get  back  to  this  Reconstruction  Finance  Corpora- 
tion proposition.  It  has  not  done  everything  that  every- 
body expected,  but  I  want  to  know  where  anybody  has  made 
any  suggestion  for  anything  that  would  do  any  better  than 
the  Reconstruction  Finance  Corporation  has  done.  Cer- 
tainly no  E>emocrat  has  made  any  such  suggestion. 

Mr.  KELLEER  rooe.  ^ 

Mr.  SNELL.    I  can  not  yield  at  the  jurfsfent  time. 

Mr.  KELLER.    I  could  answer  the  gentleman. 

Hfr.  SNEILL.  The  gentleman  will  have  to. do  that  to  his 
own  time.  The  Reconstruction  Finance  dpporatlon  has 
loaned  money  to  5.000  local  banks  throughout  the  c^itry, 
mostly  banks  to  small  communities.  Has  not  that  max  a 
benefit    to   the    todlviduals    living    to    those    comm^ilties? 


When  you  save  a  bank  In  a  local  eommtrnttr  troBH  godni 
broke  and  closing  Its  doors,  do  you  not  do  something  for  the 
todlviduals  of  that  communltyt  [Applauae  on  the  Repub- 
lican side.]  Tliis  organization  has  done  It  to  cotmtless  cans. 
Who  owns  the  railroads;  who  owns  the  life-insurance  oom- 
panies;  who  has  the  life-insurance  poUcies  that  have  been 
protected  by  protecting  and  making  these  loans?  Nine- 
tenths  of  the  men  right  to  this  audience  are  amonc  tbe 
owners.  When  you  protected  the  railroads  and  protected 
the  bonds  that  were  owned  by  the  life-insurance  azxl  the 
fire-insurance  aiui  other  companies  throughout  the  United 
States  you  protected  the  individual  citizens  and  the  tocU- 
viduals'  savings,  and  no  man  can  successfully  contradict 
that.    [Applause  on  Republican  side.] 

The  question  now  is.  What  are  we  going  to  do  with  it  all? 
I  matotjiin  that  if  we  had  been  allowed  to  go  along  and  the 
Speaker  of  the  House  had  Joined  with  his  other  conferees — 
and  I  am  sure  the  Senate  was  willing  to  come  to  an  agree- 
ment  and  the  other  conferees  were  willing  to  come  to  an 
agreement — we  would  have  reached  an  agreement  by  now; 
but  the  gentleman  from  Texas  would  not  yield  a  stogie  iota 
on  this  one  thing  of  loaning  to  every  individual  man  to  the 
United  States.  [Applause  on  Democratic  side.]  Oh,  that  Is 
all  right,  gentlemen:  if  you  want  to  set  up  a  superbankizig 
organization  controlled  by  the  Goverzunent  and  doing  all  the 
banking  operations  there  are,  you  want  a  capital  of  twenty- 
five  billions  instead  of  one  and  one-half  billions.  Further- 
more, the  Reconstruction  Finance  Corporation  directors  say 
that  it  is  absolutely  impossible  to  do  that  at  the  present 
time.  And  I  doubt  the  gentleman  from  Texas  expects  to  do 
it;  he  simply  is  maktog  a  play  and  is  going  to  fool  them 
when  they  come  to  borrow  the  money.  There  is  the  whole 
situation.  It  is  a  question  of  whether  we  are  going  to  put 
through  a  proposition  here  which  it  is  absolutely  impossible 
to  administer,  and  everyone  admits  it.  This  is  a  proposition 
that  smells  like  pork,  but  the  poor  fellow  with  no  security 
will  find  the  barrel  empty. 

Mr.  SCHAFER.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  SNELL.  Not  at  the  present  time.  The  general 
proposition  made  by  Seimtor  Roamsoif  I  shall  quote  to  f  ulL 
The  gentleman  from  Texas  referred  to  it  to  a  limited  way. 
This  provided  for  $300,000,000  to  be  loaned  on  the  basis  of 
relief  and  need  of  the  different  States,  not  over  15  p^  cent 
to  any  one  State,  and  the  governor  of  any  State  might 
designate  any  municipality  to  participate  to  that  fund  from 
his  State.  So  far  as  Title  n  is  concerned,  the  general  pro- 
visions of  the  Wagner  bill  are  to  be  adopted,  and  the  base  is 
to  be  widened  so  as  to  toclude  all  financial  institutions.  We 
could  have  gone  iH^bably  still  farther  toward  meeting  the 
proposition  of  the  Sipeaker,  but  he  definitely  said  that  he 
would  not  yield  one  single  lota,  and  then  is  when  the  con- 
ference broke  up.  Title  HI  of  the  Robinson  proposition  was 
that  we  would  take  practically  the  $322,000,000  inrovided  for 
to  the  present  bill,  and  the  last  $300,000,000.  as  the  goxUe- 
man  from  Texs^  has  said,  would  depend  on  the  ability  d 
the  Government  to  finance  those  operations. 

There  is  not  a  single  thing  to  connection  with  the  wb(de 
proi>osition  from  the  standpotot  of  the  President  but  that  is 
absolutely  sound  and  economic  and  based  on  need  and  for 
relief  of  unemployment. 

When  the  gentleman  s&ys  the  President  is  not  willtog  to 
reheve  imemployment  it  is  an  absolute  mistake,  and  it  is  not 
a  statement  of  fact.  [Applause.]  There  was  not  a  single 
thing  that  came  up  throughout  that  entire  conference  that 
would  lead  anyone  to  l>elieve  that  the  President  was  not  Just 
as  much  toterested  as  the  gentleman  from  Texas  is,  and  that 
he  is  not  willing  to  go  Just  as  far,  but  he  does  not  want  to  set 
up  something  that  is  absolutely  impossible  to  administer  and 
put  up  another  super  banking  organization  throughout  the 
United  States,  and  that  is  where  the  difference  of  opinion 
Is  between  them.  We  are  willing  to  go  Just  as  far  as  any- 
body wUl.  We  want  to  get  relief,  and  we  propose  to  have 
it  before  we  adjourn  the  Congress.  We  stand  for  relief 
based  on  need,  not  equal  distribution  of  pork:  and  wherever 
I>06slble  we  want  to  lend  money,  not  gire  tt  away. 
[Applause.] 
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Mr.  RAINEY.  Mr.  Speaker.  I  ftsk  unanimous  consent  to 
proceed  for  10  minutes. 

The  SPEAKER  pro  tempore.  Is  there  obJecUon  to  the 
request  of  the  gentleman  from  dlnois? 

There  wj«  no  objection. 

Mr.  RAINEY.  Mr.  Speiiker,  I  have  listened  with  surprise 
and  regret  to  the  speech  Just  made  on  the  floor  by  the 
minority  leader.  I  had  hoped  that  on  this  question  of 
relief  there  would  be  no  partisanship.  [Laughter.]  I  had 
hoped  that  on  this  question  of  relief  the  man  who  stood  on 
this  floor  and  championed  the  cause  of  the  common  people 
as  against  millionaires  and  railroads  and  banks,  would  not 
be  charged  with  being  a  demagogue.  I  listened  to  the 
derisive  applause  on  the  Republican  side  of  this  Chamber 
whenever  we  say  there  should  be  no  partisanship  in  this 
debate.  We  know  now  there  must  be.  We  know  now  that 
not  the  masses  of  the  Republican  Party  but  the  leaders 
of  the  Republican  Party  are  lined  up  with  the  great  interests, 
with  the  great  banks,  with  the  railroad  systen:is  of  this 
country.    (Applause.] 

Mr.  SCHAPER.    WlH  the  gentleman  yield? 

Mr.  RAINEY.     No;  not  now.     Later  I  will. 

The  Republican  leaders  now  occupy  the  position  they 
have  always  occupied  [applause];  and  if  you  keep  on  occu- 
pying that  position,  you  will  be  running  true  to  form. 

Now,  we  have  created  a  bank.  The  minority  leader  said 
we  ought  not  to  do  it,  but  we  have  created  a  superbank,  and 
we  have  done  it  at  the  suggestion  of  the  President  of  the 
United  States.  It  is  the  greatest  bank  in  this  world.  It  Is 
the  greatest  bank  the  world  ever  saw,  but  under  Republican 
leadership  it  functions  only  in  the  interest  of  the  railroads 
and  the  big  banks.  We  want  to  make  it  function  In  favor 
of  everybody.  [Applause.]  We  have  followed  the  leader- 
ship of  the  President  of  the  United  States  so  far  in  this 
Congress.  We  voted  for  what  he  wanted  us  to  vote  for.  He 
came  here  representing  that  a  crisis  was  approaching,  and 
it  was,  and  it  is  not  i>assed  yet.  It  is  still  coming.  The 
remedy,  he  said,  was  to  flnance  the  big  banks  and  the  rail- 
roads, and  we  let  him  do  it.  Now  when  he  comes  here 
and  says  tint  tbe  individual,  the  municipality,  the  corpora- 
tlwis,  public  and  private  and  quasi-public,  are  not  entitled 
to  the  same  recognition,  we  have  reached  now  and  forever 
the  parting  of  the  wasrs.     [Applause.] 

I  had  hoped  to  avoid  partisanship  in  this  debate,  but  you 
gentlemen  have  presented  it.  You  have  injected  it  by 
charging  that  the  speech  made  here  by  the  great  Speaker  of 
this  House  in  favor  of  all  the  i)eople  of  the  United  States  is 
a  speech  made  by  a  demagogue.  That  demagogue,  gentle- 
men, after  next  March,  will  be  presiding  over  the  Upper 
House  of  this  Congress.     [Applause.] 

The  conferees  on  this  bill  thought  that  In  drafting  this 
bill  they  had  met  fairly  the  objections  of  the  President. 
We  provided  for  his  self-liquidating  enterprises.  We  made 
them  preferential  to  other  enterprises,  if  there  are  any  such. 
I  know  of  none.  I  do  not  know  where  they  can  be  found: 
but  if  he  can  flnd  them,  if  his  board  can  find  them,  they 
have  preference  in  this  biU. 

They  always  call  attention — and  that  is  the  only  reason 
for  tMs  argument — to  the  fact  that  the  Holland  Tunnel 
is  paying;  but  there  Are  five  crossings  from  New  Jersey 
Into  New  York,  and  every  one  of  them  has  failed  financially 
except  that  one  timnel.  That  one  tunnel  Is  carrying  all  of 
them  now.  When  you  hold  them  down  to  a  declaration  as 
to  what  real,  constructive  program  they  propose,  they 
always  call  attention  to  the  Holland  Tunnel  and  say,  "  We 
are  going  to  build  another  one."  That  will  not  make  more 
people  go  into  New  York  either  over  or  imder  the  Hudson. 
It  will  take,  business  away  from  the  Holland  Tunnel.  That 
is  about  as  far  as  they  ever  get  with  their  propositions 
which  will  be  self -liquidating.  But  we  have  given  them 
preference  in  this  bill.  If  they  can  find  them,  they  are  en- 
titled to  priority  over  other  enterprises. 

Now,  I  have  heard  the  "  pork-barrel "  charge  made  against 
this  bill  until  I  am  tired  of  hearing  it.  All  economists  are 
agreed  on  the  proposition  that  you  must  expedite  public 


works  In  times  of  depression  and  retard  them  in  times  of 
prosperity.    There  is  no  question  about  Uiat. 

Eighty-six  per  cent  of  the  money  spent  on  rivers  and  hiir- 
bors  goes  to  labor.  Seventy-flve  per  cent  of  the  money  ex- 
pended on  roads  goes  to  labor.  Eighty  per  cent  of  the 
money  expended  on  public  buildings  goes  to  labor. 

Now.  may  I  read,  especially  to  my  Republican  friends, 
from  a  book  which  made  its  appearance  during  the  List 
campaign  and  which  is  called  "  The  New  Day  "?  It  con- 
tains the  campaign  speeches  of  the  President  of  the  United 
States,  prophesying  the  new  day.  The  new  day  Is  here. 
[Laughter.]  Let  me  read  to  you  what  he  said  in  his  speeclies 
about  public  works.  I  am  reading  from  one  of  his  cam- 
paign speeches: 

In  my  speech  of  acceptance  I  outlined  otir  national  proerams  of 
productive  pubUc  works.  Including  the  development  of  water  re- 
sources, public  roads,  and  the  construction  of  pubUc  buildings. 
In  that  speech  I  pointed  out  that  theee  projects  would  require 
pay  roUa  of  »1, 000.000.000  within  the  next  four  yeara. 

I  therefore  reconunend  so  far  as  practical  this  work  should  bs 
carried  on  in  such  a  way  as  to  take  up  the  slack  of  occasional 
unemployment. 

Now,  what  has  happened  since  the  President  expressed 
himself  as  being  In  favor  of  taking  up  the  slack  of  occasioned 
unemployment?  Eight  million  more  men  are  out  of  employ- 
ment; that  is  all.  Unemployment  Is  no  longer  occasional, 
it  Is  habitual:  and  as  soon  as  it  gets  to  be  a  permanent  part 
of  the  economic  policies  of  this  Nation  under  Republican 
control  the  President  comes  out  and  denoxinces  these  pei  - 
fectly  sane  propositions  in  harmony  with  all  the  economic 
utterances  of  all  the  writers  on  thils  subject — denounces 
,them  as  "  pork  barrels." 

[Here  the  gavel  felL] 

Mr.  SANDLIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Illinois  be  given  10  addition£i 
minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Louisiana? 

Mr.  SCHAPER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, on  yesterday  we  had  a  full  afternoon  before  us.  ThJ» 
morning  the  Speaker  of  the  House,  by  unanimous  consent, 
addressed  the  House,  although  yesterday  he  issued  instruc- 
tions to  the  Speaker  pro  tempore 

Mr.  O'CONNOR.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER  pro  tempore.  The  regular  order  is  d<!- 
manded.  The  regular  order  is:  Is  there  objection  to  the 
request  of  the  gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  RAINEY.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  SCHAFER.  If  public-building  work  is  necessary.  th<  n 
why  did  not  the  Democrat-controlled  House  make  provi- 
sion in  the  appropriation  bills  for  carrying  out  the  publlo 
building  work  already  authorized,  plans  (or  which  buUdintot 
are  already  drawn  and  sites  for  them  already  selected,  in- 
stead of  waiting  until  the  House  is  ready  to  adjourn  ard 
then  demagoguing  on  the  floor  of  the  House  now? 

Mr.  RAINEY.  That  is  what  we  are  trying  to  do.  That  is 
what  Is  in  this  bill.  If  the  gentleman  is  in  harmony  with 
this  utterance  of  the  President,  why  does  he  object  to  it? 

Mr.  SCHAFER.  The  Democrats  have  controlled  the  Houie 
for  six  months. 

Mr.  RAINEY.  We  have  been  compelled  to  pass  theje 
supply  bills  and  to  take  care  of  the  finances  of  this  great 
Government  of  ours,  and  we  are  trying  to  take  care  of  a 
Republican  deficit  of  nearly  $3,000,000,000  Incurred  in  one 
year.    [Applause.] 

Oh.  you  gentlemen  who  belong  to  the  President's  pan;y 
have  made  a  record  unequaled  by  any  party  in  the  history  of 
this  or  any  other  country.  At  the  present  time  as  the  result 
of  the  maladministration  of  three  Republican  admlnlstrtv- 
tions  10.000,000  men  walk  the  streets  of  our  cities  and  roam 
our  countrysides,  out  of  employment.  As  a  result  of  the  ma - 
administration  of  three  Republican  administrations  half 
of  our  factories  are  closed.  This  did  not  happen  imder  any 
Democratic  administration  to  which  you  call  attention. 
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Under  Republican  administrations  this  Nation,  richest  in 
resources  of  all  the  nations  of  the  world,  this  Nation  finds 
Itself  prostrate.  This  Nation  now  has  more  unemployed  than 
there  are  in  all  the  nations  of  Europe  outside  of  Russia, 
where,  of  course,  there  is  no  unemployment  at  the  present 
time.  This  Nation  at  the  present  time  lias  the  biggest  deficit 
any  coimtry  in  this  world  ever  had. 

Who  is  responsible  for  it?  After  three  Republican  ad- 
ministrations you  can  not  charge  any  of  this  to  the 
Democrats. 

This  country  at  the  present  time  contains  more  tmhappy 
people  than  all  the  rest  of  the  world,  and  yet  you  expect 
people  to  rally  around  the  tuumers  of  Republican  leadership 
and  plunge  still  farther  into  this  depression. 

We  have  created  a  great  bank,  a  superbank,  and  at  the 
present  time,  as  a  result  of  the  present  administration  and 
those  which  followed  the  Wilson  administration,  banks  can 
not  make  loans  to  perfectly  solvent  Individuals  and  corpora- 
tions. Banks  have  got  to  keep  their  deposits  liquid  on  ac- 
count of  the  fear  and  the  incompetency  which  have  prevailed 
during  three  Republican  administrations.  Banks  can  not 
make  loans  when  loans  ought  to  be  made  and  when  people 
are  entitled  to  kMUis,  but  you  have  a  superbank  here  which  is 
authorized  to  make  loans  only  to  railroads,  banks,  tmd  insur- 
ance companies.  All  over  this  country  are  corporations  and 
individuals  anxious  to  resume  work,  anxious  to  do  their  part 
to  bring  about  a  restoration  of  confidence  in  the  United 
States.  They  need  money  to  do  it  with,  and  they  can  not  get 
it  from  the  banks,  and  you  know  it.  This  is  the  only  place 
where  they  can  get  it. 

Why  should  we  simply  peimit  the  very  rich  to  obtain  these 
loans?  They  can  not  start  any  wheels  of  Industry  moving. 
The  banks  can  not  do  it.  The  insurance  companies  can  not 
do  it.  It  must  be  done,  if  It  Is  done  at  aU.  by  the  ordinary 
business  man,  by  the  ordinary  corporation,  and  you  have 
barred  them;  the  gates  are  closed  to  them. 

All  the  Democrats  are  trying  to  do  in  this  bill,  and  we 
thought  most  of  you  were  in  harmony  with  it,  is  to  take 
steps  to  bring  ba<±  the  prosperity  in  this  country  which  has 
been  destroyed  by  the  administration  which  will  draw  to  a 
close  on  the  4th  of  next  March  and  by  the  administrations 
which  have  immediately  preceded  it.    [Applause.] 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  five  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  I  think  it  would  be  very 
much  better  to  discuss  the  merits  of  the  conference  rejaort 
when  the  conference  report  is  actually  before  us.  I  under- 
stand from  the  gentleman  from  Georgia  that  he  expects  to 
file  the  statement  for  the  managers  on  the  part  of  the 
House    so    the    conference    rep>ort    will    actually    be    up 

tO-mOTTOW. 

At  that  time  I  shall  hope  to  discuss  its  merits  more  in 
detail:  but  I  do  wish  to  make  one  distinct  reference  to 
the  statement  made  at  the  close  of  the  address  of  the 
Speaker  of  the  House.  He  said  tbe  President  said  he 
wanted  to  loan  to  "  a  selected  clientele."  Those  words  were 
put  in  the  mouth  of  the  President  of  the  United  States  by 
the  Speaker  of  the  House.  I  attended  the  conference  last 
night  and  the  Speaker  endeavored  to  have  the  President  use 
those  words,  but  he  did  not  do  so.  He  said  he  did  not  like 
that  sort  of  a  description.  He  definitely  and  positively  did 
not  use  those  words  which  the  Si)eaker  said  he  used.  That 
I  want  to  state  very  distinctly. 

There  is  one  other  statement  that  ought  to  be  in  the 
minds  of  the  Members  of  the  House,  and  that  is  the  fact 
that  the  Speaker  and  his  assistant,  my  friend  Mr.  RAnrcT. 
have  endeavored  to  prove  to  the  House  that  they  are  the 
ones  compromising  on  Titles  I  and  m  in  the  bllL  Why, 
I  and  in,  Mr.  Bpeaker,  are  no  more  acceptable  in  de- 
gree to  the  President  of  the  United  States  than  Title  11; 
but  he  was  willing  and  offered  and  did  go  a  long  way  in 
compromising  on  I  and  m,  provided  he  could  get  an  agree- 
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ment  on  IL  Tlierefore  he  is  not  offering  a  definite  com- 
promise on  I  and  m  except  in  an  effort  to  secure  a  com- 
plete compromise.  The  Spealcer  of  the  House  is  the  only 
outstanding  man  to  refuse  to  in  any  way  try  to  secure  an 
agreement  upon  that. 

Now,  Just  one  other  thought.  Several  statements  have 
been  made  relative  to  the  report  of  the  conferees.  I  am 
pleased  to  say  to  my  colleagues  that  I  was  the  one  conferee 
who  did  not  sign  the  report.     [Applause.] 

What  has  occurred  since  the  repot  was  presented  yester- 
day or  agreed  to  yesterday  morning  has  confirmed  my  con- 
viction that  I  was  right  in  not  signing  that  report.  It  was 
not  an  agreed-up(m  report  The  Senators  did  not  want  to 
sign  the  report  but  they  were  in  the  position  that  unless 
they  signed  It  the  House  would  not  agree  to  anything.  That 
was  the  situation  which  the  Senate  conferees  faced,  and. 
therefore,  there  are  seven  signatures  out  of  eight  members 
of  the  conferees  on  the  report.  It  was  a  compromise  re- 
port, and  I  for  one  never  expected  that  the  bill  as  com- 
promised would  meet  the  approval  of  the  Chief  Executive. 

He  did  the  right  and  proper  thing,  in  a  crisis  like  this,  in 
calling  In  a  group  of  men  to  visit  him  last  night  and  this 
morning.  At  that  time  he  laid  the  important  facts  directly 
before  the  House  and  Senate  Meml>ers.  [Applause.]  Instead 
of  l>eing  criticized  for  extending  that  invitation  he  should 
be  praised  by  every  Member  of  Congress.  [Applause.]  It 
was  the  manly  thing  to  do.  It  was  the  patriotic  thing  to 
do,  and  I  for  one  am  glad  he  did  it.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  15  mmutes. 

The  SPEAKER  pro  t^npore.    Is  there  objection? 

Mr.  O'CONNOR.  Mr.  8i)eaker.  reserving  the  right  to  ob- 
ject, I  will  not  object  if  it  is  on  the  subject  which  has  Just 
been  discussed  and  only  that  subject. 

Mr.  SCHAPER.  I  will  discuss  the  subject  which  has  been 
brought  out  and  discuss  taxation,  and  tilings  lilae  that. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  object  i^ 

Mr.  SNELL.  I  hope  the  gentleman  will  not  object.  We 
have  been  generous  and  everybody  has  had  an^portunity 
to  speak.  w 

Mr.  O'CONNOR.  I  will  not  object  if  it  is  on  the  question 
of  the  conference  report  with  reference  to  the  relief  liilL 

Mr.  SNELL.  Why  should  the  gentleman  object  if  it  is  oa 
something  else?  We  have  not  objected  to  Members  on  that 
side  making  any  statements  at  any  time.  We  have  nothing 
else  to  do  this  afternoon. 

Mr.  O'CONNOR.  I  understand  there  is  quite  a  lot  of 
business  to  be  done. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  15  mmutes  on  the  subject  of  rehef. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SCHAFER.    Mr.  Speaker,  I  object. 

Mr.  McGUOIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  Chair  for  one  minute. 

Mr.   O'CONNOR.    Mr.   Speaker,   reserving   the  right   to 

Mr.  SCHAPER.  Mr.  Speaker,  I  demand  the  regular  order. 
We  have  Important  Imsiness  to  attend  to,  as  the  gentleman 
has  stated. 

The  SPEAKER  vro  tempore.  The  Chair  will  state  to  tlie 
gentleman  from  Kansas  that  the  Chair  can  not  recognize 

him  to  put  a  request  to  address  the  Chair.    If  the  gentlemaa 

desires  to  ask  unanimous  consent  to  address  the  House,  the 
Chair  will  be  pleased  to  put  that  request. 

Mr.  McGUGlN.  Mr.  Speaker,  I  a^  unanimous  consent  to 
address  the  House  for  one  minute. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
Object,  I  shaU  not  object  if  it  is  on  the  subject  that  has  been 
discussed  this  morning. 

Mr.  SCHAPER.    Regular  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Kansas?  [After  a  pause.]  The 
Chair  hears  none,  and  the  gentleman  from  KnniWB  is  recog- 
nized for  one  minute. 
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Mr.  0'(X)NNOR.  Mr.  Speaker.  I  reserve  Uie  right  to  ob- 
ject 

Mr.  8CHAFER.    Regular  order. 

The  SPEAKER  pro  tempore.  If  the  gentleman  will  be  in 
order  the  Chair  will  state  that  the  Chair  put  the  request  of 
the  gentleman  from  Tr<tn<mit,  the  regular  order  was  demanded 
and  the  Chair  heard  no  objection.  The  gentleman  from 
gansim  is  recognlzed  for  one  minute. 

Mr.  McOUGIN.  Mr.  Speaker,  the  conduct  of  the  Demo- 
cratic majority  under  the  demands  of  the  Speaker  and  the 
majority  leader,  and  carried  out  by  the  gentleman  from  New 
York  [Mr.  O'ComhorI.  has  made  this  House  a  star  chamber 
during  the  last  two  days.  The  Democratic  leadership  has 
placed  a  censorship  upon  RepubUcans  by  Mr.  O'Coicnob  with- 
holding consent  except  that  Republicans  agree  to  speak 
upon  subjects  agreeable  to  the  Democratic  leadership.  This 
Is  an  abuse  of  the  unanimous-consent  privilege.  I  am  going 
to  sit  on  this  floor  and  from  this  time  until  the  end  of  the 
stnion  no  Democrat  does  anything  by  unanimous  consent 
imtil  the  Democratic  leadership  changes  Its  arbitrary  con- 
duct in  this  matter  and  lifts  its  censorship  of  remarks  by 
Republican  Members. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  15  minutes  on  the  relief  situation. 

The  SPEAKER  pro  tempiwe.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  from  the  flrst  day  of 
this  session  I  have  made  every  human  effort  to  call  the 
attention  of  the  House  to  the  seriousness  of  the  economic 
situation  in  this  country.  Even  during  the  session  of  tho 
last  Congress  I  pointed  out  that  we  were  headed  toward  an 
economic  catastrophe.  The  situation  is  far  more  serious 
than  some  realize,  and  far  more  serious  than  the  President's 
advisers  understand  or  are  willing  to  tell  him. 

I  am  very  sorry  to  see  that  the  question  of  relieving 
human  misery  has  taken  a  political  aspect.  There  can  bo 
no  compromise  with  hunger.  (Applause.  1  If  the  President 
does  not  realize  this  now,  accept  a  reUef  plan  of  heroic  and 
gigantic  size,  he  will  unleash  a  tempest  that  will  cost  thou- 
sands of  lives  and  hundreds  of  millions  of  dollars  and  write 
a  page  of  everlasting  shame  in  the  history  of  our  country. 

Misery,  unemployment,  hunger  exist  all  over  the  country. 
My  colleagues  need  go  no  farther  than  a  few  blocks  from 
the  National  Capitol  to  see  human  beings  degraded  to  the 
extent  of  publicly  sleeping  in  makeshift  hovels  and  kennels 
and  living  off  scraps  of  donated  food.  My  God — that  condi- 
tion must  not  be  permitted  to  continue. 

I  am  sorry  the  Speaker  of  the  House  compromised  to  the 
extent  he  did,  because  $100,000,000  is  absolutely  necessary 
for  immediate  and  direct  relief.  [Applause.]  Three  hun- 
dred miUlon  dollars  now  to  be  lent  to  the  States  will  only 
prolong  the  agony  for  another  generation  in  legislating  on 
the  repayment  of  these  loans,  which  naturally  will  never  be 
paid.  Why  quibble  about  it?  Why — how  useless  and  utterly 
inane  to  be  punctihous  on  form — in  this  hour  of  despair. 
It  is  not  a  loan;  it  is  direct  relief. 

Gentlemen,  we  are  not  going  to  permit  American  citizens 
to  starve  to  death,  no  matter  what  Congress  does,  no  matter 
what  the  President  does.  It  is  human  instinct  to  preserve 
life  and  for  the  head  of  the  family  to  preserve  the  helpless 
ones  under  his  luotectlon.  This  Is  stating  the  situatirai  in 
parliamentary  language.    Must  I  speak  plainer? 

The  administration  talks  about  quotations  of  bonda 
What  quotations  will  there  be  of  these  bcmds  if  a  catastrophe 
happens  in  this  country?  Is  it  not  to  laugh  when  we  hear 
argument  about  creating  a  superbank?  Gentlemen,  you 
have  done  that.  The  Reconstruction  Finance  Corporation 
is  a  superbank.  I  voted  against  it  and  we  predicted  exactly 
what  would  happen,  and  here  it  is  now.  Yes — here  it  is 
now. 

The  gentleman  from  New  York  [Mr.  Snxll]  was  correct 
when  he  stated.  Has  not  the  Reconstruction  Finance  Cor- 
poration aided  railroads  and  thereby  aided  the  bondholders? 
True.  The  gentleman  from  New  York  was  correct  when  he 
stated.  Has  not  your  Reconstruction  Finance  Corporation 


akled  banks,  and  thereby  the  deposttorst  True.  All  we  now 
ask  is  that  you  afford  the  same  relief  to  those  millions  ocf 
nnfortimate  Americans  who  do  not  own  any  bonds,  who 
have  no  honest  savings  in  dishonest  banks — nothing  mora 
than  that. 

Mr.  SEIBERLINO.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    In  a  moment. 

Gentlemen,  ours  is  a  constitutional  Government.  We  havo 
our  responsibilities,  just  the  same  as  the  Executive.  I  sa:/ 
cut  out  these  conferences,  let  us  assume  our  responsibilitiea. 
let  us  past  adequate,  immediate  relief  measures  and  put  1;; 
up  to  the  President.  If  he  is  so  badly  advised  as  to  veto 
such  a  measure,  the  Constitution  leaves  the  last  say  with 
Congress.    [Applause.]  -.1 

Alter  all.  the  genius  of  our  Government  is  based  on  direcl 
representation.  We  know  the  needs  in  our  respective  sec- 
tions of  the  country.  We  come  here  and  represent  the  col- 
lective thought  of  the  coxmtry.  We  will  have  to  face  the 
unemployed  and  the  hungry  in  our  homes.  We  will  look 
them  in  the  face  and  not  talk  about  platitudes  to  a  radio 
"  mike."  I  do  not  fear  any  danger  of  a  veto.  If  there  should 
be  a  veto,  then  Congress  can  exercise  its  prerogative  under 
the  Constitution  and  provide  relief. 

I  now  shield  to  the  gentleman  from  Ohio. 

Mr.  SEIBERLING.  Will  the  gentleman  explain  how  the 
Speaker's  plan  would  help  the  imemployed  laboring  men 
who  have  no  security? 

Mr.  LaGUARDIA.  I  am  speaking^  for  Immediate,  direct, 
substantial,  and  ample  relief.    I  do  not  care  whose  plan  it  Is. 

Mr.  SEIBERLING.  I  would  like  the  gentleman  to  answer 
that  question. 

Mr.  LaGUARDIA.  I  say  that  at  least  under  Title  WL  of 
the  bill,  designated  a  pork  barrel  bill,  which  in  this  dark 
hour  is  really  a  bread  basket  bill,  there  would  be  created 
immediate  demand  for  materials— steel,  stone,  iron,  wood, 
paint,  cement,  and  labor — ^which  must  go  into  every  building. 
[Applause.] 

That  is  not  my  idea.  That  is  contained  in  the  recommen- 
dation of  the  President's  own  unemployment  committee. 
Let  me  read  it;  it  is  brief: 

The  Preetdent'i  Organization  of  Dnemployment  Belief.  1734  New 
York  Avenue,  Washington,  D.  C. 

It  makes  several  recommendations  under  date  of  October 
27,  1931.    Here  it  is: 

BSOOMlCSIIBATIOjr  WO.  • — PUBUO  WOBXS 

The  conunlttee  urges  that  nothing  be  omitted  to  make  Im- 
mediately available  new  additional  employment  represented  by 
public  work  already  authorized  and  ap{»t>prlated  for  but  delayed 
or  blocked  by  removable  legal  obstacles  and  supervisory  red  tape. 

Conclusions:  Next  to  expansion  of  industry,  private  and  pubUc, 
the  most  extensive  sooroe  of  immediately  avaUable  additional 
employment  la  to  be  found  In  the  various  types  of  public  works, 
already  authorized  and  in  many  cases  already  appropriated  for. 

There  is  hardly  a  State  and  few  industrial  districts  which  have 
not  In  abeyance  extensive  programs  of  public  improvement  and 
for  which  in  many  cases  all  the  preliminary  authority  and  financ- 
ing have  been  completed.  These  projects  remain  domuuit,  how- 
ever, because  of  obstacles  usiially  describable  by  the  term  "  red 
tape."  In  some  ca.ses  it  is  only  the  requirement,  entirely  Justified 
in  ordinary  circumstances,  that  a  certain  period  elapse  between 
initial  proposal  and  final  approval;  In  others  it  comprises  a  too 
meticulous  reading  of  statutory  limitations  which,  again,  are 
plausible  and  desirable  only  under  normal  condition;  in  stUl  others 
the  delay  results  from  interference  by  partisan  or  otherwise  spe- 
claUy  interested  groups  who  take  advantage  of  slow  legal  processes 
in  the  raising  of  minor  or  inconsequential  points  to  compel  adop- 
tion of  their  selfish  views. 

The  multiplied  effect  of  immediate  distribution  of  the  em- 
ployment bound  up  In  these  projects  upon  the  urgent  program  for 
relief  during  this  winter,  the  committee  feels,  jtutllles  Its  reiter- 
ated recommendation  that  purposefxil  action  be  takea  to  cut 
through  the  technicalities  which  hold  them  bound. 

The  oammlttee  believes  support  should  be  given  every  proper 
effort  to  expedite  Federal  construction. 

In  the  case  of  projects — Federal,  State,  and  municipal — already 
authorized,  in  order  to  permit  and  Insure  earliest  possible  de- 
cisions upon  questions  which  prevent  or  delay  actual  construc- 
tion operations,  it  may  be  necessary  to  ask  that  Executive  orders  be 
Issued,  relieving  bureau  chief*  and  subordinates  from  strict  ap- 
plication of  rules  and  regulations  now  restricting  initiative  and 
inducing.  If  not  compelling,  unnecessary  time-consuming  routine. 

Contractors  on  Government  operations  should  recast  their  labor 
schedule  to  permit  staggered  employment  in  the  Journeyman  and 
laborer  classlflcatlons,  and  to  seek  In  their  turn  similar  action  by 
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subcontractors,  both  at  the  building  sits  and  In  the  ihop  where 

materials  under  those  contracts  are  being  prepared.  It  is  recog- 
nized that  supervisory  and  forentanship  forces  can  not  be  so  stag- 
gered or  rotated,  but  the  application  of  that  principle  to  other 
classifications  seems  entirely  feasible  and  completely  certain  of 
material  result.  This  Is  directed  also  to  the  attention  of  governors 
of  the  several  States  and  of  municipal  authorities  as  equaUy  ap- 
plicable to  public  work  under  their  Jurisdiction. 

The  Associated  Ctoneial  Contractors  of  America,  the  envployers* 
associations  in  large  cities,  and  trade  associations  generally  which 
have  contact  with  the  construction  industry  can  be  expected  to 
assist  wilUngiy  and  effectively. 

The  American  Federation  of  Labor,  whose  Indorsement  already 
has  been  given  in  some  cases  where  the  principle  was  involved, 
also  can  be  expected  to  support  this  plan  for  Increasing  work 
opportunity. 

As  in  the  cases  of  most  of  the  separate  suggestions  in  this  report. 
we  have  here  again  an  opportunity  not  only  for  inunediate  and 
practical  relief  of  the  current  effects  of  depression,  but  at  the  same 
time  an  opportunity  to  contribute  to  the  permanent  foundation  of 
a  constructive  restoration  of  prosperity. 

The  actual  provision  of  new  employment  through  release  of 
public  works  must  have  a  healthy  repercussion  upon  the  program 
for  resumption  of  normal  buying.  The  psychological  effect  upon 
wide  working  groups  to  that  end  can  not  be  anything  but  health- 
ful and  helpfuL 

It  wiU  be  seen  the  President's  committee  gave  the  matter 
of  public  works  as  a  partial  solution  to  the  present  financial 
crisis  and  imemplojmient  situation  a  great  deal  of  study  and 
consideration.  They  went  into  the  question  thoroughly  and 
as  it  will  be  seen  from  the  report  that  I  have  Just  read, 
they  went  into  every  phase  of  Federal  public  works:  Plan- 
ning, legislating,  appropriating,  general  contractors,  super- 
vision, labor,  and  labor  conditions.  The  recommendation 
was  accepted  as  sound  by  the  whole  country,  including  the 
President.  When  the  relief  bill  was  before  the  House.  I  re- 
ferred to  and  read  several  statements  made  by  the  President 
tirging  the  extension  of  public  works  as  a  reUef  meastn*e. 
That  is  all  that  Title  m  of  the  House  bin  does.  Every  item 
in  it  has  heretofore  been  authorized.  Title  HI  simply  fol- 
lows the  recommendation  of  the  President's  own  committee. 
This  committee  finds  that  an  extensive  public-works  pro- 
gram would  stimulate  industry  and  employment. 

Mr.  PATTERSON.    WiU  the  gentleman  yield? 

Mr.  LaGUARDIA.    For  a  question. 

Mr.  PATTERSON.  No  longer  than  yesterday  the  Presi- 
dent was  asking  for  the  continuation  of  this  employment 
commission. 

Mr.  LaGUARDIA.  Exactly:  as  the  committee  makes  such 
soimd  recommendations,  I  hope  Congress  wiU  appropriate 
funds  for  it.  "* 

Mr.  MICHENER.  Title  m  is  not  in  controversy:  the 
President  and  the  conferees  have  agreed  on  it. 

Mr.  LaOUARDIA.  I  do  not  care  what  agreement  has 
been  reached.  I  am  arguing  for  an  extensive  public-works 
program.  It  is  nothing  short  of  disgraceful  to  retard,  limit, 
and  thwart  this  program  by  a  cruel  limitation  subjecting  it 
to  the  whims  of  the  stock  ticker.  That  is  the  administration 
plan.  The  bonds  of  the  Government  that  must  be  sustained 
through  the  suffering  and  starvation  of  unemployed  people 
can  not  be  sustained  very  long.  It  is  far  better  that  we 
proceed  with  a  building  program  to  relieve  the  situation  and 
save  the  country,  though  they  may  go  down  a  few  points, 
than  to  cater  to  a  selfish,  short-sighted,  greedy  few  and 
have  the  value  of  the  bonds  go  down  entirely. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes:  briefly. 

Mr.  CELLER.  I  am  In  touch  with  the  banks  on  this 
question  of  whether  the  Reconstruction  Finance  Corpora- 
tion, in  making  loans  to  individuals  and  private  corporations, 
and  they  do  not  object  to  it.  I  wonder  where  the  objection 
comes,  and  what  the  President's  objections  are. 

Mr.  LaOUARDIA.  There  is  some  objection  to  broadening 
the  base  of  the  Reconstruction  Finance  Corporation.  But 
that  condition  can  only  come  when  one  changes  position  on 
the  fundamental  question.  No  man  yho  voted  for  the  crea- 
tion of  the  Reconstruction  Finance  Corporation  and  the 
President  who  signed  the  bill  can  consistently,  properly,  and 
decently  object  to  broadening  the  base. 

Why.  gentlemen,  only  a  few  days  ago  a  loan  was  made  to 
one  insUtutlon  for  $80,000,000;  and  if  loans  of  that  mag- 


nitude are  made,  it  will  only  taka  43  more  and  itwould 
dispense  with  the  entire  capital  and  borrowing  power  of 
that  corporation. 

Mr.  GRIFFIN.  Will  the  genUeman  from  New  Tort:  giv 
us  the  name  of  that  bank  or  institution  which  obtaixied  a 
loan  of  $80,000,000? 

Mr.  CELLER.    It  was  the  Central  Republic  Bank. 

Mr.  SEIIBERLINO.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    For  a  question. 

Mr.  SEIBERLINO.  Will  the  gentleman  from  New  York 
tell  us  how  "ntle  n.  the  Speaker's  plan,  win  help  the  labor- 
ing man  out  of  employment  and  who  has  no  security? 

Mr.  LaOUARDIA.  Anything  that  will  create  work  win 
aid  the  unemployed.  Every  Member  must  consult  his  own 
conscience  and  not  a  political  spokesman  in  voting  an  ade- 
quate relief  measure.  If  what  is  done  here  within  the  next 
few  days  is  not  sufficient  to  meet  the  situation,  we  wiU  be 
back  here,  before  we  plan  and  rewrite  more  than  the 
Reconstruction  Finance  C(n-poration  law.  yes.  Indeed,  we 
will  be  writing  many  of  the  fimdamental  laws. 

Do  you  not  see  the  difference  between  the  Speaker's  plan 
and  the  existing  law?  Under  the  existing  law  they  only  h^ 
the  corpse — the  dead  man.  It  takes  care  of  defaulted 
bonds  and  shaky  securities  and  permits  the  Reconstructlcm 
Finance  Corporation  to  loan  on  them  or  to  rediscount  them. 
It  does  not  help  any  new  venture.  It  simply  prolongs  the 
final  adjustment.  Under  the  House  bill  and  the  Speaker's 
plan,  as  I  understand  it,  loans  may  be  made  to  new  ven- 
tures; not  to  bad,  lost,  and  dead  ventures  but  to  new  proj- 
ects which  will  require  material  and  labor.  A  new  project 
at  least  must  have  life,  promise,  and  hope  translated  into  a 
complete  plan  ready  of  immediate  execution.  That  is  the 
difference.  I  defy  any  man  from  the  President  of  the 
United  States  down  to  assert  that  the  collateral,  bonds  or 
ether  security,  accepted  by  the  Reconstruction  Finance  Cor- 
poration is  worth  a  hundred  cents  on  the  dollar.  They  are 
not.  or  anything  like  it.  and  everybody  knows  It.  The  hun- 
dreds of  millions  of  dollars  loaned  to  date  by  the  Recon- 
struction Finance  Corjioratlon  has  not  put  a  single  man  to 
work.  It  certainly  has  not  decreased  unemployment.  If 
public  funds  are  to  be  used  for  live  Interest  on  dead  bonds, 
surely  there  can  be  no  objection  to  using  part  of  these  funds 
for  live  projects  which  would  immediately  put  men  to  work. 

Mr.  JOHNSON  of  Washington.  Win  the  gentleman 
yield? 

Mr.  LaGUARDIA.    Yes,  briefly. 

Mr.  JOHNSON  of  Washington.  I  would  like  to  put  up  a 
theoretical  case  to  the  gentleman.  Let  us  assume  that  a 
coimtiy  grocer  who  owns  his  building  and  has  some  collat- 
eral besides  wants  to  borrow  $10,000. 

Mr.  LaGUARDIA.    On  what  collateral? 

Mr.  JOHNSON  oi  Washington.  On  his  real  estate,  his 
building,  his  railroad  stock,  or  his  South  American  bonds, 
or  whatever  he  has.  He  wants  to  borrow  from  this  proposed 
broadened-base  scheme,  so  that  he  can  go  to  the  wholesaler 
and  replenish  his  stock  of  groceries.  But  the  wholesaler  de- 
sires to  stock  up  also,  and  he  wants  to  go  to  the  numufac- 
turer  for  goods.  So  he  wants  to  borrow  $50,000  or  $100,000 
in  order  that  he  can  go  to  the  factory  and  baj  whatever  it  is 
that  he  wants.  Where  is  all  the  real  money  coming  from  to 
carry  on  that  sort  of  endless  spiral? 

Mr.  L&GUARDIA.  The  answer  Is  simple.  The  gentleman's 
h3rpothesls  simply  revenes  the  present  system  of  the  Recon- 
struction Finance  Corporation.  Tl&e  gentleman  starts  at  the 
bottom  and  works  up,  while  the  present  system  starts  at  the 
top  and.  according  to  Its  sponsors,  percolates  to  the  bottom. 
Tet  these  so-called  statesmen  and  economists  boast  and  seem 
to  be  satisfied  that  some  poor  hungry  American  may  get 
some  of  the  drippings.  That  Is  the  difference.  My  answer  to 
the  gentleman  is  this:  I  say  that  originally  had  we  never 
passed  a  Reconstruction  Flnanoe  Ccurporation  law,  the  gen- 
tleman's question  would  have  been  a  dUSlcult  one  to  answer; 
but  when  railroad  bonds  that  have  been  defaulted  or  are 
about  to  be  defaulted  on  Interest  are  accepted  or  reflnanced, 
as  well  as  when  securities  that  are  so  permanently  froaen 
as  to  have  no  Uquidity  or  of  such  low  market  value  that  no 
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huak.  could  hold  them  as  assets  and  remain  tn  a  solvent 
condition,  then  It  Is  quite  proper  when  we  are  on  the  very 
brink  of  niin,  and  I  use  that  word  advisedly,  to  provide 
some  latitude  In  loaning  money  to  the  individual  who  wants 
to  hold  his  business  and  wants  to  put  new  life  In  his  busi- 
ness. I  CO  fiulher.  I  say  that  if  It  was  proper  to  loan  to  the 
railroad  bondholders — and  that  is  the  law— if  it  was  proper 
to  loan  to  the  banks  on  that  kind  of  security  that  I  have  de- 
scribed, then  we  must  find  some  means  of  loaning  to  the 
farmer,  to  remove  the  mortgage  from  his  farm  and  to  reUeve 
distress  in  the  cities.     [Applause.] 

^.  COLTON.    Mr.  Speaker,  will  the  gentleman  yield? 

^i-I^OnARDIA.    Yes. 

Mr.  COLTON.  Would  the  gentleman  broaden  the  base 
of  the  Reconstruction  Finance  Corpwatlon  sufDclently  or  to 
such  an  extent  that  the  present  directors  of  the  finance 
corporation  say  It  would  not  be  workable  and  could  not  be 
put  into  effect? 

Mr.  LaOUARDIA.  I  would  broaden  It  so  as  to  give  the 
same  degree  of  relief  to  every  citizen  under  like  clrcimi- 
stances. 

Mr.  COLTON.  But  It  has  been  represented  here  this 
morning  that  the  directors  of  the  finance  corporation  say 
that  they  can  not  put  this  plan  the  gentleman  is  advocating 
Into  operation. 

Mr.  LaOUARDIA.  That  has  always  been  said  every  time 
any  measure  is  suggested  that  does  not  satisfy  a  small 
privileged  class  in  this  country. 

Mr.  COLTON.  But  you  are  advocating  putting  into  op- 
eration a  plan  which  this  board  says  can  not  be  done. 
Would  you  not  have  to  create  a  new  agency? 

Mr.  LaOUARDIA.  I  am  not  impressed  with  anything 
the  present  make-up  of  the  Reconstruction  Finance  Cor- 
poration may  say.  Surely,  to  date  they  have  failed  to  show 
any  streak  of  genius.  Anybody  can  loan  on  doubtful  secur- 
ity or  give  money  away  as  they  have  been  doing.  What  Is 
-there  so  difficult  about  making  smaller  loans?  I  want  to 
•ay  to  the  Republic.  I  want  to  preserve  American  freedom. 
I  do  not  want  my  country  to  come  out  of  this  crisis  with 
Just  two  classes  of  people:  one  a  small  property-owning 
class,  and  the  other  an  impoverished  mass  of  workers  and 
tenant  peasants  at  the  mercy  of  the  other  class.  No,  I  re- 
fuse to  see  the  American  people  dragged  down  to  a  state  of 
economic  serfdom  and  forced  to  pay  the  whole  cost  of  the 
dishonesty  and  blunders  of  the  financiers  who  have  brought 
this  ruin  to  our  country.  [Applause.]  With  all  of  this, 
with  the  best  relief  bill  we  can  pass,  with  hundreds  and  hun- 
dreds of  millions  of  dollars  which  we  will  be  compelled  to 
appropriate  for  direct  relief  before  we  are  through  this 
crisis,  I  repeat,  they  are  all  palliatives — all  first  aid  and 
necessary  temporary  treatment  to  a  suffering  and.  I  fear, 
Incurable  economic  system.  We  must  look  ahead.  We  must 
profit  by  the  mistakes  of  the  past.  We  must  be  cour- 
ageous. We  must  prepare  ahead  of  time  for  an  economic 
readjustment  that  is  Inevitable.  We  must  do  It  by  legisla- 
tion and  constitutional  changes  in  a  peaceful,  constructive 
manner,  rather  than  have  it  forced  upon  us  out  of  chaos 
and  disorder.  Economic  security  is  the  coroUary  to  politi- 
cal freedom.  We  have  the  freedom  but  not  that  security. 
Present  machines,  present  means  of  production  are  incon- 
sistent with  old  theories  of  profits.  We  must  alleviate  the 
sufTering  now,  we  must  also  look  forward  and  legislate  for 
future,  permanent  security  of  our  country  and  our  people. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired. 

DISTMBTmOM   0»   GOVnUOCXlVT-OWNKB    WBTKAT   AND   COTTOH 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations  I  present  the  following  House  Joint  Reso- 
lution 4<J1.  making  appropriations  to  enable  the  Federal 
Farm  Board  to  distribute  Government-owned  wheat  and 
cotton  to  the  American  National  Red  Cross  and  other  or- 
ganizations in  relief  of  distress,  which  I  send  to  the  desk, 
and  ask  unanimous  consent  for  Its  present  consideration. 


•nie  SPEAKER  pro  tempore.  The  gentleman  from  Ten- 
nessee asks  unanimous  consent  for  the  present  considera- 
tion of  House  Joint  Resolution  461,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Hotiae  Joint  B«solutlon  441 
Resolved,  etc..  That  to  enable  the  Federal  Farm  Board  to  carry 
into  effect  the  proTlalons  of  the  public  reaolutlon  entitled  -  Joint 
resolution  authorizing  the  distribution  of  Oovemment-owned 
wheat  and  cotton  to  the  American  National  Red  Crow  and  other 
orRanlzaUona  for  relief  of  dlBireaa."  approved  July  6.  1932.  auch 
Biuns  as  may  be  necessary  during  the  fiscal  year  ending  June  SO, 
1933.  are  hereby  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  be  used  only  for  the  purpoees 
specified  In  subdivisions  (a),  (b),  and  (o)  of  aecUon  8  of  such 
public  resolution. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  COCHRAN  of  Mlssoini.  Mr.  Sjjcaker.  I  reserve  the 
right  to  object  to  ask  why  Is  there  not  a  proviso  In  the 
resolution  to  require  the  Federal  Farm  Board  to  utilize  what 
funds  it  may  have  on  hand  at  this  time?  If  it  has  any 
fimds.  they  should  be  used  before  we  let  the  board  go  to  the 
Treasury  and  get  more  money. 

Mr.  BYRNS.  For  the  simple  reason  that  the  Federal 
Farm  Board  advises  the  Committee  on  Appropriations  that 
it  has  no  funds,  and  that  imless  this  resolution  is  passed  it 
can  not  carry  out  the  provisions  of  the  law  and  deliver  this 
wheat  and  cotton  to  the  Red  Cross. 

Mr.  COCHRAN  of  Missouri.  In  that  respect  is  it  not  a 
fact  that  when  the  independent  offices  appropriation  bill 
was  under  consideration  by  the  gentleman's  committee,  the 
Farm  Board  practically  covered  up  the  fact  that  it  had  an 
unexpended  balance  of  over  $2,000,000  for  administering  the 
act,  did  not  let  the  committee  know  that,  and  it  was  not 
discovered  until  after  the  bill  got  to  the  Senate? 

Mr.  BYRNS.  I  do  not  think  it  was  covered  up.  All  I 
know  about  that  Is  that  it  had  about  $2,000,000  which  had 
not  been  expended  out  of  previous  appropriations.  That 
was  for  administration  puri)oses.  This  Is  not  for  adminli- 
tration  purposes,  and  it  might  take  $50,000,000  to  carry 
this  out.    You  can  not  tell. 

Mr.  COCHRAN  of  Missouri.  Fifty  mlUlon  dollars  to  turn 
over  45,000,000  bushels  of  grain  and  500.000  bales  of  cotton? 

Mr.  BYRNS.  It  might.  It  might  take  less  or  it  might 
take  more.  The  gentleman  understands  that  under  the  bill 
passed  the  other  day  the  Federal  Farm  Board  was  directed 
to  turn  over  to  the  Red  Cross  45.000,000  bushels  of  wheat 
and  500.000  bales  of  cotton  at  current  market  prices. 

That  can  not  all  be  turned  over  in  one  day.  The  president 
of  the  Farm  Board  stated  to  the  committee  this  morning 
that  if  the  order  was  ready  now  and  the  Red  Cross  notified 
the  Farm  Board  that  it  was  ready  to  take  all  the  wheat  and 
all  the  cotton  provided  for  in  the  act,  it  would  require  three 
months  to  comply  with  it.  This  is  to  be  paid  for  at  current 
prices  when  it  is  delivered. 

Mr.  COCHRAN  of  Nfissouri.  Can  the  gentleman  inform 
the  House  as  to  what  the  president  of  the  Farm  Board  said 
with  reference  to  any  outstanding  Indebtedness  that  might 
be  held  against  this  wheat  and  cotton  to  be  turned  over?  I 
understand  this  money  is  solely  to  pay  the  loans,  and  not  a 
cent  will  find  its  way  to  the  revolving  fimd. 

Mr.  BYRNS.    Yes:  he  gave  some  Information  about  that. 

Mr.  COCHRAN  of  Missouri.  About  what  was  the  amount 
of  it? 

Mr.  BYRNS.  A  hearing  was  held  this  morning,  and 
therefore  the  hearing  has  not  yet  been  printed,  but  it  will 
be  printed.  Incidentally  I  want  to  suggest  to  all  the  Mem- 
bers of  the  Hoiise  that  we  conducted  a  hearing  for  one  hour 
and  a  half  this  morning.  Mr.  Stone  is  a  very  able  man,  and 
in  the  course  of  that  hearing  he  had  a  great  deal  to  say 
about  what  the  Farm  Board  was  trying  to  do.  I  believe 
every  Member  of  this  House  would  be  interested  in  reading 
those  hearings  when  they  are  printed. 

My  recollection  is  that  he  said  that  the  Indebtedness  on 
the  wheat  amounts  to  something  like  35  or  37  cents  per 
bushel  and  on  cotton  about  $18  a  bale. 


Mr.  COCHRAN  of  Missouri.  Why  not  appropriate  the 
amount  of  money  to  cover  the  indebtedness  and  end  it 
there? 

Mr.  BYRNS.  Because  the  act  provides  otherwise.  We 
followed  the  exact  wording  of  the  act  in  making  this  ap- 
propriation, and  the  act  provides  to  the  contrary.  The  act 
provides  that  tlie  Red  Cross  shall  make  the  distributiCMi: 
that  all  indebtedness  to  commercial  institutions  and  inter- 
mediate-credit banks  for  loans  advanced  shall  be  paid;  that 
the  net  equity  of  the  owner  of  the  wheat  and  cotton  shall  be 
compensated  for  on  the  current  market  price, 

Mr.  SABATH.    Mr.  Speaker.  In  view  of  the  fact  that  the 
gentleman  from  Kansas  [Mr.  McGugin]  has  objected  to  the 
unanimous  consent,  I  think  this  is  all  out  of  order. 
Mr.  McGUGIN.    I  reserved  the  right  to  object. 
Mr.  BYRNS.    I  hope  the  gentleman  wUl  not  object,  this 
wheat  and  cotton  is  to  be  made  available  for  distribution  to 
the  needy.     It  Is  for  those  who  are  hungry. 
Mr.  McGUGIN.    I  reserve  the  ri^t  to  object. 
Mr.  BYRNS.    I  will  say  to  the  gentleman  that  the  presi- 
dent of  the  Farm  Board  said  that  unless  this  bill  is  passed, 
it  will  not  be  possible  to  comply  with  the  terms  of  the  act. 
Ttieref ore.  It  will  not  be  possible  for  the  Red  Cross  to  receive 
this  wheat  and  cotton. 

Mr.  COCHRAN  of  Missouri,  In  other  words,  it  is  evident 
then  from  what  the  members  of  the  Farm  Board  told  the 
committee,  that  the  $500,000,000  which  Congress  has  given 
to  the  Farm  Board  is  gone,  is  outstanding,  no  part  of  that 
great  amount  of  money  is  available  now  to  handle  this  law. 
Mr.  BYRNS.  Well,  I  do  not  know.  He  said  they  dia  not 
have  the  money.  He  was  asked  if  there  was  any  equity, 
and,  of  course,  no  one  knows  whether  there  will  be  any 
equity  in  it  or  not,  but  11  there  is  any  equity  as  to  what 
would  be  done  with  the  money,  and  he  said  it  would  go  to 
pay  the  debts  of  the  Farm  Board. 

Mr.  STAFFORD.  TTiere  is  no  question  that  there  is  no 
equity  as  far  as  the  great  bulk  of  the  cotton  purchased  is 
concerned,  because  from  the  testimony  before  the  special 
committee  to  investigate  the  Qovemment  in  business  activi- 
ties. It  was  stated  that  loans  were  made  on  cotton  above  even 
current  jalces  then,  which  were  12  cents  a  pound,  and  to-day 
cotton  is  selling  for  5  and  6  cents. 

Will  the  gentleman  modify  his  request  that  this  resolu- 
tion be  considered  In  Committee  of  the  Whole  House  on 
the  state  of  the  Union  as  a  privileged  resolution,  so  that  we 
may  have  general  debate  on  It? 

Bir.  BYRNS.  Why  not  consider  it  in  the  House? 
Mr.  STAFFORD.  There  are  Members  who  would  like  to 
discuss  various  matters  on  the  state  of  the  Union.  This  is 
an  aiTpropriation  measure,  and  this  is  rase  of  the  oppOTtuni- 
ties  where  Members  of  the  House  might  be  given  a  limited 
time,  "nie  gentleman  can  restrict  the  time  of  general 
debate.    I  think  that  Ls  a  reasonable  request. 

Mr.  BYRNS.  I  will  say  to  the  gentleman,  if  he  will  per- 
mit, that  we  are  anxious  to  close  business  and  get  away  from 
here. 

Mr.  STAFFORD.  This  bill  could  be  passed  by  half  past 
3  this  afternoon. 

Mr.  BYRNS.    If  we  would  do  as  the  gentleman  suggests, 
we  could  not  do  it. 
Mr.  STAFFORD.    We  could  close  general  debate  in  one 

hour. 
Mr.  BYRNS.    WeU.  I  have  one  hour  under  the  rules,  and 

I  am  wining  to  yield. 

Mr.  STAFFORD.  WUl  the  gentleman  yield  to  the  gentle- 
man from  Kansas? 

Mr.  BYRNS.  Wdl,  I  am  going  to  yield  to  some  gentlemen 
to  discuss  this  bin  first. 

Mr.  STAFFORD.  Will  the  gentleman  yield  30  minutes  of 
bis  time  to  some  other  Member  to  yield? 

Mr.  BYRNS.  No.  I  could  not  do  that.  The  gentleman 
has  a  right  to  object.  But  if  the  genUeman  desires  to  put 
Mm!«.if  in  the  attitude  of  objecting  to  this  wheat  and  cotton 
being  tiuned  over  to  the  Red  Cross  for  the  relief  of  the 
needy,  of  coiuse,  the  gentleman  Is  at  perfect  liberty  to  do  so. 


Mr.  STAFFORD.  It  would  take  then  the  regular  coarse 
of  going  through  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  and  would  not  meet  the  demand  of  the 
gentleman  from  New  York  [Mr.  OXJoiwoal.  who  is  trying 
to  foreclose  debate  on  the  Republican  side. 

The  SPEAKER  pro  tempore.  The  bill  that  cornea  up 
under  unanimous  consent  for  consideration,  if  the  request  is 
granted,  comes  up  under  the  5-minute  rule  of  the  House, 
and  there  is  not  one  hour  to  be  yielded  to  anybody. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Tennessee? 

Mr.  McGUOIN.    Reserving  the  right  to  object 

Mr.  STAFFORD.  Reserving  the  right  to  object.  If  it  comes 
up  under  the  5-minute  rule,  then  the  debate  win  be  con- 
fined to  the  amendment  that  is  pending  before  the  House 
and  not  under  the  rules  of  the  House  under  general  debate? 
The  SPEAKER  pro  tempore.  Tliat  is  correct, 
Mr.  McOUOIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  understand,  the  bill  which  the  gentleman  has  In 
mind  is  a  biU  which  was  passed  a  few  das^  ago  over  the 
protest  of  the  Members  from  the  wheat  district,  protesting 
against  this  wheat  being  exchanged  for  other  commodities. 
Is  that  not  the  bill? 

Mr.  BYRNS.    I  do  not  know. 

Mr.  McGUGIN.  I  object  to  the  consideration  of  the  bill, 
Mi;  Speaker. 

Mr.  CELLER,  Will  the  gentleman  withhold  that?  Thlg 
bill  provides  that  in  the  exchange  a  preference  shall  be  given 
by  the  Red  Cross  to  all  foods  that  are  made  of  ^leat. 

Mr.  McGUGIN.  I  regard  the  preference  as  so  much  bux^ 
We  asked  that  you  take  this  on  the  same  basis  as  cotton 
and  you  would  not  do  it.  If  I  can  stop  this  biU,  I  am  golnc 
to  do  it.    I  object, 

Mr.  SCHAFER.    Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  on  the  questiixi  of  cvllef 
legislation. 
Mr.  O'CONNOR.    I  object. 

Mr.  SNELL.    Will  the  gentleman  3^1eld  for  a  question? 
Mr.  O'CONNOR.    I  yield  for  a  question. 
Mr.  SNELL.     What  is  going  to  be  the   policy  of  the 
majority  side?    Is  the  poUcy  going  to  be  one  of  not  aUowing 
anyone  on  this  side  to  make  any  cveeches?    We  might  Just 
as  well  understand  it    U  you  want  us  to  go  along  and  belp 
pass  this  legislation  and  be  fairly  good-natured,  we  on  this 
side  want  to  make  a  few  speeches,  and  we  may  indulge  a 
little  in  politics;  you  have  done  it  and  no  one  has  made 
any  objection.    I  would  like  to  know  what  the  policy  of  the 
majority  side  is  going  to  be.    Is  it  to  allow  no  one  on  this 
side  to  have  an  opportunity  to  speak  when  there  is  no  special 
business  before  the  House? 
Mr.  BYRNS.    Will  the  gentleman  yield? 
Mr.  SNELL.    I  yield. 

Mr.  BYRNS.  Does  not  the  gentleman  tiblnk  we  ought  to 
take  this  step,  which  involves  the  question  of  rdief  to  peofde, 
some  of  whom  are  actually  starving  to-day? 

Mr.  SNELL.  I  am  for  the  gentleman's  bin;  I  would  like  to 
see  it  passed  to-day. 

Mr.  BYRNS.  Oiight  we  not  to  pass  this  bill  at  once  with- 
out a  lot  of  political  debate  and  send  it  to  the  Senate,  so  it 
can  be  prcxnptly  disposed  of? 

I  have  no  objection  to  political  debate,  but  I  do  not  want 
this  bill  held  up  while  we  talk  politics. 

Mr.  SNELL.  That  part  is  all  rlg^t.  I  agree  with  the 
gentleman.  I  want  to  help  him  with  his  bin,  but  I  would 
like  to  know  what  the  policy  Is  going  to  be  before  we 
proceed  farther. 

Mr.  O'CONNOR.  I  was  acting  on  my  Individiial  responsl- 
blhty  when  I  objected. 

Mr.  SNELL.  I  do  not  care  whose  responsibility  the  gen- 
tleman acted  upon,  I  would  like  to  find  out  the  voUicf, 

Mr.  O'CONNOR.    The  gentleman  knows  the  bOl  before 
Congress  now  Is  the  relief  bllL 
Mr.  SNELL.   ^t  Is  not  before  Congress  yet 
Mr.  O'CONNOR.    It  will  be  before  us  before  long,  and  I 
know  of  not^'^rig  more  important  that  is  to  be  taken  u^ 
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would  only  be  granted  first-preference  status  within  the 
quota,  whereas  marriage  between  those  dates  would,  under 


Mr.  DYER.    And  those  married  hereafter  are  out? 

Mr.  DICKSTEIN.    That  is  correct     Tlioee  who  mazry 
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Mr.  8NELL.    That  to  all  rlfi^t.  but  your  own  Speaker 

started  this  talk  here  to-day. 

Mr.  O  CONNOR.    That  was  on  the  reUef  bill,  and  If  the 

itleman  will  say  to  me  that  he  to  going  to  confine  hto  re- 

to  the  conference  report  on  the  relief  bill.  I  shall  not 

Mr.  8CHAFER.  I  shall  confine  my  remaxics  to  the  relief 
bill  and  shall  not  go  any  farther  away  from  the  relief  bill 
than  did  the  Speaker  of  the  House  and  the  gentleman  from 
Illinois  [Mr.  Raikzy]. 

Mr.  O'CONNOR.    I  have  no  objection. 

Mr.  BYRNS.    WUl  the  gentleman  from  New  York  yield? 

Mr.  SNELL.    I  yield. 

Ut.  BYRNS.  I  would  like  to  know  the  attitude  of  the 
gentleman,  and  particularly  the  attitude  of  the  gentleman 
from  Kansas.  Merely  because  there  has  been  a  lot  of  po- 
litical debate,  and  merely  because  somebody  wants  to  talk 
politics,  whether  upon  that  side  or  this  side,  are  we  to 
refuse  to  pass  a  bill  which  means  relief  to  the  poor  and 
needy  throughout  the  United  States? 

Mr.  SNELL.  Let  me  say  in  reply  to  the  gentleman:  I  am 
Just  as  much  interested  in  passing  his  resolution  as  he  to. 

There  are  other  ways  of  bringing  the  bill  up  than  by 
unanimous  consent.  The  gentleman  can  bring  In  a  nile  on 
the  floor  of  the  House  in  15  minutes,  and  we  will  help  i^^iss 

the  bill. 

Mr.  8CHAFER.    I  will  help  the  gentleman. 

Mr.  BYRNS.  Why  not  consent  to  it  now?  We  can  pass 
the  bill  before  we  could  get  a  rule. 

Mr.  SNELL.  Let  me  say  to  the  gentleman  from  Ten- 
nwiiiiiii  that,  despite  the  fact  objection  has  been  heard,  as 
far  as  the  minority  is  concerned  as  an  organization,  we  are 
for  the  gentleman's  bill.    [Applause.] 

Mr.  BYRNS.  I  would  like  to  call  the  attention  of  the 
House  to  the  fact  the  objection  comes  from  the  gentleman's 
side. 

Mr.  SNELL.  That  to  all  right.  I  can  not  control  every 
individual  man  any  more  than  the  gentleman  can  control 
the  gentleman  from  New  York  [Mr.  O'ConwohI  and  keep 
him  from  objecting  to  the  request  of  somebody  over  here. 

Mr.  McOUOIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

Mr.  DYER.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER  pro  tempore.  The  regular  order  to.  Is 
there  objection  to  the  request  of  the  gentleman  from  Ten- 
nessee for  the  present  consideration  of  the  bill? 

Mr.  McOUQIN.    Mr.  Speaker,  I  object. 

Mr.  SCHAFER.    Mr.  Speaker 

Mr.  DYER.  Mr.  Speaker,  the  gentleman  from  Wisconsin 
asked  permission  to  address  the  House  for  15  minutes,  and 
the  objection  was  withdrawn. 


so 


moai  QUOTA  HUSBAKDS  OF  AMSRICAK  UTIZmS 


BCr.  DICKSTEIN.  Mr.  Speaker.  I  present  a  conference 
report  on  the  bill  (H.  R.  IWOO)  to  exempt  from  the  quota 
husbands  of  American  citizens,  for  printing  in  the  Rxcoro. 

The  conference  report  and  statement  are  as  follows: 

COHrKKENCK  tKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10600)  to  exempt  from  the  quota  husbands  of  Amer- 
ican citizens  having  met.  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  resjpective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  1.  and  agree  to  the 
same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Strike  out  the  language  of  the  Senate  amendment  and 
insert  "  and.  in  the  case  of  huslMuids  of  citizens,  prior  to 
July  1. 1933  ";  and  the  Senate  agree  to  the  same. 


Amendment  numbered  8:  That  the  Houae  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Strike  out  the  language  of  the  Senate  amendment  and  in- 
sert "  or  who  are  the  husbands  of  citizens  of  the  United 
States  by  marriages  occurring  on  or  after  July  1.  1932  "; 
and  the  Senate  agree  to  the  same. 

Samttki.  DzcKsmw. 

MARTnr  Dns. 

VlNCKHT   L.   PALMISAWO^ 

Albert  Jorksoh, 
MaTiaoert  on  the  part  of  the  House, 
Davu)  a.  Rno, 

HlHAM  W.  JOHWSOW, 
ROTAL  S.  COPKLANO. 

H.  D.  Hatfuld, 
WaLiAM  H.  Kino, 
Managers  on  the  part  o/  the  Senate. 

STATXICXKT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  10600)  to  exempt  from 
the  quota  husbands  of  American  citizens,  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  In  the  accompanying  con- 
ference report  as  to  each  of  such  amendments,  namely: 

Senate  amendment  No.  1  simply  makes  necessary  correc- 
tions in  punctuation  between  the  word  "United"  and  the 
word  "Provided."  in  line  7.  on  page  1  of  the  bill. 

Senate  amendment  No.  2  added  the  words  "  and  prior  to 
July  1,  1932."  after  the  word  "  visa,"  In  line  8.  on  page  1  of 
the  bill.  This  had  the  effect  of  amending  present  existing 
law  so  that  alien  wives  and  alien  husbands  would  be  granted 
nonquota  status  only  when  their  marriage  to  citizens  of 
the  United  States  occurred  prior  to  July  1.  1932.  In  con- 
ference the  Senate  amendment  was  further  amended  so  that 
the  amendment  agreed  upon  reads  "  and,  in  the  case  of  hus- 
bands of  clttoens.  prior  to  July  1,  1933."  The  effect  of  thto 
perfected  amendment  is  to  leave  undisturbed  the  present 
provision  c^  law  by  which  wives  of  citizens  of  the  United 
States  are  given  nonquota  status  regardless  of  the  date  of 
their  marriage,  and  to  grant  nonquota  status  to  husbands 
who.  prior  to  July  1,  1932.  have  married  citizens  of  the  United 
States.  Under  present  law  husbands  were  given  nonquota 
status  only  when  they  were  married  to  cltixen  wives  prior  to 
Jime  1,  1928. 

Section  2  of  the  bill  provides  amendments  in  the  present 
law  to  coordinate  with  any  amendments  in  the  present  law 
proposed  by  section  1  of  the  bilL  Therefore,  Senate  amend- 
ment No.  3  was  amended  to  conform  with  the  objects  effected 
by  the  above  amendments  to  Senate  amendment  No.  2.  Since 
wives  of  citizens  of  the  United  States  will  continue  to  enjoy 
nonquota  status  under  section  1  of  thto  bill,  the  conference 
amendment  eliminates  from  Senate  amendment  No.  3  all 
reference  to  wives  of  citizens  of  the  United  States.  As  now 
amended,  section  2  of  the  bill  provides,  first,  preference 
status  within  the  quotas  to  husbands  who  marry  citizens  of 
the  United  States  on  or  after  July  1,  1932. 

In  its  present  form,  as  agreed  upon  in  conference,  thto 
bill,  H.  R.  10600,  will  not  disturb  the  provisions  of  present 
existing  law  whereby  nonquota  status  to  accorded  to  un- 
married children  under  21  years  of  age  of  citizens  of  the 
United  States  and  to  wives  of  citizens  of  the  United  States, 
and  it  will  not  disturb  the  provtoions  of  existing  law  whereby 
first-preference  status  within  the  quotas  to  accorded  to 
fathers  or  mothers  of  citizens  of  the  United  States. 

The  only  change  in  the  present  law  effected  by  thto  bill  in 
its  present  form,  as  agreed  upon  in  conference,  to  to  change 
the  date  from  June  1,  1928,  to  July  1.  1932,  before  which  an 
alien  husband  must  have  married  a  citizen  of  the  United 
States  in  order  for  the  husband  to  be  classed  as  a  nonquota 
immigrant.  Under  existing  law,  if  the  marriage  occurred 
between  June  1.  1928.  and  July  1.  1932.  the  alien  husband 


would  only  be  granted  first-preference  status  within  the 
quota,  whereas  marriage  between  those  dates  would,  under 
thto  bill  as  agreed  upon,  provide  nonquota  status  to  the  alien 
husband. 

Samttxl  Dicxstkih, 

Martoi  Dzks, 

VnraDTT  L.  Pauosaho. 

Albert  Johnson. 
Managers  on  the  part  of  the  House. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  imanimous  consent 
for  the  present  consideration  of  the  conference  report  on 
the  bill  (H.  R.  10600)  which  has  already  been  unanimously 
agreed  to  by  the  Senate. 

The  SPEAKER  pro  tempore,  "nie  gentleman  from  New 
York  asks  unanimous  consent  for  the  present  consideration 
of  a  conference  report,  which  the  Clerk  will  report. 

TTie  Clerk  read  the  title  of  the  bilL 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  think  the  orderly  procedure  would  be  to  have  the 
report  read  subject  to  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
Clerk  will  read  the  report. 

The  Clerk  read  the  report. 

The  SPEAKER  pro  tempore  (Mr.  Rogexs).  Is  there 
objection? 

Mr  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  the  gentleman  from  New  York  to  explain 
the  c(mf  erence  agreement. 

Mr.  DICKSTEIN.  Thto  bill  as  It  passed  the  House  ex- 
empted from  the  quota  husbands  of  American  citizens.  The 
Senate  amended  the  bill  so  as  to  take  the  permanent  exemp- 
tion away,  but  fixed  the  exemption  up  to  July  1,  1932.  In 
other  words,  all  husbands  who  were  married  prior  to  Jtily  1. 
1932.  may  come  in  without  reference  to  the  quota.  The  Sen- 
ate cuts  it  short  by  making  the  dead  line  July  1.  1933.  It 
does  nothing  more,  smd  it  takes  care  of  about  110  or  115 
American  women  who  were  married  two  or  three  years  ago 
and  who  are  unable  to  bring  their  husbands  here.  The  Sen- 
ate conferees  and  the  House  conferees  who  were  present 
were  xmanimous  in  the  adoption  of  the  report.  I  was  willing 
to  accept  it  in  view  of  the  fact  that  I  desired  to  clean  up  the 
bUto  reported  by  our  committee  pending  before  the  House. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN..  Yes. 

Mr.  COCKER  of  Ohio.  Do  American  citizens  go  abroad 
and  marry  these  nwtn? 

Mr.  DICKSTEIN.  These  marriages  took  place  in  the 
United  States:  at  least  most  of  them.  These  marriages  took 
place  two  or  three  years  ago. 

Mr.  COOPER  of  Ohio.    Under  what  conditions  were  the 

aliens  here?    

Mr.  DICKSIEIN.  Some  of  them  were  here  as  students, 
some  as  professors  In  colleges,  and  some  as  tourists.  They 
have  aU  been  investigated  by  both  departments  and  they 
have  been  f  oxmd  to  be  legitimate.  They  have  to  comply  with 
all  the  requirements  of  the  law.  They  must  be  physically  fit, 
morally  fit,  and  fit  otherwise  for  admission. 

Mr.  COOPER  of  Ohio.  Does  not  thto  leave  the  door  open 
for  others  to  come  here  in  the  future? 

Mr.  DICKSTEIN.  It  does  not.  Those  who  marry  in  the 
future  must  stay  to  the  Une  under  the  preference.  They 
have  no  place  to  thto  bill. 

Mr.  STAFFORD.  As  I  Xinderstand  the  legtototlve  situa- 
tion, it  to  thto:  The  House  passed  a  bill,  without  limiting 
the  time,  granttog  preferential  admissions  to  husbands  of 
wives  who  were  American  citizens.  The  committee  on  con- 
ference only  grants  that  privilege  to  those  husbands  whose 
marriages  occiured  prior  to  July  1,  1932. 

Mr.  DICKSTEIN.    That  to  right. 

Mr.  STAPPORD.  So  the  Senate  amendment  to  more  re- 
strictive? 

Mr.  DICKSTEIN.    Absolutely  restrictive  to  the  strongest 

terms. 
Mr.  DYER.    In  other  words,  they  must  have  been  married 

prior  to  July  1,  1932? 
Mr.  DICKSTEIN.    That  to  right 


Bir.  DYER.    And  those  married  hereafter  are  oatf 

Mr.  DICKSTEIN.  Tliat  to  correct.  Tlioee  who  marry 
after  July  1,  1932,  must  come  withto  the  quota  restrictions. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GREEN.  Mr.  Speaker,  reserving  the  right  to  object. 
as  I  imderstand  it,  thto  to  what  was  known  among  restrlc- 
tionlsts  as  the  unemplosred  husbands  bill,  whidi  permits 
American  women  to  marry  foreigners  and  bring  those  for- 
eigners to  America.  I  have  opposed  thto  bill  all  along.  I 
notice  my  name  does  not  appear  among  the  conferees.  I 
do  not  understand  why  and  I  do  not  know  why  I  was  zu>t  a 
conferee.  I  would  like  to  know  about  that  I  understand 
the  gentleman  from  C^iio  [Mr.  JenkhisI  was  not  at  the 
conference,  although  he  was  a  conferee.  Hto  name  to  not 
on  the  conference  report 

Mr.  DYER.  Thto  to  only  doing  for  American  women  who 
are  citizens  of  the  United  States  what  yon  arc  doing  nnder 
extoting  law  for  men  ^n^K)  are  American  citlaens.  J%  to  try- 
ing to  equalize  the  stfeuatlon  as  to  American  citlaens  who  are 
women.  Men  who  are  American  citlxeDs  have  had  this 
privilege  for  a  long  time. 

Mr.  DICKSTEIN.  Let  me  say  that  Senator  Bjoed,  wbo  to 
a  restrictionist  on  a  par  with  the  gentleman  from  Florida, 
has  given  thto  matter  most  careful  study,  lij  friend  from 
Ohio  [Mr.  JxNKXNSl  could  not  attend  the  conference  be- 
cause of  some  unforeseen  railroad  accident  Nine  conferees 
out  of  ten  have  unanimously  agreed  to  the  conference 
report.  The  House  bill  gave  a  larger  lu^erenoe  to  that  the 
House  bUl  permitted  a  compl^«  exemption  permanently. 
However,  the  Senate  and  the  House  conferees  finally  agreed 
that  the  dead  Itoe  be  July  1.  1932.  It  only  takes  care  of 
those  women  who  believed  they  had  a  right  to  marry  and 
bring  to  their  husbands.  They  have  American  children  who 
have  never  seen  their  fathers.  They  all  must  comply  with 
the  law.  and  it  to  purely  a  restrlctlontot  measure.  I  am 
pretty  sure  everyone  will  be  willing  to  support  such  a 
humanitarian  proposition.  Of  course,  I  can  bring  up  the 
conference  report  to-morrow  under  the  regular  rule. 

Mr.  GREEN.    Why  were  these  conferees  designated  as 
they  were?    Why  was  I  not  tocluded  among  the  conferees? 
If  objection  to  made  to-day.  thto  conference  report  wiU 
automatically  come  up  to-morrow? 
Mr.  DICKSTEIN.    Yes. 
Mr.  GREEN.    Then,  let  it  come  up  to-morrow. 
Mr.  SABATH.    We  will  have  an  important  matter  before 
the  House  to-morrow,  so  let  us  consider  it  to-day.    Thto  to 
more  restrictive  than  the  bin  which  passed  the  House. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  GREEN.    For  the  time  being  I  shall  object 

RirSSXIX  N.  BOAROMAN  AND  JOHN  L.  POLANIK) 

Mr.  GAMBRILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  7939)  to  au- 
thorize the  presentation  of  a  distinguished-service  medal  to 
Russell  N.  Boardman  and  John  L.  Polando.  with  two  Senate 
amendments  thereto,  and  concur  to  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bffl. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Pag«  1.  Uns  4,  ■trike  out  "aervloe  medal'*  and  Insert  "flying 
cross." 

Page  1,  arter  line  8,  Insert: 

"  That  the  President  Is  authorised  to  award,  in  the  name  of 
Congress,  gold  medals  of  appropriate  design  to  WUey  Post.  pUoi. 
and  Harold  Oatty.  navlgatar,  In  recognition  of  their  achievement 
In  mftirtng  an  airplane  flight  around  the  world  In  8  days,  15  hours, 
and  60  minutes,  thus  not  only  eclipsing  In  time  all  previous  world 
flights  but  also,  by  their  Intrepid  courage,  remarkable  endurance, 
and  matchleas  slOU,  materlaUy  advancing  the  science  of  aerial 
navigation. 

"  Sac.  a.  The  Secretary  of  the  Treasury  shaU  cauas  duplicates 
In  bronze  of  such  medal  to  be  coined  and  sold,  luider  such  regu- 
lations as  he  may  prescribe,  at  a  price  to  cover  the  cost  thereof 
(Including  labor)." 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the 
presentation  of  a  dtottogulshed-flytog  cross  to^RusseU  N. 
Boaitlman  and  John  L.  Polando,  and  for  other  purposes.** 

•Hie  SPEABIER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Maryland? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object  we  are  departing  very  far.  todeed.  to  the  authorlza- 
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tion  of  the  decoration  of  a  medal  when  we  agree  to  have  the 
Secretary  of  the  Treasury  have  duplicates  in  bronze  of  such 
medal  coined  and  sold  to  cover  the  cost  of  the  coinage. 
This  Ls  the  very  principle  in  a  measure  that  the  present 
President  of  the  United  States  vetoed  some  time  ago.  The 
gentleman  should  not  ask  unanimous  consent  to  have  us 
agree  to  this  character  of  provision,  which  ts  something 
unheard  of  In  the  history  of  the  Congress. 
Mr.  OOSS.  WiU  the  gentleman  yield? 
Mr.  STAFFORD.     I  yield. 

Mr.  OOS8.  Mr.  Speaker,  when  this  bill  was  before  the 
Bouse  I  offered  an  amendment  that  in  place  of  the  distin- 
guished flying  cross  we  award  the  distlngiiished  service 
medal  on  the  understanding  it  was  the  desire  at  that  time 
of  the  War  Department  to  hold  the  distinguished  flying 
cross  to  men  In  the  service.  However,  since  that  time  I 
have  had  other  conferences  with  the  Assistant  Secretary  of 
War.  Mr.  Etevison.  and  ft  is  the  purpose  of  the  Assistant 
Secretary  of  War,  in  certain  cases,  to  award  a  special  medal, 
which  is  to  be  stricken  off  in  rare  cases,  such  as  the  achieve- 
ment of  Post  and  Oatty.  On  the  other  hand,  the  Amelia 
Earhart  Putnam  award,  as  well  as  this  one  coming  back 
from  the  Senate,  recommends  the  distinguished-flaring  cross, 
which.  I  uzKlerstand.  Is  in  accord  with  the  new  policy  of  the 
Assistant  Secretary  of  War,  Mr.  Davison. 

Mr.   STAFFORD.     The   gentleman  has  said  nothing   In 
reply  to  my  criticism,  which  is  fundamental.    Section  2  rec- 
ognizes a  principle  which  the  President  of  the  United  States 
has  Qflgatived  in  a  veto  message. 
Mr.  OOSS.    Tes. 

Mr.  STAFFORD.  Let  me  call  the  attention  of  the  House 
to  a  policy  here  which  has  not  been  recognized  In  any  of 
these  bills  before,  and  for  one  I  shall  certainly  not  allow 
this  policy  to  be  recognized  in  the  closing  days  of  the 
Congress.  Let  me  call  attention  to  what  Is  proposed  by 
section  2: 

Sac  a.  The  Secret&ry  of  the  Treasury  shall  caxase  duplicates  In 
bronze  of  sueta  medal  to  be  oolned  and  sold,  under  such  regulations 
M  he  Duty  prescribe,  at  a  price  to  cover  the  cost  thereof  (including 
labor). 

Never  before  have  we  recognised  this  policy,  and  for  one 
I  do  not  intend  to  send  this  bill  to  the  White  House  with  the 
probability  of  a  veto  because  of  this  provision,  and  I  there- 
fore object. 

TKKASURT  AHD  POST  OmCX  APPROPBIATION  BILL 

Mr.  THATCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  Treasury  and 
Poet  OfBce  appropriation  bilL 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objecticm. 

Mr.  THATCHER.  Mr.  Speaker.  I  desire  to  call  attention 
to  certain  phases  of  the  appropriation  flnally  carried  for 
domestic  atr  mall  activities  for  the  Mi-^i<Tig  fiscal  year.  The 
total  is  $19,460,000  and  is  included  in  the  1933  supply  bill 
for  the  Treasury  and  Post  Office  Departments. 

The  total  asked  by  the  Post  Office  Department  officials 
was  $20,000,000.  The  Bureau  of  the  Budget  scaled  this  to 
$19,000,000.  and  this  sum  was  carried  in  the  bill  as  it  passed 
the  House  Appropriations  Committee  and  the  House,  al- 
though the  Postmaster  General  and  the  Second  Assistant 
Indicated  that  $19,000,000  would  prove  insufficient  to  carry 
on  the  existing  air  service  in  adequate  manner  for  the  next 
fiscal  year;  also,  that  certain  night-fljring  service,  far  which 
Ughting  has  been  or  is  being  completed,  could  not  be  inau- 
gurated or  maintained  as  had  been  contemplated.  One  of 
these  night  services  is  that  from  NashviUe,  Tcnn.^  to  Dallas 
and  Fort  Worth,  Tex.,  over  the  Cleveland-Louisyille-Nash- 
vlDe-Memphls-Little  Rock-Dallas-Port  Worth  route.  The 
Department  of  Commerce  under  current  appropriations  is 
now  completing  the  necessary  lighting  for  the  Nashville- 
Dallas-For^  Worth  section  of  this  route;  and  when  the  same 
Is  completed,  the  entire  route  from  Cleveland  to  Port  Worth 
will  be  lighted  as  will  also  the  contacting  air  mall  route 
from  Fort  Worth  to  Los  Angeles  and  San  Diego.  Calif. 

This  route  from  Cleveland  to  Port  Worth  is  one  of  the 
most  popular  and  satisfactory  of  all  the  air  mall  routes  of 


the  country.  It  pierces  the  heart  of  the  great  Southwest 
and,  with  its  connections  at  Fort  Worth,  it  constitutes  the 
short  air  route  from  the  Cleveland  region  to  all  the  great 
Southwest,  including  southern  Calilomia.  I  was  active  in 
aiding  In  the  presentation  at  the  claims  in  behalf  of  the 
establishment  of  this  entire  route  and  for  its  lighting.  I 
feel,  therefore,  that  I  am  pretty  well  acquainted  with  the 
Importance  of  the  route  and  the  need  for  night  service  over 
it.  Day  service  Is  now  provided  from  Cleveland  to  Fort 
Worth.  Night  service  should  also  be  provided;  and  if  the 
additional  $1,000,000  originally  asked  for  by  the  Post  Office 
Department  had  been  granted,  night  service  would  have 
been  assured.  An  effort  was  made  by  certain  Members  of 
the  Congress,  including  myself,  to  prociffe  the  appropriation 
of  the  additional  million  to  take  care  ot  this  night-flying 
service  and  the  establishment  of  certain  other  desirable  and 
needed  air  mail  lines  to  traverse  certain  Important  sections 
of  the  country  not  now  taken  care  of.  One  of  the  new 
routes  thus  in  mind  was  that  proposed  to  be  extended  from 
Washington  or  Richmond  through  West  Virginia  and  Ken- 
tucky to  Louisville,  and  thence  to  EvansviUe,  Ind..  with  con- 
nection at  Louisville  with  the  Ckveland-LoulsvlUe-Nash- 
ville-Port  Worth  route,  already  described,  and  which  is 
favorably  regarded  by  the  Post  Office  Department. 

Night-flying  service  theretofore  maintained  on  the  route 
between  Salt  Lake  City  and  San  Diego  was  discontinued 
by  the  Post  Office  Department  some  months  ago,  with  con- 
tinuance of  the  day  service.  Local  Influences  sought  to 
bring  about — as  was  perfectly  natural — the  restoration  of 
this  night  service,  and,  £is  I  understand,  with  able  assistance 
at  the  Capitol,  were  able  to  procure  a  Budget  estimate  there- 
for, and  provision  by  the  Senate  was  made  for  same.  In 
addition,  but  as  I  am  advised,  without  Budget  estimate  to 
cover  it,  there  was  written  into  the  bill  by  the  Senate. 
language  providing  for  the  establishment  of  an  air  mail 
route  between  Charlotte,  N.  C.  Columbia,  S.  C,  and 
Augusta,  Ga.  The  language  added  by  the  Senate,  under  the 
item  "  For  the  inland  transportation  of  mall  by  atrcraft," 
is  as  follows: 

For  the  Inland  transportation  of  maU  by  aircraft,  under  con> 
tract  as  authorized  by  law,  and  for  the  Incidental  expenses 
thereof,  including  not  to  exceed  •30.000  for  supenrlsory  oOdals 
and  clerics  at  air  mall  transfer  points,  and  not  to  exceed  $41,780 
for  personal  serrioes  In  the  District  of  Columbia  and  Incidental 
and  travel  expenses.  $19,460,000:  Provided.  That  $376,000  of  said 
sum  shall  be  expended  In  resuming  night  alt  mall  service  between 
Salt  Lake  City.  Utah,  and  San  Diego.  Calif. :  Frovided  f'urther.  That 
$86,000  of  said  sum  shaU  be  expended  for  establishing  air  mnn 
service  between  Charlotte.  N,  C,  Columbia.  S.  C,  and  Augusta.  Oa. 

By  the  Senate,  the  figures  "  $19,000,000."  carried  in  the 
bill  as  it  passed  the  House,  were  stricken  out  and  there  were 
inserted  in  Ueu  thereof  the  figures  "  $19,460,000."  and  there 
was  also  added  by  the  Senate  all  of  the  language  of  the 
provisos. 

acnoit  or  oowmnxs 

As  one  of  the  House  conferees  on  this  measure,  and  Joined 
in  by  all  the  other  House  conferees,  I  was  unwilling  to  accept 
the  lan^age  thus  earmarking  the  additional  funds. 
$460,000,  carried  in  this  Item.  The  House  conferees  pro- 
posed that  this  additional  sum  be  carried  in  the  item,  but 
that  the  language  of  the  provisos  be  stricken  out,  so  that 
there  would  be  no  earmarking  of  these  fimds.  To  this  the 
Senate  conferees  agreed,  and  the  bill  was  accordingly  re- 
ported back  to  the  two  Houses,  and  in  this  form  passed  by 
the  two  Houses  and  became  a  law. 

The  House  conferees  were  mindful  of  the  fact  that  how- 
ever meritorious  the  two  services  mentioned  in  the  indicated 
Senate  language  might  be.  there  were  other  services  of  the 
country  equally  as  desirable.  They  believed  that  the  policy 
which  has  heretofore  prevailed  to  be  the  wise  one,  viz,  to 
appropriate  the  total  deemed  necessary  for  air  mail  pur- 
poses, and  then  to  leave  its  allocation  and  expenditure  to 
the  administrative  officers  charged  with  the  duty  and  re- 
sponsibility imder  the  law  to  csUblish  and  operate  the  air 
maU  routes  of  the  country.  Any  other  system.  I  believe, 
would  soon  degenerate  into  one  of  "  pork-barrel  "  character, 
and  would  prove  as  objectionable  as  the  old  method  of  mak^ 


tag    congressional    appropriations    for    river    and    harbor 
purposes. 

Believing  that  certain  additional  services  should  be  estab- 
lished but  that  the  officials  of  the  Post  Office  Department. 
as  has  been  the  case  heretofore,  should  Investigate  and  de- 
termine where  these  should  be,  I  was  glad  to  vote  for  the 
additional  f  imds  carried  under  this  item,  but  was  not  willing 
to  take  from  these  officials  the  discretion  vested  in  them  by 
law  for  the  determination  of  how  and  where  the  same  should 
be  expended. 

In  presenting  the  conference  report  to  the  House  the  dis- 
tinguished chairman  of  the  Appropriations  Committee  clearly 
stated  that  the  purpose  of  striking  out  the  Indicated  lan- 
guage from  this  item  was  to  remove  therefrom  all  earmark- 
ing of  it,  thus  leaving  the  officials  of  the  Post  Office  Depart- 
ment free  to  determine  how  the  additional  funds  would  be 
expended. 

Thus  the  matter  rests,  and  It  is  accordtagly  expected  that 
the  administrative  officers  Involved  will  consider  fully  and 
fairly  the  merits  of  all  suggested  routes  and  services  and 
that  they  will  be  governed  only  by  considerations  of  what 
may  seem  best  and  most  desirable,  thus  dealmg  with  the 
whole  subject  in  de  novo  form.  This  is  the  way,  as  I  under- 
stand it,  these  officials  wish  to  deal  with  it;  and  the  lan- 
guage of  the  item  as  finally  agreed  on  in  conference  and 
approved  by  the  two  Houses  gives  to  them  complete  freedom 
and  discretion  in  the  premises. 

UNKMPLOYMSNT   RXLIXr 

Mr.  HORR.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend  my  own  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objectioiL 

Mr.  HORR.  Mr.  Speaker,  I  favor  an  immediate  and  direct 
reUef  measure,  and  I  have  favored  it  for  a  long  time.  On 
April  14  last  I  told  this  House  that  we  would  either  pass  a 
bill  giving  employment  or  we  would  be  paying  a  dole  in 
some  form  or  manner.  Many  of  you  thought  I  was  imduly 
alarmed  and  radical  in  my  thought.  Now  you  have  direct 
relief  thrust  upon  you  Just  as  I  prophesied.  It  Ls  here,  and 
you  must  meet  it. 

We  spent  months  and  months  balancing  the  Budget,  and 
what  have  we  to  show  for  it?  Will  anyone  say  positively 
that  the  Budget  is  balanced?  The  relief  measures  should 
have  come  first  in  legislation,  as  I  told  you  months  ago. 
And  it  must  come  before  we  adjourn. 

I  have  voted  for  every  kind  of  relief.  The  Gamer  bUl 
with  its  "  pork  barrel ",  as  you  term  it,  and,  of  course,  we 
knew  the  Senate  would  take  out  this  pork,  at  least  had 
some  relief.  I  am  willing  and  seek  the  privilege  to  vote 
for  any  measure  that  will  help  care  for  our  unemployed. 
I  have  waited  for  seven  long  months  for  some  bill  to 
emanate  from  our  leaders  and  the  President,  but  all  we 
hear  Is  economy  and  Budget  balancing.  I  want  to  follow 
the  leader  if  the  leader  has  something  to  offer.  I  shall 
vote  for  any  reasonably  sound  measure.  But  to  the  leaders 
of  my  party  from  the  President  down  I  ask  for  some  pro- 
gram of  relief  to  the  unemplosred. 

I  tatroduced  a  bill  to  put  many  of  these  unemployed  on 
small  acreage,  but  to  date  it  has  received  scant  considera- 
tion. 

Gentlemen,  we  think  we  realize  the  condition  that  this 
coimtry  is  in.  but  I  fear  we  have  not  grasped  the  magnitude 
of  the  situation.  You  certainly  realize  that  our  cities  and 
towns  are  bankrupt;  that  men  and  women  and  babies  are 
near  starvation.  I  would  that  you  had  realized  this  in  the 
beginning.  Had  you  done  so.  25.000  veterans  would  not  be 
encamped  here  at  the  CapitaL  Direct  relief  must  be  given 
and  given  now. 

I  do  not  know  what  win  be  the  fftte  of  the  relief  bill, 
but  I  believe  I  am  safe  in  making  this  prophecy,  that  if 
Congress  fails  to  pass  a  relief  measure  for  the  unemployed, 
or  if  the  President  vetoes  this  bill  after  it  ts  passed,  that  the 
November  elections  will  show  that  those  who  failed  to  vote 
for  this  bill,  be  he  Congressman  or  President,  that  his  serv- 
ices as  a  public  servant  will  soon  come  to  an  end. 


I  feel  that  wrong  advice  has  been  given  as  to  the  situation, 
and  that  men  whose  financial  means  are  sufficient  to  keep 
them  from  feeling  the  pangs  of  hunger,  and  whose  incomes, 
although  depleted,  are  sufficient  to  keep  food  in  their  homes, 
clothes  for  themselves  and  family,  and  the  family  car  in 
commission,  have  had  too  close  contact  with  our  leaders, 
and  that  these  leade]*s  have  forgotten  the  poor  who  can  not 
maintain  lobbies  and  appear  before  our  committees. 

TAXATION 

These  men  of  means  fear  that  taxation  will  result  from 
giving,  and  it  is  true  that  any  money  appropriated  for  relief 
will  have  to  be  raised  by  taxation,  but  may  I  ask  of  you — Mr. 
Business  Man  and  Mr.  Man  of  Industry — How  much  money 
have  you  been  paying  to  "depression"  in  the  past  three 
years?  Had  Government  levied  a  tax  against  your  industry 
equivalent  to  the  amount  of  your  losses  during  that  time  you, 
of  a  right,  would  have  risen  in  revolt.  Do  you  want  this  to 
conttaue  or  are  you  wllltag  to  permit  of  appropriations  to 
put  these  men  to  work?  Where  are  jaar  markets  for  your 
industry?  Gone,  because  the  men  who  buy  are  out  of  work 
and  can  not  buy  your  product.  Do  you.  Mr.  Business  Man. 
want  this  to  continue? 

We  have  tried  relief  by  granttag  financial  aid  to  tadustry 
through  the  Reconstruction  Finance  Corporation.  Did  it 
bring  the  relief  you  desired  or  expected?  Did  it  open  up 
bank  credit  so  you  could  borrow?  No!  No;  you  know  this 
was  not  the  result.  If  you  had  the  credit,  have  you  a  place 
to  sell?  No;  the  man  who  buys  is  out  of  employment  and 
his  wage,  upon  which  you  depend  for  market,  is  gone.  Put 
these  men  to  work,  and  if  you  are  taxed  you  can  pay  that 
tax  out  of  the  profits  of  your  industry  rather  than  out  of 
the  assets  or  your  private  fortune. 

You  complata  of  taxation,  and  I  do  not  blame  you.  But 
may  I  ask  when  do  you  complain?  When  you  get  your  tax 
receipt?  Look  at  your  next  tax  statement  and  do  not  blame 
the  Federal  Government  for  all  your  tax  trouble.  Your  tax 
receipts  are  for  State,  County,  and  City  taxes,  assessments, 
and  so  forth.  Only  a  very  few  pay  Federal  taxes,  and  most 
of  you  who  do  pay  should  be  happy  that  you  have  an  Income 
in  these  distressed  days.  The  Import  tax  is  paid  by  the 
consumer  ultimately. 

You  home  owners,  farmers,  and  smaller  business  men, 
when  you  receive  your  next  tax  statement,  note  carefully 
that  not  one  cent  goes  to  the  Federal  Grovemment,  and  if 
the  Federal  Government  could  run  without  one  cent  of  cost, 
your  tax  statements  would  show  the  same.  It  is  the  men 
with  big  incomes,  who  have  been  sending  out  this  propa- 
ganda, who  would  have  us  tax  you  through  indirect  methods 
so  as  to  relieve  them. 

Do  not  think  I  am  not  in  favor  of  reducing  expenditures  in 
government.  I  have  spoken  many  times  against  the  need- 
less bureaus,  commissions,  and  departments.  These  para- 
sites of  government  should  in  many  instances  be  abolished. 
Many  of  these  bureaus  are  the  outgrowth  of  Innocent  ap- 
pearing commissions  that  have  built  up  huge  organizations 
employing  hundreds  of  men  and  women.  Only  a  few  ac- 
complish a  real  purpose  other  than  giving  emplojrment  to  a 
great  army.  Buildings  house  hundreds  of  printed  reports 
that  are  never  read  and  upon  which  no  action  has  ever 
been  taken.  Economy?  Yes;  it  can  and  should  be  effected, 
and  I  am  looking  forward  to  the  day  when  the  President 
will  furnish  a  list  of  these  needless  semlfunctions  of  gov- 
ernment to  Congress  so  that  they  may  be  discontinued  by 
law.  On  accoimt  of  their  multiplicity  Congress  can  never 
determtae  the  necessary. 

FEOHIBmOW 

While  we  are  all  looking  for  relief  from  tax  burden  and 
assistance  for  Industry  and  the  unemployed,  and  means  for 
raising  revenue,  may  we  turn  to  Prohibition,  the  Eighteenth 
Amendment  and  the  Volstead  Act.  Since  the  Democratic 
Party  has  declared  for  repeal  and  the  Republican  something 
akin  to  repeal  It  is  well  to  analy»  the  subject  from  the  view- 
potat  of  cost  and  loss  to  the  Government  during  the  trial  of 
this  "  noble  experiment."  Also  the  loss  sustained  by  States. 
Municipalities.  Labor,  and  so  forth.    I  submit  the  fcdlowing: 
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Coat  to  date  {ttf  to  tnu  tmeluattm) 

Cost  of  enacttnf  parohlbtUan  (Senate  tnveetlgatlaa 

of  Anti-Saloon  legml  reoord) KIT,  000. 000 

Lose  of  revenue  to  the  Oovenunant _^  $10.  988.  000. 000 

Lose  of  revenue  to  cltlea  and  Statoa tO.  100, 000. 000 

Lo—  to  farmerB,  labor,  oost  extra  police,  depuUea, 

Jurlea,  penal  Inatltritlona.  ^proprlaUona  for  en- 


forcement  


r7, 800. 000. 000 


837,  065,  000,  000 

The  estimated  deficit  of  the  Federal  Oovemment  Is  around 
$3,000,000,000.  If  the  Ctovernment  had  this  $10,988,000,000 
that  has  been  thrown  away  in  a  useless  attempt  to  enforce 
an  impossible  law,  the  United  SUtes  Treasury  would  have  a 
surplus  of  over  $7,000,000,000,  Instead  of  a  deficit  of  over 
$3,000,000,000.  These  figures  are  derived  from  pre-Volstead 
consumption  and  population. 

Does  the  country  realize  that  the  Federal  Government 
spends  $52,786,202  to  enforce  its  laws  and  that  $34,828,550 
of  this  amount  is  for  the  attempted  enforcement  of  the 
liquor  law — 65  per  cent  of  money  appropriated  for  all  Fed- 
eral law  enforcement  goes  to  try  to  enforce  liquor  laws? 

Some  say.  "It  Is  not  liquor  we  want  but  bread."  Did  it 
ever  occur  to  you  how  much  **  bread  "  could  be  bought  with 
the  billions  thrown  away  in  the  attempt  to  enforce  the 
liquor  laws — and  at  that  they  are  not  enforced,  as  you  and 
I  well  know? 

Better  to  give  this  money  to  the  needy  than  to  racketeers 
like  Al  Capone,  whose  income  United  States  Attorney  George 
E.  Q.  Johnson  of  Chicago  estimated  at  $1,641,979  a  year. 

I  have  never  been  able  to  understand  why  the  farmers 
do  not  realize  the  immense  markets  they  lost  through  the 
enactment  of  this  law.  In  1920,  when  brewing  and  distilling 
stopped,  the  industry  was  using  40,000,000  bushels  of  com. 
60,000,000  bushels  of  barley,  and  tons  and  tons  of  hops 
yearly. 

I  admit  we  argue  that  liquor  is  as  much  in  evidence  as 
ever  and  call  your  attention  to  the  fact  that  $2,848,000,000 
Ls  spent  fox  liquor  each  year  by  the  people  of  the  United 
States:  the  wholesale  value  of  all  the  automobiles  sold  in 
the  United  States  is  less  than  the  amount  spent  for  liquor, 
to  wit,  $2,793,000,000.  I  quote  John  D.  Rockefeller,  Jr.,  emi- 
nent churchman,  formerly  an  outstanding  dry,  and  one  of 
the  largest  contributors  to  the  Anti-Saloon  Leagiie,  as  to  the 
Increase — 

That  drinking  has  generally  Increased;  that  the  ep>eak-easy  has 
replaced  the  salobn  not  only  unit  for  unit  but  probably  twofold.  If 
not  threefold. 

Naturally  the  farmer  inquires  if  the  production  of  liquor 
is  as  great,  are  not  these  markets  still  open  to  us?  The 
answer  is  that  sugar  and  blaclLstrap  molasses,  imported  from 
outside  the  United  States,  is  now  being  used  as  a  substitute 
for  grain. 

What  have  we  accomplished,  not  considering  the  loss  In 
dollars?  Can  we  argue  that  the  youth  has  not  been  cor- 
rupted? Read  the  Wickersham  report,  a  commission  ap- 
pointed by  President  Hoover,  and  I  quote: 

Votes  In  coUegae  show  an  attitude  ol  hostility  and  contempt  for 
the  law. 

There  is  a  reason  for  such  outstanding  educators  as  Dr. 
John  Qrier  Hibben.  of  Princeton  University,  Dr.  Ernest  Hop- 
kins, president  of  Dartmouth,  Dr.  Nicholas  Murray  Butler, 
president  of  Columbia  University,  and  many  other  educators 
opposing  the  so-called  Prohibition  law. 

Before  prohibition,  no  fraternity  houses  were  ever  pad- 
locked as  they  were  at  the  University  of  Michigan,  nor  was 
liquor  permitted  in  the  homes  of  the  students.  Dean  Earl  J. 
Miller,  of  the  University  of  California,  stated: 

It  is  iinposslt»le  to  enforce  prohibition  among  college  men. 

I  could  quote  many,  many  more  had  I  the  time  to  do  so. 

Leading  men  of  industry  are  now  suivocating  repeaL  I 
have  already  mentioned  John  D.  Rockefeller.  Jr.;  Samuel  M. 
Vaudain,  head  of  the  Baldwin  Locomotive  Works;  Alfred 
Sloan.  Jr.,  head  of  General  Motors;  Gen.  W.  W.  Atterbury, 
president  of  the  Pennsylvania  Railroad  system,  have  all 
spoken  against  prohibition  as  it  is.  Even  Henry  PV)rd  >^«v» 
failed  to  raise  his  voice  in  favor  of  prohibition  since  he 


established  a  factory  in  Ireland,  and  no  one  prestimes  Ireland 

to  be  dry. 

Prohibition  has  failed,  and  I  am  submitting  a  compilation 

entlUed— 

BaoKn*  Paoi 


(Krtracts  from  a  leaflet  Issued  by  the  Women's  Organization  for 
National  Prohibition  Reform) 

On  the  nlfht  of  January  16.  1920.  a  serrloe  of  thanksgiving  was 
held  In  the  First  Congregational  Church  of  Washington.  D.  C. 
William  Jennings  Bryan  was  there,  as  was  Wayne  B.  Wheeler. 
Andrew  Volstead,  and  Senator  Shkppard.  They  were  rendering 
gratitude  to  Heaven,  doubtless  In  all  slnoertty,  for  what  they  be- 
lieved to  be  a  great  step  forward  In  temperance,  the  ratification 
of  the  eighteenth   amendment. 

At  the  same  t!me,  in  Norfolk.  Va..  Billy  Sunday,  conducting  a 
revival,  preached  the  funeral  service  of  John  Barleycorn. 

In  New  York  the  Anti-Saloon  League  was  prophesying  In  these 
unmistakable  words:  "At  1  minute  past  12  to-morrow  morning  a 
new  nation  will  be  bom.  To-night  John  Barleycorn  makes  hts 
last  win  and  testament.  Now  for  an  era  of  clear  thinking  and 
clean  UvlngI  " 

Let  us  take  the  promised  millennium  bit  by  bit  and  see  how 
history  has  squared  with  prophecy. 

raomsE 

Saloons:  "  The  150,000  saloons  which  dally  tempt  youth,  debauch 
the  weak,  and  impoverish  thoae  of  moderate  income  will  be  cloaed." 
(Prohibition  Ratification  Handbook.) 

Drunkenness :  "  Drunkenness  will  be  reduced  more  than  66  per 
cent  m  the  first  year."     (Prohibition  Ratification  Handbook.) 

Liquor  supply:  "We  shall  see  that  It  (1.  e.,  liquor  as  a  bever- 
age) l8  not  manufactured.  Nor  sold,  nor  given  away,  nor  hauled 
in  anything  on  the  surface  of  the  earth  or  under  the  earth  or  la 
the  air."     (J.  F.  Kramer,  first  Prohibition  Commissioner.) 

Drinking :  "  The  amendment  now  framed  destroys  the  traOic  In 
Intoxicating  liquors.  With  that  object  accomplished,  use  will 
cease  and  purchase  will  cease."     (Senator  Shzppakd.) 

Crime:  "  Crime  wlU  be  reduced  at  least  one-half."  (Prohibition 
Ratification  Handbook.) 

Alcoholic  Insanity :  "  The  constantly  Increaatng  cost  to  taxpayers 
for  saloon-made  convicts.  Insane.  Imbecile,  and  delinquent  wlU  be 
stopped."     (Prohibition  Ratification  Handbook,) 

Political  corruption:  "Liquor  is  a  corrupter  of  politics;  the 
United  States  will  be  made  safe  for  democracy  "  through  "  remov:U 
of  the  liquor  menace  to  clean  politics."  (Prohibition  Ratification 
Handbook.) 

Coet:  "I  think  $6,000,000  a  year  •  •  •  to  eriforce  this  law 
would  be  ample:  and  if  the  liquor  dealers  suddenly  become  law- 
abiding,  it  can  be  reduced  when  the  need  disappears."  (Wayne  B. 
Wheeler,  former  superintendent  Anti-Saloon  League.) 

nmroEMANcs 

Speak -easles:  "Estimated  number  of  speak-eaales  is  three  times 
the  nun^lAr  of  saloons  before  prohibition,  and  In  some  large  cen- 
ters of  poptilatlon  the  proportion  Is  even  greater."  (J.  j.  Porres- 
«er,  research  expert  with  the  Wickersham  Commission.) 

Drunkenness:  "The  1929  alcoholism  death  rate  Is  nearly  six 
times  as  high  as  that  of  1920.  the  first  year  of  national  prohibi- 
tion."    (Metropolitan  Life  Insurance  Co.)  • 

"  Since  1920  there  has  been  a  continuous  increase,  so  that  in 
1929  we  treated  more  patients  for  liquor  addiction  than  in  any 
year  since  1896.  w'.th  the  exception  of  1006  and  1907."  (Official 
report  of  the  Keeley  Cure.) 

Uquor  supply:  "  The  Federal  Prohibition  Department  during  the 
year  ending  June  30.  1930.  seized  over  39.000.000  gaUons  of  spirits, 
wine  and  malt  liquors.  700  per  cent  more  than  in  the  first  year  of 
prohibition,     •     •     •."  etc. 

Drinking:  "Kansas  Is  wetter  than  at  any  time  since  1884." 
(Representative  J,  R.  Burton.) 

QT\mt  (you'll  find  statistics  elsewhere  in  the  issue) :  "The  oper- 
ation of  the  national  prohibition  act  has  also  thrown  a  greatly 
increased  bxirden  upon  the  Federal  penal  institutions,  which  seems 
bound  to  Increase  with  any  effective  increase  In  enforcement " 
(Wickersham  Report.  Sec.  m,  8.) 

Alcoholic  Insanity:  "Alcoholics  In  detention  institutes  have  ap- 
parently increased."  (Wickersham  Report,  statement  of  William  8 
Kenyon.) 

Political  corruption:  (We  blush  to  recount  or  quote  See  Wick- 
ersham Report,  especially  Sec.  III.  1.) 

Coet:  "When  to  the  direct  appropriaUons  for  enforcement  Is 
added  the  loss  of  State  and  Federal  revenue  the  debit  against  the 
taxpayer  Is  over  •950,000,000  a  year  '    (one  hundred   and  ninety 

^^^  ^w!!?."''^  "^^-  ®   ^■*  •«t»'n*te).     (John  C.  Oebhart.  Coat 
of  Prohibition  and  Your  Income  Tax.) 

And  dry  Congressmen  will  not  tax  beer  and  liquor,  but 
Congress  voted  a  tax  on  "  wort  "  from  which  only  one  prod- 
uct can  be  made,  to  wit,  beer.  A  tax  was  placed  on  "  grape 
concentrate  "  from  which  wine  is  made  and  on  "  malt  hops  " 
from  which  "  home-brew  "  is  made.  Would  it  not  be  better 
to  tax  the  manufactured  product,  thereby  producing  revenue 
amounting  to  approximately  $1,365,000,000  a  year?  Can  you 
account  for  the  mentality  of  a  dry  Congressman  who  will 
vote  for  a  tax  on  "  wort "  and  who  thinks  it  wrong  to  vote  a 
tax  on  beer? 


Time  will  not  permit  of  more  along  these  lines.  However, 
I  want  to  warn  the  people  of  the  country  against  the  "  dry 
politician  "  In  office  or  who  is  seeking  office,  who  suddenly, 
purely  for  the  sake  of  getting  a  political  Job,  Ls  willing  to 
run  "  on  the  platform  "  or  "  who  Ls  willing  to  be  guided  by 
what  the  people  want." 

No  man  of  principle  will  sacrifice  his  thought  to  vote  for 
that  which  in  his  heart  he  believes  is  wrong. 

No  man  of  courage  and  principle  who  accepted  a  "dry 
indorsement "  in  the  last  campaign  will  run  on  a  "  wet "  or 
"  moist "  Ucket  this  fall.  Neither  should  a  "  dry  "  at  heart 
be  asked  or  permitted,  if  he  is  willing  to  sacrifice  principle, 
to  go  to  the  National  Capitol  to  vote  contrary  to  his  con- 
victions. 

Would  you  hire  a  man  or  woman  to  work  for  you  in 
another  capacity  who  was  not  heart  and  soul  in  sympathy 
with  you  and  your  business?  Of  course  you  would  not. 
Apply  the  same  principle  to  your  hired  man  in  Washington. 

Congress  is  now  in  session.  Both  parties  have  adopted 
platforms  and  both  declare  for  a  change.  If  the  dry  Sen- 
ator or  Congressman  is  nmning  on  either  platform.  Repub- 
lican or  Democrat,  at  this  session  of  Congress — now— he 
ehould  show  hLs  sincerity  and  pass  the  legislation  necessary 
for  submitting  the  question  to  the  States.  If  he,  Senator 
or  Congressman,  does  not  do  it  now,  do  not  believe  him  when 
he  says  he  will  do  it  after  his  election.  He  can  not  main- 
tain that  he  Ls  running  on  the  platform  of  hLs  party  if  he 
overlooks  this  opportunity  now  open.  The  platforms  have 
declared  and  the  opportunity  Ls  here. 

As  for  myself,  I  was  elected  two  years  ago  as  one  opposed 
to  the  eighteenth  amendment.  I  favored  repeal  at  a  time 
when  pohticians  were  afraid  to  make  known  their  positions 
and  I  am  still  of  the  opinion  that  the  Eighteenth  Amend- 
ment should  be  repealed,  and  until  then,  the  Volstead  Act 
should  be  amended. 

I  favor  the  return  of  liquor  regulation  to  the  States  and 
Federal  assistance  to  the  States  that  desire  the  continuation 
of  the  dry  law. 

Do  not  permit  the  candidates  this  fall  for  national  office 
to  straddle  this  Issue,  in  theh-  heart  they  are  either  in  favor 
of  or  against  Prohibition.  Demand  that  they  tell  you,  yes 
or  no. 

It  also  may  be  interesting  to  ask  of  each  candidate  how 
long  he  has  been  of  his  present  opinion,  and  if  he  is  now 
running  contrary  to  former  indorsements.     I  Applause.] 

SKQUOIA    NATIONAL    PARK 

Mr.  SWING.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcobd. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Cali- 
fornia asks  unanimous  consent  to  extend  his  remarks  in  the 
RccoRO.    Is  there  objection? 

There  was  no  objection. 

Mr.  SWING.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rbcokd  I  herewith  include  the  addresses  made 
by  Members  of  Congress  in  the  Sequoia  National  Park.  July 
6,  1931.  on  the  occasion  of  naming  three  Sequoia  gigantea, 
one  for  General  Vandever,  who  Introduced  and  secured  the 
passage  of  the  bill  creating  the  Sequoia  National  Park;  one 
for  Hon.  Hknry  E.  BAKBOtra.  who  introduced  and  secured  the 
passage  of  the  bill  which  doubled  the  park  area:  and  one  for 
the  Indian  chief  Sequoyah,  after  whom  the  park  was  named. 

They  are  as  follows: 

Hon.  FaANK  MiTRPHT,  of  Ohio,  chairman.  When  we  came  Into 
this  wonderful  national  park  we  were  promised  a  number  of  s\xt- 
prlaec.  and  we  have  been  getting  them,  much  to  our  pleasure  and 
delight.  This  meeting,  here  in  the  heart  of  these  magnificent 
trees.  Is  to  be.  I  understand,  another  surprise.  Ovir  coUeague  Mr. 
SwiKG  and  the  Park  Service  have  planned  the  program,  and  I  wUl 
therefore  caU  upon  Mr.  Swing  to  make  a  statement  of  what  we 
may  expect. 

Hon.  PHn,n»  D.  Swing,  of  California.  Mr.  Chairman,  colleagues, 
members  of  the  Park  Service,  and  friends,  we  have  met  here  on 
this  occasion  to  honor  two  Members  of  Congress  who  have  had 
most  to  do  with  enacting  legislation  which  made  this  great  park 
what  it  Is  to-day  and  to  praise  that  Indian  chieftain  for  whom  the 
area  Is  named  and  of  whose  life  and  accomplishments  the  genUe- 
man  from  Oklahoma.  Mr.  Hastings.  wlU  presently  speak. 


In  1800  Oen.  William  Vandever.  r^>resentlng  the  congreeslonal 
district  which  embraced  this  area,  introduced  and  had  enacted  into 
law  a  bill  setting  aside  as  a  national  park  the  tract  of  land  on 
which  were  situated  the  principal  groves  of  big  trees.  It  was 
recognized  then  that  some  of  the  finest  natural  scenic  wonders  had 
been  left  out  of  the  original  boundaries.  Years  later  Representa- 
tive Henrt  E.  Barbouk  took  up  the  work  where  General  Vandever 
left  off  and  introduced  a  bill  to  add  the  eastern  half,  commonly 
known  as  the  Kern  River  country. 

I  happen  to  know  a  good  deal  about  the  fight  that  Congre£:sms.n 
BAaaoxTX  had  to  make  to  get  final  action  upon  this  bUl.  I  was 
myself  personally  interested  In  the  enlargement  of  the  park,  as  my 
district  joins  it  on  the  east.  I  was  the  California  member  on  the 
Public  Lands  Committee,  which  had  jtirladlctlon  of  the  bill,  and  I 
finally  was  privileged  to  report  it  on  behalf  of  that  committee. 
There  were  many  divergent  and  confilctlng  Interests  which  had  to 
be  dealt  with  and  reconcUed  which  called  for  statesmanship  of  the 
highest  order,  tireless  energy,  great  patience,  and  determination 
to  finally  win  success.  In  a  way  Mr.  Bakbock's  fight  was  com- 
parable to  the  Botilder  Dam  fight.  His  victory  came  only  after 
weeks  and  months — yes.  and  years — of  the  hardest  kind  of  work. 
The  results  will  prove  of  tremendous  benefit  to  the  people  of  the 
State  and  Nation  through  all  the  years  to  come. 

Legislative  work,  even  of  this  magnitude  and  importance,  seldom 
brings  any  lasting  recognition  or  reward.  What  we  do  is  soon 
forgotten,  while  our  best  efforts  are  entered  upon  the  pages  of 
history  unhonored  and  unsxing.  It  is  the  fate  of  legislators  to 
have  bills  Introduced  and  sponsored  by  them  and  fought  through, 
sometimes  against  great  opposition,  recorded  on  the  statute  books 
anonymously.  Legislative  accomplishments — even  of  greatest  ben- 
efit to  the  people  and  the  country — fall  like  autumn  leaves,  soon 
to  decay  and  loee  their  Identity,  but  enrich  the  while  the  common 
earth  beneath. 

For  this  reason  it  seems  most  fortunate  that  we  should  honor 
o\u  coUeague  while  living  and  take  steps  to  perpetuate  some 
record  of  his  fine  work.  Colonel  White,  superintendent  of  this 
park,  has  selected  these  two  fine  sequoias  to  be  named  after  the 
legislative  sponsors  of  this  park.  Oeneral  Vandever  and  Repr*> 
sentative  BaaBOTnt. 

Like  this  tree,  Hi-Nar  Bakbous's  life  has  been  straight  and 
true,  his  ability  has  lifted  him  to  high  places,  and  his  character 
and  personality  give  him  a  distinction  that  marks  him  among 
his  fellows.  We  are  to-day  proud  to  be  able  to  participate  In 
this  ceremony  in  hts  honor,  and  to  name  this  giant  sequoia  the 
Henry  E.  Barbovu-. 

Hon.  Edward  T.  Tatlob.  of  Colorado.  Superintendent  White. 
feUow  Members  of  Congress,  and  ladles  and  gentlemen,  I  am 
proud  to  be  here  to-day  in  this  wonderful  Sequoia  National  Park. 
It  is  a  sublime  inspiration  to  meet  here  \uider  these  wonderful 
trees,  the  oldest  livlni;  things  in  the  world,  and  probably  the  old- 
est things  that  ever  have  lived  upon  this  planet.  Some  scientists 
say  that  some  of  these  trees  are  6.000  years  old.  This  \b  a 
historic  occasion.  I  wish  It  were  possible  for  the  entire  popula- 
tion of  the  United  States  to  read  the  eloquent  addresses  which 
we  have  heard  on  this  occasion.  It  would  be  an  Inspiration  to 
the  people  of  our  cotontry.  and  it  would  have  a  tendency  to  make 
better  citizens.  Our  people  would  be  more  proud  of  our  country 
and  o\ir  institutions. 

I  consider  it  very  appropriate  to  name  two  of  these  outstanding 
Sequoias,  one  for  Chmeral  Vandever.  who  sponsored  the  legisla- 
tion which  created  this  magnificent  national  park,  and  the  other 
for  our  beloved  coHeiigue  Hbnkt  E.  BABBoini.  who  Introduced  and 
successfully  put  through  Congress  the  bill  which  doubled  the  area. 
I  hope  that,  as  the  years  go  by,  the  people  of  our  country  wUl 
more  often  pay  tributes  of  this  kind  to  deserving  people  before 
they  pass  away.  Dedication  exercises  of  this  kind  not  only  en- 
courage patriotism  and  devotion  to  our  country,  but  they  are  an 
inspiration  to  the  youth.  And  carrying  out  that  thought,  I  want 
to  say  to  the  Director  of  the  National  Park  Service  and  to  Super- 
intendent White  of  this  park  and  to  all  those  who  have  taken  a 
part  in  bringing  about  the  creation  of  this  park  and  its  splendid 
development  up  to  the  present  time,  that  Colorado  is  proud  of 
you,  and  we  glory  in  your  success.  I  know  I  speak  the  sentiments 
not  only  of  Colorado  and  of  all  the  thousands  of  people  who  have 
visited  this  marvelous  park  during  recent  years,  but  more  espe- 
cially the  sentimentH  of  the  membership  of  the  Interior  Depart- 
ment Appropriations  Committee,  when  I  congratulate  California 
and  the  National  Park  Service  in  having  as  its  superintendent  a 
man  with  the  exceptional  personality,  energy,  vision,  enthusiasm, 
ability,  and  ideal  national-park  instinct  of  Colonel  White. 

I  feel  that  this  audience  and  the  public  generally  wm  be  In- 
terested to  know  a  little  inside  history  of  our  committee.  When 
oxir  committee  had  considered  all  the  items  recommended  by 
the  Bureau  of  the  Budget  and  the  Department  of  the  Interior 
for  this  park  for  the  n«ct  fiscal  year,  and  we  had  practicaUy 
completed  the  hearing  on  this  park,  we  asked  Colonel  White 
to  teU  us  confidentially  if  there  was  anything  elae  that  he  and 
the  park  really  needed.  We  told  him  not  to  feel  any  restraint 
by  recommendations  that  had  been  heretofore  made,  but  to  give 
us  his  candid  Judgment.  And  he  explained  to  us  so  eamesUy 
and  convincingly  and  appealingly  the  needs  of  the  park  on  some 
four  or  five  quite  Important  matters.  Involving  many  thousands 
of  dollars,  that  we  felt  that  a  park  that  was  so  fortunate  as  to 
nave  a  man  of  his  character  and  enthusiasm  deserved  those 
items — and  we  granted  them  to  him.     And  I  can  say  that  Xhm 
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are  many  Improvements  that  you  people  see  here  in  this  visit 
to  tlic  park  that  are  actually  due  to  tlie  personality  of  Colonel 
White.  I  predict  ttiat  our  national  parks  are  In  future  years 
going  to  become  one  of  the  greatest  glories  of  our  beloved  coun- 
try, and  that  this  park,  by  reason  of  these  wonderful  trees  that 
have  no  counterparts  Ln  the  world,  will  become  one  of  the  most 
renowned  sl^ta  of  this  hemisphere. 

Ron.  Don  B.  Ck>LTOiv,  of  Utah.  I  want  to  Join  with  those  who 
have  preceded  me  In  praising  the  men  who  made  the  successful 
fight  In  Congress  for  the  legislation  preserving  for  posterity  this 
matchless  tract  of  natural  wonders.  I  am  glad.  too.  that  this 
merited  recognition  has  come  to  our  dlstlngvilshed  colleague 
HXKkT  Bakbotts  during  his  lifetime.  He  Is  one  of  the  able  and 
most  useful  Members  of  Congress.  Too  frequently  a  public  man 
must  die  before  his  work  Is  appreciated.  California  and  the 
Nation  owe  a  deep  debt  of  gratitude  to  the  men  who  made  thU 
great  park  a  reality. 

I  can  appreciate  to-day  more  than  ever  before  the  Inspiration 
which  prompted  one  to  write  that  the  groves  were  Ckxi's  first 
temples. 

I  have  always  been  Interested  In  this  State,  because  my  grand- 
father was  one  of  the  pioneers.  He  came  here  In  1847.  It  Is  a 
pleasure  to  support  and  assist  legislation  enabling  the  better 
administration  of  the  parks. 

Ur.  Albright  gets  what  he  does  before  the  committees  of  Con- 
gress because  we  believe  In  blm.  We  have  the  utmost  confidence 
In  him.    He  Is  an  able  official  and  loves  these  parks. 

More  than  ever  before  In  my  life  I  have  to-day  caught  the  vision 
of  America.  I  know  of  no  better  place  than  In  our  national  parks 
to  catch  the  true  m)lrlt  and  inspiration  of  this  great  country.  This 
Nation  Is  bigger  and  better  because  <a  the  people  who  vUlt  Sequoia 
National  Park. 

We  get  strength  from  these  everlasting  hills.  We  get  Inspiration 
from  these  magnificent  trees.  The  finer  things  of  life  are  upper- 
most Ln  our  minds  In  the  presence  of  the  Infinite  that  we  find  In 
such  places. 

If  all  the  Nation  could  visit  these  parks,  I  would  not  be  afraid 
of  the  future.  I  can  Join  to-day  with  others  who  have  repeated 
the  words  of  cur  national  anthem: 

•*  Theu  conquer  we  must,  for  our  cause  It  \b  Just. 
And  this  be  our  motto,  '  In  Ood  Is  our  trust  I '  " 

Hon.  BtniTON  L.  FaaKCH,  of  Idaho.  Mr.  Chairman,  the  dedicatory 
exercises  of  the  regular  program  have  been  so  complete,  so  beau- 
tiful, that  no  other  word  need  be  uttered.  Even  so,  my  hero  wor- 
ship for  that  fine  Cherokee  Indian  chieftain  of  100  years  ago, 
Sequoyah,  and  my  admiration  for  our  present-day  chieftain,  our 
colleague  Hxnst  E.  BARBotm.  are  so  constant  that  I  find  It  easy 
to  yield  to  the  graclousness  of  oiir  chairman  In  making  brief 
response. 

These  trees,  these  rugged  mountains,  the  canopy  of  sky  above 
us — nature  In  all  her  loveliness — truly  this  is  God's  temple.  To 
me  the  most  gripping  thing  in  all  o\ir  national  parks  Is  life.  Here 
we  are  In  the  presence  of  life  that  has  existed  upon  our  earth 
through  the  centuries. 

The  stately  tree  whose  shade  falls  all  about  us  was  defying  the 
elements  when  American  liberties  were  bom  and  a  great  Nation 
created.  Yonder  tree  was  rearing  its  noble  column  when  the  new 
world  was  given  to  the  populations  of  the  old.  At  our  right  Is 
a  tree  that  was  lifting  its  arms  heavenward  when  Christ  trod  this 
earth  and  lived  his  blameless  and  inspiring  life.  To  our  left  stands 
a  tree,  venerable  as  years  go.  green  with  life,  powerful  In  Its  every 
line,  majestic,  heroic  In  Its  proportions,  like  the  column  of  some 
mighty  temple,  which.  If  It  could  speak  and  tell  the  story  of  the 
world  that  has  been  written  since  first  Its  leaves  were  warmed  by 
the  rising  sun,  would  repeat  tales  and  activities  of  humankind 
that  would  have  relation  to  events  that  occurred  before  the  first 
line  of  definite  human  history  was  written.  Surely  we  are  In  awe- 
some presence! 

A  tribute  of  gratitude  Is  made  to  the  great  Sequoyah  when  we 
dedicate  to  his  memory  a  growing  tree,  and  a  fitting  tribute  is  paid 
to  our  colleague  when  we  let  his  name  rest  up>on  another  tree  In 
this  splendid  park.  The  tree  dedicated  to  Sequoyah  stands  In  rec- 
ognition of  one  of  the  most  outstanding  contributions  of  a  mem- 
ber of  the  Indian  race.  That  record  Is  complete.  The  tree  that 
we  dedicate  to  Hakxt  BAaBotra  stands  In  part  for  services  that  our 
distinguished  colleague  has  performed  and  In  part  as  an  expres- 
sion of  ow  faith  in  the  man  and  the  life  that  he  Is  living  to-day. 

It  Is  the  wish  of  those  who  have  part  In  these  services  that  the 
Infiuence  of  our  colleague  may  live  on.  adding  to  the  wealth  of  the 
things  worth  while  in  manner  exemplified  by  the  ruggedness  and 
statellness  of  the  tree  that  bears  his  name. 

Mr.  MuaPRT.  This  Is  truly  a  wonderfiil  opportunity  that  has 
come  to  us  to-<lay  to  participate  in  this  Intereetlng  ceremony. 

We  have  with  lu  a  man  whose  soul  dreams^  beauty,  a  man 
who  aeee  nothing  but  that  which  Is  beautiful.  I  want  him  to  talk 
to  us  now.     Mr.  Albright. 

Director  HoaAca  M.  Ai-bught,  National  Park,  Service.  After  such 
an  introduction.  I  fear  anything  I  may  say  will  be  more  or  less  m 
the  nature  of  an  anticlimax.  I  have  been  eo  thrilled  with  the 
talks  I  have  heard  that  I  have  not  collected  any  Ideas  for  my  own. 

I  did  not  realize  that  we  were  going  into  such  a  beautlfvQ  grove 
to-day,  and  I  have  derived  as  much  pleasure  from  being  here  as 
any  of  you  who  may  not  have  seen  the  soquolas  before.  I  am 
particularly  glad  tC  have  this  group  here,  since  we  have  had  so 


many  discussions  concerning  the  enlargement  of  Sequoia  National 

Park.  Standing  In  the  midst  of  these  big  trees.  I  am  sure  you 
realise  why  we  In  the  Park  Service  feel  so  strongly  the  Importance 
of  that  extension. 

I  was  bom  about  a  hundred  miles  In  air  Une  from  here,  aa 
Colonel  White  makes  It  In  an  airplane — he  always  travels  that  way 
tf  possible.  As  a  boy  I  rode  these  mountain  passes  in  the  high 
country  back  of  Sequoia  National  Park  and  in  Toeemlte  National 
Park.  The  reason  that  I  did  not  become  a  mining  etxglneer  or 
lawyer  was  that  I  spent  too  large  a  part  of  my  early  Ufe  roaming  i 
the  high  Sierra  country.  Now.  as  director,  in  handling  problems  | 
comcemlng  these  two  parks,  I  have  to  lean  over  backward  in 
making  my  decisions  so  as  not  to  unduly  favor  them. 

Former  Director  Mather  loved  Sequoia  and  Toeemlte  National 
Parks  more  than  any  of  the  others.     He.  too.   kxtew  them   long 
before  entering  on  his  public  career.     Many  times  I  have  heard 
him  say  what  he  8»ld  to  Mr.  BAKBOTTa.     He  took  his   first  official   ' 
action  as  director   in  pxircbasing   the   Tioga   Road   Into   Toeemlte 
Park.    His  first  trip  as  director,  on  which  I  accompanied  him.  waa  I 
in  1016,  when  he  got  together  a  group  of  celebrated  writers,  artists, 
and  men  high  in  Government  life  and  conducted  the  biggest  pack-  { 
train  party  ever  taken  into  the  Sierras  from  Sequoia  National  Park  , 
to  the  Toeemlte.     In  that  party  were  Fred   C.  Qlllette.  Emerson  < 
Hough.   Horace  McParland.   Gilbert   Orosvenor,   and   quite   a   few 
Callfornlans,  including  Col.  George  W.  Stewart  and  Ben  Maddox. 
and  a  pioneer.  Ty  SLng.  of  the  United  States  Oeolo«:lcal  Survey.         i 

When  It  came  to  the  matter  of  working  out  our  prcblem  of  the 
elimination  of  private  holdings,  again  It  was  one  of  these  parks  i 
upon  which  Mr.  Mather  first  focused  his  attention.  Round 
Meadow  In  Giant  Forest  and  hundreds  of  acres  in  the  heart  of  the 
park  were  owned  by  people  In  the  valley  who  hoped  to  sell  the 
timber.  Mr,  Mather  undertook  to  buy  the  property.  He  went 
back  to  Washington  and  told  his  story,  and  the  next  winter  Con- 
gress appropriated  $60.000 — the  valuation  of  the  timber  given 
him-:— to  buy  the  property.  Then,  however.  It  was  found  that  for 
various  reasons  the  price  had  been  boosted  an  additional  $25,000. 
Congress  had  adjoiu-ned.  and  no  more  money  was  to  be  obtained 
from  that  sotirce.  at  least  at  the  time.  The  National  Oeogn.phle 
Society,  urged  by  Doctor  Orosvenor.  gave  the  additional  $2i,000. 
and  Mr.  Mather  acquired  the  Giant  Foiest. 

Then  an  amusing  situation  arose.  Having  been  trained  In  a 
California  law  school,  I  thought  that  a  Callfomia-etyle  deed  was 
all  that  was  necessary  for  the  transfer  of  the  property.  Fortu- 
nately we  had  Franklin  Lane  as  Secretary  of  the  Interior,  and  he 
said  he  would  accept  the  California-sale  deed.  The  disbursing 
officer  of  the  department  refused  to  accept  such  a  deed,  however. 
and  the  Comptroller  General  also  refused  to  accept  It.  We  paid 
for  the  land  through  the  Yosemlte  disbursing  officer  and  paid  for 
it  through  the  California -style  deed,  but  we  had  all  kinU«  of 
trouble.  Some  Interested  people  were  hoping  that  we  would  not 
exercise  the  option  even  after  we  had  obtained  it. 

After  this  start  Mr.  Mather  proceeded  to  clean  up  the  private 
holdings  in  Sequoia  Park.  He  put  up  $55.0OO  out  of  his  own 
pocket.  He  induced  men  like  Doheny  to  contribute  to  the  fund, 
and  many  tracts  were  acquired.  Nevertheless  there  still  remain 
a  few  private  holdings,  some  of  which  It  Is  important  that  we 
acquire. 

At  this  ceremony  In  honor  of  Repre««entatlve  BAKBorrs  I  also  want 
to  pay  a  tribute  to  the  other  men  In  Congress  who  have  supported 
us  In  our  park  legislation.  Certainly  Mr.  BAaBoxra  deserves  the 
homage  we  are  paying  him  to-day,  for  he  has  worked  hard  for 
Sequoia  National  Park.  I  think  I  realize  more  than  most  people 
how  hard  our  congressional  friends  do  work.  When  I  was  super- 
intendent of  Tellowstone  I  had  an  opportxinity  to  meet  many 
Members  of  Congress  who  came  to  the  park,  and  to  see  how  seri- 
ously they  took  their  Inspection  trips.  I  have  Uved  In  Washington 
long  enoiigh  to  realize  that  they  have  to  work  hard  and  npht 
many  battles,  and  that  their  hardest  work  Is  done  before  and  after 
sessions  of  Congress. 

With  all  the  work  with  which  they  are  confronted.  Members 
of  Congress  have  taken  time  to  study  our  park  matters  carefully 
and  have  supported  us  In  our  park  legislation.  During  the  post 
two  years  we  have  had  wonderful  nipport.  with  42  acts  of  legla- 
latlon  affecting  the  parks  having  been  passed. 

The  Appropriations  Committee  has  been  generous  to  the  Na- 
tional Park  Service.  For  a  while  we  felt  that  road  money  was 
oomlng  very  slowly,  for  It  took  the  Bureau  of  the  Budget  several 
years  to  realize  that  we  should  have  several  millions  to  spend 
on  highway  Improvemento.  Now.  we  feel  that  the  parks  are  get- 
ting pretty  well  set  for  the  development  they  should  have.  We 
want  to  get  our  existing  roads  and  trails  rounded  out.  We  do 
not  plan  to  open  a  great  deal  of  new  coimtry.  We  merely  want 
good,  safe  roads— wide.  oUed,  parapetted,  and  protected— and  • 
few  new  roads  to  connect  up  our  present  system. 

I  want  you  to  know  that  the  Park  Service  also  enjoys  the  co- 
operation of  the  neighboring  communlUes.  We  have  had  some 
(q^XMitlon.  of  course,  but  I  really  think  It  surprUlng  that  we 
have  not  had  more,  because  I  understand  the  local  point  of  view, 
la  fact,  the  service  has  great  sympathy  for  the  local  people  and 
tries  to  work  with  them.  As  conservatlonlsU.  I  do  not  think  we 
can  be  accused  of  being  arbitrary. 

Take  the  case  of  the  Kings  Canyon  extension.  We  naturally 
want  this  superb  area  given  national-park  status,  but  we  also 
realize  that  the  people  who  are  here  to-day  to  talk  over  the 
project  have  a  problem  of  water  that  must  be  worked  out.  They 
want  the  Kings  region  In  a  park  as  much  as  we  do,  but  feel  they 
must  safeguard  the  soIuUon  of  their  own  problem  first 


The  Park  Service  know*  that  California  can  not  live  or  pi-ugw 
without  water.  We  do  not  want  to  make  any  move  without  having 
a  full  understanding  of  the  question.  It  may  take  two  or  tbree 
years  to  reach  a  full  understanding,  and.  on  the  other  hand,  we 
may  arrive  at  one  here  to-day.  At  any  rate,  when  the  Ktag* 
Canyon  country  does  eventually  come  under  the  supervision  of 
the  National  Park  Serytce.  there  won't  be  much  left  in  Callfomla 
to  bring  into  the  national-park  system.  I  am  sorry  that  the  con- 
gressional oonunlttee  here  to-day  can  not  see  the  Kings  Canycm 
country. 

In  conclusion.  I  Just  want  to  say  now  that  1  hope  you  are 
enjoying  your  stay  in  Sequoia.  It  is  the  qxileteet,  most  restfxil 
place  we  have  been. 

Mr.  Mmu>BT.  It  is  now  my  privilege  to  introduce  our  cf^leagoe 
(HBcaT  E.  BAKBoua],  whom  we  all  love  and  respect  and  to-day 
take  particular  pleasure  In  honoring.  It  is  needless  for  me  to  say 
to  those  who  serve  with  him  in  Congress  that  Mr.  BAaacoa  Is  one 
of  the  most  valuable  Members  in  the  House.  His  success  In  con- 
nection with  this  park  Is  only  one  of  the  many  fine  things  that  he 
has  done  for  his  district,  his  State,  and  the  Nation.  I  am  sure 
California  appreciates  him  as  we  do  and  recognizes  that  in  him 
it  poMOSsrn  a  valued  and  trxisted  public  servant  whose  place  any 
other  would  have  great  difficulty  in  filling. 

Hon.  RxwsT  S.  Bakbottb.  of  California.  It  is  very  difficult  for  me 
to  find  words  to  express  my  appreciation  of  what  has  taken  place 
here  to-<iay.  Colonel  White  Indicated  to  me  some  time  ago  that 
there  were  going  to  be  some  surprises  vrhen  we  visited  Sequoia 
National  Park.  And  I  have  found  that  practically  every  time  I 
visit  this  park  I  find  something  siirprlslng. 

I  can  not  express  my  appreciation  and  feelings.  I  felt  when  I 
listened  to  Phtl  Swtno,  Fxank  MtraPHT,  and  the  others  who  have 
spoken,  that  I  was  being  given  altogether  too  much  credit  for  the 
enlarging  of  Sequoia  National  Park. 

When  I  first  went  to  Congress  I  fotind  that  a  bin  to  enlarge 
Sequoia  National  Park  had  been  Introduced  In  1916  by  Senat<H- 
Phelan  and  Congressman  Kent.  That  bill  was  not  enacted  Into 
law  and  our  old  friend  Arthur  Elston  Introduced  a  bill  in  1917. 
That  bill  did  not  receive  favorable  conslderatloa.  either.  In  1930 
I  Introduced  the  first  bill  which  contemplated  taking  in  the  Kern 
and  Kings  Canyons.  That  bill  met  with  eome  oppoeltloti  and  It 
was  the  overcoming  at  that  opposition  which  brought  abottt  the 
enlargement  of  the  park.  I  was  only  one  of  many  who  worked  to 
that  end.  I  can  remember  when  Pun.  Swnro  first  arrived  In  Wash- 
ington. He  was  In  favor  of  the  bill  to  enlarge  Sequoia  National 
Park,  and  he  was  always  a  loyal  supporter.  Fxakk  MxTaPHT,  Ed 
Tarum.  and  Don  Coltow  always  favored  the  bills.  I  remember 
that  Congressman  HAamros  favored  the  enlargentent  of  Sequoia 
Park.  mxxA  the  only  thing  in  disagreement  was  the  proposed  change 
in  the  name.  As  I  sat  here  listening  to  these  talks  to-day.  I 
thought  how  fitting  It  Is  that  Mr,  Hastings  Is  here  on  this  occa- 
sion. You  win  remember  that  it  was  proposed  to  change  the  name 
of  Sequoia  National  Park  to  Roosevelt  National  Park.  I  have  since 
talked  this  over  with  many  people,  and  all  are  glad  that  the  name 
Sequoia  was  retained.  They  feel  that  nothing  would  be  added 
to  the  glory  of  Theodore  Roosevelt  by  giving  his  name  to  Sequoia 
National  Park  and  nothing  should  be  detracted  from  the  name  and 
fame  of  Sequoyah  by  such  change  of  name. 

There  are  others  who  helped  in  this  legislation.  There  was  oi>- 
positlon  to  be  met  in  various  parts  of  the  country,  and  oar  late 
friend.  Director  Stephen  T.  Mather,  ably  assisted  by  Horace  M.  Al- 
bright, now  Dtreetor  o^  National  Parks,  would  see  a  group  here  and 
another  there  In  various  parts  of  the  country  and  explain  the  slt- 
tiation  to  them.  Colonel  White  also  had  a  large  part  In  bringing 
about  a  friendly  understanding.  I  believe  that  practically  all 
opposition  has  long  since  been  allayed,  and  evoybody  agrees  that 
the  enlargement  was  one  of  the  best  things  that  has  happened  to 
the  park. 

I  do  not  know  of  any  honor  which  could  have  been  conferred 
upon  me  which  I  would  appreciate  more  than  this  to-day.  Sequoia 
National  Park  Is  my  favorite  park.  I  have  not  visited  all  of  the 
parka,  but  I  have  visited  severaL  I  remember  a  statement  which 
Stephen  T.  Matber  once  made,  which  seemed  most  fitting  In  de- 
scribing SequoU  NaUonal  Park.  He  said  that  he  considered 
Sequoia  the  gem  of  the  national-park  groiip,  and  Z  believe  that 
fittingly  deeerlbes  this  beautiful  and  tnq>trlnig  national  park. 

As  for  this  iM>hle  tree  which  Is  to  be  named  for  me,  I  want  to 
say  that  this  Is  one  of  the  proudest  moments  of  my  life.  I  would 
quote  what  Mltlah  said  In  the  play  last  night  about  being  guided 
by  these  trees:  **  They  are  tall,  they  are  str^ht.  they  point  toward 
Heaven,  and  henceforth  his  ctmduct  would  be  guided  by  tbam 
treea."  That  la  a  fitting  role  that  I  may  live  by,  if  I  have  not 
in  the  past,  arui  a  fitting  mle  which  we  can  all  adopt.  I  tippnck- 
ata  thia  great  honor,  but  wgrIs  seem  futile  and  feeble  on  an  ooea- 
slon  like  thla.  I  ahail  try  to  live  from  nam  on  so  then  will  never 
be  any  occasion  to  consider  <'*»*"g<"c  the  name  of  this  tree,  and 
my  guide  through  Ufe  shall  be  these  trees,  as  suggested  so  beau- 
tifully in  the  pageant  ttsa.  To  all  of  you  who  have  had  a  part 
In  t>\i«  occasion  I  *>"»"^  you  from  the  bottom  of  my  heart. 

Hon.  W.  W.  BasTxwQS.  of  Oklahoma:  Ladles  and  gentlemen,  theas 
majestic  redwood  tzees  wvre  named  for  a  CSherokse  Indian  of 
gigantic  intellect,  Sequoyah. 

I  have  been  introduced  as  being  of  part  Cherokee  Indian  blood. 
I  know  you  will  pardon  me  and  It  will  explain  sons  of  my 
enthusiasm  In  behalf  of  this  park  IX  I  remind  you  that  Sequoyah 
lived  In  my  dlstarlct  in  Oklahoma.  One  of  the  oonstleB  In  my 
distclst  is  nft"^Td  Sequoyah.    The  old  log  house  that  he  occupied 


somewhat  over  a  century  ago  Is  still  staadtnf  s&d  la  ft  fCXKl  statt 
of  preservation. 

In  the  Judgment  of  the  educaUna  of  the  world.  Oequoyali  pos- 
sessed one  of  the  greittest  IntMlects  of  ih»  eentury  in  whl^  hs 
lived.  He  was  born  about  1770  ha  the  red  hills  of  north  Georgia. 
Remember  that  was  before  the  Declaration  of  Independence,  prior 
to  the  Revolutionary  War.  and  before  oar  Oonstitutton  was  f ormsd. 
It  was  at  a  time  when  we  had  little  and  very  primitive  cmi- 
munlcatlon. 

Bom  of  a  fuU-hlood  Cherokee  mother  and  a  father  who  was  a 
German  trader,  he  nev»  saw  his  father.  He  never  learned  to  read 
or  vn-ite  the  English  Luiguage.  Sequoyah  grew  up  to  young  man- 
hood without  learning  to  speak  the  KngllKh  language.  During 
the  years  of  his  young  manhood  his  attention  was  invited  to 
letters  passing  from  one  to  another,  which  he  called  "talking 
leaves,"  and  that  challenged  his  native  ability,  which  resulted  tn 
his  undertaking  to  do  for  the  Indians  what  Cadmus  had  done  for 
the  English. 

StoleaUy  and  with  persistent  effort,  Sequoyah  Invented  sa 
alphabet  for  the  Cherokee  Indians.  Be  began  In  about  ths  jresr 
1809  by  tracing  his  characters  on  bark  and  stone,  until  finally  ths 
Cherokee  alphabet,  consisting  of  80  characters,  was  finished  in 
about  the  year  1821.  Each  letter  of  this  remazkable  alphabet 
r^reeents  an  elementary  sound. 

To  illustrate,  my  home  town  of  Tahleqxiah  was  q>tilsd  with 
three  letters,  or  a  character  for  each  syUable.  Cherokee  Indians 
immediately  learned  to  reed  It,  because  all  they  had  to  do  was 
to  know  the  letters  and  pronounce  them  in  succession. 

Many  of  the  Cherokee  Indians  becanae  dlstlngulsbed  acholars 
and  the  invention  of  the  Cherokee  alphabet  was  of  the  greatest 
Importance  In  their  educational  and  moral  development  and  was 
an  achievement  comparable  to  the  invention  of  ths  English 
alphabet. 

In  the  Cherokee  language  one  does  not  have  to  learn  to  spell. 
Pronounce  the  characters  in  their  order  and  you  both  read  and 
spell.  The  invention  of  this  alphabet  had  not  only  a  benefleial 
Infiuence  upon  the  Chwokee  people  but  MpoD.  ths  othsr  asM- 
dated  Indian  tribes  In  general 

On  February  21,  1828,  there  was  established  a  newspaper  at 
New.  Bchota  In  north  Georgia,  called  the  Phoenix.  It  was  pub- 
lished both  In  English  and  in  Cherokee,  so  that  memheis  of  tas 
tribe  who  did  not  understand  English  could  keep  advised  wtth 
reference  to  current  events.  It  enabled  the  missionaries  to  have 
tracts,  hymns,  and  the  New  Testan^nt  and  other  literature  trans- 
lated into  the  Cherokee  language,  which  resulted  In  a  wonderful 
inteUectxial  advancement  and  spiritual  awakening  whi<^  was  re- 
flected upon  the  members  of  the  adjacent  tribes— ths  Creeks. 
Bemlnoles,  Choctawa,  and  Chlckasaws— who  with  the  Cherokees 
were  afterwards  known  as  the  Five  ClvUlsed  Tribes. 

The  first  constitution  that  was  ever  adapted  by  an  Indian  tribe 
was  In  1828  by  the  Cherokees. 

After  removing  west,  as  Sequoyah  did  soon  thereafter,  he  wss 
selected  as  a  delegate  of  his  tribe  to  represent  them  In  the  Nation's 
CapltaL 

Congress  made  an  impropriation  in  his  behalf  and  money  was 
also  provided  for  the  newspaper  in  north  Georgia.  His  great 
achievement  waa  recognised  by  the  CherrAees  and  he  was  given 
the  only  literary  pension  ever  given  by  the  tribe. 

The  Cherokeee  adopted  a  written  constitution  m  1828,  removed 
west  of  the  Mississippi  in  two  divisions,  reunited,  snd  readopted 
their  constitution  in  1889.  Tbe  Cherokee  Tribe  had  its  own 
governor,  a  legislature,  and  Its  own  Judiciary.  This  continued  up 
unto  a  few  years  before  statehood  in  Oklahoma.  whi<^  was 
Novonher  16,  1907. 

The  cltlsens  of  Oklahoma  attempted  to  honor  Seqtioyah  by 
PiLTpiTig  the  State  for  him.  In  1906  the  pec^le  in  the  bidian  Ter- 
ritory part  of  Oklahoma  sssemblfd  set  Mtiskogee  and  delegates 
wrote  a  constitution  naming  the  Stats  Sequoyah  In  honor  at 
the  Inventor  of  the  ChercAee  ali^uibet.  Thla  ooostfttttlon  was 
ratified  by  a  popular  vote  bat  was  not  accepted  by  ths  President 
of  ths  United  States.  In  1900  a  ooDstttuUotial  oooventlon  was 
callsd  for  both  the  Oklahotna  and  ths  Ihdlan  Territories,  pursuant 
to  an  act  of  Congreea.  which  resulted  in  a  constitution  being 
formed  and  the  State  was  "^"»»^  Oklahoma,  meaning  the  home 
of  the  red  men. 

Just  a  word  more  about  Sequoyah.  Be  moved  West  and  settled 
in  the  Indian  Territory  tn  that  part  now  Sequoyah  County.  Be 
lived  there  for  a  number  of  years  and  later  went  to  Washington 
to  reprssent  the  Cherokee  Tribe  as  a  dtfegate.  where  he  mst 
members  of  Indian  tribes  from  an  parts  of  the  United  States. 

Bs  had  heard  of  members  of  his  own  trlbs  going  westward  and 
he  cherished  a  dream  of  inventing  a  universal  language  by  means 
of  which  aU  the  memben  of  the  ^pproKlmately  SOD  Indian  tribes 
throughout  ths  United  States  night  communicate  with  each 
other. 

Be  set  out  from  the  Indian  Terrftory,  perhi^Ms  In  about  1843. 
in  an  OK  esrt  with  one  lone  companfcn.  Be  Joomsyed  west  and 
southwest  and  tradltUm  has  it  that  hi  some  lonely  cave,  perhi^M 
<m  the  lower  reaches  of  the  Colorado  River,  or  it  may  be  that 
unocg  thssB  gl^mtle  trees  in  the  splendid  State  of  CaUfomla,  be 
f eU  sick  of  a  fever  and  died,  and  his  place  of  burial  Is  unknown. 

I  am  glad  to  bs  here  on  this  occasion  and  briefly  socacs  tout 
attentian  in  rsvlewlzig  something  at  the  history  at  one  at  tb» 
greatest  of  American  Trvllana 

I  am  glad  to  know  that  these  trees  wers  named  for  one  who  ren- 
dered such  great  service  to  his  tribe  and  that  thsy  are  beinf  pre- 
served in  this  ^Iwulid  park.  It  Is  a  pleasure  to  do  what  I  oaa  In 
Congress  to  perpetuate  uils  park  and  u>  Join  with  others  in  enlsrg- 
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lag  It.  AddRiociAl  ImproTements  sboidd  be  nuMto  for  Xba  oanwn- 
lence  of  the  mUllons  of  the  citizens  of  our  Nation  wbo  will  In  ttie 
future  be  attracted  to  ttil«  area  at  great  soenlo  beauty,  and  It 
■taould  be  made  a  playground  for  all  of  the  people  of  Amertca. 

80CXAUST  PAXTT  MJiTTOIM.  IMS 

Mr.  KVALE.  Mr.  Speaker.  I  wish  to  prefer  a  tmanlinoas- 
consent  request  and  pending  tliat  to  address  the  House  for 
one  minute. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Minne- 
sota asks  unanimous  consent  to  address  the  House  for  one 
minute.    Is  there  objection? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  regularly  In  presidential  elec- 
tion years  the  two  major  political  parties  Insert  their  political 
platfonns  in  the  Cowgrxssional  Rkcoid.  I  have  been  re- 
quested by  a  member  of  the  Socialist  Party  to  ask  unanimous 
consent  to  Insert  the  platform  of  that  party  in  the  Record. 

Without  paasing  Judgment  upon  it.  I  think  as  a  matter  of 
fairness  tliis  renuest  should  be  granted,  and  I  therefore  ask 
unanimous  cc«ii;ent.  Mr.  Speaker,  to  extend  my  remarks  by 
Inserting  In  the  Appendix  of  the  Comgskssionai.  Rscoro  a 
copy  of  the  present  Socialist  Party  platform. 

Mr.  SCHAFSt.  Reserving  the  right  to  object,  Mr. 
Speaker,  does  the  gentleman  approve  of  that  platform? 

Mr.  KVALE.  I  pass  judgment  in  no  way  upon  it,  neither 
indorsing  nor  condemning  it. 

Mr.  LaOUARDIA.  I  will  say  that  I  think  it  Is  a  very  good 
platform. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  MT. 
Speaker,  up  to  the  present  moment  no  member  of  the 
mAj<N*ity  or  the  minority  of  the  House  has  asked  unanimous 
consent  to  Insert  in  the  Record  the  platform  of  the  Demo- 
cratic or  the  Republican  Pai-ty. 

Mr.  KVALE.  One  has  already  appeared,  and  there  is  an 
arrangement  whereby  the  other  will  appear. 

Mr.  STAFFORD.    If  that  Is  the  fact,  I  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

■niere  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rbcoro  I  include  the  platform  of-  the  Socialist 
Party  for  the  campaign  of  1932. 

We  are  facing  a  breakdown  of  the  capitalist  eystem.  Thla  situa- 
tion the  Socialist  Party  baa  long  predicted.  In  the  last  campalffu 
it  warned  tbe  people  of  the  Increasing  Insecurity  In  American  life 
and  urged  a  program  of  actloa  which,  if  ad<H>ted.  would  have  saved 
millions  from  their  preeent  tragic  plight. 

To-day  In  every  city  of  the  United  States  jobleas  men  ^nrf 
wcaafSb  by  the  thousands  are  fighting  the  grim  battle  against  want 
and  starvation  while  factories  stand  Idle  and  food  rots  on  the 
ground.  MlUlons  of  wage  earners  and  salaried  workers  are  hunt- 
ing in  vain  for  Jobs  while  other  mllUons  are  only  partly  employed. 

Unemployment  and  poverty  are  inevitable  products  of  tbe  jurea- 
ent  system.  Under  capitalism  the  few  own  our  Industries.  The 
many  do  the  work.  The  wage  earners  and  farmers  are  compelled 
to  give  a  larc*  part  of  the  product  of  their  labor  to  the  few.  The 
many  in  the  factories,  mines,  shops,  offices,  and  on  the  farms  ob- 
tain but  a  scanty  Income  and  are  able  to  buy  back  only  a  part  of 
the  goods  that  can  be  produced  In  such  abundance  by  our  mass 
induatrlea. 

Ooods  pile  up.  Factories  close.  Men  and  women  are  discharged. 
The  Nation  la  thrown  Into  a  panic.  In  a  coxmtry  with  natural 
rceources,  machinery,  and  trained  labor  sufficient  to  provide  se- 
curity and  plenty  for  aU.  masses  of  people  are  destitute. 

r^yttallam  spells  not  only  widespread  economic  disaster  but 
Class  strife.  It  likewise  carries  with  it  an  ever-preaent  threat  of 
International  war.  The  stniggle  of  the  capitalist  class  to  find 
world  markets  and  Investment  areas  for  their  surplus  goods  and 
capital  was  a  prime  cause  of  the  World  War.  It  U  to-day  foster- 
ing those  pallcles  of  militarism  and  imperialism  wliieh.  if  un- 
checked, lead  to  another  world  conflict. 

From  the  jJOTerty.  Insecxnity.  unemployment,  the  economic  col- 
lapse, the  wastes,  and  the  wars  of  our  present  capitalistic  order 
only  the  united  efforts  of  workers  and  farmers,  organised  In 
ti&loxia  and  cooperatives  and.  above  all.  in  a  poUtlcal  party  ot  their 
own.  can  save  the  Nation. 

The  Republican  and  DemocraUc  Parties,  both  controUed  by  the 
great  Inidustrlalists  and  financiers,  have  no  plan  or  program  to 
xeaciM  u«  from  the  present  collapse.  In  this  crisis  their  chief  pur- 
pose and  desire  lias  been  to  help  the  railroads,  banks.  Insurance 
companies,  and  other  capitalist  interests. 

The  Bofilaltst  Party  u  to-day  the  one  democratic  party  of  the 
workara  whoae  program  would  remove  the  causes  of  class  stniggles 
ciaM  a&tagoni&ms.  and  social  evUa  inherent  in  tha  capitalist 
■ystam. 


Ik  proposes  to  transfer  the  principal  tadustrles  of  the  country 
from  private  ownership  and  autocratic,  cruelly  inefficient  managw*- 
nient  to  social  ownership  and  democratic  control.  Only  by  thene 
means  will  It  be  ixMsible  to  arganiee  our  Industrial  life  on  a  basts 
of  planned  and  steady  operation,  without  periodic  breakdowns 
and  disastrous  crises. 

It  {iTopoees  the  following  measiires: 

UIfXlCPLOTlCKI«T  AKD  LABOR  LSGISLATIOIf 

I.  A  Federal  appropriation  of  fS.OOO.OOO.OOO  for  Immediate  relief 
for  those  In  need,  to  supplement  State  and  local  appropriations. 

a.  A  Federal  appropriation  of  S6.000.000.000  for  public  works  anl 
roads,  reforestation,  slum  clearance,  and  decent  homes  for  tbe 
workers,  by  Federal  Government.  States,  and  cities. 

9.  Legislation  providing  for  the  acquisition  of  land,  bulldlngii. 
and  equipment  necessary  to  put  the  unemployed  to  work  produc- 
ing food,  fuel,  and  clothing  and  for  tbe  erection  of  houses  for 
their  own  use. 

4.  The  e-hour  day  and  tbe  IHlay  week  without  a  reduction  of 
wages. 

6.  A  comprehensive  and  eCBclent  system  of  free  public  employ- 
ment agencies. 

6.  A  compxalsory  system  of  unemployment  compensation  witli 
adequate  benefits,  based  on  contributions  by  the  Gkivemment  and 
by  employers. 

7.  Old-age  pensions  for  men  and  women  flO  years  of  age  and  over. 

8.  Health  and  maternity  insurance. 

0.  Improved  systems  ot  workmen's  compensation  and  accident 
Izisurance. 

10.  The  abolition  of  child  labor. 

II.  Government  aid  to  farmers  and  small -home  owners  to  pro- 
tect them  against  mortgage  foreclosures  and  a  moratorium  on  sale* 
for  nonpayment  of  tajus  by  destitute  farmers  and  unemployed 
workers. 

12.  Adequate  minimum  wage  laws. 

■ociAL  owimsHxr 

1.  Public  ownership  and  democratic  contrtd  of  mines,  forests, 
oil,  and  power  resources;  pubUc  utlliUes  dealing  ulth  light  and 
power,  transportation  and  communication,  and  of  all  other  basic 
Indtistrles. 

a.  The  operation  of  these  pubUely  owned  IndTistrlee  by  boards 
of  administration  on  which  the  wagewovker.  the  commmer  and 
the  technician  are  adequately  represented;  the  recognition  In  each 
Industry  of  the  principles  of  collective  bargaining  and  civU  service. 

BAMKINO 

Socialization  of  our  credit  and  currency  aystem  and  tbe  estab- 
lishment of  a  imlfled  banking  system,  beginnUig  with  the  complete 
governmental  acquisition  of  the  Federal  reserve  banks  an*  tbe 
extension  of  the  services  of  the  postal  savings  banks  to  cflfer  all 
departments  of  the  banking  business  and  the  transference  of 
thU  department  of  the  post  office  to  a  Government-owned  bank- 
ing oorporation. 

TAZATIOM 

1.  Steeply  increased  Inheritance  taxes  and  income  taxes  on  the 
higher  incomes  and  estates  of  both  corporations  and  Individuals. 

a.  A  constitutional  amendSMnt  authorizing  the  taxation  of  all 
Government  securities. 

AGUCU  LTUSB 

Many  of  the  foregc^ng  measures  for  socializing  the  power,  bank- 
ing, and  other  industries,  for  raising  living  st&ndards  among  the 
city  workers,  etc..  would  greatly  benefit  the  farming  population. 

As  q>eclal  measures  for  agricultviral  upbuilding  we  propose - 

1.  The  reduction  of  tax  burdens  by  a  shift  from  taxes  on  farm 
property  to  taxes  on  Incomes.  Inheritances,  excess  profits,  and  other 
similar  forms  of  taxation. 

3.  Increased  Federal  and  SUte  subsidies  to  road  building  and 
educational  and  social  services  for  rural  communities. 

3.  The  creation  of  a  Federal  marketing  agency  for  the  purchaaa 
and  marketing  of  agricultural  products. 

4.  The  acquisition  by  bona  fide  cooperative  societies  and  by 
govommental  agencies  of  grain  elevators,  stockyards  packing 
houses,  and  warehoxises  and  the  conduct  of  these  services  on  a 
nonprofit  basis.  The  encouragement  of  farmers'  cooperative  soci- 
eties and  of  consumers'  cooperatives  in  the  cities,  with  a  view  at 
eliminating  the  middleman. 

6.  The  sociaUzatlon  of  Federal  land  banks  and  the  extension  by 
these  banks  of  long-term  credit  to  farmers  at  low  rates  of  Interest 

6.  Social  Insurance  against  losses  due  to  adverse  weather  ooa- 
dltions. 

7.  The  creaUon  of  national,  regional,  and  State  land  utUlzatlon 
boards  for  the  purpoee  of  discovering  the  best  uses  of  the  farming 
land  of  the  cotintry.  in  view  of  the  )oint  needs  of  agriculture, 
industry,  recreation,  water  supply,  reforestation,  etc.,  and  to  pre- 
pare the  way  for  agrlc\iltiual  planning  oa  a  national  and  xilti- 
mately,  on  a  world  scale. 

OUM  S  r  1 1 UTIOMAI.   CHAMOaa 

1.  Proportional  representation. 

a.  Direct  election  of  the  President  and  Vice  PfMldent. 

1.  Tbe  Initiative  and  referendum. 

4.  An  amendment  to  the  Constitution  to  make  constltutl<nial 
amendments  less  cumbersome. 

5.  Abolition  of  the  power  of  the  Surname  Court  to  pass  upon 
the  coDstltutlonaUty  of  legislation  enacted  by  Congress. 

8.  The  passage  of  the  Socialist  Party's  proposed  workers'  rights 
amendment  to  the  Oonstltutlon  empowering  r*  -^  u^g  xq  *tt«Mlsft 


national  syatems  of  unemployment,  health  and  accident  Insnranoe 
and  old  age  pensions,  to  abolish  chUd  labor,  establish  and  take 
over  entsrprtass  in  manufacture,  commerce,  transportation,  bank- 
IDC  pubUo  utJlltkin,  and  OQur  business  and  industries  to  be  owned 
and  operated  by  the  Oovemmeot  and.  generally,  for  the  aodal 
and  eoanomle  welfare  of  the  workers  of  the  United  Statea. 

(The  plank  dealing  with  prohibition  has  been  submitted  to  a 
referendum  of  tbe  party  membership.) 

CIVIL   UBSaTIB 

1.  Fedaral  legftrtatkxn  to  enforoe  the  first  amendment  to  the 
Constitution  ao  as  to  guarantee  freedom  of  speech,  press,  and  a»- 
■ambly.  and  to  penal  me  officials  who  Interfere  with  the  dvU  rights 
of  citizens. 

a.  The  abolition  of  injunctions  In  labor  disputes,  the  outlaw- 
ing of  "  yellow-dog  "  coDtracts  and  the  passing  of  laws  enforcing 
the  rights  of  workers  to  arganlae  Into  unions.  

8.  The  «"i">i>H*y»^  repeal  of  the  espionage  law  and  other  lepree 
slve  legislation,  and  the  restoration  of  civil  and  political  rlgbts  to 
tboee  tmjustly  convicted  under  wartinM  laws. 

4.  Legislation  protecting  aliens  from  being  exduded  from  this 
country  or  from  dtlzenahlp  or  from  l}eing  deported  on  aooount  of 
their  political,  social,  or  economic  beliefs,  or  on  account  of  activi- 
ties engaged  In  by  them  which  are  not  Illegal  for  citizens. 

8.  Modification  of  the  immigration  lavra  to  permit  the  reuniting 
of  famillee  and  to  offer  a  refuge  to  those  fleeing  from  poUUcal  or 
religious  persecution. 

TH>  sraoao 

The  enforcement  of  constitutional  guarantees  of  economic,  po- 
litical, and  l^al  equality  for  the  Negro. 

The  enactment  and  aiforcement  of  drastic  antUynchlng  laws. 

IMTBKIf  ATIOHAX.    aXLATIONS 

While  the  Sodaltst  Party  la  opposed  to  all  war.  It  believes  that 
there  can  be  no  permanent  peace  untU  soelaliam  is  estaUlabed 
Internationally.  In  the  meanwhile,  we  will  support  all  measures 
that  promise  to  promote  good  wfU  and  friendship  among  the 
nations  of  the  world,  including: 

1.  Tbe  reduction  of  armaments,  leading  to  the  goal  of  total 
disarmament  by  Intorkatlonal  agreement,  if  poesible;  but,  if  that 
is  not  poeaibie.  by  setting  an  example  o\iraelvea.  Soldiers.  saOora. 
and  workers  unemployed  by  reason  of  disarmament  to  be  absorbed, 
where  desired.  In  a.  program  of  public  works,  to  bo  financed  In  part 
by  the  savings  due  to  disarmament.  The  aboUtlon  of  conscrip- 
tion, of  military  training  camps,  and  tbe  Reserve  Officers'  Ttainlng 
Corps. 

a.  The  recognition  of  the  Soviet  Union  and  the  encouragement 
Of  trade  and  industrial  rrtations  with  that  coxmtry. 

8.  Tbm  eanortlatton  of  war  debts  due  from  the  allied  govern- 
ments as  part  of  a  program  for  wiping  out  war  debts  and  repara- 
tions, provided  that  such  canreTlatlan  does  not  release  money  for 
armaments  but  promotes  disarmament. 

4.  The  entrance  of  tbe  United  States  Into  the  World  Court. 

6.  Tbe  entrance  of  tbe  United  States  into  the  League  of  Nations 
under  conditions  which  will  make  it  an  effective  Instrument  for 
world  peace  and  renewed  coopowtlon  with  tbe  worklng-dase 
parties  abroad  to  the  end  that  the  league  may  be  tranaformad 
from  a  league  of  imparlaUst  powers  to  a  democratic  aaaemblage 
representative  of  the  a^>irations  of  tbe  common  people  of  tbe 
world. 

6.  The  creation  of  Intwnational  economic  organizations  on 
which  labor  is  sdequatdy  represented,  to  deal  with  problems  of 
raw  material,  inrvestmenta.  money,  credit,  tariffa.  and  Uvlng  stand- 
ards from  the  viewpoint  of  tbe  wafers  of  tbe  msssss  throughout 
tbe  world. 

7.  The  abandonment  of  every  degree  of  military  intervention  by 
the  United  States  in  the  affairs  of  other  countries.  The  immedi- 
ate withdrawal  of  military  forces  from  Haiti  and  Nicaragua.     

8.  The  withdrawal  of  United  States  military  and  naval  forces 
from  China  ^^''i  tbe  rehnquishment  of  American  extraterritorial 
prlvllegea. 

9  The  complete  independence  of  the  PhlUpplnes  and  the  nego- 
tiation of  treaties  wttb  other  nations  safeguarding  the  sover- 
eignty of  these  islands. 

10.  Prohibition  of  tbe  sales  of  munitions  to  foreign  powers. 

Committed  to  this  constructive  program,  the  Socialist  Party 
calls  upon  the  NaUon's  workers  and  upon  all  fair-minded  and 
progressive  citlaens  to  unite  with  it  in  a  mighty  movement  against 
the  preeent  drift  into  sodal  disaster  and  in  behalf  of  sanity.  Jua- 
tlce,  peace,  and  freedom. 

DgMOClATIC  ACOOUNTABILITT 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Wisconsin? 

Mr.  OAVAOAN  and  Mr.  POLK  objected. 

Mr.  STAFFORD.  Mr.  Speaker.  I  thous^t  we  had  an  un- 
derstanding whereby  the  gentleman  from  Wisconsin  was  to 
speak  for  15  mlnutee  on  the  relief  bOL  We  can  cause  dis- 
turbance here  very  quickly  by  making  a  point  of  no  quorum. 

Mr.  8CHAFER.  Mr.  Speaker,  I  ask  nnanlmoos  consex^  to 
address  the  House  for  10  minutes  on  reUef  leglslatiaQ. 


Mr.  OAVAOAN.  Mr.  Speaker,  reserving  the  rtgbt  to  ob- 
ject. I  would  like  to  Inquire  of  the  gentleman  from  Wlsoonsin 
CMr.  ScHanal  whether  in  his  remarks  he  wishes  to  offer  an 
apology  for  the  Republican  platform  on  tbe  eighteentb 

amendment. 

BCr.  SCHAFER.  In  answer  I  will  say  that  if  anybody  of- 
fers an  apology  for  not  carrying  out  a  platform,  the  Demo- 
crats win  oflier  that  apology  because  they  declared  for 
4tnT»«>H<ftfA  modification  of  the  Volstead  Act.  and  they  have 
control  of  the  House  and  they  have  the  Speaker  of  tbe 
House. 

The  SPEAKER  pro  tempore  (Mr.  Woomum)  .  Ttoe  gentle- 
man from  Wisconsin  asks  unanimous  consent  to  address  the 
House  for  10  minutes.    Is  there  objection? 

Mr.  OAVAOAN.  Further  reserving  tbe  ritfit  to  object.  I 
want  to  know  If  the  gentlonan  is  going  to  explain  the 
double-dealing,  double-faced  Republican  platform? 

Mr.  SCHAFER.  I  wIH  answer  tbe  gentleman's  question  if 
I  am  granted  permission  to  speak. 

The  8PEAKEIR  pro  t^npore.  TbB  regular  ordn  has  been 
demanded.    Is  there  objection? 

Mr.  OAVAOAN.  Under  the  ruling  of  tbe  Cbalr,  I  with- 
draw my  reservatlfHi.  but  I  hope  tbe  gentleman  will  answer 
my  question, 

Mr.  SCHAFER.  Mr.  Speaker  and  Members  of  tbe  House. 
I  did  not  Intend  to  take  up  much  of  tbe  time  of  the  House 
in  these  closing  days  of  the  session,  because  I  believed  that 
we  had  a  great  deal  of  legislation  pending  that  should  be 
enacted.  But  day  after  day  the  Democratic  leaders  admit 
that  they  have  brought  out  a!l  the  legislation  that  the 
Democratic  majority  Is  cai^GUale  of  bringing  out,  and  are 
ready  to  adjourn  at  an  early  date.  So  I  have  asked  for 
this  10  minutes,  which  you  have  so  kindly  granted  me  by 
unanimous  consent  I  did  It  particularly  because  when  the 
Speaker  of  the  House  took  tbe  floor  this  afternoon  by 
unanimous  consent,  no  Republican  asked  the  Speaker  to 
indicate  Just  what  he  would  talk  about,  and  no  Republican 
made  any  such  request  when  an  extension  In  his  time  was 
a^ed  for.  When  the  Donocratlc  leader  [Mr.  Raimxt]  asked 
to  speak  by  unanimous  consent,  no  one  tried  to  put  tbe 
handcuffs  on  Mm  and  limit  the  scope  of  his  address.  The 
Speaker  of  the  House  to-day  made  a  political  acceptance 
speech  for  his  Vice  President  candidacy  on  tbe  Democratic 
ticket,  and  has  brought  bef(»re  tbe  House  some  things  that 
need  an  answer. 

He  talked  about  tbe  misrule  of  tbe  Republican  Party, 
about  tbe  financial  condition  of  tbe  Treaairy,  and  about 
the  maladministration  of  tbe  Republican  Party  leaders. 
The  distinguished  leader  of  the  Democrats  [Mr.  Raott] 
followed  ^<Tn,  and  again  reiterated  that  the  only  salvation 
for  the  American  people  and  tbe  American  Nation  Is  to 
put  the  Democrats  in  power. 

The  people  of  the  country  want  action  and  not  merely 
promises  from  the  Dranocrats.  Your  Democratic  President, 
the  late  Woodrow  Wilson,  promised  to  keep  tbe  Nation  out 
of  war,  and  after  he  was  elected  be  followed  tbe  whip  crack 
of  war  profiteers  and  international  bankers  and  drove  us 
into  the  World  War. 

Prior  to  our  entrance  into  said  war  our  national  debt  was 
approximately  $1,000,000,000.  In  1910.  under  the  Demo- 
cratic administration,  our  national  debt  had  reached  the 
stupenduous  staggering  sum  of  over  twenty-nine  and  one- 
half  billion  doIlaxB. 

In  your  receaai  convention  you  Democrats  promised  to 
reduce  expenditures  of  tbe  Federal  Oovermneot  $1,000,000.- 
000  a  year. 

Now,  the  total  arivi^iai  expenditure  for  tbe  Oovemment  Is 
approj±nately  $4,200,0004)00.  About  two  bHUoDS  of  that 
is  accounted  for  hi  interest  and  sinking-fund  payments  on 
tbe  Democratic  war  6eM  and  tbe  care  of  veterans,  their 
widows,  orphans,  and  dependents  of  that  war.  Over  one 
bOUoQ  is  for  the  Army  and  Navy  and  for  public  buildings 
and  woiks,  much  of  which  is  eai^iended  in  tbe  Democratic 
Southland. 

Your  platform  also  pnmiises  various  forms  of  nUet  which 
will  cost  many  bilUoDs  of  doUan  each  year. 
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Now.  are  you  gtAxig  to  cut  ooe  bfUlon  off  ot  the  Federal 
Qovernment  appropriatioiis?  I  yield  to  the  gentleman  firom 
Bdassachusetts  to  tdl  me  where  be  Is  going  to  make  that  cut 

I  yield  to  any  Deixiocrat  to  say  where  you  will  reduce  the 
~^m>enditures  of   the  Federal  Oovemment  $1,000,OCO.OOO  a 
y<^. 

I  hear  no  reply.  In  yoor  platform  you  advocate  Federal 
taxation  according  to  the  ability  to  pay.  You  have  a  ma- 
jority in  the  House  of  Representatives,  you  have  a  majority 
on  the  Wajrs  and  Means  Committee,  Under  the  Coistltu- 
tion  tax  legLslatlon  must  originate  In  the  House.  Your 
Democratic  Ways  and  Means  Committee  and  leaders  advo- 
cated the  sales  tax.  I  3rleld  to  any  Democratic  Member  to 
tcU  why  they  believe  that  the  sales  tax — the  tax  plan  of  the 
Democratic  majority  of  this  Hoiise  which  was  supported  by 
those  best  able  to  pay — squares  with  a  tax  according  to  the 
ability  to  pay  as  promised  in  your  platform. 

Mr.  GLOVER.  Does  not  the  gentleman  think  that  the 
Republican  soup  needs  a  little  thickening  up?     [Laughter.] 

Mr.  8CHAFER.  Oh.  the  gentleman  can  not  answer,  and 
therefore  he  makes  a  facetious  bitemiptton.  I  yielded  for 
a  reply  to  my  question  and  not  for  a  facetious  Interruption. 
No  gentleman  in  this  House  can  defend  the  sales  tax 
tirought  to  the  floor  by  a  Democratic  majority  and  the 
Democratic  leaders  as  a  method  of  taxation  according  to 
ability  to  pay.  The  Speaker  ot  the  Hotise  had  a  "  pork-bar- 
rel "  building  MIL  The  county  of  Milwaukee  pays  about 
one-half  of  the  Federal  taxes  In  the  State  of  Wisconsin,  and 
the  Ettate  of  WlacoDsln  pays  more  Federal  taxes  than  some 
six  or  seven  of  the  dry  Democratic  States  below  Mason  and 
Dixon's  line  pay.  In  the  name  of  unemployment  relief,  are 
you  Democrats  going  into  the  campaign  in  Milwaukee  and 
say  to  the  taxpayers  of  Milwaukee  County  that  they  should 
be  called  upon  to  pay  millions  and  millions  of  dollars  In 
Federal  taxation  In  order  to  relieve  unemployment  in  that 
county  with  a  $50,000  "  pork-barrel "  post  office  for  St. 
Francis,  this  little  post  office  being  the  only  Federal  public- 
works  construction  for  Mllwaiikee  Coimty  imder  the  Gamer 
Democratic  "  pork-barrel "  bill.  If  you  Democrats  are  sin- 
cere. If  you  want  relief,  if  your  Speaker  wants  some  real 
relief,  you  have  a  way  to  grant  it  Immediately.  You  have 
pledged  in  your  convention  every  Democratic  candidate  for 
Congress  to  support  immediate  modification  of  the  Volstead 
Act.  Immediate  does  not  mean  six  months  from  now,  it 
does  not  mean  a  year  from  now,  It  does  not  mean  two  years 
from  now.  If  you  would  modify  the  Volstead  Act  Immedi- 
ately and  permit  the  manufacture  and  sale  of  wholesome 
beer,  then  in  30  days  you  would  put  over  30,000  men  to  woric 
in  the  city  of  Milwaukee  alone,  and  you  would  put  hundreds 
of  thousands  of  men  to  work  in  the  Nation.  You  would  put 
them  to  work  without  taking  the  taxpayers'  money  like  that 
"  pork-barrel  "  building  program  would. 

You  would  at  the  same  time  be  putting  about  half  a 
billion  dollars  annually  Into  the  Federal  Treasury  under  an 
excise  tax.  Such  excise  tax  would  not  be  burdensome  ex- 
cept to  the  gangsters,  bootleggers,  and  racketeers  because 
the  total  drink  bill  of  the  American  people  would  be  re- 
duced. This  additional  revenue  would  partially  pay  the 
interest  and  the  sinking  fund  on  the  stupendous  and  burden- 
some national  debt  which  the  Democratic  Party  placed  upon 
the  shoulders  of  the  American  taxpayer  and  which  is  now 
causing  him  much  misery  and  despair. 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SCHAFER,  In  Just  one  moment.  The  gentleman 
from  Illinois  [Mr.  RainxtI,  the  Democratic  leader,  to-day 
condemned  the  Reconstruction  Finance  Corporation.  Mr. 
Rainxt  signed  the  report  against  the  soldiers'  bonus  bill, 
and  if  you  read  that  report  signed  by  Mr.  Rainxt,  you  will 
find  that  there  has  been  no  one  in  or  out  of  Congress 
who  defended  the  Reconstruction  Finance  Corimration  in 
a  more  capable  manner  or  more  vociferously  than  Mr. 
RAnrxT  did  in  his  recent  report  against  the  bonus  bill  for 
the  relief  of  the  soldiers  who  fought  in  the  war  conducted 
by  the  last  Democratic  administration.  Yet  he  stands  on 
the  floor  of  the  House  to-day  and  attacks  that  Recon- 
struction Finance  Corporation.    Oh,  you  say,  put  the  Demo- 


crats In  power,  and  jaa  wlU  solve  the  unemployment  and 
fln^nriAi  probl^ns  of  the  Nation.  Why,  the  master  mijids 
of  the  Democratic  Party  for  a  number  of  yean  have  been 
centered  on  the  question  of  solving  the  financial  problems 
confronting  the  Democratic  Party  Itself,  and  up  to  this 
time  with  all  of  the  brains  of  Democracy,  no  solution  from 
a  financial  standpoint  has  been  found  to  lift  the  mortgage 
that  Mr.  Raskob  holds  on  the  party.  [LAUghter  and  ap- 
plause on  the  Republican  side.]  Ttioi  comes  Mr.  McAdoo, 
the  crown  prince  of  the  Wilson-keep-us-out-of-war  admin- 
istration, the  Secretary  of  the  Treasury  under  President 
Wilson,  who  helped  opoi  wide  the  floodgates  of  the  tax- 
payers' money  at  the  behest  of  the  International  bankers 
and  greedy  war  profiteers.  He  is  the  master  mind  who 
really  selected  your  present  candidates  for  the  Presidency 
and  Vice  Presidency.  He  Is  the  man  who  nuMle  possible 
Mr.  Roosevelt's  nomination.  Your  standard  bearer,  Mr. 
Roosevelt,  who  also  was  high  in  the  councils  of  the  Wilson- 
keep-us-out-of-war  administration.  Indicated  in  his  ac- 
ceptance speech  that  the  spirit  of  Woodrow  Wilson,  and 
not  Roosevelt,  leads  the  hosts  of  Donocracy  in  the  forth- 
coming campaign.  Wisconsin  has  spoken  on  Mr.  WUson's 
leadership  in  the  past,  and  I  suggest  to  the  lady  in  the 
gallery  who  said.  "Wait  untU  November."  that  Woodrow 
Wilson's  promises  and  policies  almost  annihilated  the  Demo- 
cratic Party  in  the  State  of  Wisconsin — such  as  the  promises 
to  keep  us  out  of  war,  and  then  at  the  behest  of  the  inter- 
national bankers  and  war  profiteers  driving  us  into  the 
World  War,  which  Is  mainly  responsible  for  the  burden  of 
taxation  under  which  the  American  people  are  now 
staggering. 

Yet  one  of  the  biggest  he-horses  of  the  Woodrow  Wilson 
administration,  the  former  Secretary  of  the  Treasury,  Mr. 
McAdoo,  who  threw  open  the  taxpayers'  Treasury  to  foreign 
nations  and  war  profiteers.  Is  the  man  who  selected  ycnja 
candidate  for  President  and  your  candidate  for  Vice  Presi- 
dent. Say  what  you  want,  the  convention  record  conclu- 
sively shows  that  he  ran  away  with  it.  He  is  the  man,  this 
same  big  he-horse  of  the  Wilson  administration,  who  led 
the  forces  of  bigotry  and  Intolerance  and  the  forces  of  pro- 
hibition fanaticism  in  the  Madison  Square  Garden  conven- 
tion of  the  Democratic  Party  in  1924.  Now,  if  your  Demo- 
cratic Speaker  is  sincere,  if  you  Democrats  are  sincere,  act 
immediately,  which  is  before  adjournment.  Do  not  call  the 
doctor  a  year  after  the  patient  dies  and  has  been  buried. 
Get  your  Speaker  to  make  an  eloquent  speech  for  a  change 
in  the  Volstead  Act  and  get  your  EJemocratic  majority,  to- 
chidlng  your  drys  from  the  Southern  States,  many  of  whom 
went  to  Chicago  and  renounced  their  dry  faith  at  the  con- 
vention baptism,  to  bring  Volstead  Act  legislaUon  before  the 
House  for  consideration  at  this  session.  You  know  as  w^  as 
I  do  that  if  that  legislation  Is  brought  to  the  floor  of  the 
House  for  a  vote  immediately,  by  an  overwhelming  majority 
the  House  would  vote  to  modify  the  Volstead  Act,  unless  the 
wet  baptism  of  many  dry  Democrats  of  this  House  at  the 
Chicago  convention  failed  to  wash  away  the  sins  of 
prohibition. 

Mr.  FTTZPATRICK.    And  what  would  the  President  do? 

Mr.  SCHAFER.  He  would  sign  it.  In  my  hvmible  Judg- 
ment. [Laughter  and  applause.]  He  is  not  a  political 
trimmer  as  your  presidential  candidates  have  been — people 
who  kept  us  out  of  war  before  election  and  drove  us  into 
war  after  election;  people  who  promise  everything  to  every- 
one in  order  to  get  votes  and  who  do  not  carry  out  the 
promise.     [Applause  on  the  Republican  side.] 

Mr.  BLACK.  Mr.  Speaker.  1  ask  unanimous  consent  to 
address  the  House  for  five  minutes. 

Mr.  MILLARD.    On  what  subject? 

Mr.  BLACK.  Just  to  compliment  the  gentleman  from 
Wisconsin  [Mr.  Scbatxb]. 

Mr.  McGUGIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  ask  the  gentleman  from  New  York  whether  that 
means  that  the  censorship  is  raised? 

Mr.  BLACK^     Yes;  he  will  raise  it. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


Mr.  BLACK.  Mr.  Speaker  and  gentlemen  of  the  House, 
the  gentleman  from  Wisconsin  [Mr.  ScharbI  has  become 
the  political  bodyguard  of  Hert>ert  Hoover  and  Bishop 
Cannon.  [Laughter.]  The  great  Milwaukee  bull  of  Bashan 
has  taken  as  a  political  soul  mate  the  camel  of  the  Sahara 
and  points  dry.  He  can  talk  louder  than  anybody  in  the 
country  except  Doc  Cbowthxi  when  the  Doc  is  talking 
about  the  tariff.  No  matter  how  loudly  he  talks  on  the  beer 
question  he  can  not  be  heard  by  bis  dry  chieftain  in  the 
White  House,  for  the  dry  chieftain  sits  m  a  desiccated  cham- 
ber entirely  Insulated  from  wet  argimients. 

The  gentleman  has  become  quite  an  authority  on  ancient 
history.  He  gave  us  a  speech  of  10  minutes  on  pcditical 
ancient  history,  and  no  matter  bow  much  I  love  him  and  no 
matter  how  miu:h  he  helps  me  on  the  Committee  on  Claims, 
which,  by  the  way,  is  the  only  functioning  relief  institution 
in  the  country  to-day  [laughter  and  applause],  I  want  to 
say  to  my  friend  from  Milwaukee  that  he  will  soon  be  politi- 
cal ancient  history  if  he  goes  out  to  Milwaukee  to  defend 
Herbert  Hoover  and  Bishop  Cannon  azui  their  funny  politkial 
platform.    tLaughtsr  and  am>lause.] 

I  jrield  back  the  balance  o{  my  time. 

MX.  LAiansTsoir'«  sxplt  to  an.  sracmo 

Mr.  LAMBERTBON.  Mr.  Speaker.  I  tmk  nnanlmwM  con- 
sent to  address  the  House  for  five  minutes. 

The  SPEAKER  pro  tempetp.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  LAMBERT80N.  Mr.  Speaker,  on  Tliursday  of  last 
week  I  said  a  few  words  objecting  to  the  blanket  rule  at 
extending  remarks.  The  next^day  I  was  answered  in  a 
very  personal  maimer  by  a  coUeague  from  Kansas  who  Is 
opposing  me  m  the  Republican  primary,  and  I  had  made  no 
personal  reference  to  him  or  anybody  else  \n  my  remarks.  I 
hope  the  gentleman  is  present,  tmt  I  do  not  see  him.  I 
sent  for  him  and  told  liis  office  that  I  thought  I  would  be 
able  to  speak  soon  and  that  I  wanted  him  present. 

Now,  there  are  two  or  three  Uttle  things  in  the  remarks 
of  the  gentleman  which  I  am  sorry  to  have  to  bring  up  here. 
I  Importuned  him  and  protested  that  he  should  not  bring 
our  primary  fight  onto  the  floor  of  this  House,  and  I  told 
him  I  would  be  glad  to  meet  him  in  Joint  debate  out  In 
Kansas  at  his  own  county  seat  or  any  place  else  after  the 
close  of  this  ses^on.  But  he  said  he  would  not  meet  me 
there.  He  said.  "  I  will  meet  you  here."  The  gentleman  left 
the  inference  that  I  was  objecting  to  a  custom  that  I  took 
advantage  of  two  years  ago  of  extension  of  remarks  on  a 
blanket  proposition  after  the  close  of  the  session.  I  ex- 
tended my  remarks  then  only  on  the  consent  of  the  gentle- 
man from  Oregon  [Mr.  HawlktI  on  the  tariff  bill,  which 
was  asked  for  and  granted  on  the  14th  of  Jime.  I  put  my 
remarks  in  the  basket  on  the  26th  of  June.  They  were  not 
printed  until  the  7th  of  July,  but  my  remarks  were  not 
extended  after  the  close  of  the  session. 

The  other  inference  left  by  the  gentleman  from  Kan«a.s 
is  that  I  objected  after  the  Speaker  had  asked  for  it  and 
after  the  minority  leader  bad  asked  for  It.  The  facts  are 
that  I  withdrew  my  objection  at  the  close  of  my.ffqyirks. 
as  the  RscoRD  shows,  and  it  was  thej^tleman  »W  Wls- 
ccmsin  IMr.  Schafkr]  who  objected r^^^But  the  gentleman 
throws  down  to  me  the  gaunUet  of  economy.  I  pick  it  up.  I 
did  not  want  to  say  one  word  without  his  being  here,  but 
he  is  not  here,  and  I  fear  I  will  not  have  another  chance. 
I  challenge  him  now  that  I  am  willing  to  resign  from  this 
contest  In  the  first  district  of  Kansas  If  I  can  not  go  to  the 
Committee  on  Appropriations  and  prove  that  I  voted  less 
money  from  the  Public  Treasury  in  this  session  of  Congress 
than  he  has  [applause],  provided  he  will  resign  If  I  prove 
my  contention.  I  am  willing  to  let  the  eminently  fair  and 
well-qualified  Judge  and  fellow  Republican,  William  Tyler 
Page,  be  the  referee  m  this  affair.  [Applause.]  I  wanted 
Mr.  SnoNG  to  be  here  to  answer  this  proposition,  wtwther 
he  will  take  it  up  or  turn  it  down. 

I  am  sorry  to  have  extended  our  little  contest  here  on  the 
floor  of  this  House,  but  my  colleague  brought  it  here.    I  did 


not  do  it.  I  apologize  for  even  extending  It,  but  sinoe  my 
ooUeagiie  lias  raised  the  point  of  economy  piuTMsely  to  carry 
back  to  the  campaign,  I  challenge  him  that  I  will  resign  ray 
seat  before  night  if  William  Tyler  Page  looks  up  the  record 
and  says  that  I  voted  more  money  out  of  the  Treasury  than 
he  m  this  session  of  Congress.     [Applause.] 

RUSSKLL  N.  BOARDMAH  AMD  JOHH  L.  POLANDO 

Mr.  GAMRRTTJi,  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  7930)  to 
authorize  the  presentation  of  a  distinguished-service  medal 
to  Russell  N.  Boardman  and  John  L.  Poiando,  and  consider 
the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER  pro  tempore.  Is  tbert  objection  to  tba 
request  of  the  gentleman  from  Maryland? 

Mr.  STAFFORD.  Reserving  the  ri^t  to  object,  the  gen- 
tleman from  Maryland  [Mr.  QAMniLLl,  as  well  as  the  gen- 
tleman from  Connecticut  [BCr.  Goes],  was  deeidy  Interested 
m  providing  recognition  for  Messrs.  Wiley  Post  and  Hartdd 
Oatty  and  Russell  Boardman  and  JOhn  Poiando,  and  haw 
agreed  virtually  to  have  the  distinguiShed-flylng  cross  con- 
ferred upon  those  gentlemen,  and  have  the  obnoxious  and 
objectionable  section  2  eliminated,  When  the  bill  Is  pre- 
sented for  consideration  I  will  offer  a  motton  to  ooocar  tn 
the  Senate  amendment  with  an  amendment. 

The  SPEAKER  pro  tempore.  Is  there  abjection  to  Use 
request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Ttie  Clert  wiU  read  the 
first  Senate  amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  4.  strike  out  tbe  words  "  senrioe  medal "  and  Inaert 
"  flying  croM." 

The  Senate  amendment  was  concurred  in. 
The  SPEAKER  pro  tempore.    The  Clerk  wiU  report  the 
next  Senate  amendment. 
The  Clerk  read  as  follows: 

Page  1,  after  line  8,  Inso^: 

"That  the  President  Is  authorized  to  award,  in  the  name  at 
Congress,  gold  medals  of  appropriate  design  to  Wiley  Post,  pilot, 
and  Harcdd  Oatty.  navigator,  in  recognition  of  their  achievement 
In  m*iring  an  airplane  flight  aroimd  the  world  In  8  days,  15  houra. 
and  60  minutes,  thus  not  only  ecllpstng  In  time  all  previous  worki 
flights  hut  also,  by  their  intrepid  courage,  remarkable  endurance, 
and  matchless  skiU.  materially  advancing  the  science  of  aerial 
navigation. 

"See.  2.  The  Secretary  of  the  Trtrnmiry  ihaU  catise  dupUcatea 
In  bronze  of  such  medals  to  be  coined  and  sold,  under  such  regu- 
lations as  he  may  prescribe,  at  a  price  to  cover  the  cost  thereof 
(including  labor)." 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  a  motion  as  a  sub- 
stitute. 

The  Clerk  read  as  follows: 

Mr.  Staitord  m^ves  to  concur  in  the  Senate  amendment  No.  a, 

with  an  amendment  as  follows:  In  lieu  of  the  matter  contained 
In  the  Senate  amendment  insert  a  comma  and  the  words  "  and 
also  a  dlstlngxilahed  fi3rlng  croas  to  WUey  Post,  pilot,  and  Harold 
Oatty.  navigator,  in  recognition  of  their  achleTement  in  malrtng 
an  airplane  flight  around  the  world  in  8  days.  16  hours,  and  60 
minutes,  thus  not  only  eclipsing  in  time  all  previous  world 
flights  but  also,  by  their  Intrepid  courage,  remarkable  endiiranee, 
and  matchless  sklU,  m&terlaUy  advancing  the  arlanre  of  aerial 
navigation." 

Mr.  STAFFORD.  Mr.  Speaker,  tlie  bin  under  considera- 
tion is  H.  R.  7939.  to  confer  a  cUstingulshed-service  medal 
upon  Russell  N.  Boardman,  of  Brookline,  Mass.,  and  John 
L.  Poiando,  of  Lynn,  Mass^  tor  their  distinguished  flight 
from  the  United  States  to  Istanbul,  Turkey. 

The  Senate,  as  the  House  notes,  amended  the  bin  to  con- 
fer the  distin^ruished  flsong  cross.  This  amendment  has  been 
adopted,  but  it  has  been  generally  accepted  that  this  amend- 
ment conferring  the  distinguished-flsring  cross  upon  these 
two  men  confers  the  same  character  of  distinction  which 
the  House  conferred  upon  Birs.  Amelia  Earhart  Putnam. 

The  Senate  further  amended  the  bill  by  providing  recog- 
nition of  the  flight  of  Wiley  Post,  pilot,  and  Harold  Ctetty, 
who  circumnavigated  the  world  by  airsliip  about  a  year  ago. 


^^H 


LXXV- 


-ne 


tilTAC 


r«A\inT>Trc!aTnxTAT.  T?irr.npn TrnTT.QTT. 


Jttt.v   a 


tnnn 


/^rvvrrt-DT^ocTrkXT  AT    T>Tr<n"D"n     XTnTTG"i;;» 


tATtrr 


14706 


CONGRESSIONAL  RECORD— HOUSE 


July  6 


^ 


Most,  if  not  an.  of  the  Members  of  the  House  win  remem- 
ber the  flight  of  these  Intrepid  navl^rators  of  the  air.    These 
^two  aviators  were  recently  here  in  the  House  and  presented 
officially  to  the  membership  of  the  Hoiise. 

Tbe  Senate  bill,  to  which  I  took  exception,  provided  that 
a  gold  medal  of  appropriate  design  should  be  conferred 
upon  them  and  further  provided,  which  I  thought  was  very 
obnoxious  to  the  practice  of  the  House,  that  duplicates  in 
bronze  should  be  cast  and  sold  to  pay  the  expense. 

The  Members  of  the  House  remember  that  about  the  be- 
ginning of  the  last  Ck)ngress  President  Hoover  called  atten- 
tion to  the  practice  of  authorizing  coins  to  be  struck  off  in 
c<nnmemaratlon  of  some  anniversary  and  having  the  various 
municipalities  privileged  to  sell  duplicates  to  pay  the  ex- 
pense of  the  commemoration.  At  that  time  there  were  five 
or  six  blUs  on  the  calendar  conferring  this  privilege  upon 
respective  municipalities,  many  of  worth.  The  President 
pointed  out  that  this  was  commercializing  to  an  extreme  the 
commemoration  of  these  various  celebrations,  and  the  House 
overwhelmingly  supported  the  veto.  Since  that  time  no 
bill  carrying  the  im'ovIso  authorizing  municipalities  to  seO 
bronze  duplicates  of  coins  has  been  considered  in  the  House. 

I  strenuously  objected  to  section  2  of  the  bUl  which  would 
have  revived  that  practice,  because  I  felt  quite  certain  if 
this  bill  were  presented  to  the  President  with  such  a  proviso 
he  would  certainly  veto  it  for  that  very  reason.  So.  after 
conference  with  the  gentleman  from  Maryland  [Mr.  O/of- 
Bsnx],  who  is  deeply  interested  in  conferring  due  recognition 
upon  these  intrq?id  warriors  of  the  air.  Messrs.  Wiley  Post 
and  Harold  Oatty,  and  after  finlher  conference  with  the 
gentleman  from  Connecticut  [Mr.  Oossl,  who  is  likewise 
deeply  interested,  it  was  agreed  that  we  should  confer  upon 
them  no  higher  recognition  than  the  House  recognized  in 
the  bin  conferring  honor  upon  Mrs.  Amplift  Earhart  Putnam, 
the  distinguished-flying  cross. 

Mr.  OAMBRnJ.     Wm  the  genUeman  yield? 

Mr.  STAPTHDRD.    I  yickL 

Mr.  OAMBRILLi.  I  may  say  to  the  gentleman  from  Wls- 
cotvln  this  bin  was  sponsored  by  the  distinguished  gentle- 
man from  Massachusetts  [Mr.  CoinnaY],  ^^o  Is  home  owing 
to  the  death  of  his  mother. 

Mr.  8TAFFOBD.  I  weU  recaU  now  the  deep  interest  our 
coUeague.  the  gentleman  frcon  Massachusetts  [Mr.  Coir- 
KKKTl,  has  taken  In  this  leglslatlcm.  Not  only  that,  but  I 
know  the  deep  Interest  my  friend,  the  gentleman  from  Con- 
necticut [Mr.  Goes],  a  Member  of  the  Committee  on  Military 
Affairs,  took  tn  putting  through  the  Committee  on  Military 
Affairs  a  bm  to  confer  upon  Messrs.  Post  and  Qatty  appro- 
priate recognltkHi. 

When  this  bin  reached  the  Senate  it  had  the  active  sup- 
port and  cooperattop  of  Senator  Binghau.  of  Connecticut. 

Mr.  OOSS.    wm  the  gentleman  yield? 

Mr.  STAFFORD.  I  yield. 
~-  Mr.  OOSS.  I  thank  the  gentleman  from  Wisconsin  for 
allowing  this  bin  to  come  up  with  these  amendments.  May 
I  say.  in  protection  of  Mr.  Coicnzbt,  that  I  had  agreed  with 
him  In  case  the  Amelia  Earhart  Putnam  bin  came  back  from 
the  Senate  conferring  upon  her  the  dlsttngidshed-flylng 
cross  I  would  do  my  part  at  least  to  obtain  the  same  recog- 
nition for  the  distinguished  flyers  of  Massachusetts,  and  I 
wish  to  take  this  opportunity  of  thanking  the  gentleman 
ttoax  Wisconsin  tor  his  cooperation  In  wia^fng  this  possible. 

Mr.  STAFFORD.  Mr.  Speaker,  the  distinguished  minority 
representative  of  the  Ranking  and  Currency  Committee 
wishes  to  be  recognized.  I  ask  unanimous  consent  In  my 
time  that  the  gimtleman  from  Pennsylvania  [Mr.  McFaddxhI 
may  have  30  minutes  to  address  the  House  after  considera- 
tion of  this  bm. 

The  SPBAEOSi  pro  tempore,  "nie  gentleman  from  Wls- 
eonsin  asks  onanlmous  consent  that  at  the  conclusion  of 
the  consideratlan  of  the  pending  bm  the  gentleman  from 
Pennsylvania  [Mr.  McFaodeh]  may  address  the  Hooae  tar 
20  minutes.    Is  there  objection? 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  a  parliamen- 
tary inquiry. 

The  SPEAKER  pro  tempore.    Tlie  gentleman  wffl  state  it 


Mr.  LANKPORD  of  Virginia.  I  want  to  ask  the  Speaker 
this  question:  Is  It  permissible  at  this  time  to  move  to  In- 
struct the  conferees  on  the  War  Department  appropriation 
bm  to  bring  that  bm  back  to  the  House  for  action? 

The  SPEAKER  pro  tempore.  That  Is  not  in  order  at  the 
present  time. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  motion  to  concur  In  the  Senate 
amendment  with  an  amendment. 

The  previous  question  was  ordered. 

The  6PEAE3IR  pro  tempore.  The  question  Is  on  the  mo- 
tion of  the  gentleman  from  Wisconsin  to  concur  In  the  Sen- 
ate amendment  with  an  amendment. 

The  motion  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  the  title  amended  so  as  to  Incorporate  the  names  of 
Post  and  Gatty. 

The  SPEAKER  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

There  was  no  objection. 

XKTXXJfATZOlf AL   rXMAlfCIS 

Mr.  STAFFORD.  Mr.  Speaker.  I  now  renew  my  request 
that  the  gentleman  from  Pennsylvania  fMr.  McFaddkmI  may 
have  20  minutes  in  which  to  address  the  House. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin  that  the  gentleman 
from  Pennsylvania  may  address  the  House  for  20  minutes? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  before  taking  up  the 
thread  of  my  remarks,  I  desire  to  advert  briefly  to  the  ex- 
traordinary news  which  has  come  In  the  last  few  days  from 
the  conference  at  Lausanne. 

The  Ames  offer  to  cancel  aU  German  reparation  obliga- 
tions. In  substitution  of  which  Germany  is  to  assume  an 
obligation  for  the  payment  of  negotiable  bonds  for  $1,000.- 
000.000.  As  Germany's  total  UaWlity  under  the  Young  plan 
was  $27,000,000,000.  this  offer  of  the  Allies  represents  a  re- 
duction In  reparation  claims  of  96  per  cent— M  per  cent  of 
the  Young  plan  demands  and  97  per  cent  of  the  demands  of 
the  treaty  of  Versailles  and  the  London  ultimatum, 

Notwithstanding  this  bewildering  display  of  allied  gener- 
osity, the  Germans  do  not  seem  to  be  Impressed  by  it.  They 
reply  that  the  allied  demand  for  the  payment  of  $1,000,000,- 
000  by  Germany  is  imreasonable.  They  think  that  $500.- 
000.000  Is  enough,  payable  in  10  annual  Installments.  They 
do  not  propose  to  sign  bonds  for  $1,000.0004)00  in  order  that 
the  Ailles  may  commercialize  them  in  the  United  States  and 
elsewhere  outside  of  Exirope.  Indeed,  there  appears  to  be  a 
qiiestion  whether  the  Von  Papen  cabinet  has  not  gone  beyond 
its  powers  in  offering  to  assume  a  llabmty  to  the  Allies  of 
even  $500,000,000.  The  Germans  are  not  Impressed  by  an 
offer  to  cancel  97  per  cent  of  the  war  reparations.  They 
want  them  canceled  100  per  cent.  At  any  rate,  96  per  cent 
of  the  Young  plan  reparations  are  a  thing  of  the  past. 

Yet  it  was  only  three  years  ago  that  Mr.  J.  P.  Morgan.  Mr. 
Thcmias  Lament,  and  Mr.  Owen  Young,  possessing  the 
sublimated  wisdom  of  the  American  banking  world,  sat  as 
members  of  the  Young  committee  at  Paris  and  brought  forth 
the  Young  plan.  They  estimated  Germany's  capacity  to 
pay  at  $27,000,000,000.  Of  this  sum  they  thought  that  about 
$3,000,000,000  might  be  raised  at  once  for  the  benefit  of  the 
allied  treasuries  by  the  sale  of  negotiable  reparation  bonds, 
which,  of  course,  if  they  were  to  benefit  the  amed  treasuries, 
ww^d  have  to  be  sold  outside  of  Europe.  As  these  bonds 
were  to  be  eligible  for  sale  in  the  United  States,  presumably 
Mr.  Morgan  and  Mr.  Lamont  and  Mr.  Young  felt  sure  of 
Germany's  capacity  to  meet  the  coupon  payments,  far  they 
would  not  want  to  see  American  purchasers  holding  de- 
faulted bonds. 

It  was  only  three  years  ago  that  President  Hoover  con- 
gratulated these  gentlemen  upon  the  exccUence  of  the 
Young  committee's  work.  It  was  only  two  years  ago  that 
this  body  was  induced  to  concur  In  an  agreement  with 
Germany  intended  to  facilitate  the  Young  plan.  And  it  was 
JMS  than  one  year  ago  that  this  administration  made  a 
treaty  agreement  with  France  to  exempt  the  negotiable 
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reparation  bonds  of  the  Young  plan  from  the  cqieratlan  of 
the  Hoover  moratorium. 

And  DOW  this  sudden  revelation  comes  from  Lausanne  that 
aO  those  bmions  in  German  reparation  bonds  were  a  figment 
0(  the  Imagination,  that  the  $3,000,000,000  worth  of  nego- 
tiable Young  plan  reparation  bends  ixAilch  this  administra- 
tion was  helping  the  international  bankers  to  seU  in  the 
United  States  were  based  upon  a  foundation  of  reality  thin- 
ner than  gossamer.  With  the  announcement  that  Germany 
can  not  and  will  not  pay  any  more  reparations,  an  allied 
MWt — a  liquid  asset— of  billions  vanishes  overnight. 
■1  Mr.  Speaker,  the  curtain  Is  being  rung  down  upon  a 
human  opera  bouffe  which  has  been  regaling  the  gods  of 
Olympus  for  13  years;  a  Gargantuan  farce  in  politics  and 
finance  Is  coming  to  an  end;  a  world  status  quo.  based  upon 
universal  fraud,  is  cnunbling. 

But  this  regime  has  wronged  and  victimized  the  Ameri- 
can people.  They  have  been  made  to  accept  Europe's  fraud- 
ulent asset  as  a  reality  and  to  accept  it  as  good  collateral 
for  the  loans  of  billions  which  they  have  been  induced  to 
make  abroad.  It  destroyed  the  sense  of  genuine  value  and 
made  them  the  victims  of  the  fantastic  credit  operations 
which  ended  in  1929. 

Tlie  men  in  power  in  this  country  to-day.  In  government 
and  in  finance,  ai'e  whoHy  identified  with  an  outworn  and 
ridiculous  concept,  whose  absiutiitlcs  are  being  revealed  at 
Lausanne  to-day.  Lausanne.  I  think,  wiU  give  us  in  this 
body  much  food  for  thought,  and  I  have  deemed  it  impor- 
tant to  advert  to  these  proceedings  in  opening  my  remarks. 

I  win  return  now  to  a  discussion  of  the  poUcies  which  in 
the  past  have  Involved  us  in  the  reparations  controversy. 

Mr.  Speaker,  when  the  fate  of  the  Nation  seems  to  be  at 
stake,  as  it  does  to-day.  not  as  a  restilt  of  disasters  in  war 
where  the  exlrrencles  of  the  moment  Impose  their  decisions, 
but  as  a  result  of  economic  and  financial  calamity  falling 
upon  It  in  a  period  of  peace;  merely  to  accept  the  condi- 
tions and  to  meet  the  exigencies  of  the  moment  with 
measures  designed  to  give  temporary  relief  from  Intolerable 
burdens  is  not  enough.  The  root  of  the  trouble  also  must 
be  sought  and  eradicated. 

It  Is  weU  for  us  to  bear  this  in  mind  because  of  matters 
that  have  been  here  under  discussion  to-day.  We  must 
recognize  the  fact  that  during  aU  of  this  session  of  Congrees 
we  have  been  dealing  with  results  and  not  fimdamental 
causes.  Until  we  begin  to  deal  with  fundamental  causes  we 
win  ha\'e  this  calamity  increasing. 

This  national  calamity — a  calamity  which  did  not  visit  us 
until  10  years  after  the  war  ended — has  a  definable  cause; 
it  did  not  merely  happen,  and  it  did  not  arise  from  some 
sudden,  blighting  misfortune.  Its  magnitude,  and  Its  un- 
expected advent,  are  proof  that  powerful  and  unseal  forces 
must  have  long  been  at  work  undermining  our  national 
foundations. 

Inasmuch  as  the  blow  has  fallen  upon  our  economic, 
financial,  and  industrial  structure,  and  inasmuch  as  such  a 
structure  is  peculiarly  the  product  of  the  minds  of  men.  we 
are  Justified  in  concluding  that  man-made  policies  are  re- 
sponsible for  what  has  happened.  We  must  ascertain  what 
these  policies  have  been,  and  who  are  the  men  who  conceived 
and  executed  them.  If  we  find  that  they  have  brought  our 
Nation  to  the  brink  of  disaster,  we  ought  to  abeindcm  the 
policies  and  discard  the  leadership  whi(^  is  responsible. 
Nor  ought  their  control  ot  great  wealth  or  the  prestige  of 
their  names  protect  them;  to  permit  them  to  escape  re- 
qwnsibiUty  and  continue  in  authority  would  be  only  to 
court  new  disaster. 

There  is  but  little  of  purely  domestic  origin  which  needs 
to  be  taken  into  consideration;  intelligent  control  and  ad- 
ministration of  domestic  relationships  has  never  been  diffi- 
cult. It  is  admittedly  in  the  field  of  foreign  contacts  that 
the  causes  of  the  depression  are  to  be  sought. 

If  .deleterious  foreign  influences  have  been  so  powerful 
that  it  was  beyond  human  strength  and  wisdom  to  protect 
our  Nation  from  them,  then  criticism  of  our  leadership  since 
the  war  would  be  unjustified.  But  it  is  difficult  to  believe 
that  foreign  influences  could  be  so  strong  or  our  own  powers 
of  defense  so  weak.    In  size,  numbers,  resources,  and  weattb 


we  have  few,  If  any  rivals;  we  are  peculiarly  weO-defended 
from  foreign  attack,  and  If  we  chose  to  dispmwe  entirely 
with  foreign  markets  outside  the  western  hemlsi^ere,  we 
could  go  upon  our  accustomed  way  without  privation  or 
inconvenience. 

It  is  our  contacts  with  the  several  States  of  Europe  which 
present  the  difficulties  and  which  in  recent  years  have  be- 
come extremely  involved;  indeed,  at  the  present  moment, 
they  are  so  involved  and  menacing  that  our  own  fate  seems 
to  hang  upon  what  takes  place  there. 

Yet  the  war  left  them  aU  exhausted,  bankrupt,  and  pros- 
trate, and  that  remains  their  condition  to-day.  Is  it  pos- 
sible, if  our  Government  is  intelligent  and  patriotic,  and  our 
influential  citisenship  loyal,  that  the  policies  of  European 
States,  individually  or  coUectlvely,  can  threaten  and  menace 
our  safety  or  our  prosperity? 

Mr.  Speaker.  I  do  not  believe  so.  After  the  wax  ended  we 
seemed  to  have  terminated  unnecessary  political  contacts 
with  Europe,  as  was  the  general  desire;  we  had  no  treaty 
burdens  to  bear,  our  national  debt  was  an  internal  debt  and 
bearable,  the  debts  which  the  allies  owed  us  would  not  have 
become  a  source  of  embarrassment  to  us  even  if  it  became 
necessary  to  rediice  or  cancel  some  of  them.  When  the  al- 
lied States,  after  considerable  delay,  owing  to  their  em- 
bargoes on  the  shipment  of  gold  which  caused  our  temporary 
depression  in  1920,  settled  their  very  large  trade  balances  togr 
shipping  gold,  our  gold  stock  rose  to  a  figure  which  was  ade- 
quate to  support  our  large  credit  structure  and  which  by 
the  year  1924  stood  at  $4,000,000,000.  By  that  year  our  na- 
tional position  had  beccxne  Impregnable;  the  patriotic  mo- 
tive alone  was  needed  to  keep  it  so.  The  war  had  not  weak- 
ened us,  and  we  emerged  from  it  subject  to  none  of  the  IDs 
which  fall  upon  a  war-exhausted  state.  We  were  in  no  wise 
dei>endent  upon  the  course  of  events  in  Europe. 

Yet,  to-day.  relations  with  Europe  have  palsied  our  Indus- 
trial life,  the  billions  of  dollars  which  American  citiaens, 
after  1924.  were  induced  to  invest  in  European  bonds  are 
lost  or  Imperiled:  we  live  in  a  nightmare  of  hazards  In- 
volving allied  debts  and  German  war  reparations  and  of 
questions  of  war  and  peace  In  Europe.  Representatives  of 
our  most  powerful  banking  group  spend  their  time  at  the 
World  Bank  in  Switzerland,  and  only  the  other  day  its 
American  president.  Gates  McGarrah.  assured  the  peoples 
of  Europe  by  radio  that  "  any  hope  that  a  single  country 
may  achieve  prosperity  apart  fi-om  the  rest  of  the  world  is 
indeed  based  on  insecure  foundations  " — a  philosophy  which 
the  statesmen  of  Europe  are  megaphoning  to  us  in  sten- 
torian tones.  If  this  be  true,  the  prospects  for  our  children 
are  dark  indeed,  for  we  may  be  assured  the  foreigner  will 
not  deal  gently  with  them. 

How  did  all  this  come  about  a  full  decade  after  the  war. 
during  which  no  cloud  seemed  to  darken  our  skies? 

Mr.  Speaker,  ever  since  the  war  ended  there  has  been  d<i  - 
fection  within  our  gates.  It  originated  with  our  most  influ- 
ential group,  and  it  was  inspired  by  a  purpose  to  dominate 
and  control  our  Government  for  seditious  purposes.  Ttds 
group  controlled  our  network  of  banks,  and  an  imsuspecting 
public  has  permitted  it  to  seize  and  use  our  instrumentalities 
of  government.  It  has  reached  out  and  seized  control  of 
news  agencies  and  publishing  houses  and  it  has  falsified 
history  ever  since  the  war,  in  order  that  it  might  dominate 
public  opinion  in  America.  I  am  speaking  ot  the  interna- 
tional bankers  of  New  York  and  of  their  agents  in  Wash- 
ington. 

Through  their  influence  over  the  Executive,  our  Oovem- 
ment,  with  the  exception  of  President  Coolidge's  elective 
term,  has  followed  a  policy  of  "  going  along  with  Europe," 
although  this  was  never  the  mandate  of  the  elections.  Thia 
policy  of  going  along  with  Europe  has,  by  insidious  and  in- 
visible steps,  carried  a  reluctant  and  bewildered  pe(4>le  into 
the  toils  of  an  international  intrigue  against  them  which  is 
swindling  them  on  a  nation^  scale,  confusing  their  Judg- 
ment by  false  versions  of  history,  and  bringing  menace  to 
their  very  institutions.  It  has  only  been  due  to  the  inter- 
vention (tf  Congress  from  time  to  time  that  the  progress  of 
our  dissolution  has  not  been  more  rapid. 
[Here  the  gavel  fdU 
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Mr.  KVAUt  Mr.  Speaker.  I  ask  unantznoua  consent  that 
the  gentlonan's  time  be  extended  10  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

"ittr.  McFADDEN.  Not  since  the  treaty  of  Versailles  in 
1919  has  our  national  policy  been  conceived  or  initiated  by 
the  duly  constituted  agencies  of  Government  at  Washington. 
During  the  peace  c«iference  at  Paris  a  usurpation  of  the 
functions  of  the  Executive  took  place  which  gave  control 
over  that  olBce  to  the  international  bankers  of  New  York. 
There  they  allied  themselves  with  the  governments  of  Europe 
to  Impose  and  mAlntain  the  treaty  of  Versailles  and  to  ex- 
tend its  operation  to  America.  In  pursuance  of  this  alliance 
they  established  control  over  successive  administrations  in 
Washington  after  the  war. 

Let  us  verify  the  facts.  The  preliminary  peace  agreement 
with  Germany  had  strictly  limited  the  amount  of  repara- 
tions; there  had  been  no  conquest.  Unless  the  United  States, 
therefore,  would  share  the  Allies'  war  costs,  the  full  financial 
burdens  of  the  war  would  fall  upon  them;  they  could  not 
shift  them  to  Germany. 

They  therefore  proposed  that  the  principle  of  "  financial 
imity  "  be  adopted,  under  which  America  would  pool  her  re- 
sources with  those  of  allied  Europe.  Andr6  Tardieu,  in  1920, 
wrote  an  article  explaining  this,  reference  to  which  may  be 
found  in  Senate  Document  86,  Sixty-seventh  Congress,  sec- 
ond session. 

When  it  was  understood  that  President  Wilson  had  no 
intention  of  adopting  this  principle  in  the  war  settlement,  it 
became  the  allied  purpose  to  bring  it  about  notwithstanding 
his  opposition.  They  conceived  the  plan  of  imposing  a 
financial  penalty  upon  Germany  large  enough  to  pay  their 
war  costs  and  of  inducing  the  American  people  to  pay  them 
this  sum  in  cash  by  purchasing  from  them  reparation  bonds 
which  Germany  would  be  compelled  to  issue  to  them  for  the 
amount  of  the  penalty.  This,  by  different  means,  would  ef- 
fectually create  the  financial  unity  to  which  Pi-esident 
WUson  would  not  agree.  A3  President  Wilson  had  to  be  ma- 
neuvered into  this  arrangement  against  his  will,  the  peace  con- 
ference necessarily  became  the  center  of  a  gigantic  intrigue. 

The  first  step  was  a  secret  meeting  of  the  Supreme  War 
council  held  in  London  in  December,  1918,  where  the  Allies 
bound  each  other  to  repudiate  the  peace  agreement  with 
Germany,  to  blockade  her  by  land  and  sea  until  by  the 
pressiure  of  starvation  a  conquest  was  attained,  and  then 
by  a  united  front  at  Paris  to  compel  President  Wilson  to 
concur  in  imposing  the  heavy  financial  penalty. 

TTiree  steps  were  immediately  taken  to  initiate  this  plan. 
A  general  election  was  instantly  called  in  England  in  which 
the  coalition  government  was  reelected  upon  a  promise  to 
make  Germany  pay;  the  British  Navy  was  dispatched  se- 
cretly to  the  Baltic  to  blockade  the  German  coast,  and  the 
armistice  commission,  under  General  Poch,  was  directed  to 
exclude  food  from  Germany  by  land  and  asstmie  exclusive 
control  over  diplomatic  contacts  with  the  German  Govern- 
ment. These  measures,  in  the  course  of  «i  few  months,  would 
compel  Germany  to  accept  the  heavy  financial  penalty. 

By  February  the  Peace  Conference  was  under  way  in  the 
midst  of  an  emotional  pandemonium  purposely  fanned  to 
confuse  and  bewilder  the  Issues,  and  coitering  Itself  about  the 
structure  of  a  league  of  nations.  It  was  then  that  the  Repa- 
rations Commission  was  created  and  assembled  in  secrecy. 
Indeed  in  profound  stealth:  and  It  was  In  its  secret  purlieus 
that  the  American  banking  power  deliberately  violated  the 
instructions  of  President  Wilson,  destroyed  his  power  of 
leadership,  and  usurped  the  functions  of  our  Executive  ofDce. 

Bernard  M.  Baruch  and  Norman  H.  Davis  became  the 
financial  advisers  of  the  American  delegatioiL  They  sat 
silent  while  the  legal  adviser  of  the  American  delegation, 
acting  under  Instructions  of  President  Wilson,  reminded  the 
European  members  of  the  Reparations  Commission  that  the 
agreement  of  November  4  with  Germany  constituted  a  limi- 
tation upon  the  right  to  impose  penalties,  and  that  all 
concerned  were  bound  in  honor  to  abide  by  it. 

They  listened  with  approval  to  the  denials  of  the  allied 
lawyers  that  it  constituted  such  a  limitation.  Then  they 
sent  a  wireless  messaee  to  President  Wilson,  who  was  on  his 


way  to  the  United  States  for  a  temporary  absence,  inform- 
ing him  that  the  commission  was  in  deadlock  and  asking  far 
instructions.  They  received  instructions  in  reply  to  main- 
tain their  posiUon,  and  if  necessary  to  make  it  public.  They 
violated  these  instructions,  preserved  the  utmost  secrecy, 
and  Joined  in  the  allied  purpose  of  imposing  a  $33,000,000,000 
indemnity  upon  the  enemy.  Here  the  bankers  consununated 
a  secret  alliance  with  the  allied  governments  for  pxirposes 
hostile  to  those  of  the  Government  of  the  United  States. 

So  rapidly  thereafter  did  the  Reparations  Commission 
work  that  upon  his  return  in  March,  President  Wilson  was 
confronted  with  a  fait  accompli,  and  the  control  of  events 
was  no  longer  in  his  power.  He  became  a  broken  man.  A 
new  treaty  of  conquest  had  been  substituted  for  the  peace 
agreement  and  only  awaited  the  collapse  of  Germany  by 
starvation  to  be  put  into  effect. 

Herbert  Hoover  had  preceded  President  Wilson  to  Europe 
to  take  charge  of  food  relief  there,  and  was  later  made  a 
member  of  the  supreme  economic  council.  Before  Presi- 
dent Wilson's  arrival  he  was  informed  by  the  supreme  war 
council  that  he  might  distribute  food  to  Austria  and  the 
liberated  regions,  but  not  to  Germany.  He  rightly  pro- 
tested against  this,  as  a  part  of  the  agreement  made  by 
President  Wilson  with  Germany  included  written  promises 
of  immediate  food  relief.  When  it  became  evident  in  Janu- 
ary that  the  conquest  of  Germany  by  starvation  was  a  part 
of  the  allied  plans,  he  wrote  a  letter  of  protest  to  President 
Wilson,  transmitting  his  resignation  and  pointing  to  the 
fact  that  the  honor  of  the  United  States  was  involved  in 
keeping  the  agreement  witJi  Germany. 

In  another  commimlcation  he  insisted  that  the  United 
States  must  withdraw  from  every  peace  conference  com- 
mission, sever  its  contacts  with  the  Allies,  and  go  home. 

Thanks,  however,  to  the  powerful  initiative  of  Baruch, 
Davis,  and  Lamont.  the  other  view  was  made  to  prevail;  the 
protests  of  Mr.  Hoover  could  not  stay  the  sweep  of  events; 
he  was  persuaded  to  withdraw  his  resignation  and  thereafter 
to  cooperate  in  the  settlements  which  were  being  made. 

By  the  end  of  March  the  intolerable  pressure  of  starvation 
in  Germany  brought  siurender  and  the  admission  of  con- 
quest. It  only  remained  for  the  Germans  to  turn  over  their 
gold  stocks  and  their  negotiable  securities  to  peace  confer- 
ence representatives  and  to  sign  a  blank  obligation  for  con* 
tinning  liability  in  any  stuns  which  the  Peace  Conference 
might  fix. 

This  business  was  transacted  at  what  was  known  as  the 
Brussels  convention,  to  which  the  Germans  came  with  a 
trainload  of  gold  and  of  securities  representing  title  to 
mining  and  dockage  rights,  phosphate  and  bauxite  deposits, 
and  railways  and  industrial  plants  all  over  the  world.  Here  all 
the  convertible  wealth  of  the  German  people  was  yielded  up, 
and  a  blank  bond  of  unlimited  liability  signed  in  exchange 
for  the  promise  of  the  Immediate  shipment  of  food  supplies. 
Herbert  Hoover  was  the  chairman  of  the  American  dele- 
gation in  this  conference,  and  Thomas  W.  Lamont,  of  J.  P. 
Morgan  ft  Co.,  was  one  of  its  leading  members.  The  dis- 
positions effected  here  formed  the  basis  of  the  clauses  in  the 
treaty  of  Versailles,  reciting  the  reparation  liabilities  of 
Germany.  The  four  horsemen  of  Versailles  had  written  a 
new  treaty  and  substituted  It  for  the  peace  agreement  made 
by  President  Wilson. 

The  treaty  provided  that  May  1,  1931,  should  be  the  date 
upon  which  the  Reparations  Commission  should  announce 
the  sum  total  of  the  reparations  and  Germany  should  sign 
negotiable  bonds  for  the  amount.  A  year  before  this  date 
the  Senate  had  refused  to  ratify  the  treaty,  thereby  declin- 
ing to  pool  the  resources  of  the  United  States  with  those  of 
Europe.  A  new  administration  with  a  mandate  to  maintain 
isolation  as  its  foreign  policy  came  into  power  on  March  4. 
1921.  Mr.  Charles  E.  Hughes  was  appointed  Becfttary  of 
state,  Mr.  Andrew  W.  Mellon  Becretary  of  the  Treasury,  and 
Mr.  Herbert  Hoover  Secretary  of  Commerce.  But  the  Inter- 
national bankers  of  New  York  were  In  alliance  with  the 
allied  governments  and,  notwithstanding  the  action  of  th<! 
Senate,  it  was  their  mission  to  make  a  market  for  the  dis- 
posal of  the  reparation  bonds  on  the  western  shores  of  th(> 
Atlantic. 
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Simultaneously  with  the  inauguration  of  President  Hard- 
ing the  Allies  smnmoned  the  Germans  to  London  to  hear 
the  report  of  the  Reparations  Commission  and  to  sign  the 
bonds.  The  amount  was  fixed  at  $33,000,000,000,  funded  In 
gold-bearer  bonds,  and  divided  among  the  allied  govern- 
ments in  accordance  with  the  Spa  percentages. 

In  March  the  Germans  refused  the  terms  and  defied  the 
Allies;  In  April  the  question  was  referred  to  Secretary 
Hughes  for  settlement.  He  did  not  inform  the  parties  that 
the  question  was  purely  a  European  one  in  which  the  United 
States  could  not  intervene  and  he  did  not  soimd  out  Ameri- 
can opinion  before  acting.  He  decided  it  in  favor  of  the 
allied  demands. 

This  treaty  settlement  ts  known  as  the  London  ultimatum. 
Its  acceptance  by  Germany  was  not  made  under  the  com- 
pulsion of  allied  military  power;  it  was  under  compulsion  of 
an  economic  necessity  that  at  no  matter  what  cost  the  door 
should  be  kept  open  for  loans  from  America,  which  would 
make  the  continuance  of  life  in  Germany  possible. 

There  was  now  an  asset  in  allied  Europe  of  $33,000,000,000 

which  had  not  existed  before  Secretary  Hughes's  vigorous 

action.    It  remained  only  to  convert  it  into  ready  cash. 

A  short  time  later  Mr.  Andrew  W.  Mellon.  Secretary  of 

'  the  Treasury,  drafted  the  foUowlng  bill,  which  he  requested 

Congress  to  pass: 

The  Secretary  of  the  Treasury,  with  the  approral  of  the  Presi- 
dent 18  authorized  to  refund  or  convert  and  extend  the  time  of 
nayment  of  principal  or  mterert.  or  both,  of  any  obligations  of 
iny  foreign  government  arising  out  of  the  war  mto  bonds  or 
obligation  of  such,  or  of  any  other  foreign  government  and 
from  time  to  time  to  receive  bonds  or  obligations  of  any  foreign 
government  in  subaUtuUon.  and  to  adjiwt  by  boruls  at  obliga- 
tions and  accept  seciirlUae  therefor. 

This  bill  did  not  receive  the  approval  of  Congress,  which 
some  time  later  created  the  Debt  Funding  Commission,  in- 
structed to  deal  with  each  debtor  separately  and  take  only 
Its  own  obUgations.  ' 

If  Congress  had  passed  the  bill,  the  combined  effect  of 
these  two  acts  of  our  State  and  Treasury  Departments  would 
have  been  entirely  to  destroy  the  isolation  of  the  United 
SUtes  and  to  realize  the  "financial  unity"  demanded,  as 
stated  by  Andr6  Tardieu  at  the  time  of  the  peace  conference. 
The  acUon  by  Secretary  Hughes  consUtuted  an  official 
recognition  by  the  United  States  ol  the  authenUcity  of  Ger- 
man reparation  bonds  for  $33,000,000,000.  The  bill  drawn  by 
Secretary  Mellon  would  have  authorized  the  acceptance  of 
the  German  reparaUon  bonds  by  the  United  States  Treasury 
in  substitution  for  the  obligations  of  the  aUied  governments 
which  it  held-  The  two  acts  together  would  have  constituted 
ratification  by  the  United  States  Govenunent  of  the  repara- 
tion settlements  of  the  treaty  of  Versailles. 

Her«  is  demonstraUon  that  the  international  bankers  of 
New  York  who  had  usurped  the  authority  of  the  President 
of  the  United  States  in  the  peace  conference  had  perpetu- 
ated their  power  over  the  Executive- Office  in  1921.  The 
Congress  alone  had  stood  in  their  way.  The  existence  of  a 
Evux)pean  asset  of  $33,000,000,000  had  depended  wholly  upon 
whether  the  United  States  Government  would  officially  rec- 
ognize the  face  value  of  the  negotiable  reparation  gold  bonds. 
The  bonds  could  have  no  possible  reaUty  as  between  the 
Allies  and  the  Germans  alone,  for  every  European  financier 
knew  that  Germany  did  not  have  the  economic  and  finan- 
cial power  to  sustain  them.  But  if  their  face  value  were 
recognized  by  the  United  States  Government,  they  could  be 
sold  outside  of  Europe,  bringing  in  vast  receipts  of  gold;  and 
this  had  been  effected  by  the  act  of  the  Executive  alone. 
The  question  of  their  subsequent  value  to  private  pmrchasers 
was  regarded  as  a  matter  of  minor  importance. 

The  Allies  lost  no  time  in  creating  the  tangible  evidences 
of  this  asset;  as  a  first  offering  reparation  gold  bonds  for 
$13  000  000,000  were  engraved  and  made  ready  for  distnbu- 
Uon  by  November.  1931.  Aristide  Briand  accorded  an  inter- 
view to  the  American  press  which  discloses  the  beneficent 
function  which  these  bonds  were  expected  to  serve: 

The  supreme  oooncU  looks  forward  to  the  time  when  German 
iwaratlon  bonds  wUl  be  so  distributed  throughout  the  world  as 
to  amount  practically  to  an  International  loan. 

The  bonds  wUl  become  an  acceptable  Investment  and  can  be 
used  in  trade  and  commerce  so  as  to  f  acUltate  hitematloMl  traii»- 
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actions.    They  can  be  used  as  currency.    The  fact  ^t  they  sre 
Interest  bearing  will  add  to  their  effectiveness  as  a  medltim. 

They  could  be  used  to  pay  International  trade  balances  ana 
woxUd  have  an  extremely  healthful  Influence  upon  exchanges 
tending  to  restore  economic  sUbOity  among  sll  the  commercial 
nations.  _•  .»^ 

Inasmuch  as  America  is  the  largest  potential  purchaser  ol  tlieee 
bonds,  the  attitude  of  America  toward  their  value  wUl  have  the 

most  Important  effect.  ^    ^  .^      

The  French  Army  will  be  the  real  force  behind  them.  The  more 
widely  the  bonds  are  scattered,  the  more  force  wUl  be  brotight 
upon  Germany  to  pay. 

This  interview,  to  anticipate  a  moment,  ftimishes  the  key 
to  an  understanding  of  the  Dawes  plan  of  1924,  the  Uxmrvo 
treaty  of  1925,  the  Tholry  agreement  of  1926,  the  Qeneva 
decision  of  1928,  and  the  Young  plan  of  1929. 

The  furious  controversy  between  the  Germans  and  the 
Allies  which  characterized  the  London  ultimatum  was  con- 
tinued through  1922,  and  Uttle  in  the  way  of  monetary 
reparations  was  coming  out  of  Germany.  President  Harding 
had  refused  an  urgent  request  of  J.  P.  Morgan  and  Elihu 
Root  to  open  Wall  Street  to  the  sale  of  the  bonds.  This 
prompted  Secretary  Hughes  to  further  complicate  our  rela- 
tions with  Europe  by  advising  in  the  New  Haven  address 
that  the  question  of  Germany's  capacity  to  pay  be  referred 
to  great  economic  experts  in  whom  all  the  world  had  con- 
fidence. These,  being  the  international  bankers  of  New 
York,  Mr.  Owen  D.  Young  and  the  English  banker,  Reginald 
McKenna,  were  placed  at  the  head  of  committees  whose 
work  produced  the  Dawes  jdan  of  1924.  This  marks  the 
moment  when  our  deep  and  unnecessary  entanglements  with 
Europe's  controversies  began. 

But  the  French  had  no  intentions  of  leaving  a  new  set- 
tlement to  peaceful  negotiations  with  the  Germans.  WhUc 
the  Dawes  committees  were  at  work  they  proceeded  to  invade 
and  occupy  the  Ruhr  and.  by  means  of  this  coercion,  forced 
the  Germans  to  agree  to  the  mortgaging  of  their  national 
railway  system  as  security  for  the  new  reparation  bonds 
which  the  Dawes  committees  would  bring  into  exislence. 
Chastened  by  the  ravages  of  the  Ruhr  invasion,  the  Germans 
agreed  at  London  to  the  immediate  issuance  of  Dawes-plan 
bonds  for  $4,000,000,000.  their  total  liability  remaining  at 
$33,000,000,000. 

In  1924  then,  which  year  as  I  have  stated  marked  the 
rise  of  the  United  States  to  a  position  of  political,  financial, 
and  economic  independence  and  Impregnability,  it  was 
brought  to  the  attention  of  the  American  people,  through  the 
Dawes  plan,  that  out  of  their  asset  of  $33,000,000,000  the 
allied  governments  were  desirous  of  marketing  $4.000,D004K)0 
worth  of  the  bonds  at  once.  Thanks  to  the  stamp  of  au- 
thenticity which  our  State  Departinent  put  upon  them  and 
to  the  flood  of  propaganda  which  the  international  bankers 
loosed  in  their  behalf,  the  Illusion  took  hold  of  the  Amoican 
public  that  Europe's  credit  capacity  was  measured  by  billions 
of  dollars.  This  illusion  explains  the  readiness  with  which 
the  American  public  parted  with  its  money  for  European 
bond  issues  between  1925  and  1929. 

The  talk  for  years  of  billions  in  German  reparation  bonds 
had  created  an  entirely  false  (pinion  In  the  United  States 
of  Europe's  credit  power.  The  truth  was  that  each  succeed- 
ing year  foUowing  the  war  was  disclosing  more  clearly  tha 
state  of  bankruptcy  of  the  nations  of  Europe.  French 
finances  were  desperate,  the  public  accounts  were  being 
juggled,  and  the  franc  fell  steadily  from  8  cents  in  1919  to 
4  cents  In  1924  and  to  2  cents  in  1926.  There  was  no  gold 
in  England  outside  of  the  bank,  and  the  pouiui  was  far  bdow 
par  and  had  been  so  since  the  war.  The  German  currency 
was  entirely  worthless  until  it  was  reorganized  through  a 
gold  loan  under  the  Dawes  plan.  Unrestricted  importation 
into  Europe  of  goods  and  commodities  from  America  bad  to 
be  paid  for,  and  by  1924  when  the  gold  stock  of  the  United 
SUtes  reached  $4,000,000,000.  the  European  nations  had 
been  drained  of  their  remaining  gold.  Their  real  credit 
power  in  1924  was  exceedingly  smalL  But  the  combined 
influence  of  the  State  Department,  the  Treasury  Depart- 
ment, the  Commerce  Deptuianent,  and  the  intematioDal 
bankers  of  New  York  had  deluded  the  American  public,  and 
local  bankers  throughout  the  country,  Jbito  the  belief  that 
billions  of  dollars  might  be  safely  invest^  in  Europe. 
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Incidentally,  the  Dawes  plan  did  not  take  the  direction 
intended  and  never  went  into  real  effect.  Jt  was  a  Hughes 
measure,  not  a  Coolidge  measure.  President  Coolidge  did 
not  owe  hia  election  in  1924  to  the  bankers  and  was  not 
amenable  to  their  purposes.  The  impecunious  condition  of 
Germany  was  visible  to  him.  and  the  selling  of  billions  in 
German  reparation  bonds  on  the  American  market  did  not 
appeal  to  him.  Gates  McOarrah  made  strenuous  efforts 
through  the  Treasury  Department  to  move  him.  but  White 

House  approval  for  the  sale  of  the  bonds  was  not  forthcom- 
ing. The  real  purpose  of  the  plan,  therefore,  had  to  be 
postponed  until  another  President  was  inaugurated. 

But  in  the  meantime  the  enjoyment  of  a  credit  of  billions 
in  the  United  States,  established  by  the  creation  of  the  Gcr- 
tatkn  reparation  bonds,  was  too  alluring  a  prospect  to  be  de- 
'  layed  longer.  A  few  months  after  the  Dawes  plan,  in  order 
to  take  advantage  of  its  psychological  results.  England,  with 
the  aid  of  the  New  York  bankers,  reestablished  the  pound  at 
par;  Poincalre.  in  1926.  began  the  reorganization  of  French 
finances  and  the  revaluatiou  of  the  gold  franc  at  a  figure 
fixed  in  1928  at  a  little  under  4  cents,  and  moved  to  the 
ratification  of  the  Mellon -Berenger  agreement.  The  re- 
establistiment  of  the  gold  basis  in  Europe  and  the  $4,000,- 
000,000  credit  power  established  in  America  by  the  Dawes 
plan  were  utilized  to  pour  into  the  United  States  that  vast 
assortment  of  European  bonds  the  sale  of  which  artiflcially 
stimulated  ISurope's  buying  power  here,  artiflcially  stimulated 
our  export  markets,  artiflcially  expanded  the  credit  of  the 
Federal  reserve  system,  and  ushered  in  the  period  of  specula- 
tive mania  which  culminated  in  the  great  financial  debacle. 

World  trade,  which  is  now  so  depressed,  was  carried  on  In 
large  volume  between  1924  and  1929.  It  was  an  artificial 
and  unhealthy  economic  development,  because  it  was  car- 
ried on  with  borrowed  money,  all  derived  from  the  sale  of 
bonds  in  the  United  States.  The  United  States  became,  as 
it  were,  the  financial  power  house  from  which  world  energy 
was  derived.  But  as  the  interest  charges  on  the  loans 
mounted  higher  the  capacity  of  the  foreigner  to  borrow 
grew  less,  the  sale  of  the  bonds  slackened,  the  energy  of  the 
power  house  died  out,  and  with  it  the  activities  in  inter- 
national trade  came  to  an  end. 

The  European  statesmen — always  with  the  aid  of  the  New 
York  bankers — ^had  devised  a  plan  to  f  orestaU  this  event  and 
to  prolong  the  world's  prosperity  derived  from  its  credit 
power  in  the  United  States.  Under  the  magic  influence  of 
the  Dawes  plan  a  credit  power  of  $4,000,000,000  had  moU- 
vated  the  machine  for  four  years.  As  this  credit  power  waned 
it  was  to  be  reestablished  by  again  bringing  forth  the  Dawes 
plan.  No  Dawes-plan  bonds  had  3^t  been  sold  In  the  United 
States,  only  municipal  and  industrial  bonds,  most  of  them 
German,  out  of  the  receipts  from  which  Germany  had  been 
pairing  annual  reparations  to  the  Allies.  As  in  this  way 
Germany  was  successfully  meeting  her  annual  reparation 
payments,  it  was  argued  by  the  allied  statesmen  that  there 
ought  now  to  be  a  market  in  America  for  the  $4,000,000,000 
worth  of  Dawes-plan  bonds. 

It  was  after  Mr.  Hoover  was  nominated  for  President  that  the 
European  nations  and  Japan  convened  for  the  Geneva  deci- 
sion; if  the  American  market  could  now  be  opened  to  the  Ger- 
man-reparation bonds  and  Europe  could  realize  all  or  a  part 
of  $4,000,000,000  from  their  sale  here,  the  energy  of  the  failing 
American  power  house  would  be  renewed,  world  trade  would 
go  on  uninterruptedly,  and  world  prosperity  be  continued. 

In  1930  I  outlined  to  this  House  the  beginning  of  the 
Stresemann  policy  in  1921.  Its  central  theme  was  the  recon- 
ciliation of  Prance  and  Germany  by  what  Stresemann  re- 
garded as  the  only  possible  means — mutual  profit  to  France 
and  Germany  at  the  expense  of  America.  Germany  would 
not  impede  the  sale  of  the  reparation  bonds  in  America,  pro- 
vided she  was  given  a  substantial  share  in  the  receipts. 
Briand.  for  Prance,  whole-heartedly  entered  Into  the  plan; 
the  treaty  of  Locarno  in  1925  was  the  first  step,  and  in  1926 
Briand  and  Stresemaim  sealed  the  bargain  by  the  secret 
agreement  at  Thoiry.  In  1927  Poincar^  discreetly  introduced 
the  pohcy  into  the  French  election  campaign,  and  in  1928 
the    Geneva    decision    incorporated    the    agreement    in    a 
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general  European  and  Japanese  treaty  setpement.  Tliey 
chose  Owen  D.  Young.  J.  P.  Morgan,  and  Thomas  W.  Lament 
to  revamp  the  Dawes  plan  and  to  finally  and  defimtely  set  it 
working  in  America. 

The  Young  committee  assembled  in  Paris  February  8. 
1929.  demanding  from  Germany  negotiable  reparation  bonds 
for  $3,250,000,000  and  fixing  her  total  reparaUon  debt  at 
$27  000  000.000.  The  Germana  made  it  plain  that  thej' 
would  accept  no  such  terms.  There  was  poUte  discussion 
but  no  action  until  after  March  4.  Then  the  poUte  discua- 
slons  were  replaced  by  an  ultimatum,  and  in  April  the  com- 
mittee dealt  Germany  a  knock-out  blow.  Unholy  dreams  of 
power  characterized  its  motive  and  economic  frightfulnew 
its  method.  It  attacked  the  gold  mark  with  the  ruthles? 
purpose  of  destroying  It.  and  with  the  certainty  of  success 
for  the  reason  that  the  Reichsbanks  gold  reserve  was  gold 
borrowed  from  the  international  bankers.  By  the  end  of 
April  a  hundred  million  dollars  in  gold,  and  more,  had  been 
shipped  from  Berlin,  the  mark  was  tottering,  and  the  Na- 
tion in  terror.  Mercy  was  shown  only  when  the  German 
delegates  signed  the  terms  and  the  blood-raw  peace  of  1919 
had  been  vindicated. 

The  Young  committee,  when  it  took  this  action,  knew  that 
Americans  had  invested  more  than  a  billion  dollars  in  Ger- 
man securities  which  the  reparation  settlements  of  the 
Yoimg  plan  would  make  worthless.  ' 

The  report  of  the  Young  committee  was  highly  praised  by 
our  State  Department,  and  Mr.  Young  was  warmly  con- 
gratulated by  President  Hoover.  In  order  to  facilitate  the 
committee's  efforts,  our  Government  negotiated  a  speciid 
agreement  with  Germany  harmonizing  the  modality  of  Ger- 
man payments  for  the  cost  of  our  Army  of  Occupation  with 
those  of  the  Young  plan.  This  agreement,  you  will  recall, 
was  ratified  by  this  House  in  1930. 

In  1930,  also,  the  Young-plan  reparation  bonds  were 
posted  for  sale  in  Wall  Street;  they  were  posted  as  easily  and 
with  as  little  opposition  from  our  State  Department  as  the 
British.  French,  Italian,  Belgian,  and  Japanese  delegates  to  tke 
conference  of  the  Geneva  decision  could  have  hoped  in  1928. 
Hope,  imder  the  Stresemann  policy,  had  long  been  dt- 
ferred,  but  had  never  been  given  up.  The  $13,000,000,000  in 
London-ultimatum  bonds  had  had  to  be  consigned  eventu- 
ally to  the  flames  of  &n  official  furnace,  probably  the  uselea 
Dawes-plan  bonds  were  also  destroyed  in  this  way,  but  in 
1930.  through  the  faithful  agency  of  J.  P.  Morgan  k  Co.,  the 
Young-plan  bonds  were  being  offered  in  New  York  for  gocd 
American  dollars. 

But  fate  is  not  uniformly  kind.    It  smiled  upon  the  four 
horsemen  when  then  Secretary  Hughes  recognized  a  Euro- 
pean asset  of  $33,000,000,000  In  German -reparation  bonds, 
but  frowned  when  President  Harding  denied  the  urgent  ai)- 
peal  of  J.  P.  Morgan  and  Elihu  Root  to  permit  their  sale  here; 
it  smiled  upon  them  when  then  Secretary  Hughes  fttcilitat^Kl 
the  making  of  a  Dawes  plan,  but  its  fickle  mood  changixl 
when  President  Coolidge  blocked  the  sale  of  the  bonds  in  tlie 
United  States.    Again  it  smiled  when  the  Dawes-plan  prop:*- 
ganda  paved  the  way  for  a  $4,000,000,000  trade  credit  in 
:  America:  but  it  dealt  them  a  cruel  blow  when  it  burst  the 
I  bubble  of  prosperity  in  1929,  six  months  before  the  Younj- 
I  plan  bonds  could  be  gotten  ready  for  the  American  investtir. 
I  The  American  power  house  stood  idle,  and  there  were  none 
to  buy  the  Young-plan  bonds. 

Mr.  Speaker,  I  have  recounted  here,  at  the  risk  perhaps 
of  some  tedium,  the  successive  steps  in  an  unfolding  world 
policy  conceived  and  persistently  carried  forward  by  a  coali- 
tion of  European  Governments  and  the  American  banking 
power  for  the  reconstruction  of  the  greatness  of  E^iroi>e. 

Its  motives,  its  methods,  its  connection  with,  and  its  le- 
sponsibillty  for  our  developing  dissolution  are  disclosiKl. 
Certain  names  connected  with  it  have  recurred  with  undevi- 
ating  regularity  as  the  record  unfolded.  In  this  policy  we 
find  the  root  of  the  trouble  which,  at  the  beginning  of  my 
remarks,  I  said  ought  to  be  eradicated.  This  is  the  definaolc 
cause  of  the  depression,  and  these  are  the  men.  It  is  they 
who  assert  that  we  can  not  be  prosperous  apart  from  the 
rest  of  the  world. 
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To-day  the  American  banking  power  dominates  all  our 
InstrumentaUties  of  government,  makes  decisions  for  us  in 
foreign  policy,  and  exercises  uncontrolled  power  over  our 
purse.  By  the  Franco- American  agreement  of  last  July  they 
saved  the  Young  plan,  by  which,  notwithstanding  its  present 
desuetude,  they  intend  to  tie  us  to  the  kite  of  French 
imperialism  and  to  make  of  our  Federal  reserve  ssrstem  a 
branch  of  the  World  Bank  at  Basel. 

Unlimited  credit  here  for  years,  obtained  for  the  foreigner 
by  false  pretenses,  has  given  the  central  banks  of  Europe 
vast  stocks  of  gold  which  had  been  earned  by  the  American 
people,  whose  strong  boxes  became  loaded  and  clogged  with 
worthless  European  paper;  and,  notwithstanding  this,  they 
propose  to  invite  them  to  part  with  $3,000,000,000  more  tor 
Young-plan  re(>aration  bonds. 

More  than  a  year  ago  I  Introduced  a  bin  which  would 
have  effectually  prevented  the  dumping  of  these  bonds  here. 
If  It  had  been  passed,  there  would  have  been  no  Franco- 
American  agreement  last  July.  It  would  have  brought  to 
an  end  the  reparations  intrigue  in  Europe,  because  the 
reparations  controversy  will  end  when  it  Is  known  that  nego- 
tiable reparation  bonds  can  not  be  sold  in  the  United  States. 
These  bonds  must  be  burned;  and  when  they  are  burned,  it 
must  be  without  any  reference  to  the  debts  the  allied  Govern- 
ments owe  to  the  United  States. 

Mr.  Speaker,  the  intolerable  and  Inexcusable  complications 
of  our  relations  with  Europe,  the  shameful  swindling  of  the 
American  peoi^e  in  its  behalf,  the  deceptions  practiced  upon 
our  public  opinion,  and  the  devastation  created  in  our  eco- 
nomic life  will  not  be  ended,  but  they  will  go  on  to  a  tragic 
conclusion,  if  power  remains  in  the  hands  of  those  who 
wield  It  to-day,  and  who  have  wielded  it  continuously  since 
the  armistice  regardless  of  which  political  party  held  office. 
The  masters  of  our  destinies  remain  in  private  life,  but 
Insinuate  their  agents  into  our  highest  political  offices  and 
control  the  conduct  of  our  Government  through  them.  Even 
now,  at  our  recent  political  conventions,  they  have  expressed 
hope  to  perpetuate  their  power  over  our  Executive  Office 
and  to  keep  their  agents  at  the  head  of  our  State  and 
Treasury  Departments. 

Yet  at  the  peace  conference  at  Paris  their  seditious  prac- 
tices overthrew  oiur  President,  took  our  Government  from 
the  control  of  the  people,  and  dedicated  our  country  to  ex- 
ploitation by  the  foreigner.  The  peace  that  they  made  with 
the  enemy  was  the  most  shameful  betrayal  in  history,  and 
bad  faith  and  ruthlessness  have  characterized  their  every 
move  since  then.  It  is  against  the  intolerable  yoke  of  their 
treachery,  greed,  and  hate  that  the  German  people  are  ilaing 
en  masse  to-day. 

The  achievements  of  the  swindler  In  iMrivate  finance  have 
been  carried  to  greater  heights  since  the  war  than  ever  be- 
fore, and  perhaps  they  attained  their  culmination  in  the 
career  of  Ivar  Kreuger.  The  moral  philosophy  which  con- 
ceived the  treaty  of  Versailles  was  the  same  as  that  of  Ivar 
Kreuger,  but  the  conception  of  the  part  which  the  nego- 
tiable reparation  bonds  were  to  play  in  the  relations  of 
nations  makes  the  plans  and  methods  of  the  match  king 
look  like  petty  pilfering. 

If  our  country  Is  to  be  saved,  the  leadership  of  the  Ivar 
Kreugers  of  1919,  perpetuated  unttl  now,  must  come  to  an 
end.  It  will  come  to  an  end  when  new  men  are  placed  In 
power  who  are  nationalists  and  patriots,  who  have  no  con- 
nection With  American  banking  leadership,  and  whose  ad- 
ministraUon  will  sweep  that  leadership  into  financial  oblivion 
forever.     [  Applause.  1 

MSTKiBunoN  or  GOVKRKimrr-owinn)  wheat 
Mr.  O'CONNOR.    By  direction  of  the  Committee  on  Rules, 
I  present  a  privileged  report  from  that  committee  for  print- 
ing under  the  rule. 
The  Clerk  read  as  follows: 

House  Resolution  280 
Retolved.  That  upon  the  adoption  of  this  resolution  it^»»^^^ 
in  order  to  move  that  the  Houfle  resolTc  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  House  Joint  Resolution  461,  a  resoluUon  **  Making^pro- 
prlattons  to  enable  the  Federal  Farm  Board  to  distribute  Oovem- 

t 

I-  V 
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ment-owned   wheat   and   ootton   to   the   Amoiean   Ifatlanal   Bed 

CroBs  and  other  organisations  for  reUef  of  dlstreas."  ^ 

That  after  general  debate,  which  shaU  be  confined  to  the  '•«^- 
tlon  and  shaU  continue  not  to  exceed  10  minutes,  to  be  equally 
divided  and  controUed  by  the  Chairman  and  ranking  mlnorl^ 
member  of  the  Committee  on  ApproprtaUons.  tbm  resolution  abaU 
be  read  for  amendment  under  the  6-minute  rule.  At  the  ooxkclu- 
Blon  of  the  reading  of  the  resolution  for  amendment  the  com- 
mittee shall  rise  and  report  tho  resolution  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
ShaU  be  considered  as  ordered  on  the  resolution  and  the  amend- 
ments thereto  to  final  pa&iage  without  IntervenUig  moUon  except 
one  motion  to  recommit. 

Mr.  O'CONNOR.     Mr.  Speaker,  I  ask  unanimous  conaent 
for  the  i>resent  consideration  of  the  resolution. 
The  SPEAKER  pro  tempore.    Is  there  ohjection? 
Mr.  McGUGIN.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield? 
Mr.  O'CONNOR.    Yes. 

Mr.  McOUGIN.  If  this  matter  comes  up  to-day,  win  the 
gentleman  jrleld  5  or  10  minutes'  time  for  a  discussion  of  the 
matter  by  the  opi>ositlon? 

Mr.  O'CONNOR.    The  resolution  provides  for  10  minutes' 
general  debate,  5  minutes  on  a  side.    The  resolution  will 
be  read  for  amendment,  and  the  gentlemen  might  move  to 
strike  out  the  last  word. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

■nxe  SPEAKER  pro  tempore.  TtiB  Clerk  will  report  the 
resolution. 

The  Clerk  again  read  the  resolution  (H.  Res.  280) . 
The  resolution  was  agreed  ta 

lAi.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  House  Joint  Resolution 
461,  making  appropriations  to  enable  the  Federal  Farm 
Board  to  distribute  Govenmaent-owned  wheat  and  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
for  relief  of  distress. 
The  motion  was  agreed  ta 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  461.  with  Mr.  Mc- 
CoRMACK  in  the  chair.         ' 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 
Mr.  BYRNS.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  resolution  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  obJectioiL 

Mr.  BYRNS  Mr.  Chairman,  win  the  gentlenmn  from 
Indiana  use  his  time? 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  yield  five  min- 
utes to  the  gentleman  from  Kan.sa-s  [Mr.  McGucik]. 

Mr.  McGUGIN.  Mr.  Speaker,  in  the  first  instance,  I  want 
to  get  clearly  before  the  House  the  grounds  of  my  objection 
when  this  matter  came  up  under  a  request  for  unanimous 
consent.  It  was  unfortunate  that  this  matter  came  up  on 
this  day.  when  I  had  previously  stated  I  was  going  to  object  to 
unanimous -consent  requests  from  the  Democratic  side  imtll 
the  Gamer-Tammany  censorship  was  lifted.  This  situation 
had  nothing  whatever  to  do  with  my  objection  to  this  blU. 
Here  is  my  objection  to  this  bill:  In  the  first  instance,  we 
passed  a  bill  here  providing  for  the  Farm  Board  to  give 
wheat  and  cotton  to  the  Red  Cross.  We  provided  In  Uiat 
bill,  by  an  amendment,  that  cotton  could  not  be  exchanged 
for  anything  except  goods  made  from  cotton.  We  of  the 
Wheat  Belt  asked  for  an  amendment  that  wheat  could  not 
be  exchanged  for  anjrthing  except  food  made  from  wheat. 
We  were  defeated. 

Obviously  there  was  a  legislative  combination  here  be- 
tween the  southern  Democrats  and  the  New  York  City 
Democrats  and  the  city  Republicans.  They  wanted  to  use 
our  wheat,  not  to  feed  their  people  wheat  but  to  exchange 
for  other  food  products.  When  that  happens  you  have 
made  wheat  worse  than  useless,  and  as  the  wheat  market 
goes  down  more  and  more,  no  one  wUl  be  to  tdame  quite 
so  much  as  this  Congress.  Since  the  action  of  this  House 
on  this  bill  about  three  weeks  ago  the  price  of  wheat  bas 
been  going  down. 
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gentleman  give  as  InfonnaUon  as  to  the  balance  of  cotton  I      We  did  tie  same  thing  wltti  China.    I  ^'•_»JJ*"„*; 
genucznan  givrs  ub  ™"™rr^_„^^ «..«*. ^  «ft^  th«    T«ad  to  this  House,  which  I  shall  put  into  the  Racotu.  ill 
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Let  It  be  known  that  nobody  from  the  Wheat  Belt  has 
any  objection  to  the  wheat  of  the  Farm  Board  being  used  to 
feed  the  poor.  What  we  are  objecting  to  is  wheat  being  used 
not  to  feed  the  poor  but  to  be  exchanged  for  other  things. 

Let  us  see  what  happens:  When  this  bill  was  brought  in 
to-day.  we  find  we  can  not  carry  out  the  terms  of  the  bill 
providing  for  giving  Farm  Board  wheat  to  the  Red  Cross 
without  appropriating  money  to  pay  the  Farm  Board  be- 
cause the  Farm  Board  does  not  own  any  wheat  free  of 
debt  so  that  it  can  meet  the  requirements  of  the  bill.  Now, 
in  this  bill  we  are  considering  to-day  we  are  called  upon 
to  make  an  appropriation  and  this  is  an  appropriation 
which  means  the  buying  of  wheat.  To  feed  the  people? 
No;  buying  wheat  to  give  to  the  Red  Cross  and  then  the 
Red  Cross  Is  to  exchange  it  for  other  things.  We  have 
Just  refused  to  give  the  Farm  Board  $40,000,000  In  the 
relief  bill  and  now  we  have  a  blanket  appropriation  for 
the  Farm  Board  to  pay  for  this  wheat.  Do  not  think  you 
are  doing  anjrthlng  else  because  this  is  exactly  what  you 
are  doing  by  this  bill.  There  is  no  limitation  on  it.  You 
pay  the  market  price  of  the  wheat  and  you  are  taking  it 
from  the  Farm  Board  and  you  are  taking  money  out  of  the 
FMeral  Treasury  to  do  it.  The  m«iey  goes  to  the  Farm 
Board.  This  Is  an  appropriation  for  the  Parm  Board  with 
no  specified  limit. 

If  the  Oovemment  of  the  United  States  Is  going  into  the 
business  of  appropriating  money  to  buy  food  for  the  people, 
then,  for  God's  sake,  let  us  have  the  decency  to  do  It  openly 
and  aboveboard.  If  they  want  coffee,  let  us  buy  coffee  and 
give  it  to  them.  If  they  want  bananas,  let  us  buy  bananas 
and  give  to  them.  If  they  want  sugar,  then  give  it  to  them. 
Let  us  not  do  the  deceitful  thing  of  going  around  the  bush 
In  buying  the  Farm  Board  wheat  and  giving  it  to  the  Red 
Cross  to  be  swapped  for  other  things.  This  is  exactly  what 
you  are  doing  by  this  resolution:  and  if  I  had  the  power  to 
stop  this  wrong  upon  the  wheat  industry  of  the  country.  I 
would  do  it.  To-day  I  withheld  unanimous  consent  for 
consideration  of  this  bill.  The  Rules  Committee  got  around 
my  objection  by  bringing  in  this  special  rule.  I  stopped  it 
as  long  as  I  could.  I  only  wish  I  could  have  stopped  It 
forever.     [Applause.] 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  McOUOIN.     Yes. 

Mr.  OLIVER  of  Alabama.  It  Is  but  fair  to  say  that  the 
action  of  the  Senate  and  also  the  approval  of  the  President 
were  required  to  pass  the  bill  which  the  gentleman  condemns. 

Mr.  McGUQIN.  Most  assuredly.  That  was  required,  and 
there  is  no  question  about  It.  The  gentleman  from  New 
York  [Mr.  Cbllkr]  told  the  whole  story.  I  am  not  con- 
demning the  Democrats  alone.  I  say  city  Republicans  and 
City  Democrats  lined  np  with  southern  Democrats  for  the 
cotton  amendment  and  sold  the  wheat  fanner  down  the 
river. 

Why  did  you  not  do  for  wheat  what  you  did  for  cotton? 
Why  do  you  provide  that  cotton  must  be  exchanged  ex- 
clusively for  clothes  made  from  cotton  and  then  in  the  next 
breath  say  that  it  is  all  right  to  trade  wheat  for  whetstones 
or  what  not?  This  was  a  sell-out  of  the  Wheat  Belt  by  a 
combination  of  Southern  Democrats  and  Tammany  Demo- 
crats, together  with  some  city  Republicans. 

Mr.  BYRNS.    Mr.  Chairman.  I  yield  myself  five  minutes. 

Mr.  Chairman,  there  seems  to  be  quite  a  difference  between 
my  good  friend  from  Kansas  and  the  head  of  the  Farm 
Board,  who  was  asked  the  question  this  morning,  whether  or 
not  this  would  have  any  injurious  effect  upon  the  wheat  pro- 
ducer.   He  was  very  positive  in  his  statement  that  it  would 

not 

If  these  45,000.000  bushels  of  wheat  are  taken  by  the  Red 
Cross,  it  will  leave  only  28.000,000  bushels  in  the  hands  of 
the  Federal  Farm  Board,  and  will  remove  the  meiuice  which 
many  think  exists  and  which  it  is  claimed  by  some  has 
.  served  to  hold  down  the  price  of  wheat  on  account  of  the 
fact  that  the  Farm  Board  has  a  great  supply  on  hand. 

Mr.  MoOUGIN.    WiU  the  gentleman  yield? 

Mr.  BYRNS.  Very  briefly.  I  want  to  explain  this  reso- 
lution.   Tlie  gentleman  has  had  five  minutes. 


Mr.  McGUGIN.  I  do  not  want  to  interrupt  the  gentle- 
man, but  will  the  gentleman  explain  to  the  House  wherein 
the  wheat  is  removed  from  the  market  when  you  are  pro- 
viding that  it  can  be  traded  and  swapped  around  without 

being  consimied? 

Mr.  BYRNS.  Here  is  the  proposition  in  a  nutsheU.  I  do 
not  know  how  the  Red  Cross  will  distribute  this  ^heat.  but 
suppose  the  Red  Cross  turns  100  pounds  of  flour  over  to  a 
family— and,  of  course,  this  is  going  to  be  processed— why 
not  permit  the  person  to  whom  it  is  turned  over  for  the 
purpose  of  feeding  his  children  to  go  to  make  exchange  for 
something  else  to  eat  or  something  in  addiUon  to  the  flour 
turned  over  to  him?  This  is  the  whole  proposition,  and  I 
think  we  can  trust  the  Red  Cross  to  see  to  it  that  proper 
restrictions  are  thrown  around  the  distribution  of  this  wheat. 
It  is  necessary  to  appropriate  this  money.  I  did  not  think 
there  was  much  opposiUon  to  the  law  which  was  passed. 
The  Committee  on  Appropriations  has  made  this  recommen- 
dation in  pursuance  of  that  mandate  from  Congress.  The 
gentleman  says  that  all  the  RepresenUUves  of  the  wheat 
districts  are  opposed  to  it. 

He  may  be  correct;  I  was  under  the  impression  that  it  had 
a  pretty  general  support  all  over  the  country.  It  may  be 
that  these  Representatives  from  the  city  districts  voted  for 
it.  and  it  may  be  that  some  southern  Democrats  voted  for  it; 
but  I  dare  say  if  you  had  had  a  roil  call,  you  would  have 
found  as  many  western  Representatives  of  the  wheat-grow- 
ing districts  voting  for  it  as  there  were  Members  from  the 
South. 
Mr.  McFADDEN.  Will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  McFADDEN.  I  am  concerned  with  what  the  gentle- 
man from  Kansas  [Mr.  McGuginI  said,  that  we  are  appro- 
priating money  to  buy  the  wheat  to  give  to  the  Red  Cross. 

Mr.  BYRNS.  We  are  bu3ring  wheat  under  the  terms  of 
the  law.  which  provides  for  the  purchase  of  the  grain  at 
market  prices  on  the  day  of  delivery. 

Mr.  McFADDEN.    And  we  are  buying  the  wheat? 
Mr.  BYRNS.    It  Ls  nothing  more  nor  less  tlian  the  pin*- 
chase  of  wheat  and  cotton  held  by  the  grain  and  cotton 
stabilization  organizations  at  market  prices. 

Mr.  McFADDEN.  We  are  not  appropriating  for  wheat 
already  r>aid  for. 

Mr.  BYRNS.    No.    Probably  the  greater  portion  of  the 
money  will  be  used  for  the  ptu-pose  of  pasring  liens  that  exist 
on  cotton  and  grain,  either  held  by  commercial  Institutions 
or  intermediate-credit  banks. 
Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  STRONG  of  Kansas.  The  money  will  be  used  to 
liquidate  the  loans  of  the  Farm  Board  on  wheat. 

Mr.  BYRNS.  Yes.  We  are  buying  It  from  the  Grain 
StabiUzation  Corporation  and  Cotton  Stabilization  Corpora- 
tion, organized  by  the  Farm  Board. 

Mr.  STRONG  of  ELansas.  And  the  appropriation  does  not 
contemplate  buying  it  outside  of  these  organizations? 

Mr.  BYRNS.    No;  it  is  bought  from  the  two  corporations. 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  3^eld7 
Mr.  BYRNS.    I  yield. 

Mr.  OLIVER  of  Alabama.  That  the  House  may  not  take 
seriously  the  statement  made  by  the  gentleman  from  Kan- 
sas [Mr.  McGuGiN],  who  undertook  to  condemn  the  legisla- 
tion in  such  bitter  language,  the  best  answer  is  that  there  It 
some  degree  of  intelligence  left  in  the  Senate,  and  the  num- 
ber of  Senators  who  represent  the  grain  districts  of  the 
West,  as  far  as  I  know,  did  not  find  the  fault  that  the  gen- 
tleman from  Kansas  has  seemed  to  point  out  in  the  bilL 

Mr.  BYRNS.    Not  at  alL    I  dare  say  that  there  are  very 
few  Members  on  the  floor  who  entertain  the  views  of  the 
gentleman  from  Kansas. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  will. 

Mr.  STAFFORD.  The  gentleman  gave  very  informative 
facts  as  to  the  balance  of  wheat  that  wovild  be  under  the 
control  of  the  Farm  Board  after  the  45,000,000  bushels  of 
wheat  called  for  in  this  bill  have  been  distributed.    Can  the 
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gentleman  give  us  information  as  to  ttie  balance  of  cotton 
under  the  control  of  the  stablllzaUoa  organization  after  the 
500.000  bales  have  been  disposed  of? 

Mr.  BYRNS.  They  will  have  about  800,000  bales  of  cot- 
ton left  after  this  amount  is  turned  over  to  the  Red  Cross. 

Mr.  STAFFORD.  Can  the  gentleman  give  us  any  idea  as 
to  the  cost  to  the  Farm  Board  for  the  negotiation  for  40.- 
000.000  bushels  authorised  under  the  first  law? 

Mr,  BYRNS.  No;  I  can  not.  The  Farm  Board  started  In 
on  the  program  of  sUbillxing  the  price  of  wheat.  I  think,  last 
October,  and  continued  up  until  June. 

Mr.  STAFFORD.    It  was  long  before  October. 

Mr.  BYRNS.  The  price  fixed  was  81  cents  in  the  Chicago 
market:  but,  of  course,  if  those  in  the  market  bid  more  than 
81  cents,  they  got  the  wheat.  The  Government  bought  the 
wheat  at  varying  prices. 

Mr.  STAFFORD.    What  was  the  price  paid  for  cotton? 

Mr.  BYRNS.  Sixteen  cents  was  the  stabilizing  price  fixed. 
The  Govenmient  purchased  at  different  prices  up  to  that 
fixed  price. 

[Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

Resolved,  etc..  TJiat  to  enable  the  Federal  Farm  Board  to  caxry 
Into  effect  the  prorialons  of  the  public  resoluUon  entitled  Joint 
reaolutlon  authortalng  the  distribution  of  Govemment-ownea 
wheat  and  cotton  to  the  American  National  Bed  Croas  and  other 
organlzaUon«  for  reUef  of  dlatresa."  approved  July  6.  1932.  bu*^ 
Buma  an  may  be  necessary  during  the  flacal  year  ending  June  SO, 
1933.  are  hereby  appropriated,  out  of  any  money  in  the  Treamiry 
not  otherwise  appr(^>rtated.  to  be  uaed  onlj  for  the  p\irpo«e«  V^- 
fled  in  subdlvlBlona  (a),  (b),  and  (c)  of  awstton  8  of  auch  pubUc 
resolution. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  move  to  strike  out 
the  last  word.    I  do  not  believe  there  is  another  Member  In 
the  House  who  can  subscribe  to  the  objections  raised  against 
this  bill  originally  and  the  appropriations  now  before  us  by 
the  gentleman  from  Kansas   [Mr.  McQuanr.]     When  the 
first  wheat  bill  was  passed  delivering  for  distribution  to  the 
needy  40.000,000  bushels  of  wheat  to  the  Red  Cross,  we 
had  hopes  that  some  of  it  might  be  available  for  the  dis- 
tressed people  in  the  cities.    Not  one  bushel  was  used  in  New 
York  City,  and  the  same  is  true,  I  believe,  of  the  other  large 
cities  of  the  country.    A  great  deal  of  it  was  used  for  feed. 
There  was  a  provision  in  it  that  it  might  be  processed,  and 
I  explained  at  the  time  that  the  facilities  in  the  big  ciUes 
were  such  that  we  could  not  bake  in  the  tenement  houses 
owing  to  the  high  cost  of  f  ueL    The  House  then  considered 
the  second  bill  providing  the  45.000.000   bushels   and  the 
500,000  bales  of  cotton.    Hearings  were  held  in  the  Depart- 
ment of  Agriculture  and  hearings  were  held  In  the  Com- 
mittee on  Rules.    The  plight  of  the  cities  was  explained, 
and  the  necessity  of  providing  the  machinery  whereby  this 
wheat  could  be  converted  Into  food  was  not  denied.    The 
Red  Cross  urged  the  passage  of  this  bilL    I  consulted  with 
Senators  from  the  Wheat  Belt,  and  I  consulted  with  many  of 
my  coUeagues  here  from  the   Wheat   Belt,   and  everyone 
knows  that  where  we  have  a  surplus  of  wheat,  no  matter 
what  you  do  with  It.  if  you  can  remove  that  surplus  it  aU 
inures  to  the  benefit  of  the  wheat  raiser.    You  can  not  get 
away  from  that.    Do  you  know  what  would  happen?    This 
Is  what  we  are  seeking  to  prevent,  owing  to  our  Interest  in 

the  wheat  farmer. 

The  city  would  demand  their  Aiare  of  the  fiour  or  wheat, 
and  they  would  have  the  right  to  It.  It  would  be  distributed 
to  needy  families,  and  they  in  turn  would  peddle  It  for  a 
pittance.  That  is  what  we  were  trying  to  avoid;  that  is 
what  the  Olbeon  committee  in  New  York  is  trying  to  avoid— 
the  dtetrtbution  of  this  flour,  knowing  that  it  could  no*  be 
uaed  in  the  city  as  fuch.  and  its  being  dumped  oo  the  market. 
There  Is  sufficient  protection  In  this  bill  to  first  convert  the 
flour  Into  food  containing  wheat  products,  and  then,  if  nec- 
essary, to  exchange  for  other  food.  There  can  be  no  objec- 
tion to  that  in  a  critical  period  Uke  this.  The  fact  that 
45  000.000  buahelb  of  wheat  are  going  to  be  removed  ought 
to 'be  a  source  of  comfort  to  every  totelllgent  Representative 
from  the  wheat  district,  because  as  long  as  that  wheat  is 
there  it  is  a  constant  menace  to  the  price  ot  wheat. 


14713 


We  did  tie  same  thing  with  China.  I  have  a  tetter  lo 
read, to  this  House,  which  I  shall  put  into  the  Rscokb.  if  I 
may.  We  sold  wheat  to  China  a  few  months  ago  on  credit, 
with  a  distinct  understanding  that  it  had  to  be  used  In 
China  In  the  flood  districts.  Within  two  months  China 
made  a  request  to  be  permitted  to  sell  some  of  that  wheat 
in  order  to  buy  other  food,  and  the  Parm  Board  granted 
that  request.  I  submit  there  U  no  reason  for  the  indigna- 
tion displayed  by  the  gentleman  from  Kansas  [Mr.  UcQv- 
cih]  in  a  measure  of  this  kind. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired.  ,^,       , 

Mr.  STAFFORD.    Mr.  Chairman.  I  ask  recognition  m 

opposition  to  the  amendment 

Mr  BYRNS.  Mr.  Chahrman.  if  the  gentleman  wffl  yield. 
I  ask  unanimous  consent  that  all  debate  upon  this  bill  dose 
in  IS  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  STAFFORD.    Mr.  Chairman,  this  WIl  is  one  of  the 
(including  chapters  of  the  fiasco  of  the  Government's  at- 
tempt by  legislation  to  fix  prices.    The  first  act  of  the 
Hoover  administration  was  the  socialistic  endeavor  to  try 
to  control  the  price  of  wheat  and  cotton  by  legislative  prac- 
tices.   Five  hundred  million  dollars  has  already  been  appro- 
priated by  Congress  on  this  vmheard  of  poUcy,  and  not 
1  cent  is  available  to-day  to  carry  out  the  worthy  purpose 
of  getting  rid  of  some  of  the  surplus  wheat  and  surplus  cot- 
ton for  the  use  and  benefit  of  the  needy.    The  members  of 
the  defunct  Farm  Board  come  to  the  doors  ci  Congress  and 
say  that  $40,000,000  will  be  required  to  pay  for  the  charges 
on  the  wheat  and  on  the  cotton  that  is  needed  for  relief. 
Though  the  Government  owns  the  wheat  and  cotton,  storage 
and  other  charges  are  eating  off  its  head.    Recently,  before 
the  special  congressional  comxnittee  appointed  to  determine 
the  intrusion  of  Government  into  business,  it  was  testified 
that  the  Cotton  StabilizaUon  Corporation  loaned  money  to 
the  various  credit  associattons  at  prices  higher  than  the 
current  cotton  price,  then  12  cents  or  more,  when  the  pre- 
vailing price  was  11  cents,  and  now  we  are  called  upon  to  pay 
the  market  price,  5  cents,  and  the  difference,  7  cents,  to 
release  some  of  this  cotton  that  was  hypothecated  under 
this  socialistic  pipe  dream  of  the  farmers.  North  and  South. 
If  there  ever  was  an  instance  where  again  it  is  called  to  the 
attention  that  Government  intrusion  in  private  affairs  in  an 
attempt  to  run  counter  to  the  fundamental  law  of  supply  and 
demand  is  weak,  faulty,  and  hopeless,  here  we  have  the 
evidence. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  STAFFORD.  Yes;  I  yldd  to  the  strongest  advocate 
of  this  outrageous,  socialistic  poUcy,  the  gentieoaan  from 
Kansas,  who  Is  contesting  now  with  his  oolleacue   [Mr. 

LAMBnTSOirl. 

Mr.  STRONG  of  Kansas.    Do  not  talk  too  much. 

Mr.  STAFFORD.  The  gentleman  talks  too  much.  I  de- 
cline to  yield.  I  have  had  too  much  of  these  gratuitous 
flings  from  the  gentleman  from  Kansas. 

Now,  here  is  a  resolution  unheard  <tf  in  the  history  of 
legislation,  without  any  limit  on  amount  that  may  be  ex- 
pended for  this  purpose.  The  enacting  Wll  does  not  place 
any  time  limit  within  which  these  500,000  bales  of  cotton 
may  be  piirehased  or  the  45,000,000  bushels  of  wheat  may  be 
purchased,  but  we  grant  hereunlimlted  control  In  these 
piping  times,  to  wipe  out  ^tKIs  combined  Democratic  and 
Republican  socialistic  fiasco  which  has  proven  a  flat  failure. 

I  wish  to  f!^phftiri"*  again  that  every  time  the  Govern- 
ment attempts  to  mtrode  itself  into  business,  whether  it  It 
the  Alaska  Railroad,  whether  it  is  grain  stablUzation  or  cot- 
ton stablization.  whether  it  is  the  lumber  business,  or  Gov- 
ernment operation  of  the  railroads  as  in  war  ttanes,  or  what 
not,  it  has  cost  the  Go^jemment  hundreds  of  millions  of 
dollars  of  the  taxpayers'  money. 

Mr.  GILCHRIST.  How  about  loaning  the  banks  o(  Mil- 
waukee? 
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Mr.  GLOVER.    Here  we  have  this  spectacle:   We  have 


Mr.  BYRNS.    It  is  amendatory  of  Ihe  original  act  and  not 

of  this  resolution. 
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Mr.  STAFFORD.  The  gentleman  from  Iowa  asks  how 
about  loaning  the  banks  of  Milwaukee.  The  banks  of  Wis- 
consin are  sound.  They  are  not  like  those  of  Iowa.  The 
report  of  the  Reconstruction  Finance  Corporation  of  April 
1  shows  that  they  came  to  the  rescue  of  91  banks  and  5  in- 
stirance  companies  in  Iowa.  Only  one  bank  in  Wisconsin 
and  no  insurance  companies  called  for  relief.  We  are  sound. 
If  the  banks  of  Iowa  have  not  been  properly  supervised,  that 
Is  the  fault  of  the  people  of  Iowa  and  not  the  fault  of  the 
people  of  Wisconsin.    We  are  on  a  sound  basis. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  OUCHRIST.  I  asked  the  gentleman  upon  what  prin- 
ciple he  differentiated  the  Wheat  Stebillzation  Corporation 
and  loaning  money  to  banks,  as  far  as  the  Government's  en- 
tering into  trade  is  concerned.  Just  so  far  as  Govenunent 
In  business  is  concerned,  what  is  the  distinction? 

Mr.  STAFFORD.  The  attempt  to  purchase  all  the  sur- 
plus wheat  and  cotton  to  bolster  prices  was  a  speculative 
gamble  that  was  doomed  to  fail  from  the  start.  It  was  not 
business,  it  was  pure  speculation.  Trying  to  lift  the  price 
by  the  Government's  bootstraps  was  a  chimerical  proposal. 
The  other  is  loaning  money  on  good  security  by  creating  a 
superbank  following  well-recognized  business  principles 
where  it  is  expected  little  or  no  money  will  be  lost  to  the 
Government.  Five  hundred  million  has  already  been  lost  t)f 
the  taxpayers'  money  in  this  visionary  project  of  the  agra- 
rian uplifters.  Fifty  million  dollars  more  here.  If  ^e  keep 
up  this  practice  It  will  continue  more  and  more  to  bankrupt 
the  Government.  Let  liS  end  this  foolish  and  fantastic 
policy  of  toying  with  the  people's  money  to  carry  out  grandl- 
oae  ideas.     

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Wisconsin  has  expired. 

Mr.  McOUGIN.  Mr.  Chairman,  it  seems  to  be  utterly  im- 
possible, no  matter  how  clearly  we  may  express  ourselves, 
to  make  some  Members  understand  that  we  from  the  Wheat 
Belt  have  no  objection  to  wheat  owned  by  the  Farm  Board 
being  used  to  feed  the  people  of  this  country,  but  we  want 
the  wheat  fed.  We  have  no  objection  to  the  Red  Cross 
taking  this  wheat  and  exchanging  It  for  flour,  for  bread, 
for  macaroni,  for  Cream  of  Wheat,  for  cereals,  or  anjrthlng 
mftde  from  wheat.  We  do  tblnk  that  tlnce  the  whest  to 
being  taken,  we  have  the  right  to  be  benefited  by  the  con- 
•umpClon  of  wheat.  I  agree  with  the  gentleman  from  Mew 
Torfc  (Mr.  laOo/unnAl  that  If  we  take  tMa  wheat  and  die- 
POM  Of  It  and  get  It  out  of  the  wty,  it  will  benefit  the  wheat 

market  of  this  countrr,  but  under  this  bill  it  is  not  being 
dlepoaed  of.  We  are  not  getting  rid  of  it  when  Congress 
directs  the  Red  Cross  to  take  It  out  and  swap  It  around. 

Let  me  iUustrate.  Suppose  you  are  a  wholesale  grocer 
and  suppose  I  am  a  miller.  I  come  to  you  and  say,  "  I  want 
to  sell  you  a  carload  of  flour."  Tou  will  saj  to  me,  "  Mc- 
Ouonf,  I  do  not  want  to  buy  your  flour  and  pay  you  cash 
for  it.  I  have  some  beans  and  some  coffee  and  some 
banwnft'f  and  some  salt  upon  which  I  have  made  a  profit. 
I  can  trade  them  to  the  Red  Cross  and  I  can  trade  them 
at  my  terms,  because  the  Red  Cross  did  not  pay  anything 
for  this  wheat."  A  child  can  understand  that  this  condi- 
tion destrosrs  the  market  value  of  wheat. 

That  is  the  objection  we  have  to  this  bill.  We  have  no 
objection  to  using  the  wheat.  There  is  no  body  In  this 
country  who  would  rather  see  all  the  surplus  wheat  con- 
sumed by  the  people  of  this  country  immediately  than  the 
people  of  the  Wheat  Belt. 

We  should  like  to  see  it  consiuned  before  to-morrow  night, 
but  we  should  rather  have  it  in  the  hands  of  the  Farm 
Board  than  to  have  it  out  on  the  curbstone,  using  it  sis  flat 
money.  That  Is  the  objection  we  have  made  to  this  bilL 
We  supportedthe  first  bill.  There  are  only  two  men  in  this 
House  who  voted  against  giving  the  first  40.000.000  bushels 
of  wheat  away.  I  refer  to  the  Capper  bin.  That  idea  first 
came  to  this  Congress  from  the  senior  Senator  from  my 
State.  Senator  Capper.  He  introduced  his  bill  last  Decem- 
ber.    It  provided  for  the  giving  of  40,000,000  bushels  of 
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wheat  to  the  Red  Cross  to  be  given  to  the  people.  It  never 
occurred  to  him  or  anyone  else  from  our  part  of  the  country 
that  the  people  of  the  cities  could  not  bake  bread.  If  they 
can  not,  we  have  no  objection  to  the  flour  being  exchanged 
for  such  foods  as  they  can  consume,  provided  those  foods 
are  made  from  wheat.  We  are  enUUed  to  the  consumption 
of  the  wheat.  The  idea  I  am  trying  to  convey  is  that  it  la 
not  right  to  stand  here  and  say  that  we  from  the  Wheat 
Belt  are  willing  to  see  people  starve  rather  than  to  see 
wheat  taken  from  the  Farm  Board.  That  is  not  true.  We 
want  the  people  to  eat  this  wheat.  We  do  not  want  them 
to  trade  it  for  this,  that,  and  the  other  thing. 
Mr,  HORR.  Will  the  gentleman  yield? 
Mr.  McODGIN.  No;  I  can  not  yield.  My  time  Is  limited. 
That  has  been  our  position  on  these  bills.  To-day  wheat 
is  selling  in  the  Northwest  for  18  cents  a  bushel.  Let  ma 
say  to  the  membership  of  this  House  that  if  wheat  continues 
at  that  price  and  lower,  where  there  Is  one  person  to-day  in 
the  clUes  who  are  in  desUtutlon  there  will  be  many  more  a 
year  from  to-day. 

You  are  not  going  to  restore  the  people  of  this  country  to 
prosperity,  or  even  to  the  place  where  they  can  enjoy  the 
necessities  of  life,  while  commodity  prices  are  down  to  their 
present  low  level,  and  no  one  is  to-day  arbitrarily  doing  so 
much  to  drive  farm  prices  down  to  a  still  lower  level  as  the 
Congress  when  it  decrees  by  law  that  the  wheat  shall  be 
taken  away  from  the  Farm  Board  for  exchange  and  not  for 
consumption. 

[Here  the  gavel  feD.l 

Mr.  GLOVER.  Mr.  Chairman,  I  did  not  think  when  I 
came  to  this  Congress  I  would  ever  see  the  8i)ectacle  we 
have  before  us  Just  at  this  moment. 

We  have  in  these  United  States  now,  acconUng  to  the  De- 
partment of  Labor,  10.000,000  men  out  of  employment. 
This  means  that  40,000,000  people  out  of  120.000,000  have  no 
means  of  getting  bread,  and  to-day  we  sec  a  man  standing 
on  the  floor  of  this  House,  as  the  gentleman  from  Kansa.s 
did,  willing  to  deny  bread  to  the  babies  and  mothers  of 
this  country  because  of  a  little  technicality  that  does  not 
suit  him. 

Mr.  Chairman,  have  we  come  to  the  point  that  we  have 
lost  our  feeling  for  humanity? 

It  If  true,  ai  the  gentleman  lald,  that  a  Senator  Intro- 
duced a  bin  in  the  Senate  for  the  glTing  ot  6,000,000  bushels 
of  wheat  for  the  purpose  of  reUevtaf  a  certain  sectkm  from 
a  drought  thejr  bad  fuHered  last  rear,  as  we  had  in  mjr  sec- 
tion  two  years  ago.  That  bill  came  to  my  committee,  the 
Committee  on  Asrlculture.  The  committee  enlarged  the 
bill,  on  my  motion,  and  after  striking  out  everTthlng  after 
the  enacting  clause  placed  in  the  bill  a  provision  for  the 
distribution  of  40.000.000  bushels  of  wheat,  and  made  its 
provisions  applicable  to  the  United  States.  I  had  the 
pleasure  of  offering  this  amendment  to  the  bflL  The  bill 
passed  the  House  with  only  two  votes  against  it  This  bill 
has  done  more  good  to  the  United  States  than  the  $2,000,- 
000.000  reconstruction  biU  has  done. 
Mr.  CELLER.  Will  the  gentleman  yield? 
Mr.  GLOVER.    I  yield. 

Mr.  CELLER.  I  may  say  to  the  gentleman  from  Arkan- 
sas and  to  the  Members  of  Congress  that  the  Junior  Senator 
from  Kansas  is  in  favor  of  this  bill,  every  word  of  it.  I 
spoke  to  him  about  it  and  he  said  he  would  su];>port  it,  and 
he  did  support  It. 

Mr.   GLOVER.    Just  why   the  gentleman  from   Kansas 
would  object  to  a  hungry  man  who  has  been  given  four  25- 
pound  sacks  of  flour,  trading  one  of  them  for  a  bucket  of 
lard  to  make  biscuits  I  can  not  understand. 
Mr.  McQUGIN.    Win  the  gentleman  yield  for  a  question? 
Mr.  GLOVER.    Na    I  can  not  understand  the  gentleman's 
reasoning. 
Mr.  McGUGIN.    Will  the  gentleman  yield  for  a  question? 
Mi.  GLOVER.     NO. 

Mr.  McGUGIN.  Will  the  ^^entleman  not  even  yield  for  a 
question  about  cotton? 


Mr.  GLOVER.  Here  we  have  this  spectacle:  We  have  i 
wheat  belonging  to  this  rich,  glorious  Government  of  ours. 
The  wheat  is  paid  for.  It  is  true  there  is  a  little  lien  against 
It.  The  wheat  is  In  the  elevators  and  It  is  costing  13  >4 
cents  a  bushel  to  keep  It  there.  In  two  and  a  half  years 
the  cost  of  carrying  this  wheat  has  eaten  up  its  value.  Yet, 
the  gentl«nan  from  Kansas  would  allow  the  weevils  to  eat 
It  and  let  the  hungry  children  starve.  Is  that  the  gentle- 
man's doctrine?    It  is  not  mine;  it  Is  not  mine. 

Another  argument  used  here  has  been  to  the  effect  that 
the  eating  of  85,000.000  bushels  of  wheat  by  the  poor  people 
who  could  not  buy  it  would  hurt  the  price  of  wheat.  A  man 
who  has  no  more  reason  or  Judgment  than  to  advance  such 
an  argument  ought  to  further  Inform  himself.  I  am  not 
convinced  that  the  destruction  by  eating  of  85.000£00 
bushels  of  wheat  is  going  to  hurt  the  wheat  market.  Get- 
ting rid  of  this  wheat  is  exactly  what  they  are  hoUering  for. 

If  you  want  to  get  rid  of  your  surplus  wheat,  give  it  to 
the  poor,  let  them  eat  it.  Give  yo\u-  surplus  wheat  to  the 
poor  and  it  wiU  help  your  wheat  price.  Now,  because  some 
fellow  up  there  has  a  Uttle  wheat,  the  gentleman  objects. 

Then  we  came  to  cotton.  I  do  not  know  whether  the  gen- 
tleman ever  saw  It  grow.  I  doubt  if  he  knows  whether  it 
grows  on  stalks  or  on  trees.  He  evidently  does  not  know 
much  about  it.  He  is  objecting  because  cotton  happened 
to  get  into  this  bill  and  here  we  are  to-day  with  10,500,000 
bales  of  cotton  lying  In  warehouses,  and  here  is  an  oppor- 
tunity to  get  rtd  of  part  of  it  by  giving  it  to  people  who 
need  clothing  and  something  to  keep  poor  people  from 
shivering  In  the  cold  during  the  coming  winter.  It  is  pro- 
posed to  take  500.000  bales  of  this  cotton  and  manufacture 
it  into  goods  or  trade  it  for  blankets  and  clothing  for  these 
poor  children,  but  the  genUeman  from  Kansas  would  let 
them  go  naked  and  let  them  go  hungry. 

The  gentleman  from  Arkansas  does  not  subscribe  to  socn 
a  doctrine.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  McOUGIN.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.    The  gentleman  from  Kansas  offers  an 
amendment,  which  the  Clerk  will  report. 
-  The  Clerk  read  as  foUows: 

*  AmaadOMnt  off«T«d  by  Mr.  MeOvmm:  Paga  1,  ha»  12,  at  Um 
tnd  of  Un«  12,  add  thereto:  ^       ^  ,„  ^  *«.,- 

"^o^deA.  That  nons  of  the  wbstt  purebassd  by  soy  of  ^ 
«o£I?^lSSISI^^  b«  MobMiM  lor  any  oCh«r  srtlele 

•BMpt  for  food  prinelpiaiy  miMto  <rom  wttMi." 

Mr,  LaOUARDIA,    Mr,  Cbaaman,  I  make  a  point  of  order 

fy«»%a#  the  amendment. 
The  CHAIRMAlf.    The  eentleman  wlU  state  Ws  point  of 

Mr.  LaOUARDIA.    It  is  a  limitation  on  the  wheat  and  not 

on  the  money.  .  ,    . 

Mr.  CELLER.  B«r.  Chairman.  I  make  the  further  pomt  or 
order  that  it  is  legislation  on  an  appropriation  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Kansas  de- 
sire to  be  heard  on  the  point  of  order? 

Mr  McGUGIN.  It  Is  a  limitation  on  the  manner  In  which 
the  money  shaU  be  spent  that  is  appropriated  in  this  reso- 
lution. .„«.«.*.  4.t 

The    CHAIRMAN     fMr.    McCormack).    The    limitation 

would  nm  to  the  original  act  and  not  to  the  pending  House 
Joint  resoluUon.    The  Chair  sustains  the  point  of  order. 

Mr.  McGUGIN.  Mr.  Chairman,  I  would  like  to  offer  the 
following  verbal  amendment: 

PTOPideO.  That  none  of  the  money  approprUted  bereln  shaU  b« 
expended  for  any  wheat  which  U  thereafter  exchanged  for  any- 
thing other  than  food  made  principally  from  wheat. 

Mr.  CELLER.    Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 
The  CHAIRMAN.    The  gentleman  will  state  the  point  of 

order.  . 

Mr  CELLER.  I  make  the  point  of  order  that  the  amend- 
ment'offered  by  the  gentleman  from  Kansas  is  purely  legis- 
lation engrafted  upon  an  appropriaUon  bill,  that  it  Is  not 
germane  to  the  biU  and,  therefore,  is  out  of  order. 


Mr.  BYRNS.    It  Is  amendatory  of  the  original  act  and  not 

of  this  resolution. 

The  CHAIRMAN.  Will  the  gentleman  from  Kansas  kindly 
state  again  what  his  amendment  Is? 

Mr.  BYRNS.  Mr.  Chairman,  I  Insist  that  the  amendment 
ought  to  be  In  writing  and  read  from  the  Clerk's  desk. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  is  ab- 
solutely correct.  The  Chair  was  construing  the  present  sit- 
uation liberally,  but  the  Chat:  Is  prepared  to  rule  on  the 
point  of  order.  Does  the  genUeman  insist  upon  his  point 
of  order  that  the  amendment  should  be  in  writing? 

Mr.  BYRNS.     I  do.  .  .    .      ._ 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
Under  the  rule  the  committee  rises. 

Accordingly  the  committee  rose;  and  Mr.  Woodhitw  having 
assumed  the  chair  as  Speaker  pro  tempore.  Mr.  McCormaoc, 
Chairman  of  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union,  reported  that  that  committee  has  had  under 
consideration  House  Joint  Resolution  461.  making  appro- 
priations to  enable  the  Federal  Farm  Board  to  distribute 
Government-owned  wheat  and  cotton  to  the  American  Na- 
tional Red  Cross  and  other  organizations  for  reUef  of  dis- 
tress, and,  pursuant  to  House  Resolution  280,  he  reported  the 
House  Joint  resolution  back  to  the  House. 

The  SPEAKER  pro  tempore.  Under  the  rule  the  previous 
question  is  ordered  on  the  House  Joint  resolution  to  final 
passage.  ____. 

The  Hoxise  Joint  resolution  was  ordered  to  be  engrossed 
and  r«ad  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Byrhs.  a  moUon  to  reconsider  the  vote 
by  which  the  House  Joint  resolution  was  passed  was  laid  on 
the  table. 

FEKS  TO  BI  CHAKGKO  FOR  TOT  ISSXJl  OF  DOMKSTIC  ICOHTT  OW)«S 

Mr  MEAD.  Mr.  Speaker,  I  present  a  conference  report 
on  the  bin  (H.  R.  10246)  to  fix  the  fees  to  be  charged  for  the 
issue  of  domesUc  money  OTders  for  printing  under  the  rule. 

P08TACK  CHARCl  OH  HOTICIS  TO  rUBLISHPS  KKCAaWKO 
XmVCLXVZBABLS  SBCOKO-CLASS  KATTIK 

Mr.  MEAD.  Mr.  Speaker,  I  present  a  conference  report  on 
the  Wll  (H.  R  104»4)  to  provide  a  posUge  charge  on  notices 
to  publishers  regarding  undeUverable  second-class  matt«r 
for  printing  imder  the  rule. 

WASJcnfOTOif— Tws  avwrraAT  issa 

Mr  TOBPDf .  Mr.  Speakar,  I  aik  unanimouf  oonirat  thii 
the  gentleaum  from  Mew  York  CMr.  Buxml  may  bars  per^ 
mlsskm  to  extend  Ma  remarks  to  the  Rcoom  by  hsserttof  an 
•ddren,  deUvered  tt  WOkii-BftiTe*  Fa^  on  June  10,  on 

Oeorge  Washlncton.  ^.  ^     • 

The  8PBAK^  pro  tempore.    Is  there  coJectMmr 

There  was  no  objection.  .  ^  .  .    _^ 

Mr.  BLOOM.   Mr,  Speaker,  under  teart  granted.  I  losirl 

the  following  address  by  myself  at  WUkes-Barre.  Pa..  June 

so,  19W:  

AjuMina  or  how.   wol  wloom,  AsociaTB  Maacroa   varms  sraras 

CEOBCB      WASHINGTOK       BiaormOflAL      COlClCISmOW,       BIVOBB      JWt 
KIWAM  la    CLUB   AMD    OTSnOI    CIVIC    QmOUV.    WZLKaS-BABBS,  r*,    JVMM 

ae,  i»sa 

U  Oeorge  WBBfclngton  were  »live  to-<laT,  1  liaTe  no  doubt  he 
would  be  a  proud  member  of  Buch  a  epIesKlld  group  as  Is  Maem- 
bled  here.  For  George  Waabtngton  not  only  quaUfled  for  tbe 
blKb  standards  of  citizenship  which  you  maintain,  but  he  was  Um 
1^  of  man  who  would  be  interested  in  the  advancement  of  aU 
morements  for  good  citizenship.  

It  may  surprise  you  to  know  that  Oeorge  Washington,  even  la 
the  simple  times  in  which  he  lived,  was  a  member  of  t^^^  «»- 
portant  organizations  devoted  to  the  encouragement  of  knowledge. 
ot  culture,  and  better  imderstandlng  among  men. 

It  is  of  George  Washington,  the  man,  that  I  would  ^leak  to  you 
to-day  When  I  aay  man  I  mean  our  kind  of  man — the  eiUaen. 
the  business  man.  the  friend  and  associate  of  other  busU^w  xdml 
For  George  Washington  was  always  a  seeker  after  knowledge  and 
a  seeker  after  the  mature  opinions  of  other  men,  upon  aU  kinds 

°  i^"  an  engineer  he  did  not  poseess  highly  tf»rhnlcal  knowleage, 
but  he  was  always  anxious  to  learn  and  was  an  inteUlgent  lla- 
tener  and  what  is  more,  he  was  an  intelligent  questioner.  As  a 
farmer  he  was  perlii^M  the  bert;  authority  on  general  fanning 
problems  of  his  day.  But  even  so,  he  conducted  a  busy  oorre- 
•pondenoe  with  other  farmers  here  and  abroad  and  was  ever  alert 
to  learn  from  their  ezperleiioe. 
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A.  a  businen  man,  Interested  In  aevena  line*  of  Indusfay.  surti 
w  agriculture,  shipping,  banking,  and  real  eatate.  ^7'»*J^PPy^ 
meet  with  other  men  devoted  to  these  Unea  of  ^^djistey.  which 
moved  him  to  dlsc\M8  mutual  problema  In  a  congenial  atmosphere 
of  confldence  and  esteem.  ,^*»,«- 

It  la  tnu  man  of  buslncM.  of  tbe  common  affairs  of  life.  ™«?*' 
than  the  heroic  Waahlngton  In  his  highly  dramaUc  momenta,  that 
I  would  speak  to  you  to-day.  It  Is  dlfflcxilt  for  ub  to  Imagine  from 
mere  reading  of  history  a  man  of  Washington's  tranaoendent  per- 
Bonallty,  sitting  with  other  men.  discussing  commonplace  affatrs. 
Yet  -We  have  many  Inatancea.  most  of  them  dted  by  Washington  In 
hi*  own  writings,  where  he  spent  evenings  and  other  times 
snatched  from  his  buay  life,  to  vlalt  with  friend*  and  nelgiibor; 
and  to  talk  of  thlnga  In  which  they  were  all  Interested.  Not  only 
that,  but  Waahlngton  did  not  Intrude  hU  opinion*  unless  they 
were  asked  for,  and  he  was  so  great  that  he  did  not  hesitate  to 
acknowledge  wisdom  In  other  pe<9le  and,  more  than  that,  to  aak 

advice.  . 

80  that  m  an  justified  in  Imagining  George  Washington  here 
among  us.  foregathered  for  good  fellowship,  for  a  better  under- 
standing, and  for  the  benefits  which  arise  from  such  splendid 
organization*  as  are  represented  here. 

George  Waahlngton  was  a  man  of  so  many  varied  interests,  so 
many  qualities  of  manhood,  that  he  was  always  at  home  In  any 
group  of  people.  Quiet,  dignified,  serene,  he  yet  possessed  aU 
the  human  qualities  which  are  summed  up  In  the  word  "  amiable." 
He  wan  dignified  without  austerity,  quiet  without  smug  self- 
complacency,  and  wise  without  egotism.  He  was  In  the  bects^M 
of  the  word  a  good  fellow,  althoxigh  he  possessed  a  natural  reserve 
which  seldom  bent  to  hilarity  or  demonstration. 

It  la  comforting  to  think  of  Washington  In  the  common  de- 
nominator of  a  cltlaen.  As  much  as  we  may  stand  in  awe  of 
his  superlaUve  mlUtary  exploiU.  as  much  as  we  may  applaud 
those  supreme  qualities  of  statesmanship  that  made  him  an  out- 
standing historical  figure  for  all  time,  we  may  yet  picture  George 
Washington  alttlng  among  us,  a  fine  figure  of  a  man  and  neighbor, 
a  bvislnesa  man,  a  aubstantlal  citizen,  interested  In  the  thlnga 
la  which  we  are  interested.  promoUng  the  things  which  we  are 
promoting,  and  not  too  great  to  be  attracted  to  things  of  com- 
paratively imall  concern. 

There  is  one  Waahlngton  who  was  In  command  at  the  Battle 
of  York  town,  but  the  same  Washington  who  basked  in  the  ap- 
plause of  the  world  was  not  too  great  or  too  dignified  to  spend  a 
night  trying  to  save  the  life  of  one  of  his  favorite  dog*. 

Tft  arc  now  in  the  midst  of  the  celebration  of  the  two  hundredth 
anniversary  of  the  birth  of  this  man.  Throughout  the  entire 
wortd  honors  are  being  paid  to  his  memory.  The  United  States 
QmMg*  Washington  Bicentennial  Commission  was  established  by 
<^ ■I'll' MM  to  organize  and  inspire  these  honors  to  George  Washing- 
ton in  every  town,  village,  and  hamlet.  In  every  church,  school, 
fraternal,  and  business  organization  throughout  the  Nation. 

In  the  work  of  tliis  cocnxnisslon,  of  which  I  have  the  honor  to 
be  aasociate  director,  we  have  had  a  group  of  competent  historian* 
delving  Into  every  phase  of  hi*  remarkable  life.  No  other  Ameri- 
can has  had  such  a  keen  study  made  of  his  every  act. 

The  strong  light  of  inveetlgatlon  has  been  tiarned  upon  every 
scrap  of  his  voluminous  correspondence.  We  have  gone  wherever 
possible  to  the  original  souress.  and  It  has  been  one  of  the  chief 
object*  of  o\u  commlaakm  to  entabllsh  a  truthful  record  of  that 
life,  free  from  unsubstantiated  tradlUon,  fre«  from  prejudice  and 
persistant  errors,  so  that  the  American  people  In  years  to  come 
irlll  have  an  authentic  account  of  its  greatest  citizen. 

WhUe  It  i*  true  that  a  major  part  of  thl*  record  t*  devoted  to 
superlative  achlsvement*  connected  with  the  winning  of  our  Inde- 
pendence and  the  founding  of  our  Nation,  yet  I  have  been  struck 
by  the  great  number  of  references  to  George  Washington**  home 
Ufe.  to  hi*  neighborhood  life,  to  his  interest  In  the  humbler  affair* 
at  'those  about  him.  If  George  Washington  had  not  been  the 
great  leader  of  the  RevoluUon.  If  hi*  hand  had  not  guided  ths 
framing  of  the  Conatitutlon,  If  he  had  not  been  the  first  Presi- 
dent of  the  United  States,  he  would  stUl  havs  been  an  outstand- 
ing cltten. 

It  was  doubtless  pleasant  for  him  to  receive  the  merited  applause 
of  his  fellow  countrymen,  but  It  was  equaUy  pleasant  for  him  to 
shake  the  hand  of  his  neighbor  and  wish  him  well.  George 
Washington,  th«  man.  comprsbsnd*  all  d  his  qualities  and  all  of 
hla  character  aad  all  of  his  aohlevementa.  But  In  the  vast  range 
of  his  iliuatrioxis  career,  tliat  which  would  please  him  most  for  us 
to  remember  would  be  that  he  was  George  Waahlngton.  the  farmer 
Of  Moimt  Vernon.    That  was  his  pride,  hla  recrsaUon,  hi*  plac* 

Th^,'  in  his  home,  surrounded  by  his  family  and  by  his  many 
friends  of  near-by  Virginia,  he  spent  his  best  but  aU  too  brief 
hours.  There  we  would  have  gone  to  meet  George  Washington 
upon  terms  of  association  represented  by  the  cltlsens  of  this 
community,  and  1  believe  firmly  that  George  Washington  would 
havs  taken  pride  In  such  an  exhibition  of  confidence  and  esteem 
aakons  his  own  kind.  

Tou.  who  live  In  thl*  htotorlc  valley  look  back  upon  a  history 
that  U  filled  with  tragedy  and  with  glorlovis  achievement. 

Here.  In  this  part  of  Pennsylvania  and  upon  your  northern 
border,  were  fought  some  of  the  bitterest  Indian  wars  In  colonial 
and  early  national  hutory.  _-*,.,     ^ 

ry>Uow1ng  a  long  controversy  over  the  poMnelon  of  the  lands 
In  thl*  recioa  one  of  the  most  notable  incidents  of  th*  revo- 
lutlooarT  pwlod  occurred.  On  July  S.  1778.  the  Indian*  under 
Brant  and  the  Txtrj  Rangers  under  MaJ.  John  BuUer.  who  had 


descended  upon  the  valley  the  first  of  the  month,  being  certoln 
that  Peimsylvanla  would  offer  no  protection,  drfeated  a  motley 
mStla  oT^  Connecticut  men  under  Zebuton  BuUern«sr  Kings- 
ton in  which  three-fourth*  o*  tHe  defender*  were  killed  or  cap- 
JSid  and  subsequenUy  m««tcred.  The  British  forces  swept 
through  the  val^,  leaving  such  a  scene  of  devastaUon  and  of 
murder  that  this  so-called  Wyoming  massacre  seems  to-day  the 
supreme  horror  of  the  Revolution.  

K  w  In  a  way  the  turning  point  of  the  Indian-Tory  frontier 
raid*,  for  the  next  year  George  Waahlngton  aent  the  f amou*  ex- 
peSTtion  under  SuUivan  that  mobUleed  on  the  Susquehaima  Just 
Jkbove  the  northern  boundary  of  Pennsylvania,  and  totally  devas- 
Uted  the  IroquoU  country.  Thl*  did  not  entirely  end  Indian 
riding,  especially  In  the  Mohawk  Valley,  but  the  Iroquois  wn 
never  able  to  regain  their  power.  ,.  .  _,  . ,.  ^«„».  *♦,.«. 

This  is  merely  an  incident  in  the  long  list  of  tragic  events  that 
held  the  stage  in  this  historic  region.  But  we  know  th*t  Oeorge 
Waahington  ever  alert  for  danger  and  ever  mlndfiU  of  the  safety 
of  fronUer  America,  did  not  hesiUte  when  the  Ume  came  to  s^ike 
vigorously  and  effectively  to  end  the  series  of  horrors  enacted  here. 
Ttenothy  Pickering,  as  commissioner  to  effect  reconciliation  be- 
tween the  warring  sections  in  the  valley,  had  been  Adjutant  Gen- 
eral and  quartermaster  during  the  RevoluUon,  and  later  was  to 
be  Washington's  Postmaster  General.  Secretary  of  War.  and  Secre- 

'*S>°hat  Wllkes-Barre  may  proudly  take  it*  place  In  the  glorious 
history  of  a  tragic  epoch.  

In  these  evoito  we  see  Waahlngton.  both  as  a  commander  and  as 
a  far-seeing  sUteaman.  using  force  to  bring  peace,  using  wisdom 
to  establish  prosperity.  ^  .     ...w.      •  .m 

It  Is  appropriate  that  in  thl*  community  and  in  thl*  place.  dU- 
aen*  should  pause  to  give  thotight  to  the  men  who  not  only 
brought  security  to  your  forebears  here,  but  whose  Infiuence  for 
peaoB.  for  liberty,  and  opportunity,  extend*  throughout  the  Nation 
and  the  world. 

I  am  happy  for  the  opportunity  of  Joining  with  you  here  upon 
this  occasion.  It  is  an  opportunity  to  take  personal  part  in  one 
of  the  many  local  events  that  carry  out  the  spirit  and  purpose 
of  the  great  celebration  in  honor  of  the  two  hundredth  anni- 
versary of  the  birth  of  George  Washington.  „    w.   -. 

To-day  the  world  ring*  with  tributes  to  George  Waahlngton. 
To-day  he  is  acclaimed  as  the  leader  in  that  great  school  of 
thought,  which  has  overthrown  tyranny  and  instituted  human 
liberty  throughout  the  earth.  ^  ^^  ^  w 

The  real  monument  to  George  Washington  I*  not  that  »uperb 
shaft  which  rises  In  the  midst  of  the  beautiful  park  In  the  Na- 
tional Capital.  To-day  the  monument  to  George  Washington  is 
not  represented  by  statues,  by  busts,  by  palntlnga.  by  thoiwands 
of  books  and  other  material  memorial*.  Th*  nu>nument  to  Wash- 
ington that  win  stand  for  all  Ume  is  the  montxment  in  the  heart* 
and  mind*  of  his  people.  Its  physical  expresson  Is  our  own  United 
States  American  sentiment  of  admiration  and  of  gratitude  is  ths 
very  sovU  of  America  itself.  But  beyond  our  naUonal  boundaries, 
into  the  far  comers  of  the  world,  the  effects  of  his  work  have 
brought  freedom  and  a  new  concepUon  of  human  relattonahlp 

*^o^lay  in  «7  countries  of  ths  world  we  find  enthuslasUc  parUd- 
pants  in  this  great  celebration.  Do  thass  millions  o*  peopls  la 
foreign  coxintrtes  pay  trlbuts  to  WaalilBgton  as  a  general?  Do 
they  honor  him  as  our  President?  Do  they  find  In  him  auallUee 
of  exclusive  Americanism  to  which  they  are  not  interested? 

No  this  world-wide  tribute  to  the  memory  of  George  Waahing- 
tOQ  goes  far  deeper  than  that.  He  U  honored  because  he  has 
brought  liberty  to  the  world.  Because  he  understood  th*  common 
mmn  and  because  his  great  heart  responded  to  th*  yaaming*  of  the 
downtrodden  and  the  oppressed. 

Never  in  the  history  of  civlllsaUon  have  so  many  nations  united 
to  honor  the  hero  of  a  foreign  land.  And  that  feeling  of  reverence 
and  respect  is  due  to  those  qualiUes  In  Oeorgs  Washington's  life 
and  character  which  we  are  discussing  here,  the  qualities  of  the 
man  hlmsslf .  j 

The  United  SUtes  has  responded  to  this  great  ssnUmenI  la  A 
way  that  Is  in  many  reajMcts  marvsloua.  In  a  time  of  imoertalnty 
and  of  doubt  and  amid  the  cloud*  which  are  about  us  we  may 
well  turn  to  the  calm,  masterful,  confident  leadership  of  George 
Washington. 

He  knew  the  distress  of  his  country,  both  in  war  and  In  peac«. 
He  knew  what  suffering  meant  to  thoee  about  him.  He  faced 
problems  as  great  as  those  which  we  face  to-day,  but  never  for  a 
moment  did  he  doubt  that  under  God  our  Nation  would  siirvlve. 
If  we  to-day  could  turn  to  the  Immortal  lesson*  which  Geofft 
Washington  has  left  us.  if  we  could  be  guided  by  those  precepts 
which  have  lasted  through  all  our  history  as  a  nation.  If  we  could, 
with  the  same  courage  and  confidence,  press  forward  with  faith  in 
God  and  a  righteous  cauae,  our  trouble*  would  vanish  and  doubt* 
would  be  dispelled. 

George  Waahlngton  lived  a  life  that  was  filled  with  dUDcxiltlen. 
Seldom  had  be  a  moment  that  was  not  heavy  with  anxiety,  not 
for  himself  but  for  his  beloved  country.  Tea.  George  Waahlngtoa 
know  not  only  the  troubles  of  foreign  tyranny,  not  only  the  pov- 
erty and  misery  of  hi*  own  people,  but  he  knew  the  hearts  of  men. 
He  felt  the  sufferings  of  other*,  and  had  he  been  of  lesa  inflexible 
fiber  hi*  own  great  heart  would  have  burst  with  anguish.  But  he 
knew  the  responsibility  that  lay  upon  him.  H*  knew  the  laith 
that  wa*  placed  In  him,  and  he  knew  that  hi*  own  courage.  h.s 
own  dependence  upon  divine  guldano*  would  be  reflected  In  tt^e 
courage  and  faith  of  those  about  him. 
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We  catch  glimpses  of  the  human  George  Waahlngton  an  through 
his  career.  To  thoee  who  think  of  him  cmly  as  an  austere  com- 
mander, let  me  refer  to  that  hovir  of  anguish  dxiring  the  Battle 
of  Long  Island,  when  George  Washington  veiled  with  his  cloak 
the  tear*  that  streamed  from  his  eyes  at  eight  of  his  soldier* 
being  ruthlessly  bayoneted  by  the  British  redcoats.  Let  me  refer 
to  thoee  heart- breaking  scenes  at  Valley  Fwge  when  the  oam- 
mander  was  not  too  dignified,  not  too  avistere.  to  fall  upon  his 
knees  and  pray  to  the  God  of  us  aU  for  help  for  his  suffering 
troops.  And  it  must  be  remembered  that  George  Washington 
never  neglected  an  opportunity  of  acknowledging  his  dependence 
upon  Almighty  Ood. 

HU  was  a  heart  full  of  love  for  hxmaanity.  but  when  stem  duty 
compelled  he  went  forward  knowing  that  only  by  such  a  course 
could  he  Justify  the  cause  of  American  freedom. 

I  believe  that  George  Washington  was  our  greatest  American. 
I  believe  that  without  his  g\iidance  and  his  sure  knowledge  of 
men  our  freedom  could  not  have  been  achieved. 

I  beUeve  that  without  his  religious  faith  and  dependence  upon 
the  God  of  all  mercy  and  power  he  could  not  have  led  \i«  through 
thoee  terrible  years  of  suffering  and  of  sacrifice. 

I  beUeve  that  the  spirit  of  George  Washington  U  with  us  to-day. 
silently  pleading  that  we  forsake  aU  selfishness.  aU  insincerity,  all 
poUtlcal  and  moral  dishonesty.  ^     ^^     ^      w.«™.  «# 

I  believe  that  if  we  as  a  people  would  study  the  teachings  of 
George  Washington  and  try  to  understand  the  phUosophy  of  iwa 
life  that  we  would  be  enabled  to  foUow  that  spiritual  l^derahlp 
out  of  the  maze  of  trouble  into  which  we  as  Americans  find  our- 

** Pot"  George  Washington,  the  man.  the  friend.  "»«  ^Ittaen  left 
us  an  immortal  legacy  of  advice  which  is  a  sure  and  safe  guide 

"^Urt  SJ^youJ  ey«.  fellow  Americans.  Look  upon  the  glory  of 
your  county.  Have  faith,  have  courage,  and  *>•  ^^^ojiK  .Ihatto 
the  spLrttiS^  message  that  comes  from  George  Washingtan-4he 
man  who  sits  with  us  in  unseen  counsel  here  to-day. 
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KXTKNSION  or  RKMARKS 

Mr.  C?OCHRAN  of  Missoiiri.  Mr.  Speaker.  I  have  received 
a  letter  from  the  Organized  Reserves,  written  on  the  eve  of 
a  primary,  asking  my  views  with  reference  to  appropriations 
for  the  Army.  I  ask  unanimous  consent  to  print  that  letter 
in  the  Rkcord  together  with  my  answer, 

Mr  STAFFORD.  Reserving  the  right  to  object,  Mr. 
Speaker,  there  was  sent  to  me  a  letter  that  emanated  from 
the  Reserve  Officers'  Association  here  in  Washington,  toat 
was  sent  to  the  leading  reserve  officers  of  my  district.  wWch 
Ubulated  the  votes  of  the  respective  members  of  the  Wis- 
consin delegation  on  the  War  Department  appropriation  bilL 
This  letter.  I  take  it.  was  for  the  purpose  of  propaganda  and 
also  for  the  ulterior  purpose,  perhaps,  of  advising  the  mem- 
bers of  the  Reserve  Officers'  AssociaUon  to  take  action 
against  Members  who  did  not  vote  as  the  Reserve  Officers 
Association  here  in  Washington  thought  the  Members  of 
Congress  should  vote. 

Mr.  COCHRAN  of  Missouri.  U  the  gentleman  will  pem^t 
me  to  put  my  answer  in  the  R«cord.  he  will  know  how  to 
answer  communications  of  this  character. 

Mr  STAFFORD.  I  have  no  objection  to  the  gentleman 
putting  his  answer  in  the  Record,  but  I  do  object  to  featuxtog 
this  Reserve  Officers*  AssociaUon  here  in  Washington  that 
is  trying  by  ulterior  moUves  to  backfire  upon  Members  of 
the  House  who  vote  their  convictions  regardless  of  the  pen- 
alty of  bloc  minority  opposition.  

Mr  COCHRAN  of  Missouri.    Why  not  be  fair  with  the 

reserve  officers  and  print  their  letter  as  weU  as  my  answer? 

Mr.  STAFFORD.    I  have  no  obJecUon  to  the  gentleman  s 

letter,  but  I  have  to  the  other.  ,^      *      ♦     „  ^^^„ 

Mr  COCHRAN  of  Missouri.  I  would  not  put  my  letter 
alone  in  the  Record,  because  it  would  not  be  fair  to  the 
reserve  officers.  I  want  the  people  to  understand  what  the 
reserve  officers  have  In  mind  aa  wcD  as  understanding  my 

own  views.  -     wj     «.   *-.   ♦%.-. 

Mr.  STAFFORD.    For  the  time  being  I  object  to  the 

former.  __ 

80LDIXSS'  ADJUSTED -SIR  VICl  CERTIFICATIS 
Mr  AYRB»     Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  on  the  payment  of  the  bonus. 
The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  obJecUon.  .,.  -  ^    ♦»,.♦    fh. 

Mr  AYRES.  Mr.  Speaker.  I  am  satisfied  that  the 
so-called  bonus  bill  received  as  much  serious  thought  as 
any  other  mtmMun  that  has  been  before  the  Congress  this 
I  received  thousands  of  letters  requesting  me  to 


support  the  Patman  bffl.  H.  R.  1.  TtoA  measure,  of  eourae. 
was  deserted  by  its  author  fairly  early  in  the  contest,  as  It 
caUed  for  raising  two  and  one-half  bilUon  dollars  by  a  bond 
issue.  It  will  be  remembered  that  the  American  Legion  in 
their  national  convention  at  Detroit  last  fall  went  on  record 
opposing  this  measure.  Likewise  the  American  l>gion  of 
the  State  of  Kansas  at  their  State  convention  last  fall,  held 
In  Wichita,  Kans.,  went  on  record  opposing  it. 

As  I  said,  Mr.  Patmah  deserted  his  bill,  H.  R.  1.  and  at 
once  fostered  another  measure,  which  proposed  to  raise  the 
required  amount  of  money  to  finance  this  bonus  payment 
in  what  was.  I  must  say.  an  unusual  If  not  novel  way:  Not 
by  taxation,  not  by  borrowing,  but  by  issuing  Treasury  notes. 
It  was  the  thought  that  Mr.  Patmak  adopted  this  scheme  to 
get  supporters  for  his  measure  from  among  those  who 
favored  currency  expansion  even  to  the  extent  of  resorting 
to  financial  reform  or  monetary  experimentation.  In  other 
words,  the  solders'  bonus  bill  was  being  used  as  a  vehicle 
for  a  financial  scheme  which,  it  was  claimed,  would  restore 
price  levels.  So  far  as  I  know,  there  was  not  a  single  out- 
standing economist  in  this  country  who  did  not  say  that  the 
passage  of  the  Patman  bill  In  aU  probability  would  make 
already  bad  conditions  even  worse. 

Many  of  the  letters  received  by  me  urging  the  cash  pay- 
ment of  the  bonus  contained  complaints  that  Congress  had 
voted  to  relieve  European  countries  from  their  annual  debt 
payment  to  this  country  of  $252,000,000;  that  we  had  voted 
to  give  financial  aid  to  the  railroads,  insurance  companies, 
and  the  banks  throughout  the  country;  and  that  now  it  was 
time  for  Congress  to  help  the  veterans.  My  answer  was  that 
I  did  not  vote  to  relieve  the  European  countries  from  the 
payment  of  the  $252,000,000  due  us,  nor  did  I  vote  for  the 
Reconstruction  Finance  Corporation  measure.  I  also  stated 
that  I  was  morally  certain  that  I  was  right  In  voting  against 
the  suspension  of  the  annual  debt  payments  of  those  Euro- 
pean countries,  but  may  have  been  mistaken  as  to  my  vote 
against  the  Reconstruction  Finance  Corporation.  But,  oe 
that  as  it  may.  with  over  10,000.000  out  of  employment,  com- 
posed of  veterans  and  nonveterans.  I  could  not  bring  myself 
to  vote  for  a  measure  calling  for  $2,400,000,000  to  reUeve  only 
13  per  cent  of  the  unemployed,  many  but  temporarily,  and 
thus  close  the  door  for  relief  to  the  remaining  87  per  cent. 
That  Is  to  say,  it  was  impossible  for  this  Oovenunent,  al- 
ready broke,  to  undertake  to  finance  in  a  sound  way  a  gen- 
eral relief  measure  of  $2,000,000,000  or  over,  if  it  should  in 
the  first  place  finance  a  special  reUef  measure,  such  as  the 
bonus  measure,  entailing  an  outlay  of  $2,400,000,000. 

I  want  it  understood  that  I  am  not  finding  fault  with 
those  of  the  World  War  veterans  who  are  making  their  ^- 
mand  at  this  time  for  the  cash  payment  of  their  adjusted- 
compensation  certificates,  even  though  they  are  °2L0^J»°- 
«1  1945.    I  believe  they  have  been  misinformed.    THey  have 
been  misguided,  used,  and  misused.    They  have  be«i  badly 
advised     No  language  of  my  own  could  as  effecuvely  dem- 
onstrate this  as  that  used  by  a  World  War  vetCTMJ  Con- 
gressman, Representative  Snoioire,  of  Nebraska,  who  saia: 
Demagogues  on  the  floor  of  thle  Houee  "^d  etaewh«e  hare  re- 
peaS^told  the  veteran  he  Is  not  being  weU  teeated:  tj»»t  to. 
^verniient  owe*  him  money:   and  that  »«  «*»°^^.  »^^  »*i„J^ 
'  «^  the  figures,  authenticated,  based  on  facta,  "i*^®"^.  O^!^: 
ment  now  iTdolng  more  for  Its  veterans  "^•J^oT^^^SJ 
named  in  that  list   combined.    GenUemen.  ^J«  T®^,*®  «^ 
to  your  veterans  and  to  your  taxpayers,  take  «>e«  ftguMji  ^ 
you!    Ten  them  the  facte  of  the  loyalty,  the  generortty.  »^J^ 
fairness    of    your    Government    and    mine    toward    ^e    ^«*«f*J 
Then  asaln  may  I  aay  to  my  comrades  among  the  veterans,  as  i 
3?d  bri^  yS^ay    that  tWs  Uble  ought^  ^S.^^^'SS^ 
themselves  to  stop   in  their  demands  ,^a J^'^^^J^S^^rJTSS 
the  taxpayers  of  the  country  ttnd  out  the  •«o»,"^*5^°»^^ 
SJd  a£d  the  amount  that  is  being  inoeeeanUy  and  conftJJjOy 
demanded  by  minority  groups  within  the  ^^^'^J^'^J^^^ 
nonveterans  who  curry  political  favor  'romjr'teraii^  th«  i«ua- 
ttonmay  develop  in  thls*^  country  again  that  d«J^«P«»  'o"f?*2f 
the   ^olutionaiy  and   Civil   Wars,   when   the  Nation  d«a»«jj^ 
and  secured  a  plirging  of  the  pension  roll..    Gentlemen,  etudy 
those  figures  before  you  vote. 

In  view  of  what  Mr.  Simmohs  said,  it  might  be  well  at  this 
time  to  analyze  the  figures  he  spoke  of  and  see  whether  ot 
not  the  World  War  veteran  of  this  country  has  been  weU 
treated  by  his  Government;  that  is.  see  whether  or  not  than 
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Is  any  foundation  for  the  statement  made  by  certain  Indi- 
vidiials,  who  are  deslrom  of  cotirting  favor  with  a  certain 
dan  of  veterans,  that  our  veterans  are  not  being  treated 
as  well  as  the  veterans  of  other  nations.  A  comparison  of 
authentic  reports  wiU  show  that  the  United  States  leads  the 
whole  world  in  caring  for  its  veterans  of  the  World  War. 
In  fact,  the  outlay  for  veteran  relief  in  this  country  is  as 
much,  or  practically  so.  as  all  of  the  other  principal  nations 
combined,  and  that  notwithstanding  the  fact  that  the  num- 
ber of  men  mobilized  and  the  casualties  suffered  are  far 
less  than  those  of  such  other  nations  engaged  in  the  World 
War.    Reliable  statistics  show  as  follows: 
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Country 


a«niisn7 

Fnuice 

Oreat  BriUin. 

lUly 

CaiMida.^ 

Uaiud  sutw. 


Men  mobl- 


13.00^000 
8.4101000 

ft,eoaooo 
6.eis.ooo 

tlS.630 

laafiwooo 


D«sd  aiKl 
wounded 


«,ni.882 

S.  623. 000 

3.ooaooo 

1,807.000 
232.0*5 
860.300 


This  year's 
reliel  bUl 


tao8,aaaon 

288.74880 

174.  MS.  000 

09,853.300 

61,123,000 

aoaooaooo 


It  can  be  seen  from  this  table  that  the  other  five  countries 
combined  mobiUzed  34.244,636  men  to  our  4,355.000,  or  al- 
most nine  times  as  many.  The  other  five  nations  had  16,- 
563.907  dead  and  wounded  to  our  360.300.  or  over  forty-five 
times  as  many  as  we  had.  It  can  be  seen  further  that  the 
combined  annual  relief  bill  for  the  veterans  of  these  five 
nations  amounts  to  $891,190,360.  compared  to  our  annual 
expenditures  for  veterans'  relief  of  $860,000,000.  which  is 
only  $31,000,000  less  than  the  combined  amount  of  the  other 
five  countries.  It  can  be  seen  that  on  the  basis  of  our  total 
mobilized  men  we  are  now  paying  $180  per  capita  per  year 
to  our  veterans;  that  on  the  basis  of  our  battle  casualties, 
killed  and  wounded,  we  are  now  paying  $2,387  annually  per 
capita  to  our  veterans,  which  is  ten  times  as  much  as  our 
neighbor  Canada  is  paying,  and  Canada  pays  four  times  as 
much  as  Great  Britain.  These  figures  do  not  Include  loans 
and  payments  on  adjusted-service  certificates. 

It  must  be  imderstood  that  these  comparisons  are  made 
for  one  purpose  and  only  one.  and  that  is  to  refute  the  state- 
ment of  the  demagogues  to  the  effect  that  the  veterans  of 
the  World  War  in  this  country  are  being  mistreated.  At 
the  same  time  these  comparative  figures  will  let  the  veterans 
In  this  country,  as  well  as  the  general  public,  know  that  this 
Government  has  done,  and  Is  doing,  its  part  by  its  veterans. 
It  might  be  of  Interest  to  outline  as  briefly  as  possible  the 
history  of  veteran  legislaUon  from  the  very  day  this  country 
entered  the  war.  At  the  very  beginning,  in  1917.  Congress 
took  into  consideration  the  fate  of  the  families  of  the  sol- 
diers. Instead  of  leaving  the  wife  of  a  soldier  to  depend  en- 
tirely upon  her  own  efforts  while  her  soldier-husband  was 
away.  It  provided  that  the  wife  of  a  private  soldier  should  be 
paid  the  sum  of  $15  by  the  Government  in  addition  to  the 
$15  allotted  by  the  soldier,  and  in  case  there  were  children 
or  dependent  parents,  they  were  likewise  cared  for. 

Life  insurance  was  made  available  to  all  soldiers  at  peace- 
time rates,  the  Government  assuming  the  responsibility  for 
the  added  cost  due  to  the  hazards  of  military  service.  As 
is  well  known,  the  insurance  provided  that  if  a  soldier  died 
the  beneficiary  received  the  insurance ;  and  If  he  were  totally 
disabled.  It  provided  a  monthly  Income.  Other  acts  were 
passed  at  that  time  providing  that,  regardless  of  whether 
the  soldier  took  out  insurance,  a  comj)ensation  was  to  be 
given  for  disability:  and  in  case  of  death  the  widow  and 
orphans  of  a  soldier  were  to  receive  monthly  allowances. 
Acts  have  been  passed  by  Congress  providing  for  complete 
medical  care  and  hospitalization  of  veterans  and  hundreds 
of  millions  of  dollars  have  been  provided  for  the  rehabilita- 
tion of  disabled  veterans.  I  could  call  attention  to  many 
more  acts  passed  at  the  very  beginning  of  the  war  to  care 
for  the  soldier  and  for  his  dependents.  This  is  as  It  should 
have  been.  He  end  his  dependents  were  entitled  to  this 
care.  I  merely  mention  these  matters  to  show  that  nothing 
was  overlooked  by  the  Government. 

The  compensation  provided  for  disability  Is  now  being 
paid  to  more  than  300.000.  in  various  amounts,  according  to 
the  disability  of  the  veteran.    There  are  at  this  time  63.694 


veterans'  wives,  as  well  as  112.074  veterans'  chlWi«n,  and 
over  6  500  parents  of  veterans.  aU  receiving  compensation. 
The  records  show  that  at  this  time  death  compensation  Is 
being  paid  to  22.000  widows,  to  33.500  children,  and  to  over 
84,152  parents  of  veterans  of  the  World  War.  The  mast 
recent  figures  obtainable  from  the  Veterans'  Administration 
show  that  the  total  disbursements  up  to  February.  1932.  for 
some  of  the  benefits  Just  mentioned  are  as  foUows: 

For  vocational  rehabilitation.- ,*?11«J«' Jr^ 

For  war-rlak  Insurance  payments i'l2S'«I«  I"; 

For  disability  and  death  compenBatlon 1. 9OT.  243.  0-t3 

For  disability  allowance Z?'2*I'L? 

For  emergency  officers'  retirement  act 84, 74».  w  o 

A  total  of 4.176.164.45a 

As  already  stated.  I  recount  these  things  to  show  that  this 
Government  has  been  Uberal  indeed  in  taking  care  of  Uie 
disabled  veterans  and  the  dependents  of  veterans  of  tlie 
World  War. 

I  am  not  going  into  detail  and  relate  the  many  acts  that 
have  been  passed  by  Congress  within  the  past  six  or  sevf;n 
years  llbe:-alizing  the  laws  pertaining  to  servlce-connecU'd 
disability.  These  are  too  numerous  and  relatively  of  less 
importance  than  others,  but  they  have  brought  the  grand 
total  of  benefits  to  world  war  veterans  and  their  dependents 
to  over  six  and  one-half  bilUon  dollars.  The  main  questicm 
now  agitating  the  public  mind,  as  well  as  that  of  some  of  tlie 
veterans,  is  what  is  known  as  the  pasrment  of  the  adjusted- 
compensation  certificates.  No  doubt  It  would  prove  inter- 
esting as  well  as  Informative  to  outline  briefly  the  history 
of  this  legislation.  I  feel  that  it  would  be  far  better  to  use 
the  statement  of  Representative  Royal  Johnson,  of  Sou:h 
Dakota,  who  for  years  was  chairman  of  the  World  Wir 
Veterans'  Committee  of  the  House  of  Representatives  and 
who  is  a  World  War  veteran  with  a  wonderful  record,  haz- 
ing been  seriously  wounded  in  action.  In  a  speech  made  by 
him  at  the  time  the  Patman  bill  was  being  considered  In  tlie 
House  he  said: 

For  a  clear  understanding  of  tho  answers  perhaps  the  best 
method  would  bo  to  read  the  law  and  see  what  the  Oovernme  at 
promised.  We  all  concede  that  the  Government  ought  to  ke<*p 
Its  promise,  but  nine-tenths  of  the  service  men  and  others  new 
demanding  payment  have  not  gone  back  to  the  original  promise 
found  m  the  original  law  of  May  19,  1924.  I  am  going  to  give  It  to 
you.  and  here  it  la:      •      •      • 

The  law — and  I  voted  for  it  as  a  Member  of  Congress — said  and 
promised  only  that  every  man  should  eecxire  a  dollar  a  day  far 
service  on  this  side  of  the  water  and  $125  a  day  for  every  duy 
overseas:  that  the  soldier  who  served  on  this  side  could  not  secure 
more  than  $800  and  the  one  who  served  overseas  could  not  secure 
over  $625.  That  was  the  only  promlae  ever  made  by  Congre&s. 
Moreover,  that  was  what  was  requested  by  the  service  men. 

That  being  the  case,  anyone  who  asks  more  than  that  is  doing 
so  simply  because  he  happened  to  have  been  in  th«  service  and  Is 
hard  up  to-day  and  feels  that  he  should  be  given  a  gratuity  or 
gift  or  bonus  of  whatever  amount  of  money  he  can  secure  ;a 
addition  to  the  promise  originally  made.  I  think  every  one  of  you. 
whether  service  men  or  not.  wm  agree  with  me  on  that. 

I  believe  it  is  safe  to  say  that  three-fourths.  If  not  nine- 
tenths,  of  the  membership  of  Congress  voted  for  the  passable 
of  the  adjusted-compensation  measure  upon  the  grounds 
that  It  was  In  the  nature  of  an  endowment-insurance  policy, 
payable  either  to  the  veteran's  beneficiary,  in  case  of  death. 
or  to  the  veteran  should  he  live  to  the  date  it  became  due 
in  1945.  It  was  specifically  understood  by  all.  and  was  en- 
tirely satisfactory  to  all.  that  each  veteran  would  receive 
not  the  cash  but  an  adjusted -compensation  certificate,  whl-^h 
Is  nothing  more  nor  less  than  a  promise  on  the  part  of  this 
Government  to  pay  the  amount  of  the  face  value  of  that 
certificate  to  the  veteran  In  1945,  and  not  before  that  da:e. 

It  has  been  called — and  properly  so — a  paid-up  endowment 
Insurance  policy,  to  matiu'e  in  20  years  from  the  date  of 
issuance.  For  illustration:  If  a  veteran  had  been  in  service 
long  enoxigh  so  that  his  dollar  a  day  for  home  service 
amounted  to  the  maximum  allowed  of  $500.  he  would  receive 
an  adjusted-service  certificate  for  $1,250;  and  if  his  dol'ar 
and  a  quarter  a  day  for  foreign  service  totaled  $625.  which 
was  the  maxim vmi,  the  Government  considered  that  amov.nt 
an  insurance  premium  and  agreed  to  pay  him  $1,577.50  In 
1945.  That  was  a  sacred  contract  on  the  part  of  the  Gov- 
ernment and  just  as  sacred  on  the  part  of  the  veteran. 
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In  order  to  meet  the  payment  of  these  obligations  In  1945 
the  Government  at  once  began  creating  a  sinking  fund.  No 
sooner  had  there  accumulated  some  $700,000,000  in  th^ 
fund  than  the  agiUtors  began  advocating  a  partial  payment, 
or  rather  a  loan  of  50  per  cent— not  of  the  value  of  the 
certificate  at  the  time  the  loan  was  made— but  of  the  face 
value  of  the  certificate  in  1945.  Congress  acceded  to  this 
demand.  Again  it  was  understood  that  this  would  end  the 
demands  untU  1945.  But  no  sooner  had  these  loans  been 
made  and  spent  until  the  agitators  began  the  demand  to 
pay  the  full  amount  of  the  certificate  as  of  1945.  or  13  years 
before  due. 

The  Patman  bill  provided  that  the  Government  should 
pay  to  any  veteran  to  whom  an  adjusted -service  certificate 
had  been  Issued,  upon   appUcation  by  such  veteran,  the 
amount  of  the  face  of  the  certificate  as  computed  under 
section  501  of  the  original  act.    This  meant  that  the  Gov- 
ernment should  pay  the  face  value  of  the  certificate  as  of 
1945     If  Mr.  Patmam  had  omitted  the  words  "  as  computed 
in  accordance  with  section  501."  there  would  not  have  been 
any  opposition  to  speak  of  to  his  bill.    It  would  have  been 
passed  almost  unanimously  and  probably  would  have  met 
the  approval  of  the  President.    In  fact,  Representative  Lka. 
of  California,  introduced  a  bill.  H.  R.  1130.  which  would 
have  given  every  veteran  certificate  holder  the  option  of 
cashing  his  certificate  at  any  time  for  its  cash  value  at  the 
time  presented  for  payment.    That  is  to  say.  if  the  veteran 
wanted  to  cash  his  certificate  now.  or  at  any  future  date, 
at  its  cash  value,  all  good  and  weU.    That  was  fair  and  just 
to  the  veteran  and  as  well  to  the  Government,  or  rather  to 
the  taxpayer  who  has  to  foot  this  expense.    There  were 
bills  introduced  by  other  Representatives  similar  to  the  Lea 
bill.    A  large  majority  of  both  branches  of  Congress  would 
have  been  glad  to  have  voted  for  something  of  this  kind, 
but  that  did  not  meet  with  the  approval  of  the  agitator  in 
and  out  of  Congress.    With  this  kind  of  a  measure  it  would, 
of  course,  have  been  Impossible  to  have  poisoned  the  minds 
of  a  certain  group  of  veterans  against  their  Oovemmcnt, 
and  especially  against  some  Congressmen  and  Senators.    It 
is  a  weU-known  fact  that  an  agitator  can  not  tolerate  any- 
thing that  might  frustrate  his  plans  even  though  to  do  so 
may  be  to  the  advantage  of  those  he  seeks  to  help. 

To  have  passed  the  Patman  bill  would  have  meant  the 
payment  of  $2,400,000,000  to  less  than  4  per  cent  of  the  popu- 
lation of  this  country  and  would  not  have  solved  a  single 
problem  with  which  Congress  has  had  to  deal.  No  jobs 
woxild  have  been  created;  no  steady  employment  provided. 
Relief  must  come  from  the  revival  of  Industry.  In  that  way 
only  WiU  permanent  jobs  be  created  and  more  permanent 
jobs  will  create  a  larger,  constant  demand  for  commodities, 
which  Is  bound  to  be  reflected  in  an  upturn  throughout  the 
Nation.  The  passage  of  this  legislation  meant  for  the  Gov- 
ernment at  this  time  of  distress  to  assume  a  burden  of 
$1  353  000.000  in  excess  of  what  the  Government  now  owes 
on'  these  adjusted-service  certificates.  This  $1,353,000,000. 
which  Is  not  due  and  payable  untU  1945,  represents  an  added 
burden  of  $11. 30  for  each  man.  woman,  and  chUd  in  the 
United  States,  for  the  benefit  of  less  than  4  per  cent  of  the 
populaUon.  inasmuch  as  not  to  exceed  one-half  of  the  cer- 
tificate holders  are  demanding  the  cash  payment  of  their 
certificates.  The  serious  question  is.  Do  the  96  per  cent  of 
the  already  overburdened  people  want  to  assume  this  addi- 
tional burden  at  this  time?  If  so,  then  those  of  us  who  felt 
that  such  was  not  their  desire  evidently  were  mistaken. 

Referring  again  to  the  bill  providing  for  the  veteran  to 
cash  his  certificate  at  any  time  at  its  then  present  cash 
value  to  make  It  plain  what  this  measure  provided  we  will 
take  for  illustration  three  certificates  at  their  face  value  in 
1945.  Certificate  No.  1,  we  will  say,  of  $1,500  face  value  in 
1945  would  have  a  present  cash  value  of  about  $943.83;  cer- 
tificate No.  2.  with  a  face  value  in  1945  of  $1,000.  would  have 
a  present  cash  value  of  $623.22:  certificate  No.  3.  with  a  face 
value  in  1945  of  $500.  would  have  a  present  cash  value  of 
$311.61.  As  stoted  before,  a  large  number  of  Congressmen 
wanted  to  vote  for  a  measure  to  allow  the  payment  of  the 
present  cash  value  of  these  certificates.  That  would  have 
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been  fair,  and  no  doubt  would  have  been  satisfactory  to  the 
veterans  If  they  had  not  been  misled. 

As  an  illustration  of  what  the  veterans  are  asking,  let  xm 
take  a  purchaser  of  a  United  States  bond,  we  wffl  say.  for 
$1,000,  and  for  which  he  pays  $1,000.  It  provides  a  4  per 
cent  interest  rate  for  25  years.  There  are  35  coupons  at- 
teched  to  the  bond  for  $40  each,  or.  all  told,  $1,000  In  In- 
terest Now  on  the  face  of  the  bond  the  United  States  has 
agreed  to  pay  the  holder  $2,000.  notwithstanding  he  gave 
only  $1,000  for  it.  Then  suppose  that  after  the  purchaser 
had  held  this  bond  for  about  four  years  he  would  suddenly 
conclude  that  he  wanted  his  $2,000,  or  the  face  value  of 
his  bond  21  years  hence;  and  he  should  say  to  the  Govern- 
ment. "  I  hold  your  obligation  for  $2,000.  I  want  the  cash 
on  it  for  its  face  value."  In  all  probability  he  would  be  told 
that  his  bond  for  $2,000  was  not  due  for  about  21  years,  but 
that  he  had  some  coupons  due  to  the  amount  of  $160  which 
would  be  paid,  but  he  would  have  to  wait  until  It  was  due 
before  he  could  get  the  face  value  of  $2,000.  However,  If  the 
Government  had  been  In  a  condition  to  have  paid  ttiia 
bonus  on  the  adjusted-service  certificates  at  this  time,  even 
though  it  was  not  due.  I  would  have  been  only  too  glad  to 
'  have  voted  for  it. 

We  have  been  worrying  how  the  Government  can  bring 
relief  to  between  eight  and  ten  million  unemployed.  It  was 
Impossible  to  pass  legislation  looking  to  that  end  If  we 
should  pass  the  bonus  bin  caUlng  for  $2,400,000,000.  It  goes 
without  saying  that  if  only  the  veterans  were  unemployed 
it  would  have  been  an  easy  matter  to  have  solved  our  difB- 
culty  by  passing  the  so-called  bonus  bilL  Statistics  show 
that  of  the  unemployed  only  about  13  per  cent  are  veteran*. 
The  question  Is,  Would  it  have  been  fair  and  Just  to  all  dis- 
tressed and  unemployed  to  have  taken  the  smallest  group 
of  the  vast  army  of  unemployed  and  singled  them  out  to 
the  detriment  of  the  rest?  Many  of  us  put  in  long  hours 
and  many  days  studying  this  question,  endeavoring  to  find 
some  generally  equitable  solution.  There  was  no  such  solu- 
tion under  the  conditions  that  confronted  us. 

As  to  the  Patman  bill,  there  was  but  one  conclusion  that 
could  be  reached,  and  that  was  that  its  passage  would  mean 
intensifying  imemployment.  It  meant  destroying  our  only 
means  of  attempting  to  relieve  the  dtetressed  millions  of 
starving  men,  women,  and  children.  I  can  not  bring  myself 
to  believe  that  any  veteran  entertained  the  least  desire  that 
this  be  done.  I  believe  when  he  has  had  the  time  and  the 
opportunity  to  study  this  situation  and  Inform  himself  as 
to  the  probable  results  he  will  be  fafr  enough  to  say  that 
he  was  misinformed  and  xmder  the  circvmastances  It  would 
have  been  unfair  to  have  passed  the  bonus  measure.  I  have 
that  confidence  In  the  fairness  of  the  veterans.  Having 
talked  with  some  of  them  here  in  Washington,  I  know 
what  the  fair-minded  veteran  wants  even  more  than  the 
cash  for  his  adjusted-compensation  certificate,  and  that 
is  a  job.  He  wants  work.  That  is  what  many  of  us  wanted 
to  make  possible. 

I  have  the  greatest  admiration  for  our  veterans.  I  nave 
sincere  sympathy  for  the  disabled  veterans,  also  for  the 
able-bodied  unemployed  veterans.  That,  however,  does  not 
justify  me  in  singling  out  the  group  which  constitutes  only 
13  per  cent  of  the  unemployed  American  citizens  and  be- 
stowing upon  them  a  bounty  for  the  purpose  of  relieving 
temporarily  their  distress,  and  thus  making  it  impossible 
to  reUeve  their  neighbors  who  are  also  suffering  from  the 
same  cause — ^that  of  unemployment.  Again  I  say  I  do  not 
believe  that  the  average  veteran  would  ask  that  this  be 

done.  ^^  .,         - 

The  determinaUon  of  his  position  upon  the  question  of 
whether  or  not  the  cash  payment  should  have  been  made  to 
full  on  these  certificates  was  a  diffictilt  matter  for  the  indi- 
vidual Congressman.  That  is  to  say,  he  would  be  damned 
if  he  did,  and  he  would  be  damned  if  he  did  not.  That. 
however,  did  not  relieve  him  from  doing  his  plain  du^  to 
his  country  as  a  whole.  When  a  Representative  allows  his 
desire  to  be  returned  to  Congress  to  shape  his  course  In  a 
crisis  such  as  we  are  experiencing  at  this  time,  the  sooner 
he  does  retire  from  Congress  the  better  it  wiU  be  for  his 
district  and  the  Nation. 
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I  feel  sure  that  the  veterans  of  all  wars  In  my  congres- 
sional district  know  that  in  the  past  I  have  voted  for  all 
veteran  relief  legislation.  Even  though  I  questioned  some  of 
it,  I  resolved  the  doubt  in  favor  of  the  veteran.  In  addition 
to  this,  I  have  devoted  more  of  xaj  time  to  the  individual 
problems  of  the  veterans  and  to  the  problems  of  their  de- 
pendents than  I  have  to  any  other  requests  that  have  been 
brought  to  my  attention.  This  I  have  done  willingly  and 
gladly.  It  has  been  my  desire  at  all  times  to  render  real 
service  to  them.  However,  notwithstanding  that  fact,  I,  like 
others,  have  been  warned  that  my  vote  against  the  Patman 
bill  will  mefui  my  defeat  for  reelection  to  Congress.  This 
may  be;  but  if  I  had  voted  for  this  measure  believing,  as  I 
did.  that  it  would  have  worked  a  great  injury  to  the  Nation 
and  to  the  people  as  a  whole,  it  would  have  been  very  evi- 
dent that  I  feared  ballots  more  than  the  veterans  feared 
bullets  during  the  war. 

I  feel  that  my  vote  was  for  the  best  interests  of  the  coim- 
try  and,  in  fact,  for  the  l)est  interests  of  the  veterans  them- 
selves, and  I  am  willing  to  abide  by  the  good  Judgment  of 
my  constituency. 

SKHATK  BILLS  AHB  joxxT  tnoLirnoivs  RimRn 

Bills  and  Joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and  under  the 
rule  referred  as  follows: 

S.  465.  An  act  for  the  relief  of  William  H.  Holmes;  to  the 
Committee  on  Claims. 

8. 1738.  An  act  for  the  relief  of  Catterina  Pollino;  to  the 
Committee  on  Claims. 

S.  2283.  An  act  for  the  relief  of  Otto  Christian;  to  the 
Committee  on  Military  Affairs. 

S.  2774.  An  act  to  amend  an  act  to  increase  the  efficiency 
of  the  Veterinary  Corps  of  the  Regxilar  Army;  to  the  Com- 
mittee on  Military  Affairs. 

8. 3633.  An  act  for  the  relief  of  the  State  of  New  Mexico; 
to  the  Cwnmittee  on  the  Judiciary. 

S.  4068.  An  act  to  authorize  the  award  of  a  decoration  for 
distingiiished  service  to  Harry  H.  Horton,  formerly  private 
(first  class).  Medical  Detachment.  One  hundred  and  forty- 
eighth  Field  Artillery,  American  Expeditionary  Forces,  in  the 
World  War;  to  the  Committee  on  Military  Affairs. 

8. 4909.  An  act  for  the  relief  of  A.  Y.  Martin;  to  the  Com- 
mittee on  Claims. 

8.  J.  Res.  127.  A  Joint  resolution  authorizing  appropriations 
for  the  maintenance  by  the  United  States  of  membership  In 
the  International  Council  of  Scientic  Unions;  to  the  Com- 
mittee on  Foreign  Affairs. 

8.  J.  Res.  179.  A  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  instruction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Tisheng  Yen.  a  cltlaen  of 
China;  to  the  Committee  on  BdUitary  Affairs. 

nntOLLEO  BILLS  SIOIVTD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  96.  An  act  to  punish  the  sending  through  Qie  mails 
of  certain  threatening  communications: 

H.  R.  437.  An  act  to  require  a  contractor  to  whom  is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  improvements  thereon  for  the  District 
of  Columbia  to  give  bond  for  the  faithful  performance  of 
the  contract,  for  the  protection  of  persons  furnishing  labor 
and  materials,  and  for  other  purposes; 

H.  R.  461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Columbia;  to  define  the  duties  of  the  superin- 
tendent of  weights,  measures,  and  markets  of  the  District 
of  Columbia;  and  for  other  purposes,"  approved  March  3. 
1931; 

H.  R.  1228.  An  act  to  adjudicate  the  claims  of  Knud  O. 
Flakne  and  Alfred  Sollom.  homestead  settlers  on  the  drained 
Mud  Lake  bottom,  in  the  State  of  Minnesota; 


H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mulinex: 

H.  R.  2161.  An  act  for  the  relief  of  Nelson  E.  Frissell; 

H.  R.  2841.  An  act  for  the  relief  of  the  owners  of  tlie 
steamship  Exmoor; 

H.R.  3414.  An  act  for  the  reUef  of  EDen  N.  Nolan; 

H.  R.  3604.  An  act  for  the  relief  of  Same  Giacalone  and 
Same  Ingrande; 

H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.R.  5242.  An  act  for  the  relief  of  D.  Emmett  Hamilton; 

H.  R.  5651.  An  act  to  amend  chapter  15  of  the  Code  of  Law 
for  the  District  of  Colimibia  relating  to  the  condemnatic>n 
of  land  for  public  use; 

H.  R.  5820.  An  act  for  the  reUef  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Peters; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  G.  Mayo; 

H.  R.  6797.  An  act  for  the  relief  of  Samuel  Weinstein; 

H.  R.  6855.  An  act  for  the  relief  of  Sam  Echols; 

H.  R.  7449.  An  act  for  the  relief  of  the  estate  of  Jacob  D. 
Hanson; 

H.  R.  7656.  An  act  for  the  relief  of  William  R.  Nolan; 

H.R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  imder  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steam- 
ship Squantum.  for  damage  to  said  vessel;  j 

H.  R.  7912.  An  act  making  appropriations  for  the  Depart'- 
ment  of  Agriculture  for  the  fiscal  year  ending  June  30,  1933. 
and  for  other  purposes;  \ 

H.  R.  8754.  An  act  to  control  the  possession,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  Dis- 
trict of  Columbia,  to  provide  i)enaltie8,  to  prescribe  rules  of 
evidence,  and  for  other  purposes; 

H.  R.  8817.  An  act  to  provide  for  fees  for  entry  of  a  publi- 
cation as  second-class  matter,  and  for  other  purposes;  and 

H.  J.  Res.  455.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Repr 
resentatives  from  JiUy  1  to  July  15,  1933.  j 

The  SPEAKER  announced  his  signatiu^  to  an  enrolled 
bill  and  Joint  resolution  of  the  Senate  of  the  following  titles: 

S.  3154.  An  act  authorizing  the  conveyance  of  certain 
lands  to  the  city  of  Fallon,  Nev.;  and  j 

S.  J.  Res.  148.  Joint  resolution  to  permit  a  compact  or 
agreement  between  the  States  of  Idaho  and  Wyoming  re- 
specting the  disposition  and  apportionment  of  the  waters 
of  the  Snake  River  and  its  tributaries,  and  for  other  pur- 
poses. 

BILLS    PRESXirTKD   TO    THK    PKKSIDEirT 

Bir.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  Joint  resolution  of 

the  House  of  the  following  titles; 

H.  R.  3811.  An  act  for  the  relief  of  Lela  B.  Smith; 

H.  R.  8766.  An  act  to  amend  the  sixth  exception  in  sec- 
tion 3  of  the  immigration  act  of  1924  with  reference  to  non- 
immigrant status  of  certain  aliens; 

H.  R.  9699.  An  act  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30,  1933,  and  for  other  purposes;  and 

H.  J.  Res.  418.  Joint  resolution  authorizing  the  distribution 
of  Government-owned  wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress. 

ElXTBlfSIOH   OF  REMASKS 
THI    KKD   MEKACX   Of    AJCKXICA 

Blr.  FISH.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks,  I  include  the  following: 

Within  the  last  few  weeks  there  has  lain  encamped  almost  at 
the  doors  of  the  National  Capitol  In  Washington  an  army  of  thoa- 
sands  ot  men  drawn  from  aU  parts  of  the  country.  It  has  be>m 
an  army  among  which  men.  and  women,  too.  moved  and  sought  to 
foment  a  spirit  that  ultimately  would  resxilt  in  oTerthrow  of  tie 
American  Ckivemment. 

Yet  probably  95  per  cent  of  the  men  In  this  army  were  loyal  to 
the  Unlt«d  States  and  had  proved  their  loyalty  and  devotion  ^y 
placing  their  lives  at  the  disposal  of  their  country  In  tloM  ot  war. 
Most  of  them  had  be«u  duped  by  communist  agitators — wlio  did 
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not  reveal  themselves  as  such— to  come  to  Washington  with  the 
promise  of  Immediate  cash  payment  of  the  remainder  of  adjusted- 
servlce  compensation,  the  "  bonus." 

Back  of  the  camp,  in  shadowy  outline  that  few  could  gllmpee. 
was  a  sinister  red  figure — revolutionary  communism.  The  men  In 
the  camp  were  but  lU  pawns  In  a  desperate  game  whose  moves 
encompass  the  world  and  are  directed  from  the  executive  chambers 
of  the  Soviet  In  Moscow.  The  loyal  American  veterans  encamped 
In  Washington  were  unknowingly  the  dupes  of  a  few  men  in  far- 
away Russia  who  seek  to  extend  their  dominion  over  the  entire 
world,  as  they  have  already  established  it  over  a  supine  body  of 
150,000,000  people  in  their  own  land. 

I  am  not  an  alarmist.  I  do  not  anticipate  or  predict  any 
"  communist  revolution  "  In  the  United  States  at  dawn  to-morrow, 
or  a  month,  or  a  year,  or  many  years  hence.  But  to-day  and  every 
day  thousands  of  men  and  women  are  working  as  agents  of  an 
international  organisation  to  bring  about  the  ultimate  overthrow 
of  our  Oovernment. 

That  statement  is  based  on  Incontrovertible  facts.  It  can  be 
sustained  by  exact,  absolute  proof. 

It  Is  easy  for  those  who  pride  themselves  on  their  "  liberalism 
and  who  prate  about  the  unquestionable  need  of  preserving  free 
speech  and  a  free  press  to  dismiss  the  facts  with  the  careless,  care- 
free statement.  "  Oh.  this  Is  Just  another  red  scare!  "  But  the  real 
facts  of  a  real  situation  refuse  to  be  so  dismissed,  and  sooner  or 
later  force  themselves  upon  public  attention  when  ugly  and  dan- 
gertnis  potentialltlas  for  harm  become  menacing. 

KG   DAMGSB   XM    NKUI   WXTlVtM 

Theee  very  people  who  are  most  Interested  as  "  Uberals  "  In  pre- 
serving the  great  guarantiee  of  liberty  ocmtalned  In  our  Oonetltu- 
tlon  should  be  most  concerned  with  the  growth  of  communist 
activity.  Under  communism  as  It  exists  to-day  In  Soviet  Russia 
there  Is  no  free  press,  there  Is  no  freedom  of  speech  and  opinion, 
and  there  are  no  **  rlghU  of  liberty  "  of  the  Indlvldtud.  Instead 
thwe  U  a  vast  and  absolute  despotism,  unparalleled  and  unprece- 
dented. 

And  working  with  the  discontent,  misery,  and  unhapplness  pro- 
duced by  subnormal  buslnees  and  employment  the  agents  of  world 
revolution  are  striving  as  never  before  to  destroy  our  republican 
form  of  government. 

I  repeat  that  there  Is  no  danger  In  the  near  future  of  acom- 
mtmlst-lnsplred  revolution  In  the  United  States.  The  forces  of 
loyalty  in  this  country  are  sxifflclent  quickly  to  "  liquidate  "  any 
seditious  force.  But  there  are  more  ways  of  tmdermlnlng  the  na- 
tional structure  than  merely  armed  revolt.  There  Is  the  method 
of  economic  imdermlnlng,  long  practiced  by  communism.  Already 
the  United  States  has  suffered  severe  losses  through  soviet  trade 
warfare.  And  while  thoee  losses  may  be  moet  easily  measured  In 
terms  of  hundreds  of  mllllona  of  dollars,  they  should  be  seen  and 
understood  in  terms  of  thousands  of  American  citizens  deprived  of 
needed  work  in  our  factories  and  additional  thovisands  of  Ameri- 
can farmers  deprived  of  markets  for  their  products.  Of  that  phase 
of  the  attack  upon  us  I  shall  say  more  later. 

Let  us  revert  for  the  moment  to  the  encampment  of  veterans  In 
Washington.  I  have  said  that  they  were  the  unknowing  dupes  of 
communists.  Certainly  I  would  not  question  the  loyalty  of  the 
overwhelming  majority  of  the  men  of  the  "  bon\is  expeditionary 
force."  I  served  in  France  with  some  of  theee  men.  I  know  that 
love  <rf  their  country  stlU  fills  their  hearts,  despite  anxiety  and 
misfortune,  hunger  and  want.  But  they  were  the  unwitting  vic- 
tims of  an  organization  that,  operating  on  American  soU,  has  its 
roots  In  Moscow. 

Consider  how  the  march  was  organized,  how  the  groups  had 
their  inception  in  various  parts  of  the  country. 

More  than  a  year  ago,  as  chairman  of  the  special  committee 
of  the  House  of  Representatives  appointed  to  Investigate  com- 
munist activities  in  the  United  States.  I  reported  that  one  of  the 
■ubeldlary  communist  organizations  was  the  Workers'  Ex-Servlce- 
men's  League  The  fact  that  it  Is  a  communist  organization  was 
not  made  known  by  Its  organlMn  to  the  veterans  who  were  aaked 

to  become  members  and  to  march  upon  Washington.  Consider 
how  cleverly  the  organization  works.  On  May  27  it  widely  dis- 
tributed a  letter  bearing  at  the  top  the  name.  "  Workers  Kx- 
Servlcemen's  League."  telling  of  the  planned  march  upon  Washing- 
ton and  holding  out  this  promise: 

••  During  our  stay  in  Washington  we  are  looking  forward  to 
making  arrangements  with  the  proper  conunlttees  both  In  the 
Senate  and  House  of  RepresenUtlvee  so  that  Congress  wIU  vote  for 
the  immediate  cash  payment  of  the  bonus  before  It  adjourn*. 

What  words  of  hope  thoee  were  to  thousands  of  men — "Im- 
mediate cash  payment  of  the  bonus!" 

Next  day  the  Workers*  Ex-Servlcemen's  League  sent  out  an- 
other letter  cleverly  \i3lng  the  names  of  other  and  reputable  vet- 
erans' organlzaUon*.  with  which  It  had  absolutely  no  connection, 
to  further  Its  own  ejids.  In  this  letter  It  announced  that  "our 
delentlon  of  more  than  1.000  war  veterans  wUl  leave  New  York 
City  on  June  4  for  Washington.  We  demand  the  Immediate  cash 
parent  of  the  bonus.  Veterans  are  being  elected  at  mass  meet- 
iDga  throughout  the  city.  These  Include  aU  war  veterans,  mem- 
b«^  of  thT American  Legion  posU,  Veterans  of  Foreign  Wars  Dis- 
abled American  War  Veterans,  etc."  Not  a  word  about  the 
Communist  Party— yet  the  letter  was  signed  hy  "  J«3tnt  Committee. 
Workers'  Ex-SeiVlcemen's  League.  National  Provisional  Bonus 
March  Committee,"  and  the  names  E.  Levin.  Joseph  Singer.  Harold 
Nelson.  Michael  McTeague.  Jamee  Ford,  and  Samuel  J.  Stemher. 


wo  WAT  TO  WCMTfri   BPOKSOaS 


How  were  veterans  generally  to  know  that  X.  I*vln  to  editor  of 
the  DaUy  Worker,  published  in  New  York  as  the  central  organ 
of  the  Commiinist  Party  of  the  United  SUtee,  a  section  of  the 
Commiailst  IntemaUonal?  How  were  they  to  know  that  Jaiuee 
Ford  is  the  official  colored  nominee  of  the  Conununlst  Party  for 
vice  president  of  the  United  Statee?  Most  of  the  veterans  had 
never  heanl  of,  much  less  read,  the  Dally  Wortter.  They  had 
no  way  of  Identifying  sponsors  of  the  march  with  the  communist 
organization.  They  were  led  to  believe,  by  the  decepUve  phras- 
ing of  the  letters,  that  the  sponsors  were  the  American  Legloa 

and  other  veterans'  organisations.  

The  same  tactics  were  employed  throughout  the  country.  From 
Detroit  has  come  the  official  statement  of  the  officers  of  the 
Amwlcan  Legion,  Spanish  War  Veterans.  Veterans  of  Foreign 
Wars  and  Disabled  American  Veterans,  that  none  of  thoee  organisa- 
tions was  connected  in  any  way  with  the  march  on  Washington. 
They  state  that  it  was  promoted  by  the  Workers'  Kx-Bervtcemen'i 
League,  communist  organization.  "  whose  object  Is  not  so  much  to 
obtain  the  payment  of  the  so-called  bonus  as  it  Is  to  proeelyte  vet- 
erans into  membership  In  the  communist  veterans'  group."  Ttk» 
other  veterans'  cn-ganizatlons  call  attention  to  the  fact  that  the 
Workers'  Kx-Servloemen's  League  has  denied  Its  communlet  af- 
filiations, knowing  that  to  reveal  them  would  immediately  elim- 
Inate  their  chances  of  obtaining  membership  from  that  great 
group  of  veterans  who.  while  imemployed  and  destitute,  neverthe- 
less are  loyal  to  the  United  States. 

But  the  truth  of  the  communist  aftUlation  is  revealed  in  a  oom- 
mxmlcation  Issued  by  the  Communist  Party  of  America,  district  JT. 
Detroit,  in  which  announcement  was  made  of  the  in^wndlng  visit 
to  the  Detroit  area  of  Walter  Tnunbull,  a  communist  organiser 
for  the  Workers'  Ex-Serrlce  Men's  League,  and  all  communist 
party  workers  were  instructed  to  assist  in  promoting  the  meetings 
of  this  group.  Further  evidence  of  the  communist  affiliation  of 
the  league  is  foimd  In  the  Dally  Worker  of  Jime  3.  1932.  reporting 
parts  of  speeches  made  by  delegates  to  the  party's  nominating 
^convention.  There  Secretary  Stember.  of  the  Workers'  Kx -Service 
Men's  League.  Is  quoted  as  saying: 

"  The  Communist  Party  program  was  taken  up.  thoroughly  dis- 
cussed, and  adopted  by  the  war  veterans  of  the  Workers'  Bx -Service 
Men's  League." 

BDiToaiAL  asrsBs  to  aotras  KXPSomoKAST  rosea 
In  Its  leading  editorial  on  Jxme  10  the  DaUy  Worker  refers  to 
the  "  Bonus  Expeditionary  Force  "  march  on  Washington  as  "  a  new 
high  point  m  the  radlcallzatlon  of  the  masses,"  and  states  that 
"the  Communist  Party  of  the  United  States  supports  the  bonus 
marchers  with  all  forces 'at  its  disposal." 

The  Bonus  lacpedltlonary  Force  at  Washington  has  made  a  re- 
markable record  for  observance  of  law  and  order  and  Is  to  be  com- 
mended accordingly.  That,  however,  does  not  change  the  fact  that 
the  march  to  Washington  from  the  big  Industrial  centers,  such  as 
Detroit.  Chicago,  Cleveland.  Pittsburgh.  New  York,  and  Philadel- 
phia, was  Inspired  largely  by  the  Workers'  Ex -Service  Men's  League. 
It  is  only  fair  to  state  that  the  commander  of  the  Bonus  Ex- 
peditionary Force.  Walter  W.  Waters,  of  Oregon,  very  evidently  to 
not  in  sympathy  with  communist  activities. 

From  coast  to  coast,  and  particularly  In  Industrial  centers  hard 
hit  by  unemplo3mient,  communist  workers  are  Incessantly  busy 
sowing  seeds  of  discord  and  strife  that  they  hope  may  blossom  Into 
armed  revolt  against  the  Oovernment  of  the  United  States  In  years 
to  come.  The  Inner  ruling  group  of  the  commxmlst  organization 
In  America  is  small,  probably  not  over  a  dozen  men.  who  In  tiuTi 
report  and  receive  Instructions  from  the  Communist  International 
at  Moscow.  But  we  know  that  there  are  between  500,000  and  flOO.- 
000  communists  and  sympathizers  in  the  United  States.  They 
have  a  dozen  dally  newspapers,  all  but  one  of  which  are  printed 
In  foreign  languages,  for  70  i>er  cent  of  the  conununists  are  aliens. 
Probably  20  per  cent  more  are  foreign  bom.  but  naturalized,  and 
the  remaining  10  per  cent  are  native-born  Americans. 

In  Seattle  only  recently  they  organized  a  demonstration  of 
30,000  people  before  the  city  hall,  with  12.000  In  a  parade  that  jjre- 
ceded  It.  In  New  York  City  20,000  attended  one  meeting  and 
thousands  of  others  were  barred  from  the  hall  on  account  of  lack 
of  space.  This  was  for  the  purpoee  of  welcoming  back  from  JaU 
William  Z.  Foster,  commxinlst  csmdldate  toe  President,  who  had 
been  confined  for  iinlawful  assembly  following  a  riot  in  New  York. 

rOSTBt'S   TSSTIMOKT   SI>CAM.«n 

In  his  testimony  before  the  House  committee,  of  which  Z  was 
chairman.  Foster,  head  of  the  Communist  Party  in  America,  made 
quite  clear  the  fact  that  the  revolution  which  Uiey  are  working 
to  produce  is  not  to  be  a  "  peaceful "  one.  His  tesUmony.  which 
Is  m  print  m  the  official  records,  was  startling  In  its  frankness. 
The  Communist  Party,  he  said,  la  opposed  absolutely  to  oiur  repub- 
lican form  of  government;  they  do  not  expect  to  gain  control  by 
"  peaceful  capturing  of  ready-made  bourgeois  state  machinery  by 
means  of  a  parliamentary  majority,"  but  instead  anticipate  "^a 
desperate  and  frantic  struggle,"  with  suppression  of  the  present 
ruling  class  "by  the  stem  violence  of  the  proletariat  ( workers >.•* 

He  also  made  It  clear  that  the  policies  of  the  party  in  America 
are  a  part  of  the  policies  of  the  Third  Internationale  of  the  Com- 
munlBt  Party  in  Moscow,  that  "  the  more  advanced  workers  -  In 
this  country  look  upon  the  Soviet  Union  as  their  country  and  the 
Soviet  red  flag  as  their  flag,  owing  "  no  aUeglance  to  any  capitally 
nag." 
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Furthermore,  Poster  himself  eoTiflrmed  the  charge  that  one  of 
the  ob)ecta  of  communists  Is  to  destroy  nil  religions.    He  said: 

"  Our  party  considers  religion  to  be  opium  oT  the  people,  as  Kail 
Marx  nas  stated,  and  we  carry  on  propaganda  for  tiie  liquidation 
of  these  prejudices  among  the  workers." 

What  a  contrast  this  affords  at  a  time  when  we  are  celebrating 
the  anniversary  of  the  birth  of  our  own  Nation,  with  the  words  d 
the  Declaration  of  Independence,  in  the  very  first  sentence  of 
which  devout  reference  U  made  to  "  the  laws  of  nature  and  of 
nature's  Ood." 

With  no  sense  of  reaponslbllity  or  obligaUon  to  Ood.  It  Is  only 
natural  that  the  communisU  should  take  every  dishonorable  and 
luifair  advantage  of  tbelr  fellow  men  In  a  time  of  distress  to 
further  the  alms  and  ambitions  of  tbe  rulers  in  Soviet  Russia. 
Throughout  the  United  States  In  cheap  lodging  houses,  in  parks 
where  men  congregate,  even  In  gospel  missions,  they  are  preying 
upon  the  unfortunate  with  promises  of  "  liquidation "  of  the 
property  of  the  well-to-do  and  its  distribution  among  their 
listeners. 

camraM  uoumb  or  poob 

They  are  making  house-to-house  canvasses  in  the  poorer  dis- 
tricts of  the  cities,  soliciting  affiliation  with  all  kinds  of  disguised 
oommunlst  subsidiary  organizations.  They  are  enrolling  in  labor 
uxUons  merely  for  the  purpose  of  stirring  up  dissension  and  then 
czvatlng  their  own  outlaw  labor  organizations  as  adjuncts  of  the 
Communist  Party.  They  recognize  the  American  Federation  of 
Labor  as  one  of  the  strongest  foes  of  communism  and  are  con- 
stantly seeking  to  destroy  Its  power  and  effectiveness. 

The  constant  work  of  propaganda  and  organization  has  borne 
Vfruit.  Recently  in  only  15  counties  out  of  58  in  California,  com- 
munists secured  29,263  signatures  to  put  their  candidates  on  the 
ballot,  although  but  15.000  were  required.  The  Dally  Worker  re- 
ports that  15,000  wildly  enthusiastic  persons  attended  the  com- 
munist convention  in  Chicago  on  May  29  Uils  year. 

It  should  be  borne  in  mind  that  there  were  probably  not  more 
than  30.000  conununists  in  all  Russia  when  they  took  charge. 
They  took  advantage  of  a  condition  of  demoralization  occasioned 
by  a  weak  "  provisional  "  government  following  the  Czar's  abdica- 
tion, the  defeat  of  the  arihy  on  the  battle  front  and  the  help  of 
tboUMUids  of  deserters  from  the  army  and  navy.  Their  organiza- 
tion was  highly  concentrated  and  struck  quickly  at  the  vital  spots 
to  gain  control  almost  overnight  of  a  nation  of  150.000,000  people, 
who  were  deluded  with  promises  and  are  kept  In  subjection  by 
means  of  a  terroristic  system  of  secret  police  that  eclipses  any- 
thing the  Czar  ever  maintained. 

A  large  part  of  the  product  of  these  people's  toll  is  made  Into 
an  artificial  "  siuplus  "  by  the  simple  process  of  government  con- 
fiscation. Then  It  Is  sold  at  prices  beloV  the  cost  of  production 
In  the  world's  markets,  so  that  gold  may  be  brought  Into  Russia 
or  credits  established  for  the  purchase  in  other  countries  of  ma- 
chinery, etc..  with  which  further  to  demolish  and  demoralise  other 
nations'  industries. 

PKACnCAI.   ACnOK    IMPBEATrVS 

.Xnwtlcal  steps  in  defense  of  American  rights  and  Ideals  are 
Imperative.  Resistance  must  be  organized  to  meet  the  constant 
stream  of  propaganda,  well  financed,  for  so-called  Rxisslan  recog- 
nition— ^that  is,  the  resumption  of  official  relations  with  a  govern- 
ment that  Is  carrying  on  secret  warfare  against  our  own  and 
every  other.  The  immlgratiozv  laws  must  be  strengthened  so 
that  our  officials  may  deport  not  only  anarchists  but  also  alien  com- 
munists— such  foreigners,  as  has  been  shown,  constituting  prob- 
ably 70  per  cent  of  the  party  In  Anr\erlca.  As  this  Is  written  the 
House  of  Representatives  has  passed  Representative  Drss's  bill  to 
•o  strengthen  the  immigration  laws  and  a  favorable  report  of  the 
bUi  has  been  made  to  the  Senate  by  its  Immigration  Conunlttee. 
The  bill  will  not  prevent  peacefiil  and  lawful  furtherance  of  the 
Idea  of  "  community  ownership  "  of  all  productive  property,  but  it 
will  authorise  the  deportation  from  the  United  States  of  aliens 
whose  purpose  is  the  overthrow  of  our  Oovemment  by  force  or 
violence. 

A  further  necessary  step  for  the  protection  of  American  Oovem- 
ment and  civilization  is  the  barring  from  our  shores  of  the  prod- 
ucts of  forced  and  convict  labor  In  Soviet  Russia. 

There  Is  need,  above  all,  for  a  renewal  of  faith  by  all  American 
citizens  In  the  basic  principles  of  our  form  of  Oovemment,  which 
for  more  than  a  century  and  a  half  has  safeguarded  our  rights 
and  liberties.  The  need  of  to-day  Is  not  for  a  new  form  of  gov- 
ernment Imported  from  Russia  but  a  greater  participation  In  our 
Oovemment  by  American  citizens  with  faith  and  iu>pe  and  courage 
to  tmcm  and  deal  with  problems,  duties,  and  tasks. 

Let  those  who  are  not  of  America,  and  do  not  like  it.  get  out! 

Mr.  HARE.  Mr.  Speaker,  much  has  been  said  within  the 
past  60  days  with  reference  to  reducing  governmental  ex- 
penditures and  the  burden  of  taxation.  The  mails  of  Mem- 
bers of  Congress  have  been  flooded  with  requests  and 
suggestions  for  reducing  expenses  incident  to  the  operation 
of  the  Federal  Oovemment.  Propaganda  from  various 
sources  have  led  the  public  to  believe  that  the  only  thing 
necessary  to  increase  business,  afford  employment,  and  re- 
store prosperity  is  to  reduce  Government  expenditures  at 
least  a  billion  dollars.  Many  have  asserted  that  with  a  re- 
duction of  expenditures  to  this  amoimt  the  Budget  would  be 


balanced  and  business  In  the  country  would  be  restored. 
There  can  be  no  doubt  but  what  the  Government,  like  a  suc- 
cessful biislness  man,  should  adjust  its  expenditures  So  as  to 
come  vrtthin  its  revenues,  and  Congress  should  make  proper 
revisions  and  see  that  this  is  done.  However.  I  am  convinced 
that  the  burdened  taxpayer  to-day  is  not  financially  dis- 
tressed primarily  because  of  his  contributions  in  the  way  of 
taxes  to  the  Federal  Government.  As  a  matter  of  fact,  the 
burden  resulting  from  taxes  paid  to  the  Federal  Government 
is  extremely  small  as  compared  with  those  paid  to  the  great 
manufacturing  interests  as  resiilt  of  tariff  laws. 

In  going  through  a  great  number  of  requests  coming  to 
me  for  the  past  two  months  from  men  insisting  on  reduction 
in  goverrmiental  expenditures,  I  find  practically  100  per  cent 
of  them  are  beneficiaries  of  some  provision  of  the  tariff  law. 
They  write  appealingly  and  pathetically  in  behalf  of  the 
downtrodden  taxpa3rer  because  of  the  amount  of  taxes  he 
pays  the  Government,  but  they  never  even  suggest  that  he  be 
relieved  in  any  way  whatsoever  of  the  enormous  tax  exacted 
of  him  annually  in  the  way  of  a  tariff  for  the  benefit  of  the 
great  captains  of  industry.  In  other  words,  they  are  saying 
to  Congress  that  it  should  reduce  expenditures  so  as  to  re- 
lieve the  taxpajrer  of  the  amount  he  is  required  to  pay  the 
Federal  Government  but  they  are  unwilling  to  suggest  that 
the  taxes  of  these  same  overburdened  taxpayers  that  come 
into  the  Treasury  of  the  interests  they  represent  should  in 
any  way  be  reduced. 

Mr.  Charles  M.  Schwab,  president  of  the  Bethlehem  Steel 
Corporation,  insists  that  govenunental  expenditures  be  re- 
duced  S3  that  the  taxpayers  may  meet  their  obligations.  He 
says  in  a  recent  statement: 

The  Federal  Budget  must  be  balanced,  and  In  view  of  the  vastly 
depleted  ability  of  the  public  to  pay.  It  must  be  balanced  chiefly 
through  the  measure  of  reduced  expenditures. 

Now,  Mr.  Schwab's  corporation  Is  the  beneficiary  of  a 
very  high  tariff  rate,  and  everyone  who  buys  any  of  its 
products  TpsLjs  an  enormous  tax  as  a  result  of  a  tariff  duty, 
but  he  does  not  suggest  a  reduction  of  the  tariff  on  steel  so 
that  the  burdens  of  the  people  may  be  reUeved,  nor  does  he 
intimate  or  suggest  a  reduction  of  the  tariff  in  any  way  so 
that  the  people  may  be  able  to  pay  Federal  or  State  taxes. 
On  the  contrary,  he  insists  that  the  Federal  expenditures 
be  reduced,  presumably,  so  the  people  may  then  be  able  to 
purchase  the  products  of  the  steel  corporation  and  pay  the 
tax  or  tariff  equivalent  into  its  treasury.  Only  a  few  weeks 
ago  I  was  called  upon  by  the  farmers  of  my  district  to  go 
to  the  Treasury  Department  and  protest  against  the  imposi- 
tion of  a  tariff  on  ammoniimi  sulphate  that  had  been  asked 
for  by  the  steel  corporations  and  others.  It  was  alleged  they 
were  asking  for  a  tariff  of  about  $10  per  ton,  which  would 
mean  that  the  farmer  who  uses  2\^  tons  of  this  fertilizer 
constituent  would  be  called  upon  to  increase  his  tariff  tax 
$25  per  annum  In  this  particular  item  alone.  It  will  be  noted 
that  while  Mr.  Schwab  is  suggesting  to  Congress  a  reduction 
in  governmental  expenditures  he.  or  the  interests  he  repre- 
sents. Is  at  the  same  time  asking  the  Treasury  Department 
to  place  a  further  tax  on  the  farmer-taxpayer  by  lerjring  a 
tariff  of  $10  per  ton  on  fertilizers. 

Of  course,  he  and  others  similarly  situated  are  trying  to 
divert  the  attention  of  the  public  from  the  real  cause  of 
this  depression  and  have  the  people  believe  that  the  taxes 
they  pay  toward  the  support  of  their  Government  are  re- 
sponsible for  their  inability  to  meet  their  obligations.  He 
and  other  high  protectionists  know  that  the  American  people 
have  been  bled  white  during  the  past  few  years  from  ex- 
cessively high  tariffs,  and  he  is  afraid  they  may  find  it  out 
before  the  next  general  election.  Consequently  they  have 
been  propagandizing  the  people  into  the  belief  that  all  the 
trouble  is  due  to  Government  expenses.  Do  not  misunder- 
stand me  to  say  that  such  expenditures  are  not  out  of  pro- 
portion to  the  people's  ability  to  pay.  They  are,  and 
expenses  must  be  reduced ;  but  simply  reducing  expenditures 
will  not  relieve  the  burdened  taxpayer  or  give  employment 
to  the  idle  to  such  an  extent  they  will  know  it.  As  a  matter 
of  fact.  Congress  by  its  action  at  this  session  has  already 


reduced  governmental  expenditures  to  the  extent  of  $750.- 
000.000  as  compared  with  last  year,  but  we  still  have  the 
unemployed,  and  conditions  are  growing  worse  every  day. 

2^ven  President  Hoover  a  few  weelcs  ago  sent  out  an  SOS 
call  to  the  American  people  asking  them  to  write  their  Con- 
gressmen insisting  upon  a  reduction  In  governmental  ex- 
penditures, indicating  that  the  taxes  were  becoming  so 
burdensome  the  people  could  not  afford  to  pay.  but  he  was 
unwilling  to  say  where  the  reduction  should  be  made. 

If  the  President  had  been  so  keenly  interested  in  the  wel- 
fare of  the  people,  he  could  tiave  suggested  a  reduction  in 
tariff  rates  and  thereby  reduced  their  taxes  to  a  very  great 
extent.  Or  he  could  have  signed  the  Democratic  tariff  bill 
sent  to  him  a  few  weeks  ago  and  thereby  proceeded  to  reduce 
the  burden  of  taxes  t>eing  carried  by  the  American  people, 
but  instead  he  said,  in  effect,  by  his  veto  of  the  bill  that  he 
was  unwilling  to  decrease  the  burden  of  taxation  when  the 
taxes  are  being  collected  by  the  favored  interests  of  the 
country,  and  proved  by  his  action  that  he  had  rather  have 
his  Oovemment  siifler  for  lack  of  revenues  than  to  have  such 
interests  suffer  any  reduction  in  their  incomes  by  the  lower- 
ing of  tariff  rates. 
TAjurr  TAXES  PAm  MAKTrracruants  cxczed  those  vajd  the  oovcamcEirr 

The  tax  paid  by  the  American  people  to  the  manufactur- 
ing interests,  exclusive  of  the  amount  paid  to  the  Govern- 
ment on  imports,  runs  into  billions  of  dollars  annually. 
Many  people  have  an  idea  that  the  only  tariff  they  pay  is 
that  collected  on  imports  or  manufactured  goods  coming  into 
the  United  States,  when  really  more  taxes  are  paid  to  Ameri- 
can manufacturers  as  result  of  the  tariff  law  than  are  paid 
into  the  Treasmr  of  the  United  States.  The  Secretary  of 
the  Treasury  reports  that  the  income  from  the  tax  on  tariff 
duties  actually  paid  on  imports  last  year  amounted  to  ap- 
proximately $378,300,000.  That  is,  the  American  consumer 
paid  into  the  Treasury  in  the  way  of  tariff  duties  the  sum  of 
$378,300,000.  That  is  a  large  sum  of  money,  but  it  is  hardly 
a  "  drop  in  the  bucket  "  compared  with  the  amount  these 
same  people  paid  into  the  treasuries  of  manufacturing  enter- 
prises as  a  result  of  the  same  tariff  system.  Where  they 
have  paid  *'  millions  "  to  the  United  States  they  have  paid 
"  billioDS  "  to  manufacturers. 

In  the  CoNGRKSsioNAL  Rkcord  of  November  7,  1929,  page 
5298,  a  statement  appears  as  coming  from  the  chsurman  of 
the  Pair  Tariff  League,  dated  October  31,  1929,  which  says: 

Pennsylvania  manufacturers  gain  azmually  from  the  present 
tariff  $1376.000,000— 

Saying  that  this  tariff  costs  consumers  at  retail  approxi- 
mately $2,752,000,000  annually. 

Think  of  it!  It  is  almost  Inconceivable  that  the  manu- 
facturers of  this  one  State  alone  are  receiving  revenues  as 
the  result  of  our  tariff  sjrstem  nearly  four  times  as  much 
as  the  Grovemment  collects  in  the  way  of  import  duties. 

In  the  same  report  the  chairman  of  the  league  says  the 
8Ute  of  New  Jersey  gets  $713,000,000  out  of  the  tariff 
annually,  costing  the  consumers  $1,426,000,000.  He  states 
further  that  Massachusetts  gets  more  than  New  Jersey  and 
New  York  more  than  Pennsylvania,  According  to  his 
figures  the  manufacturers  in  these  four  States  alone  collect 
upwards  of  $4,300,000,000  annually  as  beneficiaries  of  our 
tariff  system,  the  cost  to  consumers  being  estimated  at  more 
than  $8,300,000,000,  which  is  about  twenty-two  times  as 
much  as  was  paid  into  the  United  States  Treasury  last  year 
in  the  way  of  duties  on  imports.  That  is,  the  manufacturers 
of  these  four  States  cost  the  consuming  public  in  the  way 
of  indirect  taxes  twenty-two  times  as  much  as  120.000,000 
people  paid  in  the  way  of  tariff  duties  toward  the  support 
of  their  Government. 

The  point  I  am  making  Is  the  beneficiaries  of  our  tariff 
laws  are  insisting  on  a  drastic  reduction  of  governmental 
expenditures  upon  the  pretext  that  the  American  people 
may  be  able  to  pay  their  municipal,  county.  State,  and  Fed- 
eral taxes,  but  they  are  unwilling  to  suggest  that  the  tariff 
taxes  be  reduced  so  that  their  ability  to  pay  governmental 
taxes  may  be  increased.  They  have  propagandized  the 
country  to  such  an  extent  many  people  believe  tliat  their 


burdens  would  be  relieved  by  a  drastic  reduction  in  Stats 
and  Federal  expenses.  I  can  not  emphasize  too  strongly 
that  there  must  be  "drastic"  reductions  in  county.  State, 
and  Federal  expenses  before  their  budgets  will  be  perma- 
nently balanced,  but  I  want  to  emphasize  further  that  theae 
reductions  alone  are  not  going  to  relieve  the  people  of  thdr 
burden  of  taxation.  This  burden  will  be  relieved  only  by 
a  "  drastic  "  reduction  in  tariff  rates;  because,  as  we  have 
shown,  the  burden  arising  from  taxes  does  not  come  so  much 
from  those  paid  the  Federal  Government  as  those  paid  into 
the  treasuries  of  otu*  manufacttu'ers. 

BKPaBSEzrraTiva    rAMiLT    pats    vpwabo    or    fise    tamsww   tazbs 

AKiraALLT 

I  pointed  out  during  the  debate  on  the  Smoot-Hawley 
tariff  bill  in  1929  that  the  aimual  tax  in  the  way  of  a  tariff 
coUected  from  a  representative  farmer  with  a  family  of  five 
runs  as  much  as  $250  to  $1,000  per  year.  The  tax  paid 
directly  to  the  county  and  State  government  by  such  a 
farmer  would  probably  be  around  $75  per  annum.  Under 
existing  conditions  he  is  not  able  to  pay  the  tariff  taxes  to 
the  manufacturers  and  the  $75  to  his  county  and  State 
governments. 

However,  if  tariff  taxes  were  reduced  50  per  cent,  the 
farmer  referred  to  would  be  able  to  pay  his  share  of  taxes 
to  his  Goveminent  and  have  a  little  left  over.  That  is,  if 
I  were  correct  in  estimating  the  tariff  tax  to  be  $250  for  a 
representative  farmer  of  a  family  of  five,  and  if  the  tariff 
tax  were  seduced  50  per  cent,  or  $125,  that  farmer  would 
have  $125  more  with  which  to  pay  his  share  of  taxes  to  his 
State  and  Federal  Governments.  But  the  tariff  beneficiaries 
take  great  pains  never  to  mention  this  phase  of  the  tax 
burden.  They  emphasize  the  burden  of  the  tax  a  man  has 
to  pay  for  the  protection  afforded  his  life,  his  home,  his 
family,  his  property,  and  the  educational  opportunities  af- 
forded his  children,  but  they  studiedly  fail  to  mention  the 
greatest  tax  burden  for  which  men  and  women  receive  no 
protection  whatever,  namely,  taxes  arising  from  our  high 
protective  tariff  policy. 

I  referred  to  some  observations  made  a  few  years  ago  in 
which  I  gave  a  summary  of  articles  a  representative  farm 
family  of  five  would  buy  from  time  to  time,  showing  that 
the  taxes  such  a  family  would  pay  as  a  result  of  tariff  duties 
would  run  from  about  $250  to  as  high  as  possibly  $1,000  per 
annum.  I  have  made  another  study  of  the  tariff  act  since 
its  passage  in  1930  and  selected  a  number  of  articles  I  think 
any  representative  family  of  five  would  purchase  annually. 
In  determining  the  representative  family  in  this  illustration 
we  include  the  laborer,  the  farmer,  the  merchant,  the  btisl- 
ness  man,  the  banker,  the  lawyer,  and  so  forth.  I  have  not 
attempted  to  determine  the  taxes  such  a  family  would  pay 
as  a  result  of  the  tariff  act  on  all  articles  bought  each  year. 
but  have  endeavored  to  include  a  number  of  articles  that 
would  probably  be  purchased  annually. 

Of  course,  there  would  be  hundreds  of  purchases  not  in- 
cluded in  the  summary,  or  list  to  follow,  but  it  will  serve  as 
an  illustration  indicating  to  what  extent  the  people  are  con- 
tributing to  manuf  actm-ing  enterprises  in  the  way  of  indirect 
taxes,  and  it  will  show  further  what  effect  such  contributions 
will  have  on  the  purchasing  power  of  the  individuaL  It 
should  be  stated  that  the  tariff  duties  referred  to  apply  to 
the  value  or  quantity  of  the  articles  named  as  reported  to 
our  custom  officials  by  the  importer.  For  example,  the  tariff 
duty  on  colored  crayons  is  placed  at  three-fourths  of  1  cent 
each,  so  when  school  children  buy  one-half  dozen  of  im- 
ported colored  crayons  the  duty  would  be  4  cents,  and  if  the 
tariff  is  100  per  cent  effective,  the  price  would  be  increased 
accordingly,  regardless  of  whether  the  crayons  were  im- 
ported or  manufactured  in  our  own  country.  To  illustrate 
further:  On  page  33  of  the  act  referred  to  we  find  that  a 
pocket  knife  valued  at  port  of  entry  at  60  cents  carries  a 
duty  of  35  cents  each,  plus  a  farther  duty  of  50  per  cent 
ad  valorem.  The  ad  valorem  duty  would  be  30  cents,  whi^ 
added  to  the  35  cents  would  make  a  tariff  duty  of  65  cents 
on  a  60-cent  knife.  Therefore,  should  a  60-ccnt  knife  of 
the  irinri  referred  to  be  manufactured  in  the  United  States 


<  ii 


I 


14724 


CONGRESSIONAL  RECORD— HOUSE 


July  6 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14725 


14724 


CONGRESSIONAL  RECORD— HOUSE 


July  6 


1932 


CONGRESSIONAL  RECORD—HOUSE 


14725 


and  the  tariff  shoiild  be  100  per  cent  effective,  the  purchaser 
would  be  required  to  pay  65  cents  tax  to  our  manufacturer 
and  the  sale  price  would  be  $1.25. 

I  am  inserting  below  a  list,  naming  the  articles  aheady 
referred  to  and  giving  the  amount  of  the  tariff  that  would 
be  collected  on  same  at  the  customs  port.  In  case  such 
articles  are  not  Imported  but  purchased  from  manufacturers 
here,  and  the  tariff  should  be  fully  effective,  a  tax  cor- 
responding to  the  tariff  would,  of  course,  be  paid. 

Nam*  of  Mtlcl*  and  qiiantlty—  Amount  of  tariff  duty 

1  bottle  aavorlng  extract  tariff  (ao  oanta) ^9? 

1  poxind  common  Baits 

1  bottle  camphor 

•  1  bottle  castor  oil 

1  bottle  paregoric  (10  cents) 

1  bottle  perfume  (10  cents) 

One- half    doaen    colored    erayona    for   eblld    (three- 
fourths  of  1  cent  each) 

a  pounds  starch.  2'/^  cents  per  pound 

1  small  bottle  turpentine 

1  bottle  Ink  (20  cents) . 

6  gallons  paint,  at  $3  per  gallon — ...^ 

60  cents'  worth  of  toilet  eoap . r 

1.000  plain  brick 

$2  worth  of  chlnaware  (such  as  cups  and  saucers) 

1  pair  trace  chains.  \  cent  per  pound 

•1  worth  of  harness  hardware 

One  60-cent  pocket  knife 

1  bread  knife 

A  15-cent  pair  of  pliers 

A  SIO  shot  gun 

One  $5  clock 

A  11.000  automobUe  truck,  1350.  or  $25  a  year  for  10 

years __: 25. 00 

1  willow  rocker  ralued  at  $3 

6  pounds  candy,  at  60  cents  per  poiind .^^ 

1  gallon  vinegar 

$3  worth  of  breakfast  cereal . .......^...i.. 

1  doaen  pineapples 

$1  worth  of  cotton  gloves 

A  $3  Ublecloth _ 

1  doaen  of  10-cent  handkerchiefs 

1  pound  of  wool  yam.  valued  at  $1 

A  5-pound  pair  of  wool  blankets,  valued  at  $2  per  pound. 
40  pounds  of  clothing  made  of  wool,  valued  at  more  than 

•4  per  pound 85.20 

1   pound   of  wool  socks,  valued  at  not  more  than  $1.75 

per  dozen 

K  pound  rayon  goods,  valued  at  not  more  than  $4  per 

pound - 

50  cents'  worth  of  correspondence  cards . 

60  cents'  worth  of  envelopes .„ >_ 

&0-cent  package  of  playing  cards . 

A  a5-oent  "everyday"  straw  bat .. 

A  U-«ent  toothbrush 

A  $1  doU - 

A  pound  of  flrecraekera « 

A  pound  of  Roman  candles 

A  $5  fox-fur  akin 

A  $1  hat — 

A   $1   corset 

A  $3  haeu^^uT 

A  $4  palr^Ka 

A  $1   podtmsbok. 

A  $1  artificial  fish  bait  or  other  fishing  tackle 

A  ao-cent  cigar  or  cigarette  holder,  60  per  cent 

A  quart  thermos  bottle 

A  $1  umbrella  or  paraaol 

$10  of  ordinary  cotton  cloth . 

$3  worth  of  bedspreads 

$3  worth  of  bed  sheets 

$3  worth  of  pillowcases 


05 
.05 
.05 

.oe 

.07 

.04 

.05 

.01 

.03 

3.60 

.15 

1.36 

1.30 

.05 

.35 

.05 

.16 

.14 

4.00 

4.76 


1.30 

1.00 
.06 
.40 
.18 
.00 

1.S5 
.43 
.75 

8.00 


.73 

1.43 
.08 
.10 
.20 
.00 
.14 
.00 
.36 
.08 

3.60 
.41 
.60 
.40 
.80 
.86 
.66 
.16 
.30 
.40 

1.00 
.60 
.50 
.60 


$161.79 

II  Will  be  observed  that  if  the  "representative  family" 
referred  to  should  purchase  the  articles  named  in  the  table 
and  should  the  taxiff  on  each  be  fully  effective,  such  a 
family  would  pay  in  the  way  of  indirect  taxes  $151.79  per 
aimum.  It  will  be  observed  further  that  this  table  does  not 
include  many  articles  purcha^  annually  by  every  "  repre- 
sentative family."  It  will  be  proper  to  observe  therefore 
that  with  additional  purchases  there  will  be  additional  taxes. 
8o  when  we  speak  of  the  burden  of  taxation  we  do  not  refer 
simply  to  the  taxes  collected  by  our  city,  county,  and  State 
officials.  It  is  true  such  taxes  are  high.  They  are  much 
higher  than  conditions  Justify,  but  I  am  endeavoring  to 
show  that  the  indirect  taxes  coUected  by  manufacturers  are 
mueh  greater  than  what  we  refer  to  as  taxes  paid  the 
Oovemment.  I  am  trying  to  emphasize  further  that  there 
has  been  considerable  propaganda  on  the  part  of  the  bene- 


'  fSclarles  of  our  tariff  laws  to  reduce  governmental  expendi- 
tures, sajrlng  that  such  action  would  reduce  the  taxes  paid 
by  the  American  people.  This  would  be  true  only  to  a  very 
small  degree,  for  governmental  expenditures  may  be  reduced 
as  much  as  50  per  cent,  but  if  the  "  represenUtlve  family  " 
continued  to  purchase  the  same  quantity  of  goods  of  the 
same  value  year  after  year,  the  indirect  taxes  such  a  family 
would  pay  would  not  be  reduced  without  a  revision  of  the 
existing  tariff  law.  Otherwise,  the  people  would  continue 
to  pay  $2.50  indirect  taxes  on  5  gallons  of  paint;  they  would 
continue  to  pay  a  15-cent  tax  on  50  cents'  worth  of  toilet 
soap;  they  would  continue  to  pay  an  indirect  tax  of  $U5 
on  a  $3  tablecloth,  or  $1.20  on  $2  worth  of  chinaware.  or  a 
1-cent  tax  on  a .  10-cent  bottle  of  ink.  llieref ore,  if  the 
burden  of  the  "  representative  family  "  is  to  be  reduced  a 
mere  reduction  of  expenditures  of  the  Federal  Government 
will  not  be  suflicient:  in  addition,  there  must  necessarily  be 
a  reduction  in  tariff  rates  or  the  "  representative  family  " 
will  have  to  forego  the  use  of  many  articles  heretofore  pur- 
chased and  consumed  annually. 

THX  TAKOrr  LAW  PBOZXMATB  CAI7SS  OW  DKPaKSSIOIf 

There  is  nothing  peculiar  or  unnatui^  about  this  depres- 
sion. We  are  simply  reaping  the  fruits  of  seed  sown  by  our 
political  leaders  years  ago.  They  sowed  the  wind  and  we  are 
reaping  the  whirlwind.  Prom  time  to  time  they  have  in- 
sisted that  the  tariff  wall  around  the  United  States  should 
be  enlarged  and  made  much  higher.  The  legendary  busi- 
ness and  political  philosophy  of  their  party  led  them  to  be- 
lieve they  could  absolutely  exclude  the  products  of  foreign 
nations  from  our  marlcets  and  at  the  same  time  increase  the 
sale  of  our  products  in  the  markets  of  the  world.  They 
failed  to  see  or  recognize  a  long  and  well  established  business 
principle  that  tf  you  expect  to  sell  you  must  also  plan  to  buy. 
No  great  nation  can  expect  to  find  a  permanent  and  in- 
creasing number  of  customers  in  any  other  great  nation 
unless  there  is  a  more  or  less  mutual  and  reciprocal  trade 
relationship  between  them,  and  when  such  a  nation  adopts 
and  attempts  to  carry  out  a  business  or  commercial  policy 
Inconsistent  with  this  idea  it  begins  to  "ride  for  a  fall." 
Such  a  practice  has  prevailed  in  our  country  for  years,  but 
was  brought  to  a  climax  during  the  first  year  of  President 
Hoover's  administration,  and  the  result  was  inevitable.  I 
do  not  think  there  is  one  intelligent  and  unselfish  man  In 
50  but  what  will  say  that  the  passage  of  the  tariff  act  of 
1930  was  followed  by  similar  action  on  the  part  of  foreign 
governments,  which  resulted  in  the  exclusion  of  American- 
made  products  from  their  markets.  As  a  consequence,  our 
sales  and  exports  began  to  decrease  like  a  melting  snowball, 
and  It  was  only  a  short  time  before  our  storehouses,  ware- 
houses, and  marts  of  trade  were  filled  to  overflowing  with 
products  grown  or  made  by  our  own  labor,  llie  saturation 
point  of  consumption  was  soon  reached. 

Surpluses  of  both  raw  materials  and  manufactured  prod- 
ucts accumulated  in  such  proportions  as  to  beggar  descrip- 
tion. Industry  became  stagnant,  the  hum  of  machinery 
was  no  longer  heard,  idleness  and  want  inevitably  followed, 
conditions  became  so  distressing  that  business  and  people 
appealed  to  their  Government  for  help.  Uncle  Sam's  hand 
of  charity,  supported  by  the  aim  of  benevolence,  for  the  past 
six  months  has  been  giving  lavishly  under  the  pretense  that 
it  would  stimulate  business,  furnish  employment,  and  dis- 
perse the  clouds  of  depression  that  roll  higher  and  become 
more  ominous  as  time  passes  on.  Such  actions  may  paliate, 
but  they  will  not  cure.  You  can  not  relieve  the  burden  of 
the  overburdened  taxpayer  by  increasing  taxes  and  dispens- 
ing charity.  Taxes  imposed,  whether  direct  or  indirect,  must 
be  reduced.  Further  reductions  in  governmental  expendi- 
tures, both  State  and  National,  must  be  made.  In  the  mean- 
time the  people  should  be  relieved  of  the  enormous  tax 
levied  and  coUected  by  manufacturers  under  the  operation 
of  protective  tariff  laws.  Such  action  will  remove  the 
burden  of  taxation  and  give  initiative  In  business,  transpor- 
tation, and  commerce  an  opportunity  to  again  assert  itself 
and  demonstrates  its  ability  to  properly  Interpret,  analsrze. 
and  solve  the  social  and  economic  problems  of  our  country; 
it  will  afford  every  man  an  opportunity  to  make  a  living 


and  prevent  the  unwarranted  accumulation  of  the  Nation's 
wealth  in  the  hands  of  the  few  by  pauperizing  millions  and 
forcing  them  to  beg  bread  from  their  friends  and  neighbors. 
f-  r«oT«CTTVB  poucxaa  mstsot  mjsanaa  onrxATiva 

A  further  analysis  of  the  subject  will  show  that  the  evil 
effects  of  governmental  favoritism  in  the  way  df  protection 
are  not  confined  wholly  to  increased  taxes.  Increased  cost 
of  living,  or  Increased  operating  expenses  in  many  activities: 
but  it  has  had  the  added  effect  of  destroying  the  business 
initiative  of  the  beneficiaries  of  such  a  policy.    This  country 
would  never  have  seen  the  number  of  unemployed  we  have 
to-day  If  our  Government  had  stayed  clear  of  its  policy  of 
trying  to  protect  certain  interests  or  industries.    Despite  the 
growth  and  development  made  In  methods  of  transportation 
our  great  railroad  systems  seem  to  be  absolutely  helpless 
without  continued  governmental  aid  and  direction.    This 
may  be  attributed  largely  to  the  failure  on  the  part  of  those 
charged  with  the  responsibility  of  meeting  transportation 
problems  and  keeping  abreast  with  the  times.    However,  as 
soon  as  Congress  began  giving  protection  to  railroads  their 
promoters,  their  leaders,  their  directors,  and  others  responsi- 
ble for  their  successful  operation  became  indifferent  and 
apathetic  toward  devising  plans,  schemes,  and  policies  for 
greater  economies  and  greater  efficiency  in  operation.    Tliey 
were  content  to  follow  the  policies  of  years  ago,  with  In- 
creasing expense  and  llabihty,  allowing  themselves  to  be- 
Ueve  that  the  Government  would  continue  to  protect  their 
Interests  and  see  to  it  that  all  expenses  were  met  and  a 
reasonable  profit  on  watered  capital  assured.    Competition 
in  transportation  was  eliminated,  and  there  is  no  longer  the 
keen  incentive  to  "make  every  failiire  a  spur  to  greater 
effort."    The  same  la  true  of  Industry. 

Millions  of  men  and  women  are  out  of  employment  be- 
cause leaders  or  captains  in  industry  never  stopped  to  think 
or  look  ahead.  With  a  protective  tariff  wan  around  them, 
manufacturers  did  not  feel  the  responsibility  of  trying  to 
adjust  thetr  business  to  varying  economic  conditions;  they 
did  not  feel  the  necessity  for  careful  study  of  the  relation 
between  supply  and  probable  demand;  they  lost  sight  of  the 
fact  that  the  installation  of  new  and  more  expensive  ma- 
chinery would  result  in  Increased  production,  with  a  corre- 
sponding decrease  in  purchasing  power,  because  when  ma- 
chine power  takes  the  place  of  man  power  there  is  invariably 
a  reduction  in  consuming  capacity  and  purchasing  power. 
The  protection  afforded  by  ever -increasing  tariff  rates  re- 
lieved thMn  of  the  necessity  of  taking  thought  for  to-morrow. 
To  them  "  protection  "  became  the  watchword  and  competi- 
tion as  the  life  of  trade  was  eliminated.  The  individual  or 
collective  initiative  required  in  former  years  as  a  condition 
precedent  to  success  was  discarded  and  governmental  pro- 
tection subsUtuted  in  its  place.  As  a  consequence  we  find 
millions  of  people  who  seem  to  be  "  sold  "  to  the  Idea  that 
they  must  look  to  the  Government  for  special  protection, 
direction,  and  support,  particularly  organized  business  and 
organized  units  of  society.  We  repeat,  therefore,  that  the 
policy  of  "  protection."  as  set  up  and  followed  by  our  Gov- 
ernment in  recent  years,  has  had  the  effect  of  destroying 
initiative  In  business  and  commerce,  eliminating  foreign 
markets  for  American  products,  increasing  the  burden  of 
taxation  to  the  point  of  distress,  and  breaking  down  among 
the  people  their  former  conceptions  of  the  proper  functions 
of  government. 

The  turning  point  on  the  road  of  high  protection  has 
been  reached,  and  our  Government  should  begin  to  retrace 
its  steps,  repeal  or  modify  its  laws  designed  for  the  protec- 
tion of  the  few.  and  readopt  the  policy  of  "  equal  rights  to 
an  and  special  privileges  to  none." 

ADJOUKJfMEMT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to. 

Accordingly  (at  4  o'clock  and  10  minutes  p.  m.)  the  House, 
In  accordance  with  Its  previous  order,  adjourned  until  to- 
morrow. Thursday.  July  7,  1932.  at  11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
628.  Under  clause  2  of  Rule  XXIV.  a  oammunicatlon  from 
the  President  of  the  United  States,  transmitting  for  ttoe  con- 
sideration of  Congress  an  estimate  of  appropriation  for  the 
Veterans'  Administration  for  the  fiscal  year  ending  June  30, 
1933,  in  the  sum  of  $100,000.  to  enable  the  Administrator  of 
Veterans'  Affairs  to  furnish  prior  to  July  15.  1932.  railroad 
transportation,  together  with  subsistence,  to  honorably  dis- 
charged veterans  of  the  World  War  temporarily  quartered  in 
the  District  of  Columbia  (H.  Doc.  No.  359).  was  taken  from 
the  Speaker's  table,  referred  to  the  Committee  on  Appro- 
priations, and  ordered  to  be  printed. 


REPORTS    OP   COMMITTEES   ON   PUBLIC   BUXS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  useless 
papers  in  the  Interior  Department  (Rept.  No.  I'TSl).  Or- 
dered to  be  printed. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  House 
Joint  Resolution  448.  A  Joint  resolution  to  construe  the 
revenue  act  of  1932;  without  amendment  (Rept.  No.  1754). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  Senate 
Joint  Resolution  186.  A  joint  resolution  to  provide  trans- 
portation and  travel  subsistence  to  World  War  veterans  tem- 
porarily quartered  In  the  District  of  Columbia:  wtthout 
amendment  (Rept.  No.  1755).  Referred  to  the  C<»nmlttee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
280.  A  resolution  providing  for  the  consideration  of  House  * 
Joint  Resolution  461.  a  Joint  resolution  making  appropria- 
tions to  enable  the  FederarParm  Board  to  distribute  Gov- 
ernment-owned wheat  and  cotton  to  the  American  Na- 
tional Red  Cross  and  other  organizations  for  relief  of  dis- 
tress; without  amendment  (Rept.  No.  1756).  Referred  to 
the  House  Calmdar. 

■Mr  WARREN:  Committee  on  AcccKasts.  House  Concur- 
rent Resolution  32.  A  concurrent  resolution  to  reduce  ex- 
penses connected  with  congressional  funerals;  with  amend- 
ment (Rept.  No.  1757) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIIX8  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  BLAC:K:  Committee  on  Claims.  H.  R.  7845.  A  bill 
for  the  reUef  of  Powell  Goldstein  (Inc.);  without  amend- 
ment (Rept.  No.  1752).  Referred  to  the  Committee  ot  the 
Whole  House. 


CKiVNGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXll,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bin 
(H-  R.  1071)  granting  a  pension  to  Nannie  M.  Brock,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXM,  pubhc  bills  and  resolutiODe 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAIL:  A  biU  (H.  R.  12910)  to  prohibit  discrimi- 
nation on  account  of  race  or  color  in  employment  under  con- 
tracts for  public  buildings  or  pubhc  works  in  the  United 
States;  to  the  Committee  on  Labor. 

By  Mr.  LAMBETH  (by  request) :  A  bin  (H.  R  12911)  to 
include  service  in  the  Quartermaster  Department,  in  certain 
cases,  in  computing  length  of  service  for  retirement,  and  in 
ccxnputing  longevity  pay;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  LEWIS:  A  bill  (H.  R.  12916)  to  regulate  interstate 
and  foreign  commerce  in  coal,  stabilize  the  coal-mining  in- 
dustry, provide  for  cooperative  marketing,  secure  Just  prkses 
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to  the  operators  and  miners  and  fair  living  and  working  con- 
ditions for  the  miners  concerned,  to  create  a  coal  cxraimls- 
sion,  levy  taxes  on  coal  to  provide  for  the  general  welfare, 
and  for  other  purpooee;  to  the  Committee  on  Interstate  and 
Foreicn  Commerce. 

By  Mr.  CKLLER:  Resolution  (H.  Res.  278)  callln«  for  an 
iBfqatlfation  of  the  Interstate  Commerce  Commission  in  the 
Interest  of  the  railroads;  to  the  Committee  on  Rules. 

By  Mr.  GUYER:  Resolution  (H.  Res.  279)  requesting  the 
President  of  the  United  States  by  his  proclamation  to  desig- 
nate and  set  apart  a  day  for  national  prayer;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  280)  providing 
for  the  consideration  of  House  Joint  Resolution  461,  a  joint 
resolution  making  appropriations  to  enable  the  Federal 
Par  mBoard  to  distribute  Government-owned  wheat  and 
cotton  to  the  American  National  Red  Cross  and  other  organ- 
izations for  relief  of  distress;  to  the  Committee  on  Rules. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  461)  making 
appropriations  to  enable  the  Federal  Faxm  Board  to  dis- 
tribute Government-owned  wheat  and  cotton  to  the  Ameri- 
can National  Red  Cross  and  other  organizations  for  relief 
of  distress;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  RiUe  xxn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H-  R.  12912)  granting  an  in- 
crease of  pension  to  Mary  A.  Dyer;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HAWLEY:  A  biU  (H.  R.  12913)  for  the  reUef  of 
the  heirs  of  Hugh  L.  P.  Chiene;  to  the  Committee  on  Claims. 

By  Mr.  HORNOR:  A  bill  (H.  R.  12914)  granting  a  pension 
to  James  C.  Elbon;  to  the  Committee  on  Invalid  Pensions. 

By  Mi.  LEWIS:  A  bill  (H.  R.  12915)  for  the  relief  of  Harry 
J.  Miller;  to  the  Committee  on  Military  Affairs. 

p^rrrnoNS.  etc. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8501.  By  Mr.  CLARKE  of  New  York:  Petition  of  Alonzo 
Warner  and  eight  residents  of  Binghamton.  N.  Y..  opposing 
the  passage  of  House  biU  8092.  known  as  the  Sunday  ob- 
servance bill,  or  any  other  compulsory  Sunday  observance 
bill;  to  the  Committee  on  the  District  of  Columbia. 

•502.  By  Mr.  CRAIL:  Petition  of  California  Baby  Chick 
Association,  regarding  the  quarantining  of  livestock  ship- 
ments; to  the  Committee  on  Agriculture. 

8503.  Also,  petition  of  Native  Sons  of  the  Golden  West, 
favoring  the  increase  rather  than  a  decrease  of  the  obliga- 
tion of  citiaenship  and  our  power  of  national  defense,  and 
urging  submission  of  the  eighteenth  amendment  to  the 
popular  vote  of  the  citizens  of  the  respective  States;  to  the 
Committee  on  the  Judiciary. 

8504.  By  Mr.  CULLSN:  PeUUon  of  the  Mohawk  Valley 
Towns  Association,  urging  upon  Congress  that  the  New  York 
State  Barge  Canal,  from  Oswego  to  Albany  through  the 
Mohawk  Valley,  owing  to  its  national  character,  be  approved 
among  the  Inland-waterway  projects  for  Federal  mainte- 
nance and  improvement,  so  that  when  conditions  warrant. 
the  necessary  funds  for  its  improvement  may  toe  provided  for 
tn  the  usual  way;  to  the  Committee  on  Rivers  and  Harbors. 

8505.  By  Mr.  OARBER:  Petition  of  the  division  of  mar- 
keting, American  Petroleum  Institute,  New  York,  N.  Y., 
urging  passage  of  Senate  bill  4416;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8506.  Also,  petition  of  the  Blackwell  Woman's  Christian 
Temperance  Union,  Blackwell,  Okla.,  expressing  approval  of 
move  for  better  picture  shows  and  indorsing  House  bill  3770; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

•507.  By  Mr.  LIND6AY:  Petition  of  New  York  State  Eco- 
nomic Council  (Inc.),  New  York  City,  urging  the  reduction 
ot  governmental  expenditures  by  abolishing  useless  commis- 
sions and  consolidating  departments  and  bureaus;  to  the 
Committee  on  Xoonomy. 


tSOS.  By  Mr.  PERSON:  Resolution  of  the  City  Council  of 
Hamtramck,  Mich.,  urging  legislation  permitting  the  Recon- 
struction Finance  Corporation  to  invest  its  assets  In  notes, 
debentures,  bonds,  tax-anticipation  notes,  or  other  full-faith 
and  credit  obligations  of  cities  In  .such  amoimts  and  for  such 
public  welfare  or  other  necessary  purposes  as  may  seem  fit; 
to  the  Committee  on  Banking  and  Currency. 

8509.  By  Mr.  RUDD:  Petition  of  Uniformed  Firemen's 
Association  of  Greater  New  York,  Local  Union  No.  94,  favor- 
ing the  retention  of  the  Biu*eau  of  Valuation  of  the  Inter- 
state Commerce  Commission  at  its  present  standard:  to  the 
Committee  on  Appropriations. 


SENATE 

Thursday,  July  7,  1932 

(Legi»lative  day  of  Thuradaw.  June  30.  1932} 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

The  VICE  PRESIDENT.  The  Senate  resumes  the  consid- 
eration of  the  unfinished  business,  the  home  loan  bank  bill. 

BOKX-LOAM  BANKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Senator  from  North  Da- 
kota [Mr.  Frazikr]  is  entitled  to  the  floor. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  to  enable  me  to  suggest  the  absence  of  a 
quorum? 

Mr.  FRAZIER.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  rolL 

Tlie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahunt 

Oopeland 

Hebert 

Reed 

Awttn 

Oostlgan 

Howell 

RobUuon,  Ark. 

BaUey 

Couzens 

Hull 

Boblnson.  lod. 

Barboxir 

Dale 

Johnson 

SchaU 

Btnchun 

DaTls 

Jonas 

Sbeppard 

Buck 

DlcklnMm 

Kaan 

Bhlpstead 

BUlne 

Dill 

Kendiick 

BhortrldKe 

Bonih 

rM58 

Keyes 

Smoot 

BimttoQ 

Ketchetv 

Lewis 

atelver 

BrooklMrt 

Frazler 

liong 

Stephana 

Brouas&rd 

0«orge 

McGUl 

Thomas.  Idaho 

Bulkley 

01a«s 

McKellar 

Townsend 

Bulow 

McNary 

Trammeil 

Byrnes 

Oore 

Morrison 

Ty  dings 

Capper 

Ibte 

Moses 

Vandenberv 

0*r»v«y 

HuTlaon 

Mortaok 

Wagner 

Carey 

HMitlnci 

Norrts 

WalooU 

Cohen 

Hataeld 

Nye 

Walsh.  ICaM. 

Ooonally 

Hawea 

Patterson 

Watson 

OooUdge 

Hayden 

Plttman 

White 

Mr.  BLAINE.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Wisconsin  [Mr.  La  Follette]  is  neces- 
sarily absent.  I  ask  that  this  announcement  may  stand  for 
the  day. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.     A  quonmi  is  present. 

Mr.  FRAZIER.  Mr.  President,  the  amendment  that  is 
pending  is  to  add  a  second  title  to  the  home  loan  bank  bill 
and  it  provides  for  the  loaning  of  money  to  refinance  the 
existing  farm  mortgage  indebtedness  of  the  farmers  of  the 
United  States  at  a  low  rate  of  interest,  the  money  to  be 
provided  through  farm -land  bonds  backed  up  by  first  mort- 
gages on  farm  lands  at  a  rate  of  interest  of  1V&  per  cent 
and  1'4  per  cent  on  the  amortization  plan. 

When  the  Senate  recessed  last  night  I  was  quoting  from 
some  letters  which  I  had  received  on  this  farm  bill.  I  want 
to  quote  now  from  a  letter  which  I  have  received  from  the 
president  of  a  Joint-stock  land  bank  out  in  the  Middle  West. 
He  is  a  man  who  has  been  in  business  for  years  and  knows 
a  good  deal  about  the  situation.  He  wrote  me  in  regard  to 
another  subject  and  I  sent  him  a  copy  of  the  bill.  I  want 
to  read  a  part  of  his  reply: 

At  nrst  blush  I  thought  jour  bill  bordered  on  the  radical,  but 
since  that  time  and  after  a  more  careful  study  I  hare  eome  to  the 
conclusion  that  tt  la  not  only  aenclble.  workable,  and  practicable. 


toot  aound.  It  la  the  only  plan  offered  that  wlU  save  the  farmers, 
and  that  means  saving  the  country.  If  we  are  (and  It  seems  oer- 
taln  we  must)  going  into  a  period  at  umit^rt  or  controlled  Inflation, 
you  have  solved  the  problem. 

Instead  of  Issuing  more  bonds  upon  which  our  people  must  be 
taxed,  why  not  lss\ie  currency  secured  by  the  lands  of  am  bor- 
rowers, which  In  turn  is  backed  by  the  faith  of  our  Government? 
As  I  view  your  bUl,  a  farmer  can  refinance  his  loan  on  a  IVi  per 
cent  basis.  He,  In  turn,  pays  off  his  loan  to  the  bank,  the  Inaur- 
anoe  company,  or  the  mortgage  company.  Land  banks  wiU  redeem 
their  bonds  and  bondholder*  will  have  the  money  for  reinvest- 
ment. Insurance  companies  wlU  use  their  pay-offs  for  investing  in 
other  securities.  Farmers  wm  no  longer  be  burdened  with  debte 
they  are  unable  to  pay.  They  wlU  be  given  a  new  lease  on  life; 
their  paymente  are  lightened,  and  they  start  making  needed 
Improvementa.  which  means  buying  from  merchants,  manufac- 
turers, implement  oompaniea.  etc..  and  they  In  turn  start  the 
wheels  moving  by  employing  more  men,  buying  more  raw  mate- 
rials, etc..  and  the  Government  balances  its  Budget  by  way  of 
iacomw  taxea. 

Mr.  President.  I  think  this  is  a  very  logical  argument  In 
favor  of  the  measure  to  furnish  the  farmers  money  at  a 
low  rate  of  interest  with  which  to  pay  off  the  existing 
mortgages. 

The  letter  continues: 

If  the  lands  of  our  country  are  ample  security  for  the  issuance 
of  Federal  land  bank  bonds,  why  are  they  not  ample  for  the 
Issuance  of  currency?  Is  there  a  better  way  to  control  inflation 
than  the  method  you  have  proposed?  Our  farmers  are  broke, 
their  credit  is  gone,  they  have  nothing  to  txjrrow  on,  nothing  left 
to  pay  with,  and  nothing  to  look  forward  to  except  the  loss  of 
their  homes,  which  means  Increasing  the  army  of  unemployed. 

Quoting  further: 

I  believe  I  know  the  financial  condition  and  needs  of  the 
farmers,  and  I  tell  you  frankly.  Senator,  that  nothing  short  of 
your  bill  \b  going  to  save  them.  I  will  go  further  and  say  that 
unless  the  farmer  Is  saved,  and  saved  quickly,  practically  all  of 
the  money  leaned  by  the  Reconstruction  Finance  Corporation  will 
be  lost.  ITnless  agriculture  is  rehabmtated.  there  is  no  use  trying 
to  rehabilitate  Industry.  If  you  save  the  farmer,  you  save  the 
Umiranee  companies,  the  manufiMrturers,  the  banks,  and  the  rall- 
roaCto;  but  If  his  buying  power  is  curtaUed  (becaxise  of  heavy 
taxes,  interest,  and  amortization  payments),  the  organizations  Just 
mentioned  above  will  go  down  with  him. 

Mr.  President,  there  Is  nothing  surer  than  that  business 
of  every  kind  will  go  down  If  agriculture  continues  to  decline. 
The  writer  of  the  letter  continues: 

He  Is  asking  no  dole;  be  Is  seeking  no  charity;  he  Is  willing  to 
give  security.  All  he  asks  Is  an  Interest  rate  In  keeping  with  the 
price  of  the  commodity  he  produces.  They  tell  us  if  people  will 
start  buying  we  will  have  good  times.  What,  in  the  name  of  God. 
Is  a  farmer  to  buy  with?  He  is  breaking  his  back  economising 
to  meet  interest  and  tax  pa>'ments.  It  is  not  UBCommon  to  see 
a  farmer's  daughter  driving  a  tractor,  his  wife  pitching  hay,  and 
his  littto  children  shocking  wheat,  aU  to  an  eye  for  econonay  and 
to  save  his  home. 

If  either  of  our  political  parties  will  write  a  plank  in  Its  plat- 
form sponsoring  the  bill  you  have  introduced,  it  will  sweep  the 
country.  Every  farmer,  regardless  of  political  fuRUlatlon,  and  every 
bondholder  of  land-bank  bonds  woxild  be  for  It.  The  farmer  la 
getting  de^;>erate,  and  I  am  told  by  some  of  our  field  men  that 
In  certain  localities  they  are  turning  "  red." 

Mr.  President,  we  have  heard  a  great  deal  about  people 
seeing  "  red  "  and  turning  "  red  "  and  about  "  red  "  organiza- 
tions especially  during  the  last  few  months.  One  of  the 
farmers  that  came  before  the  subcommittee  which  held 
hearings  on  this  measure,  a  farmer  from  Wisconsin,  a  rep- 
resentative of  the  Farmers  Union  out  there,  as  I  recall,  said 
that  the  fanners  of  his  section  were  beginning  to  see  "  red." 
Some  of  the  members  of  the  committee  asked  him  what  he 
meant  by  that,  and  he  went  on  to  explain.  He  was  a  man 
in  his  sixties,  and  he  said  that  there  were  thousands  of 
others  in  Wisconsin  of  his  own  age,  farmers  and  their  wives, 
who  had  lived  there  from  young  manhood  and  young 
womanhood,  and.  perhaps,  were  bom  there,  who  were  losing 
their  land  by  foreclosure  through  no  fault  of  their  own.  and 
he  said  they  were  beginning  to  see  "  red,"  and  he  could  not 
blame  them.  Mr.  President.  I  am  frank  to  admit  that  I  can 
not  blame  them,  cither.  Tbej  have  good  reasons  to  be 
dissatisfied  with  present  conditions. 

Continuing,  the  writer  of  the  letter  says: 

It  would  amtear  to  ma  to  be  better  business  on  the  part  of  our 
Government  to  give  our  deeerving  tarxaen  a  Une  of  credit,  thus 
keepU^  tbem  on  their  farms  and  enaWtng  others  to  buy,  rather 
than  ultimately  resorting  to  a  conflacatKm  and  redtatnimUon  of 


I  not  only  ccnnpliment  you  upon  the  soundness  of  your  bill, 
but  I  sincerely  hope  you  will  have  it  reported  out  of  committee 
amd  passed.  I  ass\ire  you  that  our  assodatton  (the  Joint-stock 
land  banks]  will  get  behind  It  100  per  cent. 

That  letter  is  from  the  president  of  a  Joint-stock  land  bank 
In  one  of  the  great  cities  in  the  Middle  West. 

Speaking  of  ftumers  seeing  "red"  or  turning  "red,"  I 
wish  to  quote  from  an  article  that  was  printed  in  the  Wash- 
ington Times  of  March  29  of  this  year,  by  Elsie  Robinson. 
She  goes  on  to  tell  about  the  fimeral  under  communistic 
rites  of  a  girl  14  years  old  out  in  a  little  country  town  in  the 
eastern  part  of  Montana.  She  pictured  what  a  black  and 
terrible  thing  it  was  for  this  little  girl  to  be  burled  under 
the  communistic  ritual,  with  no  pnyer,  no  sermon,  nothing 
of  that  kind,  but  with  merely  the  reading  of  the  communis- 
tic  fimeral  rituaL  Then  Miss  Robinson  calls  attention  to 
the  anti-red  resolutions  which  were  recently  adopted  by  a 
great  mass  meeting  against  communism  held  in  New 
York,  and  quotes  the  resolutions  which  were  there  adopted 
in  regard  to  barring  communists  and  deporting  them  and  not 
recognizing  Russia.  She  says  that  ''unless  we  can  prove 
that  we  have  something  better  than  communism,"  com- 
munism will  continue  to  spread. 

I  wish  to  read  Just  a  part  of  what  she  says: 

The  Russians  did  not  go  communistic  through  sheer  perversity. 
They  overthrew  the  old  government  because  the  old  government 
had  failed  them.  They  were  hungry  and  homeless;  they  were 
neglected,  exploited,  and  abixsed  under  the  old  form  of  govern- 
ment. They  co\ild  stand  It  no  longer.  When  men  see  red.  they 
go  rod.  They  thought  communism  would  save  them  from  theas 
evils.    And  so  Russia  became  Bolshevik. 

And  now  we  are  fighting  communism  In  America. 

But  we  can  not  curb  oommtmlsm  merely  by  saying  that  we're 
the  wisest  and  strongest  and  kindest  nation  on  eartn.  and  that 
all  representatives  of  all  other  governments  are  so-and-so's. 

We  must  prove  that  this  Is  true.  We  must  prove  that  America 
Is  a  better,  kinder  place  for  working  people  than  Russia. 

We  can  do  that — 

If  we  can  prove  that  American  Government  and  American  busi- 
ness give  the  working  man  a  square  deal;  keep  him  from  being 
hungry  and  homeless,  neglected,  exploited,  and  abused. 

If  we  can  prove  that  homes  are  safe  in  America — 

That  God  is  honored  in  Amolca,  and  law  respected — 

Then  we  do  not  need  to  fear  or  fight  communism-  For  men  do 
not  want  to  change  their  government  tf  they  are  prospering  imder 
that  government. 

That  statement  comes  from  the  pen  of  a  young  lady  who 
writes  for  the  Hearst  papers,  and  it  is  sound  logic,  in  my 
opinion.  Unless  something  can  be  done  for  those  farmers 
who  are  losing  their  land  and  their  homes,  unless  something 
can  be  done  to  create  work  for  the  unemployed,  unless  some- 
thing can  be  done  to  satisfy  the  common  people  of  this 
Nation  and  to  enable  them  to  make  an  honest  living,  there 
is  no  doubt  in  my  mind  but  that  troubles  will  continue  to 
ferment  and  the  situation  will  go  frcmi  bad  to  worse. 

The  president  of  the  Joint-stock  land  bank  whom  I  quoted 
stated  that  if  either  of  the  old  parties  would  indorse  this 
bill  they  might  sweep  the  agricultural  sections  of  the  coun- 
try at  least  I  want  to  read  the  plank  on  agriculture 
recently  adopted  in  the  Democratic  platform.  It  Ig  headed 
"  Help  Agriculture  "  and  reads  as  follows: 

HZLP  AOMJCXrVtm 

7.  For  the  restoratkMi  of  •grtcnltnre,  the  Nation's  baalo  Industry, 
better  financing  ot  faxm  mortgages  through  reorganised  f ann-liank 
agencies,  at  low  rates  d  Interest,  on  an  amortlntlon  plan,  giving 
preference  to  credits  for  the  redemption  of  farms  and  homes  sold 
\mdar  foreclosurr.  extension  and  development  of  the  farm  coop- 
erative movement  and  effective  control  of  crop  surpluaas,  so  that 
our  farmers  may  have  the  fvill  benefit  of  the  domestic  market. 

I  am  sorry  that  the  Republican  idatform  does  not  have 
an  equally  good  plank  on  agriculture,  but  in  my  estimation 
it  does  not. 

Mr.  NORBBCK.    Mr.  President,  wlQ  the  Senator  yldd? 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dak(^  yield  to  the  Senator  fnxn  South  Dakota? 

Mr.  FRAZIER.    I  am  glad  to  jkid. 

Mr.  NORBBCK.  Hie  Senator  remembers,  of  oouna,  that 
we  had  even  a  better  one  ttian  that  In  19M. 

Mr.  FRAZIER.  Yes;  I  recall  that  very  wdl,  bat  it 
not  been  lived  up  to,  and  I  am  wondertef  whattar  or 
the  Democrats  who  adopted  this  plank  hi  favor  cf  agrtcnl- 
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ture  are  going  to  live  up  to  It.  It  Is  as  near  Um  pending 
amendment  as  It  can  be  without  actually  naming  It  or  the 
bill  from  which  it  is  taken. 

I  happen  to  know  that  some  of  the  Democratic  farmers 
took  this  matter  up  with  the  platform  committee  at  Chi- 
cago, and  one  of  them,  a  representative  of  one  of  the  great 
farm  organizations  from  one  of  the  agricultural  States  in 
the  Middle  West,  wrote  me  after  the  Democratic  convention 
was  held,  sajring  that  this  plank  in  the  Democratic  plat- 
form on  agriculture  was  practically  carrying  cut  the  senti- 
ment of  the  bill  which  Is  embodied  in  the  pending 
amendment. 

The  plank  in  the  Democratic  platform  also.  In  addition 
to  advocating  lower  rates  of  Interest,  says  that  something 
should  be  done  "  giving  preference  to  credits  for  the  redemp- 
tion of  farms  and  homes  sold  under  foreclosure."  Mr. 
President,  the  pending  amendment  provides  for  not  only 
the  redemption  of  existing  farm  mortgages  but  also  con- 
tains the  provision  that  tenants  who  have  been  farming 
for  at  least  three  years  may  be  given  the  advantage  of  this 
proposed  law  to  enable  them  to  purchase  land  under  easy 
term  pajrments.  It  also  provides  for  the  repurchasing  by 
any  farmer  or  by  members  of  his  family  of  any  farm  lost 
since  the  deflation  In  1920.  It  means  that  the  actual  farm- 
ers who  are  on  the  land  and  the  tenants  who  are  on  the 
land,  or  the  farmers  who  have  lost  their  land  and  homes 
during  the  past  10  or  11  years,  may  have  a  chance  to 
purchase  or  repurchase  at  low  rates  of  Interest  and  with 
easy  terms  of  payment. 

Mr.  President,  unless  something  of  this  kind  Is  done  I  can 
aee  no  hope  for  agriculture.  It  has  been  th,;  history  of 
ereiy  great  nation  since  the  beginning  of  time  that  Just  as 
soon  as  the  agricultural  interests,  those  who  produce  the 
food  products,  are  neglected,  just  so  so<m  as  the  agricultiu^ 
Interests  go  down  to  defeat  and  disaster.  Just  so  soon  has 
such  nation  gone  down.  It  Is  true,  Mr.  President,  the 
nation  that  neglects  the  people  who  produce  it^  food 
products,  the  necessities  of  life.  Is  not  going  to  continue 
in  existence  any  great  length  of  time.  We  have  got  to  do 
something  if  we  are  going  to  maintain  our  agricultural  in- 
terests, our  farmers,  as  real  home  owners  of  the  country. 

A  great  deal  has  been  said  diu'ing  the  discussion  of  this 
home  loan  bank  bill  to  the  effect  that  in  order  to  promote 
the  best  kind  of  citizenship  and  to  instill  patriotism  it  is 
absolutely  essential  to  have  citizens  become  home  owners. 
That  sentiment  applies  to  the  farmers  Jiist  as  well  as  it  does 
to  any  other  class  of  people.  The  original  bill  will  pro- 
vide means  by  which  the  city  home  owners,  the  workers  in 
the  city,  may  maintain  their  homes,  may  hold  possession  of 
their  own  homes,  and  I  hope  it  wiU  provide  meazis  for  them 
to  continue  payments  on  their  homes.  This  amendment  pro- 
vides means  for  the  farmers  to  redeem  and  save  their 
homes,  to  save  themselves  from  foreclosure,  and  I  feel  that 
the  amendment  should  by  all  means  be  adopted,  in  order 
to  carry  out  the  policy  proposed  by  the  home  loan  bank 
bill  to  aid  the  city  workers  and  other  residents  of  cities 
who  have  mortgages  on  their  homes.  This  will  do  likewise 
for  the  American  farmer. 

Mr.  President,  unless  some  Senator  desires  to  ask  me  a 
question  In  regard  to  the  amendment,  I  will  take  no  more 
time  at  present. 

Mr.  NORBBCK.  Mr.  President.  I  have  listened  with  much 
Interest  to  the  splendid  presentation  of  the  distinguished 
Senator  from  North  Dakota.  He  has  worked  hard  on  this 
measure.  Possibly  he  also  thought  It  was  radical  when  he 
started  with  it.  as  a  good  many  others  did.  Some  changes 
were  made  by  the  committee;  the  measure  is  in  better  form 
than  It  was.  arid.  Mr.  President.  I  intend  to  vote  for  it.  If  I 
had  no  other  reason  for  voting  for  It.  I  should  vote  for  it  as 
a  protest  against  existing  agricultural  conditions. 

I  shall  vote  for  it  with  the  realization  that  liquidation  has 
got  to  come  either  through  some  method  of  refinancing  or 
through  foreclosinres.  In  suppOTting  the  measure  I  do  not 
mean  that  it  Is  the  only  thing  necessary  to  put  agriculture 
on  a  profitable  basis,  for.  Mr.  President,  at  the  present  time 
Um  Iwbmt  can  not  even  pay  2  per  cent  interest.    If  he 


can  not  make  a  profit,  he  can  not  pay  8  per  cent;  he  can  not 
pay  8  per  cent:  he  can  not  pay  4  per  cent;  and  he  can  not 
pay  2  per  cent.  It  is  simply  one  of  those  things  that  will 
have  to  come  into  the  pictiur  before  agriculture  is  restored 
to  Its  normal  place.  By  that  I  mean  the  place  that  it  occu- 
pied for  the  previous  century  or  longer,  when  there  was  some 
earning  power  on  the  farm,  when  there  was  some  purchas- 
ing power  on  the  part  of  the  fanner,  when  there  was  some 
little  wage,  at  least,  for  the  people  who  were  engaged  In 
agricultural  pursuits. 

It  Is  experimental;  we  will  admit  that  to  some  extent. 
The  objections  raised  against  it  are  two  or  three  fold.  First, 
that  it  would  not  be  able  to  take  care  of  all  the  farmers 
at  one  time.  That  is  admitted.  Second,  that  It  would 
create  a  form  of  inflation.  Well,  we  are  tnring  to  Inflate; 
we  feel  the  necessity  of  inflation;  we  are  going  to  Inflate, 
and.  therefore,  It  is  a  question  of  form.  We  are  going  to 
inflate  because  there  is  not  an  economist  in  the  United 
States  of  America  who  claims  that  mortgages  can  be  lifted 
on  present  earnings.  There  Is  not  an  economist  in  the 
United  States  who  claims  that  the  mortgages  on  farms, 
on  apartment  houses,  on  hotels,  or  any  other  property,  can 
be  paid  from  present  earnings.  There  has  to  be  a  change 
of  base  or  there  has  to  be  a  long-time  liquidation.  No 
one  denies  that.  Therefore  It  la  a  question  of  which  way 
to  do  it. 

We  are  told  that  this  thing  might  endanger  the  gold 
standard.  I  do  not  want  to  endanger  the  gold  standard, 
but  there  is  more  than  one  kind  of  gold  standard.  If  we 
have  a  gold  standard  that  does  not  permit  the  indebtedness 
to  be  paid,  we  have  a  different  kind  of  gold  standard  than 
Prance  has,  than  Oreat  Britain  has,  than  Canada  has.  We 
have  the  dearest  money,  it  seems,  of  any  country  In  the 
world  now.  although  we  are  on  the  gold  standard.  The  gold 
standard  itself  does  not  signify  so  much,  for  we  have  a  sort 
of  managed  gold  standard.  We  had  high  inflation  in  1919 
under  the  gold  standard.  We  have  not  at  this  time.  Now 
it  takes  three,  four,  five,  six  times  the  amount  of  commodi- 
ties or  labor  to  pay  a  mortgage  that  it  took  when  the  mort- 
gage was  given. 

The  relative  positions  of  dollars  and  commodities  have 
changed.  The  relative  positions  of  dollars  and  property 
have  changed.  Is  it  necessary  that  we  maintain  the  present 
unfair  conditions  as  a  matter  of  integrity?  I  think  not.  I 
think  we  must  look  the  situation  in  the  face  and  meet  it. 
and  I  suspect  that  this  Congress  is  going  to  do  something 
more  radical  in  the  future,  so  I  am  not  shying  at  this  bill, 
though  I  wish  we  would  start  at  the  right  end. 

I  never  have  believed  that  we  could  get  ourselves  out  of  the 
hole  by  borrowing  money.  I  do  not  believe  we  can  lift 
agriculture  out  by  lending  them  more  money.  I  am  sure 
we  can  not  lift  Industry  out  by  lending  them  more  money. 
I  am  sure  in  my  mind — though  It  is  only  a  personal  opin- 
ion— that  loans  even  to  banks  in  distress  at  best  are  a  tem- 
porary matter;  that  loans  will  not  absorb  losses,  and  that 
they  will  have  to  charge  off  or  earn  In  some  way  anyhow. 
So  the  matters  we  have  been  dealing  with  at  this  session 
have  been  temporary  Instead  of  fundamental,  and  I  regret 
that  very  much. 

Loans  are  made  to  railroads,  because  their  transportation 
la  necessary.  Is  it  not  even  more  important  to  produce  the 
product  than  to  haul  it? 

Loans  are  now  t>eing  made  to  the  railroads  by  the  Oov- 
cmment  with  a  full  realization  that  it  is  not  good  security. 
I  win  go  farther:  Loans  arc  made  with  the  full  realization 
that  the  Goveniment  may  become  the  owner  of  the  rail- 
road property.  The  excuse  given  Is  that  the  insurance 
companies  are  carrying  the  railroad  securities  back  of  life- 
insurance  policies,  and.  therefore,  it  Is  necessary  to  protect 
the  investment. 

If  the  argiunent  be  sound,  then  why  leave  out  the  value 
of  farms?  It  is  well  known  that  the  life-insurance  com- 
panies are  heavy  Investors  in  farm  mortgages,  almost  as 
heavy  as  they  are  in  railroad  property.  The  logic  is  the 
same  In  both  cases.  Why  not  face  the  situation  squar^ 
and  admit  that  if  we  are  to  protect  the  value  of  Ufe-insar- 


1932 


CONGRESSIONAL  RECORD--SENATE 


14729 


ance  policies,  we  must  protect  the  value  of  farm  lands? 
This  can  only  be  dcuie  in  one  of  two  ways:  First,  by  increas- 
ing the  earnings;  second,  by  the  Qovemment  as.s\iming  the 
loss,  as  in  the  case  of  railroads. 

I  want  to  take  this  occasion  to  say  that  I  shall  urge  in 
all  seriousness  that  this  session  of  Congress  shall  not  adjourn 
without  devoting  another  day  or  two  to  the  question  of 
passing  some  measure  calculated  to  restore  the  purchasing 
power  of  agriculture. 

We  had  a  measure  here  that  the  farm  organizations 
agreed  upon.  It  was  debated  at  length.  A  good  deal  of 
opposition  developed  to  it.  Some  holes  were  punched  in  it. 
It  was  sent  back  to  the  committee,  and  those  who  had 
labored  all  winter  with  it  were  in  despair  over  the  fact  that 
Senators  were  so  divided  on  it.  So.  Mr.  President,  the  Agri- 
cultural Committee  have  done  the  only  thing  that  is  left. 
They  have  recommended  a  temporary  measure  which  alms 
to  increase  the  prices  of  this  year's  crops  of  the  staple  com- 
modities, and  do  it  without  expense  to  the  Treasury. 

I  have  here  a  telegram  from  one  of  the  most  conservative 
men  in  my  whole  State.    He  says: 

Most  grains  will  not  pay  the  coct  of  harrestlng  and  threshing. 
Rye  U  la  cents  per  bushel:  bsxley  Is  10  cents;  oats  Is  8  cents; 
Wheat  Is  29  cents. 

Mr,  President,  there  Is  a  pretty  good  crop  over  a  large 
section  of  the  Northwest  now.  Following  a  complete  failure 
last  year,  the  Qovemment  generously  loaned  the  farmers 
money  for  seed  wheat  and  took  a  first  mortgage  on  It.  The 
crop  is  there,  and  most  crops  will  not  pay  the  cost  of  har- 
vesting. We  are  talkirg  about  a  return  of  prosperity,  a 
return  to  normal  conditions,  and  all  we  are  doing  is  to  loan 
somebody  some  money  out  of  the  Treasury.  Are  we  going 
to  go  home  and  leave  matters  that  way?  If  so,  we  know 
what  course  we  are  going  to  travel.  We  are  going  to  travel 
the  course  of  slow  and  hard  liquidation  and  further  depres- 
sion in  values  that  will  not  be  limited  to  any  one  section  of 
the  country.  It  will  be  nation-wide.  Equality  will  come, 
but  it  will  come  by  the  most  expensive  route,  by  the  most  dis- 
tressful route  that  can  come. 

I  am  thinking.  Mr.  President,  that  that  situation  can  be 
relieved  somewhat;  that  these  people  might  have  somewhat 
of  a  wage  this  year  without  adding  to  the  price  of  a  loaf 
of  bread  or  a  pound  of  pork  on  the  part  of  anybody.  There- 
fore the  Agricultural  Committee  has  recommended  the  bill 
of  which  I  am  about  to  speak.  It  proposes  to  increa-se  the 
price  of  three  staple  commodities — wheat,  cotton,  and  hogs. 
These  three  are  selected,  and  it  is  limited  to  them,  first  be- 
cause it  is  recognized  that  in  a  1-year  experiment  we  should 
not  take  on  too  many  commodities.  We  should  try  to  do 
something  simple,  something  that  we  are  quite  sure  will 
work.  It  is  desirable  to  limit  the  ex{>eriment  to  a  few  com- 
modities, but  a  few  that  are  nation-wide,  those  few  that 
will  affect  the  whole  standard  of  price  along  agricultural 
lines.  The  bill  is  limited  to  them  because  of  the  fact  that 
these  are  the  three  major  croiM  that  must  be  fabricated. 
The  hogs  must  go  to  the  packing  house;  the  wheat  must 
go  to  the  miller;  the  cotton  must  go  to  the  spiimer. 

From  the  factories  ia  collected  a  tax  for  the  purpose  of 
creating  a  fund  which  will  be  paid  to  the  farmers  on  that 
part  of  the  crop  which  is  consumed  in  the  United  States  of 
America.  It  is  not  proposed  to  give  a  bonus  on  crops  that 
are  exported.  It  is  only  proposed  to  try  to  raise  the  price 
level  on  that  part  of  the  crop  which  is  consumed  at  home. 
This  bill  proposes  an  increase  in  the  price  of  hogs  by  2  cents 
a  pound,  in  the  price  of  cotton  by  5  cents  a  pound,  and  it 
proposes  to  make  the  tariff  effective  on  wheat.  In  fact,  it 
proposes  to  make  the  tariff  effective  on  all  these  commodi- 
ties, because  the  tariff  on  hogs  is  2  cents.  The  tariff  on 
wheat  is  42  cents.  There  is  no  tariff  on  cotton;  and  as  the 
bill  was  introduced  in  the  House  it  provided  for  a  tariff  on 
cotton  of  5  cents  per  poimd.  Of  course  we  had  to  strike 
that  out  on  the  Senate  side,  because  it  is  recognized  that  we 
can  not  initiate  a  tariff  measure  on  the  Senate  side.  We 
are  striking  it  out.  therefore,  in  order  to  do  the  thing  right, 
and  in  order  to  avoid  any  argument  on  that  score. 

I  know  that  we  are  going  to  be  faced  with  the  argument 
that  there  are  certain  tax  features  in  this  bill,  and  some 


people  are  technical  enou^  to  say  that  all  of  tfaose  features 
must  originate  in  the  House.  I  do  not  share  that  view  after 
talking  to  good  lawyers,  good  students,  good  parliamen- 
tarians in  the  Senate  and  in  the  House  of  Representatives; 
but  I  submit  that  if  that  is  the  question  on  which  the  meas- 
ure is  to  turn,  let  the  House  decide  It.  Let  us  send  the  bill 
over  to  the  House.  If  the  House  says,  "  This  bill  originated 
Improperly  in  the  Senate,"  we  are  helpless.  They  have  the 
final  decision.  It  is  theirs.  We  abide  by  it;  but  why  raiae 
it  on  this  side  of  the  Capitol  when  it  is  at  most  a  close 
question? 

When  the  pending  business  is  disposed  of — the  home-loan 
bank  bill,  with  its  amendments — I  should  like  very  much  to 
have  the  Senate  take  up  this  agricultural  btD,  and  I  shall 
make  a  motion  at  that  time  to  take  it  up  unless  the  Senator 
from  Virginia  [Mr.  QlassI  prefers  first  to  take  up  the  Infla- 
tion bill,  the  Ooldsborough  bill  with  these  amendmoits  on 
it.  I  do  not  have  reference  now  to  the  general  hanking 
bill,  with  its  branch-banking  features.  Tliat  is  a  contro- 
versial matter;  but  there  is  one  Glass  biU  p«»»*«<«T»g  here  to 
which  I  believe  both  sides  of  the  Chamber  win  agree.  I 
believe  there  is  one  here  for  which  both  conservatives  and 
radicals  will  vote;  and  I  beUeve  that,  like  a  lot  of  other 
things,  it  will  be  helpful  in  a  small  way  at  least  to  the 
situation  now  before  us. 

Mr.  BROOKHART.  Mr.  President,  the  agricultural  inter- 
est rate  is  one  of  the  heaviest  burdens  upon  agriculture. 
Since  1920  prices  received  by  agriculture  have  been  wholly 
inadequate  to  warrant  the  interest  rates  that  have  been  paid 
either  on  long-time  loans  or  on  short-time  loans. 

The  amendment  offered  to  this  bill  by  the  Senator  from 
North  Dakota  [Mr.  FrazzesI  proposes  a  governmental  refi- 
nancing of  long-time  interest  rates.  I  think  something  of 
that  kind  is  absolutely  necessary  to  be  done  before  agri- 
culture can  get  a  square  deal  as  to  the  interest  rates  it  must 
pay. 

Mr.  President,  when  we  came  into  this  session  of  Congress, 
Senate  bill  No.  1  was  exactly  this  kind  of  a  bill,  providing 
$2,000.000,000 — $500,000,000  of  direct  appropriations  from 
the  Treasury,  and  $1,500,000,000  of  bonds  upon  which  the 
Treasury  is  liable.  That  was  limited  in  the  first  instance 
mainly  to  loans  to  banks,  to  railroads,  and  to  Insurance  com- 
panies; and  we  find  out  that  one  bank  over  in  Chicago  gets 
$80,000,000  of  it,  although  all  the  banks  in  Iowa  have  re- 
ceived only  some  $27,000,000  for  the  whole  State.  While 
that  scope  was  enlarged  to  some  extent,  yet  it  was  a  bolshe- 
vik measure.  It  was  a  governmental  measure.  The  bank- 
ing institutions  of  this  coimtry  admitted  that  they  had  failed 
and  could  not  meet  the  pressing  demand  for  financing  their 
big  institutions. 

Then,  Mr.  President,  after  that  measure  had  been  in 
operation  a  little  while  and  after  it  had  failed  to  stop  bank 
failures  and  to  stop  the  depression — in  fact,  the  depression 
continued  to  go  lower  and  lower — ^now  they  are  back  again 
with  a  demand  for  $1,500,000,000  more;  and  while  the  House 
provision  has  enlarged  that  so  that  some  of  it  can  be  loaned 
to  farmers  or  anybody,  yet  the  White  House  la  demanding 
that  it  be  restricted  still  to  these  few  special-privilege  classes. 
It  is  more  than  $1,500,000,1)00;  it  is  $1,800,000,000  in  this  new 
proposal,  making  a  total  of  $3300,000.000  of  money  that  is 
to  be  provided  or  guaranteed  by  the  Treasury  of  the  United 
States  for  the  relief  of  these  financial  institutions. 

The  broadening  of  the  lending  power  so  that  it  might  in- 
clude the  farmer  does  not  mean  much  to  agriculture  in  that 
bilL  It  would  be  difficult  to  set  up  an  organization  under 
the  head  of  the  Reconstruction  Finance  Corporation  that 
would  reach  out  to  agriculture.  Therefore  the  amendment 
proposed  here  goes  directly  to  agriculture,  and  will  directly 
bring  about  the  effect  of  reducing  the  interest  rate  through- 
out. 

I  will  ask  the  Senator  from  North  Dakota  what  is  the 
total  amount  proposed  by  his  amendment? 

Mr.  FRAZIER.  Mr.  President,  there  is  a  proviso  that 
when  $75  per  capita  is  reached  the  notes  will  be  called  in.  so 
that  the  total  amount  of  new  money  that  would  be  issxied 
under  the  amendment  would  be  $3,500,000,000. 
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Mr.  BROOKHART.  Not  quite  as  much  as  we  have  already 
provided,  then,  for  the  railroads  and  the  banks  and  the 
insurance  companies;  and  agriculture  is  more  imiwrtant  to 
our  civiiization.  holds  a  bigger  place,  than  all  of  these  things 
combined. 

The  Senator  from  North  Dakota  has  provided  that  this 
money  shall  be  raised  by  a  Treasury  note  issue,  and  not  by 
bonds,  as  provided  in  the  other  bills.  I  think  that  is  a  much 
sounder  and  more  sensible  provision  than  the  other,  because 
commodity  prices  are  so  low  everywhere  that  we  need  an 
extra  money  issue  in  order  to  raise  them  up  to  a  normal 
level.  I  feel  almost  sure,  however,  that  even  three  and  a 
half  billion  dollars  of  Issue  of  that  kind  would  still  leave 
not  only  agricultural  but  other  commodity  prices  lower  than 
they  normally  ought  to  be.  Therefore  there  is  nothing  un- 
sound about  this  proposition  all  the  way  through. 

Talk  about  an  honest  dollar;  the  dollar  we  have  now  Is 
the  most  dishonest  we  have  had  in  our  history.  It  is  charg- 
ing everybody  who  owes  a  debt  two  or  three  times  as  much 
as  when  that  debt  was  contracted.  It  is  worse  than  the 
depreciation  of  CJivil  War  times.  Tliat  kind  of  a  dollar  is 
not  an  honest  dollar,  and  this  issue  of  Treasury  notes  would 
tend  to  correct  that  situation.  The  expansion  would  cer- 
tainly raise  commodity  prices  generally,  prices  of  all  com- 
modities, and  perhaps  a  little  more  on  agricultiire,  because 
agricultural  commodities  have  depreciated  more  than  the 
other  commodities  of  the  country. 

Now  I  have  Just  a  word  to  say  to  the  Democratic  side  on 
this  matter.    The  Democratic  platform  says: 

For  the  restontlon  of  agrlciUture.  the  Nation's  basic  industry, 
better  Anancing  of  farm  mortgages  through  reorganized  farm 
bank  agencies  at  low  rates  of  Interest,  on  an  amortization  plan 
glTlng  preference  to  credits  for  the  redemption  of  farms  and 
homes  sold  under  foreclosvire. 

That  is  a  far-reaching  declaration,  and  It  Is  a  much  more 
effective  and  desirable  declaration  than  anything  in  the  Re- 
publican platform. 

I  have  already  commented  upon  the  Republican  platform. 
I  think  it  abandoned  its  good  position  of  1928.  It  said  noth- 
ing about  refinancing.  It  said  nothing  about  control  of 
surplus  or  a  cost-of-productlon  price  for  the  farmeirs,  and 
the  Democratic  platform  contains  those  great  and  funda- 
mental propositions. 

Continuing  further,  the  Democratic  platform  says: 

Extension  and  development  of  the  farm  cooperative  movement 
and  effective  control  of  crop  rurpluseo — 

That  is  the  vital  proposition,  and  the  Republican  platform 
distinctly  avoided  any  mention  of  control  of  the  agricultural 
surpluses. 

so  that  our  farmers  may  have  the  full  benefit  of  the  domestic 
market,  enactment  of  every  constitutional  measure  that  wlU  aid 
the  farmers  to  receive  for  bestc  farm  coirmodltles  prices  In  excess 
of  OOSlt. 

Mr.  President,  there  Is  plenty  of  constitutional  power  to 
get  that  sort  of  a  price.  The  Democratic  Party  did  that 
once  before.  In  1919  it  passed  a  law  respecting  wheat  which 
absolutely  did  what  this  platform  now  declares  as  to  aU 
products.  Some  say  that  was  a  war  emergency.  The  war 
was  over,  however.  That  law  was  passed  on  the  4th  of 
March,  1919.  and  the  emergency,  so  far  as  agriculture  was 
concerned,  was  not  one-tenth  as  serious  as  the  emergency 
of  to-day.  On  an  emergency  basis  we  can  do  everything 
that  was  done  In  the  Democratic  law  of  1919.  If  that  were 
done,  together  with  the  amendment  which  the  Senator  from 
North  Dakota  offers  here  for  refinancing  farm  mortgages, 
agriculture's  buying  power  would  return,  its  credit  would  be 
restored,  and  the  first  solid  foundation  for  prosperity  would 
be  provided. 

I  agree  with  the  Senator  from  South  Dakota  that  what 
we  have  done  so  far  Is  at  the  wrong  end  of  this  proposition. 
Prosperity  is  not  going  to  return  as  a  result  of  lending  more 
money  to  anybody.  A  man's  prosperity  returns  as  he  can 
pay  his  debts,  and  this  scheme  of  constantly  extending 
credit,  and  that  usually  at  high  interest  rates.  Is  going  to 
drive  us  down  deeper  into  depression.  It  will  only  s)06t{)one 
the  day  of  recovery. 


Last  week  three  telegrams  came  to  me  of  fallores  of  na-^ 
tional  banks  in  the  State  of  Iowa,  and  this  morning  I 
learned  of  the  failure  of  one  of  the  biggest  State  banks  in 
the  State  at  Burlington.  Iowa.  So,  Mr.  President,  the  de- 
pression has  not  stopped;  we  are  being  driven  down  deeper 
and  deeper,  and  it  is  not  going  to  be  stopped  without  drastic 
action.  j 

I  have  pointed  out  that  heretofore  when  we  have  had  <te^ 
pressions  agriculture  has  helped  us  out  from  them,  because 
agricultural  lands  were  advancing  in  price  up  to  1920.  That 
kept  agricultural  credit  and  its  buying  power  good,  and  agrl- 
cultiu*e  was  then  able  to  assist  in  lifting  the  country  out  of 
the  six  depressions  we  have  had  in  the  last  50  years  prior 
to  1920. 

Since  1920.  however,  with  agricultural  lands  constantly 
declining,  and  declining  more  In  the  last  year  than  In  any 
other  period,  agriculture  has  been  powerless  to  help  anybody 
out  of  this  depression.  Its  buying  power  is  reduced  to  thu 
very  bottom,  and  its  credit  has  been  almost  entirely 
destroyed. 

The  pending  amendment.  If  it  were  agreed  to.  would  be 
enacting  a  law  in  accordance  with  the  Democratic  platform 
just  adopted,  and  It  would  at  once  restore  agricultural  credit. 
That  would  be  followed  later  by  the  restoration  of  agricul- 
tural buying  power.  I 

The  Senator  from  South  Dakota  [Mr.  Norbbck]  has  dis- 
cussed the  bill  Just  proposed  by  the  Farm  Bureau  Federa- 
tion. That  applies  to  three  agricultural  products.  As  far 
as  I  am  concerned.  I  have  voted  for  every  measure  that 
promised  any  help  for  agriculture  in  respect  of  any  crop, 
whether  it  was  cotton  in  the  South,  wheat  In  the  North, 
dairy  products  in  the  East,  or  whatever  it  might  be.  This 
bill,  if  it  should  be  passed,  would  tx;  of  some  assistance. 
However,  it  is  a  taxing  plan.  It  would  first  levy  a  tax  on 
the  processing  of  cotton  and  wheat  and  hogs  to  increase  tha 
price  to  the  farmer  up  to  the  top  of  the  tariff.  That  is  the 
old  Alexander  Hamilton  scheme  of  protecting  agriculture  by 
a  bounty.  That  would  be  nothing  more  than  a  bounty.  It 
would  raise  the  prices  of  agricultural  products  by  the  amount 
of  the  rates  placed  in  the  bill,  but  it  would  be  an  expensive 
operation.  On  cotton  it  would  not  be  more  expensive  than 
using  the  debenture,  because  half  of  the  cotton  or  more  is 
exported.  On  wheat,  where  only  20  per  cent  is  exported,  we 
would  have  to  pay  a  bounty  out  of  the  Treasury  to  raise  the 
price  of  the  other  80  per  cent.  On  hogs,  where  only  7  or  3 
per  cent  is  exported,  we  would  have  to  pay  a  bounty  out  of 
the  Oovemment  Treasury  to  raise  the  price  of  the  92  or  93 
per  cent  that  is  used  in  the  United  States. 

Therefore,  Mr.  President,  I  think  it  a  better  plan,  a 
cheaper  plan  for  the  Treasury,  to  follow  the  bill  which  the 
Democratic  Party  enacted  on  the  recommendation  of  Presi- 
dent Hoover  himself,  and  of  Julius  Barnes,  now  chairman  of 
the  board  of  directors  of  the  United  States  Chamber  of  Com- 
merce, on  the  4th  of  March,  1919. 

I  think  that  bill  would  be  much  leas  of  a  drain  upon  the 
Treasury,  and  would  accomplish  exactly  the  same  result. 
Of  course.  It  is  a  price  fixing  bill,  but  the  bill  to  which  I  have 
Just  referred  Is  a  price  fixing  bill.  The  tariff  Itself  is  a  price- 
fixing  institution.  That  fetish  that  we  can  not  do  a  Uiin; 
because  it  is  price  fixing  has  certainly  faUen  by  the  way- 
side as  we  have  gone  ahead  in  these  propositions. 

The  Senator  from  North  Dakota  has  told  us  something 
of  the  development  of  red  ideas,  as  they  are  called,  in 
thi.s  country.  There  Is  an  army  here  now  of  some  20,000  ex- 
soldlers,  loyal  as  ever  soldiers  were,  patriotic  as  soldiers 
have  ever  been,  starving,  and  they  would  be  starving  at  home 
if  we  succeeded  in  enacting  the  measure  Introduced  by  the 
Junior  Senator  from  Nebraska  [Mr.  Howxll]  to  send  them 
back  home.  Many  of  them  will  not  go  back  home,  because 
there  is  nothing  for  them  to  eat  there  and  there  are  no  Jobs 
there  for  them. 

Then  there  are  the  farmers.  Two  million  of  them  have 
lost  thehr  homes  since  1920,  and  they  are  almost  enth^ly  out 
as  these  ex-service  men  are. 

Then  there  are  seven  or  eight  million  laborers  in  the 
United  States  without  Jobs.    Yet  last  year,  in  this  depression. 
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we  had  a  national  Income  of  $60,000,000,000.  twenty-five 
hundred  dollars  for  every  average  family  in  the  United 
States,  and  most  of  the  net  taken  by  about  173  big  financial 
combinations  in  the  United  States. 

<  Mr.  President,  it  is  this  situation  that  Is  developing  an 
antipathy  to  the  Government  of  the  United  States,  and  we 
sit  here  appropriating  billions  of  dollars  for  the  benefit  of 
these  same  big  financial  institutions  which  have  brought 
us  to  this  condition,  and  then  when  we  come  to  a  measure 
for  the  rehef  of  agriculture,  for  the  relief  of  labor,  or  for 
the  relief  of  the  ex-service  men.  we  are  turned  down  as 
proposing  something  unsound  and  bolshevistic. 

The  PRESIDINa  OFFICER  (Mr.  AusTiif  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  senior  Senator  from  North  Dakota  I  Mr.  Frazikk). 

Mr.  BLAINE  obtained  the  floor. 

Mr.  FRAZIER.  I  would  like  to  suggest  the  absence  of  a 
quonmi. 

Mr.  BLAINE.    I  yield. 

The  PRESIDINa  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

AuMln 

Bailey 

Barboxir 

Bingham 

Black 

BUine 

Borah 

Bratton 

Brookhart 

Broviaaard 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

ConnaUy 

Coolldge 


Dale 
DaTis 
Dickinson 
Dill 


Reed 

Roblnaon.  Ark. 

Boblnaon.  Ind. 

SchaU 

Sheppard 

Bhlpstead 

Sbortrldse 

Bmoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Townaend 

TramineU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walfh. 

Watson 

White 


Copriaad  Hebert 

HoweU 

HuU 

Johnson 

Jones 

Kean 

Kendiick 

Keyes 
Pletcher  Levis 

Prader  Long 

George  McOUl 

aimaa  McKellar 

Ooldsborough         McNary 
Oore  Morrison 

Hale  Moses 

Harrison  Norbeck 

Hastings  NorrU 

Hataeld  Nye 

Hawes  Patterson 

Hajrden  Plttman 

The  PRESIDINO  OFFICER.  Eighty  Senators  have  an- 
swered to  their  names.  A  quorum  Is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  North  Dakota 
[Mr.  Prazixr].  The  Senator  from  Wisconsin  [Mr.  Blaike] 
has  the  floor. 

Mr.  BLAINE.  Mr.  President,  it  will  be  my  purpose  to 
approach  approval  of  the  pending  amendment  offered  by  the 
Senator  from  North  Dakota  tMr.  Frazim]  upon  some  fun- 
damental bases  and  sound  principles.  I  appreciate  that  a 
proposal  of  such  importance  as  his  amendment  is  bound  to 
draw  some  criticism.  I  appreciate  that  the  amendment  is 
not  perfect.  I  appreciate  that  seldom  is  perfection  found  in 
any  legislation  when  it  is  proposed  for  the  first  time  and 
under  discussion.  Every  important  bill  goes  through  a  long 
series  of  amendments  toward  perfectiort.  and  if  the  matter 
now  before  the  Senate  as  the  amendment  of  the  Senator  from 
North  Dakota  were  here  for  the  first  time,  I  would  propose 
such  amendments  as  In  my  opinion  would  considerably  im- 
prove the  machinery  proposed  to  be  set  up  and  would  take 
a  shorter  course  to  the  same  objective,  at  the  same  time 
establishing  the  same  principles  that  are  involved.  But 
I  appreciate  that  the  amendment  can  not  be  adopted,  and  I 
know  how  futile  it  would  be  to  hope  for  its  adoption  even 
If  it  were  brought  to  100  per  cent  perfection  that  would 
meet  many  of  the  technical  objections  that  might  be  raised 
against  it  by  some.  Therefore.  I  shall  content  myself  by 
discussing  the  principles  involved  and  the  objective  of  the 
amendment  rather  than  Its  mere  mechanics,  which,  in  my 
opinion,  will  serve  a  proper  purpose. 

I  also  appreciate  that  there  are  many  panaceas  offered  in 
these  times  for  the  solution  of  every  iU  with  which  the 
American  people  are  afflicted.  I  know  there  are  many  pana- 
ceas offered  to  aid  agriculture.  I  also  observe  that  there 
are  different  measures  which  have  been  introduced  which, 
if  they  would  be  effective,  would  aid  only  a  part  of  agri- 
culture. My  position  in  this  matter  is  that  when  we 
earnestly  and  sincerely  approach  the  proper  solution  of  the 
present  apricultural  depression,  we  should  consider  funda- 
mentals, fundamentals  that  will  apply  to  all  agricultural 


production,  whether  it  is  that  of  grain  or  meat,  or  fruits 
and  vegetables,  or  cotton  and  its  by-products,  or  dairying 
and  its  by-products.  Therefore,  before  entering  upon  a  dis- 
cussion of  the  purposes  of  the  amendment  I  want  to  point 
out  three  fundamentals  which  must  be  applied  if  we  are 
going  to  solve  the  problems  of  agriculture  and  put  agri- 
culture uixtn  a  sound  economic  basis. 

First.  Federal  farm  loans  on  farmer-owned  and  farmer- 
operated  farms  at  a  rate  of  interest  not  exceeding  a  rate 
that  the  farmer  can  afford  to  pay  on  the  basis  of  the  price 
level  of  his  commodities,  and  for  the  spreading  out  of  the 
payment  of  the  principal  over  a  number  of  years  under  the 
amortization  plan. 

Second.  Make  the  tariff  effective  on  farm  products  as  it 
is  effective  on  industrial  products.  TTie  only  method  for 
that  piupose  which  has  been  suggested  and  which,  in  my 
opinion,  would  be  effective  is  the  debenture  plan. 

Third.  Restore  the  price  level  for  agriculture  to  that  of 
the  period  of  1926  or  thereabouts  as  representing  the  nor- 
mal price  level  for  agriculture,  from  which  the  fixed  charges 
on  agriculture  may  be  paid.  To  restore  the  price  level  it 
becomes  necessary  to  put  the  purchasing  power  of  the 
dollar  on  a  parity  with  the  purchasing  power  of  the  dollar 
at  such  time.  I  submit  that  it  is  unfair  to  ask  that  a  debt 
contracted  on  the  basis  of  a  cheap  dollar  shaU  be  paid  with 
a  dear  dollar.  I  suggest  that  it  is  imfalr  when  a  farmer 
rolled  $1  away  from  the  bank  for  the  purpose  *of  financing 
his  operations  that  he  should  be  compelled  to  roll  $3  back 
to  the  bank  with  which  to  pay  off  the  $1  of  indebtedness. 

I  shall  not  discuss  all  of  these  fundamental  proposals. 
The  Senate  has  approved  the  debenture  plan,  to  have  it 
defeated,  however,  in  conference  committees  or  by  the  veto 
of  the  President.  The  restoration  of  the  price  level  has  been 
proposed  imder  the  plan  set  forth  in  what  is  known  as  the 
Ooldsborough  bill,  a  bill  originating  in  the  House  of  Repre- 
sentatives and  there  passed  by  an  overwhelming  majority. 
The  bill  came  to  the  Senate,  was  referred  to  the  Committee 
on  Banking  and  Currency,  and  by  that  committee  reported 
with  an  amendment,  and  is  now  upon  the  calendar  of  the 
Senate. 

This  morning,  therefore.  I  propose  to  discuss  only  the  first 
one  of  the  fundamentals  which  I  have  set  forth.  It  will  be 
recalled  that  it  was  Mr.  Lawrence  Dennis  who  rendered  some 
valuable  service  in  connection  with  the  investigation  of  for- 
eign loans  and  who  was  formerly  a  member  of  the  United 
States  Diplomatic  Service,  and  In  a  private  capacity  was  em- 
ployed by  the  great  banking  firm  of  J.  &  W.  Seligman. 
Mr.  Dennis  is  an  ardent  supporter  of  the  protective  tariff 
system:  he  is  an  ardent  advocate  of  the  maintenance  of  the 
gold  standard;  he  is  an  intelligent  proponent  and  defender 
of  the  capitalistic  system  of  the  world  and  of  the  United 
States.  Tlierefore,  when  he  speaks  he  does  not  speak  as  a 
radical.  He  is  bitterly  opposed  to  a  dictatorship  under 
fascism  or  sovietism.  His  discussicm  of  these  problems, 
therefore,  ought  to  appeal  to  the  conservatives  of  the  Senate 
and  of  the  Congress  as  a  whole.  With  this  description  of 
his  background,  I  desire  to  read  a  few  excerpts  from  a  very 
valuable  and  analytical  treatise  which  he  has  written  and 
published  in  1932.  In  discussing  ttie  agricultural  question, 
the  farmers'  problem,  he  states  that: 

Dvu-lng  the  World  War  the  United  State*  proceeded  on  tha 
assumption  that  Government  Interest  In  agriculture  was  limited 
to  production.  As  Messrs.  Stodyk  tind  West  point  out  In  their 
book  on  the  Federal  Farm  Board  (p.  117).  tlie  keystone  of  oxir  war 
economic  philosophy  was  expressed  by  the  Pood  Administration. 

"Its  (the  Food  Administration's)  effort  to  maintain  a  prica 
that  will  remunerate  the  farmer  and  thus  stimulate  production, 
for  production  Is  the  keystone  of  winning  the  war." 

Mr.  Dennis  proceeds: 

Some  4,000,000  men  were  stimxilated  without  such  remuneration 
to  produce  services  which  the  covmtry  seemed  to  And  quite  valu- 
able at  the  time. 

He  refers  to  the  veterans  of  the  World  War.  Mr,  Dennis 
further  says: 

Our  President  and  business  men.  howerer.  have  recently  evinced 
great  hostility  to  their  further  remtmeration  in  a  pecuniary  way, 
but  that  Is  another  story. 
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Going  directly  to  the  farm  inroposition,  Mr.  Dennis  says: 

Beyond  the  war  period  no  one  In  authority  In  the  United  States 
tmed  to  care  a  itraw.  The  Oorernment  wanted  goods  to  win 
the  war.  Business  wanted  profits.  The  war  Is  said  to  have  been 
won.  Business  got  the  pro&ts.  And  the  farmers  got  higher  taxes, 
bigger  debts,  and  smaller  Incomes. 

On  the  continent  of  Europe  price  regulation  prevented  such  wild 
excesses  In  land-value  inflation  and  credit  uses  as  our  farmers 
commltteed.  The  effect  of  such  unwise  uses  of  agricultural  credit 
M  were  made  have  been  annulled  by  currency  deflation.  England 
ts  at  last  being  forced  to  recognize  that  there  Is  only  one  thing  to 
do  with  Impossible  debts,  and  that  Is  not  to  pay  them.  Debts  can 
be  repudiated,  after  the  fashion  of  the  Soviet  Government  and 
several  Southern  States  in  the  United  States.  Debts  can  be  wiped 
out  by  currency  devaluation.  And  lastly,  debts  can  be  canceled 
along  the  lines  now  being  followed  in  the  United  States  and 
•broad:  bankruptcies  and  defaults;  but  the  farmer  Is  the  last  man 
to  default,  because  bis  farm  Is  his  home,  and  a  man  will  suffer  a 
lot  before  he  will  render  himself  homeless.  He,  therefore,  pays  as 
long  as  he  can  through  a  reduced  standard  of  living  and  to  the 
paralyzatlon  of  trade. 

Mr.  President,  in  our  social  and  economic  and  financial 
system  agriculture  is  the  bulwark.  When  the  last  stand  is 
taken  to  defend  that  system  agriculture  will  be  the  only  sur- 
Yivlng  defender  of  that  system.  This  is  a  broad  statement, 
but  let  me  demonstrate  beyond  the  peradventure  of  a  doubt 
that  agriculture  has  a  great  stake  in  the  maintenance  of  a 
sound  social,  economic,  and  financial  system.  The  individual 
farmers  own  the  soil  of  the  United  States;  that  soil  produces 
the  food  for  the  teeming  millions  of  our  country,  without 
which  there  would  be  famine.  Let  me  point  out  the  impor- 
tance of  agriculture  in  this  social,  economic,  and  financial 
system  of  ours.  Mr.  Dermis  in  his  treatment  of  the  subject — 
and  I  quote  from  him  again — says: 

If  capltallsta  were  as  Intelligent  in  their  support  of  capitalism 
as  they  have  been  greedy  In  the  pursuit  of  proflta,  they  would 
make  the  farmer  the  subject  of  their  special  solicitude.  In  no 
either  field  of  human  activity  Is  the  percentage  of  capitalists  so 
high  as  in  farming,  and  in  no  field  are  they  worse  treated. 

I  note  this  significant  fact: 

Of  9.801.000  private  enterprises  in  the  United  States  in  1938, 
6.134.000  were  farms — 

_  Two-thirds  of  all  the  private  enterprises  in  the  United 
States  were  farms — 

according  to  Dr.  Wllford  I.  King's  study  of  the  national  Income. 

Doctor  King  is  a  member  of  the  faculty  of  New  York 
University. 

In  agricultxire  39  per  cent  are  laborers.  S7  per  cent  are  full  own- 
ers, and  23  per  cent  are  tenant  farmers  having  a  proprietor's  Inter- 
est In  a  considerable  amount  of  productive  property.  In  manu- 
facturing the  wage  earners  constitute  84  per  cent  of  the  total 
number  employed.  Of  the  remaining  16  per  cent,  a  majority  are 
salaried  employees.  The  farmers  purchase  a  tenth  of  our  manu- 
factiures,  pay  two  and  a  half  bUllou  dollars  In  wages  and  one-fifth 
(rf  all  taxes,  though  they  receive  but  9.3  per  cent  of  the  national 
Income.  The  capital  they  have  invested  in  agriculture  is  greater 
than  that  invested  in  manufactures,  mining,  and  railways.  Tills 
Investment  represents  one-fifth  of  the  total  wealth  of  the  country. 

That  demonstrates  how  the  farmer  is  the  principal  main- 
stay of  our  whole  social,  economic,  and  financial  system;  and 
to  break  the  farmer  means  the  crumbling  of  that  system. 
As  I  have  said,  he  will  constitute  the  one  single  bulwark:  his 
stand  will  be  the  last  stand  to  be  taken. 

Pursuing  this  proposition  a  little  further,  one-half  of  the 
farmers  are  in  debt.  That  debt  to-day — and  I  think  I  ought 
to  correct  the  figures  given  by  the  Senator  from  North  Da- 
kota— far  exceeds  $9,000,000,000.  The  figures  $9,000,000,000 
and  a  little  more  to  which  the  Senator  from  North  Dakota 
referred  are  taken  from  the  statistical  information  furnished 
by  the  Oovemment  of  the  United  States,  which  fails  to 
Include  that  form  of  farm  indebtedness  known  to  us  in  the 
Northwest,  and  especially  in  the  Mississippi  Valley,  as  in- 
debtedness evidenced  by  land  contracts.  Seldom  if  ever  are 
such  land  contracts  recorded,  and  therefore  that  tsrpe  of 
Indebtedness  is  not  disclosed  to  those  who  compile  the  figures 
of  the  total  indebtedness. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  frun  Nebraska? 

Mr.  BLAINS.    I  yield. 


Mr.  NORRIS.  I  think  the  figures  referred  to  by  the  Sen- 
ator from  North  Dakota  embrace  merely  real-estate  mort- 
gages. 

Mr.  BLAINE.     They  cover  real -estate  mortgages  only. 

Mr.  NORRIS.  I  should  like  to  call  the  Senator's  atten- 
tion to  the  fact  that  in  speaking  of  the  farmers'  debts,  real- 
eetate  mortgages,  even  including  the  land  contracts  to  whidi 
the  Senator  has  referred,  do  not  come  anywhere  near  show- 
ing all  the  indebtedness  of  American  agriculture. 

Mr.  BLAINE.    I  was  going  to  approach  thai. 

Mr.  NORRIS.    I  will  not  interrupt  the  Senator,  then. 

Mr.  BLAINE.    I  thank  the  Senator. 

Add  to  the  nine  billion  odd  dollars  of  farm  mortgages 
the  Indebtedness  evidenced  by  land  contracts,  and  the  in- 
debtedness evidenced  by  chattel  mortgages  on  the  personal 
property  of  the  farmer,  plus  the  short-time  and  intermediate 
credits,  the  items  outside  of  farm  mortgages  and  land  con- 
tracts— according  to  some  recent  figures  which  I  have  be- 
fore me  somewhere,  they  exceed  (3,000,000,000 — and  the 
total  farm  debt  is  in  excess  of  $12,000,000,000.  In  fact,  if 
all  the  information  were  available,  we  would  find  that  it 
would  mount  up  to  close  to  thirteen  or  fourteen  biUion  dol- 
lars; but  for  the  sake  of  the  argument  let  us  assume  that 
$12,000,000,000  is  in  the  neighborhood  of  the  total  farm  in- 
debtedness. 

The  average  rate  of  interest  upon  that  total  farm  in- 
debtedness is  slightly  more  than  6*^  per  cent  per  annum. 
Some  of  that  farm  indebtedness,  of  course,  bears  a  rate  of 
interest  as  high  as  7,  8.  10,  and  12  per  cent.  Some  of  it, 
a  very  small  portion  of  it,  bears  a  rate  of  interest  of  5  and 
5>/2  per  cent;  but  we  can  safely  figure  the  average  at  6^ 
per  cent  per  annum.  That  means  a  total  interest  charge 
on  agriculture  of  close  to  $800,000,000  a  year.  To  that  must 
be  added  another  overhead  expense,  namely,  taxes,  that 
amount  to  probably  $775,000,000  a  year.  Then  the  tenant 
fanner  pays  in  rent  about  $700,000,000  a  year,  according  to 
the  statistical  table  furnished  by  Mr.  Dennis. 

Mr.  President,  let  us  examine  the  influences  that  deter- 
mine production,  that  cause  surpluses,  and  the  results  that 
flow  from  such  influences. 

I  am  contending  here  this  morning  that  this  $12,000.- 
000,000  of  debt  upon  agriculture  is  the  driving  force  toward 
overproduction;  and  the  lower  the  price  level  of  farm  com- 
modities, the  greater  becomes  that  driving  force  to  over- 
produce. Let  us  examine  that  for  Just  a  moment.  I  believe 
I  can  demonstrate  the  soundness  of  that  proposition. 

We  will  take  an  individual  farm  of  160  acres.  We  will  as- 
sume that  that  farm  produces  a  diversity  of  crops.  I  am 
thinking  now  of  farms  in  my  own  State,  where  diversifica- 
tion has  been  carried  on  so  long.  The  farmer  who  owns  that 
farm,  we  will  assume,  has  no  mortgage  upon  it.  He  owes  no 
debts.  The  only  fixed  overhead  in  the  operation  of  that 
farm  is  taxes.  He  can  determine  how  much  machinery  he 
shall  buy.  He  can  determine  other  operating  expenses.  He 
alone  can  decide  whether  or  not  he  shall  employ  labor  or 
extra  labor.  But  in  that  situation,  if  prices  are  low,  if  those 
prices  fall  to  the  low  level  at  which  we  now  fiiul  them,  it  is 
in  the  very  nature  of  things  for  that  farmer  to  retard  his 
production.  All  that  he  cares  to  produce  ts  a  sufllcient  quan- 
tity to  pay  the  fixed  overhead  charge — namely,  taxes — to  pay 
the  essential  and  necessary  living  expenses  of  himself  and 
family,  and  to  pay  for  such  machinery,  improvements,  and 
equipment  as  he  may  desire  to  select,  all  of  which  he  will 
restrict,  because  there  is  no  inducement  for  that  farmer  to 
produce  in  abundance.  The  driving  force  behind  him  is 
simply  to  produce  that  which  is  necessary  to  take  care  of 
the  essential  expenses  and  this  single  overhead  fixed  charge 
of  taxes. 

So  that  in  a  period  of  falling  prices  the  farmer  without 
any  farm  indebtedness  is  not  induced  toward  overproduction. 
In  fact,  all  of  the  tendencies  are  for  him  to  produce  in  less 
quantities.  He  does  not  feel  like  exercising  his  labor  long 
into  the  night  and  early  in  the  morning,  and  the  labor  of 
his  wife  and  family,  when  the  proceeds  of  that  labor  will 
represent  such  a  very  small  and  meager  income.    As  I  say. 
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therefore,  the  farmer  so  Situated  ia  not  impelled  to  over- 
produce. 

Let  us  look  now  at  the  other  class  of  farmers. 

Over  one-half  of  the  farmers  of  this  country  have  a  mort- 
gage dd3t.  or  they  are  in  debt.  Those  fanners  not  only 
have  an  overhead  fixed  charge  of  taxes  but  they  also  have 
the  overhead  fixed  charge  of  interest.  During  a  period  of 
falling  prices,  such  as  the  farmer  has  experienced  in  the 
last  two  or  three  years,  he  has  an  inducement,  an  incentive, 
to  produce  more  and  more.  The  farm  is  his  home.  He 
perhaps  has  lived  upon  that  farm  for  a  lifetime.  Perhaps 
he  is  the  successor  in  ownership  of  that  farm  through  his 
father  preceding  him.  That  farm  has  become  an  institu- 
tion. It  has  become  a  way  of  life  for  him.  Not  only  is  the 
possession  and  continued  occupancy  of  that  farm  a  matter 
of  sentiment  but  it  Is  a  matter  of  self-preservation  for  him- 
self and  his  family.  A  farm  is  something  more  and  some- 
thing different  than  rooms  in  an  apartment  house,  or  the 
occupancy  of  a  rented  home  in  a  city  or  village,  something 
more  precious  to  the  owner  and  occupant  than  are  these 
places  of  habitat  which  are  mere  temporary  affairs  in  the 
life  of  80  many  people  in  this  country.  Therefore,  the 
farmer  who  is  in  debt — and  let  me  emphasize  that  over  one- 
half  of  them  are  in  debt — is  driven  not  only  by  the  force  of 
economic  circumstances  but  also  by  the  force  of  self-pres- 
ervation to  produce,  produce,  and  produce  more,  so  that  he 
may  have  some  production  with  which  to  pay  these  fixed 
overhead  charges  of  interest  and  taxes. 

His  production  may  not  be  highly  remunerative;  but  in 
a  period  of  falling  prices,  in  a  period  of  low  prices,  the  desire 
to  maintain  and  preserve  that  home,  to  salvage  the  labor 
of  himself  and  his  family,  perchance  to  save  that  home,  that 
farm,  for  his  children  Impels  him  to  greater  effort  for  greater 
production,  even  though  that  production  may  not  be  remu- 
nerative. He  reduces  himself  and  his  family,  by  force  ctf 
circumstances,  to  a  lower  standard  of  living,  to  accept  less 
and  less  the  pleasures  to  which  he  is  entitled.  He  may  cur- 
tall  the  education  of  his  children,  limit  them  to  the  com- 
mon school  of  his  district,  take  them  out  of  the  high  school 
and  normal  school  because  he  can  not  afford  to  pay  their 
expenses.  He  must  husband  the  Income  that  he  receives 
in  order  to  pay  his  taxes  and  the  interest  upon  the  debt 
upon  his  farm. 

Therefore,  Mr.  President,  it  must  be  obvioiis  to  anyone 
that  a  fanner  so  situated  is  driven  to  the  position  of  pro- 
ducing more  and  more  and  more,  in  the  hope  that  the  time 
may  come  when  there  will  be  an  upturn  in  affairs  and  he 
Will  thus  be  permitted  to  save  his  farm  and  his  home. 

Overproduction  is  largely  the  result  of  this  tremendous 
burden  of  farm  mortgages.  If  the  weight  of  farm  debts 
could  be  lifted  off  the  shoulders  of  agriculture,  agriculture 
would  be  able  to  take  care  of  Itself  under  any  degree  of  a 
fair  economic  system  in  this  country. 

We  build  our  navies — ^for  what  purpose?  As  security 
against  foreign  foes,  to  protect  our  shores  and  our  cities  and 
our  Government.  We  spend  millions  upon  millions  of  dol- 
lars for  that  protection. 

We  raise  our  armies,  and  support  those  armies  out  of 
what  the  Oovemment  collects  from  the  taxpayers  of  the 
country — for  what  purpose?  To  assure  us  against  the  at- 
tack of  an  enemy. 

We  erect  our  tariff  walls — for  what  purpose?  To  protect 
our  industries,  presumably  to  protect  our  workingmen.  and 
thus  assure  prosperity  in  those  fields  of  endeavor.  Every 
single  dollar  of  the  tariff  taxes  is  taken  out  of  the  pockets 
of  the  people  of  this  country,  and  in  normal  times  that  has 
amounted  to  over  $600,000,000  a  year. 

Mr.  President,  here  is  an  institution — agriculture — ^not 
primarily  established  to  be  a  profit-making  enterprise,  but 
rather  to  be  a  self-sustaining,  self-supporting  enterprise 
for  the  men  and  women  upon  the  farms  and  to  supply  the 
necessary  food  products  for  our  citizens  everywhere. 

As  I  pointed  out,  two- thirds  of  the  private  enterprises  of 
this  country  are  farms.  Why  should  not  the  American  Gov- 
ernment protect  this  great  institution?  Under  the  amend- 
ment offered  by  the  Senator  from  North  Dakota  it  is  pro- 


posed that  this  tremendous  burden  of  Interest  charge  of 
some  $800,000,000  or  thereabout  should  be  reduced. 

There  are  different  ways  out  for  agriculture.  If  agricul- 
ture repudiates  its  debt,  all  of  the  forces  of  the  courts,  the 
forces  of  the  militia,  and  the  forces  of  the  Army  may  be 
used  for  evicting  men  and  women  from  this  precious  in- 
stitution, which  Is  a  way  of  life  for  them,  and  for  turning 
them  out  upon  the  highways  to  join  the  other  millions  of 
unemployed. 

Bankruptcies  and  defaults  and  receiverships  may  be  the 
way  out,  but  they  mean  agony,  more  distress,  and  a  reduced 
standard  of  living  for  these  men  and  women  upon  the  farm, 
and  eventually  the  paralysis  of  our  entire  social,  economic* 
industriaL  and  financial  system. 

You  can  not  persecute  one-half  of  the  farmers  of  this 
country  and  expect  them  to  continue  to  be  the  bulwark  of  our 
institutions.  You  can  not  bring  to  their  knees  the  nearly 
three  and  a  half  million  of  men  who  own  the  farms  now 
under  mortgage  without  undermining  the  stability  of  our 
economic  and  financial  institutions. 

Therefore,  when  we  tax  the  American  people  $600,000,000 
in  tariff  taxes  to  protect  Industry,  when  we  tax  the  Ameri- 
can people  millions  of  dollars  to  support  a  Navy  and  an 
Army  to  preserve  the  country  against  its  enemies,  I  do  not 
understand  how  we  can  hesitate  to  take  a  small  amotmt  out 
of  the  Treasxny  of  the  United  Staces  over  a  period  of  some 
forty-odd  years  in  order  to  protect  this  great  social,  hmnan 
organization  known  as  the  farmstead:  and  in  protecting 
that  institution  we  are  building  a  wall  of  defense,  we  are 
buttressing  the  foundation  of  our  Government,  as  the  great- 
est means  and  source  of  defense  against  whatever  evil  forces 
there  may  be  from  within  or  from  without. 

This  amendment  does  not  propose  a  subsidy  to  agricul- 
ture, or  a  forgiveness  of  agricultural  debts.  While  the 
amendmoit  may  have  its  imperfections,  the  fundamental 
purpose  of  the  amendment  is  sound.  It  is  practical  and  it 
would  be  effective  if  enacted  into  law. 

What  would  it  cost  the  American  taxpayer  to  set  up  the 
financial  organization  designed  by  the  amendment?  That 
is  a  pertinent  question  and  it  should  be  answered,  and  I 
shall  undertake  briefly  to  reply  to  it. 

Roughly  speaking,  all  the  $12,000,000,000  of  indebtedness 
will  not  need  refinancing,  at  least,  if  the  amendment  which 
I  shall  propose  to  the  amendment  is  agreed  to. 

I  propose  that  the  amount  of  loan  to  any  borrower  shall 
not  exceed  the  maximum  of  $15,000,  and  that  preference 
stiall  be  given  to  applications  for  loans  of  $10,000  and  under, 
and  shall  be  limited  to  persons  engaged  in  the  cultivation 
of  the  farm  upon  which  the  loan  is  to  be  made  or  to  the 
person  who  at  the  time  of  application  intends  to  engage  m 
the  cultivation  of  the  farm  upon  which  the  loan  is  to  be 
made,  either  by  the  owner  of  the  farm  or  his  employee. 

I  propose  to  interpret  "  owner "  as  including  an  indi- 
vidual, a  copartnership,  a  Joint  and  several  tenant,  but  not 
to  include  a  corporation.  I  do  not  believe  that  we  should 
encourage  mass  farming.  In  my  opinion,  mass  farming 
would  ^ean  the  end  of  the  Independent  farmers  of  the 
country.  The  Government  would  not  be  able  to  underwrite 
mass  farming.  Mass  fanning  means  that  aD  other  farmers 
would  be  reduced  to  a  state  of  unemployment  or  tenancy  of 
some  kind  or  character.  What  I  want  to  do  is  to  preserve 
the  farmer-owned,  farmer-operated  farm  as  an  Institution, 
as  a  means  of  a  spiritual  form  of  life  not  only  for  the 
present  generation  but  for  generations  to  come.  We  should 
not  finance  corporate  farming,  which  after  all  Is  only  an- 
other way  of  sajrlng  "mass  farming."  We  should  not  en- 
courage speculation  in  farming  or  in  farm  landa.  The 
object  of  the  Government  should  be  to  encourage  and 
develop  Individually  owned  and  individually  farmer-operated 
farms,  for  therein  lies  the  greatest  security  for  agriculture 
and  the  greatest  security  for  our  social,  economic,  and 
financial  institutions. 

With  that  proposed  amendment  adopted,  the  fanners  who 
are  to-day  heavily  mortgaged — and.  for  that  matter,  farmers 
who  are  not  heavily  mortgaged  but  who  aie  in  deM — would 
be  able  to  save  tbemselyea. 
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One-half  of  oar  ftfrlcnlttuml  operatioiu  as  I  aaki.  is  tqr 
farmers  who  are  nxuier  debt  ohiieations  of  some  character. 
As  I  am  advised,  the  interest  chartres  upon  that  class  of 
farmers,  excluding  farmers  who  have  the  larg«r  loans,  will 
nm  about  $70O,0Oa0O0  a  year  or  perhaps  only  $<75.000.000  a 
year.  The  proposal  as  contained  in  the  amendment  submit- 
ted by  the  Senator  from  North  Dakota  would  reduce  that 
Interest  charge  a  little  mare  than  one-half.  The  bonds  are 
to  draw  an  interest  rate  of  V/2  per  cent.    If  the  rate  of 

liito t  on  those  bondB  were  fixed  at  31^  per  cent  they  would 

be  disposed  of  at  par.  Under  any  drcxunstances  the  dis- 
count upon  those  bonds  would  not  run  mare  than  1  or  IVi 
per  cent.  The  very  maximum  of  the  charge  agiinst  the  Fed- 
eral Government  In  the  depreciaUon  of  the  bonds  would 
Wiaimi  to  not  more  than  $125,000,000  a  year. 

As  I  said.  If  the  amendment  were  a  bill  before  the  Senate 
as  the  nnffnf-*'^  business.  I  see  no  difBcuIty  wfaatefer  in 
ammBdhm  It  so  that  as  a  matter  of  fact  the  method  of  fhianc- 
ftm  set  up  by  the  amendment  would  cost  the  American  tax- 
payers but  a  very  trifling  sum.  a  smn  far  less  than  the 
operating  expenses  of  the  Navy  or  the  Army.  That  Is  a 
tawaii  ^Bim  to  pay  for  the  protection  that  would  come  to 
American  agriculture  and  therefore  directly  to  the  American 
people  in  maintaining  a  sound  and  stable  social,  econonic 
and  financial  institution  here  in  America.  • 

In  principle  the  proposal  is  sound  and  practical.  There 
is  just  one  other  featiire  I  desire  to  discuss.  While  It  may 
not  be  the  best  of  reasons  or  the  most  logical  consideration 
for  the  adoption  of  the  amendment,  yet  I  think  it  affords  a 
■onestion  that  those  who  oppose  the  amendment  can 
scarcely  meet.  I  refer  to  the  $12,000,000,000  of  foreign  debts, 
all  of  which,  as  I  understazxd.  are  to  be  amortiaed  over  a 
period  of  sixty-odd  years  without  the  i)a3rment  of  anything 
except  a  very  low  rate  of  interest.  The  Government  has 
chosen  to  relieve  our  foreign  debtors.  The  sum  involved  rc- 
\  gpecting  the  debt  of  agricxilture  does  not  exceed  the  sum  In- 
volved respecting  foreign  debts.  The  foreign  debts  are  to 
be  paid  not  by  return  of  the  principal,  but  we  are  to  receive 
Simply  an  interest  rate  for  sixty-odd  years. 

The  principles  of  the  amendment  now  pending  are  not 
only  to  retire  and  return  whatever  the  amount  of  the  farm 
mortgage  may  be,  every  single  dollar  of  it.  every  single  dol- 
lar of  the  principal  within  a  period  of  years  far  less  than 
the  period  of  years  granted  to  our  foreign  debtors,  but  dur- 
ing that  period  of  years  agriculture  proposes  as  well  to  pay 
an  interest  rate.  That  consideration  would  be  Justification 
for  the  adoption  of  the  pending  amendment.  I  say  it  would 
be  a  Justlflcatkm  for  its  adoption,  but  as  I  conceive  the  pro- 
posal there  is  sound  ground  economically  and  financially  for 
the  adoption  of  the  amendment  without  regard  to  what 
the  precedent  affecting  foreign  debts  would  Justify. 

In  my  opinkMi,  though  I  have  not  the  statistical  Informa- 
tion to  support  it,  if  the  principle  contained  in  my  amend- 
ment were  ad^H^ted  and  the  amendment  were  accepted, 
probably  $5,000,000,000  would  represent  the  maximum  thai 
would  be  required  under  the  bill. 

MathematicaUy  it  would  seon  to  me  th^t.  with  the  limlta- 
tkm  fixed  by  tike  amendment  which  I  propose,  the  home- 
steads which  are  owned  and  operated  by  the  farmers  d 
this  oouxUry  and  their  families  can  be  saved  from  bank- 
ruptcy or  the  largnr  portioD  of  them  can  be  saved  from 
bankruptcy,  and  prtaenred  by  a  small  outlay  on  the  part  of 
tlM  Fidtfal  Qovemment.  That  will  bring  a  security  to  our 
Inatituiiona  as  potent  as  can  be  our  national  defense. 

Tlierefore,  Mr.  Preaidaat,  I  hope  the  amendment  irttldi  I 
Shan  offer  will  be  adopted,  and  I  wUl  ask  the  Senator  from 
North  Dakota  U  he  will  accept  the  amenrtmnnt  to  hte 
amendment  wbich  I  shall  Immedlataly  propose. 

Mr.  FLETCHSR.    Mr.  President 

Mr.  BLAINE.    I  yMd  to  tlM  Senator  from  Florida. 

Mr.  n^TCHXR.    I  obmrvo  Id  Motton  S  the  plan  is  lo 
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autbortw  a  direct  liquidation  or  flnanclnr  Mid  taklnc  up  of 
farm  mortcacee:  but  m  far  as  I  ha^  been  able  to  ase,  after 
TnT*******!  the  amendmtnt.  Vtmn  la  nothing  stated  aboat 
ovtetandlBt  Psduralland>baak  bonds.  Of  eourm,  farm  mort- 
gages underlie  those  bonds.   So,  it  tmam  to  im  Iter*  ought 


to  tie  a  provision  for  calling  in  and  paying  off  the  present 

outstanding  Federal  land-bank  bonds. 

Another  point,  it  seems  to  me,  Is  that  there  is  no  provision, 
so  far  as  I  have  been  able  to  observe,  with  reference  to  stock 
held  by  the  borrowers  In  the  national  farm -loan  associa- 
tions. What  becomes  of  that  stock?  What  is  the  provision 
with  reference  to  taUng  up  the  boadsT  The  provision  le 
quite  clear  as  to  taking  up  the  mortgages,  which.  I  presume, 
are  to  be  canceled  and  new  mortgages  Issued  in  their  place: 
but  there  are  the  outstanding  Federal  land-bank  bonds 
which  will  have  to  be  caDed  in,  and  the  stock  which  each 
borrower  has  in  the  national  farm-loan  association  has  to 

be  taken  care  of  in  some  way.  I  take  it 

Mr.  FRAZIER.  Mr.  President,  if  the  Senator  from  Wis- 
consin will  yield,  I  should  like  to  answer  the  question  pro- 
pounded by  the  Senator  from  Florida. 

The  PRESIDENT  pro  tempore.  Etoes  the  Senator  from 
Wisconsin  jrield  to  the  Senator  from  North  Dakota? 

Mr.  BLAINE.    I  yield  the  floor.  Mr.  Pre^dent. 

Mr.  FRAZIER.  Mr.  Pre^dent.  If  farm-loan  bonds  are  to 
be  sold  under  this  proposal  and  the  money  used  to  refinance 
farm-mortgage  loans,  the  farm  land-bank  bonds  win  be 
repaid  by  this  mootj  which  will  be  fnmisbed  through  the 
Federal  Reserve  Board  by  the  issuance  of  Federal  reserve 
notes,  so  that  the  farm-land  txxids  wiD  be  repaid. 

It  would  also  tend  to  bring  op  the  value  of  the  stock  held 
in  the  local  credit  associations,  the  farm-loan  associations,  so 
that  the  farmer  who  holds  stock  in  the  farm-loan  association 
could  get  something  out  of  that  stock.  At  the  present  thne. 
because  of  the  losses  that  have  been  taken  on  the  loans 
through  Federal  farm-land  banks,  the  stock  held  by  the 
farmers  is  practically  of  no  value,  and.  In  many  cases,  in- 
deed, is  of  no  value  at  all,  because  of  the  loss  that  has  been 
taken  on  the  loans.  However,  if  this  an^endment  should  be 
adopted  to  provide  for  the  pasmient  of  these  loans  existing 
according  to  the  mortgage  indebtedness,  then  there  would 
be  no  question  but  that  the  farm-land  bonds  would  be  i>ald 
off.  It  would  tend,  at  least  in  many  instances,  to  bring  up 
the  value  to  par  ot  the  stock  held  by  the  loan  associations. 

DKMOatAXXC  PLAXrORM  OP   1S33 

Mr.  McKELLAR.    Mr.  President.  I  wish  to  ask  unanlmouB 

consent   to   have   printed  in  the   Record,   in   t-point  type, 
the  Democratic  platform  recently  adopted  at  Chicago. 

I  wish  to  call  attention  to  the  first  plank  in  the  platfornr. 
in  which  I  take  a  very  lively  interest.  For  a  number  of 
months  I  have  endeavored  to  bring  about  reductions  in  gov- 
ernmental expenditures,  and  I  feel  that  the  provision  In 
the  Democratic  platform,  which  I  now  desire  to  read,  and 
which  is  very  short,  is  an  assurance  that  the  plan  which 
was  inaugiffated  at  the  present  session  of  Congress  will  b(» 
continued  and  Improved  in  succeeding  COngrc 


We  advocate  an  Immediate  and  drastic  letluetluu  of  gorem- 
menkal  espeikdlturca  by  aboUabing  oaelai  eonuniaalaiw  and  of- 
floea.  GOiMolUlatlng  departoaenta  and  buraaus.  and  cllmtnatlnf: 
•ztravaganoe.  to  accomplish  a  aavlng  ot  DOi  less  ib&n  25  per  cenu 
In  the  cost  of  Federal  aovemment,  and  w*  call  upon  tbe  Demo- 
cratic Party  In  the  States  to  make  a  aaaloai  effort  to  acbieve  m" 
proportionate  rasiilt. 

Mr.  8MOOT.  Mr.  President.  <nd  I  understand  the  Sen- 
ator from  Tennessee  to  ask  that  the  platform  may  be  printed 
in  the  Rscoas  in  8-polnt  type? 

Mr.  McKELLAR  Tea;  and  I  hope  that  permission  wUl 
be  granted. 

Mr.  8MOOT.  Mr.  President.  I  shall  have  to  object  Ui 
that  being  done. 

The  PRESIDENT  pro  tempore.  Just  a  moment.  It  i:i 
due  that  an  explanation  should  be  made.  The  present  oc- 
cupant of  the  chair  is  the  chairman  of  the  Joint  Commltteo 
on  Printing.  By  arrangement  with  leaders  on  both  sides  vi . 
the  Chambers,  he  some  days  ago  secured  a  unanlmous-ooa- 
sctkt  agreement  that  tbe  speeches  of  the  presiding  oSIcers  «! 
both  conventions  and  the  platforms  sdopted  by  both  con- 
ventions slMuJd  be  printed  in  the  Rtcoea.  and  that  foa* 
obvious  purposes  of  dreulation.  The  question  then  arosi) 
with  reference  to  the  manner  in  which  they  should  bu 
prtnttd 
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While  the  Senator  from  Utah  is  quite  correct  that  inser- 
tions in  the  Rxcou)  may  not  be  printed  in  8- point  type  with- 
out the  permission  of  the  Joint  Committee  on  Printing,  with 
sole  regard  to  the  arrangement  and  style  typographically  of 
the  CoKGRKssioNAL  Recoks.  yct  in  order  to  save  the  Qovem- 
ment expense  for  reprints,  the  chairman  of  the  Joint  Com- 
mittee on  Printing  took  it  upon  himself  to  give  instructions 
to  the  Printing  Office  that  these  documents  might  be  printed 
in  8-polnt  type,  so  that  the  plates  could  be  used  later  for 
printing  the  documents  for  general  distribution. 

Mr.  McKlDLLAR.     I  thank  the  Chair. 

Mr.  SMCXrr.  With  that  statement,  I  win  make  no  fur- 
ther objection,  and  I  do  not  want  the  Senator  to  think  that 
I  was  objecting  merely  to  his  requesL 

Mr.  McKELLAR.    Oh.  no. 

Mr.  8MOOT.  But  the  objection  would  be  made  to  any 
request  to  print  in  8-point  type  any  matter  inserted  in  tbe 

RSCORO. 

Mr.  McKELLAR.  I  understand  that  that  rule  generally 
applies  all  along  the  line. 

The  PRESIDENT  pro  tempore.  As  a  matter  of  fact,  the 
regulations  of  the  Joint  Committee  on  Printing  tmder  the 
printing  act  of  1905  have  the  full  force  and  effect  of  law  and 
can  not  be  changed  by  unanimous  consent.  They  can  be 
changed,  however,  by  the  Joint  Committee  on  Printing,  and 
that  has  been  done  in  this  instance.  Accordingly  the  docu- 
ment presented  by  the  S.^nator  from  Tennessee  will  be 
printed  in  the  Rkcobd  as  Indicated. 

The  platform  adopted  at  the  Democratic  convention  held 
In  Chicago  is  as  follows: 

FLaTVOBM  ADOPTXD  BT  THS  DnCOCEATIC  MATTOICAX.  CUMVKMTlOir  OP  193S 

In  this  time  of  unprecedented  economic  and  social  distress 
the  Democratic  Party  declares  its  conviction  that  the  chief 
causes  of  this  condition  were  the  disastrous  policies  pursued 
by  our  Government  since  the  World  War  of  economic  isola- 
tion, fostering  the  merger  of  competitive  businesses  into 
monopolies,  and  encoiu-aging  the  indefensible  expansion  and 
contraction  of  credit  for  private  profit  at  the  expense  of  the 
public. 

Those  who  were  responsible  for  these  policies  have  aban- 
doned the  ideals  on  which  the  war  was  won  and  thrown 
away  the  fruits  of  victory,  thus  rejecting  the  greatest  op- 
portunity in  history  to  bring  peace,  prosperity,  and  happiness 
to  our  people  and  to  the  world. 

They  have  ruined  our  foreign  trade,  destroyed  the  values 
of  our  commodities  and  products,  crippled  our  banking  sys- 
tem, robbed  millions  of  our  i>eople  of  their  life  savings,  and 
thrown  millions  more  out  of  work,  produced  widespread 
poverty,  and  brought  the  Qovemment  to  a  state  of  financial 
distress  unprecedented  in  time  of  peace. 

The  only  hope  for  Improving  present  conditions,  restoring 
employment,  affording  permanent  relief  to  the  people,  and 
bringing  the  Nation  back  to  the  proud  position  of  domestic 
happiness  and  of  <<nitnniAi,  industrial,  agricultural,  and 
commercial  leader^iip  in  the  world  lies  in  a  drastic  change 
in  economic  governmental  policies. 

We  believe  that  a  party  platform  is  a  covenant  with  the 
people  to  be  faithfully  kept  by  the  party  when  intrusted 
with  power,  and  that  the  peoi^  are  entitled  to  know  in 
plain  words  the  tenns  of  the  contract  to  which  they  are 
asked  to  subscribe.  We  hereby  declare  this  to  be  the  plat- 
form of  the  Democratic  Party: 

The  DemocraUo  Party  solemnly  promiaes  by  appropriate 
actton  to  pot  into  effect  the  prindplea,  poBciee.  and  reforms 
herein  advocated,  and  to  eradicate  the  policies,  methods,  and 
practices  herehi  condemned.  We  advocate  an  immediate 
and  draatte  reduction  of  governmental  expenditures  by 
«Kr>ii«»iiT>g  uaelem  commissions  and  offloes,  consolidating 
departments  and  bureaus,  and  *^**"<"**^*"g  extravagance,  to 
acwotntfiwh  a  saving  of  not  toss  than  25  per  osut  In  ttio  eort 
of  Federal  Qovemment.  and  we  can  upon  the  Democratto 
Party  tn  the  Statm  to  make  a  MaloQS  effort  to  achieve  a 
Pf^>P^;Hionate  xesottk 

We  favor  maintenaaoe  of  tbe  nattonal  credit  by  a  Federal 
Budget  annually  balanoed  on  tba  basis  ot  aocurate  exaeu- 


tive  estimates  within  revenues,  raised  by  a  system  of  taxa- 
tion levied  on  the  iDrinciple  of  ability  to  pay. 

We  advocate  a  sound  currency  to  be  preserved  at  aU 
hazards  and  an  international  monetary  conference  called 
on  the  invitation  of  our  Government  to  consider  the  re- 
habilitation of  silver  and  related  questions. 

We  advocate  a  competitive  tariff  for  revenue,  with  a  fact- 
finding tariff  conunission  free  from  executive  interference, 
reciprocal  tariff  agreements  with  other  nations,  and  an  inter- 
national economic  conference  designed  to  restore  inter- 
national trade  and  facilitate  exchange. 

We  advocate  the  extension  of  Federal  credit  to  the  States 
to  provide  unemployment  relief  wherever  the  diminishing 
resources  of  the  States  make  it  impossible  for  them  to  pro- 
vide for  the  needy;  expansion  of  the  Federal  program  of 
necessary  and  useful  construction  affected  with  a  public  in- 
terest, such  as  adequate  flood  control  and  waterways. 

We  advocate  the  spread  of  emplosrment  by  a  substantial 
reduction  in  the  hours  of  labor,  the  encouragement  of  the 
shorter  week  by  ainxlying  that  principle  in  Oovemmept 
service.    We  advocate  advance  planning  of  public  works.  , 

We  advocate  imemployment  and  old-age  insurance  under 
State  laws. 

We  favor  the  restoration  of  agriculture,  the  Nation's  basic 
industry;  better  financing  of  farm  mortgages  through  recog- 
nized farm  bank  agencies  at  low  rates  of  interest  on  an 
amortization  plan,  giving  preference  to  credits  for  the  re- 
demption of  farms  and  homes  Fold  under  foreclosure. 

Extension  and  development  of  farm  cooperative  move- 
ment and  effective  control  of  crop  surpluses  so  that  our 
fanners  may  have  the  full  benefit  of  the  domestic  market. 

The  enactment  of  every  constitutional  measure  that  will 
aid  the  farmers  to  receive  for  their  basic  farm  commodities 
prices  in  excess  of  cost. 

We  advocate  a  navy  and  an  army  adequate  for  national 
defense,  based  on  a  survey  of  all  facts  affecting  the  existing 
establishments,  that  the  people  in  time  of  peace  may  net 
be  burdened  by  an  expenditure  fast  approaching  a  billion 
dollars  annually. 

We  advocate  strengthening  and  impartial  enforcement  of 
the  antitrust  laws  to  prevent  monopoly  and  unfair  trade 
practices,  and  revision  thereof  for  the  better  protection  of 
labor  and  the  small  producer  and  distributor. 

The  conservation,  development,  and  use  of  the  Nation's 
water  power  In  the  public  Interest. 

"nie  ronoval  of  government  from  all  fields  of  private  en- 
terprise except  where  necessary  to  develop  public  works  and 
natural  resources  in  the  common  Interest 

We  advocate  protection  of  the  Investing  public  by  requir- 
ing to  be  filed  with  the  Government  and  carried  in  adver- 
tisements of  all  offerings  of  foreign  and  domestic  stocks  and 
bonds  true  Information  as  to  bonuses,  commissions,  princi- 
pal invested,  and  interests  of  the  sellers. 

Regulation  to  the  full  extent  of  Federal  power  of — 

(a)  Holding  companies  which  sell  securities  in  interstate 
commerce. 

(b)  Rates  of  utility  companies  operating  across  State 
lines. 

(c)  Exchanges  in  seeorlties  and  commodities. 

We  advocate  quicker  methods  of  realizing  on  assets  for 
tbe  relief  of  depcfiitors  of  suspended  banks,  and  a  more  rigid 
suitervision  of  national  banks  for  the  protection  of  depositars 
and  tha  prevention  of  tbe  use  of  tbeir  moneys  in  specolatkn 
to  the  detriment  of  local  credits. 

The  severance  of  afflllated  security  rompanlew  from  and 
the  divorce  of  the  investment  hanking  busineB  from  oom- 
mwdal  banks  and  farther  restriction  of  Fedoral  laseite 
banks  in  pennltting  the  use  of  Federal  a  came  faclHttsi  lor: 
speculattve  purposes. 

We  advocate  tbe  fan  measore  of  jusUoe  and  generootty 
for  all  war  veterans  wfao  bave  soffwed  disability  or  dissaiB 
oaosed  by  or  resolfctng  from  actoal  strvloe  in  tbne  of  war 
aiM^  tor  tbeir  depoidfloliL 

We  advocate  a  firm  for^gn  policy.  Inrlnding  peace  wlOi 
all  tbe  world  M¥i  tbe  aitUemant  of  tnteraattonal  dispute  bar 
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arbitration;  no  Interference  In  the  Internal  affairs  of  otber 
nations:  the  sanctity  of  treaties  and  tbe  maintenance  of 
good  faith  and  of  good  win  In  financial  obligations;  adher- 
ence to  tkie  World  Court  with  appending  reservations;  the 
pact  of  Paris  abolishing  war  as  an  Instrument  of  national 
policy,  to  be  made  effective  by  provisions  for  consultation 
and  conference  In  case  of  threatened  violations  of  treaties. 

International  agreements  for  reduction  of  armaments  and 
cooperation  with  nations  of  the  Western  Hemisphere  to 
maintain  the  spirit  of  the  Monroe  doctrine. 

We  oppose  cancellation  of  the  debts  owing  to  the  United 
States  by  foreign  nations. 

Independence  for  the  Philippines;  ultimate  statehood  for 
Puerto  Rico. 

The  employment  of  American  citlgens  In  the  operation  of 

the  Panama  CanaL 

Simplification  of  legal  procedure  and  reorganization  of 
the  Judicial  system  to  make  the  attainment  of  Justice  speedy, 
certain,  and  at  less  cost. 

Continuous  publicity  of  political  contributions  and  ex- 
penditures, strengthening  of  the  corrupt  practices  act,  and 
severe  penalties  for  mlsapprc^riation  of  campaign  funds. 

We  advocate  the  repeal  of  the  eighteenth  amendment.  TO 
effect  such  repeal  we  demand  that  the  Congress  immediately 
propose  a  constitutional  amendment  to  truly  representative 
conventions  in  the  States  called  to  act  solely  on  that  pro- 
poial.  We  urge  the  enactment  of  such  measures  by  the 
several  States  as  will  actually  pr<»note  temperance,  effectively 
prevent  the  return  of  the  saloon,  and  bring  the  liquor  traffic 
into  the  open  under  complete  supervision  and  control  by  the 
states. 

We  demand  that  the  Federal  Government  effectivriy  exer- 
cise its  power  to  enable  the  States  to  protect  themselves 
against  importation  of  intoxicating  liquors  in  violation  of 
their  laws. 

Pending  repeal,  we  favor  Immediate  modiflcation  of  the 
Volstead  Act  to  legalize  the  manufacture  and  sale  of  beer 
and  other  beverages  of  such  alcoholic  content  as  is  permis- 
sible under  the  Constitution  and  to  provide  therefrom  a 
proper  and  needed  revenue. 

We  advocate  continuous  responsibility  of  Government  for 
human  welfare,  especially  for  the  protection  of  children. 

We  condemn  the  improper  and  excessive  use  of  money  in 
political  activities. 

We  condemn  paid  lobbies  of  special  interests  to  influence 
Members  of  Congress  and  other  public  servants  by  personal 
contact. 

We  condemn  action  and  utterances  of  high  public  officials 
designed  to  Influence  stoclc -exchange  prices. 

We  condemn  the  open  and  covert  resistance  of  administra- 
tion ofiBcials  to  every  effort  made  by  congressional  commit- 
tees to  curtail  the  extravagant  expenditures  of  the  Govern- 
ment and  to  revoke  Improvident  subsidies  granted  to  favorite 
interests. 

We  condemn  the  extravagance  of  the  Farm  Board,  its  dis- 
astrous action  which  made  the  Government  a  speculator  of 
farm  products,  and  the  unsound  policy  of  restricting  agricul- 
tural products  to  the  demands  of  domestic  markets. 

We  condemn  the  usurpation  of  power  by  the  State  Depart- 
ment in  assuming  to  pass  upon  foreign  securities  offered  by 
international  bankers,  as  a  result  of  which  billions  of  dollars 
in  questionable  bonds  have  been  sold  to  the  public  upon  the 
imi^ed  approval  of  the  Federal  Government. 

We  condemn  the  Hawley-Smoot  tariff  law.  the  prohibitive 
rates  of  which  have  resulted  in  retaliatory  action  by  more 
than  40  countries,  created  international  economic  hostilities, 
destroyed  international  trade,  driven  our  factories  into  for- 
eign countries,  robbed  the  American  farmer  of  his  foreign 
markets,  and  increased  the  cost  of  production. 

In  conclusion,  to  accomplish  these  purposes  and  to  recover 
economic  liberty  we  pledge  the  nominees  of  this  convention 
the  best  efforts  of  a  great  party  whose  founder  announced 
the  doctrine  which  guides  us  now  in  the  hour  of  our  country's 
need:  Equal  rights  to  all,  special  privileges  to  none. 


HOMS-Loaii  BAmn 


Tlie  Senate  resumed  the  consideratlan  of  the  biU  (H.  R. 
U380)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

Mr.  LONG.  Mr.  President,  I  wish  to  inquhre  if  we  are  not 
still  considering  the  home  loan  bank  bill? 

The  PRESIDENT  pro  tempore.  Tliat  biU  is  before  the 
Senate,  and  the  question  is  on  agreeing  to  the  amendment 
proposed  by  the  Senator  from  North  E)akota  [Mr.  Prazibr). 

Mr.  BLAINE.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  amendment,  to  come  in  on  page  7.  after  the 
word  "  act."  in  line  18. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  LsGisLATTVE  Clerk.  On  page  7,  line  18.  after  the  word 
**  act,"  it  is  proposed  to  insert: 

The  amount  of  loan  to  any  borrower  Shall  not  exceed  a  maxl-i 
mum  of  $15,000.  and  preference  Bhall  be  given  to  applications  forj 
loana  of  $10,000  and  under,  and  shaU  be  Umlted  to  persons  en-j 
gaged  In  the  cultivation  of  the  farm  upon  which  the  loan  is  to| 
be  made  or  to  persona  who  at  the  time  of  the  application  Intend! 
to  engage  In  the  cxiltlvatlon  of  the  farm  upon  which  the  loan  la! 
to  be  made,  either  by  the  owner  of  the  farm  or  his  employees.! 
"  Owner."  as  used  herein.  ahaU  Include  an  Indlrldual,  copartner-l 
ship,  and  joint  or  several  tenants,  but  shall  not  include  a  corpo- 
ration. 

Mr.  LONG.  Mr.  President,  I  understand  that  the  confer- 
ence report  on  the  welfare  or  relief  bill  is  to  be  acted  uponi 
by  the  House  to-day  and  will  shortly  come  over  to  the  Sen-| 
ate.  I  also  understand  that  the  President  has  given  thei 
world  to  understand  that  he  is  going  to  veto  that  bill  and,| 
furthermore,  that  there  is  some  talk  of  holding  the  Congress  | 
in  session  until  he  can  meddle  around  and  propose  some- 
thing. I  want  to  sound  a  note  here  in  the  Senate  that  it 
is  high  time  we  were  getting  away  from  Washington  and 
cease  waiting  for  Hoover  to  decide  something  he  wants  the 
Congress  to  do.  It  is  high  time  we  were  taking  the  bull  by 
the  horns  here  and  giving  this  congressional  session,  under 
the  tutelage  of  Mr.  Hoover,  a  night's  rest  and  getting  away 
from  here.  I  hope  that  the  Senate  and  the  House  will  not 
continue  to  wait  upon  Mr.  Hoover  to  make  up  his  mind 
what  he  will  or  will  not  veto,  but  wiU  act  on  the  conference 
report  on  the  welfare  bill  and  adopt  it;  and  if  Mr.  Hoover 
wants  to  veto  it.  then  we  will  have  to  wait  for  a  few  more 
suns  to  rise  when  we  shall  have  another  President  of  the 
United  States  and  be  able  to  do  something  for  the  people 
of  the  United  States. 

Mr.  TYDINGS.  Mr.  President,  the  Senator  from  Delaware 
[Mr.  Hastings],  the  Senator  from  Pennsylvania  [Mr.  RexdI, 
and  I  have  been  endeavoring  to  work  into  the  parliamentary 
situation  a  short  amendment  to  clarify  a  section  of  the 
tariff  bilL 

It  will  be  recalled  that  the  tariff  on  crude  petroleum,  as  it 
passed  the  Senate,  had  in  it  a  provision  to  include  a  tariff  on 
asphalt.  When  it  went  to  conference  the  tariff  on  asphalt 
was  stricken  out  because  asphalt  is  a  commodity  used  in 
building  roads:  and  the  coziferees,  and  subsequently  both 
Houses,  came  to  the  conclusion  that  they  did  not  want  to 
put  a  tariff  on  asphalt,  because  they  did  not  want  to  increase 
the  cost  of  road  construction  in  times  like  these.  So  it  was 
generally  conceded,  when  the  bill  passed  both  Houses,  that 
there  would  be  no  tariff  on  asphalt. 

However,  the  tariff  on  crude  oil  uses  this  wording: 

Crude  oU  or  Uquid  derivatives  thereof. 

I  have  taken  up  the  matter  with  the  Treasury  Depart- 
ment; and  the  Treasury  Department  have  said  that  while  it 
is  clear  that  it  was  the  intention  of  Congress  not  to  have  a 
tariff  on  asphalt,  nevertheless,  asphalt  being  in  some  cases  a 
liquid  derivative  of  crude  oil.  they  have  no  option  in  the 
matter. 

The  amendment  which  I  am  sending  to  the  desk  does  not 
affect  the  tariff.  It  simply  clarifies  the  law  by  saying  that  it 
Is  not  the  intention  of  Congress,  so  to  speak,  to  levy  this 
tariff  on  asphalt.  Most  of  those  who  led  the  fight  for  the  oil 
tariff  are  In  accord  with  this  amendment,  and  I  hope  it  may 
be  adopted.   I  send  It  to  the  desk  and  ask  to  have  it  read. 
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Ttie  PRESIDENT  pro  tempore.  Without  objecdon.  the 
clerk  will  read  the  amendment. 

Uc.  CONNALLY.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  know  that  the  Ways 
and  Means  Committee  of  the  House  now  has  up  a  joint 
resolution  to  do  the  very  thing  that  the  Senator  intends? 
Does  the  Senator  further  know  that  this  is  a  revenue  matter 
and  must  originate  in  the  House? 

I  want  to  advise  the  Senator  not  to  press  this  matter, 
which  will  probably  lead  to  complications  and  lock  up  the 
bUl.  because  the  House  will  not  consider  his  amendment  If 
it  Ls  put  on.  It  win  send  it  back  to  conference  and  it  wiU 
gum  up  the  bill. 

Why  does  not  the  Senator  content  himself  with  the  action 
of  the  House?  The  Senator  has  already  proven  his  heroism 
in  fighting  the  tariff  on  oil  and  all  derivatives  thereof;  so 
why  not  let  the  matter  rest? 

.  Mr.  TYDINGS.  I  admit  that  this  amendment  can  be 
knodced  out  on  a  point  of  order  and  I  would  not  blame 
anybody  who  opposed  it  for  taking  advantage  of  his  right 
to  make  the  point.  I  did  think,  however,  that  if  it  went  to 
conference  and  the  Senate  conferees  found  that  the  House 
objected  to  it  they  could  let  it  go.  If  the  session  were  to 
CO  on  for  another  month.  I  would  not  care:  but  I  am 
afraid  that  the  Joint  resolution  may  not  get  through  the 
House  and  that  we  will  not  have  an  opportunity  to  clarify 
the  wording  of  the  oil  amendment. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  shall 
not  oppose  his  amendment.  It  is  perfectly  all  right.  I  do 
not  object  to  it,  but  I  do  not  want  it  put  on  this  bilL 

Mr.  TYDINGS.  May  I  say  to  the  chairman  of  the  Finance 
Committee,  the  senior  Senator  from  Utah  [Mr.  Smoot], 
that  if  this  amendment  is  adopted  and  goes  to  conference, 
if  the  House  conferees  object  to  it,  I  shall  not  ask  at  all 
that  the  Senate  conferees  keep  it  in  the  bill?  Let  them 
throw  it  overboard. 

Mr.  SMOOT.  Mr.  President,  why  do  a  thing  to  which 
we  know  there  will  be  objection  on  the  part  of  the  House? 

Mr.  TYDINGS.  I  am  told  that  perhaps' there  will  not  be 
any  objection  to  this  amendment. 

Mr.  SMOOT.  Mr.  President,  that  has  been  tried  time  and 
time  again  since  I  have  been  in  the  Senate.  The  Senator 
from  Texas  luiows  that  many  times  when  we  sent  over  to 
the  House  even  an  appropriation  bill  that  originated  here, 
they  Just  sent  it  back  to  the  Senate  of  the  United  States  with 
a  polite  note  that  "  It  is  none  of  your  business  to  originate 
these  bills." 

Mr.  TYDINGS.  If  the  Senator  finds  that  the  conferees 
do  not  want  to  accept  this  amendment,  Tsay,  as  the  man  who 
sponsors  it,  that  I  shall  be  perfectly  satisfied  if  they  drop  it 
immediately,  so  there  will  be  no  confusion  In  the  conference. 
I  do  know  that  we  are  hkely  to  adjourn,  and  in  my  Judg- 
ment it  will  be  a  shame  not  to  have  a  chance  at  least  to 
present  this  matter.    I  trust  that  nobody  will  object  to  it. 

Mr.  CONNALLY.    It  is  subject  to  a  point  of  order. 

Mr.  SMOOT.  With  the  understanding  that  when  it  goes 
to  the  House,  if  they  object  to  It,  the  conferees  are  iust  to 
let  it  go.  I  have  no  objection. 

Mr.  DILL.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Washington. 

Mr.  DILL.  When  this  matter  was  brought  up  here  a  few 
dasrs  ago  the  Senator  from  Nebraska  [Mr.  Norris]  wanted 
to  attach  to  it  an  amendment  regarding  the  electricity  tax. 

Mr.  SMOOT.   If  there  is  objection,  it  can  not  be  done  now. 

Mr.  DILL.  I  think  the  Senator  from  Nebraska  ought  to 
know  that  this  matter  is  to  be  taken  up. 

Mr.  TYDINGS.  I  have  no  objection  to  the  Senator  from 
Nebraska  offering  his  amendment,  but  I  trust  he  will  not 
complicate  my  own  and  probably  defeat  both  of  them. 

The  PRESIDENT  pro  tempore.  "Hiis  matter  can  not  be 
considered  except  by /-unanimous  consent.  The  only  reqiuest 
thus  far  made  by  the  Senator  from  Maryland  Is  to  have  his 
amendment  read  by  the  clerk,  and  the  Chair  has  said  that 


without  objection  the  clei^  would  read  it.  It  can  not  be 
considered  except  by  unanimous  consent,  and  it  is  clearly 
subject  to  a  point  of  order. 

Without  objection,  the  clerk  wiU  read  the  amendment. 

The  legislative  clerk  read  as  follows: 

That  nothing  contained  in  section  601  (c)  (4)  of  the  revenui 
act  of  1932  shall  be  construed  as  imposing  a  tax  upon  the  tm- 
portatlon  of  natural  asphalt  and  aq»luklt  and  Mtuxaen  derived 
from  petroleum. 

Several  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Wis- 
consin [Mr.  Blaine]  to  the  amendment  offered  by  the  Sen- 
ator from  North  Dakota  [Mr.  PRAzna].  The  Senator  from 
Maryland  continues  to  hold  the  floor.  TO  wh<Hn  does  be 
yield? 

Mr.  TYDINGS.  I  yield  flrat  to  the  Senator  from  Wash- 
ington [Mr.  DxLLl. 

Mr.  DILL.  No:  I  want  the  floor  In  my  own  right  when 
the  Senator  has  concluded. 

Mr.  TYDINGS.  Does  the  Senator  wish  to  discuss  the 
matter  I  have  presented? 

Mr.  DILL.    I  liave  something  to  say  regarding  it. 

Mr.  TYDINGS.  I  will  not  make  my  request,  then,  until 
the  Senator  speaks. 

Mr.  DILL.  Mr.  President,  I  simply  want  to  say  that  under 
the  circumstances,  in  view  of  what  has  happened  here,  I 
can  not  consent  to  this  matter  being  acted  on  without  a 
quorum.    Therefore  I  make  the  point  nf  no  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll;  but  before  it  Is  called  may  the  Chair  state  that  there 
is  nothing  before  the  Senate  with  reference  to  the  matter 
proposed  by  the  Senator  from  Maryland? 

Mr.  ASHURST.    What  Is  the  ruling  of  the  Chair? 

The  PRESIDENT  pro  tempore.  The  question  before  the 
Senate  is  on  agreeing  to  the  amendment  proposed  by  the 
Senator  from  Wisconsin  to  the  amendment  proposed  by  the 
Senator  from  North  Dakota. 

Mr.  DILL.  UntU  there  is  a  quorum  I  shall  object.  I  make 
the  point  of  no  quorum. 

Mr.  TYDINGS.    I  withdraw  the  amendment. 

The  PRESIDENT  jnt)  tempore.  The  amendment  Is 
withdrawn,  and  the  clerk  will  call  the  rolL 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  withhold 
that  suggestion  for  Just  a  moment? 

Mr.  DILL.  If  the  amendment  is  withdrawn.  I  withdraw 
the  point  of  no  quorum. 

The  PRESIDENT  pro  tempore.  The  p(tot  of  no  quorum  to 
withdrawn.    The  Senator  from  Wisconsin  is  recognized. 

Mr.  BLAINE.  Mr.  President,  I  was  going  to  ask  the  Sen- 
ator from  North  Dakota  if  he  would  not  accept  my  amend- 
ment to  his  amendment? 

Mr.  FRAZIER.  Mr.  President,  the  amendment  of  the  Sen- 
ator frcHn  Wisconsin  limiting  loans  to  any  one  individual 
farmer  to  $15,000  would  have  but  httle  effect  as  far  as  the 
farmers  in  my  part  of  the  coimtry  are  concerned.  There  are 
very  few  that  have  loans  over  that  amount.  I  understand 
that  in  some  other  places  it  might  affect  some  farmers  in  the 
South,  where  they  have  these  large  plantations,  and  so  forth, 
but  I  am  not  going  to  make  any  objection  to  the  Senator's 
amendment. 

MBSAGI  FROM  THK  HOVSB 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  ^H.  R. 
7939)  to  authorize  the  presentation  of  a  distinguished-flying 
cross  to  Russell  N.  Boardman  and  John  L.  Polando,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed  a 
Joint  resolution  (H.  J.  Res.  461)  making  appropriations  to 
enable  the  Federal  Farm  Board  to  distribute  Government- 
owned  wheat  and  cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  reUef  of  distress,  in  which  it 
requested  the  concurrence  of  the  Senate. 
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FUmtUIS  AND   KKXCMOALS 

Iflr.  JONES  presented  a  resolution  approved  and  Indorsed 
by  George  U.  Harvey,  president  of  the  Borough  of  Queens, 
and  a  committee  of  ex-service  men,  all  of  New  York  City, 
N.  Y..  favoring  the  adoption  of  a  program  including  on  each 
recurring  Armistice  Day  (November  11)  "roll  call"  to  be 
sounded  at  11  a.  m.  from  the  United  States  Capitol  Building, 
with  two  minutes  of  silence,  and  then  "  taps."  as  a  national 
syinbol  in  commemoration  of  those  who  made  the  supreme 
sacrtflce  in  the  World  War  and  also  a  dedicaUon  of  the 
living  to  the  service  of  the  Republic,  which,  with  the  ac- 
compansrlng  papers,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

Mr.  COPELAND  presented  resolutions  adopted  by  mem- 
bers of  Brest  Post,  Ko.  2568,  Veterans  of  Foreign  Wars  of 
the  United  States,  of  Bayslde,  Long  Island.  N.  Y..  protesting 
against  the  passage  of  the  so-caUed  Hill  bill,  being  House 
bill  12448,  to  clarify  and  amend  the  emergency  officers'  re- 
tirement act,  etc.,  which  were  referred  to  the  Committee  on 
Military  AfTah^ 

He  also  presented  a^  resolution  adopted  by  members  of  the 
Russian  National  Mutual  Aid  Society,  of  Buffalo,  N.  Y.,  pro- 
testing against  the  passage  of  the  so-called  Dies  bill,  being 
the  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  conununists,  which  was  ordered  to  lie  on  the 
table. 

THX    PRJESZDEMTIAL    CAMPAIGIf 

Mr.  GORE.  Mr.  President,  I  ask  leave  to  have  published 
tn  the  RxcoBD  the  speech  of  Senator  Norris  for  Paramount 
News  on  July  4,  1932,  relative  to  the  presidential  campaign. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  In  the  Rkcobs.  as  follows: 

MBtATOU    irOSSIS'S    SFKBDH    FO*    PASAMOTTNT    NVWS,    JtTLT    4.     193S 

^  The  coming  presidential  campaign  transcends  in  Importance 
•II  considerations  of  partisanship  and  party  regxilarlty.  Oovemor 
BooMvelt  tn  his  candidacy  represents  the  aspirations,  the  Ideals, 
the  hopes,  the  prayov  of  miUlons  of  the  common  people  of 
America:  a  people  drtven  almost  to  desperation  by  the  outrages 
of  human  greed  and  the  combinations  of  monopoly. 

In  the  November  elections  millions  of  courageous,  brave,  pro- 
gressive men  and  women  will  flock  to  his  banner  without  regard 
to  party  azul  wtthout  paying  any  heed  to  the  waUtng  cry  of  the 
dlscxvdlted  and  vanishing  political  boss. 

Mr.  GORB.  I  also  desire  to  have  printed  In  the  Ricokd  the 
following  resolution  which  I  offered  and  which  was  unani- 
mously adopted  by  the  Democratic  convention  at  Chicago: 

Be  U  resoired  by  thU  Democratie  conveiUUm,  That  we  accept 
wtth  deep  appreciation  the  tendered  support  of  Senator  Nokssb 
■ayi  w  Invlts  the  support  of  his  associates  as  weU  as  of  our  coun- 
trymen In  gaoeral  without  regard  to  previous  poUtlcal  aflUlatlon. 

Mr.  President,  I  also  ask  leave  to  have  published  in  the 
Rbooid  an  article  from  the  New  York  Times  of  the  5th 
instant,  headed  "Johnson  Praises  Roosevelt  Speech;  Silent 
as  to  Plana." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoko  as  follows: 

JfMoraoif  PaAxaaa  Boc8Svb.t  Sracca;    StLmrrt  as  to  Puucs — Cau- 

VOWflA  SSMATOa   CSBTAINI.T    WHX  OPPOSS  HOOOVSB.   HOWSVn.   THS 

Capttal    Bklixvks — Hia     EifMrrT     Long     Standing — DsicocaATXC 

NoKXNXB's    BcaAPPiNO  OP   TaAomoN   **  Pnra   and    Oallant,"    Hs 

Dacxjui^ — liooai.  or  Fhanknxss  Sbsn — OrBxa  Rxfitbucan  Pbo- 

auBSTTSs,  AsnMi  vaoM  Noaais,  Smx  Dsbatb  Coxtbsb  Tbxt  Wnx 

Taxjc 

WASMmoTON.  July  4. — Senator  Ht«ai>  Johnson,  choosing  Inde- 
pendence Day,  issued  a  statement  this  afternoon  so  compUmentary 
to  Franklin  D.  Roosevelt  that  observers  wondered  if  the  Callfor- 
nlan  propoaes  to  throw  his  active  support  behind  the  Democratic 
presidential  nominee. 

**  There  was  something  fine  and  gallant  and  exhOaratlng  In 
Roosevelt's  scrapping  of  the  old  tradition  that  a  nominee  must 
valt  anywhere  up  to  a  month  before  being  informed  of  the  noml- 
natton."  Senator  Johnson  said. 

"The  Imaginative  get  a  thrill  from  the  Democratic  candidate 
writing  in  a  spee<llng  airplane  the  most  Important  speech  of  our 
<Say.  and  the  most  important  in  his  whole  history. 

"  The  wrtUng  of  such  a  speech  under  such  circumstances  Is  a 
tribute  to  the  poise  and  good  nerves  of  the  writer.  It  Is  a  tribute 
also  to  the  frankness  of  the  writer,  who  exhibits  no  fear  of  ezpresa- 
Isg  his  views. 

"  What  an  Improvement  Is  this  Innovation  over  the  old  tradl- 
tkcti  where  a  candidate  sits  like  a  sphinx  for  weeks  scratching  oat 
words  and  ambiguous  phrases  with  duplex  and  doubtful 
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fnft^iniTigii  that  may  be  read  In  any  fashion  by  any  person  or  group. 
•*  May  the  new  himian,  manly  method  adopted   by  the   Demo- 
cratic candidate  In  Its  candor  and  forthrlghtness  prevail  during  the 
coming  Democratic  campaign." 

OPKN    IN   ANTAOONISIC   TO   HOOVMS 

It  Is  well  imderstood  that  Senator  Johnson  has  been  engaging 
in  conversations  which  the  progressive  Republicans  have  beea 
having  concerning  Governor  Roosevelt,  and  which  were  revealed  In 
the  New  York  Times  some  time  ago. 

Whether  the  California  Republican's  statement  actually  means 
that  he  expects  to  campaign  for  the  Democratic  candidate  is  net 
yet  k:nown.  but  it  may  b«  said  with  virtual  certainty  that  he  will 
not  work  for  the  reelection  of  Mr.  Hoover.  Senator  Johnson  and 
the  President  are  utterly  antagonistic  in  their  views,  a  situation 
about  which  the  Senator  Is  qxUte  outspoken. 

Governor  Roosevelt,  in  his  speech  accepting  the  nomination  at 
Chicago,  welcomed  the  progressive  Republicans  Into  the  Demo- 
cratic fold,  and  the  convention  extended  a  formal  invitation 
through  adoption  of  a  resolution  by  Senator  Goaa.  The  resolu- 
tion was  motivated  by  the  action  of  Senator  Noaais  in  flatly  stat~ 
Ing  that  he  woiild  work  for  Governor  Roossvelt.  Just  as  he  did  for 
ex-Governor  Smith  in  1028. 

The  Republican  progressives  are  still  debating  exactly  what 
they  will  do  in  the  campaign,  but  it  appears  more  or  less  deflnltu 
that  whUe  Senators  Ntx  of  North  DakoU  and  La  FoLa.nTK  of  Wis- 
consin wUl  not  lend  their  efTorU  in  Mr.  Hoover's  behalf,  they  wiU 
not  go  so  far  as  to  campaign  for  the  Democrat.  Senator  Pkazebi 
Is  Taore  inclined  to  come  out  for  Governor  Roosevelt  than  are  tho 
others,  while  Senator  BoaAn  has  no  intention,  his  friends  say.  of 
supporting  the  New  York  governor. 

AS   NOESIS   DXriNXD  THS   ISSW 

The  statement  by  Senator  Noaais  that  he  would  support  Gover- 
nor Roosevelt  was  made  Saturday  morning,  hours  before  the  nomi- 
nee flew  to  Chicago.  The  Nebraska  Senator  said  he  refused  to 
support  Mr.  Hoover  four  years  ago,  and  that  the  reasons  he  than 
gave  "  have  been  vindicated  by  his  official  actions "  s*nce  ttea 
time. 

"  I  expect  to  support  Roosevelt,"  Senator  Noaais  continued. 
"  The  fundamental  principle  Involved  In  the  coming  presidential 
campaign  is  the  contest  between  organized  monopoly  on  the  one 
side  and  the  common  people  on  the  other. 

"  It  is  my  opinion  that  millions  of  progressive-minded  citizens 
all  over  the  United  States  wUl  take  similar  action  and  support 
Governor  Roosevelt  because  they  believe  he  stands  for  the  welfare 
of  the  common  people." 

Receipt  of  this  news  at  the  convention  led  to  the  Introduction 
and  adoption  of  the  Gore  resolution  thanking  Senator  Noaais  and 
calling  on  his  "  associates "  to  do  the  same  thing.  In  a  short 
time  Governor  Roosevelt  swung  Into  his  Bpeecix,  in  the  course  of 
which  he  said: 

"This  is  no  time  for  fear,  for  reaction,  or  for  timidity:  and 
here  and  now  I  invite  those  nominal  Republicans  who  find  that 
their  conscience  can  not  be  squared  with  the  groping  and  the 
failure  of  their  party  leaders  to  join  hands  with  us  here  and  now." 

Senator  Johnson's  political  Independence  la  a  byword  in  Wash- 
ington. 

While  the  RepubUcan  National  Convention  was  In  progress 
Senator  Johnson  bltlngly  noted  in  a  statement  that  James  R. 
Garfield,  chairman  of  the  resolutions  committee,  was  a  loyal  BuU 
Moose  worker  In  1812. 


BxTU.  Moosa  RsvoLT  Rbcaixd 

Washington,  July  4. — Speculation  over  the  rftle  Senator  John- 
son will  play  In  the  presidential  campaign  was  heightened  by  his 
statement  praising  Pr&nklln  D.  Roosevelt's  conduct  In  accept- 
ing the  Democratic  nomination.  The  Senator  would  not  discuss 
his  plans. 

His  severe  criticism  of  the  Hoover  administration  has  had  the 
Capital  wondering  for  months  what  policy  he  would  pursue  In 
the  presidential  race.  For  months  there  was  talk  of  the  Call- 
fomlan  running  for  the  nomination  himself,  but  nothing  came 
of  It. 

There  would  be  nothing  new  in  Senator  Johnson  supporting  a 
Roosevelt,  as  he  ran  in  1913  for  Vice  President  on  the  Bull  Moose 
ticket  with  Theodore  Roosevelt.  The  Callfomian,  however,  has 
never  gone  into  the  Democratic  camp. 

Senator  Johnson  has  played  a  prominent  part  In  RepubUcan 
politics  ever  since  the  Bull  Mooee  days.  Many  have  contended 
that  he  was  responsible  for  the  reelection  of  Woodrow  Wilson  in 
1916  throiigh  coolness  to  Charles  Evans  Hughes,  the  Republican 
candidate. 

In  1920  Senator  Johnson  rejected  the  vice  presidential  nomina- 
tion after  he  had  been  a  prominent  candidate  for  first  place  on 
the  ticket.  The  Callfomian  ran  against  Calvin  Coolldge  in  several 
primaries  In  1924. 

Last  fall,  on  his  way  to  Washington  for  the  opening  of  Con- 
gress, he  gave  out  a  statement  suggesting  that  Mr.  Hoover  with- 
draw as  a  candidate.  When  Congress  met  he  led  the  opposition 
to  President  Hoover's  intergovernmental  debt  moratorium,  and  has 
constantly  criticized  the  administration  on  its  foreign  policy  and 
Its  handling  of  the  relief  situation. 

Mr.  GORE.  Mr.  President,  this  editorial  Is  from  the  Dally 
Oklahoman,  one  of  the  leading  newspapers  in  the  South- 
west It  was  penned  by  one  of  the  most  brUllant  editorial 
writers  In  the  South  or  the  West  or  anywhere  else.    The 
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Dally  Oklahoman  Is  ultradry.  and  in  1928  cast  all  the  weight 
of  its  influence  into  the  scales  on  the  side  of  Hoover.  I  ask 
that  the  editorial  may  be  published  In  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

{Prom  the  Dally  Oklahoman,  July  3,  1932] 

ROOSEVKLT  OS  STAGNATION? 

A  vote  for  Hoover's  reelection  is  a  vote  for  the  things  that  are. 
A  vote  for  Roosevelt  Is  a  vote  for  an  economic  change. 

The  reelection  of  Hoover  would  be  a  pubUc  indorsement  of  ex- 
isting conditions  and  a  quasi  appeal  for  the  continuation  of  those 
conditions.  The  election  of  Roosevelt  would  be  a  c3ndemnation 
of  existing  conditions  and  would  voice  a  popular  demand  for  im- 
mediate reUef  from  those  conditions. 

If  the  Hoover  administration  triumphs  In  the  November  elec- 
tions, the  result  will  be  accepted  as  a  popular  acquiescence  in 
the  policies  of  the  administration.  If  Roosevelt  wins,  the  result 
wlU  be  accepted  as  a  mandate  from  the  people  for  effective  relief. 

Without  a  change  In  seme  of  our  national  policies  there  can  be 
no  hope,  for  an  early  restoration.  Indefensible  tariff  schedules 
have  paralyzed  American  commerce  and  driven  our  cargo  carriers 
from  the  seas.  Retaliatory  tariffs  have  closed  the  ports  of  foreign 
countries  to  our  commerce  and  left  American  surpluses  to  rot  in 
American  depots.  Unless  our  tariff  schedules  are  readjusted,  un- 
less the  anger  of  foreign  purchasers  is  appeased,  unless  impedi- 
ments to  foreign  trade  are  removed,  there  can  be  no  early  recovery 
of  American  industry. 

Without  a  drastic  cut  in  the  operating  costs  of  government 
there  can  be  no  relief  from  exorbitant  taxation.  Stricken  indus- 
try and  prostrate  business  wlU  recovn-  very  slowly  if  war-time 
taxes  are  maintained  tn  time  of  peace. 

A  vote  for  Hoover  Is  a  vote  for  the  Grundy  tariff  structure  and 
trade  stagnation.  A  vote  for  Hoover  is  a  vote  for  the  perpetuation 
of  war-time  expenses  and  war-time  taxation. 

But  a  vote  for  Roosevelt  is  a  vote  for  sensible  and  necessary 
tariff  revision.  It  Is  a  vote  for  the  25  per  cent  cut  in  Government 
costs  demanded  by  the  Roosevelt  platform. 

Hence,  the  Daily  Oklahonum  is  convinced  that  In  the  deetion 
of  Rooeevelt  lies  the  country's  only  hope  for  an  early  recovery 
from  business  stagnation.  Hence,  the  Daily  Oklahoman  wUl  sup- 
port the  Roosevelt  ticket  in  the  autumn  elections. 

Nor  will  the  DaUy  Oklahoman  permit  its  views  on  prohibition 
to  turn  it  from  the  consideration  of  a  grave  economic  condition. 
Both  parties  have  called  for  resubmlBsion  of  the  prohibition  Issue, 
and  the  early  resubmission  of  that  issue  wlU  come  regardless  of 
what  any  of  us  may  do.  The  Daily  Oklahoman  will  consider  the 
prohibition  question  when  that  question  is  the  only  issue.  We 
shall  take  our  stazKl  upon  that  issue  when  It  Is  submitted  for 
popular  consideration. 

In  the  meantime,  economic  Issues  are  paramount.  They  must 
be  considered  now. 

Appreciating  the  gravity  of  economic  conditions  and  the  para- 
mount Importance  of  economic  problems,  feeling  that  the  reelec- 
tion of  Hoover  will  delay  economic  recovery,  seeing  in  the  election 
of  Roosevelt  the  country's  single  hope  for  an  early  improvement, 
the  Dally  Oklahoman  commits  Itself  to  the  movement  for  Roose- 
velt's election  and  shaU  give  him  its  earnest  support  in  the  presi- 
dential campaign. 


BKPOKTS   OF    COlOCrrTKXS 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bin  (H.  R.  9590)  to 
amend  the  act  entitled  "An  act  to  provide  for  the  collection 
and  publication  of  statistics  of  tobacco  by  the  Department 
of  Agriculture,"  approved  January  14,  1929,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  983)  thereon. 

Mr.  HATFIELD,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Joint  resolution  (S.  J. 
Res.  160)  to  amend  Public  Resolution  No.  11,  Seventy-second 
Congress,  approved  March  3,  1932,  reported  it  without 
amendment  and  submitted  a  report  (No.  984)    thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  2010)  for  the  relief  of 
Malcolm  Allen,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  985)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  2650)  for  the  relief  of 
George  H.  Holman,  reported  It  without  amendment  and 
submitted  a  report  (No.  986)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  12251)  to  provide  for  the 
convesrance  of  the  Portage  Entry  Lighthouse  Reservation 
and  buildings  to  the  State  of  Michigan  for  public-park  pur- 
poses, reported  it  without  amendment. 

nriOLLKD   BILL   AND   JOINT   aBSOLTTTION   PSKSKNTKD 

Mr.  VANDENBERQ  (for  Mr.  WATraMAN) ,  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  yesterday,  July  6, 
1832.  that  committee  presented  to  the  President  of  the 


United  States  the  following  enrolled  bill  and  Joint  resolu- 
tion: 

S.  3154.  An  act  authorizing  the  conveyance  of  eertahi 
lands  to  the  city  of  Fallon,  Nev.;  and 

S.  J.  Res.  148.  Joint  resolution  to  permit  a  compact  or 
agreement  between  the  States  of  Idaho  and  Wyoming  re- 
specting the  disposition  and  apportionment  of  the  waten 
of  the  Snake  River  and  its  tributaries,  and  for  other  pur- 
poses. 

Bn.LS  AND  JOINT  RESOLUTION  INTRODXrCEB 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  foUows: 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  4957)  granting  an  increase  of  pension  to  Elisa- 
beth Hippenheimer  (with  accompanjdng  papers) ; 

A  bill  (S.  4958)  granting  an  increase  of  pension  to  Michael 
Burger  (with  accompanying  papers) ;  and 

A  bill  (S.  4959)  granting  an  increase  of  pension  to  Charles 
E.  (Campbell  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  FRAZIER  (for  Mr.  WHraxra) : 

A  bill  (S.  4960)  to  reduce  the  area  of  the  Fort  Peck  irri- 
gation project  in  the  State  of  Montana:  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.  J.  Res.  193)  amending  the  appropria- 
tion bills  for  the  Interior  Department,  and  the  Departments 
of  State,  Justice,  Commerce,  and  Labor  for  the  fiscal  year 
1933;  to  the  Committee  on  Appropriations. 

HOUSB   JOINT   KSSOLimON   RXrEXXXD 

Hie  Joint  resolution  (H.  J.  Res.  461)  making  apix^Tpria- 
tlons  to  enable  the  Federal  Farm  Board  to  distribute  Oov- 
emment-owned  wheat  and  cotton  to  the  American  National 
Red  Cross  and  other  organizations  for  relief  of  distress* 
was  read  twice  by  Its  title  and  referred  to  the  Committee 
on  Appropriations. 

JOINT    COMiaTTXS    TO    INVESTIGATK    OOVKBNICKNT    SZFKNDITUKIS 

Ml.  McKELLAR  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  34),  which  wtis  referred  to  the  Com- 
mittee on  Appropriations: 

Resolved  bjf  the  Senate  (the  House  of  Representativea  concur- 
riTig).  That  a  Joint  congressional  committee  be,  and  the  same  Is 
hereby,  constituted  to  be  composed  of  three  Senators  to  be  ap- 
ix>lnted  by  the  Vice  President  and  three  Representatives  to  be 
appointed  by  the  Speaker  of  the  House  for  the  purpose  of  inves- 
tigating the  expenditures  of  the  Federal  Government  lo<Alng  to  a 
reduction  of  the  same  to  the  extent  of  25  per  cent;  and  also  what 
reductions  have  been  made  for  the  present  fiscal  year  under  the 
Budget  estimate  for  1033;  and  what  bureaiis,  commissions,  or 
other  activities  of  government  can  be  done  away  wtth  In  whole  or 
In  part  without  Injury  to  the  Government,  to  the  end  that  econ- 
omies may  be  put  into  effect  and  expenditures  of  the  Oovemment 
reduced. 

That  said  Joint  committee  may  employ  experts  and  othsr 
clerical  assistants  and  fix  their  compensation:  Provided,  That  no 
employee  of  the  Joint  commission  shall  be  paid  at  a  rate  exceed- 
ing $200  per  month  and  tliat  stenographers  may  be  employed  at 
a  cost  not  exceeding  35  cents  per  hundred  words. 

The  said  Joint  committee  may  sit  during  the  sessions  or  recess 
of  the  Congress  at  such  times  and  places  as  it  deems  necessary, 
and  is  authorized  to  ccnnpel  the  attendance  of  witnesses,  and  to 
require  the  production  of  books,  papers,  and  documents. 

Any  member  of  the  Joint  committee  may  administer  oaths  and 
sign  subp<enas  for  witnesses.  Any  person  diily  summoned  toy  said 
Joint  committee  or  any  subcommittee  thereof  who  refuses  to  obey 
the  process  of  the  Joint  committee  or  appears  and  refusss  to 
answer  pertment  questions  shall  be  punished  ••  prescribed  by 
law. 

The  expenses  of  the  Joint  committee  shaU  not  exceed  $10,000 
and  shall  be  paid  one-half  from  the  contingent  fund  of  the 
Senate  and  the  remainder  from  the  contingent  fund  of  the  Hoase 
of  Representatives  upon  vouchers  approved  by  the  cbalrmaa  of 
the  Joint  committee. 

Said  joint  committee  shall  report  Its  findings  and  recommenda- 
tions to  the  Congress  on  or  before  December  6,  1992. 

KLOCENATION    OF    KZPKNDITURXS    ON    AKMAKSNTS    AND    INIXaOOT- 
KSNMKNTAL  OBLIGATIONS  ARISING  PKOM  TRX  WAS 

Mr.  SHIPSTEAD.  Out  of  order  I  ask  unanimous  consent 
to  submit  a  resolution  and  ask  that  it  may  be  printed  in  ttie 
RscoBD  and  lie  on  the  table,  and  with  the  resolutkHi  I  ask 
unanimous  consent  that  there  may  be  printed  a  diort  ex- 
planatory statement. 
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The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  be  received,  iprlnted  in  the  Rxcou),  printed 
and  lie  on  the  table,  and  the  statement  will  be  printed  in 
the  RECORD  also. 

The  resolution  (S.  Res.  262)  is  as  follows: 

WtaercM  th»  nations  of  the  world  are  suffering  more  severely 
erery  year  from  tbm  burden  of  tbe  coet  of  armament,  and  from  the 
economic  waste  Involved  In  oonscrlpUon  and  compulsory  military 
service:   and 

Wbereas  the  chief  obstacle  to  the  cultivation  of  genuinely  peace- 
ful relations  between  nations  is  the  temptation  to  resort,  as  the 
final  sanction  in  the  coxirse  of  controversies,  to  such  mUltary  and 
economic   force  as  universal   conscription  makes  possible;    and 

Whereas  In  the  Inevitable  llqvildatlon  of  the  colossal  mass  of 
public  and  private  Indebtedness,  domestic  and  international,  which 
can  not  long  be  postponed  without  provoking  economic  chaos, 
aggravating  ruinous  tariff  rivalries,  and  Irreparably  undermining 
law  and  order;   and  ^ 

Whereas  among  the  category  of  obligations  to  be  liquidated  will 
appuvntly  be  the  intergovernmental  war-time  debts  and  In- 
demnities; and 

Whereas  tbe  American  people,  while  not  unwilling  to  aid  world 
recovery  If.  by  sacrlflce  on  their  part,  paramount  guarantees 
against  the  reinforcement  of  mUltarism  and  Imperialism  may  t>e 
assured,  they  are  at  the  same  time  not  willing  to  sanction  exten- 
sions of  the  period  of  suspension  of  Intergovernmental  obligations 
granted  In  the  resolution  approved  December  23,  1931.  If  such 
extensions  are  to  b«  tantamount  to  a  virtual  and  tincompenaated 
cancellation  of  those  obligations:  Therefore  be  It 

Resolved.  That  It  is  the  sense  of  the  Senate  that  no  further 
extension  of  the  moratorttim  authorized  In  the  resolution  ap- 
proved December  3.  1931,  be  granted  by  the  Government  of  the 
United  States  to  the  Oovemmenta  of  Austria,  Belglvim.  Czecho- 
slovakia. Xstonla,  Finland,  France,  Germany.  Great  Britain.  Greece. 
Hungary,  Italy,  Latvia.  Ltthiianla,  Poland,  Rumania,  and  Yugo- 
slavia, respectively,  unless  and  until  the  President  shall  have 
received  from  each  of  the  governments  entunerated : 

(1)  Formal  and  official  engagements  (a)  explicitly  and  un- 
eqtilvocally  to  take,  within  the  earliest  practicable  time,  aU  neces- 
sary measures  to  reduce  by  9  per  cent  Its  aggregate  expendlttu-es 
directly  or  Indirectly  destined  to  serve  Its  military,  naval,  and 
air  forces,  whether  or  not  such  expenditures  are  technically  In- 
cluded m  thetr  ordinary  and  extraordinary  appropriations  for 
military  and  related  purposes  during  each  of  the  next  10  years, 
except  If  and  when  actuaily  engaged  in  a  defensive  war,  and  (b) 
to  participate  In  an  Intematlooal  conference  to  be  called  by  the 
Government  of  the  United  States  within  one  year  from  the  date  of 
this  resolution  for  the  c<»sideratlon  of  the  best  means  of  bringing 
about  the  atx>lltlon  of  conscription,  for  the  program  of  ^^ilch 
the  United  States  shall  propose  the  following  draft  of  convention: 

I.  The  h^ih  contracting  parties  engage,  each  within  three 
years  from  the  date  of  its  ratification  of  this  Instrument,  to  i^ace 
all  their  military,  naval,  aerial,  and  subsidiary  services  of  offense 
and  defense,  and  all  human  labor  req\ilred  for  the  preliminary 
preparation  of  material  for  such  services,  upon  a  strictly  vol\intary 
basis,  and  never,  during  the  life  of  this  treaty.  In  peace  or  In  war. 
in  any  clnnimstances  or  on  any  grounds  whatsoever,  to  compel 
their  nationals,  or  to  permit  them  to  be  compelled,  by  coixscrip- 
tlon  or  by  any  other  form  of  c<»npulslon,  whethw  direct  or  indi- 
rect, whether  public  or  private,  to  perform  military,  naval,  aerial, 
or  subsidiary  services  at  home  or  abroad. 

n.  This  treaty  shall  be  unconditionally  binding  upon  each  of 
the  high  contracting  parties  for  30  years  from  the  data  of  Its  rati- 
fication, and  may  not  be  denounced  by  any  high  contracting  party 
within  that  time.  It  shall  continue  to  be  binding  upon  each  of 
the  high  contracting  parties  Indefinitely  thereafter,  imless  de- 
nounced by  that  high  contracting  party.  If  so  denounced,  formal 
notice  of  withdrawal  shall  be  given  three  full  years  In  advance  of 
the  effective  date  thereof. 

m.  The  hl|^  contracting  parties,  having  In  view  the  possibility 
that  in  stxne  countrlee  constitutional  provisions  may  reqtilre  con- 
siderable time  to  be  adjusted  in  order  that  this  treaty  may  in 
no  way  conflict  with  any  fundamental  law.  agree  to  regard  the 
adoption  by  national  legislatures  of  resolutions,  or  equivalent 
formal  expteeslons  recording  acceptance  in  principle  of  the  treaty, 
as  ample  g^uaranty  of  eventual  ratification  and  as  sufficient  war- 
rant for  action  in  good  faith  by  each  and  aU  of  themstives. 

(3)  Formal  and  official  notice  that  all  Intergovernmental  In- 
debtedness arising  from  and  in  consequence  of  the  Great  War. 
Including  tb*  reparation  obligations  of  Germany  and  the  powws 
allied  with  her  therein,  has  been  entirely  and  iincondltlonally 
canceled. 

8bb.  2.  It  la  further  the  sense  of  the  Senate  that  if  after  tha 
Prsal<tent  ahaQ  have  officially  notified  each  of  the  said  govern- 
ments of  tha  content  of  this  resolution,  which  he  is  hereby 
requested  to  do,  he  shall  receive  from  each  of  them  the  fmnal 
and  official  engagements  described  in  the  preceding  section,  he 
shoiild  take  steps  to  propose  (1)  that  authority  be  conferred 
upon  him  by  the  CX>ngress  to  cancel  the  indebtedness  dne  to  the 
Government  of  tha  United  States  by  the  Governments  entmierated 
In  section  1.  and  to  approve  the  destruction  of  the  evidences  of 
such  indebtedness  in  the  possession  of  the  Secretary  of  the  Treas- 
ury: and  (2)  that  all  acts  or  parts  of  acts  now  or  at  that  time  In 
force  contrary  In  effect  to  the  authority  described  in  the  pra- 
oading  clause  be  repealed. 


The  statement  presented  by  Mr.  Shipstkas  is  as  follows: 

This  resolution  means  that  If  its  provisions  are  propoaed  to  and 
accepted  by  foreign  governments  they  will  agree  to  a  progressive 
disarmament  of  5  per  cent  each  year  for  10  years,  which  will  ntean 
a  reduction  of  more  than  35  per  cent  of  present  armaments  at  the 
end  of  that  period.  In  addition  they  will  agree  to  abolish  con- 
scription for  military  and  naval  pxirposes  for  a  period  of  30  yeaa 
and  to  cancel  reparations. 

The  Government  of  the  United  States  will  then  be  wlUlng  to 
cancel  the  Intergovernmental  debts  c^ved  to  us.  We  can  afford  to 
do  this  because  we  can  save  in  the  next  30  years  on  otir  arma- 
ment expenditures  many  times  more  than  the  amount  of  the  Inter- 
governmental debts.  In  addition  we  will  abolish  for  30  years  05 
per  cent  of  the  chances  for  another  world  war. 

If  this  proposition  is  accepted  we  will  be  buying  peace  for  the 
world  at  a  great  bargain.  This  is  a  concrete  proposal,  the  accept- 
ance of  which  will  give  security,  restore  confidence  In  the  world, 
revive  international  credit  and  trade.  Insure  peace,  and  give  man- 
kind a  breathing  speU  of  30  years  in  which  to  take  stock  of  them- 
selves and  coma  to  their  senses. 

SALX  AND  DISTMBTJTIOH  OF  DAIXT  PmODTTCTS  IH  THE  DISTRICT 

Mr.  KING  submitted  the  following  resolution  (S.  Res,  263) , 
which  was  referred  to  the  Committee  on  the  District  of 
Columbia: 

Whereas  It  Is  claimed  that  price  levels  In  dairy  commodities 
within  the  District  of  Columbia  indicate  that  competition  in  trade 
in  such  commodities  has  become  stifled  therein  and  that  the  cost 
to  the  consumer  of  such  commodities  exceeds  the  cost  to  the  pro- 
ducer by  more  than  a  fair  margin  of  profit  to  the  producer: 
Therefore,  be  It 

Mtetolved.  That  the  Committee  on  the  District  of  Coliunbla.  or 
any  diUy  authorized  subcommittee  thereof,  is  authorized  and  di- 
rected to  investigate  conditions  with  respect  to  the  sale  and 
distribution  of  milk,  crecun.  Ice  cream,  or  other  dairy  products 
within  the  District  of  Columbia  with  a  view  to  determining  par- 
ticularly whether  any  individual,  partnership,  or  corporation. 
whether  residing  In  the  District  of  Columbia  or  elsewhere.  Is 
operating  within  such  District  under  any  contract,  combli^tlon 
in  form  of  trust  or  otherwise,  or  ts  a  party  to  any  conspiracy,  in 
restraint  of  trade  or  ccxnmerce  in  any  sxich  dairy  products,  or  in 
any  way  monopolizing  such  trade  witiiin  such  District.  The  com- 
mittee shall  rep>ort  to  the  Senate  as  soon  as  practicable  the  results 
of  its  Investigations,  together  with  Its  recommendations,  if  any, 
for  necessary  remedial  legislation. 

For  the  purposes  of  this  resolution  the  eommlttea.  or  any  duly 
authorlssed  subcommittee  thereof.  Is  authorised  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  {daces  during  the  ses- 
sions and  recesses  of  the  Senate  In  the  Seventy-second  Ooogreai 
until  the  final  report  Is  submitted,  to  employ  such  clerical  and 
other  assistants,  to  require  by  subpoena  or  otherwise  the  attend- 
ance of  such  witnesses  and  the  production  of  such  books,  papers, 
and  documents,  to  administer  such  oaths,  to  take  such  testimony, 
and  to  make  such  expenditures  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  in  exc 
of  25  cents  per  hundred  worda  The  expenses  of  the 
which  shall  not  exceed  • ,  shall  be  paid  from  the 


fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Roia-LOAjr  BAina 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

Ii4r.  ASHURST.  Mr.  President,  what  I  say  is  not  to  be 
construed  as  a  criticism  of  any  Senator,  because  every 
Senator  must  be  the  Judge  of  the  propriety  and  utility  of 
his  own  conduct.  Not  being  impeccable  with  respect  to  my 
own  conduct.  I  do  not  feel  competent  to  criticize  other 
Senators. 

I  discuss  the  home  loan  bank  bill  with  reference  to  certain 
beer  or  "  nearer  "  beer  amendments  that  {ire  proposed  to  the 
loan  bin. 

I.  of  course,  am  solicitous  that  the  learned  Senator  from 
Connecticut  [Mr.  BtnghamI  shall  not  construe  my  remarks 
as  any  attempt  to  be  censorious. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  North  Dakota? 

Mr.  ASHURST.    Certainly. 

Mr.  FRAZIER.  I  wish  the  Senator  would  withhold  his 
remarks  on  the  beer  amendment  until  we  get  th\^  farm 
amendment  out  of  the  way. 

Mr.  ASHURST.  If  it  is  a  courtesy,  or  would  oblige  the 
Senator  from  North  Dakota,  I  withhold  them;  but  before  a 
vote  is  taken  I  shall  make  the  same  remarks  on  the  farm- 
relief  amendment  that  I  intend  to  '•"^Va  on  the  beer  amend- 
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ment    I  yield,  however,  if  it  obliges  the  Senator  or  Is  a 
courtesy  to  him. 

Mr.  LEWIS.    Mr.  Proldent 

Mr.  FRAZIER.  I  Just  thought  we  had  better  not  mix  the 
two  subjects;  that  is  all. 

Mr.  ASHURST.  I  repeat,  I  am  not  the  Judge  of  the  pro- 
priety or  utility  of  any  Senator's  conduct.  I  believe  that  all 
Senators  are  anxious  to  pass  the  home  loan  bank  bllL  I  do 
not  beUeve  that  an  attempt  to  put  the  beer — nearer -beer 
amendment,  I  call  It — on  this  bill  will  either  approach  any 
nearer  to  beer,  nor  do  I  believe  that  an  attempt  to  put  on 
this  farm  relief  bill  on  the  home-loan  bank  will  be  a  nearer 
approach  to  farm  relief. 

Mr.  LEWIS.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Arizona,  that  I 
might  understand  his  position,  conscious  as  he  himself  has 
stated  of  his  own  impeccable  conduct,  as  he  insists  on  hav- 
ing it  impeccable—— 

Mr.  ASHURST.    No;  I  said  it  was  not  impeccable. 

Mr.  LEWIS.  I.  as  a  friend,  insist  that  it  is  impeccable 
In  every  respect.  I  merely  want  to  ask  the  Senator  from 
Arizona  if  his  rising  now  in  cormectlon  with  the  beer 
amendment  is  with  the  object  of  excluding  the  froth  from 
all  of  the  controversy  that  we  have  been  having  on  the 
legislation  contained  in  this  bill? 

Mr.  ASHURST.  Mr.  President,  it  would  not  be  possible 
to  exclude  froth  from  any  parlianientary  body  which  speaks 
the  English  tongue. 

Mr.  BLAINE.    Mr.  President,  will  tbe  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Wisconsin? 

Mr.  ASHURST.    I  yield. 

Mr.  BLAINK  Since  the  bill  that  Is  before  the  Senate  is  a 
bin  designed  to  save  the  homes  of  people  living  in  the  cities 
and  villages,  why  not  at  the  same  time  endeavor  to  save  the 
homes  of  people  who  live  out  in  the  country,  and  who  are 
producing  the  food  of  the  Nation? 

Mr.  ASHURST.  Mr.  President,  I  sat  here — not  impa- 
tiently— I  say  patiently,  and  learned  something  from  the 
8i>eech  delivered  by  the  Junior  Senator  from  Wisconsin.  I 
am  tiring  to  say — and  I  shall  have  to  begin  again — that  we 
want  action  on  the  home  loan  bank  bilL  Without  attempt- 
ing to  be  censorious  of  anybody's  conduct,  I  do  not  believe 
that  an  attempt  to  put  upon  this  bill  the  nearer  beer  bill  or 
the  farm  aid  bill  would  assist  the  bank  bill,  and  I  am  certain 
It  would  not  get  either  the  nearer  beer  bill  or  relief  bilL 
I  hope  that  we  may  deal  with  these  Important  items  sepa- 
rately and  individually,  and  not  as  amendments  on  this  bin. 
It  is  not  that  I  fear  any  roll  call  or  vote,  not  that  I  am  afraid 
to  meet  any  roll  call  or  vote  on  either  the  "  nearer-beer  "  bill 
or  the  nearer-to-f arm-relief  bill;  but  I  wish  now  to  read  an 
editorial,  not  from  a  Democratic  newspaper — because  if  I 
were  to  do  that  in  these  partisan  times,  it  might  be  suggested 
that  that  editorial  was  moved  by  partisan  bias — but  I  wish 
tc  read  at  this  point  an  editorial  printed  this  morning  in  the 
New  York  Herald  Tribune,  entitled: 

TIMKEaiNC     WTTH    Bm 

The  problem  of  prohibition  is  hastening  to  a  thoroughgoing  and 
determinative  solution.  The  temper  of  the  coxintry  and  the  action 
of  both  major  party  conventions  make  this  as  plain  as  anything 
in  poUtics  can  be  plain.  For  this  reason  we  reiterate  our  depreca- 
tion of  the  efforts  of  Senator  Bingham  and  others  to  put  a  beer  blU 
throiigh  the  present  Ck>ngress.  Such  a  bill,  prescribing  an  arbi- 
trary limit  of  alcoholic  content  and  elaborate  restrictions  on  dls- 
tributlooi.  will  provide  merely  a  "  nearer  beer." 

I  am  glad  to  see  those  words  in  quotations.  "  nearer  beer," 
because  I  am  the  putative  father,  at  least,  of  that  phrase. 

win  provide  merely  a  "  nearer  beer  "  within  the  framework  of 
Volsteadlsm:  it  wlU  confuse  the  prohibition  issue,  prove  a  dis- 
appointment as  a  revenue  measure,  and  delay  adjournment. 

The  country.  If  we  are  not  mistaken,  has  set  Its  heart  od  the 
major  operation  of  ridding  Itself  of  the  eighteenth  amendment, 
not  because  It  is  thirsty — Heaven  knows  it  has  plenty  and  to  spare 
of  inUMdcants  as  It  la.  It  would  regain  ite  local  autonomy,  bring 
a  trafllc  into  the  open  that  Is  now  a  festering  sore  In  its  vitals, 
cleanse  the  Constitution  of  a  police  statute  and  its  body  politic  of 
criminal  dominance.  A  modification  of  the  Volstead  Act  will  do 
none  of  tha—  thlnga.    On  the  other  band.  It  la  likely  to  oontpU- 


cate  enforoement.  dlsoottrage  the  serious  stntty  of  an  ueilaily  altar* 
native  to  the  current  chaos,  and  provide  the  mischief  makers  at  tha 
Capitol  with  a  further  excuse  for  playing  parochial  politics  with 
the  national  destiny. 

Congress  owes  no  greater  duty  to  the  country  than  to  complete 
forthwith  Ite  program  of  economic  legislation  and  go  home.  Hav- 
ing entirely  muffed  lU  opportunity  to  reflect  the  popular  revolt 
against  prohibition  and  to  give  it  expression  in  appropriate  legla- 
latlon,  it  can  not  now  undo  Its  blunder  with  an  eleventh-hour 
beer  bUl.  Senator  Gobx's  demand  that  the  Senate  Judiciary  Oom- 
mittee  draw  up  two  constitutional  amendments  modeled.  ngpm>- 
tlvely,  on  the  Republican  and  Democratic  Uquor  planks,  suggests 
the  one  line  of  action  It  can  take  which  will  help  rather  than 
hinder  an  early  solution,  but  only  If  the  committee's  labors  do  not 
hold  tip  adjournment.  Let  them  be  preparatory  merely  to  clartty- 
Ing  the  issue  and  a  prompt  .showdown  next  December. 

Mr.  BINGHAM.  Mr.  President,  win  the  Senator  yield  for 
a  question? 

Mr.  ASHURST.  Of  course,  in  reading  this  editorial  I  dis- 
claim, as  I  did  in  the  beginning,  any  attempt  to  crlticiw  or 
to  be  censorious  of  any  Senator's  attitude. 

Now  I  yield  to  the  Senator. 

Mr.  BINGHAM.  Do  I  understand  that  the  Senator  ap- 
proves of  the  editorial? 

Mr.  ASHURST.  Mr.  President,  I  do  not  i^olly  approve  of 
the  editorial. 

Mr.  BINQHAM.  Would  the  Senator  indicate  that  part  of 
it  which  he  does  not  approve? 

Mr.  ASHURST.  Yes;  I  indicate  that  part  of  It  which  I 
do  not  approve. 

Not  because  it  Is  thirsty — ^Heaven  knows  it  has  plenty  and  to 
spare  of  Intoxlcante  as  it  Is. 

I  deny  that. 

&Ir.  BINGHAM.  That  is  the  only  part  of  the  editorial 
the  Senator  disapproves  of? 

Mr.  ASHURST.  Mr.  President,  I  am  willing  to  be  ques- 
tioned as  to  how 'much  of  this  editorial  I  approve.  Let  me 
say  to  the  Senator  that  I  am  not  unaware  of  the  fact  that 
when  one  reads  an  editorial  to  a  legislative  body,  it  is  as- 
sumed, azxl  people  have  a  right  to  assume,  that  he  is  in 
sympathy  with  the  editoriaL 

Mr.  BINGHAM.     That  is  what  I  thought. 

Mr.  ASHURST.  But  I  am  sui  generis.  I  very  frequently 
read  editorials  in  opposition  to  my  own  views,  and  I  thirrjc 
I  am  the  only  Senator  who  frequently  reads  editorials  bit- 
terly criticizing  himself.  It  so  happens  that  whenever  I  see 
an  editorial  which  I  think  is  written  with  some  particular 
end  in  view,  whether  I  agree  with  its  particular  syntax  and 
method  of  expression  or  not  seems  to  me  beside  the  point. 

Did  the  Senator  have  anything  further  to  ask? 

Mr.  BINGHAM.  May  I  ask  the  Senator  whether  he  ap- 
proves of  the  attitude  of  the  editorial  toward  the  immediate 
modification  of  the  Volstead  Act? 

Mr.  ASHURST.  An  attempt  immediately  to  modify  the 
Volstead  Act  by  an  amendment  on  the  pending  bill  might 
defeat  the  bill,  and  no  Senator  will  hold  up  his  hand  and 
say,  "I  believe  that  by  adopting  the  Bin^uun  amendment 
we  will  get  beer."  If  there  be  such  a  babe  in  the  woods, 
let  us  distinguish  him. 

In  answer  to  the  Senator's  question,  so  that  my  positlcm 
may  be  made  plain,  I  stand  without  equivocation,  hesita- 
tion, or  evasion  for  the  Democratic  platform. 

Mr.  BINGHAM.    Mr.  President 

Mr.  ASHURST.  Wait  a  m(»nent;  I  desire  to  read  in  this 
connection  an  excerpt  from  an  editorial  from  the  same  news* 
paper,  the  New  York  Herald  Tribune,  in  its  editorial  columns 
of  June  30.  1932.  It  proceeds  to  criticize  in  a  severe  way  the 
Democratic  national  platform  as  being  uncertain  here  or  de« 
flcient  there,  but  inasmuch  as  the  New  York  Herald  Tribune 
is  the  most  doughty,  the  most  able,  the  most  oonstani.  of  aQ 
the  Republican  Journals,  I  feel  safe  in  quoting  from  tt  when 
I  wish  to  emphasize  m  point  out  what  tbe  Republieaa  posi- 
tion is.   The  excerpt  from  the  editorial  is  as  foOows: 

It- 
Referring  to  the  antlprohlbftion  plank  in  the  Democratic 
platform — 

It  is  the  longest  plank  and  the  deareat.  Kiough  words  are 
used  to  remove  any  poHtbOlty  of  doubt.    It  strikes  tha  proper 
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medium  between  brerlty  that  cauaes  ambiguity  and  cuch  prolixity 
caualng  confusion  as  the  Republican  plank  on  prohibition  dis- 
played.   It  la.  In  our  Judgment,  a  model  political  plank. 

Mr.  President.  I  do  not  believe  that  you  will  find  any  loyal 
Democrat  anywhere  who  will  through  cowardice,  evasion, 
double-dealing,  or  other  motives,  make  any  attempt  to  dodge, 
avoid,  or  evade  the  plain  and  specific  declarations  of  the 
Democratic  platform.  The  Democrats  resolve  to  themselves, 
as  they  should,  the  right  to  say  what  would  be  the  appro- 
priate time  to  attempt  to  carry  out  their  platform.  It  would 
not  be  considered  by  any  prudent  or  practical  man  to  be 
more  than  a  mere  gesture,  an  idle  and  vain  gesture  at  that, 
to  attempt,  during  the  closing  hours  of  this  session  of  Con- 
gress, to  pass  a  Joint  resolution  proposing  to  amend  the  Fed- 
eral Constitution  in  accordance  with  the  promise  of  the 
Democratic  platform.  I  do  not  believe  that  any  Senator 
believes  that  the  country  expects  us  in  this  Congress  to 
submit  such  a  joint  resolution. 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  GLENN.  The  Senator  from  Arizona  has  suggested 
that  he  thinks  there  is  not  a  Democrat  anywhere  who  is  not 
sincerely  behind  the  Democratic  platform.  If  that  be  true, 
there  are  enough  Democrats  on  the  other  side  of  the  aisle, 
with  the  support  which  some  Republicans  will  give  to  them, 
at  least  to  take  action  at  this  time  in  this  body  to  aid  you 
in  carrying  out  your  prwnisc  for  prompt  repeal.  You  have 
enough  votes. 

Mr.  ASHURST.  I  said  in  the  beginning — and  I  am  sure 
the  able  Senator,  diligent  as  he  is  in  his  attendance,  had 
not  had  notice  I  was  going  to  speak  or  he  would  certainly 
have  come  in — I  am  sure  he  could  not  have  been  here  when 
I  rose  to  speak. 

Mr.  GLENN.     That  Is  true. 

Mr.  ASHURST.  I  know  the  Senator  would  have  come  in 
if  he  had  known  I  was  to  speak. 

Mr.  GLENN.     I  certainly  would. 

Mr.  ASHURST.  I  said  in  the  beginning — and  I  repeat — I 
am  rising  this  morning  to  speak  with  reference  to  the 
strategy,  the  policy.  If  Senators  insist  on  putting  farm 
relief  in  the  home  loan  bank  bill,  they  are  going  to  kill  the 
home  loan  bank  bill  and  not  get  farm  relief.  If  they 
insist  on  the  nearer-beer  amendment  going  onto  the  home 
bank  bill,  they  are  going  to  kill  the  home  bank  bill  and  get 
no  nearer  beer. 

Why  not  be  practical?  If.  you  are  opposed  to  the  home 
bank  bill,  vote  against  it  and  then  take  up  these  other  items 
seriatim.  Is  your  nearer  beer  bill  so  weak  that  you  must 
forsooth  tie  it  onto  the  pending  bill?  Is  your  farm  relief 
so  weak  that  you  must  needs  tie  it  onto  the  pending  bill? 
If  those  measures  have  any  merit,  as  those  who  propose 
them  believe  they  have,  let  them  come  up  when  the  bank 
bill  shall  have  been  disposed  of. 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  ASHURST.     I  yield. 

Mr.  GLENN.  The  Senator  from  Arizona  speaks  about  the 
weakness  of  the  Republican  platform.  Really,  this  beer  pro- 
posal is  a  proposal  of  the  Democratic  National  Convention. 
Is  your  proposal  and  your  interest  in  your  platform  so  weak 
that  you  say  now  that  this  thing  upon  which  the  greatest 
interest  of  both  conventions  was  centered  has  to  await  next 
December  before  the  Democratic  Senators,  all  of  whom  are 
so  enthusiastically  for  the  Democratic  platform,  will  take 
the  first  step? 

Mr.  ASHURST.  The  Senator  again  demonstrates  that  he 
was  not  here  when  I  began  to  speak. 

Mr.  GLENN.    I  was  unfortunate  in  that  regard. 

Mr.  ASHURST.  Had  the  Senator  been  here,  he  would 
have  heard  me  say,  let  us  take  these  items  one  at  a  time. 

There  is  no  contingency  of  which  the  Democratic  Party 
is  afraid.  We  are  not  afraid  to  meet  the  nearer  beer  bill, 
the  bank  bill,  the  farm  relief  bill,  but  we  are  not  going  to 
get  anything  by  a  hodgepodge  bill  containing  banks,  nearer 
beer,  and  nearer  farm  relief. 

Mr.  GLENN.     Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 


Mr.  GLENN.  The  Senator  pictured  the  attitude  of  all 
the  Democrats  not  only  in  the  Senate  but  in  the  country  a 
moment  ago  as  being  behind  and  indorsing  the  Democratic 
platform  in  all  respects. 

Mr.  ASHURST.  What  would  the  Senator  expect  a  loyal 
Democrat  to  do?  Would  he  expect  a  loyal  Democrat  to  bolt 
the  Democratic  platform  and  go  to  that  shifty  and  evasive 
thing  we  call  the  Republican  platform? 

Mr.  GLENN.  I  had  expected  that  you  would  come  back 
from  Chicago  fired  with  enthusiasm  for  beer  and  for  repeal, 
but  I  see  you  come  back — the  Senator  from  Arizona  was  not 
there,  but  the  others  came  back — and  we  heard  much  more 
about  repeal  in  the  Senate  from  the  Democrats  before  the 
convention  than  we  have  heard  since.  The  thirst  has  been 
assuaged  by  the  declaration  in  the  Democratic  platform,  and 
they  take  no  steps  at  all,  propose  nothing  at  this  session,  in 
this  body. 

Mr.  LEWIS  rose. 

Mr.  ASHURST.  Mr.  President.  I  am  glad  to  yield  to  the 
able  Senator  from  Illinois. 

Mr.  LEWIS.    Which  one  of  the  able  Senators? 

Mr.  ASHURST.  I  am  sandwiched  between  two  able  Sen- 
ators from  Illinois. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  for  ask- 
ing the  Senator  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Jimior  Senator  from  Illinois? 

Mr.  ASHURST.    I  yield. 

Mr.  LEWIS.  I  would  like  to  ask  the  Senator  from  Arizona 
if  he  is  not  able  to  gather  that  the  position  of  the  eminent 
Senator  from  Connecticut,  who  fosters  some  attitude  that 
has  some  promise  of  beer,  and  my  eminent  colleague,  who 
seems  to  apprehend  something  which  he  says  gives  sug- 
gestion of  beer — might  I  ask  my  friend,  the  eminent  Senator 
from  Arizona,  if  this  is  not  merely  a  fulfillment  of  Tenny- 
son, who  ol)served — 

It  Is  borne  on  bier  and  pall 

Tls  better  to  have  loved  and  lost 

Than  never  to  have  loved  at  all. 

Mr.  ASHURST.  Mr.  President.  I  do  not  recall  that  par- 
ticular passage  in  Tennsrson,  but  I  do  recall  with  vivid  dis- 
tinctness a  paragraph  from  a  delightful  play  of  Aristo- 
phanes, who  died  over  23  centuries  ago,  and  who  wrote  of 
certain  men — I  will  not  use  the  epithet  Aristophanes  used, 
but  he  went  on  to  say  in  a  play  he  wrote,  in  a  dialogue  be- 
tween one  of  his  characters  and  the  clouds — that  one  who 
came  in  and  came  from  the  clouds  would  be  expected  to 
speak  in  cloudy  terms. 

Not  that  either  the  Senator  from  Illinois  [Mr.  OLXNit]  or 
the  Senator  from  Illinois  [Mr.  Lewis]  has  spoken  in  cloudy 
terms,  but  this  is  my  point.  I  probably  have  not  been  as 
happy  in  making  it  as  I  ought  to  have  been.  I  am  not 
criticizing  the  Senator  from  Connecticut  in  bringing  in  his 
nearer  beer  bill,  because  if  I  did  that,  in  common  fairness 
I  would  feel  required  to  criticize  such  eminent  Democrats  as 
the  Senator  from  Massachusetts  [Mr,  Walsh],  the  Senator 
from  Maryland  [Mr.  Ttsincs],  and  the  Senator  from  Ohio 
[Mr.  Bttlklxt],  who  have  likewise  brought  in  a  nearer  beer 
bill. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
srield  to  the  Senator  from  Connecticut? 

Mr.  ASHURST.    I  yield. 

Mr.  BINGHAM.  May  I  call  the  Senator's  attention  to  the 
fact  that  the  bill  brought  forth  and  introduced  on  his  side 
of  the  aisle  is  not  quite  so  near  near-beer  as  the  bill  pro- 
posed on  this  side  of  the  aisle,  for  all  they  ask  on  the  Sena- 
tor's side  of  the  aisle  is  2.75  per  cent,  while  on  this  side  we 
want  something  a  little  more  positive,  and  are  **Hng  3.2 
per  cent. 

Mr.  ASHURST.  I  always  get  an  Inferiority  complex  when 
I  engage  in  debate  with  the  Senator  from  Connecticut,  be- 
cause he  is  one  of  the  most  scholarly,  punctilious  men  of 
this  body.  Therefore  I  naturally  take  on  this  inferiority 
complex.    But  let  me  ask  the  Senator  from  Connecticut  a 


14744 


CONGRESSIONAL  RECORD— SENATE 


July  7 


t4f 


junior  Senator  from  Illinois  rMr.  Lewis],  the  Junior  Senator  1      If  any  Senator,  upon  his  honor  as  a  man,  on  his  Judg* 


1932 


CONGRESSIONAL  RECORD— SENATE 


14743 


question.  Does  his  amendment  propose  a  nearer  beer  that 
would  be  intoxicating  or  exhilarating.  If  he  pleases?  Does 
he  propose  an  amendment  which.  If  galvanized  tnto  law, 
would  permit  making  intoxicating  Uquor? 

Mr.  BINGHAM.  I  have  an  opinion  on  my  desk  of  a  oam- 
ber  of  very  distinguished  i^iyslologists— 

Mr.  ASIHURST.  No ;  I  want  the  Senator's  opinion.  Would 
it  or  would  It  not  be  Intoxicating? 

Mr.  BINGHAM.  It  would  not  be  Intoxicating  in  the  ordi- 
nary sense  of  that  term  as  used  In  the  Constitution. 

lir.  ASHURST.    What  percentage  would  be  Intoxicatlxig:? 

!i«r.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arisona 
yield  to  the  Senator  from  Virginia? 

Mr.  ASHURST.  I  do  not  want  to  loee  the  floor,  but  win 
the  Senator  from  Virginia  permit  the  well-inf ormed  Senator 
from  Connecticut  to  answer  my  question,  and  then  I  dtall 
be  glad  to  yield  to  the  equally  well-informed  Senator  from 
Vb-ginia. 

Mr.  GLASS.  I  simply  want  to  know  why  the  Senator  from 
Arizona  should  assume  that  the  Senator  from  Connecticut  Is 
the  constitutional  authority  for  the  United  States  Senate.  A 
great  deal  has  been  said  about  the  Democratic  platform 

Mr.  ASHURST.    Yes;  I  am  coming  right  to  that. 

Mr.  GLASS.  Assuming  that  everybody  feels  obliged  to 
abide  by  the  Democratic  platform,  which  Is  a  far-fetched 
assumption,  but  assuming  that  it  be  so,  the  Democratic 
platform  does  not  constitute  the  Senator  from  Connecticut 
the  determinant  factor  in  deciding  what  is  within  the  con- 
stitutional provision  of  the  eighteenth  amendment. 

Mr.  ASHURST.  The  Senator  from  Virginia,  with  that 
clarity  of  expression  and  that  pungency  of  intellect  which 
have  made  him  the  great  statesman  that  he  is,  has  said  In 
half  a  dozen  words  what  I  have  been  trying  to  say  for  half 
an  hour.  The  Senator  has  put  his  finger  exactly  on  the 
point,  and  I  was  leading  up  to  It  by  tnrlng  to  extract  or 
corkscrew  out  of  the  Senator  from  Connecticut  a  statement 
of  what  would  be  intoxicating. 

Mr.  GLASS.  May  I  be  permitted  to  offer  this  further  sug- 
gestion, that  the  Democratic  platform  did  not  Impose  any 
obligation  upon  Democratic  Senators 

Mr.  ASHURST.    To  violate  the  Constitution. 

Mr.  GLASS.  Or  upon  Republican  Senators  to  be  guilty 
of  the  nonsense  of  attaching  a  beer  bill  or  a  near  beer  bill 
to  a  home  loan  bank  bill. 

Mr.  ASHURST.  The  Senator  from  Virginia  has  said  it  all. 
[Laughter.] 

Mr.  GLENN.   Mr.  President,  will  the  Senator  yield  further? 

Mr.  ASHURST,  I  do  not  want  to  lose  the  floor,  and  I 
shall  depend  upon  the  Chair  to  protect  my  rights.  I  want 
the  opinion  of  the  Senator  from  Connecticut,  If  I  may  get 
it,  since  he  says  that  3.2  per  cent  is  not  Intoxicating.  I  want 
him  to  tell  the  Senate  and  to  tell  the  coimtry  what  Is 
intoxicating. 

Mr.  BINGHAM.  I  will  answer  that  I  agree  with  Prof. 
Yandell  Henderson,  one  of  the  most  distinguished  physi- 
ologists at  Yale  and  a  great  authority  on  toxicology,  when 
he  says: 

A  person  who  la  accustomed  to  drlnUng  beer  does  not  become 
intoxicated  In  the  proper  sense  of  the  word,  even  If  In  each  of 
•everml  successive  hours  he  drinks  a  liter  of  4  per  cent  beer. 

But  he  goes  on  to  say: 

Beer  or  ale  of  a  considerably  higher  alcoholic  content  verges 
on  Intoxicating  percentage. 

May  I  say  to  the  Senator  in  reply  to  his  question  that 
the  great  mass  of  testimony  taken  kiy  the  Committee  on 
Manufactures  in  connection  with  this  very  matter  showed 
that  practically  all  the  i^iysiclans  and  physiologists,  includ- 
ing some  of  very  high  character  who  are  rated  as  authorities 
by  the  prohibitionists  themfielves.  stated  that  4  per  cent  beer 
is  not  in  the  proper  sense  of  the  word  intoxicating.  We 
were  not  endeavoring  to  find  out  just  what  the  percentage 
would  have  to  be  to  become  intoxicating,  but  it  was  gener- 
ally admitted  that  4  per  cent  was  not  Intoxicating  but  beer 
and  ale  of  a  coo&iderahly  higher  alcoliolic  content  were 
intoxicating. 


Mr.  GLASS.    Mr.  ft^sldeni— 

Tbe  VICE  PIoasiDENT.  Does  the  Senator  from  Arlaona 
yield  to  the  Senator  tram  Virginia? 

Mr.  ASHURST.    I  yield. 

Mr.  GLASS.  W!bat  becomes  of  those  of  us  who  are  not 
accustomed  to  drinking  beer?  The  Senatorls  authority  says 
those  who  have  been  accustomed  to  drinking  beer  may  not 
be  made  drunk  by  drinking  beer  of  the  alcohc^c  content 
to  ti^ch  he  refers;  but  what  becomes  of  the  rising  genera- 
tion who  have  not  yet  bec(»ne  addicted  to  the  Senator's 
beer? 

Mr.  BINGHAM.  In  aziswer  to  the  question  of  the  Senator 
from  Virginia  I  quote  from  Dr.  Graham  Lusk,  an  eminent 
professor  of  j^bysiology  of  ttie  Oom^  Medical  Schoffl.  wlw 
was  asked  at  the  hearings  before  the  committee,  "  In  yoar 
opinion  what  is  a  fair  scientific  definition  of  an  intoxicating 
beverage?  "    He  replied,  and  I  agree  with  him: 

An  Intoxicating  beverage  Is  a  bevera^  which  contains  suCDclent 
alcohol  to  produce  Intoxication.  The  quantity  of  beer  that  a  per- 
son can  take  before  It  produces  intoslcation  is  wy  oooalderable. 
I  have  myself  consumed  8  quarts  of  beer  In  an  evening  in  Mtinteh 
without  f eeUng  any  effects  from  It.  This  Is  the  equivalent  of  about 
a  bottle  and  a  half  of  wine  containing  S  per  cent  of  alo(dkol.  Sueh 
a  quantity  of  alcohol  given  with  water  may  produce  no  Intoxicat- 
ing effect. 

•  •••••• 

Senator  Hattizld.  But  what  would  be  its  effect.  Doctor? 

Doctor  LxTSK.  There  was  no  ettoct  whateiver.  llMy  state  there 
was  no  observable  intoxication. 

Mr.  GLENN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fsrom  Artnoa 
jrield  to  the  Senator  frcun  Illinois? 

Mr.  ASHURST.  I  will  yield  to  the  Senator  Cram  intnois 
for  a  question. 

Mr.  GLENN.  I  wonder  after  aU  this  discussion  f^iat  the 
Democratic  Party  proposes  to  do  at  this  session  to  carry  out 
this  provision  of  its  platform,  if  anything: 

Pending  repeal,  we  favor  immediate  modification  of  the  Volstead 
Act  to  legallae  the  manuf  actiire  and  sale  of  beer  and  other  bever- 
ages of  such  alcoholic  content  as  Is  perrolsstble  under  the  Consti- 
tution and  to  provide  therefrom  a  proper  and  needed  revenue. 

If  in  the  judgment  of  the  Senator  from  Ariaona  it  is  im- 
proi>er  to  attach  this  rider  to  the  pending  measure,  what 
does  his  party  propose  to  do,  and  when,  to  carry  out  that 
provision  of  its  platform,  if  anything? 

Mr.  ASHURST.  Without  intending  to  be  fUpiwnt.  the 
first  thing  we  propose  to  do  is  to  "  do  "  the  Republican  Party. 
[Laughter.] 

Mr.  GLENN.    Is  not  that  the  real  purpose  of  the  plank. 

rather  than  to  provide  any  elective  legislation? 

Mr.  ASHXJBST,  No;  it  is  not.  because  untU  the  Demo- 
crats have  a  majority  in  this  Chamber  the  able  Senator 
knows  that  it  is  parliamentarily  Impossible  to  pass  a  bill 
such  as  is  called  for  by  the  Democratic  plank. 

Mr.  GLENN.  Oh.  no.  If  the  Senator  stands  upon  .^lis 
platform  solidly,  we  will  give  him  enough  help  over  here  to 
carry  it  out. 

Mr.  ASHURST.  If  there  be  any  retreat  from  platfann, 
that  retreat  will  not  oome  on  the  Democratic  side. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arlsona 
yield  to  the  Senator  from  Idaho? 

Mr.  ASHURST.    I  yield. 

Mr.  BORAH.  I  want  to  ask  the  Senator  from  Ulinols  if 
the  Republican  Party  is  proposing  to  furnish  the  votes  to 
carry  out  the  Democratic  platform? 

Mr.  GLENN.  There  are  some  Republicans  over  here  urtio 
may  at  this  time  support  a  mov^nent  on  the  part  of  the 
Democrats  on  this  particular  plank,  and  tn  doing  so  It  would 
be  no  innovation  here,  because  heretofore  other  R^HibUcans 
have  supported  many  proposals  coming  from  the  other  side 
of  the  aisle. 

Mr.  BORAH.  The  only  time  the  Senator  and  his  friends 
do  that  is  when  liquor  is  involved. 

Mr.  ASHURST.  Mr.  President,  b^ore  the  Senator  from 
Virginia  [Mr.  Glass!  gets  too  far  away,  let  me  say  I  am 
pretty  well  flanked— by  the  Senattx'  from  Massachusetts  [Mr. 
WAI.SH].  the  Senator  from  Maryland   [Mr.  Ttdimgs].  the 
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Junior  Senator  from  Illinois  CMr.  Lewis  ].  the  Junior  Senator 
from  Virginia  [Mr.  Glass],  and  the  senior  Senator  from 
Florida  [Mr.  FlxtchkbI.  I  am  not  alone  in  this  contest;  but 
II I  stumble,  there  are  loyal  Democrats  and  loyal  friends  on 
this  side  who  will  pick  me  up.    [Laughter.] 

The  able  Senator  from  Virginia  [Mr.  Glass] — much  as  I 
should  like  to  take  the  time  of  the  Senate  to  eulogize  hiin. 
I  shall  not  do  so— has  suggested  to  me  sotto  voce,  and  I 
repeat  it  aloud,  that  the  Democrats  have  the  right  and  are 
going  to  insist  upon  it  to  ascertain  by  scientific  means — ^It 
will  take  a  dozen  days  or  two  weeks  to  do  it — to  ascertain 
without  depending  wholly  upon  the  testimony  of  **  Doctor  " 
Bingham  Just  how  much  alcohol  in  beer  would  render  such 
beer  Intoxicating.  We  are  not  obliged  by  the  platform  to 
Violate  the  Constitution.   We  have  the  right  to  ascertain 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Itr.  ASHURST.  In  Just  a  moment.  We  have  the  right  to 
ascertain  Just  what  alcohoUc  content  would  be  intoxicating 
in  beer.    I  now  yield  to  the  Senator  from  Illinois. 

Mr.  GLENN.  Not  referring  to  any  particular  Member  of 
the  Senate,  yet  I  really  think  there  is  enough  knowledge  on 
that  subject  in  the  Democratic  Party  that  they  will  not  need 
to  conduct  a  very  extended  research. 

Mr.  ASHURST.  That  Is  a  subject  upon  which  my  educa- 
tion is  quite  deficient. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Maryland? 

Mr.  ASHURST.    I  will  yield  for  a  question  only. 

Mr.  TYDLNGS.  Then  I  will  put  my  statement  In  the 
form  of  a  question. 

The  VICE  PRESIDENT.  The  Chair  will  suggest  that  the 
rule  may  not  be  evaded  by  making  a  speech  in  the  form  of  a 
q'jestion.  The  Senator  from  Arizona  may  yield  only  for  a 
question. 

Mr.  ASHURST.    Very  well;  I  yield  only  for  a  question. 

Mr.  TYDINGS.  I  would  like  to  ask  the  Senator  from 
Arizona  this  question:  Suppose  a  Senator  is  opposed  to  the 
home  loan  bank  bill,  as  Is  the  Senator  who  is  now  speaking. 
Suppose  a  Senator  Is  in  favor  of  the  beer  bill,  as  is  the  Sen- 
ator now  speaking.  Suppose  that  the  beer  amendment  is 
adopted  and  made  a  part  of  the  home  loan  bank  bilL  How 
could  a  Senator  under  the  circimistances  I  have  presented 
vote  either  for  or  against  the  bill  and  be  fair  to  his  own 
convictions  when  it  contains  two  divergent  propositions? 

Mr.  ASHURST.    The  question  answers  itself! 

I  ought  to  put  Into  the  Rbcokd  at  this  Juncture  the  plank 
or  provision  which  aeons  to  be  the  spearhead  or  the  target 
of  the  whole  Democratic  jdatform  as  discussed  by  certain 
gentlemen.  I  again  read  what  the  New  Yoi^  Herald  Tribune 
said  of  the  Democratic  plank  on  prohibition.  After  criticiz- 
ing other  planks  as  being  either  prolix  or  too  short.  It  said, 
referring  to  the  prohibition  plank: 

It  Is  the  longest  pl&nk  and  the  elearest.  Enough  words  are 
used  to  remove  any  possibility  of  doubt.  It  strikes  the  proper 
medltim  between  brsTlty  that  causes  ambiguity  and  such  pro- 
lixity causing  conruskm  as  the  Republican  plank  on  prohibition 
displayed.    It  ts.  In  our  Judgment,  a  model  pioUtloal  plMik. 

What  la  that  plank? 

We  advocate  the  repeal  of  the  eighteenth  amendment. 

Is  there  any  ambiguity  about  that?  Is  there  any  doubt 
about  what  that  language  means? 

We  advocate  the  repeal  of  the  eighteenth  amendment.  To 
effect  such  repeal  we  demand  that  the  Congress  immediately  pro- 
poae  a  constitutional  amendment  to  truly  repr«sentatlTe  conTen- 
tlons  In  the  States  caUed  to  act  solely  on  that  proposal.  We  urge 
the  enactment  of  such  measures  by  the  several  States  as  will 
actually  promote  temperance,  effectively  prevent  the  ret\im  of  the 
saloon,  and  bring  the  Uquor  traffic  Into  the  open  under  complete 
supervision  and  control  by  the  States. 

We  demand  that  the  Federal  Oovemment  effectively  exercise 
Its  power  to  enable  the  States  to  protect  themselves  against  the 
Importation  of  Intoxicating  Uquors  In  rlolatlon  of  their  laws. 

Pending  repeal,  we  favor  Immediate  modification  of  the  Vol- 
stead Act  to  legalise  the  manufacture  and  sale  of  beer  and  other 
beverages  of  such  alcoholic  content  as  Is  permissible  under  the 
Constitution    and    to   provide    therefrom    a   proper    and    needed 


If  any  Senator,  upon  his  honor  as  a  man.  on  his  Judg- 
ment as  a  legislator,  after  investigation,  comes  to  the  con- 
clusion that  4  per  cent  beer — viz,  beer  with  an  alcoholic 
content  of  4  per  cent  by  weight  or  volume^ls  In  fact  in- 
toxicating, that  man  registers  a  false  oath  before  heaven 
when  he  votes  here  for  that  which  is  denounced  by  the  Con- 
stitution. Therefore.  If  the  wettest  of  wet  Senators  and  If 
the  wettest  of  wet  Democrats  reach  a  conclusion  that  beer 
with  an  alcoholic  content  of  4  per  cent  is  in  fact  intoxicat- 
ing, their  honest  and  direct  duty  and  recourse  Is  to  seek  a 
repeal  of  the  eighteenth  amendment  rather  than  to  violate 
that  amendment.  I  have  not  much  patience  or  sjrmpathy 
with  any  suggestion  that  any  part  of  the  Constitution  should 
be  violated.  If  4  per  cent  beer  is  in  fact  intoxicating.  I  shall 
not  vote  for  It  unless  and  until  the  Constitution  shall  be 
changed.  If  it  is  not  intoxicating  and  will  produce  revenue, 
I  shall  vote  for  it  to-day,  to-morrow,  or  next  week. 

Mr.  President,  already  some  resolutions  have  been  Intro- 
duced looking  to  amending  the  Constitution,  abolishing  the 
eighteenth  amendment  or  changing  It.  I  think  the  Junior 
Senator  from  New  Jersey  [Mr.  Bakboihi]  on  day  before 
yesterday  called  attention  to  a  Joint  resolution  which  he  had 
introduced  and  which  was  sent  to  the  Judiciary  Committee, 
but  the  able  Senator  from  New  Jersey  in  his  resolution 
proposing  to  amend  the  Constitution  did  not  set  out  in  what 
fashion  his  amendment  should  be  ratified;  he  did  not  set 
out  that  he  wished  his  resolution  to  be  ratified  by  conven- 
tions called  in  the  States  or  by  the  legislatures  of  the  several 
States.  Amendments  to  the  Constitution  now  may  be  rati- 
fied only  according  to  one  of  the  two  methods  prescribed  In 
the  Constitution.  So.  as  to  that  amendment,  the  Senator 
fitxn  New  Jersey  wiU  either  have  to  reintroduce  it  or  else  It 
will  have  to  be  amended  so  that  a  direct  method  as  to  how  it 
is  to  be  ratified,  whether  by  conventions  in  States  called  for 
the  purpose  or  by  the  legislatures,  may  be  provided. 

So,  Mr.  President,  realizing  that  there  will  probably  be  no 
amendment  to  the  Constitution  submitted  at  this  session  of 
Congress,  although  I  hope  there  may  be  one  In  the  next 
session 

Mr.  BINGHAM  and  Mr.  GLENN  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield?       

Mr.  ASHURST.  I  wiU  not  yield  for  a  moment,  because  I 
am  going  to  make  a  sort  of  legal  argument. 

For  more  than  12  years  I  have  been  profoundly  convinced 
that  the  greatest  contribution  anyone  could  make  to  our 
American  system  of  government  would  be  to  assist  in  hav- 
ing adopted  a  constitutional  amendment  which  would  pro- 
vide, after  its  adoption,  that  all  amendments  to  the  Consti- 
tution shall  be  ratified  by  a  direct  vote  of  the  people  in  the 
several  States,  voting  separately,  and  that  if  and  when  a 
proposed  amendment  is  ratified  by  the  people  in  three- 
fourths  of  the  several  States  it  shall  become  a  part  of  the 
Constitution. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
jrleld  to  the  Senator  from  Connectictitf 

Mr.  ASHURST.  Not  at  this  moment;  I  ask  the  Senator 
to  let  me  finish. 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  de- 
clines to  yield. 

Mr.  ASHURST.  It  pains  me  to  refuse  to  yield,  but  please 
do  not  Impose  an  inferiority  complex  on  me  any  more. 

Mr.  President.  I  ask  unanimous  consent  to  introduce 
a  Joint  resolution  proposing  to  amend  the  Constitution  so 
that  if  it  shall  become  a  part  of  our  fundamental  law  amend- 
ments thereafter  will  be  ratified  by  a  vote  of  the  people.  I 
ask  that  the  joint  resolution  may  be  read. 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  the  Secretary  wiD  read,  as  requested. 

The  Joint  resoluUon  (S.  J.  Res.  192)  proposing  that  all 
amendments  to  the  Cwistltutlon  shall  be  ratified  by  the 
qualified  electors  of  the  several  States  Instead  of  by  the 
legislatures  thereof  was  read  the  first  time  by  its  title  and 
the  second  time  at  length,  as  follows: 
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Betolved  by  the  Senate  and  Bouee  of  Rejrreteniativet  of  the 
United.  States  of  America  tn  Congreu  assembled  {two-third*  of 
each  House  concurring  therein).  That  the  foUowlng  amendment 
to  the  Constitution  be.  and  hereby  Is,  proposed  to  the  States,  to 
become  valid  as  a  part  of  the  Oonstltutlon  when  ratified  by  the 
leglalatuxes  of  the  several  States  as  provided  by  the  Constitution: 

"ancix  — 
"  Tlie  Congress,  whenever  two-thirds  of  both  Houses  shaU  deem 
It  necessary,  shaU  propose  amendments  to  this  Constitution,  or.  on 
the  application  of  the  leglslatiires  of  two-thirds  of  the  several 
States,  ShaU  caU  a  convention  for  proposing  amendments,  which. 
In  either  case,  shaU  be  valid  to  all  Intents  and  purposes  as  part 
of  this  Constitution  when  ratified  by  the  vote  of  the  qualified 
electon  In  three-fourths  of  the  several  States:  Provided,  That  no 
State,  without  Its  consent,  shaU  be  deprived  at  Its  equal  suffrage 
in  the  Senate." 

Mr.  BINGHAM.    Mr.  President,  a  parliamentary  imiuiry. 

The  VICE  PRESIDENT.     The  Senator  wiU  state  It. 

Mr.  BINGHAM.  Did  the  Senator  from  Arizona  ask  unani- 
mous consent  to  Introduce  the  resolution? 

Mr.  ASHURST.  I  did. 
c  Mr.  BINGHAM.  Reserving  the  right  to  object,  may  I  call 
the  Senator's  attention  to  the  fact  that  there  has  been  pend- 
ing before  the  Judiciary  Committee,  of  which  he  Is  a  mem- 
ber, ever  since  the  early  days  of  the  present  session  an 
amendment  to  the  Constitution,  which  I  offered  and  which 
carries  out  exactly  the  view  which  the  Senator  says  he  has 
had  in  mind  for  12  years,  to  let  the  people  pass  upon  pro- 
posed constitutional  amendments?  May  I  ask  the  Senator 
whether  he  has  made  any  effort  to  secure  a  report  on  that 
Joint  resolution? 

Mr.  ASHURST.  No,  I  have  not;  because  I  have  been  more 
interested  in  my  own  proposed  constitutional  amendment. 

The  VICE  PRESIDENT.  There  having  been  no  objec- 
tion to  the  introduction  of  the  Joint  resolution,  the  resolu- 
tion will  be  referred  to  the  Committee  on  the  Judiciary. 

Mr.  ASHURST.  Mr.  President.  I  introduced  a  similar 
Joint  resolution  more  than  10  years  ago  and  it  was  defeated 
in  the  Senate.  It  was  a  major  parliamentary  disaster  which 
I  suffered  when  my  resolution  was  defeated  at  that  time, 
but  without  bitterness,  and  I  hope  in  an  attitude  of  good 
sportsmanship,  I  accepted  that  defeat.  However,  I  made  the 
mental  reservation  that  if  Heaven  spared  my  life  and  I  was 
continued  in  this  pleasant  service  in  the  Senate,  which  I 
enjoy  so  much,  If  my  constituency  saw  fit  to  send  me  here 
for  another  term.  I  would  continue  my  efforts  in  behalf  of 
that  proposed  constitutional  amendment.  So.  while,  of 
course,  I  welcome  such  new  converts  and  such  scholars  as 
the  Senator  from  Connecticut,  I  was  a  gleaner  in  the  field; 
I  was  breaking  the  stubborn  glebe  and  planting  the  crop 
and  harvesting  it  with  my  p>erspiration  long  before  my 
scholarly  friend  began  to  agitate  the  ratification  of  proposed 
constitutional  amendments  by  the  people. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Idaho? 

Mr.  ASHURST.    I  yield. 

Mr.  BORAH.  If  the  Senator  will  examine  the  proposed 
constitutional  amendment  offered  by  the  Senator  from  Con- 
necticut, he  will  observe  that  the  Senator  from  Connecticut 
has  not  yet  caught  up  with  the  proposition  which  the 
Senator  from  Arizona  has  offered. 

Mr.  ASHURST.    I  thank  the  Senator. 

Mr.  President,  some  months  ago  I  wrote  a  few  notes, 
intending  to  inflict  them  upon  the  Senate  at  the  first  oppor- 
tunity that  I  thought  proper.  They  constitute  a  brief  argu- 
ment in  behalf  of  my  proposed  constitutional  amendment. 

The  qiialified  electors  in  the  respective  States  should  be 
the  authority  eligible  to  ratify  proposed  amendments  to  the 
Constitution  of  the  United  States.  Neither  the  legislatures 
of  the  various  States  nor  conventions  therein  should  longer 
retain  the  power  to  ratify  proposed  amendments  to  the 
Federal  Constitution. 

The  consent  of  the  electorate  is  required  in  order  to 
amend  a  State  constitution;  likewise  a  referendum  to  the 
people  of  the  several  States  should  also  be  required  to  amend 
the  Federal  Constitution- 
It  is  vital  to  our  American  sjrstem  that  the  voters  should 
have  an  opportunity  at  some  time  during  the  process  of 


amendment  to  say  at  the  ballot  box  under  what  form  of 
government  they  desire  to  Uve. 

Ihe  State  legislatures  are  not  invested  with  the  power  to 
ratify  amendments  to  the  State  constitutions,  and  for  * 
much  stronger  reason  the  State  legislatures  should  not 
further  pass  upon  proposed  amendments  to  the  Federal 
Constitution. 

Every  argument  in  favor  of  the  ratification  of  amendments 
to  State  constitutions  by  a  direct  vote  of  the  people  is  a 
stronger  argument  in  favor  of  consulting  the  people  on  the 
vital  question  of  Federal  sunendments. 

There  is  not  a  State  in  the  Union  which  permits  the 
State  legislature  to  ratify  amendments  to  its  constitution. 
The  State  of  Delaware  is  an  apparent  but  not  a  real 
exception. 

The  aggregate  membership  of  the  legislatures  of  the 
States  is  about  7,400. 

A  mere  majority  of  the  membership  of  the  I^lslatures  in 
three-fourths  of  the  several  States,  plus  two-thirds  of  the 
531  Members  of  Congress,  may  amend  the  Federal  Con> 
stitution. 

Thus  about  4.000  men  could  change  the  structure  of  our 
Federal  Government  to  any  form  their  fancy  suggested  or 
that  the  lobbjrist  dictated,  and  the  i)eople  would  have  no 
opportunity  to  defeat  or  reject  the  proposed  amendments. 

Our  American  system  and  public  right  should  not  be  at 
the  disposal  of  legislative  caucuses  but  should  be  guarded 
by  the  free  ballot  of  the  electorate. 

Proposed  amendments  to  the  Federal  Constitution  should 
not  become  valid  as  part  of  the  Constitution  unless  and 
until  such  proposals  are  ratified  by  a  majority  of  the  quail-' 
fied  electors  in  three -fourths  of  the  several  States. 

The  plank  in  the  Democratic  platform  respecting  prohibi- 
tion made  as  near  an  approach  to  submitting  the  prohibi- 
tion question  to  the  people  as  could  be  made.  It  will  be 
observed  that  the  plank  in  that  platform  does  not  refer  the 
question  of  repeal  to  the  legislatures  of  the  severid  States. 
It  will  be  further  observed  that  under  that  plank  the  ques- 
tion of  repeal  is  referred  to  conventions  called  specifically 
for  the  sole  and  only  purpose,  thus  making  as  near  an  ap- 
proach to  a  vote  by  the  people  as  could  be  made  at  present 
under  the  Constitution. 

Mr.  BORAH.  That  is  true  also  of  the  plank  in  the  Re* 
publican  platform.  Is  it  not? 

Mr.  ASHURST.  I  believe  that  to  be  so.  and  I  thank  the 
Senator  for  the  suggestion.  Therefore.  Mr.  President,  It  is 
clear,  if  anjrthing  can  be  made  clear,  that  even  the  Re- 
publican Party  felt  that  the  people  had  a  right  to  have  their 
opinions  on  this  subject  considered  and  had  a  right  to  have 
an  opportunity  to  express  their  views  as  to  prohibition. 

If  a  considerable  number  of  Senators  ask  for  the  yeas  and 
nays,  they  are  granted.  My  view  of  the  Constitution  always 
has  been,  with  respect  to  prohibition  and  everything  else, 
that  whenever  any  considerable  number  of  American  citi- 
zens, respectable  in  numbers,  respectable  in  thought,  re- 
spectable in  character,  desire  to  be  heard  as  to  whether  or 
not  a  proposition  should  go  into  the  Constitution  or  stay 
out.  they  should  be  given  the  opportunity.  We  are  not  the 
dictators  of  the  American  people;  we  may  not  dictate  to 
them.  I  have  always  been  of  the  opinion,  and  have  so  voted, 
that  on  any  proposition  when  a  considerable  number  of  our 
people,  respectable  in  numbers,  in  thought,  and  character, 
make  manifest  their  desire  to  express  themselves,  I  am  not 
going  to  be  a  party  to  any  plan  which  would  prevent  the 
American  people  from  saying  in  their  oWn  way  under  what 
kind  of  government  they  desire  to  live. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Arizona 
has  referred  to  an  editorial  in  the  New  York  Herald  Tribun? 
Of  this  momiog.  I  sent  for  a  cop«  of  it  in  order  that  I 
might  have  it  before  me,  and  the  first  thing  that  struck  my 
eye  was  that  on  the  editorial  page  there  was  a  veiy  amusin'? 
cartoon  by  "  J.  N.  Ding,"  in  which  a  number  of  young  people 
sitting  on  a  bench  are  saying,  "  You  said  you'd  do  it;  nov/ 
prove  it."  Ihey  are  addressing  their  remarks  to  a  donkey 
carrying  a  pail  labeled  "  Beer  immediately,"  and  the  ycung 
people  on  the  fence  are  also  asking  the  question,  "  When?  ** 
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"Right  away?"  and  so  forth.  They  are  facing  a  very 
angry  creature  labeled  "  Dry  Congress."  I  thought,  in  view 
of  the  Senator's  reference  to  the  New  York  Herald  Tribune, 
It  was  only  fair  that  Mr.  Ding's  very  keen  and  pertinent 
cartoon  should  also  be  referred  to. 

Mr.  ASHURST.  The  Senator  does  not  claim  that  I 
resorted  to  such  an  unseemly  or  unfair  procedure  as  to  omit 
any  part  of  the  editorial,  does  he? 

Mr.  BINGHAM.  Oh,  no;  I  would  never  accuse  my  good 
friend  from  Arizona  of  anything  unfair  or  unseemly.  I  was 
oxily  sorry  that  the  Senator  had  not  also  called  attention  to 
the  cartocm,  and  I  thought.  In  fairness  to  the  newspaper,  it 
ought  to  be  stated  that  one  of  the  most  distinguished  car- 
toonists and  critics  in  the  country  had  illustrated  through 
the  medium  of  this  cartoon  on  its  editorial  page  the  difBctdty 
In  which  the  £)emocratlc  Party  was  placed. 

Now  may  I  refer  to  the  paragraph  in  the  editorial  to 
Which  the  Senator  from  Arizona  referred,  which  is  labeled 
"Tinkering  with  Beer."  and  in  which  the  Herald  Trlbime 
reiterates  its  deprecation  of  the  efforts  of  anyone  to  put  a 
beer  bill  through  the  present  Congress,  and  states  that  a 
modlflcatlon  of  the  Volstead  Act  will  do  none  of  the  good 
things  which  repeal  would  do  and  is  likely  to  complicate 
enforcement  and  discourage  the  seriotis  study  of  an  orderly 
alternative  to  the  current  chaos.  That  was  the  reason  why 
I  asked  the  Senator  from  Arizona  whether  he  agreed  with 
the  whole  editorial,  because  the  editorial  so  emphatically 
takes  a  position  against  immediate  modlflcatJon.  whereas 
the  platform  from  which  the  Senator  has  so  eloquently 
quoted  the  plank  on  repeal  says  that — 

pending  repeal  we  favor  Immediate  modification  of  the  Volstead 
Act  to  legallase  the  manufacture  and  sale  of  beer. 

When  that  came  out  there  was  great  shouting  and  re- 
joicing, because  everybody  thought  that  at  last  there  was 
going  to  be  an  effort  by  the  Democratic  Party  to  Join  with 
those  of  us  on  this  side  of  the  aisle  who  have  been  working 
for  some  time  to  promote  the  Government  revenue,  to  pro- 
mote economic  stability,  to  increase  business,  to  relieve  im- 
employment,  and  to  promote  social  order  and  temperance  by 
favoring  the  legalization  of  the  manufacture  and  sale  of 
beer.  To  be  sure,  the  platform  Is  a  little  vague,  although 
It  Is  claimed  to  be  absolutely  clear;  and  we  have  seen  only 
this  morning  how  vague  it  is,  because  when  the  Senator 
from  Arizona  reads  it  and  quotes  it  as  urging  legalizing 
"the  manufacture  and  sale  of  beer  and  other  beverages  of 
such  alcoholic  content  as  is  permissible  under  the  Constitu- 
tion **  we  raise  the  lid  of  Pandora's  box.  Immediately  the 
dlBtlngiiished  Senator  from  Virginia  [Mr.  Glass]  rises  to 
ask  by  what  authority  I  have  anything  to  say  in  regard  to 
the  alcoboUc  content  of  a  constitutional  beverage. 

I  am  not  claiming  to  be  an  authority  at  all,  Mr.  President. 
When  I  introduced  the  original  bill  calling  for  modification 
of  the  Volstead  Act.  Senate  bill  436.  which  provided  for 
Changing  the  very  unfair  and  ridiculous  percentage  of  one- 
balf  of  1  per  cent,  now  called  an  intoxicating  beverage,  to 
something  more  than  4  per  cent,  we  tried  to  get  before  the 
committee,  which  held  prolonged  hearings,  a  number  of  dis- 
tinguished scientists  to  testify  as  to  whether  4  per  cent  beer 
was  intoxicating  or  not;  and  the  great  consensus  of  opinicm. 
■a  summed  up  In  the  minority  report  on  the  bill,  which  has 
been  on  Senators'  desks  for  nearly  two  months,  shows  that 
with  few  exceptions  the  majority  of  scientists  maintain  that 
beer  of  4  per  cent  by  volume,  or  3.2  per  cent  by  weight,  is 
not  intoxicating. 

The  Senator  refers  to  the  necessity  for  a  repeal  of  the 
eighteenth  amendment.  There  is  Ijring  on  the  table  at  the 
present  time  Senate  Joint  Resolution  164.  which  provides  for 
repeal,  and  which  provides  for  the  question  being  submitted 
to  conventions.  I  quote  from  this  Joint  resolution,  which  I 
Introduced  on  the  9th  of  May.  In  language  it  Is  somewhat 
similar  to  Senate  Joint  Resolution  32.  which  I  introduced  on 
the  9th  of  December  of  last  year: 

JteMlved.  etc..  That  the  following  Is  propoeed  as  an  amendment 
to  tti«  CkmsUtutlon  of  the  United  State*.  wtUch  shall  be  valid  to 
all  Intents  and  purposes  as  a  part  of  the  Constitution  when  rati- 
fied by  conventions  In  three-fourths  of  the  several  Statea. 


I  call  the  attention  of  the  Senator  from  Arizona  to  that 

Mr.  ASHURST.    I  want  to  hear  that. 

Mr.  BINGHAM.  The  Joint  resolution  now  Isrlng  on  the 
table,  and  which  I  hope  we  can  get  up  before  the  end  of  the 
session,  calls  specifically  for  ratification  by  conventions  in 
the  several  States — 

which  conventions  shall  be  composed  in  each  State  of  delegates 
elected  by  a  majority  vote  of  the  electors  of  the  State. 

I  assume  that  that  is  what  the  Democratic  platform  refers 
to  when  it  sa3^  "  truly  representative  conventions."  Other- 
wise they  would  have  left  out  the  words  "  truly  representa- 
tive ";  but  by  Inserting  the  words  "  truly  representative  con- 
ventions "  clearly  they  meant  some  provision  which  would 
militate  against  a  convention  composed  of  a  gerrymandered 
body  which  would  not  be  truly  representative.  Of  course, 
whether  or  not  that  can  be  carried  out  is  a  question;  but 
what  I  am  calling  the  Senator's  attention  to  is  the  fact  that 
on  the  table  at  the  present  time  is  a  Joint  resolution  provid- 
ing for  repeal,  to  be  submitted  to  conventions  to  be  chceen 
by  the  people. 

Furthermore,  may  I  call  the  Senator's  attention  to  the 
amendment  as  proposed? 

MMTtClM  — 


Article  JI.V1U  of  the  amendments  to  this  Constitution  is  hereby 
repealed.  The  power  to  regulate  or  to  prohibit  the  manufacture, 
sale,  or  transportation  of  Intoxicating  liquors  Is  reserved  to  the 
several  States. 

Which  is  exactly  in  line  with  what  the  Democratic  plat- 
form called  for.  In  fact,  one  might  almost  say  that  the 
Democratic  platform  had  been  framed  so  as  to  favor  the 
passage  of  this  Joint  resolution,  which  had  been  introduced 
a  month  before  the  Democratic  convention  and  was  lying 
on  the  table. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BINGHAM.  May  I  finish  reading  the  article  before 
I  yield  to  the  Senator? 

Except  that  no  State  may  prohibit  the  transportation  of  Intoxi- 
cating liquors  In  bond  across  Its  territory  If  such  Uquors  are 
shipped  In  Interstate  commerce  between  points  whoUy  outside  the 
territorial  limits  of  such  State. 

That,  the  Senator  win  see.  wlU  protect  the  wet  States 
against  the  drys. 
It  goes  on  to  say: 

The  Congress  shall  have  the  power  to  regulate  the  sale  or  trans- 
porUtlon  of  Intoxicating  Uquors  In  Interstate  or  foreign  commerce 
In  a  manner  not  to  abridge  or  deny  the  powers  herein  reserved  to 
the  several  States. 

That  protects  the  dry  States. 

In  other  words,  if  a  SUte  has  ultradry  laws,  it  la  the 
duty  of  the  Federal  Government,  through  its  power  over 
interstate  commerce,  to  protect  that  State  against  the  im- 
portation Into  the  State  of  Intoxicating  liquors. 

I  read  this  Joint  resolution  at  thla  time  merely  to  call  the 
Senator's  attention  to  the  fact  that  it  will  not  be  necessary 
for  the  Judiciary  Committee  to  draft  a  Joint  resolution  in 
accordance  with  the  declared  policy  of  the  Democratic  con- 
vention, because  there  Is  already  such  an  amendment  on 
the  table,  and  I  .shall  make  every  effort  to  call  it  up  before 
the  end  of  the  session. 

Mr.  ASHURST.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  ConnecU- 
cut  yield  to  the  Senator  from  Arizona? 

Mr.  BINGHAM.    I  do. 

Mr.  ASHURST.  I  should  Uke  to  interrupt  the  Senator, 
If  he  will  permit  me  to  do  so,  for  something  more  than  a 
question,  I  do  not  want  the  Senator  to  lose  the  floor,  but 
I  want  to  continue  a  discussion  with  him  for  a  moment.    > 

Mr.  BINGHAM.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  Mr.  President,  I  assxire  the  Senator  from 
Connecticut  and  the  Senate  and  the  country  that  my  atti- 
tude is  not  one  of  an  attempt  to  dodge,  evade,  or  avoid  the 
plain  antiprohlbltlon  Demoofatic  platform  plank. 

Mr.  BINGHAM.  I  trust  tlie  Senator  has  not  Interpreted 
my  remarks  as  implying  anything  of  the  irin4^ 
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Mr.  ASHURST.  I  have  In  days  gone  by  given  evidence  of 
my  fidelity  to  my  party's  platform. 

I  came  to  the  Senate  more  than  20  years  ago.  I  was  not 
in  the  national  convention  of  1912;  but  that  convention 
pledged  the  Democratic  Party  to  free  transit  for  Americaxi 
ships  passing  through  the  Panama  Canal.  Within  five 
weeks  after  that  plank  was  written  the  Panama  Canal  bill 
came  into  the  Senate.  A  number  of  Democratic  Senators, 
many  of  them  now  gone  to  their  fathers — may  the  sod  rest 
lightly  on  their  bosoms — Intended  to  vote  against  free 
transit.  I  took  the  Democratic  plank  in  my  hand — I  had 
been  here  only  a  few  months — and  went  to  them  and  said, 
"  Sirs,  the  ink  on  the  platform  is  not  yet  dry.  Are  you 
going  to  violate  that  plank?  "  And  the  Democratic  Senators 
voted  for  free  transit  at  American  ships  through  the  Pan- 
ama Canal  In  1912. 

Later,  for  reasons  that  appeared  to  be  good  to  many 
excellent  men — men  whom  I  revere — there  was  a  right- 
about face:  but  I  did  not  execute  a  right-about  face.  I 
stood  for  free  transit  as  pledged  in  the  platform,  and  I 
stood  against  my  own  President,  whom  I  loved  and  revered, 
and  whose  memory  and  services  are  the  precious  inheritance 
of  every  American.  I  stood  by  my  platform  plank.  I  am 
going  to  continue  to  be  faithful  to  the  platform  of  my 
party. 

We  politicians  do  not  stand  any  too  well  with  the  Amer- 
ican people  at  best;  but  when  we  go  to  the  length  of  turning 
out  planks  and  then  disregarding  them  with  a  cynicism  that 
would  move  a  Machiavelli  to  tears,  we  shall  come  to  evil 
days. 

I  close  by  giving  the  Senator  assxntmces  that  in  the  event 
there  should  be  laggards  in  the  Senate  with  respect  to 
carrying  out  platform  planks,  I  shall  not  be  one  of  them.  I 
believe  in  observing  and  standing  by  my  platform  prom- 
ises. I  was  not  In  the  convention  in  1912  nor  in  1932;  but 
those  conventions,  likewise  the  others,  were  representative 
of  my  iJarty. 

Oovemors,  Senators,  Representatives,  and  Judges,  me- 
chanics, manufacturers,  men  of  the  soil,  men  of  commerce, 
women  of  the  home  and  women  of  finance,  of  industry,  and 
scholarship,  made  up  the  Democratic  National  Convention 
In  1932;  and  my  little  wisdom  is  not  greater  than  their  com- 
bined wisdom  and  Judgment  as  expressed  in  the  Chicago 
platform. 

I  thank  the  Senator  for  permitting  this  interruption. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connec- 
ticut yield  to  the  Senator  from  Virginia? 

Mr.  BINGHAM.  May  I  say  Just  a  word  in  reply  to  the 
rather  long  and  complicated  question  which  thie  Senator 
from  Arizona  has  asked  me? 

I  had  no  intention  whatever  of  implying  that  the  Senator 
was  endeavoring  to  avoid  in  any  way  his  responsibilities,  or 
of  implying  in  any  way  that  he  would  not  support  the  plat- 
form. All  I  was  endeavoring  to  do  was  to  call  his  attention 
to  the  fact  that  it  would  tie  possible  to  carry  out  a  large 
part  of  that  platform  in  the  very  near  future  with  his  aid 
and  that  of  his  colleagues  whose  convention  has  recently 
adopted  such  a  plank.  If  they  do  not  like  the  modification 
plank,  they  can  at  least  vote  for  a  straight  repeal  resolution. 
If  they  think  that  the  percentage  of  aIc(^ol  is  too  great  in 
the  modification  plank,  they  can  put  in  whatever  they  think 
is  a  proper  percentage.  I  assume  that  when  three  Demo- 
cratic Senators  introduce  a  resolution  calling  for  an  amend- 
ment to  the  bill  before  us  providing  for  beer  of  an  alcoholic 
content  of  2.75  per  cent,  they  believe  that  that  is  the  proper 
limit.  If  that  is  what  the  Democratic  Party  meant  at  Chi- 
cago when  it  went  on  record  as  favoring  beer,  well  and 
good;  and  we  wiU  then  find  the  Democrats  all  voting  for  it 
except  those  to  whom  the  Senator  has  referred,  who  do  not 
feel  bound,  as  he  does,  to  follow  the  platform. 

Now,  Mr.  President,  may  I  say  just  a  word  in  reirfy  to 
what  the  Senator  said  when  he  began,  when  he  protested 
against  the  amendment  offered  by  the  Senator  from  North 
Dakota  [Mr.  FsAzisa]  which  is  now  before  us.  and  against 


the  amendment  which  I  shall  offer  as  soon  a»  the  amend- 
ment of  the  Senator  from  North  Dakota  is  disposed  of.  He 
criticized  us  for  endeavoring  to  get  something  on  this  bill 
which  does  not  refer  to  the  subject  of  hanking  or  the  mak- 
ing of  loans  for  building  homes. 

Mr.  President,  ordinarily  In  the  middle  of  a  session  such 
a  criticism  would  be  Justified;  but  may  I  say  to  the  Senator 
that  it  does  not  seem  to  me  that  it  is  Justified  at  the  present 
time.  We  are  within  a  few  days  of  the  end  of  the  session. 
It  is  clear,  from  what  has  been  said  in  the  public  press  by 
the  leaders  of  the  House  of  Representatives,  that  if  we  were 
to  take  from  the  calendar  either  one  of  the  so-called  beer 
bills  now  on  the  calendar,  reported  some  two  months  ago  by 
the  Committee  on  Manufactures,  if  a  motion  were  to  prevail 
that  one  of  those  bills  should  be  taken  up  as  soon  as  the 
present  bill  is  disposed  of.  and  it  were  to  pass  and  go  to  the 
House,  the  leaders  of  the  House  would  send  the  bill  to  com- 
mittee; and  everyone  knows  that  it  would  take  a  long  time 
to  get  it  out  of  committee,  because  the  committees  over  there 
have  already  shown  their  dry  sensiMlities.  Furthermore, 
the  rule  recently  adopted  by  the  House  to  permit  the  Hooae 
itself  to  demand  the  discharge  at  a  ccxnmittee  after  the 
signing  of  a  petition  by  145  Members  of  the  House  could  not 
apply  in  this  case,  for  the  rule  has  already  been  called  into 
questi<Hi  once  at  this  session  in  regard  to  a  so-called  beer 
bill. 

Under  the  rules  of  the  House  that  provision,  having  been 
taken  advantage  of  once,  could  not  be  taken  advan.jige  of 
again  at  this  session.  Hence  it  would  mean  no  opportunity 
for  those  in  the  House  who  believe  as  I  do  to  put  through  a 
modification  of  the  Volstead  Act  at  this  time. 

In  view  of  the  fact  that  many  of  us  on  this  side,  and  the 
Democratic  Party  through  their  platform  on  the  other  side 
of  the  aisle,  favor  Immediate  modification  ot  the  Volstead 
Act,  the  on^  way  which  we  have  been  able  to  discover,  the 
only  manner  which  anyone  has  been  able  to  suggest  wherein 
we  could  get  a  vote,  both  in  ttie  Senate  and  in  the  Hooae. 
on  the  immediate  modification  of  the  Volstead  Act,  is  by 
putting  it  (m  as  a  rider  to  this  bill,  "nils  is  a  House  bill. 
It  is  a  bill  in  whi^  many  are  interested.  After  it  passes 
this  body  it  is  going  back  to  the  House  for  consideration.  If 
It  has  as  a  rider  either  the  proposal  of  the  Senator  from 
North  E>akota  or  my  proposal,  or  both  of  them,  the  House 
can  then  vote  to  agree  or  disagree  to  those  proposals. 

If  the  Senator  from  Arizona,  or  any  other  Senator,  can 
suggest  a  method  whereby  we  may  secure  immediate  modifi- 
cation of  the  Volstead  Act,  if  we  can  get  the  votes  to  do  It, 
other  than  the  method  rtioeen.  if  he  or  anyone  else  can 
suggest  a  method  whereby  both  the  Senate  and  the  House 
will  be  sure  of  opportunity  to  vote  on  this  question,  and  the 
possibility  of  getting  it  to  the  President  for  the  possibility 
of  his  signature  in  order  that  it  might  become  a  law.  so  that 
we  miglit  secvu^  the  immediate  modificatioxi  of  the  Volstead 
Act,  then  I  will  be  glad  to  have  it  stated.  But  after  confer- 
ence with  many  interested  persons  no  other  method  at  this 
time  seems  to  be  available.  In  order  that  I  may  not  appear 
to  be  peculiar  in  this.  I  submit  that  the  amendment  to  which 
the  Senator  from  Arizona  referred,  and  which  has  been 
offered  by  the  Senator  from  Ohio  TMr.  Bmjorr],  the  Sena- 
tor from  Maryland  [Mr.  Ttdxngs].  and  the  Senator  from 
Massachusetts  [Mr.  Walsh]  proposes  this  same  thing.  It  is 
an  amendment,  to  be  sure,  covering  a  lower  alcohoUc  content 
than  that  proposed  in  my  amendment. 

In  conclusion,  Mr.  President,  may  I  say — and  I  will  not 
conclude  before  giving  the  Senator  tram  Virginia  an  onxnr- 
tunity  to  ask  a  question,  which  he  requested  a  while  ago— 
that  It  was  not  xmtil  we  had  scientific  testimony  from  Im- 
partial persons  outside  of  the  political  arena,  persons  in  the 
universities,  in  the  scientific  laboratories,  persons  who  were 
not  coiKemed  at  sill  with  the  political  significance  of  the 
move  for  beer  of  greater  or  lesser  content  of  alcohol  than  we 
propose,  that  I  was  willing  to  advocate  heartily  the  passsge 
of  the  bill  which  calls  for  a  change  in  the  percentage  of  alco- 
hol under  the  Volstead  Act,  3.2  per  cent  by  weight,  or  4  per 
cent  by  volume. 

Now  I  yield  to  the  S^iator  from  Virginia. 


; 
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Mr.  OLAS8.  Mr.  President,  it  has  been  so  long  since  I 
tried  to  interrupt  that  I  have  rather  forgotten  what  I  wanted 
to  ask  the  Senator  from  Connecticut,  except  that  I  have  been 
very  much  impressed  with  the  extraordinary  interest  of  the 
Senator  from  Connecticut  in  the  Democratic  platform  and 
his  indifference  to  the  platform  of  his  own  party.  As  it 
seems  to  me,  the  purpose  of  the  Senator  from  Connecticut  is 
perfectly  obvious;  it  is  transparent  to  anybody.  What  be  is 
seeking  to  do 

Mr.  BINQHAM.  Mr.  President,  is  this  the  Senator's 
question? 

Mr.  GLASS.    I  supposed  the  Senator  had  3^elded  the  floor. 

Mr.  BINGHAM.    I  yielded  for  a  question. 

Mr.  GLASS.  If  that  is  all.  I  do  not  care  to  ask  a  question. 
I  propose  to  adorn  a  tale  and  point  a  moral. 

Mr.  BINGHAM.  Mr.  President,  in  connection  with  what 
the  Senator  from  Virginia  has  Just  said,  may  I  remind  him 
of  two  things?    About  two  years  ago 

Mr.  GLASS.  Mr.  President,  if  the  Senator  is  going  to  re- 
ply to  me,  I  would  like  to  proceed  and  give  him  something 
to  reply  ta 

Mr.  BINGHAM.  In  connection  with  what  the  Senator 
said,  but  not  in  reply 

Mr.  GLASS.    Otherwise  I  will  do  it  in  my  own  time. 

Mr.  BINGHAM.  I  have  no  doubt  of  that.  In  connection 
with  what  the  Senator  from  Virginia  has  said,  may  I  call 
his  attention  to  the  fact  that  about  two  years  ago  I  first  in- 
troduced the  bill  which  is  now,  or  will  be  soon,  before  us  in 
the  form  of  an  amendment,  and  that  it  is  gratifying,  after 
having  tried  several  times  to  get  a  vote  on  it,  finding  that 
previously  there  were  more  on  this  side  of  the  aisle  than 
on  the  other  side  of  the  aisle  willing  to  vote  for  it.  to  dis- 
cover help  from  the  Democratic  platform. 

The  Senator  says  that  I  have  devoted  very  little  attention 
to  the  Republican  plank  on  this  question.  I  think  the  Sena- 
tor is  mistaken  in  that.  He  will  find  that  I  at  one  time,  not 
so  very  long  ago.  devoted  a  good  deal  of  attention  to  it.  in 
an  effort  to  get  it  corrected,  but  unsuccessfully. 

May  I  call  the  Senator's  attention,  in  connection  with 
what  he  said  earlier  in  the  day  regarding  what  was  intoxi- 
cating and  what  was  not.  to  the  statement  of  Prof.  Francis 
G.  Benedict,  director  of  the  nutrition  laboratory  in  the  Car- 
negie Institution  of  Washington,  now  located  in  Boston. 
Mass.,  who  was  called  to  testify  before  the  committee. 

He  stated  that  he  was  director  of  the  nutrition  laboratory 
of  the  Carnegie  Institution,  located  in  Boston,  and  that  he 
had  started  out  in  1907  to  discuss  the  general  problems  of 
nutrition,  and.  among  other  things,  he  said: 

Ik  seemed  perfectly  fitting  to  study  the  nutritive  ctiarscter  and 
qiudity  of  alcohol  as  well  as  that  of  proteins,  fats,  or  carbohy- 
drates, for  there  are  several  million  people,  notably  in  France,  who 
regularly  receive  each  day  as  many  calories  In  the  form  of  alcohol 
as  they  reoelre  In  the  form  of  protein. 

At  the  conclusion  of  his  testimony,  after  he  had  described 
certain  reactions  or  reflexes  caused  by  a  small  amount  of 
alcohol.  I  asked  him  this  question: 

In  the  ordinary  sense  of  the  word  Is  the  use  of  beer,  as  It  la 
used  In  Germany.  Intoxloatlng  or  not  intoxicating? 

Doctor  Benedict  reined: 

I  should  say  In  the  ordinary  sense  of  the  word  "  Intoxicating.** 
as  ordinarily  used  by  the  majority  of  people,  no. 

Senator  Bxmokam.  It  Is  not  Intoxicating? 

Doctor  BnrsDicT.  They  do  not  get  to  the  point  where  they  can 
not  wall:  and  can  not  talk. 

Senator  Bingham.  Do  you  think  when  we  adopted  the  eight- 
eenth amendment  of  the  Constitution  we  referred  to  theae  little 
reflexes  in  the  body,  or  did  we  refer  to  the  ordinary  habits  at 

Doctor  BMsmart.  We  referred  to  the  ordinary  habtta  of  peopia. 

In  Other  words,  a  dlsthigulshed  scientist,  who  had  nnder 
consideration  a  reply  to  a  question,  stated  that  beer  as  used 
In  Germany  In  the  ordinary  sense  of  the  word  was  not  to- 
toxlcatlng.  I  quote  him  as  a  tHigtingiii.shed  authority  in  no 
way  concerned  with  the  political  aspects  of  the  case. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.    I  yield. 

Mr.  GLASS.  I  want  to  inquire,  first,  whether  the  Sena- 
tor's committee  accepted  this  testimony  as  conclusive.    Did 


tt  report  his  inoposed  amendment  with  a  recommendation 
that  it  be  adopted  by  the  Senate? 

Mr.  BINGHAM.  The  subcommittee  which  held  the  hear- 
ings in  its  report  to  the  full  committee  said  that  it  "  took 
extensive  testimony  from  expert  qualified  witnesses  to  de- 
termine definitely  the  following." 

There  followed  six  questions,  one  of  which  was: 

V^ethcr  or  not  beer  containing  not  more  than  4  per  cent  al- 
cohol by  volume  may  be  considered  li^tozlcatlng. 

And  in  its  reply  to  that  the  majority  of  the  subcommittee. 
In  reporting  to  the  full  committee,  said: 
The  subcommittee,  therefore,  concludea — 

I  Will  not  read  the  whole  page,  giving  the  discussion  of  it — 

The  subcommittee,  therefore,  concludes  that  beer  containing  4 
per  cent  of  alcohol  by  volume  can  Hot  be  considered  an  Intoxi- 
cating beverage. 

Mr.  GLASS.  Did  your  authority  and  your  subcommittee 
convince  the  general  committee? 

Mr.  BINGHAM.  I  was  not  a  member  of  the  subcommit- 
tee, but  I  was  about  to  say  that  that  report  was  not  accepted 
by  the  full  conmilttee.  which  decided  that  the  subcommittee 
was  wrong:  but  a  minority  of  the  full  committee  signed  the 
report 

Mr.  GLASS.  I  understand  that;  I  have  read  all  that.  I 
want  the  Senator  to  say  whether  his  authority,  together 
with  his  subcommittee,  cfxivlnced  the  general  committee,  and 
if  the  general  committee  reported  the  bill  favorably. 

Mr.  BINGHAM.  The  Senator  knows  the  answer  to  his 
question. 

Mr.  GLASS.  But  I  would  like  to  have  the  Senator  give  me 
the  answer  for  the  I^cord. 

Mr.  BINGHAM.  The  majority  of  the  committee  reported 
against  it. 

Mr.  GLASS.  Exactly.  In  other  words,  a  majority  of  the 
committee  thought  that  the  Senator's  proposition,  while  not 
involving  that  degree  of  Intoxication  that  would  put  a  man 
on  the  ground  and  make  him  tongue-tied,  was  sufliciently  in- 
toxicating to  make  him  reel,  and  yet  to  enable  him  to  say 
something  of  an  intelligible  nature.    Is  that  it? 

Mr.  BINGHAM.  The  majority,  consisting  of  Senators 
Jissx  H.  MrrcALr,  Wasrkm  Barbouk.  Robut  M.  La  FoLLrrrx, 
Jr..  and  Robert  J.  Bxtlklxy,  signed  a  report,  which  is  on 
the  calendar  and  has  been  for  two  months,  in  which  they 
state  their  belief  that  the  adoption  of  this  measure  would — 

promote    temperance,    strengthen   the    law.   decreaaa   crime,   and 
generally  contribute  to  the  public  welfare. 

The  majority  contends  that  beer  of  3.2  per  cent  alcohol  by  weight 
can  not  be  considered  a  nonlntoxlcatlng  beverage.  We  believe  the 
evidence  submitted  does  not  warrant  this  ooncluslOD,  but  that  ^he 
testimony  of  numerous  physicians,  sclentista,  and  social  worker* 
proves  beyond  any  reasonable  doubt  that  beer  of  this  alcobollo 
content  is  not  intoxicating. 

There  are  a  large  number  of  affidavits  taken  for  use  in 
a  case  tried  before  the  Supreme  Court,  a  large  number  of 
affidavits  of  physicians  aD  over  the  country  In  favor  of  the 
contention  that  2.75  per  cent  beer  was  not  intoxicating, 
and  I  hope  that  the  Senator  from  Virginia,  even  if  he  feela 
disposed  to  vote  against  the  amendment  as  I  have  proposed 
it,  wlU  be  willing  to  vote  in  favor  of  the  amendment  pro- 
posed by  his  colleagues,  about  which  there  appears  to  be 
not  a  shadow  of  doubt. 

Mr.  GLASS.  The  Senator  from  Connecticut  Is  my  col- 
league, for  that  matter,  here  in  the  Senate. 

I  want  to  call  his  attention  to  the  fact  that  more  than 
two  years  ago  the  Senate  appropriated,  first  $250,000,  and 
afterwards  another  $250,000.  to  have  the  Wickersham  Com- 
mission appointed  by  the  President  of  the  United  States  to 
determine  this  very  matter  for  the  Congress  of  the  United 
States.  It  not  only  did  not  determine  it,  but  for  11  months 
after  it  was  appointed  it  absolutely  ignored  the  mandate  of 
Congress  to  investigate  the  prohibition  question  at  all,  let 
alone  the  extremely  and  primarily  important  proposition 
Involving  the  alcoholic  content  of  an  intoxicating  beverage. 
They  Uterally  wasted  $500,000  of  the  taxpayers'  money 
without  giving  us  one  solitary  substantial  suggestion  in  re- 
turn, when  every  Senator  knows  that  the  absolute  and  only 
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purpose  of  the  appropriation  of  that  money  was  to  have  that 
Wickersham  Commission  Investigate  this  very  question  and 
apprise  Congress  of  its  conclusions  as  to  what  constitutes 
the  alcoholic  content  of  an  intoxicating  beverage. 

I  wanted  that  done.  I.  myself,  drew  the  resolution  which 
resulted  in  the  appointment  of  that  commission,  and  that 
was  the  sole  purpose  of  the  resolution.  Bfany  persons  who 
are  "dry."  to  oae  the  common  phrase,  many  persons  who 
toe  opposed  to  the  saloon  and  to  the  miscellaneous  distribu- 
tion of  intoxicating  liquor,  have  conceived  the  idea  that  the 
Volstead  Act  goes  far  beyond  the  requirements  of  the  eight- 
eenth amendment,  and  for  that  reason  we  wanted  this  mat- 
ter definitely,  or  certainly  approximately,  determined  In  a 
scientific  way,  so  that  Congress  might  legislate  upon  it  Intel- 
ligently. But  the  commission  utterly  ignored  the  mandate 
of  Congress.  It  wasted  the  half-million  dollars  that  was 
appropriated,  and  we  are  Just  as  much  in  ignorance  to-day 
as  we  were  two  years  ago  as  to  what  really  constitutes  the 
alcoholic  content  of  an  intoxicating  beverage. 

The  Senator  reads  us  authcHlty  of  some  man  supposed  to 
be  qualified  to  speak,  and  he  tells  us  that  the  beer  drunk 
in  Germany  does  not  disable  a  man,  that  tt  does  not  put  him 
in  that  state  of  intoxication  where  he  is  unable  to  walk  or 
to  talk.  Nobody  here  now  knows  whether  the  beer  proposed 
by  the  Senator  from  Connecticut  is  of  that  sort  or  not.  If 
It  makes  a  man  so  tipsy  that  he  can  merely  reel  but  can 
not  walk,  I  am  against  it.  If  it  makes  a  man  so  tipsy  that 
he  may  ejaculate  but  can  not  speak  intelligently,  I  am 
against  it.  Until  some  authorized  commission,  after  a  care- 
ful investigation — ^not  with  a  view  to  determining  the  ques- 
tion one  way  rather  than  another,  but  an  authorized  com- 
mission charged  with  the  solemn  obligation  of  reaching  a 
fair  scientific  conclusion — determines  what  is  the  alcohoUc 
content  of  an  Intoxicating  beverage,  I  deny  the  right  of  any 
Senator  to  undertake  to  say  that  I  challenge  my  party  plat- 
form because  I  do  not  vote  for  what  he  wants  done. 

So  far  as  challenging  a  platform  is  concerned,  tf  the  pur- 
pose of  tlie  Senator  from  Connecticut  is  to  embarrass  Demo- 
crats upon  this  question.  I  want  to  say  to  him  that  he  can 
not  embarrass  me.  I  regard  my  oath  and  obligation  here 
as  to  the  State  of  Virginia,  and  it  can  not  be  touched  by 
any  frenzied  political  assembly  anywhere  on  earth.  I  am 
going  to  vote  as  my  judgment  and  conscience  dictate,  and 
not  as  any  party  platform  may  undertake  to  determine 
for  me. 

But  I  say  to  the  Senator  again  he  is  not  constituted  as 
the  authority  for  the  Senate,  and  no  other  Senator  is.  and 
I  do  not  intend  to  touch  the  Volstead  Act  until  some  au- 
thorized commission,  after  a  fair  investigation,  shall  deter- 
mine the  qaestion  for  us.  Not  only  that  but  the  Senator  is 
so  solicitous  about  the  Democratic  platform.  Why  does  he 
not  give  some  attention  to  his  own  party  platform?  Why 
does  he  not  offer  an  amendment  to  the  h(une-loan  bank  bill, 
absiutl  enough  in  Itself,  but  why  not  make  it  more  absurd  by 
o£Fering  his  platform  plank  as  an  amendment  to  it,  rather 
than  the  Democratic  declaration  as  misinterpreted  by  the 
Senator  from  Connecticut? 

Mr.  BINGHAM.  Mr.  President,  does  the  Senator  ask 
that  as  a  question? 

Mr.  GLASS.  The  Senator  knows  very  weU  that  he  oBeted 
this  very  proposition  a  month  ago,  and  it  was  overwhelm- 
ingly defeated.  Why  not  test  the  sense  of  the  Senate  on 
his  side  as  well  as  on  this  side  with  the  Republican  declara- 
tion?   I  pause  for  an  answer. 

Mr.  BINGHAM.  Mr.  President,  the  reason  is  that  I  do 
not  like  the  Republican  plank  and  I  do  like  the  Democratic 
plank.     [Laughter.] 

Mr.  OFLASS.  Will  the  Senator  vote  the  Democratic  ticket 
on  election  day? 

Bfr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
hear  any  answer  from  the  Senator  from  Connecticut. 

Mr.  BINGHAM.    My  answer  is:  Certainly  not! 

Mr.  GLASS.  Of  course  not:  and  that  about  illustrates 
the  sincerity  of  the  Senator  from  Connecticut  in  pursuing 
this  matter  here.    The  whole  purpose  is  to  undertake  to  em- 


barass  Democratic  Senators,  and  God  help  the  Democratlo 
Senator  who  can  be  embarrassed  tn  this  way. 

Mr.  BINGHAM.  Yes;  I  agree  with  the  Sooator.  My 
position  in  regard  to,  my  platform  as  it  relates  to  the  eii^ii- 
eenth  amendment  Is  no  different  whatever  than  the  posttlcA 
of  the  Senator  from  Virginia,  who  said  a  moment  ago  that 
his  platform  was  adopted  by  some  kind  of  a  "ftenzied 
political  assembly  **  and  that  it  could  not  control  his  actions 
at  alL  The  platform  adopted  by  the  Republican  coaventkm 
in  this  regard  wlU  not  control  my  acti<Mi.  It  wiO  be  the 
wishes  of  the  pe<H>le  of  the  State  of  Connecticut  whom  I 
try  to  represent  in  port  as  well  as  the  Senator  from  Virginia 
represents  his  distinguished  cltlsenshlp. 

Mr.  GLASS.  I  will  say  to  the  Senator  from  Comiectleiit 
that  a  party  platform  has  an  Impressive  influence  with  me 
upon  any  declaration  of  principle,  but  when  it  makes  a  dec- 
laration of  procedure  in  the  Senate,  when  it  would  coostraia 
me  or  anybody  else,  as  I  do  not  believe  It  does,  to  add  to  the 
home  loan  bank  bill  a  beer  blU.  I  would  scorn  the  platform 
that  would  imdertake  to  do  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should  like 
to  ask  the  Senator  from  Connecticut  a  question  tf  he  will  be 
good  enough  to  yield  for  that  purpose. 

Mr.  BINGHAM.  I  had  yielded  the  floor,  but  I  iftian  he  f  lad 
to  answer  the  Senator. 

The  VICE  PRESIDENT.  The  Senator  tram  Arkansas  has 
been  recognized  and  has  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Ttie  Senator  from  Conneet- 
icut  proposes  to  attach  a  beer  amendment  to  ttie  home  loaa 
bank  bilL  "Hie  Senator  weD  knows  that  the  President  ini- 
tiated the  proposal  for  a  home  loan  bank  MIL  He  has  been 
treating  it  as  an  essential  measure  for  relief.  If  the  beer 
amendment  should  be  attached  to  the  home  loan  bank  MH, 
what  action  would  the  President  take  regarding  the  biU? 
Would  he  sign  it  or  would  he  veto  it? 

Mr.  BINGHAM.  I  have  not  consulted  the  President  on 
this  matter,  and  I  do  not  know  whether  he  would  sign  it  or 
veto  it  or  what  he  would  do.    I  am  interested  tn  relief—— 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  desire  to 
defeat  the  home  loan  bank  bill? 

Mr.  BINGHAM.  Preferably  I  stand  with  the  Senator  from 
Maryland  [Mr.  Ttdzhcs]  in  that  I  am  opposed  to  the  provi- 
sions of  the  home  loan  bank  bill,  but  if  the  Senator  and  his 
colleagues  wiH  help  those  of  us  on  this  side  of  the  aisle  who 
agree  with  the  Democratic  plank  on  prohibition  to  pot  this 
rider  on  the  home  loan  bank  bill.  I  confess  be  will  make  it 
very  difficult  for  me,  because  then  I  should  be  obliged  to  vote 
for  a  home  loan  bank  bill  in  which  I  do  not  believe  because 
it  carries  a  rider  in  which  I  do  believe. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  to  trytng  to 
amend  the  home  loan  bank  bin  by  having  adopted  a  beer 
amendment  in  order  that  he  may  vote  for  the  home  loan 
bank  bill,  which  he  knows  the  President  would  then  veto. 

Mr.  BINGHAM.  Oh,  no;  the  Senator  should  not  say  that 
I  do  not  know  whether  the  President  would  veto  it  at  aQ. 
so  the  Senator  is  putting  those  .words  in  my  numth. 

Mr.  ROBINSON  of  Arkansas.  The  President  has  indi- 
cated his  intention  to  veto  the  relief  bUl  if  certain  provisioQS 
are  retained  In  the  bill,  and  that  before  the  conference 
reixirt  on  the  bUl  has  been  considered  in  either  branch  of 
the  Congress.  ^In  view  of  that  fact,  does  not  the  Senator 
feel  that  it  would  be  appropriate  to  inquire,  and  that  tbe 
President  would  be  Impelled  to  follow  the  precedent  he  has 
set  with  regard  to  the  relief  bill,  and  ascertain  whether  the 
amendment  which  the  Senator  proposes  would  acoomidish 
his  purpose  and  defeat  the  home  loan  bank  bUl? 

Mr.  BINGHAM.  Does  the  Senator  take  the  position  that 
it  is  the  duty  of  a  Member  of  the  legislative  body  to  consult 
the  Executive  with  regard  to  his  pleasure  in  regard  to  a  bUl 
before  he  votes  for  it  or  introduces  it?  That  is  a  strange 
position.  It  seems  to  me.  for  the  Senator  from  Arkansas  to 
take. 

Mr.  ROBINSON  of  Arkansas.  Tlie  announcement  was 
made  yesterday  in  the  press  that  the  President  would  veto 
the  home  loan  bank  bill  if  the  beer  amendment 
attached  to  it. 
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Mr.  BINQHAM.  Th&t  statement  was  made  by  one  of  the 
news  services.  I  endeavored  to  find  out  from  another  news 
■ervlce  whether  they  had  been  able  in  any  way  to  Justify 
that  statement  by  inquiry  and  was  infonned  that  there  had 
been  no  conOrmation  of  it  so  far  as  they  could  learn.  I  say 
that  merely  because  the  Senator  has  referred  to  the  news- 
paper statement. 

Mr.  ROBINSON  of  Arkansas.    There  has  been  no  denlaL 

Mr.  BINGHAM.     There  has  been  no  confirmation. 

Mr.  ROBINSON  of  Arkansas.  Neither  confirmation  nor 
denial.  In  view  of  the  precedent  which  has  been  set  in 
connection  with  the  unemployment  relief  bill — and  the  pre- 
cedent that  I  refer  to  is  the  announcement  of  the  Presi- 
dent's statement  on  yesterday  of  his  intention  to  veto  the 
bill,  or  the  implication  of  his  intention  to  veto  the  bill- 
does  not  the  Senator  from  Connecticut  feel  that  as  long 
as  he  is  a  Democrat  on  the  beer  question  and  a  Republican 
on  some  other  questions,  he  ought  to  find  out  whether  the 
President  would  sign  the  bill  with  the  beer  amendment 
in  it? 

Mr.  BINGHAM.  If  the  Senator  as  the  leading  Democrat 
in  this  body  will  ask  him  with  regard  to  that,  then  I,  whom 
the  Senator  terms  "  a  Democrat  on  the  beer  question."  will 
be  glad  to  learn  from  him  what  his  position  is. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  Senator's  own 
designation  of  himself  by  the  attitude  he  has  taken  here. 
I  would  be  interested  to  know  how  the  Senator  stands  on 
the  remainder  of  the  Democratic  i^tform.  It  would  be 
interesting  to  know  whether  the  Senator  is  going  all  the 
waj-  through  and  support  the  Democratic  platform  as  a 
whole  and  support  the  Democratic  nominee. 

Mr.  BINOHAM.  I  have  not  heard  much  noise  about  the 
rest  of  the  Democratic  platform. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  that  is  an 
answer  to  my  question. 

Mr.  BORAH.  Mr.  President,  I  imderstood  the  Senator 
from  CoDnectlcut  to  say  a  few  moments  ago  that  be  would 
not  support  the  Republican  platform  on  the  resubmission 
proposal. 

Mr.  BINOHAM.  I  annouiM:ed  some  weeks  ago.  after  the 
plank  was  adopted,  that  if  I  were-  nominated  this  fall.  I 
should  have  to  tell  the  convention  which  was  about  to  nomi- 
nate me  that  I  could  not  run  on  that  plank  of  the  Repub- 
lican platf(Min  to  which  I  have  been  referring,  and  that  it 
is  my  hope  and  expectation  that  the  Republican  platform 
adopted  by  the  State  convention  in  Connecticut  will  have 
at  least  as  good  a  wet  plank  as  has  the  Democratic  national 
platform. 

Mr.  BORAH.  In  other  words,  the  Senator  will  not  be 
bound  by  the  platform  adopted  at  Chicago  on  that  subject? 

Bffr.  BINQHAM.    That  is  correct. 

Mr.  BORAH.  I  alao  understood  the  Senator  to  say  he 
was  satisfied  with  the  Democratic  platform  on  that  subject, 
and  would  support  it. 

Mr.  BINOHAM.  The  prohibition  plank  of  the  DemocraUc 
platform  appears  to  me  to  be  admirably  stated  and  admir- 
able in  intent  and  purpose,  and  I  wish  it  were  in  the  Re- 
publican platform. 

Ml.  BORAH.  The  principle  which  Is  incorporated  In  that 
plank  will  be  supported  by  the  Senator  in  his  campaign? 

Mr.  BINGHAM.  To  what  principle  does  the  Senator 
refer? 

Bir.  BORAH.  Direct  repeal  of  the  eighteenth  amend- 
ment. 

Mr.  BINOHAM.  I  subscribe  to  this  plank  and  am  back 
of  it,  certainly. 

Mr.  TYDINQS.  Mr.  President,  It  is  perfectly  evident  that 
the  discussion  of  the  beer  aunendment  Is  not  predicated  upon 
any  desire  to  incorporate  it  in  the  bill  so  much  as  it  is  upon 
the  desire  which  is  evident  to  embarrass  the  Democratic 
Party.  Let  us  look  at  the  political  angle  of  this  thing  before 
we  come  to  the  merits  of  the  proposition  itself. 
^  First  of  all.  the  President  of  the  United  States  is  a  member 
of  the  Republican  Party.  He  has  Just  been  nominated  at  the 
National  Republican  Convention.  A  platform  of  his  has 
been  adopted,  written  imder  his  supervision  and  by  his  di- 


rection. The  majority  party  in  this  body  is  of  the  sam« 
political  faith  as  the  Chief  Executive  of  the  Nation.  It 
strikes  me.  therefore,  that  it  would  not  only  be  becoming, 
but  it  would  be  right  and  proper  if  those  Members  on  the 
other  side  of  the  aisle  would  stop  devoting  their  talents  to 
carrying  out  the  Democratic  platform  and.  as  they  are  in 
charge  of  the  Government  in  the  Executive  branch  and  in 
the  United  States  Senate  and  are  now  in  a  position  to  act, 
if  they  were  actuated  by  good  faith,  would  bring  their  own 
platform  plank  here  and  stand  up  like  men  and  vote  for  it  or 
vote  against  it 

But  we  know  that  that  will  not  happen  because  for  four 
years  there  has  not  been  a  man  in  this  Republic  who  has 
known  where  the  President  stands  upon  this  question. 
Even  after  four  years,  when  the  platform  plank  has  been 
adopted,  there  Is  nobody  who  would  imdertake  to  translate 
the  party's  action  into  a  proposition  here  because  it  Is  so 
ambiguous,  and  subject  to  so  many  interpretations,  that  no 
two  men  could  agree  upon  the  language  to  carry  it  out.  So 
it  seems  to  me  to  be  thoroughly  out  of  all  reason  and  rhyme 
for  Members  on  the  other  side  of  the  aisle  to  expect  Demo- 
crats to  live  up  to  their  plank  when  they  themselves,  in 
control  of  the  executive  branch,  and  in  control  of  the  legis- 
lative branch  in  which  I  am  speaking,  have  refused  to  cairy 
out  their  own  platform  proposal. 

The  Democratic  Party  has  no  President  in  the  White 
House  now.  We  have  no  majority  in  this  body.  Respon-  ' 
sibility  for  running  this  Government  Is  ours  only  in  % 
minority  capacity.  The  responsibility  Is  primarily  that  of 
the  Republcans.  Why  does  not  the  President  send  word 
down  at  this  session  of  Congress  to  its  leaders  and  his 
friends  here  and  say.  "  It  is  our  bounden  duty  at  the  first 
opportxmity  to  put  through  a  proposal  in  consonance  with 
the  plank  adopted  on  prohibition  at  the  convention  in 
Chicago  "? 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Oklahoma? 

Mr.  TYDINOS.     I  am  glad  to  yield 

Mr.  GORE.  I  think  I  can  enlighten  the  Senator  from 
Maryland  in  regard  to  the  position  of  the  President.  The 
President  is  not  carrying  water  on  both  shoulders.  He  is 
now  doing  a  cake-walk  with  Rebecca's  pitcher  on  one 
shoulder  and  the  little  brown  iug  on  the  other  shoulder, 
under  the  guise  of  "  a  noble  experiment."    [Laughter.] 

The  VICE  PRESIDENT  rapped  for  order. 

Mr.  GORS.  I  appreciate  the  response  of  the  Presiding 
Officer.    It  shows  that  he  has  a  sense  of  humor.    [Laughter.! 

Mr.  TYDINGS.  Mr.  President.  I.  too,  appreciate  the  sense 
of  humor  of  the  Presiding  Officer,  but  I  want  to  return  to 
the  actual  situation  here  existing.  The  President  of  the 
United  States  Is  a  candidate  for  reelection  and  his  party  in 
solemn  conclave  has  Just  adopted  a  plank  dealing  with  pro- 
hibition. If  he  is  sincere,  if  he  means  business,  he  ought  not 
to  lose  a  moment  at  this  session  of  Congress  in  carrying  out 
what  can  be  carried  out  immediately:  and  I  say  if  he  does 
not  do  it.  it  ill  behooves  anybody  on  the  other  side  of  the 
aisle  to  try  to  make  this  small  minority  over  here  legislate  on 
this  question.  I  ventiire  to  say  that  from  now  until  election 
day  no  word  clarifying  the  President's  stand  will  fall  from 
his  lips  upon  the  prohibition  question,  and,  after  four  years, 
we  have  got  to  wait  apparently  until  after  the  coming  elec- 
tion before  any  action  may  be  taken  although  his  own  party 
Is  now  in  control  here. 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Illinois? 

Mr.  TYDINGS.    I  yield  to  the  Senator  for  a  question. 

Mr.  GLENN.  Why  wait?  Why  do  not  the  Senators  on 
the  other  side  who  are  so  enthusiastically  for  this  pi«^n^  m 
their  party  platform  take  some  steps  to  carry  it  out?  We 
over  here  will  give  them  some  help,  sufficient  help  to  put  the 
thing  through.  The  truth  Is  they  do  not  want  to  do  that, 
and  they  will  not  do  it.  As  was  said  by  the  able  Senator 
from  Arizona  a  while  ago,  it  was  designed  to  get  votes  In  the 
election,  and  not  to  get  votes  in  the  Senate  or  In  the  other 
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House  of  Congress.  I  do  not  believe  the  Senator  from  BCary- 
land  is  nearly  so  enthusiastic  for  this  change  sis  he  was 
before  the  Chicago  convention,  and  I  can  not  understand 
the  lessening  of  enthusiasm  on  his  part. 

Mr.  TYDINGS.    Mr.  President 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
Srteld  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.    I  can  not  yield  now. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
declines  to  jrleld. 

Mr.  TYDINGS.  I  wffl  come  to  the  merit*  of  the  plank  In 
a  few  moments,  but  the  point  I  want  to  fix  in  the  Senat<u-*s 
mind  is  this:  He  has  the  effrontery— and  I  say  it  with  a 
smile — ^in  this  legislative  body,  of  which  his  own  party  is  in  ■ 
control,  with  a  man  in  the  White  House  who  is  his  leader  as 
President  of  the  United  States,  and  with  a  plank  on  this 
subject  just  adopted  in  a  solemn  conclave  by  the  members 
of  his  own  party,  to  stand  up  aixi  ask  the  members  of  the 
minority  over  here,  like  Alice  in  Wonderland,  to  lead  him 
out  of  the  wOdemess. 

Mr.  GLENN.  The  Senator  from  Maryland  is  altogether 
too  modest  when  he  compares  himself  with  Alice  in  Wonder- 
land. The  Senator  who  has  been  bold  enough  day  after  day 
to  ccDsume  hour  after  hour  in  a  courageous,  outstanding 
effort,  under  his  leadership,  to  obtain  liquor  and  beer  and 
modification  and  repeal,  and  who  nominated  the  governor 
of  his  State  in  a  great  speedi  at  Chicago  before  the  enthiisi- 
astlc  Democratic  National  Convention,  comes  here  now  and 
compares  himself  with  little  AUce.  Think  of  thati  CLaa^ter 
on  the  floor  and  in  the  galleries.7 

Ttie  VICE  PRESIDENT.  Let  there  be  no  demonstrations 
in  the  galleries. 

Mr.  GLENN.  TJie  Senator  asks  us,  as  he  has  asked  day 
after  day,  to  find  out  what  the  position  of  our  candidate  for 
tbe  Presidency  is  upon  this  question.  His  request  has  been 
unavailing;  he  has  not  announced  it,  so  the  Senator  from 
Maryland  says.  So  why  does  not  the  Senatcnr  from  Maridand 
now  send  to  his  nominee  and  ask  him  to  get  behind  him  in 
this  great  fight?  Why  does  he  not  ask  Governor  Roosevelt  to 
send  word  down  to  his  enthusiastic  followers  here  and  say, 
"Do  what  om*  platform  pledges  us  to  do;  take  steps  for 
immediate  action  in  the  Senate  of  the  United  States  "?  Why 
does  he  not  send  word  to  the  distinguished  Senator  from 
Montana  [Bfr.  Walsh],  who  was  the  permanent  chairman 
of  tbe  convention?  Why  does  he  not  send  word  to  the  senior 
Senator  from  Kentucky  [Mr.  BABKurrl,  who  was  the  tem- 
porary chairman  of  the  convention  and  who  changed  over- 
night from  dry  to  wet,  I  take  it,  and  why  does  be  not  send 
word  to  tbe  great  statesman  from  ^Hrglnia  [Mr.  GlassI  and 
his  other  supporters  over  the  lazid  and  say,  "  You  should  get 
action  now  **7 

Mr.  TYDINGS.  Mr.  President,  I  can  not  yield  for  a 
speech. 

The  VICE  PRESIDENT.  Ttie  Senator  from  Maryland  de- 
clines to  yield  finlher. 

Mr.  TYDINGS.  Mr.  President,  I  certahily  want  to  12taxd: 
my  good  friend  from  nilnois  for  putting  his  hand  on  the 
most  sensitive  nerve  In  this  whc^  prt^xKitlon.  He  has 
looked  into  this  mist  and  fog  and  has  seen  the  light  when 
he  sajB,  "Why  does  not  the  Senator  from  Mari^and  call 
upon  the  Democratic  nominee  to  straighten  out  this  tangle?  " 
I  desire  to  assure  him  that  that  is  just  what  wiB  be  done 
next  November. 

Mr.  GLENN  rose. 

Mr.  TYDINOS.  Just  a  moment.  A  President  of  ttie 
Senator's  own  party  is  actually  in  the  seat  of  power,  and  he 
and  his  party  control  this  body,  and  jret  he  calls  upon  a  man 
who  has  not  been  elected  as  yet,  "  Pto-  God's  sake,  save  the 
Nation!  "    [Laughter.! 

Mr.  GLENN.    Mr.  President 

Mr.  TYDINGS.  JUst  a  moment;  I  have  not  finished.  That 
is  the  exact  situation  which  exIsLs.  The  Senator  does  not 
realize  that  Governor  Roosevelt  is  not  yet  FtesldenL 

Mr.  GLENN.     No. 


Mr.  TYDINOS.  He  does  not  realise  that  the  Donoerats 
have  not  yet  secured  control  of  this  body;  bat  when  tibey  do. 
they  will  not  come  here  and  shed  crocodOe  tears  and  ask 
the  minority  on  the  other  side  of  the  aisle  to  cany  out  the 
policies  of  ttieir  platform. 

Mr.  GLENN.  Mr.  President,  ff  the  Senator  wffl  yidd.  I 
take  it.  then,  that  it  is  the  cmutruction  of  the  Democratic 
Party  that  the  word  "  immediately  "  means  soaaae  time  in 
the  far -distant  future,  and  that  no  steps  will  be  taken  imttl 
after  November  to  carry  out  the  plank  in  tbe  Dunocratic 
platform. 

Mr.  GLASS.  Mr.  President,  what  does  the  word  "  promptly  •* 
mean  in  the  Republican  platform?  Doea  the  wcord 
"  promptly  "  in  the  Republican  platform  mean  a  few  years 
ahead?     [Laughter  In  the  galleries.] 

The  VICE  PRESIDENT.  The  Senate  will  be  In  order. 
The  Chair  will  hold  that  the  Senator  from  Maryland  will 
lose  the  floor  if  he  yields  again  for  anything  but  a  question. 
The  Chair  wants  further  to  announce  that  If  there  are  any 
further  demonstrations  in  the  galleries,  he  will  order  them 
cleared. 

Mr.  TYDINGS.  May  I  say  again  to  the  Senator  from 
minois  that  I  told  him  I  was  coming  to  the  merits  of  the 
proposal  itself  in  a  moment?  I  will  anticipate  what  I  would 
have  said  later  by  saying  that  If  we  stay  In  session  long 
enough  the  Senator  win  have  ample  opportunl^  to  see  the 
Democratic  Party  in  action. 

Mr.  GLENN.    WlH  the  Senator  yield? 

Mr.  TYDINGS.  Not  now — carrying  out  in  full  Its  plat- 
form plank;  and  when  the  proper  time  comes.  U  no  one 
else  does  it,  I  myself  wiH  ask  for  the  consideration  of  the 
Wagner  resolution;  and  when  the  proper  time  comes,  I  my- 
self win  ask  for  the  modification  of  the  Volstead  Act.  But 
to  anticipate  a  little  further,  I  do  not  think  it  proper  to 
put  this  beer  amendment  upon  this  bin,  although  I  am 
going  to  vote  for  it.  I  think  it  is  bad  strategy;  I  think  that 
there  are  many  Senators  who  are  against  the  pending  home 
loan  bank  bill  and  for  the  beer  propoaitlon,  who  would  be 
placed  in  an  equivocal  position,  and  there  are  also  those 
who  are  for  the  home-loan-bank  measure  and  against  the 
beer  proposal  who  are  likewise  situated.  We  oufi^t  to  have 
a  separate  bill  for  It;  and  that  is  just  the  point.  It  is  more 
politics  instead  of  less  politics.  When  I  offered  my  beer 
amendment.  I  offered  it  on  the  revenue  bUl.  to  which  it 
could  properly  be  attached.  I  did  not  offer  U  on  a  bin  to 
regtUate  ocean  steamships  or  to  dig  canals;  I  offered  It 
where  it  could  properly  be  offered. 

Now,  we  have  before  us  a  proposition  to  vote  for  a  beer 
amendment  to  the  home  loan  bank  bilL  I  am  opposed  to 
the  home  loan  bank  bill;  I  am  not  going  to  vote  for  it.  I 
am  for  a  sensible,  constitutional  modification  of  the  Vol- 
stead Act.  If  the  beer  amendment  were  Incorporated  In  Uu 
home  loan  bank  bill,  how  should  I  vote  when  I  am  against 
one  half  of  It  and  for  the  other  half? 

Mr.  MOSES.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Mary- 
land jrield  to  the  Senator  from  New  Hampshire? 

Mr.  TYDXNQS.     I  yield  for  a  question. 

Mr.  MOSES.  That  Is  what  I  want  to  ask.  Did  not  the 
Senator  from  Maryland,  with  the  Senator  from  Ohio  [Mr. 
BTn.KL£T]  and  the  Renat/>r  from  Massachusetts  [Mr.  Walsh! 
offer  to  the  pending  tiill  an  amendment  which  carries  beer? 

Mr.  TYDINGS.    No. 

Mr.  MOSES.  Which  was  ordered  printed  and  is  lying  on 
the  desk.  Under  the  guise  of  asking  a  question,  I  might  as- 
siune  to  read  that  proposed  amendment,  although  I  prob- 
ably can  not  do  that  unless  the  Senator  wUl  yldd. 

Mr.  TYDINGS.  Whore  the  Senator  from  New  Hampshire 
Is  confused  is  in  this  respect:  The  Senator  from  Mar^and 
did  not  intend  to  offer  his  amendment  to  this  biH  in  con- 
junction with  his  two  colleagues;  but  if  the  Senator  from 
Coimecticut  offers  his  amendment,  we  will  then  offer  ours  as 
a  substitute  for  his  amendment,  not  because  we  want  the 
question  decided,  but,  inasmuch  as  it  is  before  the  Senate, 
we  want  to  try  to  bring  it  within  constitutional  limitations. 
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Mr.  MOSES.  Mr.  President,  wUl  the  Senator  yield  for 
another  question? 

Mr.  TYDINGS.    I  jrleld  for  a  question. 

Mr.  MOSES.  Is  the  printed  language  true  sa  I  find  it 
on  the  iMiper  which  I  hold  in  my  hand,  which  reads? — 

AXDcndxnent  intended  to  be  proposed  by  Mr.  Buixlct,  Mr. 
Wauoi  ot  Ifamchuaetts.  and  Ur.  Ttdings  to  the  blU  (H.  R.  12280) 
to  create  Federal  home  loan  banks,  to  provide  for  the  supervi- 
sion thereof,  and  for  other  puipoaea,  via:  At  the  end  of  Title  I 
insert  the  following: 

TITI.S    n — AMntSMSMT   TO    NATIONAL    rSOBIBrnOM    ACT 

And  does  the  Senator  now  disavow  that? 

Mr.  TYDINGS.  No:  and  I  have  already  made  an  expla- 
nation, but  there  are  none  so  deaf  as  those  who  will  not  hear. 
May  I  say  to  the  Senator  from  New  Hampshire  that  I  Just 
explained  that  we  would  offer  that  amendment  only  in  the 
event  the  Senator  from  Connecticut  should  offer  his  amend- 
ment to  the  home  loan  bank  bill?    -#i, 

Mr.  MOSES.  May  I  ask  the  Senator  another  question 
since  he  can  not  yield  for  any  other  purpose? 

Mr.  TYDINGS.  I  should  like  to  proceed,  but  I  will  be  glad 
to  jrield  later. 

Mr.  MOSES.  I  merely  want  to  ask  the  Senator  if  his 
purpose  was  merely  to  play  politics  with  this  question? 

Mr.  TYDINGS.  No;  I  do  not  want  the  amendment  offered 
at  bH,  and  I  wiU  offer  a  separate  bill  as  soon  as  we  get  this 
measure  out  of  the  way. 

Mr.  MOSES.  Then  another  question:  Does  the  Senator. 
In  so  far  as  he  is  one  of  the  coauthors  of  this  amendment. 
Intend  now  to  withdraw  it? 

Mr.  TTDINGS.  I  think  that  question  has  been  answered 
at  least  three  times,  but,  for  the  fointh  time,  I  will  tell  the 
Senator  I  will  not  withdraw  it,  but  will  only  offer  it  in  the 
event  that  a  beer  amendment  is  properly  placed  before  the 
Senate  through  some  other  agency  than  this  side  of  the 
aisle.  In  the  hope  that  if  we  are  to  vote  on  It.  we  may  vote  on 
a  proposition  which  we  over  here  all  feel  will  be  constitu- 
tional. 

Mr.  MOSES.    Wfll  the  Senator  yield  for  another  question? 

Mr.  TVDINGS.     No,  Mr.  President;  I  refuse  to  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland  de- 
clines to  yield  fiuther. 

Ii4r.  TYDINGS.  Mr.  President.  Just  to  review  for  a  mo- 
ment what  has  happened:  Here,  as  I  said  before,  is  the 
President  in  the  White  House,  a  candidate  for  reelection, 
and  here  are  the  Members  of  his  own  party  in  control  of 
this  body.  Why  take  up  the  Democratic  proposition,  the 
minority  proposition?  If  those  in  this  body  belonging  to 
the  majority  party  are  forthright.  If  they  are  sincere,  if 
they  mean  business,  if  they  are  straightforward,  let  them 
produce  their  own  plan.  They  are  in  control  of  the  Govern- 
ment;  they  are  responsible  for  what  goes  on  here;  do  not 
come  over  here  and  take  our  plank  and  seek  to  play  politics 
with  it.  No  one  is  attempting  to  play  politics  with  the 
Republican  plank. 

Mr.  MOSES.    Will  the  Senator  yield  for  another  question? 

The  VICE  PRESIDia^.  Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  New  Hampshire? 

Mr.  TYDINGS.    I  yield  for  a  question, 

Mr.  MOSES.  Assuming  that  we  might  do  here  what  the 
Senator  outlines,  will  the  Senator  underwrite  the  action  of 
the  Democratic  House  of  Representatives? 

Mr.  TYDINQ8.  Yes;  the  Democratic  House  of  Repre- 
sentatives, in  my  Judgment,  will  never  pass  favorably  a 
measure  which  wUl  have  to  be  as  ambiguous  as  a  Repub- 
lican measure  will  be  if  it  Is  in  consonance  with  its  platform. 

Mr.  MOSES.    That  was  not  the  question. 

Mr.  TYDINGS.  That  is  a  very  good  answer,  and  I  think 
it  takes  care  of  the  question  the  Senator  asks.  [Laughter 
in  the  gaUeries.] 

The  VICE  PRESIDENT.  There  must  be  no  more  demon- 
strations in  the  gallery  or  the  Chair  wlU  order  the  galleries 
cleared. 

Mr.  MOSES.  Will  the  Senator  permit  me  to  ask  »><tp  one 
more  question? 

Mr.  TYDINQS.    1 3rield  for  a  question. 


Mr.  MOSES.  In  the  Senator's  opinion  that  Is  the  best 
answer  he  can  give  me,  is  It? 

Mr.  TYDINGS.  In  the  opinion  of  the  Senator  from 
Maryland,  the  answer  is  so  complete  that  it  should  satisfy. 
as  I  believe  it  does,  even  the  innermost  consciousness  of  tho 
very  agile  and  adroit  mind  of  the  Senator  from  New  Hamp- 
shire. 

Mr.  MOSES.    WiU  the  Senator  permit  one  more  qiiestlon? 

Mr.  TYDINGS.    I  yield  for  a  question. 

Mr.  MOSES.  In  the  event  that  two  minds  of  that  char- 
acter can  not  meet,  what  does  the  Senator  propose? 

B«r.  TYDINGS.  I  would  then  go  down  to  the  White  HOnae 
and  get  an  ambiguous  mind  to  interpret  what  the  two 
minds  had  in  mind.     [Laughter.] 

Mr.  MOSES.  One  more  question.  Would  the  Senator 
like  to  have  an  appointment  made  for  that  purpose?  The 
telephone  is  available  in  the  Democratic  cloakrooixL. 

Mr.  TYDINGS.  I  would  not.  because  I  have  too  much 
concern  for  the  value  of  time.  If  it  took  four  years  to  get 
an  ambiguous  solution  of  a  very  plain  problem.  I  would 
despair  of  getting  it  in  the  next  four  years,  were  it  not  for 
the  fact  that  there  will  be  no  such  necessity  after  the  next 
five  or  six  months. 

Mr.  MOSES.    Another  question. 

Mr.  TYDINGS.    Mr.  President.  I  refuse  to  yield  further. 

The  VICE  PRESIDENT.  The  Senator  declines  to  yield 
further. 

Mr.  TYDINGS.  Here  the  administration  stands,  indicted 
before  the  bar  of  public  opinion.  With  the  present  nominee 
now  sitting  in  the  chair  of  the  Chief  Executive  of  this  Na- 
tion, no  word  comes  down  here  to  do  what  his  own  party 
and  his  party's  platform  have  Just  said  should  be  done. 
With  his  own  party  in  control  of  this  branch  of  the  Oov- 
emment.  no  proposition  is  promulgated  to  carry  out  the 
party  wilL  I  say  it  shows  more  than  anything  else,  and 
eloquently,  that  the  whole  prohibition  proposition,  from  the 
standpoint  of  the  present  Republican  campaign,  is  nothing 
more  or  less  than  a  structiu-e  of  insincerity  and  sham  and 
hypocrisy.  There  is  no  real  desire  to  meet  the  issue  fairly, 
candidly,  and  openly. 

So  much  for  that. 

If  opportunity  offers  here,  you  wlH  find  on  this  side  of  the 
aisle  that  there  will  be  a  bill  to  modify  the  Volstead  Act  at 
this  session  of  Congress  if  we  can  get  consideration  for  it. 
You  will  find  that  there  will  be  a  proposition  to  repeal  the 
eighteenth  amendment  if  we  can  get  consideration  for  it; 
and  we  do  not  ask  anybody  else  on  the  other  side  of  the  aisle 
to  draw  these  two  planlLs  for  us.  We  drew  them  in  Chicago; 
and  so  honest  and  straightforward  were  they  that  they  chal- 
lenged the  admiration  and  respect  and  adherence  of  even  a 
large  part  of  those  who  will  oppose  us  In  the  coming  election. 
We  shall  be  well  able  to  present  these  two  propositions  our- 
selves. The  reason  why  we  have  not  done  It  up  to  the  pres- 
ent time  Is  that  there  has  been  no  opportunity  to  bring  be- 
fore the  Senate  either  a  repeal  or  a  modification  bill.  In 
the  meantime,  however,  the  sphinx  at  the  other  end  of 
Pennsylvania  Avenue,  with  his  party  in  control  of  this  body, 
has  apparently  decided  to  take  no  action  whatsoever  to  carry 
out  the  platform  pledge,  even  though  they  are  charged  with 
the  responsibility  of  nmnlng  this  Government. 

I  am  going  to  vote  for  the  substitute  offered  by  my  two 
colleagues  and  myself  if  the  beer  amendment  comes  before 
this  body.  I  am  not  going  to  vote  for  the  biU  even  If  it  is 
adopted,  because  I  am  opposed  to  the  home  loan  iy»i.  and 
there  is  nothing  that  could  be  put  in  that  bill  which  would 
force  me  to  vote  for  It.  There  are  many  others  in  the  same 
category.  Therefore  I  say  it  Is  unfortunate  that  we  do  not 
get  a  real  test,  a  true  test  on  this  question,  rather  than  have 
two  divergent  matters  tied  up  in  the  same  bill,  which  will 
cause  a  great  many  votes  to  be  misinterpreted. 

Mr.  NYE  and  Mr.  BINGHAM  addressed  the  Chair. 

Mr.  WATSON.  Mr.  President,  what  is  the  quesUon  befox« 
the  Senate? 

The  VICE  PRESIDENT.  The  question  before  the  Senate 
Is  the  amendment  of  the  Senator  from  North  Dakota  [Mr. 
FtAzml  as  modified. 
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Mr.  WATSON.  I  wonder  If  we  can  not  have  a  vote  on 
that  amendment  at  this  time.    It  is  now  230  o'clock. 

The  VICE  PRESIDENT.  Those  in  favor  of  the  amend- 
ment will  say  "  aye."  [A  pause.]  Those  opposed  will  say 
"  no."    [A  pause.] 

Mr.  NYE  and  Mr.  BINGHAM  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  North  Dakota. 

Mr.  NYE.  If  the  Senator  from  Connecticut  desires  to 
complete  the  argiunent  that  has  been  going  on  for  the  last 
three  hours,  I  have  no  disposition  to  stand  In  the  way. 

The  VICE  PRESIDENT.  'Hxe  Chair  will  announce  that 
the  Senator  from  Connecticut  has  spoken  more  than  twice 
on  this  subject  this  day.  and  therefore  Is  not  in  order  to 
speak  further  on  this  question. 

Mr.  NYE.  Then  I  desire  to  speak  upon  the  amendment 
which  is  before  the  Senate. 

After  listening  to  the  debate  of  the  last  two  or  three  hours 
I  think  we  have  a  pretty  distinct  picture,  or  reflection, 
rather 

Mr.  KEAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  KEAN.    What  is  before  the  Senate  at  the  moment? 

The  VICE  PRESIDENT.  The  Chair  stated  the  question  a 
moment  ago.  The  question  is  upon  the  amendment  of  the 
Senator  from  North  Dakota  [Mr.  Fraziks].  as  modified? 

Mr.  KEAN.    Did  we  not  vote  on  that  amendment? 

The  VICE  PRESIDENT.  There  has  been  no  announce- 
ment of  the  result.  The  Sexiator  from  North  Dakota  rose 
and  addressed  the  Chair  before  the  announcement  was 
made. 

Mr.  KEAN.    The  vote  was  taken. 

Mr.  NYE.     Mr.  President.  I  repeat 

Mr.  GLENN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  from  Illinois  will 

sUte  it 

Mr.  GLENN.  Is  it  not  proper  that  a  decision  upon  the 
vote  last  taken  be  announced? 

The  VICE  PRESIDENT.  Not  when  a  Senator  rose  before 
the  announcement  was  made.  If  the  announcement  had 
been  made  before  the  Senator  rose,  there  would  be  a  dif- 
ferent situation. 

Mr.  NYE.  Mr.  President,  I  repeat  that  the  debate  of  the 
last  three  hoiu*s  is  a  pretty  fair  reflection  of  what  the  coun- 
try may  exi>ect  in  the  way  of  a  erreat  national  political  cam- 
paign this  fall — the  kind  of  a  campaign  that  is  going  to 
submerge  every  worth-while  issue,  every  issue  that  has  a 
direct  bearing  upon  the  well-being  of  every  individual  man. 
wonuui,  and  child  in  the  United  States. 

The  biU  before  us  at  this  time  is  the  home  loan  bill. 
Some  criticism  has  been  raised  of  certain  amendments  which 
have  been  offered  to  this  bilL  There  are  those  who  criticiae 
the  offering  of  the  so-called  beer  amendment  to  a  home  loan 
bill,  and  I  can  quite  thoroughly  appreciate  why  there  would 
be  criticism.  I  can  appreciate  the  foimdatlon  for  such  criti- 
cism. I  can  not.  however,  gather  the  viewpoint  of  those 
who  would  argue  that  this  home  loan  bill,  intended  to  sal- 
vage the  homes  of  thousands  of  people  in  these  United 
States,  should  not  be  amended  to  the  extent  of  the  proposal 
offered  by  my  colleague  IMi.  Fiuzna]  in  the  form  of  an 
amendment  which  is  a  copy  of  the  bill  introduced  by  him. 
reported  by  the  Senate  Committee  on  Agriculture  and  For- 
estry, and  now  resting  upon  the  calendar  of  the  Senate. 

Thirty  millions  of  people  in  America  are  living  on  and  are 
directly  dependent  upon  the  farms  of  America.  Those 
30,000.000  people  have  Just  as  much  at  stake  in  the  matter  of 
salvation  of  their  homes  to-day  as  does  the  toiler  or  the 
professional  man  who  may  occupy  a  home  in  one  of  the 
towns  or  cities  of  the  country.  The  home  on  the  farm  is 
Just  as  material  a  part  of  the  life  of  the  farm  people  as  are 
the  homes  of  those  people  who  reside  in  the  towns;  and  I 
think  the  so-called  Frazier  bill  has  every  right  to  consid- 
eration as  an  amendment  to  the  pending  home  loan  bilL 

I  had  hoped,  as  many  others  hoped  last  fall  and  last  sum- 
mer, when  the  crash  came  to  America  in  a  business  way, 
that  we  would  return  to  our  desks  here  in  Washington  the 
following  December  and  devote  ourselves  to  the  one  real 
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thing  which  would  accomplish  a  lessening  of  the  despair 
which  existed  throughout  the  land.  It  had  been  freely 
prophesied  for  a  matter  of  5,  8,  10.  and  ev^  12  years,  that 
if  the  needs  of  the  farm  people  of  America  were  not  met.  if 
their  situation  were  not  remedied,  the  time  would  come  when 
every  business  enterprise  in  the  land  would  pay  the  penalty 
by  reason  of  it;  and  such  as  did  offer  that  prophecy  are  not 
at  all  surprised  that  there  has  been  visited  upon  America 
the  wreck  that  came  to  us  during  the  last  few  years. 

So  I  came  here  in  December  anticipating  that  there  would 
be  a  readiness  and  a  willingness  on  the  part  of  Members  of 
Congress  to  reach  in  and  afford  for  those  farm  people  a 
power  that  was  lacking,  a  power  that  would  quickly  restore 
reasonably  decent  conditions  throughout  the  coimtry.  But 
instead  of  finding  that  willingness  to  reach  in  and  do  that 
thing  for  this  greater  part  of  our  population,  we  found  in- 
stead a  Congress  seemingly  intent  upon  searching  for  the 
barometer  of  good  times  and  bad  times  on  the  stock-market 
pages  of  our  daily  press;  and  there  we  kept  our  noses,  feeling 
that  if  we  could  rest<n«  values  shown  upon  those  stock- 
market  pages  we  would  restore  better  living  condiUona 
throughout  the  land.  Instead  of  seeking  to  restore  a  buying 
power  to  the  millions  of  American  citizens,  we  were  seem- 
ingly bent  upon  merely  restoring  a  fictitious  value  to  stocks 
and  bonds — a  value  that  could  not  exist  so  long  as  there  was 
not  ability  on  the  part  of  the  American  people  to  buy  the 
things  the  sale  of  which,  after  all.  alone  could  create  the 
values  of  securities. 

Instead  of  directing  ourselves  to  the  restoration  of  a  buy- 
ing power  for  the  American  people,  we  came  here  and 
followed  a  leadership  which  insisted  that  the  one  and  only 
thing  that  was  needed  was  the  restoration  of  confldezu:e  on 
the  part  of  American  people.  They  had  lost  their  confidence 
somehow.  They  were  scary.  They  were  afraid  to  spend 
their  money.  Tliere  seemed  to  be  little  thought  of  the 
millions  upon  millions  of  Americans  who  had  no  money  to 
spend  and  therefore  need  have  no  fear  about  spending  or 
saving  what  they  did  not  have. 

In  any  event  every  so-called  constructive  move  of  Con- 
gress this  winter  has  been  a  move  to  help  restore  values  to 
stocks  and  bonds  without  restoring  the  only  condition  which 
could  bring  a  lasting  and  secure  value  for  those  stocks  and 
bonds.  We  were  bent  upon  restoring  the  confidence  of  the 
American  people:  and  in  doing  it  for  the  most  part  we  have 
let  our  steps  lead  us  in  the  direction  of  rewarding  the  very 
influences,  the  very  interests,  the  very  individuals,  selfish 
and  greedy  as  they  were,  who  have  exploited  the  people  of 
America  and  destroyed  confidence. 

Confidence  was  destroyed.  As  to  that  there  can  be  no 
doubt;  but  who  destroyed  it?  Not  the  rank  and  file  of 
the  American  ];)eople  but.  instead,  those  whom  we  have  come 
to  look  upon  in  America  as  being  the  people  who  were  the 
real  economic  leaders  of  America.  We  came  back  here  sind 
have  rewarded  by  our  acts  the  very  people  who  during 
the  last  10  years  have  betrajred  every  confidence  that  was 
placed  in  those  who  assumed  positions  of  business  leader- 
ship. 

That  confidence  should  have  been  destroyed  I  think  we 
now  are  all  quite  agreed.  The  surprising  thing  is  that  the 
confidence  of  the  American  people  remained  in  the  order 
that  prevailed  as  long  as  it  did. 

But  I  come  back  to  the  question.  Who  destroyed  the  confi- 
dence of  the  American  people?  I  repeat,  it  was  the  very 
leaders  of  business  thought  in  America.  It  was  those  leaders 
and  those  Interests  who  had  betrayed  the  American  people, 
who  had  misused  the  power  which  was  theirs,  and  had  led 
the  people  into  all  manner  of  avenues  of  wasting  and  throw- 
ing away  their  savings  and  their  earnings.  It  was  in  part 
the  bankers  who  destroyed  the  confidence  of  the  American 
people — those  bankers  who.  day  in  and  day  out.  were  urging 
upon  the  American  people  the  security  of  investing  their 
savings  in  foreign  bonds  in  which  they  themselves  would  not 
invest.  In  a  very  thorough  manner  they  loaded  up  the 
American  people  with  Peruvian  and  other  foreign  bmds, 
and  when  the  bottom  fell  from  the  value  of  those  securitieB, 
then  to  the  Congress  came  these  bankers,  those  who  had 
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betrajred  the  confidence  of  the  American  people,  and  asked 
for  legislation  to  restore  the  confidence  of  the  people. 

Business  generally  for  the  last  «.  8.  or  10  years  has  been 
engaged  In  a  program  that  could  not  help  but  destroy  the 
ctmfldence  of  the  American  people.  I  have  In  mind,  for 
example,  that  candy  manufacturer  who  was  doing  a  very 
modest  business  year  in  and  year  out.  who  was  enjoying 
from  year  to  year  a  little  growth  in  his  business,  who  had 
occasion  now  and  then  to  reach  out  and  ask  for  credit 
from  his  banker,  and  this  he  did  up  to  the  point  where  the 
bankers  came  to  h<Tn  one  day  and  said.  "  Now,  there  is  no 
•ease  to  your  wonring  day  after  day  about  your  credit 
needs.  If  you  will  Just  let  us  arrange  this  thing  for  you,  we 
can  provide  all  the  credit  you  are  going  to  need  to  a  long, 
kmg  time,  and  reward  you  very,  very  completely  for  letting 
OS  do  that." 

This  candy  manufacturer  consented  to  the  arrangement 
which  was  suggested;  and  these  investment  bankers  who 
had  offered  the  suggestion  to  him  proceeded  to  buy  his 
property  after  a  fashion,  paid  him  liberally  for  it.  and 
caused  him  to  remain  as  president,  and  his  son  as  vice 
president,  secretary  and  treasurer  of  the  organization,  and 
then  went  on  to  the  stock  market  in  New  York  and  sold 
stock  m  that  newly  organized  corporation  to  the  tune  of 
about  $4  for  every  dollar  that  was  actually  invested. 
'  Then,  when  that  part  of  the  American  public  that  in- 
vested in  those  securities  found  themselves  not  receiving  the 
dividends  and  the  returns  they  had  a  right  to  contemplate. 
they  made  their  investigation,  and  found  that  not  only  had 
the  values  which  had  been  sold  to  them  been  watered  all 
out  of  proportion,  all  out  of  keeping  with  fair  play,  but  this 
father  and  son  were  rewarding  themselves  in  no  uncertain 
way  In  the  matter  of  salaries  being  paid  to  them. 

It  is  people  like  that,  these  bankers  and  these  big  busi- 
ness men,  who  were  looked  to  to  lead  business  thought  in 
America,  and  when  the  American  people  discovered  in  what 
direction  they  were  leading,  quite  naturally  they  lost  con- 
fidence, completely  lost  confidence.  In  that  sort  of  leader- 
ship. 

Up  in  Pennsylvania,  I  think  it  was.  were  three  cement 
Comi)anles  back  in  1929  doing  a  good  business,  pairing  a 
fair  return  to  those  who  had  invested  in  those  properties. 
Along  came  the  investment  bankers  and  purchased  those 
three  companies  for.  in  rotmd  flgxires.  $3,000,000.  That  was 
on  the  last  day  of  September,  1929.  On  the  next  day,  the 
first  day  of  October,  1929.  those  investment  bankers  went 
before  the  New  York  Stock  Exchange  and  secured  permis- 
sion there  to  sell,  and  did  sell,  securities  m  that  reorganized, 
in  that  merged,  corporation,  to  the  tune  of  $3  for  every 
dollar  the  investment  bankers  had  paid  the  original  owners 

of   that   piropcrty.     Then   the   stockholders   were   wondering 

why  they  could  not  enjoy  a  reasonable  return  upon  their 
Investment,  when  that  investment  had  been  multiplied 
merely  by  book  figures  to  the  tune  of  $3  for  every  one  that 
was  actually  invested. 

Incidentally,  it  might  be  suggested  that  at  that  time, 
when  they  were  not  able  to  pay  a  full  return  upon  that 
watered  stock,  they  came  to  Congress  and  asked  Congress 
to  give  them  a  tariff  duty,  a  protection  against  the  importa- 
tions of  cement  from  abroad,  so  that  they  could  pay  more 
hberal  dividends  upon  the  investment  which  was  theirs. 

We  have.  I  was  going  to  say,  milUons  of  examples,  we 
have  at  least  many  examples  of  the  kind  revealing  how 
leaders  In  business  have  be^ttyed  the  American  people,  have 
destroyed  the  confidence  of  the  American  people.  I  think 
we  are  all  quite  thoroughly  conversant  with  that  revelation 
which  found  the  power  people  entertaining  the  public  in 
the  communities  where  they  had  recently  acquired  new 
properties,  entertaining  the  ladles  and  gentlemen  of  the 
community,  and  as  the  ladies  gathered  at  the  plant  of  the 
Power  Trust  they  were  rewarded  with  beautiful  bouquets 
of  flowers,  and  the  gentlemen  who  called  upon  that  reception 
day  were  given  beautiful  $2.50  neckties,  which  flowers  and 
neckties  both,  the  public  now  finds,  appear  upon  the  books 
of  that  Power  Tnist  as  an  Investment  upon  which  the 
American  puMic,  patronizing  that  particular  iwwer  project. 


must  pay  dividends  for  the  rest  of  eternity  If  they,  the 
power  people,  can  have  their  way  about  It. 

But  It  was  not  Just  the  average  business  that  was  playing 
that  kmd  <rf  a  game.  It  was  men  who  occupied  the  most 
prominent  positions  in  American  thought  and  American 
leadership,  men  like  Schwab  and  Grace,  of  the  Bethlehem 
Steel  Corporation,  for  example.  In  1917.  If  I  may  recall 
what  they  did  to  destroy  Uie  confidence  of  the  American 
investing  public,  they  encouraged  a  bonus-pa3ring  sjrstem.  to 
be  shared  in  only  by  a  limited  number  of  the  executives  of 
that  corporation.  Through  the  period  from  W17  to  1930 
they  paid  these  bonuses  in  addition  to  the  lucrative  salaries 
to  aU  the  way  from  8  to  23  executives  of  that  corporation 
annually,  and  dming  that  period  of  IS  or  14  years.  In  addi- 
tion to  the  huge  salaries  which  these  men.  Including  Schwab 
and  Grace,  drew,  they  drew  in  dividends  something  like 
$31,000,000.  which  I  thhik  can  be  said  to  have  been  taken 
away  from  the  stockholders,  the  public,  which  had  invested 
its  money  in  the  securities  of  the  Bethlehem  Steel  Cor- 
poration. 

During  the  3-year  period  from  1925  to  1928  this  poor  cor- 
poration could  not  pay  any  interest  upon  its  common  stock, 
no  dividends  were  forthcoming  on  common  stock  during 
those  three  or  four  years,  but  during  those  same  years  they 
paid  in  bonuses  to  these  selfish,  greedy  executives  who  were 
ready  to  grab  theirs  while  the  grabbing  was  good,  even 
though  they  denied  the  right  and  the  interest  of  those  who 
had  Invested  their  money  in  that  great  corporation — they 
paid  in  that  same  period  of  years  over  $6,000,000  in  bonuses, 
when  they  could  not  pay  any  dividends  on  their  conmion 
stock.  In  one  lone  year  Mr.  Grace,  occupying  a  place  of 
prominence  and  leadership  in  American  business  and  In- 
dustrial life,  drew  a  bonus.  In  addition  to  his  salary,  of 

$1,600,000. 

Mr.  President,  who  destrosred  the  confidence  of  the  Amer- 
ican people?  Who  destroyed  that  confidence  if  It  was  not 
the  leaders  of  American  business  themselves?  Yet  our  every 
move  here  the  past  winter  in  Congress  has  been  one,  gener- 
ally speaking,  looking  to  the  restoration  of  the  power  and 
the  income  of  those  who  have  played  so  betraying  a  game 
with  the  American  public  through  these  more  recent  years. 
We  have  come  here  this  session,  and.  so  far  as  we  have  been 
able  to.  and  so  far  as  we  have  been  asked  to.  we  have  re- 
warded those  who  have  betrayed  and  those  who  have  ex- 
ploited the  American  people,  those  who  have  destroyed  the 
confidence  of  the  American  people  themselves. 

Every  time  a  suggestion  has  been  offered  that  we  ought  to 
do  somethmg,  that  we  might  do  something,  that  would  re- 
store the  buying  power  of  these  minions  of  people  who  are 
living  upon  the  American  farms,  we  have  been  shunted  in 

this  direction  and  in  that  direction,  and  told  that  we  would 

get  our  turn  after  a  while,  but  not  to  crowd  the  thing  too 
much,  that  they  would  take  care  of  that.  But  we  have  gone 
this  far,  and  we  are  nearly  through  the  session,  without  a 
single,  solitary  thmg  accomplished  for  the  one  and  only 
I>eople  in  America  who  can  restore  decent  conditions  in  this 
coimtry.  They  will  restore  those  decent  conditions  when 
they  are  afforded  for  their  products  prices  that  win  enable 
them  to  meet  production  costs  and  leave  enough  more  so 
that  they  can  go  into  the  market  places  and  buy  the  things 
they  and  their  families  want  and  need,  replenish  the  larder 
at  home.  Improve  the  homestead,  build  It  back  to  where  they 
want  It,  and  where  it  was  10  or  12  or  15  years  ago. 

My  colleague  has  offered,  in  the  amendment  Just  now 
before  us  to  the  home  loan  bank  bin.  a  farm-rehef  measure 
which  would  reach  farther,  which  would  accomplish  more, 
than  any  other  proposal  which  has  been  made  to  the  Ameri- 
can Congress  In  aU  these  years  of  agitation  for  fair  play  for 
the  American  farmer.  The  enactment  of  my  colleague's  biU 
into  law  would  most  assxxredly  save  to  millions  upon  millions 
of  American  farmers  and  their  famihes  homes  which  are  as 
dear  to  them  as  are  the  homes  of  any  in  this  Chamber. 

The  enactment  of  this  legislation  would  restore  a  confi- 
dence and  a  hopefulness  where  discouragement  and  hope- 
lessness exists  now.  Wh^le  I  fully  recognize  in  every  word 
I  am  saying  that  in  offering  this  amendment,  in  seeking  to 


pass  It,  we  are  going  to  accomplish  another  failure.  I  do  say 
to  the  Senate  that  the  time  is  coming  when  we  wiU  have 
to  accept  more  radical  measures  than  is  the  one  embodied 
In  the  amendment  offered  by  my  colleague.  The  longer  we 
put  off  that  Job,  which  must  ultinuitely  be  done,  the  more 
drastic  must  be  our  departure  from  the  beaten  path  in  cor- 
recting the  ills. 

But  not  one  minute  before  there  is  restored  to  the  farm 
people  their  homes  and  an  opportiinity  to  retain  those  homes 
up  to  reasonable  standards  is  America  going  to  have  any- 
thing resembling  a  lasting  prosperity,  the  kind  of  prosperity 
that  has  made  America  in  the  decades  gone  by  the  great 
coimtry  that  it  has  been. 

Give  the  farmer  that  bu3nng  power;  make  secure  to  him. 
as  this  bill  would,  his  home;  let  him  salvage  that  home  and 
go  on  with  a  hope  of  being  able  to  recover  and  to  make 
his  efforts  pay  a  reasonable  reward,  and  we  wiU  not  have 
to  enact  legislation  here  to  help  the  rsdlroads,  to  help  the 
insurance  companies,  to  help  business,  generally  speaking. 
They  will  be  helped  directly  by  the  ability  of  this  third  of 
our  population  living  upon  the  American  farms  to  buy  the 
things  which  the  other  two-thirds  are  manufacturing  or 
selling,  or  both. 

I  wish  we  might  hope  that  the  Senate  was  now  in  a  frame 
of  mind  to  accept  the  amendment  pending  and  known  as 
the  Frazier  blD;  but  knowing  that  that  frame  of  mind  does 
not  exist,  feelinig  sure  that  it  does  not,  I  can  only  make  my 
voice  heard  here,  and  establish  the  record,  one  to  come 
back  to  at  some  other  time.  Now.  we  can  only  hope  that 
some  of  the  legislation  we  have  afforded  through  the  late 
months  is  going  to  begrin  to  trickle  down  or  percolate  down 
through  and  get  to  the  farm  people,  the  backbone  of  the 
country,  the  people  who.  alone,  have  In  their  possession  the 
power  to  restore  reasonably  decent  business  and  living  con- 
ditions throughout  America  through  ultimate  possession  of 
a  buying  power. 

Mr.  FRAZIER.  Mr.  President,  I  suggest  the  absence  of 
a  quorum.  

The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  chair) .  The 
Clerk  WiU  call  the  roH 

The  Chief  Clerk  called  the  roll,  and  the  foUowlng  Sena- 
tors answered  to  their  names: 


Ashunt 

Austin 

BaUey 

Barbour 

Bingham 

Black 


OosUcan 

Ootisens 

Dale 

DavU 

DlclrlTTon 

Dill 


How^ 
HuU 
Jolxnaon 
JOOM 


Borah 

Bratton 

Brookhart 

Brouaaartl 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Oonnally 

Coolidga 

Copeland 


Fletcher 

Prazler 

Oeorgt 

Olaas 

Olenn 

Ooldsborough 

Oore 

Hale 


Kendrlck 
Keyes 

SSL 

Loof 
kfeOUl 
UcKeUar 
McNary 

Morrlaon 


HaeHngi 
Hatfield 
Ha  wee 
Hayden 
Hebert 


Morbeck 

Norrls 

Nye 

Patterson 

Plttman 

Bond 


Robinson.  Ark. 

Robinson.  Ind. 

SchaU 

Sheppard 

Shlpstead 

Shortrldge 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Townaend 

TranuneU 

Tydings 

Vandenberg 

Wagner 

Walcott 
Walsh. 
Wataon 
White 


The  PRESIDING  OFFICER.  Eighty-two  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  move  to  com- 
mit the  amendment  of  the  Senator  from  North  Dakota  to 
the  Committee  on  Banking  and  Currency. 

The  PRESIDING  OFFICER.  Does  the  Senator  make  that 
motion? 

Mr.  CONNALLY.  I  make  the  motion.  It  seems  to  me 
this  Is  a  very  important  proposal.  The  financing  of  farm 
loans  is  a  matter  in  which  the  Congress  is  interested,  one 
in  which  I  am  deeply  interested;  and  if  we  can  work  out  a 
system  whereby  the  Federal  Government  can  soimdly  and 
properly  adopt  the  scheme  of  refinancing  farm  mortgages 
throughout  the  country,  we  ought  to  do  it.  But  it  seems  to 
me  the  measure  oug^t  to  have  further  study  by  a  respon- 
sible committee  of  the  Senate,  and  that  to  tie  it  onto  the 
home  loan  bank  bill  will  compUcate  matters  and  probably 


result^ln  destroying  both  measures.  The  result  wIU  be  that 
we  shaU  get  neither  the  farm  loans  financed  nor  win  we  get 
the  home  loans  financed.  Therefore,  In  the  interest  of  or- 
derly procedure  and  as  a  friend  of  refinancing  farm-loan 
mortgages  I  think  the  amendment  ought  to  be  referred  to 
the  Committee  on  Banking  and  Currency. 

Mr.  FRAZIER.  Mr.  President,  the  measure  has  been  con- 
sidered by  the  Committee  on  Agricultiire  and  Forestry.  II 
was  referred  to  that  committee  on  December  9.  A  subcom- 
mittee was  appointed,  and  hearings  were  held  for  BtwnX 
days.  The  bin  was  reported  back  to  the  committee,  and  they 
considered  it  in  at  least  three  different  sessions.  It  waa 
finally  reported  to  the  Senate  and  went  to  the  calendar  on 
May  14. 

Mr.  CONNALLY.    Favorably  or  unfavorably? 

Mr.  FRAZIER.  Favorably,  but  not  pledging  any  mem- 
ber to  vote  for  the  bilL  It  was  merely  reported  and  went 
to  the  calendar. 

Mr.  CONNALLY.  The  report  was  a  sort  of  straddle; 
neither  for  nor  against? 

Mr.  FRAZIER.  I  would  not  say  that.  It  was  a  report  on 
the  blU. 

Mr.  CONNALLY.  I  am  not  hostile  to  the  Senator's  gen- 
eral plan,  but  it  does  seem  to  me  that  a  bill  of  this  tre- 
mendous importance  ought  to  have  the  consideration  of  some 
committee  that  is  charged  with  the  consideration  of  financial 
legislation.  The  Committee  on  Agricultiu-e  and  Forestry  is 
a  great  committee,  but,  with  all  due  respect.  I  think  the 
amendment  ought  to  go  to  the  Committee  on  Banking  and 
Currency.   Therefore,  I  adhere  to  my  motion. 

Mr.  FRAZIER.  It  is  an  agricultural  biU  and  the  Com- 
mittee on  Agriculture  and  Forestry  has  considered  it.  I  see 
no  reason  why  it  should  be  referred  to  another  committee. 
I  had  hoped  to  bring  up  the  matter  on  its  own  merits  and 
have  consulted  the  leaders  here  rei>eatedly,  but  this  seemed 
to  be  the  only  chance  of  getting  a  vote  upon  it.  I  wish  the 
Senator  from  Texas  would  withdraw  his  motion,  because  I 
do  not  think  it  is  necessary  at  aU  to  refer  the  biU  to  the 
Committee  on  Banking  and  Currency.  The  Committee  on 
Agriculture  and  Forestry  is  one  of  the  major  committees  of 
the  Senate,  and  this  is  an  agricultxiral  biU  and  should  be 
considered  by  that  committee. 

Mr.  SHORTRIDGE.  Mr.  President,  a  parliamentary  In- 
quiry.   

The  PRESIDING  OFFICER.    The  Senator  wiU  state  it. 

Mr.  SHORTRIDGE.    What  Is  the  pending  amendment? 

The  PRESIDING  OFFICER.  The  pending  amendment  is 
the  amendment  offered  by  Uie  Senator  from  North  Dakota 
[Mr.  Fraziks]  as  modified  by  the  amendment  suggested  by 
the  Senator  from  Wisconsin  [Mr.  Blawb],  which  was  ac- 
cepted by  tlie  Senator  from  North  Dakota.  Ilie  pending 
motion  is  to  commit  the  amendment  to  the  C(unmittee  on 
Banking  and  Currency. 

Mr.  SHORTRIDGE.  Mr.  President.  I  very  heartily  and 
unqualifiedly  agree  with  the  Senator  from  Texas  [Mr.  Coir- 
NALLTl.  Quite  apart,  entirely  apart  from  the  merits  of  the 
amendment,  it  has  no  place  whatever  on  the  bill  pending 
now  in  the  Senate.  I  shaU  make  the  same  remarks  in  sub- 
stance in  respect  of  the  proposed  amendment  ot  the  Senator 
from  Connecticut  [Mr.  Bihgham].  His  amendment  has  no 
place  whatever  on  a  bffl  ct  the  character  which  we  are  now 
considering.  I  hope  the  motion  of  the  Senator  from  Texas 
win  prevalL  However,  I  think  the  motion  should  be  per- 
haps a  little  more  definite  as  to  the  committee  to  which  tbe 
Senator  desires  It  to  go. 

Mr.  CONNALLY.  My  motion  contemplates  wending  It  to 
the  Committee  on  Banking  and  Currency. 

Mr.  SHORTRIDGE.  I  think  it  should  be  so  referred  and, 
I  repeat  myself,  quite  regardless  of  the  merits  of  the  amend- 
ment or  the  legislation  contemplated  or  designed  by  the 
Senator  from  North  Dakota,  I  hope  that  the  motion  of  the 
Senator  from  Texas  win  prevaO. 

Mr.  BLAINE.  Mr.  President.  I  am  very  much  astonished 
at  the  suggestion  of  the  Senator  from  California.  I  fear  the 
Senator  from  California  has  not  familiarized  himself  with 
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the  purposes  of  the  amendment  offered  by  the  Senator  from 
North  Dakota  rMr.  PtAzml.  He  proclaims  with  some  defl- 
nlteness  that  it  has  nothing  to  do  with  the  bill  that  Is  before 
us  and  has  no  relation  whatever  to  that  bill.  Permit  me  to 
Invite  the  attention  of  the  Senator  from  California  to  the 
fact  that  the  home  loan  bank  bill  Is  a  bill  to  extend  credit 
to  men  and  women  to  buy  and  own.  to  finance  and  refinance, 
through  a  system  of  banks,  homes  in  cities  and  villages.  The 
amendment  offered  by  the  Senator  from  North  E>akota  Is  a 
measure  providing  for  refinancing  and  loaning  of  money, 
through  the  machinery  of  bank  organizations,  for  the  pur- 
pose of  protecting  homes  in  the  country  districts. 

The  amendment  offered  by  the  Senator  from  North 
Dakota  is  particularly  germane  to  the  bill  pending  before 
the  Senate.  The  bill  before  the  Senate  has  to  do  with  credits 
for  homes  in  cities  and  villages.  The  amendment  offered  by 
the  Senator  from  North  Dakota  has  to  do  with  credit  for 
homes  in  the  countryside  and  upon  the  farms,  so  it  is  very 
germane  to  the  subject.  If  the  two  provisions  were  Joined, 
it  would  provide  for  the  refinancing  of  homes,  whether  In 
the  country.  In  the  city,  or  In  the  vUlagc.  They  might  well 
be  considered  together  and  passed  together. 

Mr.  SHORTRIDQE.  Mr.  President,  replying  briefly  to  the 
remarks  of  my  friend  from  Wisconsin,  the  blU  which  Is 
before  the  Senate  came  from  the  Committee  on  Banking 
and  Currency.  I  am  assxmiing;  that  It  received  very  thought- 
ful consideration  by  each  and  all  the  members  of  that  im- 
portant committee.  When  I  say  "  Important  committee  - 
I  am  not  saying  that  the  Committee  on  Agriculture  and 
Forestry  is  not  equally  important.  But  I  do  happen  to  have 
a  sort  of  bowing  acquaintance  with  the  Wngltah  language, 
though  perhaps  not  as  intimate  acquaintance  with  that 
language  as  has  the  Senator  from  Wisconsin. 

I  happen  to  know  what  this  bill  is  that  is  before  the 
Senate,  and  I  have  a  sort  of  bowing  acquaintance  with  the 
amendment  offered  by  the  Senator  from  North  Dakota  [Mr. 
FrazikrI.  Not  to  prolong  the  discussion  or  to  elaborate, 
I  submit  to  the  thoughtful  and  nonpartisan  and  dispas- 
sionate judgment  of  Senators  present  that  this  amendment 
Is  not  germane  to  the  bill  under  consideration;  and  the  biU 
under  consideration,  which  has  great  merit,  ought  not  to  be 
loaded  down  with  other  propositions  which  might  Imperil 
its  passage.  I  repeat  myself  when  I  say  that  the  suggested 
amendment  of  the  Senator  from  Connecticut  In  respect  to 
Intoxicating  liquors  also  has  no  place  whatever  on  a  bill 
such  as  is  before  us. 

If  Senators  will  pardon  me  a  moment  longer,  adding  these 
amendments  in  respect  to  separate  and  distinct  matters  of 
legislation  Imperils  the  bill  l>efore  us  which  I  am  hoping 
will  be  Improved;  It  may  be.  by  germane  amendment,  and 
paased  and  receive  the  approval  of  the  President. 

Heaven  knows  I  am  not  imfrlendly  to  the  farmer;  bom, 
as  a  gentleman  once  told  me  he  was,  almost  between  two 
rows  of  com.  I  am  a  friend  of  the  home  on  the  farm  even 
as  I  am  for  the  little  humble  home  in  the  alley  of  New 
Orleans  or  of  any  other  city  In  this  coimtry.  But  we  are 
making  no  headway:  we  are  getting  nowhere;  and  we  never 
will  be  able  to  adjoiu-n  with  anything  worthy  of  the  name 
of  legislation  unless  we  hold  strictly  to  the  bill  now  before 
the  Senate.  We  should  not  Imperil  Its  passage  and  ap- 
proval by  amendments  entirely  foreign  to  Its  prime  purpose. 
Mr.  CONNAIiLT.  Mr.  President,  the  home  loan  Isank  bill 
now  pending  comes  to  us  from  the  C(»nmittee  on  Banking 
and  Currency.  That  Is  the  committee  that  handles  finan- 
cial legislation.  If  the  amendment  of  the  Senator  from 
North  Dakota  also  came  to  us  with  the  approval  of  the 
Banking  and  Currency  Committee,  I  would  not  make  the 
motion  to  recommit,  but  It  comes  to  us  from  the  Committee 
on  Agriculture  and  Forestry.  It  does  not  come  even  from 
that  committee  with  a  favorable  report,  but  It  comes  with 
a  sort  of  "  buck-passing  "  kind  of  a  report,  to  dump  it  on 
the  Senate  and  let  us  act  on  it  as  we  see  fit  without  proper 
Investigation.  It  is  ruinous  to  bring  in  as  an  amendment  a 
bill  which  contemplates  the  expendltiu^  probably  of  bil- 
lions of  dollars  without  it  ever  having  had  the  attention  of 
the  Committee  on  Banking  and  Currency,  which  deals  with 


the  finances  of  the  Nation.  I  am  unwilling  to  take  the 
responsibility  of  voting  on  a  measure  of  such  transcendent 
Importance  without  the  advice  of  such  Senators  as  the  dis- 
tinguished Senator  from  Virginia  [Mi.  Glass],  the  distin- 
guished Senator  from  Michigan  IMr.  CoxtzersI,  and  other 
great  experts  on  financial  legislation. 

I  admire  the  zeal  of  the  Senator  from  North  Dakota;  he 
is  anxious  to  refinance  all  farm  loans;  but  It  wm  not  do 
any  good  to  refinance  farm  loans  In  the  United  States  un- 
less the  plan  adopted  shall  be  one  that  is  sound,  one  that 
provides  for  bonds  that  can  be  sold,  one  that  meets  all  the 
requirements  to  make  the  plan  workable.  So,  with  all  due 
respect  to  the  Committee  on  Agriculture  and  Forestry,  I  am 
not  willing  to  take  its  split  opinion,  its  straddling  report, 
without  Its  recommendation.  It  sounds  so  much  like  the  Re- 
publican platform  that  I  am  unwilling  to  accept  it.  The 
report  does  not  approve  the  bill  and  it  does  not  condemn 
the  bill. 

Mr.  FRAZIER.     Mr.  President 

Mr.  NYE.  Mr.  President,  will  the  Senator  from  Texas 
yield  to  me? 

Mr.  CONNALLY.  I  shall  yield  In  Just  a  moment.  The 
report  Just  simply  passes  the  bill  up  to  the  Senate.  Here 
we  are  in  the  closing  hours  of  the  session,  with  an  Impor- 
tant measiire,  and  to  come  in  here  now  and  load  it  up  with 
all  sorts  of  amendments  of  various  character  will  simply 
mean  what?  It  will  mean  the  destruction  of  the  bill;  but 
it  will  not  mean  the  adoption  either  of  the  amendment  of 
the  Senator  from  North  Dakota  or  of  any  other  of  the 
proposed  amendments.  Now  I  yield  to  the  Senator  from 
North  Dakota. 

Mr.  NYE.  I  object,  Mr.  President,  to  the  Senator  from 
Texas  assuming  that  the  committee 

Mr.  CONNALLY.  The  Senator  from  Texas  under  the 
ruling  of  the  Chair  does  not  yield  for  anything  except  a 
question. 

Mr.  NYE.  Then  I  am  going  to  ask  the  Senator  upon  what 
he  bases  his  contention  that  the  report  on  this  biO  from  the 
Committee  on  Agriculture  and  Forestry  is  a  "  straddling  "* 
report? 

Mr.  CONNALLY.  I  base  it  on  the  statement  of  the 
Senator's  colleague  [Mr.  FrazierI. 

Mr.  NYE.  I  hope  the  Senator  will  read  the  report.  There 
Is  not  any  language  in  the  report  different 

Mr.  CONNALLY.  I  am  frank  to  say  that  I  have  not  read 
the  report. 

Mr.  NYE.    Mr.  President 

Mr.  CONNALLY.  Let  the  Senator  from  Texas  reply  be- 
fore he  yields  again.  In  the  light  of  the  statement  of  the 
Senator's  own  colleague,  the  author  of  the  amendment,  I 
asked  him  if  the  report  was  favorable  and  he  said.  "  No.  it 
was  not  a  favorable  report." 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from 
Texas  yield? 

Mr.  CONNALLY.    I  decUne  to  yield  Just  now. 

Mr.  President,  if  I  misunderstood  the  Senator  from  North 
Dakota,  I  am  sorry,  but  I  asked  him — and  Senators  will  bear 
witness  to  the  fact — what  kind  of  a  report  the  Committee 
on  Agriculture  and  Forestry  had  made,  and  I  understood 
him  to  say  it  was  neither  favorable  nor  unfavorable.  I  now 
yield  to  the  Senator  from  North  Dakota  if  he  wants  to 
correct  me. 

Mr.  FRAZIER.  Mr.  President.  I  win  speak  in  my  own 
time  after  the  Senator  from  Texas  shall  have  concluded. 

Mr.  CONNALLY.  If  I  misimderstood  the  Senator,  I  beg 
his  pardon;  but  I  tinderstood  him  to  say  that  the  report  was 
neither  favorable  nor  unfavorable;  and  that  is  why  the  Sen- 
ator from  Texas  referred  to  it  as  a  split  report  I  now  yield 
to  the  other  Senator  from  North  Dakota  to  say  whether  it 
was  a  favorable  report  or  an  unfavorable  report. 

Mr.  NYE.  Mr.  President,  if  the  Senator  will  permit  me 
just  to  read  two  lines  in  the  report  which  bear  upon  that 
question  I  should  like  to  do  so. 

Mr.  CONNALLY.  Are  there  only  two  Hn*-^  in  the  re- 
port which  bear  on  the  bill? 


Mr.  NYE.  After  reciting  what  the  nature  of  the  bill  is 
the  report  says: 

•  •  •  having  oonaldered  tbe  legislation  report  thereon  with 
raoomxnendatlon  that  the  bill  do  pass  with  the  following  amend- 
manta. 

Mr.  CONNALLY.    "  With  the  following  amendments.** 

Mr.  NYE.  The  amendments  are  all  incorporated  in  the 
bUl  which  is  now  before  us. 

Mr.  GLASS.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Vhrginia. 

Mr.  GLASS.  May  I  interrupt  the  Senator  to  inquire  how 
on  earth  a  l^  of  this  nature  came  to  be  referred  to  the 
Committee  on  Agriculture  and  FHn-estry?  If  it  was  so 
referred,  it  was  done  in  Utter  contravention  of  the  rules  of 
the  Senate.  It  is  clearly  a  banking  bill.  and.  under  the  rules 
of  the  Senate,  should  have  gone  to  the  Committee  on  Bank- 
ing and  Currency. 

Mr.  CONNALLY.  Would  the  Senator  from  Virginia,  who 
Is  a  member  of  the  Banking  and  Currency  Committee,  for 
instance,  have  considered  for  a  moment  the  McNary- 
Haugen  bill  or  would  be  have  sent  It  back  to  the  Committee 
on  Agrlcultin^  and  Forestry,  where  it  belonged? 

Mr.  GLASS.  It  could  not,  under  the  Senate  rules,  have 
gone  to  the  TIanking  and  Currency  Committee,  and  I  do 
not  think  that  this  bill,  under  the  Senate  rules,  could  have 
gone  anywhere  else.  Understand,  however,  that  I  am  not 
inviting  the  reference  of  this  bill  to  the  Committee  on 
Banking  and  Currency. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Vir- 
ginia has  very  clearly  and  intelligently  presented  the  rea- 
sons which  move  me  to  move  that  the  bill  be  referred  to 
the  Committee  on  Banking  and  Currency.  It  is  a  banking 
bill  and  the  Senate  ought  to  have  the  Judgment  of  the 
Banking  and  Currency  Committee  before  it  considers  it 
and  undertakes  to  destroy  the  pending  bill  by  loading  it 
down  with  a  lot  of  amendments,  ill-advised  and  ill-con- 
sidered, which  may  never  become  law  and  which  may  only 
serve  to  kill  the  pending  measure. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Texas. 

Mr.  FRAZIER.  Mr.  President.  I  wish  to  say  in  reply  to  the 
Senator  from  Texas  that  it  has  been  customary  so  long  as  I 
have  been  on  the  Committee  on  Agriculture  and  Forestry 
for  any  member  of  that  committee,  although  he  may  vote  in 
favor  of  reporting  a  bin.  if  he  wishes,  when  the  biU  comes 
on  the  floor  of  the  Senate,  to  vote  against  it  or  to  reserve 
that  right.  I  made  the  statement  that  some  members  of  the 
Agricultural  Committee  reserved  that  right  in  connection 
with  this  measure,  but  the  report  was  a  favorable  report. 
It  is  an  agricultural  bin;  it  was  Introduced  at  the  last  ses- 
sion and  again  at  this  session  and  referred  to  the  Committee 
on  Agriculture  and  Forestry;  hearings  were  held;  It  was 
considered  by  the  committee,  a  report  was  made,  and  the  bin 
was  placed  on  the  calendar  on  the  14th  of  May.  The  Sena- 
tor admits  that  he  has  not  even  read  the  report,  and  I  sup- 
pose he  has  not  read  the  bin  up  to  the  present  time,  and  to 
try  to  hold  up  a  measure  because  an  individual  Senator  or  a 
few  Senators  have  not  read  it  and  considered  it,  after  tt  has 
been  considered  by  a  committee  and  acted  upon  by  that 
committee,  it  seems  to  me  it  Is  rather  unfair,  to  say  the 
least. 

I  think  the  Senator  from  Texas,  as  wen  as  other  SenatcHv. 
win  admit  that  agriculture  is  In  such  a  dire  condition  at  the 
present  time  that  the  farmers  of  the  country  should  have 
some  assistance;  they  should  have  some  method  provided  hy 
which  they  may  secure  loans  at  lower  rates  of  interest  and 
with  easy  terms  of  payment,  which  wiU  allow  them  to  retain 
their  homes  and  to  stay  on  the  land.  They  are  being  fore- 
closed by  the  thousands  and  thousands  to-day,  and  the  situ- 
ation is  most  serious.  I  can  see  no  reason  why  this  bin 
should  be  referred  to  the  Committee  on  Banking  and  Cur- 
rency, especially  at  this  time. 

In  regard  to  what  the  Senator  from  California  [Mr. 
SHORTRmcx]  said  that  this  amendment  is  not  germane  to  the 
home  loan  bank  bUl.  it  seems  to  me  it  is  germane,  because 
the  home  loan  banking  bin  provides  for  loans  to  home 


owners  In  the  cities,  and  this  amendment  provides  for  hmne 
owners  in  the  country.  I  think  the  Senator  from  California 
win  admit  that  the  farmers  are  as  much  entitled  to  measures 
which  win  aUow  them  to  maintain  their  homes  and  retain 
their  ownership  as  are  the  home  owners  in  the  cities  who  are 
al>out  to  lose  their  homes.  I  hope  the  motion  of  the  Senator 
from  Texas  win  not  prevail 

Mr.  L£WIS  obtained  the  floor. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Texas? 

Mr.  LEWIS.  I  yield  to  tlie  Senator  from  Texas  for  an 
inquiry. 

Mr.  CONNALLY.  Mr.  President,  Just  one  word  in  reply  vo 
the  Senator  frtxn  North  Dakota  [Mr.  Fkazzex]. 

I  am  for  agriculture,  but  I  am  for  sane  provisions  for  the 
benefit  of  agriculture.  One  of  the  troubles  with  agriculture 
now  is  that  it  is  mortgaged  to  death. 

I  realize  that  a  lot  of  these  farm  mortgages  over  the  United 
States  are  not  worth  100  cents  on  the  dollar.  Half  of  the 
insurance  companies  that  are  holding  these  mortgages  ought 
not  to  have  their  loans  refinanced  by  paying  them  in  fun 
with  Government  money,  because  to  (k>  so  keeps  a  mortgage 
on  the  farm  at  a  valuation  that  the  land  win  not  now  bring. 
The  water  ought  to  be  squeezed  out  of  these  Inflated  loans. 

The  Senator's  biU  seeks  to  refinance  aU  existing  mortgages. 
I  am  willing  to  reflmance  them,  too,  when  the  time  comes,  if 
we  can  do  it  upon  a  sound  basis.  I  am  not  interested  in 
trying  to  salvage  an  of  the  fictitious  values  and  water  and 
inflated  values  thai  are  in  our  farm  lands. 

I  own  some  farm  lands.  I  am  engaged  in  agriciilture.  I 
am  for  sound  agriculture,  for  sound  provisions  regarding  the 
flnfl-nring  of  agriculture.  That  Is  why  I  want  a  report  by 
the  Banking  and  Currency  Committee,  which  understands 
finance;  the  Banking  and  Currency  Committee,  which  has 
presented  this  home  loan  bank  bin  to  the  Senate;  the  Bank- 
ing and  Currency  Committee,  which  considered  the  farm- 
loan  system  and  the  establishment  of  the  Federal  land  banks. 

Here  Is  the  Senator  from  North  Dakota  with  a  biU  amend- 
ing, and  radically  amending,  the  whole  Federal  Farm  Loan 
System.  That  system  was  established  under  legislation  ap- 
proved by  the  Tt<^Tiirir>g  and  Currency  Committee,  and  he  win 
not  even  let  go  to  the  Banking  and  Currency  Committee  a 
bin  that  reorganizes  it,  but  he  takes  it  off  to  the  Agricul- 
tural Committee  and  gets  a  report,  when  he  admits  that  a 
large  proportion  of  the  committee  say  that  they  win  not 
vote  for  the  bin  when  they  get  it  out  on  the  floor. 

Mr.  FRAZIER.  Mr.  President,  I  did  not  say  that  a  large 
proportion  would  not  vote  for  it. 

Mr.  CONNALLY.    How  many  of  them  said  that? 

Mr.  FRAZIER.    I  do  not  know;  a  few  of  them. 

Mr.  CONNALLY.  A  few.  Wdl,  the  Senator  admits  that 
some  of  the  members  of  this  Agricultural  Committee  itself 
who  have  read  this  bm,  and  who  are  deeply  interested  in 
agriculture,  say  they  win  not  vote  for  it,  and  yet  he  wants 
the  Senate  to  swallow  it  withmit  a  report  tiom  the  Com- 
mittee on  Banking  and  Currency.  ^ 

Mr.  President,  I  am  for  agriculture,  but  I  am  for  sound, 
sensiUe  legislation  with  reference  to  agricultare,  just  as  we 
legislate  on  other  matters.  When  it  comes  to  financing  agri- 
culture I  want  some  financial  advice,  and  I  want  that  advice 
to  come  from  the  Banking  smd  Currency  Committee. 

Mr.  LEWIS.  Mr.  President,  I  am  not  wHUi^  to  depress 
my  self-confidence  to  the  point  of  a  confession  of  the 
want  of  ordinary  intelligence.  But  I  must  insist  that  to 
the  extent  that  intelligence  has  been  vouchsafed  me  I  do 
not  understand  this  measure,  and  I  can  not  understand  the 
many  t»Tr>«>nHm«mt«  that  are  tendered  to  be  attached  to  it. 

Mr.  President,  it  scans  to  me  that  the  Government  is 
being  gradually  brought  to  that  si^iere  of  political  exist- 
ence where  it  is  assumed  that  nature  has  created  the  United 
States  of  America  as  a  guardian  house  for  aU  afflicted 
humanity,  a  hosi^tal  for  Joints  broken  in  commercial  ad- 
ventures, and  together  with  that,  sir,  a  place  where  may 
repoee  the  hope  that  every  infirmity  in  human  existwKe  can 
by  government  be  made  whole.     We  have  gotten  to  the 


I' 

I 


I 


\ 


14758 


CONGRESSIONAL  RECORD-SENATE 


July  7 


1932 


CONGRESSIONAL  RECORD— SENATE 


14759 


liM 


14758 


CONGRESSIONAL  RECORD— SENATE 


July  7 


1932 


CONGRESSIONAL  RECORD— SENATE 


14759 


IH 


era  that  insists  that  mistakes  in  creation  ccmimltted  by 
mankind,  can  be  cured  through  the  gifts  from  government 
as  the  supply  house  and  the  depot  of  adjustment  of  every 
conceivable  misflt  with  which  humanity  is  burdened  in  this 
hour  of  imiversal  commercial  holocaust. 

I  would,  so  far  as  I  am  concerned,  gladly  greet  the 
sitiiation  as  one  that  gave  this  promise  of  general  relief. 
If  I  could  at  the  same  time  consistently  regard  the  Qov- 
emment  which  I  am  sworn  to  sustain  and  uphold,  as  being 
constituted  In  such  form  as  could  carry  out  the  views  sug- 
gested by  many  gentlemen  whose  senses  I  regard  highly, 
and  whose  sentiments  I  greatly  api>rove.  But  I  must  bring 
to  the  attention  of  this  body,  speaking  for  myself,  the  fact 
that  I  am  not  able  to  see  where  the  reliefs  which  are  sug- 
gested by  eminent  gentlemen  tendering  different  forms  of 
amendment  to  this  bill  can  be  hoped  to  be  enjoyed. 

I  pause  for  a  minute,  seeing  my  friend  the  eminent  Senator 
from  Connecticut  [Blr.  Bzhgham]  arise.  It  Is  well  known. 
sir,  that  I  have  been  opposing  the  eighteenth  amendment.  I 
opposed  it  on  this  floor.  When  in  my  first  term  of  United 
States  Senator.  I  opposed  it  on  the  ground  that  it  would 
lead  us  to  an  adventure  of  the  Federal  Oovemment  into  all 
matters  of  private  life,  by  which  and  through  which  there 
would  be  completely  destroyed,  as  I  believed,  the  independ- 
ence of  local  government  on  the  one  hand,  the  exercise  and 
enjoyment  of  the  personal  liberty  of  man  on  the  other.  I 
stood  alone  here  for  a  long  time  as  a  Member  of  this  body 
fighting  the  measure  and  its  offsprings.  Many  of  my  honor- 
able comrades  who  now  Join  me  on  both  sides  of  the  Cham- 
ber scoffed  my  view,  as  was  their  privilege,  but  I  say  to  the 
Senator  from  Connecticut,  knowing  how  sincere  he  is  in  his 
position,  but  knowing  how  equally  anxious  to  do  Justice 
must  be  a  man  of  his  capacity,  both  as  a  matter  of  literary 
learning  and  political  economy,  to  say  nothing  of  his  incli- 
nations in  maintaining  the  dignity  of  the  great  assemblage, 
in  whose  membership  he  has  been  honored — and  may  I 
add  that  Connecticut  never  was  honored  with  a  more 
complete  fltness  for  the  position  than  does  the  Senator 
[Mr.  BncGHAM]  bring  to  the  high  place.  Yet,  sirs,  may  I 
not  ask  him  and  aU,  Is  It  really  possible  that  we  who  repre- 
sent opposition  to  the  eighteenth  amendment  upon  the  mat- 
ter of  what  may  be  called  drink,  more  or  less,  would  be 
guilty  before  the  public  estimate  of  hanging  upon  a  great 
measure  of  banking  and  cxnrency.  which  establishes  credit 
for  the  establishment  of  the  homes  of  the  Nation,  would  we 
hang  to  this  a  barrel  of  beer,  would  we  do  the  imfltting 
thing  as  though  we  hung  to  the  wagon  that  draws  the  habi- 
tation a  sluice  sputtering  drink  from  a  spigot?  Would  we 
make  a  great  measure  of  home  construction  as  ridiculous  as 
it  would  make  the  author  contemptible  in  the  eyes  and  minds 
of  those  who  look  to  the  maintenance  of  the  dignity  of  this 
great  assemblage,  the  United  States  Senate?  Can  we  dare  to 
tender  a  measure  In  this  body  to  be  added  to  this  great 
imdertaklng  that  would  cause  the  President  of  the  United 
States  to  conclude  either  that  we  were  a  very  foolish  assem- 
blage of  undignified  mwi,  with  a  lack  of  appreciation  of  the 
true  measure  that  attends  this  body,  its  origin  and  its  exist- 
ence, or.  on  the  other  hand,  that  we  were  content  to  do  a 
silly  and  senseless  thing,  that  we  might  involve  the  President 
in  a  maze  of  veto  complication,  or  defeat  the  measiu^  by 
some  form  of  Indirection  unbecoming  the  thought  and  dig- 
nity of  the  intellect  presumed  to  be  possessed  by  those 
elected  to  a  body  of  this  renowned  assemblage? 

Therefore,  I  take  it  for  granted  that  the  eminent  Senator 
from  Connecticut  has  presented  his  amendment  for  no 
other  purpose  than  that  of  the  view  of  Senators  <m  the  need 
of  a  measure  authorizing  beer.  I  am  siu-e  that  It  is  no  pur- 
pose of  so  refined  a  gentleman,  both  in  Intellect  and  in 
character,  to  attend  a  measm-e  of  this  nature  with  what 
would  be  a  slander  upon  the  bin,  on  the  one  hand,  and 
create  obnoxious  comment  on  those  who  would  support  it,  on 
the  other. 

I  therefore  assume  that  the  measure  now  before  us  is  de- 
signed to  be  a  bill  for  the  creation  and  establishment  of 
the  homea  of  the  people  of  the  United  SUtes.  I  do  not  re- 
gard the  measiuw  as  having  In  its  prospecUve  the  promise 


that  is  offered.  I  see  In  it  a  great  loss.  I  would  support  it 
only  on  the  theory  tliat  the  President  at  this  critical  time 
regards  it  as  one  which  he  feels  would  help  the  conditions 
that  are  so  blighting  the  hour  and  so  cursing  the  prospects 
of  the  day.  But  I  can  only  behold  it  as  I  see  it,  as  a  blast 
against  every  mas  engaged  in  a  small  way  In  the  real-estate 
business,  an  encouragement  for  a  while  of  what  is  known  as 
the  building  and  loan  association  In  its  first  Inception,  ftnd 
then  to  leave  all  without  prospect  for  the  hope  of  more  en- 
couragement from  any  financial  source.  It  is  plain  that  no 
personal  financial  source  In  State  or  Nation  is  going  to  as- 
sume to  aid  an  undertaking  that  has  already  a  Federal  Hen 
upon  it  that  has  a  right  to  take  precedence  in  the  execution 
of  that  lien  by  whatever  measure  would  be  essential  in  order 
to  protect  the  credit  of  the  Oovemment. 

Therefore.  Mr.  President,  I  wish  to  bring  to  your  atten- 
tion this  fact:  I  deplore  to  confess  that  while  in  all  these 
measures  which  from  time  to  time  we  have  entered  upon 
I  see  that  we  have  been  giving  great  gratuity  to  the  large 
Interests  of  America,  the  great  railroad  interests,  the  large 
hanking  fraternity,  the  combined  sources  of  real  estate  des- 
ignated as  building  and  loan  associations,  certain  chosen 
financial  favorites  of  the  Oovemment  who  had  been  per- 
mitted to  adorn  themselves  in  the  purple,  and  in  t^^in 
essential  favoritism  advance  to  the  Treasury  of  disposition 
and  there  gild  themselves  with  the  metal  of  gold  from  the 
Oovemment  hoard  at  the  Instance  of  those  in  power  who 
recognize  them  as  the  kingly  saints  of  the  united  Republic — 
I  see  these  and  their  achievements,  but  I  am  unable  in 
seeing  these  to  see  where  the  mass  of  my  fellow  citizens 
are  being  benefited  or  where  those  who  manufacture  and 
who  employ  labor  are  being  given  any  opportunity  to  give 
employment  to  the  toiler  who  is  out  of  work,  or  to  give  any 
encouragement  to  the  business  house  that  Is  on  the  eve 
of  insolvency  that  Is  attempting  the  manufactin'ing  business. 

I  see  nothing  to  come  in  the  way  of  benefits  to  these.  I  can 
understand  the  representatives  from  the  agricultural  States. 
and  indeed  those  all  around  me,  asking  for  some  relief,  even 
though  it  may  run  counter  to  their  ideas  of  the  theory  of 
the  establishment  of  the  Oovemment.  This  is  because  In 
the  homes  where  they  live  they  are  being  constantly  met 
with  the  interrogatory,  "  Why  is  it  If  all  of  these  others  can 
have  such  benefits  that  we  are  denied  everjrthlng?  "  And  to 
avoid  the  hostility  of  idea  and  possibly  to  exempt  them- 
selves from  the  antagonism  that  is  essentially  created  by 
what  appears  to  be  the  favoritism  of  the  one  and  the  dis- 
crimination against  the  other,  they  oftentimes  win  join  In 
demands  which  do  not  meet  their  senses  nor  are  approved 
by  their  estimate  of  the  proper  function  of  government. 

Therefore.  Mr.  President,  the  agricultural  amendment 
tendered  by  the  eminent  Senator  from  North  Dakota  tMr. 
PrazikrI.  and  which  carries  with  it  an  expression  sustained 
by  the  younger  Senator  from  North  Dakota  [Mr.  Nt»], 
whose  capacity  and  great  dignity  in  the  examination  of  the 
matters  of  expenses  of  government  we  greatly  appreciate,  all. 
If  carried,  will  result  in  something  so  foreign  to  the  purpoaes 
of  the  measin^  that  it  weighs  down  a  measure  and  assures 
no  home  in  the  city  and  obtains  no  rehef  to  the  farmer  of 
the  land. 

The  thing  to  be  done— and  It  Is  for  this  purpose  that  I 
rise — is  that  there  be  more  spirit  injected  Into  the  ortlcr  of 
the  day.  and  that  those  who  have  a  right  to  have  rehef  of 
agriculture,  as  pointed  out  by  the  Senator  from  Wisconsin 
[Mr.  Blaihe]  this  morning,  should  busy  themselves  at  onc<5 
In  framing  some  concrete  measure  that  actually  expresKs 
that  rehef.  Then  with  that  move  forward  to  have  It  per- 
fected by  obtaining  from  the  Chief  ExecuUve  some  form  of 
approval,  not  because  it  is  necessary  to  have  the  President 
approve  what  a  Senator  feels  is  due  to  his  people  before  he 
fights  for  it,  but  because  the  session  is  so  short,  the  time  is 
so  limited,  that  to  have  a  bill  vetoed,  to  be  retumed  here  In 
the  hope  that  two- thirds  in  some  form  or  other  may  hs 
whipped  up  by  some  necromancy  through  which  It  could 
possibly  overcome  the  veto,  confronts  us  with  an  impossi- 
bility. To  avoid  that  impasse  it  is  wise  and  prudent  that 
an  effort  be  made  to  ascertain  how  far  the  President  of  the 


United  States  can  go  with  them  in  order  that  their  work 
for  the  farmer  be  not  wholly  futile. 

Mr.  President,  I  have  tendered  a  form  of  an  amendment 
which  goes  to  the  hanking  feature  of  the  bill,  and  which 
possibly  may  have  to  go  to  the  committee,  but  which  I  wish 
to  speak  upon  in  the  concluding  moments  that  I  shall  oc- 
cupy and  impose  on  the  patience  of  the  Senate. 

Mr.  President,  you  are  president  of  a  college  teaching 
history  and  classics;  long  may  you  Uve.  Many  of  us  know 
you  in  yoin*  scholastic  capcu;ity  and  your  i)ersonal  relations 
of  life  apart  from  the  political  relation  you  bear  to  yoiu' 
chief  and  party.  But  there  is  no  man  in  this  body  who  shall 
Uve  the  divine  statute  of  limitations  to  its  fullest  extent, 
who  will  ever  see  the  end  of  this  new  adventure  we  have 
now  entered  upon  of  taking  the  Federal  Oovemment  as  the 
source  of  supply  to  State,  city,  and  Individual  in  every  in- 
stance of  every  emergency  that  shall  arise  during  the  life- 
time of  these  who  are  now  existing. 

We  have  started  upon  the  course,  and  if  there  be  any 
gentlemen  here  who  fancy  it  is  a  novelty  or  mere  adventure, 
may  I  take  the  hberty  to  say  to  them  that  the  bill  you  have 
now  before  you  can  be  found,  a  complete  duplicate,  in  the 
bin  tendered  by  Grablnlus,  who.  desiring  to  fight  Cicero, 
whom  he  thought  was  a  fraud  In  his  opposition  to  Catiline, 
and  who  overcame  Caesar  in  the  movements  toward  his 
anxiety  for  popularity — for  Casar  was  then  fighting  Pompey. 
who  was  then  the  leader  of  great  forces — Gabinius,  who 
sought  popularity  to  fight  both  Cicero  and  Caesar,  conceived, 
through  the  advice  of  those  around  him,  a  measm^  of  r^ef , 
sirs,  as  it  may  Interest  you.  and  if  I  am  pardoned  for  refer- 
ring to  a  book  of  my  own  authorship,  it  may  more  than  in- 
terest you  to  turn  to  the  pages  to  see  how  some  hundreds  of 
years  before  the  birth  of  Jesus  Christ  the  measiu^  that  is 
before  yoa  to-day  was  formulated  and  put  before  the  Roman 
Senate — as  an  appeal  for  popularity. 

There  were  soldiers  who  had  come  back  from  the  conflict 
among  the  hills  and  demanded  pay.  They  asked  for  a  bonus 
from  the  Oovemment,  and,  in  turn,  if  they  did  not  receive 
the  bonus,  to  have  supplies  given  them.  Caesar  and 
Oabinius  promised  all  and  both.  Then,  it  will  be  remem- 
bered by  the  scholars  around  me  who  compliment  me  with 
their  attention,  promptly  there  was  devised  by  the  soldiers 
a  form  of  entertainment,  smd  we  got  the  panem  et  circenses, 
for  their  amusement  by  night  with  the  gladiators  in  the 
arena,  while  the  soldiers  waited  and  bided  their  time  day 
by  day  at  the  doors  of  the  Senate  for  the  bonus  to  be  at 
once  paid. 

Then  the  measure  came  forth  from  Oabinius,  and  finally 
by  those  opposing  Caesar  it  was  sustained  and  put  into  form, 
and  here  to-day  the  tender  of  the  eminent  Senator  from 
North  Dakota,  so  well  meant,  so  amply  described,  will  have 
A  precedent,  easily  discovered  with  a  little  attention  given 
to  that  which  finally  led  the  government  of  Rome,  under 
the  name  of  republic,  to  where  it  lost  all  its  constitutional 
faculty  as  government,  was  overcome  by  the  hordes  and 
masses,  and  here  was  ended  as  a  constitutional  institu- 
tion. The  hour  came  before  the  world's  civilization  when 
there  were  those  who  demanded  as  soldiers,  in  the  name  of 
the  Prstorian  Ouard.  the  privileges  to  dictate  to  the  sen- 
ate. It  was  these  who.  with  their  hands  dripping  with  the 
blood  of  virtuous  Pertinax  because  he  opposed  their  ad- 
venture, rushed  and  auctioneered  the  world  off  to  the 
highest  bidder. 

Does  any  man  fancy  that  these  things  of  which  we  speak 
to-day  are  for  the  first  time  presented  toward  us.  and  that 
the  same  penalty  will  not  follow  with  mankind  as  followed 
other  mankind  who  made  these  adventures? 

Mr.  President.  I  take  the  liberty,  then,  to  say  that  If 
there  shall  be  a  measure  of  amendment  to  the  bill  now 
before  us.  if  the  bill  shall  be  esteemed  one  so  devised  that 
It  will  enable  mankind  in  need  of  shelter  to  have  homes, 
then  let  us  not  deprive  them  of  It.  let  us  not  play  the  trick, 
let  us  not  parley  with  them  in  a  double  sense  and  "  make 
the  promise  to  the  eaa-  and  break  it  to  the  hope."  Let  us 
realize  that  we  are  offering  something  in  good  faith,  that 
the  American  citizenry  may  feel  it  is  being  dealt  with  sin- 


cerely. Let  us  not  turn  upon  this  measure  these  forms  of 
amendment  such  as  abide  in  the  great  mob  of  unthoughtf  ul 
or  unhappy,  or  that  of  thought  and  reflection,  so  they  shall 
conclude  that  we  would  only  play  with  them  in  their  for* 
tunes  of  misery,  and  that  every  opportunity  of  relief  is  bur- 
dened by  that  which  destrojrs  it.  For,  when  you  do  this, 
you  will  invite  those  to  resent  that  contact,  and  they  wlU 
turn  with  some  spirit  of  vengeance  that  will  blame  you  as 
having  but  multiplied  their  miseries. 

Let  us  vote  on  the  measure,  either  for  it  or  against  it.  In 
such  way  that  the  American  mankind,  beholding  our  con- 
duct may  see  the  spirit  of  patriotism  behind  the  one,  the 
honest  and  sincere  desire  behind  the  other. 

Mr.  President,  I  would  have  a  measure  now  added,  as  a 
part  of  ^e  banking  principle,  the  one  for  i^iich  I  now  rise 
to  speak,  by  which  credits  can  be  given  to  those  engaged  in 
manufacturing  wherever  it  can  be  disclosed  that  they  have 
demands  for  their  goods  fnxn  different  parts  of  the  world, 
though  not  now  in  cash,  bat  a  credit  That  we  may  give 
credit  through  the  credit  corporation  to  the  manufacturing 
establishments  who  will  show  that  they  have  orders  upon 
credit,  and  will  turn  in  their  orders  and  the  security  to  the 
Oovemment,  in  addition  to  the  seciurity  they  themsdves 
may  have.  By  this  sjrstem  they  may  pot  men  to  work  to 
turn  out  the  products  that  are  needed  by  the  world,  and 
which,  though  obtained  on  credit  for  the  time,  will  be  paid 
for.  and  thus  the  Oovemment  advance  be  likewise  retumed 
and  the  millions  out  of  employment  put  to  wort^  by  which 
they  stand  on  the  honest  ind^iendence  of  American  toilers, 
earning  their  existence  through  the  industry  of  their  life. 
and  not  be  constantly  held  up  before  the  world  as  beggars 
with  their  hands  ext^ided  to  mankind  for  charity. 

Mr.  BINOHAM.  Mr.  President.  wiU  the  Saiator  yield? 
.  Mr.  LEWIS.    I  yield. 

Mr.  BINOHAM.  The  Senator  a  short  time  ago  used  some 
very  strong  language  in  his  strictures  upon  those  who  would 
introduce  such  an  amendment  as  Is  lying  upon  the  Senator's 
desk,  and  which  I  have  announced  I  would  introduce  as 
soon  as  opportunity  offered.  The  Senator's  strictures  were 
so  severe  that  I  wcmdered  whether  he  had  been  present  a 
little  earlier  in  the  day  when  I  suggested  that  if  anyone 
could  suggest  any  manner,  any  parliamentary  procedture, 
whereby  we  might  be  assured  of  that  which  the  Senator 
knows  I  have  been  endeavoring  to  secure  for  some  months, 
namely,  immediate  and  pnxnpt  action  on  the  modification 
of  the  V(dstead  Act,  I  would  like  to  be  informed  of  it.  I  bA 
the  Senator  whether  he  knows  of  any  mamner  or  means 
whereby  we  may  secinv  a  vote  in  the  Senate  and  in  the 
House  on  this  matter  without  attaching  it  as  a  rider  to  the 
pending  bill? 

I  agree  with  the  Senator  that  It  is  imf  (Htunaite  that  it  Is 
necessary,  in  these  closing  days  of  the  session,  in  order  for 
us  to  get  action  on  it  at  all.  to  place  It  as  a  rider  on  the 
pending  measure,  althougii  in  the  past  under  similar  cir- 
cumstances ricters  having  no  relation  at  all  to  measures 
pending  have  been  adopted  at  various  times  under  various 
circumstances.  If  the  Senator  can  suggest  a  means  whereby 
we  can  secure  a  vote  in  both  the  Senate  and  the  House  on 
this  proposition  without  attaching  it  as  a  rider  to  this  meas- 
ure I  wish  he  would  indicate  it. 

Mr.  LEWIS.  I  want  to  say  to  my  able  friend  from  Con- 
necticut that  I  am  glad  to  have  him  seek  of  me  any  sugges- 
tion, or  visit  upon  me  any  form  of  correction.  I  may  say 
for  myself  that  every  time  I  see  the  able  Senator  trom 
Connecticut,  in  the  graceful  pulchritude  he  represents,  rise 
to  take  issue  with  any  Senator.  I  fear  for  his  opponent,  and. 
sirs,  when  it  shall  be  myself,  I  confess  the  castlgation  as 
if  I  had  been  massaged  by  a  pearL  But  I  want  to  answer 
the  Senator  by  saying,  flrst,  I  aun  not  able  to  see  that  the 
very  destiny  of  the  Nation  at  this  particular  time  turns  upon 
halting  beer  Just  at  this  particular'  nuHnent.  and.  au  much 
ais  there  aire  times  when  I  would  enjoy,  with  my  friend  and 
his  comrades,  beer  at  the  proper  plaice  amd  time,  I  would 
not  like  to  have  the  cotmtry  feel  thait  at  a  critical  time  like 
this  we  of  the  United  States  Senate  could  see  nothing  higher 
as  duty  tham  to  serve  a  novelty  in  legislation,  thaui  to  caury 
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out  the  mere  privilege,  during  the  summer,  of  assiuing 
iced  beer  swinging  in  the  street,  to  be  gulped  by  those  who 
are  gullible  enough  to  feel  that  such  is  the  reUef  of  unem- 
ployment. 

I  would  say  to  mj  friend  this,  if  he  asks  me  In  what  way 
I  would  change  the  Volstead  Act,  having  Informed  him  that 
I  did  all  I  could  to  defeat  it,  without  success,  when  and  as 
a  Member  of  this  honorable  body,  as  many  here  recalL  I  did 
all  I  could  to  prevent  its  passage,  and  nothing  but  the  expert 
genius  of  the  eminent  Senator  from  Texas  [Mr.  ShxpparoI, 
which  quite  excelled  that  of  the  intellects  who  confronted 
htm,  saved  it  from  defeat  from  myself  and  cohorts — I  will 
answer  the  Senator  to  the  point  he  asks.  I  would  first  say 
to  myself,  "  Do  I  want  really  to  get  the  measure  through, 
looking  to  modification  of  the  Volstead  Act;  would  I  for  such 
purpose  hang  it  to  this  bill  that  is  claimed  for  the  relief  of 
the  home?  "  I  would  ask  myself.  "  Do  I  not  know  that  the 
President  of  the  United  States  would  under  no  conditions 
tolerate  the  aimex,  and  that  he  would  veto  the  measure?  " 
Since  this  seems  the  inevitable  end  I  would  ask  myself. 
"Then  why  do  the  useless  thing?  Why  do  the  thing  that 
submits  us  to  the  point  where  the  President  can  visit  some- 
thing like  castigation  upon  the  Senate,  and  hold  it  before 
the  country  as  unworthy  to  receive  the  confidence  of  man- 
kind? " 

Conscious  as  I  would  be  that  he  must  oppose  it,  I  would 
then  move  toward  ascertaining  from  some  source  other  than 
the  distinguished  Senator  from  Connecticut  what  could  be 
enacted  for  the  benefit  of  those  who  need  shelter,  and  if  I 
thought  that  the  understanding  was  that  a  measure  of  this 
kind  could  be  passed  by  being  himg  to  this  bank  bill,  still  I 
could  not  bring  myself  to  feel  that  I  gave  dignity  to  the 
measure  by  hanging  a  mere  bucket  of  frothy  beer  on  such  a 
measure  as  this  to  the  front  door  knob  of  a  poor  man's  cot- 
tage awarded  him  by  the  Government.  Oh,  sirs,  such  a 
spectacle  would  be  a  descending  into  the  depths  of  despera- 
tion and  appear  to  confess  that  we  may  hold  out  to  the  world 
that  before  we  would  give  the  homeless  shelter  we  must  give 
those  who  desire  drink  an  opportunity  for  Joyous  beverage. 
I  am  one  of  those  who  took  a  stand  on  this  question.  I  was 
for  repeal  and  in  the  fight  years  before  those  now  engaging 
In  the  conflict  for  the  principle.  I  was  in  a  campaign  lately 
In  my  State,  a  very  heavily  Republican  State.  I  was  named 
as  a  Democrat,  though  my  State  of  Illinois  carries  ever  a 
very  large  Republican  majority,  and  I  could  not  be  occupy- 
ing a  place  on  this  floor  without  the  great  volume  of  Repub- 
lican votes — and  for  that  generosity  I  may  express  my  grati- 
tude. 

I  pray  that  the  time  shall  not  come  in  the  time  of  any 
public  service  of  my  own  when  my  petrty,  or  the  party  of 
my  honorable  opponent,  or  the  official  in  the  White  House, 
shall  be  certified  before  the  world  that  before  they  could 
get  a  home  for  the  homeless  they  were  compelled  to  attach 
themselves  to  the  mere  employment  that,  as  they  will  be 
charged,  gives  privileges  to  the  brewery,  riches  to  the  beer 
baron,  an  unhappy  state  of  drunkenness  to  the  toper,  per- 
chance increasing  misery  to  the  helpless  of  mankind.  That, 
I  assume,  can  not  ever  arise.  If  that  ever  does  arise,  then 
the  method  I  pointed  out  to  the  learned  and  able  Senatpr 
from  Connecticut  in  approaching  the  President  and  ascer- 
taining his  view  is  the  only  method  I  could  suggest,  and  I 
trust  it  would  fail — as  an  amendment — to  defeat  this  bill. 
Mr.  GORE.  hb.  President,  will  the  Senator  yield? 
Mr.  LEWIS.    I  yield. 

ICr.  GORE.    A  few  m(xnents  ago  the  Senator  from  nil- 
Mr.  BLAINE.    Mr.  President,  I  rise  to  a  point  of  order. 
The  PRESTDTNG  OFFICER.    The  Senator  win  state  it. 
Mr.   BLAINE.    Do   I   understand   that   the   rule   permits 
Senators  to  occupy  the  fioor  and  yield  to  this  Senator  or 
that  Senator  and  thereby   deprive  other  Senators   of  the 
opportunity  of  speaking? 

Mr.  LEWIS.    I  yielded  only  for  a  question.    Unhappily  it 
developed  into  a  lengthy  discussion. 

Mr.  BLAINB.    I  beg  the  Senator's  pardon. 


Mr.  LEWIS.  I  yielded  only  for  a  question;  but  the  Senii- 
tor  from  Wisconsin  saw  that  I  was  drawn  into  a  soft  and 
silky  net  by  the  wordy  seductions  of  my  friend  the  Senator 
from  Connecticut,  whose  eloquence  was  so  alluring  that  I 
could  not  resist  It. 

Mr.  GORE.  The  Senator  made  reference  a  moment  aire 
to  the  Roman  Republic  and  its  tra^c  fate.  I  desire  to  a.';k 
the  Senator  if  he  meant  to  insinuate  that  the  United  States 
Senate  ought  to  iirofit  by  the  experience  and  avoid  tlie 
blimders  of  other  peoples  in  other  ages? 

Mr.  LEWES.  I  answer  my  able  friend  from  Oklahoma, 
whose  literature  and  elegance  of  historical  knowledge  are  a 
source  of  Joy  to  this  body,  that  I  find  my  answer  in  the  cele- 
brated poem  of  Abraham  Lincoln's  delight,  known  as  the 
poem  of  Knox,  that,  "  We  are  and  our  fathers  were."  and  so 
forth.  I  answer,  yes.  I  would  have  this  body  recognize  that 
we  are  the  same  human  beings  that  our  fathers  and  ances- 
tors were,  and  if  we  continue  to  commit  errors  which  they 
did.  we  will  surely  fall  into  the  same  ravine  in  which  they 
were  buried. 

Bir.  GORE.  The  SenaUx*  from  Illinois  is  a  man  of  great 
ingenuity.  I  would  like  to  ask  this  fxffther  question.  How 
can  we  carry  out  our  program  to  make  every  mistake  i>ossible 
if  we  are  to  avoid  the  mistakes  of  others? 

Mr.  LEWIS.  Does  the  Senator  ask  me  how  can  we  avoid 
our  mistakes  if  we  emulate  the  mistakes  of  others? 

Mr.  GORE.  No;  how  can  we  run  the  gamut  and  commit 
all  conceivable  mistakes  if  we  are  to  profit  by  the  mistakes 
of  others  and  their  blunders? 

Mr.  LEWIS.  The  Senator  means  to  say.  how  are  we  to 
avoid  those  blimders  if  we  are  constantly  repeating  them, 
and  how  can  we  hope  to  avoid  the  consequences  then  if  we 
commit  them?  We  can  not  hope  to  avoid  them.  I  answer 
that  the  only  thing  we  can  do  is  to  look  about  us  and 
behold  the  situation  and  cry  out,  "  Brutus,  beware !  For.  dear 
Brutus,  it  is  not  in  our  stars,  but  in  ourselves,  we  find  refuge." 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Texas  [Mr.  CoiofALLTl  to  com«t 
mit  the  amendment  of  the  Senator  from  North  Dakota 
[Mr.  Frazier]  to  the  Committee  on  Banking  and  Currency. 

Mr.  BLAINE.  Mr.  President,  my  very  delightful  friend 
from  Illinois,  eloquent  always,  I  fear  was  laboring  under  an 
extreme  intoxication  of  imagination  when  he  was  drawing 
the  parallel  and  making  the  analogy  of  ancient  Rome  with 
America  to-day.  I  fear  the  Senator  was  thinking  about  the 
$275,000,000  that  was  asking  as  a  loan  to  the  city  of 
Chicago  to  pay  the  nmning  expenses  of  that  city.  I  fear 
that  he  was  thinking  about  the  Reconstruction  Finance  Cor- 
poration for  which  the  United  States  Government  has  ob- 
ligated Itself  to  the  extent  of  $2,000,000,000  and.  under  the 
so-called  relief  bill,  has  added  another  $1,500,000,000  to  that 
obligation.  I  fear  the  Senator  was  thinking  about  the  set- 
tlement with  foreign  governments  of  the  debts  that  they 
owed  America  when  America  practically  wiped  out  $12,000,- 
000,000  of  the  principal  sum  and  issued  $12,000,000,000  of 
United  States  bonds  now  owing  by  our  Government. 

The  Senator's  eloquence  has  called  our  attention  to  these 
matters.  However,  the  amendment  offered  by  the  Senator 
from  North  Dakota  [Mr.  Frazier]  Is  of  an  entirely  different; 
character.  That  amendment  proposes  to  refinance  agrlcul^ 
ture.  not.  as  the  Senator  from  Texas  [Mr.  Cokhallt]  said, 
to  pay  banks  or  insurance  companies  or  trust  companies  or 
railroads,  but  to  finance  and  refinance  the  individual  farmer ; 
not  to  absorb  the  water  in  inflated  land  values,  as  the  Sen- 
ator from  Texas  suggested,  but  to  extend  credit  to  the  farm- 
ers of  the  country  on  the  present  fair  value  of  their  farm 
homes  to  an  extent  not  exceeding  80  per  cent  thereof.  If 
that  security  Is  not  good.  If  that  security  is  of  a  character 
that  the  obligation  will  never  be  repaid,  then  the  mainstay 
of  America  has  broken  down. 

Let  me  repeat  what  I  said  this  morning,  that  one-half  of 
the  farms  in  America  are  under  mortgage  and  one-half  of 
the  farmers  In  America  are  obligated  by  farm  mortgages  or 
other  farm  indebtedness.  We  pay  millions  of  dollars  an- 
nually for  the  support  of  the  Navy.     We  pay  millions  of 


doQan  annually  for  the  support  of  the  Army.  For  what 
purpose?  To  defend  America  against  an  enemy  if.  forsooth, 
the  unhappy  event  should  ever  occur  when  some  other  na- 
tion assiunes  a  t>elligerent  attitude  toward  our  coimtry.  We 
pay  $600,000,000  a  year  out  of  the  pockets  of  the  American 
citizens  to  protect  industry.  I  repeat  that  the  main  bulwark 
of  America,  the  last  arm  of  defense,  is  American  agricultin-e. 

So  when  the  Senator  from  nunnt*  [Mr.  LkwisI  grows 
eloquent  with  his  analogy  and  draws  upon  the  history  of 
ancient  Rome,  he  must  have  had  in  mind  the  cancellation 
of  foreign  debts,  already  canceled,  as  the  Senator  appre- 
ciates. We  have  the  Reconstruction  Finance  Corporation 
providing  public  credit  fori  the  railroads,  the  insurance  com- 
panies, the  big  banks.  We  have  legislation  providing  for 
financing — ^not  of  homes  under  this  bill,  if  you  please. 
There  is  not  a  line  or  a  word  in  the  so-called  home  loan 
bank  bill  that  guarantees  a  dollar  to  a  home  owner.  The 
benefits  available  under  that  bin  are  benefits  that  will  go  to 
the  banks,  the  insiutince  companies,  the  trust  companies, 
the  building  and  loan  associations,  and  other  financial 
organizations.  So  far  as  the  home  owner  is  concerned, 
tmless  the  amendment  which  was  submitted  by  the  Senator 
from  North  Dakota  is  retained,  he  has  not  a  look-in  on  the 
credit  reservoir  that  is  set  up  by  the  bilL 

Mr.  LEWIS.  Mr.  President,  wiU  the  Senator  at  that  point 
yield? 

Mr.  BLAINE.  I  WiU  yield  in  just  a  moment,  if  the  Senator 
pleases. 

Just  another  word.  The  credits  proposed  to  be  made 
available  for  agriculture  are  credits  that  do  not  go  to  the 
insiu'ance  companies  or  the  banks  or  any  financial  institu- 
tion. These  institutions  have  already  in  many  cases  fore- 
closed upon  the  farms.  The  purpose  of  this  bill  is  to  refi- 
nance the  men  and  women  who  have  lost  their  farms  or  are 
about  to  lose  those  farms — not  to  pay  the  mortgages  which 
may  represent  inflated  values,  not  to  absorb  the  water  that 
was  put  into  the  land  values  during  the  war  because  the 
Government  commanded  the  American  farmer  to  produce 
more  and  more  and  more,  and  placed  the  responsibility  for 
the  winning  of  the  war  upon  the  American  fanner.  Those 
are  not  the  values  to  be  refinanced.  The  farms  to  be  refi- 
nanced under  the  amendment  of  the  Senator  from  North 
£>akota  will  be  based  upon  the  present  fair  value  and  not  a 
fictitioxxs  or  infiated  value.  There  is  a  20  per  cent  margin 
provided  as  security,  and  I  say  if  that  Is  not  substantial 
security,  if  that  is  not  a  guaranty  to  the  Government  of 
the  return  of  the  money  which  the  Government  may  ad- 
vance, then,  sir,  there  is  no  security  for  our  institution. 

Now  I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  Mr.  President,  the  moment  passed  when  I 
would  have  Interrupted  the  Senator  by  asking  him  to  yield. 
Hesitating  to  break  his  euphonious  and  harmonious  sen- 
tences, when  the  Senator  said  that  in  referring  to  conditions 
in  Rome,  paralleling  in  some  of  their  legislation  that  which 
Is  proposed  here,  I  surely  must  have  lost  the  memory  of  the 
appeal  I  had  made  to  this  body  some  few  nights  past  for  the 
relief  of  the  teachers  and  those  in  misery  at  Ctiicago.  and 
the  further  burden  to  which  I  alluded  and  for  which  I  sought 
relief,  and  when  he  recited,  as  he  did  accurately,  the  com- 
pensations, we  may  say  the  distribution  to  certain  institu- 
tions throughout  our  country,  I  meant  to  reply  that  the  con- 
ditions for  which  I  sought  relief  were  brought  about  by  the 
very  era  that  did  duplicate  Rome  and  that  which  is  being 
put  upon  this  Goveriunent  now  in  emulation  or  in  ignorance 
of  the  institutions  of  the  lands  of  the  past.  I  charge  that 
if  the  certain  favorites  of  the  administration  would  not  have 
been  so  able  to  dominate  this  Government  and  al>sorb  its 
revenues  and  appropriate  its  prosperity  from  the  great 
masses  for  whom  I  pleaded  the  other  evening,  no  such  con- 
ditions would  have  existed  to  which  address  my  eminent 
friend  alludes. 

Mr.  BLAINE.  Mr.  President,  the  domination  to  which 
the  Senator  has  referred  preceded  the  appeal  that  is  made 
by  agriculture  for  the  amendment  offered  by  the  Senator 
from  North  Dakota;  and  that  appeal  on  the  part  of  half 
the  fanners  of  this  country,  who  to-day  are  under  obliga- 


tions in  the  form  of  mortgages  or  other  farm  indebtednees, 
will  fall  upon  4eaf  ears.  They  will  not  only  know  after  this 
day  passes  that  all  the  party  platforms  and  all  the  party 
pledges  have  betrayed  them,  but  they  augbt  to  be  convinced 
that  the  party  planks  and  party  sdatf orms  of  this  campaign 
are  to  be  so  used  that  the  farmers  of  this  country  may  again 
be  fooled  and  again  be  betrayed.  So,  Mr.  President,  It  would 
seem  to  me  that  we  ought  to  give  heed  now  to  tbe  voice  of 
agriculture,  for  if  that  voice  is  not  heard,  who  wUl  constitute 
the  bulwark  of  this  Republic? 

Ilie  PRESIDENT  pro  tempore.  The  question  is  <m  agree- 
ing to  the  motion  of  the  Senator  from  Texas  [Mr.  Cow- 
rally]  to  the  effect  that  the  amendment  proposed  by  the 
Senator  from  North  Dakota  be  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  COUZEN8.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

llie  PRESIDENT  pro  tempore.    The  clerk  win  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurat 
Austin 

Bar  bow 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Brouasard 

BuUdey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolidge 

Copeland 


Costlgan 

CouEens 

Dale 

Davla 

Dickinson 

DUl 

Pees 

Fletcher 

Prazler 

C3eorc* 

Olaae 

Glenn  « 

OoldBborough 

Oore 

Hale 

Harrison 

Hatfield 
Ha  wee 
Haydm 
Hebert 


BOwaU 

H\m 

JohnsMk 

Jones 

Kean 

Kendrlck 


King 
LMria 


Mcom 

ICCHary 


Norbeck 

Morris 

Rye 

Patteraoa 

Plttman 

Reed 

Boblnsoa.  AiL 


Robinson.  IniL 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smoot 

Btelwer 

Stephens 

Tbomaa,  UalM 

Townsend 

TrammeU 

Tydlngs 

Vandenbers 

Wagner 

Walcott 

Walsh. 

Watsott 

White 


The  PRESIDENT  pro  tempore.  Eighty-one  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

KT78SXLL  N.  BOAUMAR  ARV  JOHR  L.  POLARDO 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  7939)  to  authoriase 
the  presentation  of  a  distinguished-flying  cross  to  Russell 
N.  Boardman  and  John  L.  Polando,  which  were,  tn  lieu  of 
amendment  No.  2,  on  page  1.  line  8,  after  "  Turkey."  to  in- 
sert ",  and.  also  a  distinguished-flying  cross  to  Wiley  Post, 
pilot,  and  Harold  Gatty,  navigator,  in  recognition  of  their 
achievement  in  making  an  airplane  flight  around  the  world 
in  8  days  15  hours  and  50  minutes,  thus  not  only  firUpKing 
in  time  all  previous  wOTld  flights,  but  also  by  their  intrepid 
courage,  remarkable  endurance,  and  matchless  skill,  mate- 
rially advancing  the  science  of  aerial  navigation." 

In  Ueu  of  the  amendment  to  the  title  to  insert: 

Amend  the  title  so  as  to  read:  "An  act  to  authorise  the 
presentaticm  of  a  distinguished-flying  cross  to  Russell  N. 
Boardman  and  John  L.  Polando,  and  Wiley  Post  and  Harold 
Oatty,  and  for  other  purposes." 

Mr.  REED.  Mr.  President,  I  move  that  the  Senate  concur 
in  the  amendments  of  the  House  of  Representatives. 

Mr.  BINGHAM.  BCr.  President,  what  the  House  has  done 
is  to  change  materially  the  Senate  amendment.  Some 
months  ago  the  Senate  imanimously  passed  a  measxur  con- 
.'erring  upon  Wiley  Post  and  Harold  Gatty,  in  recognition 
of  their  marvelous  and  heroic  achievement  in  going  around 
the  world  in  an  airplane  in  less  than  nine  days,  a  special 
medal  to  be  struck  off  commemorating  that  achievement 
and  providing  that  the  Secretary  of  the  Treasiur  might 
issue  for  sale  replicas  of  that  medaL  The  measure  passed 
the  Senate  unanimously  and  was  sent  to  the  House  some 
months  ago;  it  was  reported  favorably  by  the  House  Ccnn- 
mittee  on  Coinage,  Weights,  and  Measures  and  was  on  the 
House  Calendar.  In  view  of  that  fact,  and  in  view  of  the 
fact  that  various  bills  have  ccxne  over  from  the  House  con- 
ferring distinctions  on  several  aviators,  including  Amelia 
Earhart  Putnam  and  Roardman  and  Polando,  and  the 
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ore  conferring  medals  on  Post  and  Oatty  bad  not  come  over, 
the  Senate  followed  my  suggestion  and  adopted  the  original 
Senate  resolution  as  an  amendment  to  the  House  bilL 

It  Is  vith  great  regret.  In  view  of  the  splendid  and  mar- 
vdoos  achievement  of  Poet  and  Oatty  last  summer,  that  I 
see  the  House  now  proposes  to  amend  the  Senate  amend- 
ment 1x7  giving  them  dlstlngulshed-flylng  crosses  instead  of 
striking  off  a  medal,  which  they  well  deserve,  to  record 
that  marvelous  achievement.  In  order,  however.  Mr.  Presi- 
dent, that  there  may  be  no  further  delay  in  their  receiving 
some  recognltkni  from  the  Congress  for  what  they  have 
done,  I  shaD  not  oppose  the  House  amendments,  although 
Z  regret  very  much  that  the  amendment  which  the  Senate 
originally  agreed  upon  could  not  have  been  agreed  to  by 
the  House. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  motion  of  the  Senator  from  Pennsylvania  that 
Uie  Senate  concur  In  the  amendments  of  the  House  of 
Representatives. 

The  motion  was  agreed  to. 

ICESSAGl   raOM   THI   ROX7S1 

A  message  from  the  House  of  Representatives  by  IiCr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
e  greed  to  the  report  of  the  committee  of  conference  on  the 
dLsagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12445)  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  authorizing  and 
expediting  a  public-works  program  and  providing  a  method 
of  financing  such  program. 

The  message  also  annoimced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  10600)  to  exempt  from  the  quota 
husbands  of  American  citizens. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  joint  reso- 
lution (H.  J.  Res.  336)  constniing  section  503  (b)  of  the 
tariff  act  of  1930. 

The  message  also  announced  that  the  House  had  passed 
a  joint  resolution  (H.  J.  Res.  462)  making  an  appropria- 
tion to  provide  transportation  to  their  homes  for  veterans 
of  the  World  War  temporarily  quartered  In  the  District 
of  Columbia,  in  which  it  requested  the  concurrence  of  the 
Senate. 

Honss  jonrr  axsoLxmoiv  uratKSD 

T^e  joint  resohitlon  (H.  J.  Res.  462)  making  an  appro- 
priation to  provide  transportation  to  their  homes  for  vet- 
erans of  the  World  War  temporarily  quartered  In  the  Dis- 
trict of  Columbia,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Appropriations. 

ADOmOMAL  SCPOBTS  OF  A  COlOOTrSI 

Mr.  COOLIDOE.  from  the  Conmilttee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  7293)  requesting  the 
Secretary  of  War  to  grant  to  the  dty  of  Springfield.  Mass^ 
permission  to  construct  and  m».<ntA.tT^  a  highway  and  bridge 
across  United  States  military  reservation  at  the  Springfield 
Armory.  Uass^  reported  it  with  an  amendment  to  the  title 
and  submitted  a  report  (No.  987)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  biU  (H.  R.  11732)  to  amend  sec- 
tion 2  of  an  act  approved  February  25.  1039  (45  Stat.  1303) . 
to  complete  the  acquisition  of  land  adjacent  to  Boiling 
Field,  D.  C  and  for  other  purposes,  reported  it  with  amexMl- 
ments  and  submitted  a  report  (No.  988)  thereon. 

PHILIPPTirK  nrDKPKHDKirCK 

Mr.  HAWBB.  Mr.  President,  it  is  hardly  necessary  to  add 
fiffther  evidence  to  the  unanimity  of  the  Filipino  people  In 
their  demaikl  for  Independence. 

During  the  recent  trip  of  Secretary  of  War  Hurley  to 
the  PhlllK)ine  Islands,  Senator  Sergio  Osmefia,  acting  presi- 
dent of  the  senate,  delivered  a  speech  at  the  joint  session  of 
the  Philippine  legislature,  held  In  the  session  hall  of  the 
house  of  representatives  on  September  24.  1931,  In  support 


of  the  Independence  memorial  presented  to  the  Secretary 
of  War. 

It  Is  clear,  forceful,  and  should  be  placed  in  tlie  Rxcobd 
as  a  part  of  the  Phlllpi^ne  discussion,  and  I  uA  unanimous 
consent  that  this  be  done. 

There  being  no  objection,  the  speech  of  Senator  Sei-glo 
Osmefia  was  ordered  to  be  printed  in  the  Recokd.  as  follows: 

BCr.  President  and  Bfr.  Spealcer,  the  resolution  which  we  tave 
under  oosuldentkm  doea  not  contain  any  new  d«m*nd:  it  exprewas 
the  Mune  •entlmcnts  for  Independence  which  throoghout  our  !tl^ 
tory  have  led  our  heroes  and  martyrs  to  make  the  supreme  sacrl- 
flce.  which  have  created  the  Philippine  republic,  and  ever  inapTed 
our  steps  in  the  long  journey  toward  political  emancipation 
and  liberty.  Ever  since  we  were  grraiited  popular  repreaerta- 
tlon  In  1907  we  have  asked,  as  we  now  ask,  for  Independence.  We 
have  been  seeking  It  because  we  consider  our  people  capable  of 
maintaining  a  government  of  law  and  order,  a  government  which 
wiU  give  to  all  living  under  It  the  assxirance  of  protection  In  the 
full  enjoyment  of  their  rights  and  liberties,  a  government  which 
can  and  will  comply  with  Its  international  obligations. 

From  the  beginning  our  aspirations  for  liberty,  far  from  being 
repressed,  have  been  encoxiraged  by  the  United  States.  It  was 
President  McKlnlefy  who  first  announced  to  the  world  the  ld<«l 
of  liberty  which  animated  the  United  States  In  oomlng  to  the 
Philippines,  when  he  said: 

"  The  Philippines  are  ours,  not  to  exploit  but  to  develop,  to 
dvlUee,  to  educate,  to  train  In  the  science  of  self-government. 
This  l8  the  path  of  duty  which  we  must  follow  or  be  recreant  to  a 
mighty  trust  committed  to  us." 

Although  these  first  utterances  of  Mr.  McKlnley  may  appear 
vague,  they  later  on  received  a  clear  and  an  unmlatakable  defini- 
tion. WlUlam  Howard  Taft.  In  Inatiguratlng  the  PhillppUie 
Assembly  In  1907,  summarized  the  American  policy  thus: 

"  The  avowed  poUcy  of  the  natlCHial  administration  xinder  theiie 
two  Presidents  (McKlnley  and  Roosevelt)  has  been  and  Is  to  govern 
the  Islands,  having  regard  to  the  Interest  and  welfare  of  the  Fili- 
pino people,  and  by  the  spread  of  general  primary  and  IndustrliU 
education  and  by  practice  In  partial  poUtlcal  control  to  fit  tbe 
people  themselves  to  malntoln  a  stable  and  well-ordered  govern- 
ment affording  quality  of  right  and  opportunity  to  all  citizen;!. 
The  polJcy  looks  to  the  improvement  of  the  people,  both  tndxu- 
trlally  and  In  self-governing  capacity.  As  this  policy  of  extending 
control  continues  It  must  loglcaUy  reduce  and  finally  end  the 
sovereignty  of  the  United  States  In  the  Islands." 

In  a  special  report  which  Mr.  Taft  as  Secretary  of  War  made 
on  the  PhUlpplnes  and  her  political  future,  with  particular  ref- 
erence to  the  policy  whleb  should  be  followed  tn  the  country, 
he  declared: 

"  The  conditions  In  the  Islands  to-day  vindicate  and  Jxistlfy  tlu^ 
policy.  It  necesBarfly  Involves  In  Its  ultimate  conclusion,  as  XtM 
steps  toward  self-government  t>ecomes  greater  and  greater,  tite 
ultlnuUe   Independence  of   the  Islands     *     *     •.** 

President  Roosevelt,  In  ills  message  to  Congress  in  1008.  aftnr 
the  inauguration  of  the  assembly,  said: 

••  Real  progress  toward  self-government  to  being  made  tn  tlie 
PhUlpphM  Islands." 

And  tn  referring  to  the  assembty,  be  said: 

•'  Hitherto  this  Philippine  Legislature  has  acted  with  moder- 
ation and  self-restraint  and  has  seemed.  In  practical  fashion.  tx» 
realize  the  eternal  truth  that  there  must  always  be  govemment, 
and  that  the  only  way  In  which  any  body  of  tndlvlduaU  can 
escape  the  necessity  of  being  governed  by  outsiders  Is  to  keep 
down  wrongdoing  and  disorder.  The  Filipino  people  through 
theh-  officials,  are  therefore  making  a  real  step  In  the  direction  .rf 
•elf-govemment.  I  hope  and  believe  that  theae  steps  mark  tlie 
beginning  oX  a  course  which  wlU  continue  until  the  FlUpln«» 
become  fit  to  deckle  for  themselves  whether  they  dMlra  to  ba 
an  Independent  nation."  »— •   •"   u» 

These  words  we  must  needs  remember  because  they  are  thoite 
of  men  vested  with  authority  to  utter  them,  because  they  were 
received  In  good  faith  by  the  PUlplnoa.  and  because  they  have 
so  deeply  Influenced  FUlplno-Anaerlcan  t«latk>ns  durlns  t^  lait 
30  years.  ^^ 

With  these  assurances,  the  United  States  invited  our  people  to 
take  part  In  the  government  esUbllshed  by  the  Americans,  to 
rapid  succession  there  were  placed  Ui  our  hands,  first,  the  con- 
trol  of  the  municipal  governments;  then  administration  of  tlie 
provlnt^  governments,  and  later,  through  the  Institution  of  tlie 
?^?K  ^'»^  effective  participation  in  the  central  government. 
As  the  FUlplnos  showed  their  capacity  for  self-BOvemment. 
America  extended  to  us  further  grants  of  power.  In  1913  the  FUl- 
plnos were  given  a  majority  in  the  PhUlpplne  Commission  and 
In  the  Jones  law  of  1918.  control  of  the  two  houses  of  the  legl*^ 
ThTi.^  f  •"'"^f?^  participation  in  the  executive  authortty. 
That  l*w  also  contained  a  categorical  declaration  rwUBrming  Uw 
policy  of  liberation  which  authorized  officials  had  prevlouslyMiuu- 
Sl  wi!^«^"^  ^°'  ^«^<»  solemnly  promising  Independence  to 
the  Filipino  people.     Here  are  the  words  nf  fTonJiii— 

T»».J^^.**f  ^}  **•  °"^""  "»•  intcnuon  of  the  people  of  tlie 
Utdted  States  In  the  Inclplency  of  the  war  with  SpalH^  maS  It  a 
war  of  conquest  or  for  territorial  aggrandizement;  and  ^^ 
^  ♦K  ^r*?f_i*  i!"  .*■  "  *•*■  always  been,  the  ptirpoee  of  the  people 
Sr,^!  V^^  ^^!f  ^  withdraw  their  sovei^tgn^over  the  iSu 
ipplne  Ishuxds  and  to  recognise  their  IndependeiiDe  as  aoon  m  a 
stable  government  can  be  eeUbUshed  therein;  imd  ^^ 


**  Whereas  for  the  speedy  accomplishment  of  such  purposes  tk 
Is  desirable  to  place  in  the  hands  of  the  people  of  the  Philippines 
as  large  a  control  of  their  domestic  affairs  as  can  be  given  them 
without.  In  the  meantime,  impairing  the  exercise  of  the  rights  of 
•overeignty  by  the  pec^le  of  the  United  States,  In  order  that,  by 
the  use  and  exercise  of  popular  franchise  and  governmental 
powers,  they  may  be  the  better  prepared  to  fuUy  ahsume  the  re- 
sponsibilities and  enjoy  aU  the  prlvUeges  of  complete  Independ- 
ence;    •     •     •." 

The  promise  of  complete  lndei>endence  is  clear  and  unmistak- 
able, and  no  fair-minded  man  can  honestly  Ignore  It.  The  only 
antecedent  condition  required  for  the  fulfUlment  of  this  promise 
Is  the  establlsbixient  of  a  stable  government.  We  need  not  now 
repeat  the  well-known  definition  which  International  practice  gives 
to  the  phrase  "  stable  government,"  nor  need  we  reiterate  the  vari- 
ous statements  affirming  the  existence  In  the  Philippines  of  those 
elements  of  stability  which  the  United  States  has  generaUy  re- 
quired of  the  countries  It  has  recognized.  If  we  now  review  briefly 
the  circumstances  under  which  the  promise  of  Independence  con- 
tained in  the  Jones  law  was  made,  it  is  only  In  order  to  throw 
new  light  on  the  whole  subject. 

After  the  war  with  Spain  was  ended  one  of  the  problems  that 
the  United  States  had  to  face  was.  What  should  be  done  with 
Cuba  and  the  Philippines?  In  declaring  war  on  Spain,  America 
announced  to  the  world  that  her  Intentions  toward  Cuba  were  to 
pacify  the  Island,  and  after  pacification  to  recognize  Cuban  Inde- 
pendence. That  she  did  after  the  Cubans  had  Instituted  a  stable 
government.  In  the  absence  of  a  similar  declaration  In  the  case 
of  the  Philippines,  the  process  of  defining  American  policy  with 
respect  to  them  has  naturally  t>een  slow.  But  If  we  carefully 
irrmfwino  the  public  documents  of  the  period.  Including  those  of 
the  first  and  second  American  commisBions  in  the  Pbillppines.  and 
the  6tate  papers  referring  to  Cuba,  we  can  not  escape  the  conclu- 
sion that  the  aim  of  American  occupation  of  the  Philippines,  as  In 
the  case  of  Cuba,  was  Independence.  EQlhu  Root,  chairman  of  the 
Republican  National  Convention  m  1904,  referring  to  the  Philip- 
pines, stated: 

•*  No  one  can  foretell  the  future;  but  there  seems  no  reasonable 
cause  to  doubt  that  under  the  policy  already  effectively  Inaugu- 
rated, the  Institutions  already  Implanted,  and  the  processes  already 
begun  in  the  Philippine  Islands,  if  these  be  not  repressed  and 
Interrupted,  the  Philippine  people  will  follow  in  the  footsteps  of 
the  people  of  Cuba." 

The  slogan.  "The  PhUlpplnes  for  the  Filipinos,"  proclaimed  by 
the  Schurman  Commission,  and  which  later  became  the  battle  cry 
of  the  Taft  administration,  expressed  nothing  more  than  the  Idea 
that  the  Philippines  should  be  administered  In  the  Interest  of  the 
PUlplnoe  and  that  they  were  to  prepare  themselves  so  that  some 
day  they  might  assume  the  responsibilities  of  Independence. 
Viewed  In  the  light  of  America's  repeated  assurances  that  she  did 
not  go  to  war  with  Spain  for  tonquest  and  of  the  formal  declara- 
tion by  Congress  that  the  Philippines  should  be  granted  Inde- 
pendence "  as  soon  as  a  stable  government  can  be  established 
therein."  the  paraUel  between  our  case  and  that  of  Cuba,  which 
was  occupied  by  the  United  States  and  later  declared  Independent, 
becomes  more  evident. 

Kven  before  the  Jones  law  was  enacted  there  was  peace  and 
order  In  the  Philippines  and  our  citizens  enjoyed  all  the  benefits 
of  a  stable  and  orderly  government.  This  fact  was  known  in 
America  and  In  the  PhUlpplnes,  and  Congress  was  offlclaUy  m- 
formed  of  It.  The  effect,  therefore,  of  the  congressional  require- 
ment of  a  stable  govertmient  as  a  prerequisite  to  Independence  can 
not  be  more  than  tiiis:  That  when  the  Filipinos  had  assimied  the 
responsibilltlee  Imposed  upon  them  by  the  Jones  law  they  would 
maintain  the  stability  of  the  government  existing  during  the  ad- 
ministration of  Mr.  Taft  and  his  successors. 

Therefore  the  question  whether  the  FUlplnos  have  complied 
with  the  condition  imposed  by  the  Jones  law,  to  maintain  a 
stable  government,  reduces  Itself  to  the  determination  of  whether 
or  not  we  have  done  weU  In  the  use  of  the  additional  powers 
given  us  by  the  new  organic  act.  We  feel  It  is  not  vain  pre- 
tension on  our  part  to  affirm  that  we  have  met  the  test  success- 
fuUy.  The  leglslatvuv  and  executive  departments  not  only  have 
functioned  normally  since  the  Jones  law  went  into  effect  but 
Filipino  officials  under  that  act  have  assxxmed  greater  responsl- 
bUltles  and  performed  their  duties  with  marked  ability  and 
efficiency. 

The  various  reports  submitted  by  the  Governor  General  of  the 
PhUlpplnes  to  the  Washington  administration  confirm  this.  If 
It  Is  t^^fp  Into  account  that  since  the  Jones  Act  l>ecame  effective 
the  people  of  the  Philippine  Islands  have  had  a  large  part  in 
the  management  of  their  public  affairs.  It  can  be  asserted  that 
the  stabmty  of  the  present  government  Is  even  greater  than 
that  which  existed  prior  to  the  enactment  of  this  law.  because 
popular  acceptance  and  support  of  the  government  are  greater 
now  than  before.  ,   ^ 

With  these  Irrefutable  facts  before  \is  It  is  safe  to  conclude 
that  we  have  now  In  the  PhUlpplnes.  functioning  regularly  and 
uninterruptedly,  the  stable  government  which  the  Jones  Uw 
requires  as  the  coiMlltlon  precedent  to  the  grant  of  Independence. 
And  once  more  we  affirm  that  If  as  an  act  of  Justice  the  United 
States  should  now  grant  the  Independence  of  the  Philippines,  as 
that  was  granted  to  Cuba,  the  bases  of  stability  in  our  Inde- 
pendent government  would  compare  favorably  with  those  of  the 
Cuban  RepubUc  upon  and  after  recognition  of  Its  independence. 

But  If  our  assertion  that  we  have  met  the  condition  Imposed 
by  the  Congress  of  the  United  States  for  the  grant  of  our  Inde- 


pendence warrants  the  demand  that  bns  reechoed  tn  oar  legislative 
chambers,  recent  developments  In  the  United  States  ylndlcats 
the  Justice  of  o\ir  petition  and  make  more  urgent  the  necessity 
of  conceding  our  demand  for  Independence. 

For  three  years  there  has  been  an  increasing  agitation  against 
the  free  entry  of  PhUlpplne  products  Into  the  United  States.  This 
agitation,  fostered  by  powerful  elements  whose  Influence  can  not 
be  Ignored,  comes  precisely  at  a  moment  when  the  Philippines 
Is  entering  a  stage  in  Its  economic  development  which  places 
it  in  a  situation  enabling  It  to  share  the  reciprocal  benefits  of 
free  trade. 

This  agitation  can  not  but  alarm  the  FUlplno  people.  For  one 
thing  It  has  made  them  see  clearly  how  precarious  is  their  situa- 
tion under  the  present  relationship  with  the  United  States.  It 
has  flUed  their  minds  with  serious  doubts,  prompting  them  even 
to  ask  whether  they  have  not  already  reached  the  maxim  vim  of 
economic  development  under  the  American  flag.  The  PhlUpplnes 
Is  under  American  sovereignty,  not  of  her  own  wUl  but  by  the 
wlU  of  the  American  people.  Any  Indication  or  purpose  to  deny 
her  the  same  treatment,  the  same  protection  which  Is  given  to 
the  peoples  of  other  countries  under  the  American  flag,  can  not 
but  wound  our  susceptibilities  and  deprive  us  of  confidence  in  the 
future. 

This  movement  against  PhlUpplne  products  which  enter  ths 
United  States  presents  a  question  that  is  not  merely  economic 
It  involves  not  only  the  tariff  but  also  the  political  relations  be- 
tween the  United  States  and  the  Philippines.  It  affects  sugar  and 
other  industries,  but  it  raises  also  questions  of  tremendoiu  moral 
Import  in  the  eyes  of  13.000,000  Filipinos. 

As  everybody  knows,  Congress  has  assumed  the  exclusive  power 
to  regulate  Philippine-American  trade  relations.  In  the  exercise 
of  this  power  Congress  haw  established  the  present  free-trade  ar- 
rangement between  the  United  States  and  the  PhUlpplnes  by 
virtue  of  which  certain  PhUlpplne  products  Imported  into  the 
United  States  are  given  protection,  in  exchange  for  the  complete 
protection  which  the  Philippines  guarantees  to  American  Im- 
ports into  the  islands.  This  would  appear  to  be  a  Just  arrange- 
ment, were  it  not  for  the  fact  that  in  the  determination  of  tariff 
policies.  American  products  and  manufactvires  constlj  ate  the  first 
and  most  important  consideration.  In  other  words.  PliUlpplne 
products  receive  protection  In  the  United  States,  not  precisely 
because  that  protection  will  benefit  us,  but  because  it  will  benefit 
corresponding  American  products.  As  regards  those  Philipplns 
products  which  do  not  come  within  this  class  no  matter  how 
urgent  the  necessity  for  their  protection,  they  are  left  to  their 
fate,  to  fight  alone,  unprotected.  In  open  competition  m  the  ouur- 
kets  of  the  world.  When  the  FUlplnos  come  to  meditate  on  such 
a  situation,  certainly  the  prospects  of  their  economic  progress 
appear  to  them  most  discouraging. 

The  proposition  to  exclude  the  FUlplnos  from  continental  United 
States  has  no  paraUel  In  the  history  of  colonization.  The  most 
imperialistic  nations,  since  the  dawn  of  civilization,  have  never 
denied  to  the  natives  of  their  colonies  the  liberty  to  emigrate 
to  the  motherland.  The  exponents  of  the  most  ruthless  material- 
ism, in  dealing  with  their  colonies,  have  always  abstained  from 
adopting  such  a  policy.  If  only  for  the  simple  reason  of  conserving 
amicable  relations  with  their  colonials,  with  whom  they  have  to 
deal  and  do  business. 

These  are  some  of  the  questions  that  arise  from  time  to  time  In 
the  present  relations  between  America  and  the  Philippines.  But 
these  questions  are  of  such  a  nature  that  they  can  not  be  settled 
satisfactorily  and  permanently  without  at  the  same  time  dl^XMlng 
of  the  problem  of  our  emancipation.  The  existence  of  a  dual 
responslbUity  In  the  government  of  the  PhUlpplnes  is  another 
reason  which  dictates  our  plea  for  separation.  The  form  of  gov- 
ernment first  established  by  the  Americans  was  very  simple.  It 
was  a  military  government  with  all  the  powers  concentrated  In  the 
hands  of  a  military  commander.  He  promulgated  the  laws  and 
later  applied  and  executed  them  himself.  Since  thU  method  of 
government  could  not  prove  satisfactory,  there  was  shortly  estab- 
lished a  mixed  government,  with  a  clvU  commission  exercising 
legislative  powers  and  a  tnUltary  chief  performing  exacutlTe  func- 
tons,  including  the  appointment  of  the  Judiciary.  But  neither 
could  such  a  government  continue  for  long,  and  so,  in  1901,  It 
was  transformed  into  a  complete  civil  government,  with  a  clvU 
functionary  as  chief  executive  and  a  clvU  commlsalon  acting  as 
the  legislature.  A  decisive  battle  for  popvdar  government  was  won 
with  the  approval  by  Congress  of  the  law  of  July  1.  1902.  which 
gave  to  the  Filipino  people  the  right,  as  soon  as  peace  was  estab- 
Ushed.  to  elect  a  popular  assembly.  The  assembly  was  organised 
In  1907.  and  not  long  afterwards  the  United  States  recognised 
that  the  experiment  had  been  successful  and  that  It  justified  a 
new  forward  step,  which  was  to  grant  a  FUlplno  majority  In  the 
commission. 

The  Filipinos  did  not  need  more  than  a  year  to  demonstrate 
plainly  that  a  commission  with  a  Filipino  majority  was  as  efficient 
as  a  commission  composed  mostly  of  Americans.  This  was  followed 
by  another  concession;  that  is,  the  autonomotis  government  pro- 
vided by  the  Jones  law  as  the  last  step  toward  Independence. 

Under  this  act  the  FUlplnos  are  given  the  largest  control  over 
their  domestic  affairs,  subject  only  to  the  restrictions  Intended  to 
safeguard  the  sovereignty  of  the  United  States.  It  estaUlshes  a 
leglsUtlve  body  elected  by  the  Filipino  people,  but  It  retains  ths 
Governor  General,  appointed  by  the  Government  of  the  United 
States  Thereto  lies  the  dual  responslbUity:  On  the  one  side  the 
FUlplno  people  seek  to  exercise  the  most  extensive  power  possible 
within  the  Jones  law.  and.  on  the  other  hand,  the  Oovemor 
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0«nerml,  wtM>  !■  the  chief  executive,  endeavors  to  folly  discharge 
AmeriCKn  reeponslblllttefl.  Duality  of  responsibility  In  the  govern- 
ment caused  serious  conflicts  In  the  Thirteen  American  Colonies, 
which  had  a  government  similar  to  ours;  that  Is,  a  governor  ap- 
pointed by  the  Crown  and  a  legislature  elected  by  the  people  of 
the  colony — a  government  which  the  American  Revolution  took 
upon  ttaelf  to  destroy,  raising  upon  Its  ruins  a  government  whoee 
powers  are  derived  wholly  from  the  consent  of  the  governed. 

Although  this  dual  responsibility  In  the  government  of  the 
Philippines  has  not  produced  such  grave  consequences  as  those 
•fperlenced  by  the  Thirteen  American  Colonics.  It  has  had.  never- 
tbilMs.  Its  natural  effects,  provoking  the  constitutional  crisis  of 
1923.  We  fought  then  for  the  preservation  of  our  autonomy, 
not  because  we  desired  to  hold  the  reins  of  power;  not  because  we, 
who  represented  the  PUlplno  share  in  the  government,  were 
interested  In  maintaining  our  position  In  that  government.  We 
defended  those  rights  because  they  were  the  rights  of  the  people 
which  we  could  not  surrender.  We  defended  those  rights  becaiise 
we  had  acqiilred  them,  step  by  step,  at  the  cost  of  countless 
sacrifices  and  defeats,  and  It  was  our  duty  to  defend  every  Inch  of 
ground  won  In  order  to  continue  the  struggle  without  flinching 
until  the  final  goal  should  be  reached. 

The  attitude  of  the  Plllplnoe  could  then  have  been  wrongly 
Interpreted,  because,  fighting  as  they  were  for  autonomy,  It 
might  have  been  thought  that.  In  exchange  for  the  preservation 
of  that  autonomy,  they  would  be  willing  to  renounce  the  Ideal 
of  Independence.  At  the  present  moment,  so  solemn  and  so  grave 
for  our  country,  when  the  destiny  of  13,000,000  Filipinos  hangs 
in  the  balance,  it  is  neceasaryv  that  the  constitutional  repre- 
~  sentatlves  of  o\ir  people  should  assemble,  as  we  are  now  assembled, 
to  define  our  stand  In  the  face  of  events  In  the  United  States. 
That  stand  must  be  clear  and  unequivocal. 

We  admit  that  In  the  complex  relationships  between  two  peo- 
ples. In  the  development  of  the  government  of  a  country  that  Is 
still  not  free  but  aspires  to  full  freedom,  there  are  ways  and 
means  of  giving  the  people  larger  control  In  the  government.  We 
admit  the  possibility  of  reforms  which  would  place  us  on  the  level 
of  other  peoples  who,  althoxigh  not  Independent,  govern  theni- 
selves  almost  Independently.  If,  however,  we  should  be  asked 
what  we  want  now,  If  we  should  be  asked  whether  we  are  dis- 
posed io  study  and  consider  reforms  in  the  administration. 
ebaages  in  the  government,  new  processes  of  autonomy,  our 
answer  would  be:  We  are  not  seeking  changes  or  reforms  In  oxir 
government.  We  are  not  Interested  In  new  formulas  of  autonomy. 
What  our  people  now  desire  Is  their  lndep>endence;  that  they  be 
allowed  to  live  a  life  of  their  own  choosing,  direct  their  own  des- 
tinies, and  finally  establish  a  goverzunent  of  their  own.  loved  and 
sxutalned  by  themselves  under  the  egls  of  their  own  flag. 

BOKX-LOAir  BANKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

Mr.  CX)UZENS.  Mr.  President,  this  amendment  proposed 
by  the  Senator  from  North  Dakota  [Mr.  Frazier]  is  in  many 
respects  attractive,  so  far  as  its  aims  are  concerned-  I 
should  have  liked  to  see  something  done  at  the  present 
session  of  Congress  that  would  have  been  a  practical  help  to 
the  farmer;  but  in  studying  this  bill — now  in  the  form  of  an 
amendment  to  the  home  loan  bank  bill — It  seems  to  me  that 
the  position  taken  by  the  Senator  from  Texas  [Mr.  Con- 
mall  yI  is  correct.  It  hardly  seems  that  passing  upon  such  a 
bill  is  a  matter  that  belongs  to  the  Agricultural  Committee. 
It  has  to  do  with  the  Federal  reserve  banks,  the  farm-loan 
banks,  and  the  Federal  Farm  Loan  Board,  aH  of  which  were 
created  under  the  auspices  of  and  considered  by  the  Bank- 
ing and  Currency  Committee. 

There  are  other  matters  in  the  bill  which  seem  to  raise 
some  question.  I  see  the  Senator  from  Virginia  [Mr.  Glass! 
here.  I  should  like  to  ask  him  if  he  believes  that  Congress 
has  the  power  to  do  what  is  provided  on  page  3,  where  it  is 
said: 

And  It  shall  be  the  duty  of  the  Federal  reserve  banks  to  invest 
their  available  surplus  and  net  profits,  after  the  dividends  are 
paid  to  their  stockholders.  In  such  farm-loan  bonds. 

I  do  not  understand  that  we  have  authority  to  teU  the 
Federal  reserve  banks  what  they  shall  do  with  their  surplus. 

Mr.  GLASS.  None  whatever.  It  goes  back  to  the  mis- 
apprehension of  some  people  that  the  Oovemment  of  the 
United  States  owns  the  Federal  reserve  banks.  It  has  not 
a  dollar  of  proprietary  interest  in  them.  It  never  had  a 
dollar  of  proprietary  interest  in  them.  It  never  contributed 
a  dollar  to  their  maintenance.  The  F^ederal  reserve  banks 
are  not  even  required  to  discount  commercial  paper.  They 
are  permitted  to  do  it  under  certain  restrictions  and  super- 
visions of  the  Qovernment.  { 


This  bill  simply  means  the  confiscation  of  the  property 
of  the  Federal  reserve  banks,  which  are  owned  by  the  mem- 
ber banks,  which  are  owned  by  their  stockholders. 

Mr.  COUZENS.  In  the  light  of  that,  this  biU  would  not 
be  effective  if  ptassed  in  this  form;  would  it? 

Mr.  GLASS.  I  should  not  think  so,  unlesr  oonlLscatlon 
is  a  legitimate  thing. 

Mr.  COUZENS.  In  all  probability  the  coints  would  pre- 
vent that;  would  they  not? 

Mr.  GLASS.  I  am  not  a  lawyer,  though  perhaps  I  could 
claim  to  be  a  better  lawyer  than  some  men  who  are  lawyers. 
I  should  not  think,  however,  that  a  court  would  hesitate  two 
minutes  to  invalidate  the  bilL 

Mr.  COUZENS.  In  view  of  that,  Mr.  President,  and  In 
view  of  the  long  experience  of  the  Senator  from  Virginia 
with  the  Federal  reserve  banks,  and  the  fact  that  the  Com- 
mittee on  Banking  and  Currency  has  not  considered  this 
bill,  I  reluctantly  shall  have  to  vote  to  have  it  referred  to 
the  Banking  and  Currency  Committee. 

Mr.  NORBECK.  Mr.  President,  I  was  going  to  ask  the  two 
members  of  the  Banking  and  Currency  Committee  if  they 
thought  the  committee  would  have  any  time  to  consider  this 
bilL 

I  believe  there  are  more  bills  on  the  calendar  of  the  Senate 
Conunittee  on  Banking  and  Currency  that  have  not  had  any 
consideration  than  there  are  on  any  other  committee  calen- 
dar here;  and  certainly  it  is  impossible  to  give  this  bill  con- 
sideration now.  I  do  not  contend  that  the  bill  necessarily 
should  go  to  some  other  committee,  but  it  has  been  there  one 
year  or  two  years — ^which  Is  it?— and  there  has  been  plenty 
of  time  to  protest.  I  think  this  Is  a  poor  time  to  refer  It  to 
the  Banking  and  Currency  Committee,  here  in  the  last  dajrs 
of  the  session.  If  we  want  to  kill  the  bill,  let  us  kill  It  out- 
right.   What  is  the  use  of  finding  an  alibi? 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    Certainly. 

Mr.  COUZENS.  The  Senator  can  not  charge  me  with 
that,  because  I  did  not  know  there  was  such  a  bill  in  exist- 
ence. The  bill  was  in  another  committee.  The  bill  came  out 
on  the  Senate  Calendar,  and  no  attention  was  paid  to  it. 

Mr.  NORBECK.  It  has  been  on  the  Senate  Calendar  a 
long  time. 

Mr.  COUZENS.  Yes;  but  It  has  never  been  brought  up  for 
consideration. 

Mr.  NORBECK.    That  is  true. 

Mr.  COUZENS.  I  did  not  know  such  a  bill  w{ui  in  exist- 
ence; and  after  going  over  the  bill  I  do  not  think  the  chair- 
man of  the  Banking  and  Currency  Committee  wants  us  to 
pass  a  bill  that  would  be  declared  illegal  and  unenforceable: 
does  he? 

Mr.  NORBECK.  The  chairman  of  the  Committee  on 
Banking  and  Currency  is  not  discussing  the  legal  question  of 
this  bill,  for  the  good  reason  that  the  very  able  lawyers 
of  the  Senate  get  Into  a  clash  when  they  take  up  those 
constitutional  questions,  and  I  am  not  going  to  be  an  umpire 
in  that  clash.  > 

Mr.  COUZENS.  Docs  not  the  Senator  believe  that.  In 
view  of  the  fact  that  the  bill  changes  the  Federal  reserve 
law  and  the  bill  relating  to  the  Federal  land  banks,  it  comes 
xmder  the  Jurisdiction  of  his  committee? 

Mr.  NORBECK.  I  believe  It  could  properly  come  before 
that  committee,  but  it  has  not  been  there,  and  I  do  not 
think,  imder  the  rules,  it  absolutely  has  to  go  there.  It  Is 
an  agricultural  bill  as  well  as  a  Unanclal  bilL  I  know  what 
happened  to  the  other  agricultural  bill,  however.  Tp«;t-*i»^ 
of  amending  It  or  killing  It,  the  bill  was  sent  back  to  the 
conamittee,  where  it  is  peacefully  slumbering;  and  that  is 
what  may  happen  to  this  bill  if  it  goes  back  to  the  com- 
mittee now. 

The  Senator  from  North  Dakota  [Mr.  Prazim]  would  like 
to  get  a  vote  on  this  matter.  He  has  been  working  on  it 
for  months  and  months.  Let  us  give  him  a  vote.  That  is 
all  I  am  suggesting. 

Mr.  COUZENS.  If  the  Senator  will  yield  further,  so  far 
as  getting  time  is  concerned,  I  know  how  busy  the  Senator 


14766 


CONGRESSIONAL  RECORD— SENATE 


July  7 


Mr.  BLAINE.    At  the  expense  of  aU  other  agricultural  |  be  at  the  expense  of  the  great  dairy  Interests  of  the  country 


1932 


CONGRESSIONAL  RECORD— SENATE 


14765 


has  been;  but  I  am  willing  to  work  to-nisht,  or  to-morrow, 
or  any  other  time,  to  go  over  this  bill  If  the  other  Senators 
are  willing  to  go  along,  because  I  am  anxious  to  get  legisla- 
tion; but  I  have  very  great  doubt  that  this  bill  will  be  effec- 
tive, and  I  think  it  will  be  a  very  nniRit>^ir>g  thing  for  the 
farmer. 

Mr.  NORBECK.  My  answer  to  the  Senator  is  this:  I  am 
one  of  the  conferees  on  the  unemployment  relief  bilL  We 
have  had  16  meetings  of  the  conference  committee.  We 
have  not  done  much  of  anything  else  in  10  days.  The  mem- 
bers are  worn  out.  Now  the  matter  is  facing  us  again. 
Maybe  the  bill  will  have  to  be  rewritten.  TTiere  are  other 
bills  coming  into  conference,  and  a  lot  of  other  things  that 
the  committee  has  to  do;  so  I  do  not  want  to  encourage  the 
idea  that  the  Ranking  and  Currency  Committee  can  do  any- 
thing about  this  bin  in  the  few  remaining  days  of  the  ses- 
sion.   I  do  not  think  they  can. 

Mr.  BORAH  Mr.  President,  the  difficulty  with  the  situa- 
tion is  that  we  are  trying  to  do  here,  in  a  few  days,  what  it 
would  really  take  weeks  to  do.  We  ought  to  pass  these 
measures,  but  we  ought  to  take  time  to  consider  them  and 
see  that  they  are  wise  and  effective  measures. 

Here  is  this  bill  The  idea  incorporated  in  the  bill  is  an 
extremely  imixtrtant  one.  The  principle  which  is  involved 
is  an  extremely  vital  one.  This  bill  itself,  however,  has  never 
had  the  report  of  a  comnxittee,  and  it  does  not  come  to  the 
Senate  with  the  report  or  the  approval  of  the  committee. 

Mr.  SHORTRIDGB.    Mr.  President,  there  Is  a  brief  report 

Mr.  BORAH.  I  understand  that;  but,  as  a  matter  of  fact. 
It  was  reported  from  the  subcommittee  without  recommenda- 
tion to  the  whole  Agricultural  Committee,  and  reported  out 
of  the  Agricultural  Committee  without  a  record  vote. 

Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Oregon? 

Mr.  BORAH.    I  do. 

Mr.  McNARY.  The  Senator  Is  Incorrect  in  that  state- 
ment. 

Mr.  BORAH.  A  memher  of  the  Agricultural  Committee 
told  me  Jiist  a  few  minutes  ago  that  that  was  the  case. 

Mr.  McNARY.  I  am  not  curious  about  the  individual  who 
has  been  asked  about  the  question;  but  this  Is  the  situation, 
as  I  know  tt  to  be: 

The  bill  was  introduced-  It  was  referred  to  the  Committee 
on  Agriculture  and  Forestry,  at  which  time  I  said  to  the 

author  of  the  bill  that  it  should  go  to  the  Banking  and 
Currency  Committee.  The  Senator  from  North  Dakota  [Mr. 
Pkazixr].  however,  was  willing  to  have  the  Agricultural  Com- 
mittee consider  It.  At  the  request  of  the  Senator  fnm 
North  Dakota  I  appointed  a  subcommittee  to  consider  the 
bill.  That  subcommittee  had  hearings  and  reported  the  bill 
back  to  the  fuU  committee  without  recommendation. 

Mr.  BORAH.    That  is  ^^lat  I  understood. 

Mr.  McNARY.  The  Agricultural  Committee  considered 
the  bill  several  times,  and  adopted  several  amendments. 
A  vote  was  taken — ^not  a  recorded  vote.  I  personally  had 
some  criticisms  of  the  bill,  and  some  objectloni. 

Mr.  BORAH.    Was  there  a  recorded  vote? 

Mr.  McNARY.  There  was  no  recorded  vote;  but  a  ma- 
jority of  the  committee  signified  its  desire  to  report  the  bill 
to  the  Senate,  and  that  was  the  action  taken. 

Mr.  BORAH.    I  think  I  was  correct  hi  what  I  stated. 

Mr.  McNARY.  I  do  not  think  so  at  aH  I  understood 
the  Senator  to  say  that  the  record  will  show  that  the  com- 
mittee took  DO  f  OTmal  actioD  in  the  matter. 

Mr.  BORAH.  No;  I  understood  that  there  was  no  re- 
corded vote  in  the  committee. 

Mr.  McNARY.  Oh.  that  is  true;  but  that  happens  in  the 
case  of  many  committee  reports. 

Mr.  BORAH.  I  understand  exactly;  and  I  understand 
under  what  circumstances  this  happened. 

Mr.  FRAZIER.  Mr.  President.  I  have  been  on  the  Agri- 
cultural Committee  for  some  years.  This  biU  was  reported 
out  in  the  same  way  that  a  great  many  other  bills  have 
been  reported  out  from  that  committee,  and,  as  I  under- 


stand, have  been  reported  out  from  other  committees.  Z 
know  they  are  reported  out  in  the  same  way  from  other 
committees  of  which  I  am  a  member. 

I  want  to  say  Just  a  word  In  regard  to  the  question  brought 
up  by  the  Senator  from  Michigan  CMr.  CottzemsI  in  regard 
to  the  Federal  reserve  banks  investing  their  available  sur- 
plus and  net  profits. 

As  I  understand,  under  present  law  enacted  by  Congress 
the  Federal  Reserve  Board,  after  deducting  6  per  cent  for 
the  stockholders  of  the  banks,  turns  the  surplus  into  the 
United  States  Treasury.  If  Congress  can  direct  the  Fed- 
eral Reserve  Board  to  take  action  of  that  kind.  I  can  see 
no  reason  why  they  can  not  direct  the  Federal  Reserve 
Board  to  invest  their  surplus,  that  they  would  otherwise 
turn  Into  the  United  States  Treasury,  in  bonds  of  this  kind. 

llie  bill,  if  passed,  might  be  taken  into  court.  I  am  not 
an  attorney  either.  I  do  not  know  what  the  court  would 
hold,  and  there  is  no  one  here  who  knows  what  the  court 
would  hold,  because  the  members  of  the  court  themselves 
oftentimes  are  very  much  divided — as  divided  as  they  can  be 
on  a  question  that  comes  before  them.  I  can  see  no  reason 
for  hesitating  to  vote  for  this  amendment  because  the  coiurt 
might  declare  some  part  of  it  unconstltutionaL  I  do  not 
know  whether  they  would  or  not.  but  that  does  not  worry 
me  in  the  least.  I  do  feel,  however,  that  we  should  have  a 
vote  directly  upon  this  measure  and  not  on  a  motion  to 
recommit  it. 

The  bill  was  considered  by  the  Agricultural  Committee. 
The  chairman  of  the  Committee  on  Banking  and  Currency 
is  a  member  of  the  Agricultural  Committee,  and  other  Sen- 
ators are  members  of  that  committee  who  are.  I  think,  also 
me'ubers  of  the  Banking  and  Currency  Committee.  It  is  an 
agricultural  bill,  however;  and  under  our  rules  there  did  not 
seem  to  be  any  objection  to  having  it  referred  to  the 
Agricultural  Committee.  Tlie  farm  organizations  that  are 
Interested  in  the  bill  made  a  request  that  the  bill  be  referred 
to  the  Agricultural  Committee.  That  is  why  it  was  referred 
there.  While  I  know  that  many  Senators  have  t>een  so 
busy  that  they  have  not  given  it  consideration,  yet  I  also 
know  that  a  great  many  farmers  throughout  the  Nation 
have  written  to  various  Members  in  favor  of  the  bilL  Six 
State  legislatures  have  adopted  resolutions  favoring  the  bill 
and  have  memculalized  Congress  to  that  effect 

Mr.  LONG.    Mr.  President  win  the  Senator  yield? 

The  PRESn^SNT  pro  tempore.  Does  the  Senator  from 
North  Dakota  jrield  to  the  Senator  tn»n  Louisiana? 

Mr.  FRAZIER.    Yes. 

Mr.  LONG.  Tills  is  the  only  proposed  farm-rehef  legis- 
lation that  is  now  pending,  is  it  not?    Is  there  any  other? 

Mr.  FRAZIER.  There  Is  another  bill  on  the  calendar, 
introduced  by  the  Senator  from  Sooth  Dakota  [Mr.  Nob- 
BBCK],  in  regard  to  the  prices  of  farm  products,  and  I  hope 
that  biU  will  be  passed  also;  but  even  if  that  bill  is  passed, 
unless  something  Is  done  to  relieve  the  farmers  of  the  high 
interest  rates  that  they  are  paying  at  the  present  time,  they 
can  not  win  out.  lliey  can  not  succeed,  because  the  prices 
of  farm  products  are  altogether  too  low.  Ttte  bUl  Introduced 
by  the  Senator  from  South  Dakota  wHl  Increase  those  prices 
t^  the  amount  of  the  tariff.  That  is  the  intention  at  It,  bX 
least,  and  I  hope  it  will  work  out  in  that  way;  but  that 
would  not  begin  to  give  the  cost  of  production,  even  then, 
for  the  farm  products. 

So  it  seems  to  me  absolutely  necessary  that  tcnne  measure 
of  this  kind,  reducing  the  interest  rates  of  the  farmers,  giv- 
ing them  easier  terms  to  pay  out  on,  must  be  adopted  if  we 
are  going  to  retain  the  home  ownership  of  our  American 
farmers.  y 

Mi.  BLAINE.    Mr.  President—— 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Wisconsin? 

li£r.  FRAZIER.     Ida 

Mr.  BLAINE.  The  bill  to  which  the  Senator  refers,  in- 
troduced by  the  Senator  from  South  Dakota  [Mr.  Nobbkck], 
has  to  do  only  with  wheat,  cotton,  azid  pork? 

Mr.  FRAZIER.    That  is  correct 
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Mr.  BLAINE.    Tlxe  Senator  from  South  Dakota  can  not  I  be  passed  and  become  a  law.  would  be  throogta  a  decrease 
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Mr.  BLAINE.     At  the  expense  of  all  other  agricultural 
products. 

Mr.  FRAZIER.  It  Is  just  an  experiment,  as  I  understand, 
for  one  year's  time. 

Mr.  NORBECK.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  South  Dakota? 
Mr.  FRAZIER.    I  do. 

Mt.  NORBECK.  I  do  not  like  to  have  that  subject 
dropped  in  this  way.  One  Senator  says  it  Is  at  the  expense 
of  other  agricultural  products,  and  another  one  says  It  is  an 
experiment. 

Let  there  be  no  misunderstanding  about  this  matter,  and 
let  the  Senate  judge  of  whether  It  is  at  the  expense  of  other 
•gricultural  products  or  not. 

The  bill  provides  for  higher  prices  on  three  commodities. 
I  thinJc  most  Senators  would  agree  that  if  we  could  increase 
the  price  level  of  the  three  major  commodities  we  would 
Taise  the  whole  price  level,  and  that  Instead  of  being  at  the 
\^  tapense  of  the  other  commodities  It  would  help  the  other 
eommodlties. 

Mr.  President,  this  plan  was  agreed  upon  by  the  different 
T«|>rMentatlve8  of  farm  organizations  here  when  they  real- 
iied  that  it  was  too  late  to  have  general  legislation  on  the 
farm  question.  It  could,  at  most,  be  only  temporary.  It 
eoold  deal  only  with  this  year's  crop.  It  was  realized  that 
we  must  avoid  any  tax  on  the  Treasury;  that  we  must  avoid 
any  Involved  thing.  So  they  settled  on  the  idea  that  they 
could  take  these  three  commodities,  all  three  of  which  must 
be  fabricated— the  wheat  must  go  to  the  miller,  the  hogs  go 
to  the  packing  house,  the  cotton  goes  to  the  spinner — and 
levy  a  tax  upon  the  manufacturer  which  would  be  used  in 
paying  a  compensation  to  the  farmer,  divided  upon  the  pro- 
portion of  that  part  of  his  crop  which  is  used  in  the  do- 
mMtlc  market.  In  other  words,  the  bill  aims  to  make  the 
tariff  effective  on  80  per  cent  of  the  wheat  and  that  part  of 
the  cotton  which  Is  consmned  to  the  United  States. 

Mr.  President,  I  repeat,  the  purpose  is  to  have  this  measure 
applicable  only  for  one  year.  It  Is  no  drain  on  the  Treasury. 
It  Is  hoped  that  it  will  raise  the  level  of  the  prices  of  three 
commodities,  not  to  the  cost  of  producticm — the  Senator 
from  North  Dakota  Is  right  about  that — but.  nevertheless, 
something  substantial  this  year;  and  that  it  will  do  It  with- 
out increasing  the  price  of  a  loaf  of  bread  or  the  price  of 
a  piece  of  bacon,  because  that  kind  of  a  charge  would  not 
be  passed  on  at  retail.  We  aU  know  that  the  retail  price 
to-day  is  based  on  what  the  traffic  will  bear. 

We  all  know  that  In  Prance  bread  is  Just  as  cheap  as  in 
this  country,  and  the  farmer  has  been  getting  $1.70  co- 
ll.80  per  bushel  for  his  wheat.  Here  we  give  it  all  to  the 
middleman,  and  we  protest  against  the  producer's  getting 
an3rthing. 
Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield? 
Mr.  P'RAZIER.    I  yield. 

Mr.  BLAINE.  The  Senator  from  South  Dakota  said 
•omething  in  reference  to  what  I  had  stated,  but  he  omitted 
stating  the  whole  proposition.  I  said  that  the  bill  had  re- 
lation to  three  crops— wheat,  cotton,  and  pork— at  the  ex- 
pense of  some  other  agricultural  products,  very  probably. 

I  do  not  like  to  legislate  upon  agricultural  questions  im- 
Im  the  legislation  is  designed  for  agriculture  as  a  whole. 
I  merely  want  to  call  attention  to  this  fact,  that  the  dairy 
industry  in  the  United  States  Is  greater  than  the  wheat  in- 
dustry, and  greater  than  the  pork  industry  and,  in  returns. 
Is  probably  equal  to  the  returns  of  wheat  and  pork,  or  at 
least  equal  to  the  returns  of  wheat  and  cotton.  I  am  rather 
inclined  to  think  that  the  latest  data  will  show  that  the 
returns  in  dairying  are  almost  eousd  to  the  combined  re- 
turns of  wheat,  cotton,  and  pork. 

The  Senator  from  South  Dakota  must  appreciate  that 
dairsring  can  not  be  conducted  successfully  unless  a  very 
large  portion  of  the  by-products  of  wheat,  such  as  bran, 
shorts,  and  middlings,  can  be  fed  to  dairy  cows;  and  if  you 
are  going  to  increase  the  price  of  whee.t,  and  then  pass  that 
Increase  on  to  the  dairy  interests,  without  giving  the  dairy 
interests  any  relief  whatever.  I  say  that  such  rehef  would 


be  at  the  expense  of  the  great  dairy  Interests  of  the  country 
and  my  State. 

Mr.  NORBECK.  The  Senator  is  aware  of  this  fact,  that 
the  price  of  feed  has  not  corresponded  closely  to  the  price 
of  wheat,  that  the  millers  have  acted  on  feeds  a  good  deal 
as  the  bakers  have  on  bread;  they  have  charged  an  unholy 
price  for  them. 

Therefore  I  do  not  feel  that  it  necessarily  follows  that 

there  is  a  close  connection.     But  there  are  many  answers 

which  might  be  made.    One  is  that  many  of  the  dairymen 

are  also  producers  of  hogs  and  grain.    Another  answer  is 

this:  That  It  is  an  impractical  thing  to  put  dairy  products 

into  this  bill.     If  the  Senator  from  Wisconsin  will  draft  a 

bill  to  help  the  dairy  people,  we  will  support  it.    There  has 

been  legislation  in  the  Interest  of  the  dairy  people  time  and 

again  since  I  came  to  Congress,  but  no  adjustment  has  been 

made  in  favor  of  the  farmer  who  produces  wheat  or  cotton. 

Hogs  went  to  the  lowest  level  this  year  that  was  ever  known. 

Anyway,  they  do  not  fit  into  this  bill.    Wheat  la  fabricated 

by  the  miller;  hogs  are  fabricated  by  the  packer.    Cotton 

also  goes  to  the  factory,  but  half  of  the  dairy  products  are 

sold  in  the  shape  of  milk,  and  how  can  they  be  put  into  this 

bill?    I  simply  suggest  that  if  the  Senator  from  Wisconsin 

wlU  work  out  something  Instead  of  finding  fault  with  this 

measure,  we  will  cooperate  with  him. 

Mr.  BLAINE.  Mr.  President,  I  am  not  finding  fault.  I 
want  to  ask  the  Senator  if  he  would  favor  specific  relief 
for  one  particular  agricultural  commodity  which  might 
mean  that  another  great  agricultural  imdertaklng  would  not 
receive  relief;  but,  rather,  would  be  caused  a  great  deal  of 
additional  expense.  I  am  quite  sure  the  Senator  would  not 
want  that  kind  of  legislation. 

Mr.  NORBECK.  I  want  to  be  perfectly  plain.  'I  favor 
relief  for  aO  farmers.  If  I  could  not  get  that,  I  would 
favor  relief  for  one-half  of  them.  I  still  maintain  that  if 
we  can  bring  up  the  level  of  the  prices  of  staple  commodi- 
ties, the  others  will  follow ;  and  we  have  all  sorts  of  examples 
in  history  to  support  that  contention. 

Mr.  BLAINE.  But  the  Senator  would  not  favor  relief  for 
one-half  of  agriculture  at  the  expense  of  the  other  half 
of  agricultiu«? 

Mr.  NORBECK.  The  expense  Is  a  far-fetched  matter  in 
this  case.  There  is  nothing  to  support  it. 
Mr.  BLAINE.  The  dairy  people  think  differently. 
Mr.  NORBECK.  Yes.  many  do;  and  I  know  that  we  can 
not  bring  out  a  bill  onto  this  floor  without  getting  into  this 
kind  of  discussion.  The  progressive  State  of  Wisconsin  has 
seldom  supported  the  farmer  in  his  contentions. 

Mr.  FRAZIER.  Mr.  President,  I  want  to  say  that  I  am 
strongly  in  favor  of  the  bill  the  Senator  from  South  Dakota 
[Mr.  NoBBxcKl  has  offered,  which  is  now  on  the  Senate 
Calendar.  It  would  affect  only  three  products,  and  all  three 
of  them  are  named.    But  the  idea  is  to  test  it  out  on  those 

three,  and  if  it  Is  a  success — and  we  believe  it  would  be 

then  to  include  other  products  later  on  and  make  other 
provisions.  But  it  was  late  in  the  session  when  that  bill 
was  proposed. 

Mr.  President,  I  sincerely  hope  the  motion  of  the  Senator 
from  Texas  will  not  be  agreed  to.  It  seems  to  me  it  is 
unfair  to  return  the  bill  to  another  committee  than  that 
which  reported  It,  after  it  has  been  considered  by  one  major 
committee  which  reported  out  a  bill  which  has  been  on  the 
calendar  for  a  long  time. 

Mr.  NORRIS  obtamed  the  floor. 

Mr.  BLAINE.    Mr.  President 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Wisconsin? 

Mr.  NORRIS.    I  yield. 

Mr.  BLAINE.  The  Senator  from  South  Dakota  stated 
that  the  progressive  State  of  Wisconsin  has  never  supported 
agriculture.  Certainly  the  Senator  from  South  DakoU 
rather  lost  his  head  when  he  made  that  stotement. 

Mr.  NORBECK.  The  Senator  from  South  Dakota  said 
that  very  deliberately,  and  it  is  not  the  first  time  it  has 
been  said,  either. 
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Mr.  BLAINE.  The  Senator  from  South  Dakota  can  noi 
point  to  any  such  record  of  the  progressive  State  of  Wi»- 
consin,  Every  farm  measure  that  had  as  its  design  and 
purpose  the  aiding  of  agriculture  as  a  whole  htm  been  whole- 
heartedly supp<tfted  by  the  State  of  Wisconsin.  But  where 
measures  mean  aid  to  one  or  two  conmiodities  at  the  ex- 
pense of  Wisconsin's  agricxxlture.  and  especially  Wisconsin's 
dairy  interest,  progressive  Wisconsin  can  not  afford  to  bear 
the  biu^en  of  the  additional  expense  put  upon  the  great 
agricultural  Interests  of  the  State  of  Wisconsin. 

I  can  noi  stand  here  on  the  floor  of  the  Senate  and  vote 
for  farm  relief  for  one  car  two  farm  commodities  wlien  I 
know,  and  the  people  of  my  State  know,  that  that  kind  of 
reUef  ts  going  to  mean  a  burden  to  one  great  agricultural 
Industry  in  this  country  and  in  my  State — that  is,  the  great 
Industry  of  dahrlng.    That  Is  all  I  have  to  say. 

Mr.  NORRIS.  Mr.  President.  I  do  not  want  to  yield  fm-- 
tber  to  this  cwitroversy,  because  I  do  not  like  to  see  these 
great  statesmen  get  Into  a  wmtroversy  about  something  that 
is  not  before  the  Senate.  The  biU  about  which  they  have 
been  tJilking  is  not  up  for  consideration  yet. 

Mr.  President,  I  am  going  to  vote  for  the  pending  motion, 
not  because  of  any  technicality  connected  with  the  parlia- 
mentary situation,  although  I  think  one  could  easily  find 
justification  for  so  voting  od  that  ground. 

The  pending  bill,  if  we  follow  the  precedents  of  the  Sen- 
ate, ought  to  have  gone,  to  begin  with,  to  the  Committee 
on  Banking  and  Currency.  However,  I  am  not  TtmiriTtg  any 
point  of  that.  It  went  to  the  Committee  on  Agriculture 
and  Forestry,  and  was  reported  by  that  committee. 

I  am  tn  favor  of  the  motion  to  send  the  bill  either  to  the 
Committee  on  Ranking  and  Cmrency  or  back  to  the  Com- 
mittee on  Agriculture  and  Forestry. '  I  would  have  no  objec- 
tkxn  to  its  going  back  to  the  conunittee  that  r^x>rted  it, 
although  under  the  precedents  of  the  Senate  it  ought  to  go, 
I  think,  to  the  Committee  on  Banking  and  Currency,  where 
aU  other  financial  bills  have  gone. 

I  am  going  to  vote  for  the  motion  because  I  can  not  see 
my  way  clear  to  vote  for  the  amendment,  and  I  am  not 
one  who  believes  that  there  is  not  something  in  it  and  that 
probably  a  good  measure  can  not  be  worked  out  of  it.  I  do 
not  think  that  has  been  done  yet. 

I  may  be  entirely  wrong,  but  I  am  not  willing  now  to  vote 
for  a  bUl  which  at  one  swoop  would  increase  the  currency  in 
the  United  States  as  this  biU  would  do.  The  per  capita 
circulation  of  money  reached  its  highest  point  in  December. 
1020,  and  was  then  $52.62.  It  is  now  down  to  $43.85,  a 
reduction  of  practically  $9  per  capita. 

One  of  the  evils  that  ccmfronts  agriculture — not  the  only 
cme  by  any  means  but  one  of  the  great  difficulties  in  which 
the  farmer  flndr  himself  when  he  is  trying  to  pay  off  a 
mortgage — is  that  he  has  to  pay  it  off  in  a  UKmey  dearer 
than  the  money  he  got  when  he  borrowed  the  money.  If  a 
difference  of  $9  in  the  per  capita  circulation  win  make  the 
great  difference  that  exists  now  between  the  farmer's  dollar 
and  the  other  dollar,  the  question  arises  in  my  mind  as  to 
what  would  be  the  difference  tn  the  other  direction  if  at 
once  we  increase  the  circulation  to  $75  per  capita,  an 
Increase  over  the  present  of  something  like  $22  per  capita. 

Perhaps  that  is  not  dangerous,  perhaps  we  would  run  no 
risk,  but  I  confess  I  am  afraid  of  it.  I  am  Just  as  afraid 
of  a  wrongful  inflaticm  of  the  currency  as  I  am  afraid  of 
wrongful  defiation  of  the  currency.  I  am  one  of  the  Sena- 
tors who  are  willing  to  vote  now  for  an  Increase  of  the  circu- 
lating medium.  I  think  it  would  be  a  good  thing.  I  think 
it  would  particularly  help  agriculture.  But  in  doing  that  I 
do  not  want  to  make  a  jtmip  in  the  dai^  which  I  fear  this 
bill  would  mean. 

In  my  humble  judgment,  a  bin  using  this  measure  as  a 
basis  might  be  carefully  worked  out;  but  it  would  take  time 
to  do  It.  It  can  not  be  done  overnight  or  in  a  week.  It  is 
a  serious  and  difQcult  i>roposition,  and  it  is  a  vital  proposi- 
tion, too.  to  an  the  peopte  of  the  United  States,  and  I  am 
afraid  that  we  would  make  a  mistake  in  the  particulars  to 
which  I  have  referred. 

In  the  next  place,  the  benefit  the  farmer  would  get  directly 
under  this  bin  now  proposed  as  an  amendment,  if  it  should 


be  passed  and  become  a  law,  would  be  throui^  a  decreaaa 
in  the  rate  of  Interest  he  would  have  to  pay,  but  all  the 
fanners  would  not  get  the  decrease  unless  it  would  result  as 
a  general  proposition  in  the  Inauguration  of  this  law.  I 
think  any  economist  will  agree  that  if  we  should  increase  the 
circulating  medlmn,  we  woxild  probably  increase  rather  than 
decrease  the  amount  of  interest  that  money  loaned  would 
bring  in  the  mark^. 

The  farmer  who  now  has  a  mortgage  on  his  farm  would 
be  benefited  by  this  measure  and  would  get  his  benefit  from 
the  fact  that  he  could  make  a  new  loan  from  the  Govern- 
ment at  a  lower  rate  of  interest  than  he  is  paying  now.  The 
currency  would  be  Issued  from  the  Federal  reserve  bank, 
and  if  we  increased  it,  just  as  the  biU  provides,  up  to  $75  per 
capita,  even  then  we  would  not  have  anywhere  near  enough 
money  to  reUeve  the  indebtedness  of  the  American  farmer. 
Ther^ore  a  large  portion  of  them  would  not  be  able  to  get 
the  ben^t  even  of  the  decreased  interest. 

Tills  provides  that  money  shaU  be  loaned  at  a  rate  of  1)^ 
per  cent  to  take  up  existing  Indebtedness.  The  mortgagor 
would  be  the  beneficiary,  so  far  as  getting  the  ray^hi  is  con- 
cerned. The  farmer  would  stiU  have  a  mortgage  on  bis 
farm,  but  iiis  rate  of  interest  would  be  much  less  than  it  is 
now.  a  condition  that  I  would  go  almost  any  d****^"*^  to 
bring  about  if  I  thought  we  were  doing  it  without  endanger- 
ing our  whole  institutions,  including  agriculture  and  aU  other 
lines  of  human  endeavor. 

Perhaps  I  am  easily  frightened  and  scared,  but  I  wo\xld 
be  afraid  to  put  this  particular  bin  upon  the  statute  books 
as  a  law  of  the  country. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Fess  in  the  chair).  Does 
the    Senator   from   Nebraska   yield   to   the   Senator   from 
Louisiana? 
Mr.  NORRIS,    I  yield. 

Mr.  LONG.  Does  the  Senator  perceive  any  great  differ- 
ence in  the  Government  issuing  $2,000,000,000  of  railroad 
bonds  and  Issuing  $2,000,000,000  worth  of  currency?  Both 
are  outstanding  obligations  of  the  country. 

Mr.  NORRIS.  Yes;  I  think  there  is  a  c(H)slderable  differ- 
ence. I  do  not  know  that  I  want  to  be  drawn  into  that  dis- 
cussion now,  however,  but  I  think  there  is  a  great  deal  of 
difference. 

Mr.  LONG.  Does  the  Senator  see  where  this  legislation 
with  its  beneficent  benefits  intended  to  be  bestowed  upon 
the  farmer,  is  any  more  radical  than  the  Recoostniction 
Finance  Corparatlon  act? 

Mr.  NORRIS.  I  think  it  is  only  tn  degree.  I  am  sJad  the 
Senator  asked  that  question.  I  know  the  argument  can  be 
made,  and  I  am  not  trying  to  battle  it,  that  Coogreis  has 
gone  on  record  to  provide  for  a  $2,000,000,000  Issoe  of  boods 
or  cash,  all  coming  out  of  the  Treasury  of  tbe  Dhlted  States 
or  guaranteed  by  the  Trearary  of  the  United  States  when 
we  established  the  ReoHistniction  Finance  Corporation. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Iowa? 

Mr.  NORRIS.  In  just  a  moment.  Nobody  can  hurl  that 
argument  at  me.  I  voted  against  it  I  worked  against  that 
bin.  I  thought  it  was  f imdamentally  wrong,  and  I  thfn^  so 
yet  I  believe  we  made  a  mistake.  It  was  in  line  with  the 
mistake  we  made  when  we  agreed  with  President  Hoover  on 
the  moratorium  question.  There  was  another  $375,000,000 
that  we  threw  away  into  the  laps  of  the  governments  of 
Europe  which  owed  us  money.  I  think  that  was  unjustified. 
I  am  not  defending  it.  No  one  can  say  to  me,  "  You  ought  to 
do  this  because  you  did  that."  for  the  reason  that  I  did  xuA 
do  that.  When  Congress  enacted  those  two  laws  we  pot  our- 
selves and  our  country  into  a  weakened  positlaD  where  we 
can  not  afford,  it  seems  to  me,  to  pass  this  bin  as  we  would 
have  been  able  to  pass  it  if  we  had  not  made  that  mistake 
and  drained  the  Treasury  of  the  United  States  as  we  did 
wbea  we  passed  those  laws. 

The  situation  might  be  compared  with  that  d  the  man 
who  has  $10,000  and  some  other  man  comes  along  mn4  bar- 
rows $9,000  of  tt  He  made  a  mistake  when  he  loaned  It, 
but  he  loaned  the  $9,000  anyway.    Then  ftno*^K*r  man 
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alons  and  wants  to  borrow  $9,000,  bat  he  does  not  have  It 
That  is  somewhat  the  condition  of  the  Oovemment  of  the 
United  States  to-day.    I  am  not  defending  it    I  think  that 
we  used  the  credit  of  the  Oovemment  of  the  United  States 
and  our  f  imds  to  help  big  business,  big  banks,  and  corpora- 
tions, and  railroads  when  we  ought  not  to  have  done  It,  and 
by  doing  it  we  have  lowered  the  credit  and  the  financial 
ability  of  the  United  States,  no  matter  whether  it  was  right 
or  wrong. 
Now  I  yield  to  the  Senator  from  Iowa. 
Mr.  BROOKHART.    I  am  very  much  interested  in  the 
comparison  of  the  issue  of  bonds  and  the  issue  of  Treasury 
notes. 

Mr.  NORRIS.  I  will  yield  the  floor  so  the  Senator  can 
discuss  that  question  if  he  wants  to  do  so,  but  I  do  not  care 
to  go  into  it  now  myself. 

Mr.  BROOKHART.  Is  not  the  real  difference  that  when 
we  issue  bonds  we  have  an  interest  burden  to  pay  and  our 
taxing  power  Is  behind  it  but  when  we  issue  Treasury  notes 
we  do  not  have  that  burden? 

Mr.  NORRIS.  Yes;  but  taking  that  at  100  per  cent  and 
not  contradicting  It,  no  matter  who  believes  In  that,  I  win 
also  agree  that  there  is  little  difference  when  the  United 
States  Goremment  Issues  currency. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  Is  there  not 
this  difference?  When  we  issue  notes  there  must  be  a  40 
per  cent  coverage  of  gold.  Is  not  that  correct?  I  inquire 
of  the  Senator  from  Virginia. 

1ST.  GLASS.  Mr.  President,  undoubtedly  that  is  correct, 
and  not  only  that,  but  currency  Is  a  demand  obligation.  A 
bond  is  a  time  obligation.  It  gives  the  Issuing  authority 
time  to  prepare  for  its  redemption,  but  a  note  is  redeemable 
upon  demand  and  if  we  Issue  more  notes  than  may  be  re- 
deemed upon  demand,  the  credit  of  the  country  is  gone. 

Mr.  NORRIS.  WhUe  I  do  not  think  it  Is  material  to  dis- 
cuss the  difference  between  bonds  and  currency,  it  ought 
to  be  sufficient.  It  seems  to  me,  to  say  that  there  is  a  limit 
in  either  case;  and  In  either  case  we  can  ruin  our  country. 
Suppose  we  staft  out  now  to  operate  the  printing  presses, 
with  the  guaranty  of  the  Uxing  power  of  the  Government 
behind  us,  and  issue  currency  up  to  $1,000  per  capita.  Is 
there  any  Senator  here  who  would  vote  for  such  a  plan? 
Everybody  would  admit  that  would  be  ruinous.  There  is  a 
danger  line  somewhere,  but  I  am  not  drawing  it.  As  I  said 
in  the  beginning,  I  am  afraid  that  when  we  come  up  to  $76 
per  capita  at  one  jump  there  will  be  danger.  I  would  like 
to  increase  the  cturency;  but  it  ought  to  be  done  at  a 
moderate  rate  If  we  are  going  to  increase  it,  and  under  such 
control  as  we  could  stop  if  we  saw  any  danger  signal  We 
could  go  too  far,  and  everybody  will  agree  to  that.  I  think 
this  bill  goes  too  far;  at  least  It  goes  too  far  without  a 
trial  somewhere  in  between  that  extreme  and  what  we  have 
now. 

Mr.  LONG.  Mr.  President  I  seldom,  if  ever,  disagree  with 
the  Senator  from  Nebraska  {Mr.  Norris]  on  any  economic 
question.  I  believe  his  judgment  is  as  good  as  can  be  had. 
However.  I  also  am  in  the  clear  in  not  having  voted  for 
the  Reconstruction  Finance  Corporation  act.  because  I  was 
not  a  Member  of  the  Senate  at  the  time.  But  I  see  no  very 
Uttle  difference,  if  any.  between  this  legislation  and  the 
ReconstrucUon  Finance  Corporation  legislation.  The  only 
difference  is  that  one  goes  to  a  syndicate  of  banks  and  cor- 
poraUons  that  do  not  have  to  eat  and  the  other  goes  to 
people  who  have  shelters  above  their  heads  which  they  are 
trying  to  keep. 

The  onlj  tinge  of  radicalism  that  might  apply  to  this 
legislation  as  contradistinguished  from  the  ReconstrucUon 
Finance  CorporaUon  act  is  that  this  is  upheld  as  being 
legislaUon  that  is  to  enable  people  who  have  roofs  over  their 
heads  to  keep  them,  whereas  the  other  is  to  keep  business 
going  along  in  order  to  keep  it  in  fine  shape  for  the  general 
benefit  of  the  country,  if  the  Reconstruction  Finance  Cor- 
poraUon legislaUon  was  necessary,  and  I  am  not  now  going 
to  say  whether  it  was  necessary  or  not  because  the  Senate 
has  taken  the  poslUon  that  It  was  necessary,  then  this 
legislation  is  necessary. 


I  woxild  not  argue  with  my  friend  trotn  Virginia  [Mr. 
Ouuss]  about  what  la  infiaUon  ot  the  currency  and  what 
Is  not.  That  matter  was  before  the  country  when  Lincoln 
was  President  of  the  United  States,  when  they  had  to  deter- 
mine whether  they  should  Issue  bonds  or  legal  tender.  We 
have  legal  tender  fioating  around  the  United  States  now  that 
is  good  for  all  debts,  public  and  private.  I  believe,  except 
Interest  on  the  public  debt 

There  is  no  reason  why  this  bill  proposed  as  an  amend- 
ment should  not  be  passed.  I  say  to  the  Senate  that  this 
Is  the  only  farm  relief  bill  that  Is  pending  in  the  Senate, 
and  when  we  go  back  to  the  people  of  the  coimtry.  to  the 
farmers,  and  compare  the  Reconstruction  Finance  Corpora- 
Uon law.  which  has  opened  up  all  the  credits  that  the  United 
States  has  to  the  corporaUons  of  the  country  on  collateral 
that  is  no  better  than  the  collateral  which  would  be  back  of 
the  loans  to  be  made  imder  this  bill,  there  is  no  base  for  a 
comparison  and  there  is  no  argument  about  why  we  should 
close  the  gate  In  the  face  of  the  American  farmer  and  not 
give  him  reUef  from  the  United  States  Treasury  at  this 
time. 

There  may  be  some  feature  about  this  biU  that  can  be 
remedied.  We  have  another  branch  of  the  Congress  to 
Which  the  bill  will  go.  and  still  the  bill  is  subject  to  amend- 
ment. It  can  still  be  amended.  I  agree,  of  course,  that 
there  is  a  danger  point  It  may  be  that  the  currency  pro- 
vided for  Is  a  little  bit  too  much,  but  it  can  not  be  so  very 
much  too  much.  We  have  $2,000,000,000  of  bonds  of  the 
Reconstruction  Finance  Corporation  tliat  aire  bearing  inter- 
est and  another  $1,500,000,000  worth  that  have  to  bear 
Interest.  Certainly  the  demands  and  needs  of  the  farmers 
of  the  country  should  be  heeded  and  the  Treasury  of  the 
coimtry  opened  up  to  fave  them.  If  It  is  too  much,  let  us 
reduce  it.  but  we  must  help  the  farmers.  We  might  as  well 
be  frank  about  it.  When  we  send  this  bUl  back  to  the  com- 
mittee we  are  killing  it.  Let  us  keep  the  bill  before  the  Sen- 
ate and  see  if  we  can  make  whatever  adjustment  Is  necessary 
to  try  to  give  some  relief  through  the  Government  Treasury 
to  the  farmers  of  the  country. 

TRANSPORTATION   OF    WORLD   WAR    VRCRANS    FROM    THB    DISTRICT 

Mr.  JONES.  Mr.  President,  House  Joint  Resolution  462, 
which  passed  the  House  to-day,  was  referred  to  the  Com- 
mittee on  Appropriations,  and  I  ask  unanimous  consent  to 
report  it  back  to  the  Senate  favorably  without  amendment. 
It  is  pursuant  to  the  measure  Introduced  by  the  Senator 
from  Nebraska  [Mr.  Howkli].  I  ask  that  It  be  immediately 
considered. 

There  being  no  objection,  the  Joint  resolution  (H.  J.  Res. 
4«2)  making  an  appropriation  to  provide  transportation  to 
their  homes  for  veterans  of  the  World  War  temporarily 
quartered  In  the  District  of  Coliunbia  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed  as 
follows: 

Af^t^^*!f^/^K  ""^^  *°  •**^'*  ^*>  Admlnlrtrator  of  Veteran.' 
t>r«  wA,^i^  f  request  of  any  honorably  discharged  veteran  of 
l>f«T,^H**  T^*''  ^»P«"^ly  quartered  In  the  Dlrtrlct  of  Columbia, 
who  18  deelrouA  of  returning  to  hl8  home,  to  provide  .uch  veteran 
«i?«r"lrt°>f  t  "■^^PO'-^tlon  thereto  prior  to  July  15.  1932.  to- 
ft^i  l}^  ^*^^'  subsistence  at  the  rate  of  75  cents  per  day. 
there  is  hereby  appropriated,  out  of  any  money  In  the  Trearo^ 
not  otherwise  appropriated,  the  sum  of  •lOO.OM:    Provided^^T^t 

^1*^°"^^,,"^*°:^.^  »^'*'',  ^^  approprlauon  In  behalf  of  any 
veteran  ahall  constitute  a  loan  without  Interest   which    If   not 

2?S?le  °t«^„*,  l^^'V  ^^^'  '^'^^  ^«  deducteTfTom  any  ^uS2 
payable  to  such  veteran  on  his  adjusted-service  certificate. 

XZXCXmVI  SESSION 

Mr.  McNARY.    Mr.  President.  I  desire  to  move  for  an  ex- 

ecuUye  session.  However,  if  it  is  possible  to  get  a  vote  imme- 
diately  on  the  pending  amendment  I  shall  not  make  the 
moUon  at  this  time. 

Mr  FRAZIER.  Mr.  President,  the  Senator  from  Iowa 
brou  ^J^*^*^^*^^  wanted  to  discuss  some  of  Uie  subjects  juat 

voJf"  ^^^™^T.    Only  briefly.    I  shaU  not  delay  a 

Mr.  McNARY.  I  think  I  shall  follow  out  my  intended 
^urse  and  move  Uiat  the  Senate  proceed  to  ib^c^^^- 
tion  or  execuUve  business.  vuuwucm 


Ttxt  PRESIDING  OFFICER.  The  question  la  on  agreeing 
to  the  motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to. 

Mr.  ASHURST.  Mr.  President.  It  Is  my  view  that  we 
should  finish  with  the  legislative  business  that  is  before  the 
Senate.  Therefore  I  move  that  the  Senate  resume  legisla- 
tive business  and  fhiish  Its  business,  and  on  that  I  demand 
the  yeas  and  nays.  We  ought  to  finish  with  the  home  loan 
bank  bill. 

Mr.  McNARY.  Mr.  President,  after  the  executive  session, 
which  was  promised.  I  Intend  to  ask  the  Senate  to  return 
to  legislative  business. 

Mr.  ASHURST.    Very  well;  I  withdraw  my  motion. 

The  Senate  proceeded  to  the  consideraUon  of  executive 
business. 

mLITART  ROKINATIONS 

Mr.  REED.  Mr.  President,  from  the  Committee  on  Mili- 
tary Affairs  I  report  favorably  five  routine  nominations  and 
one  nomination  of  a  major  general  of  the  reserve  in  the 
y^nigim  National  Guard. 

Mr.  ROBINSON  of  Arkansas.    Who  is  the  major  general? 

Mr.  REED.    MaJ.  Gen.  Charles  Irving  Martin,  of  Kansas. 

Mr.  ROBINSON  of  Arkansas.  They  are  all  military  nom- 
InaUons? 

Mr.  REED.  Yes.  The  other  five  are  purely  routine.  I 
ask  unanimous  consent  for  their  present  consideration. 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  the  first  nomination  will  be  stated. 

The  Chief  Clerk  read  the  nomination  of  Charles  Irving 
Martin.  Kansas  National  Guard,  to  be  major  general,  reserve. 

The  VICE  PRESIDENT.  Without  objecUon,  the  nomlna- 
lion  is  confirmed. 

The  Chief  Clerk  read  the  nominaUon  of  Capt.  Harold 
Albert  Nisley  to  be  major. 

The  VICE  PRESIDENT.  Without  objecUon,  the  nomina- 
tion Is  confirmed. 

The  Chief  Clerk  read  the  remaining  Army  nominatI(»is, 
reported  by  Mr.  Rxkd.  as  follows: 

First  lAtvt.  Bmest  Arthur  DeWltt  to  be  captain.  Infantry,  from 
June  26.  1932. 

Second  Lieut.  John  Emmett  Walker  to  be  first  Ueutenant,  In- 
fantry, from  June  35.  1033. 

VSTKUNAST  COBP8 

Capt.  Claude  Francis  Cox  to  be  major  from  Jiine  38,  10S2. 
Sacond  Lieut.  Harvle  BuaseU  Ellis  to  be  first  Ueutenant  from 
Juha  24.  1032. 

Mr.  REED.  I  ask  unanimous  consent  that  the  remaining 
Army  nominations  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

Mr.  REED.  Mr.  President.  I  ask  unanimous  consent  that 
the  President  may  be  notified  of  the  confirmation  of  these 
Army  nominations. 

Mr.  CONNALLY.    I  object 

Mr.  REED.    Will  not  the  Senator  withhold  his  objection? 

Mr.  CONNALLY.  I  did  withhold  the  objection  in  a  case 
the  other  day  for  the  Senator  from  Pennsylvania. 

Mr.  REED.  Will  not  the  Senator  follow  his  own  good 
example  and  withhold  this  objection? 

Mr.  CONNALLY.    Mr.  President  I  can  not  do  It 

Mr.  REED.    Very  welL 

The  VICE  PRESIDENT.  Objection  Is  made  to  the  request 
of  the  Senator  from  Pennsylvania. 

RXPOSTS  OF  COKMITTEKS 

Mr.  McNARY  (for  Mr.  Oddik),  from  the  Committee  on 
Post  Offices  and  Post  Roads,  reported  favorably  sundry 
nominations  of  postmasters. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  sundry  nominations  of  officers  In  the  Navy  and 
Marine  Corps. 

TEX  CALnrDAI 

The  VICE  PRESIDENT.  The  calendar  Is  In  order.  The 
Secretary  will  state  the  first  business  on  the  calendar. 

The  Chief  Clkrk.  A  treaty.  Executive  A  (71st  Cong.  3d 
sess.).  protocols  conceming  adherence  ol  the  United  States 


to  the  Court  of  International  Justice,  transmitted  by  tbe 
President  of  the  United  States  on  December  10,  1930. 

Mr.  VANDENBERG.    Let  that  go  over.  Mr.  President. 

The  VICJE  PRESIDENT.    The  treaty  will  be  passed  over. 

THE  judiciary — B.  B.  UONTGOKXRT 

The  Chief  Clerk  read  the  nomination  of  B.  B.  Montgomery 
to  be  United  States  marshal,  northern  district  of  Mississippi. 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  Sena- 
tor from  California  [Mr.  Shortridge]  and  the  Senator  from 
Mississippi  [Mr.  HarrxsomI.  I  suggest  that  this  nomination 
be  temporarily  passed  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over  temporarily. 

UlflTKD    STATES    TARIFF    COMMISSION — EDGAR    BERNARD    BROSSARD 

The  Chief  Clerk  read  the  nomination  of  Edgar  Bernard 
Brossard  to  be  a  member  of  the  United  States-  Tariff 
Commission. 

Mr.  COSTIGAN.  Mr.  President,  the  hour  Is  so  late,  the 
session  is  so  far  advanced,  and  the  legislative  problems  which 
still  confront  the  Senate  are  so  numerous  and  important, 
that  prolonged  discussion  of  this  nomination  may  be  thought 
inadvisable.  However,  I  feel  constrained  to  make  official 
objection  to  the  confirmation  of  the  nomination  of  Edgar 
Bernard  Brossard  for  membership  in  the  United  States 
Tariff  Commission. 

The  President  of  the  United  States,  acting  within  his  tech- 
nical rights  but  really  disregarding  the  spirit  of  the  consti- 
tutional Injunction  to  seek  the  advice  as  well  as  the  consent 
of  the  Senate,  has  from  time  to  time  burdened  the  Senate 
with  undesirable  nominations.  Hie  insistent  determination 
of  a  couple  of  years  ago  to  place  Judge  Parker  on  the 
Supreme  Bench  was  an  illust.'ation.  Judge  Wilkerson's 
name  is  at  this  time  assiduously  urged  for  Federal  promotion. 
Regardless  of  party,  progressives  for  two  decades  have  ac- 
counted for  such  Incidents  by  what  they  term  invisible  gov- 
ernment, which,  perhaps  for  the  better.  Is  becoming  more 
visible  as  time  advances.  In  the  circle  of  such  nominations 
belongs  the  name  of  Commissioner  Brossard.  of  the  Tariff 
Commission. 

For  some  years  certain  Government  commissions  In  Wash- 
ington have  been  falling  into  disrepute.  One  of  the  reasons 
Is  Commissioner  Brossard.  and  back  of  his  difficulties  lies 
the  explanation  that,  consciously  or  unconsciously,  he  has 
for  years  appeared  to  be  a  representative  on  a  presiimably 
independent  and  impartial  Federal  commission  of  more  or 
less  hidden  forces.  The  voice  has  t>een  the  voice  of  Brossard. 
but  the  hand  has  too  often  been  the  hand  of  favor-seeking, 
tariff -protected  interests. 

Ever  since  1865  Congress  has  more  or  less  had  in  view 
supplemental  assistance  from  an  outside  technical  body  in 
drafting  tariff  legislation.  Various  experiments  in  that  di- 
rection, including  revenue  commissions,  a  special  revenue 
commissioner,  a  congressional  tariff  commission  in  1882, 
production -cost  studies  by  the  Department  of  Labor,  and 
the  Taft  Tariff  Board  of  1909  preceded  the  organization  of 
the  United  States  Tariff  Commission  under  the  act  of  1916. 
Following  the  national  election  of  1912,  the  press  and  maga- 
zines, both  popular  and  scientific,  of  the  country  were  fre- 
quently devoted  to  discussions  of  the  duties  and  qualifica- 
tions of  a  desirable  tariff  commission.  In  April,  1913,  fur- 
ther impulse  was  given  this  movement  by  a  careful  refer- 
endum vote  taken  by  the  United  States  Chamber  of  Com- 
merce among  the  various  commercial  groups  associated  with 
it.  The  final  vote  showed  715  commercial  organizations  in 
favor  of  such  a  commission  and  only  9  opposed.  The  de- 
scription of  the  sort  of  tariff  conomisslon  intended,  which 
accompanied  the  referendum  submission,  laid  down  stand- 
ards which  were  then  and  ever  since  have  been  accepted  as 
sound.  aUke  in  academic,  political,  and  business  ctrcles. 
That  statement  said  in  part: 

The  determination  of  tariff  policy  is  a  political  question.     •     •     • 
vniat  the  rates  of  duty*  on  specific  articles  should  be  In  ordn'  to 

accomplish  ttie  poUcy  established  Is  an  Involved,  tarhntcal.  and 

economic  question.     •     •     • 

The  necessity  that  the  Ways  aiul  Means  Committee  devote  mueh 

Of  lt£  energy  to  sTlrlng  facts  in  regard  to  tbe  tariff  rather  than  to 
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Um  weighing  of  legislative  policy  haa  placed  an  qnneceaBary  burden 
on  this  committee.     •     •      •  

Hurried  committee  hearings.  Immediately  prior  to  the  lormn- 
latlon  of  a  tariff  bill,  to  carry  out  a  predetermined  party  policy,  at 
which  Intereated  parties  appear  and  submit  their  own  statistics, 
an  In  no  sense  a  satisfactory  substitute  for  Impartial,  continuous 
InTSStlgatlon  of  conditions  here  and  abroad. 

Impartial  determination  of  facts  being  a  sine  q%»  non  to  Intelli- 
gent and  scientific  framing  of  tariff  schedules  In  order  to  carry 
out  a  tariff  policy,  the  question  Is  one  only  of  the  agency  to  secure 
theM  facts  and  present  them  In  dlstlnterested  reports. 

Mr.  President,  with  standards  of  disinterestedness  and  Im- 
partiality thus  specified  and  universally  accepted,  the  Tariff 
Commission  was  created.  Organized  In  Marcii,  1917,  It  Is 
fair  to  say  that  It  functioned  with  Impartlahty  and  credit 
until  1922,  when  Congress  vested  It  with  the  powers  pro- 
dded in  the  flexible  provisions  of  the  tariff  law  enacted  In 
that  year.  Thereafter  the  personnel  of  the  Tariff  Commis- 
sion began  to  change  through  inferior  presidential  appoint- 
ments. With  Studied  care  tariff  lobbyists  or  other  persons 
friendly  to  particular  tariff  Interests  began  to  be  elevated 
to  positions  on  the  commission.  I  shall  not  undertake  to 
review  the  history  of  those  jrears  or  to  revive  the  well-known 
Incidents  of  unwarranted  presidential  Interference,  and  of 
subserviency  by  certain  commissioners  both  to  the  Presi- 
dent and  to  private  tariff  favor-seeking  interests  which  fol- 
lowed. The  first  11  years  of  history  of  the  commission,  tes- 
tified to  under  oath  by  participants,  are  fully  set  out,  prac- 
tically without  dmial.  In  the  published  record  of  the  investi- 
gation of  the  Tariff  Commission  conducted  by  the  Senate 
in  the  years  from  1926  to  1928. 

Perhaps  a  word  is  In  order  about  that  Investigation.  In 
December,  1925.  at  a  meeting  of  the  American  Economic  As- 
aociaticn.  which  was  devoted  to  a  discussion  of  the  Ttulff 
Commission,  and  at  which  I  was  invited  to  speak,  I  publicly 
recommended  a  congressional  investigation  of  the  commis- 
sion, in  part  on  the  ground  that  the  commission's  disinter- 
estedness and  impartiality  had  been  destroyed.  I^ter.  fol- 
lowing a  series  of  remarkable  addresses  In  this  body  by  the 
senior  Senator  from  Nebraska  [Mr.  NorusI.  the  Senate 
ordered  such  an  investigation. 

The  select  committee  of  the  Senate  in  charge  of  that 
Investigation  contained  among  its  members  three  able  Sena- 
tors who  are  still  Members  of  this  body.  The  Senator  from 
Arkansas  [llr.  RoBnrsoK]  was  chairman,  and  the  Sexiatar 
from  Wisconsin  [Mr.  La  Polubttk]  and  the  Senator  from 
Pennsylvania  [Mr.  Reed]  actively  participated  as  members 
of  the  committee.  Two  other  members  of  the  committee. 
Senator  Bruce,  of  Maryland,  and  Senator  Wadsworth,  of 
New  York,  retired  from  the  Senate  before  the  coimnlttee's 
report  was  filed.  It  may  be  added  parenthetically  that  be- 
fore the  report  in  that  Investigation  was  sabmftted  to  the 
Senate,  I  resigned  memb^'shlp  on  the  commfaBdop.  which 
had  continued  from  th£  beginning  and  covered  more  than 
10  years.  In  so  doing.  I  filed  with  Senator  Robiksok.  dialr- 
man  of  the  select  committee,  a  letter  fuHy  detailing  the 
reasons  of  public  protest  influencing  my  dedslan  to  retire. 
In  that  l^ter  I  reviewed  the  history  of  the  Tariff  Com- 
mission and  discussed  the  official  services  and  qualities  of 
various  memhers  of  the  commission,  Inrindlng  Commissioner 
Broflsard,  whose  name  is  now  again  before  the  Senate. 

When  the  select  committee  finally  reported,  the  Senator 
from  Pennsylvania  filed  a  minority  report  hkUcating  that 
the  record  at  the  Tariff  Commission  had  been  disappointing 
because  of  bitterness  existing  between  lome  commiHlaners. 
Be  expressed  hope  that  the  fotnre  of  Cbe  commtaton  wcokl 
be  leas  tempestuous,  partly  because  of  ffhangrs  to  personnel. 
This  prophecy.  I  regret  to  say,  has  been  ftimUed  largely  be- 
cause, as  In  tbe  blstorte  ease  of  peace  in  Warsaw,  order  has 
been  impoeed  bw  exterminattrm.  Tiulirpenrtfoce  on  the  Ttolfl 
CommlBslon  baa  been  penalised  by  lobby-drtren  Prwklenta 
and  Senators  who  have  ilnit  tbetr  eyes  wtxfle  oonflrmlng. 
With  some  few  exceptions,  uzxwortliy  appotntmenti. 
.^flenatorsRoBntacm  and  Ia  Fokxirx  Joined  In  the  majorttj 
wart.  They  foond.  to  qnote  thenl,  that  the  Tariff  Com- 
mission as  a  body  had  not  functioned  **  In  an  Impartial  or 
qnasl-judlchd  manner,  as  we  believe  H  ww  the  Intenttoo  of 
Congress  tliat  It  should  Innrtlon  •*    They  added  that — 

—■"*'—■  wbo  had  ooBM  on  tb*  eoBoaimtkon  bad  tormarly 
Um  agasta  oT  tuaalnaas  tnterasts  or  mtarpdMS  dlnctly 


cemed  In  the  administration  of  the  tariff  laws,  and  we  believe 
that  these  failed  in  a  proper  appreciation  of  the  true  fiinctlons  ot 
their  office. 

These  moderate  comments  on  a  Tariff  Commission,  the 
failures  of  which  by  the  time  the  report  was  filed  had  risen 
to  the  magnitude  of  a  national  scandal,  were  later  supple- 
mented by  a  discussion  of  the  present  nominee  of  the  Tariff 
Commission.  Commissioner  Brossard.  on  January  12  and  13, 
1931,  when  his  name  came  before  the  Senate  for  confirma- 
tion for  membership  in  the  reorganized  Tariff  Commission. 
Far  be  it  remembered  that  the  wrongs  committed  in  part 
by  Commissioner  Brossard  against  original  Tariff  Commis- 
sion standards  were  confessed  to  the  experts  of  a  formal 
reorganization  of  that  commission  under  the  tariff  act  of 
1930. 

Perhaps,  however,  before  quoting  what  the  distinguished 
Senators  from  Arkansas  and  Wisconsin,  respectively,  had  to 
say  In  January,  1931,  about  Commissioner  Brossard.  I  should 
trace  briefly  and  chronologically  one  or  two  developments  In 
the  history  of  the  Tariff  Commission. 

As  a  member  of  the  Tariff  Commission  I  became  and 
continued  aware  of  such  activities  of  Commissioner  Bros- 
sard as  were  not  successfully  hidden  from  the  time  he 
entered  the  commission's  service  as  a  previously  unknown 
expert  in  the  sugar-beet  investigation  about  1923,  until  I 
resigned  my  membership  tn  the  commission  In  Bflarch,  1928. 
During  that  period  Mr.  Brossard's  work  and  attitude  fell 
under  the  observation  of  commissioners,  first  as  a  member 
of  the  staff,  later  as  a  member  of  the  conmnlsskm.  At  least 
three  commissioners  were  shocked  by  activities  of  his  of  a 
prejudiced  and  partisan  sort.  He  carried  on  in  a  fashion 
which  drew  suspicion  to  Mtti  He  proved  anything  but  dis- 
interested while  serving  as  an  expert  for  the  commission  In 
the  sugar  investigation  carried  on  by  the  Tariff  Commis- 
sion in  1923-24.  He  worked  stealthily  to  overthrow  scien- 
tific fir^riiTigK  of  other  and  more  expeit  members  of  the  staff 
of  the  commission  and  of  the  majority  of  the  commission 
while  the  Important  sugar  investigation  was  tn  progress  and 
the  report  to  the  President  was  being  prepared. 

His  subsequent  appointment  to  membership  on  the  Tariff 
Commission  tn  the  spring  of  1925,  when  Commissioner  Cul- 
bertson  retired  to  become  minister  to  Rumania,  had  no  other 
apparent  Justification  than  the  payment  for  services  ren- 
dered not  to  the  Tariff  Commission  but  to  those  private 
business  interests  which  had  resisted  to  the  full  extent  of 
their  ability,  with  the  aid  of  President  Coolidge,  a  report 
based  without  fear  or  favor  on  the  facts  found  in  the  sugar 
investigation. 

My  own  official  opinion  of  Commissioner  Brossard  has 
Invariably  been  stated  with  perfect  candor,  though  without 
any  disposition  to  depreciate  his  pleasant  jiersonal  quahties. 
In  resigning  from  the  Tariff  Commission  in  March,  1938,  I 
said  of  him  publicly: 

Commissioners  Marvin.  Broasard,  and  Lowell  stand  to-day  a 
xinlted  tariff  band,  steadily  pressing  for  higher  tariff  rates  and 
against  Important  reductions,  reckless  on  ocrartons  in  their  treat- 
ment of  facts  and  the  law. 

•  •••••• 

Oommlsaloncr  Brossard  has  long  been  known  In  Washington  •• 
a  political  proC^g^  of  Senator  Smoot.  He  was  on  the  staff  at  th« 
commlaslon  before  bs  becsm*  a  member,  and  in  both  relatkms 
created  an  Impression  of  a  biased,  as  dlsUngrdibed  from  a  MlMft- 
tmc  or  judicial,  mind.  Members  of  the  Senate  Investigating  eoa»> 
mtttee  are  aewan  tliat  wbfle  testify  lug  ander  oath  be  sppered 
SfS  times  to  b»  oMrtknMty  hldtDg  matsrtel  Inf onnattoo  wtthln  bis 
knowledge  which  was  sooght  by  such  members.  As  a  wltn—  be 
strengthened  Um  view  tlisft  be  Is  a  partlaaa  who  wlabas  to  lava* 
osrtaln  tariff-protected  Interests. 


CommlMtoner  Broanrd,  ae  already  stated,  socceeded 
Commissioner  Culbertaoo,  who  became  mtniit^  to  Biimanls. 
and  is  now  smbniitlnr  to  Chile.  Mr.  Cnlbertran.  wrltizig  oc 
July  27,  1925,  shortly  after  his  departmw  for  Rmnanta,  had 
thle  to  say  of  the  appointment  ot  Commissioner  Broseard; 

It's  not  much  at  %  mmpltment  to  me  that  Broaeard  is  eeiecteft 
to  fUl  my  plaoe.  If  tbis  appotntmaoi  Is  to  be  rsfarded  ae  a  revela- 
tion of  the  Presldenre  pnftey.  X  <••>  ftAy  Joeetfled  tn  Imtttm  ttMi 
onminlselfi  TTiejr  were  esrtetn  to  pot  yon  and  me 
tty,  and  I  would  haee  been  drlMB  by  ttM  ftsoe  at 
to  break  with  my  party  without  aavlsgthe  i***«t«*« 
dose  TWwn%  take  tbe  new  appn*«*«i^iitJ  "^iiiia  wta  tsel  **^ 
tfoos  to  me.  X  dldn^  eupiioee  tliet  "'*«»*^tr  would  do  tbe  tXdnic 
eo  rawly  If  be  did  tt  aS  ah.    Svldently  oar 


rect  and  Brossard  has  been  playing  with  the  sugar  lobby.  Mid  now 
be  has  his  reward!  I  can  Imagine  the  effect  on  the  »^— '^P*'^ 
men  like  Comer,  Clark,  Delong.  Simpson,  Wallace,  etc.  They  must 
feel  that  honesty  is  not  the  best  poUcy. 

Not  by  any  means  is  this  aU.  Following  the  prolonged  in- 
vestigation of  the  Tariff  Commission  conducted  by  the  Sen- 
ate committee,  and  after  careful  and  separate  analyses  of 
the  testimony,  in  the  debate  over  Brossard's  confirmation 
in  January,  1931,  we  have  opinions  expressed  about  him 
which  surely  can  not  be  assailed  as  personal  or  partisan  or 
based  on  other  groimds  than  the  facts  shown  in  that  Inves- 
Ugation.  The  Senator  from  Arkansas  [Mr.  Robiksoh]  on 
January  12  and  13.  1931,  in  the  course  of  a  patastaking 
review  of  the  testimony  taken  by  the  committee  declared— 
I  quote  here  and  there  from  his  remarks: 

The  record  Is  very  voluminous,  but  Mr.  Brossard's  testimony 
abows  an  utter  desire  to  avoid  being  frank.  (Concrxssionai-  Rbc- 
OBD.  January   12.  1931.  p.  2002.) 

•  •••••• 

The  point  Is.  without  regard  to  details  of  the  particular  trans- 
action to  which  I  have  been  referring,  that  this  man  Is  not  quall- 
flSl  in  the  high  sense  of  the  term,  for  the  Impartial  performajooe 
of  the  duties  If  a  tariff  commission.  That  oplnton  is  entertained 
by  some  of  the  great,  unbiased,  and  i"»^J«<"<=«*  .^**f„°J„S^ 
country.  What  did  Doctor  Taussig  say?  He  eipressed  theoplnlon 
that  Mr.  Broesard  ought  not  to  have  been  appointed.  What  did 
Culbertson  say?  "  I  am  humiliated  that  Brossard  *$;?Hld  be  ap- 
pointed to  succeed  me."     (Conobk&ional  Rscosd,  p.  2049,  January 

13.  1931.) 

•  •••••• 

This  issue  involves  a  question  of  public  Importance.  It  I'^^'j; 
vitally  as  I  believe,  the  Issue  whether  the  United  States  Tariff 
Commission  reorganization  U  to  be  effective.  It  may  not  be 
effecUve.  anyway.  The  task  of  tbe  commission  Is  a  very  great  and 
difficult  one.  It  ought  to  be  composed  only  of  men  who  are  Im- 
partial and  Just.  The  effort  Is,  as  far  as  possible,  to  ellmiJiate 
politics  from  the  commission  by  requiring  that  not  more  than 
three  shall  be  membeni  of  tbe  same  poUUcal  party.  The  attempt 
ought  to  be  to  secure  tbe  services  of  men  who  are  above  reproach 
In  character,  who  are  unbiased  and  impartial,  and  whose  record 
dlscloees  capacity  and  disposition  to  disregard  extraneous  Influ- 
ences and  perform  duty  within  the  letter  and  spirit  of  the  law. 
(CoMoensioMAL  B«cobs,  p.  2060.  Janiiary  IS.  1831.) 


The  Senator  from  Wisconsin  [Mr.  La  PoLi.rrrxl,  on  Jan- 
uary 12.  1931,  after  a  similar  full  examination  of  the  testi- 
mony taken  by  the  committee,  expressed  his  conclusions  as 
follows: 

As  I  stated  at  the  outset.  I  beUeve  that  an  Impartial  reading  of 
hU  testimony  will  convince  any  Senator  that  CommlBsloner  Bros- 
sard was  not  a  frank,  honest,  open  witness  before  the  committee; 
that  he  was.  to  say  the  least,  disingenuous  and  evasive  In  his  tes- 
timony concerning  this  important  and  controversial  subject.  Fur- 
thermore, the  testimony  abows  his  conversation  with  a  subw-dlnate 
on  the  economic  staff  of  the  conunisslon  before  his  testimony  took 
place  and  then,  following  his  denial  that  he  had  anything  to  do 
with  the  preparation  of  this  minority  report  except  the  submission 
Of  tables  he  had  three  different  conversations  with  that  subordi- 
nate before  Mr.  Pox  was  caUed  to  testify  concerning  his  Interpre- 
tation of  Brossard's  connection  with  the  minority  report  on  sugar. 

I  think.  Mr.  President,  that  this  testimony  wlU  convince  any 
ImparUal  reader  that  Mr.  Brossard  can  not  command  the  respect 
and  the  confidence  of  either  the  Senate  or  the  country.  In  view  of 
the  manner  in  which  he  conducted  himself  under  oath  before  this 
committee  of  the  Senate.  There  are  other  reasons  why  I  think  the 
Senate  should  reject  Mr.  Brossard's  nomination.  (Conokessiomal 
RKoao,  January  12.  1931.  p.  1997.) 

•  •••••• 

Mr  President,  In  view  of  all  these  facts,  In  view  of  what  I 
believe  to  be  the  demonstration  that  I  have  made  to  the  Senate 
this  afternoon  that  Mr.  Broasard  was  disingenuous,  evasive,  and 
attempted  to  mislead  the  committee  In  the  examination  conducted 
by  the  select  committee  concerning  his  participation  In  the  sugar 
report  and  In  view  of  the  further  fact  that  two  of  his  former 
associates  on  the  commission  and  the  dean  of  American  eeono- 
mlsU.  Doctor  Taueelg,  have  branded  his  appointment  ee  unfortu- 
nate. I  think  tbe  Senate  Is  more  »»»*»  !"•*"»«>  i«»  "!•«*"*«  ™f 
confirmation.     (OowoaaseiowAt  Rcooeo.  January  12,  1981.  p.  1998.) 

The  Senator  from  Mississippi  [Mr.  HAXtiaoiil,  wboee  In- 
terest tn  tariff  matters  has  always  been  known,  on  January 
12.  19J1,  in  the  course  of  the  same  discussion,  contributed 
his  impressions  of  Commissioner  Brossard  in  these  words: 

PersonaUy  I  like  Ur.  Broeeard,  I  never  knew  blm  very  weU.  I 
have  come  In  contact  with  him.  He  le  a  pleaelng  fellow;  but  tbe 
Senate  bas  a  function  to  perform,  and  we  can  not  put  a  man  of 
tbat  character  on  the  commission.  (CowoneetowAL  Reoow.  Janu- 
ary 12,  1931.  p.  i9ee.) 

Though  dtlng  these  expressions,  I  have  no  disposition  to 
revive  the  many  details  of  an  investigation.  In  which  I  was 
in  a  measure  an  lndlr*'»g  participant,  except  to  remind  tbe 


Senate  that  reasonable  foundation  exists  for  protest  against 
this  nomination,  not  based  on  personal  likes  or  dislikes,  but 
having  sworn  support,  and  confirmed  by  those  Senators  most 
familiar  with  the  Senate's  own  records. 

Without  amplifying  further,  it  suffices  to  say  that  wl^n 
the  vote  <rf  the  Senate  was  taken  on  Commissioner  Brossard's 
qualifications  to  serve  as  a  tariff  commissioner  after  the 
fun  discussion  which  has  been  mentioned,  36  Members  of 
this  body  voted  to  reject  the  Brossard  nomination  and  15 
other  Senators  were  listed  as  either  pafred  or  not  voting, 
•nie  vote  was  taken  on  January  13.  1931,  as  shown  in  the 
Congressional  Record  at  page  2065.  Those  who  voted 
against  Commissioner  Brossard  at  that  time  were  members 
of  both  poUtical  parties.  Their  names,  including  present 
and  former  Members  of  the  Senate,  were  the  foUowing: 

Senators  Barklbt,  Black,  Blaiwk,  Brookhart,  Bttlklkt, 
Caraway,  Conwally.  Copeland,  Cutting.  Dnx,  Prazxb, 
George,  Glass,  the  late  Senator  Harris,  Senator  HAXRisoir, 
former  Senator  Heflin,  Senators  La  Polletti,  McOxll, 
McEZellar,  McMaster,  Morrison.  Norris.  Nte,  former  Sena- 
tor Pine,  Senators  Robhcson  of  Arkansas,  Shxppard,  ^^^ 
STEAD,  former  Senator  Simmons,  Senators  SMrra,  Stephxws, 
Thomas  of  Oklahoma,  Wagner,  Walsh  of  Massachusetts, 
Walsh  of  Montana.  Whekler.  and  former  Senator  William- 
son. 

Mr.  President,  the  subject  thus  far  discussed  migjit  be 
regarded  by  some  as  merely  of  historic  interest  except  for 
certain  developments  within  the  last  30  days  to  which  it  now 
becomes  necessary  to  ask  the  attention  of  Senators. 

On  June  7  and  8  last.  Commissioner  Brossard  was  in- 
vited before  the  Finance  Committee  to  testify  as  a  witness  at 
my  request.  The  hearing  was  held  on  his  pending  nomina- 
tion. Let  me  say  that  shortly  before  the  hearing  I  was  un- 
expectedly and  voluntarily  approached  by  a  former  employee 
of  the  commission,  Mr.  William  M.  Conrad,  who  resides  at 
the  Wardman  Park  Hotel  hi  this  city.  He  later  testified  that 
he  was  engaged  and  had  served  as  a  special  expert  of  the 
Tariff  Commission  from  January  27,  1929,  to  April.  1932. 
During  part  of  that  period  he  assisted  in  ^lat  Is  known  as 
the  domestic-value  investigation  of  the  commission  in  the 
city  of  New  York. 

Although  the  testimony  subsequently  taken  ranged  in  part 
beyond  Mr.  Conrad's  representations  to  me,  most  of  It  was 
concerned  with  his  statements  as  to  Tariff  Commission  de- 
velopments during  the  period  while  he  was  on  the  oMnmls- 
sion's  staff. 

Before  taking  up  the  charges  brought  to  my  attention  by 
2klr.  Conrad,  let  me  say  that,  in  the  hearings  within  the  last 
month,  I  questioned  Commissioner  Brossard  in  some  detail 
about  the  Tariff  Commission's  failure  to  complete  commis- 
sion investigations  of  cherries,  preserved  tomatoes,  and  dried 
beans,  and  the  absorption  of  much  time  and  expense  on  cer- 
tain relatively  minor  investigations,  such  as  costs  of  produc- 
tion of  ocean  sponges,  upholsters'  nails,  sperm  oil.  and  fold- 
ing rules. 

It  was  disclosed  that  the  tomato  and  cherry  invesUgattons 
resulted  in  1931  in  reports  to  the  President  favorable  to 
lower  duties;  that  the  President  thereupon  returned  the  re- 
ports to  the  Tariff  Commission  requesting  it  to  make  addi- 
tional Inquiries,  and  that  nothing  had  been  done  by  the 
Tariff  Commission  with  these  Investigations  in  approximately 
a  year  and  three  months  since  ttie  President  in  April.  1931, 
10  requested.  It  appeared  further  that  the  dried-bean  inves- 
tigation which  Senator  VAironrBBui.  of  Michigan,  is  Mid  to 
have  initiated  through  a  Senate  resolution,  was  subsequently 
switched  into  a  general  Inonlry  under  the  commission's  gen- 
eral powers  without  liability  to  a  changed  rate.  We  have 
here  illustrations  of  external  interference  with  the  normal 
course  of  Tariff  Commission  InvesUgations,  not  Intended 
when  the  commission  was  created. 

This  testimony  Indicates  that  tbe  commiMloD,  of  which  Ur. 
Broasard  is  a  member,  has  been  unduly  obedient  to  the 
President  in  falling  to  press  iU  reports  in  favor  of  certain 
tariff  reductions  and  has  been  buOding  up  a  reputation  for 
eflicieney  and  speed  in  flexible-tariff  hivestigations  partly  oo 
the  basis  of  articles  of  relatively  minor  commercial  hnpor- 
tance,  or  by  busying  ItaeU  with  articles  on  the  free  list  noi 
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covered  by  the  flexible  provisions  and  calculated  to  excuse 
further  barriers  against  international  trade. 

Mr.  Conrad's  information,  however,  primarily  dealt  with 
different  subjects.  For  example,  it  was  his  view,  which  I 
think  those  familiar  with  the  nature  of  the  Investigation  will 
conflnn.  that,  although  Congress  in  1930  ordered  an  investi- 
gation of  domestic  value  under  section  340  of  tlie  tariff  act 
of  that  year,  that  Investigation  was  of  little  worth  and  was 
prosecuted  by  the  Tariff  Commission  at  extravagant  cost. 
The  secretary  later  testified  that  about  $260,000  had  been 
expended  by  the  Tariff  Commission  in  that  one  investigation, 
and  there  was  no  attempt  to  excuse  except  to  refer  to  the 
statutory  direction  what  I  think  it  fair  to  term  the  unimpor- 
tant results  bought  at  such  price.  In  these  times  when  Fed- 
eral emi^oyees  are  being  penalized  and  economy  is  widely 
preached,  surely  some  limits  might  have  been  put  upon  this 
inquiry  in  the  face  of  the  commission's  assured  knowledge 
of  this  largely  futile  undertaking. 

As  one  item  the  testimony  showed  about  $42,500  paid  in 
per  diems  and  railroad  fares  to  regular  employees  of  the 
commission,  who  were  shuttled  to  and  from  Washington  and 
New  York  City  while  retaining  their  residences  in  Washing- 
ton. Certainly  such  employees,  under  a  well-known  practice 
of  the  Government,  could  in  most  instances  have  been  kept 
in  New  York  on  regiilar  salaries  during  their  two  years  of 
employment  without  frequent  payment  of  transportation  and 
per  diem  expenses. 

Somewhat  more  serious  in  some  respects  was  the  charge  of 
Mr.  Conrad  that  with  Commissioner  Brossard  and  the  sec- 
retary of  the  commission  actively  directing  the  New  York 
Investigation,  and  at  times  personally  present  in  New 
York,  the  Tariff  Commission  early  engaged  employees  from 
the  National  Employment  Exchange,  a  private  employment 
agency  which  collected  fees  for  securing  places  with  the 
commission.  Mr.  Conrad  testified  that  he  had  been  led 
to  believe  from  conversations  with  them  that  individual 
employees  of  the  commission  paid  from  $100  to  $200  each  to 
secure  positions  paying  $1,800  to  $2,000  a  year,  and  not  until 
Congressman  LaGuardia,  of  New  York,  drew  the  attention 
of  the  commission  to  the  activities  of  this  private  employ- 
ment agency  and  the  fact  that  the  United  States  Govern- 
ment had  an  employment  agency  in  New  York  did  the  Tariff 
Commission  begin  to  engage  its  experts  from  the  Federal 
agency,  which  collected  no  fees.  In  fairness  to  Commis- 
sioner Brossard  and  Secretary  Morgan  I  should  say  that 
since  the  Finance  Committee  hearings,  but  without  oppor- 
tunity to  cross-examine  the  witnesses.  I  have  received  the 
following  supplemental  statement  from  Secretary  Morgan, 

dated  Jime  23,  1932: 

•  •••••• 

since  I  appeared  before  the  Senate  Plnanoe  Coxnnxlttee  In 
connection  with  the  confirmation  of  CoTnm  listener  Broasard,  I 
have  Inquired  respecting  the  usage*  of  a  commercial  employment 
agency  In  New  York.  I  find  that  three  men  who  had  been  In- 
terviewed prior  to  the  receipt  of  Congressman  IiaGttaxoia's  tele- 
gram were  employed  by  us.  they  proving  to  be  qualified  men. 
They  were  paid  a  salary  of  12.000  per  anniim  each.  It  appears  that 
they  paid  the  employment  agency  about  $4  a  week  fcv  seven  weeks. 
Mr.  Conrad  indicated  that  the  men  paid  **  about  $200."  but  as 
KCr.  Conrad  stated  later,  on  page  52  of  the  testimony,  his  mind 
was  cloudy  after  a  year  as  to  exactly  who  those  men  were. 
EUa  statemanta  as  to  the  amounts  and  the  number  of  men  izt- 
Tolved   repeat   oOlce  gossip,  but   not   the   facts  as  I   know   them. 

As  we  employed  some  70  special  accountants  for  this  work, 
the  fact  ttiat  three  only  learned  of  the  opportunity  through  a 
commercial  agency  speaks  for  itself.  Immediately  upon  the 
receipt  of  Congreeaman  LaOuASDiA's  telegram,  which  was  the 
first  news  the  commission  In  Washington  had  of  the  activities 
of  any  commercial  employment  exchange,  the  matter  was  tele- 
phoned to  the  New  York  office  with  instructions  to  look  Into 
the  matter  and  to  take  whatever  steps  co\ild  properly  be  taken 
to  prevent  commercial  employment  agencies  from  exploiting 
this  as  they  would  a  commercial  proposition.  I  was  certainly  not 
In  New  York  at  the  time  and  did  not  and  have  never  made  any 
contact,  personal  or  written,  with  any  employment  oCBces  except 
the  United  States  CivU  Service  and  the  United  States  Smployment 
Service  there. 

Yours  sincerely, 

SmwsT  MoBOAK.  Secretary. 

Whatever  the  truth  on  these  and  the  other  subjects  to 
which  Commissioner  Brossard's  attention  was  called,  his  tes- 
timony was  almost  continuously  evasive  and  nnf-nnyinring, 


For  example,  with  reference  to  the  use  of  the  National  Em- 
ployment Exchange,  a  private  agency,  he  and  Secretary 
Morgan  left  the  impression  with  the  committee  not  only  that 
they  had  had  no  dealings  with  this  private  employmen-; 
agency  but  that  the  very  name  was  wholly  unknown  to  them, 
and  that  any  payments  in  order  to  get  positians  with  tho 
Tariff  Commission  were  absolutely  without  their  knowled«ii 
or  information.    I  read  from  the  printed  hea^lng^  page  37: 

Senator  Costioan.  Lest  an  earlier  statement  of  mine  be  mlsrin* 
derstood,  I  trust  that  the  committee  will  let  me  develop  who  ap- 
plied for  that  work.  A  former  employee  of  the  Tariff  Commis- 
sion has  stated  to  me  that  during  the  effort  to  fiU  your  staff  Ui 
New  York  City,  you  applied  to  some  employment  exchange.  What 
was  that?    What  was  Its  proper  name? 

Mr.  MosoAM.  The  United  States  Employment  Service,  xinder  the 
Department  of  Labor. 

Senator  Costigan.  Through  which  you  obtained—— 

Mr.  Morgan.  About  30  men. 

Senator  CosnoAW.  Do  you  know  whether  thoae  employees  were 
obliged  to  pay  to  the  United  States  Employment  Service,  if  that 
be  the  one — the  name  which  I  have  U  different,  the  National  Em- 
ployment Exchange 

Mr.  Morgan.  We  had  no  dealings  with  any  National  Employment 
Exchange. 

Senator  Costioan.  You  had  no  dealings  whatsoever  with  the 
National  Employment  Ebcchange? 

Mr.  Morgan.  No,  sir;  the  name  is  totaUy  unfamiliar  to  me.  You 
understand.  Senator,  that  the  United  States  Employment  Service  Is 
a  Oovemment  institution. 

Senator  CosnoAir.  Yes;  my  understanding  ts  that  yon  ultimately 
procured  employees  through  tho  Department  of  Latx>r  after  a 
protest  had  been  made  against  your  method  of  selecting  employees 
by  one  Member  of  Congress — of  the  House  of  Representatives; 
that  prior  to  that  time,  whether  with  or  without  your  knowledge, 
employees  were  sent  to  the  Tariff  Oommlssloii  through  what  was 
known  as  the  National  Emplojrment  Exchange,  and  that  enaployees 
so  procured  were  charged  by  that  exchange  from  $150  to  t200 
each  in  order  to  get  those  positions.  Do  you  know  whether  or 
not  there  Is  any  truth  in  th»t  charge? 

Mr.  MoaoAM.  The  facts  are  new  to  me.  If  they  be  facts.  I  do  not 
know  anything  about  that  situation. 

Senator  CosnoAN.  Where  were  the  earUer  employees  procuredT 

Commissioner  Brossard.  May  I  answer  this  question  for  myself  T 

Senator  Costioan.  Surely,  Doctor. 

Commissioner  Brossakd.  So  far  as  the  commission  and  as  far  as  I 
Icnow.  the  commission  has  had  no  deallnga  with  any  such  exchange 
or  any  such  empIo3rment  agency;  and  if  there  is  such  a  situation 
as  the  Senator  relates.  It  has  been  absolutely  without  our  knowl- 
edge or  even  without  any  information  to  that  effect. 

It  is  a  fact  that  some  time  later  Mr.  Morgan  testified,  as 
appears  on  page  38  of  the  hearings,  that  Congressman  La- 
GnAXDU  had  pointed  out  that  the  Tariff  Commission  was 
not  using  the  United  States  Employment  Agency,  whereupon 
the  Tariff  Commission  proceeded  so  to  do.  However,  the 
following  day  Congressman  LAGUAunA  personally  appeared, 
bringing  a  copy  of  his  telegram  to  the  commission  of  May 
25,  1931,  page  50  of  the  hearings,  in  which  it  specifically 
appeared  that  he  had  brought  the  name  of  the  National 
Employment  Exchange,  at  30  Church  Street,  New  York  City, 
to  the  attention  of  Chairman  Fletcher,  of  the  Tariff  Com- 
mission, and  had  stated  his  objections  to  the  use  of  private 
employment  agencies  in  securing  expert  help. 

Representative  LaGuardia  in  his  telegram  (hearings,  p.  50) 
said: 

Have  Just  learned  that  yoxu'  New  York  office  applied  to  firms  of 
accountants  to  make  recommendations  for  Junior  accountants  to 
be  appointed  vrtthln  the  next  few  days.  I  am  reliably  Informed 
and  your  New  York  office  admits  several  applicants  have  been 
sent  by  private  employment  agencies.  The  National  Employment 
Exchange,  at  30  Chvirch  Street.  New  York  City,  has  sent  at  least 
CO  applicants.  A  fee  is  charged  by  private  employment  agendet 
each  time  an  address  of  available  work  Is  given. 

Without  reading  the  entire  message,  Representative  La- 
QuARDLi  concluded  the  same  telegram  by  saying: 

I  am  going  to  make  recommendatioi\s  and  expect  applicants 
applying  for  these  positions  coming  from  me  to  be  treated  fairly 
and  not  discriminated  against  in  favor  of  private  employment 
agencies  and  firms  of  accountants  who  have  Interest  in  knowing 
what  is  going  on  at  the  commission.  WUl  be  glad  to  hear  from 
you  at  205  Madison  Avenue.  New  York  City.  I  have  Just  cleaned 
up  a  slmUar  condition  in  the  Veterans'  Bureau.  Secretary  of 
Labor  Doak  can  tell  you  about  it. 

The  following  day  an  answering  telegram  was  received 
from  Chairman  Fletcher,  of  the  Tariff  Commission,  stating 
in  substance  that  the  commission  would  be  glad  to  con- 
sider any  person  Representative  LaGuaroia  might  commend 


No  denial  was  made  of  the  alleged  facts  reported  in  the 
telegram  of  Representative  LaGuardia. 
I  Of  course,  if  this  telegram  had  not  been  thus  placed  in 
the  record,  the  denial  of  the  previous  day  by  Cconmissioner 
Brossard  and  Mr.  Morgan  of  any  knowledge  of  the  National 
Employment  Exchange  would  have  been  unchallenged  in 
the  record.  As  an  interesting  example  of  Commissioner 
Brossard's  way  of  dealing  with  the  accusations  of  Congress- 
man LaGuaxdia,  I  may  add  that,  commenting  on  those  ac- 
cusations. Commissioner  Brossard  said: 

There  were  certain  charges  in  the  letter  (doubtless  meaning  the 
telegram]  which  the  commission  thought  were  quite  iinfounded 
and  consequently  we  did  not  pay  much  attention  to  them. 

It  would  appear  that  the  normal  oflftcial  course  where 
baseless  but  serious  charges  are  filed  is  emphatically  to  ex- 
pose their  recklessness.  But  not  so  with  Commissioner 
Brossard,  If  we  are  to  believe  him. 

I  pass  by  these  incidents,  however,  in  order  to  come  to  a 
special  development  in  the  testimony  which  may  not  be 
lightly  dismissed.  Mr.  Conrad,  prior  to  the  hearings  advised 
me  that,  during  the  time  he  was  connected  with  the  com- 
mission in  Washington,  a  brother  of  Commissioner  Bros- 
sard had  sold  stock  to  various  members  of  the  Tariff  Com- 
mission, pursuing  them  in  and  out  of  their  offices  for  that 
purpose.  He  did  not  give  me  the  name  of  Commissioner 
Brossard's  brother. 

When  Commissioner  Brossard  appeared  to  testify,  I  asked 
him  if  he  had  a  brother  in  business  in  Washington  who 
had  been  selling  stock  the  last  two  or  three  years  to  members 
of  the  Tariff  Commission.  He  answered  that  he  had  two 
brothers,  and  that  one  was  selling  stock  in  what  he  called 
the  Investors'  Syndicate.  Asked  if  such  sales  had  been 
made  In  regular  hours  at  its  ofBces,  CommlssioneT  Brossard 
said  in  substance,  page  1.  that  he  did  not  think  that  true; 
at  least  it  was  not  so  far  as  he  knew.  His  testimony,  per- 
haps, should  be  read  to  give  the  complete  picture  and  to 
show  tlie  shiftiness  which  so  often  discredits  Commissioner 
Brossard.     It  was  as  follows.    I  asked  this  question: 

Have  you  a  brother  Uvlng  in  Washington  and  In  business  here. 
Doctor  Brossard? 

Commissioner  Brobsard.  Yes.  sir;  two  of  them.  ^^^^  ♦^. 

Senator  CosnoAW.  Has  one  of  them  been  seUlng  stock  wtthto  the 
last  two  or  three  years  to  members  of  the  staff  of  the  Tariff 

^SSSI^Toner  B.omaxd.  One  of  them  was  sdltog  rt<«k  In  to- 
yestors  Syndicate,  and  I  think  sold  some  to  members  of  the  Tann 

^''ISSS^ixmoAK.  Did  he  endeavor  to  make  «ich  .^  TSSL*^ 
commlRslon  was  attending  to  Its  business,  and  In  the  offices  of 
the  commlsskmf  _.    .  _,, 

Commissioner  Brossaeo.  Not  to  ^J J^^^^^^^'J^L  ^'t^r^  the 

Senator  Co«toan.  It  has  been  stat«l  to  me  that  »"  ^^^ 

offices  of  the  commission  during  its  rtigulax  iioxm^ndaoMmu^ 

sS^ial  qiSTntltles  of  stock  to  members  of  the  staff,  buttonhoUng 

'^tSr.^?o^:?^^':!L>''T?o'^or^l^^^^.  Benator 

^''SSSr  c"JU^."A^<i'^t%^  S?^  it  with  your  knowl- 

*^^Z^^ner  BaoaaA«..  Not  with  my  apprOT^:  ^  t«rtber- 
more,  he  had  agreed  with  me  that  he  would  not  do  it. 

Later  the  Senator  from  Mississippi  [Mr.  HarusohI  took 
up  the  same  subject  and  effectively  developed  some  Ins  «Qd 
outs  of  Commissioner  Brossard's  naindjrtth  respect  to  his 
brother.    I  read  from  pages  40  and  41  of  the  hearings. 

senator  Kammwom.  Does  your  brother  work  with  the  TarUI  Com- 
mission? 

Commissioner  Beobsabd.  No.  sir.        .  .     .     ,^  ♦»,—•» 

Senator  Haraibon.  He  Just  happened  to  b«  uP  tM"^ 

Commissioner  Bbossaad.  Jxost  came  up  tnere. 

Senator  Harrison.  What  is  his  business?  buslnsBB 

Commissioner  Bao88A«».  He  is  «?«««*^„^^  Jj5  ^^t  It?^' 

^oS^^^B'ioSL-i/^^-vo^r?^^^^^^^^  ^^ 

SSrliSd^^I^"-^^^^  Sfd^r^Ttik^rblSeS^^ 
•TSJ^  HAxaiso-.  Did  I  understand  you  to  say  you  told  him  to 


■^^^^'ioner  BnossAim.  I  told  him  to  stay  away,  and  he  agreed 

that  he  would  not  go  there.  *»,_♦.« 

Senator  Costioa«.  Why  did  you  tell  »»/™  J^»"  j^  ^^^^^ 

Commissioner   BaossAXO.  Because  I   did   not  want  mm  aiouna 

there  during  working  hoxira. 


Senator  CoanoAir.  Had  he  been  theref        ,  .   _^  -      _  ^^.»  -_ 

CommlMloner  Bbobsam.  No;  he  had  not.  I  iy^}^^^}'*^ 
ployees  should  not  be  interfered  with,  although  I  know  that  they 
have  been  by  Insurance  people  and  other  people.  In  spite  of  our 
cffcw^^a  to  try  to  keep  them  out.     They  do  get  down  there. 

A  Uttle  later  the  Senator  from  Mississippi  [Mr.  Hauison] 
Inquired:  _^ 

Senator  HaausoK.  You  thought  It  might  subject  you  to  orttt- 
cismT  

Commissioner  BaossAXO.  Yes;  and  I  knew  it  was  improper,  any- 
way, under  our  rules.  _*    ».  «.^ 

Senator  Costigam.  Do  you  know  whether  he  sold  any  atott  to 

any  of  them?  —      ^     . 

Commissioner  Bbossako.  I  do  not  know.  Senator.     His  btisinev 

Is  his  own. 

Senator  CosnoAif.  You  did  not  Inquire?  

Commissioner  Brossakd.  No.    I  do  not  know  anything  aoouv  n. 

He  may  have  sold  some.     I  think  he  did  sell  some,  but  I  have  no 

idea  how  much. 

At  the  close  of  the  first  day's  inquiry  I  suggested  that  the 
following  day  it  would  be  desirable  to  have  Commissioner 
Brossard's  brother  appear  and  I  should  endeavor  to  have 
Mr.  Conrad  present  to  testify.  Ample  opportunity,  there- 
fore, was  given  Commissioner  Brossard  and  his  family  to 
prepare  to  meet  Mr.  Conrad.  The  record  reports  the  fol- 
lowing statement  concerning  Commissioner  Brossard's 
stock -selling  brother,  reading  at  page  46: 

Senator  CosncAN.vIt  has  been  my  painful  dutytorBfer  to 
charges  brought  to  iay  attention.  In  fairness  to  OonmilMKmer 
Bromard.  and  in  orde*  that  It  may  not  appear  that  such  cz^arges 
were  repeated  with  any  other  than  a  public  purpose.  I  feel  that 
I  shouldoffer  to  bring  before  the  members  o«  the  «?*°«  ^JlSi 
mlttee  one  or  more  witnesses  who  ars  reaponalble  for  tbe  queatlona 
asked  by  me  this  morning. 

A  few  moments  later  I  said: 

I  assume  that  Doctor  Brossard  hlmaelf  would  wKh  his  brother 
to  testify  under  these  circtmistances. 

To  this  statement  Commissioner  Brossard  replied: 

I  have  no  objection  In  the  world  to  having  ^yJ^^I^J^^^ 
I  wish  he  were  here  now  and  be  could  giva  you  the  toformatlon 
in  two  seconds. 

The  following  morning  at  the  Finance  Committee's  meet- 
ing the  committee  sat  in  an  inner  office  of  the  Finance  <^- 
mittee  rooms  on  the  ground  floor  of  the  CapltoL  Though  no 
request  had  been  made  for  an  executive  session,  the  door 
between  the  inner  room  and  the  outer  room  was  closed, 
whether  to  keep  representattves  of  the  press  from  attending. 
I  have  not  heard.  Congressman  LaGuardu  and  Mr.  Oaa:^ 
Joined  the  committee  in  the  inner  room,  as  did  also,  without 
my  knowledge  at  the  time,  a  brother  of  Commlasionex  Bros- 
sard* presumably  the  one.  but  tn  fact  as  5Ubse<iuently  shown, 
not  the  one  who  was  Involved  in  the  stock  sales.  Inquiry 
was  made  about  the  presence  of  Commissioner  Brossard  s 
brother,  whereupon  the  particular  brother  who  had  beoi 
sitting  In  the  inner  hearing  room  arose  and  advanced  in  the 
direction  of  the  witness  seat. 

Mr.  SMOOT.    Mr.  President «  ,       ^ 

The  VICE  PRESIDENT.    Does  the  Senator  from  Colorado 

yield  to  the  Senator  from  Utah? 

Mr.  COSTIGAN.    I  yield. 

Mr  SMOOT.  I  do  not  think  the  Senator  ought  to  mate 
that  statement.  The  two  brothers  came  in  the  door  at 
the  same  moment,  one  foUowing  the  other.  They  both  a«t 
down  on  the  lounge.  Of  course,  I  did  not  want  to  Interrupt 
the  Senator  at  all,  but  that  is  the  fact.  I  was  there  and 
saw  them  come  in.    They  sat  down  there  together. 

Mr  COSTIGAN.  I  have  no  purpose  to  alter  the  actual 
facts  in  the  sUghtest  particular.  The  able  and  trusted 
Senator  from  Georgia  [Mr.  Gaotcx]  happens  to  be  in  the 
Senate.  He  was  present  at  the  Finance  Committee  hearing; 
and  if  he  confirms  what  the  Senator  from  Utah  says,  I 
shall  of  course  accept  his  version  of  what  occurred  with 
respect  to  Commissioner  Brossard's  brothers. 

Mr.  GEORGE.  I  did  not  hear  the  statement  made  by 
the  Senator  from  Utah-    I  was  unable  to  hear  it. 

Mr  SMOOT.  The  Senator  from  Colorado  made  the 
statement  that  there  were  two  of  Brossard's  brothers;  and 
when  they  were  called,  one  of  them  came  in  and  the  other 
stayed  outside.    I  was  correcting  him  thus  far,  thai  they 
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both  came  In  at  the  same  time  and  both  sat  upon  the  lounge 
at  the  right  hand  ol  the  door  coming  into  the  office.  They 
were  both  there  when  they  were  called  and  both  of  them 
heard  what  each  other  said. 

Mr.  OEOROE.  If  the  Senator  from  Utah  refers  to  the 
time  that  the  Messrs.  Bressard  first  entered  the  room.  I 
would  have  to  say  I  was  not  present.  I  came  Into  the  room 
when  Doctor  Brossard  and  one  of  the  brothers  and  Mr.  Con- 
rad, as  I  recall,  were  in  the  room.  During  the  testimony  the 
question  of  the  Identity  of  the  brother  was  raised  and  the 
brother  In  the  room  did  rise  as  if  to  approach  the  witness 
stand,  as  the  Senator  from  Colorado  said.  After  I  came  into 
the  room  on  the  morning  of  this  particular  hearing  there 
was  only  one  of  Doctor  Brossard's  brothers  within  the  Inner 
room.  The  other  one  was  In  the  outer  room.  That  Is.  after 
1  oune  into  the  room. 

Mr.  COSTIOAN.  I  thank  the  Senator  from  Georgia  for 
his  confirmation  of  my  version  of  what  occurred.  There  Is, 
I  think,  further  confirmation  In  the  printed  record  to  which 
I  shall  call  attention.  To  get  the  picture  before  the  Senate 
I  will  repeat.  In  the  course  of  Mr.  Conrad's  testimony  about 
the  brother's  stock  sales,  Inquiry  was  made  about  the  pres- 
ence of  Commissioner  Brossard's  brother,  and  the  particular 
brother  who  had  been  sitting  in  the  hearing  room  then  arose 
and  advanced  as  if  to  testify.  Mr.  Conrad  thereupon  shook 
his  head  negatively  and  smilingly  stated  that  the  person 
who  thus  presented  himself  was  not  the  brother  who  had 
made  the  stock  sales;  that  it  was  another  brother  who  had 
sold  the  stock  to  the  commission  staff.  Whereupon  Com- 
missioner Brossard  promptly  said  that  his  other  brother  was 
present  "  if  the  committee  would  like  to  see  him." 

It  was  then  disclosed  for  the  first  time,  to  the  best  of  my 

recollection  and  certainly  to  me,  that  the  wrong  brother  was 

In  the  closed  committee  room  with  the  committee  and  that 

the  right  brother  was  sitting  behind  the  closed  door  in  the 

outer  room.    The  record,  which  is  not  wholly  complete,  since 

the  reporter  assures  me  it  omits  a  preliminary  inquiry  of 

mine,  reads  in  part  as  follows,  quoting  from  page  58: 

Senator  Costioam.  la  tbia  gentleman  Ilsdlcatlnxl  the  brother 
who  sold  It? 

Referring  to  the  stock  sales — 

Ur.  Ck»nuti.  No:  It  waa  another  brother. 

OoouBlaaloner  Bbossabo.  My  other  brother  la  here.  U  you  would 
Ilk*  to  aM  him. 
Senator  Kxite— 

And  this  is  the  confirmation  In  the  record  of  what  the 
careful  and  courteous  Senator  from  Georgia  has  Just 
stoted— 

Senates  Kino.  While  he  la  coming  In — 

That  Is.  as  I  understand  It.  while  the  other  brother  was 

coming  into  the  committee  room  from  the  outer  room 

While  he  la  coming  In  may  I  aak  a  question? 

Senator  Knfo  then  propounded  an  inquiry  which  was  Im- 
material for  our  Immediate  purposes. 

It  is  difficult.  Mr.  President,  to  state  to  one  pnfaniniiir  with 
Commissioner  Brossard's  typically  and  undependably  evasive 
qualities  already  described  as  a  result  of  past  public  hear- 
ings, the  unhappy  impression  made  by  this  incident  on  one 
who  accurately  observed  it.  Without  desiring  to  do  the 
slightest  injustice.  I  should  say  that  at  the  time  I  clearly 
reached  the  personal  conclusion  that  Commissioner  Bros- 
sard had  hoped  to  have  his  wrong  brother  appear  as  a  wit- 
ness before  the  Finance  Committee  to  deny  Mr.  Conrad's 
version  of  the  stock  sales  and  that  only  after  Mr.  Conrad 
detected  and  repudiated  that  brother  did  Commissioner 
Brossard  bring  in  the  brother  whose  presence  was  actually 
expected  and  desired  by  the  committee.  One  possible  expla- 
nation is  that  Commissioner  Brossard  did  not  expect  Mr. 
Conrad  to  appear  as  a  witness  the  second  morning  and  that 
even  after  his  appearance  hoped  that  Mr.  Conrad  might  not 
distinguish  between  the  two  brothers. 

In  any  event,  the  Importance  of  what,  in  my  Judgment, 
was  an  attempt  by  Tariff  Commissioner  Brossard  to  mislead 
Members  of  the  Senate  is  sufficiently  revealed  by  another 


striking  fact  of  record,  which  I  am  sore  escaped  an  members 
of  the  Finance  Committee.  Including  myself,  at  the  moment. 

On  June  7  last,  when  asked  the  name  of  the  brother  who 
had  sold  stock  in  the  Investors'  Sjmdicate  to  members  of 
the  Tariff  Commission  staff.  Commissioner  Brossard  (p.  3 
of  the  printed  hearings)  gave  as  his  brother's  name  How- 
ard S.  Brossard.  of  whose  address  he  testified  on  the  same 
page.  "  I  think  it  is  1419  R  Street  NW."  On  June  8,  after 
the  wrong  brother  had  been  asked  to  stand  aside  and  the 
right  brother  appeared  to  testify,  the  stock-selling  brother 
gave  as  his  name  not  Howard  8.  Brossard.  of  1419  R  Street, 
but  Fred  U.  Brossard,  of  2518  Seventeenth  Street.  Wash- 
ington. D.  C.    (Printed  hearings,  p.  60.) 

This  striking  fact.  Interestingly  enough,  was  later  tarotifht 
to  the  attention  of  members  of  the  Finance  Committee  for 
the  first  time  by  a  keen  observer  of  the  press,  Mr.  Robert 
W.  Horton.  who  happened  to  be  writing  on  the  pending 
Brossard  nomination  from  the  printed  report  of  the  bear- 
ings. Ml.  HortoD's  account  of  this  derelopment  in  the 
hearings  is  so  striking  and  withal  fair  that  I  think  it 
should  be  Incorporated  in  the  RxcotB  at  the  conclusion  of 
my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

(See  Exhibit  A.) 

Mr.  COSTIOAN.  Mr.  President,  remembering  that  Com- 
missioner Brossard.  speaking  of  his  brother,  had  said  the  day 
before  that  he  did  not  beUeve  his  brother  had  sold  stock  in 
office  hours  to  members  of  the  commission's  staff  or  In  the 
offices  of  the  commission  (p.  1  of  the  printed  hearings)  and 
that  he  had  warned  his  brother  not  to  do  so  (p.  2).  it  may 
be  informative  to  note  in  part  what  Commissioner  Brossard's 
brother.  Fred  U.  Brossard,  testifying  on  the  same  subject, 
had  to  say.  I  read  from  pages  60  and  61  of  the  printed 
hearings: 

The  CRAiauAif — 

The  Senator  from  Utah  tMr.  SmootI  was  chairman  at 
the  hearings — 

The  CBAnucAW.  State  yovir  fvUl  name  for  the  record. 
Mr.  BaossAao.  Pred  U.  Broaaard,  3518  Seventeenth  Street,  Waah- 
Ington,  D.  C. 
The  CHAouiAif.  You  are  a  brother  of  Doctor  Broasardf 
Ifr.  BaossAao.  Tea,  air. 

Continuing  but  omitting  part  of  the  record: 

The  Chaikman.  Did  you  spend  very  much  time  in  ■eliciting  at 
the  Tariff  Commlaalon? 

Mr.  BaossAao.  No;  my  bualneaa  that  I  got  out  at  there  I  got 
right  quick.  I  usually  went  In  there  at  the  noon  hour.  I  have 
always  made  It  a  practice  not  to  talk  to  anybody  that  had  some 
Important  work  to  get  out.  l£j  flrat  approach  la  always — I  aak 
them  ir  they  have  10  or  15  minutes  that  they  could  spare,  ao 
that  I  might  teU  them  our  plan  of  aavlng  money. 

Later  on.  omitting  some  parts: 

Senator  CosnoAir.  When  did  you  become  acqxxalnted  with  lix. 
Conrad? 

_  Mr.  Bbossabd.  This  would  only  be  the  approximate  date,  but 
something  like  about  three  years  ago  this  July  or  August.  - 

The  Chaxbmah.  Those  were  the  two  months  that  you  called 
up<»i  him? 

BCr.  BaossAso.  Tes.  sir. 

The  CHAnucAN.  How  many  times  did  you  can  upon  blmt 

Ur.  WaoMAap.  I  tolked  to  Mr.  Ck>nrad  once  In  the  office. 

The  Chaiucah.  Was  that  during  working  hours? 

Mr.  BaossAao.  It  seems  to  me  It  was  during  the  lunch  hour, 
because  Mr.  Mulllns.  the  man  that  made  the  contact  for  me.  said 
It  was  not  so  good  to  attempt  to  go  In  there  while  they  were 
busy.  And  then  I  met  Mr.  Conrad  two  or  three  tlmee  after  that 
In  the  drug  store  on  the  comer  of  Ninth  and  P  and  talked  to  him 
there.  Another  day  he  was  outside  and  I  happened  to  meet  him 
again  outside  and  talked  to  him  about  it  tiien.  Another  time 
at  Eighteenth  and  Columbia  Road  I  talked  to  him  about  It. 

The  CHAntMAN.  How  many  times  did  you  taik  to  Mt«  in  the 
TarUr  Commission  headquarters? 

Mr.  BaossAso.  Probably  twice. 

It  Will  be  noticed  that  but  a  moment  before  Mr.  Fred 
Brossard  had  answered  "  once."  whare  he  now  said  **  proba- 
bly twice."  *^ 

The  Chaiucan.  Wm  the  second  time  at  his  deekt 
Mr.  BaossAao.  As  I  recall. 
The  CHAnucAM.  It  was? 

Mr.    W»ng«A»w     I    thln^    gf^ 
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room  previous  to  this  incident,  though  he  was  the  one  whose  (      Mr.  COSTIOAN.     Mr.  President.  I  must  express  my  dis- 
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Later  I  asked  &Xr.  Fred  Brossard  this  question  (p.  61  of  the 

printed  hearings): 

Bow  many  contracts  did  you  sell  to  members  at  the  Tariff 
Commission  staff? 

Mr.  BaoBSAKD.  About  14. 

Mr.  President,  out  of  deference  to  a  weary  Senate  I  have 
hastily — perhaps  too  hastily — reviewed  with  painful  reluc- 
tance, and  almost  with  nausea  of  disagreeable  sind  re- 
curring necessity,  some  eight  or  nine  years  of  persosial 
conclusions  with  respect  to  the  nominee.  To  whatever  pert 
of  the  record  we  turn — ^whether  the  earlier  history  of  the 
commission  or  the  testimony  of  the  last  30  days— one  is 
driven  to  the  decision  that,  whatever  the  secret  springs 
and  other  reasons  for  consistent  and  persistent  evasions, 
attempted  deceptions,  and  personal  as  opposed  to  public 
k^alties.  Commissioner  Brossard  has  l(nig — within  the 
kiKTwledge  of  his  personal  and  ofBdal  associates  and  later 
even  in  committee  rooms  adjacent  to  this  historic  legislative 
Chamber— «hown  himself  disqualified  to  occupy  the  Impor- 
tant, impartial,  disinterested,  and  quagi-jndicial  fact-f!xidinf 
poffltlnn  to  which  he  has  been  renominated. 

It  Is  difflcult — the  more  so  because  CommlasioDer  Bros- 
sard is  personally  llkable-^to  combine  suitable  restraint  tn 
speech  with  adequate  remidlatlon  of  the  blending  of  Inde- 
fensible statements  and  practices  which  have  led  ofOclal 
after  official  to  express  distrust  of  this  tariff  commissioner. 
He  has  the  curious  type  of  character  which  travels  backward 
while  seemingly  advancing.  The  effect  on  exi>ert  employees 
of  the  Federal  services  of  the  continued  success  and  ascend- 
ancy of  such  an  official,  frequently  saved  and  promoted  by 
offl^'1^1  favoritism,  is  singularly  corroding.  Former  Commis- 
siooer  Culbertson.  visionlng  the  fine  body  of  young  Tariff 
Commission  experts  on  its  staff  in  1925.  asserted  with  force 
that  Commissioner  Brossard's  original  designation  as  tariff 
commissioner  miist  persnade  the  members  of  the  staff  from 
which  he  came  that  honesty  is  not  the  best  policy.  Yet  In 
the  face  of  all  disclosures  an  Indifferent  Senate  has  been 
willing  heretofore  to  let  such  disintegrating  forces  minim tase 
the  value  of  one  of  the  most  important  Federal  tribunals 
ever  created. 

Mr.  President,  I  am  speaking  under  no  Illusions.  Tliree 
times  during  my  acquaintance  with  Washington,  Commis- 
sioner Brossard  has  been  nominated  for  a  position  on  the 
Tariff  Commission-  Twice  he  has  been  confirmed  by  this 
body,  once  against  the  most  persuasive  protests  from  both 
sides  of  the  Chamber.  Doubtless  at  this  time  he  con- 
fidently awaits  a  third  confirmation.  But  the  basis  of  his 
confidence.  I  regret  to  say,  is  influence,  not  qualifying  merit 
in  public  service.  Commissioner  Brossard  has  the  unfailing 
support  of  the  affable,  sleeplessly  regular,  and  powerful 
senior  Senator  from  Utah.  Tills  support  made  the  gentle- 
man, whose  name  is  now  before  us,  a  commissioner.  It  sus- 
tains him.  It  perpetuates  him.  With  him,  let  it  be  con- 
ceded by  those  who  count  It  a  virtue  in  public  officials  hold- 
ing more  or  less  judicial  i)osltions,  personal  appreciation 
comes  first.  He  knows  and  remwnbers  where  his  bread  is 
buttered.  Having  received  much,  if  not  practically  all.  In 
official  life  from  personal  favor,  he  has  Impressed  many 
who  have  known  him  as  being  willing  to  surrender  much 
in  return  to  the  service  of  his  benefactors,  and  in  so  doing 
to  twist  and  wind  through  the  paths  of  evasion  to  his 
IH'earranged  goaL 

The  difflcult  and  tbanHoiw  task  at  resisting  this  and  other 
like  nominations  is  fully  understood-  The  usefulness,  if  any. 
of  this  protest  must  lie  in  the  ultimate  reckoning  toward 
which  it  is  deUbcrately  if  not  hopefully  dfrected.  It  is  re- 
grettable that  at  times  we  find  ourselves  obliged  to  witness 
behind  the  mask  of  lofty  professions  of  public  standards 
their  definite  degradation.  For  these  reasons  it  is  to  be 
hoped  that  on  the  record  before  us  Commissioner  Brossard's 
nomination  will  not  be  confirmed  by  the  Senate. 

Mr.  President,  in  view  of  what  has  been  developed  since 
the  Finance  Committee  concluded  its  hearings,  I  deem  it 
unavoidable  at  thJK  time  to  move  that  the  nomination  of 
Commissioner  Brossard  be  recommited  to  the  Finance  Com- 


mittee for  further  and  fuller  investigation  of  Mr.  Conrad's 
several  charges,  and  for  proper  inquiry  into  other  relevant 
matters  touching  Commissioner  Brossard's  quallflcatlona. 

EXHIBIT  A 
pftom  the  Washlngtcm  Dally  News  of  Jane  SO.  1983] 

STa&irax  Cass  or  Two  BaoTHsas  CoKvaowTB  Sxmatx — Tamot  Com- 
actssxoMn  Brossaso.  Up  vor  ComrBMATioN,  Pkooucxs  Wbomo 
Bbothsb  Whkn  Pinancb  CoMMrma  Caixb  foe  Om  Who  Skxxs 
Bfoca  TO  Tauit  Coiucxssioir  Eictlotecb 
By  Robert  W.  HOrton 
The  nomination  at  Ugar  B.  Brossuxl  to  be  a  member  of  the 
Tariff  Cmnmlsslon  comfss  before  the  Senate  this  afternoon. 

Broasard  was  reap];>olnted  by  President  Hoover  for  a  second  term, 
aad  his  oonflrmatlon  sccmi  likely  despite  extraordinary  circum- 
stances surrounding  his  appearance  before  the  Senate  Finance 
Committee  June  7  and  8  in  connection  with  his  renomlnatlon. 

Commissioner  Brossard  was  called  before  the  commttt—  at  tiM 
request  of  Senator  Coaruuw  (Democrat,  Colorado) .  a  former  mem- 
ber at  the  oommlsslon,  to  anawer  sevaral  pointed  oueatloos  ooo- 
cemlng  bis  own  activltlM  as  a  mamber  of  the  oomniMalon  and  tb« 
acUvltles  of  one  of  his  brothers  in  Mlllag  "  stock "  to  employeas 
of  the  commission  during  working  hottrs. 

ATPBASS  OOWrUSSP 

CommlasloDer  Broasaid  appeared  greatly  oopfuaad  ••  to  the 
identity,  addresses,  and  ooeupations  of  his  two  tarothan,  both  rssU 
dents  of  Washington.  It  amounted  practically  to  his  being  unable 
to  teU  one  from  the  other  at  a  point  when  It  was  particularly 
important  that  he  Identify  them  accurately. 

Within  five  minutes  of  the  opening  of  the  bearing  Commis- 
sioner Brossard  was  asked  by  Senator  Costioak.  "Have  you  a 
brother  living  In  Washington  and  in  business  bere.  Doctor 
Brossard?" 

•*  Tes,  sir."  Brossard  replied,  "  two  of  them." 

"  Has  one  of  them  been  aelllng  stock  within  the  last  two  or  three 
years  to  members  of  the  staff  of  tha  TulS  Commlsalon?  "  Senator 
CosnoAH  asked- 

"WBAT  X8    bis   OTAMSf  " 

"  One  of  them  has  been  aelllng  stock  In  Investors'  Syndicate." 
the  commissioner  replied.  "  and  I  think  sold  some  to  members  d 
the  Tariff  Commission." 

After  a  number  of  other  questions  concerning  this  brother  and 
his  stock-aelllng  campaign.  Senator  Cosxigah  acked:  **  What  la  tbe 
name  of  your  brother?  " 

"  HowEtfd  8.  Brossard." 

"  What  is  hlB  address?  " 

"  I  think  It  Is  1419  B  Street  NW." 

The  questioning  then  took  a  different  line,  but  a  few  minutes 
later  Brossard  was  again  asked  If  his  brother  had  sold  stock  to  the 
staff  of  the  commission  and  he  replied:  "  I  do  not  know.  Senator. 
His  business  Is  his  own." 

He  added  that  he  had  not  inquired  whethor  his  brother  had  sold 
any  stock,  bxit  then  admitted  that  he  had  told  his  brother  not  to 
do  so. 

"  WAS  scLnro  ooimtACT  " 

Next  day,  Jmie  8,  Wnilam  IC  Conrad,  of  Washington,  a  former 
special  expert  employed  by  the  Tariff  Commission,  was  called  as  a 
witness. 

He  was  asked:  "During  the  period  in  which  you  were  so  con- 
nected do  you  know  whether  or  not  a  brother  of  Doctor  Brossard 
visited  the  commission  for  the  purpose  of  selling  stock?  " 

Conrad  replied.  "  Yes.  A  brother  of  Doctor  Broward  was  selling 
a  special  contract.    He  came  to  see  me  a  number  of  times." 

**  In  offloe  hours  or  out  of  office  hours?  " 

-  Both.- 

"  During  office  hours  did  you  ob)ect  to  hto  calling?  " 

"Senator,  I  did  not  feel  that  I  could  object  to  a  btaftber  ct 
Doctor  Brossard  sitting  at  my  deak  talking  to  me." 

"DID  WOT  Arpaors" 

"  Ton  thought  tt  was  wrong,  did  you?  ** 

"  I  did  not  approve  of  It." 

"  Why  did  you  allow  It  then?  " 

"As  I  said.  Senator,  ottt  of  respect  far  the  ehatrman  of  tbe  eom- 
Tnleirtfrn  " 

There  then  occurred  what  b^ian  to  arouse  the  suspicions  of  at 
least  two  members  of  the  committee. 

Senator  Costiqan  had  called  for  Doctor  BroasaRl's  brother. 

Behind  Senator  Costtoan  a  man  arose  and  walked  toward  the 
witness  chair,  apparently  Brossard.  the  stock  salesman. 

MOT  KUaa  MAW 

As  he  advanced  Caona  looked  at  Senator  Costioaw  and  shook 

his  head.  Indicating  that  this  was  not  Brossaoti.  the  stock  sales- 
man. 

Senator  Costioaw  asked.  "IS  this  gentleman  the  brother  who 

sold  It?" 

Said  Conrad.  "No:  tt  was  another  brother." 

Somewhat  auxiKlaed.  Senator  CosnoAit  looked  at  CommlasUntcr 
Brossard. 

BrtMsard  said  quickly.  "Ify  other  brother  Is  here,  if  you  would 

like  to  see  him." 

The  other  brother  was  In  an  anteroom  outside  the  dosed  door 
of  the  committee  room.    Ba  bad  not  appeared  In  tb«  committee 
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Mr.  SMOOT.    Mr.  President,  the  Senator  knows  Just  as  I  like  to  be  corrected.    I  understand  that  the  leader  on  this 
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room  pt«Tlous  to  this  incident,  though  he  was  the  one  whoae 
•etlTttlM  were  being  questioned,  while  the  brother  who  had 
•tepped  silently  toward  the  witness  chair  had  nothing  to  do  with 
the  matters  under  consideration. 

Ck>nfronting  the  brother,  who  was  brought  in  from  the  anteroom. 
Conrad  testified  that  on  many  occasions  Brossard,  the  stock  sales- 
man, had  called  on  him  In  business  hours,  at  liinch  time,  and  after 
hours.  He  continued  a  persistent  campaign  for  two  years  to  sign 
up  Conrad  and  failed,  according  to  the  wltneas. 

BKOSSAKO    ON    STAND 

Following  Conrad's  testimony.  Senator  CoenoAN  asked  Broasard. 
the  stock  salesman,  to  take  the  witness  chair. 

Then  came  the  most  mysterio\<.s  business  of  the  meeting.  Bros- 
aard  sat  down  and  was  asked  by  Senator  Smoot  (Republican. 
Utah ) .  who  originally  reconunended  Edgar  Brossard  as  a  tariff  c<Mn- 
mlssloner  and  Is  his  stanch  defender,  to  state  his  full  name  and 
address. 

Said  the  witness,  "  Fred  U.  BrocRsard,  2518  Seventeenth  Street, 
Washington.  D.  C." 

Had  the  conuoittee,  or  thoee  members  interested  In  the  accuracy 
of  the  testimony,  remembered  Commissioner  Broasard's  testimony 
of  the  day  before,  this  might  have  come  as  a  climax. 

PABSKD  UNKOnCXD 

Commissioner  Brossard  had  indicated  very  clearly  that  the  stock- 
selling  brother's  name  was  Howard  S.,  and  that  he  lived  at  1419  R 
Street  NW.  Yet  the  stock-selling  Broasard  was  now  testifying  that 
his  name  waa  Fred  U. 

•  •••••• 

This  entire  incident  passed  unnotleed  at  the  time,  except  for 
some  slight  wonder  at  what  appeared  to  have  been  a  coincidence 
or  a  mistake. 

Not  vmtil  the  hearings  had  been  printed — and  printing  had  not 
been  ordered  until  after  Senator  Smoot  Inquired  several  times  IX 
It  really  needed  to  be — did  this  strange  aeries  of  actions  attract 
attention. 

The  stock-selling  btother  further  confused  the  record  somewhat 
^7  apparently  contradicting  the  commissioner's  testimony  at  sev- 
eral points. 

norma  ccpLAHfS 

Commissioner  Brossard  had  testified  that  he  had  told  his  brother 
not  to  come  to  the  commission  during  business  hours  to  sell  hli 
stock.  Salesman  Brossard.  however,  did  not  confirm  this  state- 
ment. 

He  was  asked  by  Senator  Hakbison  (Democrat)  of  Mississippi: 
"Did  he  [Commissioner  Broasard]  ever  ask  you  not  to  come  there 
any  more?  " 

"  He  told  me  this,"  said  Salesman  Brossard.  "  that  he  would  like 
it  very  much  If  I  would  never  use  his  name  or  use  him  as  any 
kind  of  leverage  to  make  a  sale." 

Asked  if  he  did  not  know  that  there  was  a  rule  against  such 
practices  as  he  admitted.  Salesman  Brossard  replied  in  the  afflrma- 
tlve.  and  added:  "  But  It  la  usually  not  Uved  up  to." 

wua  MAWT  dxnrra 

He  then  Informed  the  committee  that  he  had  a  number  of  cus- 
tomers in  the  Government  bureaus.  He  said:  "  I  have  been  In  the 
Department  of  Agriculture — 1  have  a  great  many  clients  there;  in 
the  Navy,  in  the  Uxinitlons  Building,  in  the  Naval  Hospital. 
Walter  Reed  " 

He  admitted  selling  "  about  14  "  contracts  for  hla  stocks  to  the 
staff  of  the  Tariff  Commission:  and  when  asked  where  he  made 
his  sales  tiJks  to  his  Tariff  Commission  customers  replied :  "  Some- 
tlmca  thara;  sometimes  at  their  homea.  I  think  It  was  about 
equally  divided." 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Colorado  [Mr.  Costigan]  to  recommit 
the  nomination  to  the  Committee  on  Finance. 

Mr.  SMOOT.  Mr.  President.  I  take  it  for  granted  that 
every  meml>c:r  of  the  Finance  Committee  who  attended  the 
hearings  and  heard  Mr.  Conrad  testify  must  have  come  to 
the  conclusion  that  he  is  a  prejudiced  witness.  I  do  not 
know  i?hether  he  was  discharged  from  the  Oovemment  serv- 
ice or  not;  Wl.  according  to  him,  evexTthing  connected  with 
the  Tariff  Commission  was  wrong. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMOOT.    Certainly. 

Mr.  COSTIGAN.  There  is  nothing  in  the  record  to  indi- 
cate that  Mr.  Conrad  was  discharged,  is  there? 

Mx.  SMOOT.  Na  I  say  I  do  not  know  whether  he  was 
or  not 

Mr.  COSTIGAN.  And  Commissioner  Brossard  was  present 
at  the  time  he  testified. 

Mr.  SMOOT.  I  did  not  even  ask;  but  the  Senator  from 
Colorado  was  present,  and  there  is  no  question  in  his  mind 
but  that  Mr.  Conrad  was  a  prejudiced  witness  against  the 
Tariff  Commission.  I  do  not  know  whether  they  discharged 
him  or  not;  but  anybody  who  heard  him  testify  as  he  did 
could  not  have  come  to  any  other  conclusion,  to  my  mind. 


Bir.  COSTIGAN.  Mr.  President.  I  must  express  my  dis- 
sent from  the  suggestion  that  Mr.  Conrad  disclosed  that  he 
was  a  prejudiced  witness. 

Mr.  SMOOT.  Of  course,  the  Senator  and  I  disagree  upon 
that  point. 

Much  has  been  said  here  in  relation  to  a  letter  from  Con- 
gressman LaOuardia.  Let  us  see  what  there  was  in  it.  And 
what  in  the  world  did  Commissioner  Brossard  have  to  do 
with  it?    Nothing  whatever. 

Mr.  Sidney  Morgan,  the  secretary  of  the  Tariff  Commis- 
sion, writes  me  a  letter,  not  at  my  request  but  to  see  that 
the  record  Is  complete,  and  this  Is  what  he  says: 

Since  I  appeared  before  the  Senate  Finance  Committee  In  con- 
nection with  the  confirmation  of  Commissioner  Brossard  I  hava 
inquired  respecting  the  usages  of  a  commercial  employment 
agency  in  New  York.  I  find  that  three  men  who  had  been  inter- 
viewed prior  to  the  receipt  of  Congressman  LAOuAaou's  telegram 
were  employed  by  us.  they  proving  to  be  qualified  men.  They 
ware  paid  a  salary  of  $2,000  per  annum  each.  It  appears  that 
they  paid  the  employment  agency  about  $4  a  week  for  seven  weeks. 
Mr.  Conrad  indicated  that  the  men  paid  "  about  $300  ";  but  as 
Mr.  Conrad  stated  later  on  page  52  of  the  testimony,  his  mind 
was  cloudy  after  a  year  as  to  exactly  who  those  men  were.  His 
statements  as  to  the  amounts  and  Uie  number  of  men  Involved 
repeat  ofBce  gossip  but  not  the  facta  as  I  know  them. 

As  we  employed  some  70  special  accountants  for  this  work,  tha 
fact  that  3  only  learned  of  the  opportunity  through  a  commercial 
agency  speaks  for  Itself.  Immediately  upon  the  receipt  of  Con- 
gressman LaQuasoia's  telegram,  which  was  the  first  news  tha 
conunlsslon  in  Washington  had  of  the  activities  of  any  commer- 
cial employment  excbaitge,  the  matter  was  telephoned  to  the  New 
York  office  with  instructions  to  look  Into  the  matter  and  to  take 
whatever  steps  coiild  properly  l>e  taken  to  prevent  commercial 
employment  agencies  from  exploiting  this  as  they  would  a  com- 
mercial proposition.  I  was  certainly  not  In  New  York  at  the  time 
and  did  not  and  have  never  made  any  contact,  personal  or  written, 
with  any  employment  offices  except  the  United  States  Civil  Serv- 
ice and  the  United  States  Employment  Senrlca  there. 

Yours  slnceraly,  _ 

Smnrr  MoaoAV.  Secretaiy. 

The  Senator  from  Colorado  referred  to  the  two  brothers 
coming  there  as  witnesses.  What  did  they  come  for?  Both 
of  them  had  sold  stock.  One  had  made  two  sales,  and  the 
one  that  was  not  referred  to  in  the  first  place  had  made  a 
number  of  sales.  They  were  in  the  outer  room.  The  com- 
mittee was  sitting  in  executive  session.  Nobody  was  in  there 
with  the  committee  until  the  witnesses  were  called.  When 
Mr.  Brossard  was  called,  the  one  came  in  first,  as  the  Senator 
sajTs.  I  did  not  know  that  either  of  them  had  sold  any 
stock;  but  the  one  that  was  reported  as  having  sold  stock, 
and  the  one  that  the  Senator  wanted  to  speak  to,  and  has 
spoken  of  to-day,  had  made  two  sales  of  stock,  though  not 
during  ofiDce  hours.  It  was  during  the  recess  that  those  two 
sales  were  made. 

Mr.  COSTIGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah  yield 
to  the  Senator  from  Colorado? 

Mr.  SMOOT.    I  yield  to  the  Senator. 

Mr.  COSTIGAN.  The  Senator  from  Utah  is  supplementing 
the  printed  record.  It  may  be  that  the  brother  who  at  the 
Finance  Committee  hearing  first  advanced,  apparently  to 
testify,  when  the  brother  of  Doctor  Brossard  who  had  sold 
stock  was  called  for,  had  sold  stock;  but.  unless  I  am  in  error, 
there  is  not  the  slightest  evidence  to  support  what  the  Sen- 
ator from  Utah  now  avers.  If  what  the  Senator  now  afflrma 
is  true.  It  \s  an  additional  illustration  of  the  need  for  further 
investigation  to  clear  or  further  disqualify  Doctor  Brossard. 

Mr.  SMOOT.  Doctor  Brossard  had  nothing  whatever  to 
do  with  it.  He  never  invited  them  down  there,  and  they  are 
not  the  only  ones  that  go  there  to  sell  stock  and  other 
things  as  well.  I  understand  now  tliat  there  Is  a  rule  of  tha 
Tariff  Commission  that  no  salesman  shall  enter  there  during 
the  hours  from  9  o'clock,  or  whenever  the  commission  meets, 
until  the  adjournment. 

Mr.  COSTIGAN.  May  I  suggest  to  the  Senator  from  Utah 
that  it  is  utterly  impossible  to  determine  fitness  on  a  record 
made  by  witnesses  before  the  Finance  Committee  If.  Ion? 
after,  anybody  may  come  here — the  secretary  of  the  Tariff 
Commission  by  letter,  the  Senator  from  Utah  asserting,  cor- 
rectly or  incorrectly,  what  Is  not  known  to  the  rest  of  us? 


Mr.  SMOOT.  Mr.  President,  the  Senator  knows  Just  as 
well  as  I  know  that  when  Mr.  Morgan  was  there  and  when 
these  questions  were  asked  him.  he  said  he  did  not  have  the 
knowledge  at  hand  in  order  to  testify,  as  I  remember;  and 
then  he  wrote  this  letter  stating  Just  what  they  had  done. 
The  charge  was  that  the  men  paid  about  $200,  and  he  said 
he  did  not  believe  it.  He  was  quite  sure  that  that  was  not 
the  case;  and  the  letter  I  have  read  is  Just  in  confirmation  of 
what  he  had  said  before. 

Mr.  COSTIGAN.  In  my  earlier  discussion  I  referred  to  the 
same  letter;  but  I  am  now  making  the  point  that  the  Sena- 
tor from  Utah  is  bringing  in,  without  opportunity  for  cross- 
examination,  supplemental  testimony.  I  now  ask  the  senior 
Senator  from  Utah  to  direct  the  attention  of  the  Senate  to 
that  portion  of  the  printed  hearings  in  which  it  appears  that 
the  other  brother  of  Doctor  Brossard  had  sold  stock  to  mem- 
bers of  the  Tariff  Commission's  staff. 

Mr.  SMOOT.  I  do  not  know  that  he  was  asked,  Mr. 
President. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Massachusetts? 

»«fr.  SMOOT.    I  do. 

Mr.  WALSH  of  Massachusetts.  Was  either  of  these  two 
brothers  an  employee  of  the  Tariff  Commission? 

Mr.  SMOOT.  No.  Bfr.  President;  and  they  are  in  that 
business  to-day.  They  have  been  here  I  do  not  know  how 
many  years — perhaps  as  long  as  Doctor  Brossard  has  been 
here — and  they  have  been  following  their  vocation  Just  the 
same  as  any  other  individual  would  follow  his. 

Mr.  LONG.  Mr.  President,  what  is  it?  Are  they  Just  sell- 
ing stock  around  the  Tariff  Commission,  or  how? 

Blr.  SMOOT.  No;  they  are  agents  of  insurance  compa- 
nies. Mr.  President.  That  is  what  they  are;  and  they  may 
meet  the  Senator  or  anybody  else  upon  the  street.  They 
have  sold  a  great  deal  of  stock.  They  are  simply  like  other 
men  who  are  selling  insurance  to  people,  whomever  they 
come  in  contact  with. 

Mr.  WALSH  of  Massachusetts.    Insurance,  or  securities? 

Mr.  SMOOT.    Insurance  and  securities  both,  I  think. 

Mr.  President,  I  do  not  know  that  it  is  necessary  for  me 
to  say  anything  more.  I  know  that  Doctor  Brossard  is  an 
honorable,  upright  man.  I  know  that  he  is  qualified  for  the 
place.  I  need  not  go  into  the  details  of  his  education;  but 
the  very  line  of  his  education  fits  him  for  this  particular 
work.    All  I  desire  is  to  have  a  vote  upon  the  matter. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Colorado  [Mr.  Costxgan]  to  recommit 
the  nomination  to  the  Committee  on  Finance. 

Mr.  COSTIGAN.  If  a  vote  is  to  be  taken,  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names; 


Aaburst 

Oonnally 

Hayden 

Boblnson.  Ark. 

Austin 

CooUdga 

Hebert 

Robinson,  Ind. 

Bailey 

Copeland 

Howcll 

Rchall 

Barbour 

oostigHa 

Jones 

Sheppard 

Bingham 

OCMBBBB 

Kean 

6hortrld«e 

Black 

Dale 

King 

Bmoot 

Blaine 

Davfti 

Long 

Stelwer 

Bratton 

Fees 

McGUl 

Stephens 

Drookhart 

Fletcher 

McKellar 

Brousaard 

Frazler 

McNary 

Townsend 

BiUkley 

Moses 

Vandenberg 

Bulow 

Olenn 

Norbeck 

Waloott 

Bymea 

Ooldsborough 

Norrls 

Walsh.  Mass. 

Capper 

Oore 

Nye 

Watson 

Carey 

Hale 

Plttman 

White 

Cohen 

Hatfield 

Beed 

The  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
swered to  their  names.    There  is  a  quorum  present. 

Mr.  LONG.  Mr.  President,  there  is  such  a  very  small 
attendance  on  the  Democratic  side  that  it  looks  to  me  as  if 
this  nomination  should  go  over. 

Mr.  SMOOT.  Mr.  President.  I  do  not  want  to  have  the 
nomination  go  over. 

Bir.  LONG.  I  understand  that  there  was  an  investigation 
of  <ih<w  nominee.    If  I  am  misinformed  about  that,  I  would 


like  to  be  corrected.  I  imderstand  that  the  leader  on  this 
side,  the  Senator  from  Arkansas  [Mr.  Robinson],  and  the 
Senator  from  Wisconsin  [Mr.  La  Follttte]  reported  on  this 
man  in  1927  or  1928.  and  reported  that  he  was  unfit  to  be  a 
member  of  the  Tariff  Commission. 

Mr.  SMOOT.    He  has  been  confirmed  since  that. 

Mr.  LONG.    Is  my  statement  correct? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Colorado  correctly  stated  the  history.  We  had  a  select 
committee  to  make  an  investigation  of  the  proceedings  of 
the  Tariff  Commission.  In  connection  with  that  investiga- 
tion the  record  of  Mr.  Brossard  was  gone  into.  When  his 
nomination  was  sent  to  the  Senate,  availing  myself  of  the 
information  contained  in  the  report  of  that  investigation,  I 
made  the  speech  from  which  the  Senator  from  Colorado  has 
quoted,  and  a  record  vote  was  taken  on  the  nomination. 
I  voted  against  the  nominee,  and  I  say  that  I  intend  to 
repeat  that  vote.    The  nomination,  however,  was  confirmed. 

Mr.  LONG.  Since  that  time  the  Democratic  side  has 
grown  considerably  stronger  in  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  yield.  I 
think  it  is  fair  to  say  that  this  nomination  has  been  carried 
over  a  great  many  times  at  the  request  of  the  Senator  from 
Colorado  and  myself,  and  on  account  of  the  illness  of  the 
Senator  from  Colorado  it  was  deferred  two  or  three  times 
last  week.  I  do  not  feel,  so  far  as  I  am  concerned,  that  we 
are  in  a  position  to  ask  any  further  delay.  I  am  ready  to 
vote. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Colorado  [Mr.  Costigam]  to 
recommit  the  nomination  to  the  Committee  on  Finance. 

Mr.  COSTIGAN.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Bilr. 
Glass],  which  I  transfer  to  the  Junior  Senator  from  New 
Hampshire  [Mr.  Ketks]  and  vote  "  nay." 

Mr.  DALE  (when  his  name  wtis  called).  Having  a  pair 
with  the  Junior  Senator  from  Alabama  [Mr.  Bankkbad], 
I  withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  West  Virginia  [Mr. 
Nkklt].  I  understand  he  would  vote  as  I  intend  to  vote, 
and  I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Swansom], 
who  is  necessarily  absent.  Therefore  I  must  withhold  my 
vote. 

Mr.  McNART  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison].  I  transfer  that  pair  to  the  Junior  Senator  from 
Nevada  [Mr.  Oddh]  and  vote  "  nay." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Oklahoma  [Mr.  Thomas].  I 
imderstand  that  if  he  were  present  he  would  vote  "  yea."  If 
I  were  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  SHORTRIDGE  (when  his  name  was  called) .  I  have 
a  pair  with  the  senior  Senator  from  Montana  [liCr.  WaiahI. 
Which  I  transfer  to  my  colleague  the  Junior  Senator  from 
California  [Mr.  Johhsok]  .  and  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whkxlkr].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith]  to  the  senior  Senator  froix^  Colorado  [Mr.  Watzr- 
MAH]  and  vote  "  nay." 

The  roll  call  was  concluded. 

Bflr.  COSTIGAN.  The  Junior  Senator  from  West  Virginia 
[Mr.  Nekly]  is  imavoidably  absent.  I  am  authorized  to 
state  that  if  he  were  present  he  would  vote  "  yea." 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Senator 
from  Kentucky  [Mr.  LogaxJ.  If  permitted  to  vote,  I  would 
vote  "  nay." 
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Mr.  FESS.    I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Rhode  Island  [Mr.  Mktcalt]  with  the 
Senator  from  Maryland  [Mr.  Tydinos]; 

The  Senator  from  South  Dakota  [Mr.  Norbsck]  with  the 
Senator  from  Illinois  [Mr.  Lkwis]; 

The  Senator  from   Missotui    [Mr.  Pattkrson]   with  the 
Senator  from  New  York  [Mr.  Wagncr]; 

The  Senator  from  Delaware  [Mr.  HastihgsI  with  the  Sen- 
ator from  Tennessee  [Mr.  Hxjxl]; 

The  Senator  from  Iowa  [Mr.  DicKnfSOK]  with  the  Sena- 
tor from  Kentucky  [Mr.  Barklxt]; 

The  Senator  trom  New  Mexico  [Mr.  Cuttawo]  with  the 
Senator  from  Arkansas  [Mrs.  Cajiawat]; 

The  Senator  from  Minnesota  [Mr.  Shipstead]  with  the 
Senator  from  Wyoming  [Mr.  Kekdricx];  and 

The  Senator  from  Wisconsin  [Mr.  La  Pouxm]  with  the 
Senator  from  Missouri  [Mr.  Hawks]. 

Mr.  HATFIELD  (after  having  voted  in  the  negative) .  Has 
the  senior  Senator  from  North  Carolina  [Mr.  Morrison] 
voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina,  and  not  being  able  to  secure 
a  transfer,  and  not  knowing  how  he  would  vote  If  present,  I 
withdraw  my  vote. 

The  resiilt  was  announced — yeas,  25.  nays  31,  as  follows: 


Black  Oohen 

Blaine  OonnaUy 

Bratton  Coolldge 

Brookhart  Costlgau 

Bulkley  Fletcher 

Bulow  Prazler 

Byrnes  Oeorge 


YEAS— 25 

Gore 

Howell 

Long 

IfcOUl 

McKellar 

Norrts 

Nye 

NAYS— 31 


Aahurat 

Austin 

BaUcy 

Barboiir  ' 

Bingham 

Broxissard 

Capper 

Carey 


Copeland 

Oouzens 

Peas 

Glenn 

Goldsboroxigh 

Hale 

Hayden 

Hebert 

NOT 

Harrison 

Hastings 

Hatfield 

Hawes 

Hull 

Johivson 

Jones 

Ken<lrlck 

Keyes 

La  Polletta 


Kean 
Ring 
McNary 
Moses 

Reed 

Robinson,  Ind. 
Shortndge 
Smoot 
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Lewis 

Logan 

Metcalf 

Morrison 

Neely 

Norbeck 

Oddle 

Patterson 

SchaU 

Shipstead 


Plttman 
Robinson,  Ark. 
Bheppard 
WaUh.  Mass. 


Btelwer 
Stephens 
Townsend 
Vandenberg 

Walcott 
Watson 
White 


Smith 
Swanson 
Thomas,  Idaho 
Thomas.  Okla. 
Trammell 
Ty  dings 
Wagner 
Walsh.  Mont. 
Waterman 
Wheeler 


Bankhead 
Barkley 
Borah 
-  Caraway 
Cutting 
Dale 
DaTls 
Dickinson 
DIU 
OlMB 

So  the  Senate  refused  to  recommit  the  nomination  of  Mr. 
Brossard  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  The  question  Is.  does  the  Senate 
Advise  and  conse-nt  to  the  nomination?  [Putting  the  ques- 
tion.] The  ayes  have  It,  and  the  nomination  Is  confirmed. 
The  Secretary  will  report  the  next  nomination  on  the 
calendar. 

CHAHI.KS  J.  MOOS 

The  legislative  clerk  read  the  nomination  of  Charles-  J. 
Moos  to  be  postmaster  at  St.  Paul,  Minn. 

Mr.  BLAINE.  Mr.  President,  I  have  an  objection  to  this 
nomination,  but  my  material  is  not  here  and  I  ask  that  the 
nomination  may  go  over. 

The  VICE  PRESIDENT.    The  nomination  will  go   ivi*. 

IK>TLX  M.  KNGLANS 

Tlie  legislative  clerk  read  the  nomination  of  Doyle  M. 
England  to  be  postmaster  at  New  Tazewell.  Term. 
Mr.  McKELLAR.    I  ask  that  that  may  go  over. 
The  VICE  PRESIDENT.    The  nominaUon  will  go  over. 

WALTKR  C.  PRXCX 

Tbe  legislative  clerk  read  the  nomination  of  Walter  C. 
Price  to  be  postmaster  at  Huntington.  W.  Va. 

Mr.  BRATTON.  Mr.  President.  In  the  absence  of  the 
Junior  Senator  from  West  Virginia  [Mr.  NulyJ,  I  ask  that 
this  nomination  may  go  over.  | 


Ml-,  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  HATFIELD.  Can  the  Senator  tell  me  when  the  Junior 
Senator  from  West  Virginia  will  be  present? 

Mr.  BRATTON.  No;  I  have  no  Information  as  to  when 
he  will  return. 

Mr.  HATFIELD.  This  name  appeared  upon  the  calendar 
on  June  24.  I  have  been  trying  for  about  two  years  to  get 
a  postmaster  appointed  at  Huntington.  W.  Va.  I  want  to 
give  notice  that  at  the  next  executive  session  I  shall  move  to 
take  up  the  nomination  of  Mr.  Price  to  be  postmaster  at 
Huntington. 

Mr.  BRATTON.    I  ask  that  the  nomination  may  go  over. 

The  VICE  PRESIDENT.     It  will  be  passed  over. 

CUSTOMS   SSRVICX 

The  Chief  Clerk  read  the  nomination  of  Fred  A.  Bradley 
to  be  collector  of  customs  at  Buffalo,  N.  Y. 

Mr.  COPELAND.  I  ask  that  the  nomlnaUon  may  be 
passed  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

POSTMASTERS 

The  Chief  Clerk  read  sundry  nominations  of  postmasters. 

Mr.  MOSES.  Mr.  President,  I  ask  unanimous  consent 
that  the  nominations  of  postmasters  be  confirmed  en  bloc, 
except  those  Just  passed  over. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

LECISLATIVX  SESSION 

Mr.  McNARY.  I  move  that  the  Senate  return  to  legisla- 
tive business. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  lays  the  unfinished 
business  before  the  Senate. 

HOMS-LOAN   BANKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Texas  [Mr.  CoknalltI  to  refer  the 
amendment  of  the  Senator  from  North  Dakota  [Mr.  Fkazixk] 
to  the  Committee  on  Banking  and  Currency. 

Mr.  MOSES.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BINQHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
Glass].  I  am  informed  if  he  were  present  he  would  vote 
"  yea."    If  I  were  permitted  to  vote.  I  would  vote  "  nay."         , 

Mr.  DALE  (when  his  name  was  called).  I  have  a  pair 
with  the  Junior  Senator  from  Alabama  [Mr.  Bankhkao]  and 
therefore  withhold  my  vote, 

Mr.  DAVIS  (when  his  name  was  caUed).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan]  and  withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  West  Virginia 
[Mr.  Nkely].  Not  knowing  how  he  would  vote.  I  withhold 
my  vote. 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before  with  reference  to  my  pair 
with  the  senior  Senator  from  Virginia  [Mr.  SwansonI.  I 
withhold  my  vote.    If  at  liberty  to  vote.  I  would  vote  "nay." 

Mr.  KINO  (when  his  name  was  called).    Upon  this  vote 
I  have  a  general  pair  with  the  senior  Senator  from  Mlnne-    i 
sota  [Mr.  Shipstkao]  and  therefore  withhold  my  vote.    X    i 
understand  that  If  the  Senator  from  Minnesota  were  pres-    i 
ent.  he  would  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  HARaisoN],  I  withhold  my  vote.  If  permitted  to  vote. 
I  would  vote  "nay." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Oklahoma   [Mr. 
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Thomas  1.    I  understand  If  he  were  present  he  would  vote 
as  I  intend  to  vote.    I  therefore  vote  "  nay," 

Mr.  SHORTRIDGE  (when  his  name  was  called) .  I  trans- 
fer my  general  pair  with  the  senior  Senator  from  Montana 
[Mr.  Walsh]  to  the  Senator  from  New  Hampshire  [Mr. 
Kktes]  and  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Wheeler].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith]  to  the  senior  Senator  from  Colorado  [Mr,  Wates- 
mam]  and  vote  "  yea." 

The  roll  call  was  concluded, 

Mr.  COPELAND,  My  coUeague  the  Junior  Senator  from 
New  York  [Mr.  Wagnek]  is  detained  on  official  business.  If 
he  were  present  and  permitted  to  vote,  he  would  vote  "  yea." 

Mr.  BLAINE.  My  coUeague  the  senior  Senator  from 
Wisconsin  [Mr.  La  Follktte]  is  unavoidably  absent.  He 
has  a  general  pair  with  the  senior  Senator  from  Georgia 
[Mr.  Gborgk]. 

Mr.  SHEPPARD.  Mr.  President,  the  Senator  from  Col- 
orado [Mr.  CostiganI  is  unavoidably  absent  from  the  Cham- 
ber. He  has  a  general  pair  with  the  Senator  from  Nevada 
[Mr.  Oddie.] 

Mr.  HATFIELD  (after  having  voted  in  the  negative). 
Has  the  senior  Senator  from  North  Carolina  [Mr.  Morrison] 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  HATFIELD.  I  am  paired  with  that  Senator,  and  in 
his  absence  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  annoimce  the  following  general 
pairs: 

The  Senator  from  Missouri  [Mr,  Patterson!  with  the 
Senator  from  New  York  [Mr.  Wagner ]; 

The  Senator  from  Wisconsin  [Mr.  La  PolletteI  with  the 
Senator  from  Georgia  [Mr.  George]; 

The  Senator  from  Vermont  [Mr.  DalkI  with  the  Senator 
from  Alabama  [Mr.  Bakkhxad]; 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Senator 
from  Kentucky  [Mr.  Barkley]; 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
Senator  from  Maryland  [Mr,  Tydings]; 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the 
Senator  from  Tennessee  [Mr.  Huix]; 

The  Senator  from  New  Mexico  [Mr.  Cutting]  with  the 
Senator  from  Arkansas  [Mrs.  Caraway]  ; 

The  Senator  from  CTalifomia  [Mr.  Johnson]  with  the 
Senator  from  Illinois  [Mr.  Lewis]; 

The  Senator  from  Nevada  [Mr.  Oodie]  with  the  Senator 
from  Colorado  [Mr.  CostiganI;  and 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  Washington  [Mr.  Dm.]. 
The  result  was  announced — yeas  34.  nays  18.  as  follows: 

TSAS— 34 
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So  Mr.  CoNNALLT^  motlon  was  agreed  to,  and  the  amend- 
ment of  Mr.  Prazeer  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

Mr.  NORBECK.  Mr.  President,  there  was  Just  one  mem- 
ber of  the  Committee  on  Ranking  and  Currency  who  sug- 
gested that  the  amendment  of  the  Senator  from  North  Da- 
kota be  sent  back  to  the  Committee  on  Banking  and 
Currency  for  further  action.  He  offered  to  work  at  it  at 
night  in  order  to  bring  it  to  a  conclusion.  I  am  going  to  an- 
nounce-the  appointment  of  a  subcommittee  and  make  him 
chairman  of  it  so  we  can  get  started  right  away.  I  con- 
ferred with  him  as  to  who  he  thou^t  might  be  the  other 
two  members  of  the  subcommittee.  I  am  appointing  hig 
choice.  The  members  of  the  subcommittee  will  be  the  Sena- 
tor from  Michigan  [Mr.  ComxNS].  the  Senator  from  Con- 
necticut [Mr.  Walcott],  and  the  Senator  from  Ohio  CMr. 

Bm.KLEY]. 

Mr.  BINGHAM.  Mr.  President,  I  desire  to  offer  and  have 
pending  the  amendment  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  39.  line  22.  insert  the  fol- 
lowing: 

TiTLS  n 

That  subdivision  (1)  of  section  1  of  Title  II  of  the  national 
prohibition  act,  as  amended  and  supplemented  (relating  to  tbe 
definition  of  liquor  and  intoxicating  liquor) ,  is  amended  by  strik- 
ing  out  "and  is  otherwise  denominated  than  as  beer,  ale.  or 
porter,"  and  by  Inserting  after  the  last  word  the  following: 
"  :  Provided.  That  the  word  '  liquor.*  the  phrase  '  Intoxicating 
liquor,"  and  the  words  '  beer,'  '  ale,'  and  *  porter '  as  used  In  this 
act  shall  not  be  construed  to  include  beer,  ale.  or  porter  contain- 
ing 3 A  per  cent  or  less  of  alcohol  by  weight." 

Sec.  2.  In  any  case  in  which  in  the  national  prohibition  act,  as 
amended  and  supplemented,  the  foUowlng  terms  are  used,  they 
shall,  with  respect  to  beer,  ale.  and  porter,  have  the  moftntngs 
assigned  to  them  as  follows :  The  phrase  "  one-half  of  1  per  cent 
or  more  of  alcohol  by  volume  "  shall  mean  "  vaore  than  SA  per 
cent  of  alcohol  by  weight ";  the  phraae  "  less  than  one-half  of  1 
per  cent  of  alcohol  by  volume  "  shall  mean  "  not  more  tban  8A 
per  cent  of  alcohol  by  weight ";  the  phrase  "  more  than  one-haU 
of  1  per  cent  of  alcohol  by  volxuie  "  shall  mean  "more  than  St^ 
per  cent  of  alcohol  by  weight ";  and  phrase  "  below  such  one-half 
of  1  per  cent "  shall  mean  •*  to  8A  per  cent  or  leas  of  alcohol  by 
weight." 

Sec.  3.  Any  offense  In  violation  of,  or  any  right,  obligation,  or 
penalty,  or  any  seizure  or  forfeiture  based  upon  any  provision  of 
the  national  prohibition  act,  as  amended  and  supplemented,  or 
upon  any  regulation  or  permit  issued  thereunder,  committed,  ac- 
cruing, made,  or  incurred  prior  to  the  time  this  act  takes  effect, 
may  be  prosecuted  or  enforced  in  the  same  mannw  and  with  the 
same  effect  as  if  this  act  had  not  been  passed. 

Sec.  4.  All  permits  Issued  under  the  national  prohibition  act, 
as  amended  and  supplemented,  before  this  act  takes  effect,  shall 
be  valid  with  respect  to  intoxicating  liquor  as  hereinbefore  defined 
In  this  act,  to  the  same  extent  as  such  permits  are.  at  the  time 
this  act  takes  effect,  vaUd  with  respect  to  Intoxicating  liquor  M 
defined  by  law  prior  to  the  enactment  of  this  act. 

Sec.  5.  Title  n  of  the  national  prohibition  act,  as  amended  and 
supplemented,  Is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  section: 

"  Sec.  40.  All  fermented  liquors  brewed  or  maoiufactured,  and 
taxable  imder  the  provisions  of  section  608  of  the  revenue  act 
of  1918,  and  hereafter  sold  or  removed  for  consumption  or  aale 
within  the  United  States,  by  whatever  name  sxich  liquors  may 
be  called,  shaU  be  packed  In  cases  of  pint  bottles  of  le  fluid 
ounces  content,  Euch  cases  to  contain  1  dozen.  2  doaen.  or  4  doaen 
such  bottles  each.  Each  case  and  Individual  bottle  shall  be 
marked,  branded,  and  labeled  In  such  manner  as  the  Attorney 
General  and  the  Secretary  of  the  Treasiiry  shall.  Jointly,  by  regu- 
lations prescribe,  and  aU  sales  by  htewen  and  dealers  In  fermented 
Uquors  shall  be  In  the  original  package  or  case  so  marked, 
branded,  or  labeled.  Such  fermented  Uquors  may  be  removed  from 
such  package  or  case  for  use  In  any  pubUc  pUoe  only  by  legiti- 
mate hotels  and  restaxn^uits  and  for  the  sole  purpose  of  serving 
such  Uquors  in  the  <lining  rooms  of  such  establishments  In  the 
pint  bottle  with  meals." 

6sc.  6.  This  title  shaU  take  effect  at  the  end  of  the  thirtieth 
day  afto-  the  passage  of  this  act. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  tbe  Senator  from 
Connecticut. 

ADJomLHuan 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  nnta 
12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  7  o'clodc 
and  10  minutes  p.  m.)  adjourned  until  to-morrow.  Friday. 
July  8,  1932,  at  12  o'clock  meridian. 
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CONFnUifATTONS 

'  Executive  nominations  confirmed  by   tlie  Senate  July  7 
(leffisUUive  day  of  June  30).  1932 

MKintiK  OF  TH«  Ukith)  Statd  Taxxtt  Cokmissioh 

Edgar  Bernard  Brossard  to  be  a  member  of  the  United 
States  Tariff  Commission. 

Appoimtmsmt  nr  tum  OmcKRs'  Reskrvk  Cokps  or  thx  Akxt 

GENUAL  OmCER 

To  be  major  general,  reserve 
Charles  Irvlns  Martin. 

Promotions  in  thx  Rxgttlab  Aimt 

Harold  Albert  Nisley  to  be  major.  Ordnance  Department. 
Ernest  Arthur  DeWltt  to  be  captain.  Infantry. 
John  Emmett  Walker  to  be  first  lieutenant.  Infantry. 

VXTKRINAST  CORPS 

Claude  Francis  Cox  to  be  major. 

Harvie  Russell  Ellis  to  be  first  lieutenant. 

Postmasters 
arkansas 
Alfred  J.  Jefferies,  Clarendon. 
Jesse  J.  Capps.  Pangbum. 

MINNESOTA 

Herbert  O.  Carlson,  Gibbon. 
Joseph  Pott.  Olencoe. 

NEBRASKA 

Frank  Alnsworth.  Exeter. 

NORTH   CAROLINA 

Howard  P.  Holshouser,  Blowing  Rock. 
Willis  A.  Wfllcox.  Halifax. 
William  E.  Kreeger.  Pilot  Mountain. 
Calvin  M.  Adams.  Statesville. 
James  R.  Beal.  Varina. 


RELIEF   LEGISLATTOIT 


VIRGINIA 

John  J.  Carper,  Pearlsburg. 


HOUSE  OF  REPRESENTATIVES 

Thxjrsday,  July  7,  1932 
The  House  met  at  12  o'clock  noon. 

Tlie   Chaplain.   Rev.  James   Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God,  we  pray  Thee  that  our  country  may  be  kept 
united  in  its  patriotism,  also  united  In  its  determination  to 
see  right  and  Justice  become  coextensive  with  its  citizenship 
wherever  found.  O  Thou  who  art  the  eternal  light,  we  bring 
to  Thee  our  dependence,  even  as  the  night  brings  to  the 
darkness  the  morning,  for  Thou  who  art  the  God  of  all 
the  earth  art  merciful  and  gracious.  We  praise  Thee,  that 
all  hearts  that  struggle  and  aspire,  all  reaclilng  out  of  the 
human  soul,  all  quivering  faith  that  in  silence  and  loneliness 
looks  up  and  beyond  are  Inspired  by  Thee— therefore  we 
come.  O  make  this  NaUon  one.  mighty,  strong,  in  which 
every  Individual  shall  be  strengthened  and  love  to  see  the 
right  prevail  Q  pity  the  poor,  pity  the  unfortunate,  pity 
the  homeless,  and  pity  the  wandering  who  are  teeming  up 
and  down  our  land.  May  we  encourage  them,  and  help 
them,  and  that  right  early.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   rROM    THX   SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  agrees  to  the  reports  of 
the  committees  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  bills  of  the 
House  of  the  following  titles: 

H.  R.  10246.  An  act  to  fix  the  fees  to  be  charged  for  the 
issue  of  domestic  money  orders; 

H.  R,  10494.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  imdellverable  second-class  matter; 


Mr.  CRISP.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  H.  R.  12445.  to  relieve  destitution,  to  broaden 
the  lending  powers  of  the  Reconstruction  Finance  Corpora- 
tion, and  to  create  employment  by  authorizing  and  expe- 
diting a  public-works  program,  and  providing  a  method  of 
financing  such  program.  I  ask  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report. 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  gentleman  which  might  be  the  more  in- 
formative to  the  House?  Title  H  is  the  matter  in  con- 
troversy, and  would  it  be  agreeable  for  the  Clerk  to  read 
Titles  I  and  U  only? 

Mr.  CRISP.    I  think  the  statement  wUl  explain  the  mat- 
ter fully. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  statement. 
The  conference  report  and  statement  are  as  follows: 

CON7ERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12445)  to  relieve  destitution,  to  broaden  the  lending 
powers  of  the  Reconstruction  Finance  COTporation,  and  to 
create  employment  by  authorizing  and  expediting  a  public- 
works  program  and  providing  a  method  of  financing  such 
program,  having  met.  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

Amendment  numbered  1 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  That  this  act  may  be  cited  as  the  '  emergency  relief  and 
construction  act  of  1932.' 

"Tma  I — BXZJXF  or  DnmrnnoN 
"  Section  1.  (a)  The  Reconstruction  Finance  Coriwratlon 
Is  authorized  and  empowered  to  make  available  out  of  the  * 
funds  of  the  corporation  the  sum  of  $300,000,000.  under  the 
terms  and  conditions  hereinafter  set  forth,  to  the  several 
States  and  Territories,  to  be  used  in  furnishing  relief  and 
work  relief  to  needy  and  distressed  people  and  in  relieving 
the  hardship  resulting  from  unemployment,  but  not  more 
than  15  per  cent  of  such  sum  shall  be  available  to  any 
one  state  or  Territory.  Such  sum  of  $300,000,000  shall,  until 
the  expiration  of  two  years  after  the  date  of  enactment  of 
this  act,  be  available  for  payment  to  the  governors  of  the 
several  States  and  Territories  for  the  purposes  of  this  sec- 
tion, upon  application  therefor  by  them  in  accordance  with 
subsection  (c),  and  upon  approval  of  such  applications  by 
the  corporation. 

"(b)  All  amounts  paid  under  this  section  shall  bear  in- 
terest at  the  rate  of  3  per  cent  per  annum,  and,  except  in 
the  case  of  Puerto  Rico  and  the  Territory  of  Alaska,  shall  be 
reimbursed  to  the  corporation,  with  interest  thereon  at  the 
rate  of  3  per  cent  per  annum,  by  making  annual  deductions, 
beginning  with  the  fiscal  year  1935,  from  regular  apportion- 
ments made  from  future  Federal  authorizations  in  aid  of 
the  States  and  Territories  for  the  construction  of  highways 
and  rural  post  roads,  of  an  amount  equal  to  one-fifth  of  the 
share  which  such  State  or  Territory  would  be  entitled  to 
receive  under  such  apporUonment,  except  for  the  provisions 
of  this  secUon,  or  of  an  amount  equal  to  one-fifth  of  the 
amounts  so  paid  to  the  governor  of  such  State  or  Territory 
pursuant  to  this  section  and  aU  accrued  interest  thereon  to 
the  date  of  such  deduction,  whichever  is  the  lesser  untU  the 
sum  of  such  deductions  equals  the  total  amounts  paid  under 
this  section  and  all  accrued  interest  thereon.  Whenever  any 
such  deduction  is  made,  the  Secretary  of  the  Treasury  shall 
Immediately  pay  to  the  corporation  an  amount  equal  to  the 
amount  so  deducted.  If  any  State  or  Territory  shall  within 
two  years  after  the  date  of  enactment  of  this  act,  enter  Into 
an  agreement  with  the  corporaUon  for  the  repayment  to  the 


corporation  of  the  amounts  paid  under  this  section  to  the 
governor  of  such  State  or  Territory,  with  Interest  thereon 
as  herein  provided,  in  such  installments  and  upon  such 
terms  as  may  be  agreed  upon,  then  the  deduction  under 
this  subsection  shall  not  be  made  unless  such  State  or 
Territory  shall  be  in  default  in  the  performance  of  the 
terms  of  such  agreement.  In  the  case  of  a  default  by  the 
State  or  Territory  in  any  such  agreement,  the  agreement 
shall  thereupon  be  terminated  and  reimbursement  of  the 
unpaid  balance  of  the  amoimt  covered  by  such  agreement 
shall  be  made  by  making  annual  deductions  in  the  manner 
above  provided  (beginning  with  the  fiscal  year  next  follow- 
ing such  default)  from  regular  apportionments  made  to 
such  State  or  Territory  from  future  Federal  authoriza- 
tions in  aid  of  the  States  and  Territories  for  the  con- 
struction of  highways  and  rural  post  roads.  Before  any 
amount  Is  paid  under  this  section  to  the  governor  of 
Puerto  Rico  or  of  the  Territory  of  Alaska,  Puerto  Rico  or 
the  Territory  of  Alaska  shall  enter  into  an  agreement  with 
the  corporation  for  the  repayment  of  such  amount  with 
interest  thereon  as  herein  provided,  in  such  installments  and 
upon  such  terms  and  conditions  as  may  be  agreed  upon. 

"(c)  The  governor  of  any  State  or  Territory  may  from 
time  to  time  make  application  for  funds  under  this  sec- 
tion, and  in  each  application  so  made  shall  certify  the 
necessity  for  such  fimds  and  that  the  resources  of  the 
State  or  Territory,  including  mones^  then  available  and 
which  can  be  made  available  by  the  State  or  Territory,  its 
political  subdivisions,  and  private  contributions,  are  inade- 
quate to  meet  its  relief  needs.  AU  amounts  paid  to  the 
governor  of  a  State  or  Territory  under  this  section  shall  be 
administered  by  the  governor,  or  under  his  direction,  and 
upon  his  responsibility.  The  governor  shall  file  with  the 
corporation  and  with  the  auditor  of  the  State  or  Terri- 
tory (or,  if  there  \s  no  auditor,  then  with  the  official  exer- 
cising comparable  authority)  a  statement  of  the  disburse- 
ments made  by  him  under  this  section. 

"(d)  Nothing  In  this  section  shall  be  construed  to  au- 
thorize the  corporation  to  deny  an  otherwise  acceptable 
application  under  this  section  because  of  constitutional  or 
other  legal  inhibitions  or  because  the  State  or  Territory 
has  borrowed  to  the  full  extent  authorized  by  law.  When- 
ever an  application  under  this  section  is  approved  by  the 
corporation  in  whole  or  in  part,  the  amount  approved  shall 
be  immediately  paid  to  the  governor  of  the  State  or  Ter- 
ritory upon  delivery  by  him  to  the  corporation  of  a  receipt 
therefor  stating  that  the  payment  is  accepted  subject  to 
the  terms  of  this  section. 

"(e)  Any  portion  of  the  amount  approved  by  the  corpo- 
ration for  payment  to  the  governor  of  a  State  or  Territory 
shall,  at  his  request,  and  with  the  approval  of  the  corpo- 
ration, be  paid  to  any  municipality  or  political  subdivision 
of  such  State  or  Territory  if  (1)  the  governor  makes  as  to 
such  municipality  or  political  subdivision  a  like  certificate  as 
provided  in  subsection  (c)  as  to  the  State  or  Territory,  and 
(2)  such  municipality  or  political  subdivision  enters  Into  an 
agreement  with  the  corporation  for  the  repayment  to  the 
corporation  of  the  amount  so  paid,  at  such  times,  at  such 
rates  of  Interest,  and  upon  such  other  terms  and  conditions 
as  may  be  agreed  upon  between  the  corporation  and  such 
municipality  or  political  subdivision.  The  amount  paid  to 
any  municipality  or  political  subdivision  under  this  subsec- 
tion shall  not  be  included  in  any  amounts  reimbursable  to 
the  corporation  under  subsection  (b)  of  this  section. 

"(f)  As  used  in  this  section  the  term  '  Territory '  means 
Alaska,  Hawaii,  and  Puerto  Rico. 

"  TXTLB    n — AMXKDttSXm    TO    UCCONSTBUCTTOIff    WntASCZ    COBPOtATIOM 

ACT 

"  Sec  201.  Section  5  of  the  Reconstruction  Finance  Corpo- 
ration act  is.amended  to  read  sls  follows: 

" '  Sxc.  5.  (a)  To  aid  in  financing  agriculture,  commerce, 
industry,  and  housing,  including  facilitating  the  exportation 
of  agricultural  and  other  products,  and  to  assist  in  the  re- 
lief of  unemployment,  the  corporation  is  authorized  and 
empowered  to  ttia^i^  loans,  upon  such  terms  and  conditions 
not  inconsistent  with  this  act  as  it  may  determine,  to  any 


person  when  in  the  opinion  of  the  board  of  directors  of  the 
corporation  such  person  is  unable  to  obtain  funds  upon 
reasonable  terms  through  banking  channel'^.  Any  receiver 
of  any  national  bank  is  hereby  authorized  to  contract  for 
such  loans  and  to  pledge  any  assets  of  the  bank  for  secur- 
ing the  same. 

"  '(b)  In  the  exercise  of  its  powers  under  this  section  the 
corporation  shall  so  far  as  practicable  give  preference  to— 

"'(1)  Loans  to,  or  contracts  with  (and  the  corporation 
Is  hereby  empowered  to  make  such  loans  and  contracts). 
States,  mtmlclpallties.  and  political  subdivisions  of  States, 
public  agencies  of  States,  of  municlpahties.  and  of  political 
subdvisions  of  States,  public  corporations,  boards  and  com- 
missions, and  public  municipal  instrumentalities  of  one  or 
more  States,  to  aid  in  financing  projects  authorized  under 
Federal,  State,  or  municipal  law  which  are  self-Iiquldatinc 
in  character,  such  loans  or  contracts  to  be  made  throus^ 
the  purchase  of  their  securities,  or  otherwise,  and  for  such 
purpose  the  Reconstruction  Finance  Corporation  is  author- 
ized to  bid  for  such  securities:  Provided.  That  nothing 
herein  contained  shall  be  construed  to  prohibit  the  Recon- 
struction Finance  Corporation,  in  carrying  out  the  pro- 
visions of  tills  paragraph,  from  purchasing  seciirities  hav- 
ing a  maturity  of  more  than  10  years; 

"'(2)  Loans  to  corporations  formed  wholly  for  the  pur- 
pose of  providing  housing  for  families  of  low  income,  or  for 
reconstruction  of  slum  areas,  which  are  regulated  by  State 
or  municipal  law  as  to  rents,  charges,  capital  structure,  rate 
of  return,  and  areas  and  methods  of  operation,  to  aid  In 
financing  projects  undertaken  by  such  corporations  which 
are  self -liquidating  in  character; 

"  '(3)  Loans  to  private  corporations  to  aid  in  carrying 
out  the  construction,  replacement,  or  Improvement  of 
bridges,  tunnels,  docks,  viaducts,  waterwoiics,  canals,  and 
markets,  devoted  to  public  use  and  which  are  self -liquidat- 
ing in  character; 

"'(4)  Loans  to  private  limited  dividend  corporations  to 
aid  in  the  protection  and  development  of  forests  and  other 
renewable  natural  resources,  which  are  regulated  by  a  State 
or  political  subdivision  of  a  State  and  are  self -liquidating  in 
character;  and 

"  '(5)  Loans  to  aid  In  financing  the  construction  of  any 
publicly  owned  bridge  to  be  used  for  railroad,  railway,  and 
highway  uses,  the  construction  cost  of  which  will  be  re- 
turned In  part  by  means  of  tcdls,  fees,  rents,  or  other 
charges,  and  the  remainder  by  means  of  taxes  Imposed  pur- 
suant to  State  law  enacted  before  the  date  of  enactment  of 
the  emergency  relief  and  construction  act  of  1932;  and  the 
Reconstruction  Finance  Corporation  Is  further  authorized 
and  empowered  to  purchase  bonds  of  any  State,  munici- 
pality, or  other  public  body  or  agency  issued  for  the  purpose 
of  financing  tlie  construction  of  any  such  bridge  Irrespec- 
tive of  the  dat(»  of  maturity  of  such  bonds. 

" '  For  the  purposes  of  this  subdivision  a  project  shall  be 
deemed  to  be  self -liquidating  if  such  project  will  be  made 
self-supporting  and  financially  solvent  and  If  tlie  construc- 
tion cost  thereof  will  be  returned  within  a  reasonable  period 
by  means  of  tolls,  fees,  rents,  or  other  charges,  or  by  such 
other  means  (other  than  by  taxation)  as  may  be  prescribed 
by  the  statutes  which  provide  for  the  tHt>Ject.  All  loans 
and  contracts  made  by  the  Reconstruction  Finance  Corpo- 
ration in  respect  of  projects  of  the  character  specified  in 
paragraphs  (1)  to  (5)  of  this  subdivision  shaU  be  siUsJeci 
to  the  conditions  that  no  convict  labor  shall  be  directly  em- 
ployed on  any  such  project,  and  that  (except  In  executive 
and  administrative  positions) ,  so  far  as  practicable,  no  indi- 
vidual employcid  on  any  such  project  shall  be  permitted  to 
work  more  than  30  hours  in  any  one  week,  and  that  in  the 
employment  of  labor  in  connection  with  any  such  project. 
preference  shall  be  given,  where  they  are  qualified,  to  ex- 
service  men  with  dependents.  The  provisioiis  of  this  subdi- 
vision shall  apply  with  respect  to  projects  in  Puerto  Rico 
and  the  Territories  to  the  same  extent  as  In  the  case  of 
projects  in  the  several  States,  and  as  used  in  this  subdivi- 
sion the  term  "  States  "  includes  Puerto  Rico  and  the  Ter- 
ritories. 
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•"(c)  The  Reconstruction  Finance  CorDoratlon  shall  sub- 
mit monthly  to  the  President  and  to  the  Senate  and  the 
House  of  Representatives  (or  the  Secretary  of  the  Senate 
and  the  Clerk  of  the  House  of  Representatives,  If  those 
bodies  are  not  in  session)  a  retwrt  of  Its  activities  and  ex- 
penditures under  this  section,  together  with  a  statement 
showing  the  names  of  the  borrowers  to  whom  loans  and  ad- 
vances were  made,  and  the  unount  involved  in  each  case, 
except  that  such  statement  shall  not  show  the  names  of  bor- 
rowers of  the  classes  to  whom  locms  could  be  made  under 
this  section  before  its  amendment  by  the  emergency  relief 
and  construction  act  of  1932,  unless  the  loan  or  advance  was 
made  under  subdivision  (b)  of  this  section. 

'"(d)  In  order  that  the  surpluses  of  agricultural  products 
which  have  accumulated  in  public  and  private  warehouses 
and  elevators  may  not  have  a  depressing  effect  upon  current 
prices  of  such  products,  the  corporation  is  authorized  and 
directed  to  make  loans  under  this  section,  in  such  amounts 
as  may  in  Its  Judgment  be  necessary,  for  the  purpose  of 
financing  sales  of  such  surpluses  in  the  markets  of  foreign 
countfies  In  which  such  sales  can  not  be  financed  in  the 
normal  course  of  commerce;  but  no  such  sales  shall  be 
financed  by  the  corporation  if,  in  its  Judgment,  such  sales 
will  affect  adversely  the  world  markets  for  such  products. 

"  '(e)   The  Reconstruction  Finance  Corporation  is  further 
authorized  to  create  in  any  of  the  12  Federal  land-bank 
districts  where  it  may  deem  the  same  to  be  desirable,  a 
regional  agricultural-credit  corporation  with  a  paid-up  capi- 
tal of  not  less  than  $3,000,000.  to  be  subscribed  for  by  the 
Reconstruction  Finance  Corporation  and  paid  for  out  of  the 
unexpended  balance  of  the  amounts  aUocated  and  made 
available  to  the  Secretary  of  Agriculture  under  section  2  of 
this  act.     Such  corporations  shall  be  managed  by  officers 
and  agents  to  be  appointed  by  the  Reconstruction  Finance 
Corporation  under  such  rules  and  regulations  as  its  board 
of  directors  may  prescribe.    Such  corporations  are  hereby 
authorized  and  empowered  to  make  loans  or  advances  to 
farmers  and  stockmen,  the  proceeds  of  which  are  to  be  used 
for  an  agricultural  purpose  (including  crop  production),  or 
for  the  raising,  breeding,  fattening,  or  marketing  of  live- 
stock, to  charge  such  rates  of  interest  or  discoimt  thereon  as 
in  their  Judgment  are  fair  and  equitable,  subject  to  the  ap- 
proval of  the  Reconstruction  Finance  Corporation,  and  to 
rediscount  with  the  Reconstruction  Finance  Corporation  and 
the  various  Federal  reserve  banks  and  Federal  intermediate- 
credit  banks  any  paper  that  they  acquire  which  Is  eligible 
for  such  purpose.    All  expenses  incurred  in  connection  with 
the  operation  of  such  corporations  shall  be  supervised  and 
paid  by  the  Reconstruction  Finance  Corporation  under  such 
rules  and  regulations  as  its  board  of  directors  may  prescribe. 
"  '(f)  All  loans  made  under  this  section,  and  all  contracts 
of  the  character  described  in  paragraph   (1)    of  subdivi- 
sion (b),  shall  be  fully  and  adequately  secured,  except  that 
in  the  case  of  loans   (other  than  loans  of  the  character 
described  In  paragraph  (1)   of  subdivision  (b))   to  States, 
political  subdivisions  thereof,  municipalities,  instrumentali- 
ties or  agencies  of  one  or  more  States  or  municipalities  or 
poUtical   subdivisions   thereof,   or   public   corporations,    the 
loan  may  be  made  If.  In  the  opinion  of  the  board  of  direc- 
tors of  the  corporation,  the  payment  of  the  Interest  on  the 
loaxt  and  the  payment  of  the  principal  of  the  loan  are  ade- 
quately assured.    The  corporation,  under  such  conditions  as 
It  Shan  prescribe,  may  take  over  or  provide  for  the  admin- 
istration and  liquidation  of  any  collateral  accepted  by  it  as 
security  for  such  loans.    Such  loans  may  be  made  directly 
HPon  promissory  notes  or  by  way  of  discount  or  rediscount 
of  obligations  tendered  for  the  purpose,  or  otherwise  in 
such  form  and  in  such  amount  and  at  such  interest  or 
discount  rates  as  the  corporation  may  approve:  Provided 
That  no  loans  or  advances   (except  loans  under  subdivi- 
sion (d) )  shall  be  made  upon  foreign  securities  or  foreign 
acceptances  as  collateral  or  for  the  purpose  of  assisting  In 
the  carrying  or  liquidaUon  of  such  foreign  securities  and 
foreign  acceptances,    to  no  case  shall  the  aggregate  amount 
advanced  under  this  section  to  any  one  person  (Including 
In  the  case  of  a  corporation,  its  subsidiary  or  affiliated 
organizaUons)    exceed  at  any  one  time  2H   per  cent  of 


(1)  the  authorized  capital  stock  of  the  Reconstruction 
Finance  Corporation  plus  (2)  the  aggregate  amount  of 
bonds  of  the  corporation  authorized  to  be  outstanding  when 
the  capital  stock  is  fully  subscribed. 

" '  (g)  Each  such  loan  may  be  made  for  a  period  not  ex- 
ceeding three  years,  and  the  corporation  may  from  time  to 
time  extend  the  time  of  payment  of  any  such  loan,  through 
renewal,  substitution  of  new  obligations,  or  otherwise,  but 
the  time  for  such  payment  shall  not  be  extended  beyond  five 
years  from  the  date  upon  which  such  loan  was  made  orig- 
inally: Provided,  That  loans  or  contracts  of  the  character 
described  In  subdivision  (b)  may  be  made  for  a  period  not 
exceeding  10  years:  Provided  further.  That  loans  or  contracts 
of  the  character  described  in  paragraph  (1)  or  (6)  of  sub- 
division (b)  may  be  made  for  a  period  exceeding  10  years 
when  it  is  the  Judgment  of  the  board  of  directors  of  the  cor- 
poration that  it  Is  necessary  to  purchase  securities  as  pro- 
vided in  such  paragraphs  and  that  it  is  not  practicable  to 
require  the  reimbursement  of  the  corporation,  within  10 
years,  through  the  repurchase  or  payment  of  such  securities, 
or  in  any  other  manner. 

"  '(h)  The  corporation  may  make  loans  under  this  section 
at  any  time  prior  to  January  23.  1933;  and  the  President 
may  from  time  to  time  postpone  such  date  of  expiration  for 
such  additional  period  or  periods  as  he  may  deem  necessary, 
not  beyond  January  22.  1934. 

"  '(1)  No  fee  or  commission  shall  be  paid  by  any  applicant 
for  a  loan  under  the  provisions  of  this  section  in  connection 
with  any  such  application  or  any  loan  made  or  to  be  made 
under  this  section,  and  the  agreement  to  pay  or  payment  of 
any  such  fee  or  commission  shall  be  unlawful 

'"(J)  No  loan  shall  be  made  to  a  railroad  or  to  a  receiver 
of  a  railroad  except  on  the  approval  of  the  Interstate  Com- 
merce Commission.  Any  railroad  may  obligate  Itself  in  such 
form  as  shall  be  prescribed  and  otherwise  comply  with  the 
requirements  of  the  Interstate  Commerce  Commission  and 
the  corporation  with  respect  to  the  dejxwit  or  assignment  of 
security  hereunder,  without  the  authorization  or  approval 
of  any  authority.  State  or  Federal,  and  without  compliance 
with  any  requirement.  State  or  Federal,  as  to  notification, 
other  than  such  as  may  be  imposed  by  the  Interstate  Com- 
merce Commission  and  the  corporation  under  the  provisions 
of  this  section. 

"  '(k)  As  used  In  this  section  and  section  8,  the  term  "  per- 
son "  means  an  individual,  a" trust  or  estate,  a  partnership, 
a  corporation  (public,  quasi  public,  or  private) ,  an  associa- 
tion, a  Joint-stock  company,  a  State,  a  political  subdivision 
of  a  State,  a  mimlclpality,  and  any  instrumentality  or  agency 
of  one  or  more  States  or  municipalities  or  political  subdi- 
visions thereof.  As  used  in  this  secUon  and  section  15  the 
term  "  State  "  Includes  Alaska.  Hawaii,  and  Puerto  Rico. 

"  '(1)  No  loans  shall  be  made  under  this  section  to  a  State, 
a  political  subdivision  of  a  State,  a  municipality,  an  instru- 
mentality or  agency  of  one  or  more  States  or  municipalities 
or  political  subdivisions  thereof,  or  a  public  corporation 
except  (1)  loans  to  assist  in  the  relief  of  unemployment,  or 
(2)  loans  of  the  character  si)eclfied  In  paragraph  (1)'  of 
subdivision  (b). 

•"(m)  The  Reconstruction  Finance  CorporaUon  may 
make  such  rules  and  regulations  as  may  be  necessary  to 
carry  out  the  provisions  of  this  section.' 

"  Sec  202.  Section  8  of  the  Reconstruction  Finance  Cor- 
poration act  Is  amended  to  read  as  follows: 

'"Skc.  8.  In  order  to  enable  the  corporation  to  carry 
out  the  provisions  of  this  act,  the  Treasury  Department 
the  Federal  Farm  Loan  Board,  the  ComptroUcr  of  the  Cur- 
rency, the  Federal  Reserve  Board,  the  Federal  reserve  banks 
and  the  Interstate  Commerce  Commission  are  hereby  au- 
thorized, under  such  conditions  as  they  may  prescribe  to 
make  available  to  the  corporation.  In  confidence,  sich 
reports,  records,  or  other  information  as  they  mav  have 
available  relating  to  the  condlUon  of  pcreons  with  respect 
to  whom  the  corporation  has  had  or  contemplates  havSig 
transactions  under  this  act.  or  relating  to  persons  whSe 
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security  for  loans  under  this  act,  and  to  make  through  their 
examiners  or  other  employees  far  the  confldentlaluse  of 


the  corporation,  examinations  of  applicants  for  locms. 
Every  applicant  for  a  loan  under  this  act  shall,  as  a  condi- 
tion precedent  thereto,  consent  to  such  examination  as  the 
corporation  may  require  for  the  purposes  of  this  act  and 
that  reports  of  examinations  by  constituted  authorities  may 
be  famished  by  such  authorities  to  the  corporation  upon 
request  therefor.' 

"  Sec.  203.  (a)  Section  9  of  the  Reconstruction  Hnance 
CorporatUm  act  is  amended  by  striking  out  the  words 
'  three  times '  each  time  such  words  appear  in  such  section 
and  inserting  in  lieu  thereof  'six  and  three-fifths  times.' 

"(b)  The  first  proviso  of  section  2  of  the  Reconstruction 
Fincmce  Corporation  act  Is  amended  by  inserting  after  'as 
set  out  in  section  9  *  the  following:  '(as  in  force  prior  to  Its 
amendment  by  the  emergency  relief  and  construction  act 
of  1933).'  but  the  Secretary  of  Agriculture  Is  directed  to 
continue  making  loans  to  farmers  under  the  provisions  of 
such  section  2. 

"  rmc  m — txtbuc  wonca 

-  Sic.  301.  (a)  For  the  purpose  of  providing  for  emergency 
construction  of  certain  authorized  public  works  with  a  view 
to  increasing  emplosnnent  and  carrying  out  the  policy  de- 
clared in  the  employment  stabilization  act  of  1931.  there  is 
hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $322,224,000.  which  shall 
be  allocated  as  follows: 

"(1)  For  expenditure  in  emergency  construction  on  the 
Federal-aid  highway  system,  $120,000,000.  Such  sum  shaU 
be  apportioned  by  the  Secretary  of  Agriculture  to  the  several 
States  by  the  method  provided  In  section  21  of  the  Federal 
highway  act,  as  amended  and  supplemented  (U.  S.  C.  title  23. 
sec  21).  The  amounts  apportioned  to  the  States  shall  be 
available  as  a  temporary  advance  of  funds  to  meet  the  pro- 
visions of  such  act  as  to  State  funds.  The  amount  appor- 
tioned to  any  State  under  this  paragraph  may  be  used  to 
match  the  regular  annual  Federal-aid  apportionments  made 
to  such  State  (including  the  one  for  the  fiscal  year  ending 
June  30.  1933),  and  when  so  used  such  amount  shall  be 
available  for  expenditure  in  paying  the  share  of  such  State 
in  the  cost  of  Federal-aid  projects.  No  amounts  apportioned 
under  this  paragraph  shall  be  advanced  except  for  work  on 
the  Federal-aid  highway  system  performed  before  July  1, 
1933 :  Provided,  That  the  amounts  so  advanced  shall  be  reim- 
bursed to  the  Federal  Government  over  a  period  of  10  years, 
commencing  with  the  fiscal  year  1938,  by  making  annual  de- 
ductions from  regular  apportionments  made  from  future 
authorizations  for  carrying  out  the  provisions  of  such  act,  as 
amended  and  supplemented:  Provided  further .  ThaX  all  con- 
tracts involving  the  expenditure  of  such  amounts  shall  con- 
tain provisions  establishing  minimum  rates  of  wages,  to  be 
predetermined  by  the  State  highway  department,  which  con- 
tractors shall  pay  to  skilled  and  unskilled  labor,  smd  such 
minimum  rates  shall  be  stated  in  the  invitation  for  bids  and 
shall  be  included  in  proposals  or  bids  for  the  work:  And  pro- 
vided further.  That  in  the  expenditure  of  such  sunoimts,  the 
limitations  in  the  Federal  highway  act,  as  amended  and  sup- 
plemented, upon  highway  construction,  reconstruction,  and 
bridges  within  municipalities  and  upon  payments  per  mile 
which  may  be  made  from  Federal  fimds.  shall  not  apply.  As 
used  in  this  paragraph,  the  term  "  State  "  includes  the  Ter- 
ritory of  Hawaii.  The  term  "highway,"  as  defined  In  the 
Federal  highway  act.  approved  November  9. 1921.  as  amended 
and  supplemented,  for  the  purposes  of  this  paragraph  only, 
shall  be  deemed  to  include  such  main  State  parkways  as  may 
be  designated  by  the  State  and  approved  by  the  Secretary  of 
Agriculture  as  part  of  the  Federal-aid  highway  system. 

•*(2)  For  expenditure  In  emergency  construction  during 
the  fiscal  year  ending  June  30.  1933,  $16,000,000,  as  follows: 
(A)  For  the  construction  and  improvement  of  national- 
forest  highways,  $5,000,000;  (B)  for  the  construction  and 
maintenance  of  roads,  trails,  bridges,  fire  lanes,  and  so  forth, 
including  the  same  objects  specified  in  the  paragraph  com- 
mencing with  the  words  '  Improvement  of  the  national 
forests '  tmder  the  heading  '  National  forest  administra- 
tion'  In  the  agricultural  appropriation  act  for  the  fiscal 
year  ending  June  30.  1932,  approved  February  23.  1931  (46 


Stat.  1242) .  $5,0004MO;  (C)  for  tbe  canstmctian.  recxxnstnie- 
tlon.  and  improvement  of  roads  and  trails,  Incloslve  of  neces- 
sary bridges,  in  the  national  paxts  and  national  monuments 
under  the  Jinlsdlction  of  tbe  Department  of  the  Interior. 
Including  areas  to  be  established  as  national  parks  aathor- 
ized  under  the  act  of  May  22.  1926  (U.  &  O.  Sopp.  V.  tttls 
16,  sees.  403  to  403c).  and  under  the  act  of  liay  25,  1926 
(U.  S.  C^  Supp.  V,  title  16.  sees.  404  to  404c) .  and  national 
park  and  monument  approach  roads  authorized  by  the  act 
of  January  31,  1931  (46  Stat.  1053).  as  amendwi.  $S.0004X)0: 

(D)  for  construction  and  improvement  of  todian  lesenratlon 
roads  under  the  provisions  of  the  act  approved  May  M, 
1928  (U.  S.  C.  Supp.  V.  title  25.  see.  318a).  $14NMXX)0;  and 

(E)  for  the  survey,  construction,  reoonstmctlon.  and  mainte- 
nance of  main  roads  through  unanvoprlated  or  unreserved 
public  lands,  nontaxable  Indian  lands,  or  other  Federal 
reservations  other  than  tbe  forest  reservations,  under  the 
provisions  of  section  3  of  the  Federal  highway  act.  as 
amended  and  supplemented  (U.  8.  C  Supp.  V.  title  23.  sees. 
3  and  3a),  $2,000,000.  The  Secretajy  of  Agriculture  and 
the  Secretary  of  the  Interior,  respectively,  are  autbarised 
to  make  rules  and  regulations  for  canying  out  the  foregoing 
provisions  of  this  section  with  a  view  to  providing  the  maxi- 
mum employment  of  local  labor  consistent  with  reasonable 
economy  of  construction. 

"(3)  For  the  prosecution  of  river  and  harbor  projects 
heretofore  authorized.  $30,000,000.  , 

"(4)  For  the  prosecution  of  flood-control  projects  hereto- 
fore authorized.  $15,500,000. 

"(5)  For  the  continuation  of  construction  of  the  Hoover 
Dam  and  incidental  works,  as  authorized  by  the  Boulder 
Canyon  project  act.  approved  December  21.  1928  (U.  S.  C. 
Supp.  V.  tiUe  43.  ch.  12A) .  $10,000,000. 

"(6)  For  expendltiire  by  the  Diq?artment  of  Commerce 
for  air-navigation  facilities.  Including  equipment.  $500,000. 

"(7)  For  constructing  or  purchasing  and  equipping 
lighthouse  tenders  and  light  vessels  for  the  Ughthouse  Serv- 
ice as  may  be  specifically  approved  by  the  Secretary  of  Com- 
merce, $950,000,  and  for  establishing  and  improving  aids  to 
navigation  and  other  works  as  may  be  specifically  approved 
by  the  Secretary  of  Commerce.  $2,860,000. 

"(8)  For  the  engineering  work  of  the  Coast  and  Geodetic 
Survey,  Department  of  Commerce,  heretofore  authorized, 
$1,250,000. 

"(9)  For  the  construction  of  projects  Included  in  Um  re- 
port of  the  Federal  Employment  Stabilization  Board,  laid 
before  the  Senate  January  25.  1932.  ti^ch  have  heretofore 
been  authorized  ox  which  do  not  require  specific  authoriza- 
tion, under  the  Bureau  of  Yards  and  Docks,  Navy  Depart- 
ment, $10,000,000,  of  which  not  to  exceed  $300,000  shaU 
be  available  for  the  employment  of  classifled  personal  serv- 
ices in  the  Bureau  of  Yards  and  Do^s  and  in  the  field  serv- 
ice to  be  engaged  upon  such  work  and  to  be  in  addition  to 
employees  otherwise  provided  iat. 

"(10)  For  emergency  construction  of  public  building  proj- 
ects outside  the  District  of  Ctdumbla  (including  the  acqaisl- 
tion.  where  necessary,  by  purchase,  condemnation,  or  other- 
wise, of  sites  and  additional  land  for  such  buildings,  the 
demolition  of  old  buildings  where  necessary,  and  the  con- 
struction, remodeling,  or  extension  of  buUdings).  such  proj- 
ects to  be  selected  by  the  Secretary  of  the  Treasury  and  the 
Postmaster  General  from  the  allocated  public-building  proj- 
ects specified  in  House  Document  Numbered  788,  Seventy- 
first  Congress,  third  session.  $100,000,000.  Such  projects 
shall  be  carried  out  within  the  estimated  limits  of  cost  speci- 
fied in  such  document,  and  in  selecting  such  projects  pref- 
erence shall  be  given  to  places  where  Government  facilities 
are  housed  in  rented  buildings  under  leases  which  win  ex- 
pire on  or  before  July  1,  1934,  or  which  may  be  terminated 
on  or  prior  to  that  date  by  the  Government. 

"(11)  For  the  construction  and  Installation  at  military 
posts  of  such  buildings  and  utilities  and  appurtenances 
thereto  as  may  be  necessary,  $15,164,000,  as  follows: 

"Albrook  Field,  Canal  2k)ne:  Quartermaster  malntimance 
building,  $20,000;  post  exchange,  theater,  and  gymnasium, 
completion  of.  $42,000. 
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•♦  Barksdale  Field,  La.:  Noncommissioned  officers'  quarters, 
$252,000;  officers'  quarters.  $609,000;  barracks.  »*'^*'000:  ^- 
pital,  compleUon  of.  $225,000;  garage,  completion  of.  $30.000 ; 
quartermaster  warehouse,  completion  of,  $16,000. 

"  WUliam  Beaumont  General  Hospital,  Tex.:  Noncommis- 
sioned officers'  quarters,  $7,000;  warehouse.  $15,000. 

"  Port  Benning.  Oa. :  Barracks.  $650,000. 

"Port  Bliss.  Tex.:  Noncommissioned  officers'  quarters, 
$50,000;  officers'  quarters.  $150,000.  ^ 

"Boiling  Pield.  D.  C:  Noncommissioned  officers  quaneis, 
$54,000:  dispensary,  completion  of  »30  000:  P<^«^^^; 
theater,  and  gymnasium,  completion  of.  $45,000.  omcers 
mess.  $50,000:  enlargement  of  central  heating  plant  to  pro- 
vide  for  quarters  area.  $95,000.  ^^ 

"  Port  Bragg.  N.  C:  Barracks,  completion  of,  $40,000;  non- 
commissioned officers'  quarters,  $160,000. 

"  Carlisle  Barracks.  Pa.:  Heating  plant.  $200,000. 

"Chanute  Field.  Dl.:  Noncommissioned  officers'  quarters. 
$137,000:  central  heating  plant  for  technical  and  quarters 
area.  $200,000. 

"Camp  Devens.  Mass.:  Roads  and  sidewalks,  ♦^^.ooo, 
service  club.  $30,000;  post  exchange  and  gymnasium,  $60,000. 

"  Port  Douglas,  Utah:  Noncommissioned  officers'  quarters, 

$15,000. 

"  Dryden.  Tex.:  Barracks.  $20,000. 

"Duncan  Field,  Tex.:  Quartermaster  warehouse.  $40,000; 
quartermaster  maintenance  building,  $20,000;  garage.  $40,- 
000;  fire  and  guard  house,  $25,000. 

"Fort  Du  Pont.  Del.:  Noncommissioned  officers'  quarters, 

$60,000. 

"  Edgewood  Arsenal,  Md.:  Noncommissioned  officers'  quar- 
ters, $70,000. 

"Pltzsimons  General  Hospital.  Colo.:  Gymnasium,  recrea- 

tton,  and  social  hall,  $150,000. 

"Hamilton  Field,  Calif.:  Officers'  quarters,  $215,000;  non- 
commissioned officers'  quarters^  $120,000. 

"Fort  Hamilton.  N.  Y.:  Noncommissioned  ofncers*  quar- 
ters, $100,000.  ,    ^        ,     ^ 

"Fort  Benjamin  Harrison,  Ind.:  Noncommissioned  offi- 
cers' quarters,  $120,000. 

"Hensley  Pield,  Tex.:  Noncommissioned  officers  quarters, 
$8  000-  officers'  quarters,  $30,000;  roads.  utiliUes.  and  Im- 
provement of  flying  field.  $25,000:  replacement  of  pumping 
.  plant.  $3,000;  sewage-disposal  plant,  $3,000. 

"  Holabird  Quartermaster  Depot,  Md.:  Hospital,  $120,000. 

"Port  Sam  Houston,  Tex.:  Noncommissioner  officers' 
quarters,  $150,000;  officers'  quarters.  $350,000. 

"Port  Howard.  Md.:  Hospital.  $125,000. 

"Ptot   Hoylc,   Md.:  Noncommissioned   officers'   quarters, 

$70,000. 

"  Port  Humphreys.  Va.:  Officers'  quarters.  $150,000. 

"Fort  Huachuca.  Aria.:  Port  exchange,  gymnasium,  and 
service  club,  $100,000. 

"Port  Jay.  N.  Y.:  Noncommissioned  officers'  quarters, 
$130,000;  barracks,  completion  of.  $70,000;  officers'  quarters, 
#125!oOO;  nurses'  quarters,  completion  of,  $35,000. 

"Jefferson  Barracks,  Mo.:  Noncommissioned  officers' 
quarters,   $65,000:    additions  to  kitchens   and  mess  halls, 

$55,000. 

"Camp  Knox,  Ky.:  Hospital,  $200,000. 

"Langley  Pield,  Va.:  Central  heating  plants  for  quarters 
area.  $60,000;  quartermaster  maintenance  building,  $20,000; 
flre  house,  $20,000;  barracks,  medical  detachment.  $30,000; 
garage,   completion   of,   $15,000:    magazine,   completion   of. 

$10,000.  _^ 

"  Port  Lawton,  Wash.:  Noncommissioned  officers'  quarters, 

$30,000. 

•*  Port  Leavenworth.  Kans.:  Nurses*  quarters.  $60,000. 

"Letterman  General  Hospital.  Calif.:  Two  wards.  $150,000. 

"Port  Lewis,  Wash.:  Barracks,  completion  of,  $30,000; 
water  main,  $30,000;  noncommissioned  officers'  quarters, 
$75,000;  officers'  quarters,  $65,000. 

"  Port  Logan.  Colo.:  Noncommissioned  officers'  quarters, 

$53,000. 

"Port  McClellan.  Ala.:  Headquarters,  $50,000:  recreation 
hall.  $35,000;  gymnasium,  $45,000. 


Fort  McFherson.   Oa.:    Nurses'  quarters.   $70X)00:   con- 

teglous  ward  for  hospital.  $70,000.  .^..^aa-  ««/.-«• 

"  MaxweU  Field.  Ala.:  Officers'  quarters.  $940,000.  officers 

mess.  $55,000.  .   ^  *     ».        * 

"March  Field,  Calif.:  Barracks  for  medical  detachment, 
$25,000;  contogious  ward  for  hogpital,  $12,000:  b»kery, 
$15,000;  laundry.  $60,000;  enlisted  men's  service  club. 
$50,000;  officers'  mess.  $50,000;  theater.  $40,000. 

"Ptort  Mason,  Calif.:  Officers'  quarters,  $110,000. 

"Port  Meade.  8.  Dak.:  Riding  hall.  $25,000. 

"Fort  George  G.  Meade.  Md.:  Noncommissioned  officers 
quarters,  $150,000;  officers'  quarters.  $50,000. 

"Mitchel  Pield,  N.  Y.:  Noncommissioned  officers'  quar- 
ters. $118,000:  bakery.  $15,000:  incinerator.  $10,000:  en- 
listed mens  service  club,  $50,000;  theater.  $40,000;  sewage- 
disposal  plant.  $40,000;  fence.  $31,000;  quartermaster  gaso- 
line storage.  $3,000;  magazine.  $15,000;  ofBcers'  mess,  $60,- 
000;  coal  storage  and  handling  system.  $70,000:  roads,  walks, 
and  surface-drainage  system,  $86,000. 

"Fort  Moimiouth,  N.  J.:  Addition  to  hospital.  $75,000: 
noncommissioned  officers'  quarters,  $170,000;  band  barracks. 

$35,000. 

"Port  Myer,  Va.:  Barracks,  $100,000. 

"Port  Oglethorpe,  Ga.:  Noncommissioned  officers'  quar- 
ters, $120,000.  ^    _       ,        ^ 

"  Port  Ontario,  N.  Y.:  Noncommissioned  officers  quarters, 

$50,000. 
"  Plattsburg  Barracks.  N.  Y.:  Additions  to  barrack^..  $25.- 

000;  barracks  $255,000. 

"Pope  Pield.  N.  C.  for  the  Air  Corps  troops:  Barracks, 
$140,000;  noncommissioned  officers'  quarters,  $84,000;  offi- 
cers' quarters.  $140,000. 

"  Post  Field,  Okla.,  for  Air  Corps  troops:  Barracks,  $140.- 
000;   noncommissioned  officers'   quarters.   $84,000;    officers' 

quarters,  $140,000.  ,    ^ 

"Presidio  of  San  Francisco.  Calif.:  Noncommissioned 
officers'  quarters,  $60,000;  addition  to  headquarters,  $50,000. 

"Randolph  Field.  Tex.:  Barracks,  completion  of.  $56,000; 
gymxiasium.  completion  of.  $70,000;  roads  and  utUiUes. 
$243,000;  completion  of  chapel  and  school,  $50,000. 

"  Raritan  Arsenal.  N.  J.:  Noncommissioned  officers'  quar- 
ters, $75,000.  _     ^^  .    .     ^ 

"  Walter  Reed  General  Hospital.  D.  C:  Noncommissioned 
officers'   quarters.   $120,000;    addition   to   nurses'   quarters, 

$300,000.  ,    .       ^      «.      ». 

"Rock   Island   Arsenal,   HL:    Noncommissioned    officers' 

quarters,  $15,000.  ^     _ 

"Rockwell  Field,  Calif.:  Noncommissioned  officers  quar- 
ters. $234,000;  officers'  quarters,  $266,000. 

"Port  Winfleld  Scott.  Calif.:  Noncommissioned  officers' 
quarters.  $140,000. 

"Self ridge  Field,  Mich.:  Gsnnnasimn  and  theater,  $80,- 
000-  garage,  $40,000;  quartermaster  maintenance  building, 
$20  000-  post  exchange,  $45,000;  officers'  mess.  $60,000;  en- 
listed men's  service  club.  $50,000;  bakery.  $15,000;  roads  and 
utilities,  $75,000. 

"Fort  Sill.  Okla.:  Barracks,  $875,000;  noncommissioned 
officers'  quarters,  $72,000;  officers'  quarters.  $75,000;  gun 
sheds.  $48,000;  stables,  $30,000;  vehicle  shed.  $10,000. 

"  Port  Snelling.  Minn.:  Quartermaster  warehouse,  $65,000; 
barracks,  medical  detachment,  $40,000. 

"Port  Totten,  N.  Y.;  Noncommissioned  officers'  quarters, 

$30,000. 

"  Port  Wadsworth.  N.  Y.:  Officers'  quarters.  $75,000. 

"  Fort  Francis  E.  Warren,  Wyo.:  Noncommissioned  officers' 
quarters.  $120,000. 

"West  Point.  N.  Y.:  Por  addition  to  hospital.  $250,000; 
barracks  for  service  detachment,  $250,000. 

"Fort  CJeorge  Wright,  Wash.:  Noncommissioned  officers' 
quarters,  $60,000. 

"  (b)  No  part  of  the  sum  appropriated  by  this  section,  ex- 
cept the  amount  for  expenditxire  under  paragraph  (1)  or 
(2)  of  subsection  (a),  shall  be  expended  if  the  Secretary  of 
the  Treasury  certifies  to  the  President  that  the  amount 
necessary  for  such  expenditure  is  not  available  and  can  not 
be  obtained  upon  reasonable  terms. 
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••  Sec.  302.  There  is  hereby  authorized  to  be  appropriated 
not  to  exceed  $7,436,000.  to  be  expended  for  the  construc- 
tion and  installation  at  military  posts,  and  at  airports  and 
landing  fields,  of  such  technical  buildings  and  utilities  and 
appurtenances  thereto  as  may  be  necessary,  as  follows: 

"Albrook  Field,  Canal  Zone:  Technical  buUdings  and  In- 
stallations, completion  of.  $293,000;  gasoline-storage  system. 
completion  of,  $25,000. 

"  Barksdale  Field,  La.:  Hangars,  $350,000;  headquarters 
and  operations  buildings,  completion  of,  $89,200;  gasoline- 
storage  system,  completion  of,  $20,000;  paved  aprons, 
$100,000. 

"  Fort  fanning.  Ga.:  Hangar,  combination,  $88,000;  gaso- 
line-Storage system,  $10,000;  improvement  of  landing  field 
and  building  area.  $25,000;  heating  plant.  $20,000;  paved 
aprons.  $20,000. 

'  Benton  Field.  Alameda.  Calif.:  Completion  of  shops.  In- 
cluding assembly  and  test  hangars,  dope  storage,  heating  and 
engine  test  block.  $605,500:  depot  warehouse,  $500,000;  ad- 
ministration building.  $80,000;  railroad  spur.  $8,000;  quar- 
termaster warehouse,  nwdntenance  and  salvage  building, 
$35,000;  garage,  $48,000;  flre  and  guardhouse.  $30,000;  pier, 
$125,000:  paint.  oU.  and  dope  storage  and  oil  reclamation. 
$35,000;    gasoline-storage    system,    $20,000;    paved    aprons. 

$80,000. 

"  Port  Bliss.  Tex.:  Operations  building.  $10,000. 

"  Boiling  Pield,  D.  C:  Paved  aprons,  completion  of.  $22,- 
800;  heating  plant  for  technical  area,  completion  of,  $78,000; 
field  shops,  completion  of.  $6,000;  improvement  of  landing 
field  and  building  area.  $615,000. 

"Chanute  Field.  HI.:  Hangars.  $170,000;  paved  aprons, 
$30,000;  improvement  of  landing  field  and  technical  area. 
$15,000;   enlargement  of  central  heating  plant  and  steam 

lines,  $185,000.  ^  ^         *,c/vaa 

"Dryden.  Tex.:  Paved  aprons  and  hangar  floor,  $15,000. 

"Duncan  Field.  Tex.:  Depot  administration  building. 
$60  000;  gasoline-storage  system,  completion  of,  $15,000. 

"'Hatbox  Field,  Muskogee,  Okla.:  Roofing  and  side  walls 
for  hangar,  and  ijaved  aprons,  $15,000. 

"Hamilton  Field,  Calif.:  Headquarters  and  operations 
buUding.  to  complete,  $35,000;  improvement  of  landing  field 
and  building  area,  $120,000. 

"  Langley  Field.  Va.:  Remodeling  two  hangars  into  shops, 
and  for  ceilings  in  and  additions  to  hangars,  $91,000;  gaso- 
line-storage system,  completion  of,  $21,000;  bomb  storage, 
$19,000;  improvement  of  landing  field  and  building  area, 
$25,000;  machine-gun  range,  $6,000. 

"Luke  Pield.  Hawaiian  Department:  Air  depot,  plane 
overhaul  and  assembly,  $200,000. 

"  Biarch  Field.  Calif.:  Gasoline-storage  system,  completion 
of,  $10,000;  aircraft-bomb  storage,  $5,000. 

"  Maxwell  Pield,  Ala.:  Squadron  officers'  school  and/or 
additions  to  school  building.  $150,000;  gasoline-storage  sys- 
tem, $10,200;  improvement  of  landing  field,  $100,000;  camera 
obscura,  $4,000;  bomb  storage,  $13,000:  machine-gun  and 
bombing  range,  $6,000. 

"  Mitchel  Field,  N.  Y.:  Improvement  of  landing  field, 
$80,000;  gasoline-storage  system,  completion  of,  $6,000:  bomb 
storage,  $13,000;  machine-gxm  range,  $2,000. 

"  Panama  Canal  Zoite:  Improvement  of  emergency  landing 
fields  at  Gamboa  Reach  and  Camp  Gaillard.  $20,000. 

"  Patterson  Field.  Ohio:  Hangars,  headquarters  and  opera- 
tions, and  heating  plant,  completion  of,  $251,300;  improve- 
ment of  landing  field  and  building  area.  $5,000;  gasoline- 
storage  system,  completion  of.  $10,000. 

"  Pope  Pield.  N.  C:  Hangar,  balloon,  dismantle,  transfer, 
and  reerection  of,  $110,000;  paved  aprons,  $15,000;  paint,  oU. 
and  dope  storage,  $5,000. 

"Post  Pield,  Okla.:  Hangar,  balloon,  dismantle,  transfer, 
and  reerection  of,  $110,000;  paved  aprons,  $15,000. 

"Randolph  Field.  Tex.:  Engine-test  stands  and  building. 
$40,000;  oU  storage,  $15,000;  gasoline -storage  system,  com- 
pletion of,  $10,000;  aerial  target  range,  $20,000. 

"RockweU  Field.  Calif.:  Hangars.  $576,000;  Air  Corps 
warehouse.  $80,000;  operations  building,  $20,000;  remodeling 
a  permanent  building  for  radio,  parachute,  and  armament 

LXXV- 


buUding.  $20,000:  administration  building.  $80,000;  photo- 
graphic building.  $36,000;  paint.  oU.  and  dope  storage. 
$15,000;  gasoline-storage  system.  $30,000;  paved  aprons, 
$95,000:  central  heating  plants.  $100,000;  improvement  of 
landing  field  and  technical  buUdlng  area,  $100,000;  camera 
obecxira,  $5,000;  bomb  storage,  $15,000. 
**  Schoen  Field,  Ind.:  Orftding  landing  field.  $5,000. 
"Scott  Field.  HL:  Hangar.  $90,000;  headquarters  and  op- 
erations buildings.  $80,000;  barracks.  $271,000:  radio  biiiki- 
Ing,  $10,000;  photo  building,  $36,000;  gas  plant  and  chemi- 
cal storage.  $50,000;  central  heating  plants,  $146,000;  gaao- 
line-storage  system.  $10,000;  paved  aprons.  $40,000;  Im- 
provement of  landing  field  and  building  area,  $60,000;  ma- 
chine-gun butts.  $3,000. 

"  Self  ridge  Field.  Mich.:  Gasoline-storage  system,  comple- 
tion of,  $10,000. 

"  Wheeler  Field.  Hawaiian  Department:  Gasoline-storage 
system,  completion  of,  $31,000;  paved  aprons.  $38,000. 

"  Sac.  303.  No  money  shall  be  available  for  expenditure 
under  this  title  in  connection  with  a  project  In  the  District 
of  Columbia,  except  as  provided  In  section  301  (a)  (11) 
and  in  section  302. 

"  Sic.  304.  The  last  paragraph  of  section  6  of  the  Federal 
highway  act,  approved  November  9,  1921,  as  amended  and 
supplemented  (U.  8.  C  title  23,  sec.  6),  Is  hereby  amended 
to  read  as  follows: 

"'Whenever  provision  has  been  made  by  any  State  for 
the  completion  and  maintenance  of  90  per  cent  of  its  sys- 
tem of  primary  or  interstate  and  seco'idary  or  intercounty 
highways  equal  to  7  per  cent  of  the  total  mileage  of  such 
State,  as  required  by  this  act,  said  State,  through  its  SUte 
highway  department,  by  and  with  the  approval  of  the  Sec- 
retary of  Agrlcultin^,  is  hereby  authorized  to  Increase  the 
mileage  of  the  primary  or  interstate  and  secondary  or  Inter- 
coimty  systems  by  additional  mileage  equal  to  not  more  than 
1  per  cent  of  said  total  mileage  of  such  State,  and  thereafter 
to  make  like  increases  in  the  mileage  of  said  systems  when- 
ever provision  has  been  made  for  the  completion  and  main- 
tenance of  90  per  cent  of  the  mileage  of  said  systems  previ- 
ously authorized  in  accordance  herewith.' 

"  Sic.  305.  After  the  date  of  the  enactment  of  this  act,  In 
the  acquisition  of  any  land  or  site  for  the  purposes  of  section 

301  (a)  (10) :  ^  ,    ^        ^,.      .. 

"(1)  The  period  of  solicitation  at  proposals  by  public  ad- 
vertisement shall  be  10  days  in  lieu  of  20  days; 

"(2)  In  any  case  In  which  such  site  or  land  is  to  be  ac- 
quired by  condemnation,  the  provisions  of  section  355  of  the 
Revised  Statutes,  as  amended,  shall  not  apply;  and 

"(3)  Notwithstanding  the  provisions  of  section  1  of  the 
act  entitled  'An  act  to  expedite  the  construction  of  public 
buildings  and  works  outside  of  the  District  of  Colimibia  by 
enabling  possession  and  title  of  sites  to  be  taken  In  advance 
of  final  Judgment  in  proceedings  for  the  acquisition  thereof 
under  the  power  of  eminent  domain,'  approved  February  26. 
1931  (U.  8.  C.  Supp.  V.  titie  40,  sec.  258a),  In  any  case  In 
which  any  land  or  any  Interest  therein  Is  to  be  acquired  by 
condemnation,  the  Secretary  of  the  Treasury,  through  the 
Attorney  General,  may,  prior  to  the  Institution  of  condem- 
nation proceedings,  fUe  with  the  clerk  of  the  district  court 
of  the  district  In  which  such  land  Is  located  a  declaration  of 
taking,  containing  the  matters  required  by  such  section  to  be 
included  In  a  declaration  of  taking.     The  declaration  of 
taking  shall  be  accompanied  by  the  deposit  with  such  clerk, 
to  the  use  of  the  parties  who  may  be  found  to  be  entitled 
thereto,  of  the  amount  of  the  estimated  compensation  stated 
in  the  declaration.    As  soon  as  practicable  after  the  filing  of 
such  declaration  of  taking,  the  Secretary  of  the  Treasury 
shall  cause  to  be  posted  in  a  prominent  place  upon  the  land 
a  notice  reciting  (A)  that  the  land  or  the  interest  therein 
is  taken  by  the  United  States  for  pubUc  use,  (B)   that  a 
declaration  of  taking  in  respect  of  such  land  or  interest 
therein  has  been  filed  with  the  clerk  of  the  court  of  the 
district,  and  (C)   that  there  has  been  deposited  with  such 
clerk,  to  the  use  of  the  parties  who  may  be  found  to  be  en- 
tiUed  thereto,  the  estimated  Just  compensation  for  the  land 
or  interest  therein  taken.    The  Secretary  of  the  Treasury 


1932 


CONGRESSIONAL^ECORI>--HOUSE 


14787 


*^^^rMr.^  i«   109S  from  future  Federal  authorizations  for  I  bridges  for  railroad,  railway,  and  highway_  purposes.  In  PWt 


14786 


CONGRESSIONAL  RECORD— HOUSE 


July  7 


1932 


CONGRESSIONAL^ECORD— HOUSE 


14787 


ahaU  give  written  noUce  similar  to  the  posted  notice  by 
onaonal  service  in  the  case  of  actual  occupants  of  the 
5e^s.  or.  if  with  reasonable  diligence  such  Personalserv- 
Se«n  not  be  made,  he  riiaU  »end  wch  notice  by  re^ed 
nuOl  directed  to  the  premises,  and  he  shaU  send  notice  by 
reglsteied  mail  directed  to  their  last  known  address  in  the 
case  of  aU  parUes  who  the  Secretary  ascertains  have  or  may 
have  an  infetfWt  in  such  land,  and  he  may  give  such  addi- 
*4>y^i  nouee  by  newspaper  publication  or  o^herwlae  as  ne 
Am^i^m  neocaaary.    Upon  posting  notice  on  the  land.  Utie  to 
thTland  or  Interest  therein  shall  vest  in  the  United  Stotes. 
Md  tha  right  to  Just  oompenaaUon  therefor  f^J^  ^^ 
SpwttesenUtled  thereto.    The  Secretary  of  tha  TreasiuT 
shall  cause  noUce  to  be  personally  »crved  upon  or  U  vrtth 
iWMonable  dlllgenoe  such  service  can  not  be  made,  to  ne  sem 
by  registered  mail  to  actual  occupants  of  the  premisea.  sei- 
Sni  a  time  (not  ewller  than  20  days  after  the  service  or 
sending  of  such  noUce)  at  which  such  parties  shall  surrender 
possession,  and  at  the  end  of  such  time  the  right  to  POfsef- 
SSlball  vest  In  the  United  States.    The  Secretary  of  the 
Tteasury  may  designate  any  person  to  serve  any  notice  under 
the  preceding  provisions  of  this  subsection,  and  such  person 
shaU  have  power  to  enter  upon  such  land  for  the  purpose 
of  posting  noUce  or  to  make  personal  service  of  notice.    Ii 
any  such  party  fails  or  refuses  so  to  surrender  possession, 
upon  summary  petition  for  an  order  to  surrender  possession 
fUed  in  such  district  court  by  or  on  behalf  of  the  Secretary 
of  the  Treasury,  the  court  may.  by  writ  of  assistance  or  otner 
process,  order  the  surrender  of  possession.   A  petition  in  con- 
» dcmnation  shall  be  filed  In  such  district  court  as  soon  after 
the  fllmg  of  the  declaration  of  taking  as  pracUcable.     In 
any  such  condemnation  proceeding,  no  further  declaration 
of  taking  shall  be  required,  and  the  provisions  of  section  1 
of  such  act  of  February  26.  1931.  authorizing  the  court  to 
fix  the  time  when  parties  in  possession  shall  be  required  to 
surrender  possession,  shall  not  apply.    If  such  petition  for 
condemnation  is  not  filed  within  a  reasonable  time  after  the 
filing  of  such  declaration  of  taking,  any  person  entiUed  to 
Jiist  compensation  In  respect  of  the  property  so  taken  shall 
be  entitled  to  sue  the  United  States  in  the  court  in  which 
such  declaration  of  taking  was  filed.    The  procedure  in  such 
suit  shall  be  the  same  as  in  suits  against  the  United  States 
fouiided  upon  contract,  except  that  such  suit  may  be  heard 
even  if  the  amount  of  the  claim  is  greater  than  $10,000  and 
except  that  the  procedure  for  the  ascertainment  of  the 
amount  of  Just  compensation  shall  be  the  same  as  such  pro- 
cedure In  condemnation  proceedings.     U  the  petition  for 
condemnation  is  filed  prior  to  the  time  the  commissioners  in 
condemnation.  Jurors,  or  other  persons  charged  with  the 
duty  of  valuing  the  property  are  empaneled,  such  sixit  shall 
be  dismissed,  except  that  such  suit  and  the  condemnation 
proceedings  may.  In  the  discretion  of  the  court  and  under 
rules  prescribed  by  it.  be  consolidated  to  such  extent  as  the 
court  may  deem  practicable.    In  any  suit  authorized  to  be 
brought  under  this  subsection  or  in  any  condemnation  pro- 
ceeding involving  land  acquired  in  accordance  with  this  sub- 
secUon.  the  court  shall  enter  Judgment  against  the  United 
States  in  favor  of  the  parUes  enUtled  for  the  sum  or  sums 
awarded  as  Just  compensation,  respectively,  for  the  land  or 
interest  therein  taken  for  the  use  of  the  United  States,  and 
«ich  Judgment  shall  be  paid  out  of  the  sums  deposited  with 
the  court,  and  such  additional  sums  as  may  be  awarded  shall 
be  paid  in  the  same  manner  as  sums  awarded  in  Judgments 

in  cases  In  which  the  United  States  has  consented  to  be 
sued.  The  provisions  of  such  act  of  February  26,  1931,  ex- 
cept as  modified  by  this  subsection,  shall  apply  to  all  such 
milts  or  condemnation  proceedings.  The  provisions  of  this 
subsection  shall  not  be  construed  to  be  in  substitution  for, 
hut  shall  be  supplemental  to.  any  method  of  acquiring  land 
or  interests  therein  provided  In  existing  law. 

"  Sac.  306.  In  the  construction  of  post  ofBces  and  of  build- 
ings for  post  offices  and  other  offices  provided  for  in  section 
301  (a)  (10),  the  Secretary  of  the  Treasury  with  the  coop- 
eration of  the  Postmaster  General  may  use  such  standard 
plans  (heretofore  or  hereafter  prepared)  as  may  be  most 
stdaptable  to  the  particular  building  to  be  constructed. 


"  Sic.  307.  All  contracts  let  for  construction  projects  pur- 
suant to  this  tiUe  shall  be  subject  to  the  condiUons  that  no 
convict  labor  shall  be  directly  employed  on  any  such  Project, 
and  that  (except  In  executive  and  administraUve  posiUons). 
so  far  as  practicable,  no  individual  employed  on  any  such 
project  shall  be  permitted  to  work  more  than  30  hours  in 
any  one  week,  and  that  in  the  employment  of  labor  in  con- 
nection with  any  such  project,  preference  shaU  be  given, 
where  they  are  quallfled.  to  ex-service  men  with  dependents. 
"  Sac.  308.  For  each  fiscal  year  beginning  with  the  fls<»l 
year  1034.  there  Is  authorl«d  to  be  appropriated,  for  the 
purposes  of  the  sinking  fund  provided  In  section  6  of  the 
victory  Uberty  loan  act.  as  amended,  in  addition  to  amounts 
otherwise  appropriated,  an  amount  equal  to  2V4  per  cent 
of  the  aggregate  amount  of  the  expenditures  made,  out  of 
appropriations  made  or  authorised  in  this  UUe.  on  or  after 
the  date  of  the  enactment  of  this  act  and  on  or  before  the 
last  day  of  the  fLscal  year  for  which  the  tpproprtaUon  is 
made.** 
And  the  Senate  agree  to  the  same.  ^    ^^     .*. 

Amendment  numbered  2:  Ttiat  the  House  recede  nom  ite 
disagreement  to  the  amendment  of  the  Senate  numbered  1. 
and  agree  to  the  same  with  an  amendment  as  foUows:  ni 
lieu  of  the  title  proposed  to  be  Inserted  by  the  Senate  amend- 
ment Insert  the  following:  •'To  relieve  destitution,  to 
broaden  the  tending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  providing  for 
and  expediting  a  public- works  program":  and  the  Senate 

agree  to  the  same. 

J.  W.  CoLUza. 

CRARLIS  R.   CtLlSP, 

HnniT  T.  RAiMaY, 
Isaac  Bachakach, 

Managers  on  the  part  of  the  HouM. 
Prrxa  Norb«ck, 
Smtth  W.  Brookhart, 
ROBXRT  F.  Wackxi. 

MaTiagers  on  the  part  of  the  Senate. 


STATnCKHT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  12445)  to  relieve  desti- 
tution, to  broaden  the  lending  powers  of  the  Reconstruction 
Finance  Corporation,  and  to  create  employment  by  authoriz- 
ing and  expediting  a  pubUc -works  program  and  providing  a 
method  of  financing  such  program,  submit  the  foUowlng 
written  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  in  the 
accompanying  conference  report: 

On  amendment  No.  1: 

Bxusr  or  oaaiiiuiion 

TlUe  I  of  the  House  bill  authorized  the  appropriation  of 
$100,000,000.  to  be  available  un^  July  1.  1933.  to  the  Presi- 
dent for  the  relief  of  persons  "  who  may  be  In  need  of  the 
necessaries  of  life."  In  disbursing  this  amount  the  President 
was  authorized  to  create  agencies  for  that  purpo«  or  to 
employ  existing  agencies,  and  to  cooperate  with  State  or 
local  organizations;  and  to  disburse  the  relief  as  gifts  or 
loans,  either  of  money  or  of  supplies. 

Title  n  of  the  House  bill  authorized  the  Reconstruction 
Finance  Corporation  to  make  loans  to  assist  in  the  reUef  of 
unemployment  from  any  funds  available  to  the  corporation, 
with  no  limitation  of  amount  other  than  that  applicable  to 
all  loans  upon  the  aggregate  amount  of  advances  to  any  one 
person. 

Special  provision  is  made  by  section  4  of  the  Senate 
amendment  for  advancing  $300,000,000  to  States  and  Terri- 
tories to  furnish  "  relief  and  work  reUef  "  to  "  needy  and 
distressed  people  "  and  to  aid  "  in  relieving  the  hardship  re- 
sulting frtmi  unemployment."  such  amount  to  be  appor- 
tioned among  the  several  States  and  Territories  In  propor- 
tion to  population.  Such  advances  may  be  made  until  two 
years  after  the  passage  of  the  act,  and  are  to  be  reimbursed 
With  interest  at  3  iier  cent  per  annum  by  annual  deductions 


beginning  In  1935  from  future  Federal  authorizations  for 
road  aid  (except  in  the  case  of  Alaska,  which  receives  no 
Federal  road  aid,  and  must,  therefore,  make  other  arrange- 
ments for  repayment).  The  SUtes  and  Territories  are. 
however,  given  the  option  of  making  an  agreement  with  the 
corporation  for  other  means  of  repayment.  Advances  are 
to  be  made  on  appUcation  of  the  State  or  Territory  through 
Its  governor  certifying  the  necessity  therefor  and  the  inade- 
quacy of  its  own  resources,  and  funds  are  to  be  administered 
by  the  governor.  _^^,     ,^ 

Under  the  bill  as  agreed  to  in  conference  (Title  I) 
$300,000,000  Is  to  be  made  available  by  the  Reconstruc- 
tion Finance  Corporation  to  the  States  and  Territories 
(no  State  or  Territory  to  receive  more  than  15  per  cent) 
for  the  purposes  set  forth  In  section  4  of  the  Senate  amend- 
ment, such  sums  to  be  available  for  payment  to  the  gov- 
ernors of  the  SUtes  or  Territories  upon  application  by  them 
within  two  years  from  the  date  of  the  passage  of  the  act, 
approved  by  the  corporation,  certifying  the  necessity  for 
the  payment  and  the  Inadequacy  of  the  resources  of  the 
States  or  Territories.  Payments  made  to  the  governor  are 
to  be  administered  by  him  under  his  direction  and  upon 
his  own  rcsponsibiUty.  but  he  is  to  file  a  statement  of  his 
disbursonents.  Any  portion  of  the  amount  approved  by 
the  corporation  for  payment  to  a  governor  shall,  at  his 
request  and  with  the  approval  of  the  corporation,  he  paid 
to  any  munlcipaUty  or  political  subdivision  if  the  gov- 
ernor makes  like  certificate  of  necessity  and  If  the  munici- 
pality or  political  subdivision  enters  into  an  agreement 
iiith  the  corporation  for  the  repayment  of  the  advance. 
Advances  (other  than  to  municipalities  or  political  sub- 
divisions) are  to  be  reimbursed  to  the  corporation  in  the 
manner  provided  in  the  Senate  amendment. 

LOAKS  BT  RaooOTrrmucnoif  fihakcr  cor^oeatiok 
General  provisiona 
The  House  bill  authorized  $1,000,000,000  of  additional 
securities  of  the  Reconstruction  Finance  Corporation  and 
placed  such  amount  in  the  same  fund  as  the  original  $2.- 
000.000.000  ($500,000,000  capital  and  $1,500,000,000  securities) 
authorized  under  existing  law.  The  Senate  amendment  pro- 
vides additional  securities  of  $1,800,000,000  and  keeps  such 
additional  amount  as  a  separate  fund  for  the  uses  and  pur- 
poses stated  in  the  Senate  amendment.  The  bill  as  agreed 
to  In  conference  provides  for  additional  securities  of 
$1,800,000,000.  such  amoimt  to  be  placed  in  the  same  fund 
as  the  original  $2,000,000,000  authorized  under  existing  law. 
The  House  bill  broadened  the  class  of  persons  to  whom 
loans  can  be  made  (both  with  the  old  money  and  the  new 
money)  so  as  to  include  any  person,  and  permitted  the  loan 
to  be  made  for  any  purpose,  so  long  as  the  loan  was  to  aid 
In  financing  agriculture,  commerce.  Industry,  or  hoxising, 
including  faciliUting  the  exportation  of  agricultural  and 
other  producU.  or  to  assist  in  the  relief  of  unemployment, 
whereas  under  existing  law  the  authority  to  make  loans  is 
confined  to  lending  to  banks.  Insurance  companies,  railroads, 
and  certain  other  specified  institutions.  Under  existing  law 
no  express  mention  is  made  of  loans  to  aid  in  housing  or  in 

relief  of  unemployment.  

The  Senate  amendment  leaves  untouched  the  authority  of 
the  Reconstruction  Finance  Corporation  under  existing  law 
in  its  use  of  the  funds  provided  by  existing  law.  It  provides 
(sec  1)  that  the  corporation  may  use  the  new  money  in 
making  loans  to  finance  self-Uquidating  projects,  as  follows: 

(1)  To  States,  municipalities,  and  pubUc  agencies  to  aid 
In  financing  proJecU  authorized  by  Federal  or  State  law. 

(2)  To  corporations  formed  for  providing  housing  for 
famiUes  of  low  income,  or  for  reconstruction  of  slum  areas. 
which  are  regulated  by  State  or  municipal  law. 

(3)  To  private  corporations  for  construction,  replacement, 
or  Improvement  of  bridges,  tunnels,  docks,  viaducts,  water- 
works, and  canals  devoted  to  public  use. 

(4)  To  private  limited -dividend  corporations  for  the  pro- 
tection and  development  of  forests  and  other  renewable  nat- 
ural resources,  regulated  by  State  law. 

The  Senate  amendment  also  authorizes  the  making  or 
loans  to  aid  in  flpanHng  the  construcUon  of  publicly-owned 


bridges  for  railroad,  railway,  and  highway  purpooes,  in  part 
self -liquidating  and  in  part  liquidated  by  taxes  imposed  un- 
der laws  heretofore  enacted. 

Tb.t  total  amount  for  the  above  purposes  undo-  the  Sen- 
ate amendment  is  $1,460,000,000. 

The  effect  of  the  conference  action  is  to  accept  the  pro- 
visions of  the  House  bill  as  to  loans  by  the  Reconstruction 
Finance  Corporation,  with  a  limitation  that  no  borrower  can 
obtain  a  loan  unless  the  Rec(mstruction  Finance  Corporation 
is  satisfied  that  the  applicant  ii  unable  to  secure  funds 
through  »>ftn^<ng  channels,  and  with  a  provision  that,  so  far 
as  practicable,  in  making  loans  preference  shall  be  given  to 
the  five  classes  of  loans  for  which  authority  is  granted  by  the 
Senate  amendment.  Under  the  bill  as  agreed  to  in  confer- 
ence no  loans  can  be  made  to  States,  political  subdivisions. 
municipiOitles,  Instrumentalities  or  agendea  of  one  or  more 
SUtes  or  munlclpcOlties  or  poUtical  subdivisians  or  public 
corporations,  except  loans  to  assist  in  the  r^ef  of  unemploy- 
ment and  loans  to  aid  ih  financing  aelf-li(iuidatlng  projects. 
The  bill  as  agreed  to  in  conference  also  provides  that  the 
Reconstruction  Finance  Corporation  may  make  rules  and 
regulations  to  carry  out  the  provisions  of  the  loan  section. 

The  House  bill  adopted  the  provisions  of  existing  law  that 
loans  by  the  corporation  can  not  be  made  after  January  22, 
1933.  subject  to  the  right  of  the  President  to  extend  the 
period  for  not  more  than  one  year.  The  Senate  amendment 
provides  that  the  new  loans  authorized  by  it  may  be  made  at 
any  time  dining  the  life  of  the  Reconstruction  Finance 
Corporation.  The  biU  as  agreed  to  in  conference  adopts  the 
provisions  of  the  House  bilL 

The  House  bill  retained  the  provisions  of  existing  law  as 
to  the  term  for  which  loans  may  be  made,  namely,  three 
years,  with  power  in  the  Reconstruction  Finance  Corpora- 
tion to  extend  the  term  to  five  years. 

The  Senate  amendment  in  the  case  of  new  loans  author- 
ized by  it  provides  that  they  may  be  made  for  not  exceeding 
10  years,  except  that  the  loan  may  be  made  for  a  longer 
period  when  the  corporation  finds  it  necessary  to  make  the 
loan  by  the  purchase  of  securities. 

The  bill  as  agreed  to  In  conference  retains  the  provisions 
of  the  House  bill,  except  that  loans  of  the  character  enu- 
merated in  the  Senate  amendment,  to  which  under  the  con- 
ference agreement  preference  is  given,  may  be  made  for 
not  exceeding  10  years,  with  a  further  provision  that  such 
loans  may  be  made  for  a  longer  period  when  the  corpora- 
tion finds  it  necessary  to  make  the  loan  by  the  purchase  of 
seciirities  and  that  it  is  not  practicable  to  reimburse  the 
corporation  within  10  years. 

Under  both  the  House  bill  and  the  Senate  amendment 
loans  must  be  made  on  adequate  security,  except  that  the 
House  bill  provided  that  loans  could  be  made  to  States, 
municipalities,  and  so  forth,  if  the  Reconstruction  Finance 
Corporation  was  satisfied  that  the  payment  of  the  principal 
and  Interest  was  "  adequately  assured."  The  bill  as  agreed 
to  in  conference  adopts  the  House  bill,  with  the  exception 
that  loans  to  States,  municipalities,  and  so  forth,  of  a  char- 
acter to  which  preference  is  given  must  be  made  on  adequate 
seciurity. 

Farm  relief 

The  House  bin  (sec.  201)  directed  the  Reconstruction 
Finance  Corporation  to  make  loans  for  the  purpose  of 
financing  sales  of  surpluses  of  agricultural  products  In  the 
markets  of  foreign  countries  in  which  such  sales  could  not  be 
financed  in  the  normal  course  of  commerce,  unless  in  the 
Judgment  of  the  corporation  such  sales  would  adversely 
affect  the  world  markets;  but  no  loan  could  be  made  for  the 
export  of  cotton  or  wheat  held  by  the  Federal  Farm  Board 
or  the  Stabilization  Corporations.  The  House  bill  (sec.  203) 
also  directed  the  Secretary  of  Agriculture  to  continue  to 
make  loans  to  farmers  under  section  2  of  the  Reconstructlcm 
Finance  Corporation  act  from  the  $200,000,000  made  avail- 
able by  such  section.  Under  the  general  terms  of  TiUe  n 
of  the  House  bill  the  Reconstruction  Finance  Corporation 
was  authorized  to  make  loans  to  any  person  to  aid  in 
financing  agriculture. 


i  i. 
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The  Senate  amendment  (sec.  1(b))   directs  the  Recon- 
struction Finance  Corporation  to  advance  to  the  Secretary 
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amount  appropriated  for  roads  and  forest  tr^)   *«  to  be 
expended  if  the  Secretary  of  the  Treasury  certifies  to  the 

nmint  iti-cifi.'ia.nr  for  such  expenditure  is 
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forests,  national  parks  and  monuments,  Indian  reservations, 
and  public  lands. 
The  Senate  amendment  (sec.  5  (a>  (1)  and  (2))  appro- 


Mi$oeUaneoua  eonttruetion 
The  construction  projects  set  forth  in  the  following  list 
are  contained  In  the  Senate  amendment  but  were  not  con- 

4.-«_.j    i^    4-\^^   'cr^v.'x.^   v>iii       nn^A   t-nl-ol    e\f   anr>mnria.t.inns   for 


Diana  (heretofore  or  hereafter  prepared)   as  may  be  most    years  after  the  passage  of  the  act,  and  ar«  to  be  reimbursed 
adapUble  to  the  particular  buUding  to  be  constructed.  '  with  interest  at  3  per  cent  per  annum  by  annual  deductions 
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The  Senate  amendment  (aec.  10)))  directs  the  Recon- 
struction Finance  Corporation  to  advance  to  the  Secretary 
of  Agriculture,  in  addition  to  the  $200,000,000  allocated  to 
him  by  section  2  of  the  Reconstruction  Finance  Corporation 
act.  not  to  exceed  $40,000,000  out  of  the  $1,500,000,000  of 
securities  authorized  by  secUon  2  of  the  Senate  amendment, 
for  financing  sales  in  foreign  markets  as  Just  described  in 
the  case  of  the  House  bill,  except  that  the  prohibiU^  on 
loans  for  the  export  of  wheat  or  cotton  held  by  the  Federal 
Farm  Board  or  the  stabilization  corporations  does  not  appear 
in  the  Senate  amendment. 

The  conference  agreement  adopts  the  provisions  of  me 
House  bill,  but  relieves  such  loans  from  the  general  prohi- 
bition on  the  taking  of  foreign  securities  or  foreign  accept- 
ances as  collateral,  and  omits  the  prohibition  on  loan?  for  the 
exportation  of  cotton  or  wheat  held  by  the  Federal  Farm 
Board  or  the  stabilization  corporations. 

The  bill  as  agreed  to  in  conference  also  Incorporates  a 
provlaion  found  in  section  1(d)  of  the  Senate  amendm^t 
and  not  contained  in  the  House  bill  which  authorizes  the 
Reconstruction  Finance  Corporation  to  create  in  any  one  or 
more  of  the  Federal  land  bank  districts  a  regional  agricul- 
tural credit  corporation  with  paid-up  capital  of  not  less  than 
$3,000,000  subscribed  for  by  the  Reconstruction  Finance  Cor- 
poraUon  and  paid  for  out  of  the  unexpended  balance  of  the 
$200,000,000  aUocated  to  the  Secretary  of  Agriculture  under 
section  2  of  the  Reconstruction  Finance  CorporaUon  act. 
Such  credit  corporaUons  are  to  be  managed  by  officers  and 
agents  appointed  by  the  Reconstruction  Finance  Corpora- 
tion and  their  expenses  are  to  be  supervised  and  paid  by  the 
Reconstruction  Finance  Corporation.  Such  credit  corpora- 
tions arc  authoriied  to  make  advances  to  farmers  and  stock- 
men for  agricultural  purposes  (including  crop  production)  or 
for  the  raising,  breeding,  fattening,  or  marketing  of  Uvestock. 

COKPTBOIXn  or  TH«  K»C0WSTSUCT10K  rOfAKCM  COBPOEATIOlt 

The  bill  as  agreed  to  in  conference  omits  section  12  of  the 
Senate  amendment,  which  provides  that  the  Comptroller 
General  of  the  United  States  shall  be  the  comptroUer  of  the 
Reconstruction  Finance  Corporation,  with  authority  to  pre- 
scribe and  administer  the  accounting  procedure,  and  vmder 
which  he  may  act  through  persons  designated  or  employed 
by  him.  who  are  to  be  paid  out  of  the  funds  of  the  cor- 
poraUon.    The  House  bill  contained  no  similar  provision. 

Labor  provisioriM 

The  bill  as  agreed  to  In  conference  incorporates  the  pro- 
visions contained  in  the  Senate  amendment  (sees.  7  and  8). 
which  are  not  fcmd  in  the  House  bill,  providing  that  all 
loans  made  by  the  Reconstruction  Finance  Corporation 
shall  be  subject  to  the  conditions  that  no  convict  labor  shall 
be  directly  employed,  that  no  person  shall  be  permitted  to 
work  more  than  30  hours  in  any  one  week,  and  that  pref- 
erence shall  be  given  to  Qualined  ex-service  men  with  de- 
pendents. The  provision  of  the  Senate  amendment  requir- 
ing that  hand  labor  shall  be  used  wherever  practicable  is 

omitted. 

rtDEBjo.  ruvLsc  woucs 

Financing  of  th9  program 
The  House  bill  authorized  appropriations  for  the  public- 
works  progrsun,  left  the  financing  to  the  ordinary  course  of 
Ti'easury  operations  under  existing  law,  and  authorized  ap- 
propriations to  the  existing  sinking  fund  of  additional 
amounts  equal  to  2V&  per  cent  of  the  aggregate  amount  of 
the  expenditures  made  for  the  program.  The  House  bill 
(sec.  361)  also  Imposed  a  tax  of  one-fourth  of  1  cent  per 

gallon  on  gasoline. 

The  Senate  amendment  (sec.  6)  provides  for  the  financing 
of  the  public-works  program  by  means  of  a  special  bond 
issue  the  proceeds  of  which  are  appropriated  for  the  pro- 
gram, and  provides  a  sinking  fund  for  such  bond  issue. 

The  effect  of  the  conference  agreement  is  to  appropriate 
out  of  the  Treasiuy  for  the  public-works  program,  to  elimi- 
nate the  Senate  special  bond  issue,  the  Senate  sinking  fund, 
and  the  gasoline  tax,  and  to  retain  the  authority  to  finance 
under  existing  law  and  the  House  provisions  with  respect  to 
the  sinking  fund.  Under  the  bill  as  agreed  to  in  conference 
no  part  of  the  appropriation  made  by  the  bill  (except  the 
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amount  appropriated  for  roads  and  forest  tn^)  ^^^ 
expended  if  the  Secretary  of  the  Treasury  certifies  to  the 
President  that  the  amount  necessary  for  such  expenditure  is 
not  available  and  can  not  be  obtained  upon  reasonable  terms. 

Labor  provlaions 
The  House  bin  provided  (sec.  343)  that  on  all  work  imder 
the  bill  on  the  Federal  public  works  program  no  convict 
labor  should  be  directly  employed,  and  that  so  far  as  prac- 
ticable no  person  should  be  permitted  to  work  more  than 
five  days  in  any  one  week.  The  Senate  amendment  has  the 
same  provision  (sec.  7)  with  respect  to  convict  labor  and 
limits  the  hours  of  work  to  not  more  than  30  in  any  one 
week,  and  adds  that  hand  labor  shall  be  used  wherever 
practicable.  The  Senate  amendment  (sec.  8)  further  pro- 
vides that  preference  shall  be  given  to  qualified  ex-service 
men  with  dependents.  «*„v   .    * 

The  effect  of  the  conference  agreement  (sec.  307)  is  to 
accept  the  provisions  of  the  Senate  amendment  and  to 
eliminate  the  pai-t  relating  to  hand  labor. 

Putriie  buiidtngM         tWltTr 
The  House  bill  (sec.  301)   authorixed  the  acquisition  of 
sites  for,  and  the  construction  of,  955  specifically  named  post 
ofQces.  coxuthouses.   immigration  stations,   and   quarantine 
stations  at  a  total  estimated  cost  of  $174,274,000. 

The  Senate  amendment  (sec.  5)  appropriates  $100,000,000 
for  the  construction  of  public  buildings,  to  be  selected  by  the 
Secretary  of  the  Treasury  and  the  Postmaster  <3eneral  from 
the  projects  set  forth  in  House  Document  Numbered  788, 
Seventy-first  Congress,  third  session.  Preference  is  to  be 
given  to  places  where  the  Government  leases  premises  under 
leases  terminable  on  or  before  July  1,  1934. 

The  conference  agreement  (sec.  301  (10)  accepts  tha 
Senate  provision  with  clarifying  changes  making  certain 
that  the  total  cost  of  the  several  projects  shall  be  within  the 
estimated  limits  of  cost  specified  and  that  the  sums  shall  be 
available  for  the  acquisition  of  sites. 

The  House  bill  (sec.  302)  changed  the  limits  of  cost  on 
15  specifically  named  public-building  projects  afrcady  au- 
thorized, at  a  total  increase  in  cost  of  $5,013,000  (sec.  302)  : 
reauthorized  the  construction  of  346  public-building  proj- 
ects specifically  named,  which  projects  have  not  reached 
the  contract  stage,  and  reauthorized  an  appropriation  of 
$90,000,000  for  the  purpose  (sec.  303) :  authorized  the  con- 
struction of  1.186  post  offices,  each  costing  not  more  than 
$50,000.  in  towns  specifically  named,  and  authorized  an 
appropriation  of  $59,300,000  for  the  purpose  (sec.  304);  and 
authorized  the  construction  of  406  post  offices,  each  costing 
not  more  than  $35,000.  In  towns  specifically  named,  and 
authorized  an  appropriation  of  $14,210,000  for  the  purpose 
(sec.  305).  There  are  no  coMpearable  provisions  in  the 
Senate  amendment.  The  conference  agreement  omits  these 
provisions  of  the  House  bilL 

The  House  bill  contained  provisions  relating  to  the  con- 
struction of  the  post  offices,  courthouses,  tmmigration  sta- 
tions, and  quarantine  stations  to  be  ooustructed  under  the 
House  bill,  which  provided  (1)  an  expeditious  method  of 
acquiring  land  therefor  (sec.  341).  and  (2)  that  standard 
plans  should  be  used  so  far  as  practicable  (sec.  342).  The 
House  bill  also  provided  (sec.  344)  that  in  poet  offices  cast- 
ing $55,000  or  less,  heretofore  or  hereafter  constructed,  the 
postmaster  should  perform  the  custodial  duties  required 
in  connection  with  the  building  without  extra  compensa- 
tion. There  are  no  comparable  provisions  In  the  Senate 
amendment. 

The  bill  as  agreed  to  In  conference  retains  the  provisions 
of  the  House  bill  relating  to  expeditious  acquisition  of  sites 
(sec.  3105)  and  the  use  of  standard  plans  (sec.  306).  but 
omits  the  provision  with  respect  to  postmasters  perform- 
ing custodial  services. 

Roadt 

•nie  House  bill  (sec.  321  (b)  and  (c))  authorized  appro- 
priations of  $166,000,000.  of  which  $150,000,000  was  for 
apportionment  to  the  States  for  expenditure  on  the  Federal- 
aid  highway  system  to  be  repaid  by  them  out  of  future  road 
aid.    The  remaining  $16,000,000  was  for  roads  in  national 


Tlie  Senate  amendment  also  authorizes  tne  maK^ng  oi 
loans  to  aid  in  financing  the  construcUon  of  publicly-owned 
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forests,  national  parks  and  monuments,  Indian  reservations, 
and  public  lands. 

The  Senate  amendment  (sec.  5  (a)  (1)  and  (2))  appro- 
priates $120,000,000  for  highway  aid  to  the  States  and  $16,- 
000.000  for  the  other  roads. 

The  bill  as  agreed  to  in  conference  contains  the  Senate 
provision,  with  clarifying  changes. 

The  Senate  amendment,  for  the  purposes  of  the  road  con- 
struction provided  for  in  the  bill:  (1)  Sets  aside  the  limita- 
tions of  the  Federal  highway  act  upon  the  expenditure  of 
Federal  funds  in  building  highways  and  bridges  in  munici- 
palities and  the  limitations  of  expenditm^  per  mile  on  F^- 
eral-aid  highways  (sec.  5  (a)  (D);  (2)  provides  for  the 
maximum  use  of  local  labor  (sec.  6  (a)  (2) ) :  (3)  provides 
for  the  predetermination  and  establishment  of  minimum 
rates  of  wages  to  be  paid  on  road  projects  (sec.  5  (a)  (1) ) ; 
and  (4)  includes  main  State  parlrways  within  the  definition 
of  highways  (sec.  9  (b) ) .  There  were  no  corresponding  pro- 
visions in  the  House  bilL  The  bill  as  agreed  to  in  confer- 
ence retains  the  provisions  of  the  Senate  amendment  (sec. 
301  (1)   (2)). 

Rivera  and  harbort 

The  House  bill  (sec.  311)  authorized  the  prosecution  of 
79  river  and  harbor  projects  which  were  listed  In  the  bill 
and  were  not  previously  authorized  by  law,  at  an  estimated 
cost  of  about  $250,000,000.  The  Senate  amendment  (sec. 
13)  authorizes  the  prosecution  of  five  river  and  harbor 
projects  (not  foimd  in  the  House  bill)  which  are  listed  in 
the  section  and  which  were  not  previously  authorized  by 
law.  The  bill  as  agreed  to  in  conference  omits  both  the 
House  and  Senate  provisions. 

The  House  biU  (sec.  312)  authorized  the  appropriation  of 
$27,435,000  for  two  already  authorized  river  and  harbor 
projects  which  were  listed  In  the  bill.  There  is  no  com- 
parable provision  in  the  Senate  amendment  and  the  bill  as 
agreed  to  In  conference  omits  this  section. 

The  House  biU  (sec.  313)  authorized  an  appropriation  of 
not  to  exceed  $130,000,000  for  the  prosecution  of  107  pre- 
viously authorized  river  and  harbor  projects.  There  is  no 
comparable  provision  in  the  Senate  amendment  and  the 
bill  as  agreed  to  in  conference  omits  this  section. 

The  Senate  amendment  (sec.  5  (a)  (4) )  appropriates 
$30,000,000  for  the  prosecution  of  river  and  harbor  projects 
heretofore  authorized.  Tbe  bill  as  agreed  to  in  conference 
retains  the  Senate  provision. 

^lood  control 

The  House  bill  (sec.  331)  provided  for  the  prosecution  of 
flood-control  work  on  the  Mississippi  River  and  the  Sacra- 
mento River  and  authorized  an  appropriation  of  $180,- 
692.468  for  the  purpose.  The  Senate  amendment  (sec. 
5  (a)  (4)  appropriates  $15,500,000  for  the  prosecution  of 
flood-control  projects  already  authorized.  The  bill  as 
agreed  to  in  conference  retains  the  Senate  provision. 

Military  construction 

The  House  bill  (sec.  332)  authorized  an  appropriation  of 
$15,335,000  for  construction  of  152  named  military  housing 
projects  located  at  68  posts.  The  comparable  Senate  provi- 
sion (sec.  10)  authorizes  the  expenditure  of  $15,164,000  for 
the  same  purposes  except  that  the  Senate  amendment  omits 
one  project  and  changes  the  cost  on  another.  The  bill  as 
agreed  to  in  conference  (sec.  301  (11) )  retains  the  Senate 
provision. 

The  House  bill  (sec.  333)  authorized  an  appropriation  of 
$7,165,000  for  the  construction  at  military  posts,  air  ports, 
and  landing  fields  of  technical  bxiildings  and  appurtenances 
and  utilities.  Ninety-five  projects  at  26  posts  are  listed. 
Tlie  comparable  provision  of  the  Senate  amendment  (sec. 
11)  is  the  same  as  the  House  bill  except  that  $6,651,000  Is 
authorized  to  be  appropriated,  one  project  is  omitted,  and 
the  cost  has  been  changed  on  another.  The  bUl  as  agreed  to 
in  conference  (sec.  302)  retains  the  projects  in  the  Senate 
provisions  except  that  one  project  contained  in  the  House 
provision  is  restored,  and  one  project  contained  in  section 
332  of  the  House  bill  is  transferred  to  this  section. 


MitoeUaneouM  eonttruetion 

The  construction  projects  set  forth  in  the  following  list 
are  contained  in  the  Senate  amendment  but  were  not  con- 
tained in  the  House  bill.  Tlie  total  of  appropriations  for 
these  projects  Is  $25,560,000,  as  follows: 

First.  Hoover  Dam,  construction  and  Incidental  works, 

$10,000,000  (sec.  5  (a)   (5)). 

Second.  Depiurtment  of  Commerce,  construction  of  air- 
navigation  facilities,  $600,000  (sec.  5  (a)  (6) ) . 

TThird.  Department  of  Conunercc,  Lighthouse  Service,  ves- 
sels, $950,000;  aids  to  navigation,  $2,860,000  (sec.  5  (a)   (6)). 

Fourth.  Department  of  Commerce,  Coejst  and  Geodetic 
Survey  engineering  work,  $1,250,000  (sec.  5  (a)  (6)). 

Fifth.  Navy  Depsutment,  Bureau  of  Yards  and  Docks,  $10,- 
000.000  (sec.  5  (a)    (7)). 

The  bill  as  agreed  to  in  conference  retains  the  Senate 
provision. 

The  remaining  part  of  the  $500,000,000  emergency  con- 
struction bond  issue  not  allocated  under  the  Senate  amend- 
ment to  the  public-works  projects  provided  for  in  the  amend- 
ment is,  by  the  amendment  (sec.  5  (a)  (9) ) ,  made  available 
for  expenditure  on  permanent  improvement  projects,  to  be 
selected  by  the  President,  for  which  appropriations  have 
been  made  or  are  hereafter  to  be  made  for  expenditure  dur- 
ing the  fiscal  year  1932  or  1933.  Unexpended  balances  of 
appropriations  made  outside  this  bill  for  projects  so  se- 
lected by  the  President  are  to  be  covered  Into  the  Treasury 
as  miscellaneous  receipts  (sec.  5  (b) ) .  Tlxere  were  no  com- 
parable provisions  in  the  House  bill.  The  bill  as  agreed  to 
in  conference  omits  the  Senate  provision. 

On  amendment  No.  2:  The  effect  of  the  action  on  this 
amendment  is  to  retain  the  title  of  ihe  House  bill  with  minor 
amendments, 

J.  W.  COIXIBt, 

Charlxs  R.  Crisp, 

HXNKT  T.  RAHiXY, 

Isaac  Bacharach, 
Managers  on  the  part  of  the  House, 

TRANSPORTATION   AND   SUBSISTKHCI   fOR   HONORABLY   DISCHARGXD 

SOLOIXRS 

Mr.  BYRNS.  Mr.  Speaker,  will  the  gentlonan  from 
Georgia  yield  to  me  to  submit  a  unanimous-consent  request. 

Mr.  CRISP.    I  win. 

Mr.  BYRNS.  Mr.  Speaker,  the  Committee  on  ApprojM^la-  . 
tions  has  Just  reccwoamended  House  Joint  Resolution  462, 
which  carries  an  appropriation  of  $100,000,  if  necessary,  for 
the  purpose  of  providing  transportation  and  subsistence 
to  all  honorably  discharged  soldiers,  who  are  here  in  the 
District  of  Columbia,  to  their  homes,  if  applied  for  prior  to 
July  15. 

I  request  that  this  joint  resolution  be  given  a  privileged 
status  with  the  annoimcement  that  it  Is  my  intention  if  that 
consent  Is  given  and  nothing  intervenes,  to  call  it  up  at  the 
close  of  the  business  now  before  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  imder- 
stand  that  the  Committee  on  Ways  and  Means  has  re- 
ported legislation  authorizing  this  appropriation.  Does  the 
gentleman  intend  to  pass  the  appropriation  before  the 
authorization? 

Mr.  BYRNS.  That  would  be  the  effect  if  my  request  is 
granted.  Of  course.  If  the  resoluti<»i  is  passed,  there  would 
be  no  need  for  the  authorization. 

•Mr  STAFFORD.  Is  the  language  of  the  appropriation 
measure  broad  enough  to  carry  out  the  provisions  and  pur- 
poses of  the  bill  reported  by  the  Ways  and  Means  Commit- 
tee? 

Mr.  BYRNS.  I  so  understand.  It  is  in  the  identical  lan- 
guage. The  resolution  adopts  the  language  submitted  by 
the  Bureau  of  the  Budget  without  change. 

Mr.  STAFFORD.  Then  there  would  be  no  necessity  for 
considering  the  resolution  reported  by  the  Ways  and  Means 
Committee. 

Mr.  BYRNB.    Not  if  this  is  passed. 
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Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  BYRNS.    Yea.  ^    ^   ^,_, .     . 

Mr.  LaGUARDIA.  Is  the  money  to  be  given  to  Individuals 
on  application  for  transportation? 

Mr  BYRNS.  The  appUcation  will  be  made  to  the  Vet- 
erans' Bureau.  The  Veterans'  Bureau  is  given  authority  to 
carry  out  the  provisions  of  the  act. 

Mr.  WITHROW.  Reserving  the  right  to  object,  I  would 
like  to  ask  the  gentleman  from  Tennessee  a  question.  You 
are  lending  the  money  to  the  veterans  and  charging  It  to 
their  adJusted-compensaUon  certificates? 

Mr.  BYRNS.  This  is  charged  as  an  advance  to  tne  vet- 
eran without  interest.  ^.  _^  ^ 

Mr.  WITHROW.    To  be  taken  out  of  hla  adjusted-service 

certificate? 
Mr:  BYRNS.    Precisely. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

KXUXr  UCGISLATIOIV 

Mr.  CRISP.  Mr.  Speaker.  I  want  now  to  make  some 
agreement  with  gentlemen  on  the  other  side  with  respect  to 
the  amount  of  debate  we  shall  have  on  the  conference 
report.    I  suggest  an  hour  on  a  side. 

Mr  TREADWAY.  Mr.  Speaker.  I  hope  the  genUeman 
from  Georgia  will  extend  that  time.  I  have  requests  lor 
more  than  two  hours'  time.  I  think  we  can  get  our  Mem- 
bers to  cut  down  the  amount  so  that  an  hour  and  a  half  on 
a  side  will  be  sufficient.  If  the  gentleman  will  make  his 
request  three  hours  instead  of  two,  I  shall  be  glad  to  accede 

to  It. 

Mr.  CRISP.    And  then  would  the  gentleman  be  willing  to 
agree  that  at  the  expiration  of  that  time  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the  conference  report? 
Mr.  TREADWAY.    Yes;  I  am  willing  to  agree  to  that. 
Mr.  CRISP.    Then,  Mr.  Speaker,  I  make  that  request. 
The    SPEAKER.    The    gentleman    from    Georgia    asks 
unanimous  consent  that  debate  upon  the  conference  report 
be  limited  to  three  hours,  at  the  end  of  which  time  the  pre- 
vious question  shall  be  considered  as  ordered,  the  time  to  be 
equally  divided  between  the  gentleman  from  Georgia  tMr. 
CUSP]  and  the  gentleman  from  Massachusetts  [Mr.  Ti«ad- 
WATl.    Is  there  objection? 
There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker.  I  shall  detain  the  House  but  a 
very  brief  time,  because  other  Members  desire  to  be  heard; 
and.  to  be  candid.  I  am  not  feeling  very  weD  this  morning. 
I  can  not  hope  to  elucidate  what  is  contained  in  this  con- 
ference report,  because  you  all  know  it.  The  matter  was 
debated  yesterday,  and  the  situaUon  was  presented  very 
clearly  to  the  House  in  respect  to  the  points  at  issue.  There 
are  many  things  in  the  bill  which  I  do  not  personally  like; 
but  as  was  said  yesterday,  the  condition  of  the  country  Is 
such  that  the  membership  of  the  House,  irrespective  of  the 
political  affiliation,  feel  that  some  relief  measure  must  be 
enacted.  The  situation  in  the  country  is  appalling.  Pear 
dominates  business,  and  those  who  have  money  are  hoarding 
it,  and  the  banks  that  have  money  and  credit  will  not 
extend  It. 

Of  course,  we  can  understand  their  viewpoint,  but  with 
this  condition  something  has  to  be  done  to  furnish  credit, 
and  If  individuals  and  banks  will  not  do  It  in  this  crisis, 
then  the  United  States  Government,  under  the  general-wel- 
fare clause,  is  authorized  to  take  extreme  measures  to  help 
the  situation,  and  I  freely  confess  that  this  bill  is  a  biU 
going  a  long  way,  but  the  necessity  Is  here,  and  the  Gov- 
ernment must  take  some  means  to  fiunaish  employment  and. 
when  it  is  necessary,  relief  to  the  unemployed,  because  in 
thtu  country  men,  women,  and  children  can  not  and  will 
not  and  shall  not  be  permitted  to  suffer  for  the  necessaries 
of  life. 

The  House  passed  a  bill  enumerating  a  number  of  public 
building  projects,  also  river  and  harbor  improvements.  In 
the  House  bill  no  money  was  appropriated  for  those  projects, 
but  mere  authorizations  were  made.  The  House  biU  pro- 
vided $100,000,000  to  be  dispensed  by  the  President  to  re- 
lieve sviflering,   and  the  House  bill  increased  the  capital 
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gtock  of  the  ReconstrucUon  Finance  CorporaUon  to  the 
amount  of  $1,500,000,000.  making  that  sum  and  other  sums 
of  this  corporation  available  to  be  loaned  to  any  person  to 
aid  in  financing  agriculture,  conmierce.  Industry^r  hous- 
ing including  facilitating  the  exporUtion  of  agricultural 
and  other  products.  But  those  loans  could  only  be  made 
for  those  purposes  when  adequate  security  was  furnished 
and  when  the  appUcant  for  the  loan  could  satisfy  the 
directors  of  the  Reconstruction  Finance  Corporation  that 
the  money  was  for  one  of  those  purposes  and  that  it  was 
adequately  secured. 

The  Senate,  as  you  know,  passed  a  bill  making  $300.- 
000  000  eligible  to  be  loaned  to  States  to  provide  work  and 
reUef  and  the  Senate  bUl  had  certain  so-denominated  self- 
liquidated  projects  that  could  borrow  from  this  fund.  Also 
the  Senate  biU  had  $322,000,000  appropriated  for  public 
works  The  conferees  sought  to  compromise  the  differences 
and  to  compromise  them  in  a  way  where  we  thought  we 
could  obtain  Executive  approval,  because  we  wanted  the  bUl 
passed  and  we  did  not  want  to  make  merely  a  poUtical 
gesture  We  wanted  relief.  The  stumbling  block  In  the 
conference  for  a  long  time  was  making  these  loans  eligible 
to  any  person  who  could  give  security  and  meet  the  re- 
quirements. ^^ 
Mr.  MOUSER.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CRISP.  For  a  brief  question.  I  would  prefer  first 
to  make  my  statement. 

B«r.  MOUSER.  Why  does  not  the  gentleman  permit  us 
to  vote  separately  on  Title  I  and  Title  HI?  Some  of  us 
wotild  like  to  give  immediate  relief,  but  the  whole  thing  is 
bound  up  in  one  matter. 

Mr.  CRISP.  Because  it  Is  Impossible.  When  a  confer- 
ence report  comes  in  it  must  be  voted  up  or  voted  down. 
We  sought  to  compromise  because,  as  I  repeat,  we  wanted 
reUef,  and  not  a  mere  poUUcal  gesture.  In  conference  I 
insisted  and  stood  out  for  the  provision  that  there  should 
be  no  selected  Ust  of  clientele  to  borrow  ;rom  this  corpora- 
tion; but  If  the  Government  was  going  into  the  banking 
business  in  this  emergency,  every  citizen  of  the  United 
States  should  be  given  equal  opportunity  to  present  his 
application  for  a  loan;  and  if  he  could  measure  up  to  the 
requirements  of  the  law  and  give  adequate  security,  he  was 
just  as  much  entitled  to  borrow  as  were  the  railroads,  the 
banks,  or  other  denominated  individuals  and  corporations 
named  in  the  bill.  Finally  the  Senate  yielded,  and  the  orig- 
inal conference  report  that  we  adopted  compromised  the 
differences  between  the  House  and  the  Senate  as  to  rehef. 
We  finally  accepted  the  Senate  provision  for  public -works 
construction  because  the  Senate  bill  made  an  appropriation, 
while  the  House  bill  simply  authorized  an  appropriation. 
Mr.  BACHMANN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CRISP.  I  can  not  yield  at  present.  We  accepted  the 
largest  amount  we  could  accept  that  was  appropriated. 
Then  yesterday  you  were  told  what  happened. 

The  House  was  told  yesterday  about  the  two  White  House 
conferences,  and  the  House  was  advised  that  the  President 
had  authorized  me  to  quote  him  that  he  would  not  sign  the 
bill  as  the  conferees  had  originally  agreed  to  it.  Your  con- 
ferees met  again  yesterday  afternoon,  and  we  were  all  anx- 
ious to  bring  in  a  report  that  would  receive  Executive 
approval,  for  I  know  and  you  know  that  with  the  political 
division  in  this  House  as  close  as  It  Is.  if  this  bill  should  be 
vetoed  it  will  not  be  possible  to  override  the  President's  veto. 
So  with  that  knowledge  staring  us  in  the  face,  when  the 
conferees  met  yesterday  afternoon  they  again  sought  to  reach 
some  agreement  that  might  receive  Executive  approval,  for 
we  believed  a  half  a  loaf  of  bread  to  a  hungry  man  was 
better  than  no  loaf  at  alL  We  were  striving  to  get  some 
reUef.  We  changed  the  report.  We  changed  it  in  accord- 
ance with  what  the  Speaker  of  the  House  and  the  minority 
leader,  the  gentleman  from  New  York  [Mr.  Snkll],  yester- 
day Informed  the  House  would  be  acceptable  to  the  adminis- 
tration as  to  TiUe  I  and  Title  in.  We  accepted  the  $300.- 
000,000  to  be  loaned  by  the  Reconstruction  Finance  Corpora- 
tion to  the  States,  to  be  applied  for  by  the  governors  for  the 
purpose  of  furnishing  work  relief  and  to  provide  for  the 


destitute  and  needy.    ThaX,  we  understood,  would  receive 
Executive  approval. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  CRISP.    I  will. 

Mr.  SNELL.  I  think  in  all  fairness  it  should  be  stated 
that  that  was  a  part  of  the  compromise  whjch  the  Presi- 
dent was  willing  to  make  in  order  to  get  some  kind  of  a 
comprcnoise  on  Title  U,  so  that  we  might  come  to  complete 
agreement  in  regard  to  the  bill. 

Mr.  CRISP.  Well,  I  was  not  present  at  that  conference, 
but  I  do  think  If  the  House  and  Senate  agree  with  him  on 
two  of  his  three  propositions,  if  we  are  to  have  nonpartisan 
action  to  help  the  country,  the  President  ought  to  agree  on 
one  of  the  proposals. 

Mr.  SNELL.  The  President  did  not  agree  with  either  one 
of  those  propositions,  but  he  yielded  on  two  of  them  with  the 
hope  that  you  would  shield  on  the  third. 

Mr.  CRISP.  And  we  are  yielding  on  two  of  them  that  we 
regard  as  vital,  expecting  and  hoping  him  to  yield  on  the 
third. 

Mr.  SNELL.  No.  You  have  not  yielded  any  at  all  on 
either  one  of  them,  and  the  gentleman  very  well  knows  it. 

Tito.  CRISP.  On  Title  m  the  conferees  again  srielded  and 
the  Speaker  detailed  It  yesterday,  and  you  will  recall  I  asked 
the  Speaker,  as  the  titular  head  of  the  House,  if  his  advice 
to  the  conferees  was  to  agree  to  those  changes,  and  the 
Speaker  said  "  yes." 

We  yielded  on  Title  m,  except  providing  that  the  appro- 
priation of  $120,000,000  for  roads  and  $12,000,000  for  roads 
and  trails  in  parks  should  be  Immediately  used,  the  pro- 
vision being  made  mandatory.  The  Executive  has  no  dis- 
cretion as  to  those  expenditures  if  the  bill  should  become 
law.  We  again  gave  up  much  substance,  reluctantly,  re- 
garding the  public-work  projects  to  try  to  get  Executive 
approval.  All  of  the  other  expenditures  of  the  $322,000,000 
can  only  be  used  when  the  Secretary  of  the  Treasury  agrees 
that  the  money  can  be  spent  without  upsetting  the  finances 
of  the  Government,  and  that  the  money  could  be  borrowed 
on  reasonable  terms.  Therefore,  Mr.  Speaker,  on  two  of  the 
three  controversial  points  with  the  Executive,  the  conferees 
bowed,  I  may  say  under  duress — the  duress  being  we  are 
extremely  anxious  for  some  relief  legislation — to  the  wishes 
of  the  President.  On  the  third  the  conferees  were  adamant 
and  did  not  yield,  and  speaking  for  myself,  I  will  not  yield, 
because,  I  repeat,  if  the  Government  of  the  United  States 
is  going  into  the  twnirtng  business  every  citizen  of  the  United 
States  should  be  put  on  equal  terms.  [Applause.]  There 
should  be  no  favoritism.  There  should  be  no  selected  list  of 
people  eligible  to  borrow.  The  big  fellow  or  the  little  man, 
anyone  who  can  meet  the  requirements  of  the  law,  giving 
adequate  security  to  be  used  for  one  of  these  purposes,  to  aid 
In  restoring  agricultiure,  industry,  commerce,  and  give  relief 
to  imemployment,  should  have  that  privilege.  [Applause.] 
Mr.  BRUMM.  Will  the  gentleman  yield? 
Mr.  CRISP.  No;  I  can  not  yield  now. 
Now,  Mr.  Speaker,  that  is  the  whole  case.  It  Is  useless 
for  me  to  further  argue  it.  If  this  bill  is  passed  I  hope  it 
will  aid  in  relieving  the  unfortunate,  unhappy  situation.  In 
normal  times  I  would  not  support  it.  In  normal  times  it 
would  not  be  here.  I  am  frank  to  say  I  do  not  know  whether 
this  is  going  to  solve  the  problem.  I  do  know  that  since 
this  Congress  met,  every  measure  suggested  by  the  President 
to  relieve  this  situation  has  been  received  in  a  nonpartisan, 
nonpolitical  way  in  Congress,  and,  except  his  home  loan 
bank  bill,  all  have  been  enacted  into  law.    I  think  they  have 

helped  some. 

I  supported  them  because  I  thought  in  this  crisis  par- 
tisanship should  be  forgotten  and  I  was  willing  to  foUow 
the  Executive  for  the  good  of  my  country  in  this  emer- 
gency, and  I  supported  him.  The  Congress  supported  him. 
Those  measures  were  passed,  and  I  repeat,  they  have  done 
some  good;  but  they  have  not  cured  the  situation.  It  is 
charged  against  us  that  all  of  these  measures  were  for  big 
business;  nothing  done  for  the  little  fellow. 

Now,  is  it  not  time  if  any  further  legislation  to  aid  this 
situation  Is  to  be  enacted,  that  every  citizen  of  the  United 
States  who  can  meet  the  requirements  of  the  law  by  giving 


adequate  security  should  have  the  same  rights?  I  can  not 
escape  the  conclusion  that  the  answer  must  be  "yes."  I  am 
opposed  to  plajdng  favorites,  and  when  the  Government  Is 
using  its  taxing  power  to  furnish  money  to  inaugurate  a 
h^niring  S3rstem,  every  citizen  of  the  United  States  should  be 
treated  alike.    [Applause.] 

Now,  as  I  have  said,  we  have  supported  the  President  In 
all  of  his  measures.  To  try  to  get  his  approval  we  have 
yielded  on  two  of  the  three  UUes  of  this  bill.  Does  not  fair 
play  on  his  part,  love  of  country  on  his  part,  a  desire  to  aid 
In  this  unfortunate  situation  compel  him  to  yield  on  this  one 
point  when,  under  the  law.  no  one  can  borrow  money  unless 
he  can  furnish  adequate  security,  the  directors  of  the  Re- 
construction Finance  Corporation  appointed  by  the  Presi- 
dent to  be  the  judges  as  to  whether  these  requirements  are 
met?     [Applause.] 

Mr.  SpecUcer,  I  reserve  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Speaker,  there  is  no  fairer  debater 
on  the  fioor  ot  this  House  than  the  gentleman  from  Georgia 
[Mr.  Crisp]  who  just  co;icluded  his  remarks.  [Applause.] 
He  has.  however,  a  very  uncomfortable  task  to-day  in  ap- 
pearing before  you  and  saying  that  the  Speaker  of  the  House 
is  offering  comprcnnises  on  Titles  I  and  m  of  this  bill.  The 
E»resident  of  the  United  States  is  the  one  who  offered  coan- 
promises  on  Titles  I  and  m.  and  the  point  at  issue  is 
■nue  n. 

The  gentleman  from  Georgia  a  moment  ago  said  the  con- 
ferees yesterday  endeavored  to  reach  an  agreement  so  that 
the  President  would  sign  this  measiure.  Well,  that  effort  was 
not  very  extensive,  because  when  we  went  into  conference 
yesterday  afternoon  the  very  first  thing  that  was  said  was, 
"There  is  no  use  in  sasring  anything  about  Title  IL  We 
will  not  yield  on  that  title."  This  was  the  position  of  the 
majority  of  the  Democratic  conferees  and  it  is  the  one  vital 
thing  that  must  be  conceded  or  else  we  can  not  get  to  an 
agreement.  So  the  actual  effort  to  compromise  has  been 
made  on  our  side,  and  it  is  an  effort  to  secure  a  complete 
agreement,  not  a  partial  agreement.  This  Is  the  situation 
in  which  we  find  ourselves  this  morning. 

Mr.  Speaker,  it  seems  to  me  the  worst  type  of  poUtical 
bunkum  and  demagoguery  is  an  effort  to  align  the  masses 
against  the  classes.  The  headlines  in  the  papers  this  morn- 
ing indicate  that  the  gentleman  from  Texas  [Mr.  Garkes] 
is  endeavoring  to  do  this.  I  am  proud  to  think  that  in  this 
free  country  of  ours  there  Is  no  distinction  under  the  Con- 
stitution or  law  on  account  of  race,  creed,  political  affiliation, 
or  economic  condition  of  the  citizens  of  this  country.  [Ap- 
plause.] We  are,  one  and  all,  120,000,000  of  free  American 
citizens.  There  is  no  class  distinction.  There  is  no  mass 
distinction.  In  his  speech  yesterday  the  gentleman  from 
New  York  [Mr.  BhmllI  aptly  described  the  demagoguery 
that  has  been  preached  here  in  the  effort  to  accomplish  that 
very  purpose  of  aligning  certain  groups  against  certain  other 

groups. 

If  any  Member  on  this  floor  questions  the  sincere  desire 
of  the  President,  or  any  other  official  of  the  Government, 
or  any  citizen,  to  relieve  the  present  distress  in  this  country, 
he,  of  course,  Is  seeing  red. 

We  are  absolutely  in  harmony  on  the  proposition  that 
distress  in  this  country  must  be  reheved,  and  we  must  find 
a  practical  way  of  doing  it  before  there  Is  any  thought  or 
suggestion  that  this  Congress  should  adjourn  or  disperse. 
Relief  is  the  imperative  need  of  the  hour,  and  relief  we  will 
have  as  soon  as  certain  men  find  they  can  not  carry  out 
their  own  obstinate  will  in  dictating  to  the  President  or  to 
this  Congress.     [Applause.1 

Yesterday  the  remarks  of  the  Speaker  of  the  House,  who 
Is  a  candidate,  as  I  understand  it,  for  reelection  to  this  House 
from  the  State  of  Texas  and  likewise  a  candidate  for  the 
Vice  Presidency  of  the  United  States,  made  very  plain  his 
political  platform,  which  is  an  effort  to  align  the  general 
public  against  the  business  and  financial  interests  of  the 
country.  He  said  In  effect  that  the  present  Reconstruction 
Finance  Corporation's  loaning  power  was  limited  to  a  select 
group  of  life-insurance  companies,  fire-insurance  companies, 
and  railroads.  What  are  the  facts  in  this  connection? 
Who  constitute  the  life-insurance  companies?    I  took  oe- 
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caslon  this  morning  to  Inquire  how  many  people  In  this 
country  carry  life-insurance  policies. 

Do  you  know  that  over  65,000.000  of  our  people  carry 
120,000,000  life-insurance  policies?  More  than  half  the 
population  of  this  country  have  life  insurance  of  some 
kind  or  other. 

Do  you  know  the  tremendous  number  of  flre-insin-ance 
policies  held  throughout  the  country?  I  can  not  give  you 
the  statistics,  because  I  could  not  get  them  in  time  ttiis 
morning,  but  every  man  who  has  the  slightest  knowledge 
of  condiUons  anywhere  In  this  country  knows  we  are  aU 
canying  fire-insurance  policies. 

Since  making  the  foregoing  statement  I  have  had  word 
from  the  president  of  a  large  fire-insurance  company  whom 
I  personally  know.  He  has  stated  that  to  the  best  of  the 
ability  of  his  company  to  make  an  estimate  there  are  about 
120,000.000  fire-insurance  policies  in  force  in  the  United 

States  to-day.  .      .».  «  ^ 

How  many  people  are  stockholders  in  these  so-called 
selected  railroads  the  gentleman  refers  to  so  eloquently? 
The  Pennsylvania  Railroad  is  one  of  his  favorite  illustra- 
tions. 

There  are  245,509  stockholders  in  the  Pennsylvania  Rail- 
road. ,,       , 

There  are  58.833  stockholders  in  the  Atchison  Railroad. 

There  are  62.719  stockholders  in  the  New  York  Central 
Railroad. 

There   are   29,021    stockholders   in   the   New   York,   New 

Haven  &  Hartford  Railroad. 

These  are  official  statistics  as  of  1931,  secured  through  the 
Interstate  Commerce  Commission. 

Now,  do  you  want  to  tell  me  the  secm-ities  of  these  compa- 
nies are  not  vital  to  the  welfare  of  the  American  people  when 
so  many  of  the  American  people  are  practically  owners  of 
the  companies? 

Why  say  that  you  are  making  loans  to  a  selected  class? 
The  real  financial  welfare  of  our  country  is  dependent  on 
the  maintenance  of  the  100  per  cent  value  of  these  and  other 
stocks,    because    the    stockholders    are    the    people    of    the 

country.  _,^. 

Do  you  mean  to  tell  me  the  Pennsylvania  Railroad,  with 
this  enormous  number  of  stockholders,  is  not  a  financial 
being,  representing  a  considerable  portion  of  the  people  of 
the  country? 

The  Speaker  asked  yesterday  to  have  the  money  simmer 
down  to  the  people.  How  better  can  it  get  to  the  people 
than  to  make  sin-e  these  companies  are  solvent  and  can 
carry  on  their  business  for  the  benefit  of  their  owners? 

Mr.  PURNELL.     Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  PURNELL.  Has  the  gentleman  any  figures  showing 
the  tremendous  thousands  who  are  employed  by  these  rail- 
roads and  who  profit  by  any  prosperity  that  may  come  to 
them? 

MX-.  TREADWAY.  The  gentleman's  question  Is  very  op- 
xwrtune.  However,  I  did  not  try  to  secure  those  figures,  be- 
cause it  la  well  known  that  many  thousands  are  employed 
by  the  railroads.  I  would  be  glad  to  endeavor  to  insert 
that  information  in  my  extension,  but  I  felt  we  wanted  to 
realize  who  owns  these  great  corporations  that  the  Speaker 
of  the  House  says  are  being  favored. 

Mr.  ERK.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  ERK.  The  gentleman  might  emphasize  the  fact  that 
the  railroads  In  normtd  times  employ  1.000,000  men. 

Mr.  TREADWAY.  That,  perhaps,  answers  the  question 
of  the  gentleman  from  Indiana,  that  1.000.000  men  are  em- 
ployed by  the  railroads  of  this  country.  I  am  reliably  in- 
formed that  the  number  of  railroad  employees  in  the  United 
States  as  of  April.  1932.  Is  1.086,662.  Therefore.  Is  not  the 
financial  solvency  of  the  railroads  of  the  greatest  importance 
to  a  vast  number  of  our  workers  and  their  families? 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  ARNOLD.  The  gentleman  docs  not  mean  to  say  that 
the  insurance  companies  and  banks  are  excluded  from  the 
bill  before  us  now.  does  he? 
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Mr  TREADWAY.  The  desire  Is  to  extend  it  to  individ- 
uals I  am  endeavoring  to  show  that  benefits  percolate  to 
the  individual  when  you  take  care  of  the  class  of  loans  that 
the  President  is  willing  to  agree  to. 

Further,  in  support  of  the  position  that  we  are  reaching 
the  people  by  the  type  of  loans  which  are  authorized  to  be 
made  by  the  Reconstruction  Finance  Corporation,  it  is  esti- 
mated there  are  35.000,000  depositors  in  banks,  that  there 
are  12.350.000  members  of  building  and  loan  associations, 
and  68.000.000  persons  holding  120,000.000  policies  in  life 
insurance  companies. 

In  addition,  under  the  Reconstruction  Finance  Corpora- 
tion law,  loiuis  are  made  to  mwlgage-loan  companies, 
credit  unions.  Federal-land  banks.  Joint-stock  land  banks, 
Federal  intermediate-credit  banks,  agricultural-credit  cor- 
porations, and  Uvestock-credit  corporations,  all  of  which 
tends  to  show  the  extent  to  which  the  loaning  system  of  the 
Finance  Corporation  reaches  all  the  people. 

The  Speaker  says  he  wants  loans  made  to  individuals,  and 
says  that  ample  security  should  be  required.  How  can  the 
average  man  in  the  street  put  up  any  security  if  he  is  broke 
and  is  asking  for  a  loan?  In  that  respect  the  suggestion  iS| 
impracticable.  Four-fifths  of  those  who  woxUd  ask  for  loans 
would  be  denied  relief  under  the  very  phraseology  of  the 
bill  which  the  Speaker  advocates. 

Mr.  ARNOLD.  Every  organization  that  was  authorized 
to  borrow  under  the  original  Reconstruction  Finance  Cor- 
poration act  is  authorized  imder  the  bill  now  before  us. 

Ux.  TREADWAY.  Oh,  yes.  Let  me  call  attention  more 
In  detail  to  the  points  at  Issue  between  the  President  and 
the  Speaker.  During  the  conference  on  Tuesday  evening,  at 
which  I  was  present,  every  possible  effort  was  made  to  find 
a  way  out  of  this  trouble  and  to  procure  a  complete  agree- 
ment— not  a  partial  agreement  on  any  one  particular  title 
but  a  complete  agreement— so  that  the  conferees  could  come 
before  the  two  branches  of  Congress  and  say.  "  Here  Is  a 
measure  which  the  President  of  the  United  SUtes  wiU  ap- 
prove."   However,  that  point  was  never  reached. 

The  suggestion  of  conciliation  was  made  by  the  Demo- 
cratic leader  of  the  Senate,  Senator  Robiwson.  He  of- 
fered a  clean-cut  solution  of  this  problem,  as  was  re- 
ferred to  in  the  remarks  of  the  gentleman  from  New  York 
[Mr.  SnellI  yesterday.  I  was  never  more  astonished  in  my 
Ufe,  after  the  Senator  had  finished  his  suggestions,  to  hear 
the  Speaker  of  the  House  In  effect  say,  "  There  is  no  use:  I 
wlU  not  agree  to  changing  Title  H."  when  the  Democratic 
leader  of  the  Senate  himself  was  the  man  who  offered  the 
way  out.  Nobody  else  seemed  to  take  a  position  In  opposi- 
tion to  the  Senator's  suggestion.  However,  the  Speaker 
took  it  and  maintained  it  again,  I  am  told,  at  the  conference 
jresterday  morning. 

I  know  of  no  better  illustration,  my  friends,  than  the  old 
story  of  the  11  obstinate  jurors  standing  out  against  the  1 
who  was  in  the  right.  Of  course  the  Speaker  evidently  felt 
he  was  in  the  right,  and  the  President  of  the  United  States 
and  the  rest  of  the  conferees.  18  Members  of  the  House  and 
the  Senate  there  present,  were  all  in  the  same  category  as 
the  11  obstinate  Jurors. 

Another  very  homelike  illustration  is  the  case  of  the 
company  marching  down  the  street.  There  was  a  proud 
mother  on  the  sidewalk  watching  the  parade  go  by.  Her 
beloved  son.  Johnny,  was  not  In  step  with  the  rest  of  the 
company,  and.  of  course,  she  immediately  said.  "  They  are 
all  out  of  step  but  Johnny."  They  are  all  out  of  step  except 
the  Speaker  of  the  Hous^,  and  he,  of  course,  In  his  own  esti- 
mation, is  in  step. 

I  want  to  refer  further  to  three  statements  which  the 
Speaker  made  yesterday.  He  said  the  President  of  the 
United  States  was  opposed  to  the  expenditure  of  a  single 
dollar  toward  giving  employment  to  the  American  people 
through  public-works  construction.  The  fact  is  that  the 
President  has  approved  a  Budget  which  Includes  $500,000,000 
for  public  works.  [Applause.]  Does  that  look  as  though 
he  were  opposed  to  the  expenditure  of  money  for  public 
construction? 

Then  the  Speaker  intimated  the  President  said  there  is  a 
panic  Just  around  the  comer.    I  deny  that  the  President 


ever  said  any  such  thing  in  the  presence  of  the  conferees  or  I 
at  any  other  time.  He  never  said  that  there  is  a  panic  Just 
around  the  corner,  because  he  does  not  believe  there  is.  He 
has  too  much  confidence  in  the  well-being  and  sound  Judg- 
ment of  the  American  people  to  ever  intimate  that  there  is 
a  panic  Just  around  the  comer.  What  the  President  did 
■ay  was  that  the  Gamer  proposal  might  set  back  recovery 
Indefinitely:  that  he  thought  the  country  would  be  shocked 
if  we  should  unbalance  the  Budget,  as  the  Gamer  proposal 
would  do.  The  President  told  Mr.  Oarnm  that  the  responsi- 
bility would  lie  with  the  latter  if  such  events  were  to  take 
place. 

The  Speaker  has  a  very  happy  faculty  of  putting  into  the 
mouUis  of  other  people  words  that  he  would  like  to  have 
them  say.  He  frequently  showed  that  characteristic, 
when  a  member  of  the  Ways  and  Means  Committee,  in  deal- 
ing with  witnesses.  His  worst  offense  of  this  sort  In  yes- 
terday's speech  was  the  last  paragraph,  wherein  he  stated 
he  wanted  to  see  legislation  passed  and  that  he  would  like 
to  give  assurance  that  Congress  desires  to  serve  the  whole 
people  of  the  United  States.  Following  these  statements 
the  Speaker  quoted  the  President  as  saying.  "  I  will  take  my 
select  cUentele  or  you  will  take  nothing  in  the  way  of  re- 
lief." Members  will  notice  by  referring  to  page  14686  of  the 
Record  that  that  sentence  is  in  quotation  marks  as  having 
been  uttered  by  the  President  of  the  United  States. 

I  can  not  too  emphatically  state  that  the  President  never 
said  any  such  thing  and,  furthermore,  that  it  was  not  pos- 
sible for  him  to  conceive  of  such  a  thing.  The  Speaker 
should  apologize  for  putting  into  quotation  marks  In  the 
CoNGRKssioNAL  RECORD  as  having  been  said  by  the  Pres  dent 
words  that  he  never  uttered.  It  Is  a  flagrant  abuse  of  the 
privileges  of  the  floor,  it  is  a  calumny  against  the  President 
of  the  United  States,  and  it  is  a  breach  of  congressional 
etiquette. 

Neither  the  Speaker  nor  any  other  Member  has  the  right 
to  put  In  quotation  marks  statements  attributed  to  the 
President  or  anybody  else  when  they  were  never  uttered. 
That  is  what  the  Speaker  of  this  House  did  on  yesterday. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  myself  five  addi- 
tional minutes. 

Mr.  Hoover  Lb  President  of  all  the  people  of  the  United 
States,  and  the  Interests  of  one  are  of  as  much  importance 
to  him  as  the  interests  of  another.  The  principal  object 
of  the  President's  two  conferences  with  us  was  to  secure 
legislation  to  relieve  distress  and  give  employment,  not  to 
tie  up  legislation  through  political  maneuvering. 

Another  interesting  statement  that  Mr.  Oarker  made  at 
the  conference  on  Tuesday  night  was  that  if  the  seven  mem- 
bers of  the  Reconstruction  Finance  Corporation  could  not 
manage  such  a  set-up  of  local  banking  machinery,  as  be 
suggested,  to  handle  loans  to  individuals,  we  should  get 
seven  other  men  to  do  it. 

Perhaps  when  he  becomes,  as  he  thinks  he  may  become. 
Vice  President  of  the  United  States,  he  may  have  infiuence 
enough  to  say  that  the  present  seven  men  should  be  im- 
peached, or  something  of  that  sort,  because  they  can  not 
carry  out  the  suggestions  he  has  to  make,  which  are  physi- 
cally impossible  of  accomplishment.  One  of  the  chief  wit- 
nesses to  the  fact  that  it  would  be  physically  impossible  to 
do  this  type  of  banfc^i^g  was  a  member  of  the  Reconstruc- 
tion Finance  Corporation,  a  member  of  the  gentleman's  own 
party,  and.  I  understand,  one  of  the  biggest  political  men 
in  the  State  of  Texas.  He  delil)erately  stated  that  it  could 
not  be  done,  and  still  Mr.  Oarivxr  says,  in  effect,  "  Discharge 
these  seven  gentlemen  and  put  seven  in  who  wiU  do  the  way 
I  want  them  to." 
Mr.  LaGUARDIA.  Will  the  gentleman  yield? 
Mr.  TREADWAY.  Yes;  very  briefly. 
Mr.  LaGUARDIA.  Has  this  gentleman  already  acquired 
a  big-business  complex? 

Mr.  TREADWAY.  Oh.  I  do  not  need  to  answer  that  tjrpe 
of  question.  I  thought  the  gentleman  wanted  to  ask  some- 
thing worth  while. 


Mr.  LaGUARDIA.  That  is  worth  while,  and  I  shall  answer 
the  gentleman  in  my  own  time. 

Mr.  TREADWAY.  The  President,  in  the  statement  he 
issued  last  night,  reiterates  his  position,  and,  therefore,  if 
you  adopt  this  conference  report  and  the  Senate  adopts  it, 
you  are  deliberately  inviting  a  veto. 

Mr.  Crisp,  of  Georgia,  has  Just  told  you  that  this  bill  can 
not  be  passed  over  a  veto.  It  is  therefore  extremely  impor- 
tant that  by  the  vote  the  House  casts  to-day  it  shall  be 
clearly  demonstrated  that  it  will  be  impossible  to  secure  a 
two-thirds  vote  if  the  President  returns  the  bill  with  a  veto. 
It  is,  of  course,  possible  that  the  Senate,  not  being  bound 
by  the  whip  of  the  Democratic  vice  presidential  candidate, 
may  not  concur  in  the  conference  report. 

The  Speaker  of  this  House  is  a  very  important  personage. 
We  all  regard  him  very  highly  for  his  merits,  but  it  is  a 
gratification  to  some  of  us  at  least  to  realize  that  he  is  not 
as  Mg  or  as  important  a  man  as  the  President  of  the  United 
States.    [Applause.] 

If  you  want  relief  legislation,  and  if  you  want  it  promptly, 
cut  out  the  objectionable  features  in  "ntle  n  of  the  confer- 
ence report  that  is  before  you  and  you  will  get  a  signature  at 
the  White  House  before  the  bill  itself  Is  dry  in  getting  down 
there.  If  you  do  not  want  reUef  legislation,  vote  to  sustain 
thiij^  conference  report  and  a  veto  will  be  back  here  quicker 
than  you  can  take  the  vote  to  sustain  this  report.  I  say 
again,  you  are  only  delaying  relief  legislation  by  accepting 
this  report. 

What  we  want  is  relief  for  the  distress  rather  than  politi- 
cal bimk  from  a  candidate  for  a  high  office.     CApplause.l 
Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
Mr.  CRISP.    Mr.  Speaker,  I  yield  15  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  RaznktI. 

Mr.  RAINEY.  Mr.  Speaker,  I  want  to  agree  with  the 
statement  made  by  my  friend  from  Massachusetts  [Mr. 
Treadwat],  who  has  Just  taken  his  seat,  when  he  referred 
to  the  gentleman  from  Georgia  [Mr.  Crisp]  as  being  fair  in 
debate.  During  the  long  service  of  the  gentleman  from 
Georgia  in  this  House,  fairness  has  characterized  his  actions 
in  every  one  of  the  numerous  debates  in  which  he  has 
engaged  on  this  fioor. 

This  may  be  his  last  appearance  in  the  House  of  Repre- 
sentatives as  leader  and  champion  of  major  legislation.    He 
is  now  a  candidate  for  the  United  States  Senate  in  his 
naUve  State.    We  all  wish  him  well  in  his  campaign.    We 
all  regret,  on  the  Democratic  side  of  this  House,  and  I  think 
on  the  Republican  side  [applause],  that  the  House  is  about 
to   lose   his   valuable   services.      CApplause.l     During   the 
present  session  he  has  borne  the  heat  and  brunt  of  the 
battle.    It  has  fallen  to  him  to  take  the  lead,  on  account  of 
the  illness  of  the  chairman  of  the  Ways  and  Means  Com- 
mittee, in  all  these  bitterly  controversial  matters,  and  fair- 
ness  and  a  high  sense  of  duty  have  characterised  his  evvsry 
utterance  and  his  every  action  on  this  floor.    As  a  parlia- 
mentarian I  do  not  know  of  anyone  on  either  side  of  the 
House  during  my  long  period  of  service  here  who  has  been 
his  superior.    He  has  been  perfectly  fearless  in  the  discharge 
of  all  his  duties,  and  I  express,  I  am  sure,  the  hope  of  every 
Member  on  the  Democratic  side  that  when  we  lose  him  in- 
the  lower  branch  of  this  Congress  it  simply  means  that  he 
is  being  promoted  to  the  higher  branch,  where  he  may 
continue  his  distisguished  career  of  usefulness. 
Mr.  TREADWAY.    Will  the  gentleman  yield? 
Mr.  RAINEY.    I  yield. 

Mr.  TREADWAY.  May  I  be  allowed,  on  behalf  of  the 
Republican  members  of  the  Ways  and  Means  Committee,  to 
revise  the  statement  of  the  gentleman  by  Including  the 
Republicans  in  the  wish  that  the  gentleman  is  extending  for 
the  Democrats?    [Applause.] 

Mr.  RAINEY.    I  thank  my  friend  and  I  am  pleased  to 
yield  to  Mm  for  his  addition  to  my  commendatory  remarks 
about  the  services  of  my  personal  friend.  Mr.  Crisp. 
This  is  a  most  imporUuit  bilL 

WHO  18  TKB  8TDB80BH  MAV? 

The  Democrats  who  are  in  tiiis  conference,  the  Democrats 
on  the  Ways  and  Means  Committee,  and  the  Democrats 
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generally  In  this  House  have  been  charged  with  belns  stub- 
born. It  has  been  charged  that  the  great  Speaker  of  this 
House  was  stubborn,  was  the  one  man  In  the  recent  confer- 
ences In  the  White  House,  caDed  by  the  President,  who  was 

not  In  step.  ,         ».      *♦ 

May  I  call  the  attention  of  my  friend  from  Massachusetts, 
who  took  that  position,  that  this  bill  was  carefully  considered 
in  the  Ways  and  Means  Committee,  carefully  considered  on 
this  floor,  that  it  was  carefully  considered  in  the  Senate, 
and  that  when  It  finally  went  to  conference  three  conferees 
on  the  part  of  the  Senate  and  five  conferees  on  the  part  of 
the  House,  representing  both  sides  of  the  House  of  Repre- 
sentatives, representing  both  sides  of  the  Senate,  considered 
the  disagreements  between  the  House  and  the  Senate  and 
came  to  a  xmanimous  report. 

Therefore,  the  report  presented  here  Is  a  unanimous  re- 
port and  represents  the  opinion  of  all  the  Members  on  both 
sides  of  this  Chamber  and  all  the  Members  on  both  sides  of 
the  Senate  Chamber,  reached  in  the  only  way  in  which  a 
unanimous  conclusion  can  be  reached  in  deliberative  bodies. 
The  President  called  a  number  of  us  into  conference,  and 
I  listened  to  his  remarks.  He  criticteed  and  found  fault 
with  every  title  in  this  bill,  and  when  he  got  through  with 
his  criticism  there  was  not  a  thing  left  in  the  bill  that  met 
with  his  approval.  Who  was  the  man  who  was  not  In  step? 
[Laughter.]  Every  Member  of  the  House  and  Senate  con- 
ferees had  agreed  on  this  report.  There  have  been  few.  If 
any,  dissenting  views  in  this  House,  untU  the  President  er- 
tered  the  scene  and  furnished  the  discordant  note.  It  was 
not  the  Speaker  of  the  House  of  Representatives,  It  was  not 
the  Democratic  conferees,  and  it  was  not  the  Republican 
conferees;  for  not  one  of  them  filed  minority  views,  but 
everyone  accepted  and  signed  the  report  on  both  sides  of 
the  Chamber.  Under  these  clrciunstances  who  is  the  stub- 
bom  man,  who  is  the  man  who  is  not  in  step?  [Laughter 
and  applause.]  It  is  the  President  of  the  United  States. 
[Applause.] 

ram  mo  powrm  or  rax  nsaxvure 

The  President  Is  within  his  rights.  He  exercises,  under 
the  Constitution,  his  veto  power.  We  modified  two  of  the 
three  titles  so  as  to  meet  his  views,  but,  before  he  knew 
what  was  in  this  report  to-day,  the  report  of  the  conferees, 
he  issued  his  veto  in  advance  and  handed  it  out  to  the 
press. 

The  Constitution  contemplates  that  messages  from  the 
President  shall  be  delivered  either  in  person  or  presented  in 
writing  before  the  Congress  of  the  United  States.  The 
Constitution  gives  him  that  right,  and  I  search  in  vain  for 
any  provision  of  the  Constitution  which  gives  the  President 
the  right  and  authority  and  permission  to  veto  a  bill  when 
he  does  not  know  what  Is  in  it  and  when  he  could  not  have 
known — to  veto  It  in  advance — by  Issuing  a  statement  bris- 
tling with  errors,  to  the  people  of  this  country,  and  having 
It  broadcast  through  the  press  in  all  sections  of  the  United 
States.    [Applause.] 

We  are  accustomed  to  strong  leadership  from  the  White 
House.  We  were  accustomed  to  that  during  the  Wilson  ad- 
ministration. We  have  not  yet  succeeded  in  getting  over 
the  impressions  created  In  this  country  at  that  time.  Dur- 
ing the  WUson  administration  there  were  no  vetoes  in  ad- 
irance.  and  during  the  Wilson  administration  every  state- 
ment uttered  by  the  President  of  the  United  States  could  be 
verified  by  the  facts,  and  the  people  during  that  administra- 
tion accustomed  themselves  to  correct  statements  from  the 
White  House,  and  they  believe  that  the  successors  <rf  Wil- 
son have  followed  in  his  footsteps  in  that  particular. 

I  regret  to  say  that  the  present  occupant  of  the  White 
House  has  not  followed  President  Wilson  in  his  program  of 
-making  always  correct  statements. 

Bir.  SNELL.  What  about  President  Wilson's  statement 
that  he  kept  us  out  of  wax?     [Applause.] 

Mr.  RAINEY.    He  did.    He  made  no  such  statement  any 
where  at  any  time.     But  he  did  keep  us  out  of  the  war. 
stayed  out  of  that  war 

Mr.  SNELIi.    Oh,  that  la  not  a  correct  statement. 
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Mr.  RAINEY.    We  stayed  out  of  the  war  for  two  years. 

Mr.  BRUMM.    Too  long. 

Mr.  RAINEY.  Too  long,  one  gentleman  on  the  Repub- 
lican side  says,  and  he  is  right.  We  stayed  out  of  that  war 
untU  they  were  sinking  our  ships  without  warning,  with  the 
American  flag  painted  on  their  sides.  We  tta^vd  out  of  that 
war  untU  the  greatest  leader  the  Republican  Party  ever  had 
in  this  country,  Theodore  Roosevelt,  from  every  stump  In 
the  ooimtry.  traversing  the  entire  country,  denounced 
President  Wilson  for  not  advising  that  we  go  into  the  war; 
and  when  we  did  go  into  it  you  gentlemen  on  the  Republican 
side,  those  of  you  who  are  left  here,  voted  for  it,  every  one 
of  you 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.  Who  was  a  Member  dxiring  the  war  period, 
who  Is  a  Member  now,  will  any  of  you  rise  in  5^ur  place  on 
this  floor  and  say  that  jrou  voted  against  that  war? 

Mr.  BRITTEN.  I  did,  and  am  proud  of  it.  The  World 
War  has  been  fought  in  vain. 

Mr.  STAFFORD.  I  did,  and  I  stand  back  of  that  vote 
which  I  gave  then. 

Mr.  RAINEY.  I  am  glad  to  hear  it.  Your  records  are 
worse  than  I  thought  they  were.     Are  there  any  others? 

Mr.  BRTITEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.     Yes. 

Mr.  BRITTEN.  Will  the  gentleman  not  admit  that  he 
would  not  be  standing  on  his  feet  on  the  rostrum  of  the 
House  to-day  pleading  for  money  if  it  was  not  for  that 
dastardly  war? 

Mr.  RAINEY.    I  do  not  know  what  war  the  gentleman 

is  talking  about. 

Mr.  BRITTEN.  The  World  War.  The  World  War  Is 
responsible  for  all  of  the  trouble  that  we  are  In  to-day. 

Mr.  RAINEY.  Oh.  I  decline  to  yield  to  such  absurd  mis- 
statements as  that.  Two  having  been  found,  the  rest  of  jrou 
voted  for  it,  every  one  of  you,  as  we  did  on  the  Democjratlc 
side.  We  are  In  a  war  now — a  war  against  unemployment, 
jwverty,  and  want — a  war  made  necessary  by  the  failures  of 
the  Republican  administration,  and  I  am  standing  here 
pleading  for  a  measure  needed  in  order  to  fight  that  war. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.  Not  for  such  absurd  silly  statements  as 
the  gentleman  has  made. 

Mr.  BRITTEN.  But  the  Democratic  majority  leader. 
lilr.  Kitchen,  did  not  vote  for  it. 

Mr.  RAINEY.    I  yield- 
Mr.  BRITTEN.    The  then  Democratic  leader  of  the  House 
voted  against  the  war.    He  was  a  real  statesman,  a  Demo- 
crat, and  a  good  man 

rax  WAS  wx  AMM  naarma  now 

Mr.  RAINEY.  But  we  are  not  going  to  fight  that  war 
over:  we  have  enough  to  do  when  we  fight  the  present  war 
against  conditions  for  which  President  Hoover  and  his  imme- 
diate Republican  predecessors  are  responsible. 

Mr.  STAFFORD.  Alter  I  voted  against  the  war  I  stood 
back  of  the  Qovemment. 

Mr.  CRISP.  Mr.  Speaker.  I  yield  10  additional  minutes 
to  the  gentleman  from  Illinois. 

THX  E&BONSOUS  BTATSMKirrS  OF  THX  TM»U)*jrT 

Bdr.  RAINEY.  Now  may  I  read  from  this  statement,  if  I 
have  time  during  the  10  minuties,  and  I  shall  not  ask  for  any 
more  time.  If  these  gentlemen  are  through  fighting  the 
World  War,  I  shall  continue  with  my  remarks.  The  Presi- 
dent in  his  press  release  which  appeared  this  morning.  In 
ii^ch  he  vetoes  this  bill  in  advance,  states: 

The  fatal  dUDculty  la  the  Speaker's  Insistence  upon  provision 
that  loans  should  also  be  made  to  individuals,  private  oorpora- 
tlons,  partnerships.  States,  and  oiunlclp«UUes  on  every  ooocelvable 
security  and  for  every  purpose.  Such  an  undertaking  by  the 
United  States  Government  makes  the  Reconstruction  Corpora- 
tion the  most  gigantic  banking  and  pawnbroklng  bualneai  In  aU 
history. 

A  gigantic  pawnbnddng  business!  Can  you  find  any  bank 
in  the  United  States,  even  with  a  capital  as  low  as  $15,000, 
which  engages  in  a  pawnbroklng  business?  There  is  not 
one  in  the  United  States,  and  there  is  not  any  in  con- 


templation, and  It  is  impossible  to  assume  that  this,  the 
greatest  bank  in  history,  will  engage  In  a  pawnbroklng  busi- 
ness. It  is  an  error  in  statement  on  the  part  of  the  Presi- 
dent unparaUeled  In  the  history  of  press  releases  from  the 
White  House.    To  continue: 

There  ar«  48  States  and  16,000  municipalities  who  could  under 
its  tenns  dump  their  responslbUlty  ui>on  the  Federal  Oovemment. 

Mr.  Speaker,  the  provisions  of  this  bill  are  plain.  Loans 
can  be  made  under  this  Title  n,  to  which  he  objects,  only 
for  the  purpose  of  aiding  and  financing  agriculture,  com- 
merce, Industry,  or  housing,  including  the  facilitating  of  the 
exportation  of  agricultural  and  other  products,  and  to  assist 
In  the  relief  of  agriculture. 

Is  there  anything  in  the  part  of  the  bill  that  I  have  just 
read  which  would  warrant  the  President  of  the  United  States, 
least  of  all,  in  saying  that  this  would  enable  48  States  and 
16,000  munlcipabtles  to  unload  on  the  Oovemment  their 
worthless  securities?  Then  the  bill  provides  that  no  loans 
shall  be  made  except  upon  adequate  security.  How  can  a 
municipality  or  an  individual  or  a  State  with  this  provision 
requiring  adequate  security  dimip  on  the  Federal  Qovem- 
ment worthless  paper? 

Mr.  Speaker,  I  must  be  guarded  always  in  my  remarks 
about  the  President  of  the  United  States.  I  have  always  a 
high  opinion  and  a  great  respect  for  the  dignity  of  that  great 
ofDce,  but  I  am  wondering  if  the  present  occupant  of  the 
White  House  Is  maintaining  the  dignity  of  his  office  when 
he  indulges  in  such  erroneous  statements  as  these?  I  should 
expect  statements  of  this  kind,  and  I  do  expect  them,  from 
cheap  demagogues  in  the  approaching  campaign.  The  Presi- 
dent does  not  belong  to  that  class,  but  the  President  is  not 
maintaining  In  his  advance  veto  of  this  bill  the  high  tradi- 
tions of  the  great  office  he  fills.  Again  I  read  from  his 
statement: 

Any  attempt  to  carry  out  such  a  law  tmder  these  circumstances 
must  mean  the  squandering  of  hundreds  of  mlUlons  of  dollars  of 
public  funds. 

How?  They  can  not  loan,  except  upon  adequate  security. 
That  is  mandatory  in  this  bill.  That  is  not  subject  to  any 
modification  by  any  rules  or  resolutions  the  Reconstruction 
Finance  Corporation  may  provide.  The  provisions  of  this 
bill  are  to  be  carried  out  by  a  board  appointed  by  the  Presi- 
dent, and  he  can  remove  any  one  of  them  at  any  time.  Has 
he  so  little  confidence  In  his  own  board? 

If  the  loan  is  upon  adequate  security  how  can  the  money 
be  squandered  in  the  way  the  President  attempts  to  de- 
scribe In  this  press  release? 

Again  he  calls  attention  to  the  fact  that  loans  will  be  made 
upon  any  kind  of  worthless  security.  I  will  put  the  exact 
language  In  the  Record.    I  do  not  find  It  just  now. 

How  can  that  be  done  under  the  terms  of  this  bill? 

LOANS   TO   RAOAOADS    AITD   BANKS 

He  is  in  favor  of  the  legislation  which  has  ahready  passed. 
It  was  passed  under  his  direction  and  under  his  advice,  and 
It  was  approved  by  him.  It  provides  for  loans  to  railroads. 
It  provides  for  a  loan  to  the  Baltimore  k  Ohio  Railroad 
system.  A  loan  will  be  soon  made  to  one  unit  of  that  great 
system  in  order  to  meet  an  early  maturing  issue  of  bonds. 
The  president  of  the  Baltimore  li  Ohio  Railroad  receives  a 
salary  of  over  $120,000  a  year.  It  has  been  $125,000  a  year 
imtil  the  present  year,  and  on  account  of  the  depression,  on 
account  of  the  fact  that  they  are  not  able  to  pay  their  mort- 
gage bondholders,  he  has  kindly  consented  to  take  $5,000 
off  his  salary,  and  still  continues  to  collect  nearly  twice  as 
much  compensation  as  the  President  of  the  United  States 

W>ApA{  VTAtt 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Illinois  has  again  expired. 

Mr.  CRISP.  I  yield  the  gentleman  five  additional  min- 
utes. 

Mr.  RAINEY.  I  am  reading  from  an  official  document. 
Railroad  Salaries,  Dociunent  129,  first  session  of  this  Con- 
gress. The  Pennsylvania  Railroad  is  here  with  Its  hat  In  Its 
hand  asking  for  loans.  Attention  has  been  called  by  the 
gentleman  from  Massachusetts  who  has  just  taken  his  seat 


to  the  fact  that  the  Pennsylvania  Railroad  is  owned  by  two 
or  three  hundred  thousand  stockholders.  It  may  be.  but  I 
would  like  to  know  if  those  two  or  three  hundred  thousand 
stockholders  who  are  not  now  receiving  dividends,  and 
bondholders  who  are  not  now  receiving  interest  on  their 
bonds— and  that  will  be  true  soon  if  it  is  not  true  now— I 
wonder  if  they  agree  to  the  fact  that  the  president  of  the 
Pennsylvania  Railroad  should  receive  this  year  a  salary  of 
$121,500?  Those  are  the  facts  and  those  are  the  kind  of 
men  and  those  are  the  interests  that  the  President  stands 
for  helping. 

BAT^^TTMi  or  lAnJioAn  parsiuEMTS 

The  president  of  the  Chesapeake  ft  Ohio  Railway  Co. 
receives  an  annual  compensation  of  $90,000  a  year,  which 
includes  also  his  services  as  president  of  the  Pere  Marquette 
Railway  Co. 

The  president  of  the  Chicago  ti  Northwestern  Railway 
system  receives  now  an  annual  salary  of  $61,000. 

The  president  of  the  Delaware,  Lackawanna  &  Western 
Railroad  Co.  receives  a  salary  of  $67,500  a  year. 

The  president  of  the  Denver  ft  Rio  Grande  Western 
Railroad  Co.  receives  a  salary  of  $54,000  a  year. 

The  president  of  the  Erie  Railroad  system  receives  a  salary 
of  $67,500  a  year. 

The  president  of  the  Great  Northern  Railway  Co.  receives 
$60,000  a  year. 

The  president  of  the  Missouri  Pacific  system  receives  over 
$68,000  a  year. 

The  president  of  the  New  York  Central  receives  $80,000  a 
year. 

I  am  giving  now  the  1932  salaries.  They  are  slightly 
reduced,  but  only  slightly  reduced  from  the  salaries  paid 
last  year. 

The  vice  presidents  of  all  these  railroads  receive  uncon- 
scionable salaries,  ranging  from  $20,000  to  $40,000,  and 
sometimes  there  are  many  vice  presidents.  There  are  21 
vice  presidents  of  the  Pennsylvania  Railroad.  None  of  them 
receive  a  salary  of  less  than  $16,000  a  year  and  they  run  as 
high  as  $40,000  a  year. 

I  am  quoting  salaries  as  they  appear  to  a  recent  Sexiate 
doctunent  issued  in  June  of  this  year,  Dociunent  No.  129, 
Seventy-second  Congress,  flrst  session.  I  am  quoting  at 
random  from  the  document  and  I  have  called  attention  to 
only  a  few  of  these  salaries,  but  these  high  salaries  nm  all 
the  way  through  the  51  pages  of  this  document. 

I  am  wondering  what  the  salaries  are  of  the  bank  presi- 
dents and  the  bank  officials  whose  banks  are  to  be  relieved 
under  the  plan  of  President  Hoover.  We  will  probably  find 
that  their  salaries  are  equally  unconscionable  and  equally 
high. 

In  my  judgment,  none  of  these  railroads  should  receive 
aid  fr<Hn  the  Reconstruction  Finance  Corporation  xmtil  they 
have  agreed  to  reduce  their  salaries  within  reasonable  limits. 
Mr.  Hoover  and  his  Reconstruction  Finance  Corporation  can 
require  this  under  the  law.  When  loans  are  made  to  rail- 
roads by  the  President's  Reconstruction  Finance  Corporation 
Board  they  are  made  the  vehicle  by  which  banks  are  paid 
off  the  amounts  the  railroads  owe  them. 

BOW  BANKS  ABB  TAKXM  CABS  OT 

Recently  In  the  case  of  the  St.  Louis  Southwestern 
Railway  Co.  there  was  an  early-maturing  bond  issue  of 
$20,000,000.  It  matured  on  the  1st  day  of  June  of  this 
year.  A  receivership  was  immtoent.  The  Reconstruction 
Finance  Corporation  came  to  the  aid  of  the  railroad  and 
loaned  it  approximately  $20,000,000.  The  New  York  banks 
had  the  unsecured  notes  of  the  railroad  amounting  to 
approximately  $9,000,000  with  toterest  The  sectn'ed  bond- 
holders were  required  to  accept  60  per  cent  In  cash  for  their 
holdings  in  order  that  the  unsecured  notes  of  the  New  York 
banks  might  be  paid  in  full  and  the  bondholders  under  this 
issue  were  required  to  take  certificates  of  Indebtedness  for 
the  remaining  half  of  the  amoimt  due  them,  payable  In 
40  or  50  years. 

This  was  a  bond  yielding  a  low  rate  of  toterest,  recom- 
mended by  the  courts  throughout  the  land  as  a  legal  tovest- 
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ment  for  funds  controlled  by  guardians  and  trustees  far 
tnsane  persons  and  minors,  but  afl  these  guardians  and 
trustees  holding  these  bonds  are  compelled  by  Mr  Hoovers 
board  to  stand  aside  with  their  claims  and  permit  Uie  un- 
secured promissory  notes  of  the  New  York  banks  to  take 
precedence  over  these  secured  bonds. 

This  has  happened  with  reference  to  other  railroads  and 
will  happen  again  in  the  future.  Mr.  Hoover  and  his  cor- 
poration take  good  care  of  the  railroads  and  banks,  espe- 
cially the  New  York  banks,  and  he  threatens  a  veto  of  this 
bill  if  we  extend  the  powers  of  his  corporation  so  Uiat  other 
interests  than  the  banks  and  the  railroads  and  the  great 
insurance  companies  can  share  in  its  benefits. 

orBn  ««moi»»ou»  nATtuxsra  aw  th«  pedidknt 
In  his  press  release  this  morning  the  President  states  that 
the  bill  we  are  considering  provides  that  loans- 
be  made  to  Individual.,  private  coiporatlonB^  ^^V!^^;/^!^ 
and   munlclpaUtles   on   any   concelTable   security   and   for   every 
piirpose. 

I  challenge  any  man  to  call  attention  to  any  statement 
which  ever  issued  from  the  White  House  from  Washington 
down  to  the  present  day  which  is  so  full  of  errors  as  this 
statement  is.  There  is  nothing  of  this  kind  in  this  bUL 
Loans  can  be  made  only  for  the  purposes  specified  in  the 
bill  Whether  they  are  made  to  municipalities  or  to  SUtes 
or  to  individuals  or  to  corporaUons,  they  can  not  be  made 
"  for  every  purpose."  and  they  can  not  be  made  on  "  any 
conceivable  security."  The  security  must  be  adequate,  and 
the  purposes  are  clearly  stated. 
The  President  in  his  press  release  states  that  his  bill- 
Would  rwiulre  the  extension  of  branch  offices  In  every  town  and 
county  in  the  United  States  and  set  up  a  huge  ^^f^ucracy  able 
to  dictate  the  welfare  of  mlUlona  of  people  and  at  the  wlU  of 
Its  agents  deal  favor  and  disaster  amongst  them. 

The  statement  is  as  erroneous  as  nearly  every  other 
statement  he  makes. 
\  In  this  connection,  I  might  caU  attention  to  the  fact 
Wt  in  both  conferences  we  had  with  the  President  he 
suggested  that  there  be  created  in  every  community  in 
the  land  where  loans  may  be  required  a  financial  organiza- 
tion for  the  purpose  of  making  these  loans,  and  that  loans 
to  individuals  and  munlcipaliUes  and  corporaUons  be  made 
through  these  financial  institutions.  In  other  words,  he 
suggested  the  creation  of  the  very  thing  he  condemns  in 
his  sUtement.  His  suggestion  would  mean  exactly  what 
he  says  this  bill  means,  and.  of  course,  the  conferees  could 
not  accept  a  suggestion  as  bad  as  that. 

The  President  continues  by  saying — 

The  board  of  the  Reconstruction  Finance  Corporation,  except 
oiM  alaent  member,  informs  me  unanimously  that  the  making  of 
loaxxs  to  IndlTlduala  U  totally  unworkable. 

It  may  be  that  the  President  has  received  such  informa- 
tion from  members  of  this  corporation,  both  Democrats 
and  Republicans.  My  observation  here,  extending  now  over 
a  long  period  of  time,  is  that  whenever  the  President  ap- 
points a  Democrat  to  one  of  these  boards,  that  Democrat 
becomes  his  strongest  supporter,  willing  to  accept  his  dicta- 
tion and  anxious  in  all  matters  to  please  the  President. 
The  remedy  for  this  situation  is  a  new  board,  eliminating 
completely  the  present  membership,  including  Democrats, 
and  that  is  what  we  will  get  in  the  next  Congress  if  we  elect 
a  Democratic  President,  and  if  the  President  docs  what  I 
think  he  ought  to  do.  If  this  board  Is  as  incompetent  as 
the  President  states  every  one  of  them  ought  to  be  quickly 
ret\imed  to  private  life. 

The  President  continues  by  saying — 

If  these  funda  are  to  be  squandered  by  the  making  of  loans  for 
•very  oonoelvable  purpose,  with  Inadequate  safeeruards.  It  will  at 
once  beorane  evident  that  the  credit  of  the  Government  la  being 
misused. 

I  have  already  answered  this  charge  of  the  President. 
Loans  for  every  conceivable  purpose  are  not  contemplated  in 
this  hlU.  Loans  with  inadequate  security  are  not  contem- 
plated in  this  bUL    On  the  contrary,  the  very  reverse  Is  the 
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I  might  continue  this  analysis  of  the  President's  state- 
ment at  much  greater  length,  but  the  result  would  be  tha 
same.  _____ 

OnCAOOGIC  STAIVMZMTS 

We  will  probably  hear  on  the  floor  during  this  debate  and 
hereafter  a  relteraUon  of  these  statements.     I  am  not  charg- 
ing that  any  Members  of  this  House  who  make  such  sUte- 
ments  on  this  floor  are  demagogues.    I  know  the  rules  of 
this  House,  and  I  am  not  making  that  statement.    The  re- 
spect I  have  for  the  office  of  the  President  keeps  me  from 
characterizing  in  this  way  the  statements  made  by  the 
President.    The   President   does   not   belong  to  this  class. 
Neither  do  Members  of  this  House.    But  I  will  say  this,  that 
I  expect  to  hear  these  statements  repeated  in  speeches  made 
throughout  the  land  by  men  in  high  and  low  poslUons  who 
will  follow  the  President  in  his  erroneous  statements,  and 
I  do  not  hesitote  now  and  here  to  charge  that  these  utter- 
ances outside  of  this  Chamber  and  outside  of  the  White 
House  are  demagogic  and  are  the  utterances  of  demagogues. 
This  bill  is  carefully  prepared.    It  will  pass  this  House  by 
an  enormous  vote.    There  are  many  RepubUcans  who  have 
courage  to  vote  for  it  and  who  believe  In  broadening  the 
powers  of  this  corporation-    There  are  49  Democrats  who 
are  absent.    If  they  were  here,  every  one  of  them  would  vote 
for  this  bill;  and  they  will  be  here,  all  of  them.  If  the  Presi- 
dent  vetoes   it.    The   vote   by  which   this   report   will   be 
adopted  to-day.  while  it  may  not  be  by  two-thirds  of  the 
membership  of  this  House,  will  be  such  a  rebuke  as  has  never 
been  administered  to  a  President  of  the  United  States,  and 
it  will  be  a  deserved  rebuke.    This  House  will  accept  his 
challenge,  and  will  adopt  this  report  by  a  majority  that  will 
be  humiliating  indeed  to  the  President  of  the  United  States. 
Mr.  TREADWAY.    Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Idaho  [Mr.  French]. 

Mr.  FRENCH.  Mr.  Speaker,  it  would  be  a  sad  day  in  the 
history  of  America  should  the  great  masses  of  the  people  of 
our  country  be  led  to  believe  that  the  high  office  of  Presi- 
dent of  the  United  States  or  the  American  Congress  could 
be  made  to  serve  the  interests  of  a  special  class.  Under 
Democratic  administration  that  has  not  been  done,  and  it 
has  not  been  done  under  Republican  administration. 

It  is  unworthy  the  membership  of  this  House  that  base 
motives  should  be  ascribed  in  the  heat  of  an  approaching 
election  to  responsible  public  officials  of  opposing  political 
parties. 

The  greatest  asset  a  free  people  can  have  is  faith  In  their 
government  and  government  that  can  Justify  that  faith. 
We  differ  upon  problems  that  confront  our  country,  but  the 
people  of  tills  Nation  are  sound,  and  for  the  most  part  theii 
public  officials  are  sound. 
Mr.  McSWAIN.  Will  the  gentleman  yield  for  a  question? 
Mr.  FRENCH.    Not  Just  now. 

Mr.  Speaker,  in  the  very  brief  time  at  my  disposal  I  can 
refer  to  only  a  few  factors.  The  administration  and  the 
Congress  recognize  the  unprecedented  situation  under  which 
the  United  States  as  well  as  the  other  great  nations  of  the 
world  are  laboring.  Properties  of  all  kinds  have  different 
apparent  values  to-day  from  what  they  had  five  years  ago. 
Apparent  values  and  real  values  are  not  the  same;  but  as 
adjustments  may  be  made,  the  wheels  of  industry  started 
to  move  in  normal  fashion,  normal  values  and  apparent 
values  will  come  in  time  to  mean  the  same  thing.  To  assist 
in  bringing  about  that  condition  of  making  it  possible  for 
institutions  that  are  in  the  habit  of  affording  credit  to  carry 
on,  for  Institutions  that  are  in  the  habit  of  emplojrtng  labor 
to  function  and  maintain  pay  rolls,  an  emergency  relief  bill 
is  being  considered  by  the  Congress  and  by  the  administra- 
tion. 

In  my  Judgment,  the  course  followed  by  the  President  in 
inviting  those  charged  with  this  legislation  and  those  charged 
with  management  on  the  part  of  both  the  Senate  and  House, 
regardless  of  party,  was  a  course  that  should  receive  the 
earnest  commendation  of  thoughtful  people.  The  President 
did  the  big.  genero\]s  thing  in  his  action. 

There  are  elements  involved  In  the  bill  as  worked  out 
by  the  conference  committee  to  which  I  am  opposed.    When 


^ 


the  so-called  Gamer  bill  was  pending  in  the  House,  I  was 
opposed  to  certain  features  that  it  seemed  to  me  meant  for 
profligacy  and  waste  in  the  handling  of  public  money.  I 
refer  particularly  to  the  public-works  programs  that  did  not 
have  regard  for  real  needs,  that  did  not  have  regard  for 
proposed  expenditures  in  lieu  of  expenditures  that  lor  years 
have  been  adequate  to  communities  for  public  buildings  and 
other  projects. 

A  very  casual  examination  of  the  bill  as  it  passed  the 
House  was  sufficient  to  disclose,  for  instance,  the  many  pub- 
lic buildings,  each  one  -of  which  to  erect  would  cause  such 
an  expenditure  upon  the  part  of  the  Government  that  the 
interest  alone  upon  the  money  expended  would  be  several 
times  the  cost  of  n'^aintAining  present  establishments  and 
p^nff  rentals  and  for  all  additional  care.  More  than  this, 
upon  the  completion  of  Federal  buildings  in  such  communi- 
tlM.  there  would  at  once  be  Involved  the  additional  cost  for 
care  and  upkeep  of  property  that  would  not  be  tolerated  for 
one  moment  If  the  communities  where  the  buildings  were  to 
be  located  were  to  meet  the  expenses  through  bond  issue  or 
through  the  direct  levying  of  taxes.  Members  seemed  to 
forget  that  when  we  expend  money  by  the  Federal  Govern- 
ment the  people  must  pay. 

To  the  extent  that  this  principle  Is  carried  into  the  pres- 
ent conference  report.  It  is  unsound. 

The  chief  point  of  difference,  however,  between  the  Presi- 
dent and  Speaker  Oarkxr  and  those  who  stand  with  him  in 
support  of  the  conference  report  arises  out  of  the  provision 
of  the  bill  which  authorizes  the  Reconstruction  Finance 
Corporation  to  make  loans  to  private  individuals,  corpora- 
tions, partnerships.  States,  or  mimcipalities.  on  any  con- 
ceivable kind  of  security  and  for  any  conceivable  purpose. 

Yesterday,  when  the  Speaker  of  the  House  [Mr.  Garkd], 
discussed  this  quesUon.  he  urged  particularly  the  poUcy  of 
providing  for  the  Government  through  the  Reconstruction 
Finance  Corporation  making  loans  to  individual  citizens 
throughout  the  United  States.  The  Speaker  urged  this  pro- 
gram upon  the  plea  of  fair  play  and  equity  and  Justice  for 
alL  Those  are  fine  words  and  we  all  subscribe  to  them.  But 
the  proposition  of  putting  the  Government  into  the  business 
of  loaning  money  indiscriminately  is  imthinkable  and  un- 
workable.   It  would  not  mean  lair  play  and  jusUce  for  alL 

Has  it  occurred  to  you  that  upon  the  basis  of  a  loan  of 
$100  to  every  man  and  woman  in  the  United  States,  the 
Government  would  be  required  to  advance  a  total  of  $4,500,- 
000.000?  If  the  Government  were  to  make  a  loan  of  $1,000 
to  every  adult  citizen,  it  would  mean  not  less  than  $45,000,- 
000.000.  to  be  advanced  from  the  Treasury  of  the  United 
States.  Or  if  we  do  not  propose  to  throw  the  Treasury 
open  to  all  who  may  apply,  then  what  is  the  merit  of  the 
arguments  made  upon  this  floor,  of  urging  in  specious  terms 
the  loaning  of  money  to  people  generally?  We  either  mean 
it  or  we  do  not  mean  it. 

If  loans  are  to  be  made  to  any  considerable  number  of 
people,  it  would  reqiiire  an  army  of  employees;  agents  would 
have  to  be  located  in  every  county  and  sizable  comimunity 
throughout  the  land.  Some  one  says  that  under  the  pro- 
posed bill,  adequate  security  would  be  required.  If  so.  addi- 
tional employees  would  need  to  examine  and  check  the 
question  of  security.  Assets  would  need  to  be  Investigated. 
Responsibility  would  need  to  be  ascertained.  The  Govern- 
ment indeed  would  be  placed  in  the  business  of  loaning 
money  to  citizens  of  the  Republic  in  such  fashion  that  the 
expenditures  alone  of  setting  up  and  maintaining  an  insti- 
tution for  this  purpose  would  entail  the  expenditure  of  mil- 
lions upon  millions  of  dollars  to  be  paid  for  ultimately  by 
the  people  of  the  country. 

And  from  where  wouid  come  the  money  to  loan?  It,  too, 
would  come  from  the  people.  Favoritism  would  be  bound  to 
exist.  LoiUQS  that  would  be  made  in  one  community  would 
he  dmied  in  another. 

The  whole  proposition  is  bo  fantastic  that  it  would  seem 
it  could  not  have  been  proposed  with  seriousness  and  I  am 
amazed  at  the  statements  that  have  been  made  by  Mr.  Chisp, 
Of  Georgia.  In  urging  the  conference  report,  and  by  the 
Bpeoker  of  the  House. 


On  yesterday  the  Speaker  oT  the  House  said: 

During  war  time  we  created,  under  a  Dexnocratlo  administra- 
tion, wbat  was  known  as  tbe  War  Finance  Corporation.  Some  of 
you  win  remember  It.  Wliat  did  tms  War  Finance  CorporaUoa 
do?  We  gave  them  a  large  part  of  the  taxpayers'  money.  What 
fOT?  To  lend  to  any  human  being  on  earth  that  the  War  Finance 
Corporation  thought  ought  to  have  It. 

Xhat  was  under  a  Democratic  administration,  legislating  for  aU 
the  people  or  the  United  States. 

What  happened  imder  the  Republican  administration  ia  1921? 
The  War  Finance  Oorporation  was  revlTed  and  its  life  waa  ex- 
tended, but.  Just  like  the  Republican  organization  has  always 
done,  it  cut  out  the  people  and  held  to  the  special  intereeta. 
There  Is  your  contrast,  as  clear  as  the  noonday  sun — a  Democratic 
administration  legislating  for  the  whole  Republic;  a  Republican 
admlnlstraUon   legislating  for  certain  special  classes. 

Now.  you  Republicans  propose  to  do  that  In  this  bUl.  Tou  pro- 
pose to  Increase  the  capital  of  this  corporation  to  •3.500.000.000 
from  $2,000,000,000.  Now.  In  doing  so  I  plead  with  you  to  let  aU 
the  people  have  some  drippings  from  this  wonderful  banking 
Institution.  Do  not  keep  It  Just  for  a  few.  Let  the  whole  people 
have  Just  a  Uttle  consideration  with  respect  to  their  own  money. 

From  the  standpoint  of  the  Speaker's  arraignment  of  the 
Republican  administration  and  the  Republican  Members  of 
the  House,  I  wonder  if  his  mind  did  not  play  a  trick  upon 
him  when  it  siiggested  that  he  use  the  War  Finance  Cor- 
poration as  a  symbol  of  what  he  would  foUow  imder  the 
Reconstruction  Finance  Corporation  to-day. 

In  the  first  place,  the  Speaker  was  Inaccurate  when  he 
said  that  the  War  Finance  Corporation  was  given  the  power 
"  to  lend  to  any  himaan  being  on  earth  that  the  War  Finance 
Corporation  thought  ought  to  have  it."  The  War  Finance 
Corporation  act,  which  became  a  law  on  April  5,  1918.  did 
not  provide  for  any  such  generous  distribution  of  its  fxmds. 
The  law  spedflcally  said,  among  other  things,  that  such 
advances  might  be  made  to  persons,  firms,  associations,  and 
so  forth,  who  were  at  the  time — 

CoKiductlng  an  established  and  going  bxislness  in  the  TTnlted 
States,  whose  operations  shaU  be  necessary  or  contributory  to  the 
prosecution  of  the  war.  etc..  and  subject  to  such  rules  and  regxila- 
tlons  as  may  be  prescribed  by  the  board  of  directors  of  the 
corporation. 

In  other  sections  of  the  statute,  the  spirit  of  the  law 
appeared  that  adequate  security  was  to  be  provided.  How, 
then,  can  the  Speaker  urge  that  even  the  program  that  he 
pr(^x>ses  is  one  of  the  wide  application  that  his  language 
implies? 

Again,  the  Speaker  upon  yesterday,  when  he  declared  that 
the  War  Finance  Corporation  was  given  the  power  "  to  lend 
to  any  human  being  on  earth,"  and  later  when  he  referred 
to  the  passage  of  the  War  Finance  Corporation  as  "a 
Democratic  administration  legislating  for  the  whole  Re- 
public," in  contrast  with  "a  Republican  administration 
legislating  for  certain  special  classes."  I  am  afraid  that  his 
memory  played  another  trick  upon  him. 

The  War  Finance  Corporation  was  given  authority  to  loan 
$500,000,000.  I  hold  in  my  hand  a  report  that  waa  made  by 
the  chairman  and  directors  of  the  War  Finance  Corporation 
to  the  Speaker  of  the  House  of  Representatives  upon  Novem- 
ber 30,  1920,  in  which  is  set  forth  the  groups  of  persons, 
bankers,  trust  companies,  and  citizens,  who  borrowed  money 
from  the  War  Finance  Corporation  under  this  law  that  the 
Speaker  has  indicated  was  for  all  the  people  and  not  for 
any  special  groups. 

I  shall  Insert  at  this  point  the  table  contained  in  the 
r^x)rt  of  the  corporation  to  the  Speaker  of  the  House, 
giving  the  classification  of  the  borrowers  and  the  total 
moneys  advanced: 


Classification: 

To  banks,  bfuikers,  and  trust  c<»npanles 

To  railroads 

To  public  utUltlea -— 

To  Industrial  corporations 

Warehouse  receipts 

Cattle  loans » ~ 

Export   loans ,^..^-,— ...-.— »—»—.-. 


Total  advances 
$5,  268,  377.  61 

304.794.530.00 
89.797,400.00 
23. 814. 674. 24 
35.311.600.00 
7.  827.  278.  30 
46. 847.  6M.  37 


Total 853. 061, 404. 43 

I  beg  of  you  to  notice  these  figures.  A  grand  total  of  more 
than  $353,000,000  was  loaned.  Of  this  amount,  the  banks, 
bankers,  and  trust  companies  received  more  than  $5,000,000; 
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the  railroads  received  more  than  $204,000,000:  the  public- 
utilities  concerns  received  more  than  $39,000,000;  industrial 
corporations  received  more  than  $23,000,000.  There  was 
loaned  upon  warehouse  receipts  more  than  $25,000,000.  And 
by  way  of  information  may  I  say  only  two  loans  were  made 
to  two  concerns,  namely,  the  Pood  Administration  Grain 
Corporation.  New  York  City.  $25.000  000;  and  ««;  New 
York  Canners  Warehouse  Co..  Rochester,  N.  Y..  $21l.S00. 
Cattle  loans  were  made  to  the  extent  of  $7,827,278.36.  and 
export    loans   were   made   to   the   extent   of   more   than 

*^Now '  let  us  notice  these  loans  a  litUe  more  closely  by  the 
War  Finance  Corporation  of  the  Democratic  administration. 
In  the  back  of  the  same  report  that  I  referred  to  are  toe 
lists  of  the  individuals,  railroad  companies,  banks,  trust 
companies,  and  so  forth,  that  received  these  loans.  Of  the 
enUreamount  of  $353,000,000.  of  a  fund  that  the  Speaker 
has  indicated  was  administered  for  the  people  of  the  United 
States,  more  than  98  per  cent,  or  more  than  $345,000,000. 
was  loaned  direct  to  trust  companies,  banks,  railroads,  and 
other  great  concerns. 

Let  us  turn  again  to  the  report  and  see  how  much  was 
loaned  to  individuals.  An  itemization  is  made  of  these 
loam  The  entire  loans  to  Individuals  are  grouped  under 
the  one  heading  "  cattle  loans."  but  all  the  catUe  loans  were 
not  made  to  individuals.  Some  of  them  were  made  to  great 
cattle  loaning  companies,  stock  yards,  loan  and  investment 
companies  for  the  pvirpose  of  nnancing  the  cattle  business. 
Loans  to  such  concerns  and  loans  to  great  Uvestock  com- 
panies aggregated  more  than  $2,410,000.  while  loans  to  indi- 
vidual citizens  of  the  Republic  aggregate  not  more  than 
$5,116,960.42. 

In  other  words,  in  the  administration  of  the  War  Finance 
Corporation  funds  and  the  loaning  of  $353,000,000  which 
the  Speaker  upon  yesterday  indicated  was  for  the  people, 
littie  more  than  $5,000,000  was  all  that  went  direct  to  indi- 
viduals, while  the  balance  of  this  vast  sum,  aggregating 
more  than  $349,000,000,  was  loaned  to  the  great  railroads. 
banks,  trust  companies,  and  corporations  that  the  Speaker 
yesterday  seemed  determined  to  denominate  sw  special 
interests  in  condemning  the  Reconstruction  Finance  Corpo- 
ration. 

There  is  one  other  interesting  feature  in  connection  with 
the  feport  of  the  War  Finance  Corporation  touching  the 
loans  to  individuals.  The  Members  of  the  House  will  be 
surprised  when  I  say  that  loans  by  the  War  Finance  Cor- 
poration were  made  to  individuals  of  but  two  States — the 
State  of  Texas,  where  money  was  loaned  to  172  individual 
citizens,  and  the  State  of  New  Mexico,  where  money  was 
loaned  to  58  citiaens.  No  money  was  loaned  to  any  citizens 
in  any  other  States  of  the  American  Union. 

Bo,  then,  when  we  closely  examine  this  much-praised  or- 
ganiaatioD — the  War  Finance  Corporation — much  praised  by 
the  Speakier  upon  yesterday,  it  will  come  as  a  matter  of  ex- 
trone  suriHriae  to  the  American  people,  in  the  light  of  the 
Speaker's  statements,  that  of  the  $353,000,000  loaned,  less 
than  2  per  cent  went  to  Individual  citizens  and  more  than 
98  per  cent  was  loaned  to  the  established  banks,  railroads, 
and  other  institutions  of  similar  character.  It  will  come  as 
a  still  further  sxu-prise  that  approximately  three-fourths  of 
the  total  loans  that  were  made  to  Individuals  or  $3,735,226.09 
were  made  to  citizens  of  the  State  of  the  Speaker  of  the 
House  llAi.  OarnkkI. 

Mr.  Speaker  and  gentlemen  of  the  House,  in  citing  the 
operations  touching  the  War  Finance  Corporation,  I  cite 
them  to  praise  and  not  to  condenm.  The  loans  that  were 
made  at  that  time  to  banks,  railroads,  and  other  great  in- 
stitutions were  made  that  the  people  of  the  United  States 
most  generally  might  be  served,  that  war  purposes  might 
be  carried  on.  that  greatest  efficiency  might  result;  that  at  a 
time  when  capital  was  frozen,  when  loans  were  difficult  to 
obtain,  business  woxild  not  need  to  stop,  employees  in  rail- 
roads, in  mills,  upon  farms  would  not  need  to  be  laid  off  or 
go  without  their  pay,  but  at  the  time  of  the  crisis  of  the 
World  War  the  credit  of  the  United  States  could  be  made  to 
serve  the  people  of  our  country. 
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So  then,  touching  the  pending  program,  men  can  not  be 
serious  who  saw  the  wisdom  of  making  loans  14  years  ago 
in  war  time  imder  Democratic  administration  to  banking 
Institutions  and  railroads  and  corporations  in  the  Interest 
of  the  common  good,  and  who  to-day,  at  a  time  of  great 
financial  crisis  arising  out  of  the  World  War  Itself,  can 
finrt  only  words  to  condemn  loans  made  to  those  same  bank- 
ing institutions  that  millions  of  depositors  may  not  suffer, 
loans  made  to  the  same  railroad  companies  that  himdreds 
of  thousands  of  employees  may  not  be  thrown  out  of  work, 
loans  made  to  insurance  companies' that  more  than  60.000,- 
000  life  and  Are  insurance  policies  may  not  be  Jeopardized. 
The  SPEAKER  pro  tempore.  The  time  of  the  genUeman 
from  Idaho  has  expired. 

Mr,  TREADWAY.    I  yield  to  the  gentieman  one  addi- 
tional minute. 

Mr.  FRENCH.    Loans  were  made  under  the  War  Finance 
Corporation  to  a  grand  total  of  230  Individual  citizens  of 
the  United  States,  172  of  whom  were  citizens  of  Texas,  and 
all  the  others  of  New  Mexico.    What  a  puny  citation  this 
is  upon  the  part  of  those  who  urge  a  program  in  the  name 
of  loans  to  the  citizens  of  the  Republic  when  millions  doubt- 
less could  be  found  to  apply,  when  the  soimd  and  the  worth- 
while applicants  would  need  to  be  sorted  out  from  those 
who  might  make  application  in  bad  faith,  and  when  contrast 
is  made  with  the  vast  good  that  has  already  been  accom- 
plished and  that  will  be  accomplished  In  maintaining  the 
credit   of   financial   institutions   whose   assets   are   in   part 
frozen,  of  transportation  lines  with  their  huge  pay  rolls,  of 
Insurance  companies  and  other  groups  whose  assets  can  be 
readily   ascertained,   where   loans  can  be  made  with   the 
minimiirn  of  expense  upon  the  part  of  the  Federal  Gkjvem- 
ment.  and  where  the  benefits  will  fiow  directly  and  pri- 
marily not  into  any  coffers  of  a  favored  few.  but  into  the 
well-being  of  every  man,  woman,  and  child  in  our  glorious 
Republic. 

[Here  the  gavel  felL] 

Mr.  TREADWAY.  Ml*.  Speaker,  I  yield  five  minutes  to 
the  gentleman  from  Indiana  [Mr.  WoodI. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  instead  of  this  body 
being  engaged  in  trying  to  engender  a  feeling  of  dissatis- 
faction and  bitterness  we  should  be  trying  to  cultivate  a 
feeling  of  good  will  among  the  citizens  of  this  coimtry. 

I  regret  exceedingly  to  see  our  brothers  upon  the  Demo- 
cratic side  resorting  to  the  rdle,  practice,  and  tactics  of 
trying  to  array  the  masses  against  the  classes. 

SotUc  the  rich,  seems  to  be  the  slogan  of  the  Democratic 
Party  in  this  campaign.  It  is  most  unfortunate.  If  we 
are  to  destroy  the  rich,  how  are  the  poor  to  survive?  If 
we  are  to  destroy  the  aggregation  of  wealth,  how  is  employ- 
ment to  be  found  for  the  unemployed  and  the  laborer? 

Instead  of  being  engaged  in  this  character  of  business 
we  should  be  trying  to  cement  a  feeling  of  good  will  among 
those  who  have  the  money  and  those  who  seek  employment, 
each  going  as  the  handmaid  of  the  other,  trying  to  help 
each  other.  Without  wealth  there  can  be  no  employment. 
Without  emplo3rment  there  can  be  but  little  wealth. 

Now,  adverting  to  the  section  of  the  bill  that  pertalnr,  to 
banking,  if  there  is  anjrthing  in  this  world  that  will  cause 
more  trouble  and  more  dissatisfaction  than  another  it  is  the 
portion  of  the  bill  that  would,  if  it  became  a  law,  permit 
the  individual  to  obtam  a  loan,  for  it  expressly  provides  that 
loans  may  be  made  to  any  person  who  is  unable  to  obtain 
funds  upon  reasonable  terms  through  banking  channels. 

Everybody  would  like  to  see  those  who  are  in  distress  and 
desirous  of  obtaining  money  obtain  a  loan,  but  what  would 
be  the  operation  in  the  event  this  provision  became  a  law? 

Every  Member  of  Congress  would  be  beseeched  by  con- 
stituents m  his  district  who  are  in  distress  to  get  them  loans. 
The  constituent  would  offer  his  horse,  he  would  offer  his 
wagon,  he  would  offer  his  plow,  he  would  offer  evenrthlng 
he  has  as  security,  and  what  would  be  the  result?  When 
the  Representative  of  that  constituent  went  to  the  Recon- 
struction Finance  CcHiporatlon  and  presented  the  application 
of  this  man  together  with  his  security  It  would  be  turned 
down  nine  times  out  of  ten,  and  you  kiK>w  what  the  result 


would  be— bitterness  not  only  against  the  party,  against  the 
Congressman,  but  against  the  Oovemment  that  you  put  into 
the  banking  business. 

To  my  mind  there  Is  nothing  that  would  stir  up  more  dis- 
satisfaction and  more  dissension  than  this. 

Then,  again,  we  thought  when  we  were  passing  bills  here 
for  the  purpose  of  aiding  the  banking  industry  of  this  coun- 
try we  were  doing  something  to  restore  confidence.  With 
want  of  confidence  in  the  banking  institutions  of  the  land, 
there  Is  but  litUe  attempt  toward  progress  or  rehabilitation 
of  business. 

Pass  this  law  and  you  will  not  only  destroy  the  confidence 
that  is  left  in  the  banks  of  this  coimtry,  but  you  are  mak- 
ing it  absolutely  Impossible  for  the  banking  institutions  to 
regain  that  confidence.  You  are  putting  the  Government 
of  the  United  States  into  a  business  that  the  private  bankers 
and  the  national  bankers  ought  to  be  In.  It  is  a  direct 
move  toward  Government  ownership,  to  superstate,  and,  if 
you  please,  to  sovietism  in  the  United  States. 

Is  it  possible  our  Democratic  friends  who  have  so  long 
adhered  to  the  doctrine  of  State  rights  and  of  State  inde- 
pendence and  of  institutional  and  national  independence 
are  to  be  the  first  to  turn  theh:  backs  upon  the  funda- 
mental principle  of  true  democracy  in  this  coimtry  and 
upon  the  founder  of  their  party  and  say,  "  We  are  going  to 
discard  it  all  and  we  are  going  to  adopt  the  soviet  policy; 
we  are  going  to  proclaim  the  superstate  "7 

Gentlemen,  this  is  going  to  mark  a  turning  point  in  the 
conduct  of  the  Government  of   the  United  States  and  to 
my  mind  will  lead  to  flnanclftl  ruin. 
[Here  the  gavel  felL] 

Mr.  CRISP.  Mr.  Speaker,  I  j^eld  five  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Mr.  Speaker,  the  gentleman  from  Idaho 
[Mr.  French]  called  attention  to  the  loans  made  by  the 
War  Finance  Corporation.  I  may  say  to  him  that  during 
the  Democratic  administration  people  did  not  seek  loans. 
They  were  satisfactorily  employed  at  high  wages.  Work 
was  plentiful,  money  was  plentiful,  and  we  had  prosperity. 
Loans  were  made  to  some  corporations  and  individuals  to 
enable  them  to  enlarge  their  plants  so  as  to  be  able  to  manu- 
facture in  larger  quantities  and  as  speedily  as  possible 
much-needed  war  supplies. 
Mr,  TABER.  Will  the  gentleman  jdeld? 
Mr.  SABATH.  No;  I  very  much  regret  that  I  can  not 
yield.    I  have  but  five  minutes. 

Conditions  to-day  are  different.  We  have  12.000,000 
I)eople  out  of  employment.  Banks  refuse  to  make  loans, 
and  so  far  the  Reconstruction  Finance  Corporation,  instead 
of  aiding  those  whom  we  contemplated  would  be  aided,  has 
refused  them  aid.  It  had  helped  only  the  immensely  and 
favored  large  banks  and  railroads  and  has  ignored  the 
demands  and  the  needs  of  the  small  banks.  I  realize  that 
it  is  contended  that  many  loans  have  been  made  to  small 
banks  in  the  Western  States.  That  may  be  so.  but  the 
amounts  were  small  and  the  total  does  not  amount  to  the 
sum  loaned  to  one  New  York  bank.  In  my  city  alone  within 
the  last  two  weeks  32  banks  have  been  closed.  This  could 
have  been  prevented  by  a  $10,000,000  advance.  Unfortu- 
nately, due  to  the  red  tape  or  willful  delay,  they  could  not 
get  any  action  in  time.  But  one  bank  alone,  controlled  by 
the  special  favored  interests,  of  which  Mr.  Charles  Dawes 
was  the  former  vice  president  and  the  chairman,  obtained 
$80,000,000.  But  the  people's  banks — the  outlying  banks — 
could  get  no  relief.  Instead  of  helping  the  small  banks,  they 
are  being  crucified  by  the  Reconstruction  Finance  Corpora- 
tion, which  Is.  in  fact,  aiding  the  large  banks  to  destroy  the 
small  banks. 

Mr.  Speaker,  had  I  known  how  this  Reconstruction 
Finance  Corporation  was  to  be  conducted  I  never  would  have 
wasted  two  years'  time  appealing  for  its  creation.  I  thought 
we  would  have  men  running  it  who  would  really  and  com- 
petently look  after  the  interest  of  the  country  in  the  Inter- 
est of  the  people,  and  relieve  conditions  instead  of  relieving 
the  railroads  and  the  large  predatory  Institutions  only,  which 
latter  are  responsible  for  wrecking  the  smaller  banks. 


I  hope  the  President  win  no  longer  listen  to  the  special 
interests,  to  the  Wall  Street  overlords,  but  that  he  will  listen 
to  the  appeal  of  the  American  people  and  sign  this  bilL 
Let  me  tcU  you  relief  Is  needed,  imperatively  required,  and 
must  be  forthcoming,  I  have  called  your  attention  to  con- 
ditions in  my  own  city.  You  have  read  the  press  dispatches 
as  to  what  the  situation  is,  and  the  conditions  are  Just  as 
alarming  in  every  other  city. 

By  Titie  n  we  can  relieve  the  people  and  the  municipali- 
ties; we  can^create  employment  for  untold  thousands,  and 
we  can  provide  bread  for  the  starving.  If  the  President  had 
acted  in  time  these  conditions  would  not  exist  to-day.  His 
delay  and  indifference  to  the  needs  of  the  people  brought 
about  these  intolerable  conditions,  unheard  of  in  any  nation- 
Mr.  Speaker,  why  should  there  be  the  amount  of  suffer- 
ing in  a  country  that  possesses  greater  wealth,  grain,  fruit, 
meat,  in  fact,  every  kind  of  food,  than  any  nation  in  the 

world? 

Mr,  Speaker,  I  feel  this  bill  should  pass.  I  appeal  to  you 
Republicans,  if  you  are  interested  in  the  people  ^lo  elected 
you,  to  vote  for  this  bill  and,  if  necessary,  vote  for  it  over 
the  President's  veto.  Only  then  will  you  have  performed 
your  duty  to  the  people  you  claim  to  represent. 

The  gentleman  from  Massachusetts  called  attention  to 
the  headlines  in  the  newspapers.  Of  course,  we  expect  to 
read  nothing  but  headlines  criticizing  and  attacking,  find- 
ing fault  with  the  great  governor  of  the  great  State  ai  New 
York,  the  Hon.  Franklin  D.  Roosevelt,  and  the  Speaker  of 
this  House,  our  candidates  for  President  and  "SHce  President, 
and  all  Democrats  who  have  the  interests  of  the  people  at 
heart  and  who  are  desirous  of  aiding  the  suffering  millions 
of  this  Nation.    [Applause.] 

I  assure  you  that  all  of  these  attacks,  it  matters  not  how 
cleverly  and  ingeniously  written,  to  prejudice  the  minds  of 
the  people  will  not  avail.  As  I  have  said  on  this  floor  many 
times  long  before  this,  people  have  lost  confidence  in  Presi- 
dent Hoover  and  will  rally  around  and  rely  upon  Roosevelt 
to  bring  order  out  of  the  Republican  chaos  and  misrule. 

The  people  of  this  country  no  longer  rely  upon  President 
Hoover's  declarations  that  prosperity  is  Just  around  the  cor- 
ner. They  well  know  that  if  he  had  had  the  interests  of 
the  people  at  heart  he  would  have  acted  two  years  ago.  or  at 
least  a  year  ago,  and  would  have  submitted  plans  to  arrest 
the  approaching  crisis,  which  was  visible  to  the  thoughtful; 
but.  unfortunately  for  the  country,  he  listened  to  the  advice 
of  the  very  financiers,  the  very  stock-exchange  manipu- 
lators and  Wall  Street  racketeers,  who  deliberately  and  ma- 
liciously brought  about  this  wanton  destruction  so  that  they 
could  more  easily  control  the  wealth  of  this  Nation, 

These  very  gentiemen,  who  during  1929  used  eight  and  a 
half  billion  dollars  of  the  peoide's  money  for  gambling  pur- 
poses, are  the  very  men  that  are  opposed  to  and  are  Influ- 
encing the  President  against  this  measure,  that  cans  for 
only  two  billions  to  be  used  for  feeding  the  hungry,  afford- 
ing employment  for  those  in  dire  distress,  and  in  aiding  in 
reestablishing  the  legitimate  business  of  the  Nation. 

The  opponents  of  this  measure  use  the  argument  that 
these  loans  would  be  made  to  Individuals  also.  Do  not  these 
opponents  and  does  not  the  President  know  that  the  Presi- 
dent's own  appointees,  the  directors  of  the  Reconstruction 
Finance  Corporation,  will  have  the  final  say  and  the  sole 
power  to  make  these  loans?  I  as  a  Democrat  and  an  origi- 
nal advocate  of  this  legislation  am  obliged  to  concede  that 
I  have  lost  confidence  in  the  Reconstruction  Finance  Cor- 
poration, because  I  do  not  believe  It  Is  functioning  as  we 
thought  it  would;  nevertheless,  I  am  perfectly  willing  to 
intrust  to  this  corporation  the  duty  of  making  these  loans, 
and  I  say  this  because  under  the  provisions  of  the  pending 
bill  the  corporation  will  be  obliged  to  make  full  reports  cov- 
ering its  operations — ^tell  us  to  whom  and  under  what  con- 
ditions it  made  loans.  So  If  we  Democrats  are  willing  to 
trust  the  members  of  the  Reconstruction  Finance  Corpora- 
tion, why  should  not  the  Republicans,  including  the  Presi- 
dent of  the  United  States,  have  some  confidence  in, them? 

I  appreciate  that  the  big  banking  combination  is  opposed 
to  this  legislation,  because  this  lQ:islation  would  enable  the 
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municipalities  and  legitimate  bustneas  and  small  banks  to 
obtain  loans  that  are  now  denied  them  by  this  banking  trust, 
which  has  the  municipalities  as  well  as  private,  legitimate 
business  at  its  mercy. 

Mr.  Speaker,  in  conclusion  let  me  say  that  the  12,000,000 
who  are  unemployed,  the  20.000.000  that  have  been  finan- 
cially ruined,  the  2,000,000  of  depositors  who  have  lost  their 
life  savings  in  the  closed  banks,  the  thousands  upon 
thousands  of  manufactiffers  and  business  men  who  have 
been  forced  to  close  their  factories  and  shops  and  were 
forced  into  bankruptcy,  the  upward  of  2.000,000  farmers 
and  home  owners  who  lost  their  farms  and  their  homes,  the 
hundreds  of  thousands  of  widows  and  orphans  whose  estates 
were  wiped  out.  and  the  widows  and  orphans  of  those  30,000 
who  were  forced  to  suicide  on  account  of  having  lost  their 
aU.  will  not  be  misled  by  flashy  headlines,  no  matter  how 
ingeniously  worded,  and  suave  promises  of  President  Hoover, 
who  if  not  directly  is  indirectly  responsible  for  this,  the 
greatest  destruction;  yes.  the  greatest  crime  in  the  history 
of  any  civilized  nation;  therefore  they  look  to  Roosevelt  and 
the  Democratic  Party  for  real  relief. 

Some  of  my  Republican  colleagues  have  of  late  used  much 
space  in  the  public  press  telling  how  they  would  aid  the  city 
of  Chicago  and  its  school-teachers;  but  they  now  state  that 
they  will  vote  against  the  pending  bill  on  the  grounds  that 
It  provides  for  the  making  of  private  loans  and  that  it  will 
be  vetoed  by  the  President.  To  them  I  will  say.  and  I  now 
serve  notice  on  them,  that  they  can  not  fool  the  people  of 
Chicago,  it  matters  not  how  adroit  their  excuses  may  seem. 
-Those  good  people  have  an  accurate  estimation  of  the 
situation. 

Mr.  Speaker.  I  have  Just  received  the  following  telegram: 

Nkw  Yo«k.  N.  Y.,  July  7.  1932. 
Bon.  Adolth  J.  Sabath,  M.  C. 

Washinffton.  D.  C: 

DlBtreaslng  conditions  unemployment  oukke  imperative  early 
approval  of  public  works  measure  as  means  of  relief.  Therefore 
strongly  urge  your  support  for  conference  report  on  H.  R.  13446, 
the  Wagner  blU.  as  tunended. 

National  Committee  for  Trade  Recovery,  consisting  oX  repre- 
sentatives of  following  associations: 

American  Institute  of  Architects. 

American  Institute  of  Steel  Construction  (Inc.). 

American  Society  of  Civil  Engineers. 

American  Road  Builders'  Association. 

Associated  General  Contractors   (Inc.). 

Common  Brick  Manufacturers'  Association  of  America. 

Contracting  Plasterers'  International  Association. 

Electrical  Guild  of  North  America.  

International  Cut  Stone  Contractors  and  Quarrymen's  Associa- 
tion. 

International  Society  Master  Painters  and  Decorators  (Inc.). 

National  Association  Marble  Dealers. 

National  Association  of  Master  Plumbers  of  the  United  States 
(Inc.). 
^    National  Committee  of  BuUdlng  Congresses. 

Producers'  CoimcU  (Inc.). 

Roofing  and  Sheet  Metal  Industries. 

Again,  I  wish  to  read  one  of  the  hundreds  of  such  letters 
I  bave  received  from  plain,  everyday  citizens.  This  letter 
is  so  representative  and  has  struck  me  so  forcefully  that  I 
feel  I  should  embody  it  in  my  remarks.    It  says: 

Cbicaqo.  Iu...  /«lf  3.  1932. 
Hon.  A.  J.  Sabath.  M.  C. 

Representing  Fifth  Congressional  District  of  Illinois, 

Washington.  D.  C. 

Dkab  Sib:  The  hour  has  struck  I  A  great  financial  calamity  has 
fallen  upon  our  poor  people.  They  are  fast  sinking  into  the  quick- 
sands of  this  depression.  Unemployment,  total  bankruptcy,  and 
utter  poverty  la  finally  overwhelming  them. 

Their  financial  institutions,  controUed  by  the  State  and  the 
Federal  Reserve  Board,  have  crumbled! 

To  these  they  have  intrusted  their  life-loixg  hard-earned  gains. 
Through  the  toU  and  blisters  of  their  hands  and  the  sweat  of 
their  brows,  so  that  In  their  old  age  they  wotild  not  become  a 
Imrden  to  society  nor  become  dependent  on  State  institutions  and 
charitable  organizations.  They  now  face  certain  poverty  and  star- 
vation. But  they  do  not  ask  for  charity  1  All  they  ask  is  the 
restoration  of  what  rightfully  belongs  to  them. 

With  the  coming  of  winter  their  hardships  wUl  be  multiplied. 

Heads  of  large  famUles  are  unemployed.  They  depend  upon  the 
few  dollars  which  they  have  saved  and  which  now  are  tied  up  in 
our  closed  banks.  They  now  have  nothing  but  the  clothing  upon 
their  backs. 

Many  wlU  be  forced  to  accept  charity  and  help  from  State  insti- 
tutions which  are  now  filled  to  capacity  and  short  of  funds. 


How  can  any  honest  and  clear-thinking  cltlsen  dly  sit  back 
and  calmly  look  upon  this  shameful  state  of  conditions? 

Isnt  ju/t  losing  one-8  means  of  livelihood  ^e^,*"°"«U,^'^,°;Y* 
having  a  souandering  banker  deprive  one  of  aU  hla  or  her  worldly 

^**What°8afeguard  have  these  poor  victims  against  such  a  great 

loss? 

Is  there  no  honesty  in  the  Government  to-day? 

Where  are  the  banking  laws  upon  which  the  depositor  can 
depend  upon  for  protection? 

On  Friday.  June  24.  1933.  the  strongest  financial  institution  in 
the  fifth  congressional  district  closed  Its  doors. 

I'm  referring  to  the  Kaspar  American  State  Bank,  1900  Blue 
Island  Avenue.  

According  to  newspaper  reports,  efforts  were  made  repeaie<uy 
to  obtain  help  from  the  Reconstruction  Corporation  by  the  presi- 
dent of  the  above-named  bank,  but  aU  efforts  were  futile.  A  sum 
of  $300,000  was  offered  on  securities  of  $1,600,000.  which  siun  was 
Inadequate  to  pay  the  depositors. 

The  majority  of  these  depositors  are  those  of  the  poor  class 
who  have  Intrusted  this  bank  with  their  life  savings,  and  are  on 
the  verge  of  poverty  in  the  extreme. 

Grave  results  may  ensue  should  these  people  be  neglected  in 
this  time  of  crisis;  and  so.  In  the  interests  of  the  people  of  the 
fifth  congressional  district.  I  xirgently  request  that,  through  the 
power  invested  In  you  by  these  people  of  the  fifth  congretisional 
district,  to  take  the  proper  steps  and  action  in  an  honest  and  Just 
cause  so  that  these  needy  people  shaU  have  returned  to  them 
that,  which,  according  to  the  laws  of  God  and  man.  rightfully 
belong  to  them.  ^.    ^     _  _.     . 

With  full  confidence  that  you  will  extend  your  kind  efforts  in  a 
true  and  Just  caxwe  for  the  sake  of  the  people  of  the  fifth  con- 
gressional district.  I  am 
RespectfuUy   yours, 

HnmT  LsBzda, 
1117  West  Nineteenth  Place,  Chicago.  Jtt. 

If  after  hearing  what  I  have  said  and  the  telegram  and 
the  letter  I  have  read  you  Republicans  are  still  Inclined  to 
vote  against  the  pending  measure,  let  me  make  clear  Just 
what  the  measure  provides,  so  that  you  may  not  later  plead 
that  you  did  not  realize  the  benefits  that  would  accrue  to 
Chicago,  yes,  to  the  country  generally  if  it  becomes  law. 

Title  I  authorizes  the  corporation  to  make  available  the 
sum  of  $300,000,000  for  the  several  States  to  be  used  in  fur- 
nishing financial  relief  and  work  relief  to  needy  and  dis- 
tressed persons  and  relieving  hardship  resulting  from  unem- 
ployment. However,  only  15  per  cent  of  the  amount  named 
may  go  to  any  one  State. 

Title  n  provides  for  the  making  of  loans  to  financial  and 
commercial  concerns,  industry,  agriculture,  for  housing,  and 
to  any  person  or  corporation  when,  in  the  opinion  of  the 
directors  of  the  Reconstruction  Finance  Corporation,  the 
person  or  corporation  is  unable  to  obtain  funds  on  reasonable 
terms  at  the  banks.  It  also  authorizes  the  receivers  of  na- 
tional banks  to  obtain  loans  against  assets  of  closed  -national 

banks. 

Further,  it  provides  that  the  corporation  is  authorized  to 
make  loans  to  States,  raimiclpalities,  and  i>olitical  subdi- 
visions of  States,  public  agencies  of  mimiclpalities,  and  to  aid 
In  financing  projects  authorized  under  State  or  municipal 
laws  which  are  self -liquidating,  and  the  Reconstruction 
Finance  Corporation  is  authorized  to  purchase  the  securities 
of  States,  municipalities,  or  subdivisions  thereof,  and  also  to 
make  loans  to  private  corporations  or  persons  for  construction 
of  private  or  public  works  and  for  such  other  Improvements 
as  provide  employment. 

The  bill  also  provides  for  Government  projects  recom- 
mended and  approved  by  the  several  departments,  and  most 
of  them  are  already  authorized.  It  provides  for  shorter 
hours  of  labor  and  restricts  labor  to  30  hours  a  week,  so  as 
to  give  employment  to  as  large  a  number  as  possible.  The 
loans  and  work  to  be  authorized  imder  this  bill  are  re- 
stricted to  about  $2,300,000,000.  Though  this  is  not  so  much 
as  I  originally  advocated,  yet  it  is  a  sufficient  sum  to  provide 
emplojonent  for  hundreds  of  thousands  and  to  afford  relief 
to  municipalities  and  legitimate  business  and  enterprises, 
whether  owned  by  individuals  or  corporations. 

The  only  objection  that  has  been  raised  by  the  President, 
as  we  are  informed  by  the  public  press,  is  that  the  bill 
would  permit  making  of  loans  to  private  individuals.  But  It 
must  be  borne  in  mind  that  such  persons  before  obtaining 
loans  must  give  satisfactory  security  and  assurance  of  ability 
to  repay;  therefore  the  objections  registered  are  manifestly 
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unjustified  and  stronger  reasons  will  have  to  be  given  to 
the  people  before  the  present  President,  In  the  face  of  con- 
ditkms.  can  Justifiably  veto  this  meritorious  bm,  which  has 
been  agreed  uixm  unanimously  by  the  Democratic  conferees 
and  all  but  one  of  the  RepuUlcan  conferees. 

But.  Mr.  Speaker,  judging  the  future  by  the  past,  and 
knowing  that  Wall  Street  Is  all-powerftU  in  the  White  House. 
I  hesitate  to  try  to  foretell  the  outcome.    [Ajjplause.] 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  Indiana   [Mr.  Purnmx].     [Applause.] 

Mr.  PlJRNELL.  Mr.  Speaker,  in  these  days  of  stress  and 
deep  concern  we  ought  not  hold  out  any  false  hope  to  any 
group  or  class  for  the  purpose  of  playing  petty  pcuiiisan  poll- 
tics.  To  my  mind  that  Is  the  principal  thing  Involved  here. 
We  ought  not  play  politics  with  human  misery.  How  many 
times  have  we  heard  that  course  denounced  on  this  floor, 
and  yet  many  who  have  railed  against  such  action  in  the  past 
are  here  to-day  seeking  to  capitalize  misfortune  In  the  In- 
terest of  party  advantage. 

I  can  think  of  nothing  that  would  add  more  to  the  existing 
unrest  In  the  coimtry  than  to  hold  out  the  hope  to  the  great 
masses  of  our  people  that  we  are  about  to  set  up,  through 
congressional  action,  a  great  superbank,  connected  by  pipe 
line  with  the  Federal  Treasury,  to  which  all,  large  and  small, 
may  come  and  find  relief.  Such  a  bank  would,  of  course, 
have  millions  of  prospective  clients;  but  where,  I  ask  you. 
is  the  Federal  Treasury  to  find  the  funds  with  which  to  sup- 
ply the  pipe  line?  Of  course  there  Is  but  one  answer.  We 
know,  or  at  least  those  who  stop  to  think  know,  that  prac- 
'  tlcally  all  of  the  objects  soufi^t  to  be  accomplished  by  Title 
n  are  impossible  of  accomplishment.  I  ask  you  to  vlsaalise 
the  thousands  of  applications  for  loans  that  would  Immedi- 
ately pour  in  for  loans  from  each  congressional  district. 
Think  of  the  additional  machinery  that  would  be  required  to 
consider  and  pass  upon  these  applications.  In  the  end  we 
would  have  50  dissatisfied  and  disappointed  applicants  for 
every  successful  one.  I  need  merely  suggest  that  such  a 
com'se  would  create  further  discontent  throughout  the  coim- 
try at  a  time  when  the  country  needs  harmony  and  coop- 
eration. 

We  have  been  sweating  blood  in  this  House  for  months 
trying  to  balance  the  Budget,  reduce  the  number  of  em- 
ployees, curtail  expenses,  and  otherwise  retrench.  We  have 
all  but  succeeded  in  that  effort.  We  are  now  asked  by  our 
Democratic  friends  to  throw  our  work  to  the  four  winds  and 
approve  an  unsotmd  and  Impracticable  proposal,  offered  very 
largely  for  political  reasons,  which  would  Increase  the  per- 
sonnel of  the  Government  by  hundreds  if  not  thousands. 

Let  me  suggest  further  that  If  it  were  practical  and 
possible  to  set  up  this  new  machinery  and  establish  the 
superbank  sought  to  be  accomplished  by  Title  n,  the  so- 
called  little  fellow,  for  whom  the  Speaker — and  the  Demo- 
cratic vice  presidential  nominee — shows  such  deep  concern, 
would  never  be  able  to  profit  thereby.  No  man  vrtio  is 
unemployed,  none  of  the  World  War  veterans  who  are  here 
In  camp,  few.  If  any,  of  our  farmers  or  small  business  men 
would  ever  receive  one  cent  because  they  could  not  furnish 
the  adequate  security  required.  In  the  end  our  Democratic 
friends  who  are  sponsoring  this  proposal  would  seek  to 
capitalize  it  politically  by  taking  credit  for  passing  the  act 
and  placing  upon  the  administration  the  blame  for  every 
failure  to  receive  a  loan.  For  these  and  many  other  reasons 
which,  obviously.  I  can  not  discuss  in  the  brief  time  allotted 
me,  I  can  not  support  Title  IL  Unfortunately,  we  can  not 
have  a  separate  vote  upon  the  other  titles  in  the  conference 
report.  I  shall  do  what  I  can  to  assist  In  the  passage  of  a 
relief  bill  that  does  not  contain  the  objectionable  features  of 
Title  n.  I  shall  oppose  any  effort  to  adjourn  the  Congress 
until  some  such  relief  bUl  Is  passed. 

Let  me  add  further  that  any  man  who  stands  on  the  floor 
of  this  House,  or  elsewhere,  and  states  or  insinuates  that 
the  President  of  the  United  Ettates  or  we  on  this  side  of  the 

aisle  are  not  just  as  anxious  as  any  other  Individual  or  group 

to  help  the  smallest  individual  In  this  country  states  that 

which  is  not  the  fact. 
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Before  I  conclude  I  want  to  refer  to  the  8uggestl<m  which 
was  Just  thrown  into  the  debate  by  my  friend  from  Illinois 
[Mr.  SabathI.  He  suggests  that  up  to  date  all  of  the  loans 
which  have  been  made  by  the  Reconstruction  Finance  Cor- 
poration have  been  made  to  the  big  banks  and  that  the 
smaller  banks  have  been  forgotten  like  the  oft-mentioned 
"forgotten  man."  The  majority  leader  [Mr.  RAnrrrl  also 
sought  to  leave  the  impression.  If  I  correctly  interpreted  his 
remarks,  that  the  Reconstruction  Finance  Corporation  has 
catered  to  the  railroads.  Insurance  companies,  and  large 
banks  to  the  detriment,  if  not  exclusion,  of  smaller  institu- 
tions. I  hold  in  my  hand  report  No.  1252,  which  contains 
the  adverse  report  filed  by  Mr.  RsiNrr  to  accompany  H-  R. 
7726  to  provide  for  the  payment  of  adjusted-compensation 
certificates.  In  that  adverse  report  filed  by  the  majority 
leader  I  find,  among  other  statements,  the  following: 

The  Beoonstructlon  Finance  Corporation  is  not  making  any 
donaUona.  It  Is  loaning  money  for  the  p\nT>oee  of  saving  from 
destruction  solvent  banks  and  solvent  railroads.  *   _4,  ,« 

Emring  the  71  days  of  its  operaUon  from  February  2  to  Apru  i» 
of  this  year,  the  Reconstruction  Finance  Corporation  authorized 
loans  to  1.757  instltutiona.  such  as  iMmka.  railroads,  etc.  The  total 
loans  aggregated  approximately  $370,600,000,  and  on  theee  loans 
the  Reconstruction  Finance  COTporaUon  has  dlsbureed  up  to  Apni 
10  approximately  $286,500,000  and  of  that  amount  over  $11384.000 
has  been  repaid.  ^.  _ 

Loans  have  been  made  to  14S20  banks  and  truat  companies:  w-i 
per  cent  of  the  loans  granted  to  banks  w«e  granted  in  cities  of 
less  than  5,000  population:  28  i»  per  cent  of  the  loans  granted  to 
tMmlLs  was  granted  in  cities  of  less  tban  10,000  populaUon  and  more 
than  6,000  p(q;mlatlon,  and  only  6.8  per  cent  of  these  bank  loans 
was  granted  to  banks  in  cities  having  a  populaUon  of  1.000.000  or 
more.  These  loans  are  aU  interest  bearing  and  are  all  amply 
secured.  They  will  be  repaid.  There  may  be  some  losses,  but  they 
aie  all  drawing  interest  and  General  Dawes  in  his  testimony  before 
the  committee  stated  that  his  expectation  is  that  there  wlU  be  no 
loss  whatever  to  the  Oovemment.  

Patriotic  eidaens  throughout  the  country  and  newspapers  ought 
to  correct  the  erroneous  Impressions  which  are  going  out  with 
reference  to  the  operaUon  of  the  BeconstrucUon  Finance  Corpora - 
Uon.  A  very  smaU  percentage  of  these  loans  was  made  to  banks 
which  could  be  called  big  banks  aod  practically  aU  of  these  loans 
have  gone  to  banks  throughout  the  oountry  in  ciUes  having  less 
than  10,000  populaUon.  and  60JI  per  cent  of  it  has  gone  to  the 
very  smaU  clttes  and  towns  In  the  United  States  which  have  a 
populaUcm  of  less  than  6,000. 

While  the  Reconstruction  Finance  Corporation  has  not 
accomplished  all  we  hoped  it  would  accomplish,  nevertheless 
no  one  came  forward  at  the  time  or  has  come  forward  since 
to  suggest  a  better  plan  than  that  which  was  suggested  by 
President  Hoover  at  the  time  the  Reconstruction  Finance 
Corporation  act  was  passed.  When  the  people  know  all  of 
the  facts  I  am  sure  they  win  applaud  the  President  and 
approve  the  course  taken  by  those  of  us  who  to-day  op- 
pose this  political  gesture  and  who  join  with  the  President 
in  every  effort  he  makes  to  maintain  sound  government. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  CRISP.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuarma]. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  can  not  qualify  as  a 
protagonist  in  any  of  the  pcditical  discussion  that  has  taken 
place  up  to  this  time.  I  am  not  concerned  with  the  relative 
pfir»  at  public  officials.  I  am  tremendously  concerned  with 
the  present  economic  condition  of  our  country  and  the 
necessity  of  immediate  relief.  Tliere  Is  only  one  way  to 
provide  relief  and  that  Is  to  actually  provide  It  Immediately 
and  not  talk  about  it.    [Applause.] 

Let  us  see  about  all  these  objections.  What  does  Title  n 
provide?  There  has  been  sufficient  political  talk.  Let  us 
talk  about  the  bffl.    This  Is  the  order  of  preference  for  loans: 

First.  Loans  to  States,  municipalities  and  political  siib- 
diyisions  thereof.  Ttiere  can  be  no  objection  to  that.  If 
there  Is  objection  to  any  of  these  provisions,  now  Is  the  time 
to  express  it.  Oh.  no;  there  will  be  no  definite  objection  to 
any  specific  provision  of  the  loan  features  of  the  bllL 

Second.  Public  agencies  of  States,  municipalities  and 
iwlltical  subdivisions  thereof.    Any  objection  to  that? 

Third.  Public  corporations,  bocu'ds,  or  commlsrions. 

Fourth.  Public  instrumentalities  of  one  or  more  States. 
Surely  there  is  no  objection  here. 
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Fifth.  Loans  for  housing  to  corporations  operating  under 
strict  supervision  in  renting  of  low-cost  dwellings.  Who 
would  dare  publicly  or  openly  object  to  that? 

Sixth-  Private  corporations  engaged  In  public  works,  such 
as  bridges,  tunnels,  docks,  warehouses,  and  so  on. 

Seventh.  Limited-dividend  corporations  engaged  in  de- 
velopment of  forests  or  other  natural  resources. 

Eighth.  Railroads  for  bridges  and  highways  for  tolls  are 
charged  for  their  operation  so  as  to  make  them  revenue 
producing  and  self-liquidating.  None  of  the  hard-hearted 
servile  spokesmen  for  the  financial  gang  and  the  worthless- 
secinities  mongers  will  object  to  this  provision. 

Ninth.  Loans  to  move  surplus  agricultural  commodities  in 
export  trade  if,  in  the  opinion  of  the  bocu-d.  it  does  not  dis- 
turb world  prices.    Is  there  any  objection  to  this? 

Tenth.  A  regional  agricultural-credit  corporation  may  be 
created  in  any  of  the  12  land-bank  districts  for  the  purpose 
of  loaning  for  agriculture  or  stock  raising  or  stock  feeding. 
I  hear  no  one  raising  his  voice  in  protest. 

This  is  Title  n.  gentlemen.    What  is  the  objection  to  this? 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Walt  a  minute. 

Mr.  COLTON.    The  gentleman  is  wrong. 

Mr.  LaOUARDIA.  Never.  I  am  coming  to  what  the 
gentleman  has  in  mind.    Do  not  worry;  I  will  come  to  it. 

This  is  Title  n  except  the  humane  part  of  It,  which 

reads: 

To  aid  In  financing  agrlcultxire,  commerce,  Industry,  and 
housing,  Including  facilitating  the  exportation  of  agricultural 
and  other  products,  and  to  assist  in  the  relief  of  unemployment, 
the  corporation  is  authorised  and  empowered  to  make  loans,  upon 
such  terms  and  conditions  not  Inconsistent  with  this  act  as  It 
may  determine. 

Now.  here  It  Is — "  to  any  person."  when  in  the  opinion  of 
the  board  of  directors  of  the  corporation  such  person  is 
imable  to  obtain  funds  upon  reasonable  terms  through 
banking  channels.  My.  what  a  chorus  of  "  me  too  "  par- 
roting the  objections  of  the  President  and  his  advisers! 

It  Is  the  most  humane,  effective  part  of  the  whole  bill. 
Surely,  there  can  not  be  any  objection  to  the  12  matters  I 
have  enumerated,  and  here  is  the  one  point  of  controversy. 
A  chance  to  give  the  little  business  man  the  means  to  save 
himself.  Have  not  the  big  interests  had  every  consideration 
to  date? 

It  has  been  stated  chat  it  will  be  extremely  difficult  to 
pass  upon  the  security  or  the  collateral  because  of  the 
language  here,  "  upon  such  terms  and  conditions  not  incon- 
sistent with  the  act."  There  is  no  difficulty  about  that. 
Such  an  objection  is  not  only  unsound,  it  is  of  doubtful 
sincerity. 

I  will  tell  you  what  we  will  do.  and  if  this  is  not  a  fair 
business  proposition  I  will  withdraw  my  opposition  to  the 
biU. 

What  Is  to  constitute  a  fair  security  or  safe  coUateral  for 
a  loan  to  an  individual?  Shall  we  establish  a  new  criterion 
now?  No.  Shall  we  establish  any  different  terms  and  con- 
ditioQs  for  the  private  individuals  than  that  heretofore 
established  for  the  powerful  corporations?  No.  I  will  tell 
you  what  we  will  do.  We  will  take  as  a  criterion  and 
standard  of  what  constitutes  safe,  sound,  proper  collateral 
for  a  loan  or  security  within  the  provisions  of  the  Recon- 
struction Finance  Corporation  law.  the  same  standard  and 
criterion  and  with  the  same  relative  value  accorded  to  the 
securities  as  It  bears  to  the  present  market  value,  as  was 
given  to  the  securities  taken  from  Charlie  Dawes's  bank 
when  they  loaned  him  $80,000,000.     [Applause.] 

What  can  be  wrong  with  this?  Surely  his  securities  must 
be  listed.  Surely  they  have  a  present  market  value.  Surely 
they  were  taken  at  an  agreed  value  by  the  Reconstruction 
Finance  CoriKtratlon  in  making  the  loan.  We  will  accept 
that  as  the  criterion  and  the  standard,  and  there  can  be  no 
difficulty  in  the  administration  of  the  provisions  with  respect 
to  making  loans  to  private  individuals.  I  challenge  an  ob- 
jection to  this  suggestion. 

There  has  been  a  great  deal  of  misrepresentation  from 
high  sources  on  this  bill.  I  submit  that  the  12  categories 
where  loans  may  be  made  in  the  preferences  quoted  by  me 


have  been  accepted  by  all,  but  there  is  tremendous  opposi- 
tion to  the  provisions  to  small  business  men  and  individuals. 
Doubt  has  been  expressed  about  the  machinery  necessary. 
Have  we  not  created  an  enormous  institution  in  the  Recon- 
struction Finance  Corporation  to  enforce  the  original  act? 
But  if  additional  machinery  is  required.  I  will  call  the  atten- 
tion of  the  administration  and  the  Reconstruction  Finance 
Corporation  for  their  information  and  guidance  to  H.  R. 
12885.  a  bill  which  I  introduced  on  July  1,  1932,  which  takes 
care  of  just  small  loans  based  upon  labor,  the  only  soiurce  of 
production.  Some  of  you  gentlemen  may  snicker  at  this 
to-day,  some  alleged  big  financier  who  has  brought  ruin  to 
many  may  get  some  big  official  of  the  Government  to  say 
that  this  is  impracticable,  but  the  time  is  not  distant  when 
this  House  will  vote  for  just  such  a  measure  as  I  and  the 
distinguished  statesman  from  Colorado.  Senator  Costioah. 
have  introduced.  It  has  become  customary  within  the  last 
few  months  to  loan  hundreds  of  millions  of  dollars  based  on 
security  of  property  and  production  created  by  labor.  Yes, 
exploited  labor.  It  will  not  be  long  before  we  will  be  able  to 
loan  direct  to  the  producer  and  to  the  creator  of  wealth, 
labor  itself. 

The  gentleman  from  Massachusetts  [Mr.  TreadwatI 
stated  to-day  that  one  of  the  directors  of  the  Reconstruction 
Finance  Corporation  frankly  informed  him  and  the  Presi- 
dent that  the  provisions  of  Title  n  could  not  be  worked  out. 
that  it  would  require  so  much  work  and  that  he  did  not  see 
how  it  could  be  done.  If  any  director  of  the  corporation 
made  a  statement  like  that,  all  I  have  to  r%y  Is  that  he  la 
not  big  enough  for  the  Job.  He  might  hare  impressed  the 
gentleman  from  Massachusetts.  This  indeed  is  a  big  Job. 
and  we  need  big  men  for  the  Job. 

The  selection  of  these  men  Is  not  within  our  province. 
We  can  only  legislate  and  authorize  and  appropriate  the 
money.  Gentlemen,  frankly,  all  this  talk  that  it  would  be 
impossible  to  administer  the  law  because  the  base  is  broad- 
ened is  not  only  foolish  but  it  can  not  be  seriously  urged. 
There  can  be  no  difficulty  about  passing  upon  a  loan  because 
it  happens  to  be  small.  It  requires  no  greater  effort,  and 
surely  less  acumen  and  less  Judgment,  to  pass  upon  the 
collateral  and  security  of  a  $10,000  loan  than  an  $80,000,000 
loan. 

If  the  opposition  to  this  conference  report  were  based  upon 
the  fact  that  the  relief  bill  does  not  provide  sufficiently  for 
direct  relief  and  does  not  sufficiently  provide  for  public 
works  to  stimulate  industry  and  create  employment,  I  would 
join  in  the  opposition.  But  the  opposition  to  this  conference 
report  does  not  originate  in  this  House.  It  is  inspired. 
Yes;  it  is  Inspired  from  certain  quarters  who  have  already 
benefited  by  the  original  Reconstruction  Finance  Corpora- 
tion act,  and  that  opposition  passed  on  to  high  quarters  and 
high  sources,  and  from  these  lofty  peaks  handed  down  to 
this  House.  The  opposition  would  prevent  the  same  con- 
sideration under  the  same  conditions  and  under  the  same 
terms  to  all  citizens.  It  is  in  keeping  with  a  stubborn  deter> 
mination  to  impoverish  the  great  mass  of  American  people 
and  to  continue  to  concentrate  all  of  the  wealth,  all  of  the 
property,  and  the  control  of  all  of  the  finances  into  the 
hands  of  a  small,  privileged  class.  The  opposition  to  this 
bill  even  begrudges  the  amount  provided  for  loans  to  States 
to  partially  appease  hunger  and  perhaps  save  human  lives. 
That  is  why  I  can  not  join  in  the  opposition.  That  is  why  I 
shall  support  the  bill,  although  I  do  not  believe  It  goes  far 
enough. 

My  colleagues.  I  do  not  want  to  bore  you  by  my  constant 
and  repeated  warning.  I  do  not  want  to  impose  upon  you 
by  continually  warning  of  the  great,  great  danger  imme- 
diately ahead  of  us.  How  often  have  I  said  that  Congress 
is  not  going  to  the  root  of  existing  conditions.  If  we  were 
to  add  another  billion  dollars  to  this  bill  it  would  still  be 
only  a  palliative.  We  can  not  afford  to  hesitate  any  longer. 
We  must  not  heed  the  counsel,  the  advice,  or  follow  the 
suggestions  of  that  coterie  of  financiers  who  have  ruined 
hundreds  and  hundreds  of  thousands  of  families  of  this 
country,  who  have  wrecked  our  industries,  and  who  are 
responsible  for  the  complete  collapse  of  our  economic  system. 
Therefore  we  must  face  the  situation.     Our  duty  is  plain. 
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First,  we  must  provide  adequate  and  sufficient  direct  relief 
to  alleviate  all  existing  suffering.  We  can  not  calmly  read- 
just our  entire  economic  system  while  we  have  10,000,000  of 
our  fellow  citizens  unemployed  and  American  citizens  In 
hunger  and  starving.  When  we  provide  for  immediate  rehef 
sufficient  to  meet  the  situation  then  we  must  provide  for  an 
economic  readjustment,  for  a  better  and  more  equitable 
distribution  of  wealth,  for  a  new  Industrial  system  in  keeping 
with  the  machine  age  In  which  we  are  living,  even  though 
to  do  so  it  will  be  necessary  to  rewrite  some  of  the  provisions 
of  our  Constitution. 

Many  requests  have  been  made  of  me  to  give  a  brief 
explanation  of  the  Costlgan-LaOuardia  bill  providing  for 
loans  to  workers  and  producers.  My  bill  Is  H.  R.  12885  and 
the  Senate  bill  is  S.  4947.  Naturally,  or  rather  unfortu- 
nately, it  ts  not  a  part  of  the  conference  report  now  before 
us.  I  venture  that  we  will  be  considering  such  a  bill  before 
very  long  and  so  it  Is  well  that  Members  of  the  House 
should  acquaint  themselves  with  the  general  plan.  Rather 
than  take  further  time  of  the  House  I  will  add  hereto  a 
r6sum6  of  the  statement  made  yesterday  by  my  friend  Mr. 
Donald  R.  Richberg,  of  Chicago,  before  the  Committee  on 
Manufactures  of  the  Senate.  This  bill  Is  the  result  of  a 
study  made  by  the  Railway  Labor  Executives'  Association. 
The  need  of  substantial  and  direct  relief  was  the  result  of 
this  study  and  the  plan  was  evolved  and  prepared  by  Mr. 
Richberg.  who  is  not  only  one  of  the  best  legal  minds  of  this 
country  but  a  sound  economist  and  a  man  of  vision.  I  am 
sure  my  colleagues  will  find  this  brief  summary  of  Mr.  Rich- 
berg's  not  only  instructive  but  interesting. 

Now.  gentlemen,  just  for  a  brief  moment  let  us  return  to 
the  rebef  bill  before  us.  I  agree  with  what  has  been  said 
on  the  fioor  to-day  in  reference  to  presidential  veto  delivered 
to  the  press  in  advance  of  legislation.  Under  our  Constitu- 
tion the  President  is  entirely  within  his  rights  to  express 
his  disapproval  to  any  legislation  hy  exercising  the  veto 
power  given  to  him  by  the  Constitution.  The  custom  of  ad- 
vanced vetoes  to  the  press  is  a  matter  of  taste  and  Judgment 
which  contemporary  and  future  history  will  pass  upon  and 
classify.  But  such  left-handed  vetoes  must  not  deter  the 
legislative  branch  of  the  Government  under  our  Constitu- 
tion from  performing  its  duty.  The  threatened  veto  cer- 
tainly can  not  warp  the  Judgment  of  any  thinking  legislator 
and  it  should  not  intimidate  any  timid  one.  Too  much  has 
been  surrendered  on  this  relief  bill  already.  So  much  has 
been  surrendered  that  we  will  be  required  to  provide  addi- 
tional relief  in  December  If  not  before  then  in  a  special 
session  by  reason  of  conditions  which  will  exist.  Let  it  be 
known  that  a  majority  in  this  House  stand  ready  to  iegls- 
late  to  meet  the  critical  situation. 

In  clofiing  let  me  say  that  every  argument  that  has  been 
urged  to-day  in  opposition  to  Title  n  might  have  well  been 
urged  and  would  have  been  sound  against  the  original  Re- 
construction Finance  Corporation  act.  But  every  gentleman 
who  Is  opposing  Title  n  to-day  and  attempting  to  iu*ge 
these  objections,  voted  and  supported  the  original  Recon- 
struction Finance  Corporation.  In  other  words,  there  was 
no  objection  on  their  part,  either  to  the  plan,  the  purpose, 
the  administration  of  the  original  act  as  long  as  it  provided 
loans  to  powerful  corporations,  in  amounts  as  hlg^  as  a 
hundred  million  dollars.  Their  objections  to-day  can,  there- 
fore, be  explained  in  no  other  way  than  their  refusal  to  help 
the  smaller  business  man  or  the  individual.  I  knew  this 
would  happen  and  the  record  will  bear  me  out,  for  I  pre- 
dicted it  when  I  opposed  the  original  Reconstruction  Finance 
Corporation  act.  Personally.  I  am  sick  and  tired  of  hearing 
this  patronizing,  smug  expression  of  help  given  in  millions 
of  dollars  to  powerful  corporations  "  percolating  "  or  "  drip- 
ping "  down  to  the  IndividuaL  This  idea^  or  any  such  sys- 
tem is  not  only  unsound,  but  un-American.  The  old  feudal 
days,  where  the  tenants  took  the  crumbs  from  the  lord  of 
the  manor  and  awaited  something  to  percolate  down,  are 
gone  and  gone  forever. 

I  sincerely  h<H>e  the  House  will  approve  this  conference 
report  and  thereby  signify  our  realization  of  the  critical 


condition  of  the  country.  TWs  is  only  the  first  step.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

(lyfr.  LaGuardia  had  leave  to  revise  and  extend  his  remarks 
and  to  include  therein  a  brief  summary  of  H.  R.  12885.  with 
testimony  before  the  Senate  committee.) 

Before  a  subcommittee  of  the  Committee  on  ManuTscturw  <* 
the  United  States  Senate  (Senators  Costigaic.  chairman,  L*  FoL- 
LETTK,   HATriELD,  CxnTiNG,   and  SHEPPAM))  . 

Hearings  upofi  "A  bUl  to  provide  emergency  financing  facnitie* 
for  unemployed  workers,  to  relieve  their  dUtress,  to  Increase  the^ 
ptirchaslng  power  and  employment,  and  for  other  piupose* '  (B. 
4947). 

STATXMUTT  OF  ZXSNAIJ)  R.  RICHBXBG,  COUKSKl.  FOE  TKZ  EAILWAT  LABOB 
w9Vfttii\im'  ASSOCIATION.  AND  OTHDl  ORGANIZATIONS  SUPPOETTNO 
THE   BUX 

This  bUl  (S.  4947)  which  has  been  Introduced  by  Senator  Ooa- 
TiOAN  (and  Blmultaneoualy  by  Bepresentatlve  LaGtjardia  (H.  B. 
12886 ) )  undertakes  to  give  immediately  a  purchasing  power  of 
from  »300  to  SSOO  to  some  7,000,000  unemployed  heads  of  famillea 
whereby  they  will  be  able  to  buy  the  necessities  of  life  for  them- 
selves and  their  dependents  during  the  next  six  months.  It  fol- 
lows the  lines  of  a  bUl  which  was  recently  indorsed  by  the  RaU- 
way  Labor  Executives'  Association.  Since  I  had  much  to  do  with 
the  drafting  of  that  bill  I  should  like  to  make  it  clear  that  the 
program  for  relief  of  unemplojrment  and  un«nployment  distr^ 
embodied  In  the  bill  before  this  committee  Is  not  the  product  of 
any  one  individual  or  any  one  organisation.  It  Is  the  product  of 
the  thought  and  labor  of  many  economists,  lawyers,  bankers,  and 
civic  and  industrial  organizations  which  was  finally  translated  Into 
this  bm  by  its  official  sponsors.  Senator  CoBixiOAJf  and  BeiK««en- 
tatlve  LaGuaboia. 

Without  committing  anyone  to  the  support  of  this  measure, 
except  those  who  fonnaUy  have  approved  It.  let  me  state  that  In 
my  own  work  upon  this  bm  I  have  consulted  with  anrt  uUlized  the 
aid  of  not  only  t  ae  raUway  labor  organizations  and  representatives 
of  the  American  Federation  of  Labor,  but  also  representatives  of 
farm  organizations,  of  the  American  Legion,  of  civic  and  charltatAe 
i«llef  agencies,  of  the  unpaid  Chicago  teachers,  and  individual 
leaders  In  finance  and  business,  mcludlng  the  heads  of  some  of  the 
largest  banks  and  business  enterprises  In  this  country.  Therefore 
before  discussing  the  details  of  this  bill  let  me  siumnarlBe  the 
Ideas  which  underlie  thU  legislative  proposal. 

There  Is  to-day  general  agreement  upon  two  easentlal  principles 
which  are  the  foundation  of  this  bUl. 

First,  credit  which  Is  normaUy  used  to  increase  prodtictlon 
should  be  used  to  Increase  ptirchaslng  power  In  this  ];>erlod  cd 
unprecedented  business  Etagnatlon. 

Second,  the  only  renaedy  for  unemployment  is  to  put  men  to 
work. 

In  all  the  relief  meastires  which  have  been  given  the  serious 
consideration  of  Congress  up  to  date  are  certain  vmhappy  limita- 
tions: ,^  ^ 

1.  Direct  charitable  relief  only  partly  aHerlates  misery.  It  does 
not  stop  the  continuing  production  of  misery.  A  comprehensive 
national  "  dole,"  providing  mere  subsistence  indefinitely  for  the 
xmemployed  would  not  lift  us  out  of  the  depression.  A  parUsl 
"  dole  "  wlU  only  serve  to  duU  our  consciences  and  to  detour  our 
good  Impulses. 

2.  Loans  to  banks,  raOrosda,  and  business  enterprises  may  deiay 
bankruptcies  and  receiverships  but  will  not  Increase  employment 
or  purchasing  power.  The  values  of  stocks  and  bonds  are  not  en- 
hanced when  a  corporation  goes  further  into  debt.  A  bank  Is  not 
made  solvent  by  borrowing  money  with  which  to  pay  depoeftors. 
The  loans  of  the  Reconstruction  Finance  Corporation  may  post- 
pone but  wHl  not  prevent  disaster.  Other  more  conBtt>ictH# 
forces  must  be  invoked  to  reverse  the  downward  trend. 

3.  Loans  for  new  public  or  private  construction  shoxild  stimu- 
late en^)loyment  and  increase  purchasing  power.  But  the  merit 
of  such  a  program  depends  lately  on  Its  volxime  and  Its  speed. 
which  are  both  uncertain.  A  little  new  work,  a  trickle  of  added 
purchasing  power,  will  not  bring  about  a  general  business  revival. 
And  without  the  stimulus  of  a  rapid,  widespread  improvement  it 
will  become  more  and  more  difficult  to  mduce  either  public  or 
private  borrowing  for  new  production.  There  can  be  little  en- 
co\iragement  to  laiuich  new  self-sustaining.  Income-producing 
projects  when  blUlons  of  capital  now  invested  in  existing  enter  - 
prises  are  Idle  and  profitless  because  of  the  lost  pttrchasing  power 
of  the  masses. 

The  statements  just  made  summarise  the  dlfflculty  of  financing 
new  employment  in  order  to  create  new  pcotshasing  power.  The 
bill  before  you  alms  at  eliminating  this  difficulty  by  reversing 
that  economic  process.  This  bm  proposes  to  finance  a  new  pur- 
chasing power  and  thereby  to  create  new  employment.  It  has  one 
supreme  merit  in  that  its  primary  objectives  win  be  attained  and 
its  primary  benefits  will  reach  the  masses  of  the  people.  It  win 
positively  reUeve  the  distress  of  a  vast  majority  of  the  unem- 
ployed. It  will  fumlBh  a  uatlon-wlde  Insurance  against  priva- 
tion In  the  coming  wtoter.  It  wUl  Increase  employment  rapidly 
and  prx)vlde  work  In  the  near  future  for  a  larjfe  percentage  of 
the  imemployed.  We  may  debate  over  its  ultimate  effects,  but 
we  can  not  arg^us  long  over  the  Immediate  results  at  Its  enact- 
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Let  vjfl  •lunmarlze  the  bill  by  sections:  i 

Sections  1.  2.  3.  and  4  create  a  corporation  known  as  the  united 
States  Exchange  Corporation,  similar  in  organization  and  method 
oX  fxinctlonlng  to  the  Reconstruction  Finance  Corporation  but 
liarlng  for  its  purpose  putting  credit  behind  purchasing  power 
Inftri'l  of  behind  productive  power. 

The  corporation  will  have  a  board  of  directors  consisting  of  the 
Secretaries  of  the  Treasury.  Commerce,  and  Labor  and  six  presi- 
dential appointees.  Also  there  will  be  an  advisory  council  rep- 
resentative of  all  interests  in  the  principal  economic  activities  or 
the  Nation  We  may  call  this  corporation  USKC.  wnicn  lni"«« 
•tvid  not  only  for  iU  official  name  but  also  for  its  object— Unitea 
Bf  tt  emergency    credit.  ..  w     ...  w.. 

Section  5  provides  that  the  first  duty  of  UBEC  will  be  to  make 
an  emergency  survey  (within  30  days)  of  the  •/»»*'?« ^°«™*^^ 
upon  essential  industries  for  the  necessities  of  life  which  are  not 
being  satisfied  because  of  lack  of  purchasing  power.  In  order  to 
determine  the  character  and  volume  of  purchases  which  would 
result  from  establishing  a  credit  of  $500  each  for  unemployed 
heads  of  households,  and  the  maxlmxmi  Increases  of  employment 
which  covUd  be  produced  In  response  to  such  purchasing  power. 

Swstton  e  provides  that  on  the  basis  of  this  survey  USEC  will 
•TTMH*  through  local  agencies  to  extend  credits  to  cover  six 
months'  necessary  purchases  for  unemployed  heads  of  households 
in  amounts  not  exceeding  »300  for  an  individual,  plus  flOO  for 
each  dependent,  but  not  exceeding  a  total  of  »600  for  each  house- 
hold head.  ^.  ^  ..    ^ 

Section  7  provides  that  USEC  will  license  producers,  distributors, 
and  transporters  who  will  agree  to  accept  its  credit  certificates  at 
face  value  and  conform  to  regulations  concerning  the  terms  and 
conditions  under  which  purchases  shall  be  made  and  goods  or 
■errlcea  produced.  All  purchases  on  credits  must  be  made  through 
such  licensed  producers,  distributors,   and  transporters. 

Section  8  provides  that  such  Ucenseefl  must  agree  (1)  not  to 
reduce  wage  scales  below  those  effective  June  1.  1932,  and  (2)  to 
conform  to  other  regulations  to  Insure  the  furnishing  of  goods  and 
services  at  reasonable  prices  under  proper  conditions. 

Section  9  provides  that  credit  will  be  extended  to  applicants 
signing  notes  for  repayment  on  or  before  10  years  after  date,  with 
a  low  but  increasing  rate  of  Interest— 1  per  cent  first  year.  2  per 
cent  second  year.  3  per  cent  third  year,  and  4  per  cent  thereafter. 

Payments  will  be  made  for  goods  by  such  notes  accompanied 
by  corresponding  credit  certificates  signed  by  local  agents  of 
USEC.  Credits  shall  be  allotted  to  States  either  In  accordance  with 
their  populations  or  the  need  for  relief.  If  the  total  requests  for 
credit  exceed  »3. 000.000.000.  reductions  in  amounts  allotted  to  the 
States  will  be  made  proportionately. 

Section  10  provides  that  borrowers  employed  during  the  life 
ot  USKC  will  agree,  and  their  employers  will  be  required,  to  deduct 
10  per  cent  of  wagea.  to  be  paid  to  USEC  until  any  notes  of  such 
borrowers  have  been  paid. 

Section  11  provides  that  USBC  will  be  authorised  to  extend 
credits  to  licensed  producers  for  the  employment  of  additional 
workers  to  fill  orders  received.  Credit  certificates  after  orders  have 
been  filled,  accompanied  by  pvu-chasers'  notes,  will  be  honored  by 
USEC  and  paid  either  in  cash  or  by  transfer  of  USEC  bonds  equal 
In  value  to  the  face  value  of  such  credit  certificates. 

Section  12  provides  that  USEC  will  be  authorized  to  make  loans 
to  railroads  and  other  essential  enterprises  to  finance  deferred 
maintenance  of  existing  properties  essential  to  supply  a  future 
demand  for  necessary  goods  or  services;  the  amount  of  such  loans 
not  to  exceed  an  aggregate  of  $250,000,000.  This  will  stimulate  the 
Immediate  employment  of  several  hundred  thousand  men. 

Section  13  provides  that  where  State  or  munlcli>al  relief  agen- 
cies apply  for  credits  to  meet  charitable  relief  needs  for  those 
Incapable  of  self-support,  after  the  exhaustion  of  other  sources 
of  relief,  credit'*  may  be  extended  upon  the  notee  of  such  State  or 
m\mlclpal  bodies,  if  the  credit  facilities  of  USBC  have  not  been 
exhausted,  to  the  extent  of  not  more  than  $250,000,000.  This  will 
provide  additional  funds  for  direct  charitable  relief  for  those  In- 
capable  of   self-support. 

SecUon  14  provides  that  USEC  will  be  autboriised  to  Issue  notes, 
debentures,  and  bonds  to  the  amount  of  not  more  than  five  times 
Its  initial  capital  of  $600,000,000.  thus  providing  a  total  revolving 
fund  of  approximately  $3,000,000,000. 

SecUon  IS  provides  for  winding  up  the  affairs  of  USSC  after  a 
period  of  two  year*. 

Section  16  provides  that  all  business  of  USSC  shall  be  public 
bvisiness  and  Its  actions  shall  be  public. 

Section  17  authorizes  USEC  to  employ  volunteer  alda.  without 
authority  to  obligate  the  corporation. 

Section  18  makes  provisions  similar  to  those  In  the  Reconstruc- 
tion Finance  Corporation  act  for  the  protection  of  the  operations 
Of  USBC  from  fraud  or  forgery  and  for  enforcwaaent  of  lU  regula- 
tions. 

Permit  me  to  repeat  my  conviction  that  the  passage  of  such  a 
bill  as  this  will  furnish  a  nation-wide  insurance  tgralnst  privation 
in  the  coming  winter,  will  increase  employment  rapidly,  and  will 
turn  the  tide  of  depression,  restoring  confidence  and  security  to 
millions  of  American  homes. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  I^iichigan  [Mr.  MapesI. 

Mr.  MAPES.  Mr.  Speaker,  the  debate  so  far  on  this  con- 
ference report  has  placed  the  emphasis  largely  upon  Title 
n  of  the  report.     I  am  opposed  to  Title  II.  but  I  do  not 


want  any  one  to  get  the  idea  that  my  oppoaiUon  to  the 
report  is  based  entirely  upon  Title  n.    I  think  the  other 
two   titles   in   the   report   of    the   conferees    are    also   ob- 
jectionable. 
Title  I  provides  for  loans  or  advances  to  the  States  under 

certain  conditions. 

The  constitution  of  Michigan,  for  example,  provides  that 
the  State  can  not  incur  any  indebtedness  that  is  not  specifi- 
cally authorized  by  the  constitution.  I  have  not  had  an 
opportunity  to  study  the  report  as  carefully  as  I  would  like 
to  do,  but  I  do  not  see  how  the  governor  or  other  oCBclals 
of  the  State  can  accept  from  the  Reconstruction  Finance 
Corporation,  as  provided  in  Title  I  of  this  conference  report, 
any  loans  or  advances  to  be  repaid  with  Interest  at  the  rate 
of  3  per  cent  per  annum.  To  do  so.  It  seems  to  me,  would  be 
in  express  contravention  of  the  constitution  of  the  State.  I 
do  not  believe  that  I.  as  a  Representative,  ought  to  vote  for 
a  proposition  which  encourages  the  officers  of  my  State  to 
violate  the  express  provisions  of  our  State  constitution.  The 
language  of  our  State  constitution  is  clear  and  unequivocal. 
Article  X,  section  11,  provides:  "No  scrip,  certificate,  or 
other  evidence  of  State  indebtedness  shall  be  issued,  except 
for  such  debts  as  are  expressly  authorized  in  this  consti- 
tution." 

I  understand.  Mr.  Speaker,  that  there  are  many  other 
States  which  have  constitutions  with  somewhat  similar  pro- 
visions. If  we  are  going  to  furnish  relief  to  the  people  in 
this  country.  I  am  in  favor  of  our  making  an  outright  appro- 
priation for  that  purpose,  to  be  distributed  by  the  President 
or  some  agency  set  up  by  the  President,  as  the  necessities 
of  the  people  require.  I  do  not  believe  that  we  should  force 
loans  upon  the  States  or  encourage  the  States  to  incur  in- 
debtedness in  express  violation  of  the  provisions  of  their 
constitutions. 

Mr.  Speaker.  Title  m  of  the  bill  conUins  the  same  objec- 
tionable provisions  that  a  great  many  Members  of  the  House 
have  voted  against  at  different  times.  It  is  the  pork-barrel 
title.  It  is  less  objectionable  than  the  original  bill  because 
the  amount  involved  is  less.  Otherwise  it  is  just  as  ob- 
jectionable. It  contains,  among  other  things,  an  appropria- 
tion of  $120,000,000  for  a  road-construction  program  which 
passed  the  House  by  a  very  narrow  majority. 

It  would  immediately  unbalance  the  Budget  that  we  have 
been  trying  for  seven  months  to  balance. 

The  limitations  on  the  debate  are  such  that  no  one  can 
adequately  express  himself  on  this  report,  but  the  relief 
which  the  passage  of  it  would  furnish,  if  it  accomplished 
everything  which  its  most  optimistic  friends  claim  for  it, 
would  be  almost  infinitesimal.  The  passage  of  it,  if  it  did 
anything,  would  only  hold  out  false  hope.  It  would  not 
provide  any  substantial  relief  and  would  only  put  the  Grov- 
emment  further  in  debt.  We  can  not  spend  ourselves  into 
prosperity.  The  Government,  as  well  as  individuals,  must 
conserve  its  resources  in  order  to  get  out  of  this  depression. 
In  my  judgment,  there  is  altogether  too  much  of  a  tendency 
to  encourage  the  people  to  rely  upon  the  Government  to  get 
them  out  of  this  depression.  Our  Democratic  friends  might 
well  take  heed  of  the  advice  of  one  of  their  distinguished 
leaders,  the  former  Senator  from  Missouri.  Mr.  Reed,  when 
he  declares: 

You  can  not  cure  these  lili  by  trying  to  iquander  public  money 
in  public  buildings.  You  can  not  make  the  Federal  Oovemment 
the  guardian  of  the  people. 

The  return  of  prosperity  will  come  from  the  people  themeelves. 
the  coQunon  people — the  mass  of  the  people. 

Tliis  bill  will  not  affect  the  economic  conditions  of  the 
country  to  any  great  extent  one  way  or  the  other.  The 
people  must  depend  upon  themselves  to  a  very  large  extent 
to  pull  themselves  out  of  this  depression.     [Applause.] 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Rkcord,  and  in  doing  so  to  include  a  provi- 
sion of  the  constitution  of  the  State  of  Michigan,  and  also 
a    very   brief   reference   to   a   speech   by   a   former   Senator 

from  Missouri,  Senator  Reed. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 


14806 


CONGRESSIONAL  RECORD— HOUSE 


July  7 


»^o  .  fhok  fh-  rit-9  nf  rrhlcaKo  had  sold  more  tax  warrants  than 


1932 


CONGRESSIONAL  RECORD—HOUSE 


14805 


'   Mr.  TRKADWAT.    Mr.  Speaker.  I  yield  four  minutes  to 
the  gentleman  from  Illinois  [Mr.  Chtwdblom], 

Mr.  CHINDBliOM.  Mr.  Speaker,  a  little  while  ago  my 
very  good  friend  and  colleague  from  Illinois  [Mr.  RaxhttI 
criticized  quite  severely  the  statement  of  the  President  that 
the  undertaking  of  the  task  Imposed  by  Title  n  by  the 
United  States  Government  makes  the  Reconstruction  Finance 
Corporation  the  most  gigantic  banking  and  pawnbrbklng 
business  in  all  history.  If  anyone  doubts  the  truth  and 
propriety  of  that  statement  by  the  President,  I  suggest  that 
he  read  the  speech  in  yesterday's  Record  by  our  distinguished 
Speaker  [Mr.  GarnxrI.  and  read  in  to-day's  Record,  to- 
morrow, the  address  delivered  a  moment  ago  by  the  gentle- 
man from  New  York  [Mr.  LaOuardia],  Their  whole  argu- 
ment is  for  the  proposition  that  this  legislation  opens  wide 

the  doors  for  loans  to  be  made  to  individuals  who  can  not 
get  loans  anywhere  else,  where  the  channels  <rf  the  banks 
are  closed.  Where  there  is  no  way  In  the  world  for  an  in- 
dividual or  a  corporation  to  get  a  loan,  then  he  shall  have 
the  privilege  of  coming  to  this  corporation  to  get  it.  Mr. 
Speaker,  we  are  dealing  here  with  a  financial  proposition; 
we  are  not  dealing  with  sentiment  or  political  philosophy. 
We  are  establishing  an  institution  which  will  be  the  largest 
banking  concern  In  all  history,  as  I  took  occasion  to  say  in 
my  remarks  on  the  original  Gamer  bill  on  June  7  last. 
What  docs  It  mean?  What  Is  the  amount  of  credit  re- 
quired for  the  business  of  the  United  States?  On  December 
31  last  the  loans  and  discounts  of  all  banks  in  the  United 
States  amounted  to  $31,600,000,000.  That  was  a  reduction 
of  $10,500,000,000  below  the  same  bank  loans  and  discounts 
in  1929.  To  that  amount  should  be  added  all  of  the  enor- 
mous holdings  of  insurance  companies,  savings  banks,  mort- 
gage banks.  buikUng  and  loan  associations,  and  also  aU  of 
the  fimded  debts  of  corporations.  The  total  deposits  in 
banks  in  the  United  States  to-day.  notwithstanding  our  very 
great  depression,  is  $46,000,000,000.  We  can  hardly  conceive 
the  tremendous  amount  of  business  in  the  United  States, 
even  during  these  times  of  despair,  and  now  we  create  a 
corporation  which  shall  be  privileged  to  loan  fimds  to  any- 
body and  everybody  in  or  out  of  business,  to  every  kind  of 
corporation,  to  every  individual,  no  matter  what  his  occupa- 
tion, to  every  kind  of  industry.  All  of  them,  we  say,  should 
come  to  this  one  source  to  order  to  get  credit  out  of  the 
Treasury  of  the  United  States  eventually.  What  would  be 
the  result?  It  would  be  a  breaking  down  of  the  credit  not 
only  of  the  Reconstruction  Finance  Corporation  but  of  the 
■Qovenunent  of  the  United  States  itself.  Once  this  thing 
Is  started,  where  will  It  end? 

How  can  a  corporation  created  by  law  by  the  Congress  of 
the  United  States  discriminate  against  applicants  for  loans? 
A  private  banker  can  say  to  a  man  when  he  comes  to  him, 
"No;  I  can  not  make  you  the  loan,"  because  he  does  not 
like  the  color  of  his  hair  or  because  he  has  heard  some  kind 
of  rumor  about  his  personal  habits:  but  when  a  man  goes  to 
the  Reconstruction  Finance  Corporation  he  need  merely 
point  to  the  law  and  claim  that  the  law  says  that  the  cor- 
poration must  make  him  the  loan  if  he  can  not  get  the  loan 
elsewhere  and  that,  if  he  can  give  the  corporation  what  some 
people  believe  to  be  adequate  security,  the  loan  must  be 
made.  What  protection  is  there  in  such  a  system  for  the 
Reconstruction  Rnance  Corporation?  What  protection  is 
there  for  the  bonds  which  are  sold  by  the  Reconstruction 
Finance  Corporation  and  which,  by  the  way,  at  the  present 
time  are  purchased  by  the  Government  itself? 

Mr.  Speaker,  the  unsoundness  and  danger  of  this  propo- 
sition are  so  self-evident  that  well  may  the  President,  or 
anyone  else  concerned  with  the  legislation,  take  every  step 
possible  to  prevent  its  enactment  into  law.  Talk  about 
•*  government  to  bustoess  "!  This  Is  the  largest  venture  Into 
business  ever  contemplated  by  any  government.  It  Is  pater- 
nalism run  riot.  It  is  subversive,  not  only  of  our  political 
but  of  our  economic  and  industrial  structmre  as  well.  It  is 
unnecessary  and  fraught  with  peril. 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  five  mtoutes  to 
the  gentleman  from  New  Jersey  IMr.  Bachabach]. 


Mr.  BACHARACH.  Mr.  Speaker,  I  propose  to  support 
this  particular  measure,  because  I  find  no  way  by  which 
private  corporations  which  are  doing  a  successful  bustoess  to 
the  State  of  New  Jersey,  or  anywhere  else,  can  borrow 
money  from  the  Reconstruction  Ftoancc  CorporatioJi  under 
the  present  law. 

We  have  to-day  to  the  northern  part  of  New  Jersey,  to  the 
district  represented  by  my  colleague,  Mr.  Skgkr,  a  textile 
concern,  one  of  the  largest  of  Its  kind  to  the  world,  now 
employing  approximately  4,000  people,  running  practically 
on  a  24-hour  schedule.  They  want  to  increase  their  output, 
for  which  there  is  plenty  of  demand,  by  putting  on  1.500 
additional  hands.  It  takes  money  to  do  that.  The  presld«at 
of  that  concern  has  come  to  Washington  and  has  talked  with 
the  officials  of  the  Reconstruction  Finance  Corporation  and 

to  Treasury  officials  to  find  some  way  to  keep  these  5,500 
people  to  emplosonent. 

Banks  are  reluctant  to  give  the  credit  necessary  for  the 
expansion  of  this  todustry.  This  company  is  doing  bustoess 
to  the  "black"  rather  tiian  to  the  "red."  They  have 
modernized  their  plant  and  equipped  It  with  the  most  efll- 
clent  and  up-to-date  machtoery  on  the  market,  but  there 
is  no  way  by  which  they,  or  other  todustrics  and  corpora^ 
tions,  can  expand  and  put  on  additional  help  unless  we  pas 
this  bill  or  a  similar  measure  which  will  permit  the  Recon- 
struction Ftoance  Corporation  to  make  loans  to  private  cor- 
porations. 

The  proposition  to  this  bill  about  which  much  confusion 
has  arisen  is  the  question  of  adequate  security  for  loaoi. 
and  yet  throughout  the  whole  measure  there  Is  the  require- 
ment that  there  must  be  adequate  security  for  all  loans 

made. 

Members  here  to  the  House  talk  about  the  Government 
making  loans  on  automobiles  and  watches;  whether  or  not 
such  loans  would  be  made  would  be  entirely  up  to  the  officials 
of  the  Reconstruction  Corporation;  and  does  an3^>ne  think 
for  a  moment  that  they  would  loan  to  any  todividual  a  smaU 
simi  of  money  simply  because  one  applied  for  it?  It  would 
take  so  long  to  get  such  a  loan  approved  that  the  applicant 
would  either  lie  dead  or  would  have  gotten  disgusted  and 
arranged  for  a  loan  of  that  kind  from  some  other  source. 

What  I  tried  to  have  the  conferees  do  yesterday  at  our 
last  meeting  was  to  provide  that  loans  could  be  made  to  cor- 
porations, and  so  forth,  for  the  purpose  of  extending  and 
continuing  employment  to  todustry.  The  question  of  se- 
curity for  such  loans  was  raised,  and.  of  course,  we  who  were 
to  favor  of  such  loans  agreed  that  there  should  be  adequate 
security  required. 

I  realize,  and  I  think  everyone  realizes,  that  the  unem- 
ployment situation  requires  immediate  relief.  Yet  a  corpo- 
ration like  the  one  to  which  I  have  previously  referred,  a 
responsible  concern,  of  which  one  of  oar  farmer  ccHleagues, 
a  responsible  bustoess  man  and  the  president  of  a  bank  to 
New  Jersey,  is  a  director,  can  not  get  a  5-cent  piece  from  the 
Reconstruction  Finance  Corporation  unless  you  vote  the 
relief  carried  to  this  bill. 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 

Mr.  BACHARACH.    I  yield. 

Mr.  STRONG  of  K*r"t«Jt  The  very  statement  the  gentle- 
man has  made,  that  these  loans  must  be  made  on  adequate 
security,  denies  the  statement  that  they  win  loan  money  to 
everybody? 

Mr.  BACHARACH.  Of  course  It  does.  Now,  let  me  read 
what  is  to  dispute.  Section  5  Is  the  only  matter  with  refer- 
ence to  which  the  executive  department,  the  conferees,  and 
the  Speaker  of  the  House  are  not  to  agreement.  Section  5 
provides — 

To  aid  In  financing  agriculture,  commerce,  induatry.  and  bous- 
ing, Including  facilitating  the  exporatlon  of  agricultural  and  otlMr 
products,  and  to  assist  In  the  relief  of  unemployment.  The  cor- 
poration is  authorized  and  empowered  to  make  loans  upon  such 
terms  and  conditions,  not  inconsistent  with  this  act,  as  it  may 
determine,  to  any  person  when,  in  the  opinion  of  the  board  at 
directors  of  the  corporation,  such  person  Is  imable  to  obtain  tunds 
upon  reasonable  terms  through  hanking  channels   ■ 

And  so  forth. 
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The  point  I  want  to  make  is  that  a  loan  can  only  be  made 
upon  adequate  security,  and  applicants  must  first  exhaust 
their  resources  at  home. 

;  The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  New  Jersey  has  expired. 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Illinois  [Mr.  BRrrrENl. 

Mr.  BRITTEN.  Mr.  Speaker,  practically  every  speaker 
who  has  taken  the  fioor  for  or  against  this  relief  biU  has 
emphasized  the  fact  that  it  throws  the  doors  of  the  Federal 
Treasury  wide  open  to  everybody  who  has  collateral  of  any 
kind  for  a  loan  or  a  raid  on  our  already  overtoxed  financial 
Institutions:  but  notwithstanding  the  repeated  assertions  of 
the  Democratic  leader  of  the  House  and  his  conferees  that 
Chicago's  distressed  condition  would  be  cared  for  with  all 
other  corporations  and  individuals,  we  find  the  bill  utterly 
inadequate  of  caring  for  our  most  pressing  needs  and  giving 
our  school-teachers  and  other  city  employees  not  the  slight- 
est relief.  ^  ^       ,         ^ 

The  biU  provides  for  $300,000,000  to  be  expended  or  loaned 
for  general  relief  throughout  the  United  SUtes.  of  which 
amount  the  Stote  of  Illinois  may  obtain  a  maximum  of 
$45,000,000.     There  is  not  a  dollar  carried  in  the  bill  for  the 
unpaid  salaries  of  school-teachers  nor  is  there  a  dollar  car- 
ried in  the  bill  for  future  salaries  excepting  such  amounts 
as  may  be  taken  from  the  $45,000,000  for  this  purpose,  and 
even  that  is  questionable. 
'Chicago  could  borrow  unlimited  funds  for  the  construction 
of  self -liquidating  projects,  such  as  toll  bridges,' tunnels,  and 
SQ  forth.    It  might  also  borrow  on  new  building  construction 
which  is  regiilarly  authorized  by  the  city  coimcil.    Both  of 
those  directions  are  away  off  in  the  distence  and  of  no 
immediate  value  to  our  grief -stricken  city.    I  doubt  If  any 
city  in  the  world  could  go  through  with  the  distress,  himger. 
and  unusual  tax  problems  that  Chicago  has  without  being 
overnm  by  communism  and  anarchy,  and  yet  Chicago  stands 
proud  and  courageous  through  all  of  its  trials,  feeling  that 
sooner  or  later  the  Federal  Government  will  come  to  its 
rescue. 

Chicago  Is  the  only  city  in  the  world  that  is  legally  re- 
strained from  collecting  $250,000,000  in  back  taxes.  Just 
think  of  it — a  city  being  restrained  legally  from  collecting 
$250,000,000  of  its  outstanding  taxes.  They  will  be  col- 
lected in  March  of  1933  and  not  before.  Just  imagine  if 
you  can.  my  good  friend,  a  situation  where  14,000  school- 
teachers are  actually  carrying  the  city  of  Chicago  for  more 
than  $19,000,000  of  back  salaries.  Stretch  your  imagination 
a  little  further  and  visiialize  city  employees  in  any  world's 
metropolis  carrying  their  city  for  back  salaries  amounting  to 
practically  $53,000,000. 

Mr.  Speaker,  this  unusual  condition  is  not  due  to  political 
mismanagement,  corruption,  or  incapacity  to  govern.  It  is 
due  to  a  legal  tax  tangle  over  which  those  most  concerned 
are  not  to  blame,  and  until  our  supreme  court  renders  its 
decision  in  Aug\ist  of  this  year  we  can  not  proceed  with  the 
levying  of  our  back  taxes,  which,  as  I  have  already  indicated, 
will  be  collectible  next  year. 

Mr.  Speaker.  I  am  sorry  that  the  House  leaders  have  seen 
fit  to  bring  in  this  report  with  the  motion  that  it  be  either 
voted  up  or  down  without  amendment.  This  bill  carrying 
billions  in  money,  as  well  as  untold  happiness  or  distress,  is 
much  too  serious  a  piece  of  legislation  to  pass  under  limited 
debate  and  with  no  opportunity  for  amendment,  and  I 
predict  that  unless  it  is  amended  in  the  Senate  to  care  for 
Chicago's  just  needs  it  will  be  immediately  vetoed  by  Presi- 
dent Hoover  and  returned  to  the  House  for  further  action. 
The  stubbornness  displayed  by  Vice  Presidential  Candidate 
Qakner  in  his  persistence  to  write  article  No.  2  of  the  bill 
in  its  present  form  is  a  sad  commentary  not  only  upon  his 
statesmanship  but  upon  his  refusal  to  understand  Chicago's 
needs,  as  well  as  Chicago's  ability  to  pay  back  any  loan  to 
which  it  attaches  its  signatiire. 
Mr.  GOLDSBOROUGH.  Will  the  gentleman  yield? 
Mr.  BRITTEN.     I  yield. 

BCr.  OOLDSBOROUOH.  The  gentleman  was  before  the 
Committee  on  Banking  and  Currency.    The  evidence  showed 
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that  the  city  of  Chicago  had  sold  more  tax  warrants  than 
the  tax  would  amount  to  If  It  was  collected. 

Mr.  BRITTEN.  The  gentleman  is  100  per  cent  wrong. 
Mr.  OOLDSBOROUOH.  That  was  the  evidence. 
Mr.  BRITTEN.  Well,  the  gentleman  does  not  know  what 
he  is  talking  about.  I  do  not  have  time  to  yield  further. 
Mr.  Speaker,  the  presence  of  Chicago's  officials,  legislators. 
bankers,  and  business  men  in  Washington  a  few  days  ago 
came  as  a  thunderbolt  to  the  ears  of  Capitol  Hill,  and  if 
there  was  any  thought  in  the  minds  of  Members  of  Congress 
that  an  adjournment  might  be  had  prior  to  the  enactment 
of  relief  legislation  it  must  have  been  accompanied  with 
another  thought  that  no  adjournment  could  be  taken  before 
Chicago's  distress  had  been  given  real  serious  consideration. 
Chicago's  case  is  unique  among  the  distressed  cities  of  the 
United  States  in  that  it  has  its  general  relief  and  unemploy- 
ment problem  with  six  or  seven  hundred  thousand  hungry 
souls  within  Its  borders  who  can  not  be  left  by  a  great  rich 
Government  like  ours  to  actually  starve  in  the  streets.  Then 
Chicago  has  its  own  almost  impossible  tax -collecting  legal 
barriers  which  make  it  impossible  for  the  city  to  pay  its 
thousands  of  employees  who.  according  to  all  rules  of  defi- 
nition, are  actually  employed,  but  who,  in  fact,  are  worse 
off  than  the  unemployed  because  they  are  working  without 
pay. 

Washington  was  impressed  with  the  fact  that  Chicago 
was  rich  in  good  collateral  upon  which,  under  ordinary 
circumstances,  millions  could  be  borrowed,  but  which  secvuri- 
tles  the  banks  to-day  frown  upon  because  they  are  not  as 
liquid  as  some  other  collateral  which  the  banks  are  holding 
and  which  may  be  disposed  of  at  once,  even  at  a  sacrifice. 

It  soimds  strange,  yet  Chicago  tnxly  is  one  of  the  largest 
and  richest  cities  in  the  world  and  at  the  same  time,  because 
of  circumstances  over  which  neither  the  mayor  nor  the 
Chicago  City  Council  had  the  slightest  control,  this  great 
world  metropolis  is  imable  to  pay  its  school-teachers  and 
other  regular  employees.  The  Committee  on  Banking  and 
Currency  of  the  House  was  intensely  interested  in  the  sin- 
cere. Impassioned  appeal  made  by  Mayor  Cermak  who  re- 
peatedly exchanged  rapid-fire  debate  with  various  members 
of  the  committee  who  did  their  best  to  pick  a  fiaw  or  a 
weakness  in  Chicago's  position,  but  without  avail  because 
Cermak  not  only  held  his  own  but  convinced  the  conmiittee 
and  the  packed  committee  room  that  Chicago  is  suffering 
as  is  no  other  city  in  the  world  to-day.  For  God's  sake  help 
Chicago  care  for  itself.  It  is  not  a  matter  of  poor  political 
administration.  It  is  a  matter  of  law.  Chicago  can  not  live 
under  existing  conditions  unless  it  gets  some  help  from  this 
bill.  I  shaU  vote  against  this  bill  because  it  does  nothing 
for  the  big  cities  like  Chicago. 

Mr.  SABATH.  Does  the  gentleman  say  that  under  Title 
n  of  this  bill  the  city  of  Chicago  is  not  aided? 

Mr.  BRITTEN.  Yes.  I  do,  excepting  as  I  have  already 
Indicated.     The  gentleman  does  not  know  what  is  in  the 

bill. 

Mr.  SABATH.  Then  the  gentleman  Is  wrong,  in  hla 
ignorance  of  what  the  bill  provides. 

Mr.  BRITTEN.  Mr.  Speaker,  under  ordinary  circiun- 
stances,  the  city  of  Chicago  should  have  no  trouble  what- 
ever in  borrowing  $75,000,000  with  which  to  pay  the  over- 
due salaries  of  public-school  teachers  and  other  city  em- 
ployees, but  these  are  not  ordinary  times  and  the  largest 
bankers  are  themselves  quite  seriously  concerned  regarding 
the  stability  of  their  own  banks  to  go  through  this  world 
crisis  without  serious  trouble  and  they  are  accordingly  mak-' 
ing  only  such  loans  as  are  commensurate  with  sound  bank- 
ing practice  under  these  circumstances.  Mayor  Cermak  has 
telegraphed  me  that  his  city  has  tax  warrants  and  other 
municipal  securities  available  with  a  borrowing  power  up 
to  $300,000,000  without  impairing  the  city's  financial  sta- 
bility under  ordinary  circumstances,  I  personally  believe 
the  municipal  water  works  alone  are  worth  a  billion  dollars. 

Mr.  Speaker,  In  the  world's  history  of  education  there  Is 
no  parallel  to  the  heroic,  self-sacrificing  attitude  of  the  Chi- 
cago school-teachers  In  their  patriotic  devotion  to  their 
duty  at  a  time  when  strong  men  and  women  are  falling  by 
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the  wayside  for  want  of  food  and  shelter  that  will  bardy 
keep  the  body  and  soul  alive. 

I  regard  the  education  of  the  youth  as  a  national  protdem 
and  in  no  sense  locaL  Youngsters  being  educated  to-day  In 
Chicago  will  ultimately  find  their  way  Into  the  walks  of  life 
of  most  States  of  the  Union  and  their  proper  education 
ZMjw  assures  a  great  future  national  asset. 

No  one  realizes  this  better  than  the  school-teachers  them- 
selves who  in  many  instances  have  lost  their  homes,  their 
small  savings  accounts,  their  purchasing  credit  In  their  home 
community,  and  whose  very  clothing  Is  in  sad  need  otf  re- 
pair. They  have  tenaciously  persisted  in  carnring  on  so 
that  the  school  boy  and  girl  who  Is  entirely  unconscious  of 
the  terrible  fight  that  \b  now  going  on  between  actual  poverty 
and  a  bare  living  might  still  receive  their  education  as  in 
normal  times. 

Mr.  Speaker,  It  is  true  that  Chicago  has  her  problems  of 
distress  Just  as  Detroit,  Pittsburgh,  New  York,  and  other 
great  manufacturing  centers  have,  but  In  addition  to  that 
more  or  less  universal  condition,  Chicago  has  the  Insull 
failures,  the  bank  failures,  and  Is  the  only  city  in  the  world 
which  Is  legally  restrained  from  collecUng  Its  back  taxes. 
If  It  were  not  for  the  Impossible  tax  tangle,  Chicago's  finan- 
cial budget  would  be  balanced,  our  school-teachers  and  other 
county  employees  would  have  been  paid  in  full,  and  the 
added  horrors  of  the  world  depression  would  not  have  been 
known  In  Chicago. 

If  our  fair  city  could  overnight  collect  the  $250,000,000 
back  taxes  due  and  payable  at  this  moment,  we  certainly 
would  be  sitting  on  top  of  the  world  In  comptuison  with  the 
other  great  metropolitan  centers. 

A  Ptederal  loan  of  $75,000,000,  secured  by  as  good  Chicago 
collateral  as  Is  In  the  possession  of  any  bank  In  the  United 
States,  has  been  my  aim.  and  I  shall  leave  nothing  undone 
to  bring  this  about.  It  has  repeatedly  been  said  under  the 
big  dome  on  Capitol  Hill  that  Chicago  Is  the  heart  of  the 
Nation.  The  work  of  this  session  of  Congress  can  not  be 
concluded  without  a  cash  tonic  from  the  Federal  Treasury 
which  will  keep  that  heart  throbbing  and  Invigorating  to 
the  Nation  until  Its  normalcy  has  been  attained  through  the 
natural  collection  of  Its  taxes  and  other  corporate  funds 
now  long  past  due. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  South  Dakota  [Mr.  JohhsowI. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  onCe  In 
every  generation  a  completely  fake  political  Issue  Is  pre- 
sented to  the  voters  of  the  United  States,  and  this,  the  so- 
called  Ofumer,  popular  money-loaning  plan,  which  will  not 
loan  money.  Is  one  of  those  times.  This  is  purely  and  simply 
an  attempt  to  get  votes  for  the  Democratic  Party  by  subter- 
fuge and  demagoguery,  and  it  can  not  be  anything  else. 
Translating  It  concretely,  in  my  own  State  of  South  Dakota 
there  win  be  some  spe«*ers  tearing  around  that  State  and 
the  entire  Northwest  next  October  telling  the  people  out 
there  who  have  mortgages  on  their  farms  and  telling  each 
man  who  owns  a  few  head  of  cattle  or  sheep  and  has  a  mort- 
gage on  them,  that  he  could  have  received  a  loan  on  his 
farm,  his  cattle,  or  his  sheep,  or  his  hogs,  chickens,  or  wheat 
fnmi  the  Reconstruction  Finance  Corporation  if  It  had  not 
been  for  President  Hoover  and  the  Republican  Party.  These 
speakers,  loud  speakers,  will  vociferate  that  If  the  Speaker  of 
the  House  and  the  Democrats  had  had  their  way,  each  citizen 
could  secure  a  loan.  Everybody  knows  that  is  just  bunk  and 
demagoguery.  I  have  enough  confidence  In  the  people  of 
the  United  States  to  believe  that  you  can  not  fool  them  with 
this  kind  of  talk  or  this  type  of  fake  legislative  bait.  Every 
time  any  group,  party,  or  class  has  tried  to  bunko  the  people 
-of  the  United  States  with  smart  demagoguery  or  appeal  to 
class,  it  has  found  that  It  could  not  be  done.  I  know  that 
right  on  the  floor  of  this  House  now  there  are  some  members 
of  the  Democratic  Party  who  know  that  this  legislative  fak- 
ing should  not  be  tolerated  Just  as  well  as  I  know  It.  I  know 
they  are  handicapped  in  expressing  themselves,  because  a 
party  pc^tical  issue  has  been  made  of  this  law  by  their 
leaders.  I  can  not  think  there  are  many  of  them  who  are 
responsible  citizens  who  will  go  out  and  tell  these  poor  stock 
raisers,  fanners  who  could  not  have  been  helped  under  this 


law  In  any  event,  that  the  Gamer  plan  would  allow  them 
to  borrow  any  m<n>ey. 

•nie  only  people  It  cookl  possibly  help  would  be  those  who 
happen  to  have  land  clear  of  mortgages.  It  can  not  help 
the  man  already  in  debt.  If  a  man  happened  to  have  a 
few  shares  of  some  stock  clear  of  Incumbrance  that  had 
some  value,  he  might  have  borrowed  money  under  this 
provision;  but  the  man  who  does  not  have  it  clear  could 
not  have  been  helped  in  any  way. 

I  am  stating  the  facts  rljilit  at  this  time  of  the  passage 
of  the  law  so  that  the  people  <rf  this  United  States  win 
know  that  this  alleged  relief  proposed  by  the  Oamer  plan 
is  pure  bunk  and  that  it  Is  demagoguery;  that  it  would  not 
have  helped  anyone,  and  that  it  was  not  Intended  to  help 
anyone,  except  Democratic  political  candidates  next  No- 
vember. As  tme  great  Senator  expressed  It,  "Tfee  differ- 
ence between  Hoover  and  Gamer  Is  ttiat  Hoover  knows  that 
If  the  Gamer  plan  Is  adopted  there  will  be  10.000  voters 
sitting  on  the  White  House  steps  trying  to  borrow  money, 
but  who.  under  the  law,  can  not  do  It:  whfle  Oarkkb  hopes 
there  will  be  a  million  <rf  them  sitting  there  In  that  fix." 

When  November  nrfls  around  I  am  confident  It  wIU  be 
shown  that  you  can  not  fool  the  common,  every-day,  ordi- 
nary citizen  of  these  United  States  by  this  sort  of  tricky 
political  procedure.     [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  seven  minutes  to 
the  gentleman  tram  Wisconsin  IMx.  Stafford]. 

Mr.  STAFFORD.  Mr.  Speaker,  shades  of  Axidrew  Jack- 
son are  falling  unnoticed  and  neglected  to-day  on  the  Dem- 
ocratic side.  His  heroic  fight  against  the  Second  United 
States  Bank,  with  Its  train  of  ill  consequences  to  the  peoi^e 
cf  the  country  If  a  national  bank  should  be  all  controlling 
In  the  Nation's  finances.  Is  apparently  forgotten  by  the 
kttter-day  saints  of  the  Democratic  Party. 

Yea,  more!  The  policy  of  Woodrow  Wilson  Is  forgotten 
by  the  Democratic  side  to-day,  for  imder  the  War  Finance 
Corporation  that  was  created  during  war  times  rx>  such 
latitude  for  discoimting  the  paper  or  for  making  loans  to 
banks  and  individuals  was  contemplated  or  effected  as  Is 
now  proposed.  Only  in  the  emergency  that  the  banks  would 
not  extend  credit  to  the  Individual  upon  reasonable  terms, 
and  then  only  when  it  was  to  be  used  for  war  purposes, 
was  money  to  be  loaned  to  Individuals  under  the  War 
Finance  Corporation  act.  Here  Is  the  language.  I  have  tt 
before  me  as  I  speak.  The  War  Finance  Corporation  was 
for  the  purpose  of  coming  to  the  relief  of  banks,  bankers, 
and  trust  companies  on  furnishing  adequate  security.  Only 
in  the  exception  where  the  bank  could  not  come  to  the  re- 
lief of  an  individual  was  any  loan  recognized,  and  then  only 
for  war  purposes. 

Mr.  DICKSTEXS.    WIU  the  gentleman  yleW? 

Mr.  STAFFORD.  Please  excuse  me.  I  have  been  granted 
three  minutes  less  time  than  I  asked  for. 

Further,  under  the  law  creating  the  War  Finance  Cor- 
poration it  could  not  make  a  loan  except  at  1  per  cent 
higher  than  the  prevailing  discount  rates.  Under  the  Re- 
construction Finance  Corporation  there  Is  no  soch  limit, 
and  to-day  even  under  Its  operation  we  find  building  and 
loan  associations  and  ixxsuranee  companies  who  have  ob- 
tained credit  from  national  banks  seeking  loans  from  the 
Reconstruction  Finance  Corporation  for  the  sole  purpose  of 
getting  the  money  for  5Vi  per  cent,  vrtien  they  were  paying 
6  per  cent  and  more  to  the  local  banks  for  the  same  line 
of  credit. 

Yea,  more!  The  fundamental  question  In  this  debate  is 
whether  the  banks  are  functioning.  Are  banks  merely  for 
the  purpose  of  taking  capital  and  holding  it  in  their  vaults, 
or  is  the  money  placed  in  their  hands  for  the  purpose  of 
being  loaned  out?  No  bank  can  make  money  by  hoarding 
Its  capital  and  refusing  to  peifoim  its  legitimate  function 
of  loaning  to  customers  and  extending  credit. 

Establish  this  multiple-headed  monster  of  a  national 
superbank  and  you  immediately  come  in  competition  with 
the  20.000  banks  scattered  over  the  country. 

The  bill  as  originally  drawn,  and  as  supported  by  the  dis- 
tinguished leader  of  the  majority,  the  gentleman  from  IDi- 
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nols  [Mr.  RaihktI.  in  his  adverse  report  on  the  payment  of 
the  balance  owing  on  the  adjusted-compensation  certificates 
was  based  upon  the  idea  of  extending  loans  to  certain  banks 
and  established  Institutions  for  certain  special  purposes. 
Why.  the  act  waa  for  emergency  reUef,  and  expressly  bans 
in  section  5  any  loan  for  any  activity  not  theretofore  set  on 
foot. 

Did  he  claim  in  that  report  that  there  was  any  discrimina- 
tion in  Its  operation?  No.  The  first  report  of  the  finance 
corporation,  on  April  1,  shows  that  more  money  was  loaned 
to  small  banks  in  the  Western  SUtes  than  to  the  big  banks. 
In  Iowa  91  banks  received  aid.  In  Missouri  41  banks  re- 
ceived aid.  whereas  in  New  York  State  only  27  received  aid, 
and  in  Wisconsin  only  one. 

Now.  the  Natioiial  Government  is  going  to  set  up  this 
bank  to  run  counter  and  in  competition  to  the  established 
>>ftTiking  Institutions  of  the  country. 

Do  you  by  this  vote  mean  to  say  the  banks  are  not  prop- 
erly functioning? 

Are  you  going  to  allow  favoritism  to  run  wild  in  the  dis- 
tribution of  these  loan  favors  to  individuals? 

The  distribution  of  bureaucratic  favors  during  the  Gov- 
ernment operation  of  the  railroads  during  the  war  almost 
became  a  national  scandal. 

Can  you  imagine  such  a  huge  bureaucracy  as  would  be 
necessitated  by  a  provision  authorizing  loans  to  Individuals 
the  country  over? 

The  supporters  of  the  bill  say  the  loans  would  have  to 
be  made  upon  adequate  security.  Adequate  security,  not  as- 
suredly safeguarded  as  in  the  Wilson  War  Finance  Corpora- 
tion act  which  I  supported  and  defended  on  the  floor  of 
the  House.  That  act  prescribed  the  percentage  of  the  value 
of  the  security.  No  such  protecting  clause  is  in  this  act. 
The  loans  under  the  War  Finance  Corporation  were  to 
banks  and  trust  companies  and  the  like,  not  to  individuals 
except  in  rare  emergencies. 

Oh.  it  la  popular  talk  to  say  you  want  to  establish  a  super- 
bank  to  grant  loans  to  everybody,  but  it  is  impossible  imless 
you  are  going  to  desert  the  fundamental  precepts  of  Andrew 
Jackson,  in  oiH;>osition  to  a  centralized  bank,  and  against 
bureaucratic  government.    That  is  all  that  this  means. 

Why,  as  shown  by  the  report  of  the  majority  leader,  the 
gentleman  from  Illinois  [Mr.  Rainky].  on  the  bonus  bill 
up  to  the  date  of  April  12.  1,520  banks  had  received  aid  from 
the  Reconstruction  Finance  Corporation.  69  per  cent  of 
which  were  in  cities  of  less  than  5,000  population.  Twenty- 
three  per  cent  of  the  loans  granted  to  banks  were  to  banks 
in  cities  of  less  than  10.000  population:  and  68  per  cent, 
over  two-thirds  of  the  amount  loaned,  was  in  towns  and 
cities  of  less  than  200.000  population,  and  yet  they  ring 
the  changes  on  the  fact  that  you  loan  money  to  railroads, 
which  up  to  April  19  aggregated  $77,500,000  to  20  companies, 
but  In  every  instance  those  loans  to  railroads  have  been 
only  one-half  of  what  the  banks  have  advanced,  and  all 
supervised  and  supported  by  the  approval  of  the  Interstate 
Commerce  Commission.  And  98  building  and  loan  asso- 
ciations throughout  the  country  have  received  $17,326,000. 
and  28  insiurance  companies  have  received  $11,952,000. 

Mr.  SABATH.    WUl  the  gentleman  yield? 

Mr.  STAFFORD.  Yes;  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  SABATH.  Will  the  gentleman  teU  us  the  amount  of 
money  these  1,650  banks  received? 

Mr.  STAFFORD.  The  corporation's  report  shows  that  on 
March  31,  858  banks  and  trust  companies  had  received 
$119,167,000,  and  that  there  had  been  authorized  $32,590,000 
additional  to  banks  throughout  the  country.  That  on  April 
19.  1.757  institutions,  in  all,  had  received  loans  totaling 
$285,456,000,  of  which  $11,384,000  had  been  repaid  by  the 
borrowing  institutions.  And  I  wish  to  emphasize  the  fact 
that  there  has  been  no  discrimination  against  the  small 
banks,  and  no  one  can  say  there  has  been.  Does  the  gentle- 
man say  there  has  been?  I  say  no.  Every  small  bank  in 
the  country  which  has  had  proper  security  got  relief.  Every 
building  and  loan  association  wiiich  has  had  property  secur- 


ity has  got  relief,  and  everyone  admits  that  the  Reconstruc- 
tion Finance  Corporation  has  been  a  life-saver. 

Now,  the  Senate  bill  backed  by  Senator  Wacnek  and  the 
Democratic  Senators  was  acceptable  to  the  President,  so 
far  as  the  provisions  of  Title  n  were  concerned.  It  pro- 
vided that  loans  should  be  made  to  self-liquidating  corpora- 
tions. That  spelled  industrial  revival,  loans  to  going  busi- 
nesses giving  employment  to  the  people.  The  President  is 
in  harmony  with  your  Democratic  Senators  on  this  proposi- 
tion. He  is  not  in  harmony  with  the  socialistic  principle — 
popular,  I  will  grant  you— that  every  person  who  has  any 
kind  of  security  can  go  to  the  National  Treasury  and  get  a 
loan.  This  is  socialistic  in  the  extreme,  popullstlc.  approach- 
ing sovietism.    (Applause.] 

[Here  the  gavel  fell.] 

Mr.  DICKINSON.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentleman  from  South  Carolina  [Mr.  McSwaxmI. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  support  of  the  conference  report, 
and  also  upon  House  Joint  Resolution  460.  introduced  by 
myself. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  am  supporting  this  con- 
ference report,  signed  by  eight  out  of  nine  conferees,  re- 
gardless of  party  affiliation.  Now  comes  the  President, 
smashing  constitutional  precedent,  gets  a  copy  of  the  report 
before  it  is  filed,  and  exerts  all  the  powerful  influence  of  his 
office  to  change  the  report.  Shades  of  Andrew  Jackson, 
Qrover  Cleveland,  and  Woodrow  Wilson  I  They  often 
wielded  the  veto  ax.  but  alwajrs  let  Congress  act  on  its  re- 
sponsibility, and  then  they,  as  Presidents,  did  not  fear  to 
act  on  their  own  responsibility.  Such  power  as  President 
Hoover  seeks  to  exert,  if  exercised  by  a  powerful  dominat- 
ing personality  in  the  White  House,  might  prove  dangerous, 
if  not  disastrous,  to  our  constitutional  Uberty.  Let  the 
White  House  keep  hands  off  until  Congress  sends  the  bill  to 
the  President,  and  then  let  him  act  according  to  his 
conscience. 

The  issue  now  presented  between  the  President  and  Con- 
gress over  the  Gamer -Wagner  relief  bill  has  more  than 
academic  interest  to  my  constituents  in  South  Carolina.  It 
has  a  vital,  matter-of-fact,  bread-and-butter  Interest  to 
them.  Three  hundred  thousand  people  in  South  Carolina 
are  directly  and  indirectly  dependent  upon  the  cotton  textile 
industry  for  a  living.  For  two  years  the  mills  have  been 
compelled  gradually  to  reduce  production,  to  discharge  labor- 
ers, to  reduce  wages.  The  mill  managements  have  made  a 
noble  effort  to  keep  them  nmning.  Many  mills  have  con- 
siuned  large  cash  surpluses  in  nmning  at  a  loss  to  give  em- 
ployment to  faithful,  loyal,  dependent  employees.  Doubtless 
many  mills  have  gone  deeply  in  debt  for  the  same  purpose. 
But  now  many  mills  have  been  forced  to  close  down  entirely, 
at  least  for  the  smnmer. 

Nobody  in  South  Carolina  is  asking  the  Federal  Govern- 
ment, or  any  government,  to  dish  out  a  dole.  All  we  ask  is 
a  chance  to  work  and  earn  a  bare  living  imtil  this  blight  of 
Republican  two-chickens-in-the-pot  variety  of  prosperity 
shall  pass  away.  The  only  hope  "  aroimd  the  comer  "  is  to 
keep  the  Republicans  in  the  "  comer,"  which  they  have 
backed  themselves  into,  till  we  pass  the  "  comer  "  of  the 
November  election,  and  then  we  will  meet  Roosevelt  and 
Garner  turning  the  "  corner  "  of  March  4.  1933,  and  then 
Democratic  fair  play  and  equal  opportunity  will  once  more 
prevail  in  America. 

No,  Mr.  Speaker,  we  are  not  asking  for  a  dole,  but  we  are 
demanding  a  chance  to  work.  Your  bill,  the  Gamer- Wagner 
bill,  proposes  that  the  Reconstruction  Finance  Corporation 
shaU  have  power  to  finance  all  industries,  such  as  cotton 
mills,  that  keep  people  employed.  What  if  it  does  seem  a 
bad  loan  from  a  strict  banking  viewpoint?  Better  a  bad 
loan  than  a  bad  dole.  These  people,  oiur  people,  in  all  in- 
dustries, all  over  America,  must  eat  to  live.  Surely  the 
President,  who  led  the  merciful  hearts  of  America  to  feed 
the  starving  women  and  children  of  Belgium,  and  later  of 
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Germany  and  Russia,  and  other  European  countries,  would 
not  do  less  for  the  men  and  women  and  children  of  America. 
I  know  he  would  not.  But  there  is  a  serious  ctuifUct  of 
judgment  as  to  how  to  relieve  America's  unemployed. 

The  President  wants  to  confine  direct  Federal  aid  to  the 
big  eorporatiozis.  railroads,  banks,  and  insurance  companies. 
In  the  hope  and  belief  that  they  will  let  a  few  crumbs  drop 
to  the  unfortxinate  fellow  below  the  table.  On  the  other 
hand,  we  who  favor  the  Gamer- Wagner  bill,  as  agreed  to  in 
conference  by  Democrats  and  Republicans,  insist  that  all 
persons  and  corporations  employing  laborers  shall  have  the 
right  to  borrow  money  to  operate  on.  If  they  can  satisfy  the 
Reconstruction  Finance  Coiporation  of  the  adequacy  of  the 
security  offered.  Is  there  anything  unfair,  unsound,  or  un- 
wise in  that  proposition?  This  talk  of  setting  up  a  big 
"  pawnbroker's  shop "  to  lend  money  on  Ford  cars  and 
household  goods  and  chattels  is  begging  the  question.  I  do 
not  believe  that  Herbert  Hoover  himself  chose  that  language. 
I  believe  another  formulated  those  unfair  phrases  for  him. 
It  Is  the  last  rewut  of  a  deaperate.  defeated,  but  defiant 
group.  We  invoke  the  calm  Judgment  of  the  American  peo- 
ple upon  this  clear-cut  Issue. 

Yes.  our  people  must  have  food  and  fueL  They  shall  have 
it.  They  will  have  it.  Now.  how  can  they  get  it?  The 
Gamer -Wagner  bill  would  give  them  a  chance  to  earn  their 
bread.  Better  nm  the  risk  of  making  some  bad  loans  than 
face  a  hungry,  outraged,  enraged  people.  All  admit  the  issue 
is  a  chance  to  work,  or  riots  next  winter.  That  means  it  is 
bread  or  blood.  When  the  French  queen  rode  in  luxury 
throu^  the  streets  of  Parts,  and  the  poor  people  screamed 
Into  her  ears.  "Give  us  bread."  she  said  to  her  ladies  in 
waiting,  "  If  they  have  no  bread,  why  do  not  they  eat  cake?" 
Desperate,  hungry  people  will  take  cake.  Whose  cake  will 
they  take?  All  who  love  America  and  her  orderly  constitu- 
tional system  of  free  government,  should  quickly  ally  them- 
selves with  the  Gamer-Wagner  bill.  This  way  is  bread. 
This  way  is  safety.  This  way  will  preserve  our  competitive 
capitalistic  system.  This  way  will  protect  civilization.  It 
is  no  mere  man -of -straw  issue  between  poUtical  parties. 
It  is  a  desperate  struggle,  perhaps  even  a  death  grapple, 
between  selfish,  greedy  monopoly  of  our  economic  forces  and 
resources,  on  President  Hoover's  side,  and  the  fair,  impartial, 
humane  exercise  of  the  powers  and  money  of  the  people,  on 
the  side  of  those  who  support  the  Gamer-Wagner  confer- 
ence report.  Let  no  man  mistake  this  issue.  It  is  not  a 
temporary  controversy.  It  is  an  age-old  conflict.  It  comes 
down  to  us  from  all  history.  We  will  transmit  it  to  our 
children,  and  they.  too.  must  carry  on  this  fight  for  hu- 
manity. 

Freedom's  battle,  once  beg\m. 
Bequeathed  from  bleetling  sire  to  son. 
■nujugh  baiBed  oft.  Is  ever  won. 

The  heart  throbs  of  all  humanity  are  felt  in  this  conflict. 
I  want  to  preserve  the  institutions  our  fathers  set  up,  after 
winning  freedom  at  Bunker  Hill,  VaUey  Forge.  Kings  Bdoun- 
tain,  Yorktown,  and  a  hundred  other  blood-bought  victories. 
We  must  not  grow  weary  in  this  never-ending  fight  with  self- 
ish privilege,  lest  we  prove  disloyal  to  the  spirits  of  Jeffer- 
son and  Jackson,  of  Cleveland  and  Wilson,  and  millions 
of  men  and  women,  living  and  dead,  who  fixed  their  faith 
upon  those  champions  of  free  and  fair  government.  Though 
the  contest  at  times  seems  imequal.  and  though  the  people 
are  oft  and  easily  deceived  against  their  own  interests  by 
costly  and  cuiming  propaganda,  yet  we  must  continue  to 
carry  on.  The  eternal  forces  of  progress  are  pulling  with 
us.  God  and  his  truth  are  on  the  side  of  men.  For  12  long 
years  selfish,  predatory  groups  have  played  upon  the  passions 
and  prejudices  of  the  people,  while  they  preyed  upon  the 
rich  resources  of  the  whole  Nation.  It  certainly  has  been 
discouraging.    But  the  light  of  a  better  day  is  dawning. 

Truth  forever  on  the  scaflold,  wrong  forever  on  the  thnm*. 

Yet  that  scaffold  sways  the  future,  and,  behind  the  dim  unknown, 

Standeth  Ood  within  the  shadow,  keeping  watch  above  His  own. 

The  heart  of  humanity,  out  of  its  weltering  strife  with 
hunger  and  despair,  cries  up  to  us  to  carry  on  their  flfi^t 
with  confidence  and  courage.    They  shall  not  cry  to  us  in^ 


vain.    But  for  added  strength  we  cry  up  to  Oie  Power  that 

rules  men  and  nations,  paraphrasing  an  old  Knglish  poem: 

When  wUt  tliou  save  the  people. 

O  Ood  of  mercy,  when? 

Not  gold  and  bonds,  bat  peopl«. 

Not  corporate  things,  biit  men. 

Precious  In  thy  sight  are  they: 

Let  them  not  pas*  UkB  grass  away; 

XiCt  them  Uve.  who  work  and  fight  and  pay. 

Ood  save  the  pec^el 

This,  then.  B4r.  Speaker,  shall  be  our  battle  cry.  I>t  all 
the  people  see  these  sharp-drawn  battle  lines.  To  our  side 
we  summon  all  forward-looking  men.  We  call  for  volun- 
teoB  in  a  mighty  missionary  movement  to  save  our  feUow 
Americans,  and  thus  to  save  America  herself.  God  helping 
us,  under  true  and  tried  leadership  we  will  not  fail  the 
people  who  put  their  trust  in  us. 

When  ultraconservatives.  aposUes  of  the  oxcart  age.  prate 
about  lack  of  precedent  and  fear  to  meet  an  unusual  situa- 
tion with  an  unusual  remedy,  timidly  comforting  tbetar  souls 
by  repeating.  "  It  was  never  thus  before."  we  answer: 

New  occasions  teach  new  duties; 
Time  makes  ancient  good  uncouth. 

When  these  reactionaries  claim  that  these  periodic  panics 
result  from  inexorable  economic  laws,  and  that  thus  Provi- 
dence and  nature  both  have  combined  to  decree  that  the 
people  shall  be  periodically  skinned  coming  and  going,  both 
in  prosperity  and  in  adversity,  and  when  they  assert  that 
man  by  no  forethought  can  escape  from  the  clutches  of  such 
destiny  and  doom,  then  we  prorjaim  as  our  faith  and  prayo:: 

Wherever  man  oppresses  man. 

Beneath  Thy  Uberal  sun, 
O  Ood  be  there,  nilne  arm  made  bare. 

Thy  righteous  will  be  done. 

tMSCVK   *M*^"'*   »T   AOBQtrATS   RKLOET    KSASXTBaS — TtlCB   TO  COOTtMAXK 
AKD   BXOP   "BUCK   PASSOra  " 

Mr.  Speaker,  there  are  some  people  in  Washington  that 
do  not  realise  the  widespread  heart-rending  emergency 
now  facing  our  country.  They  sit  in  their  seeming  safety 
and  smug  complacency  and  let  affairs  take  their  own  course, 
piously  hoping  all  will  end  well.  Some  of  theae  folks  are 
horsebacking  in  Rock  Creek  Park  when  miUions  are  walking 
the  highways  in  search  of  bread.  Tliey  think  they  are  wise 
and  strong  and  secure.  But  the  truly  wise  man  carries  his 
umbrella  when  he  sees  a  cloud  rising.  I  greatly  fear,  but 
hope  I  am  overanxious,  that  before  another  winter  is  pact 
some  of  these  grandees  will  be  scuttling  down  to  a  storm 
cellar  or  cyclone  pit.  Some  of  them  are  officers  of  our  Gov- 
ernment, with  lifetime  Jobs  at  good  pay,  with  old-age  and 
disabiUty  retirement  priviliges,  Inr.hKltng  hospitals,  doctors, 
nurses,  dentists,  and  medicines. 

Mr.  Speaker,  in  view  of  this  nation-wide  panic,  I  lay  upon 
my  sick  bed  last  summer  thinking  and  planning  some  way 
for  all  our  agencies  of  Government  to  cooperate  in  a  vcdun- 
teer  spirit  to  avert  suffering  and  starving  at  men.  women, 
and  children.  Greater  than  any  bodily  suffering  for  a 
father  and  husband,  greater  than  the  pangs  of  gnawing 
hunger  itself,  is  the  mental  worry,  distress,  and  anxiety  of 
such  father  and  husband  as  he  realizes  his  helplessness  to 
succor  and  save  his  wife  and  children.  No  wonder  there  ia 
a  red  stain  of  suicide  all  over  this  once  happy  land.  While 
sick  I  worked  out  the  plan  which  I  later  drafted  into  a  Joint 
resolution  (H.  J.  Res.  60)  and  introduced  it  on  December  8, 
1931.  This  Joint  resolution  sought  to  set  up  a  national 
emergency  board  to  do  some  of  the  things  later  vested  in  the 
Reconstruction  Finance  Corparation.  But  more.  It  pro- 
posed some  of  the  chief  features  of  the  pending  Qaroer- 
Wagner  reUef  bilL  We  have  waited  seven  months  for  the 
President  to  get  interested  in  genuine  relief  Ipgialatinn  If 
Speaker  Oakhes,  God  bless  him,  had  not  gotten  busy  axxi 
pushed  his  relief  bill  through  the  House  and  cooperated  with 
Senator  WACim  to  get  those  two  bills  into  conference,  the 
President  seemingly  would  have  been  glad  to  see  Congress 
adjourn,  so  he  could  pull  off  the  congressional  "  hair  shirt " 
and  fish  once  m(n%  in  contentment.  But  theae  great  Demo- 
crats, Garkkr  and  WAcms,  are  more  than  partisans;  they 
are  ];)atriots,  and  they  are  trying  to  save  our  people  from 
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starving,  and  thus  tnrlng  to  save  our  Oovermnent  and  pre- 
serve its  blessings  of  freedom  for  posterity. 

Now  that  the  President  has  had  to  confront  the  situation 
that  the  Gamer- Wagner  bill  is  about  to  pass,  he  suddenly 
becomes  intensely  Interested  In  relief  legislation,  and  says 
Congress  shaU  not  adjourn  until  relief  legislation  is  passed. 
Some  person.  I  forget  who,  pretending  to  speak  for  the  Presi- 
dent, says  if  Congress  adjourns  without  enacting  relief  laws 
he  will  immediately  caD  Congress  into  extraordinary  session 
in  order  to  compel  it  to  pass  such  relief  measures.  I  do  not 
believe  the  President  need  worry.  I  hope  and  believe  Con- 
gress will  not  adjourn  until  it  gives  the  President  a  chance 
to  veto  proper  reUef  bills,  including  the  Ooldsborough  bill, 
providing  for  expansion  of  currency  and  credit,  so  as  to  raise 
commodity  prices  and  thus  give  the  farmer,  laborer,  and 
business  man  a  chance  to  Uve  and  get  out  of  debt,  which 
wiU  stop  banks  from  falling,  will  stop  bankruptcy  for  mer- 
chants, will  mean  a  better  day  for  doctors,  dentists,  lawycra. 
teachers,  preachers,  and  every  class  of  people  in  our  land. 
Why  will  not  the  Republican  Senate  pass  the  Ooldsborough 
bill?  Why  would  not  the  President  sign  it.  even  if  the  Re- 
publican Senate  passed  it?  I  think  I  know,  but  you  know 
also.  Mr.  Speaker,  and  every  Member  of  Congress  knows,  so 
it  is  useless  to  explain  it  here  and  now. 

Mr.  Speaker,  I  was  sorely  disappointed  in  the  anticipated 
benefits  of  the  Reconstruction  Finance  Corporation.  Of 
course,  it  has  done  some  good  in  saving  banks  and  insurance 
companiee  from  failing.  But  I  thought  it  would  check  un- 
employment. Most  of  the  money  seems  to  have  gone  to 
railroads,  and  then  into  big  banks.  Even  if  a  railroad  had 
to  go  into  the  hands  of  a  receiver,  its  trains  would  still  run, 
and  its  employees  receive  their  wages.  But  I  wanted  our 
Industries  of  aU  sorts,  and  especially  oiw  cotton  mills,  to  be 
helped,  so  they  could  continue  to  operate  and  thus  give  em- 
ployment to  OUT  people.  About  300.000  people  in  South 
Carolina  are  directly  and  indirectly  dependent  on  the  full- 
time  operation  of  our  cotton  factories.  But  under  the  terms 
of  the  Reconstruction  France  Corporation  act,  cotton  mills 
and  other  industries  could  not  borrow,  but  some  big  bank, 
or  mortgage  company,  would  have  to  borrow  for  the  cotton 
mill.  Our  banks  are  doing  their  best,  but  can  not  now  ex- 
tend their  lines  of  credit.  Our  South  Carolina  bankers  have 
made  and  are  making  a  brave  fight 

So,  In  order  to  try  to  relieve  our  cotton  textile  industry. 
I  Introduced,  on  May  17,  1932.  a  bill  (H.  R.  12125)  to  amend 
Reconstruction  Finance  Corporation  law  and  direct  it  to 
lend  aid  to  any  Industry  where  by  so  doing  it  would  prevent 
further  unemployment  and  stabilize  business  conditions. 
That  is  now  substantially  in  the  Qamer-Wagner  bill.  And 
the  very  next  day.  on  May  18,  I  introduced  H.  R.  12143,  to 
further  amend*  the  Reconstruction  Finance  Corporation  law 
by  conferring  upon  its  board  the  ample  powers  proposed  in 
my  House  Joint  Resolution  60,  Introduced  on  December  8, 
1931,  so  the  Reconstruction  Finance  Corporation  would  be.  in 
effect,  a  national  emergency  board,  with  power  to  save  our 
people  from  suffering,  starving,  and  dying.  I  appeared  be- 
fore the  Reconstruction  Finance  Corporation  board  in  be- 
half of  a  large  group  of  mills,  employing  hundreds  of  per- 
sons, and  begged  that  the  spirit  and  purpose  of  the  law 
rather  than  its  mere  letter  be  fulfilled. 

I  am  supporting  the  conference  report  on  the  Oamer- 
Wagner  bill  as  the  only  hope  of  our  people  for  relief.  It 
would  stop  further  unemployment  and  we  hope  would  reduce 
existing  unemployment.  By  making  possible  the  extension 
of  our  suburban  sewer  system  it  would  give  emplojrment  to 
hundreds  of  laborers.  B^  making  possible  the  building  of  a 
new  post  office  and  courthouse  it  would  set  free  nearly  one- 
half  million  dollars  to  carpenters,  masons,  and  material 
men.  By  allocating  to  South  Carolina  about  $5,000,000  for 
road  construction  it  would  give  employment  to  thousands  of 
people,  because  86  per  cent  of  road  construction  is  ultimately 
labor. 

Finally.  In  my  efforts  to  give  relief  to  our  distressed  people, 
and  especially  looking  forward  to  the  greater  distre.ss  of  next 
winter.  I  introduced  House  Joint  Resolution  460,  and  I  here 
Insert  a  copy  of  same: 


[Houae  Joint  ResoluUon  460.  Seventy-aecond  Congreas.  first  session) 
Joint  resolution  to  authorize  the  use  oX  the  supplies  and  equip- 
ment of  the  Army  of  the  United  States  In  furnishing  relief  and 
in  assisting  to  administer  relief  to  former  soldiers.  saUors.  and 
marines,  and  to  citl2»M  of  the  United  SUtea,  and  for  other 
purpoaea 

Resolved  etc..  That  the  President  of  the  United  SUtes  Is  hereby 
authorised  and  directed  to  employ  the  Army  of  the  United  States, 
or  any  part  thereof,  to  administer  relief  to  suffering  citizens  of  the 
United  States,  or  to  cooperate  with  the  American  Red  Cross  Society, 
or  with  any  other  relief  organization,  or  with  the  officers  and 
agents  of  any  State  or  poliUcal  subdivision  thereof,  to  employ  any 
Army  stores  of  food,  and  clothing,  and  fuel,  and  any  Army  trucks, 
kitchens,  tents,  ambiilances.  medical  personnel,  medicines,  and 
other  equipment  or  supplies  of  any  and  all  description,  to  relieve 
suffering  and  disease  during  the  existence  of  the  present  economic 
emergency,  and  that  appropriations  for  the  reimbursement  of  any 
and  aU  supplies  so  consumed  are  hereby  authorized. 

Sk.  2.  The  President  of  the  United  States  Is  hereby  authorized 
and  empowered  to  create  a  national  emergency  board,  to  conatet 
of  the  Secretary  of  War.  the  Secretary  of  Labor,  and  three  non- 
offlce-holding  citizens  of  the  United  States,  and  shall  appoint  ona 
of  such  citizens  as  chairman  of  said  board,  and  such  chairman 
shall  exercise,  after  consultation  with  the  board,  all  such  powers 
and  prerogatives  aa  the  President  shall  by  proclamation  delegate 
to  the  said  board.  No  salaries  shall  be  paid  to  any  member  or 
members  of  said  board,  but  only  actual  expenaea  of  travel  and 
subsistence,  and  all  necessary  clerical  and  administrative  personnel 
shall  be  supplied  from  the  War  Department. 

8»c.  S.  That  martial  law  shall  not  be  declared  at  any  time  or 
at  any  place  without  the  previous  specific  authority  of  Congreaa. 
and  in  no  event  shall  mUltary  force  be  employed  except  to  enforce 
the  statutory  laws  of  the  United  States  and  to  prevent  Insxir- 
rectlon  or  suppress  rebellion  against  such  law  and  to  repel  Inva- 
sion by  any  foreign  foe. 

8«c.  4.  That  the  President  of  the  United  States  shall  have  the 
power,  on  account  of  the  existing  economic  emergency  growing 
out  of  the  fact  that  millions  of  men  are  unemployed  and  that 
tens  of  millions  of  persons  are  In  economic  dlstreaa.  to  com- 
mandeer and  to  take  Immediate  poaaeaalon  of  any  food  or  fuel, 
or  the  source  of  any  food  or  fuel,  to  be  used  to  prevent  suffering 
among  the  citizens  of  the  United  States;  and  the  President  shaU 
have  power  to  take  and  commandeer  any  agency  or  instru- 
mentality of  Interstate  commerce  for  the  purpose  of  trancportlng 
all  such  food  and  fuel  to  places  where  they  are  moat  needed  in 
order  that  suffering  may  be  minimized  and  unneceaaary  death 
prevented. 

Sec.  8.  That  all  such  food  and  fuel  so  commandeered,  and  an 
other  supplies  taken  over,  such  as  medicines,  clothing.  buUdlng 
materials,  etc..  and  the  use  of  aU  such  transportation  facllitiea 
so  taken  over  or  employed.  shaU  be  subsequently  paid  for  out  of 
appropriations  hereafter  to  be  made  by  Congreaa  and  hereby  au- 
thorized, and  such  payment  shall  be  at  the  fair  and  reasonable 
market  value  thereof  at  the  time  and  place  of  such  taking  or  of 
such  use. 

Sec.  8.  That  said  national  emergency  board,  by  and  through 
its  chairman,  shall  have  power  to  control  priorities  of  shipments 
over  any  of  the  agents  and  Instrumentalltiea  of  interstate  com- 
merce In  order  more  quickly  to  relieve  suffering  and  disease  and 
to  prevent  profiteering  and  to  bring  about  at  the  earUeat  poaslble 
date  the  normal  and  us\ial  activity  In  the  channela  of  trade  and 
commerce  throughout  the  Nation. 

Sac.  7.  Any  honorably  dlacharged  soldier,  sailor,  or  marine  may, 
upon  complying  with  the  reasonable  rules  and  regulations  pro- 
mulgated by  the  Secretary  of  War  regarding  same,  apply  at  any 
Army  poet,  fort,  or  camp  where  troops  are  garrisoned  and  receive 
subsistence  and  shelter  and  medical  attention,  and  for  ibelter 
all  available  space  in  the  barracks  and  haUways  thereof  stiaU  be 
used  and,  when  necessary,  vacant  space  in  warehouses,  in  unoccu- 
pied bams  and  stables,  and  In  all  other  unused  or  partially  un- 
used houses;  and  appropriations  to  reimburse  the  War  Depart- 
ment for  all  expense  of  carrying  out  the  provisions  of  this  act 
are   hereby   authorized   in   any   deficiency   appropriation  act. 

Sec.  8.  That  all  legal  force  and  effect  of  this  act  shall  expire  at 
the  end  of  one  year  from  the  date  of  the  enactment  thereof. 

At  the  hearing  on  same,  before  the  Committee  on  Military 
Affairs,  the  foUowing  proceedings  were  had: 

Honsx  or  RkPsncMTATiva, 

CoMMrrncx  on  MmrAkT  Arrans. 

Thursday.  July  7,  1932. 

The  committee  met  at  10  o'clock  a.  m.,  Hon.  Joon  J.  McSwaim 
(chairman)  presiding. 

The  Chaibman.  This  hearing  was  set  for  10  o'clock  to-day. 
July  7,  1932,  on  House  Joint  Resolution  460. 

Is  there  a  representative  of  the  War  Department  present? 

1  There  waa  no  response.] 
■  there  anybody  here  representing  any  other  department  or 
organization  who  wishes  to  be  heard? 

I  There  was  no  response.] 
■  there  anybody  who  wants  to  be  heard  this  morning,  or  any- 
body who  wishes  to  make  a  statement  to  the  committee? 
(There  was  no  req>onse.] 

On  yesterday  morning.  July  6,  at  about  11  o'clock,  I  sent  by 
special  delivery  to  the  Secretary  of  War.  a  latter,  of  which  the 
loUowlng  Is  a  copy: 
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JtrLT  6,  lOSa. 
Hon.  Patuck  J.  Hublxt, 

Secretary  of  War,  War  Department,  Washinffton,  D.  C. 
IfT  EMeab  Ma.  Skcketabt:    I  have  set  a  hearing  for  to-morrow 
on  House  Joint   Resolution  460.   introduced   by  myself,  of  which 
copy  is  inclosed,  beginning  at  10  o'clock  a.  m.  In  the  committee 
room,  and  in  executive  session. 

I  sincerely  hope  that  you  will  be  present  and  that  you  bring 
Chief  of  Staff.  Quartermaster  Oeneral.  and  any  other  officer  you 
■M  fit.  If  you  can  not  come  in  p>erson,  would  respectfully  sug- 
gest that  you  send  one  of  the  Assistant  Secretaries  of  War. 

I  think  It  is  very  Important  that  we  provide  against  a  possible 
extreme  emergency,  and  now  Is  the  time  to  do  It. 
With  great  reelect  I  am.  yours  very  truly. 

J.  J.  MCSWAIN. 

I  am  this  morning  In  receipt  of  a  letter  In  reply  to  the  above 
letter,  dated  July  6.  1932,  which  I  am  Informed  was  delivered  at 
my  office   by  special   messenger   about   6  o'clock   yesterday  after- 
noon.   That  letter  will  be  Inserted  In  the  Racoao  at  this  point. 
The  letter  referred  to  Is  as  follows: 

Wa«  DEPAETJcnrr. 
Washington,  D.  C,  July  9,  1932. 
Bon.  John  J.  ICcSwAnr. 

House  of  Representatives,  Washington,  D.  C. 
DCAB  Mr.  Cbaismam:  I  have  your  letter  of  July  6,  with  refer- 
ence to  House  Joint  Resolution  460.  This  resolution  Is  similar  In 
general  purport  to  those  dealt  with  In  the  letter  of  June  25  of 
the  Acting  Secretary  of  War.  There  Is.  moreover,  the  added  ob- 
jection to  House  Joint  Resolution  460  that  It  Is  violative,  In  cer- 
tain particulars,  of  the  Constitution  of  the  United  States.  The 
War  Department,  therefore,  reiterates  the  opinions  and  condxisions 
of  the  letter  of  June  25. 
Very  truly  yours, 

PATSXCK   J.  B.VMLKT. 

Secretary  of  War. 

As  the  author  of  this  House  }<4nt  resolution  I  desire  to  make  a 
statement:  __^     ^ 

Ovir  NaUon  U  in  the  midst  of  a  great  emergency.  The  War 
Department  has.  In  the  event  of  local  emergencies,  rendered  valu- 
able  service  throughout  our  history.  In  the  event  of  floods,  storms, 
earthquakes,  and  fires  the  War  Department  has  gone  promptly  to 
the  relief  of  humanity  with  tentage,  supplies,  medical  personnel, 
medicines,  and  attendants.  The  condition  now  confronting  the 
country  is  analagous  in  many  respects  to  the  local  emergencies 
above  referred  to.  It  aeems  to  me  that,  as  a  matter  of  common 
aenae.  since  we  have  a  great  organization  that  is  costing  us  over 
(300,000,000  a  year  while  engaged  In  Its  peace-time  training  ac- 
tivities. Its  mission  can  not  be  seriously  interrupted  by  diverting 
the  Tise  of  the  agencies  of  the  War  Department  from  its  ordinary 
training  activities  to  the  bringing  of  relief  to  the  tens  of  millions 
of  people  now  in  distress  and  sure  to  be  in  much  greater  dlsU'Cjas 
for  the  lack  of  food,  fuel,  clothing,  and  shelter  during  the  next 
winter.  It  seems  but  common  sense  that  this  great  organization, 
with  its  enormous  equipment,  should  be  employed  in  tills  nation- 
wide emergency  to  assist  the  States,  municipalities,  the  American 
Red  Cross  Society,  the  Salvation  Army,  the  Volimteers  of  America, 
and  every  other  organization  having  as  Its  mission  and  object  the 
relief  of  distress  among  hvunan  beings.  Therefore,  under  the  gen- 
eral head  of  assisting  the  people  of  the  Nation  generally.  I  have 
considered  the  use  of  War  Department  personnel.  Instnimentalltles. 
agencies,  and  suppUes  for  the  relief  of  suffering  people  generally. 

Under  section  7  a  different  kind  of  relief  Is  contemplated,  to 
wit,  that  any  dishonorably  discharged  sailor,  soldier,  or  marine 
may  apply  at  any  Army  poet,  and  by  submitting  to  reasonable 
rules  and  regulations,  to  be  promulgated  by  the  Secretary  of  War 
himself,  have  food  and  shelter;  and  If  there  be  no  space  available 
In  the  barracks  or  hallways  of  the  barracks  or  attics  of  the  bar- 
racks, that  space  In  warehouses,  bams,  or  stables  be  employed 
to  protect  the  honorably  discharged  soldiers,  sailors,  and  marines 
of  tlie  United  States  from  sleet,  snow,  and  rain  during  the  cold 
weather.  It  aeems  to  me  that  any  honorably  discharged  soldier, 
sailor,  or  marine  able  to  work  and  anxious  to  work  but  unable 
to  find  employment,  and  suffering  h\inger.  woxild  not  feel  right 
toward  his  Government  to  see  peace-time  soldiers  who  have  en- 
listed since  the  war  having  an  abundance  of  beef,  bacon,  beans. 
bread,  and  every  other  good  thing  to  eat.  while  he,  a  veteran  of 
actual  warfare.  Is  standing  on  the  outside,  looking  on  with  long- 
ing and  hunger.  ..     ^   ». 

I  understand  that  It  Is  costing  the  Government  to  feed  her 
peace-Ume  soldiers  about  81  cents  per  day.  and  it  wUl  cost  no  more 
than  that  to  feed  these  hungry  honorably  discharged  soldlMS  per 
day.  The  President  should  have  at  least  $100,000,000  at  Ills  dis- 
posal when  the  relief  bill  shall  have  been  F>assed  for  the  admin- 
istration of  relief.  He  can  employ  that  In  any  way  he  sees  fit; 
but  If  he  does  not  feel  that  he  should  employ  It  In  buying  addi- 
tional subsistence,  rations,  etc,  for  the  honorably  discharged  sol- 
diers of  the  United  States,  there  Is  authority  here  that  In  the  next 
deficiency  appropriation  bill  the  War  Department  can  have  Its 
expenditures  on  that  account  recouped;  and  I  was  told  by  Chair- 
man Btrms,  of  the  Appropriations  Committee,  that,  so  far  as  he 
was  personally  concerned,  he  would  gladly  sponsor  an  appropria- 
tion for  that  purpose.  _  ..  ^ 

Now.  these  Army  posts  are  distributed  all  over  the  United 
States,  and  thoee  hungry  and  sick  soldiers  near  by  each  post  can 
go  to  that  station  and  have  their  bread  and  shelter  provided, 
which  would  take  that  much  load  off  the  States,  off  the  local 
communities,  and  off  the  Red  Croas.    In  that  way  the  personnel 


would  be  so  distributed  that  the  danger  from  mob  psyehology 

would  be  largely  eliminated,  and  certainly  the  regulations  to  be 
promulgated  by  the  Secretary  of  War  can  prescribe  that  no  larger 
number  of  those  honorably  discharged  soldiers,  sailors,  or  marines 
shall  be  received  at  any  poet  for  subsistence  and  care  than  the 
garrison  Itself  amounts  to,  and  therefore  surely  the  garrison  would 
be  able  to  police  and  control  an  equal  number  of  unarmed  and 
defenseless  soldiers.  The  regulations  would  be  entirely  In  the 
hands  of  the  Secretary  of  War.  and  he  can  prescribe  that  they 
Shall  take  a  turnabout  every  day  in  the  performance  of  polloe 
duty,  cutting  wood,  washing  dishes,  hauling  coal,  and  doing  any- 
thing else  that  may  seem  fit  and  proper  for  them  to  do. 

Now,  these  soldiers — or  many  of  them — ^when  they  were  servtng 
our  flag  In  France  in  the  great  emergency  not  only  slept  in 
bams  and  warehoiises,  but  I  have  seen  them  sleeping  In  chicken 
houses.  In  pig  pens,  and  In  anything  that  afforded  them  ^lelter 
from  the  Inclement  weather.  To  say  that  Army  housing  shall 
not  be  made  available  in  this  great  emergency  for  theae  honor- 
ably discharged  soldiers  and  sailors  aeems  to  me  to  be  missing  the 
comprehension  of  the  great  emergency  facing  this  Nation  at  this 

time. 

Another  general  sulxUvlslon  of  tills  bUl  is  that  the  President  Is 
authorized  to  appoint  a  national  emergency  board,  to  consist  of 
the  Secretary  of  War.  the  Secretary  of  Labor,  and  three  nonofflce- 
holdlng  cltlsens  of  the  United  States,  and  xmder  the  terms  of  the 
resolution  those  three  citizens  do  not  have  to  be  confirmed  by 
the  Senate.  It  provides  that  the  President  shall  appoint  the 
chairman  of  the  board,  and  that  tbe  chairman  oT  the  board 
shall  exercise  all  the  powers  that  shall  be  conferred  xipon  the  board 
by  CK-der  of  the  President  publicly  promulgated.  Just  as  in  tte 
case  of  the  chairman  of  the  War  Industries  Board,  who  exercised 
aU  of  the  powers  of  that  board  in  the  name  of  the  President  e€ 
the  United  States.  The  IXMtrd  Ls  simply  for  advice  and  consulta- 
tion and  It  does  not  have  to  vote.  After  the  chairman  haa  talked 
with  them  and  gotten  their  views  he  acts  himself.  In  his  oto 
name.  There  Is  no  primary  election,  majority  vote,  or  anything  of 
that  kind.  He  acts  In  the  manner  I  hnre  Indicated,  t>ecau8e  that 
Is  the  only  way  to  get  prompt  acttoa.  It  is  proposed  ttiat  during 
this  great  economic  emergency  through  which  the  NaUon  is  pa^ 
ing,  the  President,  in  his  own  name  ox  through  the  agency  ol 
the  chairman  of  the  national  emergency  board,  shall  have  po^ 
to  commandeer  food,  fuel,  clothing,  and  building  material;  and 
when,  in  order  to  relieve  suffering,  food,  fuel,  clothing,  etc..  are 
commandeered,  they  may  then  commandeer  trains,  trucks,  buasea. 
pipe  lines,  or  whatever  is  required,  to  transmit  thoee  things  from 
where  they  are  In  abundance  to  where  they  are  needed  by  suffer- 
ing humanity.  Then  the  Preeident  would  pay  for  them,  either  ou« 
of  the  $100,000,000  at  his  dl^xwal  for  that  purpoM  or  by  an  appro- 

prlaUon  to  be  made  later  by  Congress.  

Now,  there  Is  also  another  section,  or  section  8.  which  provioes 
that  martial  law  shall  not  be  declared  at  any  time  or  any  friaoe 
without  the  previous  specific  authority  of  Congreas.  and  that 
the  military  forces  of  the  United  States  shall  not  be  employed 
except  to  enforce  the  statutory  laws  of  the  United  States,  and 
to  prevent  insurrection  or  suppress  rebellion  against  the  statu- 
tory law  and  to  repel  invasion  by  any  foreign  foe. 

Here  Is  a  measure  which.  In  my  humble  Judgment,  represents 
an  opportunity  as  well  as  a  duty.  As  a  friend  of  the  Army.  I  am 
Jealous  of  the  Army,  and  It  now  haa  a  grand  opportunity  to  ren- 
der a  valuable  service  to  this  Nation.  If  the  Army.  Instead  of 
Just  sitting  back  and  saying.  -  It  Is  none  at  our  business  " — tf 
the  Army,  Instead  of  doing  that,  would  step  forward  with  the 
spirit  of  a  missionary  and  say,  "Here  are  our  equipments;  here 
are  our  supplies;  here  are  our  doctors;  here  are  our  medicines  and 
stores;  we  are  not  going  to  see  our  feUow  Americans  suffer,  starve, 
freeae,  and  die  because  of  any  views  as  to  the  constitutionality, 
unconstitutionality,  or  propriety,  or  ethics,  or  any  other  con- 
sideration, becaiise  all  of  those  things  should  fade  and  disappear 
in  the  presence  of  a  great  emergency  such  as  we  now  face."  a 
great  service  wcnild  be  done.  AU  of  those  oonsldaraUons  should 
disappear  in  the  presence  of  a  great  emergency  such  as  we  now 
face,  and  in  the  face  of  a  greato*  emergency  which  I  apprehend 
will  be  facing  us  in  a  few  months,  but  aa  to  which,  of  oourae.  X 
h(^>e  I  may  prove  a  false  prophet. 

That  is  the  reason  why  I  have  called  this  meeting,  gentlemen, 
and  that  is  the  reason  why  I  have  proposed  this  resolution.  I 
set  this  day  for  a  liearlng  on  the  resolution,  and  I  had  hoped. 
fondly  hoped,  that  we  would  be  able  to  obtain  the  views  of 
the  present  Secretary  of  War.  the  Assistant  Secretary  of  War. 
the  Chief  of  Staff,  the  Surgeon  General,  the  Quartermaster  Gen- 
eral, or  any  other  officer  of  the  Army  that  might  be  able  to 
give  us  aome  light  upon  this  matter.  However,  they  are  not 
present.  If  any  of  you  gentlemen  think  this  is  worth  while 
going  forward  with,  I  wUl  call  a  meeting  of  the  full  committee 
to  see  If  the  committee  will  vote  to  report  the  resolution  out. 
I  have  no  pride  of  authorship  In  It.  I  have  simply  done  my 
duty,  and  I  want  this  record  here  to  show  that  If  things  do 
go  t«»Tlbly  and  disastrously  wrong,  and  starving  men,  women,  and 
chUdren  are  found  In  this  country  next  winter,  they  will  not  be 
able  to  shake  their  skinny  fingers  at  me  and  say  I  did  not  do  my 
duty, 

Mr.  JAifxs.  There  will  be  another  meeting  of  the  committee  to 
consider  it. 

The  Chaibicam.  It  Is  understood  that  there  will  be  anotha 
meeting  of  the  committee  called  to  consider  this  zeaoluUon. 

(Thereupon  the  committee  adjourned.) 


1QQ9 


rONORF.SSrnNAL  RECORD— HOUSE 


14813 


14812 


CONGRESSIONAL  RECORD— HOUSE 


July  7 


Mr.  DICKINSON.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  California  [Mr.  Swing]. 

Mr.  SWING.  Mr.  Speaker,  this  Is  a  most  important  occa- 
sion, and  I  think  the  most  important  occasion  that  has  con- 
fronted the  present  House  of  RepresentaUves.  If  we  really 
believe  that  this  country  is  facing  a  crisis,  if  we  really  believe 
that  this  Is  the  hour  of  the  country's  greatest  need,  there 
will  be  some  evidence  upon  this  floor  to-day  of  Members  of 
this  House  rising  above  partisanship  and  voting  their  honest 
convictions  for  aid  for  the  unemployed,  for  the  relief  of 
business,  and  for  the  restoration  of  the  country  to  normalcy 
as  far  as  it  Is  within  our  power  to  do  so. 

There  are  Republicans  as  well  as  Democrats  who  are  walk- 
ing the  streets  hungry,  without  the  necessities  of  life.  There 
are  Republican  farmers  who  are  losing  their  farms.  Repub- 
lican home  owners  who  are  losing  their  homes,  and  Republl- 
can  business  men  who  are  going  bankrupt  because  of  con- 
ditions in  this  country. 

We  have  legislated  heretofore  according  to  a  pretty  well 
defined  program.  It  Is  not  criticizing  what  we  have  already 
done  to  say  that  we  have  heretofore  legislated  relief  pri- 
marily "from  the  top  down."  We  were  hopeful  that  by 
making  credit  available  to  big  business  and  industry  that 
would  stimulate  action  and  give  work  to  the  unemployed. 
It  has  not  done  sa  Conditions  have  gotten  worse  instead 
of  better,  and  now  before  we  adjourn  we  have  an  oppor- 
timlty  to  round  out  the  legislative  program  of  this  Congress 
and  to  give  promise  of  reUef  "  from  the  bottom  up,"  giving 
work  to  the  unemployed  by  increasing  the  public-building 
program  and  stimulating  private  Industry  by  making  credit 
avrailable  to  public  and  private  institutions  which  need  It 
and  can  use  it  and  can  offer  promise  of  giving  work  to  the 
unemployed. 

No  one  can  look  into  the  future.  No  one  knows  how  near 
we  are  to-day  to  the  precipice;  and  If  25.000,000  people  out 
of  work,  or  partly  out  of  work,  with  those  dependent  upon 
them,  go  over  the  parecipice,  they  are  going  to  carry  some  of 
the  rest  of  us  over  the  precipice  with  them.  Then  it  will  be 
too  late  to  say  we  wish  we  had  done  something  to  relieve  the 
situation.    The  responsibility  is  ours,  and  we  must  meet  it. 

We  have  a  blU  before  us  to-day  which  makes  available 
the  credit  of  the  coimtry  to  start  the  wheels  of  Industry.  It 
is  surrounded  by  reasonable  and  sound  limitations.  It  places 
the  discretion  In  the  hands  of  the  men  who  have  been 
picked  by  the  President  of  the  United  States  because  of  his 
confidence  In  them  and  we,  too.  have  confidence  in  them. 
And  yet  action  is  delayed  because  of  a  quibble  over  words. 
1  say  there  Is  little  or  no  difference,  in  the  practical  working 
out  of  this  bin,  between  that  desired  by  the  Speaker  and  that 
desired  by  the  President.  In  the  first  place,  most  of  the 
money  available  will  be  taken  up  by  the  five  preferred 
classes  specified  In  the  bill  and  approved  by  the  President, 
In  the  second  place,  there  Is  no  reason  for  discriminating  in 
favor  of  a  corporation.  A  natural  person  can  become  an 
artificial  person  by  incorporating.  We  have  already  made 
loans  to  individual  persons  through  the  Secretary  of  Agri- 
culture, so  what  is  there  In  that  proposal  to  frighten  us  if  It 
Is  suggested  that  we  make  loans  to  natural  persons,  provided 
they  have  ample  security  and  offer  to  give  men  employment? 
In  the  end  the  bill  leaves  the  whole  matter  of  loans  in  the 
hands  of  the  directors  of  the  Reconstruction  Finance  Cor- 
poration, and  we  ought  to  be  willing  to  trust  their  sound 
.ludgment.     tApplause.1 

[Here  the  gavel  fell.l 

Mr.  DICKINSON.  Mr.  Speaker,  I  yield  five  minutes  to 
the  gentleman  from  Missouri  [Mr.  CochraitI. 

Mr.  COCHRAN  of  MlssourL  Mr.  Speaker,  several  months 
ago  I  stated  on  this  floor  that  this  Congress  would  never 
adjourn  until  it  passed  a  proper  relief  bUl,  and  it  Is  evident 
that  statement  was  correct.  The  country  demands  a  relief 
bin.  What  kind  of  a  bin  win  be  enacted,  in  view  of  the 
disagreement  between  the  Chief  Executive  and  Congress,  no 
one  can  now  predict;  but  one  thing  is  certain,  we  are  going 
to  finally  get  some  legislation.  I  am  not  entirely  satisfied 
with  the  report  that  is  before  the  House,  but  it  appears  that 
it  is  the  best  that  could  be  agreed  to.   I  am  pleased  that  the 


committee  added  paragraph  (d)  in  Title  I,  which  I  hope  wiU 
enable  my  State  and  my  city  to  participate  in  this  legisla- 
tion. The  constitution  of  my  State  and  the  charter  of  my 
city  would  have  prevented  participation  had  not  that  para- 
graph been  added. 

I  am  not  so  weU  pleased  in  the  failure  of  the  conferees 
to  accept  the  provisions  of  the  House  biU  which  prevented 
the  Reconstruction  Finance  Corporation  from  advancing  any 
funds  to  the  Farm  Board.  That  board  has  already  squan- 
dered enough  of  the  people's  money. 

To  a  certain  extent  the  trouble  we  are  experiencing  to-day 
is  that  committees  o^  the  House  in  this  session,  due  to  the 
nature  of  the  bills,  have  been  required  to  handle  legislation 
affecting  activities  of  the  Government  which  properly  should 
have  gone  to  other  committees  of  this  House  where  the 
memt)ers  had  studied  and  thoroughly  understood  the  ques- 
tion.   The  Committee  on  Ways  and  Means  has  never  han- 
dled pubUc-works  projects,  but  stin  that  committee  is  called 
upon  in  this  bin  to  take  under  consideration  the  public- 
works  section  of  the  measure.    Section  302  of  the  Gamer  bUl 
Is  not  in  the  conference  report.    If  a  committee  that  under- 
stood this  section  had  considered  it,  the  section  wotUd  have 
been  in  the  report.    It  did  not  require  the  appropriation  of 
a  single  dollar.    It  takes  care  of  about  a  dozen  projects,  and 
its  sole  purpose  was  to  increase  the  limit  of  cost.    The  Treas- 
ury has  approved  of  the  section,  and  faniffe  to  enact  It  de- 
lays construction.    The  plans  are  ready  in  the  Supervising 
Architect's  Office,  and  if  section  302  of  the  Gamer  blU  had 
been  inchided  in  this  measure  within  24  hours  after  the  bffl 
had  become  a  law,  the  department  could,  if  it  desired,  have 
asked  for  proposals  for  the  construction  of  those  large  Gov- 
ernment buildings,  the  money  to  construct  now  being  in  the 
Treasury  of  the  United  Staies,  appropriated  by  the  Con- 
gress.   That  section  Is  left  out  of  this  bilL    Tliere  is  no  way 
we  can  get  It  in  unless  the  President  carries  out  his  purpose 
to  veto  the  measure  and  it  is  sent  back  to  conference  and 
the  conferees  win  pay  some  attention  to  that  section  of  the 
bin.    It  is  real  reUef  legislation,  because  it  means  the  start- 
ing of  pubUc  work  at  once,  and  that  spells  employment  for 
many  of  those  now  in  distress. 

Mr.  Speaker,  no  one  can  predict  what  the  ultimate  result 
of  this  legislation  win  be.  AU  we  can  do  Is  to  express  the 
hope  that  It  wiU  be  of  some  benefit  to  the  millions  of  people 
in  this  country  who  are  now  out  of  employment. 

The  honest  people  of  this  country  do  not  want  a  dole. 
They  do  not  want  charity.  What  they  want  Is  work.  If  I 
had  had  my  way,  there  would  have  been  a  proviso  in  respect 
to  the  public-works  program  in  this  bUl  requiring  six  days 
of  work  and  specifically  stating  that  no  individual  should 
work  longer  than  three  or  four  days  a  week.  In  this  way 
we  would  have  given  some  earning  power  to  about  twice  the 
number  of  people  that  would  ordinarily  be  employed  on  the 
projects.     [Applause.] 

Provide  work  for  our  citizens  and  the  depression  win  dis- 
appear. When  there  is  not  sxifBcient  work  for  an,  common 
sense  tells  us  what  work  there  is  must  be  parceled  out.  The 
day  is  not  far  distant  when  the  Government  as  weU  as  pri- 
vate industry  must  adopt  a  shorter  work  week.  [Applause.] 
Mr.  TREADWAY.  Mr.  Speaker,  I  yield  four  minutes  to 
the  gentleman  from  Michigan  [Mr.  Michxvxk]. 

Mr.  MICHENER.  Mr.  Speaker,  from  the  time  the  Speaker 
[Mr.  Garner]  presented  his  reUef  biU  to  the  Democratic 
caucus  and  before  it  was  introduced  in  the  House,  this  legis- 
lation has  passed  through  the  various  stages  of  committee. 
House  and  Senate,  but  apparently  the  environment  has  ever 
been  politicaL  The  country  is  not  interested  in  a  poUtical 
reUef  biU.  The  Cramer  bill,  as  it  passed  the  House,  was  sup- 
planted In  the  Senate  by  the  Wagner  hill,  and  be  It  remem- 
bered that  the  biU  which  \s  embodied  in  this  conference  re- 
port is  not  the  original  Oamer  "  pork-barrel "  bill,  because 
in  the  first  place  considerable  of  the  pork  was  eliminated 
before  the  House  passed  the  bill,  and  then  the  Senate,  fol- 
lowing the  suggestions  of  Senator  Waghis,  rather  than  the 
suggestions  of  the  Speaker,  has  again  ehminated  many  of 
the  useless  expenditures  provided  in  the  original  bill,  yet 
there  is  surely  cause  enou^  still  left  for  complaint.    Begln- 
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ning  with  the  debate  on  s^esterday,  we  have  devoted  entirely 
too  much  time  to  the  political  situation.  I  think  that  we 
are  aU  familiar  with  the  fact  that  the  House  and  the  Senate 
conferees,  with  the  exception  of  the  gentleman  from  Massa- 
chusetts [Mr.  Tkeadway],  agreed  to  this  conference  report — 
In  other  words,  agreed  to  a  compromise  bin. 

This  was  made  known  to  the  country  and  the  President. 
The  President  believes  in  and  is  insisting  upon  proper  reUef 
legislation  brfore  Congress  adjourns.    Time  Is  of   the  es- 
sence of  this  matter,  and  appreciating  this  the  President 
invited  the  conferees  and  the  designated  leaders  of  both 
poUtlcal  parties  in  the  House  and  Senate  to  come  to  the 
White  House  and  confer  in  reference  to  the  legislation.    Of 
course   these   genUemen  responded.    We   are   told   by   the 
Speaker  and  others  that  the  President  frankly  stated  his 
objections  to  the  proposed  biU;  that  after  considerable  dis- 
cussion the  President  in  a  spirit  of  helpfxilness  consented  to 
agree  to  waive  certain  objections  to  Titles  I  and  m  of  the 
bin.    The  conferees  on  the  other  hand  agreed  to  make  some 
concessions  to  the  President  in  reference  to  these  tiUes. 
The  real  contention  arose  over  Title  n,  and  Senator  Robin- 
son, the  minority  leader  in  the  Senate,  suggested  a  com- 
promise  in  Title   II.   which   compromise  was   tacitly   con- 
sented to  by  aU  of  the  18  or  20  conferees  and  the  Presi- 
dent, with  the  sole  exception  of  the  Speaker  [Mr,  Garivxr], 
and  now  the  biU  comes  back  to  the  House  in  the  form  of 
this  conference  report,  with  the  President  and  conferees 
in  harmony  on  Titles  I  and  m.  with  the  Speaker  insisting 
on  Title  n  without  any  changes  whatever.     Possibly  it  is 
not  good  etiquette,  possibly  we  are  unable  to  turn  to  ijrecc- 
dents  where  a  President  of  the  United  States  in  the  hour 
of   distress  has  seen   fit   to  communicate   to   Congress   his 
views  on  legislation  which  was  in  dispute  between  the  two 
Houses.    It  seems  to  me  that  surely  a  search  would  reveal 
abundant  precedents  for  such  action.     However,  assuming 
that  there  is  no  such  precedent,  the  country  wiU  applaud 
the  President  for  his  frankness  and  willingness  to  cooperate, 
in  his  effort  to  be  helpful  rather  than  to  delay  until  after 
the  law  was  enacted  by  both  Houses  of  Congress  and  then 
speak  up  for  the  first  time  In  the  form  of  a  veto.    If  it  is  a 
political  sin  for  the  President  of  the  United  States  to  confer 
and  advise  in  a  nonpartisan  way  with  memben  of  both 
parties,  in  conference  assembled,  in  reference  to  Important 
legislation,  then  so  let  it  be.    President  Hoover  has  asserted 
some  leadership  in  this  emergency  legislation  and  he  is  to 
be  praised  and  not  cotulemned. 

Each  title  in  the  biU  is  to  me  objectionable.  Congress  has 
been  spending  months  in  an  effort  to  balance  the  Budget 
and  Titles  I  and  in  place  a  direct  charge  upon  the  Treasury 
of  more  than  $600,000,000.  Understand,  there  is  no  pro- 
vision in  this  bin  for  raising  this  amount  of  money.  We 
authorize  the  expenditure  and  leave  the  Treasury  Depart- 
ment to  supply  the  money. 

Of  course,  this  means  additional  taxation  in  the  next 
Congress  if  the  money  is  spent.  The  economy  biU,  over 
which  we  have  prated  so  much,  saves  a  paltry  $150,000,000. 
Columns  of  pubUclty  have  gone  to  the  coimtry  In  reference 
to  this  accomplishment,  yet  at  one  stroke  we  authorize  an 
expenditure  of  $600,000,000  additional,  and  with  no  means 
provided  for  meeting  the  additional  deficit. 

The  coimtry  can  not  get  back  to  prosperity  by  lending 
and  spending.  We  can  not  squander  ourselves  into  pros- 
perity. Unlimited  printing-press  money  or  the  issuing  of 
bonds  win  not  make  us  proaperous.  The  Individual  in  debt 
must  save  and  not  spend.  We  must  conserve  and  not  bor- 
row. Every  dollar  spent  must  come  from  the  taxpayers' 
pockets — if  not  to-day,  then  to-morrow — and  what  proflteth 
our  people  If  we  prosper  for  the  moment  and  are  saddled 
with  the  debt  for  generations.  If  It  Is  necessary  to  prevent 
starvation,  then  Titles  I  and  m  must  be  accepted,  but  I  do 
want  this  body  to  realize  just  what  we  are  doing  in  this 
particular. 

Ihe  pubUc  buildings  and  improvements  provided  for  in 
Title  m  have,  to  a  large  extent,  been  approved  by  the  de- 
partments of  the  Government  as  improvements  worth 
while,  if  and  when  the  Government  was  prepared  to  ex- 


pend the  money.  Most  of  these  items  wen  considered  In 
the  prosperous  days  before  1930,  and  because  a  public 
building  or  improvement  could  be  justified  In  1929,  when 
we  were  at  the  peak  of  our  prosperity,  is  not  justification  for 
the  same  Improvements  in  these,  the  days  of  otu*  distress, 
and  the  country,  I  am  sure,  recognizes  this  distinction. 

The  Speaker,  in  his  speech  on  yesterday,  was  generous 
enough  to  concede  that  the  $2,000,000,000  provided  for  use  by 
the  Reconstruction  Finance  Corporation  wa^  a  proper  move 
and  has  been  of  untold  benefit  to  the  country.  I  am  sure 
he  had  in  mind  that  a  large  part  of  the  money  advanced 
has  been  advanced  to  the  banks  in  smaU  towns,  to  insurance 
companies,  to  life-insurance  companies,  and  to  railroads. 
It  seems  hardly  fair,  therefore,  for  him  to  assert  that  iK>ne 
of  this  money  had  gone  to  the  benefit  of  the  Individual  «• 
the  "  common  man."  Tlie  bank  depositors  In  closed  bonks 
and  the  bank  depositors  in  banks,  the  closing  of  which  was 
preventec*,  were  direct  beneficiaries.  Every  business  man  in 
the  town  where  the  bank  is  located  was  benefited.  In  fact, 
the  bank  is  the  credit  reservoir  of  its  local  community,  and 
anything  that  kept  that  bank  going  or  saved  the  depositors 
money  was  a  direct  benefit  to  every  Individual  in  the 
community. 

Practically  aD  of  our  people  carry  fire  Insurance,  and 
without  assistance  to  these  fire-insurance  companies,  the 
pohcies  of  the  individual  holders  would  have  been  of  no 
value.  The  thousands  of  persons — and  I  might  say  this 
means  more  than  one-half  of  our  entire  population — who 
hold  life-insurance  policies,  were  benefited  by  Hie  loans  to 
the  life-insurance  companies  throufl^  the  Reconstruction 
Finance  Corporation.  We  need  only  to  remember  that  In 
many  a  home  throughout  the  land  about  all  there  is  left 
to-day  for  the  protection  of  the  family  and  the  futtn^  Is 
the  life-insurance  policy  on  the  bread  earner.  The  mother 
and  the  children  guard  carefully  that  sacred  docimient,  and 
then  the  Speaker  would  leave  the  impression  that  these 
loans  to  the  insurance  companies  were  made  for  the  t>enefit 
of  "  big  business."  More  than  a  miUion  men  are  ordinarily 
employed  by  the  railroads  and  the  railroads  were  in  such  a 
condition,  due  to  lack  of  business  in  the  country,  that  some- 
thing had  to  be  done  if  they  were  to  continue  operating, 
and  surely  the  Speaker  would  not  say  that  the  assistance 
rendered  to  the  railroads  was  for  the  sole  benefit  of  "  Wall 
Street."  In  aU  this  I  have  said  nothing  about  the  hundreds 
of  thousands  of  investors  and  stockholders  in  these  various 
banks  ajod  companies,  aU  of  whom,  have  been  benefited. 

In  short,  the  financial  structure  of  the  Nation  has  been 
preserved,  and  it  seems  hardly  appropriate  for  any  pubUc 
man  to  say  or  to  do  anjrthing  that  would  lead  the  unfortu- 
nate, the  imemployed,  and  those  troubled  in  mind,  to  feel 
that  their  Government  was  only  interested  in  a  "selected 
cUentele." 

Much  has  been  said  on  the  floor  about  Title  II  permit- 
ting loans  directly  to  individuals.  This  section  is  artfully 
drawn.  It  asserts  in  bold  type  that  the  "corporation  is 
authorized  and  empowered  to  make  loans  •  •  •  to  any 
person,"  and  so  forth.  In  the  very  next  sentence,  however. 
It  is  expressly  provided  that  "  the  corporation  shall,  so  far 
as  practicable,  give  preference  "  to  designated  groups,  and 
every  one  of  these  groups  is  a  corporation.  In  other  words, 
the  "forgotten  man,"  of  whom  some  of  oiu*  friends  speak, 
is  led  to  beUeve  that  if  this  title,  which  can  not  become  a 
law.  should  become  a  law,  he  would  be  permitted  to  go 
to  the  Treasury  of  the  United  States  and  borrow  such  money 
as  he  may  desire,  provided  only  that  he  can  give  secinity 
acceptable  to  the  administrative  board.  This  title  carries 
approximately  $1,500,000,000,  and  any  study  of  the  subject 
and  familiarity  with  the  situation  must  be  convincing  that 
this  money  would  be  exhausted  long  before  the  "  person  "  or 
individual  mentioned  in  the  title  would  be  reached.  This  Is 
a  joker  in  the  biU,  and  inasmuch  as  this  titie  wiU  not  be- 
come a  law  there  wiU  stm  be  left  the  opportunity  to  cite 
throughout  the  campaign  the  statute,  but  the  people  must 
not  be  misled. 

Title  n  is  not  possible  of  adm1nistrati<m  without  vast  ex- 
pense, without  the  employment  of  thousands  of  additional 
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agents,  iiispectors.  and  so  forth,  more  bureaucrats  ninnlng 
about  the  country  at  public  expense,  the  Federal  Govern- 
ment in  the  banking  business.  It  seems  to  me  that  the 
country  is  demanding  that  the  Oovemment  get  out  of  busi- 
ness rather  than  into  more  business. 

I  have  said  on  the  floor  of  this  House  on  numerous  occa- 
sions that  I  am  opposed  to  the  dole,  yet  I  have  always  said 
that  if  the  time  ever  came  when  it  was  necessary  for  the 
Congress  to  appropriate  Federal  funds  to  prevent  starvation 
and  suffering  among  our  people  that  I  should  vote  for  such 
relief.  If  such  relief  is  necessary  to-day,  then  let  us  vote 
squarely  on  the  issue.  Let  us  give  the  relief  necessary;  but 
let  us  not  build  useless  buildings,  develop  useless  creeks,  con- 
struct trails  and  highways  in  national  parks,  all  of  which 
will  reqiilre  additional  maintenance  in  the  future. 

This  might  be  a  good  bill  if  the  employment  given  would 
be  commensurate  with  the  amount  to  be  expended;  and  if 
we  could  be  shown  that  this  would  loosen  the  wheels  of 
prosperity  and  bring  happiness  to  the  country,  then  we 
would  be  Justified;  but  I  contend  that  previous  exjwriences 
do  not  bear  out  any  such  theory;  and  I  am  Just  as  sure  that 
the  country  does  not  want  to  pay  additional  bond  issues, 
additional  indebtedness,  at  this  time. 

The  provisions  of  this  bill,  as  has  been  stated  by  the  Presi- 
dent, "  have  the  triple  vice  of  being  a  charge  on  the  tax- 
payer, of  unbalancing  the  Budget,  and  providing  only  a 
small  amount  of  emplojrment " ;  and  wliile  this  conference 
report  will  pass  this  body  to-day.  it  will  not  become  a  law. 
and  we  know  that  It  will  not  become  a  law,  and  therefore 
there  can  be  but  one  purpose  in  giving  this  timely  considera- 
tion,, and  that  purpose  must  be  political. 

We  arc  going  to  have  some  honest,  soimd  relief  legislation 
before  Congress  adjourns,  and  let  us  hope  that  the  Presi- 
dent's veto  will  not  be  delayed,  and  that  this  gesture  may 
be  put  to  an  end  and  something  substantial  enacted  at  the 
earliest  possible  moment. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mx.  Speaker.  I  yield  four  minutes  to 
the  gentleman  from  New  York  [Mr.  Parker]. 

Mr.  PARKER  of  New  York.  Mr.  Speaker,  this  whole  con- 
troversy revolves  around  the  question  of  whether  we  are 
going  to  do  anything  for  the  common  man  or  not. 

Yesterday  in  the  debate  three  different  agencies  were 
mentioned— banks,  insurance  companies,  and  railroads.  I 
am  going  to  dismiss  the  subject  of  banks  because,  accord- 
ing to  the  theory  of  some  of  the  gentlemen  who  sp>oke  yes- 
terday, if  you  have  a  cent  in  the  bank  you  should  not  have 
any  protection.  I  want  to  devote  myself  to  the  railroad 
situation. 

I  have  taken  as  an  illustration  six  railroads  of  the  United 
States  which  are  a  fair  cross  section  of  the  railroads  of  the 
country:  The  Atchison,  Topeka  tt  Santa  Fe;  the  New  York 
Central;  the  Northern  Pacific;  the  Pennsylvania;  the  South- 
em;  and  the  Union  Pacific. 
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llMoe  figures  are  taken  from  the  report  of  yoiu*  Commit- 
tee on  Interstate  and  Foreign  Commerce  who  investigated 
the  holding  companies  of  the  railroads  in  the  last  Congress 
(Doc.  No.  1189,  71st  Cong.).    The  number  of  employees  was 


furnished  by  the  Interstate  Commerce  Commission  of  cur- 
rent date. 

These  six  railroads  are  typical  of  the  railroads  of  the 
United  States.  The  total  number  of  men  employed  by  aU  of 
the  railroads  is  approximately  one  and  a  half  million.  The 
number  of  stoclcholders  exceeds  the  number  of  employees. 
The  average  stockholder  owns  not  more  than  50  shares.  At 
present  prices  of  railroad  securities  these  stockholders  can 
not  be  classed  as  belonging  to  the  interests.  I  want  to  lay 
emphasis  upon  the  fact  that  the  railroads  are  owned  and 
controUed  by  the  small  investor,  by  the  modest  saver,  by  the 
common  man.  When  the  charge  is  made  that  the  Repub- 
lican Party  only  wants  the  Reconstruction  Finance  Corpora- 
tion loan  to  big  business  for  the  benefit  of  the  few  it  falls 
before  the  indisputable  flgiu-es  I  have  quoted.  At  the  least 
calculation  there  are  between  3,000.000  and  4,000,000  people 
who  depend  upon  the  railroads  for  all  or  a  part  of  their  in- 
cc»ne.  This  is  proof  that  some  of  the  loans  made  by  the 
Reconstruction  Finance  Corporation  not  only  trickle  down 
but  are  applied  directly  to  a  large  number  of  people  of 
moderate  means. 

In  my  limited  time  I  want  to  refer  to  another  phase  of 
this  question.  The  insurance  companies  and  savings  banks 
are  of  supreme  importance  to  the  man  of  moderate  means. 
It  is  incredible  to  me  that  criticism  should  be  made  of  help 
to  these  institutions,  for  their  stability  is  the  chief  safe- 
guard of  the  loss  of  the  hard-earned  savings  of  the  poor. 
There  is  a  close  connection  between  Jtie  railroads  on  one 
hand  and  tlie  insurance  companies,  savings  banlcs.  and  edu- 
cational institutions  on  the  other.  Institutions  of  this  char- 
acter are  the  largest  investors  in  railroad  bonds.  The  fol- 
lowing table  shows  the  investment  of  such  fiduciary  inter- 
ests of  such  institutions  in  the  bonds  of  the  raOlroads: 
Railroad  bond  holdings.  1930 
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I  Estimated  by  witnessM  in  bearlnits  before  Interstate  Commeroe  Commission  in 
Fifteen  Per  Ont  C&se.  IMI  (178  1.  C.  C.  5.W). 
■  As  rrportrd  by  ('onu)lroIler  of  th«  Currency  for  year  ended  June  30,  1930. 

*  Estimated  from  reptyt  of  Comptroller  of  the  Currency  for  year  ended  June  30,  l<)30. 

*  Includes  holdings  of  banks  and  trust  companies  acting  in  fiduciary  capacity, 
bospitab,  tiDiversities.  fire-insurance  companies,  charitable  organiiations,  etc 

Nearly  every  family,  it  matters  not  how  humble  the  abode. 
In  case  of  fire  looks  to  the  insurance  company  to  replace 
the  loss.  Every  widow  and  orphaned  child  turns  with  con- 
fidence to  the  insurance  policy  to  pay  funeral  expenses  and 
to  sustain  them  during  sorrowfiil  days  of  readjustment. 
Who  would  weaken  these  companies  which  hold  in  trust  the 
mercy  funds  of  our  people?  Refuse  to  succor  the  railroads, 
force  savings  banks  and  insurance  companies  to  become  in- 
solvent, and  you  will  bring  woe  and  most  bitter  suffering  to 
millions  of  our  best  citizens  who,  though  poor,  have  sought 
to  provide  against  loss  from  fire  or  death  by  patiently  sav- 
ing a  little  from  week  to  week  through  the  years.  Yet. 
when  we  present  these  irrefutable  facts,  when  the  Repub- 
lican Party  offers  a  constructive  measure  to  protect  the 
masses  of  the  people,  the  President  of  the  United  States  Is 
accused  of  thinking  only  of  the  privileged  few. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Peimsylvania  [Mr.  Stokes ]. 

Mr.  STOKES.  Mr.  Speaker,  last  week  the  Treasury  De- 
partment reported  a  national  deficit  of  $2,885,000,000.  The 
largest  in  the  history  of  the  Nation;  in  fact,  so  far  as  I 
know,  in  the  history  of  the  world. 

We  do  not  as  yet  know  what  the  new  tax  bill  will  produce. 

Is  it  not  worse  than  solemn  mockery  to  attempt  to  pass 
a  relief  measure  of  an  additional  $2,100,000,000  so  long  as 
this  deficit  continues  to  exist? 


The  annual  interest  charges  on  $2,000,000,000  is  equivalent 
to  $90,000,000  a  year  at  4  per  cent.  We  already  bav<e  a 
charge  of  one  billion  a  year  for  our  debt  service. 

Our  object  should  be  to  reduce  this  debt  service,  not  to 
iZKxrease  it,  and  to  reduce  our  terrific  burden  at  taxation. 

We  all  desire  to  help  the  needy,  the  homeless,  the  unem- 
iHoyed.  But  the  important  question  is,  how  to  do  it  without 
increasing  taxation  and  causing  further  business  unsetUe- 
ment.  for  remember  if  business  and  confidence  ia  further 
destroyed  it  means  more  unemployment. 

The  States,  the  cities,  the  municipalities,  the  public  as 
weU  as  the  unemployed  themselves  otre  all  glad  to  help  and 
it  is  well  that  they  shoiild,  because  it  is  easier  to  solve  the 
problem  if  all  do  something  toward  it  than  by  large  appro- 
priatioos. 

The  State  of  Pennsylvania  has  just  called  an  extra  session 
of  the  legislature  at  a  cost  of  some  $300,000.  The  governor 
has  recommended  an  appropriation  of  some  forty  million  for 
unemployment  relief.  I  am  in  favor  of  this  relief  work  by 
our  State,  because  Pennsylvania  can  afford  it.  We  have 
$65,000,000  of  cash  in  banks.  We  receive  about  $30,000,000 
a  year  for  motor  licenses.  We  have  borrowed  no  money  for 
10  or  12  years. 

In  Pennsylvania,  many  of  the  industrial  companies  are 
running  at  a  loss,  endeavoring  to  make  both  ends  meet  until 
better  times  come;  but  if  we  tax  them  any  more  they  will 
close  entirely,  thus  throwing  more  men  out  of  work. 

England  is  reducing  her  debt  aer/ice,  not  increasing  It. 
She  is  arranging  to  convert  her  5  per  cent  loan  into  a  3Mt 
per  cent  loan  at  an  annual  saving  of  £30,000,000  sterling 
and  the  mere  announcement  has  caused  an  advance  of  Wgh- 
grade  bonds  and  shares,  thus  creating  a  feeling  of  returning 
confidence. 

I  wish  to  quote  a  letter  from  the  President  of  the  Drovers 
National  Bank  of  Chicago,  in  which  he  comments  on  the 
57  per  cent  advance  in  the  price  of  hogs  during  the  last 
30  days. 

He  writes  as  follows: 

I  think  these  rlalng  prices  mark  a  wonderfiil  step  out  of  the 
depression.  The  new  prices  mean  a  difference  of  8200  to  SSOO  a 
carload  of  hogs  to  the  fanner.  I  don't  think  that  there  Is  any 
question  but  the  advance  will  be  held,  at  least  until  the  next  crop 
la  marketed  in  November.  It  will  have  an  encouraging  effect  on 
all  farm  prices.  Com  will  advance.  It  always  has,  and  other 
grains,  too. 

Now.  gentlemen,  here  is  the  opinion  of  the  president  of  one 
of  the  large  Chicago  banks;  he  is  basing  his  opinion,  not  on 
rumor,  but  on  actual  facts.    He  thinks  the  worst  is  over. 

The  temper  of  the  people  will  not  stazul  for  any  Increase 
in  taxation. 

Chief  Justice  Marshall  told  us  "  The  power  to  tax  is  the 
power  to  destroy." 

The  people  at  last  have  realized  the  truth  ot  this  state- 
ment and  any  man  or  party  who  dares  to  vote  for  measures 
which  can  for  high  taxes  must  stand  the  consequences. 
[Applause.] 

Mr.  DICKINSON.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Alabama  [Mr.  Oliver]. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  it  can  not  be  too 
often  stated  in  this  debate,  so  that  the  public  may  under- 
stand, that  the  parliamentary  situation  is  such  that  this 
conference  report  must  be  voted  up  or  voted  down. 

With  that  conceded,  the  question  at  issue  and  as  to  which 
differences  have  been  expressed  resolves  itself  into  one  single 
question  only.  It  appears  that  the  Senate  and  House  con- 
ferees are  in  full  a^eement  as  to  all  matters  appearing  in 
their  report  and  that  the  President  has  expressed  fuU 
approval  of  the  report  except  In  one  particular,  and  that 
is  whether  the  Finance  Corporation,  now  organized  and 
authorized  to  make  loans  to  certain  designated  classes,  shall 
have  its  authority  so  extended  as  to  be  able  to  consider 
loans  other  than  those  heretofore  specifically  authorized. 
In  other  words,  there  Is  nothing  in  the  Issue  in  dispute  that 
seeks  to  confer  any  mandatory  direction  whatever  on  the 
Finance  Corporation  to  make  loans,  but  it  simply  confers 
authority  on  the  Finance  Corporation  to  consider  applica- 
tions for  loans  from  other  claases,  under  such  rules  and 


regulati<»i8  as  the  corporation  may  Impose.  And  who  are 
included  in  the  additicHial  classes?  All  kixxls  of  business. 
Iliere  Is  not  a  congression&l  district  in  the  United  St&tes 
where  solvent  individuals  and  companies  engaged  in  a  worth- 
while business  may  not  before  January,  1933.  find  them- 
selves without  working  capital,  and  without  ability  to  bar- 
row on  good  security  through  the  usual  credit  channels, 
and  the  confertince  report,  as  agreed  on.  seeks  only  to  confer 
on  the  Finance  Corporation  authority  to  make  such  loans,  if 
in  their  judgment  the  public  good  requires  and  the  secu- 
rity offered  is  adequate.  What  sound  reason  can  be 
assigned  why  such  character  of  loans  should  not  be  con- 
sidered? Who  can  defend  in  times  of  stress,  like  the  pres* 
ent.  confining  the  loan  authority  of  the  Finance  Corporation 
to  a  narrow,  restricted,  and  selected  group. 

I  have  in  mind  a  solvent  company  in  North  Carolina,  in 
which  no  on  in  my  State  has  any  interest  whatever.  Tbia 
company  owns  10.000  spindles,  has  a  modem,  efficient 
idant.  but  owing  to  certain  bank  failures  finds  itself  in  need 
of  $50,000  as  operating  capital,  and  with  good  secririty  to 
offer,  yet  no  bank  to  borrow  from.  They  are  prepared  to 
give  emplosmient  to  more  than  450  people.  The  mill,  I 
am  informed,  is  ably  managed,  but  because  of  unusual  con- 
ditions finds  no  channel  from  ^^lich  to  borrow  the  required 
operating  capital  and  has  temporarily  shut  down,  thou^ 
they  have  adequate  security  to  offer  for  the  heeded  loan. 
All  this  bill  seeks  to  do  is  to  amend  the  organic  act,  creat- 
ing the  Finance  Corporation,  so  that  it  may  have  author- 
ity to  consider  loan  applications  of  that  character. 
There  is  hardly  a  Representative  here  who  could  not 
suggest  some  absolutely  scdvent  company  or  indiWdual  in 
his  district  who  may  find  it  necessary  during  the  present 
summer  to  apply  to  the  Finance  Corporation  for  a  loan  to 
carry  on  a  useful  and  gainful  employment.  Assuming  that 
such  an  individual  or  c(xnpany  can  show  that  it  is  imaole 
to  secure  credit  through  ordinary  business  channels,  and 
that  adequate  security  can  be  offered,  why,  I  ask.  should 
Congress  refuse  to  clothe  the  Finance  Corporation,  a  public 
emergency  agency,  with  authority  to  consider  application  for 
loans  from  such  sources? 

Who  will  object  to  at  least  conferring  for  a  limited  time, 
as  this  bill  only  seeks  to  do,  broader  loan  authority  on  the 
Finance  Corporation,  the  members  of  which  can  all  be  dis- 
missed at  the  win  of  the  President?  The  one  provision  of 
the  bUl,  about  which  there  is  a  difference  confers  only  a  dis- 
cretionary authority  to  make  loans,  leaving  to  the  Finance 
Corporation  the  absolute  power  of  determining  what  action 
Shan  be  taken  on  all  ai^lications  for  loans  which  this  bill 
enlarges  their  authority  to  consider.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  DICKINSON.  Mr.  Speaker,  I  yield  five  minutes  to 
the  gentleman  from  Florida  [Mr.  Grekn]. 

Mr.  OREEN.  Mr.  Speaker,  the  income  of  the  American 
people  during  the  past  three  years  has  fallen  from  about 
$94,000,000,000  to  $45,000,000,000.  The  cost  of  government 
in  America,  considering  all,  local.  State  and  National,  has 
risen  to  the  appalling  figure  of  $14,000,000,000  annually.  Of 
course  the  greater  part  of  this  cost  is  foV  local  and  State 
government.  About  $6,000,000,000  a  year  Is  paid  for  interest 
in  the  United  States.  When  you  add  $6,000,000,000  and 
$14,000,000,000  you  have  $20,000,000,000  a  year  for  cost  of 
aU  government  and  interest,  as  against  an  annual  income  of 
$45,000,000,000.  almost  45  per  cent  of  the  annual  national 
income.  This  Congress  has  already  reduced  Budget  esti- 
mates by  about  $162,400,000.  We  have  trimmed  appropria- 
tions for  the  next  year  by  $627,422,100.  We  have  cut  from 
12  to  35  per  cent;  and,  frankly,  we  should  have  cut  every- 
thing except  national  defense,  health,  and  education  ap- 
propriations by  50  per  cent.  This  must  be  done  at  the  next 
session.  We  must  reduce  further  the  cost  of  government. 
States,  counties,  and  cities  must  do  the  same.  The  American 
people  must  pay  less  taxes.  Yet  the  Congress,  Instead  of 
further  retrenching  its  expenditures,  vxm  in  its  desperation 
would  authorize  larger  and  additional  appropriations.  In 
spite  of  the  reduction  in  national  income  and  the  increase  in 
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KrouD  of  preferential  people  and  any  other  group  of  pref er- 


for  the  Presidency  our  Speaker.    The  other  day  every  Mem- 
ber of  the  House,  as  far  as  personal  considerations  went* 
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Government  savings,  deposits  in  America  are  about  $29,000,- 
000.000;  there  are  52.000,000  savings  accounts  In  America; 
the  currency  in  circulation  is  still  very  large,  about  $5.450,- 
000.000 — even  more  than  in  boom  times.  We  find  greater 
amounts  of  insurance  have  been  purchased  by  the  American 
people  diu-ing  the  past  year.  Last  year  $16,500,000,000  worth 
of  new  life  insurance  was  written,  bringing  the  total  to  $109,- 
000.000.000.  Oiir  total  national  wealth  is  still  approximately 
$330,000,000,000.  Therefore,  it  is  apparent  that  wealth,  in- 
cluding the  necessities  of  life,  still  abounds  in  America.  The 
wealth  of  the  country  must  be  redistributed  by  revising  the 
tariffs  on  manufactured  articles  and  thus  reestablishing  the 
purchasing  power  of  the  farmers  of  our  country.  It  is  all 
essential  that  tariff  rates  on  manufactured  articles  be  re- 
vised downward. 

The  Congress  in  its  desperation  this  spring  created  the 
Reconstruction  Finance  Corporation,  trying  to  save  the  re- 
maining banics  in  our  country.  This  to  a  large  extent  was 
accomplished.  During  the  past  10  years  about  7.800  banks 
had  failed,  with  deposits  of  two  and  one-half  billion  dollars. 
Out  of  the  half  billion  appropriated  initially  for  this  Re- 
construction Finance  Corporation  to  administer  to  the  people 
of  our  country  through  the  banks  of  our  country,  one  Chi- 
cago bank  obtained  a  loan  of  $80,000,000.  which  amoimt  was 
between  15  and  20  per  cent  of  the  initial  appropriation. 

It  happens  that  the  chairman  of  the  board  of  this  Chicago 
bank  was  a  former  Republican  Vice  President,  and  was  also, 
until  a  few  days  ago.  chairman  of  the  Reconstruction  Fi- 
nance Corporation.  He  was  appointed  to  his  last-named 
capacity  by  a  Republican  President,  Mr.  Hoover.  Suppose 
the  other  four  members  of  the  Reconstruction  Finance 
Corporation  should  have  been  (irivate  bank  directors  and 
loaned  to  their  banks  an  equal  amount,  how  much  would 
the  other  banks  of  our  country  have  received?  This  loan 
of  $80,000,000  to  the  bank  of  which  its  retiring  chairman 
was  chief  director  was  a  most  reprehensible  transaction. 
Why  should  the  Reconstruction  Finance  Corporation  have 
loaned  this  fabulous  amount  of  $80,000,000  of  the  taxpayers' 
money  to  the  bank  of  its  retiring  chairman?  My  colleagues, 
what  do  you  think  of  such  performance?  Now,  are  we 
going  to  give  this  Reconstruction  Finance  Corporation  the 
right  to  loan  this  additional  billion  and  a  half  dollars  to 
only  a  few  favored  banks,  or  are  we  going  to  leave  the 
door  open  and  let  other  banks  and  industries  and  Individuals 
flmt  will  give  employment  to  the  American  people  come  in 
and  be  permitted  to  borrow?  If  we  are  to  permit  any  fur- 
ther loans  they  should  be  made  to  any  and  all;  but,  of 
course,  upon  good  and  proper  security — not  to  the  favored 
few  alone. 

This  whole  matter  is  departing  from  Oovemment  prac- 
tices and  is  not  in  keeping  with  our  established  theory  of 
Oovemment  in  the  strictest  sense;  but  under  existing  con- 
ditions in  our  country  it  probably  is  Justifiable.  I  can  sub- 
scribe to  it  only  to  relieve  human  hunger  and  suffering. 
To  feed,  clothe,  and  shelter  the  hungry  and  destitute  is  my 
only  reason  for  supporting  this  departure  from  established 
practices  of  best  government. 

I  regret  very  much  that  our  House  conferees  have  given 
in  to  the  President  in  the  matter  of  allocation  of  Federal 
construction.  It  is  the  prerogative  of  the  Congress  to  allo- 
cate Federal  building  funds  instead  of  leaving  it  to  Cabinet 
officials  and  bureaucrats.  This  I  deplore;  but  the  hungry 
must  be  fed.  and  we  have  no  altenative  in  voting  for  the 
conference  report.  It  is  to  either  vote  for  it  as  a  whole  or 
vote  against  it  as  such.  No  chance  to  vote  for  the  indi- 
vidual items  or  sections  of  the  proposed  legislation. 

It  is  to  vote  it  up  or  vote  it  down.  Even  though  many 
items  in  the  report  meet  with  my  disapproval.  I  can  not 
vote  against  the  relief  of  the  destitute,  even  though  such 
relief  may  be  for  only  a  few  weelcs  or  months.  As  an 
emergency  measure  and  as  a  dire  necessity  it  should  be 
adopted.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Florida  has  expired. 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  New  York  LMr.  Tabu  J. 


Mr.  TABER.  Mr.  Speaker,  the  real  friend  of  the  ordinary 
man  will  not  vote  for  this  bill.  Every  time  a  lot  of  capital 
is  frozen  in  projects  that  are  not  going  to  turn  themselves 
over,  just  so  much  capital  is  taken  out  of  circulation,  and 
the  prices  of  commodities,  labor,  and  securities  are  depressed, 
and  men  are  thrown  out  of  employment.  That  Is  the  trouble 
with  the  country  to-day.  The  big  corporations  and  govern- 
mental institutions  all  the  way  down  the  line  have  been 
going  along  and  they  have  come  to  the  point  that  there  is  no 
money  with  which  to  do  business.  That  is  due  to  the  fact 
that  because  we  are  spending  more  money  than  we  ought  to 
there  is  not  confidence  so  that  people  can  go  ahead  and  the 
banks  can  loan  money.  Why  should  we  do  something  that 
will  further  destroy  confidence  and  throw  people  out  of 
work?  Had  we  not  better  start  with  stopping  spending 
money  on  foolish  projects?  » 

Let  me  read  a  few  of  the  foolish  projects.    I  begin  on 
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Oymnaslum,  recreation,  and  social  hall,  $160,000. 

Oarage,  $15,000. 

OymnaAlum.  $45,000.  -« 

Laundry,  $60,000. 

Enlisted  men's  service  club.  $50,000. 

Theater.  $40,000. 

Riding  hall,  $45,000. 

Service  men's  club.  $50,000. 

Theater,  $40,000. 

Fence.  $30,000. 

Those  are  Just  samples.  In  addition  to  the  general  appro- 
jjrlation  bill  for  the  War  Department,  this  bill  carries 
$60,000,000.  making  it  the  largest  appropriaUon.  including 
the  one  that  has  already  passed,  that  has  ever  passed  the 
Congress  in  peace  times. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  TABER.     Not  now. 

This  is  Just  a  sample  of  the  ridiculous  way  this  thing  works 
out,  and  it  would  not  provide  emplojrment  because  these 
vast  appropriations  do  not  provide  substantial  employment. 
It  requires  $3,600  to  provide  one  man  with  work  on  Federal- 
aid  highways  for  one  year.  It  requires  $3,300  to  provide  one 
man  with  work  on  such  a  Job  as  I  have  Just  been  reading  to 
you.  It  requires  $4,700  on  rivers  and  harbors;  it  requires 
$5,600  on  Treasury  and  post-offlce  buildings. 

Is  it  not  time  that  we  used  a  little  sense  and  kept  away 
from  such  things  and  kept  the  Government  out  of  a  gen- 
eral banking  business,  which  the  Reconstruction  Finance 
Corporation  can  not  handle?     [Applause.] 

The  SPEAiCER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  two  minutes  to 
the  gentleman  from  Colorado  [Mr.  Eaton]. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  what  is  the  Issue 
here?  The  Speaker  of  this  House  [Mr.  Qarnxr]  in  his 
speech  yesterday,  stated  it  in  these  words: 

I  will  not  surrender  the  principle  that  we  ovight  to  leglalate  for 
all  people  rather  than  for  a  preferential  cli 


That  is  his  golden  text.  That  is  his  creed.  But  he  does 
not  follow  his  own  rule.  What  is  the  bill  that  he  is  asking 
you  to  support?  In  its  paragraph  (f)  we  find  the  answer. 
Let  me  read  it.    It  reads: 


All  loans  made  under  this  — ctton 
adequately  secured. 


■haU  b«  fully  and 


Now,  look  back  at  paragraph  (a),  which  Is  the  first  para- 
graph of  the  same  section,  where  we  find  that  loans  may  be 
made  to — 

any  person  when  In  the  opinion  of  the  board  of  directors  of 
the  corporation  much  person  is  unable  to  obtain  funds  upon  rea- 
sonable terms  throxigh  banUng  channels. 

UiTon  this  section  his  appeal  is  made  to  the  great  masses 
of  the  people  who  have  not  any  security,  saying,  "  Here,  we 
Democrats  are  trying  to  write  a  bill  so  that  you  can  come  in 
and  borrow  money.** 

And  when  you  read  the  law  as  it  is  written  in  this  bill 
you  find  that  only  those  who  are  able  to  "  fully  and  ade- 
quately secure  "  a  loan  can  borrow  money. 

Now.  I  leave  It  to  every  man  here  whether  this  is  creating 
a  preferred  or  preferential  class.    If  it  is  not  a  "  preferen- 


tial class,**  what  is  It?  What  is  the  difference  between  one 
group  of  preferential  people  and  any  other  group  of  prefer- 
ential people?    It  Is  the  bunk,  and  everybody  knows  it. 

By  the  hill  the  Speaker's  preferential  class  is  comprised 
of  those  who  can  "  fully  and  adequately  secure  "  the  repay- 
ment of  the  loans.  But  his  appeal  is  not  to  than.  They 
still  have  some  assintuice  of  their  financial  situation,  "niey 
can  fully  and  adequately  secure  the  repayment  of  whatever 
they  borrow,  and  if  the  terms  and  conditions  of  the  Recon- 
struction Finance  Corporation  are  more  satisfactory  than 
those  desired  by  others,  then  they  will  take  the  Federal  loan 
Instead  of  another. 

Apparently  the  Speaker  does  not  desire  to  accentuate  the 
preferential  class  which  his  bill  proposes  because  his  state- 
ment which  I  first  quoted  is — 

I  will  not  siirrendo'  the  principle  that  we  ought  to  legislate  for 
all  the  people  rather  than  for  a  preferential  claas. 

I  charge  that  the  principle  which  he  so  eloquently  asserts 
has  not  been  respected  in  the  bill  he  supports.  On  the 
contrary,  if  he  drafted  Title  n.  he  forgot  his  principle  and 
left  out  of  the  bill  any  right  to  "  all  the  people  rather  than 
for  a  preferential  class."  Only  his  preferential  class  may 
get  any  benefit  under  this  bin. 

What  good  does  it  do  to  appeal  to  those  who  have  no 
security  and  lead  them  to  believe  that  under  the  Gamer 
plan  this  bill  will  be  of  some  benefit  to  them  and  under  it 
they  could  borrow  some  money?  He  knows  they  can  not  get 
one  cent.    Anyone  who  reads  the  bill  will  find  it  out. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  one  minute  to 
the  gentleman  from  Kansas  [Mr.  McQugin]. 

Mr.  McGUGIN.  Mr.  Speaker,  I  am  opposed  to  the  Gov- 
ernment's furnishing  its  credit  or  money  for  the  purpose 
of  preserving  the  financial  integrity  of  any  person,  any 
class,  or  any  line  of  business,  not  because  I  should  not  like 
to  see  it  done  but  because  I  believe  the  Oovemment  can 
not  do  It  and  because  the  Government  has  no  credit  nor 
money  except  as  it  taxes  the  people.  We  can  not  tax  our- 
selves into  solvency. 

If  the  Oovemment  helps  one  financially.  It  should  help 
an.  It  can  not  help  all.  This  bill  is  proof  of  this  state- 
ment. It  provides  for  $1,800,000,000  for  the  purpose  of 
loaning  money  to  any  citizen.  No  one  will  suggest  that 
the  Government  could  possibly  provide  a  greater  sum  of 
money  for  this  pxirposc.  The  total  debt  of  the  people  of  the 
Nation  Is  something  over  $200,000,000,000.  Every  debtor 
needs  help.  This  bill,  providing  for  $1,800,000,000  for  credit 
relief,  furnishes  only  nine-tenths  of  1  penny  to  support 
each  dollar  of  debt  in  America.  The  words  in  this  bill  that 
this  money  shall  furnish  relief  for  any  citizen  in  need  of 
credit  are  black  deceit  and  falsehood.  No  man  is  so  idiotic 
as  to  be  able  to  excuse  himself  when  he  suggests  that 
9  mills  will  aid  a  dollar  of  Indebtedness.  Such  is  the  situa- 
tion when  anyone  says  that  $1,800,000,000  will  furnish  needed 
credit  lor  every  citizen  when  our  present  indebtedness,  the 
most  of  which  Is  facing  default.  Is  $200,000,000,000. 

In  the  long  run  any  such  measure  as  this  one  is  only 
a  raid  on  the  credit  or  Treasury  of  the  United  States,  which 
is  a  raid  on  the  taxpayers.  I  voted  against  the  first  Recon- 
struction Finance  Corporation  bill.  I  am  voting  against 
this  bill.  I  am  voting  against  any  bill  to  furnish  more 
money  or  credit  for  the  Reconstruction  Finance  Corpora- 
tion, be  It  a  Gamer  plan,  an  administration  plan,  or  any 

other  plan.  ^    ^    „      i  w 

I  will  vote  for  Government  aid  for  the  needy  to  furnish 
food,  clothing,  and  shelter.  That  is  the  end.  Not  one  dollar 
will  I  vote  as  financial  assistance  for  any  person  or  class 
anywhere  or  any  place.  I  will  not  vote  for  inequality  by 
furnishing  assistance  for  any  one  class.  I  will  not  vote  for 
the  impossible  by  trying  to  furnish  Government  aid  for  all  In 
flp^nrial  need.  [Applause.] 
Mr.  TREADWAY.    Mr.  Speaker,  I  yield  six  minutes  to  the 

gentleman  from  Massachusetts  [Mr.  Ludl.  

Mr  LUCE.  Mr.  Speaker,  a  few  weeks  ago  every  Member 
of  the  House  was  delighted  to  hear  from  the  State  of  Cali- 
fornia that  its  delegation  would  support  for  the  nomination 
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for  the  Presidency  our  Speaker.  The  other  day  erery  Mem- 
ber of  the  House,  as  far  as  personal  considerations  went, 
was  delighted  to  learn  that  he  had  been  honored  with  the 
nomination  of  a  great  political  party  for  the  Vice  Presidency. 
He  has  our  best  wishes  from  every  person&l  point  of  view, 
but,  sir,  "  We  come  here  to-day  to  bury  GAUfia,  not  to  praiae 
him." 

It  is  our  duty  to  point  out  the  fatal  blunder  that  he  made 
yesterday  when,  after  a  speech  that  was  for  some  part  the 
speech  of  a  statesman,  in  the  concluding  sentence  he  de- 
scended to  the  level  of  the  politician  who  is  more  deslroua 
of  securing  votes  than  be  is  to  advance  the  welfare  of  his 
Republic. 

This  speech  teemed  irom  one  end  to  the  other  with  the 
declaration  of  the  policy  he  presumably  intends  to  Impose 
upon  his  fellow  partisans  in  the  coming  campaign,  and  we 
should  have  it  clearly  understood  what  that  p^y  is. 

I  take  up  the  gaxmtlet.  I  will  meet  him  on  his  own  groand 
on  any  platform  in  the  country  and  wiU  meet  him  with  his 
own  words  before  the  people  whom  you  can  not  fool  all  the 
time.  You  know  what  he  offered  in  spirit  and  largely  In 
language. 

I  will  quote  five  of  his  phrases. 

First,  he  asked: 

Why  should  jrou  go  out  and  gatber  from  all  the  tazpayera 
$3,500,000,000.  then  say  we  have  to  take  care  of  certain  Interests 
and  let  them  have  the  benefit  of  this  wholesome  policy — 

that  of  the  Reconstruction  Finance  Carporation — 

and  leave  out  all  the  balance? 

Incidentally,  all  but  $500,000,000  of  the  funds  of  this 
corporation  are  not  gathered  from  the  taxpayers,  but  are 
secured  by  the  issue  of  the  corporation's  securities.  How- 
ever, the  words  I  would  stress  are.  "  all  the  balance.*' 

Secondly,  he  said: 

Do  not  keep  It  for  Just  a  few.  Let  the  whole  people  have  Just  a 
little  consideration  with  respect  to  their  own  money. 

Again,  incidentally  and  once  more  to  emiHuksize.  most  of 
the  money  lent  by  the  Reconstruction  Finance  Corporation 
is  not  that  of  "  the  whole  people,"  but  is  lent  by  investors 
who  buy  the  Reconstruction  Finance  Corporation  bonds. 
But  the  words  to  be  noted  particularly  are,  "  Let  the  whole 
people  have  Just  a  little  consideration.'* 

Thirdly,  holding  out  alone  against  a  compromise,  he  told 
the  President,  in  the  sentence  he  repeated  in  his  speech: 

I  wm  not  surrender  the  principle  that  we  ought  to  legislate  for 
aU  the  people  rather  than  tot  a  preferential  class. 

Observe  "  all  the  people.* 

Fourthly,  speaking  of  the  Reconstruction  Finance  Corpo- 
ration Board  in  case  his  proposal  should  be  adopted: 
You  can  trust  them  to  lend  to  all. 

Do  not  overlook  that  "  to  alL" 
Lastly,  note: 

I  would  like  to  give  the  aasuranoe  that  Cougieos  desires  to  serve 
the  whole  people  of  the  United  States. 

After  that  phrase,  "  the  whole  people  of  the  United  States,** 
came  his  unjustifiable  contrast  between  his  ^>wn  position  and 
that  of  the  President,  in  whose  mouth  as  you  have  been  told 
he  wrongfully  and  without  warrant  put  the  words,  "  I  will 
take  my  select  clientele  or  you  will  get  nothing  in  the  way  ef 
relief.** 

There  was  not  a  word  in  connection  with  any  one  of  tbe» 
five  sentences  to  indicat,e  that  the  Speaker,  the  candidate 
for  Vice  President,  would  leave  out  a  single  man.  woman, 
or  child  within  the  borders  of  the  United  States  from  the 
opportunity  to  borrow  public  money.  Elsewhere  in  the 
speech  he  mentioned  "  adequate  security,"  but  only  the  care- 
ful bearer  or  reader  would  nollce  this  profviso.  AU  thiough 
he  put  the  soft  pedal  on  the  fact  that  securi^  must  be 
given  for  every  loan.  Most  men  would  carry  away  the  Im- 
pression that  the  official  head  of  this  House,  speaking  for 
the  Democratic  Party  of  the  Nation,  now  that  he  has  been 
given  the  second  place  on  its  presidential  ticket,  would  lend 
public  money  to  every  man  in 
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Of  course,  he  did  not  mean  that.    He  is  far  too  sensible. 
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I  am  sure  I  can  see  no  reason  why  this  conference  report 
-w^..i^    n»f    Ka   acTTAAH    t.n   Kn   as  to  finance  the   individual 
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Mr.  Speaker.  I  favor  this  provision  to  make  loans  to  In- 
dividuals even  though  very  little  good  would  come  of  it. 


The  War  Finance  Corporation  was  set  up  to  get  money 
down  throxigh  the  banks  to  the  small  farmer  and  business 
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Of  course,  he  did  not  mean  that.  He  la  far  too  sensible, 
too  weU  informed.  Surely  he  realizes  that  thousands  on 
thousands  of  our  people  are  In  distress  because  they  can  not 

give  security  for  loans.  ^      ^       ^ 

Does  he  not  know  that  thousands  and  thousands  of  mort- 
gages on  farms  are  being  foreclosed  because  the  owners 
have  no  Security  to  put  up  so  as  to  prevent  foreclosxire? 

Does  he  not  know  that  no  bank  would  foreclose  if  secur- 
ity could  be  given?  At  this  juncture,  the  banks  want  no 
more  land  or  houses  on  their  hands  and  they  do  not  fore- 
close if  it  can  be  escaped. 

Does  be  not  know  there  are  millions  of  men  out  of  work 
in  this  country  who  could  not  give  a  dollar  of  security  be- 
yond the  Uttle  furniture  that  is  in  their  flats  and  their 
cottages  in  our  industrial  centers? 

Does  he  not  know  that  at  this  moment  there  are  20  000 
ex-soldiers  here  in  Washington  at  our  doors  trying  to  ter- 
rify U8  lato  legislaUon,  not  a  man  of  whom  could   give 

security?  ,      .  .. 

Does  he  not  know  that  nine-tenths  of  the  people  of  the 

United  States  could  not  give  security  for  a  loan? 

Yet  he  plays  on  this  chord  as  one  might  play  who  hopes 
to  confuse  masses  of  the  people  by  playing  to  their  dire 
needs,  to  their  anxious  hopes,  giving  them  to  believe  we  are 
about  to  lend  to  all  if  only  the  President  will  consent. 

He  says  there  shall  be  for  him  no  "  preferential  class,"  no 
class  preferred  over  the  rest,  but  that  the  money  shall  be 
lent  to  "  all  the  people."  Yet  what  he  really  proposes  is 
that  the  limits  of  the  "  preferential  class."  which  he.  himself, 
helped  in  creating  when  he  shared  in  passing  the  bill  for  the 
Reconstruction  Plnance  Corporation,  shall  be  somewhat  ex- 
tended, while  leaving  outside  the  circle  millions  of  our  dis- 
tressed citizens  who  would  borrow  if  they  could,  but  have  not 
the  security  on  which  to  base  a  loan.  And  yet  he  says: 
"  Let  the  whole  people  have  just  a  little  consideration." 

And  so.  sending  theae  words  over  the  wires,  perhaps  later 
repeating  them  on  the  platform,  he  will  have  run  the  risk  of 
deceiving  masses  of  the  voters.  fomenUng  class  prejudice, 
fanning  the  flunes  of  jealousy  and  hate.  Some  part  of  the 
10.000.000  and  more  who  are  out  of  work  and  with  resources 
gone,  awakened  from  their  dream,  will  be  more  disheartened 
than  before,  will  be  more  tempted  by  the  remedies  that 
spring  from  despair.  In  no  direction  will  there  have  been 
renewal  of  the  confidence  that  alone  can  bring  the  country 
out  of  distress. 

I  trust  for  the  fortunes  of  his  party— because  I  would  have 
the  minority  party  strong,  I  would  have  it  influential,  I 
would  have  it  a  help  in  this  grave  emergency— I  trust,  for  the 
sake  of  the  integrity,  the  honor,  and  the  conscience  of  his 
party,  he  can  not  persuade  its  leaders  to  follow  him  in  thus 
trying  to  delude  the  electorate  with  the  preposterous  idea  of 
helping  "  all  the  people  "  to  borrow. 
[Here  the  gavel  fell.] 

Mr.  DICKINSON.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Georgia  [Mr.  Lanki^ri)]. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  much  has 
been  said  about  this  being  a  superbanking  bill  and  the  Re- 
construction Finance  Corporation  being  a  superbanking 
institution.  To  my  mind  there  is  no  doubt  about  this  ques- 
tion. The  only  problem  is  whether  or  not  this  superbank- 
ing institution  shall  be  operated  for  the  benefit  of  the  big 
corporations  of  the  coimtry  or  shall  be  operated  for  the 
benefit  of  the  whole  people. 

My  friend,  the  gentleman  from  Massachusetts  tMr.  Lucil, 
who  has  Just  taken  his  seat,  said  that  the  proposition  of 
making  loans  to  individuals  would  fall  down  because  they 
were  required  to  give  adequate  security.  They  will  be  re- 
quired to  give  the  same  kind  of  security  that  Mr.  Dawes's 
bank  was  required  to  give.  Yet  with  this  security  Mr.  Dawes's 
bank  was  not  able  to  get  the  money  elsewhere.  If  his 
security  was  ample,  why  did  he  not  get  the  money  from 
some  other  source? 

The  same  regulations  will  apply  to  the  farmer  and  to  the 
small  business  man  who  wants  to  borrow  money  that  ap- 
plies to  the  larger  institutions  of  the  country. 


July  7 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14819 


I  am  sure  I  can  see  no  reason  why  this  conference  report 
should   not   be   agreed   to  so   as  to  finance  the   individual 

citizen. 

Many  of  those  who  discussed  this  bill  took  occasion  to 
mention  the  large  list  of  stockholders  of  the  various  raU- 
roads  Why?  Because  they  wanted  to  show  that  this 
money  goes  down  to  the  individual  man  and  the  individual 
woman  through  the  corporations. 

Why  not  make  these  loans  directly  to  the  individual  citi- 
zen rather  than  lending  it  to  the  large  corporations  on  the 
theory  that  part  of  the  money  will  eventually  inure  to  the 
benefit  of  the  ordinary  private  citizen? 

Then,  again,  the  directors  of  this  corjwration  will  pass  on 
the  security.  Why  is  not  the  President  willing  to  let  the 
directors  of  the  corporation  set  up  at  bis  request,  directors 
who  were  appointed  by  him,  pass  on  this  proposition  and 
determine  what  loans  shaU  be  made  to  individuals  the 
same  as  they  now  determine  what  loans  shall  be  made  to 
the  large  corporations  of  the  country? 

I  favor  the  conference  report,  and  yet  I  shudder  at  the 
provisions  which  give  more  power  and  money  to  the  Recon- 
strucUon  Finance  Corporation  without  the  strictest,  the  very 
strictest,  provisions  and  regulations  aa  to  the  use  of  the 
money  and  the  exercise  of  the  authority. 

Mr.  Speaker,  the  gall  and  bitterness  of  this  conference 
report  Is  that  it  provides  more  power  and  money  for  the 
Reconstruction  Finance  Corporation  plan,  every  warp  and 
woof  of  which  is  viciously  and  criminally  wrong. 

I  bitterly  opposed  the  Reconstruction  Finance  Corporation 
bill  when  it  was  up  for  passage.  I  did  my  best  to  amend  it. 
I  did  help  amend  it,  but  not  enough.  I  always  will  hate 
that  kind  of  legislation.  It  is  the  most  typical  big-interest 
legislation  ever  enacted.  The  present  proposal  to  authorize 
this  corporation  to  make  loans  direct  to  individuals  is  the 
very  best  provision  in  the  conference  report,  and  would  help 
some,  but  very  litUe.  It  does  not  at  all  go  far  enough.  It 
is  merely  a  puny  gesture  in  the  right  direction. 

You  can  not  bring  back  to  life  a  dead,  decaying  body  by 
the  engrafting  of  a  litUe  Uve  skin.  You  can  not  take  the 
Reconstruction  Finance  Corporation,  set  up  by  the  monopo- 
listic interests  of  the  country,  owned  by  Wall  Street  interna- 
tional bankers,  operated  for  the  immensely  rich,  and  officered 
by  those  who  look  at  everything  from  the  standpoint  of  the 
capitalist,  and  make  that  corporation  an  agency  of  service 
for  the  common  people  by  feebly  and  gently  suggesting  that 
its  officers  may,  if  entirely  satisfactory  to  them,  make  an 
occasional  loan  to  some  wealthy  individual  who  is  able  to 
hire  lawyers  and  comply  with  all  the  red  tape  that  would  be 
required  of  him  by  those  who  do  not  want  to  loan  any 
amount  to  any  individual. 

We  had  an  illustration  of  what  I  mean  in  the  vicious,  out- 
rageous criminal  third  degree  that  the  Secretary  of  Agricul- 
ture subjected  the  applicants  for  farm  seed  and  feed  loans  to 
before  a  mere  pittance  was  loaned  to  them. 

Big -corporation  men,  like  Dawes,  are  able  to  get  $80,000,000 
at  a  clip,  probably  in  the  midst  of  a  bacchanalian  feast  of 
mirth  and  hilarious  glee.  It  is  so  easy  for  those  that  have 
millions  upon  top  of  millions  to  get  more. 

Let  it  be  remembered  that  when  the  bill  to  create  this 
corporation  was  up  for  consideration.  I  pointed  out  that  the 
original  bill  provided  for  loans  as  large  as  $200,000,000  to 
one  corporation,  and  offered  an  amendment  to  cut  the 
amount  to  be  loaned  to  one  corporation  to  only  $50,000.  I 
was  voted  down.  Dawes's  bank  borrowed  sixteen  hundred 
times  as  much  as  the  limit  I  worked  for. 

I  offered  another  amendment  cutting  the  amotmt  to  be 
loaned  to  one  corporation  to  $2,000,000.  Again  I  was  voted 
down.  Dawes  borrowed  forty  times  this  amoimt.  Many  of 
those  who  laughed  at  me.  ridiculed  me,  and  politically 
wanted  to  kick  me  out  of  the  Capitol  for  offering  these 
amendments  and  who  bitterly  fought  my  amendments  now 
are  abusing  Dawes  for  getting  this  large  sum  of  money.  I 
can  not  understand  why  a  group  of  men  who  nuULe  every 
arrangement  for  the  greatest  orgy  of  robberies  of  all  time 
have  any  right  to  criticize  the  robbers  who  complete  the  Job. 


Mr.  Speaker.  I  favor  this  provision  to  make  loans  to  In- 
dividuals even  though  very  little  good  would  come  of  it, 
I  am  not  a  new  convert  to  this  idea.  I  did  my  best  to 
write  it  into  the  original  bill,  but  I  was  blocked  on  every 
hand  by  those  who  now  are  shouting  loudest  for  this  pro- 

tision. 

While  the  lamp  holds  out  to  bum. 
The  vUeet  Blnner  m«y  ret\im. 

'r  This  amendment  which  I  offered  to  the  original  bill  is  as 
follows: 

The  aggregate  of  advances  made  to  any  bank,  or  trust  company. 
\inder  this  act  shall  not  exceed  the  amount  remaining  impald  of 
the  adva]M:es  made  by  such  financial  Institution  (a)  for  agrlcxil- 
tural  purpoaes.  Including  the  breeding,  raising,  fattening,  and 
marketing  of  livestock,  or  may  have  discounted  or  redlscounted 
notes,  drafts.  bUls  of  exchange  or  other  negotiable  instruments 
lamed  for  such  purposes;  (b)  to  any  person,  firm,  corporation,  or 
aaoclatlon  conducting  an  established  and  going  business  In  the 
United  States  whose  operations  shall  be  necessary  or  contributory 
to  the  employment  of  labor  or  the  operation  of  either  farming, 
fruit  growing,  dairying,  mlnmg,  or  other  operations  furnishing  an 
opportunity  for  gainful  employment  to  people  within  the  United 
States;  (c)  to  any  p)erson,  firm,  or  corporation  or  association  en- 
gaged m  the  business  In  the  United  States  of  exporting  therefrom 
domestic  products  to  foreign  countries  If  such  person,  firm,  cor- 
poration, or  association  Is.  In  the  opinion  of  the  board  of  direc- 
tors of  the  corporation,  unable  to  obtain  funds  upon  reasonable 
terms  through  banking  channels:  and  (d)  loans  of  »50.000  or  Imb 
to  individuals,  firms,  and  corporations  engaged  In  any  legitimate 
business  operating  within  the  United  States  of  America  and  when 
such  loan  U  necessary  for  the  successful  operation  of  said  busl- 

My  amendment  followed  to  a  large  extent  the  War  Finance 
Corporation  act.  which  was  a  wonderful  piece  of  legislation, 
and  very  different  from  the  Reconstruction  Finance  Cor- 
poration act. 

I  was  very  anxious  for  the  Reconstruction  Finance  Cor- 
poration act  to  be  very  specific  as  to  the  kind  of  loans  that 
could  be  made,  much  along  the  plan  followed  in  the  War 
Finance  Corporation  act.  The  War  Finance  Corporation  act 
was  carefully  worded  so  as  to  provide  that  loans  could  be 
made  to  banks  only  to  amount  of  t>alance  due  on  loans  made 
to  farmers  for  agricultural  purposes  or  other  equally  meri- 
torious purposes.  *• 

I  drew  myself  and  secured  the  adoption  of  an  amendment 
to  the  War  Finance  Corporation  act  providing  that  the  limi- 
tation preventing  loans  beyond  the  balance  due  because  of 
loans  made  by  the  bank  for  agricultural  purposes  should  be 
extended  so  as  to  Include  all  notes  or  other  negotiable  instru- 
ments taken  by  any  person,  firm,  or  corporation  for  ad- 
vances, either  in  cash  or  supplies  to  fanners  for  agricultural 
purposes,  where  these  notes  or  other  negotiable  instnmients 
were  "discounted  or  redlscounted"  by  any  such  banking 
Institutions.  This  amendment  offered  by  me  and  adopted  by 
the  House  became  law,  making  available  for  loans  untold 
millions  of  the  farmers'  paper  held  by  country  banks  and 
kept  thousands  of  them  from  closing  their  doors.  I  am  con- 
fident we  would  not  have  seen  the  recent  orgy  of  bank 
failures  and  awful  loss  of  funds  by  depositors  if  this  law 
had  been  kept  in  force  and  sufficient  money  been  appro- 
priated to -keep  it  in  full  force  and  effect,  as  sought  by  many 

of  us.  *    ^  J  w 

Under  the  War  Finance  Corporation  act  as  perfected  by 
the  Lankford  amendment  a  farmer  who  wanted  to  borrow 
only  $50  or  less  could  get  it  from  his  bank;  the  supply  mer- 
chant or  man  who  sells  anything  to  the  farmer  for  farm 
purposes  could  do  so  on  a  credit,  take  the  farmer's  note,  and 
get  the  bank  to  take  it:  the  bank  could  group  any  amount 
of  these  together  and  get  the  total  amount  handled  by  the 
War  Finance  Corporation.  This  protected  the  small  farmer, 
the  small  business  man.  and  the  bank.- 

Of  course  this  can  be  done  now  by  the  Reconstruction 
Finance  Corporation,  but  it  deliberately  will  not  do  it.  It 
was  set  up  to  function  for  the  big  bankers  and  not  for  the 
small  bankers  and  the  common  people.  This  corporation  is 
doing  exactly  what  its  sponsors  intended  it  should  do:  It  is 
draining  more  and  more  money  out  of  the  common  people 
and  placing  this  money  in  the  vaults  of  the  international 
and  other  great  bankers  of  the  Natioia. 


The  War  Finance  Corporation  was  set  up  to  get  money 
down  throiigh  the  banks  to  the  small  fanner  and  business 
man.  It  was  purposely  so  drawn  as  to  do  this  and  nothing 
else.  Read  the  act.  Read  the  amendment  Just  read  by 
me,  by  which  I  sought  to  make  the  Reconstruction  Finance 
Corporation  act  become  the  same  helpful  act  as  the  War 
Finance  Corporation  act.  and  you  will  see  they  are  as  far 
apart  as  north  and  south — one  is  for  the  big  interests  at  the 
expense  of  the  poor;  the  other  is  for  the  common  people,  and 
yet  helpful  to  all. 

I  have  said  that  little  or  no  good  would  com^  f  nMn  amend- 
ing the  Reconstruction  Finance  Corporation  act  so  as  to 
authorize  loans  to  small  entrprises  and  individuals. 

Let  us  see  if  I  am  right.  To  begin,  the  Reconstruction 
Finance  Corporation  officers  will  want  no  good  to  come  of 
this  provision.  This  alone  means  its  doom.  Then,  again, 
only  a  man  of  considerable  wealth  could  hire  lawyers,  stand 
the  expense,  and  go  through  the  red  tape  of  approaching  the 
throne  of  financial  "grace  to  hvimbly  seek  a  loan.  The  great 
mass  of  "  forgotten  men,'?'  who  want  only  snvall  loans — but 
who  have  as  good  security  as  the  big  bankers  who  are  getting 
enormous  loans — ^would  be  left  out. 

These  millions  of  forgotten  men  and  women  could  not 
pay  the  expense  incident  to  applying  for  the  small  loans  they 
desire.  These  small  farmers  and  business  men  are  being 
ignored.  They  were  able  to  get  help  imder  the  War  Finance 
Corporation  act;  they  could  have  got  it  if  my  amendment  to 
the  present  act  had  been  adopted;  they  could  get  it  if  there 
was  only  some  way  to  get  those  now  in  authority  to  stop, 
look,  listen,  hear,  and  heed  their  plea. 

I  did  aU  I  could  to  amend  the  present  act  so  as  to  stop 
loan  foreclosures  and  also  provide  that  ind9i»«Bttents  ^be 
required  of  the  great  corporations  before  the  people's  money 
was  turned  over  to  them.  The  stampede  was  on.  The  cor- 
porate interests  were  getting  all  they  called  for.  and  those 
who  opposed  the  mad  rush  were  brushed  aside  like  the  leaves 
of  the  forest  in  a  tornado. 

The  bill  became  law  and  the  manipulations  under  this 
authority  for  the  corporations  and  against  the  common  peo- 
ple and  especially  the  farmer  constitute  the  darkest  page  in 
the  financial  history  of  the  world. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  the  balance  of 
my  time  to  the  gentleman  from  New  York  [Mr.  Shell]. 

[Applause.] 

Mr.  SNELL.  Mr.  Speaker.  In  discussing  this  proposition 
yesterday  I  admit  I  wandered  a  little  into  the  realm  of 
partisan  politics.  Of  course,  the  Speaker  has  not  furnished 
me  with  any  incentive  to-day.  so  I  am  going  to  confine  my 
remarks  to  the  bilL 

I  did  simply  want  to  say  this,  however:  I  regret  the 
Speaker,  in  closing  his  remarks  yesterday,  made  a  direct 
quotation  from  the  President.  I  am  quite  sure  if  he  thinks 
that  over  carefully  and  goes  over  the  full  proceedings  of  the 
meeting,  he  will  decide  himself  that  that  was  not  a  correct 
direct  quotation  from  the  President,  and  he  will  decide  to 
take  it  out  of  the  permanent  Recou. 

In  connection  with  the  discussion  here  to-day.  the  gen- 
tleman from  Georgia  [Mr.  Crisp]  made  the  statement  that 
the  conferees  had  yielded  to  the  President  on  "ntles  I  and  ni 
of  the  bill.   I  do  not  understand  It  in  that  way. 

Here  Is  the  situation  as  I  understand  it:  The  Members  of 
this  House  well  know  that  the  President  of  the  United  States 
was  not  in  favor  of  the  $322,000,000  that  is  appropriated 
directly  out  of  the  Treasury  under  Title  HI  of  this  bill, 
because  that  destroys  the  balancing  of  the  Budget,  the  ons 
thing  we  have  worked  on  during  the  entire  session,  but  he 
said  he  was  willing  to  go  ahead  and  try  to  meet  that  in  the 
hope  of  getting  an  agreement  on  the  other  provisions  of  the 
bill  so  as  to  have  a  unanimous  agreement  coming  out  of 
that  meeting.  That  was  a  compromise  on  the  part  of  the 
President,  not  that  he  originally  favored  it. 

As  far  as  Title  I  is  concerned,  he  was  not  in  favor  of  it, 
but  it  came  as  a  result  of  the  suggestion  that  was  made  by 
Senator  Robinson  of  Arkansas.  He  offered  the  basis  of  the 
compromise,  and  the  President  said  he  was  willing  to  proceed 
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on  that  basis.  We  would  have  reached  a  complete  agree- 
ment at  that  time  and  would  have  brought  something  here 
that  would  have  iaeen  fairly  satisfactory  to  the  House  and 
satisfactory  to  the  whole  country,  but  the  Speaker  insisted 
on  going  the  full  length  as  to  Title  n.  We  were  willing  to 
go  part  way  but  not  the  entire  way,  and  that  was  the  reason 
the  conference  failed. 

I  want  to  state  the  Republican  position  in  regard  to  this 
relief  meastire  and  make  it  so  plain  that  every  Member  of 
this  House  and  every  person  in  the  United  States  will  fully 
understand  it.  In  the  first  place,  we  stand  for  all  necessary 
relief  based  on  actual  need,  but  we  are  opposed  to  the  pro- 
visions of  this  bill,  which  distribute  this  relief  on  the  basis  of 
population.  By  doing  that  you  destroy  the  object  of  relief  in 
two  ways.  You  put  money  where  it  Is  not  needed  and  you 
are  unable  to  do  what  you  ought  to  do  for  the  people  in  the 
greatest  need. 

We  are  opposed  to  destroying  the  work  of  the  entire  session 
by  unbalancing  the  Budget. 

We  oppose  another  superstructiure  or  a  banking  organiza- 
tion to  lend  to  everyone  everywhere,  because  It  Is  impracti- 
cable and  absolutely  impossible  for  the  Federal  Government 
to  take  over  the  obligation  of  financing  every  person,  busi- 
ness, municipality,  or  State  in  the  Union.  Every  man  knows 
that  to  be  a  fact. 

We  propose  to  lend  and  not  give.  We  propose  to  finance 
self-liquidating  construction  projects  for  the  purpose  of  fur- 
nishing work  for  the  unemployed  and  doing  away  with  the 
attending  suffering  that  comes  from  unemployment. 

The  question  has  been  raised  as  to  what  the  President 
will  stand  for  and  whether  he  will  keep  us  here  until  we 
do  something  in  the  way  of  relief.  I  want  to  read  to  the 
Rouse  and  put  in  the  Rxcord  the  last  two  sections  of  his 
statement  which  was  published  in  the  press  to-day. 

It  was.  however,  possible  to  reach  a  fair  adjustment  of  the  pro- 
poaal  as  to  $300,000,000  loans  to  the  States  which  may  be  unable 
to  relieve  distress  and  to  protect  the  Treasury  In  lar^  measure  in 
the  matter  of  the  t32a,000.000  of  nonproductive  public  works. 
We  are  In  agreement  In  the  provision  of  temporary  loans  by  the 
Reconstruction  Corporation  to  finance  $1,500,000,000  of  productive 
construction  work  for  the  unemployed. 

There  is  unquestioned  need  for  the  passage  of  legislation  to  take 
care  of  unemployment  and  such  eases  of  destitution  as  the  re- 
sources of  the  States  are  unable  to  meet.  I  have  recommended 
such  legislation.  While  I  am  determined  that  there  shall  be  relief 
legislation  at  this  session  of  Congress.  I  can  not  accept  the  pro- 
posal up  to  now  insisted  upon  by  Speaker  Oakneb  as  a  condition 
to  securing  his  support,  for  I  do  not  propose  to  further  increase 
unemployment  by  such  disastrous  action  as  is  now  proposed 
through  Jeopardizing  the  whole  credit  of  the  Oovemment  and 
laying  oxir  pac^le  open  to  every  kind  of  injustice  and  loss. 

That  is  our  position.  We  stand  for  a  clean-cut,  straight- 
forward, economic,  sound  relief  measure  based  on  need,  as 
opposed  to  an  unsound,  uneconomic,  wasteful  "  pork-barrel " 
measure.    And  we  propose  to  stay  here  until  we  get  it. 

The  SPEAKER.    All  time  has  expired. 

Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  of  the  House  may  have  five  legislative  days  in 
which  to  extend  their  own  remarks  in  the  Rkcoko  on  this 
bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker,  the  previous  question  Is  ordered 
and  I  request  the  yeas  and  nays  on  the  adoption  of  the  con- 
ference report. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  202,  nays 
157.  answered  "  present "  1,  not  voting  70,  as  follows: 

IRoU  No.  1111 
TSAS— 3oa 

Chrlstgau 

Clark.  N.  O. 

Cochran,  lie. 

Cole.  Md. 

Collier 

OoUina 

Condon 

Cooper,  Texm. 

Crlip 

Cross 

Grosser 


Adkins 

Bland 

Byms 

AU«ood 

Bloom 

CampbeU.  Iowa 

Almon 

CampbeU.  Pa. 

Arnold 

Bolleau 

Cannon 

Auf  der  Heide 

Boland 

Garden 

Ayres 

Brisss 

Carley 

Bacharach 

Browning 

Carter.  Wyo. 

Barbour 

Brunner 

Cartwrtght 

Barton 

Bulwlnkla 

OeUer 

Beam 

Burch 

Chapman 

Black 

BuUer 

^  Chaves 

Crowe 

Crump 

CxiUen 

Delaney 

DeBouen 

Dickinson 

Dtckstein 

Dies 

Dleterlch 

Domlnick 

Do ugh  ton 

Douglass. . 

DoweU 

Doxey 

Drcwry 

Krk 

Bstep 

Fleslnger 

Flahbume 

Fltzpatrlek 

Tlannagan 

OambrUl 

Garrett 

Oaaque 

Oavagan 

Gilbert 

GUchrlst 

GUlen 

Glover 

Goldsborough 

Oranfleld 

Green 

Greenwood 

Gregory 

Griswold 

Haines 

Ball.  Miss. 

Hancock.  N.  0. 

Hare 

Harlan 


Aldrlcb 

Allen 

Andreaen 

Andrew.  Mass. 

Andrews.  M.  T. 

Arentz 

Bachmann 

Bacon 

Baldrlge 

Beedy 

Bolton 

Bowman 

Brlltcn 

Brumm 

Bxjckbee 

Burdlck 

Burtness 

Cable 

Carter.  Calif. 

Cavicchla 

Chlndblom 

Chlperfleld 

Chrlstopheraon 

Clague 

Clancy 

Clarke.  N.  T. 

Cole.  Iowa 

Oolton 

Connolly 

Cooke 

Cooper.  Ohio 

Ooyle 

CraU 

Crowther 

Culkln 

Curry 

Dallinger 

Darrow 

Davenport 

De  Priest 


Abemethy 


Bankhead 

Beck 

Blanton 

Bohn 

Boy  Ian 

Brand.  Ga. 

Brand.  Ohio 

Buchanan 

Busby 

CanAeld 

Gary 

Chase 

Cochran.  Pa. 

Gonnery 

Coming 

Cox 


Bart 

Hartley 

HUl.  Ala. 

HiU.  Wasb. 

Homor 

Horr 

Howard 

Huddleston 

Jacobsaa 

Jams* 

Jeffera 

Johnson.  Mo. 

Jonnaon.  Okla. 

Johnson.  Tex. 

Jonas 

Kadlng 

Karch 

KeUer 

BCelly,  m. 

Kelly.  Pa. 

Kemp 

Kennedy 

Kleberg 

Kntflln 

Knutsoa 

Kima 

Kvale 

LaGuardla 

I^mbeth 

Lamneck 

Lankf  ord,  Qa. 

Larrabee^ 

Lea 

liewls 

LJchtenwalner 

Lindsay 

Lonergan 

Losler 

Ludlow 

McCormack 


MeDuflte 

McMillan 
MoSwaln 


Bchafar 

Schneider 
Seliuets 


Major 
Maloney 
Martin. 
May 


Miller 
MUligan 
Mobley 
Montague 
Montet 
Nelson.  Mo. 
Norton,  Nebr. 
O'Connor 
Oliver.  Ala. 
Oliver.  N.  T. 
Overton 
Owen 


Oa 

Paraona 

Patterson 

PirtdBg 

Person 

PettengiU 

Pittenger 

Polk 

Pou 

PraU 

Rainey 

Ramspeck 

Rankin 

Rogers.  N.  H. 

Rudd 

Sabath 

Sanders.  Tex. 

Sandlln 


Belvtg 

Shallenberger 

Shannon 

Sinclair 

Smith.  Va. 

Somers,  N.  T. 

Spence 

SteagaU 

Stevenson 

Stewart 

Sullivan.  N.  T. 

Sullivan.  Pa. 

Sumners,  Tex. 

Sutphin 

Sweeney 

Swing 

Tarvw 

Taylor.  Colo. 

Taylor.  Tenn. 

TlenMy 

Undarwootf 

Vinson.  Ky. 

Warren 

Weaver 

Welch 

West 

Whlttlngtoa 

WtUtams,  Mo. 

Wilson 

Wlngo 

Wtthrow 

Wolverton 

Woodrum 

Ton 
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Doutrlch 

Dyer 

Eaton.  Colo. 

Baton.  N.  J. 

Bnglebrlght 

Xvans.GalU. 

rish 


French 

Garber 

Gibson 

Olfford 

Goodwin 

Goes 

Guyer 

Hadley 

HaU.  m. 

Hall.  N.  Dak. 

Hancock.  N.  T. 

Hardy 

Havigen 

Hawley 

Hess 

Hoch 

Hogg.  Ind. 

Hogg,  W.  Va. 

Holaday 

HoUister 

Holmes 

Hooper 

Hope 

Hopkins 

Houston.  Del. 

Hull,  Morton  D. 

Hull.  WUllamB. 

JenlLlns 

Johnson.  8.  Dak. 

Johnson.  Wash. 

Kahn 
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Qriffln 
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KendaU 

Klnaer 

K«vp 

Kurts 

Lambertson 

Lankford.  Va. 

Leavltt 

Lehlbach 

Loofbourow 

Lovette 

Luce 

Mccimtoek.  OtUo 

McFadden 

McOugln 

McLaughlin 

McLeod 

Magrady 

Manlove 

Mapes 

Martin.  Mass. 

Mlchener 

Miliard 

Moore.  Ohio 

Morehead 

Murphy 

Nelson.  Me. 

Nledringhaus 

Nolan 

Parker,  N.  T. 

Partridge 

Pratt.  Harcourt  J. 

Pratt.  Ruth 

Pximell 

Ramsey  er 

Ransley 

Reed.  N.  T. 

BeUly 

Rich 

Robinson 

Rogers, 


Banders.  N.  T. 

Belberllns 

Shott 

Bhreve 

Simmons 

Smith.  T'lahff 

Snell 

Snow 

Sparks 

Stafford 

Stokes 

Strong.  Kana. 

Strong.  Pa. 

Stull 

Summers.  Wash. 

Swanson 

Swlck 

Taber 

Temple 

Thatcher 

Thurston 

Timberlaka 

Tlnkham 

Tread  way 

Turpln 

Waaon 

Watson 

Weeks 

White 

Whitley 

Wlgglesworth 

WUIlanison 

Wolcott 

Wolfenden 

Wood.  Ind. 

Woodruff 

Tatas 


Davis 

Disney 

Douglas,  Arts. 

Drane 

Driver 

XUzey 

Bvans.  Mont. 

Femandes 

Plnley 

Prear 

Freeman 

Ful  bright 

Fuller 

Fulmer 

Golder 

HasUngs 

Igoe 

Johnson,  ni. 


Kerr 

Ketcham 

Lanham 

Larsen 

Linthlctim 

McCllntlc.  Okla. 

McKeown 

McReynolds 

Mansfield 

Mitchell 

Moore.  Ky. 

Mouser 

Nelson.  Wis. 

Norton,  N.  J. 

Parks 

Patman 

Peavey 

Bagon 


Raybura 

Reld.  m. 

Romjue 

Slrovlch 

Smith.  W.  Va. 

Stalker 

Swank 

Thomason 

Tilaon 

Tucker 

UnderhiU 

Vinson.  Ga. 

WUllams.  Tex. 

Wood.  Ga. 

Wright 

Wyant 


The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Bankhead  (for)  with  Mr.  TUson  (against) . 

Mrs   Norton  (for)  with  Mr.  Cochran  of  Pennsylvania  (acuiw)- 

Mr   Connery  (for)   with  Mr.  UnderhUl   (against).  | 

Mr     Kvans   of   Montana    (for)    wltb    Mr.   Flnley    (against). 

lir.  Frear  (for)   with  Mr.  Brand  of  OMo  (against). 

Mr   Thomason  (for)   with  Mr.  Mouser  (again*). 

Mr  Boylan  (for)  with  Mr.  Freeman  (against). 

Mr    Blanton   (for)    with  Mr.  Ketcham   (against). 

lir.  T^»»«"'    (for)    with  Mr.  Beck   (against). 

Mr    Vinson  of  Georgia   (for)    with  Mr.  Chase    (against). 

Mr    Llnthicum  (for)   with  Mr.  Golder  (against). 

Mr   Swank  (for)  with  Mr.  Stalker  (against). 

Mr.  Kerr  (for)  with  Mr.  Bohn  (against). 

Mr   Parks  (for)   with  Mr.  Johnson  of  niinols  (against). 


So  the  conference  report  was  agreed  to. 


Until  further  notice: 

Mr   McBeyndds  with  Mr.  Reld  of  lUlnoia. 
Mr.  Davis  with  Mr.  Nelson  of  Wisconsin. 
Mr.  Ragon  with  Mr.  Wyant. 
Mr.  Driver  with  Mr.  Amite. 
Mr.  Baybum  with  Mr.  Peavey. 

Mr.  GOSS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut,  Mr.  F«ekman,  is  unavoidably  absent. 
Were  he  present,  he  would  vote  "  no." 

Mr.  BROWNING.  Mr.  Speaker,  my  colleagues,  Messrs. 
Davis,  McR«ynou)s.  and  Mttchill,  are  unavoidably  absent 
on  accotmt  of  important  business.  If  they  were  here,  they 
would  vote  "  aye." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleagues,  Mr.  Botlan 
and  Mr.  Sirovich,  are  both  ill  in  a  hospital  in  New  York. 
If  present,  they  would  vote  "  aye." 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  my  colleague, 
Mr.  Larskn,  is  unavoidably  absent.    If  present,  he  would 

vote  "  aye." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  my  coUeagues. 
Messrs.  McClintic.  Hastings.  Swank,  and  McKrowN.  are 
absent.    If  they  were  present,  they  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Crisp,  a  motion  to  reconsider  the  vote 
by  which  the  conference  report  was  agreed  to  was  laid  on  the 
table. 

WOtLD  WAR  VRTERAWS  TnfPORARn.Y  QTTARTRRn)  IK  THR  DISTRICT 

or  COLUMBIA 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  the  joint  resolution 
(H.  J.  Res.  462)  making  an  appropriation  to  provide  trans- 
portation to  their  homes  for  veterans  of  the  World  War  tem- 
porarily quartered  in  the  District  of  Columbia,  and  ask 
unanimous  consent  that  it  may  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Tennessee  calls  up 
the  joint  resolution  (H.  J.  Res.  462)  and  asks  unanimous 
consent  that  it  may  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  482 
Kesoloetf  etc.  That  to  enable  the  Administrator  of  Veterans' 
AflamT  upin  the  request  of  any  honorably  discharged  veteran  of 
««,  World  War  temporarUy  quartered  in  the  District  of  Colum- 
SJ  Who  is  dwl^S'^f  returning  to  his  home,  to  provide  «u^ 
TetOT^  with  raUroad  transportation  thereto  prior  to  July  16.  1032. 
SSSSriSth  travel  subsistence  at  the  rate  of  75  cenU  per  day. 
SSTS  Snfby  appropriated,  out  of  any  money  In  the  TYewury 
Sro«JeSn«  appropriated,  the  sum  of  IKX)  000:  Provid^^d  'Th^l 
SS  amounts  exiiend^  under  this  appropriationln  behsJf  of  any 
vet«Si  shall  constitute  a  loan  without  Interest  which,  if  not 
repSdto  the  United  States.  shaU  be  deducted  from  any  amountt 
payable  to  such  veteran  on  his  adjusted-service  certificate. 

The  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time  and  passed. 
A  moUon  to  reconsider  was  laid  on  the  Uble. 

COHSTRUCnOW   OF   THK   TARIFF   ACT   OF    1»80 

Mr  RAINEY  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  House  Joint  Resolution  336. 
entitled  "  Joint  resolution  construing  section  503  (b)  of  the 
tariir  act  of  1930,"  and  agree  to  the  Senate  amendments. 


The  Clerk  read  the  Utle  of  the  bffl,  as  follows: 

House  Joint  Resolution  336 
Joint  r««3lutlon  constnilng  section  (SOS  of  the  tariff  act  of  1930. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1  after  line  7.  Insert  "  and  of  the  concluding  provision  of 
section  489  of  the  act  entitled  "An  act  to  provide  revenu\  to  r^^- 
late  commerce  with  foreign  countries,  to  encourage  the  lMy«™» 
Of  the  United  SUtes.  and  for  other  purpo«e«.'  approved  September 

21,  19a2.~ 

Page  1,  line  9,  after  "(b),"  insert  "and  the  concluding 
provision  of  said  section  489." 

Page  2,  line  4,  after  "(b),"  Insert  "  and  the  concluding 
provision  of  said  section  489.'* 
The  SPEAKER.    Is  there  objection? 
Mr.  STAFFORD.    Reserving  the  right  to  object,  will  the 
gentleman  make  a  brief  explanation  of  the  effect  of  the 
amendment? 

Mr.  RAINEY.  The  amendment  merely  makes  the  provi- 
sion amending  the  act  of  1930  apply  to  the  act  of  1922. 

Mr.  STAPPORD.  What  is  the  provision  as  to  section 
305  (b)? 

Mr.  RAINEY.  It  affects  what  is  known  as  the  duress  im- 
portations. The  importer  declares  a  value  which  binds  him 
but  does  not  bind  the  Government.  The  Government  can 
contest  that  value  and  the  importer  has  a  right  to  appeal 
to  the  courts.  Heretofore,  during  the  period  of  appeal, 
which  may  last  for  years,  the  articles  have  been  released 
and  taken  out  of  the  Government  warehouse.  Recently  the 
court  has  rendered  an  opinion  holding  that  under  the  lan- 
guage of  the  act  of  1930  the  articles  may  not  be  released 
until  the  appeal  was  finally  decided.  Under  the  law  the 
importer  can  bring  in  other  or  similar  articles  and  have 
them  released,  depending  upon  the  result  of  the  appeal. 
The  courts  held  that  under  the  wording  of  the  1930  act  the 
articles  could  not  be  released  but  must  remain  in  public 
warehouses,  and  there  are  not  warehouses  enough  to  hold 
them. 

The  court  recommended  that  the  law  be  corrected.  We 
find  in  the  act  of  1922  exactly  the  same  language. 

TTiere  are  numerous  cases  pending  under  the  act  of  1922. 
and  sometimes  the  cases  drag  out  for  years.     The  only 
amendment  made  by  the  Senate  is  to  make  this  resolution 
apply  to  the  act  of  1922  as  well  as  the  act  of  1930. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Senate  amendments  were  agreed  to. 

TO  KXKMPT  PROM  QUOTA  HT7SBAND8  OF  AMXRICAN  CITIZCNS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  call  up  the  conference 
report  on  H.  R.  10600,  to  exonpt  from  the  quota  husbands 
of  American  citizens,  and  I  ask  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objecticn  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  statement  as  followt: 

(For  conference  report  and  statement,  see  proceedings  of 
the  House  for  July  6,  1932.) 

Mr.  SNELL.  Mr.  Speaker,  win  the  gentleman  yield?  We 
would  like  to  have  30  minutes  on  this  side. 

Mr.  DICKSTEIN.  I  told  the  gentleman  from  Ohio  [Mr. 
Jenkins]  that  I  would  yield  15  minutes  to  him.  I  am  only 
going  to  use  five  minutes  myself. 

Mr.  SNELL.  But  I  think  we  are  entitled  to  at  least  half 
of  the  hour. 

Mr.  DICKSTEIN.    I  am  only  going  to  use  five  minutes 

myself. 

Mr.  SNELL.  But  the  gentleman  wants  more.  He  la 
opposed  to  the  bill,  and  he  is  entitled  to  discuss  it. 

Mr.  DICKSTEIN.  I  think  we  are  taking  up  a  lot  of  time. 
We  discussed  that  yesterday.  I  think  15  minutes  ought  to 
be  enough. 

The  SPEAKER.  Does  the  gentleman  from  New  York 
desire  time  on  this  within  the  hour  for  the  purpose  of  general 
debate? 


I 
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Mr.  SNELL.  Oh,  no;  for  a  discussion  of  the  report.  The 
gentleman  from  Ohio  desires  that  time.  I  do  not  want  any 
extraneous  matters  brought  in  so  far  as  I  am  concerned. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Ohio  [Mr.  JkhkiksI. 

Ur.  BNEZjL.  Ad(*  he  can  yield  to  other  parties  a  part  of 
that  time. 

Mr.  JENKINS.  Mr.  Speaker,  while  this  is  in  a  way  a 
smaU  matter,  It  Is  yet  In  a  way  a  very  Important  matter. 
We  are  seeking  here  to-day  to  let  down  the  bars  as  I  have 
had  occasion  to  say  many  times  in  defense  of  the  immigra- 
tion laws  of  this  country.  If  this  report  is  accepted,  we  will 
again  lay  down  the  bars  when  it  is  absolutely  unnecessary. 
You  will  remember  that  about  two  weeks  ago  myself 
and  others,  believing  as  we  do  about  the  restriction  of 
Immigrants,  waged  a  fight  against  and  completely  changed 
a  bill  and  sent  it  on  to  the  Senate,  where  it  now  rests. 
That  bill  sought  to  bring  in  the  fathers  and  mothers  out- 
side tlie  quota.  This  bin  seeks  to  do  the  same  thing  with  ref- 
erence to  husbands  and  deals  with  the  same  paragraph  of 
the  law.  The  bill  seeks  to  let  in  the  husbands  of  wives  who 
married  with  their  eyes  open.,  knowing  the  law  would  not 
permit  them  to  bring  their  husbands  into  this  country. 
Under  the  present  law  if  a  husband  marries  a  foreign-bom 
woman,  in  a  foreign  country,  he  is  entitled  to  bring  her  in 
outside  of  the  quota,  but  subject  to  the  law  as  to  criminals 
and  insane  and  kindred  classes.  That  has  been  the  law 
for  a  long  time.  When  the  law  was  changed  a  few  years 
ago  it  was  provided  that  a  wife  who  marries  a  foreign-bom 
husband  can  not  bring  him  in  outside  of  the  quota,  but 
she  may  bring  ^»m  in  within  the  quota  and  within  the 
preferences  within  the  quota.  The  quota  permits  all  the 
husbands  who  are  qualified  everywhere  in  the  world  who  have 
made  application  to  come  in — all  but  four,  and  why  do 
you  want  to  let  down  the  quota  laws,  the  whole  fabric  of 
the  law,  for  four  foreign-bom  husbands,  living  somewhere 
across  the  ocean,  about  whom  we  know  nothing.  It  has  been 
my  contention  all  along  and  here  is  my  proposition  which 
the  House  accepted  overwhelmingly  two  weeks  ago. 

If  there  Is  any  restriction  at  all  or  any  hardship,  and  if 
the  law  does  not  alleviate  that  hardship,  then  if  you  want  to 
make  tuiy  modification  of  the  law  to  alleviate  the  hardship, 
let  us  make  it  within  the  quota  by  giving  greater  preferences 
to  those  whom  you  want  to  favor.  The  preferences  within 
the  quotas  can  be  modified  so  as  to  take  care  of  all  the 
fathers  and  mothers  and  husbands  without  all  this  con- 
tinual agitation  for  reuniting  families.  The  bill  of  which 
I  was  the  author  took  care  of  this  proposition  of  reuniting 
famiUes.  All  this  agitation  about  the  cruelty  of  the  gov- 
ernmental departments  in  keeping  famiUes  apart  Is  absolute 
misrepresentation.  How  long  we  must  be  troubled  with  it 
I  do  not  know. 

Mr.  DIES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS-    Yes. 

Mr.  DIES.  The  gentleman  knows  that  according  to  the 
figures  submitted  to  us  by  the  State  Department,  or  rather 
by  the  ImnxlgratloD  officials,  this  bill  could  not  possibly 
affect  more  than  100  individuals. 

Mr.  JENKINS.    That  is  all. 

Mr.  DIES.  Does  the  gentleman  believe,  in  view  of  the 
few  that  it  affects,  that  the  bill  ought  to  be  killed  after  a 
great  majority  In  the  House  passed  it? 

Mr.  JENKINS.  Oh,  no;  I  beg  the  gentleman's  pardon. 
The  State  Department  did  not  bring  us  the  information  that 
It  affected  only  that  many,  but  that  it  affected  that  many 
yftto  made  application.  You  do  not  know  how  many  will 
make  apphcation.  Here  are  the  figxures  that  I  got  from  the 
State  Department  to-day.  There  are  1,087  husbands  In  all 
the  world  who  made  application  to  enter.  Those  figures  are 
directly  from  the  State  Department — 1,087  husbands  of  all 
kinds — epileptic.  Insane,  paupers,  criminals.  That  Is  how 
many  there  are  all  over  the  world  that  have  made  applica- 
tion and  nearly  all  have  been  rejected;  63  have  not  been 
examined.  A  total  of  1.024  have  been  examined  and  only 
41  have  been  accepted.  In  only  two  countries  are  there  any 
husbands  who  have  qualified  that  are  waiting.    There  are 


26  in  Rumania  and  5  in  Turkey.  Of  the  41  above  referred 
to  who  have  been  accepted  but  have  not  started  yet.  22 
of  them  are  from  Rumania,  and  that  will  reduce  the  Ru- 
manians waiting  to  4.  There  are  5  from  Turkey,  so  that 
cleans  up  that  list.  That  leaves  only  4  from  Rumania  not 
cleared  up,  and  it  might  be  that  when  the  63  above  referred 
to  who  have  not  been  examined  are  examined  that  these  4 
will  be  reached. 

Here  is  what  the  Secretary  of  State  gives  me:  That  in 
Rumania  26  are  waiting  and  22  have  been  examined  and 
accepted.  There  are  5  in  Turkey  waiting  and  these  5 
have  been  examined  and  accepted.  That  Is  all  there  are. 
Take  the  22  from  the  26  and  that  Is  4  of  them  that  have 
not  been  reached  in  Rumania.  Here  is  the  proposition  you 
are  about  to  pass:  You  are  about  to  take  a  step  that  will 
let  down  the  bars  once  more,  ostensibly  to  let  In  four  people, 
but  practically  to  open  the  doors  and  let  them  in  outside 
the  quota  from  every  place.  How  many  there  will  be  nobody 
knows. 

English  men  or  women  who  have  become  American  citi- 
zens do  not  need  this  protection  because  they  can  all  be 
reached  within  the  quota,  for  preference  takes  care  of  them. 
The  same  with  Germany,  the  same  with  Scandinavia,  the 
same  with  Italy,  and  the  same  with  all  the  countries  in  the 
world  except  two.  So  it  is  laying  down  the  bars.  It  Is  an 
entering  wedge  by  the  same  people  who  always  come  here 
You  know  who  they  are.  You  know  what  the  Influence  is. 
It  is  always  the  same  people  with  an  entering  wedge  to  tear 
down  the  structure  of  the  immigration  law. 

It  makes  little  difference  to  me  whether  this  bill  Is  passed 
or  not.  Scarcely  any  immigration  comes  into  my  district. 
I  am  not  personally  Interested  in  this  in  any  way  at  all,  nor 
is  my  party,  as  far  as  I  know;  but  I  am  a  member  of  the 
Committee  on  Immigration  and  I  represent  what  I  think 
is  a  fair  cross  section  of  the  country.  Many  of  the  Mem- 
bers of  this  House  have  made  the  statement  on  the  stump 
and  elsewhere  that  they  are  opposed  to  letting  down  the 
bars.  Now  is  the  time  to  show  If  you  mean  It.  t  Just  bring 
that  to  you.  Now  is  the  time  you  are  going  to  let  down 
the  bars  again  for  more  people  who  will  be  reached  in  due 
course  in  a  short  time.  It  is  an  absolutely  absurd  propo- 
sition; useless,  senseless,  and  unnecessary. 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  OLIVER  of  Alabama.  If  the  bars  are  let  down  in  this 
Instance,  it  furnishes  a  precedent  that  will  rise  to  trouble 
us  in  the  future. 

Mr.  JENKINS.  Absolutely.  The  distinguished  gentleman 
from  Alabama  is  exactly  right. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  JOHNSON  of  Washington.  Inasmuch  as  this  allows 
an  alien  husband  married  to  an  American  woman  to  enter 
up  to  July  1  of  this  year,  and  if  this  thousand  which  the 
gentleman  says  exist  are  in  that  physical  condition  that 
they  can  not  come  in  and  meet  the  requirements,  how  are 
the  bars  let  down?  What  we  do  is  to  give  an  opportunity 
for  these  alien  husbands  who  married  American  cltisens,  if 
they  can  otherwise  qualify,  to  come  in  until  July  1,  and 
thereafter  you  have  the  advantage  of  keeping  them  within 
the  quota. 

Mr.  JENKINS.    Is  the  gentleman  asking  me  a  question? 

Mr.  JOHNSON  of  Washington.    Yes. 

Mr.  JENKINS.  The  gentleman  has  answered  his  own 
question. 

Mr,  GREEN.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  GREEN.  Is  it  not  a  fact  that  of  the  witnesses  who 
appeared  before  our  committee,  those  representing  the  pa- 
triotic organizations  of  our  country,  those  representing  the 
restriction  thought  of  our  country,  to  a  man  .ind  to  a  woman. 
were  opposed  to  this  unemployed  husbands'  bin? 

Mr.  JENKINS.    The  gentleman  is  correct. 

Mr.  GREEN.  And  is  it  not  a  fact  that  the  rcstrictionlsts 
on  that  committee  are  opposed  to  it? 

Mr.  JENKINS.    They  are. 
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Mr.  8CHAFER.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  SCHAFER.  When  the  gentleman  talks  about  estab- 
lishing a  precedent,  many  of  those  who  talk  against  this  bin 
on  the  ground  of  establishing  a  precedent  stood  up  and  voted 
for  the  Ulrich  bill  to  establish  a  precedent  for  one  single 
case  because  a  man  was  a  multimillionaire.  They  voted  for 
the  precedent  to  allow  him  to  bring  in  his  wife,  although  she 
had  been  convicted  of  larceny,  three  times  and  was  barred 
from  admission.  'i 

Mr.  JENKINS.  That  is  correct.  The  gentleman  makes 
the  same  inquiry  as  he  made  the  last  time  we  had  this 
section  under  consideration  and  I  answer  him  as  I  answered 
him  then,  that  he  and  I  stood  together  but  the  House  did 
not  think  we  were  right.  That  is  one  time  the  House  made 
a  great  mistake,  and  the  gentleman  from  Wisconsin  did 
valuable  service  in  calling  the  attention  of  the  House  to  it, 
but  the  House  did  not  vote  witii  him  or  me  on  that  occasion. 

Mr.  SCHAFER.  The  gentleman  from  Florida,  who  spoke 
about  all  these  patriotic  organizations 

Mr.  JENKINS.  Well.  I  do  not  yield  for  that.  The  gentle- 
man c^n  argue  with  the  gentleman  from  Florida  in  his  own 
time. 

Mr.  SCHAFER.  Will  the  gentleman  answer  this  question: 
Among  the  patriotic  organizations  appearing  before  the 
gentleman's  committee  in  opposition  to  this  meritorious  bill 
was  there  listed  the  representatives  of  the  alleged  American 
patriotic  society,  the  Invisible  Empire,  commonly  called  the 
Ku-Klux  Klan? 

Mr.  JENKINS.  That  is  an  organization  that  I  do  not 
know  anything  about.  I  do  not  now  and  never  did  belong 
to  it  and  do  not  know  who  belong  to  it.  I  do  not  speak  for 
it  and  I  do  not  know  who  does  speak  for  it,  and  if  the 
gentleman    does   I    will    give    him    time.     [Applause    and 

laughter.]      

Mr.  SCHAFER.    That  orfi^nizatlon,  in  my  opinion,  is  not 

American  and  not  patriotic. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  McFADDEN.  Take  the  case  of  an  Austrian  man  who 
is  married  to  an  American  woman  prior  to  July  1,  1932;  can 
he  be  admitted  if  this  bill  passes? 

Mr.  JENKINS.  He  can  be  admitted  if  he  can  qualify  as 
to  character  and  meet  the  general  qualifications. 

Mr.  Speaker,  I  yield  five  minutes  to  the  gentleman  from 
Ohio  [Mr.  Cabls]. 

Mr.  CABLE.  Mr.  Speaker,  the  President  of  the  American 
Federation  of  Labor,  Mr.  William  Green,  that  able  and  sin- 
cere representative  of  American  wage  earners,  appeared  at 
Chicago  before  the  committees  charged  with  making  the 
1932  RepubUcan  and  Democratic  platforms.  He  urged 
broad  labor  planks  to  assui-e  justice  for  those  for  whom 
he  spoke.  He  specifically  asked  both  parties  for  the  protec- 
tion of  the  workers  by  a  clear  and  unequivocal  declaration 
for  the  continuation  of  oxir  present  immigration-restriction 
policy. 

Mr.  Green  said  in  part: 

The  federmtlan  urges  the  adoption  of  a  declaration  for  the  con- 
tlnxiation  of  our  present  immigration  policy  and  the  progressive 
application  of  these  prlnclplei  as  developing  conditions  may  Indi- 
cate the  need. 

How  successful  was  the  leader  of  the  wage  earners  of 
America  at  Chicago?  Let  us  first  examine  the  Republican 
platform. 

The  restriction  of  ImmlgraUon  is  a  RepubUcan  policy.  We  favor 
the  continuance  and  strict  enXwcement  of  our  present  laws  upon 
this  subject. 

Such  Is  the  Republican  pledge  relative  to  Immigration. 

Our  party — 

Continues  the  Republican  platform — 

formulated  and  enacted  into  law  the  quota  system,  which  for  the 
first  time  has  made  possible  an  adequate  control  of  foreign  Immi- 
gration. Rigid  examination  of  applicants  in  foreign  countries  hss 
prevented  the  coming  of  criminals  and  other  undesirable  classes, 
while  other  provuions  of  the  law  have  enabled  the  President  to 
suspend  immigration  of  foreign  wsge  earners  who  otherwise,  di- 
rectly or  liuilrectly.  wotild  have  Increased  unemployment  among 


ttw  native-born  and  legaUy  resident  forelgn-bom  wage  eamsrs  In 
this  country.  As  a  resiUt  Immigration  la  now  leas  than  at  any 
time  during  the  past  100  years. 

What  protection  do  the  Democratic  leaders  offer  to  Ameri- 
can workmen  against  unfair  and  destructive  competition  of 
immigrants  seeking  to  come  to  this  coimtry?  Apparently 
the  alien  influence  which  holds  the  balance  of  political  power 
in  certain  centers  of  population  prevailed  over  the  prayer  of 
Mr.  Qreen  for  a  promise  of  continued  protection  through 
immigration  restriction.  Perhaps  the  influence  of  the  Demo- 
catic  chairman  of  the  House  Committee  on  Immigration  and 
Naturalization,  the  gentleman  from  New  York,  Mr.  Samusl 
DicKSTziN,  exceeded  that  of  William  Green  and  the  Ameri- 
can Federation  of  Labor  before  the  Democratic  resoluUons 
committee  at  Chicago.  In  any  event,  the  1932  Democratic 
platform  is  entirely  silent  as  to  its  Intentions  relative  to 
any  immigration  policy.  The  plea  of  the  federation  for  a 
promise  to  continue  our  restrictive  immigration  policy  was 
not  answered:  there  Is  a  conspicuous  absence  of  any  promise 
or  pledge  on  that  great  issue  in  the  Democratic  platform. 
That  platform  entirely  ignores  the  subject  of  immigration. 
The  leaders  of  the  Democratic  Party  thus  rejected  William 
Green's  plea  for  protection  of  the  workers  and  repudiated 
and  "  forgot "  American  labor  in  their  1932  party  platform. 

The  Republican  Party  has  always  stood  for  a  restrictive 
immigration  policy.  When  the  party  returned  to  power  in 
1921  immigrants  were  entering  from  war- torn  Europe  on 
an  average  of  close  to  100,000  per  month.  A  Republican 
Congress  quickly  passed,  and  a  Republican  President  at  once 
approved,  our  first  quota  restrictive  immigration  law.  Next 
came  the  1924  permanent  restriction  act.  likewise  enacted  by 
a  Republican  Congress  and  approved  by  a  RepuUican  Presi- 
dent. Weeding  out  the  undesirables  by  examination  of 
aliens  abroad  was  made  possible  and  the  quota  was  further 
reduced. 

Then  came  a  world-wide  depression,  first  and  worst  In 
every  other  land;  American  consular  officials  reported  a 
demand  for  more  than  1.000,000  inmiigration  visas  in  the 
67  quota  countries.  President  Hoover  realized  that  every 
one  of  these  intending  immigrants  was  a  potential  wage 
earner  and  that,  if  admitted  to  the  quota  limit,  many  of 
them  would  take  Jobs  from  American  workmen  and  that  the 
rest  would  probably  be  dependents.  President  Hoover  real- 
ized that  the  admission  of  immigrants  could  and  would  only 
tend  to  aggravate  unemplo3rment.  He  foresaw  the  serious- 
ness of  the  situation  and  Issued  the  order  whereby  immi- 
gration has  been  practically  suspended.  To-day  there  Is. 
because  of  the  enforcement  of  that  order,  a  reduction  of 
90.3  per  cent  from  the  number  of  aliens  admitted  three  years 
ago,  and  that  coxild  and  unquestionably  would  try  to  come 
now  but  for  that  order. 

On  December  8,  1931,  President  Hoover  stifl  further 
expressed  his  views  on  the  subject  of  immigration.  He  then 
recommended  in  his  annual  message  to  Congress  that  immi- 
gration restriction  now  in  force  under  his  administrative 
order  "  be  placed  upon  a  more  definite  basis  by  law." 

The  Republican  Party  stands  not  only  for  restrictive  im- 
migration but  also  for  strict  enforcement  of  our  deportation 
laws.  In  1921.  when  the  party  returned  to  power,  4,517 
aliens  were  deported.  During  the  past  fiscal  year  the  ad- 
ministration has  deported  more  than  20,000  law-breaking  or 
undesirable  aliens. 

On  immigration  restriction  the  Democratic  platform  is 
mute.  The  debates  In  Congress  on  restrictive  immigration 
bills  considered  in  the  past  11  years,  contained  in  the  Coh- 
CKKssioNAL  RxcoRD,  Clearly  show  that  the  leaders  of  that 
party,  coming  from  the  great  cities  and  representing  forelgn- 
bom  constituencies,  have  always  opposed  restrictive  immi- 
gration by  debate  and  by  vote. 

Because  of  unemployment  there  is  now  more  need  than 
ever  befere  for  a  continuation  of  our  restrictive-immigra- 
tion policy.  Alien  competition  is  unfair,  not  only  to  Ameri- 
can workmen  but  to  every  foreign-bom  worker  in  our  midst. 
Our  Immigration  laws  and  protective  policy  must  be  main- 
tained. Nothing  could  be  more  detrimental  to  American 
wage  earners  than  to  weaken  and  undermine  this  protection. 
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The  Republican  Party  alone  stands  pledged  for  the  rigid 
examination  of  intending  immigrants  abroad,  debarring 
criminal  and  other  unfit  aliens,  the  deportation  of  alien 
criminals,  racketeers,  and  undesirables,  and  for  a  con- 
tinuance of  restrictive  immigration. 

Mr.  JOHNSON  of  Washington.   Win  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  JOHNSON  of  Washington.  Not  only  Is  the  platform 
o'  the  Democratic  Party  silent  on  the  question  of  Immigra- 
tion, but  the  program  of  the  Democratic  House  of  Repre- 
sentatives, under  Democratic  leadership,  has  been  taken  up 
with  these  small  bills,  and  no  time  has  been  given,  by  rule  or 
otherwise,  to  the  consideration  of  a  bill  that  would  perma- 
nently cut  Immigration  to  the  United  States  that  we  will 
not  need  for  years  and  years  and  years  to  come.  No  atten- 
tion has  been  given  to  alien  registration,  and  no  attention 
given  to  the  aUen  seamen's  situation  and  other  matters 
which  should  be  attended  to. 

Mr.  CABLE.    The  gentleman  is  correct. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  DYER.    The  gentleman  is  recognized  or  at  least  I,  as 
one  Member,  recognize  the  gentleman  as  an  authority  on 
Immigration  and  restricted  immigration.     What  is  the  gen- 
y       tleman's  Judgment  as  to  this  conference  report? 

I  am  in  favor  of  the  report  and  I  believe  it  should  be 
\    adopted. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  DIES.  Is  It  not  a  fact  this  conference  report  Is  con- 
siderably better  than  the  original  bill  passed  by  the  House? 

Mr.  CABLE.  No;  I  am  tn  favor  of  the  original  bill  as  It 
was  passed  by  the  House. 

Mr.  JENKINS.  Is  it  not  a  fact  the  gentleman  was  prin- 
cipally interested  In  this  bill  at  the  outset  because  it  would 
tend  to  equalize  the  women  with  the  men,  but  now  that 
proposition  is  entirely  out  of  it.    Is  not  that  right? 

Mr.  CABLE.  I  favor  the  principle  of  equality  for  both 
men  and  women,  and  I  consider  that  the  Republican  Party 
has  always  favored  that  proposition. 

aacxwNmoN  or  womxn  bt  thb  ESPxrBLiCAir  pastt 

Women  to-day  are  sharing  in  the  administration  of  public 
affairs  as  never  before.  Their  right  to  qualify  and  achieve 
distinction  was  made  possible  through  the  Republican  Party. 
That  party  was  most  instnimental  in  removing  suffrage  and 
citizenship  discriminations  against  women  from  our  laws. 

A  Republican  Congress  proposed  the  nineteenth  amend- 
ment to  the  Constitution.  Of  the  37  States  ratifying  30  had 
Republican  legislatures.  Before  that  amendment  was 
adopted  12  States  (all  Republican)  had  given  women  full 
suffrage  with  men. 

Thereupon  the  Republican  Party  took  steps  to  eliminate 
further  discrimination,  until  to-day  no  Republican  State 
,   bars  women  from  high  elective  oflQce. 

The  outstanding  discrimination  then  remaining  was  citi- 
zenship Inequality  between  men  and  women.  A  woman  ts  as 
patriotic  and  loyal  as  a  man.  Nevertheless,  antiquated  laws 
made  her  citizenship  dependent  entirely  upon  her  husband's 
will.  She  had  no  choice.  All  the  national  women's  organi- 
zations petitioned  Congress  for  woman's  citizenship  equality 
and  independence.  Republican  Congresses  and  Republican 
Presidents  have  enacted  three  laws  In  compliance  with  that 
petition.  Women  In  America  to-day  have  absolute  equality 
with  men  in  both  citizenship  and  suffrage. 

Furthermore,  the  Republican  Party  has  consistently  ap- 
pointed women  to  high  posts  and  positions.  President 
Hoover  has  made  a  large  number  of  such  appointments  for 
official  service  both  at  home  and  abroad.  These  women 
carry  on  the  work  of  our  Government  with  credit  and  honor, 
fining  high  positions  of  trust  and  confidence  in  every  field 
of  public  affairs. 

The  United  States  was  the  first  country  In  the  world  to 
admit  women  to  its  diplomatic  service.  LaclUe  Atcherson, 
of  Ohio,  was  appointed  to  the  Diplomatic  Service  by  Presi- 
dent Harding  in  1922.    Women  off''«ftl'T  of  our  foreign  serv- 


ice now  are  rtatloned  in  Syria,  Chile,   Switzerland,   and 
Canada. 

Three  women  were  appointed  as  American  trade  commls-i 
sloners  under  the  United  States  Department  of  Commerce — 
one  each  in  Norway.  Italy,  and  China 

Mrs.  Ruth  B.  Shipley  holds  the  Important  position  of  Chief 
of  the  Passport  Division  in  the  Department  of  State. 

Two  women  have  been  appointed  as  delegates  to  inter- 
national conferences  with  full  plenipotentiary  powers.  Mrs. 
Hamilton  Wright,  of  Washington,  was  appointed  by  Presi- 
dent Coolldge  to  the  International  Opium  Conference  at 
Geneva  in  1924.  and  Miss  Mary  E.  WooUey.  president  of 
Mount  Holyoke  College,  was  appointed  by  President  Hoover 
to  the  disarmament  conference  at  Geneva  now  In  session. 

Nearly  a  hundred  women  have  been  delegated,  unofficially; ' 
to  various  international  congresses  and  conferences  by  Re- 
publican Presidents  since  March  4.  1921. 

President  Hoover  appointed  Mrs.  Ruth  B.  Shipley  a  mem- 
ber of  and  Dr.  Emma  Wold  a  technical  adviser  to  the  Ameri- 
can delegation  to  the  First  World  Conference  for  the  Codi- 
fication of  International  Law  at  The  Hague  in  1930.  When 
the  conference  proposed  citizenship  discriminations  against 
women  the  United  States  delegation,  representing  a  Repub- 
Ucan  administration,  stood  alone  in  voting  against  and 
refusing  to  sign  the  draft  convention  on  citizenship. 

President  Coolidge  was  the  first  to  open  the  Federal 
Judiciary  to  women.  He  appointed  Genevieve  Cline,  of  Ohio, 
as  a  Judge  of  the  United  States  Customs  Court. 

A  recent  appointment  by  President  Hoover  is  that  of 
Annabel  Matthews  to  the  Board  of  Income  Tax  Appeals. 

Fifteen  thousand  women  have  been  appointed  postmasters. 
It  is  interesting  to  note  that  a  postmaster  is  a  postmaster, 
whether  man  or  woman.  So  far  as  the  Government  is  con- 
cerned, there  Is  no  "  postmistress."  1 1 

Among  the  many  important  positions  now  held  by  womlen 
officials  of  the  United  States  Government  are  Chief  of  the 
Children's  Bureau.  Chief  of  the  Women's  Bureau,  member 
of  the  United  States  Civil  Service  Commission,  chairman  of 
the  United  States  Employees'  Compensation  Commission. 
Chief  of  the  Bureau  of  Home  Economics.  Assistant  Director 
of  the  Mint,  deputy  commissioner  of  the  public  debt,  AMlai- 
ant  Chief  of  the  Tariff  Classtflcatlon  Division.  Treasury  De- 
partment, assistant  chief  of  the  section  of  financial  and 
economic  research.  Treasury  Department,  collectors  of  cus- 
toms, assistant  United  States  attomesrs.  special  counsel  in 
the  office  of  the  Attorney  General,  member  of  the  board  of 
parole,  assistant  chief  statistician.  Department  of  Com- 
merce, member  of  Board  of  Immigration  Review,  assistant 
commissioner  of  education,  assistant  director  of  Indian  edu- 
cation. State  directors  of  the  United  States  employment 
service.  Commissioner  of  Immigration,  and  register  of  a 
district  land  ofBce.  All  of  these  offices  are  held  by  women 
under  a  Republican  administration. 

Women  officials  have  demonstrated  their  efficiency  and 
the  value  of  their  services  to  the  Government.  Republican 
administrations  long  have  recognized  their  merit  and  have 
placed  them  in  positions  of  prominence  and  great  responsi- 
bility— governmental  positions  never  before  enjoyed  by 
women. 

Mr.  JENKINS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Florida   [Mr.  Greew]. 

Mr.  GREEN.  Mr.  Speaker.  I  shaU  not  speak  at  length  on 
this  report,  because  I  believe  the  House  weU  understands  my 
views  on  Immigration.  It  has  been  my  consistent  record  to 
vote  against  all  measures  that  have  for  their  purpose  the 
breaking  down  of  our  immigration  laws. 

In  other  words,  as  a  general  principle  I  am  for  Immigra* 
tlon  restriction.  We  already  have  entirely  too  many  for- 
eigners in  our  country. 

I  believe  if  we  are  going  to  pass  immigration  legislation 
at  this  Congress  it  should  be  the  blU  known  as  the  Moore 
bin,  which  ts  now  before  the  Rules  Committee,  favorably  re- 
ported by  the  Immigration  Committee,  which  will  restrict 
existing  immigration  by  90  per  cent.  That  bill  I  support. 
I  do  not  support  these  special  bills  to  benefit  a  Uttle  alien 
group  here  and  a  little  alien  group  there.    Let  aU  ■^»«'n* 


comply  with  oar  Immigration  laws  Instead  of  asking  for  ex- 
ceptions. 

When  American  women  marry  abroad  they  should  com- 
ply with  the  immigration  laws  and  let  their  husbands  take 
their  turns   in  the   quota   and  come  in  according  to  law. 
There  are  only  a  few  affected  directly  by  this  bill,  but  If 
we  adopt  this  conference  report  it  lifts  many  from  the  quota 
and  automatically  permits  added  aliens  to  take  their  places. 
Seniority  rules  were  violated  and  disregarded  in  appoint- 
ment of  House  conferees,  or  probably  the  conference  report 
would  have  been  different.    I  have  contended  all  the  time 
we  should  not  pass  a  bill  to  aumlt  these  unemployed  hus- 
bands when  probably  10.000.000  of  our  people  are  out  of  em- 
ployment and  begging  for  positions. 
Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 
Mr.  DICKSTEIN.    Mr.  Speaker,  I  yield  myself  such  time 
as  I  may  need. 

On  April  18,  1932.  this  House  voted  for  this  bill,  and  on  a 
record  roll  call  209  voted  to  pass  the  bill  and  only  112  votes 
were  cast  against  it.  At  that  time  the  House  adopted  a  bOl 
that  would  exempt  fr(xn  the  quota  the  husband  of  an 
American  woman  and  put  her  on  a  par  with  a  male  citizen; 
in  other  words,  equalize  the  right  or  status  of  male  and 
female.  This  House  expressed  itself  overwhelmingly  in  sui;>- 
port  of  that  proposition.  The  matter  went  to  the  Senate.  A 
few  of  my  colleagues  from  this  House  got  busy  over  in  the 
Senate.  They  told  all  kinds  of  bugaboo  stories.  They  said 
that  imder  this  bill  the  gates  of  the  United  States  would  be 
thrown  open  to  all  the  world. 

So  the  Senate  adopted  an  amendment  by  which  and  imder 
which  they  have  exempted  from  quota  restrictions  these 
husbands  of  American  women  up  to  and  including  July  1, 
1632.  In  other  words,  the  Senate  has  gone  a  step  further  In 
restriction  by  fixing  the  dead  line  at  July  1  of  this  year. 
After  July  1.  if  any  marriages  take  place,  naturally  the  hus- 
bands win  have  to  go  within  the  quota  and  wiU  have  to  take 
a  preference  in  the  line. 

How  many  does  this  bm  affect?  It  affects  a  Uttle  over  100 
foreign  men  who  have  married  American  women.  Most 
of  these  women  have  borne  children  in  the  United  States 
who  never  have  seen  their  fathers.  When  these  women 
were  married  they  had  a  right  to  believe,  as  you  and  I, 
that  the  laws  that  you  men  pass  would  be  respected.  They 
had  a  right  to  believe  that  the  law  gave  them  a  preference 
to  bring  in  their  husbands.  However,  the  White  House 
and  the  State  Department,  on  the  false  philosophy  of  econ- 
omy that  they  would  aid  labor,  tell  the  people  they  were 
going  to  keep  out  100  husbands  in  order  to  bring  back  pros- 
perity. They  applied  the  act  of  1917,  which  under  their 
Interpretation  means  that  where  the  consul  believes  a  person 
Is  liable  to  become  a  public  charge  the  consul  does  not  have 
to  give  him  a  visa.  Each  of  these  wives  of  these  one  hun- 
dred and  some-odd  men  have  cash  capital  nmnlng  Into  the 
thousands  of  dollars,  with  steady  employment  at  fixed  In- 
comes upwards  to  $120  per  week,  and  they  are  prepared  to 
show  that  their  husbands  will  not  under  any  ordinary  and 
reasonable  Interpretation  of  facts  become  a  public  charge, 
yet  the  State  Department,  through  Its  consuls  abroad,  have 
arbitrarily  and  without  any  reason  refused  to  admit 
them. 

I  Just  want  to  Insert  in  the  Rxcord  at  this  point  some 
statistics  submitted  to  our  committee  by  a  witness  who  had 
tabulated  the  facts  about  Just  165  American  citizens'  wives 
who  are  trying  to  have  their  ahen  husbands  Join  them  In 
the  United  States. 

The  first  table  I  submit  Indicates  the  savings  and  regular 
earnings  of  these  citizen  wives: 

Two  wozxten  are  unemployed  (expectant  mothers) .  Note  that 
on*  Is  a  physician.    Four  have  own  buamesses. 


salarlee  of  women — Continued. 

$28  a  week .... 

•29  a  week 

$30  a  week 

$31  a  week. 

$32  a  week. 


Salarlea  of  women: 

$18  a  week 

$ao  a  week 

$23  a  we^ 

$24  a  week 

$2S  a  week 

$36  a  week 

$37  a  week 


1 
8 

e 

1 

14 

1 

2 


4 

1 

jirmnririmmiimmr  3 

$33  a  week 1 


$34  a  week 

$35  a  week . 


1 
26 


$36  a  week 8 

$37  a  week * 

$38  a  week 2 

$40  a  week 96 

$43  a  weekllinilllllll 1 

$46  a  week .- 8 

$47  a  weekllinilllZIIIIIIII 1 

$50  a  week 8 

$70  a  week 1 

$130  a  week 1 

$25  to  $40  a  week 1 

$30  to  $35  a  week 8 

$35  to  $40  a  week 8 

$35  a  week  plvts  $100  a  month  from  investment 1 

$1,400  a  year J 

$55  a  month * 

$85  a  month 1 

Two  not  working;  1  earns  $120  a  week:  1  earns  $70  a  week;  5 
earn  $50  a  week;  only  13  earn  under  $25  a  week;  the  greater  part 
earn  $30  and  over  a  week. 

Savings  of  women: 

$300-$400 I 

$600-$700 1 

$700-*800 8 

$80O-$900 8 

$900-$1.000 2 

$1,000-$1.100 33 

$1.100-$1.200 fl 

$1.200-»1.300 8 

$1,300-41.400 4 

$1.400-$1.500 3 

$1.50O-$1.600 12 

$1,600-$1,700 8 

$1,700-$1300 6 

$1,800-$1.900 2 

$1.900-$2.000 6 

$2.00O-$2,100 18 

$2.100-$2.200 6 

$2.300-$2.300 1 

$2300-$2,400 1 

$2.600-$2,600 6 

$2.600-62.700 1 

$2,700-$2300 8 

$2.900-$3.000 1 

$3.000-$3.100 8 

$3.10O-$3.2O0 ~ 1 

$3.200-»3.300 * 

$3.300-»3.400 1 

$3,500-63,600 1 

$3,600-$3,700 a 

$3.700-63.800 2 

$3.800--$3.900 1 

$4!l00-$4'.200 1 

$4.200-64.300 1 

$4.500-$4.600 ~  1 

$4.600-64.700 1 

$5,000-65.100 a 

$5.200-65.300 1 

$6.700-$5.BOO I 

$6.800-65.900 1 

$6.000-66.100 1 

67.000-67.100 1 

$8.000-$8,100 1 

$9,000-$ft,100 1 

Only  15  have  under  $1,000;  80  have  $1,000-62,000;  36  have  62.000- 
63XXX);  20  have  63.000-64,000;  14  have  over  64,000.  A  nim:iber  of 
women  have  part  of  tb^r  savings  Invested  in  stock. 

Women's  Investments  In  real  estate,  mortgages,  etc. :  Ninety -two 
shares  stock;  20  shares  Chrysler;  80  shares  stock;  $2,575  In  shares 
erf  Trading  Corporation;  68.300  In  Morris  plan;  61,635  In  loan 
association;  67.600  in  mortgages;  63.200  In  notes;  67,000  in  biisl- 
ness.  Bank  stock,  bonds,  etc  A  number  of  women  have  insur- 
ance policies:  One  has  a  policy  for  $5,000;  I  has  a  policy  for 
$1,500.  which  matures  in  1932;  6  have  policies  for  $1.000;  2  have 
policies  for  $2,000.  The  woman  who  has  the  $7,000  has  $6,000  of 
it  in  ^»^^^l^  in  name  of  her  husband  and  has  sent  him  a  check  for 
$1,000. 

The  second  table  I  submit  indicates  when  these  women 
married  their  alien  husbands,  ^(rtien  thdr  petitions  for  Im- 
migration visa  were  filed,  and  what  the  consuls  abroad  have 
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28 


1 

a 


133 


done  with  tbe  applications  by  tbe  hmtMindu  for  yiau  to 
enable  the  uniting  of  ttiete  families  In  tbe  United  SUtes: 

When  the  msrrUige  took  pUoe: 

1927 ;        * 

1938 r       * 

December - — . ..-.- 

1029 

March 

lUj 

Jiine . -  ■ 

July 1 

August ....».«..-.. —  * 

September • 

October —  • 

November * 

December * 

1980 

January * 

February. f 

March f 

AprU 8 

May 6 

June 5 

July " 

August »» 

September if 

October 10 

December H 

January 1 

February 1 

Thirty  caaea  where  the  marriages  took  place  before  1030  have  not 
jet  received  visas. 

When  petition  was  filed: 

1928,  February 1 


\ 


1929. 


June 

July 

August 

September..^... 

October 

November . .~ -. 

December 


1930. 


13 

3 
1 
2 
2 
1 
1 
3 

141 


Jantxary 5 

February 7 

March B 

May-l"lI"™™l™"II-I —  7 

June 11 


July 

August 

September. 

October 

November- 
December-. 


IMl. 


January.. 
February. 


9 
20 
26 
18 
15 
16 

10 

6 
4 


Fourteen  petitions  filed  in  1928-20  not  yet  visaed. 
Consul  assured  women  visa  would  be  granted: 

Poland — 

Within  6  weeks 2 

Within  3  months 9 

Within  4  months 9 

Within  5  months 7 

Within  6  months 2 

3-6  months 23 

A  couple  of  months _..-_____.„ -.» —  8 

As  soon  as  quota  is  reached 7 

Rumania — 

8-4  months 3 

4-5  months i-  1 

WoiUd  get  visa 1 

Czechoslovakia,  8-6  months 1 

Belgium,  after  marriage - 1 

Palestine,  2  months 1 

Habfuia — 

9  months-1  year ...  1 

4-5  months 1 1 

Germany,  3-6  months 1 

Ttius,  72  women  who  visited  consuls  were  assured  of  visas. 

Twenty-four  husbands  have  not  3ret  been  called. 

Dtapoaltlon  of  cases  called:  136  deferred,  dxie  to  economic  depres- 
sion in  United  States;  1  could  not  speak  XngUah;  1  could  not 
appear  (sick);  3  told  would  be  called  again;  1  told  visa  with 
axwther  consul. 


It  Is  onljr  fair  to  sUte  that  the  tables  jtart  sabmltted  were 
prepared  from  statistics  submitted  to  show  certain  facts  as 
they  existed  on  or  about  January  of  this  year  as  they  were 
presented  to  our  committee  at  that  time.  Since  then  I  have 
been  informed  that  in  some  instances  the  consuls  have  found 
a  way  to  warrant  the  Issuance  of  some  Isolated  visas — more 
or  kas  as  a  sort  of  "  sop  "  to  ward  off  any  legislation  cur- 
tailing their  arbitrary  power  abroad,  which  under  the  present 
Immigration  law  is  not  subject  to  any  appeal  to  any  hlg|ier 
official  In  either  the  State  Department  or  the  Labor  Depart- 
ment. In  that  connection  I  desire  to  call  attention  of  the 
Members  of  this  House  to  another  bill  now  on  the  House 
Calendar,  namely.  House  bill  11552.  and  to  suggest  that  each 
of  you  make  an  effort  to  read  the  report  on  this  bill  filed  by 
the  committee— it  is  known  as  House  Report  No.  1193,  and 
was  filed  on  May  3  of  this  jrear.  I  will  probably  call  up  that 
bill  early  In  the  next  session  of  this  Congress. 

Now,  to  come  back  to  the  present  biU  we  are  discussing. 
All  this  bill  does  is  to  enable  a  woman  who  Is  a  citizen  of 
the  United  States  and  who  married  an  alien  prior  to  July 
1,  1932.  to  bring  her  husband  into  the  United  States,  without 
restrictions  against  the  husband  by  reason  of  a  quota — he 
fiftn  come  in  outside  of  any  quota  and  Join  his  wife  for  the 
establishment  of  an  American  home  in  the  United  States. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    Yea. 

Mr.  DYER.  This  only  gives  to  American  women,  up  to 
July  1  of  this  year,  tbe  same  right  that  American  men  have 
had  all  the  time? 

Mr.  DICKSTEIN.  lliat  Is  all  it  does.  What  Is  the 
trouble? 

My  colleague  the  gentleman  from  Florida   [Mr.  Oukm] 

has  complained  that  he  was  not  one  of  the  conferees.  He  is 
sore  about  it.  and  he  is  pretty  bitter  about  it,  as  you  will  see 
if  you  will  read  the  Record,  on  page  14695.  He  repeated  It 
several  times.  Tlie  same  may  be  true  of  Mr.  Jenkins,  who 
has  done  exceedingly  little  in  our  committee  deliberations 
toward  genuine  effort  to  actually  unite  near  relatives  abroad 
with  their  families  in  the  United  States. 

Mr.  QREEN  and  Mr.  JENKINS  rose. 

Mr.  DICKSTEIN.    I  will  not  yield  to  anybody. 

Mr.  QRE^N.  The  gentleman  should  yield  to  me.  because 
he  has  mentioned  my  name.  Will  the  gentleman  tell  the 
House  why  I  was  not  on  the  conference  committee? 

Mr.  DICKSTEIN.  Perhaps  the  gentleman  was  not  In 
good  company, 

Mr.  GREEN.    Was  I  not  next  In  line? 

Mr.  DICKSTEIN.     No. 

Mr.  OREEN.    I  was;  and  I  should  have  been  a  conferee. 

Mr.  JOHNSON  of  Washington.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  JOHNSON  of  Washington.  The  distinguished  gen- 
tleman from  New  York,  the  chairman  of  the  committee,  has 
learned  by  this  time,  has  he  not,  that  to  be  the  chahman  of 
the  House  Committee  on  Inunigration  is  not  an  absolute 
sinecure? 

Mr.  DICKSTEIN.    I  agree  with  the  genUeman. 

Mr.  JOHNSON  of  Washington.  There  is  no  harder  place 
In  this  House. 

J.!r.  DICKSTEIN.  I  agree  with  the  gentleman.  I  want 
the  gentleman  to  know  that  I  have  tried  my  best  to  do 
everything  humanly  possible  both  for  the  restrlctlonists 
and  others,  and  I  have  voted  out  of  committee  more  restric- 
tive measures  than  have  come  out  In  iiwflom  Congressea, 
as  well  as  a  few  minor  relief  bills. 

Mr.  JOHNSON  of  Washington.  While  the  chairman.  Mr. 
DICKSTEIN,  has  not  helped  to  bring  out  any  big  restrictive 
legislation,  he  has  been  very  fair.  He  has  brought  to  this 
floor  bills  wanted  by  the  State  Department  and  he  has  brought 
out  bills  wanted  by  the  Labor  Department.  [Applause.] 
These  have  been  signed  by  the  President. 

Mr.  JENKINS.  Will  the  genUeman  yield  and  permit  me 
to  ask  a  questi<m  of  the  gentleman  from  Washington? 

Mr.  DICKSTEaW.     Yes. 

Mr.  JENKINS.  May  I  ask  the  genUeman  from  Washing- 
ton If  It  is  not  a  fact  that  tbe  principal  restriction  measure 
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before  tbe  House  for  two  siartnni  Is  ooe  that  be  and  I  have 
champloDed  and  If  It  is  not  a  fact  tbat  be  has  repeatedly 
denounced  the  ^^H^tifwn  becaose  of  his  failure  to  cooperate 
and  bring  to  this  House  a  real  restriction  bUlT 

Mr.  JOHNSON  of  Washington.  Oh,  yes;  and  oo  this  com- 
mittee one  may  expect  to  be  denounced  by  one  side  or  tbe 
other,  and  frequently  by  both  sides  at  tbe  same  time. 
[Laughter.] 

Mr.  DICKSTEIN.   I  do  not  yield  further  for  this  argument 

between  the  gentlemen. 

M^.  CABLE.   Win  tbe  gentleman  yield? 

Mr.  DICKSTEIN.    For  a  brief  question. 

Mr.  CABLE.  Tbe  chairman  of  the  committee  referred  to 
the  genUeman  from  Ohio  [Mr.  Jknkims].  As  I  recall,  it  was 
the  bill  of  the  gentleman  from  Ohio  [Mr.  Jenkins]  that 
provided  for  the  reuniting  of  families  In  1929. 

Mr.  DICKSTEIN.  I  know,  but  that  was  Intended  as  prop- 
aganda for  the  American  people  when  you  adopted  the 
Republican  platform  In  1928,  and  you  have  obtained  millions 
of  votes  from  these  forclgn-bom  people  who  reside  in  the 
United  States  on  the  promise  that  you  would  reunite  the 
families.  Instead  of  that,  you  separated  the  families  so  far 
that  they  are  almost  dying  by  inches  without  any  hope  of 
ever  getting  together  in  the  United  States. 

Mr.  CABLE.  But  the  bill  of  the  gentleman  from  Ohio 
[Mr.  JxHKiNs]  is  the  only  bUl  that  has  had  that  purpose 
so  far.  

Mr.  DICKSTEIN.  No;  It  Is  not.  But  let  me  say,  in 
conclusion,  there  are  eight  aliens  leaving  the  United  States 
for  each  one  that  Is  coming  in  xinder  the  quotas.  There  Is 
practically  no  quota.  The  quota  has  been  cut  98  to  99  per 
cent. 

The  final  figures  given  out  by  the  Department  of  State 
under  date  of  September  26,  1931.  show  that  for  the  fiscal 
year  ending  Jime  30,  1931,  when  there  should  have  been 
available,  under  the  naUonal-origlns  provision  of  the  Immi- 
gration act  of  1924,  as  amended,  153,714  quota  immigration 
visas,  there  were  only  issued  during  that  year  48.528.  of 
which  number  26.833  were  Issued  to  Immigrants  who  had  no 
preference  of  any  kind  under  the  law.  while  only  21.695 
were  issued  to  immigrants  who  were  entitled  to  either  first 
preference  or  second  preference  under  existing  law. 

The  latest  figures  given  out  by  the  Department  of  State, 
under  date  of  July  1.  1932,  show  the  incomplete  returns  from 
the  quota-control  officers  for  the  fiscal  year  ending  June  30, 
1932.  dmlng  which  year  there  have  been  only  11.524  quota 
immigration  visas  issued,  with  153.831  available  under  the 
law  and  regulations.  Only  7.245  Immigration  visas  had  been 
issued  to  Immigrants  enUUed  to  first  and  second  preference 
within  the  quotas,  whereas  more  than  76.915  immigration 
visas  should  have  been  made  available  to  immigrants  entitled 
to  first  preference  alone.  Our  quota  provisions  are  of  no 
effect  now  xmder  the  operations  of  the  consuls  based  upon 
an  administrative  order  which  leaves  each  Individual  con- 
siilar  officer  abroad  free  to  idaoe  his  own  interpretation  as 
to  ^^len  the  drcumstances  of  an  alien  and  such  alien's 
family  in  the  United  States  are  such  that  the  alien  may  be 
considered  by  the  consul  to  be  a  person  likely  to  become  a 
public  charge,  and  on  that  presumption  withhold  an  Immi- 
gration visa  and  arbitrarily  keep  separated  a  family  amply 
able  to  be  self-supporting  in  the  United  States. 

Current  flgxn-es  now  available  from  the  Department  of 
Labor  show  that  for  the  first  11  months  of  the  fiscal  year 
ending  June  30.  1932.  there  were  about  eight  emigrant  aliens 
who  left  the  United  States  for  every  alien  who  was  admitted 
to  the  United  States  as  a  quota  immigrant  for  permanent 
residence.  It  is  not  anticipated  the  final  figures  for  the  en- 
tire 12  months  wUl  change  this  ratio  of  eight  to  one. 

These  figures  tend  to  support  a  statement  made  by  a  rep- 
resentative of  the  State  Department  before  our  committee 
when  this  question  of  granting  nonquota  status  to  husbands 
of  American  citizens  and  nonquota  status  to  aged  parents 
of  American  citizens.  I  insert  extracts  from  those  hearings 
which  are  now  printed: 

Mr.  HODGOON.  As  you  know,  about  97  per  cent  of  all  quota  appli- 
cants in  December  were  refused  visas. 

Tbe  Cbaoucah.  I  am  asking  you.    I  don't  know. 
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ICr.  BoaoDom.  The  imam  al  nm»  to  tb» 

husbands  Is  reported  to  us,  togettwr  wMi  

of  aged  parenu.  and  we  bavw  no  means  of  diflerenttetUig  between 
those  two.    I  told  you  X  would  be  flad  to  get  the  Utfonnatloo 

Tes.  sir;  X  mlgbt  give  yoa  a  eomMned  flgure.  There  Is  aS  the 
pnieciit  time  a  combined  demand  In  tbe  whole  world  of  6.090  flret- 
preference  easee  that  tnctudes  the  active  and  mactlve.  and  meliidcs 
also  bnsbands  of  Amealcan  dtlaens  and  aged  parents.  That  Is  tbe 
outside  figure  for  preference  relatives. 

As  I  explained  to  tbe  committee,  it  to  praetlcaUv  tmposeible  to 
teU  you  bow  many.  We  could  teU  you  bow  many  nave  been  filed, 
but  not  bow  many  bave  been  acted  upon  or  bow  many  bave  not 
been  acted  upon;  bow  many  bad  been  filed,  but  not  bow  many 
were  dead,  but  tbls  glvee  you  tbe  result  of  culling  aU  tbe  lists. 
The  difference  between  tbe  number  admitted  and  tbe  numlier  at 
petitions  outstanding  would  show  a  very  large  nximber.  For  to- 
stance,  one  country  1  was  in  year  before  last,  tbey  had  800  on 
the  Ust — they  had  been  mvltlng  and  relnvlting — tbey  wovild  not 
come  in  to  apply  for  ylsas. 

Some  Interesting  conclusions  may  be  deducted  from  a 
part  of  one  paragraph  in  the  last  printed  annual  report  of 
the  Commissioner  General  of  Immigration  for  tbe  year  end- 
ing June  30,  1931. 
On  page  11  Is  found  this  interesting  statonent: 
As  has  been  noted  before,  the  striking  feature  in  tbe  past 
year  as  to  immigrants  admitted  is  the  fact  that  the  number  to 
less  than  100,000.  the  first  time  since  the  early  part  of  tbe  ClvU 
War.  In  actual  figures,  97.130  aliens  were  lawfuUy  admitted  and 
recorded  for  permanent  residence.  This  great  falling  off  to  due 
to  two  catues  prlm&rUy,  tbe  poor  economic  oandltftons  prevailing 
with  us  in  the  past  year,  but  partlcalarly  to  tbe  striotness  with 
which  American  consuto  are  applying  tbe  provisions  of  tbe  law 
In  the  light  of  the  reduced  opportunities  for  self-eupixirting  em- 
ployment In  the  United  States. 

On  page  16  this  statement  regarding  quota  immigrants  is 

So  far  as  countries  under  tbe  numerical  quotas  system  are  con- 
cerned, the  annual  quotas  available  are  153.714:  and  under 
thto  number  but  48.538  immigration  visas  were  issued  by  con- 
suto, which  to  an  underlssue  of  68  p^  cent.  This  decrease  would 
have  been  even  greater  if  the  added  restrictive  poilcy  had  been 
in  force  ir  the  first  three  months  of  the  fiscal  year.  Tbe  immi- 
grant aJlens  admitted  at  tbe  various  ports  of  the  coxintry  charge- 
able to  the  quotas  nmnbered  M.118.  It  should  be  recaUed  that 
visas  are  valid  In  applying  for  admission  for  four  months  after 
the  date  of  tosuance,  so  that  the  niimber  issued  in  a  given  period 
can  never  {xurespond  with  the  ntunber  of  aliens  arriving  with 
these  documents  at  ports  of  entry.  The  number  of  immigrants 
admitted  as  cbargeaUe  to  tbe  quotas  in  the  fiscal  year  1930  was 
141,497.  so  that  tbe  decrease  in  tbe  past  year  represented  about 
62  per  cent.  As  noted  before,  the  number  of  admissions  in  tbe 
last  eight  months  of  the  fiscal  year  feU  off  proportionally  and 
greatly  from  the  total  of  tbe  first  four  months. 

However,  on  page  18  is  foimd  an  exceedingly  Important 

item: 

Of  the  97.139  immigrant  aliens  admitted.  31.413  males  and 
46,063  females  over  16  years  of  age  were  able  to  read  and  write,  a 
qtialiflcation  required  by  the  imxnlgratlon  act  of  1917.  The  money 
brought  in  by  the  immigrants  totaled  $10,771,013.  Of  course,  tbe 
greater  number  of  alien  immigrants  are  always  Indticed  and 
asstoted  financiaUy  by  their  relatives  in  thto  coimtry  to  come  to 
tbe  United  States. 

I  wish  particularly  to  call  your  attention  to  this  last  quo- 
tation, for  it  shows,  to  my  mind,  one  of  the  fundamental 
fallacies  of  the  present  policy  of  the  administration  and  the 
consuls  abroad  in  the  drastic  manner  of  their  individual  in- 
terpretation of  who  is  Ukely  to  become  a  public  charge. 

Ninety-seven  thousand  one  hundred  and  thirty-nine  im- 
migrant aliens  admitted  for  permanent  residence  In  the 
United  States  brought  into  the  United  States  $10,771,013, 
as  new  money  for  circulation  In  this  country — an  average 
of  about  $111  only,  but  In  the  aggregate  over  10,000.000  of 
new  dollars  in  this  country  for  purchase  of  necessities  made, 
grown,  and  distributed  in  the  United  States.  How  much 
more  benefit  to  the  United  States  it  is  for  these  aliens  to  be 
admitted  here  bringing  this  new  money  here  and  q>ending 
it  here  than  to  go  on  with  a  further  restriction  policy  keep- 
ing out  this  new  money,  while  at  the  same  time  in  many 
instances  sanctioning  the  continuance  of  a  policy  whereby 
citizens  and  relatives  in  this  country  send  out  money  from 
the  United  States  for  the  support  and  comfort  of  their  alioi 
near  relatives  prevented  from  coming  here  by  the  rigid  in- 
terpretation of  the  "  likely  to  become  a  pubUc  charge  "  pre- 
sumption by  the  consuls  abroad  under  instruction  from  the 
State  Department. 
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The  most  celebrated  oflloer  in  the  history  at  tbe  Navy,  tbe  man 


■     Ov*r  th*t  hodv  nreaided  Pevton  Randolph,  at  that  time  t      The  most  celebrated  officer  m  the  history  «  me  navy.  \jm>  auut 
!U.2I!  nf  vir^I  presioea  «ywn  «*ii«    pa.  ^^^  ^^  ^^^^  ^  ^^^^  standard  for  the  American  Navy  for  aU  time. 
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Now.  coming  tMck  specifically  to  this  conference  report  on 
H.  R.  10600.  the  alien  husbands  of  citizens  of  the  Uziited 
States  likely  to  be  benefited  by  this  bill  will  have  to  establish 
before  the  consul  complete  admissibility  to  the  United  States 
in  every  particxilar  other  than  as  to  his  preference  under  the 
quota  or  as  to  his  nonquota  status.  If  they  are  adxnlsslble 
under  our  laws,  they  will  eventually  be  admitted:  I  say  that 
under  that  viewpoint,  the  Imposition  of  quota  restrictions  to 
the  delay,  the  uniting  of  an  American  citizen  wife  in  this 
country  with  her  alien  husband,  whom  she  has  chosen  as  her 
wanted  life  partner.  I  aay  rach  a  delay  simply  to  keep  intact 
the  fanatic  Idea  of  the  ultrarestrictlonlsts  is  an  un-American 
and  an  Inhuman  theory  which  tends  to  break  down  the  basic 
idea  that  the  home  is  the  central  pivot  of  our  civilization. 

Tliere  are  100  men  ^dio  would  be  exempt  from  the  quota 
in  countries  where  it  is  impossible  to  obtain  a  quota  number, 
and  in  some  of  the  countries  it  would  take  some  husbands 
100  years  before  they  could  come  in  to  Join  their  wives  and 
their  American  children. 

I  submit,  gentlemen,  this  report  ought  to  be  adopted.  The 
nine  conferees  have  unanimously  adopted  the  report  after 
careful  consideratioiL 

Mr.  SCHAPER.    Win  the  gentleman  yieki? 

Mr.  DICKSTEIN.    For  a  questlosi;  yes. 

Mr.  SCHAFER.  Both  the  Democratic  candidate  and  the 
Republican  candidate  for  the  Presidency  in  the  last  cam- 
paign went  on  record  against  the  national-origin  scheme  for 
determining  immigration  quotas.  Why  have  we  not  had  a 
chance  to  vote  on  that? 

Mr.  DICKSTEIN.  I  am  not  interested  in  the  last  cam- 
paign. But  the  gentleman  knows  our  committee  held  ex- 
tensive hearings  on  all  bills  referred  to  the  committee  deal- 
ing with  general  restrictive  measures,  and  among  these  bills 
about  four  proposed  the  repeal  of  the  national-origin  pro- 
visions, and  the  gentleman  testified  very  vehemently  In  sup- 
port of  his  own  bill  on  this  subject.  However,  the  committee 
did  not  find  any  active  desire  to  report  any  bill  relating  to 
that  subject,  and  those  bills  are  tentatively  still  pending 
before  the  committee  for  executive  action. 

I  wish  to  add  Just  one  more  word,  as  a  suggestion  to  those 
in  favor  of  immigration  restrictions,  for  whom  I  have  the 
highest  regard,  since  I  respect  everybody's  opinion,  and  that 
is  that  the  obstruction  in  these  minor  matters  should  not  be 
the  policy  of  the  restrictionists.  On  the  other  hand,  they 
should  make  every  effort  to  cooperate  with  the  American 
people  to  bring  about  a  complete  union  of  these  families; 
and  I  am  sure  If  It  Is  then  found  that  further  restriction  is 
necessary  in  view  of  the  restrictive  policy  of  the  President 
of  the  United  States  and  his  administration,  the  matter 
could  be  so  adjusted  as  will  bring  about  a  more  equitable 
soJlutlon  of  this  vexing  problem. 

The  gentleman  from  Washington.  Mr.  Johksoh,  spoke  of 
the  Job  of  the  chairman  of  tbe  Immigration  Committee  as 
not  being  a  sinecure,  and  I  agreed  with  him.  For  several 
months  now  I  had  the  honor  of  being  chairman  of  the  Im- 
migration Committee,  and  I  wish  to  thank  every  member 
thereof  for  such  cooperation  as  I  have  received  from  them 
in  connection  with  some  of  the  legislation  which  our  com- 
mittee was  called  upon  to  consider  and  to  report  on  the 
fioor  of  the  House. 

As  Congress  is  about  to  adjourn  for  the  present  session,  I 
can  not  restrain  myself  from  uttering  as  my  parting  words 
to  those  of  the  members  of  the  committee  who  did  not  feel 
with  me  on  the  question  of  uniting  of  families,  "  Ood  forgive 
them,  for  they  know  not  what  they  do."  and  to  those  who  have 
^  valiantly  and  stanchly  added  their  support  and  encoin-age- 
ment  to  my  work  in  behalf  of  the  union  of  families,  may  I 
express  my  sincerest  thanks  and  wish  them  godspeed. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
conference  report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jkmkihs)  there  were — ayes  183,  noes  22. 

So  the  conference  report  was  agreed  to. 

On  motion  of  Mr.  Dickstecn,  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  was  agreed  to  was  laid 
on  the  table. 


LBATi  or  ABSXirCI 
By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr.  Davis,  on  account  of  important  business. 
Mr  MoNTAGUx,  for  three  days,  on  account  of  the  marriage 
of  his  only  son. 

CHHKT.K8  G.  KKISn 

By  unanimous  consent.  Mr.  Ludlow  was  granted  leave  to 
withdraw  from  the  files  of  the  House,  without  leaving  copies, 
the  iMtpers  in  the  case  of  the  bill  (H.  R.  6560)  for  the  relief 
of  Charles  Q.  Keiscr.  Seventy-second  Congress,  first  sessiosi, 
no  adverse  report  having  been  made  ttereon. 

OKDn  or  ■usintas 

Mr.  LOZIER.    Mr.  Speaker 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Missouri  rise? 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkco&i). 

The  SPEAKER.  Let  the  Chair  say  to  the  gentleman  from 
Missouri  that  a  great  many  gentlemen  have  asked  him  to 
recognize  them  for  that  purpose.  The  Chair  wants  to  make 
a  statement  about  the  program,  as  he  understands  it,  ar- 
ranged by  the  gentleman  from  Illinois  and  the  gentleman 
from  New  York.  Having  made  It  in  the  Chair's  presence, 
the  Chair  thinks  he  knows  what  it  is.  The  program  for 
to-morrow  is  to  take  up  one  or  two  conference  reports,  and 
other  matters  that  may  be  privileged,  and  the  balance  of  the 
day  will  be  spent  in  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  where  everybody  will  have  a  chance 
to  talk  as  long  as  they  want  and  also  to  get  unanimous  con- 
sent to  extend  their  remarks. 

Mr.  BLACK.    Mr.  Speaker,  a  parliamentary  inqiiiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BLACK.  Does  the  Chair  think  we  win  have  another 
opportunity  to  consider  bills  on  the  Private  Calendar?  I 
have  been  asked  about  this  by  a  number  of  Members. 

The  SPEAKER.  The  gentleman  will  have  to  ask  the 
gentleman  from  Illinois  and  the  gentleman  from  New  York, 
who  control  that  matter. 

GXOBGX   WASHmCTOlf — UAaOM 

Mr.  JENKINS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord. 

The  SPEAEIER.     Is  there  objection? 

There  was  no  objection. 

Mr.  JENKINS.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  imder  leave  to  extend  my  remarks.  I  hereby  incor- 
porate as  part  of  my  own  remarks  an  address  delivered  by 
Mr.  John  H.  Newvahner,  of  Jackson.  Ohio,  which  address 
was  made  in  line  with  the  national  program  of  the  Oeorge 
Washington  bicentennial,  and  portrays  the  character  and 
activities  of  Qeneral  Washington  in  his  puUic  and  aeml- 
public  service. 

The  address  is  as  follows: 

Oeorge  Waahlngfeon  la  not  only  **  first  tn  war,  flrat  m  peace,  and 
tint  In  the  hearts  of  his  countrymen "  but  be  is  flnt  among 
llasons. 

You  are  familiar  with  the  Masonic  lite  of  Oeorge  Waablngton. 
and  nothing  I  can  say  will  be  new.  Bat  I  can  not  refrain  trom 
mentioning  one  circumstance — that  the  star  of  liaaonry  arose  in 
America  almost  at  the  rery  ttnM  that  the  first  President  was  bom. 
It  seems  natural,  too.  that  Washington  should  have  become  a 
Freemason,  for  the  Ideals  of  Freemasonry  were  his  own. 

And  to-night  I  shall  try  to  picture  to  you  Washington  aa  a 
llaaon.  surroimded  by  Masons,  with  a  Masonic  background.  I 
shall  picture  him  as  a  living  man,  a  good  man.  and  a  great  man. 
Let  us  get  the  picture. 

EM;.  John's  Lodge,  of  Philadelphia,  founded  In  1731.  Just  the  year 
before  Washington  was  bom,  was  the  first  lodge  In  the  New  World. 
Benjamin  Franklin  was  Its  first  master.  In  1740,  Pennsylvania 
formed  the  first  grand  lodge,  and  Franklin  became  Its  first  grand 
master.  To  Benjamin  Franklin  belongs  the  credit  of  buUdlDg 
the  first  Masonic  Temple  in  America,  at  Philadelphia,  In  1754. 

Franklin,  through  his  Masonic  connections,  had  long  urged  a 
union  of  the  Colonies.  But  the  Puritans  of  New  iengi»rvi  were 
sxisplcloxis  of  the  Established  Church  of  the  other  colonies.  They 
had  the  town  meeting  for  their  government,  and  could  not  or 
would  not  meet  those  of  the  parish  system  of  the  southern  col- 
onies. Therefore,  Masonry  was  the  only  common  ground  on 
which  the  leaders  of  the  Colonies  could  meet. 

When,  In  1774,  the  First  Continental  Congress  met  at  Phila- 
delphia, Delegates  came  from  all  the  y^lnolw      Nearly  all  were 


Mmmms.    Over  that  t>ody  presided  Peytcm  Bandolpb,  at  that  time 
grand  master  of  Virginia. 

In  1775  the  Second  Continental  Congress  met  at  PhUadelphla 
and  was  presided  over  by  John  Hancock,  also  a  Mason.  Just  at 
this  time  Boston  was  besieged  by  the  British  Army  and  Navy  and 
was  helpless.  The  Congress,  looking  over  the  country  for  help. 
saw  In  the  South  a  brilliant  Virginia  colonel,  who  had  attracted 
the  attention  not  only  of  the  American  Colonies  but  of  the  states- 
men of  Europe  In  his  masterly  conduct  of  the  American  and 
British  forces  In  the  battle  known  as  Braddock's  defeat.  And  the 
Oongreaa  then  elected  Oeorge  Washington,  a  Mason,  commander  In 
chief  of  the  American  Army.  He  was  Just  at  this  time  only  43 
years  of  age.  Washington  at  once  Journeyed  to  Boston,  where  he 
took  command  of  the  American  armies.  What  happens?  He  com- 
pels the  British  to  evacuate  Boston  and  sail  away  to  Canada. 
His  name  now  appears  In  the  far-away  capitals  of  Europe.  The 
world  is  watching  him.  Our  country  Is  looking  to  him  and  de- 
pending upon  him  as  upon  no  other  man  or  set  of  men.  Only 
last  week  I  read  that  the  best  military  critics  of  Europe  to-day 
rank  General  Washington  as  the  equal  of  Napoleon  Bonaparte  In 
military  genius.  He  commanded  the  only  army  in  all  history  that 
overcame  the  armies  of  Great  BrlUln  and  compelled  their  8\ir- 
render.  Had  he  failed  he  would  have  been  hanged  as  a  traitor, 
as  would  aU  of  his  associates.  There  Is  more  truth  than  humor  In 
Franklin's  Jest  that  if  they  did  not  aU  hang  together  they  would 
all  hang  separately. 

KOW  AS  TO  HIS   MASOimT 

George  Washington  was  the  first  candidate  to  be  Initiated  In 
Fredericksburg  Lodge,  Virginia.  He  received  the  entered-appren- 
tlce  degree  November  4,  1752,  Jiist  two  months  after  the  founding 
of  the  lodge.  And  please  note  this  fact,  that  Washington  was 
made  a  Mason  before  he  was  21  years  old. 

He  received  the  fellow-craft  degree  March  3.  1753.  and  he  was 
raised  to  the  sublime  degree  of  master  Mason  August  4,  1753, 
Which  was  exactly  nine  months  from  the  time  he  took  the  entered 
apprentice. 

The  French  and  Indian  War  broke  out  shortly  after  this.  And 
there  ts  a  well-founded  tradition  that  Washington  and  his  Masonic 
brethren  held  military  lodges  in  that  war.  And  there  Is  a  cave 
near  Charles  Town,  W.  Va.,  near  Winchester,  that  to  this  day  Is 
called  Washington's  Masonic  Cave.  In  1844  the  Masons  of  that 
vicinity  held  a  celebration  there  to  commemorate  the  event. 

Then  came  the  American  Revolution.  And  It  may  surprise  you 
to  learn  that  the  American  Revolution  Itself  was  a  Masonic  en- 
terprise. The  Boston  Tea  Party  was  organized  In  St.  Andrews 
Lodge,  of  Boston,  whose  minutes  record  these  words:  "  Conslgn- 
menu  of  tea  took  the  brethren's  Ume  at  this  regular  meeting." 
In  other  words,  the  Boston  tea  party  was  an  adjourned  lodge  of 
Freemasons.  Paul  Revere  was  Junior  warden  of  that  lodge  when 
he  made  his  famous  ride  and  every  man  who  assisted  him  was  his 
Masonic  brother. 

At  least  50  of  the  66  signers  of  the  Declaration  of  Independence 
were  Masons.  And  every  man  of  the  committee  who  drew  the 
declaration  was  a  Mason,  llie  declaration  Itself  was  written  by 
Thomas  Jefferson,  a  Mason,  who  wrote  Into  It  the  fact  that  all 
men  are  created  equal,  which  Is  pure  Masonic  teaching.  But 
Washington  was  not  at  the  meeting.  While  the  declaration  was 
being  signed  Washington  was  already  far  away  on  the  field  oi 

The  American  fiag  was  designed  by  Washington  himself.  And 
under  his  direction  It  was  made  by  Kliaabeth  Roes,  widow  of  John 
Roaa,  a  Maaon. 

The  colors  would  appeal  to  every  Mason  in  aU  the  Colonies. 
The  red  denotes  fervency  and  aeal.  the  white  purity  of  heart. 
the  blue  friendship,  and  U  the  distinguishing  color  of  a  master 
Mason. 

Thus  was  bom  that  flag  which  flies  over  the  greatest  Nation 
on  earth.  That  fiag  has  never  met  defeat.  It  Is  the  Uvlng  symbol 
of  the  sacrifices,  the  courage,  the  blood,  and  the  tears  of  those 
brave  men  and  women  of  a  bygone  age  who  went  gloriously  to 
their  graves  that  this  NaUon  might  live.  And  It  U  the  Uvlng 
symbol  of  the  spirit  of  America  to-day. 

AU  of  Washington's  trusted  generals  were  Masons.  Gen.  Joseph 
Warren  who  feU  at  Bxinker  HUl.  was  grand  master  of  Biassachu- 
setto-  Gen  John  Sullivan,  grand  master  of  New  Hampshire;  Gen. 
James  Jackson,  grand  master  of  Georgia;  Gen  Aaron  Odgen. 
srand  master  of  New  Jersey:  Gen.  Mordecal  Gist,  grand  master  of 
South  CaroUna.  Gen.  Israel  Putnam.  Gen.  Rufus  Putnam.  Gen- 
eral Montgomery,  who  feU  In  the  storming  of  Quebec.  Gen.  Na- 
thanael  Greene— who.  Washington  said,  must  succeed  him  In  case 
he  feU  in  batUe— Gen.  Ethan  AUen,  Gen.  -  Mad  Anthony  Wayne, 
Gen  Richard  Henry  Lee.  Gen.  John  Stark.  Gen.  Francis  Marlon. 
Col  WtUlam  Moultrie.  Baron  von  Steuben,  drill  master  of  the 
American  Army.  Baron  de  Kalb,  and  Marquis  de  Lafayette  are  only 
a  few  of  the  more  important.  It  la  claimed  that  every  general  of 
the  American  Army  of  the  Revolution  except  Benedict  Arnold  was 
a  Maaon. 

The  statesmen  of  the  Revolutionary  period — ^Benjamin  Franklin, 
Peyton  Randolph.  John  Hancock,  James  Otis.  Roger  Sherman, 
John  Jay.  Robert  Morris.  Edmund  Randolph.  Thomas  Jefferson. 
Alexander  HamUton.  John  Adams.  Robert  R.  Livingston— all  these 
stand  high  in  Masonic  history.  Where  in  aU  the  world's  history 
can  you  find  such  a  brilliant  galaxy  of  statesmen?  Yet  here  they 
were  In  the  American  Colonies.  AU  were  Masons,  and  Washington 
the  foremost  of  them  all.  Thus  you  see  that  Masonry  U  built  In 
the  very  foundations  of  our  Government. 


The  most  celebrated  oflloer  In  the  history  of  the  Navy,  the  man 
who  set  such  a  high  stendard  for  the  American  Navy  for  all  time, 
was  John  Pavd  Jones,  who  was  made  a  master  Mason  In  Rojral 
White  Hart  Lodge,  of  Halifax,  N.  C.  Royal  Wlilte  Hart  IxMlge 
stUl  meeU  and  U  active.  It  meets  In  a  t«nple  buUt  in  1760. 
And  this  ts  the  oldest  Masonic  temple  In  the  world  now  In 
active  use. 

In  the  Revolution  many  Army  lodges  were  formed.  Tbeaa 
moved  about  with  the  various  armies,  and  officers  and  men  alike 
took  part  In  their  ceremonies.  There  was  one  Army  lodge  ciJled 
the  American  Union  Lodge  whose  records  show  that  it  was  very 
often  attended  by  Washington  and  his  generals.  And  we  are 
pleased  to  relate  one  particular  inst-anoe  of  Washington's  love  for 
Freemasonry  which  should  strongly  impress  each  of  \is. 

In  a  regiment  of  the  British  Army  there  was  a  traveling  lodge 
with  a  charter  from  the  Grand  Lodge  of  Ireland.  After  an  en- 
gagement In  which  the  British  were  defeated,  the  private  chest  of 
the  lodge  containing  its  Jewels,  fximiture.  and  Implements  fell 
into  the  hands  of  Washington's  troops. 

When  Washington  learned  of  this,  he  ordered  the  chest  to  be 
returned  to  the  lodge  and  to  the  regiment  under  a  guard  of  honor 
composed  of  American  and  British  soldiers.  TTie  surprise  and  de- 
light of  the  officers  and  men  may  well  be  Imagined  when  this 
tribute  was  paid  to  them..  Accompanied  by  the  guard  of  honor, 
with  bands  playing  a  sacred  march,  the  chest  containing  the  con- 
stitution and  implements  of  the  craft  was  borne  aloft  like  another 
Ark  of  the  Covenant  by  the  Englishmen  and  Americana  to  the 
lodge  of  the  regiment,  who  presented  arms  and  colors  and  bailed 
the  gracious  act  with  grateful  cheering. 

During  six  long  years  after  the  surrender  of  Oomwallls  the 
Colonies  drifted  farther  and  farther  apart.  All  saw  the  need  of  a 
more  perfect  \mlon.  And  in  1787  a  great  convention  met  In 
Philadelphia  to  frame  and  submit  to  the  Colonies  a  new  Con- 
stitution. The  ablest  men  of  the  Colonies  were  there.  Washing- 
ton was  president  of  the  convention.  After  four  months  of  careful 
deliberation  the  Constitution  of  the  United  States  was  drawn  up 
and  signed. 

Of  the  30  men  who  signed  that  immortal  document.  34  were 
Masons. 

And  imder  its  provisions  a  new  Government  was  to  be  formed, 
a  President  to  be  elected.  Only  one  name  was  considered,  and 
Washington  became  the  unanimous  choice  of  the  electors. 

In  April.  1789.  Washington  Journeyed  to  New  York  for  his  inau- 
guration. Upon  his  arrival,  he  was  met  by  Jacob  Morton,  master 
of  St.  John's  Lodge.  New  York,  who  was  marshal  of  the  day. 
Morton  took  from  the  altar  of  his  lodge  the  Bible  with  Its  cushion 
of  velvet.  And  upon  that  sacred  volume  Robert  R.  Livingston. 
chanceUor  of  New  York  and  moat  worshipful  grand  master  of  the 
Grand  Lodge  of  New  York,  administered  to  Washington  the  oath 
of  office  as  first  President  of  the  United  SUtes.  This  Bible  is  still 
In  the  possession  of  St.  John's  Lodge  No.  1  and  is  treasured 
as  a  sacred  relic  Right  here  I  may  mention  that  Warren  G. 
Harding  took  the  oath  of  office  as  President  upon  the  same  Bible. 

The  governors  of  each  and  every  one  of  the  original  thirteen 
States,  at  the  time  Washington  was  elected  President,  were  Ma- 
sons In  good  standing. 

Those  of  us  who  have  wondered  how  the  Nation  was  kept  allva. 
may  now  appreciate  the  wonderful  work  of  our  Masonic  brethren. 
The  Masons  supported  their  brother  in  the  President's  chair,  and 
without  such  loyal  support,  our  Nation  would  have  perished  in 
its  earliest  years.  Gone  are  those  patriots  of  long  ago.  But 
they  left  us  a  wonderful  heritage,  a  NaUon  built  by  Masons  with 
Washington  the  master  overseer. 

When  Washington  laid  the  comer  stone  of  the  Capitol  BuUding. 
on  September  18.  1793.  he  wore  the  apron  and  other  Insignia  of  a 
Mason.  And  there  were  present,  the  representatives  of  the  Grand 
Lodge  of  Maryland  and  of  his  own  lodge  of  Alexandria,  serving 
him  on  that  occasion.  Throughout  his  life,  he  wrote  many  let- 
ters to  various  lodges,  telling  them  ot  his  high  opinion  of 
Masonry. 

In  1777  the  Grand  Lodge  of  Virginia  offered  him  the  poslUon 
of  grand  master.  But  as  he  was  in  the  hardeet  kmd  of  warfare, 
he  could  not  think  of  it. 

On  June  24,  1874  (St.  John's  Day).  Brother  Washington  became 
a  member  of  Alexandria  Ixxlge,  much  nearer  to  his  home,  and  he 
became  its  worshipfvd  master.  The  records  show  that  he  attended 
its  meetings  many,  many  times  during  the  succeeding  years. 

From  the  day  when  he  stood  as  an  entered  apprentice  in  the 
northeast  comer  of  the  lodge  to  the  day  of  his  death,  George 
Washington  was  the  ideal  Freemason.  During  all  those  long  and 
burdened  years,  when  this  great  man  labored  to  establish  this 
Republic,  he  never  deviated  from  Masonic  principles. 

When  we  consider  his  life  in  its  fullness,  can  we  think  of  any 
deficiency,  any  weakness,  anything  lacking  in  his  character?  Can 
I  we  suggest  anything  that  would  have  made  him  more  perfect? 
I  The  point  of  my  entire  talk  Is  that  Masonry  Impressed  Washing- 
ton; he  absorbed  and  practiced  its  principles  and  impressed  these 
principles  upon  our  Republic  In  Its  formative  period.  This  is  the 
plctiire  I  am  trying  to  paint  for  you  of  Washington,  the  Mason. 

And  I  have  no  patience  with  mediocre  authors  trying  to  get  a 
few  paltry  dollars  In  their  pockets  by  writing  books  detracting 
from  the  character  of  the  founder  of  this  Republic. 

Strange  as  it  may  seem,  do  you  know  that  President  Washing- 
ton, In  his  Farewell  Address,  predicted  the  downfall  of  the  United 
States    Government? 

Brother  Washington's  funeral  services  were  conducted  by  Alex- 
andria Lodge,  to  which  lodge  he  had  given  so  many  years  of  faith- 
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tul  Berrlce.  Three  of  the  foxrr  mlnlsten  who  oOelated  at  hl» 
funeral  were  member*  of  his  own  lodge  m*  AlexandrU.  Six  liaaons 
aerved  aa  hl»  pall  bearers. 

You  and  1  Bhotild  be  proud  that  we  are  Preemaaon*.  We  ahoiud 
he  proud  that  we  are  membem  of  the  •ame  fraternity  that  the 
great  founder  of  this  Republic  and  all  hla  brilliant  associates  were 
members  of. 

As  you  know,  the  Masons  of  the  United  States  are  building  to 
Brother  Washington's  memory  a  wonderful  memorial,  which  will 
be  the  pride  of  all  Masons  everywhere.  It  will  symbolize  the  love, 
the  respect,  the  gratitude,  that  Freemasons  through  the  world 
feel  for  this  man.  who.  to  my  mind.  Is  the  greatest  of  all  Ameri- 
cans. By  It  we  coQunemorate  the  genius  of  man  and  the  genl\is 
of  a  people. 

"  But  this  memorial  Is  not  all  we  shall  have  built  to  his  memory. 
There  Ls  a  greater  Washington  memorial  still  unfinished  but  ap- 
propriate In  all  Its  parts.  It  extends  from  the  Lakes  to  the  Gulf, 
and  from  the  Atlantic  to  the  Pacific  and  on  to  the  Islands  of  the 
■ea.  Its  flnal  completion  may  be  delayed  for  centuries,  but  It  will 
be.  we  hope,  a  monument  after  Waahlngton's  own  plana — the 
United  States  of  America." 

One  hundred  years  ago  to-day  the  people  all  over  this  country 
celebrated  the  centennial  of  Washington's  birth.  The  thirteen 
ortgUiat  States  had  become  twenty-eight.  The  population  had  In- 
Cf— ssd  from  S.000.000  to  13,000.000.  Daniel  Webster  In  a  great 
gp— ch  pndlcted  that  In  100  years  the  people  would  again  cele- 
brate Washington's  birthday,  and  that  our  Nation  in  the  hundred 
yean  to  follow  would  become  the  greatest  NaUon  on  earth.  Web- 
ster's prophecy  has  become  true.  Let  us  hope  that  even  1,000 
years  from  to-day  our  Nation  will  still  be  living  and  that  all  men 
ewrywhere  wiU  be  celebrating  the  birthday  of  George  Washington. 

Uf   COIfCI.USION 

"As  I  speak  these  words  oxir  people  are  In  the  midst  of  mate- 
rial dllBctiltles.  We  are  plagued  with  personal  worries.  Discon- 
tent and  suffering  are  abroad  In  the  land.  It  U  a  time  that  tides 
rise  to  violent  differences  among  oxir  people.  Our  entire  system  of 
living  is  under  fire  of  criticism. 

•*  But  we  only  repeat  the  experience  of  our  fathers.  They  also 
knew  what  It  means  to  be  torn  with  divided  counsels  and  violent 
dashes  of  Interest.  But  In  the  midst  of  their  perplexities  they 
tximed  to  the  calm,  serene,  steadfast  courage  and  Judgment  of 
George  Washington.  And  In  1932  let  us  turn  and  rally  about  him 
again.  Let  us  hope  that  in  1932  the  spirit  of  George  Washington 
wUl  rise  from  its  tomb  and  bring  us  together  again  as  the  great 
living  Washington  stilled  the  storms  that  swept  over  the  days 
when  he  lived  In  the  flesh.  And  he  will  repeat  In  spirit  the 
great  work  that  a  century  and  a  half  ago  he  performed  In  fact. 
He  will  summon  Americans  away  from  their  bickerings  and  discon- 
tent. He  will  bid  them  forget  themselves  and  remember  their 
country.  He  will  ask  them  to  rededlcate  themselves  to  the  giving 
of  self  for  the  good  of  all.  Then.  In  confidence,  we  may  look  for- 
ward to  a  united  America,  strong  and  mighty  among  the  nations, 
the  real  memorial  to  George  Washington,  the  Freemason." — (Quo- 
"     Lpn  from  Hon,  Box.  Bloom,  of  New  York.) 


>>^he 
tirtii 


Mr.  GILCHRIST.     Mr.  Speaker- 


The  SPEAKER.  Pot  what  pinpose  doea  the  gentleman 
from  Iowa  rise? 

Mr.  GILCHRIST.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcoro  upon  the  question  of 
the  bonus  bill. 

The  SPEAKER.  The  gentleman  will  be  recognized  for 
that  purpose  to-morrow,  and  not  to-day. 

Mr.  GILCHRIST.  Mr,  Speaker,  it  is  to  extend  my  re- 
marks on  another  question. 

The  SPEAKER.  It  makes  no  difference  what  the  ques- 
tion is,  to-morrow  is  the  time  to  make  the  request. 

mXS  AMD  JOINT  RXSOLUnON  PRKSKNTKD  TO  THE  PRKSXSKRT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  Joint  resolution  of 
the  House  of  the  following  titles: 

H.  R.  96.  An  act  to  pimish  the  sending  through  the  mails 
of  certain  threatening  communications; 

H.R.437.  An  act  to  require  a  contractor  to  whcxn  is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  improvements  thereon  for  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  contract,  for  the  protection  of  persona  furnishing 
labor  and  materials,  and  for  other  purposes; 

H.  R.  461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Columbia:  to  define  the  duties  of  the  superin- 
tendent of  weights,  measures,  and  markets  of  the  District  of 
Columbia;  and  for  other  purposes,"  approved  March  3,  1921; 

H.  R.  1228.  An  act  to  adjudicate  the  claims  of  Knud  O. 
Flakne  and  Alfred  Sollom,  homestead  settlers  on  the  drained 
Mud  Lake  bottom,  In  the  State  of  Minnesota; 


H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mullnex; 

H.  R.  2161.  An  act  for  the  relief  of  Nelson  E.  Frlssell; 

H.  R.  2841.  An  act  for  the  relief  of  the  owners  of  the 
steamship  Exmoor; 

H.  R.  3414.  An  act  for  the  relief  of  Ellen  N.  Nolan; 

H.  R.  3604.  An  act  for  the  relief  of  Same  Giacalone  and 
Same  Ingrande; 

H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.  R.  5242.  An  act  for  the  relief  of  D,  Emmett  Hamilton: 

H.  R.  5651.  An  act  to  amend  chapter  15  of  the  Code  of  Law 
for  the  District  of  Columbia  relating  to  the  condemnation  of 
land  for  public  use; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Peters; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  O.  Mayo: 

H.  R.  6797.  An  act  fOT  the  relief  of  Samuel  Welnstein: 

H.  R.  6855.  An  act  for  the  relief  of  Sam  Echols; 

H.  R.  7449.  An  act  for  the  relief  of  the  estate  of  Jacob 
D.  Hanson; 

H.  R.  7656.  An  act  tor  the  relief  of  William  R.  Nolan; 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
Sq^antum,  for  damage  to  said  vessel; 

H.  R.  7912.  An  act  mHk'"g  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30.  1933, 
and  for  other  purposes; 

R  R.  8754.  An  act  to  control  the  possession,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  Dis- 
trict of  Columbia,  to  provide  penalties,  to  prescribe  rules 
of  evidence,  and  for  other  purposes; 

H.  R  8817.  An  act  to  provide  for  fees  for  entry  of  a  pub- 
lication as  second-class  matter,  and  for  other  purposes;  and 

H.  J.  Res.  455.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of 
Representatives  from  July  1,  to  July  15.  1932. 

KXTiarsioir  of  remarks — rklxxp  LScisiJinoN 

Mr.  HAWLEY.  Mr.  Speaker,  not  having  time  in  the  gen- 
eral debate.  I  desire  the  Record  to  show  that  on  June  7  of 
this  year  there  W£is  presented  to  the  House  on  a  motion  to 
recommit  a  relief  program  that  had  and  has  the  aiHiroval  of 
the  President.  It  received  183  votes  in  the  House  on  roll  call. 
Had  this  program  been  passed  by  Congress  it  would  have 
been  promptly  signed  by  the  President  and  relief  would  have 
become  immediately  available  wherever  needed,  and  indus- 
try, trade,  production,  and  commerce  could  now  be  obtain- 
ing funds  for  their  operations. 

The  employment  of  labor  by  public  and  private  operations 
would  be  gradually  reducing  the  numbers  seeking  work, 
•nils  program  approved  by  the  President  Is  effective  and 
workable,  based  upon  experience  and  tested  by  practical 
operations.  It  was  presented  to  the  House  at  the  earliest; 
time  opportimity  afforded.  The  President  has  therefore 
been  diligent  in  the  matter  of  relief. 

I  win  comment  briefly  upon  Title  n  of  the  pending  con- 
ference report.  Its  chief  proponent  alleges  that  it  will 
affOTd  to  all  our  people  who  desire  to  barrow  the  opportunity 
so  to  do.  Yet  the  report  requires  that  each  loan  "  shall  be 
fully  and  adequately  secin-ed."  This  requirement,  as  well 
as  others  contained  in  the  report,  win  prevent  the  great 
majority  of  those  desiring  and  needing  loans  from  obtaining 
them.  It  has  the  possible  Intent  of  creating  discontent  with 
the  administration,  which,  under  the  terms  of  the  report,  is 
forbidden  to  make  loans,  but  which  loans  the  people  are  led 
to  believe  they  can  obtain. 

At  the  White  House  conference  on  Tuesday  four  members 
of  the  Reconstruction  Finance  Corporation,  two  of  each  po- 
litical party,  were  present,  and  they  agreed  that  Title  n 
can  not  be  administered. 

Title  n  creates  a  nation-wide  banking  system  with  head- 
quarters In  Washington.  D.  C.  Branches  by  the  thousands 
would  be  required,  located  in  all  parts  of  the  United  States. 
This  system  would  necessarily  become  the  active  competitor 
of  banking  systems  now  existing,  and  its  very  existen<» 
would  imply  criticism  if  not  distrust  of  existing  banks. 
Title  n.  by  creating  a  bank  of  gigantic  and  unheard  of  pTt>- 
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portions.  Imposes  upon  the  Reconstruction  Finance  Corpo- 
ration a  task  that  can  not  be  administered.  Moreover,  the 
proposed  act,  if  it  could  be  administered,  provides  only  a 
minor  proportion  of  the  fimds  needed  to  carry  out  its  pro- 
visions and  meet  the  demands  for  qualified  loans,  if  Its 
facilities  were  generally  availed  of,  where  sufBcient  fimds 
could  be  obtained.  We  have  reached  already,  if  not  ex- 
ceeded, the  limits  of  taxation. 

Shall  the  Government  of  the  United  States,  whose  reve- 
nues are  taxes  of  various  kinds  and  duties  on  imports,  be- 
come the  general  banker  and  so  dominate,  even  temporarily, 
the  financial,  industrial,  commercial,  and  productive  activi- 
ties of  our  people? 

I  favor  proper  measures  of  relief  in  this  crisis  and  believe 
the  measure  referred  to  in  the  beginning  of  these  remarks 
the  advisable  solution  of  the  problem. 

Before  Congress  finally  adjourns  this  session  a  relief  bill 
will  be  passed. 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  it  is  with  pro- 
found regret  that  I  find  myself  unable  to  vote  for  the  con- 
ference report  on  the  emergency  relief  bill.  H.  R.  12445.  My 
objection  to  the  biU  centers  on  TlUe  H,  which  proposes  to 
have  the  United  States  Government  loan  money  to  anyone 
who  asks  for  it.  on  collateral  which  may  or  may  not  be  good. 
The  principle  underlying  all  our  relief  legislation  Is  to 
avoid  so  far  as  possible  the  dole  while  first  safeguarding  the 
savings  and  investments  of  all  our  people,  and.  second, 
making  it  possible  for  our  industries  to  start  up  again  and 
give  employment  to  the  millions  of  our  citizens  now  out  of 
work  and  who  want  to  work. 

We  have  in  this  coimtry  about  1,000  great  industries  Usted 
on  the  stock  exchange.  For  the  most  part  these  industries, 
which  are  widely  owned  by  the  people,  can  take  care  of 
themselves.  There  are  in  addition  more  than  200,000  small 
industries  scattered  over  the  Nation  emplo3ring  from  5  to 
600  workers  each.  These  are  the  typically  American  Insti- 
tutions. There  Is  no  doubt  that  the  stock  of  goods  and 
commodities  is  the  lowest  now  that  it  has  been  for  many 
years.  It  will  soon  be  absolutely  necessary  for  somebody  to 
go  to  work  to  produce  the  necessities  demanded  by  our 
people. 

We  have  safeguarded  the  financial  interests  of  a  majority 
of  our  people  through  the  Reconstruction  Finance  Corpora- 
tion by  saving  the  banks  of  the  country,  by  strengthening 
the  insurance  organizations  and  the  railroads.  In  my  judg- 
ment we  will  not  strike  the  center  of  the  problem  until  some 
means  Is  found  for  financing  our  idle  industries.  The  local 
banks  which  have  become  liquid  through  the  aid  of  our 
Finance  Corporation  are  still  held  in  the  clutch  of  fear,  so 
that  thousands  of  industries  that  would  be  glad  to  put  men 
to  work  are  unable  to  do  so  because  they  can  not  secure 
credit  from  their  local  banks. 

I  raise  the  question  whether  It  is  not  possible  for  Congress 
to  pass  legislation  that  will  enable  the  Finance  Corporation 
to  act  through  local  banks  so  that  local  industries  that  are 
conservatively  financed  and  managed  can  secure  necessary 
credit.  Such  a  program  would  begin  at  least  the  solution  of 
our  imemployment  problem  in  a  thoroughly  American  fash- 
ion. The  people  of  this  country  are  self-respecting:  they 
do  not  want  charity — they  want  a  chance  to  earn  their 
living — and  in  the  Interest  of  thousands  of  Industries  scat- 
tered throughout  the  country,  they  can  find  this  opportunity 
if  we  can  devise  a  method  for  fimiLshing  financial  backing 
80  that  the  industries  can  start  up. 

The  Gamer  proposal  expressed  in  Title  11  of  this  bill  is  a 
mathematical  and  economic  absurdity.  There  are  at  least 
10.000,000  individuals  and  institutions  in  the  country  that 
would  immediately  try  to  make  a  loan  if  Title  n  became  law. 
If  the  machinery  set  up  for  making  these  loans  were  to  run 
8  hours  a  day,  300  days  a  year,  the  officials  would  have  to 
decide  an  average  of  <me  case  a  second  for  14  continuous 
months  before  they  could  dispose  of  the  first  batch  of  ap- 
plications. This  certainly  constitutes  a  mere  mockery  of 
human  distress.  This  Is  the  klr*d  of  thing  described  In 
Sacred  Writ,  when  the  people  asked  for  bread  and  were 
given  a  stone. 


Mr.  REILLY.  Mr.  Speaker.  President  Hoover,  by  virtue 
of  his  ofllce.  is  the  economic  doctor  in  charge  of  our  indus- 
trially sick  country,  and  he  is  charged  by  the  Constitution 
with  the  duty  of  recommending  to  the  Congress  of  the 
United  States  such  legislation  as  In  his  Judgment  will  meet 
the  demands  of  our  industrial  crisis. 

This  constitutional  duty  imposed  on  the  President  of  the 
United  States  does  not  preclude  the  Congress  of  the  United 
States  from  proposing  such  additional  legislation  as  in  Its 
Judgment  wUl  be  beneficial  to  the  cwintry  at  this  time. 
However,  such  legislative  initiative  on  the  part  of  Congress 
is  subject  to  the  veto  power  of  the  President  of  the  United 

States. 

In  his  message  to  Congress  last  December,  President 
Hoover  laid  down  certain  leglslaUve  requirements  that  in  his 
Judgment  were  necessary  to  bring  about  a  revival  of  In- 
dustry in  our  country. 

The  President  asked  Congress  to  appropriate  $125,000,000 
to  the  Federal  land  banks;  to  amend  the  Federal  reserve  act 
by  the  passing  of  the  Olass-Steagall  bill;  to  pass  the  Recon- 
strucUon  Finance  Corporation  bill;  and  to  pass  a  Federal 
home  loan  bank  bill.  The  President  also  asked  Congress  to 
balance  the  Budget. 

All  of  these  demands  made  by  President  Hoover  on  Con- 
gress have  been  fulfilled  by  this  House  by  appropriate  legis- 
lation. 

The  pending  relief  bill  and  conference  report  are  before 
this  House  as  a  r<jsult  of  proposed  relief  legislation  originat- 
ing in  the  House  through  the  Rainey  bill,  and  in  the  Senate 
through  the  Wagner  bill.  Both  of  these  biUs  went  to  cx>n- 
ference.  and  the  pending  bill  and  conference  report  repre- 
sent the  Judgment  of  both  Houses  as  to  the  character  of 
the  additional  relief  legislation  demanded  at  this  time. 

President  Hoover  appears  to  particularly  object  to  the 
provision  contained  in  the  pending  bill  which  empowers  the 
Reconstruction  Finance  Corporation  to  loan  money  to 
states,  cities,  semipublic  corporations,  private  corporations, 
and  individuals  for  any  undertaking  that  will  provide  em- 
ployment or  afford  relief. 

The  President  has  announced,  both  through  the  pr^s  and 
through  his  representatives  on  this  floor,  that  he  will  veto 
this  emergency  relief  bill  if  it  is  passed  as  agreed  to  by  the 
conferees,  and  it  is  not  at  all  probable  that  the  friends  of 
this  measure  can  muster  the  two-thirds  vote  required  in 
both  Houses  to  override  a  presidential  veto. 

In  considering  this  conference  report  in  connection  with 
the  stand  taken  by  the  President  this  House  Is  up  against  a 
condition  and  not  a  theory.  There  is  no  use  of  this  body 
approving  the  pending  conference  report  if  the  President  is 
going  to  veto  the  legislation  that  it  approves;  and  that  a 
veto  awaits  this  relief  bill,  if  passed  as  reported  by  the 
conferees,  can  not  be  doubted,  with  the  result  that  there  may 
be  no  other  relief  legislation  passed  at  tiiis  session  of 
Congress. 

There  can  be  no  doubt  but  that  this  Congress,  before  It 
adjourns,  should  pass  some  additional  legi^tion  for  the 
further  relief  of  industry  and  for  the  relief  of  the  States 
and  larger  cities  of  the  coxmtry  in  handling  their  imemploy- 
ment problem. 

I  am  going  to  vote  against  this  conference  report  now 
pending  before  this  House,  not  because  I  am  opposed  to  the 
pending  relief  blU  or  to  the  conference  report,  both  of  which 
I  favor,  but  because  it  Is  my  judgment  that  the  best  and 
surest  way  for  securing  additional  relief  legislation  at  the 
present  session  of  Congress  Is  for  the  House  to  vote  down 
this  report  and  send  the  bill  back  to  conference,  where  it  can 
be  amended  so  as  to  avoid  a  presidential  veto. 

Mr.  SHALLENBERGER.  Mr.  Speaker.  I  voted  against  the 
Reconstruction  Finance  Corporation  bill  when  it  passed  the 
House  for  the  reason  that  I  considered  it  an  unconstitu- 
tional use  of  governmental  power  and  Government  funds 
for  the  benefit  of  special  interests.  The  funds  to  be  ad- 
vanced from  the  Federal  Treasury  were  to  be  raised  by  bond 
issues.  Federal  bonds  are  Government  debts,  and  the  moun- 
tain of  debts  that  the  Treasury  and  the  people  struggle 
under  Is  the  basic  cause  of  the  bankruptcy  and  panic  that 
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afflicts  the  Nation.  I  could  not  see  where  our  financial 
troubles  were  to  be  cured  by  ipcreaslng  the  burdens  of  the 
Tnamary  by  bisrger  bond  Issues; 

•nicre  can  be  no  help  for  agriculture  or  industry  or  res- 
toration of  national  credit  In  such  a  policy.  Special  interests 
have  been  favored  by  this  policy,  but  not  the  basic  needs  of 
the  people.  Twenty-flve  millions  of  the  one  hundred  and 
twenty -five  millions  given  to  the  Federal  farm  banks  was 
earmarked  to  be  used  to  help  farmers  threatened  with  loss  of 
their  farms.  One  bank  In  Chicago  has  been  advanced  eighty 
millions  by  the  Reconstruction  Corporation  to  help  it  in  an 
hour  of  need  to  meet  its  debts  to  depositors. 

Three  times  as  much  was  advanced  by  the  Finance  Cor- 
poration to  save  one  bank  as  was  allotted  to  save  the  millions 
of  farmers  of  the  Nation  from  foreclosure  and  loss  of  their 
farms  and  homes. 

But.  Mr.  Speaker,  to-day  I  voted  for  the  relief  bill  as 
reported  by  the  conferees  of  the  House  and  Senate,  because 
for  the  first  time  in  this  Congress  a  bill  is  before  us  which 
proi)oses  to  give  to  every  solvent  citizen  and  business  interest 
of  the  Nation  the  same  rights  and  privileges  for  financial 
help  and  credit  from  the  Federal  Government  that  have  been 
given  to  the  banks,  railroads,  and  insurance  companies  under 
existing  law.  I  do  not  approve  of  using  Federal  funds  as  aid 
for  private  uses  or  credit  except  as  a  last  resort  in  time  of 
war.  But  the  business  emergency  that  confronts  us  to-day 
Is  equal  to  war  itself  in  its  stress  and  danger  to  our  national 
existence. 

At  the  request  of  the  President,  we  are  using  the  taxing 
power  of  the  Nation  to  the  limit  to  make  up  the  deficit  in 
the  National  Treasury.  We  must  extend  thie  credit  of  the 
Republic  to  its  utmost  to  save  the  business  structure  of  the 
Nation  and  save  the  people  from  the  disaster  which  extrav- 
agance and  lack  of  wise  leadership  has  brought  upon  us. 

The  so-called  "  financial  leaders  "  and  "  best  minds  "  of 
the  Qovernment  and  tbe  Nation  have  brought  us  to  this 
desperate  condition.  The  plain  people  of  the  country  fight 
the  Nation's  battles  in  time  of  war  and  maintain  her  honor 
and  her  credit  in  time  of  peace.  They  only  can  lift  us  out 
of  the  awful  difflciilty  In  which  we  are  involved.  Special 
privilege  has  failed  us.  Republican  prosperity  has  proven 
AD  iridescent  dream. 

In  this  bill  for  the  first  time  we  show  our  faith  in  the 
doctrine  of  equal  rights  to  all  and  equal  opportunity  for 
every  citizen  of  the  Republic.  For  that  reason  I  give  the 
conference  report  my  favorable  vote. 

I  have  received  a  great  many  letters  from  the  people 
of  Nebraska  expressing  their  vital  interest  in  national  and 
commercial  credit,  taxation  costs,  and  the  constant  fall 
in  prices.  Among  the  many  letters  I  have  received  is  one 
from  Mr.  S.  E.  Solomon,  president  of  a  taxpayers'  league  in 
Nebraska. 

Three  thousand  fanners  in  six  counties  In  southwestern 
Nebraska  make  up  this  organization.  The  president  of  this 
league  points  out  that  taxes  are  to-day  higher  than  in  times 
of  war  and  that  farm  prices  are  the  lowest  in  a  generation. 
He  understands  and  states  that  the  greater  part  of  their 
taxes  come  from  costs  of  State  and  local  governments,  but 
asks  what  we  are  doing  in  Washington  as  our  jtaxt  in  the 
battle  for  tax  reduction  and  real  relief  for  agriculture, 
commerce,  labor,  and  industry. 

I  am  including  in  my  remarks  my  answer  to  Mr.  Solomon 
as  a  brief  summary  of  the  work  of  this  Congress  in  its  first 
session,  and  my  own  votes  and  views  upon  pressing  public 
questions  of  the  hour. 

ifr.  S.  E.  Solomon. 

President  Taxpayer*  Leaffue.  Cvlbertson,  Nebr. 

DSAH  Ms.  Solomon:  I  have  your  letter  of  July  4  telling  me  of 
the  organization  of  your  Taxpayers  League  and  some  of  Its  hopes 
-«nd  pxirpoaes.  At  the  outset  I  want  to  say  you  took  July  4,  our 
greatest  patriotic  anniversary,  to  write  me  a  most  patriotic  and 
Interesting  letter  upon  the  great  questions  that  confront  xis  all — 
that  ts,  the  salvation  of  our  homes  and  institutions  and  farms 
from  confiscation  by  taxation. 

The  cost  at  government  Is  Intolerable  and  Indefensible.  Agrl- 
cult\ire.  commerce,  and  Industry  are  crushed  by  Its  burdens. 
Labor  and  business  are  staggering  under  a  load  of  taxes.  Some 
of  our  largest  cities  are  threatened  with  bankruptcy  and  mll- 
Uona  of  taxpayers  are  on  a  strike.  We  must  recogiUze  the  fact 
that  governments  as  weU  as  people  ahouxd  live  within  their  means 


and  not  to  try  to  Uve  upon  contlntial  bond  losuee  and  fkMttlng 
debts. 

There  are  two  road*  to  travel  In  order  to  balance  a  jpowlJig 
Budget.  One  U  to  Increase  taxes,  the  other  to  reduce  Ooveni- 
ment  expense.  I  am  against  Increases  In  taxation  when  Incomes 
fall.  In  such  a  time  every  sane  buslneae  man  reduces  his  over- 
head and  outgo.  Taxes  are  destructive  of  national  and  private 
wealth.  No  nation  ever  made  Its  people  prosperous  through 
taxation. 

As  you  well  state,  the  greatest  Item  of  oxir  tax  bUl  comes  from 
the  cost  of  local  and  State  govemmento.  Nebraska's  share  from 
the  National  Government  as  Federal  aid  to  roads  and  other 
projects  Is  almost  as  much  as  we  pay  Into  the  P^deral  Treasury. 
For  every  dollar  we  pay  in  Federal  taxes,  we  receive  80  cents  m 
Federal  aid.  The  Federal  Income  tax  is  not  a  heavy  burden  upon 
our  citizens,  because  at  present  few  have  an  Income  sufficient  xo 
require  the  tax.  But.  nevertheless.  I  feel  that  It  Is  Important 
In  this  trying  hour  for  the  taxpayer  and  business  man  that 
the  National  Government  should  set  an  outstanding  example  of 
economy  and  sound  financial  legislation. 

As  might  be  expected,  the  two  Houses  of  Oongreas  have  had  a 
great  deal  of  difficulty  In  getting  together  upon  the  problems  at 
economy  In  appropriations  and  relief  for  unemployment.  This 
has  been  the  most  nonpartisan  Congress  I  have  ever  sat  in.  Tie 
dire  distrees  that  afflicts  the  Nation  has  caused  the  Democratic 
House  to  pass  all  emergency  legislation  asked  for  by  the  Repul>- 
llcan  President  in  the  hope  that  It  might  bolster  the  badly  shat- 
tered economic  condition  of  the  cotrntry. 

The  House  of  Representatives,  in  an  effort  to  stimulate  and 
restore  business  prosperity,  relieve  unemployment,  and  put  Gov- 
ernment finances  on  a  sound  basis,  has  enacted  more  fundamentiU 
legislation  for  that  purpoee  than  any  Congress  In  a  generation. 
Among  them  are  the  Reconstruction  Finance  Corporation,  the 
Olass-Steagall  bill  to  expand  Federal  reserve  notes  and  bank  credit, 
the  Agrlciiltural  Credit  Corporation  to  extend  further  aid  to  farm- 
ers, the  bank  guaranty  law  for  protection  of  depositors,  the  econ- 
omy bill  dealing  with  Government  expenditures,  and  the  genenil 
relief  bill  giving  aid  to  States  and  work  to  the  unemployed.  The 
depression  Into  which  the  Nation  has  beea  plunged  because  of 
extravagances  of  former  years  Is  so  tremendous  that  the  eflon.s 
of  this  Congress  to  overcome  it  are  only  t>eglnnlng  to  be  felt  at 
this  hour. 

I  introduced  the  first  Democratic  bill  at  the  beginning  of  this 
Congress  reducing  Federal  salaries  and  expenses.  It  provided  for 
reductions  as  high  as  25  per  cent  In  the  higher  brackets.  The 
congressional  conunlttee  to  which  it  was  referred  refused  to  report 
It  for  action  in  the  House,  but  the  public  demand  for  economy 
which  my  bill  voiced  could  not  be  stifled  by  lu  opponents  in  Con- 
gress. An  Economy  Committee  was  created,  and  reductions  of 
•350.000,000  In  salaries  and  $600,000,000  In  Federal  approprtatloiis 
has  resulted.  I  have  Introduced  similar  bills  to  atx>Ush  other  ex- 
pensive and  useless  bureaus  and  commissions,  and  I  believe  thitt 
the  next  Congren.  after  it  has  heard  from  the  people  in  Novem- 
ber, will  cut  even  deeper  into  Government  expenses  than  has  Uie 
present  session. 

I  have  introduced  a  blU  In  Congrees  to  abolish  the  Federal 
Farm  Board,  the  Shipping  Board,  and  the  Tariff  ComnUsslon.  /il 
three  have  faUed  to  show  works  that  warrant  their  continuance  'V 
cost  to  taxpairers.  There  are  a  number  of  other  expensive  bureaus 
and  comxnlaalons  operating  under  Federal  law  and  at  great  oo«t 
to  the  taxpayer  that  should  be  discontinued  as  luineceasary  dralJis 
upon  the  Federal  Treasury.  The  bill  which  I  have  Just  lntroduc«l 
is  a  move  In  the  direction  of  real  economy  In  government.  It  Is 
the  belief  of  all  students  of  governmental  reform  that  useless  and 
expensive  bureaus  which  have  grown  up  here  In  WashlngUm 
should  be  abolished.  Everyone  talks  about  doing  it.  tnit  tiie 
necessary  legislative  action  is  not  taken. 

It  may  interest  you  to  know  that  this  Congress  cut  Its  own  sal- 
aries $1,000  a  year,  reduced  mUeage  25  per  cent,  cut  Its  stationery 
allowance  and  clerk  hire,  and  increased  its  Income-tax  charges,  so 
that  the  total  reduction  is  over  $1,700  per  annum.  PeraonaUy  I 
proposed  and  voted  to  cut  congreaslonal  salaries  25  per  oent.  which 
would  have  put  them  where  they  were  before  the  war. 

I  note  what  you  say  concerning  Government  postal  salan<w. 
There  has  been  a  persistent  effort  upon  the  part  of  myself  aiid 
many  other  Congreeunen  to  reduce  all  Government  ezpenees  as 
much  as  possible,  but  the  big  cities  and  Indiistrlsi  centers  have 
put  up  a  very  strong  resistance  against  all  salary  reductions  be- 
cause of  the  influence  of  labor  organizations  and  the  contention 
of  many  that  unemployment  and  wage  reduction  is  at  the  bot- 
tom of  our  business  trouble.  The  Representatives  from  the  agri- 
cultural States  generally  worked  along  the  lines  of  retrenchment 
and  reform  in  this  direction,  but  the  Wg  centers  of  popxilatlon 
offered  continual  resistance,  and  they  hold  the  majority  of  tae 
votes.  But  the  efforts  of  those  of  us  who  have  foxight  and  voted 
(or  economy  in  government  have  resulted  In  great  savings  to  ttM 
Federal  Treasury. 

The  reduction  In  appropriations  and  salaries  will  reach  a  total 
of  almost  $900,000,000.  I  voted  against  the  new  tax  bill,  whloh 
Is  supposed  to  balance  the  Budget,  because  I  did  not  approve 
of  the  increased  burden  of  taxation  UF>on  the  people.  unUl 
the  utmost  economies  had  been  put  into  effect.  I  especially  was 
opposed  to  the  Increased  cost  in  postage  and  the  stamp  tax  •m 
bank  checks  and  the  tarllT  tax  on  lumber,  coal,  and  oU  whl::h 
the  blU  carries  and  which  are  directly  against  the  best  interetts 
of  the  people  of  Nebraska. 

I  voted  against  the  Reconstruction  Finance  Corporation  bill  as 
it  was  originally  Introduced  because  I  felt  that  it  would  beneat 
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only  the  big  special  tnttfeets.  and  would  be  no  direct  aid  to  agrl- 
cult\ire.  and  was  a  dangerous  drain  upon  an  already  empty  Treas- 
ury. I  voted  against  the  big  public  buUdlng  bill  because  I  felt  this 
was  a  time  when  the  people  needed  meat  and  bread  rather  than 
monumental  structures  of  brick  and  marble.  WhUe  the  people 
of  Nebraska  feel  the  weight  of  the  present  depression  in  company 
with  the  other  SUtes  of  the  Nation.  Nebraskans  can  take  satis- 
faction in  the  fact  that  our  SUte  U  one  of  the  two  States  in  the 
NaUon  that  is  free  from  bonded  debt  and  holds  a  great  many 
miUlons  of  the  obUgaUons  of  leas-fortunate  Commonwealths  as  an 
interest-bearing  fund  for  the  support  of  our  public  schools.  Ne- 
braska's poUcy  of  paying  as  we  go  in  our  State-government  activi- 
ties is  a  shining  light  for  the  rest  of  the  Nation  to  look  at  as  an 
InatATiro  of  sound  financial  policy  In  governments. 

It  is  my  opinion  that  the  agricultural  Middle  West  wUl  also 
be  the  flrst  to  lead  the  Nation  on  the  road  to  recovery  In  busi- 
ness prosperity.  The  advance  in  the  price  of  hogs  and  cattle  is 
the  flrst  sign  of  encouragement  to  the  hard-pressed  farmers  of 
Nebraska. 

If  the  Farm  Board  wheat  and  cotton  holdings  can  be  gotten  rid 
of  and  the  old  reliable  law  of  supply  and  demand  gets  busy  once 
more,  agriculture  may  see  the  dawn  of  better  days.  Give  the 
farmer  a  "  new  deal."  as  Governor  Roosevelt  defines  it.  and  he  can 
take  care  of  himself. 

Like  Atlas  of  old.  the  farmer  bears  the  business  prosperity  of 
the  Nation  upon  his  back;  and  when  he  is  again  mswle  strong  by 
better  prices  and  stands  once  more  erect,  he  wUl  lift  the  entire 
commerce  and  indxistry  of  the  country  to  prosperity  beside  him. 
The  return  of  profitable  prices  of  agrlcxilture  and  industry  is  diffi- 
cult to  achieve  by  legislation,  but  useless  bxrrdens  of  taxation, 
being  creatures  of  law,  can  loe  removed  by  the  same  governmental 
power  that  created  them. 

Speaker  Oasnes  has  lately  stated  that  Government  expenses  can 
be  cut  one-third.  Useless  bureavis  and  commissions  must  be  dis- 
continued and  curUlled  If  such  a  saving  as  the  Speaker  advocates 
Ls  accomplished.  One-third  of  the  activities  of  the  Federal  Gov- 
ernment are  useless  to  the  people  who  are  taxed  to  pay  for  them. 
Governments  do  not  produce  wealth.  They  consume  it.  The  Fed- 
eral  Government  should  not  be  considered  as  a  national  Santa 
Claus.  It  Is  something  to  live  under,  not  to  Uve  upon. 
Sincerely  yours. 

A.    C.   SHALLXNBKaOBa. 

Mr.  SWING.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks,  I  desire  to  state  some  of  the  reasons  that 
prompted  me  to  vote  for  the  so-called  Gamer-Wagner  bilL 

Before  thia  Congress  convened  I  spoke  many  times  in 
my  own  State  on  the  question  of  economic  relief  and  pledged 
myself  to  vote  at  every  opportunity  in  favor  of  any  and 
all  measures  which  offered  the  hope  of  putting  men  to 
work.  In  season  and  out  of  season  through  this  session.  I 
have  urged  Members  of  the  House  to  take  action  to  relieve 
the  dire  distress  of  the  unemployed,  to  do  something  to 
stimulate  business  and  to  restore  confldence  and  to  get  the 
wheels  of  industry  moving  again. 

I  voted  for  eacii  and  every  one  of  the  President's  pro- 
posals, although  I  doubted  at  the  time  that  they  would  pro- 
duce the  results  claimed  for  them.  Without  doubt  those 
measures  have  done  some  good,  but  they  have  failed  to  end 
the  depression  or  to  prevent  the  coimtry  from  sinking  deeper 
into  it.  The  effort  to  revive  business  "  from  the  top  down," 
by  making  credit  easily  available  to  big  business  and  indus- 
try, has  not  worked  and  will  not  work  because  industry  is 
not  going  to  borrow  from  banks  to  Increase  production  when 
there  is  a  constantly  contracting  market  for  what  they  now 
produce.  The  beginning  must  be  made  at  the  bottom.  We 
must  create  a  buyers'  market,  we  must  Increase  the  con- 
suming power  of  the  public.  When  the  people  are  able  to 
buy  the  things  they  need,  existing  stocks  and  supplies  in 
retail  stores  will  be  consumed  and  industry  automatically 
will  begin  new  or  increased  activities  to  replace  what  has 
been  thus  consumed.  It  is  for  this  reason  that  the  econo- 
mists of  the  country  with  striking  imanimity  have  declared 
in  favor  of  a  greatly  enlarge^  public-building  program  to 
put  the  unemployed  to  work,  to  Increase  the  amount  of 
money  in  circulation,  to  increase  the  consuming  jwwer  of 
the  public,  thereby  stimulating  business  and  industry,  re- 
versing the  present  vicious  circle  and  converting  it  into  a 
beneficial  circle. 

I  have  strongly  favored  largely  expanding  the  public- 
building  program  to  include  work  which  the  Federal  Gov- 
ernment Is  planning  to  do  in  the  next  5  or  10  years,  and  also 
through  loans  to  cities,  counties,  and  States  to  similarly 
advance  their  building  programs. 

A  policy  of  expanding  the  public-building  program  has 
heretofore  received  the  hearty  indorsement  of  the  President 


himself.    He  declared  to  the  American  Bankers  Association 

in  imequivocal  terms  that — 

During  a  period  of  depression  the  sotmdeet  and  most  available 
method  of  reUeving  the  unemployment  is  expansion  at  public 
works. 

It  was  he  who  called  upon  the  governors  of  the  48  States 
to  start  building  programs,  declaring  that— 

The  Federal  Government  will  exert  Itself  to  the  utmost  within 
its  own  province  and  I  should  like  to  feel  that  I  have  the  coopera- 
tion of  yoxirself  and  the  municipal,  county,  and  other  local  officials 
in  the  same  direction.  It  wovUd  be  helpful  If  road,  street,  public 
buUdlng,  and  other  construction  of  this  type  could  be  speeded 
up  and  adjusted  in  such  a  fashion  as  to  fvirther  employment. 

Addressing  Congress.  December  2.  1930,  President  Hoover 

declared: 

As  a  contribution  to  the  situation,  the  Federal  Government  is 
engaged  upon  the  greatest  program  of  waterway,  harbor,  flood  con- 
trol, public  buUding,  highway,  and  airway  improvement  In  aU  our 
history.  •  •  •  I  favor  still  further  temporary  expansion  of 
these  activities  In  aid  of  unemployment  during  this  winter. 

With  such  unqualified  indorsement  of  a  Federal  building 
program  as  the  "  soundest  and  most  available  method  of 
relieving  unemployment,"  I  am  unable  to  imderstand  the 
President's  denouncing  a  bill  which  undertakes  to  carry  out 
his  explicit  recommendation  as  a  "  pork  barrel  "  bill. 

Unemployment  is  nation-wide.  Unemployment  relief  must 
be  equally  extensive.  The  proposal  to  start  work  on  ulti- 
mately needed  projects  in  every  part  of  the  United  States  Is 
to  be  commended  instead  of  criticized. 

In  the  face  of  the  great  threat  which  exists  in  having 
25.000,000  of  our  people  facing  want  in  a  land  of  plenty  we 
can  not  quibble  over  a  "  balanced  Budget."  The  President 
has  approved  the  idea  of  cities,  counties,  and  States  un- 
balancing their  budgets  to  find  relief,  either  in  the  form 
of  charity  or  "  made  work  "  for  the  unemployed.  He  is  even 
willing  to  give  liis  approval  to  a  law  which  would  make  It 
compulsory  upon  cities,  covmties.  and  States  to  vote  bonds  in 
order  to  get  money  from  the  Reconstruction  Finance  Cor- 
poration to  take;  care  of  the  destitute  and  the  unemployed. 
These  same  needy  persons  are  citizens  of  the  United  States 
as  well  as  citizens  of  the  respective  States.  The  Federal  Gov- 
ernment owes  them  an  obligation  as  well  as  the  local  com- 
munities. Unemployment  is  a  national  problem  and  must  be 
attacked  nationally  as  well  as  locally. 

From  every  part  of  my  State  I  have  had  appeals  to  help 
get  through  a  relief  bill  which  would  afford  some  hope  for 
the  unemployment  situation  in  California.  The  California 
Conference  of  Social  Workers  went  on  record  as  approving 
action  by  Congress  to  appropriate  $3,000,000,000  as  a  means 
of  relieving  unemployment.  The  governor  of  the  State 
wired  me  as  follows: 

Dkak  CoNoaKssMAi*  Swiifo:  Reference  your  telegram  9th  in- 
stant. Because  the  situation  is  constantly  and  rapidly  changing 
It  Is  possible  to  give  only  estimates.  As  a  resiilt  of  unemploy- 
ment about  66,000  families  in  the  State  of  California  are  now 
dependmg  partially  or  entirely  upon  relief  from  governmental 
and  private  charities.  The  total  number  of  persons  thus  affected 
is  approximately  250,000.  About  20.000  persons  are  now  employed 
on  emergency  relief  work,  mostly  part  time.  Replying  to  your 
second  Inqvilry.  the  California  State  Unemployment  Commission 
Is  of  the  opinion  that  In  view  of  the  sltxiatlon  the  Federal  Gov- 
ernment should.  If  possible,  authorize  emergency  work  at  this 
time,  and  as  Governor  of  California  I  concur  In  the  opinion  of 
the  California  Unemployment  Commission. 
Very  sincerely  yours. 

Jamks  Rolpb,  Jir., 
GcvcTTior  of  CaU/omim. 

In  view  of  the  foregoing,  I  voted  for  the  conference  re- 
port, although  I  must  confess  it  was  disappointing  in  its 
too  limited  scope.  Title  I  is  a  confession  that  we  have  al- 
lowed three  years  to  go  by  during  which  time  millions  of 
Americans  have  suffered  more  greatly  than  ever  before  in 
the  history  of  our  country.  It  is  a  confession  that  we  have 
waited  until  men  have  lost  their  joba.  have  lost  their  homes, 
have  had  their  families  sent  to  the  poorhouse.  and  have 
been  turned  from  revenue-producing  citizens  into  beggars; 
and  then  it  is  proposed  to  act  merely  to  keep  them  in  that 
status.  Title  m,  public  works,  which  ought  to  hold  out 
the  hope  of  organized  society  to  perform  its  solemn  obliga- 
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tiona  to  its  members,  contains  the  mere  pittance  of  a  pro- 
posed expenditure  of  $322,000,000  as  the  Federal  Govern- 
ment's contribution  to  the  solution  of  the  present  unemploy- 
ment situation.  I  voted  for  the  bill  solely  because  it  was  all 
there  was  before  Congress  that  had  a  chance  of  being  en- 
acted into  law,  and  not  because  I  thought  it  adequately  met 
the  situation. 

Mr.  WOLVERTON.  Mr.  Speaker,  the  economic  condition 
that  confronts  our  Nation  to-day.  with  Its  attendant  paraly- 
sis of  business,  finance,  industry,  and  agriculture,  creating 
widespread  unemployment,  destitution,  and  need,  brings  us 
face  to  face  with  an  emergency  as  serious  as  that  presented 
by  the  World  War. 

Demand  for  relief  comes  from  every  conceivable  source. 
It  is  not  confined  to  any  particular  class.  Bankers,  rail- 
roeuls.  Industrial  corporations,  agriculturalists,  business 
men.  sovereign  States,  local  municipal  governments,  capital 
and  labor,  rich  and  poor,  each  with  divergent  views  and 
often  conflicting  interests,  but  all  with  an  insistent  demand 
that  each  shall  receive  the  particular  kind  of  relief  their 
Individual  need  requires. 

To  answer  the  demand  and  provide  relief  in  the  variety  of 
ways  made  necessary  by  the  different  needs  to  be  served  re- 
quires the  entrance  by  our  Government  into  new  fields  of 
activity  that  can  only  be  Justified  by  the  existence  of  an 
emergency  seriously  affecting  our  national  welfare. 

In  times  such  as  these,  if  we  are  to  best  serve  our  people, 
we  can  not  hold  to  the  same  course  of  action  that  has  pre- 
vailed in  other  times.  This  is  a  time  of  distress  <  and  need — 
a  time  that  calls  for  the  appUcation  of  new  principles  or  a 
rearrangement  of  the  old.  Policies  and  principles  of  gov- 
ernment set  up  and  agreed  upon  in  times  of  prosperity  can 
not  be  accepted  as  standards  in  times  of  economic  distress, 
when  the  financial  and  industrial  organizations  of  the  coun- 
try are  prostrate  and  our  people  in  want. 

We  must  have  the  vision  that  will  enable  us  to  recognize 
that  new  conditions  create  new  obUgatlons  and  the  necessity 
for  the  application  of  new  and  different  policies  of  govern- 
ment if  we  are  to  fulfill  our  entire  responsibility.  We  must 
have  not  only  the  vision  as  to  the  necessity,  but  also  the 
courage  to  do  things  which  a  few  years  ago  woxild  have  been 
unthought  of  because  contrary  to  accepted  theories  of  what 
is  a  proper  field  of  governmental  activity  and  unjustified 
under  the  prosperous  conditions  then  prevailing. 
^There  are  few,  if  any,  who  will  deny  the  necessity  or  the 
inropriety  of  the  Government,  In  times  such  as  these,  assimi- 
ing  a  responsibility  to  promote  the  general  welfare  and 
seeking  to  fulfill  that  obligation  by  entering  into  enterprises 
or  assuming  functions  that  otherwise  would  be  unjustified. 

The  dlfQculty,  however,  arises  not  In  obtaining  general 
acceptance  of  the  principle  Just  stated,  but  In  making  the 
appUcation  thereof,  as  to  who  or  what  class  shall  have  the 
benefits  to  be  derived  therefrom.  Financiers  can  easily  see 
the  necessity  and  readily  Justify  the  Government  In  extend- 
ing financial  aid  to  banks,  railroads,  insurance  companies, 
and  similar  Institutions,  as  being  properly  within  the  prov- 
ince of  the  Government  In  times  such  as  these,  and  such 
has  undoubtedly  served  a  very  worth-while  purpose.  Yet  to 
extend  aid  to  relieve  want  and  starvation  among  our  people 
is  claimed  by  some  to  be  a  recognition  of  a  principle  that 
Is  dangerous  to  our  institutions  of  government.  I  can  not 
agree  with  this  limitation  on  Federal  responsibility  to  pro- 
mote the  general  welfare ;  and  consequently  I  am  strongly  of 
the  opinion  that  if  it  Is  proper  for  the  Government  to  give 
strength  and  vitality,  by  means  of  financial  assistance,  to 
keep  alive  and  functioning  corporate  life  in  our  Nation,  then 
it  is  infinitely  more  important  to  utilize  our  national 
resovu-ces  and  credit  to  the  fullest  extent  necessary  to  save 
destitute  and  starving  people. 

To-day  we  are  facing  a  serious  Issue.  It  Is  an  l^ue  that 
arises  through  a  realization  that  destitution  and  need  exist 
to  such  an  extent  throughout  the  Nation  that  It  la  impos- 
sible to  provide  relief  through  the  ordinary  channels  or  by 
the  usual  means  and,  by  reason  thereof,  arises  the  question. 
How  and  by  whom  shall  such  relief  be  extended? 


The  people  of  our  Nation  have  ever  been  generous.  The 
desire  to  help  the  unfortimate  has  found  expression  not  only 
In  the  care  we  have  always  extended  to  the  needy  within 
our  own  twrders  but  likewise  with  equal  generosity  to  all  who 
have  raised  the  cry  of  distress  in  the  farthermost  parts  of 
the  world.  It  is  hard  to  realize  ttiat  the  people  of  this  great 
charitable  Nation,  heretofore  able  and  willing  to  sustain  aiul 
support  the  needy  by  voluntary  contributions,  can  no  long^sr 
do  so.  Not  because  the  spirit  of  charity  has  departed  but 
because  the  financial  ability  to  respond  does  not  exist. 

It  is  particularly  distressing  to  realize  that  present  con- 
ditions not  only  prevent  many  of  our  formerly  charitably 
inclined  people  from  extending  aid  but  in  many  instanct*s 
even  such  are  now  required  to  seek  help  where  once  they 
gave  help. 

The  conditions  that  have  affected  private  or  volimtary 
contributions  have  likewise  curtailed,  and  often  eliminated, 
all  possibility  of  local  governmental  agencies  fulfilling  their 
usual  function  of  assisting  the  needy.  Extended  unemploy- 
ment has  made  it  hard  and  often  impossible  to  make  pay- 
ment of  taxes.  With  an  ever-increasing  delinquency  in  tax 
returns,  banks  have  found  it  necessary  to  refuse  the  ad- 
vancement of  funds  for  local  governmental  purposes.  The 
result  has  been  not  only  inability  to  provide  rehef ,  but  even 
inability  in  some  places  to  make  pa3niient  of  such  necessary 
services  as  school-teachers,  police,  and  firemen.  With  this 
breakdown  in  the  ability  of  local  municipal  governments 
to  care  for  the  destitute  has  come  the  necessity  in  many 
instances  of  State  governments  assuming  the  entire  pro- 
gram of  relief  in  their  respective  States. 

The  fulfillment  of  this  responsibility  by  the  several  States 
is  continually  becoming  more  diflQcult,  due  to  a  shrinkajje 
of  revenues  from  the  same  causes  that  affect  local  govern- 
ments. This  condition,  unpleasant  though  it  is.  must  be 
acknowledged  and  faced  with  resolute  courage,  even  thouiih 
It  means  the  assimiption  of  a  new  function  by  the  Federal 
Oovemment.  namely,  providing  financial  assistance  to  the 
several  States  to  enable  them  to  properly  and  adequately 
care  for  the  distressed  within  their  borders. 

There  may  be  some  differences  of  opinion  as  to  whether 
rehef  afforded  by  the  Federal  Government  should  be  dis- 
pensed by  it.  through  agencies  of  its  own  creation,  directly 
to  the  Individual,  or  loaned  to  State  or  responsible  munici- 
pal governments,  and  such  assume  the  administration 
thereof;  but  there  can  be  no  difference  of  opinion  as  to  the 
obligation  of  the  Federal  Government  to  provide  the  neces- 
sary funds  when  other  agencies,  governmental  or  otherwise, 
are  unable  to  do  so. 

It  Is  uzmecessary  to  emphasize  the  fact  that  the  need 
existing  to-day  arises  directly  through  unemployment.  If 
employment  were  to  be  had.  our  problem  would  cease  to 
exist.  Therefore,  recognizing  that  the  only  substantial  and 
worth-while  solution  is  that  which  provides  employment,  wid 
that  any  other  form  of  relief  is  only  temporary  in  character, 
there  arises  an  additional  obligation  upon  our  Government 
to  inaugurate  and  carry  forward  an  extensive  public-works 
program  on  a  proper  financial  basis.  Furthermore,  if  unem- 
ployment is  to  be  adequately  dealt  with,  the  Federal  Goveni- 
ment  must  also  provide  means  by  which  States  and  loaU 
governments  and  other  sound  enterprises  of  a  pubUc  or 
quasi -public  character  can  procure  funds,  at  low  rates  of 
Interest,  to  enable  them  to  proceed  with  construction  work 
on  a  scale  that  will  afford  an  appreciable  amount  of  em- 
ployment. 

In  this  time  of  crisis,  when  we  are  seeking  to  relieve 
human  misery,  there  is  no  place  far  partisan  politics.  This 
is  no  time  for  demagogic  utterances.  This  is  a  time  for  caLn 
and  dehberate  consideration.  It  is  Imperative  that  rehef  be 
afforded  without  regard  to  Republican  or  Democratic  author- 
ship of  the  plan  to  be  offered. 

The  bill  now  before  Congress,  known  as  the  emergency 
relief  and  construction  act  of  1932.  Is  an  honest  endeavor  to 
provide  not  only  relief  from  the  ravages  of  destitution  but 
also  to  make  possible  an  increased  opportunity  for  employ- 
ment through  governmental  construction  smd  other  pubUc 
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vorks.  It  ts  entitled  to  receive  the  support  of  every  Member 
of  this  House. 

It  recognises  the  important  fundamental  principles  that 
must  be  taken  Into  consideration  if  adequate  relief,  both 
temporary  and  permanent,  is  to  be  afforded  to  our  peopla 

In  the  first  place,  it  authorizes  and  empowers  the  Recon- 
struction Finance  Corporation — 

To  make  available  out  of  the  fxxnds  of  the  corporation  the  stun 
at  $300,000^)00.  •  •  •  to  the  aeveral  Btate*  and  Terrltorlea, 
to  be  used  to  furnishing  relief  and  work  relief  to  needy  and  dl*- 
trcinern  people  and  In  reUeTlng  the  hardsh^  resulting  from  unem- 
ployment'— 

and  so  forth:  and.  in  order  that  such  funds  may  be  advanced 
to  local  municipahtles  for  like  purposes,  it  provides: 

Any  portion  of  the  amount  approved  by  the  corporation  for 
payment  to  the  governor  of  a  State  or  Territory  shall,  at  his 
raquest,  and  with  the  approval  of  the  corporation,  be  paid  to  any 
munldpaUty  or  political  sxibdlvlslon  of  sxich  State  or  Territory. 

Not  only  does  the  present  bill  provide  relief  for  destitution, 
as  Just  mentioned,  but  in  addition  thereto  provides  a  public- 
works  program  of  $322,224,000  to  create  and  expedite  em- 
ployment. It  furthermore  broadens  the  lending  powers  of 
the  Reconstruction  Finance  Corporation  in  such  a  manner 

as  to  authorize  and  emjwwer  it — 

(1)  To  make  loan*  to  or  contracts  with  States.  munlclr>alltles. 
and  political  subdivisions  of  States.  pubUc  agencies  of  States,  of 
municipalities,  and  of  political  subdivisions  of  States,  public  cor- 
porations, boards,  and  oommlssions,  and  public  municipal  Instru- 
mentalities of  one  or  more  States,  to  aid  in  financing  projects 
authorized  under  Federal,  State,  or  municipal  law  which  are  self- 
liquidating  in  character,  surh  loans  or  contracts  to  be  made 
throxigh  the  purchase  of  their  secxiritles.  or  otherwise,  and  for  such 
purpoee  the  Reconstruction  Finance  Corporation  Is  aathorbsed  to 
bid  for  such  securities. 

(2)  To  make  loans  to  corporations  tormeA  wholly  for  the  por- 
poae  of  providing  housing  for  families  of  low  tncome.  or  for  recon- 
struction of  slum  areas,  which  are  regulated  by  State  or  municipal 
law  as  to  rents,  charges,  capital  structure,  rate  of  return,  and  areas 
and  methods  of  operation,  to  aid  to  flnanctog  projects  undertaken 
by  such  corporations  which  are  sell-Uquldattog  in  character. 

(3)  To  make  loans  to  private  corporations  to  aid  in  carrying  out 
the  constr\x;tlon,  replacement,  or  tmprovement  of  bridges,  tun- 
nels, docks,  viaducts,  waterwarka,  canals,  including  industrial 
water  sup>ply  systems,  and  markets,  devoted  to  put^.  use  and 
Which  are  self-Uquldattog  to  character, 

(4)  To  make  loans  to  private  limited  dividend  corporations  to 
aid  In  ftoanctog  projects  for  the  protection  and  development  of 
forests  and  other  renewable  natural  resources,  which  are  regulated 
hy  a  State  or  political  subdivision  of  a  State  and  are  self-Uqxildat- 
teg  to  character;  and 

(5)  To  make  loans  to  aid  to  flnanring  the  construction  of  any 
{ publicly  owned  bridge  to  be  iised  for  railroad,  railway,  and  high- 
way uaea.  the  construction  cost  of  which  will  be  returned  In  part 
pj  means  of  tolls,  fees,  rents,  or  other  charges,  and  the  remainder 
I'by  means  of  taxes  imposed  pursuant  to  State  law  enacted  before 
^the  date  of  enactment  of  the  emergency  relief  and  construction  act 

^  of  1932,  and  the  ReconstructlOQ  Finance  Ck^rporaUon  is  further 
authorized  and  empowered  to  purchase  bonds  of  any  State,  munkv 
IpalUy,  or  other  public  body  or  agency  Issued  for  the  purpose  of 
financing  the  construction  of  any  such  bridge  Irrespective  of  the 
dates  of  maturity  of  such  bonds. 

The  enactment  of  this  tuldltional  legislation  can  not  help 
-  but  supplement  in  a  most  beneficial  way  the  jwwers  already 
conferred  upon  the  Reconstruction  Finance  Corporation 
.  earUer  in  the  session.  Federal  fimds  and  credit  were  thereby 
brought  to  the  assistance  of  a  trembling  financial  structure. 
Confidence  was  restored.  Thousands  of  banks  and  other 
flnftnrlfti  institutions  were  saved  from  collapse.  Bank  de- 
positors and  holders  of  Itfe  and  fire  insurance  policies  and 
other  Kimiiar  security  throughout  the  country  wei*  benefited 
and  saved  from  ruin. 

Worth  while  though  such  previous  legislation  has  proven 
to  be,  yet  it  has  not  brought  rehef  to  the  destitute  nor 
work  to  the  imemployed.  Consequently,  there  Is  a  cantlnn- 
Ing  duty  upon  Congress,  now  and  hereafter,  to  extend  the 
provisions  of  the  act  in  such  manner  and  to  such  extent 
as  will  provide  as  far  as  It  is  within  Its  power  adequate  rehef 
for  the  destitute  and  needy  unemployed. 

AOJOxTRimxin 

Mr.  RAINEY.  Mr.  Si)eaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday,  July  &,  1932.  at  13  o'clock  noon. 


EXBCUTIVB  COMMUNICATIONS,  ETCI 

629.  Under  clause  2  of  Role  XXIV.  a  letter  from  the 
Secretary  of  War,  transmitting  a  report  dated  July  5,  1932, 
from  the  Chief  of  Engineers,  United  States  Army,  on  pre- 
liminary examination  of  Deep  Creek.  Warwick  County,  Va., 
was  taken  from  the  Speaker's  table  and  referred  to  the 
Committee  on  Rivers  and  Harbors. 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILU3   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  BYRNS:  Committee  on  Appropriations,  House  Joint 
Resolution  462.  A  Joint  resolution  making  an  appropriation 
to  provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  of  Co- 
lumbia; without  amendment  (Rept.  No.  1761),  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILIJ3  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAIL:  A  bill  (H.  R.  12917)  to  prohibit  discrimina- 
tion and  intimidation  on  account  of  race  or  color  in  em- 
ployment under  contracts  for  public  buildings  or  public 
works  in  the  United  States,  and  fixing  penalties  therefor; 
to  the  Committee  on  I^bor. 

By  Mr.  HOPE:  A  bin  (H.  R.  12918)  to  amend  the  agricul- 
tural marketing  act  so  as  to  make  the  tariff  effective  on  that 
I)art  of  the  production  of  spedfled  farm  commodities  which 
is  consmned  within  the  United  States,  and  to  provide  a 
means  of  balancing  inn^duction  and  consumption;  to  the 
Committee  <hi  Agriculture. 

Also,  a  bill  (H.  R.  12919)  to  amend  the  agrkailtaral  mar- 
keting act  so  as  to  make  the  tariff  effective  on  farm  com- 
modities dcMnestically  consumed,  and  to  provide  a  means  of 
preventing  undesirable  sun^uses  and  balancing  production 
and  consumption;  to  the  Committee  on  Agriculture. 

By  Mr.  EATON  of  New  Jersey:  A  bill  (H.  R.  12920)  to 
provide  for  the  establishment  at  the  seat  of  the  government 
of  the  United  States  of  a  bank  to  be  known  as  the  Govern- 
ment farm-loan  bank  of  the  United  States,  with  an  author- 
ized capital  stock  of  $150,000,000,  or  as  much  more  as  may 
from  thne  to  time  be  authorized,  and  for  other  purposes;  to 
the  Committee  on  Ranking  and  Currency. 

By  Mr.  BLACK:  Resolution  (H.  Res.  281)  to  Investigate 
automobile  financing;  to  the  Committee  on  Rules. 

By  Mr.  CANNON:  Joint  resolution  (H.  J.  Res.  463)  to 
amend  the  revenue  act  of  1932  by  repealing  section  751,  Im- 
posing a  tax  on  chedo,  drafts,  and  orders  for  the  payment 
of  money;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  464) 
granting  permission  to  Hugh  S.  Camming,  Surgeon  General 
of  the  United  States  Pubhc  Health  Service;  John  D.  Long, 
medical  director  United  States  PiUdic  Health  Service;  and 
Clifford  R.  Eskey.  surgeon.  United  States  PubUc  Health 
Service,  to  accept  and  wear  certain  decorations  bestowed 
upon  them  by  the  Governments  of  Ecuador.  Chile,  and 
Cuba;  to  the  Committee  on  MIDtary  Aflahrs. 


PRIVATE  BIU£  AND  BESOLDTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNOLLY:  A  bill  GE.  B.  12821)  for  the  relief  of 
Andrew  William  McFadden;  to  the  Committee  ^on  Naval 
Affairs. 

Also,  a  bin  (H.  R.  12922)  granting  an  Increase  of  pension 
to  T'^TTTtA  C.  Bragg;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  12923)  granting  an  increase  of  pen- 
sion to  Catherine  Sweeney;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  B.  12934)  granting  a  pensiOD 
to  Victor  Brock;  to  the  Committee  on  Pensions. 
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By  Ur.  HOPKINS:  A  bill  CH.  R.  12925)  for  the  reUef  of 
C.  A.  Hursh;  to  the  Committee  on  Claims. 

By  Mr.  JKNB3NS:  A  bill  (H.  R.  12926)  for  the  relief  of 
Fanny  Reuter  Shafer;  to  the  Committee  on  Claims. 

By  Mr.  LEAVITT:  A  bill  (H,  R.  12927)  granting  an  In- 
crease of  pension  to  Robert  Hackett;  to  the  Committee  on 
Pensions. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  12928)  for  the  relief  of 
the  Baltimore  Butterlne  Co.;  to  the  Committee  on  Claims, 

By  Mr.  LUDLOW:  A  bill  (H.  R  12929)  granting  a  pension 
to  Charles  H.  Mattlngly;  to  the  Committee  on  Pensions. 

By  Mr.  McFADDEN:  A  bill  (H.  R.  12930)  granting  an 
Increase  of  pension  to  Mary  H.  Aldrlch;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  12931)  for  the  relief  of 
John  Buyarskl;  to  the  Committee  on  Military  Affairs. 


PETITIONS.    ETC. 

Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  Oh  the  Clerk's  desk  and  referred  as  follows: 

8510.  By  Mr.  CRAIL:  Petition  of  Mlna  C.  Ahrens.  urging 
a  respite  or  moratoriimi  on  debts,  bonds,  taxes,  and  inter- 
ests, public  and  private,  until  the  depression  Is  over  and 
times  are  better;  to  the  Committee  on  Ways  and  Means. 


8511.  By  Mr.  GILCHRIST:  Petition  of  26  citizens  of  Wes- 
ley, Iowa,  asking  the  President  and  the  Congress  to  enact 
legislation  that  will  enable  small  farmers  to  retain  owner- 
ship of  their  homes;  and  asking  immediate  passage  of  legis- 
lation which  will  place  farm  mortgages  upon  an  equality 
with  other  assets  In  the  reconstruction  program  of  the  Re- 
construction Finance  Corporation;  to  the  Committee  on 
Agriculture. 

8512.  By  Mr.  LINDSAY:  Petition  of  National  Association 
of  Flat  Rolled  Steel  Manufacturers,  Cleveland,  Ohio,  protest- 
ing against  the  dmnping  of  foreign  steel  in  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

8513.  Also,  petition  of  E.  Goldberger,  manufacturer,  Brook- 
lyn. N.  Y.,  protesting  against  increased  Federal  expendi- 
tures; to  the  Committee  on  Economy. 

8514.  By  Mr.  RUDD:  Petition  of  National  Association  of 
Flat  Rolled  Steel  Manufacturers,  Cleveland.  Ohio,  opposing 
the  dumping  of  foreign  steel  In  the  United  States  and  crip- 
pling the  American  steel  industry;  to  the  Committee  on 
Ways  and  Means. 

8515.  By  Mr.  WATSON:  Resolution  adopted  by  Bucks 
County  Cotmcll  of  Republican  Women,  indorsing  the  eight- 
eenth amendment  and  its  enforcement;  to  the  Committee 
on  the  Judiciary. 


% 

I 


PROCEEDINGS  AND  DEBATES 


OF  THE 


FIRST  SESSION  OF  THE 
SEVENTY- SECOND  CONGRESS 


ov 


THE  UNITED  STATES 
OF  AMERICA 


Volume  75-Part  14 

JULY  8. 1982,  TO  JULY  16, 19SS 
(Pages  14837  to  16778) 


UNITED  STATES 

GOVERNMENT  PRINTING  OTTICB 

WASHINGTON  :  1982 


«V4V  iV4^  ft  If  ff  t  iViV 


n^T     m^^ttY^ 


i)'\  ft  1^ 


-.in  n/'    d/iiaas 


A.  -^^ 


14g38  CONGRESSIONAL  RECORD— SENATE  July  8 

« 

«•»  ^  fh«  *.<««.  *nrf  nrnnher  of  signatures  from  each,  and  i  mssAOzs  from  th«  PHKSiDBfT— awroval  of  mts      ^ 


SEVENTY-SECOND  CONGRESS,  FIRST  SESSION 


SENATE 

Friday,  July  8.  1932 

The  tSesiate  met  at  12  o'dodc  mericHan. 

Rey.  Prederick  Brown  Harris.  D.  D^  mlnlstCT  rf  toe 
fymndry  Methodist  Epiacopal  Church  of  the  city  of  Wasn- 
tttgton.  offered  the  following  prayer: 

Our  Pather  God.  stUl  our  faltering  hemria  as  we  Ijrlng 
our  weakness  to  Thy  might,  our  failure  to  Tbj  pcrfecuon. 
our  UtUeness  to  Thy  greatiiess.  May  the  rush  and  roar  of 
the  txunultuous  pnsscnt  not  so  browbeat  our  lives  that  we  shall 
lose  our  perapecUve.  our  poise,  and  our  peace.  In  demand- 
ing days  may  we  possess  our  souls  In  patience.  May  the 
whfte  principles  by  which  we  live,  which  are  the  very  breath 
of  our  better  selves,  never  be  strangled  by  policy  or  cun- 
ning Search  our  hearts,  and  purge  them,  too,  so  that  noth- 
ing unworthy  may  make  us  recreant  to  the  dream  ^l^ichhas 
lured  the  prophets  and  seers  of  the  ages,  when  the  crooked 
things  shall  be  made  straight,  when  the  wilderness  shall 
blossom  as  the  rose  and  earth's  solitary  places  shall  be  made 
glad.  Even  m  times  like  these  may  our  faith  be  triumphant 
o'er  our  fears  as.  in  spite  of  rock  and  tempest's  roar,  in 
spite  of  false  Ughts  on  the  shore,  a  nation  of  freemen  from 
sea  to  shining  sea  cry  out  with  patriotism  pure  and  unde- 
nted. -Our  hearts,  our  hopes,  our  prayers,  our  tears,  arc 
all  with  thee.  ai«  aU  with  thee."  In  the  name  of  our 
fathers'  God.  author  of  liberty,  we  ask  it.    Amen. 

THZ  JOnKHSX. 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
calendar  days  of  Tuesday.  Wednesday,  and  Thursday.  July 
5.  6.  and  7,  1932,  when,  on  the  request  of  Mr.  Psss  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

CALL  or  THB  lOLL 

Mr.  FES8.     Mr.  President.  I  suggest  the  absence  of  a 

quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
The  leglslaUve  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashunt  Oouaen*  HxUl  B«ed 

Austin  D^e  JohMon  aobiM(m,Ai». 

Bailey  D^rU  Joom  Eobln««.lnd. 

Barbour  Dlcklnaon  Keaa  Bchail 

Bingluun  DUl  Kendrlck  Sheppard 

mtSi  rm»  \   Kerem  Shlprtwid 

*^  \  KU«  ShortrtS«« 

[  LaVoUctte 


to  June  30,  1932,  inclusive,  wlilch.  with  the  aooompanying 
papers,  was  inferred  to  the  Committee  on  Banking  axul  Cur- 
rency and  ordered  to  be  printed. 


Plctcbar 

Fraster 

Oeorce 


Bormb 
Bratton 
BrookbMt 
Brouaard 

BuUOar 

Bulow 

BymM 

Cappw 

Ouawfty 

Ooban 

Oonnally  H* 

OooU<lse  BATden 

OopclaiMl  Bebcrt 

Oasaaab  BovaU 

The  VICE  PRBSIDKNT. 


OoldsboroT]^ 

Oore 

Hale 

HMTiaon 


Lewis 
,  i^ooc 
McOlll 
IfcKeUar 
McMary 
UetaU 
ISorrlaon 


MortMck 
MorrU 

PatunoQ 
Plttman 
Eighty-three  Senators  have  an- 


Smoot 

Stelwer 

Stephens 

ThfMnst.  **1f**** 

Townsend 

TrammeD 

TffUatM 

Vandenbers 

Wacner 

Waloott 

Waim.  Ifasi 

Wstaoa 

White 


swered  to  their  names.    A  quorum  is  present. 


UEPOtT  or 


tSOOHBTtTJCnoir   FXHAHCS    COUKMUTXOir 
(S.  BOG.  xo.  las) 


Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  report 
of  the  Reconstruction  Ptnanoe  Corparation,  submitted  par- 
suant  to  law,  covering  its  operations  for  the  period  tram 
the  crsanisatlon  of  the  corporation  from  Pebmary  2.  1932. 

LXXV 0U 


PXTZnOia  AMD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
£rom  Loren  D.  Schoppe.  secretary  of  the  Franklin  Chamber 
of  Commerce.  Pranklin.  Pa.,  submitting  a  sUtement  en- 
titled "The  Evils  of  Margin  Trading— a  Crusade  bytbe 
Pranklin  Chamber  of  Commerce.'*  whl«di,  with  tlie  accom- 
panying paper,  was  referred  to  the  Committee  on  Banking 
and  Currency.  ^  ,    .,  ^. 

He  also  laid  t«fore  the  Senate  a  letter  from  Brlk  L.  Madi- 
sen,  editor  of  the  Appleton  Review.  Appleton.  Wis.,  incloe- 
Ing  an  editorial  from  the  Appleton  Review  of  the  1st  instant 
entitled  "Prosperity  in  24  Hours."  submitting  a  plan  for 
restoring  business  conditions  by  the  use  of  liberal  bank 
credits,  which  was  referred  to  the  Committee  on  Banking 
and  Currency.  ^        ^        . 

He  also  laid  1>efore  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  the  rector  and  members  of  St.  Nldiolas 
Orthodox  Russian  Church,  of  Seattle.  Wash,  remonstrat- 
ing against  recognition  of  the  Soviet  Oovemment  of  Russia, 
which  was  referred  to  the  Committee  on  Foreign  Relattona. 

He  also  laid  before  the  Senate  a  letter  from  B.  C.  S.  Hem. 
Chicago,  m..  relative  to  prohibition  and  the  regulation  of 
the  liquor  traffic,  which  was  referred  to  the  Committee  on 

the  Judiciary.  ^__^^  ,_ 

He  also  laid  before  the  Senate  a  resMution  adopted  ny 
the  councU  of  the  city  of  St.  Paul,  Minn.,  favoring  the  pas- 
sage of  the  so-calted  Gamer-Wagner  emergency  relief  bill 
as  an  aid  In  the  unemployment  situation,  wlikli  was  or- 
dered to  lie  <m  the  table.  

He  also  laid  before  the  Senate  a  tdegram  from  tbe  Oood- 
l&nd  Building  and  Loan  Aasociatton.  by  Doris  E.  Boden, 
president.  Goodland,  Elans.,  favoring  the  passage  of  tteWIl 
(H.  R.  12280)  to  create  Federal  home-loan  banks,  to  provide 
for  the  supervtjlon  thereof,  and  for  other  purposes,  without 
the  so-called  Bingham  beer  amendment,  which  was  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  Wyan- 
dotte County  Iieague  of  Building  and  loan  Assooiations,  by 
Frank  S.  Powell,  president.  Kaastut  City,  Kano.,  favoring  re- 
consideration  liy  the  Senate  of  the  bill  (H.  B.  12280)  to 
create  Federal  home-loan  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purposes,  "on  the  basis  as 
passed  by  the  House.**  etc^  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  memorials  and  letters  and 
telegrams  in  the  nature  of  memorials  from  sundry  cittaens 
and  organizations  of  the  States  of  Massaehusetts,  Pennsyl- 
vania, Michigan,  Illinois,  New  York,  Minneeota.  and  Wash- 
ingtcm  remonstrating  against  the  passage  of  the  so-called 
Dies  bill,  beint;  the  bill  (H.  R.  12044)  to  provide  for  tbe  cs- 
chislon  and  expulsion  of  alien  commimi;^  which  were  or- 
dered to  lie  on  the  table. 


Mr.  BLAINE.  Mr.  President,  some  time  ago  Z  presaated 
several  thousand  names  on  a  petition  under  the  anniires  of 
the  Wage  Earners'  National  Relief  AaodaUon.  At  that 
time  the  bodj'  of  the  peUtion  was  printed  in  full  in  the 
Rsotni).  I  do  not  ask  that  that  be  done  now.  I  simply  refer 
to  that  and  ask  that  the  petition  wbldi  I  now  praeent. 
signed  by  19,207  names  In  favor  of  tmwnpiniyment  rdtaf.  be 
received,  that  there  be  printed  in  the  Raooaa  the  Itiemfesrt 

lUST 
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list  of  th«  cities  and  number  of  signatures  from  each,  and 
that  the  petition  lie  on  the  table. 

There  being  no  objection,  the  petition  was  received,  or- 
dered to  lie  on  the  table,  and  the  list  to  be  printed  in  the 
RxcoBo.  as  follows: 

ttemtzea  lut  of  ciUes  and  ttie  number  of  $ignature»  from  each 
Chicago,    ni J-JJJ 

ClnclnnaU.    Ohio ^°'  ?i5 

LoulcrUle.    Ky — — ._.———— 

Ashtabulft.   Ohio 

Conneaut,    Ohio _-,_————— 

Columbus.   Ohio— — — — — 

Baltimore.  >Md „ — — — 

Detroit.   Mlchllini 


100 

400 

200 

400 

415 

000 

4.250 


Itotal. 


19.207 


KXPORTS    or    COmCTTTEZS 


Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  855)  for  the  reUef  of  WU- 
liam  Ray  Taplln.  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  989)  thereon. 

Mr.  JONES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  Joint  resolution  (H.  J.  Res.  481) 
maHTig  appropriations  to  enable  the  Federal  Farm  Board 
to  distribute  Oovemment-owned  wheat  and  cotton  to  the 
American  National  Red  Cross  and  other  organizations  for 
relief  d  distress,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  990)  thereon. 

Mr.  BROOKHART,  from  the  Ccunmittee  on  Interstate 
Commerce,  to  which  was  referred  the  bill  (.3.  3770)  to  pre- 
vent the  obstruction  of  and  burdens  upon  interstate  trade 
and  commerce  in  copyrighted  motion-picture  films,  and  to 
prevent  restraint  upon  free  competition  in  the  production, 
distribution,  and  exhibition  of  copyrighted  motion-picture 
films  (a)  by  prohibiting  the  compulsory  block-booking  of 
copyrighted  motion-picture  films;  (b)  by  making  unlaw- 
ful unreasonable  and  discriminatory  protection  in  favor  of 
certain  theaters  over  others;  (c)  to  compel  the  furnishing 
of  accurate  synopses  of  all  pictures  offered  to  theater  oper- 
ators before  the  same  have  been  released  and  reviewed;  and 
(d)  to  amend  section  2  of  the  Clayton  Act  to  make  it  apply 
^to  license  agreements  and  leases  as  well  as  sales  in  interstate 
commerce,  reported  it  without  amendment. 

BILLa  AND  JODVT  RSSOLITTIOlf  XHTBODUCSD 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  HALE: 

A  bill  (S.  4961)  granting  a  pension  to  Elsie  Blanchard 
(with  accompan3flng  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  FESS: 

A  bill  (8.  4962)  to  provide  for  the  sale  of  internal- 
revenue  stamps  by  postmasters  in  cities  of  over  2,500  in- 
habitants; to  the  Committee  on  Finance. 

By  Mr.  HASTINOS: 

A  bin  (S.  4963)  to  amend  the  act  of  July  2,  1890.  entitled 
"An  act  to  protect  trade  and  commerce  against  unlawful 
ivstraiBts  and  monopolies."  commonly  known  as  the  Sher- 
man Act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  8HORTRIDGE: 

A  Joint  resolution  (S.  J.  Res.  194)  conferring  Jurisdiction 
upon  the  Court  of  Claims  to  render  findings  of  facts  in  the 
yimim  of  the  Mack  Copper  Co.;  to  the  Committee  on  Claims. 

MISSACK  nOM   THX   HOUSS 

A  mesaige  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  10246)  to  fix  the  fees  to  be 
charged  for  the  Issue  of  domestic  money  orders. 

llie  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  10494)  to  provide  a  postage  charge 
on  notices  to  publishers  regarding  undeliverable  second- 
class  matter. 


inSSAOES  PROlf  TH«  PRKSTOKIt — A^PRO^Al  OT  BXLIS 

Messages  in  writing  from  the  President  of  the  Unl'»l 
States  were  commimlcated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  Presid«ait 
had  approved  and  signed  the  following  acts: 

On  July  6,  1932: 

S.  2570.  An  act  authorizing  adjustment  of  the  claim  of 
Joseph  E.  Bourrie  Co.; 

S.  3447.  An  act  for  the  relief  of  John  StraUs; 

S.  4759.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Florence,  Nebr,;  and 

S.  4874.  An  act  to  grant  a  right  of  way  or  easement  over 
lands  of  the  United  States  within  the  Upper  Mississippi  River 
Wild  Life  and  Pish  Refuge  to  the  Savanna-Sabula  Bridge 
Co.,  a  corporation,  for  the  construction,  maintenance,  laid 
operation  of  a  highway  between  Savanna,  IlL.  and  Sabiila, 
Iowa. 

On  July  7.  1932: 

S.  904.  An  act  for  the  relief  of  Elizabeth  B.  Dayton;  tua 

S.  4735.  An  act  to  authorize  the  acceptance  of  rclinqriiJh- 
ments  by  the  State  of  Arizona  and  the  city  of  Tempe.  Ariz., 
to  certain  tracts  of  lands  granted  by  the  act  of  April  7.  1&30, 
and  to  direct  the  Secretary  of  the  Interior  to  issue  patent 
to  said  tracts  to  the  Salt  River  Valley  Water  Users  Asso- 
ciation. 

tXPORT  Ol^  THX  OOTTHCXL  OW  VATIOHAL  DXRBSX 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  wblch 
was  read,  and.  with  the  accompanying  paper,  referred  to  the 
Committee  on  Military  Affairs  and  ordered  to  be  printed: 

To  the  Conor  ess  of  Vie  United  States: 

In  compliance  with  paragraph  5.  section  2,  of  the  Aimy 
appropriation  act  approved  August  29,  1916, 1  transmit  htsre- 
wlth  the  Sixteenth  Annual  Report  of  the  Council  of  Naticaud 
Defense  for  the  fiscal  year  ended  June  30.  1932. 

Herbekt  Hoovxt. 

Thx  Whitx  Hoitsx.  Jviv  i.  1932. 


KXKCUnVX  KXSSAGX  KXTX&XXD 

As  In  executive  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  mes:;age 
from  the  President  of  the  United  States,  submitting  sundry 
nominations  in  the  Army,  which  was  referred  to  the  Com- 
mittee on  Military  Affatrs. 

pxntcHASE  or  posr-omcx  srrx  x»  mrw  tork  cmr 

Mr.  BLAINK  Mr.  President,  may  I  have  the  attention  of 
the  senior  Senator  from  New  York  tMr.  Copelawd]? 

The  VICE  PRESIDENT.  The  attention  of  the  senior 
Senator  from  New  York  is  requested. 

Mr.  COPELAND.    Very  welL 

Mr.  BLAINE.  A  few  days  ago  when  the  Philippine  Inde- 
pendence bill  was  before  the  Senate  as  the  unfinished  busi- 
ness the  Senator  from  New  York  had  the  floor.  IXninf  the 
afternoon  I  was  called  from  the  (Hiambcr.  The  SerAtor 
from  New  York  asked  for  the  consideration  of  a  bill  which 
was  then  on  the  calendar  providing  for  the  purchase  oT  the 
Grand  Central  Office  Station  for  post-office  purposes  and 
made  the  statement  that  the  Senator  from  Pennsylvania 
[Mr.  RxxDl  had  objected  to  the  consideration  of  the  blU  pre- 
viously, but  failed  to  make  the  statement  that  I  had  serlDUsly 
and  vigorously  objected  to  the  consideration  and  passaije  of 
the  bill.  The  bill,  however,  was  taken  up  and  passed,  isune- 
diately  forwarded  to  the  House,  an  amendment  offered  by 
the  Senator  from  Pennsylvania  there  agreed  to.  and  the  bUl 
then  Immediately  messaged  to  the  President. 

I  now  have  a  letter  from  Mr.  Stewart  Browne,  president  of 
the  United  Real  Estate  Owners'  Association,  protesting 
against  the  bill  and  showing  quite  clearly,  in  his  letter  to  the 
President  dated  July  7.  that  the  amount  provided  for  la  the 
bin  Is  an  excessive  price.  I  desire  to  offer  for  the  Rtc<xD 
the  letter  from  Mr.  Browne.  It  Is  a  letter  addressed  to  the 
President  of  the  United  States  asking  him  to  disapprove  of 
thebllL 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Rxcoxs. 


\ 


14840 


CONGRESSIONAL  RECORD— SENATE 


July  8 


1932 


CONGRESSIONAL  RECORD— SENATE 


14839 


Hm  letter  la  as  foDofWs: 

Dmxtsd  Bmax.  Wktatm  

Nem  York  City,  Julff  7.  19St, 

TtM    PUSTSKMT, 

WoathtngUm,  D.  C. 

Sib:  We  understand  ttxmt  m  blU  haa  patfrt  CongpesB  and  wmtts 
your  aisnAture  to  purcbase  the  property,  now  rented  by  It,  Xor 
lU  Grand  Central  Office  Station  and  pay  about  •15.000.000  lor  tbe 
property.  

For  tba  foUowlng  reasona  wa  protaat  againat  auch  an  out- 
rageous purchase: 

Aue*»ed  valuation  of  the  property 


V«r 

Lnd 

BoUdlnf 

Total 

im 

Ruaooo 

4.fi2S.UU) 

1.875,000 

1.  Ma  000 

S3. 400^  000 

IfJT 

6,50^000 

Hon 

7,2saoao 

Iff? 

T.tOCkOOO 

This  buUdln^  is  SO  years  old.  Its  present  Talue  Is  its  present 
^construction  cost  of  SI  300.000.  leas  2  per  cent  depreciation  per 
aanum  for  80  years,  or  $700,000,  making  Its  value  91400.000. 

There  Is  no  such  Increase  In  land  value  as  shown  above.  Be- 
tween 1030  and  1932  all  land  values  In  Manhattan  had  decreaaed 
fully  25  per  cent  Instead  of  Increasing. 

No  property  In  Manhattan  has  sold  in  1030.  1931.  and  1033  for 
anything  ii**  its  SMeand  valuation,  generally  for  76  per  cent  or 


The  New  Tork  Oentrml  has  an  easement  under  the  building  for 
Its  tracks.  That  easement  represents  at  least  90  [>er  cent  of  the 
property's  fee  value. 

The  Graybar  Building  Interests  are  said  to  have  an  unexpired 
option  on  this  property. 

The  post  office  rents  (under  a  lease  ezptrlng  December  81.  lOSS* 
the  whole  of  the  property  It  propoaea  buying.  What  rent  It  pays 
we  have  no  means  at  knowing. 

We  have  had  pollUcal  graft  in  aU  ijrotjcity  bought  by  the  city 
of  New  York,  but  no  political  graft  ever  equaled  this. 

Why  should  the  Federal  Ooverninent  buy  when  It  can  continue 
to  rent,  and  why  shoiild  It  buy  nowf 

If  the  Post  Offlc«  Department  Insists  upon  buying  this  prop- 
•Cty.  why  doesn't  the  OoTemment  buy  It  by  condemnation  pro- 
••cdlngs? 

We  respectfully  aak  that  you  veto  thla  bill. 
I  azn.  sir.  respectfully  youra, 

Stswast  BaowHS.  Preaident. 

Mr.  COPELAND.  Mr.  President,  in  response  to  what  the 
Senator  from  Wisconsin  said.  In  view  of  the  fact  that  he 
asked  my  attention  be  given  to  his  remarks,  It  Is  true  that 
the  bill  was  called  up  in  the  Senate.  I  anticipated  that  the 
Senator  from  Pennsylvania  [Mr.  RzedI  would  make  an  ob- 
jection, but  his  objection  was  satisfied  by  reason  of  the 
adoption  of  an  amendment  which  he  himself  offered.  But 
I  said  privately  to  the  Senator  from  Wisconsin  that  which 
I  repeat  here,  that  as  I  understand  the  matter  the  Senator 
from  Wisconsin  objected  because  the  bill  had  not  been  re- 
ferred to  the  Interstate  Commerce  Commission.  Am  I  right 
in  that? 

Mr.  BLAINE.  My  objection,  when  I  stated  It  upon  the 
floor,  was  that  the  price  fixed  In  the  bill  was  excessive,  that 
the  Interstate  Commerce  Commission  through  Its  valuation 
division  could  very  readily  value  the  land,  and  I  assert  now 
that  had  I  been  present  when  the  bill  was  called  up  for 
consideration.  I  would  have  offered  an  amendment  provid- 
ing that  the  purchase  should  be  made  at  a  price  not  exceed- 
ing the  value  fixed  by  the  valuation  division  of  the  Inter- 
state Commerce  Commission. 

Mr.  COPELAND.  Mr.  President.  I  have  been  assured  that 
the  Interstate  Commerce  Commission  will  be  asked  to  make 
an  appraisal.  Furthermore.  I  agree  fully  with  the  Senator 
that  If  the  amount  carried  in  the  bill  were  to  be  the  price 
paid.  I  should  think  it  excessive,  but  the  bill  provides  that 
not  to  exceed  the  anoount  named  therein  shall  be  the  sum 
fixed.  Tliere  will  be  negotiations  between  the  Treasury  and 
the  Post  Office  Departments,  on  the  one  hand,  and  the 
owners  of  the  property,  on  the  other,  and  the  advice  of  the 
Interstate  Commerce  Commission  obtained,  so  that  when 
the  price  Is  finally  fixed,  I  have  no  doubt  it  will  be  materially 
less  than  the  upset  price  provided  for  in  the  bill. 

WEALTH    IkD    KKSOURCCS    OF    AXKRICA 

Mr.  DICKINSON.    Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  editorial  entitled 
"Count  Tour  Change,"  am;)earing  In  Collier's  maga?rtne  at 
,  July  9.  1932. 


There  being  no  objection,  the  editorial  <wur  ordered  to  bt 
printed  In  tike  Record,  as  follows: 

iXIUMT   lOUa  CSAMtlB 

There's  no  argument  in  thla  editorial.  It's  merely  a  coUectioa 
of  facts,  tncoatrovertlble.  eloquent  facts  that  confound  those  who 
profess  to  see  America  slipping  down  into  a  state  of  effortless 
despair.  ^^ 

America's  mutital  savlngs-baxik  deposits  are  I1J333.000.000  higher 
than  they  were  at  the  peak  of  the  boom  three  years  ago. 

'Total  bank  savings  to-day  exceed  $39,000,000,000,  equal  to  more 
than  Sl.OOO  for  every  family  in  the  land. 

Savings  depositors  number  62.000.000.  nearly  2  per  family. 

The  number  oi  Americana  owning  stock  has  Increased  almoat  40 
per  cent  since  lS2d. 

A  group  of  10:i  companiea  which  had  6,538.036  stoekbolders  at 
the  end  of  the  b<x>m  year  had  7.675.143  atockhoidsra  at  the  begin- 
ning of  this  yeai. 

One  company  «lone  to-day  has  over  068.000  stoekholdera.  a  gain 
of  more  than  195,000  since  the  boom.  "This  company  (American 
Telephone  &  Teliigraph)  has  asaeta  esoeading  63.a00.0004>00. 

No  other  nation  on  the  face  of  the  earth  can  show  such  wlda- 
•pread  ownershl[>  of  money  and  stocks. 

cmr  total  stock  of  gold  is  64.000,000.000.  No  other  country  ever 
possessed  so  much.    Britain,  for  example,  has  only  $588,000,000. 

(Xurency  in  ctrctiiation  aggregates  66,464.000,000  or  6700,000.000 
more  than  in  the  boom. 

A  recent  offericg  of  6450.000.000  of  United  Stotes  Treasury  aacurl- 
ties  elicited  Bub»:rlpUons  totaling  64.106.206.700— more  than  nine 
times  the  amount  offered. 

Last  year  $ie.600/X)0.000  vorth  of  new  life  tnsuranoe  wm  written. 

Total  InsuraiMM)  now  carried  la  estimated  at  610e.000XX)0.000.  or 
not  far  short  of  61XX)0  for  every  man,  woman,  and  ehUd  In  the 
United  Statea. 

Policies  in  force  total  127300.000. 

One  company  alone  (IfetropoUtan)  has  ta  focoe  many  mdn 
pedicles  (44.530,810)   than  there  are  families  in  America. 

Such  safeguard,  such  security.  Is  enjoyed  by  the  people  of  no 
other  nation  in  the  world. 

Our  total  national  wealth,  estimated  at  6399.700,000.000.  Is 
greater  than  tiuit  of  a  docen  continental  Bur(^;>ean  countrlM 
combined. 

The  Income  of  the  American  people  ocnnfartaUy  exceeds  61.000.- 
000,000  a  week. 

The  per  capita  inocxne  here  is  far  greater  than  In  any  other 
land. 

There  are  stlU  six  or  seven  persons  galnfuUy  employed  for  erery 
person  idle. 

Foreigners  owe  American  investors  approximately  618.000,000,000. 
In  addition,  foroign  governments  owe  our  Government  67.000.> 
000,000.  and  we  t^n  still  selling  abroad  more  than  we  are  buying. 

No  fewer  than  35.800.000  automobiles  are  owned  hf  Americans — 
almost  one  for  etrery  famUy. 

This  total  Is  almost  three  times  the  number  owned  by  aU  the 
rest  of  the  world. 

Americans  poeaess  far  mor«  telephones  (10,500.000)  than  all 
other  countries  put  together. 

Radios  continue  to  miiltlply.  The  latest  authoritative  compu- 
tation puts  the  total  at  over  16M5.000.  representing  an  inveat- 
ment  of  more  than  61.600.000.000.  also  a  rwxvd  unapproiacbed  by 
any  other  people-.. 

How  many  new  domestic  mechanical  refrigerators  have  been 
bought,  would  you  guess?  A  grand  total  of  fully  3.750,000.  at  an 
estimated  expenditxire  approaching  63.000.000,000.  And  moat  at 
these  have  been  instaUed  in  the  last  three  years.  In  no  other 
part  of  the  glolie  do  half  ai  many  homes  enjoy  such  a  luxury; 
Americans  are  rapidly  coming  to  regard  it  as  a  necessity. 

America  has  more  home  owners  than  any  other  nation. 

A  recent  survuy  of  29  typical  small  towns  revealed  that  71  per 
cent  of  the  inhabitants  owned  their  homes,  that  88  per  cent  had 
electric  Ught.  73  per  cent  had  baths.  61  per  cent  had  electric 
waahers.  55  per  cent  had  radios,  41  per  cent  had  vacuum  cleaners. 

There  are  more  famlUes  in  America  than  in  any  other  land  that 
can  afford  to  and  do  send  their  children  to  high  schocd  and  college. 

In  no  other  Lind  do  so  many  average  families  have  the  means 
to  enjoy  foreign  travel. 

Expansion  in  airplane  travel,  the  most  costly  of  all  common 
forms  of  overland  transportation,  has  bsen  greater  here  than 
abroad  during  recent  tlmea. 

The  theater  of  the  maases.  the  movie,  still  mtXrmeU  a  weekly 
average  attendance  of  75.000.000. 

Our  so-called  national  "luxury"  un  Is  still  away  tq>  tn  the 
billions  a  year. 

It  took  a  billion  and  a  quarter  pounds  of  candy  to  aatlsfy  our 
sweet  tooth  in  1931 — no  decrease  from  the  1929  totaL 

llie  percentage  of  our  agrlcult\iral  population  who.  despite 
deflation,  are  acquiring  domestio  oomf<N:ts,  convsQlaDoea,  Mxv- 
savlng  devices,  improved  machinery,  the  use  of  better  roads.  Is 
oonstantiy  Incrtiaalng. 

To-day  more  than  700,000  farms  are  eleetrtfled.  repreasnttug  an 
Increase  of  400  per  cent  in  eight  yeara.  and  the  total  is  being 
swelled  rapidly. 

In  Industrial  communities  hard  maniial  tofl  Is  being  steadily 
abolished  by  the  Introduction  of  machinery.  Bach  Amerlcaa 
worker  now  has  at  his  t^nmt^mr^  fly«  horsepower,  a  vsoord  sot 
even  remotely  tipproacJied  outside  our  boundarlca. 

The  average  working  day  a  generation  ago  was  10  to  12  howi 
The  standard  in  tlxis  generation  is  eight  hoora,  wtth  tiM 
running  toward  a  still  shortsr 
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The  work  week  tieed  to  conaUrt  of  aix  (even  seven)  day*.  Now  It 
U  6%d*yB.  with  the  6-day  week  coming  into  vogue. 

America  has  alway.  recovered  from  perioda  of  deproBSlon  and 
preHMl  forward  to  new  helghU  of  i^oeperlty.  .  ,^  ,.  ^«_^.- 

Never  tn  the  past  wae  America  eo  weU  equipped  aa  It  i»Jto-^ 
to  reeume  an  epochal  forward  march.  Not  only  have  we  chan^ 
from  a  debtor  Nation  to  the  greatest  creditor  Nation  on  earth, 
not  only  have  we  vaster  national  wealth,  not  only  have  we  an 
unprecedented  supply  of  gold,  but  we  are  richer  In  experience, 
richer  in  Inventive  brains,  richer  In  scientific  knovrtedge.  richer 
In  machinery,  richer  in  productive  facilities,  richer  In  managerial 
•klU  richer  in  discovered  mineral  and  oU  resources,  richer  in 
tranaporUtlon  facilities  by  land  and  air  and  water,  richer  In 
every  material  wealth-creating  product  and  process,  richer  in 
craftsmanship,  richer  In  everything     *     *     *•  ^  *     t*  «*« 

Clip  this  page  out  of  Colliers  and  put  It  In  yoxir  pxwket.  It  wlU 
bear  rereading  many  times  this  summer  when  politicians  Invite 
you  to  tear  your  hair  over  the  state  of  the  country.  The  country 
U  all  right.  What  we  need  U  less  hysteria  and  more  confidence 
and  courage. 

IMCOMX  raOM  COMMITTBi  ON  PXJBUC  LANDS  AND  SX7RV«TS 

DISCLOS17KXS 

Mr.  NYE.  Mr.  President,  I  eend  to  the  desk  a  resolution 
end  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chiel  Clerk  read  the  resolution  (8.  Res.  264),  as 
follows:  . 

Resolved.  That  the  Joint  Committee  on  Internal  Revenue  Tax- 
ation be.  and  it  hereby  is.  requested  to  secure  from  the  Sec- 
retary of  the  Treasury  and  submit  to  the  two  Hovses  of  Congress 
at  the  earliest  practicable  time  full  and  complete  information  con- 
cernlnR  any  and  all  taxes  and  penalties  which  have  been  col- 
lected by  or  paid  into  the  Tr<s«a\iry  consequent  upon  disclosures 
Blade  before  the  Committee  on  Public  Lands  and  Sixrveys  of  the 
Senate  tn  the  course  of  the  invcatlgatlon  conducted  by  it  pur- 
B\iant  to  Senate  Resolution  101.  Seventieth  Congress,  first  session, 
or  through  Inquiries  prosecuted  Incidental  to  such  Investigation, 
including  the  date  of  payments,  the  amount  of  the  same,  and  the 
penoDs  making  the  payments;  and  likewise,  in  so  far  as  It  may 
not  be  incompatible  with  the  public  inUrest.  further  information 
concerning  any  claims  or  demands  being  made  by  the  Treasury 
against  any  persons  or  corporations  for  taxes  or  penalties  over 
and  above  such  sums  as  may  have  been  heretofore  paid  on  account 
of  the  receipt  of  assets  so  disclosed  and  not  duly  reported  for 
taxation  aa  required  by  law. 

Mr.  NYE.  Mr.  President,  since  the  resolution  asks  only 
for  information.  I  am  sure  it  will  not  occasion  debate  or 
argument  at  this  time,  and  I  ask  unanimous  consent  for  its 
Immediate  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  JONES.  Mr,  President.  I  should  like  to  hear  the  reso- 
lution again  read. 

The   VICE  PRESIDENT.    Hie  resolution  will  again  be 

read. 

The  Chief  Clerk  again  read  the  resolution. 

Mr.  McNARY.  Mr.  President,  I  am  somewhat  confused 
by  the  language  of  the  resolution,  and  I  should  Like  to  have 
a  statement  made  by  the  Senator  from  North  Dakota  as  to 
what  it  proposes. 

The  VICE  PRESIDE^rr.  Is  there  objection  to  the  Sena- 
tor making  a  statement?    The  Chair  hears  none. 

Mr.  NYE.  Mr.  President,  the  language  employed  In  this 
resolution  is  not  unlike  the  language  used  in  the  resolution 
of  May  S,  1928.  offered  by  the  Senator  from  Montana  [Mr. 
Walsh].  ITjIs  resolution  is  offered  at  the  present  time 
merely  to  secure  the  information  that  is  available,  since  the 
Internal  Revenue  Bureau  complied  with  the  request  of  1928. 
and  I  am  sure  there  can  be  no  objection  to  Its  adoption. 

Mr.  McNARY.  Mr.  President,  I  want  to  read  the  resolu- 
tion carefully,  and,  temporarily  at  least,  I  ask  that  it  may 

go  over. 

The  VICE  PRESIDENT.    The  resolution  will  go  over  for 

the  day. 

CHANOKS  IN  UfSOLLMXHT  Of  LXCXSLATIVI  APPIOPSIATIOM  ACT  OF 

1933 

•me  VICK  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution  coming  over  from  a  previous 
day.  which  will  be  r^wd. 

The  Chief  Clerk  read  the  concurrent  resolution  (S.  Con. 

Res.  33)   submitted  by  Mr.  Bimgham  on  June  28.  1932,  as 

follows: 

Metolved  by  the  Senate  (the  House  of  Representative*  concur- 
ring). That  the  Clerk  of  the  House  of  Repreaentatlvea  is  authcr- 
laed  and  directed,  in  the  enrollment  of  H.  R.  11367  (the  legislative 


appropriation  act  for  the  fiscal  year  ending  June  30,  1933)  to 
strike  out  all  of  section  213  (including  the  caption  thereof)  and 
to  make  such  changes  In  section  numbers  and  cross-references 
thereto  as  are  made  neceaaary  by  striking  out  such  secUon. 

The  VICE  PRESIDEirr.  The  Chair  is  advised  that  the 
resolution  should  be  indefinitely  postponed. 

Mr.  BINGHAM.  Mr.  President,  in  view  of  the  fact  that 
the  concurrent  resolution,  if  adopted,  could  have  no  lossl- 
ble  effect  at  the  present  time.  I  ask  that  it  may  be  ixxdefl- 
nitely  postponed. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

MEMORIAL  DAY  SXRVIOB) — AODRXSS  BT  COMMAlfDKH   BAnTBRmOB    - 

Mr.  KEAN.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rbcord  an  address  delivered  on  the  Sunday 
before  Memorial  Day  by  Commander  William  Seaman  lialn- 
bridge.  United  States  Naval  Reserve,  under  the  auspices  of 
the  American  Legion  of  New  York  County,  at  St.  Thomas 
Church.  New  York  City. 

The  VICE  PRESIDENT.  Without  objection,  it  ia  so  or- 
dered. 

The  address  Is  as  follows: 

Comrades  and  friends.  Just  why  a  spiritual  leader  like  my 
friend.  Dr.  Brooke.  rect<w  of  St.  Thomas,  or  some  other  outf-tand- 
Ing  inspirational  orator  Is  not  here  to  address  you  to-day  ,n  my 
stead,  is  beyond  my  ken.  And  yet.  as  I  have  thought  it,  over 
since  receiving  the  InvltaUon  from  the  American  Legion  coinmlt- 
tee.  it  docs  appear  that  when  we  consider  war  and  all  thf.t  war 
means,  a  doctor  with  mUltary  experience  can  speak  from  per- 
sonal knowledge  that  others  do  not  possess.  Prom  the  liattle- 
flelds  and  on  through  the  years,  it  is  the  physician  who  comes 
Into  closest  touch  with  siiflerlng.  diseaae.  and  death,  and  that 
may  be  the  excuse  for  my  presence  on  this  occasion. 

To-day  is  a  day  of  remembrance,  when  we  again  think  of  the 
call  we  all  had  to  service,  and  of  those  who  were  choeen  for  the 
supreme  sacrifice.  They  accepted  and  bravely  gave  their  ali.  Not 
only  what  they  were  but.  a  vast  deal  more,  they  gave  what  they 
might  have  been.  Alttiough  we  were  called  we  were  not  chcrien  for 
that  great  sacrifice.  Ours  has  been  a  different  duty — that  af  car- 
rying on,  as  Important  and  oft  aa  hard  aa  going  west  In  battle 
casualty.  Our  comrades  who  have  gone  are  not  faUen.  but  rtsani 
And  I  affirm  that  no  one  can  gainsay  that  they  may  not  be  watch- 
ing to-day  how  we  fulfill  the  charge  to  keep  the  faith  with  our 
country  and  with  them,  as  we  march  along  through  the  yim. 

But  there  are  many  others  for  whom  this  day  should  be  one  of 
remembrance.  There  are  these  who  have  the  arduous  duty  which 
sorely  strains,  to  contln\ie  to  live,  handicapped  in  body,  or  nerve, 
or  mind.  Theirs  Is  a  continuing  sacrifice,  which  rhaHeni;es  our 
thought,  ovir  sympathy,  and  our  untiring  aid. 

In  this  connection  I  am  reminded  of  an  American  officer  in  the 
World  War,  married,  with  two  dependent  children.  He  was  beyond 
the  draft  age.  but  he  had  something  hla  country  needed- -expert 
knowledge  in  a  certain  department  of  engineering.  He  was  asked 
to  go  and  he  went,  with  the  full  consent  and  cooperation  of  the 
mother  of  his  little  brood — this  her  contribution.  Splendid  service 
was  performed  by  this  oflicer.  but  he  was  stricken  with  tubercu- 
losis following  an  attack  of  Influenza  and  pleurisy  at  tha  front. 
He  was  brought  home  and  lived  In  a  Uttle  hut  in  the  (Uat>lina 
mountains.  His  lung  was  riddled  and  he  was  racked  with  pain. 
Week  after  week  for  three  years  he  fotight  his  hardest  flgtit.  The 
glamour  of  the  battlefield,  the  plaudits  of  those  enthusiastic  over 
the  bravery  and  patriotism  of  the  soldier  boy  had  long  since  died 
away.  He  was  fighting  his  battle  largely  alone.  At  the  en<l  of  the 
third  year  he  passed  on.  and  under  his  piUow  waa  found  a  Utile 
leather  case,  covered  with  Isinglass,  into  which  be  had  slipped  a 
motto,  and  above  which  he  had  written:  "I  received  ttls  from 
a  pollu  at  the  front.  He  used  it  as  hla  motto  and  tried  tti  live  It- 
I  have  been  trying  to  live  it,  too.  Others  must  decide  whether 
I  have  succeeded."    The  verse  was: 

"  I  know  the  thoxight  shall  comfort  me 
When  death  summons  me  down  the  arches  of  the  ysars, 
I  gave  my  laughter  with  my  every  breath: 
I  hid  my  tears." 

We  must  think,  too.  of  thousands  and  thousands  of  little 
homes — childless,  and  of  the  multitude  of  yotmg  women  now  in 
middle  life,  going  through  their  earthly  Jotimey  without  the 
realisation  of  that  supreme  ideal  of  partnership  and  the  consum- 
mation of  dreams  for  the  future.  The  strength  of  our  land,  the 
hope  of  the  daya  to  come.  Ue  m  the  homes  with  little  children 
growing  up  with  firm  belief  In  Ood  and  love  of  country.  In  pro- 
portion as  war  has  eliminated  these,  m  that  degree  has  3ur  land 
been  weakened  and  impoverished.  There  remains  for  a  multitude 
of  noble  women  only  a  heart-slckenlng  knowledge  that  their  air 
castles  have  fallen  and  that  they  must  go  on  never  to  haiir  them- 
selves called  "  Mother." 

In  this  day  of  economic  stress  and  strain  we  must  think,  also,  of 
the  fathers  and  mothers  who.  early  in  their  Uvea,  made  ttelr  great 
investment  In  the  education  of  their  boys,  forfeiting  thereby  a 
bftnk  account  and  material  treasures  for  the  long  day  at  tbm  end 


of  ttw  road.  They  eqnlpped  Oielr  sons  and  looked  forward  to  t*je 
thne  wlien  the  shadows  wrrald  lengthen  and  Vbm  sonaart  glow  Be 
nearer,  and,  throagb  tbeir  boya.  tbey  would  have  a  happy,  qxuet 
evenUde,  without  the  suffering  causad  by  want.  They  gave  a 
prlorteas  contrlbxxUon  to  their  country  and  their  countrys  WMe. 
Many  forfeited  e*ee  and  comfort  In  their  older  yeara.  Tneae 
herole  fathers  and  mothers  sboold  receive  the  honor  due  them  as 
their  strength  lessens,  their  days  shorten,  and  tti«y  Pl«»  .?*??«;.«. 

When  we  evaluate  heroism  and  bravery  on  the  battlefield,  let 
us  remember  the  continuing  heroism  and  bravery  of  these  groups 
of  people,  for  war  tnterreUtes  aU  of  them.  ,.,,.,., 

Perforce  government  can  not  have  a  heart.  I*  mjf*  ^SjT^Z 
bead  work.  It  is  a  business,  mechanical  and  metallic,  xn,  now 
vooderfully  the  heart  is  interjected  during  war.  A  common  danser 
yn^v—  YH  all  one  No  longer  does  war  mean  armies  and  navies 
alone,  it  means  whide  peoples;  and  at  these  ttanes  tt>«a?e  Is  an 
outflowing  of  real  sentiment,  and  Hhnalayan  peaks  of  love  and 
hrinfiilnnsi  for  one's  countrymen  are  reached.  After  war,  there 
liiraalck  translUon  back  Into  the  mechanical  business  measures 
or  foJwmment.  But  we  must  remember  that  «»«*^*»  J*^«^: 
flnMhed  heart  work  and  tt  is  for  the  churches  of  the  P«to«  " 
Peace,  and  the  patrloUc  societies  stich  as  the  American  Lyixm. 
and  other  agencies,  to  complete  this  complementary  work  of  the 
heart  and  hand  for  the  head  work  of  government. 

We  were  all  willing  to  do  an  we  could  in  the  war.  and  ^  only 
roouest  we  made  was  to  be  placed  where  we  could  do  most,  and 
we  tried  to  do  all  we  oould.  the  best  we  could,  wherever  we  were. 
Providentially,  we  were  saved  to  form  the  home  guard,  to  to  "P^^ 
to  march  on  with  changing  conditions  and  dangers.  One  of  tte 
greatest  burdens  we  have  to  carry  is  the  calumnous  "lajoder  that 
we  are  lovers  of  war  and  milltartstic  in  ovir  efforts.  That  is  a 
grievous  wrong.  Those  of  us  who  know  most  of  war  abhor  It 
most.  None  of  us  want  It  again.  We  hope  and  pray  for  the  day  of 
a  real  brothwhood  of  man  under  the  fatherhood  of  Ood.  But. 
wont  than  war  la  to  caplttilate  to  those  sinister  forces  that  seek 
to  destroy  the  home,  religion,  and  aU  that  we  hold  worth  while 
to-day  Any  coiintry  that  la  unable  to  defend  Itself  from  enemies 
from  without  or  from  within  that  would  destroy  it.  as  weU  as  the 
birthright  passed  down  by  Its  forefathers  who  created  it.  is  already 
dyln«.  We  have  a  glorious  heritage,  and  we  are  determined  to 
preserve  for  aU  who  come  after  that  which  we  have  had  handed 

down  to  us.  ^      „ k     _» 

The  Bible  tells  us  to  seek  peace  and  pursue  It.  Overt  acts 
both— no  pxisillanlmous  inertia.  After  finding  peace,  we  must 
keep  after  It.  or  it  will  be  Uluaory  and  fly  away. 

We  are  also  told  to  "  be  strong  and  of  good  courage."  The  first 
part  of  these  six  words  asks  for  adequate  preparedness  and  the 
second  part  for  the  right  kind  of  spirit.  

There  is  a  war  experience  which  comes  to  mind  as  I  address  you 
to-day.  It  seems  to  me  relevant  to  present  conditions  as  we  face 
them  and  glance  Into  the  future.  It  waa  near  "  mandera  fields. 
where  popples  grow  between  the  crosses  row  on  row."  at  the  I^fay- 
ette  Bscadrllle.  before  we  entered  actively  into  the  conflict.  An 
American  ofBcer.  Major  Thaw,  was  In  charge.  I  was  there  for  a 
short  time  when  on  a  totir  of  Inspection  on  both  sides  of  the 
firing  line  for  oxir  CJovemment.  Morning  after  morning  when 
Issuing  the  day's  orders  Thaw  would  say.  "Tom.  you  go  up  at 
such  and  such  a  time,  and  if  you  do  not  come  back,  Bill  will  go," 
and  then  Ed.  and  so  on  and  on.  "  If  you  do  not  come  back  "  did 
not  have  to  be  explained  to  any  of  them. 

Thaw  was  very  fond  of  his  men.  aU  American  boys,  and  tbey  of 
him.  I  studied  the  man  and  could  not  find  any  human  emotion 
in  him,  He  took  without  an  apparent  quiver  the  pronouncement 
of  the  death,  perhaps  of  one  of  his  most  loved  comrades.  I  de- 
termined to  see  If  he  was  not  something  more  than  an  automaton, 
»nti  ao  went  to  his  dugout.  It  was  t>are  of  everything  but  books 
or  pamphlets  of  hard  facts  on  air  combat. 

But  under  his  bed  I  found  his  shaving  kit.  and  in  it  a  broken 
piece  of  glass  that  had  been  saved  after  the  explosion  of  a  shell. 
On  the  back  of  this  glass  was  pasted  a  verse  of  a  poem.  I  took 
tt  to  one  of  his  men,  Dudley  Hill,  and  said,  "  Dudley,  what  about 
this?  "  With  s  deep  mellowness  in  his  voice  that  spoke  volumes, 
he  answered.  "Oh.  the  'old  man'  has  a  mushy  streak  In  blm. 
Be  often  repeats  that  to  us  or  to  himself  when  we  take  off." 

That  meassge  which  Thaw  gave  to  his  men  facing  death  Is  a 
mseMge  for  each  of  us  to-day  In  this  world  of  oiu^  in  this  country 
of  ours,  which  seems  so  upside  down.  Perhaps  man's  extremity 
may  be  God's  opportunity,  and  this  message  may  be  a  caU  from 
the  Oi4>tatn  of  sU: 

Quit  you  like  men;  be  strong! 

There's  a  work  to  do, 

There's  a  world  to  make  new. 

There's  a  caU  for  men  who  axe  brave  and  true. 

Obi    On  with  a  song. 

msAX.  or  xiGHTKEirrH  AMoroacKirT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  motion  entered  by  the  Senator  from  New  Jersey 
(Mr.  Barbour]  that  the  Committee  on  the  Judiciary  be  dis- 
charged from  the  further  consideration  of  Senate  Joint 
Resolution  114.  which  will  be  read  by  Its  title. 

The  CHUcr  Clerk.  A  Joint  resolution  <3.  J.  Res.  114) 
proposing  an  amendment  to  the  Constitution  relating  to 
intoxicating  liquors. 


Mr.  BARBOUR.  Mr.  President,  on  Tuesday  last  I  entered 
a  motion  to  discharge  the  Judiciary  Committee  from  further 
consideration  of  Senate  Joint  Resolution  114,  to  repeal  the 
eighteenth  amendment,  which  I  introduced  in  the  Senate 
on  BCaroh  2,  1932.  The  platforms  of  Uie  two  great  parties 
clearly  demonstrate  that  the  Nation  is  demanding  of  Con- 
gress immediate  and  definite  action  with  respect  to  the 
question  of  prohibition. 

I  asked  on  Tuesday  unanimous  consent  for  the  imme- 
diate consideration  of  my  motion;  but.  though  the  Ink  was 
hardly  dry  on  the  prohibition  resolution  written  by  the 
Democratic  I*arty  at  Chicago,  a  member  of  that  party  on 
the  other  side  of  the  aisle  In  this  body  felt  constrained  to 
object  to  my  request.  The  motioxi  has  laid  over,  however, 
for  the  required  period  under  the  rules,  and  therefore  I  wish 
to  renew  it  at  this  time. 

It  is  most  difficult  f w  me  to  understand  the  hesitancy  of 
the  Senate  to  act  on  this  matter.  Certainly  there  can  be 
no  doubt  as  to  the  wiD  of  the  pe<Hde. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator   from  New 
Jersey  yield  to  the  Senator  from  Nebraska? 
Mr.  HARBOUR.    I  ylekL 

Mr.  NORRES.  I  should  like  to  say  to  the  Senator  that,  as 
chairman  of  the  Committee  on  the  Judiciary,  I  referred  the 
Joint  resolution,  as  I  did  a  good  many  others  of  similar  Im- 
port, to  a  suixommittee.  The  subcommittee  has  not  as  yet 
repented  to  tlie  full  committee,  but.  so  far  as  I  am  concerned, 
I  have  no  objection  to  discharging  the  Judiciary  Committee 
from  the  f uilher  consideration  of  the  Joint  resolution  and 
to  its  passagi!  if  that  will  save  time. 

Mr.  BARBOUR.  Mr.  President.  I  appreciate  the  state- 
ment and  attitude  of  the  Senator  from  Nebraska. 

BCr.  NORRIS.  I  may  suggest  to  the  Senator  that  a  debate 
on  the  Joint  resolution  might  tead  to  some  contentton.  and 
if  he  wants  to  have  it  passed  we  ought  to  vote  on  it. 

Mr.  BARBOUR.    Mr.  President 

lUe  VICE  PRESIDENT.  Does  the  Senator  £rom  Mew 
Jersey  desire  to  retain  the  floor? 

Mr.  BARBOUR.  Yes;  Mr.  President,  I  destre  to  retain  the 
floor. 

There  is  no  doubt  as  to  the  failure  of  prohibition.  There 
is  no  doubt  that  the  economic  welfare  of  the  Nation  would 
be  served  by  its  repeaL  As  I  stated  Tuesday,  the  Senate  of 
the  United  States  at  this  session  of  Congress  has  acted  upon 
every  major  issue  of  the  day,  however  controversial,  that 
has  come  before  it.  It  is  a  splendid  record  and  one  of  which 
I  am  proud.  I  can  not  believe  that  the  Senate  will  adjourn 
without  taking  action  on  the  question  of  prohibltltm,  for 
every  Meml)er  must  concede,  whatever  his  own  individual 
ideas  may  tte,  that  this  subject  is  as  much  on  the  minds  of 
the  people,  if  not  more  so,  than  any  other  issue. 

One  of  the  difficulties  of  our  national  life  to-day,  as  I  see 
It,  is  the  multiplicity  of  the  problems  facing  us.  It  is  difficult 
to  rivet  public  attention  to  any  one  problem  tor  any  great 
length  of  time.  Newspapers  to-day,  for  example,  focus  our 
attention  upon  the  distressing,  heart-rending  plight  of  the 
bonus  marchers.  To-morrow  we  may  be  horrified  by  the 
snatching  from  the  cradle  of  a  child  of  a  family  who  for 
years  have  devoted  their  lives  and  energies  to  the  glory  of 
the  Americjin  Nation.  The  headlines  take  us  from  the  press- 
ing need  for  disarmament  one  day  to  the  hardships  entailed 
the  next  day  by  the  collapse  of  a  bank.  If  these  problems 
were  to  arise  one  by  one  at  such  Intervals  as  to  permit  of 
our  concerted  and  undivided  attention,  I  am  very  sure  that 
we  would  have  the  courage  and  wisdom  to  solve  them 
promptly  and  effectively.  Unfortunately,  however,  we  are.  I 
fear,  torn  and  besieged  on  all  sides  by  the  perplexing  and 
relentless  attack  of  a  host  of  issues  demanding  solution.  I 
think  evers'one  will  agree  with  me,  however,  that  it  has  not 
been  difflciilt  to  direct  steady  and  growing  attention  to  ihe 
evils  of  prohibition.  Ever  since  its  adoption,  step  by  step, 
it  has  been  its  own  creator  of  increasing  dissatisfaction.  On 
Its  doorsteps  have  been  laid  a  multitude  of  ills,  including 
corruption,  crime,  racketeering,  kidnaping,  bribery,  and  eco- 
nomic distress.    This  is  the  one  outstanding  issue  to  w2iicb 
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the  American  people  have  »lven  moat  thought  and  upon 
which  they  have  ttnally  and  unquestionably  made  up  their 
mlnda.  There  ia,  undoubtedly,  a  constantly  growing  una- 
nimity of  demand  for  repeal.  

It  U  a  certainty,  I  feel,  that  even  the  most  bitter  opponents 
of  prohibition  a  decade  ago  could  not  have  conceived  of  the 
proven  evils  that  have  f oUowed  in  its  wake.  It  was  claimed 
by  prohibition's  sponsors  that  our  Jails  would  be  empUed; 
that  a  new  and  loftier  moral  character  would  take  form; 
that  the  money  the  workingman  spent  In  the  saloon  would 
be  diverted  to  the  home,  for  the  education  of  his  children, 
and  better  things  in  life  for  himself  and  his  family. 

Instead,  we  are  presented  to-day  with  the  alarming  spec- 
tacle in  numerous  instances  of  corrupted  local,  county,  and 
State  govermnents.  wherein  the  shameless  hand  of  graft  has 
found  its  way.  We  find  our  Jails,  rather  tlaan  being  emptied, 
actually  overcrowded  with  a  new  and  more  sinister  type  of 
occupant  to  whom  human  life  is  so  cheap  that  even  members 
of  juries  have  feared  to  convict  the  obviously  guilty.  We 
have  found  courts  corrupted,  charlatans  masked  as  public 
servants  in  back-alley  conferences  with  the  underworld.  We 
have  found  the  speakeasy  supplant  the  saloon  and  go  it 
one  better,  both  in  respect  to  its  prevalence  and  its  influence 
for  evil. 

Never  In  the  history  of  the  United  States— never,  I  believe 
I  can  truthfully  say.  In  the  history  of  the  world — has  a  na- 
tion so  highly  developed  as  ours  been  so  helpless  in  the  grip 
of  the  ctiminal  element  or  so  immersed  in  official  corrup- 
tion as  our  own.  And  a  zealous  minority,  availing  itself  of 
every  stratagem  to  prevent  the  free  expression  of  the  voice 
of  a  majority  of  the  people,  argues  that  all  this  is  not 
attributable   to  prohibition— that  somewhere  else   Ues  the 

cause. 

Heretofore,  waves  of  crime  then,  as  now,  were  attributed 
to  a  natural  reaction  from  the  horrors  and  carnage  of  war. 
But  in  this  instance  crime  has  c<mtinued  on  the  increase  for 
too  long  a  time  in  this  country  to  validate  that  explanation. 
The  cause  is  deeper  rooted,  more  widespread  eveix.  closer  to 
home,  and  from  a  moral  standpoint  even  more  devastating 
than  war. 

For  12  years  the  eighteenth  amendment  and  the  Volstead 
Act  have  been  apparently  regarded  by  successive  Congresses 
as  things  apart  from  the  ordinary  run  of  legislation.  They 
have  been  regarded  as  almost  sacred,  in  the  sense  that  any 
proposals  for  change  have  been  looked  upon  with  immediate 
displeasure  and  resentment. 

Congress,  apparently,  has  not  dared  to  bring  the  issue  to 
a  vote.  Certainly  it  has  not  permitted  its  own  Members  thus 
far  to  vote  on  the  subject  of  repeal;  and,  which  in  my  opin- 
ion Ls  even  worse.  It  has  consistently  opposed  heretofore 
the  submission  of  the  question  to  the  people  of  the  Nation, 
so  that  they  might  have  an  oi^^ortimity  of  expressing  them- 
selves on  the  question. 

This  Congress  seems  to  be  endeavoring  to  follow  that 
precedent,  although  it  is  apparent  that  a  greater  courage  is 
being  shown  by  many  of  our  statesmen  now  than  was  the 
case  but  a  very  short  time  ago.  The  vote  on  the  Beck- 
Linthicum  bill  demonstrates  this  new  trend;  and  it  is  now 
becoming  more  and  xxton  apparent  that  sooner  or  later  some 
Congress  must  consent  to  release  the  grip  which  a  minority 
group  of  our  population  has  on  the  Federal  Government  in 
respect  to  this  subject. 

It  seems  very  apparent  to  me.  as  it  most  certainly  must 
seem  to  every  other  thinking  man  and  woman  in  the  Na- 
tion to-day,  that  such  control  by  a  minority  is  inconsistent 
with  the  premise  of  government  laid  down  by  Abraham  Lin- 
coln— government  by  the  people. 

A  national  crisis  undoubtedly  created  prohibition,  but  the 
present  crlais  will  certainly  end  it;  and  while  I  have  no 
Illusions  myself  as  to  the  great  numbers  of  men  estimated 
bj  some  who  would  obtain  employment  directly  as  a  result 
of  the  repeal  of  the  eighteenth  amendment,  repeal  would 
without  doubt  result  in  stimulating  employment  to  a  con- 
siderable degree,  and  repeal  perhaps  more  than  anything 
else  would  help  us  to  restore  confidence  in  a  large  measure. 
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and  would  certainly  give  to  us  a  welcome  and  much-needed 
source  of  revenue. 

Mr.  C.  T.  Revere,  a  resident  of  Westfleld,  N.  J.,  has  pre- 
pared several  very  forceful  articles  and  addresses  <m  the 

economic  aspects  of  prc^ltion.  In  a  radio  address  on  May 
11,  Mr.  Revere  called  attention  to  the  fact  that  dorltig  the 
12  years  in  which  prohibition  has  been  in  force  out  Oov- 
emment  has  foregone  a  total  of  $11,000,000,000  of  revenue 
that  it  could  have  obtained  had  it  not  been  for  the  adoption 
of  the  eighteenth  amendment.  This  estimate,  which  Mr. 
Revere  states  has  been  verified  as  carefully  as  is  huaaanly 
possible.  Is  based  on  the  per  capita  consiunption  of  the 
States  which  permitted  the  sale  of  alcoholic  beverages  at  the 
time  prohibition  took  effect.  Consumption  is  figured  it  the 
rate  that  prevailed  from  1910  to  1914.  The  excise  rat«s  em- 
ployed to  calculate  the  revenue  were  those  in  force  in  1919, 
which  Included  a  maximum  tax  of  $6  per  barrel  on  beer 
and  $8.50  per  gallon  on  spirits. 

Mr.  BROOKHART.    Mr.  President,  win  the  Senator  yield? 

Mr.  BARBOUR.    For  what  purpose? 

Mr.  BROOKHART.  I  wish  to  ask  the  Senator  about  this 
tax  which  he  says  the  Government  has  failed  to  collect. 

Mr.  BARBOUR.    I  yield. 

Mr.  BROOKHART.  What  is  the  largest  amount  per  year 
that  the  Government  ever  collected  from  the  hquor  trafllc 

before  prohibition? 

Mr.  BARBOUR.  I  am  sorry  that  I  can  not  answer  the 
Senator's  question  offhand. 

Mr.  BROOKHART.  If  the  Senator  had  looked  that  up 
he  would  not  make  that  statement  about  $11,000,000,000. 

Mr.  BARBOUR.  I  am  not  surprised  that  the  Senator 
takes  that  position. 

Moreover,  In  my  opinion,  the  case  against  the  economic 
error  of  prohibition  which  Mr.  Revere  points  out  Is  not  fully 
stated  when  we  merely  say  that  our  National  Government 
would  not  be  facing  a  financial  crisis  if  it  were  not  lor  the 
eighteenth  amendment^  for  conditions  will  improve  when 
and  only  when  we  remove  the  obstacle  of  prohibition  from 
our  national  life,  regardless  of  anything  else  we  may  do  to 
try  to  cure  the  depression  in  the  meantime. 

We  could  take  this  fast-accruing  revenue  and  dedit  ate  It 
to  the  cause  of  rehabilitation.  We  could  employ  hall  of  it 
for  balancing  a  national  Budget  that  has  been  scaled  down 
by  economies  already  effected.  We  might,  if  Coiigress 
deemed  wise,  allocate  the  other  billion  and  a  quarter  'x>  the 
States  to  ease  the  tax  burden  on  agriculture,  and  thas  pave 
the  way  for  lifting  more  than  $9,000,000,000  of  mortgages  on 
farm  properties.  We  could  reduce  our  taxes  on  industi-y  and 
real  property,  and  by  so  doing  we  would  restore  bond  values 
to  a  more  normal  investment  tutsis.  and  facilitate  the  return 
to  solvency  of  many  of  oiir  closed  banks.  TTie  timid  would 
begin  to  buy.  Millions  would  be  put  to  work  to  supply  with- 
held requirements.  Increased  pay  rolls  would  provide  new 
buying  power.  The  demand  for  raw  materials  of  every  kind 
would  lift  the  burden  of  poverty  from  millions  of  persons 
throughout  the  land.  ; 

In  the  face  of  these  facts,  I,  for  one.  am  convinced  that  pro- 
hibition is  not  worth  the  $11,000,000,000  it  is  estimated  to 
have  cost  in  the  last  12  years.  It  is  certainly  not  worth  the 
price  of  continuing  the  depression. 

The  resolution  which  I  introduced  months  ago,  before  any 
planks  were  thought  of  in  either  convention,  permits  States 
which  wish  to  remain  dry  to  do  so.  but  at  the  same  time 
permits  States  desiring  a  change  to  enact  such  laws  of  their 
own  as  would  reflect  the  wishes  of  their  electorate.  No 
State  should  be  forced  by  any  other  State  to  submit  to  legis- 
lation of  this  particular  character  objectionable  to  the  elec- 
torate of  that  State;  and,  by  the  same  token,  no  State  can 
have  any  valid  objection  to  the  ratification  of  this  amend- 
ment unless  that  State  actually  wishes  to  reserve  the  right 
to  force  its  own  views  upon  those  who  do  not  agree  with  it. 
Hftd  my  amendment  originally  been  enacted  instead  of  the 
eighteenth  amendment  as  passed,  no  such  controversy  as 
DOW  confronts  the  Nation  would  exist. 

Certainly  with  the  very  pillars  of  our  Government  resting 
upon  the  premises  of  majority  rule  and  free  ezpreasion,  the 
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time  has  arrtred  when  the  demands  of  the  majcrtty  mo*  be 
ht^rk^twirf  to.  and  the  sovereign  rlghu  at  the  States  become 
more  than  a  mere  ptiraee 

To  conclude,  it  baa  been  tald  that  prohibition  does  not 
prohibit.  But  It  does  prohibit.  It  prohfbtts  temperance,  re- 
spect for  the  law.  and  a  redaction  In  taxation      _ 

I  move,  therefore,  to  ii*i'H»rgw  tbe  Jadldary  Owiimlttee 
fitxn  further  oooslderatlon  at  Senate  JoAnt  Beeohition  UA, 
and  upon  that  maOaa  I  request  the  yeas  and  naya. 

ICr.  BBD.  Mr.  President,  wfll  tbe  Senator  yield  for  a 
question? 

The  PRESIDING  OFTICBR  (Mr.  Ftsa  In  the  chabr) .  Does 
the  Senator  from  New  Jersey  yield  to  tbtt  Senator  Iran 
Pennsylvania? 

Mr.  BARBOUR.    I  am  Tery  glad  to  yield. 

Mr.  RSED.  I  have  looked  at  the  Senator's  resolutian,  and. 
as  I  tntcrpcet  It.  tt  would  require  the  assent  of  the  legisla- 
toxes  of  three-quarters  of  the  States.  Would  the  Senator, 
after  his  resolutian  ooznes  to  the  floor,  expect  to  resist  an 
amendment  that  would  provide  for  submission  to  conven- 
tions caUed  in  the  separate  States? 

Mr.  BARBOUR.    Not  necessarily. 

Mr.  REED.  Wtiat  Is  the  Senator  c  view  about  that?  Does 
not  the  Senator  th<nk  that  the  convention  system  would  te 
Itae  better  way  of  getting  the  direct  thought  of  the  people  of 

the  separate  States? 

Mr.  BARBOUR.  I  agree  with  the  Senator  absolutely  en 
that.  I  prefer  that  any  submission,  if  made,  be  made  to 
conventions  and  not  to  legislatures. 

Mr.  REED.  Tlien  I  have  another  question  about  the  mat- 
ter. Some  of  us  feel  that  while  the  present  condition  is 
Intolerable,  it  would  be  equally  intolerable  to  repeal  aU  of 
these  reculataif  laws  and  go  back  to  saloon  days.  What 
would  be  the  Senator's  position  with  regard  to  an  amend- 
ment to  his  proposed  constitutianal  amendment  intended  to 
prohibit  any  State  from  authorizing  the  consumptUm  of 
liquor  at  the  place  where  it  was  sold? 

Mr.  BARBOUR.  I  will  answer  the  Senator  by  saying  that 
tfmmanmUT   I    am    absohitely    against    anything    that   would 

the  return  of  the  saloon. 

Mr.  REED.    Is  not  that  the  only  way  to  prevent  return  of 

the  saloon? 

Ui.  BARBOUR.  That  is  one  way.  certainly.  As  far  as  I 
am  concerned,  I  dwukl  have  no  wish  to  see  the  return  of 

Mr.  REED.  Would  the  Senator  object  to  an  amendment 
which  woukl  tend  to  safeguard  the  rlfl^ts  of  those  States 
that  preferred  to  remain  dry? 

Mr.  BARBOUR.  No.  That  is  covered.  I  believe,  by  my 
resoiatkm:  bat,  if  this  point  can  be  better  worded.  I  shonld 
have  oo  obiection  to  that. 

Mr.  REED.  Then.  Mr.  President.  I  shall  be  very  glad  to 
vote  for  the  Senator's  motion. 

Blr.  GLASS.  Mr.  President,  that  being  so.  why  shonki 
the  Senator  lOBiat  ux»on  discharging  the  Judiciary  Com- 
mittee from  further  consideration  of  his  resolution?  His 
rcoolution  to  which  I  am  not  obiectinc.  I  should  have  tt 
understood — is  far  from  conforming  to  the  platform  of  his 
party  adopted  at  Ghieago:  and  as  so  much  stress  is  Just 
now  being  laid  upon  party  declarations.  I  am  a  little  aston- 
ished that  the  Senator  from  the  wettest  State  in  the  United 
States  should  so  far  depart  from  his  party  platform  as  not 
to  provide  In  his  resolution  against  any  of  the  alleged  evils 
that  his  party  platform  decries. 

I  shall  not  object  to  dhtchargiiw  the  Judiciary  Committee; 
but  It  seems  to  me  a  most  Inconsistent  proposition  to  dis- 
charge the  Judiciary  Committee  from  the  consideration  of  a 
r«s(dution  which  the  Senator  himself  says  he  is  willing  to 
have  amended  in  various  vital  particulars. 

Mr.  BARBOUR.  I  ^ould  like  to  remind  the  Senator.  If 
I  may.  that,  as  I  said,  this  resolution  was  Introduced  In 
Htit-*'  before  thoe  were  any  platforms  of  either  party,  or 
any  prehlbttion  planks  in  either  platform.  Even  if  that  were 
not  so,  however.  I  personally  do  not  favor  the  Republican 
platform  as  finally  adopted  in  Chicago. 

Mr.  GLASS.  Oh,  the  Senator  would  be  guilty  of  the 
iwapi/MM  net  of  disregarding  a  party  platform? 


Mr.  RXBD.    Ur.  President,  vffl  the  Senator  permit  a 


Mr.  BARBOUR.    I  am  very  glad  to  yield. 

Mr.  REED.  8b»ce  the  Senator  from  New  Jersey  Is  belnt 
reproached  Uw  his  failure  to  conform  to  the  platform  of  the 
Bepobltcan  Party,  perhaps  he  would  be  willing  to  let  me  ask 
the  Senator  from  Virginia  whether  be  approves  the  Demo> 
cratic  plank  on  prohlhttlon 

Mx.OUiaa.    No. 

Mr.  REED.    I  thank  the  Senator. 

Mr.  GLASS.  But  I  do  favor  submitting  to  the  people  the 
question  of  repeal  or  retention  of  the  elghteoith  amend- 
ment I  did  that  and  prepared  a  reeahiticxi  to  that  effect 
for  my  own  State  convention  before  either  the  RepubUcan 
convention  or  the  Democratic  convention  asseml>led.  I 
think  the  people  have  a  right  now.  on  this  bitterly  contro- 
verted questlcm,  after  a  trial  of  nearly  14  years,  to  determine 
whether  they  want  to  continue  this  situation  or  correct  it: 
but  I  favor  ^at,  not  because  any  party  platform  declared  for 
it.  but  because  it  conforms  to  my  own  judgment  m  the 
matter. 

Mr.  BINGIIAM.  Mr.  President.  I  favor  the  motion  of 
the  Senator  from  New  Jersey  CMr.  BakbottbI.  A  consider- 
able nimiber 

Mr.  NORRES.  Mr.  President,  may  I  interrupt  the  Sen> 
ator? 

The  PRESIDING  OFFICER.  Does  the  SenatoD  from  Con- 
necticut yield  to  the  Senator  from  N^iraska? 

Mr.  BINGIIAM.    I  yield  to  the  Senator. 

Mr.  NORRIS.  I  should  like  to  state  to  the  Senator  that, 
so  far  as  I  know,  there  is  no  opposition  to  the  passage  of 
the  resolution.  U  he  wants  It  passed,  what  Is  the  use  of 
talking  about  it? 

Mr.  BINGHAM.    Very  well.  Mr.  President. 

The  chairman  of  the  Judiciary  Committee  last  December, 
in  response  to  a  question  of  mine,  said  that  subcommittees 
would  be  promptly  appointed  to  consider  amendments  to 
the  Constitution  repealing  the  eighteenth  amendmoit,  alterr 
ing  the  eighteenth  amendment,  and  modifying  the  Volstead 
Act.  Carrying  out  his  promise,  a  few  days  later  he  appointed 
and  announced  the  membership  of  a  subcommittee  consist- 
ing of  five  Senators.    My  recoQection  is  that  he  said  at  the 

time  that  there  would  be  three  drys  and  two  wets  on  this 
subcommittee.  For  the  two  "  wets  "  he  selected  the  Senator 
from  Wisconsin  [Mr.  Blaxmk]  azul  the  Senator  trcHn  Rhode 
Island  [Mr.  HKBOtr].  For  the  three  "  drys  "  he  selected  the 
Senator  from  Idaho  CMr.  Bosah].  the  Senator  from  Arisona 
[Mr.  AsHXTSSTl.  and  the  Senator  from  WashingUm  IMr. 
Dnj.]. 

Mr.  BORAH.  No;  the  Senator  from  Montana  [Mr. 
Walsh].  I  bdieve. 

Mr.  BINGHAM.  The  Soiatar  from  Montana  CMr. 
Walsh]  may  have  been  selected  at  that  time. 

A  few  days  later,  however,  the  Senator  fnm  Ariaona  ob- 
jected to  being  on  this  committee,  and  gave  out  a  statonent. 
from  which  I  shall  quote.  The  statement  appeared  in  the 
Evening  Star  on  Tuesday.  December  29.  The  reason  why  I 
quote  this  is  that  the  Senator,  as  a  member  of  the  Judiciary 
Committee,  made  some  remarks  yesterday  about  this  very 
matter.  The  hf^«"g  is.  "Ashcsst  quits  dry  quls:  wasted 
efforts,  he  says.  Assails  attempt  to  change  prohiUiion  laws 
as  ridiculous. 

"  Black  gets  posL" 

Then  he  got  olf  a  very  neat  epigram: 


People  locking  for  jobs,  not  Jags,  declaras  Arlsona 

Desertbing  attempts  to  chaage  the  prohlMtloo  law*  as  "  a  ridicu- 
lous waste  of  effort,"  Senator  Asaussr,  Democrat.  Artsooa.  to-day 
withdrew  from  a  Senate  Judiciary  Subooaunlttea  naaaad  to  hold 
bearings  on  tbe  subject. 

In  a  statement  Senator  Asarnwr  aald: 

**  I  voted  for  tbe  eigbtMntb  amendment,  for  tbe  Volakead  law. 
for  tbe  antlbeer  biU.  and  for  an  tbe  apptoprtatlooa  nece— aiy  to 
enforce  tlw  aame. 

"  I  do  not  believe  I  made  say  mlstsks  in  so  vottag. 

**  I  have  no  time  to  waete  In  aiding  tboae  wiM  are  attampttag  to 
weaken  or  relax  tbat  amendment." 

I  am  glad  to  see  that  the  Senator  has  now  changed  his 
mind,  in  accordance  with  his  statement  yesterday. 
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He  said? 

- 1  have  no  time  to  waste  In  aiding  tHoee  who  "t?*  ****?J?.^^,^ 
Mlaz  or  weaken  that  amendment  or  those  laws.  It  Is  a  ridiculous 
SiUi"   eSoS  to  att^pt  to  relax  or  modify  the  prohibition  laws. 

The  pe<vla  are  looking  for  Jobs,  not  Ja^."  t^,„«.«.*    Ala^ 

An'bthir  friend  of  prohibition.  Senator  ^j;^:P^^°^^^^^ 
bama.  was  appointed  to  till  Senator  ABHjnar'a  place  by  Chairman 
Noamzs.  of  th*  Judiciary  Committee. 

I  understand  that  Senator  Black  later  withdrew.  It 
seems  that  the  drys  were  not  at  that  time  interested  In 
meeting  this  situation.  ^ 

Chairman  Noatis  pointed  out  that  the  change  ^^^^^^ 

md^otdlsturb  the  wet  and  dry  Une-up  <rfj^  "^K^^S; 

"I  named  a  wet  chairman,  and  put  a  majority  of  drys  on  the 

''TSlS*ild''*tiS'^  evidence  was  to  -some  extent  foollrti.  but 
neither  side  will  be  satisfied  without  It." 

Mr.  President,  obviously  the  chairman  of  the  commlttw. 
who  is  so  anxious  now  to  let  this  bill  come  back  before  the 
Senate  from  his  committee,  was  not  particularly  anxious  to 
have  any  one  of  the  various  bills  sent  to  his  committee  re- 
ported back.  Some  of  them  have  been  there  since  December 
9  particularly  Senate  Joint  Resolution  31,  and  others.  Now 
he  appears  to  be  willing  to  have  the  committee  discharged. 
But  the  Judiciary  Committee  has  been  considering  the  repeal 
of  the  eighteenth  amendment,  and  amendments  to  the  Vol- 
stead Act  ever  since  December. 

Mr.  ASHURST.    Mr.  President,  since  the  Senator  was  so 
kind  as  to  refer  to  me,  will  he  allow  me  a  word? 
Mr.  BINOHAM.    Certainly. 

Mr  ASHURST.  In  the  classic  days  of  ancient  Greece  the 
seashores  were  lined  with  an  edible  turUe  or  tortoise,  which 
had  a  remarkably  thick  shell  The  eagles  used  to  pounce 
upon  these  tortoises  or  turtles,  carry  them  into  the  alx, 
and,  descrying  a  stone  below,  drop  the  tortoise  or  the  turtle 
upon  the  stone  and  crack  the  shell,  thus  releasing  for  the 
eagle's  sustenance  the  rich  flesh  of  the  turtle. 

One  of  the  great  Greek  tragic  poets.  JEschylus,  came  to 
his  death  In  a  strange  fashion.  An  eagle  seized  a  large  and 
a  heavy-shelled  tortoise,  flew  into  the  air  with  it,  and 
dropped  it  upon  the  head  of  iBschylus,  thinking  his  head 
was  a  stone. 

The  American  eagle  does  not  have  to  drop  a  heavy 
weight  upon  my  head,  Mr.  President,  for  me  to  observe 
the  plain  intent  and  purpose  of  the  American  people. 

Mr.  BINGHAM.  Mr.  President.  I  am  delighted  that  the 
Senator  from  Arizona  has  changed  the  view  he  entertained 
when  he  said  that  it  Is  a  ridiculous  waste  of  effort  to  attempt 
to  relax  or  modify  the  prohibition  laws.  I  am  delighted 
that  he  Is  going  to  help  in  these  efforts  which  some  of  us 
on  both  sides  of  the  aisle  have  been  endeavoring  to  make 
for  some  time,  without  annosring  the  Senate  too  greatly, 
but  still  lTi«i«tiTig  on,  because  we  knew  we  were  right. 
Mr.  GLASS.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  BINGHAM.    I  yield. 

Mr.  GLASS.    May  I  Inquire  whether  the  Senator  from 

Arizona  has  reached  that  ridiculous  posture  as  that  he 

favors  dropping  a  beer  barrel  on  the  hearth  of  every  home 

in  the  country? 

Mr.  ASHURST.    Does  the  Senator  address  that  question 

to  me? 

Mr.  GLASS.  Yes.  I  am  talking  about  the  proposition  of 
the  Senator  from  Connecticut  to  Insist  upon  a  beer  amend- 
ment to  a  home  bank  bllL 

Mr.  ASHURST.  Will  the  Senator  from  Connecticut  per- 
mit me  to  answer  that? 

Mr.  BINGHAM.    I  shall  be  glad  to  yield. 

Mr.  ASHURST.  I  thank  the  Senator.  No  amount  of 
clamor,  no  amount  of  shouting  or  screeching,  no  amount  of 
%%^^  In  the  Senate  or  out,  will  Induce  me  to  violate  the 
Constitution. 

Let  this  Issue  be  drawn  once  and  finally.  If  the  Senator 
from  Connecticut  can  prove,  not  by  his  words,  for  he  is 
not  a  chemist,  but  if  the  Senator  can  prove  to  the  Senate 
that  4  per  cent  beer,  by  weight  or  by  vohune.  Is  not  intoxi- 
cating and  will  produce  a  revenue,  I  am  ready  to  vote  for 
tt  norw,  next  week,  or  next  year;  but  the  Senator  must  first 
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produce  proof  that  what  he  seeks  to  have  manufactured  is 
not  intoxicating.  _.  .^« 

Mr.  GLENN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  have  not  the  floor. 

Mr.  BINQHAM.     I  yield. 

Mr.  GLENN.  May  I  Inquire  of  the  Senator  from  Arizona 
whether  he  knows  what  the  evidence  was  that  was  produced 
before  the  Democratic  National  Convention  along  the  beer 
line  that  led  them  to  adopt  their  prohibition  plankt 

Mr.   ASHURST.    Mr.   President,   will   the   Senator   from 
Connecticut  permit  me  to  answer? 
Mr.  BINGHAM.    I  yield  further. 

Mr.  ASHURST.  Many  honors,  Mr.  President,  have  come 
to  me  in  my  time,  and  I  am  only  an  humble  gleaner  In  the 
field  of  the  Democratic  Party.  I  do  not  pretend  to  be  a 
leader.  Great  as  the  honors  I  have  had.  I  was  not  honored 
by  being  chosen  as  a  delegate  to  the  Democratic  National 
Convention.  I  have  said  before  that  It  was  a  disappoint- 
ment to  me.  and  now  that  I  have  read  of  that  historic  con- 
vention, and  heard  it  on  the  radio,  I  see  how  much  I  missed. 
Therefore  I  do  not  know  what  testimony  was  taken  before 
the  committee.  I  will  have  to  call  upon  Senators  who  are 
members  of  the  committee  and  heard  the  testimony. 

Mr.  BINGHAM.  I  assume  that  the  Senator  in  his  atti- 
tude toward  the  percentage  of  alcohol  which  might  be  had 
in  beer  calls  himself  a  "  gleaner  "  because  the  definition 
in  the  dictionary  of  "  gleaner  "  Is  "  one  who  coUecU  in  small 
quantities." 

Mr.  ASHURST.  Mr.  President,  I  knew  it  was  an  act  Of 
temerity  for  me  to  debate  with  the  Senator  from  Connecti- 
cut. Again  he  is  Imposing  on  my  inferiority  complex.  "  still 
harping  on  my  daughter."  Every  time  I  have  a  debate  with 
him  I  am  worried  for  fear  I  may  split  an  inflniUve  or  give 
vent  to  a  pleonasm.  [Laughter.] 
Mr.  GORE.  Mr.  President,  win  the  Senator  yield  to  me? 
Mr.  BINGHAM.    I  yield. 

Mr.  GLASS.  Mr.  President,  wUl  the  Senator  from  Okla- 
homa permit  me  as  a  member  of  the  platform  committee  of 
the  Democratic  NaUonal  ConvenUon  to  answer  the  question 
of  the  Senator  from  Illinois  propounded  to  the  Senator  from 
Arizona? 
Mr.  GORE.  Certainly. 
Mr.  BINGHAM.   I  yield. 

Mr.  GLASS.  There  was  not  one  particle  of  testimony 
taken  before  that  committee  as  to  what  constituted  the 
alcoholic  content  of  an  intoxicating  beverage,  and  the  Sen- 
ator from  Illinois  will  search  in  vain  for  one  suggestion  in 
the  Democratic  platform  in  advocacy  of  the  proposition  of 
the  Senator  from  Connecticut. 

Mr.  GLENN.  Mr.  President,  I  suppose  that  reckless  dis- 
regard of  facts  or  evidence  on  thai  subject  was  one  of  the 
things  which  led  the  distinguished  Senator  from  Virginia  to 
refer  yesterday  to  the  recent  Democratic  National  Conven- 
tion as  "a  frenzied  political  assembly." 

Mr.  GLASS.  Yes;  and  the  Republican  convention  in  the 
same  terms,  and  a  little  worse. 

Mr.  GORE.  Mr.  President,  It  Is  perhaps  too  late  now, 
but  I  rose  to  inquire  whether  there  was  any  ImpUcatlon  In 
any  of  these  remarks  about  JBschyliis  that  anybody  else 
was  a  blockhead. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  me? 
Mr.  BINGHAM.    I  yield. 

Mr.  BORAH.  There  is  another  resolution  on  the  table, 
and  I  wonder  whether,  before  this  debate  proceeds,  we  could 
have  unanimous  consent  for  the  i^assage  of  that  resolution, 
Mr.  BINGHAM.  I  was  about  to  refer  to  something  the 
Senator  from  Idaho  said  yesterday,  and  I  thought  perhaps 
he  was  rising  to  correct  his  remarks.  Tliat  was  one  reason 
why  I  yielded  to  him. 

Yesterday  the  Senator  from  Arizona,  after  discussing  the 
matter  which  was  before  the  Senate,  declined  to  yield  at 
one  time  when  two  Senators  on  this  side  of  the  aisle 
addressed  him,  and  replied  as  follows: 

I  will  not  yield  for  s  moment.  becauM  I  am  going  to  mak«  s 
•ort  of  legal  argument. 
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Whereupon  he  proceeded  to  refer  to  the  ftet  that  he  had 
been  oonvlDced  far  some  12  yeaura  "that  the  greatest  con- 
tributioQ  anyone  could  make  to  our  American  system  of 
government  would  be  to  assist  In  havtog  ad<K>ted  a  consti- 
tutional amendment  which  would  provide,  after  its  adop- 
tion, that  all  amendments  to  the  Constitution  shall  be  rati- 
fied by  a  direct  vote  of  the  people  in  the  several  States, 
voting  aeftarately.'* 

In  reply  to  a  remark  which  I  made  asking  him  whether 
he  had  made  any  effort  to  secure  a  report  on  a  Joint  reso- 
lution of  my  own.  which  Is  now  before  the  Judiciary  Com- 
mittee, he  said  he  had  not.  because  be  was  more  intezested 
in  hb  own  constitutional  smendment.  and  then  went  on 
to  say: 

I  tntrodooed  a  almllar  Joint  renlatlon  mora  ttaaa  10  yean  ago 
and  It  waa  defeated  In  the  Senate. 


I  tJ^«wk  tte  Senator's  memory  in  that  regard  Is  not  quite 
accurate,  althou^.  as  I  was  not  here.  I  have  to  rely  on  the 
CoHGsassxoif  AL  Recou>.  a  search  of  the  Rxcokb  reveals  that 
In  1934.  seme  eight  years  ago,  the  Senator  did  introduce  an 
amendment  in  terms  similar  to  those  of  the  one  introduced 
at  the  same  time  by  Senator  Wadsworth.  a  distinguidMd 
Senator  from  New  York,  no  longer  a  Member  of  this  body. 
It  was  Senator  Wadsworth's  rescdution  that  was  reported 
out  to  the  Senate  by  my  distinguished  predecessor.  Senator 
Brandegee.  I  happened  to  be  present  aa.  the  day  the  de- 
bate took  place,  and  took  great  interest  in  it,  because  I 
have  for  aame  time,  like  the  Senator  from  Arizona,  been 
interested  in  that  very  proposition.  In  fact,  the  Senator 
from  N«w  Ywk.  Mr.  Wadsworth.  had  made  a  speetdi  in 
Connecticut  the  {Receding  summer  in  which  he  advocated 
the  very  amendmoat  in  which  the  Senator  from  Ariaona  is 
Interested. 

According  to  the  Record,  It  was  the  resolution  of  the  Sen- 
ator from  New  York  wtiich  came  before  the  Senate,  ai^ 
not  the  resolution  of  the  Senator  from  Arizona.  It  was  not 
defeated,  except  indirectly,  by  being  referred  back  to  the 
committee,  after  a  debate  which  I  found  very  Interesting, 
and  I  have  no  doubt  ethers  did  also. 

The  Senator  from  Ariaona  went  on  to  say  how  badly  he 
felt  at  the  time  of  that  defeat,  and  his  determination  to 
continue  his  efforts  in  support  of  a  proposed  constitutional 
amendment. 

Mr.  ASHURST.  Mr.  President,  wffl  the  Senator  please 
give  the  date  of  my  remarks  expressing  my  regret? 

Mr.  BINGHAM.  I  was  quoting  from  a  statement  of  the 
Senator  fr«n  Arlsonk  made  on  yesterday. 

Mr.  ASHURST.    Will  the  Senator  yield  furthwT 

Mr.  BINGHAM.    I  yield. 

Mr.  ASHURST.  Of  course.  I  may  be  In  error;  still  I  doubt 
It.  because  I  yield  to  no  man  on  the  question  of  m«nory.  My 
resolution  was  No.  17.  and  I  recall  distincUy  arguing  in 
briialf  of  the  resolution  which  I  proposed  that  constitutional 
amendments  should  be  ratified  by  vote  of  the  people  in  the 
several  States.  I  recall  that  the  Judiciary  Conunlttee  con- 
sidered it.  It  might  be.  however,  that  in  the  course  of 
events  even  this  memory  of  mine  might  have  slipped  a  cog, 
and  it  might  be  the  regrets  I  expressed  over  Its  defeat  at 
that  time  were  because  of  the  defeat  of  the  Wadsworth 
amendment:  but,  as  I  recall,  I  was  not  enamored  of  the 
Wadsworth  amendment,  becaose  it  provided  not  for  a  vote, 
if  I  remember  correctly,  directly  by  the  people  in  each  State 
but  had  some  qualification  to  it  that  it  could  not  be  ratified 
by  the  legislature  unless  and  until  one-half  of  the  member- 
ship of  the  legislating  had  been  dected  after  its  submLssion. 
I  realize  how  uncertain  and  how  almost  futile  it  is  to  debate 
a  matter  that  happened  10  years  ago  that  I  have  not  looked 
up  since,  80  If  the  Senator  from  Connecticut  has  looked  it 
up  I  yield  to  the  Record. 

Mr.  BINaHAM.  It  was  not  my  Intention  to  point  out 
that  the  Senator  was  mistaken  in  regard  to  Ws  own  resolu- 
tion but  rather  to  point  out  a  slight  error  in  his  observation 
that  I  was  a  "  new  convert  "  in  the  field.    The  Senator  said: 

WMle.  <rf  couree.  I  welcome  Buch  new  converU  aa  the  Wenator 
from  Connecticut,  I  waa  a  gleaner  in  the  field. 


I  have  aheady  given  the  Senator  the  interpretation  of  the 
word  "  gleaner  "  as  one  who  collects  in  small  qtxantities. 

Mr.  ASHURST.    I  h<^ie  the  Smator  will  ZMt  embarrass 
me  by  referring  to  the  fact  that  I  dkould  have  said 
thing  else  instead  of  "  gleaner." 

Mr.  BINQHAM.    The  Senator  went  on  to 


I  was  breaking  the  stubborn  glebe  and  planting  tlM  crop  

harvesting  It  with  my  perqilratlon  loxtg  befoc*  my  sobolarty  trtmnA 
began  to  agitate  the  ratmcatlon  of  propoaed  oonatttutloDal  amend- 
ments by  the  pec^ie. 

I  merely  want  to  state  for  the  benefit  of  the  Senator,  who 
has  always  been  extremely  courteous  and  kind  to  me  as  he 
is  to  everyone  else,  that  in  April,  1924.  at  about  the  vwy  time 
when  the  amendment  in  which  he  was  interested— ^rtiich  my 
recollection  was  had  been  introduced  by  former  Senator 
Wadsworth.  but  might  have  been  the  one  introduced  by  the 
Senator  from  Arizona — was  being  considered,  I  had  delivered 
an  address  before  the  Republloan  State  convention  in  Hart- 
ford in  which  I  said: 

We  are  In  favor  of  an  amendment  to  the  Ooustitutioa  prsvldtnt 
In  effect  that  future  constitutional  amendments  propoaed  to  the 
several  Btatee  should  be  submitted  to  the  electors  of  the  States 
for  ratification  Instead  of  to  the  l^islaturee.  Such  an  amendment 
waa  Introduced  into  the  Oongraes  aevaral  yeaia  ago  by  taa  senior 
Senator  from  Connecticut.  Senator  Brandegea.  It  was  <labMsd  en 
several  occaslooa.  but  iu  Importance  waa  not  reoogniaad  by  Con- 
gress and.  alttaougb  reported  favorably  by  unanimous  vote  of  the 
Senate  Committee  on  the  Judiciary,  It  failed  to  oome  to  vote  In  the 
Senate. 

Just  after  the  Senator  from  Arizona  had  made  his  remark 
about  the  fact  that  he  was  **  breaking  the  stubborn  glebe  and 
planting  the  crop  and  harvesting  it "  before  I  began  to  take 
any  interest  in  it— although  it  was  at  the  very  same  time— 
the  Senator  from  Idaho  riilr.  Bokah]  interrupted  to  say: 

If  the  Senator  wlU  examine  the  proposed  constttuttonal  amend- 
ment offered  by  the  Senator  from  Connectlc^rt  he  wm  observe  that 
the  Senator  from  Connecticut  has  not  yet  caught  up  with  the 
proposition  that  the  Senator  from  Ariaona  has  offwred. 

Mr.  NORRIS.    Mr.  President 


Mr.  BINGHAM.  In  just  a  minute.  The  Senator's  seal 
outran  his  knowledge  of  my  amendment  at  that  point,  as 
it  has  done  once  or  twice  at  other  times.  If  he  will  compare 
the  resolution  with  Senate  Joint  Resolution  S2.  which  I 
offered  on  December  9,  I  think  he  will  correct  his  statement 
in  the  RscotD.  Let  me  read  the  resolution  as  offered  by  the 
Senator  from  Ariaona  sentence  by  sentence  in  oompariaon 
with  that  crffered  by  myself.  I  read  first  from  the  resolutlan 
offered  by  the  Senator  from  Arizona: 

The  Oongreas.  whenever  two-thirds  of  both  Houaes  shall  deem 
It  necessary,  shall  propose  amendments  to  this  Constttuttan,  or.  on 
the  application  of  the  legislatures  of  two-thirds  of  the  aeveral 
States,  shaU  oaU  a  oonveaUoa  for  propostng  "- 


I  will  now  read  from  my  own  resolution — 

The  Congress,  whenever  two-tulrds  of  both  Houses  shall  deem  It 
necavary.  sbaU  propose  amendments  to  this  Constitution  or.  on 
the  appUcatlon  <rf  the  teglsUtures  at  two-thirds  of  the  aeveral 
States,  SbaU  caU  a  convention  for  proposing  amendments 

Mr.  ASHURST.  I  do  not  understand  the  Senator.  Be  Is 
reading  from  the  Constitution  now? 

Mr.  BINGHAM.  I  read  first  from  the  resolution  offered 
by  the  Senator  from  Ariaona  and  then  from  the  resolution 
offered  by  myself. 

Mr.  ASHURST.  Will  the  Senator  begin  with  line  1  ct  my 
resolution  and  read  it?    I  want  to  follow  him. 

Mr.  BINGHAM.  I  am  reading  from  the  Covoussionu. 
Rbcord  at  page  14745. 

Mr.  ASHURST.  But  win  the  Senator  read  from  the  reso- 
lution? 

Bflr.  NORRIS.    WiU  the  Senator  yield  for  a  questiont 

Mr.  BINGHAM.    In  just  a  moment.    I  wanted  to  read  • 
from  the  first  three  lines  in  order  that  everyone  might  see 
that  they  are  identical.    I  will  now  read  the  second  three 
lines,  and  this,  of  course.  Is  the  important  and  significant 
part: 

Which.  In  either  case.  shaU  be  valid  to  aU  intents  and  ptirpoaes 
as  part  of  this  Constitution  when  ratified  by  the  vota  o<  tba 
qualified  electors  in  three-fourths  of  ths  sevatal  Statsa 
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riMATAtinn  of  tiie  resolution.    If  the  Senator  wants  thai.  aU  i  New  Jersey  has  made  a  motion  to  discharge  tiie  Ounmlttee 
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That  is  the  Senator^  resolution.    Now  I  win  read  from 

my  own. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Nebraska? 

Mr.  BINQHAM.  I  shall  not  yield  untU  I  finish  this  com- 
ment. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINa  OFFICER.  The  Senator  from  Con- 
necticut will  suspend.  For  what  purpose  does  the  Senator 
from  Nebraska  Interrupt?  ,         «  ♦, 

Mr.  NORRIS.  I  want  to  ask  the  Senator  from  Connecti- 
cut a  question. 

Mr.  BINQHAM.  I  decline  to  yield  until  I  can  get  this 
comparison  plainly  before  the  Senate. 

The  PRESIDINa  OFFICER.  The  Senator  from  Connec- 
ticut declines  to  yield. 

Mr.  LEWIS.    Mr.  President .  _.  ,^  , 

Mr.  BINOHAM.  No,  Mr.  President;  I  can  not  yield  for 
the  present  moment. 

The  PRESIDINa  OFFICER.  The  Senator  from  Connec- 
ticut declines  to  yield.  

Mr.  BINOHAM.  The  Senator  from  Idaho  observed  that  i 
had  not  yet  caught  up  with  the  proposition  which  the  Sen- 
ator from  Arizona  had  offered,  and  I  am  now.  due  to  inter- 
ruption, obliged  to  read  again  the  sentence  from  the  resohi- 
tlon  of  the  Senator  from  Arizona,  which  Is  the  key  to  the 

situation.  ^         ,. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  permit  me 

to  make  a  statement?  ,  ^  ^  .^, 

Mr.  BINOHAM-    Ai  soon  as  I  have  completed  tnis  com- 

IMurlaon.     I  read  again:  

WHlch.  in  either  caae.  shall  be  TaUd  to  all  Intent.  •«»^P«T«r" 

M  part  of  this  OonstltuUon  when  ratlfled  by  the  toU  of  uie 

quaUfled  el«ctoc«  In  three-f ourthe  of  the  eeyena  BUtes. 

Now  I  read  from  my  own  resolution. 

Mr.  NORBIB.    The  Senator  turn  read  that  once. 

Mr.  BINOHAM.    I  propose  to  read  it  again: 

winch,  m  rttber  oMe.  shiUl  be  valid  to  all  ^^^^^P^^V^ 
M  part  at  thle  Oonetttutlon  when  ratified  by  the  vote  «  tae 
quauoed  aleetcn  In  thre»-foartha  of  the  several  States. 

In  Other  words,  it  is  word  for  word  as  that  of  the  Senfttor 
from  Arizona.  There  ts  this  difTerence.  that  In  the  ne»t 
three  Unee  of  my  resolution  I  provide  a  little  more  toeway 
for  the  people  to  make  the  change,  and  I  add  theee  words: 

That  unUl  three-fourths  of  the  BUtes  shall  have  rattfled  or 
more  t*^«"  on*-fourth  of  the  Statea  shaU  have  rejected  or  defeated 
the  propceed  amendment,  any  State  la  Ilka  manner  may  ehange 
Its  voU. 
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Mr.  A8HURST.  Mr.  President,  will  the  8en»tor  yteld  st 
that  point?    I  think  the  Senator  should  yield. 

Mr.  BINGHAM.    Let  me  flntsh  my  statement  first,  pleaee. 

Mr.  GLASS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRE8IDINO  OFFICER.  The  Senator  from  Virginia 
win  state  the  parliamentary  inquiry. 

Mr.  GLASS.  What  Is  before  the  Senate  besides  the  Sena- 
tor from  Connecticut? 

Mr.  BINGHAM.  There  are  three  or  four  other  Senatcn 
before  the  Senate.  

The  PRESIDING  OFFICER.  The  Senator  tram  Connect- 
icut has  the  floor. 

Mr.  GLASS.  What  Is  before  the  Senate  that  he  is  dis- 
cussing?   

The  PRESTDdNG  OFFICER.  The  motion  to  discharge 
the  Committee  on  the  Judiciary.  The  Senator  from  Con- 
necticut has  the  floor. 

Mr.  NORRIS.    Mr.  President,  may  I  ask  the  Senator  a 

qiiestion  now? 

Mr.  BINGHAM.    I  must  first  yield  to  the  Senator  ftom 

Arizona. 

Mr.  ASHURST.  The  Senator  has  Indeed  pointed  out  the 
difference  between  my  proposed  amendment  and  his  own. 
The  Senator^  may  be  better  than  mine,  but  the  Senator 
out  of  mental  honesty,  and  I  know  he  possesses  that,  ought 
to  admit  there  ia  a  difference  between  the  two. 

Mr.  BTNGHAM.    I  am  not  claiming  there  Is  no  difference. 


Mr.  ASHURST.  I  contemplated  In  December  using  the 
precise  language  the  Senator  used,  to  wit.  that  unless  and 
until  a  majority— that  is.  the  required  consUtutional  ma- 
jority of  three-fourths— had  ratified,  any  SUte  could 
change  its  vote. 

Mr.  BINOHAM.  Then  the  Senator  and  I  are  after  ex- 
actly the  same  thing. 

Mr.  ASHURST.  I  had  that  provision  In  the  one  I  pre- 
pared in  December  last  year,  which  I  did  not  introduce. 
After  reflecUon  for  some  months  I  came  to  the  conclusion 
that  that  language  was  not  necessary,  because  a  ratifying 
State  now  has  the  right  at  any  time  to  withdraw  its  ratifl- 
caUon.  provided  such  withdrawal  Is  before  three-fourths  of 
the  States  shaU  have  ratified,  so  I  left  that  out  of  mine. 

Mr.  BINOHAM.  May  I  say  to  the  Senator  that  when.  If 
ever,  we  get  this  resolution  out  of  the  Judiciary  Committee 
and  the  Senator  offers  as  an  amendment  to  strike  out  those 
words  I  shall  have  no  objection,  because  I  have  the  highest 
regard  for  his  erudition  in  tlie  matter. 

Mr.  NORRIS.    Mr.  President,  may  I  ask  the  Senator  • 

question?  ^ ,        .      - 

Mr.  BINGHAM.  In  a  moment  All  I  was  trying  to  do 
was  to  show  that  the  remark  of  the  Senator  from  Idaho 
was  not  well  founded  and  that  his  zeal  outran  the  facts 
in  the  case. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Idaho? 

Mr.  BINOHAM.     I  yield. 

Mr.  BORAH.  The  Senator  has  read  both  resolutions,  and 
I  still  maintain  that  the  Senator  had  not  caught  up  with 
the  Senator  from  Arizona. 

Mr.  BXNGHAM.    In  what  regard? 

Mr.  BORAH.    In  regard  to  the  last  clause  of  tbs  smsxkl- 

ment. 

Mr.  BINGHAM.  The  last  clause  of  the  amendment  is 
precisely  the  same  in  both  cases. 

Mr.  BORAH.    I  mean  the  one  with  reference  to  wltn- 

drawaL 

Mr.  BINGHAM.  The  last  clause  is,  "Provided,  TbaA  no 
SUte,  without  iU  consent.  sbaU  be  deprived  of  lU  equal 
fuffrsge  in  the  Senate." 

Mr.  BORAH.  I  do  not  have  it  before  me,  but  I  refer  to 
the  clause  the  Senator  read  just  a  moment  ago,  which  ths 
Senator  from  Arizona  said  he  did  not  believe  ooghi  to  bs 
incorporated  in  his  resolution. 

Mr.  BINGHAM.  That  is  the  portion  to  which  ths  Bsna- 
tor  referred? 

Mr.  BORAH.    Tes. 

Mr.  BINGHAM.    O  Mr.  Presidsntl 

Mr.  NORRIS.    Mr.  President,  wlU  the  Senator  yield  nowt 

Mr,  BINGHAM,  m  Just  a  moment.  Aooordlng  to  ths 
statement  made  by  ths  Senator  from  Arlsona»  he  had  con- 
sidered it  and  decided  it  was  not  necessary.  In  that  regard 
a  is  tros  Z  was  way,  way  behind  him.  and  I  therefore  offer 
my  apologies  to  the  Senator  from  Idaha 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cooi- 
nectlcut  yield  to  the  Senator  from  Oklahoma? 

Mr.  BINOHAM.  I  had  not  suppoeed  it  was  that  to  which 
the  Senator  from  Idaho  referred.  I  now  yield  to  the  Sena- 
tor from  Nebraska. 

Mr.  NORRIS.  Is  ths  Senator  in  favor  of  the  pending 
resolution? 

Mr.  BINOHAM.  The  Senator  is  endeavoring  to  call  at- 
tention  

Mr.  NORRIS.    Will  the  Senator  answer  my  question? 

Mr.  BINOHAM.  I  will,  if  the  Senator  will  give  me  time, 
and  I  believe  I  have  the  floor. 

Mr.  NORRIS.    Tes;  unfortunately,  the  Senator  has. 

Mr.  BINOHAM.  Aiod  unfortunately  the  chairman  of  the 
Judiciary  Committee  has  had  various  resolutions  before  him 
for  four  or  five  months  which  he  has  made  no  effort  to 
report  back  to  the  Senate. 

Mr.  NORRIS.  Oh.  yes;  and  now  the  Senator  is  talking 
about  a  motion  to  discharge  the  committee  from  the  con- 
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slderation  of  the  resohitlon.  If  the  Senator  wants  that,  all 
he  has  to  do  is  to  sit  down  and  the  resolution  will  pass. 
But  he  does  not  want  to  pass  the  resolution.  He  is  arguing 
for  something  that  he.  >><ms«>if.  is  anxious  to  block  by  talking 
until  a  o'clock.    That  Ls  the  secret  of  it  alL 

Mr.  BINOHAM.  The  Senator  is  entirely  incorrect  If  he 
thinks  I  do  not  want  it  to  pass. 

Mr.  NORRIS.    Then  let  us  vote  on  it  and  pass  it. 

Mr.  BINOHAM,  I  projxKe  to  discuss  it  for  some  time, 
and  the  Soiator  is  not  going  to  defeat  that  purpose  by 
constantly  interrupting  me. 

Mr.  NORRIS.    I  reaUze  that. 

Mr.  OORB.    Mr.  President 

The  PRKSIDINO  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Oklahoma? 

Mr.  BINGHAM.    I  yield. 

Mr.  GORE.  I  want  to  suggest  to  the  Senator  from  Con- 
necdcut  that  the  Senator  from  Arizona  reached  his  con- 
clusion  

Mr.  ASHURST.    Mr.  President 

Mr.  OORK.    Just  a  moment,  please. 

Mr.  COUZENS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINa  OFFICER.  The  Senator  from  Michigan 
will  state  the  parliamentary  inquiry. 

Mr.  COUZENS.  How  long  can  a  Senator  hold  the  floor 
and  allow  Interruptions  of  this  kind  to  continue  indefinitely? 

The  PRESIDINa  OFFICER.    As  long  as  no  one  objects. 

Mr.  COUZENS.  I  object  to  the  interruptions  of  the  Sen- 
ator from  Connecticut  and  to  his  yielding  the  floor  indefl- 
nltely. 

The  PRE8IDINO  OFFICER.  The  Senator  ftom  CSoo- 
nectlcut  may  not  yield  except  for  a  question. 

Mr.  BDiOHAM.    I  yield  to  the  Senator  from  Oklahoma 

for  a  question. 

Mr.  GORE.  And  I  wlU  pot  it  in  the  form  of  a  question. 
It  Is  as  to  whether  or  not  our  experience  in  the  ratification 
of  the  fifteenth  amendment  does  not  demonstrate  that  tbe 
contrary  rule  has  either  been  adopted  or  acquiesced  in? 
I  may  be  in  error,  but  I  submit  that  is  my  memory. 

Mr.  ASHURST.  Mr.  President,  win  the  Senator  from 
Connecticut  permit  me  to  answer  that? 

Mr.  GORE.  If  tbs  Senator  will  psrmlt  me  to  conclude  my 
question,  he  then  may  answer.  I  may  be  in  error,  but  as  I 
recall,  both  Ohio  and  New  Jersey 

Mr.  NORRIS.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDINO  OFFICER.  The  Senator  will  ftats  ths 
point  of  order. 

Mr.  NORRIS.  The  Senator  from  Connecticut  has  lost  the 
floor  by  yielding  to  the  Senator  from  Oklahoma  to  make  a 
speech. 

Mr.  OORB.    I  am  asking  a  question. 

The  PRESIDINO  OFFIC'EH.  The  Chair  understands  that 
the  Senator  from  Oklahoma  Is  asking  a  question. 

Mr.  NORRIS.    No  one  else  understatuls  it  that  way. 

Mr.  GORE.  I  will  ask  whether  or  not  I  am  in  error  in 
my  recollection  that  Ohio  and  New  Jersey  ratified  the  fif- 
teenth amendment,  and  afterwards  withdrew  and  revoked 
their  ratification,  and  yet  the  amendment  was  promulgated 
as  having  been  validly  ratified,  when,  subtracting  thoee  two 
States,  the  required  three-fourths'  majority  would  not  have 
been  on  record  as  favoring  the  amendment? 

Bffr.  ASHURST.  Bfr.  President,  will  the  Senat(»-  from 
Connecticut  yield  to  me  for  the  purpose  of  answering  that 
question? 

Mr.  GORE.  I  should  like  to  have  it  answered.  I  may  be 
in  error  in  my  memory  about  it. 

Mr.  BINOHAM.  Mr.  President,  if  I  should  yield,  I  would 
lose  the  floor. 

The  PRESIDINO  OFFICER.  The  Senator  from  Connecti- 
cut will  loee  the  floor  if  he  yields  for  a  speech. 

Mr.  BINOHAM.  I  regret  that,  under  the  ruling  of  the 
Chair  and  under  the  objection  of  the  Senator  from  Bfichi- 
gan.  I  can  not  yield  to  my  friend  from  Arizona. 

Mr.  President,  this  interruption  has  taken  us  somewhat 
far  afield  from  the  matter  before  us.    The  Senator  from 


New  Jersey  has  made  a  motion  to  discharge  the  Committee 
on  the  Judiciary  from  the  further  cogosideration  of  a  Joint 
resolution  which  has  been  before  the  committee  for  some 
months.  The  Senator  from  Nebraska,  due  to  his  desire  to 
facilitate  business,  has  stated  that  he  has  no  objection  to 
that:  but  the  Senator  fnxn  Nebraska  and  the  other  members 
of  the  Judiciary  Committee  have  postponed  for  a  very  con- 
siderable period  any  report  on  Senate  bill  SOft.  Senate  bUl 
309,  Senate  bill  314.  Senate  bill  422,  Senate  biD  2415.  Senate 
biU  2462.  Senate  bill  2478.  Senate  bill  314S,  Senate  Joint 
Resolution  31.  Senate  Joint  Resotutton  84,  Senate  Joint 
Resolution  90,  and  Senate  Joint  Reeohttion  128.  aU  bills  and 
Joint  resolutions  relative  to  the  prohibition  act  and  the 
eighteenth  amendment. 

Mr.  LEWia  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  UllnoisT 

BCr.  BINOHAM.   I  yield  for  a  question. 

Mr.  L£WIS.  Mr.  President.  I  desire  to  propound  to  the 
eminent  Senator  from  Connecticut  a  question  as  to  tbe  rela- 
tionship of  the  pending  bank  bill  to  the  subject  matter  be  is 
bringing  to  the  attention  of  the  Senate.  I  desire  to  ask  the 
Senator  from  Connecticut  if  he  feels  that  his  efforts,  being 
made  in  connection  with  tbe  pending  bank  biU.  are  to  sdze 
hold  of  the  frozen  assets  of  the  bottles  and  beer  barrels  and 
to  make  them  liquid,  and  if  he  thinks  his  services  in  this 
connection  would  work  that  result  under  a  home-loan  bank 

bill? 

Mr.  BINOHAM.  Mr.  President,  tn  reply  to  my  charming 
and  delightful  friend  from  HUnois,  to  whom  I  always  listen 
with  the  greatest  pleasure,  and  whose  remarkaUs  Tocaba- 
lary  and  most  felicitous  choice  at  language  are  always  anvs- 
datad  by  his  colleagues,  who  always  listen  to  him  as  grato- 
fully  M  they  would  welcome  a  cooling  brsesi  tn  a  dsisrt  so 
a  hot  day  [laughter] 

Mr.  LEWIS.  I  can  not  consent,  Mr.  President,  to  assune 
that  my  friend,  m  view  of  bis  attitude.  Is  a  sbelk  upon  a 
dsisrt  which  is  so  dry.    ILaughtsr.l 

Mr.  BINOHAM.  I  rsfrst  that  X  am  hi  danfsr  of  losing 
the  floor  if  I  yield  to  any  felicitous  obssrvatloas  from  my 
friend  from  Illinois.  I  will  say  to  him  that  I  am  not  at  the 
present  moment  jjtf^ifflwg  ths  qusstioo  to  which  hs  rsfen. 
I  am  dtsciisiring  the  question  of  ths  repeal  of  the  eighteenth 
amendment  and  tbe  motion  before  ns  to  dlscbarse  tbe  Com- 
mittee on  the  Judiciary  from  one  of  the  various  fssoltitlons 
^^iHng  for  repsaL 

I  regret  that  my  good  friend  from  Illinois,  now  that  be 
has  reminded  me  of  it.  took  occasion  yesterday  to  refer  in 
somswhat  fi^ghMwy  terms,  if  I  may  use  that  word  not  too 
harshly,  or  in  terms,  perhapsi  may  bsttsr  say,  of  charming 
irony  and  ridicule,  to  any  attempt  at  this  time  to  bring  for- 
ward a  modification  of  the  Volstead  Act.  Tbe  Senator  from 
Illinois  referred  to  his  own  opposition  to  the  slghtsenth 
amendment  when  he  was  previously  a  Member  of  this  body 
and  his  unavaiUng  opposition  to  ths  Votatsad  Act  at  that 
time.  The  Senator  from  Illinois,  however,  made  reference 
to  those  of  us  who  are  trying  to  secure  immMiat^  modifica- 
tion of  the  Volstead  Act  and  who  had  been  working  toward 
that  end  for  some  time  previous  to  any  declaration  by  either 
political  party,  and  he  yestotlay  took  the  position  that  to 
bring  the  question  up  at  this  time  in  connection  with  a 
bill  to  provide  loans  for  persons  desiring  to  retain  or  to 
build  homes  was,  in  a  way,  rather  a  contemptible  proceed- 
ing. He  suggested  that  we  ought  not  to  hang  a  keg  of  beer 
on  the  doorknob  of  the  woridngman  who  was  endeavoring 
to  build  a  home.  He  implied  that  he  would  be  very  glad  to 
indulge  in  a  friendly  glass  of  beer  at  some  time  during  the 
summer,  but  that  this  did  not  seem  to  him  an  appropriate 
time  to  do  so.  My  friend's  tone  and  his  general  remarks 
were  of  a  nature  to  make  me  believe,  although  I  may  be 
doing  him  an  injustice,  that  he  did  not  take  this  question 
quite  as  seriously  as  some  of  us  do.  He  chose  to  raise  the 
risibles  of  the  audience  by  referring  to  the  froth  and  the 
charm  of  beer,  and  so  forth.  Just  as  though  the  only  object 
we  had  in  view  in  seeking  to  modify  the  Volstead  Act  was 
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That  was  the  only  reason  why  I 
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to  obtain  the  pleasure  of  drinking  a  glass  of  beer  for  the 
sociability  that  might  ensue  therefrom. 

At  an  appropriate  time,  but,  out  of  respect  for  my  friend 
from  Nebraska.  I  shaU  not  do  so  at  the  present  moment,  I 
Intend  to  point  out  to  the  Senator  from  Illinois  and  to  any 
others  who  may  do  me  the  honor  to  listen  that  our  reason 
for  favoring  immediate  modification  of  the  Volstead  Act— 
and  I  assume  the  reason  for  the  Democratic  Party  placing  In 
their  platform  the  plank  calling  for  immediate  modification 
of  the  Volstead  Act  and   to   permit   the   manufacture   of 
beer— was  not  the  pleasing  vision  which  the  Senator  from 
Illinois  held  up  before  us,  birCTrather.  that  we  beUeve  in  Its 
economic  importance.     We<i)elieve  that  if  to-day  the  Vol- 
stead Act  were  modified,  to-morrow  thousands  of  men  could 
find  Jobs  who  can  not  find  them  now,  and  within  a  few 
weeks  tens  and  hundreds  of  thousands  of  men  could  find 
Jobs     We  beUeve  that  within  a  year  100.000  farmers  would 
be  raising  grain  In  order  to  provide  the  100.000.000  bushels 
of  grain  needed  by  the  breweries.    We  believe  that  It  would 
be  the  turning  point  in  the  economic  depression.    We  be- 
Ueve further  that  It  would  raise  hundreds  of  millions  of 
dollars  of  revenue  for  the  Oovemment  and  help  us  to  bal- 
ance the  Budget.    It  U  for  those  reasons.  Mr.  President, 
that  we  are  urging  its  Immediate  modification. 

May  I  say  to  the  Senator,  with  all  due  respect.  If  the 
return  of  beer  wiU  do  those  things,  which  we  beUeve  It  wUl 
do  and  which  I  beUeve  he  also  agrees  with  us  It  will  do,  that 
It  wlU  give  the  worklngman  a  chance  to  buy  a  home;  it  wiU 
give  the  worklngman  a  chance  to  buy  a  home  on  the  In- 
staUment  plan;  whereas  the  bUl  which  was  before  us  when 
the  Senator  from  Illinois  made  his  remarks  merely  gives 
hitn  a  chance  to  borrow  money  but  gives  him  nothing  with 
which  to  pay  the  Interest  on  the  loan  or  the  principal 
thereof.  Therefore  it  seems  to  me.  Mr.  President,  that  we 
are  on  sound  ground  In  endeavoring  to  annex  this  measure 
as  a  rider  to  a  biU  intended  to  provide  and  save  homes. 

I  can  not  agree  with  the  Senator  that  the  only  object  is 
to  increase  the  enjoyment  of  certain  people  in  the  summer 
time  or  that  the  only  object  is  to  bring  the  beer  barrel  to 
the  hearths  of  the  homes  of  the  land,  as  it  was  so  charm- 
ingly suggested  by  the  Senator  from  Virginia  tMr.  QlassI 
In  an  effort  to  prove  that  he  does  not  know  where  beer  is 
kept.  If  anyone  ever  saw  a  beer  barrel  on  the  hearth  of 
a  home  it  must  have  been  in  Virginia:  it  certainly  was  not 
In  Connecticut.     [Laughter  in  the  galleries.] 

The  PRESIDINQ  OFFICER,  The  galleries  must  observe 
the  rules  of  the  Senate  and  refrain  from  any  demonstra- 
tions. 

Mr.  BINGHAM.  Mr.  President,  any  effort  to  minimize 
the  important  economic  effect  of  this  measure  or  to  beUttle 
the  contention  that  it  wlU  really  enable  the  people  to  build 
homes,  that  It  will  realty  enable  them  to  earn  mcmey  with 
which  to  keep  their  homes,  seems  to  me  to  be  unworthy 
of  my  very  dlstingiiished  and  delightful  friend  from  Illinois. 
Mr.  President,  jresterday  morning  in  the  Washington 
News  there  was  printed  an  editorial,  which  I  understand 
appeared  in  all  the  Scripps- Howard  newspapers,  addressed 
to  Franklin  D.  Roosevelt,  from  which  I  read  as  foUows: 
The  Democratic  platform,  which  you  accepted  "  100  per  cent." 

"  Pending  repeal,  we  favor  Immediate  modification  of  the  Vol- 
stead Act  to  legalize  the  manufacture  and  sale  of  beer  and  other 
beverage*  of  such  alcoholic  content  as  Is  permissible  under  the 
ConsUtutldi.    and    to    proTld*    therefrom    a   proper    and    needed 

revenue." 

Immediate  modification  has  been  proposed  In  Congress.  Certain 
Democratic  leaders  in  that  body  seem  determined  to  wait  until 
after  election. 

Do  you  aa  the  party's  nominee  and  leader,  in  light  of  the  word- 
ing of  the  document  and  of  your  complete  approval  thereof, 
approve  of  waiting,  or  do  you  interpret  Immediate  as  meaning 
nowt 

Yesterday  afternoon  the  United  Press  carried  this  bulletin 
tram  Albany 

Mr.  LEWIS.    Mr.  President.  wlU  the  Senator  yield? 

Tlie  PRKSIDINO  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Illinois? 

Mr.  BINOHAM.  I  can  yield  only  for  a  question,  and  I 
should  Uke  to  read   the   answer   made   In  the   afternoon 
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before  I  yield  to  the  Senator  even  for  a  question-  In  the 
afternoon  the  United  Press  carried  this  bulletin  from 
Albany: 

AUANT.  N.  T..  July  7^-ftanklln  D.  Rooaevrtt  let  It  be  known 
to-day  that  acUon  upon  the  prohibition  question  was  squarely 
up  to  Congress.  .     _      , 

Sources  close  to  the  governor  reiterated  that  he  stands  firmly 
behind  a  plank  In  the  Democratic  Partr*  platform  caUlng  for 
repeal  of  the  eighteenth  amendment.  

He  was  quoted  ss  saying.  In  answering  editorial  eomment — 

And  I  asstune  that  the  editorial  which  I  have  read  Is 
the  particular  one  referred  to — 

"It  U  up  to  the  Congitsemen  to  act  as  they  see  fit." 

A  spokesman  for  the  governor  pointed  out  that  the  DemoCTatlo 
nominee  already  has  pledged  his  support  to  tba  entire  plattorm 
and  that  "  he  can  not  run  Congress."  _^_„ 

Roosevelt  refused  to  become  embroiled  in  any  controvearsy  over 
Interpretation  of  the  party's  wet  plank — whether  he  favored  Im- 
mediate action  by  Congress  or  was  content  to  wait.  ^_^,„« 

Attach^  Of  Roosevelt's  eaecutlve  offlce  said  hs  waa  attending 
strictly  to  Stata  bualnass  and  that  hs  could  not  r\m  two  Jobs  at 

Roosevelt  indicated  he  would  not  lead  any  fight  on  the  highly 
oontroverslal    prohibition   question   at   this  session   of   Oonpsaa. 

It  was  recalled,  however,  that  tha  governor  oommantad  thuaiy 
when  John  D.  RockaftUar.  Jr..  wroU  his  lattar  to  Dr.  Nicholas 
Murray  Butler,  of  €y)lumbla  UBlvaratty,  urging  repeal  of  tha 
eighteenth  amendment;  ^     _^, 

"Mr.  Rockefeller's  lattar  undoubtedly  will  help  gat  action  on 
tba  prohibition  question  at  this  seasion  of  Congrssa  without  having 
to  await  tba  oonvenlng  of  another  Msslon." 

Now  I  yield  to  the  Senator  from  Illinois  for  a  question. 

Mr.  LEWIS.  I  desire  seriously  to  invite  the  thought  of  the 
eminent  Senator  from  Connecticut  to  this  Idea  and 
query 

Mr.  BINOHAM.    I  yield  for  a  question. 

Mr.  LEWIS.  Assuming  that  the  amendment  presented  by 
the  Senator  may  be  attached  by  a  vote  of  the  Senate  to  the 
pending  home  loan  bank  bOl.  does  the  Senator  bcUeve  that 
the  President  of  the  United  States  would  allow  the  measure 
to  pass  without  veto?  Does  the  Senator  not  recognize  that 
it  would  be  vetoed  by  the  President,  and  thus.  In  view  of  the 
limited  time  remaining  for  the  session,  cause  us  to  lose  both 
the  bank  bill  and  the  advantage,  as  it  Is  called  in  the  appli- 
cation of  the  word,  to  the  poor  and  to  others  of  the  beer 
amendment? 

Mr.  BINGHAM.  I  reply  to  the  Senator  as  I  replied  to  a 
similar  question  yesterday,  that  I  do  not  know  what  the 
President  would  do  with  it;  that  he  has  not  commimicated 
with  me  nor  I  with  him  in  this  regard.  I  have  seen  a  dis- 
patch from  one  of  the  news  services  that  he  would  veto  it. 
I  inquired  of  another  news  service,  but  found  they  had  been 
unable  to  confirm  that  information.    But,  Mr.  President 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  PRESEDINa  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Texas? 

Mr.  BINOHAM.    In  Just  a  moment  I  will  yield  to  my 

friend. 

Mr.  President,  it  seems  to  me  that  our  duties  as  legisla- 
tors are  distinct  from  the  duty  of  the  Executive  in  his 
capacity  to  veto  any  measure,  and.  personally,  and  with 
all  due  respect  to  the  President  of  the  United  States  for 
whom  I  have  a  very  high  regard  in  his  exalted  position,  I 
would  deem  it  something  out  of  the  ordinary  and  decidedly 
not  In  conformity  with  our  Constitution  for  him,  in  view  of 
my  interest  in  certain  legislation,  to  call  me  up  or  to  write 
to  me  or  to  send  to  me  and  tell  me  that  if  I  persisted  in  the 
advocacy  of  a  certain  measure  and  It  were  passed,  he  would 
veto  it.    I  now  srleld  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  Since  the  Senator  Is  so  much  concerned 
about  the  attitude  of  Oovemor  Rooaevelt.  who  Is  not  yet 
President,  why  does  he  not  make  some  investigation  and 
inquiry  and  ascertain  the  attitude  of  his  candidate,  who  Is 
now  President? 

Mr.  BINOHAM.  My  only  Interest  in  Oovemor  Roose* 
velt's  opinion  was  that  he  has  Just  been  chosen  by  his  party 
as  the  leader  of  his  party;  and  as  the  leader  of  his  party  it 
was  to  be  expected,  and  apparently  was  so  claimed  by  tbe 
editors  of  the  Scripps-Howard  service,  that  he  ought  to  In- 


dicate to  the  members  of  his  party  his  desire  that  they  act 
promptly  In  this  regard.  That  was  the  only  reason  why  I 
xeferred  to  it,  because  I  am  sure  the  Senator  from  Texas 
win  not  deny  the  fact  that  the  Governor  of  New  York  is  at 
xn^sent  the  titular  leader  of  the  Democratic  Party. 

Mr.  CONNALLY.  Mr.  President,  of  course,  the  Senator 
from  Texas  does  not  deny  that  Governor  Roosevelt  is  the 
candidate  of  his  party  for  President  of  the  United  States. 
He  win  not  assume  his  duties  until  next  March,  however, 
and  what  the  Senator  from  Connecticut  wants  is  to  do  some- 
thing now,  when  Oovemor  Roosevelt  can  neither  approve  nor 
veto  his  beer  bllL 

Why  does  not  the  Senator,  if  he  Is  sincere,  find  out  what 
his  own  leader,  his  own  President,  and  his  own  party  associ- 
ates will  do  with  his  bill  or  will  not  do  with  his  bin  cm  beer? 
Why  does  he  not  do  tliat  now — not  next  March,  but  now? 

Mr.  BINOHAM.  It  Is  not  my  Idea  that  It  would  be  the 
duty  of  the  Oovemor  of  New  York,  after  and  If  he  becomes 
President,  to  tell  the  Congress  what  to  do;  but  as  the  leader 
of  his  party  it  was  my  Idea  that  he  might  Indicate  to  the 
members  of  his  party  that  he  desired  them  to  Interpret  the 
word  **  Immediate  "  as  meaning  now. 

Mr.  LONO.  Mr.  President,  In  view  of  the  pronouncement 
which  Is  being  made  by  several  of  ttM  Republican  Seiuitors 
who  are  so  anxious  to  have  Oovemor  Roosevelt  assunae  the 
leadership  of  the  Nation  at  this  time.  I  was  wondering  If 
there  might  not.  In  a  spirit  of  compromise,  be  some  method 
evolved,  since  It  Is  so  harmonious  and  we  ftll  reallae  how  we 
need  Roosevelt's  leadership  here  now.  so  that  we  might  make 
his  election  Immediate,  and  immediately  end  the  abominable 
situation  afflicting  the  other  side  of  the  Chamber. 

Mr.  KEAN.  Mr.  President,  In  connection  with  this  dis- 
cussion. I  think  it  is  fair  to  point  out  to  the  Senate  that  a 
judge  in  New  Jersey  first  called  the  attention  of  the  country, 
in  a  decision  a  year  ago.  to  the  fact  that  these  questions 
should  be  submitted  to  conventions  rather  than  to  the  legis- 
latures of  the  States. 

I  have  here  a  letter  which  appeared  in  the  New  Yort: 
Herald  Trlbime,  on  the  17th  of  June,  which  I  should  like  to 
have  printed  In  the  Rccord,  in  regard  to  Judge  Clark. 

Judge  Clark,  a  distinguished  United  States  Judge  of  the 
State  of  New  Jersey,  has  a  very  distinguished  ancestry.  His 
grandfather.  J.  Donald  Cameron,  was  a  United  States  Sen- 
ator from  Pennsylvania  from  1877  to  1897.  and  his  great- 
grandfather, Simon  Cameron,  was  also  a  member  of  the 
United  States  Senate  from  Pennsylvania  from  1846  to  1849, 
from  1857  to  1861.  and  from  1867  to  1877.  so  that  members 
of  his  famUy  were  Members  of  the  Senate  from  before  the 
Civil  War  down  to  1897.  I  therefore  ask  that  this  article 
may  be  printed  in  the  Recow). 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  it  Is  so  ordered. 
The  article  Is  as  follows: 

cumrr  to  tttocb  clakk 
To  the  Nkw  TOBK  HcaAU)  TaiBxnfx: 

"  In  all  of  the  claims  put  forth  a«  to  the  original  authorship  or 
the  various  proposals  for  reconsideration  of  the  prohibition  prob- 
lem, culminating  at  present  In  the  plank  adopted  by  the  Repub- 
lican National  Convention.  I  see  no  mention  of  credit  being  given 
to  Judge  Clark,  of  New  Jersey,  whoee  famous  decision  that  the 
eighteenth  amendment  Is  unconstitutional  was  so  promptly  over- 
ruled by  the  Supreme  Oourt. 

Judge  Clark  based  his  decision  upon  the  ground  that,  although 
tha  Constitution  provides  for  two  methods  of  ratiflcatlon  of  a 
proposed  amendment  by  the  States,  such  provision  basically  Is 
for  the  purpose  of  enabling  the  people  of  the  co\intry.  by  States, 
to  adopt  or  reject  any  proposed  amendment.  He  therefore  held 
that  the  provisions  of  Article  V  of  the  Constitution  should  be 
interpreted  in  the  light  of  the  conditions  as  the  original  framers 
found  them  and  also  the  conditions  of  modem  times. 

At  the  time  of  the  adoption  of  the  original  Constitution,  ratifi- 
cation by  State  leglslatiires  reflected  accurately  the  opinion  of 
the  people  as  a  whole.  But  the  framers  of  the  Constitution  wisely 
provided  an  alternative  method  of  State  conventions,  elected  for 
the  sole  purpose  of  considering  the  one  question  of  amendment  or 
repeal,  and  nothing  else.  Their  obvious  Intent  was  to  provide  for 
an  xinblased  expression  of  opinion  on  the  part  of  the  people  tbem- 
aelvea  if.  for  any  reaaon.  such  expreaalon  could  not  be  procured 
tbnmgh  the  medium  of  State  legislatures. 

Judge  Clark  held  that  In  the  case  of  the  eighteenth  amendment 
certain  of  the  State  legislatures  had  been  elected  before  the  ques- 
tion waa  presented,  and  that,  therefore,  their  members  were  not 


diected  with  the  eighteenth  amendmant  aa  aa  taaoa  beftwe  tbehr 
constltxients.  He  also  held  that  In  t)M  eases  of  a«lier  State  legis- 
latures whose  members  had  been  elected  after  the  qtiestlon  had 
been  presented,  other  Issues  aside  from  the  proposed  eighteenth 
amendment  had  been  before  their  constituents,  and  that,  there- 
fore, their  election  could  not  be  considered  aa  an  e^wasalon  of 
the  will  of  the  people  on  that  single  qtiestlon.  He  hdd  that  the 
eighteenth  amendment  had  not  been  ratified  by  the  people  of 
the  country,  and.  Interpreting  the  Constitution  along  broad  and 
basic  lines,  that  the  eighteenth  amendment  was  therefore  un- 
constltutionaL 

At  the  time  of  the  reversal  at  thla  dedalon  by  tba  Supreme 
Court  the  opinion  was  generally  expressed,  editorially  and  other- 
wise, that  although  the  Supreme  Coxirt*8  decision  was  to  be  ex- 
pected In  view  of  Its  prevlotis  decisions  on  somewhat  similar 
questions,  future  proposed  amendmenta  or  quesUons  of  repeal 
should  and  would  be  placed  before  State  conventlona  elactad  for 
the  sole  purpose  of  considering  the  single  question  proposed. 

It  is  extraordinarily  InteresUng  to  note  that,  except  for  some 
of  the  proposals  by  the  so-caUed  drys.  no  proposal  of  any  Im- 
portanca  has  been  made  for  tha  reconalderatlon  of  tha  elghtaentb 
amendment  which  does  not  contain  the  specific  condlUon  that  tba 
question  of  fxirther  amendment  or  repeal  shaU  be  passed  ujwa  by 
itata  oonvanttotts  and  not  by  Stata  lagMatursa.  Tba  drya  have 
an  obvious  reason  for  prafanliw  8Ute  lagUlataras^  wbleb  In  ItaaU 
supports  Judge  Clark  in  bis  opinion. 

Judge  Clark's  decision,  atthougta  ravarsad  by  tba  Supreme  Court, 
baa  had  and  wtu  continue  to  have  tha  most  far-raaohlag  affaot 
upon  tba  Oovammant  of  tha  United  ttatmi  in  raUtlon  to  lU 
ConsUtutlon,  No  matter  what^Un  Is  adopted  as  a  solution  to 
tba  prohibition  problam.  tba  "  Clark  plan  "  appaars  to  ba  unques- 
tlonad  aa  to  tta  wisdom  and  soiindnass 

Kbw  Toaa,  JufM  17.  Ifn. 

Mr.  8HEPPARD  obtained  the  floor. 

Mr.  COOLIDOB.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Tsxas 
yield  to  the  Senator  from  Massachusettof 

Mr.  8HEPPARD.    I  do. 

Mr.  COOLIDOE.  Out  of  order.  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  a  bill  reported  from  the 
Committee  on  MUitary  Affairs.  It  Is  Order  of  Business  No. 
1078.  House  bill  7293.  the  last  bill  on  page  13  of  the  calendar. 

The  VICE  PRESIDENT.  The  title  of  the  Mil  will  be  stated 
for  the  Information  of  the  Senate. 

Mr.  NORRIS.    Bdr.  President,  what  Is  the  request? 

The  VICE  PRESIDENT.  The  Senator  from  Massaehu* 
setts  asks  unanimous  consent  for  the  present  consideration 
of  Order  of  Business  No.  1076. 

Mr.  NORRIS.  I  object  to  that,  Mr.  President.  This  is 
the  morning  hour.  If  Senators  are  going  to  filibuster 
against  this  resolution  calUi^  on  the  Reconstruction  Finance 
Corporation  for  a  report,  let  us  make  them  do  so  up  to  the 
end.    Let  the  filibuster  go  on  until  2  o'clock. 

The  VICE  PRESIDENT.  Objection  is  made.  The  Sena- 
tor from  Texas  is  recognized. 

Mr.  SHEPPARD.  Blr.  President,  I  desire  to  call  atten- 
tion to  the  fact  that  the  decision  by  Judge  Clark  to  which 
the  Senator  from  New  Jersey  has  referred  was  overruled  by 
the  Supreme  Court  of  the  United  States,  and  declared  by 
that  tribunal  of  last  resort  to  be  without  foundation. 

I  shall  not  detain  the  Senate  beyond  the  time  required 
lor  a  few  comments  upon  some  of  the  objections  to  the 
eighteenth  amendment,  inasmuch  as  a  motion  is  now  pend- 
ing to  discharge  the  Judiciary  Committee  from  the  con- 
sideration of  an  amendment  repealing  or  changing  that 

amendment. 

To  the  claim  that  national  prohibition  was  adopted  with- 
out due  deliberation  when  public  interest  was  absorbed  in 
war,  I  need  but  reply  that  a  majority  of  the  American  people, 
occupying  three-fourths  of  American  territory,  wen  living 
under  prohibition  by  States  and  localities  when  the  eight- 
eenth amendment  was  submitted.  Those  States  and 
localities  had  reached  a  status  favorable  to  prohibition  after 
decades  and  decades  of  consideration,  discussion,  and  ex- 
perience. It  was  the  desire  of  this  majority  to  remove  the 
handicaps  suffered  from  the  inflow  of  Uquws  from  a  few 
wet  States  that  formed  one  of  the  principal  causes  of  the 
adoption  of  national  prohibition. 

To  the  claim  that  prohibition  Interferes  with  individual- 
ism and  individual  liberty.  I  need  but  reply  that  the  liQUor 
habit  is  a  menace  to  boUi,  a  menace  which  multiidled  mil- 
lions of  the  human  race  are  unable  to  resist. 
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No  drunkard  can  make  effective  use  of  Individual  initia- 
tive Uberty.  and  opportunity.  Neither  may  the  steady  or 
moderate  drinker,  with  faculties  weakened  and  Impaired, 
make  the  best  possible  use  of  these  attributes. 

Uquor  propagandists  attribute  to  prohibition  almoct  every 
in  that  befalls  this  Nation,  the  tides  of  lawlessness,  disorder, 
and  immorality  that  have  swept  this  coimtry  and  the  world 
following  the  horror  and  the  strain  of  world-wide  war.  If 
the  saloons  had  been  open  during  the  postwar  period  the 
Imagination  can  not  encompass  the  economic  and  moral 
chacs  that  would  have  ensued.  CMme  waves  will  be  more 
rampant,  and  riots  will  border  on  revolution,  in  the  event 
the  eighteenth  amendment  is  repealed. 

Before  the  war.  whenever  pubUc  order  was  threatened  the 
authorities  would  at  once  close  the  saloons.  The  eighteenth 
amendment  has  already  closed  them,  and  will  keep  them 
closed  when  the  disturbances  which  now  seem  about  to  oc- 
cur, bloody  as  they  probably  will  be.  come  upon  us. 

To  the  claim  that  prohibition  enforcement  is  a  farce,  let 
me  point  to  the  status  of  enforcement. 

A  law  may  be  said  to  be  effectively  enforced  when  a  ma- 
jority of  the  people  approve  it.  and  when  a  majority  of  In- 
dictments against  offenders  result  In  conviction.     Such  is 
undoubtedly  the  case  with  national  prohibition. 
I^et  mt  point  to  the  material  benefits  of  national  prohl- 

The  eighteenth  amendment  and  the  Volstead  Act  mark  a 
new  epoch  in  the  economic  as  well  as  the  moral  history  of 
the  world:  the  suppression,  so  far  as  the  United  States  is 
concerned,  of  alcohol  as  an  Intoxicant,  and  Its  promotion  as 
^ua  Industrial  material  of  almost  universal  beneficence  and 
importance.     The   industrial   uses  of   alcohol   in   its   native 
undrlnkable  sUte  are  numbered  by  thousands.  noUbly  In  the 
manufacture  of  numberless  articles  necessary  to  civilized 
life,  including  glass,  rubber,  fertilizer,  dyes,  surgical  mate- 
rials, and  medical  appUances;  in  the  preservation  of  medi- 
cines and  specimens  In  hospitals,  laboratories,  and  museums; 
In  the  production  of  fuel.  heat.  Ught.  and  power.    Prohibi- 
tion has  not   only  ttimed   alcohol   itself   into   constructive 
channels,  but  also  the  funds  formerly  expended  for  it.  and 
the  plants  which  housed  it  when  it  was  a  legalized  intoxicant. 
The  applicaUon  of  liquor  money  to  a  higher  and  better 
end  has  been  reflected  during  naUonal  prohibition  in  the 
largest  savings  deposits  and  the  largest  general  deposits  in 
American  banks  in  all  our  history.    In  fact,  the  only  bright 
spot  in  the  depression  through  which  the  country  is  now 
struggling  Is  the  fact  that  savings  deposits  have  held  their 
own.  and  in  fact  have  increased  to  some  extent,  despite 
the  general  backwardness  in  connection  with  all  other  in- 
dustries and  enterprises. 

As  a  result  of  the  eighteenth  amendment  we  see  public 
drunkeimess  disappearing,  wrecks  and  rounders  of  former 
days  turned  into  useful  workers:  properties  formerly  oc- 
cupied by  liquor  Interests  and  kindred  evils  devoted  to 
Important  business  and  Industrial  acUviUes,  with  increased 
enhancement  in  value;  maintenance  of  fewer  public  charges 
due  to  drink:  better  home  conditions;  more  comfort  lor 
mothers  and  children;  an  imprecedented  decline  In  the  na- 
tional death  rate,  equivalent  to  the  saving  of  millions  of 
lives  since  1920.  We  have  but  to  stand  our  ground  to  make 
sure  of  the  retention  of  the  eighteenth  amendment  and  its 
tremendous  benefits. 

We  have  but  to  renew  our  determination  to  maintain  our 
prohibition  laws,  to  sustain  our  officials  in  the  enforcement 
of  these  laws,  and  all  will  continue  to  be  well  for  prohibition. 
The  arrest  of  a  bootlegger,  the  capture  of  a  drinking  party, 
the  seizure  of  Illicit  liquor,  are  proclaimed  in  the  headlines 
of  the  newspapers.  The  fact  that  millions  of  pay  checks  are 
going  every  Saturday  night  to  mothers  and  children  instead 
of  to  the  saloon  receives  no  notice  at  all. 

Alcohol  as  a  beverage  is  a  source  of  Infinite  Injury  to 
human  beings.  It  Imperils  the  human  resources  of  our 
country.  I  know  that  we  may  boast  of  material  assets  siur- 
passing  In  many  respects  those  of  the  remainder  of  the 
globe,  of  banks,  mines,  and  mighty  structures,  factories,  rail- 
ways, and  other  forms  of  mechanical  power,  of  a  productive 


capacity  unequaled  by  any  other  nation;  but  above  and  be- 
yond all  these,  in  true  and  real  value  are  the  men.  the 
women,  and  the  children  of  this  Republic. 

The  waste  In  himian  resources  occasioned  by  beverage 
alcohol  did  more  perhaps  to  bring  about  national  prohibiUoo 
than  any  other  single  cause. 

Mr.  President,  beverage  alcohol  Is  a  squanderer  of  moral% 
intellect,  and  will.  When  recognized  and  authorized  by  law. 
its  victims  multiply  to  such  extent  as  to  undermine  tbt 
mental,  spiritual,  and  physical  quaUtles  which  constitute  the 
foundations  of  society.  It  weakens  the  processes  of  nutri- 
tion and  reduces  or  destroys  physical  strength  and  skill,  oa 
which  men  and  women  must  depend  for  the  earning  of  sub- 
sistence, the  support  of  families,  the  acquisition  and  the 
maintenance  of  homes. 

It  transforms  humanity  Into  Inhumanity.  It  merges  man 
into  the  beast.  Under  its  Influence  men  beat  and  starve  and 
kill  their  loved  ones.  It  wrecks  ambition,  crushes  self- 
respect,  and  puts  sanity  to  flight  It  annihUates  nomud 
sentiments  and  emotions.  It  may  easUy  be  said  to  be  one  of 
the  chief  scourges  of  the  human  race.  To  say  that  it  shoa^ 
not  be  forbidden  by  law  and  fought  by  every  weapon  at  our 
command  is  to  deny  our  duty  both  to  Ood  and  to  mankind. 

The  fight  against  this  evil  took  on  an  intensive  character 
when  increased  population.  Increased  production,  increased 
capital.  Increased  chances  for  gain,  made  possible  by  Uie 
machine  age.  developed,  among  other  expansions  of  pro- 
duction, the  manufactiffe  of  intoxicants  to  an  extent  that 
threatened  serious  consequences  to  our  civilization.  Wl*uh 
deepening  intensity  the  conflict  raged  from  year  to  year,  the 
opponents  of  liquor  scoring  a  major  victory  in  1919  by 
writing  prohibition  into  the  ConsUtution  of  the  United 
States. 

Thus  we  captured  liquor's  most  important  posiUon  in  tills 
continuous  warfare  against  one  of  the  most  dangerous  forms 
of  evU.  That  position  we  Intend  to  hold;  and  I  propose  to 
resist  any  effort  to  put  in  motion  any  movement  against  the 
eighteenth  amendment  unless  specifically  instructed  to  pur- 
sue an  opposite  course  by  the  people  of  my  own  State. 

Mr.  NORRIS.  Mr.  President,  the  pending  question  is  on 
a  motion  to  discharge  the  Committee  on  the  Judiciary. 
As  far  as  I  know,  there  is  not  a  single  vote  in  the  Semtte 
opposed  to  it  As  I  notified  the  Senator  from  New  Jerj«y 
[Mr.  BARBotnt]  when  he  started  his  speech,  that  so  far  as 
I  knew  there  was  no  opposition,  and  I  was  perfectly  will:ng 
to  vote  for  his  motion  to  discharge  the  committee.  But  he 
continued  to  speak.  Then  came  the  Senator  from  Connsc- 
Ucut.  making  a  speech  on  the  motion  to  discharge  the  com- 
mittee, which  he  favored,  of  course.  He  was  complaining  in 
his  speech  because  the  resolution  had  not  been  reported  be- 
fore. I  asked  him  to  sit  down  and  let  us  agree  to  the 
motion.  I  was  for  the  adoption  of  the  motion.  But  after 
listening  to  the  Senator  from  Connecticut  make  his  speech 
in  favor  of  It  I  became  convinced  that  It  ought  not  to  be 
agreed  to.  So.  Mr.  President.  I  feel  it  my  duty  to  take  up  a 
little  of  the  time  the  Senate  would  have  devoted  to  the 
defeating  of  the  resolution  against  which  they  are  really 
filibustering  by  taking  the  time  between  12  and  2  o'clock. 
Mr.  BRATTON.  Mr.  President  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  BRATTON.    Will  the  Senator  yield  in  order  that  I 
may  note  the  absence  of  a  quorum? 
Mr.  NORRIS.    No;  I  do  not  care  to  have  a  quorum  called. 
The  VICE  PRESIDENT.    The  Senator  declines  to  jicld 
for  that  purpose. 

Mr.  SHEPPARD.  Mr.  President  the  Senator  will  absolve 
me  from  any  desire  to  filibuster.  I  thought  it  neceamry 
to  make  a  brief  reply  to  the  Senator  from  New  Jersey. 

Mr.  NORRIS.  The  real  resolution  to  be  brought  up,  fol- 
lowing the  motion  to  discharge  the  committee,  was  my  reso- 
lution. Senate  Resolution  260.  reading  as  follows: 

Resolvrd.  That  the  Reconatructlon  Finance  Corporation  be,  and 
It  l«  hereby,  directed  to  report  to  the  Senate  a  complete  and  de- 
tailed list  of  all  loans  which  have  been  made  by  said  corporation. 
giving,  In  each  Instance,  the  name  of  the  person,  firm,  or  corpora- 
tion to  whom  or  to  which  such  loans  have  been  made:  the  date  of 
maturity,  the  rate  of  Interest:  and  the  natvure  of  the  security  taken 
tor  tb«  i««>r«r»g  of  aU  such  loans. 
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The  said  Reconstruction  Finance  Corporation  Is  further  directed 
to  report  to  the  Senate  all  commitments  and  agreements  for  the 
iP^kitig  of  any  loans  which  have  not  been  completed,  giving,  in 
each  instance,  the  terms,  conditions,  and  rate  ct  interest  in  regard 
to  such  propoeed  conunltments  or  agreements. 

If  the  motion  to  discharge  the  Committee  on  the  Judiciary 
had  been  agreed  to.  the  resolution  I  have  Just  read  would 
automatically  have  come  before  the  Senate.  But  under  the 
rules  of  the  Senate  it  would  have  had  to  be  disposed  of  before 
2  o'clock.  So  these  great  statesmen,  particularly  the  cham- 
pion fllibustercr  from  Connecticut,  resolved  to  filibuster  on 
comething  they  wanted  themselves  in  order  to  take  up  time 
and  defeat  something  they  did  not  want.  They  did  not  have 
the  courage,  they  did  not  have  the  bravery,  they  did  not  have 
the  honesty  and  the  fairness  to  fight  the  resolution  to  which 
they  were  really  opposed,  but,  under  cover  of  another  meas- 
ure, they  are  trying  to  shield  the  railroads,  the  corporations, 
the  banks,  the  insurance  companies,  and  other  corporations 
from  disclosing  to  the  people  of  the  United  States  the  money 
they  got  from  the  taxpayers'  pockets.    That  is  the  object  of 

it  aU. 

Mr.  CONNALLY.  And  to  shield  the  board  of  the  Recon- 
struction Finance  Corporation,  too. 

Mr.  NORRIS.  Yes.  That  has  been  the  object  of  this 
debate.  They  figxired  that  if  they  continued  it  until  just 
before  2  o'clock,  then  they  would  get  the  motion  they  favored 
agreed  to,  which  would  take  them  only  a  minute  or  two,  and 
kill  the  other  measure,  which  they  did  not  want. 

Under  the  guise  of  killing  the  resolution  I  have  read  the 
filibuster  has  taken  place  over  a  motion  to  which  nobody 
objects,  or  to  which  nobody  did  object  before  the  Senator 
from  Connecticut  made  his  speech,  but  he  was  so  eloquent, 
so  forceful,  so  logical,  in  the  great.  sUtesmanlike  oration  he 
delivered,  that  he  convinced  me  that  I  was  wrong  when  I 
favored  it.  and  so  I  am  not  going  to  let  it  pass. 
Mr.  BINGHAM.  So  I  really  accomplished  something. 
Mr.  NORRIS.  The  Senator  really  accomplished  some- 
thing. He  accomplished  something  else,  of  course,  for  the 
time  being  at  least,  he  reaUy  accomplished  something. 

Mr.  President  the  Senator  had  an  opportunity  to  make  a 
speech  on  beer,  something  which  he  has  not  done  for  several 
hours  in  the  Senate.  That  was  another  thing  he  accom- 
plished. Hie  Senator  from  Connecticut  is  never  happy  un- 
'  less  he  Is  waving  a  beer  bottle  in  each  hand.  [Laughter.] 
When  he  can,  by  any  pretext  whatever,  get  an  opportunity 
"  to  exhibit  his  knowledge  of  beer,  he  never  f  orgete  to  take  the 
opportunity. 

The  argument  was  made  on  a  motion  to  discharge  a  com- 
mittee from  the  consideration  of  a  resolution  which  the 
Senator  from  Connecticut  pretended  In  his  eloquent  speech 
he  had  been  so  anxious  to  have  the  committee  act  on.  for 
months  and  months,  weeping  bitter  tears  of  regret  because 
the  Committee  on  the  Judiciary  did  not  act.  and  now.  when 
the  opportimity  comes,  and  a  motion  is  made  to  discharge 
the  committee,  and  the  committee  says,  "All  right,  we  are 
perfectly  willing  to  take  it  up  and  put  it  on  the  calendar 
and  bring  it  up  for  a  vote."  Immediately  the  Senator 
gets  a  weak  heart  and  talks  his  dear  old  beer  resolution  to 

death.  i 

Mr.  liONO.    Mr.  President  win  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  liONO.  I  have  been  detained  in  a  committee  hearing, 
and  Inasmuch  as  the  Senator  from  Nebraska  has  been  con- 
verted against  his  own  conviction  by  a  speech  made  in  favor 
of  this  motion,  may  I  assume  that  he  will  probably  occupy 
the  floor  until  2  o'clock? 

Mr.  NORRIS.  Probably.  If  the  Senator  would  like  to 
talk  a  little  while,  he  may  do  so.  and  I  can  get  the  fioor 
again.    I  will  yield  to  the  Senator,  If  he  desires  to  talk. 

Mr.  LONO.  No;  I  just  wanted  to  be  certain  that  the 
Senator  was  going  to  talk  until  that  time. 

Mr.  NORRIS.  Under  the  rules,  I  can  speak  twice  on  a 
resolution.  This  Is  my  first  speech.  It  is  now  4  minutes 
to  2.  and  if  the  Senator  wants  to  speak  for  2  or  3  minutes. 
I  will  yield. 

Mr.  LONO.    No;  I  prefer  that  the  Senator  go  on. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President  will  the 
Senator  s^eld  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  realize  the  force  of  what 
the  Senator  has  said — ^the  very  impressive  force.  Why  can 
we  not  take  up  the  imfinished  business  and  go  on  with  It? 

Mr.  NORRIS.  Mi.  President,  I  will  see  If  we  can  not  do 
that.  I  ask  unanimous  consent  that  the  pending  motion 
and  also  the  Senate  Resolution  260.  which  I  offered— the 
real  resolution— be  sent  to  the  calendar,  the  same  as  though 
we  had  debated  them  until  2  o'clock. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  NORRIS.  Very  weU.  Now  we  can  go  on  with  the 
unfinished  business. 

MESSAGE  FROM  THE  HOT7SB — EHUOLLll)  SOWt  RESOtUTlOM  SXClfCS 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  Its  clerks,  announced  that  the  Speaker  had 
afilxed  his  signature  to  the  enrolled  joint  resolution  (H.  J. 
Res.  462)  making  an  appropriation  to  provide  transportation 
to  their  homes  for  veterans  of  the  World  War  temporarily 
quartered  in  the  District  of  Columbia,  and  it  was  signed  by 
the  Vice  President. 

HOm-LOAH  BANKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes,  the  pending 
question  being  on  the  amendment  offered  by  the  Senator 
from  Connecticut  [Mr.  Bihcham]. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BINGHAM.  I  desire  to  perfect  the  amendment  by 
offering  another  as  a  substitute  for  the  amendment  which  I 
submitted  last  night. 

The  VICE  PRESIDENT.    The  substitute  wUl  be  read. 

The  CmxF  Clehk.  The  Senator  from  Connecticut  offers 
the  following  amendment,  to  be  inserted  on  page  39  after 
line  19: 

That  the  national  prohibition  act.  as  aknended  and  supplemented. 
Is  amended  In  the  following  respects: 

(a)  By  striking  out  the  words  "  one-half  of  1  po"  cent  or  more 
wherever  they  appear  In  such  act  and  inserting  in  lieu  thereof  the 
words  •■  more  than  3.46  per  cent."  ^   ,.  _^  , 

(b)  By  striking  out  the  words  **  less  than  one-half  of  1  per  cent 
wherever  they  appear  in  such  act  and  inserting  in  lieu  thereof  the 
words  "  not  more  than  3.45  p*r  cent." 

(c)  By  striking  out  the  words  "more  than  ooe-half  of  1  per 
cent"  wherever  they  appear  In  such  act  and  Inserting  in  lieu 
thereof  the  words  *'  more  than  S.46  per  cent." 

(d)  By  striking  out  the  words  "below  such  one-haU  of  1  per 
cent"  wherever  they  appear  in  such  act  and  InMstlng  in  lieu 
thereof  the  words  "  to  3.45  per  cent  or  less." 

(e)  By  striking  out  the  words  "  and  is  otherwise  denominated 
than  as  beer.  ale.  or  porter  "  where  they  appear  In  s«:tion^l  <rf 
Title  n  of  such  act  and  InserUng  in  lieu  thereof  the  wwds  and 
Is  otherwise  denominated  than  as  ale." 

Sws.  2.  Any  offense  In  violation  erf.  or  any  right,  obligation,  or 
penalty,  or  any  seizure  or  forfeiture  based  upon  any  provision  of 
the  national  prohlblUon  act.  as  amended  and  supplemented,  or 
imon  any  regulation  or  permit  issued  thereimder,  committed, 
accruing,  made,  or  Incurred  prior  to  the  time  this  act  takes  effect. 
may  be  prosecuted  or  enforced  In  the  same  manner  and  with  the 
same  effect  as  If  this  act  had  not  been  passed. 

Sec  3  All  permits  Issued  under  the  national  prohibition  act.  as 
amended  and  supplemented,  before  this  act  takes  effect,  shall  be 
valid  with  respect  to  intoxicating  liquor  as  hereinbefore  defined  In 
this  act,  to  the  same  extent  as  such  permits  are.  at  the  time  this 
act  takes  effect.  vaUd  with  respect  to  inoKlcatlng  liquor  as  defined 
by  law  prior  to  the  enactment  of  this  act. 

8»c.  4.  Title  n  of  the  national  prohibition  act,  as  amended  and 
supplemented,  Is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  section:  *_._.... 

"  SiK.  40.  All  fermented  liquors  brewed  or  manufactured,  and 
taxable  under  th«  provisions  of  section  608  of  the  revenue  act  of 
1818  and  hereafter  sold  or  removed  for  consumption  or  sale 
within  the  United  SUtea,  by  whatev«  name  such  Uquon  may 
be  called.  shaU  be  packed  In  cases  of  pint  botUes  of  16  fluid 
ounces  content,  such  cases  to  contain  1  donn,  3  docen.  or  4 
dozen  such  bottles  each.  Each  case  and  Individual  bottle  shaU 
be  marked,  branded,  and  labeled  in  such  manner  as  the  Attorney 
General  and  the  Secretary  of  the  Treasury  shall.  JolnUy,  by  regu- 
laUons  prescribe,  and  all  sales  by  brewers  and  dealers  In  far- 
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SMntod  Uquon  «luai  b«  tn  th«  original  jmtkt^  at  cam  bo  marked. 
bnuicled.  or  Ubeled.  Such  fermented  liquors  may  tw  removed 
ttom  raeh  pMkag*  or  caie  for  um  In  any  public  place  only  by 
tagitlmato  hotels  snd  restaurants  and  for  the  sole  purpose  of 
iMiliH  svch  liquors  In  the  dining  rooms  of  such  establlshmenU 
te  tiM  pint  bottle  with  meaU."  _,  ^^ 

Bm.  sTrhls  tlUe  shall  take  tfftot  at  the  and  of  the  thirtieth 
day  after  th«  pa«ag«  of  this  act, 

Mr.  ROBINSON  of  ArkaniM.  Mr.  Pr«8klent,  It  Is  my  In- 
tontloD.  uxUoas  a  cubsUtuto  amendment  shaU  be  adopts  for 
the  amendment  propoeed  by  the  Senator  from  ConnecUout, 
to  mov«  to  r«fer  this  amendment  to  the  Committee  on  the 

Judl«larT< 
Mr,  BULKUSY.    Mv,  Prwddent,  wlU  the  Senator  yleW  to 

penait  me  to  eusfeet  the  abeenoe  of  a  quorumt 
Mr.  MAINSON  Of  ArkAhMi.    I  )fi»l(k« 
Ifr.  BULKLIY.   X  lUtiMt  tht  %bMM»  ot  «  quorum, 
Tt\o  VICI  VnmDINT,    The  otark  wtU  eaU  the  nAX. 
Tm  OhM  OtorH  mOHxl  the  ro)V  Mi4  Dm  toUowtiti  tiM* 

tut  IM1»fM  lO  \\\^  IVMnMi 


•ulow 
Byrnes 
Capper 
Caraway 


Oonnalty 
Coolldce 
Copeland 
Oostlgan 


Rale 

Harrison 

BMtlBga 

■atflsld 

Rawss 

Raydsn 

Hsbert 

BowsU 


ItlH 


\U 

MeRsUar 
MeNanr 
Mstcatf 

llorrlMoa 


Mfthe 


Norbeck 
Morris 
Ky» 
Patterson 

Plttman 


Vabdtnberg 

Wagnar 

Waicott 

Walsh. 

Watson 

White 


The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.  A  quonim  is  present.  The  Senator 
from  Arkansas  has  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  for  many 
months  the  Congress  has  been  in  session.  The  work  of  the 
Congress  has  been  prolonged  already  beyond  the  period  that 
any  of  us  anticipated  a  short  time  ago.  There  are  without 
doubt  some  measures  upon  which  It  will  be  necessary  to 
have  final  action  before  an  adjournment  sine  die  can  be 
obtained.  There  is  pending  before  the  Senate  a  conference 
report  on  the  unemplosrment  relief  bilL  May  I  say  now, 
preparatory  to  some  suggestions  which  may  be  made  later, 
that  It  is  expected  that  the  Senate  will  proceed  to  the  con- 
sideration of  the  conference  report  not  later  than  at  an 
early  hour  after  convening  to-morrow.  It  is  possible  that 
the  subject  may  lie  taken  up  this  afternoon. 

A  great  deal  of  time  during  this  session  has  been  devoted 
to  discussion  of  questions  not  immediately  before  the  Sen- 
ate. The  entire  cUiy  yesterday,  with  the  exception  of  a  single 
vote  on  the  very  Important  amendment  offered  by  the  Sen- 
ator from  North  Dakota  [Mr.  PrazxerI.  was  consumed  in  dis- 
cussing the  liquor  question.  The  Senator  from  Connecticut 
[Mr.  BnroHAJc]  was  exerting  his  great  intellectiial  resources, 
hla  powerful  and  effective  processes  of  strategy,  to  incorpo- 
rate in  the  home  loan  bank  bill  a  provision  legalizing  the 
manufacture  and  sale  of  beer.  Tlie  Senate  adjourned  yes- 
terday in  order  to  afford  an  opportunity  during  the  morning 
hour  of  to-day  to  consider  measures  on  the  Calendar  which 
are  of  vital  importance  and  which  perhaps  can  not  receive 
consideration  now.  because  of  the  fact  that  almost  the  entire 
two  hours  of  the  morning  hour  were  wasted  in  the  dis- 
cussion of  questions  not  immediately  before  the  Senate.  I 
realize  from  a  long  experience  the  freedom  of  debate  which 
prevails  here,  the  right  of  individual  Senators  to  speak  Just 
as  long  as  they  please  on  any  subject  that  they  choose,  and 
that  when  a  Senator  once  takes  the  floor  nobody  but  Al- 
mighty Ood  can  interrupt  him.  and  that  the  Lord  never 
aeems  to  take  any  notice  of  him.     [Laughter.] 

It  Is  a  pathetic  spectacle  to  observe  the  greatest  delibera- 
tive body  on  earth  withdrawing  its  attention  and  considera- 
tion from  subjects  and  measures  which  are  generally  re- 
garded as  essential  to  the  welfare  of  the  Nation,  to  devote 


Ita  time  to  questions  upon  which  a  vote  can  not  be  had. 
even  though  there  were  well-nigh  unanimous  conscnsia 
of  opinion,  to  questions  that  are  not  before  the  Senate.  It 
does  not  strengthen  the  confidence  of  the  people  of  our 
Nation,  in  either  the  disposition  or  the  ability  of  legislators 
to  perform  their  fiuctions  in  accordance  with  high  stand- 
ards, to  pr«Mnt  day  after  day  and  hour  after  bour  tlie 
apectaole  of  discuaalng  measures  that  are  isot  before  Uie 
Senate.  I  am  fully  conaoloua  of  the  reply  that  can  be  made 
to  thli  deolaratlon. 

It  U  prapQM^  BOW  to  AttMh  to  tho  pending  home  loan 
bank  hlU  «n  amendment  offered  by  the  Senator  from  Coc^- 
neoUeut  (Mr,  BnteicAMl  which  haa  no  relation  to  the  lub- 
Jeol  imHw  of  the  btu,  an  amendment  whlolt  ooa  not  be 
iifMA  lo  tn  Tt»w  ol  Um  ittvMUos  UmI  pivmtta  lMrt»  i)t 
MMnAnonl  ih«l  It  twmdlid  to  mlmtnm  Membm  tf  ^i 
body  by  Mtklni  lo  mkiM  tl  •utM  thtl  tuMloii  wt  unwOl* 
tat  lb  tiif?  tttl  ttM  mumm  tt  Um  tMhim  nwaX^f 
iHmil>  n  «bM Ml  ffiMIlM 9Mi)i  of  Um  Unll«4  eitlbl 
for  nvt  lo  point  om  lo  Uvt  tiiMlor  tnm  OonneoUoal  Ihbi 
Ibf  plbHwni  xvhivU  hte  poHy  ateplki  ol  OMobfO  ti  to  ma* 
bti\MM»  w  U\dvnuti««  to  UMbhbti,  ihal  Un  intliil  iini ' 
4kir  te  Ibt  worM  My  UnM  tall  li  trbil  ot  or  bihUMt 
MMlhor  iTOol  ilriMbr  who  litbM  t nolh  a  oonlrtiy  iliw 
from  thai  takMi  by  tho  ftrtl  tlnddHrx  tUushttr.)  Xi 
does  not  depend  on  the  Stnator  from  Oott&ectleut  thai  Dem*« 
oor«tt«  It  the  people  of  thlt  Nation  ttvt  their  approvol  to  thii 
Democratio  oandldatee«  ehaU  carry  out  their  platform.  I 
for  one  grow  very  luiplciouc  of  an  effort  by  the  Senator  from 
Connecticut  to  require  me  to  oonform  to  my  platform 
Everyone  here  realint  that  the  Constitution  of  the  United 
States  forbids  the  manufacture  and  sale  of  intoxicating  bev- 
erages and  that  the  real  question  in  any  legislation  that  can 
be  presented  while  the  Constitution  remains  unchanged  It. 
What  constitutes  intoxicating  beverages?  If  the  Senator 
from  Connecticut  imagines  that  I  or  those  associated  cloeel}' 
with  me  are  disposed  to  take  his  conclusions  as  to  what* 
constitutes  an  intoxicating  beverage,  he  is  greatly  mis- 
taken; he  is  asleep  and  due  for  an  awakening. 

Mr.  BINQHAM.    Mr.  President,  win  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  with  pleasure  t> 
the  Senator  from  Connecticut;  but,  Mr.  President — no,  on 
second  thought  I  shall  decline  to  jrield.  I  witnessed  srester- 
day  the  waste  of  a  great  deal  of  time  in  this  Chamlier  by 
amu.sing  and  humorous  interchanges  or  passages  between 
the  Senator  from  Connecticut  and  other  Senators.  It  was 
difficult  sometimes  to  determine  the  basis  of  the  humor,  but 
those  possessed  with  acute  intelligence  avowed  themselves 
ready  to  see  something  funny  in  the  proceedings.  Thi», 
however,  is  no  time  for  the  Senate  to  Indulge  in  amusement. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Connecticut? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BINGHAM.  Will  the  Senator  permit  me  to  correct  a 
statement  which  the  Senator  has  made?  Tlie  statement  the 
Senator  Just  made  in  regard  to  the  amount  of  alcohol  in 
the  amendment  was  correct  as  to  the  amendment  as  offered 
last  night,  but  not  correct  as  to  the  amendment  which  w&s 
offered  this  morning  as  a  substitute  therefor.  That  was 
because  distinguished  Senators  on  the  other  side  of  tfce 
aisle  declared  that  they  believed  it  would  bring  It  within  the 
constitutional  limitation  by  asking  for  2.75  per  cent  alco- 
holic content  by  weight.  What  I  have  offered  is  3.45  p«T 
cent  by  volume,  which  is  exactly  the  same  thing. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  said  noth- 
ing about  the  amount  of  alcoholic  content  in  the  propositi 
of  the  Senator  from  Connecticut.  I  made  the  declaration, 
and  I  reaffirm  It  with  all  the  emphasis  at  my  command,  that 
the  Senator  from  Connecticut  is  not  a  qualified  Judge  to 
determine  what  constitutes  an  Intoxicating  beverage;  he 
does  not  know  anything  about  it;  he  never  had  any  ex- 
perience with  It;  he  is  not  a  competent  witness.  [Laughter.] 
In  aU  seriousness,  this  involves  a  scientific  question.  No 
one  here  objects  to  supporting  a  provision  of  law  which 
would  make  lawful  the  manufacture  and  the  sale  of  a  non- 


Intoxicatlnc  beverage.  What  we  oppose  Is  an  effort  to 
authoriae  the  manufacture  and  sale  of  a  beverage  that  may 
be  determined  by  the  highest  authority  to  be  Intoxicating 
and  In  violation  of  the  Constitution  and  of  the  oaths  we 
have  taken  to  support  that  Instrunkent. 

If  amendments  not  really  germane  to  the  subject  matter 
of  this  proposed  leglaUUon  are  to  be  incorporated  in  it,  let 
US  Incorporate  something  that  will  be  helpful  in  this  time  of 
distress:  let  us  deal  with  this  legislation  seriously  and 
effectively.  Atoeady  the  biU  haa  been  amended  until  its 
patomal  anoeetor  eon  not  recognise  hla  ohUd.  It  abroody 
haa  booome  an  orphan  by  reoaon  of  the  adoption  of  amend- 
menta  propoeed  tn  this  Chamber. 

Tite  Senator  fram  Oonnecttout  bnowa,  and  evevr  other 

•iMlor  Who  hfbii  mt  toow^  th*l  if  ihH  wpoodmoni  bt  to- 
oorpor%li4  to  Iho  homo  toM  bMk  btU  U  wtU  moan  tho  dMih 

of  iht  tagtuoitoA,  •»*i««"M^'^ft«»*c«»»l^S8ri: 

•tUoA  10  Ihf  wtMWo.  b«l  Ihoy  ought  not  lo  f^.J^  W*  ^^ 
by  liytoi  lo  hivo  tooorportlkl  to  U  %  proYtoloA  UmI  I^ 
teow  wm  to¥lli  A  nib  %¥tA  ihould  U  pmi  Iht  toAblt  uA 
bo  Mfot^  lo  to  oonfofOMOx 

Why  bU  Ihta  hiiltV  Why  to  U  ihbl  vipoa  tnry  bju  thoi  H 
brovutol  torwtr4  hm  whiUMr  t}  bi »  bm  lo  srovMi  tor  Iht 
rohofof  porMMto  dttlroM  or  Om  orMllon  of  o  oourlhouN 
bl  Podunk,  the  aonaui  U  oompoUed  to  Uiton  to  houre  of 
debate  on  an  tnroltvani  aubjeot  pertatotog  to  beer  or  Uquort 
What  thU  OoniroM  ought  lo  do»  in  my  humble  Judgmont,  U 
to  diipoee  of  thla  bUl.  dttpooe  of  the  eonferenoe  report  on 
the  relief  bill,  paaa  the  Olaaa  aubatitute  for  the  Ooldaborough 
bUl,  get  the  Army  appropriation  bill  out  of  conferenee,  dla- 
poee  of  that,  and  then  provide  for  a  quick  adjournment. 
The  country  will  be  gratified;  Senators  will  be  relieved. 

This  liquor  question  has  been  made  an  Issue  In  the  na- 
tional campaign.   The  effort  now  Is  to  defeat  the  Issue  before 
It  can  be  contested  or  determined.    TTiere  Is  not  anybody — 
I  do  not  care  how  "  wet "  or  how  "  dry  "  he  may  ba— who 
expects  to  authorize  the  manufacture  and  sale  of  beer  in 
connection  with  a  measure  which  is  designed  to  bring  relief 
and  assistance  to  millions  of  citizens  who  are  having  their 
homes  sold  from  under  them;  who  are  threatened  with  the 
I  danger  of  seeing  the  small  savings  of  a  long  lifetime  of  sac- 
'riflcc  and  hard  labor  dissipated  and  of  finding  themselves 
jaet  adrift  without  hope  and  without  resources. 
..    The  Senator  from  Idaho  [Mr.  Borah]  has  Indicated  to  me 
Jhis  intention  to  propose  a  substitute  for  the  pending  amend- 
^ment.    It  Is  the  Glass  substitute  for  the  Goldsborough  bilL 
I  hope  he  does  that  when  the  opportunity  arises.     It  is 
true  that  it  is  not  directly  germane  to  the  primary  purposes 
of  the  pending  bill,  and  yet  in  every  practical  sense  It  is  ger- 
mane to  the  objects  of  the  measure.     It  contemplates  a 
,  sound  arrangement  by  which  the  curroacy  of  the  Nation 
may  be  expended  up  to  the  amount  of  $995,000,000.  and 
no  more. 

The  declaration  was  made  on  the  floor  by  the  Senator 
from  Pennsylvania  [Mr.  Rxx»]  that  this  provision  would 
constitute  an  inflation  to  the  amoimt  of  $14,000,000,000.  be- 
cause that  is  the  amount  of  Government  bonds  in  existence; 
but  the  Senator  must  know — he  may  have  forgc^ten— that 
the  amount  of  bonds  which  any  bank  may  use  for  the  pur- 
pose of  note  circulation  Is  limited  to  the  amoimt  of  its 
capital,  and  that  under  the  provisions  of  the  bill  the  aggre- 
gate of  increase  In  circulation  would  be  a  llttie  less  that 
a  billion  dollars.  Tha^  are  many  who  believe  that  such  a 
measure  would  comport  with  the  policy  of  authorizing  a 
system  by  which  the  citizens  in  distress  may  be  able  to  save 
their  homes.  I  do  not  see  how  anyone  could  oppose  that 
amendment  in  favor  of  a  beer  amendment  on  this  bllL 

I  hope  that  this  body  may  devote  itaelf  to  ita  labors  and 
conclude  them  and  adjourn  in  the  very  early  future.  I 
believe  it  will  be  approved  by  the  public,  and  I  know  It  will 
add  to  the  comfort  of  those  of  us  who  have  been  here  from 
day  to  day  tiring  to  solve  the  great  problems  which  have 
been  presented  for  our  solution. 

I  am  speaking  earnestly,  because  I  realize  that  the  Senate 

of  the  United  SUtes.  in  a  measure,  haa  been  discredited  by 

,  the  practices  which  have  prevailed  here,    I  am  speaking 


eameetly.  becauie  I  hope  that  throu^uMit  the  remainder  of 
this  session  we  may  devote  ourselves  to  a  fair  consideration 
of  the  issues  that  are  actually  before  ua. 

Mr.  BORAH.  Mr.  President,  I  offer  an  amendment  to  the 
pending  amendment  In  the  way  of  a  substitute  and  ask  the 
clerk  to  read  It  beginning  In  line  5. 

The  VICB  PRRSIDKNT.  Dm  amendment  to  the  amend- 
ment will  be  stated. 

TtM  Cnsr  Cinx.  In  Ueu  of  the  amendment  propoeed  by 
the  Senator  from  Connecticut  it  la  propoeed  to  insert  the 
following  additional  aectiona: 


.^,  -^  TiMt  ndwithstaadlag  say  provtsloas  of  law  prohibiung 
bonds  of  tht  Ual%id  OtalM  fien  bearlai  %h«  etreuiattea  prtvU«t», 
fw  s  p«rto4  of  tv*  MM  trem  %Im  Oats  of  sasotsaoat  of  tai»  sc% 
aU  ouWtsadlag  boaOi  of  tas  t7at%»<  llatjo  teowtoforo  l»«»«  or 
Hauvd  durlai  ausb  p«r«od  abaU  be  reeetvaMe  by  tbe  Tteasum  of 
the  mated  lUtea  •■  •euHtf  for  the  tawaaw  of  o^vu^ottai  aaiM 
te  aattoMa  baablai  aMeslalteaa  and  uaoa  tbs  dMoatt  w(W  tb« 

okMAuaiiAs  aalsi  in  tba 
mbJKt  to  tbt  mm  m 

ttfMurw  of  the  Unitid  bwSi  tar  i^tkoi^  buSSf  MiMlaUeM 
fvt  ths  purMMs  of  wtihdrawiM  bendi^K  m  muH^  for  tbetr 


I^^^Mk^^^A     Wis 

ittd  italiibiar* 


eireulauCg  SS^  ibsll  net  ^Mj^  «»•  *S?*i^  ^  ^^  f^^S 

le  wbiofck  the  elroulatloa  pMvU^M  la  eitsaded  by  ihii  Mt  aad 
wbleb  are  held  sa  aaeuHtt  ter  mrab  aotas.  MothUig  oontainvO  in 
thla  aeetion  shall  be  cooabrued  lo  modify,  amend,  or  reMsl  any 
law  rolatlBg  to  bonda  of  the  TTallsO  ttatM  whiob  now  bwur  ih« 
elrottlaUoa  pvtvUigo.  ^     ^  ..   ^  ..         .     .  ^ 

Bm.  — .  At  unS  m  thla  set.  the  worS  -  boo«i  "  ahoU  not  tneluSo 
aotsa,  csrtifloataa,  or  bUla  laauad  by  the  Unltad  gutea. 

8bc.  — .  Thara  are  her^y  authorlaad  to  ba  appropriated  luch 
•urns  aa  may  ba  naoaaaary  to  cairy  out  tha  provlaloaa  of  thli  act. 

Mr.  BORAH  Obtained  the  floor. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield  for 

a  question? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  Do  I  understand  the  Senator  to  offer  hla 
amendment  as  an  amendment  to  the  amendment  offered  by 
the  Senator  from  Connecticut,  or  as  a  substitute  fear  it? 

Mr.  BORAH.    It  is  offered  in  the  nature  of  a  substitute. 

Mr.  WATSON.  For  the  amendment  offered  by  the  Sena- 
tor from  Connecticut? 

Mr.  BORAH.    Yes.  sir. 

Mr.  WATSON.  Then,  I  wish  to  submit  a  parliamentary 
inquiry.  If  the  motion  of  the  Senator  from  Arkansas  should 
prevail  to  refer  the  Bingham  amendment 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  cor- 
rect the  Senator  from  Indiana,  anticipating  what  he  is  about 
to  say? 

Mr.  WATSON.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  announced  that  if  the 
amendment  of  the  Senator  from  Idaho  did  not  prevail  I 
would  make  a  motion  to  refer  to  the  Committee  on  the 
Judiciary  the  amendment  of  the  Senator  from  Connecticut. 

Mr.  WATSON.  But  the  Senator  from  Idaho,  as  I  under- 
stand, is  offering  his  amendment  as  a  substitute  for  the 
Bingham  amendment. 

Mr.  ROBINSON  of  Arkansas.  Yes;  and  if  the  amendment 
offered  by  the  Senator  from  Idaho  shall  be  agreed  to.  I  shall 
not,  of  course,  move  to  refer  to  the  committee  the  amend- 
ment of  the  Senator  from  Connecticut,  but  if  the  amend- 
ment of  the  Senator  from  Idaho  shall  not  be  agreed  to,  I 
shall  then  avail  myself  of  the  privilege  of  making  that 

motion.  ^_     .    __   »^ 

Mr.  BORAH.  Mr.  President,  this  amendment  win  be 
recognized  as  a  measure  reported  by  the  able  Senator  from 
Virginia  [Mr.  GlassI  from  the  Committee  on  Banttngand 
Currency.  I  am  informed  that  the  measure,  as  reported, 
had  the  imanlmous  support  of  that  committee.  I  have  of- 
fered it  with  the  approval  of  the  author. 

Mr  President,  I  am  somewhat  confused  and  more  or  leas 
resentful  in  regard  to  the  method  in  which  we  are  trying  to 
legislate  these  days.  Everyone  naturally  would  yntet  to 
have  each  measure  stand  upon  its  own  merits,  and  •^▼J 
or  fall  according  to  its  meriU;  but  in  view  of  the  mode  which 
has  been  adopted  with  reference  to  this  biU,  and  In  view 
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«  t^  m»  hv  which  we  can  relieve  unemhloy-  t  ments.  they  would  have  been  no  more  axiomatic  tn  the  field 
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of  the  pending  amendment  offered  by  the  Senator  from 
Connecticut  [Mr.  BihchamI.  and  in  view  of  limited  ttme  in 
which  we  have  before  adjournment.  I  feel  that  I  am  Justified 
In  offering  this  amendment  to  this  measure.  I  would  urge 
it  as  a  separate  measure  if  I  felt  I  would  have  an  oppor- 

timlty.  ., 

The  amendment  is,  in  my  Judgment,  a  very  conservative 
one.  It  can  by  no  means,  it  seems  to  me,  be  assailed  as 
Inflation  In  the  objectionable  sense  in  which  that  term  Is 
ttied.  The  Senator  from  Arkansas  [Mr.  Robinson]  has  Just 
■kated  the  extent  to  which  the  currency  may  be  increased 
under  this  bill.  My  own  view  is  that  while  it  is  a  step  In  the 
right  direction,  we  shall  have  to  go  much  farther  before  we 
shall  have  passed  through  our  present  period  of  depresslon. 
I  urge  it  as  a  beginning. 

This  depression  has  been  with  us  for  nearly  three  years. 
There  does  not  seem  to  be  anything  In  the  way  of  modifica- 
tion of  its  tendency.  Unemployment  is  increasing;  prices 
continue  to  fall;  and  the  forces  of  deflation  arc  advancing. 
Conditions  are  growing  more  and  more  serious. 

I  was  conversing  to-day  with  one  of  the  great  wheat 
raisers  of  the  United  States,  perhaps  the  largest  wheat 
raiser  in  the  United  States.  He  Informed  me  that  he  was 
harvesting  some  500.000  bushels  of  wheat,  and  that  the 
price  of  his  wheat  on  board  the  cars  is  16  cents  a  bushel. 
By  the  time  the  freight  is  paid  and  the  commission  Is  paid 
for  selling  the  wheat  he  win  realize  about  8  cents  a  bushel. 
The  result  is  that  with  this  vast  holding,  and  producing 
something  without  which  we  can  not  live,  he  is  unable  to 
secure  sufficient  money  to  pay  for  harvesting  his  crop.  We 
have  reached  the  point  where  neither  currency  nor  credit 
can  be  had  for  the  producers  of  the  things  without  which 
we  can  not  live.  Fifteen  nations  have  already  entered  upon 
m  system  of  barter  and  we  seem  tending  in  that  direction. 

It  is  said  that  the  great  World  War  cost  us  something 
like  $35,000,000,000.  It  is  now  estimated  that  this  deflation 
has  cost  us  from  $150,000,000,000  to  $200,000,000,000.  Any 
subject,  therefore,  or  any  matter  which  has  any  logical  re- 
lationship with  the  great  problem  before  us  of  how  to  arrest 
the  tendencies  of  the  present  time  must.  It  seems  to  me,  be 
of  much  greater  concern  than  either  beer  or  red  liquor. 
Indeed,  it  is  the  most  vital  problem  of  all  problems,  for  upon 
its  solution  all  else  depends. 

There  are  two  schools  with  reference  to  the  present  de- 
pression or  deflation.  There  are  those  who  believe  that  It 
must  run  Its  course.  They  take  the  fatalistic  view  that 
there  is  little  if  anything  we  can  do  toward  arresting  the 
fall  of  prices  and  staying  the  tendencies  of  deflation,  and 
that  it  must  run  its  natural  course.  There  are  those  who 
contend  that  any  attempt  to  change  its  natural  course  will 
be  futile.  I  do  not  belong  to  that  school  I  utterly  reject 
this  morbid  doctrine.  This  depression  was  man  made.  Na- 
ture has  not  failed  us.  she  has  been  bountiful.  We  are  not 
the  victims  of  flood  or  famine.  We  are  the  victims  of  un- 
wise policies  and  by  changing  these  policies  we  can  greatly 
xtelleve  the  situation. 

Prof.  Oustave  Cassel.  an  authority  upon  money  and  eco- 
nomic questions,  in  discussing  this  phase  of  the  situation 
before  an  audience  in  Oxford.  England,  had  this  to  say: 

Wherever  In  the  world  we  look  tor  help  we  only  find  an  ap- 
palling lack  both  of  Inalght  and  resolution.  Those  supposed  to 
be  In  power  prodalm  themselyes  to  be  absolutely  powerless  in 
moneta^  matters  and  refuse  to  reoognlas  any  respooslbiUty  tar 
the  course  of  affatra.  Thus  chances  are  lost  which  perhaps  wlU 
not  recur. 

There  It  another  school  taking  the  position  that  It  is 
within  the  power  of  governments,  partictilarly  through  the 
power  over  money  which  governments  possess,  to  deal  with 
the  fall  of  prices,  and  thus  to  have  some  material  and  t>ene- 
ficial  effect  upon  the  depression  itself.  It  is  contended  by 
this  school  of  thought  that  through  a  sound  expansion  of 
the  currency,  through  a  f till  use  of  our  gold  we  can  arrest 
the  fall  of  prices  and  again  find  the  road  to  recovery.  I 
desire  to  read  briefly  from  some  of  those  who  take  this  view. 

Calling  attention  again  to  Professor  Cassel — to  whom  I 
shall  refer  mare  than  once — I  desire  to  read  a  further  para- 
graph tram  one  of  his  lectures: 
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We  now  know  that  the  value  of  j?old  can  t)e  controlled  by  suit- 
able regulation  of  the  world's  monetary  demand  for  gold.  TlUa 
altera  the  whole  relation  between  currency  and  goid.  Our  ulU- 
mate  purpose  U  now  to  give  our  currency  a  fixed  value  In  term* 
of  commodities.  We  regulate  the  value  of  gold  with  a  view  to 
making  It  correspond  to  that  fired  value  of  our  currency.     • 

The  Federal  naerv  authorities  therefore  control  not  only  the 
general  level  of  prices  In  the  United  SUtea.  but  also  the  prlca 
level  of  aU  other  gold -standard  countries  In  the  world. 

Mr.  Sprague.  one  of  the  advisers  of  the  Bank  of  England 
and  formerly  professor  of  economics  at  Harvard  University, 
speaking  at  a  luncheon  of  the  EngUsh-Spealdng  Union  held 
in  London  a  short  time  ago.  said,  in  spealcing  of  the  Uacreaa- 
ing  quantity  of  the  metallic  medium  of  gold  money: 

The  central  banks  could  do  that — 

That  is,  stabilization  of  prices — 
If  they  were  convinced  that  It  was  advisable,    "niere  Is  no  obstacle 
tn  tbelr  way  on  the  ground  of  Insufllctent  gold. 

I  wish  it  understood  that  I  am  not  to-day  assailing  the 
gold  standard.  I  simply  wish  to  offer  some  views  as  to 
whether  the  gold  standard  ts  doing  the  work  that  it  ought 
to  and  can  do. 

In  the  MacmlQan  report— a  report  made  a  short  time  ago 
by  Lord  MacmlDan.  with  whom  were  associated  a  number 
of  distinguished  experts— we  flnd  this  statement: 

Thus  our  objective  should  be.  so  far  as  It  lies  within  the  power 
of  this  country  to  Infliience  the  International  price  level,  first  of 
all  to  raise  prices  a  long  way  above  the  preeent  level  and  then  to 
ni«it^t*«"  them  at  the  level  thus  reached  with  as  mtMh  stability 
as  can  be  managed.     •     •     • 

At  the  same  time  we  see  no  great  reason  to  doubt  the  feasibility 
of  attaining  the  objective  of  a  higher  price  level  in  due  course, 
provided  that  the  central  banks  of  the  leading  creditor  countries 
wlU  work  together  with  this  end  In  view.  No  one  would  doubt 
the  ability  of  a  closed  monetary  system  to  bring  about  a  rise  of 
prices:  In  fact  It  Is  only  too  easy.  ThuB  the  chief  ground  of  hast- 
Utlon  la  the  dlfflcxUty  of  aeciulzig  adequate  cooperation  among 
central  banks  rather  than  any  obstacle  inherent  In  the  natiuv  of 
the  problems.  The  subsequent  maintenance  of  stabUlty  may 
prove  more  difficult,  but  experience  alone  will  supply  a  confident 
answer. 

The  view  of  the  committee  being  that  with  the  gold  which 
Is  now  In  possession  or  under  control  of  the  central  banks 
it  would  be  possible  to  raise  the  price  level;  and  the  opinion 
18  expressed  that  after  raising  it.  It  would  be  possible  to 
maintain  it. 

Governor  Harrison,  in  speaking  before  the  committee,  ex- 
pressed a  similar  view. 

Mr.  President,  the  great  question  Is.  Can  the  fall  of  prices 
be  arrested?    If  not,  there  is  nothing  ahead  but  disaster. 

Rome  has  been  referred  to  quite  often  in  this  session;  but 
If  we  go  back  and  search  for  the  real  cause  of  the  fall  of 
Rome  it  was  not  so  much  the  ambition  of  political  leaders 
as  the  fall  of  commodity  prices.  Three  great  civiUzatlons  in 
recorded  history  have  been  threatened  by  a  persistent  fall  of 
prices.  Two  of  these  were  saved  by  the  discovery  of  a  new 
supply  of  the  precious  metals,  gold  and  silver. 

Professor  Jenssen,  speaidng  a  few  days  ago.  had  this  state- 
ment to  make — he  was  a  member,  as  you  recall,  of  the  gold 
committee  of  the  League  of  Nations.  He  sajrs  that  If  the  fall 
of  prices  can  not  be  arrested,  which  he  thinlcs  may  be  done 
under  proper  control  of  the  gold  supply  of  the  world — 

If  the  process  continues,  mlUlons  of  people  In  this  economlcaJly 
Interlocked  world  must  Inevitably  die  of  starvation,  and  It  Is 
Indeed  doubtful  whether  our  present  civilization  can  survive. 

Mr.  President,  it  is  sranetimes  said  that  prices  began  to 
fall  after  the  stock-market  debacle  of  1929.  With  the  excep- 
tion of  two  years,  when  the  United  States  was  exporting  a 
large  amount  of  gold  to  other  countries,  which  resiilted  in 
building  up  the  markets,  prices  liave  been  falling  since  1935; 
and  that  fall  has  taken  place  cotemporaneously  and  along 
with  the  maldistribution,  or  what  I  cmH  the  sterilization,  of 
a  large  part  of  the  gold  of  the  world.  If  we  can  not  arrest 
the  fall  of  prices  and  stabilize  prices,  what  is  the  result? 

We  have  an  example  before  us  at  this  session:  More  taxes, 
thereby  destrojring  the  energy  and  the  initiative  of  the 
people;  more  taxes,  less  purchasing  power,  and  more  im- 
employed;  more  bonds,  thereby  destroying  the  credit  of  the 
Government  and  of  the  people  of  the  United  States.  It  Is 
>  a  process  which  works  to  its  own  certain  chaos.    Then  is 
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mitting  these  things  to  be  done.    We  have  now  reached  the 


were  payable.    The  consequence  was  that  the  United  States 
anrt  FYance  secured  the  vast  supply  of  the  gold  of  the  world. 
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no  way,  it  seems  to  me,  by  which  we  can  relieve  unemploy- 
ment, by  which  we  can  relieve  the  burden  of  debt,  other 
than  that  of  stabilizing  prices,  of  Increasing  the  price  of  a 
oxnmodity,  and  then  stabilizing  it  at  a  reasonable  price. 
That,  as  I  shn"  imdertake  to  show  upon  authorities  far  more 
competent,  of  course,  than  myself  to  discuss  this  question, 
may  be  accomplished  and  brought  about  through  a  proper 
use  of  the  gold  su^kly  which  we  already  have  in  our 
poasf  nninn 

The  coiu-se  which  has  been  pursued  during  this  winter 
with  reference  t^  relief  measures  can  not  do  other  than 
put  us  in  deeper  distress  unless  those  measures  are  accom- 
panied by  measures  and  policies  which  result  in  the  stabill- 
ration  of  commodity  prices.  As  I  have  said,  some  contend 
this  deflation  must  nm  its  course,  that  these  prices  will 
flnrf  their  natural  leveL  My  opinion  is  that  the  end  of 
this  depression,  unless  we  malce  a  wise  use  of  our  large  gold 
supply.  r'«^'rt"g  it  the  base  of  a  sufficient  currency,  is  chaos. 

As  I  said  a  moment  ago,  I  do  not  wish  to  be  understood 
as  arguing  for  paper  money,  or  as  argiiing  for  flat  money, 
or  as  attacking  the  gold  standard.  I  am  of  the  opinion  that 
the  gold  standard  is  sufficient,  if  properly  utilized,  to  the 
end  for  which  it  should  be  utilized.  When  I  say  sufDclent  I 
mean  if  supported  by  asilver  policy  for  the  Orient,  as  I  shall 
describe  later. 

Mr.  President,  in  1913  England  was  perhaps  the  richest 
coimtry  in  the  world.  She  was  the  center  of  the  largest 
commercial  transactions  on  the  globe.  She  was  the  center 
of  the  largest  trade  carried  on  in  the  world.  The  moving, 
driving  power  behind  the  commercial  supremacy  and  the 
trade  and  ftTumriai  supremacy  of  England  at  that  time  was 
the  Bank  of  EIngland.  The  Bank  of  England  had  at  that 
time  a  reserve  of  some  $200,000,000  in  gold.  The  banks  of 
the  United  States  and  Prance  and  the  people  of  these  coun- 
tries at  the  present  time  have  in  their  control  some  $7,000,- 
000,000  of  gold.  The  people  of  the  United  States  are  now 
In  possession  of  some  $4,000,000,000.  We  have  $3,800,000,000 
more  than  the  amount  upon  which  England  maintained  her 
commercial  and  financial  supremacy. 

I  desire  to  read  a  paragraph,  in  connection  with  that 
Statement,  from  the  survey  of  the  City  National  Bank  made 
A  short  time  ago. 

It    la    aomethlnR    to    ponder    over,    that    the    Bank    of    Kngland. 

"VWlth  gold  reserves  to-day   lees  than  »700.000,000.  Is  clearing  more 

International   bualness  and   rendering   more   International   aid   to 

business  than  the  banking  and  currency  systems  of  tlie  United 

states  and  Prance  together,  although  the  gold  holdings  of  these 
two  countries  aggregate  over  $7,000,000,000.  These  figures  afford 
a  convlncUig  demonstration  that  something  other  than  a  lack  of 
gold  In  the  world  Is  reeponalble  for  the  present  disordered  world 
■Ituatloo. 

It  is  due  to  the  fact  that  those  who  axe  in  a  positioKi  to 
control  the  situation  and  direct  the  course  of  affairs  are 
frightened.  Conservatism  has  come  to  be  a  cover  for  timid- 
ity, for  Incompetency,  for  unwillingness  to  aid.  We  have 
the  means,  we  have  the  solid  financial  base,  we  have  the 
power,  in  our  gold  supply,  to  do  vastly  more  than  we  have 
been  willing  to  do  up  to  this  time.  We  can  choose  our 
course.  We  can  either  adopt  the  bold  initiative  which  will 
save  the  gold  standard  and  bring  prosperity  to  our  people,  or 
we  can  hoard  and  hide,  timidly  float  with  the  downward  tide. 
cause  millions  more  to  lose  their  business,  their  homes,  and 
their  farms,  and  at  last  sacrifice  the  gold  standard.  Mr. 
President,  this  is  war  in  which  we  are  engaged,  and  our  gen- 
erals timidly  hide  the  utensils  and  Instruments  of  war.  This 
gold  mxist  come  out  of  hiding  and  do  service  to  mankind 
or  give  way  to  another  system. 

Mr.  President,  both  political  parties  in  Chicago  declared 
for  an  honest  dollar.  Everybody  is  in  favor  of  an  honest 
dollar.  The  thing  for  which  the  world  is  crying  out  is  an 
honest  dollar,  a  dollar  which  can  be  ptirchased  by  the  same 
amount  of  commodities  to-day  as  it  could  a  jrear  or  two 
years  ago,  a  dollar  which  is  stable,  which  when  nominated 
In  a  contract  does  not  accentuate  the  value  of  that  con- 
tract by  the  mere  lapse  of  time.  Yes;  everybody  is  in  favor 
of  an  honest  dollar:  and  if  the  platform  makers  at  Chicago 
had  discovered  the  Ten  Commandments,  and.  in  the  ecstasy 
of  their  new  discovery,  had  indorsed  the  Ten  Command- 


ments, they  would  have  been  no  more  ariomatlc  in  the  field 
of  morals  than  they  were  in  the  field  of  finance  wbesx  they 
indorsed  the  honest  dollar. 

No  sane  man  wants  a  dishonest  dollar,  but  we  do  want 
enough  honest  doUars. 

What  is  an  honest  dollar?  I  maintain  that  we  have  not 
at  the  present  time  an  honest  dollar.  In  other  words,  our 
dollar  is  not  stable  in  its  purchasing  power,  and  until  it  be- 
comes so,  and  is  made  so,  there  can  be  no  certainty  in  busi- 
ness, there  can  be  no  reliance  on  the  future  In  business  af- 
fairs, there  can  be  no  ccmtracting  for  the  future,  and.  there- 
fore, business  remains  sterilized.  It  is  not  the  dishonest 
dollar  we  are  aslcing  for.  It  is  the  honest  dollar.  When  these 
people  speak  of  an  honest  dollar  who  are  they  thinking  of, 
the  man  who  holds  the  mortgage  or  the  man  who  must  pay 
it?  We  want  an  honest  dollar,  a  dollar  which  is  fair  to  the 
creditor  and  debtor  alike. 

Let  me  read  a  statement  from  Professor  Kemmerer,  one 
which  I  have  read  before,  but  which  I  think  relevant  at  this 
time.  No  more  earnest  advocate  of  the  gold  standard  Is  to 
be  found  anjrwhere  than  Professor  Kemmerer.    He  said: 

There  Is  probably  no  defect  In  the  world's  econmnlo  organisation 
to-day  more  serioiu  than  the  fact  that  we  uae  as  our  tmlt  of 
value  not  a  thing  with  a  fixed  value  but  a  fixed  freight  of  gold 
with  a  widely  varying  value.  In  a  Uttle  less  than  half  a  century 
here  In  the  United  States  we  have  seen  oxnr  jrardstlck  of  value, 
namely,  the  value  of  a  gold  doUar.  exhibit  the  foUowtng  gyrations: 
Prom  1879  to  1896  It  row  27  per  oenct;  from  1896  to  1930  It  feU  70 
per  cent:  from  1920  to  September,  1927,  It  rose  66  per  cent.  If, 
figuratively  speaking,  we  say  that  the  yardstick  of  value  was  8S 
Inches  long  In  1879.  when  the  United  States  returned  to  the 
gold  standard,  then  It  was  46  Inches  long  In  18B6.  18.5  Inehes 
long  in  1920,  and  Is  21  Inches  long  to-day. 

Mr.  President,  those  changes  in  value,  the  rise  and  fall 
thus  Indicated,  are  almost  as  great  as  those  of  potatoes  or 
other  commodities.  We  have  in  this  country  at  the  present 
time  something  like  $207,000,000,000  of  puMic  and  private 
Indebtedness.  That  has  been  Increased  by  virtue  of  the 
Increase  of  the  value  of  the  dollar  tmtn  as  a  matter  of  fact 
the  indebtedness  in  the  country  to-day,  measured  in  com- 
modities with  which  we  must  buy  the  dollar.  Is  something 

like  $400,000,000,000. 

There  is  no  way  by  which  the  people  of  the  United  States 
can  escape  from  this  burden  oi  debt  except  through  bank- 
ruptcy and  enforced  repudiation,  unless  some  relief  is 
afforded  through  the  increase  of  the  prices  of  commodities 
and  the  stabilization  of  prices. 

Refering  to  Cassel  again:  In  a  lecture  at  Oxford,  London, 
on  May  21,  he  declared  emphatically  that  the  present  fall 
of  prices  was  not  due  to  economic  causes,  to  overproduc- 
tion, to  machinery,  tnit  to  our  monetary  system,  placing  the 
responsibility  for  the  extraordinary  fall  of  prices  squarely 
upon  the  central  banks  of  the  world.  Tlie  effect  of  his 
statement  was  that,  owing  to  the  scarcity  of  gold,  it  was 
within  the  power  of  the  banks  to  manipulate  its  use  and  that 
they  did  so  with  the  effect  of  bringing  about  our  present  de- 
plorable condition  of  affairs.    He  said: 

Neither  technical  progrees  In  redxiclng  the  cost  of  production 
nor  an  increase  m  volume  erf  production  could  properly  be  held  to 
be  cauaes  of  a  general  fall  in  prices. 

Again,  he  said: 

If  the  central  banks  foUow  a  policy  which  must  lead.  say.  to  a 
violent  Increase  In  the  value  of  gold,  the  behavior  of  such  ban^ 
must  be  regarded  as  the  cause  of  this  movement,  and  tlM  banks 
have  to  carry  the  whole  req>anslbiUty  for  tbe  oonsequenoes. 

Cmnlng  from  this  high  source,  from  this  outstanding  au- 
thority,  this  is  a  fearful  indictment.  Tlie  loss  of  forties, 
the  ruined  health,  the  misery,  the  poverty,  which  have  been 
brought  about  in  the  last  two  and  one-half  shears  are  here 
idaced  upon  the  central  banks  and  our  mwietary  con- 
ditions. 

We  are  In  the  midst  of  plenty— goods  to  wear  are  molding 
on  the  shelves  and  food  to  eat  is  rotting  undistributed — 
but  there  Is  distress  and  confusion  and  want  and  misery 
everywhere.  This  condition  is  due,  first,  to  the  action  of 
individuals  and  private  corporations  alntwd  and  at  home. 
in  disarranging,  dislocating,  and  impoverishing  our  mooe- 
tary  system  and  our  monetary  supply.  Second,  It  Is  doe  to 
tbe  timidity,  if  not  the  subserviency,  of  governments  In  pcr- 
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the  price  level.    This  can  be  done  by  increasing  the  amoont  I  course,  it  is  perfectly  evld^  what  »»  ^^V^i^f*  f^J^^ 
of  the  monetary  ew^ange  or  credit  available  for  bualneBS.    clever  move  on  the  part  of  Democrats  who  desire  to  avoid  a 
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mitUag  theoe  things  to  be  done.  We  have  now  reached  the 
ftUHer  point.  This  condlUon  can  not  go  on.  Governments 
must  either  act  or  take  the  consequences  of  the  people  act- 
ing which  means  chaos  and  untold  suffering.  In  an  or- 
derly city  here  In  the  East  a  few  days  ago  mothers  with  hun- 
gry children  took  their  baskets,  marched  down  to  the  mar- 
kets and  the  grocery  stores,  filled  them  with  food  and  went 
their  way  and  defied  the  authoriUea  to  act.  When  this  spirit 
spreads  we  will  realize  then  the  awful  price  we  are  paying 
for  this  procrastination. 

It  is  within  the  power  of  the  great  central  banks  and 
the  banking  Institutions  of  the  United  Stotes  to  go  far  In 

stabilizing  prices.  

Some  nine  millions  of  people  are  out  of  employment,  farm- 
ers are  leaving  their  homes,  unable  to  secure  means  by 
which  to  harvest  their  crops,  and  the  crops  when  harvested 
are  practically  of  no  value,  and  there  can  be  no  escape  from 
chaos  except  that  the  governments  bend  their  energies  to- 
ward the  staying  of  the  fall  of  commodity  prices. 

As  a  matter  of  fact.  Mr.  President,  the  world  to-day  Is 
upon  a  paper  basis,  and  it  is  so  by  reason  of  the  fact  that 
the  vast  supply  of  gold  In  the  world  has  been  sterilized  and 
Is  now  hidden  in  vaults.  Twenty-seven  nations  have  afllrm- 
atively  gone  off  the  gold  standard.  The  great  virtue  of  the 
gold  standard  was  that  it  famished  an  International  stand- 
ard, a  unit  of  exchange  which  all  the  nations  of  the  world 
accepted.  That  has  practically  been  destroyed.  Twenty- 
seven  nations  have  gone  off  the  gold  standard:  nine  more 
In  practice  have  abandoned  the  gold  standard.  To-day 
there  are  only  two  great  nations  on  the  gold  standard. 
Prance  and  the  United  States.  These  two  nations  can  not 
keep  the  gold  standard  if  they  do  not  Uke  steps  to  preserve 
it.  People  are  not  going  to  hunger  and  die,  become  bank- 
rupts, and  see  even  civilization  threatened  merely  that  they 
may  know  that  the  gold  of  the  Nation  rests  in  a  sterilized 
condition  in  the  vaults  of  the  country.  Gold  is  not  our 
master:  it  Is  our  servant. 

The  report  of  the  gold  committee  of  the  League  of  Nations 
advises  us  that  the  gold  standard  In  all  probability  can  not 
be  restored  within  the  immediate  future  or  within  the  near 
future.  It  states  that  before  the  gold  standard  can  be 
restored  it  win  be  necessary  to  settle  the  reparations  ques- 
tion, the  disarmament  question,  the  question  of  interna- 
tional tariffs,  and  such  political  questions.  If  those  ques- 
tions must  be  settled  before  the  return  of  the  gold  standard 
as  an  International  unit,  it  is  far  in  the  future  when  that 
will  take  place.  So  we  must  look  In  upon  ourselves  and 
determine  for  ourselves  what  we  can  do  with  the  vast  supply 
ol  gold  which  we  have  at  our  disposal. 

If  we  are  going  to  hold  off  and  refuse  to  send  gold  abroad 
in  any  way  so  as  to  enable  the  nations  of  Europe  to  have  the 
advantage  of  it  in  building  up  their  markets  and  trade,  then 
certainly  we  ought  to  use  it  as  a  basis  for  expai^ding  our 
currency  not  simply  into  the  millions  but,  in  my  opinion, 
into  the  billions. 

We  have  a  sufficient  supply  of  gold  in  this  country  at  this 
time,  according  to  a  statement  made  by  a  distinguished 
financier  of  New  York,  to  justify  safely  and  soundly  the 
expansion  of  the  currency,  not  simply  into  the  millions,  but, 
if  need  be.  into  the  billions  of  dollars;  and  if  we  should  do 
sa  we  would  not  be  in  any  different  position — that  is,  on 
a  basis  of  money  more  unsound  or  less  sound — than  in 
1929.  It  is  not  inflation,  it  is  reflation:  it  is  reestablishing 
the  commodity  prices  according  to  the  standard  of  1936,  or 
possibly  of  1929. 

Mr.  President,  the  question  arises,  What  caused  the  break- 
down of  the  gold  standard?  The  first  great  fact  with  ref- 
erence to  the  breakdown  of  the  gold  standard  as  an  inter- 
national proposition  was  the  fact  that  the  imtlons  to  whom 
were  due  reparations  and  debts  would  not  accept  anything 
but  gold  in  payment  of  r>?parations  and  debts.  The  nations 
of  the  world  which  owed  those  heavy  debts  were  not  per- 
mitted to  pay  in  goods:  high  tariff  walls  prevented  the 
transfer  of  goods,  and  therefore  they  were  compelled  to  pay 
in  gold. 

The  result  was  that  the  gold  shifted  from  the  other  nations 
to  one  or  two  nations  to  whom  almost  exclusively  these  debts 
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were  payable.  The  consequence  was  that  the  United  States 
and  Prance  secured  the  vast  supply  of  the  gold  of  the  world. 
In  that  way  the  other  nations  were  deprived  of  the  mcanj 
of  carrying  on  and  carrying  forward  their  commercial  and 

trade  affairs.  

Secondly,  Mr.  President,  after  the  maldlstrlbuUon  began 
to  appear  and  the  United  States  and  Prance  came  to  possera 
the  larger  portion  of  the  gold,  the  other  nations  of  the  world 
began  to  hoard,  and  to-day.  as  a  result.  France  and  the 
United  States  monopolize  the  large  gold  supply  of  the  world; 
and  that  which  they  do  not  actually  cont^l  Is  now  in  hiding, 
or  is  hoarded  in  the  vaults  of  the  world.  The  world  is  to-day 
doing  business  upon  a  very  small  supply  of  gold,  because  a 
vast  portion  of  it  has  been  sterilized  or  hidden  away  In  the 
vaults  of  the  world. 

I  called  attention  a  few  moments  ago  to  the  fact  tnat 
Great  Britain  had  at  the  height  of  her  commercial  power  a 
gold  reserve  of  $200,000,000.  We  now  have  a  gold  supply  of 
something  like  $4,000,000,000.  In  my  opinion,  as  was  said  by 
a  New  York  financier  a  few  days  ago  in  the  press,  that  is  a 
sufOcient  basis  to  give  us  ample,  sufficient,  and  efficient 
currency  upon  a  perfectly  sound  foundation. 

If  we  are  willing  to  use  the  gold  which  we  have  as  the 
basis  of  our  currency,  a  currency  issued  upon  a  gold  base, 
we  have  an  ample  supply  to  bring  about  that  fact.  It  is  not 
for  want  of  gold,  it  is  not  for  want  of  a  base,  it  is  not  for 
want  of  a  sound  foundation,  but  it  Is  unwilllngnes  upon 
the  part  of  those  who  would  be  able  to  do  so  to  utilize  the 
gold  to  its  full  extent  and  its  full  power. 

Secondly,  Mr.  President,  aside  from  the  question  of  ex- 
panding our  currency  in  accordance  with  our  capacity,  I 
feel  that  we  ought  to  call  an  international  monetary  con- 
ference, and  that  that  should  not  be  delayed  until  after  elec- 
tion. I  think  the  situation  is  so  serious,  so  imminent,  that 
any  step  that  is  possible  to  be  taken  should  be  taken  now 
rather  than  a  few  months  later.  It  is  said  that  one  of  the 
great  battles  of  the  world,  a  battle  upon  which  turned  the 
history  of  the  world,  was  lost  because  a  portion  of  the 
troops  came  up  30  minutes  late.  I  do  not  know  how  long, 
and  no  one  knows  how  long  the  present  situation  can  con- 
tinue or  how  much  deeper  and  more  serious  it  may  become 
before  real  chaos  ensues:  but  certainly  in  view  of  the  con- 
ditions which  prevail  In  this  country  and  throughout  the 
world,  if  it  Is  a  sotmd  thing  to  do  to  deal  with  monetary 
questions  through  an  international  conference.  It  may  be 
too  late  to  do  It  three  or  four  months  from  now  If  we  are  to 
do  it  effectively.  This  conference  should  not  only  deal  with 
the  monetary  questions  generally,  but  it  should  restore  sil- 
ver to  full  use  by  nearly  half  the  himian  family.  But  this 
question  of  the  rehabilitation  of  silver  is  a  question  by  Itself. 
It  does  not  properly  come  up  upon  this  amendment.  I  shall 
discuss  it  on  another  occasion.  It  is  a  part  of  a  plan,  in 
my  Judgment,  of  preserving  the  gold  standard.  There  is 
only  about  $11,000,000,000  of  monetary  gold  in  the  world; 
the  restoration  of  silver  to  nearly  one-half  the  human  family 
will  strengthen  the  gold  standard. 

Mr.  President,  this  is  a  situation  and  these  are  the  condi- 
tions which  confront  us.  The  question  is.  What  can  be  done 
and  what  shall  we  do  in  regard  to  the  problem  before  us? 
We  can  continue  along  the  course  heretofore  pixrsued  or  do 
nothing  except  in  the  way  of  temporary  relief  measures— 
and  by  continuing  along  that  line  we  can  Invite  general 
bankruptcy.  Mortgages  have  been  foreclosed  or  repudiated 
through  lack  of  power  to  meet  them,  and  in  this  way  these 
debts  may  be  wiped  out.  In  other  words,  we  can  have  a 
general  program  of  bankruptcy  and  start  in  from  there. 
This  would  mean  ruined  homes,  ruined  lives,  unspeakable 
suffering,  not  to  say  anything  of  the  possible  consequences 
which  sometimes  follow  in  the  wake  of  such  a  program. 
How  long  it  would  take  to  get  through  under  this  program 
no  one  can  foretelL  It  would  be  a  long  time;  and.  in  fact, 
for  thousands  and  millions  of  people  there  would  be  no 
comeback  whatever.  They  would  lose  all  and  thousands 
and  millions  of  children  would  be  undermined  in  health  and 
handicapped  for  life. 

I  believe  there  Is  another  road.    I  believe  it  is  possible  to 
stop  deflation,  to  arrest  the  downward  course,  by  increasing 


the  price  leveL  This  can  be  done  by  increasing  the  amount 
of  the  monetary  exchange  or  credit  available  for  business. 
The  supply  of  monetary  exchange  or  credit  has  dropped  to 
two-thirtis  of  what  it  was  three  years  ago.  Can  It  not  be 
brought  back  to  what  it  was  and  will  it  not  be  a  perfectly 
safe  and  sound  thing  to  do? 

Mr.  President.  I  offer  this  amendment  to  the  pending  bin 
because  I  believe  thoroughly  in  the  principle  which  the 
amendment  incorporates.  I  believe  thoroughly  in  the  policy 
which  It  announces.  I  do  say  that  I  think  it  is  only  a  step 
In  the  right  direction.  We  will  have  to  go  much  farther 
before  we  have  met  the  aituaUon,  but  it  is  certainly  a  sound, 
sure  advance  in  the  right  course.  I  trust  that  instead  of 
dealing  with  the  question  of  beer  or  intoxicating  Uquors  we 
may  at  least  take  the  first  step  in  an  effort  to  enable  those 
who  have  homes  to  prescnre  them  and  to  hold  them,  those 
who  have  farms  to  keep  them,  and  possibly  those  who  are 
out  of  employment  to  find  employment. 

Mr.  NORMS.  Mr.  President.  I  woiild  like  to  ask  the  Sena- 
tor from  Idaho  a  question  before  he  sits  down. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Nebraska? 

Mr.  BORAH.    I  yield. 

Mr.  NORRI8.  Will  the  Senator  give  us  his  estimate  as 
to  how  much  of  an  increase  in  the  cinnilating  medium 
would  take  place  under  the  pending  amendment? 

Mr.  BORAH.  My  understanding  is  that  it  would  be  some- 
thing like  $1,000,000,000. 

Mr.  NORRIS.    How  win  that  come  about? 

Mr.  BORAH.  The  banks  which  have  the  bonds  may  have 
the  currency  as  provided  by  law.  but  they  are  limited  by  their 

capitaL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  is  a 
limitation  in  the  law  on  the  amount  of  notes  that  any  bank 
may  have  Issued.  That  limitation  is  the  equivalent  of  its 
per  capita  stock,  so  the  true  amount  that  may  be  Issued  is 
the  aggregate  of  the  capital  stock  of  the  banks,  assuming 
that  they  all  avail  themselves  of  the  provision. 
Mr.  BINGHAM  obtained  the  floor. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Nebraska? 
Mr.  BINGHAM.    I  yield. 

Mr.  NORRIS.  I  realize  that;  but  what  I  am  trying  to 
find  out.  If  there  la  any  way  to  estimate  it  with  any  ac- 
curacy, is  how  much  of  an  increase  this  will  bring  about 
in  the  circulating  medium. 

Mr.  RBED.  Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  me  to  answer  that  question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Pennsylvania? 
Mr.  BINGHAM.    I  yield. 

Mr  REED.  I  think  I  can  answer  the  Senator's  question. 
The  present  capital  of  the  national  banks  of  the  United 
States  Is  $1,621,000,000.  Their  present  outstanding  drcula- 
ti<m  is  $627,000,000.  Consequently,  if  every  bank  utilised 
the  power  that  it  has  under  the  present  law  to  issue  circulat- 
ing notes  up  to  the  full  amount  of  its  paid-up  capital  stock, 
which  is  the  limit  under  the  law.  there  would  be  an  Increase 
of  $994,000,000  under  the  provisions  of  the  amendment. 
Mr.  GLASS.    That  is  correct;  and  I  shall  put  into  the 

RtcoxD  in  a  little  while,  when  I  am  permitted  to  do  so 

The  VICE  PRESIDENT.    The  Senator  from  Connecticut 
has  been  recognized. 
Mr.  GLASS.    Very  welL 

Mr.  BINGHAM.  Mr.  President,  I  want  to  congratulate  the 
Senator  from  Arkaiwas  tMr.  RosmsoN],  the  leader  of  the 
Democratic  Party  in  the  Senate,  on  his  success  in  drawing 
a  red  herring  across  the  trail  of  the  matter  we  have  been 
discussing  here,  the  amendment  which  was  offered  last  night 
and  the  amended  form  of  which  was  offered  this  morning. 
In  the  first  place  he  objects  very  strenuously  to  my  putting 
as  a  rider  on  the  bill  something  that  has  nothing  to  do  with 
It  directly.  In  the  next  place  he  immediately  invites  the 
'"senator  from  Idaho  [Mr.  Borah  1  to  offer  as  a  substitute 
amendment  to  my  rider  something  which  has  nothing  what- 
ever to  do  with  the  bUl  or  my  modifying  amendment.    Of 


course,  it  Is  perfectly  evident  what  Is  the  object  of  thli 
clever  move  on  the  part  of  Democrats  who  desire  to  avoid  a 
vote  on  a  matter  which  their  idatf  orm  says  requires  "  im- 
mediate "  attention. 

I  do  not  desire  to  refer  unnecessarily  to  the  Democratic 
platform,  but  in  view  of  this  extraordinary  procedure,  in 
view  of  the  effort  to  confuse  the  issue  and  prevent  any  kind 
of  a  vote,  even  a  vote  to  send  to  the  committee  an  amend- 
ment pending  before  the  Senate  on  the  subject  of  the  modi- 
fication of  the  Volstead  Act,  l^  me  call  attention  to  the  fact 
that  in  the  Democratic  platform  the  words  "immediate" 
or  "  immediately  "  occur  only  three  times.  The  first  time  H 
occurs,  the  platform  says: 

We  sdTocat«  an  !mTn<Mli>t*  and  drMtle  wduetlcp  ot  Qammmatnt 
exi>endlture*. 


That  we  are  tiying  to  take  care  of.  That  we  shall  be  glad 
to  cooperate  In  doing.  That  has  already  been  done  to  a  cer- 
tain extent,  but  not  to  the  extent  which  I  hope  to  see  it  done. 
That  is  the  first  time  the  word  "  immediate  "  occurs, 

Ihen  we  come  to  a  large  number  of  paragraphs  advocat^ 
lug  one  thing  and  another.  The  Senator  from  Idaho  re- 
ferred to  the  fact  that  there  was  mention  of  an  "honest 
dollar."   I  do  not  find  those  words  here.    I  find  this: 

We  advocate  a  sound  currency  to  be  preserved  at  all  basards. 

But  after  advocating  one  thing  and  another,  paragraph 
after  paragraph,  we  come  toward  the  end  of  the  platf onn, 
and  then  we  flnd  the  word  "  immediate  "  again: 

We  demand  that  the  Cozagrea*  immediately  propose  a  conattto- 
Uonal  amendment  to  truly  repreeentaUve  convenUona  In  the 
SUtes  called  solely  on  that  propoaal— 

Namely,  repeal  of  the  eighteenth  amendment.  We  have 
on  the  table  a  resolution  calling  for  this  repeal  which  we 
hope  to  call  up  before  the  end  of  the  session,  and  we  hope 
the  Democrats  will  see  fit  to  carry  out  that  part  of  the  plat- 
form recently  adopted  by  theh-  party  by  helping  those  of  us 
who  desire  to  secure  immediate  repeal  to  get  that  resolution 
up  and  have  it  considered. 

•nien  occurs  the  word  "  immediate  "  for  the  third  and  last 
time  in  the  Democratic  platform,  where  It  says: 

Pending  repeal,  we  lavor  Immediate  modlfleaUon  <rf  the  VcartMd 
Act  to  lerallae  the  manxilacturo  and  aala  of  beer  and  ojf",^*^- 
agee  of  auch  alcohoUc  content  as  la  pcnnlailble  under  the  Consti- 
tution and  provide  therefrom  a  proper  and  needed  revenue. 

When  the  Democratic  convention  adopted  that  plank  wtth 
great  enthusiasm,  something  called  by  the  Senator  from 
Virginia  [Mr.  Glass]  akin  to  fremEy,  the  sentiments  of  those 
voting  it  were  reechoed  throughout  the  United  SUtes  by 
those  who  believe  that  one  of  the  causes  of  the  present  de- 
pression is  the  ei^iteenth  amendment  and  the  Volstead 
Act.  and  that  one  of  the  ways  whereby  we  can  create  em- 
ployment and  balance  the  Budget  and  improre  the  price  of 
commoditiee  is  by  repealing  the  eighteenth  amendment  as 
soon  as  possible  and  in  the  meantime  modifying  the  Volstead 
Act  in  so  far  as  it  may  be  modified  under  the  Constitution. 

Mr.  President,  I  had  offered  an  amendment  calling  for 
4  per  cent  rather  than  one-half  of  1  per  cent  alcoholic  in- 
tent as  provided  in  the  national  prohibition  act  I  gathered 
from  statements  made  yesterday  by  representativw  of  the 
Democratic  Party  who  attetided  the  Chicago  conventtcm  tha* 
they  feel  that  4  per  cent  would  be  possibly  unconstitutioniO. 
One  of  the  members  of  the  convention  in  Chiotgo.  the 
Senator  from  Maryland  [Mr.  TTDnrosl.  insisted  that  the 
reason  why  they  had  pending  an  amendment  calling  for  2.75 
per  cent  beer  instead  of  4  per  cent  beer  was  ,»»^"««  J**^^ 
wished  to  bring  it  within  the  constitutional  Umjt*tt<»«- 
This  amendment.  Senators  will  remember,  was  offered  by 
the  Senator  from  Massachusetts  tMr.  Walsh!  ,  who  ^JJJ* 
member  of  the  platform  committee  of  the  Democratic  Fs^ 
at  Chicago,  the  Senator  from  Ohio  [Mr.  BulxvktI.  and  »• 
Senator  from  Maryland  IBdr.  TtothosI,  all  of  thrai  n«nb«i 
of  that  convention.  The  Senator  from  Maryland  CMr. 
TTMiccs].  speaking  for  them  in  reply  to  a  quMtion  of  the 
Senator  from  New  Hampshire  [Mr.  Mosxsl.  siUd.  We  want 
to  try  to  bring  It  within  constitutional  IhnlUtlons.  Ito 
other  words,  the  Members  of  the  Senate  oJ_5r.I>™2^ 
Party  who  were  in  the  conTentk»  which  adopted  this  piaaK 
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Mr.   REED.    Assuming  the  effort   of   the   Senator   from 
Idaho  to  be  successful  and  his  substitute  to  be  accepted  by 


consequently,  they  think  they  are  going  to  fool  the  country 
by  going  to  them  on  a  platform  calling  for  the  immediate 

•n«w«<«l<.a4-ii-,n    nf    tViA    VnlfifjkttH     Artt.    i^nrl    the    leEAlization    of 
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caDing  for  Immediate  modiflcaUon  beUeve  that  by  a  2.75 
per  cent  provision  the  matter  can  be  brought  within  con- 
stitutional limltaUons.  ^_.  _.      .w         ♦ 
Very  weU.  Mr.  President.    My  object  In  bringing  the  mat- 
ter up  at  this  time  la  to  endeavor  to  secure  a  change  in  the 
economic  situation,  to  endeavor  to  promote  employment,  to 
endeavor  to  provide  additional  revenue  for  the  Government. 
I  had  thought  when  the  Democratic  convention  with  such  a 
blare  of  trumpets  came  out  for  Immediate  modification  of 
the  Volstead  Act  and  In  favor  of  beer,  It  did  not  mean 
"  nearer  beer."  as  the  Senator  from  Arizona  IMr.  AshukstI 
referred  to  it,  or  2.76  per  cent  beer:  but  It  meant  real  beer 
of  the  kind  formerly  produced  and  at  present  produced  in 
Germany,  where  Pilsner  has  a  percentage  of  3J  by  weight, 
or  the  beer  formerly  produced  in  St.  Louis  by  the  breweries 
of  the  Anheuser-Busch  Co..  which  was  4  per  cent  by  volume 
and  3  J  per  cent  by  weight.     But  apparently  the  Democratic 
convention,  or  those  who  fixed  the  platform,  were  only  inter- 
ested In  "  nearer  beer."  something  better  than  one-half  of 
1  per  cent,  and  something  that  still  could  be  had  under  the 
ConsUtution.    Therefore.  In  order  to  secure  their  support 
far  a  carefully  considered  movement  to  secure  the  immedi- 
ate modiflcaUon  of  the  Volstead  Act,  I  changed  my  proposal 
to  3.45  per  cent  by  volume.    The  reason   why  I  did  not 
change  It  to  2.75  per  cent  by  weight,  of  which  it  is  the 
equivalent,  was  that  In  the  Volstead  Act  Itself,  wherever 
the  percentage  of  alcohol  occurs,  it  is  by  volume.    The  Vol- 
stead Act  provides  that  the  penalties  of  the  law  shaU  apply 
to  any  beverage  containing  one-half  of  1  per  cent  of  plcohol 
by  volume;  anything  containing  one-half  of  1  per  cent  by 
volume,  such  as  buttermilk  or  old-fashioned  ginger  ale  or 
old-fashioned   ginger   beer,   or   any  such   harmless   drinks 
which  contain  one-half  of  1  per  cent  of  alcohol,  and  some- 
times a  little  more.    So  I  have  made  my  amendment  con- 
form to  the  requirement  of  the  Volstead  Act  by  using  the 
word  "  volume  "  rather  than  the  word  "  weight." 

May  I  say  to  Senators  who  are  willtng  to  vote  for  the 
legalization  of  beer  with  an  alcoholic  content  of  2.75  per 
cent  by  weight,  which,  according  to  the  statement  of  the 
Senator  from  Maryland  [Mr.  TtdihosI  brings  it  within  con- 
stitutional limitations,  that  the  amendment  which  I  have 
offered  legalizing  beer  with  an  alcoholic  contend  of  3.45  per 
cent  by  volume  Is  exactly  within  the  same  constitutional 
limitations,  for  3.45  per  cent  by  volume  is  equivalent  to  2.75 
per  cent  by  weight? 

I  changed  my  amendment  because  It  was  stated  on  the 
other  side  of  the  aisle  that  It  was  felt  that  a  percentage  of 
2.75  by  wei^t  or  3.45  by  volume  was  within  the  Constitu- 
tion, and  that  many  Senators  could  not  vete  for  anjrthing 
they  thought  unconstitutional.  I  also  changed  it  because  of 
the  receipt  of  a  telegram  from  Btotthew  WoU,  vice  president 
of  the  American  Federation  of  Labor  and  president  of  La- 
bor's National  Committee  for  Modification  of  the  Volstead 
Act.  Which  I  received  late  yesterday  afternoon,  and  in  which 
he  says: 

On  behalf  of  Labor's  N&tlozud  Committee  for  Modification  of 
tbe  Volstead  Act,  we  amoerely  bope  ttiat  aU  Members  of  tbe  Sen- 
ate and  HouM  who  recognlae  need  for  Immediate  change  In  prea- 
•nt  conditions  will  )oln  In  supporting  the  bills  modifying  present 
Volstead  Act.  We  sincerely  h<^>c  forces  favoring  modlflcatlon  of 
Volstead  Act  will  not  become  divided  to  the  point  of  permitting 

defeat  becavise  of  difference  as  to  alcoholic  content.  We  trust 
you  wlU  leave  no  stone  unturned  to  secvire  Immediate  modlflcatlon 
of  Volstead  Act,  especially  In  view  of  both  political  party's  con- 
ventloDS  having  expressed  dissatisfaction  with  present  prohibition 
situation. 
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In  accordance  with  that  request.  Mr.  President,  in  order 
that  there  might  be  no  doubt  in  anyone's  mind  as  to  the  con- 
stitutionality of  the  proposal,  in  view  of  the  plank  in  the 
Democrsitic  platform  declaring  that  the  Democratic  Party 
to  for  immediate  repeal  of  the  Volstead  Act,  and  in  order  to 
secure  the  manufacture  and  sale  of  beer — and  that  means 
beer  by  weight  of  alcohol  of  2.75  per  cent  or  3.45  per  cent 
fay  volume — ^I  have  changed  the  amendment  in  the  hope  that 
I  might  secure  Democratic  support.  There  has  always  hith- 
erto been  more  support  on  this  side  of  the  aisle  for  my  beer 
propoBal  than  on  the  other  side  of  the  aisle,  and  I  hoped  I 
might  secure  their  sui^ort.    But  now  see  what  has  hap- 


pened. The  leader  of  the  Democratic  Party  on  the  other 
side  of  the  aisle  announces  that  he  is  about  to  move  to  refer 
this  amendment  to  the  Judiciary  Committee. 

Notwithstanding  the  fact  that  the  bin  from  which  tbe 
amendment  was  taken  was  sent  to  the  Committee  on  Manu- 
factures last  December:  notwithstanding  the  fact  that  that 
committee  held  prolonged  hearings  upon  It,  which  are  pub- 
lished in  the  volume  which  I  hold  In  my  hand  embracing 
nearly  600  pages:  notwithstanding  that  both  wets  and  dxn 
were  heard  at  length  on  this  matter:  notwithstanding  tlie 
fact  that  the  Committee  on  Manufactures  gave  close  and 
careful  consideration  to  It  over  a  period  of  several  months, 
and  that  the  subcommittee  having  this  matter  In  chanje 
recommended  its  adopUon.  though,  to  be  sure,  the  fuU  com- 
mittee by  a  vote,  if  my  recollecUon  serves  me  aright,  of  6  -» 
4  voted  against  it;  and  notwithstanding  the  fact  that  it  bus 
been  on  the  calendjw  for  the  last  two  months  with  a  ma- 
jority report  against  it  and  a  minority  report  for  it^nov 
withstanding  aU  these  facts,  the  Senator  from  Arkansjis 
proposes,  if  he  can  not  cloud  the  Issue  in  some  other  wi»y 
by  securing  the  adoption  of  some  other  amendment  n'>t 
related  to  it  in  the  slightest  degree,  to  send  it  to  Uie 
Judiciary  Committee,  a  committee,  forsooth,  that  has  sho^-n 
Its  Inability  to  handle  matters  of  this  kind  by  keeping  safely 
pigeonholed  in  the  committee  since  the  first  of  last  Decem- 
ber a  considerable  number  of  bills  proposing  to  modify  the 
Volstead  Act  and  to  repeal  the  eighteenth  amendment.    (>f 
course,  there  is  only  one  object  in  any  such  motion,  and  that 
is  that  there  may  be  no  Immediate  consideration  of  this 
proposal.    It  Is  quite  evident  that  there  is  no  desire  on  tlie 
part  of  the  Democratic  Party  as  represented  here  to  secure 
the  immediate  modification  of  the  Volstead  Act.  notwith- 
standing the  fact  that  the  word  "  immediate  "  which  occurs 
in  their  platform  only  three  times,  appears  twice  in  connec- 
tion With  this  subject. 

Mr.  President.  I  wish  the  Senator  from  Idaho  would  with- 
draw his  substitute  amendment  and  permit  us  lo  vcte 
straight  and  to  come  clean  on  this  issue.  I  realize  that  cot 
many  weeks  ago  I  pleaded  with  another  body  "to  come 
clean  "  on  this  issue  and  was  voted  down  in  my  effort  to 
have  It  "  come  clean "  on  this  one  issue  and  to  give  tlie 
people  a  chance  to  vote  on  it.  I  pleaded  with  the  Senator 
from  Idaho  not  to  refuse  me  this  privilege,  as  It  was  re- 
fused me  to  the  Republican  convention  at  Chicago,  but  to 
permit  us  to  vote  on  this  question. 

When  the  Senator  from  North  Dakota  [Mr.  PtAzml  ta- 
troduced  an  amendment  regarding  farm  relief  at  the  time 
when  I  expected  to  offer  this  amendment,  I  did  not  en- 
deavor to  cloud  the  issue  which  he  presented;  I  did  not 
offer  my  amendment  as  a  substitute  for  his.  I  might  have 
done  so.  and.  had  I  done  so,  then  no  further  amendment  to 
it  would  have  been  to  order,  as  then  it  would  have  been  tin 
amendment  In  the  third  degree;  but  I  permitted  him  to  have 
a  vote  on  his  amendment  as  a  clean  issue,  and  the  vote  «as 
so  taken.  So  I  ask  the  Senator  from  Idaho  If  he  win  not 
withhold  his  amendment  and  permit  us  to  vote  on  it  aft«r 
we  have  settled  the  question  as  to  whether  or  not  the  Vol- 
stead Act  shall  be  immediately  modified? 

Mr.  BORAH.  Mr.  President.  It  is  as  long  as  It  Is  short:  If 
the  Senate  does  not  want  to  adopt  my  amendment.  It  can 

vote  it  down. 

B£r.  BINQHAM.  It  can  do  that  perfectly  weU  If  the  Sen- 
ator will  offer  it  as  a  separate  amendment  Just  as  the 
Senator  from  North  Dakota  offered  his. 

Mr.  BORAH.    I  think  I  will  adhere  to  my  course. 

Mr.  BINQHAM.  The  Senator  has  shown  himself  an  able 
aid  to  those  Members  of  the  Democratic  Party  on  the  otlier 
side  of  the  aisle  who  are  known  as  "  drys  "  uid  who  desire 
nothing  to  be  done  at  the  present  time  in  the  way  of  a  vote 
on  this  amendment.    That  is  quite  obvious. 

Mr.  R£ED.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

TTie  PRESXDXNG  OFPICER  (Mr.  Walcott  to  the  chair). 
Does  the  Senator  from  Connecticut  yield  to  the  Senator  from 
Pennsylvania? 

Mr.  BINQHAM.    I  yield. 
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Mr.  REED.  Assuming  the  effort  of  the  Senator  fr<nn 
Idaho  to  be  successful  and  his  substitute  to  be  accepted  by 
the  Senate,  what  Is  there  to  prevent  the  Senator  from  Con- 
necticut from  agam  offering  his  proposal  as  an  amendment 
to  the  bill  which  Is  the  unfinished  business? 

Mr.  BINQHAM.    Mr.  President,  a  parliamentary  toqulry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  BINQHAM.  Am  I  correct  to  understanding  that  If 
the  amendment  offered  by  the  Senator  from  Idaho  as  a  sub- 
stitute for  my  amendment  should  be  adopted  by  the  Senate, 
a  suiasequent  offering  of  the  same  amendment  as  the  one 
I  offered  this  morning  would  be  out  of  order? 

The  PRESIDING  OFFICER.  Tlie  Chair  thinks  that  It 
would  be  out  of  order. 

Mr.  BINQHAM.  That  answers  the  question  of  the  Sen- 
ator from  Pennsylvania. 

Mr.  GLASS.  Mr.  President,  if  I  may  make  the  inaulry, 
what  is  to  prevent  the  Senator  from  Connecticut  from 
offering  his  proposition  to  the  Senate  as  an  todependent 
proposition  and  not  as  an  amendment  to  any  bill? 

Mr.  BINQHAM.  I  stated  yesterday  to  answer  to  a  similar 
question  that  I  would  be  delighted  to  do  so  if  the  Senator 
from  Virgtoia  or  anyone  else  cruld  assure  me  that  there 
would  then  be  a  vote  to  the  House  of  RepresenUtives  upon 
it  and  that  It  would  go  to  the  President  and  become  a  law; 
but  the  leaders  of  the  House  of  RepresentaUves  have  stated 
in  the  pubUc  press  that  if  one  of  the  beer  bills  before  the 
Senate  to  amended  form  should  go  to  the  House,  it  would 
be  sent  to  a  committee  and  there  would  be  no  vote  upon  it 
at  this  session,  and  there  would  be  no  Immediate  modi- 
Mr.  GLASS.  The  Senator  knows  perfecUy  well  that  no 
Senator  here  can  give  him  any  assurance  as  to  what  the 

other  House  win  do.  ^        __*  ^ 

Mr.  BINQHAM.    But  the  leaders  of  the  House  have  stated 

that  there  was  no  chance  of  a  vote  upon  it. 

Mr.  OLASS.  The  Senator  did  present  his  proposition  on 
one  occasion  and  did  not  get  any  more  help  on  his  side  of 
the  aisle  than  he  got  on  this  side.  Why  does  he  want  to 
make  a  petty  poliUcal  quertion  of  It?    Why  not  consider  it 

upon  its  merits? 

Mr.  BINQHAM.    I  should  like  to  consider  it  upon  Its 

Mr.  GLASS.  The  Senator  is  now.  Instead  of  to  November, 
runntog  for  the  Senate  from  Connecticut  here  on  the  floor. 

Mr  BINGHAM.  I  should  like  to  consider  It  on  its  merits 
and  not  on  the  merits  of  the  bill  offered  by  the  distinguished 
Senator  from  Virginia,  which  has  been  on  the  calendar  for 
a  long  time.  What  I  object  to  is  having  that  bill  offered 
as  a  substitute  for  my  amendment.  I  have  not  offered  my 
amendment  as  a  substitute  for  the  home  loan  bank  bill  or  as 
a  substitute  for  anything  offered  by  the  Senator  from  Vir- 
ginia, but  as  an  amendment  on  which  we  may  vote  to  the 
biU  itself.  I  know  the  Senator  from  Virginia  will  vote 
against  it;  he  has  said  so,  and  so  will  many  other  Senators, 
but  why  not  let  ua  have  a  vote  on  that  proposiUon,  instead 
of  cloudli*  the  issue  by  bringing  up  the  bill  of  the  Senator 
from  Virginia  as  a  substitute  for  it  when  it  has  nothing 
whatever  to  do  with  it? 

Mr.  GLASS.  The  bill  of  the  Senator  from  Connecticut  has 
nothing  whatever  to  do  with  the  home  loan  bank  bill  now 
before  the  Senate — not  a  thins  on  earth.     It  has  not  one 

semblance  of  germaneness  while  my  biU  has. 

Mr.  BINGHAM.  Ah.  Mr.  President,  the  bill  offered  by 
the  Senator  from  Virginia  has  no  semblance  of  germaneness 
to  the  amendment  for  which  It  is  offered  as  a  substitute. 
That  is  the  complatot  I  am  maktog.  It  has  not  the  slightest 
semblance  of  germaneness,  but  the  trouble  is  that  the  mem- 
bers of  the  Democratic  Party  on  the  other  side  <rf  the  aisle 
do  not  wish  to  vote  at  this  time  on  the  modification  of  the 
Volstead  Act.  They  do  not  even  want  to  take  the  chance 
of  voting  to  send  it  to  tbe  committee  for  fear  that  such 
action  will  be  toterpreted  as  dodging  the  Issue  and  not 
allowing  the  question  to  come  up.  although  the  measure 
was  considered  by  a  committee  of  the  Senate  for  months 
and  has  been  on  the  calendar  for  the  last  two  months,  and. 


consequently,  they  think  they  are  going  to  fool  tbe  country 
by  going  to  them  on  a  platform  calling  for  the  immediate 
modification  of  the  Volstead  Act  and  the  legalization  of 
beer  and  getting  the  votes  of  the  wet  States  that  want  beer. 
Notwithstanding  all  the  disparaging  remarks  which  have 
been  made  about  it  by  the  Seiuitor  from  Arkansas  and  the 
Senator  from  Idaho,  it  is  a  subject  to  which  many  people 
are  deeply  and  seriously  toter^ted  and  which  they  pro- 
foundly believe  to  as  the  one  thing  that  will  to-day  change 
the  economic  situation  to  this  country.  Yet  the  Democrats 
want  to  go  before  the  country  on  a  platform  favoring  the 
immediate  modification  of  the  Volstead  Act  to  provide  for 
the  manufacture  and  sale  of  beer,  but  will  not  take  the 
opportunity  they  now  have  to  vote  for  its  immediate  modi- 
fication. 

Mr.  GLASS.  The  modification  of  it  withto  constitutional 
limit;  but  the  Senator  from  Connecticut  was  not  even  able 
to  convtoce  the  committee  dealing  with  the  question  that 
his  proposition  was  withto  constituticmal  limitations.  The 
Senator  does  not  know  any  more  about  what  ia  a  consti- 
tutional limitaUon  than  I  do,  and  I  know  absolutely  nothing 
about  it.     [Laughter.l 

Mr.  BINGHAM.  I  entirely  agree  with  the  Senator  as  to 
the  latter  part  of  his  statement.  I  have  suggested  the  par- 
ticular proportion  of  alcohol  provided  to  the  amendment  on 
the  basis  of  the  action  of  the  distinguished  Senator  from 
Maryland,  who.  with  the  Senator  from  Massachusetts  and 
the  Senator  from  Ohio,  had  offered  a  proposal  which  they 
said  they  believed  to  be  withto  constitutional  limitations. 
So  I  am  not  standing  alone  to  this  matter. 
Mr.  GLASS.  No;  but  almost  alone.  [Lau^ter.l 
Mr.  BINGHAM.  Well,  Mr.  President,  if  that  be  true  then 
the  country  had  better  know  it,  and  the  quickest  way  for  the 
coimtry  to  know  it  is  to  have  them  realize  that  the  Demo- 
cratic Party,  having  adopted  as  one  of  its  planks  the  imme- 
diate modification  of  the  Volstead  Act,  will  smother  that 
proposition  with  another  proposition  offered  by  the  Senator 
f  rcMn  Virginia  which  has  nothing  whatsoever  to  do  wtth  tt. 

Mr.  L^WIS.    Mr.  President 

The  PRESIDING  OFFICER.   Does  the  Senator  from  Coo- 
necticut  yield  to  the  Senator  from  Illinois? 
Mr.  BINQHAM.    I  yield. 

Mr.  LEWIS.  May  I  suggest  to  the  eminent  Senator  from 
ConnecUcut  that  there  is  a  consideration  which  I  fear  has 
been  overlooked  and  I  toterrogate  him  upon  this  idea.  He 
has  constantly  aUuded  to  tbe  platform,  referring  to  tbe 
platform  of  the  Democratic  Party,  althou^  the  platform 
of  his  party  has  spoken  on  the  same  subject.  Is  it  his  con- 
clusion that  the  object  he  seeks  to  reach  is  to  be  predicated 
upon  the  matter  of  platform  declarations?  If  so.  I  remtod 
the  able  Senator  that  the  platform  of  a  party  does  not  have 
any  declaration  of  any  authority  until  that  party  has  gone 
to  the  people  to  whom  it  has  made  the  declaration  and  re- 
ceived  from  the  people  the  approval  of  the  theory  promul- 
gated. Then,  if  the  people  Indorse  that  theory,  they  license 
at  the  election  their  Senators  and  Congressmen  immedi- 
ately to  put  it  toto  effect;  but  before  such  Ucense  is  given 
and  before  the  approval  of  the  platform  declaration  upon 
which  they  go  to  the  people  for  election  there  are  no  com- 
missions granted  for  action,  but  It  is  a  question  for  determi- 
nation by  each  Senator  todivldually  to  accordance  with  his 

own  personal  convictlcwis.  

Mr.  BINQHAM.  In  other  words,  a  political  platform  la 
something  like  the  platform  of  a  railroad  coach— something 
to  get  to  on  but  not  to  ride  on.    (Laughter.] 

Mr.  LEWIS.  I  would  advise  the  Senator  that  the  statute 
of  antiquity  has  run  against  that  ancient  epigram. 

Mr.  BINQHAM.  As  long  as  we  can  know  just  where  we 
stand,  we  can  know  how  to  go  forward. 

I  have  found,  to  the  votes  that  have  been  taken,  that 
there  were  more  Members  of  the  Senate  on  this  side  of  the 
aisle  than  on  the  other  who  were  willing  to  take  a  f orwd 
step  in  the  direction  to  which  I  am  toterested.  I  had 
supposed  that  with  the  adopUon  of  the  Democratic  platform 
we  might  get  a  very  great  measure  of  assistance  from  the 
Other  side  of  the  aisle;  but  it  is  quite  obvious  that  that  is  a 
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BCy  plea  to  the  Senator  from  Idaho  that  he  would  permit 
a  vote  to  come  on  this  ameiMtoient  first,  and  then  give  the 
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hope  that  win  not  bear  fruition,  particularly  in  view  of  Uils 
amazing  spectacle  of  dodging  the  Issue  by  beclouding  it  with 
a  bill  that  has  been  on  the  calendar  for  months,  favored  by 
the  Senator  from  Virginia  [Mr.  Glass],  which  has  noUilng 
whatever  to  do  with  the  amendment  to  which  it  is  offered 
MM  a  specious  form  of  substitute. 

Mr  President,  it  has  b<«n  maintained  that  there  is  some- 
thing very  wicked  about  beer  and  "red  liquor,"  as  the 
Senator  from  Idaho  [Mr.  Borah]  so  tastefully  refers  to  it. 
"  Red  liquor  "  and  beer  are  something  with  which  we  must 
not  have  anything  to  do.  That  was  the  position  taken  when 
the  eighteenth  amendment  was  adopted.  It  was  adopted  in 
the  hope  that  as  an  experiment,  similar  to  other  experi- 
ments in  which  this  coxmtry  had  Indulged  for  more  than  a 
century  in  an  effort  to  stamp  out  intoxication  and  intemper- 
ance, it  might  succeed.  I  am  proud  to  say  that  the  State 
from  which  I  come— and  the  Uttle  State  next  to  it— regard- 
ing the  eighteenth  amendment  as  an  infringement  on  State 
rights,  refused  to  lndors<;  that  amendment,  refused  to  ratify 
it;  and  it  is  still  their  proud  record  tliat  they  were  not 
swept  away  at  that  time  by  any  apeciotis  reasons  leading 
anyone  to  believe  that  the  adoption  of  the  eighteenth  amend- 
ment would  promote  temperance;  and  their  belief  has  been 

carried  out. 

Now  we  have  the  spectacle  of  both  great  poUtical  parties 
admitting  that  the  eighteenth  amendment  has  been  a  mis- 
take, and  that  it  should  be  amended  or  repealed,  and  that 
promptly.  We  have  the  spectacle  of  the  great  mass  of 
people  In  this  country  believing  that  the  eighteenth  amend- 
ment has  been  the  cause  not  only  of  economic  depression, 
not  only  of  a  deficit  to  the  Government,  but  also  of  much 
social  unrest  and  of  great  increase  in  drunkenness  on  the 
part  of  young  people. 

It  is  indeed  a  sad  thing  to  look  at  the  records  of  oxir  courts 
connected  with  drunkenness  during  the  past  few  years  and 
to  see  how  during  the  past  10  years  arrests  for  Intoxication 
have  steadily  increased,  notwithstanding  the  steadily  in- 
creasing number  of  those  who  were  hired  to  put  the  Vol- 
stead Act  into  effect.  We  find  not  only  that  the  total  num- 
ber of  arrests  for  intoxication  is  greater  to-day  than  it  was 
before  prohibition  went  into  effect  but  that  the  number  of 
young  people  arrested  is  enormously  greater. 

Last  year,  in  the  city  of  Cleveland,  a  municipal  Judge 
told  the  committee,  in  the  hearings  which  I  hold  in  my  hand, 
that  there  were  32,000  arrests  for  intoxication,  and  he  said 
the  average  age  of  those  32,000  persons  was  25  years,  and  no 
one  below  18  was  arrested  and  brought  into  that  court.  So 
that  16.000  of  those  persons  arrested  for  Intoxication  were 
between  the  ages  of  18  and  25.  In  other  words,  not  one  of 
those  young  people  was  more  than  10  or  12  years  old  when 
the  Volstead  Act  was  passed  and  when  the  eighteenth 
amendment  was  adopted,  that  were  going  to  keep  yoimg 
people  from  ever  knowing  the  taste  of  alcohol! 

What  a  commentary  it  is  on  the  frailties  of  human  nature 
and  on  the  unwisdom  of  legislative  bodies  that  they  adopted 
an  amendment  in  the  hope  that  it  would  keep  young  people 
from  knowing  the  taste  of  alcohol  aiKl.  as  a  result,  more 
jroung  people  are  arrested  for  intoxication  to-day  than  ever 
before  in  the  history  of  this  Nation  I 

Mr.  President,  there  has  been  a  tendency  on  this  floor  to 
make  fun  of  beer,  to  hold  it  up  to  ridicule,  to  assume  that 
all  that  anyone  could  be  interested  in,  in  offering  an  amend- 
ment which  would  legalize  the  manufacture  and  sale  of  beer, 
was  securing  a  pleasant  hour,  or  something  to  drink,  or  get- 
ting "  red  liquor."  Mr.  President,  that  Is  an  assertion  which 
ttaae  of  us  who  are  devoting  our  time  and  attention  to  en- 
deavoring to  correct  this  situation  resent.  That  is  a  state- 
ment which  shows  how  little  those  who  put  it  forward  appre- 
ciate the  actual  situation. 

Let  me  read  a  resolution  adopted  unanimously  by  the 
board  of  superviaors  of  the  city  of  San  Francisco.  On  March 
21.  1932.  they  adopted  the  following  resolution: 

ReMlutlon  113 

Wberea*  there  appeaiwd  tn  tiM  San  Frmnclseo  Examiner.  Sunday. 

Ifareh  30,   1032    (Untvera«l  flarrloe  from  Washington.  D.  C).  an 

article  statlni;  that  the  majority  of  eubcommlttee  of  the  Commlt- 

tse  on  Manufactures  had  reported  favorably  the  bUI  Introduced  by 
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Senator  Bxuam  BmcaiM.  of  Connecticut,  which  .^o«\^'*«^^*^ 
mimufacture  of  4  per  cent  beer,  under  FWerai  r*'^^}cttanB,U>  h^ 
sold  in  cases  of  pint  bottles  under  regulations  prescribed  by  the 
Attorney  General  and  the  Secretary  of  the  Treasury;  and 

Whereas  the  Ave  main  advantage^we :  .   

1   It  will   promote   temperance,  rtrengthen   tne   law.   unuii^ 

crline.  and  generally  contribute  to  the  public  welfare.  

™It  wUl  give  employment  to  between  600,000  and  1.000.000  per- 
sons within  a  reasonably  short  time.  _^,„„  .  _.^w  ^.« 
3.  It  materially  wlU  a«lst  agriculture  by  providing  a  rich  mar- 
ket for  the  products  of  the  farm.  ^^^  x-t-n— « 
4  It  wlU  give  the  Government  an  annua!  income  of  between 
$347,000,000  and  »800.000.000.  based  on  a  **f  ,o*^  cento  for  each 
pint  botue,  and  between  SSSO.OOCOOO  and  $1,100,000,000  with  a 

V\t  wui  drive  many  speakeaales.  which  brewl  contempt  for  law, 
out"  of  existence  by  curbing  the  Nation's  appetite  for  poisonous. 
hablt-formlng  hard  liquors;   and  ^„,«^«».«h    k«    *>,m 

Whereas  the  taxpayers  of  San  J^^toco  reprwentad  by  the 
board  of  supervisors,  would  be  greatly  benefited  by  reUef  of  tax 
burden  for  the  maintenance  of  the  Federal  Oovemment;  and 

Whereas  the  r««toratlon  of  nonlntoxlcant  4  per  cent  beer  would 
provide  immediate  employment  for  great  numbers  of  men  and 
women  In  various  Indurtrtea  and  brtng  much-needed  revenue*  toto 
homes  of  people  now  unemployed:  Therefore  be  It 

Re»olved/hy  the  Board  of  Supervison  of  San  Francisco,  That  the 
Congress  of  the  United  States  be  respectfully  »^.  "fSenJiy  re- 
quested to  approve  the  paMi«e  of  the  Bingham,  or  a  similar.  bUl. 
and  the  Senators  from  Calif omla  and  the  Representatives  In  Con- 
gress from  San  Francisco  be  requested  to  do  everything  possible 
for  the  paasage  of  this  toglaUtlon;  further 

Re»ol6edrnxt^t  the  San  Francisco  Kxamlner  sad  lt»  aUled  news- 
papers be  commended  for  Ite  educattonal  efforU  to  bring  about 
thrmodlflcatlon  of  the  stringent  and  nonenforceable  VoUtead  Act 
so  far  as  It  prohibits  the  manttfacture  of  nonlntoxlcant  beer. 

Adopted  by  the  board  of  supervl«)r^  March  21.  1982. 

Ayes^;  Superrtsors  Breyer.  Brown,  Canepa,  Colman.  OaUagher. 
Havenner.  Hayden.  McSheehy,  Mlle^  Peyser.  Pow«r.  Roncovlert. 
Shannon.  Bpauldlng — 14. 

Absent:  Supervisor  Stanton— 1.  .,-,^*^  k« 

I  hereby  certify  that  the  foregoing  resolution  w^  »°?P  . JBT 
the  board  of  supervlaora  of  the  city  and  county^  of  Ban  Pranctooo. 

J.  S.  DtrmnoAW,  CierK. 

Mr.  President,  that  resolution  calls  vividly  to  mind  the 
reason  why  this  is  an  important  matter.  This  is  not  merely 
a  matter  of  satisfying  the  pleasant  desires  of  those  who  put 
on  the  backs  of  their  cars  the  cheering  sign  or  the  thirsty 
sign.  "We  want  beer."  It  is  not  merely  with  the  idea  of 
satisfying  those  who  are  thirsty.  It  is  with  the  serious 
belief,  the  most  profound  beUef.  that  by  modifying  the  Vol- 
stead Act  at  the  present  time  up  to  the  limit  of  our  consti- 
tutional power  to  modify  it— and  I  have  aheady  called 
attention  to  the  fact  that  the  Senators  on  the  other  side  of 
the  aisle  have  agreed  that  the  Democratic  convention  be- 
lieved that  2.75  per  cent  beer  by  weight,  or  3.45  beer  by 
volume,  was  entirely  within  the  Constitution — it  Is  with  the 
belief  that  modifying  the  Volstead  Act  within  the  Constitu- 
tion may  bring  about  a  return  of  industrial  prosperity,  may 
start  the  ball  rolling  in  the  right  direction,  may  cause  us  to 
turn  the  comer  as  nothing  else  that  has  been  suggested 
will  do. 

The  bill  now  before  us,  the  home  loan  bank  bill,  proposes 
to  promote  prosperity  how?  By  loaning  people  money  with 
which  to  buy  homes  and  saddling  upon  them  the  burdens 
of  debt:  but  it  provides  in  no  way  for  giving  them  the  means 
to  pay  for  the  homes  when  they  are  borrowing  the  money 
with  which  to  buy  them. 

It  is  said  that  this  amendment  of  mine  Is  not  germane  to 
the  present  bill.  Mr.  President,  Is  it  not  germane  to  provide 
money  to  give  people  a  chance  to  buy  homes — not  to  borrow 
the  money,  but  to  earn  the  money? 

In  the  first  place  it  will  give  a  market  for  their  grain  to 
100,000  farmers  who  at  present  can  find  no  market  for 
their  grain.  They  now  raise  an  average  of  1.000  bushels  In 
the  course  of  a  year,  and  this  will  provide  a  market  for 
100,000,000  bushels  of  grain.  Those  100,000  farmers.  If 
they  found  a  market  for  their  grain,  would  be  buying  many 
things  from  the  Industrial  States  of  the  Union,  and  food 
products  from  the  agricultural  States  if  they  needed  to  buy 
them.  That  would  put  money  In  circulation.  That  would 
promote  Industry.  That  would  bring  happiness  to  thousands 
of  homes  and  the  means  of  livelihood  to  tens  of  thousands 
of  people. 

Another  thing:  It  win  immediately  put  to  work  a  large 
number  of  brewery  workers.    For  example.  I  have  in  my 
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>ianH  an  article  taken  from  the  New  York  World-Telegram 
of  Wednesday,  April  20,  by  Oeorge  Daws.  World-Telegram 
staff  wrtter,  which  is  headed: 


BVrPBBT    KBABT    TO 


•00  tif  aaawaaT  ijn> 

BKSa  BCrUKICB  ' 


mrwm  •s.eoe,aoo  nr 


**  When  Congrees  tells  me  X  can  make  azul  aeU  good  old-f  ashkmed 
4  per  cent  beer.  Ill  Immediately  hang  out  a  sign.  '  Wanted— COO 
to  1.000  men  tot  permanent  Job*.' **  Jacob  Buppert,  maater  brew- 
man,  said  to-day.  .  *     ««   -♦-^ 

"  111  buy  160  trucks  and  much  other  equipment,  m  scan 
right  away  spending  $6,000,000  for  Improvementa — and  that  maans 
thousands  more  Jobs." 

The  very  Item  of  150  trucks  means  putting  hundreds  of 
men  to  work  making  those  trucks,  furnishing  a  market  for 
more  trucks.  The  spending  of  $5,000,000  means  what?  It 
means  the  employment  of  carpenters,  masons,  bricklayers, 
tinsmiths,  all  kinds  of  artisans,  in  renewing  the  breweries 
all  over  this  country.  In  New  York  City  alone,  in  this  one 
case,  there  is  an  ofler  to  spend  $5,000,000  for  that  purpose. 
If  It  were  possible  to  modify  the  Volstead  Act,  breweries  now 
closed  all  over  this  country  would  be  reopened.  Carpenters, 
masons,  bricklayers,  painters,  artisans  of  every  description 
could  find  Jobs  in  renewing  those  breweries  and  putting 
their  machinery  into  operation  again.  That  will  give  money 
to  them  with  which  to  help  pay  for  their  homes.  All  that 
this  bUl  undertakes  to  do  is  to  loan  them  the  money:  but  it 
does  not  say  where  they  are  going  to  find  any  means  of 
paying  the  Interest  on  it.  or  of  paying  the  principal.  This 
amendment,  however,  gives  them  the  means  of  earning 
some  money. 

In  addition  to  the  tens  of  thousands  of  men,  perhaps 
hundreds  of  thousands,  who  would  be  employed  to  repair- 
ing and  hrtoging  back  toto  condition  the  breweries,  there 
are  tens  of  thousands  of  brewery  workers  who  would  be 
gathered  together  and  who  would  get  Jobs  to  this  par- 
ticular. 

Mr.  President,  may  I  remtod  you  that  when  the  eight- 
eenth  amendment   was   adopted,   the   worthy   temperance 
people  to  this  country,  the  National  Prohibition  Committee, 
advertised  to  many  papers  that  that  measure  was  not  sim- 
ply a  temperance  measure:   to  fact,  those  were  the  very 
words  used  to  the  newspaper  advertisements,  that  it  was  a 
war-time  measure.    It  was  to  help  wto  the  war.    It  was  be- 
cause 300.000  men  would  be  released  from  their  jobs  to  con- 
nection with  the  manufacture  of  these  beverages  to  go  to 
work  and  help  wto  the  war,  to  go  toto  the  Army,  and  manu- 
facture things  needed  to  the  war.    If  that  was  true  at  that 
time,  if  It  was  true  that  300,000  men  lost  their  Jobs  then, 
and  had  to  find  some  other  work  to  do,  will  it  not  be  true 
to-day  that  If  we  reverse  the  process,  300,000  men  can  find 
those  Jobs  agato?     Tlias  imemployment  would  be  directly 
relieved  to  the  extent  of  300,000,  and  todlrectly  all  througji 
the  Industries  connected  with  It.    The  bottle-maktog  to- 
dustry  will  require  hundreds  if  not  thousands  of  additional 
operatives,  as  will  the  stopper -manufacturing  todustry.  the 
label-making  todustry.  the  printing  todustry,  advertising  to 
the  newspapers,  and  all  that  will  give  employment  to  thou- 
sands of  men.    Is  not  that  worth  while?    Will  not  that  help 
us  turn  the  comer  of  this  depression?    Has  anyone  to  Con- 
gress suggested  stoce  the  first  of  December  last  any  measure 
that  would  put  to  work  permanently  more  men.  that  would 
furnish  a  market  for  more  grato.  that  would  furnish  a  mar- 
ket for  more  coal,  than  this  measure  which  we  have  offered 
here  to-day.  and  which  is  scornfully  turned  aside  by  the 
Democratic  Party,  which  evidently  totends  to  hide  behtod 
the  resolution  offered  by  the  Senator  from  Idaho,  which  has 
nothing  to  do  with  it.  a  resolution  which  is  clearly  not  ger- 
mane to  this  at  all? 

Xt  is  claimed  that  my  amendment  Is  not  germane  to  the 
bill  to  hand.  I  have  shown  that  It  would  help  build  homes. 
But  the  resolution  offered  by  the  Senator  from  Idaho  to 
Ueu  of  this  amendment  ts  not  germane  to  it  at  alL  It  is 
merely  offered  to  the  hope  that  his  motion  may  prevail, 
and  that  those  timid  souls  who  dare  not  follow  their  plat- 
torm  to  t^i*  regard,  and  dare  not  show  that  they  wQl  not 
follow  It,  may.  to  sooth,  vote  for  something  else,  and  not 
be  obUged  to  vote  directly  on  the  Question  before  us. 


My  plea  to  the  Senator  from  Idaho  that  he  would  permit 
a  vote  to  come  on  this  amendment  first,  and  then  give  the 
Senate  a  chance  to  vote  for  his  amendment,  fell  on  deaf 
ears.  naturaUy.    The  Senator  from  Idaho  is  not  toterested 
to  repealing  the  eighteenth  amendment  or  modifying  the 
Volstead  Act.     He  has  stated  on  this  floor  that  he  would  not 
even  go  as  far  as  the  plank  to  the  RepubUcan  platform  goes 
to  that  regard.    Furthermore,  he  is  not  interested  even  to 
studying  these  matters.    When  placed  on  a  subcommittee 
of  the  Committee  of  the  Judiciary,  charged  with  the  duty 
of  studying  various  measures  offered  to  modify   the  Vol- 
stead Act  and  repeal  the  eighteenth  amendment,  which 
were  referred  to  that  subcommittee,  did  he  give  any  time  to 
the  meetings  of  the  subcommittee?    Not  so  far  as  I  have 
been  able  to  discover.    He  was  not  present  at  any  of  the 
hearings  they  held,  as  far  as  I  have  been  able  to  find,  and 
when  the  chairman  of  that  subcommittee  called  a  meeting 
of  the  subcommittee  to  vote  on  these  matters,  to  make  a 
report  to  the  full  committee,  called  a  meeting  definitely  for 
that  purpose,  \rtio  was  present  at  that  meeting?    There 
was  present  the  chairman,  the  Senator  from  Wisconsin 
[Mr.  Blainx],  noted  as  a  wet.     There  was  present  the  Sena- 
tor from  Rhode  Island  [Mr.  Hebxrt].  also  classed  as  a  wet. 
•nie  three  drys  were  absent    They  did  not  care  to  vote 
on  any  of  these  matters.    They  did  not  regard  it  as  an 
important  matter  at  aU  to  report  to  the  full  committee  their 
findings  m  regard  to  the  modification  of  the  Volstead  Act 
or  the  repeal  of  the  eighteenth  amendment 

No  wonder,  then,  that  one  of  the  most  distinguished  mem- 
bers of  that  subcommittee  now  comes  before  us  with  a  cloud 
of  another  sort  to  cover  any  action  to  regard  to  the  pro- 
posed modification  of  the  Volstead  Act  when  he  himself  did 
not  take  the  trouble  to  go  to  the  committee  meeting:  when 
his  presence  might  have  thereby  caused  a  quorum  to  report 
to  the  full  committee  something  to  the  nature  of  relief 
against  the  eighteenth  amendment  or  the  modification  of 
the  Volstead  Act. 

Mr.  President,  I  hold  to  my  hand  a  very  toteresttog  letter 
from  the  State  of  Florida,  dated  to  the  senate  chamber. 
Tallahassee,  signed  by  William  C.  Hodges,  senator  from  the 
eighth  district  of  Florida.  He  has  given  me  permission  to 
read  and  to  have  reprinted  this  part  of  his  letter: 

I  have  been  foUowlng  with  considerable  Interest  yona  actlTltleo 
in  faTor  of  the  modification  of  the  present  prohlbltloB  laws,  and, 
while  I  neither  Indulge  In  the  \ue  of  Intoxicating  liquors  or  in 
any  way  subscribe  to  the  return  of  the  open  saloon,  I  feel  tho 
necessity  of  a  reasonable  modification  of  the  existing  prohibition 
laws: 

1.  That  revenue  may  be  produced. 

a.  That  the  expense  Incident  to  an  unpopular  and  unenforce- 
able law  may  be  done  away  with. 

8.  That  the  opportunity  for  new  employment  may  come. 

4.  That  the  sale  of  products  may  be  Increased  which  would  go 
into  the  manufacture  of  Uquors.  _  w     *  .,-v»  ♦„  A\m^ 

6.  Mor»  than  aU.  that  the  people  may  not  be  tfu^tjf  ^ 
regard  aU  laws  because  there  U  one  law  which  they  wm  not 

"^'idea  seems  prevalent  that  the  people  of  t»>«.8«o^-  "S^t 
less  of  anything.  wUl  support  the  existing  prohibition  l»J».  * 
dTnot  bellevethls  to  be  iSue  If  the  matter  la  properly  pUced 
before  the  people  of  the  Sooth. 

The  letter  is  dated  February  23,  1932. 

Mr  President,  that  letter  was  prophetic,  because  several 
months  later  many  delegates  to  the  Democratic  National 
Convention  from  Southern  Stotcs,  including  the  delegates 
from  Florida,  voted  for  a  plank  favoring  Immediate  repeal 
of  the  eighteenth  amendment  and  the  immediate  modifU*- 
Uon  of  the  Volstead  Act  I  can  not  help  wondering,  Mr. 
President  when  they  did  that  when  their  action  was  re- 
ceived with  so  much  applause,  except  by  the  Senator  from 
Virginia  [Mr.  Glass]  and  others  who  think  as  he  does— i 
can  not  help  wondering  whether  those  who  applauded  and 
those  who  passed  that  plank  suppose  for  a  mtoute  that  the 
word  "  Immediate  "  did  not  mean  now,  but  meant  at  some 
distant  time  to  the  future,  when  a  convenient  day  might 
arrive  when  we  might  consider  this  matter  without  being 
faced  with  an  election  to  the  near  future. 

Mr.  President,  there  is  another  aspect  of  this  question 
which  ""''r**«  It  one  of  great  seriousness,  and  not  of  levity. 
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or  any  effort  merely  to  give  people  that  pleasure  which  they 
are  supposed  to  derive  from  drinking  beer  or  "  red  llquor.- 
It  Is  the  question  of  revenue. 

Great  Britain  has  succeeded  in  balancing  her  budget.  A 
very  large  percentage  of  the  revenue  with  which  she  does 
it  Is  derived  trom  regulating  and  taxing  the  manufacture 
and  sale  of  alcoholic  beverages. 

On  oiu"  statute  books  to-day  there  is  a  law  providing  for 
a  tax  on  beer  of  $8  a  barrel.  From  the  amendment  which 
I  have  offered,  and  which  the  Senator  from  Idaho  Is  not 
willing  for  us  to  get  a  direct  vote  on,  there  could  be  derived 
an  Income,  It  Is  beUeved.  of  about  $350,000,000  to  $375,- 
000.000.  That  revenue  we  need.  That  revenue  would  help 
to  relieve  taxation.  

In  that  connection,  may  I  read  another  editorial  from 
yesterday's  Washington  Didly  News,  which  Is  very  pertinent 
In  this  regard?    It  reads  as  follows: 

WHZLB    TOn   PAT    USD    P4T    AMD   PAT 

Tou.  dear  ntkOer.  have  started  paying  S  cents  for  •  postage 
■tamp.  Tou  are  paying  a  tax  on  your  tooth  paste.  You  are  feel- 
ing the  pinch  of  the  new  nuisance  taxes.  And  as  the  months  pass 
these  taxes  will  became  no  easier  through  frequent  paying;  they 
never  do.  .         .^^ 

ETvery  time  you  maU  a  letter,  buy  a  tube  of  tooth  paste,  a  Ikw 
of  candy,  matches,  lubricating  oil.  gasoline,  or  any  one  of  a  long 
list  of  things.  th«e  new  taxes  will  become  Just  that  much  more 
burdensome.  Your  patriotic  desire  to  help  balance  the  B\idget 
will  not  eliminate  the  annoyance  of  these  nuisances. 

Truces,  of  course,  must  be  levied  and  collected.  The  Government 
could  not  operate  otherwise.  Yet  there  are  easier,  pleasanter 
taxes,  and  the  way  la  mapped  out  to  levy  and  collect  them. 

The  Democratic  convention  by  overwhelming  vote  declared  for 
the  repeal  of  the  eighteenth  amendment  and  for  immediate  modl- 
ncatton  of  the  Volstead  Act  to  legalize  and  tax  beer. 

The  Republicans  declared  for  doing  something  or  other  about 

ErohlbiUon  and  by  November  will  be  claiming,  undoubtedly,  that 
tiey  are  as  keen  about  repeal  as  the  Democrats. 

Yet  neither  Republican  nor  Democratic  Congressmen  will  be  sin- 
cere or  convincing  then  If  they  fall  to  vote  to  modify  the  Vol- 
stead Act  now. 

Congress  can  raise  as  much  as  $376,000,000  In  Federal  revenue 
through  a  tax  on  beer.  That  siun  exceeds  aU  that  will  be  raised 
by  the  petty  nuisance  taxes. 

Think  of  this  as  you  enjoy  the  luxiiry  of  licking  a  3-cent  stamp. 
Keep  it  in  mind  when  the  congressional  campaign  gets  under  wa& 
And  don't  forget  it  when  you  enter  the  polling  booth  in  Novwnbe^ 

Mr.  President,  the  question  of  revenue  Is  of  vital  impor- 
tance. The  question  of  providing  more  revenue  easily  and 
immediately  is  of  such  vital  Importance  that  any  one  who 
can  fi«^^w<  that  this  amendment  is  of  trifling  Importance 
simply  does  not  know  what  he  is  talking  about,  simply  shows 
that  he  has  not  studied  it.  has  not  studied  the  question,  has 
not  consulted  with  the  revenue  authorities  of  the  Govern- 
ment.  The  Commissioner  of  Internal  Revenue  testified  be- 
fore our  committee  that  there  would  be  no  difficulty  what- 
ever in  collecting  this  tax.  and  collecting  it  Immediately,  as 
soon  as  the  manufacture  and  sale  of  beer  were  made  legal. 

I  shall  not  take  up  much  more  time.  I  realize  that  the 
cards  are  stacked  against  me.  I  now  realize  painfully 
that  the  hopes  I  had.  when  I  heard  frcnn  Chicago  that  the 
Democratic  Party  had  gone  on  record  favoring  the  Imme- 
diate modification  of  the  Volstead  Act  so  as  to  permit  the 
manufacture  of  beer  and  Its  subsequent  economic,  fiscal, 
and  social  advantages,  were  unfounded.  I  had  thought  that 
at  last  we  might  have  a  large  addition  to  the  number  of  those 
who  believed  In  this  subject.  As  I  have  stated  previously, 
the  number  on  this  side  of  the  aisle  has  been  formerly  con- 
siderably larger  than  that  on  the  other  side  of  the  aisle.  I 
was  unable  to  get  the  Republican  Party  to  adopt  a  plank  In 
the  platform,  which  I  desired  in  this  regard,  and  must  there- 
fore put  myself  along  with  the  Senator  from  Virginia  in 
the  attitude  of  not  standing  on  that  particular  plank  of  my 
party.  As  he  Is  unwilling  to  stand  on  the  plank  of  his  party 
in  regard  to  the  eighteenth  amendment,  so  I  am  unwilling  to 
stand  on  the  idank  of  my  party.  But  I  did  hope  that  most 
of  the  Senators  on  the  other  side  of  the  aisle  would  stand  by 
their  party's  declaration  for  immediate  modification.  I  had 
no  idea  that  they  would  resort  to  such  a  subterfuge,  such  a 
dodge,  as  this. 

If  they  think  the  American  people  are  going  to  be  fooled 
by  this  action,  then  their  opinion  of  the  voters  they  are 
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counting  upon  to  bring  them  back  Into  power  next  Novem- 
ber Is  not  as  high  as  mine.  I  do  not  think  anybody  Is  going 
to  be  fooled  by  this.  They  are  not  even  wining  to  go  on 
record  as  sending  It  back  to  the  committee.  They  are  un- 
willing to  have  anything  to  do  with  It,  so  that  anyone  can 
say,  "  You  voted  indirectly  against  this,  by  sending  It  back 
to  the  committee,  when  it  had  been  considered  in  committee 
for  months."    For  nearly  half  a  year  it  has  been  before  us. 

No,  Mr.  President;  they  have  cooked  up  an  extremely  clever 
scheme,  but  It  fools  nobody:  It  will  fool  nobody  at  the  polls. 
When  the  Democratic  platform  says  "Immediately"  It 
means  some  time  In  the  future;  It  does  not  mean  now. 

Mr.  REED  obtained  the  floor. 

Mr.  PESS.  Mr.  President,  will  the  Senator  yield  to  me  to 
suggest  the  absence  of  a  quorum?  y 

Mr.  REED.    I  yield. 

Mr.  PESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER  (Mr.  Walcott  In  the  chair). 
The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Sena- 
tors answered  to  their  names: 


Ashurst 

Couzena 

Hull 

Axistln 

Dale 

Johnson 

Bailey 

DavU 

Jones 

Barbour 

Dickinson 

Kean 

Bingham 

Dill 

Kendrick 

Black 

PesB 

Keyes 

Blaine 

Fletcher 

King 

Borah 

Frazler 

La  PoUette 

Bratton 

George 

LewU 

Brookhart 

Glass 

Long 

Brouaaard 

Glenn 

McOUl 

Bulkley 

Goldsbwough 

McKellar 

Bulow 

Gore 

McNary 

Byrnes - 

Hale 

Uetcalf 

Capper 

Harrison 

liORlaoa 

Caraway 

Hasttnge 

Ifosss 

Cohen 

Battteld 

Norbeck 

Hawea 

Norris 

CooUdge 

Hayden 

Nye 

Copeland 

Hebert 

Patterson 

Costlsan 

Howell 

Plttman 

BoblBson.  Ark. 
Boblnaoo.  Xnxt. 

BchaU 

BheppaM 

Shlpstead 

Shortridga 

Bmoot 

Bteiwer 

Stephens 

Thomas.  Idaho 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Wa«ner 

Walcott 

Walah.: 

Watson 

White 


The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  GEORGE.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  the  amendment  was  adopted 
as  offered  by  the  junior  Senator  from  Connecticut  [Mr. 
Walcott],  who  is  now  presiding,  to  strike  out  aection  25 
of  the  pending  home  loan  bank  bill  and  substitute  new 
language  therefor. 

The  PRESIDINQ  OFFICER.  The  motion  to  reconsider 
will  be  entered. 

Mr.  REED.  Mr.  President,  the  parliamentary  situation 
Into  which  we  have  now  maneuvered  ourselves  ts  vmfortu- 
nate.  As  is  known  by  those  Senators  who  have  been  here 
through  to-day's  session,  the  tending  question  was  an 
amendment  offered  by  the  senior  Senator  from  Connecticut 
[Mr.  BurcHAii]  to  permit  the  sale  of  4  per  cent  beer.  Then 
to  that  has  been  offered  as  a  substitute  an  amendment  deal- 
ing with  the  circulating  notes  of  national  banks  offered  by 
the  Senator  from  Idaho  IMr.  BoaAHl.  So  that^  as  we  can 
readily  see.  the  amendment  of  the  Senator  from  Idaho  will 
be  voted  on  not  only  according  to  its  own  merits  but  will 
also  In  all  likelihood  be  voted  for  by  those  Senators  who 
want  to  put  an  end  to  the  4  per  cent  beer  proposaL  We 
have  in  this  way  inextricably  mixed  the  questions  of  beer 
and  currency  expansion  so  that  the  coming  vote  will  neces- 
sarily be  misleading. 

I  hope,  therefore,  that  when  we  come  to  the  vote  upon 
the  amendment  as  amended  we  will  get  the  true  sentiment 
of  the  Senate  upon  the  currency-inflation  proposal,  assum- 
ing, of  course,  that  the  substitute  is  adopted,  and  one  would 
rather  naturally  expect  it  to  be  adopted,  because  of  the 
fact  that  it  will  have  the  support  of  those  who  oppose  the 
beer  biH  and  aU  those  who  would  like  to  see  the  currency 
expanded.  However,  on  the  second  vote  on  the  adoption 
of  the  amendment  as  amended  I  trust  we  will  get  the  reflec- 
tion of  the  real  sentiment  of  the  Senate  upon  the  currency 
proposal.  It  Is  to  that  question  that  I  propose  to  speak 
with  as  much  brevity  as  I  am  capaUe  of.  I  think  we  ought 
to  understand  exactly  what  is  proposed  to  be  done  to  the 
currency  by  the  amendment  offered  by  the  Senator  from 
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Idaho.  In  order  to  understabd  that  laopoBsH,  we  must 
imderstand  the  present  condition  of  the  Issuance  of  circulat- 
ing notes  by  national  banking  associations. 

The  present  law  Is  that  national  hanking  associations, 
upon  depositing  with  the  Treasurer  of  the  United  States 
bonds  of  any  one  of  three  issues,  may  issue  circulating  notes 
against  those  bonds  up  to  the  amount  of  the  paid-in  capital 
of  the  issuing  bank;  that  is  to  say.  any  national  banking 
association  may  deposit  with  the  Treasurer  of  the  United 
States  bonds  of  the  issue  known  as  the  consols  of  1930,  or 
bonds  of  the  Panama  Canal  loan  of  191&-1936,  or  bonds  of 
the  Panama  Canal  loan  of  19ia-1938.  Those  three  bonds 
are  known  as  bonds  vi^iich  carry  the  circulation  privilege. 
The  total  amount  of  them  Is  approximately  $674,000,000. 
National  banks  have  bought  those  bonds  and  have  deposited 
them  with  the  Treasurer  of  the  United  States  up  to  the 
amount  of  $670,000,000;  that  Is  to  say.  all  of  the  bonds  of 
those  three  Issues  except  about  $4,000,000  worth  have  hem 
bought  by  national  btuiks,  have  been  deposited  with  the 
Treasurer  of  the  United  States,  and  have  been  used  or  may 
be  used  as  the  basis  for  the  Issuance  of  circulating  notes  of 
the  national  banks. 

Now.  against  that  $670,000,000  of  bonds  there  are  now 
outstanding  circulating  notes  of  the  national  banks  amount- 
ing to  $627,000,000.  Therefore,  there  remains  $43,000,000  of 
national  bank  circulation  which  can  be  issued  against  these 
deposited  bonds,  but  which  In  fact  is  not  issued.  The  cir- 
culaUon  of  $627,000,000  Is  $43,000,000  less  than  the  permis- 
sible issuance  against  these  deposited  bonds. 

The  limitation  upon  each  bank  to  the  amount  of  Its  stock 
is  imposed  by  an  act  originally  passed  March  14,  1900,  and 
subsequently  reenacted  October  6,  1917.  which  contains  this 
proviso: 

And  provided  /■urther.  That  the  total  amount  of  such  notes 
lasxied  to  any  such  association — 

That  is.  by  the  Bureau  of  Engraving  and  Printing- 
may  equal  at  any  time,  but  ahaU  not  exceed,  the  amount  at  such 
time  of  its  capital  stock  actually  paid  in. 

It  is  important.  Mr.  President,  in  considering  the  pending 
proposal  that  we  remember  the  language  of  that  proviso, 
which  has  been  the  law  since  1900,  because  instead  of  the 
amount  of  the  currency  issued  by  the  national  banks  being 
limited  by  the  amount  of  bonds  that  are  available,  it  will  be 
limited.  If  the  proposal  Is  adopted,  not  by  the  bonds,  but  by 
the  paid-in  capital  of  the  national  banks  of  the  country. 

At  present  the  paid-in  capital  very  much  exceeds  the  ag- 
gregate of  bonds  that  have  the  circulation  privilege;  conse- 
quently it  is  the  latter  factor  that  operates  as  the  limiting 
factor  of  the  national-bank  notes  Issued.  If  the  pexuUng 
proposal  is  adopted,  the  amount  of  bonds  eligible  for  the 
circulation  privilege  will  very  greatly  exceed  the  paid-in 
capital,  so  that  then  it  will  be  this  clause  in  the  old  law  of 
1000  which  will  be  the  Umiting  factor,  and  the  amount  of 
circulation  would  be  limited  by  the  total  paid-in  capital  of 

Now.  what  is  the  preeent  propubalT  It  is  to  give  the  cir- 
culation privilege  to  all  of  the  Liberty  bonds  of  the  United 
States,  and  it  is  further  to  give  that  privilege  to  all  of  the 
Treasury  bonds  of  the  United  States.  It  would  not  give 
the  privilege  to  United  States  certificates  of  indebtedness  or 
Treasury  bills  or  Treasury  notes,  but  it  would  give  it  to  all 
of  the  Liberties  and  to  aU  of  the  Treasury  bonds.  On  the 
last  day  of  last  month  they  aggregated  ^proximately 
$13,460,000,000.  conslsthv  of  $536,000,000  of  AVt  first  lib- 
erties, a  very  large  amount  of  3^  per  cent  of  first  Liber- 
ties. $6,268,000,000  of  fourth  Liberties  bearing  4)4  Per  cent 
interest,  and  $758,000,000  of  Treasury  4y«'s.  I  mention  tbte 
high-Interest  bonds  and  Ignore  the  lower-tntereet  bonds» 
some  of  them  bearing  as  low  as  S  per  cent,  because  obvi- 
ously a  national  bank  will  buy  bonds  of  the  bii^beet  interest 
yield  and  Issue  Its  currency  against  them.  So  we  see  Imme- 
diately that  there  is  something  over  $8,000,000,000  or  $9,000.- 
000.000  of  AVi  per  cent  bonds  that  would  be  given  the  drca- 
lation  privilege  by  the  amendment. 

At  the  present  time  the  national  banks  of  the  United 
States  have  an  aggregate  capital  of  $1,621,000,000,  so  it  wiU 


be  seen  that  the  <m*T~»^K*»  result  of  the  amendment  would 
be  to  authorise  an  Increase  in  the  circulation  from  the  pres- 
ent $627,000,000  to  $1,621,000,000.  or  a  net  hicrease  of 
$994,000,000  In  the  clrculathig  medium  of  the  country. 

In  addition  to  that,  so  great  are  the  advantages  afforded 
by  the  Treasury  to  issuing  banks  that  it  is  unquestionable 
that  a  great  many  State  banks  woiUd  be  converted  into 
national  Nanking  associations;  it  Is  unquestionable  that  new 
national  banks  would  be  organised  in  considerable  numbers. 
I  do  not  think,  therefore,  that  the  increa.se  of  $994,000,000 
which  I  have  mentioned  would  by  any  means  be  the  limit 
of  the  amount  of  new  circulation  that  would  result  from  this 
inx>posaL 

Let  us  test  that  by  viewing  the  proposition  from  the 
standpoint  of  any  bank.  The  officers  of  a  bank  know  that 
by  buying  ^V^  per  cent  bonds— and  such  bonds  at  the  pres- 
ent market  can  be  had  at  a  very  slight  premium  over  their 
face  value — and  issuing  circulation  against  them,  the  bank 
is  practically  borrowing  money  at  no  interest  whatever  and 
obtaining  an  Investment  that  will  yield  4)4  per  cent;  that 
is  to  say,  on  an  expenditure  of  nothing  the  bank  secures  a 
4V^  per  cent  investment  equal  to  the  total  of  Its  paid-in 
capital.  No  bank  can  resist  that  temptation;  every  bank 
will  Issue  circulation  up  to  the  maximum  amount  that  ts 
permitted  to  it.  The  temivtatlon  will  be  so  great  that  it  is 
only  reasonable  to  expect  that  every  bank  that  can  do  so 
will  take  advantage  of  it.  I  do  not  object  to  helping  the 
banks. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the 
Senator  from  Pennsylvania  srleld  to  me? 
Mr.  REED.    1 3^eld  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  If  every  bank  that  could 
do  so  were  to  take  advantage  of  it,  how  much  would  the 
circulation  be  increased? 

Mr.  REED.  If  all  the  existing  national  banks  were  to 
take  advantage  of  the  privilege,  the  circulation  would  be 
Increased  $994,000,000. 
Mr.  ROBINSON  of  Arkansas.  Tea. 
Mr.  REED.  How  much  it  would  be  Increased  because  of 
the  organization  of  new  banks  or  the  transfer  from  State 
charters  to  national  charters  may  only  be  guessed. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  the  Senator 
need  be  alarmed  about  that.  Even  If  there  should  be  a 
quickening  In  the  Increase  of  the  number  of  national-bank 
charters,  it  would  not  be  of  very  great  consequence  in  con- 
nection with  the  total  Increase  in  drculatlCTi. 

Mr.  REED.  Frankly  I  do  not  know,  but  I  merely  men- 
tioned it  because  I  did  not  want  the  Senate  to  think  that 
the  $994,000,000  which  I  have  mentioned  was  the  abeolate 
Umlt 

Mr.  ROBINSON  Of  Arkansas.  The  Senator  has  not  any 
fear  If  the  drculatlon  should  be  Increased  In  this  very  sound 
way  tv  a  billion  dollars  that  it  would  waA  any  detrimoit  to 
the  country,  has  he? 

Mr.  REED.  Tes;  I  think  there  are  certain  unfavorable 
factors  in  it.  and  I  am  going  to  point  them  out.  Ptuther- 
more,  I  do  not  think  it  would  (to  the  slightest  good.    I  think 

I  have  presented  the  sitoatlon,  ICr.  President.  In  showing 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  win  the  Sen- 
ator yield  further? 
Bdr.  REED.    Yes. 

ISi.  ROBINSON  of  Arkansas.  I  recall  that  a  few  days 
ago  the  Senator  from  Pennsylvania  when  a  request  was 
made  for  the  consideration  of  Uils  bill  objected  on  the 
ground  that  the  bill.  If  enacted,  would  Increase  the  circula- 
tion by  $14,000,000,000.  Then  I  pobited  oat  to  him  that  the 
TwftTiTnimi  Increase  possible  oxMler  present  condfttona  would 
be  about  a  billion  dollars,  but  the  Senator  Insisted  that  the 
Increase  would  amount  to  $14,000,000,000. 

Mr.  REED.  It  would  give  the  circulation  privilege,  aa  I 
have  tried  to  explain,  to  bonds  having  an  aggregate  face 
vahie  of  $13,460,000,000. 

Mr.  ROBINSON  of  Arkansas.  Yes;  bat  that  Is  not  the 
controlling  factor.  As  the  Senator  will  understand,  the 
controlling  factor  Is  the  aggregate  capitalization  of  the 
natinnii.1  hR»*^"g  associations. 
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Mr  REKD.  ExacUy;  and  I  have  Just  been  pointing  out 
that  there  wlU  be  organlasd  many  additional  banking  asso- 
ciations. I  do  not  know,  nor  does  the  Senator  from  Arkan- 
sas how  many,  but  by  however  so  much  capital  as  those  new 
national  banks  may  have  Just  by  so  much  may  we  expect  the 
chrculation  to  be  increased.  

B4r.  ROBINSON  of  Arkansas.    Practically  no  charters  are 

bein£  granted  now.  ^^ 

Mr  REED.  Of  course  not.  because  this  bill  has  not  been 
passed,  but  its  passage  will  very  greatly  stimulate  the 
organization  of  national  banks. 

Mr    ROBINSON  of  Arkansas.     Then  does  the  Senator 

think  in  view  of  the  fact  that  there  is  no  fvmctioning  now 

of  the  banks,  either  State  or  national,  it  would  be  helpful  to 

have  chartered  a  few  new  banks  with  new  capital? 

Mr.  REED.    Yes;  a  few,  certainly,  if  there  is  any  need  for 

Mr!  ROBINSON  of  Arkansas.  Then  the  conclusion  Is  that 
If  the  passage  of  this  bill  should  result  in  the  creation  of  new 
banks  it  would  be  advantageous  to  the  public? 

Mr.  REED.    1^)  a  certain  extent,  if  there  should  be  a  need 

for  new  banks.  ._  .^    « 

Mr.  COPELAND.  Mr.  President,  I  wish  to  ask  the  Sena- 
tor from  Pennsylvania  a  question. 

The    PRESIDINQ    OFFICER.    Does    the    Senator    from 
Pennsylvania  yield  to  the  Senator  from  New  York? 
Mr.  REED.    Yes. 

Mr.  COPELAND.  Why  would  the  banks  be  likely  to  take 
advantage  of  this  privilege  any  more  than  they  now  do  in 
view  of  the  open-market  transactions  of  the  Federal  Reserve 
Board,  in  which  they  buy  Government  securities  and  issue 
certificates?  The  theory  has  been  that  that  would  increase 
the  amount  of  circulation.  As  a  matter  of  fact,  the  banks 
have  not  used  that  money,  but  they  have  taken  up  their 
credits  with  the  Federal  reserve  banks  and  paid  their  cor- 
respondent banks.  They  have  not  put  more  money  in  circu- 
lation. 

Mr.  REED.  I  am  coming  to  the  relationship  of  the  Fed- 
eral reserve  system  to  this  proposal.  At  the  present  time  we 
have  more  currency  than  we  need.  It  is  not  that  there  is  an 
inadequacy  of  our  currency  supply;  that  Is  not  what  is  the 
matter  with  prices.  We  are  not  now  going  to  Increase  the 
price  of  any  commodity  by  one  single  red  penny  by  Issuing 
new  circulation  unless  it  is  a  debased  circulation.  Of  course, 
if  we  go  off  the  gold  standard  we  can  increase  prices  Just  In 
proportion  to  the  volume  of  fiat  money  which  we  pour  out; 
but  if  we  are  to  remain  upon  the  gold  standard — and  I  know 
that  a  vast  majority  of  us  believe  that  we  are  to  do  so— then 
no  amount  of  new  sound  currency  we  may  issue  is  going  to 
result  in  any  increase  in  the  price  of  commodities. 

The  Senator  from  New  York  has  asked  me  why  will  a 
bank  take  advantage  of  this  measure.  I  tried  to  explain 
that  point  when  I  Invited  him  to  put  himself  in  the  place 
of  a  board  of  directors  of  a  national  bank  that  found  that 
it  could  secure  a  4V^  per  cent  investment  free  of  any  tax — 
because  in  the  hands  of  a  corporation  these  bonds  are  free 
of  tax — by  the  expenditure  of  not  one  penny  of  their  present 
assets,  but  by  the  expenditure  of  new  money  issued  on  the 
face  of  the  bonds  whlcli  they  buy.  Perhaps  I  should  qualify 
that  statement  somewtiat.  They  are  required  to  keep,  with 
the  Treasurer  of  the  United  States,  in  lawful  money  &  per 
cent  of  the  face  value  of  the  note  issue,  so  they  will  get 
4%  per  cent  on  95  pcf  cent  of  their  note  issue.  That  is 
about  what  it  boils  down  to. 

At  present,  under  the  2  per  cent  circulation  privilege — that 
Is,  the  privilege  of  issuing  notes  against  2  per  cent  consols — 
the  banks  have  taken  advantage  of  it  to  the  extent  of 
Issuing  $627,000,000  of  currency  against  a  permissible  aggre- 
gate of  $670,000,000.  If  they  take  adviintage  of  it  so  gen- 
erally against  the  2  per  cent  bonds,  it  is  self-evident  that 
they  will  resort  to  It  to  the  full  in  the  case  of  the  4y4's.  So 
we  would  have  an  additional  amount,  say,  of  $1,000,000,000 
of  currency. 

I  asked  the  Treasury  Department  w>iat  their  opinion  of 
this  measure  was.  and  they  came  back  with  this  reply  In  a 
letter  to  me  dated  June  34: 

Under  th«  operation  of  tlie  Federal  reaeive  system  the  volume 
of  cujTttzicy  in  drculattaa  Is  determined  by  the  currency  needs  of 
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the  country,  which.  In  ordinary  time..  <»«P«°*  ^^^  "P^  ^ 
factors  as  the  volume  of  retail  trade,  pay  roUs.  and  so  on.  Th« 
SSSncy  facilities  of  the  Federal  re«»rye  «y»^^»"  '"""^y  ,*J»- 
Quate  to  the  countnTs  needs.  Currency  has  been  made  available 
S^  volume^l^ent  not  only  to  meet  the  demands  of  buj^«s  but 
to  meet  the  unusual  currency  demand  which  has  been  experienced 
durlnff  the  oast  year  and  a  half  as  the  result  of  hoarding. 

^the  prS?nt^lme  there  1-  about  S6.505.000  000  of  currency  in 
clrculaUon.  The  total  is  about  fTTO.OOO.OOO  larger  than  a  year 
ago.  and  about  $1,080,000,000  larger  than  at  the  end  of  June, 
1929  The  Federal  ntem  banks  are  in  a  poslUon  to  meet  stUl 
further  demands  for  additional  currency,  if  OBcminry.  Our  lnt«r- 
est  at  this  time  is  not  In  the  addition  of  mow  clrculaUon  to  the 
amount  ah^ady  in  circulation,  but.  rather,  in  the  return  How  of 
idle  funds  from  hoarding  back  Into  acUve  employment  in  the 
Kaniring  tjrstem. 

Mr.  BORAH.  Mr.  President,  let  me  inquire  of  the  Sen- 
ator docs  the  Treasury  Department  suggest  how  to  bring 
about  that  return  flow?  .    ^    w 

Mr.  REED.  They  do  not,  but  it  seems  to  me  that  the 
answer  is  rather  obvious,  that  we  will  have  that  return  flow 
Just  so  soon  as  the  people  of  the  country  regain  their  con- 
fidence in  the  soundness  of  our  banks. 

Mr.  BORAH.  How  long  does  the  Senator  think,  under 
present  conditions  and  tendencies,  it  will  take  to  restore 

that  confidence? 

Mr.  REED.  I  should  think  not  very  long  If  Congress  does 
nothing  foolish  in  regard  to  our  financial  situation. 

Mr.  BORAH.  I  suppose  If  Congress  were  abolished  per- 
haps the  situation  would  be  better. 

Mr.  REED.  I  do  not  agree  to  that.  I  do  not  approve,  any 
more  than  does  the  Senator,  of  the  indiscriminate  denuncia- 
tion of  Congress;  but  I  do  think  that  when  the  House  of 
Representatives  passes  such  bills  as  the  Ooldsborough  bill, 
which  was  rejected  by  the  Banking  and  Currency  Committee 
of  the  Senate.  I  am  proud  to  say.  when  it  passes  such  bills 
as  the  Patman  bonus  bill,  proposing  the  issuance  of  over 
$2,000,000,000  in  greenback  money,  when  it  passes  such 
measures  as  that,  it  frightens  the  people  of  this  country  and 
encourages  hoarding. 

Mr.  BORAH.  Mr.  President,  the  Senator  knows  perfectly 
well  that  hoarding  had  been  going  on  for  months  and 
months  before  the  Ooldsborough  bill  was  passed,  or  before 
the  bonus  bill  was  passed. 

Mr.  REED.    Undoubtedly  that  is  true. 

Mr.  BORAH.  Hoarding  had  been  going  on  for  18 
months 

Mr.  REED.    Yes. 

Mr.  BORAH.  Long  before  the  bills  referred  to  ever  came 
to  the  surface. 

Mr.  REED.  Yes;  but  what  started  the  hoarding  was  the 
failure  of  banks  all  over  the  country.  That  frightened 
people;  the  action  of  the  Hotise  of  Representatives  last 
winter  has  frightened  them  stUl  more,  and  the  combination 
of  the  two  is  what  is  keeping  money  in  hoarding  at  the 
present  time. 

Mr.  WATSON.   Mr.  President,  win  the  Senator  permit  me 

to  ask  him  a  question? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Indlaxm? 

Mr.  REED.    I  yield. 

Mr.  WATSON.  The  Senator  said  that  If  the  measure 
offered  by  the  Senator  from  Idaho  as  an  amendment  to  the 
pending  bill  should  be  adopted  it  would  increase  the  circu- 
lation by  $994,000,000. 

Mr.  REED.    That  Is  correct. 

Mr.  WATSON.  How  much  of  that  would  go  Into  circula- 
tion and  how  much  would  stay  in  the  bank  tills,  where  the 
money  is  at  the  present  time? 

Mr.  REED.  I  do  not  think  that  any  of  It  would  go  into 
circulation  except  as  there  arose  a  demand  for  it  In  legiti- 
mate business,  and  the  demand  of  legitimate  business  to-day 
Is  not  adequate  to  use  the  currency  we  have. 

Mr.  WATSON.  In  other  words,  when  the  Senator  says 
that  it  would  increase  the  circulation  $994,000,000  he  does 
not  mean  that  to  that  extent  It  would  Increase  the  ex:tual 
flow  of  money  In  the  country? 

Mr.  REED.  No;  but.  of  course,  when  we  speak  of  circu- 
lation we  include  not  only  money  in  people's  pockets  but 
money  in  the  private  banking  Institutions  of  the  countiy. 

Mr.  FESS.    Mr.  President 
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Mr.  P^EKD.   I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  In  view  of  the  enormous  amount  of  money 
per  capita  we  already  have  in  circolation.  and  yet  the  dilB- 
culty  with  which  it  flows  back  into  business,  what  assurance 
have  we,  if  we  do  this,  that  this  additional  money  is  going  to 
flow  into  tMisiness  wlthoat  a  restoration  of  confidence? 

Mr.  RE2X).  I  do  not  think  we  have  any  assurance  at  all 
that  It  will;  but  uxKloubtedly  this  will  be  availed  of  by  the 

banks. 
Now,  let  me  paint  again  the  picture  of  the  board  of 

directors  of  a  single  bank. 

At  the  present  time,  under  the  Federal  reserve  system  of 
which  we  ai«  an  justiy  prood.  any  bank  that  Is  a  member 
of  the  system  can  get  currency  to  meet  legitimate  needs  by 
discounting  with  the  Federal  reserve  bank  of  its  district 
eligible  paper,  or  by  borrowing  from  that  Federal  reserve 
bank  against  United  States  bonds  or  notes  or  certificates. 
Any  bank  can  get  all  the  money  that  Is  legitimately  needed 
in  that  way;  but,  if  It  does,  it  has  to  pay  for  the  currency 
that  it  gets.  It  has  to  pay  Interest  on  the  loan  that  It  makes 
according  to  the  prevailing  rate  established  by  that  leaerve 
hank  The  charm  of  this  scheme  advanced  by  the  Senator 
fxtm  Idaho  is  that  the  banks  will  get  the  money  without 
pajrlng  any  Interest  on  the  loan;  for  Tom,  Dick,  and  Harry, 
who  carry  these  bills  in  their  pocketbooks.  are  going  to  get 
no  Interest,  although  they  are  actually  lending  that  money 
to  the  national  banks  to  enable  them  to  buy  these  4V^  per 
cent  bonds. 

Of  course,  the  banks  will  resort  to  this  privilege  to  the  full, 
and  it  wiH  render  inactive  that  functioning  of  the  Federal 
reserve  system  which  at  the  present  time  allows  the  Issuance 
of  new  currency  as  business  demands  it.  but  requires  the 
payment  of  IntCTest  by  the  borrowing  bank. 

Mr.  BORAH.    Mr.  President 

The    PRESIDINa   OFFICER.    Does   the    Senator   from 
Pennsylvania  yield  to  the  Senator  from  Idaho? 
Mr.  REED.     I  do. 

Mr.  BORAH.    I  understood  the  Senator  to  say  a  few 
moments  ago  that  this  might  lead  to  the  Incorporation  of 
more  national  banks — to  the  transfer  of  banks  from  the 
State  bank  system  to  the  national  bank  system. 
Mr.  REED.    I  think  it  would. 

Mr.  BORAH.    And  that  the  banks  would  avail  themsdves 
of  this,  because  they  could  purchase  the  bonds  practically 
without  the  payment  of  any  interest. 
Mr.  REED.    That  iB  right. 

Mr.  BORAH.  What  would  the  banks  do  with  that  cur- 
rency which  they  are  so  anxious  to  get? 

Bffr.  REED.  They  would  pay  for  the  bonds  with  it.  in 
effect. 

Mr.  BORAH.    Does  the  Senator  mean  that  they  would 
simply  piirchase  the  bonds  for  the  purpose  of  having  the 
currency,   and  putting   the  currency  in  their   vaults  and 
leaving  It  there? 
Mr.  REED.    Not  at  alL 

Mr.  BORAH.  Does  not  the  Senator  think,  then,  that  the 
currency  would  naturally  be  secured  for  the  purpose  of  put- 
ting it  in  circulation  and  m^iring  something  out  of  it? 

Mr.  REED.  Not  a  bit  of  it.  Here  is  the  way  it  would 
work: 

The  Senator  and  I.  as  the  board  of  directors  of  a  national 
bank,  would  read  that  this  bill  had  passed.  We  would  then 
go  into  the  market,  and.  if  our  bank  had  a  capital  of  a 
million  dollars,  we  would  buy  a  million  dollars  of  the  cheap- 
est 4>4  per  cent  bonds  we  could  get.  Those  would  be  the  4^4 
first  Ubertys,  because  they  are  soonest  due.  We  would  buy 
a  mlUion  dollars  of  them,  and  we  would  deposit  them  here 
with  the  Treasurer  of  the  United  States,  and  he  would  give 
us  national-bank  notes  to  the  amoimt  of  a  million  d<^lar8. 
Fifty  thousand  dollars  of  that  we  would  put  in  the  Federal 
Treasury  to  furnish  the  reserve  fund  in  lawful  mcmey. 
Nine  hundred  and  fifty  thousand  dollars  of  it  we  would  ixse 
in  paying  for  the  bonds  that  we  had  bought.  We  are  zuit 
paying  any  Interest  rate  on  that  mlUion  dollars  that  we  have 
borrowed,  in  a  sense,  from  the  people  of  the  country,  and  we 
are  getting  $43,500  totally  tax  free  to  us  as  interest  on  our 
deposited  bcoids. 


It  is  a  fine  thing  for  the  banks,  bat  how  it  is  going  to  help 
the  people  of  the  country  any  I  can  zaot  see.  It  is  going  to 
be  a  bonanza  for  every  national  bank  that  gets  that  privl« 

lix.  NORBBCK.    Mr.  Presldenft— — 

Mr.  REED.    I  yield  to  the  Senatoor  from  Sooth  Dakota. 

Mr.  NORBBCK.  I  want  to  say  that  the  Banking  and 
Currency  Committee  did  not  assume  that  the  banks  needed 
to  buy  the  bonds.    They  assumed  that  they  had  them. 

Mr.  GLASS.  Not  a  dollar  would  they  buy.  They  have 
nearly  five  billions  of  bonds  in  their  portfolios  dov.  They 
would  not  have  to  buy  a  dollar — not  a  dollar. 

Mr.  NORBBCK.  And  therefore  the  suggestion  of  the 
Senator  from  Idaho  has  force  to  it,  that  they  will  have  addi- 
tional currency  to  loan. 

Mr.  REED.  Why,  certainly.  If  they  have  already  booght 
the  bonds,  then  they  will  doubtless  deposit  bonds  that  they 
hold,  and  they  will  have  this  currency,  and  it  wiU  take  the 
place  of  other  borrowings,  perhaps,  from  the  Federal  reserve 
bank  of  their  district,  or  it  will  meet  other  withdrawal  lia- 
t>illties.  I  do  not  mean  that  these  notes  will  not  appear  and 
be  handed  around;  bat  they  will  take  the  place  of  other 
notes,  and  the  aggregate  amAunt  of  circulatian  in  use  in  the 
trade  of  the  coimtry  will  not  be  increased  by  one  iota. 

Mr.  GLENN.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  REED.    I  yield  to  the  Senator  from  Illinois. 

Mr.  GLENN.  Referring  to  the  Illustration  the  Senator 
from  Pennsylvania  made  a  momoit  ago  of  a  million -doDar 
bank  which  gets  a  net  gain  of  $42,500  through  this  transac- 
tion, of  course  somebody  pays  it. 

Mr.  REED.    To  be  sure. 

Mr.  GLENN.    It  is  the  taxpayers;  is  it  not? 

Mr.  REED.  Absolutely.  Of  course  it  Is.  Money  does  not 
come  out  of  the  ah*.  Somebody  is  going  to  pay  this  very 
handsome  profit  that  we  are  giving  to  the  national  banks. 

Now,  let  us  see  some  of  the  results  of  this  proposaL 

At  the  present  time  this  supposititious  bahk  of  ours  owns  i 
per  cent  consols,  and  it  already  has  its  notes  out  against 
them.  It  is  getting  only  2  per  cent  interest  on  thoae  consols 
of  1930.  Of  course,  this  bank  of  ours  is  not  going  to  con- 
tinue that.  It  is  going  to  seU  the  2  per  cents  and  replaca 
them  with  4^%  either  oat  of  its  own  strong  box  or  by 
biiying  them  in  the  market  It  is  not  going  to  be  content 
with  a  tax-free  income  of  $20,000  a  year  aa  this  $1,000,000. 
It  would  rather  have  the  $42,500.  Immediately,  we  are  going 
to  see  these  bonds  that  now  have  the  circulation  privilege-^ 
the  two  issues  of  Panama  Canal  bonds,  and  the  one  issue  of 
2  per  cent  consols— sink  down  to  the  level  which  their  2  per 
cent  coupon  entitles  them  to  rest  on  as  investments.  What 
that  is.  I  do  not  venture  to  guess. 

Mr.  GLASS.  Mr.  President,  does  not  the  Senator  know 
that  none  of  those  bonds  are  held  as  an  investment;  that 
they  are  all  held  by  banks  solely  because  of  their  circulation 
priYllege? 

Absolutely. 
And  they  coiild  not  be  sold  to  anybody,  now 


Oh.  no;  the  Senator  is  wrong  about  that. 
Who  would  buy  a  2  per  cent  bond  now? 
I  would  buy  it  If  I  could  buy  it  cheaply 


Mr.  REED. 

Mr.  GLASS 
or  hereafter. 

Mr.  REED. 

Mr.  GLASS 

Mr.  REED, 
enough. 

Mr.  GLASS.  Oh,  yes;  if  the  Senator  could  buy  it  cheaply 
enough,  but  the  only  use  of  that  2  per  cent  bond  is  for 
circulation. 

Mr.  REED.  Of  course.  That  is  what  I  am  trying  to  say, 
and  the  only  reason  why  the  Panama  Canal  2^  or  the  3 
per  cent  consols,  seU  at  par  to-day  is  because  they  have  the 
circulation  privilege. 

Mr.  GLASS.   They  will  continue  to  have  that. 

Mr.  REED.  That  is  right;  is  it  not?  The  only  reason 
why  th^  sell  at  par  is  because  they  have  the  circulation 

privilege?  ^  ^ 

Blr.  GLASS.    Yes;  and  they  will  continue  to  have  that. 
Mr.  REED.    Oh,  I  beg  the  Senator  to  listen  and  then 
answer.    I  will  state  it  a  thhtl  time.    The  only  reason  why 
those  2  per  cent  bonds  sell  at  par  to-day  is  because  they 
are  unique  among  all  our  issues  of  Federal  bonds,  in  that 
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they  ctrry  thte  circulation  privilege.  Now.  If  we  give  a 
similar  privilege  to  thirteen  and  a  half  billions  of  liberty 
bonds  and  Treasury  bonds,  theae  7  per  cent  bonds  cease  to 
have  that  peculiar  value,  and  they  sink  at  once  to  the  point 
Where  they  deserve  to  be  considered  only  as  investments, 
and,  of  course,  they  are  going  down  in  price.  Would  the 
Senator  from  Virginia  hesitate  one  minute,  in  his  own  bank, 
to  replace  those  2*8  with  Liberty  4y4'8. 

Mr.  GLASS.    Certainly  I  would  hesitate  to  do  it.    The  2% 
for  circulation  privileges,  are  Just  as  valuable  as  the  iVi's. 

Mr.  REED.    No,  they  are  not;  because 

Mr.  GLASS.     Why  are  they  not? 

Mr.  REED.  Because  they  carry  only  a  2  per  cent  coupon 
as  against  the  4Vi  per  cent  coupon  of  the  others. 

Mr.  GLASS.  They  can  get  from  the  Treasury  here  the 
same  value  of  circulating  notes. 

Mr.  REED.  That  is  absolutely  correct;  but  they  do  not 
get  from  the  Treasury  here  the  same  amount  in  annual 
interest.  So  you  have  two  bonds,  one  paying  2  per  cent. 
the  other  paying  AV*  per  cent  and  they  are  equally  good  for 
circulaUon  privileges.  Of  course,  yoa  are  going  to  get  rid 
of  the  2  per  cent  bonds  and  take  the  4^^4*8. 

Mr.  GLASS.  As  a  matter  of  fact,  you  could  not  get  rid 
of  one  of  them  to  anybody  but  a  ba' Ji;  and  the  only  reason 
why  the  bank  would  want  it  would  be  to  make  it  a  founda- 
tion for  the  circulation  privilege. 

twtt  reed.  The  Senator,  of  coin'se.  does  not  mean  that 
quite  as  Uterally  as  he  has  stated  it.  The  Senator  could 
Yery  easily  sell  a  2  per  cent  bond  at  60  cents  on  the  dollar, 
because  that  would  make  it  a  4  per  cent  3^eld  on  cost. 
There  Is  a  price  at  which  private  investors  will  buy  them. 

Mr.  GLASS.  Oh,  well,  the  Senator  is  dealing  in  Improb- 
abilities.   I  am  dealing  in  facts. 

Mr.  REED.  I  hope  it  is  Improbable;  but  when  you  give 
these  4V4'8  the  same  jfflvilege  that  the  present  2's  have, 
they  are  going  to  sell  on  exactly  the  same  interest  basis 
Just  as  sure  as  water  finds  its  level.  I  think  that  is  too 
obvious  for  argument,  and  It  Is  not  disposed  of  by  the 
seraphic  smile  of  the  Senator  from  Virginia. 

Mr.  GLASS.  I  am  noted  for  my  seraphic  smile,  and  I  can 
not  help  It.  The  Senator  ought  not  to  censure  me  for  that, 
or  taunt  me,  either. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  REED.    Surely. 

Mr.  NORRIS.  While  I  am  not  agreeing  with  the  Senator 
on  what  would  happen  to  the  2  per  cent  bonds,  for  the  pur- 
pose of  my  question  I  am  assuming  that  the  thing  would 
happen  that  the  Senator  has  stated.  Suppose  it  does.  If 
the  bank  sold  its  2  per  cent  bonds  to  buy  4  per  cent  bonds, 
'  and  all  those  bonds  had  simk  to  the  same  level,  depending 
on  the  rate  of  interest  they  bore,  the  amoxmt  the  bank  would 
lose  on  the  sale  of  the  2  per  cent  bonds  would  Just  balance 
the  amoimt  it  would  gain  on  the  purchase  of  the  4!4  Per 
cent  bonds. 

Mr.  REED.  No;  I  wish  that  were  so.  It  would  be  so  If  the 
amounts  were  equal,  but  there  are  eight  or  nine  billion  dol- 
lars of  the  AV^'b  outstanding,  of  which  only  about  10  per 
cent  could  be  availed  of  for  this  purpose,  and  the  amount  is 
so  great  that  they  would  probably  continue  to  sell  at  about 
their  investment  value,  whereas  the  2's  would  immediately 
sink  to  their  mvestment  value. 

Mr.  GLASS.    Mr.  President,  does  not  the  Senator  know 
that  under  a  provision  of  the  existing  Federal  reserve  act 
the  2  per  cent  bonds«may  now  be  exchanged  for  3  per  cent 
bonds  at  the  rate  of  $25,000,000  a  year? 
Mr.  REED.    Yes. 

Mr.  GLASS.  And  is  anybody  going  to  sell  his  2  per  cent 
bonds  at  50  cents  on  the  dollar  when  be  may  exchange  them 
for  3  per  cent  bonds? 

Mr.  REED.  I  did  not  say  they  wei-e  going  to  50  cents  on 
the  dollar.  I  said  they  were  going  to  the  level  fixed  by  their 
Investment  value.  I  have  said  that  several  times,  and  I 
hope  I  have  made  it  clear  to  most  of  the  Members  of  the 
Senate. 
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B£r.  President,  will  the  Senator  yield  to 


BCr.  BINGHAM. 

me?       

Mr.  REED.    Yes:  I  ylekL  

Mr.  BINGHAM.    I  desire  to  withdraw  the  amendment 

which  I  offered  this  morning. 

The  PRESIDENT  pro  tempore.    That  is  within  the  Sena- 
tor's right,  and  the  amendment  is  withdrawn- 
Mr    REED.    Mr.  President.  I  am   very  happy  that  the 
Senator  has  seen  fit  to  take  that  acUon,  because  now  we 

are  going  to 

The  PRESIDENT  pro  tempore.  Itiat  carries  wttn  n  tne 
amendment  offered  by  the  Senator  from  Idaho  as  a  sub- 
stitute. ^^    ^       ^      . 

Mr.  ROBINSON  of  Arkansas.  Of  course  the  Senator  from 
Idaho  can  offer  his  amoudment  to  the  bill,  and  I  fuggest 
that  he  do  that. 

Mr.  BORAH  rose.  ,^  *     w.    • 

Mr.  REED.    Does  the  Senator  want  me  to  yield  tc  him? 

Mr.  BORAH.  No;  not  if  the  Senator  desires  to  go  ahead 
with  his  address,  because  I  win  offer  the  amendment  as  soon 
as  the  Senator  concludes. 

Mr.  REED.  I  thank  the  Senator.  I  shall  be  g'^ad  to 
yield  to  him  for  the  purpose  tf  he  wishes  to  offer  his  amend- 
ment as  a  separate  amendment. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  that   that   be 

done.  ^         ,    «       * 

Mr.  BORAH.    Mr.  President.  I  make  the  formal  offer  of 

the  amendment  which  I  offered  to  the  amendment  of  the 

Senator  from  Connecticut.    I  offer  it  now  as  an  amecdment 

to  the  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
offers  his  amendment  as  an  amendment  to  the  biD;  and  the 
question  is  on  agreeing  to  the  amendment  proposed  by  the 

Senator  from  Idaho. 

Mr.  REED.  Mr.  President.  I  think  It  la  a  happy  result 
that  that  has  worked  out  in  that  way.  although  I  do  not 
mean  at  all  to  intimate  that  I  am  hoping  that  the  t^enator 
from  Connecticut  will  not  again  offer  his  amendment. 

Mr.  WATSON.     He  wilL 

Mr.  REED.  But  certainly  each  of  them  ought  to  be  taken 
on  its  merits. 

I  have  almost  finished.  BAr.  President. 

I  think  every  one  of  us  is  agreed  that  we  want  to  see 
an  improvement  in  prices.  I  think  every  one  of  us  will 
admit  that  the  present  situation  of  depressed  commodity 
prices  is  an  almost  mtolerable  burden  upon  the  debt<:'r  class 
in  the  United  States.  Thoee  of  us  who  are  m  debt  are  find- 
ing far  more  difBc\ilty  m  carrying  our  obligations  or  in  dis- 
charging them  than  we  would  have  with  commodity  prices 
at  a  reasonable  level.  I  think  all  of  us  will  admit  that 
the  present  level  of  commodity  prices  is  about  as  unnatu- 
rally low  to-day  as  It  was  imnaturally  high  three  yesjs  ago. 

In  that  improvement  in  prices  for  which  we  all  yearn 
there  must  be  Just  one  indispensable  condition,  and  that 
Is  that  the  improvement  must  come  from  a  sound  bf.sls.  It 
Is  easy  enough  to  make  an  improvement  in  prices  by  debas- 
ing the  currency  of  the  Nation.  Last  September  Great 
Britain  made  an  improvement  in  prices,  as  far  as  quota- 
tions went,  of  about  30  per  cent.  Wool  and  grains  of  all 
kinds  and  cotton,  evenrthing  that  had  an  international 
market,  Jumped  30  per  cent  overnight  on  that  fateful  Mon- 
day when  Great  Britain  went  off  the  gold  standard.  That  is 
not  the  kind  of  improvement  we  mean.  We  could  debase 
our  dollar  until  it  had  the  same  value  as  South  American 
money,  where  a  so-called  dollar  has  a  gold  value  of  1  cent, 
and  prices  would  be  increased  a  hundredfold,  but  none  of 
us  would  be  the  least  bit  better  off  If  we  did  that.  On  the 
other  hand,  if  we  can  see  an  increase  in  price  coming  about 
for  sound  reasons  and  by  sound  methods,  as  in  this  last 
month  we  have  seen  over  50  per  cent  Increase  in  prices  of 
hog  products,  that  is  the  sort  of  thing  over  which  wo  can  be 
well  content,  because  it  is  that  kind  of  increase  that  spells  a 
return  of  prosperity  to  America. 

So  long  as  our  currency  remains  upon  the  gold  standard 
an  increase  in  price  means  an  increase  in  the  prosperity 
and  the  well-b^ng  of  the  producers.    If  we  to-ds.y  could 
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Mr.  COnZENS.    I  wonder  whether  the  Senator  has  made  I  mooey.    In  my  own  view  It  has  been  repeatedly  exploded. 
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see  grain  prices  doubled.  If  we  could  see  cotton  at  10 
instead  of  6  or  a  shade  under  6.  and  If  at  the  same  time  we 
kept  a  sound  money,  the  whole  aspect  would  turn  rosy.  But 
we  must  not  yield  to  the  temptation  of  debasing  our  cur- 
rency or  increasing  Its  volume  by  unsound  means  in  order 
to  get  a  superficial  Increase  hi  price,  which,  in  the  last 
analysis,  is  no  increase  at  all.  Just  as  It  was  not  in  Great 
Britain. 

The  Senator  from  Idaho  has  said  with  force  that  everyooae 
favors  an  honest  dollar:  and  that  is  true.  If  we  maintain 
an  honest  dollar  and  secure  an  increase  in  prices  thereby, 
everyone  is  better  off;  but  if  we  resort  to  a  dishonest  dollar 
and  get  an  apparent  increase  in  prices  by  that  meOiod,  no- 
body will  be  any  better  off. 

I  do  not  mean  to  imply  that  an  increase  of  $1,000,0004>00 
m  the  note  circulation  of  our  national  banks  would  be  a  dis- 
honest increase  In  the  currency.  I  do  not  think  It  would  be. 
'  But  I  do  say  that  it  would  be  an  unwise  method  of  In- 
creasing the  currency,  and  it  would  be  a  departure  from 
the  sound  principle  of  supplying  currency  needs  through 
the  Federal  reserve  system,  which  has  served  us  so  wen  In 
the  past.  If  mOTe  currency  is  needed,  the  Federal  reeerve 
points  the  way  to  get  it,  and  allowing  $1,000,000,000  to  be 
Issued  upon  the  faith  of  United  States  bands  would  be  a 
reversal  to  a  method  which  would  not  be  comparable  in 
soundness  with  the  method  outlined  by  the  Federal  reserve 

act. 

Mark  you.  If  this  Is  good,  then  why  set  the  limit  at  the 
paid-in  cental  of  each  bank?  Why  not  make  the  limit  ten 
times  the  paid-in  capital  of  each  bank,  and  let  the  whole 
American  national  bank  capital  stand  as  the  basis  for  an 
issue  of  ptktKT  ciirrcncy?  Obviously,  in  tlie  mind  of  every 
one  of  us  that  would  be  an  unsound  proposal  Obviously, 
that  would  mean  going  off  the  gold  standard.  Yet.  Instead 
of  cutting  off  the  tail  of  the  dog  in  its  entirety,  we  would 
by  this  be  taking  it  off  hi  little  bits. 

If  it  is  unsound  to  do  it  on  the  wholesale  basis.  It  is  un- 
sound to  do  it  to  the  extent  of  this  single  billion  dollars. 
Ur.  NORRIS.     Mr.  President,  will  the  Senator  yield? 
Mr.  REED.    I  yield. 

Mr.  NORRIS.  The  Senator  is  usually  so  logical  in  his 
argument  that  I  am  rather  shocked  at  his  last  statement: 
that  is,  that  if  it  Is  unsound  to  permit  the  issue  of  currency, 
based  on  all  of  the  bonds  of  the  United  States,  it  is  equally 
unsound  to  permit  an  issue  on  part  of  them.  If  that  be  true, 
tlvfn  the  issue  is  unsound  on  the  2  per  cent  bonds. 

Mr.  REED.  I  think  it  la.  I  think  it  is  a  very  unfortunate 
method. 

Mr.  NORRIS.  Does  not  the  Senator  see  that  at  least  there 
Is  a  fair  ground  on  the  part  of  honest  students  of  political 
economy  to  believe  that  our  circulation  of  money  ought  to 
be  increased?  It  does  not  follow  because  a  man  beUeves  that 
that  he  wants  an  unlimited  increase.  There  is  a  vast  differ- 
ence, as  I  see  it,  between  increasing  the  currency  a  billion 
dollars,  and  increasing  It  $10,000,000,000.  It  seems  to  me 
that  must  be  plain. 

Mr.  REED.    It  is  plain. 

Mr.  NORRIS.    The  Senator,  as  I  understood  him.  has  Just 
contradicted  that. 
Mr.  REED,    no;  I  think  the  Senator  has  misunderstood 

me. 

Mr.  NORRIS.    Perhaps  I  have. 

Mr.  REED.  What  I  trted  to  point  out  was  that  the  un- 
soundness of  the  method  would  be  better  appreciated  If  we 
understood  It  In  its  extreme  application.  The  Federal  re- 
serve law  provides  a  perfectly  sufllcient  method  for  increas- 
ing the  currency  according  to  the  needs  of  trade.  There  Is 
no  necessity  for  this  increased  currency  at  the  present  time, 
as  Is  shown  by  the  fact  that  the  Federal  reserve  system  has 
tremendous  resources  left  which  would  furnish  a  basis  for 
a  larger  currency  if  needed. 

BIr.  NORRIS.  Of  course,  honest  men  differ  as  to  whether 
there  should  be  an  Increase  of  currency  or  not.  If  ttie 
Senator's  position  is  right,  it  seems  to  me  that,  in  order 
to  be  logical,  we  ought  to  withdraw  from  the  circulating 
privilcce  these  2  per  cent  bonds. 
LZZV 087 


I  have  Qftm  dreamed  of  It.    We  had  an  Issue 

of  4  per  cent  bonds,  which  carried  the  circulation  privilege, 
and  they  matured  in  1925.  I  think  every  one  of  us  who 
watched  the  process  was  tfad  to  see  those  boods  paid  off 
and  not  replaced  by  others  with  the  circulation  privilege. 
I  have  dreamed  of  the  day  when  all  of  these  b(Kid8  with 
the  circulation  privilege  would  disappear  and  when  our  cir- 
culation would  be  confined  entirely  to  the  Federal  reserve 
bank  notes  and  the  gcrid  and  silver  certificates:  and  they 
would  be  adequate  for  all  our  necessities. 

Mr.  NORRIS.  When  the  Federal  reserve  act  was  passed 
that  argument  was  made  and  given  as  a  reason  for  its 
passage.  But.  coming  down  to  a  practical  proposition,  sup- 
pose we  followed  the  logic  of  the  Senator's  argument  and 
withdrew  the  circulation  privilege  from  these  2  per  cent 
bcmds;  in  other  words,  took  away  from  national  banks  the 
right  to  have  any  circulation.  Does  not  the  Senator  think 
that,  without  having  scxnething  to  replace  that  system,  dif- 
ferent, even,  from  the  Federal  reserve  system,  there  would 
be  a  very  disastrous  effect  upon  the  business  of  the  country 
if  we  withdraw  that  privilege  and  curtailed  the  circulation 
that  much? 

BCr.  REED.  No;  I  do  not  think  so.  because  I  think  the 
gap  would  be  Instantly  fined  from  the  Federal  reserve  S3^- 
tem.  But,  of  course,  we  are  not  in  a  position  to  consider 
retiring  the  2  per  cent  bonds  now.  That  is  years  away. 
I  am  afraid,  and  possibly  it  Is  going  to  be  beyond  our 
lifetime. 

Mr.  President,  the  Senator  from  Idaho  has  argued  wttli 
his  usual  force  what  amounts  practically' to  an  appeal  for 
the  use  of  the  trade  dollar,  which  many  economists  for  years 
have  been  urging  as  a  deslraUe  currency,  a  dollar  which 
would  be  constant  in  its  purchasing  power  because  based 
upon  the  composite  value  ai  a  wide  range  of  commodities. 

There  is  mu<^  to  be  said  In  favor  of  that  It  has  been  a 
dream  of  hundreds  of  economists  for  many  years.  But  as 
long  as  we  are  on  the  gold  stazMlard  it  is  unthinkable  that 
we  should  combine  It  with  any  kind  of  a  trade-dollar  idea. 
Perhaps  when  Utopia  comes  we  will  have  a  currency  which 
will  never  fluctuate  in  its  purchasing  power,  and  that  is  the 
trade-dollar  idea,  which  Irving  Fisher  and  others  of  his 
school  have  been  urging  for  so  long.  But  It  is  the  very 
antithesis  of  the  gold  standard,  which,  up  to  date,  is  the 
best  thing  which  in  practice  anybody  has  been  able  to 
evolve.  The  argument  in  favor  of  the  trade  dollar  certainly 
can  not  be  used  to  Justify  the  expansion  of  the  circulating- 
note  privilege  of  the  national  banks. 

Now.  to  sum  up.  In  the  flrrt  place,  we  do  not  need  this 
extra  billion  dollars  of  currency. 

In  the  next  place,  if  the  demands  of  trade  call  for  more 
currency,  we  have  a  perfectly  sufficient  method  of  getting 
it  through  the  operations  of  the  Federal  reserve  ssrstem. 

In  the  next  place,  it  is  mifair  and  unjust  that  the  value 
of  the  present  2  per  cent  bonds  should  be  so  savagely  re- 
duced as  it  would  be  by  the  adoption  of  this  pending  amend- 
ment, because  instead  of  selhng  at  par.  due  to  their  having 
the  circulation  privilege,  they  would  instantly  revert  to  an 
investment  status,  and  their  value  would  go  far  under  par, 
and  there  would  not  be  any  compensating  advantage  In  an 
appreciation  of  the  price  of  the  AV^'s,  because  the  volume 
of  them  Is  nine  times  the  amount  that  would  be  necessary 
for  this  circulation  purpose.  "Hiere  would  be  nine  times  as 
many  of  the  4V4  per  cent  bonds  out  as  could  be  used  under 
this  amendment,  and  the  eight-ninths  that  was  not  so  used 
would,  of  course,  sell  only  on  its  investment  basis.  So  the 
loss  incurred  in  the  2  per  cents  would  not  be  made  up  by  an 
appreciation  in  the  4V^'s. 

Finally  It  is  the  wrong  basis;  it  would  be  a  reversal  to  the 
ftnunHng  of  the  post-Clvfl  War  days  to  issue  currency  of 
this  kind.  It  would  be  a  departure  from  the  sound  finan- 
cial thou^t  that  was  exemplified  In  the  Federal  reeerve 
system.  It  would  be  a  step  backward  in  our  fiscal  poUcy: 
and  that  Is  ^n^  I  hope  the  Senate  win  not  adopt  it. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield  for 
a  question? 
Mr.  BKED.    Oertalnlj. 


If 
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authorities  to  great  money  centers  for  accommodations.  ^ 
may  use  in  exchange  for  circulating  notes  the  bonds  that 
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ICr.  COUZENS.  I  wonder  whether  the  Senator  has  made 
any  estimate  as  to  the  number  of  national  banks  that 
would  avail  themselves  of  this  opportunity? 

Mr.  REED.  Tes;  I  think  every  bank  would  avail  Itaelf  of 
the  opportunity  to  the  fullest  possible  extent. 

Mr.  COUZENS.  Why  have  they  not  done  so  with  the 
a  per  cent? 

Mr.  REED.  They  have.  They  have  Issued  1627,000.000  of 
currency  against  their  ownership  of  $670,000,000  of  3  per 
cent  bonds.  When  we  more  than  double  the  interest  rate 
the  attraction  is  so  great  that  I  should  expect  every  penny 
of  permissible  circulation  to  be  issued  against  the  4)4*s. 
and  It  would  result  in  an  increase  at  once  of  $994,000,000  by 
the  existing  banks,  and.  of  course,  a  further  increase  by  any 
new  >»^r^* 

B£r.  CX>X7ZENa  Is  it  not  a  fact  that  the  bankers  would 
be  equally  unsound  if  they  did  that? 

Mr.  REED.  Not  a  bit  of  it.  From  the  standpoint  of  the 
banker,  he  will  borrow  money  from  Tom.  Dick,  and  Harry 
at  DO  interest  whatever  in  order  to  buy  a  4^  per  cent 
investment. 

Mr.  COUZENS.  As  a  matter  of  fact,  if  he  has  no  place 
to  use  the  money,  why  would  he  borrow  it? 

Mr.  REED.  How  would  he  use  it?  He  would  use  it  in 
baying  that  much  more  of  4%  per  cent  bonds.  The  very 
money  he  withdrew  from  the  Treasury  after  the  deposit  of 
his  bonds  he  would  use  in  paying  for  the  bonds  to  the 
former  owner.  It  would  be  a  godsend  to  the  national 
banks,  and  if  we  wanted  to  make  a  Christmas  present  to 
the  national  banks  of  the  coimtry.  we  could  do  it  in  no  bet- 
ter way  than  by  the  adoption  of  this  amendment. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Wisconsin? 

Mr.  REED.    I  yield. 

Mr.  BLAINE.  This  may  not  be  material,  but  I  thinif  the 
Senator  used  the  figure  of  $627,000,000  as  indicating  the 
outstanding  bank  notes.  I  find  from  the  statement  of  July 
6  of  the  Treasury  that  the  outstanding  national-bank  notes 
were  $736.000,000. 

Mr.  REED.  Tlie  figure  I  gave  I  obtained  from  the  Comp- 
troller o£the  Currency  by  telephone  about  three  days  ago. 

Mr.  FESS.  Mr.  President,  if  the  Senator  will  permit  me, 
I  obtained  the  figure  of  $720,000,000  from  the  Treasurer  of 
the  United  States:  that  is,  from  Mr.  Wood. 

Mr.  REED.  The  figure  was  given  me  over  the  telephone 
by  the  Comptroller  of  the  Currency.  The  reason  I  think 
that  the  Senator^  figure  can  not  be  correct  Is  that  the 
total  amount  of  bonds  held  by  the  Treasurer  of  the  Uhited 
Btatea  y;  the  close  of  business  on  the  30th  day  of  Jime 
last,  t  |Np  ago,  was  only  $870,000,000.  Obviously  we  can 
not  ISBmi  notes  for  more  than  the  face  value  of  those  bonds. 
rHo  not  understand  the  discrepancy  in  the  figures. 

M^.  BLAINE.  If  I  may  make  a  suggestion,  is  not  the 
discrepancy  explained  by  reason  of  the  older  outstanding 
national-bcmk  notes  based  upon  former  issues  of  United 
States  bonds?  For  instance,  4  per  cent  bonds  were  still  in 
existence  down  to  192&,  and  the  discrepancy  may  be  due  to 
that  fact 

Mr.  REED.  I  think  rather  It  la  due  to  the  amount  of 
money  deposited  in  the  Treasury  by  national  banks  for  the 
redemption  of  national-bank  notes.  If  they  deposit  lawful 
money  in  the  Treasury  for  the  redemption  of  outstanding 
notes,  that  is  counted  as  outstanding  money,  but  they  still 
may  issue  up  to  the  full  amount  of  their  bonds  without 
taking  into  account  that  against  ^^diich  they  have  deposited 
a  redemption  fund.  That,  I  believe,  explains  the  discrep- 
ancy. There  Is  about  $30,000,000  on  deposit  in  the  Treas- 
ury at  this  time  for  the  redemption  of  circulating  notes. 
niat  Is  Included  In  the  Senator's  figures,  but  not  Included 
In  the  figures  I  gave. 

Mr.  BLAINE.  But  the  national-bank  notes  are  stiU  in 
cinnilatlon. 

Mr.  REED.    That  may  be. 

Mr.  OLASS.  Mr.  President.  I  have  no  dlsposltloQ  to  enter 
Into  a  techniral  rtisnisBion  at  the  Quantitative  theory  of 


moKwy.  In  my  own  view  it  has  been  repeatedly  exploded, 
never  more  notably  than  in  1920,  when  the  issue  of  currency 
In  this  country  was  at  its  peak,  larger  than  it  had  ever  been 
theretofore  and  larger  than  it  has  ever  been  since,  and  the 
credits  of  the  12  PMeral  reserve  banks  were  at  their  peak,  larger 
than  they  have  ever  been  in  the  history  of  the  system.  At 
the  same  time  commodity  prices  had  dropped  distressingly 
and  business  was  literally  at  a  standstiU.  The  more  I  read 
after  the  professors  of  political  economy  the  more  confxised 
I  become  and  the  more  I  am  precluded  from  applying  to 
these  questions  the  plain  common  sense  of  a  layroan.  I 
have  observed  many  of  these  professional  economists  who 
have  come  to  testify  before  the  various  subcommittees  of 
the  Committee  on  Ranking  and  Currency  who  would  go  home 
and  change  their  theory  and  their  statements  of  fact  alto- 
gether. One  of  such  gentlemen  mentioned  by  a  preceding 
speaker,  now,  I  believe,  associated  with  the  Bank  of  England 
as  a  flT^«tTv*<*J  expert,  came  before  a  subcommittee  of  the 
RunHT^g  and  Currency  Committee  having  in  charge  the 
problem  embodied  in  the  so-called  Olass  biU.  and  three 
months  after  he  went  home  wrote  me  an  extended  letter 
stating  that  he  wanted  to  modify  severely  the  testimony 
that  he  had  given  before  the  committee  and.  Indeed,  he 
needed  to  do  sol 

Tlie  matter  comprised  In  the  pending  amendment  to  me  la 
one  of  the  simplest  questions  in  the  world.  We  had  before 
us  the  Goldsborough  bill  to  stabilize  the  dollar,  or,  rather. 
to  stabilize  commodities  at  a  higher  than  the  prevailing 
price.  Everybody  is  agreed  that  better  commodity  prices 
are  desirable,  but  not  all  of  us  believe  in  chimerical  ex- 
pedients to  bring  this  about.  Hence  the  measure  now  being 
here  considered.  I  have  never  been  able  to  understand  how 
it  is  humanly  possible  to  "  stabilize  "  the  vahie  of  the  dollar 
unless  we  find  a  way  to  stabilize  the  value  of  the  things  which 
the  dollar  is  used  to  purchase.  Talk  about  "  stabilizing  the 
dollar  "  to  me  is  Greek,  and  I  do  not  understand  the  Qnek 
language  at  aH 

In  this  very  respect  and  in  pursuit  of  this  fallacious  theory 
early  in  the  year  the  Federal  Reserve  Board  and  banks 
entered  upon  a  course  of  bond  purchase  with  the  idea  that 
thereby  they  would  release  the  Indebtedness  of  the  various 
member  banks  of  the  system  to  the  Federal  reserve  banks, 
and  thus  would  Induce  the  member  banks  to  discount  for 
their  patrons  and  to  renew  banking  operations  on  an  active 
scale.  In  pursuance  of  that  system,  the  Federal  reserve 
banks  have  gone  into  the  open  money  market  in  the  metro- 
politan districts  purchasing  boxKis,  for  which  they  had  not 
one  particle  of  use,  to  the  amazing  extent  of  $900,000,000 — 
now  owning  a  total  of  one  billion  eight  hundred  miiiirtTig  of 
United  States  securities— with  the  idea  that  these  great 
banks  in  the  money  centers  would  trickle  their  liquidity 
down  to  the  member  banks  throughout  the  country  districts, 
and  thereby  Induce  the  member  banks  throughout  the  coun- 
try to  embark  on  a  more  liberal  discounting  program  and  a 
broader  resimiption  of  hanking  business.  The  theory  was 
that  when  this  should  be  done  there  would  be  a  very  appre- 
ciable increase  In  commodity  prices.  It  simply  has  not 
worked.  There  has  not  been  any  Increase  in  commodity 
prices,  except  in  the  price  of  pork  or  hogs.  There  has  not 
been  any  appreciable  resumption  of  discount  operations  at 
the  member  banks.  We  are  in  the  same  state  of  fear  and 
apprehension  in  which  we  have  been  all  along. 

I  suggested  to  certain  members  of  the  Federal  Reserve 
Board  in  whose  Judgment  I  have  great  confidence  that  if 
inflation  of  the  currency  was  the  trouble  we  had  better  have 
what  I  term  a  "  diffused  inflftHnn  "  ol  the  currency  rather 
than  a  centralized  attempt  at  its  Inflation  such  as  that  to 
which  I  have  referred.  Those  members  of  the  board  agreed 
with  me  thoroughly,  but  seemed  unwilling  to  take  respon- 
sibility for  projectkig  the  suggestion. 

The  pending  question  is  simply  a  proposal  to  authorlae  the 
national  banks  of  the  country,  the  ignftner  banks  as  wen  as 
the  larger  banks,  to  increase  their  loaning  facilities.  They 
have  their  portfolios  now  crowded  with  United  States  bonds 
to  the  extent  of  $4,199,000,000.  This  is  a  proposal  to  permit 
them  to  exchange  a  limited  amount  of  those  bonds  for  ciicu- 
latlng  notes  so  that.  Instead  of  relying  iipon  the  central 
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authorities  in  great  money  centers  for  accommodatioM.  ^ 
may  use  in  exchange  for  circulating  notes  the  bonds  that 
have    been  'crowded   on   them    to    the    extent    of    nearly 

i  took  the  trouble  to  ascertain  from  the  director  of  the 
banking  opcmtiona  of  the  Federal  Reserve  Board  the  dis- 
tribution of  those  bonds,  and  I  shall  ask  perml«i^  to  put 
In  the  RecoKS  a  statement  showing  that  the  distribution,  li 
not  ideal.  Is  as  nearly  so  as  could  be  hoped. 

The  VBMBWfEHT  pro  tempore.    Without  objection.  It  Is 

EO  ordered.  .   .__ 

Mr  NORRIS.  Mr.  President,  I  think  that  Is  a  very  inter- 
esting part  of  the  Senator's  remarks.  I  would  like  to  have 
him  give  us  the  information.  If  he  does  not  want  to  tM 
it  in  detail,  at  least  let  us  have  a  general  synopsis  of  where 

"mTol/Ss'.    Very  wen.  If  the  Senate  will  have  P^tteioe. 

In    the   Boston    Federal    reserve   district   $232.«91.0M    of 

bonds  are  held  in  the  portfolios  of  the  banks;  in  New  York. 

^^iS.REED.'   Mr.  President,  will  the  Senator  yield  for  a 

question?  ^.      „       . #«^_ 

The  PRESIDENT  pro  tempore.     Does  the  Senator  rrom 

Virginia  yield  to  the  Senator  from  Pennsylvania? 

Mr.  OLASS.    I  yield.  ^  ,_^ 

Mr.  REED.    Does  that  mean  national  banks  or  memoer 

banks?  ^ 

Mr.  OLASa    Member  banks,  the  overwhelming  number 

national  banks.  .w«it  ««* 

Fhiladelphia.  $279,000,000.  in  round  numbeTS.  I  shan  not 
read  the  odd  thousands.  Cleveland.  $468,000,000;  Richmond, 
$13«  000.000:  Atlanto.  $134,000,000;  Chicago.  $351,000,000; 
Dallas.  $112,000,000:  San  Francisco.  $4«1,000.000;  making  a 
total  of  $4,199,000,000.    The  table  in  detaU  follows: 

United  States  Government  ««^^"«*  ^<'tJ5L2lr*r2rJr£.uS 
Deoember   31.   1931.   and    by   weekly   reporting   memher   Jtanks 

on  December  30.  1931.  and  May  18.  1932 

[Id  thouaauads  at  doUara] 


District— Oontinusd. 

Ridunond ~^^- 

Atlanta 


,>,.  .--; 
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Amount 
$7$.  967, 000 

7&.  310. 000 
180. S76. 000 

B5.7Se.000 

67.aa6.eoo 
8a.842.eoo 

T7.4Sa.000 


Bt.   Louis 

Minneapcdls 

KaDMM  City 

San  Franctoco ISS.  ISO.  OOP 

•j^jtij ._-^_— -  1. 818. 08*.  000 

I  likewise  obtained  from  the  Director  of  the  Banking  Divi- 
sion a  statement  of  the  outstanding  bank-note  clrculatian. 
which  is  as  follows: 
171*  outstanding  national-bank  cireulation  om  of  December  iL 


national-bank  eireutation 
1931 


District: 

New  YorlL 

Richmond — — 

Atlanta — . —__——— ——-r-—— — -« 


Amount 

$41,840,000 

05.818.000 

67.103,000 


46.  SSO.000 
42.507.000 
73.  676.  000 


Chicago 'I'  212  ^ 

gt    Ty^^i«* SO.  WW.  WW 


Louis 

IClnneapolls .._ >^ 

Knniw  City 

Dallas 

San  Francisco — — 


84.848.008 
30.  171.000 
42.602.000 
73,911.000 


HoldlnKi  Of  sD  member  banks  on  D«e.  SI,  NSl 


Total 


Bortoo..^ 

N«»  Yo* kt »» ^ 

rbOadatpUa....  MJ-Jg 

Klctamond. 157.375 

AltanU. IM.6W 

Chkmgo ««.•« 

8t.Lert»- m,m 

Mlniiea{ioUs 1U.W 

KuMMCky 9H,7n 

Dwltm —-  ^» 

Saa  FrsDcisoo...  M^SS 


Boods 


Holdiofs  of  weekly 
reponinc     mem- 


r 


TolaL. 


3 


S1^«M 


tto,n» 

279,  OM 

«R.m 

196.804 
U1M2 
Ml.»6 
138,  >M 

163.478 

1U7V1 

461.  «78 


^ust«u 


D«t.  ao^ 

1081 


ivr.oeo 
i.as2.oaD 

190.000 

am,  000 

113,000 
91.000 

406^  000 
96.000 
66,000 

1M,000 
84.000 

386,000 


Maylt. 

mx 


Si  000 
1.8H000 
176.000 
406,000 
11^000 

SQ^OOO 
4X1,000 
102,000 

0^000 
138.000 

83,000 
383,000 


^^yyl^  ^^ _^ 634.  SS4.080 

Bonds  besrlng  the  circulation  privilege  approximates  $700,- 
000,000,  from  which  fact  it  is  deduced  that  national  bank* 
have  omitted  to  Issue  the  Hmlt  of  bank-note  circulation  by 

nearly  $75,000,000.  

I  also  obtained  from  this  official  of  the  Federal  rescrre 
system  the  possible  margin  of  expansion  of  national-bank 
notes  in  the  various  districts.  In  Boston  the  possible  expan- 
sion is  $109,000,000,  in  New  York.  $846,000,000,  in  Philadel- 
phia $66,000,000.  in  Cleveland  $43,000,000,  to  Richmond 
$27  000.000.  in  Atlanta  $32,000,000.  to  Chicago  $107,000,000. 
to  St  Louis  $29,000,000.  to  Minneapolis  $82,000,000.  to  Kan- 
sas City  $52,000,000.  to  Dallas  $34,000,000.  to  San  Francisco 
$112,219,000.  making  a  total  possible  margto  of  expansion  to 
the  country  of  $994,780,000,  and  not  $14,000,000,000.  as  the 
Senator*  from  Pennsylvania  suggested  to  my  absence  some 

dajrs  ago. 
■mis  table  to  detafl  Is  as  foDows: 

Possible  margin  of  expansion  of  nationat-'bauk  notes 

^^**^^  8108,886.000 


PhUadelphla 

Cleveland — 


ee.  874. 000 

48. 878. 000 


Richmond JJ'  am'  MO 

Atlanta  82.688.000 


^Oflfl^OiO 


4,«a,ooo 


I  also  obtained  from  the  director  of  banks  to  the  Federal 
reserve  system  the  capiUlization  of  national  banks  to  the 
various  Federal  reserve  districts  to  order  to  determine  what 
increase  of  circulaUon  would  be  possible  to  those  respective 
districts.  The  capitalisation  m  the  various  districts  reflects 
a  decidedly  satisfactory  credit  basis  for  the  purposes  of  this 
bill.    It  is  as  foUows: 

Boston.  $151,000,000;  New  York.  $442,000,000;  Phila- 
delphia $123,000,000;  Cleveland,  $112,000,000;  Richmond, 
$73  000  000:  Atlanta,  $75,000,000;  Chicago.  $180,000,000:  St. 
Lnis.  $56,000,000:  Minneapolis.  $57,000,000;  Kansas  City. 
$82  000  000;  DaUas.  $77,000,000;  Ban  Francisco,  $186,000,000; 
making  a  total  capitaUzation  of  the  national  banks  of  the 
country  of  $1,618,024,000.    The  table  to  detaU  follows: 

CmmtUhmtUm  of  national  banks  by  Federal  reserve  dUtrleU  M  of 
*^^^^^^  December  31.  1931 

Amount 


Chicago — 

St.  Louis — — . 

Minneapolis ._._....- 

Kansas  City 


Ban  Francisco. 


District: 

Boston 

New  York 

Philadelphia 

Cleveland 


8161.985.000 
448.004.000 

183. 477,  000 
118, 888.  000 


107,789.000 

88. 880. 000 

83.877, 000 

; 82,171,000 

. 84,  890. 000 

" 118.  918. 000 

Txrtsi - l^Tm^ 

Thus,  as  stated,  the  extreme  margto  of  expansion  under 
this  biU  is  less  than  $1,000,000,000;  certainly  this  moder- 
ate accretion  to  the  total  circulation  of  the  country  should 
not  disturb  public  officials  who  to  recent  months  have  per- 
aistenUy  recommended  legislative  «P^«;**,/J^*L^ 
which  tovolved  inflation  to  the  amount  of  $10.000.000W- 
So  much,  to  fact,  as  to  have  affrighted  them  toto  an  aban- 
donment of  their  undigested  schemes.  ^^ 

Mr.  President,  frankly  I  have  not  been  among  those  w^ 
have  imagined  that  there  is  an  exigent  need  of  expan^ 
of  the  currency,  because,  as  I  pototed  out  six  weeks  fO.J^ 
member  banks  of  the  Federal  reserve  system  alone  had  to 
their  portfolios  nearly  $8,000,000,000  of  eligible  pap«r  and  of 
united  States  bonds,  while  they  were  at  that  time  dte- 
counttog  at  the  12  Federal  reserve  banks  to  the  l^t«*  "" 
tent  of  less  than  $500,000,000.  However,  I  held  tjjem.  asl 
insist  now.  that  if  Uiere  be  a  need  of  "panston  the  «r^ 
and  altogether  the  fairest  way  to  bring  it  about  *«  throwj  toe 
medium  of  expanding  the  circulation  of  the  nf  ^»^J*°*»; 
putting  the  national  banks  of  all  sections  of  the  country 
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upon  a  fair  basis  of  competition,  and  affording  their  respec-  I  the  entire  expansion  took  place  to  the  amount  authorized 
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of  only  $9,000,000  a  year. 
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It  l8  a  temporary  expedient,  and 

vo^riw    vomilroH nrA,   to   use    the 


the  "inWng  fund  to  respect  to  the  2  per  cent  bonds:  but 
that  sinking  fund  Is  always  tovested,  is  always  an  income- 


14870  / 


CONGRESSIONAL  RECORD—SENATE 


July  8 


CONGRESSIONAL  RECORD— SENATE 


upon  »  fair  basis  of  competition,  and  affording  their  respec- 
tSve  communities  increased  credit  facilities  for  the  trans- 
action of  business. 

r  am  sure  there  is  not  a  banker  In  the  Senate  or  In  the 
country  who  wUl  not  be  astonished  at  the  statement  of  the 
Senator  from  Pennsylvania  that  there  Is  such  a  material 
profit  in  the  circulation  privilege.  When  we  enacted  the 
IMeral  reserve  act  the  consensus  of  Judgment  was  that  the 
privilege  was  worth  only  1  per  cent  to  the  Lssiilng  banks, 
and  that  amount  was  largely  in  excess  of  the  profit  that 
any  national  banker  who  ever  appeared  before  the  two 
banking  committees  of  Congress  was  willing  to  concede. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Virginia 
yield  to  me? 

Mr.  GLASS.    I  yield. 

Mr.  REED.  Does  the  Senator  agree  with  me  that  what- 
ever the  profit  on  bank  circulation  is  at  the  present  ttane.  the 
effect  of  this  amendment,  U  adopted,  would  be  to  Increase  it 
by  2V4  per  cent? 

Mr.  OLAS8.  No;  I  do  not  agree  with  that  proposition 
at  all;  nor  do  I  agree  with  the  suggestion  of  the  Senator 
from  Penzisylvania  that  this  action  would  decrease  the  value 
of  the  2  per  cent  bonds.  The  only  real  Investment  value 
they  have  now,  aside  from  their  face,  is  the  circulation 
privilege,  which  we  estixnat<id  at  1  per  cent.  Therefore  we 
provided  in  the  Federal  reserve  act  that  the  2  per  cent  bonds 
might  be  exchanged  for  3  per  cent  bonds  to  the  extent  of 
$25,000,000  each  year  for  a  period  of  years,  feeling  that  this 
differential  would  f uUy  compensate  the  displacement  of  na- 
tional-bank circulation  by  the  issuance  of  Federal  reserve 
notes. 

I  agree  teetotally  with  the  Senator  from  Pennsylvania  in 
his  statement  that  a  bond-secured  currency  is  an  unscientific 
issue;  and  for  50  years  It  was  the  attempt  of  Congress,  al- 
ways futile  imtll  the  enactment  of  the  Federal  reserve  act. 
to  rid  ourselves  of  a  bond-secured  currency  and  supplant  It 
with  an  automatic  currency  that  would  issue  upon  the  de- 
mand of  commerce  and  retire  at  the  consxmmuition  of  all 
business  transactions  which  it  represented;  but  the  process 
recently  adopted  by  the  Federal  reserve  banks,  with  the 
sanction  of  the  Federal  Reserve  Board,  is  Just  the  reverse 
of  that. 

^  In  their  open-market  transactions  and  under  the  15-day 
discount  provision  of  the  act  having  to  do  largely  with  spec- 
ulation (m  the  exchanges,  they  have  attempted  to  take  us 
back  to  the  bond -secured  currency;  and.  as  I  have  indicated. 
since  the  passage  of  the  Glass-Steagall  bill  they  have  loaded 
the  portfolios  of  the  Federal  reserve  banks  with  nearly  a 
billion  dollars  of  bonds,  in  addition  to  a  like  amount  already 
held,  against  which  they  have  Issued  Federal  reserve  notes 
and  Federal  reserve  bank  credits.  It  was  my  conception  that 
If  we  were  to  expand  our  currency  at  all  upon  the  bond 
theory,  we  had  better  do  it  as  proposed  in  this  measure  than 
to  do  it  after  the  fashion  the  Federal  reserve  banks  and 
board  have  pursued. 

Again,  in  all  frankness,  I  must  say  that  I  have  not  greatly 
altered  my  opinion  as  to  the  lack  of  currency  not  being  our 
trouble,  but  what  is  proposed  here  is  of  such  a  limited  nature 
that  II  every  national  bank  owning  bonds  would  avail  Itself 
100  per  cent  of  the  privilege  accorded,  we  would  not  yet  get 
back  to  the  per  capita  circulation  which  we  had  12  years  ago. 

The  per  capita  circulation  in  this  country  in  December. 
1920.  was  52  and  a  fraction,  while  the  chrculaUon  to-day  is 
but  43  and  a  fraction,  a  difference  of  over  $9  in  money,  or 
over  17  per  cent.  If  every  national  bank  should  avail  Itself 
to  the  fullest  extent  of  the  privilege  here  proposed  to  be 
extended.  It  would  not  take  us  to  the  per  capita  clrctilatlon 
we  had  12  years  ago. 

Mr.  FLETCHER.  Mr.  President,  may  I  Interrupt  the 
Senator? 

Mr.  GLASS.    I  yield. 

Mr.  FLETCHER.  I  do  not  know  whether  the  Senator  has 
any  figures  as  to  the  amount  of  money  hoarded  in  this 
country;  but,  so  far  as  I  can  gather,  something  over  a  billion 
dollara.  it  Is  estimated,  are  now  being  hoarded:  so  that  if 


the  entire  expansion  took  place  to  the  amount  authorized 
by  this  bill,  it  would  not  cover  the  amoimt  of  money  actually 
in  hoarding. 

Mr.  GLASS.  No,  it  would  not;  It  would  scarcely  cover  the 
amoimt  of  bonds  purchased  by  the  Federal  reserve  >Mtwiring 
system  within  the  last  few  months  upon  which  it  issued 
credit  in  the  futile  expectation  that  such  credit  would  be 
expanded  throughout  the  country  and  would  revive  business. 
I  am  sure  that  any  practical  national  banker  will  disagree 
with  the  Senator  from  Pennsylvania  about  the  eagerness  of 
the  bankers  to  take  advantage  of  this  privilege.  I  have  a 
very  definite  example  In  mind.  In  my  own  community  there 
are  three  national  banks,  two  of  which  have  issued  circu- 
lation against  their  bonds  approximately  to  the  limit,  and 
one  of  which  has  not  Issued  a  single  dollar.  If  the  profit 
were  so  inviting,  that  bank,  managed  by  as  keen,  acute,  and 
acquisitive  a  set  of  officials  as  any  bank  that  I  know  any- 
thing about,  would  have  a  million  dollars  of  circulation 
to-morrow. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

Mr.  GLASS.     Yes. 

Mr.  REED.  The  Senator  calls  attention  to  the  fact  that 
many  banks  do  not  take  advantage  of  the  circulation  privi- 
lege when  their  profit  is  about  1  per  cent.  Unless  my  math- 
ematics is  all  wrong,  the  effect  of  this  amendment  will  be  to 
make  their  profit  3^4  per  cent  after  they  have  paid  the  tax 
on  their  circulation.  Does  not  the  Senator  think  that  will 
affect  their  conduct? 

Mr.  GLASS.  No;  I  do  not;  and  not  only  that,  but  I  do 
not  think  a  single  national  bank  Ls  going  to  issue  one  dollar 
of  this  currency  unless  there  is  more  or  less  of  an  insistent 
demand  for  It.  The  Senator  from  Pennsylvania,  I  think,  is 
greatly  mistaken  if  be  thinks  it  is  going  to  cause  the  or- 
ganization of  hundreds  of  national  banks  or  that  the  State 
banks  are  going  to  tumble  over  one  another  and  desert 
their  State  charters  and  take  out  national-bank  charters. 
The  circulation  privilege  has  never  been  attractive  enough 
either  in  prestige  or  profit  for  this,  as  witness  the  fact  that 
State  banks,  denied  the  circulation  privilege,  outnumber 
national  banks  about  3  to  1.  Moreover,  the  Senator  from 
Pennsylvania  is  utterly  mistaken  in  his  supposition  that 
national  banks  would  proceed  to  buy  bonds  for  the  profit 
in  circulation.  National  banks  will  not  have  to  expend  a 
single  dollar  for  this  purpose.  ITiey  now  have  more  United 
States  bonds  than  they  can  conveniently  utilize.  They  can 
only  utilize  them  through  the  Federal  reserve  banking  sys- 
tem in  the  issuance  of  ciurency  with  a  40  per  cent  gold  base, 
and  national-bank  expansion  does  not  require  anything  of 
that  sort. 

The  Senator  from  Pennsylvania  in  the  concluding  part 
of  his  speech,  disclaimed  any  purpose  to  discredit  the  va- 
lidity of  natlonal-bstok  Issues;  and  yet  he  laid  great  stress 
throughout  his  remarks  upon  "  fiat  money."  The  Senator 
does  not  think.  I  am  sure,  that  the  $680,000,000  of  national- 
bank  notes  now  outstanding  constitute  in  any  sense  or  de- 
gree "flat  money." 

Mr.  REED.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GLASS.     I  do. 

Mr.  REED.  I  am  afraid  I  must  have  spoken  very  badly 
If  I  gave  the  Senator  that  Impression.  Of  course  it  is  not 
flat  money:  it  is  an  unfortunate  and  tmwise  kind  of  money; 
but  it  is  perfectly  good  so  long  as  the  credit  of  the  United 
States  Is  good. 

Mr.  GLASS.  I  have  always  thought  that  It  was  an  un- 
fortunate, unwise,  inelastic,  and  inoperative  currency,  for 
that  matter,  and  for  that  reason  we  devised  the  Federal 
reserve  act  eventually  to  retire  It;  and  it  would  long  ago 
have  been  retired  but  for  the  fact  that  the  World  War  came 
on  and  we  Issued  so  many  Government  bonds. 

The  Senator  will  understond  that  this  measure  is  not 
intended  to  be  a  permanent  proposition  at  all.  The  whole 
thing  terminates  at  the  end  of  five  years.  For  that  reason 
we  propose  in  this  bin  to  modify  the  existing  law  with 
respect  to  the  retirement  of  national-bank  notes  at  the  limit 
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of  only  $9,000,000  a  year.    It  Is  a  temporary  expedient,  and 
I  say  if  "expansion"  Is  really  reqxilred — not  to  use  the 
objecUonable  term  "  inflation  "—if  expansion  is  really  re- 
quired, this  Is  a  sane,  a  simple,  and  a  sound  way  of  expand- 
ing the  currency  to  meet  the  exigencies  of  this  particular 
time     It  can  do  no  harm  on  earth,  because  it  is  a  temporary 
arrangement.    It  expires  by  limitation  of  law.  and  the  only 
purpose  of  it,  the  only  purpose  of  those  who  suggested  It— 
with  a  single  exception,  the  unanimous  action  of  the  Banking 
arid  Currency  Committee— was  to  respond  to  this  Insistent 
demand  for  currency  and  credit  Inflation  as  a  cure  for  the 
ills  that  are  now  besetting  the  country. 
Tl  can  not  see  that  It  would  possibly  do  one  particle  of 
harm-    I  can  see  that  it  would  do  some  good  as  an  effective 
foil    to   some    dangerous    measures    already  ^projected.    It 
would  at  least  release  7.600  national  banks  from  the  fear 
that  seems  to  have  possessed  them  and  cause  them.  In  some 
wholesome  measure,  to  begin  the  banking  business  aga*^ 

With  this  brief  explanation  I  do  not  care  to  detain  the 
Senate  longer. 

Mr.  BLAINE  obtained  the  floor. 

Several  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Wisconsin  yield;  and  if  so.  to  whom? 

Mr.  BLAINE.  I  prefer  to  proceed.  I  understand  that  the 
Senate  is  going  to  take  a  recess  very  shortly.  I  desire  very 
briefly  to  present  my  view  of  the  question  at  this  time,  fol- 
lowing the  discussion  of  the  Senator  from  Virginia   [Mr. 

Glass].  . 

The  Senator  from  Virginia  was  slightiy  mistaken  when  he 
said  that  the  bill.  H.  R.  11499.  as  amended,  had  the  unani- 
mous report  of  the  Committee  on  Banking  and  Currency.  I 
opposed  the  adoption  of  the  amendment  that  was  reported 
by  the  committee,  and  which  is  now  the  amendment  offered 
by  the  Senator  from  Idaho  [Mr.  BokahI.  I  was  anxious  to 
have  the  Ooldsborough  bill  reported  out.  so  that  the  subject 
might  become  a  matter  of  discussion,  and  tiiat  we  might 
pass  it,  but  I  did  not  favor,  and  do  not  favor  now,  the 
amendment  as  reported  out  by  the  committee  and  as  pro- 
posed by  the  Senator  from  Idaho. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  kindly 
yield  for  a  question? 

Mr.  BLAINE.    I  yield. 

Mr.  WATSON.    Does  the  Senator  intend  to  address  the 

Senate  at  length? 

Mr.  BLAINE.  I  said  that  I  Intended  to  address  the  Senate 
very  briefly.  I  shall  not  take  very  long.  I  suggest  that  my 
remarks  will  probably  consume  about  16  minutes,  if  I  am 
not  interrupted. 

Mr  WATSON.  I  Just  wanted  to  make  a  motion  to  go 
over  imtU  to-morrow;  but  if  the  Senator  prefers  to  address 
the  Senate  this  afternoon,  I  will  defer  that  motion. 

Mr.  BLAINE.    I  should  prefer  to  go  on. 

I  want  to  call  attention  to  a  few  very  pertinent  facts. 

National-bank  notes  to-day  are  issued  upon  the  basis  of 
2  per  cent  bonds.  Those  bonds  stand  at  a  premium,  in  recent 
months,  of  about  2Mj  per  cent.  When  bonds  that  are  draw- 
ing an  Interest  rate  of  4  y4  per  cent— or  2^4  per  cent  more 
ttian  the  present  bonds  which  are  the  basis  for  national- 
bank  note  circiilation— are  given  the  same  privilege,  it  Is 
very  easy  to  appreciate  that  bonds  bearing  less  than  iV*  per 
cent  will  take  a  crash.  The  amount  of  depreciation  thereon 
no  one  can  state. 

It  can  be  very  readily  appreciated,  also,  that  the  3  per  cent 
bonds,  which  are  to-day  selling  at  a  discoimt  of  about  8  per 
cent,  when  subjected  to  the  influences  that  wUI  be  brought 
about  by  the  adoption  of  this  proposed  amendment,  will 
further  depreciate.  How  much  we  do  not  know.  But  every 
bond  bearing  an  interest  rate  of  less  than  ^V*  per  cent  is 
bound  to  depreciate  and  depreciate  very  materially. 

I  caU  attention  to  another  very  pertinent  fact: 

The  circulating  privilege  is  conducive  to  the  issuing  of 
national-bank  notes  because  of  the  profits  that  are  made 
upon  the  investment.  I  desire  to  analyxe  what  those  profits 
are.  The  ComptroUer  of  the  Currency  has  issued  a  table 
respecting  those  profits.    That  table  Includes  as  a  deduction 
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tbe  sinking  fund  In  respect  to  the  2  per  cent  bonds:  but 
that  sinking  fund  Is  always  invested,  is  always  an  income- 
producing  fund:  ao  that  should  be  eliminated  from  our 
calculation  when  we  desfre  to  arrive  at  the  actual  return 
upcm  the  investment. 

The  Comptroller  of  the  Currency  also  includes  6  per  cent 
on  the  investment,  which,  of  course,  is  included  as  a  part 
of  the  total  net  return  upon  the  amount  of  money  invested 
by  a  national  bank  in  the  purchase  of  bonds  and  in  issuing 
its  notes. 

I  am  going  to  use  this  Illustration: 

We  win  assume  that  there  Is  a  $100,000  proposal  for 
national-bank  notes.  Taking  the  figures  for  1929.  a  national 
bank  would  have  had  to  purchase  a  like  amount  of  Panama 
Canal  bonds  at  the  market  price  of  102.338.  or  a  total  cost 
of  $102,338.  The  national  bank  is  required  to  make  a 
deposit  of  6  per  cent  of  its  circulation  In  the  redemption 
fund  Therefore  it  would  have  to  deposit  $5,000  and  receive 
a  net  circulation  of  $95,000  in  return  for  an  original  invest- 
ment of  $102,338.  ^  ^ ....«       ^ 

■nils  Is  the  set  up.  It  consists  of  a  premium  of  $2,338  and 
a  redemption  fund  of  $5,000.  or  a  total  net  investment  of 
$7,338.  Upon  this  investment  the  bank  receives  an  income 
of  $2,000— that  is,  the  interest  on  the  2  per  cent  bonds.  Its 
expenses,  according  to  the  Comptroller  of  the  Currency,  are 
as  follows: 

For  tax,  $500.  Other  expenses:  The  average  cost,  accord- 
ing to  the  ComptroUer  of  the  Currency,  is  $62.50.  That 
makes  a  total  expense  of  $562.50,  subtracted  from  $2,000, 
the  income,  which  makes  a  net  return  of  $1,437.50.  This 
net  Income  on  a  total  investment  of  $7,838  is  an  annual  rate 
of  return  amounting  to  19%  per  cent  upon  the  actual  money 

Invested.  ^  „  _,„  . 

Therefore  the  proposition  is  very  Inviting;  and  It  wiU  be 
observed,  as  the  Senator  from  Pennsylvania  has  pointed 
out,  that  the  national  banks  have  availed  themselves  of 
the  privUege  and  have  absorbed  most  of  the  2  per  cent 

bond.  -         .. 

The  Secretary  of  the  Treasury  Informs  me  of  another 
very  significant  fact.  The  total  interest  the  Oovenmient  of 
the  United  States  has  paid  to  national  banks  for  the  prl\'ilege 
they  have  in  issuing  national-bank  notes,  from  the  time  such 
bank  notes  have  been  authoriaed.  down  to  and  including 
1931.  is  $892,173,366.10. 

The  Secretary  of  the  Treasury  Informs  me  in  a  letter 
dated  April  7.  1932.  that  the  average  armual  interest  that 
the  Federal  Govenmaent  pays  to  the  national  banks  for  issu- 
ing the  national-bank  notes  Is  $13,316,000.    In  other  words, 
it  has  cost  the  Govenunent  of  the  United  States  on  an  aver- 
age $13,316,000  a  year  for  the  past  67  years  for  the  privilege 
which  the  national  banks  exercise  in  issuing  national-bank 
notes.    The  Government  pays  on  its  2  per  cent  bonds  to  the 
national  banks  over  $13,000,000  a  year  In  Interest,  and  the 
national  banks  issue  money  against  those  bonds  and  the 
Goverrmient    guarantees   tliat   money,   and   in   effect   pays 
interest  on  its  own  money. 
Mr.  FLETCHER.    Interest  on  the  bonds? 
Mr.  BLAINE.    Interest  on  the  bonds;  and  the  national 
banks  receive  as  a  return  upon  their  net  investment  19  Vi 
per  cent.    Therefore  the  proposition  is  a  very  attractive 
one  and  it  appears  obvious  to  me  that  when  we  make  4^4 
I)er'cent  bonds  eligible  for  national-bank  note  circulation 
the  national  banks  will  receive  a  greater  net  return  upon 
the  actual  money  they  invest,  and  all  other  bonds  issued 
by  the  Goverrmient  are  bound  to  take  a  slump. 

Mr  President,  to  my  way  of  thinking  there  is  more  danger 
in  this  proposed  amendment  than  in  any  other  iM^oposal 
relating  to  our  monetary  system  that  has  been  seriously 

considered  at  this  session  of  the  Congress.  

If  we  are  going  to  imdertakc  to  increase  the  cfrculatmg 
medium  through  some  system  of  this  kind,  why  not  inake 
all  Federal  bonds  eUgible  as  a  basis  for  the  Issuance  oi  Fed- 
eral reserve  bank  notes  by  the  Federal  reserve  banks? 
Whatever  proflts  then  made  in  issuing  the  Federal  reserve 
bank  notes  would  be  turned  into  the  Federal  Treasury  as  a 
part  of  the  franchise  tax  as  now  provided  by  law. 
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Therefore,  Mr.  President,  thla  proposition  means  this: 
That  in  the  Issuing  of  future  United  States  bonds  we  win  be 
compelled,  in  order  to  maintain  their  value  at  par,  to  make 
every  bond  draw  as  high  a  rate  of  interest  as  does  any 
existing  bond.  It  also  means  that  all  bonds  of  the  Federal 
Government  bearing  less  than  414  per  cent  are  bound  to 
crash  in  the  market,  and  that  we  can  reasonably  anticipate. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  realizes,  I 
take  it,  that  these  2  per  cent  bonds  are  already  held  by  the 
banks,  owned  by  the  banks,  and  mostly  by  the  very  large 
banks. 

Mr.  BLAINE.  Exactly;  the  2  per  cent  bonds  are.  Of 
course,  as  those  2  per  cent  bonds  are  retired  by  the  Federal 
Oovemment,  as  they  are  paid  ofT,  bonds  drawing  a  higher 
rate  of  interest  can  be  substituted  for  them. 

All  other  bonds  which  are  eligible,  but  which  draw  a  lower 
rate  of  interest  than  4  Vi  per  cent,  and  particularly  the  3  per 
cent  bonds,  selling  now  at  around  92.  we  all  must  iinderstand 
would  be  subjected  to  a  tremendous  depreciation. 

That  would  not  occur  under  the  Qlass-Steagall  bill,  as  all 
bonds  hold  a  relative  value  as  a  basis  for  the  Issuing  of 
Federal  reserve  notes,  and  it  would  not  occur  under  the 
Ooldsborough  bill. 

Mr.  President,  the  added  amoxmt  of  currency  would  have 
little  or  no  influence  upon  the  present  situation.  We  would 
assure  a  depreciation  in  our  Federal  bonds,  and  it  would 
mean  that  all  future  bonds  issued  by  the  Oovemment  would 
bear  the  highest  prevailing  rate  of  interest,  and  the  national 
banks  would  make  a  return  upon  their  investment  far  above 
their  present  return  of  19>4  per  cent. 

The  national  banks  of  to-day  hold  AV*  per  cent  bonds. 
Every  ozm  of  them  would  at  once  indulge  the  privilege  of 
iss\iing  national-bank  notes  to  the  limit,  and  every  one  of 
them  would  receive  a  return  upon  the  actual  money  invested 
of  twice  the  amount  that  is  received  under  the  Panama  or  2 
per  cent  bonds.  It  would  be  an  invitation  for  the  creation  of 
additional  national  banks,  with  no  assurance  that  the  added 
currency  would  ever  reach  those  who  produce  the  commodi- 
ties of  our  country  or  render  the  labor  necessary  for  the 
production  of  those  commodities.  The  probabilities  are  that 
the  added  currency  would  find  its  way  at  once  into  the  stock 
market  and  speculation. 

KKS8AOS    nOM    THX    BOVSI — tmOLUED    VILL    AHD    JOINT 
BKSOLXmON   SIGNKD 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  Its  clerks,  aiuiounced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bill  and  Joint 
resolution,  and  they  were  signed  by  the  President  pro 
tempore: 

H.  R.  10600.  An  act  to  exempt  from  the  quota  husbands 
of  American  citizens;  and 

H.  J.  Res.  336.  Joint  resolution  construing  section  503  (b) 
of  the  tariff  act  of  1930. 

ACQinsmoM  or  laho  asjackict  to  bolixno  nxu* 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Calendar  No.  1077,  an 
important  bill  recommended  by  the  department  and  favor- 
ably reported  by  the  Committee  on  Military  Affairs.  It  is 
the  bill  (H.  R.  11732)  to  amend  section  2  of  an  act  approved 
February  25,  1929  (45  Stat.  1303) ,  to  complete  the  acquisition 
of  land  adjacent  to  Boiling  Field.  D.  C.  and  for  other 
purposes. 

The  PRESIDE3fr  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Military  Affairs  with  amendments,  on  page  2,  line  3,  to 
strike  out  "  numberel "  azxl  Insert  "  numbered."  and  on  page 
3,  after  line  23,  to  insert  new  sections  3  and  4,  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  section  3  of  the  act  approved  February 
38.  19M  (45  Stat.  1303).  authorising  the  Secretary  of  War  to 
aeqxilre  by  purcbaae  or  condemnation  real  estate  adjacent  to 
BolUztg  Field.  Waahington.  District  of  Columbia,  for  the  extension 
and  deTelopment  of  said  flying  fleld,  is  hereby  amended  so  as  to 
IncrecMe  the  amo\mt  therein  authorised  to  be  appropriated  from 
•aM,000  to  $714,430.12.  which  amount  Includes  the  sum  of 
I16.79U1.  ths  balanc*  du«  on  two  parcels  of  land  numbered  13 


and  14,  for  which  final  Judgment  In  condemnation  proceedings  has 
been  entered  against  the  United  States  of  America,  together  with 
such  additional  sum  as  may  be  neceaaary  to  pay  Interest  at  the 
rate  sUpulated  and  in  accordance  with  the  Judgments  rendered. 

Sac.  a.  That  of  the  MS.OOO  authorised  by  an  act  approved  Feb- 
ruary 18.  1038  (46  SUt.  139),  appropriated  by  the  act  approved 
March  23.  1038  (45  Stat.  S38).  and  continued  available  tmtll  ex- 
pended by  the  act  approved  July  3,  1930  (46  Stat.  909).  for  the 
construction  of  an  administration  buUdlng  at  Boiling  Fleld.  so 
much  as  may  be  necessary  Is  hereby  authorized  to  be  made  avail- 
able for  the  completion  of  the  acquisition  of  the  remaining  parcels 
of  real  estate  adjacent  to  said  flying  fleld  not  heretofore  taken 
xinder  declarations  of  talcing  pursuant  to  provisions  of  an  act 
approved  March  1,  1929  (45  Stat.  1415).  authorized  to  be  acquired 
by  an  act  approved  February  25.  1929,  supra.  Including  Interest  at 
the  rate  stlpxilated  and  In  accordance  with  Judgments. 

8«c.  3.  That  the  Secretary  of  War  Is  hereby  authorlaed  in  hlS 
discretion  (1)  to  terminate  the  contract  entered  Into  June  1.  1926. 
between  the  United  SUtes  and  A.  T.  Williams,  of  JackaonvUlc, 
Fla..  for  the  sale  and  purchase  of  the  St.  Johns  Bluff  Military 
Reservation,  in  Florida.  (2)  to  execute  a  q\iltclalm  deed  therefor 
to  A.  T.  WUllams.  or  his  executors,  upon  the  receipt  of  an  amount 
Including  Interest  aggregating  not  less  than  ten  times  the  official 
appraised  value  made  of  said  reservation  prior  to  the  time  It  was 
offered  for  sale. 

Sac.  4.  Nothing  In  this  act  shall  be  construed  as  authorizing  the 
Secretary  of  War  to  refund  any  sum  of  money  received  as  prin- 
cipal or  as  Interest  under  the  provisions  of  the  contract  of  sale  and 
purchase  entered  Into  with  A.  T.  Williams  for  the  St.  Johns  Bluff 
Military  Reservation,  and  the  acceptance  of  the  deed  hereby  au- 
thorized shaU  constitute  a  final  and  complete  bar.  accord  and 
satisfaction  to  any  claim  by  any  person  for  any  »uch  refund  in 
whole  or  in  part. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

COHSITIGN  or  AGUCXTLTUKI 

Mr.  OLASS.  Mr.  Presideiit.  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoro  an  address  by  an  outstanding 
agriculturist  in  my  State.  Mr.  W.  P.  Buchanan,  of  Washing- 
ton County.  Va..  enUtled  "  What  la  the  Matter  with  Agri- 
culture? " 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  address  la  as  follows: 

Something  Is  radically  wrong.  The  symptoms  ere  unmistak- 
able. The  condition  has  persisted  for  more  than  a  decade.  It  Is 
noticeable  that  no  effective  remedy  has  been  applied;  every  treat- 
ment administered  has  left  the  patient  In  a  progressively  worse 
condition.  Upon  the  principle  that  every  effect  Is  due  to  a  cause, 
the  thotightful  farmer  Is  beginning  to  doubt  the  accuracy  of  the 
various  diagnoses.  This  suggesU  to  his  mind  the  need  of  a 
change  of  doctors — the  only  really  hDp>eful  symptom  the  patient 
has  shown. 

The  condition  complained  of  is  not  so  complicated  that  It  can 
not  be  understood.  The  average  farmer's  budget  Is  unbalanced. 
That  much  Is  quite  plain.  It  Is  equally  clear  that  his  budget  can 
be  balanced  only  by  either  reducing  his  outgo  or  increasing  his 
income,  or  by  both.  The  writer  would  suggest  both,  with  this 
qualification — reduce  expenditxiree  for  nonessentials  aixd  If  need 
be  spend  more  for  essentials.  The  cost  of  a  plan  or  practice  Is 
not  all  Important  If  It  Is  done  In  the  right  way  and  If  It  Is  within 
one's  means:  the  vital  question  Is:  WUl  the  result  show  a  proQt, 
and  will  the  profit  be  sxifllclently  great  to  Justify  the  risk  mvolved? 

BU»n>T  NOT  WAMTSO 

Most,  if  not  all,  of  the  major  farm  relief  plana  advanced  up  to 

this  time  Involve  a  Federal  subsidy.  Indirectly  though  It  be.  As  a 
cloee-to-the-soll  farmer  who  lived  on  the  farm  let  me  say  posi- 
tively Chat  I  do  not  believe  that  farmers  as  a  class,  and  but  a  few 
as  individuals,  want  any  subsidy.  Neither  do  they  want  organized 
Interference,  governmental  or  otherwlae,  with  the  natural  flow  of 
farm  commodities  In  commerce.  The  farmer,  more  than  anyone 
else,  knows  that  nature  wlU  ultimately  have  her  way:  and  ho 
prefers  that  natun^  methods  direct  the  course  of  his  commodltlea 
after  they  have  been  produced. 

In  the  production  end  It  Is  welt  known  that  nattiral  laws  can 
not  8ucce«sfully  be  set  aside;  by  now  It  Is  surely  vmderstood  that 
such  artificial  barriers  as  holding  a  rapidly  accumulating  surplus. 
With  no  control  over  production,  can  have  but  one  possible  result! 
We  now  suffer  from  that  remit.  Furthermore,  the  mere  size  of 
the  present  governmental  operations  In  certam  agricultural  com- 
modities Intimidates  the  normal  trader  and  deters  him  from 
normal  operations.  Certain  of  them  are  called  "  gamblers."  I 
believe.  As  a  gambler,  who  equals  the  farmer?  But  right  here 
let's  be  hooMt  with  ourselves;  If  you  had  a  thousand  bushels 
of  wheat  for  sale  or  a  crop  of  cotton,  or  of  com,  would  you  prefer 
1  bidder  or  10  bidders?  If  the  commodity  exchanges  suffer  from 
evU  practices,  by  all  means  correct  them — but  do  not  destroy 
natxu-al  markets  besauae  unprincipled  individuals  sometimes  \is» 
them  for  dishonest  puipoaes. 


yAUOB  UVnt  TWTTT.ATK  BSO-BTTStirXSS  SOUiro  PaACTSOIB 
The  farmer  needs  to  foUow  some  of  the  demised  practtoas^ 
big  business.  For  Instance,  In  normal  times  \^'' J^^^^^J^ 
•Sfes  tS^rtce  of  his  product  only,  however,  as  h«  »<»  Pr«»^°S 
tolonsumptlre  demiiid.  It  Is  encouraging  to  note  that  simUsx 
p^ans  for  the  control  of  agricultural  pnxluctlon  are  no^LjSSI 
developed.  Times  like  these  are  being  utUteed  ^P^°^*^T? 
manuf actuiwi  both  to  gage  the  future  and  to  P"T*^  ***:  ^ 
tolmprove  methods  of  producUon;  to  Improve  <^«^»^^<J«  P^ 
ducedf  and  where  the  need  Is  Indicated,  to  brlrig  out  even  entlr^ 
new  ^LTtU^.  How  can  the  farmer  adapt  that  P^nc^le'  »? 
S^^g  and  broadening  the  scope  of  his  "^^^^^^JZ^"^ 
SSstrSctive  thmklng.  Granting  that  there  may  ^  "^^P^SS^ 
SSthe  writer  knows  of  none-there  "«  P«>^"y,E"  SS^SSJ 
agrlculturml  sections  of  the  United  SUtes  in  which  new  lines 
could  not  be  profiUbly  adopted  to  some  degree. 

XKPOKTANCK   OF   LITTLX  TTilHCS 

Am  does  the  manufacturer.  espedaUy  In  times  like  the  prwent. 
K,^ii?^iS^thr?SJS^y  ^rTattenUon  to  the  UtUe  thm^^ 
E  tS?  w  nature  of  his  bGslnea.  the  «iccee.f  ul  arm£r  must  do 
Sis  at  aUtlmes.  Speaking  m  a  general  way.  the  l^.f  "^«  °1« 
^t  U  sufficient  to  spell  the  difference  between  ProA*  •^d  Io«^ 
WM  War  prices  androndltlons  duUed  perception  ofthe  value 
S  mtirtLJgs.  Everybody  thought  in  large  Bums.  T^J^J 
^  So  ex^pU^n.  but  It  seems  to  have  done  him  f ««  P^^f^J 
mju^  than  almost  any  other  class;  possibly  due  to  the  fact  that 
he  Is  his  own  boas.  .      __^  ««»  .T.tmjim 

It  may  not  be  amiss  at  this  point  to  ««»™P«°^  •J'^.^J^^S 
of  agrl^ltural  Uterature  to  the  fanner  who  reads  thU  ^1^ 
X  iwfer  to  one  of  the  older  works,  and  yet  It  U  right  ^p  to  the 
USSe.  Its  drculauon  is  tremendous,  but  It  Is  e^5»"itty  glv«i 
toTutUe  consideration  in  recent  years  by  many  peopte  in  "J^" 
S  their  daUy  reading.  While  not  written  Prt^ffjy  f  V^SS 
^agriculture.  I  have  yet  to  find  Its  equal  even  for  that  purpose. 
It  dScrlbes  the  master  farmers  wife,  treats  of  Uvestock,  sgron- 
SaJ^nd'^SUS  wSTall  the  farmer's  P/ohlem^  ^^iSSr^SS^tS 
FlJould  caU  the  readers  attention  to  seccmd  ""^P^'S^^^ 
me.  of  Songs  of  Solomon:  "  Take  us  the  foxes,  tha  UttU  foxes, 
that  spoU  the  vineyards.'* 

THB   VaSMB   MOST   KTOT    DBJliVUJO    HIMSKL»  

We  farmers  need  to  be  honest  with  ourselves^  Are  wet  I  would 
iiv«»  to  stress  that  It  is  no  Idle  comment.  To  deceive  another  is 
ndef^n^  to  deceive"  one's  self  Is  utterly  ^ool^^-^^^J^l 
times  do  we  deliberately  fool  ourselves  In  ^^  Pl*^'?!"?.  °L  *^h 
tlon?  It  is  generally  In  our  execution:  at  Um«  It  l»  •«  much 
easier  to  do  a  thing  an  easy  way  than  to  do  It  fbe  bert  way 
R^  there  millions  of  dollars  of  losses  are  sustained  »MUrily 
?i*SJe  f-^eS  of  this  country.  Perhaps  farmers  ^ve  m^^n- 
eral  knowledge  of  their  occupation  than  any  other  class  of  people 

and  use  it  less  wisely.  *w  *  .«.  .. ihj.ii 

If  that  remark  nettles  you.  please  remembw  that  It  »»  wrtt^ 
bv  a  fanner  out  of  abundant  experience  and  observation.    We  neea 
to   think    more.     We   need    constructive    Imagination.     We   need 
SorSS.    What  does  this  mean?     ^1"^.  make  an  accurate  mente^ 
ptetan  of  your  own  farm  and  its  various  Productive  po^bUltles. 
S^^y  the  things  which  you  are  doing  more  or  less  through 
?^  S^ablt  buTuie  other  things  you  might  do;  «t«dy  ca«^y 
competitive  conditions  and  see  how  ti^  may  be  met  «  f^^ 
and^ving  done  these  summon  a  high  order  of  «>u^"P^te„^^ 
through   your   plans.     This   requires   clear   and   sound   thlnjdng 
which  of  Itself  te  stimulating.    All  of  this  Is  said  ^  "pWeofthe 
fISt  that  so  many  politicians  and  would-be  leaders  of  agriculture 
i^aTthoSh  they  thought  tirnt  the  farmer  had  neither  the  right 
E^r    the    oTpaclty    to    think.      He    has    both.      Unfortunately    he 
e«rcSJ  ntltSr  to  anything  like  the  e^^t  his  problems  requ^ 
Abandon  old  practices,  if  unprofitable,  and  «u»»^*"5f  ,^«J  °^ 
to  a  careful,  constructive  way.     All  of  this  may  sound  like  plain 
talk       It    Is       It    Is   so    intended.      The    largest    Industry    In    this 
cotmtry  U  bogged  down;  not  just  temporarily,  as  wUl  presently  be 
SSwn^  and  Itte  time  for  a  plain  and  sincere  discussion  of  ttie 
nMons  for  that  condition  with  a  view  to  finding  soimd  remedies 
^V^srmanent  character.  Let  us  keep  constantiy  before  us  the 
Idea  that  this  calls  also  for  plain,   straight  thinking  upon  the 
nart  of  the   Individual   farmer   as   much  as  on  the  part  «  wiose 
who  are  directing  the  various  agencies  which  are  endeavoring  to 
benefit  him.    Without  straight  thinking  and  well-considered  action 
on  the  part  of  the  Individual  fanner,  no  amount  of  govemm<mtal 
awlstance  Is  going  to  do  him  any  good.    I  beUeve  there  la  no  other 
approach    to    a    permanent    soltitlorn.      Continued    use    of    many 
methods   and   ideas  of   the   preceding  generation   U  to   no   Uttie 

dagiee  responsible  for  agriculture's  present  plight       „-,^»,,, 

fcr  instance.  In  oertaUi  sections  where  It  costs  con«|«n*  J 
more  than  a  doUar  a  bushel  to  produce  wheat,  why  deUberateiy 
continue  to  attempt  to  compete  with  low-coet  areas?  And  wheat 
is  not  the  only  crop  produced  under  similar  imposalble  conditions 
But  to  merely  discontinue  unproUtable  hoary  practaces  U  not 
enough.  That  is  only  the  half  of  It.  Profitable  substitutes  must 
S^^opted.  Of  cmi»e.  that  requires  thought  -^  lo^,°«  " 
I  doubt  If  there  Is  an  Important  agricultural  "'^"^Jf,^^ 
entire  country  in  which  one  or  more  successful  individual  farmers 
do  not  stand  out  because  of  their  practice  of  that  doctrine. 

mvasi  n*  esskntiais 
It  requires  the  expenditure  of  money  to  make  money.  In  fra- 
mg  «  mrther  UnS  of  endeavor.     KwUl  bear  r^attng  that 
Sntmi  expenditurea  ahould  corn,  flrat;  and  la  theae  times  we 


need  to  be  ascertain  as  can  be  of  the  accuracy  o<  o^J«^8°>«2 
as  to  what  is  esaentlaL  Moat  at  us  have  been  spwimng  tor  the 
wrons  things,  and  are  sttli  doing  it;  not  mcmmrOy  ^>enrt»ig 
too  muchTa  only  we  sp«it  for  tha  right  things.  »itw«  must 
keep  within  our  means.  Easy  credit  In  nearly  rrery  dli««ton  has 
been  our  undoing. 


TAX  Binmsw  MOATS  tsi'uur  to  woucax. 
The  farmers  have  at  least  one  thing  in  common  with  ^«?^ 
and  big  bxislness— togetiaer  we  pay  most  of  the  coxmtrys  tax  bUl. 
Not  only  as  to  the  farmer,  hut  I  think  It  may  be  said  of  these 
othera  as  well,  perhaps  tiie  greatest  obstacle  to  a  "turato  normal 
business  conditions  Is  the  crmhlng  tax  ^urten.  Correction  of 
this  Is  more  dlfflc^Ut  because  of  Interest  •n<».«»**^5^°^,'22; 
menu  on  debts  resulting  from  our  orgy  of  P"^Jf«?J^,^"^ 
the  "new  era"  and  also  because  of  multiplied  bureaus  and 
agencies  of  doubtful  value.  Interest  now  ^^^^K  ™»^^*^^i^ 
Government  and  tax  matters— local.  State,  and  Ka^mal— Is  a  fine 

thlx«  and  will  no  doubt  lead  to  an  Improved  sttumtlaa. 

WHAT  oovnoncorr  sbouib  do  akb  what  it  bhoclb  wot  do 

Some  say  the  way  out  Is  for  the  fanner  to  iw«*«^^*<^  T*^* 
is  undoubtedly  tmi  of  certain  commodities  and  would  •PP**'  to 
apply  to  all  i^Jor  farm  crops  Just  at  this  time.  But  to  l^ore 
for  the  moment  our  Immediate  problem  of  surpluses.  *»^takea 
long-time  view  of  the  farming  Industry  as  a  whole,  wa  need 
developments  in  opposite  directiona.  as  foUowa:  ,„»<^   _. 

(1)  For  some  of  the  major  crops,  as  the  c«5**^*»».^°SSf'^ 
neU  Wider  ouOets.  While  present  avenue.  «L«S~^^2S^,^ 
and  wm  abKjrb  larger  quantttlea  of  these  oommodlttos  u^  dxwJ 
favorable  conditions  than  obtain  at  the  present  time.  toAt  alone 
is  not  sufficient.  Development  of  new  ««•  .J*  ^^^PfJ*^*:,^'^ 
^M^le.  the  cotton  plant  has  almost  «nllmltedpo.rtbUmea  to 
Sdltion  to  Its  present  ordinary  usea.  Some  Importimt  work  ha» 
Sen  done  along^tolTline;  but.  in  «lf  "on  to  Itsl^OTtanoeto^ 
entire  world,  the  surface  has  scarcely  »»^n  soirtched.  T^J^T^ 
thing  constitutes  a  chaUenge  to  our  very  best  -^^tlflc  tt»«^ 
t;^  knows  but  tiiat  developments  along  t»^^  1***?^  ^•^PPg 
the  stimulus  to  revive  industry  and  put  It^  the  ^*°^^^^ 
S ^^vement  never  before  attained?  Why  ooottoue  to  po^ 
SutlubUc  funds  for  aUeged  farm  rrtlef  tn  w?^?  ^^iSSi^  SJ 
deny   have  done  serious  Injury  to  the  Intended  ^eneflj**!*;.  njj 

to  iention  evU  effects  upon  P^««^  ,t!!fL2f^  ?^!SL£ 
the  community?    Use  a  small  amount  of  that  total  In  •bi"''^?" 
Se  Wto  create  something  constnjctlve  and  of  P<»™!»f»*JJi'*: 

U  t^uld  not  require  nearly  •P^^^^Jf^'^?' "^^^Sf  ^^ 
im  to  the  nresent  time  In  trying  to  do  the  Impossible.  A  de- 
ton^^  eflJrtto  find  new  liid  profiUble  commercial  u«a  for 
SSS^  SS  Wi.^Si  effort  compJ«a>le  to  that  of  aeioioe  durtng 
S?World  WaTSeriod.  should  bring  fine  results.  In  the  n^^ure 
^t^^  This  iTlargely  governmental  function.  8«;^?^?«Sf^ 
SlahSiSit  would  justify  an  even  larger  volume  o«  production  of 
Mich  CTOD8— and  likely  lower  the  cost  per  xmlt.        _  ,  ^  ,  . 

^)^S^i£ould  be  estobllshed  a  system  of  control  to  regulate 
annxiallf  SrlcStural  production  so  as  to  adjust  toe  quantity  ^ 
^A  ^ouTcrops  to  tiie  probable  requirements.  This  Is  regarded 
S*^;^^lre?y  pra^cBble.  A  definite  planto  now  betog 
^T,S^L  Until  thli  or  some  other  effective  device  Is  adopted 
tS^n^i  of  ?^S>n  It  IS  Sheerest  foUy  ^^S^^£^^f^°^ 
Sll5^m  oJ  doUara  In  so^^Ued  »tabili«tion  effort^  S^J^^ 
fcrii*  have  such  a  short  process  of  manufacture  that  they  «ne  aue 
S^D^toto^^a  single  day  and  then  doee  down  for  the  balance 
S  STiwk"  tlSl-day  Operation  supplies  their  orders  for  that 

SSmid  in  periods  of  a  month  or  1«^»««-  J*^«  'f™^  P!^*^^ 
n^uction  being  longer,  as  to  some  crop*  the  entire  y«r  «ad  evm 
ESjTSn^t.  l?to  neceaaary  that  his  ?f^«W^S.^ 
rrurSttu^  be  adlustcd  to  prospective  demand  by  annual  periods,   to 

sS2Si*tiS'^tieSiSp^  t^^^  jss?^??sijs??; 

of  nrodiiction  were  Inflexible,  so  that  be  found  tt  ™PO**™*  to 
^iS^tTto  demS  except  at  the  end  of  each  year.  Where  wo^d 
52^Sd  W^?\Sttaiatdy?  Converwly,  if  the  farmer's  produe- 
S^n^iretSS  ^m\  reliably  estimated  need,  the  determining 

suoerlor  article  relatively  cheap.  ^     .^      _  .^^^  «i^»»  .. 

to  any  event  we  murt  get  away  from  Xixe  "fL^'^g^^LS^,  " 
a  solution  of  our  troubles.  Ijet  economic  lawa  fix  the  prtoe.  tt  Is 
thS  im  to  the  individual  fanner  to  produce  at  a  cost  to  Jhow  a 
r»^tioM  money  or  try  some  other  crop  or  occupation.  Exactly 
£2*^x^«Sn^^lc  U^^govem  In  agrlcumrre  as  ^''^Jg**^ 
^oVhiMiness  The  utter  fallacy  of  doctrines  to  the  contrary  has 
S2n  abSSuy^moiS-a^^Sirunng  the  Ust  two  ort^««y^ 

A  Jrk  worid  is  crying  for  relief  from  the  false  econonUc  theories 
anS  S2  todlvldtuJpSSrtices  which  have  brought  It  to  Its  ptesent 

^*lSJ'*clSSI*l^me  mention  one  oti«r  thing.  It  ^Jo  do 
wlS^tS»  fM^a  morale.     py>r  a  long  time,  up  until  shout  ^ 

!S«iSo  bSS^preas  and  pUtform  dwelt  at  lengh  upon  tte 
J^er¥^i,iti-Se*^t.  It  is  a  high  «^  ,*^^  .f^ 
SSSa  that  he  dW  not  mirrender  under  «  aU.  I  think  it  Is  a 
Slb^rto  his  common  sense  as  weU.  Amongst  the  eev««awea«- 
•^  th^  fl^  to  Uie  fanner  from  the  pfe«mt  <»«P««»^=;-*?J 

farmer. 
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Give  us  »  slncer*  and  earnest  effort  by  our  best  eclentlflc  talent, 
govemmen tally  directed,  to  cutabllah  new  and  profitable  com- 
mercial uaes  for  farm  commodities:  an  effective  system  for  ad- 
Justing  production  to  probable  requirements;  take  the  Inslncere- 
type  politician  and  the  profesclonal  would-be  agricultural  leader 
off  of  our  backs,  and  substitute  in  their  stead  some  real  honest-to- 
goodness  fanners  in  the  higher  councils  of  governmental  agri- 
culture, and  the  farmer  will  stage  bis  comeback  along  with  the 
other  Industries,  if  not  earlier. 

inmfPLoncxxT  rklxxt 

Mr.  CXJSnOAN.  Mr.  President,  I  send  to  the  desk  and 
uk  to  have  printed  in  the  Record  and  referred  to  the  Com- 
mittee on  Manufactures  an  editorial  on  imemployment  re- 
lief enUtled  "  TWs  Can  Not  Be  Delayed,"  appearthg  In  the 
Washington  E>ally  News  of  to-day,  July  8,  1932. 

There  being  no  objection,  the  editorial  was  referred  to 
the  Committee  on  Manufactures  and  ordered  to  be  printed 
In  the  RxcoRo.  as  follows: 

[Prom  tbe  Washington  DaUy  News,  July  8.  1933] 

Ttam  CAM   NOT   BB   OBLaTXD 

The  House  of  RepresenUtlves  has  adopted  a  compromise  relief 
bUl  not  parUcularly  satisfactory  to  anyone,  violently  opposed  by 
many.  It  wlU  be  killed  either  by  the  Senate  or  by  the  President. 
The  work  of  getting  tangible,  practical  reUef  to  the  people  who 
need  It  must  start  again  at  the  beginning. 

This  time  politics  should  be  left  out  of  the  discussion.  Success 
In  a  political  campaign  Is  Important  to  a  great  many  people,  but  it 
la  far  more  important  that  citizens  be  saved  from  suffering  and 
that  the  country  be  saved  from  the  wrath  of  men  made  desperate 
by  want.  "^ 

It  Is  Important,  first,  that  adequate  funds  be  provided  to  assure 
care  for  all  who  may  be  In  need.  Some  weeks  ago  the  Senate 
paaed  an  emergency  hunger  relief  bill,  separating  this  fund  from 
tbe  controversial  provisions  of  the  present  measure  which  are  in- 
tended to  lessen  unemployment.  Speaker  OAaifKS  prevented  pas- 
sage of  this  emergency  bill,  forcing  it  to  travel  the  slow,  trouble- 
some path  of  the  other  relief  provisions. 

Without  delay  both  Houses  should  make  money  available  to  the 
Statss  for  thU  purpose.  They  should  be  very  sure  that  the  amount 
la  aofllclent  to  meet  all  needs. 

In  his  proposal  that  the  Government  take  over  the  function 
heretofore  performed  by  banks  and  loan  to  private  bxislness  firms 
and  to  indlvldiials,  Speaker  John  Oaknkb  has  raised  a  fundamental 
economic  question.  It  has  never  been  debated  adequately  In 
either  House  of  Congress  nor  in  the  committees  of  either  House 
It  Is  not  enough  for  QAamai  and  his  friends  to  say  in  Its  defense 
that  help  must  be  given  the  little  fellow  as  well  as  the  big  Indus- 
tries on  top.  Nor  Is  It  enough  for  the  President  to  say  in  oppcsl- 
tl<Ha  that  the  proposal  woiild  lead  the  Government  Into  pawn- 
broking  on  a  gigantic  scale. 

Most  of  us  will  agree  with  the  purpose  announced  by  GaaNn. 
On  the  other  hand,  most  of  us  want  to  be  shown  that  the  Gamer 
plan  actually  will  bring  benefit  to  men  at  the  bottom  of  the  eco- 
nomic scale,  that  It  will  do  something  to  increase  the  purchasing 
power  of  the  country  rather  than  simply  increase  further  or  main- 
tain the  producing  power. 

A  study  of  this  problem  should  have  been  started  months  ago 
The  Itvtensss  of  the  day  Is  added  reason  why  It  should  be  under- 
taken at  once.  Committees  of  the  Senate  and  House,  or  a  Joint 
nonpartisan  committee  of  both  Houses,  should  review  the  whole 
problem  at  once  with  expert  assistance.  They  should  consider  at 
the  same  time  the  interesting  proposal  of  the  railroad  brother- 
hoods. q)onsored  by  Senator  Costioan  and  Representative  La- 
OUASOIA.  for  putting  Government  credit  behind  needy  consumers. 

^Such  a  study  should   not   take   long.     Congress   should   wait   in 

WsslUngton  untu  it  is  completed  and  should  then,  at  last,  come  to 
frtpB  with  the  problem — the  problem  of  creating  work  for  those 
Who  havs  none  and  restoring  the  general  purchasing  power  as  the 
first  sassntlal  step  toward  making  Indvistry  function  normally 
again. 

But  In  tbe  matter  of  direct  relief  to  prevent  sxifferlng  there  is  no 
excuse  for  any  delay.  Such  a  bill  should  be  passed  separately,  at 
once.  To  hold  it  back  for  political  advantage  Is  Uttle  short  of 
criminal. 

HXQHWAT  ACaOSS   ICIUTAaT   KKSKaVATZON.    SPKZIfGnXLO    ARMOKT. 

MASS. 

Mr.  REED.  Mr.  President,  on  behalf  of  the  Senator  from 
Massachusetts  [Mr.  Cooudce]  I  ask  unanimous  consent  that 
Calendar  1076  may  be  considered.  It  Is  almost  a  private  bill 
authorizing  the  city  of  Springfield.  Mass.,  to  build  a  highway 
bridge  across  a  part  of  the  Springfield  Armory  property.  It 
is  recommended  by  the  War  Department  and  opposed  by 
nobody. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  obJecUon.  the  bill  (H.  R.  7293)  requesting 
ttM  aecitUry  of  War  to  grant  to  the  city  of  Springfield, 
Mass..  permission  to  construct  and  maintain  a  highway  and 
bridge  across  the  United  States  military  reservation  at  the 


Springfield  Armory.  Mass..   was   considered,   ordered   to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  to  grant  to  the  city  of  Springfield.  Mass.,  per- 
mission to  construct  and  to  maintain  a  highway  across  the  United 
States  military  reservation  of  the  Springfield  Armory  and.  as 
part  thereof,  a  highway  bridge  across  the  Waterahops  Pond  upon 
said  reservation,  the  highway  and  bridge  to  be  not  over  100  foet 
In  width,  except  as  bridge  abutments  may  of  necessity  exceed 
that  width:  the  aforesaid  highway  and  highway  bridge  to  be 
located,  at  the  option  of  the  city  of  Springfield,  Mass..  at  any 
poslUon  between  the  two  limit  lines  marked  "A-A"  and  "  B-B  " 
upon  the  plat  S.  A.  6066.  dated  October  19.  1931,  and  approvsd 
November  30,  1031.  which  limit  lines  are  further  described  as 
foUows,  namely: 

Line  "A-A":  Starting  at  a  point  on  the  northerly  line  of 
Hickory  Street  161  feet  westerly  from  the  stone  bound  marking 
the  northeasterly  point  of  the  Intersection  of  Hickory  Street 
and  Whitman  Street  and  running  thenoe  south  36'  35"  west  to 
and  beyond  the  southerly  shore  line  of  Watershops  Pond,  crossing 
the  boimdary  of  the  United  SUtes  military  reservation  at  two 
points  approximately  as  foUows:  One  on  the  line  Joining  comers 
168  and  160  of  Plate  X  of  Springfield  Armory  land  plans  book  at 
a  distance  of  about  35  feet  easterly  from  comer  158  and  the  other 
point  on  the  line  Joining  comers  706  and  707  at  a  point  about  35 
feet  northeasterly  from  comer  707. 

Line  "  B-B " :  Starting  at  a  point  on  northwesterly  line  of 
Hickory  Street  65  feet  southerly  from  a  stone  bound  on  said  line 
of  Hickory  Street  which  is  located  approximately  45  feet  south 
from  the  southerly  side  of  Bonnyvlew  Avenue,  and  running  thence 
south  M*  4'  55"  east  to  and  beyond  the  southerly  shore  line  of 
Watershops  Pond,  crossing  the  boundary  line  of  the  United  States 
military  reservation  at  two  points  approximately  as  follows:  One 
on  line  adjoining  comers  176  and  175  at  a  distance  of  about 
30  feet  southwesterly  from  comer  176  and  the  other  point  on 
the  line  joining  comers  683  and  684  at  •  point  about  125  feet, 
approximately,  from  comer  683:  Provided,  Kcnoever,  That  prior 
to  construction  ot  said  highway  and  highway  bridge  across  the 
aforesaid  reservation,  plans  showing  the  location  and  design 
thereof  shaU  be  submitted  to  the  commanding  officer  of  the 
Springfield  Armory,  and  by  that  officer  approved  as  providing 
adequate  clear  channel  for  stream  fiow  and  as  otherwise  frss 
from  interference  with  the  proper  interests  of  the  United  States 
in  and  to  the  aforesaid  reservation  and  the  Waterahops  Pond 
located  thereupon:  Provided  further.  That  the  construction  of 
said  highway  and  bridge  and  the  maintenance  thereof  shall  be 
without  cost  to  the  United  States. 

The  title  was  amended  so  as  to  read:  "An  act  authorizing 
the  Secretary  of  War  to  grant  to  the  city  of  Springfield. 
Mass..  permission  to  construct  and  maintain  a  highway 
bridge  across  United  States  military  reservation  at  the 
Springfield  Armory.  Mass." 

ucias 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  fl  o'clock 
and  5  minutes  p.  m.)  took  a  recess  until  to-morrow,  Satur- 
day. July  9.  1932,  at  11  o'clock  a.  m. 


NOMINA'nONS 
ExecvMve  nominations  received  by  the  Senate  Jv2y  8,  J932 
PaoMonoivs  zm  thx  RKcuLAa  Aairr 
To  be  colonels 
Lieut.  Col.  Kenyon  Ashe  Joyce.  Cavalry,  from  July  1.  1932. 
Lieut.  Col.  PTancls  Joseph  Behr.  Coast  Artillery  Corps, 
from  July  1.  1933. 
Lieut.  CoL  Fred  Hays  Turner.  Infantry,  from  July  1.  1932. 
Lieut.  Col.  Howard  Carlyle  Tatum.  Cavalry,  from  July  1 
1932. 

To  be  lieutenant  colonels 
MaJ.  Robert  ChrlsUe  Cotton,  Infantry,  from  June  30.  1932. 
MaJ.  George  Barrett  Glover.  Jr„  Infantry,  from  July  1 
1932. 
BiaJ.  Roy  Alison  Hill,  Infantry,  from  July  1.  1932. 
MaJ.  Charles  BUlboume  Nulsen,  Infantry,  from  July  l 
1932. 

MaJ.  Theodore  Kendall  Spencer.  Infantry,  from  July  1 
1933. 

MaJ.  Edwin  Martin  Watson.  Pleld  Artillery,  from  July  1, 

To  be  majors 
Capt.  James  Louis  Guion.  Ordnance  Department.  fn>m 
June  30,  1932. 
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1932 

Capt  George  Douglas  Wahl,  Field  Artillery,  from  July  I. 

1932 
Capt.  BasU  Harrison  Perry,  FleW  Artillery,  from  July  1, 

Capt.  Harold  Rufus  Jackson,  Coast  Artillery  Corps,  from 

Jiily  1,  1932.  ^        ,  ,_  , 

Capt.  Ray  HartweH  Lewis,  Field  Artillery,  from  July  1. 

1932.  ^  _  -^ 

Capt.  Augustus  Milton  Oumey,  FWM  ArtUlcry,  from  Juiy 

1  1932. 

'  Capt  John  Trott  Murray.  Infantry,  from  July  1,  1»M. 
Capt.  Morris  Keene  BarroU,  Jr..  Ordnance  Department, 
from  July  1.  1932. 

To  be  captains 

First  Lieut.  Vernon  Leslie  Nash.  Infantry,  from  June  SO. 

1932 
First  Lieut.  Neal  Dow  FtankUn.  Infantry,  from  July  1. 

Fiist  Ueut.  Harold  W.  Smith,  Coast  Artillery  Corps,  from 

First  Ueut.  Henry  Joachim  Boettcher,  Infantry,  from 

First  Lleul  Lormle  Ottls  Field.  Field  Artillery,  from  July  I, 

1932 
FM  Lieut.  Melvln  B.  Asp.  Air  Corps,  from  Ju^  ^M. 
First  Ueut.  Maurice  Stewart  Kerr,  Infantry,  from  July  i. 

Fiist  Ueut.  Ortey  DcFor«st  Bownuui.  Coast  Artillery  Corps, 
from  July  1,  1932. 

To  be  first  lieutenants 
Second  Ueut.  Rothwell  Hutton  Brown,  Infantry,  from 

June  30.  1932.  ^  ,  i_  , 

Second  Ueut.  Irvln  Schindlcr,  Field  ArUllery,  from  July  1. 

1932 
8e<5ond  Ueut.  Charles  Owen  Wiselogel.  Field  Artillery, 

from  July  1.  1932.  *_    »  #     ♦^  ♦-«« 

Second  Ueut.  Albert  Jerome  Thackston,  Jr.,  Infantry,  from 

July  1,  1932.  ^     ^ - -  .„ 

Second  Lteut.  Joseph  Roy  Dougherty,  Infantry,  from  Juiy 

1    1932 
Secokd  Ueut  Arthur  Hodgklns  Bender.  Coast  Artillery 

Corps,  from  July  1.  1982. 
Second  Ueut  Clarence  Daniel  Wheeler.  Air  Corps,  from 

July  1,  1932.  _  -__  _..,^ 

Second  Ueut  Walter  Sylvester  I^,  Air  Corps,  from  July 

1    1932 
'  Second  Ueut.  Manning  Eugene  TiDery.  Air  Corps,  from 

July  1.  1932.  _^    »  ,    *,-    #w™ 

Second  Ueut  Cleo  Zacharlah   Shugart.  Infantry,  ttota. 

^^Uly  L  1932. 

MSDICAL  OOaM 

To  be  captains 
First  lieut.  Jease  Benton  Helfrlch,  Medical  Corps,  from 

July  1.  1932.  ,  _  -__ 

First  Ueut.  Thomas  Albert  WiWman,  Medical  Corps.  Irom 

July  1.  1932.  -  _  - 

First  Ueut.  Duran  H.  Summers,  Medical  Corps,  from  July 

'  First  Ueut.  Frederick  Stephen  Craig,  Medical  CorpB.  from 
July  1,  1932.  ,  _  -^ 

First  Ueut  James  Hedges  Porsee.  Medical  Corps,  from 

July  1,  1W2.  .  _         ^_ 

First  Ueut.  Walter  Atwater  Carlson.  Medical  Corps,  from 

July  1.  1932.  ,  ^ - 

First  Ueut  Clarke  Horace  Barnacle,  Medical  Oorpa.  trom 

July  I.  1932.  .  ^ - 

First  Ueut  Robert  Moore  Altott,  Medical  Corps,  from 

July  1.  1932.  .     ,  ^ -__ 

First  Ueut.  Steven  Vincent  Ousak.  Medical  Corps,  from 

July  1.  1932.  ^.    ,  ^  . 

First  Ueut  Thomas  Christy  Gentry.  Medical  Corps,  from 

First  Ueut.  Edward  Joseph  Tracy.  Medical  Corps,  Irom 
July  1.  1932. 
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First  Ueut.  Arnold  Archibald  Albright  Mtedical  Corps, 
from  July  1,  1932. 

First  Ueut.  Robert  Cabaniss  Gaskill,  Medical  Corps,  from 

July  1.  1932.  ^ ,  .    , 

First  Ueut.  Dan  Clark  Ogle.  Medical  Corps,  from  July  1. 

1932. 
First  Ueut.  William  Spencer  Stone.  Medical  Corps,  from 

July  1'  1932.  ,  _  ,  ,  . 

First  Ueut  Mllford  T.  Kubin,  Medical  Corps,  from  July 

1   1932. 
'  First  Ueut.  John  Edward  Plucnn^e,  Medical  Corps,  from 

July  1,  1932.  ^  , 

First  Ueut.  James  Donley  Gardner,  Medical  Corps,  from 

July  1,  1932.  ^ 

First  Ueut.  Emmett  Bryan  Uttcral  Medical  Corps,  from 

July  1,  1932.  ^ ^  ^ 

First  Ueut.  Austin  Lowrey,  Jr.,  Medical  Corps,  from  July 

'  First  Ueut.  Jasper  Newman  Knox,  Jr.,  Medical  Corps, 

from  July  1,  1932.  ..    .  ^ 

First  Ueut.  Carl  Wfflard  Tempel.  Medical  Corps,  from 

July  1.  1932.  ^       ,  ,.  ,   ,«•- 

First  Ueut.  Nuel  Pazdral,  Medical  Corps,  from  July  1,  1932. 
First  Ueut.  George  Dewey  Newton.  Medical  Corps,  from 

July  1.  1932.  .  _  ^ 

First  Ueut.  Geon;e  Edward  Leone.  Medical  Corps,  from 

July  1,  1932.  t,  ^^    ,  ^ 

First  Ueut.  Albert  Henry  Schwicktenbcrg.  Medical  Corps. 

from  July  1,  1933.  ^,    ,  ^         , 

First  Ueut.  iPHrHng  Uoyd  Bergquist,  Medical  Corps,  from 

July  1,  1932.  ,  _  .__ 

First  Ueut  WendeU  Axllne  Welter.  Medical  Corps,  from 

July  1    1932. 
First  Ueut  Clinton  Stone  Ijrter,  Medical  Corps,  from 

July  1,  1932.  '     ^  . 

First  Ueut  Walter  Lee  Peterson,  Medical  Corps,  from 

July  1,  1932.  ,  ^ 

First  Ueut.  Russell  Samuel  Leone.  Medical  Corps,  from 

July  1,  1932. 

First  Ueut.  Dwight  Moody  Kuhns,  Medical  Corps,  from 

July  1,  1932.  .,  ^,    ,  ^ 

First  Ueut.  Lawrence  Abraham  Mattemes,  Medical  Corps, 

from  July  1,  1932. 

First  Ueut.  Arthur  I^mum  Streeter,  Medical  Corps,  from 

July  1,  1983.  _ 

P^rst  Ueut.  John  Alexander  Isherwood.  Medical  Corps, 

from  July  1,  1932.  . 

First  Ueut  Harold  Bradley  Luscombe,  Bfedical  Corps,  from 

July  1,  1932. 
First  Ueut.  Charles  Lewis  Balrd,  Medical  Corps,  from 

First  Ueut.  Thomas  Neitoon  Page,  Medical  Corps,  from 

July  1,  1932.  ^^    ,  ^ ,    _ 

First  Ueut.  Samuel  Leonard  Cooke,  Medical  Corps,  from 

First  Ueut.  Harold  Eastman  Coder.  Medical  Corps,  from 
First  Ueut.  Victor  ADcn  Byrnes,  Medical  Corps,  from 

First  Ueut.  William  Smith  George,  Medical  Corps,  from 

July  1   1932 
First  Ueut.  Kenneth  George  Gould,  Medical  Corps,  from 

First  Ueut.  GusUve  Everett  Ledf ors.  Medical  Corps,  from 
July  3,  1932. 

DKKTAL  COKPS 

To  be  lieutenant  colonel 
MaJ.  Charles  DeWitt  Deyton.  Dental  Corps,  from  July  5, 

1932.  

WITHDRAWAL 

ExeoMve  nomination  trtthdrawn  from  the  SenaU  July  8, 1932 

Uhitd  Statb  Mabshst. 

B.  B.  Montgomery,  of  Mississippi,  to  be  Utoited  SUtes 

marshal,  northern  district  of  Mlssisrtppl,  to  succeed  C2iartes 

R.  Ugon,  whose  term  expired  May  S,  IWO. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  July  8,  1932 

The  House  met  at  12  o'clock  noon. 
Rey.  Harvey  H.  Harmon,  minister  National  City  Christian 
Church.  Washington.  D.  C.  offered  the  following  prayer: 

Thou  who  art  our  God  and  Father,  we  pause  in  quiet 
that  we  may  be  conscious  of  Thy  presence  in  this  hour. 
We  thank  Thee  for  Thy  infinite  goodness  and  tender 
mercies.  We  pray  to-day  that  Thou  wilt  illumine  our 
minds,  open  our  hearts,  and  renew  our  souls.  In  our  desire 
to  fulfill  Thy  purpose  In  our  lives,  that  Thy  will  may  be 
done  in  this  body  of  men  and  women  and  throughout  ova 
blessed  country,  we  seek  Thy  guidance  in  the  deliberations 
and  commitments  of  this  day. 

O  Thou  who  art  the  Ood  of  this  Nation  and  of  the  whole 
earth,  renew  our  faith  in  Thee  and  in  all  mankind.  Ikfay 
we  have  fellowship  with  Thee  this  day  in  solving  the 
destinies  of  our  land. 

Be  with  our  loved  ones  and  bless  all  h(Mnes  of  our  land. 
May  the  earth  be  filled  with  Thy  glory,  and  to  Thee  shall 
be  the  praise  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MZSSAGS  PSOK  THK  SCTATC 

A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  at  the  House  of  the  following  title: 

H.  J.  Res.  402.  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  of  Co- 
hunbia. 

The  message  also  azmounced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendment  of  the 
Senate  No.  2.  and  the  amendment  to  the  title  to  the  bill 
(H.  R.  7939)  entitled  "  An  act  to  authorize  the  presentation 
Of  a  distinguished-flying  cross  to  Russell  N.  Boardman  and 
John  L.  Polando,  and  Wiley  Post  and  Harold  Oatty.  and  for 
other  purposes.** 

TKKMS  or  PBxsmKKT,  vics  PRxsmxirr.  rrc. 
The  SPEAKER  pro  tempore  ihtr.  WoomxTif]  laid  before 
the  House  the  following  communication: 

Baton  Roms,  La..  July  5,  1932. 
Hoa.  J(Mnr  IC.  OAuraa. 

apemker  of  the  Uoum  of  Representatives, 

Washington,  D.  C. 
DBAS  Sa:  1  haT©  th«  honor  to  trmnamlt  herewith  the  duplicate 
oti^nal  of  Senate  Concurrent  Resolution  No.  2  relative  to  an 
amendment  to  the  OonsUtutlon  of  the  United  States  fixing  the 
commencement  of  the  terma  of  President.  Vice  President,  and 
Members  of  Congress,  and  fixing  the  time  of  the  assembling  of 
Oongreas.  adopted  by  the  Louisiana  legislature  at  Its  present  ses- 
sion. 

Toon  very  truly. 

OscAB  K.  Allxn.  Oovemor. 

MXSSAQB  rSOM  THZ  PRKSIOKirT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
Joint  resolutions  of  the  House  of  the  following  titles: 

On  July  5.  1932: 

H,  J.  Res.  418.  Joint  resohitlon  authorizing  the  distribution 
of  Oovemment-owned  wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress: 

H.  R.  7498.  An  act  to  amend  act  Na  4  of  the  Isth- 
mian Canal  Commission  entitled  "An  act  to  prohibit 
gambling  in  the  Canal  Zone.  Isthmus  of  Panama,  and  to 
provide  for  the  punishment  of  violations  thereof,  and  for 
other  purposes."  enacted  Augiist  22.  1904; 

H.  R,7501.  An  act  to  prevent,  in  the  Canal  Zone,  fire- 
hunting  at  night  and  himting  by  means  of  a  spring  or  trap, 
and  to  repeal  the  Executive  orders  of  September  8,  1909  and 
January  27.  1914; 

H.  R.  7502.  An  act  to  regulate  the  carxTlog  and  keeping 
of  arms  in  the  Canal  Zone; 


H.  R.  7504.  An  act  to  provide  for  the  extradition  of  fugi- 
tives from  the  Justice  of  the  Republic  of  Panama  who  seek 
refuge  in  the  Canal  Zone; 

H.  R.  7505.  An  act  to  provide  for  the  protection  of  birds 
and  their  nests  in  the  Canal  Zone; 

H.  R.  7507.  An  act  to  regulate  radio  equipment  on  ocean- 
going vessels  using  the  ports  of  the  Canal  Zone; 

H-R.  7509.  An  act  to  authorize  certain  officials  of  the 
Canal  Zone  to  administer  oaths  and  to  mmimon  witnesses 
to  testify  in  matters  within  the  Jurisdiction  of  such  officials; 

H.  R.  7510.  An  act  to  pimish  persons  deported  from  the 
Canal  Zone  who  return  thereto; 

H.  R.  7511.  An  act  to  regulate  the  operation  of  street-rail- 
way cars  at  crossings  in  the  Canal  Zone; 

H.  R.  7512.  An  act  to  amend  section  5  of  the  Panama 
Canal  act; 

H.  R.  7513.  An  act  to  provide  for  the  appointment  of  a 
public  defender  for  the  Canal  Zone; 

H.  R.  7516.  An  act  in  relation  to  the  keeping  and  impound- 
ing of  dmnestic  animals  in  the  Canal  Zone; 

H.  R.  7517.  An  act  to  provide  for  the  transportation  of 
liquors  under  seal  through  the  Canal  Zone; 

H.  R.  8818.  An  act  to  amend  the  second  paragraph  of  'sec- 
tion 5  of  the  act  entitled  "An  act  to  amend  Title  n  of  an 
act  approved  February  28.  1925  (43  Stat.  1066;  U.  S.  C.  title 
39).  regulating  postal  rates,  and  for  other  purposes";  and 

H.  R.  9699.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  pwrpoam. 

On  July  6,  1932: 

H.  R.  922.  An  act  for  the  relief  of  John  Heffron; 

H.  R.  927.  An  act  for  the  relief  of  the  estate  of  Franklin 
D.  Clark; 

H.  R.  3644.  An  act  for  the  relief  of  Lewis  A.  McDormott;  and 

H.  R.  3811.  An  act  for  the  relief  of  Leia  B.  Smith. 

H.R.  8766.  An  act  to  amend  the  sixth  exception  in  sec- 
tion 3  of  the  immigration  act  of  1924  with  reference  to  non- 
immigrant status  of  certain  aliens; 

On  July  7.  1932: 

H.  J.  Res.  455.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  1  to  July  15,  1932; 

H.  R.  437.  An  act  to  require  a  contractor  to  whom  is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  Improvements  thereon  for  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  contract,  for  the  protection  of  persons  furnishing 
labor  and  materials,  and  for  other  purposes; 

H.  R.  461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standard  weights  and  measures  for  the 
District  of  Colimibla;  to  define  the  duties  of  the  superin- 
tendent of  weights,  measures,  and  markets  of  the  District  of 
Columbia,  and  for  other  purposes."  approved  March  3,  1921; 

H.  R.  1230.  An  act  for  the  relief  of  Chase  B.  Mulinex; 

H.R.2161.  An  act  for  the  relief  of  Nelson  E.  Prissell; 

H.R.2841.  An  act  for  the  relief  of  the  owners  of  the 
steamship  Exmoor; 

H.  R.  3414.  An  act  for  the  relief  of  Ellen  N.  Nolan; 

H.R.  3604.  An  act  for  the  relief  of  Same  Oiacalone  and 
Same  Ingrande; 

H.  R.  4230.  An  act  for  the  relief  of  Genevieve  M.  Heberle; 

H.  R.  5242.  An  act  for  the  rrtlef  of  D.  Emmett  Hamilton; 

H.  R.  5820.  An  act  for  the  relief  of  J.  H.  Wallace; 

H.  R.  5922.  An  act  for  the  relief  of  W.  A.  Petera; 

H.  R.  6337.  An  act  for  the  relief  of  Capt.  Chester  G.  Mayo; 

H.R6797.  An  act  for  the  relief  of  Samuel  Weinsteln; 

H.  R.  6855.  An  act  for  the  relief  of  Sam  Echols; 

H.  R  7656.  An  act  for  the  relief  of  William  R.  Nolan; 

H.  R.  7815.  An  act  to  reimburse  Andrew  H.  T^m»  and  Wil- 
liam M.  Mills,  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
Squantum,  for  damage  to  said  vessd; 

H.  R.  7912.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30, 
1933,  and  for  other  piurxises;  and 

H.  R  8817.  An  act  to  provide  for  fees  for  entry  of  a  pub- 
lication as  second-class  matter,  and  for  other  purposes. 


On  July  8,  1932:  ^  ■»     ^  ^ 

a  R 1228.  An  act  to  adjudicate  the  claims  o«  Kond  O- 
Flakne  and  Alfred  Sollom.  homestead  settlers  on  the  drained 
Mud  lAke  bottom,  in  the  State  of  Minnesota: 

Sr.5651.  An  act  to  amend  chapter  15  ol  the  Code  ^  Law 
for  the  District  of  Cohunbla  relating  to  the  condcmnaUon  of 
land  for  public  use;  and 

H.R 7449.  An  act  lor  the  relief  of  the  estate  of  Jacob  D. 

Hanson. 


Mr  LaQUARDIA.  BC".  Speaker,  I  ask  unanimous  oMsent 
to  address  the  House  for  one  minute  and  a  half  In  ordsr  to  i 

make  an  announcement.  w«_«^, 

The  SPEABaSR  pro  tempore.    IS  there  obJectionT 
There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  am  very  happy  to  In- 
form my  colleagues  that  76  wet  Republicans  on  this  side 
have  petitioned  the  Speaker  as  follows: 

HoxTsi  OmcK  BmLonto, 
Washington,  D.  C  July  7.  1932. 

Hon.  JowM  H.  QMMitm..  

Speaker  Bouse  of  aepreeentatives. 

'^^  The  Capitol,  Washington.  D.  C.  

DBA.  Ma  8«aKKa:  We,  the  xinderslgned.  hereby  respectfuUy 
reSli  Sit  the  Hoose  of  Bepcesentattves  have  an  oPPOrtu^^J. 
SSTthTadJoummcnt  of  the  present  ?^»o° ^ ^ong^S'  ^^  S 
TO  a  Wll  It^iiizine  the  xnanTiJactuie.  *~f»«*^**^„^  "^1*2 
beer,   and    providing    additional    revenue   lor    the    United   States 

■^JT^e^JaJCtlS'^SSal  procedure  for  the  m-on  that  we 
J^^^  ^^iSSty  party  ofl^Hoj-e,  whUe  you  ^^J^^ 
pwarar*  in  control  of  aU  the  parliamentary  machmery  necessary 
to  bring  such  a  bUl  before  the  Hoxise.  ^  ,  ,  .  ^>,„r,o..  m  tha 

Inasmuch  as  both  parties  are  now  on  record  for  a  ^ha^^Kf  '°  *^« 
nroMbltlon  Dollcv  ofthe  United  States  Oovemment,  and  Inas- 
Siu^  i  5,e™  u'n<rdoubt  that,  regardless  of  the  outcome  of  the 
™«t  election,  repeal  of  the  eighteenth  amendment  wlU  be  mib- 
^tled  to  tl^  sSSs  ^  the  union  for  their  respective  raUflcaUon. 
SSfca^^no  hJSUt  justification  for  delaying  an  ^mendme^  to 
existing  prohibition  enforcement  laws  Pera^l^K^^J^^**??: 
tare  teansportatton.  and  sale  of  alcohoUc  beverages  wlthm  the 
?S"i«  o'^f^Stlkg  constitutional  P^'vislon.,  thereby  r^uclng 
th^  en«MTnous  coet  of  attempted  enforcement,  and  also  brUig^  In 
aSdiUonS  hundI.^ds  of  millions  of  dollars  revenue  to  the  United 
SUtes  Treasury,  now  so  b«lly  depleted.  ^^  >«,#„,*  mm 

AU  we  ask  is  the  opportunity  to  vote  for  a  bear  biU  before  we 
adjourn. 

^^^'^wmuS  K^^HSS^nimois.  acting  <**»™«^ J**S?»***^ j;f 
irrouD-  Euth  Pratt.  New  York;  William  H.  SUfford.  Wla- 
SS&  WUbuTM.  White.  Ohio:  0«)rge  N.  Seger   New 
Jersey:     Bdward    Lowber    Stokes.    P«^l'^»^;,,i„,?. 
Doutrtch.   Pennsylvania:    Florenoe   P-^K^^  SS^%M 
W    A.  Plttetwer.  iClnneeoea;  W.  G.  Andrews.  Hew  xotk, 
JOhn  "^?er.  Wlaoonaln;  0«*r  De  Rrlest.  lUtooU: 
Charles  D.  Millard.  New  York;  Oeorge  F.  ^^^n^PvE?^" 
sylvanJa:    James   J.    ConnoUy.   Pennsylvania:    Oeofge    J. 
eihneider.  Wisconsin;    Fred  J.  Hartley^..  ^"J!^^**^' 
E.  W.  Goes.  CXmnecticut;   Richard  »*eeman.  Oon»««- 
cuf  Robert  H.  CTancy.  Michigan;  H.  H.  Peavey.  Wlacon- 
JS'  VSSTh.  Voes  'Massachusetts:   RJchard  J.  Wel^. 
Oallfomla.   Ralph  Horr.  Washington:  Harry  C.  R«>^«7- 
^Sknsylvakla;    Charles    A.   K^ling     Wl^oMto:    Rtehanl 
Aldrlch    Rhode    Island;    R.   J.   Sullivan.   Pennsyl»«ila, 
John  B.  Holllster,  Ohio;  Guy  E-  Campbell.  Pennsylv^la; 
Charles  A.  Baton.  New  Jereey;  CharlesL.  Olfford^  lto«a- 
chuaetts:   Chaster  C.  Bolton.  Ohio:   Peter  A.  Oa^ochU. 
New  Jersey:  Malcolm  BaUlrlge.  Nebraska;  I«f«?  B^JJ; 
rach    New  Jeraey:  HamUton  Fish.  Jr..  New  York.  Hwry 
L.  Englebrlght.  California;  Thomas  R.  Amlle.  }J«»oo«m: 
WluiSn  E  %ess.  Ohio:  Mel  Maas.  Mlnnejctoj^Oardn*  J- 
Wlthrow.  Wlseoart^;  Harold  Knutton.  Mi^n^o*^  ^^ 
ert  L.   Bacon.   New   York:    L.   C.   Dyer.   MJs^i'^^S;^; 
Bolleau.   Wisconsin;    A.   Piatt    Andrew.   Itossachusette. 
C.  F.  Curry.  Oallfomla:  «.  H.  Wa«)n.  New  H»^^«^' 
Benj.  W.  Oolder.  Pennsylvania:   Joseph  »•  »«^*5i  J*- 
iZinachuaetts:  Fred  A.  Britten,  minola;  H.  P.  Niadrtng- 
haua.  Mtasoiul;    David  Hopklna.   Missouri:   ^^jaund  F. 

B.  I^hlbach.  New  JeT«ry:  James  ^■^^'^^'ZJj^i' 
Henry  W.  Wat«m.  Pennsylvania;  W.  B^Ooyle.  P«wnrt- 
vanla:  Carl  R.  Chlndblom.  Illinois:  ^*^0-^^^^' 
Uassachusetts:  Bdmund  F.  Cooke.  New  York;  c.  ». 
^SS.  New  York:  Oeorge  P.  ^^^"^'^^P^^^S^' 
Roval  C  Jolinaon.  South  Dakota:  Harry  A.  ntep.  P«"»- 
f^oS:  Mm  H  Tinkham.  MassacbusetU;  Clark 
^irdlck.  Rhade^and:  Vincent  Ct^.^yomlng^^B^ 
Wolfenden,  Pennsylvania;  Seymour  H.  P«««' "*^»*i^' 
R.  B  WUDtleewartti.  Massachusetts:  Charles  A.  wonrw- 
£n  NcWwaeyToarence  J.  Mcl^eod  Michigan;  fltomnel 
8.  Arentz.  Nevada;  F.  H.  LaOuanUa.  New  York,  secretary 
BepubUcan  wet  group. 


Ol MH*^^**^  labor.  14r.  _^  ,  - — ^^^^ 

for  Immediate  modification  of  the  Volstead  Act.  Fcdlowtng 
Is  a  telegram  received  by  me  from  Matthew  Won,  president 
of  Labor's  National  Ckmunlttee  for  ifodtflratinn  of  the  Vol- 
stead Act.  July  7.  1932: 

On  bfJhalf  of  Labor's  NSStonal  OommiUee  tor  >C<>^^*if^?f 
th^^oSSSi^  we -ncer^y  hop.  tl-A  an  Itei^^ 
and  House  who  recognize  need  for  teamedlat*  diange  to  prw«nt 
SSdltS.  wlU  Jolnm  wipportlng  tbs  bills  n^^^^^ylngprjIMtVi^ 
sSS  Act.  We  slnoerely  hope  fortjes  favoring  modlf»caa«>n  of 
^SJej5rAct^nSrSi«S?dlvlded  to  the  potot  ««?««»«»< 
iSeaTbeoSLe  of  difference  as  to  atophoUc  <»2j«f  ^  J^t-^SlLTS 
Wm  toa^Tno  stone  unturned  to  secure  Immediate  nwdlAeatlao  oC 
SSrtSTiS.  wcSy  in  view  of  both  poUtlcal  party  Mfven- 
SSS^nS  SptSiS  dtoaattefactlon  with  pre«mt  prohibttlan 
situation.  iUTr«w  Wotx.         - 

President  Labor's  National  Committee  /or 

ModipxUion  of  VolttmA  Aet. 


BOMKSTXC  wamxr  otinas 
Mr.  MEAD.    Mr.  Speaker,  I  caD  up  the  «»nf««»«_- 
port  upon  the  bill  H.  R.  10246.  toflx  the  fees  to  be  cfaJW* 
for  the  issue  of  domestic  money  ordws.  and  ask  imantooas 
consent  that  the  statement  be  read  to  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  New  York  cans  up 
a  imference  report  on  the  bffl  H.  R.  !«*«  *^"!!?P^ 
mous  consent  that  the  statement  be  read  to  Ueu  of  the  re- 
port. .Is  theie  objection? 

There  was  no  objection.  

The  Clerk  read  the  statement  of  the  conferees.^^ 

The  conference  report  and  statement  are  as  follows: 

CfMnXkBNCX   RZPOST 

•nje  committee  of  conference  on  the  disagreeing  ^^jf 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  MU 
(H.  R.  10246)  to  fix  the  fees  to  be  charged  for  the  »«»« 
domestic  money  orders,  having  met.  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  lo 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 

1,  2,  and  3. 

jas.M.  BiuB, 

M.  A.  RoMJtni, 

John  H.  Mokxhkao, 

A.  D.  SAinans. 

Clyk  KXU.Y, 
MoMtoert  on  the  part  of  the  Hotut. 

TasKBt  Ij.  Osoxb. 

On>.  H.  Mosas. 

Poitm  H.  Dali. 

Park  TRAioaax, 
-  KnnfSTH  MrKKf.f.as. 
Managen  om  the  part  of  the  Senate, 

nATWMMmt 

•me  managers  on  the  part  of  the  House  at  ««  ~°;««J» 
on  the  disagreeing  votes  of  the  two  Houses  on  the  am«^ 
mente  <rf^  Senate  to  the  bOl  (H.  R.  10246)  to  to  t^  teaj 
to  be  charged  for  the  issue  of  domestic  «««L ofJ^S  ^^SJ 
Se  fo^S  statement  to  explanation  oj  the  rffect^tto 
action  agreed  upon  by  the  conferees  and  recommended  to 
the  accompanying  conference  report:  ^  .  .    .  „,^  ^^ 

The  managers  on  the  part  of  the  Hoi«  to^J^^SP^S? 
House  biU  because  it  contatoed  a  specific  schedule  or  niies 
SSSi«  to  domestic  money  orders,  while  the  Senate  wnrad- 
menUJnf erred  the  power  of  establishing  th«|e  ^J^ 
the  Postmaster  General.  The  managers  on  the  part  <rf  the 
HouseteUevethat  the  authority  for  setting  the  rates  shmdd 
SL^t^STtSn^ongress.  and  therefore  ^^^  "P^^ 
House  bill,  and  the  managers  on  the  part  of  the  Senats 
^ired.  the  report  being  agreed  to  uiumtoously. 

JAS.  M.  Ms>b, 
M.  A.  ROMJTTK. 

John  H.  Morsbi4>. 
A.  D.  Saitokss. 
Cltds  Kkllt. 
Manoffert  on  the  part  of  the  Houae, 


1     ) 

> . 

■i  i] 


:   I! 

i  . 


4' 


14878 


CONGRESSIONAL  RECORD-HOUSE 


July  8 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14879 


T.  t>,^  nbiection  to  the  reqi«st  of  the  gentleman  ftom  I  It  has  completrty  nidified  the  effects  of  the  «nttt"*^ 


14878 


CONGRESSIONAL  RECORD— HOUSE 


July  8 


CONGRESSIONAL  RECORD— HOUSB 


ICr.  MBAD.  Mr.  Speaker.  I  more  the  adoption  of  the 
conf  erexice  report. 

Mr.  STAFFORD.  Mr.  Speaker.  I  think  the  gentleman 
should  state  to  the  House  that  ttie  Senate  has  virtually 
agreed  to  the  Houae  bill. 

Mr.  MZAD.  Mr.  Speaker.  In  reply  to  the  gentleman  from 
Wisconsin  let  me  say  this  is  one  of  the  bills  that  was  re- 
ported by  the  Post  Office  Committee,  with  the  department's 
approval,  as  a  revenue- producing  measure.  It  increases  the 
rates  on  domestic  money  orders.  The  committee  and  the 
House  decided  that  the  Congress  should  set  the  rates  rather 
than  permit  the  Postmaster  General  to  do  so.  The  Senate 
amended  the  bill  giving  the  Postmaster  General  authority 
to  establish  the  rates.  The  House  conferees  insisted  that 
the  rates  be  set  by  the  Congress,  and  the  Senate  conferees 
receded  and  agreed  with  the  House. 

Mr.  STAFFORD.  When  will  these  proposed  rates  go  into 
effect?  A  Senate  amendment  provided  that  they  shall 
go  Into  effect  July  1.  1932.  to  which  the  House  conferees 
disagreed.  I  assume  that  they  will  go  into  effect  from  the 
time  of  the  enactment  of  the  law,  as  I  notice  from  the 
original  House  bill  that  no  date  is  fixed  In  the  bill  as  to 
when  they  shall  go  into  effect. 

Mr.  MEAD.  The  gentleman  is  correct.  The  rates  win  go 
into  effect  on  the  day  on  which  the  bill  is  approved. 

The  SPEAKER  pro  tempore.  The  question  Is  on  agreeing 
to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

P08TAGK    CBAXGS    OH    XmSKLtVERXD    SXCOKD-CLASS    MAIL    MATTXl 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  conference  report 
upon  the  bill  H.  R.  10494.  to  provide  a  postage  charge  on 
notices  to  publishers  regarding  undeliverable  second-class 
matter,  and  ask  unanimous  consent  that  the  statement  be 
read  in  Ueu  at  the  report. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  tlie  statement  of  the  conferees. 

The  conference  report  and  statement  are  as  follows: 

conrmmci  rxfobt 

■nie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bUl 
(H.  R.  10494)  to  provide  a  postage  charge  on  notices  to  pub- 
lishers regarding  undeliverable  second-class  matter  having 
met,  after  full  and  free  conlerence.  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  in  said  amendment  insert  the  following:  "except 
that  where  the  undeliverable  copies  bear  the  pledge  of  the 
sender  to  pay  the  return  postage  no  notice  shall  be  sent  to 
the  publisher,  but  the  cot^es  received  during  the  period  speci- 
fied in  this  i>aragraph  shall  be  returned  charged  with  post- 
age due  at  the  rate  of  1  cent  for  each  two  ounces  or  frac- 
tion thereof,  with  a  minimum  charge  of  2  cents,  and  indorsed 
to  show  the  reason  they  are  imdeliverable  and  the  new 
address  of  the  addressee,  if  known  ";  and  the  Senate  agree 
to  the  same. 

Jas.  M.  Mxao, 
M.  A.  RoicjtTX. 

JOHK  H.  MORKHXAS, 

A.  D.  Sanders. 
Cltdx  KXU.T, 

Managert  on  the  part  of  the  Houae, 
Taskke  L.  Oodu^ 
Oia  H.  Moses, 
Potna  H.  Dals, 
Pass  Tkammkll, 
KxmriTH  McKxLLAX. 

Manoffers  on  the  part  of  the  Senate, 
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The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R  10494)  to  provide  a 
postage  charge  on  notices  to  inibUshers  regarding  undehver- 
able  second-class  matter,  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  confer- 
ence report: 

The  managers  on  the  part  of  the  House  objected  to  the 
Senate  amendment  which,  as  it  was  written,  set  a  fee  of  1 
cent  for  each  4  ounces  or  fraction  thereof,  with  a  minimum 
charge  of  2  cents,  for  the  return  to  the  sender  of  undeliver- 
able copies  of  second-class  matter  t)earing  the  pledge  of 
the  sender  to  pay  the  return  postage.  The  House  managers 
Insisted  on  an  amendment  reducing  the  amount  of  4  oimces 
to  2  ounces.  This  amendment  the  managers  on  the  part 
of  the  Senate  concurred  in,  and  the  report  was  unanimous. 

Jas.  M.  Mxao. 
M.  A.  RoMJiTS. 

JOHK  H.   MORXHXAD, 
A.  D.  SAlfDERS, 

Cltdx  Kxllt. 
Managert  on  the  part  of  the  House. 

The  SPEAKER  pro  tempore.  Tb»  question  Is  on  agreeing 
to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

STATX  or  THX  UKIOir 

Mr.  RAINEY.  1£t.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  President's 
message. 

Mr.  8NELL.  Mr.  Speaker,  before  the  motion  is  put  will 
the  gentleman  yield? 

Mr.  RAINEY.    Yes. 

Mr.  SNELL.  As  I  understand  the  situation,  nothing  more 
win  be  brought  up  this  afternoon.  There  will  be  no  more 
business  this  afternoon? 

Mr.  RAINEY.    No. 

Mr.  SNELL.  All  that  win  be  done  win  be  debate  by 
gentlemen  who  desire  to  address  the  House? 

Mr.  RAINEY.    Yes. 

Mr.  STAFFORD.  And  may  I  Inquire  whether  It  Is  planned 
to  have  a  session  to-morrow? 

Mr.  RAINEY.  We  wlU  determine  that  later  In  the 
afternoon. 

Mr.  STAFFORD.  As  I  understand  it.  If  the  Senate  Is  not 
making  progress  on  the  relief  biU  so  that  it  wiU  be  con- 
sidered to-day.  it  is  planned  by  the  majority  leader  to 
adjourn  over  until  Monday? 

Mr.  RAINEY.    It  is. 

Mr.  SNELL.  One  further  question.  I  understand  the 
division  of  time  will  be  left  with  the  chairman,  and  the 
time  win  be  equally  divided? 

Mr.  RAINEY.  Yes.  Pending  that  motion,  BCr.  Speaker. 
I  ask  unanimous  consent  that  the  time  be  equally  divided, 
the  time  on  the  minority  side  to  be  controlled  by  the  gentle- 
man from  New  York  [Mr.  Sxxu.]  and  the  gentleman  from 
Wisconsin  [Mr.  Staftoiu)],  and  the  time  on  the  majority 
side  to  be  controlled  by  the  gentleman  from  North  Carolina 
[Mr.  DouGHTOir]. 

The  SPEAKER  pro  tempore.  The  gentleman  from  nu- 
nois  moves  that  the  House  resolve  itself  Into  the  Committee 
Of  the  Wh(de  House  on  the  state  of  the  Union  for  the  pur- 
pose of  considering  the  President's  message,  and.  pending 
that  motion,  asks  unanimous  consent  that  the  time  be 
equally  divided  and  controlled  on  the  minority  side  by  the 
gentleman  from  New  York  [Mr.  Skkll]  and  the  gentleman 
from  Wisconsm  [Mr.  Staitori)],  and  the  time  on  the  ma- 
jority side  by  the  gentleman  from  North  Carolina   (Mr 

DOUGHTOW]. 
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Is  there  objection  to  the  request  of  the  gentleman  from 

nimois? 

There  was  no  objection. 

■nje  SPEAKER  pro  tempore.    The  qucsUon  is  on  the  mo- 

Uop  of  the  gentleman  from  Illlnais. 

•n»e  motion  was  agreed  to.  

Accordingly  the  House  resolved  itself  into  the  Committee 

of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  President's  message,  with  Mr.  Lozna  to 

tte  chair. 
The  CHAIRMAN.    The  House  is  in  Committee   of  toe 

Whole  House  on  the  state  of  the  Union  for  the  consideraUon 

of  the  President's  divers  and  sundry  messages. 
Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  such  time  as 

he  desires  to  the  gentleman  from  minols  [Mr.  RainkyI. 
Mr.  RAINEY.    Mr.  Chafrman.  I  ask  unanimous  consent 

to  extend  my  remarks  in  the  Record. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

"Hiere  was  no  objection. 

Mr.  RAINEY.    Mr.  Chairman,  this  session  of  Congress  is 

drawing  to  a  close,  and  before  we  meet  again  a  new  Con- 

gnat  win  have  been  selected. 
As  I  look  on  this  side  of  the  House  and  see  those  with 

whom  I  have  served  so  long,  it  occurs  to  me  that  It  is  most 
unfortunate  that  in  the  great  State  of  Missouri  there  has 
not  been  a  redistrictlng  of  the  congressional  districts.  In  a 
State  of  diversified  toterests.  covering  a  vast  amount  of  ter- 
ritory, the  importance  of  local  or  district  representation  can 
not  be  overestimated. 

Hence.  I,  as  the  Democratic  leader,  regret  that  the  mem- 
bers of  the  Missouri  delegation  are  compeUed  to  nm  in  the 
State  at  large.  The  members  of  this  delegaUon  have  both 
ability  and  experience,  which  with  the  seniority  rule,  give 
them  a  place  of  power  and  Influence  in  this  body  that  comes 
only  as  a  result  of  long  service  and  which  no  new  Member 
can  acquire  until  he  has  had  years  of  experience.  I  can 
safely  say.  speaking  for  those  on  the  Democratic  side  of 
the  House— and  I  might  add  those  on  the  other  side  of 
the  House — that  these  Missouri  Members  have  rendered  to 
the  people  of  Missouri  valuable,  faithful,  and  efficient  service 
and  by  reason  of  their  ability,  long  experience,  intimate 
knowledge  of  economic  problems  and  legislative  procedure 
are  now  in  a  position  to  render  a  much  greater  service  to 
their  SUte  and  Nation.  I  refer  to  MaxoM  A.  Romjtte, 
Ralph  F.  Loznni,  Jacob  L.  Mn.LiGAN,  Joseph  B.  Shannon, 
C.  C.  Dickinson,  Robert  D.  Johnson.  William  L.  Nelson, 
Clarence  Cannon,  John  J.  Cochran.  Clyde  Wxlliams,  James 
P.  Polbricht,  and  William  E.  Barton. 

If  there  was  ever  a  time  when  a  State  needs  sound, 
seasoned,  and  experienced  men  in  Congress,  that  time  Is 

now.  .     i.     4. 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  two  minutes  to 

the  gentleman  from  Missoxui  [Mr.  Cannon]. 

Mr.  CANNON.  Mr.  Chairman,  letters  and  telegrams  are 
now  coming  in  from  banks  in  aU  sections  of  the  country 
reporting  on  the  first  coUection  of  the  tax  on  bank  checks. 
The  tax  has  been  in  operation  less  than  30  days,  and  yet 
the  figures  available  as  of  July  1  indicate  unmistakably  the 
general  effect  of  the  tax  to  date  and  the  further  results  to 
be  expected  in  the  Immediate  future. 

Three  ominous  developments  are  to  be  noted. 

First.  The  tax  is  failing  to  produce  the  revenue  which  was 
anticipated.  The  amount  collected  by  the  average  bank  up 
to  July  1  was  far  below  the  amount  exi>ected  by  the  Treasury 
Department,  and  wiU  be  even  farther  below  the  estimates  on 
August  1.  It  is  the  consensus  of  opinion  among  bankers  that 
the  tax  win  produce  on  a  ratio  of  constantly  (limlnlshing 
returns  as  the  public  becomes  familiar  with  its  operation  and 
with  methods  by  which  it  may  be  avoided. 

Second.  It  has  reduced  to  an  alarming  extent  the  nxmiber 
of  smaU  accounts  carried  to  the  banks.  This  is  especiaUy 
true  to  rural  communities.  Banks  from  every  section  re- 
port the  withdrawal  of  fimds  following  the  imposition  of 
the  tax,  and  I  am  to  receipt  of  numerous  protests  saying 
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It  has  completely  minified  the  effects  of  the  antlhoardlng 
campaign.  SmaU  depositors  refuse  to  submit  to  a  tax  on 
withdrawals  and  are  carrying  currency  to  pay  their  bills 
and  secrettog  their  surplus.  The  amount  withdrawn  since 
the  tax  became  effective  reaches  a  staggering  sum  and  Is 
moimtlng  daily.  The  consequent  Inconvenience  to  bustoess. 
which  has  become  accustomed  to  depend  on  bank  records, 
and  the  invitation  to  crime  attracted  by  the  amounts  known 
or  believed  to  be  to  private  hands  Is  becoming  a  serious 
menace  to  the  pubhc  welfare. 

•niird.  And,  most  important  of  all,  the  heavy  withdrawal 
of  funds  and  the  consequent  stagnation  of  bustoess  are  mate- 
rially reducing  the  amounts  available  to  the  average  bank — 
and  especially  in  the  country  banks — for  loans.  A  bank  can 
lend  only  m  proportion  to  its  deposits,  llie  reduction  of 
surplus  funds  to  the  banks  means  toevitably  a  restriction  of 
credits  and  the  caUlng  of  loans  or  the  refusal  of  loans  at  a 
time  when  liquid  funds  are  desperately  needed.  Credit  was 
never  so  to  demand  for  the  orderly  processes  of  legitimate 
bustoess  as  now.  and  this  tax  Is  drying  up  the  springs  of 
credit  at  the  source. 

Mr.  Chairman,  the  situation  is  tmperatlve.    The  tax  should 
be  repealed  and  it  should  be  repealed  before  Congress  ad- 
journs.    [Applause.]    I  have  totroduced  a  jotot  resolution 
for  its  repeal,  which  has  been  referred  to  the  Cootoiittee  on 
Ways  and  Means.    I  stocerely  hope  Congress  win  remato  to 
session  long  enough  to  permit  the  committee  to  give  it  con- 
sideraUon.   No  tax  imposed  to  recent  years  affects  so  di- 
lectly  and  so  drastically  the  welfare  of  the  people  and  the 
prosperity  of  the  Nation.     If  aUowed  to  remain  on  the  stat- 
ute bo<^.  this  brake  upon  the  wheels  of  bustoess  wiU  work 
immeasurable  harm  during  the  five  or  six  months  Congress 
Is  to  vacation.    Let  us  have  an  opportimity  to  consider  It 
at  the  earnest  date  possible  and  repeal  it  before  adjourn- 
ment.    [Applause.] 
Mr.  COLLINS.    WiU  the  gentleman  yield? 
Mr.  CANNON.    I  yield  to  the  gentleman  from  MSsslsslppL 
Mr.  COLLINS.    I  have  likewise  introduced  a  jotot  resolu- 
tion for  the  repeal  of  this  tax  on  checks,  and  tt  has  been 
referred  to  the  Committee  on  Ways  and  Means. 

Mr.  CANNON.  The  demand  for  relief  comes  from  aU 
parts  of  the  coimtry.  I  trust  the  committee  wlU  take  early 
action  on  these  bills. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 
souri has  expired.  ,     i.     * 
Mr.  STAFFORD.    Mr.  Chairman.  I  yield  five  mtoutes  to 
the  gentleman  from  Indiana  [Mr.  PurnellI. 

Mr.  PURNELL.    Mr.  Chairman,  befwe  the  flood  of  poUtl- 
cal  oratory  is  turned  loose  to  the  House  this  afternoon.  I 
wish  to  seriously  caU  to  the  attention  of  the  Members  a 
matter  which  ought  to  be  given  preferential  consideration 
before  we  adjourn.    Before  I  refer  to  it,  however,  I  want  to 
take  this  opportunity  to  thank  the  gentleman  from  Missouri 
[Mr.  Cannon],  who  just  preceded  me,  and  to  Indorse  the 
resolution  which  he  has  totroduced  to  repeal  the  tax  on 
bank  checks.    [Applause.] 
Mr.  POSS.    WiU  the  gentleman  yield  just  there? 
Mr.  PURNELL.    I  can  not  yield  just  now. 
We  aU  reaUze  how  hard  it  is  to  repeal  or  amend  any  leg- 
islative enactment  withto  a  few  days,  weeks,  or  months  after 
it  has  been  placed  upon  the  statute  books,  but  we  ought  not 
to  hesitate  to  correct  flagrant  errors  when  we  know  them  to 
exist     I  «hftii  not  discuss  the  tax  on  bank  checks  further 
than  to  say  that  the  short  time  to  which  that  tax  has  been 
to  operation  has  demonstrated  most  clearly  and  ^^^^ 
the  great  hardship  it  is  working  upon  our  fanners  and  the 
people  who  Issue  smaU  checks  throughout  the  country.    I 
know  of  no  reason  why  our  Committee  on  Ways  and  Means, 
composed  as  it  is  of  the  strong  characters  of  this  House, 
should  not  recognize  this  evil  and  take  the  necessary  steps 
to  remove  this  curse  which  has  been  saddled  upon  the  peo- 
ple of  this  coimtry  who  write  checks. 

I  asked  to  foUow  the  gentleman  from  Bilssourl  [Mr.  Caji- 
uoN],  because  I  wanted  to  caU  attention  to  another  injustice 
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M.  BARTON.    If  I  understood  the  gentleman  a  whHe  ago.  I  cn,P  «!>,  It  mu^if.5?^^^!?!^  ^.l?^^S^5t  "^ 
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which.  In  my  Judgment.  Is  even  more  serious  than  this  tax 
on  bank  checks.  I  refer  to  the  400  per  cent  increase  in  tax 
which  was  placed  on  sales  of  produce  for  future  delivery. 
We  are  now  about  to  market  the  wheat  crop  of  this  country. 
With  conditions  existing  throughout  the  world  and  through- 
out this  country  that  would,  under  normal  and  ordinary  cir- 
cumstances, bring  about  a  steady  upward  trend  of  the  mar- 
ket, we  find  it  hoyerlng  at  a  very  low  ebb  if  not  actually 
pointing  downward.  Hie  reason  for  it  very  largely  is  the 
"Exorbitant  tax  which  has  been  placed  upon  future  trading, 
of  5  cents  per  $100  as  against  the  original  1  cent  per  $100, 
an  increase  of  400  per  cent.  The  resiilt  has  been  to  de- 
crease the  amount  of  future  trading  more  than  one-half, 
with  the  result  that  this  falling  off  in  future  trading  is  re- 
flected in  the  prices  received  by  the  producers  of  this 
coimtry. 

I  wish  to  say  very  frankly  that  when  we  began  considera- 
tion of  this  question  of  future  trading  I  was  one  Member 
of  this  House  who  had  a  very  definite  opinion  that  we 
ought  to  abolish  all  future  trading. 

I  say  to  you  now  time  has  demonstrated  to  me  that  I 
knew  little  or  nothing  about  future  trading  and  Its  relation 
to  commodity  prices. 

[Here  the  gavel  fell.l 

ISx.  STAFFORD.  Mr.  Chairman,  I  jrleld  the  gentleman 
from  Indiana  five  additional  minutes. 

Mr.  PURNELL.  When  we  went  fully  into  the  considera- 
tion of  future  trading.  I  was  one  of  the  first  Members  to 
change  front  on  this  proposition.  I  became  convinced  that 
unless  we  can  maintain  a  liquid  market  and  preserve  the 
hedge  the  people  who  produce  the  foodstuffs  of  this  Nation 
will  suffer. 

I  am  not  speaking  to-day  in  behalf  of  speculators  or 
gamblers  on  the  grain  exchange.  I  am  talking  in  behalf 
of  the  producers  of  this  coxmtry.  [Applause.!  I  think  I 
violate  no  confidence  when  I  say  the  Secretary  of  Agricul- 
ture and  the  experts  in  the  Department  of  Agriculture,  who 
never  asked  for  this  400  per  cent  increase  in  the  first  place, 
are  with  me  100  per  cent  in  this  effort  to  have  this  tax 
reduced  from  5  cents  per  $100  down  to  2  cents  by  amending 
section   726   of   the   revenue   act   of    1932.      Looking   toward 

that  end.  I  have  Introduced  H.  R  12886.  which  Is  now  pend- 
ing before  the  Ways  and  Means  Committee. 

Mr.  MARTIN  of  Oregon.    WUl  the  genUeman  yield? 

Mr.  PURNELL.    I  yield. 

Mr.  MARTIN  of  Oregon.  I  have  information  that  this 
law  is  especially  hard  on  the  small  men.  the  small  traders. 
Is  this  correct? 

Mr.  PURNELL.    The  gentleman  Is  correct. 

Mr.  MARTIN  of  Oregon.  In  an  attempt  to  get  the  big 
fellow  they  are  hurting  the  little  fellows? 

Mr.  PURNELL.  It  is  hurting  everybody.  I  will  let  some- 
body else  speak  for  the  grain  people  whom  I  mentioned.  I 
do  not  undertake  to  speak  for  them,  although  they  have  the 
same  rights  as  any  other  group  and  are  entitled  to  equal 
Justice.  I  am  now  speaking  for  millions  of  American  farm- 
ers. May  I  say  that  the  farm  organizations  of  this  country 
with  whose  representatives  I  have  conferred  are  in  hearty 
sympathy  with  this  effort  and.  as  a  matter  of  fact,  were 
largely  instrtunental  in  setting  the  machinery  in  motion 
which  I  h(H)e  will  result  in  bringing  about  the  passage  of  the 
amendment  which  I  have  proposed? 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Ut.  PURNELL.    I  yield. 

Mr.  CHINDBLOM.  I  am  pleased  indeed  to  have  this  ex- 
pression by  the  gentleman  from  Indiana,  who  knows  more 
About  agriculture,  I  think,  or  surely  as  mucJi,  as  any  other 
Member  of  the  House. 

I  may  say  that  I  myself  have  introduced  a  bill  to  re- 
store the  tax  which  existed  prior  to  the  enactment  of  the 
revenue  act  of  1932,  or  1  cent  per  $100  in  value  of  produce 
sold  for  future  delivery. 

The  100  per  cent  increase  from  1  cent  to  2  cents  would 
five  lis  very  little  revenue  at  best,  and  I  may  say  to  the 
gentleman  I  think  it  is  best  that  we  shoiUd  concentrate 
our  efforts  on  restoring  the  law  as  it  was  before  the  new 
revenue  act  went  into  effect. 


The  truth  Is  that  the  present  tax  of  5  cents  per  $100  of 
value  is  destroying  trading  on  the  grain  exchanges.  Other 
gentlemen  may  speak  for  the  cotton  exchanges,  but  so  far  as 
grain  Is  concerned  there  is  now  practically  no  market  where 
the  farmers'  products  can  be  sold.  These  products  njust 
be  sold  upon  a  market  which  can  take  care  of  future  deliver- 
ies, because  grain  can  not  be  sold  the  moment  it  is  ready 
for  delivery.  There  must  be  a  market  for  sale  in  advance 
of  completed  production  and  that  market,  like  most  other 
business,  is  necessarily  to  some  extent  of  a  speculative  char- 
acter. 

Mr.  PURNELL.  The  gentleman  is  entirely  correct,  and 
I  wish  to  thank  him  for  his  observation. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  PURNELL.    I  yield. 

Mr.  CLARKE  of  New  York.  I  may  say  the  testimony  be- 
fore the  Agricultural  Committee  of  the  forward-looking 
people  who  appeared  made  me  certain  in  my  mind  that  this 
was  an  unjust  tax  and  was  going  to  work  exactly  the  hard- 
ship that  it  is  now  working  upon  the  people.  As  far  as  I 
am  concerned,  this  situation  should  be  remedied,  and  I 
think  the  gentlemen  on  this  side  [Democratic]  are  willing 
to  go  along.    [Laughter.] 

Mr.  SABATH.  Will  the  genUeman  please  bear  in  mind 
that  the  gentleman  from  New  York  is  on  the  right  side  for 
the  time  being  at  least?  [Laughter.]  I  do  not  know 
whether  he  will  stay  put  or  not. 

Mr.  PURNELL.  I  will  say  to  the  gentleman  from  Illinois 
that  the  gentleman  from  New  York  is  on  my  right  as  I 
stand  here.  Further  than  that  I  can  not  agree  with  my 
friend  from  Illinois. 

Mr.  HOPKINS.    Will  the  gentleman  yield? 

Mr.  PURNELL.    I  yield. 

Mr.  HOPKINS.  I  was  very  much  interested  in  what  the 
gentleman  had  to  say  concerning  the  necessity  of  the 
futures  market.  Would  it  not  be  Just  as  logical  to  prohibit 
the  sale  of  hail  insurance,  fire  insurance,  or  tornado  insur- 
ance as  to  prohibit  the  use  of  the  futures  market?  It  acts 
as  an  insurance  of  the  grain  market. 

Mr.  PURNELL.  It  absolutely  does:  and  unless  we  can 
maintain  this  insurance  feature  of  the  hedge  it  can  not 
help  but  be  reflected  adversely  in  the  prices  the  farmers 
receive. 

[Here  the  gavel  fell.l 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  the  genUeman 
from  Indiana  five  addlUonal  minutes. 

Mr.  PURNELL.  Mr.  Chairman,  our  farm  people  never 
asked  for  this  legislaUon  in  the  first  place.  Frankly,  I  do 
not  now  recall  how  it  got  in  here:  but  it  is  here  and  in 
operation  and  has  already  demonstrated  its  death-dealing 
effect  to  farm  prices. 

Now.  let  me  call  your  attenUon  to  these  facts:  Right 
now  there  is  an  upward  trend  of  prices  In  Llvenxxjl. 

We  have  definite  reports  of  black  rust  in  Nebraska  and 
Kansas. 

Grasshoppers  are  running  rampant  In  the  Red  River 
Valley.  We  have  heard  about  grasshoppers  before,  but  it 
is  a  serious  matter  and  has  a  direct  bearing  upon  the  wheat 
crop  and  the  price  of  wheat. 

The  first  winter  wheat  is  now  being  marketed  in  Minne- 
apolis and  the  tests  show  a  very  low  protein  content.  This 
fact,  together  with  the  others  which  I  have  suggested  and 
certain  world  condiUons  which  I  do  not  have  time  to 
enlarge  upon,  should  send  the  price  of  wheat  upward.  But 
the  price  has  not  gone  up:  and  it  has  not  gone  up  because 
future  trading  has  been  diminished  by  half. 

Here  is  an  opportunity  to  do  something  tangible  for  agri- 
culture, and  it  is  of  such  an  emergency  nature  that  it  ought 
to  be  taken  up  for  consideration  at  once  and  passed 
promptly. 

I  shall  not  go  hito  this  subject  further  at  this  time 
My  desire  was  to  call  it  to  your  attention  in  the  hope  that 
I  might  make  some  little  Impression   upon  the   Members 
particularly  the  membership  of  the  Ways  and  Means  Com- 
mittee.   We  have  been  groping  around  in  the  dark. 

Mr.  BARTON.     Will  the  genUeman  yield? 

Mr.  PURNELL.    I  yield. 
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Mr  BARTON.  If  I  understood  the  genUeman  a  while  ago. 
he  indicated  that  this  would  be  an  Insurance  policy  to^- 
vent  the  price  of  grain  from  going  down.    Is  that  correct? 

Mr  PURNELL.    That  is  true,  in  a  sense. 

Mr.  BARTON.  Is  it  not  also  an  Insurance  policy  to  keep 
grain  from  going  up?  ^     ^^       ,  _^„ 

Mr  PURI'^ELL.  If  you  refer  to  future  trading  I  will  say 
it  is  a  stimulation.  I  want  to  say  this  In  conclusion:  The 
first  and  most  important  thing  to  be  done  in  our  efforts  to 
restore  prosperity  and  bring  this  country  back  to  normal  is 
to  put  money  into  the  pockets  of  the  American  farmers,  "^e 
very  minute  we  can  restore  in  any  appreciable  degree  the 
buying  power  of  our  farm  population  Just  Uiat  soon  diaU 
we  begin  to  see  a  general  return  of  prosperity  throughout 
Uiis  country.  It  can  not  return  before.  Here  is  one  place 
to  start.  I  sincerely  hope  Uiat  an  of  you  win  talk  and  Uiink 
seriously  about  this  matter,  and  if  you  feel  so  dispo^ 
express  your  sentiments  to  the  distinguished  genUemcn  who 
served  on  the  Ways  and  Means  Committee,  who  must  first 
give  us  an  opportunity  to  present  this  matter  to  the  House. 
Mr.  WHXIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  PURNEIl^    Yes.  __^^     ^^  «^ 

Mr  WILLIAM  E.  HULL.  I  favor  everything  the  genUe- 
man 'has  said.  I  know  Uiat  in  Peoria,  where  we  tiave  an 
exchange,  things  exist  as  the  genUeman  states  them.  What 
process  wifl  we  have  to  go  through  to  have  this  done  imme- 

Mr  PURNELL.  The  first  thing  necessary  wifl  be  for  the 
distinguished  chairman  of  the  Committee  on  Ways  Mid 
Means.  Mr.  Coixm,  of  Mississippi,  to  call  his  committee 
together,  have  the  committee  take  favorable  action  and  set 
Uie  necessary  machinery  in  moUon  to  amend  Uie  revenue  act 
so  as  to  reduce  this  tax  from  6  cents  to  2  cents,  or  even  1 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  PURNELL.    Yes.  ^       ^  t.  ^w  k4« 

Mr   BLACK.    Docs  the  genUeman  know  what  effect  nis 

fOgg^tion  and  the  suggestion  made  by  the  gentleman  from 
Missouri  would  have  upon  the  famous  Budget? 

Mr  PURNELL.  I  do  not.  but  since  Uie  Budget  is  not  yet 
in  complete  balance.  I  would  raUier  see  it  a  Uttte  iMther 
out  of  balance  than  hare  our  farm  prices  completely  de- 
moralized by  reason  of  Uils  unjust  tax.  [Applause.]  Mr. 
Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  genUeman  from  New  York  [Mr.  CkllekI. 

Mr  CELLER.  Mr.  Chairman,  this  afternoon  I  desire  to 
call  the  attention  of  ttie  Members  of  Uie  House  to  a  situa- 
tion that  has  developed  in  New  York  that  primarily  affects 
Uie  administration  of  Justice  in  the  district  courts  and  par- 
ticularly in  Uie  Distilct  Court  of  the  SouUiem  District  of 
New  York.  The  district  Judges  there  have  seen  fit  to  dis- 
regard the  members  of  the  legal  profession  in  New  York  in 
the  appointment  of  receivers  and  attorneys  for  receivers  and 
trustees  in  bankruptcy  and  equity  receiverships.  They  have 
turned  all  of  that  patronage  over  to  an  impersonal  entity, 
the  Irving  Trust  Co.,  so  that  the  Irving  Trust  Co..  one  of 
the  largest  banks  In  New  York  City,  has  now  supplanted  an 
honorable  profession  in  the  administration  of  bankruptcy 
cases  and  equity  receiverships.  .  ,     .     ♦*. 

A  few  years  ago  there  occurred  some  scandals  in  the 
city  of  New  York  concerning  the  appointment  of  receives 
(and  personally  I  beUeve  toe  Judges  ^^e  JiKt  as  much  to 
blame  as  ttie  incompetent  and  dishonest  ofliciab  they  nwiy 
have  appointed) .  Now.  causing  Uie  pendulum  to  swing  far 
in  the  <*her  direction,  those  judges  have  surrendered  their 
rights  and  appointed  Uie  Irving  Trust  Co.  in  <*"  cases,  as 
ttiough  honesty,  integrity,  and  fair  dealing  had  ^th«^ 
departed  from  Uie  legal  profession  and  could  r^de  only 
in  Oiia  impersonal  entity,  Uie  Irving  Trust  Co.  This  <«|^ 
pany  tiiey  set  up  as  a  huge  monopoly  In  aU  bankruptcy 
and  equity  receivership  cases.  *   *     *»,^ 

•nie  legal  profession  was  somewhat  complacent  in  the 
beginning,  but  murmurs  of  discontent  are  now  being  haird 
oTan^es.  I  believe  a  great  scandal  is  brewing.  I  beheve 
irregularities  far  worse  ttian  Uie  ones  th^  Judges  were 
iuppoaed  to  correct  are  cropping  up  and  will  continue  to 
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crop  up.  It  must  be  toougbt  home  to  the  Judges  that  they 
have  set  up  a  veritable  Ftankcnstein,  with  power  to  ap- 
point, not  only  the  receivers  In  bankruptcy  and  equity  cases, 
but  the  appraisers,  the  custodians,  the  auctioneers,  the 
trustees  as  well  as  the  attorneys  for  the  trustees  and  re- 

ceivers. 

■Hiere  is  no  kmger  anything  personal  aboat  these  trans- 
actions.   The  trust  company  is  usually  anzlom  to  complete 
the  proceeding.    There  is  nothing  professional  or  personal  in 
its  work-    Tbe  rights  <rf  the  bankrupt  and  creators  mean 
nothing.    Hie  important  thing  Is,  How  much  can  the  trust 
company  earn?    The  whole  proceeding  mush  be  washed  up 
as  quickly  as  possible.    The  conduct  of  the  Irving  Trust  Co. 
in  many  cases,  as  is  natural  with  corporations,  borders  on  the 
ruthless.   There  is  no  sympathy  for  the  bankrupt,  no  matter 
how  honest  he  may  be.   He  Is  cowed  and  coerced.   The  trust 
company  wlU  never  take  the  time  to  effect  setUonents  or  re- 
organizations.   If  there  is  htUe  or  no  money  in  the  estate, 
the  Irving  Trust  Co.  refuses  or  neglects  to  Investigate  dili- 
gently or  to  follow  up  assets  that  the  bankrupt  frittered 
away  or  has  fraudulently  concealed.    Ttoere  la  no  motive  to 
do  the  Job  right  in  many  <rf  the  smaller  cases,  because  thov 
is  no  money  in  it  for  the  trust  company.    Puithenn<He,  there 
often  arises  conflict  of  Interests.    Since  the  trust  company 
is  receiver  and  trustee  In  all  cases,  it  flnd&  itself  making 
claims  against  itself.    A  bankrupt  estate  has  claims  against 
another  bankrupt  estate.    Thus  the  trust  company  claims 
against  the  trust  c<Hnpany.    Such  a  situation  is  int<rterable. 
I  have  many  commimlcations  from  lawyers  In  New  York 
City  bearing  out  all  these  statements. 

I  venture  the  assertion  that  the  Judiciary  Committee  of 
the  House,  of  which  I  am  a  member,  and  which  has  now 
under  consideration  amendments  to  the  bankruptcy  act. 
wiU  be  compelled  to  reach  the  conclusion  that  the  district 
Judges  in  the  southern  district  of  New  York  have  unwisely, 
improperly,  and  improvidently,  as  well  as  unlawfully,  set  up 
a  monopoly  In  the  Irving  Trust  Co.    In  the  beginning  I  did 
not  pay  much  attention  to  the  complaints  of   my  fcfiow 
lawyers  in  New  York,  but  so  sustained  has  been  the  criti- 
cism that  I  coold  no  kinger  remain  indifferent.    Upon  the 
basis  of  the  facts  disclosed  to  me  I  believe  these  Judges  de- 
serve condign  censure  for  their  abject  position  in  this  matter. 
One  of  the  Judges  explained  to  me  that  formerly  they  were 
importuned  at  their  homes,  upon  the  streets,  and  at  public 
gatherings  by  those  who  sought  to  be  appointed  as  reeehrera 
in  bankruptcy  cases,  and  that  they  now  have  great  peace  of 
mind  because  they  are  no  longer  both«red  with  ttiese  in- 
sistent demands  for  appotnUnents.    He  pointed  out  that  the 
Judges  are  human:  that  they  have  their  friends  whom  they 
would  be  glad  to  see  earn  fees:  but  tb»t*^^J?*  ^f!!?  * 
far  superior  duty  to  the  commercial  world  than  the  givtag 
of  favors  to  friends  and  have  ttierefore  established  the 

*^TSve  great  respect  for  the  opinion  of  this  particular 
Judge,  but  in  his  position  in  tins  connection  he  is  utterly 
wTWii.  Most  of  Uie  lawyers  in  New  York  pointed  out  Uiat 
the  bankruptcy  statute  was  not  enacted  for  Uie  convenience 
of  Judges  or  Uielr  peace  of  mind.  In  fact,  I  '^Plifd  Jo  Ws 
statement  Uiat  he  should  have  been  able  to  stee^  hlmsdf 
against  such  importiinities  of  friends,  and  Uiat  he  should 
have  rendered  himself  impervious  to  Uie  demands  of  Uiose 
who  wished  to  be  aprwinted  as  lawyers,  appraisers,  custo- 
dians, auctioneers,  or  attorneys  for  tiiistees  and  receivers. 
Furthermore,  it  is  interesting  to  note  Uiat  Uie  bankruptcy 
statute,  as  it  is  now  written,  does  not  permit  or  cOUntenan^ 
the  action  taken  by  these  Judges.  It  must  be  remembered 
that  the  present  statute  provides  for  creditor  control  over 
bankrupt  estates.  But  under  Uic  existing  syrt4^  Uie  cred- 
itors can  not  appoint  Uieir  own  tinistees  even  if  th«y  ™«1; 
They  are  practically  coerced  into  acceptance  of  the  Irving 
SS??.LtnS«^.  THIS  great  mogul  rtaiHte  in  the  wjy 
of  toe  creditors  and  says.  "  We  will  be  appointod.  and  w  WiU 

not  tolerate  anyone  else  being  appointed."  _„^,^, 

The  Judges  complained  that  they  were  tiiwi  of  PO""^; 
patixinage  in  Uie  appointment  of  receivers,  but  note  what 
£s  ^ned  now.  They  have  set  up  anotiicr  kindof 
iatronag^-that  of  Uie  Irving  Trost  Co.     Unless  a  man 
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can 


bring  business  to  the  Irving  Trust  Co.  he  can  not  be  1  even  if  attainable.  wh»n  it  takes  away  a  living  from  large  numbers 

_i_i- J    .. i__ 1 -_     __     -ii M J 1. iraner&llv  dnrs  miirh  harm  to  &  eomtniinltv.     Th«  Irrlnff  Tru«t  fV*. 
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4  X  nooeed  with  interwt  your  statement  with  regard  to  the  |  great  powers  to  have  representatives  appctoted  to  try  to 
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can  bring  business  to  the  IrvlnK  Trust  Co.  he  can  not  be 
appointed  trustee  or  receiver  or  as  attorney  for  trustees 
aad  receivers  of  the  Irving  Trust  Co.  He  must  either  bring 
to  them  trust  business  or  encourage  deposits  to  the  trust 
company.  That  is  but  natural.  Appointments  of  lawyers 
are  not  exclusively  upon  merit  or  efficiency.  Already  charges 
are  made  that  lawyers  of  large  depositors  and  friends  of 
the  trust  company's  officers  are  being  favored. 

Mr.  LaOUARDIA.    Will  Uie  gentleman  yield? 

liCr.  CELLER.    I  yield  to  my  colleague  from  New  York. 

Mr.  LaOUARDIA.  Will  the  gentleman  also  point  out  that 
jtist  as  the  gentleman  and  myself  were  about  to  proceed 
against  this  system  by  reason  of  the  fact  that  the  Irving 
Trust  Co.  was  depositing  with  itself  banlcrupt  estate  funds, 
a  rule  was  enacted  by  the  Supreme  Court.  I  believe,  making 
this  permissible?    I  doubt  the  legality  of  that  action. 

Mr.  CELLER.  I  quite  agi-ee  with  the  gentleman.  These 
Judges  had  no  right  to  allow  the  funds  of  these  bankrupt 
estates  and  these  equity  receiverships  to  be  deposited  In  the 
very  bank  that  is  the  equity  and  bankruptcy  receiver.  Sup- 
pose I  were  appointed  a  receiver  in  any  kind  of  a  proceeding. 
I  would  not  be  permitted  to  hold  my  own  funds,  yet  that  is 
the  situation  in  New  York;  and  I  quite  agree  with  my  dis- 
tinguished colleague  from  New  York,  who.  incidentally,  has 
a  bill  which  will  strike  a  blow  at  this  very  practice,  because 
he  sees  eye  to  eye  with  me  and  with  most  of  the  members 
of  our  profession  in  New  York  City  with  reference  to  the 
Situation  that  now  prevails  in  that  city. 

Mr.  SABATH.     Will  the  gentleman  yield? 

Mr.  CELLER.  Yes:  I  yield  to  the  gentleman. 
^-^  Mr.  SABATH.  Does  the  gentleman's  committee  intend  to 
investigate  conditions  in  New  York,  or  has  a  repert  been 
made  on  such  an  investigation,  or  is  it  intended  to  include 
other  sections  of  the  country  where  some  of  these  abuses 
may  also  prevail? 

Mr.  CELLER.  I  will  say  to  my  distinguished  colleague 
from  Illinois  that  oin-  investigations  of  the  bankruptcy  sltiia- 
tion  throughout  the  Union  have  not  been  concluded.  If  the 
gentleman  has  any  specific  cases  where  there  are  similar 
discrepancies  or  scandals,  we  would  be  very  happy  to  con- 
sider them. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  CELLER.    Yes. 

Mr.  MILLARD.  The  presiding  Justice  of  the  circuit  court 
of  appeals  agrees  with  the  gentleman's  statement. 

Mr.  CELLER.    I  thank  the  gentleman  for  his  suggestion. 

One  of  the  Judges  of  the  circuit  court  of  appeals.  Martin 
T.  Manton.  in  the  public  press  this  morning,  has  this  to  say 
on  the  subject: 

AU  Integrity,  honesty,  and  understanding  have  not  left  the  bar 
tiut  becauae  of  the  so-called  bankruptcy  scandal.  Lawyers  give  to 
bankruptcy  cases  their  Individual,  personal  attention— their  hu- 
mane consideration.  They  are  efficient  and  competent,  and  I 
bellsTe  can  handle  the  exigencies  of  bankruptcy  situations  more 
satlafactorUy  than  a  banking  corporation. 

I  heartily  indorse  what  Judge  Manton  says  in  the  public 
press  this  morning,  and  I  am  sure  that  all  liberal-minded, 
forward-thinking  men  and  women  of  this  House  will  think 
likewise,  and  I  shall  do  all  in  my  power  to  prevent  a  con- 
tinuance of  the  Irving  Trust  Co.  as  sole,  monopolizing  re- 
ceiver in  these  cases  in  New  York.     [Applause.] 

I  am  in  receipt  of  some  very  Interesting  communications 
from  lawyers,  and  I  herewith  submit  extracts  from  these 
communications.  The  names  of  the  lawyers  will  be  fur- 
nished upon  request.  I  do  not  see  my  way  clear  to  publish 
the  names  of  these  attorneys  for  fear  that  reprisals  may  be 
Visited  upon  them. 

1.  In  the  past  few  years  of  high  finance  we  have  learned  that 
even  the  largest  financial  institutions  had  very  little  virtue,  and 
that  their  doings  caused  losses  to  tlie  public  generally  and  greaUy 
contributed  to  our  economic  breakdown.  We  know  how  ruthless 
and  self-sufficient  corporations  become  when  they  enjoy  a  mo- 
nopoly. We  also  know  that  In  the  past  In  connection  with  raU- 
roada.  public  utUlUes,  etc..  receiverships  were  used  for  the  ptir- 
pose  of  obtaining  control  of  valuable  properties.  The  experience 
of  the  past  dictates  that  corporaUons  should  not  be  appointed 
receivers  or  trustees. 

••••••• 

The  government  serves  best  that  does  good  to  the  greatest  num- 
ber, with  due  regard  for  the  welfare  of  aU.     Greatest  efficiency. 


even  if  attainable.  wh?n  it  takes  away  a  llvlBg  from  large  numbers 
generally  does  much  harm  to  a  community.  The  Irving  Tnist  Co. 
now  enjoys  a  complete  monopoly  In  bankruptcy  receiverships  and 
a  favored  position  as  trustee  and  in  equity  receiverships,  with 
the  tremendous  patronage  that  goes  with  the  same,  to  the  exclu- 
sion of  the  general  bar  and  other  agencies.  WhUe  lawyers  are 
not  permitted  to  snllclt  claims  to  elect  a  trustee,  the  referee,  a 
judicial  officer,  under  a  local  court  rule  is  required  to  send  out 
with  his  notice  for  the  first  meeting  of  creditors  a  printed  blank 
of  proof  of  debt  and  power  of  attorney  to  be  executed  by  the 
creditor,  authorizing  the  referee  to  vote  for  said  trust  company 
as  trustee.  The  designation  of  the  Irving  Trust  Co.  originally  as 
receiver  was  to  meet  a  temporary  condition,  and  the  United  States 
district  judges  tried  to  do  the  best  they  coiild  at  the  time.  How- 
ever, the  legal  machinery  of  supervision  is.  or  could  be  made,  suffl- 
clent  to  prevent  a  recurrence  of  what  hiqipened  and.  xor  which  the 
bar  genersJly  was  not  to  blame. 

There  are  entirely  too  many  upright  and  competent  laymen  and 
lawyers  who  would  execute  their  trust  efficiently  if  appointed. 
Referring  to  lawyers,  they  are  a  very  Important  social  and  eco- 
nomic' factor  in  our  community.  In  the  southern  district  of  New 
York  there  are  approximately  19,000  lawyers,  employing  probably 
30,000  office  assistants,  many  of  whom  support  dependents.  Thou- 
sands of  law  offices  are  maintained  at  a  probable  total  overhead 
expense  of  •35,000.000  or  more  annually,  without  taking  Into  ac- 
count the  lawyer's  net  earnings  and  personal  and  faniUy  ezpendi- 
txires.  If  the  latter  were  taken  into  account,  we  would  probably 
have  more  than  75.000  persons  In  this  district  directly  dependent 
for  their  living  upon  the  earnings  of  the  legal  profession  and 
spending  for  living  purposes  over  $100,000,000  annually.  The 
lawyers  participate  in  and  contribute  to  the  community  activities, 
and  they  also  pay  direct  and  indirect  taxes.  They,  together  with 
their  assistants  and  Immediate  families,  are  sufficient  In  numbers 
to  make  up  one  of  our  fair-sized  cities.  Th»  lawyers  are,  there- 
fore, entitled  to  consideration,  and  their  rights  and  privileges 
should  not  be  curtailed,  unless  there  is  absolute  public  necessity 
for  the  same,  which  is  not  the  case. 

3.  In  oxir  opinion,  no  corporation  should  be  appointed  as  trustee, 
executor,  or  administrator,  or  in  any  other  conndentlal  relation. 
A  corporation  Is  Just  naturally  unfit  to  perform  the  Intimate 
service  which  such  trust  demands. 

In  relation  to  the  Irving  Trust  Co.  of  New  York,  oiu-  firm  has 
had  very  considerable  exp>erience  over  the  past  year  with  the  man- 
ner in  which  they  administer  bankrupt  estet«s.  The  administra- 
tion of  each  estate  Is  left  to  some  lawyer,  how  selected  we  do  not 
know,  who  is  permitted  to  operate  largely  in  his  own  way  without 
much  accountability  to  anybody,  is  actually  in  a  great  many  in- 
stances very  arbitrary  and  in  an  extra  legal  manner,  and  in  many 
instances  Is  arrogant  and  anxious  to  display  his  power  as  backed 
up  by  a  great  banking  institution. 

In  one  bankruptcy  estate  in  1931,  as  shown  by  a  final  determina- 
tion when  the  matters  came  before  the  coiirt.  one  of  these  lawyers 
arbltrarUy  used  the  power  of  31  A  of  the  bankruptcy  act  in  an 
effort  to  harass  and  annoy  people  entirely  outside  the  proceedings 
for  the  benefit  of  an  alleged  bankrupt  m  furtherance  of  his 
private  schemes. 

Owing  to  the  supposed  power  of  the  banking  institution  and 
the  extraordinary  honesty  and  integrity  which  bankers  are  sup- 
posed to  possess  above  all  the  rest  of  lis.  our  clients  were  put  to 
many  thousands  of  dollars  of  expense  In  the  courts  to  protect 
themselves. 

We  do  not  think  the  hxmian  beings  who  occupy  swivel  chairs  in 
banks  are  entitled  to  any  greater  reputation  for  honesty  and  in- 
tegrity than  the  members  of  the  bar,  and  disagree  with  the  impU- 
cation  that  nobody  but  a  bank  can  be  trusted  to  act  as  a  trustee 
in  bankruptcy  in  the  southern  district  of  New  York. 

8.  The  referees  in  the  southern  district  include  a  proxy  vote 
for  the  Irving  Trust  Co.  as  trtistee.  But  it  was  deemed  unethical 
for  a  receiver  to  solicit  the  appointment  of  himself  as  a  trustee 
Evidently  there  is  a  double  standard.  The  reault.  of  oimrat,  i» 
that  a  client,  who  is  often  entitled  to  rescind  an  entire  InuMM- 
tlon  and  recover  back  his  merchandise  or  moneys,  does  not  do 
BO.  because  he  no  longer  consults  with  his  attorney  and  loees 
often  great  rights.  Only  a  few  weeks  ago  one  of  my  clients  lost 
•700  that  way. 

Members  of  the  bar  are  officers  of  the  court.  Violations  of 
their  duty  are  susceptible  to  grave,  immediate,  and  summary  p\m- 
tehment,  including  dUbarment.  Their  character  and  fitness  must 
be  passed  upon  before  admission  to  the  bar.  To  secure  creditors 
from  any  monetary  losses,  a  sufficient  bond  Is  usually  ordered  by 
the  appointing  court.  Why.  then,  should  one  small  dlaue  be 
appointed  professional  trustees? 

I  certainly  am  in  favor  of  rigid  supervision  by  administrators 
and  examiners,  duly  qualified,  with  the  penalty  Imposed  upon 
them  for  faUure  to  adequately  examine  and  report  in  bankruptcy 
esUtes.  This  method  would  be  much  superior  to  appointing  nro- 
fesslonal  trustees  or  giving  all  receiverships  to  the  Irving  TYust 
Co.  Just  as  a  matter  of  Interest.  I  respectfuUy  suggest  that  your 
committee  check  the  time  that  the  moneys  ooUected  from  bank- 
rupt esUtes  remain  dormant  in  the  Irving  Trust  Cos  ac- 
count before  a  dividend  is  declared.  It  would  also  be  advisable 
to  check  and  see  the  number  of  real  estate  brokers  used  to  effect 
sales  of  the  real  property  of  the  bankrupt  estates.  I  would  also 
suggest  that  a  checking  be  made  of  the  brokers  used  to  seU 
stocks,  bonds^  and  merchandise  of  bankrupt  estates  handled  by 
the  Irving  Trust  Co.,  and  check  whether  or  not  a  small  grouo  of 
insiders  are  controlling  the  business.  If  they  are  I  woxild  ad- 
viae  further  investigation  Into  the  resulto  of  such  actlona. 
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4  I  notleed  with  Interest  your  statement  with  regard  to  the 
Irving  Trust  Co.'s  seizure  of  all  bankruptcy  business  In  New  York, 
and  take  this  occasion  to  heartily  mdorse  yotir  stand.  As  was 
pointed  out  by  Charles  H.  Hyde.  Csq..  In  a  speech  before  the  Ped- 
cral  Bar  Association  In  New  York  some  time  ago.  the  Federal 
district  court  Judges  in  the  southern  district  of  New  York  are 
placing  a  premium  on  the  attorneys  representing  the  Irving  Trust 
Co..  thereby  stating  in  effect  that  no  other  attorneys  than  those 
hired  by  the  Irving  Trust  Co.  are  ethical. 

6.  1  can  not  too  strenuo\ialy  express  dissatisfaction  with  the  pro- 
poMd  appointment  of  a  certain  New  York  trust  company  as  ex- 
cliis«v*»  receiver,  as  the  same  is  abhorrent  to  legal  and  fundamental 
Amarlcan  principles.  It  U  In  effect  substituting  an  Inanimate 
corporate  body  not  bound  by  legal  ethics  in  the  place  of  our  fellow 
members  of  the  bar.  I  wish  to  further  charactertae  it  as  an  emi- 
nent piece  of  favoritism.  It  also  tends  to  breed  a  spirit  of  con- 
tempt for  our  profession.  Not  to  say  that  it  wUl  deprive  lawyers 
of  a  livelihood,  I  would  point  out  In  this  regard  that  lawyers  are  a 
substantial  part  of  this  community;  many  thousands  of  persons 
are  dependent  upon  the  legal  profession.  In  whole  or  in  part,  for 
their  means  of  existence,  such  as  employees  of  law  offices,  printers, 
and  landowners.  Such  a  law  would  be  \inforttmate  and  another 
severe  blow  to  the  already  hard-pressed  profession. 

6.  If  we  do  not  lead  [in  advocating  reform)  we  lawyers  will  be 
swept  aside  by  thoee  who.  goaded  by  the  defects  in  the  present  act, 
may  not  be  qualified  to  sviggest  progressive  reforms. 

We  have  a  good  example  of  that  In  the  handling  of  the  liquor 
problem.  For  years  we  temporized — we  delayed — and  instead  of 
a  temperance  reform,  the  country  got  bone-dry  prohibition,  with 
the  cure  perhaps  much  worse  than  the  evil. 

Do  we  want  the  same  thmg  to  happen  with  reference  to  the 
bankruptcy  practice?  Isnt  this  what  reaUy  happened  m  the 
southern  district  of  New  York?  The  evils  t>ecame  so  bad.  the 
need  for  reform  so  urgent,  that  the  Judges  gave  a  virtual  monopoly 
to  the  Irving  Trust  Co.  in  the  receivership  field. 

This  is  a  good  Illustration  of  a  case  where,  In  order  to  correct 
an  evil,  reform  has  gone  too  far.  Mind  you.  the  writer  doee  not 
Intend  to  criticize  the  administration  of  estates  by  the  Irving 
Trust  Co.  He  frankly  believes  that  a  good  many  of  the  evils  have 
been  eliminated  by  the  businesslike  way  In  which  they  have  con- 
ducted the  administration  of  estates.  But  It  Is  a  fair  question 
for  us  to  ask:  Was  it  necessary  to  go  that  far?  Suppose  the 
Judges  in  other  Federal  districts  adopt  the  same  procedure  as 
was  adopted  in  New  York?  This  means  that  you  would  establish 
a  monopoly  of  receiverships  throughout  the  country  In  Just  a  few 
Institutions.  Is  this  desirable  or  In  accord  with  our  whole  com- 
petitive theory  of  life  In  this  country? 

If  such  a  thing  came  to  pass,  wovild  not  the  members  of  the 
bar  be  worse  off.  for  then  they  would  be  dependent,  more  or  less, 
upon  the  whim,  or  perhaps  the  favoritism  of  a  few  persons  In 
charge  of  the  bankruptcy  department  of  those  various  corporate 
rac«tvers? 

These  extracts  are  typical  of  the  observations  of  most  of 
the  lawyers  in  New  York.  A  real  tempest  of  reproach  against 
the  Federal  judges  is  brewing.  Unless  they  backwater  and 
rescind  the  order  setting  up  this  monopoly  legislation  will  be 
enacted,  tying  their  hands. 

Mr.  STAPPORD.  Mr,  Chairman,  I  yield  myself  15 
minutes. 

Mr.  Chairman,  it  is  an  accepted  postulate  in  governmental 
administration  that  the  budget  of  a  government  must  be 
balanced.  No  less  true,  I  hold,  ia  it  necessary  that  the 
world's  budget  of  administration  expense  must  be  balanced 
if  there  is  to  be  world  recovery. 

At  Lausanne  for  several  days  past  the  great  powers  of 
Europe  have  been  in  conference  attempting  to  adjust  to  a 
reasonable,  workable  basis  the  obligation  of  payment  of  Ger- 
many for  their  loss  of  the  World  War  conflict. 

Immediately  after  the  war  the  estimate  of  the  burden 
that  Oermany  was  to  assume  for  the  loss  of  the  war  was 
fixed  at  $125,000,000,000.  In  June,  1920.  the  allied  repre- 
sentatives fixed  the  loss  at  $64,000,000,000,  or  about  one-half 
the  first  figure.  In  April,  1921,  the  reparations  commission 
appointed  under  the  treaty  of  Versailles  fixed  the  amount 
that  shoxild  be  paid  at  $31,680,000,000.  No  attention  was 
then  given  to  the  ability  of  Germany  to  pay. 

Under  this  arrangement  Germany  was  called  upon  to  pay 
$476,000,000  in  yearly  annuities  and  26  per  cent  of  the  value 
of  her  exports.  

You  remember  the  cataclysm  that  befell  Germany  in  the 
years  of  1921  and  1922.  Her  finances  were  wrecked  com- 
pletely. Prance,  still  being  prompted  by  the  military  spirit 
of  the  war,  made  the  futile  mistake,  as  I  view  it,  of  invading 
the  Ruhr  to  force  Germany  to  pay  something  that  she  could 

not  pay. 

Things  got  to  such  an  impasse  that  Secretary  of  State 
Hughes  felt  the  need  of  intervention  and  called  upon  the 
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great  powers  to  have  representattves  appointed  to  try  'x> 
bring  about  some  arrangement  whereby  order  might  be  es- 
tablished in  Germany  in  place  of  the  chaos  that  was  causing 
or  threatening  to  cause  absolute  ruin  to  the  German  Re- 
pubUc  and  the  German  people. 

You  will  recall  in  those  trying  days  for  the  German  people 
how  it  was  threatened  with  the  spread  of  bolshevism.  and 
if  it  had  spread  into  Germany  there  was  no  telling  whether 
the  soviet  revolutionary  spirit  might  not  spread  still  farther 
westward  over  all  the  governments  of  Ehirope.  So  a  con- 
ference of  the  great  powers  was  called,  at  which  the  two 
outstanding  representatives  of  our  Government  were  Mr. 
Charles  O.  Dawes  and  Mr.  Owen  D.  Young. 

That  conference  arrived  at  the  so-called  Dawes  agree- 
ment. That  agreement  did  not  fix  the  total  amoimt  of  repa- 
rations that  was  to  be  paid,  but  only  provided  that  from 
the  year  1925,  $238,000,000  annuity  should  be  paid  by 
Germany  up  to  1928.  and  thereafter  $595,000,000  annuity. 
Well,  that  arrangement  stabilized  the  currency  for  the 
time.  Germany  attempted  to  put  its  house  in  order,  but  it 
was  found  impossible  under  such  terms  to  meet  these 
burdensome  obligations. 

And  so  another  conference  was  called.  In  January,  1929. 
J.  Pierpont  Morgan  and  Owen  D.  Young  met  in  Paris  In 
conference  with  French  officials  to  try  and  fix  the  terms 
and  the  basis  of  payment  of  reparations  by  Germany  to  the 
allied  powers. 

In  June  of  that  year,  after  almost  Herculean  efforts  of 
this  great  business  financier  and  statesman,  Owen  D.  Young, 
the  powers  fixed  the  total  indebtedness  that  Germany  should 
pay  at  $8,800,000,000.  On  the  basis  of  that  fixed  determina- 
tion Germany  was  able  to  float  a  loan  of  $190,500,000  to  pay 
a  part  of  the  reparations. 

More  than  that,  there  was  such  confidence  of  the  world 
that  the  Young  plan  was  workable,  even  though  the  former 
president  of  the  Reichsbank.  Mr.  Hjalmar  Schacht.  refused 
to  sign  the  agreement  because  he  believed  the  terms  were 
impossible  of  execution,  the  German  Government  was  able 
to  borrow  between  six  and  seven  billions  of  foreign  credit. 
Now  it  is  barely  possible  that  if  this  industrial  depression 
had  not  come  upon  not  only  the  United  States  but  the 
world,  Germany  might  have  been  able  to  meet  these  con- 
ditions. 

But  a  year  ago — in  June,  1931 — conditions  were  so  critical, 
not  only  in  Germany  but  throughout  the  world,  that  Presi- 
dent Hoover  felt  impelled  to  propose  to  all  the  interested 
governments  a  moratorium  of  all  the  reparation  payments 
and  interalUed  debts  for  one  year. 

France  hesitated  in  agreeing  to  the  terms  as  proposed  by 
President  Hoover  and  insisted  on  a  modification  of  the 
terms,  whereby  delay  ensued  and  the  main  psychological  ef- 
fect of  the  Hoover  moratorium  was  lost.  Nevertheless,  on 
July  1.  1931,  the  moratorium  went  into  effect.  That  deferred 
the  payment  of  the  amounts  owing  us  during  the  year, 
totaling  $269,000,000.  which  was  to  be  paid  over  a  period  of 
the  following  years. 

This  iiast  year,  with  all  the  industrial  wreckage  that  has 
gone  on,  it  bec^tme  more  and  more  apparent  that  at  the  end 
of  the  moratorium  on  July  1  of  this  year,  Germany  would 
not  be  in  a  position  to  pay  the  obligations  as  laid  down  by 
the  Young  plan. 

So  the  great  powers  of  Europe  met  at  Lausanne,  and  this 
morning's  paper  carries  the  heartening  message  that  France. 
Germany.  Great  Britain.  Belgium,  and  Japan,  recogniz- 
ing that  if  we  are  going  to  have  industrial  revival  in  the 
world  it  is  necessary  first  and  foremost  to  settle  for  all  time 
the  reparations  that  Oermany  is  to  pay,  and  place  them 
on  a  basis  with  a  sum  total  fixed  that  Germany  can  pay. 
The  amount  is  not  the  8.000.000.000  marks  that  France 
went  to  the  conference  intending  to  insist  upon,  not  the 
4,000,000,000  marks  that  she  would  agree  as  a  basis  to 
accept,  but  2,600.000.000  marks,  equivalent  to  $618^00.000. 

And  so  to-day  an  accord  between  Germany  and  France  is 
about  consummated,  brought  about  through  the  Herculean 
efforts  of  Premier  Ramsay  MacDonaid.  with  Germany  in  a 
position  to  know  a  definitely  fixed  amount  whereby  she  can 
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from  this  time  farward  look  to  the  future,  and  be  able  to 
pay  $618,800,000  and  wipe  out  for  all  time  the  reparation 
payments. 

I  claim  that  If  to-day.  as  It  is  hoped  and  expected,  the 
Qerman  representative.  Lieutenant  Colonel  von  Papen,  and 
the  French  Premier,  Edouard  Herriot,  come  to  an  accord,  as 
Ramsay  MacDonald  Is  urging  them  to  do.  you  i^hill  see  that 
July  9,  which  is  the  date  abroad  to-day.  will  be  a  cardinal 
date  in  the  world's  industrial  calendar  for  the  revival  not 
only  of  European  industry  but  of  American  industry,  and 
Industry  throughout  the  world.  I  bave  taken  the  position, 
after  my  study  of  this  question  during  these  years  since  the 
war.  that  there  could  be  no  industrial  revival  in  America 
imlHs  conditions  were  placed  upon  a  sane  basis  in  Europe. 
The  policy  of  self-containment,  that  America  can  prosper 
when  the  world  without  Is  depressed  and  is  in  the  throes  of 
depression,  is  counter  to  all  economic  history. 

The  British,  recognizing  the  need  of  curtailment  of  gov- 
ernment expenditures,  have  virtually  accepted  and  gone  one 
step  fauther  than  the  proposal  of  President  Hoover  that 
armaments  shall  be  reduced  one-third.  Acccrding  to  this 
morning's  paper,  Stanley  Baldwin,  Deputy  Premier  of  Great 
Britain,  in  the  absence  of  Ramsay  MacDonald,  made  a  speech 
In  the  House  of  Commons  yesterday  wherein  he  said  Bri';:ain 
favored  not  only  a  reduction  of  one-third  of  tonnage  but 
one-third  of  gun  capacity  of  her  naval  vessels.  Therefore. 
lir.  Chairman,  we  are  hopeful  that  after  these  weeks  and 
weeks  of  virtually  little  accomplishment  at  Geneva  as  to 
arms  limitation,  something  may  yet  come  out  of  that  con- 
ference whereby  the  governments  of  the  world  wiU  be  re- 
Leved  of  this  tremendous  burden  of  armament,  which  is 
costing  the  people  of  America  hundreds  of  millions  of  dol- 
lars annually,  even  to  the  extent  that  our  war  cost  to-day 
Is  nearly  70  per  cent  of  the  entire  cost  of  running  the  Gov- 
ernment. The  people  in  these  industrial  depressions,  when 
they  are  feeling  the  pinch  of  income  and  other  burdensome 
taxes,  are  calling  aloud  to  their  representatives  in  Washing- 
ton to  cut  down  these  unnecessary,  extravagant  expenditures 
for  war  armament.  It  is  a  heartening  cry,  indeed,  that 
comes  from  across  the  ocean  that  Great  Britain  Joins  hands 
with  America  to  try  to  relieve  not  only  their  respective 
countries  of  the  burdens  of  armament,  but  all  the  countries 
incidentally  as  welL 

The  only  hitch  In  the  negotiations  going  on  between 
Germany  and  Prance  over  me  economic  accord  is  a  demand 
on  the  part  of  Germany  for  a  change  in  article  231  of  the 
Versailles  treaty,  which  places  the  entire  guilt  of  the  war 
upon  Germany.  Germany  claims  that  it  should  be  modified 
and  rescinded. 

Mr.  Chairman,  I  served  In  this  body  during  the  war.  I 
was  one  of  50  who  cast  their  votes  against  war.  I  do  not 
intend  at  this  moment  to  review  that  tragic  April  6,  when 
Iftesldent  Wilson  from  that  rostrum  read  his  famous  war 
message,  nor  the  night  following,  when  Claude  Kitchin,  the 
great  leader  of  the  Democratic  majority,  read  his  2-minute 
speech  in  which  he  said  that  he  regretted  that  he  could  not 
follow  his  President  on  this  Issue  of  our  entering  the  war; 
iMit  during  that  war  Congress,  busy  as  I  was  as  a  member  of 
the  Committee  on  Appropriations,  delegated  by  the  chairman 
of  the  committee,  Mr.  John  J.  Fitzgerald,  who  was  chairman 
up  to  January  1.  1918,  and  after  his  resignation  by  his  suc- 
cessor, Mr.  Swagar  Sherley.  to  watch  every  piece  of  legisla- 
tion on  this  floor,  because  they  were  so  busy  preparing  the 
Budget  of  billions  and  billions  of  dollars  to  carry  the  war  to 
a  successful  conclusion,  I  believed  then  that  the  nation  pri- 
marily at  fault  as  causing  the  war  was  Austria  and  the 
stubbornness  of  Emperor  Francis  Joseph,  and  that  next  to 
^Irtria  so  far  as  responsibility  for  the  war  Is  concerned  was 
ROBSla.  whose  secretary  of  state.  Count  Zamoff,  had  declined 
as  the  records  show,  for  18  hours  to  communicate  a  personal 
letter  that  the  Kaiser  had  sent  to  his  cousin,  the  Czar  of 
Russia,  to  stay  mobilization,  so  that  the  threatened  impend- 
ing conflict  might  be  averted;  and  my  reading  of  official 
docimients  during  the  Interim  of  Congress  and  books  by 
Count  Montzelaf  and  by  Earl  Qrey,  and  others  I  had  an 
opportunity  to  get  hold  of,  confirmed  that  original  opinion 


I  had  formed  while  the  conflagration  was  raging  abrocul,  that 
Austria  was  primarily  at  fault,  and  that  secondarily  it  was 
Russia  with  the  covert  aid  of  the  secretary  of  state.  Count 
Zamoff,  and  that  Germany  was  not  responsible  for  the  war; 
that  she,  of  course,  had  as  her  ally  Austria  under  the  treaty 
of  alliance,  and  that  when  Russia  invaded  Austria  she  was 
obliged  to  come  to  her  defense. 

I  recall  a  wonderful  meeting  in  which  members  of  the 
Committee  on  Appropriations  of  the  House  and  of  the 
Senate  met  at  Miss  Mabel  Boardman's  house  one  Sunday 
afternoon,  when  a  representative  of  the  Rockefeller  Insti- 
tute was  present,  who  stated  at  that  time — and  we  were  not 
then  In  the  war,  it  was  1917;  azKl  who  was  seeking  to  have 
our  Government  appropriate  $500,000,000  to  aid  the  pe<^e 
of  Russia — that  the  German  Emperor  had  held  back  for  five 
days,  against  the  will  of  the  military  staff,  the  German  Army 
under  orders  to  proceed  through  Belgium,  and  that  those 
five  days  were  proven  later  to  be  the  fatal  days  which  pre- 
vented Germany  reaching  Paris  in  her  drive  to  conquer 
Prance. 

But  I  am  here  to-day  happy  as  an  American  representa- 
tive that  the  war  hate  which  dominated  France  and  was 
supported  by  British  statesmen  following  the  war.  has 
abated,  and  that  to-day  fiance  places  her  industrial  revival 
ahead  of  her  hate  of  Germany,  and  that  they  are  coming 
to  a  reasonable  accord,  so  that  instead  of  $125,000,000,000 
being  exacted  as  the  war  cost  that  Germany  was  to  pay 
they  are  willing  to  accept  2,600,000.000  marks,  the  equivalent 
of  $618,800,000.  Mr.  Chairman,  if  this  accord  is  an  accom- 
plished fact,  as  I  hope  and  pray,  then  it  is  my  expectant 
hope  and  wish  to  see  America,  great  international  America, 
rebound  also  in  prosperity,  under  tlie  spell  of  the  resump- 
tion of  activity  through  Europe  by  reason  of  this  safe,  sensi- 
ble, and  reasonable  accord  between  Germany  and  France. 
[Applause.] 

Mr.  DOUGHTON.  MT.  Chairman.  I  yield  one  minute  to 
the  gentleman  from  Illinois  [BCr.  RAnnrrl. 

Mr.  RAINEY.  Mr.  Chairman.  I  simply  desire  to  announce 
to  the  committee  that  when  the  committee  rises  I  shall  ask 
unanimous  consent  that  when  the  House  adjourns  to-day  it 
adjourn  to  meet  on  Monday  next.  The  Senate  has  deter- 
mined not  to  take  up  the  rdief  bill  to-day,  and  that  means 
that  nothing  can  be  done  in  the  House  to-morrow. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  RAINEY.    I  yield. 

Mr.  BRITTEN.  Unless  the  gentleman,  who  is  majority 
leader  of  the  House,  will  make  some  agreement  with  us  who 
desire  to  get  a  vote  on  the  beer  bill,  we  thall  object  to  any 
unanimous -consent  request  along  that  line. 

Mr.  RAINEY.  If  the  gentleman  objects,  that  is  his  privi- 
lege, and  if  the  gentleman  does  object,  then  I  will  state  that 
no  business  will  be  transacted  to-morrow  except  the  reading 
of  the  Journal. 

Mr.  BRITTEN.    We  will  determine  upon  that  to-morrow. 

Mr.  RAINEY.  Very  well,  but  we  win  see  that  nothing 
else  happens. 

Mr.  SCHAFER,    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  SCHAPER.  Why  can  we  not  take  up  this  War  De- 
partment appropriation  k^?  These  enlisted  men  have  to  be 
paid  when  pay  day  comes  around.  The  workers  on  flood- 
control  work  and  rivers  and  harbors  must  be  paid. 

Mr.  RAINEY.  That  blU  is  still  in  confexeooe,  %nd  I  am 
not  one  of  the  conferees. 

Mr.  SCHAFER.  Tl^  gentleman  is  the  majority  leader, 
however. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Iowa  [Mr.  Gilchust]. 

Mr.  GILCHRIST.  Mr.  Chairman.  I  thank  the  genUeman 
for  3rleldlng  me  this  time. 

Much  has  been  said  about  agricultural  conditions.  The 
gentleman  from  Indiana  this  morning  made  a  very  impor- 
tant statement  concerning  them.  I  think,  however,  that 
many  of  the  Members  do  not  realize  what  the  exact  condi- 
tion Is  in  many  parts  of  the  western  agricultural  area.  For 
example,  on  day  before  yesterday  I  ««nt  over  to  the  rea- 


I 


ii 


14886 


CONGRESSIONAL  RECORD— HOUSE 


July  8 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14885 


taurant  and  I  paid  15  cents  for  an  ear  of  com,  and  out  in 
the  district  which  I  represent  in  the  State  of  Iowa  our 
farmers  get  only  15  cents  for  an  entire  bushel  of  com. 

When  I  was  at  home  a  little  more  than  three  weeks  ago  | 
the  farmers  were  contracting  their  oats,  this  year's  oats,  and 
they  could  get  only  8  cents  a  bushel.  It  will  not  pay  to 
harvest  them,  except  possibly  for  hay.  If  you  go  down  to 
the  restaurant  here,  you  would  pay  20  or  25  cents  for  a  dish 
of  oatmeal.    So  it  goes. 

Not  long  since  a  constituent  who  was  here  in  the  gallery 
told  me  about  selling  his  ewes  In  Omaha  for  10  cents.  I  do 
not  mean  10  cents  a  pound.  I  do  not  mean  10  cents  a  hun- 
dred pounds.  I  mean  10  cents  per  ewe.  That  is  all  he  got 
for  them  net.  If  you  go  to  a  restaurant  in  this  city,  they  will 
charge  you  $1.10  for  a  couple  of  little  lamb  chops. 

I  could  continue  these  iUustrations.  but  I  only  have  five 
minutes,  and  I  want  to  say  a  few  other  things.  I  want  you 
to  know  that  it  will  not  cost  the  people  of  the  United  SUtes 
who  are  not  in  the  agricultural  area  a  single  penny  if  they 
see  that  Justice  is  done  to  the  farmers.  They  will  not  be 
charged  any  more  for  their  food  or  foodstuffs. 

There  came  to  me  yesterday  and  to-day  some  very  alarm- 
ing reports.  The  largest  city  in  my  district  is  a  city  of  about 
22  000  people.  On  the  2d  day  of  July,  under  a  proclamation 
Issued  by  the  mayor  of  the  town,  all  business  places  there  were 
closed  in  order  that  the  two  banks  might  go  out  and  get 
what  they  call  waivers,  whereby  the  depositors  waive  the 
right  to  withdraw  their  accoimts  for  three  years  at  3  per 
cent.  Not  only  did  it  apply  to  the  banks  but  it  applied  to 
the  stores,  so  that  the  stores  are  closed  in  that  city  to-day. 
For  example,  it  is  impossible  to  buy  a  shirt.  The  restaurants 
are  open  only  a  part  of  the  time.  Filling  staUons  are  open 
a  part  of  the  time  during  the  day. 

Now,  that  same  thing  spread  to  two  adjoining  counties, 
and  at  the  present  time  there  is  a  10-day  moratorium  or 
hoUday  in  three  of  the  counties  of  my  district.  In  my  own 
county  the  same  thing  happened  three  weeks  ago,  except 
that  the  holiday  was  for  three  days  only.  They  went  out 
and  got  what  they  called  pledges  of  confidence  in  the  bank, 
being  mere  waivers,  whereby  the  depositors  declared  they 
had  confidence  in  the  bank  and  they  would  wait  for  three 
years  for  it  to  pay  deposits. 

The  jxjint  I  want  to  make  to-day  is  that  these  conditions 
must  not  be  allowed  to  continue.  There  must  be  some  way 
of  remedying  this  situation.  It  will  soon  be  too  late.  Farm- 
ers are  being  evicted  right  and  left.  Foreclosures  are  In- 
creasing. It  is  appalling  and  tragic.  The  remedy  depends 
upon  our  money  conditions.  I  think  we  need  a  reflaUon  of 
the  currency  and  of  the  purchasing  value  of  commodities. 
[Applause.]  I  think  that  is  requisite  to  our  industrial  life, 
not  only  amongst  the  farmers  but  amongst  all  the  people  of 
this  country.    Relief  must  come  quickly. 

I  made  some  statements  recently  in  a  newspaper  article 
concerning  reflation  in  connection  with  a  discussion  of  the 
soldiers'  bonus,  and  as  my  time  is  about  to  expire  I  ask 
xinanimous  consent.  Mr.  Chairman,  to  extend  my  remarks  on 
that  question  by  inserting  that  article  in  the  Record. 
The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 

JULT  6,  1933. 

EuiTUK  OiiOBX  a*zrrrB, 

Mason  City.  lotca.  ^     ^^       ^.^_,  , 

Dba>  Sn:  My  attention  hM  Just  been  caUed  to  the  editorial 
which  reeenUy  appeared  In  your  paper  concerning  the  vote  on 
the  soldlera'  adjusted  compenaatlon  bUl.  With  overaealous  conA- 
dence  you  venture  a  gueaa  that  It  Is  doubtful  whether  In  the  list 
of  ao»  Congressmen  who  voted  for  the  bUl  there  could  be  found 
"  two  doeen  who  had  any  other  major  consideration  than  pollUcal 
effect."  Tou  then  aay  that  you  will  give  me  space  to  teU  my 
reasoxis  for  voting  to  favor  of  this  blU.  This  Invitation  was  also 
tendered  to  Congrewman  Hauoxk.  I  understand  he  has  already 
availed  himself  of  this  privilege,  and  I  now  desire  to  do  likewise. 

Xiet  me  flr»t  reafUrm  the  sUtements  which  Congressman  Haucxic 
made  In  your  columns.  He  gave  the  reasons  for  paying  these 
veterans  at  this  time  from  a  standpoint  of  adjiistlng  their  com- 
pensations so  that  they  would  be  paid  a  fraction  of  what  non- 
combatants  were  paid  during  the  war.  and  because  of  their  services 
to  the  country  and  of  the  debt  which  rich  and  poor  *!"»  owe 
them  because  of  patriotism  and  pubUc  poUcy.     I  Join  In  theee 


■entlments.  toot  win  make  no  fartber  lafuauo*  to  ,  

much  aa  he  prwentod  the  mattar  ao  tatoatvOSj  tbaS  X  ooold  sot 
h(q>e  to  equal  him. 

The  bill  did  not  Invcdve  say  new  er  addttVmal  spproprlatlon 
or  even  any  approprlaUan  at  all.    Th*  obllgatkm  to  thiwa  aoi- 
dlers  had  already  been  acknowledged  and  had  been  cmttandtng 
for  years.     Everybody  agreed  that  tt  will  have  to  be  paid  aoaaa 
time — presumably  in   IMS.    The  aoldien  already  bad  certmoataa 
Issued  to  them  which  acknowledge  the  debt  and  pmmlae  pay- 
ment.   The  bill  did  not  require  the  appn^irtatloii  of  one  pemiy. 
The  plan  was  to  have  the  ez-aerrlce  men  etarrender  the  »a.aOO.- 
000.000  of  adJ\»ted-compen«atlnin   certlflcatee  already  owned  by 
them,  and  then  have  the  Oovenunent  lacue  bonda.  due.  aay.  In 
20  yean,  for  Xhia  amount.    With  these  Ooremment  bonds  as  se- 
ciirity  and  as  a  basis.  Treasury  notes  were  to  be  iMued  In  an  equal 
amount.    The  bonds  were  to  be  deposited  with  the  Federal  re- 
serve  system  and  were  not  to  be  sold  unlsas  this  beoame  neoea- 
sary  at  some  future  Ume.    The  Tteasury  notes  were  to  be  given 
to  the  ex-service  men  in  exchange  for  their  adjusted-serrloe  cer- 
tlflcates  already  outstanding  and  In  payment  of  the  debt  we  owe 
them.     This    would    not    create    a    new    obligation    but    simply 
change  the  form  of  an  existing  one.     It  would  convert  a  noo- 
clrcxilatlng    Oovemment   obligation   Into   a   dreolatlng   Oovem- 
ment  obligation.     A  noncirculating  Oovamment  obligation  does 
not  affect  the  price  level,  but  when  we  increase  the  circulating 
obligation  we  caiise  an  Increase  of  conunodity-price  level.    Surely 
such  an  objective  is  highly  desirable  at  this  time.     Credit  facili- 
ties have  been  contracted  and  reduced  to  such  a  point  that  thers 
is  a  comparatlvrty  small  percentage  of  busmess  being  done  at  this 
time  by  the  circulation  of  checks,  bills,  and  drafts.    Money  Is  In 
hiding.     Bank  deposits  are  at  a  low  ebb.  and  banks  have  failed 
to  many  places.     There  Is  a  scarcity  of  dreulatlng  media.     WhUe 
the  Treasury  has  put  out  a  moderate  amotint  of  cturency,  never- 
theless vast  amounts  of  It  are  to  hiding  and  are  not  circulating 
at  all     There  has  been  a  contraction  of  the  clrcxilatlon.  both  In 
regard  to  money  and  to  regard  to  checks,  notes,  drafts,  accept- 
ances, and  other  agencies  used  to  our  bustoeas  exchanges. 

The  result  of  all  this  Is  that  economic  conditions,  especially  in 
agricultural  communities,  are  at  the  lowest  ebb.  The  prices  of 
many  farm  products  are  lower  than  they  have  been  for  generations. 
It  is  said  that  wheat  was  lower  recently  than  stoce  those  ancient 
days  when  the  Virginia  colonists  foiinded  the  first  permanent 
English  colony  at  Jamestown.  Many  prices  are  comparable  only 
to  those  current  shorUy  after  the  Pilgrim  Pather*  landed  on  the 
stem  and  rock-bound  coast  of  MassachusetU.  In  severaJ  «>untles 
in  Iowa  practically  one  farmer  out  of  every  seven  has  l»dhla^id 
sold  by  the  sheriff  at  the  front  door  of  the  courthouse.  The  other 
six  have  been  able  to  keep  only  one  Jump  ahead  of  the  sheriff,  but 
they  are  constanUy  losing  to  the  race,  so  that  they  aU  may  soon 
expect  to  be  evicted.  In  my  district  eggs  are  seUtog  for  7  cents  a 
dozen.  We  are  offered  about  S  cents  a  bushel  for  the  new  crop  ol 
oats.  Ewes  brought  a  net  of  10  cents  each  at  Omaha  recentlv- 
Hogs,  although  now  on  the  upturn,  are  at  rutoous  prices.  Burely 
it  docs  not  take  any  argument  at  this  potot  to  show  that  agricul- 
tural conditions  are  tragic.  While  I  do  not  go  toto  this  argument, 
nevertheless  my  thesis  faUs  unless  I  am  right  in  claiming  that  con- 
ditions surrounding  agriculture  are  cruel  and  even  tragic.  There 
must  be  found  some  method  for  reetortng  prices  for  farm  com- 
modities There  must  be  found  some  means  for  getting  more 
money  Into  the  country  before  we  can  hope  to  pay  our  debts. 

My  vote  was  based  on  my  conviction  that  the  expansion  off  cur- 
rency and  of  circulating  mediums  for  facUltatlng  exchange  was 
the  only  remaining  means  avaUable  to  this  Congress  by  which  the 
Federal  Oovemment  might  aid  to  overoomtog  such  depression  and 
to  restoring  normal  bustoess  relations  throughout  the  countij. 

The  measure  would  have  put  large  sums  of  money  out  toto  tte 
covintry.  and  everyone  woxUd  have  been  greaUy  benefited  hereby. 
For  example,  $725,372.00  would  have  gone  toto  Oerro  Oordo  County 
alone  and  wovild  have  been  spent  there  for  commodities  or  for  in- 
vestmenU  This  Is  about  three-quarters  of  a  million  dollars  to 
TO  toto  your  own  county.  Other  Iowa  counties  would  have  re- 
ceived sums  to  about  the  proportion  of  their  populaUon  as  com- 
pared with  yoxir  county. 

In  my  Judgment,  this  money  would  have  helped  measurably  to 
restore  prices  for  farm  commodities.  K  would  have  increased  the 
business  of  your  merchanU.  It  woiUd  have  enabled  your  people 
to  pay  some  of  their  debts.  And  people  are  not  gotag  to  start 
bu^ng  from  your  storekeepers  to  large  quantities  while  they  are 
mlswiSaly  to  debt.  This  money  would  bave  restored  valuM  gen- 
cnilj.    At  least.  I  think  it  would  have  tended  to  do  aU  of  tnass 

■nS  money  would  not.  as  has  been  claimed,  have  be^  mere 
"  prtottog-preas  "  money.  As  was  pototed  out  to  the  <»•»»<<»•" 
would  have  had  behtod  it  gold  reserves  and  Oovernment  bon^ 
very  similar  to  aU  the  other  issues  of  our  currency.  For  example, 
vast  amounts  of  national-bank  currency  are  now  drcuU^tog.  and 
these  have  no  better  security  than  was  «>at«npiaed  by  the 
ioldlers- sdjusted  compensation  act.  B^  ^  °2S^SS  ^S^S 
of  such  national-bank  currency.  I  can  not  extend  the  argmnmt 
at  SfiSSSTthls  very  brief  st.t«nent.  except  to  «y  tJatUJJ 
money  would  have  been  sound  and  safeand  worth  •  »»«»J«J 
cents  on  the  doUar.  It  would  not  have  been  mere  flat  raonef  in 
the  wnse  and  within  the  meaning  of  those  who  argued  agal^rt  ^he 
m.^^more  than  much  money  now  outstanding  may  be  charae- 

^tS? total  ^amount  going  to  our  State  would  have  been  $4«JSTr- 
aoo5l.    towawould  Savir  received  about  2  per  cent  of  the  entire 
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tftetrlbutlon.  On  the  other  hand.  Iowa  pays  much  less  than  1  per 
cent  of  Federal  taxation.  One  airthorlty  aays  that  It  Is  only  flfty- 
flve  one-hundredttia  of  1  per  cent,  but  I  do  not  ttUnk  ttils  takes 
Into  consideration  some  Items  which  should  be  considered.  It  Is 
plain,  therefore,  that  Iowa  would  have  gotten  much  mcH>e  than 
la  for  erery  tl  that  It  would  have  cost  via.  Kven  U  Interest  were 
to  be  paid  upon  the  bonds  (which  was  not  probable),  neverthe- 
less It  would  have  been  very  good  business  for  us  In  Iowa,  looking 
mX  It  from  a  merely  selfish  standpot&t. 

Ttaaa  bonds  wero  not  to  draw  Interest  tmtU  they  wtn  sold  by 
the  Federal  Reserve  Board.  The  original  Owen  bill  provided  that 
they  could  not  be  sold  xinless  the  amount  of  ctirrency  outstand- 
ing >»*»^«^"^  BO  large  that  it  was  necessary  to  sell  them  In  order  to 
contract  and  draw  In  sucb  currency.  This  provision  made  the 
bill  subject  to  a  point  of  order  so  It  was  changed  to  read  that 
such  board  could  sell  such  portions  of  such  bonds  as  It  might 
from  time  to  tlma  dfaslre. 

Tour  readers  will  understand  that  the  board  contracts  or  ex- 
pands the  currency  by  open-market  transactlcms.  If  It  wants  to 
contract  currency,  it  sells  bonds  and  other  securities  and  thereby 
gathers  in  currency  from  the  country  and  contracts  it.  On  the 
other  hand,  if  It  wants  to  expand  the  currency.  It  starts  buying 
Oovemment  bonds  and  other  securities.  It  pays  for  such  pur- 
chases by  issuing  federal  i  esei  ? e  notes,  and  this  puts  money  out 
Into  the  country  and  Increases  the  amount  of  cvirrexx:y  In  circu- 
lation. 

Right  here  a  oonfUct  of  opinion  existed.  The  followers  of  the 
bonus  bill  claimed  that  It  would  never  be  necessary  to  sell  any 
of  the  bonds  and  that  consequently  the  payment  of  adjusted 
compensation  would  not  cost  the  Oovemment  anything,  because 
the  Oovemment  already  owed  the  debt  and  1^9  payment  of  it  at 
this  time  In  the  manner  Indicated  would  not  huve  been  an  ex- 
pense even  for  interest.  There  was  much  argximent  on  this  ques- 
^iton.  But  it  seemed  certain  that  if  such  sales  were  ever  made.  It 
^  Would  be  for  the  salutary  purpose  of  drawing  more  money  out  of 
Circulation  after  the  time  should  have  come  that  there  would  be 
too  much  of  It  In  circulation.  It  is  hard  to  conceive  of  such  a 
time.  If  the  bonds  were  not  sold,  then  the  bonus  payment  would 
cost  nothing  by  way  of  interest,  and  so  It  would  not  entail  any 
additional  expense.  It  certainly  is  not  a  new  obligation.  If  the 
bonds  were  negotiated  before  1945,  then  there  would  have  been 
some  additional  expense  to  the  Treasury.  If  they  were  not  nego- 
tiated, then  there  would  not  be  any  additional  e^qjcnse. 

Bven  though  some  sales  of  bonds  were  found  to  be  necessary 
In  the  futxire  and  attendant  interest  payments  shoxild  be  required. 
nevertheless  such  Interest  payments  would  bo  offset  and  com- 
pensated for  by  sinking-fund  payments  which  are  now  required 
to  be  raised  annually  in  order  to  create  a  fund  to  pay  adjusted- 
service  certificates  already  outstanding.  It  is  stated  that  this 
sinking-fund  payment  amounts  to  about  $112,000,000  per  year, 
^and  it  is  a  very  important  item  in  making  up  the  annual  budgets. 
No  such  sinking  fund  would  have  been  reqxilred  if  the  bonus  bill 
bad  become  a  law.    The  sum  last  named  would  pay  Interest  at  4 

Ecent  on  $3,800,000,000,  and  this  is  more  than  was  required  by 
bon\is  nteasure. 
I  maintain  that  the  dollar  Is  too  high  priced,  and  that  It  takes 
altogether  too  much  of  the  labor  and  prod\ice  of  the  farmer  In 
order  that  he  oaay  be  able  to  buy  a  dollar  or  to  pay  a  dollar's 
worth  of  his  debts.  We  a*e  in  the  closing  days  of  this  session  of 
Congress.  We  have  all  along  talked  about  nsstorlng  the  parity 
of  commodity  prices.  We  have  all  along  pleaded  for  a  dollar 
which  would  enable  farmers  to  pay  their  debts  and  to  get  at  least 
a  considerable  portion  of  cost  price  for  their  commodities.  The 
real  Intrinsic  value  of  commodities  has  not  fallen,  but  the  pxir- 
chasing  power  of  money  has  gone  hlg^.     Amos,  one  of  the  lesser 

grophcts.  was  a  farmer  and  sheep  herder  about  eight  centuries 
efore  Christ.  He  cried  out  against  iniquities  which  are  similar 
to  thoee  which  now  exist,  and  he  condemned  those  who  had  made 
the  ephah  (which  was  a  dry  measvire  about  the  size  of  a  bushel) 
smaU  and  the  shekel  great.  The  bxishel  should  not  be  too  small 
nor  the  dollar-  too  great.  Each  should  be  balanced  equitably  and 
fairly.  We  should  not  be  "  debushelized."  The  value  of  the 
bushel  should  not  be  so  small  as  to  cause  agricultural  bank- 
ruptcy. The  value  of  the  dollar  should  not  be  so  great  as  to 
prevent  payment  of  debts  on  an  equitable  basis  as  measured  in 
labor  and  commodities. 

With  these  things  In  mind  and  with  a  very  positive  realization 
0*  what  had  been  done  or  what  had  omitted  to  be  done  by 
this  Congress,  we  came  to  a  vote  upon  the  bonus  bill.  We  had 
supported  such  measures  as  the  Ooldsborough  bill  which  was 
Indorsed  by  all  of  the  great  farm  organizations,  by  leading  econo- 
mists, and  by  men  In  public  life  generally.  It  was  considered 
safe  and  substantial.  It  passed  the  Boiise  by  a  vote  of  289  to  60. 
but  a  flank  attack  was  made  up>on  it  In  the  Senate  whereby  It 
was  proposed  to  allow  certain  favored  financial  Institutions  to 
tasaeand  emit  nearly  $1,000,000,000  in  currency  on  the  basis  of 
Oovemment  bonds  already  owned  by  them.  In  this  mannei'  the 
ownsn  would  have  received  interest  on  the  bonds  and  also  In- 
tareat  on  the  currency  which  it  was  proposed  to  allow  them  to 
Israe.  This  attack  was  a  mere  subterfuge.  And  the  sponsor  of 
this  bin  is  reported  in  the  press  to  have  said  that  he  did  not 
believe  in  the  plan  but  that  he  had  proposed  It  In  order  to  stop 
the  Ooldsborough  bill.  That  bill  was  dead  for  this  session  at 
least. 

We  had  also  had  before  us  varlotxs  farm  relief  bills.  Some  of 
these  Involved  the  equalization  fee.  Some  of  them  proi>ciee<l  the 
debenture  plan  and  some  of  them  m-ould  have  put  Into  effect  an 
allotment  plan,  while  still  another  would  have  combined  all  of 
these  plxuxB  and  would  have  allowed  the  Farm  Board  to  use  one  i 


or  the  other  or  any  combination  of  them  so  that  tt  could  put 
Into  effect  one  pUm  with  reference  to  a  certain  commodity  and 
another  plan  with  reference  to  a  second  commodity  and  still  a 
third  plan  with  reference  to  a  third  commodity.  But  at  the  tlOM 
of  the  bonus  vote  It  was  known  that  all  of  these  measures  had 
no  chance  to  pass  Congress  at  this  session. 

Indeed  there  was  nothing  remaining  before  us  which  looked  for- 
ward toward  the  restoration  of  currency  except  the  bonus  bill 
Itself.  Under  the  dreadful  and  pathetic  conditions  surroimdlng 
agriculture  there  was  no  help  or  hope  to  be  expected  at  this 
session  from  any  other  proposed  legislation.  It  was  this  bill  or 
nothing.  Leading  economists  assmred  us  that  the  basis  for  thla 
Boldiere'-bonus  Issue  was  as  sound  and  as  well  protected  as  many 
other  kinds  of  money  now  current.  It  had  every  8upF>ort  that 
other  aunwney  bad  in  gold  reserves  and  in  Oovemment  obligations. 

Prof— or  nahar.  the  celebrated  economist  from  Tale  University, 
personally  was  against  the  measure.  But  notwithstanding  this, 
and  as  an  expert  economist,  he  testified  at  the  time  of  the  hear- 
ings before  the  committee  that  the  plan  wae  perfectly  sound  In 
money  mechanics.     He  said: 

"But  thla  method  proposed  by  Senator  Owen — and  I  tmder- 
stand  it  is  practically  the  same  as  Senator  Thomas's  bill — Is  that 
the  Oovemment  should  Issue  bonds  to  the  Federal  reserve  banks. 
In  return  for  which  the  Oovemment  woxild  get  Federal  reserve 
Zkotes,  and  then  they  would  give  these  Federal  reserve  notes  to 
the  soldiers  or  use  them  for  expenses  for  any  other  purpose.  It  Is 
a  perfectly  sound  method.** 

On  the  last  day  of  March  this  year  we  had  a  total  outstanding 
currency  of  all  kinds  of  about  $S.400.000XX)0.  Our  total  gold  re- 
serve held  by  the  Treas\u7  and  the  Federal  reserve  bank  was 
$3,549,694,087.  The  currency  outstanding  in  excess  of  the  total 
gold  reserves  was  only  $1,864,301:298.  Of  this  last-named  amoimt 
a  large  portion  had  behind  it  only  the  promise  of  the  Oovemment 
to  pay.  National  bank  notes  are  on  a  parity  with  gold  coin  by 
vlrtxie  of  the  gold  standard  act  and  no  one  questions  their  value 
as  a  medliim  for  exchange.  Yet  on  the  last  day  of  March,  this 
year,  there  were  nearly  $700,000,000  In  currency  of  this  character 
outstanding  and  the  only  reserve  behind  it  was  United  Statee 
bonds  and  a  little  less  than  $30,000,000  in  lawful  money. 

It  must  be  remembered,  however,  that  only  about  two  and  a 
half  billions  of  our  currency  Is  circulating.  Doctor  Ooldenwelser. 
Director  of  Research  and  Statistics  of  the  Federal  Reserve  Board, 
testified  concerning  this  $5,400,000,000  of  currency  outstanding, 
and  said  there  were  about  $750,000,000  kept  in  the  banks,  about 
$1,750,000,000  hoarded,  about  $100,000,000  destroyed,  and  about 
$300,000,000  that  was  abroad;  so  that  the  active  money  In  cir- 
culation was  something  like  $2,500,000,000  only.  This  is  much  less 
than  our  needs  require.  There  is  a  congestion  of  money  and  a 
paralysis  of  circulation  and  consequently  a  lack  of  means  to  carry 
on  the  normal  volume  of  business.  An  accepted  formula  Is  that 
the  gold  reserves  need  equal  only  40  per  cent  of  the  outstanding 
currency.  On  this  basis  the  amount  of  currency  required  by  the 
adjusted  compensation  act  could  be  floated  without  danger  and 
the  currency  would  have  behind  it  40  per  cent  of  gc^d  as  well  as 
100  per  cent  of  Oovemment  bonds. 

This  Congress  was  about  to  adjourn.  A  Member  from  Iowa  was 
fully  Justified  In  voting  for  the  bill  because  of  the  reasons  herein 
suggested,  being: 

(a)  It  was  the  only  means  left  us  whereby  we  could  move 
toward  restoring  the  dollar  to  equity. 

(b)  It  was  the  only  means  remaining  before  us  which  would 
have  increased  the  amount  of  currency  in  circulation  ta  any  sub- 
stantial amount — a  thing  that  is  sorely  needed. 

(c)  It  was  the  only  means  open  whereby  we  could  have  restored 
purchasing  power  to  country  commodities. 

(d)  It  presented  an  opportunity  to  pay  an  existing  obligation 
In  such  a  way  as  to  distribute  the  proceeds  among  all  sections  of 
the  country  equitably  without  first  passing  It  mto  the  hands  of 
large  financial  Instltirtlons  and  allowing  them  to  draw  Interest 
both  upon  the  bonds  and  also  upon  the  currency  Issue  for  which 
the  bonds  were  pledged. 

(e)  It  was  not  a  new  obligation,  but  simply  a  payment  of  one 
already  Incurred  and  outstanding  and  reco^ilaed  by  the  Govern- 
ment. 

(f)  It  was  good  business  for  Iowa,  looking  at  it  from  a  mere 
selfish  standpoint,  and  put  money  into  Iowa  Instead  of  t^fc^<"g  it 
away  from  there. 

(g)  Suffering  exists  among  these  men.  and  It  Is  claimed  that 
one-third  of  them  needed  this  help  right  now.  Payment  to  them 
should  not  be  delayed. 

(h)  Equities  were  with  the  soldiers  as  shown  In  your  columns 
by  Congressman  Hadgen. 

(1)  An  emergency  exists  and  emergent  reaedlas  are  Justified, 
especially  when  none  other  are  available. 

The  bonus  legislation  was  in  payment  of  a  debt  and  went  on  a 
different  basis  than  an  appropriation  for  flood  control  or  harbor 
Improvement  or  poet-o(Bce  building  or  bridge  building  or  llie 
projects.  It  to  entirely  dUToent  than  the  so-caUad  "  pork-barrel  " 
bill,  which  was  to  be  paid  by  a  direct  tax  upon  gasoline.  Iowa 
consumes  almost  3  p>er  cant  of  all  gasoUzke  consumed  in  continental 
United  atatea.  although  we  have  only  about  2  per  cent  of  the 
population  and  less  than  seventy-five  one-hundrcdths  of  1  per  cent 
of  the  taxahla  Income.  Under  the  **  pork-barrel "  bill  we  were  to 
build  xaelass  and  expensive  buildings  and  were  to  contract  new 
and  additional  and  huge  debts  and  wo  were  not  getting  oxir  full 
share  of  the  pork,  although  we  were  paying  about  three  times  our 
share  of  the  total  expenditures.  Even  If  It  be  agreed  that  we  can 
hot  squauder  ounelves  into  prosperity,  nevertheless  we  ought  to 
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arrange  to  pay  outstanding  obligations.    The  two  things  sm  ▼ery 

different.  .     ^  .         . 

No  legislation  has  been  passsd  here  wbleb  dlrectty  helps  actl- 
cultxxre.  Bills  have  been  passed  which  have  rescued  raUways 
•nd  insurance  companies  and  banks.  incJurtlng  Federal  farm-loan 
^nk«  from  great  anbarrassmento.  I  supported  such  relief  bllla. 
It  Is  now  claimed  by  some,  however,  that  very  little  good  has  bean 
done  to  the  country  banks  by  their  passage.  While  the  Beocm- 
struction  Finance  Corporation  loaned  money  to  the  country  banks, 
xwvertheleas  much  of  this  money  went  to  the  metrc^xslltan  banks 
to  pay  what  the  country  bank  owed  them.  The  effect  of  miadi  of 
it  was  that  the  country  bank  simply  changed  the  name  of  Its 
creditor  from  the  city  bank  to  the  Reconstruction  Finance  Corpo- 
smtlon.  Bven  this  was  helpful.  Some  of  this  money  went  to  pay 
deposlton.  of  course,  but  there  Is  as  yet  no  real  or  adeqiiate  relief 

We  put  $12S.OOOjOOO  Into  the  hands  of  the  Federal  Farm  jxian 
Board  but  these  millions  have  acted  more  generally  to  support 
the  price  of  the  bonds  of  this  system,  thereby  helping  the  bond- 
holders and  not  the  farmer.  The  farmer  is  not  pcomltted  to  buy 
these  bonds  and  present  them  in  payment  of  any  mortgage  that 
he  might  be  owing  to  the  Federal  land  bank.  On  the  contrary, 
the  Federal  land  bank  can  foreclose  Its  farm  mortgage,  evict  tte 
farmer.  seU  the  land,  and  with  the  proceeds  go  Into  the  martot 
and  buy  its  own  bonds  for  a  fraction  of  their  face  valiie,  thereby 
making  large  proflto.  Indeed,  some  men  acquainted  with  the 
Federal  Joint  stock  land-bank  system  have  stated  that  this  is  one 
way  by  which  such  banks  can  maintain  their  solvency.  The  Hare 
bin,  which  I  have  tried  to  help,  would  have  peirmltted  the  farmer 
to  buy  such  bonds  at  current  prtoea,  much  below  par,  and  paresent 
them  at  face  value  in  payment  of  his  mortgage.  This  hill  can  not 
peas  at  this  sewlon     Furthermore,  there  Is  doubt  as  to  Its  legality. 

Few  persons.  If  any,  doubt  that  a  reasonable  reinflatlon  or  ex- 
pansion of  currency  and  credit  fadUtles  Is  dealrabls.  Most  pe<q;>le 
demand  this  as  an  absolute  necessity  and  as  a  means  by  which  wo 
may  hope  to  recover  from  financial  debacle.  All  of  the  great  farm 
organizations  have  asked  for  an  honest  dollar  and  one  which  will 
enable  farmers  to  pay  their  debts  and  get  at  least  as  much  as  cost 
for  their  production.  No  measure  will  bring  them  that  honest 
dollar  quicker  and  sxirer  than  this  method.  This  bill  would  have 
paid  money  into  the  various  counties  of  my  own  congressional 
district  In  the  following  amounts:  Boone  Coxinty.  $551,7S8.SS; 
Calhoun  County.  $331354.25:  CarroU  County,  $420,846.10:  Craw- 
ford County,  $396,377.80;  Emmet  County,  $342,335.60;  Greene 
Coxinty,  $311,552.80;  Hamilton  Coxmty.  $395,435.30;  Hancock 
County.  $279,017.70:  Humboldt  Coxmty.  $248367.70;  Kossuth 
County,  $479.770ja0:  Palo  Alto  Coimty.  $290,362.30:  Pocahontas 
Coxmty,  $295,09945:  Webster  County.  $762,011.25:  Winnebago 
.  County,  $247.74535. 

And  this  money  would  have  been  spent  in  such  a  way  as  to 
quicken  Industry  and  revive  business.  A  siirvey  made  last  year  by 
the  Veterans'  Bureau  discloses  that  the  first  payment  of  bonus 
money  under  the  loan  bill  was  used  In  legitimate  channels  except 
a  very  small  proportion,  shown  to  be  less  than  7  per  cent. 

I  can  not  object  to  crlUclam  of  my  conclusions  or  of  my  votes 
when  based  on  economic  grounds,  as  I  realize  that  there  must  be  a 
very  great  divergence  of  opinion  upon  such  questions.  I  can  not 
hope  that  my  friends  will  always  agree  with  me.  But  any  criti- 
cism of  my  vote  based  upon  political  expediency  is  not  warranted. 
Congressman  HattoeWb  vote  on  this  bill  was  right.    Bo  was  mine. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  use  to  the  gentleman  from  Georgia   [Mr. 

liAirKFOKhl. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman.  I  am  in 
*  most  thorough  accord  with  what  the  gentleman  from  Iowa 
[Mr.  GiLCHUST]  has  Just  stated  with  reference  to  the 
farming  situation  throughout  the  country,  and  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record 
along  that  Urm  and  to  include  a  letter  written  by  me  to 
a  constitutent  of  mine. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

Mr.  8CHAFER.  Reecnring  the  right  to  object,  does  that 
letter  written  to  a  constituent  explain  how  the  farm  situa- 
tion will  be  helped  after  the  gentleman  from  Georgia  votes 
for  beer  and  to  modify  the  Volstead  Act? 

Mr.  LANKPORD  of  Georgia.  It  docs  not  deal  with  the 
beer  proposition.  It  does  deal  with  farm  relief  and  taxa- 
tion. 

Mr.  SCHAnCR.  Does  the  gentleman  believe  the  farmers 
Will  be  helped  after  the  gentleman  and  the  rest  of  his  Demo- 
cratic colleagues  at  some  future  time  in  the  next  few  years 
change  the  Volstead  Act? 

Mr.  LANKPORD  Of  Georgia.  I  beMeve  the  farmers  win  be 
helped  when  we  elect  a  Democratic  President  and  carry  Into 
effect  the  benign  provisions  of  our  platform. 

Mr.  SCHAFER.     Are  you  going  to  carry  out  the  platfonn? 

Mr.  LANKTORD  of  Georgia.  The  Donocrats  are  pledged 
to  do  so  as  fully  as  the  Republicans  are  pledged  to  carry 
thdxs  into  effect 


Bir.  8CHAFER.  The  gentleman  Is  going  to  vote  aevenl 
years  from  now  for  modification  of  the  Volstead  lawf 

Mr.  LANKPORD  of  Georgia,  llie  gwitlrman  from  Wis- 
consin is  now  entering  the  field  of  projdiecy. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frcon  Georgia? 

There  was  no  objection. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman.  I  know  of 
no  reason  why  I  ^ouM  not  vote  to  amend  the  Volstead  Act, 
if  such  course  should  become  necessary.  With  my  own 
rig^  hand  I  wrote  a  small  though  very  impwtant  part  of 
that  act.  So  far  as  I  know  I  am  the  only  Member  of  Con- 
gress to  write  a  vltaQy  Important  part  of  the  Volstead  Act 
and  receives  congratulations  of  both  the  wet  and  dry  forces 
for  writing  and  securing  the  adoption  of  the  amendmiHit. 

Mr.  Chairman,  on  the  19th  day  of  July.  1919, 1  oBenA  and 
secured  the  adoption  of  an  amendment  to  the  Volstead 
Prx)hibition  Act  to  protect  aU  innocent  owners  and  Uen 
holders  against  improper  f  orf  elture  of  their  cars  where  In- 
toxicants were  being  illegally  transported  In  such  car.  It  Is 
Interesting  to  note  that  prior  to  the  adoption  of  my  amend- 
ment neither  the  Pederal  statutes  nor  the  laws  of  any  of  ttie 
states,  so  far  as  I  am  advised,  had  any  provision  afTordlng 
the  protectl(m  to  innocent  people  provided  by  the  Lankf  ord 
Hen  amendment  to  the  national  prohibition  act. 

In  order  to  show  the  opinion  of  my  amendment  enter- 
tained by  Mr.  Gard.  of  Ohio,  one  of  the  ablest  lawyers  In  the 
House  when  my  amendment  was  adopted,  I  quote  from  the 
CoNGEEssioNAL  Rzcoxo  of  the  SlxtyHslxtb  Congress,  first 
session,  page  2903.  as  follows: 

Mr  Oabd.  Mr.  Chairman.  I  desire  to  say.  first,  that  I  think  the 
amendment  offered  by  the  gentleman  from  Oeorgla  [Ifr.  Lamx- 
roEO]  ia  the  most  lucid  amendment  and  expressed  In  the  best  legal 
phrasing  of  any  amendment  offered  during  the  consideration  of 
this  bill.  (Applause.)  It  should  be  adopted  bacause  It  stands  for 
Justice,  and  stands  for  the  rtght  of  a  man  having  an  honest  In- 
terest In  property  to  assert  that  lien  In  a  court  of  competent 
Jurisdiction  wherever  such  property  may  be. 

I  wish  also  to  quote  from  the  decision  of  Justice  Stone  of 
the  Supreme  Court  of  the  United  States  in  the  case  of  Rich- 
bourg  Motor  Co^  intervene,  petitioner,  against  United 
States,  as  printed  in  the  CoircMESSioif al  Rccoks  of  the 
Seventy-lh-st  Congress,  second  session,  pages  11404.  11405. 
and  11406,  where  Justice  Stone,  after  mentioning  the  care- 
fully chosen  language  of  the  amendment,  said: 

The  conclusion  we  reach  Is  not  without  support  In  the  legis- 
lative history  of  section  26.  The  clause  protecting  the  interests 
of  innocent  lienors  was  added  by  amendment  in  the  House  of 
^presentatlves  to  H.  B.  6810.  whli^  became  the  national  pro- 
hibition act.  The  sponsor  for  the  amendment  pototed  out  that 
the  procedtire  pr«crlbed  by  the  section  as  originally  drawn  pro- 
tected the  Interests  of  the  Innocent  owner  and  stated  that  the 
amendment  was  designed  to  save  from  forfeiture  the  Interests  of 
Innocent  lienors  and  Innocent  owners  alike.  (CowcaasaioHAi. 
RscoBD,  66th  Cong..  1st  sees.  vol.  58.  pt.  3.  p.  3903.  July  19.  1919.) 

Having  said  this  much  about  this  amendment  I  wish  to 
submit  the  letter  referred  to  by  me  when  I  first  rose  which 
also  contains  a  reference  to  this  amendment.  This  letter, 
leaving  off  the  name  of  the  addressee,  is  as  follows: 

Mt  Dbae  FBmfs:  Answering  your  last  Inquiry  first  let  me  say 
that  whUe  I  have  a  preference  In  the  aenatorlal  and  gubernatorial 
races  m  my  State,  In  fairness  to  them  and  my  friends  I  can  not 
afford  to  take  any  stand  for  either  randklste  except  to  vote. 

As  to  my  preference  for  State  commlssUmer  of  agrlculturs  I 
will  say  I  do  not  wish  to  take  sides  In  thla  oontest  except  I  quota 
with  approval  what  the  Valdoata  Times  recently  said  of  my  life- 
long friend,  Hon.  W.  W.  Webb,  of  Hahlra.  as  follows:  ^ 

"  The  race  for  commissioner  of  agriculture  Is  expected  to  be 
warmly  contested,  and  there  are  several  strong  oandldatea.  Tb* 
Times  believes,  however,  that  Hon.  W.  W.  Webb,  of  Hahlra.  a 
pioneer  In  developing  better  markets  for  Oeorgla  farmers  and  a 
practical  agrtculturtat  blmself.  is  the  outstanding  man  in  tSie  OaiO, 

"  Mi.  Webb  has  the  Interest  of  the  farmers  at  heart.  He  Is  sound 
and  honest.    He  would  serve  the  people  walL" 

As  dlack)sed  by  the  Cohcussxoxal  Baooas,  I  have  on  the  floor 
of  Congress  on  several  former  occasions  mentioned  the  ^pi0n6i6 
qu»llflcatlons  of  Mr.  W.  W.  Webb,  at  Hfthlra.  and  called  q>e^ 
attention  to  the  splendid  unseinsh  servioe  -be  is  rendering  the 
agricultural  interests.  At  petaonal  saerlfloe  ba  has  fattUully 
worked  for  the  farmer  all  these  years, 
to  the  farmer  than  Mr.  Webb. 

I  reel  tbAt  DO  one  can  Mame  zna  for  belxic  

for  State  treasurer.  Hon.  George  W.  lAnkforS.  of  »^«"*jg;^ 
^Ttit*M»tM  lot  that  oOoa.  la  my  btotlMr.  and  axo^  tor  nia  yieadKI 
I  would  never  havt  bosn  sleeted  to  " 


No  one  has  be«i  mora  loyal 
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^  «>,.  nT4T.Mfii«.  fnp  whteh  I  am  oontendins  than  Is  at  aU  posHbis  |  have  acted,  the  platfonns  have  been  adopted:  and  now  the 
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W.  LMikfard.  while  Btkte  Mnator.  draw  and  aecured  the 
fttfoptlon   ol   •   propoaed   amenrtmont   to   th*   State    oonatttutlon 

prortdtn^i  

-  The  ad  valorem  tax  for  SUte  purpoeea  on  aU  daMea  of  prop- 
erty shJdl  not  exoeed  4  mUli  for  tlM  ttrat  year  an  Income  tax  to 
coUeeted.  and  ahall  not  exceed  8  mUli  for  the  second  year  an 
Income  tax  la  collected,  and  shall  not  exceed  2  mllla  for  any  aub- 
■equent  year  thereafter  that  an  income  tax  la  collected,  except  that 
the  SUte'a  right  to  levy  ad  valorem  tax  for  the  purpose  of  paying 
the  Interest  and  principal  of  the  preaent  outatandlng.  recognized, 
▼alld.  and  legal  bonded  Indebtedneaa  of  the  State  ahaU  not  be 

hereby  abridged."  .       ^  ^      _, 

If  this  amendment  had  been  ratified  by  the  people  of  Georgia, 
their  property  tax  would  now  have  been  less  than  half  what  It  la. 
Tbls  ta  th«  very  relief  our  people  need. 

Thla  amendment  did  not  become  part  of  the  State  oonctltution 
because  an  aggressive  flght  was  waged  against  It  by  those  who 
want  large  and  sometimes  unneoeseary  appropriations  to  be  made. 
Thcae  benefldarlea  at  large  appropriations  did  not  want  the  ad 
▼alorem  or  prt^jwrty  taxes  reduced  for  fear  their  pet  appropriations 
might  be  raduoed.  This  amendment  being  mentioned  by  the 
newapapers  as  the  Lankford  amendment  caused  some  of  my 
friends  to  aak  me  If  I  was  the  author  of  the  proposal.  I  may 
aay  that  while  the  authorship  belongs  to  my  brother,  still  I  favored 
the  ratification  of  the  amendment.  Brother  Oeorge  W.  Lankford 
and  I  are  in  thorough  accord  on  the  Idea  that  ad  valorem  or  prop- 
erty taxes  should  be  greatly  reduced.  If  not  done  away  with,  and 
that  as  Income  taxea,  sales  taxes,  and  so  forth,  are  put  Into  force, 
property  taxes  should  be  accordingly  reduced. 

If  the  amendment  of  George  W.  Lankford  had  gone  Into  effect, 
the  people  would  now  be  far  advanced  on  the  road  to  real  tax 
relief.  The  same  flght  made  by  George  W.  Lankford  In  the  Georgia 
L«Klalature  la  being  waged  by  me  In  Congreas. 

Tour  next  q\MaUon  la  easily  answered.  I  want  to  be  reelected  to 
Congreaa  on  my  record  and  on  the  propoaala  for  which  I  am 
working. 

After  yaara  of  hard  atudy.  I  bell«ve  the  Lankford  farm-relief 
plan  U  the  very  beat  yet  auggeeted.  I  would  Uke  for  anyone  to 
auggeat  a  better  one.  I  would  gladly  help  put  it  Into  effect.  X 
bavo  unbounded  faith  In  my  plan  to  reduce  taxes,  to  atop  the 
orgy  of  mortgage  foreclosures,  to  help  home  ownent.  and  relieve  the 
present  ftnainclal  depression.  I  shall  discuss  all  these  matters 
many,  many  times  In  every  county  In  my  district  this  stimmer 
and  want  the  good  people  of  my  district  to  hear  me.  I  want  to 
meet  them  again  face  to  face  and  have  a  heart-to-heart  talk  about 
theMs  matters  that  mean  the  very  life  of  us  all  and  of  our  Nation. 
I  repeat.  I  want  every  man.  woman,  and  child  to  hear  me  at  least 
onoe  this  summer. 

I  shall  dl£cus8  real  plana  for  real  relief  for  which  I  have  fought* 
am  now  fighting,  and  shall  continue  to  fight  as  long  as  God  gives 
ma  Ufe.  I  am  determined  every  speech  asxA  every  word  thereof 
■hall  be  clean,  high  class,  and  of  such  a  nature  as  to  be  heard  by 
and  be  truly  beneficial  to  all.  Including  our  Innocent  children.  Let 
us  make  laws  for  the  children  and  all  else  will  be  well.  In  these 
awful  trying  tlmea  and  through  all  our  activities  of  every  nature, 
everywhere,  may  the  children  lead  ua  to  act  and  live  for  them. 
Unlaaa  we  can  save  our  children  and  give  them  a  chance  this 
Nation  will  not  long  endure. 

Tou  ask  me  to  name  any  legislation  of  value  to  the  whole  Nation 
that  was  passed  solely  by  my  efforts.  This  Is  Impossible,  since  over 
800  Members  of  the  House  and  Senate,  either  directly  or  Indirectly. 
take  part  In  every  measure  that  passes.  The  main  thing  we  do  In 
a  legislative  way  is  be  on  the  right  side  and  do  our  best. 

Among  the  thousands  of  legislative  proposals  I  have  fought  for 
and  the  hundreds  of  bills  and  amendments  I  have  either  offered  or 
helped  others  to  propose  and  sponsor,  I  remember  two  that  passed 
of  which  I  was  the  author,  that  to  my  mind  are  as  Important  as 
any  amendmenta  to  be  adopted  sine*  I  came  to  Congreaa.  One  la 
the  Lankford  lien  amendment  to  the  Volstead  Prohibition  Act  pro- 
tacttng  all  Uena  at  Innocent  people  on  automobiles  or  other  carrier 
vhtclaa.  aiding  those  who  sell  cars,  providing  safer  buying  and 
MUtng  conditions,  and  enabling  the  average  citizen  to  buy  can  for 
leai  money  on  more  satisfactory  terms.  Many  of  the  States  of  the 
Union  later  used  the  exact  language  of  the  Lankford  amendment 
In  thetr  protUbUlon  enforcement  acts.  Some  newspapers  a  year  or 
two  ago  stated  that  many  hundreds  of  millions  of  dollars  had  been 
saved  by  huiocent  people  by  my  amendment;  that  this  money  so 
saved  was  then  large  enough  to  have  paid  my  salary  as  a  Member 
of  Oongress  from  the  birth  of  Christ  to  the  present  time:  and  that 
the  Interest  on  it  is  large  enough  to  pay  my  salary  In  the  future 
forever. 

Another  Important  amendment  bearing  my  name  aa  author  is 
that  to  the  old  War  Finance  Corporation  act  making  available  for 
dlsoount  by  that  corporation  notes  given  by  the  farmers  of  the 
country  to  supply  men  or  other  people  for  farm  purposes.  This 
aaaendmant  helped  every  farmer  who  needed  credit,  every  person 
Who  extended  credit  to  the  farmers  and  the  banka  of  the  whole 
NaUon.  To  my  mind,  thla  amendment  had  more  real  farm  relief. 
Mttla-bMSteeaa  msn  relief,  and  small-bank  relief  than  all  nu- 
■Mrmia  propoaala  considered  and  passed  here  since  last  December. 
Tbs  bensAts  at  the  War  Finance  Corporation  act  as  broadezted 
hy  the  Lankford  amendment  are  aa  far  above  the  beneflta  to  the 
eommoa  people  under  the  Reoonstructton  Finance  C«poratlon  act 
•a  the  heavena  are  above  the  earth. 

Of  course,  at  this  time  I  can  not  rtlnriMa  my  whole  record  In 
Oongrsss.  This  would  requn«  the  writing  of  a  book.  X  have  not 
the  time  to  do  this  at  preaent.  I  will  dteexiaa  three  or  four  more 
Hwawgee  I  have  either  helped  enact  lato  law  or  very  much  hope 
to  help  taitlng  ahout  la  the  near  fofeaiew 


Wtthln  the  laat  month  two  of  my  meeeurse  have  been  written 
Into  law — one  to  fumlah  600.000  bales  of  cotton  for  use  by  the 
Red  Cross  for  the  use  of  the  suffering  people  of  our  coiintry  and 
the  other  to  fumlah  tranaportatlon  back  home  for  the  World  War 
veterans  who  are  now  In  Waahington.  To  my  mind,  the  cknid- 
capped  mountain  peak  In  my  aervlee  here,  though,  is  ray  con- 
tract plan  of  farm  relief  which  U  now  receiving  recognition  by 
ao  many  and  which  I  beUeve  will  be  enacted  Into  Uw  at  nsxt 
Congress,  since  the  principle  of  my  plan  Is  approved  by  the 
Democratic  nominee  for  President  and  la  In  the  platform  of  the 
Democratic  Party,  which  undoubtedly  will  be  In  full  power  after 
March  4  of  next  year. 

From  the  time  Adam  and  Sve  were  driven  out  of  the  Garden  af 
■den  to  the  preaent  the  farmer  has  been  the  burden  bearer  of  all 
peoples  and  has  never  received  )ust  compensation  for  his  services. 
The  flght  to  give  him  a  square  deal  has  been  designated  the  battle 
for  farm  relief.  This  battle  has  iMver  ended:  It  has  never  been 
won.     I  am  hewing  this  may  be  done  In  the  near  future. 

Another  Important  fight.  In  so  far  as  my  district  Is  concerned, 
though  not  so  long  a  fight.  Is  the  proposed  canal  acroae  south 
Georgia  and  north  Florida.  The  first  and  only  real  survey  of  this 
canal  was  made  when  I  was  a  small  baby.  It  Is  now  my  great 
desire  to  actually  pass  the  measure  that  will  eauae  the  Immediate 
construction  of  this  canal  across  my  district. 

The  actual  survey  of  two  routes  are  now  to  be  made.  One  for 
a  ship  canal,  which  will  probably  be  across  Florida  at  JackaonvlUe. 
and  one  for  barge  purposes,  which,  I  am  sure,  will  be  across  my 
district. 

I  was  truly  glad  when  the  order  was  laaued  for  a  Mwey  of  a 
route  for  barge  purposes  separate  and  Independent  of  the  route 
selected  for  the  proposed  ship  canal.  I  appreciate  to  the  fxilleat 
extent  a  letter  In  this  cormectlon  which  I  received  from  Mr.  HoUlna 
N.  Randolph,  general  counsel  for  the  Georgia  State  Oanal  Com- 
mlaaton,  which  la  aa  follows: 

Mat  so.  193S. 
Congressman  W.  C.  Lanktobo. 

Mouse  of  Representativts.  WoMhtnffton,  D.  C. 

Mr  DcAx  JuTxac:  I  am  Just  In  receipt  of  yoxirs  of  the  94th  instant, 
tncloelng  the  statement  you  gave  to  the  press  for  release  May  27. 
I  have  carefully  studied  the  statement  and  approve  of  It  100  per 
cent.  I  think  It  is  a  clear,  sufficiently  explanatory,  and  concise 
statement  of  the  exact  facts  In  the  matter. 

Its  publication  by  the  press  of  Georgia  will.  In  my  oplnloo, 
hearten  the  people  of  the  entire  SUte,  because  It  signalizes  the 
fact  that,  after  many  long  years — 50  or  more — the  Oovemment 
has  at  last  given  official  recognition,  through  the  Board  of  Army 
Engineers,  to  the  building  of  a  barge  canal  connecting  the 
Atlantic  Inland  waterway  system  with  the  Gxilf  Inland  water- 
way system,  the  same  to  run  through  south  Georgia  and  north 
Florida. 

As  I  wrote  you  a  few  dsys  ago.  what  you  have  accomplished 
is  really  a  wonderful  achievement  and,  without  meaning  to  in- 
dulge In  compliment,  I  think  you  are  entitled  to  the  congratula- 
tion and  commendation  of  every  man.  woman,  and  child  In  the 
State.  I  particularly  feel  very  pleased  and  very  happy  about  It. 
because  for  nearly  three  years  I  have  labored  hard  and  eomeetly 
on  this  particular  project;  and  while  we  gained  much  progreee 
In  getting  the  Items  in  the  last  rivers  and  harbors  bill,  that  was 
all  put  In  the  discard  by  the  report  of  the  engineers  of  last  De- 
cember, and  by  their  subsequent  reports,  all  recommending  a 
ship  canal  across  Florida  and  a  barge  canal  along  the  same  route. 
Tou.  therefore,  by  your  fine,  tactful,  and  energetic  handling  have 
not  only  revived  the  proposition  but  have  put  It  completely  on 
the  map,  because  I  haven*t  a  doubt  myself  that  when  the  physi- 
cal survey  of  a  barge  canal  route  is  rendered  by  the  engineers 
Congress  will  ahnost  ImnMdlately  appropriate  the  funds  and  bxiild 
the  canal. 

Cordially  yours, 

Hotxxirs  Itr.  Raksolpw. 

I  am  very  glad  1  aacrtflced  the  opportunity  of  being  chairman 
of  an  Important  House  committee  In  order  to  go  on  the  House 
Committee  on  Rivers  and  Harbors,  where  I  am  In  poeltlon  to 
render  real  service  to  my  district  In  connection  with  the  location 
and  construction  of  this  canal. 

My  seniority  entitles  me  to  an  appointment  on  the  vary  largest 
oommltteee  of  the  Houee,  but  I  wo\ild  not,  until  this  canal  Is 
biUlt.  give  up  my  place  on  Rivers  and  Harbors  for  any  other  com- 
mittee assignment.  To  my  mind,  the  greatest  committee  of  the 
Congress  Is  the  one  where  a  Member  can  render  the  greatest  serv- 
ice to  his  district.  For  me  that  committee  Is  now  Riven  and 
Harbors.  If  I  live  and  stay  In  Oongrees.  I  shall  stay  on  this  com- 
mittee until  this  canal  is  buUt  across  south  Georgia  and  north 
Florida. 

There  are  many  other  matters  I  would  like  to  discuss  In  thlH 
letter,  but  I  shall  not  be  able  to  do  eo  without  »«»*•«"£  this  letter 
too  long. 

I  wish  I  could  meet  all  the  people  of  my  district  this  summer 
and  tell  them  of  the  serloxn  problems  now  confronting  us. 

We  are  at  the  parting  of  the  ways.  We  must  save  the  farmara. 
the  laborer,  the  independent  business  man,  and  the  ordinary 
private  cltlsen  or  all  will  be  loet.  I  have  some  very  definite  kteaH 
on  farm  relief,  eolutlon  of  the  unemployment  sltiiatlon.  taxation, 
the  railroad  queetlons,  and  others  which  I  wish  to  dlacusa  with 
my  people. 

I  abaU  not.  though.  leave  Waahington  while  Ca&grsas  te  In  ses- 
sion. My  first  duty  is  here.  After  the  adjournment  of  Congreas 
I  hope  to  make  eeveral  speechee  In  each  county,  giving  a  morj 
complete  account  of  my  stewardship  here  and  ««Ji«T»g  mora  fully 
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«»rtiirr«  labor  and  other  coKts  of  nroductUm.    "Under  thJs  I  !t  would  remedy  the  sttnatbrn.    Included  in  this  relief  pn>* 
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or  th*  prtndplM  for  wtikh  X  am  eontendlng  than  to  at  aU  poitfhla 

In  thU  letter.  ^  .  , ^. 

I  Invite  a  careful  study  of  what  I  have  done,  am  now  doing,  and 
hope  to  do  for  the  good  people  of  my  district  and  Nation. 

Sincerely  yours.  _   ...   -   

This  letter  oontsans  the  speech  I  had  intended  to  make  at 
this  time.  At  a  future  date  I  shaD  be  glad  to  discuss  these 
matters  more  fully. 

Mr.  DOUOHTON.  Iff.  Chairman,  I  yteW  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Msasl. 

Mr  MlilAD.  Bflr.  Chairman,  our  Committee  on  the  Post 
Office  and  Post  Roads.  In  keeping  with  the  Sabath  resolution, 
is  holding  hearings  in  connection  with  the  expenditures  of 
the  Post  OfBce  Department.  We  expect  to  continue  these 
hearings  during  the  recess  of  Congress,  and  we  ask  thecoop- 
eration  of  Members  on  both  sides.  We  have  !n  mind  recom- 
mending constructive  measures  that  will  reduce  the  deficit 
and  put  the  Post  Office  Department  on  a  better  buslziess 


I  now  want  to  discuss  with  you  two  of  the  biggest  prob- 
lems which  confront  our  country  at  this  time.  These  two 
problems,  as  you  will  no  doubt  agree,  are  the  economic  and 
the  prohibition  problems.  The  economic  problem  is,  of 
course,  the  more  important  It  affects  every  man,  woman, 
and  child  in  the  country.  It  affects  every  activity  of  Gov- 
ernment and  every  acUvlty  of  humanity.  It  includes  the 
agricultural  problem,  and  to-day  we  find  agriculture  In  a 
deplorable  condiUon,  worse  off  now  than  ever  in  the  history 
of  American  agriculture. 

Agriculture  is  a  basic  industry,  and  until  it  is  rehabilitated, 
until  such  time  as  tariff  discriminations  are  rectified,  agri- 
culture will  not  come  into  its  own,  and  the  country  In  gen- 
eral will  suffer  because  of  the  impoverished  condition  of  this 
all-important  industry.  The  creation  of  the  Federal  Farm 
Board  in  1929  was  a  political  gesture  that  has  since  proved 
Itself  to  be  a  complete  flop. 

Unemployment,  of  course,  enters  into  any  economic  de- 
•bate  or  discussion,  and,  with  approximately  10,000,000  out 
'  of  work,  it  is  a  most  serious  question.    According  to  a  recent 
statement  accredited  to  the  president  of  the  American  Fed- 
eration of  Labor,  13,000.000  men  and  women  wUl  be  with- 
out work  in  the  coming  winter. 

The  paralyzation  of  American  Industry  Is  another  i^iase 
of  the  economic  question,  but.  looking  toward  the  rehabili- 
tation of  our  financial  Institutions,  our  railroads,  and  our 
Industries,  we  have  already  enacted  some  remedial  legisla- 
tion. Therefore,  the  problems  I  desire  to  discuss  with  you 
are  those  that  include  unemployment  and  the  prohibition 
question.  Of  the  two  questions  prohibition  Is  the  slmj^est 
Its  solution  Is  now  in  the  hands  of  the  American  people. 

We  have  during  this  session  taken  up  this  question  on 
several  different  occasions,  and  the  Members  of  the  House 
have  for  the  first  time  since  the  adoption  of  prohibition 
faced  the  issue,  established  their  records,  and  now  they  go 
home  for  the  approval  or  disapproval  of  their  stand  by  the 
constituents  they  represent,  "nils  In  Itself  wffl  result  in  a 
referendum  in  which  the  people  will  make  the  decision. 

Both  political  parties  in  convention  assembled  have  taken 
action  on  this  important  question.  The  Republican  Party 
has  adopted  a  plank  that  Is  sometimes  referred  to  as  a  wet- 
and-dry  piftnk.  an  amphibian  plank,  good  on  land  or  water, 
a  plank  that  dissatisfies  the  wets  because  it  Is  too  dry  and 
disappoints  the  drys  because  it  is  too  wet.  Although  nothing 
more  than  a  straddle,  they  have  taken  a  sort  of  a  stand. 
It  is  the  first  time  they  have  taken  a  stand — such  as  it  is — 
J  on  the  question  except  to  laud  and  defend  it  since  the 
adoption  of  prohibition  in  1919. 

The  Democratic  Party,  on  the  other  hand,  has  adopted  a 
clear,  clean-cut.  precise,  definite  plank  that  embodies  within 
Its  p>rovisions  the  acceptance  on  the  part  of  t^e  party  of 
the  responsibility  to  repeal  the  eighteenth  amendment  and 
to  modify  the  Volstead  Act.  The  plank  adopted  by  the 
Democratic  convention  pleases  the  wets  and  commands  the 
respect  and  admiration  of  the  drys.  It  faces  the  Issue 
honestly  and  sincerely. 

The  prohibition  question  Is  now  ready  for  sohrtion.  It  Is 
now  in  the  hands  of  the  American  peoide.    The  conventions 


have  acted,  the  pUtfonns  have  been  adopted:  and  now  the 
candidates  go  forth  on  these  issues  to  the  American  people, 
and  the  verdict  of  the  people  as  registered  at  the  polls  in 
November  will  settle  the  matter  tot  a  long  time  to  come. 

Republican  Members  of  Congress  from  certain  wet  dis- 
tricts, smarting  under  the  terrible  handicap  infilcted  upon 
them  by  their  convention,  are  striving  to  throw  off  that 
burden  before  they  retom  home.  They  stand  upon  the  floor 
of  the  House  and  demand  action  here  and  now.  They  have 
my  sympathy. 

Perhaps  I  would  do  the  same  thing  if  my  party,  blind  to 
the  demands  of  the  day,  subservient  to  the  Anti-Saloon 
League,  agreeing  to  play  the  duck-and-dodge  game,  adopted 
such  a  plank.  It  is  certainly  unfair  to  an  honest  wet  or  a 
sincere  dry.  Yes;  we  would  be  denouncing  our  party,  de- 
manding some  action,  in  order  that  we  might  get  out  from 
under  before  we  would  face  our  constituency  in  the  coming 
c-ftTnr>a.ign,  if  we  had  adopted  a  plank  that  looks  both  ways 
as  does  the  Republican  plank. 

Mr.  Chairman,  as  I  said  in  the  beginning,  the  prohibition 
question  Is  now  up  to  the  American  people  for  solution  and 
if  there  was  an  opportunity  for  the  passage  oi  remedial 
legislation,  now  so  eagerly  sought  by  the  wets  on  the  other 
side  of  the  aisle,  I  would  Join  and  give  them  all  the  support 
and  cooperation  I  possibly  could.  But  they  come  too  late, 
for  the  majority  of  their  party  In  this  and  the  other  Cham- 
ber will  not  agree  with  them,  and  the  action  of  the  President 
in  the  last  campaign,  in  defense  of  the  "  noble  experiment," 
his  action  In  connection  with  the  work  of  the  Wlckersham 
commission,  and  his  every  public  utterance  in  favor  of  pro- 
hibition would  not  permit  a  man  in  that  exalted  position  to 
make  such  a  somersault  on  the  question  In  this  late  day  of 
the  session.  Why,  the  dry  leaders  are  now  gathering  in  our 
city  to  indorse  the  President  on  his  dry  record. 

Now,  Mr.  Chi^rman,  I  say  again  the  prohlbitlaD  question  la 
in  the  hands  of  the  American  people,  and  v^ien  we  assemble 
here  in  December  as  a  result  of  the  action  of  the  people,  we 
will  have  not  only  the  190  votes  we  now  have  in  this  Cham- 
ber—but we  will  have,  I  predict.  250  wet  votes  that  win 
insure  a  Just  and  substantial  modification  of  the  Volstead 
Act.  We  will  have  a  majority  in  the  Senate  as  well,  and  we 
will  have,  after  March  4  next,  a  man  in  the  White  House 
who  will  willingly  sign  a  wet  bill  when  it  reaches  him.  This 
is  my  prophecy.    [Applause.] 

THB  umacPLOTioDrr  qxtsstioii 


The  imemployment  questicm  on  the  other  hand  Is  far  more 
cfHnplicated.  and  its  proper  solution  is  one  that  taxes  the 
ability  of  the  statesmanship  and  the  leadership  of  Congress 
and  the  country.  For  nearly  three  years  this  scourge  has 
been  upon  us  and  so  far  as  this  session  of  Congress  is  con- 
cerned nothing  has  been  done  that  will  remove  the  scourge. 
It  is  true  that  we  have  passed  a  number  of  measures  recom- 
mended by  the  President,  but  these  measures,  every  one  of 
them,  have  only  cushioned  the  fall,  simonlzed  the  surface, 
stayed  for  a  time  the  progress  of  the  debacle. 

To  open  the  way  for  a  proper  approach  to  the  scdntion  of 
this  question,  we  must  find  out  how  It  developed,  what 
brought  it  on.  and  v^iat  mistaken  theories  and  practices 
have  aggravated  the  situation. 

In  1920  a  depression  which  followed  the  Industrial  and 
financial  breakdown  of  that  time  set  In  and  developed 
through  1921  and  1922.  Wage  deflation  and  a  general  re- 
duction in  costs  had  been  adopted  to  rebuild  trade  and  In- 
dustry, to  restore  prosperity,  but  this  mistaken  pdUcy  was 
without  success.  In  1923  a  group  of  poblie  offldals  and 
leading  industrialists  took  issue  with  those  who  advocated 
the  false  program  calling  for  a  return  to  normalcy.  This 
group  condefnned  the  reduction  of  wages  and  prices  to  a 
pre-war  level  as  was  advocated  by  ttioee  who  would  return 
to  normalcy.  Tl>e  country  was  urged  to  get  its  mind  away 
from  the  Idea  that  pre-war  wages  and  standards  of  living 
as  wdl  as  volume  of  business  would  then  be  normaL 

Normalcy,  this  teadership  claimed,  was  a  vastly  higher 
and  more  comfortable  standard  than  191S.  The  leaden  of 
the  xww  order  therefore  advocated  standardisation  of  out- 
put, elimination  of  wastes  from  industry,  the  Increased  use 
of  the  '"o^Hirw*  to  extend  mass-production  methods  and  to 
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Assistant  Postmaster  General  who.  at  a  hearing  before  the  I  aphemalia.  postiU  savings,  stamped  envelopes,  mall  matter 
r/.mmittee.  stated:  for  tiie  blind,  and  ottier  rate  measures. 
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reduce  labor  and  other  costs  of  production.  Under  this 
policy  it  was  contended  that  wage  and  salary  rates  could  be 
Increased  while  prices  to  consumers  could  be  reduced,  and 
at  the  same  time  generous  profits  would  accrue  to  those  in 
control  of  industry.  These  were  revolutionary  suggestions, 
but  as  a  result  of  their  adoption  at  that  time  an  era  of  great 
prosperity  set  in  and  developed.  Industrial,  financial,  and 
labor  leaders  accepted  this  new  economic  policy.  It  was  a 
new  industrial  revolution,  and  the  United  States  was  to 
become  the  nuu-vel  of  the  world.  Not  only  was  man-ho\ir 
productivlty  Increased  by  improved  machinery,  new  methods 
and  processes  in  mines,  plants,  mills,  and  factories,  but  the 
very  farms  of  the  laikl  were  mechanised.  European  nations, 
including  Russia,  amazed  at  the  changes  and  achievements 
in  our  industrial  policy,  sent  special  students  and  official 
C(»nmissions  to  the  United  States  to  observe  and  investigate 
the  progress  we  were  making. 

This  new  era,  beginning  in  1923,  came  to  an  abrupt  and 
disastrous  termination  in  1929,  and  its  failure  can  be  charged 
to  our  industrial  and  financial  leadership,  whose  practices 
did  not  conform  to  the  theories  and  principles  laid  down  by 
the  group  of  public  officials  and  industrialists  who  initiated 
the  program  in  1923.  Thus  the  hope  of  a  new  industrial 
regime  in  which  capital  would  profit  and  humanity  would 
benefit  t^  a  greater  degree  than  ever  was  destroyed  by  a 
short-sighted  and  misguided  desire  for  immediate  and  un- 
reasonable profits. 

In  the  buUding  of  an  industrial  machine  such  as  was  in 
progress  during  the  years  1923  to  1929  certain  fimdamental 
principles  should  have  been  adhered  to.  We  should  have 
been  concerned  with  the  stabilizing  as  well  as  the  planning 
for  Individual  and  collective  industries.  Prices  should  have 
been  reduced,  which  would  have  Increased  real  Income  as 
well  as  the  consimiing  capacity  of  our  people.  Wages  and 
salaries  should  have  been  advanced  in  comparison  to 
reduced  costs  and  not  in  accordance  with  consumption 
demands.  Hours  of  labor  sho\ild  have  been  reduced  to  off- 
set mechanical  displacements  and  reduced  employment. 
Too  large  a  proportion  of  the  wealth  produced  during  this 
period  was  reserved  for  profit,  while  it  should  have  gone  to 
increasing  the  purchasing  and  consuming  power  of  our 
people.  The  failure  on  the  part  of  our  industrial  and  finan- 
cial leaders  to  adopt  a  permanent  policy,  failure  to  stabi- 
lize our  industries,  failure  to  plan  for  the  present  and  future 
of  our  industries,  brought  about  the  disaster  which,  of 
course,  was  inevitable  under  such  circumstances.  The  dis- 
placement of  men  by  machines  increased  constantly,  and 
in  1927  and  1928  the  country  became  distxirbed  because  of 
the  large  numbers  then  out  of  work  as  a  result  of  tech- 
nological displacements.  This  situation  continued  to  in- 
crease steadily  until  the  stock  market  collapsed  in  October 
1929. 

Had  the  productive  gains  resulting  from  the  new  indus- 
trial development  been  fairly  apportioned  to  labor  as  well 
as  to  capital,  we  could  have  maintained  our  prosperity  and 
averted  the  economic  crisis  which  now  overwhelms  us.  The 
denial  of  higher  wages  and  salaries  to  our  workers  in  keep- 
ing with  their  iiscreased  productivity,  as  well  as  the  refusal 
on  the  part  of  industry  to  recognize  the  need  for  a  shorter 
work  i>erlod.  decreased  consumer  purchasing  power  and 
accelerated  unemplojrment.  Under  such  a  system  a  col- 
lapse was  inevitable.  Highly  capitalized  security  values 
could  no  longer  be  maintained  and  our  new  economic  devel- 
opment which  had  its  origin  in  1923  broke  down,  precipitat- 
ing the  stock  market  crash  and  the  general  deflation  which 
finally  passed  out  of  oontrol  and  which  now  threatens  our 
economic  and  political  institutl<»3s.  Immediately  after  the 
break  those  in  control  of  our  industrial,  ftp^^nrifti  and  credit 
resources  demanded  drastic  reduction  in  wages  which  fur- 
ttar  decreased  the  demand  for  goods  and  added  to  the  seri- 
OMMBs  of  the  present  crisis.  With  the  beginning  of  the 
current  year,  alarmed  at  the  continuance  of  the  depression 
and  In  an  effort  to  check  the  avalanche  of  deflation  which 
threatened  to  destroy  everything  in  its  path,  a  program  was 
presented  to  Congress  and  quickly  approved  in  the  hofie  that 


It  would  remedy  the  sitaatlon.  Included  in  this  relief  pro- 
gram were  the  Reconstruction  Finance  Corporation  bill,  the 
Olass-Steagall  banking  bill,  the  farm  loan  and  home  loan 
bank  bills,  as  well  as  several  minor  measures. 

In  addition  to  this  program,  reserve  banks  adopted  a  policy 
of  open-market  operations,  purchasing  millions  of  Ck>vem- 
ment  securities  each  week  in  an  effort  to  improve  the  bank- 
ing situation.  The  effects  of  these  measures  and  policiM 
were  merely  palliative  aiMl  conserving  and.  while  the  epidemic 
of  bank  failures  has  been  checked,  the  general  situation  Is 
not  improved.  Our  problem  is  to  provide  for  the  Immediate 
relief  of  our  imemployed:  rehef  that  will  prevent  indescrib- 
able suffering  which  will  take  place  this  coming  winter  un* 
less  we  act  now.  Second,  we  must  restore  the  lost  purchas- 
ing power  of  our  people.  This  can  only  be  accomplished  by 
creating  employment  opportunities  financed  by  the  Federal 
Government.  Tills  Involves  a  public-works  program  and 
should  include  Federal.  State,  and  municipal  undertakings. 
Many  of  these  projects  would  be  self-liquidating.  All  of 
them  would  provide  large  employment  opportunities.  Pri- 
vate Industries  and  public  enterprises,  whose  activities  and 
expansions  could  meet  with  the  approval  of  the  Reconstruc- 
tion Finance  Corporation,  should  also  receive  assistance  in 
order  that  they,  too,  might  increase  employment.  If  such  a 
program  was  adopted  azHi  properly  applied,  it  shoiild  turn 
the  tide  of  the  depression.  In  the  promotion  of  this  enter- 
prise it  should  be  remembered  that  the  basic  procedure  in- 
volved is  the  authorization  of  the  use  of  Federal  Govern- 
ment credit  and  not  merely  a  bond  issue,  as  is  sometimes 
suggested. 

This  credit  might  consist  partly  at  a  direct  issue  of  bonds 
for  direct  relief  and  public  works,  and  it  might  include  an 
authorization  to  the  Reconstruction  Finance  Corporation  to 
issue  more  debentures  or  other  evidence  of  debt  to  the  banks 
and  public,  or  Government  bonds  might  be  sold  by  the  Secre- 
tary of  the  Treasury  and  the  proceeds  used  by  the  Secretary 
to  purchase  the  debentures  or  evidence  of  debt  emitted  by 
the  Finance  Corporation.  If  this  program  of  public  works 
is  authorized,  the  Government  should  insist  upon  a  6-hour 
workday  with  a  5 -day  week,  in  order  to  exteiMl  the  field  of 
emplojrment,  and  this  shorter  work  period  should  become  .|i 
permanent  fixture  in  public  and  private  endeavor.  Once 
business  is  under  way  we  must  insist  that  the  blunders  re- 
sponsible for  the  present  det>acle  be  eliminated  in  the  futiire. 
and  to  bring  this  about  a  Federal  agency  with  powers  to  aid 
in  the  stabilization  of  industry  and  to  perform  the  work  of  an 
advisory  economic  councU  should  be  created.  Above  all.  we 
must  recognize  the  fact  that  our  prosperity  in  the  future  is 
contingent  upon  the  proper  and  equal  division  of  the  profltH 
of  Industry,  and  so  forth.  Workers  supplanted  by  machines 
or  other  labor-saving  methods  must  be  absorbed  by  new  in- 
dustries or  by  a  reduction  in  the  hours  of  service.  From  our 
experiences  in  the  past  we  can  not  hope  to  avoid  simUa^ 
breakdowns  in  the  future  unless  we  plan,  guide,  and  keei^t 
stable  our  economic  development.  j 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my  rsi- 
marks  on  the  work  of  the  Committee  on  the  Post  Office  and 
Post  Roads. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Chairman,  in  view  of  the  large  postal 
deficit,  the  committee's  first  concern  this  session  was  to 
consider  means  whereby  the  postal  receipts  might  be  in- 
creased, and  it  is  Interesting  to  note  that  when  the  com- 
mittee was  reached  on  the  calendar  early  in  March,  wltli 
the  privilege  of  bringing  its  reported  bills  before  the  House, 
of  the  10  biUs  passed  that  day,  seven  were  for  revenue  pur- 
poses— making  adjustments  in  rates  for  special  services,  re- 
quiring^ fees  to  compensate  the  Post  Office  Department  for 
the  work  involved  in  passing  upon  applications  for  certain 
postal  privileges,  and  eliminating  some  of  the  free  services 
for  which  the  department  felt  it  should  be  paid. 

The  Post  Office  Department's  attitude  toward  the  co- 
operative work  of  the  committee  was  expressed  by  the  Thixd 
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Assistant  Postmaster  General  who,  at  a  hearing  before  the 
committee,  stated: 

•  •  •  the  prompt  and  able  efforta  of  your  committee  whicli 
have  resulted  in  the  enactment  by  the  House  of  Representative* 
of  several  bills  embodying  recommendations  of  the  department  to 
Increase  the  postal  revenues  In  the  neighborhood  of  tl5.000.000. 

In  addition  to  the  bills  included  In  the  above  statement. 
the  committee  has  reported  other  revenue-producing  postal- 
rate  measures,  brlnsing  the  total  anticipated  revenues  from 

such  bills-  to  between  $17,600,000  and  $20,000,000.  Five  of 
these  bills  have  already  been  enacted  and  are  being  put 
into  effect  by  tlie  Post  Office  Department,  while  two  others 
are  at  the  White  House  awaiting  the  President's  considera- 
tion. It  is  believed  that  this  legislation,  together  with  the 
increased  postal  rates  on  first  and  second  class  mail  matter 
provided  in  the  revenue  act  sponsored  by  the  Committee  on 
Ways  and  Means,  will  greatly  reduce  the  jtostal  deficit  in  the 
fiscal  year  just  begim. 

The  committee  is  greatly  concerned  with  the  welfare  of 
the  postal  employees.  Many  bills  for  the  relief  of  substitute 
postal  employees  have  been  given  consideration  and  ex- 
tensive hearings  held  in  this  connection.  Early  in  the 
session  tbe  committee  reported  a  bill  (H.  R.  4719)  providing 
leave  with  pay  for  substitutes.  This  was  promptly  passed  by 
the  House  and  sent  to  the  Senate.  The  committee  also 
believes  that  in  endeavoring  to  Increase  the  postal  revenues 
and  build  up  the  service  it  la  indirectly  benefiting  the  sub- 
stitutes as  well  as  the  regular  postal  employees. 

Because  of  the  abnormal  reduction  in  postal  receipts,  the 
salaries  of  postmasters,  assistant  postm^asters,  and  super- 
visors, which  are  based  thereon,  have  been  greatly  reduced. 
On  July  1,  1931,  4,681  postmasters  were  reduced:  on  July  1, 
1932,  6,848  were  reduced.  On  July  1,  1931,  232  assistant 
postmasters  were  reduced;  on  July  1,  1932,  570  assistant 
postmasters  were  reduced.  On  July  1.  1931,  323  supervisors 
were  reduced;  on  July  1,  1932,  547  supervisors  were  reduced. 
These  workers  have  also  been  affected  by  the  economy  law. 
which  applies  to  all  Government  employees. 

The  committee  tried  to  avert  these  unusual  reductions  in 
salary  caused  by  the  falling  off  in  postal  revenues,  but  its 
biU  to  this  effect  (H.  R.  6305)  is  still  pending  before  the 
House.  The  committee's  bill  (H.  R.  4602)  to  compensate 
third-class  postmasters  who  furnish  their  own  equipment 
is  in  the  same  statiis. 

The  salaries  of  all  postal  employees  are  being  reduced  by 
the  ec<Miomy  law.  The  Post  Office  Department's  policy  for 
some  time,  however,  has  been  to  effect  economies  wherever 
possible,  by  means  of  ciniailed  service,  consolidations  |n 
nu*al  routes  as  vacancies  occur,  and  so  forth.  During  the 
fiscal  year  1931  more  than  800  rural  routes  were  merged  in 
this  manner,  with  a  reduction  in  the  annual  rate  of  cost  of 
nearly  $890,000. 

It  was  brought  to  the  committee's  attention  that  more 
business  might  be  given  private  printers  if  the  Oovermnent 
should  discontinue  the  practice  of  printing  return  comer 
cards  on  stamped  envelopes.  After  lengthy  hearings,  the 
committee  took  favorable  action  in  this  connection  and 
reported  H.  R,  8576  to  the  House,  and  several  Members 
later  appeared  before  the  Rules  Committee  asking  for  a 
rule  for  the  special  consideration  of  the  bill  by  the  House. 
The  conmittee  has  also  reported  favorably  a  bill  to  permit 
the  submission  and  publishing  of  statements  of  ownership, 
circulation,  and  so  forth,  of  newspapers,  magazines,  periodi- 
cals, anr^  other  publications  once  a  year.  Instead  of  twice  a 
year,  as  now  required  by  law. 

While  only  24  bills  were  reported,  the  committee  has  had 
many  others  under  consideration,  127  bills  and  resolutions 
having  been  referred  to  the  Committee  on  the  Post  Office 
and  Post  Roads  during  this  first  session.  In  addition  to  the 
hearings  held  on  relief  measures  for  the  substitute  postal 
employees,  salaries  of  postmasters,  assistant  postmasters, 
and  supervisors,  and  equipment  allowance  for  third-class 
postmasters,  there  have  been  extensive  hearings  with  respect 
to  the  air  mail  service,  parcel  post,  purchases  of  supplies  for 
the  Post  Office  Department,  threatening  communications  in 
the  mail,  puzzle  contests,  fraudulent  devices  and  lottery  par- 


aphernalia, postid  savings,  stamped  envelopes,  mall  matter 
for  the  blind,  and  other  rate  measures. 

Pursxiant  to  House  Resolution  226,  the  committee  will  con- 
duct an  investigation  into  aD  mail  contracts  as  well  as  post- 
office  sites,  post-office  buildings,  and  power,  heat,  and  light 
contracts,  with  the  view  of  obtaining  information  necessary 
as  a  basts  for  legislation.  Hearings  In  this  connection  have 
been  begun  and  will  be  continued  during  the  summer  by 
special  subcommittees  being  appointed  for  the  purpose. 

A  r^um^  of  the  bills  reported  by  the  committee  this  ses- 
sion follows: 

coMMrrm  buxs  smactbd  zmto  law 

H.  R.  96:  To  punish  the  sending  throtigh  the  mails  of  cer- 
tain threatening  communications.  Signed  July  8,  1932. 
Public  Law  No.  274. 

H.  R.  4594:  To  fix  the  rate  of  postage  on  publicatlODS 
mailed  at  the  office  of  entry  for  delivery  at  another  post 
office  within  the  postal  district  in  which  the  headquarters  or 
general  business  offices  of  the  publisher  are  located.  Signed 
June  28.  1932.  Public  Law  No.  201.  Estimated  additional 
revenue,  indeterminate. 

H.  R.  8817:  To  provide  for  fees  for  entry  of  a  publication 
as  second-class  matter,  and  for  other  purposes.  Signed  July 
7,  1932.    Public  Law  No.  271.    Estimated  additional  revenue, 

$500,000. 

H.  R.  8818:  7.'o  amend  section  287  of  title  39  of  the  United 
States  Code,  Supplement  V.  CItanslent  aecond-claas  rates 
of  postage.)  Signed  July  6,  1932.  Public  Law  No.  262. 
Estimated  additional  revenue,  $500,000. 

H.R.  10244:  Fixing  the  fees  and  limits  of  indemnity  for 
domestic  registered  mall  based  upon  actual  value  and  length 
of  haul,  and  for  other  purposes.  Signed  June  28,  1982.  Pub- 
lic Law  No.  202.    Estimated  additional  revenue,  $7,000,000. 

H.  R.  10247 :  I'rescribing  fees  and  corresponding  indem- 
nities for  domestic  Insured  and  collect-on-delivery  mail  of 
the  third  and  f ointh  classes,  and  for  other  purposes.  Signed 
Jime  28,  1932.  Public  Law  No.  203.  Estimated  additional 
revenue,  $2,500,000. 

COMICITTZX    »•"'*    PASSED    BT    H008B    AND    BSNATB    AMB    SUIT    TO 


H. R.  10246:  To  fix  the  fees  to  be  charged  for  the  Issue  of 
domestic  money  orders.  Estimated  additional  revenue. 
$1,250,000. 

ILR.  10494:  To  provide  a  postage  charge  on  notices  to 
publishers  regarding  undeliverable  second-class  matter.  Es- 
timated additional  revenue.  $250,000. 

OOMMZTTEB    BnXS    PASSSO    BT    HOVSB    AXD    BSPOSm    TO    BBMATS 

H.  R.  278:  To  compensate  the  Post  Office  Department  for 
the  extra  work  caused  by  the  payment  of  money  orders  at 
offices  other  than  those  on  which  the  orders  uxe  drawn. 
Estimated  additional  revenue,  $20,000. 

H-  R.  9636 :  To  authorize  the  Postmaster  General  to  permit 
railroad  and  electric-car  companies  to  provide  mall  trans- 
portation by  motor  vehicle  in  lieu  of  service  by  train. 

COiSMXITKE    BnXB    PASSED    BT    HOUSB    AKD    KDVUOD    TO    SKXATI    POST 

uryica  coaucrrrKB 

H.R.4719:  Granting  leaves  of  absence  with  pay  to  sub- 
stitutes In  the  Postal  Service. 

H.  R.  6688:  To  fix  the  rates  of  postage  on  certain  periodi- 
cals exceeding  8  ounces  in  weight;  estimated  additional 
revenue  indeterminate. 

H.  R.  9262:  To  amend  section  321  of  title  18  of  the  United 
States  Code.  (To  ciirb  the  practice  of  depositing  statements 
of  account,  circulars,  sale  bills,  etc.,  in  letter  boxes  or  other 
receptacles  established  for  the  receipt  or  delivery  of  mail 
without  pajrment  of  postage  thereon.)  Estimated  additional 
revenue,  $4,000,000. 

H-  R.  10644:  To  require  postmasters  to  account  for  money 
collected  on  parcels  delivered  at  their  respective  offices. 

OOaCMTITKB    l«nT-    BKPOSTED   TO    BOU8B    ASfS    TABUCD 

H.R. 6ftl2:  TO  limit  the  purchases  of  the  Post  Office  De- 
partment, so  far  as  possible,  to  articles  of  the  growth,  pro- 
duction, or  manufacture  of  the  United  SUtcs.  (See  Post 
Office  Deijartment  appropriation  bilL) 
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H.R.4602:  Qrantlng  equipment  allowanoe  to  third-class 
postmasters. 

EL R.  6335:  To  amend  the  act  reclassifying  the  salaries  of 
postmasters  and  employees  of  the  Postal  Service,  readjusting 
their  salaries  and  compensation  on  an  equitable  basis,  in- 
creasing postal  rates  to  provide  for  such  readjustment,  and 
for  other  purposes.  (To  defer  rediictlons  in  salaries  of  post- 
masten,  assistant  postmasters,  and  supervisors,  which  are 
based  on  postal  receipts.) 

H.R.  8576:  To  regulate  the  manufacture  and  sale  of 
stamped  envelopes. 

H.R.  9555:  To  authorize  the  Postmaster  General  to  hire 
vehicles  from  postal  employees. 

H.  R.  10462:  To  prohibit  the  use  of  the  XTnited  States  mails 
for  the  transmission  of  any  matter  advertising  puzzle  con- 
tests, TVMT^<"g  contests,  prj^  offers,  or  any  other  form  of 
competition  for  a  prize  wherein  such  offers  are  made  to  In- 
duce persons  to  compete  in  another  contest  which  Involves 
either  the  purchase  or  sale  of  goods  as  a  requisite  of  winning. 

H.  R.  11153:  To  amend  secUon  293.  tlUe  39.  of  the  United 
states  Code,  Supplement  V,  to  promote  Parcel  Post  Service. 
Estimated  additional  revenue.  $1,500,000  to  $4,000,000. 

H.  R.  11270:  To  amend  section  2  of  the  act  entitled  "An 
act  making  appropriations  for  the  service  of  the  Post  Office 
Department  for  the  fiscal  year  ending  June  30.  1913,  and  for 
other  innroses."  (Organization  statements  from  newspa- 
pers, magazines,  etc.) 


SKHATt  BILLS 


PASSED  BT  SKMATE  AMU  ■■—■■■>  TO  ROTI=B  OOXXXTIKl 
OW  TBS    POST   omCB   AHS  VOCT   BOAOS 

S.  88:  To  authorize  the  Postmaster  General  to  Investigate 
ttM  coDdltions  of  the  lease  of  the  post-ofQce  garage  in  Boston. 
liaaa,  and  to  readjust  the  terms  thereof.  Reported  to 
House  July  14. 1932. 

S.  621 :  To  repeal  section  7  of  the  postal  act  approved  May 
29.  1928.     (Parcel  post.)     Reported  to  House  April  21,  1932. 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  tMr.  Mousntl. 

Mr.  MOUSER,  Mr.  Chairman.  I  hope  the  few  remarks  I 
make  this  afternoon  during  this  talk  fest,  which  is  costing 
the  American  taxpayer  money,  will  be  helpful. 

I  had  in  mind  making  a  few  remarks  in  regard'  to  the 
necessity  of  repealing  that  iniquitous  part  of  the  tax  bill 
which  charges  the  issuer  of  each  check  2  cents.  When  this 
measure  passed  the  House  I  raised  my  voice  in  humble  pro- 
test. I  said  we  were  trying  to  encourage  business:  we  were 
tnrlng  to  get  money  oat  of  hoarding:  but  that  the  effect  of 
this  tax  would  be  to  make  people  take  their  money  from 
deposit  accounts  in  banks  and  put  it  in  safety-deposit  boxes. 
and  that  they  would  go  to  those  boxes  for  money  when  they 
paid  their  living  expenses.  I  believe  that  prophecy  is  com- 
ing true,  and  I  am  glad  to  see  men  on  both  sides  of  the  aisle 
raise  their  voices  against  this  proposition.  In  these  closing 
days  of  the  session,  instead  of  killing  time  when  we  are 
talking  about  reducing  expenses,  let  us  get  busy  and  remedy 
this  sitiiation. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  MOUSER.  I  am  pleased  to  yield  to  the  gentleman 
tnm  Ohio  for  a  brief  question. 

Mr.  HARLAN.  Did  the  gentleman  vote  for  the  limited 
sales  tax.  which  was  the  only  means  by  which  we  could  raise 
su£Bcient  revenue  without  resorting  to  this  stamp  tax? 

Mr.  MOUSER.  I  did  not  vote  for  the  sales  tax  because  it 
was  a  smoke  screen  behind  which  the  multimillionaires  of 
this  country  wanted  to  place  the  entire  tax  binrden  upon  the 
backs  of  the  humble.  [Applause.]  I  regret  that  the  gentle- 
man from  Dayton  was  so  misled  by  that  kind  of  propaganda 
that  he  was  willing  to  place  upon  the  backs  of  his  con- 
stituents for  all  time  to  come  that  kind  of  a  tax. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr.  MOUSER.    Pot  a  brief  question. 

Mr.  SCHAFER  Is  it  not  a  fact  that  the  sales  tax  was  a 
Democratic  creature,  strongly  supported  by  the  multi- 
millionaires who  have  the  ability  to  pay,  and  that  it  came 
out  of  the  Democratic-controlled  Ways  and  Means  Com- 
mittee in  this  session  of  Congress,  which  has  a  Democratic 


majority  and  Speaker?  Yet  the  Democrats  had  the  tntenti- 
nal  stamina  to  write  a  tax  plank  in  their  platform  pledging 
their  party  In  favor  of  Federal  taxation  according  to  ability 
to  pay. 

Mr.  MOUSER  I  do  not  believe  I  am  <iulte  as  partban 
as  my  friend  from  Iffllwaukee.  There  were  many  men  on 
my  right  who  disregarded  the  appeal  for  this  tax  when  a 
certain  person,  actuated  by  selfish  motives,  tried  to  put  tliat 
across  on  the  American  people,  and  I  give  them  credit  for  it. 

I  want  to  address  myself  for  a  few  minutes  to  the  neces- 
sity of  getting  down  to  business  and  passing  the  importtint 
measures  now  before  us  in  the  Interest  of  economy  and 
going  back  to  our  homes.  Every  day  we  delay  in  this  House 
It  is  costing  the  American  taxpayers  $41,000.  The  more  we 
embark  upon  the  dangerous  seas  of  isms  and  experiments, 
we  are  doing  so  to  the  detriment  of  the  American  taxpayer. 
It  Is  easy  to  talk;  It  is  easy  to  theorize  and  conjecture, 
but  we  are  forgetting  that  a  pay  day  must  come. 

We  must  pass  a  relief  bill.  I  hope  that  politics  will  not  be 
injected  at  this  critical  hour,  but  I  do  not  believe  any  sane 
person  can  believe  that  by  creating  a  superhanking  struc- 
ture and  the  necessity  of  adding  a  great  many  employees, 
thoiisands  of  them,  to  the  pay  rolls  in  order  to  carry  out  the 
administrative  features  at  such  a  superhanking  structure,  we 
are  going  to  relieve  the  situation.  I  do  not  believe  the 
humble  citizen,  who  is  out  of  work  to-day,  has  sufDclent 
secinity  to  obtain  one  of  those  loans.  Bo  we  are  simply 
holding  out  a  futile  hope  to  him.  We  are  raising  his  hopes, 
and  then  when  he  can  not  get  his  loan  be  is  going  to 
bitterly  resent  it. 

When  we  are  talking  about  the  creation  of  boards  and 
commissions,  about  the  necessity  of  reducing  overlapping 
governmental  activities,  about  the  necessity  of  taking  para- 
sites off  of  the  pay  roll  in  one  breath,  and  In  the  next 
breath  talking  about  creating  a  bureaucratic  superbankins 
institution,  rvm  by  the  Federal  Government,  and  necessitat- 
ing the  employment  of  hundreds  of  thousands  of  additional 
employees,  we  are  inconsistent.  But  we  must  pass  a  relief 
measure. 

Many  of  us  who  are  voting  and  talking  for  economy 
reaUze  that  when  we  loan  $300,000,000  to  the  States  for 
rehef .  we  are  taking  that  money  out  of  the  Federal  Treasury. 
Pay  day  Is  going  to  come.  That  money  has  to  be  taken 
away  from  other  activities,  and  next  winter  we  are  going 
to  be  faced  with  the  problon  of  placing  further  taxes  upon 
the  backs  of  the  American  people.  I  want  to  say  to  you.  my 
colleagues,  that  yoin*  constituents  and  mine  have  become 
tax  minded.  They  are  not  going  to  stand  for  a  further 
burden  upon  them.  However,  realizing  the  necessity  of 
taking  care  of  the  htmgry  and  the  unemployed,  we  are 
willing  to  vote  for  the  $300,000,000.  We  are  willing  to  add 
to  the  powers  of  the  Reconstruction  Finance  Corporation  so 
that  It  may  loan  to  self-liquidating  organhsatioos. 

It  is  the  worst  kind  of  demagoguery  and  hypocrisy  to  say 
that  when  you  loan  to  the  railroad  companies  you  are  not 
helping  the  employee  or  that  you  are  not  keeping  men  In 
jobs.  Two  towns  in  my  district  would  to-day  be  abso- 
lutely stagnated  if  it  were  not  for  the  pay  rolls  of  the  Erie 
Railroad  Co.  and  the  Pennsylvania  Railroad  Co.  Is  that 
helping  the  common  man?  Are  3rou  helping  the  common 
man  when  you  are  loaning  money  to  insure  the  Integrity  of 
the  life-insurance  poUcies  of  65.000,000  policyholders  In 
the  country,  the  rank  and  file  of  the  people,  the  head  of  a 
family  who  has  invested  in  life  insurance  in  order  that  his 
wife  and  his  little  ones  may  be  taken  care  of  on  a  rainy  day 
when  he  has  passed  into  the  Great  Beyond?  Such  a  man 
is  not  able  to  save  anything  except  his  life  Insurance  because 
he  is  under  the  necessity  of  putting  his  humble  pay  to  work 
for  the  Uving  expenses  of  his  family. 

Let  us  quit  talking  theory.  Let  us  quit  conjectxalng.  Let 
us  pass  a  reUef  measure  that  is  sound,  that  is  not  tinged 
with  poUtlcal  demagoguery.  and  then  adjourn  this  Congress, 
after  passing  the  home  loan  bank  bill  and  the  other  measiffes 
now  pending  In  order  that  we  will  practice  that  which  we 
are  preaching,  economy.  Let  us  stop  this  expendltui«  of 
$41,000  a  day  every  day  we  are  tn  session.     [Applause.!    I 
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appeal  to  you,  regardless  of  party,  to  practice  economy  and 
not  be  making  a  lot  of  hot-air  speeches  on  the  floor  of  this 
House  about  it.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  STAPPORD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Pisnl. 

Mr.  FISH.  Mr.  Chairman,  I  want  to  call  the  attention 
of  the  members  of  the  committee  to  two  pending  bills,  one 
the  Bacharach  bill,  which  reduces  the  rate  of  interest  on  the 
adjusted-service  certificates  to  4  per  cent,  and  the  Norris 
bill,  which  passed  the  Senate  and  is  now  pending  before  the 
House,  which  reduces  the  rate  of  interest  on  these  certificates 
to  3  per  cent,  both  of  the  bills  also  making  avaUable  the  50 
per  cent  loan  on  the  adjusted-service  certificates  to  World 
War  veterans  who  have  had  them  for  less  than  two  years 
and  under  existing  law  may  not  borrow  on  them  until  the 
expiration  of  the  2-year  i)eriod. 

There  is  a  great  deal  of  criticism  by  millions  of  veterans 
In  this  country  of  the  action  of  the  Congress  in  permitting 
the  Treasury  Department  and  the  Government  to  charge  the 
veterans  4^  per  cent  interest.  The  veterans  are  merely  a 
cross  section  of  the  American  people.  They  are  good.  bad. 
and  indifferent,  but  at  least  they  know  this:  That  if  the 
Government  continues  to  charge  the  veterans  4Vi  per  cent 
for  the  next  13  years,  until  these  certificates  mature  in  1945. 
It  will  eat  up  the  balance  of  the  certificates  and  the  veterans 
will  have  nothing  left  at  all.  I  submit  it  was  never  the 
Intention  of  the  Members  of  Congress  to  exploit  the  veterans 
or  to  profit  at  the  expense  of  the  veterans. 

I  intrxxluced  six  months  ago  two  separate  blUs,  one  reduc- 
ing the  rate  of  Interest  on  the  adjusted -service  certificates 
to  3  per  cent,  and  the  other  making  available  the  50  per 
cent  loan  to  all  World  War  veterans  regardless  of  the  date 
of  issue  of  the  certificates.  I  would  have  preferred  to  have 
the  bills  reported  and  considered  separately,  but  am  willing 
to  support  any  compromise  in  order  to  get  action  before  the 
adjournment  of  Congress. 

The  Government  can  raise  money  at  4  per  cent.  It  is 
charging  the  veterans  loxir  and  a  half  per  cent.  A  year  ago 
the  Treasury  Department  floated  a  bond  issue  at  3%  per 
cent,  and  on  that  basis  made  a  profit  of  1%  per  cent  on 
every  loan  at  the  expense  of  the  veteran.  It  seems  to  me 
to  be  only  an  act  of  fairness  and  of  justice  to  pass  one  of 
these  bills  before  we  adjourn,  either  the  Bacharach  bill 
reducing  it  to  4  per  cent  or  the  Norris  bill  reducing  it  to  3 
per  cent,  or,  perhaps,  better  yet.  a  compromise  of  the  two 
establishing  a  rate  of  Interest  of  three  and  a  half  per  cent. 

I  do  not  propose  nor  have  I  the  time  to  speak  about  the 
veterans  who  have  marched  uiwn  Washington.  Of  course, 
they  had  the  right  to  come  here.  They  had  the  right  to 
petition  the  Congress.  I  doubt  very  much,  however,  whether 
they  will  have  any  influence  in  shaping  legislation,  as  the 
Congress  Is  not  easily  coerced  and  Is  not  In  sympathy  with 
the  attempt  of  any  group  of  Americans  to  influence  leg- 
islation by  marching  upon  Washington.  These  bonus 
marchers  are  a  mere  handful  of  veterans — some  ten  or 
fifteen  thousand — out  of  4.000,000;  but  back  of  these  vet- 
erans, not  in  sympathy  with  their  march  on  Washington, 
however,  are  miUions  of  veterans  who  honestly  believe  that 
the  Government  Is  profiteering  on  their  adjusted-service 
certificates,  which  the  Government  gave  them  as  adjusted 
compensation  for  their  World  War  services. 

At  the  last  convention  of  the  American  Legion  there  was 
a  bitter  fight  over  whether  the  Legion  should  go  on  record 
for  the  payment  in  full  of  the  adjusted-service  certificates 
or  whether  they  would  oppose  it.  Those  who  opposed  a  pay- 
ment at  this  time  won  after  a  full,  fair,  and  free  debate  by  a 
vote  of  2  to  1 ;  but  I  can  say  to  the  Members  of  the  Congress 
that  if  you  do  not  take  some  action  before  adjournment  to- 
ward reducing  the  rate  of  interest  to  4  per  cent  or  3>p4  per 
cent  or  even  3  per  cent,  there  is  apt  to  be  a  majority  at  the 
next  national  convention  of  the  American  Legion,  to  be  held 
in  September,  that  will  ask  for  the  payment  in  fuU  of  these 
certificates.  I  am  opposed  to  the  payment  of  the  adjusted- 
service  certificates  at  this  time  because  the  finances  of  the 
Government  will  not  stand  it,  but  certainly  there  is  no  one 


in  Congress  who  desires  for  one  moment  to  make  money  at 
the  expense  of  these  veterans  upon  these  certificates. 

Mr.  BRTTTEN.    WUl  the  gentleman  srield? 

Mr.  PISH.    I  yield. 

Mr.  BRITTEN.  I  have  great  sympathy  with  the  senti- 
ment of  the  speech  the  gentleman  is  msJdng.  and  I  quite 
agree  with  him.  I  am  wondering  J\ist  what  action  is  pre- 
venting the  adoption  of  one  of  these  bills  during  the  present 
session  of  Congress.  We  are  wasting  time  this  afternoon 
and  they  talk  about  adjourning  over  until  next  Monday 
because  of  lack  of  business.  Why  not  do  the  very  thing 
the  gentleman  is  talking  about  now? 

Mr.  FISH.  I  rose  to  call  the  attention  of  the  Members 
of  Congress  who  agree  with  me  to  this  situation.  I  am  of 
the  opinion  that  the  distinguished  Speaker  of  this  House, 
when  we  reach  suspensions,  will  recognize  the  gentleman 
from  New  Jersey  [Mr.  Bacharach]  for  the  passage  of  hi3 
bill  or  the  Norris  bill;  but  if  that  Is  not  done,  it  is  up  to  the 
Members  of  the  House  themselves  to  demand  action. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  SCHAFER.  Does  the  gentleman  believe  the  Demo- 
cratic Speaker  will  recognize  anybody  for  suspension  of  the 
rules  in  this  case  any  more  than  he  is  going  to  recognize 
some  of  the  leaders  of  his  party  to  move  to  suspend  the 
rules  and  consider  eighteenth-amendment  and  Volstead  Act 
legislation? 

Mr.  FISH.  I  agree  with  the  gentlcnwin  to  this  extent: 
The  responsibility  for  legislation  In  the  House  rests  upon 
the  shoulders  of  the  Democrats.  They  are  in  control  of 
the  House  and  in  control  of  the  committees.  I  think  they 
have  been  very  fair  in  jjermitting  the  gentleman  from  New 
Jersey  [Mr.  Bacharach].  a  Republican,  to  have  his  bill  re- 
pohed  out.  and  therefore  I  believe  they  see  the  wisdom  of 
passing  this  legislation  during  this  session  of  the  Congress. 
I  sincerely  trust  that  I  am  not  mistaken  in  my  views  of  the 
attitude  of  the  Democratic  leaders.  I  have  Just  been  homo 
in  my  district  and  talked  with  a  great  many  veterans  during 
a  Fovu"th  of  July  celebration,  and  they  all  told  me  the  same 
story.  They  are  sore,  they  are  bitter,  and  believe  that  they 
have  a  Justifiable  grievance  against  Congress,  and  so  do  L 
They  are  all,  of  course,  loyal  to  our  country  and  our  institu- 
tions: but  they  are  bitter  against  Congress  and  against  the 
Government  for  charging  these  high  rates  of  interest  that 
mean  that  at  the  end  of  13  years  there  will  not  be  a  penny 
left  on  these  certificates.  That  was  not  the  intention  of 
Congress;  and  if  we  do  not  remedy  the  situation,  it  will 
become  a  travesty  and  a  farce. 

The  Democratic  candidate  for  the  Presidency.  In  accept- 
ing his  nomination,  suggested  that  the  rate  of  interest  on 
farm  mortgages  be  reduced  throughout  the  country.    In 
Congress  we  have  reduced  the  rate  of  interest  on  all  of  our 
war  debts.    We  reduced  the  rate  of  interest  on  sane  of  the 
war  debts  down  to  1  per  cent  and  down  to  1^  and  2  per 
cent  for  others,  and  yet  we  have  and  are  charging  the 
veterans  4Vi  per  cent  when  the  Government  can  raise  money 
at  4  per  cent,  and  In  the  lost  has  been  able  to  raise  money 
at  3  per  cent. 
Mr.  SABATH.    Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 
[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  SABATH.  That  act  was  passed  by  a  Republican  Con- 
gress, permitting  these  exorbitant  rates  to  be  charged  to 
the  veterans  of  the  World  War. 

Mr.  FISH-  Well,  the  Democrats  are  In  control  of  the 
House  now  and  I  beUeve  you  are  going  to  help  reduce  the 
rate,  and  I  believe  you  want  it  done. 
Mr.  SABATH.  I  agree  with  the  gentleman. 
Mr.  FISH.  And  I  ask  every  Democrat  who  agrees  with  me 
to  help  to  reduce  the  existing  high  rate  of  interest  before 
we  adjourn,  because  otherwise  you  are  going  to  make  it  very 
difllcult.  not  only  for  every  Member  of  Congress  when  he 
goes  home,  but  you  are  going  to  make  it  very  difficult  for  the 
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American  Legion  to  continue  Its  stand  against  pajrment  of 
the  adjusted-service  certificates  in  fuU  at  the  present  time. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr.  PISH.    Yes. 

Mr.  SCHAFER.  The  gentleman  from  Illinois  [Mr.  Sa- 
BATHl  tried  to  place  the  blame  for  this  on  a  Republican  Con- 
gress. Is  it  not  a  fact  that  the  Republicans  are  the  only 
ones  that  placed  on  the  statute  books  worth-while  bonus 
legislation  and  other  veterans'  legislation?  When  we  came 
out  of  the  war.  as  a  Democratic  bonus,  we  got  $60,  and  that 
was  all. 

Mr.  PISH.  Yes.  We  Republicans  voted  for  these  meas- 
ures in  the  past  and  we  are  not  apologizing  for  voting  for 
them  now.  We  are  merely  trying  to  do  what  is  right  and 
fair  in  view  of  the  recent  development  of  the  loan  situa- 
tion. 

Mr.  SCHAPER.  Perhaps  the  Democrats  do  not  want  to 
pass  this  legislation  because  it  will  interfere  with  their 
promise  in  their  platform  to  cut  $1,000,000,000  from  the  ex- 
penditures of  the  Government. 

Mr.  FISH.  Now,  in  these  few  moments  remaining.  I 
would  like  to  place  myself  on  record,  as  far  as  public  works 
and  relief  are  concerned.  I  regard  that,  by  far,  the  most  im- 
portant issue  before  the  country. 

I  believe  that  the  Republicans  and  Democrats  are  sub- 
ject to  very  severe  criticism  for  not  bringing  into  the  House 
several  months  ago  a  constructive  relief  program  and  giv- 
iz^  it  preference  over  all  other  bills  that  have  been  brought 
up  In  the  House. 

It  is  very  well  to  talk  about  balancing  the  Budget.  We 
are  all  for  that,  but  it  does  not  help  the  man  who  is  hungry 
and  unemployed,  it  does  not  mean  much  to  h<tT»  as  he  walks 
the  street  looking  for  a  Job. 

The  unemployed  in  America  are  not  seeking  charity  or 
doles,  but  jobs,  and  that  is  the  outstanding  issue;  and  yet 
Congress  has  delayed  consideration  of  it  until  the  very  last 
moment  before  adjournment,  and.  consequently,  because  of 
hastily  drawn  up  and  inadequate  legislation,  has  gotten  into 
a  legislative  Jam. 

If  the  President  vetoes  the  relief  bill,  which  he  says  he 
will,  I  hope  when  it  is  brought  back  the  Committee  on  Ways 
and  Means  will  consider  this  suggestion.  I  do  not  care 
whether  there  is  a  bond  issue  of  $500,000,000  or  a  billion.  I 
am  for  the  bond  Issue  if  it  is  necessary  lor  needed  public 
works  and  relief  purposes,  but  I  would  like  to  see  a  bond 
Issue  of  $500,000,000  or  a  billion  backed  up  by  a  1-cent  sales 
tax.  I  believe  that  you  would  find  both  organized  labor  and 
conservative  business  elements  in  favor  of  such  a  proposition. 
as  it  would  help  turn  the  wheels  of  industry  and  provide 
employment. 

_  The  distinguished  gentleman  from  Wisconsin  [Mr.  Stat- 
FOM]  made  a  very  able  speech  In  regard  to  the  proposal  to 
reduce  the  Navy.  I  do  not  know  which  side  he  took. 
[Laughter.]  But  on  nimierous  occasions  I  have  pleaded 
with  this  House  to  try  and  save  vast  naval  expenditures  by 
reducing  the  number  of  battleships,  through  agreement  with 
Great  Britain  and  Japan,  from  18.  which  both  Great  Britain 
and  the  United  States  now  have,  to  10,  and  6  for  Japan. 
Then  we  would  have  exactly  the  same  proportional  national 
defense  and  we  could  save  $100,000,000  annually. 

Only  to-day,  according  to  the  statement  of  the  distin- 
..ffuishcd  gentleman  from  Wisconsin.  Great  Britain  has 
'  agreed  to  such  a  program.  She  has  agreed  to  cut  her  bat- 
tleships down  by  one -third  or  more;  and  if  we  are  sincere,  if 
we  want  to  balance  the  Budget,  if  we  really  believe  in  econ- 
omy and  are  sincere  in  our  protestations  for  world  peace  and 
limitation  of  armaments,  then  we  should  accept  the  offer  of 
Great  Britain  without  hiding  behind  hypocritical  subter- 
fttCM  and  talking  about  the  necessity  of  military  dlsarma- 
n^t  as  being  an  indispensable  requirement  before  we  can 
proportionally  reduce  the  number  of  our  battleshlpef.  What 
rank  hypocrisy  and  what  a  travesty  as  an  answer  to  an 
offer  from  Great  Britain  to  further  reduce  the  number  of 
costly  battleships  and  thereby  lift  a  biuxlen  of  $100,000,000 
a  year  from  the  shoulders  of  our  overburdened  taxpayers. 
I  am  for  national  defense  and  I  am  for  the  maintenance  In 


full  of  the  5-5-3  ratio;  but  I  am  at  the  same  time  In  favor 
of  commensurate  and  proportional  limitation  In  the  number 
of  these  huge  and  expensive  battleships  costing  forty  mil- 
lions to  build  and  at  least  three  millions  to  operate  each 
year.  I  know  of  no  easier  or  safer  way  to  reduce  govern- 
mental expenditures  $100,000,000  annually  and  at  the  same 
time  maintaining  the  same  proportional  national  defense 
and  security  than  by  entering  into  an  agreement  with  Great 
Britain  and  Japan,  two  nations  heavily  burdened  with  taxes, 
to  further  reduce  on  the  5-5-3  basis  the  number  of  battle- 
ships and  battle  cruisers  over  10,000  tons. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Coopss]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman  and  members  of  the 
committee,  two  of  the  main  issues  that  will  be  brought  forth 
in  the  coming  national  political  campaign  will  be  imem- 
ployment  and  the  protective  tariff.  It  is  very  evident  that 
the  Democratic  Party  is  going  to  attack  the  Republican 
Party's  policy  of  protection.  They  have  a  plank  in  their 
platform  in  which  they  jiledge  their  candidate  for  President 
to  call  an  international  conference  with  foreign  countries 
on  the  tariff  question. 

My  own  personal  opinion  ts  that  we  are  able  to  settle  our 
own  domestic  questions  without  calling  in  the  aid  or  as- 
sistance of  any  foreign  country.     [Applause.] 

I  have  always  believed  in  the  principle  of  protection.  I 
live  in  what  is  probably  one  of  the  greatest  industrial  dis- 
tricts in  the  United  States,  and  many  years  ago  that  dis- 
trict was  represented  in  this  Congress  bs^that  champion  of 
all  champions  of  the  protective  tariff,  William  McKinley. 
Therefore,  coming  from  a  district  of  that  character,  it  is 
only  natural  that  I  should  be  in  favor  of  a  protective  tariff. 
I  have  asked  these  five  minutes  this  afternoon  in  order  to 
read  into  the  Recoso  a  statement  which  I  have  received 
from  George  H.  Charls,  the  president  of  the  National  Asso- 
ciation of  Flat  Rolled  Steel  Manufacturers,  with  offices  lo- 
cated in  Cleveland,  Ohio.  The  title  of  the  statement  is 
"  Foreign  Dumping  Menaces  United  States  Steel  Industry." 

Mr.  GRIFFIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.     Not  now. 

Mr.  GRIFFIN.  I  wanted  to  ask  if  this  Is  the  same  com- 
munication that  we  all  received  in  the  morning  mail. 

The  CHAIRMAN.  The  gentleman  from  Ohio  refuses  to 
jrield. 

Mr.  COOPER  of  Ohio.    Mr.  Chairman.  I  read: 

rOSCZON  DUICPINQ  MSHACXS  VKTTtD  STARS  BTOS.  ZMBXTBTW 

If  we  are  to  save  the  American  steel  industry,  its  workers,  stock- 
holders, and  all  those  Industries  and  utilities  depending  upon  It. 
from  the  economic  madness  now  rampant  In  continental  Europe. 
If  we  are  to  prevent  more  paralyzing  unemployment.  If  we  are 
to  restrain  all  our  coastal  business  from  seceding  to  European  mills, 
some  Immediately  effective  emergency  action  is  imperative. 

Never  In  the  history  of  the  steel  Indxistry  have  such  demoraliz- 
ing prices  been  made  as  In  the  reckless  dumping  of  foreign  steel 
In  the  United  SUtes  to-day;  cargoes  of  wire  dumped  Into  the 
heart  of  Chicago:  bars  Into  Detroit;  wire,  bars,  shapes,  pUt«s, 
strips,  and  sheets  dumped  along  our  entire  seaboard,  at  prices 
which,  with  duty  paid,  are  $10  to  $25  per  ton  less  than  American 
producers  can  name. 

It  Is  a  crucial  situation. 

In  the  morning  paper  we  read:  "  England  raises  from  10  to  88% 
per  cent  Import  duty  on  pig  Iron,  castings  weighing  under  1  hun^ 
dredweight  and  spring  steel,  effective  June  13."  •• 

This  last  move  about  completes  the  33  Vi  per  cent  duty  on  all 
steel  products  Imported  In  fiigland. 

When  England,  the  bulwark  of  free  trade,  finds  It  necessary  to 
boost  her  tariff — not,  as  some  would  have  us  believe.  In  retalia- 
tion to  the  American  tariff  policy,  but  actuaUy  to  save  her  stee: 
Industry  from  being  closed  down  tight  by  the  Influx  of  cheap 
continental  steel — It  Is  In  order  that  the  United  States  take  heed 
and  act  at  orce. 

Prance  to  protect  her  home  markets  (although  dumping  In 
other  countries)  is  virtually  embargoing  steel  by  a  system  of  Uccnse 
arrangements  which  limits  almost  to  the  eero  point  the  tonni^e 
which  can  be  Imported  from  other  countries.  According  to  the 
last  report,  the  United  States  Is  limited  to  80  tons  of  abeeU  per 
month. 

From  a  prominent  steel  producer  in  England  we  have  the  fol- 
lowing :  ••  Sheet  bars  are  being  sold  In  this  coxintry  at  81  shUUnga 
delivered  Into  South  Wales  with  a  33  Vi  per  cent  duty  to  pay.  ThiM 
taaves  the  Belgian  not  more  than  30  shillings  per  ton  at  hln  works 
for  tlnplate  ban.  which  is  certainly  12  to  13  ahilllngt  per  ton  below 
the  cost  of  the  pig  iron  required  for  the  manufactnrv  of  bar*." 
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Out  of  a  pfynM'>""P  Of  40/XX>.000.  a  total  of  a.700.000  Eo^llh 
workers  are  unemployed,  and  each  itnemployed  man  gets  tlie  dole 
of  IS  <»«i««|f  8  panoe  per  week,  ptvm  10  ahlllh^gs  for  a  wtte.  plus  8 
«y<nn«ip  for  the  first  child  and  8  BhUllngw  for  cac^  additional 
child.  Bach  man  in  work  pays  10  pence,  and  the  employer  pays 
10  pence  per  week  for  each  man  em^oyed.  and  the  sUte  makM  up 
the  balance  when  neeeassry.  * 

From  tbeae  facts  and  flgxffes  one  can  understand  why  England 
has  been  cosnpellsd  to  ralae  her  tariff. 

Aware  of  what  has  happened  in  England,  will  we  supinely  submit 
to  this  foreign  dumping  dementia  being  imposed  upon  American 
Induetry,  with  its  oorollary.  the  character-desleeatlng  dolet 

The  American  steel  Industry  asked  for  no  increase  In  duty  In  the 
Smoot-Bawley  bill  of  1030.  and  It  received  none.  The  ertstlng 
ratea  are  thoee  of  the  Fordney-McCumber  bill  of  1923. 

Under  normal  conditions  these  rates  would  sulBce  and  reason- 
ably protect  Amoicen  workingmen  and  producers. 

But  the  conditions  are  not  normal,  becatiae.  with  all  the  pro- 
tection the  tariff  can  afford  and  If  common  labor  in  the  production 
of  American  steel  were  reduced  to  75  cents  a  day  or  $19.60  a 
month.  American  producers  could  not  possibly  meet  this  foreign 
compeUtlon.  These,  incidentally,  are  the  labor  rates  paid  by  the 
most  %ggnmXv9  foreign  producers  Invading  our  shores. 

With  the  American  steel  worker,  whose  wages  were  never  In- 
flated, now  working  20  per  cent  of  the  time,  bearing  up  under 
wage  reductions  of  35  per  cent  or  more;  with  practically  every 
steel  ccrporaUon's  statement  showing  large  losses;  with  steel 
executives  exhausting  every  recourse  to  furnish  some  sort  of 
employment  to  their  men.  any  fiuther  temporizing  with  this 
menace  wlU  be  fatal. 

The  following  summary  of  flrst-qu&rter  statements  Is  nothing 
Chart  of  tragic.  After  a  strenuous  p«iod  of  cutting  production 
and  sale*  costs,  overhead,  salaries,  wages,  and  for  the  most  part 
passing  dividends,  we  still  And  the  19  leading  steel  producers 
Sowing  a  loss  of  almost  $30,000,000  In  the  first  quarter  of  1983: 

Allegheny  Steel  Co $386,878 


American  BolUng  Mill  Co. 

Bethlehem  Steel   Co 

Colorado  Fuel  &  Iron  Co. 
Eastern  Rolling  MIU  Co — 
FoUansbee  Bros.   Co 


671.817 
8. 685. 769 
399.  278 
169.  751 
301.196 
144,196 
87.896 
820.641 
391.495 


OuU  States  Steel  Co 

Granite  City  Steel  Co. 
Inland  Steel  Co 
Interlake  Iron  Corporation 

Jones  &  Laughlln  Steel  Corporation 2. 899,  089 

Ludlum  Steel  Co ,55?22 

Newton  Steel  Co 136. 182 

Otis  Steel  Co ^  721' "H 

BepubUe  Steel  Corporation 3, 476. 292 

Superior  Steel  CorporaUon — ^^'t^t 

United  States  Steel  Corporation 18.  218.  549 

Wheeling  Steel  Corporation —--—.-. — - — — 823, 137 

Toungstown  Sheet  &  Tube  Co 8. 057. 736 


Total 39,  802. 078 

Political  dUferenoes  of  opinion  on  protective  measures  become 
unworthy  in  the  face  of  this  crisis.  Only  coalition  and  sound, 
economic  statesmanship  can  save  us;  increased  hardships  and  dis- 
tress for  hundreds  of  thousands  of  steel  workers  is  the  tatematlve. 

A  cloee-up  portraying  the  conditions  In  the  countries  from 
which  these  franUc  policies  emanate  seems  most  pertinent. 

What  are  the  conditions  and  motives  prompting  such  desperate 
tactics?    What  is  behind  it  aU7 

The  gist  of  the  whole  deplorable  affair  is  that  the  principal 
■teel  works  of  Belglxim  have  turned  their  plants  Into  public  utili- 
ties for  providing  gas,  electricity,  and  power  to  the  more  populous 
districts  of  that  country  according  to  quotas  arranged  among 
themselves. 

This  gave  them  a  tremendous  advantage  in  selling  chei^  steel. 
Then  came  the  depreciation  of  the  pound  sterling  and  the  in- 
creased British  duty.  This  action  struck  consternation  to  the 
hearts  of  the  steel  makers  in  Belgium,  France,  Luxemburg,  and 
Germany,  because  England  was  their  most  important  market. 

However,  the  Belgian  steel  producers,  driven  by  the  necessity  of 
their  municipal  contracts  to  operate,  must  dispose  of  their  steel. 
Poeslbly  hoping  that  the  gold  standard  would  be  restored  and  the 
duty  eliminated,  they  continued  delivered  sterling  prices  ooly 
slightly  higher  than  those  they  had  accepted  before,  and  absorbed 
both  the  83V^  per  cent  dxity  and  the  25  per  cent  depreciation  In 
pound  sterling. 

The  French  and  German  steel  makers  were  compelled  to  follow 
suit. 

On  top  of  this,  wages  were  reduced  in  Belgium,  and  conunon 
labor  receives  approximately  75  cents  per  day.  rollers  $1.76  to  $2.26 
per  day.  Only  slightly  higher  wage  rates  ^>ply  in  France  and 
Germany. 

In  the  two  latter  countries  they  have  some  assistance  from  an 
export  Ixmnty,  which  averages  10  to  30  per  cent.  This  bounty  is 
paid  at  the  expense  of  the  domestic  cUent  who  pays  higher  prices 
for  equivalent  product.  It  ts  not,  as  is  commonly  understood,  a 
Government  refund  but  a  pool  made  up  by  manufacturers.  All 
Belglan-Lxuemburg  steel  Is  sold  through  a  syndicate,  but  there  to 
no  information  on  any  bounty  on  exports,  their  municipal  eon- 
tracts  for  gras.  electricity,  and  power  evidently  take  care  of  that. 

In  addition  to  the  above,  unbelievably  low  ahlp  rates  are  ob- 
talnsd  to  all  foreign  countries.    As  low  as  $3  per  ton  applies  from 


Antwerp  to  tbs  United  States,  and  it  is  more  than  probable  that 
there  U  a  rebate  beyond  these  published  ratea. 

As  a  result,  at  shareholders'  meeUBCS  in  France  and  Germany 
It  Is  a  common  confession  that  plaate  are  being  kept  working  by 
recourse  to  salss  abroad  at  disssttoos  prtoea.  Prices  are  down  60 
per  cent  since  1980.  leaving  producers  with  a  loss  of  30  to  40  per 
cent  on  the  cost  of  production,  according  to  testimony  of  the 
French  comlte  des  forges. 

Thto  same  comlte  des  forges  Is  forced  to  the  conclusion  tbat 
ths  only  real  runedy  Ues  In  tntematlonal  ententes  to  make  pro- 
duction conform  to  consumption.  They  state.  "  The  process  of  de- 
flation might  work  Itself  out  in  Its  own  way — unless,  indeed,  the 
problem  of  unemployment  and  social  dleocmtent  becomes  such  as 
to  force  governments  to  step  In  and  try  to  reg\ilate  industrlea." 
This  is  the  "  economic  madness  "  and  "  foreign  dumping  demen- 
tia "  referred  to  in  previous  paragrai^s.  It  seems  to  cau  for  the 
most  effective  barrier  possible,  namely,  an  embargo. 

Since  1921  the  United  States  has  not  exported  more  than  5.83 
per  cent  of  its  steel  production  in  any  one  year;  and 

The  maTimiiTw  of  2.480,000  tons  (steel  exported  In  1939)  was 
4.45  per  cent  of  the  55,650,000  tons  produced  In  that  peak  year  of 
the  steel  Industry  of  the  United  States. 

Since  1922.  with  a  pi«'ntTniTT>  annual  fntiduction  of  a  little  over 
6.000.000  tons.  BelgHim  and  Luxemburg  have  never  exported  less 
than  2.471,000  tons;  and 

In  1931  they  exported  3.650.000  tons  as  against  735.000  tons  by 
the  United  States  in  the  same  year. 

In  the  last  seven  years  England.  France,  and  Germany  have  con- 
stotently  exported  one  to  two  «"»it/w  tons  more  of  steel  than  did 
the  United  States,  with  a  maximum  productive  capacity  of  nine 
and  one-half  million  tons  In  En0and  and  France  and  16,000,000 
tons  in  Germany. 

English  exports  have  averaged  in  that  period  from  f^  to  83  per 

cent  of  all  the  steel  she  produced:   Germany,  26  to  47  per  cent; 

Prance,  43  to  70  per  cent;  Belgitmi-Luxemburg.  69  to  76  per  cent. 

Contrast  theae  with  the  6M  per  cent  maximum  exports  of  the 

United  States. 

From  the  foregoing  it  will  be  seen  that  Eimjpean  sted  makers 
have  depended  to  a  very  great  extent  on  export  nuur^ets  to  run 
their  plants.  Now  that  these  markets  have  been  closed  to  them 
or  their  purchases  restricted  by  one  reason  or  another,  they  are 
dumping  their  cheap  products  in  the  United  States. 

The  term  "  cheap  products  "  is  used  advisedly.  It  to  cheap  Bes- 
semer steel,  usually  quoted  $6  a  ton  lower  than  what  to  termed 
"  good  open-hearth  steel  "  by  the  makers  themselves.  It  is  a  cheap 
g^vanized  product.  Samples  of  a  well-known  brand  made  in  Bel- 
glum  averaged  eight-tenths  of  an  ounce  of  zinc  coating  per  square 
foot.  It  to  so  cheap  in  prtce  that  if  aU  the  labor  charges  were 
eUminated  from  the  cost  of  galvanising  these  sheets.  American 
producers  coiild  not  compete. 

The  absimllty  of  seUlng  galvanised  sheets  at  £1  per  ton.  or  16 
cents  per  hundredweight  more  than  the  price  of  black  sheets,  to 
painfiilly  t>bvlous  even  though  such  sheets  carry  but  eight-tenths 
of  an  ounce  of  zinc  coating  per  square  foot. 

Estimating  30  man-hours  of  labor  to  the  produetlon  of  a  ton  of 
the  heavier  grades  of  finished  steel  at  the  average  wage  now  apply- 
ing in  the  American  steel  industry,  one  can  readily  compute  fnun 
the  prices  quoted  on  foreign  steel  delivered  aloag  our  seaboard 
that  if  all  labor  charges  were  eliminated  from  the  cost  to  American 
steel  producers,  they  could  not  compete  with  the  freight  rates  now 
existing  from  the  mllto  to  the  American  seaboard. 

The  question  of  protecting  American  steel  interests  to  no  longer 
debaUble.  Especially  to  thto  true  If  we  keep  definitely  In  mmd 
that  every  ton  of  foreign  steel  Imported  Into  the  United  States 
means  the  loss  of  approximately  four  days'  work  to  some  steel 
laborer. 

In  addition  thereto  It  means  a  loss  by  the  railroads  and  their 
employees  of  the  transportation  of  4  to  6  tons  of  raw  material 
necessary  for  the  producticm  of  1  ton  of  finished  steel,  together 
with  a  proportionate  loss  to  all  industrlea.  utilities,  and  labor 
serving  the  steel  industry. 

The  seriousness  of  the  situation  to  demonstrated  by  what  oc- 
curred in  1931.  when  870.000  net  ton*  of  imported  steel  caused 
the  loss  of  a  week's  work  to  287,000  men  in  the  steel  indiistry  and 
87,000  coal  miners,  and  the  loss  in  revenue  and  wages  to  the 
railroads  of  tranqxntlng  approximately  55,000  cars  at  an  average 
of  83  tons  per  car. 

One  can  easily  be  intematlanaUy  minded  and  maintain  a  liberal 
attitude  r^arding  the  advantages  of  a  free  Interchange  of  produeU 
between  naUons  until  confronted  with  an  increased  uneoqtloy- 
ment  and  desUttitlon  among  friends  and  neighbors  due  to  the 
in^xirtatlon  of  for^gn  goods. 

Thto  to  indeed  Just  what  we  have  to  contend  with  now  and  It  to 
to  be  hoped  that  any  fxirther  temporizing  with  thto  deqierate 
situation  will  be  supplanted  by  determined  measures  to  effect 
their  remedy,  which  seems  to  exist  only  in  an  embargo  against 
all  dumping  of  foreign  steel  in  the  United  States. 

Mr.  STAPPORD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Trtriia.na  [Mr.  Wood]. 

Mr.  WOOD  of  Tnf^ia^na,  Mr.  Cbaixxnan.  some  few  weeiks 
ago  the  Secretary  of  Agriculture  In  a  public  address  said 
the  United  States  was  the  greatest  dub  in  the  world  vrtien  it 
comes  to  ioe^"i"g  money.  This  assertion  made  by  the 
Secretary  was  well  founded  upcm  the  facts  within  his  knowl- 
edge based  upon  the  experience  of  the  Agricultural  Depart- 
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ment  and  the  Department  of  Jiistlce  with  reference  to  the 
ftbuiofl  that  have  been  perpetrated  upon  the  Government  by 
some  <rf  those  who  have  been  the  recipients  of  the  Govern- 
ment's bounty  through  loans  made  to  farmers  In  the  storm, 
flood,  and  drought-stricken  areas  of  the  United  States;  and 
that  Congrefls  may  know  and  that  the  taxpayers  may  know 
how  t^e  Qovemment  has  been  imposed  upon,  I  deem  it 
advisable  that  information  be  given  disclosing  the  fraud\ilent 
practices  that  have  been  resorted  to  in  some  of  the  sections 
of  this  country  to  obtain  these  loans  and  to  evade  payment 

thereof.  ^ 

For  each  of  the  srears  1929,  1930.  and  1931  the  Secretary 

of  Agriculture,  under  appropriate  legislation  of  the  Congress. 

made  seed.  feed,  and  fertilizer  loans  to  farmers  in  the  storm, 

flood,  and  drought  stricken  areas  of  the  United  States.    The 

first  year  the  legislation  was  enacted  and  approved  for  the 

relief  of  farmers  of  the  Southeastern  States;   but  for  the 

other  two  years  the  territory  to  be  benefited  was  increased 

to  cover  the  entire  agricultural  area  where  the  need  for 

such  assistance  was  shown  to  exist.    The  loans  were  made, 

-^       in  the  discretion  of  the  Secretary,  under  regulations  promul- 

\    gated  by  him,  in  sums  not  in  excess  of  $2,000  to  any  one 

-  borrower,  and  through  agencies  prescribed  by  the  Secretary. 

During  the  three  years  named,  approximately  $400,000  was 
loaned  to  farmers  in  Houston  County.  Ala.,  alone,  and  com- 
parable sums  were  loaned  to  farmers  in  numeroiis  other 
counties  of  that  State  for  the  same  years. 

In  the  late  summer  and  early  fall  of  1931  reports  were 
made  of  numerous  frauds  having  been  practiced  in  the 
obtaining  of  those  loans  in  southeastern  Alabama  and  else- 
where, including  Houston  County;  and  an  investigation  of 
.  the  loans  in  that  county  for  the  said  three  years  was  com- 
menced during  the  last  few  days  of  August,  1931. 

The  investigation  of  loans  in  Houston  County,  Ala.,  in- 
volved approximately  800  loans,  and,  as  the  result  of  the  in- 
vestigation, upward  of  60  Indictments  were  returned  cover- 
ing such  offenses  as  straight  violations  of  the  penal  clauses 
of  the  respective  8eed-l;>an  resolutions,  conspiracies  to  de- 
fraud the  United  States,  conspiracies  to  violate  other  crimi- 
nal statutes,  forgeries  of  Government  loan  checks,  embezzle- 
ment, and  forgeries  and  complete  fabrication  of  loan  and 
application  papers  and  submitting  them  to  the  Government 
for  the  purpose  of  obtaining  the  public  money. 

It  was  fotmd  that  in  Houston  County,  Ala.,  the  loans  were, 
for  the  most  part,  obtained  upon  material  false  represen- 
tations— representations  not  made,  as  a  rule,  by  the  bor- 
rowers themselves  with  any  intention  to  defraud  the  Gov- 
ernment, but  made  by  them  through  the  procurement  of 
banks,  landowners,  merchants,  and  other  persons  and  con- 
cerns to  whom  the  borrowers  were  heavily  Indebted,  and 
with  intention  on  the  part  of  those  procuring  the  applicants 
to  get  such  loans  to  take  the  loans  and  the  proceeds  thereof 
from  the  applicants  and  apply  and  use  than  for  their  own 
benefit.  Furthermore,  the  investigation  disclosed  that  not 
only  did  such  persons  and  concerns  obtain  such  loans,  but 
they  took  from  the  borrowers  the  crops  raised  by  them  and 
converted  the  crops,  with  the  result  that  the  Government's 
money  was  misapplied  and  the  crops  were  diverted  to  pur- 
poses other  than  the  repayment  of  the  loans.  The  Govern- 
ment lost  both  ways. 

As  examples  of  the  material  false  representations  made  in 
prociiring  the  loans,  the  ignorant  tenants  and  persons  who 
were  heavily  Indebted  to  those  procuring  them  to  apply  the 
loans  would,  at  the  Instigation  of  the  other  persons  and  con- 
cerns, sign  applications  stating  that  they,  the  applicants, 
were  cash  renters  of  the  lands,  whereas  they  were  share 
croppers  and  were,  at  the  time  of  making  the  applications, 
under  agreement  with  the  persons  referred  to  whereby  such 
persons  and  concerns  were  obligated  to  fiu-nlsh  them  the 
supplies  necessary  to  make  the  crops.  The  borrowers  were 
procured  to  represent  falsely  their  indebtednesses,  their  land 
ownership,  their  livestock  holdings,  their  equipment,  and  so 
forth,  and  that  they  did  not  have,  and  could  not  procure,  the 
necessary  feed,  seed,  fertilizer,  and  so  forth,  for  planting 
and  growing  crops,  and  to  state  that  they  did  not  have  any 
basis  for  such  commercial  credit  as  would  enable  t^>em  to 
do  so. 


In  niunerous  instances  the  prominent  landowners  ob- 
tained loans  in  their  own  names  under  representations  th&t 
they  did  not  have,  and  could  not  obtain,  the  necessary  sup- 
plies to  plant  and  grow  crops;  that  they  had  no  credit  with 
which  to  obtain  the  same;  that  they  had  no  other  businees 
than  fanning,  and  the  like,  notwithstanding  they  were  under 
agreements  with  tenants  or  renters  which  relieved  them  from 
the  necessity  of  furnishing  such  supplies  or  large  parts 
thereof,  notwithstanding  they  had  already  arranged  for 
such  supplies,  notwithstanding  they  were  engaged  In  busi- 
ness other  than  farming,  and  notwithstanding  they  had 
procured  their  tenants  to  obtain  loans  covering  the  self -same 
lands  described  in  their  own  applications.  So,  then,  as 
the  loans  were  worked  out,  the  object  of  the  assistance  which 
Congress  extended  and  Intended  to  extend,  did  not  receive 
the  benefit  of  the  loans,  aixl  only  the  creditors,  such  as 
banks,  merchants,  fertilizer  dealers,  and  so  forth,  benefited 
to  the  extent  of  the  kMins  and  the  crops  grown  and  upon 
which  the  Government  expected  to  get.  and  thought  it  did 
get,  a  lien  as  security  for  the  loans  made. 

These  offenses  were  committed  through  the  connivance 
and  cooperation  with  landlords,  banks,  merchants,  and  so 
forth,  by  the  county  agent  of  the  Department  of  Agricul- 
ture, who  arrogated  unto  himself  the  powers,  duties,  and 
functions  of  all  of  the  machinery  set  up  by  the  Department 
of  Agriculture  for  making  the  loans.  In  as-sumtng  and  ex- 
ercising these  fimctioQs  he  acted  for  the  county  seed-loan 
committee  by  signing  their  names  to  applications  as  approv- 
ing them;  and  he  testified  on  the  stand  that  he  so  approved 
the  applications  without  knowledge,  and  without  trying  to 
find  out  or  even  caring,  whether  the  representations  in  the 
applications  were  true  or  false. 

The  persons  who  cooperated  with  the  county  agent  In 
these  matters  included  not  only  the  State  circuit  solicitor  but 
attorneys  and  other  people  prominent  in  that  county's 
political,  social,  and  business  life. 

Shortly  after  it  became  known  in  southeastern  Alabaosa 
that  the  Government  was  investigating  fraudulent  seed 
loans  some  dozen  or  so  persons  who  had  been  guilty  of  mla- 
conduct  and  offenses  in  connection  with  such  loans  became 
apprehensive  and  fearful  that  they  would  be  brought  t9 
account  for  their  offenses,  and  some  of  them  met  one  of  the 
Government's  former  seed-loan  collectors,  who  had  also  been 
guilty  of  offenses  while  serving  in  that  capacity,  and  a 
conspiracy  wsls  formed  between  him  and  them  at  Augvista, 
Oa..  for  their  mutual  protection  and  the  protection  of  their 
friends  who  were  similarly  situated.  The  agreement  made 
between  the  conspirators  was  that  the  former  seed-loan  col- 
lector would  write  bogus  or  fictitious  receipts  oovering  and 
showing  pajrment  of  all  fraudulent  loans  that  had  been 
obtained,  also  certain  items  of  cotton  and  other  matters  In 
respect  of  which  crimes  had  been  committed;  that  the  bogus 
and  fictitious  receipts  were  not  to  be  used  by  any  of  the 
persons  for  whom  they  were  to  be  written  unless  and  until 
such  persons  were  proceeded  against  by  the  Government 
civilly  or  criminally;  and  that  when  such  persons  were  so 
proceeded  against  they  were  to  Introduce  the  spurious  re- 
ceipts, and  the  former  Oovemment  emplojree  was  to  appear 
In  court  and  testify  that  he  had  collected  the  money  reprc* 
sented  by  the  receipts  and  embezzled  it. 

•  In  this  way  the  local  offenders  were  to  be  protected  and 
the  former  Government  employee  was  to  shoulder  the  blame. 
Some  time  after  the  receipts  were  written  pursuant  to  the 
conspiracy  certain  of  their  recipients  commenced  to  exhibit 
the  receipts  to  the  Government  investigating  agents,  and 
thereupon  the  former  Gtovemment  employee  who  had  !;o 
written  the  receipts  confessed  his  part  in  the  conspiracy 
and  later  {beaded  guilty  to  that  offense  and  became  a  wit- 
ness for  the  Government  As  such  witness  the  former  em- 
ployee was  thoroughly  corroborated  in  all  respects  as  to  tlie 
conspiracy. 

One  of  the  amazing  things  rfi«riotfd  by  Investigatlais 
already  made  with  reference  to  these  loans  is  that  gentle- 
men occupying  high  ofllcial  places  in  the  Government  have 
been  guilty  of  encouraging  farmers  to  obtain  these  loans 
upon  the  assurance  that  tbey  would  never  have  to  be  repaid, 
and  that  should  they  get  into  trouble  by  reason  of  tlie 


methods  resorted  to  in  obtahilng  these  loans  that  there 
would  be  plenty  of  avenues  to  escape  punishment  for  their 
infraction  of  the  law. 

The  pers(ms  who  have  been  investigated  and  indicted  and 
those  who  expect  to  be  are  prominent  and  influential  po- 
litically, socially,  and  financially;  they  control  all  angles  of 
politics  fhTwi  political  machinery  and  their  power  of  resist- 
ance to  law  and  order  is  unusually  strong.  They  have 
spread  all  manner  of  propaganda,  their  claims  being,  for  the 
most  part,  that  while  they  may  have  been  guilty  of  technical 
violations  of  the  seed-loan  resolutions  there  has  been  no 
moral  turpitude,  and.  they  being  the  best  citizens,  there 
should  be  no  punishment.  They  insist  very  loudly  that  the 
Government  is  persecuting  them,  not  prosecuting;  and  they 
have  exerted  all  manner  and  kinds  ot  Influence,  inr.lnrtlng 
political  Influence  and  pressure  of  all  grades  and  kinds,  to 
prevent  their  prosecution  and  pimlshment. 

In  addition  to  Indictments  returned  in  the  middle  district 
of  Alabama,  several  of  the  defendants  were  also  indicted  for 
conspiracies  in  South  Carolina  (headquarters  of  the  Govern- 
ment's loan  office)  and  for  use  of  the  malls  in  furtherance 
of  schemes  to  defraud  the  GkTvemment.  The  principals  in 
the  conspiracy  to  defeat  and  obstruct  the  administration  of 
Justice  were  also  indicted  In  the  southern  district  of  Geor- 
gia, where  their  conspiracy  was  hatched;  and.  while  the 
Government  has  not  as  yet  moved  to  procure  their  removal 
to  either  Jurisdiction  for  trial,  the  defendants  have  exerted 
every  influence  and  taken  every  step  possible  to  forestall 
their  removaL  It  is  current  gossip  among'the  well-informed 
in  that  locality  of  Alabama  that,  if  the  defendants  can  pre- 
vent removal,  they  will  be  able  to  "  fix  "  Juries  and  defeat 
any  further  trials  in  their  own  district. 

The  first  Indictment  charging  13  defendants  with  con- 
spiracy to  defraud  the  United  States  and  obstruct  the  due 
administration  of  Justice  came  on  for  trial  at  Dothan,  Ala., 
on  March  14.  1932;  and.  at  the  end  of  a  week,  the  Jury 
reported  a  disagreement  and  was  discharged.  It  Is  reported 
that  the  J\iry  stood  9  for  conviction  of  all  the  defendants 
and  3  for  acquittal  of  all.  with  the  gossip  ciirrent  that 
the  defendants  had  "  fixed  "  those  who  were  favorable  to 
them.  During  the  trial  of  that  case  there  was  an  \inpreoe- 
dented  parade  of  palpable  perjury,  not  only  by  the  defend- 
ants but  by  witnesses  produced  by  tbem.  It  was  admitted 
by  two  of  the  principal  ones  that  they  did  meet  the  former 
Government  seed-loan  collector  in  Augusta.  Oa..  on  the  date 
charged  by  the  Government  and  there  conferred  with  him 
about  certain  seed-loan  transactions.  Also,  during  this  trial 
much  fabricated,  false,  forged,  and  spurious  documentary 
evidence  was  introduced,  including  the  spurious  receUits 
written  pursuant  to  the  conspiracy  as  well  as  books  and 
records  made  to  support  and  corroborate  the  oral  testimony 
given  by  the  defendants  and  their  witnesses.  Subsequent 
inquiry  among  well-informed  persons  demonstrated  to  a 
moral  certainty  that  the  defendants  had  that  Jury  "  loaded," 
which  bore  out  the  oft-heard  pre(j(lal  predictions  that  con- 
victions coiild  not  be  had  because  of  the  facility  and  ease 
with  which  the  defendants  "  fix  "  Juries. 

As  the  result  of  the  first  mistrial  a  second  Indictment  was 
returned  which  strengthened  the  charges  against  the  de- 
fendants by  alleging  that.  In  said  first  trial,  they  intro- 
duced and  used  in  evidence  the  fabricated  and  spurious  re- 
ceipts written  piirsuant  to  the  conspiracy  as  one  of  the  acts 
In  the  obstruction  of  Justice. 

The  second  indictment  came  on  for  trial  on  May  23,  1933, 
and.  at  the  end  of  10  days,  the  Jury  again  reported  its  in- 
ability to  agree  and  was  discharged.  Subsequently  inquiry 
developed  that  one  of  the  Jurors  who  sat  on  the  second 
trial  was  related,  in  the  generic  and  commonly  understood 
sense  of  the  term,  to  one  of  the  defendants,  but  had  not 
truthfully  answered  as  to  that  fact  on  his  voir  dire,  nie 
United  States  attorney  fUed  contempt  proceedings  against 
that  Juror,  and  the  matter  is  now  under  the  court's  consid- 
eration. As  the  result  of  the  second  trial,  contempt  pro- 
ceedings were  also  Instituted  against  one  of  the  defendants 
for  having  produced  and  introduced  in  the  fbvt  trial  certain 
accounts  which  were  shown  on  the  seoood  trial  to  have  been 


fabricated,  forged,  altered,  and  prepared  thereby  for  the 
occasion  of  that  defendant's  testimony;  and.  on  completion 
of  the  contempt  proceeding,  this  def endsmt  was  adjudged  In 
contempt  of  the  court  and  sentenced  to  one  year  in  the 
county  JaU  of  Montgomery.  Ala.  It  is  worthy  <rf  note,  also, 
that  as  soon  as  the  Jail  sentence  was  pronounced  by  the 
court  against  this  defendant  for  contempt,  the  leading  Dem- 
ocratic paper,  which  backs  the  defendants  and  thehr  politi- 
cal purposes,  published  a  scathing  editorial  criticizing  the 
court  for  the  sentence,  and  for  other  things. 

What  has  been  said  of  Houston  County.  Ala.,  is  equally 
true  of  the  four  or  five  adjoining  counties  where  investiga- 
tions have  been  made  in  part.  The  only  difference  in  the 
situations  of  the  tieveral  counties  being  that.  In  the  counties 
adjoining  Houston  County,  there  Is  not  so  large  a  number 
of  persons  involved  in  the  schemes  to  defraud  the  Govern- 
ment. In  those  cotmtles  larger  numbers  of  borrowers  were 
Indebted  to  small  numbers  of  persons  and  concerns,  and  as 
an  «^*TnpW»,  when  the  purpose  to  make  the  loans  was  an- 
nounced, the  creditors  sent  out  riders  to,  and  they  did.  have 
the  borrowers  come  in  and  make  the  applications  for  the 
loans  with  the  intention  on  the  part  of  the  creditors  to,  and 
they  did,  confiscate  the  loan  checks  and  the  crops  on  which 
the  Government  thought  that  It  had  liens,  with  the  result 
being  the  same  ae  in  Houston  County — the  creditors  got  the 
loan  money  and  the  crops  and  the  Gkivemment  lost  in  every 
way.  In  the  adjoining  counties  much  was  done  In  the  way 
of  Juggling  and  manipulating  of  supposed  prior  mortgages, 
so  that  the  claim  could  be.  and  was.  advanced  that  the  Gov- 
ernment's Uen  was  secondary,  whereas,  In  truth  and  in  fact, 
it  was  but  a  claim  of  those  who  robbed  the  Government  and 
defeated  the  purposes  of  Congress  to  assist  the  farmers. 

Well-founded  reports  show  that  similar  conditions  exist 
in  many  counties  of  Georgia,  Florida,  South  Carolina,  Missis- 
sippi, and  perhaps  other  Southern  States. 

m  short,  ezpolence  and  inquiry  show  that  the  seed-loan 
resolutions  have  been  prostituted  to  the  purposes  of  the 
poUticians;  and  tliat  they  are  going  to  all  lengths  to  prevent 
punishment  of  those  who  have  violated  the  laws. 

The  situation  n^ferred  to  herein  Is  appaUlng,  and  it  seems 
there  is  no  lengtli  to  which  the  defendants  and  their  sup- 
porters will  not  go  to  escape  the  punishment  to  which  they 
are  fntltl*^  and  so  strongly  merit  Mot  only  Congress  is 
entitled  to  know  this  but  none  of  Its  Members  should  lend 
an  ear  to  request^s  for  awrtwtanre  from  such  people  as  are 
involved  in  these  frauds.  Such  assistance  must  necessarily 
Involve  Interference  with  the  courts;  and  if  the  Oovemment 
fails  to  carry  the  prosecutions  to  the  extreme  limit,  it  will 
amoimt  to  a  recognition  that  this  organization  of  criminals 
is  above,  and  bigger  than  the  Oovemment  itself.  [Ap- 
plause.] 

Mr.  DOUGHTON.  Mr.  Chahman.  I  yield  10  minutes  to 
the  gentleman  from  South  Carolina  [Mr.  HassI. 

Mr.  HARE.  Mr.  Chairman,  for  the  past  several  weeks  I 
have  hfld  numerous  telephone  calls  from  Members  of  the 
House  making  inquiries  as  to  the  status  of  H.  R.  8167,  a 
bill  to  require  Federal  land  banks  and  Joint-stock  land 
^ank«  to  accept  their  bonds  In  satisfacticm  of  mortgages 
when  presented  by  the  mortgager.  Tliis  bill  has  been  before 
the  y^niriTig  and  Currency  Committee  for  a  year  or  more. 
Recently  it  was  reported  by  the  committee,  and  is  now  be- 
fore the  Committee  on  Roles. 

Mr.  MICHSaOilR.  Mr.  Chatrman.  will  the  gentleman 
yield? 

Mr.  HARB.    Yea. 

Mr.  MICHENER.  As  a  member  of  the  Committee  on 
Rules.  I  remember  the  gentleman  appearing  in  behalf  of  his 
bilL  I  suggest  that  tf  he  is  Interested  in  the  leglslatian 
he  confer  with  the  Bpeaker  and  the  Democratic  leaders 
in  the  House,  because  it  is  within  their  power  to  report  out 
a  rule  and  let  us  dispose  of  this  matter,  If  the  gentleman 
deaires  to  have  ft  disposed  at. 

Mr.  HARE.  I  am  very  anxious  to  have  It  cooildered,  and 
I  am  taking  this  opportunity  to  being  the  matter  to  the 
attention  of  the  House;  and  while  I  think  perhaps  the 
Speaker  of  tbe  House  and  ttie  Democratic  majority  floor 
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leader  mii^t  have  some  Influence  with  the  Rtiles  Conimlttee. 
I  (hlnk  the  gentleman  is  unfair  when  he  attempts  to  shift 
the  responsibility  from  the  committee  of  which  he  is  a 
member  to  the  Speaker  or  the  floor  leader  of  the  House, 
because  it  is  solely  within  the  power  of  the  coounittee  to 
report  the  rule  and  bring  It  to  the  floor  of  the  House,  and 
not  within  the  power  of  anjrone  else. 

Mr.  OXX>NNOR.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  HARE.     Yes. 

ICr.  0'CX)NNOR.  I  am  willing  to  wager  the  gentleman 
that  not  one  of  the  Republican  members  of  the  Committee 
on  Rules  would  ever  vote  for  a  rule  to  bring  out  the  gentle- 
man's bilL 

Mr.  MICHENER.  I  have  never  conferred  with  the  gentle- 
man from  New  York,  also  a  member  of  the  Rules  Commit- 
tee, in  reference  to  this  matter,  and  he  has  no  right  to 


Mr.  O'CONNOR.    Oh.  I  am  wagering. 

Mr.  MICHENKR.  He  may  satisfy  his  own  Imagination 
when  he  makes  the  assertion  that  the  Republicans  would 
join  with  him.  but  possibly  that  is  not  true. 

Mr.  OXX>NNOR.  If  the  genUeman  will  yield.  I  was  only 
haau'ding  a  guess. 

Mr.  HARE.  Mr.  Chairman,  aside  from  all  that,  the  bill 
la  before  the  Rules  Committee,  and  it  ha^  not  been  reported. 
My  reason  for  introducing  the  t^  is  this:  Under  existing 
conditions,  fanners  who  borrowed  money  from  land  banks 
several  years  ago  are  now  unable  in  many  cases  to  repay. 
^The  bonds  issued  by  the  banks  whereby  money  was  obtained 
♦o  lend  to  the  farmer  have  depreciated  in  value.  Land- 
bank  bonds  in  some  sections  of  our  country  are  selling  for 
30  cents  on  the  dollar.  In  other  words,  where  a  farmer 
borrowed  $10,000  ten  years  ago  and  the  bank  issued  $10,000 
worth  of  bonds  to  obtain  the  money  and  turned  it  over  to  a 
farmer  who  gave  a  mortgage  on  his  farm  as  security,  the 
bonds  have  depreciated  in  value  until  they  are  worth  only 
20  or  25  cents  on  the  dollar  in  some  sections  of  the  country. 

Mr.  COLE  of  Iowa.  BCr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HARE.  In  a  moment.  Under  the  present  situation 
when  the  farmer  is  imable  to  meet  his  mortgage  and  make 
the  amortization  payment  the  banks  foreclose  the  mortgage. 
The  land  Ls  sold,  and  we  will  say  in  this  iUustration  the 
property  brings  $5,000  cash.  This  Is  turned  over  to  the 
bank.  The  bank  then  goes  into  the  market  and  buys  $10,000 
worth  of  bonds  for  $3,000  or  possibly  $2,500.  The  bank 
then  retires  the  bonds  and  wipes  out  its  indebtedness  entirely 
with  $2,500.  and  has  $2,500  prcflt.  and  still  has  a  Judgment 
against  the  farmer  for  the  difference  between  the  $5,000  and 
the  amount  due  on  the  mortgage.  This  is  not  fair  to  the 
borrower,  and  the  purpose  of  this  bill  is  to  give  the  farmer 
the  right  to  go  into  the  market  and  buy  the  bonds  and  pre- 
sent them  to  the  bank  in  satisfaction  of  his  mortgage. 
because  he  should  have  the  right  to  profit  by  the  deprecia- 
tion in  the  price  of  these  bonds  as  much  so  as  the  banks.  I 
yield  xww  to  the  gentleman  from  Iowa. 

Mr.  COLE  of  Iowa.  The  bonds  that  are  selling  for  30 
cents  are  joint-stock  land-bank  bonds. 

Mr.  HARK.    Tea. 

Mr.  COLE  of  Iowa.    Not  the  Federal  farm  land  bank? 

Mr.  HARK.    No. 

Mr.  COLE  of  Iowa.  The  Joint-stock  land  banks  are  semi- 
private  insUtutioDB  and  ought  not  to  have  been  organlied. 

Mr.  BARB.  Well,  that  is  not  a  quesUon  to  be  argued 
(o-day.  They  were  organtnd  and  tttey  loaned  mocwy  to 
ttw  f  anaers.  Thty  may  have  aerred  a  good  purpose  in  their 
day.  Thfltr  bonds  have  depradated  in  value,  and  I  th<»i»  the 
tanMTB  should  have  as  much  right  to  profit  by  the  depivcl- 
atiOB  as  the  banks,  and  the  purpose  of  this  bUl  is  to  give 
fttaMB  thai  right  8«v«ral  Members  within  the  last  10  days 
hava  telaphopfd  my  ofBoe  ln«ulrlx«  as  to  the  sUtus  of  the 
bUL  Consequently  I  felt  there  must  be  conalderable  intereei 
In  tha  proposed  Isfiaiation.  Donrowefs  from  various  sec- 
UocM  of  lbs  country  are  in<]uirlng  almost  daily  as  to  Iha 
status  of  the  bUl.  and  I  thought  I  should  give  Informatioo 
to  the  Bouse  that  the  bill  has  bean  reoomnMnded  by  tfas 


Committee  on  Banking  and  Currency,  and  Is  now  before 
the  Rules  Committee.  If  we  are  to  remain  in  session  any- 
thing like  two  or  three  days  or  a  we^  I  think  the  com- 
mittee should  report  the  bill  and  give  the  House  an  oppcr- 
tunlty  to  pass  on  it.  because  it  will  give  thousands  of  fanmrrs 
in  this  country  an  opportunity  to  take  advantage  of  the 
depreciation  in  the  value  of  bonds  and  redeem  their  fanns 
upon  the  same  conditions  and  upon  the  same  terms  t^.at 
the  banking  institutions  are  relieving  themselves  of  th«!lr 
liability.  In  other  words,  if  the  banks  are  permitted  to  buy 
their  own  bonds  at  35  cents  on  the  dollar  and  retire  thslr 
obligations,  I  think  the  farmer  ought  to  have  the  same  right. 
because  It  is  no  injustice  to  the  bank  when  a  borrower  ofTers 
to  relieve  the  bank  of  its  obligation  in  satisfaction  of  his 
obligation  to  the  bank.  No  harm  has  been  done.  No  one 
has  been  injured  except  the  bondholder,  and  he  is  not 
required  to  sell  it  imless  he  so  desires. 

Mr.  CAMPBEIX  of  Iowa.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  CAMPBELL  of  Iowa.  The  gentleman  well  knowr;  I 
have  been  in  sympathy  with  his  proposition,  but,  as  the  bill 
came  out  of  committee,  was  it  amended  so  that  the  interest 
payments  were  to  be  paid  in  cash  and  not  in  bonds? 

Mr.  HARE.  I  appreciate  the  Interest  the  gentleman  has 
manifested  In  this  piece  of  legislation.  The  committee 
amended  the  bill  to  provide  that  the  amortization  instsU- 
ments  must  be  paid  in  cash. 

Mr.  CAMPBELL  of  Iowa.    And  the  interest  on  the  loan? 

Mr.  HARE.  Yes;  the  interest  on  the  loan  as  well.  But 
under  the  provisions  of  the  bill  bonds  may  be  presented  in 
satisfaction  of  the  mortgage. 

Mr.  CAMPBELL  of  Iowa.    That  is,  of  the  principal? 

Mr.  HARE.    Yes. 

Mr.  6CHAFER.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  8CHAFER.  Are  any  of  the  national  farm  organiza- 
tions supporting  or  sponsoring  the  gentleman's  bill? 

Mr.  HARE.    I  am  not  certain,  but  I  think  so. 

Mr.  SCHAPER.  Then  that  bill  will  come  within  the 
scope  of  the  farm -relief  plank  of  the  Democratic  platfo)-m. 
because  it  favors  every  kind  of  legislation  which  the  fsrm 
organizations  are  for,  whether  it  costs  $5,000,000,000  or 
$10,000,000,000  or  $35,000,000,000,  except  that  it  must  meet 
the  requirement  that  it  is  constitutional. 

The  CHAIRMAN.  Tht  time  of  the  gentleman  from 
South  Carolina  has  expired. 

Mr.  DOUOHTON.  I  yield  to  the  gentlenum  from  South 
Carolina  one  additional  minute. 

Mr.  HARE.  I  have  had  a  number  of  inquiries  from  the 
gentleman's  State  of  Wisconsin  urging  and  insisting  u)xm 
the  passage  of  this  biU;  and  should  It  become  law,  I  am  cat* 
Isfled  that  the  farmers  of  Wisconsin  wiQ  appreciate  any  in- 
terest the  gentleman  from  Wisconsin  may  have  taken  in  its 
behalf. 

Mr.  SCHAFE31.  The  rfrentleman  from  Wisconsin  comes 
from  a  city  district,  but  he  has  supported  much  farm  letris- 
lation;  and  if  the  gentleman  will  get  the  Democratic  ma- 
jority to  faring  the  bill  out.  I  assure  the  gentleman  that  the 
gentleman  from  Wisconsin  will  give  deep  and  sympathetic 
consideration  to  it  with  a  view  to  suppar^ing  it  if  he  can. 

Mr.  HARE.  Of  oonrsa  I  appreciate  the  sympathy  imd 
sumwrt  of  the  gentleman  from  Wisconsin. 

The  CHAIRMAN.  The  time  of  tha  gentleman  from  South 
Carolina  has  again  expired. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  one-^talf  min- 
ute to  the  genUeman  from  Kamas  [Mr.  AtibI. 

Mr.  ATRS8.  Mr.  Chairman,  I  adc  unanlmoos  consent  to 
extrad  my  remarks  In  the  Raooaa  on  the  question  of  f:uin 
raUef  and  also  to  extend  my  remarks  on  the  qiMstlon  of  the 
tariff. 

Tba  CHAIRMAN.    Without  objection  it  Is  so  ordered, 
niere  was  no  objection. 

VASM  SKUKF  ISOISLATmr 

Ifir.  ATRBB.  Ifr.  Chairman.  I  understand  that  my  op- 
ponent is  mining  an  issue  of  the  fact  that  I  voted  for  the 
present  farm  marteting  act.    This  is,  indeed.  Interesting. 


Especially  is  thi*  true  wben  you  consider  that  this  was  the 
outstanding  plank  in  the  Republican  platform  of  1928.  It 
may  be  that  he  has  forgotten  this.  There  can  be  no  mistake 
as  to  this  declaration,  which  is  as  follows: 

The  RepubUcikn  PMty  pledges  iUeW  to  tbe  enactment  of  legto- 
Utlon  cremtlng  •  PMmvl  Fwrm  Board  with  the  neoe«ary  powera  to 
promote  the  «9t«bll«hment  of  a  farm -marketing  «y8tein  ol  farmer- 
owned  and  controUed  «tabm«atlon  corporations  or  aasoctatlona  to 
pi«v«nt  and  oootrol  Mupluaaa  through  orderly  distribution. 

Mr.  Hoover,  the  Republican  candidate  for  President,  made 
many  speeches  during  the  campaign  of  1928  similar  to  the 
one  made  by  him  October  6  of  that  year  at  Elizabethton. 
Tenn.,  when  he  said: 

We  stand  ■peciflcally  pledged  to  create  a  Federal  Farm  Board  <rf 
men  sympathetic  with  the  problem,  to  be  clothed  with  powera  and 
rewniroee  with  which  not  only  to  fxirther  aid  farmers'  cooperatives 
g^Qd  asatst  generally  in  aolTlng  the  muIUtude  of  different  farm 
problems  which  arise  from  aU  quarters  of  our  NaUon,  but  m  par- 
Ucular  to  build  up.  with  Initial  advanoea  of  capital  from  the 
Oovemment,  farmer-owned  and  farmer -controUed  sUblllraUon 
oorporaUons  which  will  protect  the  farmer  from  depressions  and 
the  demoraUzaUon  of  summer  and  periodic  surplxiBes.  Buch  an 
InstrumentaUty  should  be  able  to  develop,  as  years  go  on.  the 
constructive  measures  necessary  to  solve  the  farmers'  new  prob- 
lems that  will  taevttably  artoe.  It  Is  no  proposal  of  subsidy  or  fee 
or  tax  upon  the  farmer.  It  is  a  proposai  to  assist  the  farmer  onto 
his  own  feet  into  control  of  his  own  destlnlea.  This  U  not  a  theo- 
retic formula.  It  Is  a  business  propofilUon  designed  to  make  farm- 
ing more  prolltable. 

I  assume  that  my  opponent  supported  Mr.  Hoover  for 
President,  notwithstanding  he  was  running  upon  that  plat- 
form and  made  many  speeches  like  the  one  just  quoted. 
If  he  did  support  him.  I  can  not  understand  just  why  he, 
as  a  Republican,  is  finding  fault  with  me  at  this  time  for 
having  voted  for  the  measure  his  platform  and  his  candi- 
date for  President  so  strongly  advocated. 

The  voters  by  an  overwhelming  majority  elected  Mr. 
Hoover.  By  that  act  they  said,  in  effect,  "We  have  con- 
fidence in  him  that  he  can  and  will  do  what  he  says  regard- 
ing agriculture."  In  view  of  this,  and  the  fm-ther  fact  that 
all  farm  organizations  throughout  the  country  indorsed  the 
plan  of  the  farm  marketing  act,  there  was  but  one  thing 
for  a  Representative  from  an  agricultural  State  to  do  and 
that  was  to  give  the  President  an  opportunity  to  carry  out 
the  promise  he  made  the  voters,  and  that  is  what  was  done 
almost  imanimously  in  both  branches  of  Congress.  No  one, 
at  this  late  *date.  can  consistently  criticise  a  Representative 
in  Congress  for  having  voted  for  this  measure  under  the 
drcimistancefi.  and  least  of  all  a  supporter  of  Mr.  Hoover 
In  the  1928  rampfifg^  for  President.  I  can  say  with  all  on- 
phasis  that  it  was  not  my  biU  nor  one  that  I  wanted.  It 
was  President  Hoover's  measure  and  passed  just  as  he  dic- 
tated. As  evidence  of  that  fact  I  call  attention  to  the  Oow- 
GaxssioiiAL  RscoRO  of  the  27th  of  last  June,  of  a  running 
debate  in  the  United  States  Senate  in  which  the  farm  mar- 
keting act  was  involved,  at  which  time  Senator  I^  Follbrb 
said: 

kCr.  President.  I  want  to  maka  a  brief  statement  for  the  leoord. 
It  was  stated  by  the  Senator  from  Pennsylvania  [Iti.  BMot]  and 
now  it  has  been  repeated  by  the  Senator  from  North  Dakota 
IMr.  PBAszaal  that  the  Farm  Board  bUl  waa  ftamad  by  Oongreas. 
I  do  not  think  that  Is  historically  accurate.  TlM  bUl  waa  writ- 
ten by  the  President  of  the  United  States  and  It  waa  jammed 
throogh  the  Congress  because  an  of  the  fann  organizations  and 
Senators  who  have  worked  upon  farm-r^ef  problems  became  con- 
vinced that  It  was  the  only  measure  that  would  raoaiva  tha 
approval  of  the  Prseldent  of  the  United  Statea. 

I  repeat.  I  was  not  for  the  farm  marketinf  act  as  tt  was 
passed  but  was  willing  and  anxious  tor  tha  President  to 
have  a  fair  chanoe  to  see  what  ooukl  be  done  with  his 
"  business  pn^msltion  designad  to  make  fanning  more 
profitable.'* 

In  a  speech  made  tar  me  on  July  S,  IMO.  whieh  appears 
in  the  CoiissBwinowii  Racoaa.  pages  IMIT  to  12491.  Inohi- 
sive.  on  the  condition  of  agriculture  after  more  than  a  year 
of  the  farm  marketing  act  and  the  Federal  ftem  Board  I 


X  aupptirted— that  la.  X  voted  tor— thla  mawrara.  aa  «ftd 
every  Member  In  both  branchaa  of  Oongre«.    Tbsra  was 
•la*  to  do  axcapt  vote  for  it  and  than  trust  that  the  f 


who  waa  so  oonftdi>nt  that  his  plan  was  not  a  thsoretle  tormula 
but  a  business  proposition  designed  to  make  farming  mors  prant- 
able  was  right.    It  has  bem  tn  effect  for  more  than  a  yaar. 
V^rm  Bourd  baa  been  given  $500,000^000  la  that  time  to 
strate  to  the  woriil.  and  more  e^Mcially  to  the  sorely 
farmer,  that  it  is  not  a  theoretic  formula  but  a  busineas  proposi- 
tion to  matoe  fanning  more  profitable. 

The  question  la.  Has  it  done  It?  Has  It  even  mstde  a  fftvormtale 
Impression?  The  ceautt  w  far  is  the  best  answer.  Wa  have  a 
statement  made  recently  by  ICr.  Hyde.  Sacretarj  of  Agriculture 
and  a  member  of  the  Farm  Board,  that  for  the  next  seven  years 
the  price  of  gralr.  wlU  be  lower  than  It  has  been  In  the  past 
seven  years.  This  certainly  la  a  tragic  manner  in  which  to  inform 
the  fanner  that  he  need  not  expect  much  enoouiagement  from 
the  Farm  Board.  The  Good  Book  relates  how  a  young  man  by  the 
T»ttiTM»  or  Joseph  interpreted  a  king's  dream  to  mean  that  there 
would  be  seven  yesrs  of  great  plenty  to  be  followed  by  aeven  lean 
years.  We  now  have  a  new  InteriMvtatton  which  glvea  only  tb* 
seven  lean  years. 

At  the  time  this  blU  was  being  considered  It  was  distlnctty 
understood  that  11;  was  soldy  an  administration  measure,  and  no 
attempt  was  madia  to  change  It  tn  the  least.  It  provides  many 
things:  First,  to  prevent  and  control  azportahle  suipluaas  of  agri- 
cultural products:  second,  to  estabUah  the  market  for  farm  prod- 
ucts: third,  to  give  the  farmer  a  price  which  would  Insure  a  rea- 
sonable wage  above  the  ooata  of  ixoductkm:  fourth,  to  place 
agriculture  on  a  basla  of  economto  «xoaUty  with  labor  and  In- 
dustry; and,  ftftb,  to  extend  to  the  mrmer  the  benefits  of  the 
American  tariff  lystem.  As  already  stated.  It  has  had  over  a 
year^  trial  with  an  enormotis  amount  of  money  at  Its  command, 
^rui  I  am  endoavcrlng  to  find  how  many  of  these  five  proposttlotis 
tt  has  acoompUahed. 

It  certainly  will  not  be  claimed  that  It  has  dlq>osed  of  the  agrl- 
cultural  surplxis.  Nor  has  It  stabilised  the  market.  Who  among 
Its  most  ardent  supporters  wlU  contend  that  It  has  given  the 
farmer  a  fair  prloi  for  his  product?  Does  ixyoom  claim  that  It  has 
given  agriculture  equaUty  with  industry?  And.  last,  how  has  tt 
extended  to  the  farmer  the  beneflt  of  the  tariff?  The  preaent 
tariff  measure  hai  erected  a  wall  so  high  as  to  make  tt  Impossible 
for  the  foreigner  to  bring  his  wares  Into  this  ooxintry.  seU  them. 
mni%  with  the  money  received  buy  some  of  our  surplus  farm  prod- 
ucts and  take  back  with  him,  and  thiu  has  deatroyvd  what  foreign 
markets  he  did  hive. 

The  only  method  so  far  advanced  by  the  Farm  Board  Is  for  tha 
farmer  to  produce  less.  In  the  past  the  farmer  has  had  to  battle 
with  the  elementa.  When  he  planted  a  crop  he  did  not  know 
whether  there  would  be  floods  or  drought  to  destroy  It.  And  now 
here  Is  an  additional  proposition  that  he  must  face;  that  la.  the 
edict  of  the  farm  marketing  board  to  plant  less,  decrease  his  acre- 
age, or  else  for  the  next  seven  years  tbs  prtos  at  grain  wlU  bs 
lower  than  it  hati  been  for  the  past  aevsn  yeara.  Why  is  it  nscsa- 
sary  for  this  greit  board  to  have  $500,000,000  out  of  the  United 
States  Treasury  to  enable  it  to  give  such  informsttlan  and  advlee 
to  tha  farmer? 

That  speech  described  my  thought  of  the  farm  marketing 
act  and  the  Federal  TtLrm  Board  over  two  years  ago. 

Ever  since  making  that  speech  I  have  felt  that  the  Presi- 
dent and  his  Farm  Board  have  had  ample  time  to  demon- 
strate whether  or  not  the  farm  marketing  act  was,  as  he 
said— ""niis  is  not  a  theoretic  formula.  It  Is  a  business 
proposition  designed  to  make  fanning  more  profitable.'*  I 
have  stood  ready  to  vote  whenever  the  opportunity  was  of- 
fered for  one  of  the  many  measures  that  have  been  intro- 
duced to  repeal  the  act  and  aboUsh  the  board.  It  18  another 
one  of  thoee  expensive  exxwrlments,  and  should  be  ab<A- 
Idted.  This,  Iwwever,  can  not  be  done  under  the  present 
administration,  but  without  doubt  will  be  done  under  the 
next  administi-ation,  for,  in  his  speech  of  acceptance  a  few 
days  ago  Mr.  Roosevelt  said: 

We  Should  repeal  Immediately  those  provlsiaos  of  law  tbaS 
compel  the  Federal  Oovernment  to  go  toto  the  market  to  par- 
ehasa.  to  stil.  to  apseolato  In  fann  prodoets  In  s  fatOs  •tetamf^  to 
reduce  fsnn  soipluass. 

I  can  say  that  I  am  In  entire  agreement  wtth  that  stata- 
ment  I  am  ready  and  anzioos  to  hdp  make  eiloctive  that 
emphatle  dediumtion. 

Mr.  DOUOHTON.  Mr.  Chahtnan,  I  yiefcl  10  minutes  to 
the  gentleman  from  Ohio  (Mr.  Flasinoxs]. 

Ur.  nEBINOER.  Mr.  Chatmmn.  on  the  ITtfa  of  Jons  the 
House  had  under  constdaraUon  Bouse  Rasohitton  Ml,  which 

reads  as  follows:  

Jtosolvsd.  Thiit  tbs  House  of  BapnssDtattvsa  o<  the  Ooagsss^ 
the  Uansd  Btatts  doss  barsby  appro?*  and  coooonce  the  tfMts 

whiob  bave  bMa  made  to  bold  aa  tntomaUoaal  seo 

ferenoe  to  be  partteipaSsd  to  by  ss  many  ooantttss 
wlUli«   to   send   repiessiitstlves   for   the   puiposs   of 
methods  tor  tbs  linpiovcment  of  general  aonnnmlB  aod 
ioondlttana. 


aa  may  bs 
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from  certain  governmental  acta,  the  effects  at  whteji  are  dearly  I 
traceable,  so  that  all  the  important  facts  are  weU  sustained  by  ths  I 


Mr.  TAYLOR  of  Colorado.    Mr.  Chairman.  Congress  re- 
cently passed  House  Joint  Resolution  461.  authorizing  the 
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Several  gentlemen  spoke  on  that  reaolutlon.  Including  I 
myself.  I  said  on  that  occasion  that  I  had  no  confidence 
whatever  that  anything  would  be  accomplished  in  the  case 
of  silver  and  monetary  conditions  by  the  international  con- 
ference. My  reason  for  that  statement  was,  and  is.  that  I 
Xf}\nk  the  countries  of  Europe  have  a  different  interest  in 
the  price  level  than  has  the  United  States  of  America. 

It  is  my  belief  that  the  United  States  of  America  must 
have  a  higher  price  level  for  bulky  commodities,  at  least. 
than  is  required  in  European  countries,  including  England. 
The  Ccwnmittee  on  Coinage.  Weights,  and  Measures,  upon 
which  I  have  the  honor  to  serve,  has  thoroughly  investigated 
during  this  session  of  Congress  the  question  of  silver,  or, 
as  it  is  otherwise  expressed,  the  effect  of  the  low  price  of 
silver. 

I  never  was  interested  In  silver.  In  fact  I  do  remember 
the  campaign  of  Mr.  Bryan  in  1896,  but  if  I  knew  anything 
about  silver  at  that  tlma  I  had  forgotten  it.  and,  as  I  say. 
I  was  not  interested  in  the  question  of  silver  until  it  was 
my  honor  to  be  upon  the  Committee  on  Coinage.  Weights. 
^nri  Measures,  and  a  subcommittee  thereof.  I  may  say  to 
the  House  that  the  effect  upon  economics  that  silver  has 
had  In  the  world  la  a  revelation  to  me,  because  of  the  de- 
basing of  silver  by  European  countries,  and  also  the  effect 
that  resulted  from  the  British  Oovemment  taking  India  off 
of  the  gold-exchange  basis  and  putting  India  upon  the  gold- 
bullion  basis,  and  in  order  to  do  that  selling  some  four  or 
live  himdred  million  ounces  of  silver.  To  my  mind  these 
things  had  tremendous  effect  in  precipitating  the  debacle  we 
bad  in  this  country  in  1929. 

I  arise  here  this  afternoon  because  it  seems  to  me  we  are 
going  to  get  nowhere  on  this  International  economic  confer- 
ence, and  I  do  not  regret  if  we  do  not  get  anywhere.  As 
I  said,  I  have  not  any  confidence  in  this  economic  confer- 
ence anyway.  The  other  night  I  was  reading  the  proceed- 
ings of  the  Senate  in  the  Congrxssiohal  Rscobd  of  Jtme  29. 
1932.  On  that  date  there  had  been  a  communication  sent 
to  the  Senate  from  the  President  of  the  United  States  ask- 
ing for  an  appropriation  of  $40,000  to  cover  the  expenses 
of  an  international  economic  conference  to  be  held  in  Lon- 
don during  the  year  1932.  This  was  pursuant  to  a  com- 
munleatlon  by  the  Director  of  the  Budget,  Mr.  J.  Clawson 
Roop,  who  communicated  the  information  that  an  appro- 
priation of  this  amount  would  be  necessary  for  our  par- 
ticipation in  the  conference. 

In  the  Seventy-first  Congress  the  President  was  author- 
ised to  call  an  International  monetary  conference,  the  ob- 
ject of  which  was  to  consider  the  question  of  silver.  The 
President  has  never  called  this  economic  conference. 

To  explain  his  position  we  called  before  our  committee 
Mr.  Charles  Orafton  Rogers,  an  Assistant  Secretary  of 
State,  and  he  went  over  the  matter  to  the  satisfaction,  I 
thinks  of  our  committee,  that  the  State  Department  under 
tbe  direction  of  the  President  of  the  United  States  had  been 
watcl^ing  this  matter  throughout  the  world;  that  they  were 
ready,  whenever  the  nations  of  the  world  were  ready  to  par- 
ticipate, to  can  a  conference  or  to  participate  in  a  confer- 
ence that  might  be  called  by  any  other  nation.  So  I  am 
not  flnHing  any  particular  fault  with  the  President  of  the 
United  States  because  the  conference  has  never  been  called 
up  to  this  time.  However,  the  Senate,  on  the  29th  of  June, 
passed  an  amendment  to  an  appropriation  bill  it  bad  under 
ooDsideratian  on  that  day.  an  amendment  offered  by  Sen- 
ator Osdh.  and  I  want  to  read  the  amendment  to  you  as 
It  was  adopted  by  the  Senate: 

For  the  expenaea  of  participation  by  the  United  States  In  a 
monetary  conference.  InclVKllng  BUver,  to  be  held  dtuing  the  year 
lOSa.  and  for  each  and  every  piupoiM  connected  therewlUi,  lncl\id- 
tiig  trmnspoitatlon — 

And  so  forth. 

The  point  Is,  that  the  British  Government,  through  its 
Premier.  Mr.  Ramsay  MacDonald.  issued  an  Invitation  to 
this  Oovemment.  as  well  as  other  governments,  to  partici- 
pate in  an  international  economic  conference  to  investigate 
the  price  of  commodities  as  well  as  monetary  conditions.  As 
I  understand,  the  appropriation  as  provided  for  under  this 


authorization  passed  by  the  Senate  will  not  permit  us  to 
participate  In  the  general  economic  canferenoe  that  may  be 
held  in  London,  because  this  provides  specifically  for  a 
monetary  conference  to  include  the  question  of  silver.  As  I 
say.  I  am  not  disappointed. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  FIESINOER.    Certainly. 

Mi.  BRITTEN.  The  gentleman  has  failed  to  indicate  the 
date  of  the  conference  that  is  to  be  called  by  Ramsay 
MacDonald. 

Mr.  FIESINOER.  I  do  not  think  the  date  has  been  set, 
I  thJTik  there  was  a  communication  between  the  govern- 
ments, but  the  date  has  not  been  set  as  yet. 

Mr.  SABATH.    But  it  is  this  year. 

Mr.  FIESINOER.  It  is  this  year,  but  I  do  not  think  the 
date  has  been  set  as  yet  Then  have  been  communit^tlons 
between  the  two  governments,  but  no  date  has  yet  been  set. 

Mr.  BRITTEN.  The  remarkable  thing  about  the  amend- 
ment adopted  on  the  other  side  of  the  Capitol  was  that 
it  provided  for  an  expenditure  of  $40,000  for  something  that 
did  not  exist. 

Mr.  FIESTNGER.    That  Is  absolutely  right. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
two  additional  minutes. 

Mr.  COCHRAN  of  Missouri    Win  the  gentleman  yield? 

Mr.  FIESINGER.    Yes. 

Mr.  COCHRAN  of  Missouri.  As  a  matter  of  fact,  has  it 
not  been  stated  that  the  reason  why  the  President  hias  not 
called  this  conference  on  silver  is  that  Great  Britain  has. 
through  diplomatic  channels,  expressed  a  desire  not  to  be 
invited  at  this  time? 

Mr.  FI£^!lNGER.  I  would  not  state  it  exactly  that  way. 
As  it  was  expressed  to  us.  otn*  State  Department  cooununl- 
cated  with  Great  Britain  and  she  has  never  shown  any  inter- 
est in  accepting  such  an  invitation,  although  she  has  never 
refused  an  invitation.  She  has  let  it  lie  on  the  table,  so  to 
speak. 

Mr.  COCHRAN  of  Missouri.  Does  not  the  gentlemivn  feel 
the  question  is  of  such  magnitude  that  the  President  should 
call  the  conference  whether  Great  Britain  attends  or  not? 

Mr.  FIESINOER.    Absolutely.  | 

Mr.  McFADDEN.    WUl  the  gentleman  yield?  • 

Mr.  FIESINOER.     Yes. 

Mr.  McFADDEN.  I  was  Interested  in  the  gentleman's 
statement  with  reference  to  the  appropriation  of  140.000, 
which  was  confined  to  a  monetary  conference.  In  %iew  of 
the  fact  that  the  House  has  not  authorized  the  President  to 
participate  In  this  conference,  is  it  the  gentleman's  JnCgmcat 
that  we  can  now  participate  In  that  conference? 

Mr.  FIESINOER.  I  do  not  thtnk  we  can.  because  the 
Senate  provided  for  our  participation  in  a  monetary  confer- 
ence to  Include  the  question  of  sOver,  whereas  the  proposi- 
tion we  were  talking  about  was  an  international  economic 
conference.  That  is  my  view  about  It,  though  I  may  be 
mistaken. 

Mr.  HOUSTON  of  Delaware.    WiU  the  gentleman  yield? 

lILr.  FIESINOER.    Yes. 

Mr.  HOUSTON  of  Delaware.  Tlie  President  asked  an 
appropriation  for  an  economic  conference,  did  he  not? 

Mr.  FIESINGER.    Just  so. 

[Here  the  gavel  feU.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
two  additional  minutes. 

Mr.  FIESINOER.  I  want  to  say  that  when  I  addressed 
the  House  on  June  17  I  said  it  was  my  notion  that,  irre- 
spective of  any  other  government,  the  United  States  shoxild 
itself  have  a  silver  jwlicy.  The  report  of  our  committee  to 
Congress  under  date  of  May  14  contains  these  statements, 
I  quote  as  foUows:  | 

Our  investigation  haa  revealed  that  eertaln  Curopean  xiaUoQa.  In 
an  effort  to  protect  their  manxilacturlng  Indxistrlca  by  affrirdlng  a 
better  ooat  basis  through  lower  prices  of  raw  materials  ard  food- 
stuffs, suddenly  and  either  Inadvertently  and  unlntentlooally  or 
quite  deliberately  depressed  the  world  commodity  price  levels 
below  the  point  that  admits  of  any  profit  to  the  American  pit>> 
duoar.    We  find  that  this  result  haa  followed  directly  and  deflnltaly 
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understand  that  emSi  wheat  or  spot  eotton  to  not  sold  at  a  definite 

MvaH    nrina   Krrk   t>tm«    t>i»    nrlrw    vi&rltw    in    •CCOrdanCe   With    the    lOCa- 


ICr.  Sroan.  Tes.     But  you  can  not  figure  tt  that  way.    It  may  be 
below  that.  It  may  be  considerably  above  that,  depending  entirely 
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from  cCTtaln  governmental  acta,  the  effects  et  which  are  dearty 
traceable,  eo  that  all  the  important  facts  are  weU  eastatned  by  the 
evidence  we  have  gathered.     •     •     •  _«  .     * 

It  i8  recognized  that  some  nations  may  not  desire  to  parocipats 
In  such  a  conference  for  reasons  regarded  by  themselves  M  x*e- 
quate.  We  feel,  nevertheleas.  that  such  nations  as  do  deetrs  to 
participate  In  the  effort  to  Improve  the  situation  should  have  the 
opportunity  to  do  so  and  we  beUe\»  they  are  sufficient  in  number 
and  Importance  to  assure  substantial  and  beneficial  results. 

We  recommend,  therefore,  that  the  President  of  the  United 
SUtes  Immediately  issue  a  call  for  a  oonferenoe  of  aU  nations 
mtarcsted  in  the  restoratJon  of  the  commodity  price  level  throu^ 
tlM  stabilization  of  the  international  exchanges  by  restoring  the 
equilibrium  In  the  metallic  bases  of  the  money  systems  or  other- 
wise; such  conference  to  be  held  at  the  earliest  possible  date  and 
in  such  city  as  the  President  may  designate. 

This  Is  an  entirely  different  kind  of  a  conference  from 
that  which  has  been  proposed  by  Great  Britain. 

I  want  to  reiterate,  therefore,  what  I  said  on  the  17th  of 
June,  that  our  committee  \s  in  favor  of  our  adopting  an 
American  plan  and  an  American  program  as  to  this  silver 
and  monetary  problem  and  that  our  committee  is  in  favor 
of  keeping  the  gold  standard.  We  are  In  favor  of  extend- 
ing the  monetary  reserves  of  the  country  by  including  silver 
at  the  gold  price  of  silver.  As  I  have  stated  before,  we  be- 
beve  In  sound  money,  and  we  can  evolve  a  plan  which  can 
accomplish  these  things  without  reference  to  international 
conferences  among  nations  whose  Interests  are  opposed  to 
what  we  are  trying  to  accomplish.  When  I  addressed  the 
House  on  June  17  I  said  the  committee  was  about  to  take 
some  very  important  steps  to  accomplish  that  end,  namely, 
that  the  United  States  establish  a  policy  with  reference  to 
silver.  On  the  old  theory  of  bimetallism  a  world  agreement 
is  necessary,  but  on  the  gold  standard  basis  for  measuring 
the  silver  values  we  can  act  alone. 

The  committee,  through  the  chairman,  Mr.  Sokrs  of  New 
York,  is  introducing  a  bill  to-day  to  cover  the  matter  of  a 
policy  with  reference  to  silver  so  far  as  the  United  States  is 
concerned.  We  will  later  invite  the  nations  that  are  simi- 
larly interested  to  participate  with  us  in  a  conference  which 
we  may  call  in  this  country.  But  for  us  to  continue  to  per- 
mit our  policy  to  be  fixed  for  us  by  other  nations  \a  no 
longer  necessary.  Under  the  plan  we  have  to  submit  we  can 
act  alone.  I  Invite  aD  of  the  Members  of  this  House  on  both 
sides  of  the  Chamber  to  read  and  study  this  bill  and  give 
us  the  benefit  of  your  criticism. 
Ur.  BRITTEN.  Will  the  gentleman  yield? 
Mr.  FIESINOER.     Yes. 

Mr.  BRTTTEN.  While  those  interested  in  this  proposed 
monetary  conference  lay  great  stress  upon  the  desire  of  the 
conference  to  stabilize  currency,  is  it  not  a  fact  that  the 
thing  they  desire  to  stabilize  is  the  price  of  silver? 

Mr.  PIESlNaEni.  No.  sir.  The  object  in  view  Is  to  raise 
up  and  stabilize  commodity  prices.  I  am  not  interested  in 
silver  as  such,  but  I  want  commodity  prices  to  be  raised  so 
that  the  people  who  produce  commodities  can  pay  their 
debts  and  make  a  profit  on  what  they  produce  azKl  give 
employment  to  the  unemployed.     [ Applause.  1 

Let  me  conclude  by  throwing  a  little  more  light  on  Just 
what  I  mean  by  that  statement.  After  the  war  European 
countries  debased  their  subsidiary  silver  coinage  and  sold 
the  silver  resulting  from  the  debasement.  England  put 
India  upon  a  gold-bullion  basis,  and  in  order  to  accomplish 
that  object  sold,  or  offered  for  sale,  silver;  the  French  put 
Indio-Chlna  upon  a  gold  basis.  These  various  acts  had  the 
effect  of  destroying  more  than  $2,000,000,000  of  primary  wcn-ld 
money,  thus  putting  a  strain  upon  gold  which  greatly  damaged 
and  weakened  the  confidence  of  the  credit  structure  of  gold- 
standard  countries.  The  effect  of  these  things,  moreover, 
has  deprived  the  Orient  of  purchasing  power,  as  well  as 
gold-standard  countries,  to  an  extent  that  if  it  were  not 
so  would  make  a  demand,  for  commodities  that  would  lift 
the  price  level,  thus  relieving  the  world  of  the  economic 
pressure  that  it  Is  suffering  under;  make  business  profitable; 
provide  a  profitable  market  for  our  farm  products,  to  wit, 
wheat  and  cotton,  and  so  forth;  and  give  emplosrment  to 
vast  numbers  of  unemployed. 
[Here  the  gavel  felL] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  two  mlnntrs  to 
the  gentleman  from  Colorado  [Mr.  TaTx^oal. 


Mr.  TAYIX5R  of  Colorado.  Mr.  Chatrman,  Congress  re- 
cently passed  House  Joint  Resolution  461.  authorizing  the 
Federal  Farm  Bocu*d  to  turn  over  to  the  American  Red  Cross 
45,000,000  bus^iels  of  wheat  and  500,000  bales  of  cotton  for 
distribution  to  the  destitute  people  of  this  country.  For  the 
purpose  of  providing  funds  for  putting  that  resolution  into 
effect,  the  subcxxnmittee  of  the  House  Committee  on  Appro- 
priations, In  charge  of  deficiency  appropriations,  conducted 
hearings  on  Uie  matter,  and  we  had  before  the  committee 
Mr.  James  C.  Stone,  the  chairman  of  the  Federal  Farm 
Board,  and  we  made  quite  an  extensive  Inquiry  of  him  into 
the  activities  of  that  board.  Owing  to  the  widespread  lack 
of  information  and  large  amoxmt  of  misinformation  on  this 
matter,  I  feel  that  the  questions  of  the  various  members 
of  that  subc(»nmittee  and  his  answers  thereto,  and  the  In- 
formation brought  out,  is  important  to  the  agricultinral  In- 
terests of  this  country.  And  too:  that  reason,  under  l^e  per- 
mission grant<3d  me  to  extend  my  remarks  In  the  Record.  I 
am  inserting  t-hat  hearing  herewith,  as  follows: 

DiSTBIBUnOH    OV   OOVIZKMOIT-OWKSD   WHSAT   AMD   OoTTOir 

(Hearings  conducted  by  the  subcommittee,  Messrs.  Jobzth  W. 
Brufs  (chairman),  J&mxs  P.  Buchanak,  Edwaro  T.  Tatlo*.  Wn.- 
UAM  A  Avacs,  Wn.LiAic  W.  Aajrou>.  Roas  A.  Collins,  Wn.LiAic  R. 
Wood,  Edwako  H.  Wasok.  Pbakk  IfTTapirr,  and  Otrr  U.  Habdt,  at 
the  Committee  on  Appropriations.  House  of  BepreeentatlTas,  In 
charge  of  defldency  appropriations.  Wednesday,  July  «.  1W2.) 
sTATKBcnrr  or  hom.  jaacxs  c.  stoxx.  cHAmicAM  rsDsaAi.  FAan  boabs 
IndeflniU  aftproptiatlon  for  autritmtUni  of  wheat  and  cotton 
Hie  CnkoauM.  Ui.  Stone,  the  subcommittee  has  before  It  an 
estimate  of  the  President  requesting  what  might  be  called  an 
tndeflnlte  appraprlatlon  to  enable  the  Farm  Board,  of  which  jrou 
are  the  chairman,  to  comply  with  the  law  directing  the  turning 
over  of  46.000,000  bushels  of  wheat  and  500.000  bales  of  cotton  to 

the  Red  Croaa. 

There  are  nsally  three  Indefinite  appropriations  involved,  as 
set  forth  In  the  law  and  also  in  the  report  of  the  Bureae  of  the 
Budget  as  transmitted  to  Congress  by  the  President.  They  are 
found  In  subdivisions  (a),  (b).  and  (c)  of  section  8  of  th«  public 
resolution  refeiTed  to. 

We  would  like  to  have  you  tell  the  subconmilttee  fvmt  why 
this  Is  needed  In  the  first  place,  and  wby  it  is  necessary  to  make 
an  Indefinite  appropriation  rather  than  a  fixed  charge  on  the 
Treasury,  and  any  other  facts  you  want  to  present  to  the  com- 
mittee. 

Mr.  Stows.  Mr.  Chairman,  1  knew  what  you  wanted  with  me 
this  morning  nnd  I  dictated  a  statement,  which  I  should  like  to 
read  to  you,  arid  then  I  shall  be  glad  to  answer  any  questions  any 
of  you  gentlencen  want  to  ask  me  In  regard  to  this. 

The  CHAisMiiW.  We  shall  be  glad  to  hear  your  sUtement. 

Mr  Stons.  H.  J.  Res.  418  directs  the  Farm  Board  to  deliver 
45  000.000  bushels  of  wheat  of  the  Grain  Stabillmtlon  Corpora- 
tion and  600,000  bales  of  cotton  of  the  Cotton  Stabilisation  Cor- 
poration to  the  American  Bed  Cross  or  any  other  organlzattoD 
designated  by  It.  on  JtUy  I,  1982.  or  as  soon  thereafter  ss  may 
be  practicable,  and  further  authoriaes  appropriation  to  be  made 

covering — 

"(a)   Advances  to  repay  loans  held  by  commercial  or  intenne- 

dlate  credit  banks. 

"(b)  Relmbitrslng  the  stabilization  corporations  for  their  net 
equity  in  the  wheat  or  cotton  used  for  donations  at  the  ctirrant 
market  value  at  the  time  of  tne  donations. 

-(c)  Carrying  and  handling  changes  between  the  date  of  tlM 
approval  of  the  restrfutlon  and  delivery  of  the  wheat  or  cotton." 

There  is  also  a  provision  which  reads  as  follows: 

"Such  wheat  or  cotton  shall  be  delivered  upon  api^catton 
therefor  but  only  upon  the  approval  of  the  President  of  the  United 
States,  and  in  such  amounts  to  each  organlzatlcm  as  tbs  President 
may  approve." 

It  is  obvious  that  two  unoertatntles  eilst: 

(1)  When  the  wheat  or  cotton  will  be  deUvered. 

(2)  The  value  of  the  wheat  or  cotton  at  the  ttane  of  deUveiy. 
So  far  as  the  first  uncertainty  la  concerned,  our  beet  Judgment 

U  that  If  deUveriea  are  started  Immediately  that  It  would  take 
not  lees  than  three  months  to  complete  same,  because  of  the  vol- 
ume involved.  It  is  necessary  for  the  Red  Croes  to  make  arrange- 
ments for  the  spinning  or  exchange  of  the  cotto«i.  and,  of  coune, 
place  and  time  of  delivery  and  quality  of  cotton  desired  wm 
depend  on  the  goods  toto  which  tt  Is  to  be  spun  and  the  mUls 
which  sre  to  spin  It.  In  the  case  of  the  wheat,  the  same  uncer- 
tainties exist  as  to  the  use  to  be  made  and  as  to  point  of  delivery. 

It  may  be  taat  the  Red  Croes  or  other  accepttng  organlaation 
wUl  take  the  pioeltion  that  the  wheat  or  cotton  shall  be  deUvered 
to  them  only  when  they  apply  therefor  and  they  may  put  off  the 
time  when  application  will  be  made  from  days  to  months. 

Referring  to  the  seeond  proposition,  as  to  the  value  of  the  wheat 
or  cotton  at  the  time  of  deUvery.  the  obvious  uncertainty  whkdi 
exists  from  It  Is  as  to  what  the  value  of  the  wheat  or  cotton  will 
then  be.     It  n-iay  go  up  or  down.  

Further,  thcTe  mtist  be  taken  Into  consideration  the  present 
in^Ktsslbility  ct  determining  the  valiie  at  to-day's  market  of  tbs 
wheat  or  cotton  which  is  to  toe  deUvered.    Ilw  wwnmtttee  will 
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rnsMMty  to  estliiMte  amount  of  spproprteMon  required 
.    ^ <-w.  ^.^.^   ■!■»  «4i«a  Mwmnttta*   anv  idea  as  to  how 


Loot  by  Federal  Fsrm  Board  *n  wheat  mmd  eoCton 
Mr.  Wood.  What  is  the  amount  of  your  debt  to-dsyt 
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undentazul  tbat  cMh  wbe»t  or  spot  ootton  Is  tMt  aold  •*  •  deflnlta 
fixed  price  bat  ttutt  tbe  piloe  yrttm  In  •ooordance  with  th«  loetr- 
Uon.  the  grad*,  and  the  tWrn^nA  at  the  pertleular  time  that  the 
oonunodity  la  aidd.  At  the  preaent  time,  in  the  Northwest,  high 
premluma  are  paid  for  protein  wheat  which  brings  to  tbe  bolder 
tbereoT  prices  mmnj  cenU  m  excess  of  tbe  Chicago  quotetloDs. 
Cotton  alao  bas  premiums,  known  as  basis,  for  the  dlcterent  staples 
^nrt  qiialltlea.  It  will  be  impossible  to  accurately  determine  the 
market  Tatuea  of  the  commodities  delivered  under  this  resolution 
until  It  Is  known  what  commodltlea.  at  what  place,  and  what 
qualities  are  actually  delivered. 

In  orier  that  tbe  Federal  Farm  Board  may  be  In  a  position  to 
carry  out  tbe  m^n^mtm  of  Coi^reas  for  dellreiy  of  these  otnnmodl- 
tlea  to  tbe  suffertog  when  needed.  It  is.  In  our  Judgment,  advisable 
to  make  an  ^jproprlatloo  Indefinite  in  amount,  couched  In  such 
language  as  wUl  require  the  expenditxire  of  the  funds  solely  for  the 
putpoes  wp^^'^^**^  in  the  resolution.  Such  Indefinite  apprapri&- 
ttOBS  are  justtfled  by  precedent  in  Instances  where  Congress  has 
been  oonftonted  with  the  same  uncertainty  as  to  the  amount 
reqiilred.  An  Illustration  of  such  indefinite  appropriations  is  one 
made  as  a  part  of — 

**  Joint  rssohitlon  authorizing  the  President  to  ascertain,  adjust. 
•ad  pay  certain  n^tma  of  grain  elevators  and  grain  firms  to  cover 
Inauranoe  and  interest  on  wheat  during  the  years  1919  and  1930. 
as  per  a  certain  contract  authorized  by  the  President.  Approved 
February  4.  1929.  (U.  8.  Stat.  L..  vol.  46.  p.  1148.)" 
After  »*»»V«"g  certain  recitals,  this  resolution  reads  as  follows: 
"  Resolved,  etc.,  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  to  ascertain  the  amount 
due  on  said  claims,  if  any.  and  he  is  further  authorized  to  settle 
and  adjust  said  claims,  and  to  certify  same  to  the  Secretary  of 
the  Treasiiry  for  payment  to  the  several  persons  entitled  thereto 
as  their  req>ective  Interests  may  appear,  together  with  the  reason- 
Able  and  necessary  expenses  incident  to  the  administration  of 
this  resolution,  out  of  any  funds  now  in  the  hands  ef  the  United 
States  Grain  Corporation  and  belonging  to  the  United  States, 
or  out  of  the  funds  in  the  United  States  Treasury,  not  otherwise 
appropriated:  Provided,  That  attorneys'  fees  shall  not  exceed  lA 
per  cent  of  the  amount  recovered." 

Other  illustrations  are  found  in  United  States  Code  Annotated, 
title  31.  secUon  "ill;  title  46.  section  748. 

Gentlemen,  that  Just  about  covers  the  situation.  I  think,  as 
briefly  ^fi  I  can  put  it.  In  my  opinion,  it  would  be  impossible  for 
you  or  anyone  else  to  determine  to-day  Just  how  much  money 
this  is  going  to  take. 
The  CHASutAM.  Is  it  possible  to  make  an  estimate.  Ifr.  Stone? 
Mr.  OroifB.  Well,  it  is  posaible  to  make  an  estimate.  Ifr.  Chair- 
man: but.  take  cotton:  To  make  an  estimate  on  cotton,  you 
would  have  to  know  the  kind  of  cotton  that  they  wanted  to  give 
away,  the  staple,  the  grade,  the  location,  and  all  of  those  things 
that  enter  into  the  definite  price.  Of  coiirae.  I  could  get  those 
figures  for  you,  if  you  would  specify  particular  grades  of  cotton 
or  particular  locations.  If  you  did  that.  I  coiild  figure  out  about 
bow  much  It  wotild  be  to-day. 

Mr.  Wood.  It  wotild  depend  upon  the  requisition  made  by  tta« 
Bed  Crass,  would  it  not.  as  to  the  number  of  bushels  of  wheat 
that  would  be  required  and  the  himiBer  of  bales  of  ootton? 
Mr.  Stonb.  That  Is  right. 

K9Um»t«d  cost  of  «p/ieaf  and  ootton  to  be  distributed 
Mr.  Wooo.  B«s  any  survey  been  made  by  the  Bed  Cross  or  any 
of  its  sgenctss  looking  to  the  ascertainment  of  those  facts? 
Mr.  Stoivb.  Not  that  I  know  of.  Mr.  Wooo. 

Mr.  Wood.  Suppose  this  appropriation  is  made,  what  will  be  the 
machinery  that  will  be  put  in  motion  then?  Will  theee  products 
be  given  out  upon  requisitions  made  by  the  Red  Cross  tnm  time 
to  time? 

Mr.  Stoms.  It  wUl  be  upon  requiaiUons  made.  If  I  understand 
It  correctly,  by  tbe  Bed  Cross  and  approved  by  the  President  and 
dellTved  to  the  Farm  Board.  We  will  then  direct  ihp  stabiliza- 
tion corpormtlona  to  deliver  tbe  wheat  and  ootton  to  tbe  Bed 
Cross. 

Mr.   Wood.  Has  there  been  any  thought  as  to  a  llnUtation  of 
time  during  which  this  might  nin?     Or  Is  it  going  to  run  forever? 
Mr.  Stonb.  No.     I  think  It  runs  to  July.  1093.  if  I  understand 
the  resolution  correctly. 

Mr.  TATUia.  This  Inveetigatlon  that  you  mentlozMd  as  being 
necessary — Is  that  going  to  delay  things  for  six  or  eight  months 
before  anything  is  done? 

Mr.  SroMB.  No;  that  will  bot  delay  the  delivery  of  the  wheat  or 
ootton  a  moment. 

Tbe  CaaiBMAJi.  You  said  something  about  three  months;  I  do 
not  recall  exactly  what  it  was. 

Mr.  STOMS.  X  sakl  that  If  we  were  to  start  to  deliver  all  of  It  now. 
tt  would  take  tbat  long  to  make  the  actxud  delivery. 

Mr.  Wooo.  Suppoee  that  45.000.000  bushels  of  wheat  were  called 
(or  to-day  or  within  tbe  next  month,  let  us  say.  and  600.000  bales 
of  cotton  at  preeent  prices;  bow  miKh  money  would  that  involve? 
Mr.  SroMm.  As  I  have  Just  tried  to  explain  to  the  chairman. 
Mr.  Wood,  tbat  would  depend  entirely  upon  the  grade  and  sti^Ue 
of  cotton  tbat  tbey  demanded,  and  also  the  grade  oX  wheat  and 
tbe  locattoo. 

Mr.  Wood.  You  have  some  general  knowledge  as  to  the  average 
of  those  things,  have  you  not? 

Mr.  Sromc.  If  you  take  the  average  as  of  the  present  time,  take 
tbe  average  run  of  cotton  and  the  average  run  of  wheat,  it  would 
amount  to  something  between  $40,000,000  and  $60,000,000.    That 
U.  if  it  could  be  delivered  Uunediately. 
Mr.  Woob.  For  both  of  those  Items? 


Mr.  Sroan.  Tea.  But  you  can  not  figure  tt  tbat  way.  It  may  be 
below  that,  it  may  be  considerably  above  that,  depending  entirely 
upon  the  location  of  the  wheat,  the  kind  and  character  of  ootton 
tbat  tbey  demand  and  the  location  of  it. 

Mr.  Wood.  Have  you  any  information  troax  which  you  can  con- 
clude whether  or  not  this  entire  amount  wlU  eventually  be  called 
for? 

Mr.  Sroivx.  No.  I  have  not:  I  do  not  know.  Judging  from  the 
way  the  first  40.000.000  bushels  of  wheat  tbat  was  given  away  bas 
been  taken  by  the  Red  Croes,  I  wotild  Imagine  that  all  of  this 
45.000.000  bushels  will  be  taken.  We  have  no  precedent  In  reOa- 
tlon  to  cotton  to  go  by. 

Tbe  CBAmMAN.  This  authorization  provldea.  as  you  have  jtist 
stated,  for  the  payment  of  the  loan,  in  tbe  first  place,  and  then 
the  cost  of  handling.  Cotild  you  give  tbe  committee  any  Idea  at 
the  amount  of  the  loiui? 

Mr.  Stomb.  You  mean  of  the  primary  loans? 

The  Crauucam.  Yes:  In  other  words,  that  ^proprlatlon  covered 
by  subdivision  (a)? 

Mr.  3toi«b.  Yes.  The  primary  loans  on  wheat  amount  to  $50.- 
000.000.  Some  of  these  loans  have  been  falling  due  recently,  end 
some  of  them  have  been  paid  off;  Just  what  the  net  amount  now 
is.  Mr.  Chairman,  I  do  not  know.  I  can  get  that  Information  for 
you.  if  you  want  it. 

liie  Chaibman.  I  was  *«M*^g  simply  for  an  approximate  amount. 

Mr.  Stoxb.  The  loans  on  cotton  will  run  from  $18  to  $30  a  bole, 
and  on  wheat  85  to  37  cents  per  btishel. 

Amount  of  wheat  and  cotton   held   hp  Federal   Farm   Boanl 

Mr.  Wood.  Bow  much  wheat  has  the  Federal  Farm  Board  now? 
Mr.    Stowb.  We    will    have,    of    actual    cash    wheat,    after    this 
45.000.000    bushels    Is    given    to    the    Red    Cross.    ^ifvaKlmately 
28.000.000  busbeU. 

Mr.  Wood.  And  how  mticb  cotton? 

Mr.  STom.  We  have  1.300.000  bales  of  cotton  In  the  stabfll- 
zation  cotton  holdings;  500.000  bales  from  tbat  would  leav« 
800.000  balea. 

Mr.  Wooo.  In  your  opinion,  will  this  have  any  effect  on  the 
market? 

Mr.  Stonb.  I  do  not  know;  but  I  do  not  think  tt  would  to  any 
degree. 

Mr.  Wooo.  If  the  surpltis  Is  reduced.  Is  not  tbe  tendency  for 
the  price  of  commodltlea  to  rise? 

Mr.  Stokb.  Yes:  I  think  possibly  it  may  have  that  effect  later. 
It  may  be  possible  that  the  remaining  38.000.000  bushels  of  the 
stabilization  wheat  can  be  sold  to  foreign  countries. 
Sales  of  wheat  to  foreign  countries 

Mr.  Wood.  Are  we  selling  any  wheat  now  to  foreign  cotmtrles? 

Mr.  Stokb.  Some.  The  demand  was  very  good  in  the  export 
trade  during  April.  May.  and  June. 

Mr.  Wooo.  Are  we  ""^'"g  any  special  effort  to  sell  our  wheat 
abroad? 

Mr.  Stowb.  It  has  been  unwise.  Mr.  Wooo.  to  my  optokm.  to 
try  to  push  the  sale  above  the  normal  demand;  but  we  have 
been  doing  everything  we  could  to  sell  to  the  normal  channels 
of  trade  to  export  and  have  been  quite  successful  with  It. 

Mr.  Abnolo.  Am  I  right  to  this,  that  this  takes  tbs  wheat  and 
cotton  off  the  hands  of  the  Farm  Board  to  the  actual  amount  tbat 
the  Farm  Board  has  in  tt? 

Mr.  Stomx.  No.  Tbat  Is  aU  based  on  the  actual  market  price  of 
wheat  and  cotton  at  the  time  of  delivery. 

Mr.  AsNOLo.  We  wlU  first  have  to  pay  off  tbs  Indebtedness 
against  the  wheat  that  we  have  got. 

Mr.  arowB.  Yea. 

Mr.  Abwolo.  And  then  pay  off  whatever  equity  the  Farm  Board 
has  to  that? 

Mr.  Stonb.  If  I  understand  It  correctly.  Mr.  Congressman,  what 
the  Government  pays  for  this  wheat  and  cotton  that  is  glvet 
away  ts  based  on  the  price  of  the  wheat  and  cotton  at  the  time 
It  Is  delivered  to  the  Red  Cross. 

Mr.  Abmolo.  And  it  has  no  reference  to  tbe  amount  tbat  tbe 
Farm  Board  paid  for  the  wheat? 

Mr.  Bmifx.  No. 

The  Chaibmam.  In  other  wonfti.  tt  amounts  Just  to  a  purchaM 
of  the  wheat? 

Mr.  droNB.  Yes. 

Mr.  Abnold.  At  the  market  price. 

Mr.  SrowB.  That  is  right. 

The  Chaxbmaw.  What  effect  Is  tbat  going  to  have.  In  your  opin- 
ion. Mr.  Stone,  if  you  cars  to  exprees  an  opinion  on  it.  on  the 
price  of  wheat  that  will  be  to  tbe  bands  of  the  farmers  thu 
year?  * 

Mr.  Stowb.  I  do  not  see  tbat  It  win  have  any  effect.  It  may  have 
some  little  effect,  but  I  do  not  think  m^.  I  think  that  If  we  could 
get  rid  of  this  balance  of  28.000.000  bxiabfila  of  wtieat,  toto  export 
trade,  that  would  have  a  strengthenin,'^  Infiuenoe  on  tbs  market. 

Mr.  TATLoa.  What  ootintrtes  liave  iften  buying  some  of  thi« 
wheat  from  us? 

Mr.  Stonb.  You  can  not  always  tell;  but  France  and  England 
and  some  other  continental  cotintries  have  been  buying  wheat. 

Mr.  Tatiob.  Do  they  actually  pay  us  fo^  It  to  real  money?     ^ 

Mr.  9roNB.  Yes;  we  sold  seven  and  a  half  million  bushels  ^ 
Oermany.  some  six  or  eight  months  ago.  on  S-year  time.  We  »*■" 
eold  15.000.000  bushels  of  wheat  to  China. 

I  Brant  to  impreas  on  you  gentlemen  that  this  ts  a  moet  Im- 
portant appropriation  from  otir  potot  of  vl||tw.  because  If  It  Is  not 
made,  we  can  not  deliver  tha  wheat  tnulw  the  reaolutlosi. 

"^ 
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tnabOtty  to  esttmrntt  •mount  of  approprtoMoa  re^vired 

Mr   Tatix*.  Can  you  give  this  committee  any  Idea  as  to  hew 
much  money  Is  going  to  bs  needed.  If  we  give  your  bosrd  tma 
carte  blanche  autborteatlon  to  q>end  an  you  want  to? 
^    StonTi  have  just  an«w«tKl  that  question  for  Mr.  Wood. 
but  the  statement  I  have  Just  made  ^iresses  ™3r  ^^  °°J*-    ,_ 

Mr.  Tatix»b.  I  do  not  understand  Jtist  how  much  money  we  may 
obligate  the  Government  to  pay  otrt  in  cash.  «.„^ 

hb  ©rowB.  That  is  a  quesUon  that  I  am  unable  to  answer. 

Mr.  Tatixa.  Can  you  not  give  us  the  slightest  Idea,  or  conception, 
of  what  amount  it  will  be?  ,       ^^       .      .  _  ,  „ 

Mr  Stonb.  If  you  were  to  take  this  wheat  and  cotton  to-dayon 
the  aversae  grade,  quality,  and  staple,  at  the  preeent  price  of  boUi 
wheIt^S?<^oS  the  aSnmt  of  money  tovoUl  would  range  be- 
5v^  I  khouldlay.  $40,000,000  and  $60,000^.  If  the  prtceol 
cotton  or  wheat  g6es  up.  it  wlU  be  more.  If  the  period  of  thne 
over  which  they  take  It  Is  a  long  one.  it  wIU  »>?  J2<«-    _  ^^  ^^, 

Mr    Tatww.  WUl  the  passage  of  this  resolution  give  you  the 

authority  to  spend  that  amoxmt  of  money?  

Mr  Stonb.  We  do  not  spend  a  cent.    This  Is  one  time  when  we 

'"T^fcSSS^.'SfSSt  requl,«nent  set  out  to  tbe  law  1.  to 
payuJtoS^ade  by  the  iSn  Board  to  tbess  stabilization  cor- 
porations, which  consist  of  farmers. 

Mr.  Stonb.  Consist  of  what? 

Tlie  CBAnucAN.  Farmers,  do  they  not? 

Mr.  Stonb.  Bo. 

The  Chaibman.  What  do  they  consist  of?  ^^ 

Mr.  Btowb.  That  refers  to  the  primary  loans  that  have  been 
gotten  on  this  wheat  and  ootton  through  commercial  banks  and 
totermedlate-credit  banks.  *».__  _— 

The  Chaibman.  The  first  thln«  done  would  be  to  pay  tbem  off. 
If  the  price  Is  sulBclent  to  do  that. 

Mr  »roNB  I  dent  thtok.  Mr.  Chairman,  that  has  anything  to  do 
with  the  appropriation.  If  I  understand  the  re«>lution  «>rrectly. 
aU  that  the  Farm  Board  gets  for  this  wheat  U  the  market  price 
St  the  time  of  deUvery  to  the  Red  Cross  ^^-- 

The  CHAIBMAN.  As  a  matter  of  fact,  there  wotUd  be  no  money 
paid  into  the  coffers  of  tbe  Farm  Board  at  alL 

Mr.  Stonb.  No.  ^„  ^       ,  - ,.  *^ 

The  Chaibman.  AU  that  this  appropriation  wlU  be  uaed  for  is  to 

pay  the  loans. 

Mr.  Stonx.  That  is  right.  *»»...«.  4« 

The  CHAIBMAN.  And  the  cost  of  handling,  and  then  if  there  is 

^^L^BiSnTil  there  la  any  equity,  we  get  It;  and  that  wlU  be 

small,  in  my  opinion.  ^         ,  .^^  «_ 

The  CHAHtMAN.  You  get  it;   and  suppoee  there  Is  an  equity  to 

considerable  sum?  ._^     .  _. 

Mr.  Stonb.  That  goes  back  toto  our  revolving  fund.  .  .     ^ 

The  CHAIBMAN.  That  goes  back  into  your  revolving  *?n£.^J^ 
xised  Just  as  you  have  used  the  money  that  bas  been  heretofore 
appropriated?  

1£  V^  Uy^u  %^  th?R«l  Cross  10.000.000  bushels  of  wheat 
to-day.  under  the  terms  of  this  resolution,  if  t^l^PPfP^^"*^  "f 
made,  you  would  be  reimbursed  Into  your  revolving  fund  by  the 
amount  of  the  market  price  of  that  wheat.      ^  ^     ^^   .  _„,,^  .,^ 

Mr.  Stonb.  That  Is  right.  We  would  then  take  that  money  and 
pay  off  tbe  bank  loans  on  the  wheat.  «,«.—, 

Mr  Wood  The  net  remilt  of  all  this  would  be  that  the  Oovero- 
ment  would  simply  give  away  whatever  amount  "  ,»>fpo'^««  °?°*- 
sary  to  give  away  In  order  to  meet  the  demands  of  tbe  Bed  Cross 
under  this  resolution. 

Mr.  Stonb.  That  ts  Tight,  and  no  n»«*  *^o  *5^  ,^  ^  ^.^ 

Mr  ABNOLD.  All  the  loans  would  not  be  retli«a  outof  «hle 
appropriation:  Just  the  loans  covering  tbe  wheat  and  ootton  tbat 
la  sold. 

^eT^!^n^^^oT%\^X  !t  is  tmpo-Wto  to  even  roughly 
estimate  how  much  money  wUl  be  required?  ^-t^ 

Mr    Stonb.  It  la.  because  of  the  reasons  that  I  have  just  stated 

here  to  you.  

BeceivU  from  sale  of  wheat  to  be  used  for  payment  of  primary 

loans 

Mr  Wooo.  Suppose  tbe  46.000.000  bushels  o^^'^beat  were  j^ven 
to  the  Red  CrosTbTyou  to  be  distributed  by  thein.  Then  would 
ySu  ikVthls  money  that  you  would  derive  from  tbeJr«i«^tlon 
kAd  replace  with  It  the  same  number  of  bushels  of  wheat  to 
your  reserve? 

t£:  ^A^J^You    mean    to    say    you    have    gone    out    of    the 

*°Mr  Stonb.  We  have  not  been  to  for  about  a  year. 

Mr  Wood  This  U  perhaps  far  afield,  but  I  would  Uke  to  ask 
you.  Mr.  Stone,  how  do  you  determine  when  you  are  go^^ 
bw  wheat?  You  have  bought  up  the  wheat  that  makes  this 
S!S>lurnow.  YOU  have  botiiht  that  wheat  from  time  to  time, 
wm   you  or  wIU  you  not  determine  to  the  future  to  buy  up 

more  wheat?  ^  _.  ..  _  _«^._ 

Mr.  Stonb.  We  can  not  do  that,  because  we  have  not  the  money 

with  which  to  do  It.  Mr.  Wood.  --«  noo  nrvi    wf^irh 

Mr.  Wood.  But  if  you  get  this  money,  this  $46,000,000,  wW^ 
tbe  Government  wlU  have  to  pay  for  this  wheat  for  the  Bed 
Croea  you  wlU  have  tbat  amount  of  monev  to  yo^  revolving 
fund  and  you  could  buy  wheat  with  that,  couldyou  not? 
•  Mr.  Stonb.  No.  We  have  got  to  pay  these  primary  loans  that 
are  on  tbe  wheat  now. 


Leas  by  Federal  Farm  Board  tn  wheat  mmd  ootton 
Mr.  Wood.  What  Is  the  amount  of  your  debt  to-day? 

Mr.  ©roNB.  It  nins  around  85  to  87  cents  a  buChel  on  tlda 
wheat.  I  think;  probably  a  Uttle  more  than  that,  and  about  tIB 
to  $30  a  bale  on  cotton.  ^         ,  ^_ 

Mr.  Wood.  What  has  been  the  total  loas  to  tbe  operations  of  taa 
Farm  Board  on  wheat  and  cotton?  __^_^ 

Mr.  BioNB.  Tbat  can  not  be  accurately  determltied  until  we  wlad 
up  tbe  buslnees  and  seU  aU  of  tbe  srbeat  and  cotton. 

Mr.  Wooo.  Suppose  you  closed  your  books  to-day  and  struck  a 
balance.    What  would  that  loss  be?  

Mr.  SroNB.  I  could  not  teU  you  tliat  offband.  but  I  can  get  yon 
tbe  flgrures.  if  yiau  wish.  

Mr.  Tatlob.  It  seems  to  me  it  would  be  a  good  Idea  to  hava 
those  flgxireB  pul;  In  the  record  of  this  hearing.  I  think  this  com- 
mittee ought  to  know  bow  we  stand,  at  least  approximately.  I 
am  sxire  the  Congress  would  also  like  to  know. 

Mr.  Stone.  You  can  get  that  now,  gentlemen,  from  the  hearlnfi 
before  the  Senate  Agricultural  Committee  as  of  last  Noveml»sr. 
They  asked  ms  to  make  aU  of  those  estlmatee  at  that  time,  and 
It  Is  a  matter  of  record  to  those  hearings. 

Mr.  Tatuob-  We  have  not  tbe  time  to  read  aU  of  thoee  hearings, 
but  we  would  like  that  information  to  these  bearlnga.  This  com- 
mittee bas  been  and  wiU  be  asked  a  great  many  questions  about 
the  activities  of  your  board. 

Mr.  Stonb.  It  is  in  a  very  brief  ctatement.  ^ 

Mr.  Wood.  The  situation  differs  to-day  from  what  tt  waa  then? 

Mr.  Stonb.  Yes;  to  some  extent. 

Mr.  Wood.  You  have  been  loalng  mooey  stnoe  then,  have  yon 

not?  _ 

Mr.  Stonb.  Yes;  to  some  extent  that  Is  true. 

Information  recenUy  compUed  for  the  Senate  Agrteultural  Ooos- 
mlttee,  and  not  yet  made  public,  ahows  estimated  costs  of  sUbUl- 
zation  operations  as  foUows: 
Deficit  to  cotton  stabilization  operatlona.  at  market 

values  of  Mar.  31,  1982 $82,109,000 

Deficit  to  wheat  stabnisatlon  c^eratlona.  at  market  

values  of  Mar.  81.  1982 !**•  "»•  000 


Net  estimated  deficit 


S96.«S7.000 


You  asked,  though.  Mr.  Wooo,  on  what  we  baaed  our  conclusions 
as  to  when  we  should  buy  wheat.  I  might  state  to  you  briefly 
Just  what  we  were  confronted  with  to  November.  1930.  when  we 
began  to  buy  wheat  actively.    It  waa  on  the  16th  of  November. 

1930 

Mr.  Abnold  (taterposlng) .  May  I  ask  this,  Mr.  Stoma?  Is  the 
stuff  you  have  to  storage  deteriorating  to  any  extent? 

Mr  Stonb  No;  it  has  not  deteriorated.  We  have  had  thU  wheat 
inspected  at  sUted  totervals  by  tbe  Department  of  Agrlcultw*. 
The  last  inspection  was  made  a  couple  of  months  ago  and  they 
found  approximately  99  per  cent  of  it  in  good  mlllable  conditlmi. 

Mr  Abnold.  There  was  something  of  a  flurry  over  here  to  Balti- 
more' some  time  ago  to  the  effect  that  there  was  great  deterlora- 

Mr  8TONB.  There  was  absolutely  nothing  to  that;  not  a  thing  to 
the  world.  That  was  reported  by  a  man  who  was  connected  wltti 
tbe  Baltimore  Chamber  of  Oommferce.  The  Red  Cross  Immediately 
had  their  own  inspectors  go  over  and  InqMct  this  floxir.  The  De- 
oartment  of  Agriculture  had  their  man  Inspect  it.  and  there  wis 
another  inspection  made  by  parties  to  Baltlmare,  and  they  found 
the  flour  in  good  condition.  ..  _^  ..^     _..     ^  

Mr.  Abnold.  And  there  la  no  deterioration  at  aU  of  tbe  wheat  or 

the  cotton?  ^  _^ 

Mr.  8TONB.  No;  as  long  as  It  Is  in  good  storage. 

But  to  continue  with  tbe  statement  that  I  started  to  nxake  to 
answer  to  Mr.  Wood's  question.  We  were  confronted  at  t^  time 
with  60  bank  faUures  the  day  before  to  Arkansas.  Tbe  National 
Bank  of  Kentucky.  In  Louisville,  with  $60.000j000  reeouroea,  cloaed. 
There  were  four  or  five  banks  to  that  territory  that  cloaed  to  sym- 
nathy  with  the  doalng  of  the  National  Bank  of  Kentucky.  There 
were  about  12  bank  faUures  to  North  Carolina.  There  were  6  or 
6  bank  faUures  In  southern  lUinols  and  about  6  or  7  bank  fallt^es 
to  Iowa,  and  there  was  a  very  persistent  rumor  that  2  oC  tbe  largest 
banking  Institutions  in  this  wuntry  ^«[«  »^^*^«'  ,„^  miiiwm 

In  addition  to  that,  we  knew  of  from  thirty  to  forty  million 
bushels  of  wheat  on  which  loans  had  been  obtained  from  oommer- 
cMand  totermedlate-credit  banks,  that.  Jf  the  market  were  to  go 
2  cenU  a  bushel  lower,  wotild  have  been  thrown  on  tbe  market. 
?^^  prt<5  at  that  Ume  was  around  60  cenU  a  bushel  to  <^^J««P; 
We  fSlt  that  if  that  happened  wheat  prices  to  CWoago  probably 
would  go  below  60  cenuTbusbel  wltbto  10  ^J'J^^^'^l  ^^^t 
waTth^wn  on  the  market.    That  is  when  we  began  to  buy  wheat 

"^e"*SS>?LS%S?  price  from  tbe  15tb  day  of  »ov«nb«r.  MW), 
un^'  S  slHay  of  June,  1931.  at  81  cent.  MJy  ^Cbl-iPa  ttjug 
wheat  brought  above  that,  somebody  else  bought  It.    1*^7™^ 

Srie?^  Lat.  or  at  81  cMjt^  ^  O^  fffSSSSSi^S??^ 
bought  it.    During  tbat  pertod  tbe  price  waa  atablllwd  at  81  cents 

a  btishel. 

Mr.  Wood.  How  much? 

Mr  Stonb   Kighty-one  cents  a  bushel,  May  Chicago. 

5£    m^:  bS^  !■  It.  then,  that  tbe  fanners  throu^jout  our 
■ecUon  rfttie  country  were  getting  less  than  45  cents  a  bushel  for 

'"'jS.'SSii.  Borne  of  that  difference  "^^U^J^  ^""^^^ 
between  the  terminal  price  and  the  local  eleirator  P^ce^wbhai  tt 
£2Sr -y.  oT^cago  le«  tha  expena.  of  getting  it  from  tha* 
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kxml  elevmtor  to  ChlOMO.  Bat  during  th»t  period  I  do  not  think 
3^hi«l  any  whe«t  In  Indian*  which  sold  m  low  m  «  9«°t*- 

Mr^oo^  I  think  w«  did.     I  think  It  sold  »b  low  ••  39  cents. 

ICr.  Stowb.  That  was  ajTter  June  tbe  &tn. 

Mr   Wood   It  mlcht  hare  been.  .   ^  -   m.  i 

Mr  Bxotn  We  could  not  continue  that  operation  Indefinitely 
becauM  you  can  not  continue  any  operation  of  buying  and  not 
Mlllng  unlew  you  hare  unlimited  funds.  Since  that  time  we  have 
boSght  no  wheat;  that  ta,  the  Grain  SUbUlratlon  Corporation  haa 
bought  no  wheat  for  etabUlzatlon  purpoeee. 

IfrTTATUX.  I*  the  iltuaUon  concerning  cotton  eubetantlaUy  the 

wmaf 
Mr.  Broifs.  What  Is  that? 

Mr   TATXoa  What  were  your  activities  coocemlng  cotton? 
Mr'  8TOWB.  The  Cotton  StabilliaUon  Corporation  has  not  bought 
any  cotton  since  1930.  nor  have  we  sold  any  of  the  stabmzatlon 
cotton  since  September.  1930.  and  we  have  not  sold  it  ror  the 
simple  reason  that  we  did  not  want  that  cotton  to  compeU  sgatost 
the  otrns  that  were  coming  along  In  the  hands  of  the  grower.    AnU 
I  want  to  say  to  you  frankly.  genUemen.  this  U  the  first  operttlon 
I  have  ever  gotten  Into  where  ahnost  everybody,  including  Mem- 
bers of  Congress,  want  you  to  buy  and  nobody  wants  y<Hi  to  sell. 
The  CHAnutAK.  Do  I  understand.  Mr.  Stone,  the  Grain  Stabiliza- 
tion Corporation   bought   this  wheat   and  It  was  paid   for  out  of 
funds  advanced  by  the  Farm  Board  plus  the  amoiint  of  borrowings 
that  you  made  from  the  Intermediate-credit  banks  and  prlvato 
Institutions? 
Mr.  8tow«.  That  is  right.  ^       ^ 

The  CHAnutAif.  That  Is  the  way  the  BtoblUcatlon  CorporaUon 
got  the  money  with  which  to  pay  for  It? 

Mr.  8TOif«.  Yes.  _,   .. 

The  Chaomah.  And  this  appropriation  will  take  care  of  the 
whole  transaction,  based  upon  the  value  of  the  wheat  «■  the  price 
of   wheat   when    It   Is   actually    taken  from   the   corporation    and 
txirned  over  to  the  Red  Cross? 
Mr.  Sroifs.  That  la  right. 

The  CHAOUiAif.  If  there  is  a  profit,  the  Farm  Board  will  get  It; 
and  If  there  U  a  loss,  the  Farm  Board  will  suffer  It? 

Mr.  Sfowm.  That  Is  right.  This  Is  nothing  more  or  less,  gentle- 
men than  a  sale  of  wheat,  and  the  Government  Is  buying  It  at  the 
market  price  when  It  Is  delivered.  We  take  that  money  In  pay- 
ment for  the  wheat  and  pay  our  debts  with  It.  If  there  Is  any 
money  left.  It  belongs  to  the  revolving  f\ind.  If  there  Is  a  losa, 
we  have  to  pay  It  out  of  the  balance  In  the  revolving  fund. 
The  CHAiaitAK.  That  is  also  true  of  the  cotton. 
Mr.  SroNa.  That  is  right. 

Mr.  ABifOLB.  How  does  this  differ  from  the  other  transaction  In- 
yclvlng  40.000.000  bushels  of  wheat? 

Mr.  8toh«.  You  did  not  pay  us  anything  for  that.    We  simply 
had  to  credit  the  revolving  f\ind  at  the  market  price  of  the  wheat. 
Mr.  Abmolo.  And  the  Farm  Board  lost  all  of  that. 
Bfr.  Stows.  That  Is  right,  which  I  thought  was  very  unfair.    We 
started  out,  for  instance.  In  the  fall  of  the  year  thinking  that  we 
had  125.000.000  more  than  we  really  had.  which  upset  all  of  our  cal- 
ctilatlons  and  threw  all  of  our  estimates  out  of  line  by  935.000.000. 
Benefit  to  Orain  and  CoUon  StdMliMation  Corporation  in  making 
diftrfbufton  of  toheat  and  cotton 
The  Chaibmaw.  Mr.  Stone,  the  estimate  submitted  by  the  Bu- 
reau of  the  Budget,  containing,  of  course,  a  copy  of  the  reeolu- 
tkm  which  It  was  desired  that  Congress  should  pass,  provides  that 
■    the  appropriation  should  be  made  out  of  any  money  tn  the  Treas- 
ury not  otherwise  appropriated,  to  be  used  only  for  the  pxirpoeee 
specified  in  the  resolution.    I  take  It  there  could  not  be  any  pos- 
sible objection — and  It  would  certainly  make  It  clearer — If  It  were 
simply  stated  for  the  purposes  specified  In  subdivisions  (a),  (b). 
and  (o)  of  section  8  of  such  public  resolution? 
Mr.  Brom.  I  see  no  objection  to  that. 

The  CHAnucAM.  That  coven  everything  for  which  an  appropria- 
tion could  be  made? 
Mr.  Stowb.  Tes. 

Mr.  TATUia.  Mr.  Stone,  do  you  think  that  Congress  ts  not  only 
warranted  In  passing  this  legislation  but  that  It  Is  very  Important 
lor  VIS  to  pass  It? 
Mr.  Brtowm.  I  do. 

Mr.  TATix>a.  Can  you  tell  us  wtaat  you  estimate  tbe  benefits  win 
be  If  we  pass  It.  and  what  the  alternative  will  be  If  we  do  not 
pass  the  leglalaUon?    WIU  you  tell  us  that  for  the  record? 

ICr.  Stomx.  Yes.  It  |lmpiy  means  that  IX  an  appropriation  la 
not  made  by  Congrees.  we  can  not  live  up  to  the  requirements  of 
this   resolution. 

Mr.  Wooo.  What  benefit  will  be  derived  from  It  other  than  the 
benefit  that  will  aoonae  to  the  Red  Croas  by  the  passage  of  this 
leglBlatloii? 

Mr.  Srom.  It  wUl  reduce  tbe  holdings  of  the  Grain  StablllzaUon 
Corporation  and  the  Cotton  Stablllxatlon  Corporation  down  to  a 
point — especially  those  of  the  Grain  StablllsaUon  Corporation — 
where  they  will  not  be  a  factor  In  the  market. 

Mr.  TATLoa.  That  ts.  It  will  not  represent  a  menace  to  the  price 
of  the  product.  You  think  possibly  it  may  tend  ultimately  to 
help  the  price,  whereas  at  the  preeent  time  this  surplus  Is  held 
over  them  as  a  club,  as  a  menace? 

Mr.  SroNx.  In  other  words.  It  Is  the  black  cloud  over  the  market 
that  the  grain  trade  has  been  talking  about  for  the  last  two  years. 
Mr.  TATioa.  Has  not  that  been  unduly  magnified  and  without 
foundation? 

Mr.  Srofix.  I  can  go  farther  than  that.  I  think  It  has  been 
mallcloualy  lied  about. 
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Mr.  Wooo.  That  sxiggests  this  question:  The  very  fact  that  It  to 
known  throughout  the  world  that  the  board  has  •«»PlH*  " 
wheat,  does  not  that  have  a  tendency  to  lower  the  expert  price- 
that  of  itself? 

Mr.  Stows.  I  do  not  think  It  has  for  thta  reason.  .,_^_„. 

The  price  of  July  wheat  three  or  four  weeks  ago  was  idenwcany 
the  same  as  July  wheat  was  a  year  ago.  That  is  the  only  thing  I 
know  of  in  America  of  which  that  can  be  "Id.  ,«  _  •-  «^ 

The  price  of  wheat  has  Improved  since  last  Octo"""  'Ojf  J*  P^ 
cent,  and  this.  too.  Is  the  only  thing  that  I  know  of  which  that 
can  be  said.  _    ^     ,.^- 

Mr.  Wooo.  How  do  you  account  for  that  slmnarttyr 

Mr  Stows.  I  think  the  best  answer  I  can  give  you  is  the  one 
made  to  me  Iv  one  of  the  large  old-line  grain  operators  when  I 
put  the  same  quesUon  to  him.  Hs  started  off  by  palnUng  the  oia 
dark-cloud  picture,  but  when  I  Insisted  that  he  answer  my  ques- 
tion as  to  why  the  price  of  wheat  for  the  last  13  months  had 
ranged  from  6  to  18  cents  above  the  world  parity  price.  •Ittxough 
we  had  more  wheat  In  this  country  than  a  year  ago.  hs  ■•IdJ  « 
is  due  to  the  way  the  Grain  StabUlzf  tlon  wheat  has  been  handled. 

I  said.  -You  tell  the  public  the  reverse  of  that.  He  said. 
-  There  Is  a  big  difference  between  what  I  have  to  tell  the  PUbUc 
and  what  you  have  to  teU  the  public.  I  do  not  have  to  teU^w^* 
public  anything  If  1  dont  want  to;   but  you  have  to  teU  them 

The  Chadimaw.  I  understood  you  to  say  In  answer  to  '.^^^^ 
Uon  by  Mr  Tatlo«  that  If  this  appropriation  Is  not  made  It  will 
be  Imposrtble  to  comply  with  the  law  as  passed  by  Oongreee  pro- 
vldlnii  for  the  tximlng  over  of  this  wheat. 

Mr  Stows.  That  Is  correct.  The  only  way  we  have  to  pay  loans 
on  the  wheat  Is  to  seU  It. 

Mr  TATum  Do  you  think  If.  instead  of  providing  for  45.00O.ooo 
buahels  of  wixeat.  and  500.000  bales  of  cotton,  we  had  provided 
for  turning  over  to  the  Bed  Croes  aU  of  the  cotton  and  all  of 
the  wheat  you  have  on  hand.  It  would  be  more  beneficial? 

Mr   Stows    I  do  not  know;  I  have  not  thought  along  those  llnea. 

Mr  TATXoa  There  was  some  talk  on  the  floor  of  the  House 
about  cleaning  up  the  whole  business  and  putting  It  aU  In  one 
bunch,  and  the  reason  they  did  not  do  that  was  because  It  was 
said  that  the  amount  provided  for  was  as  much  as  could  be  h^ 
died  or  would  be  needed  between  now  and  the  time  Congress 
convenes  again  In  December. 

Mr    Stows.  I  think  that  Is  probably  right. 

Mr.  Tatixw.  So  they  said  they  would  wait. 

Whsat  told  to  China  and  Brazil 

Mr  Stows.  We  have  had  an  opportunity  of  selling  fi^***"^  ^ 
eighteen  mllUon  bushels  of  wheat  to  China  on  credit  In  addition 
to^what  we  have  already  sold  there.  I  do  not  ^o^J'^*"*?' .^'I**' 
we  have  already  sold  there  will  ever  be  paid  for.  although  I  think 

"  When  China  bought  the  first  15.000.000  bushels  they  set  aside 
a  certain  percentage  of  their  Import  duUes  for  the  purpoee  of 
paying  these  obligations. 

Mr.  Wooo.  Have  you  any  security  for  that?  ^  .  .». 

Mr  Stows.  No.  When  the  trouble  broke  out  In  Shanghai  there 
was  an  InterrupUon.  In  coUectloiiA.  but  since  that  time  they  have 
reesUbllshed  at  least  a  part  of  their  Import  duties  and  put  them 
Into  a  fimd  to  pay  these  obligations. 

China  wanted  this  additional  wheat  to  use  In  payment  for  the 
construcUon  of  roads.  They  expected  to  pay  their  laborers  In 
wheat. 

I  have  had  letters  from  China  saying  that  the  wheat  that  was 
given  away  by  the  relief  committee  In  China  had  changed  a  lot  of 
Chinamen  from  eating  rice  to  eating  wheat,  and  had  created  a 
better  feeling  there  toward  this  country. 

Mr.  TATT-oa.  Is  not  China  one  of  the  apparently  few  countries 
that  actually  tries  and  Intends  to  pay  lU  honest  debts  Instead  of 
borrowing  all  It  can  and  then  trying  to  work  out  some  scheme 
or  find  some  subterfuge  for  repudiating  Its  obligations? 

Mr.  Stows.  1  think  It  U.  I  think  the  obligation  wUl  be  paid. 
But  whether  It  Is  or  not.  I  think  it  would  have  been  a  very  good 
thing  to  have  gotten  an  additional  15,0004)00  buahels  of  wheat 
out  of  this  country  and  reduced  our  stocks  to  that  extent. 

Mr.  Wood,  I  think  If  they  ever  stablllaed  the  Government  over 
there  you  would  have  no  trouble  In  being  paid. 

Mr.  TATiiOa.  Can  you  ten  whether  or  not  you  are  dealing  wltb 
the  government  that  Is  on  top  tompcrarUy  or  that  U  Ukely  to 
be  on  top  any  length  of  time? 

Mr.  Stows.  Tes:  we  dealt  with  the  recognised  government  at  the 
time,  and  we  have  their  obligations. 

Mr.  Tatix».  Is  that  same  government  stm  recognized  now? 

Mr.  Stows.  Yes. 

Ws  were  criticized  very  severely  last  August  when  we  eold 
35.000.000  bushels  of  wheat  to  Brazil  and  took  coffee  In  payment 
for  It.  Yet  Brazil  U  a  coTintry  that  used  very  little  American 
wheat.  Oui  exports  are  Isrgely  In  flour  and  have  never  exceeded 
850.000  barrels  annually.  When  the  trade  for  coffee  was  made 
you  would  have  thought  we  had  destroyed  the  milling  Industry  In 
this  country.  All  of  you  gentlemen  got  telegrams  about  It.  which 
eventuxOly  landed  in  our  office. 

When  I  Investigated  what  effect  the  trade  would  have  on  the 
milling  business  In  this  country.  I  found  that  7B  per  cent  at  all 
the  flour  exported  from  here  to  Brazil  Is  mUled  from  Canadian 
wheat  In  bond. 

You  would  have  thought  that  this  trade  was  tbe  direct  cause  af 
most  of  the  xiBemployment  in  this  ooimtry,  but  I  found  that  1% 


only  apprasteately  SOO  men  to  mS  850.000  berrels  of  flour 
tn  a  y<BS>^  thnra.  I 

That  sort  of  crlUclam  ts  made  tor  cne'reaaorx.  and  one  reaaon 
only  It  Is  becsTae  tbe  handlers  of  farm  commodities  do  not  want 
the  farmers  to  organl»  their  own  bostoeas  so  they  can  have 
something  to  say  ss  to  wbat  they  wm  get  for  their  products. 

Difflcvltia  confnmttmg  fvmen  tn  ttOing  of  farm  prodvct* 

I  have  had  ezpertenoe  In  facmmg.  and  believe  that  I  know  what 
I  am  «alklz«  about.  I  own  aaoM  farm  liUMl  in  Kentucky.  I  have 
possibly  •aoO.OOO  inveated  to  land.  I  do  a  general  fM;mli«  busl- 
h^  I  rales  from  80  to  40  acres  of  tobacca  I  have  800  head  of 
sheep.  I  ttMX  150  head  c€  hogs.  I  strip  blxiegrass  seed,  and  IrM 
all^e  grain  on  the  farm  necessary  to  feed  the  livestock.  Under 
the  pre«nt  marketing  system  I  have  not  a  chance  on  earth  to  suc- 
ceed as  a  buslnees  man  In  that  operation. 

^e  bear  a  lot  about  the  law  of  supply  and  demand.  It  was  set 
aside,  so  far  as  the  farmer  Is  concerned.  25  yesrs  ago. 

TX>  mx»trate  thU  point  I  win  explain  to  you  the  old  system 
under  which  I  sell  all  the  products  produced  on  this  farm  of  mine. 
When  my  tobacco  is  ready  for  sale,  there  are  fom-  tobacco  manu- 
facturing companies  which  buy  95  poxinda  out  of  every  hundred 
pounds  I  produce.  These  four  companies  are  owned  by  approxi- 
mately m  many  stockhoJders  as  there  are  producers  of  this  par- 
tlcxilar  typo  of  tobacco.  Through  corporate  power  these  «toeat- 
holders  have  cr.ncentrmted  thetr  buying  power  into  four  men,  vrtillo 
the  tobacco  producers  sen  Individually.  In  other  words.  If  these 
four  concerns  wanted  to  they  could  toU  me  what  I  would  get  for 
my  tobacco  three  years  before  It  Is  grown,  irrespecUve  of  what  It 
may  be  worth  based  on  the  law  of  supply  and  demand. 

In  relaUan  to  the  cattle  I  handle,  the  whole  operation  to  *»no 
completely  In  the  blind  so  far  as  I  am  concerned.  In  the  faU  oi 
the  y«r  I  invest  810.000  to  $16,000  In  cattle.  I  feed  •  «)m  crop 
to  them  during  the  winter  months,  with  no  Idea  as  to  what  weights 
they  should  be  finished  at,  and  In  8  years  out  of  10  If  I  finish 
them  at  1.600  pounds  the  top  price  will  be  at  1.300  pounds,  and 
U  I  finish  them  at  1.800  pounds  in  9  years  out  of  10  the  top  prtce 
wlU  be  at  some  other  weight.  I  have  no  Information  as  to  the 
demand  for  finished  beef,  no  informaUon  as  to  the  amount  of  beef 
sold  the  previous  year  to  the  pubUc;  I  have  no  Information  as 
to  the  amount  of  beef  carried  over  from  the  previous  year  In  the 
cellars  of  the  packers. 

The  same  condition  applies  In  regard  to  sheep,  lambs,  arid  wool. 
As  an  example  let  me  analyze  for  you  the  method  under  whlohl 
seU  my  wool.  Three  hundred  sheep  wlU  produce  around  l^ 
pounds  of  wool.  This  amount  does  not  Justify  me  to  keep  m 
touch  with  the  wool  conditions  in  Australia,  New  Zealand.  South 
Africa,  or  the  Argentine,  m  fact,  I  really  never  know  the  relation 
between  the  price  offered  by  the  local  dealer  and  the  Boston  wool 
market,  which  Is  the  recognized  wool  market  of  the  oountay-  * 
don  t  know  one  wool  grade  from  another,  and  It  wouldn't  do  me 
any  good  If  I  did  as  long  as  I  seU  as  an  Individual.  My  local  wool 
buw  tells  me  the  price  of  wool  and  If  I  dont  take  hto  price  I 
simply  keep  my  wool,  because  no  one  Is  Interested  In  as  small  an 
amount  of  wool  as  1.500  pounds;  and  yet  there  1»  ,Prodof«»  .^^^ 
this  country,  east  ol  ICansas  and  Nebraaka.  In  small  fUx*8  like 
mine,  as  much  as  100.000.000  pounds  of  wool  annuaUy.  Therefore, 
the  price  I  get  under  thto  kind  of  a  sales  program  U  what  the 
local  dealer  gives  me. 
Mr  TATixja.  He  tells  you  a  price  that  aomebody  else  has  told  him 

to  tell  you?  

Mr  Stows.  Yes;  that  U  the  position  I  am  In  as  a  landowi^. 
and  there  are  hundreds  ot  thousands  at  other  farmers  tn  thla 
country  tn  the  same  fix.  ^         ^     _,    .»   *».4. 

At  least  three-fifths  of  the  bluegraas  eeed  produced  In  this 
country  for  commercial  purposes  comes  from  about  15  counties  In 
central  Kentucky.  Thto  seed  for  many  years  has  been  bought  &Qm 
the  farmers  by  three  or  four  dealers.  Theae  men  have  made  Inde- 
pendent fortune*  In  buying  and  cleaning  and  selling  tt^^»?~^«' 
Uie  public,  while  at  the  same  time  the  fanner  has  received  hardly 
enough  to  warrant  him  gathering  It.  My  personal  experience  In 
bluegrass.  for  the  past  five  or  six  years,  has  been  that  I  have  not 
stripped  any  for  commercial  purposes,  only  stripping  a  sufllctent 
amoimt  for  my  own  use.  The  prices  paid  growers  ranged  any- 
where from  16  to  40  cents  a  bushel.  whUe  the  price  realised  by 
these  men  who  btiy  it  from  the  farmer  and  seU  It  to  the  public 
has  ranged  during  thto  same  period  from  $2  to  $6  a  bxiahel. 
Atsittance  given  by  Federal  Farm  Board  to  cooperative  mmrkeUno 

auociationt 

Theae  examplea  whkdi  I  haw  related  will  gty  yon  a  pntty  fair 
Idea  of  what  the  average  fanner  to  up  against  In  the  sale  of  lito 
producu  under  the  old  system  and  my  Interpretation  of  the  real 
obJecUve  of  the  agrlcultnral  marketing  act  to  to  assist  the  faimers 
of  America  to  develop  a  marketing  system  which  they  will  own 
and  control  and  which  through  concerted  action  on  thetr  part  will 
give  them  as  great  a  concentrated  selling  or  bargaining  power  In 
the  sale  of  their  products  as  the  buyers  of  farm  producte  now  tMve 
through  their  corporate  organization,  which  has  been  developed 
over  the  past  80  years.  

That  to  what  we  are  striving  to  do.  and  we  are  making  progress. 
The  only  thing  I  regret  to  that  you  Members  of  Ooogress  do  not 
know  what  we  have  done,  and  we  can  not  get  the  InformaUon 
to  yoa. 

Mr.  Tatuwl  Why  not? 

Mr.  STom.  Because  you  are  so  busy  doing  other  things  that  you 
snil  not  Ustem  to  us.  ,,_^ 

Mr.  Tatixxs.  Mr.  Stone,  thto  deflctencles  subcommittee  to  listen- 
ing to  you  now  with  very  great  Interest,  and  I  know  the  entire 


Approprtattoos  Oooxmtttee  of  the  Hooas  and  Ooiyeai  tteett  would 
be  pleased  to  have  you  make  as  toU  and  ootnpleto  a  statement  to 
thto  record  of  all  the  actlvtUes  c(  your  board  and  the  matters  that 
you  feel  that  Congress  and  the  ootmtry  ought  to  know. 

Mr.  Brows.  I  am  very  glad  to  have  had  the  opportunity  to  make 
this  statement  to  you.  I  believe  tf  the  fatr-ratoded  people  of  thto 
country  knew  what  we  are  trying  to  do  undir  this  law,  that 
Instead  of  paying  any  attention  to  what  the  rqireaentottves  (tf 
the  grain  trade,  the  cotton  trade,  the  livestock  trade,  and  othaxs 
who  are  operating  under  the  old  system  are  saying  about  the  act 
aiMl  the  board,  they  would  take  their  coats  off  and  fight  for  what 
we  are  trying  to  do.  I  do  not  believe  there  to  a  group  any  whe» " 
that  we  can  not  sell  thto  program  to.  If  we  have  an  oppcrtuntly 
to  tell  them  about  It. 

I  have  never  worked  harder  tn  my  nfe  than  I  have  since  I 
have  been  tn  Washington.  I  gave  up  my  bustneas  and  came  here 
to  do  this  work,  but  with  Congress  continuously  on  the  ba^ES  of 
the  board,  largely  due.  I  think,  to  lack  of  Information,  our  difficult 
Job  18  made  Just  that  much  harder. 

But  I  am  not  a  quitter  I  am  going  to  stay  here  until  the  Senaw 
Agricultural  Committee  tovestlgatton  to  held,  and  I  think  when 
the  people  of  the  country  know  the  real  facts  about  what  the 
Perm  Board  has  done  and  to  doing,  they  win  be  for  It. 

We  can  not  get  these  facts  to  the  public;  they  are  not  news. 
However,  if  we  buy  a  million  busheto  of  wheat.  It  comes  out  In 
big  headlines,  and  a  lot  of  people  Immediately  get  otrt  their  pendls 
and  start  figuring  what  the  Oovenunent  to  going  to  lose. 

I  am  not  saying  things  to  you  I  have  not  lald  to  friends  of  mine 
in  the  grain  trade  and  In  the  cotton  trade.  I  do  not  blame  them 
for  what  they  are  doing.  They  are  trying  to  protect  their  business. 
But  I  believe  it  to  much  more  Important  for  Uie  welfare  of  our 
coimtry  that  the  8,000,000  farm  owners  succeed  In  Intelligently 
organizing  their  business  along  lines  similar  to  thoee  on  which 
Industry  has  organised,  and  In  that  way  bring  about  the  dealred 
financial  Improvement  In  agrlcxilture. 

Mr.  Tatwhl  Kindly  teU  thto  committee  In  detail  what  progress 
to  being  made  along  that  line. 

Mr.  Stows.  Read  progress.  I  tXxlnk.  1  win  be  glad  to  let  the 
chairman  of  the  committee  teU  you  some  of  the  things  that  have 
been  done  In  hto  territory  which  would  not  have  been  done  tf  it 
had  not  been  for  the  Farm  Board. 

The  Chasmaw.  Since  Mr.  Stone  has  mentioned  It.  I  want  to  say 
thto.  very  brlefiy:  „.    ^     . 

We  had  a  situation  down  there  that  we  had  up  wtth  the  Farm 
B(Mird  here.  Gentlemen  came  from  all  sections  of  the  dark -to- 
bacco dtotrlcts  m  Kentucky  and  Tennessee,  and  it  was  very  ap- 
parent that  the  farmers  were  not  going  to  receive  anything,  prac- 
tlcaUy.  for  their  crop,  and  chaos  was  confronting  the  farmers  in 
my  district  and  in  the  adjoining  districts  of  Kentucky,  tn  every 
district  where  dark  tobacco  was  produced. 

Some  of  the  men  down  there  determined  or  came  to  ttie  con- 
chislon  that  the  only  possible  relief  was  the  organisation  of  an 
association.  If  you  are  to  call  it  that,  of  the  producers,  for  the 
purpose  of  having  a  cooperative  association.  In  order  to  secure  at 

least  a  fair  price  for  thetr  tobacco.  

They  could  not  do  it  without  money,  because  it  was  necessary  to 
advance  a  certain  amount  to  the  producer  when  hs  brou^t  hto 
tobacco  In.  He  had  to  Uve  and  pay  hto  debts.  There  was  no  plaon 
where  he  could  get  the  money. 

They  came  here  and  talked  with  Mr.  Stone  and  the  membess  of 
hto  board,  and  I  want  to  say  thto  for  Mr.  Stone,  that  I  never  In  my 
life — and  I  have  appeared  befoie  a  great  many  iMards — ^I  have 
never  attended  meetings  where  more  sympathetic  consideration 
was  elven  to  the  farmers.  If  It  had  not  been  for  the  Farm  Board — 
and  I  say  thto  without  the  slightest  heeltotton— it  wovM  have  been 
absolutely  Impoeslble  for  that  aaodatton  to  have  been  organised 

and  to  have  fimctlonod.  

As  the  result  of  the  creation  of  Oiat  eooperatlve  organization 
down  there  the  price  of  tobacco  hss  been  from  2  to  8  cents  more 
in  the  pound  than  it  otherwise  would  have  been.  It  was  Jmt 
gradually  going  down,  and  they  liad  no  mai^et.  _^_^ 

When  that  sssoclatlon  was  formed  tt  created  a  market,  and 
wtille  they  have  not  been  getting  anythbig  like  whsA  they  ought 
to  get  and  tt  was  lmpos8lt>le  for  them  to  expect  tt.  the  organi- 
zation of  that  association  has  enabled  those  farmers  to  get  a 
little  something  ss  the  result  of  their  labor,  and  I  do  not  know 
what  would  have  happened  if  tt  had  not  been  for  the  Farm 
Board.  _ 

Mr  TATum.  To  what  extent  is  that  being  done  in  other  places? 

Kindly  amplify  thto  matter  as  fuDy  as  you  desire.         

Mr  Stows.  Similar  service  has  been  rendered  In  «»«y  State, 
with  the  exception  of  two— Delaware  and  Maine  and  we  have 
done  some  work  in  thpae.  _^_.^ 

The  board  and  its  staff  are  assisting  eooperattre  mazfc^Ung 
SMOdatlons  dlrecUy  in  almort  ev«7  State.  This  now  include 
Mslstance  In  tra^^hlng  farmers  how  to  form  and  run  cooperaUve 
marketing  associations  in  87  Stotes;  advlceand  sartstance  to 
existing  cooperatives  In  solving  problems  psct^ntog  toorganl- 
Bstlonr  operating  policies,  and  accounting  ■F*t«»»-  production 
and  marketing  programa.  and  legal  programs,  to  108  "^^  •n^ 
asstotance  in  determining  whether  a  cooperatlye  to  neededln 
Ptttlcular  cases,  whether  <me.  If  formed,  wotild  have  a  good 
Whence  of  succeedhig,  and  If  so,  help  In  "8«^»«ln«  9"^  Jf.  *® 
cases     There  are  thus  184  Individual  projects  now  under  way. 

The  nation-wide  character  of  the  work  of  the  board  to  Indi- 
cated by  the  attached  map.  which  shows  the  Stotes  to  ^ch  we 
ha^  helped  cooperatives  and  the  commodltlee  we  have  worked 
with  to  each  State. 
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At  %  practical  nhiatratton  of  ithat  we  are  doing.  Uke,  for 
tTwtaivrt.  tbe  KMtera  Shore  Potato  Asaoclatlon.  There  U  an  aaeo- 
daUon  that  has  been  in  opia^tlon  for  31  years  and  has  a  good 
financial  «t»t«inent.  They  handle  about  15.000  carloads  of  potatoea 
•nnually.  Until  theae  bard  Umes  developed  In  1929  tbe  aseocla- 
tUm  was  able  to  get  Its  financing  from  commercial  banks.  Last 
vMtf  about  $500,000  was  needed.  The  money  was  to  be  used  In 
paying  growers,  on  delivery,  for  potatoes  that  had  been  sold  but 
which  had  to  be  graded  at  the  receiving  staUon  before  shipment 
to  the  buyer  with  a  draft  attached  to  the  bill  of  lading.  About  10 
day*  elapsed  between  the  time  the  grower  delivered  his  potatoes 
and  collection  from  the  buyer  by  the  assoclaUon.  The  loan  thus 
was  needed  by  the  aseoclaUon  to  finance  Its  operaUons  for  this 
io-day  period. 

The  association  came  to  the  board  last  year  and  said.  "  We  can 
get  but  1200.000  from  the  banks,  and  we  have  to  have  $300,000 
more  or  we  can  not  operate  our  business."  The  board  let  them 
have  it.  and  they  paid  us  back. 

This  year  they  were  unable  to  borrow  any  money  from  commer- 
cial banks  and  said  that  if  they  could  not  borrow  what  they  needed 
from  the  board  they  could  not  operate  and  would  be  compelled  to 
discontinue  their  operations. 

We  loaned  them  $400,000.  and  they  are  handling  the  potatoes 
and  are  paying  the  money  back. 

Take  the  situation  In  Senator  BtbkCs  own  State  of  South 
Carolina.  There  are  two  asparagus  associations  there:  one  has  been 
operating  for  17  years  and  the  other  for  about  half  that  period. 

With  nearly  every  bank  In  South  Carolina  closed  they  could  not 
get  any  money  with  which  to  handle  the  asparagus  crop  of  their 
members. 

Upon  tnyestlgatlon  we  found  that  they  had  some  defects  In  their 
organization  set-up.  We  sent  one  of  our  men  down  there  and 
helped  them  straighten  out  these  defects.  We  then  loaned  the  two 
cooperaUves  $S6.000.  which  they  needed,  and  they  paid  us  back  in 
less  than  «0  days. 

Thtre  U  another  intereatlng  thing  that  is  encouraging  to  me  in 
this  work.  In  the  past  three  years  we  have  had  thousands  of  fall- 
urea  in  ail  lines  of  business,  but  among  some  12.000  farmers'  co- 
operative marketing  aseoclaUona  we  have  had  fewer  than  80  fail- 
ures since  1929.  If  It  had  not  been  for  our  help,  however.  I  think 
many  of  them  woxild  have  failed. 

The  Cotton  Shippers  Association  have  a  lobby  In  Washington 
and  they  have  app^red  at  every  meeting  where  anything  relating 
to  the  Farm  Board  or  ito  work  has  been  taken  up  by  any  congres- 
sional committee.  It  makes  my  blood  b<^  when  I  think  that 
those  men  are  here  fighting  everything  that  is  being  done  to  help 

^What  have  they  done  and  what  are  they  doing  for  the  benefit  of 
a«rlciilt\ire?  In  the  last  60  years  the  wheat  men  and  the  cotton 
men  have  gotten  rich  off  of  the  sweat  of  the  brow  of  the  man  who 
raises  cotton  and  wheat.  We  of  the  Farm  Board  are  trying  to  help 
work  out  a  better  system  for  the  men  who  own  and  tlU  the  land. 

And  yet  these  wheat  and  cotton  men  come  here  and  sit  continu- 
ously There  has  never  been  a  committee  bearing  where  they 
have  not  come  in  and  spilled  their  talk  about  what  a  harmful 
thing  this  effort  Is.  and  I  think  it  Is  a  crime. 

Mr   CoixiNS.  It  U  the  result  largely  of  combinations.  Is  It  not. 

Mr  Sromt.  Yes;  I  do  not  think  there  Is  any  question  about  it. 
I  have  been  on  the  other  side  of  this  game  moat  of  my  life.  But 
I  have  given  up  my  business  and  I  wlU  not  go  back  Into  it.  because 
I  do  not  think  the  old  system  Is  a  fair  one  to  the  farmers. 

Take  these  commodity  exchangee.  Is  there  a  single  member  of 
thair  boards  of  directors  or  governors  representing  the  man  who 
grows  the  commodity?  Is  there  a  man  handling  farm  commodi- 
ties Interested  In  the  price  the  farmer  geU?  Bvery  one  of  theee 
man's  chief  Interest  U  in  getting  big  volume,  because  the  business 
U  all  done  on  a  commission  basis  of  so  much  per  unit  of  the  com- 
modity or  on  a  set-price  basis. 

We  are  trying  to  work  out  a  system,  based  on  the  law  of  supply 
and  demand,  where  the  farmer  can.  through  intelligent  organisa- 
tion, have  the  same  tradii«  power  as  Uie  man  who  Is  buying  his 
products,  whers  he  can  sit  down  across  the  tabU  and  be  able  to 
»miir  prioee  baaed  on  the  law  oi  supply  and  demand.  If  farmers 
can  not  make  money  on  that  basla,  they  are  in  the  wrong  ocou- 
patlon. 

'"it.  Tatum.  What  is  the  hope  of  your  bowd  for  the  future? 
Wlwt  are  your  preeent  ob)eoU7  All  members  of  both  the  8en»U 
•ad  House  and  most  of  our  oonetttuente  would  like  to  know  Mad 
wtast  would  you  like  to  have  Oongrees  do? 

I».  •raws.  Tbe  thlac  I  would  like  to  have  tbe  Members  of  Con- 
grew  do  ftret  of  all  is  to  know  what  Is  In  tlUs  law.  I  have  found 
y«y  ttm  Memben  of  Coutxtm  who  eren  know  what  la  In  it.  and 
ttaoy  do  not  know  wHftl  we  art  trylnf  to  do  under  It.  Mtny  tn 
continually  knocking  us  and  our  work  from  daylight  to  dark. 
The  btg  trouble  is  they  get  their  information  from  the  fellow 
who  doee  not  want  the  farmer  to  organise  his  businew.  I  do  not 
think  that  la  a  fair  way  to  approach  this  problom. 

Take  me.  peraonally.  Ood  knowa,  I  dMT  not  want  a  Ooremment 
Job.  I  am  bete  trying  to  do  something  helpful  for  the  fellow  who 
ts  growing  farm  products,  and  I  know  the  Farm  Board  U  doing  it 
in  an  intelligent  way. 

Mr.  CoLUKS.  Of  course,  your  principal  trouble  with  Membere 
of  Congrees  is  that  our  Oovemment  is  so  large,  and  oxir  duties 
ai«  so  numerous,  that  It  Is  practically  impossible  for  anyone  to 
know  all  the  workings  of  the  various  departments  of  the  Govern- 
ment, and  the  laws  that  are  presented  to  us  for  enacUnnnt. 

Mr.  atoMx.  That  la  tmt.  ■*■ 


Mr.  TATixja.  There  are  18,000  bflls  tn  Congress  before  us  right 
now.    No  human  being  could  even  get  a  superficial  Idea  of  what 

they  all  art.  .      ^  ^  _^  *  • 

Mr.  Stoite.  I  have  taken  that  into  consideration,  and  what  Z 
bave  said  bas  not  been  In  the  spirit  of  criticism. 

Mr.  TATLoa.  Our  Government  bas  become  a  great  big  burean- 
cratlc  centralized  government,  the  biggest  governmental  machine 
the  world  has  ever  known.  The  work  of  Congrees  has  Increased 
about  tauT  times  since  our  chairman.  Mr.  Byrns.  and  I  came  to 
Congress  in  March.  1909.  In  tbe  Blxty-flrst  Coiigrsee.  Tbe  work 
has  Increaaed  so  enormously  that  It  is  utterly  tmpoaalble  for  any 
set  of  men  to  do  all  the  work  that  Is  heaped  upon  us. 

Approjtr1ati(»u  made  for  expentea  of  Federal  Farm  Board 

Mr.  Stoms.  Let  me  discuss  briefly  the  qtiestlon  of  the  appropria- 
tion for  our  operating  expenses. 

We  have  tried  to  spend  the  money  as  If  It  was  otir  own.  Of 
course,  we  have  made  mistakes.  We  have  probably  some  duplica- 
tions with  other  Government  departments  In  our  organization. 

However,  we  have  gone  to  the  Bureau  of  Kfflclency  and  had 
their  experts  come  to  the  board,  to  find  out  where  economise 
could  be  made. 

In  three  years  Congress  has  appropriated  $6,527,000  for  admin- 
istrative expenses  of  the  board.  We  did  not  spend  the  full 
amoxint  of  oxu  appropriation  each  year  Just  because  we  had  the 
money,  but  Instead  built  our  organization  conservatively  and  ex- 
panded It  only  when  actually  needed  In  order  to  render  the  maxi- 
mum service  to  farmers  and  farm  organizations,  with  the  result 
that  we  have  saved  for  the  Treasury  In  the  three  years  more  than 
SS  per  cent  of  the  $5,527,000  appropriated  for  us.  Yet  with  this 
record  Congrees  this  year  cuts  our  operating  funds  almost  50  per 
cent  of  our  current  rate  of  expenditures.  Although  we  are  heartily 
In  favor  of  economy  In  government,  we  did  object  to  agriculture 
being  singled  out  for  reductions  far  greater  than  those  made  for 
any  other  Government  activity. 

In  this  connection.  I  would  like  to  call  your  attention  to  the 
fact  that  up  to  May  31  this  year  we  had  made  loans  from  the 
revolving  fund  amounting  to  $986300,000.  with  loans  outstanding 
on  that  date  of  $469,225,000.  This  means  that  the  total  adminis- 
trative cost  of  the  board  since  Its  creation.  $3,627,000.  has  been 
only  thlrty-slx  one- hundredths  of  1  cent  for  every  xlollar  loaned. 
The  Interest  collections  on  loans  during  thU  period  have  amounted 
to  $9,100,000.  or  more  than  two  and  one-half  tlmee  the  total 
administrative  expense  of  the  board. 

Our  economics  department  seems  to  have  caused  much  of  the 
trouble  In  your  minds;  we  may  have  eome  men  we  can  get  along 
without,  and  would  have  done  so.  If  neoeesary.  without  any  acUon 
on  your  part. 

We  have  about  126  different  commodities  we  are  loaning 
money  on. 

For  Instance,  there  is  a  cooperative  association  in  Colorado,  han- 
dling beans.  It  requested  a  loan.  We  needed  immediate  Informa- 
tion from  oxir  economics  staff  on  beans.  It  was  Impoealble  for  us 
to  know  what  the  bean  situation  was  over  the  world  or  In  the 
United  states,  and  we  had  to  have  Intelligent  Information  on  beans 
Immediately.  Otir  economics  department  contacted  the  economic 
departments  of  the  Department  of  Agriculture,  the  Department  of 
Commerce,  and  ttie  Treasury  Department,  where  they  have  much 
larger  organisations  than  we  have,  to  get  Information  about  beans, 
bring  It  back,  assimilate  it.  and  put  it  on  our  desks  in  an  intelli- 
gent form  so  we  can  act  intelligently  on  the  loan  appUcaUon. 

Mr.  TsTixw.  Have  you  been  able  to  do  anything  for  the  Pinto 
Bean  Growing  Association? 

Mr.  Srowa.  The  Pinto  Bean  Association  has  Ita  troublea.  The 
reason  Is  that  there  have  been  tremendous  crops  of  pinto  beans, 
and  a  bean  market  that  has  been  declining  from  year  to  year  for 
three  years.  It  U  a  queetlon  as  to  what  Is  the  best  thing  for  that 
association  to  do.  They  have  been  in  consultation  with  us  con- 
stantly and  we  are  doing  what  we  can  to  help. 

SmJarle*  paid  to  offleera  of  cooperative  aseociatUms 

Mr.  Ooixtwa.  Ons  thing  that  has  been  capitalized  more  than 
any  other  for  the  purpose  of  prejudicing  the  public  was  tho  ques- 
tion of  the  salaries  of  certain  oOlccrs  in  the  oooparatlvea. 

Mr.  »roiix.  That  is  true.  Personally,  I  do  not  think  It  U  wltt 
for  a  Ooremment  agency  to  try  to  operaU  a  oooperaUTe.  We 
hays  loaned  the  cooperaUvet  monev.  Tbe  only  thing  we  told 
them  was  that  we  wanted  eflcUnt.  honest  mon  to  operate  tbein. 

Take  Mr.  Mllnor,  for  instAnoe.  rannerT  National  Oraln  Cor- 
poration agreed  to  pay  him  $MXWO  a  year.  An  esamlnatlon  of 
tbe  operations  of  this  big  eooperatlTe  organisation  shows  that 


operations  of 
the  sntire  asaeutlve 


l«%^«ti«««»y 


MUaer'e  ealary.  bitd 


amounted  to  seventeen  bne-bundredttas  of  I  per  cent  of  the  bui$- 
Upon  InTtrtljitlrn  I  found  ibnt  400  oomatrdal 


handltd. 


eseoutlve 


of  various  kinds  paid  on  tbe  a?( 
a.77  par  oest  of  t^ 


for  sUnUar 


I  hare  tried  to  look  at  the  salary  question  in  a  broad  way. 
Sometimee.  when  you  consider  the  salary  of  one  IndlTldual  in  ft 
oorporatlon  or  an  association.  It  looks  as  If  It  U  out  of  lins.  and 
I  am  not  saying  that  some  of  the  salarlea  paid  by  oooperatl^es 
are  not  too  high  under  present  conditions.  They  bave  been  I'S- 
duced.  however,  and  will  be  reduced  more  If  oondltlotis  do  not 
improTt. 

I  realise  that  the  enemies  of  this  act.  and  the  enemlea  of  what 
we  are  trying  to  do  under  it.  talk  Incessantly  about  tbe  big  sala- 
ries   paid    by    cooperatives.      There    are    only    two    men    in    that 
Milnor,  of  the  Farmers'  National  Grain  Oorporatloa, 
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and  Ur.  ONdonon.  of  the  American  Cotton  Cooperative 
tkm.    They  are  both  excellent  men.    They  are  technically  trained 
men  aiul  are  h^n^^Ung  a  larger  business  In  both  grain  and  cott<» 
Xf>^n  baa  ever  been  bandied  before  by  any  one  individual  oonoem. 

Mr.  Wood.  8omebo<ty  eaid  on  tbe  floor  tbat  a  certain  man — I  do 
not  know  whether  it  was  one  or  tbe  other  of  theae  men — was  get- 
ting forty  or  fifty  thousand  dollars  a  year,  and  iMver  got  over  six 
or  seven  thousand  a  year  in  his  life  before  that. 

Mr.  arowa.  I  do  not  think  tbat  U  tnie.  Take  Mr.  Creekmore. 
for  instance,  a  man  who  has  accximulated  a  million  doilara.  so  I 
hear,  in  his  own  buaine«B.  not  from  salary,  but  from  his  own  effort 
and  his  own  Judgment:  and  he  was  recommended  by  practically 
all  of  the  best  cotton  men  In  the  trade  as  being  young,  active. 
IntelUgent.  and  oompctent.  Wtksn  the  cooperatives  go  to  a  man 
like  that,  who  has  made  a  million  dollars  In  his  own  business,  and 
say  "  We  want  you  to  give  thU  business  of  yoxirs  up  completely 
and  come  with  us."  when  neither  he  nor  they  know  at  the  time 
whether  it  will  be  sucoeasful  or  not— they  can  not  get  men  to 
work  on  as  cheap  a  basis  as  they  could  If  they  were  operating  an 
ordinary  busineee  that  had  proven  its  ability  to  succeed. 

Mr.  TATLoa.  But  when  he  knows.  «$  b*  Hfuiit  know— you  gentle- 
men all  know— the  psychology  of  thfrtbhOK  tn  Otir  country  at  theee 
tlmee.  It  Is  simply  Uke  waving  a  red  flag  l^Mte  face  of  a  bull  to 
pay  anybody  $75,000  or  $504X».  tamt  oob  VfaOg  has  xomOk,  and  Is 
making  your  board  and  thU  commttlet  and  CoDfErtaa  Itaelf  •  ''orj'd 
of  trouble  and  severe  criticism.  Wt  can  not  jOrtlfy  that  to  the 
people  back  home. 

Mr.  Brows.  You  are  rl^t.  ,^,  ^ 

Mr.  TaTX««.  And  it  seems  to  me.  as  a  patriotic  cltl»n.  and 
especially  If  he  is  a  m«n  worth  that  much  money,  he  should  and 
would  promptly  reduce  his  salary.  The  Members  of  Cong'^as  have 
made  tour  separate  and  very  large  reductions  In  our  sal^U7,  clCTC 
hii».  mileage,  allowance  for  office  stationery,  and  also  Increased 
our  own  Income  tax  on  our  salaries.  We  have  cut  our  salarlee  10 
per  cent  and  cut  our  mileage — ^that  Is,  our  travel  allowance — 25  per 
cent,  and  cut  our  allowance  for  office  clerk  hire  8^  per  cent,  and 
cut  our  office  stationery  allowance  28  per  cent,  and  increased  our 
income  tax  about  300  per  cent,  making  a  total  reduction  of  about 
$2,000  a   year  for   each   Congressman. 

Mr.  Stoke.  Mr.  Creekmore  voluntarily  reduced  his  salary  33 Vi 
per  cent,  and  Mr.  Mllnor  hat  dotM  something  along  tbe  same 

Ur.  TaTU>B.  I  am  glad  to  hear  that.    They  ought  to. 

Mr.  Stokx.  Yes.  ^      .^  w  .. 

1ft-.  TATix»a.  Because  if  they  are  actuated  as  they  should  be  and 
Intend  to  encourage  the  farming  and  stock  and  other  business  and 
make  a  success  In  a  great  big  patriotic  way;,  they  ought  to  co- 
operate tn  every  way  they  possible  can. 

Mr.  Stokx.  That  la  true. 

Mr.  Tavroa.  We  get  a  lot  of  bitter  criticism  from  home  for 
appropriating  large  sums  of  money  to  your  board  and  then  having 
them  consumed  In  salaries  as  high  as  that  of  the  President  of 
the  United  States.  We  can  not  and  do  not  try  to  explain  or  satisfy 
tbe  farmers  axul  local  bustneea  men  and  the  laboring  people  gen- 
erally at  all  on  thoee  complaints. 

Mr.  Stonx.  I  agree  with  you. 

There  Is  another  thing  that  we  have  been  crltlclaed  for.  We 
bave  been  trying  to  get  the  story  of  what  we  are  doing  back  to 
the  farmers  and  the  business  men.  It  is  a  problem  as  to  how  to 
<lo  It.  I  can  not  get  It  in  the  newspapers.  They  wUl  not  publish 
it,  because  It  Is  not  news— not  tlie  kind  of  news  they  want.  We 
employed  two  or  three  men  to  appear  before  business  men's 
service  clubs  and  before  groups  of  farmers  all  over  the  country. 
The  mlnirte  we  did  we  were  accused  of  having  these  men  out 
propagandizing  the  public. 

Solorf  of  ffeneral  counsel  of  Federal  Farm  Board 

We  have  also  been  criticized  for  psying  our  general  counsel 
$30j000  a  year. 

Mr  Tatixm.  I  know  that.  Theee  actions  of  the  board  ara 
lanieiy  tbe  causs  of  the  effort  in  Congress  to  abcAlsh  the  board 
enUmiy  and  turn  over  all   your   aeUvities  to   the   Agricultural 

ikrVrowB.  I  want  to  cxpUin  that.  When  we  came  hera  In  1939 
we  cot  Mr.  George  rarrand.  of  Los  Angeles,  who  U  recognised  as 
one  «f  tiM  Itftding  oooptratlvt  ftttomtyt  In  tbe  Unltod  Statot.  Bt 
had  Dractleatly  otUt  practicing  law  In  the  eoopentlve  marketing 
field  and  was  d^otlng  all  ofbit  tlnM  to  tbt  fUMral  prattlot  of 
law  tn  Los  Angeles. 

lie  came  here  and  epent  three  montbs  with  us  at  a  nominal 
mimn  to  b^P  develop  our  legal  departmsnt.  It  la  diflteult  to 
rtaUat  bow  broad  our  operations  art.  We  are  doinc  buttntit  In 
tvtry  BUU  In  the  Union,  making  loans  In  tvtry  SiaU  wltb  tht 
•XMpUon  of  two.  We  make  three  kinds  of  loans— loans  en 
fadlttlsa.  effective  msretiaodising  loans,  and  losns  on  commodi- 
tlee  Tou  can  lm*g<n*  that  many  mtrlcate  things  develop  In 
doing  busineee  In  tbat  m^ny  States.  We  bad  to  have  a  lawyer, 
so  Mr  rarrand  told  us,  who  had  knowledge  and  general  abUlty 
m  corporate  Uw.  who  had  practiced  In  corporate  law.  and  who 
bad  experience  In  cooperative  marketing  Uw.  and  we  had  one 
devU  of  a  time  finding  that  kind  of  a  man.  We  had  to  have  the 
beat  legal  talent  we  ooxild  get  and  we  struggled  along  here  for 
three  months  trying  to  locate  some  one  who  had  had  that  kind 
of  experience.  I  felt  a  delicacy  in  recommending  Mr.  Reed,  be- 
caiwe  be  came  from  my  own  State.  He  was  at  that  time  the 
general  counsel  In  Kentucky  for  the  Chesapeake  &  Ohio  Railroad 
Co.  He  had  had  six  years  of  experience  with  the  cooperative  that 
'^  managed  for  six  yean. 
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He  had  started  praekletng  law  at  tite  bottom  tn  the  magisterial 
cotnia  *"«<  come  on  iq>  In  his  practice  to  where  he  was  when  wt 
employed  him.  general  counsel  of  the  Cheaapeake  h  Ohio  Railroad 
Oo.  He  was  making  more  than  $90,000  a  year  In  his  general  prac- 
tice. I  called  him  op  and  att)ed  him  if  be  would  be  interested  in 
becoming  the  general  counsel  ct  the  Farm  Board.  Be  said  he 
would.  He  came  here  on  a  basis  of  $10,000  a  year.  Be  has  two 
bojrs  in  college.  ..     ^ 

He  discontinued  Ills  priraXa  pracUoe  entirely  and  is  giving  all  at 
his  time  to  tbe  board,  and  after  ha  bad  Iseen  here  for  8  or  lO 
months  and  had  proven  to  be  such  a  competent  man  for  ua.  we 
thought  It  was  nothing  more  than  fair  and  right  to  give  him 
enough  money  to  induce  him  to  stay  with  the  board. 

His  salary  has  recently  been  cut  by  Congress  to  $10,000  a  year, 
and  I  do  not  know  whether  he  can  afford  to  continue  with  tho 
board  or  not.    The  place  wUl  be  a  hard  one  to  fllL 

On  top  of  that,  other  governmental  departments  are  allowed  to 
emi^oy  legal  counsel  at  higher  rates  of  compensation  with  no 
more  responsibility  tlian  tlie  legal  department  of  tbe  Farm  Board 
has;  and  ^rtien  you  realise  that  we  loaned  a  billion  doilars  In  tba 
last  tht«e  years,  and  loaned  It  at  a  time  when  the  banks  were 
falling,  when  agriculture  could  not  get  credit  anywhera.  and  bavt 
coUected  back  over  $660/)00,000  of  the  loans  In  that  time,  we  have 
not  anything  to  be  aahanw>rt  of.  and  I  am  not. 

Con^«es  has  not  approached  our  operation  fairly,  and  the  reaeon 
for  It  Is  that  you  have  not  known  irtiat  we  have  done  or  what 
we  are  trying  to  do  or  acoompliidi. 

Reduction  of  aalary  of  membere  of  Federal  Farm  Board 

You  reduced  tbe  salaries  of  ths  membera  at  tbe  Varm  Board 
$2,000  a  year.  I  do  not  can  anything  about  that  personaUy. 
The  only  thing  I  am  thinking  of,  and  the  most  Important  thing 
involved  m  tbat.  Is  the  real  Importance  of  keeping  the  right  kind 
of  men  on  this  board;  becauee  if  you  do  not  keep  tbe  right  kind 
of  men  on  it,  and  if  It  were  ever  to  get  Into  poUttcs.  it  would  be  a 
menace.  I  have  been  on  the  board  for  three  years,  and  I  bave 
never  heard  politics  mentioned. 

We  have  employed  our  porsonnel  through  merit,  those  who  oould 
do  the  job  and  do  It  Intelligently  and  efficiently. 

When  I  know  that  that  bas  been  our  objective:  whma.  I  know 
that  that  has  been  what  we  have  l»een  doing  14  hours  a  day.  I 
can  look  any  of  you  men  In  the  eye  and  teU  you  anything  yoi* 
want  to  know,  and  go  home  at  night  and  sleep,  and  I  wiUguaran- 
tee  you  that  as  long  as  I  am  there  I  will  be  able  to  do  Just  tbat. 

Tbe  only  thing  I  regret,  gentlemen.  U  that  I  do  not  know  all  of 
you  personally.  What  I  would  like  to  do  would  be  to  sit  down 
and  show  you  Just  what  we  are  doing.  If  I  could  do  that.  X 
would  have  600  friends  In  Congrees.  In  my  opinion. 

The  Chaismax.  WeU,  I  am  ^ad  that  Mr.  Stone  had  an  oppor- 
tvmlty  to  talk  to  us  and  tbat  we  bave  bad  an  opportunity  to  baa; 
him. 

Mr  TATLoa.  So  am  I.  We  have  appreciated  joxu  statement  very 
much.  Mr.  Stone.  I  hope  the  Members  of  Oongrees  will  read  it 
and  that  the  farmers  and  producers  of  the  country  generally  may 
have  an  opportunity  to  read  it.  We  would  all  like  to  see  your 
board  make  a  great  success.  Our  country  very  seriously  needs  the 
reUef  that  we  Members  of  Congress  all  hoped  that  your  board 
would  bring  alxnit. 

The  Chaixmaic.  Prom  personal  e^ierience  I  know  something  og 
the  work  that  the  Farm  Board  is  accomplishing. 

Amount  of  wheat  *old  by  Federal  Farm  Board 

Have  you  the  flgxnws.  Mr,  Stone,  on  how  much  wheat  you  bavt 

Bold?  .      ,    ^ 

Mr.  Stokx.  I  can  give  you  the  approximate  figuree. 

Blr   Collins.  You  can  correct  them  In  tbe  record. 

Mr.  Stows.  We  had  on  last  JtUy  1  approximatdy  S57j0004K» 
bushds  of  wheat. 

Tbe  CHAOMAM.  You  sold  25.000X)00  to  Brazil? 

Mr  SrowB.  We  sold  29,000.000  to  BraaU:  we  sold  seven  and  one- 
half  million  btiahels  to  OOTmanr.  we  sold  IS^MOXWO  busbeU  to 
China;  we  have  sold  an  average  of  6X>00.000  bushels  a  mooth  into 
tbe  central  trade:  and  you  bavt  glvtn  away  WjOOOXMW  bushtls  to 
tbt  fttd  Crott.   That  Itavtt  us  around  tBjOOOjOOO  buttitlt  of  actual 


cash  wbsat  and  around  thirty-odd  million  bush  lis  of  futurtt. 
Tbt  CnaBKaw.  Wbt$  about  eoMon?  _ 

Mr.  •fowB.  Tbt  tottl  purehatti  ol  tbt  Cotton  ftAMlMttlon  Cor- 
poration wtrt  appfoxlmattly  IJOO^OM  baits  of  totton.  Wt  ttUl 
htvt  that  numbtr  of  btJti.  ^^^  ^  ^ 

Tbt  Owanmaw.  Tblt  wUl  tafct  MOXNK)  of  ttf 

Mr'  TsTUMt.  ThJt  it  tbt  flft$  ttit  jrott  baet  mtdt  of  toiton? 
Mr.  0TOWB.  Ttt.  ^^ 

Tbt  CiumMAir.  Wt  art  vtry  mueh  oMlftd  to  jon.  Wt  bM* 
been  very  much  tBttvstted  In  your  stattment. 

Mr  DOUOHTON.  Mr.  Chntrmnn.  I  yield  to  the  gentle- 
man from  MaMachuaettg  tlir.  OtAwngLDl  such  time  m  he 

may  desire  to  use. 

Mr.  ORANFTOLD.  Mr.  Chairman,  yesterday  afternoon  my 
colleagtie  the  distinguished  gentleman  fr«n  Misaouri  tMr. 
Cakhon],  Introduced  House  Joint  Resolution  46S. "  To  amend 
the  revenue  act  of  1932  by  repealing  section  751  Imposing 
a  tax  on  checks,  drafts,  and  orders  for  the  payment  of 
money."  This  resolution  was  referred  to  the  Committee 
on  Ways  and  Means  of  the  Bouse.    To-day.  the  gentleman 
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demnatloo  of 
their  houses. 


tham  to  the  poison  at  wblaky.  which  to  deaolatlng 


the  booUeggen'  profit.    My  guess  to  aa  good  as  anybody  elae's.  and 
I  am  sure  I  am  vrtthin  reasonable  bounds  when  I  say  that  the 

' '   iM    T    Kawm    In    ■n(n<f 
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from  Mlsaoorl  tMr.  CawhohI  brought  to  Uie  attention  of 
the  Members  of  thla  House  his  reasons  for  the  Immediate 
repeal  of  the  tax  on  checks  and  drafts.  He  was  supported 
this  afternoon  In  his  efforts  to  repeal  this  provision  of  the 
revenue  act  by  our  distinguished  colleague  from  Indiana 

[Mr.  PURlfKI.Ll. 

I  was  not  surprised  to  learn  from  these  gentlemen  that 
the  tax  imposed  on  checks  and  drafts  has  not  only  failed 

to  prodxice  the  revenue  which  was  anticipated,  but  it  has 
Interfered  greatly  with  business  throughout  this  country. 
I  am  constrained  at  this  time  to  call  to  the  attention  of 
the  House  remarks  made  by  me  when  I  addressed  you  on 
January  28,  1932.  At  that  time  the  House  Committee  on 
Ways  and  Means  had  under  consideration  the  revenue  bill, 
and  the  committee  was  giving  its  attention  to  the  recom- 
mendaUons  of  Ogden  L.  Mills,  then  Assistant  Secretary  of 
the  Treasury,  who  urged  the  adoption  of  a  stamp  tax  on 
checks  and  drafta.  I  am  going  to  take  the  Uberty  to  quote 
to  you  to-day  certain  statements  made  by  me  at  that  time. 
which  can  be  found  In  the  Cowcmssional  Ricobd  of  Thurs- 
day, January  28,  1932.  on  page  2925.  Quoting  from  the 
RscoBD  of  that  date.  I  said: 

I  do  Insist  how«Tcr.  UuU  a  stamp  tax  or  any  tax  on  checks  Is  un- 
wlas  at  tiiu  time.  It  is  a  method  that  should  not  be  employed 
to  raise  the  rerenue  which  Is  needed.  Business  Is  In  a  very  bad 
flnanctol  state,  and  the  imposlUon  of  this  tax  would  aggravaU 
conditions  and  wUl  bring  many  harmful  eflecU  on  the  P»P«r 
Industry.  From  my  study  oT  UUs  question  I  am  confident  that 
It  will  produce  a  reduction  of  the  working  forces  and  add  to  the 
increaslnc  army  of  unemployed.  •  •  •  This  Is  no  time  to 
interfere  with  the  orderly  processes  of  business  in  the  country. 
Every  Member  of  this  House  knows  that  It  Is  our  duty  as  Mem- 
bers of  the  Congress  to  pass  leglsUUon  which  wlU  relieve  them. 
as  far  as  possible,  of  the  financial  strain  from  which  they  are 
SOW  farced  to  waOergo  by  reason  of  the  condition  of  the  times. 

I  staled  then  that— 

The  imposition  of  the  stamp  tax  on  checks  would  result  In 
further  hoarding  of  money,  and  we  all  know  that  this  pracUce  hos 
interfered  Ki«atly  with  the  economic  and  business  life  of  thU 
Nation.  •  •  •  The  imposition  of  this  tax  would  influence 
many  people  to  use  money  as  a  medium  of  exchange — a  method  of 
doing  business  which  Is  unaoiind.  imwlse,  and  impracticable.  In- 
dividuals and  business  concerns  would  limit  their  activities  In  «ie 
Issuance  of  checks  In  order  to  save  the  expense  Incurred  If  thU 
tax  proposal  becomes  a  law. 

These  remarks  of  mine  In  the  light  of  the 'present  situation 
were  meet  prophetic.  The  business  of  our  country^  has  been 
interfered  with  in  an  alarming  degree  in  consequence  of  this 
tax.  Millions  of  small  depositors  have  withdrawn  their  funds 
from  our  banks,  and  very  little  revenue  has  been  obtained 
by  the  Government.  Our  brief  experience  with  this  tax  has 
conclusively  indicated  its  ineffectiveness  as  a  means  of  reve- 
nue. Industry  and  business  generally  has  suffered  greatly 
from  this  tax. 

I  Join  with  my  colleagues  in  urging  that  the  Committee 
on  Ways  and  Means  amend  the  revenue  act  before  the  ad- 
journment of  this  Congress  by  striking  out  this  provision 
which  Is  80  devastating  to  the  business  of  our  country. 
[Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  three  minutes 
to  the  gentleman  from  Alabama  (Mr.  AlmonI. 

Mr.  ALMON.  Mr.  Chairman.  I  have  introduced  a  Johit 
resolution  to  amend  the  revenue  act  of  1932  by  repealing 
section  751  imposing  a  tax  on  checks,  drafta,  and  orders  for 
the  payment  of  money.  This  provision  of  the  recent  revenue 
act  was  one  of  the  Senate  amendments.  I  was  opposed  to 
it  and  voted  against  it.  but  it  was  approved  and  put  into 

the  law. 

As  has  been  stated  here  frequently  to-day  this  tax  Is  not 
producing  the  revenue  that  was  anticipated  by  the  Congress 
when  It  wu  enacted.  During  the  World  War  one  of  the 
World  War  acts  required  a  similar  stamp  tax. 

It  encourages  hoarding  and  the  keeping  of  money  out  of 
the  >^^nks  You  are  going  to  find  that  this  wiU  be  the  result. 
We  have  been  encouraging  the  taking  of  money  out  of 
hoarding  and  getting  it  into  circulation.  To  require  a  2- 
cent  stamp  on  each  check  will  cause  people  to  pay  cash 
for  a  great  many  things,  when,  if  this  were  not  the  law. 
they  would  put  the  money  in  the  banks  and  give  a  check. 


I  sincerely  hope  the  Committee  on  Ways  and  Means  dur- 
ing this  session  and  before  adjournment  will  consider  tlie 
question  of  the  repeal  of  section  761  In  the  interest  of 
encouraging  the  circulation  of  money  and  the  prevention  of 
hoarding.  I  believe  this  would  have  a  wholesome  effe<-t. 
We  are  not  going  to  get  much  revenue  from  it.  and  tlie 
retenUon  of  this  secUon  would  do  more  harm  than  good. 

[Applause.] 

Mr.  DOUOHTOK.  Mr.  Chafainan,  I  yield  one-half  mm- 
ute  to  the  gentleman  from  Illinois  [Mr.  E1a>cb]. 

Mr.  KARCH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  therein  an  address  dell?- 
ered  before  the  Manufacturers  Committee  of  the  Senate  last 
March,  deecribing  the  halcyon  days  In  Belleville  before  pro- 
hibition. 

The  CHAHUylAN.  Is  there  objection  to  the  request  of 
the  gentleman  ttom  Xlllnoli? 

There  was  no  obifictlon.  ,-, 

Mr.  KARCH.  MP  Speaktf .  under  leave  granted.  I  Insert 
the  following  statement  of  Hon.  Chauxs  A.  Kakch,  a  Mem- 
ber of  Congress,  before  a  Subcommittee  on  Manufactures* 
United  SUtes  Senate,  considering  Senate  bills  436  and  2473. 
Seventy-second  Congress,  providing  for  the  legalization  of 
beer  as  a  beverage.  January  8  to  February  19,  1932: 

The  Chaikmam.  You  may  proceed. 

Mr.  Kaxch.  In  my  Jud^ent,  If  beer  of  the  alcoholic  content 
prescribed  in  this  bUl  would  be  made  a  legal  beverage,  the  greater 
part  of  the  mischief  of  prohibition  would  be  eliminated.  The 
uncompromising  prohibitionist  mlstaklngly  a«s\imes  that  the 
pecmle  of  our  Nation  desire  potent  liquor  as  a  beverage.  This 
sUtement  Is  proven  by  the  fact  that  before  prohibition,  when 
distilled  spirits  were  as  easily  accessible  as  beer,  the  price  of  each 
within  the  reach  of  the  poorest  Individual.  75  per  cent  of  tbOM 
who  used  liquor  at  aU  confined  themselves  entirely  to  bear  and 
wine.    Beer  was  the  national  drink.  

The  city  of  BeUevUle,  m.,  in  my  district,  has  always  been  known 
as  the  wettest  community  in  the  United  States. 

I  may  say  here  that  In  the  Literary  Digest  poU  this  community 
voted  9e  per  cent  for  modification  and  95  per  cent  for  repeal. 

It  consumed  the  greater  portion  of  the  output  of  two  large 
breweries  located  within  Its  corporate  limits.  In  addition,  a  goodly 
quantity  of  the  Anheuser-Busch  product  found  Ita  way  Into  the 
retail  trade.  The  whisky  drinks  were  used  chiefly  by  the  bonvl- 
vants  and  those  given  to  extravagant  hablU  and  luxurious  tastes. 

In  90  out  of  its  100  years  of  experience  it  maintained  1  saloon 
for  every  200  inhabitants,  three-fourths  of  such  saloons  dispensing 
only  beer  and  wines.  Only  the  hotel  bars,  as  a  rule,  dispensed 
distilled  liquors. 

I  venture  the  assertion  that  prior  to  prohibition.  In  the  entire 
history  of  BeUevlUe.  the  death  rate  from  alcoholic  cases  was  less 
than  one  per  anntun.  The  police  records  of  that  city  will  verify 
that  arrests  for  intoxication  were  negligible.  What  could  be  call<!d 
drunkenness  In  public  was  unknown.  Ufe- Insurance  companies 
regarded  the  average  BeUevlllean  an  Ideal  risk,  and  I  dare  my 
there  were  less  rejections  for  applications  for  life  Insurance  In  that 
city  than  In  any  other  city  In  the  United  States. 

During  that  period  the  general  health  of  these  cltlaens  was  out- 
standingly good,  and  Its  high  percentage  of  octogenarians  and 
those  who  lived  beyond  their  allotted  q^an  of  three  score  and  ten 
have  been  beer  drinkers  all  their  lives. 

The  same  community  held,  throughout  that  period,  one  of  the 
highest  literacy  and  intellectual  standards.  It  held  the  reputation 
of  having  the  best  schools  in  the  Middle  West.  It  held  its  own 
with  every  other  community  of  the  North  In  Its  number  of  chtirch- 
golng  people.  Law  observance  was  100  j>er  cent.  It  averaged  one 
murder  In  10  years,  and  those  that  did  occur  were  either  of  the 
manslaughter  type  or  committed  by  persons  who  might  have  Justly 
Interposed  the  defense  of  mental  Irresponsibility. 

Prior  to  prohibition  I  do  not  recall  a  single  Instance  of  highway 
robbery,  bxirglary.  or  larceny  on  the  part  of  Its  citlxens.  Every 
man  of  affairs  was  an  honorable  man.  The  directorate  of  every 
bank  contained  among  Its  number  one  or  more  saloon  keepers,  and 
all  of  them  were  habitual  beer  drinkers,  and  not  one  of  them  was 
ever  accused  or  sxispected  of  dishonesty  or  Infldellty  to  his  trust. 

Ninety  per  cent  of  the  male  school-teachen  regularly  used  beer 
as  a  beverage.  This  city  produced  some  of  the  most  illustrious 
educators  of  the  country,  every  one  of  whom  freely  patronized  the 
beer  saloon.  Here  flourl&hed  the  noblest  of  society  and  the  highest 
of  culture  and  the  finest  examples  of  American  citizenship. 

What  WM  true  of  Belleville  in  those  days  was  also  true.  In  than 
or  lea  degree,  of  every  city  In  the  Middle  West  where  beer  and  wine 
were  used  as  the  chief  beverages.  I  would  never  subscribe  to  the 
theory  that  the  use  of  4  per  cent  beer  has  any  deleterious  or  de- 
moralizing effect  upon  the  American  people. 

Thomas  Jefferson  understood  this  problem,  and  the  Belleville  ex- 
perience bears  out  his  views  in  these  words  Imputed  to  him: 

~  I  re}olcc,  as  a  moralist,  at  the  prospect  of  a  reduction  of  the 
duties  on  wine  by  our  National  Legidature.  It  is  an  error  to  view 
a  tax  on  that  liquor  as  merely  a  tax  on  the  rich.  It  is  a  prohibi- 
tion of  its  urn  to  ths  oilddllng  olaas  of  our  cltlaeDS  and  a  coa- 
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It  doss  not  bscosns  any  person  to  condemn  an  insutotlon  about  i      What  a  fortunate  thing  for  Americans  that  we  face  a 

--  -    -       ^.^     -  ..^_.^i..^.aL     _...*^%ka«ik^B         T    M^^     w^f^     V-T\^-kvr     iir>\*^     Vinil    I •      _« ^^ a.«- a— ^      ■**■*■         *WI«««« ■*-^ ^ ^ — 
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demnatlon  of  them  to  Ills  poison  of  whisky.  whUAi  Is  desolating 

••  No  nation  Is  drunken  where  wine  Is  cheap;  and  none  sober 
where  the  deauness  of  wtne  sobrtitutee  ardent  spirits  ss  the  com- 
mon bewaga-  It  Is.  In  truth,  the  only  antidote  to  the  bane  of 
whisky.  FU  but  the  duty  at  the  rate  of  other  merchandise  and  we 
can  drink  wine  here  as  cheap  as  we  do  grog;  and  who  wlU  not 
prefer  It?  Its  extended  u»  wlU  carry  health  and  comfort  to  a 
much  enlarged  circle.  Everyone  to  easy  drcumstanoes  (as  the 
balk  of  our  citizens  are)  wUl  prefer  It  to  the  poison  to  which  they 
§n  now  driven  by  their  Oovemment."  ^^ 

If  Preeldent  Hoover  was  ever  right,  he  was  right  Wlien,  as 
United  States  Food  Administrator,  he  contended  that  the  stoppage 
of  beer  production  during  the  war  would  drive  the  people  to 
drinking  whisky,  and  thereby  produce  a  sltxiaUon  which  would 
militate  against  the  best  Interests  of  the  Nation.  Here  are  his 
czMt  words  taken  from  a  letter  he  then  wroto  to  the  Hon.  Mobbis 
Bmippasd,  United  States  Senator  from  Texas,  now  appearing  in 
the  CoNCBCssiONAL  Rscoss: 

-  If  we  Btcp  brewing,  the  saloons  of  the  country  will  still  be  open, 
but  confined  practlcaUy  to  a  whJsfcy-and-gln  basis.  Any  true  ad- 
vocato  of  temperance  and  naUonal  efficiency  to  these  times  wui 
Shrink  from  this  situation,  for  the  national  danger  In  it  is  greater 
than  the  use  of  some  4.000.000  bushels  of  grain  monthly  In  the 

"  If  the  American  people  want  prohibition.  It  should  prohibit  by 
legislation  to  that  end.  and  not  force  the  Food  Admtolstratlon  to 
Ssiswonslbillty  for  an  orgy  of  drunkenness.  It  Is  mighty  diffi- 
cult to  get  drunk  on  2%  per  cent  beer;  It  wUl  be  easy  enough  if 
we  force  a  substitution  of  distilled  drinks  for  It.- 

In  the  same  connection.  President  Wilson  urged  before  the  8Mi- 
ate  of  \hc  United  States  that  the  manufacture  of  beer  be  not 
prohibited  as  a  food  conservation  measure. 

Senator  BtrLatrr.  Is  that  a  direct  quotation  there?      

Mr  kabcb.  Yes.  sir;  I  have  taken  that  from  the  Cowuxmsiokai. 
RacoBO,  page  721.  put  toto  the  Rbcord  by  Senator  Shxfpaxd. 

Senator  BtruoJtT.  What  was  the  date  of  that,  do  you  know? 

Mr.    Kaxch.  June    1,    1918.     Is    there    any   question    about    the 

authenticity  of  it?  ^  ^  ^  •^-^♦^i^ 

Senator  Buullxt.  I  Just  wanted  the  record  to  see  how  authentic 

it  is. 

Mr.  Kabch.  Thanks. 

I  may  add  that  durtog  the  beer  regime  In  Belleville  there  was 
neither  gambling  nor  prostitution.  Boys  and  young  men  were 
practically  abstemious.  1  have  never  known  a  young  gtrl  to  drlrut 
even  beer,  and  no  minor  of  either  sex  was  ever  found  In  a  place 
where  intoxicating  liquor  was  publicly  dispensed. 

Now  what  Is  the  picture?  I  shall  not  take  the  time  to  go  mto 
deUll.  but  the  conditions  which  are  now  known  to  flagrantly  exist 
with  respect  to  crime  and  morals  and  lawlessness  everywhere  to 
the  United  States  is  also  to  a  considerable  extent  the  situation  to 
that  community;  probably  not  so  aggravated,  and  I  am.  In  fact, 
proud  to  lay  that  the  degrading  tendencies  of  prohibition  have 
been  somewhat  checkmated  Uiere  because  of  the  sound  morale  and 
the  sterling  manhood  and  womanhood  of  the  older  generation, 
which  grew  up  in  the  age  of  liberty  and  still  reflects  its  Influence 
In  the  social  and  civic  affairs  of  that  community.  I  do  not  wl^ 
to  be  understood  as  Injecting  the  saloon  issue  Into  the  question  ol 
rtiegallnktlon  of  beer.  However.  I  do  not  know  of  a  better  method 
of  distribution  and  dl^>ensation  than  by  means  of  a  local  retaU 
store,  and  call  It  whatever  you  may.  ,^_^  .      ^w 

Next  to  the  point  that  there  should  be  enough  liberty  to  the 
United  SUtes  to  permit  any  person  who  chooses  to  drink  a  glass  of 
beer,  to  the  scale  of  Importance,  Is  the  question  of  subjecttog  the 
traflic  to  beer  to  a  reasonable  burden  of  the  totemal  revenue  of  the 
Nation — not  of  the  Nation  alone  but  of  the  States  and  the  cities 
thereof,  most  of  whom  are  now  In  a  state  of  Insolvency. 

The  two  principal  cities  In  my  congressional  district  before  pro- 
hibition raised  annually  as  much  as  $180,000  by  way  of  Ucense.  I 
am  certato  that  If  beer  becomes  a  legal  commodity.  It  will  be  an 
easy  matter  for  these  municipalities  to  Impose  a  tax  or  license 
upon  the  trafBc,  yielding  a  total  revenue  between  $300,000  and 
9400fiOO  annually.  These  amounU  will  go  far  to  reUeve  these 
cities  from  their  present  stringency — it  will  enable  them  to  better 
rx)lice  the  communities,  and  at  this  time  relieve  the  poverty  and 
starvation  which  exist  there  as  everywhere  else  to  the  United 
States  during  these  times  of  calamity  emd  national  distress. 

As  stated  before,  I  very  much  hesitate  to  inject  the  distribution 
question  into  the  present  Issue.  I  am  confident,  however,  that  the 
ssveral  States  and  the  various  municipalities  thereof  are  fully 
competent  to  so  regulate  the  traflic  to  legalized  beer  as  to  pro- 
duos  the  highest  measure  of  local  revenue  without  reintroducing 
any  oC  the  objectionable  features  the  saloon  system  may  have  had 
in  Its  days. 

Now,  I  venture  to  say.  there  are  two  speakeasies  for  every 
licensed  saloon  these  communities  had  In  preprohibltlon  days. 
That  fact  presupposes,  of  course,  that  a  large  nimiber  of  persons 
are  receiving  and  exacting  large  sums  of  money  from  the  patrons 
of  these  illicit  Institutions. 

There  Is  really  no  way  of  accurately  calculating  the  proAt  that 
goes  to  vendors  of  Illicit  liquors,  and  that  Is  Immaterial.  The  fact 
remains  that  many  hundreds  of  thousands  of  dollars  are  q>ent 
annually  by  the  patrons  of  these  speakeasies,  and  I  am  now  ipsak- 
loc  only  of  the  two  principal  cities  to  my  district.  If  we  subtract 
from  this  vast  total  expenditure,  if  such  a  process  were  possible, 
the  aggregate  sum  which  woiild  have  been  e]q;>ended  by  these  same 
patrons  for  tbe  same  amount  of  legally  dispensed  liquor,  then  ttie 
dlffersnos.  in  my  Judgment,  would  equal  what  Is  usually  caOsd 


ttks  booUeggers*  profit.  My  gt»sB  »•  as  good  as  anybody  elsB"s.  and 
I  am  sure  I  am  vrtthto  reasonable  bounds  when  I  say  that  these 
bootleggers'  prc^ts.  within  ths  territory  I  have  In  mind,  are  as 
mxjch  as  $600,000  anniially.  It  Is  this  bootleggars'  proAt  that  I 
would  like  to  see  go  back  into  the  pubUc  treasuries,  and  I  brieve 
we  would  be  malOng  a  fair  start  in  that  direction  by  legalizing 
be«  under  this  bill,  or  any  other  measiire  undertaking  to  legallae 
beer,  which  Congress  would  be  willing  to  oonMdsr. 

H^tnatnr  BuucuET.  The  bootleggers*  profit  to  which  you  refer  la 

a  gross  profit,  is  It  not? 
Mr.  Kabch.  You  mean  is  there  such  a  thing  as  a  grosi  profit? 
Mr.  Bttu..  No:  hardly.    "Hie  profit  would  be  Just  what  he  woiuld 
make  clear.    Ton  could  have  a  gross  sale,  but  you  would  not  hav* 
a  gross  profit. 

Senator  Bxn.KXJCT.  Is  that  after  aU  deducUons  that  he  might 
have  to  pay  for  protection,  or  does  hs  not  have  to  pay  anything 
for  protection?  ^  _^ 

Mr.  Ejuu:h.  I  have  tried  to  show  a  table  here  of  what  the  boot- 
legger takes  from  the  trade.  Now,  what  he  does  with  his  inooms 
I,  of  course,  do  not  know,  but  I  assume  that  a  great  deal  of  It  Is 
expended  for  protection. 

Senator  Buuojrr.  Which  would  be  dedxictlble  on  his  Income  tax, 
you  think? 

Mr.  Kascr.  WeU.  if  the  Government  of  the  United  States  Is 
capable  of  ascertalntog  what  Is  deductible — but  I  understand  the 
Supreme  Coxirt  here  held  recently  that  that  was  not  a  proper  ttsai 
of  reduction. 

In  giving  this  testimony,  as  you  have  probably  noticed,  I  am 
confining  myself  to  matters  that  have  come  to  my  personal  knowl- 
edge. Many  things  can  be  said  against  prohibition  which  we  all 
know  as  a  matter  of  common  knowledge,  but  I  prefer,  to  this  brief 
statement  to  relate  my  own  observations  and  experience. 

I  believe  that  the  legalization  of  beer  would  relieve  the  conges- 
tion In  the  district  courts  of  the  United  States  quite  materially, 
and  in  the  same  proportion  reduce  the  present  high  cost  of  ths 
administration  of  Justice.  In  the  last  typical  year  before  prohibi- 
tion, namely.  1918,  I  happened  to  be  United  States  attorney  for 
the  eastern  district  of  Illinois.  At  that  time  all  of  the  bustoess 
of  the  court  was  performed  by  a  decrepit  and  superannuated 
Judge — holding  «  terms  wlthto  the  district  annually— by  the  way. 
It  contains  1.300,000  Inhabitants — at  an  average  of  8  weeks  per 
term — 18  weeks  of  court  to  one  year.  Now  two  young  Judges  have 
all  they  can  do  and  are  busy  holding  court  on  the  average  of  40 
weeks  each  year.  The  number  of  grand  Jxirors  and  petit  j^rwn* 
attending  at  the  court  have  tocreased  to  the  same  proportion. 
The  personnel  In  the  United  States  marshal's  ofllee  and  the  United 
States  attorney's  office  has  tocreased  threefold.  The  numb«-  ct 
witnesses  and  the  expenses  of  bringing  them  to  court  have  In- 
creased m  the  same  ratio.  What  l»  true  <rf  the  eastern  district  of 
nitools  is  true,  practically  to  the  same  degree,  of  every  district  to 
the  United  States. 

In  spite  of  the  fact  that  we  have  been  increasing  the  number  o( 
Judges  to  expedite  Federal  criminal  business,  we  hear  the  Supreme 
Court  of  the  United  States  Is  stlU  coneemed  about  the  over- 
crowded dockets  to  many  Jurisdictions  and  has  recommended  mors 
Judges  as  the  only  means  of  disposing  of  these  overcrowded  dockets. 
I  have  a  letter  from  one  of  the  most  diligent  and  capable  Judges 
to  the  United  SUtes  stating  that  90  per  cent  of  the  criminal  eases 
to  his  court  repreeent  liquor  vtolatlcns  and  have  clogged  his 
court.  I  notice  to-day  the  President  has  nominated  an  SMOrtsts 
Judge  to  his  district. 

I  notice  that  the  President  has  appointed  an  asMClate  Judge  In 
his  district,  the  southern  district  of  Illtoots. 

The  legalising  of  beer,  of  course,  would  not  remedy  the  whole 
evil  of  overcrowded  dockete  and  the  necessity  for  additional  Judges 
and  the  high  cost  of  the  administration  of  Justice.  But  I  contend 
that  If  beer  were  legalized  the  business  and  expenses  of  the  Federal 
Judiciary  throughout  the  United  States  would  be  decreased  at  least 
half.  If  not  more  than  half. 

The  people  would  be  more  contented  and  have  a  greater  regard 
for  their  Government  and  would  feel  more  tocllned  to  cooperate 
with  the  Government  in  suppresstog  the  Illicit  traffic  which  would 
remain.  Federal  enforcement  can  only  succeed  with  the  coopera- 
tion of  the  public,  and  that,  of  course,  would  carry  with  It  the 
whole-hearted  and  effective  participation  by  the  State,  county,  city 
officials,  prosecutors,  sheriffs,  and  police  In  the  apprehension  and 
prosecution  of  alleged  offenders  against  the  liquor  laws  of  the 
States  as  weU  as  the  Natton.  It  would  eliminate  the  beer  rack- 
eteer—the largest  and  most  vicious  element  contributing  to  tbs 
appalling  crime  sltiiation  rampant  throughout  the  coxmtry. 

The  speakeasy  could  not  thrive  If  the  public  demand  for  be« 
were  satisfied  by  lawful  means.  The  ^)eakessy  is  the  biggest 
curse  wrought  by  prohibition.  Some  of  ttiese  institutions  an 
orderly  and  respectable  but.  neverttaelcsB.  nulsanoss  to  the  eyes 
of^tfae  law  and,  at  best,  a  menace  to  orderly  society.  But  most  of 
them  are  dens  and  dives,  serving  both  as  rendezvoxis  for  the  gang- 
sters and  a  lure  to  the  profligate,  and  to  most  instances  oon- 
ducted  by  underworld  charactsca.  Ban  erima  Is  hatched  and 
criminals  are  harbored. 

I  can  not  agree  with  Mrs.  WlUebrandt  that  the  ^Makeasy  Is  ss 
good  and  as  respectable  as  the  old-Ume  saloon.  A^ato  I  say  I  do 
not  totend  to  confuse  the  Issue  by  Injecting  the  saloon  pcobloai: 
but  I  often  wonder  where  and  how  these  people  who  In  this  day 
and  age  condemn  the  old  saloon  got  their  informs  tlon,  The  peo- 
ple who  rail  most  against  the  saloon  are  people  who  never  saw 
one.  It  strikes  me  that  these  people  get  their  Infomatlon  from 
stocy  books  wrtUen  by  the  Aatt-Ssloon  Leagvs.    It  is  aU  «*«*'«^ 
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It  doM  not  become  any  peraon  to  condemn  an  Institution  about 
whlcb  be  knows  absolutely  notblng.  I  do  not  Imow  wbat  kind 
of  saloons  Ifn.  WUlebrandt  saw  In  ber  younger  days,  but  tbe  saloon 
wblcb  I  knew  and  bad  occasion  to  frequent  did  not  permit  any 
woman  to  enter,  and  in  tbose  days  no  woman  had  any  desire  to 
Mfttw  a  saloon. 

8Hiator  BuucLxr.  I  would  like  to  ask  your  opinion  of  tbe  rec- 
ommendation made  by  the  Wlckersham  Commission  for  a  sub- 
•tantlal  Increaaa  in  tb«  number  of  prohibition-enforcement  olBoers. 

Mr.  Kabch.  Under  the  present  conditions? 

Senator  Buuuxr.  Tea.  sir. 

Mr.  KaacR.  I  wx>uld  oppose  that.  I  do  not  see  any  necessity  for 
it.  I  do  not  see  any  good  to  be  accomplished,  because  you  coxiid 
increase  that  force  tenfold  and  the  eighteenth  amendment  and  tbe 
Yoialead  Act  in  its  present  form  would  be  unenforced. 

flanator  Boi.ki.kt.  In  other  words,  you  think  It  1b  hopeless  any- 
WKf  and  there  la  no  use  to  increase  tbe  problbltlon-enforcement 

Mr.  Kascr.  Bsactly.  sir. 

fleaator  Bouukt.  Would  we  not  get  a  greater  measure  of  en- 
forcement If  the  officers  were  increased? 

Mr.  KaacB.  You  would  get  ^  greater  measure  of  enforcement. 
but  you  would  also  have  a  greater  new  crop  of  new  violators. 

flanator  Btjxju.bt.  Why  would  It  produce  new  violators? 

Mr.  Kabch.  Because  there  Is  always  somebody  ready  to  start  up 
Vtkete  somebody  else  wa«  taken  away  by  tbe  criminal  processes. 

Senator  Bxtuclst.  Is  that  baaed  on  yoxir  personal  experience? 

Mr.  Kasch.  Tea.  sir.  , 

Senator  Bttlklst.  And  what  would  be  the  effect  on  this  con- 
(Mtlon  in  tbe  courts  that  you  refer  to? 

Mr.  K\WLcm.  WeU.  If  we  had  legal  beer,  there  would  not  be  that 
particular  situation. 

Senator  Buuklst.  I  mean.  If  the  recommendation  of  the  com- 
mission were  carried  out  to  Increase  the  prohibition-enforcement 
agents. 

Mr.  Kabch.  Ob.  there  would  be  a  larger  congestion  In  the  courts. 

Senator  Buucurr.  We  would  need  more  Judges  and  more  United 
States  attorneys? 

Mr.  Kabch.  Too  would  need  more  Judges,  who  are  appointed  for 
life,  and  probably  beyond  the  system  of  prohibition.  We  would 
have  a  lot  of  idle  Judges  in  about  10  years  on  life  tenure.  Yea; 
we  would  have  to  have  more  Judges,  more  marshals,  more  Jails. 

Senator  Brnjcurr.  Well,  you  do  not  think  it  would  reduce  the 
amount  of  violations  of  law? 

Mr.  Kabch.  No.  sir.  The  people  of  the  United  States  win  never 
submit  to  the  rigid  enforcement  of  the  eighteenth  amendment, 
especially  if  it  deprives  them  of  harmless  beer  to  which  they  have 
been  acciistooMd  and  In  which  they  believe,  under  the  spirit  of 
our  Constitution,  they  have  a  right  to  indulge. 

The  Cbaixmam.  Thank  you. 

liCr.  DOUOHTON.  liir.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Black]. 

Mr.  BLACK.  Mr.  Chairman,  an  ofQcial  who  does  nothing 
ia  bad  enoo^,  but  an  official  who  prevents  others  from  act- 
ing Is  a  public  enemy.  For  months  Congress  has  been  en- 
deavoring to  draw  a  relief  bill  and  Just  as  they  had  accom- 
plished a  serviceable  compromise  the  White  House  marplot 
threatened  a  veta 

This  was  not  playing  politics  with  human  misery,  this  was 
cold-blooded.  iTihimian  Interference  with  American  rights 
and  procedure  for  the  sake  of  obeisance  to  the  finfttvHft] 
aristocracy  of  America.  The  old  feudal  robber  barons  sup- 
pressed the  pe(9le  by  arms;  to-day  thetr  counterparts  do  it 
by  control  of  the  public  monejrs.  The  medieval  blg-ahots 
took  a  chance  with  thetr  lives,  the  modem,  paramount  racke- 
teers let  the  Republican  Party  do  thetr  fighting.  The  Q.  O. 
P.  Is  like  the  Hewrians.  It  fights  for  pay. 

The  White  House  accuses  Congress  of  not  cooperathig. 
Tlie  Democrats  went  beyond  the  limits  of  cooperation  when 
they  assented  at  the  White  House  request  to  relief  for  the 
tnane.  insohrent,  blubbering,  staggering  Republican  Farm 
Board.  Hyde,  the  teacher's  pet  of  the  Cabinet,  would  help 
this  Republican  atrocity  of  politics  In  business.  Hyde,  the 
reforestation  rejolnderer  of  the  White  House,  Is  a  babe  In 
the  woods  on  the  farm  question.  Wa  administration  was 
80  stupid  that  at  last  the  farmers  have  realh^  the  injury 
Republican  politics  has  done  them. 

When  the  Democratic  conferees  agreed  to  take  tbe  Hoover 
quid  on  the  Faim  Board,  as  a  good  sport.  Hoover  should 
have  taken  the  Democratic  quo  for  all  the  people.  It  wm  a 
shameless  thing  for  the  President  to  ho<A  his  decreirit  Farm 
Board  on  the  mighty  Democratic  engine  for  relief. 

If  Hoover  does  not  sign  the  relief  bill,  may  the  results  be 
upon  his  head.  He  has  refused  to  heed  the  cries  of  misery 
from  below.  He  has  ever  heeded  the  cry  for  more  from 
abore.  HU  la  the  real  Republican  philosophy  of  letting  tba 
pennies  of  the  millions  make  the  niimnr>)T  of  the  few. 


What  a  fortunate  thing  for  Americans  that  we  face  a 
general  electicHi  this  year;  a  fortunate  thing,  particularly, 
for  Democratic  Americans.  It  will  produce  an  orderly  re- 
volt by  American  methods  against  the  domination  of  male- 
factors of  great  wealth  and  little  sense.  Election  day  will 
see  prosperity  come  around  the  comer  accompanied  by 
Frank  Roosevelt  and  Jack  Oasitix  [applause!.  aiKl  on  March 
6  we  will  read  this  noUce  in  the  shipping  news  of  the 
metropolitan  papers: 

Among  thoee  sailing  on  the  Berengaria  for  England  were  Peggy 
Joyce,  Charles  A.  Levins,  Dxidley  Field  Malone.  James  N.  Beck. 
Clarence  True  Wilson,  and  the  "  forgotten  man."  who  was  identified 
as  Herbert  Hoover.  The  ex-Presldent,  when  asked  to  comment. 
said,  "  I  am  traveling  Incognito,  because  the  other  passuugars 
might  be  alarmed  that  I  would  sink  the  ship." 

[Laughter  and  applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Oregon  [Mr.  BiasTor]. 

Mr.  MARTIN  of  Oregon,  Mr.  Chairman,  I  want  to  addresi 
the  House  this  afternoon  on  the  subject  of  the  President's 
message  to  the  Geneva  conference  on  the  matter  of  dis- 
armament; but  before  we  disarm,  I  want  to  read  a  tele- 
gram I  received  this  morning  from  the  chamber  of  com- 
merce of  my  home  city,  Portland,  Oreg..  a  great  seaport,  as 
you  know,  on  the  Pacific  coast.    This  telegram  states: 

la  there  any  prospect  that  the  Army  supply  bin  will  remain 
mdeflnltely  In  conference?  We  are  natxmaiy  worried  over  tbe 
Jetty  work.  The  contractors  are  now  proceeding,  without  assurance 
of  payment,  and  the  work  Is  liable  to  close  down. 

This  caused  me  to  inquire  of  the  Chief  of  Engineers  about 
the  matter,  and  he  said: 

Yes*,  we  owe  thoee  contractors  $54.000»  and  that  Is  a  situation 
that  exists  all  over  this  country.  I  amsbout  at  the  end  of  my 
resources. 

What  will  be  the  result  if  the  river  and  harbor  work  and 
the  flood-control  work  have  to  close  for  lack  of  monesr? 
It  is  due  to  our  neglect  to  obtain  final  legislative  action  on 
the  appropriation  bills.  Including  the  Army  appropriation 
bm.  which  passed  the  House  on  the  9th  of  June  and  the 
Senate  on  the  19th  of  June.  Why  at  this  late  date  should 
we  stand  idly  by  permitting  the  continued  deadlock  of  the 
conferees  on  the  Army  appropriation  bill  when  such  inac- 
tion results  In  the  suspension  of  Government  work  and 
allows  these  thousands  of  employees  to  be  added  to  the 
distress  and  unemployment  of  the  country?  You  ^alk  about 
a  relief  bill;  here  is  a  relief  bill  of  first-class  proportions 
held  up,  and  held  up  by  whom? 

Mr.  COCEERAN  of  Missouri  I  will  tell  the  gentleman. 
Hie  gentleman  well  knows  that  it  Is  being  held  up  by  the 
dialrman  of  the  Military  Affairs  Committee  of  the  Senate. 

Mr.  MARTIN  of  Oregon.  No;  it  is  being  held  up  by  Mem- 
bers of  this  House. 

Mr.  SCHAFER.  Is  it  not  a  fact  that  the  man  who  has 
been  holding  up  the  appropriation  bill  is  the  chairman  of 
the  Military  Affairs  Committee  of  the  House,  who  wants 
to  make  the  Government  follow  some  British  major  or  cap- 
tain In  providing  for  national  defense? 

Mr.  MARTIN  of  Oregon.  Absolutely,  but  tt  Is  not  the 
chalnnan  of  the  Military  Affairs  Committee,  but  the  chair- 
man of  the  Subcommittee  on  Appropriations. 

Mr.  SCHAFER.  The  gentleman  from  Mississippi,  Mr. 
CoioJifs. 

Mr.  MARTIN  of  Oregon.  Now  that  we  have  got  that  off 
oar  chest,  let  me  proceed. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  BRITTEN.  My  good  friend  has  answered  his  own 
question,  but  what  is  be,  a  good  Ktaimdi  Democrat,  ^olng  to 
do  about  this  terrible  situation,  which  Is  in  the  control  of 
another  Democrat? 

Mr.  MARTIN  of  Oregon.    He  is  making  the  situation 
worse.    I  do  not  want  to  go  along  with  any  such  pro- 
ceeding. 
Mr.  CHIFERFIELD.    Will  the  gentleman  yieldT  < 
Mr.  MARTIN  of  Oregon.    I  wiU.  i 
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Mr.  CHIPERFISIiJ.  Tlie  gentleman  Is  repudiating  him 
and  all  his  works. 

Mr.  MARTIN  of  Oregon.    I  am.    [Laughter.] 

Mr.  OOCHRAN  of  MSssourL    Wfll  the  gentleman  yleldt 

Mr.  MARTIN  of  Oregon.    I  wHl  yield.  . 

Mr.  COCHRAN  of  Missouri  Will  the  gentleman  be  ktod 
enough  to  tell  the  House  exactly  what  is  holding  op  Oie 
military  appropriation  bill?    It  Is  a  question  of  ofttoers. 

B4r.  B4ARTIN  of  Oregon.  I  am  going  to  explain  that  to 
my  remarks— you  passed  the  bin  on  a  false  hypothesis.  The 
question  now  is  whether  there  shall  be  sufficient  mooey 
available  for  river  and  harbor  work. 

Mr.  OOCHRAN  of  Missouri.  No;  whether  there  shall  be 
ten.  eleven,  or  twelve  thousand  officers.  The  ^Senate  tostets 
on  12.000  and  the  House  on  10.000. 

Mr.  MARTIN  of  Oregon.    The  House  has  no  show  at  au. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  MICHENER,  The  gentleman  from  Oregon  was  asked 
what  he  is  going  to  do  about  it.  ».     j^ 

Mr.  MARTIN  of  Oregon.    What  are  you  going  to  do 

about  it?  _    ^    *. 

Mr.  MICHENER.  I  want  to  caH  the  gentleman's  attention 
to  paragraph  1%  (a)  In  Rule  XXVlil,  a  modification  that 
was  adopted  in  1831.  which  permits  the  dlacharge  or  the 
instruction  of  conferees  after  the  conferees  have  been  ap- 
pointed for  a  period  of  20  dajrs. 

I  was  going  to  call  attention  to  the  fact  that  these  con- 
ferees were  appointed  on  the  18th  day  of  June.  Therefore, 
if  I  figure  correctly.  It  will  be  within  the  power  of  the  House 
about  Monday  next  to  do  something.  If  the  gentleman  Is 
interested  in  having  something  done,  I  would  suggest  for  his 
consideration  the  rule  to  which  I  have  referred. 

Mr.  O'CONNOR.  Has  the  gentleman  taken  into  accoant 
the  legislative  days,  because  there  are  some  Sundays  inter- 
vening there.  The  consistent  ruling  of  the  Chair  has  been 
on  every  occasion  where  the  matter  of  days  is  In  question 
to  count  only  legislative  days. 

Mr.  BflCHENER,  I  **^i^^  the  rule  specifically  provides 
for  counting  calendar  days.    I  read  from  the  rule: 

After  HoTise  conferees  on  any  bill  or  resolution  In  conference 
between  the  House  and  the  Senate  shall  have  been  appointed  for 
ao  calendar  days  and  shaU  have  failed  to  make  a  report,  tt  Is 
hereby  declared  to  be  a  motion  of  the  highest  privilege  to  move 
to  discharge  said  House  conferees  and  to  appoint  new  conferees 
and  to  Instruct  said  House  coixferees. 

So  that  regardless  of  what  the  organization  of  the  House 
may  desire  in  reference  to  this  matter,  on  Monday  the  bur- 
den and  responsibility  will  move  to  the  House,  and  action 

can  be  had. 

Mr.  MARTIN  of  Oregon.  I  am  glad  to  hear  that,  because 
I  think  It  is  about  time  something  was  belixg  done. 

Mr.  GOSS.  If  the  gentleman  will  permit  further,  to  ask 
the  gentleman  if  the  Speaker  could  not  appoint  the  same 
conferees  and  whether  we  would  not  get  into  the  same  dead- 
lock. ^ 

Mr.  MICHENER.  We  can  instruct  under  this  rule.  THe 
Speaker  probably  would  appoint  the  same  conferees.  It  is 
true,  but  we  could  have  a  motion  considered  to  instruct 
the  conferees  so  that  the  House  would  be  permitted  to  ex- 
press Itself  regardless  of  the  autocratic  attitude  of  the  con- 
ferees or  of  anyone  else. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  decline  to  be 
Interrupted  further.  I  want  to  proceed  now  to  my  address 
and  make  a  few  comments  on  the  wonderful  jnonouncement 
of  the  American  position  with  reference  to  disarmament, 
made  by  the  President  to  the  disarmament  conference  at 
Geneva. 

We  heard  recently  on  this  floor  a  supposedly  great  mili- 
tary authority  speak  at  loigth  about  the  mechaniiation  and 
Implementation  of  warfare.  Mr.  Chairman,  a  doctrine  on 
the  conduct  of  war  that  visualizes  combat  on  future  fields 
of  battle  between  machines  rather  than  l)etween  men  Is  the 
most  damnable  doctrine  that  could  be  preached,  and  against 
the  whole  tradition  and  history  of  this  country.  All  these 
"  old  fogy  "  generals  we  have  had  at  the  head  of  our  Army, 
irtio  advise  our  President,  ere  dead  set  against  this  extreme 


mechanization,  which  Is  carrying  ns  back  to  the  Dark  Ages. 
As  a  great  free  people,  the  President  states  our  posttian  nobly 
In  this  message  to  Geneva,  that  we  are  opposed  to  this  exoes- 
shre  Implementation  of  warfare  which  started  after  the  doss 
of  the  World  War  and  has  grown  apace. 

Tht  CHAIRMAN.    The  time  of  the  gentleman  from  Ore- 
gon has  expired. 
Mr.  MARTIN  of  Oregon.    May  I  have  a  little  more  time? 
Mr.  DOUGHTON.    Mr.  Chairman.  I  ylekl  two  minutes 
more  to  the  gentleman. 

ISi.  BOCHENER.  And  I  yield  three  mtoutes  from  the 
time  controlled  by  the  gentleman  from  Wisconsin  £Mr.  Staf- 
woKDl,  who  is  momentarily  absent. 

The  CHAIRMAN.  The  gentleman  fei  reoogntoed  fW  flT« 
minutes. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  tbe  excessive 
Implementation  of  warfare  is  aimed  principally  at  noocom- 
batants  and  the  destruction  of  private  property,  the  very 
thing  that  all  real  soldiers,  men  liio  know  about  warfare, 
are  trying  to  avoid. 

In  the  proposals  by  extremists  who  prate  about  replacing 
men  by  machines  on  the  battlefield  we  hear  only  vagaries 
as  to  how  this  will  be  aoc<»nplished.    No  one  will  qtiestion 
the  value  of  motor  transport  In  moving  men  to  the  battle^ 
field.    That  has  been  done  in  the  past  and  will  be  done  In 
the  future.    But  the  complete  reidacement  of  the  foot  scd- 
dier  by  the  tank,  and  that  seems  to  be  the  method  of  me- 
chanization most  talked  about,  is  only  a  fanciful  conjecture. 
Tanks  can  be  utilized  only  over  certain  kinds  at  terrain,  and 
while  there  will  likely  be  cases  where  3  tanks  win  be  worth 
200  foot  soldiers,  yet  there  wlU  be  many  cases  where  many 
times  tlxat  nimiber  of  tanks  win  be  absolutely  worthless. 
What  will  be  the  value  of  a  tank  in  heavily  wooded  country 
or  in  water-soaked  areas?    We  have  just  recently  noted  the 
absolute  failure  of  tanks  in  the  operati(ms  around  Shanghai 
where  Japanese  tanks  were  proved  to  be  absolutely  ineffec- 
tive.   Tanks  contributed  nothing  in  the  capture  of  Kiang- 
wan  which  was  defended  by  CSilnese  foot  sokUers.    The 
stronghold  was  captured  by  Japanese  foot  soldiers,  and  the 
issue  was  thereby  decided.    In  certain  situatioos,  without 
doubt,  the  tank  can  be  of  valuable  aid  to  the  foot  sokUer. 
but  it  does  xM>t  follow  that  this  machine  can  replace  the  foot 
soldier.    Par  from  it.    It  merely  enables  him,  to  certain 
situations,  to  accomplish  his  purpose,  tbe  victory  on  the 
battlefield,  with  greater  economy  and  perhaps  more  readOy. 
If  mechanization,  as  visualised,  is  to  obtain  the  victory 
by  the  exclusive  use  of  the  airplane,  then  that,  too,  is  lean- 
ing the  defense  of  the  United  States  on  a  rather  slender 
reed.    The  airplane  is  Important  to  war;  no  military  man 
will  minimize  Its  value.    However,  we  must  not  let  popular 
^ithusiasm  over  aviation  cause  us  to  lose  the  proper  per- 
spective,  "nje  Army's  airplanes  are  an  adjunct  to  the  ground 
forces  and  aid  the  infantrjrman,  together  with  the  artillery 
and  other  aiutiliary  arms,  to  gato  the  decision  to  battle. 
The  very  nature  of  the  machine,  its  handicaps  of  fragility, 
its  lack  of  capabilities  in  coping  with  adverse  weather  con- 
ditions, its  inability  to  captm«  any  locality,  preclude  it  fr<Hn 
replacing  the  foot  soldier  to  war.   I  agato  refer  to  the  recent 
operations  at  Shanghai — the  story  is  wdl  known— where  the 
Chtoese  foot  soldiers  budged  not  an  toch  as  a  result  of  the 
c<mttoued  efforts  of  bombardment  by  the  large  Japanese  air 
fleet  which  attempted  to  bring  the  Chinese  army  to  submis- 
sion without  the  sufferance  of  extensive  casualties  by  the 
Japanese.    What  the  Japuieae  air  force  did  to  the  civilians 
to  Chapel  aroused  the  civiliaed  world  to  indignation. 

I  do  not  depreciate  the  value  of  machines  to  warfare,  aiMl 
I  believe  we  should  provide  every  suitable  machtoe  that  will 
be  an  aid  to  the  man  who  fights  the  battle.  However,  I 
take  strong  Issue  with  a  doctrine  which.  If  put  toto  practice, 
would  dupe  the  American  people  toto  a  false  somc  of  security 
by  reason  of  the  possession  of  war-making  machines,  without 
adequate  provision  for  man  power,  trained  to  the  practical 
and  tocvitable  methods  of  combat  on  the  field  of  battle,  and 
with  leaders  who  by  years  of  study  and  experience  are  capa- 
ble of  conducting  operations  with  a  maylmtim  at  economy 
to  blood  and  money  and  with  (he  assurance  of  victory. 
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caused  by  Increastag  the  size  of  the  Army  at  the  end  of  the 
wnrirt  War.    It  recommended  the  desirability  of  permitting 


Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Ala- 
bama one  additional  mtoute. 
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Now,  mark  the  difference  between  the  arguments  offered 
as  Justification  for  certain  provisions  of  the  Army  appro- 
priation bill  as  it  was  when  it  first  emerged  from  the  Anoro- 
priations  Committee  of  this  House  and  the  argnmients  con- 
tained in  the  President's  message  on  disarmament.     The 
President  very  properly  recommends  the  universal  abolition 
of  all  tanks,  all  chemical  warfare,  and  all  large  mobile  guns. 
He  would  abolish  all  bombardment  aviation  and  he  would 
prohibit  bombardment  from  the  air.    No  halfway  measures 
should  be  accepted,  for  by  such  means  the  Intended  pur- 
POBI  can  be  avoided  and  the  effect  on  the  military  power 
of  the  nations  wUl  be  disproportionate.    If  every   nation 
should  agree  to  accept  these  proposals  in  their  entirety, 
considerable  reduction  in  the  costs  of  armaments   could 
be  effected,  for  the  costs  of  mechanization  are  enormous. 
A  bombing  plane  with  a  speed  of  120  miles  an  hour  to-day 
cotts  as  much  as  $70,000.    To-morrow  that  plane  may  have 
to  be  replaced  by  a  newer  type  capable  of  a  speed  of  200 
miles  an  hour.     The  proposals  of  the  President  would,  in 
addition  to  the  savings  on  expensive  implements  of  war. 
eliminate  to  a  large  degree  the  dangers  to  which  defenseless 
civilian  populations  might  be  subjected  by  preventing  bomb- 
ing from  the  air  and  by  prohibiting  the  use  of  poisonous 
gases.    Compare,  if  you  will,  these  practical  proposals  with 
some  of  the  arguments  you  have  listened  to  on  this  floor 
on  the  substitution  of  mechanization  and  gas  warfare  for 
man  power  in  war. 

On  the  subject  of  the  strength  of  personnel  of  armies,  and 
to  which  subject  I  shall  confine  the  remainder  of  my  re- 
marks, the  President  proposes  a  reduction  by  one-third  of 
the  strength  of  all  land  armies  over  and  above  the  so-called 
"police  component,"  using  the  army  of  Oennany  as  the 
yardstick.  In  other  words,  he  would  leave  Intact  in  each 
country  an  army  sufBcient  to  maintain  internal  order  in 
connection  with  the  ordinary  peace  forces  of  the  country, 
based  on  his  suggested  yardstick,  as  well  as  two- thirds  of 
the  "  defense  component,"  that  additional  force  maintained 
for  defense  against  foreign  attack.  I  desire  to  point  out  a 
fact  or  two  in  connection  with  the  application  of  this  yard- 
stick to  our  own  Army,  which  may  be  a  revelation  to  some 
who  are  persistent  In  their  efforts  to  reduce  the  strength  of 
our  Regular  Army.  Germany  was  restricted  to  100,000  men 
in  her  army  by  the  treaty  of  Versailles,  and  this  number  was 
determined  to  insiu-e  her  internal  stabihty  and  order  and 
for  that  purpose  alone.  Compare  this  "  police  component " 
of  Germany  with  our  Regular  Army  In  the  continental  limits 
of  the  United  States  of  only  99.675  officers  and  enlisted  men. 
We  have  less  than  the  Germans.  Our  population  is 
122.000,000.  and  Germany's  population  is  63.000,000.  Apply- 
ing the  yardstick  on  the  basis  of  ratio  of  population,  we 
find  that  the  United  States  has  no  "  defense  component," 
and  the  "  police  component "  only  ts  one-half  of  what  it 
eixould  be  under  the  formula.  We  ought  to  have,  on  the 
basis  proposed  by  the  President,  a  Regular  Army  in  con- 
tinental United  States  of  approximately  200,000  men. 
Mind  TOM,  that  does  not  allow  the  United  States  any  "  de- 
Xenae  component  "  of  regular  forces. 

In  addition,  under  his  plan,  we  should  have  additional 
forces  in  our  overseas  possessions.  If  we  should  apply  the 
yardstick  with  wealth  per  capita  as  the  basis,  the  strength 
of  our  Regular  Army  in  the  continental  limits  should  be 
250,000.  If  the  3^ardstick  should  be  applied  on  the  basis 
of  relative  areas,  a  factor  which  can  not  be  overlooked 
in  the  exercise  of  police  power,  our  Army  should  be  sixteen 
times  the  siae  of  the  German  Army.  The  President  im- 
derstands  those  things.  He  has  able  advisers  around  him, 
and  he  has  the  good  sense  to  take  their  advice,  because  it 
is  based  upon  knowledge  of  the  Army  and  upon  knowledge 
of  military  history.  By  the  application  of  any  logical  fac- 
tor, therefore,  the  Regular  Army  of  the  United  States 
should  be  increased  to  give  it  a  police  power  the  Allies 
acceded  to  Germany;  yet  in  the  Army  apiu-opriation  bill  as 
passed  by  this  House,  we  reduced  the  Regular  Army  by 
2,000  of  its  trained  leaders. 

I  submit,  Mr.  Chairman,  that  the  action  of  this  House 
in  voting  to  reduce  the  Regular  Army  by  2.000  officers  was 


a  grave  mistake,  which  I  hope  wlH  be  rectified  when  the 
conferees  determine  to  give  us  another  vote  on  this  matter. 
The  action  of  the  House,  if  it  were  In  accord  with  the 
sound  proposals  for  disarmament  of  the  President  of  the 
United  States,  should  have  been  to  increase  the  Regular 
Army  to  a  minimum  figure  that  will  assure  "  adequate  na- 
tional defense."  rather  than  cutting  down  the  existing  in- 
adequate forces  on  which  we  must  rely  to  hold  off  an 
enemy  until  our  great  citizen  forces  can  be  assembled  and 
trained  to  meet  the  foe.  What  were  the  arguments  that 
were  used  to  defend  the  action  of  the  House  in  reducing 
the  Regular  Army  by  2.000  trained  officers,  besides  the 
specious,  absurd  plea  for  mechanization  on  which  I  have 
already  addressed  some  remarks? 

Economy  and  promotion.    These  bear  analj^sts. 

It  has  been  stated  that  the  economy  to  be  effected  by 
retiring  the  2.000  officers  would  be  $3,800,000  in  the  fiscal 
year  1933.  No  mention  was  made  of  the  fact  that  over 
$900,000  would  have  to  be  spent  to  send  these  officers  to 
their  homes  and  to  make  the  essential  redistribution  of  the 
remaining  officers  to  carry  on  at  such  of  the  vacated  posi- 
tions that  would  have  to  be  continued.  It  was  asserted  that 
a  large  saving  would  be  made  in  the  housing  program  of 
the  Army  if  we  had  2,000  less  officers.  The  truth  is  that  the 
approved  housing  program  of  the  Army,  if  the  required  s\im 
is  ever  appropriated,  will  bring  the  officers'  quarters  up  to  a 
total  of  8.388.  Whether  the  Army  has  12.000  or  10.000  offi- 
cers, the  housing  requirements  will  remain  imchanged,  for 
the  2.000  officers  would  be  removed  largely  from  duties  not 
at  Army  posts  where  housing  facilities  are  supplied.  Offi- 
cers not  on  duty  at  Army  posts  are  given  commutation  for 
quarters,  the  saving  for  which  la  already  included  in  the 
estimated  economy  of  $3,800,000  to  which  I  have  referred. 
One  other  inaccuracy  on  savings  to  be  effected  needs  to  be 
examined.  The  expense  of  travel  and  promotion  through 
longevity  for  2,000  officers  was  expressed  as  being  "  about 
$20,000,000  annually."  That  estimate  is  grossly  in  error, 
for  if  we  take  one-sixth  of  the  total  of  travel  exi^enses  and 
longevity  pay  of  the  Army  bill  as  It  passed  the  Senate,  or 
$9,801,517,  that'saving  could  be  only  $1,633,586.  So  we  see 
that  this  House  was  grossly  misinformed  on  the  economy 
that  would  result  by  an  action  which  would  cut  a  most 
damaging  and  irretrievable  swath  through  the  heart  of  our 
national -defense  system.  The  argimient  was  presented  that 
these  2.000  officers  on  the  retired  list  would  be  Just  as 
available  to  step  into  the  ranks  In  case  of  emergency  as  If 
they  remained  on  active  duty  and  that  their  services  would 
not  be  lost  to  the  national  defense.    That  Is  absurd. 

Not  only  would  these  officers  become  less  available  for 
active  duty  as  time  went  on  but  their  capabilities  to  render 
maximum  service  would  fall  off  most  rapidly;  certainly  their 
value  to  the  Nation  as  retired  ofllcers  would  in  no  wise  be 
proportionate  to  the  difference  of  one-fourth  of  their  pay 
that  would  be  saved.  There  would  be  small  saving,  but  truly 
it  would  not  be  an  econ<»ny.  The  more  apt  term  to  describe 
this  procedure  Is  extravagance. 

Much  has  been  said  about  the  great  service  that  wo\ild  be 
rendered  the  Army  in  the  matter  of  promotion  by  effecting 
the  elimination.  This  Is  nothing  but  a  herring  dragged 
across  the  trail.  Promotion  in  the  Army  can  not  possibly 
be  facilitated  by  reducing  the  number  of  officers  in  each 
grade,  and  some  of  those  who  offered  the  argument  to  the 
contrary  ought  to  have  had  a  clearer  understanding  of  the 
problem.  They  not  only  quoted  from  the  report  of  the  Inter- 
departmental Pay  and  Promotion  Board,  which  made  find- 
ings and  recommendations  in  the  interests  of  procuring  a 
reasonable  plan  for  adequate  promotion  in  the  commissioned 
ranks,  but  read  interpretations  into  that  report  that  were 
far  afield.  Mr.  Chairman.  I  consider  that  these  misinter- 
pretations, presented  to  prove  that  a  reduction  of  officer 
strength  would  create  a  healthy  situation  for  morale  in  the 
Army,  were  most  imjustiflable.  The  facts  are  that  this 
board  at  no  time  suggested  the  reduction  of  the  officer  per- 
sonnel by  2.000  or  by  any  other  number.  Its  findings  were 
based  upon  the  desirability  of  increasing  the  fiow  of  promo- 
tion with  the  object  of  eventually  oHmiT^attrtg  the  "  hump  " 


caused  by  tocreasfnt  the  stae  of  the  Army  at  the  end  of  the 
World  War.  It  recommended  the  desirability  of  permitting 
a  certain  number  of  officers  to  retire  each  year,  their  places 
to  be  fUled  at  once  from  those  below. 

Wherein  does  the  plan  to  take  out  2.000  officers,  some 
from  each  grade,  and  not  thereby  create  vacancies  to  be 
filled  from  those  below,  make  for  promotion  or  the  elimina- 
tion of  the  hump?  It  can  not  possibly  solve  the  perplexing 
prx)bl€m  In  any  sense,  and  I  deplore  the  loose  talk  that  has 
taken  place  on  this  floor  about  the  creation  of  a  normal 
flow  of  promotion  and  the  enhancement  thereby  of  the 
efficiency  and  contentment  of  the  Army.  I  contend  that 
even  were  a  contribution  made  toward  the  solution  of  the 
promotion  problem,  that  could  not  be  a  Justification  for 
reducing  the  officer  strength  and  thereby  further  weakening 
our  national  defense. 

The  matter  of  ratio  of  officers  to  enlisted  men  has  been 
seized  upon  as  an  argument  for  the  reduction  of  the  number 
of  officers.  Erroneous  flgxnes  have  been  quoted  purporting 
to  show  what  an  undue  proportion  of  officers  we  have  in 
our  Army.  I  have  previously  given  you.  as  have  others, 
the  correct  figures  on  foreign  armies.  There  have  also  been 
shown  here  the  requirements  for  the  body  of  officers  we 
have  to-day;  in  fact,  it  has  been  forcefully  pointed  out  that 
for  oar  defense  establishment  as  It  now  exists  we  have  2,000 
less  officers  than  are  actuaUy  required.  Inasmuch  as  our 
whole  national-defense  system  must  have  a  staff,  many 
Instructors,  supervisors,  and  planners.  If  it  is  to  be  kept  in 
order,  no  relationship  exists  between  the  number  of  Regular 
officers  necessary  for  these  manifold  and  Important  duties 
and  those  who  are  merely  necessary  to  ofllcer  the  units  of 
our  small  Regular  Army.  In  this  continuing  body  of  officers 
reside  the  professional  knowledge  and  technical  skill  which 
insure  that  the  enormous  latent  military  strength  of  America 
shall  be  used  to  the  best  advantage.  To  reduce  that  strength 
would  be  the  height  of  foUy. 

The    CHAIRMAN.    The    time    of    the    gentleman    from 
Oregon  has  expired. 

Mr.  DOUGHTON.    Mr.  Chairman, T  yie\A  two  minutes  to 
the  gentleman  from  Alabama  [Mr.  OLXvml. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  when  state- 
ments of  fact  are  made  which  are  probably  inaccurate,  I 
think  the  Hoiise  is  always  desirous  of  having  such  inac- 
curacies corrected.  The  gentleman  from  Oregon  has  brought 
a  rather  severe  charge  against  a  Member  of  the  House, 
who  I  find  is  absent  this  afternoon,  since  it  was  under- 
stood there  would  be  no  business  transacted.  It  seems  that 
all  the  blame  which  he  considers  to  be  blame  is,  in  his 
opinion,  chargeable  to  one  Member,  the  gentleman  from 
Mississippi  IMr.  ColuhsI.  I  am  reliably  informed  that  the 
differences  between  the  House  and  Senate  conferees  at  this 
time  are  that  the  House  conferees  have  proposed  to  yield 
to  the  Senate  by  accepting  a  reduction  of  1.000  officers  from 
the  number  authorized  by  the  House  to  be  retired  and  to 
limit  such  reduced  strength  of  the  Army  officer  personnel  to 
•  one  year.  The  House  conferees  are  the  gentleman  from 
Mississippi  CMr.  CollzhsI;  the  gentleman  from  Georgia 
[Mr.  Wright];  the  gentleman  from  Arkansas  [Mr.  PaeksI; 
the  gentleman  from  California  [Mr.  BarboukI.  who  was 
former  chairman  of  this  same  subcommittee;  and  the  gen- 
tleman from  Minnesota  [Mr.  Clagtti],  who  for  some  time 
has  also  been  a  member  of  this  subcommittee.  My  Infor- 
mation is  that  the  Senate  conferees  have  not  indicated  a 
willingness  to  accept  any  proposal  of  the  House  conferees 
looking  to  a  reduction  of  the  present  officer  personnel  of  the 
Army. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 
Mr.  OLIVER  of  Alabama.     I  3rield. 

Mr.  BRITTEN.  The  gentleman  has  been  a  member  of  the 
Committee  on  Naval  Affairs  for  a  number  of  years,  and  he 
has  served  honorably  and  well.  The  gentleman  knows  that 
to  take  a  military  man  out  of  active  life  for  one  year,  with  a 
view  to  putting  him  back  the  following  year,  would  be 
exceedingly  bad  practice,  does  he  not? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 


Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ala- 
bama one  additional  minute. 

Mr.  OLIVER  of  Alabama.  I  did  not  rise  for  the  purpose 
of  discussing  the  merits  of  any  proposal  made  by  the  Hoxxse 
conferees,  but  in  view  of  the  statement  made  by  the  gentle- 
man from  Oregon  [Mr.  MAtml.  I  felt  that  the  House  would 
at  this  time  like  written  into  the  Rbcord  the  facts  relating  to 
the  matter  in  disagreement  between  the  conferees  as  to  the 
officer  personnel.  The  House  conferees,  who  are  distin- 
guished Members  of  this  body,  will,  I  assume,  at  the  proper 
time  explain  their  proposal. 

Mr.  MARTIN  of  Oregon.    Win  the  gentleman  yield? 

Mr,  OLIVER  of  Alabama.      I  yield. 

Mr.  MARTIN  of  Oregon.  I  hope  they  win.  Does  the 
gentleman  recognize  that  of  the  majority  conferees  on 
this  bill  only  one  Member  is  present  in  Washington  at  this 
time? 

Mr.  OLIVER  of  Alabama.    I  have  no  knowledge  as  to  that 

Mr.  MARTIN  of  Oregon.  That  is  my  understanding;  that 
only  one  of  them  is  present. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  liom  Ala- 
bama has  again  expired. 

Mr.  DOUGirrON.  I  yield  five  minutes  to  the  gentleman 
from  Illinois  [Mr.  Raikxt]. 

Mr.  RAINEY.  Mr.  Chairman,  I  have  obtained  this  brief 
time  for  the  purpose  of  reading  a  dispatch  which  th^  Inter- 
national News  Service  is  sending  out  and  which  will  appear 
in  the  evening  papers  to-dJty.  The  International  News 
Service  is  reliable  always,  and  therefore  I  am  sure  they  have 
the  facts  with  regard  to  this  matter.  The  dispatch  Is  from 
Lausanne  and  I  read  it  now: 


Agreement  on  a  new  reparations  treaty  >cr^>|tfpg  tha  Toung 
plan  and  providing  for  liquidation  of  Germany's  postwar  obllga- 
tiona  in  a  lump  sum  totaling  $750,000,000  waa  reached  by  Pta*ic«. 
Germany,  and  Great  Brltam  here  to-clay. 

Representatives  at  Italy.  Belgium,  and  J^>an  aooepted  tne 
agreement  late  this  afternoon. 

A  plenary  session  was  aet  for  B  p.  ta.  The  treaty  will  be  signed 
to- morrow. 

This  news,  which  I  have  every  reason  to  believe  is  reliable, 
comes  with  crushing  effect  upon  this  coimtry.    A  year  ago 
last  June  when  President  Hoover,  in  the  absence  of  Congress, 
agreed  to  a  moratorium  for  one  year,  I  received  one  of  his 
telegrams  asking  me  to  agree  to  it,  and  I  replied  refusing  to 
do  it.    It  is  in  line  with  the  policies  of  this  administration- 
Yesterday  a  bin  was  vetoed  in  advance.    A  year  ago  an  in- 
debtedness of  over  $10,000,000,000  to  us  from  foreign  nations 
was  canceled  by  the  President  for  one  year.    At  that  time  I 
stated  in  my  interviews  that  this  meant  we  could  expect  no 
more  payments  on  the  amount  due  us  from  foreign  nations. 
When  he  granted  that  In  this  imconstitutlonal  way  and  when 
he  polled  Congress  and  made  good  on  it  last  December,  he 
canceled  $10,000,000,000  which  they  owe  us.    When  he  did 
that  he  In  effect  accomplished  this— this  means  nothing  to 
those  countries  over  there.    They  lose  nothing  by  It.    TTioee 
were  poUtlcal  debts,  but  we  borrowed  $10,000,000,000  from 
our  nationals,  which  we  loaned  to  them,  and  we  still  owe  it. 
Our  taxpayers  will  be  compelled  to  pay  that  through  future 

years. 

Now,  It  has  already  been  admitted  that  the  bUl  we  have 
passed  falls  to  balance  the  Budget  by  at  least  $1S04)00,000. 
and  I  think  the  amoimt  is  more  than  that.  Tou  must  re- 
member that  in  balancing  this  Budget  we  counted  as  ca^ 
$269,000,000  the  allied  nations  will  owe  us  this  year. 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
tram  Illinois  an  additional  five  minutes. 

Mr,  RAINEY.  Therefore  this  means,  imder  the  facts  as 
they  exist  now  and  without  any  further  losses  from  our  in- 
come soiirces,  that  to-day  and  this  hour  the  deficit  for  the 
fiscal  year  upon  which  we  have  now  entered  Is  $419,000,000. 
almost  half  as  much  as  it  was  for  the  year  1931,  and  this  in 
spite  of  the  fact  that  we  have  been  compelled  to  inflict  upon 
the  people  of  the  United  States  over  $1,000,000,000  of  new 
and  irritating  taxes. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 
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Mr.  MAPES.    I  do  not  imderstand  from  the  dispatch  the 
srfknMf»man    rpft/f     oa  T   VipafH   him    rfsiA   it.   that   the   United 


Mr.  RAINEY.    I  said  according  to  the  flgm-es  available 
to-dav  it  would  be  $419,000,000. 
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cUthteenth    amendment.      T   stand    for    the    e^cl^t    enforoemjmt 
Sf  STlaws  enacted  thereunder.    Whoever  is  chosen  Prertdent  has 

T^  ^.- ^m.    *w.  _<,.i.».    <4,i»v   trk   nnniiiA   this   OOUTBe. 


Mr.  RAINEY.  The  gentleman  has  been  finding  his  way 
into  the  puldlc  prints  in  Chicago,  advocating  loans  for 
..mt-M i_  ^—^-^  *-^  #<w^  ka*  iinAmnlnvA/l    ftilvf^rtlftinff  that 
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Mr.  MAPES.  I  do  not  understand  from  the  dispatch  the 
gentleman  read,  as  I  heard  him  read  it,  that  the  United 
States  was  a  party  to  the  agreement  or  that  it  made  any 
reference  to  the  indebtedness  which  the  foreign  countries 
owe  the  United  States. 

Mr.  RAINEY.  The  United  States  is  not  a  party  to  this 
agreement. 

Under  the  Hoover  administration  we  have  pursued  a  splen- 
did policy  of  isolation.  Under  the  Hoover  administration 
we  kept  away  from  all  these  entangling  alliances,  as  they  are 
called.  Under  the  Hoover  administration  we  had  no  voice 
whatever  in  this  settlement  which  places  upon  us  this  enor- 
mous bxirden  and  which  means  that  our  taxpayers  will  now 
be  compelled  to  pay  this  enormous  amount. 

Mr.  MAPES.    Will  the  gentleman  yield  further? 

Mr.  RAINET.    I  yield. 

Mr.  MAPES.  My  recollection  is  that  the  President  very 
definitely  stated  that  he  was  opposed  to  the  cancellation  of 
foreign  debts  or  any  further  extension  of  the  payment  of 
Interest.       

Mr.  RAJNEY.  It  does  not  make  any  difference  what  he 
Bays.  Of  course  he  is  not  going  to  be  in  favor  of  it  now, 
with  the  campaign  approaching. 

The  reporters  who  cover  the  State  Department.  I  am  re- 
liably advised,  will  send  out  dispatches  to-day  saying  that 
the  State  Department  Is  now  ready  to  enter  into  negotia- 
tions for  the  purpose  of  scaling  down  still  further  the 
amounts  which  are  owing  to  us.  and  we  have  already  can- 
celed 50  per  cent  of  them. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  SCHAFER.  In  view  of  the  fact  these  billions  of  dol- 
were  loaned  to  the  foreign  governments  by  the  Demo- 
cratic administration,  when  the  Democrats  get  in  power  will 
they  be  able  to  collect  100  cents  on  the  dollar? 

Mr.  RAINEY.  The  mistake  was  made  in  ever  putting 
the  gentleman's  party  in  power.  That  is  where  the  mist^tke 
was  made.    [Applause.] 

Prom  the  moment  in  1920  that  the  gentleman's  party  took 
charge — and  those  were  prosperous  tlmea— from  that  mo- 
ment these  depressions  commenced  until  now  we  are  stag- 
gering under  the  depression  which  will  affect  us  from  now 
on  more  than  any  other  nation  in  this  world. 

From  that  moment  they  commenced  to  form  across  the 
seas  the  United  States  of  E^irope.  and  to-day  we  are  left  on 
the  outside  of  their  tariff  walls  simply  looking  in.  To-day 
their  markets  are  closed  to  us,  and  our  ships  are  rusting  in 
our  harbors,  and  our  income  from  every  possible  sotu*ce  has 
been  diminished. 

I  understand  also,  although  it  does  not  appear  in  this  dis- 
patch, they  agreed  over  there  to-day  that  they  would  pay 
us  no  more  money  on  this  indebtedness  until  prosperity  re- 
turned to  them.  This  is  the  situation  now,  and  this  is  what 
our  splendid  policy  of  isolation  under  three  Republican  ad- 
ministrations has  done  for  us,  and  this  is  where  it  has  left  us. 

Mr.  McFADOEN.     Will  the  genUeman  yield? 

Bir.  RAINEY.    I  yield. 

Mr.  McFADDEN.  I  was  in.«rested  in  a  statement  made  by 
the  gentleman  relative  to  the  State  Department  taking  up 
negotiations.  I  recall  that  the  House  placed  a  rider  on  the 
Franco-American  agreement  last  December  which  forbade 
any  further  negotiations  looking  toward  a  reduction  or  can- 
cellation of  the  debt 

Can  the  gentleman  tell  us  how  the  State  Department  can 
proceed  now  with  that  rider  on  the  bill? 
'  '^Mr.  RAHOST.    I  can  not  tell  the  gentleman.    But  a  Presi- 
dent who  can  violate  the  Constitution  twice  will  find  some 
way  of  getting  away  from  a  proposition  like  that. 

[Here  the  gavel  fen.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  the  gentleman 
from  Illinots  an  additional  five  minutes. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  RAINEY.     I  yield. 

Mr.  BRITTEN.  The  gentleman  has  mentioned  that  there 
will  be  a  deficit  of  some  $450,000,000  in  the  Treasury  in  the 
present  fiscal  year. 


Mr.  RAINEY.  I  said  according  to  the  figures  available 
to-day  it  would  be  $419,000,000. 

Mr.  BRITTEN.    That  is  right. 

Mr.  RAINEY.  There  is  no  doubt  but  what  It  will  be  more 
than  that. 

Mr.  BRITTEN.  I  do  not  doubt  that  a  bit.  I  am  wonder- 
ing, in  view  of  this  statement,  what  action  the  gentleman, 
as  leader  of  the  majority  party  in  the  House,  is  going  to 
take  before  we  adjourn  to  safeguard  this  particular  deficit 
and  provide  against  it. 

Mr.  RAINEY.  That  is  up  to  the  Initiative  of  the  leader 
of  the  gentleman's  party.  It  is  up  to  him  to  say  whether  he 
wants  to  keep  Congress  in  session  here  long  enough  to  meet 
this  tremendous  impending  deficit. 

What  kind  of  taxes  does  he  want  to  levy  to  do  it  with? 

Does  he  want  to  make  the  tax  on  first-class  mail  matter 
5  cents  instead  of  3  cents? 

Does  he  want  to  increase  the  tax  on  checks? 

Oh.  we  are  face  to  face  with  some  unpleasant  things  as 
a  result  of  the  administration  of  the  gentleman's  party  in 
the  last  four  years. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  MICHENER.  In  reference  to  taxes,  the  gentleman 
suggested  that  there  might  be  something  done.  Does  the 
gentleman  think,  if  we  were  to  bring  in  a  sales  tax.  which 
the  gentleman  favored  when  it  was  before  the  House 
previously  and  which  would  balance  the  Budget,  that  he 
could  induce  enough  Members  on  his  side  to  Join  with  us  to 
pass  a  tax  of  this  kind,  which  is  sound,  according  to  the 
gentleman's  own  contention,  and  which  will  balance  the 
Budget? 

Mr.  RAINEY.  Remedial  measures  to  meet  this  depres- 
sion must  be  basic  in  their  character,  and  there  is  not  the 
slightest  chance  as  long  as  Mr.  Hoover  is  President  of  the 
United  States  of  accomplishing  the  slightest  thing  in  the 
matter  of  bringing  about  a  betterment  of  conditions,  and 
there  is  no  use  to  try  to. 

[Here  the  gavel  feU.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Illinois  five  additional  minutes. 

Mr.  BRTITEN.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  BRITTEN.  The  gentleman's  party  in  Chicago  the 
other  day  adopted  a  plank  in  their  platform  which  is 
basic  in  its  character  for  the  immediate  modification  of 
the  Volstead  law  for  the  rai^JJig  of  revenue. 

Is  the  gentleman  going  to  do  anything  about  this  dining 
the  present  session? 

Mr.  RAINEY.    Do  not  make  a  speech  in  my  five  minutct. 

Mr.  BRITTEN.    I  am  not:  I  am  asking  a  question. 

Mr.  RAINEY.  At  this  point  in  my  speech — ^I  have  not 
got  it  right  here — I  will  insert  extracts  from  the  campaign 
speeches  of  Mr.  Hoover  four  years  ago  in  which  he  declares 
himself  imequivocally  and  forever  against  any  repeal  of  the 
eighteenth  amendment  or  any  modification  of  the  prohibi- 
tion laws  in  which  he  declares  him«y»if  drier  than  any  man 
in  this  House. 


THs    rsxsisKMT's    foaii'iuii    voxni 


AOO     Oir     PBORIBmON 


I  have  the  extracts  here  and  in  this  connection,  and  at 
this  point,  it  becomes  necessary  for  me  to  quote  the  Presi- 
dent of  the  United  States,  and  I  Quote  for  the  benefit  of 
the  gentleman  from  Illinois  [Mr.  Bairmfl  in  order  to  Indi- 
cate to  him  and  to  others  who  so  strenuously  uphold  wet 
banners  on  the  Republican  side  of  this  House,  where  the 
President  stands. 

On  the  11th  day  of  August,  1928.  when  Mr.  Hoover  was 
notified  by  the  Republican  National  Committee  of  that 
jrear  of  his  nomination,  his  address  of  acceptance  was  de- 
livered in  Stanford  Stadium  In  California.  Bands  played 
dnun  corps  marched,  airplanes  flashed  overhead.  The 
speech  of  acceptance  was  carefully  prepared,  and  among 
other  things  he  said: 

I  recently  stated  my  polUoo  upcm  the  eighteenth  amend - 
■Mnt.  which  I  again  repeat:  "X  do  not  teror  the  repeal  of  the 
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eighteenth  unendment.  I  etend  for  the  «»cl^*  «^^<*P*^* 
of  the  laws  enacted  thereunder.  Whoever  la  chosen  President  ha. 
under  hl»  oath  the  aolemn  duty  to  pursue  thla  course. 

On  September  17.  1928.  in  the  Stete  armory  ^  Newark. 
N.  J.,  in  his  address  Mr.  Hoover  referred  to  prohibition  as 
having  -contributed  to  magnificent  progress." 

Again,  on  October  8.  1928.  at  Ehzabethton.  Tenn..  the 
President  said: 

AboUtion  of  the  liquor  traffic  hae  become  a  part  of  our  funda- 
mental law — 

and  later  on  In  the  same  address  he  said: 

The  piupoee  of  the  eighteenth  amendment  la  to  protect  the 
American  home 
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In  his  Madison  Square  Garden  speech  on  the  22d  day  of 
October.  1928,  in  New  York  City,  Mr.  Hoover  condemned  any 
proposition  to  change  "  from  prohibiUon  to  the  SUte  pur- 
chase and  sale  of  Uquor."  ».      *     ^ 

These  utterances  of  the  President  show  where  he  stands. 
They  are  unequivocal.  The  Republican  platform  may  be 
construed  by  the  wets  as  being  wet.  and  it  is  so  construed 
by  Senator  Borah  and  by  other  leading  drys  belonging  to 
his  party,  and  they  refuse  to  support  it  for  that  reason. 
The  platform  is  so  evasive  that  some  drys  find  that  they  can 
stand  on  It;  but  the  utterances  of  the  President  in  the  cam- 
paign of  four  years  ago  are  not  evasive.  They  are  per- 
fectly clear.  I  am  unwilling  to  believe  that  for  reasons  of 
expediency  the  President  is  prepared  now  to  abandon  his 

convictions.  ^  .       .„. 

Yesterday  the  gentleman  from  Illinois  [Mr.  BiirmKl  voted 
against  the  blD  which  contains  the  proposiUons  for  rclirf 
which  his  city  of  Chicago  is  demanding.  He  voted  against 
It  because  the  President  was  against  it.  ^       *     w. 

The  gentleman  from  Illinois  nails  the  beer  flag  to  his 
masthead  and  courageously  stands  for  it,  and  he  wlU  stand 
for  it  untU  he  finds  the  President  Is  against  it.  and  then  his 
convictions  on  the  subject  of  prohibition  will  disappear  like  a 
morning  mist  in  the  rising  sun.  The  genUeman  f rom  Dltoola 
is  a  Republican  first  of  alL  He  follows  RepubUcan  leaders. 
He  U  ready  to  surrender  any  conviction  if  the  President  01 
the  United  States  apparcnUy  Is  opposed  to  It.  The  genUe- 
man from  Illinois  is  an  Ideal  Republican. 

Sincerity,  even  on  the  question  of  Uquor.  would  demand 
that  the  genUeman  from  Illinois  tMr.  BmttwI  support  in 
the  approaching  elecUon  the  Democratic  candidates  for  the 
Presidency,  running  on  an  unequivocal  Democratic  platlorm. 
If  unfortunately  for  the  country.  Mr.  Hoover  should  be 
reelected  and  if  he  should  maintain  his  dry  stand  as  his 
dry  foUowers  expect  him  to  do.  we  will  find  the  gentleman 
from  minols  tearing  down  his  beer  flag  which  he  has  nailed 
to  his  masthead  and.  will  find  him  following  In  dry  paths 

of  his  leader. 

Mr  BRITTEN.  The  genUeman.  of  course,  is  not  answer- 
ing my  quesUon  about  the  basic  principle  for  collecting  rev- 
enue adopted  at  Chicago,  and  on  which  modiflcaUon  plank 
the  genUeman  will  run  for  reelecUon. 

Mr  RAINEY.  I  am  a  candidate  for  reelecUon-  The 
President  will  veto  any  beer  revenue  bill,  even  if  such  a  bill 
could  be  passed  now.  He,  in  effect,  also  vetoed  this  proposi- 
tion in  advance  in  the  speeches  he  made  four  years  ago. 
I  want  to  say.  in  the  brief  time  I  have,  that  I  admire  the 
genUeman's  courage.  He  is  the  bravest  man  in  this  House. 
He  admitted  on  the  floor  yesterday  Uiat  he  had  voted  against 
Uiis  war.  and  he  did.  Then,  when  we  are  engaged  again 
■  In  a  war  more  serious  than  that,  an  economic  war  agamst 
poverty,  unemployment,  and  the  present  RepubUcan  deprea- 
Eion,  which  demands  a  remedy  at  once,  and  when  we  pre- 
sented this  remedy  to  him  he  voted  against  it  yesterday. 
He  has  voted  now  against  two  wars,  and,  of  course,  it  Ukea 
a  lot  of  courage  to  vote  against  two  wars.  

Mr.    BRITTEN.    Not    when    both    wars    are    wrong    in 

principle.  »     ♦!, 

Mr    RAINEY.    The  genUeman  nails  his  banner  to  ine 
masthead  and  stands  for  beer.     Beer  is  in  his  Judgment 
the  remedy  for  every  situation  that  affects  this  country. 
Mr.  BRITTEN.    That  is  right. 

XJCXV ©40 


Mr.  RAINEY.  The  gentleman  has  been  finding  his  way 
Into  the  public  prints  in  Chicago,  advocating  loans  for 
Chicago  in  order  to  feed  her  unemployed,  advertising  that 
he  Is  making  a  most  tremendous,  a  magnificent,  and  winning 
fight  here  to  get  money  for  Chicago  out  of  the  Federal 
Treasury,  in  order  to  do  what  Chicago  can  not  do  for  her- 
self and  yesterday  provisions  were  in  the  bill  by  which 
Chicago  can  borrow  up  to  $45,000,000  for  the  purpose  of 
feeding  her  600.000  unemployed,  which  she  is  feeding  ev«y 

day.  . 

Yesterday  in  the  bill  there  were  also  two  provisions  under 
which  municipalities  can  borrow  for  self-liquidating  proj- 
ects and  for  any  project  that  will  employ  labor.  That  was 
all  in  the  bill,  and  it  was  in  the  biU  largely  In  the  interest 
of  his  city.  I  put  them  there  myself.  The  gentleman  had 
nothing  to  do  with  it.  Tlie  gentleman  who  has  been  so 
courageous  and  so  brave  in  the  newspapers  in  trying  to  get 
money  out  of  the  Treasury  for  Chicago  yesterday  was  so 
courageous  and  so  brave  that  in  order  not  to  offend  the 
President  of  the  United  States  he  voted  against  his  own  city 
and  against  her  chance  to  get  anything  out  of  the  Trea^Mry 
of  the  United  SUtes  to  meet  conditions  which  have  been 
brought  about  in  one  of  the  great  cities  in  the  world,  the 
second  city  in  the  United  States.  [Applause! 
Mr.  BRITTEN.  Will  the  gentleman  yield? 
Mr.  RAINEY.    Yes. 

Mr.  BRITTEN.    May  I  ask  the  genUeman  If  he,  like  my- 
self and  others  from  Chicago,  received  a  telegram  to-day 
from  his  Democratic  friend.  Mr.  Bowler,  of  the  sanitary 
district? 
Bir.  RAINEY.    I  received  It. 

Mr.  BRITTEN.  That  telegram  sUted,  If  you  please,  that 
the  bill  passed  yesterday  in  no  sense  took  care  of  the  situa- 
tion in  Chicago.  * 

Mr  RAINEY.  Ur.  Bowler  has  been  listening  to  you  and 
you  did  not  know  what  was  in  that  bill.  The  telegram 
stated  that  the  sanitary  district  could  not  borrow. 

Mr.  BRITTEN.  The  genUeman  is  mistaken.  He  is  of 
the  gentleman's  party. 

Mr  RAINEY.  But  he  seems  to  have  been  misled  by  yowr 
vote.  The  sanitary  district  also  was  taken  care  of  in  that 
bilL  If  they  have  a  proposition  which  employs  labor— and 
they  have— they  can  borrow  money  under  this  bilL  You 
voted  against  it,  and  Mr.  Bowler  got  his  information  from 
you.  not  from  me.  I  corrected  him  by  teUing  him  the  facts, 
and  he  will  find  out  to-morrow.  If  he  does  not  know  it  now. 
that  you  voted  against  ttie  bilL  AU  the  people  of  Chicago 
will  know  that  to-morrow.    [Applause.] 

[Here  the  gavel  fell.l  ,    _^  ,^        _  w     m 

B«Ir  STAFFORD.  Mr.  Chairman,  I  yield  myself  10 
minutes  If  the  distinguished  majority  leader  had  read 
anything  other  than  the  despatch  with  reference  to  the  con- 
clusion of  successful  negotiations  that  had  been  going  on 
for  several  days  past  at  Lausanne  to  try  to  bring  a«™«2 
and  France  to  an  accord  on  reparation  payments,  he  ^OOM 
have  known  that  throughout  those  negotiations  it  was  stated 
as  a  fundamental  that  the  United  States  would  not  relieve 
the  foreign  governments  from  the  payment  of  international 
debts  But  from  his  position  of  authority  he  Jumps  to  the 
conclusion,  absolutely  unwarranted  by  the  facU.  ttiat  it  is 
Uie  poUcy  of  Uie  present  administration  to  cancel  foreign 
debts  when  it  has  been  Uie  policy  of  Uie  present  adminis- 
tration throughout  that  those  debts  would  not  be  cancelj^ 

I  had  hoped  that  instead  of  the  plaint  and  whine  of  th« 
distinguished  majority  leader  against  this  accord  he  would 
have  hailed  it  as  one  of  the  great  achievements  in  inter- 
national relations.  But,  no.  He  takes  occasion  to  minimise 
Uie  accord,  whereby  Prance  has  yielded  from  t^^toj*!  Pay- 
ment of  34.000.000,000  marks  as  the  amount  that  Germany 
should  pay  to  Uie  small  amount  of  3.000,000,000  marks,  or 
an  equivalent  of  $750,000,000. 

I  stated  earlier  in  the  day  that  it  was  a  matter  of  con- 
gratulation that  those  two  great  powers,  Germany  and 
France,  had  got  togeUier  so  that  Uiose  countiics.  and,  in  fa^ 
all  of  Europe  could  revive  industrially.    I  also  stated  that 


I 


1932 


CONGRESSIONAL  RECORD— HOUSE 


14917 


14916 


CONGRESSIONAL  RECORD—HOUSE 


July  8 


I 


It  was  my  primal  belief  and  had  been  my  primal  belief  for 
Tears  that  this  country  could  not  revive  industrially  until 
conditions  abroad  had  revived.  I  am  hopeful  and  expectant 
that  with  this  accord,  which  I  acclaim  as  one  of  the  greatest 
BiMter  achievements  of  Ramsay  MacDonald.  Premier  of 
Oreat  Britain,  we  will  now  see  conditions  in  Europe  revive 
and  conditions  in  America  revive. 

The  gentleman  says  that  the  moratorium  which  President 
Hoover  negotiated  a  year  ago,  when  Germany  was  on  the 
brink  of  financial  disaster  and  bankruptcy,  meant  a  can- 
cellation of  debts  owing  to  us  to  the  extent  of  $269,000,000. 
If  be  had  known  the  very  A  B  C's  of  that  negotiation  he 
would  have  known  that  was  merely  a  deference  of  the  pay- 
ment of  that  amount,  to  be  spread  over  a  period  of  time, 
and  not  a  cancellation.  If  the  distinguished  majority  leader 
had  known  more  about  International  relations  and  was  not 
concentrating  so  much  on  political  maneuverlngs.  he  would 
have  known  that  France  is  obligated  on  December  1  next 
to  pay  $30,000,000  of  her  war  debt  and  there  is  no  question 
it  will  be  paid.  If  he  had  known  a  little  more  he  would 
have  known  that  the  $10,000,000,000  of  international  in- 
debtedness represented  by  bonds  would  have  to  be  paid  or 
the  foreign  governments  would  be  in  default.  Now,  these 
foreign  governments  are  not  shysters  who  are  going  to  de- 
fault on  their  bonded  obligations,  and  until  some  negotia- 
tions have  been  consimimated  changing  the  present  foreign 
indebtedness,  it  Is  expected  they  will  pay  the  full  amount  of 
the  bonds. 

Of  course,  there  are  only  a  few  more  days  of  this  session 
of  Congress  and  we  will  have  to  expect  the  majority  leader 
on  every  occasion  possible  to  emit  fulminations  of  political 
speeches,  not  based  on  facts  buc  only  on  the  vagaries  of  his 
mind.    [Laughter  and  applause.] 

Mr.  Chairman,  I  yield  to  the  gentleman  from  Pennsyl- 
vania [Mr.  CoTLSl. 

Mr.  COYLE.  Mr.  Chairman,  two  years  ago  I  made  a  report 
to  the  people  of  the  district  in  which  I  stated  that  every 
Member  of  Congress  had  a  duty  to  keep  his  constituents 
informed  as  to  his  own  work  and  his  views  on  the  issues 
which  came  before  the  Congress.  I  still  regard  that  prac- 
tice as  an  excellent  one.  The  session  now  drawing  to  a  close 
has  perhaps  been  the  most  momentous  since  the  war  days. 
We  have  all  been  faced  with  trying  and  difficult  problems  to 
adve.  My  own  sincere  desire  has  been  to  follow  unswerv-  I 
Ingly  the  course  which  my  judgment  dictated  as  best  for  the  \ 
people  of  the  country  as  a  whole  and  for  the  people  of  my  \ 
district.  On  some  questions,  it  is  true,  that  Judgment  has 
run  contrary  to  the  desires  of  the  heart  as  regards  certain 
groups  of  people.  Nevertheless,  I  have  considered  it  my  duty 
to  the  electorate  of  the  district  to  follow  the  course  which 
such  judgment  as  I  have  indicated  was  for  the  greatest 
common  good.  The  pledge  of  the  Spartan  soldiers  more  than 
2,400  years  ago,  when  they  were  defending  the  Pass  of 
Thermopylc  against  a  force  of^  Persians  many  times  as 
great,  might  very  well  at  this  time  be  transposed  to  serve  as 
a  pledge  for  every  American: 
'  "  I  pledge  service  to  my  fellow  man. 

"  I  pledge  whole-hearted  cooperation  in  solving  America's 
problems  in  the  best  interests  of  ail  her  people. 

"  I  pledge  that  I  will  transmit  the  freedom  and  democracy 
of  my  America  uxunarred  and  even  greater  than  it  was  trans- 
mitted to  me." 

MOBATounic  ON  voMBicN  onrrs 

The  President's  action  In  1931,  while  Congress  was  in 
recess,  in  recommending  that  an  extension  of  thne  be 
granted  our  foreign  debtors  was  without  doubt  a  wise  and  * 
timely  one.  I  was  glad  to  support  that  proposal  when  the 
Congress  met  last  December.  I  do,  however,  oppose  cancel- 
lation vt  the  foreign  debts.  The  United  States  has  been 
Just  and  generous  to  our  allies.  If  the  allies  fail  to  pay 
completely  their  debts  to  us,  the  taxpayers,  who  are  the 
people  of  the  United  States,  will  find  it  necessary  to  raise 
by  taxes  whatever  shortage  there  is  in  that  payment  by  the 
other  nations.  It  really  means  that  the  taxpayers  of  the 
United  States  must  pay  as  the  Liberty  bonds  which  raised 


the  money  that  wva  advanced  fall  dae.  I  am,  as  hereto- 
fore, convinced  that  at  least  the  principal  of  these  debts 
should  be  paid  by  the  foreign  nations. 


iTIOM 


BXCOWSTSUCXIOir  rXMAWCS 

I  supported >  the  President's  proposal  for  setting  up  the 
machinery  of  the  Federal  Reconstruction  Finance  Corpo- 
ration, with  $500,000,000  of  original  capital  and  authority  to 
expand  its  resources  to  $2,000,000,000  by  the  issue  of  bonds. 
"  to  aid  in  financing  agriculture,  commerce,  and  industry  "; 
$200,000,000  was  allocated  for  the  relief  of  banks  and  their 
depositors.  The  Finance  Corporation  met  and  helped  a  retJ 
emergency  in  our  banking  situation.  While  bank  failures 
have  been  distressing,  there  is  no  question  but  that  the 
situation  would  have  been  a  great  deal  worse  if  such  an 
organization  had  not  been  created  shortly  after  the  conven- 
ing of  Congress  to  give  assistance  to  those  banks  who  were 
in  an  entirely  solvent  position  but  were  not  able  to  liqiildate 
on  short  notice  on  loans  which  In  normal  times  would  be 
regarded  as  eminently  satisfactory  and  safe  security. 

agvmuK  ACT  ov  ms 

The  Increasing  of  taxes  Is  always  one  of  the  most  un- 
pleasant and  dilBcult  tasks  facing  a  legislator;  but  one  of 
the  most  urgent  problems  facing  Congress  when  it  con- 
vened last  December  was  the  balancing  of  the  Federal 
Budget.  The  tax  problem  was  linked  with  the  urgent  neces- 
sity for  curbing  and  economizing  In  governmental  expendi- 
tures. It  was  early  estimated  as  necessary  that  a  revenue 
measure  should  be  enacted  which  would  return  to  the 
Treasury  an  additional  $1,000,000,000  of  taxation  annually. 
I  favored  the  idea  of  the  general  sales  tax  as  a  temporary 
measure  for  two  years.  I  believe  that  it  would  raise  needed 
money  in  a  fair  and  rather  painless  way  and  would  be 
effective  in  balancing  the  Budget.  The  adoption  of  the  gen- 
eral sales  tax  would  have  made  unnecessary  the  nuisance 
taxes  and  discriminatory  taxes  levied  on  certain  lines  of 
business,  increasing  postage  rates,  and  so  forth.  It  was  not 
quite  possible,  however,  to  accomplish  inclusion  of  the  sales 
tax  m  the  revenue  bill  in  the  House  because  of  rather  con- 
certed opposition  from  many  Members  from  the  South. 
Practically  all  legislation  Is  a  compromise,  and  I  voted  for 
the  tax  bill  as  it  was  finally  enacted  in  the  opinion  that  it: 
was  a  measiu^  necessary  toward  stabilizing  the  finances  of 
the  Qovemment  and  in  the  hope  that  the  balancing  of  the 
Federal  Budget  would  provide  an  Incentive  for  better  bual4 
ness  conditions.  I  also  favored  the  measure  because  it 
iXK:luded  an — 


SXCISB   TAX    or    10   CSNTS 


irumtMD  voxnns  ow  ncrosTZD  coal 


The  growing  Importations  of  anthracite  from  Russia,  and 
more  recently  from  Indo-Chlna.  were-  rapidly  assuming  such 
proportions  as  to  constitute  a  real  menace  to  the  Pennsyl- 
vania anthracite  industry.  Along  the  northern  Atlantic  sea- 
board, during  the  year  1931,  there  was  imported,  free  of  all 
duty,  nearly  three-quarters  of  a  million  tons  of  anthracite. 
The  importation  figures  for  1932  were  exceeding  those  of 
1931,  and  during  the  month  of  February,  1932,  there  was 
Imported  in  that  one  month  alone  more  than  140,000  tons  of 
coal. 

For  each  6.000  tons  of  this  coal  for  household  use  which 
comes  into  the  United  States  there  is  lost  to  the  American 
miner  and  American  railroad  man  the  pay  for  the  mining 
and  preparation  and  labor  of  transporting  10,000  tons  this 
because  of  the  fact  that  40  per  cent  of  the  American  produc- 
tion is  in  small  sizes  and  can  only  be  mined  when  there  is  a 
market  for  the  household  sizes.  Much  of  this  foreign  coal 
was  sold  by  the  importer  to  dealers  in  the  Atlantic  ports  at 
from  $2.50  to  $2.70  per  ton  less  than  the  going  market  rate. 
The  cost  of  ocean  transportation  on  cargoes  from  Indo- 
Chlna  in  American  dollars  has  been  about  one-half  the 
established  freight  rate  on  coal  from  my  district  in  Pennsyl- 
vania to  these  same  New  England  and  Middle  Atlantic  ports. 

Early  in  the  consideration  of  the  revenue  bin,  as  the  chair- 
man of  the  anthracite  group  in  Congress.  I  served  notice  In 
an  address  in  the  House,  that  at  the  proper  time  an  amend- 
ment would  be  offered  providing  for  an  excise  tax  on  coaL 
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For  purpows  of  strategy,  due  to  the  Democratic  complexion 
of  the  House,  it  was  deeiiied  advisable  to  have  a  DemocraUc 
Member  from  the  anthracite  region  offer  the  amendment. 
Its  adoption  was  made  possible,  however,  by  the  fine  coopera- 
tion of  all  Members  from  the  anthracite  field  in  Pennsyl- 
vania '  I  do  take  some  pride  in  the  fact  that  my  office  served 
as  headquarters  and  clearing  house  for  the  movement  to  get 
this  import  Ux  enacted.  I  have  been  more  Interested  in 
getting  results  than  in  claiming  credit. 

This  tariff  on  imported  coal,  as  now  carried  in  the  1932 
revenue  law,  will  be  advantageous  in  putting  some  American 
miners  back  to  work.  We  have,  and  can  produce,  lii  tWs 
country  ample  anthracite  equal  to  any  hard  coal  in  the 
world  Also,  this  Uriff  wUl  be  a  revenue  producer  for  the 
Federal  Government,  and  furthermore  it  wiU  not  result  in 
increased  cost  of  fuel  nor  in  any  other  respect  cost  one  dollar 
to  any  American  consumer.  The  only  loss  will  be  the  loss 
of  certain— as  yet  unearned— profits  of  a  few  importers  on 
the  Atlantic  seaboard  and  a  certain  loss  of  potential  markets 
for  Russian  and  Chinese  miners. 

BCOMOMT    n*   COV«aNlIXl«T 

An  economy  program,  making  curtailments  in  the  appro- 
priations and  usual  expenditures  of  the  various  Govern- 
ment departments,  was  enacted  into  law.  The  program  in- 
cludes furloughs  of  Qovemment  employees  and  other  reduc- 
tions and  is  estimated  to  produce  $150,000,000  of  savings  in 
the  expenditures  of  the  Government  in  order  to  help  meet 
the  Treasury  deficit. 

FmoHismoif 

Several  efforts  were  made  during  the  session  to  get  action 
on  the  modification  of  the  Volstead  law  or  resubmission  of 
the  eighteenth  amendment.  Although  I  voted  for  or  was 
paired  for  such  action  in  these  attempts,  they  were  all  unsuc- 
cessfuL  It  has  been  apparent  for  some  time  that  conditions 
In  the  United  SUtcs  were  not  the  conditions  anticipated  by 
proponents  of  the  eighteenth  amendment  and  which  they 
desired  and  hoped  for  when  the  amendment  was  adopted. 
The  matter  is  one  that  should  be  again  submitted  to  the 
people  of  the  United  States  for  their  decision.  Men  may 
change  but  principles  remain.  It  is  clearly  the  right  of  the 
people  to  pass  on  this  question  at  the  present  time,  since 
there  is  no  doubt  but  that  millions  of  citizens  desire  that 
the  amendment  be  resubmitted. 

WOBLD   WAB  rvrXRAXtB  AK»  THUB   UtFUIUWIIS 

Whatever  the  condition  of  the  country,  I  frankly  acknowl- 
edge the  debt  which  the  Government  owes  to  our  dead  sol- 
diers, to  the  wounded,  to  bereaved  families  and  to  all  for 
whom  the  absence  of  their  men  meant  distress,  and  to  the 
soldiers  whose  career  was  damaged  by  their  service  in  arms. 
For  that  reason  I  supported  the  bill  to  grant  pensions  to 
Widows  and  orphans  of  World  War  veterans,  which  passed 
the  House  but  which  has  not  yet  passed  the  Senate.  The 
'▼cry  fact  that  there  Is  depression  In  the  land  makes  the 
hardships  confronting  widows  and  orphans  much  more  se- 
vere than  they  would  otherwise  be  and  emphasizes  the  need 
for  this  legislation. 

The  cash  payment  of  the  bonus,  however,  was  a  point 
where  my  Judgment  rather  went  contrariwise  to  the  desires 
of  the  heart.    I  do  have  a  continuing  and  lifelong  Interest 
in  the  welfare  of  all  men  who  have  served  their  country  in 
war  time.    The  hundreds  of  former  soldiers  whose  names 
are  in  the  flies  In  my  offices  at  Washington  and  Bethlehem 
will  bear  testimony  to  the  time  and  energy  I  have  gladly 
spent  to  get  cases  satisfactorily  adjusted  before  the  Veterans- 
Bureau  and  the  Pension  Bureau.    However,  the  only  prac- 
Ucable  way  to  pay  the  bonus  in  cash  would  have  been 
to  saddle  additional  burdens  on  the  taxpayers^  in  which 
the  veterans,  of  course,  would  parUcipate.    Borrowing  the 
money  was  out  of  the  question  In  these  times.    I  could 
perhaps  think  of  nothing  that  would  retard  economic  recov- 
ery more  than  the  issuance  of  $2,400,000,000  in  flat  or  pre- 
tend money.    To  the  statement  that  the  payment  of  the 
bonus  would  expand  the  currency,  the  very  reasonable  reply 
seems  that  if  such  be  the  case  there  is  far  better  reason  to 
pay  the  cost  of  government  by  the  Issuance  of  greenbacks 
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than  by  the  levying  of  taxes.  When  we  get  down  to  the 
facts— which,  as  often  happens  with  facts,  is  disagreeable— 
the  United  States  can  only  pay  by  borrowing  or  levying 
taxes.  At  this  time  especially,  with  what  I  feel  to  be  the 
interest  of  all  citizens  at  heart,  I  could  not  support  cash 
payment  of  the  bonus,  which  is  not  due  for  IS  years,  and 
my  vote  was  recorded  against  the  measure  in  the  House. 

A  bill  providing  a  total  of  $2,120,000,000  to  meet  the  pres- 
ent emergency  conditions  is  being  considered,  which  I  favor 
and  am  supporting.  I  think  it  will  be  passed;  $300,000,000 
will  be  available  for  direct  relief  to  the  destitute :  $1,500.- 
000.000  will  be  available  for  loans  to  put  into  effect  self- 
Uquidating  projects  in  an  effort  to  provide  much-needed 
employment  on  necessary  improvements;  and  a  P«*>J»- 
works  program,  calling  for  an  expenditure  of  $322,000,000. 
will  be  inaugurated. 

PBMOMAX. 


B«y  office  has  been  open  and  functioning  at  an  times Jto 
order  to  give  prompt  and  careful  attention  to  an  requests 
received  from  constituents.  These  requests  cover  a  great 
variety  of  matters— pensions  and  compensation,  patents.  In- 
surance, passports,  ImmlgraUon.  military  and  naval  enlist- 
ments and  discharges,  pubUcatlona,  post-office  matters,  and 
so  forth.  Hundreds  of  appUcations  have  been  handled  for 
Federal  fish  and  every  possible  cooperation  extended  to  im- 
prove fishing  conditions  in  the  district.  I  am  always  glad 
to  hear  from  the  people  at  home  in  the  district  and  am  more 
than  pleased  when  It  turns  out  that  I  can  render  som» 
service  to  them.  

djocnow  oosimRT 

In  an  undoubted  legal  and  proper  way  the  people  of  the 
district  nominated  and  elected  me  to  the  House  of  Repre- 
sentaUves  in  November,  1930.    However,  my  opponent,  who 
had  twice  been  in  Congress,  but  who  was  fairly  and  honestly 
defeated,  filed  a  notice  of  contest,  claiming  that  "  frauds. 
IrregTilarities,  and  substantial  errors  occurred  in  each  and 
every  election  district."    At  the  time  It  was  rather  generaUy 
known  that  there  was  not  a  scintiUa  of  truth  to  support  the 
slanderous  aUegaUons  made.    Several  months  after  the  elec- 
tion a  bold  attempt  was  made  to  steal  the  congressional  seat 
by  rh«^"g<T>g  marks  on  baUots  In  six  precincts  in  Carbon 
County,  but  over^  hehning  evidence  was  presented  during  the 
weeks  that  the  case  was  in  the  court  of  common  pleas. 
Carbon  County,  clearly  showing  that  fraud  was  perpetrated 
after  the  ballot  Iwxes  had  left  the  custody  and  control  of 
the  election  ofllccTS,  and  that  fair  and  honest  returns  had 
been  rendered  by  the  election  officers.    The  matter  was  car- 
ried to  the  House  of  Representatives  at  Washington;  and 
after  ?-»^«^tnititng  all  the  evidence  and  holding  a  hearing,  the 
Committee  on  Elections  No.  1,  comprised  of  six  Democrats 
and  three  Republicans,  submitted  a  unanimous  report  to  the 
effect  that  my  opponent  had  not  sustained  in  any  way  any 
of  the  charges  made  by  him  and  rec<Mnmending  that  a  reso- 
lution be  adopted  declaring  me  duly  elected.    Unanimous 
action  was  also  taken  in  the  House  to  passing  that  resolu- 
tion- and  although  the  Democratic  Party  has  a  majority  in 
the  House,  and,  of  course,  controls  the  proceedings,  not  one 
voice  was  raised  to  sapvari  of  my  opponent  nor  was  one  vote 
cast  for  him.    It  is  self-evident  that  my  opponent  realised 
he  had  no  basis  on  which  to  pursue  a  contest;  It  is  also 
self-evident  that  he  reUed  upon  partisan  poUtics  only  to 
vote  him  the  seat  to  Congress  to  which  he  was  not  elected. 
I  would  feel  very  remiss  Indeed  did  I  not  express  sluoere 
t|>aTiki»  to  the  members  of  Elections  Committee  No.  1  and 
to  the  entire  membership  of  the  House  for  the  courteous, 
fair,  and  judicial  manner  to  which  this  contest  was  at  aU 
times  handled. 


In  spite  of  many  obstacles  the  Federal  Government  has 
done  everything  that  Is  possible  for  It  to  do  to  cure  the 
present  evils.  There  are  some  signs— fatot,  but  stffl  dis- 
cernible  that  the  brighter  day  is  dawning.    If  out  of  the 

hard  times  there  cones  to  industry  a  shorter  work  wedc 
and  a  longer  time  for  the  Individual  to  broaden  education 
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^     «  ♦  ^#  s^mrrfiT*,,  th*.  fmnked  «  I  iariD*  %  Oovemment  subsidy  amounttof  to  $8,425,242  annu- 

*r^tJL^  «ft9±  to  the  Government  of  carrying  the  rranxea  ox    J'^™»_»_""1""^  ^^xTT^^m   ♦>,-  ♦«*«!  o/wrt  «f  r&rrvtns 
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and  powers  of  enjoyment,  and  a  larger  share  of  earnings 
lo  faithful  workers,  then  will  the  trials  and  sonows  of  the 
times  have  been  not  in  vain. 

COMCLXmOtf 

Tliere  have  been  many  other  things  of  moment  and  of 
interest  that  I  have  been  forced  to  omit,  lest  I  weary  my 
listener  or  reader.  I  have  continued  to  attend  closely  the 
sessions  of  Congress  and  to  attend  to  my  duties  on  the  Naval 
AfCairs  Committee,  believing  that  by  so  doing  I  could  best 
■erve  my  constituency  and  increase  my  •»Ati«n«g  in  the 
House.  As  a  conseQuence.  it  has  been  necessary  tliat  I  be  in 
WaabingtOD  much  of  the  time,  as  Congress  has  been  in 
MMion  almost  continuously  for  the  past  seven  months.  In 
matters  of  legislation  I  have  made  no  pledges  except  the  one 
to  myself  to  be  guided  by  the  interest  of  the  people  of  the 
district  and  to  vote  and  work  for  the  interest  and  fair  n^nyt 
of  America.  For  the  confidence  that  the  people  have  re- 
posed in  me  I  am  very  grateful,  and  in  return  I  promise 
always  the  best  service  that  it  is  in  me  to  give. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Missouri  [Mr.  Lozzu]. 

Mr.  LOZIER.  Mr.  Chairman,  some  newspaper  writers  and 
others  who  have  not  taken  the  time  to  Investigate  and  ascer- 
tain the  facts  have,  in  recent  years  and  especially  during  the 
present  session  of  Congress,  had  much  to  say  about  the 
alleged  abuses  of  the  franking  privilege  by  Members  of  Con- 
gress. Most  of  these  statements  are  rash,  grossly  inaccu- 
rate, and  unfounded. 

To  illustrate  the  reckless  and  ridiculous  limit  to  which  this 
palpably  false  propaganda  is  being  carried,  I  quote  from  a 
recent  issue  of  a  reputable  Missouri  newspaper,  which  said: 

An  eminent  authority  tells  us  thst  the  Members  of  Congress 
franked  780.000,000  pieces  of  mail  last  year,  which  cost  fl  1  &00.000 
to  transport,  from  which  It  la  estimated  that  the  paper  used  the 
printing,  and  franking  of  mall  cost  the  taxpaytn  of  ova  country 
on  an  STerage  of  H8,000  for  each  Congressman. 

Of  course,  if  any  "  emliMnt  authority  "  made  any  such 
statement,  he  deliberately  prevaricated.  I  am  sure  the  ed- 
itor who  published  this  absurd  statement  was  entirely  too 
credulous  and  unwittingly  gave  publicity  to  obviously  false 
and  asinine  propaganda. 
-^^The  total  cost  of  printing  the  Cowgrksional  Rkcord  In 
IWl.  including  all  labor  and  material,  was  only  $570,658, 
which  ts  leas  than  4  per  cent  of  the  total  printing  bni  of  the 
Oovemment,  and  Is  less  than  one-fifth  of  the  cost  of  the 
printing  for  the  Department  of  Commerce,  and  less  than  one- 
half  of  the  Patent  Office  printing.  I  quote  from  the  report 
of  the  Public  Printer  who  says: 

The  charges  to  the  OoTemment  for  oongressional  printing  does 
not  include  the  cost  of  printing  copies  of  speeches  which  Members 
ot  Congress  send  to  their  constituents.  This  expense  Is  borne  by 
the  Members  themselves.  ' 

Members  must  pay  for  printing  the  speeches  they  dis- 
tribute. The  Public  Printer  fixes  the  price,  and  Members 
must  pay  that  price.  I  am  Informed  by  the  Government 
Printing  Office  that  the  charge  inchides  the  cost  of  all  labor 
and  material,  and  a  part  of  the  overhead  expense  of  the 
Oovemment  printing  plant.  The  Public  Printer  charges 
a  price  sufficient  to  relmbtffse  the  Government  for  all  the 
labor  and  material  used  in  these  reprints,  and  practically  as 
much  as  a  commercial  printer  charges  for  the  same  service. 

Irresponsible  parties  have  gone  so  far  as  to  charge  that 
th«  post-office  deficit  for  several  years  is  due  to  the  use  of 
the  frank  by  Members  of  Congress.  The  sUtement  Is  absurd, 
as  can  be  readily  demonstrated. 

.-J?*  operating  deficit  in  postal  revenues  for  the  fiscal  year 
IWO  was  $98,448,782  and  $146,M5,1W  for  the  fiscal  year 
1931.  By  the  direction  of  Congress  the  Post  Office  Depart- 
ment has  for  several  years  made  a  very  thorough  investiga- 
tion to  ascertain  the  cost  of  carrying  each  class  of  m.^ii  and 
the  last  cost-ascertainment  report  was  submitted  by  Hon. 
ILy./^^  '^^^  Assistant  Postmaster  General,  on  Decem- 
ber 7,  1931.  The  collection  of  statlsUcs  and  the  aUocation 
^revenues  and  expenses  to  the  dllferent  classes  of  maU  and 
aervices  proceeded  according  to  well-catablished  statisUcal 
methods  and  mathematical  formulas.  v-wwa* 


llie  report  explodes  and  conclusively  disproves  the  claim 
that  the  free  carriage  of  certain  classes  of  maO  is  even  in  a 
remote  degree  responsible  for  the  inability  of  the  Poet  Office 
Department  to  balance  Its  budget  In  recent  yean.  This 
century-old  bugaboo  about  the  franking  system  bobs  up 
every  few  years  and  is  seized  with  avidity  and  worked  over- 
time by  the  uninformed  who  either  thoughtlessly  or  design- 
edly overvalue  its  importance,  overlooking  the  fact  that  the 
franking  privilege  Is  only  used  and  can  only  be  used  in  con- 
nection with  official  or  departmental  business  and  does  not 
extend  to  the  personal,  business,  or  political  correspondence 
of  Members  of  Congress. 

Habitually  the  cost  of  the  franking  privilege  is  grossly 
exaggerated.  To  borrow  a  phrase  coined  by  Mr.  TUton. 
Third  Assistant  Postmaster  General,  in  addressing  the  Na- 
tional Association  of  Postmasters  at  Detroit  September  10, 
1981— 

You  all  have  heard  this  crttfcUm  and  have  seen  cartoons  and 
caricatures  depleting  the  mailman  struggling  along  the  road  under 
the  load  of  congressional  speeches,  cook  stoves,  furniture.  #nd 
other  articles. 

According  to  the  findings  of  the  cost-ascertainment  com- 
mittee—Table A,  page  10— it  cost  the  Government  in  1931 
only  $530,298  to  carry  all  the  franked  maD  of  the  531  Mem- 
bers of  the  House  and  Senate,  which,  of  course,  included 
only  letters  written  on  official  or  departmental  business  and 
public  documents  of  every  kind  and  character,  including 
copies  of  the  Congressional  Record.  The  total  cost  of  han- 
dling and  carrying  all  congressional  franked  mail  in  1931 
was  slightly  more  than  one-third  of  1  per  cent  of  the 
(146.000,000  Post  Office  deficit,  or  less  than  thirteen  one- 
thousandths  of  1  per  cent  of  the  total  Government  expendi- 
tures for  all  purposes  in  1931.  Moreover,  if  all  the  franked 
mail  carried  for  the  531  Senators  and  Representatives  had 
been  charged  for  at  full  postage  rates,  it  would  have  pro- 
duced only  $723,671  revenue,  or  less  than  seventeen  one- 
thousandths  of  1  per  cent  of  the  total  Government  expenses 
for  1931.  I  am  quoting  official  statistics  embodied  in  an  offi- 
cial document  and  further  certified,  not  only  by  the  Third 
Assistant  Postmaster  General  but  by  Hon.  Walter  P.  Brown, 
Postmaster  General,  and  his  executive  assistant,  Harold  n' 
Graves. 

We  must  not  overlook  the  fact  that  the  mail  franked  by 
Members  of  Congress  constitutes  an  exceedingly  small  frac- 
tion of  the  "  free  maU,"  or  mail  carried  without  payment  of 
postage,  and  a  distinction  must  be  made  between  congres- 
sional or  -  franked  "  mail  and  departmental  official  or  pen- 
alty mail.    Postage-free  mail  is  divided  into  four  classes: 

(a)  Letters  on  official  business  and  public  documents  car- 
ried for  Members  of  Congress. 

(b)  letters  and  public  documents  carried  for  certain  Gov- 
ernment Institutions  and  persons  not  Members  of  Congrees, 
that  is,  official  maU  matter  of  the  Smithsonian  Institute  Pan 
American  Union,  National  Homes  for  Disabled  Volunteer 
Soldiers,  and  the  mail  of  widows  of  our  Presidents, 

(c)  Newspapers  and  other  aecood-class  publicaUons  car- 
ried free  in  the  county  where  they  are  pubnshed. 

(d)  Mail  for  the  blind. 

Now  remember  all  postage-free  mafi  is  not  franked  mafl. 
and  all  franked  maU  la  not  mail  carried  for  Members  of 
Congress. 

The  computed  cost  of  carrying  the  postage-free  maU 
mentioned  above  is  as  follows:  ^^ 

rnjukmd  maU  of  8enatora    and    Uembets    of    tha 
House ^^ 

£S  .TS^,  SSL'^  °^''-  —■ ""^^  -S^"  ..jS:>«;?? 

Penalty  maU  for  ui^  p^  Ooii'iidotm'A^^^^        106. 982.  «a 
ments  and  branches  of  Oovemment T^lZll    8.  SiS.  aoo.  4« 


I 


'IX)tal  poctage-fTM  mafl. 


17. 804. 45S.  95 

It  Will  be  observed  that  the  total  cost  of  carrying  con- 
irejsional  franked  maU  was  less  than  3  per  cem^tS  toil 
cost  of  carrying  all  portage-free  malL  So  Ins^idlf  tSi 
cong]«itonal  frank  being  largely  responsible  forlSt  $14?! 
S46.199  portal  deficit  for  the  year  1931.  we  find  that  tt^ 


total  cost  to  the  Oovemment  of  carrying  the  franked  or 
official  mail  of  Biembers  of  Congress  is  only  one  two-hun^ 
dred-and-sevcnty-slxth  part  of  the  deficit  and  l«s  than  8 
per  cent  of  the  total  expense  of  the  Government  for  carrj- 
to«  all  kinds  and  classes  of  postage-free  mall,  and  as  I  have 
mbawn  only  thirteen  one-thousandths  of  1  per  cent  of  the 
total  Government  expenses  in  1931.  Or  to  state  ^e,*n»2S 
to  a  different  form,  only  $1  In  every  $276  of  the  postal  deficit 
l8  chargeable  to  the  congressional  frank,  and  only  $3  in  erery 
$100  expense  of  the  Government  in  carrylag  portage-free 
maU  is  chargeable  to  the  congreaglonal  frank,  and  omy  g 
to  every  $8,000  of  Government  expense  goes  for  carrying 
congreasloDal  franked  malL  ^  ^ 

There  Is  a  widespread  belief  that  Members  of  Congress 
use  their  frank  to  avoid  the  payment  of  postage  on  personal 
business  or  poUtlcal  correspondence.  BachiB  no^  toe  »se. 
A  Congressman  or  Senator  can  only  legally  use  ^^^ 
on  letters  written  by  him  on  oflkdal  or  department^  busi- 
ness and  for  the  transmission  of  the  Cohgsessiohal  Rxoom. 
or  official  documents  Issued  by  the  United  States  Govern- 
ment, and  Members  of  Congress  must  pay  regular  postage 
on  an  their  letters  relating  to  their  personal  business  or 

DOlitical  aflalrs.  ^      .  * 

If  a  person  writes  a  Member  of  Congress  about  any  mat- 
ter not  relating  to  the  Government  or  some  of  its  actlvltiw. 
the  reply  of  the  Member  must  be  stamped.  ButtftheMem- 
ber  is  writing  about  official  business,  or  any  Government 
matter  to  relation  to  leglaUtion.  pensions,  veterans  affah^ 
compensation  claims,  hospitalization,  postal  or  rural  route 
affairs,  or  in  relation  to  anything  connected  ^JheOov- 
emment  or  any  of  its  activities,  his  letter  is  carried  postage 
free  under  his  frank,  because  it  relates  to  Government 
business.  ^  _,  ,  . 

The  franking  prlvfiege  permits  the  tree^f*^"^^,^  * 
Member's  letters  to  which  he  discusses  pending  legislation 
or  any  official  bustoess  to  which  any  citizen  Is  toterested; 
but  If  the  Member  should  add  a  paragraph  relating  to  his 
personal  or  political  affairs,  he  must  and  does  pay  Postage 
OT  the  letter.  If  a  Member  sends  any  political  pamphlets, 
books,  or  circulars  through  the  mail,  he  must  pay  regular 

postage  thereon.  *       ,_  ^        n  ..«.«  »m% 

Now  there  Is  a  difference  between  franked  maU  and  poi- 
ftlty  mka.  Penalty  maU  is  mail  matter  carried  for  Uie  de- 
partments and  branches  of  the  Government  relating  to 
official  business.  According  to  the  cort-ascertatoment  re- 
port, the  handling  of  this  penalty  or  departmental  mall  in 
1931  cost  the  Government  $8,643,300.  Please  bear  in  mind 
that*  this  is  not  for  handling  maU  for  Members  of  Congress 
but  represents  the  estimated  cort  of  handling  the  maU  tf 
the  departments,  boards,  bureaus,  and  commissions  of  the 
Oovemment.  Of  course,  there  Is  no  reason  why  the  Govern- 
ment should  pay  postage  on  its  own  mail,  nor  is  tff"  W 
sound  reason  why  the  Government  should  require  Members 
of  Congress  to  pay  portage  on  their  letters  rebiting  to  official 
or  Government  bustoess  or  for  the  transmission  of  Govern- 
ment publications. 

AD  newspapers  and  other  second-class  publications  are 
exempted  from  paying  postage  on  their  papere  or  perlodlcaJj 
circulated  to  the  county  where  they  are  to  whole  or  to  p^ 
published:  and.  according  to  the  cost-ascertainment  rePOrt. 

ttcort  the  Government  to  1931  ^S-iS-^^^^.I^H^TS^?^ 
free-to-the-coonty  pubUcations.  This  discrimination  is 
cranted  on  the  theory  that  these  local  papers  and  other 
publications  have  an  educational  and  cultural  tofiuenoe,  pro- 
mote the  civic  betterment,  and  improve  community  life. 

X  do  not  oppose  this  policy  when  applied  to  the  county 
newspapers  becaoee  I  realise  that  they  make  a  very  vahiahle 
contribuUon  to  our  social  and  dvlc  life,  but  whfle  newa- 
papers  and  periodicals  that  go  free  to  the  county  where 
they  are  published,  are  betog  handled  by  the  Government  at 
a  loss  of  $S,42&J43  annually,  it  does  not  become  them  to 
eomplato  of  the  $530.29$  that  It  cost  the  Government  to 
y,^nA^m  the  franked  maU  of  the  Members  of  Congress.  aU  of 
which  retaite  to  defjartmental  or  othwOo^rnmeirt  burtneasi. 
In  othex  words,  the  newspapers  and  periodicals  whose  Issues 
an  handled  free  to  the  county  at  their  jmblioation  are  en- 


joying a  Government  subsidy  amounting  to  $8,425,243  annu- 
ally as  compared  with  $530,298,  the  total  cort  of  carrytof 
the  official  maU  of  531  Members  of  CoDgreas  and  the  pubUo 

documents  they  distribute.  . 

In  1931  firrt-class  mail  piodoced  a  revenue  of  appgom- 
mately  $47,000,000  over  and  above  what  it  cort  the  Oovem- 
ment to  handle  it.  But  second-class  mall,  conslsttog  cj 
newspapers  and  periodicals,  was  carried  to  1981  at  a  cort_of 
$90,674,617  to  excess  of  the  revenue  coDected  toy  the  Oovem- 
ment for  ttos  service.  

Now  the  following  are  some  of  the  items  largely  respon- 
sible for  the  ever-increasing  postal  deficit: 

It  cort  the  Government  $23.388394  more  to  cany  thlrd- 
f}mmm  m^n  f:>i^n  the  Port  Office  Department  coOecto  for  that 
service.  It  cort  the  Government  $20,031,599  more  to  handle 
the  parcel  port  than  the  Port  Office  Department  collects  for 
that  service. 

It  cort  the  Government  $26,626,067  more  to  handle  ofur 
foreign  mftii  than  the  Port  Office  Department  collects  lor 
that  service.  Of  this  loss  on  foreign  mail.  $5,784,435  Is  on 
account  of  our  foreign  ah:  mail  service,  and  the  remainder, 
$20,841,631.  on  account  of  foreign  mafl  other  than  air  malL 
The  special  services  to  connection  with  registration,  insur- 
ance, C,  O.  D..  special  delivery,  money  orders,  and  Po^ 
savings  cort  the  Government  $30,353,680  more  than  the  Port 
Office  Department  charges  for  svudi  q>eclal  services. 

Excess  cort  of  airplane  service  over  the  postage  revenusi 
derived  from  air  mafl  is  $17467,501. 

So  it  is  quite  evident  that  the  expense  of  carrying  con- 
gressional franked  mafl  is  not  a  drop  to  the  bucket  as  com- 
pared with  the  loeses  on  many  other  classes  of  m^^ 

It  is  a  well-known  fact  that  metropolitan  newspapers 
t>oh«tai^»y  misrepresent  or  fail  to  report  the  proceedings  of 
Congress,  and  color  theh-  news  reports  to  accordance  with 
their   political   and   economic   views.    The   CowcaxssioKrti 
RscoKfi  furnishes  the  only  source  of  complete  and  accurate 
toformatlon  as  to  the  proceedings  to  Congress,  and  while 
the  franking  privilege  Is  frequently  abused,  on  the  whole  it 
serves  a  useful  purpose  because  it  gives  the  people  access 
to  the  only  source  of  toformaUon  from  which  the  actual 
transactions  of  Congress  may  be  obtained.    It  would  be  fatal 
not  to  publish  the  proceedings  of  Congress.    The  American 
people  do  not  want  their  Representatives  to  work  to  the  dark. 
Each  Member  of  the  House  Is  entitled  to  only  60  copies 
of  the  dafly  issue  of  the  Cowcssssiomal  Recoup,  which 
supplies  only  a  fraction  of  the  demand.    If  a  Member  wants 
additional  copies  he  must  buy  at  the  same  price  ^wed 
the  public.    And  if  a  Member  wants  to  dzculato  reprints 
of  his  speeches  he  must  pay  a  price  fixed  by  law  which  U 
sufficiently  large  to  cover  the  cort  of  all  the  labor  and  ma- 
terial used  to  such  reprints. 

I  have  seen  numerous  articles  to  newspapers  »odpCTiodl- 
cals  referring  to  the  alleged  abuses  of  the  congressional 
frank,  and  as  these  criticifims  are  baaed  on  a  misunder- 
standing or  misrepresentation  of  the  facts,  and  Inasmuch  as 
the  complatots  and  inuendos  are  unfounded.  I  have  thoufl^t 
it  worth  while  to  present  the  facts  as  disclosed  by  the  offi- 
cial records,  to  the  end  that  this  baseless  critidm  M»d  mta- 
representatlon  may  end.  The  people  should  be  told  the 
truth,  for  it  U  the  tmth  that  makes  men  free,  tempos 
their  opinions,  sobers  their  passions  and  enables  them  to 
wisely  Judge  and  chariUWy  weigh  the  actions,  motives,  and 
Impulses  of  their  f  ellowmen.  .  ^,.  i_  # 
I  will  go  as  far  as  anyone  to  condemning  the  abuse  <a 
the  franking  privilege,  but  newspapers  should  be  fair  to 
appzaistog  men  and  measures  and  should  not  wlthhow  or 
iXcpresent  the  facts  on  which  their  conclusions  and  criti- 
cisms are  based.  

A  newspaper  may  Intentionally  or  untotentiooany  create 
a  false  Impression  to  several  ways: 
■wm-mt    n-o  tnlMrta*^""  facts. 

SSSi^  bT^Kuiw  t^cts  or  falling  to  rtate  detafls 
the  knowledge  of  which  U  necessary  to  enable  the  reader  to 
fom  a  Jurt  Judgment  and  optoicci. 

^Ijlxd-  By  mlsconstruixig  or  drawing  unwarranted  conchi- 
■Unsfrom  the  admitted  facta. 
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In  view  of  the  well-merlted  power  and  Influence  of  the 
public  press  I  am  siu'e  that  the  conscientious  editor  win 
ai>preclate  the  wisdom  of  not  abxislng  that  power,  as  Is  fre- 


mi^v^tl..  H/%T%^ 


the  constituent  writes  his  or  her  Congressman,  who  Is 
expected  to.  and  does,  render  the  desired  service  promptly 
and  cheerfully. 


TT«<»T-»    Is   ar\  Tnn/»>i    fUwfriiiii^Ttt  in   hinrfriAMt   ATtri    blI5;i 
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man  demanding  a  reduction  In  Oovemment  salaries  and 
other  expenses.  One  group  writes  demanding  a  5-day  week 
and  a  S-hour  day.  and  the  saxxae  malls  carry  as  many  pro- 


less  than  the  same  character  of  service  costs  in  the  execnttve 
departments.  For  Instance,  Uncle  Sam's  total  printing  biU 
to  1931  was  $14,546,440.  of  which  $2.4994>95  was  for  congres- 


«««»..«'•»     ••«««   t-v.^ 
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In  view  of  the  weD-meiited  power  and  Influence  of  the 
public  press  I  am  sure  that  the  conscientious  editor  win 
appreciate  the  wisdom  of  not  abtudng  that  power,  as  Is  fre- 
quently done. 

The  reader  in  ninety-nine  cases  out  of  a  hundred  does  not 
have  access  to  the  sources  of  information  that  are  available 
to  the  news  writer  and  editor,  and  consequently  there  is  very 
naturally  a  disposition  on  the  part  of  the  public  to  accept 
the  news  Items  and  editorial  utterances  as  accurately  re- 
flecting conditions,  and  in  like  manner  news  reports  from 
which  Important  facts  are  omitted  are  given  to  and  ac- 
cepted by  the  public  as  embodying  the  essential  facts  In 
reference  to  any  particular  matter,  and  as  public  opinion 
la  based  largely  on  what  people  read  in  the  newspapers,  a 
grave  responsibility  rests  on  editor  and  publisher  not  to 
abuse  their  Influence  or  misrepresent  those  whose  actions 
they  assimie  to  describe  and  appraise. 

Undeniably  the  newspapers  as  a  class  have  either  Inten- 
tlonaUy  or  unintentionally  misrepresented  the  extent  of  the 
use  and  abuse  of  the  franking  system,  thereby  creating  in 
the  mlndi  of  their  readers  an  opinion  based  on  a  misstate- 
ment of  facts,  and  which  Is  grossly  unfair  and  imjust  to 
Idembers  of  Congress. 

Now,  It  costs  the  Oovemment  $530,298  to  carry  all  of  the 
official  correspondence  and  puUlc  documents  to  which  I 
have  referred.  The  531  Members  of  the  House  and  Senate 
write  every  year  probably  as  many  as  5,000,000  letters 
relating  to  official,  departmental,  or  puMlc  business,  all  of 
which  are  In  reply  to  communications  from  constituents: 
and  each  year  the  Members  of  the  House  and  Senate,  in 
response  to  requests  from  their  constituents,  procure  and 
mall  several  million  farmers'  bulletins,  agricultural  year- 
books, reports  of  the  departments,  bureaus,  and  commissions, 
statistical  reports  in  relation  to  agriculture,  industry,  and 
business — in  fact,  public  docxmients  containing  much  valu- 
able information  and  which  are  printed  and  distributed  in 
response  to  a  widespread  public  demand.  Now.  no  one  will 
contend  that  Members  of  Congress  should  pay  the  postage 
on  these  mflllons  of  dociunents  and  letters  relating  to  the 
oCBclal  buslnesi  which  their  constituents  have  with  some  of 
the  departments  or  agencies  of  the  Oovemment. 

The  franking  privilege  is  as  old  as  our  postal  system.  It 
•enres  a  useful  purpose  and  Is  bottomed  on  a  sound  public 
policy.  A  Member  of  Congress  is  the  agent,  representative, 
attorney  In  fact.  or.  If  you  please,  the  "  hired  man  "  of  the 
people  of  the  district  he  represents.  He  Is  practically  the 
only  agency  through  which  his  constituents  contact  the  Gov- 
ernment and  carry  on  their  transactions  with  the  Oovem- 
ment. A  system  has  grown  up.  and  which  wfl]  probably 
continue,  under  which  the  Member  of  Congress  is  expected 
to  handle  all  the  business  of  his  constituents  with  the  de- 
partments, bureaus,  boards,  and  commissions. 

If  a  constituent  Is  Interested  In  the  establishment,  chang- 
ing, or  extension  of  a  rural  route;  If  veterans  or  their  de- 
pendents have  claims  for  pensions,  disability  allowance,  dis- 
ability compensation,  adjusted  compensation,  war-risk  In- 
surance, or  hospitalization:  if  there  Is  a  vacancy  in  the 
position  of  rural  carriers  or  if  a  consolidati<m  or  discontinu- 
ance of  a  mral  route  is  cont«nplated:  If  teachers  desire 
employment  in  the  teaching  service  in  Hawaii,  Puerto  Rico, 
the  Philippines,  or  in  the  Indian  Service:  if  ambitious  young 
men  desire  appointments  to  West  Point  and  Annapolis  or 
In  the  National  Park  or  Forest  Services:  if  young  boys  from 
the  farm  who  have  completed  their  high  school  and  voca- 
tional training  want  employment  in  the  Bureau  of  Animal 
Industry  or  in  some  other  governmental  activities:  if  post- 
masters, ctty  carriers,  rural  carriers  become  Involved  in  any 
controversy  with  the  departments:  if  young  men  and  young 
women  back  in  the  district  who  are  graduates  of  business 
colleges  desire  emplosmient  in  the  classified  service;  if  a  con- 
stituent is  in  disagreement  with  the  Government  as  to  the 
amount  of  his  Income  tax;  If  the  amount  of  an  estate  tax 
Is  in  dispute;  if  a  Oovemment  employee  has  been  removed 
from  the  service;  if  a  constituent  wants  a  fkrm  bulletin. 
Agriculture  Yearbook,  a  nfl-survcgr  map.  or  other  Oovem- 
ment publications:  in  all  these  and  in  a  multitude  of  other 


cases  the  constituent  writes  his  or  her  Congressman,  who  Is 
expected  ta  and  does,  render  the  desired  service  promptly 
and  cheerfully. 

There  Is  so  much  Oovemment  in  business  and  business  in 
government  that  every  year  hundreds  and  thousands  of  a 
Member's  constituents  have  business  transactions  of  some 
character  with  the  Federal  Government,  in  the  disposition  of 
which  he  utilizes  the  services  of  his  Congressman.  You  and 
I  did  not  establish  this  practice.  It  existed  long  before  we 
came  to  Congress,  and  these  services  demand  each  year 
more  and  more  of  a  Member's  time.  We  are  glad  to  render 
this  service,  because  it  is  frequently  all  that  a  constituent 
gets  out  of  the  Oovemment.  A  Member  of  Congress  who 
would  refuse  to  perform  these  services  for  his  constituents 
would  and  should  be  retired  to  private  life. 

Now.  the  service  to  which  I  have  referred  not  only  re- 
quires many  visits  to  the  departments,  bureaus,  and  com- 
missions, but  In  the  course  of  a  jrear  necessitates  the  writing 
of  many  thousands  of  letters,  the  transmission  of  many  thou- 
sands of  legal  doctunents  relating  to  these  Oovemment  mat- 
ters, and  the  transmission  through  the  mafl  of  hundreds  and 
thousands  of  pamphlets  and  Government  documents.  Ob- 
viously there  is  no  reason  why  a  Member  of  Congress  should 
be  required  to  pay  postage  on  mail  matter  of  the  character 
to  which  I  have  referred,  ani  which  relates  to  the  business 
of  his  constituents  with  the  Government,  and  to  a  service 
that  he  is  cheerfully  performing  without  charge,  as  every 
service  of  this  character  by  a  Member  of  Congress  must  be 
gratis. 

The  franking  privilege  does  not  put  a  penny  in  the  pocket 
of  a  Member  of  Congress.  He  has  no  interest  in  these  trans- 
actions except  to  serve  his  constituents,  and  certainly  he 
should  not  be  compelled  to  pay  postage  on  letters  that  relate 
solely  to  the  business  his  constituents  have  with  the  Federal 
Oovemment  and  in  which  the  Congressman  has  no  personal 
interest  and  in  the  transaction  of  which  he  is  rendering  a 
tree  service. 

There  is  another  service  a  Congressman  renders  that 
should  not  be  overlooked,  and  which,  without  the  franking 
privilege,  could  not  be  efficiently  and  satisfactorily  rendered. 
I  refer  to  his  correspondence  with  his  constituents  in  refer- 
ence to  leglslatian.  Years  ago  very  few  persons  wrote  to 
their  Congressman  about  pending  legtslatioa..  but  it  is  dif- 
ferent now. 

At  every  session  thousands  of  men  and  women  back  In 
the  home  districts  write  their  Congressmen  tuning  them  to 
support  or  to  oppose  this  or  that  leglslatian.  They  ask  for 
copies  of  bills  that  have  been  Introduced  relating  to  legisla- 
tion in  which  they  are  Interested  and  which  they  think  will 
be  harmful  or  h^pful  to  them.  They  ask  for  the  printed 
hearings — that  is  the  testimony  of  witnesses  given  beforo 
the  committees  having  jtirlsdlction  of  the  iiarticular  bilL 
They  want  the  printed  majority  and  minority  reports  which 
analyse  the  provisions  of  the  bill  and  give  the  argimients  for 
or  against  the  measure. 

Farmers  write  about  farm  relief  or  other  legislation 
which  they  or  their  organlratlons  believe  will  promote  the 
welfare  or  militate  against  the  interests  of  the  agricultin^ 
claswes,  Bankers,  farmers,  and  others  write  about  legisla- 
tion relating  to  lianklng  and  currency,  operation  of  the 
Federal  Reserve  Board,  expansion  or  contraction  of  the  cur- 
rency, liberalization  of  credits,  guaranteeing  bank  deposits, 
increase  in  commodity  prices,  branch  banks,  and  other 
kindred  subjects.  Farmers,  shippers,  railroad  groups,  and 
others  write  In  reference  to  legislation  directly  or  indirectly 
affecting  railroads,  passenger  and  freight  rates,  interstate 
bus  and  truck  traffic,  the  surcharge,  and  Oovemment  owner- 
ship or  Government  regulation. 

Employees  and  employers  write  about  labor  legislation, 
settlement  of  disputes,  prevention  of  strikes,  old-age  pen- 
sions, and  the  wage  scale.  Wets  and  dries  unbosom  them- 
selves to  their  Congressmen,  demanding  this  and  protest- 
ing against  that  legislation.  Oovemment  employees  back 
home  bombard  their  Congressman  protesting  against  salary 
reductions,  and  not  only  htmdreds  but  thousands  of  con- 
stituents take  their  pen  in  hand  and  write  Mr.  Coogrc 
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mm  demanding  t  reduction  In  Oaremment  salirteB  tnd 

other  expenses.  One  group  writes  demanding  a  5-day  week 
^wrt  a  a-hour  day.  and  the  same  mails  carry  as  many  pro- 
tests opposing  legislation  based  on  this  principle. 

Farm  organizations  use  the  mail  in  advocacy  of  this  or 
that  formula  and  in  opposition  to  this  or  that  legislative 
propoeaL  The  average  person  has  no  accurate  conception 
of  the  extent  to  which  the  constituents  of  a  Member  of 
Congress  communicate  with  him  In  reference  to  pending  or 
proposed  legislation  and  demanding  the  repeal  or  amend- 
ment of  previously  enacted  laws. 

In  short,  in  thi«  day  and  age  the  constitxients  of  a  Mem- 
ber of  Congress  proceed  upon  the  theory  (and  it  is  a  correct 
theory)  that  the  Member  is  their  representative,  agent,  and 
hired  man,  and  that  they  have  a  right  to  communicate  with 
bim,  advise  him  as  to  their  views,  and  expect  him  to  reflect 
their  wishes  in  matters  of  legislation. 

It  is  a  hopeful  sign  when  a  constituency  takes  an  active 
interest  in  all  legislation  and  keeps  in  close  touch  with  their 
Representative.  Do  not  think  for  one  moment  that  our  con- 
stituents are  not  Interested  In  legislation.  Do  not  imagine 
they  are  not  following  the  proceedings  In  Congress.  They 
are  able  to  analyze  pending  bills.  They  know  whether  this 
or  that  bill  win  help  or  hurt  them.  They  know  what  legisla- 
tion will  promote  the  welfare  of  their  respective  vocational 
groups.     I  welcome  this  correspondence. 

I  want  to  hear  from  my  constituents.  I  delight  to  answer 
their  inquiries  and  to  render  the  service  they  very  properly 
demand  at  my  hands.  This  is  a  Government  of,  by,  and  for 
the  people,  and  the  people  have  a  right  to  keep  in  touch  with 
their  Senators  and  Representatives  and  to  assert  their  right 
to  have  their  interests  considered  and  safeguarded  by 
legislation.  

A  Congressman  who  is  unwilling  or  fails  to  perform  this 
service  should  and  win  be  quickly  sentenced  to  private  life. 
The  Member  conducts  all  this  correspondence  and  renders 
this  service  without  money  and  without  price,  as  it  Is  his 
duty  to  do.  but  if  he  had  to  pay  postage  on  all  these  many, 
many  thousand  letters,  public  documents,  and  Government 
imblicatlons  which  the  constituents  demand,  and  to  which 
they  are  entitled,  it  would  mean  a  tremendous  expense,  and 
there  is  no  rule  or  reason  why  a  Member  of  Congress  should 
jxay  postage  on  mail  matter  of  this  character,  all  of  which 
relates  to  official  business. 

Organized  business  and  the  special-privilege  groups  are 
able  to  keep  their  agents  and  attorneys  in  Washington  to 
present  their  cause  and  to  protect  their  interests,  and  the 
common  people  of  the  Nation  would  be  absolutely  helpless 
if  they  could  not  command  the  services  of  their  Represent- 
atives and  Senators.  Without  the  franking  system  the 
value  of  this  service  would  be  negligible. 

I  am  convinced  that  very  few  Members  of  Congress  abuse 
the  franking  privilege.  In  my  office  (and  I  am  sure  the 
same  practice  prevails  in  every  other  Member's  office)  the 
rule  is  that  every  letter  that  goes  out  must  be  stamped 
unless  it  clearly  and  unmistalcably  refers  to  official  business. 
My  office  force  understands  that  if  there  is  any  question  as 
to  whether  or  not  a  letter  is  frankable  we  resolve  the  doubt 
in  favor  of  the  Oovemment  and  send  it  out  imder  fuU  pre- 
paid postage. 

I  am  sure  the  average  editor  or  publisher  has  no  desire 
to  misrepresent  the  facts  in  relation  to  the  franking  privi- 
lege or  to  criticize  Members  for  wrongdoing  when  they  have 
vicdated  no  law  or  rule  of  ethics  or  good  taste.  I  have,  at 
the  risk  of  being  tedious,  made  a  detailed  statement  of  the 
extent  to  which  the  congressional  frank  is  used,  in  order  to 
correct  a  widespread  misunderstanding,  and  in  the  hope  that 
editors  and  publishers  may  hereafter  state  the  facts  more 
accurately  and  be  more  just  and  charitable  in  their  ap- 
praisal of  the  actions  and  motives  of  public  officials,  who, 
under  the  most  discouraging  and  difficult  conditioxis,  are 
endeavoring  to  serve  their  coimtry  and  fellow  men  and  at 
all  times  do  the  right  thing. 

In  this  connection  I  will  say  that  the  Congress  of  the 
United  States  is  the  most  economical  branch  of  our  Gov- 
ernment. The  record  conclusively  demonstrates  that  every 
activity  connected  with  the  Congress  costs  the  Government 
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less  tliftD  the  same  character  of  service  costs  in  ths  ezecottve 
departments.  For  <"«»**'<^.  Uncle  Sam's  total  printing  bill 
in  1931  was  $14,546,440.  of  which  $2.4»9J»95  was  for  congres- 
sional printing  of  every  kind  and  character,  and  the  sum  of 
$13,046,445  was  for  printing  in  departments  over  which  the 
President's  Cabinet  m«nbers  preside. 

The  printing  bill  of  the  Department  of  Commerce  was 
more  than  the  entire  printing  bill  of  Congress.  The  print- 
ing fcnr  the  Patent  Office  cost  nearly  one-half  the  total 
cost  of  all  congressional  printing.  The  following  table  shows 
the  printing  expenses  of  the  several  executive  departments: 

State  Department «.- — . 

Treasury  I>partment 

War  Department 

Nmvy  Department 

Interior  Department 

Post  Office  Department 

Department  of  Justice 

Department  of  Agriculture 

Department  of  Oommeroe 

Department  of  Labor — —  .—- . 

In  addition  to  the  foregoing,  the  printing  for  a  multitude 
of  boards,  bureaus,  commissions,  and  other  governmental  ac- 
tivities cost  several  n[ilIllon  dollars.  In  fact.  83  per  cent  of 
all  of  the  printing  expense  of  the  United  States  Oovemment 
relates  to  departments,  bureaus,  boards,  and  commissions  In 
the  executive  branch  over  which  President  Hoover  pre- 
sides. While  critics  find  plenty  of  time  to  misrepresent  the 
cost  of  the  congressional  frank  and  the  cost  of  printing  and 
distributing  congressional  speeches,  they  are  sUent  In  refer- 
ence to  the  $12,000,000  spent  for  printing  by  the  depart- 
ments, boards,  bureaus,  and  commissions  which  are  under 
the  direction  and  personal  supervision  of  the  President. 

Under  the  appropriations  made  by  the  present  Congress 
the  Oovemment  printing  bill  for  the  ensuing  year  win  be 
$4,000,000  less  than  ^ast  year's  expense  for  printing,  which 
is  another  evidence  that  Congress  is  the  most  economical 
branch  of  our  Government.     [Applause.] 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Nevada  [lir.  Aaxiftz]. 

Mr,  ARENTZ.  Mr.  Chairman,  I  am  deeply  Interested  In 
the  unemployment  problem  ccmfrontlng  the  country  to-day. 
It  has  been  with  us  now  In  an  aggravated  form  for  over  two 
years.  Every  Member  of  this  House,  every  thinking  man  and 
woman  in  t^'j*  country  considers  unemployment  our  major 
problem. 

I  look  with  the  kindliest  interest  on  any  proposal  which 
will  tend  to  lessen  xmemployment.  Thore  has  been  much 
discussion  of  the  statement  made  in  his  acceptance  speech 
by  Oov.  Franklin  D.  Roosevelt,  Democratic  nominee  for  Pres- 
ident of  the  United  States,  relaUve  to  his  plan  for  placing 
1,000,000  men  at  work  by  a  National  Oovemment  reforesta- 
tion program.  God  knows  we  all  wish  for  the  consummation 
of  a  plan  which  will  carry  with  it  the  relief,  through  em- 
ployment, of  such  a  large  number  of  distressed,  footsore  and 
weary.  Jobless  American  citizens.  Just  how  will  Governor 
Roosevelt's  plan  work  out  when  the  bare  facts  are  con- 
sidered, when  the  most  authentic  facts  regarding  reforesta- 
tion are  considered,  with  full  weight  given  to  each  factor 
and  Imowledge  gained  from  past  experience,  is  studied? 

In  the  first  place,  what  are  marginal  and  submarglnal 
lands?  According  to  testimony  given  before  the  Irrigation 
and  Reclamation  Committee  of  the  House  and  numerous 
articles  written  on  the  subject  of  placing  waste  lands  to 
greater  use.  marginal  land  can  not  be  tilled  with  profit;  sub- 
marginal  land  can  not  be  tilled  without  a  loss;  neither  types 
of  land  justify  the  tillage.  All  who  try  to  till  these  lands 
will  remain  in  the  slvmis  of  agriculture.  It  Is  a  social  and 
economic  crime  for  families  to  remain  on  the  land- 
That  there  are  millions  of  acres  of  such  land  has  been 
esUblished  by  witnesses  from  various  parts  of  the  United 
States,  but  particularly  from  the  Southland.  Such  marginal 
and  submarglnal  lands  may  or  may  not  be  but-over  lands  and 
they  may  or  may  not  be  susceptible  to  reforestation,  al- 
though it  has  been  indicated  that  the  major  portion  of  the 
mftrginai  and  submarglnal  lands  of  the  Mississippi  Valley 
from  Canada  to  the  Gulf  are  for  the  most  part  susceptible 
to  reforestation.    There  is  no  doubt  that  the  tillage  or  cul- 
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tlvation  of  marginal  and  submarginal  lands  has  a  great 
Influence  osx  the  surpliis  of  agricultural  croi>s,  and  the  sad 
part  of  It  Is  that  for  the  most  part  these  crops  are  produced 
at  a  loss. 

I  have  given  considerable  study  to  the  utilization  of  mar- 
ginal and  submarginal  lands,  and  believe  it  one  of  the  most 
Important  of  our  national  problems.  Sooner  or  later  this 
problem  will  be  imdertaken  by  the  Federal  Oovemment,  but 
it  is  far  from  so  simple  a  problem  that  it  can  be  solved  in 
the  manner  suggested  by  Governor  Roosevelt. 

•nie  major  ixjrtion  of  these  lands,  if  we  exclude  semiarld 
lands.  I  should  say  all  of  the  lands,  with  the  exception  of 
the  11  Western  States,  are  privately  owned  lands.  Neither 
marginal  nor  submarginal  land  Is  found  in  great  Isolated 
tracts,  easily  classified  and  purchasable  In  large  lots,  but,  as 
a  matter  of  fact.  Is  scattered  and  in  many  instances  is  ad- 
jacent to  flrst-class  farm  lands.  For  this  reason  the  Initial 
move  to  be  made  In  the  plan  for  their  purchase  is  a  classi- 
fication of  the  marginal  and  submarginal  ismds.  their  ap- 
praisement by  men  who  must  actually  go  on  the  ground,  and 
the  presentation  of  lists  of  tracts  to  be  acquired,  together 
with  the  appraisal  value  by  a  board  established  for  the 
purpose.  Contacts  must  then  be  made  with  the  owners, 
prices  agreed  upon,  titles  examined,  abstracts  drawn,  and 
deeds  transferred. 

The  next  question  that  would  have  to  be  settled  Is 
^i^ether  the  county  and  the  State  would  be  willing  to  take 
vast  acreages  off  the  tax  roll,  because  with  the  transfer  of 
title  to  the  Federal  Government  or  to  a  corporation  repre- 
senting the  county.  State,  and  Federal  Government  the  land 
would  be  taken  off  the  tax  roll,  and  In  some  cases  half  the 
wealth  of  a  county  would  be  stricken  from  the  tax  rolls,  re- 
sulting in  the  loss  of  the  major  portion  of  the  revenue  col- 
lected by  the  county. 

It  has  been  suggested  that  bonds  *be  issued,  self -liqui- 
dating bonds,  that  would  ultimately  be  paid  off  by  the 
harvesting  of  the  timber  crop.  Would  the  county  or  State 
be  wining  that  the  revenue  shoxild  go  to  the  Federal  Gov- 
ernment when  throughout  the  years  they  had  lost  taxes  by 
the  transfer  of  the  land  to  the  Federal  Government?  I 
think  not.  Then,  if  arrangements  were  made  so  that  after 
25  or  50  years,  when  a  crop  of  timber  had  been  grown  and 
time  came  for  the  harvesting,  what  portion  of  the  harvest 
of  the  timber  crop  should  go  to  the  State,  and  what  por- 
tion should  go  to  the  Federal  Government?  Surely  the 
State  Is  entitled  to  a  portion  of  same  In  lieu  of  taxation. 
In  any  event,  regardless  of  the  proportion  of  the  timber 
harvest  going  to  the  State,  legislation  would  have  to  be 
passed  by  the  State  providing  for  participation  by  the  State 
in  this  Oovemment -State  forestry  operation. 

Tliese  are  the  questions  that  must  be  answered  in  any 
plan  of  reforestation  of  marginal  and  submarginal  lands — 
questions  that  can  not  be  answered  on  the  moment,  and  I 
dare  say  that  in  every  State  where  they  were  brought  up 

they  would  become  a  imlitical  issiie. 

If  any  Member  of  the  House  disagrees  with  me  on  these 
potnti  I  would  be  very  happy  indeed  to  have  him  explain  his 
position  and  clear  my  mind  of  the  doubts  that  T  have  as  to 
the  bnmedlate  benefits  of  any  utilization  idan  for  marginal 
and  submarginal  lands  suggested  by  the  Democratic  nominee 
for  President  or  anyone  else. 

The  gentleman  from  Texas  [Mr.  JonksI  takes  Issue  with 
the  Secretary  of  Agrlcultiure.  Mr.  Hyde,  and  according  to 
the  Washington  Post  of  July  7.  from  which  I  quote,  says: 

Parmer  Hyde  hai  an  apparent  idea  that  reforestation  consists  of 
going  to  a  nursery,  buying  a  aeedUng.  and  planting  It.  He  over- 
looks entirely  the  great  problems  of  flood  control  and  soil  eroalon, 
which  are  gripping  the  attention  of  the  people  to-day.  He  does 
not  understand  the  Inunenae  amount  of  work  connected  with  the 
preparation  of  the  soil,  the  problems  of  drainage,  and  especlaUy 
the  matter  of  reforestation  of  eut-over  land,  which  means  the 
thinning  out  of  thkA  underbrush,  the  presenratlon  of  the  uaefxil 
trees,  and  the  elimination  of  the  useless  Tarlettes. 

Win  the  gentleman  from  Texas  please  explain  to  me 
whether  he  Intends  to  have  the  employees  of  the  Govern- 
ment, for  that  Is  what  they  would  be  in  any  such  reforesta- 
tion plan  as  proposed,  go  on  all  these  lands  which  are  privately 
owned  to  thin  out  the  imderbrush  or  does  he  intend  to  take 


up  this  work  without  asking  the  owner,  without  any  dasd- 
flcation  of  the  land,  without  appraising  It  or  having  the  title 
examined.  In  fact,  without  taking  any  of  these  preparatory 
steps  which  are  essential  unless  we  set  up  a  dictatorship  or 
have  the  Federal  Oovemment  take  over  the  pofice  power  of 
the  various  States?  I  am  not  referring  at  this  point  to  Gov- 
ernment land  but  rather  to  land  to  be  acquired  hereafter. 

I  agree  with  Mr.  Ovid  Butler,  executive  aecretary  of  the 
American  Forestry  Association,  when  he  says: 

To  give  the  Impression  that  forestry  offers  only  the  poaaibUlty 
of  tree  planting  la  In  the  Judgment  of  the  American  Forestry 
Association  to  dlsmlas  the  subject  without  fair  consideration  of 
the  very  large  and  diverse  posHbUltles  which  the  field  offers. 

At  least  a  year  would  elapse  before  actual  work  could 
ccmunence  on  any  appreciable  scale  through  the  utilization 
of  lands  outside  the  present  program  of  the  Forest  Service. 
Later  I  will  show  that  even  then  the  plan  presented  for  the 
utilization  of  marginal  and  submarginal  lands  could  not  be 
developed  to  the  place  where  any  large  number  of  men  ooold 
be  employed  without  direct  appropriation  by  Congress  for 
work  that  is  not  self -liquidating  in  character. 

Let  us  discuss  now  the  plans  of  the  Forest  Service  on 
lands  either  acquired  or  to  be  acquired  by  the  Federal  Gov- 
ernment. 

In  21  States  situated  east  of  the  plains  the  United  States 
Forest  Service,  pursuant  to  the  Weeks  Act.  have  acquired 
4.675,000  acres  of  land  for  the  purpose  of  carnrlng  out  a 
national  plan  of  reforestation.  This  land  was  purchased 
for  $21,070,000  at  an  average  cost  of  %^M  per  acre. 

To  round  out  these  acquisitions  by  the  Government  the 
Forest  Service  will  purchase,  under  a  10-year  program, 
7.779.000  additional  acres,  for  which  there  has  been  author- 
ijsed  by  Congress  the  sum  of  $31,500,000.  It  takes  time  to 
acquire  title.  Certain  procedures  must  be  followed,  as  I 
have  indicated.  It  is  estimated  that  the  purchase  of  these 
7.779,000  acres  could  be  completed  in  from  three  to  five 
years. 

All  of  the  States  in  which  this  land  already  acquired  or 
to  be  purchased  is  located  have  passed  legislation  providing 
for  cooperation  with  the  Federal  Oovemment.  In  a  number 
of  States  the  acreage  of  land  that  the  Oovemment  may 
acquire  is  limited;  others  accepted  the  provisions  of  the 
Weeks  law  with  certain  exceptions  noted. 

When  a  crop  of  timber  is  harvested,  whenever  that  may 
be,  the  Congress  has  guaranteed  to  each  of  the  several 
States  25  per  cent  of  the  profit  and  10  per  cent  to  go 
toward  the  construction  of  roads  and  trails  within  the  re- 
forested areas.  It  is  estimated  that  of  the  total  national 
forests,  including  the  4.675.000  acres  acquired  imder  the 
Weeks  law.  that  there  are  2.000,000  acres  which  need 
replanting. 

With  an  appropriation  of  $250,000  for  1932,  there  was 
reforested  about  25.000  to  30.000  acres. 

This  acreage  could  not  be  expanded  materially  for  at 
least  two  years.  The  various  tree  seeds  must  be  gathered, 
planted  in  tree  nurseries,  and  allowed  to  grow  two  or  three 
years. 

The  propagation  of  trees  does  not  lend  itself  to  sudden 
expansion.  The  tree  suited  to  the  site  must  be  used,  although 
there  are  certain  species  adaptable  to  a  wide  field. 

A  number  of  States  are  following  a  policy  of  reforesta- 
tion— some  of  them  replanting  as  much  as  the  Forest  Service. 

The  work  of  replanting  is  split  between  spring  and  fall — 
about  six  weeks  each  or  three  months  in  all,  during  which 
time  the  trees  are  actually  growing  in  the  ground. 

A  small  force  of  men  is  employed  during  the  growing  sea- 
son, 150  to  200  days  per  year,  in  the  nurseries. 

Depending  upon  conditions,  from  600  to  1,200  trees  per 
acre  are  planted.  One  man  may  plant  from  400  to  2,500 
trees  per  day. 

On  an  average,  a  man  plants  an  acre  per  day,  and  the 
time  taken  In  planting  an  acre  varies  from  3  hours  to  20 
hours.  This  work  of  planting  would  be  supplemented  by 
camp  and  nursery  labor. 

Since  the  amount  of  land  in  national  forests  presents  but 
2,000,000  acres  needing  replanting,  the  program   of  land 


purchase  and  acquisition  Is  slow,  and  the  propagation  of 
nursery  stock  can  not  be  suddenly  expanded,  it  is  clear 
that  no  large  number  of  men  can  find  employment  in  the 
work  of  reforestation. 

Such  work,  as  I  have  indicated  above,  is  self-liquidating 
In  character.  It  will  return  its  cost  in  time  throu^  the 
harvesting  of  a  crop  of  saw  logs  or  other  timber  products; 
but  it  does  not  ofTcr  much  encouragement  in  the  way  of 
solving  the  unemployment  problem.  Fifty  thousand  or  less 
men  could  amply  plant  all  the  trees  under  any  expanded 
program  reached  by  the  Oovemment,  and  the  work  of  these 
men  would  be  short-hved  indeed,  since  the  planting  period 
is  limited  to  three  months  at  the  most. 

The  one  hundred  and  sixty  and  odd  million  acres  of  na- 
tional forest  offer  a  splendid  opportunity  for  Jobs  in  thinning 
out  trees,  building  firebreaks,  placing  water  checks  in  water- 
courses to  prevent  erosion,  beautifying  the  territory  adja- 
cent to  present  roads  and  trails,  building  shelters  and  cor- 
rals, lookout  points,  as  wtil  as  roads  and  trails.  These  are 
but  a  few  of  a  long  Ust  of  Jobs  that  are  awaiting  the  unem- 
ployed whenever  the  Congress  is  prepared  to  make  direct 
appropriations  for  that  purpose. 

The  VoTcst  Service  appropriation  for  1933  amounts  to 
$21,377,464.  Outside  of  the  administration  officers,  3,000 
year-round  men  are  employed  to  handle  the  more  than 
160.000.000.  The  rest  of  the  labor  is  all  short-time  men. 
About  $12,000,000  out  of  the  total  appropriation  will  be 
expended  for  their  services. 
;  The  period  of  employment  covering  this  $12,000,000  covers 
a  range  from  the  extreme  of  one  day  to  six  months,  but 
most  of  the  110,000  men  paid  out  of  this  sum  work  but  a  few 
weeks,  particularly  during  the  fire-fighting  season. 

We  have,  then.  12,000.000  spent  in  the  payment  of  tem- 
porary labor. 

It  is  estimated  that  the  temporary  labor  in  the  field  doing 
the  Jobs  in  the  naUonal  forest  which  will  tend  to  conserve 
and  benefit  them  could  be  expanded  for  the  year  ending 
July  1.  1933.  to  the  sum  of  $35,000,000  without  having  waste 
or  extravagance  creeping  into  the  expenditure. 

This  would  be  a  help,  of  course,  to  a  man  out  of  a  Job.  for 
it  would  give  work  to  tens  of  thousands,  but  in  order  to 
not  hold  out  false  hope  to  the  imemployed  in  New  York. 
Philadelphia,  Chicago,  Detroit,  and  other  large  cities  of  our 
country,  it  is  only  fair  that  I  say  these  men  could  be  found 
locally,  and,  besides,  the  very  nature  of  the  work,  particu- 
larly its  short  duration  and  the  impossibility  of  transporting 
labor  long  distance  when  local  men  are  available,  precludes 
the  giving  of  relief  to  the  men  of  these  cities  through  Gov- 
ernor Roosevelt's  plan  of  national  reforestation. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  K%njta«  [Mr.  McGugih]. 

Mr.  McGUGIN.  Mr.  Chairman,  I  am  fhm  in  the  conviction 
that  it  is  a  breach  of  faith  with  the  American  people  if  we 
adjourn  ttils  Congress  without  immediately  carrying  out  cer- 
tain platform  pledges  made  by  the  Republican  and  Demo- 
cratic Parties.  Both  parties  have  pledged  an  international 
conference  to  consider  the  question  of  silver.  Since  both 
parties  have  promised  such  a  conference,  we  should  by  a 
unanimous  vote  pass  a  resolution  calling  for  this  confer- 
enoe.  There  is  no  reason  why  the  people  should  wait  17 
months  and  until  December,  1933.  to  receive  this  relief 
from  a  Congress  which  will  be  elected  this  fall  on  these 
platforms. 

The  Republican  Party  In  its  platform  promises  every  pos- 
sible reduction  m  public  expenses.  The  Democratic  Party 
promises  a  25  per  cent  reduction  in  public  expenses.  Since 
we  have  placed  upon  the  American  people  a  billion  dollars 
of  new  forms  of  taxes,  we  should  immediately  give  to  the 
American  people  the  economy  in  government  which  is  prom- 
ised in  the  platforms  of  both  parties.  Since  further 
economy  in  government  and  an  international  conference  on 
monetary  reform  is  the  pledge  of  both  parties,  then  any 
Congressman  who  votes  to  adjourn  until  these  pledges  are 
fulfilled  stands  before  the  country  as  admitting  that  these 


platform  pledges  are  for  (me  purpose  and  that  purpose  is  to 
catch  votes. 

Mr.  Chairman,  in  the  first  paragraidi  of  the  platform  of 
the  Democratic  Party  I  find: 

In  this  time  of  unprecedented  economic  and  social  distress  the 
Democratic  Party  declares  its  convictions  that  tike  chief  caxises  of 
this  condition  were  the  disastrous  policies  pursued  by  our  Oot- 
erxmient  since  the  World  War.  •  •  •  fostering  the  mergw  of 
competitive  bxulneeses  Into  monopoUes.     *     *     *. 

I  am  in  full  accord  with  the  statement  of  the  Democratic 
Party  when  it  states  that  "fostering  the  merger  of  com- 
petitive businesses  into  monopolies  "  is  one  of  the  principal 
causes  of  our  present  economic  and  social  despair. 

Mr.  Chairman,  the  ninth  pledge  of  the  Democratic  Party 

in  its  platform  is  as  follows: 

strict  and  Impartial  enforcement  of  the  antitrust  laws  to  pre- 
vent monopoly  and  unfair  trade  practlcee  and  revision  thereof  for 
the  better  protection  of  labor  and  the  small  packo'  and  distributor. 

I  commend  the  Democratic  Party  for  this  pledge.  I  am 
ready  to  help  the  Democratic  Party  make  good  this  pledge. 
The  Democratic  Party  is  in  control  of  the  House  of  Repre- 
sentatives. It  is  at  this  moment  in  a  position  to  pass  legis- 
lation through  the  House  of  Representatives  which  wiU  re- 
vise the  antitnist  and  monopoly  laws  for  the  benefit  of  labor 
and  individual  business.  Tht  Democratic  Party  not  only 
has  a  clear  majority  in  the  House  of  some  10  or  12  Mem- 
bers but  in  addition  to  that  it  can  count  upon  a  very  sub- 
stantial support  from  the  Republican  membership  of  this 
House  for  such  legislation.  For  my  part,  I  would  ask  for 
no  greater  opportimity  to  be  of  service  to  my  country  than 
at  this  time  to  Join  with  the  Democratic  majority  in  the 
House  of  Representatives  and  vote  for  such  legislation. 

If  the  Democratic  Party  in  the  writing  of  this  platform 
is  in  good  faith  and  intends  to  give  this  legislative  protection 
to  the  millions  of  American  laboring  men  and  the  hundreds 
of  thousands  of  individual  business  men,  it  will  immediately 
proceed  through  its  membership  in  this  House  of  Repre- 
sentatives to  enact  such  legislation  as  will  revise  the  anti- 
monopoly  laws  for  the  benefit  of  the  individual  American 
citizen. 

Notwithstanding  the  fact  that  the  Democratic  member- 
ship in  the  House  of  Representatives  has  bem  In  a  position 
since  the  convening  of  this  Congress  last  December  to  enact 
this  antimonopoly  legislation,  which  the  Democratic  Party 
now  pledges  In  its  platform,  the  Democratic  majority  of 
this  House  has  not  submitted  or  enacted  one  syllable  of 
legislation  which  wiU  bring  any  relief  or  protection  to  labor, 
the  small  packer,  or  distributor.  On  the  contrary,  the 
Democratic  majority  has  smothered  and  refused  to  consider 
any  such  legislation. 

Months  ago.  I  introduced  In  this  House  H.  R.  8930.  which 
was  for  the  purpose  of  restoring  the  antimonopoly  laws  to 
the  full  effect  and  force  which  they  had  for  over  20  years, 
and  until  the  so-called  rule-of -reason  decision  by  the  Su- 
preme Court  in  the  American  Tobacco  case  and  the  Staiid- 

ard  Oil  case  in  1913.     This  bill,  H.  R.  8930,  is  In  keeping 
with  the  dtai»»>nt.ing  opinion  of  Justice  Harlan  in  those  two 

cases. 

Has  this  Democratic-controlled  House  of  Representatives 
given  any  favorable  consideration  to  this  bill?  It  has  not. 
The  Democratic-controlled  Judiciary  Committee  of  the 
House  of  Representatives  has  not  only  smothered  this  Mil 
and  refused  to  bring  it  out  for  consideration,  but  it  has  also 
refiised  even  to  give  a  hearing  on  this  bilL  Furthermore, 
neither  the  Democratic-controlled  Judiciary  Committee,  the 
floor  leader  of  the  Democratic  membership,  nor  the  Speaker 
[Mr.  OAaMKs]  has  supported  or  submitted  this  bill  or  any 
other  bill  which  will  revise  the  antimonopoly  laws  for  the 
protection  of  labor,  the  small  packer,  and  the  distributor. 

If  the  Democratic  Party  permits  an  adjournment  without 
keeping  its  pledge  on  monopoly  legislation,  then  the  Demo- 
cratic membership  in  this  House  is  not  in  accord  with  the 
Democrats  of  the  Nation  and  deaervet  repudiation  in  the 
coming  primary  and  gmeral  elections,  or  else  tUs  plank  was 
put  into  the  Democratic  platform  for  no  other  purpose  than 
to  deceive  the  iieople  and  catch  vc^es. 
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Let  me  say.  In  an  kindness  to  the  Democratic  membership 
of  this  House,  that  there  Is  going  to  be  no  way  to  adjourn 


"  The  Democratic  platform  is  not  pledged  to  any  hurtful  oppost« 

tlon  to  monopoly.    It  ts  pledged  only  to  the  enforcement  of  tha 
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under  doubtless  had  their  origin  In  the  power  given  the 
Rritiidi  Houae  of  Commons  to  hold  "  the  nurse-strings  of 


considering  possible  reducUoos  In  expenditures,  tht  House 
began  at  once  the  oonsklerati(m  of  ooUectlns  new  revenues. 
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liBt  me  say.  In  an  kindness  to  the  Democratic  membership 
of  this  House,  that  there  is  going  to  be  no  way  to  adjourn 
this  Congress  without  enacting  this  legislation  and  at  the 
same  time  to  fool  the  people  of  the  South  and  the  West  as 
to  your  true  intentions.  Mr.  W.  K.  Henderson,  owner  and 
operator  of  radio  station  KWKH  at  Shreveport.  La.,  andean 
arch  foe  of  monopoly,  has  the  disposition  and  the  ability  to 
take  the  measure  of  political  duplicity  and  h^'pocrisy  of  poli- 
ticians and  candidates.  What  ts  more,  with  KWKH  he  has 
the  facilities  to  convey  the  report  of  his  measure  to  the 
people  of  the  South  and  of  the  West.  The  people  of  the 
South  and  of  the  West  have  confidence  In  the  fearlessness 
and  honesty  of  purpose  of  Mr.  Henderson,  while  they  have 
little  confidence  in  the  courage  and  good  faith  of  politicians. 

On  July  6.  Mr.  Henderson  sent  a  telegram  to  Governor 
Roosevelt.  He  sent  to  Speaker  Qarnxr  and  to  me  a  copy  of 
the  telegram  which  he  sent  to  Governor  Roosevelt.  JgUs 
telegram  to  Governor  Roosevelt  is  as  follows:  ^ 

Th«  power  of  monopoly  by  which  money  la  centralized  Is  re- 
sponsible for  the  present  economic  stagnation  of  the  country  more 
than  aU  things  else  combined.  The  verbiage  of  the  national  Dem- 
ocratic platform  is  not  as  direct  and  positive  as  It  should  have 
been,  yet  I  am  in  sympathy  with  its  limitations  on  this  subject. 
It  had  occurred  to  me  that  upon  the  adoption  of  the  platform, 
your  acceptance  of  the  nomination  Immediately  and  before  the 
Mljoumment  of  the  convention,  you  would  Insist  that  Congress 
remain  In  session  and  enact  such  legislation  as  would  broaden  the 
powers  of  the  Sherman  antitrust  laws  and  nullify  the  action  of 
the  Supreme  Ck>urt  wherein  It  reversed  Itself  In  four  unanimously 
rendered  decisions  through  the  medium  of  the  "  rule  of  reason." 

Congress  has  the  legislative  authority  to  do  this  and  this  Is 
conceded  and  admitted  In  the  decision  Itself.  Immediate  action 
by  Congress  carrying  out  the  pledge  of  the  Democratic  platform  in 
this  particular  would  assure  your  election  In  December.  The 
failure  of  this  Congress  to  act  In  this  particular  will  be  to  presume 
upon  the  credulity  of  a  knowing  public  and  the  knowing  people 
•re  not  at  this  time  going  to  permit  themselves  to  be  deceived  or 
misled.  The  Democratic  leadership  of  your  House  is  In  relation  to 
this  question  exactly  In  the  position  In  which  you  and  your  ad- 
dress before  the  convention  placed  the  Republican  leadership. 
You  can  now.  through  the  power  of  your  position  as  nominee 
coupled  with  the  power  that  goes  with  the  platform,  force  this 
legislation  before  this  Congress  adjourns.  The  Democratic  leader- 
ship has  been  cooperating  and  following  the  Republican  leadership. 
The  Democratic  masses  are  not  going  to  follow  a  party  that  fol- 
lows. They  prefer  to  follow  the  party  that  leads;  and  If  there  Is 
no  way  to  lead  the  Democratic  leadership  away  from  the  Repub- 
lican leadership,  there  can  be  but  one  resiilt  in  November.  Only 
a  declaration  that  the  existing  antitrust  laws  be  enforced  Is  a 
daclaratlon  In  support  of  the  rule-of -reason  decision  which  1b  the 
exiting  law  as  appUed  to  monopoly.  Party  sentiment  has  no 
|>Uc«  In  these  trying  hours. 

W.  K.  RXNOCRSON. 

Mr.  Henderson  Is  not  partisan  In  this  matter.  He  has 
praise  and  support  for  anyone  of  any  party  who  is  willing 
to  restore  the  antimonopoly  laws  of  this  country  to  their 
former  power.  On  the  contrary,  he  has  only  denunciation 
and  opposition  for  anyone  of  any  party  who  is  not  willing 
immediately  to  make  legislative  provisions  for  the  protec- 
tion of  competitive  business  in  this  country  from  monopoly. 

On  July  7  I  received  another  telegram  from  Mr.  Heiuier- 
son.  which  is  as  follows: 

Sent  telegram  to  President  Hoover  to-day.  I  quoted  the  tele- 
gram of  yesterday  as  Mnt  to  Governor  Roosevelt,  and  followed  with 
the  foUowlng  masaage: 

**  The  two  dominant  issues,  or,  rather,  the  two  Issues  which  are 
going  to  contribute  most  to  the  result  in  November  are  warped  In 
the  monopoly  plank  of  the  Democratic  Party  and  the  prohibition 

6 lank  in  the  platform  of  both  parties.  The  prohibition  plank  of 
le  Republican  Party  is  more  appealing  and  more  forcibly 
addresses  itself  to  the  intelligent  thought  of  the  country  as 
against  the  Democratlo  plank,  which  can  only  be  Interpreted  as 
wanting  In  any  opposition  to  the  open  saloon.  My  reference  to 
the  prohibition  plank  must  not  in  any  sense  be  understood  as 
commensurate  with  what  la  Involved  In  the  attitude  of  the  two 
parties  with  reference  to  monopoly  and  entrenched  wealth.  The 
eoonomlc  condition  of  the  country  la  forcing  the  people  of  the 
country  to  Interpret  Intelligently  the  causes  for  this  condition. 
The  centralization  of  money  through  monopoly  has  had  its  day 
tn  court  with  disaster  as  the  result.  Prom  this  a  patriotic  right- 
eous Judgment  should  gather  much.  I  am  quite  sure  that  the 
beneOctarlea  themaelvea  of  this  system  are  beginning  to  see  the 
light  of  day.  Monopolies  must  have  something  upon  which  to 
tmd,  and  they  themselves  destroyed  their  source  of  supply  and 
•r*  •truggUng  under  the  weight  of  their  own  worthless  securiUes. 
ttos  trulU  of  their  opproMlve  gains.  The  leadership  of  Uia  Demo- 
cratlo Party  in  Congress  is  committed  to  the  control  of  monopoly 
as  interpreted  in  the  rule-of -reaaon  decision  by  the  Supreme  Court 
of  the  United  8Utes. 
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**  The  Democratic  platform  la  not  pledged  to  any  hurtful  oppasl« 
tlon  to  monopoly.  It  is  pledged  only  to  the  enforcement  of  the 
antitrust  law  as  Interpreted  In  this  rule-of-reason  decision.  On 
this  question  Mr.  Roosevelt's  stump  speech  of  acceptance  at 
Chicago  was  a  promise  of  wster  with  two  years'  graoe  whilst  the 
house  la  burning.  A  message  from  you  to  this  sitting  Congress 
advising  against  adjournment  until  legislation  will  have  been  en« 
acted  giving  equal  opportunity  to  every  individual  in  business  un- 
hampered by  the  power  of  combined  money  for  the  benefit  of 
monopolistic  control  would  leave  you  in  the  White  House  after 
March  4.  1933.  Mr.  Rooaevelt'a  criticism  and  condemnation  of 
Republican  leadership  was  a  criticism  and  condemnation  of 
Democratlo  leadership:  yet  he  invited  and  directed  the  selection  of 
the  Speaker  of  the  House  as  his  running  mate  to  aid  him  tn 
opposition  to  the  Republican  leadership.  Such  inconsistency  will 
not  escape  American  Intelligence.  No  complaint  of  a  longer  ae 
slon  in  the  heated  season  Is  any  Justification  for  delay. — W.  K. 
Henderson,  president  Hello-World  Broadcasting  Corporation." 

For  the  good  of  the  coimtry  I  appeal  to  the  Democratic 
membership  of  this  House  not  to  adjourn  this  Congress 
until  you  keep  the  platform  pledge  of  revlslonary  legislation 
of  the  monopoly  laws.  This  Congress  can  not  adjourn  with- 
out the  consept  of  this  House.  The  Democratic  member- 
ship is  in  the  majority  in  this  House.  This  House  can  never 
consent  to  an  adjournment  except  that  the  Democratic  ma- 
jority votes  and  directs  that  there  shall  be  an  adjournment. 
Let  me  say  to  the  Democratic  membership  you  can  not  ad- 
journ this  House  and  fool  the  people.  If  you  adjourn  with- 
out passing  this  antimonopoly  legislation,  the  people  will 
know  that  your  platform  pledge  pertaining  to  monopoly 
legislation  is  a  false  promise  made  for  the  sole  purpose  of 
deceiving  the  people  of  the  South  and  of  the  West.  They 
will  know  that  this  pledge  was  not  made  for  the  piuix>se  of 
giving  them  any  relief,  but  made  solely  for  the  purpose  of 
defrauding  them  of  their  votes. 

W.  K.  Henderson  has  the  courage  and  the  patriotism  to 
tell  the  people  of  the  South  and  of  the  West  that  you  ad- 
journed this  House,  refusing  to  pass  antimonopoly  legisla- 
tion, which  your  party  pledged,  after  it  had  solemnly  stated 
to  the  people  tliat  it  was  its  conviction  that  fostering  the 
merger  of  competitive  businesses  into  monopolies  is  the  out- 
standing  cause  of  our  present  economic  and  social  misery. 
With  KWKH  he  has  the  facilities  to  tell  them.  He  will  tell 
them.  They  will  have  confidence  in  his  word,  and  they  will 
believe  it.  Your  adjourning  this  Congress  without  enacting 
this  legislation  will  be  conclusive  proof  that  he  is  telUng 
them  the  truth.     Let  me  say  to  the  Democratic  membership 

of  this  House,  If  you  adjourn  before  enacting  this  antimo- 
nopoly legislation  then  you  will  betray  and  fail  the  people  by 
not  keeping  faith  with  this  antimonopoly  plank  In  your 
platform. 

Mr.  STAFFORD.  Mi".  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Illinois  [Mr.  CnnrDBLOMl. 

Mr.  CHINDBLOM.  Mr.  Chairman,  the  House  of  Repre- 
sentatives being  under  Democratic  leadership  and  control 
in  the  Seventy-second  Congress  for  the  first  time  in  12  years, 
or  since  March  4,  1919,  a  discussion  of  the  duty  and  per- 
formance of  that  national  leadership  seems  opportune  after 
seven  months  of  its  continuous  operation. 

sraciAi.  ruMcnoNs  or  trk  bousb 

The  Constitution  of  the  United  States  provides  that  all 
bills  for  raising  revenue  shall  originate  in  the  House  of 
Representatives.  It  also  provides  that  the  Senate  may  pro- 
pose or  concur  in  amendments  on  such  bills,  as  on  other  bills, 
but  eventually  every  bill  raising  revenue  originates  In  the 
House  and  after  action  by  the  Senate  comes  back  to  thA 
House  for  Its  concurrence  and  nnal  acUon  thereon. 

It  has  also  become  the  universal  pracUce,  whether  by 
Inference  or  analogy  from  the  Constitution  or  not.  that  gen- 
eral appropriation  bills  originate  in  the  House.  In  fact,  the 
Ways  and  Means  Committee  of  the  House  had  ezclijslve 
Jurisdiction  in  the  House  of  both  revenues  and  appropria- 
tions until  1865.  when  a  separate  Committee  on  Appropria- 
tions was  created.  Subsequently  numerous  committees  re- 
ceived Jurisdiction  of  appropriations  for  specific  departments 
of  the  Govenunent.  but  with  the  adoption  of  the  present 
Budget  system,  a  Republican  achievement,  the  single,  ex- 
clusive Appropriations  Committee  was  again  established. 
The  provisions  of  the  Constitution  and  the  i»racUoee  there- 


under doubtless  had  their  origin  in  the  power  given  the 
British  House  of  Commons  to  hold  "  the  purse-strings  of 
the  treasury."  Jvtst  as  the  Federal  Constitution  designed 
that  the  foreign  affairs  and  relations  of  the  Government 
should  be  managed  and  controlled  exclusively  by  the  Presi- 
dent and  the  Senate,  so  also  doubtless  it  was  intended  that 
the  House  should  have  and  exercise  initial  control  over  the 
fiscal  legislation  and  the  financial  operations  of  the  Gov- 
ernment, with  the  concurrence  and  cooperation  of  the  Sen- 
ate in  the  matter  of  amendments  and  of  the  President  in 
the  matter  of  veto.  It  is  not  claimed  by  the  present  speaker 
that  any  sort  of  exclusive  Jurisdiction  was  given  to  the  House 
of  Representatives  by  the  Constitution  in  the  matter  of  ap- 
priations,  but  he  does  believe  tbat.  since  the  raising  of 
revenues  includes  both  taxing  and  borrowing,  the  House 
should  feel  special  legislative  responsibihty  for  maintaining 
the  proper  balance  between  income  and  outlay  and  also  for 
iTiftintflining  the  Credit  of  the  United  States. 

In  the  present  session  of  Congress  there  have  been  two 
main  problems  relatmg  to  the  finances  or  fiscal  affairs  of 
the  Federal  Government.  These  problems  have  involved 
two  general  propositions — first,  the  necessity  for  raising 
revenue  to  take  the  place  of  Government  income  which  has 
failed  by  reason  of  the  reduced  income  of  the  people,  who 
have  heretofore  paid  income  and  other  Federal  taxes,  and. 
second,  the  matter  of  reducing  the  expenditures  and  obliga- 
tions of  the  Federal  Government  as  a  further  necessary  ac- 
complishment by  the  Congress  for  the  purpose  of  balancing 
the  Budget  and  of  avoiding  further  increasing  of  the  na- 
tional debt. 

osMocaATic  rsaroKMANCB  nr  tkx  nutsnrr  hottsb 

During  the  present  Congress  the  House  of  Representatives 
has  been  controlled  by  the  Democratic  Party.  While  the 
numerical  majority  has  not  been  large,  the  organization  has 
been,  or  could  have  been,  unusually  effective  by  reason  of 
the  known  practice  of  the  Democrats  in  the  House  to  bind 
their  membership  by  caucus  action.  In  fact,  that  caucus 
action  has  been  invoked  during  this  session  when  certain 
political  objects  were  sought  to  be  effected  and  should  have 
been  employed  as  well  for  the  purposes  of  legislation.  If 
this  had  been  done  or  sought  to  be  done  to  any  considerable 
extent,  sufficient  Republican  support  was  always  available 
for  beneficial  legislation  which  failed  in  the  House  on  ac- 
count of  the  disorganization  at  the  majority.  These  obser- 
vations apply  particularly  to  the  consideration  and  passage 
of  the  revenue  act  of  1932  and  the  so-called  economy  amend- 
ment to  the  legislative  department  appropriation  act.  which 
represented  the  main  efforts  of  the  House  Democracy  toward 
balancing  the  Budget. 

The  Democratic  House  has  signally  failed  in  its  duty  and 
opportunity  to  legislate  wisely  upon  the  fiscal  affairs  of  the 
fHsderal  Government. 

When  the  Congress  convened  on  December  7,  1931.  It  was 
faced  with  the  astounding  development  that,  by  reason  of 
reduced  tax  receipts,  the  Federal  Treasury  sustained  a  deficit 
for  the  fiscal  year  ending  June  30.  1931,  of  $902,023,828.11 
and  that  a  further  deficit  was  estimated  for  the  fiscal  year 
ending  June  30,  1932,  of  $2,122,961,000  and  a  still  further 
deficit  for  the  fiscal  year  ending  June  30,  1933,  was  estimated 
>at  $1,420,142,248.  Of  course,  these  estimates  of  deficits  for 
1932  and  1933  were  based  upon  expectation  of  ordinary 
expenditures  and  did  not  take  into  account  the  unusual 
items  for  flnanr*^  reconstruction  and  depression  relief 
which  have  been  passed  during  the  present  session.  The  net 
result  necessarily  would  be  that  unless  expenditures  were 
reduced  or  new  revenues  were  obtained,  the  national  ddDt 
would  be  increased  during  the  three  fiscal  years  1931.  1932. 
and  1933  by  the  enormous  amount  of  approximate  $4,500.- 
000.000.  The  logical  and  sensible  procedure  would  have 
;been  to  ascertain  first  what  reductions  or  savings  mi^t  be 
'  made  in  expenditures  azMl  then  provide  new  revenues  tor  the 
balance  of  the  deficits.  The  condition  of  the  Treasury  and 
the  necessity  for  speedy  action  to  balance  the  Budget  were 
promptly  and  forcibly  brought  to  the  attention  of  the  legis- 
lative branch  tiy  the  President  of  the  United  States  at  the 
opening  of  the  Seventy-second  Congress.    Instead  of  first 


considering  pocstlde  reducUoos  In  ezpesMUtarea,  tbe  Hoose 
began  at  once  the  consideration  of  ooUectlng  new  revenues. 


IT  less 

The  Seventy-second  Congress  began  its  deliberations  with 
considerable  hope  and  promise  of  nonpartisan  action  on  the 
all-important  questions  pending  before  it.  The  15  Demo- 
crats and  10  Republicans  of  the  Ways  and  Means  Committee 
began  the  consideration  of  the  revenue  problem  with  a 
united  determination  to  prepare  an  adequate  and  workable 
law.  The  loss  in  revenue  was  due  entirely  to  the  shrinkage 
in  the  income  of  the  people.  The  national  income  in  1929 
was  nearly  $90,000,000,000.  while  during  the  present  year  it 
wiU  not  exceed  $60,000,000,000.  Very  evidently  this  large 
loss  in  income  has  affected  large  incomes  to  a  greater  ex- 
tent than  smaller  returns  for  revenue-producing  purposes. 
Under  our  recent  revenue  laws  only  a  small  part  of  the 
population  of  the  United  States  has  paid  any  income  taxes. 
In  fact,  the  head  of  a  family  with  an  income  of  $5,000  or  less 
has  paid  practically  no  income  tax  to  the  Federal  Govern- 
ment. Large  income-tax  receipts  have  therefore  come  from 
persons  with  comparatively  large  incomes  and  from  cor- 
porations. It  was  necessary  that  the  Ways  and  Means  Com- 
mittee find  a  substitute  for  the  income  taxes  thus  lost.  It 
was  clear  that  increased  income  taxes  alone  would  not 
accomplish  this  purpose,  as  the  returns  would  not  be  ample 
and  as  such  taxes  iri  turn  would  reduce  the  available  capital 
for  productive  enterprises  giving  emplojmi^^t  to  the  people. 
At  first  the  committee  sought  to  reestablish  most  of  the 
so-called  special  excise  and  in  some  cases  "  nuisance  "  taxes 
imposed  during  and  Immediately  after  the  World  War.  All 
persons  and  interests  thus  proposed  to  be  taxed  made  vehe- 
ment protests,  and  at  the  same  time  almost  unanimously 
declared  that  in  view  of  the  situation,  which  they  recog- 
nized, they  would  be  willing  to  take  their  share  of  a  general 
sales  or  producers'  tax.  The  Ways  and  Means  Committee 
took  them  at  their  word.  Its  memliers  proceeded  to  pre- 
pare a  general  manufacturers'  sales  tax  which  would  apply 
equitably  and  not  oppressively  upon  all  producers  and  prod- 
ucts except  the  ordinary  necessaries  of  life.  The  bill  thus 
prepared  was  admittedly  the  best  proposal  of  its  kind  ever 
submitted  to  any  legi^Uve  body.  The  sales-tax  expert 
from  Canada,  who  gave  the  committee  the  benefit  of  his 
experience  and  advice,  stated  that  the  committee's  bill  would 
be  a  modd  for  future  legislation  of  its  kind  and  that  It  had 
included  all  the  virtues  of  the  Canadian  sales  tax  and 
avoided  all  of  its  vices  and  shortcomings.  The  Ways  and 
Means  Committee  reported  this  bill  to  the  House  unani- 
mously, with  but  a  single  reservation  on  the  part  ot  one 
of  its  Democratic  members. 

If  the  Democratic  leadership  in  the  House  had  taken 
hold  of  the  situation  then  and  there,  this  proposal  could 
have  been  passed.  Instead  the  bark  of  the  committee  was 
cast  upon  the  tuibulent  sea  of  the  House,  where  the  winds 
of  personal  and  p(ditical  advantage,  deep-rooted  prejudice 
and  fear  and  timidity  threw  it  about,  until  finally  it  sank 
in  the  waves  of  the  opposition,  drawn  in  largest  numbers 
from  the  Democratic  majority  itself.  When  the  manufac- 
turers' sales  tax  had  been  talked  to  death  by  unlimited 
debate  in  the  House,  and  not  until  then,  the  leader  of  the 
House,  Speaker  GAXXxt,  took  the  floor  and  rallied  the  shat- 
tered forces  for  the  passage  of  "  some  "  bill  or  "  any  "  bill 
that  would  balance  the  Budget.  Then  came  frantic  efforts 
to  save  the  legislation.  Hie  majority  of  the  Committee  on 
Ways  and  Means  prepared  substitute  taxes  for  the  manu- 
facturers' sales  tax.  These  substitutes  were  themsdves  aU 
excise  or  sake  taxes,  but  they  applied  to  certain  specially 
selected  products,  interests,  and  institutions,  which  had  to 
supply  the  revenue  that  would  have  been  paid  by  pracUcally 
all  of  the  people  under  the  well-considered,  nonpartisan, 
original  plan  of  the  Ways  and  Means  Committee.  An  effort 
was  made  in  the  Senate  to  rally  its  membership  to  the 
revival  of  the  manufacturers'  sales  tax,  but  the  attempt 
met  the  same  fate  there  as  in  the  House.  Eventually  an 
act  was  passed  which  theoretically  balanced  the  Budget, 
but  contained  all  the  incongruities  and  hardships  which 
efforts  merely  to  find  revenue  from  any  and  every  source 
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would  naturally  produce.  Immediately  after  Its  enactment 
the  House  foimd  It  necessary  to  pass  several  remedial  bills 
In  the  Interest  of  the  collection  of  the  revenues  expected 
from  the  measure.  Several  distinct  and  urgent  hardships 
and  destructive  provisions  have  been  brought  to  the  atten- 
tion of  the  Congress  and  its  conunlttees.  but  no  opportunity 
has  been  afforded  for  action.  Thus,  for  instance,  the  ill- 
considered  Increase  from  1  cent  to  5  cents  per  hundred 
dollars  of  valuation  of  sales  for  future  delivery  on  produce 
exchanges  has  already  demoralized  the  wheat  and  cotton 
markets.  The  tax  on  bank  checks  has  seriously  injured  dairy 
farmers  and  small  tradesmen  and  is  reducing  deposits  in  the 
banks.  The  admitted  gross  hardship  upon  estates  of  dece- 
dents caused  by  the  depreciation  of  seciu-lties  and  other 
values  since  the  boom  period  was  not  relieved,  although 
a  very  fair  and  just  provision  to  that  end  was  contained  in 
the  bill  as  it  passed  the  House.  The  excessive  rates  in  the 
income  and  estate  tax  schedules  will  in  all  probability  not 
produce  the  revenues  expected.  It  is  fairly  certain  that 
Congress  will  have  to  pass  new  legislation  to  obtain  the 
revenue  thus  failing,  either  in  the  short  session  of  the  pres- 
ent Congress  or  shortly  thereafter.  It  is  a  safe  guess  that 
some  system  like  the  manufacturers'  sales  tax  proposed  by 
the  Ways  and  Means  Committee  will  eventually  have  to  be 
adopted.  Plrm  and  courageous,  not  to  say  well-directed 
leadership  could  have  placed  that  proposal  on  the  statute 
books  and  would  have  saved  the  Democratic  House  leader- 
ship from  the  humiliation  of  defeat  and  the  coimtry  from 
an  ill-considered  revenue  law. 

TRB   "  BCONOICT  "   PBOQBAlt ' 

Equally  unsuccessful  and  abortive  was  the  effort  of  the 
Democratic  House  management  to  pass  an  economy  bill  for 
the  reduction  of  expenditures  in  response  to  the  universal 
popular  demand.    With  great  eclat  a  special  Economy  Com- 
mittee was  appointed,  which  received  privileged  status  to 
report  bills  at  any  time  and  which  started  out  with  a  pre- 
tentious program  for  slashing  appropriations.    The  creation 
of  this  committee  was  clearly  a  move  to  circumvent  the  re- 
quest of  the  President  for  complete  authority  to  cut  expendi- 
tures by  administrative  and  Executive  action.    The  plea  was 
that  Congress  should  not  surrender  its  powers,  but  should 
demonstrate  its  own  ability  to  handle  this  important  matter. 
Instead  of  offering  independent  legislation  that  would  have 
stood  or  fallen  on  its  own  merits,  the  Economy  Committee, 
with  the  timely  assistance  of  the  Committee  on  Rules,  sub- 
mitted an  amendment  to  the  legislative  department  appro- 
priation  bill,   which  was  heralded  as  insuring  savtogs   In 
appropriations  and  expenditures  amounting  to  $200,000,000. 
When  the  Democratic  majority  in  the  House  had  worked  its 
will  as  best  it  could,  the  net  result  of  the  economy  amend- 
ment  was  a  total  annual  saving  in  expenditures  of  $45,000,- 
~  000.    The  Senate  came  to  the  rescue  of  the  House  leadership, 
so  that  eventually  the  economy  amendment  provided  re-^ 
trenchment  in  expenditures  of  $150,000,000  for  the  single 
fiscal  year  of  1933.     The  legislation  gives  the  President  the 
authority  he  sought  to  work  out  economics,  but  curtails 
his  power  by  requiring  that  his  plans  for  reorganization  of 
Federal  activiUea  can  not  be  put  Into  operation  until  the 
Congress  has  had  a  chance  to  disapprove  them.    Congress  is 
given  60  legislative  days  in  which  it  may  countermand  the 
oitlers  and  plans  of  the  President. 

This  Congress  has.  to  a  limited  extent,  reduced  the  ap- 
propriations for  the  ordinary  purposes  of  the  Oovemment 
for  the  fiscal  year  1933  below  the  corresponding  appro- 
priations for  the  fiscal  year  1932.  Some  of  our  Demo- 
cratic friends  have  made  extravagant  and  misleading 
claims  as  to  the  economy  thus  effected.  Comparisons  have 
been  made  between  the  total  appropriations  for  the  fiscal 
year  1932  as  compared  with  those  for  1933,  and  on  this 
h&sia  economies  or  reductions  in  expenditures  have  been 
claimed  as  high  as  the  enormous  sum  of  approximately 
$1,400,000,000.  Included  In  this  alleged  "saving**  are  the 
Items  of  $500,000,000  appropriated  in  1932  for  the  capital 
stock  of  the  Reconstruction  Finance  Corporation.  $101,900,- 
000  for  the  Federal  Farm  Board.  $22,000,000  for  farmers* 
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seed  loans,  and  $125,000,000  for  the  capital  stock  of  PederJl 
land   banks,  totaling   $748,900,000   of   appropriations   made 
for  the  fiscal  year  1932  which  are  of  extraordinary  characi* 
ter  and.  of  course,  were  not  repeated  in  the  appropriations 
for  1933.    This  claim  also  does  not  Include  the  reductions 
In  appropriations  for  1933  recommended  by  the  President 
through  the  Bureau  of  the  Budget.    When  these  Items  are 
eliminated,  it  wlU  be  found  that  the  actual  reductions  for 
the  ordinary  expenditures  of  the  Oovemment  in  the  va- 
rious appropriation  acts  for   1933  were   only   $184,294,000 
below  the  Budget  estimates.    Of  course,  these  and  slmilax- 
parings  will  not  bring  any  large  or  permanent  retrench- 
ment In  the  cost  of  the  Federal  establishment.     There  Is 
only  one  way  in  which  any  considerable  and  permanent  re- 
duction of  the  Federal  Budget  can  be  obtained.    That  is  by 
dismantling  and  discontinuing  activities,  services,  bureaus, 
boards,   and  commissions  which  are  performing  fxmctions 
not  strictly  or  necessarily  of  Federal  character  or  even  con- 
templated by  the  Constitution  of  the  United  States.    They 
have  been  established  on  the  groxmd  that  they  promote  the 
'•  general  welfare  "  of  the  people  in  many  relations  and  inr 
elude  services  and  Interests  which  have  widespread  rymi 
pathy    and    support    throughout    the    coimtry.      Broadly 
speaking,  these  services  and  Interests  are:  Public  health; 
education;  conservation  of  national  resources:  aids  to  agrl* 
culture,  labor,  industry,  trade,  aviation,  and  the  merchant 
marine:  and  public  buildings  and  pubUc  parks.     It  would 
be  possible  to  curtail  the  activities  of  many  of  these  de- 
partments and  bureaus  and  to  permanently  eliminate  some 
of  them  from  the  National  Budget;  but  doubtless  vehement 
and  voluminous  protests  would  arise  from  large  groups  and 
many  Individuals  who  are  directly  benefited  by  the  main^ 
tenance  of  these  activities.  ! 

If  the  campaign  for  any  considerable  reduction  of  Fed- 
eral taxation  Is  to  succeed,  it  must  address  Itself  to  the 
objects  and  purposes  for  which  taxes  are  collected  and 
spent,  not  merely  to  possible  efficiency  and  economy  in  tha 
use  of  appropriations  or  in  the  expenditure  of  taxes.  The 
appropriations  themselves  must  be  eliminated,  not  merely 
curtailed  or  controlled.  These  trees  in  the  National  Treas- 
ury forest  must  be  uprooted  and  destroyed,  not  merely 
trimmed  and  consened  for  future  growth.  To  attain  these 
ends  the  present  Congress  has  not  even  taken  the  first  steps. 
The  Democratic  control  in  the  House  has  shown  no  interest 
in  such  a  purpose  or  procedure.  Its  efforts  to  balance  the 
Budget  have  been  directed  merely  and  entirely  to  meet  ati 
immediate  and  temporary  emergency. 


TKEKmurt  Hoovn  tazta 


OITLT    BOn 


The  only  hope  of  the  Federal  taxpayer  for  permanant 
relief  from  his  onerous  burdens  lies  in  the  President  of  th^ 
United  States,  to  whom  Congress  should  grant  the  authontyi 
sought  by  him.  without  interference  even  by  Congress  itaelf] 
to  reduce  expenditures  and  advance  efficiency  in  the  execuJ 
tive  departments,  which  are  constitutionally  under  his  man-' 
agement.  The  Democratic  majority  In  the  House  has  planned! 
no  permanent  or  considerable  tax  reduction  by  legislation.! 
but  it  did  strenuously  oppose  the  President's  prc«ram  for 
retrenchment.  ' 

President  Hoover  has  a  consistent  record  in  advocacy  and! 
support  of  the  reorganization  and  consolidation  of  Federal 
activities  in  the  interest  of  economy.  The  subject  has  chal- 
lenged his  attention  since  he  entered  the  Cabinet  of  Presi- 
dent Harding  on  March  5.  1921.  On  April  16.  1921.  he  made 
a  notable  address  on  the  subject  before  the  Council  of 
Engineers  in  Philadelphia  and  called  attention  to  the  mul- 
tiplicity and  overlapping  of  Federal  bureaus  and  depart- 
ments. On  January  22.  1924.  in  testifying  before  a  Joint 
committee  of  Congress,  he  said: 

I  wUh  to  emphasiae  that  In  reorganliatlon  the  Important  thlna 
Is  to  anemhle  the  vartoxis  f  unctlona  of  Oovemment  according  to 

In  his  testimony  at  that  time  he  outlined  a  comprehen- 
sive system  for  coordination  and  reorganisation.  Referring 
to   the   so-called   Independent   estahllshments,   not   under 


Cabinet  heads  but  responsible  directly  either  to  the  President 
or  to  the  Congress,  Mr.  Hoover  characterized  them  as — 

The  flfnit«"g  lalaxMlt  of  authority,  technically  anchored  but  vwnn 
ttmea  actuaUy  reqxmalble  to  nolxidy. 

On  another  occasion  he  said  that — 

Kvery  single  department,  tmreau.  board,  or  whatever  It  may  he 
called.  In  the  entire  Oovemment.  should  be  placed  on  the  operating 
table  and  a  clean-cut  eeparatlon  established  between  semljudidal 
^ntt  semilec^lalatlTe  functions  on  the  one  hand  and  ot  artmlnls- 
tratkm  on  the  other. 

If  President  Hoover  is  afforded  the  authority  and  oppor- 
tunity which  he  has  besought  Congress  to  give  him  to  reor- 
ganize and  reduce  Government  establishments,  real  economy 
and  efficiency  may  confidently  be  expected  to  result.  The 
present  Congress  showed  a  partisan  and  narrow  spirit  in 
not  granting  b^m  such  full  and  untrammeled  power  to  re- 
form the  administrative  departments,  which,  after  all,  are 
under  the  constitutional  Jurisdiction  of  the  Elxecutive. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yieW  15  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  McFaddknI. 

Mr.  McFADI^N.  Mr.  Chairman,  on  December  17  last,  I 
Introduced  Houae  Resolution  68.  which  was  referred  to 
the  Committee  on  Rules.  It  provided  that  the  Committee 
on  pinking  and  Currency  be  authorized  and  directed  to 
investigate  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks,  and  such  members  of  the  Federal  reserve  sys- 
tem as  may  be  necessary  In  their  activities  with  re^Kct  to 
foreign  banks  and  foreign  central  banks,  their  open-market 
operations  and  acceptance  business,  and  their  connection 
with  the  American  Acceptance  Council  and  their  ctdlalxHtt- 
tion  with  other  banks,  American  and  foreign.  In  the  opera- 
tions of  siK^  banks  and  foreign  financing  and  for  the 
purpose  of  this  investigation  that  the  committee  make  an 
audit  of  the  books  of  the  Federal  Reserve  Board  and  the 
Federal  reserve  banks  in  connection  therewith.  I  have  re- 
peatedly been  asking  the  chairman  of  the  Committee  on 
Rules  for  action  on  this  resolution.  Up  to  this  time  I  have 
bad  nothing  but  courteous  replies.  I  say  to  the  membership 
of  this  House,  and  particularly  to  the  respoaisible  leadership, 
that  there  is  no  more  important  matter  pending  before  this 
Congress  than  c(»sideration  of  this  resolution.  Only  to-day 
the  majority  leader  made  a  statement  on  the  floor  of  this 
House  which  confirmed  a  prediction  that  I  made  on  the  floor 
of  the  House  and  have  repeatedly  made  during  the  past 
three  years,  to  the  effect  that  the  Toimg  plan  would  not  be 
carried  out.  On  December  15  I  referred  to  matters  per- 
taining to  the  operation  at  the  Federal  lesei've  system  which 
can  not  be  igzK>red  by  the  responsible  leadership  in  this 
House.  Again,  the  other  day,  June  10.  I  made  a  speech 
dealing  with  the  Federal  reserve,  which  can  not  be  ignored. 
I  rise  now  to  call  attention  of  the  leadership  of  this  House 
to  the  fact  that  this  Congress  should  not  adjourn  untU  they 
give  consideratioa  to  this  resolution. 

I  call  attention  also  to  another  resolution  and  I  am 
prompted  to  do  so  somewhat  by  the  discussion  relative  to 
the  deficit  which  has  taken  place  in  this  House  to-day.  I 
can  attenticm  to  House  Resolution  249  which  I  introduced 
on  June  4.  1932.  the  same  day  that  I  made  a  speech  on  the 
floor  of  this  House,  and  pointed  out  the  fact  that  there  was 
a  large  volume  of  unndlected  taxes  pending  before  the  Bu- 
reau of  Internal  Revenue  of  the  Treasury  Department. 

A  lot  of  those  taxes  are  being  fraudulently  withheld,  and 
I  pointed  out  the  reasons  for  it  and  asked  in  this  resolution 
that  a  committee  be  appointed  and  directed  to  investigate 
and  determine  the  amount  of  inc<»ne  and  excess-profits 
taxes  which  have  t>een  fraudulently  evaded,  either  with  or 
without  the  knowledge  of  the  Bureau  of  Internal  Revenue, 
and  to  Investigate  and  determine  the  exact  amount  of  In- 
come and  excess-profits  taxes  which  the  Bin-eau  of  Internal 
Revenue  failed  to  collect  by  the  unconstitutional  and  iH^al 
withdrawal  of  Attorneys  General's  opinions,  and  I  cited 
these  various  opinions.  I  again  call  attention  of  the  leader- 
ship of  this  House,  and  particularly  do  I  call  the  Speaker's 
attention  to  this  iwrticular  resolution,  and  in  doing  so  I  de- 
sire to  call  your  attention  to  a  speech  made  in  this  House 


on  December  1$.  1930,  by  the  Hon.  John  N.  QAumu  now 
Speaker  of  the  House  of  Representatives,  in  which  he  set 
forth  the  total  internal-revenue  receipts  from  1917  to  1930. 
a  total  of  14  years,  at  $44,032,371,357.  and  also  total  ineikne, 
excess-profits,  and  estate  tax  receipts  for  the  same  period 
as  $33,794,833,701.  He  also  set  out  refunds,  credits,  and 
abatements  of  internal-revenue  taxes  a  total  of  $3,450,- 
434,392;  the  abatements,  however,  only  covered  a  period  of 
9  years  of  the  14  years.  Ttte  statement  also  showed  addi- 
tional assessments  and  collections  of  internal-revenue  taxes 
for  the  same  period  totaling  $5345,202.277. 

And  after  analjTing  very  carefully  the  collection  bf  these 
taxes  and  the  payment  of  these  refunds,  and  so  forth.  Mr. 
Gaknxr  said — and  I  quote  now  from  the  Cong&xssiokal 
Racoao: 

I  just  want  the  Bouae  to  understand  this  situation,  and 
eq>ectaUy  my  RqnibUcan  brethren,  as  to  how  much  dependexMS 
can  be  placed  upon  statements  of  the  Treasury  Department,  based 
upon  any  statistics  It  gives. 

Mr.  OoLon.  Is  there  anything  to  Indicate  that  any  of  the  re- 
funds which  are  made  are  Improperly  or  illegally  made? 

Mr.  QASMxa.  I  think  there  is.  sir. 

Mr.  OoLDBS.  Will  the  gentleman  produce  ttT 

Mr.  QAUfxa.  Produce  It?  Olve  me  an  opportunity  to  tavestlgate 
the  Ttvasury  Department,  and  I  wlU  do  It. 

Mr.  OoLDKE.  The  gentleman  apparently  has  that  power. 

Mr.  GABim.  No;  I  have  not.  If  you  will  give  me  that  pomtr 
with  your  vote,  I  will  attend  to  the  Job  very  quickly. 

And  again,  on  May  26.  1930,  on  the  floor  of  this  House,  as 
recorded  on  page  9572  of  the  Congkksszohal  Raooas,  volume 
72.  part  9.  the  Sevoity-flrrt  Congress,  second  session.  Mr. 
Gakmxb  said: 

Several  weeks  ago  I  Introduced  a  reeolutton  authorising  an  In- 
restigatlon  of  the  Treasury  Department  in  oonnectton  with  these 
tax  refunds,  and  that  resolution  has  never  been  reported  by  the 
committee  to  which  It  was  referred.  I  believe  that  In  view  of  this 
decision  of  the  Court  of  Claims  the  resolution  should  be  acted 
upcm  and  Congress  Informed  as  to  the  reason  and  motives  of  the 
Treasury  Department  in  granting  theee  refxinds  without  a  coort 
decision. 

The  $33,000,000  refund  to  the  TTnlted  State  Stetf  Oorporatkm 
was  approved  by  the  majority  members  of  the  Joint  Committee  on 
Internal  Revenue  Taxation  in  March.  Since  that  time  refxmds 
aggregating  •5.845.053.75  have  been  approved  by  the  Treasury 
Department,  and  tt  U  Interesting  to  note  that  of  this  amount 
$3,435,948  represents  refunds  to  Pennsylvania  corporatkms. 

I  brieve  that  the  great  mass  at  American  taxpayers,  upon  whom 
the  burden  of  these  enormous  refiUKls  must  fall,  are  entitled  to 
demand  of  Congress  and  the  Treasury  Department  that  these 
matters  be  submitted  to  the  courts  toe  adjudication.  The  faUacy 
of  the  rule  appUed  by  the  Treasury  Department  has  been  made 
evident  by  the  decision  of  the  Court  of  Claims,  and  It  is  obvious 
Uxat  a  halt  must  be  called,  a  thorough  investigation  made,  and 
rules  established  upon  a  sound  basis  by  the  courts. 

I  call  the  attention  now  of  our  Spet^er,  and  in  no  critical 
mannw  whatsoever  but  as  c<«xnirring  with  what  I  am  pro- 
poaing.  that  now.  under  his  leadership,  he  has  the  oppor- 
tunity to  investigate  under  my  reaohition  that  wbldi  he  hat 
already  said  should  be  investigated.  If  the  Treasury  will 
coUect  the  taxes  that  are  now  due,  there  will  be  no  deficit 
in  the  Budget. 

Mr.  OXX>NNOR.  Tb  what  committee  was  that  reaolu- 
tion  referred? 

Mr.  McFADDEN.    Tlie  Rules  Committee. 

Mr.  GARNER.    Mr.  Chairman,  will  the  gentlonan  yidd? 

Mr.  McFADDEN.    Yes. 

Mr.  GARNER.  I  still  have  the  same  <H>inion  I  expressed 
at  that  time.  The  reasons  I  have  not  pressed  on  the  Rules 
Committee  the  investigation  dfmanded  by  the  gentleman 
from  Pennsylvania  are  two.  For  the  last  six  months  tbe 
country  has  been  very  much  disturbed  in  eeanamic  matters. 
I  did  not  want  to  investigate  the  Treasury  Department  with 
a  view  to  having  the  people  of  the  country  lose  fonfldfnri»  In 
tt.  Tlie  (Hily  thing  they  seem  to  have  left  is  oonfldmce  in 
the  Govenunent  of  the  United  States,  in  its  fiscal  matters. 
To  m*^"  an  investigation  at  this  time  and  discover  such 
things  as  the  gentleman  from  Pomsylvania  and  I  believe 
would  be  discovered  in  that  department  would  certainly 
unsettle  that  confidence  and  would  not  be  beneficial  to  the 
American  people. 

Secondly.  I  thoufijit  if  we  understook  to  do  it  at  this  time, 
with  an  electif^n  f*"mp<Hftti»iy  in  front  of  us,  it  would  be 
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charged  during  the  campaign  that  we  attempted  to  use  the 
idQvestigation  for  partisan  purposes. 

Those  are  the  two  reasons  why  I  did  not  ask  for  it  to  be 
done. 

Mr.  McFADDEN.  I  am  very  glad  that  the  gentleman 
tnmx  Texas  [Mr.  OAurnl  agrees  with  me,  and  I  am  Just  as 
much  concerned  as  the  gentleman  is,  as  regards  the  confl- 
dence  of  the  public:  but  I  do  want  to  say,  in  addition,  that  if 
there  is  anything  that  the  public  wants,  it  is  the  light  turned 
on.    That  is  why  they  have  not  confidence  to-day. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  yield. 

Mr.  MICHENER.  In  view  of  what  the  Speaker  has  said, 
and  speaking  as  he  does  as  the  Speaker  of  this  House  and 
as  a  vice  presidential  candidate,  his  views  should  carry 
great  weight  to  the  country.  The  Speaker  has  said  that  he 
does  not  want  this  Investigation  for  the  simple  reason  that 
he  believes,  in  substance,  that  it  would  develop  corruption 
and  fraud  In  the  Treasury  Department.  In  other  words,  this 
man  in  this  high  position  tells  the  country  that,  in  his  judg- 
ment, there  is  fraud  and  corruption  in  the  Treasury  Depart- 
ment, and  he  says  that  if  the  country  were  to  learn  that 
at  this  time,  it  might  have  a  bad  effect  upon  the  country. 

Mr.  GARNER.  Will  the  gentleman  yield  for  Just  a  mo- 
ment? 

Mr.  MICHENER.  When  I  have  finished  my  statement. 
X  have  the  floor. 

Mr.  GARNER.  Tes;  the  gentleman  has  the  floor,  but  the 
gentleman  ought  not  misquote  me  for  the  Rbcohd. 

Mr.  MICHENER.  I  am  not  misquoting  the  gentleman  at 
•B. 

Mr.  GARNER.  I  did  not  say  "  corruption  and  ftraud."  I 
challenge  the  stenographic  report  to  show  that. 

Mr.  MICHENER.  But  there  are  some  of  us  who  have  some 
lights  sometimes  when  we  have  been  yielded  to. 

Mr.  GARNER.  Yes;  but  the  gentleman  has  no  right  to 
make  misstatements. 

Mr.  MICHENER.  The  Speaker  makes  a  statement  from 
his  platform  and  we  can  not  answer  it,  but  when  the  Speaker 
takes  the  privilege  of  coming  on  to  the  floor  it  seems  to 
me  he  la  on  the  same  level  as  any  other  man  on  the  floor. 
I  do  x>ot  want  to  misquote  the  Speaker.  1  will  not  change 
my  remarks  in  the  Rscord,  and  I  ask  that  the  Speaker  do 
not  change  his  remarks,  so  that  they  wQl  speak  for  them- 
selves. 

What  I  want  to  lay  is  that  I  agree  with  the  gentleman 
from  Pennsyhranla  [Mr.  McPaddsmI  that  if  this  fraud  does 
exist  it  should  be  investigated;  and  If  the  Speaker  of  the 
House  wants  to  say  to  the  country  that  he  believes  that  it 
does  exist  and  he  fears  that  the  divulging  of  the  existence 
of  the  fraud  would  be  detrimental  to  the  country,  I  say  It 
Is  much  better  that  we  diviilge  this  fraud  and  clean  it  up.  if 
there  is  fraud,  rather  than  to  say  to  the  country  we  know  it 
to  there  but  we  are  afraid  to  dhrnlge  it. 

Mr.  GARNER.  Will  the  gentleman  yield  to  me  for  a 
moment? 

Mr.  McFADDEN.    Certainly.    I  yield. 

Mr.  GARNER.  I  used  neither  the  word  "  corruption " 
nor  "fraud."  but  I  said  I  was  afraid  that  a  revelation  of 
the  condition  existing  in  the  Treasury — and  I  used  the  word 
"  condition."  and  I  will  not  change  my  remarks — ^would  have 
a  bad  effect  upon  the  country.  However,  let  me  say  to  the 
gentleman  from  Michigan,  the  leader  on  that  side  of  the 
House,  that  if  his  side  of  the  House  is  now  willing  to  appoint 
a  committee  for  the  purpose  of  investigating  the  Treasury 
Department,  including  the  Ctnnptroller  of  the  Currency  and 
the  federal  reserve  system,  I  think  I  can  speak  for  the 
majority  side  of  the  House  that  we  will  pass  a  resolution 
to-morrow  or  Monday  creating  that  committee  and  gtre 
them  ample  fimds  to  make  this  investigation.  Now,  if  the 
gentlemen  on  that  side  want  an  investigation  made,  we  win 
make  it.     [Applause.] 

Mr.  BflCHENER.  In  answer  to  the  gentleman  from  Texas, 
I  will  say  the  gentleman  confers  upon  me  an  honor.  In 
language,  to  which  I  am  not  entitled.  The  leader  of  the 
minority.  Mr.  Smu.,  is  not  present    I  am  speaking  in  my 


Individual  capacity  and  only  spoke  after  the  gentleman'^ 
statement,  and  I  want  it  to  be  understood  that  I  am  not 
speaking  for  anyone  but  myself.  Personally.  I  should  prefer 
an  investigation  to  a  statement  by  one  in  responsible  posi- 
tion that  corruption  does  exist. 

Mr.  GARNER.    WiU  the  genUeman  yield? 

Mr.  MICHENER.     Yes. 

Mr.  GARNER.  Speaking  in  his  individual  capacity  and 
as  a  member  of  the  Rules  Committee,  win  the  gentleman 
assist  in  bringing  out  a  rule  and  passing  It  on  the  floor  of 
this  House? 

Mr.  MICHENER.    Yes;  I  thhik  I  wffl. 

Mr.  GARNER.  I  understand  that  the  Rules  Committee 
meets  at  11  o'clock  to-morrow.  Speaking  as  far  as  I  may 
for  the  majority,  I  request  them  to  bring  out  the  resolution 
of  the  genUeman  from  Pennsylvania  I  Mr.  McFamehJ.  put  It 
on  its  passage,  and  make  this  investigation.     [Applause.] 

Mr.  CHINDBIiOM.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  CHINDBLOM.  Speaking  as  one  Member  of  the  House 
and  upon  my  own  responsibility,  I  believe  that  the  Rules 
Committee,  if  and  whm  it  acts  upon  this  matter,  should 
make  some  preliminary  ascertainment  of  facts,  and  not 
base  its  action  merely  upon  the  language  of  a  resolution 
which  may  have  been  introduced;  and  I  am  satisfied  if  the 
Rules  Committee  wiU  do  that,  there  wiU  not  be  found  to  be 
any  good  reason  for  making  the  investigation  upon  the 
basis  of  the  results. 

Mr.  MICHENER.  Well.  I  take  it  the  Speaker  is  to  aiHiear 
before  the  Rules  Committee  in  the  usual  custom,  and  give 
the  facts  upon  which  he  basis  his  charges.  Of  course,  we 
would  not  think  of  reporting  out  a  rule — not  a  Democratic 
Member  would  think  of  reporting  out  a  rule — unless  the 
Speaker  or  some  one  responsible,  who  makes  the  charges, 
does  come  before  the  conunittee  and  make  his  assertion. 

Mr.  SABATH.    WiU  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  SABATH.  I  desire  to  state  that  tlie  gentleman  from 
Pennsylvania  several  times  has  made  direct  charges  against 
the  Treasury  Department,  as  well  as  again&t  the  Federal 
reserve  system.  I  believe  that  the  resolution  asking  for  an 
investigation  should  receive  favorable  consideration,  but,  due 
to  the  wishes  of  the  Speaker,  who  feared  that  it  might  affect 
the  stability  and  what  little  confidence  there  was  left  in  the 
administration.  I  desisted  in  demanding  favorable  action  on 
that  resolution.  But  I  think  the  gentleman  has  submitted 
enough  proof  on  which  the  Rules  Committee  could  act. 

Mr.  SCHAFER.    WiU  the  genUeman  yield? 

Mr.  McFADDEN.     I  yield. 

Mr.  SCHAFER.  As  an  individual  Member  of  the  House, 
I  hope  the  Rules  Committee  wiU  meet  to-morrow  and  that 
the  gentleman  from  Pennsylvania,  the  distinguished  Re- 
publican [Mr.  McFaddkn],  and  the  gentleman  from  Texas, 
the  distinguished  Democrat  [Mr.  GAum].  wiU  both  appear 
before  that  committee  with  some  concrete  evidence.  Justify- 
ing their  statements  on  the  floor  of  the  House  to-day,  and 
that  the  Rules  Committee  wiU  consider  that  evidence  and 
bring  the  resolution  to  the  House  for  acUon.  either  adversely 
or  favorably,  so  that  we  can  have  the  evidence  that  both  of 
the  gentlemen  have  and  vote  umn  It.  It  wlU  be  better  for 
the  country,  better  for  the  Treasury,  and  for  all  concerned 
than  to  adjourn,  as  the  Democratic  majority  wanted  to  ad- 
journ, over  to-morrow. 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  10  minutes  to 
the  genUeman  from  Connecticut  [Mr.  Gossl. 

Mr.  GOSS.  Mr.  Chairman,  It  is  not  my  purix)6e,  and 
Shan  not  be,  to  take  the  floor  for  any  political  disciossion, 
but  rather  for  a  discussion  of  why  the  House  went  Into  the 
Committee  of  the  Whole  here  to  discuss  the  President's  mes- 
sage on  the  second  deficiency  biU.  I  want  to  caU  the  at- 
tention of  the  House  to  the  fact  that  when  that  bin  was  up 
for  consideration  in  the  House  on  Jime  9.  1932.  as  shown  at 
pages  12485  and  12480  of  the  Rscord,  I  was  privUeged 
to  have  a  Uttle  debate  with  the  chairman  of  the  Appro- 
priations Committee  on  the  reasons  as  to  why  the  Ap- 
propriations Committee  left  out  an  Item  of  $130,000  for  the 
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continuation  of  the  so-caUed  Olfford  unemi^oyment  rdief 
committee.  I  read  these  excerpts  from  the  CoMcaassioHAL 
Rscou)  of  that  date: 


Mr.  Chairmka.  I  rlM  in  oppoeltiao  to  the  pro  fonna 
amendment,  for  the  purpoee  of  '•*"<"e  attention  to  the  fact  that 
the  Bxireau  o-:  the  Budget  reooin mended  an  item  of  $00,000  for 
ealarlee  to  carry  on  the  work  of  the  President's  Unemployment 
ReUef  Committee,  aa  well  as  an  Item  of  •a4j000  for  contingent 
»Kpyp#f«  and  an  lt«m  of  SS.OOO  for  printing  and  binding.  I  noCloe 
the  Approprtattoiw  Committee  has  refused  to  i4>prop(iate  for  any 
of  the  matters  affecting  unemployment  relief,  which  Mr.  Olfford 
and  Mr.  Owen  D.  Young  hare  been  heading  for  the  paat  few 
months  and  have  done  an  excellent  job.  I  want  to  know  if  the 
chairman  can  inform  the  oonunlttee  why  the  Committee  on  Appro- 
prlatk>ns  left  those  approprlationB  out  of  the  bill? 

Mr.  Brvfs.  The  very  beat  reason  I  can  offer  the  gentleman  Is 
that  there  was  no  law  authorizing  It,  and  It  was  so  admitted  by 
the  gentlemen  who  appeared  before  the  committee  In  support  of 
the  estimate.  If  theee  Items  had  been  reported,  they  would  have 
been  subject  to  points  of  order. 

•  •••••• 

Mr.  Ooss.  Docs  not  the  gentleman  know  about  the  unemploy- 
ment sltxiatlon  and  agree  that  something  should  be  done? 

Mr.  BraMS.  I  do:  but  can  the  gentleman  teU  me  one  single 
thing  this  Olfford  Employment  Commission  has  done  looking  to 
the  relief  ot  unemployment? 

Mr.  Ooss.  Tea;  many  things.  It  raised  funds  in  the  vsrlous 
local  communities  to  help  thoae  local  communities  take  care  of 
their  own  unemployment.  They  have  done  it  in  my  district. 
They  ran  the  Army  and  Navy  football  game  In  Mew  York  City  for 
unemployment  relief. 

Mr.  Btrns.  Are  we  going  to  spend  $120,000  for  a  commission  to 
run  an  Army  and  Navy  fooibcJl  game? 

Mr.  OoGB.  No.  The  gentleman  U  facetioxis  In  that  remark.  They 
have  done  a  good  Job  aU  over  the  ooiintry. 

Mr.  BraNs.  The  f\tnds  to  which  the  gentleman  refers  were  raised 
by  local  communities,  and  those  funds  could  have  been  raised,  and 
doubtless  would  have  been  raised,  by  those  local  communities  with- 
out the  establishment  of  an  Ulegal  and  unauthorized  employment 
commission.  We  have  an  employment  commission  in  the  Depart- 
ment of  Labor.  Why  have  another  employment  commission  in  the 
Department  of  Commerce? 

Mr.  Goss.  Simply  to  foUow  up  and  help  in  this  unemployment- 
relief  program. 

Mr.  Btsks.  That  Is  the  trouble  with  these  departments  at  the 
Government;  there  Is  so  much  duplication  of  service  that  it  Is 
impossible  for  anybody  to  know  Just  what  Is  being  done,  and  that 
Is  one  reason  for  the  enormoxis  Increase  of  expenditure. 

(Here  the  gavel  feU.] 

Mr.  Ooss.  Mr.  Chairman.  I  ask  unanimous  consent  to  proceed 
for  two  additl(»ial  minutes. 

The  Cbauucam.  Is  there  objection? 

There  was  no  objection. 

Mr.  Goas.  Then  the  only  reason  why  your  committee  did  not 
bring  this  in  was  because  it  was  subject  to  a  point  of  order? 

Mr.  BraMS.  Oh.  no.  I  am  not  speaking  for  the  other  members 
of  the  ocHnmlttee.  but  I  want  to  say  to  the  gentleman  that  I 
think  that  was  a  useless  expenditure  of  money  and  that  I  do  not 
believe  It  ought  to  be  carried  on  next  yeax.  Certainly  when  there 
Is  no  authcHity  of  law  for  it  the  committee  would  not  have  been 
Justlfled  in  bringing  it  in. 

Mr.  Hast.  Will  the  gentleman  yield? 

Mr.  Ooss.  Yes. 

Mr.  Hakt.  As  a  member  of  the  Appropriations  Conunlttee  I  voted 
to  exclude  It  because  I  thought  It  was  a  waste  of  money. 

Mr.  Ooss.  The  gentleman  does  not  think  Mr.  Young  or  Mr. 
Olfford  have  done  anything  toward  the  relief  of  unemployment? 

Mr.  Haxt.  Mr.  Young  and  Mr.  Olfford  put  in  no  bill  for  their 
services. 

Mr.  Ooss.  But  there  are  108  employees  working  without  any 
compensation  at  all,  and  there  Is  more  or  less  of  a  skeleton  organi- 
sation over  the  country. 

Mr.  BraNS.  Does  not  the  gentleman  know  we  have  the  United 
States  Employment  Service? 

Mr.  Goss.  I  know  that,  and  it  does  a  fine  service. 

Mr.  Btvks.  Then  why  have  one  in  the  Department  of  Oom- 
meroe?  Is  not  the  Department  of  Labor  the  proper  place  in  the 
Oovemment  for  that  activity? 

Mr.  Goss.  My  information  Is  that  this  agency  is  doing  a  dlffar- 
ent  class  of  work  from  that  of  the  Federal  employment  senrloe  In 
the  Department  of  Labor. 

*  In  questioning  the  chairman,  the  gentleman  from  Ten- 
nessee [Mr.  Bymts],  he  felt  that  there  was  no  need  for  this 
particular  service  any  longer,  and  yet  I  find  on  the  5th  of 
July  the  President  of  the  United  States  sent  a  message  to 
us  requesting  an  appropriation  of  $120,000  to  continue  this 
relief  committee. 

Mr.  SABATH.    Win  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  SABATH.  Does  the  gentleman  know  what  the 
$120,000  was  requested  for? 

Mr.  OOSS.    Yes. 


Mr.  SABATH.    Is  It  not  a  fact  that  most  oftt  wu  tor 

salaries? 

Mr.  OOSS.  Tes.  I  wiU  come  to  that.  I  will  answer  the 
gentleman.  I  may  say  right  now  that  $90,000  of  the  $120,000 
was  for  salaries,  $24,000  was  for  contingent  expenses,  and 
$6,000  was  for  printing. 

In  this  connection  I  wish  to  quote  from  the  message  of 
the  President  ot  July  '5: 

This  organisation,  of  which  Mr.  Walter  8.  Olfford  Is  dlreetor.  Is 
comprised  of  leading  men  and  women  throughout  wnry  Stats  In 
the  Union  and  has  served  to  establish  and  coordlnsts  State  sad 
local  Tolxinteer  effort  in  relief  of  distress  throughout  ths  Nation. 
The  organization  has  secured  In  a  large  way  the  cooper atloo  of 
Industry  and  labor,  of  the  national  social-welfare  orgsnIsstVms. 
and  has  assisted  In  mobUlslng  a  large  amoimt  of  voluntary  funds 
and  administering  local  resouroas  to  the  best  advaatags.  Tills 
organisation  is  the  only  agency  for  national  ooordlaatkm  and 
stimulation  for  the  multitude  of  vohmtary  efforts  and  a  rlearlng 
to  these  thousands  of  organlaatlons  with  suggestions  axxl  mathods 
for  the  alleriatlon  of  unemptoymant  distress. 

Should  this  organlaatlon  be  dlacontlnuad.  not  only  would  Its 
Is^MTtant  funettons  at  stlmulatlan  of  prlvata  giving  and  eoordl- 
natlon  be  destroyed,  but  there  would  ba  gravs  dangsr  of  natlonsl. 
State,  and  local  volunteer  groups  coodudlng  that  serrtoas  such  as 
they  have  rendered  were  no  longw  necessary.  Voluntary  affort 
amongst  our  people  Is  of  far  more  inqxirtanoe  both  morslly  and 
financially  than  the  direct  aid  of  local  or  other  govemmantal 
agencies.  To  demoblUas  this  organ Ittatinn  might  easily  eraats 
v/ldespread  confusion  and  bring  gzent  hardsh^  whan  the  need 
Is  greatest. 

It  Is  obviously  of  the  utmost  Impcrtanoe  that  no  action  lia 
taken  which  shall  In  any  way  rtlmlnlah  voluntary  aSorts  which 
combine  the  intimate  knowledge  of  local  condltloxts  with  the 
sense  of  respcoislbmty  toward  fellow  citlBens  and  neighbors  In 
distress.  Continuance  of  this  organisation  with  Its  backnoond 
of  experience  is.  In  my  (pinion,  most  aMsntlal  to  tha  Intaillgant 
carrying  out  of  the  provisions  at  all  relief  actlvlttas.  whether 
private  or  public 

I  call  the  attention  of  the  House  to  the  fact  that  there 
were  10«  vohmteer  citizens  of  this  country  In  some  40  SUtcs 
who  have  been  serving  with  this  commission  besides  the 
clerks— I  beUeve  there  are  35— to  whom  the  Federal  Oorem- 
ment  is  pasring  these  salaries  menticmed  by  the  gentleman 
from  Illinois. 

Mr.  Mcduffie.    May  I  internu}t  the  genUeman? 

Mr.  GOSS.    Certainly. 

Mr.  McDUFFIB.  The  question  is  not  how  much  is  being 
paid  In  salaries  to  the  people  on  the  pay  roll  but  what  are 
the  results  obtained  by  this  commission? 

Mr.  GOSS.  I  shall  be  pleased  to  tell  the  gentleman  what 
my  own  experience  was  in  connection  with  this. 

The  Olfford  c(xnmittee  took  the  place  of  the  President's 
so-called  emergency  committee  in  August  of  1031.  true, 
without  the  authority  of  Congress,  and  that  is  wtuA  made 
the  deficiency  appropriation  of  $120,000  necessary  as  re- 
quested to  the  Bureau  oS  the  Budget  this  year. 

Now  I  want  to  call  the  gentlonan's  attention  to  some 
of  the  things  this  committee  has  actually  done. 

In  the  field  of  social  welfare  and  relief,  tlw  organization 
has  cooperated  actively  with  numerous  groups,  such  as  the 
Family  Welfare  Association  of  America,  the  Association  of 
Community  Chests  and  Coundls,  the  National  Association  of 
Public  Welfare  Officials,  the  National  Association  of  Trav- 
elers' Aid  Societies,  and  the  Red  Cross.  Tbit  organization 
has  also  worked  closely  with  more  than  200  national  associa- 
tions, fraternal  societies,  and  service  clubs. 

In  its  fimction  as  a  clearing  house  for  information  which 
may  prove  helpful  to  national.  State,  and  local  agencies  en- 
gaged in  the  relief  of  unemployment  distress,  the  organiza- 
tion has  had  prepared  for  and  distributed  to  these  groups 
a  number  of  guidance  reports  and  bulletins  dealing  with 
such  subjects  as  made  work,  homeless  men,  homeless  women, 
transient  families,  organization  and  administration  of  pub- 
lic-relief agencies,  made  work  for  white-collar  unemployed. 
coUection  and  distribution  of  clothing  for  relief,  and  so 
forth. 

The  organization  has  strongly  reconmiended  that  com- 
mercial and  industrial  concerns  increase  eatplayiaent  op- 
portunities by  spreading  work.  A  number  of  bulletins  have 
been  issued  describing  the  methods  and  experiences  of  a 
large  number  of  companies  in  dividing  available  work  among 
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M  many  employees  as  possible,  thereby  reducing  materially 
the  number  who  would  otherwise  have  to  apply  for  charity. 

llie  organization  has  also  developed  a  nimiber  of  special 
projects.  During  recent  months  the  Importance  of  subsist- 
enoe  gardens  as  a  relief  measure  has  been  stressed.  A  bul- 
letin describing  garden  programs  followed  successfully  in 
1931  by  many  communities  and  industrial  organizations  has 
been  issued  and  distributed  to  local  unemployment-relief 
committees  and  other  organizations  throughout  the  country. 
In  cooperation  with  the  agricultiu^-extension  service  in  five 
States,  the  organization  has  been  interested  in  the  develop- 
ment of  an  experimental  subsistence-garden  program  in 
connection  with  industrial  employment.  Those  five  States 
are  Ohio,  Indiana,  Illinois.  Kentucky,  and  West  Virginia.  At 
the  present  time  a  program  for  the  conservation  of  surplus 
fruits  and  vegetables  is  being  prepared  and  a  bulletin  will 
be  issued. 

Through  cooperation  with  the  United  States  OfBce  of  Edu- 
cation, emphasis  is  being  placed  upon  the  need  of  schools  to 
develop  or  expand  in  night  schools,  vocational  classes,  and 
so  forth,  so  that  they  may  be  of  greater  assistance  to  the 
unemployed.  Recently  reports  have  been  received  from 
some  300  superintendents  showing  a  large  number  of  unem- 
ployed men  and  women  enrolling  in  such  schools. 

A  report  giving  a  cross  section  of  the  experience  in  this 
field  is  being  prepared  axKl  will  be  distributed  to  State. 
ooimty,  and  local  superintendents  of  schools  throughout  the 
ooimtry. 

Another  fundamental  problem  pressing  for  the  attention 
Of  emergency-relief  committees  Is  to  provide  for  the  satis- 
factory use  of  the  free  time  of  the  unemployed.  To  this 
^end  many  communities,  in  addition  to  offering  opportunities 
for  educatioiuU  and  vocational  training,  are  carrying  on  rec- 
reational activities.  A  bulletin  has  recently  been  issued  to 
unemployment-relief  committees,  presenting  a  suggested 
community  program  for  recreational  activitlee,  prepared  at 
the  request  of  our  organization  by  the  American  Library 
Association,  Boys'  Clubs  of  America,  Federal  Council  of 
Churches  of  Christ  in  America,  Jewish  Welfare  Board, 
Knights  of  Colimibus.  the  Y.  M.  C.  A.,  the  Y.  W.  C.  A.,  the 
National  Federation  of  Settlements,  and  the  National  Rec- 
reation Association. 

Mr.  BRIOOS.    wm  the  gentleman  yield? 

Mr.  0088.    I  yield. 

Mr.  BRIOOS.  The  gentleman  spoke  about  the  Oifford 
committee  not  being  an  efficient  committee. 

Mr.  006S.    I  said  it  was  not  authorized  by  law. 
Mr.  BRIOOS.    That   is  what  I  meant;   not  authorized 
by  law. 

Mr.  OOSS.    Yes. 

Mr.  BRIOOS.    And  that  was  responsible  for  the  deficiency. 

Mr.  OOSS.    That  is  the  reason. 

Mr.  BRIOOS.  I  was  wondering  how  the  gentleman 
coupled  up  the  deficiency  with  this  committee  attempting  to 
carry  on  the  operations  indicated. 

Mr.  OOSS.  The  President  appointed  this  commission.  I 
will  say  to  the  gentleman  from  Texas,  during  the  absence  of 
Coxxgress,  on  account  of  the  unemployment  emergency:  and 
at  the  time  he  appointed  this  committee,  of  course,  he  had 
to  have  funds  to  carry  on  the  work;  and  that  is  why  it  came 
In.  as  the  gentleman  knows,  in  a  deficiency  bill  and  why  it 
was  recommended  this  year. 

Now.  I  want  to  call  attention  to  what  has  happened.  ^nt\ 
a  lot  of  it.  I  admit  frankly,  can  not  be  seen.  A  lot  of  this 
work  is  in  addition  to  the  work  in  the  usual  Federal  employ- 
ment agencies  throughout  the  States  and  should  not  be 
confused  with  their  usual  work. 

I  want  to  call  attention  to  the  fact  that  in  the  schools 
throughout  the  United  States  they  have  held  night  sessions 
for  vocational  training  during  their  three  hours  to  instruct 
these  pteple  who  have  been  out  of  employment.  Again, 
along  the  lines  of  vocational  educ^on.  they  have  cooperated 
with  the  Young  Men's  Christian  Associations,  the  Knights 
of  Columbus,  and  all  kinds  of  charitable  organizations. 


In  order  to  help  purely  local  situations,  they  put  oat 
different  bulletins,  and  I  want  to  refer  to  my  own  home  city 
for  a  moment  to  show  how  it  has  operated  there. 

We  got  up  Uttle  groups,  and  in  our  dty  we  have  not  had 
to  expend  any  city  fimds,  and  yet  we  have  raised  and  ex- 
pended on  unemployment  sometlilng  between  a  million  and 
a  miUion  and  a  half  dollars  toward  relief  this  last  year; 
and  our  distinguished  mayor,  Hon.  T.  Frank  Hayes,  a  E)emo- 
crat — and  a  lot  of  credit  is  due  to  him  in  the  work  that  he 
accomplished — brought  up  this  idea  of  cooperation  with 
these  committees,  because  I  happen  to  know  that  he  co- 
operated  with  this  unemployment  commission  here  in  Wash- 
ington, and  each  one  who  was  working  was  given  an  opi>or- 
tunity  to  contribute  1  per  cent  of  his  wages  up  to  and 
including  those  who  earned  $50  a  week;  IMi  per  cent  from 
$50  to  $75;  2  per  cent  from  $75  to  $100;  and  3  per  cent  over 
$100  a  week:  the  factories,  stores,  and  various  industries 
have  matched  dollar  for  dollar  that  raised  by  the  employees. 
It  was  a  very  small  amount.  A  person  earning  $50  a  week 
contributed  only  50  cents.  But  It  has  relieved  the  unem- 
ployment situation.  I  am  informed  It  has  relieved  all  the 
people  in  dire  distress.  It  has  all  been  expended  on  public 
improvements  after  having  an  investigaticm  made  of  the 
needs  of  the  various  classes  who  needed  this  type  of  work. 
That  is  the  line  along  which  this  commission  has  been 
cooperating  throughout  the  country. 
Mr.  Mcduffie,  wm  the  gentleman  yield? 
Mr.  OOSS.     Yes. 

Mr.  McOUFFIE.  Does  not  the  gentleman  think  that 
those  fine  results,  of  which  he  has  spoken,  could  have  been 
obtained  without  this  expenditure  from  the  Federal  Oovem- 
ment? 

Mr.  OOSS.  I  wm  be  frank  and  say  that  it  is  possible  they 
might  have  been  obtained,  but  at  the  same  time  it  is  very 
difficult  Ln  these  local  communities  to  set  up  an  organiza- 
tion and  have  the  people  cooperate  unless  tnere  is  some  bead 
to  the  whole  situation  throughout  the  country.  When  the 
bill  was  under  consideration  I  felt  that  this  work  should 
be  continued,  but  enough  Members  disagreed  with  me  to 
prevent  the  appropriation  of  the  amount  necessary  to  con- 
tinue the  work. 

Mr.  McDUFFIE.    This  is  the  committee  that  originated 
under  the  chairmanship  of  one  Colonel  Wood,  is  it  not? 
Mr.  OOSS.     Yes. 

Mr.   McDUPPIE.    Does   the   gentleman   know   why    the 
colonel  quit? 
Mr.  GQSS.    No. 

Mr.  McDUFFIE.  Is  it  not  a  fact  that  the  colonel  thought 
it  was  a  useless  expenditure  of  public  funds  and  that  is  the 
reason  he  quit? 

Mr.  OOSS.  I  can  not  answer  the  gentleman's  question, 
because  I  do  not  know.  However,  I  do  know  this,  that  after 
Mr.  Oifford  became  chairman  of  the  commission,  in  con- 
Junction  with  Bilr.  Owen  D.  Young  and  various  others  of  this 
executive  group,  millions  of  dollars  were  raised  through  the 
running  of  football  games,  charitable  entertainments,  and 
what  not.  In  this  way  unemployment  has  been  relieved  in 
local  places.  When  we  have  been  considering  unemploy- 
ment relief  to  the  extent  of  $2,000,000,000,  and  so  on.  I 
think  $120,000  would  be  a  paltry  sum  to  appropriate  for  the 
continuance  of  an  activity  as  worth  while  as  this  seems  to 
me  to  be.  I  have  been  in  close  contact  with  the  work  at 
home  and  throughout  my  district  I  think  the  bulletins  and 
suggestions  which  have  been  handed  out  under  the  leadtir- 
ship  of  this  commission  have  been  very  helpfuL  You  can 
not  say  how  much  relief  it  has  actually  given,  but  I  think 
the  work  this  commission  has  done  has  been  very  helpful 
In  reheving  distress  in  local  communities. 
Mr.  McDUFFIE.  What  is  the  status  of  this  item  now? 
Mr.  OOSS.  The  status  is  this:  As  the  second  deficiency 
bill  came  into  the  House  it  was  minus  this  $120,000  appro- 
priation which  was  asked  for  through  the  Bureau  of  the 
Budget.  There  were  hearings  on  it  before  the  Appropria- 
tions Committee,  and  the  gentleman  can  find  those  hearix^gs 
on  page  66  of  the  hearings  on  the  second  deficiency  bin. 
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During  my  service,  as  much  If  not  more  consideration  has 
come  to  the  seventh  congressional  district  as  to  any  other 
similar  district  in  the  United  States.    I  dare  say  there  is 


molehills,  telling  Just  common,  ordinary  lies.  I  have  en- 
deavored to  make  a  clean  campaign  and  base  my  claim  for 
reelection  upon  my  own  record  in  the  National  Hoxise  of 
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When  the  bill  was  under  consideration  I  asked  the  chairman 
of  the  committee  [Mr.  BtkitsI  why  that  appropriation  was 
not  included.  He  stated  It  was  not  included  because  he  felt 
It  was  not  required.  The  bill  passed  the  House  and  Senate 
without  having  that  amoimt  included,  and  the  President  is 
now  asking  us  to  appropriate  this  money,  and  I  think  it  is 
worth  while.     [  Applause.  1 

[Here  the  gavel  fell.] 

Mr.  PATTERSON.  Mr.  Chahman,  I  yield  to  the  gentle- 
man from  Illinois  [Mr.  RAnvxrl. 

Mr.  RAINEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Oklahoma  [Mr.  McCLnrncI  may 
have  permission  to  extend  his  remarks  in  the  Record. 

•nie  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  there  are 
times  when  nearly  every  Member  of  Congress  has  had  to 
participate  in  a  strenuous  campaign.  During  the  present 
aeesion  I  have  been  confronted  with  a  situation  that  has 
brought  to  me  the  kind  of  experience  that  I  never  before 
witnessed.  The  financial  condition  of  the  Nation  has  been 
at  its  lowest  ebb,  which  has  caused  a  period  of  unrest  to  the 
extent  that  many  of  our  worthy  citizens  did  not  know  what 
was  best  to  do:  however,  in  all  my  public  addresses  I  have 
tried  to  acquaint  those  whom  I  haTe  the  honor  of  repre- 
senting with  facts  connected  with  present  conditions,  in  order 
that  they  might  realize  some  of  the  causes  that  have  brought 
about  the  present  depression. 

I  know  that  the  citizens  of  the  seventh  congressional  dis- 
trict rate  in  intelligence  as  high  as  those  who  reside  in  any 
other  section  of  the  United  States,  and  that  they  are  suffi- 
ciently posted  to  know  who  Is  to  blame  for  present  condi- 
tions. I  also  feel  that  when  my  people  ascertain  the  real 
cause  of  all  this  distress  that  they  will  be  fair  enough  to 
place  the  responsibility  where  it  rightfully  belongs. 

The  Democratic  Psoty  went  out  of  power  in  1920.  During 
the  eight  years  that  It  was  in  control  of  the  Government 
there  was  more  progressive  legislation  enacted  into  law  than 
In  any  other  similar  period  In  the  history  of  the  Nation. 
Furthermore,  our  citizens  during  this  period  enjoyed  a 
greater  era  of  prosperity  than  ever  before.  Farm  products 
■old  for  higher  prices.  The  laborer  received  more  for  his 
•ervlces,  and  there  was  reflected  to  every  occupation  a  period 
of  prosperity.  Since  this  period  the  Republican  Party  has 
had  a  President  in  the  White  House,  and  it  being  the  duty 
of  the  President  to  include  in  his  message  to  Congress  rec- 
ommendations relating  to  needed  laws,  his  party  must  share 
the  responsibility  for  not  bringing  to  the  attention  of  the 
lawmaking  bodies  measures  in  the  interest  of  the  public. 

In  the  speeches  that  I  have  made  in  the  District,  atten- 
tion has  been  called  to  the  need  for  certain  laws,  with  the 
hope  that  the  President  and  the  heads  of  the  various  depart- 
ments would  join  with  the  lawmakers  in  giving  proper  relief 
to  the  people.  However,  it  is  to  be  regretted  that  big  busi- 
ness and  those  who  occupy  high  positions  in  financial  circles 
are  about  the  only  ones  that  have  been  able  to  get  the  ear 
of  the  President,  as  apparently  his  idea  of  bringing  about 
better  conditions  has  been  to  start  at  the  top  and  work  down, 
instead  of  beginning  at  the  bottom  and  working  up. 

As  secretary  of  the  special  Agricultural  Committee  in  the 
House  of  Representatives,  interested  in  agriculture.  I  have 
spoken  before  the  committee,  conferred  with  our  party 
leaders,  called  together  the  representatives  of  the  farm  or- 
ganisations, and  in  every  way  in  ray  power  tried  to  bring 
the  kind  of  pressure  to  bear  that  would  cause  the  enactment 
of  an  emergency  farm  bill  which  would  provide  the  cost 
of  production  on  that  part  of  the  jrield  needed  for  home 
consimiptlon.  This  plan  is  sound;  for  If  the  Nation  did  not 
produce  that  which  is  needed  to  feed  and  clothe  the  peoide. 
It  would  be  necessary  to  purchase  the  same  abroad.  Every- 
one knows  that  the  source  of  all  wealth  is  in  the  ground 
and  unless  the  producers  can  obtain  cost  of  production, 
it  wiU  be  impossible  to  reflect  a  healthy  condition  to  the 
other  occupations.  Therefore,  notwithstanding  the  fact  the 
President,  the  Farm  Board,  and  the  Secretary  of  Agricul- 
ture, whose  duty  It  is  to  support  needed  legislation,  have 


failed  to  recommend  a  bm  of  this  kind  to  Congress,  it 
has  been  possible  to  get  the  three  farm  organizations  to  sup- 
port this  principle,  and  I  am  hoping  that  the  people  every- 
where will  consider  the  facts  and  place  the  blame  where  It 
justly  belongs,  as  no  law  can  be  passed  when  vetoed  by  the 
President  unless  there  can  be  had  a  two-thirds  vote,  and  my 
party  has  only  a  majority  in  the  House  of  Representatives. 

Over  30  nations  have  abandoned  the  gold  standard  and 
substituted  silver.  The  United  States  formerly  enjo3red  a 
fine  trade  tram  most  of  these  nations.  The  silver  dollar 
is  worth  less  than  50  cents,  and  these  countries  would  be 
penalized  from  30  to  50  cents  on  the  dollar,  or  the  differ- 
ence in  the  value  in  gold,  in  carrying  on  trade  relations  with 
countries  now  on  a  gold  standard.  I  take  the  position  that 
a  new  policy  should  be  put  into  effect  with  respect  to  money 
by  using  two  metals,  namely,  gold  and  silver,  with  a  fixed 
ratio,  thus  enabling  the  United  States  to  resume  trade  rela- 
tions with  these  nations,  using  the  silver  ratio  as  a  basis 
for  the  exchange.  I  feel  that  the  adoption  of  such  a  law 
will  open  up  our  markets,  thus  enabling  a  larger  percentage 
of  our  surplus  products  to  be  disposed  of  and  at  the  same 
time  bring  about  friendly  relations  with  all  nations. 

Nearly  everyone  realizes  that  some  of  our  meritortoos 
citizens  can  not  pay  their  taxes  this  jrear  and  that  the  future 
does  not  hold  out  very  much  hope  when  it  is  known  Uiat 
the  farm  products  ai«  going  to  be  sold  for  prices  lower  than 
cost  of  production.  Many  will  not  be  able  to  pay  the  store- 
keeper, take  up  their  notes  at  the  banks,  and  retire  the 
payments  that  are  due  the  mortgage  companies:  therefore,  I 
am  in  favor  of  a  law  which  would  allow  a  meritorious  land- 
owner to  obtain  loans  at  a  low  rate  of  interest,  covering  a 
long  period  of  years,  based  upon  a  fair  appraisal  of  the 
property,  having  in  mind  that  funds  could  be  obtained  either 
from  the  Reconstruction  Finance  Corporation,  the  Postal 
Savings,  or  the  Federal  reserve  banking  system.  Such  a  law. 
if  advisable,  would  provide  for  the  issuing  of  money  against 
such  security,  enabling  our  cmrency  to  be  inflated,  thereby 
serving  a  double  pmpose. 

I  regret  exceedingly  that  the  President  of  the  United 
states  came  out  against  the  payment  of  the  soldiers'  bonus 
or  adjusted  compensation.  Everyone  knows  that  during  the 
war  labor  received  from  $5  to  $20  per  day,  when  our  soldiers 
were  only  being  paid  $1.25  per  day.  This  being  an  appreci- 
ative Oovemment.  a  law  was  passed  to  adjust  the  difference 
in  pay,  and  these  soldiers  were  given  an  adjusted  certificate 
amounting  to  approximately  $1  per  day  covering  their  serv- 
ices. The  Oovemment  has  prcunlsed  this  money  to  them. 
I  take  the  position  that  the  payment  of  over  $2,000,000,000 
at  this  time  would  do  more  to  bring  relief  to  the  entire 
Nation  ttuui  practically  anything  else,  as  this  money  would 
be  distributed  to  every  section  of  the  Nation,  thus  causing 
the  same  to  flow  into  channels  that  have  not  been  touched 
by  laws  passed  diiring  the  session.  I  spoke  in  favor  of  this 
bill  and  voted  for  same  on  final  passage.  It  Is  to  be  regretted 
that  the  Republican  Senate  killed  it,  thus  denying  the  relief 
that  was  so  t>adly  needed  now.  Durhig  the  discussion  of  this 
bill  I  called  attention  to  the  fact  that  in  many  theaters  m 
the  Nation  a  retired  Army  general  made  a  vicious  talking 
picture,  suggesting  by  inference  that  the  Army  should  be 
called  on  to  nm  the  ex -service  men,  who  were  then  at  Wash- 
ington, out  of  the  city.  This  Army  officer,  m  my  opinion, 
represents  the  type  that  did  their  fighting  about  25  miles 
behind  the  line.  Anyhow,  I  venture  to  say  that  certain  of 
these  officers  have  enough  medals  to  fill  a  half-bushel  basket 
because  of  the  record  made  by  the  men  who  were  at  the 
front,  and  that  some  never  got  close  enough  to  smell  gun- 
powder. 

I  resent  ttie  "dog-in-the-manger"  attitude  assimied  by 
him  and  others.  I  know  that  these  splendid  lads  were  not 
tramps  or  beggars,  but  good  citizens  out  of  emplosrment,  out 
of  food,  out  of  clothes,  seeking  the  payment  of  that  which 
has  beoi  promised  them.  Theref<He,  regardless  of  vrhal  the 
President  favors,  the  capitalistic-owned  press  and  others 
have  said  in  the  way  of  criticism.  I  have  stuck  with  them  and 
will  continue  to  stick  so  laog  as  they  conduct  themselves  in 
a  proper  way. 
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In  addition.  Texas  probably  has  more  chairmoi  of  impor- 
tant committees  than  any  other  State,  thus  causing  thetr 
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In  such  a  contest  those  who  have  oontroltod  the  natorml 
reeouroes  have  always  been  able  to  take  from  the  Joint 
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During  my  service,  as  much  If  not  more  consideration  has 
C(»ne  to  the  seventh  congressional  district  as  to  any  other 
similar  district  in  the  United  States.  I  dare  say  there  is 
more  public-building  construction,  giving  employment  to 
labor,  now  going  on  than  in  many  other  districts.  I  feel  that 
the  ex-service  men  and  their  dependents  have  been  taken 
care  of  in  the  best  manner  possible.  I  know  that  a  deaf  ear 
has  never  been  turned  to  any  worthy  cause,  and  that  every 
letter  received  has  been  answered,  taking  care  of  the  wishes 
of  the  writer  as  promptly  as  possible.  I  have  aided  in  the 
passage  and  enactment  of  the  first  rocul  law,  which  caused 
the  Qovemment  to  match  dollar  for  dollar  with  the  States; 
and  Oklahoma  has  received  benefits  from  this  act  amount- 
ing to  over  $30,000,000.  I  have  aided  in  the  passage  of  the 
land  bank  law.  which  has  saved  thousands  of  dollars  to 
my  people  In  the  way  of  interest  charges.  I  supported  the 
first  immigration  law,  which  protects  our  country  from  be- 
ing fiooded  with  those  who  would  be  classed  as  undesirables. 

The  vocational  training  act,  which  benefits  the  under- 
privileged, the  hospitalization  bill  for  disabled  veterans,  the 
adjusted  compensation  act,  and  those  that  relate  to  benefits 
lor  the  widows  and  orphans  likewise  have  received  my  sup- 
port. I  have  aided  in  the  passage  of  hundreds  of  important 
bills,  and  no  person  can  point  to  a  single  law  that  I  have 
voted  for  that  was  not  of  benefit  to  the  district  and  the 
Nation.  This  must  be  true,  as  I  have  never  heard  any  oppo- 
nent criticizing  any  votes  that  I  have  cast  during  my  term 
of  office.  Therefore,  everyone  must  realize  that  my  every 
act  has  been  in  the  interest  of  the  district,  and  it  is  on  this 
record  I  am  asking  for  reelection  to  my  present  position. 
During  my  service,  on  two  occasions,  I  have  been  most  se- 
verely attacked  because  of  a  fight  put  up  to  save  the  tax- 
payers from  being  penalized  to  the  extent  of  several  billion 
dollars.  At  one  time  it  was  proposed  to  authorize  the  ex- 
pendltmre  of  over  $4,000,000,000.  which  would  have  been 
directly  beneficial  to  the  steel  corporations  and  shipbuild- 
ing corporations.  In  the  best  way  I  knew  I  fought  this 
measure,  and  it  did  not  become  a  law;  however,  I  was  made 
to  suffer  humiliation  because  of  a  dirty,  foul,  underhanded 
attack  made  upon  me  for  the  purpose  of  ruining  my  reputa- 
tion. My  conscience  was  clear — ^I  knew  that  I  had  com- 
mitted no  wrong,  and.  Instead  of  remaining  quiet,  when  I 
found  out  the  somrce  of  these  charges  the  "fur  certainly 
did  fly,"  and  the  guilty  party  looked  like  a  sheep-kilUng  dog 
When  I  referred  to  him  as  a  rattlesnake  and  a  skunk. 

Z  asked  the  Post  Oflloe  Department  to  use  their  secret- 
service  men  and  make  a  complete  check  of  the  charges,  and 
the  cleanest  exoneration  that  was  ever  written  came  from 
thia  source,  aDd  it  is  printed  in  the  Congressional  Record. 
Again  during  this  session  I  opposed  in  every  way  I  knew 
the  proposed  authorization  of  $610,000,000  which  would 
have  been  beneficial  to  this  same  class.  The  bill  did  not 
become  a  law,  but  I  got  one  of  the  worst  skinnings  that  was 
ever  printed  by  a  chain  of  newspapers  that  are  favorable  to 
big  business.  I  do  not  know  who  is  furnishing  the  money 
that  has  been  expended  for  the  purpose  of  trying  to  defeat 
me.  On  numerous  occasions  during  :his  campaign  I  have 
had  individuals  tell  me  they  were  offered  pretty  near  their 
own  price  to  work  against  me.  Some  one  has  furnished  this 
cash,  and  you  can  realize  when  a  public  servant  has  had  to 
fight  the  kind  of  interests  that  made  millions  of  dollars  out 
of  Government  contracts  that  they  would  be  glad  to  donate 
several  thousands  of  dollars  to  remove  the  stumbling  block 
out  of  the  way.  Yet  I  am  convinced  that  there  are  a  suffi- 
cient number  of  well-meaning  citizens  In  the  district  that 
will  not  allow  their  minds  to  be  poisoned  by  this  propaganda 
that  may  have  been  bought  and  paid  for  by  contributions 
coming  from  those  who  have  been  exposed  and  shown  up 
when  they  were  engaged  in  a  practice  that  would  not  stand 
the  light  of  day. . 

There  has  been  directed  against  me  a  campaign  of  mis- 
representation. A  regular  campaign  of  whispering,  poison 
political  mongers,  going  about  the  country,  most  always 
under  cover,  hardly  ever  in  the  open,  tellliag  old  political 
lies  and  adding  to  them  new  ones  as  fast  as  fertile  brain 
could  conceive  them,  trying  to  make  mountains  out  of  the 


molehills,  telling  Just  common,  ordinary  lies.  I  have  en- 
deavored to  make  a  clean  campaign  and  base  my  claim  for 
reelection  upon  my  own  record  in  the  National  House  of 
Representatives  and  not  upon  the  demerits  of  any  other 
person.  I  have  endeavored  at  all  times  to  take  care  of  e^'ery 
request  of  the  good  people  of  my  district  promptly  and 
effectively.  My  stand  upon  every  piece  of  legislation  coming 
before  Congress  Is  a  matter  of  record  and  has  not  been 
attacked  during  this  campaign.  The  way  I  have  suppoi-ted 
and  worked  for  the  ex-service  men  has  never  at  any  time 
been  attacked,  but  has  always  been  approved.  My  vote  and 
my  efforts  in  behalf  of  the  farmer  have  been  approved  by 
every  organization  working  in  the  Interest  of  this  gi-eat 
industry.  Notwithstanding  the  fact  that  the  Republican 
Party  has  been  in  control  of  our  National  Oovemment.  I 
have  been  a  "  thorn  in  the  side  "  of  the  special  interests 
who  have  sought  to  appropriate  millions  of  dollars,  which 
were  unnecessary  and  which  would  have  only  benefited 
their  own  greedy  few;  and  I  am  glad  that  I  have  been 
successful  in  preventing  these  appropriations  which  would 
not  have  benefited  my  people  or  the  citizens  of  this  Nation 
in  any  way. 

The  best  way  to  size  up  an  individual  is  to  go  to  his  home 
and  consult  his  neighbors.  This  person  lost  his  home  box 
by  over  3  to  1;  In  addition,  lost  his  home  county.  He 
started  out  trying  to  iMison  the  minds  of  every  person 
against  me.  Then  he  dragged  my  wife  into  the  campaign, 
because  I  kept  her  on  the  pay  roU  during  the  period  I  was 
in  bad  health,  using  the  money  to  take  care  of  extra  em- 
ployment. My.  how  he  squalled  until  some  of  my  friends 
happened  to  look  into  the  State  records  and  found  that  when 
he  was  superintendent  of  an  Oklahoma  State  institution, 
his  wife,  notwithstanding  there  is  a  law  against  nepotism. 
was  on  the  pay  roll.  How  he  did  squirm!  Then  he  got  one 
of  his  appointees  to  make  an  afBdavit  that  he  had  nothing 
to  do  with  it.  He  set  a  steel  trap  for  the  other  fellow  and 
got  caught  in  it  himself.  I  heard  about  one  of  his  former 
supporters,  when  he  learned  of  his  hypocrisy  and  dema- 
gogue tactics,  he  tore  down  his  picture  and  threw  his  litera- 
ture into  the  street.  The  records  show  that  I  have  been 
unforttmate  because  I  had  to  go  to  the  hospital  four  times 
and  undergo  four  operations.  Everything  I  have  done  has 
been  authorized  by  law,  and  I  am  proud  that  my  friends 
resented  the  unjust,  untrue  attacks  which  were  m^Mle 
upon  me. 

My  very  best  efforts  have  sdwajrs  been  given  for  thoae 
whom  I  have  the  honor  to  represent.  Every  public  ofllbial 
in  Washinton  knows  that  the  district  has  a  high  rating. 
The  length  of  service  or  seniority  Is  the  determining  factor 
that  governs  congressional  matters.  The  constant  support 
my  constituents  have  given  me  has  made  it  possible  for  the 
district  to  have  a  Member  who  is  chairman  of  five  groups. 
I  have  a  service  that  is  only  exceeded  by  35  out  of  the  435 
Members  of  the  House.  I  am  secretary  of  the  Democratic 
caucus  and,  in  addition,  the  chairman  of  the  Oklahoma 
House  delegation.  A  new  Member  has  to  begin  at  the  bot- 
tom and  work  up.  The  salary  paid  each  Member  is  the 
same,  yet  every  honor  in  the  way  of  assignments  would  be 
lost  to  the  district  should  there  be  a  change.  Therefore.  I 
am  hoping  that  those  whom  I  have  the  honor  to  represent 
will  pause  long  enough  to  make  a  comparison  with  the  sev- 
enth district  and  other  districts  in  our  neighboring  States. 
Texas  has  possibly  three  times  as,  much  power  as  any  other 
State  in  the  Union,  because  its  citizens  know  about  the  rule 
of  seniority  and  realize  the  longer  a  Member  Is  retained  Aie 
higher  he  will  climb.  On  one  occasion  our  Speaker  of  the 
House,  the  Hon.  John  N.  Garner,  had  to  undergo  a  similar 
campaign  to  that  which  Ls  being  made  against  me.  A 
slanderer  and  loud-mouthed  demagogue  preached  and  poi- 
soned the  minds  of  some  to  the  extent  that  a  congressional 
committee  went  to  Texas  for  the  purpose  of  looking  Into 
the  charges. 

The  people  upheld  their  repreeentaUve.     The  committee 
exonerated  him.    The  House  has  since  elected  him  Speaker 
and  at  the  last  Democratic  convention  he  was  honored  by 
being  selected  as  the  candidate  for  the  Vice  Preaiden<:y 
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In  addition.  Texas  probably  has  more  chairmen  of  Impor- 
tant committees  than  any  other  State,  thus  causing  their 
districts  to  receive  greater  benefits  than  could  be  obtained 
by  new  men. 

I  have  never  served  at  the  beginning  of  a  Democratic 
administration.  I  honestly  beheve  that  my  party  will  come 
Into  power  next  election.  I  have  been  personally  acquainted 
with  the  Hon.  Franklin  D.  Roosevelt,  our  candidate  for  the 
Presidency,  ever  since  the  year  1920.  when  I  was  chairman 
of  the  speakers'  bureau  for  the  Democratic  National  Com- 
mittee and  stationed  at  Chicago.  At  that  time  he  was  can- 
didate for  the  Vice  Presidency,  and  I  feel  that  the  Demo- 
cratic Party  should  be  congratulated  for  having  selected 
such  eminent,  well-qualified  men  to  head  oxu:  ticket,  and. 
of  course,  I  feel  that  it  would  be  advantageous  to  every  citi- 
zen in  the  seventh  congressional  district  to  have  in  Congress 
one  who  has  worked  with  them  in  the  past. 

My  friends  have  made  it  possible  for  me  to  carry  every 
county  in  the  district  by  a  large  majority.  I  am  proud  of 
my  home-town  people,  as  I  received  295  votes  and  my  op- 
ponent only  26.  A  candidate  that  can  not  carry  his  home 
box  or  his  home  county  surely  can  not  expect  other  sections 
of  the  district  to  have  any  confidence  in  him.  This  result 
shows  conclusively  that  an  individual  who  tries  to  meet 
success  by  using  the  jxiisonous  tongue  of  slander  will  never 
succeed,  and  I  am  proud  of  the  fact  that  the  vote  shows 
that  I  had  three  friends  in  his  home  to  his  one. 

During  this  campaign,  up  to  the  primary,  I  never  called  a 
single  opponent  by  name.  I  have  always  tried  to  run  on  my 
own  merits  rather  than  the  demerits  of  the  other  fellow,  and 
I  am  sure  that  every  good  woman  and  every  good  man  will 
resent  the  way  that  they  tried  tb  besmirch  the  name  of  my 
good  wife,  and  I  know  that  if  they  will  put  themselves  in 
my  place,  that  support  will  never  be  given  to  such  an 
IndlviduaL 

I  want  to  make  western  Oklahoma  a  better  place  to  live 
In.  My  highest  aim  in  life  is  to  help  the  deserving  in  the 
best  manner  possible;  and  regardless  of  how  humble  an  In- 
dividual may  be,  he  knows  from  my  record  in  the  past  that 
when  he  calls  on  me  for  aid  that  I  will  do  my  level  best. 

Mr.  PATTERSON.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  Ohio  [Mr.  Crosskr]  such  time  as  he  may  desire 
to  use. 

Mr.  CROSSER.  Mr.  Chairman,  to-day,  throughout  the 
land  there  is  apparent  confusion  and  distress.  Many  In- 
dustries are  at  a  standstill  and  almost  everywhere  we  hear 
complaint  of  the  unemployed. 

All  this  occurs  In  a  land  where  at  the  present  there  Is 
more  than  enough  produced  to  supply  the  needs  of  every- 
one. For  this  condition  all  kinds  of  explanations  have 
been  given. 

The  imscientlflc  tariff  law  passed  during  the  last  Con- 
gress is  blamed  for  the  depression  and  certainly  the  tariff 
law  did  add  to  the  trouble. 

The  unwise  administration  of  our  banking  laws  Is  i;>ointed 
to  as  the  cause  of  the  country's  troubles  and  no  doubt  it 
has  been  responsible  for  much  disturbance  in  business. 

The  chief  and  controlling  qause  of  the  country's  troubles 
is.  however,  a  lack  of  readjustment  among  the  factors  of 
production  in  accordance  with  the  true  economic  laws  of 
distribution. 

Almost  the  only  thought  and  concern,  however,  of  those 
in  control  of  our  affairs  has  been  to  make  it  possible  to 
produce  as  much  as  possible  as  quickly  and  cheaply  as  pos- 
sible. They  have  made  practically  no  effort  to  require  ob- 
servance of  the  economic  laws  of  distribution.  They  have, 
indeed,  disregarded  and  violated  the  economic  laws  which 
determine  the  just  share  in  what  is  produced  that  should  be 
allotted  to  the  three  factors  of  production,  namely,  natxural 
resources,  labor,  and  capital.  No  attention  has  been  given 
to  this  problem  of  distribution.  On  the  contrary,  those  who 
have  controlled  the  natural  resources,  those  who  have  sup- 
plied the  capital,  and  those  who  have  performed  the  labor 
have  exerted  all  their  energies  and  influence  to  get  for  them- 
selves the  largest  share  possible  of  what  all  three,  by  thelr 
Joint  efforts,  have  produced. 


In  such  a  contest  those  who  have  oontroOad  the  natural 
reaouroes  have  always  been  able  to  take  from  the  Joint 
product  of  labor,  capital,  and  natural  resources  far  more 
than  has  been  Justified  by  the  oonomlc  laws  of  distribution. 
Labor,  and  what  is  properly  termed  capital,  have,  therefore, 
received  much  less  than  their  Just  share. 

It  is  a  self-evident  fact  that  no  kind  (rf  goods  or  commodi- 
ties can  be  produced  without  the  use  of  natural  resources. 
Evenrthing  made  of  metal,  for  example,  must  ariginally 
come  from  the  earth  as  ar^.  Everything  made  from  wood 
must  originaDy  be  derived  from  trees.  The  material  of 
which  clothes  are  made  must  be  taken  from  plants  such  as 
cotton,  wblch  grows  In  the  ground,  or  the  doth  must  be 
made  from  wool,  fm-,  and  so  forth,  whldi  are  taken  from 
RnimiLis  which  feed  from  the  earth.  I  repeat,  therefore,  that 
the  material  for  everything  used  by  the  human  race  is  de- 
rived from  natural  resources.  It  is  perfectly  clear,  then,  that 
in  order  to  benefit  from  his  ability  to  labor,  man  must  have 
the  opportunity  to  apply  his  labor  to  natto^I  resources. 

As  already  stated,  however,  the  earth  contains  or  produces 
absolutely  all  of  the  natural  resources.  If  In  any  country 
the  earth  with  its  resources  is  controlled  by  inivate  persons, 
then,  for  the  privilege  of  applying  their  labor  to  the  develop- 
ment of  such  resources,  men  must  bargain  with  those  who 
control  the  earth.  That  would  be  the  only  way  tn  which  a 
person  with  ability  to  labor  could  arrange  to  make  a  living. 

It  Is  clear,  also,  that  the  larger  the  number  of  persons 
who  may  be  compelled  to  compete  with  each  otho*  for  the 
same  opportimity  to  supply  to  those  in  control  of  the  natural 
resoiut^s  the  labt^r  necessary  to  develop  such  resources — or, 
in  other  words,  the  larger  the  number  who  must  seek  for 
opportunity  to  work — then  the  less  win  those  controlling  the 
resources  be  compelled  to  pay  to  those  who  seek  the  oppor- 
tunity to  work  for  a  living,  and  the  less,  also,  will  it  be 
necessary  for  them  to  pay  for  the  use  of  capital. 

It  is  also  as  clear  as  the  sunlight  that  as  wortmien,  be- 
cause of  training  or  equipment,  become  able  to  produce  more 
commodities  in  a  certain  length  of  time-— or.  in  other  words, 
as  they  become  more  efficient — then  those  In  control  of 
natural  resources  will  employ  fewer  workmen.  The  result 
will  be  that  some  of  the  workmen  will  be  discharged  because 
they  are  no  longer  needed.  The  discharged  men,  of  course, 
add  to  the  arms'  of  unemployed,  which  thus  grows  larger 
and  larger.  Competition  for  opportunity  to  labor  then  be- 
comes more  intense  and  those  who  do  procure  employment 
are  compelled  to  accept  less  and  less  for  their  services. 

The  productive  power  of  workmen — ^that  Is,  their  pu- 
dency— has  in  one  way  and  another  constantly  tncreaaed 
since  the  beginning  of  our  life  as  a  nation. 

It  is  important  to  remember,  however,  that  it  makes  little 
difference  how  the  efficiency  of  labor  has  been  increased 
so  long  as  the  opportunity  to  use  one's  labor  in  productive 
processes  is  controlled  by  those  who  are  in  possession  of 
the  agencies  of  production.  Under  such  circumstances,  the 
more  efficient  the  labinrer  becomes  and  the  less  time  it  re- 
qiiires  to  do  his  work,  whether  because  of  iiun-eased  skill 
or  because  of  the  use  of  better  tools,  the  more  men  will  be 
turned  out  of  employment  by  those  in  control  of  the 
agencies  of  production.  If  workmen  are  able  to  produce 
the  same  result  in  10  per  cent  less  time  than  was  before 
required,  then  those  In  control  of  the  agencies  of  produc- 
tion simply  redu<:e  the  force  of  workmen  10  per  cent.  This 
fact  answers  the  question  so  often  asked  by  thinkers 
throughout  history,  "Why,  with  increased  progress  in  the 
production  of  material  things,  do  we  have  a  corresponding 
increase  in  poverty?  ** 

If  while  incretising  the  productive  power  or  efficiency  of 
labor  we  allow  a  few  to  monopolize  the  earth  with  its  re- 
sources, then  the  lot  of  workmen  will  be  almost  hopeless. 
The  more  workmen  may  be  able  to  produce  in  a  certain 
length  of  time  tlie  smaller  the  number  of  workmen  will  the 
monopolizers  require  for  their  purpose.  It  would  mean  that 
every  Increase  In  the  productive  power  of  man  would  be 
appropriated  or  taken  for  the  advantage  of  those  con- 
trolling the  agencies  of  production.  Under  such  condi- 
tions, to  refer  to  the  Increase  In  productive  power  as  "  prog- 
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ress"  )a  wholly  unwarranted.  True  prosress  requires  the 
proper  observance  of  the  principles  of  Justice  in  the  dis- 
tribution of  what  Is  produced  by  the  Joint  action  of  natural 
resources — labor  and  capital. 

The  productive  power  of  labor,  1.  e..  its  efficiency,  has 
constantly  increased  since  the  beginning  of  our  life  ka  a 
CAtion.  During  that  time  the  wealth  of  the  country  has 
become  concentrated  in  fewer  and  fewer  hands.  The  total 
wealth  of  our  country  to-day  is  more  than  six  himdred  and 
fifty  times  as  much  as  it  was  at  the  time  the  Government 
was  established.  The  proportionate  share  of  the  average 
person  to-day.  however,  or,  in  other  words,  the  percentage 
of  the  total  wealth  of  the  country  which  the  average  person 
owns  to-day,  is  only  one-fiftieth  of  the  percentage  owned 
by  the  average  person  when  the  United  States  Constitution 
was  adopted. 

The  principal  cause  of  the  increase  of  the  productive 
power  of  labor  during  our  life  as  a  Nation  has  been,  of 
course,  the  development  of  machinery.  Tlie  use  of  such 
machinery  has  made  it  possible  for  a  few  men  to  produce 
results  that  before  required  the  efforts  of  many  men.  The 
question  then  naturally  occurs  to  thoughtful  persons:  How. 
according  to  the  principles  of  Justice,  should  the  benefits 
resulting  from  the  use  of  machinery  be  distributed?  Here- 
tofore it  has  been  taken  for  granted  that  whoever  may  have 
controlled  the  institutions  utilizing  such  machinery  had  a 
right  to  appropriate  for  their  own  use  the  value  of  whatever 
work  hours  or  days  may  have  been  saved  as  the  result  of 
the  installation  of  machinery.  Of  course,  that  was  and  is  a 
very  unreasonable  assimiption.  Carried  to  its  logical  con- 
clusion it  would  mean  that  if  machinery  were  devised  which 
operated  by  10  men  would  make  it  possible  for  them  to  pro- 
duce all  of  the  commodities  and  goods  now  produced  by  mil- 
lions of  people  in  the  United  States,  and  in  the  same  time, 
the  few  people  in  control  of  the  territory  of  the  United 
States  and  the  machinery  could  then  order  all  of  the  other 
millions  of  people  into  the  Atlantic  or  Pacific  Ocean.  This 
shows  how  ridiculous  is  the  claim  of  those  who  say  that  the 
value  of  work  hours  saved  by  machinery  should  all  and 
always  go  to  those  in  control  of  the  institutions  employing 
the  men  who  use  the  machinery. 

In  accordance  with  the  economic  laws  of  distribution  the 
InBtltution  installing  machinery  that  may  save  labor  is  en- 
titled to  the  market  rate  of  interest  on  the  cost  of  such 
machinery  installed.  Ordinarily  the  deduction  of  such  an 
amount  from  the  total  value  of  the  hours  of  labor  saved 
:  woidd  reduce  that  total  value  very  little— in  fact,  the  reduc- 
ttoiv  would  hardly  be  appreciable.  Now.  when  from  the 
total  amotmt  saved  in  wages  of  labor  the  owner  is  allowed 
the  interest  on  money  paid  for  the  machinery  and  a  reason- 
able increase  in  the  wages  of  management,  would  it  not  be 
just  and  fair  that  the  employees'  hours  of  labor  should  then 
be  reduced  in  proportion  to  the  total  reduction  in  the 
amount  of  labor  required  to  produce  the  same  amoimt  of 
goods  as  was  produced  before  the  Installation  of  such 
machinery? 

To  illustrate,  let  us  suppose  that  machinery  were  in- 
vented which  would  lessen  the  amount  of  labor  heretofore 
required  to  produce  hats.  Let  us  assume  that  the  machinery 
in  question  would  reduce  by  25  per  cent  the  labor  required 
to  manufacture  hats.  For  example,  if  before  the  use  of 
the  machinery  in  question  100,000  men  were  employed  eight 
hours  a  day  to  manufacture  the  hats  required  to  supply 
the  yearly  demand  for  hats  by  the  American  people,  but 
with  the  use  of  machinery  only  75.000  men  were  needed  to 
make  the  same  number  of  hats,  then  surely  it  would  be 
fair  that  the  hours  of  labor  of  each  of  the  100,000  men 
should  be  reduced  substantially  25  per  cent,  or  one -fourth. 
This  reduction  in  the  hours  of  labor  would  continue  the  em- 
ployment of  the  100.000  men  originally  required  to  manu- 
facture the  hats.  The  only  difference  would  be  that  their 
hours  of  labor  would  be  shorter  by  25  per  cent,  or  one-fourth, 
without  any  reduction  in  the  daily  compensation.  It  would 
be  unjust  to  reduce  the  daily  compensation  of  the  hat  makers, 
becaiise  the  actual  cost  of  producing  the  hats  would  not 
have  increased,  except  to  the  trilling  extent  required  to 
pay  the  interest  on  the  cost  of  in.st.alllng  the  new  machinery 


by  the  industry  and  a  reasonable  increase  in  the  wages  of 

management. 

This  principle  should,  of  course,  be  applied  to  every  in- 
dustry. This  would  in  fact  prevent  unemplojmient.  and  It 
would  do  so  with  absolute  Justice  to  all  concerned.  The 
great  thinkers  knd  prophets  of  the  past  have  foretold  hope- 
fully the  increased  happiness  which  they  were  sure  would 
accompany  the  general  increase  in  the  intelligence  ol  the 
human  race.  Most  of  them  thought  that  so-called  modem 
inventions  could  bring  only  blessings  to  the  race,  and  they 
would  do  so  if  the  economic  laws  of  distribution  were  prop- 
erly observed.  As  matters  are  now  controlled,  however,  the 
more  machinery  is  developed  and  used  the  more  helpless 
becomes  the  great  mass  of  our  people. 

To-day  there  are  more  than  10.000,000  people  idle  and 
imable  to  find  employment  at  alL  That  means,  of  course, 
that  they  are  unable  to  buy  much,  if  anything,  that  is 
produced  by  industry.  These  10.000,000  men,  faced  by  want 
and  haunted  by  the  cries  of  their  wives  and  children,  who 
are  suffering,  enter  into  a  mad  competition  for  employment 
with  those  who  are  already  employed.  This  means  a  con- 
stant reduction  of  the  wages  of  those  who  are  fortunate 
enough  to  remain  employed  and  a  consequent  decrease  in 
their  purchasing  power. 

If  we  provide  for  the  reduction  of  the  workmen's  hours 
and  days  of  labor  in  proportion  to  the  reduction  of  time 
resulting  from  the  use  of  machinery,  everyone  will  continue 
to  be  employed,  if  he  so  desires.  If  we  fail  to  adopt  a 
remedy  of  this  kind,  the  present  civilization  is  as  sure  to  be 
destroyed  as  were  the  great  civilizations  of  the  past. 

Pliny  said.  "  Rome  fell  because  of  her  great  estates."  He 
was  discussing  the  fatal  results  of  disregarding  the  principles 
of  economic  justice. 

It  is  pathetic  to  observe  that  some  of  those  who  belong 
to  the  employing  class,  even  In  a  very  trifling  way,  regard  a^ 
objectionable  a  remedy  such  as  we  have  suggested,  or  indeed 
any  other  that  is  calculated  to  improve  the  condition  of  the 
employee  class.  I  say  that  it  is  pathetic — yes;  tragic — that 
an  employer  should  oppose  remedies  of  the  kind  here  sug- 
gested. If  the  army  of  unemployed  continues  to  increase- 
as  certainly  will  be  the  case  if  we  continue  to  increase  the 
use  of  machinery  without  making  the  adjustment  I  have 
suggested — then  the  market  for  the  products  of  such  indus- 
tries as  still  succeed  in  continuing  in  business  for  a  while 
will  continue  to  be  more  and  more  restricted,  and  that 
means  less  business  and  more  concerns  out  of  business. 

We  can  not  cause  or  tolerate  the  unemployment  of  mil- 
lions of  men  witt^t  also  putting  out  of  business  those  who 
were  the  employen  of  those  men.  Sound  principles  of  trade 
or  commerce  in  any  country  uid  in  all  countries  reiiuire 
that  everyone  be  assured  the  full  value  of  his  seiirice. 
whether  he  be  in  a  position  requiring  the  use  of  overalls  or 
in  the  position  of  manager  directing  the  business.  U-iless 
the  full  reward  for  service  is  assured  to  everyone,  we  t«gin 
to  find  that  people  in  general  do  not  receive  enough  com- 
pensation to  be  good  buyers. 

As  is  ahxrays  the  case,  of  course,  absolute  justice  is  best 
for  everyone  in  the  long  run.  It  is  of  Interest  also  to  re- 
member that  with  the  assurance  of  receiving  the  benef  t  of 
his  increased  efficiency,  because  of  the  use  of  machinery  or 
otherwise,  the  employee  would  naturally  endeavor  to  increase 
still  further  his  efBciency  and  skill.  He  would  know  that  It 
would  mean  more  time  for  himself  in  the  long  nm. 

I  supported  the  measxirfe  providing  $2,100,000,000  for  un- 
emplosmient  relief  when  it  came  before  the  House.  Under 
the  present  circumstances  I  regard  the  measure  as  neces- 
sary, for  I  know  how  long  it  requires  to  bring  about  a  iun- 
damental  change  such  as  I  have  discussed,  and  we  can  not 
allow  people  to  suffer  while  we  are  waiting  for  change:}  of 
such  a  fundamental  natinr.  Let  us  make  no  mistake  al)out 
it,  however;  the  passage  of  unemployment-relief  measures 
will  not  solve  the  problem  of  unemployment.  They  ^ive 
temporary  relief,  and  that  is  all. 

More  than  two  jrears  ago  I  warned  of  the  increase  of  un- 
employment to  an  extent  heretofore  undreamed  of.  I  then 
proposed  the  remedy  which  I  have  discussed,  and  I  hope 
that  before  it  is  too  late  the  principle  will  be  adopted. 
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During  this  session  of  Congress  I  introduced  a  Joint  reso- 
lution. No.  384,  which  proposed  to  amend  the  Constitution 
of  the  United  States  by  adopting  the  following  language: 

AST.  23.  To  promote  the  general  welf«re.  the  Congrees  shall  have 
the  power  to  reduce  the  number  of  hoxirs  of  service  per  day  and 
days  per  week  for  which  contracts  of  employment  may  lawfully 
be  made. 

The  adoption  of  such  an  amendment  is  absolutely  neces- 
sary for  any  scientific  reduction  in  the  hours  of  labor. 
Even  if  the  States  had  pown  to  reduce  the  hours  of  labor. 
it'  would  neither  be  fair  nor  effective  for  them  to  do  so. 
One  State  more  enlightened  than  another,  for  example, 
might  provide  for  a  comparatively  short  working  day,  while 
/Other  States  might  refuse  to  do  so.  This  would  place  a 
/penalty  on  employers  in  the  more  enlightened  State  which 
liad  ordered  a  reduction  of  hours,  and  would  make  it  impos- 
sible for  employers  in  such  State  to  sell  their  goods  in  com- 
p^ition  with  the  rest  of  the  country. 

If,  on  the  other  hand,  we  depend  on  the  volimtary  action 
of  employers  throughout  the  country,  the  results  would  be 
nu3st  unsatisfactory.  Moreover,  the  larger  the  number  of 
unemployed  in  the  country  the  less  hope  there  would  be  for 
any  general  voluntary  reduction  in  the  horn's  of  labor.  If 
the  amendment  I  have  suggested  were  adopted.  Congress 
could  provide  for  a  body  like  the  Interstate  Commerce  Com- 
mission, which  would  remain  constantly  in  session.  Ap- 
plications for  reduction  in  hours  of  labor  in  any  Industry 
would  be  filed  with  the  commission  whenever  the  facts  might 
seem  to  warrant  such  action.  The  commission  would  then 
conduct  hearings  and  receive  testimony  to  determine 
whether  or  not  any  increase  in  the  efflciency  of  labor  may 
have  resulted  because  of  the  use  of  improved  machinery 
or  otherwise;  and  if  it  should  find  that  such  increase  in 
efSciency  had  occurred,  then  it  would  be  the  duty  of  the 
commission  to  reduce  the  hours  of  labor  for  that  industry 
in  proportion  to  the  increase  in  the  efflciency  of  labor. 

In  conclusion  let  me  repeat  that  if  we  would  assure  the 
future  welfare  of  our  country  we  must  apply  some  funda- 
mental remedy  such  as  I  have  discussed.  No  halfway 
measures  will  be  sufficient. 

In  urging  the  application  of  the  remedy  which  has  been 
discussed  we  have  in  mind  the  best  interests  of  the  pepole 
as  a  whole,  regardless  of  classes  or  groups.  It  is  highly 
important  to  the  employee  class,  of  course,  but  it  is  equally 
important  to  the  empk^er  class  and  to  the  merchant,  the 
farmer,  the  professional  man,  and  all  others. 

Let  us  do  our  part  in  a  practical  way  to  lessen  the  distress 
and  fear  of  want  now  suffered  by  men,  women,  and  chil- 
dren throughout  the  land.  Let  us  do  our  best  to  establish 
economic  justice  and  a  sound  social  order.    [Applause.] 

Mr.  BACHMANN.  Mr.  Chairman,  I  make  the  point  of 
order  there  Is  not  a  quorum  present. 

Mr.  PATTERflON.  Will  the  gentleman  withhold  that  for 
just  a  moment?  Tlie  committee  is  going  to  rise  In  a  mo- 
ment. 

Mr.  BACHMANN.    I  withhold  It  for  the  present. 

Mr.  PATTERfiON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcoro  by  printing  an 
interview  with  the  majority  leader  of  the  House  on  the  tariff 
and  other  questions  printed  in  Collier's. 
,  Mr.  BRTTTEN.  I  object.  Mr.  Chairman  I  imderstand  it 
is  a  magazine  article. 

Mr.  PATTERSON.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

Mr.  BRITTEN.  Mr.  Chairman.  I  imderstand  the  article 
referred  to  by  the  gentleman  is  one  written  by  the  distin- 
guished majority  leader  of  the  House  [Mr.  Rahot].  and  I 
withdraw  my  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  to  extend  his  remarks  in  the 
Ricou)  as  indicated? 

Mr.  8CHAFER.  Mr.  Chairman,  reserving  the  right  to 
object,  what  does  that  article  do?  Does  it  denounce  the 
Hawley-Smoot  tariff  bin? 

Mr.  PATTERSON.  It  is  an  interview  with  the  majority 
leader  on  the  tariff  and  other  questions. 


Mr.  8CHAFER.  Denouncing  the  protective  tariff,  which 
has  not  been  changed  one  iota  by  the  Democratic  znajority 
in  this  House? 

Mr.  PATTERSON.  I  Will  explain  the  article  to  the  gen- 
tleman from  Wisconsin. 

Mr.  SCHAFER.  Until  I  see  the  arUcle,  I  shall  object 
If  it  is  a  lot  of  talk  and  demagoguery  about  the  tariff,  with 
no  action  taken.  I  will  have  to  object.  I  object  for  the  pres- 
ent, imtil  I  havi;  a  chance  to  read  the  article. 

Mr.  PATTERSON.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Loznn,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  mes- 
sages of  the  President,  had  come  to  no  resolution  thereon. 

PRESTOEIfT'S  KXSSAGI — COXTirCXL  07  NATIOHAL  DETKIfSB 

The  SPEABXR  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  Uie 
Committee  on  ISdlitary  Affairs: 

To  the  Congress  of  the  United  State*: 

In  compliance  wl'^h  paragraph  5,  section  2,  of  the  Army 
appropriation  8x;t  approved  August  29,  1916, 1  transmit  here- 
with the  sixteenth  annual  report  of  the  Council  of  National 
Defense  for  the  fiscal  year  ended  June  30.  1932. 

HExamx  Hoovol 

Thk  Whitx  HonsB,  July  8,  1932. 

LEAVS   or  ABSZirCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  MiLLxs,  indefinitely,  on  account  of  important  business. 

ADDRESS  or  HON.  JAMES  M.  BKCX.  OV  PEICNSTLVAHXA 

Mr.  DARROW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscobo  by  including  therein  an 
address  delivered  by  my  colleague  the  gentleman  from  Penn- 
sylvania [Mr.  Beck]. 

ThB  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  RgcoRO,  I  include  the  following  address 
of  Representative  James  M.  Bxcx  at  a  dinner  in  his  honor 
in  London,  June  21.  1932: 

Lord  Reading  Isdles  and  gsntlemen  of  Um  IngHsh-flp— Irtng 
Union.  I  find  It  dUBoult  la  words  to  txprma  my  grtat  ^>pi«elatloB 
of  the  honor  thiit  th«  EoglHh  BpMiUng  l7nUm  hai  agala  dons  mm 
In  Tr^^'^g  ma  itti  g\iMt  on  this  oecMUm.  It  u,  of  ooutm.  an  added 
plsMure  that  mj  friend  of  many  ysars.  Lord  Beading,  has  beea 
good  enough  to  tak«  the  olialr.  sad  If  anjrthlng  eould  add  to  the 
plMMUM  It  flTMi  BM,  It  !•  th«  sractous  word*  at  introduetion  la 
which  he  has  bc«n  pUmmA  to  apeak  so  pi— sntiy  and  foneroualy 
of  BM.  Z  can  ooly  say,  as  Z  think  OUvla  w^f  in  TwtUth  Might, 
"  Thanks,  and  apUn  thanks,  and  ever  thanks." 

Zt  was  my  gr<Mt  prlrilcge  to  be  praaent  at  the  dinner  vhleh 
welcomed  Lord  IXeadlng  when  he  returned  as  viceroy  from  India. 
I  have  attended  many  great  public  banquets  tn  London  tn  the 
last  25  year*  and  I  never  attended  any  In  which  there  was  •ucli 
a  brilliant  aaaembly  of  distinguished  Aigllshmen  oS  aU  parties  as 
on  that  occasion,  and  I  have  rarely  heard  auch  a  spontaneotis 
expression  of  admiration  and  affection  for  a  man  as  was  then 
▼olced  by  that  great  audience.  But  the  one  thing  that  stands  out 
in  my  recollection  of  that  dinner  was  the  modest,  unspoiled  figure 
of  the  guest  of  tlie  evening,  and  It  made  such  an  impresilon  upon 
me.  becaxise.  while  he  did  not  emphasize  it,  we  were  all  conscious 
of  a  fact,  so  dear  to  the  American  heart,  of  honoring  one  who. 
starting  with  llttJe.  had  yet  achieved  the  vo^  highest  honors  of 
the  Kmplre,  and  was  now.  on  his  return  to  London,  being  received, 
without  referenc«!  to  party  divisions,  with  an  enthusiasm  which, 
as  I  have  said.  I  have  rarely  heard  equaled. 

Lord  Reading  haa  evoked  the  great  memories  of  war  days.  For 
myself,  they  are  very  glorious  memories.  No  disillusion  has  ever 
changed  them.  If  It  was  a  baptism  of  blood.  It  was  likewise  a 
baptism  of  the  spiirlt.  and  in  these  days  of  disillusion  and  depres- 
sion one  almost  wlshee  again  to  have — not  the  war  but  that 
magnificent  spirit  that  placed  fidelity  to  duty  even  unto  death 
above  any  pcKislble  selfish  Interest.  What  four  years  they  were! 
And  who  that  lived  through  them  can  ever  forget  them? 

For,  after  all,  when  the  youth  of  England  and  other  nations 
went  forth  in  that  Oreat  War  and  ahowed  that  fidelity  tmto  death 
of  which  I  have  Epoken.  they  approached  the  Ifaster  most  nearly, 
for  how  can  man  more  nearly  approach  the  sptrltiial  leader  of  our 
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western  chrtstendom  than  in  laying  down  his  life  for  his  fellow  I  inabUltv  to  reach  a  common  conclusion.    And  when  the  senlal 
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WBetem  Christendom  than  In  laying  down  his  life  for  his  fellow 

men  and  for  an  Ideal? 

I  haw  choeen  a  subject  towlay  of  extraordinary  delicacy.  It 
was  suggested  to  me  that  I  otight — ^not  as  a  member  of  the 
encutlve  branch  of  the  Ooyemment,  for,  as  Lord  Reading  has  said, 
I  am  none,  but  as  a  modest  Member  of  the  Hovise  of  Representa- 
tives, and  therefore  of  the  American  Congress,  which,  in  the  last 
analysis,  determines  the  policies  of  the  Nation — to  say  something 
la  iwpact  of  this  vexed  quesUon  of  debU.  I  shall  not  predict 
what  will  be  the  solution  of  the  problem.  I  am  not  a  prophet. 
I  am  not  even  going  to  venture  to  suggest  what  would  be  my  own 
policy.  I  may  say.  however,  quoting  an  historic  epigram  very 
familiar  in  American  politics,  of  President  Cleveland,  that  it  Is  "  a 
condition  and  not  a  theory  that  confronts  us,"  and  that  condition 
Is  the  widespread  wreckage  of  our  western  civilization,  almost 
approaching  to  that  "  twilight  of  the  gods "  known  in  Norse 
in3rthology. 

I  sometimes  think  that  68  yean  from  now  a  historian  of  that 
time  may  imitate  Gibbon  by  trying  to  write  the  first  2,000  years  of 
history  since  the  birth  of  Christ,  and  if  he  essays  such  a  stupen- 
dous task  I  am  not  sure  that  he  will  not  say  that  the  four  major 
crises  of  this  2,000  years  were:  First,  the  downXaU  of  the  Roman 
Empire,  which  required  10  centuries  for  Europe  to  recover;  sec- 
ondly, the  prodigious  aftermath  of  the  so-called  Reformation, 
culminating  In  the  Thirty-Years  War.  which  so  desolated  Europe 
that  it  took  another  century  for  It  to  recover  from  that  cataclysmic 

disaster;  thirdly,  the  Napoleonic  wars,  when  the  Insensate  ambi- 
tion of  a  stupendovis  military  leader  deluged  Exirope  with  blood 
until,  as  Victor  Hugo  said,  he  was  led  from  the  Battle  of  Water- 
loo "  the  mighty  somnambulist  of  a  shattered  dream  of  universal 
empire  ";  and  the  last,  the  World  War,  with  its  aftermath,  which 
aasms  to  me,  in  the  present  wreckage  of  the  whole  world,  to  be 
the  fotirth  major  catastrophe  of  the  last  2.000  years. 

Mow,  that  Is  the  condition  that  confronts  us,  and  it  to  a  condi- 
tion that  must  be  met  by  all  nations.  But  In  discussing  this 
question  of  debts  it  seems  very  Important  to  distinguish  between 
what  have  been  called  the  ponderables  and  the  Imponderables. 
There  to  a  ponderable,  namely,  that  In  the  present  condition  of 
Boclety  something  must  be  done  to  lift  the  world  out  of  the  rut 
of  depression,  and  every  nation,  without  respect  to  the  peculiar 
nature  of  its  rights  or  obligations,  must  contribute  to  that  end. 

But  there  Is,  and  It  should  never  be  forgotten,  a  great  Impon- 
derable to  the  question  and  that  Is  the  sanctity  of  credit  between 
nations.  If  we  were  to  say,  as  I  understand  Is  suggested  In  Lau- 
sanne, that,  without  respect  to  the  possibilities  of  the  future  and 
the  reconstruction  of  civilization,  all  debts  should  be  sponged  out 
entirely,  then,  considering  only  the  ponderables,  a  great  weight 
^o^ild  be  lifted  off  of  civilization  for  the  time  being  and  the 
process  of  economic  reconstruction  would  begin  afresh;  but,  alas, 
there  would  be  the  imponderable,  that  for  generations  to  come  men 
would  say,  "  What  faith  can  we  give  to  the  credit  of  nations  when 
they  make  a  promise,  which  they  do  not  say  they  will  carry  out 
when  convenient  but  that  they  will  sponge  out?  **  not  even  with 
the  grace  of  Mlcawber.  who  was  so  far  sensible  of  an  obligation 
that  he.  at  least,  gave  a  promissory  note,  and  then  thanked  Ood 
that  that  debt  was  paid  I  The  proposition  la  not  to  give  a  promis- 
sory note  but  simply  to  say,  "  Let  us  forget  all  debts:  let  us  start 
ftfMtii."  I  shall  not  refer  to  the  ponderable  that  there  to  a  very 
sabetantlai  burden  of  the  war  upon  the  taxpayers  of  my  own 
oountry.  I  mq  only  caUing  your  attention  to  this  great  Impon- 
dCTable  which,  if  we  are  to  consider  the  future,  we  must  take  Into 
■coount— that  If  10  years  from  now  another  war  should  come  and 
U  tt»en  America  should  be  the  money  market  of  the  world  and 
again  the  Allies,  defending  the  basic  principles  of  liberty,  should 
go  to  America  and  say.  "  Lend  us  money,"  it  would  be  recalled  that 
when  such  loans  were  last  made  the  debts  were  expunged  whollv 
without  respect  to  the  poasibilltles  of  the  future.  Now  that  view 
^*i  '  .*^.  not  going  to  dtocuas  except  to  the  extent  that  I  have 
orleny  indicated. 

i  '^ *^  S^^^I  ***  ■'y  "*•*•  »n*nnuch  as  It  to  the  condition 
and  not  the  theory  of  obligation  which  confronts  xu  it  does 
demand  immediate  reconstructive  remedies.  In  which  creditor  and 
debtor  must  participate:  and  England  has  the  double  capacltv 
for  she  is  creditor  and  debtor  and  she  has  been  generous  in  beine 
wining  to  forget  her  obligations  as  creditor  as  well  as  aakini 
consideration  for  her  position  as  debtor:  because  no  one  can  ques- 
tion the  hlgb-mlnded  position  that  England  has  taken  in  thto 
matter,  but  In  solving  thto  problem,  in  determining  what  can  be 
done,  the  real  difficulty,  so  far  as  my  country  to  concerned,  to  one 
of  psychology,  and  by  psychologj-  I  mean  the  confused  psycholoffv 
of  multiplied  personality.  "*"«»/ 

I  am  sure  that  not  even  the  press  Uble  knows  what  I  mean  by 
that.  Even  Lord  Reading  here,  with  the  sagacity  of  a  great 
lawyer,  former  Lord  Chief  Justice  of  England,  I  know  I  have  him 
guessing  as  to  what  I  mean  by  "  the  confused  psychology  of  mtil- 
tipUed  personality."  I  am  going  to  tell  you  what  I  mean,  becaxue 
It  goes  to  the  heart  of  what  I  want  to  say,  as  a  contribution  to 
****'  fOo<l  imderstandlng  between  our  peoples,  which  it  has  al- 
ways been  your  aim.  Lord  Reading,  and  I  venture  to  say  my  airw 
to  promote.  '  ^^ 

What  I  mean  by  thto  confused  psychology  to  Illustrated  by  what 
Oliver  WendeU  Holmes  said  in  The  Autocrat  of  the  Breakfast  Table. 
The  great  autocrat  found  two  young  men  at  the  table  named 
John  and  Ben  engaged  In  a  controversy.  Their  minds  were  not 
•sacUy  at  one. 

Thereupon  the  autocrat  said  that  was  not  surprising  because, 
as  a  matter  of  fact,  when  John  and  Ben  got  into  a  discussion 
atz  people  were  talking,  and  it  was  quite  natural,  if  six  people  got 
talking  almultaneoualy.  thsrs  would  be  soma  confuskm  and  some 
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Inability  to  reach  a  common  conclusloB.    And  when  the  fenUl 

autocrat  was  asked  to  explain,  thto  was  hto  explanation.  He  said. 
In  the  first  place,  there  was  John's  idea  of  John — not  necessarily 
the  true  John;  then  there  was  Ben's  idea  of  John,  which  was  not 
the  true  John;  then  there  was  Qod's  idea  of  John,  which  was 
different  from  either.  Then  there  was  Ben's  Idea  of  Ben.  there 
was  John's  idea  of  Ben.  and  there  was  God's  idea  of  Ben.  So  that 
there  were  six  personalities,  two  of  them  being  real  and  only 
known  to  their  common  Maker,  the  other  four  personalities  were 
each  of  them,  to  a  certain  extent,  fictitious,  and  yet  they  talked 
as  though  they  were  actual  personalities. 

Now  I  want  to  apply  that  in  respect  of  these  debts.  It  to  s  very 
delicate  question.  I  wtoh  I  cotild  have  prepared  the  addrew.  I 
am  speaking  quite  extemporaneously.  I  prefer  to  do  that,  bemuse 
in  such  an  address  one  has  not  time  to  be  politic.  I  am  no'  like 
a  Member  of  the  House  of  Representatives  who,  in  the  last  ses- 
sion, sent  up  a  trial  balloon  speech  on  the  floor  of  the  House  In 
order  to  see  how  It  would  please  hto  constituents.  It  displeased 
them  mightily,  and  he  hastily  left  Washington  and  hurried  to  hto 
constituency  and  made  a  speech  precisely  the  opposite  of  what 
he  had  said  in  the  House  of  Representatives. 

He  thouRht  that  would  not  attract  attention  In  Waahlnjrtor..  but 
It  did,  and  when  he  returned  to  the  House  one  of  the  Members 
said  he  had  understood  the  honorable  Member  for  so-and-so  bad 
made  a  speech  to  such-and-such  an  effect  In  the  House  and  that 
he  had  gone  then  to  his  own  home  and  made  a  precisely  op]XMite 
speech,  and  would  the  honorable  Member  be  kind  enough  to  ex- 
plain how  he  co\ild  say  two  entirely  opposite  things?  Of  course. 
there  was  a  hush  in  the  House,  and  then  thto  Memt>er  rosn  and 
said,  "  I  want  to  tell  the  honorable  gentleman  who  makci  the 
inquiry  that  there  are  times  In  the  life  of  every  statesman  when 
he  must  rise  above  principle."     [Laughter.] 

I  am  not  going  to  rise  above  principle  to-day.  I  am  golig  to 
say  to  you  exactly  what  I  would  say  to  my  own  countrymun  at 
home;  In  fact  I  may  say  It  is  precisely  what  I  have  done  o:\  the 
occasion  of  any  address  I  was  ever  privileged  to  make  to  a  Lcndon 
audience,  and  therefore  I  may  be  wholly  wrong;  I  may  misjudge 
the  situation;  I  may  not  be  as  helpful  In  producing  better  f««!in7 
as  I  am  tr3ring  to  be;  but  you  will  hear  me  for  my  cause,  and  I 
know  you  will  censure  me  In  your  wisdom. 

I  shall  not  venture  to  say  what  to  England's  Idea  of  England 
In  the  matter  of  these  debts,  although  I  think  I  could  make  a 
fairly  shrewd  guess.  Tou  say  you  entered  the  war.  you  staked 
your  Empire  with  a  glory  and  a  herotom  of  self -sacrifice  that  will 
challenge  the  admiration  of  the  ages,  for  a  principle  in  the  matter 
of  the  invasion  of  Belgium.  Tou  gave  800.000  of  the  lives  of  your 
sons  upon  the  battlefields  of  Flanders  and.  Indeed,  the  battle- 
fields of  the  whole  world-wide  war.  for  wherever  there  was  a 
battle  one  could  almost  say  there  were  English  soldiers  fig:itln3. 
with  a  courage  and  a  herotom  that  surpasses  words  to  describe! 
Tou  will  say.  "In  our  desT>eration,  when  we  were  fighting  the 
battles  of  civilization,  we  borrowed  money  from  you.  We  cgreed 
to  pay  It.  and  then  we  were  confronted  with  an  imprecedented 
catastrophe  of  world-wide  dimensions."  which,  as  I  have  said, 
really  constitutes  one  of  the  foiir  major  catastrophes  of  th*  last 
2,000  years.  Tou  will  say,  therefore,  that  America  ought,  with- 
out a  word,  or  without  waiting  for  England  to  ask.  without  In- 
volving any  sacrifice  to  England's  pride,  she  ought  to  say,  "  We 
were  your  allies  in  the  war;  we  will  wipe  out  the  debts  of  our 
debtor  and  give  the  world  the  chance  to  pull  through."  That 
fairly   describes   England's   idea   of   England   In   the   matter. 

Now,  let  us  come — and  thto  to  the  main  point — to  America's 
idea  of  America  In  this  debt  controversy. 

Prior  to  the  year  1914  the  United  SUtes  was  on  the  eve  of 
reaching  a  unique  position  among  nations.  Its  national  debt  was 
so  small— a  little  less  than  •2.000.000,000— and  the  armual  svrplus 
of  otir  revenue  was  so  great  Just  prior  to  the  World  War  that  it 
was  probable,  and  almost  certain,  that  In  a  few  years  thto  N  itlon. 
one  of  the  master  States  of  the  world,  would  be  without  any 
national  debt  whatever.  The  World  War  came.  We  knew  noth- 
ing about  the  quarreto  in  the  Balkans,  and  we  cared  less  We 
knew  nothing  and  had  little  practical  concern  In  the  affairs  of 
Europe.  We  were  no  part  of  the  nice  dlvtoion  of  power  between 
the  Entente  on  the  one  hand  and  the  Central  Powers  on  the  ether 
European  fMslitlcs  were  as  remote  from  us  as  would  have  been  an 
Internecine  war  in  Mars  Itself.  However,  we  did  Uke.  some  cf  us. 
an  Intensely  deep  Interest  In  the  fiagrant  affront  to  the  baa>*s  at 
clvillzaUon  involved  not  only  in  the  invasion  of  Belgium  but  In 
denying  to  Serbia,  whatever  her  merlU  may  be,  the  day  in  (ourt 
for  which  she  asked  and  for  which  the  Foreign  Mlntoter  of 
England  so  wisely  urged;  and  let  me  say  that  no  more  strlkina 
illustration  of  the  wisdom  and  the  Justice  of  your  Sir  Bd-varS 
Grey  could  be  found  than  the  Memoirs  of  Prince  von  Bulow  He 
says,  speaking  as  a  former  chancellor  of  the  Empire  that  If  Ger- 
many had  accepted  Sir  Edward  Grey's  pacific  proposato  there 
would  not  have  been  a  World  War,  at  least  at  that  time 

Then  the  sparks  began  to  fiy  in  our  direction,  chiefly  fallns 
upon  our  ships  on  the  high  seas.  We  then  went  Into  the  war, 
to  make  a  long  story  short.  In  an  hicredlbly  short  time  we  im- 
provised an  army  of  8.000.000  men  and  with  the  aid  of  the  Urit- 
toh  Navy  we  sent  2.000.000  to  France,  a  colossal  achievement 
But  we  did  more.  We  lent  money  by  the  billions  to  heln  in  the 
catise.  taking  all  the  hazard  of  the  conflict. 

I  remember  that  when  Lord  Reading  came  to  America  before 
we  were  in  the  war.  at  a  time  when  I  thhik  he  will  admit  that 
the  treasury  of  the  British  Empire  was  pretty  close  to  exhaustion, 
the  bankers  of  New  Tork  were  so  swayed  by  hto  eloquence  that 
IxjTd  Beading  came  back  with  five  hundred  mlUlons     That  was 


before  we  went  Into  the  war.    By  the  way.  In  getting  that  loan, 

let  me  say  that  the  charm  of  Lord  Reading's  presence  and  the 
abiding  influence  of  hto  pereonallty  has  nerer  faded  from  the 
memory  of  America. 

We  went  Into  the  war  and  when  the  war  was  ended  thto  Nation, 
which  was  on  the  ere  of  having  no  national  debt,  had  amassed  a 
iiational  debt  of  twenty-six  billions  of  dollars  as  our  contribution. 

Moreover,  when  that  war  ended  and  peace  came,  An\erlca  said — 
now  thto  to  all  Important  in  view  of  what  I  am  going  to  say — 
America  said.  "  We  do  not  want  anything."  We  could  have  had 
our  share  of  the  reasonable  spolto  of  the  victory  that  vrere  in  part 
to  repair  the  Infinite  damage  that  Germany  had  done.  We  said, 
"  No;  we  went  into  thto  war  for  an  Ideal,  because  we  believed  the 
Allies  were  right,  because  our  shipping  was  also  Incidentally  af- 
fected and  the  rights  of  otir  citizens  traveling  on  the  high  seas 
menaced,  but  we  want  nothing  out  of  It."  Was  that  all?  No. 
Europe  was  then  in  such  a  litate  of  wreckage  that  it  might  have 
been  possible  for  the  Bolshevism  of  Russia  to  have  swept  orer 
Europe  like  the  shadow  of  a  huge  eclipse,  and  in  that  case  the 
Dark  Ages  might  have  returned  for  E^u^(^;>e  Just  as  they  came  to 
Europe  after  the  fall  of  the  Romsin  Empire.  No  man  can  ever 
conceive  of  the  possibility  that  was  in  the  situation  immediately 
after  the  war  closed;  and  we  then  gave  hundreds  of  mllUons  to 
relieve  the  suffering,  the  starving,  the  djrlng  in  Russia.  Germany, 
everywhere,  wherever  there  was  a  human  being  we  could  help, 
anythlnK  we  eould  do  to  help  the  world,  we  did  it,  and  gave. 

NevertMleas.  there  was  a  feeling  which  said:  "Well,  we  have 
miide  thto  sacrifice,  we  have  rolled  up  otnr  debt  from  two  to 
twt?nty-six  billions.  We  have  given  money  to  Germany  and 
Auptrla  to  help  them  get  on  their  feet  and  pay  these  reparations. 
But.  after  all,  why  not  forget  them?"  And  then — I  do  not  know 
who  It  was,  but  one  of  your  publictots  came  out  with  a  statement 
that  called  us  "  Uncle  Shylock,"  and  the  expression  was  echoed  in 
other  nations,  and  that  sunk  like  iron  in  our  very  souto.  Make  no 
mistake  about  it.  I  speak  with  a  certain  amount  of  emotion.  I 
did  not  wtoh  to  do  so.  but  when  you  think  of  the  sacrifices  that 
America  has  made — I  think  I  can  say  this  without  undue  patriotic 
eelf -complacency — when  you  think  of  the  generous  attitude  that 
America  has  shown — then  to  be  called  "  Shylock,"  to  be  told  that 
we  were  whetting  our  knife  and  saying  "  We  want  our  pound  of 
flesh,  and  we  care  nothing  for  the  rest  of  the  world  or  for  Its 
Interests  " — that  shocked  us. 

What  was  our  attitude  toward  these  debts?  At  the  very 
beginning,  not  merely  the  unofficial  word  of  America  but  Its  oCB- 
dal  word  as  expressed  by  acts  of  Congress  which  are  the  final 
statement  of  the  policy  of  the  American  people,  said,  **  We  do 
not  want  any  debtor  to  pay  oim  penny  more  than  hto  capacity  to 
pay,"  and  we  followed  that  up  by  a  thing  that  I  had  forgotten, 
but  which  a  good  friend  of  Anglo-American  relations,  Mr.  Arthur 
B.  Pollen,  quoted  from  the  act  of  1922,  which  created  the  debt 
1  oommlaslon.  and  if  America  had  nothing  more  to  its  credit  than 
'  thto.  It  to  to  its  Infinite  credit. 

Now  In  reading  thto,  plesss  remember  we  were  not  the  prosper- 
otu  Nation  that  we  became  a  few  years  later.  At  the  time  thto 
was  written  we  were  in  a  depression,  not  so  great  as  the  de- 
pression now  prevaQlng,  but  there  were  from  four  to  six  millions 
out  of  work  In  1921,  and  yet  the  act  of  Congress,  in  setting  up 
the  United  States  Debt  Oommission,  not  only  said  It  wanted  no 
debtor  to  pay  beyond  Its  capacity,  but  the  act  said  that  the  debtor 
nation  must  t>e  permitted  "  to  preserve  and  Improve  its  economic 
position;  to  bring  its  budget  Into  balance,  and  to  place  its  finances 
and  currency  on  a  sound  basto,  and  to  maintain,  and  If  possible 
Improve,  the  standard  of  living  of  its  citizens.  No  settlement 
which  to  oppressive  and  retards  the  recovery  and  development  of 
the  foreign  debtor  to  to  the  best  Interests  of  the  United  States  or 
of  Europe." 

Wss  there  ever  a  more  generous  statement  of  policy  than  that? 
We  were  concerned  not  merely  with  your  budgetary  difficulties, 
but  even  with  the  standard  of  living. 

Very  well.  Now  England  came,  to  Its  eredtt  It  did  not  wait. 
The  other  nations — we  did  not  ask  anyone  to  come  in  the  sense 
of  a  mandate  of  any  creditor;  we  waited  for  them  to  do  what 
they  thought  they  could.  England  came,  sent  its  Chancellor  of 
the  Exchequer  and  the  governor  of  the  Bank  of  England,  and 
England  said.  "  England  never  defaiilts  on  its  obligations.  We 
owe  •4.600.000.000.  We  can  not  pay  It  now.  Give  us  a  reasonable 
number  of  years  and  we  will  pay  It." 

Undoubtedly  neither  Mr.  Baldwin  nor  Itr.  Norman  nor  the 
United  States  ever  conceived  as  a  possibility  the  depression  that 
was  to  befall  the  whole  world,  including  England  and  the  United 
States:  and  if  there  be  one  feeling  in  America  on  the  debt  ques- 
tion— I  am  saying  thto  advisedly.  I  am  not  speaking  simply  as  a 
mere  citlaen  but  as  one  of  the  legislative  branch  of  the  American 
Government — if  there  to  one  feeling  that  rises  above  every  other 
feeling  in  the  debt  question  In  America  it  to  sympathy  with 
England.  We  admire  the  fact  that  shs  said.  "England  does  not 
default  in  Its  obligations." 

Tou  may  say  that  the  Interest  charged  was  large.  That  to 
recognized  now.  but  please  remember  that  the  interest  charged 
was  based  on  the  Interest  charge  with  which  the  United  States 
borrowed  the  money  to  make  these  colossal  loans  from  its  own 
citizens. 

Therefore,  under  theee  drcximstances  there  was  that  statement; 
that  to  still  the  attitude  of  the  United  States;  that  we  do  not 
want  any  nation  to  pay  lu  anything  beyond  Its  capacity;  and.  of 
cotirse.  so  fsr  ss  its  present  capacity,  we  must  rely  on  what  foreign 
nations  tell  us  with  respect  to  that  capacity. 


What  have  w«  dome  In  the  matter  of  Prance  and  Italy  axMl  the 
rest?  They  did  not  fcdlow  eloeely  upon  England's  footatepa.  Tbey 
waited  three  ami  foor  yeara.  aa  I  recall,  and  when  they  came  tber 
made  a  settlenunt  with  us  In  which,  if  you  analyse  it,  there  was 
not  one  penny  paid  to  us  for  that  portion  of  the  twenty-atz 
billions  that  we  loaned  dvtrlng  the  progress  of  the  war.  The  only 
thing  that  Franc*  and  Italy— I  do  not  know  what  happens  as  to 
Belgitmi — ever  agreed  to  pay  ua  was  that  which  was  ooatrtbuted 
after  the  armistice. 

Our  consistent  attitude,  then  and  now,  to  that  we  want  you  to 
tell  MB  what  you  feel  you  can  do  consistently  with  thoae  great 
Ideals  of  which  I  spoke,  the  maintenance  of  your  cizrrency  the 
preservation  of  your  budget,  and.  above  all.  the  standard  of  life 
of  your  citizens,  and  what  you  can  pay  which  to  consistent  with 
the  credit  of  nations,  if  credit  to  ever  to  be  maintained,  whether 
It  be  now  or  10  years  or  25  yesrs  from  now — that  that  obligation 
shall  be  honore<l. 

Now,  but  yoi;  will  say,  when  the  moratorium  was  ratlflsd  by 
Congress,  did  not  Congress  add  the  j>rovlso  that  they  would  not 
grant  another  moratorium? 

That  to  true.  Many  of  us  regret  It.  But  why  was  it?  Let  am 
remind  you  of  that.  The  altuatioQ  demsnded  a  moratorium. 
Congress  was  not  in  sessloa.  Prssldent  Hoover  had  no  constitu- 
tional power  to  grant  the  moratoritmi;  thereupon  he  did  the 
extraconsrtltutional  thing,  although  It  was  wise  and  Just:  he  tele- 
graphed to  every  Member  of  Congreas  and  asked  their  consent  m 
that  informal  and  extraoonstitutlonal  manner.  To  show  the  spirit 
of  the  American  people,  three-fourths  of  the  Congress,  without 
getting  together ,  without  any  debate,  said  to  the  President.  "  Vwy 
well.  We  will  t«ck  you  up."  And,  without  respect  of  party,  they 
did.  But  when  the  ratification  of  that  moratorium  came  before 
Congress  in  Dticember,  then  the  question  with  Congress  wm 
whether  the  pn«edent.  which  was  without  precedent  in  American 
history,  of  the  President  doing  that  which  Congress  alone  had 
legal  competence  to  do,  might.  If  nothing  was  said,  happen  again; 
and,  therefore,  iiome  Members  of  the  House  instoted  on  »Hi*1ng  the 
provtoion  that  the  ratification  of  that  extraoonstitutlonal  act  mtist 
not  be  regarded  as  a  precedent. 

It  to  true — I  n^at  to  be  perfectly  candid — that  at  that  time 
there  was  the  ft«Ung  growing  out  of  the  searing  of  our  vary  souto 
by  the  Uncle  Shylock  statement  and  by  the  repetition  of  It  all 
over  the  world,  and  there  were  many  of  us — I  do  not  mean  I  was 
one  of  them — but  there  were  many  of  lu  who  felt  that  if  after  all 
we  had  tried  to  do  and  what  we  felt  had  been  a  generous  attitude 
we  were  to  be  stigmatized  as  a  harsh,  unfeeling,  and  oppressive 
creditor  that  there  was  no  occasion  for  us  to  Indulge  in  any 
more  sentiment.  Besides  that  there  was  the  other  consideration 
that  impressed  the  Hovise  of  Representatives,  and  that  was  that 
in  America  there  to  a  great  deal  of  feeling  In  the  South  and  West 
and  to  some  extent  in  the  Middle  West  against  the  international 
bankers,  meaning  the  bankers  of  New  Tork  City,  and  as  American 
Investors  had  icet  literally  billions  by  the  immense  loans  that  the 
international  bfinkers  had  made  abroad  the  feeling  was  prevalent 
in  Congress,  and  had  a  great  deal  of  influence,  that  the  interna- 
tional bankers  wanted  to  wipe  out  the  governmental  debts  alto- 
gether in  order  to  get  back. their  private  advances;  and  Wall  Street 
bankers  are  not  so  popular  In  Washington  that  the  argximent  did 
not  have  a  deleterious  effect. 

My  friends  of  the  English-Speaking  Union,  I  do  not  know 
whether  you  have  altogether  liked  what  I  have  said.  Perhaps, 
like  Mr.  Guppy,  when  he  made  hto  declaration  of  marrtoge  azMl 
told  hto  inamorata  that  she  mxist  tmderstand  that  hto  proposal 
of  marriage  wiis  strictly  "  without  prejudice,"  perhaps  I  ought 
to  say — but.  no.  There  to  no  "  without  prejudice "  with  me. 
I  stand  or  fall  upon  the  truth  that  I  have  said.  I  do  not 
suggest  for  one  moment  that  we  are  a  saint,  or  that  wings  are 
sprouting  from  the  shoulders  of  Uncle  Sam.  or  that  we  are  about 
to  ascend  to  heaven  In  a  triumphal  atmosphere  of  undiluted 
purity.  We  are  very  human.  As  I  said,  we  are  a  conglomerate 
of  many  sections  and  classes  with  marked  economic  differences 
and  at  the  present  hour  I  know  very  well  we  are  suffering  from 
the  vrorst  psLUlc  we  ever  had.  We  did  have  a  temporary  period  of 
prosperity  and  It  was  a  prosperity  largely  built  upon  speculstlon 
and  hopes  and  gambling:  but  the  fact  to  that  the  World  War 
dragged  us  down  Into  ruin,  as  It  did  the  Allies.  We  are  also  In 
the  abyss.  There  are  to-day — If  I  can  trust  to  the  Washington 
despatch  to  the  London  Times,  I  think  It  was — from  eight  to  ten 
millions  of  people  out  of  work  in  America. 

Private  fortxines  have  shrunk  to  a  tenth  of  what  they  once 
were,  wrth  very  few  exceptions.  There  has  never  been  for  a  cen- 
tvry  such  a  debacle  as  in  America  to-day,  and  the  chief  eontrlbut- 
mg  caxise  of  that  debacle  to  the  inflation  of  the  war.  when  we 
multiplied  our  farms  and  our  factories  far  beyond  sny  possible 
use  of  the  future,  plus  the  fact  that  we  gave  to  the  causs  of  the 
Alliss  at  least  one-tenth  of  the  vast  wealth  of  the  United  States. 
Practically  $30,000,000,000  was  our  contribution  to  that  common 
cause.    ' 

I  am  drawing  very  near  to  a  conclusion.  Of  oourss  something 
has  to  be  done  about  these  debts.  There  to  no  lue  striving  to 
balance  relative  eqiUttes.  The  idea  I  want  to  put  into  your 
heads — and  I  wtoh  I  had  the  whole  British  Cabinet  here  to-day — 
to  that  if  you  want  Amerloa  to  contribute  you  will  not  gain  her 
cooperation  by  abusing  America.  The  more  you  call  us  "  Unclr 
Shylock  "  and  accuse  us  of  being  unfeeling,  of  having  no  heart,  ai 
being  sublimely  selfish,  you  harden  our  heart.  The  way  to  ap- 
proach Anr^^rtn^  la  to  appeal  to  that  which  to  Just  as  mooh  a  pMrt 
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of  our  soul  as  It  Is  of  the  English  soul — generosity,  magnanlroity. 
You  appeal  to  that  and  you  will  not  appeal  in  vain. 

I  take  again  the  proof  of  it  in  that  statement  of  the  act  creat- 
ing the  Debt  Comraisslon.  when  we  were  so  far  concerned  with 
the  loftiest  considerations  of  unselfishness  and  magnanimity  that 
we  did  not  say  In  the  debt  statement.  "There  must  be  a  settle- 
ment that  will  protect  the  standard  of  life  of  America."  or  "  That 
will  keep  our  Budget  in  balance."  or  "  That  will  keep  our  cur- 
rency from  depreciating."  What  we  said  to  the  whole  world,  as 
I  have  quoted,  is.  "  We  want  nothing  tihm  you  that  will  in  any 
way  Interfere  with  your  Internal  prosperity  and  well-being,  and 
upon  that  basis  come  and  tell  us  what  you  think  you  can  reason- 
ably do  and  we  will  accept  It." 

Now.  this  has  a  very  Intimate  relation  with  the  whole  question 
of  Anglo-American  relations.  Is  it  possible  that  we.  who  fought 
Bide  by  side,  our  ships  side  by  side,  our  men  in  the  trenches  side 
by  side,  is  it  possible  that  we  can  sacrifice  that  blood  comradeship 
of  arms,  the  most  sacred  and  holy  of  all  ties,  which  has  created 
the  greatest  thing  of  modem  history,  namely,  the  solidarity  of  the 
Xngllsh -speaking  races;  are  we  going  to  sacrifice  that  to  a  wretched 
question  of  poxinds  and  shillings  or  of  dollars  and  cents?  I  am 
•ure  the  good  sense  of  both  countries  will  not  permit  it. 

As  long  as  England's  idea  of  England  is  not  too  warp>ed,  and  as 
long  as  America's  Idea  of  America  Is  not  too  warped — above  Eng- 
land and  America  is  the  Supreme  Justice  of  Nations,  and  England 
and  America  should  forget  themselves  in  their  attitude  and  point 
of  view  and  try  to  look  at  the  inherent  nature  of  the  problem  as 
it  is  established  by  the  standards  of  eternal  justice,  and,  what  Is 
more  than  eternal  justice,  eternal  compassion.  If  we  do  that, 
there  will  be  no  lasting  difference  between  us. 

We  might  feel  a  little  harsh  against  some  of  our  other  debtor 
nations,  because  I  think  there  is  a  feeling  in  America  that  they 
have  not  played  the  game,  but  I  assiire  you  that  as  far  as  I  am 
capable  of  judging  public  opinion  In  my  country,  there  is  no 
suggestion  among  any  thoughful  men  in  America  that  England 
has  not  nobly  played  the  game  to  the  best  of  Its  capacity. 

And  so  let  us  pass  this  dreary  subject,  with  which  I  have  afflicted 
you.  with  I  hope,  some  contribution  to  the  subject.  Let  me 
then  simply  quote,  as  an  expression  of  my  faith  and  confidence, 
words  I  had  thought  were  by  Wordsworth;  but,  I  spent  yesterday 
morning  in  the  Athenseum  Library  and  co\iId  not  find  them  and 
poaslbly  they  are  by  the  poet  laureate  Watson.  I  can  not  even 
quote  them  exactly,  but  I  can  quote  with  sufficient  accuracy  to 
round  out  my  speech  with  the  sentiment  and  the  feeling  which 
I  would  leave  with  you  as  my  modest  contribution  to  the  occa- 
sion.    The  words  are  somewhat  like  tbla: 

O  ye  who  on  eastern  and  western  land, 

O  ye  who  native  to  noble  sounds  speak  truth  for  truth. 

Speak  In  creative  youth 

llie  universal  language. 

And  do  live  its  breathing  book. 

Live  worthy  of  that  great,  heroic  heritage. 

Parted,  yet  a  whole. 

Par  and  yet  unsevered. 

And  ye  shall  be  lords  of  an  enxplre. 

Sublime  as  Milton's  speech,  immemorial  speech. 

And  fair  as  Shakespeare's  dream. 

THE  TAUfT   AND   "  HOST-FA VOBXD-NATION  "   TREATIES 

Mr.  PATTERSON,  Mr.  Speaker,  I  renew  the  request  I 
made  a  while  ago  to  extend  my  remarks  in  the  Record  by 
printing  an  interview  on  the  tariff  and  reciprocity  by  the 
gentleman  from  Illinois  [Mr.  RainetI,  the  gentleman  from 
Wisconsin   [Mr.  ScRAnxl   having  withdrawn  his  objection. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATTERSON.  Mr.  Speaker,  imder  leave  to  extend 
my  remarks  in  the  Record  I  herewith  print  an  interview 
of  Hon.  HxNRT  T.  Rainbt.  majority  floor  leader  of  the 
House  of  Representatives,  wltti  John  T.  nynn.  which  ap- 
peared in  Collier's  for  May  21.  1932. 
"     The  Interview  is  as  follows: 

Thx  Trap  That  Jack  Bjtwx 

By  John  T.  Plynn 

fWhat  will  the  Democrats  do  about  the  tariff  If  they  come  into 
power  next  faU?  The  answer  comes  from  HxinT  T.  Raiivkt.  ma- 
Jcolty  floor  leader  and  tariff  expert.  If  you  think  that  "  moet- 
favored  nation  "  is  an  agreeable  social  phrase,  he's  here  to  dla- 
Uluslon  you.  The  trap  we're  In  and  the  way  to  get  out  are  his 
subjects.) 

For  the  first  time  in  our  history  America  finds  herself  on  the 
outside  of  tariff  wails  looking  in.  instead  of  inside  looking  o\it  and 
laughing  at  the  world.  The  world  has  risen  in  arms  against  us — 
the  land  of  protection — and  the  weapons  with  which  she  is  arming 
are  our  own — tariffs  (plxia  some  of  her  own  forging),  quotas. 
embargoes,  controls.  licensee,  and  other  Instruments  of  offense. 
We  are  face  to  face  with  a  war — a  tariff  war — and  we  started  It. 
It  has  already  cost  us  billions.  It  will  cost  us  many  more  bil- 
lions before  we  are  out  of  It.  It  already  involves  the  dally  wages 
of  a  million  men. 

"  How  to  get  out  of  it  Is  the  almost  supreme  problem  which 
calls  for  our  attention  now.    For  many  decades  ws  have  had  our 


Inevitable  tariff  argimient  every  few  years.  We  talked  and  Jab- 
bered and  took  a  few  bricks  off  or.  more  likely,  put  a  few  more 
bricks  on  our  famous  tariff  wall.  Now  the  old  tariff  argument  is 
with  us  again.  But  this  time  it  Is  a  brand-new  subject.  It  is  no 
longer  just  a  tariff  qxiestlon.  It  Is  a  question  of  the  very  existence 
of  our  foreign  trade.  The  tariff  is  now  merely  a  i>art  of  this  sub- 
ject.   As  I  see  It,  the  matter  may  be  stated  briefly  thus: 

"1.  Every  important  trading  nation  In  the  world  has  built  and 
Is  strengthening  a  tariff  wall  around  Itself  to  keep  ua  out. 

"  a.  Great  Britain  is  just  launching  a  grand  design  to  organise 
the  world  against  us  by  creating  a  vast  group  of  nations  with 
low  tariffs  for  one  another  and  a  high  tariff  wall  for  us — a  world 
Into  which  we  can  not  penetrate  with  our  goods. 

"  3.  Our  only  hope  of  relief  would  be  in  a  broad,  generous  policy 
of  reciprocity.  But  this  is  utterly  Impossible  because  our  high- 
tariff  people,  through  our  State  Department,  have  wwed  us  up 
with  a  series  of  46  treaties  and  agreements  which  make  reciprocity 
impossible. 

"  4.  Sixteen  nations,  led  by  Great  Britain,  have  abandoned  the 
gold  standard.  This  resiilts  in  lowering  our  own  tariff  barriers  to 
these  nations,  at  the  same  time  increasing  theirs  to  us. 

"  5.  As  a  result  of  this  we  wUl  see  a  determined  effort  to  build 
still  higher  o\ir  own  tariff  walls,  making  relief  all  the  more  Im- 
possible. 

our  VAWmBINa  fosbgn  tsabs 

"  We  are  In  a  tariff  trap.  High-tariff  beneficiaries  are  already 
organising  in  Washington  for  still  higher  tariffs.  Low -tariff  be- 
lievers are  crying  for  lower  rates.  But  neither  group  is  thinking 
about  the  real  problem.  The  real  problem  is  to  get  back  our  for- 
eign trade.  What  we  need  now  is  a  plan — a  broad,  comprehen- 
sive plan  to  save  that  foreign  trade  from  complete  disaster.  Our 
tariff  poliey  will  be  only  part  of  that  plan." 

Theee  omlnoiu  words  came  to  me  from  the  snowy- locked  Demo- 
cratic leader  of  the  House,  Hznbt  T.  Rainxt.  I  talked  with  Rainxt 
because  I  knew  that  in  business  everybody  Lb  wondering  what  the 
Democrats  will  do  about  the  tariff  if  they  get  into  power  next  fall. 
Political  conventions  promulgate  promises  about  the  tariff.  But 
the  tariff  policy  of  any  party  Is  always  made  in  one  place — the 
House  of  Representatives. 

RanfXT  is  not  only  the  Democratic  floor  leader  but  he  is  the 
veteran  of  n\ore  tariff  battles  than  any  other  man  in  the  House. 
He  is  certainly  the  leading  student  of  that  vexatious  subject  oa 
his  side  of  Congress.  There  are  Members  in  the  Houss  who  dont 
know  any  more  about  the  tariff  than  they  learn  from  the  walking 
delegate  of  their  own  home-town  chamber  of  commerce.  They 
wouldn't  know  a  tariff  schedule  from  a  t>ootlegger's  price  list. 
Ifbt  Rainxt.  Rainet  works  at  the  tariff.  And  like  the  grounds 
teeper  at  the  ball  park  who  goes  out  and  helps  with  the  work 
on  his  day  off.  RaxifxT  likes  to  rest  up  from  his  tariff  labors  by 
laboring  a  little  more  on  the  tariff.  He  goes  In  for  tariffs  Instead 
of  golf  or  bridge.  And  when  the  Democrats  come  to  make  a  tariff 
policy  Bautrt's  voice  will  be  powerful. 

THX  TsaaoB  or  TASirr  makers 

A  stranger  to  Congress  might  be  a  little  leery  of  Raurxr.  In 
appearance  and  bearing  he  has  all  ths  marks  of  one  of  those  old 
Gladstonian  liberals.  He  has  a  massive  mane  of  white  hair  and  a 
distinguished  bearing.  He  is  soft-spoken  and  amiable  in  manner. 
He  is  71,  and  looks  a  bit  Uke  a  sage— the  "  Sage  of  Walnut  HaU." 
reporters  sometimes  call  him.  This  Is  In  allusion  to  his  fine  old 
home  at  Carrollton.  In  southern  Illinois.  Walnut  Hall  Is  a  fine 
modern  dairy  farm.  But  it  Is  also  one  of  those  modest  estates 
which  a  man  of  moderate  means  but  with  education  and  taste 
can  create  out  of  his  own  devoted  interest  In  it. 

It  is  filled  with  lovely  trees  and  flowers,  a  couple  of  swlnunlng 
pools,  some  deer,  and  bits  of  classic  statuary  which  Rainxt  has 
picked  up  here  and  there.  All  this  Is  thrown  open  to  the  people 
and  children  of  his  town  as  a  park  and  picnic  groxinds  where  they 
may  feel  at  home.  This  again  confirms  the  suggestion  of  the 
Victorian  literal — half  philosopher  and  half  landed  proprietor. 
But  there  tbe  resemblance  ends.  Raiivxt  Is  far  enough  advanced 
In  his  liberalism  to  be  able  to  say,  for  Instance:  "  The  trouble  with 
a  lot  of  Democrats  is  that  they  dont  know  Thomas  JefferMm  !• 
dead."  He  spent  last  siunmer  in  Russia  and  he  has  becooas  the 
most  active  exponent  In  the  House  of  our  resuming  relations  with 
that  country  and  learning  some  lesson  from  what  he  calls  their 
"  InteUlgent  planning." 

He  really  started  the  famous  tariff  revolt  of  1908  which  flowered 
Into  the  Wilson  election  of  1913.  He  charged  in  a  famous  speech 
that  American  manufacturers,  protected  by  a  tariff  at  home,  were 
selling  abroad  cheaper  than  they  were  selling  in  America.  Then 
he  produced  an  American  watch,  which  he  bad  bought  Imported 
from  abroad  cheaper  than  its  stile  pries  In  America,  to  prove  It. 
Before  he  got  through,  like  a  magician  he  proceeded  to  produce  40 
different  watches  bought  In  the  same  way. 

That  speech  set  things  In  motion.  The  Democrats  circulated 
11,000,000  copies  of  it.  After  Wilson's  election  Rainet  proposed 
and  forced  the  passage  of  the  Tariff  Commission.  Now  he  is  Demo- 
cratic floor  leader.  But  for  a  break  In  his  service  for  one  term  he 
would  have  been  the  ranking  Democrat  and  In  Gaemeb's  place  as 
Speaker. 

Like  Sneix.  the  Republican  leader  whom  he  opposes  daily,  he  la 
a  graduate  of  Amherst.  Hs  is  not  merely  a  college  man.  but  a 
man  of  education  who  has  studied  as  well  as  practiced  the  his- 
tory and  philosophy  of  government.  And  as  to  his  mild  manner 
and  amiable  appearance.  In  debate  he  wields  a  saber  and  not  a 
poniard.    He  has  been  a  thorn  in  the  side  of  the  Republicans. 
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Now  he  has  made  a  new  eoneeptlon  of  ofor  tariff  problamwbSeb 
will,  beyond  doubt,  have  a  powerful  If  not  ountrcJItng 
(»  tbe  tariff  course  of  the  Democrats  tf  tbmj  can  rtds  Into 

**  It  la  popular  now  to  make  light  of  our  farelsn  trade."  be 
I  talked  with  him  In  his  oAes  Just  off  the  floor  of  tbe  House  during 
some  very  exciting  days  recently  when  Ifembers  were  nnmmg  In 
every  few  mlntrtes  for  hnrrted  omifences.  It  took  several  days.' 
In  fact,  to  get  through  my  talk  with  him,  and  I  marveled  at  the 

esrfect  fireside  complacence  with  which  he  submitted  to  tnceasant 
lsiTiq>aoDs  and  then  went  on  quietly  smoking  his  pipe  aad 
with  me  ss  calmly  as  if  we  were  sitting  in  his  flower 


People  tell  us  oar  foreign  trade  is  Jxist  T  or  8  per  cent  of  aU 
our  trade,"  he  contmued.  "  Bxit  four  yean  ago  In  our  political 
campaign  we  dldnt  make  light  of  tt.  ICr.  Hoover  told  us  then 
tbat  'our  total  volume  at  exports  translatss  Itself  into  employ- 
ment for  2,400.000  families.  wbHe  its  Increase  In  the  last  seven 
years  has  interpreted  itself  Into  a  llvrtlbood  for  an  addlttanal 
•00,000  families.' 

"In  1939.  we  sold  abroad  $5,251,000,000  In  merchandise.  Last 
year  we  sold  leas  than  half  of  that.  In  January  and  February  of 
this  year  It  was  about  one-third  leas  than  it  was  In  the  same 
months  last  year;  about  two-thirds  lees  than  tt  was  In  those 
OMntbs  of  1939.  As  a  matter  of  fact.  pracUcally  all  the  increase 
In  our  foreign  trade,  laboriously  built  up  during  the  last  20 
years,  has  been  wiped  out.  If  llr.  Hoover's  estimate  is  correct, 
the  livelihood  of  over  a  million  families  In  this  coiintry  has  been 
destroyed  by  the  losses  in  our  foreign  trade  in  the  last  year.  It 
will  be  worse  this  year. 

mxmanaB  that  woir^r  com  aacx 

"The  loss  has  been  not  merely  In  Kurope.  In  South  America 
In  1929  we  sold  $530,000,000  worth  of  goods.  last  year  we  sold 
ozUy  $155,000,000. 

**  This  is  a  very  serious  matter,  icany  pcapie  suppose  that  we 
bave  merely  to  wait  for  pro^>erlty  to  drift  back  to  us  and  that  our 
foreign  trade  will  return.  They  are  mistaken.  Our  foreign  trade 
is  being  systematically  and  definitely  taken  away  from  us  and  we 
will  never  get  It  back  until  we  form  a  definite  plan  to  recover  it. 

**  It  is  very  dtfflcult  to  make  people  grasp  the  fact  that  you  can 
not  aeil  gooda  abroad  unleas  you  buy  goods  abroad,  too.  But  this 
Is  a  fact  of  the  greatest  importance.  There  Is  no  international 
currency.  The  goods  we  buy  abroad  must  be  paid  for  with  other 
goods.  The  only  other  way  to  pay  for  them  is  with  gold.  This, 
ot  course,  is  Impossible.  t>ecauae  there  is  not  enough  gold  to  pay 
for  even  a  fraction  of  thece  purchases.  Sven  the  great,  rich 
United  States  has  not  enough  gold  to  pay  for  what  it  buys  from 
foreign  wt<**w 

"Last  year  Great  Britain  l>ought  $4,000,000,000  worth  at  goods. 
England  has  but  $600,000,000  of  gold.  If  she  paid  out  the  last 
grain  of  gold,  it  would  settle  for  only  six  weeks'  purchases.  Eng- 
land couldn't  afford  to  pay  for  a  week's  purchases  with  gold.  She 
eouldnt  afford  to  lose  that  much.  Obviously  she  must  pay  with 
something  tlat  or  she  can  not  buy.  She  must  pay  with  goods  or 
ssrvlces.  It  must  be  perfectly  plain,  therefore,  that  if  we  will 
not  buy  abroad,  we  can  not  sell  abroad.  Tet  that  is  exactly  what 
we  have  been  trying  to  do. 

"  For  years  we  lived  in  a  fools'  paradise.  We  had  our  tariff 
walls;  our  chief  buyers  had  none.  We  sold  what  we  wished 
abroad.  We  permitted  no  one  to  send  us  anything  save  what  we 
actiudly  needed.  We  were  young;  we  needed  much,  and  so  trade 
moved  in  both  directions. 

"  But  we  developed  fast.  We  tiiuX  out  first  one  commodity  and 
then  another.  Then  came  tbe  war,  and  soon  we  found  ourselves 
^mng  very  much  and  buying  much  less.  After  the  war.  with 
tbe  Vordney-McCumber  tariff  bill,  we  attempted  to  close  our  ports 
to  tbe  trade  of  the  world  as  completely  as  possible.  Of  course, 
we  could  hardly  expect  to  do  business  with  the  rest  of  the  world 
on  this  basis.  We  could  not  sell  to  people  who  were  not  permit- 
ted to  pay  with  the  only  thing  tbey  bad  to  pay  with — ttaelr  goods. 
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"  Yet  we  did  do  business  with  them.  We  sold  them  each  year 
from  half  a  billion  to  a  billion  dollars'  worth  of  goods  more  than 
we  bought  from  them.  How  were  they  able  to  pay  for  these 
goods?  They  were  not.  We  simply  loaned  them  the  money.  Our 
producers  each  year  sold  them  millions  of  dollars  in  goods.  Our 
bankers  loaned  them  millions  of  dollars  to  pay  for  the  goods.  They 
still  owe  the  loans.  Who  Icnows  whether  or  not  they  will  ever  be 
paid?  At  any  rate.  w«  can  lend  them  no  more.  Their  credit  Is 
brokeiL 

"And  hence  we  must  come  back  Where  we  started  tram — ^we 
must  let  them  pay  In  goods  not  only  for  the  goods  tbey  now  bvy 
but  for  the  loans  they  now  owe.  We  must  do  that  or  ws  must 
jiist  end  trading  with  them  altogether.  We  must  throw  our 
billions  of  loans  into  the  scrap  heap  and  we  must  throw  our 
$6,000XK)0.000  export  trade  along  with  them.  We  have  been  fooling 
ourselves.  But  we  are  now  in  one  of  those  spots  of  merciless 
realism  where  we  can  fool  oursdves  no  longer. 

"  This,  in  fact,  was  our  sitttation  in  1980,  though  we  refused  to 
see  it.  Instead  of  dealing  with  It  we  passed  another  tariff  bOl— 
the  present  Hawley-Smoot  bill— tbe  highest  In  the  historv  of  im>- 
tectlve  tariffs.  It  is  the  only  tariff  bill  in  our  history  which  was 
passed  without  a  public  demand.  When  it  was  being  debated, 
80  foreign  nations  protested,  many  warned  us  that  they  would 
bave  to  take  meastxres  against  us  if  tt  were  passed.  Of  course,  we 
sneered  at  that — ^the  great  United  States  would  maks  Its  own  tariff 
rates  without  consulting  any  other  nation  on 


"But  as  soon  as  tbe  BaWley-flnoot  hm  wm 
tries  bsgan  to  maks  good  tbetr  threats.    Tbsy 
tbsir  own  tariff  walla.    Tbe  eblaf  potnt  In 
tbat  thsy  are  mainly  dtrseted  at  ttas  Uuitsd 
retaUatory  tarlfla.    ntay  are  made  SKpressly  to 
out. 
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**  Take  South  Asaerlca.  wiMre  oar  trade  lossas  bave 
Mexico  got  tour-finbs  of  liar  wheat  trom  us.  Bbm  bas 
30  per  cent.  She  has  Increased  her  tariff  on  lard  100  per  cent,  on 
eggs  20  per  cent,  otx  peas  80  per  cent,  on  corn  800  per  cent.  These 
must  be  aimed  at  ua.  becaxise  tt  la  tram  us  ibe  ham  boo^u  tlM 
balk  at  tbess  goods. 

a  woaxj)  OUT  Foa  wmwibuqb 

"  Our  trucks  formecly  tntered  Argentina  free.  W$  aoM  her  pnw- 
tleally  all  she  bought.  8be  now  puts  a  S9  per  cent  tax  on  them. 
She  put  a  SS  per  cent  tariff  on  pitch  pine.  Tbat  was  directed  s$ 
us.  for  she  got  almost  bCT  entire  supply  trom  tbs  Uaited  States. 

"In  Burope  everywhere  tariff  barriers  are  raised  i^alnst  our 
traders.  The  greatest  Increaaes  are  on  thoee  things  we  ssll  in 
Burope.  Germany  bas  doubled  her  rates  on  Uve  bogs  and  edible 
beans  and  has  imposed  an  impost  ranging  around  SO  per  cent  on 
various  other  vegetable  products  trom  tbe  United  Stataa.  We  sold 
her  mtich  of  her  lard.  She  made  ths  tariff  90  psr  omt.  Ita^  gal 
a  large  part  of  ber  troasn  meats  trom  us  until  last  year,  when  sfas 
loaded  them  with  a  25  per  oaat  tax.  Poland  goft  a  big  porUon  of 
her  chemical  su|^>Ues  from  us.  But  last  year  sbs  rslssrt  the  tariff 
so  high  it  was  almost  an  embargo,  ^taln  makes  no  automobiles, 
so  last  year  she  lowered  her  duties  on  automobilee  60  per  cent  to 
all  tbe  world  save  the  United  Statsa.  We  can  not  now  seU  an 
automobile  in  Spain. 

"  In  January  Americans  woke  one  nkomlng  to  find  that  our  radio 
trade  in  France  had  been  turned  over  to  Holland  and  Germany. 
Vtance  uses  tarifts.  but  »he  has  also  employed  extensively  anottMV 
more  deadly  trade  weapon — tbe  quota  system-  8bs  assigns  to 
various  countries  an  allotted  psroentage  at  In^Mcts  wblcb  tbsy 
may  supply.  In  January  she  issued  a  decree  restricting  nMllo 
Imports  for  the  first  three  months  of  the  year  to  164.1  metric  tons. 
Of  this  Holland  was  allotted  79.2  tons.  Oennany  60  tona  and  tha 
United  States  only  18^6  tons.  Tbia  mors  tban  cut  our  business 
there  in  half. 

"  The  American  Chamber  at  Commeroe  In  Paris  on  February  10 
declared  that  if  this  quota  system  continued  in  France  reprw- 
sentatives  of  American  firms  in  Paris  might  as  well  olose  up  their 
olBoes  and  go  home. 

"All  theae  new  duties  In  these  distant  countries  may  seem  r»* 
mote  and  unimportant.  But  every  time  we  hear  of  •«/«***»»  terlff 
rate,  another  quota  discrimination,  ancrther  lioenaing  arrangement. 
another  en>baigo,  another  foreign  control,  we  may  be  sure  another 
group  of  American  worlcmen  bave  gone  home  to  their  tamUtss  and 
aimoimoed  the  brave  news  tbat  they  have  been  fired.  To  date  w« 
may  rest  assiu^d  over  1,000,000  American  wage  earners  have  gone 
to  tbetr  homes  with  this  depressing  announoement  as  a  result  of 
the  losses  in  oux  foreign  trade.  Now.  Instead  of  foreign  dl^omats 
in  Washington  protesting  against  our  tariffs,  our  State  Depart- 
ment representetlvea  in  other  countries  are  kept  bxisy  in  tbs 
humiliating  and  preposterous  business  itf  carrying  protests  to  for- 
eign state  departments  about  their  tariffs  against  our  goods. 

"  Now  comes  the  most  serious  threat  of  all-  Great  Britain, 
after  90  years  of  free  trade,  goes  over  to  the  protective  system. 
If  England  had  just  moved  over  to  a  protective  system,  the  situa- 
tion would  be  serious  enough.  But  it  is  only  now  we  begin  to 
understand  the  grand  design  behind  the  new  British  tariff.  It  is  a 
matter  fraiight  with  the  gravest  consequences. 

**  irngland  has  had  good  cause  for  alarm.  For  several  years  her 
own  frontiers  have  been  open  to  the  trade  of  the  world.  It  has 
flowed  in.  But  slowly  she  has  seen  one  country  after  another 
follow  the  example  of  America  and  build  tariff  walls  shutting  out 
England's  goods.  Great  Britain  is  our  biggest  customer.  Her 
ports  have  been  open  to  us.  But  our  ports  have  been  closed  to 
her.  In  1931  she  saw  her  foreign  sales  drop  off  a  billion  and  a 
half  dollars.  So  In  November  last  year  she  passed  ber  abnonnal 
Importations  act,  in  reality  an  antidtunping  measure,  permitting 
her  ministers  to  impose  on  non-Xmpire  importetions  duties  in 
their  diseretion  up  to  100  per  cent.  A  few  duties  were  imposed 
under  this  act.  But  more  far-rea<Aitng  plans  were  l>eing  eoneerted. 
In  February  of  this  year  Parliament  paawd  a  general  tariff  law 
imposing  duties  of  10  per  cent  on  all  Importetions  except  wheat, 
raw  cotton,  raw  wool,  and  a  few  other  eonunodttiee. 

wslx  ss  cm  mm  uuimum 

"We  Win  now  eee  Sb^and*B  wide-reaching  and  kmg-rangtng 
plans  untold.  She  bas  adopted  ber  tariffs  chiefly  as  a  weapon 
to  be  used  to  barg^n  with  other  nations.  The  New  Tork  Times 
printed  a  dlspateh  from  London  in  January,  sscrlbed  to  Ifr. 
Thomas,  Secretary  of  State  for  Dominions,  tbat  ftigland  now 
proposes  to  use  her  new  tariff  to  maks  openings  fbr  herself  In 
tbe  tariff  walls  of  other  eountrles. 

"  First  she  has  her  own  dependencies,  which  constitute  a  large 
group  a  nations  oomprlsing  a  fourth  of  the  earth's  poptdatlon. 
These  wW  all  be  in<duded  in  a  vast  customs  union  within  which 
there  win  be  compcuratlve  tree  trade.  Next,  with  her  own  tariffs 
as  a  weapon,  she  counte  on  bringing  numerous  other  countries 
chiefly  those  off  the  gold  standard — to  join  with  her  In  a  ssrlea 
at  preferential  tariff  relattona.  She  will  begin  with  Denmark  and 
tiM  Argortina.    naan  Sbs  win  ss^  to  include 
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Sgypt.  and  many  other  eountrles.    The  British  tariff  walls  wlU 
be  opened  tor  those  countries  which  open  their  walls  to  her. 


We  must  summon  other  nations  to  sit  with  us  In  an  Inter- 
national economic  conferencr  or  councO  and  see  If.  bv  a  doUcv 
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Mgjpt,  and  many  other  eotmtrles.  The  British  tariff  walls  will 
IM  Opened  for  those  cotmtrles  which  open  their  walls  to  her. 

**  In  the  end  Kngland  wUI  create  a  vast  world  area  of  low-tariff 
nations  which  will  be  able  to  trade  among  themselves  with  com- 
pttratlvs  fredom.  Outside — and  we  will  be  on  the  outside — ^wlll 
be  another  group  of  nations  surrounded  with  almost  Impassable 
tarur  walls.  The  world  wlU  be  literally  divided  Into  two  trade 
camps— low  tariff  and  high  tariff.  We  will  bs  In  one  of  thoas 
croups — the  hlgh-tarlff  group. 

"  In  our  group,  however,  the  trouble  will  be  that  arotind  every 
nation  will  be  a  more  or  lea  Impenetrable  wall.  We  will  not  be 
able  to  trade  with  one  another.  Nor  will  we  be  able  to  penetrate 
Into  the  other  group.  For  while  this  group  will  be  free  within 
tts  own  walls,  there  will  be  a  great  Impassable  wall  around  It  to 
keep  us  and  the  nations  In  o\ir  hlgh-tarUT  group  out. 

••  If  this  design  succeeds  It  will  automatically  remove  from  our 
market  a  large  portion  of  the  prosperous  nations  of  the  world. 
It  wUl  leave  to  us  only  a  batch  of  nations  which  singly  keep  us 
out  qiilte  as  effectively.  It  is  a  matter  of  profound  serlovisness 
and  we  are  doing  absolutely  nothing  about  It. 

"A  part  of  this  movement  will  be  the  removal  of  a  considerable 
portion  of  oxir  manufactianng  plants  to  other  cotintrles.  To-day 
Canada — thirtieth  In  population  among  the  nations  of  the  world — 
Is  fifth  In  foreign  trade.  The  serious  thing  about  this  Is  that  a 
large  part  of  Canada's  foreign  trade  Is  due  to  the  existence  of 
American  plants  In  Can&da.  There  are  to-day  over  1,100  such 
eoncems  with  factories  In  Canada,  manufacturing  goods  for  ez- 

eort  from  Canada,  and  making  those  goods  in  factories  manned 
y  Canadian  workeis  Instead  of  by  our  own  workers.  Why?  Be- 
cause our  manufacturers  can  export  from  Canada  to  British 
dominions  at  lower  tarUEs  and  can  get  the  benefit  In  other  coun- 
tries of  the  preferential  rates  which  Canada  has  negotiated. 

*•  Ten  American  factories  crossed  the  border  Into  Canada  In  flight 
trom  the  tariff  mess  in  the  last  two  months.  If  Kngland's  great 
plan  succeeds  the  flight  wlU  be  infinitely  more  serious.  An  English 
newspaper  reports  that  40  American  plants  are  now  negotiating 
for  space  in  Manchester. 

"  If  Kngland  and  Canada  can  make  preferential  agreements  with 
other  nations,  why  can  not  we?  In  other  words,  is  not  the  one 
way  out  of  this  difficult  situation  to  enter  Into  a  series  of  reci- 
procity agreements  with  other  nations? 

"We  are  practkadly  stopped  from  negotiating  any  reciprocity 
treaties  with  other  countries  because  we  are  bound,  hand  and  foot, 
by  the  so-caUed  '  most-favored  nation  "  treaties  which  we  have 
with  other  countries.  Prance  makes  flxie  gloves.  We  need  them. 
She  needs  our  wheat.  We  could  make  a  reciprocity  treaty  with 
France  admitting  her  gloves  free  or  at  a  low  tariff  in  return  for 
free  admission  of  otir  wheat.  But  we  have  '  an  unconditional 
most-favored  nation '  treaty  with  Czechoslovakia,  which  also 
makes  gloves  and  which  would  thus  be  able  to  claim  the  same 
preferential  rate.  In  whatever  direction  we  turn  we  meet  this 
obstacle. 

saoarsiOHTXD  statssmamship 

"For  this  we  can  thank  our  State  Department  In  the  last  10 
years.  The  new  treaties  made  by  our  Btate  Department  are  all 
^"evocable  for  a  number  of  years.  Only  last  year  we  made  one 
with  Austria  which  can  be  terminated  only  after  1938  and  then 
only  after  one  year's  noUce.  A  new  treaty  with  Honduras  does  not 
expire  until  U>38.  One  with  San  Salvador  mxist  run  until  1940. 
The  State  Department  has  fastened  upon  us  17  such  treaties  and 
88  agreements. 

"What.  then,  can  we  do  about  all  this?  What  coxxne  shotUd 
we  pursue?  Should  we  lower  our  tariffs?  I  predict  that  the  next 
demand  will  be  for  higher  tariffs.  England  and  15  other  nations 
have  gone  off  the  gold  standard.  This  means,  in  effect,  that  our 
tariff  has  already  been  lowered  to  such  countries.  Thus  an  article 
which  England  formerly  sold  to  us  for  a  pound  we  can  still  buy 
for  a  po\ind.  But  formerly  to  get  the  pound  to  pay  for  it  we 
had  to  spend  a4.86.  Now  we  buy  the  pound  for  about  $3.80.  It 
means  a  20  per  cent  cut  in  British  prices.  As  a  resiilt,  American 
manufacturers  are  already  complaining,  already  organizing  and 
moving  around  Washington  to  demand  that  we  make  our  tariff 
rates  even  higher. 

"That  movement  I  think  should  be  resolutely  resisted.  But, 
on  the  other  hand,  the  situation  works  out  as  a  great  injustice  to 
those  countries  which  have  not  gone  off  the  gold  standard.  Owr 
tariff  wall  Is  still  as  high  as  ever  to  those  countries. 

"  We  can  not  lower  our  tariffs.  We  must  not  Increase  them. 
We  must  suffer  the  tariff  inequaUUes  which  result  from  so  many 
countries'  betog  off  the  gold  standard.  We  can  not  correct  these 
with  reciprocity  agreements.    We  can  not  get  rtd  of  the  treatlea. 

"What  la  the  way  out?  Hopeless  aa  It  may  seem,  there  Is  a 
way  out  and  a  way  well  within  our  reach.  First  we  must  put  an 
end  to  the  policy  of  tariff  boosting.  America,  which  led  the  world 
Into  this  tntolarable  tangle,  must  now  try  to  find  a  way  to  lead 
the  world  out  of  It.  Manufaoturera,  jHroducera.  farmera,  con- 
sumers must  say  with  unmistakable  *"«pK«ft,  that.  If  we  can  not 
lowtr  ovr  tatlO.  we  certainly  are  not  going  to  permit  it  to  be 
***?!?••**•  ***  ™****  ^*^^  boostlngr  That  should  be  our  slogan. 
Next  we  mnst  put  an  end  to  the  making  of  •  most- favored 
BaUon  treaties  designed  to  kill  off  reciprocity.  Moreover,  we 
must  give  ncMoe  of  abandonment  of  such  treatlee  as  fast  as  ncM- 
slble  under  tbetr  terms.  *^^ 

'  ^°*°y'  **  *»»'•  got  to  sit  down  at  the  council  Uble  with 
'  — *  of  ItM  wortd  and  talk  the  whole  troubleeome  problem 
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over.  We  mxist  summon  other  nations  to  sit  with  us  tn  an  Inter- 
national economic  conference  or  council  and  see  if.  by  a  policy 
of  give  and  take,  we  can  not  make  a  beginning  of  lowering,  along 
the  frontiers  of  all  the  nations  of  the  world,  the  inhospitable  walls 
which  now  shut  out  trade.  Intercourse,  good  will,  and  good 
understanding." 

anjommfXHT  ovn 

Mr.  RAINEY.  Mr.  SpeaJEer.  I  ask  unanimous  consent  that 
when  the  House  adjourns  to-day,  it  adjourn  to  meet  on 
Monday  next. 

Mr.  BRITTEN.  Mr.  Speaker.  wiU  the  genUeman  yield  to 
me  for  half  a  moment? 

Mr.  RAINEY.    Yes. 

Mr.  BRl'l'l'EN.  Mr.  Speaker,  earlier  in  the  day.  when  the 
gentleman  made  his  announcement  that  he  desired  the 
House  to  adjourn  over  until  Monday.  I  said  I  would  object 
because  I  felt  there  was  more  or  less  important  business  to 
transact  and  the  House  should  not  adjourn  over.  Since 
then.  I  have  had  time  to  think  about  the  matter,  and  I  do 
not  desire  to  call  the  House  in  session  to-morrow  unless  we 
can  accomplish  something.  I  would  like  to  inquire  of  the 
majority  leader  of  the  House,  for  the  benefit  of  ourselves, 
so  that  we  wiU  not  go  on  in  the  dark  in  the  future,  and  for 
the  benefit  of  the  country,  whether  or  not  we  may  expect—— 

Mr.  O'CONNOR.    Regular  order.  Mr.  Speaker. 

Mr.  BRITTEN.  The  gentleman  from  niinola  has  yielded 
to  me. 

Mr.  O'CONNOR.    I  call  for  the  regular  order. 

Mr.  BRITTEN.  The  regular  order  is  that  the  gentleman 
from  minois  had  the  floor  and  yielded  to  me  for  hall  a 
moment. 

The  SPEAKER.  The  gentleman  from  IIllnoLs  [Mr. 
RAnrrr],  let  me  say  to  the  gentleman  from  Illinois  [Mr. 
Britten  1,  asked  unanimous  consent  that  when  the  House 
adjourns  to-day  it  adjourn  to  meet  at  12  o'clock  Monday. 
The  gentleman  from  New  York  has  demanded  the  res^ular 
order.    The  regular  order  Is,  Is  there  objection? 

Mr.  SCHAPER.    I  object,  Mr.  Speaker. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  when  the  House 
adjourns  to-day.  It  adjourn  to  meet  on  Monday  next  at  12 
o'clock. 

The  motion  was  agreed  to. 

mOLLXD  BILL  AND  JODrT  kXSOLUTIOllS  SIGNZS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  Joint  resolutions  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the 
Speaker : 

H.  R.  10600.  An  act  to  exempt  from  the  quota  husbands  of 
American  citizens; 

H.  J.  Res.  338.  Joint  resolution  construing  section  603  (b) 
of  the  tariff  act  of  1930;  and 

H.  J.  Res.  462.  Joint  resolution  making  an  approprl£.tlon 
to  provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temixirarily  quartered  in  the  District  of  Co- 
lumbia. 

JOntT  RESOLTTTIOir  PRISE1«TXD  TO  THX  PRXSISKRT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval  a  Joint  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res.  462.  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  In  the  District  of  Co- 
lumbia. 

aDjouuncxHT 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
17  minutes  p.  m.)  the  House  adjourned  until  Mmwin^  jnlw 
11,  1932,  at  12  o'clock  noon.  -.^"ww.    «*j 


By  Mr.  McLBOD:  A  bffl  (H.  R.  1393S)  to  amend  section 
304  of  Patdlc  Act  No.  212,  Seventy-eecond  Congress:  to  the 
Committee  on  Bconomy. 

By  Mr.  CABU:  A  bfll  (H.  B.  12933)  to  provide  for  ttie 
Bale  of  tntemal -revenue  stamps  by  postmasters  in  cities  of 
over  2.500  inhabttants;  to  the  Committee  on  Ways  and 
Mfmrw 

By  Mr.  BULWINKLE:  Reeolutton  (H.  Res.  282)  author- 
izing the  appointment  of  a  committee  of  seven  Members  of 
the  House  of  Representatives  to  investigate  the  executive 
departments  and  iZMiependent  olBces;  to  the  Coomiittee  on 
Rules. 

By  Mr.  ALMON:  Johit  resolution  (H.  J.  Res.  4«5)  to 
amend  the  revenue  act  of  1932  by  repealing  section  751  im- 
posing a  tax  on  checks,  drafts,  and  orders  for  the  payment 
of  money;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DISNBY:  Joint  resolution  (H.  J.  Res.  466)  relating 
to  the  payment  of  interest  in  connection  with  certain  Judg- 
ments and  overpayments  of  taxes;  to  the  Committee  on 
ApyropriatiODS. 


PRIVATE  BiLUa  AND  RE80UJTI0NS 

Under  clause  1  of  Rule  xaii,  private  bUls  and  resolutions 
were  introduced  and  severally  r^erred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  12934)  granting  Robert 
C.  O'Brien  the  privilege  of  filing  application  for  benefits 
under  the  emergency  ofllcers'  retirement  act;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R  129S5)  for  the  relief  of 
J.  T.  Roache;  to  the  Committee  on  Military  Affairs. 

By  Mr.  EVANS  of  CaUfomia:  A  bill  (H.  R.  12936)  granting 
a  pension  to  Anna  B.  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  POSS:  A  bill  (H.  R.  12937)  for  the  reUef  of  Emll 
Biegmund;  to  the  Committee  on  Claims. 

By  Mr.  McLEOD:  A  bill  (H.  R.  12938)  to  reinstate  Nor- 
man B.  Conger  as  senior  meteoroto^lst  in  the  weather  bu- 
reau at  Detroit,  Mich.;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  12939)  granting  a  pen- 
sion to  Mollie  Wlthrow;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  12940)  for  the  relief 
of  Dwight  H.  Merrill;  to  the  Committee  on  Claims. 


PUBLIC  BILUB  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  public  bllla  and  resolutions 
were  introduced  and  scveraUy  referred  as  followt: 


PBTmONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8516.  By  Mr.  CRAIL:  Petition  of  California  Baby  Chick 
Association,  protesting  the  quarantining  of  baby  chicks  and 
other  livestock  shipments  in  interstate  shipment;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8517.  By  Mr.  HARLAN:  Petition  of  300  citizeus  of  south- 
western Ohio,  favoring  more  adequate  regulation  of  bosses 
and  trucks  in  interstate  transportation,  and  protesting 
against  Oovemment  subsidisation  of  water  and  other  forms 
of  transportation;  to  the  Committee  on  Interstate  and  Por- 
elgn  Commerce. 

8518.  By  Mr.  STOKES:  Petition  of  Philadelphia  Board  of 
Trade,  advocating  that  it  is  essential  to  the  public  welfare 
that  the  question  of  the  continuance  of  the  eighteenth 
amendment,  Constitution  of  the  United  States,  be  referred 
to  a  vote  of  the  people  at  the  next  regular  election,  and  that 
Congress  be  urged  to  take  such  action  as  may  be  necessary 
for  confirmation  of  the  vote  thus  recorded;  to  the  Commit- 
tee on  the  Judiciary. 

8519.  By  Mr.  TIERNEY:  Petition  concerning  the  repeal  of 
the  eighteenth  amendmait;  to  the  Committee  on  the 
Judiciary. 

8520.  By  the  SPEAKER:  PeUUon  of  members  of  the  Re- 
pubhean  wet  bloc  of  the  House  of  Representatives,  request- 
ing the  opportunity  of  voting  on  a  bill  legalizing  the  manu- 
facture and  sale  of  beer;  to  the  Committee  on  the  Judiciary. 


SENATE 

Satukday,  July  9,  1982 
iLeoislative  dag  of  Friday.  Jvig  B,  19it) 

The  Senate  met  at  11  o'clodt  a.  m..  on  tbe  expiration  eC 
tbs  recess. 

Mr.  FESS.  Bdr.  President,  I  suggest  the  absence  of  a 
quarum. 

The  VICE  PRESIDENT.    The  cleric  win  can  Uie  nrfl. 

Tbe  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AAurst 

Oouzena 

HuU 

Reed 

AtlfltlB 

Date 

JohnsoB 

BobtneoB.  Ark. 

BaU«y 

DaTla 

Jonee 

Robtnaon.  lad. 

Berbour 

DlckUMcm 

K«an 

SchaU 

Blngtiam 

DUl 

Kendrlck 

Sheppard 

Black 

Feaa 

KeyM 

HUtptaad 

BialiM 

netcher 

King 

Shortrtdg* 

Bor&h 

Frasier 

La  FoUetfee 

Saaooi 

Bnttoa 

George 

LewU 

Stolwer 

BrooUurt 

Olaas 

Long 

Stepbena 

Brousnrd 

Glenn 

licOlU 

Bulkier 

G<rfdaborough 

McKeUar 

TowxuKttA 

Bulow 

Gor*. 

Ifellary 

Traaunea 

B7me« 

H»le\ 

Ketealf 

Vawlenbert 

Capper 

ISorrieoB 

WacBcr 

wacott 

Caraway 

lioaea 

Ooben 

Hatfield 

Morbeek 

WkA.Mam. 

Ha  wee 

Horria 

Wfttaoo 

CooUdce 

Rayden 

tfj* 

Wblte 

CopcUnd 

Bebert 

Pattcxsoa 

Costlgan 

Howell 

Plttman 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  tlis 
senior  Senator  from  Virginia  [Mr.  Swaxsox]  is  necessarily 
absent  in  attendance  upon  the  disarxnaoient  oaoference  at 
Geneva. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

rXTlTIOlf   AKD   MDCORUL 

The  VICE  PRESIDENT  laid  before  tbe  Senate  tbe  peti- 
tion of  the  rank  and  file  committee  of  the  bonus  marchers, 
signed  by  John  T.  Pace,  chairman,  praying  that  the  $100,1)00 
made  available  to  be  loaned  to  veterans  for  transportation 
to  their  homes  be  appropriated  to  feed  and  shelter  the  vet- 
erans now  in  Washington.  D.  C;  that  Congress  enact  legis- 
lation for  tbe  immediate  cash  payment  of  adjusted-service 
certificates  (bonus),  and  that  final  adjournment  be  not 
taken  before  such  legislation  Is  enacted,  which  was  referred 
to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citisens 
of  the  United  States,  remonstrating  against  the  entrance  at 
the  United  States  into  the  World  Court,  which  was  ordered 
to  lie  on  the  table. 

OUT  I  OW  PDffKaPR.KS — peutTu  xzcaif  vxxws 

Mr.  BINGHAM.  Mr.  President,  on  April  4.  1932.  there 
was  read  into  the  Cokgrcs8ioi<al  Reoou»  a  statement  by 
Mi.  H.  E.  Miles,  chairman  of  the  Pair  Tariff  League,  regard- 
ing the  action  taken  by  the  Tariff  Commission  on  the  qties- 
tion  of  the  duty  on  fresh  pineapples.  On  May  2.  1932,  a 
reply  by  Mr.  J.  N.  McBride,  general  agricultural  and  land- 
settlement  age  at  of  the  Seaboard  Air  Une  Railway,  giving 
Florida's  side  of  this  controversy,  was  read  Into  the  Recobs 
by  the  Senator  from  norida  [Mr.  FlxtchkbI.  I  now  desire 
to  present  Puej*to  Rico's  side  of  this  question,  and  therefore 
ask  permission  to  have  printed  in  the  Rkcord  a  statement 
which  I  have  recently  received  from  the  Riiit  Growers' 
Improvement  C^ommittee  of  Puerto  Rioo. 

Ite  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Ilie  statement  is  as  foUows: 

TRC   n  JI'U    RBQAKonfO   TRS  DtFTT   OW  mfSAFFUS 

It  Is  Indeed  aiaTislng  to  read  tbe  etatement  of  ICr.  B.  E.  Idaa. 
dialnnan  of  tiia  P&lr  Tariff  League,  wblcli  waa  read  Into  tha 
CoNdsssioHAL  RxcoBO,  Monday,  AprO  4.  1032.  by  tbe  Boa.  TBoacaa 
J.  Walsh  at  Montana,  regarding  tbe  tariff  on  Cuban  plneapplaa. 
It  la  most  amuslDg  to  read,  especially,  that  part  of  tbe  statement 
beaded  "  When  lis  a  Crime?"  Tbe  very  fact  pointed  out  In  this 
particular  part  of  the  statement  1b  so  appUcable  to  tbe  wbola  at 
Mr.  Mllea'a  statement  that  it  should  be  brought  to  the  attcotkm  ct 
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tbe  Senate  of  the  XTnlted  States,  of  the  Eon.  Mr.  Walsh,  and  the 

people  of  tbe  United  Statea. 

Lord  Kyalant's  crime  was  that  he  falslflad  a  nubile  document. 


pay  for  this  trade  is  dependent  upon  the  protection  that  the 
United  States  glvee  Puerto  Rlcan  Industrlea  trom  foreign  coontrles 

mch   aA  OllhA       TTmitm   rAn   hA   nrt   aroiiTrMmt  a^v^irt  thil«       It    Is    alt.K^v 
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By  Mr.  THOMAS  of  Idaho: 


....  .^   ..  I 


DKDZCATION    Of   KZVOLTmoiTAXT 


IT.    KORRISTOWH,    H.    t. 


»uu  WIS  u*  wnoM  oouUMome  problem  |  were  introduced  and  severally  referred  as  follows: 
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the  Senate  of  the  United  Statee,  of  tbe  Hon.  Ur.  Wauh.  and  the 

people  of  tbe  United  States. 

Lord  Kyslant's  crime  wae  that  he  falsified  a  publle  document, 
according  to  Mr.  Miles,  by  saying  nothing,  by  not  telling  all  of 
the  truth.  Does  not  Mr.  Miles  commit  the  same  offense,  not 
probably  of  falsifying  a  public  document  but  by  dtilberately 
endeavoring  to  mislead  tbe  august  Senate  body  and  tbe  people  of 
the  United  States  regarding  the  whole  truth  of  the  pineapple 
tariff  question  and  the  whole  trutb  of  the  production  of  pine- 
apples? 

What  about  Puerto  Rico,  poaseased,  owned,  and  governed  by 
the  United  States  of  America,  giving  all  of  Its  trade  to  the  mother 
country?  Wby  does  not  Mr.  Miles  at  least  say  sometbln^j  re- 
garding tbe  production  of  pineapples  in  Puerto  Rico  If  be  is  to 
be  free  from  the  same  charges  that  he  points  out  In  tbe  crime  of 
Lord  Kyslant  and  the  charges  brought  against  the  Tariff  Com- 
mission? Why  does  he  not  go  farther  and  speak  the  whole  trxrth. 
explain  to  the  Senate,  have  placed  In  the  Congkxssional  Rkcokd 
the  fact  that  Cuba,  even  wltb  tbe  present  tariff  on  ptneappies. 
can  still  produce  and  place  In  tbe  markets  at  the  United  States 
pineapples  cheaper  than  Puerto  Rico  can  do?  Wby  does  be  not 
explain  that  on  account  of  a  ruling  of  the  Supreme  Court  of 
the  United  States  Puerto  Rico  can  not  defend  herself  against 
Cuba  and  can  not  be  heard  on  tariff  matters?  Wby  does  be  not 
go  farther  and  explain  that  there  are  at  present  over  4.000  acres 
planted  to  pineapples  In  Puerto  Rico  and  the  production  rax^aa 
from  600.000  to  700.000  crates  per  year?  Why  does  he  not  ex- 
plain that  this  acreage  is  actually  owned  by  American  citizens, 
who  depend  upon  this  for  their  livelihood,  and  Is  not  like  Cuba, 
where  the  native  Cuban  planter  Is  exploited  by  American  cor- 
porations, who  are  in  the  business  not  for  a  living  but  for  specu- 
lative purposes?  Why  does  not  Mr.  Miles  explain  that  the  4,000 
acres  In  Puerto  Rico  provide  a  means  of  livelihood  for  4.000 
Puerto  Rlcan  families,  but.  nevertheless.  Anr.erlcan  famUles.  and 
counting  «  persons  to  a  family,  gives  a  living  to  24.000  people? 
Why  does  he  not  explain  that  if  the  tariff  on  Cuban  plnce  is 
lowered  below  what  It  Is  at  present  that  Puerto  Rlcan  pine- 
apple growers  will  have  to  go  out  of  business,  and  these  34.000 
American  citlaens  will  be  deprived  of  their  Uvelibood.  wltb  no 
chance  of  obtaining  any  further  employment  in  the  Island? 
Why  does  not  Mr.  Miles  be  fair  and  explain  to  everyone  that 
Cuba  by  coming  into  Key  West  can  ship  every  market  In  the 
United  Statea.  but.  nevertheless,  dumps  enough  pineapples  Into 
the  New  York  market  to  ruin  this  only  market  which  Puerto 
Rico  enters  at  tbe  preeent  time?  Wby  does  not  Mr.  Miles 
tell  tbe  whole  truth  and  not  place  himself  in  tbe  same  poel- 
tUm  which  he  cites  regarding  Lord  Kyslant?  Why  does  he 
not  explain  what  happened  at  the  last  hearing  before  the 
Tariff  Commission  In  October,  1831.  on  this  subject,  and  how 
Puerto  Rico,  the  only  part  of  the  United  States  at  present  pro- 
ducing pineapples  on  a  commercial  basis,  was  prevented  from 
being  heard  at  the  hearing?  Wby  does  not  Mr.  Miles  explain  that 
there  are  thousands  of  acres  available  for  pineapple  p>roduction 
in  Puerto  Rico  which,  if  it  were  not  for  Cuba  ruining  tbe  Amerl- 
ean  markets,  could  be  planted  to  pineapples  and  give  employ- 
Bent  to  thousands  of  American  citizens  who  are  now  unemployed 
and  on  the  verge  to  starvation?  Why  does  be  not  tell  the  Senate 
that  Puerto  Rico  and  Florida  could  supply  all  of  the  pineapples 
the  United  States  could  consume  if  they  were  given  an  oppor- 
tunity by  placing  a  higher  duty  on  Cuba,  so  as  to  more  nearly 
equalize  the  cost  of  production? 

If  he  read  all  of  the  testimony.  Is  fully  familiar  with  all 
of  the  facts  In  the  case,  he  surely  knew  the  truth,  but  like  Lord 
Kyslant,  toward  whom  he  points  the  finger  at  scorn,  he  did  not 
tell  all  of  the  truth,  but  kept  silent. 

The  truth  of  tbe  plncapple-tarlff  situation  follows,  and  Mr. 
Miles  u  aware  of  these  things  but  avoided  mentioning  them. 

Puerto  Rico  la  the  only  part  of  the  United  SUtes  that  produces 
Iresh  pineapples  on  a  commercial  basis  at  the  present  time.  This 
Industry  Is  one  of  the  most  Important  Industries  of  the  Island,  giv- 
ing work  to  thousands  of  American  citizens.  The  pineapple  grow- 
ers in  the  Island  have  always  had  a  great  deal  to  contend  with,  and 
their  lot  has  not  been  easy.  They  had  Jxist  built  up  their  produc- 
tion to  over  600.000  cratee  when  the  United  SUtes  entered  the  war. 
and  prices  of  potash,  which  is  a  necessary  fertilizer,  rose  to  such  a 
point  that  It  was  prohibitive,  and  space  for  shipping  became  prac- 
tically Impoaalble  to  obtain.  Production  dropped  to  110.000  crates 
In  191».  Then  began  a  building  up  again  after  the  war  to  628,000 
crates  in  1829.  at  which  time  the  hurricane  hit  the  island.  The 
tariff  placed  upon  Cuban  pineapples  m  1939  sUmuIated  plantings 
and  in  1931  Puerto  Rico  shipped  704.000  cratee.  Due  to  tbe  dump- 
ing of  Cuban  pinee  on  the  New  York  market  In  1932,  the  extreme 
low  prices  that  existed,  the  drought  at  the  beginning  of  the  season, 
heavy  rains  dxirlng  part  of  tbe  season,  shipments  in  1932  amoimted 
to  only  eao.TOS  crates. 

It  costo  Puerto  Rloo  closs  to  $3  per  crate  to  produce,  transport, 
•ad  aeU  a  crate  of  pineapples  in  the  New  York  market.  It  coeU 
CUl»  leai  than  $3  to  produce,  transport,  and  seU  a  crate  of  plne- 
apixw  m  New  York.  Even  wltb  tbe  preeent  tariff.  Cut>a  can  pro- 
duce, transport,  and  seU  pineapples  In  any  market  of  the  United 
States  at  less  than  can  Puerto  Rico. 

One  of  the  principal  Industries  of  Puerto  Rico  U  constantly 
threatened  by  Cuba,  atd  is  doomed  to  destnictlon  If  the  tariff  on 
Cuban  pineapples  Is  lowered. 

,^0^  ^**^  **"^  "^^  ^*  mother  coimtry  more  products  than 
au  or  the  Osntral  American  countries  combined,  and  more  than 
•ay  alngle  South  American  country.     The  ability  to  continue  to 


p^  for  thla  trade  ia  dependent  upon  Vie  protection  that  the 
ITnlted  States  gives  Puerto  Rican  industi  les  from  foreign  countries 
such  as  Cuba.    There  can  be  no  argument  atwut  this — It  it  either 

Erotect  her  child  by  maintaining  tariffs  which  wHI  permit  Puerto 
^Ico  to  compete  with  the  products  from  other  countries  or 
Puerto  Rico  will  become  a  ward  of  tbe  motbeT  country  and  ap- 
propriations will  have  to  t>e  made  for  her  malntenanoe. 

It  is  true  that  Florida  has  tried  repeatedly  to  obtain  slips  from 
Puerto  Rloo  in  order  to  again  enter  the  pineapple  business.  There 
Is  to-day  on  my  deak  an  order  from  Florida  for  l.OOOjOOO  slips 
which  will  plant  approximately  100  acres.  If  possible,  tblM  order 
!s  going  to  be  filled,  for  It  is  Puerto  Rico's  desire  to  assist  Florida 
in    trying    to    bufld    up    their    production    of    pineapples    to    tbe 

grofltable  bustness  that  It  was  beToce  they  were  forced  out  at 
usiness  by  cheaply  produced  pineapples  from  Cuba. 
Florida  started  Cuba  in  the  pineapple  business  by  supplying 
the  slips  necessary  to  set  out  their  first  acres.  When  tie  red 
wUt  attacked  the  Florida  plantings  and  the  United  8tat<<e  De- 
partment of  Agriculture  advised  that  Florida  must  obtain  new. 
disease-free  stock  to  replant  with.  Cuba  placed  an  embargo  on 
slips,  knowing  that  Puerto  Rico  could  not  supply  tbees.  Puerto 
Rloo  also  obtained  their  slips  from  Cuba  at  that  time,  and  at  oq« 
stroke  of  the  pen  the  President  of  Cuba  placed  an  embargo  on 
allps  In  order  to  r\iln  tbe  Florida  pineapple  business  and  to 
cripple  Puerto  Rico.  Florida  was  ruined,  as  they  bad  no  place  to 
obtain  disease-flee  slips  and  could  not  use  tbelr  own  on  account 
of  the  dlwiase  which  was  present.  In  Puerto  Rico  production 
was  seriously  crippled,  but  having  no  disease  finally  overcame 
the  hardship  placed  upon  them  by  the  Cuban  embargo. 

What  Is  the  Intention  of  the  Senate  of  the  United  States, 
or  the  Government  of  the  United  States,  toward  this  sltuaUon? 
Do  they  dealre  to  lower  the  tariff  recently  placed  upon  Cuban 
plneapplea.  In  order  that  tbe  American  speculators  In  Cuba 
can  make  a  greater  profit?  Do  they  desire  to  create,  diirtng  ttissc 
times  of  economic  distress  and  uncertainty,  more  )obB  for  foreign 
laborers  In  a  foreign  country?  Do  they  desire  to  eliminate  an  In- 
dustry from  a  part  of  the  United  SUtes  that  at  present  feeds 
24,000  American  cltlaens?  Do  they  desire  to  barken  to  Mr.  Miles 
wltb  bis  evasion  of  the  truth,  or  do  they  desire  to  b«  fair,  square, 
and  honest  with  a  portion  of  the  great  United  States  of 
America  and  grant  Puerto  Rico  at  least  a  chance  to  be  heard 
upon  a  subject  that  is  so  vital  to  the  economic  structure  of  our 
small  island?  | 

We  ask  that  some  method  be  arranged  whereby  the  ptzUapple 
growers  of  Pxierto  Rico  can  present  their  case  before  the  Tariff 
Committee  the  next  time  there  arises  a  hearing  on  the  pine- 
apple tariff.  Imagine  Mr.  Milee.  of  the  Pair  Tariff  LeagiM 
through  evasion,  misstatement  of  fact^  endeavoring  to  throw  out 
of  employment  4.000  American  clttaens.  Uke  the  bread  from 
24.000  American  mouths,  throw  Into  bankruptcy  over  100  Amerl- 
can  pineapple  producers,  lessen  the  buying  power  of  an  American 
posMMdon  that  buys  more  from  the  mother  country  than  aU 
Ontral  American  countries  combinsd.  and  more  ttimw  m.ny  single 
South  American  country,  and  all  in  tbe  name  of  the  Fair  Tariff 
I^gue.  He  speaks  in  his  article  of  crime— the  tlUe  of  his 
article  begins  with  the  word  "ortme."  Truly  Mr.  MUes's  crtme  is 
greater  than  all.  and  he  deserves  no  place  on  anything  called 
fair,  and  a  deaf  ear  should  be  turned  to  his  sUtements  and  to 
the  Incomplete  and  untruthful  sUtcmsnU  of  the  so-caUed  Pair 
Tariff  League. 

Oeneral  Manager,  mtt  Growert  improvemet^ 

Committee  o/  Puerto  jMeo. 

■ZPOtTS    OF    COKKTTTXXS 

Mr.  MOSES,  from  the  Committee  on  Foreign  Relations,  to 
which  was  referred  the  bin  (8.  4949)  for  the  relief  of  Corlrme 
Blackburn  Oale,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  991)  thereon. 

Mr.  NORBECK.  from  the  Committee  on  Indian  Affairs. 
to  which  was  referred  the  bill  (S.  4024)  authorizing  and 
directing  the  Secretary  of  the  Interior  to  cancel  patent  in 
fee  toued  to  Victoria  Arconge.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  992)  thereon. 

BILLS  AND  JODrr  USOLTrnOH  nmODUCKD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NORRIS:  i 

A  biil  (S.  4964)  to  amend  section  9  of  the  act  of  May  14. 
1930;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COSTIOAN  (for  Mr.  Noly)  : 

A  bill  (S.  4965)  for  the  relief  of  James  Evans  Monroe-  to 
the  Committee  on  Claims.  "«rw»,  w 

A  bill  (8.  4966)  for  tbe  relief  of  George  Yuako;  to  the  Com- 
mittee on  Military  Affairs.  i*«^|*.'Uia 

By  air.  COPELAND: 

A  bin  (a  4967)  for  the  reUef  of  the  Mi^»^rh  wine  Co.-  tn 
the  Committee  on  Clalma.  *  " 
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By  BAr.  THOMAS  of  Idaho: 

A  bm  (S.  4968)  to  amend  the  Federal  farm  loan  act,  as 
amended,  and  for  other  purposes:  to  the  Committee  on 
Banking  and  (Currency. 

By  Mr.  REED: 

A  Joint  resolution  (8.  J.  Res.  195)  granting  permission  to 
Hugh  S.  Ctmiming,  Surgeon  General  of  the  United  States 
Public  Health  Service:  John  D.  Long,  medical  director 
United  States  PubUc  Health  Service:  and  Clifford  R  Eskey. 
surgeon.  United  States  Public  Health  Service,  to  accept  and 
wear  certain  decorations  bestowed  upon  them  by  the  Govern- 
ments of  Ecuador,  CThile.  and  Cuba;  to  the  Committee  on 
Foreign  Relatlma. 

AKKXsiaarr  to  hokk  loak  baitk  bxlz. 
Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  blU  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

NVGOTIAnON  or  TRKATT  WITH  CANADA   RELATTTE  TO  LOAD   LINES 

Mr.  JONES  submitted  a  resolution  (S.  Res.  265).  which 
was  read  and  ordered  to  lie  on  the  table,  as  foUows: 

Jleeolred.  That  the  President  of  the  United  SUtes  be  requested 
to  negotiate  a  treaty  In  conformity  with  article  2  of  section  2  of 
the  International  Load  Line  Conrentlon  of  1930  between  the 
United  States  and  Canada,  whereby  the  vessels  of  each  of  said 
countries  shall  be  exempted  from  the  provisions  of  the  act  en- 
titled "An  act  to  esUbllsh  load  lines  for  American  vessels.  axMl 
for  other  purposes."  approved  March  2.  1929,  so  long  as  they  shall 
remain  In  trade  between  ports  on  Puget  Sound  and  adjacent 
waters  of  British  Columbia  and  southeastern  Alaska. 

SETTLKICKNT  OP  POUEIGN  DEBTS 

Mr.  McKELLAR.  Mr.  President,  I  submit  a  resolution 
which  is  very  short.  I  ask  that  it  may  be  read  and  Ue  on 
the  table. 

The  resolution  (8.  Res.  266)  was  read  and  ordered  to  Ue  on 
the  table,  as  follows: 


Whereas  It  Is  sUted  In  Associated  Press  and  other  dispatches 
appearing  In  responsible  newspapers  that  the  United  SUtes  (Gov- 
ernment h^s  expressed  to  foreign  nations  Indebted  to  It  a  willing- 
ness to  consider  further  reductions  in  the  Indebtedness  of  said 
nations;  and 

Whereas  the  Congress  of  tbe  United  SUtes  (which  alone  has 
power  to  modify  the  debt  settlemenU  heretofore  made)  has  offi- 
cially declared  by  House  Joint  Resoliitlon  147  Its  xinwlUingness 
further  to  reduce  the  indebtedness  of  said  nations:  Therefore  be  It 

Resolved,  That  the  President  of  the  United  SUtes  Is  requested 
to  inform  the  SenaU  whether  there  Is  any  foundation  for  tlM 
sutemenu  made  In  said  dispatches,  and.  If  so,  by  what  authority 
any  representative  of  the  United  SUtes  has  taken  such  action. 

nUNSFEB   or   COLONIAL   POSSESSIONS 

Mr.  GORE.  Mr.  President,  I  submit  a  resolution  and  ask 
that  it  may  be  read  and  lie  on  the  table  in  connection  with 
the  resolution  submitted  by  the  Senator  from  Tennessee  [Mr. 
McKellab]. 

The  resolution  (8.  Res.  267)  was  read  and  ordered  to  Ue 
on  the  table,  as  foUows: 

Resolved.  That  the  Secretary  of  SUte  be  requested  to  ascertain, 
If  practicable,  whether  any  of  the  Kuropean  powen  which  are 
Indebted  to  the  United  SUtes  as  a  result  of  the  war  and  which 
received  as  a  resxilt  of  the  war  an  allotment  of  Germany's  colonial 
possessions  would  prefer  to  transfer  such  territory  in  whole  or  In 
part  to  the  United  SUtes  In  payment  In  whole  or  In  part  of  tu 
Indebtedness  to  the  United  SUtee  rather  than  to  make  payment 
In  cash  or  whether  any  such  ]>ower  would  prefer  to  assign  to  the 
United  States  in  lieu  of  such  cash  paymenU  any  Island  or  ««i*Ti/ig 
situated  in  American  waters  and  subject  to  tbe  Jurisdiction  of 
such  government. 

LOANS  BY  RBCONSTRtrcnON  PINANCB  COBPORATION 

Mr.  COUZENS  submitted  a  resolution  (S.  Res.  269) .  which 
was  ordered  to  Ue  over  under  the  rule,  as  foUows: 

Resolved,  That  there  is  hereby  created  a  select  committee  of  the 
SenaU  to  be  appointed  by  the  Vice  President,  consisting  of  five 
Senators,  not  more  than  three  of  whom  shall  be  chosen  from  one 
political  party,  which  committee  shall  be  authorized  and  directed 
to  Investigate  the  loans  made  by  the  Reconstruction  Finance  Ck>r- 
poratlon  and  to  ascertain  any  Information  or  facts  concerning 
such  loans  which  the  conunittee  deems  advisable  that  the  Senate 
should  have.  The  committee  shall  make  a  report  to  tbe  Senate 
at  the  flzat  meeting  of  the  Senate  in  January  of  19S3,  and 
•hall  also  make  such  recommendatloos  as  the  committee  deems 
advlsabU. 


DEDICATION    OP   KETOLtmONABT    CEXETEKT.    KOKRISTOWN.    N.    t, 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
for  pubUcation  in  the  Record  of  the  address  deUvered  by 
Commander  William  Seaman  Bainbridge  at  the  dedication  of 
the  Revolutionary  Cemetery  at  Morrlstown,  N.  J„  on  May 
30,  1932. 

There  being  no  objection,  the  address  was  ordered  to  ba 
printed  in  the  Record,  as  follows: 

Efficient  and  distinguished  mayor,  oomradea,  ladlea.  and  gentle- 
men.  multitudes  at  Bunker  Hill.  Concord,  and  Lexington  rase 
against  those  who  invaded  the  rights  of  a  liberty-loving  peopta. 
At  Valley  Forge  an  unorganlaed  army,  almost  hopeless,  with  little 
food  and  clothing  and  insufficient  anununltlon.  faced  almost  cer- 
tain defeat  because  of  exhaustion,  yet  carried  on  with  fortitude, 
courage,  and  determination.  At  Morristown  there  were  similar 
privations  and  siifferlng  added  to  the  scourge  of  a  pestUentlal 
disease.  But  it  was  here  that  the  <3ontlnental  Army  was  reaUy 
raised  and  orgfinlzed.  The  leaders  here  qtiletly  evaltiated  the 
situation,  took  utock  of  the  enemies  not  only  at  home  bat  abroad. 
and  laid  their  plans.  We  can  weU  Imagine  bow  their  bearU  glowed 
with  rejoicing  «hen  Lafayette,  landing  at  Boston,  came  directly  to 
Morristown  wltli  the  stirring  news  that  his  King  was  sending  a 
fleet  with  Rochfimbeau  and  De  Orasse.  With  the  aid.  too.  of  that 
able  general.  Von  Steuben,  plans  were  worked  out  which  resulted 
In  the  victory  at  Yorktown,  and  the  foimdatlon  of  Uberty,  justlee. 
and  a  representative  govertunent.  Among  tbe  historic  shrines  of 
our  country,  Morristown  wUl  loom  large  on  the  horlBon,  for  If 
there  had  been  :io  Morristown  tbers  would  have  been  no  Arilngtoa 
and  no  CSettysburg. 

Bach  one  of  these  touchstones  of  remenibranoe  helps  rekindle 
that  spirit  of  caurage  and  indomitable  wUl  to  which  we  aU  owe 
what  we  have  become  as  a  nation.  Our  forefathers  laid  the 
foundation;  those  who  have  come  after  have  buUt  the  stiperstruo- 
txire.  and  If.  In  our  growth,  we  have  made  mistakes.  It  is  seemly 
that  we  review  the  past  In  envisioning  the  futiire  so  that  we  may 
be  worthy  of  the  trust  Imposed  upon  us. 

And  so  to-da;  It  Is  wise  to  heed  the  sign — StopI  Look!  Ustenl 
The  onrushing  train,  when  nearlng  a  danger  point  In  the  road. 
is  warned  by  a  red  light  to  slow  down  and  take  account  of  what 
Is  ahead  in  onler  to  avoid  disaster.  In  tbe  medical  world  we 
are  advising  everyone  to  have  a  hiuum  "  garaging "  at  cerUln 
intervals  so  thst.  if  there  is  any  danger  aign^  anywhere,  he  may 
be  warned  in  time  for  proper  care  to  be  Instituted.  Any  machine, 
as  we  all  know,  must  be  looked  after  constantly,  and  what  la 
true  of  a  machine  is  also  true  of  an  Individual,  of  a  ooimtrT,  of  a 
woridi 

We  are  passing  through  a  period  of  dlscouragenien.t,  for  the 
clouds  obscure  our  vision.  The  tuihappy  conditions  In  our  own 
country  are  repeated,  more  or  less,  in  every  land.  We  are  not 
facing  a  national  problem — ^we  are  In  tbe  midst  of  a  world 
crisis!  In  oiir  homeland  we  see  overproduction,  taxation,  unenx- 
ployment,  stan'atlon,  bank  failures,  crime,  and  a  lack  of  moral 
standards  In  high  and  low  places.  We  seem.  Indeed,  to  be  In 
chaos. 

We  need  a  well-formulated  plan.  We  need  real  leadership  under 
which  we  must  put  our  own  house  In  order  and  cease  megaphon- 
ing directions  to  the  rest  of  the  world.  We  need  a  changed 
country  and  a  changed  world — a  new  order.  We  need  a  wider 
horixon  and  a  broader  outlook. 

Any  coxintry  fit  to  endure  must  posssas  certain  quaUtlee— 
qualities  foreseen  by  those  who  signed  that  masterpiece,  the  Con- 
stitution of  tbe  United  SUtes  of  America.  These  attributes  are 
Uberty  of  thoi;igbt  and  beUef.  freedom  of  speech,  and  the  right 
to  life,  liberty,  and  the  pursuit  of  happiness.  We  know  the 
fallacy  that  lies  in  the  tenet  that  all  men  are  created  free  ^nd 
equal — our  institutions  for  the  blind,  the  deaf,  the  Insane,  the 
mental  defectives,  answer  that  point.  Therefore,  those  who  are 
better  off  must  help  bear  the  Infirmities  of  the  weak.  But  every- 
one in  every  country  should  be  free  to  Uve  his  life  re^iecUbly. 
No  nation  Is  flu  to  endure,  or  can  long  endure.  If  It  does  not  give 
every  man  and  woman  who  can  work,  and  desire  to  work,  an 
opportiinlty  to  do  so.  at  a  wage  sufficient  to  enable  them  to  live 
healthfully  and  respecUbly,  wltb  a  margin  to  prepare  those  de- 
pendent upon  them  for  life's  battle,  and  also  enough  for  a  modi- 
cum of  pleasure  and  recreation,  which  Is  re-ereatlon. 

Our  whole  c:  vUleatlon  Is  on  trial.  Those  forces  that  wotild  de- 
stroy an  that  we  hold  dear  are  not  bom;  they  are  evolved  out 
of  conditions  i:hat  are  dangerous  and  evil.  Let  us  be  careftd  to 
look  to  th(!se  conditions.  Malignant  organisms  must  have  soU 
on  which  to  gi-ow  and  thrive  before  they  can  really  do  harm.  In 
our  effort  to  remove  the  cancer  of  the  body  politic,  with  Its  long 
tendrils  in  ev<n-y  direction  seeking  to  strangle  and  destroy,  we 
must,  with  even  greater  insistence,  go  back  to  causes  and  seek  to 
eliminate  tliem  as  far  as  Is  humanly  possible,  or  dire  consequences 
may  follow. 

It  may  be  that  the  cry  we  hear  from  all  humanity  arises  from 
tbe  agony  of  a  new  birth — a  new  order,  a  new  world,  is  being  tiom. 
By  actual  personal  necessity  we  are  compelled  to  take  an  Inventory 
of  things  as  they  are  and  look  toward  the  future.  The  need  for 
perfecting  ijome  econoirJc  plan  to  prevent  the  recurrence  of  the 
calamltotis  condition  in  which  we  now  find  ourselves  Is  receiving 
more  earnest  consideration  than  ever  before.  We  are  no  longer 
rushing  onward  at  as  mad  and  headlong  a  speed.  We  have  ob- 
served the  danger  signal — stopI  We  are  standing  stlU  and  taking 
cognizance  of  a\it  surroundings,  realizing  that  we  are  almost  at 
the  brim  of  a  predploe.     Tbm  wmrj  tad  ai  oar  rsallistinn  la  a 
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decided  gain.  Though  we  do  this  by  compulsion,  the  result  may 
b«  good.  More  and  more  we  are  thinking  of  others,  of  their 
praaeot  wwfnance  and  future  care.    To-day  news  is  universal  and 


sdousnees  of  tbe  importance  of  each  part.  Insignificant,  or  oon- 
splcuoiis,  a  confidence  In  and  respect  for  the  other's  ablll''.7  to  do 
his  Job.  which  resulted  in  the  sucoeM  of  the  whole. 
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state  or  Territory  shall,  within  two  years  after  the  date  of 
enactment  of  this  act.  enter  into  an  agreement  with  tbe 


powered  to  make  loans,  upon  such  terms  toad  oondltlanB  xMt 

inconsistent  with  thU  art  as  it  mav  A^jtrmindk    tf%  amw  ¥«m>- 
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decided  gmln.  Though  «•  do  this  by  compulalon.  the  result  may 
he  good.  More  and  more  we  are  thinking  of  others,  of  their 
nwtnt  wufnance  and  future  care.  To-day  news  Is  universal  and 
instaataiwoua.  We  can  be  of  almost  immediate  help  wherever 
needed.  We  are  no  longer  detached  groups  of  humanity.  We  are 
reeofnlsliig  and  must  continue  to  recognize  the  fact  that  we  are 
not  an  ixkaular  people  surrounded  by  barbed  wire,  but  a  small 
part  of  the  whole,  and  without  the  consideration  of  all  the  parts 
we  can  not  go  on  successfully. 

In  endeavoring  to  find  a  way  out  of  our  difficulties  one  thing 
Is  essential — we  must  have  national  secxuity,  for  without  this  our 
problems  can  not  be  solved,  rhaos  will  result,  and  destruction  oe 
Invited.  We  must  hold  fast  to  that  which  Is  good  and  which  was 
given  to  uat  by  our  forefathers,  and  stand  firm  upon  our  founda- 
tion until  convinced  that  a  proposed  change  should  be  incorpo- 
rated in  our  life,  by  clear  reasoning,  experience,  and  Judgment, 
and  not  by  a  cataclysm  or  an  Ignorant  revolt  from  restraint. 

The  true  patriot  must  review  the  past  in  order  to  protect  the 
future.  The  history  of  the  world  has  shown  that  nations  rise  and 
fall  as  a  result  of  their  efforts  in  the  trade  markets  of  the  world. 
George  Washington  left  this  axiom  for  posterity:  "  To  an  active 
external  commerce  the  protection  of  a  naval  force  Is  indlspensa- 
l»le."  And  we  may  add  that  an  adequate  guard  Is  needed  for  the 
maintenance    of    Internal    order    and    the    repulsion    of    external 
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We  are  told  in  the  Book  of  Books :  "  When  a  strong  man  armed 
keepeth  his  palace,  his  goods  are  in  peace"  (St.  Luke  zl,  21). 
Surely  no  one  desires  to  argue  the  fact  that  law  and  order  deserve 
to  be  defended  against  the  forces  of  crime,  and  that  a  city  without 
a  police  force  is  open  to  depredations.  A  great  nation  without 
strength  for  defense  of  lU  rights  U  subject  to  the  activities  of 
others. 

Recently  Senator  Rom  stated  truly  that  racial  rlTalrtos  persist  in 
spite  of  everything  we  can  say  or  do,  and  that  so  long  as  men  can 
hurl  a  stone  or  lift  a  club  they  will  fight  if  there  is  a  will  or  need 
to  fight.  "And  ye  shall  hear  of  wars  and  nunors  of  wars;  see  that 
ye  be  not  troubled  for  these  things  must  needs  come  to  pass;  but 
the  end  Is  not  yet." 

Our  Regular  Army  to-day  consists  of  133.000  persons,  one-third 
smaller  than  in  1031.  Thus,  1  person  out  of  every  000  is  in  our 
standing  Army.  In  so-called  "  disarmed  "  Germany  It  Is'l  person 
out  of  every  600,  in  Great  Britain  1  out  of  every  200.  in  Prance 
and  Italy  1  out  of  every  105.  in  Japan  1  out  of  300.  and  In  Russia 
1  out  of  every  350.  In  this  day.  when  there  is  so  much  talk  of 
(Uaamument.  and  yet  when  every  nation  Is  working  and  striving 
'or  tbm  fullest  possible  armament,  we  In  our  country  In  which 
there  Is  much  to  protect  should  certainly  not  further  lessen  our 
strength  or  weaken  our  posiUon.  for  In  strength  well  controlled 
and  directed  there  is  safety.  "A  free  people,"  said  Washington, 
"ought  not  only  to  be  armed  but  disciplined,  to  which  end  a 
uniform  and  well -digested  plan  Is  requisite.  To  be  prepared  for 
war  is  one  of  the  most  effectual  means  of  preserving  peace." 

There  Is  a  picture  that  Is  Indelibly  impressed  on  my  mind.  A 
niunber  of  years  ago,  at  the  time  of  the  war  of  the  Druses,  I 
went  north  on  horseback  with  a  friend  and  a  dragoman  over  the 
hills  of  Judea.  As  I  was  visualizing  in  my  mind's  eye  the  events 
that  had  transpired  In  this  region  those  many  years  ago.  there 
■tKldenly  appeared  a  mounted  Bedouin  chieftain.  It  was  war 
time  and  everyone  was  not  what  he  seemed  to  be.  Our  dragoman 
turned  In  his  saddle  and  said :  "  Watch  this  man  who  approaches. 
When    be   cornea   near   you   he    will   say    •  Salaam  Alalkum  " — Peace 

be  to  you — and   you   wUl   answer,   'Alalkum  Salaam  ' ^To  you   be 

PMC« — but  watch  him  when  he  comes  near,  watch  him  m  h« 
passes  and  as  he  disappears  from  sight.  To  go  forward  safely^ 
look  back." 

The  strength  of  a  nation  depends  upon  the  youth  harbored 
within  its  borders.  Military  training  acts  as  a  guide  for  the  in- 
stability and  restlessness  of  youth,  which  is  always  a  great  danger 
to  any  government.  It  Is  of  value  In  affording  work  and  asso- 
ciation along  rational  lines,  tmder  self-impoeed  discipline,  and 
makes  for  the  ideal  of  good  citizenship.  The  Importance  of  doing 
a  Job  at  the  right  time  and  In  the  right  way.  so  essential,  is  part 
of  military  training,  and  the  young  man  Is  Incxilcated  with  a 
respect  for  organization  and  an  ability  to  work  successfully  In  an 
organlaaUon:  such  training  induces  promptness,  definite  and 
quick  decisions  coupled  with  good  posture  and  bearing,  and  is  one 
of  the  finest  preparations  for  life  In  time  of  peace.  Any  course 
thiU  alsas  toward  the  development  of  mental  alertneea,  an  eye  for 
oorxact  form,  exactness  and  precision,  mental  and  bodily  coordi- 
nation, the  power  and  spirit  of  cooperation.  Initiative  and  self- 
discipline,  courtesy,  respect  and  obedience  to  authority,  and  the 
power  aad  spirit  of  constructive  leadership  makes  for  the  good  of 
the  man.  his  profession,  his  b\islness,  his  country,  and  humanity 

You  will  remember  Kipling's  Ship  That  Found  Itself.  It  Is  a 
very  realistic  picture  of  an  imaginary  ship  caught  in  a  gale  at 
sea.  The  waves  lashed  against  her.  the  wind  blew  madly,  and 
soon  each  part  of  the  ship  was  giving  Its  opinion,  arguing  its 
cause,  conslderlnff  Itself  the  main  prop  of  the  whole,  for  each  could 
see  only  as  far  as  its  own  vision.  Meanwhile  the  forces  from 
without  became  more  aggravated:  the  gale  was  at  its  height.  The 
ship  pliinged  and  swayed,  noeed  round  and  round,  and  seemed 
almost  to  capsize.  Soon  the  deck  beams,  and  sea  valves,  and  cap- 
stan, and  stringers,  and  cylinders,  down  to  the  smallest  screw 
and  rivet,  began  to  realize  that  they  must  pull  all  together  that 
tach  part  was  dependent  upon  the  other,  and  that  In  order  to 
overcome  the  terrific  forces  attacking  them  from  without,  they 
had  to  combine  their  strength  to  enable  them  to  carry  their  ship 
safely  to  port.    In  pulling  together  they  had  an  awaiteaed  coi^ 


sdousnees  of  the  importance  of  each  part,  insignificant,  or  con- 
spicuous, a  confidence  in  and  respect  for  the  other's  abUi^jy  to  do 
his  Job,  which  resulted  in  the  success  of  the  whole. 

The  good  ship  Uncle  Sam  is  on  the  mighty  deep.  Storm  signals 
are  everywhere.  The  barometer  is  low.  But  this  ship  was  con- 
structed seaworthily.  There  is  a  Jargon  of  voices,  loud  in  mliunder- 
standlng.  There  are  ctirrents  and  countercurrents  of  e:fort  to 
keep  the  ship  in  condition.  The  greater  dangers  are  from  within, 
but  it  is  the  gale  from  without  that  causes  the  various  p<arts  of 
the  ship  to  realize  that  they  must  work  together  in  harm<)ny  for 
their  own  safety,  and  that  each  part  must  do  its  share,  fir  it  is 
safe  only  as  the  ship  is  safe,  and  that  there  are  other  ships  out  in 
the  same  storm. 

Let  us  to-day  reawaken  within  us  the  spirit  and  ideals  of  the 
founders  of  this  Republic.  Times  have  changed  and  p>eople  with 
them.  Relationships  of  time  and  space  have  altered.  But  the 
essentials  remain.  Let  us  put  our  antenna  up  and  Join  In  one 
great  effort  to  get  the  direction  from  the  Father  of  All,  who  can 
bring  intelligent  understanding,  mutual  confidence,  and  respect. 
We  miist  heed  the  injunction.  "  Be  strong,"  determined  to  do  oxir 
part  in  this  age  as  our  forefathers  did  in  theirs.  Here  in  this 
sanctuary  of  historic  remembrance  let  us  rededicate  the  beut  thAt 
is  in  us  to  carry  on — 

"  For  the  cause  that  laclcs  assistancs. 
For  the  wrongs  that  need  resistanca. 
For  the  futxire  in  the  distance,  \ 

And  the  good  that  we  may  dol " 

LOANS   TO   STATES — STSTEIC   OF   HIGHWAYS — COHmSXCZ   lEFOIT 

Mr.  NORBECK  subnxitted  the  foUowing  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  biU 
(H.  R,  12445)  to  relieve  destitution,  to  broaden  the  lending 
powers  of  the  Reconstruction  Finance  Corporation,  and  to 
create  employment  by  authorizing  and  expediting  a  public- 
works  program  and  providing  a  method  of  financing  such 
program,  having  met,  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  4o  their  respective 
Houses  as  follows: 

Amendment  numbered  1 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  Iii 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  the  following: 

"  That  this  act  may  be  cited  as  the  '  emergency  relief  and 
construction  act  of  1932.'  j 

"  TITUI  I — aXLHF  or  DSailTUTlOW  ' 

"  Skction  1.  (a)  TTie  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  make  available  out  of  the 
funds  of  the  corporaUon  the  sum  of  $300,000,000,  under  the 
terms  and  conditions  hereinafter  set  forth,  to  the  several 
States  and  Territories,  to  be  xised  In  furnishing  relief  and 
work  relief  to  needy  and  distressed  people  and  in  relieving 
the  hardship  resulting  from  unemployment,  but  not  more 
than  15  per  cent  of  such  sum  shall  be  available  to  any  one 
State  or  Tterritory.  Such  sum  of  $300,000,000  shall,  until 
the  expiration  of  two  years  after  the  date  of  erxactmcnt  of 
this  act.  be  available  for  payment  to  the  governors  of  the 
several  States  and  Territories  for  the  purposes  of  this  sec- 
tion, upon  application  therefor  by  them  in  accordance  with 
subsection  (c).  and  upon  approval  of  such  applications  by 
the  corporatlcm. 

"(b)  All  amounts  paid  under  this  section  shaH  bear  in- 
terest at  the  rate  of  3  per  cent  per  annum,  and,  except  in 
the  case  of  Puerto  Rico  and  the  Territory  of  Alaska,  shall 
be  reimbursed  to  the  corporation,  with  interest  thert-on  at 
the  rate  of  3  per  cent  per  annum,  by  making  annual  deduc- 
tions, beginning  with  the  fiscal  year  1935,  from  reguliir  ap- 
porUonments  made  from  future  Federal  authorizaticna  In 
aid  of  the  States  and  Territories  for  the  construction  of 
highways  and  rural  post  roads,  of  an  amount  equal  to  one- 
fifth  of  the  share  which  such  SUtc  or  Territory  woiUd  be 
enUUed  to  receive  under  such  apportionment,  except  f.jr  the 
provisions  of  this  section,  or  of  an  amount  equal  to  one  -fifth 
of  the  amounts  so  paid  to  the  governor  of  such  Stiite  or 
Territory  pursuant  to  this  section  and  all  accrued  interest 
thereon  to  the  date  of  such  deduction,  whichever  is  the 
lesser,  until  the  sum  of  such  deductions  equals  the  total 
amounts  paid  under  this  section  and  all  accrued  Interest 
thereon.  Whenever  any  such  deducUon  Is  made,  the  Secre- 
tary of  the  Treasury  shaD  immediately  pay  to  the  corpora- 
tion an  amount  equal  to  the  amount  ao  deducted.    If  any 
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state  or  Territory  shall,  within  two  years  after  the  date  of 
enactment  of  this  act,  enter  into  an  agreement  with  tbe 
corporation  for  the  repayment  to  the  corporati<Hi  of  the 
amounts  paid  under  this  section  to  the  governor  of  such 
State  or  Territory,  with  Interest  thereon  as  herein  provided, 
in  such  Installments  and  upon  such  terms  as  may  be  agreed 
upon,  then  the  deduction  under  this  subsection  shall  not  be 
made  unless  such  State  or  Territory  shall  be  In  default  in 
the  performance  of  the  terms  of  such  agreement.  In  the 
case  of  a  default  by  the  State  or  Territory  In  any  such  agree- 
ment, the  agreement  shall  thereupon  be  terminated  and 
reimbursement  of  the  unpaid  balance  of  the  amount  covered 
by  such  agreement  shall  be  made  by  making  anp^n^]  deduc- 
tions in  the  manner  above  provided  (b^lnning  with  the 
fiscal  year  next  following  such  default)  from  regular  appor- 
tionments made  to  such  State  or  Territoir  from  futiire 
Federal  authorizations  In  aid  of  the  States  and  Terrttories 
for  the  construction  of  hlghwajrs  and  i-ural  post  roads.  Be- 
fore any  amount  is  paid  under  this  section  to  the  Oovemor 
of  Puerto  Rico  or  of  the  Territory  of  Alaska.  Puerto  Rico  or 
the  Territory  of  Alaska  shaD  enter  into  an  agreement  with 
the  corporation  for  the  repayment  of  such  amount  with 
Interest  thereon  as  herein  provided,  in  such  installments 
and  upon  such  terms  and  conditions  as  may  be  agreed  upon. 
**(c)  The  governor  of  any  State  or  Territory  may  from 
time  to  time  make  application  for  funds  under  this  section, 
and  In  each  application  so  made  shall  certify  the  necessity 
for  such  funds  and  that  the  resources  of  the  State  or  Ter- 
ritory, including  moneys  then  available  and  which  can  be 
made  available  by  the  State  or  Territory,  Its  political  sub- 
divisions, and  private  contributions,  are  Inadequate  to  meet 
Its  relief  needs.  All  amovmts  paid  to  the  governor  of  a  State 
or  Territory  under  this  section  shall  be  administered  by  the 
governor,  or  under  his  direction,  and  upon  his  responsibility. 
The  governor  shall  file  with  the  corporation  and  with  the 
auditor  of  the  State  or  Territory  (or.  if  there  is  no  auditor, 
then  with  the  official  exercising  comparable  authority)  a 
statement  of  the  disbursements  made  by  him  under  this 
section. 

"(d)  Nothing  In  this  section  shall  be  construed  to  author- 
ize the  corporation  to  deny  an  otherwise  acceptable  applica- 
tion under  this  section  because  of  constitutional  or  other 
legal  Inhibitions  or  because  the  State  or  Territory  has  bor- 
rowed to  the  full  extent  authorized  by  law.  Whenever  an 
application  under  this  section  is  approved  by  the  corpora- 
tion in  whole  or  in  part,  the  amount  approved  shall  be  Im- 
mediately paid  to  the  governor  of  the  State  or  Territory 
upon  delivery  by  him  to  the  corporation  of  a  receipt  there- 
for, stating  that  the  payment  is  accepted  subject  to  the 
terms  of  this  section, 
"(e)  Any  portion  of  the  amount  approved  by  the  corpora- 

^tion  for  payment  to  the  governor  of  a  State  or  Territory 

'  shall,  at  his  request,  and  with  the  approval  of  the  corpora- 
tion, be  paid  to  any  municipality  or  political  subdivision  of 
such  State  or  Territory  If  (1)  the  governor  makes  as  to 
such  municipality  or  political  subdivision  a  like  certificate 
as  provided  In  subsection  (c)  as  to  the  State  or  Territory, 
and  (2)  such  municipality  or  political  subdivision  enters  into 
an  agreement  with  the  corporation  for  the  repayment  to  the 
corporation  of  the  amount  so  paid,  at  such  times,  at  such 
rates  of  Interest,  and  upon  such  other  terms  and  conditions, 
as  may  be  agreed  upon  between  the  corporation  and  such 
municipality  or  political  subdivision.  The  amount  paid  to 
any  municipality  or  political  subdivision  imder  this  subsec- 
tion shall  not  be  included  in  any  amounts  reimbursable  to 
the  corporation  under  subsection  (b)  of  this  section. 
**(f )  As  used  in  this  section  the  term  "  Territory  **  means 

Alaska,  Hawaii,  and  Puerto  Rico. 

"  TiTLB  n — AMKtrDUMxrm  TO  MMooMaiMuvtiam  nmAttcm  ofmrcmjoioM 

"S«c.  20L  Section  5  of  the  Reconstruction  Finance  Cor- 
poration act  is  amended  to  read  as  follows: 

" '  Sbc.  5.  (a)  To  aid  In  financing  agriculture,  commerce, 
industry,  and  housing,  including  facilitating  the  exportation 
of  agiicultural  and  other  products,  and  to  assist  in  the  relief 
of  unemployment,  the  corporation  is  authnrlned  and  em- 


powered to  make  Vmob,  upon  such  terms  azid  coDdittons  not 
inconsistent  ^^th  this  act  as  it  may  determine,  to  Aoy  per- 
son when  in  the  opinion  of  the  board  of  directors  of  the 
corporation  such  person  Is  unable  to  (ristain  funds  upon  rea- 
sonable terms  through  hanlring  rhann^ty  Any  receiver  of 
any  national  bank  is  hereby  authorised  to  cotitract  for  such 
loans  and  to  pledge  any  assets  of  tbe  bank  for  securing  the 
same. 

**  '(b)  In  tt:ie  exercise  of  its  powos  under  this  section  the 
corporation  sliaH,  so  far  as  practicable,  give  preference  to — 

"  '(1)  Loaas  to.  or  contracts  with  (and  the  corporation  is 
hereby  empo'vered  to  make  such  kmns  and  contracts). 
States,  municipalities,  and  political  subdivisions  of  States, 
public  agencies  of  States,  of  municipalities,  and  of  political 
subdivisions  of  States,  public  corporations,  boards  and  com- 
missions, and  public  municipal  instrumentalities  of  one  or 
more  States,  to  aid  in  financing  projects  authorised  under 
Federal,  State,  or  municipal  law  which  are  self-liquidating 
in  character,  such  loans  or  contracts  to  be  made  thitnigh 
the  purchase  of  their  securities,  or  otherwise,  and  for  such 
purpose  the  Reconstruction  Finance  Corporation  is  author- 
ized to  bid  lor  such  securities:  Provided.  Thtt  nothing 
herein  contained  shall  be  construed  to  pn^ilbit  the  Recon- 
struction Finance  Corporation,  in  carrying  out  the  provisions 
of  this  paragraph,  from  purchasing  securities  having  a  ma- 
turity of  more  than  10  years; 

*"(2)  Loan£i  to  corporations  formed  wholly  for  the  pur- 
pose of  providing  housing  for  families  of  low  income,  or  for 
reconstruction  of  slum  areas,  which  are  regxilated  by  State 
or  municipal  law  as  to  rents,  charges,  capital  structure,  rate 
of  return,  and  areas  and  methods  of  operation,  to  aid  In 
fLoancIng  projects  undertaken  by  such  corporations  irtiich 
are  self-liquidating  in  diaracter; 

"  '(3)  Loam  to  private  corporations  to  aid  in  carrying  out 
the  construction,  replacement,  or  improvement  of  bridges, 
tunnels,  doclci,  viaducts,  waterworks,  canals,  and  markets 
devoted  to  public  use  and  which  are  self-liquidating  in 
character; 

'"(4)  Loaiw  to  private  limited-dividend  corporations  to 
aid  In  the  protection  and  development  of  forests  and  other 
renewable  natural  resources,  which  are  regulated  by  a  State 
or  political  subdivision  of  a  State  and  are  self-Ikjuidating 
in  character;  and 

"  '(5)  Loaa">  to  aid  in  financing  the  construction  of  any 
publicly  owned  bridge  to  be  used  for  railroad,  railway,  and 
highway  uses,  the  construction  cost  of  which  win  be  returned 
in  part  by  mt^ns  of  tolls,  fees,  rents,  or  other  charges,  and 
the  remaindei'  by  means  of  taxes  imposed  pursuant  to  State 
law  enacted  before  the  date  ot  enactment  of  the  emergency 
relief  and  construction  act  of  1932;  and  the  Reconstruction 
Finance  Corporation  Is  further  authorized  and  empowered 
to  purchase  bonds  of  any  State,  municipality,  or  other  public 
body  or  agency  Issued  for  the  purpose  of  financing  the 
construction  <}f  any  such  bridge  Irrespective  of  the  dates  of 
maturity  of  such  bonds. 

" '  For  the  purposes  of  this  subdivision  a  project  shall  be 
deemed  to  be  self -liquidating  if  such  project  will  be  made 
self-supporting  and  financially  solvent  and  if  the  construc- 
tion cost  thereof  will  be  returned  within  a  reasonable  period 
by  means  of  tolls,  fees,  rents,  or  other  charges,  or  by  such 
other  means  (other  than  by  taxation)  as  may  be  prescribed 
by  the  statui:es  which  provide  for  the  project.  AH  loans 
and  contracts  made  by  the  Reconstruction  Finance  Corpora- 
tion In  respect  of  projects  of  the  character  specified  In  para- 
graphs (1)  to  (5)  of  this  subdivision  shall  be  subject  to  the 
conditions  that  no  convict  labor  shall  be  directly  employed 
on  any  such  project,  and  that  (except  in  executive  and  ad- 
ministrative ]3ositlons),  so  far  as  practicable,  no  individual 
employed  on  any  such  project  shall  be  permitted  to  work 
more  than  30  hours  in  any  one  week,  and  that  in  the  em- 
ployment of  lalxir  In  connection  with  any  such  projects 
preference  shall  be  given,  where  they  are  qualified,  to  ex- 
service  men  ^vlth  dependents.  The  provisions  of  this  sub- 
division shall  apply  with  respect  to  projects  in  Puerto  Rico 
and  the  Territories  to  the  same  extent  as  in  the  case  of 
projects  in  the  several  States,  and  as  used  in  this  sub- 
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division  the  term  "States'*  Includes  Puerto  Rico  and  the 
Territories. 

"'(c)  The  Reconstruction  Finance  Corporation  shall  sub- 
mit monthly  to  the  President  and  to  the  Senate  and  the 
House  at  Representatives  (or  the  Secretary  of  the  Senate  and 
the  Clerk  of  the  House  of  Representatives,  if  those  bodies 
are  not  in  session)  a  report  of  its  activities  and  expenditures 
under  this  section,  together  with  a  statement  showing  the 
zuunes  of  the  borrowers  to  whom  loans  and  advances  were 
made,  and  the  amount  involved  in  each  case,  except  that 
such  statement  shall  not  show  the  names  of  borrowers  of  the 
classes  to  whom  loans  could  be  made  imder  this  section 
before  its  amendment  by  the  emergency  relief  and  construc- 
tion act  of  1932.  unless  the  loan  or  advance  was  made  under 
subdivision  (b)  of  this  section. 

"  '(d)  In  order  that  the  surpluses  of  agricultural  products 
which  have  accumulated  in  public  and  private  warehouses 
and  elevators  may  not  have  a  depressing  eflfect  upon  cur- 
rent prices  of  such  products,  the  corporation  is  authorized 
and  directed  to  make  loans  under  this  section,  in  such 
amounts  as  may  in  its  Judgment  be  necessary,  for  the  pur- 
pose of  financing  sales  of  such  surpluses  in  the  markets  of 
foreign  countries  in  which  such  sales  can  not  be  financed 
in  the  normal  course  of  commerce;  but  no  such  sales  shall 
be  financed  by  the  corporation  if,  in  its  Judgment,  such 
sales  will  alTect  adversely  the  world  markets  for  such 
products. 

"  '(e)  The  Reconstruction  Finance  Corporation  is  further 
authorized  to  create  in  any  of  the  12  Federal  land-bank  dis- 
tricts where  it  may  deem  the  same  to  be  desirable  a  regional 
agricultural  credit  corporation  with  a  paid-up  capital  of 
not  less  than  $3,000,000,  to  be  subscribed  for  by  the  Recon- 
struction Finance  Corporation  and  paid  for  out  of  the  un- 
expended balance  of  the  amounts  allocated  and  made  avail- 
able to  the  Secretary  of  Agriculture  under  section  2  of  this 
act.  Such  corporations  shall  be  managed  by  officers  and 
agents  to  be  appointed  by  the  ReconstrucUon  Finance  Cor- 
poration under  such  rules  and  regulations  as  its  board  of 
directors  may  prescribe.  Such  corporations  are  hereby  au- 
thorized and  empowered  to  make  loans  or  advances  to 
farmers  and  stockmen,  the  proceeds  of  which  are  to  be  used 
for  an  agricultural  purpose  (including  crop  production),  or 
for  the  raising,  breeding,  fattening,  or  marketing  of  live- 
stock, to  Charge  such  rates  of  interest  or  discount  thereon 
as  in  their  Judgment  are  fair  and  equitable,  subject  to  the 
approval  of  the  Reconstruction  Finance  Corporation,  and 
to  rediscount  with  the  Reconstruction  Finance  Corporation 
and  the  various  Federal  reserve  banks  and  Federal  inter- 
mediate-credit banks  any  paper  that  they  acquire  which  Is 
eligible  for  such  purpose.  All  expenses  incurred  in  connec- 
tion with  the  operation  of  such  corporations  shall  be  super- 
vised and  paid  by  the  Reconstruction  Finance  Corporation 
under  such  ndes  and  regiilatlons  as  Its  board  of  directors 
may  prescribe. 

"•(f)  All  loans  made  under  this  section,  and  all  contracts 
of  the  character  described  in  paragraph  (1)  of  subdivision 
(b),  shall  be  fully  and  adequately  secured,  except  that  In 
the  case  of  loans  (other  than  loans  of  the  character  de- 
scribed in  paragraph  (1)  of  subdivision  (b))  to  States,  po- 
litical subdivisions  thereof,  municipalities,  instrumentalities 
or  agencies  of  one  or  more  States  or  municipalities  or  politi- 
cal subdivisions  thereof,  or  public  corporations,  the  loan 
may  be  made  If,  in  the  opinion  of  the  board  of  directors  of 
the  corporation,  the  payment  of  the  interest  on  the  loan 
and  the  payment  of  the  principal  of  the  loan  are  adequately 
assured.  The  corporation,  imder  such  conditions  as  it  shall 
prescribe,  may  take  over  or  provide  for  the  administration 
and  UquidaUon  of  any  collateral  accepted  by  it  as  security 
for  such  loans.  Such  loans  may  be  made  directly  upon 
promissory  notes  or  by  way  of  discount  or  rediscount  of 
obligations  tendered  for  the  purpose,  or  otherwise  In  such 
form  and  In  such  amount  and  at  such  interest  or  discount 
rates  as  the  corporation  may  approve:  Provided,  That  no 
l^ns  or  advances  (except  loans  under  subdivision  (d) )  shall 
be  made  upon  foreign  securities  or  foreign  acceptances  as 
collateral  or  for  the  purpose  of  tt.<*si^ing  jxi  the  carrying  or 
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liquidation  of  such  foreign  securities  and  foreign  accept- 
ances. In  no  case  shall  the  aggregate  amount  advanced 
under  this  section  to  any  one  person  (including,  in  the  case 
of  a  corporation,  its  subsidiary  or  afUliated  organiiations) 
exceed  at  any  one  time  2%  per  cent  of  (1)  the  authorized 
capital  stock  of  the  Reconstruction  Finance  Corjxuration  pliis 
(2)  the  aggregate  amount  of  bonds  of  the  corporation 
authorized  to  be  outstanding  when  the  capital  stock  Is  fully 
subscribed. 

"  '(g)  Each  such  loan  may  be  made  for  a  period  not  ex- 
ceeding three  years,  and  the  corporation  may  from  time  to 
time  extend  the  time  of  payment  of  any  such  loan,  through 
renewal,  substitution  of  new  obligations,  or  otherwise,  but 
the  time  for  such  pasrment  shall  not  be  extended  beyond  five 
years  from  the  date  upon  which  such  loan  was  made  origi- 
nally: Provided.  That  loans  or  contracts  of  the  character  de- 
scribed in  subdivision  (b)  may  be  made  for  a  period  not 
exceeding  10  years:  Provided  further.  That  loans  or  con- 
tracts of  the  character  described  in  paragraph  (1)  or  (5) 
of  sulxlivision  (b)  may  be  made  for  a  period  exceeding  10 
years  when  it  is  the  Judgment  of  the  board  of  directors  of 
the  corporation  thi^t  It  Is  necessary  to  purchase  securities 
as  provided  in  such  paragraphs  and  that  It  is  not  prac- 
ticable to  require  the  reimbursement  of  the  corpciration« 
within  10  years,  through  the  repurchase  or  payment  »)f  such 
securities,  or  in  any  other  manner. 

"  '  (h)  The  corporation  may  make  loans  imder  this  section 
at  any  time  prior  to  January  23.  1933;  and  the  President 
may  from  time  to  time  postpone  such  date  of  expiration  for 
such  additional  period  or  periods  as  he  may  deem  necessary, 
not  beyond  January  22,  1934. 

"  *(1)  No  fee  or  commission  shaD  be  paid  by  any  applicant 
for  a  loan  imder  the  provisions  of  this  section  in  comiection 
with  any  such  application  or  any  loan  made  or  to  be  made 
under  this  section,  and  the  agreement  to  pay  or  payment  of 
any  such  fee  or  commission  shall  be  unlawful. 

"  '(J)  No  loan  shall  be  made  to  a  railroad  or  to  a  receiver 
of  a  railroad  except  on  the  approval  of  the  Interstate  Com- 
merce Commission.  Any  railroad  may  obligate  itself  in  such 
form  as  shall  be  prescribed  and  otherwise  comply  with  the 
requirements  ot  the  Interstate  Commerce  Commission  and 
the  corporation  with  respect  to  the  deposit  or  assignment  of 
security  hereunder,  without  the  authorization  or  approval  of 
any  authority.  State  or  Federal,  and  without  compliance 
with  any  requirement.  State  or  Federal,  as  to  notifl;»tion, 
other  than  such  as  may  be  imposed  by  the  Interstate  Com- 
merce Commission  and  the  corporation  under  the  proirlslons 
of  this  section. 

"'(k)  As  used  In  this  section  and  section  8.  the  term 
"  person  "  means  an  Individual,  a  trust  or  estate,  a  partner- 
ship, a  corporation  (public,  quasi-public,  or  privato.  an 
association,  a  joint-stock  company,  a  State,  a  political  sub- 
division of  a  State,  a  municipaUty,  and  any  instrumentaUty 
or  agency  of  one  or  more  States  or  municipalities  or  political 
subdivisions  thereof.  As  used  in  this  secUon  and  secUoh  15 
the  term  "  State  "  includes  Alaska,  Hawaii,  and  Puerto  Rico. 
"•(1)  No  loans  shall  be  made  under  this  secUon  to  a 
Stete.  a  political  subdivision  of  a  State,  a  munldpalltj'  an 
instrumentaUty  or  agency  of  one  or  more  States  or  muoici- 
palitles  or  poliUcal  subdivisions  thereof,  or  a  pubUc  corpora- 
Uon.  except  (1)  loans  to  assist  in  the  reUef  of  unemployment 
or  (2)  loans  of  the  character  specified  in  paragraph  (1)  of 
subdivision  (b). 

"•(m)  The  Reconstruction  Finance  CorporaUon  may  make 
such  rules  and  regulations  as  may  be  necessary  to  carry  out 
the  provisions  of  this  section.' 

"  Sec.  202.  Section  8  of  the  Reconstruction  Finance  Cor- 
poration act  is  amended  to  read  as  follows: 

"  '  Sac.  8.  In  order  to  enable  the  corporation  to  carry  out 
the  provisions  of  this  act.  the  Treasury  Department,  the  Fed- 
CTal  Farm  Loan  Board,  the  Comptroller  of  the  Currency,  the 
Federal  Reserve  Board,  the  Federal  reserve  banks,  and  the 
IntersUte  Commerce  Commission  are  hereby  authorized 
under  such  conditions  as  they  may  prescribe,  to  make  avaU- 
able  to  the  corporation,  in  confidence,  such  reports,  records 
or  other  lafonnaUon  as  they  may  have  avaUable  relating  to 
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the  condition  of  persons  with  respect  to  whom  the  corpora- 
tion has  had  or  contemplates  having  transactions  under  this 
act.  or  relating  to  persons  whose  obligations  are  offered  to 
or  held  by  the  corporation  as  security  for  loans  under  this 
act.  and  to  make,  through  their  examiners  or  other  em- 
ployees for  the  confidential  use  of  the  corporation,  examina- 
tions of  applicants  for  loans.  Every  applicant  for  a  loan 
under  this  act  shall,  as  a  condition  precedent  thereto,  con- 
sent to  such  examination  as  the  corporation  may  require  for 
the  purposes  of  this  act  and  that  reports  of  examinations  by 
constituted  authorities  may  be  furnished  by  such  authorities 
to  the  corporation  upon  request  therefor.' 

"Sbc.  203.  (a)  Section  9  of  the  Reconstruction  Finance 
Corporation  act  is  amended  by  striking  out  the  words  '  three 
times '  each  time  such  words  appear  in  such  section  and  In- 
serting in  Ueu  thereof  '  six  and  three-flf  ths  times.' 

"(b)  The  first  proviso  of  section  2  of  the  Reconstruction 
Finance  Corporation  act  is  amended  by  Inserting  after  '  as 
set  out  in  section  9 '  the  foUowing:  '(as  in  force  prior  to  its 
amendment  by  ttie  emergency  relief  and  construction  act  of 
1932),'  but  the  Secretary  of  Agriculture  is  directed  to  con- 
tinue making  loans  to  farmers  under  the  provisions  of  such 
section  2. 

"TTTUI  in — rUBUC 


•*  S«c.  301.  (a)  For  the  purpose  of  providing  for  emer- 
gency construction  of  certain  authorized  public  works  with 
a  view  to  increasing  employment  and  carrying  out  the  policy 
declared  in  the  employment  stabilization  act  of  1931,  there 
is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $322,224,000.  which 
shall  be  allocated  as  follows: 

"(1)  For  expenditure  in  emergency  construction  on  the 
Federal-aid  highway  system.  $120,000,000.  Such  sum  shall 
be  apportioned  by  the  Secretary  of  Agriculture  to  the  sev- 
eral States  by  the  method  provided  in  section  21  of  the 
Federal  highway  act.  as  amended  and  supplemented  (U.  S. 
C.  title  23,  sec.  21) .  The  amounts  apportioned  to  the  States 
shall  be  available  as  a  temporary  advance  of  funds  to  meet 
the  provisions  of  such  act  as  to  State  funds.  The  amount 
apportioned  to  any  State  under  this  paragraph  may  be 
used  to  match  the  regular  annual  Federal-aid  apportion- 
ments made  to  such  State  (including  the  one  for  the  fiscal 

year  ending  June  30,  1933),  and  when  so  used  such  amount 
shall  be  available  for  expenditure  in  paying  the  share  of  such 
State  in  the  cost  of  Federal-aid  projects.  No  amounts  ap- 
portioned under  this  paragraph  shall  be  advanced  except 
for  work  on  the  Federal-aid  highway  system  performed 
before  July  1, 1933:  Provided,  That  the  amounts  so  advanced 
shall  be  reimbursed  to  the  Federal  Government  over  a  period 
of  10  years,  commencing  with  the  fiscal  year  1938,  by  making 
annual  deductions  from  regular  apportionments  made  from 
future  authorizations  for  carrying  out  the  provisions  of 
such  act,  as  amended  and  supplemented:  Provided  further, 
Thai  all  contracts  involving  the  expenditure  of  such  amounts 
shall  contain  provisions  establi^iing  minimnm  rates  of 
wages,  to  be  predetermined  by  the  State  highway  depart- 
ment, which  contractors  shall  pay  to  skilled  and  unskilled 
labor,  and  such  minimum  rates  shall  be  stated  in  the  invi- 
tation for  bids  and  shaU  be  included  in  proposals  or  bids 
for  the  work:  And  provided  further.  That  in  the  expendi- 
ture of  such  amounts  the  limitations  in  the  FMeral  highway 
act,  as  amended  and  supplemented,  upon  highway  construc- 
tion, reconstruction,  and  bridges  within  municipalities  and 
upon  payments  per  mile  which  may  be  made  from  Federal 
funds,  shall  not  apply.  As  used  in  this  paragraph,  the 
term  '  State '  includes  the  Territory  of  Hawaii.  The  term 
'highway,'  as  defined  in  the  Federal  highway  act,  ap- 
proved November  9,  1921,  as  amended  and  supplemented. 
for  the  purposes  of  this  paragraph  only,  shall  be  deemed 
to  Include  such  main  State  parkways  as  may  be  designated 
by  the  State  and  approved  by  the  Secretary  of  Agriculture 
as  part  of  the  Federal-aid  highway  system. 

"(2)  For  expenditure  in  emergency  construction  during 
the  fiscal  year  ending  June  30,  1933,  $16,000,000,  as  foUowe: 
(A)  For  the  construction  and  improvement  of  national-for- 


est highways,  $5,000,000;  (B)  for  the  coostructton  and 
maintenance  of  roads,  trails,  bridges,  lire  lanes,  etc^ 
including  U«;  same  objects  specified  in  the  paragraph  com- 
mencing wiUi  the  words  '  Improvement  of  the  national  for- 
ests'  under  the  heading  'NaUonal  Forest  Administration* 
In  the  agricultural  appropriation  act  for  the  fiscal  year  end- 
ing June  30,  1932,  approved  February  23.  1931  (46  Stat 
1242).  $5,000,000;  (C)  for  the  construcUon.  reconstruction, 
and  improvement  of  roads  and  trails,  inclusive  of  necessary 
bridges,  in  the  national  parks  and  national  monuments 
under  the  Jurisdiction  of  the  Department  of  the  Interior, 
including  areas  to  be  established  as  national  parks  author- 
ized under  the  act  of  May  22.  1926  (U.  S.  C.  Supp.  V.  Utle 
16,  sees.  403  to  403c),  and  under  the  act  of  May  25,  1926 
(U.  S.  C.  Supp.  V.  tlUe  18,  sees.  404  to  404c).  and  national 
park  and  monumoit  approach  roads  authorized  by  the  act 
of  January  31.  1931  (46  Stat.  1053).  as  amended.  $3,000,000: 
(D)  for  construction  and  improvement  of  Indian  reservation 
roads  under  the  provisions  of  the  act  approved  May  26  1928 
(U.  S.  C.  Supp.  V,  title  25.  sec.  318a),  $1,000,000;  and  (E)  for 
the  survey,  construction,  reconstruction,  and  maintenance  of 
main  roads  through  unappropriated  or  unreserved  pubUc 
lands,  nontaxable  Indian  lands,  or  other  Federal  reservations 
other  than  the  forest  reservations,  under  the  provisions  of 
section  3  of  the  Federal  highway  act.  as  amended  and  sup- 
plemented (U.  S.  C.  Supp.  V.  UUe  23,  sees.  3  and  3a),  $2.- 
000,000.  The  Secretary  of  Agriculture  and  the  Secretary  of 
the  Interior,  respectively,  are  authorized  to  make  rules  and 
regulations  for  carrying  out  the  foregoing  provisions  of  this 
section  with  a  view  to  providing  the  maximum  employment 
of  local  labor  consistent  with  reasonable  economy  of  con- 
struction. 

"(3)  For  the  prosecution  of  river  and  harbor  projects 
heretofore  authorized,  $30,000,000. 

"(4)  For  tlie  prosecution  of  flood-control  projects  hereto- 
fore authorized,  $15,500,000. 

"(5)  For  the  continuation  of  construction  of  the  Hoover 
Dam  and  incidental  works,  as  authorized  by  the  Boulder 
Canyon  project  act,  approved  December  21,  1928  (U.  S.  C. 
Supp.  V,  title  43.  ch.  12A),  $10,000,000. 

"(6)  For  e:cpenditure  by  the  Department  of  Commerce  for 
air-navigation  facilities,  mcludlng  equipment.  $500,000. 

"(7)  For  constructing  or  purchasing  and  equipping  light- 
house tenders  and  light  vessels  for  the  Lighthouse  Service 
as  may  be  specifically  approved  by  the  Secretary  of  Com- 
merce, $950,000,  and  for  establishing  and  improving  aids  to 
navigation  and  other  works  as  may  be  specifically  approved 
by  the  Secretary  of  Commerce,  $2,860,000. 

"(8)  For  the  engineering  work  of  Vtut  Coast  and  Geodetic 
Survey.  Department  of  Commerce,  heretofore  authorized, 
$1,250,000. 

"(9)  I  For  the  construction  of  projects  included  In  the  report 
of  the  Federal  Employment  Stabilization  Board,  laid  before 
the  senate  January  25,  1932.  which  have  heretofore  been 
authorized  or  which  do  not  require  specific  authorization, 
under  jthe  Bureau  of  Yards  and  Docks,  Navy  Department, 
$10,000,000,  of  which  not  to  exceed  $300,000  shall  be  avaU- 
able f  qr  the  employment  of  classified  personal  sCTvices  In  the 
Bureau  of  Yards  and  Docks  and  in  the  field  service  to  be 
engaged  upon  such  work  and  to  be  in  addition  to  employees 
otherwise  provided  for. 

"(loi  For  unergency  ctmstruction  of  public  building  proj- 
ects outside  the  District  of  Columbia  (including  the  acquisi- 
tion, ^ere  necessary,  by  purchase,  condemnation,  or  other- 
wise, tjf  sites  and  additional  land  for  such  buildings,  the 
demolition  of  old  buildings  where  necessary,  and  the  con- 
struction, remodeling,  or  extensicm  of  buildings) ,  such  proj* 
ects  to  be  selected  by  the  Secretary  of  the  Treasury  and  the 
Postmaster  General  from  the  allocated  public-building  proj- 
ects specified  in  House  Document  No.  788.  Seventy-first  Con- 
gress, third  session,  $100,000,000.  Such  projects  shall  be 
carried  out  within  the  estimated  limits  of  cost  specified  A 
such  ddcument,  and  in  selecting  such  projects  preference 
shall  be  given  to  places  where  Government  facilities  arc 
housed  \a  rented  buildings  under  leases  which  will  expire  on 
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or  before  July  1,  19M.  or  which  may  be  terminated  on  or 
prior  to  that  date  by  the  Oovemment. 

"(11)  For  the  construction  and  installation  at  military 
posts  of  such  buUdlncrs  and  utilities  and  appurtenances 
thereto  as  may  be  necessary,  $15,164,000,  as  follows: 

"Albrook  Field.  Canal  Zone:  Quartermaster  maintenance 
building.  $20,000;  post  exchange,  theater,  and  gymnasiiun. 
0(»npletlon  of.  $42,000. 

"  Barksdale  Field.  La.:  Noncommissioned  officers'  quarters. 
$252,000:  officers'  quarters,  $609,000;  barracks.  $474,000;  hos- 
pital, completion  of,  $225,000;  garage,  completion  of,  $30,000; 
quartermaster  warehouse,  completion  of.  $15,000. 

"  William  Beaumont  General  Hospital.  Texas:  Noncom- 
missioned officers'  quarters,  $7,000;  warehouse,  $15,000. 

"  Fort  Bennlng.  Ga.:  Barracks,  $650,000. 

"Fort  Bliss,  Tex.:  Noncommissioned  officers'  quarters, 
$50,000;  officers'  quarters.  $150,000. 

"  Boiling  Field.  D.  C:  Noncommissioned  officers'  quarters. 
$54,000;  dispensary,  completion  of,  $30,000;  post  exchange, 
theater,  and  gymnasium,  completion  of,  $45,000;  officers' 
mess.  $50,000;  enlargement  of  central  heating  plant  to  pro- 
Tide  for  quarters  area.  $95,000. 

"Port  Bragg.  N.  C:  Barracks,  completion  of,  $40,000; 
noncommissioned  officers'  quarters,  $160,000. 

"  Carlisle  Barracks.  Pa.:  Heating  plant.  $200,000. 

"  Chanute  Field.  HI. :  Noncomnissioned  officers'  quarters. 
$137,000;  central  hpating  plant  for  technical  and  quarters 
area.  $200,000. 

"Camp  Devens,  Mass.:  Roads  and  sidewalks,  $75,000; 
service  club,  $30,000;  post  exchange  and  gsrmnasium,  $50,000. 

"  Port  Douglas.  Utah:  Noncommissioned  officers'  quarters. 
$15,000. 

"Dryden,  Tex,:  Barracks.  $20,000. 

"Duncan  Field,  Tex.:  Quartermaster  warehouse.  $40,000; 
quartermaster  maintenance  biUlding.  $20,000;  garage. 
$40,000;  fire  and  gxiard  house.  $25,000. 

"Port  Du  Pont.  Del.:  Noncommissioned  officers'  quarters, 
$60,000. 

"  Edgewood  Arsenal.  Md.:  Noncommissioned  officers'  quar- 
ters. $70,000. 

"  Fitzsimons  General  Hospital,  Colorado:  Gymnasium,  rec- 
reation, and  social  ball,  $150,000. 

"Hamilton  Field.  Calif.:  Officers'  quarters.  $215,000;  non- 
commissioned officers'  quarters.  $120,000. 

"Fort  Hamilton,  N.  Y.:  Noncommissioned  officers*  quar- 
ters, $100,000. 

"  Port  Benjamin  Harrison.  Ind.:  Noncommissioned  officers' 
quarters,  $120,000. 

"  Hensley  Field,  Tex. :  Noncommissioned  officers'  quarters. 
$8,000;  officers'  quarters.  $30,000;  roads,  utilities,  and  im- 
provement of  flying  field,  $25,000;  replacement  of  pumping 
plant,  $3,000;  sewage-disix)sal  plant,  $3,000. 

"  Holabird  quartermaster  depot.  Md.:  Hospital.  $120,000. 

"  Port  Sam  Houston.  Tex. :  Noncommissioned  officers' 
quarters.  $150,000;  officers'  quarters,  $350,000. 

•*Port  Howard,  Md.:  Hospital.  $150,000. 

"  Port  Hoyle,  Md. :  Noncommissioned  officers'  quarters. 
$70,000. 

**Port  Humphreys,  Va.:  Officers'  quarters,  $150,000. 

"Fort  Huachuca.  Ariz.:  Post  exchange,  gymnasiimi,  and 
service  club,  $100,000. 

"Fort  Jay,  N.  Y.:  Noncommissioned  officers'  quarters. 
$130,000;  barracks,  completion  of.  $70,000;  officers'  quarters, 
$125,000:  nurses'  quarters,  completion  of,  $35,000. 

"  Jefferson  Barracks.  Mo.:  Noncommissioned  officers'  quar- 
ters. $65,000;  additions  to  kitchens  and  mess  halls,  $55,000. 

"Camp  Knox,  Ky.:  Hospital,  $200,000. 

"Langley  Field.  Va.:  Central  heating  plant  for  quarters 
area,  $60,000;  quartermaster  maintenance  building.  $20,000; 
fire  house.  $20,000;  barracks,  medical  detachment,  $30,000; 
garage,  completion  of,  $15,000;  magazine,  completion  of. 
$10,000. 

"Fort  Lawton.  Wash.:  Noncommissioned  officers'  quar- 
ters, $30,000. 

"  Fort  Leavenworth.  Kans  :  Nurses'  quarters,  $60,000. 


"Letterman  General  Hospital.  California:  Two  wards, 
$150,000. 

"Port  Lewis.  Wash.:  Barracks,  completion  of,  $30,000; 
water  main.  $30,000;  noncommissioned  officers'  quarters, 
$75,000;  officers'  quarters.  $65,000. 

"Port  Logan.  Colo.:  Noncommissioned  officers'  quarters, 
$53,000. 

"Fort  McCIellan,  Ala.:  Headquarters.  $50,000;  recreation 
hall.  $35,000;  gymnasium.  $45,000. 

"Fort  McPherson.  Ga.:  Nurses'  quarters.  $70,000;  con- 
tagious ward  for  hospital.  $70,000. 

"  Maxwell  Field,  Ala.;  Officers'  quarters,  $940,000;  officers' 

mess.  $55,000. 

"  March  Field.  Calif.:  Barracks  for  medical  detachment. 
$25,000;  contagious  ward  for  hospital.  $12,000;  bakery, 
$15,000;  laundry,  $60,000;  enlisted  men's  service  club, 
$50,000;  officers'  mess.  $50,000;  theater.  $40,000. 

"Fort  Mason,  Calif.:  Officers'  quarters.  $110,000. 

"Fort  Meade.  8.  Dak.:  Riding  hall.  $25,000. 

"Port  George  G.  Meade.  Md.:  Noncommissioned  officers' 
quarters.  $150,000;   officers'  quarters.  $50,000. 

"Mitchel  Field.  N.  Y.:  Noncommissioned  officers'  quar- 
ters, $118,000;  bakery.  $15,000;  incinerator.  $10,000;  enlisted 
men's  service  club.  $50,000;  theater,  $40,000;  sewage -disposal 
plant,  $40,000;  fence,  $31,000;  quartermaster  gasoline  stor- 
age, $3,000;  magazine,  $15,000;  officers'  mess,  $50,000.  coal 
storage  and  handling  system.  $70,000;  roads,  walks,  and 
surface-drainage  system.  $86,000. 

"Fort  Monmouth,  N.  J.:  Addition  to  hospital,  $75,000; 
noncommissioned  officers'  quarters,  $170,000;  band  barracks, 
$35,000. 

"Fort  Myer,  Va.:  Barracks,  $100,000. 

"Port  Oglethorpe.  Ga.:  Noncommissioned  officers'  quar- 
ters. $120,000. 

"Fort  Ontario.  N.  Y,:  Noncommissioned  officers'  quar- 
ters. $50,000. 

"Plattsburg  Barracks,  N.  Y.:  Additions  to  barracks. 
$25,000;  barracks.  $255,000. 

"Pope  Field.  N.  C,  for  the  Air  Corps  troops:  Barracks, 
$140,000;  noncommissioned  officers'  quarters,  $84,000;  offi- 
cers' quarters.  $140,000. 

"Post  Field,  Okla.,  for  Air  Corps  troops:  Barracks,  $140,- 
000;  noncommissioned  officers'  quarters,  $84,000;  officers' 
quarters,  $140,000. 

"  Presidio  of  San  Francisco,  Calif.:  Noncommissioned  offi- 
cers' quarters.  $60,000;  addition  to  headquarters.  $50,000. 

"Randolph  Field,  Tex.:  Barracks,  completion  of,  $56,000; 
gymnasium,  completion  of.  $70,000;  roads  and  utilities, 
$243,000;  completion  of  chapel  and  school.  $50,000. 

"  Raritan  Arsenal.  N.  J.:  Noncommissioned  officers'  quar- 
ters, $75,000. 

"Walter  Reed  General  Hospital.  District  of  Columbia: 
Noncommissioned  officers'  quarters.  $120,000;  addition  to 
nurses'  quarters,  $300,000. 

"Rock  Island  Arseiial,  Dl.:  Noncommissioned  officers' 
quarters,  $15,000. 

"Rockwell  Field.  Calif.:  Noncommissioned  officers'  quar- 
ters. $234,000;  officers'  quarters.  $266,000. 

"Port  Winfleld  Scott,  Calif.:  Noncommissioned  officers' 
quarters,  $140,000. 

"Selfridge  Field.  Mich.:  Gymnasium  and  theater,  $80,000; 
garage,  $40,000;  quartermaster  maintenance  building,  $20.- 
000;  post  exchange,  $45,000;  officers'  mess.  $60,000;  enlisted 
men's  service  club.  $50,000;  bakery.  $15,000;  roads  and  utih- 
ties,  $75,000. 

"Fort  Sill,  Okla.:  Barracks.  $875,000;  noncommissioned 
officers'  quarters,  $72,000;  officers'  quarters,  $75,000;  gun 
sheds,  $48,000;  stables.  $30,000;  vehicle  shed.  $10,000. 

"Port  Snelling.Minn.:  Quartermaster  warehouse.  $65,000; 
barracks,  medical  detachment,  $40,000. 

"  Port  Totten.  N.  Y.:  Noncommissioned  officers'  quarters. 
$30,000. 

"Fort  Wadsworth,  N.  Y.:  Officers'  quarters.  $75,000. 

"Port  Francis  E.  Warren.  Wyo.:  Noncommissioned  offl- 
cers'  quarters.  $120,000. 
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"West  Point.  N.  Y.:  For  addition  to  hospital*  $250,000; 
barracks  for  service  detachment.  $250,000. 

"Port  George  Wright.  Wash.:  Noncommissioned  officers' 
quarters,  $60,000. 

"(b)  No  part  of  the  sum  appropriated  by  this  section,  ex- 
cept the  amount  for  expenditure  under  paragraph  (1)  or  (2) 
of  subsection  (a),  shall  be  expended  if  the  Secretary  of  the 
Treasiny  certifies  to  the  President  that  the  amoimt  neces- 
sary for  such  expenditure  is  not  available  and  can  not  be  ob- 
tained upon  reasonable  terms. 

"  Sic.  302.  There  Is  hereby  authorized  to  be  apprc^ulated 
not  to  exceed  $7,436,000.  to  be  expended  for  the  construction 
and  installation  at  military  posts,  and  at  airports  and  land- 
ing fields,  of  such  technical  buildings  and  utilities  and  ap- 
purtenances thereto  as  may  be  necessary,  as  follows: 

"Albrook  Field.  Canal  Zone:  Technical  buildings  and  in- 
stallations, completion  of.  $293,000;  gasoline-storage  system, 
completion  of,  $25,000. 

"Barksdale  Field.  La.:  Hangars.  $350,000;  headquarters 
and  operations  buildings,  completion  of.  $89,200;  gasoline- 
storage  system,  completion  of,  $20,000;  paved  aprons 
$100,000. 

"Port  Bennlng,  Ga.:  Hangar,  combination^  $88,000;  gaso- 
line-storage sjrstem.  $10,000;  improvement  of  lapding  field 
and  building  area,  $25,000:  heating  plant,  $20,000;  paved 
aprons.  $20,000. 

"  Benton  Field.  Alameda.  Calif.:  Completion  of  shops,  in- 
cluding assembly  and  test  hangars,  dope  storage,  heating  and 
engine  test  block.  $605,500;  depot  warehouse.  $500,000;  ad- 
ministration building.  $80,000;  railroad  spur.  $8,000;  quar- 
termaster warehouse,  maintenance  and  salvage  building. 
$35,000;  garage.  $48,000;  fire  and  guard  house.  $30,000;  pier] 
$125,000;  paint,  oil.  and  dope  storage  and  oil  reclamation, 
$35,000;  gasoline-storage  system.  $20,000;  paved  aprons. 
$80,000. 
"Fort  Bliss.  Tex.:  Operations  building,  $10,000. 
"Boiling  Field.  D.  C:  Paved  aprons,  completion  of. 
$22,800;  heating  plant  for  technical  area,  completion  of. 
$78,000;  field  shops,  completion  of.  $6,000;  improvement  of 
landing  field  and  building  area,  $615,000. 

"Chanute  Field,  HL:  Hangars,  $170,000;  paved  aprons, 
$30,000:  improvement  of  landing  field  and  technical  area. 
$15,000:  enlargement  of  central  heating  plant  and  steam 
lines.  $185,000. 

"Dryden,  Tex.:  Paved  aprons  and  hangar  floor.  $15,000. 
"Duncan    Field.    Tex.:    Depot    administration    building. 
$60,000;  gasoline-storage  system,  completion  of.  $15,000. 

"Hatbox  Field.  Muskogee.  Okla.:  Roofing  and  sidewaUs 
for  hangar,  and  paved  aprons.  $15,000. 

"Hamilton  Field.  Calif.:  Headqiuuters  and  operations 
building,  to  complete.  $35,000;  improvement  of  landing  field 
and  building  area.  $120,000. 

"  Langley  Field.  Va. :  Remodeling  two  hangars  into  shops, 
and  for  ceilings  to  and  additions  to  hangars.  $91,000;  gaso- 
line-storage system,  completion  of.  $21,000;  bomb  storage. 
$19,000;  improvement  of  landing  field  and  buUding  area, 
$25,000;  machine-gun  range.  $6,000. 

"Luke  Field,  Hawaiian  Department:  Air  depot,  plane 
overhaul  and  assembly.  $200,000. 

"  March  Field.  Calif.:  GasoUne-storage  system,  completion 
of.  $10,000;  aircraft-bomb  storage.  $5,000. 

"Maxwell  Field.  Ala.:  Squadron  officers'  school  and/or 
additions  to  school  building,  $150,000;  gasoUne-storage  sys- 
tem. $10,200;  improvement  of  landing  field,  $100,000;  camera 
obscura,  $4,000;  bomb  storage,  $13,000;  machine  gxm  and 
bombing  range,  $6,000. 

"Mitchel  Field,  N.  Y.:  Improvement  of  landing  field, 
$80,000;  gasoline-storage  system,  completion  of,  $5,000;  bomb 
storage.  $13,000;  machine-gun  range,  $2,000. 

"Panama  Canal  Zone:  Improvement  of  emergency  land- 
ing fields  at  Gamboa  Reach  and  Camp  GaOIard,  $20,000. 

"  Patterson  Field.  Ohio :  Hangars,  headquarters  and  opera- 
tions, and  heating  plant,  completion  of,  $251,300;  Improve- 
ment of  landing  field  and  building  area,  $5,000;  gasoline- 
storage  system,  completion  of,  $10,000. 


Pope  Field.  N.  C:  Hangar-^ianoon-dlamaiitle.  tranafer. 
and  reerection  of,  $110,000;  paved  aprons.  $15,000;  paint.  otL 
and  dope  storage.  $5,000. 

"  Post  Field.  Okla.:  Hangar— balloon-diamanUe.  transfer, 
az^  reerecUon  of.  $110,000;  paved  aprons.  $15,000. 

"Randolph  Field.  Tex.:  Engine-test  stands  and  tuilding 
$40,000;  oU  storage,  $15,000;  gasoline-storage  system,  com- 
pletion of,  $10,000;  aerial  target  range.  $20,000. 

"  Rockwell  Field.  Calif.:  Hangars.  $576,000;  Air  Corps  ware- 
house. $80,000;  operations  building.  $20,000;  remodeling  a  per- 
manent building  for  radio,  parachute,  and  armament  build- 
ing. $20,000;  administration  building.  $80,000;  pbotograiiiiic 
building.  $36,000;  paint,  oil,  and  dope  storage.  $15,000;  gaso- 
line-storage system,  $30,000;  paved  aprons.  $95,000;  central 
heating  plants,  $100,000;  improvement  of  landing  field  and 
technical  building  area,  $100,000;  camera  obacura.  $54NI0: 
bomb  storage.  $15,000. 

"  Schoen  Field.  Ind.:  Grading  landing  field.  $5,000. 

"  Scott  Field.  HL:  Etengar,  $90,000;  headquarters  and  op- 
erations  buUdings.  $80,000;  barracks.  $271,000;  radio  build- 
ing, $10,000;  photo  building.  $36,000;  gas  plant  and  chemical 
storage,  $50,000;  central  heating  plants,  $145,000;  gasoline- 
storage  system.  $10,000;  paved  aprons,  $40,000;  Improvement 
of  landing  field  and  building  area,  $50,000;  mach'ne-gun 
butts.  $3,000. 

"  Selfridge  Field,  Mich.:  Qascdlne-storage  system,  compla- 
tion  of,  $10,000. 

"  Wheeler  Field.  Hawaiian  Department:  Gasoline-storage 
system,  completion  of,  $31,000;  paved  aprons.  $38,000. 

"Sic.  303.  No  money  shall  be  avallaUe  for  expenditure 
under  this  title  in  connection  with  a  project  In  the  District 
of  Columbia,  except  as  provided  in  section  301  (a)  (11)  and 
in  section  302. 

"  Skc.  304.  The  last  paragraph  of  section  6  of  the  ^deral 
highway  act,  approved  November  9,  1921,  as  amended  and 
supplemented  (U.  S.  C.  Utle  23,  sec.  6) ,  is  hereby  amended 
to  read  as  follows: 

" '  Whenever  provision  has  been  made  by  any  State  for  the 
completion  and  maintenance  of  90  per  cent  of  its  system  of 
primary  or  interstate  and  secondary  or  intercounty  highways 
equal  to  7  per  cent  of  the  total  mileage  of  such  State,  as 
required  by  this  act,  said  State  through  its  State  highway 
department,  by  and  with  the  approval  of  the  Secretary  of 
Agricultiu^,  is  hereby  authorized  to  increase  the  mileage  of 
the  primary  or  interstate  and  secondary  or  intercoimty  sys- 
tems by  additional  mileage  equal  to  not  more  than  1  per 
cent  of  said  total  mileage  of  such  State,  and  thereafter  to 
make  like  increases  in  the  mileage  of  said  systems  whenever 
provision  has  been  made  for  the  completion  and  mainte- 
nance of  90  per  cent  of  the  mileage  of  said  systems  pre- 
viously authorized  in  accordance  herewith.' 

"  Sxc.  305.  After  the  date  of  the  enactment  of  this  act,  in 
the  acqtxlsition  of  any  land  or  site  for  the  purposes  of  sec- 
tion 301  (a)  (10): 

"  (1)  llie  period  of  solicitation  of  proposals  by  public 
advertisement  shall  be  10  days  in  Ueu  of  20  days; 

"  (2)  In  any  case  in  which  such  site  or  land  Is  to  be  ac- 
quired by  condemnation,  the  provisions  of  section  355  of  the 
Revised  Statutes,  as  amended,  shall  not  apply;  a-n^i 

"(3)  Notwithstanding  the  provisions  of  section  1  of  the  act 
entitled  'An  act  to  e:g;>edite  the  construction  of  public  build- 
ings and  works  outside  of  the  District  of  Columbia  by  en- 
abling possession  and  title  of  sites  to  be  taken  in  advance 
of  final  Judgment  in  proceedings  for  the  acquisition  thereof 
under  the  power  of  eminent  domain.'  approved  February  26. 
1931  (U.  S.  C  Supp.  V.  title  40.  sec  2S8a).  in  any  case  In 
which  any  land  or  any  interest  therein  Is  to  be  acquired  by 
condemnation,  the  Secretary  of  the  Treasury,  through  the 
Attorney  General,  may,  prior  to  the  institution  of  eondemna- 
tibn  proceedings,  file  with  the  clei^  at  the  district  court  of 
the  district  in  which  such  land  Is  located  a  declaration  of 
taking,  containing  the  matters  required  by  such  section  to  be 
included  In  a  declaration  of  taking.  The  declaration  of  tak- 
ing shall  be  accomixanied  by  the  deposit  with  such  clerk,  to 
the  use  of  the  parties  who  may  be  found  to  be  entitled 
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thereto,  of  the  amount  of  the  estimated  eompensation  stated 
In  the  declaration.    As  soon  as  practicable  after  the  filing 
of  such  declaration  of  taking,  the  Secretary  of  the  Treasury 
ffhqii  cause  to  be  posted  in  a  prominent  place  upon  the  land  a 
noUce  redtliw  (A)  that  the  land  or  the  interest  therein  is 
taken  by  the  United  States  for  public  use.  (B)  that  a  declara- 
tion of  taking  in  respect  of  such  land  or  Interest  therein  has 
been  filed  with  the  clerk  of  the  court  of  the  district,  and  (C) 
that  there  has  been  deposited  with  such  clerk,  to  the  use  of 
the  parties  who  may  be  found  to  be  entitled  thereto,  the 
estimated  Just  compensation  for  the  land  or  interest  therein 
taken.    The  Secretary  of  the  Treasury  shall   give  written 
notice  similar  to  the  posted  notice,  by  personal  service  In  the 
case  of  actual  occupants  of  the  premises  or,  if  with  reason- 
able diligence  such  personal  service  can  not  be  made,  he 
^t\mi\  send  such  notice  by  registered  mail  directed  to  the 
premises,  and  he  shall  send  notice  by  registered  mail  directed 
to  their  last  known  address  in  the  case  of  all  parties  whom 
the  Secretary  ascertains  have  or  may  have  an  interest  in 
such  UMi  and  he  may  give  such  additloiud  notice  by  news- 
paper publication  or  otherwise  as  he  deems  necessary.    Upon 
posting  notice  on  the  land,  title  to  the  land  or  interest  therein 
shall  vest  In  the  United  States,  and  the  right  to  Just  com- 
pensation therefor  shall  vest  in  the  parties  entitled  thereto. 
The  Secretary  of  the  Treasury  shall  cause  notice  to  be 
personally  served  upon,  or  if  with  reasonable  diligence  such 
service  can  not  be  made,  to  be  sent  by  registered  mail  to 
actual  occupants  of  the  premises,  setting  a  time  (not  earlier 
than  20  days  after  the  service  or  sending  of  such  notice)  at 
which  such  parties  shall  surrender  possession,  and  at  the  end 
of  such  time  the  right  to  possession  shall  vest  Ir  the  United 
States.    The  Secretary  of  the  Treasury  may  designate  any 
person  to  serve  any  notice  under  the  preceding  provisions 
of  this  subsection  and  such  person  shall  have  power  to  enter 
upon  such  land  for  the  purpose  of  posting  notice  or  to  make 
persoxml  service  of  notice.    If  ai^  such  party  fails  or  refuses 
so  to  surrender  possession,  upon  summary  petition  for  an 
order  to  surrender  possession  filed  in  such  district  court  by 
or  on  behalf  of  the  Secretary  of  the  Treasviry.  the  court  may. 
by  writ  of  assistance  or  other  process,  order  the  siurender  of 
poaaMSion.   A  petition  in  condemnation  shall  be  filed  in  such 
district  coiut  as  soon  after  the  filing  of  the  declaration  of 
taking  as  practicable.    In  any  such  condemnation  proceed- 
ing, no  further  declaration  of  taking  shall  be  required,  and 
"^the  provisions  of  section  1  of  such  act  of  February  26.  1931. 
authorizing  the  court  to  fix  the  time  when  parties  in  pos- 
session shall  be  required  to  surrender  possession,  shall  not 
apply.    If  such  petition  for  condemnation  is  not  filed  within 
a  reasonable  time  after  the  filing  of  such  declaration  of 
taking,  any  person  entitled  to  Just  compensation  in  respect 
of  the  property  so  taken  shall  be  entitled  to  sue  the  United 
States  in  the  court  in  which  such  declaration  of  taking  was 
filed.    The  procedure  in  such  suit  shall  be  the  same  as  in 
suits   against   the   United   States   founded   upon   contract, 
except 'ihat  such  suit  may  be  heard  even  If  the  amount  of 
the  clama  is  greater  than  $10,000  and  except  that  the  pro- 
cedure for  the  ascertainment  of  the  amount  of  Just  compen- 
sation shall  be  the  same  as  such  procedure  in  condemnation 
proceedings.    If  the  petition  for  condemnation  is  filed  prior 
to  the  time  the  commissioners  in  condemnation.  Jxirors.  or 
other  persons  charged  with  the  duty  of  valuing  the  property 
are  empaneled,  such  suit  shall  be  dismissed,  except  that  such 
salt  and  the  condemnation  proceedings  may.  in  the  discre- 
tion of  the  court,  and  xmder  rules  prescribed  by  it,  be  con- 
solidated to  such  extent  as  the  court  may  deem  practicable. 
In  any  suit  authorized  to  be  brought  under  this  subsection 
or  In  any  condemnation  proceeding  involving  land  acquired 
in  accordance  with  this  subsection,  the  court  shall  enter 
Judgment  against  the  Uhited  States  in  favor  of  the  parties 
entitled  for  the  stma  or  sums  awarded  as  Just  compensation, 
respectively,  for  the  land  or  Interest  therein  taken  for  the 
use  of  the  United  States  and  such  Judgment  shall  be  paid 
out  of  the  sums  deposited  with  the  court  and  such  additional 
sums  as  may  be  awarded  shall  be  paid  In  the  same  manner 
as  sums  awarded  in  Judgments  in  eases  in  which  the  United 
States  has  consented  to  be  sued.    Tlie  provisions  of  such 


act  of  ^bruary  26.  1931,  except  as  modified  by  this  subsec- 
tion, shall  apply  to  all  such  suits  or  condemnation  proceed- 
ings. The  provisions  of  this  subsection  shall  not  be  con- 
strued to  be  in  substitution  for,  but  shall  be  supplemental  to, 
any  method  of  acquiring  land  or  interests  therein  provided 
In  existing  law. 

"  Sic.  306.  In  the  construction  of  post  ofllces  and  of  build- 
ings for  post  oflBces  and  other  offices  provided  for  In  section 
301  (a)  (10),  the  Secretary  of  the  Treasury  with  the  co- 
operation of  the  Postmaster  General  may  use  such  stand- 
ard plans  (heretofore  or  hereafter  prepared)  as  may  be 
most  adaptable  to  the  particular  building  to  be  constructed. 
"  Sec.  307.  All  contracts  let  for  construction  projects  pur- 
suant to  this  title  shall  be  subject  to  the  conditions  that  no 
convict  labor  shall  be  directly  employed  on  any  such  proj- 
ect, and  that  (except  in  executive  and  administrative  posi- 
tions), so  far  as  practicable  no  individual  employed  on  any 
such  project  shall  be  permitted  to  work  more  than  30  hours 
In  any  one  week,  and  that  in  the  employment  of  labor  in 
connection  with  any  such  project  preference  shall  be  given, 
where  they  arc  qualified,  to  ex-service  men  with  dependents. 
'•  Sec  308.  For  each  fiscal  year  beginning  with  the  flisc^U 
year  1934,  there  is  authorized  to  be  appropriated,  for  tt»e 
purposes  of  the  sinking  fund  provided  in  section  6  of  tlie 
Victory  Liberty  loan  act,  as  amended,  in  addition  to  aonoun-^ 
otherwise  appropriated,  an  amount  equal  to  2V^  per  cent 
of  the  aggregate  amount  of  the  expenditures  made,  out  of 
appropriations  made  or  authorized  in  this  title,  on  or  afUar 
the  date  of  the  enactment  of  this  act  and  on  or  before  the 
last  day  of  the  fiscal  year  for  which  the  appropriation  is 
made.** 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  title  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  To  reheve  destitution,  to  broaden  the  lending  powers  of 
the  Reconstruction  Finance  Corporation,  and  to  create  eni- 
plo3rment  by  providing  for  and  expediting  a  pubUc-worlcs 
program." 
And  the  Senate  agree  to  the  same. 

Prrcx  NoRBicK, 
Smtth  W.  Bbookhait, 
RoBXST  p.  Wacnkb. 
Manageri  on  the  part  of  the  Senate. 
J.  W.  CoLLm. 
Chaklxs  R.  Cnisr, 
HontT  T.  Raikit, 
Isaac  Bachabach. 
Manageri  on  the  part  of  the  HouM, 

Mr.  NORBECK.  Mr.  President.  I  ask  unanimous  conseat 
for  the  Immediate  consideration  of  the  conference  report. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  question  is  on  agreeing  to  the  confereu'^e 
report. 

Mr.  NORBECK.  Mr.  President,  the  report  submitted  en 
the  emergency  relief  bill,  being  H.  R.  12445,  as  amended  ly 
the  Senate,  represents  the  best  efforts  of  the  Senate  coi:- 
ferees  to  secure  an  agreement  on  the  pending  bilL  It  will 
be  recalled  that  the  Senate  struck  out  all  the  House  bill, 
which  carried  a  large  amount  for  public  works,  including 
rivers  and  harbors  and  especially  public  buildings  all  over 
the  land.  The  report  was  printed  In  the  Rkcou  about  three 
days  ago  when  presented  to  the  House:  it  has  also  been 
printed  as  a  separate  House  report.  So  I  presume  every 
Senator  has  had  an  opportunity  of  familiarizing  himself 
with  it. 

I  must  say  for  the  House  conferees  that  they  showed  a 
conciliatory  attitude  and  jrlelded  on  a  great  many  of  the 
questions  in  conference.  They  receded  from  practically  all 
of  the  House  bill,  especially  the  large  public-works  program, 
so  the  bill  now,  as  set  out  in  this  report,  is.  with  very  few 
exceptions,  the  bill  as  approved  by  the  Senate. 


Mr.  BORAH.    Mr.  Preridait 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Idaho? 

Mr.  NORBECK.    I  yield. 

Mr.  BORAH.  Tht  Senator  said  the  oonfereet  yielded. 
Does  he  mean  that  the  Senate  conferees  yielded  to  the 
Bouse? 

Mr.  NORBECK.  No:  I  mean  the  House  conferees  yielded. 
I  thought  I  made  it  clear  that  the  House  conferees  yielded 
in  a  great  many  cases,  so  we  cone  much  nearer  having  the 
Senate  bill  than  the  House  bin. 

Mr.  PITTMAN.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Sooth 
Dakota  yield  to  the  Senator  from  Nevada? 

Mr.  NORBECK.    Certainly. 

Mr.  PITTMAN.  While  I  have  read  the  report.  I  want  to 
know  whether  I  understand  it  correctly.  I  understand  that 
under  the  Senate  provision  self-liquidating  projects  have  a 
priority  as  to  funds  over  loans  to  municiiralities,  corpora- 
tions, and  individuals.    Is  that  true? 

Mr.  NORBECK.    That  is  true. 

Mr.  PITTMAN.  Let  me  ask  a  further  question.  I  also 
understand  that  no  loans  shall  be  made  to  municipalities, 
private  corporations,  or  individuals  until  they  establish,  first, 
that  they  have  adequate  and  sufficient  seciu-ity  for  the  loan 
requested,  and.  second,  that  they  have  exhausted  every  effort 
to  obtain  the  loan  on  such  secturity  through  banking  chan- 
nels.   Is  that  correct? 

Mr.  NORBECK.  That  is  correct,  and  there  are  further 
reqxiirements.  They  can  only  secure  loans  for  certain 
purposes. 

Mr.  PITTMAN.  That  is.  purposes  that  win  bring  about 
employment? 

Mr.  NORBECK.    Yes,  sir. 

Mr.  President,  briefly,  theer  are  three  subject  matters  or 
titles  in  the  bilL  The  first  one  carried  $300,000,000  for 
work  reUef .  As  it  passed  the  Senate  that  was  divided.  The 
President  was  to  disbxuse  a  part  of  It,  and  a  part  of  It  was 
divided  among  the  States,  to  be  disbursed  by  the  governors 
of  the  States.  The  House  bin  provided  only  $100,000,000  for 
work  relief,  or  relief  work,  all  to  be  disbursed  by  the  Presi- 
dent through  any  agency  that  he  might  select,  an  existing 
agency  or  one  to  be  created  by  him.  The  conference  report 
leaves  the  amount  at  $300,000,000  as  provided  in  the  Senate 
bill,  but  In  the  disbursement  features  it  comes  nearer  to  the 
House  bill  and  is  not  to  be  distributed  by  the  President.  It 
Is  in  the  form  of  a  fund  set  aside,  from  which  the  Recon- 
struction Finance  Corporation  may  make  loans  or  advances 
to  States  to  be  disbursed  by  the  governors  and  to  be  charged 
back  afterwards  against  the  Federal-aid-highway  funds, 
starting  at  the  end  of  two  years  and  deducting  20  per  cent 
each  year  for  five  years  thereafter,  with  a  fmther  proviso 
that  if  there  are  munlcipaUties  within  the  States  that  want 
to  avail  themselves  of  some  portion  of  the  State  quota,  they 
may  do  so  and  may  became  responsible  for  it,  providing  they 
can  make  a  satisfactory  arrangement  with  the  Reconstruc- 
tion Finance  Corporation  and  have  the  approval  of  the 
governor. 

Title  n  deals  with  loans  by  the  Reconstruction  Finance 
Corporation.  They  come  in  two  classes— those  that  are  in- 
tended to  help  banks,  railroads,  business  Institutions,  munici- 
palities, and  industries,  as  well  as  loans  to  private  persons: 
the  others  are  those  that  are  self -liquidating,  which  arc  ex- 
pected to  pay  out,  and  as  to  which  it  is  assumed  the  Gov- 
ernment loans  nothing  but  its  credit.  Time  will  tell  how 
well  that  has  been  calculated.  I  realize  that  with  rh^t^ging 
price  levels  and  changing  wage  scales,  no  one  can  tell  ex- 
actly what  future  values  are  gohig  to  be.  but  It  Is  beUeved, 
I  may  say,  by  the  great  majority  of  Members  of  this  body. 
as  well  as  by  the  conference  committee,  that  a  pretty  safe 
plan  has  been  worked  out  for  that,  and  that  it  win  bring  a 
great  deal  of  emidoyment  without  being  a  drain  on  the 
Treasury. 

The  limited  inibllc-warks  provision  in  the  Senate  bill  was 
retained,  but  the  provision  for  a  q>ecial  bond  issue  of  $500,- 


000.000  WM  gtricken  out.  upon  ths  reqiieit  of  the  Secretary 
a<  thfS  Treasury.  Hon.  Ogden  L.  MIHs. 

It  win  be  recalled  that  the  Senate  bm  carried  a  provision 
for  a  $500,000,000  bond  issue.  Tbat  M  to  the  Impressloo 
that  there  was  provided  an  ezpoidttare  of  $500,000,000  in 
that  section,  whereas  the  expenditure  for  public  works  was 
only  $332,000,000.  Tliat  was  Intended  to  help  out  on  the 
Budget,  but  the  Secrrtary  of  the  Treasury  came  before  the 
conference  committee  and  coDTlnced  us  that  It  was  not  wise 
to  raise  the  amount  by  small  bond  issues  and  that  the  Oov- 
onment  could  finance  itself  better  if  we  would  give  It  a 
freer  hand,  so  that  when  it  wanted  to  sell  bonds,  it  could 
s^  them  in  larger  quantities,  that  It  now  has  authority  to 
Issue  bonds  and  there  was  no  need  whatever  for  the  require- 
ments  in  the  Senate  bilL  So  it  was  agreed  to  strike  that 
out  and  leave  it  optional  with  the  Secretary  of  the  Treasury. 

For  public  works  $322,000,000  are  provided,  but  only 
$136,000,000  is  definitely  provided  for,  and  that  refers  en- 
tirely to  highway  expendltm^s.  Including  all  classes  of  hlgh- 
wasrs,  forest  trails,  perk  roads,  and  so  forth.  That  item 
Is  retained  exactly  as  it  left  the  Senate,  but  a  provision 
was  agreed  on  that  other  public  works  should  not  be  un- 
dertaken unless  the  Treasury  was  in  a  position  to  bear  the 
expense,  though  they  will  be  proceeded  with  unless  the  Sec- 
retary of  the  Treasury  certifies  that  the  Treasiur  is  unable 
to  carry  the  burden  at  the  pcuiJeular  time. 

Briefly,  the  public-works  program  provided  for  in  this 
bill  is  as  foUows: 

HighwayB  and  roads , •136.000.000 

Rivers  and  harbors SO.  000.000 


16.  600.  ooo 

10,  000.  000 

600,000 

S,  810.  000 

1.  2S0.  000 

10.  000.  000 

100. 000,  000 


Flood    control _, 

Hoover  Dam 

Air   navigation ZZZZUZZ I 

Lighthouse  Service  and  aids  to  navigation !"!__ 

Knglneerlng  work.  Coast  and  Geodetic  Surrey 

Yards  and  docks ._ ««_ . 

Federal  boUdlngs ZZ I 

Construction  at  military  poets I_I_.      16. 164]  666 

Of  the  public  works,  of  the  $322,000,000,  $100,000,000  is 
for  public  buildings  heretofore  authorized.  In  fact,  it  deals 
with  a  group  of  buildings  that  figure  up  to  about  $130,000.- 
000,  so  they  can  not  all  be  built  But  further  there  is.  tix 
effect,  a  provision  that  leaves  it  optional  with  the  adminis- 
tration as  to  when  to  go  ahead,  and  they  will  proceed  with 
the  construction  when  the  Treasury  and  the  Post  Office  De- 
partment decide  that  it  is  the  prcq;>er  time  to  go  ahead,  and 
it  is  not  assumed  that  $100,000,000  will  be  requh«d  the  first 
year.  Buildings  do  not  proceed  with  that  qieed:  but  some 
part  of  the  $100,000,000  will  undoubtedly  be  expended  the 
first  year,  unless  the  financial  situation  is  so  hard  that  it 
is  impossible  to  proceed  with  the  constructioiL 

As  I  said,  however,  the  loan  feature  was  the  bone  of  con- 
tention. Originally,  the  view  of  the  administration  was 
that  private  loans  should  be  made  for  certain  purposes  in 
a  limited  way.  Secretary  Mills  came  before  the  committee 
and  asked  that  loans  be  authorised  under  certain  condi- 
tions where  they  would  lead  to  distinct  emplt^ment;  as.  for 
instance,  factories  that  wanted  to  install  additioxial  ma- 
chinery—certain forms  of  ci^iital  Investment.  Hie  presi- 
dent of  Montgomery  Ward  ft  Co.  came  beian  us  and  advo- 
cated that  plan.  The  president  of  the  Baldwin  Locomotive 
Ca  came  before  the  committee  and  indorsed  that  idea.  ^>m 
felt  that  something  could  be  done  if  limited  private  loans 
were  made — loans  that  would  be  safe,  loans  that  would  be 
sure  to  pay  out.  loans  that  would  lead  to  undertakings.  a-n<| 
loans  that  would  bring  employment,  in  the  hope,  of  course, 
that  it  was  going  to  bring  on  that  long-hc^ed-for  new 
psychology  of  confidence  and  that  everything  was  going  to 
start  as  a  result  of  it. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  s^eld  to  the  Senator  from  New  York? 

Mr.  NORBECK.  Certainly:  I  yield  to  the  author  of  the 
bin.    No  one  is  so  familiar  with  it  as  be  Is. 

Mr.  WAGNER.  Mr.  President,  I  do  not  know  about  that 
The  Senator  is  making  a  very  clear  eq;>lanatlon  of  the  x«- 
port    I  thought  this  would  be  a  good  place  to  say  that  in 
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Permit  me  first  however,  to  say  that  the  most  important  I  exactly  irtiat  has  tramvired.  I  refer  first  to  his  message  of 
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Additioa  to  a  number  of  representadw  of  oar  largMt 
business  concerns  who  came  before  the  conunlttee  adrocal- 
Ing  i>rintte  loans,  the  Senator  ought  to  call  attention  to  the 
fact  that  the  President  at  the  United  States.  In  his  annual 
mesaace  to  Congress,  said  that  the  Reconstruction  Pinanoe 
CorporatloD — 

•bould  •  •  •  nuJca  temporary  •dvanoea  upon  proper  aecurl- 
Um  to  ••taMlabed  UKlustrlea  •  •  •  vtiieb  can  not  otberwiae 
MCtire  credit,  and  where  such  advanoes  will  prptect  the  credit 
structure  and  etlinulate  cmploTment. 

In  Other  words,  the  President  of  the  United  States  in  that 
annual  message,  with  perhaps  some  other  limitations-^ 
although  they  do  not  appear  in  the  message— advocated  the 
very  private  loans  that  are  now  being  proposed. 

I  may  also  call  the  attention  of  the  Senator  to  the  fact 
that  when  the  President  issued  his  denunciatory  statement 
of  the  so-called  Oarner  bill,  criticising  the  so-called  "  pork  " 
provisions,  there  was  not  a  suggestion  that  his  opposition 
was  based  upon  the  private-loan  feature  of  the  bill. 

In  a  letter  to  the  American  Society  of  Civil  Engineers, 
which  appeared  in  the  press  on  Monday,  May  23.  the  Presi- 
dent recommended — 

the  extenston  of  the  authority  at  the  Reconstruction  Plnaaoe 
Corporation  not  only  in  a  particular  to  which  I  caUed  attention 
last  December — that  U.  loans  on  sound  security  to  Industry. 

Reiterating  it  there;  and  in  his  address  to  the  Senate  on 
May  31.  1833.  the  President  advocated  that  the  Reconstruc- 
tion Finance  Corporation  be  authorized — 

to  make  loans  to  established  enterprise  upon  adequate  eecurlty 
for  advancement  of  sound  projects. 

I  thought  this  was  a  suitable  place  to  add  the  President 
of  the  United  States  to  those  who  at  that  time  sought  this 
authority. 

Mr.  NORBECK.  I  was  not  familiar  with  all  this,  but  I  am 
certain  the  Senator  from  New  York  would  not  make  an  in- 
correct statement. 

Mr.  WAQNER.  I  am  quoting  from  the  President's  lan- 
guage. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  3^eld  to  the  Senator  from  Indiana? 

Mr.  NORBECK.    I  yield. 

Mr.  WATSON.  I  have  not  read  this  report  I  did  not 
know  that  it  had  ever  been  printed.  Therefore,  I  am  not 
famlhar  with  its  contents.  I  desire  to  ask  whether  or  not 
ther«  Is  a  difference  or  a  distinction  between  what  the 
President  originally  recommended  and  what  Title  n  of  this 
bill  asks  for.  Title  n  goes  farther,  does  it  not.  and  asks  for 
loans  to  private  Individuals  on  private  notes? 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  an  estab- 
lished industry  may  be  owned  by  a  private  individual. 

Mr.  WATSON.    Oh.  well,  it  may  be.  of  course. 

Mr.  WAONER.  It  does  not  follow  that  it  is  necessarily 
owned  by  a  corporation. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Arkansas? 

Mr.  NORBECK.    Yes;  I  yield. 

BCr.  ROBINSON  of  Arkansas.  There  Is  no  distinction 
whaterer  with  respect  to  security  between  the  House  pro- 
Tislon  and  the  President's  recommendation,  being  (b)  on 
page  4  of  his  message  delivered  In  the  Senate  on  the  31st  of 
May.  with  respect  to  security,  the  provision  reading: 

To  make  loans  to  established  enterprise  upon  adequate  security 
for  advancement  of  sound  projects  that  wUl  Increase  employment, 
but  safefi:uarded  by  requirement  that  some  portion  of  outside 
capital  U  alao  provided. 

That  is  the  President's  recommendation,  which  was  the 
original  proposal  to  make  loans  to  private  industry.  The 
House  provision  is  broader,  in  the  sense  that  it  provides 
that-- 

to    aid     In    financing     agrlcultxire,    commerce.    Industry,     and 
•     •     •    unemploymoit — 

Loans  may  be  made  "  to  any  person."  but  the  security 
required  is  the  same  as  hi  the  case  of  the  President's  recom- 
mendation. 


Mr.  WAQNER.    Mr.  President 

Tbe  VICE  PREBIDENT.    Does  the  Senator  from  Sooth 
Dakota  yield  further? 
Mr.  NORBECK.    I  yield. 

Mr.  WAQNER.  May  I  add  that  there  is  an  additional 
precaution  provided  for  in  the  conference  report;  namely, 
that  the  particular  applicant  must  show  that  he  was  unable 
to  secure  credit  in  the  ordinary  banking  channels.  In  ad- 
dition, the  Senator  remembers  that  we  put  in  the  propoMd 
act  an  authorizatioo  that  the  Reconstruction  Finance  Cor- 
poration may  prescribe  rules  and  regulations  as  a  basis  for 
procedure  under  this  very  section. 

It  may  be  added  that  the  Secretary  of  the  Treasury  hlm- 
■elf  appeared  before  the  Banking  and  Currency  Committee 
and  also  urged  a  provision  for  loans  to  private  Industry, 
Just  as  requested  by  these  eminent  Industrialists  from  dif- 
ferent sections  of  the  country-  At  that  time  the  Senator 
from  New  York,  who  was  on  that  committee,  if  the  Senator 
remembers,  resisted  the  efforts  to  enlarge  the  base  of  the 
loaning  power  of  the  Reconstruction  Kiumce  Corporation; 
but  I  have  eminent  authority  for  the  compromise  which  I 
agreed  to  when  the  President  at  some  time  advocated  the 
same  character  of  loan. 

I  want  to  say.  in  fairness  to  the  Secretary  of  the  TYeasury. 
that,  of  course,  he  advocated  these  loans  to  private  indus- 
try for  capital  expenditure;  and  I  should  think,  under  rules 
to  be  prescribed,  the  Reconstruction  Finance  Corporation 
could  make  similar  limitations,  perhaps. 

Mr.  NORBECK.  Mr.  President,  of  course,  I  can  only  con- 
firm what  tbe  distinguished  Senator  from  New  York  says  as 
to  his  attitude  on  this  matter,  and,  I  am  sure.  I  am  within 
the  facts  when  I  say  that  the  Senate  conferees  all  felt  that 
this  House  provision  for  loaning  was  too  broad;  that  is.  It 
was  Impossible  to  carry  it  out,  that  it  held  out  a  lot  of  false 
hopes  to  the  average  man.  and  would  only  lead  to  mis- 
understanding. 

I  do  not  want  to  be  critical.  I  admit  there  are  two  sides 
to  this  question.  Tbe  Senator  frtHn  New  York  IMr.  Wagmer] 
Is  correct  when  he  says  the  House  provision  contains  certain 
safeguards,  and  I  might  add  the  conferees  added  other 
safeguards,  but  it  does  hold  out  the  hope  that  the  Recon- 
struction Finance  Corporation  is  going  to  set  up  a  new  bank- 
ing system — a  Government  bank  where  everybody  can  oome 
and  borrow.  It  would  mean  branches  in  every  county  in  the 
Union — yes;  in  every  village.  Such  a  system  could  not  be 
created  hastily.  There  are  not  enough  funds  available  for 
any  such  purpose.  The  Government  has  no  money  except 
the  taxpayers'  money  and  what  money  it  can  borrow  from 
the  taxpayers. 

A  system  such  as  suggested  might  easily  lend  itself  to 
political  influence.  It  might  become  a  great  political  ma- 
chine, or  if  this  force  should  be  selected  according  to  civil- 
service  rules  it  might  prove  to  be  very  Incapable  and  in- 
efficient. It  might  not  only  cause  losses  to  the  taxpayers 
but  bring  on  other  undesirable  complications. 

Speaker  Gamim  expresses  my  sentiments  when  he  defloea 
his  position  on  that  deal;  but  we  all  know  that  it  is  an  :m- 
I)ossible  thing  to  carry  it  out.  It  is  impossible  to  carry  out 
the  thought  that  is  embodied  in  it.  The  conferees  of  the 
Senate  shared  the  views  of  tbe  Senate.  We  preferred  not 
to  hold  out  hope  for  something  impossible — something  mis- 
leading, but  the  House  conferees  had  yielded  on  nearly 
everything  in  the  House  bill,  and  we  finally  reached  the 
point  where  they  stated  franldy  they  would  not  yield  iiny 
farther.  To  have  Insisted  would  have  meant  the  breaking 
up  of  the  conference.  Realizing  there  are  two  sides  to  all 
questions,  and  that  the  House  had  a  right  to  insist  on 
their  viewpoint,  the  Senate  conferees  yielded.  We  signed 
the  report  which  is  now  before  this  body,  and  I  shall  vott 
to  support  it  rather  than  take  a  chance  on  writing  a  xmv 
reUef  bill  at  this  time. 

Mr.  JOHNSON.  Mr.  President,  while  somethii^  has  been 
said  this  morning  about  the  attitude  of  the  President  in 
regard  to  the  matter  that  is  most  controversial  in  character, 
here.  I  want  to  make  very  plain  by  the  utterances  that  hjtve 
heretofore  been  made  just  exactly  what  that  attitude  la. 


Permit  me  first,  however,  to  say  that  the  most  Impoortant 
duty  that  is  t>efore  us  now.  the  most  Important  obUgatton 
that  we  can  fulfill  as  representatives  of  our  people,  la  to 
pass  a  relief  bUL 

No  one  man  can  dictate,  of  course,  all  of  its  terms.  To 
no  one  man  will  every  slxigle  phrase  of  that  relief  bQl  be 
satisfactory.  There  may  be  embraced  within  it  some  policies 
which  some  of  us  may  deem  to  be  unsound.  There  may  be 
within  it  some  particular  lAraaes  that  many  of  us  would 
alter.  But.  sir.  after  all,  the  great  desideratum  la  a  rdief 
bill  for  the  American  people;  and  it  ill  becomes  us,  it  in 
becomes  a  President  of  the  United  States,  it  iU  becomes  any 
individual  charged  with  a  conscientious  duty  unto  the  people 
of  this  land,  to  stand  In  the  way  of  any  measure,  even 
though  it  may  not  be  wholly  satisfactory  to  him,  which  will 
in  this  hour  of  distress  and  of  want,  of  depression  and  of 
worse,  have  some  promiae  of  relief  to  those  who  require 
relief. 

As  I  understand  the  proposition  that  is  presented  here, 
that  is  in  controversy — ^I  may  qpeak  with  plainness  and 
frankness,  I  presimie — between  the  Speaker  of  the  House 
upon  the  one  hand  and  the  President  of  tbe  United  States 
upon  the  other.  It  ia  whether  or  not,  under  this  bin.  loans 
shan  be  made  to  private  corporations  or  to  individuals. 
That,  apparently,  is  the  crux  of  the  controversy  that  now 
exists. 

Personally.  I  should  prefer  that  such  loans  be  not  made, 
perhaps;  but  that  is  apart  from  the  question.  Around  them 
are  thrown  certain  securities  in  the  bllL  About  them  are 
certain  obligations  in  the  conference  report  that  wlU  make 
it  impossible,  it  seems  to  me,  if  the  administration  desire 
relief  and  wlU  administer  the  biU  in  the  spirit  in  which  it 
comes  to  us,  for  any  real  wrong  to  be  done. 

Now.  sirs,  something  has  been  said  this  morning  about  the 
attitude  of  the  President  heretofore.  I  have  gathered,  as 
wen  as  I  could  in  the  limited  time  at  my  disposal,  the 
remarks  that  he  has  made  on  different  occasions  respecting 
specific  loans  to  private  corporations  or  to  Individuala. 

If  I  recaO  the  genesis  of  the  dispute — ^I  may  be  in  error 
in  this,  and  therefore  I  ask  my  friend  from  Michigan  to 
correct  me  if  I  am — it  occurred  origlnany  in  the  Tu^nUng 
and  Currency  Committee,  where  on  the  one  hand  were  those 
who  believed  that  loans  should  be  public  in  character,  if  I 
may  use  the  term,  and  on  the  other  hand  was  presented  the 
idea  ttiat  they  might  be  made  to  Industry  private  in  char- 
acter; and  that  difference  resulted  in  the  final  presenta- 
tion to  this  body  of  the  bUl  that  ultimately  we  passed. 

When  that  difference  arose  I  think  the  Committee  on 
Banking  and  Currency,  if  I  am  not  misinformed,  accepted 
the  position  that  the  loans  should  be  public  in  character, 
and  presented  a  bUl  accordingly.  But  who  was  it  who 
asked  that  the  loans  be  private  in  character?  That  is  the 
inquiry  now.  Who  was  it  who  demanded  that  the  loans  that 
should  be  made  by  the  Reconstruction  Finance  Corporation 
under  the  terms  of  the  measiire  should  be  made  to  private 
interests  and  to  private  corporations?  It  was  the  Secretary 
of  the  Treasury,  representing  the  President  of  the  United 
States,  who  made  that  demand.  So  the  beginning  of  the 
demand  for  private  loans  came  from  where?  Not  out  of  the 
thin  atmosphere  that  is  surrounding  us,  nor  from  any  vnttx} 
in  this  Chamber;  it  came  originaUy  from  the  President  of 
the  United  States  himself. 

In  order  that  Senators  may  see  that  his  words  have  in 
each  instance  where  there  has  been  utterance  by  him  of 
the  character  that  I  indicate,  I  refer  to  various  of  his  com- 
munications and  his  particular  messages  now.  that  the 
record  may  be  dear. 

If  any  man  is  responsible  to  the  American  people  for  the 
lack  of  relief  to  human  beings  in  this  land,  it  is  Just  one  man 
one  alone,  the  President  of  the  United  States,  and  he  must 
take  the  onus  and  the  burden,  he  must  take  the  re^xmsi- 
bUlty.  if  there  be  no  reUef  bin  passed  by  the  Congress. 

Originally,  sir.  aws^  back  in  December,  he  pointed  the 
way  in  the  matter  of  loans.  That  has  been  referred  to  this 
morning.    But  in  order  that  chronology '^•^tiy  we  majr  have 


exactly  wbMt  has  transpired.  I  refer  first  to  his  message  of 
December  last,  wherein  he  made  distinct  rtf  erenoe  to  the 
matter.  I  may  be  in  error  as  to  the  date  <rf  the  message, 
but  I  win  come  to  that  In  a  moment.  Originally,  when  the 
qinstion  was  bruited,  who  was  the  one  who  made  the  propo- 
sition that  loans  should  be  private  in  ^uu^cter? 

Mr.  WAGNER.  Mr.  President,  I  may  suggest  that  tbt 
first  request  came  in  the  President's  ft"w^nit|  message  to  Con- 
gress. 

Mr.  J0HM80N.    In  1931? 

Mr.  WAQNER.    Yes. 

Mr.  JOHNSON.  That  was  my  recoQectUm  of  it.  Thn 
various  other  messages  succeeded  that  particular  one.  It 
win  be  recaUed  that  on  May  23.  1932.  the  President  sounded 
what  was  termed  his  wanilng  on  public-works  bonds,  and 
in  that  warning,  to  those  who  represented  certain  engineer- 
ing associations,  he  detailed  exactly  what  plan  he  desired  to 
have  presented  in  the  matter  of  loans.    He  said  then: 

The  extension  of  the  authority  of  the  Reconstnactlon  Corpora- 
tion not  only  in  a  particular  X  caUad  attention  to  las*  THmnlMir' — 
that  Is,  loans  on  sound  securl^  to  industry  wbara  ttafsy  would 
sustain  and  expand  employment — btit  alao  In  vtew  of  the  far- 
ther contraction  of  credit  to  Increase  Its  authority  to  expand  the 
issue  of  its  own  securities  up  to  93/X)0.000.000  for  the  pxirpoae  ct 
organised  aid  to  **  Inoome-prodocing  "  work  throughout  the  Na- 
tion, both  of  public  and  private  character. 

So  that  we  find  him  first  in  his  message  in  1931  advocat- 
ing loans  of  that  character.  We  find,  then,  that  in  the  let- 
ter he  wrote,  trith  some  degree  of  flamboyance,  to  engineers 
in  this  country,  directing  it  by  way  of  comment  to  some 
Individual  who  did  not  represent  the  engineera,  nor  was  an 
officer  of  them,  he  stUl  advocated  loans  of  a  private  charac- 
ter and  loans  to  private  industry. 

Mr.  NORRI8.  Mr.  President,  I  wish  the  Senator,  far  the 
sake  of  those  who  want  to  read  the  Racou  later,  would  put 
the  date  of  that  letter  into  the  Raooaa. 

Mr.  JOHNSON.  Ihat  letter  was  addressed  to  Richard  8. 
Parker,  American  Society  of  Engineers,  New  York.  N.  Y..  and 
was  dated  May  21.  1932.  It  was  stated  on  the  floor  here — I 
know  nothing  about  the  fact — that  there  was  no  Mr.  Rich- 
ard S.  Parker,  and  that  he  was  not  the  president  of  the 
Society  of  Engineers.  Be  that  as  it  may.  it  was  an  official 
utterance  of  the  President  of  the  United  States. 

On  May  31,  1932.  the  President  came  before  the  Congress 
and  addressed  us  upon  the  relief  of  economic  conditions^  and 
in  the  latter  ptirt  of  his  address  he  said: 

(b)  To  make  locms  to  established  enterprise  upon  adequate  ■»• 
curl^,  for  advaiusement  of  sound  projects  that  will  increase  em- 
ployment, but  safeguarded  by  requirement  that  soma  portion  of 
outside  capital  is  alao  provided. 

So,  in  the  message,  that  memorable  message,  in  which  we 
were  exhorted  to  balance  the  Budget,  in  that  memorable 
message,  stm  the  view  of  December,  1931,  the  view  of  May, 
1932,  was  again  emphasized,  and  we  were  urged  to  present  a 
bin  which  would  enlarge  the  scope  of  the  ability  to  finance 
itself  of  the  Reconstruction  Finance  Coriwration  that  it 
might  make  loans  from  that  enlargement  to  private  in- 
dustry. 

Again,  on  May  12.  1932.  a  statement  was  given  out  by  the 
President  that  was  of  like  character.  In  that  statement,  as 
well,  he  referred  again  to  the  matter  ol  loans  that  might  be 
made,  and  in  that  statement  he  advocated  lending  to  private 
industry  and  private  corporations. 

Mr.  WATSON.  Mr.  President.  wiU  my  friend  from  CaU- 
lomia  yield  for  a  quertion? 

Mr.  JOHNSON.    I  yield. 

Mr.  WATSON.  Does  the  Senator  recognize  any  difference 
between  lending  to  private  corporations,  making  loans  to 
private  corporations  of  a  self -liquidating  character,  in  which 
labor  may  be  employed,  and  lending  to  a  private  Individual 
on  his  note? 

Mr.  JOHNSON.  Of  ooune,  there  is  a  difference;  but  any 
man  who  seeks  to  say  to  me  that  there  is  a  difference 
between  lending  to  a  corporation  and  lending  to  an  Indi- 
yidual  is  merely  speaking  of  tweedledum  and  tweedledee, 
for  the  Individual  may  very  soon,  under  our  system  and  our 
laws,  erect  himfylf  into  a  corporation,  and  under  that  guise. 
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If  It  be  that  corporations  alone  a£e  to  receive  loans,  receive 
the  loans  for  himself. 

Mr.  WATSON.  After  all,  as  I  understand  It,  every  recom- 
mendaUon  made  by  the  President,  and  adopted  by  some  of 
our  friends,  was  to  the  effect  that  any  loan  of  that  character, 
to  what  my  friend  pleases  to  call  private  corporations,  must 
be  secured,  and  must  be  for  the  pxirpose  of  producing  more 
emidoyment  or  labor;  and.  furthermore.  If  my  friend  will 
permit  me.  must  be  of  a  self-liqiUdatlng  character. 

Mr.  JOHNSON.    All  right.    Is  the  Senator  from  Indiana 


I 


laboring  under  the  delusion  that  this  conference  report  pro- 
Tides  for  no  security  or  for  no  overseeing  of  the  loans  that 
may  be  made? 

Mr.  WATSON.    I  have  not  read  It.    That  Is  the  trouble 

Mr.  JOHNSON.  Then,  I  think  we  had  better  not  debate  It 
if  the  Senator  has  not  read  it. 

Mr.  WATSON.    Has  the  Senator  from  California  rcjid  it? 

Mr.  JOHNSON.    I  have. 

Mr.  WATSON.  I  do  not  know  when.  When  did  the  Sen- 
ator get  It?    I  never  saw  It 

Mr.  JOHNSON.  The  conference  report  was  available 
three  dajrs  ago. 

Mr.  WATSON.  The  Senator  from  South  Dakota  [Mr. 
NosBECKl.  the  chairman  of  the  Senate  conferees,  said  but 
a  moment  ago  here  that  the  proposition  was  to  lend  money 
to  individuals  everywhere,  on  their  own  private  notes,  all 
over  the  United  States. 

Mr.  JOHNSON.    Of  course.  Mr.  President,  there  is  not 

any  such  thing,  as  I  read  this  particular  conference  repwt. 

tak  it. 
Mr.  WAONKR.    Mr.  President,  will  the  Senator  yield? 

BCr.  JOHNSON.    I  yield. 

Mr.  WAONKR.  Just  to  emphasize  again  a  point  which 
the  President  failed  to  state  to  the  country  in  his  criticism 
a  few  dasrs  ago.  any  loan  which  is  made  by  the  Reconstruc- 
tion Finance  Corporation  must  be  fully  and  adequately  se- 
cured, and  the  Reconstruction  Finance  Corporation  is  the 
final  Judge  as  to  whether  that  security  is  adequate. 

Mr.  JOHNSON.     Of  course,  the  Senator  is  right. 

Mr.  ROBINSON  of  Arkansas.  And  the  Reconstruction 
Finance  Corporation  Is  also  the  final  judge  as  to  the  pur- 
poses for  which  the  loan  shall  be  made. 

Mr.  JOHNSON.    Exactly. 

Mr.  ROBINSON  of  Arkansas.  And  is  vested  with  un- 
limited discretion. 

Mr.  JOHNSON.  When  my  distinguished  friend  from 
Indiana,  who  has  not  read  the  report  yet.  but  who  seeks  to 
debate  it 

Mr.  WATSON.    No;  I  am  asking  for  taformation. 

Mr.  JOHNSON.  All  right.  Then  such  information  as  I 
have  the  Senator  Is  welcome  to. 

B«r.  WATSON.    I  thank  the  Senator. 

Mr.  JOHNSON.  The  statement  was  made,  not  as  a  matter 
of  information  but  as  a  statement  of  fact,  as  I  understood  it. 

Mr.  WATSON.    I  inquired  of  the  Senator. 

lii.  JOHNSON.  In  that  statement,  as  well,  the  Senator 
from  Indiana  said  that  the  Senator  from  South  Dakota  had 
stated  that  they  might  make  loans  to  everytxxly  in  Christen- 
dom upon  a  simple  promissory  note.  The  Senator  from 
Boutta  Dakota  has  just  called  to  my  attention  the  fact  that 
he  said  nothing  of  the  sort.  But  leaving  out  of  view  matters 
of  little  consequence  like  that,  here  is  the  situation:  Loans 
may  be  made  that  are  private  in  character,  but  first,  they 
must  be  made  upon  adequate  seciuity.  Secondly,  the  loans 
are  absolutely  within  the  power  of  the  Reconstruction 
Finance  Corporaticm  to  determine.  So  that  there  are  two 
checks. 

Mr.  WAQNER.  Mr.  President,  may  I  add  a  third  require- 
ment? The  applicant  must  also  show  that  he  was  unable  to 
secure  credit  through  banking  channels. 

Mr.  JOHNSON.    Yes. 

Mr.  BORAH.  Mr.  President,  win  the  Senator  from 
California  yield  a  moment? 

Mr.  JOHNSON.    I  yield. 

Mr.  BORAH.  I  want  to  ask  the  Senator  from  New  York 
if  he  will  construe  that  last  statement,  that  a  prospective 


borrower  must  exhaust  his  means  of  securing  credit  else- 
where?   What  does  that  mean? 

Mr.  WAONER.  As  I  would  construe  it.  if  the  applicant 
showed  that  he  presented  his  application  to  a  bank,  and 
that  the  bank  was  unable  or  refused  to  give  him  the  credit 
which  he  desired,  although  the  security  was  adequate,  that 
Is  all  that  he  would  have  to  show  to  the  Reconstruction 
Finance  Corporation. 

Mr.  JOHNSON.  Mr.  President.  I  was  stressing  the  fact 
that  there  were  two  conditions  precedent  to  obtaining  a  pri- 
vate k)an.  The  first  condition  precedent  to  obtaining  a  pri- 
vate loan  is  that  a  borrower  must  present  absolute  and  aciple 
and  sufllcient  security.  The  second  condition  precedent  is 
that  the  Reconstruction  Finance  Corporation  shall  deem 
that  he  is  entitled  to  a  loan,  and  that  he  has  presented  the 
adequate,  ample,  and  sufllcient  security.  So  that  if  you  i&ve 
confidence  in  the  Reconstruction  Finance  Corporation,  of 
course,  you  are  nmning  no  great  risk  by  this  partlcilar 
provision. 

While,  of  course,  at  first  blush,  to  every  one  of  us  the  idea 
of  lending  to  private  corporations  and  private  Industr:^  is 
repellant.  nevertheless  where  we  must,  in  order  to  obtain 
a  bill  which  will  relieve  the  awfiil  conditions  that  now  exist. 
accept  or  reject  that  particular  proposition,  I  prefer  to 
weigh  the  advantages  of  relief  under  the  bin  to  any  thought 
of  what  might  transpire  with  the  Reconstruction  Finance 
Corporation  having  its  hand  upon  any  private  loans  in  the 
making  of  such  private  loans. 

I  have  referred  to  certain  of  the  things  that  have  been  said 
by  the  President.  On  Monday.  June  5.  again  a  statement 
was  Issued  by  the  President  upon  this  subject  and  again  he 
said — and  I  read  two  paragraph  so  Senators  may  xmdersti^nd 
something  of  his  mind  upon  the  subject;  that  is.  If  thdr 
comprehension  be  sufficient  and  their  discrimination  acute, 
they  may.  if  they  think  his  view  was  of  a  certain  character 
a  brief  period  ago,  indulge  in  the  pleasing  imaginative  exer- 
cise of  wondering  why.  If  It  were  so  for  many  months.  1*  Is 
different  to-day.  The  two  propositions  that  I  read  In  the 
statement  given  out  June  5  by  the  President  are: 

Lcmns  have  been  made  to  a  number  of  agrtcultural.  market,  and 
livestock  finance  corporations,  which.  In  turn,  have  enabled  tliem 
to  extend  and  continue  loana.  pcu^lcularly  upon  llveatocka.  and 
loans  to  a  great  number  at  farmera.  Beyond  this,  loans  to  tiM 
extent  of  $75,000,000  have  been  made  directly  to  about  450  XNX) 
fanners  for  seed  purposes  through  the  Department  of  Agrlcvtlt  ore. 
AU  together,  probably  1.000.000  indlvUlual  farmera  have  teen 
directly  or  Indirectly  helped. 

We  are  all  glad  to  have  aid  extended  to  the  farmers,  but 
when  we  are  speaking  of  the  policy  that  Is  now  before  us 
as  being  one  which  Lb  so  bizarre  in  its  character  that  it  ;an 
not  be  considered,  here  is  the  boast  of  the  President  himjclf 
that  450.000  individual  farmers  have  received  loans  fiom 
the  Government  of  the  United  States,  and  his  further  bc>ast 
that  1,000.000  men  engaged  in  tilling  the  soil  have  been  bene- 
fited. Then  in  the  same  statement  he  gives  his  conclusions 
as  to  policies: 

I.  In  order  at  once  to  stimulate  employment  and  to  stiffen  the 
whole  agricultural  situation,  to  extend  the  authority  to  the  Ele- 
construction  Finance  Corporation  to  Increase  its  lasuee  of  lis 
securities  to  the  maitmiim  of  $3,000,000,000  to  enable  It  (a)  to 
buy  bonds  from  political  subdivisions  or  public  bodies  or  i»r- 
poratlons  so  as  to  start  construction  of  Income-producing  or  eelf- 
Uquldatlxig  projects  which  will  at  once  increase  employmirnt; 
(b)  to  make  loans  upon  security  of  agricultural  comnwdltiet.  so 
as  to  assure  the  carrying  of  normal  stocks  of  tbtrse  commodities 
and,  by  stabUlzlng  thetr  loan  value,  thereby  at  once  steady  ttielr 
price  levels. 

So  In  every  official  utterance  which  has  been  made  by  the 
President  of  the  United  States  up  to  the  time  that  the  un- 
fortunate disagreement  occurred  between  him  and  the 
House,  we  find  the  President  advocating  the  making  of  leans 
of  a  private  chanu;ter.  and  making  those  loans  probably  no 
differently  from  the  loans  that  would  be  scrutinized  by  the 
Reconstruction  Finance  Corporation  under  the  particilar 
measure  now  before  us. 

Mr.  President,  I  have  shown  those  things  In  justice  to  the 
controversy  that  now  rages  throughout  the  country.  I  do 
not  need  to  suggest  to  my  brethren  here  that  I  resent  the 
way  in  which  propaganda  has  issued  from  Washington — not 
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only  from  the  White  House  but  in  which  some  gentlemen 
who  are  in  this  Chamber  have  participated — reflectlDg  upon 
the  Congress  of  the  United  States  and  suggesting  all  sorts 
of  remedies  for  the  Qovemment  of  the  United  States,  either 
in  the  cessation  of  this  session  or  the  total  abolition  of  Con- 
gress. I  never  had  any  use  for  the  bird  that  fouls  its  own 
nest.  and.  sir.  I  unite  with  those  of  my  brethren  hers  wtto 
have  stayed  here  these  long  hours  in  this  grilling  session — 
I  unite  with  them  in  a  resentment  that  is  Just,  after  these 
grilling  hours  and  this  difficult  session,  a  resentment  against 
the  false,  the  unfair,  the  manufactured  criticism  which  has 
been  leveled  upon  the  Congress  of  the  United  States. 

Wkt  greater,  however,  than  any  feeling  respecting  that 
propaganda,  far  more  important  than  the  difficulties  which 
exist  to-day  between  the  House  or  the  Speaker  and  the 
President — indeed,  of  far  more  transcendent  importance 
than  any  of  the  things  that  may  arise  between  any  of  us 
personally  or  with  any  administration — Is  the  great  subject 
with  which  we  deal  now  and  the  necessity  for  acting  upon 
that  subject.  I  do  not  endeavor,  sir,  and  I  shall  not,  to 
paint  the  picture  of  what  has  happened  in  this  land.  I 
have  said  in  days  gone  by.  in  talking  upon  kindred  econcmilc 
subjects  in  this  body,  that  to-day  every  man  I  love,  every 
man  with  whom  I  have  associated  for  more  tlian  40  jrears. 
every  one  of  them  is  broke.  Every  one  of  them,  thank  God. 
has  the  stock  In  him  that  enables  him  to  stand  with  his 
head  high  and  In  old  age  again  fight  the  battle  that  he 
thought  he  had  won  by  40  or  50  shears  of  clean  endeavor. 
All  over  the  land  to-day  are  men  and  women  who.  throu^ 
no  fault  of  theirs,  are  suffering;  sufferlnf  in  some  instances 
the  direst  want,  suffering  in  other  instances  the  loss  of  that 
wtil<^  in  a  lifetime  of  fighting  they  had  finally  won. 

These  are  the  people  of  whom  I  think.  We  may  call  them 
"  the  forgotten  men,"  and  we  may  say  that  one  who  refers 
to  them  is  a  mere  demagogue,  if  you  wish.  Mr.  President. 
Sir.  I  take  my  place  to-day  and  I  take  it  in  the  months  to 
come  with  Ood's  own  creatures,  just  men  and  women  in 
this  land,  as  good  as  you  and  as  good  as  me.  fit  to  live,  with 
the  right,  by  Heaven,  to  a  Job  and  to  a  little  of  Ood's  sun- 
light. It  is  for  them  I  appeal  to-day  for  a  relief  bilL  It 
may  be.  as  has  been  asserted  during  the  last  few  dasrs,  that 
we  may  pass  this  bill  and  the  President  will  veto  it.  Let 
him  take  the  responsibility  of  vetoing  it  If  he  desires.  It 
Is  asserted,  and  I  have  heard  It  asserted,  that  Immediately 
thereafter  he  will  send  another  bill  down  here,  and  it  will 
be  crammed  down  the  throats  of  the  Members  of  the  Con- 
gress, and  because  their  hearts,  the  hearts  of  men  who  sit 
here  that  beat  in  unison  with  humanity  demanding  relief 
for  just  ordinary  people  to-day.  the  very  holiest  emotions 
that  a  human  being  can  have,  will  be  twisted  and  distorted 
to  the  demands  and  the  dictatorial  policy  of  one  man  in 
this  land. 

I  cry  out  against  it.  Here  is  a  measure  <rf  relief  that  we 
took  weeks  to  pass.  Here  Is  a  measure  of  relief  that  will 
do  some  good  in  this  land.  Here  is  a  measure  of  relief, 
perhaps,  to  which  we  can  not  8ubscril>e  in  every  detail,  but 
it  Is  a  measure  of  relief.  Mr.  President,  and  that  measure 
of  relief,  no  matter  what  the  consequences  may  be.  no 
matter  what  any  man  may  wish,  no  matter  what  may  be  the 
exigencies  of  his  political  fortimes  now.  must  not  be  halted 
or  delayed,  and  zu>  thought  or  consideration  of  any  candi- 
dacy should  be  permitted  to  Influence  our  view  In  the  slii^t- 
est  degree.  Oreater.  more  Important  and  compelling  than 
all  these,  is  relief  to  our  people.  The  conference  report 
ought  to  be  approved,  approved  quickly,  and  we  ought  to 
stay  here  long  enough.  Mr.  President,  if  the  bill  ts  vetoed,  for 
us  at  least  to  vindicate  ourselves  and  pass  it  over  any  presi- 
dential veto. 

Mr.  BULKLEY  obtained  the  floor. 

Mr.  WAONER.  Mr.  President,  will  the  Senator  from  Ohio 
yield  to  enable  me  to  ask  the  junior  Senator  from  New 
Jersey  (Mr.  Basboux]  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  for  that  purpose? 

Mr.  BULKLEY.    I  da 


Mr.  WAGNER.  While  w«  are  cm  the  subject,  I  would  Uke 
to  ask  a  question  of  the  junior  Senator  from  New  Jersey. 
I  want  first  to  acknowledge  his  spirit  of  oooperatloa  with 
the  Ranking  sjid  Currency  Committee  throughout  our  ef- 
forts to  secure  relief  legislation.  The  Senator  Introduced  a 
bill  on  behalf  (tf  the  administratioo.  I  want  to  ask  him 
whietber  that  bill  did  zx>t  provlds  for  loans  to  private 
Industry? 

Mr.  BARBOX7R.  Yes:  that  Is  true.  It  did  provide  for 
such  loans  under  the  restrictions  and  regulations  with  which 
the  Senator  from  New  York  is  familiar. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  from 
Ohio  yield  to  enable  me  to  uk.  a  question  of  the  Senator 
from  New  Jeraey? 

Mr.  BULBXISY.    I  yield. 

Mr.  JOHNSON.  I  have  those  bills  which  were  offered  by 
the  dlstlngulslied  Senator  from  New  Jersey  before  me,  to- 
gether with  the  amendmoits.  I  want  to  ask  if  they  were 
not  themselve;  both  written  by  the  Treasury  Department 
at  the  Instance  of  the  administration? 

Mr.  BARBOUR.  They  were  not.  The  bill  which  boirs 
the  earlier  date  I  wrote  myself  and  not  at  the  inatftnry  of 
the  administration,  and  it  was  Introduced  two  days  befOTe 
the  Senator  from  New  York  Introduced  his  bUL  Then  at 
the  request  of  the  administration  I  did  substitute  the  sec- 
ond measure  for  my  original  blSL 

I  would  like  to  say  at  this  juncture  that,  of  course,  there 
Is  a  difference,  as  has  already  been  pointed  out  by  the  dis- 
tinguished Senator  from  Indiana  [Mr.  Watsow],  between 
private  industry  and  private  individuals.  There  was  noth- 
ing in  my  measures  with  reference  to  loans  to  private 
individuals. 

Mr.  WAONER.  May  I  ask  the  Senator  from  New  Jersey 
if  an  established  industry  were  owned  by  a  private  indi- 
vidual Instead  of  a  corporation,  would  not  that  Individual 
have  been  qualified  to  make  application  for  a  loan? 

Mr.  BARBOUR.  So  far  as  I  am  concerned,  that  would 
be  a  question  for  determination  by  the  Reconstruction 
Finance  Corporation. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ohio 
3rleld  to  the  Senator  from  Idaho? 
Mr.  BULKUBY.    I  yield. 

Mr.  BORAH.  I  was  desirous  of  asking  the  Senator  from 
New  York  [Mr.  Wagner]  a  question  or  two.  but  If  the  Sen- 
ator from  Ohio  is  going  to  address  the  Senate  I  shall  wait 
until  he  has  concluded. 

Mr.  BULKLEY.  Mr.  President,  when  the  committee  which 
cooperated  with  the  Senator  from  New  Yortc  [Mr.  WacmixI 
in  the  drafting  of  what  is  known  as  the  Wagner  bill  imder- 
took  its  labors,  it  considered  carefully  the  question  of  loans 
azKi  advances  to  private  Industry,  and  It  rejected  that  prin- 
ciple as  being  unsound,  as  being  contrary  to  the  principles 
and  professed  declarations  of  both  of  the  major  political 
parties.  When  tiie  measure  was  ctmsidered  in  the  Commit- 
tee on  Ranking  and  Cinrency.  again  the  question  of  advances 
to  private  Industry  was  considered  at  length,  and  again  it 
was  rejected.  Tlie  Senate  Itself  rejected  the  principle  of 
loans  and  advances  to  private  industry. 

Now, we  are  asked  to  approve  a  conference  report  which 
proposes  that  the  Reconstruction  Finance  Corporation  shall 
be  authorized  to  make  advances,  with  a  very  liberal  enu- 
meration of  purposes,  to  all  persons,  including  corporations, 
municipalitlM.  and  so  forth. 

If  we  are  to  surrender  tbe  views  that  were  entertained  t)y 
the  authors  of  the  Wagner  biH.  by  the  Committee  on  Bank- 
ing and  Currency,  and  by  the  Senate  itself,  to  whom  are  we 
surrendering?  It  is  true  that  the  conferees  on  the  pari  of 
the  other  House  have  firmly  insisted  on  this  principle.  It 
is  also  true,  as  stated  by  the  able  Senator  from  California, 
that  the  suggestion  to  make  loans  available  to  private  In- 
dustry emanated  from  the  President  of  the  United  States. 
It  Is  not  necessary  to  add  to  the  evidence  whldi  the  Senator 
from  California  has  just  presented  to  show  that  the  Presi- 
dent personally  has  advocated  and  insisted  upon  loans  of 
this  character.    I  desire,  however,  to  take  a  moment  of  the 


1932 


CONGRESSIONAL  RECORD— SENATB 


14957 


*  .>_..^i 


CONGRESSIONAL  RECORD— SENATE 


i 


14956 

time  of  the  Senate  to  cite  the  testimony  before  the  Com- 
mittee on  Banking  and  Currency  by  the  Secretary  of  the 
Treasury,  Mr.  Mills,  to  show  how  recently  and  how  urgently 
the  President's  view  has  been  insisted  upon  and  how  direct 
la  its  bwtrJT^  upon  the  very  question  that  is  before  us.  On 
June  7  Secretary  Mills  appeared  before  the  Banking  and 
Currency  Committee,  and  when  I  suggested  to  him  that  he 
was  criticizing  the  Wagner  bill,  he  replied: 

I  dW  not  mean  to  crltlclae  It.  1  sm  here  to  talk  to  favor  ctf  the 
Barboxir  bill.  I  thought  I  had  done  aU  the  criticising  of  the 
Wagner  bUl  that  wa»  nuinwry.    I  waa  prepared  to  let  It  Bleep. 

ThA  can  be  no  doubt  that  the  Secretary's  intention  was 
to  ai^e  before  the  committee  in  favor  of  the  Barbour  biU  as 
compared  with  the  Wagner  blD, 

In  order  that  the  distinction  between  the  two  may  be 
clear  to  the  Senate,  let  me  quote  the  following  in  Secretary 
Mills's  own  words: 

There  U  one  fundamental  difference  between  the  bin  propoeed 
by  Senator  Waonxb  and  the  Barbour  bill,  and  that  la  that  the 
Bsrbour  bUl  would  pemxlt  the  loans  to  be  made  to  private  cor- 
porations to  finance  the  construction,  replacement,  or  reconstruc- 
tion of  economically  eound  and  usefxil  projects,  the  construction, 
replacement  or  reconstruction  of  which  will  provide  employment 
at  an  early  date  for  a  subetantlal  number  of  peraons.  provided,  of 
course,  that  the  project  can  bo  shown  to  be  self-supporting  and 
self -liquidating. 

Again  the  Secretary  of  the  Treasury  says: 

Now  Mr  Chairman,  the  real  difference  between  Senator 
Wacni»'8  bUl  and  Senator  Basboxjb's  bill  Is  that  Senator  Basboub's 
bill  goes  farther.  In  that  It  includes  loana  by  the  ReconrtrucUon 
Finance  Corporation  for  capital  purposes  to  private  industry. 

The  distinction  Is  clearly  drawn.  The  force  of  the  ad- 
ministration has  definitely,  as  recently  as  June  7.  been 
placed  behind  the  principle  of  loans  to  private  industry.  If 
there  be  any  distinction  between  the  course  which  the  Sec- 
retary of  the  Treastnr  advocated  at  that  time  and  the  con- 
ference report  as  it  now  lies  before  us,  it  is  only  in  tlaat  the 
conference  report  has  liberalized  the  provision  as  to  loans 
80  that  they  may  be  made  to  all  citizens  and  not  merely  to 
the  big  Interests. 

The  Barbour  bill  is  limited  to  corporations,  which,  as  the 
Senator  from  California  has  well  pointed  out.  is  a  futile 
hmltation:  but  it  Is  also  limited  to  those  projects  which  will 
•'  provide  employment  at  an  early  date  for  a  substantial 
number  of  persons,"  and  i)erhaps  that  Is  intended  to  confine 
the  loans  to  large  corporations  and  large  enterprises.  If 
that  is  not  the  intent  of  it,  if  that  is  not  the  distinction  be- 
tween the  Barbour  bill  and  the  conference  report,  I  fall  to 
see  any  sound  and  vital  distinction  In  principle. 

Mr.  President,  if  we  are  to  yield  the  Judgment  of  the 
Committee  on  Tanking  and  Currency  and  of  the  Senate,  if 
we  are  to  accept  the  view  that  the  Government  is  going  to 
make  loans  to  private  industry.  I  submit  that  we  are  sur- 
rendering not  only  to  the  House  of  Representatives  but  we 
are  surrendering  to  views  expressed  by  the  President  of  the 
United  States  and  by  the  Secretary  of  the  Treasury  in  behalf 
of  the  administration. 

Mr.  BORAH.  Mr.  President,  I  want  to  ask  a  question  of 
the  Senator  from  New  York  [Mr.  Wacnie],  who  I  know  Is 
familiar  with  the  measure.  I  want  to  ascertain  the  exact 
condition  upon  which  loans  may  be  made  to  private  corpora- 
tions and  to  individuals  and  what  safeguards  are  thrown 
around  such  loans. 

Mr.  WAGNER.  Mr.  President.  In  the  first  place,  such 
loans  must  be  either  to  aid  commerce,  industry,  or  agricul- 
ture, or  to  aid  in  relieving  imemployment,  and  the  applicant 
must  show  that  he  has  attempted  to  secure  the  credit 
through  banking  channels;  secondly,  he  can  not  obtain  the 
loan  unless  it  is  fully  and  adequately  secured.  That,  of 
course,  is  the  matter  which  the  Reconstruction  Finance 
Corporation  must  determine. 

Mr.  BORAH.  There  is  no  difference  with  reference  to  the 
conditions  under  which  loans  may  be  made  to  private  cor- 
porations and  individuals,  so  far  as  the  kind  of  security  is 
concerned  and  the  purpose  for  which  the  loan  may  be  made, 
is  there? 

Mr.  WAGNER.    Na 
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Ut.  BORAH.  MP.  President,  I  do  not  desire  to  discua 
this  question  at  any  length.  I  preface  what  I  desire  to  say 
by  stating  that  the  whole  theory  of  the  Recomtrucaon 
Finance  Corporation  to  objectionable  and  would  not  be  tol- 
erated, of  course,  if  it  were  not  for  the  great  exigency  with 
which  we  have  to  deaL  We  have  provided,  however,  through 
the  Reconstruction  Finance  Corporation  for  the  extraordi- 
nary program  which,  to  some  extent.  Is  now  being  carried 
out  throughout  the  country.  As  I  understand,  the  only  dif- 
ference now  between  those  who  take  diHerent  skta  on  this 
question  is  on  the  question  of  affording  loans  to  private  cor- 
porations and  to  individuals  instead  of  to  public  instituUons. 

I  do  not  understand,  Mr.  President,  why  there  should  be 
any  serious  objecUon.  leaving  aside  now  the  question  of 
practical  administration,  to  loaning  to  an  Individual  or  to  a 
private  corporaUon.  in  view  of  the  policy  which  has  already 
been  inaugurated  and  the  program  which  has  been  initiated 
under  the  Reconstruction  Finance  Corporation.  U  a  private 
corporation  has  sufBcicnt  security  to  satisfy  the  board,  and 
IX  it  Is  to  use  the  loan  for  the  purpose  provided  in  the  bill, 
and  upon  which  the  board  must  pass,  or  if  an  individual 
has  security  which  is  satisfactory  to  the  board  and  is  to 
use  the  loan  for  the  purpoae  provided  in  the  law  and  which 
is  to  be  passed  on  also  by  the  board,  I  can  not  see  any  objec- 
tion to  authorizing  such  a  loan,  in  view  of  the  fact  that  all 
loans  are  being  made  and  the  cjbtire  program  is  for  the 
purpose  of  aiding  the  present  situation  and  giving  employ- 
ment to  the  imemployed.  If  an  individual  or  a  private  cor- 
poration has  a  plan  or  a  program  which  will  give  employ- 
ment to  a  thousand  or  five  thousand  people  and  has  sufllcient 
security  to  satisfy  the  board  and  proposes  to  invest  the  pro- 
ceeds of  a  loan  in  a  way  which  will  give  assurance  that  em- 
ployment will  be  provided,  in  view  of  the  fact  that  the  entire 
program  is  for  the  purpose  of  giving  emplojm^kent  to  the 
imemployed.  I  can  not  see  any  objection  to  authorizing  loans 
to  the  private  corporation  and  to  mdividuals.  This  is  not  a 
banking  bill  but  a  relief  bill,  and  if  individuals  have  the 
security  and  are  prepared  to  bring  themselves  within  the 
law  and  to  give  employment  I  feel  like  permitting  them  to 

do  so. 

I  realize  that  such  a  provision  may  be  difficult  of  admin- 
istration, but  when  we  consider  the  limitations  which  are 
placed  upon  the  advancement  of  these  loans  to  private 
corporations  and  to  individuals,  it  does  not  seem  to  me 
that  very  many  individuals  will  ever  be  accommodated 
under  this  proposed  law.  In  the  last  analysis,  it  is  not  the 
many  who  will  be  accommodated,  but  the  few  who  will  be 
accoimnodated.  in  my  judgment,  which  will  be  a  disappoint- 
ment to  the  country,  and  not,  as  has  been  indicated  in 
some  quarters,  that  it  will  establish  a  socialistic  system, 
throughout  the  United  States. 

Therefore.  Mr.  President,  I  am  supporting  the  conference 
report  purely  as  a  program  to  aid  unemployment  and  re- 
lieve the  economic  situation,  to  better  conditions.  If  it  be 
possible  through  this  kind  of  a  program  to  better  them, 
and  I  can  not  see  any  difference  between  the  proposition  of 
loaning  to  public  institutions  and  that  of  loaning  to  indi- 
viduals and  private  corporations. 

Mr.  McK£LLAR.  Mr.  President,  will  the  Senator  yield 
before  he  sits  down? 

Tlie  VICE  PRESIDENT.  Does  the  Soiator  from  Idaho 
yield  to  the  Senator  from  Tennessee? 

Mr.  BORAH.     I  yield. 

Mr.  McKEUaAR.  I  should  like  to  call  attention  to  what 
the  President  said  about  It  on  May  31.  in  his  message* 
to  Congress: 

I  have  favored  an  authority  to  the  Reoonstructlon  Flnanoe 
Oorporatlon  to  increase  Its  tasues  of  Ita  aecurltlee  to  the  mazlmxun 
of  •3,000,000,000  In  order  that  It  may  extend  Ita  eMikiea.  both  In 
aid  to  employment  and  agriculture  on  a  wide  seals.  Under  the 
methods  proposed  the  corporation  la  to  be  autbortaed   (a)  — 

I  omit  **  (a)  "  and  read— 

(b)  To  malu  loans  to  establlshtd  tnterprlsa  \^)on  adeqvuto 
security  for  advancement  of  sound  projects  that  win  Increase 
employment,  but  safeguarded  by  requirement  that  some  portion 
ot  outside  capital  Is  also  provided. 


Is  not  that  exactly  what  Is  urcposed  in  the  conf  erenoe 
report? 

Mr.  BORAH.  I  think  MX  but  It  Is  Immaterial  to  me 
whether  the  President  has  changed  his  mind  or  whether  he 
has  not  I  am  looking  at  it  purely.  Mr.  President,  as  to 
whether  or  not  it  will  accomplish  that  which  we  have  in 
mind,  to  wit.  to  relieve  unemployment  throughout  the  Umted 
States.  I  would  under  no  consideration  vote  for  anything  of 
this  kind  were  it  not  the  hope  I  entertain  that  we  may  give 
some  people  employment. 

The  VICE  PRESIDENT.  Tbe  question  is  on  agreeing  to 
the  conference  report. 

Mr.  FBB8,  Mr.  VANDENBERO.  and  others  asked  for  the 
yeas  and  nays. 

The  VICE  PRESIDENT.  The  yeas  and  nays  are  de- 
manded.   Is  there  a  aecond? 

Hie  yeas  and  nays  were  not  ordered. 

Bir.  FESS.     Let  us  have  the  other  side. 

Tlae  VICE  PRESIDENT.    There  is  no  other  side. 

Mr.  FESS.     There  is.    We  want  a  count. 

The  VICE  PRESIDENT.  The  Chair  holds  there  is  no 
other  side  on  the  question  of  ascertaining  whether  the  de- 
mand for  the  yeas  and  nays  is  seconded.  The  requirement 
is  that  the  demand  must  be  seconded  by  one-fifth  of  the 
Senators  present,  and  there  were  not  one-fifth  ^(rho  seconded 
the  demand. 

Mr.  FESS.    Lei  us  have  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  Chair  will  again  put  the  re- 
quest.    Is  the  demand  for  the  yeas  and  nays  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Jimior  Senator  from  Kentucky  [Mr.  Logait]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  DICKINSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  IMx. 
Baiklkt].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  nay.** 

Mr.  HOWEIX.  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  West  Virginia 
[Mr.  NaxLTl.  I  understand  that  he  would  vote  as  I  intend 
to  vote.    Therefore  I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  pair 
with  the  semor  Senator  from  Virginia  [Mr.  Swunami.  I 
understand  that  he  would  probably  vote  as  I  expect  to  vote. 
Therefore  I  feel  at  bberty  to  vote,  and  vote  "  yea." 

Mr.  KINQ  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  New  Mexico  [Mr.  Cut- 
mic]  and  therefore  withhold  my  vote. 

Mr.  SCHALL  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Oklahoma  [Mr. 
Thomas].  I  understand  that  if  he  were  present,  he  would 
vote  as  I  intend  to  vote.    Therefore  I  vote  "  yea." 

Mr.  SHORTRIDQE  (when  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh].     Not  knowing  his  views,  I  withhold  my  own. 

Ml.  THOMAS  Of  Idaho  (when  his  name  was  called).  I 
hare  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WkkblkbI.  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote. 

Mr.  WATSON  (when  his  name  was  caDed) .  I  transfer  my 
pair  with  the  Senator  from  South  Carolina  [Mr.  SmtthJ  to 
the  Senator  from  Colorado  [Mr.  WAmitAH].  and  will  vote. 
I  vote  "nay."  I  desire  to  state  that  the  Senator  from 
Colorado,  if  present,  would  vote  "  nay." 

The  ndl  call  was  concluded. 

Mr.  ROBINSON  of  Arkansas.  The  senior  Senator  from 
Montana  [Mr.  Walsh]  Is  necessarily  absent.  He  is  paired 
with  the  Senator  from  (California  [Mr.  Shobtbibgk].  If  the 
Senator  from  Montana  were  present  and  at  liberty  to  vote, 
he  would  vote  "  yea." 

Mr.  COSTIGAN.  The  Senator  from  West  Virginia  [Mr. 
NxxLT]  is  necessarily  absent  I  am  aathorlzed  to  saj  that 
if  present  he  would  vote  "  yea." 

Mr.  BULKLEY  (after  having  voted  in  the  negative).  Z 
am  paired  with  tb«  Junior  Senator  from  Wyoming  LMr. 


Caut].  If  he  were  preeeat,  he  would  vote  "  yea."  I  there- 
fore  withdraw  my  vote. 

Mr.  McNARY.  I  desire  to  announce  a  pair  between  the 
Junior  Senator  from  Nevada  [Mr.  Odszk]  and  the  aenlor  Sen- 
ator from  Maryland  [Mr.  Ttbdtos].  If  the  Senator  from 
Nevada  were  present,  he  would  vote  "yea."  and  if  the 
Smator  from  Maryland  were  present  he  would  vote  **  imj." 

Mr.  FESS.  The  Senator  from  Vermont  [Air.  DaliI  has  a 
general  pair  with  the  Senator  from  Alabama  [Mr.  Bamk- 
HKAO].   I  do  not  know  how  either  Senator  would  vote. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Missouri  [Mr.  Hawks!  is  necessarily  detained  on  ofli- 
cial  business.    If  present,  he  would  vote  "  yea.** 

The  Senator  from  Kentucky  [Mr.  Bauclit].  the  Senator 
from  Montana  [Mr.  Walsh],  the  Senator  from  West  Vir- 
ginia [Mr.  NixLT],  the  Senat<n-  from  Alabama  [Mr.  Bajik- 
HKAD],  the  Senator  from  Maryland  [Mr.  Ttszmgs],  the  Sena- 
tor from  Virginia  [Mr^  SwamsohI,  and  the  Senator  from 
Montana  [Mr.  Whkelbb]  are  necessarily  out  of  the  city. 

The  result  was  announced — ^yeas  43.  nays  Si,  as  follows: 


YSAS— «S 

Aahurst 

Copeland 

Jones 

Ptttnwa 

Barbour 

Oostisan 

Keadrlek 

Boblnson.  Ark. 

Borah 

DUl 

Levis 

Robinson.  Ind. 

Bratton 

net  char 

Long 

Schall 

Broukbart 

Ftaxler 

McOUl 

Sheppard 

Broussard 

George 

lIcKeUar 

Stelwer 

Bulow 

Harrison 

BleMary 

Stephens 

Byrnes 

Bayden 

Iforrlaon 

TtammeU 

Caraway 

BoweU 

Norbeek 

Wagner 

Cohen 

HuU 

Norrls 

Walsh.  Masa. 

Owlldge 

Johnson 

Nye 
NATS— SI 

Austin 

MSB 

Hebert 

Hh  Instead 

BaUey 

OlasB 

Keen 

Smoot 

Bingham 

Glenn 

Keyes 

Tovnsend 

Black 

Ooldsborough       La  roUette 

Vaadenberg 

BlalDS 

Gore 

Metoalf 

WaleoU 

Cai>per 

Hale 

MnsBs 

Watson 

Connelly 

Patterson 

White 

Oouaens 

Hatfield 

Seed 

NOT  VOTIMO— g8 

Banlrtieart 

Dans 

Oddie 

Tydlngs 

Barkley 

Dickinson 

Shortrldes 

Walsh.  Ifoot. 

Bulkier 

Hawes 

Smith 

Waterman 

Carey 

King 

Svanson 

Wheeler 

CuttU« 

liOCan 

Thomas.  Idaho 

Dale 

Netfy 

Thomas.  Okla. 

So  the  report  was  agreed  to. 

HOMS-LOAH  BAXK8 

The  Senate  resumed  the  consideration  of  the  bill  fH.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  tor  the 
supervision  thereof,  and  for  other  purposes. 

The  VIC!E  PRESIDENT.  The  question  is  upon  the  amend- 
ment of  the  Senator  frx»n  Idaho  [Mr.  BobahI. 

Mr.  ASHURST.  I  call  for  the  yeas  and  nays  upon  the 
amendment. 

Mr.  BORAH.  Mr.  President.  I  have  been  tnged  to  with- 
draw this  amendment  In  view  of  the  fact  that  it  is  thought 
to  compromise  the  pending  bill  and  perhaps  defeat  it.  I 
am  the  only  one  interested  in  it;  and  personally  I  should  be 
willing  to  do  so,  provided  we  can  have  a  definite  time  set 
for  voting  upon  it  as  an  original  measure  in  the  immprf^^ 
future. 

Mr.  WATSON.  MT.  President,  wiU  the  Senator  yield  to 
me? 

The  VIC:e  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Indiana? 

Mr.  BORAH.     I  yield. 

Mr.  WATSON.  To  that  end.  I  ask  unanimous  consent 
that  the  measure  sponsored  by  the  Senator  from  Idaho 
may  be  made  the  special  order  for  next  Tuesday  afternoon 
at  2  o'ck)ck. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.    I  object. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  shall  not 
approve  of  that  action  unless  there  is  an  agreement  to  vote 
on  this  bill;  and  that,  as  I  understood,  was  the  suggestion 
of  the  Senator  from  Idaho. 

Mr.  BORAH.    Yes. 

Mr.  ROBINSON  of  Arkansas.  It  has  been  debated  here 
now  for  a  full  day,  and  probably  not  very  much  farther 
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debate  will  be  necessary  to  eiuJale  the  Senate  to  reach  a 
conclusion  on  tliis  measure.  I  have  no  objection  to  making 
It  a  special  order  and  segregating  It  from  this  bill  If  an 
arrangement  can  be  entered  into  that  will  assure  lt«  flnftl 
dlspo8iti(»;  but  we  are  getting  down  now  to  the  heel  of 
the  session.  Conference  reports  remain  undisposed  of;  and 
I  do  not  wish  to  be  put  in  the  attitude  of  taking  a  whole  day 
to  debate  this  amendment,  as  we  took  several  days  to  debate 
the  amendment  of  the  Senator  from  Connecticut,  and  then 
have  both  of  them  withdrawn  with  no  decision  on  either 
measure. 

I  Nfgest  a  modification .  that  after  the  measure  has  been 
under  consideration  for  one  hour 

Mr.  WATSON.    Make  it  two. 

Mr.  ROBINSON  of  Arkansas.  Two  hours,  that  no  Senator 
shall  speak  more  than  once  or  longer  than  10  minutes  on 
the  bill. 

Bflr.  WATSON.    I  accept  the  modification. 

Mr.  LONO.  Mr.  President.  I  object  to  that  on  behalf  of 
myself  and  several  others.  We  have  had  tWa  matter  up  for 
a  whole  day.    Have  I  the  floor? 

The  VICE  PRESIDENT.    The  Senator  from  Idaho  has  the 

floor. 

Mr.  BORAH.  I  will  yield  to  the  Senator,  but  before  I  do 
so  allow  me  to  say  that  of  course,  if  there  can  not  be  an 
agreement  to  take  up  this  bill  at  a  definite  time  in  the  imme- 
diate future  and  vote  upon  it,  I  shall  not  withdraw  the 
amendment.  The  Senator  from  Indiana  was  urging  me  to 
do  so  because  he  thought  it  imperiled  the  pending  measure, 
which  I  do  not  desire  to  do,  but  If  we  can  not  have  a  definite 
time  to  vote  on  it  In  the  immediate  future,  I  shall  leave  the 
amendment  where  it  is.  I  am  in  favor  of  the  home  loan  bill 
and  I  am  very  much  in  favor  of  the  amendment  I  have 
offered.  If  I  can  not  get  an  agreement  to  vote  on  this 
amendment  as  an  original  bill.  I  must  endeavor  to  put  it  on 
this  bill. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Objection  has  been  made  by  the 
Senator  from  Louisiana. 

Sevxiial  Ssmators.    Regular  order! 

Mr.  BORAH.  The  Senator  from  Virginia  is  about  to  ask 
me  a  question,  which  I  should  like  to  hear. 

Mr.  GLASS.  Mr.  President.  I  desire  to  suggest  that  even 
if  there  could  be  an  agreement  to  vote  on  this  matter  as  an 
Independent  proposition,  we  are  so  far  advanced  in  the  ses- 
sion, and  probably  so  near  the  end  of  the  session,  that  as  an 
Independent  proposition  we  might  not  get  action  on  the  bill 
In  the  House. 

Mr.  BORAH.  In  view  of  the  suggestion  of  the  Senator 
from  Virginia,  I  certainly  shall  not  withdraw  the  amend- 
ment. 

Mr.  FLETCHER.  Mr.  President.  Instead  of  fixing  a  time 
to  vote  on  this  particular  amendment  which  the  Senator 
offers,  I  suggest  that  we  fix  a  time  to  vote  on  the  House  bill. 
H.  R.  11499.  which  contains  the  amendment.  Then  there 
might  be  a  chance  of  getting  it  to  conference. 

Mr.  BORAH.  Of  course,  my  proposition  included  the 
original  bill.  I  did  not  ask  for  a  vote  on  this  amendment, 
but  upon  the  biU  as  it  was  reported  to  the  Senate. 

Mr.  FLETCHER.  I  see.  Then  that  might  go  to  con- 
ference. 

Mr.  BORAH.  But  It  Is  useless  to  delay  the  matter,  be- 
cause there  is  objection. 

The  VICE  PRESIDENT.    Objection  Is  made. 

Mr.  WATSON.  Mr.  President,  I  am  aware  of  the  fact 
ih&t  if  this  amendment  be  attached  to  the  home  loan  bill 
there  are  enough  Senators  on  this  side  who  are  opposed  to 
the  amendment  to  defeat  the  bUl.  That  would  end  the 
biU. 

I  want  to  do  anything  and  evenrthlng  in  the  world  to 
keep  this  bill  from  being  defeated,  because  I  think  at  this 
particular  time  it  is  absolutely  essential  that  it  shall  be 
passed. 

Therefore.  In  order  that  we  may  definitely  fix  a  time  when 
we  shall  vote  upon  H.  R.  11499  as  a  separate  proposition — 
that  is  the  measure  that  is  now  being  sponsored  by  the 


Senator  from  Idaho  as  an  amendment  to  the  pending  home 
loan  bm— I  move  that  It  be  made  a  special  order  ne.xt  Tues- 
day afternoon  at  2  o'clock,  and  that  the  conditions  stated 
by  the  Senator  from  Arkansas  shall  be  appended  to  it: 
that  is  to  say,  that  after  two  hours  of  debate  no  Senat<W 
shall  be  permitted  to  speak  of  tener  than  once  or  longer  than 
10  minutes. 

Mr.  LONO.    I  object  to  that. 

Mr.  MOSES.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  MOSES.  A  proposition  to  make  a  piece  of  legislation 
a  special  order,  which  requires  a  two-thirds  vote  of  the 
Senate,  can  not  be  "  hooked  up."  as  the  Senator  from  todi- 
ana  expresses  it,  with  that  which  requires  a  unanimous- 
consent  agreement,  namely,  a  limitaUon  of  debate  and  a 
time  for  a  vote. 

Mr.  WATSON.  I  assume  that  Is  so.  but  I  would  like  to 
have  the  ruling  of  the  Chair  on  it. 

The  VICE  PRESIDENT.    That  Is  correct. 

Mr.  LONO.    Mr.  President 

Mr.  WATSON.  Without  any  limitation  then.  I  move  that 
the  bill  referred  to  by  the  Senator  from  Idaho  be  made  the 
special  order  for  next  Tuesday  afternoon  at  2  o'clock. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  pardon  me 

Mr.  WATSON.    I  yield. 

Mr,  ROBINSON  of  Arkansas.  I  do  not  believe  it  Is  in 
order  to  make  this  motion  because  House  bill  11499  is  not 
under  consideration.  It  would  be  necessary  to  lay  aside, 
temporarily  or  otherwise,  the  pending  bill,  the  home  loan 
bank  bill,  in  order  to  take  up  the  motion  of  the  Senator, 
unless  it  were  done  by  unanimous  consent. 

Mr.  WATSON.  That  Is  quite  true.  I  wUl  say  to  the 
Senator.  I  appreciate  that  parliamentary  difficulty.  Of 
course,  if  I  were  to  move,  as  the  Senator  from  Arkansas 
well  knows,  to  proceed  to  the  consideration  of  House  bill 
11499.  that  would  displace  the  home  loan  bank  bllL 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  WATSON.    And  I  do  not  want  to  do  that. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  no  rem- 
edy, as  I  see  it  now.  except  to  have  a  vote  on  the  pending 
amendment,  unless  the  Senator  from  Idaho  should  see  fit 
to  withdraw  it.  In  which  event  somebody  else  would  prob- 
ably offer  It. 

Mr.  BORAH.  Mr.  President,  I  am  not  going  to  withdraw 
It.  unless  we  can  have  a  definite  time  to  vote  fixed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Idaho. 

SKlf  ATOB  BIKGHAX'S  WTTHORAWAL  OF  HIS  ST7PPORT  TOR  BKXR 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  is 
recognized. 

Mr.  WATSON  rose. 

Mr.  LONG.  I  am  recognized,  and  I  wlH  srleld  to  the 
Senator  from  Indiana,  but  I  do  not  want  to  yield  the  floor. 
It  was  taken  away  from  me  once  before. 

What  I  want  to  say  is  that  the  Senate  has  been  treated 
to  an  immense  amount  of  horseplay  from  the  other  side  of 
the  Chamber 

The  VICE  PRESIDENT.  The  Chair  would  suggest  that 
It  is  hardly  proper  to  charge  Senators  with  horseplay. 

Mr.  LONO.  I  mean  that  to  a  charitable  sense.  I  will 
explain  what  I  mean.    I  do  not  mean  to  reflect  upon  anyone. 

The  Senator  from  Connecticut  [Mr.  BxngramI  took  up 
about  three  days'  time  of  the  Senate  with  a  beer  amend- 
ment to  the  home  loan  bank  bill,  as  the  beer  leader  of  the 
Senate,  and  after  taking  up  three  days'  time  haranguing 
the  Democratic  Party  to  the  effect  that  he  wanted  them  to 
assist  him,  to  my  amazement  and  surprise  this  morning  I 
read  that  he  has  withdrawn  the  beer  amendment,  and  left  us 
here,  with  three  days  gone,  and  no  beer  amendment,  and 
hence  no  beer.     [Laughter.] 

I  am  unable  to  understand  Just  what  we  are  to  make  out 
of  this  very  queer  situation.  I  was  told  by  some  of  my  col- 
leagues when  I  first  came  to  the  Senate  that  my  friend  from 
Connecticut  [Mr.  BimchaicJ  had  only  within  the  last  year  or 


00.  perhaps  a  little  longer,  abaorted  such  Immense  enthusi- 
asm for  the  return  of  beer,  but  after  the  fervor  with  which 
he  has  waged  this  war  here  for  three  days.  Senators  sitting 
here  ready  to  vote  with  him  for  his  anwnrimpnt  with  three 
days'  time  of  Congress  gone,  with  the  session  about  to  close, 
k)  and  behold,  with  no  rhyme  or  reason  or  excuse,  the  beer 
amejidmejit  has  been  withdrawn  by  the  Senator  from  Con- 
necticut [Mr.  BiMGHAx].  and  now  the  Senate  is  here  without 
any  beer  amendment  before  it  in  any  form. 

Mr.  BINGHAM.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

Mr.  LONO.    I  yield. 

Mr.  BINGHAM.  If  the  Senator  had  read  further  in  the 
morning  paper 

Mr.  LONG.    I  did  not  read  it  In  the  paper. 

Mr.  BINGHAM.  I  thought  the  Senator  had  read  it  in  the 
paper. 

Mr.  LONG.    No;  in  the  Rxoors. 

Mr.  BINGHAM.  I  did  not  know  that  the  Senator  had  not 
read  the  paper.  He  would  have  discovered  that  the  reason 
for  withdrawing  the  amendment  was  so  as  to  offer  it  later 
in  order  that  we  might  get  a  direct  vote  upon  it.  As  soon 
as  the  amendment  offered  by  the  Senator  from  Idaho, 
which  was  used  as  a  cloak  to  prevent  a  vote  on  the  beer 
amendment,  has  been  disposed  of.  the  beer  amendment  will 
be  offered  again. 

Mr.  LONG.  Mr.  President,  I  can  not  understand  that. 
The  Senator  has  evidmtly  misunderstood  his  own  motion, 
4iecause  he  offered  the  beer  amendment  as  a  part  of  a 
home  loan  bank  biU.  and  now  he  makes  the  explanation 
that  because  somebody  else  offered  something  that  was  not 
germane  to  the  subject  he  had  to  retreat  from  the  beer 
proposition  and  lose  three  days'  time  and  withdraw  his 
amendment 

I  have  only  a  very  UUterate.  lay  mind  in  matters  of 
legislation,  but  in  common,  ordinary,  sawmill  imderstand- 
Ing  I  can  not  for  the  life  of  me  apiH-ehend  how  the  thirsty 
people  of  this  Nation  are  going  to  imderstand  and  appre- 
ciate a  beer  amendment  having  been  withdrawn  under  fire 
and  three  days'  time  gone  and  the  Senate  apprised  that 
Oofigress  is  soon  to  adjourn. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  s^eld  to  me? 

Mr.  LONG.    I  yield. 

Mr.  I£WIS.  I  am  curious  to  know  whether  my  eminent 
friend  the  Senator  from  Louisiana  feels  that  in  the  present 
situation  he  has  just  described  he  has  no  opportunity  for 
further  drinking  in  any  inspiration? 

Mr.  LONO.  I  think  the  Senator  has  misunderstood  my 
motive.  It  was  not  inspiration  or  the  opportunity  to  drink 
I  sought,  but  it  was  my  un.selfl.sh  desire  to  place  others  in 
the  same  position  I  occupy  in  this  respect  since  the  eight- 
eenth amendment. 

Mr.  President.  I  now  am  going  by  circumstantial  evidence 
to  be  led  mto  the  belief  from  what  I  now  see  m  the  morn- 
ing paper  that  evidently  this  was  not  an  act  of  mistake 
but  a  design  of  the  Republican  organization.  Here  Is  a 
statement  in  this  morning's  paper  from  Mr.  Garfield,  who 
I  understand  presided  over  the  committee  on  resolutions  of 
the  Republican  National  Convention  which  nominated  Mr. 
Hoover.  I  now  qxiote  from  Mr.  Oarfleld's  statement,  in 
which  be  tells  the  attitude  of  the  Republican  Party: 

We  wUl  be  unalterably  oppoeed  to  any  modification  of  the  Vol- 
•tead  Act.  oppoeed  to  repeal,  and  ererytblng  else  except  to  give 
the  people  the  right  to  vote  on  the  Issue.  Until  they  have  ex- 
preaaed  their  sentiment  at  the  poUa.  there  will  be  no  change  in 
the  artmtntrtratloo  attitude  on  prohibition. 

So  I  take  it,  having  attended  a  conference  at  the  White 
House  and  announced  this  as  the  attitude  of  the  President 
of  the  United  States,  at  least  the  Senator  from  Connecticut 
[Mr.  BnfosAMl  has  acted  in  consonance  with  the  President 
of  the  United  States,  after  consuming  three  days'  time  of  the 
Senate  debating  about  beer,  in  having  withdrawn  the  amend- 
ment. 

What  kind  of  folderol  would  it  be  to  come  here  with 
another  beer  amendment  now.  after  the  Senator  has  with- 
drawn one  which  has  taken  the  time  al  the  Senate  for  three 
or  four  days?    Would  a  man  now  undertake  to  try  to  make 


the  people  of  this  country  believe  that  the  party  offering 
such  a  thing  as  that  acted  sincerely  at  all.  ^riien  they  have 
taken  up  all  this  time  of  the  Congress,  and.  after  debatinff 
the  question  ad  libitum  for  three  or  four  days,  shoving  every- 
thing else  out  of  the  way,  trying  to  put  a  beer  bill  onto  a 
bank  bill?  Now.  after  having  surrendered.  "  fkywn  the  coop." 
withdrawn  the  advocacy  of  two  years,  the  Senator  says  he 
has  the  idea  that  he  may  come  back  agam  after  the  Presi- 
dent has  made  his  pronouncement  and  offer  this  beer  bin 
again? 

What  kind  of  leadership  have  we  beer  advocates  here  if 
we  are  going  to  be  left  m  this  way?  Certainly  some  of  us 
would  have  had  an  amendment  of  our  own  if  we  had  known 
the  Senator  from  Coxmecticut  would  withdraw  from  the 
fight.  If  I  had  had  a  bill  here  under  similar  circumstances, 
with  the  whole  Nation  leaning  on  my  words,  in  the  thirst 
that  has  come,  with  lips  Just  waiting  for  It.  I  would  have 
carried  on.  But  now,  behold,  the  leader  of  the  army  has 
fled,  and  there  is  no  beer  here,  and  no  beer  near  here,  nor 
any  beer  that  can  be  near  here  during  this  session  of  the 
Congress.     [Laughter.] 

THX  POSTPOlfKMXirT  OF  TRK  GKinCVA  mSMMUAMXm  coivrKSKirc»— 
THK  CAI.cm.ATXD  XSJXnY  TO  THS  UIOTKD  STATES 

Mr.  LEWIS.  Mr.  President,  there  have  been  suggestion 
m  the  addresses  just  closed  that  the  Senate  is  on  the  eve 
of  an  adjournment.  The  mtlmatlons  are  that  such  measures 
as  will  come  before  us  will  quite  occupy  the  time  that  to 
left  us. 

I  want  the  liberty  at  this  moment  to  hrlng  to  the  atten- 
tion of  the  Senate  an  international  situation  which  ought 
not  to  escape  its  consideration.  I  feel  that  whatever  urgency 
there  may  be  In  the  affairs  of  the  Senate  looking  to  the  dose 
of  the  legislation  resting  upon  us,  we  ought  not  to  be  oblivi- 
ous to  the  surrounding  conditions  of  mtemational  feature 
greatly  imperiling  the  prospect  both  of  the  peace  and  at  the 
prosperity  of  the  United  States.  We  diould  not  present  to 
the  country  at  large  an  aspect  that  we  can  become  so  ab- 
sorbed In  matters  of  minor  importance,  aggregating.  It  may 
be.  In  number  and  multii^ylng  themselves  m  the  march  of 
the  procession,  to  the  degree  that  we  will  be  wholly  blind 
to  what  we  owe  to  the  Chief  Executive  of  our  country,  to 
what  we  owe  to  the  legislative  body — ^thls  Senate— and  what 
we  owe  to  the  people  of  our  coimtry. 

A  sense  of  protection  that  is  due  America  ought  ever  to 
be  expressed  whenever  the  necessity  ariaes.  and  m  no  place 
may  that  be  looked  for  with  greater  propriety  than  here  in 
this  deliberative  body. 

On  yesterday  we  listened  to  a  notable  address  from  an 
eminent  colleague.  I  refer  to  the  semor  Senator  from  Idaho 
[Mr.  BoBAH],  as  our  personal  aseodatlan  since  almost  our 
boyhood — coming  to  the  bar  together  in  the  West— enforces 
upon  me  a  degree  of  affection  and  regard,  as  w«U  as  a  mrj 
high  esteem  ol  his  views,  personal  or  ImpersonaL 

The  Senator  brought  to  our  attention  that  the  flnanclal 
situation  of  America  was  of  a  nature  that  unless  something 
were  done  to  prevent  these  constant  modulations  and  un- 
dulatlcms  of  the  world  that  were  greatly  affecting  the  rise 
and  fall  in  the  prices  of  commodities,  or  the  value  of  the 
currencies  of  the  countries,  partieolarly  that  oi  the  United 
States,  a  possible  chaos  would  be  the  result.  Sir.  let  me  say 
that  it  Is  to  avoid  that  threat  of  danger,  as  I  see  it.  that  I 
bring  to  the  attention  of  the  Senate  one  or  two  present 
working  international  conditions  which  I  feel  have  pro- 
duced a  result  vibich  to  about  to  Impale  us  upon  very 
serious  consequences. 

Mr.  President,  I  rose  to  bring  to  the  attenti<m  of  the  Sen- 
ate an  announcement  of  European  pubUc  news  of  thto  mom- 
mg.  We  observe  that,  after  several  months,  a  meeting  for 
disarmament  at  Geneva,  m  which  we.  the  United  States, 
have  representatives,  is  now  announced  as  a  failure.  With 
that  announcement  comes  the  statement  that  then  wUl  be 
a  reassembly  m  the  faU.  Thto  to  but  an  excuse  for  not 
announcing  at  thto  time  the  coochiding  views,  or  decided 
actlcm.  if  there  be  any.  on  the  part  of  these  eminent  gen- 
tlemen who  represent  the  dilferent  countries  as  delegates 
to  that  oonventloa. 
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Ifr  Prerident.  the  President  of  the  Unlt«i  States,  as  the 
representative  of  a  people  looking  for  peace,  a  great  ReP«»Jf 
that  leads  toward  the  body  of  world  harmony,  says  that  this 
gathering  at  Geneva,  having  been  given  out  as  being  the 
last  of  seven  such  assemblages,  would  reach  results  and  pro- 
nouncements and  In  the  promulgation  giving  some  encour- 
agement to  mankind,  to  those  who  are  looking  for  peace 
by  honorable  and  communal  relaUons  between  nations. 
The  President  assumed  to  Join  in  it  and  offered  to^e 
American  public  his  reasons,  and  in  pursuit  we  sent  dele- 
gates to  attend  in  obedience  to  the  suggestion. 

Mr  President.  I  beg  to  caU  to  your  attention  that  the  real 
reason  for  this  diplomatic  fiasco  at  Geneva,  to  be  resumed 
In  some  form  of  a  renewed  siege  at  Lausanne,  is  a  deliberate 
and  construcUve  arrangement  to  injure  the  prospects  of  the 
United  SUtes.  We  have  the  announcement  that  in  the  fall 
there  will  be  some  form  of  revival.  The  object  Is  to  avoid 
any  impression  of  what  is  their  intention  either  to  reduce 
the  armament  on  the  one  hand  or  to  attempt  to  avoid  a 
conflict  between  the  nations  where  a  conflict  is  possible  on 
the  other  hand.  One  would  assume  that  this  aspect  is  in- 
tended only  for  the  foreign  lands.  Mr.  President,  let  us 
speak  to  the  truth.  We  are  told  In  Holy  Writ  that  a  mere 
shepherd  in  Israel  dared  say  to  the  king.  "Thou  art  the 
man."  Mr.  President,  it  was  not  only  because  evidences  of 
this  Nation,  such  as  shown  by  the  Senator  from  Idaho  I  Mr. 
BoKAHl  and  the  Senator  from  Nevada  (Mr.  PimiAKl  and 
those  speaking  in  line  with  the  similar  subject,  that  threat- 
ened the  United  States  with  precipitation  of  the  loss  of  its 
gold-standard  position  on  the  one  hand  or  the  complete 
depression  of  its  credit  before  the  world  as  to  destroy  in  the 
world  of  finance  its  position  as  the  first  power  on  the  other. 
But  these  eminent  masters  <rf  European  policy  have  con- 
cluded that  by  taking  no  result  and  pronouncing,  if  you 
please,  no  decLsion.  they  will  trick  the  United  States  again 
into  the  position  where  it  shaU  be  uncertain  in  aU  its  public 
action.  Prom  the  sittiatlon  they  present  of  dangers  and 
threats  to  show  that  there  is  a  prospect  of  world  peace. 
There  is  therefore  nothing  to  assure  the  coming  reduction 
of  expefues  In  these  multiplied  armaments,  and  also  there 
is  nothing  to  come  forth  from  these  nations  that  looks  to 
the  reduction  of  the  expenses  of  government  by  release  of 
debts  for  war  organization. 

After  all,  each  one  of  these  countries  or  all  are  looking 
forward  to  a  conflict  with  our  Nation.  They  are  anxious  to 
keep  us  financially  to  where  we  dare  not  send  forth  our 
credits  to  the  world  because  of  the  need  we  will  have  for  its 
vme  here  in  America.  Second,  they  will  keep  us  in  such  a 
situation  of  assiuned  expense  aiKl  such  multiplied  burdens 
of  debt  that  it  will  become  impossible  for  the  United  States 
to  rejuvt'jaate  itself  in  commerce  and  to  exterul  its  com- 
merce to  the  foreign  lands  that  may  seek  to  be  supplied. 
The  real  purpose  is  to  drive  us  to  where  the  flnattcier,  feeling 
the  uncertainty  of  the  situation,  the  business  man  without 
any  form  of  stability,  will  hesitate  to  extend  his  money  in 
fwttnring  on  the  one  hand,  his  business  or  undertaking. 
The  result  will  be  that  in  America  there  will  be  that  tremu- 
lous, constant  agitation  and  instability  as  will  lead  us  to 
where  we  will  have  no  direct  course  of  action  In  behalf  of 
our  own  people.  These  eminent  gentlemen,  master  delegates, 
are  being  stimulated  by  the  financial  interests  of  Ehirope 
which  have  borrowed  such  vast  sums  of  money  from  the 
United  States  to  now  disclose  the  proposition  boldly  that 
they  are  ready  to  offer  to  Germany  to  withhold  from  Ger- 
many all  demands  for  obligations  and  exempt  her  from 
debts,  but  only  upon  the  condition,  soon  to  be  presented  to 
us.  that  we  relinquish  all  debts  upcm  these  lands  who  pro- 
pose or  suggest  the  possiltUity  of  relinquishing  all  debts 
due  to  them  from  Germany. 

The  real  purpose  of  the  present  situation,  which  we  have 
not  paused  to  consider.  Is  to  place  as  in  a  position  before  the 
world  where,  if  yielding  to  the  cancellation  or  abrogation 
of  debt,  we  yield  a  certain  share  of  revenue  that  is  antici- 
pated to  the  Nation  that  would  lessen  her  obligation  of 
and  obligation  of  burdens  upon  her  citi2ens.    Second, 
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it  would  lesaen  the  opportunity  of  money  to  be  employed  to 
the  undertaking  of  giving  em^oyment  to  dtlacns. 

The  final  is  to  leave  the  matter  of  disarmament  in  Mich 
shape  where  Japan  finds  herarif  at  direct  variance  Mrtth 
France,  where  Prance  finds  herself  at  opinsitton  arul  to 
contrast  and  in  contest  with  England.    To  leave  us  wliere 
the  countries  will  put  us  before  the  world  as  being  a  nation 
so  situated  in  embarrassment  that  no  one  can  teU  what 
step  we  wiU  take.    They  will  insist  we  are  neither  a  member 
<rf  the  League  of  Nations,  on  the  ana  hand,  and  have  «mly 
the  position  of  an  observer  of  the  conference  on  the  other. 
The  theory,  very  clearly,  of  these  projectors  of  confusion  is 
to  adjourn  all  proceedings  under  such  circumstances  as  to 
leave  us  in  such  condition  that  will  lessen  the  credit  of  the 
United  SUtes  before  the  world  in  every  form  and  then  will 
force  us  to  the  conclusion  that  to  o«ler  to  obtato  money  to 
put  our  peoples  at  employment,  on  the  one  hand.  or.  sh-.  to 
give  strength  to  the  credit  of  thoae  who  possess  that  -Jiey 
may  lend  money  out  to  advancement  of  commerce  on  the 
other,  we  will  have  to  make  the   demanded   concessions 
these  European  masters  demand  along  the  lines  of  their  de- 
mands.    Now.  to  leave  us  with  the  sUtement  that  notoing 
shall  be  done  untU  after  the  fall  is  one  of  those  subtte  In- 
sidious inducements  to  each  poUUcal  party  practiAlly  say- 
ing "  which  of  you  gentlemen  shall  do  the  more  to  carrytog 
out  the  suggestions  we  have  to  make  as  will  come  on  to  the 
fall— you  will  have  the  more  to  gato  from  us  ":  and  thus  do 
they  appeal  directly  to  the  American  political  camptitgn. 
They  advance  these  insidious  stiggesUons  both  to  the  Preal- 
dent  of  the  United  SUtes  as  weU  as  his  opposing  partj  for 
the  object  of  having  them  both  offer  some  form  of  detOing 
by  which  those  master  imperialist  managers  to  Europe  can 
assure  those  who  may  be  to  partnership,  association,  cr  to 
commingling  position  with  them  that  they  have  the  United 
SUtes  at  last  pledged;  that  they  have  been  assured  by  an 
understanding   from   Republican   managers  of  their  freat 
party  and  the  Democratic  managers  of  their  great  r>arty 
that  they  are  going  to  do  the  kiiul  of  things  that  these 
masters  seek  which  will  relieve  them  from  all  debts  and 
Insure  the  rise  of  the  prices  of  their  foreign  bonds   for 
speculation  before  the  world  to  draw  the  cash  out  oi  the 
different  coffers  of  the  world,  particularly  the  United  States, 
and  to  leave  us  pauperized  by  the  action. 

If  you  doubt,  sir.  to  your  own  good  sense  that  these  views 
of  mine  have  fouzklation.  look  you  this  morning  and  see  that 
for  the  first  time  in  three  and  one-half  months  foreign 
bonds  have  risen  higher  than  they  have  been  at  any  time  since 
we  have  been  sitting  here,  and  risen  higher  proportionately 
than  all  American  bonds  for  the  first  time  stoce  this,  un- 
happy devasUtlon  that  we  call  depression  has  set  upon 
America.  Is  it  possible  that  gentlemen  on  both  sides  of 
the  Chamber,  such  as  I  see  around  me.  bankers  learned  In 
their  profession,  sUtesmen  conscientious  to  their  patri<itism, 
shall  consider  with  todifference  such  a  situation  as  sur- 
rounds us  now? 

This  Is  the  time  when  this  honorable  body,  the  Si^nate. 
in  some  form  should  give  notice  to  these  world  nation*,  that 
they  may  play  with  art  of  trickery  among  themselves  and 
use  deception  there  as  they  choose,  but  that  we  behold  their 
purpose  and  undersUnd  their  object;  that  it  is  no  pi.rpo9C 
of  ours  to  yield  to  It;  that  this  Is  a  trick  now  advanc<rd  for 
the  seventh  time  out  of  seven,  a  fulfillment  indeed  <*  the 
scriptural  limiUtion — the  seventh  failure  of  the  seventh 
calL  So  out  of  the  totemational  meets,  of  which  there 
shaU  come  no  announcement  and  no  intention  to  make  an- 
nouncement of  any  result,  there  shall  be  nothixi^  to  mdi- 
cate  that  they  desire  a  world  peace,  and  xu>  expression  of 
appreciation  of  entrance  upon  the  effort.  They  leave  the 
President  of  the  United  SUtes  flouted  before  the  wcwid.  It 
is  time  the  United  SUtes  Senate  should  say,  "This  Is  the 
end.  gentlemen.  You  have  done  this  deed  of  decep'ion — 
or  folly — too  often."  The  policy  of  the  United  SUtes  here- 
after shall  be,  first,  to  take  such  steps  touching  her  flikanccs 
as  shall  be  that  which  shall  revive  and  renovate  America. 
Seooad,  we  shaU  pursue  such  coiirse  to  commerce  af  shall 


cause  the  employment  of  the  vast  minions  who  now  are 
needed  for  that  which  is  the  sustenance  of  life.  Tliird.  we 
shaU  look  to  the  world  to  our  own  manner  for  such  peace 
as  mifi^t  be  agreed  upon,  and  to  such  way  as  we  feel  would 
be  reliable.  We  will  be  no  longer  the  subject  of  a 
trick  upon  the  credulity  of  Christian  humanity:  and.  lastly, 
with  the  open  sUtement  that  we  propose  now,  air,  to  pro- 
ceed with  our  political  elections,  with  our  own  measures, 
with  our  own  iwlicies.  It  is  time  we  cry  out  that  we 
Americans  shall  do  the  thing  along  the  line  of  that  which 
we  feel  will  achieve  the  purpose  of  oin*  own  country  to  com- 
pleteness that  she  may  by  her  example  lead  manUnd  to 
follow  her  example  of  honesty  to  nations  and  fidelity  to  the 
people.  The  hour  has  come  when  the  United  SUtes  of 
America  should  axuM>unce  to  the  nations  of  the  world  the 
detection  of  their  hypocrisy  and  trickery  before  the  earth, 
both  to  the  matter  of  peace  and  provision  of  friendship  to 
the  United  SUtes.  The  hour  is  now  for  us  to  proclaim 
and  behold  the  new  and  todependent  futiu%  of  the  United 
SUtes. 

Mr.  President,  I  thank  the  Senate  for  its  complimentary 
audience. 

tSTDXN  or  UMIATinXD  TSIATHS  TO  8TATX  DXPAXnOOrT 

Mr.  BORAH.  Mr.  President.  I  wish  to  submit  a  resolu- 
tion directing  the  Secretary  of  the  Senate  to  transmit  to 
the  Secretary  of  SUte,  to  be  deposited  to  the  archives  of 
the  SUte  Department,  certato  conventions  and  treaties 
thereto  named  heretofore  tfansmitted  to  the  Senate  by  the 
President  of  the  United  SUtes  and  not  definitely  acted 
upon.  Tlie  resolution.  Mr.  President,  covers  a  number  of 
treaties  running  from  1859  to  1903  which  have  been  trans- 
mitted to  the  Senate  but  which  have  not  been  acted  upon 
and  which  the  SUte  Department  desires  to  have  returned, 
to  be  placed  to  its  archives  and  to  be  kept  for  historical 
purposes.  In  other  words,  they  are  treaties  which  have  be- 
come obsolete  by  reason  of  Inaction,  and  it  Is  simply  desired 
to  have  them  to  a  place  where  historically  they  may  be  pre- 
served. I  offer  the  resolution  and  ask  unanimous  consent 
for  its  Immediate  consideration. 

The  PRESIDINO  OFFICER  (Mr.  Jokks  to  the  chair). 
The  clerk  will  read  the  resolution. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  268),  as 
follows: 

Resolved,  That  the  Secretary  of  the  Senate  be  directed  to  trans- 
mit to  the  Secretary  of  State,  to  be  deposited  with  the  archives 
of  the  State  Depar^ent,  the  following  conTentlons  and  treaties 
heretofore  transmitted  to  the  Senate  by  the  President  of  the 
United  States  and  not  definitely  acted  upon: 
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The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution  submitted  by  the 
Senator  from  Idaho? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution. 

Mr.  COPELAND.  Ml.  President,  I  hope  the  resolutioii 
submitted  by  the  Senator  from  Idaho  does  not  provide  far 
sending  back  to  the  State  Department  the  safety-atHsea 
treaty  and  the  Canadian  salmon  treaty? 

Mr.  BORAH.  There  Is  nothing  to  this  resolution  provld- 
tog  for  transmitting  to  the  State  Department  any  treatj 
sent  to  the  Senate  later  than  1903. 

Mr.  COPELAND.  I  hope  there  wiU  not  be  such  delay  on 
the  other  treaties  as  that  they  wiU  finally  be  returned  to  the 
State  Department. 

Mr.  BORAH.  I  agree  with  tbe  Senator  from  New  York 
to  that  expression. 

The  PRESIDING  OFFICER.  "Rie  Question  Is  on  agreeing 
to  the  resolution  submitted  by  tbe  fifnutor  fitnn  Uabo. 

Tlie  resolution  was  agreed  to. 

Mr.  BORAH.  In  connection  with  the  resolution  just 
adopted  I  ask  to  have  inserted  to  the  Rsooao  a  letter  from 
tbe  Under  Secretary  of  State. 

There  being  no  objection,  the  letter  was  ordered  to  be 
prtoted  to  the  Rbcoxs.  as  follows: 


or  Btati, 
Waahington,  May  t.  1932. 
The  Hon.  Wxllxam  C.  Boaaa. 

CKairrum  Committee  on  Fortign  Jtalottoiu. 

United  State*  Senate. 

Sis:  It  la  supposed  that  certain  treaties  betweeu  the  United 
States  and  foreign  powers  which  from  time  to  time  were  sub- 
mitted by  the  President  to  the  Soiate  but  not  definitely  dispoasd 
of  by  that  body  may  be  among  tbe  archlTes  of  the  ootnmlttee  o( 
which  you  are  chatrman.  A  list  of  such  treaties,  none  of  which, 
as  you  will  observe.  Is  dated  later  than  1003,  Is  herewith  inclosed. 

All  of  these  treaties  are  of  course  long  dnoa  obaoiete.  Many  of 
them  are  of  interest  to  studants  of  American  history  and  it  would 
be  desirable  if  the  original  documents  could  be  to  the  archives  of 
the  department. 

AcccoYllngly,  I  suggest  that  you  eanaa  aa  examination  to  be  made 
on  this  subject  and  to  take  Into  consideratioo  the  expert  Umcy  oC 
moving  for  the  return  of  the  instruments  under  refereDoe  to  this 
department. 

I  may  say  that  a  somewhat  similar  rsqtwat  was  made  by  Secre- 
tary of  State  Hamilton  Ftlh  to  Bsfiatnr  Simon  GaoMron.  then 
chalmaan  at  the  Committee  on  ]^x^•lgn  Relations  of  the  Benata, 
under  date  of  February  0.  1876.  Fcdlowing  that  request  tbe  Sen- 
ate, on  February  14.  1876.  passed  a  resolution  in  the  following 
terms  (list  of  treaties  omitted) : 

"  Resolved,  That  the  Secretary  be  directed  to  transmit  to  tbe 
Secretary  of  State,  to  be  di^xislted  with  the  archlTes  of  tbe  BUU 
Department,  the  foUowtog  conventions  and  treaty,  heretofore 
transmitted  to  the  Senate  by  the  President  of  the  United  State*, 
and  not  definitely  acted  on." 
Very  truly  yours, 

W.  R.  Cmmtim,  Aetfng  Startarjf. 

Inclosure:  List  of  treatlas. 


The  Senate  resumed  the  conclderatian  of  tbe  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  tbe 
supervision  thereof.  azMl  for  other  purpoeea* 
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Mi.  capper.  Mr.  President,  I  ask  unanimous  consent  to 
haw  printed  in  the  Rkcord  a  few  of  the  many  letters  and 
telecrams  I  have  received  from  farm  leaders  and  others  re- 
siding in  Kansas,  urging  favorable  action  by  the  Senate  upon 
the  Ooldsborough  bill  to  direct  the  Federal  Reserve  Board 
to  use  all  its  powers  to  stabilize  the  purchasing  power  of  the 
dollar.  The  measure  as  it  came  from  the  House  also  car- 
ried a  provision,  intended  to  meet  a  present  emergency,  di- 
recting the  board  to  attempt  to  stabilize  the  dollar  at  the 
ftTerage  commodity  price  level  of  the  period  1921-1929.  The 
Senate  Banking  and  Currency  Committee,  I  am  sorry  to  say, 
ameiuled  the  measure  so  as  to  take  away  some  of  its  eflec- 
tlrciwn.  simply  giving  the  Federal  reserve  system  more 
power  without  direction  how  it  shall  be  used. 

However,  Mr.  President,  I  am  going  to  support  the  amend- 
ment to  which  I  have  Just  referred,  now  offered  by  the 
Senator  from  Idaho,  to  the  pending  bill.  I  would  much  pre- 
fer to  have  a  chance  to  vote  on  the  Ooldsborough  bill  as  it 
came  from  the  House.  To  me  it  is  fundamentally  sound 
and  proposes  to  do  something  that  will  coimt  far  more  in 
the  present  emergency,  and  in  the  future,  than  will  the  pro- 
visions of  the  amendment  as  offered  by  the  Senator  from 
Idaho. 

The  Ooldsborough  bill  directs  the  Federal  Reserve  Board 
to  use  its  powers  to  stabilize  the  purchasing  power  of  the 
doUar.  and.  in  addition,  it  directs  the  board  to  use  those 
powers  now  to  effect  a  controlled  expansion  of  the  currency, 
VoB  amendment,  written  by  the  Senator  from  Virginia,  re- 
ported by  the  Banking  and  Currency  Conmiittee,  and  now 
offered  by  the  Senator  from  Idaho  as  an  amendment  to  the 
pending  home  loan  bank  bill,  is.  in  my  Judgment,  much 
weaker.  But  it  is  a  step  In  the  right  direction,  and  I  am 
supporting  it  in  lieu  of  what  I  regard  as  the  more  effective 
method. 

In  my  Judgment,  it  is  of  the  highest  Importance  that  the 
Congress  should  exercise  such  powers  as  It  has  under  the 
Constitution  to  deflate  the  dollar.  Agriculture,  labor,  indus- 
try, commerce,  wages,  commodity  values  generally — all  have 
been  deflated.  Only  the  dollar  and  debts,  and  to  a  large 
degree  taxes,  have  not  been  deflated. 

If  we  force  a  reasonable  and  controlled  currency  and  credit 
Inflation,  which,  in  my  Judgment,  can  be  accomplished 
through  the  Federal  Reserve  Board,  the  immediate  effect  will 
be  to  deflate  the  dollar  and  give  us  a  dollar  with  a  constantly 
dependable  purchasing  power.  That  will  result  in  a  deflation 
also  of  debts  and  taxes.  I  believe  it  will  result  in  a  rise  in 
farm  and  other  commodity  prices;  such  a  rise  in  commodity 
prices  must  come  before  we  can  hope  for  an  upturn  in  busi- 
ness, before  we  can  hope  for  the  return  of  mtiUnnH  of  unem- 
ployed to  the  rtmks  of  wage  earners.  Mr.  President,  I  am 
aware  of  the  dangers  of  inflation,  but  we  are  going  deeper 
and  deeper  in  the  abyss  of  deflation. 

This  country  needs  more  dollars,  more  credit,  more  confi- 
dence, more  dollars  at  work,  and  more  men  at  work. 

The  opening  wedge  to  the  return  of  prosperity  under  pres- 
ent conditions  is  more  dollars  in  circulation.  Call  it  infla- 
tion, call  It  refUtlon,  call  it  stabilization— the  need  is  the 
same,  more  money  in  circulation. 

More  dollars  in  circulation  will  mean  an  expansion  of 
credit  even  more  important  than  the  expansion  of  the  cur- 
rency. More  important  than  all.  it  will  mean  a  return  of 
public  confidence  in  the  future  of  the  country.  Then  the 
dollars  now  in  hiding  wiU  come  out  into  the  open  and  go  to 
work. 

When  the  dollars  go  to  work  basic  commodity  prices  will 
rise.    Then  the  men  win  go  to  work. 

When  the  dollars  and  the  men  go  to  work  we  will  have 
purchasing  power  for  the  products  of  farm  and  mine  and 
factory;  loading  for  our  railroads;  business  for  our  mer- 
chants; even  more  business  for  our  bankers,  who  now  are  the 
worst  offenders  through  hoarding  of  hundreds  of  miiiinns  of 
money  sadly  needed  by  the  productive  elements  of  our 
civilixation. 

Deflation  such  as  we  have  been  going  through  penalizes 
tbe  producing,  employing,  and  working  elements  of  the  com-  I 


munity  for  the  benefit  of  the  unproductive  elements— the 
money  lenders. 

We  need  a  permanent  monetary  policy  of  the  Federal  Gov- 
ernment. That  policy  is  to  stabilize  the  purchasing;  power 
of  the  dollar. 

We  need  more  dollars  now.  We  need  "  honeet  dollars'* 
Instead  of  "rubber  dollars"  for  future  permanent  pros- 
perity. 

I  Just  want  to  reiterate  my  position  that  this  Congreas 
should  exercise  its  responsibility  imder  the  Constitution  to 
regulate  the  value  of  money  and  consider  something  like  the 
Ooldsborough  bill  to  stabilize  the  purchasing  power  of  the 
dollar  and  should  do  it  before  adjoiu-nment. 

Let  me  say  again,  as  I  have  said  to  the  Senate  many  times, 
that  we  can  not  have  a  return  of  prosperity  until  the  prices 
of  farm  commodities  and  other  basic  commodities  go  up. 
And  the  situation  is  too  serious  for  Congress  to  sit  biick  and 
wait  for  basic  commodity  prices  to  rise,  when  Congi-ess  has 
the  power  and  the  duty,  under  the  Constitution,  to  assist  in 
bringing  that  very  necessary  result. 

I  send  to  the  desk  the  letters  and  telegrams  to  which  T 
have  referred,  with  the  request  that  they  be  printed  by 
unanimous  consent  in  the  Racoao  in  connection  with  my 
remarlLs.  i 

The  PRESIDINQ  OFFICER  (Mr.  JoNKS  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  letters  and  telegrams  are  as  follows: 

Kamsas  *eTATB  Fakm  BxntSAU. 

Manhattan,  Kans,  June  29.  1932. 
Senator  AsTHm  Cappb, 

WashiTi^on,  D.  C. 

DBAS  Sbnatok  CAPrm:  Our  farmers  are  in  a  Tery  nervous  stat* 
of  znlnd.  I  think  I  have  heard  more  of  them  express  themselTSS 
during  the  last  month  as  Impatient  that  Congress  <loe8  not  either 
do  something  or  quit  and  come  home  than  I  have  ever  heard  la 
the  same  length  of  time  before.  They  feel  that  entirely  t-x)  much 
stress  Is  being  placed  on  the  Idea  of  balancing  the  Budget  and  too 
little  on  the  problem  of  bringing  about  real  relief  for  the  distressed 
conditions. 

I  am  going  to  make  bold  to  sufrgest  that  our  Kansas  d')legatlon 
should  do  everything  possible  to  put  through  the  oompoi.lte  farm 
relief  bill.  8.  4S36.  and  the  Goldsborough  bill  for  monej  atabUl- 
zatlon.  I  am  also  suggesting  that  fairly  liberal  treatment  for 
agencies  In  charge  of  the  agricultural  marketing  act  be  urged. 

I  attended  the  feeders'  day  meeting  to-day.  There  a  as  a  big 
crowd  present.  ICoet  of  the  talk  I  heard  centered  not  around 
methods  of  feeding  cattle  but  what  might  be  done  to  reUeve  the 
dlstreesed  economic  situation. 

I  fully  realize  that  you  are  up  against  a  very  dllBcuIt  problem 
and  sjrmpathlze  with  you  In  that.  I  am  aatlsfled,  however,  that 
the  sxiggestions  I  have  ouUlned  will  more  nearly  meet  th«  general 
Idea  that  I  hear  expressed  by  farmers  and  business  men  all  over 
the  State  than  anything  elae. 
Yours  very  truly, 

Ralph  SirTon.  Frcttdrnt. 

ToPKKA.  Kaks..  Jul^  3,  1932. 
Hon.  AaTHxni  CAi*rsa. 

United  Statex  Senate,  Washington,  D.  C: 
With  wheat  seUlng  at  15  to  90  cents  and  other  farm  prices  at 
similarly  low  levels,  disaster  threatens  the  greatest  Industry  of  the 
Nation.  Your  appeal  for  favorable  action  on  pending  farm-relief 
measures  before  Congress  adjourns  Is  most  oommoodablK.  There 
is  desperate  need  for  legislation  that  wUl  Increeee  fano  prices, 
and  it  is  our  hope  yoxir  efforts  in  this  direction  will  be  suocessful. 

J.  H.  ilxac 


SatWA.  Kams.,  July  €,  1932. 
Senator  AarHrm  CAPPsa. 

Senate  Office  Buading.  Waahinffton,  D.  C: 
It  is  up  to  Republican  Party  to  pass  emergency-allotment  plan 
or  Ooldsborough  blU.  No  legtslsUon  has  been  passed  In  this  ses- 
sion to  give  direct  and  very  uttle  giving  Indirect  help  to  agrl- 
cultxire.  Emergency  treatment  has  been  given  to  banking,  utili- 
ties, and  bustneas.  If  aU  we  get  from  this  Congress  Is  promise 
to  give  emergency  In  next  seaslon.  we  will  be  loser.  About  aU 
agriculture  has  received  U  conversational  relief.  This  Coogresa 
should  not  adjourn  untU  emergency  legislation  Is  paaied  that 
will  give  farmers  money  on  the  barrel  head  Instead  of  convena- 
tlon.  If  Hoover  does  not  force  through  Goldsborough  blU  and 
doUar  Is  not  deflated  before  election,  tbere  la  trouble  ahead. 

R.    J.    LiAUaKKGAI 


Senator  Awrnm  C*pp«.             <^''««".  ^^  ^*«-  «•  IW*- 
Wu^^ngttm,  D.  C. 
DxAa   SEfAToa:  I  read   your  letter  In  Kansas   Parmer   for   this 
week,  and  want  to  tell  you  that  you  have  hit  the  nail  aouaM 
on  the  iMad.  as  the  old  saying ^^  -h— »• 
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■mat  last  paragraph,  ta  whleh  yoQ  say,  ''1^D  direct  tbe 
Reeerve  Board  by  law  to  stablllwe  the  purchasing  power  ai  the 
dollar  at  approximately  the  1930  level.  What  this  country  needs 
ts  a  lOO-cent  dollar  that  wlU  stay  honest,  is  pure  commosi 


Tbers  is  no  thne  to  waste,  and  the  quicker  you  can  get  actlain 
on  It  the  better  It  vUl  be  for  the  millions  of  people  concerned. 
Something  has  to  be  done  or  the  whole  country  will  be  in  bank- 
ruptcy as  the  producers  are  at  the  present  time. 

I   know   that  there   Is  a   growing  sentiment  among  the  pec^le 
that  tills  depression  could  be  overcome  through  the  Vsderal  re- 
eerve system  If  they  were  compelled  to  ciiangw  things.     •     •     • 
Saxoerely  yours. 

Batmonb  a.  HaKsnt. 

Wrbatok.  Kamb..  June  2$.  1932. 
Bon.  Senator  Cappaa, 

Waahinffton. 
DBAa  8tB:  Htindreds  of  farmers  In  this  part  have  talked  and 
thought  inflation  for  two  nwnths  as  the  only  means  of  saving 
them.  •  •  •  If  they  dont  make  this  dollar  nuire  honest, 
there's  a  lot  of  them  wlU  find  themselves  In  same  fix,  and  we  cant 
hang  on  forever.  We  have  paid  our  interest  and  taxes  up  untU 
this  time,  but  now  we  have  failed  to  make  the  interest  on  the 
fsrm,  and  they  gave  ram  SO  days  to  pay  the  taxea.  We  could  seU 
every  animal  on  this  farm  and  not  make  it.  Oant  they  do  some- 
thing? As  I  said,  there  are  hundreds  of  us  that  are  trying  to  save 
our  homes. 

Yours  truly. 

Ifrs.  MAaOABBT  CXabk. 
TKB   AMOBTIBAKC   iMVkSTMXMT   CO., 

WieMta.  Kan$..  June  21,  1932. 
Senator  AarRTTB  Cappo^ 

WmaMngton,  D.  C, 

Deab  8i>:  It  cost  three  and  a  half  billion  bushels  of  wheat  each 
year  to  run  the  Government  five  years  ago.  Now  It  costs  16,000,- 
000.000  bushels  of  wheat  a  year  at  the  price  at  the  country  market. 
Plve  years  ago  It  cost  9.000  bushels  of  wheat  to  pay  a  Oongrees- 
man.  Now  It  costs  40.000  bushels  of  wheat.  You  have  been  back 
there  a  long  time.  Are  many  Congressmen  worth  40.000  bushels 
of  wheat  a  year? 

The  bankers  are  aaylng,  **  The  country  is  fundamentally  sound." 
while  they  know  it  la  gradually  going  broke,  and  that  only  the 
subsidy  from  the  Reconstruction  Corporation  has  delayed  the 
announcement  of  the  receivership  for  many  banks     *     *     *. 

*  •  *  The  dollar  was  formerly  a  happy  medlxim  of  exchange. 
When  it  takes  25  pounds  of  cotton  or  4  bushels  of  wheat  or  12 
doeen  eggs  or  40  pounds  of  pork  or  IS  pounds  of  copper  to  buy  a 
dollar,  the  taU  not  only  Is  wagging  the  dog  but  It  is  stopping  the 
dog's  progress,  and  the  dollar  can  no  longer  be  deemed  a  medium 
of  exchange.  Either  it  should  be  trimmed  down  to  wbert  It  can 
accelerate  trade  and  commerce  again  instead  of  hampering  it  or 
the  Government  expenses  should  be  trimmed  75  per  cent  in  line 
with  commodities. 

How  long  are  jrou  boys  going  to  play  along  back  there,  quibbling 
over  10  per  cent  reductions  and  trying  to  cure  a  credit-sick 
ooiuitry  with  further  attempts  to  expand  credit  and  further  sub- 
sidles  to  financial  organisations,  when  everything  Is  cheap  except 
the  dollar,  "  whose  Integrity  has  l>een  preserved,"  and  when  the 
only  thing  that  has  stood  up  Is  Government  appropriations? 
Tours  truly. 

B.  H.  Oaivxt. 

X<ABjraD.  Kams..  June  27,  1932. 
Senator  AaTRxrs  CAPPsa. 

Washington,  D.  C. 

DCAS  ICx.  Cappxb:  •  •  •  Frankly.  ICr.  CAPpm,  unless  8ome« 
thing  Lb  done  to  relieve  the  condition,  the  people  are  going  to 
turn  to  revolution  U  the  threats  we  hear  every  day  are  sincere. 
Such  a  means  wlU»only  make  conditions  worse.  People  are  losing 
confidence  In  national  leaden.  I  personally  hope  and  believe 
every  leader  realises  the  grave  situation  and  would  like  to  help 
better  conditions  to  return.  The  thing  the  world  bows  down  to 
and  calls  money  evidently  is  responsible  for  most  of  the  trouble. 

Is  there  not  some  way  to  shrink  the  debts  in  proportion  to  the 
lowering  of  values?  Why  should  a  mortgage  on  a  piece  of  land 
remain  at  100  per  cent  when  the  land  is  worth  only  60  per  cent 
of  the  1020  value?  It  seems  to  me  that  a  proration  of  debts  to 
values  would  have  to  only  be  talked  of  to  restore  a  lot  of  con- 
fidence. If  the  loaning  class  thought  they  were  going  to  have  to 
bear  a  proration,  they  would  become  bulls  In  oonfldence  Instead 
of  bears  as  they  are  now.  There  Ls  no  logic  In  forcing  a  person  to 
Uquldate  several  times  the  amount  of  property  to  pay  a  loan. 
Shrink  the  loans  in  proportion  to  the  values  and  we  i^U  aU  be 
on  the  same  basis  with  a  much  better  chance  of  paying  loans  and 
Interest  charges.  Unless  a  more  stable  balance  Is  soon  made,  the 
loans  will  never  be  paid  and  the  chaotic  condition  will  grow  worse. 
It  is  pretty  hard  to  make  most  people  see  how  a  cloxxlburBt  of 
money  on  a  gullied  hillside  cAn  do  any  good  unless  the  channels 
that  drained  away  the  previous  deluge  are  tastricted  and  cbscked 
a  bit. 

Toon  very  truly. 

R.  C.  OouxLAsnea. 

Mr.  COPELAND.  Mr.  President.  I  think  I  heard  the  Sena- 
tor from  Kansas  say  that  what  we  want  is  credit,  currency. 
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and  conftrtence.  I  Ihink  we  oogirt  to  add  maoQier  word  to 
this  alliteration.  aiMl  that  to  circulation;  yes,  and  oourafe.  as 
a  Senator  sitting  near  me  suggests.  However.  I  can  not  for 
the  Uf  e  of  me  see  how  the  measure  Is  golxig  to  put  any  more 
money  in  circulation.  As  I  see  it,  what  wiU  happoi  wiU  be 
that  the  banks  now  having  Federal  resore  notes  will  take 
them  back,  get  the  credit  for  them,  issue  the  new  currency, 
according  to  the  plan  now  proposed,  and  there  will  be  in  the 
banks  practically  the  same  amount  of  money  that  we  have 
to-day.  After  it  is  there,  how  are  the  people  to  get  it?  How 
is  It  to  be  put  in  circulation? 

Mr.  Presidcsnt,  without  going  into  any  detail — it  would 
not  be  worth  while  from  my  lips — I  am  as  oonfldent  as  I 
can  be  of  anything  that  this  bill  has  in  it  no  hope  of  any 
degree  of  help  to  our  existing  economic  distress:  and  it 
seems  to  me  a  futile  waste  of  time  for  us  to  be  giving  con- 
sideration to  this  measure  while,  on  the  other  hand,  we  have 
here  pending,  at  the  present  moment,  though  in  an  emascu- 
lated form,  a  home  loan  bank  bill  which  has  in  It  the  pot- 
sibility  of  th»  relief  of  the  suffering  of  thousands  of  home 
owners  who  are  now  in  distress  because  of  the  foreciosuxe 
or  the  threatened  foreclosure  of  their  mortgages.  I  wish 
for  my  part,  Mr.  President,  that  we  could  return  to  the  dis- 
cussion of  a  measure  which  is  of  such  vital  co  jcem  to  the 
people  insteaa  of  spending  our  time  in  speculation  over  a 
pn^Msal  which  has  in  it  very  Uttle  prospect  of  any  benefit 
whatever  to  the  American  people. 

Mr.  FLETCHER.  Mr.  President,  I  have  no  desire  to  de- 
lay action  on  the  pending  bill;  I  should  like  to  see  it  speeded 
as  rapidly  as  possible  to  a  final  vote,  but  there  is  pending 
here  an  amendment  which  has  been  offered  by  the  Senator 
from  Idaho  [Mr.  Borah]  which  I  think  has  great  merit  and 
which  I  thinJc.  If  adopted,  ought  to  strengthen  rather  than 
harm  the  biU  or  interfere  with  its  prospect  of  passage. 

The  question  of  the  expansion  of  currency  and  credit  is 
of  very  great,  imi>ortance  and  has  a  direct  bearing  on  the 
matters  involved  in  the  pending  legislation.  Financial  con- 
ditions and  the  financial  situation  generally  have  a  bearing 
on  the  question  of  the  ownership  and  making  financial  ar- 
rangements for  the  buUdlng  of  homes  and  that  sort  of 
thing. 

The  amendment  offered  by  the  Senator  from  Idaho  does 
not  contemplate  any  undue  or  Improper  or  questionable 
inflation.  If  it  does  anything  at  all.  it  is  in  the  line  of 
reflation;  the  thing  accomplished  by  it  would  be  to  halt,  in 
a  measure,  the  deflation  that  has  been  going  on  and  to  pat 
some  brakes  both  on  the  liquidation  and  the  deflation  which 
have  l>een  in  process  ever  since  the  fall  of  1929.  Those  who 
engineered  that  great  debacle  in  Wall  Street  in  connectian 
with  the  stock-exchange  speculation  and  gambling  that  took 
place  there  in  1928  and  1929  throu^  combination,  coopera- 
tion, and.  in  some  instances,  collusion  between  great  bankers 
and  their  affiliates  And  brokers  In  New  York,  or  exchanfes 
of  similar  nature,  are  themselves  responsible,  to  a  large 
degree,  for  the  deflation  whl<ai  toe*  place;  and  ttoey  are 
now.  as  I  gather  trom  their  expressions,  doing  their  best  to 
put  a  check  on  deflation  and  to  stop  the  liquidation  which 
is  taking  place  and  ^^lich  is  causing  the  monstrous  decline 
in  prices  and  the  fearful  destruction  of  Tatoes  generally. 
They  would  Uke.  as  I  understand,  to  see  that  movement 
checked.  Qf  course,  the  people  of  the  country  arc  suffer- 
ing by  reason  of  what  has  taken  place  and  by  reason  of  the 
policy  of  deflation;  and.  while  this  measure  would  not,  tn 
my  Judgment,  accomplish  what  the  Ooldsborough  bill  would 
accomplish,  it  would  have  some  ^ect  in  that  direction.  It 
would,  as  I  say,  check  to  some  extent  deflation  and  taring 
about  reflation  and  halt  the  liquidation  i^iich  Is  taking  place 
all  over  the  country  and  which  is  causing  an  immense 
amount  of  financial  distress. 

It  would  increase  circulation  to  the  amount  of  about  a 
MlUon  doUai-s.  That  is  not  a  very  large  sum.  Thare  are 
said  tn  be  in  circulation  somethtT^  like  $6.S00XKM.000,  bat 
a  good  deal  of  that  is  hoarded.  This  $1,000,000,000  increaae 
in  circulation  would  not  equal  the  amonnt  of  money  that  is 
now  not  in  circulation,  althoui^  it  is  charged  up  to  drcula- 
tion,  but  which  is  withdrawn  from  drculatian  and  pot 
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hoarded.  In  some  instances,  perhaps,  by  the  banks  them- 
selves, and  certainly  to  a  large  extent  by  izuUviduals  through- 
out the  country. 

The  Ooldsborough  bill,  being  House  bill  11499.  passed  the 
House  almost  unanimously,  there  being  very  few  votes 
against  it,  as  I  recall,  after  quite  extensive  hearings,  and 
those  hearings  have  been  repeated  from  time  to  time.  The 
subject  involved  in  that  bill  has  been  imder  consideration 
by  the  TianiHwg  and  Currency  Committee  of  the  House  of 
Representatives  for  acme  10  or  11  years.  Mr.  OoLDSBoioncH 
especially  has  given  great  study  and  attention  to  the  sub- 
ject, and  there  is  every  reason  to  believe  that  sound  eco- 
nomic principles  underlie  that  bill  which  If  put  into  effect 
would  very  largely  relieve  our  financial  situation. 

Ilr.  WATSON.  Mr.  President,  will  the  Senator  permit 
me  to  ask  him  a  question? 

Tlie  PRBSIDINO  OFFICER.  Does  the  Senator  from  Flor- 
ida yield  to  the  Senator  from  Indiana? 

lir.  FLETCHER.    I  yield. 

Mr.  WATSON.  I  understood  the  Senator  to  begin  his 
remarks  by  saying  that  it  might  change  the  complexion  of 
some  of  the  votes  on  the  other  side  if  this  amendment  were 
attached  or  appended  to  the  home  loan  bank  bill;  that  is 
to  say.  that  there  would  be  a  more  friendly  feeling  for  it  if 
the  amendment  were  adopted  as  a  part  of  the  bilL 

Mr.  FLBTCHER  I  think  it  would,  of  course,  strengthen 
the  bin. 

Mr.  WATSON.  I  have  not  the  right  and,  of  course,  I 
have  no  desire  to  ask  the  Senator  a  direct  ad  homlnem  ques- 
tion, but  will  the  Senator  vote  for  the  bin  if  this  amend- 
ment shall  be  added  to  It? 

Mr.  FLETCHER.    I  think  I  wilL 

Mr.  WATSON.  That  is  a  vote  made  out  of  the  whole 
doth,  and  I  thank  the  Senator. 

Mr.  FLBTCHER.  I  do  not  like  to  commit  myself  as  yet, 
because  I  do  not  know  what  is  going  to  be  put  In  the  bUL 
The  bill  has  been  changed  very  extensively  even  since  we 
began  to  con'sider  It. 

Mr.  WATSON.    And  very  frequently. 

Mr.  FLETCHER.  And  very  frequently,  so  that  I  do  not 
know  Just  what  is  going  to  be  added  to  it,  but  I  will  say 
to  the  Senator  that  I  am  not  inclined  to  throw  any  ob- 
stacles in  the  way  of  this  proposed  legislation  and  never 
have  been.  When  the  pending  bill  came  over  from  the 
House  and  was  referred  to  the  Committee  on  Banking  and 
Currency,  a  special  committee  was  appointed.  That  com- 
mittee held  hearings  on  the  subject  embracing  several  vol- 
umeg.  I  was  disposed  to  be  in  sympathy  with  the  whole 
idea  and  plan  and  purpose.  I  was  not  on  the  subcom- 
mittee; I  did  not  attend  the  hearings;  and  I  was  told  after 
Inquiring  from  time  to  time  about  the  progress  of  the  bQI 
that  it  would  probably  be  changed  in  many  respects  and 
that  there  would  be  many  amendments  offered  to  the  Sen- 
ator's bill,  known  as  the  Watson  bill  here,  and  to  the  bill  as 
it  came  over  from  the  House.  I  tried  to  keep  up  with  it  as 
well  as  I  oould.  To  my  astonishment,  after  all  these  hear- 
ings were  held  by  the  Banking  and  Currency  Subcommittee 
of  the  Senate,  instead  of  reporting  out  the  bUl  with  amend- 
ments, or  anything  of  that  sort,  they  simply  contented 
themselves  with  reporting  the  House  bill  Just  as  it  was. 

I  presume  that  was  done  for  the  purpose  of  speeding 
action,  for  fear  that  a  bill  amended  here  might  not  meet 
with  favor  in  the  House  and  a  long  conference  would  be  in- 
volved, so  the  committee  concluded  to  report  the  House 
bill  and  made  no  report  at  all  on  the  Watson  bin.  Practi- 
cally no  amendments  were  suggested. 

If  I  had  been  disposed  to  interfere  and  oppose  the  legis- 
lation, I  could  easily  enough  have  held  it  up  in  the  com- 
mittee. I  do  not  think  the  Banking  and  Currency  Com- 
mittee of  the  Senate  considered  the  report  of  the  subcom- 
mittee 30  minutes.  It  was  simply  rushed  right  through.  I 
threw  no  obstades  in  the  way.  I  did  not  like  the  bill  as  it 
came  from  the  House  for  several  reasons,  and  I  thought 
certain  features  in  it  ought  to  be  changed.  We  did  not  take 
Hme  to  do  that.   I  co\ild  easily  Anftiig>>  have  taken  time  to  do 


that  if  I  had  desired  to  obstruct  or  to  oppose  the  legislation 
in  any  way. 

So  I  have  been  in  sympathy  with  the  general  idea,  but  I 
do  not  want  to  commit  myself  to  the  provisions  of  the  bill 
before  I  know  what  they  are  going  to  be.  I  hesitate  to  do 
that.  I  can  only  say  that  I  am  not  disposed  to  block  it  or 
interpose  any  objections  to  an  early  condusion  with  refer- 
ence to  it. 

I  think  this  amendment  would  add  to  the  bUl.  because, 
as  I  say.  its  purpose  is  to  bring  about  a  financial  condition 
that  would  be  hdpful  to  the  carrying  out  of  the  policies  of 
the  bill,  to  bring  about  some  expansion  of  currency  and 
credit  which  would  be  hdpful  in  any  constructive  under- 
taking. 

Reference  has  been  made  to  the  Ooldsborough  bill.  H.  R. 
11499.  and  some  people  have  said — people  who  are  experts, 
perhaps  even  more  than  that,  trained  students  of  eccnomlcai 
problems — that  they  do  not  understand  the  bill;  that  it  is 
Oreek  to  them. 

I  see  nothing  at  an  that  Is  complicated  in  the  bill  It 
Is  very  brief,  and  just  what  It  does  mean  is  very  dear  and 
very  plain.  It  is  based  upon  the  opinions  of  those  who  have 
been  students  of  the  subject  for  a  great  many  years. 

The  hearings  in  the  House  show  that  the  bill  was  favored 
there.  The  hearings  on  the  subject  in  the  Senate  are  quite 
extensive,  too:  but  I  happen  to  have  here  the  hearings  in  the 
House,  where  Edward  A.  O'Neal,  the  president  of  the  Ameri- 
can Farm  Bureau  Federation,  favored  the  bill;  Henry  A. 
Wallace,  of  Des  Moines.  Iowa,  author  and  writer  and  student 
of  this  subject;  Charles  R.  White,  president  of  the  New  York 
Farm  Bureau  Federation;  Charles  E.  Hearst,  president  of  the 
Iowa  Farm  Bureau  Federation;  L^  J.  Taber.  master  of  the 
National  Grange;  John  A.  Simpson,  national  president 
Farmers'  Union;  Hon.  Robert  L.  Owen,  former  Senator  from 
Oklahoma;  Dr.  Wlllford  L  King,  professor  of  economics.  New 
York  University;  Ethelbert  Stewart,  United  States  Commis- 
sioner of  Labor  Statistics.  This  bill,  by  the  way,  is  based 
upon  the  report  and  findings  of  the  Bureau  of  Labor  Sta- 
tistics after  examining  the  price  levels  of  744  commodities, 
showing  that  that  bureau  is  well  equipped  to  furnish  the 
data  upon  which  the  price  levd  would  be  based.  It  is  a 
bureau  which  has  the  highest  commendation;  and  it  is  vhr- 
tually  impossible  to  find  a  better  price  index  Uian  that  of  the 
Bureau  of  Labor  Statistics.  Then  Prof.  Irving  Fisher,  of 
Yale  University,  and  Mr.  George  Shipley  and  others  testified, 
favoring  this  legislation  and  giving  their  arguments  and 
their  reasons  for  it. 

The  proposition  is  a  very  simple  one.  After  reading  the 
House  hearings — and  I  endeavored  to  keep  up  with  them  as 
well  as  I  could  while  they  were  going  on — I  was  favorably 
impressed  with  the  idea,  and  introduced  in  the  Senate  my- 
self, on  April  19.  a  bill  (S.  4429)  entitled  "A  bill  to  restore 
and  maintain  the  average  purchasing  power  of  tlie  dollar 
by  the  expansion  and  contraction  of  credits  and  currency, 
and  for  other  purposes."  It  is  a  very  simple  and  perfectly 
plain  and  dear  pn^josltion.  it  seems  to  me,  and  is  yxTj  brief. 
I  will  read  it: 

Be  tt  enacted,  ete^  That  It  ts  hereby  declared  to  be  the  policy  of 
the  United  States  th»t  the  ayerage  pxirchaalng  power  of  th«  dollar 
aa  ascertained  by  the  Department  of  Labor  In  tbm  wholesale  com- 
modity markets  for  th*  year  1936 — 

Which  is  an  average  between  1922  and  1929 — 

■hall  be  reatored  and  maintained  by  the  expansion  anc  contrao- 
tlon  of  credits  and  cnrrancy  through  the  i>owers  of  tlia  United 
State*  and  Its  agencies. 

8»c-  2.  The  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Secretary  of  the  Treasury  are  hereby  charged  with  the 
duty  of  making  effective  this  policy. 

Ssc.  3.  To  enable  the  Federal  reserve  banks  to  achieve  this  end 
they  are  hereby  given  the  right  to  receive,  and  the  Pedend  reserve 
agents  are  directed  to  deliver.  Federal  reserve  notes  at  par  for 
United  States  obligations  deposited  as  security  therefor. 

That  Is  all  of  It.  Ihe  bin  does  not  confer  any  extraor- 
dinary power  on  the  Federal  Reserve  Board.  It  is  tot  any- 
thing new.  As  a  matter  of  fact,  the  Federal  Reserv«)  Board 
are  doing  precisely  that  to-day,  and  have  been  for  several 
moQths  past,  ever  since  the  Ooldsborough  bUl  passed  the 


House — going  into  the  open  market  and  purchasing  bonds — 
and  that  money  has  gone  out  into  circulation.  I  think  they 
have  purchased  some  $700,000,000,  or  maybe  a  little  moxe. 
They  are  doing  precisely  what  this  bin  contemplates.  They 
are  doing  it  for  the  very  purpose  of  accomplishing  the 
thought  in  this  bill— that  is,  to  increase  circulation,  to  ex- 
pand the  currency.  That  is  what  they  are  doing  it  for. 
The  only  real  change  in  the  law  made  by  these  proposals — 
the  Ooldsborough  bill  and  my  bill — is  that  we  make  it  the 
duty  of  the  Federal  Reserve  Board  to  do  this  thing,  whereas 
under  the  law  now  it  Is  discretionary  with  them  to  do  it 
or  not.  They  can  proceed  with  that  policy  for  this  week 
and  this  month;  they  can  drop  it  the  next  week  and  the 
next  month.  They  can  Indulge  to.  that  practice  precisely 
when  they  wish  to  do  it,  and  drop  it  when  they  wish  to 
drop  it.  This  would  make  it  their  duty  to  go  out  and  buy 
these  bonds  until  the  commodity-price  level  is  raised  to  the 
average  wholesale-price  level  of  1926.  Th«i  they  would  dis- 
continue. Iliey  would  maintain  it  at  that  levd,  and  begin 
again  when  the  price  level  dropped. 

That  is  a  great  tiling  to  accomplish,  because  it  is  well 
recognized  evers^where  that  this  drop  in  commodity  prices 
is  unprecedented  and  is  causing  distress.  Professor  Eling 
said,  in  an  article  which  I  have  here,  published  in  the  Bur- 
roughs Clearing  House  of  April,  1930,  at  page  16: 

In  view  of  the  fact  that  falling  prices  are  Inimical  to  the  wel- 
fUs  of  th*  vast  majority  of  our  people,  it  Is  not  surprising  that 
there  Is  to-day  a  widespread  demand  that  measures  be  taken  at 
once  to  remedy  the  evU.  Prominent  officials  of  the  Treasury 
Department  and  the  Federal  reserve  system  admit  readily  enough 
that  the  price  level  ought  to  be  raised,  but  they  interpose  the 
question:  "How  can  It  be  done  safely?" 

That  is  conceded  everywhere.  Take,  for  Instance,  our 
commodity  prices.  Here  is  a  recent  clipping.  I  have  not 
the  exact  date,  but  it  is  a  clipping  from  a  newspaper  printed 
within  a  m(mth,  and  it  says: 

For  the  last  four  weelu  the  all -commodities'  index  number, 
which  Includes  784  commodities  or  price  series,  has  fluctuated 
about  two-thirds  of  1  per  cent  around  66.  Early  In  March  the 
general  Index  number  leveled  off  at  66.5  for  tour  weeks. 

Based  on  the  figures  of  65.8  for  aU  commodities,  the  wholesale 
purchasing  power  of  the  doUar  is  computed  at  $1.59. 

After  ralljrmg  last  week,  the  index  of  farm  products  again 
dropped  off  from  50.1  to  49.7. 

That  is  the  index  as  to  the  price  of  farm  products.  49.7. 
The  purchasing  power  of  the  dollar  has  gone  up  to  about 
$1.59.  We  can  not  have  prosperity  in  this  country  with 
the  price  levd  constantly  decreasing.  What  good  does  it 
do  for  a  farmer  to  produce  a  product,  for  instance,  if  he 
can  do  it — and  they  are  doing  it  successfully  everywhere — if 
he  can  get  practically  nothing  for  it,  if  he  can  not  get  the 
cost  of  production  out  of  his  product? 

So  that  underlying  all  this  situation  is  the  question  of  a 
proper  financial  system.  All  that  this  bill,  the  Ooldsborough 
bill,  proposed  was  to  make  it  the  duty  of  the  Federal  Re- 
serve Board  to  do  precisely  what  they  are  doing  now,  instead 
of  leaving  It  wide  open  to  their  discretion.  They  are  pursu- 
ing this  very  policy;  and  there  is  not  any  doubt,  in  my 
judgment,  but  that  It  would  be  a  sound  policy,  Just  as  has 
been  contended  by  Mr.  Goldsbosough  in  the  House. 

Professor  King  further  says  in  this  artide: 

The  only  sure  way  to  raise  prices  la  to  Increase  the  supply  either 
of  bank  deposits  subject  to  check  or  of  money. 

I  think  that  is  perfectly  sound.  The  article  is  a  very 
interesting  one.  The  hearings  in  the  House  and  before  our 
committee  on  this  subject  demonstrate  clearly  the  sound- 
ness of  that  proposition. 

In  the  absezx^e  of  that,  however,  not  being  able  to  vote  for 
that  proposal  here  tmder  this  amendment,  which  is  the 
amendment  the  Banking  and  Currency  Committee  put  on 
the  Ooldsborough  bill,  striking  out  all  after  the  enacting 
clause  and  inserting  this  provision,  we  have  to  deal  with  the 
proposition  now  submitted  by  the  Senator  from  Idaho,  which 
is  to  authorize  the  issuing  of  currency  against  bonds. 

As  has  been  stated — and  I  need  not  repeat  it  or  dwell  upon 
it — that  would  mean  an  Increase  in  circulation  and  an  ex- 


pansion of  the  currency  to  the  amount  of  about  $1,000,- 
OOOjOOO.  which  in  itself  would  not  be  as  much  as  is  now 
being  hoarded  in  this  country.  That  would  be  helpful.  I 
think;  and.  therefore,  I  am  strongly  in  favor  of  that,  al- 
though I  would  rather  vote  straight  out  for  the  Ooldsbor- 
ough bill,  or  the  bill  as  I  have  it  here,  which  is  practically 
the  same  in  prindple. 

Mr.  President,  this  country  is  suffering  trom  this  deflation, 
the  liquidation  that  has  been  going  on.  The  wanHr^y  |^)|| 
Currency  Committee  has  been  investigating  some  of  the 
underlying  causes  tor  that,  indudlng  the  operations  on  the 
New  York  Stock  Exchange.  It  is  perfectly  '^^'^^uu  what 
has  taken  place  there.  The  evidence  abomn  that  bankers, 
ofllcers  of  the  leading  banks  of  the  country,  the  strmgest 
financial  institutions  of  the  country,  in  combination  with 
brokers,  dealt  In  stocks  and  bonds  on  the  stock  exchange, 
making  enormous  profits  for  themselves,  and  finally  imload- 
Ing  them  on  the  public  and  causing  an  itnnMtnjw  loas  to  the 
people  of  this  country.  It  is  estimated  that  the  decrease  in 
the  value  of  securities  on  the  stock  exchange  in  October, 
1929,  amoimted  to  $29,000,000,000.  There  was  some  little 
effort  to  stimulate  the  market,  but  again  in  October,  1930. 
the  decrease  in  the  value  of  secu^ties  amounted  to  $20,000.- 
000,000.  There,  upon  that  one  exchange,  the  financial  cen- 
ter of  this  country,  there  was  a  depreciation  in  the  value  of 
securities  of  $49,000,000,000.  All  the  real  money  In  all  the 
world  does  not  amount  to  over  $50,000,000,000,  and  by  the 
operations  on  that  exchange,  under  the  spirit  of  gambling 
and  speculation,  assisted  and  encomtiged  by  the  brokers, 
this  terrific  loss  has  fallen  upon  the  people  of  this  country. 

The  effect  of  that  depreciation  in  securities  was  to  destroy 
the  value  of  lands  and  other  property,  and  to  Interrupt 
business.  Many  business  men  have  gone  out  of  business 
entirely  because  they  became  bankrupt,  and  lost  everything 
on  the  stock  exchange.  I  hold  in  my  hand  a  circular  Issued 
by  Kerr  k  Co..  of  San  Francisco.  Calif.,  dated  October,  1931. 
The  opening  statement  is  as  follows: 

The  Wall  Street  panic  of  1938  rocked  tbs  flnanrtal  foundattoos 
of  the  world. 

ifimons  of  people  lost  billions  of  dollars  In  the  greatest  swlndls- 
fest  of  all  time. 

Financial  racJceteerlng  habltuaOy  praetloed  oo  iBvcstors  toy  pred- 
atory wealth  and  the  greatest  protected  gambUng  heU  on  earth. 
The  foUowlng  tabulation  shows  a  few  of  the  1.280  **  safe  "  sscutl- 
ties  listed  on  the  New  York  Stock  Exchange. 

The  circular  goes  on  to  show  that  the  high  mark  of  these 
stocks  was  attained  in  1929.  and  it  gives  the  quotations  of 
October,  1931.  I  have  checked  the  figures  recently,  as  of 
July  2,  and  have  indicated  the  changes  tip  to  the  pres- 
ent time.  For  instance,  the  high  of  American  Can  in  1929 
was  $184.50.  The  low.  in  October.  1931.  was  $7130.  On 
July  2,  1932,  it  was  $33.25. 

Vanadium:  High.  1929,  $116.50;  July  2. 1932.  $7. 

United  States  Steel:  High.  1929.  $261.75:  in  October.  1931. 
$62.25;  on  July  2.  1932.  $23.75. 

Bethlehem  Sted:  High.  1929.  $140.75;  October.  1931. 
$24.25:  July  2.  1932,  $18. 

Midland  Steel  is  not  now  quoted.  It  went  from  $321  in 
1929  to  $7  in  October.  1931. 

Kennecott  Copper:  High,  1929,  $104.75;  now,  $5)4. 

Anaconda  Copper:  High,  1929.  $174.75;  now.  $3)4. 

On  the  margin  appear  these  statements: 

United  States  Stael  common,  off  81.785.033,014. 
General  Motors,  off  $8j038,350j000. 
Radio,  off  11368.718.000. 

I  ask  tiiat  this  whole  statement  be  printed  in  the  Rscou. 
There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rxcoso,  as  follows: 

THx  WALL  sTszrr  PANIC  OT  I  Sit  BocKiD  THs  mtAMCiAL  vonwaanoMs 
or  THX  woBiJ> — MiLuoits  OT  PBonji  votft  anxaoMS  or  nouAia  sv 


or  ALL  nm 

Financial  racketeering  habitually  practiced  cm  tnveston  toy  pred- 
atory wealth  and  the  greatest  protected  gambling  tuM  oa  ssrtli. 
The  foUowlng  tabulation  shows  a  few  of  the  1.28S  "safe  securi- 
ties "  listed  on  the  New  York  Stock  exchange: 


I 


14966 


CONGRESSIONAL  RECORI>— SENATE 


July  9 


I      The  Armstrong  Commission  resulted  from  the  Xa' 


1932 


CONGRESSIONAL  RECORD— SENATE 


14967 


Lj 


i 

I 


t  I 


ji 


' 


i 

i 


'! 


II 


i 
I 


i 


14966 


CONGRESSIONAL  RECORD— SENATE 


July  9 


Na 


Cm. 


A 
V 
UolMd  SUUi  StMl. 

Mldtoail  StMl 

KMBcroCt  (copfMr). 


CaloiMt  A  H«cto  (it«p«) 

Ofpt  NortlMrn  R.  H. 

9n^min  *  Oklo  B.  B ... 

AMMVMI  K.  M.  . •••«««••«•««««. 

fWyyfyoU  R.  B 

Ott  of  daillwiri*  (dO 

OVittUvm  immt  (*U} 

(art)  

MM). ...,.., 

(Mto) 

0«Mml  M  oum  («it«> 

ftCMIBMlCMiO) 

NmIi  Uul«) 

flta<Wlwtur  (Mt«) 

lludMS  (Mtto) 

R^k> 

AaB«rte«n  Tobarro.... 

OoadyMT 

0<Mdridi 

CaM,J.f 

Da  FMt . 

Kvtmaa  Kodak 

BUndard  Om.... 

MontaonMrj  Want... 

Scan  Kocburk .. 

Saiawajr  Slant 

Pmmt.J.C 

roTrQnn 

TraoMniMrtea 

▲jmrican  Talapbooa  A  Tttagrapb. 


............. 


......... 


Mgh 


iicn 

14a  78 
321.00 
UH  7S 

174.71 
•t.7S 

i%.n 
tm.n 

IHUM 

1^  » 
9V7.M 
4&M 
•I.  7« 
n.00 
«  M 

IMOt 
•I  7S 

UM.W 

111.75 
M.00 
«S.» 

114.7ft 

aft.« 

10175 

llSi7S 
fiOP.OO 
231.00 
361  75 
343.75 
190.75 
Ul.OO 
1M.3S 
41X00 
105.50 
100.50 
Sta3S 


176.75 


«y 


Avanca  dapradation,  SS  per  cant  to  Octobar,  1991.    Dapraciatlon  tncnaaad  alnoa. 
Not  quotad. 

United  States  8te«l  cozxunoa.  off  $1,736,933^14. 

Oenenl  Uotors.  off  13.033.250.000. 

RAdlO.  off  il.388.718.000. 

woLVKs  or  WAU.  srazrr 

Wall  Street:  The  alma  mater  of  mergers — where  tnislness  men 
lured  by  promlaes  of  great  gain  turn  over  unit  concerns  to  big 
bualneaa — accept  stock  in  mergers  and  learn  a  merger  Is  often  a 
mirage— 4uid  that  they  "  sold  themselves  down  the  river." 

The  stock  exchange  is  regarded  as  the  greatest  protected  gam- 
bling hell  on  earth,  where  it  la  alwaya  open  season  for  suckers. 
Investors  pit  their  feeble  wits  against  fraudulent  propaganda — 
frenzied  market  rigging — manipulation — the  swindling  margin 
game — ballooned  stocks  and  vicious  short  selling.  IiCillions  of 
Investora  lose  billions  of  dollars  in  a  "  shell  game  "  that  cant  be 

bMt. 

Depreciation  of  1.380  "  safe  aecurltlM  "  on  the  New  Tork  Stock 
Exchange  from  the  1020  higB  to  recent  low  Is  reported  at  tOO.OOO.- 
000.000.  The  mind  can  comprehend  that  only  by  comparison. 
If  In  gold  loaded  on  express  cars — 12  tons  per  car — It  would  make 
a  train  124  miles  long.  It  approximatM  t31  for  every  acre  of 
land  in  the  United  States — $480  per  head  of  population. 

That  vast  sum  of  money  represents  false  values  squeesed  out 
of  "  Mfe  securities  "  on  the  New  Tork  Stock  Exchange.  It  does 
not  Include  depreciation  of  stocks  on  other  exchanges,  or  loM  on 
stock  of  1.345  bank  fallurM  In  19S0  and  OSS  for  the  flrat  eight 
months  of  1831. 

Financial  and  corporation  racketeers — allied  with  stock  ex- 
changee— Investment  bankers — thousands  of  big  and  little  banks — 
•old  at  swindling  prices — clearly  evidenced  by  present  prlcM 
billions  of  dollars  of  stocks.  "  rights."  mortgages,  bonds,  invest- 
ment-trust shares — as  "  safe  securities."  Sedulously  promoting 
•tock  gambling,  taking  billions  of  dollars  from  legitimate  business, 
and.  M  a  rMult.  the  panic  followed. 

These  same  Interests  exchanged  billions  of  dollars  for  scraps  of 
paper  of  decadent  mozuu*chles.  pxiling  republics,  and  bltisterlng 
dictatorships,  and  that  bunk  and  junk  were  loaded  on  the  Ameri- 
can investor  and  he  will  later  have  to  pay  the  allied  debts  of  the 
World  War. 

Investors  learn  financial  throat-cutting  Is  an  Indoor  sport  of 
Wall  Street — followed  by  wreck  and  ruin — panic  and  unemploy- 
ment— a  long,  long  trail  of  disaster,  suicide,  and  death.  That  Wall 
Street  politically  and  financially  dominates  Oovemment — even 
Prealdents — formulating  laws  It  finds  Washington  and  Congren 
a  oonvenlent  branch  oOloe. 

People  are  slowly  learning  that  financial  and  political  racketeer- 
ing dominate  governments  of  the  world,  where  money  talks, 
pilnta.  broadcasts,  reigns,  and  kicks  into  the  gutter  parliaments, 
Miifdonia,  and  republics,  buncoing  the  political  peasantry  of  this 
and  other  countries  by  propaganda,  making  democracy  a  farce. 

A  few  years  ago  Tom  LAwson  threw  a  monkeywrench  In  Wall 
fttreet  machinery  when  he  called  the  big  boys  liars  and  thlevw, 
and  Um  tricks  of  the  game  downright  thievery. 


The  Armstrong  Commission  resulted  from  tha  Laweon  ezpoaA. 
Hughes,  the  present  Chief  Justice  of  the  United  SUtes  Supreme 
Court,  head  of  the  commission,  made  the  big  boys  "  coujrh  up  " 
and  feform.  Some  fled  the  country  as  frightened  rats  das  art  a 
sinking  ship.   History  shows  what  happened  to  some  of  the  crooks. 

Demand  of  the  next  Congress  an  "Armstrong"  invesUgstlon  of 
the  stock  exchange.  Demand  of  your  Senator  and  RepresiutatlTS 
legislation  that  will  make  felons  of  the  wtrtvee  of  Wall  Street. 
Bad  this  been  done  years  ago  tb«re  would  have  been  no  panic. 
And  the  millions  now  tinemployed  would  have  Jobs.  ahelt«r,  and 
food. 

Mr.  FLETCHKR.  ICr.  President,  there  has  been  a  ptulnal 
decline  since,  and  with  that  decline  there  has  been  a  de- 
cline In  commodity  prices.  The  average  of  the  listed  atocka 
was  |17«.7ft  In  1929.  and  the  low  In  October,  1991,  WM  $90J3. 
I  have  not  flgmvd  ottt  what  the  averafle  low  would  be  to-dajr. 
but  It  Is  lower  than  that. 

There  has  been  a  continuation  of  this  depreciation  in 
values.  Those  are  the  kinds  of  stock  which  the  flnandcra 
unloaded  on  the  pta>llc.  and  the  public  have  suffered  these 
losses.  We  have  to  do  something  about  It.  It  Is  a  situation 
which  Is  intolerable,  and  we  can  do  something  In  the  direc- 
tion of  expanding  the  currency  and  credit  in  order  to  sup- 
ply the  necessary  funds  with  which  to  carry  on  our  buslnees. 

For  these  reasons  I  am  going  to  support  the  amendment, 
and  then  I  wiU  have  an  amendment  to  offer  a  Uttle  later 
mjrself. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Idaho 
[Mr.  Borah]. 

Mr.  BORAH.  Mr.  President.  I  think  the  Senator  from 
Wisconsin  [Mr.  BLAnnc]  desires  to  be  present  before  this 
amendment  is  voted  on,  so  I  shall  have  to  call  for  a  quorum. 
.  The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 


Aaburst 

Coxiaens 

HuU 

Beed 

Austin 

Dale 

Johnson 

Robinson,  Ark. 

BaUey 

Davis 

JOtMS 

Robinson,  Ind. 

Barbour 

Dickinson 

Bean 

SchaU 

Blncbam 

DUl 

Kradrlck 

Sl&oppiutl 

Black 

Fees 

Keyes 

Shlpatead 

Blaine 

Fletcher 

King 

Sbortrldge 

Borah 

Frasler 

LaFbUetto 

Smith 

Bratton 

Oeorge 

LewU 

Smoot 

Brookhart 

Glass 

X^my 

Stelwer 

Brouaaard 

Glenn 

McOUl 

Stephens 

Bulkley 

Goldsborough 

McKaliar 

Bulow 

Gore 

UcNary 

Townaend 

Byrnes 

Hale 

Metcalf 

TrammeU 

Capper 

Harrison 

Morrtaon 

Tydlnga 

Caraway 

Hsstlncs 

Moaea 

Vandenberg 

Cohen 

Hatfield 

Norbeck 

Wagner 

Connally 

Ha  was 

Noma 

Waloott 

Coolldge 

Hay den 

Nye 

Walsh.  Ifaas. 

Copeland 

Hebert 

Patterson 

Watson 

Costlgan 

HoweU 

Plttman 

White 

The  VICE  PRESIDENT.  Eighty-four  Senators  having 
answered  to  their  names,  there  Is  a  quorum  present. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  amendment  offered  by  the  Senator  from  Idaho. 
In  the  nature  of  a  substitute;  but  before  offering  it  I  am 
going  to  ask  that  the  pending  amendment  be  reported. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  LxcisLA-nvs  Cx.xrx.  The  Senator  from  Idaho  moves 
to  insert,  on  page  39.  after  line  19: 

That  notwithstanding  any  provisions  of  Isw  prohibiting  bonds 
of  the  United  SUtes  from  bearing  the  circulation  privilege,  for 
a  period  of  five  years  from  the  date  of  enactment  of  this  act  aU 
ouUtanding  bonds  of  the  United  SUtes  heretofore  Issued  or  Issued 
during  such  period  bearing  Interest  at  a  rate  not  exceeding  3^  per 
cent  per  annum  shall  be  recelvablt  by  the  Treasurer  of  the 
United  SUtes  as  security  for  the  issuance  of  circulating  notes  to 
national -banking  associations,  and  upon  the  deposit  with  the 
Treasurer  of  the  United  SUtas  by  a  national-banking  association 
of  any  such  bonds,  such  associaUon  shall  be  entitled  to  receive 
circulating  notes  in  the  same  manner  and  to  the  same  extent  and 
subject  to  the  same  conditions  and  limlUtlons  now  provided  by 
law  In  the  case  of  2  per  cent  gold  bonds  of  the  United  SUtes 
bearing  the  circulation  privilege;  except  that  the  limlUtlon  con- 
tained In  secUon  0  of  the  act  of  July  12.  1882,  as  amended,  with 
respect  to  the  amount  of  lawful  money  which  may  be  deposited 
with  the  Treasxirer  of  the  United  SUtes  by  national-banking  aaso- 
clationa  for  the  purpose  of  withdrawing  bonds  held  as  secxirlty  for 
their  circulating  notes,  shall  not  apply  to  the  bonds  of  the  United 
States  to  which  the  circ\ilatlon  privilege  is  extended  by  thU  section 
and  which  are  held  as  security  for  sitch  notes.    Nothing  contained 
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In  this  sectkm  shall  be  eouetrued  to  modify,  amend,  or  repeal 

law  relating  to  hoods  of  tbe  United  States  which  now  bear  Xbm 

drcnlatlon  privilege. 
As  need  in  this  section,  the  word  ** bonds"  shall  not  Inctode 

notes,  certlflcatea.  or  bills  iasoed  by  the  United  StatM. 
Ttisrs  are  bereby  autborlaed  to  be  appropriated  soch  soais  as 
ly  be  necessary  to  carry  out  the  prorlsknis  at  this  section. 


Mr.  BLAINE.  Mr.  President.  I  offer  the  foUowtng  amend- 
ment in  the  nature  of  a  fufattltute  and  ask  that  it  be  re- 
ported.   

Tb»  VICB  PBJDBIUENT.  Let  it  be  read  for  the  Infonna- 
tkm  of  the  Senate. 

The  LsoifLAXXTi  Clbx.  The  Seoator  from  Wiscotisln 
offers  the  foOoirtaf  amendmFnt  In  the  iwturv  of  •  fobsti- 
tute: 


That  pangrapb 

a  eoloo   and   tbe  following: 


act 
by  adding  bsfors  the  period  at  tlis  end 


of  sseCloa  4  of  tbe  PMeral 

ws  the  period 
rrooitf^dTTbat  notwith- 
standing any  prorMons  of  law  prdiilbtttng  bonds  of  tbe  United 
StatM  nom  bearing  ttie  drealatkm  prtvtlsge,  (or  a  period  of  five 
yean  from  the  date  this  paragraph,  m  amended.  talCM  effect,  all 
outstanding  bonds  of  tbe  United  StatM  heretofore  iseuad  or 
lasoed  dttrtog  eueh  period  and  bearing  a  rate  of  Interest  of  S%  per 
cent  or  leM  shall  be  recelrable  by  the  Treasurer  of  the  United 
SUtes  as  seeorlty  for  the  Ismutnce  of  Federal  reserve  bank  notes 
to  Federal  reeerve  banks,  and  upon  the  deposit  with  the  Txeasurer 
of  the  United  StatM  by  a  Federal  reeerve  bank  of  any  euch  bonds, 
such  bank  shall  be  entitled  to  receive  drculating  notM  In  the 
same  nianner  and  to  the  same  extent  and  subject  to  the  same 
conditions  and  UmiUtlons  as  now  provided  by  law;  except  that 
the  total  amount  of  such  circulating  notM  Issued  by  the  Comp- 
troller of  the  Currency  to  any  Federal  reeerve  bank  shall  not 
exceed  the  anxmnt  of  the  paid-in  capital  stock  and  stirplus  of  the 
national  banking  associations  within  the  district  of  such  Federal 
reserve  bank,  less  an  amount  equal  to  the  circulating  notes  of  all 
national  hanking  associations  within  stich  district  which  are  out- 
standing upon  the  date  this  paragraph,  as  amended.  Ukes  effect. 
Nothing  contained  in  this  paragraph,  as  amended,  shall  be  con- 
strued to  modify,  amend,  or  repeal  any  law  relating  to  bonds  of 
the  United  SUtes  which  bear  the  circulation  privilege  on  the  date 
this  paragraph,  as  amended,  takes  effect." 

As  used  In  this  section,  the  word  "  bonds "  shall  not  mclude 
notes,  oertiflcates,  or  bills  Issued  by  the  United  SUtes. 

There  arc  hereby  authorteed  to  be  appropriated  such  sums  as 
may  be  neceasary  to  carry  out  the  provisions  of  this  section. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Wis- 
consin yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin jrleld  to  the  Senator  from  Pennsylvania? 

Mr.  BLAINK     I  yield. 

Mr.  R£ED.  This  In  effect  would  abrogate  the  40  per  cent 
gold-coverage  requirement  of  the  Federal  reserve  notes  at 
the  present  time,  would  It  not? 

Mr.  BLAINE.  That  is  not  the  way  the  proposition  should 
be  stated.  This  substitute  amends  section  4.  paragraph  8. 
of  the  Federal  reserve  act.  which  reads  as  follows: 

Upon  deposit  with  the  Treasurer  of  the  United  SUtM  of  any 
bonds  of  the  United  SUtes  in  the  manner  provided  by  existing  law 
relating  to  national  banks,  to  receive  from  the  Comptroller  of  the 
Currency  circulating  notes  in  blank  registered  and  covinterslgned 
as  provided  by  law,  equal  In  amount  to  the  par  value  of  the 
bonds  so  deposited,  such  notes  to  be  Issued  under  the  same  con- 
ditions and  provisions  of  law  as  with  reference  to  the  Issue  of 
circulating  notes  of  national  banks  secured  by  bonds  of  the  United 
States  bearing  the  circulating  privilege,  except  that  the  issue  of 
such  notes  shaU  not  be  nvn\t»t\  to  the  raplUl  stock  of  soch  Federal 
reserve  banks. 

It  amends  that  provision  of  the  Federal  reserve  act  and 
makes  eligible  for  the  circulation  privilege  all  bonds  bearing 
a  rate  of  interest  of  3%  per  cent  or  less,  and  limits  the  Issue 
of  circulation  to  the  paid-in  capital  stock  smd  surplus  of  the 
national  banks  and  the  member  banks  of  the  Federal  reserve 
system,  less  outstanding  national  bank  notes  and  outstand- 
ing Federal  reserve  notes. 

Mr.  REED.  Why  would  not  the  same  result  be  more 
directly  attained  if  the  Senator  were  to  propose  an  amend- 
ment to  the  amendment  offered  by  the  Senator  from  Idaho 
limiting  the  bonds  that  are  thereby  given  the  circulation 
privilege  to  bonds  bearing  an  interot  rate  of  3%  per  cent 
and  less?  Then  the  proposal  of  the  Senator  from  Idaho 
would  be  much  less  harmful,  because  the  bonds  that  would 
be  given  the  circulation  privilege  would  t>e  much  less  in 
amount.  It  would  not  apply  at  all  to  the  first  or  fourth 
Libertys  which  are  now  outstanding  In  such  large  amounts. 


I  am  in  sympathy  with  the  Senator's  Idea  that  we  ought 
not  to  make  a  Christmas  present  to  tbe  banks,  and  that  is 
exactly  what  I  think  Is  done  by  the  amendment  offered  by 
the  Senator  from  Idaho.  The  Senator  from  Wisconsin 
•meliorates  that  proposition  by  restricting  the  ctxvulatlon 
privilege  to  the  lower-interest  Issues  of  bonds  of  the  United 
States,  and  I  am  in  fuU  sympathy  with  that,  but  I  think  he 
can  get  the  same  result  more  effoetlvdy  and  dlrvetly  by 
offering  It  as  an  amwuimmt,  instead  of  a  substitute,  to  make 
the  notes  national  bank  notes  instead  of  Federal  reeerve 
bank  notes. 

Mr.  BLAINE.  But  let  Bw  point  out  to  tbe  Ssnator  that  I 
am  doing  more  than  the  Senator  has  wgftftfd  I  am  also 
avokihig  an  invitation  to  banks  that  atv  not  nr^frmJ  banks 
to  join  the  system  of  nsdooal  banks  in  order  to  bavs  the 
circulation  privUege,  by  takiof  away  the  enormoos  profits 
that  go  to  the  national  banks  on  the  Issuance  of  national 
bank  notes.  Tbe  result  flows  from  the  method  I  have  used. 
I  have  proposed  to  amend  tbe  Federal  reserve  act.  specifi- 
cally section  4.  paragraiA  8.  and  if  this  were  adopted  then 
wtiatever  profits  are  made  out  of  the  issue  will  be  governed 
by  section  7  of  the  Federal  reserve  'ict.  wlilch  provides  that 
there  shall  be  an  annual  dividend  of  not  more  than  6  per 
cent  of  the  paid-in  capital  to  the  stockholders  of  the  Federal 
reserve  bank,  and  that  the  surplus  over  and  above  that  Is  a 
franchise  tax  which  goes  into  the  Treasury  of  the  United 
States.  By  making  that  set-up  we  do  not  offer  an  invitation 
to  State  banks  to  Join  the  national  banking  sjrstem.  We  will 
not  induce-  State  banks  to  Join  the  national  banking  system 
because  they  will  be  limited  In  this  undertaking  to  6  per 
cent,  which  is  a  very  reasonable  return,  while  If  the  amend- 
ment offered  by  the  Senator  from  Idaho  is  taken  as  the 
basis  for  legislation,  the  franchise  tax  does  not  attach  to 
the  profits  that  are  made  on  the  circulation  of  **«tV*"i] 
bank  notes. 

Bdx.  REED.  That  is  quite  true.  All  we  would  g^  out  of 
them  would  be  the  one-half  of  1  per  cent  circulation  tax. 

Mr.  BLAINE.  That  Is  all  we  would  receive,  the  circula- 
tion tax. 

I  want  to  present  a  few  statistical  facts  for  the  Informa- 
tion of  the  Senate.  I  called  up  the  Federal  Reserve  Board, 
and  I  found  that  on  December  SI,  1981.  the  most  recent 
report  the  board  has,  the  total  paid-in  capital  stock  and 
surplus  of  the  6,368  national  banks  was.  in  round  numbers, 
$2,996,000,000.  I  am  omitting  the  thousands.  There  were 
878  member  banks  or  State  banks  having  a  capital  stock  and 
surplus  of  $2,026,000,000  in  round  numbers.  The  total  of 
the  two  is  $5,022,000,000.  The  basis  for  the  clrculatl(m  of 
the  Federal  reserve  bank  notes  is  to  start  with  that  figure 
and  then  deduct  therefrom  the  following  Items  as  provided 
in  the  substitute: 

The  national-bank  notes,  as  stated  by  the  Senator  from 
Pennsylvania  yesterday,  outstanding,  and  for  which  there 
is  no  cash  deposited,  $627,000,000.  The  amount  on  Decem- 
ber 31  last  of  the  Federal-reserve  notes  was  $2,624,000,000; 
but  at  the  present  time  that  has  been  increased  slightly 
over  $200,000,000.  Taking  the  two  figures,  the  national- 
bank  notes  and  the  existing  Federal  reserve  notes  make  a 
total  In  round  numbers  of  $3,500,000,000.  Subtracting  that 
from  the  total  paid-in  capital  stock  and  surplus  of  the  mem- 
ber banks  and  the  Federal  reserve  system  makes  an  avail- 
able additional  circulation  of  $1,500,000,000. 

If  we  were  to  discuss  this  from  the  standpoint  of  ex- 
panding the  currency,  of  course  my  substitute  offers  a 
greater  expansion,  but  it  does  the  two  things  which  I 
have  pointed  out.  It  protects  the  low-interest-baulng  bonds 
from  depreciation.  I  Invite  attention  to  the  fact  that  on 
yesterday  all  United  States  bonds  bearing  a  rate  of  Interest 
of  3%  per  cent  sold  under  par,  and  some  of  them  sold  at  a 
considerable  discount,  while  bonds  bearing  a  rate  of  interest 
above  3%  per  cent  were  selling  above  par.  The  member 
banks  of  the  Federal  reserve  system  have  the  lower-tnterest- 
bearing  bonds  in  their  portfolios.  They  can  send  those 
bonds  to  the  Federal  reserve  bank  in  tbe  districts  In  which 
the  member  bank  Is  located,  and  through  the  Ftderal  re- 
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serve  bank  they  may  have  Federal  reserve  bank  notes  issued 
against  those  bonds.  Under  my  proposal  there  will  be  no 
Inducement  for  an  appreciation  of  the  premium  on  bonds, 
and  it  will  absolutely  prevent  any  depreciation  on  the  lower- 
interest-bearing  bonds.  It  will  not  Induce  State  banks  to 
join  the  national  banking  system  for  the  privilege  of  iss\ilng 
national-bank  notes  for  the  reason,  as  I  pointed  out.  that 
the  incentive,  the  great  profit  involved,  will  not  be  present. 
In  my  opinion  it  would  seem  that  we  are  protecting  the 
stability  of  our  bonds,  we  are  assuring  against  a  deprecia- 
tion of  the  low-interest-bearing  bonds,  and  as  well  assuring 
aigainst  a  tremendous  appreciation  in  the  hlgher-lnterest- 
bearlng  bonds,  which  appreciation  would  not.  of  course, 
come  into  the  Treasury  of  the  United  States,  and  we  are 
not  Interested  in  boo6tlng  the  premium  on  bonds  after  the 
Government  has  parted  with  those  bonds:  but  I  am  in- 
terested in  maintaining  the  stability  of  our  bonds  and  also 
maintaining  those  bonds  at  par. 

Mr.  REED.  ISr.  President,  will  the  Senator  permit  a 
question? 

The  PRESIDINO  OFFICER  (Mr.  Goldsbohouch  in  the 
chair) .  Does  the  Senator  from  Wisconsin  yield  to  the  Sen- 
ator from  Pennsylvania? 

Mr.  BLAINE.  I  yield  to  the  Senator  from  Pennsylvania 
for  a  question. 

Mr.  REED.  It  occtirs  to  me  that  the  Senator's  proposal 
amounts  to  a  revival  and  extension  of  the  plan  of  Issuing 
Federal  reserve  bank  notes  as  distinguished  from  Federal 
reserve  notes.  The  large  amount  to  which  the  Senator 
referred  as  being  in  circulation.  $2,700,000,000.  are  Federal 
reserve  notes  secured  at  least  40  per  cent  by  gold  and  the 
balance  by  eligible  paper  or  United  States  securities. 

Mr.  BLAINE.    That  is  correct. 

Mr.  REED.  The  other  section  of  the  act  which  provides 
for  the  issuance  of  Federal  reserve  bank  notes  provides  for 
circulating  notes  very  much  Uke  national-bank  notes,  but 
that  section  has  been  gradually  falling  into  disuse:  at  the 
present  time  there  are  only  a  couple  of  million  dollars  of 
such  bank  notes  outstanding,  and  the  money  has  been  depos- 
ited in  the  Treasury  to  redeem  them  all.  It  does  not  seem 
to  me  that  it  is  wise  policy  to  revive  that  system.  I  think 
all  the  Federal  reserve  currency  ought  to  have  the  40  per 
cent  gold  coverage  and  that  the  other  system  of  issuing 
notes  without  gold,  merely  backed  by  United  States  bonds. 
Is  imwise.  because  it  creates  an  inelastic  and  undesirable 
form  of  currency.  I  defer,  however,  to  the  Senator  from 
Virginia,  as  he  knows  all  about  the  Federal  reserve  system 
while  I  do  not  know  very  much  about  it. 

Mr.  BLAINE.  May  I  suggest  to  the  Senator  from  Penn- 
sylvania that  we  are  confronted  with  a  condition  here;  we 
are  confronted  with  the  proposition  of-~- 

Mr.  GLASS.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Virginia? 

Mr.  BLAINE.  I  merely  wish  to  make  a  few  more  obser- 
A^tions.  and  then  will  yield  to  the  Senator  from  Virginia. 

My  position  Is  that  under  the  amendment  offered  by  the 
Senator  from  Idaho  we  are  broadening  the  field  for  the  Is- 
suance of  national-bank  notes  which  have  no  gold  back  of 
them  but  which  are  backed  only  by  United  States  bonds. 
The  national  banks  have  availed  themselves  of  the  privilege 
of  Issuing  national-bank  notes  practically  to  the  fuD  ex- 
tent, and  if  we  broaden  the  circulating  privilege  of  bonds 
or  Include  other  bonds  and  give  them  the  circulating  privi- 
lege. I  am  of  the  opinion  that  the  national  banks  would 
seize  the  opportimity  and  Issue  additional  bank  notes,  be- 
cause they  are  especially  inviting  from  the  standpoint  of 
profit  and  convenience,  and  all  that  sort  of  thing.  I  think 
It  has  been  demonstrated  by  the  testimony  before  the  Com- 
mittee on  Banking  and  Currency  that  if  authority  be 
granted  to  issue  additional  circulating  medium  of  this  char- 
acter It  will  be  foimd  that  the  large  national  bcuaks  will 
take  advantage  of  it.  and  their  desire  for  profits  will  not 
result  in  that  circiilating  mediimi's  filtering  back  into  the 
various  sections  of  the  country,  but  in  going  to  those  sources 
where   the   profits   will   be   greatest,   and   that   means    the 


stock  market:  that  means  speculation.  By  Increasing  the 
number  of  banks  which  may  avail  themselves  of  the  circu- 
lation privilege,  we  at  least  scatter  the  benefits  over  the 
country:  we  give  the  privilege  to  878  State  banks  of  ob- 
taining the  benefit  of  Federal  reserve  bank  notes.  Now  I 
yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President.  I  have  had  an  opportunity 
only  to  glance  at  this  proposition  and  not  to  consider  its 
details:  but  it  seems  to  me  that  the  major  pimpose  of  the 
Senator  from  Wisconsin  could  readily  and  instantly  be 
accomplished  by  accepting  the  suggestion  of  the  Senator 
from  Pennsylvania,  which  had  been  previously  made  to  me 
by  the  Senator  frcnn  Nebraska  [Mr.  NorxisJ.  of  confining 
the  issuance  under  the  proposed  amendment  of  the  Senator 
from  Idaho  to  outstanding  bonds  bearing  not  exceeding 
3%  per  cent  Interest.  That  would  cover  the  objection  raised 
as  to  suggested  profits  of  national  banks,  which  I  do  not 
concede  is  involved,  because  the  national  banks  now  own 
these  bonds  and  derive  the  rate  of  Interest,  whatever  it  may 
be,  from  their  possession.  I  think  the  suggestion  offered  by 
the  Senator  from  Pennsylvania  1:^  feasible,  and  it  is  alto- 
gether acceptable  to  me.  except  that  I  do  not  know — and  I 
should  be  glad  if  the  Senator  from  Pennsylvania  would 
Inform  us  if  he  has  the  information — in  what  volume  these 
particular  bonds  are  held  by  the  7,600  national  banks  of  the 
country  and  what  their  distribution  is. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Wiscon- 
sin yield  in  order  that  I  may  reply  to  the  question  of  the 
Senator  from  Virginia? 

Mr.  BLAINE.     I  yield. 

Mr.  REED.  The  total  outstanding  amount  of  Treasinr 
bonds  bearing  3%  per  cent  interest  or  less  is  slightly  over 
$2,900,000,000.  or  about  three  times  the  estimated  require- 
ments for  the  purpose  of  the  Senator  from  Idaho.  How 
large  a  number  of  them  is  owned  by  national  banks  it  is 
difDcult  to  say;  but  we  all  remember  that  the  banks  got 
pretty  well  stuck  with  the  3  per  cent  issue  which  was  last 
put  out.  and  most  of  them  doubtless  still  have  the  bonds 
they  took  on  their  original  subscriptions. 

Mr.  GLASS.  Yes:  the  trouble  with  the  suggestion,  as  I 
have  indicated,  is  that  we  do  not  know  here  the  total  amount 
of  these  bonds  that  may  be  included  in  the  $4,199,000,000 
of  bonds  held  by  the  national  banks;  we  do  not  know  what 
Is  their  distribution.  They  all  may  be  held  in  one  or  two 
money  centers;  and  if  that  be  true,  the  7.600  national  banks 
throughout  the  country  would  not  derive  much  advantage 
from  this  proposition. 

Furthermore,  I  should  like  to  inquire  of  the  Senator  from 
Wisconsin  Just  how  It  is  expected  that  the  notes  imder  this 
proposal  wUl  get  into  the  possession  of  the  individual  na- 
tional banks?  As  I  read  his  proposed  amendment,  only 
Federal  reserve  banks  are  authorized  to  issue  these  notes, 
and  the  Federal  reserve  banks  have  no  reason  to  issue  them; 
they  have  no  use  for  them.  The  Federal  reserve  banks  have 
in  their  portfolios  now  assets  they  can  not  utilize,  and  which 
they  are  only  utilizing  for  the  purchase  in  the  open  market 
of  United  States  bonds  which  they  do  not  need.  Just 
exactly  how  could  7.600  national  banks  get  possession  of 
these  notes? 

Mr.  BLAINE.  ISx.  President,  I  rather  think  the  Senator 
from  Virginia  is  quite  familiar  with  how  that  is  done.  Many 
banks  throughout  the  country  can  avail  themselves  of  the 
benefit  of  the  Federal  reserve  notes. 

Mr.  GLASS.  But  these  are  not  Federal  reserve  notes: 
these  are  Federal  reserve  bank  notes. 

Mr.  BLAINE.  I  understand  that;  but  let  me  finish  my 
statement.  The  banks  that  belong  to  the  system  could  avail 
themselves  of  the  Federal  reserve  bank  notes  identically  the 
same  as  they  avail  themselves  of  Federal  reserve  notes. 

Mr.  GLASS.  No:  they  get  Federal  reserve  notes  by  put- 
ting up  commercial  paper. 

Mr.  BLAINE.     Exactly. 

Mr.  GLASS.  They  do  not  get  them  through  the  Treas- 
ury of  the  United  States:  they  get  them  through  the  agents 
of  the  Government  at  the  Federal  reserve  haT<|fa 


ICr.  BLAIMB.  I  understand  that;  I  do  xkot  beUeve  that  I 
am  confused  In  this  proposttkm.  Presently  the  member 
banks  of  the  Federal  reserve  system  avail  themselves  of  the 
boiefits  of  Federal  reserve  notes  by  depositing  their  com- 
mercial paper,  and.  under  the  Glass-Steagall  bOl,  60  per 
cent  may  be  United  States  bonds.  Under  my  substitute  the 
member  banks  would  do  IdenticaDy  the  same  thing.  They 
would  not  offer  gold,  they  would  offer  United  States  bonds; 
the  Federal  reserve  system  would  make  application  to  the 
Treaswry  i:>epartnient,  and.  In  turn,  the  Treasury  Depart- 
ment or  the  Comptroller  of  the  Currency  of  the  Treasury 
Department,  exactiy  as  the  law  now  provides,  would  author- 
ise such  notes,  and  In  retinn  the  Federal  reserve  bank  would 
credit  the  member  bank. 

Mr.  GLASS.  Tliere  is  nothing  In  the  Senator's  amend- 
ment which  provides  for  any  such  process. 

Mr.  BLAINE.  Mr.  President,  surely  the  Senator  Is  mis- 
taken.   The  present  law  provides  for  that  procedure. 

Mr.  GLASS.  For  the  issuance  oi  Federal  res^ve  notes; 
yes. 

Mr.  BLAINE.  For  the  Issuance  of  Federal  reserve  bank 
notes.  Paragraph  8,  section  4,  of  the  Federal  reserve  act 
provides  for  that  very  thing.  The  members  of  the  Federal 
reserve  system  can  obtain  Federal  reserve  bank  notes  now 
uiwn  the  conditions  set  forth  in  the  law.  This  Is  simply 
extending  the  privilege  of  circulation  to  any  United  States 
bond  that  bears  a  rate  of  Interest  of  Z%  per  cent  or  less, 
and  the  modus  operandi  in  obtaining  the  circulating 
medium  is  identically  the  same  as  now  set  out  by  law. 

Mr.  GLASS.  It  would  have  to  go  through  the  process 
of  the  individual  bank  making  application,  assembling  Its 
commercial  paper,  and  having  it  passed  upon  by  the  Fed- 
eral reserve  bank  officials.  It  would  be  a  very  complicated 
procedvire.  at  best,  and  if  that  Is  to  be  proposed  seriously 
I  would  suggest  to  the  Senator  from  Idaho  that  he  had  bet- 
ter withdraw  his  amendment  altogether. 

Mr.  BLAINE.  Mr.  President,  the  matter  Is  only  compli- 
cated by  reason  of  the  efforts  of  the  Senator  from  Virginia 
to  complicate  It.  He  assumed  when  he  began  his  interroga- 
tories that  this  could  not  be  done.  I  have  pointed  out  that 
it  can  be  done  under  the  present  law  as  to  the  2  per  cent 
bonds.  My  provision  merely  extends  the  circulation  privi- 
lege to  bonds  having  3%  per  cent  or  less  instead  of  limit- 
ing the  privilege  to  the  2  per  cent  bonds.  Two  per  cent 
bonds  are  no  longer  available  to  any  appreciable  amount 

Mr.  GLASS.  It  concentrates  the  matter  here  In  Wash- 
ington, with  the  requirement  that  it  go  through  the  present 
complicated  process  of  presenting  commercial  paper  and 
having  it  paned  upon  by  the  agents  of  the  Ctovemment  at 
the  respective  Federal  reserve  banks,  whereas  under  this 
process  it  is  an  application  made  by  the  impounding  of 
bonds  by  each  of  the  individual  7.600  banks.  I  again  sug- 
gest to  the  Senator  from  Wisconsin  that  his  major  propo- 
sition is  covered  fully  by  the  suggestion  of  the  Senator  from 
Pennsylvania  as  to  the  possible  profits  that  the  banks  might 
make,  which  suggestion  is  altogether  unobjectionable  to  me, 
except,  as  I  have  said,  none  of  us  now  knows  what  Is  the 
distribution  of  these  bonds  among  the  individual  banks. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the 
Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Florida? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  Under  the  amendment  proposed  by  the 
Soiator  from  Idaho  it  Is  estimated  there  will  be  an  Increase 
in  circulation  and  expansion  of  the  currency  to  the  extent 
of  about  $1,000,000,000.  Does  the  Senator's  subsUtute  have 
the  effect  of  reducing  that  amount? 

Mr.  BLAINE.  No;  my  substitute  would  permit  additional 
circulating  currency  to  the  extent  of  about  $1,500,000,000, 
a  little  under  $1,500,000,000.  I  have  not  the  exact  figures, 
but  it  would  run  to  $1,450,000,000.  at  least. 

Mr.  NORRI8.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  BLAINE.    I  yield. 


BCr.  NORRIB.  I  think  the  Senator^  point  is  wdl  taken 
that  the  amendment  of  the  Senator  from  Idaho  covering  an 
bonds  at  any  rate  of  Interest  Is  probably  too  broad.  THe 
object,  I  think,  of  those  who  favor  this  MnitrwimjiTit  Qg  any- 
thing like  it,  is  to  Increase  the  circulating  medtom,  and 
that  Is  the  object  the  Senator  from  Wisconsin  has  In  view. 

There  Is  not  any  doubt  but  that  there  are  exkough  bonds 
drawing  3%  per  cent  Interest  or  less  to  much  more  th^n 
cover  the  aptOicatlons  that  could  be  made  If  all  the  H^nw 
applied  far  everything  they  were  entitled  to  In  the  way  of 
bonds.  I  think  it  would  be  conceded,  too.  that  under  exist- 
ing law  2  per  cent  interest  Is  not  sufficiently  attractive  to 
cause  the  banks  to  apply  for  this  Increased  clrciilation.  be- 
cause a  large  number  of  them  do  not  do  It.  So  that  rate 
must  be  increased,  and  we  must  pot  It  at  a  point  wber«  it 
will  be  profitable.  After  all.  the  object  to  be  attained  Is  an 
increased  circtilation  of  the  currency. 

Mr.  BLAINE.  Mr.  President,  as  a  matter  of  fact,  the  2 
•per  cent  bonds  are  exhausted. 

Mr.  NORRIS.    Yes. 

Mr.  BLAINE.  And  If  a  bank  attempts  to  !juy  them,  it 
must  pay,  according  to  the  last  available  data  I  have  very 
recently,  a  premium  of  about  2%  per  cent,  or  about  102. 

Mr.  NORRIS.  I  think  they  have  been  still  hitfier  than 
that 

Mr.  BLAINE.  So  that  2  per  cent  bonds  actxially  command 
a  premium. 

Mr.  NORRIS.  The  point  I  want  to  make  to  the  Senator, 
no  matter  whether  it  Is  his  substitute  or  the  amendment 
offered  by  the  Senator  from  Idaho.  Is  this: 

Nobody  can  tell  acciutttely  In  advance  Just  how  >i|gh  the 
Interest  rate  on  bonds  bearing  the  circulating  privilege 
should  be  in  order  to  make  them  siifllciently  attractive  to 
bring  about  this  increased  circtdation.  I  want  to  suggest  to 
the  Senator  from  Idaho  that  he  ameiul  his  amendment  by 
Inserting,  on  line  9.  page  2,  after  the  word  **  period."  these 
words: 

Bearing  Interest  at  a  rate  not  »-"^»^tr^g^  s%  per  oent 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin  yield  to  the  Senator  from  Idaho? 
Mr.  BLAINE.    I  do. 

Mr.  BORAH.    I  shall  not  object  to  that  amendment 
Mr.  NORRIS.    The  Senator  can  modify  his  amendment 

by  himself   putting  it  In.   without  a  formal  vote,  if   he 

wants  to. 

Mr.  BORAH.    Very  well. 

Mi.  NORRIS.  And.  of  course,  we  are  entitled  to  vote  on 
that  before  we  vote  on  the  substitute,  under  the  rule. 

Mr.  BORAH.  Mr.  President,  I  propose,  by  way  of  per- 
fecting the  amendment,  to  insert  after  the  word  "  period." 
in  line  9.  on  page  2  of  the  amendment,  the  words: 

Bearing  Interest  at  a  rate  not  exceeding  Z%  per  cent  premium. 

Mr.  BLAINE.    I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.  The  amendment  win  be  so 
modified. 

Mr.  BLAINE.  Mr.  President,  that  amendment  accom- 
plishes just  one  thing,  and  that  Is  to  protect  the  value  of 
the  low-interest-bearing  bonds;  but  It  falls  to  deal  with 
another  and  very  Important  thing,  and  that  Is  the  enormous 
profits  that  national  banks  can  make  and  do  make  on  ac- 
count of  this  circulating  privilege.  Those  profits  are  not 
due  to  the  rate  of  Interest  on  the  bonds — not  at  alL 

Take  the  2  per  cent  Panama  Canal  bonds:  The  rate  of 
Interest  on  those  bonds  is  only  2  per  cent;  bat  as  a  matter 
of  fact,  thoee  bonds  sold  at  a  premium,  and  It  tO(A  $102,338 
to  buy  a  $100  bond.  Notwithstanding  that  premium,  the 
circulating  privilege  is  profitable.  A  national  bank  exer- 
cising that  privilege  receives  first  the  interest  on  the  bond, 
whatever  that  rate  of  Interest  may  be.  Then  it  takes  95 
per  cent  of  that  money,  or  $95,000  out  of  every  $100,000  It 
puts  up,  and  it  receives  aD  the  way  from  6  to  12  per  cent 
return  on  it  in  ordinary  transactions:  and  when  there  was 
a  great  stock-speculative  qpirit  abroad  in  the  land  some  of 
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the  New  York  banks  and  banks  in  the  interior  received  as 
high  na  20  per  cent  on  their  money.  So  you  can  make  op 
your  minds  that  tt  wo  extend  the  clrculatiiig  prtvUege  to 
thflte  additional  bonds,  when  the  time  comes.  H  it  does  come, 
thst  there  is  an  upturn  in  affairs,  and  the  stocks  and  bonds 
of  our  industries  and  transportation  concerns  begin  to  rise, 
and  there  Is  a  speculative  spirit  created,  all  of  that  drcula- 
tioQ  will  Immediately  be  diverted  into  the  stock  market,  into 
speculation,  and  the  banks  will  make  an  enormous  profit 
from  a  circulating  medium  back  of  which  they  have  an  in- 
vestment of  only  5  per  cent,  the  amount  that  they  must 
deposit  in  the  redemption  fund. 

Mr.  President,  the  national-bank  question  was  fought  out 
a  long,  long  time  ago  by  Andrew  Jackson.  I  am  not  going 
Into  that  political  history. 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Virginia? 

Mr.  BLAINE.  I  am  not  going  into  that.  I  simply  re- 
ferred to  that  in  passing. 

Mr.  GLASS.  I  should  like  the  Senator  to  go  into  it  to 
this  extent 

Mr.  BLAINE.  I  prefer  to  have  the  Senator  speak  in  his 
own  right.  I  do  not  want  to  be  discourteous.  Mr.  President, 
but  I  am  not  concerned  about  the  political  history.  Finally. 
the  United  States  Congress  fixed  the  policy  of  limiting  the 
circulation  privilege  of  United  States  bonds  to  the  2  per 
cent  Panama  bonds. 

The  time  was  when  this  privilege  extended  to  bonds 
drawing  6  per  cent  and  5  per  cent;  and  eventually  it  was 
restricted  to  bonds  drawing  only  2  per  cent.  That  policy 
has  been  maintained,  and  it  has  been  maintained  for  a  very 
good  reason. 

When  the  able  Senator  from  Virginia  [Mr.  Glass]  wrote 
the  Federal  reserve  banking  law,  he  saw  to  It  that  there 
were  no  additional  privileges  extended  to  national  banks  in 
the  issuing  of  national-bank  notes. 

The  opiwrtunity  for  profits,  of  course,  will  be  an  induce- 
ment to  drag  into  the  national-banking  system  additional 
banks  that  are  not  now  members  of  that  system,  and  finally 
we  will  be  extending  the  circulating  privilege  to  all  banks — a 
mcmetary  system  which,  of  course,  has  been  denounced  by 
economists  and  those  who  have  had  any  oflicial  respon- 
sibility respecting  a  monetary  S3rstem  for  America  in  recent 
times. 

Mr.  FESS.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Ohio? 

Mr.  BLAINE.    I  yield. 

Mr.  FESS.  I  should  like  to  have  the  Senator's  opinion 
upon  the  proposal  of  making  the  period  1  year  instead  of 
5,  with  the  privilege  of  renewal  each  year  for  not  exceed- 
ing 5  years  upon  the  approval  of  the  Federal  Reserve 
Board. 

I  share  the  Senator's  views  in  much  of  what  he  is  saying; 
but  the  thought  I  had  was  that  since  the  purpose  of  this 
is  to  increase  circulation — whether  or  not  that  is  necessary 
is  in  doubt — we  do  limit  the  circulation  to  Federal  reserve 
banks,  under  the  approval  of  the  Federal  Reserve  Board,  to 
be  responsive  to  the  money  needs — at  some  times  so  much, 
and  at  other  times  less.  If  that  be  a  correct  policy,  would 
it  not  be  better.  If  this  measure  becomes  law.  instead  of 
making  the  time  5  years,  to  make  It  1  year,  with  the 
privilege  of  renewal  each  year,  not  beyond  5  years,  upon 
the  approval  of  the  Federal  Reserve  Board? 

Mr.  BLAINE.  Mr.  President,  of  course  in  either  case 
either  of  these  two  propositions  is  a  trial  proposition.  There 
is  no  doubt  about  that.  I  doubt  if  it  should  be  limited  to 
one  year.  I  have  no  objection  to  making  Uie  modification, 
making  It  two  years  and  then  extentling  the  privilege  be- 
yond those  two  years.  Even  as  a  tryout  I  have  no  objection 
to  making  it  two  years,  without  any  reference  to  extension, 
and  on  that  basis  I  have  no  objection  to  the  suggestion. 

Mr.  FESS.  It  would  appear  to  me  that  that  is  con- 
sonant with  the  method  in  which  we  have  been  proceeding 
under  the  Federal  reserve  act.    While  I  look  with  askance 


upon  this  sort  of  legislation  to  a  considerable  extent,  if  this 
is  written  m  I  think  that  limitation  ought  to  be  put  on. 

Mr.  BLAINE.  I  should  prefer  to  leave  the  extension  of 
the  matter  to  the  Congress.  I  should  be  very  willing  to  ac- 
cept the  Senator's  suggestion  to  strike  out  the  word  "  five  f 
where  It  has  reference  to.  the  term  and  insert  the  word 
"  two.**  I  know  it  is  a  trial  proposititm,  and  In  either  case 
it  is  to  be  limited. 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Iowa? 

Mr.  BLAINE.    I  do. 

Mr.  BROOKHART.  Under  this  proposition  as  amended, 
nearly  three  billions  of  new  bonds  are  made  available  as  a 
basis  for  these  bank-note  issues.  Under  the  Senator's  argu- 
ment of  profits,  to  which  I  agree  so  far  as  that  is  concerned, 
would  not  the  banks  which  are  entitled  to  use  these  bonds 
as  a  basis  for  these  issues  acquire  them,  whether  they  have 
them  now  or  not;  and  would  it  not  lead  to  an  expansion  of 
the  currency  to  the  full  amoimt  authorized? 

BfCr.  BLAINE.  The  maximum  expansion  possible  under 
the  proposition  I  have  presented 

Mr.  BROOKHART.  Under  the  proposition  as  amended, 
as  the  Senator  from  Idaho  has  perfected  his  amendment, 
I  understood  that  to  be  about  $3,000,000,000. 

Mr.  BLAINE.  I  do  not  know  how  much  the  additional 
circulating  medium  would  be. 

Mr.  BROOKHART.  The  Senator  from  Pennsylvania  gave 
the  figures. 

Mr.  BLAINE.     Was  it  $2,900,000,000? 

Mr.  BORAH.  Two  billion,  seven  himdred  million  dollars, 
I  think. 

Mr.  BLAINE.  The  total  additional  circulation  available 
imder  the  Senator's  amendment,  as  I  understand,  would  be 
$995,000,000.  in  round  nimiibers. 

Mr.  BROOKHART.  What  is  the  provisian  which  limits 
that? 

Mr.  BLAINE.  That  Lb  due  to  the  restriction  as  to  the 
capital  stock. 

Mr.  BROOKHART.  Unless  new  banks  come  into  the 
system. 

Mr.  BLAINE.  Unless  new  banks  come  Into  the  system. 
Then,  of  course,  it  might  be  quite  unlimited- 
Mr.  BROOKHART.  Under  the  Senator's  idea,  if  the  cur- 
rency could  be  expanded  this  full  amount,  that  would  have 
a  tendency  to  lower  the  rate  of  interest  to  the  whole  public, 
would  it  not? 

Mr.  BLAINE.  It  would  depend  upon  whether  or  not  the 
national-bank  notes  would  filter  back  into  the  pockets  of 
the  people  or  go  into  the  stock  market  In  speculation.  I 
think  if  the  testimony  before  the  Committee  on  Banking 
and  Currency  were  examined  closely,  it  would  be  dis<;losed 
that  the  tendency  is,  under  such  a  medium  of  circulition, 
for  it  to  find  its  way.  first,  into  the  speculative  market 
rather  than  back  into  the  pockets  of  the  people,  and  I  think 
that  is  correct. 

Mr.  BROOKHART.  That  may  have  been  true  in  the  past. 
but  I  think  the  public  has  lost  confidence  In  this  speculiitlon, 
so  that  it  may  be  hard  to  develop  again. 

Mr.  BLAINE.  I  can  not  speculate  on  what  the  people 
may  think  about  the  future. 

Mr.  BROOKHART.  Does  the  Senator  think  that  a  $900.- 
000,000  expansion  would  amount  to  much  in  the  restoration 
of  commodity  prices? 

Mr.  BLAINE.  A  $900,000,000  expansion,  if  it  actually  went 
Into  the  pockets  of  the  people  who  produce,  might  have  a 
material  influence. 

Mr.  BROOKHART.  In  this  case  it  would  go  into  the 
pockets  of  the  customers  of  the  banks,  whether  they  pro- 
duce or  not. 

Mr.  BLAINE.  It  is  very  evident  that  even  to-day  there  Is 
an  enormous  amount  of  circulating  medium  that  Is  iri  the 
banks,  and  that  medium  is  not  going  Into  the  pockeU  of 
the  people.  It  is  very  probable  that  the  banks  would  use 
this  money  for  identically  the  same  purpose  for  which  they 
use  the  money  which  is  borrowed  from  the  Reconstruction 


Vteanoe  Oorporatlon.  to  provide  more  liquidity  for  the  banks 
and  to  retire  obligations  which  the  banks  owe  to  other 
banks. 

lliat  is  my  view  of  It,  Mr.  President.  I  do  not  care  to 
extend  the  debate  beyond  these  expressions  of  my  own  views. 

Mr.  VANDENBERO.  Mr.  President,  I  want  to  offer  one 
observation.  It  seems  to  me  that  if  there  is  any  hasard 
whatever  in  the  pending  proposition  submitted  by  the  Sena- 
tor from  Idaho  It  Ues  in  the  possible  repercussion  as  a  result 
of  Its  misrepresentation.  I  am  thinking,  for  example,  of  the 
comment  In  the  editorial  cohmui  of  the  Washington  Post 
this  morning,  which  is  tjrpical  of  the  danger  I  have  in  mind. 
Referring  to  the  proposal  as  submitted  by  the  SenatfH*  from 
Idaho,  and  Its  alleged  inflationary  characteristics,  the  edi- 
torial says: 

If  Congress  should  approve  a  scheme  for  debasement  of  the  cnr- 
rency  the  people  would  demand  gold  for  hocu-dlng,  and  the  back- 
booe  of  the  Axnerlean  monetary  system  would  be  broken. 

The  thing  I  am  trying  to  say  is  that  there  is  no  remote, 
direct,  or  indirect  characteristic  of  debasement  of  the  cur- 
rency in  the  proposition  to  which  I  refer.  I  think  it  Is,  to 
begin  with,  an  axiom  that  the  distinguished  Senator  from 
Virginia  [Mr.  Glass]  never  would  lend  himself  in  any  degree 
to  a  debasement  of  the  currency.  Meanwhile  the  facts 
speak  for  themselves. 

Mr.  GLASS.  It  would  be  as  utterly  impossible  for  me  to 
do  that  as  it  would  for  that  newspaper  to  be  fair  in  its 
comments. 

Mr.  VANDENBERG.  The  Senator  has  used  the  editorial 
for  a  double  purpose.  I  am  using  it  solely  for  the  purpose 
of  typifying  the  ease  with  which  this  type  of  a  thing  can  be 
misunderstood,  and  I  am  trying  to  say  again  that  it  Is 
emphatically  Important — and  in  this  I  know  the  Senator 
from  Virginia  will  agree,  and  the  Senator  frcxn  Idaho  will 
agree — that  it  should  be  xmequlvocally  understood  that  this 
is  simply  an  extension  of  the  existing  national-bank -currency 
method,  which  has  been  pursued  for  years  and  that  it  has  in 
its  purview  and  lengthened  shadow  no  remote  element  of 
debasement  of  the  currency. 

Whether  or  not  we  agree  with  the  principle  of  the  bin. 
It  is  beside  the  immediate  point  I  am  making.  If  this 
amendment  is  agreed  to.  let  it  be  distinctly  understood  that 
it  would  not  debase  the  currency.  It  would  leave  us  with  the 
same  sound  money  which  we  now  ixxssess. 

Mr.  GLASS.  Ux.  President.  I  wanted  to  inquire  of  the 
Senator  from  Wisconsin  just  exactly  why  State  banks  would 
transform  themselves  into  national  banks  and  join  the  sys- 
tem because  of  the  alleged  temptation  of  the  alleged  profit 
to  the  national  banks  in  bank  circulation.  If  that  were  true. 
Why  do  they  not  transform  themselves  now?  Why  have  they 
not  done  it  all  along?  There  are  in  the  United  States  17.000 
State  banks  and  only  7.600  national  banks.  If  the  profit  in 
circulation  is  so  inviting,  is  so  enormous,  as  the  Senator  from 
Wisconsin  pronounces,  why  should  not  these  17,000  State 
banks  abandon  their  State  charters  and  go  into  the  national 
system  and  participate  in  these  enormous  profits  which  are 
supposed  to  be  accruing  to  the  national  banks? 

Mr.  President,  of  course,  if  the  amendment  presented  by 
the  Senator  from  Wisconsin  should  be  adopted,  the  whole 
purpose  of  the  amendment  offered  by  the  Senator  from 
Idaho  would  be  instantly  abrogated.  There  Is  not  a  member 
bank  of  the  system  that  would  go  to  the  trouble  to  assemble 
its  commercial  paper  to  be  presented  to  the  agent  of  the 
Government  at  a  Federal  reserve  bank  for  rediscount  pur- 
poses, to  assemble  that  paper  and  offer  it  to  a  Federal 
reserve  bank  for  Federal  reserve  notes.  They  are  not  doing 
that  now.  The  capacity  of  the  Federal  reserve  ttanks  to 
respond  to  the  commercial  requirements  of  the  coimtry  is 
almost  inexhaustible.  Tliey  can  get  Federal  reserve  notes 
now.  Government  obligations  in  the  final  analysis,  by 
assembling  their  commercial  paper  and  presenting  it. 

The  proposition  of  the  Senator  from  Wisconsin  does  not 
involve  an  expansion  of  the  currency  to  the  extent  of  one 
single  dollar. 


TiBB  or  AKBtzcAir  oooos  xw  raxora  eomi 

Mr.  OONNALLY.  BCr.  President,  it  is  evident  ttiat  the 
Senate  is  not  going  to  conclude  action  on  the  home  loan 
bank  bill  to-day.  Therefore.  I  desire  to  speak  on  azM>ther 
matter  for  Just  a  moment. 

I  ask  that  the  clerk  read  section  5  of  the  appropriattan 
bill  for  the  Treasury  azMl  Post  Office  Detwrtments.  which 
was  passed  several  dajrs  ago. 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
hears  ncme.  and  the  derk  win  read. 

The  Chief  Clerk  read  as  follows: 

Sac.  6.  In  the  expenditure  of  appropriations  In  this  act  or  ap- 
propriations hereafter  made,  the  Secretary  of  the  Treasury  In  the 
ease  of  the  Treasury  Department,  axxl  ttie  Postmaster  General  ta 
the  caae  of  the  Poet  Oflkse  Department,  sliall,  unless  In  his  dis- 
cretion the  interest  of  the  Oovemment  wUI  not  permit,  purchaaa. 
or  contract  for,  within  the  Itmtts  of  the  United  States,  only 
articles  of  the  growth,  production,  or  manufacture  of  the  United 
States,  notwithstanding  that  such  artlctas  of  Uie  growth,  pro- 
duction, or  manufacture  of  the  United  States  may  coat  more,  if 
such  excess  of  cost  be  not  unreasonable.  In  giving  effect  to  this 
section  special  oanslderation  shaU  be  given  to  the  doraestte 
article  where  the  raw  material  of  which  the  artlde  Is  made  Is 
grown  in  the  United  Statss  and  the  article  is  manufaotursd  la 
the  United  States. 

Mr.  CONNALLT.  Mr.  President,  the  administration  and 
the  Post  OfBce  Department  made  a  great  play  some  time 
ago  by  stating  that  this  provision  In  the  appropriation  bill 
would  permit  the  Post  Office  Department  and  the  Treasury 
Department  to  buy  American-made  and  American-produced 
goods.  It  will  t>e  noted  that  the  language  is.  "  shall,  unless 
In  his  discretion  the  interest  of  the  Government  will  not 
permit,  purchase  or  contract  for,"  and  so  on,  "  only  articles 
of  the  growth,  production,  or  manufacture  of  the  United 
States,  notwithstanding  that  such  articles  of  the  growth, 
production,  or  manufacture  of  the  United  States  may  cost 
more** — ^notwithstanding  these  articles  may  cost  more— 
**  if  such  excess  of  cost  be  not  unreasonable." 

The  the  Congress  went  farther,  to  show  Its  Intent  that 
the  department  should  use  American-grown  and  American- 
manufactured  goods,  and  said: 

In  giving  effect  to  this  section  ^>ec1al  oonaideratloa  shall  be 
given  to  the  domestic  article  where  the  raw  material  of  which 
the  article  is  made  is  grown  m  the  United  States  and  the  arttoie 
is  manufactured  in  the  United  States. 

I  want  to  call  the  attention  of  the  Senate  to  the  manner 
in  which  the  Post  Office  Department  is  administering  this 
new  section.  Immediately  when  the  law  went  into  effect 
it  awarded  a  contract  for  twine,  amoimtlng  to  $142,400.  to  a 
jute  manufacturer  known  as  the  Ludlow  Sales  Corporation. 
in  Boston.  The  difference  between  the  amount  to  be  paid 
that  company  and  the  amount  that  would  have  been  paid 
had  cotton  twine  been  used  was  only  $2,000.  Tlie  bid  on  the 
jute  was  8.9  cents  per  pound.  The  bid  on  the  cotton  was 
9  cents  per  pound.  800  yards  to  the  pound.  For  840  yards 
to  the  pound  of  cotton,  the  bid  was  9.15  cents,  as  against 
8.9  for  jute  of  814  yards  to  the  pound. 

Mr.  President,  if  the  Post  Office  Department  had  carried 
out  the  spirit  and  the  intent  of  the  act,  it  would  have  re- 
sulted, over  a  year's  period.  In  the  consumption  of  between 
7,500  and  8,000  bales  of  American-produced  cottotL  I  am 
advised  that  this  would  have  given  emplojrment  to  two  small 
cotton  mills.  But,  Instead,  the  Post  OfBce  Department 
awarded  the  contract  for  Jute,  an  article  of  foreign  m-oduc- 
tion,  I  suiHXJse  from  India.  Under  the  pretext  that  it  is 
manufactured  in  this  coimtry  the  Post  Office  Department 
said  it  felt  compelled  to  buy  the  jute,  notwithstanding  the 
language  of  the  statute,  which  is  that  the  Postmaster  Gen- 
eral shall,  unless  in  his  discretion  the  inter^ts  of  the  Gov- 
ernment will  not  permit,  even  though  the  American  article 
may  cost  more,  purchase  the  American-grown  and  Ameri- 
can-manufactured article.  Further  it  was  directed  that 
special  ponsideration  should  be  given  to  articles  of  American 
growth  and  American  manufacture,  and  yet  the  Postmaster 
General  finds  that  a  difference  of  $2,000  in  a  contract  of 
$142,400  is  of  such  great  consequence  that  he  can  not  pur- 
chase the  article  of  domestic  production  and  manufacture. 
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Mr.  President,  I  denounce  the  policy  of  the  Post  Office 
Department  as  being  absolutely  In  the  face  of  the  spirit  and 
Intent  of  the  statute.  Its  action  is  a  fraud  on  the  law.  IX 
Is  a  perfect  betrayal  of  all  of  Its  profession  that  it  Intends 
to  nse  articles  of  the  growth  and  manufacture  of  the  United 
States.  There  was  a  loud  display  and  profession  some 
time  ago  that  it  was  the  purpose  of  the  administration  and 
of  the  Pest  Office  Department  to  encourage  the  use  of  arti- 
cles of  growth  and  manufacture  In  the  United  States.  Now 
at  a  time  when  agriculture,  one  of  whose  chief  branches  is 
that  of  the  cotton  industry,  is  siifferlng  a  reduction  in  price, 
the  greatest  in  the  history  of  the  cotton  Industry;  when 
cotton  Is  lower  than  It  has  been  for  75  years;  and  when  the 
American  people  are  in  distress,  \m  the  face  of  an  almost 
obUgatory  command  of  Congress,  the  Postmaster  General 
finds  this  one  little  loophole,  an  lpflTiit<^im«.i  hole  through 
which  he  was  able  to  crawl,  and  he  awards  this  contract  in 
this  amoimt  of  money  to  a  foreign  product  and  gives  prefer- 
ence to  foreign  laborers  In  India  and  acts  directly  against 
the  American  farmer  and  the  American  producer.  It  is  am 
outrage  upon  American  agriculture  and  upon  the  American 
people  and  is  an  absolute  slap  In  the  face  of  the  Congress 
which  enacted  the  statute. 

HOMK-LOAIf   BAIVKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
Bupervlsion  thereof,  and  for  other  purposes. 

Mr.  BROOKHART  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Iowa 
yield  to  enable  me  to  submit  a  unanimous-consent  request? 

Mr.  BROOKHART.    I  yield  for  that  purpose. 

Mr.  McNARY.  I  desire  to  propose  a  request  for  unanimous 
consent  that  when  the  Senate  shall  have  concluded  its  busi- 
ness to-day  it  adjourn  until  Monday  morning  at  11  o'clock; 
and  that  after  the  routine  morning  business  on  that  day 
the  Senate  shall  proceed  to  the  consideration  of  imobjected 
bills  on  the  calendar  under  Rule  vm,  and  shall  continue 
the  call  of  the  calendar  until  1  o'clock. 

The  VICE  PRESIDENT.    Is  there  obJecUon? 

Mr.  ASHURST.  Mr.  President,  of  course.  I  have  no  objec- 
tion, but  I  hope  the  Senator  will  couple  with  his  request  an 
agreement  not  to  adjourn  to-day  until  we  shall  have  dis- 
posed of  the  amendment  of  the  Senator  from  Idaho  [Mr. 

BOSAHl. 

Mr.  McNARY.  I  have  nuule  no  reference  to  that.  I  have 
provided  merely  that  "  when  the  Senate  shall  conclude  its 
business  to-day."  whether  it  be  an  hour  from  now  or  four 
hours  from  now,  we  shall  adjourn  until  11  o'clock  on 
Monday. 

JlCr.  ASHURST.    Very  well. 

like  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous^consent  request.  The  Chair  hears  none,  and  it  is  so 
ordered. 

Mr.  BROOKHART.  Mr.  President,  the  Junior  Senator 
from  Michigan  [Mr.  Vandknberg]  and  the  Senator  from 
Pennsylvania  [Mr.  Rkxo]  have  discussed  the  nature  of  our 
currency.  The  Senator  from  Michigan  said  we  should  avoid 
all  appearance  of  "  defacement "  of  the  currency,  and  based 
that  on  a  comment  in  the  newspai)ers.  The  Senator  from 
Pennsylvania  described  our  currency  as  "  the  honest  dollar." 
The  Senator  from  Pennsylvania  has  left  the  Chamber,  but 
I  should  like  to  ask  the  Senator  from  Michigan  if  our  dollar 
fixed  the  value  of  commodities  in  1926,  and  if  a  nutd  com- 
munity Issued  bonds  to  build  a  schoolhouse  at  that  time 
and  would  now,  in  1932,  come  to  pay  those  bonds,  and  our 
currency  would  require  two  and  one-half  times  as  much  of 
the  commodities  to  pay  those  bonds  as  of  the  date  they  were 
contracted,  would  he  believe  we  are  operating  under  a 
•*  defaced  "  currency  now? 

Mr.  VANDENBERG.  Of  course,  the  net  value  of  the 
Senator's  arithmetic  is  imanswerable:  but  so  far  as  the  term 
"  debasement  "  is  understood  as  an  idiom  of  the  day,  he  weU 
knows  that  it  refers  to  something  else,  and  I  am  sure  he  will 
agree  with  me  that  it  is  inadvisable  to  have  any  misunder- 
standing. 


Mr.  BROOKHART.    Did  the  Senator  use  the  term  "de^* 

base  "  or  "  deface  "? 

Mr.  VANDENBERG.    Debase. 

Mr.  BROOKHART.  I  misunderstood  the  term,  but  talc- 
ing it  on  the  basts  of  the  term  "  debase  "  I  want  to  add  to 
the  definition  of  a  debased  ciirrency  a  currency  that  Is  un- 
duly inflated  in  value  as  well  as  one  that  is  unduly  deflat<Ml 
in  value.  One  is  Just  as  much  a  debasement  as  the  other 
and  does  Just  as  much  injustice  to  the  people  of  the  coun- 
try as  the  other. 

The  Senator  from  Pennsylvania  [Mr.  RezdI  talked  about 
an  honest  currency.  A  currency  that  changes  the  values 
in  that  way  for  the  payment  of  debts  is  not  an  honest 
currency.  It  is  Jiist  as  dishonest  when  it  is  inflated  in 
value,  thereby  deflating  the  value  of  conmioditles,  as  It  is 
when  it  Is  deflated  in  value  and  commodities  rise  to  an 
undue  price  level.  Either  one  of  those  is  debasement,  and 
one  is  Just  as  much  to  be  condemned  as  the  other.  We 
are  in  a  situation  where  the  value  of  the  dollar  has  been 
Inflated,  and  inflated  enormously,  and  the  prices  of  com- 
modities deflated  accordingly,  and  this  debasement  or  dis- 
honesty, whatever  it  may  be  called,  is  what  we  are  seeking 
to  correct  by  the  amendment. 

The  Senator  from  Virginia  I  Mr.  Glass!  pointed  out  in 
his  speech  yesterday  that — 

In  piiTBuance  of  that  eystem  the  Federal  reserve  banlu  hivve 
gone  Into  the  open  money  market  In  the  metropoUtan  dlstrl^ta 
purchasing  bonds,  for  which  they  had  not  one  partlds  of  UM, 
to  the  amazing  extent  of  $©00.000,000 — now  owning  a  total  of 
one  billion  eight  hundred  mlUlon  of  United  Btatee  aecurlUeii — 
with  the  idea  that  theee  great  banks  In  the  money  centers  wotild 
trickle  their  liquidity  down  to  the  member  banks  throughout 
the  country  dlstrlcta,  and  thereby  Induce  the  member  baiika 
throughout  the  country  to  embark  on  a  more  liberal  dlscouat- 
Ing  program  and  a  broader  resumption  of  banking  bualnaaa.  Tb« 
theory  was  that  when  this  should  be  done  there  would  be  a  vtry 
appreciable  Increase  m  commodity  price*.  It  almply  has  not 
worked. 

Mr.  President,  I  think  the  statement  of  the  Senator  from 
Virginia  is  substantially  correct.  I  think  it  has  worked  out 
substantially  as  he  said,  but  all  that  was  done  in  that  f»- 
called  inflation  was  to  transfer  the  bonds  from  the  haiids 
of  one  party  to  the  hands  of  another  party.  There  really 
was  no  inflation  at  all.  We  have  the  bonds,  and  we  have  the 
money  Just  as  we  had  before.  They  are  in  different  hands, 
that  is  an.  An  inflation  of  bonds,  of  course,  has  a  similar 
effect  to  an  Inflation  of  currency,  and  the  high  prices  of  the 
war  were  due  to  bond  inflation  and  somewhat  to  currency 
inflation:  but  when  we  simply  transfer  from  one  to  the  ottier 
I  think  the  position  of  the  Senator  from  Virginia  is  corrt<!t, 
and  we  will  not  get  much  increase  in  commodity  prices  out 
of  that  sort  of  operation. 

The  present  situation  is  a  little  different.  The  banks  wfll 
buy  the  bonds  if  they  do  not  already  have  them.  That  will 
be  such  an  operation  as  the  Senator  from  Virginia  de- 
scribed. In  addition  to  that  after  they  get  the  bonds  tfcey 
will  be  put  up  as  security  for  the  new  currency,  and  th<ire 
will  actually  be  a  currency  expansion  to  the  amount  of  the 
issue  of  new  money.  That  will  have  a  tendency  to  raise 
commodity  prices.  There  is  that  different  situation  fnnn 
what  has  preceded  in  the  open-market  operations.  I  ne\-er 
had  any  confidence  in  the  open-martcet  operations  as  a  con- 
trol of  commodity  prices  to  anythirig  like  a  normal  le%'el. 
The  question  with  me  is  whether  or  not  a  mere  $1.000,000.(K>0 
will  raise  these  commodities  whereas  in  agriculture  we  re- 
quire two  and  one-half  times  as  much  as  in  1926  to  p-ay 
our  debts.    I  do  not  think  it  wilL 

There  is  another  objection  to  it  that  has  been  raised  by 
the  Senator  from  Wisconsin  [Mr.  Blaixx],  and  that  is  tliat 
this  expansion  is  to  be  made  because  it  is  profitable  to 
banks.  These  notes  have  been  issued  throughout  the  h::s- 
tory  of  the  national  banking  system  on  that  basis.  I  agree 
that  was  contrary  to  the  Andrew  Jackson  principles  of  De- 
mocracy in  the  old  days.  Therefore,  while  this  will  indi- 
rectly do  some  good  and  will  indirectly  have  some  effect  on 
commodity  prices,  it  Is  not  enough,  it  is  not  anytliing  like 
enough,  and  we  will  find  when  we  have  tried  it  that  this 
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UtUe   $1,000,000,000   o(   expanslan.   If   tt   occnrs.   has   ocily 
slightly  affected  the  general  level  of  commodity  prices. 

There  are  two  ways,  as  I  said,  of  bringing  about  expan- 
sion, one  by  bond  issues  and  the  other  by  money  issues.  In 
this  case  it  is  to  be  a  money  issue.  If  we  had  paid  the  sol- 
diers' bonus  with  a  money  issue,  we  would  have  eiqianded 
the  ctnrency  directly  and  it  would  have  had  a  direct  effect 
on  commodity  prices  much  greater  and  without  having  the 
profits  taken  up  by  the  thinking  ixvstitutions  that  have  not 
earned  them.  If  we  had  issued  Treasury  notes  to  handle 
the  agricultural  surplus,  which  would  take  about  $1,000.- 
000,000.  that  would  have  given  us  a  dhect  expansion  that 
would  affect  commodity  prices.  The  same  would  result  if 
we  Issued  them  for  unemployment  relief.  The  whole  trou- 
ble with  this  bill  Is  that  we  are  not  doing  enough  to  giye 
us  any  substantial  benefit  in  the  way  of  restoring  commodity 
prices  to  where  they  belong.  We  are  not  restoring  the 
debased  dollar  by  Inflatian.  by  reducing  it  down  to  where  Its 
value  should  be.  We  are  only  taking  a  little  nibble  at  the 
situation. 

Mr.  President,  there  is  ooe  other  statement  the  Senator 
from  Virginia  made  in  his  speech  of  yesterday  which  I 
can  not  allow  to  pass  without  a  brief  analysis.  It  was  to 
the  effect  that  the  deflation  policy  of  1920-21  was  not  the 
cause  of  the  reduction  of  commodity  prices.  The  Senator 
from  Virginia  has  always  taken  that  view,  and,  as  I  see  it. 
that  conclusion  comes  from  a  failure  to  analyze  all  the 
facts.  I  want  to  discuss  those  facts  now  from  the  stand- 
point of  the  speech  which  the  Senator  from  Virginia  him- 
self made  upon  the  question  of  the  Whole  Truth  About 
the  FMeral  Reserve  System,  which  was  delivered  January 
16  and  17,  1922. 

Mr.  President.  I  am  not  going  to  dispute  any  fact  which 
the  Senator  from  Virginia  stated  in  that  speech;  I  know 
all  the  facts  he  recited  to  be  correct  and  true  according  to 
the  record;  but  I  am  going  to  state  some  additional  facts 
that  are  not  set  forth  in  his  speech,  and  then  point  out 
what  I  deem  to  be  the  logical  conclusion  in  reference  to 
that  deflation. 

Mr.  President,  the  Senator  from  Virginia  says  tn  the 
speech  referred  to  that  it  was  dining  a  period  of  the  ex- 
pansion of  Federal  reemre  credits  that  the  falling  in  the 
prices  of  commodities  occurred.  That  is  correct  as  a  chron- 
ological statement,  but.  there  were  some  other  things  that 
happened  in  that  chronology  that  are  left  out  of  the 
speech.  I  have  here  the  letter  of  the  governor  of  the  Fed- 
eral Reserve  Board,  sent  to  the  United  States  Senate  on 
May  25.  1920,  in  answer  to  a  resolution  of  the  Senate  to 
this  effect: 

Besotved,  That  the  Federal  Reaerye  Board  be  directed  to  ad- 
vise the  Senate  what  steps  it  proposes  to  take  or  to  recommend 
to  the  member  banka  of  the  Federal  reserve  system  to  meet  the 
rwimttrkg  Inflation  of  currency  and  credit  and  consequent  high 
prlcea.  and  what  further  steps  It  profKJses  to  take  or  recommend 
to  mobUlxe  credits  In  order  to  move  the  1930  crop. 

So  by  formal  resolution  of  the  25th  of  May,  1920,  the 
United  States  Senate  had  taken  a  position  in  that  it  in- 
qtilred  at  least  about  methods  of  deflation  of  commodity 
prices  especially  relating  to  currency  inflation.  That  was 
the  idea  of  the  resolution  it  adopted,  which  went  to  the 
Federal  Reserve  Board  on  the  17th  of  May;  on  the  18th  of 
May  the  board  held  its  meeting,  and  in  response  to  that 
resolution  a  letter  was  written  by  the  governor  of  the  Fed- 
eral Reserve  Board  to  the  United  States  Senate.  In  that 
letter,  the  date  of  which  Ls  important,  much  is  said  about 
this  deflation  policy.    I  quote  from  the  letter,  as  follows: 

Liquidation  during  these  months  Is  entirely  natural  and  healthy, 
and  Is  necessary  In  order  that  the  banks  may  be  prepared  to  meet 
the  demands  made  upon  them  during  the  crop  making  and 
harvesting  seasons,  but  there  has  been  no  such  Uqxildatlon  and, 
on  ttke  contrary,  commercial  loans  have  steadily  Increased. 

Criticizing  the  increase  of  commercial  loans. 
Then  again  this  letter  says: 

Upon  receipt  of  a  noUoe  that  the  council  would  bold  Its  regular 
meeting  on  May  17,  the  board  extended  an  InvitaUon  to  the  three 
class  A  directors  of  each  Federal  reaerre  bank,  who  are  the  repre- 
sentatives of  tte  stock-hokUng  banks,  to  come  to  Washington  at 
ths  Sams  tlma  for  oonf sranos  with  tbs  Fadsral  Psssrre  Board  and 


advisory  eoaacfl.  This  eonfarenioe  waa  bald  oa  tbm 
I8th  instant,  axMl  tt  was  devrtopsd  at  the  maeOnc  tba*  tbs  prassnl 
credit  espaxtslon  Is  doe  m  grsai  part  to  tbe  atanorinally  talgb  pslosi 
of  goods  and  ccanmodltles  now  prevaUlng  throughout  the  ooub- 
try  and  to  the  congestion  of  foodstnllS  and  essential  raw  materials 
at  or  near  points  of  prodoctlaii  because  at  lack  ot  transportatlam 
facmttes. 

Again,  Mr.  President,  pointing  out  that  the  dear  objed 
of  these  meetings,  the  Senate  proceeding  and  all,  was  the 
deflation  of  the  abnormally  high  prices. 

The  board  is  convinced  that  If  the  unsold  portions  at  last  yaar^ 
crops  can  be  brou^t  to  maitet  before  the  new  crop  matursa.  ths 
liquidation  of  credits  whl^  are  now  tied  up  tn  canying  tbe  old 
crops  wiU  be  sufflclent  to  offset  to  a  eonstdwabto  dagrse  the  oradlt 
demaxkds  which  wlU  be  mads  upon  tbs  banks  in  moving  ths  crop 

of  i9ao. 
Tlien  again  the  letter  states: 

T»»"^-  were  cautioned,  however,  that  draatle  steps  ahmilil  be 
avoided  and  that  the  method  adopted  shook!  bs  orderty.  for 
gradual  liquidation  will  resiUt  In  permanent  Improvements,  whlls 
too  rapid  deflation  would  be  Injurious  and  sioould  be  avoided. 

Again  using  thi:  direct  term  "  deflation  "  tn  describing  this 
situation.    Then  again  the  letter  states: 


On  ths  other  hand,  there  Is  nothing  in  the  Federal  reaerve  act 
which  requires  a  Federal  reserve  bank  to  maks  any  investment  or 
to  rediscount  any  puticnlar  paper  or  class  of  paper.  Tlie  language 
of  both  sections  i:)  and  14  is  permiaelve  only.  Section  4  of  tbs 
Federal  reserve  act,  howwrer,  reqtdres  ths  dlraetors  at  a  Federal 
reserve  bank  to  administer  their  affaln  "fairly  and  ImpartlaUy 
and  without  discrimination  in  favor  of  or  agiOnst  any  member 
bank  "  and  subject  to  the  provisions  of  law  and  the  orders  of  tbe 
Federal  Reserve  Board  to  extend  "to  each  membor  bank  Bu<di 
discounts,  advancements,  and  aooommodatlans  as  may  bs  safsly 
and  reasonably  made  with  due  regard  for  the  claims  and  demands 
of  other  member  banks."  Thue  the  dlrecton  of  a  Federal  Reserve 
Board  have  the  power  to  limit  ths  volume  and  character  of  loans 
which,  m  their  judgment,  may  bs  saXaly  and  rsasopataly  mads  to 
any  member  bank. 

Again  pointing  out  distinctly  to  the  banks  of  tbe  countiy 
their  power  to  bring  about  tbe  deflation. 

Again,  this  letter  says: 

This  amendment,  however,  does  not  repeal  or  modify  sscUons 
4  aT*d  13.  and  a  Pederal  reserve  bank  Is  still  free  to  declins  to 
discount  any  pi4>er  which  In  its  Judgxnant  does  not  constitute  a 
desirable  Investment  for  It  or  which  in  its  opinion  would  not 
constitute  a  safe  and  reasonable  investment  within  the  meaning 
of  section  4. 

niere  are  many  other  quotations  in  this  letter  to  the  same 
effect.  I  ask  that  the  entire  letter  may  be  inserted  in  tbe 
Rscou;  I  will  not  take  the  time  to  read  it  aH 

The  VICE  PRESIDENT.  Without  objection,  tt  Is  so 
ordered. 

The  letter  referred  to  Is  as  follows: 


BOABD. 

WoMtUngUm,  Mug  25,  1920. 

Sa:  On  May  IT.  1920.  the  Senate  adopted  tbe  following 
lutlon: 

"Keaolved,  That  the  Federal  Reserve  Board  be  directed  to  advise 
the  Senate  what  steps  it  purposes  to  take  or  to  reoommend  to  the 
member  banks  of  the  Federal  reserve  system  to  meet  tbs  existing 
inflation  of  currency  and  crsdlts  and  oonsequent  high  prices,  and 
what  further  steps  it  purposes  to  taka  or  rsootnmsnd  to  moMllSB 
credits  tn  order  to  move  the  1930  crop." 

In  response  the  board  desires  to  say  that  it  has  rsoogntasd  fbr 
many  months  past  that  the  e^iansion  of  bank  crsdlts  In  this 
country  was  proceeding  at  a  rate  not  warranted  by  the  production 
and  consumption  of  goods.  It  hss  repeatedly  admonlahed  the 
Federal  reserve  banks  that  influence  should  be  cxartad  upon  Uie 
member  banks  to  indues  them  to  avoid  undus  s^ianslon  at  loans 
and  to  keep  their  volume  of  outstanding  credits  within  modsrate 
bounds. 

Beginning  six  months  ago.  the  rates  of  dlsooont  oa  varloos 
rlnsnrs  of  paper  at  the  Federal  rsherve  banks  were  advaaosd.  Dar- 
ing tbe  latter  part  of  January  tbs  present  rates  wsrs  put  into 
effect.  These  advances,  while  undoubtedly  checking  credit  traas- 
actions  which  otherwise  would  have  been  mads,  have  not  bssn 
entirely  effective  in  bringing  about  tbe  reduction  in  loans  desired 
and  which  might  normally  have  been  expaetsd  during  tbs  early 
months  of  the  year.  Liquidation  during  these  months  Is  SDtlrrty 
natural  and  healthy,  and  Is  necssesry  In  order  that  tbs  banks  may 
be  prepared  to  meet  tbe  demands  made  upoo  thsm  disrlng  tbe 
crop  iP^Wttg  and  harvesting  seasons,  but  thsre  haa  been  no  such 
liquidation  and,  oa  the  contrary,  oommerelal  loans  bavs  steadily 
increased.  Thus  it  appears  that  the  public  haa  antlcipatsd  de- 
mands for  H*nwng  credit  which  are  usually  made  later  on  in  ths 
year.  Ths  average  reserves  of  ths  Federal  ressrva  banks  ars  now  a 
Uttle  over  42^  per  cent,  as  against  46  psr  cent  at  tbs  hsgtnnlng 
at  tbs  year  and  about  61  per  cent  12  mooths  aga 
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The  mBdend  •drtoory  council,  which  la  compoaed  of  one  member 
from  fch  Fedend  reaerre  dUtrlct  elected  annu&Uy  by  the  bovd 
at  director*  of  the  Federal  reserve  bank.  U  required  by  aectton  13 
<tf  the  Federal  reserve  act  to  meet  In  Waahlngton  at  lea«t  four 
time*  each  year.  The  council  Is  authorized  "  to  confer  directly 
with  the  Federal  Reserve  Board  on  general  business  conditions;  to 
make  oral  or  written  representations  concerning  matters  within 
the  Jurisdiction  of  said  board;  to  call  for  Information  and  to  make 
recommendatloms  In  regard  to  discount  rates,  rediscount  business, 
note  iMues.  reserve  conditions  In  the  various  districts,  the  purchase 
and  sale  of  gold  or  securities  by  reserve  banks,  open -market  opera- 
tions by  said  banks,  and  the  general  affairs  of  the  reserve  banking 
system." 

Upon  receipt  of  a  notice  that  the  council  would  hold  Its  regular 
meeting  on  Ifay  17,  the  board  extended  an  invitation  to  the  three 
elaas  A  directors  of  each  Federal  reserve  bank,  who  are  the  repre- 
sentaUves  of  the  stockholding  banks,  to  come  to  Washington  at 
the  same  time  for  conference  with  the  Federal  Reesrve  Board  and 
the  Federal  advisory  council.  This  conference  was  held  on  the 
18th  Instant,  and  It  was  developed  at  the  meeting  that  the  present 
«rsdit  expansion  Is  due  In  great  part  to  the  abnormally  high  prices 
of  goods  and  commodities  now  prevailing  throughout  the  country 
^twi  to  the  congestion  of  foodstuffs  and  essential  raw  materials  at 
or  near  points  of  production  because  of  lack  of  trani^xntatlon 
facilities 

The  board  la  convinced  that  if  the  unsold  portions  of  last  year's 
crops  can  be  broiight  to  market  before  the  new  crop  matures  the 
liqtildatloo  of  credits  which  are  now  tied  up  in  carrying  the  old 
crops  will  bs  sufficient  to  offset  to  a  considerable  degree  the  credit 
demands  which  will  be  made  upon  the  banks  in  moving  the  crop 
of  1090. 

At  the  conference  above  refored  to  the  board's  views  were  out- 
lined by  Its  governor  substantially  ss  follows:  The  member  banks 
abould  lean  less  heavUy  upon  the  Federal  reserve  banks  and  rely 
more  upon  their  own  reeources.  unnecessary  and  habitual  borrow- 
ing shoiild  be  dlscoiiraged.  and  the  liquidation  of  long-standing, 
nonessential  loans  should  proceed.  Banks  were  cautioned,  however, 
that  drastic  steps  should  be  avoided  and  that  the  methods  adopted 
should  be  orderly:  for  gradual  liquidation  will  result  in  perma- 
nent Improvement,  while  too  rapid  deflation  would  be  Injurious 
and  should  be  avoided.  The  board  pointed  out  the  necessity  for 
extending  such  credits  ss  may  be  necessary  to  promote  essential 
production,  especially  of  foodstuffs,  and  that  if  for  any  reason  It 
should  prove  Impracticable  to  Increase  essential  production,  there 
should  be  greater  economy  In  consiunptlon  and  more  moderation 
In  the  use  of  credit.  The  problem  of  the  banking  system  of  the 
country  Is  to  check  further  expansion  and  to  bring  about  a  normal 
and  healthy  liquidation  without  curtailing  essential  production 
and  without  shock  to  Industry,  and.  as  far  as  possible,  without 
disturbance  of  legitimate  commerce  and  business.  In  order  to 
effect  this  it  seems  necessary  to  distinguish  between  essential  and 
nonessential  loans;  but  the  Federal  Reserve  Board  feels  It  wotild 
be  a  most  difficult  task,  which  It  should  not  undertake,  to  at- 
tempt by  general  rule  of  country-wide  application  to  make  this 
distinction.  During  the  war  there  was  a  broad  underlying  prin- 
ciple that  essentials  must  be  "  neoeesary  or  contributory  to  the 
conduct  of  the  war ";  but  notwithstanding  the  sharp  outline  of 
this  principle,  much  difficulty  was  experienced  by  the  various  war 
boards  In  defining  essentials  and  nonessentials.  All  the  more  dif- 
ficult would  It  be  for  the  Federal  Reserve  Board  to  make  such  a 
general  definition  In  the  present  clrcximstances. 

Section  IS  of  the  Federal  reserve  act  defines  the  eligibility  of 
paper  for  discount  by  the  Federal  reserve  banks  and  lays  down 
a  gencoral  rule  that  any  paper  maturing  within  the  time  pre- 
scribed and  "  Issued  or  drawn  for  agricultural.  Industrial,  or 
conunerrlal  purposes  or  the  proceeds  of  which  have  been  used 
or  are  to  be  used  for  such  purposes "  Is  eligible.  No  expressed 
condition  Is  nuMle  regarding  the  essential  or  nonessential  char- 
acter of  the  transactions  giving  rise  to  notes  which  may  be  offered 
for  discount,  and  the  Federal  Reserve  Board  is  not  required,  and 
pn^erly  couM  not  be  expected,  generally  to  adopt  such  a  cri- 
terion of  eligibility.  It  Is  too  much  a  matter  of  local  conditions 
and  local  knowledge  to  Justify  at  this  time  any  general  country- 
wide ruling  by  the  board,  even  if  such  a  niling  were  deemed 
helpful. 

On  the  other  hand,  there  is  nothing  In  the  Federal  resei  »e  act 
which  requires  a  Federal  reserve  bank  to  make  any  Investment 
or  to  rediscount  any  particular  paper  or  class  of  paper.  The 
language  of  both  ssctloos  13  and  14  is  permissive  only.  Sec- 
tion 4  of  the  Federal  reserve  act.  however,  requires  the  directors 
of  a  Federal  reserve  bank  to  administer  Its  affairs  "  fairly  and 
Impartially  and  without  discrimination  In  favor  of  or  against 
any  member  bank "  and.  subject  to  the  provisions  of  law  and 
the  orders  of  the  Federal  Reserve  Board,  to  extend  "  to  each 
member  bank  such  discounts,  ad^^ancements,  and  acconunoda- 
tlons  as  may  be  safely  and  reasonably  made,  with  due  regard  for 
the  claims  and  demands  of  other  member  banks."  Thtis  the 
directors  of  a  Federal  reserve  bank  have  the  power  to  limit  the 
volume  and  character  of  loans  which  In  their  Judgment  may  be 
safely  and  reasonably  made  to  any  member  bank. 

The  recent  amendment  to  paragraph  (d)  of  ssctlon  14  dl^ 
tlnctly  authorizes  each  Federal  reserve  bank  on  Its  own  account, 
without  reference  to  action  taken  by  any  other  Federal  reserve 
bank,  to  establish  a  normal  discount  or  credit  line  for  each 
member  bank  and  permits  the  lmpaeltl<xi  of  graduated  rates  on 
discoxint  lines  in  sxcess  of  the  nornutl  line.  This  amendment, 
however,  does  not  repeal  or  modify  sections  4  azMl  13,  and  a  Fed- 


eral reeerve  bank  Is  sUn  free  to  decline  to  discount  any  paper 
which  In  Its  Judgment  does  not  constitute  a  desirable  Investment 
for  It  or  which.  In  Its  opinion,  would  not  constitute  s  safe  iJid 
reasonable  Investment  within  the  meaning  of  section  4. 

It  la  the  view  of  the  board,  however,  that  while  Federal  reserve 
banks  may  properly  undertake  in  their  transactions  with  member 
banks  to  discriminate  between  essential  and  nonessential  loens. 
nevertheless  that  discrimination  might  much  better  be  msde  at 
the  source  by  the  member  banks  themselves.  Ths  Individual 
banker  comes  In  direct  contact  with  his  customers:  he  U  better 
qualified  than  anyone  else  to  advise  the  customer  because  of  hU 
familiarity,  not  only  with  the  cxistomer's  business,  but  with  the 
general  business  conditions  and  needs  In  his  immediate  locality. 
In  making  loans  he  la  bound  by  no  general  rule  of  law  as  to  the 
character  of  the  purpose  for  which  a  loan  Is  being  asked.  Ho  la 
entirely  free  to  exercise  discretion  and  can  make  one  loan  ivnd 
decline  another  ss  his  Judgment  may  dlcUte.  He  can  estlirate 
with  a  fair  degree  at  accuracy  the  legitimate  demands  for  cr»'dit 
Which  are  liable  to  be  made  upon  him,  as  well  as  the  fluctuations 
In  the  volume  of  his  deposlU,  He  knows  what  Industries  sustain 
his  community,  and  Is  thus  qualified  to  paas  upon  the  eaeentlal  or 
nonessential  character  of  loans  offered  him.  He  knows,  or  iftioilld 
know,  what  rediscount  lins  he  may  reaaonably  expect  of  hU  Fed- 
eral reserve  bank,  and  he  oxight  not  to  regard  this  line  as  a  !«•- 
manent  addition  to  hla  capital.  With  knowledge  of  the  llmta- 
tlons  or  penalties  put  upon  his  borrowings  from  the  Federal  re- 
serve bank,  the  banker  may  be  depended  upon  to  xise  s  more 
discriminating  Judgment  In  granting  credit  accommodations  to  his 
customers,  and  that  Judgment  he  must  exercise  if  the  pretent 
situation  Is  to  be  remedied  fundamentally. 

It  Is  true  that  under  existing  conditions  the  volume  of  crtsdlt 
required  In  any  transaction  Is  much  greater  than  was  the  casii  in 
pre-war  times;  but  It  Is  also  true  that  the  resources  of  the  m-jm- 
ber  and  nonmember  banks  would  lt>e  ample  to  take  care  of  the 
essential  biislness  of  the  country  and  to  a  large  extent  of  ron- 
essentlals  as  well  If  there  were  a  freer  fiow  of  goods  and  crtdlt. 
If  "  frozen  loans  "  were  liquefied,  and  If  commodities  which  are 
held  back  either  for  speculative  purposes  or  because  of  lack  of 
transportation  faculties  should  go  to  the  markets,  and  if  liu^e 
stocks  of  merchandise  should  be  reduced,  the  resultant  relea*>  at 
credit  would  have  a  most  beneficial  effect  upon  the  general  sltna- 
tlon.  In  the  meantime  everything  must  be  done  to  expedite  the 
release  of  these  credlto  and  to  restrict  nonessential  credits  in 
futxire. 

While  the  problem  of  credit  regtilatlon  and  control  is  natlcoal 
and  even  International  In  lU  scope,  yet  In  the  last  analysis  It  Is 
merely  an  aggregation  of  Individual  problems,  and  the  prcper 
working  out  of  the  situation  xnual  depend  upon  the  public  juad 
upon  the  banks  which  deal  with  the  public.  The  public  must  be 
made  to  realize  the  necessity  of  economy  In  expenditures  and  in 
consequent  demands  for  banking  credit.  The  banks  themselves 
are  best  able  to  impress  the  Importance  of  this  policy  upon  the 
public. 

For  the  further  information  of  the  Senate  the  board  qwitce 
from  the  report  of  the  Federal  advisory  coimcil  made  to  it  am 
May  18,  signed  by  James  B.  Porgan,  president: 

"  The  council  has  given  consideration  to  the  matters  Included  In 
yoxu-  communication  of  April  17.  and  begs  to  reply  thereto  in  the 
following  manner,  following  the  order  set  out  by  you: 

"  '  ( a )  Causes  of  continued  expansion  of  credits  and  ot  Federal 
note  Issuss.' 

"  There  are  many  contributing  causes,  of  which  the  folloviing 
may  be  regarded  as  paramount: 

"  1.  Ws  recognise,  of  course,  that  the  first  causs  Is  the  Great 
War. 

"2.  Great  extravagance — national,  municipal,  and  Indlvldiud. 

"  8.  Inefficiency  and  Indifference  of  labor,  resulting  In  lessexlng 
production. 

"  4.  A  shortage  of  transportation  fadlitiss,  thus  preventing  the 
normal  movement  of  commodities. 

"  6.  The  vicious  circle  of  increasing  wages  and  prices. 

'"(b)  How  can  the  reserve  position  of  the  Federal  reserve  bsnka 
be  nuu:erlally  strengthened  before  the  seasonal  demand  setft  In 
next  fall  vrlthout  undue  disttirbance  of  the  processes  of  produc- 
tion and  distribution?' 

"  By  urging  upon  member  banks  throtigh  the  Federal  reserve 
banks  the  wisdom  of  showing  borrowers  the  necessity  of  ths  •::\xt- 
tallment  of  general  credits,  and  especially  for  nonessential  usen.  as 
well  as  continuing  to  discourage  loans  for  capital  and  speculative 
purjKises:  by  checking  excessive  borrowings  throtigh  the  tLppUem- 
tlon  of  higher  rates. 

"  '(c)  If  steps  can  not  be  taken  at  this  time  leading  to  a  man 
normal  proportion  between  the  volume  of  credits  and  the  volume 
of  goods,  when  can  they  be  taken?  ' 

"  In  our  opinion,  steps  should  be  taken  now.  as  outlined  In 
answer  to  the  last  question. 

'"(d)  What  Is  the  effect  upon  the  general  situation  of  the  In- 
creased Treastiry  borrowings  and  what  should  be  the  policy  of  the 
Federal  reserve  banks  in  estabUahlng  rates  of  discount  on  paper 
seciuvd  by  certificates  of  indebtedness?  ' 

*"  It  Is  obvious  that  the  borrowings  of  the  Treasury  have  the 
same  effect  upon  the  general  credit  situation  as  those  of  other  bor- 
rowers. The  council  would  sxiggest  the  wisdom  of  congreesional 
relief  from  the  burden  of  Government  financing  by  a  policy  of  rigid 
economy;  the  revision  of  the  tax  laws  for  the  sake  of  a  more 
equitable  distribution  of  the  burden  without  reducing  the  reve- 
nue; the  enactment  of  the  Budget  system,  ths  Budget  to  include 
provision  for  the  gradual  payment  of  the  short-time  obUgatlona  at 
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the  Treasury.    These  would  of  necessity  pretdude  unwise  appro- 
priations, such  as  the  proposed  soldiers'  bonus. 

"  In  view  of  the  large  volume  of  Treasury  certtflcates  of  tndebt- 
ednees  carried  by  member  banks  at  the  Instance  of  the  Treasury 
Department,  we  believe  that  rates  established  by  the  Federal  re- 
serve bsknks  on  paper  sscured  by  them  should  not  be  materially 
greater  than  the  rates  borne  by  the  certlflcates." 

The  board  feels  assured  that  the  banks  of  the  country  now 
realise  the  iiiii  lealtj  of  more  conservatism  in  extending  credits  and 
of  a  reasonable  reduction  In  the  voliime  of  credits  now  outstand- 
ing. The  board  will  not  hesitate,  so  far  as  It  may  be  necessary,  to 
bring  to  bear  all  Its  statutory  powers  in  regulating  the  volume  of 
credit,  but  wishes  to  point  out  that  the  more  vital  probleme  relat- 
ing to  the  movement  of  the  1820  crop  are  physical  rather  than 
financial. 

This  was  the  iinanlmous  view  of  those  present  at  the  conference 
on  the  18th  instant,  at  which  the  following  resolution  was 
adopted :  

"  The  whole  ootmtry  Is  suffering  from  inflation  of  prloea  with 
the  consequent  inflaUon  of  credit.  From  reports  made  by  the 
members  of  this  conference,  representing  every  section  of  the 
country.  It  Is  obvious  that  great  Btrnw  are  tied  up  In  oroducts 
which  if  marketed  would  relieve  necessity,  tend  to  reduce  the 
price  level,  and  relieve  the  strain  on  our  credit  system. 

'•  This  congestion  of  freight  Is  found  In  practically  all  of ^  the 
large  railroad  centers  and  shipping  ports.  It  arises  chiefly  from 
inadequate  transpwrtatlon  facilities  available  at  this  time  and  is 
seriously  crippling  business.  We  are  informed  that  the  per  ton- 
mUe  of  freight  Increased  ta  three  yeya— 1916.  1917.  and  1918 — 47 
per  cent,  while  the  freight  cars  in  servloe  durliig  the  same  period 
Increased  li>  per  cent. 

"A  striking  necessity  exists  which  can  only  be  relieved  through 
the  upbuilding  of  the  credit  of  the  railroads.  This  must  come 
through  adequate  and  prompt  Increase  in  freight  rates.  Any  delay 
means  the  paying  of  greater  cost  directly  and  Indirectly  and  places 
a  burden  on  the  credit  system  which  in  the  approaching  time  for 
ssason  expansion  may  cause  abnormal  strain.  Kven  under  the  load 
of  war  inflation,  high-price  level,  and  extravagances  the  bank  re- 
serves would  probably  be  sufficient  If  qxilck  transportation  could 
be  assxired  during  the  time  of  the  greatest  strain:  Therefore  be  It 

"  Readved,  That  this  conference  urge  as  the  most  important 
remedies  tluit  the  Interstate  Commerce  Cknnmlsslon  and  the 
United  States  Shipping  Board  give  increased  rates  and  adequate 
facilities  such  immediate  effect  as  may  be  warranted  under  their 
authority  and  that  a  committee  of  five,  representing  the  various 
sections  of  the  cotintry,  be  appointed  by  the  chairman  to  pre- 
sent this  resolution  to  the  Interstate  Commerce  Commission  and 
the  United  States  Shipping  Board  with  such  verbal  presentation 
as  may  seem  appropriate  to  the  conunlttee." 

Much  will  depend  upon  the  restoration  of  the  normal  efficiency 
of  railroad  and  steamship  lines.     If  adequate  transportation  facil- 
ities can  be  provided,  the  board  sees  no  occasion  for  apprehension 
in  connection  with  the  movement  of  crops  now  being  grown. 
Respectfully, 

W.  P,  O.  Haaoiifo,  Governor. 

The  PsssmsifT  or  thz  Bbiatk. 

Mr.  BROOKHART.  I  have  thus  particularly  gone  into 
these  quotations  to  show  that  it  was  the  distinct  policy  of 
the  Federal  reserve  system  and  of  the  United  States  Senate, 
too.  on  the  17th  day  of  May.  1920.  to  bring  about  a  policy 
of  deflation  of  commodity  prices  in  the  United  States.  There 
can  be  no  doubt  of  that  conclusion:  and  I  will  have  to  aay 
to  the  Senator  from  Virginia  that  that  fact  was  entirely 
omitted  from  his  speech  in  1922. 

What  happened  as  the  result  of  that  condition?  There 
are  some  things,  of  course,  that  do  not  appear  In  the 
record:  but  this  poacy.  so  far  as  I  have  read  it  here,  was 
made  public.  The  Senate  knew,  and  the  country  knew,  that 
the  deflation  was  coming.  There  was  a  further  secret  policy 
adopted  at  that  meeting  of  the  board  of  raising  the  discount 
rate  so  high  that  it  would  force  the  deflation.  That,  how- 
ever, was  not  made  pubUc  at  the  time. 

Mr.  President,  the  big  financial  crowd  in  this  country  had 
been  calling  for  deflation,  they  had  been  preparing  for  it, 
and  they  knew  what  it  meant  when  It  came  along.  I  think 
the  ordinary  people  of  the  country  had  little  idea  or  under- 
standing of  wiiat  deflation  would  mean.  But  high  finance 
knew  what  it  meant,  and  here  is  what  it  did.  I  am  able  to 
give  some  specific  instances. 

Armour  &  Co.  went  out  immediately  after  this  meeting — 
and  a  banker  attended  tt — for  a  loan  of  $60,000,000:  they 
offered  8  per  cent  in  order  to  get  the  money,  and  they  got 
it  in  a  short  time.  I  do  not  think  one  can  find  another  case 
in  the  whole  history  of  Armour  k  Co.  where  that  organiza- 
tion went  out  for  a  10-year  loan  and  paid  8  per  cent  to  get 
the  money.  Swift  k  Co.  did  likewise  for  a  $50,000,000  loan: 
the  Sinclair  OU  Co.  did  likewise  for  a  $46,000,000  loan.  TYity 
were  forehanded  and  went  after  the  loan  even  before  thia 


meeting  was  hftki.  Those  three  tnstaryim.  which  I  have  run 
down  si>eciflcal]y  and  know  abofot,  are  anly  samples  of  what 
happei]^  AU  of  tbs  other  bli  oQ  oompftnles  did  the  same 
thing:  the  International  Harvester  Co.  did  the  same  thing; 
and  an  the  other  big  businesses  of  the  country,  save  and 
except  Henry  P^ord.  He  is  the  only  one  I  know  of  who  did 
not  appreciate  or  was  not  tipped  off  to  the  situation.  Tbe 
others,  however,  went  out  and  gathered  up  these  loans. 

It  has  been  said  to  me — and  many  Senators  seem  to  enter- 
tain the  idea — that  the  big  organizations  would  not  obtain 
loans  like  those  when  deflation  was  coming  along.  It  is  said 
that  prices  were  going  down  and  it  would  be  harder  to  pay 
those  loans,  and  hence  U  would  be  unreaaonable  that  they 
would  get  the  loans  in  the  face  of  the  deflation. 

Mr.  President,  there  is  a  fundamental  idea  underlying  the 
action  which  the  big  interests  took  which  is  not  understood 
and  not  appreciated  by  some  of  the  most  distinguidied  Sena- 
tors on  this  floor.  If  the  agrganlxations  to  which  I  have 
referred  had  obtained  the  loans  and  bought  commodities 
with  the  money,  then,  of  course,  they  would  have  lost  in  the 
deflation,  because  commodity  prices  were  deflated:  but  as 
commodities  are  deflated  credit  money  is  inflated,  and  if  they 
held  their  investment  in  credit  ot  in  money,  which  they  did. 
then  they  were  on  the  rising  side  and  not  upon  the  falling 
side.  The  fact  that  this  was  an  investment  of  credit  Itself 
In  money  is  overlooked  by  those  Senators  who  say  that  the 
big  interests  would  not  borrow  money  preceding  a  deflation 
of  commodity  prices. 

Here  is  the  way  it  woiited  out  in  reference  to  Oovemment 
bonds:  The  farmers  who  had  borrowed  money  from  the 
banks  to  buy  Liberty  bonds  during  the  campaigns  which 
were  undertaken  and  other  people  who  had  borrowed  money 
from  the  banks  in  order  to  buy  those  bonds  Ibul  their  obliga- 
tions called  as  a  result  of  the  deflation.  Tbe  very  credit 
which  they  had  was  transferred  to  the  big  financial  intM'ests 
that  gathered  up  this  vast  amount  of  credit  in  the  United 
States;  and  the  little  investors,  in  order  to  meet  their  obliga- 
tions on  the  call  of  the  banks,  were  forced  to  sell  their  Oov- 
emment bonds,  and  so  Oovemment  bonds  went  as  low  as  79 
cents  on  the  dollar.  I  found  one  case  in  Ohio  where  these 
Oovemment  obligations  sold  for  as  low  as  79  cents,  and  in 
many  instances  they  sold  for  80  and  85  cents  on  the  dollar. 

It  is  claimed  that  those  who  had  obtained  this  credit, 
who  had  stored  up  the  credit,  who  had  control  of  the  credit, 
and  who  still  had  it.  if  they  wanted  to,  could  buy  these 
bonds  at  the  low  figures,  and  they  did.  A  large  part  of  this 
transaction  was  occasioned  for  the  purpose  of  speculation 
in  Oovemment  bonds  at  the  expense  of  the  common  people 
of  the  country,  so  they  would  buy  these  bonds  back  when 
they  were  low.  They  had  the  credit  facilities  to  do  it.  If 
they  Just  held  their  credit  in  the  banks  and  did  not  invest 
it  at  all,  all  they  could  lose  would  be  the  interest  rate 
on  it,  and  they  would  get  some  interest  from  tbe  bank. 
Then  If  commodities  went  down  they  could  buy  tbe  cheap 
commodities  and  then  expect,  as  they  did  In  1928  and  1929. 
to  reap  an  enormous  profit  because  of  the  general  rise  of 
commodities,  except  agricultural  coamioditiea.  which  did  not 
rise  so  much. 

Mr.  President,  I  think  that  explains  how  tbe  control  of 
credit  was  talun  by  the  big  fhtanrlal  interests  of  tbe  coun- 
try and  how  they  took  advantage  of  the  dpflatinn  policy  ot 
tbe  Federal  reserve  system. 

The  Senator  from  AHrginia  tells  in  his  speech  entitled 
"  "Hie  Truth  About  the  Federal  Reserve  System  "  that  tbere 
was  no  deflation  of  Federal  reserve  credit:  that  It  was.  In 
fact,  inflated  and  that  the  Federal  reserve  loans  were,  in 
fact  increased:  and.  Mr.  President,  that  statement  is  true, 
but  it  fails  to  meet  tbe  anals^sis  of  tbe  whole  situation. 
Why  did  they  increase  tbese  Federal  reserve  loans  after 
this  18th  of  May  meeting,  when  it  was  unanimously  decided 
and  unanimously  reported  to  tbe  United  States  Senate  that 
we  had  too  many  of  them? 

There  were  two  reasons  that  would  Justify  a  further  in- 
crease. One  is,  the  date  was  May  18,  and  a  little  later  the 
question  of  moving  the  crop  would  come,  along,  and  that 
called  for  a  greatly  increased  credit  every  year.   Then  than 
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w»s  another  reason,  and  that  was  the  most  potent  reason 
at  that  time.  That  was  because  this  big  financial  crowd 
wanted  to  store  up  this  extra  credit  of  the  country  for  the 
deflation  that  was  sure  to  follow,  and  they  went  out.  and 
those  notes  that  I  have  described  were  sent  out  all  over 
my  State.  One  Congressman  in.  my  State  bought  $2,000 
of  that  Armour  paper.  They 'were  bought  all  over  the 
United  States:  and  in  order  for  the  banks  to  accommodate 
these  big  fellows  and  take  care  of  their  paper,  it  was  neces- 
sary to  rediscount  more  in  the  Federal  reserve  system.  So 
there  was  an  increase  Instead  of  a  decrease,  although  this 
meeting  had  unanimously  decided  that  there  were  too  many 
Federal  reserve  loans,  and  that  we  were  overinflated,  and 
they  ought  to  be  reduced. 

The  Senator  from  Virginia,  on  page  17  of  his  printed 
speech,  points  out  that  in  January  the  loans  of  Federal  re- 
serve banks  on  agricultural  and  livestock  paper  for  1920 
were  only  $56,000,000.  but  by  December  they  had  Increased 
to  $246,000,000.  I  am  leaving  ofT  the  odd  thousands.  That. 
Again,  is  absolutely  true;  and  that  increase  would  be  the 
natural  increase  for  financing  the  crop  each  year,  except 
that  it  Is  not  enough. 

Now.  let  us  see  about  the  $246,000,000.  Those  are  all  of 
the  loans  to  agriculture  for  all  of  the  Federal  reserve  banks 
In  the  whole  United  States;  and  yet  I  have  told  you  here 
of  three  loans  that  amounted  to  $156,000,000  to  three  com- 
panies, and  there  were  thousands  of  other  companies  that 
got  big  loans  in  that  way.  So  after  we  get  out  of  the  Sena- 
tor's speech  the  total  figures  of  what  was  done  for  agri- 
culture we  find  that  it  is  only  a  drop  in  the  bucket.  The 
agriciiltural  crop  of  1920.  before  this  deflation  of  values 
began,  was  worth  $17,000,000,000.  What  is  $246,000,000  to- 
ward flnancing  a  $17,000,000,000  crop?  Again,  it  shows  that 
agriculture  was  not  considered  in  any  due  proportion  in 
figuring  out  these  matters. 

Now  about  the  reduction  of  prices.  I  want  to  call  the 
attention  of  the  Senate  to  the  Senator's  own  figures  as  to 
when  these  reductions  occurred. 

In  January,  1920,  cotton  was  worth  35.9  cents.  In  October 
It  was  worth  25.5  cents.  In  September  It  was  still  worth 
31.1  cents.  The  31.1  cents  would  probably  be  about  the 
natural  decline  that  would  occur  at  crop  time  on  cotton, 
from  35.9  to  31.1.  That  probably  would  be  about  what  would 
happen  in  the  ordinary  year,  because  at  the  harvesting  time 
all  these  crops  are  depressed  and  reduced;  but.  beginning 
with  that,  in  October  it  dropped  to  25.5.  in  November  to  19.4. 
and  in  December  to  14. 

When  this  deflation  policy  was  put  on  that  I  have  out- 
lined to  you,  on  the  18th  day  of  May.  cotton  was  still  up  to 
36  or  37  cents  a  poimd:  but  the  operation  of  this  deflation 
policy,  which  was  Inaugurated  and  declared  both  by  the 
Senate  and  by  the  Federal  Reserve  Board  back  in  May.  and 
thc^  the  operations  of  the  flnanclal  crowd  in  deflating  the 
credit  by  going  out  and  taking  control  of  it.  although  the 
Federal  reserve  loans  were  increased,  started  the  decline  in 
cotton;  and  It  was  that  deflation  policy  that  did  it.  It  was 
not  the  decline  in  cotton  that  started  the  deflation  policy. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Bir.  BROOKHART.     I  yield. 

Mr.  LONG.  What  was  the  reason  given  at  the  time  for 
this  deflation  policy? 

Mr.  BROOKHART.  The  reason  given  was  that  com- 
modity prices  were  too  high  and  the  cost  of  living  was  too 
gTMt.  We  heard  a  great  howl  about  the  cost  of  living  at 
that  time. 

Now,  Mr.  President,  when  the  acts  of  aH  are  considered, 
the  acts  of  those  outside  of  the  Federal  reserve  system  as 
well  as  those  Inside,  when  what  actually  happened  Is  con- 
sidered, there  can  be  no  doubt  but  that  the  policy  of  the 
Federal  Reserve  Board,  together  with  the  policy  of  the  Con- 
gress, started  this  great  deflation  of  1920. 

I  have  said,  and  I  scr  now,  that  neither  the  Federal  Re- 
'aerve  Board  nor  any  other  board  has  any  right  ever  even  to 
consider  a  general  policy  of  deflation.    I  say  that  that  Is 
always  an  economic  crime. 


They  have  a  rli^t  to  stop  inflation.  They  have  a  right  to 
say  "  no  "  when  those  loans  are  asked,  and  to  prevent  an 
inflation;  but  after  they  had  approved  these  loans,  then  I 
say  they  had  no  right  to  turn  around  and  call  them.  In 
this  case  they  not  only  had  approved  these  loans,  but  every 
Federal  reserve  bank  in  the  United  States  in  the  spring  of 
1919  had  solicited  loans  of  this  kind  from  its  member  banks. 
Tliey  had  written  letters  to  those  that  were  not  borrowinrj. 
and  had  pointed  out  to  them  that  they  were  not  taking 
advantage  of  their  privilege  in  the  Federal  reserve  system. 

So  in  this  case  they  encouraged  this  inflation,  and  then 
turned  around  and  adopted  a  policy  of  general  deflation; 
and  that  policy  worked  out  indirectly,  because  as  soon  as 
the  big  flnanclal  crowd  knew  it  was  coming  they  wanted  to 
get  control  of  the  one  commodity  that  was  going  to  rise  in 
price  during  this  deflation  and  that  commodity  was  credit 
or  money.  Credit  or  money  is  the  one  thing  and  the  only 
thing  that  rises  when  we  have  a  deflation.  Bvenrthlng  else 
falls.  Wanting  to  get  control  of  that,  they  went  out  and 
for  that  purpose  the  Federal  reserve  loans  were  increased. 
By  taking  the  bare  flgiires  we  would  say  we  did  not  deflate; 
we  Inflated;  but  the  deflation  occiu-red  because  that  credit 
was  sealed  up  and  held.  It  was  not  Invested  in  commodi- 
ties. It  was  held  for  the  purpose  of  safety  after  the  defla- 
tion had  occurred. 

Mr.  President,  somewhat  of  that  deflation  policy  has  been 
continued  ever  since.  We  have  never  gotten  free  from  It; 
and  that  is  one  reason  why  this  bill  is  proposed  for  a  certain 
degree  of  Inflation  of  the  currency.  It  is  not  enough  of  an 
inflation,  however.  This  bill  might  do  a  little  bit  of  good, 
but  it  will  not  do  much  good.  It  is  a  small,  little  bite  out  of 
the  cherry.  It  is  Just  like  everything  else  this  Congress  has 
done  for  the  relief  of  this  country.  Everything  has  been 
inadequate. 

We  passed  to-day  another  bill  amendln^r  the  Reconstruc- 
tion Finance  Corporation  act.  We  have  already  poured 
about  $2,000,000,000  into  that  gigantic  economic  rat  hole, 
and  it  has  gone  down  without  generally  affecting  commodity 
prices.  Now  we  are  going  to  pour  in  $1,800,000,000,  and  it 
Is  not  done  in  any  way  to  handle  the  proposition.  Iliat  Is 
the  trouble  about  all  of  these  measures.  They  have  all  been 
fearful  and  afraid,  and  they  have  all  been  inadequate.  The 
result  is  going  to  be.  and  has  been  so  far,  that  commodity 
prices,  instead  of  advancing,  have  declined.  Only  one  or 
two  agricultural  commodities  have  advanced  in  any  sub- 
stantial way  in  price,  and  those  have  not  yet  advanced 
anywhere  near  to  a  cost-of- production  leveL 

So,  Mr.  President,  while  this  amendment  has  a  little  merit 
in  It.  and  while  It  will  give  us  some  little  bit  of  expansion. 
I  hope  the  country  will  look  upon  it  at  its  true  face  value, 
and  that  means  it  has  only  a  small  value  to  the  general 
situation  in  the  country. 

WHO.    TRAOX    AXB    CHAIIf    STORES 

Mr.  CAPPER.  Mr.  President,  notwithstanding  the  un- 
precedented volume  of  important  legislation  which  the 
Congress  has  enacted  at  the  session  now  nearing  its  close, 
there  remains  one  great  urgent  question  with  which  we  have 
not  dealt.  I  feel  that  we  will  be  remiss  if  we  adjourn  with- 
out taking  up  S.  97,  a  bill  now  on  the  calendar,  which  if  en- 
acted will  do  more,  and  more  quickly,  to  counteract  the 
industrial  stagnation  and  start  the  resiunption  of  trade 
activity  and  employment  than  anything  that  we  could  do. 

In  1925.  during  the  Sixty-ninth  Congress,  the  bill  known 
as  the  fair  trade  bill,  to  legalize  resale  price  agreements,  was 
Introduced  by  myself  in  the  Senate  and  by  Representative 
Cltdi  Kkllt.  of  Pennsylvania,  in  the  House  of  Representa- 
tives. 

In  1926,  the  Committee  on  Interstate  and  Foreign  Com- 
merce in  the  House  held  extensive  hearings  at  which  abun- 
dant opportimity  was  given  to  proponents  and  opponents. 

As  a  result  of  these  hearings  a  subcommittee  was  ap- 
pointed to  make  a  careful  study  of  this  Important  business 
problem.  This  subcommittee,  in  1927,  reported  that  such 
legislation  ia  in  the  public  interest  and  should  be  »nm»tf^ 
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m  1929  the  Committee  on  Interstate  and  Foreign  Oom- 
meroe  again  considered  the  hill,  and  on  January  27.  1930. 
made  a  favorable  report  urging  that  prompt  action  be  taken. 

The  Rules  Committee  of  the  House  made  the  bill  a 
special  order,  and  it  was  passed  by  the  House  of  Repre- 
sentatives with  amendments  on  January  29,  1931. 

The  Senate  found  it  impossible  to  act  daring  the  short 
period  before  adjournment  on  March  4. 

The  measure  was  reintroduced  on  the  first  day  of  this 
Congress.  The  Interstate  Commerce  Committee  of  the 
Senate  held  hearings  early  in  the  session  and  reported  the 
blU  to  the  calendar.  Surely  there  should  be  no  farther 
delay  In  acting.  For  seven  years  at  least  there  has  been 
need  for  its  enactment,  but  no  action  has  been  taken.  Dur- 
ing that  period  at  least  400.000  independent  merchants  have 
been  destroyed  by  the  predatory  competition  this  measure 
seeks  to  prevent. 

I  want  to  serve  notice  now  that  I  shall  insist  upon  action 
at  the  beginning  of  the  next  session  and  hope  to  have  the 
help  and  cooperation  of  every  upholder  of  fair  competition 
in  American  business. 

Mr.  President,  this  biU  does  not  deal  directly  with  agricul- 
ture; yet.  as  one  who  comes  from  the  great  farm  area,  I 
know  that  there  can  be  no  prosperity  for  agriculture  while 
other  sections  of  the  population  have  not  the  means  to  pur- 
chase the  products  of  the  farm.  This  bill  is  not  designed 
primarily  for  employment  relief,  yet  it  holds  within  its  effects 
the  best,  the  only  genuine  relief — the  starting  of  the  wheels 
of  Industry,  which  means  Jobs  rather  than  doles. 

If  there  Is  any  single  lesson  which  stands  out  with  un- 
mistakable clearness  from  our  experience  since  1929.  it  Is 
that  our  great  "  captains "  of  industry,  commerce,  and 
finance  have  failed  to  supply  the  leadership  to  show  the 
way  out  of  our  difficulties.  Not  to  the  few  but  to  the  many 
must  a  democracy  look  for  relief  In  time  of  trouble.  Con- 
trasting with  the  helplessness  of  the  mammoth  organizations 
to  meet  the  emergency,  we  find  the  smaller  ones  leading  the 
way  to  more  stable  conditions. 

The  reason,  says  the  Manufacturers  Record,  of  Baltimore, 
is  that— 

Tbcy  are  more  rMMlOy  adaptable  to  the  cbanges  taking  place; 
their  cloae-knlt  organisations,  under  the  control  of  direct  owner- 
ship, have  been  mare  respon&lve  to  Initiative  and  eneiYetlc  man- 
agement. 

It  says  much  more  in  substantiation  of  these  facts. 

Few  of  us  here  have  had  the  experience  or  time  to  make 
vivid  what  is  going  on  in  the  commerciid  world  around  us. 
We  fall  to  realize  what  has  been  revealed  by  the  Census 
of  Distribution,  now  rnnHr^g  known  for  the  first  time  many 
vital  statistics  of  our  country. 

We  labor  under  false  impressions  of  assimied  superior  effi- 
ciency on  the  part  of  big  business,  and  many  think  the  pass- 
ing of  the  small  business  man  is  inevitable.  Sad  the  day 
for  any  nation.  Mr.  President,  when  the  farm-owning  farmer 
is  turned  into  a  peasant,  the  mechanic  Into  a  proletarian, 
and  the  merchant  into  a  clerk!  Yet,  unless  something  hap- 
pens very  soon  to  alter  the  current,  the  middle  class  in  the 
United  States  is  going  to  be  wiped  out — ^not  from  inferior 
ability  to  serve  the  public,  but  from  unjust  and  artificial 
handicaps  which  it  is  our  duty  to  understand  and  to  remove 
here  to-day. 

Two  strangely  contrasting  views  are  revealed.  On  the  one 
hand  it  is  said  that  nothing  can  be  done  becaiise  the  tend- 
ency to  consolidation  has  gone  so  far.  On  the  other  I  find 
small  realization  of  the  desperate  importance  of  the  issue  of 
the  small  business  man. 

The  point  of  what  I  am  talking  about  may  be  found  tn  the 
retail  market. 

Most  of  what  is  raised  by  agriculture,  dug  from  mines,  or 
made  in  factories  finds  its  way  Into  use  by  the  consumer 
across  the  counter  of  the  retail  store. 

Mr.  President,  the  retail  business  of  the  country  amounts 
to  more  than  $50.000j000,000  annually.  Whoever  controls 
this  market  holds  in  his  hands  the  destiny  of  both  the  pro- 
ducer and  the  consumer.    Our  long-time  progiGss  has  dia- 


pended  upon  fair  and  acttw  competittv«  coodttions  among 
retail  stores. 

Everyone  has  noted  the  rapid  oosicentratlaQ  of  retailing 
in  many  lines  of  business  into  mammoth  «'|^*«tm  me^  hava 
analyzed  the  cause  or  understood  the  threatenlxw  dgntfl'- 
cance  to  us  as  a  people.  Many  have  regretted  the  davek^^- 
ment  for  sentimental  or  emotional  reasons.  Few  percetv« 
how  it  reaches  back  to  the  farm,  the  wage  earner,  and  the 
manufacturer  as  the  market  is  narrowed  Into  the  control  of 
fewer  and  fewer  hands. 

Yet,  Mr.  President,  the  situation  has  not,  as  some  of  my 
colleagues  believe,  gone  so  far  as  to  be  irretrievable.  Over 
78  per  cent  of  the  retail  trade  is  still  in  the  hands  o(  inde- 
pendent dealers,  shared  by  some  1300.000  merchants.  Tbe 
remaining  22  per  cent  is  done  by  about  T.OOO  corporations, 
the  largest  of  which  operates  about  18,000  grocery  stores,  and 
does  a  business  of  over  $1,000,000,000  annually— ^nore  than 
enjoyed  by  such  industrial  giants  as  the  United  States  Steel 
Corporation  or  the  General  Electric  Co. 

In  the  five  years  from  1924  to  1929  the  growth  of  these 
chains  absorbed  from  the  total  bosiness  done  at  retail  an 
added  7  per  cent  of  the  countrylB  sales.  In  other  words,  they 
did  14  per  cent  of  the  total  in  1924  and  over  21  per  c»it  in 
1929.  The  chains'  own  increase  was  more  than  50  per  cent 
during  these  five  years.  At  this  rate  how  long  before  the 
independent  will  become  extinct? 

If  this  was  the  result  of  better  value  glvlnc  or  superior 
merit  of  any  sort,  as  is  superficially  assumed  by  some,  we 
might  view  the  declination  of  our  independent  fellow  citi- 
zen with  complacency.  But  when  it  is  accompanied  by 
cruelly  artificial  and  unfair  tactics  no  right-spirited  man 
who  sees  what  is  going  on.  and  why.  can  remain  passive. 
This  thing  goes  on.  because  In  our  law  we  have  elevated 
and  sanctified  property  ownership  so  as  to  allow  it  privileges 
by  which  It  is  devouring  us.  In  other  words,  we  allow  a  cor- 
poration which  owns  2  stores  or  10  stores  in  a  town  or 
neighborhood,  and  which  if  owned  separately  by  individuals 
would  be  considered  competitors,  to  establish  a  uniform 
price  on  any  or  all  articles  in  its  dlflerent  st(»e8.  while  we 
make  it  illegal  for  the  independent  ccxupetitors  to  reach  any 
imderstandlng  about  uniform  prices  but  compd  them  to 
fight  each  other  and  the  chains.  Ownership,  which  large 
capital  permits  over  many  stores,  gives  privileges  denied  the 
smaller  man.  Is  that  the  equal  opportunity  our  country 
was  dedicated  to  afford? 

Again,  take  the  small  manufacturer  as  against  the  great 
one.  Ovx  law  permits  the  great  concern  to  consign  its  mer- 
^ chandi.se  to  the  dealers,  calling  them  its  agents.  It  owns 
the  goods  in  its  dealer's  stores.  It  can  then  direct  them  as  to 
the  prices  at  which  these  goods  may  be  sold.  Tike  dealer  can 
not  cut  prices  on  goods  that  b^ong  to  the  manufacturer. 
That  manufacturer  is  saved  the  disaster  (tf  a  cut-price  war 
among  his  dealers.  They  can  make  a  living  profit  on  his 
goods.  They  will  push  them  to  the  public  in  preference  to 
the  goods  of  other  factories  on  which  they  must  meet 
prices  of  competing  dealers.  The  smaU  manufacturer  is 
not  allowed  to  enter  into  arrangements  with  his  dealers  to 
whom  he  seUs  his  goods  for  distributloa.  One  dealer  cuts. 
Others  must  meet  him.  Profits  are  gone.  Hiere  is  no  in- 
centive to  handle.  The  small  manufacturer  is  the  victim 
of  competition  on  his  own  goods  among  his  dealers  and  loses 
business.  If  he  were  big  enough  and  had  capital  enaotti 
to  be  able  to  consign  his  goods  and  own  them  In  the  retail 
stores,  he  would  escape  this  penalty.  What  a  ttaresty  on 
equality  of  opportunity  to  peimit  the  wealthy  oorporatloa 
to  accomplish  legally  what  we  forbid  the  smaller  competitor 
to  accomplish  at  alL 

These  restrictions  have  fostered  many  unsound  coosoli- 
dations  and  mergers.  Giant  chains  fighting  each  other  are 
being  merged.  Oreat  factories  absorb  smaller  competitors. 
We  are  forcing  consolidations  that  lead  to  monopoly.  We 
are  sick  industrially  and  commercially  to-day  because  of  the 
unhealthy  environment  our  false  coiuse  has  bred.  wiMmMi 
of  unsound  securities  have  wiped  out  the  savings  of  many 
who  bought  them,  thinking  that  a  merger  and  a  Ug  ooe 
was  in  itself  assurance  of  safety.    Yet  our  legal  monstrostlar 
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of  patting  ownership  above  contractual  rights  has  forced 
many  of  these  hot-house  plants  into  existence. 

Any  community,  any  country,  which  tolerates,  nay  stipu- 
latee  by  Its  laws,  such  injustices  as  between  its  citizens  can 
not  hope  forever  to  escaiw  retribution.  Now  it  has  over- 
taken us.  Let  me  not  be  misunderstood.  Mr.  President.  I 
am  arguing  for.  not  against  competition.  But  let  it  be  fskir, 
honest,  and  genuine,  not  deceptive  and  ruthless.  The  small 
dealer  is  being  extinguished  not  because  he  can  not  com- 
pete, but  because  he  is  made  to  appear  to  be  unable  to  do 
so. 

The  chief  device  which  accotmts  for  this  deceptive  ap- 
pearance is  the  offering  of  so-called  "  loss-leader  "  bargain 
bait  to  the  public  at  cut  prices.  In  a  sense  it  is  trick  mer- 
chandising. The  trick  is  this.  The  big  outlets,  which  can 
afford  to  stand  temporary  losses,  take  well-known  standard 
articles  such  as  Campbell's  soup,  or  Colgate's  tooth  paste, 
or  kodaks,  or  the  IngersoU  dollar  watch  and  advertise 
them  at  great  reductions  In  conjunction  with  other  articles 
of  unidentified  origm  but  ostensibly  representing  the  same 
redxiction  below  market  values.  Amidst  a  newspaper  page 
of  items,  all  purporting  to  be  perhaps  a  third  below  real 
worth,  will  be  sprinkled  a  few  genuine  bargains  on  standard 
articles  whose  values  are  known  in  every  household.  In 
other  words,  the  names  and  public  confidence  of  these  na- 
tionally accepted  goods  are  utilized  to  give  credence  to  the 
claims  for  unknown  goods,  much  as  the  old-time  huckster 
packed  his  best  apples  on  the  top  of  the  basket.  Often, 
indeed,  usually  this  amounts  to  misrepresentation  by  using 
the  good  names  earned  by  others  to  cover  doubtful  trans- 
actions. 

The  owners  of  these  names  under  the  decisions  of  our 
courts  are  powerless  to  prevent  these  abuses.  The  makers 
of  these  articles  which  have  earned  public  acceptance  are 
forbidden  to  protect  the  multitude  of  independent  dealers 
against  the  oppressive  misuse  of  their  good  names  in  decep- 
tive price  cutting.  Their  trade-marks  and  good  will  may  be 
employed  against  their  will  by  big  distributors  who  have  no 
interest  in  them,  but  by  predatory  price  cutting  undermine 
the  multitude  of  Independents  who  wish  to  handle  their 
products  wholesomely  and  at  reasonable  but  not  ruinous 
prices.  It  is  the  underselling  on  these  recognizable  articles 
that  is  largely  responsible  for  the  notion  that  the  chains 
give  better  values  than  the  independents  on  everything. 
People  have  no  way  of  knowing  that  the  losses  are  re- 
couped on  bulk  merchandise  which  they  can  not  definitely 
compare.  It  is  somewhat  analagous  to  the  practice  by 
which  the  oil  monopoly  was  established,  when  competitors 
were  destroyed  by  selling  at  a  loss  In  a  given  area  while  the 
losses  were  recouped  through  excessive  prices  in  areas  where 
competition  had  been  eliminated.  We  have  since  then 
passed  statutes  forbidding  these  practices. 

There  Is  an  impression  that  the  big  outlets  can  undersell 
because  they  can  imderbuy  through  quantity  purchases. 
They  can  not  and  do  not  undersell  in  the  main.  To-day  the 
Independents  in  large  measure  have  established  cooperative 
Joint  purchasing  agencies  to  get  the  benefit  of  bottom  quan- 
tity prices.  But  apart  from  this  the  heavier  overhead  ex- 
penses of  the  chains  offset  most  of  their  buying  advantages. 
The  average  operating  expense  of  the  chain  grocery  is  18.2 
per  cent  of  its  sales,  according  to  the  Harvard  University 
Bureau  of  Retail  Research.  The  ordinary  service  grocery 
nms  at  13.8  per  cent  expense,  or  4.4  per  cent  below  the  chain, 
according  to  the  Alexander  Hamilton  Institute  report. 
Similar  advantages  are  found  for  independent  shoe.  drug, 
and  other  retailers  over  chains. 

Dr.  R.  8.  Alexander,  professor  of  marketing,  Columbia 
University,  who  conducted  an  investigation  of  the  compara- 
tive values  given  to  the  public  by  chain  stores  and  Inde- 
pendent stores,  says  in  a  report  of  findings: 

On  the  whole  •  •  •  our  survey  Indicates  •  •  •  that 
neither  chains  nor  Independents  havs  any  material  price  advan- 
tages. 

Mr.  President,  it  is  a  shame  which  we  should  not  tolerate. 
that  tens  of  thousands  of  small  business  men  are  being 


driven  to  the  wall  or  tamed  into  hired  clerks  for  absentee- 
owned  stores  by  practices  which  are  socially  and  economi- 
cally harmful 

Like  the  proverbial  snowball,  this  movement  has  gained 
enormous  momentum  in  the  past  five  or  six  years.  Its  de- 
strucUve  force,  the  speed  of  its  spread  is  Increasing  with 
every  (>assing  day.  "The  important  truth,  however,  is  that 
the  situation  is  still  redeemable.  Seventy-eight  per  cent  of 
the  country's  $50,000,000,000  annual  retail  business  is  still 
in  the  hands  of  over  a  million  and  a  quarter  of  independent 
retail  merchants.  If  we  act  promptly,  we  can  arrest  the 
threatening  tendency.  We  can  preserve  the  business  sec- 
tions of  our  towns  and  cities  in  the  hands  of  self-respecting 
and  Independent  citizens.  We  can  make  it  possible  for  the 
moderate-sized  manufacturers  permanently  to  find  outlet 
for  their  products  to  the  public  without  submitting  to  the 
terms  imposed  by  monopolistic  middlemen.  We  can  assure 
to  the  pubUc  that  the  avenues  of  trade  will  be  kept  open 
so  that  pec^le  may  continue  to  have  a  free  choice  among 
the  market's  varieties. 

It  is  the  chief  objective  of  the  Capper-Kelly  bill.  Senate 
bUl  97,  to  restore  the  equality  of  opportunity  for  the  smaller 
business  man  in  his  competition  with  the  big  corporation. 
We  take  nothing  from  the  big  concern,  but  we  do  put  the 
small  man  on  an  equal  footing  In  (me  important  respect. 

We  simply  make  it  permissible  for  the  owner  of  trade- 
mark brands  to  enter  into  agreements  with  his  distributors 
that  his  name  shall  not  be  made  the  cat's-paw  to  puD  trade 
away  from  his  many  smaller  dealers  by  using  his  goods  as 
loss  leaders  and  bargain  bait. 

We  stop  one  of  the  unwholesome  deceptions  of  business, 
which  is  not  only  working  havoc  among  retailers  by  the 
thousands  but  is  building  monopolistic  middlemen,  who  hold 
the  welfare  of  the  moderate-size  manufacturers  and  the 
wage  earners  in  their  factories  in  their  power  as  well  as  the 
buying  public.  We  want  no  middlemen  in  such  a  position  of 
power. 

When  this  bill  has  become  law  the  man  with  one  store  or 
a  hundred  men  each  owning  a  store  will  not  be  at  a  disad- 
vantage in  competing  with  the  corporation  operating  a  hun- 
dred stores  in  respect  of  branded  merchandise.  The  mod- 
erate-size manufacturer  will  no  longer  be  at  a  disadvantage 
as  compared  with  the  industrial  giant  with  capital  enough  to 
consign  its  goods  and  use  the  dealers  as  agents.  He  will 
accomplish  equality  by  means  of  contracts  instead  of  capital. 
This  is  genuine  economy  which  public  policy  ought  to  encour- 
age. As  Professor  Seligman.  of  Columbia  University,  puts  it, 
we  will  have  taken  one  more  forward  step  in  the  direction  of 
fair  competition.  We  will  have  wiped  one  more  blot  from 
our  commercial  escutcheon. 

ADJOTTKNXSirT 

Mr.  WATSON.  I  move  that  the  Senate  adjourn  until  next 
Monday  at  11  o'clock  a.  m. 

The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
and  50  minutes  p.  m.),  under  the  order  previously  entered, 
adjourned  until  Monday.  July  U.  1932.  at  11  o'clock  a.  m. 
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SENATE 

Monday,  July  11,  1932 

The  Senate  met  at  11  o'clock  a.  m. 

Rev.  Joseph  R.  Sizoo.  minister  of  the  New  York  Avenue 
Presbyterian  Church  of  the  city  of  Washington,  offered  the 
following  prayer: 

Gracious  Father,  in  whose  keeping  are  all  our  days,  grant 
that  we  may  labor  this  day  with  such  devotion  to  country, 
such  loyalty  to  truth,  and  such  humbleness  of  mind  that  at 
the  end  of  the  day  we  may  hear  Thy  voice.  "  Well  done, 
good  and  faithful  servant."  Unto  that  end  open  our  eyes 
that  we  may  see  Thee,  our  ears  that  we  may  hear  Thee,  our 
wills  that  we  may  obey  Thee,  and  our  hearts  that  we  may 
love  Thee.  This  we  pray  through  Jesus  Christ  our  Lord. 
Amen. 


The  Chief  deilc  proceeded  to  read  the  Journal  of  the 
calendar  days  of  Friday  and  Saturday.  July  8  and  9.  1932. 
when,  on  request  of  Mr.  Fns  and  by  unanimous  consent, 
the  further  reading  was  dispensed  with  and  the  Journal 
was  approved. 

CALL  or  THK  KOLL 

Mr.  FESS.     Mr.  President.  I  suggest  the  absence  of  a 

Quonmx. 
The  VICE  PI^SIDENT.    The  clerk  will  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  thetr  names: 


Ashurst 

CX>uaens 

Johnson 

Robinson.  Ark. 

Austin 

Dale 

Jones 

Robinson.  Znd. 

BaUer 

DSTlS 

Kean 

Bchsll 

Baxbour 

Dickinson 

Kendrlck 

Sheppsrd 

Btnghsm 

DUl 

Keyes 

ShipsteMl 

Blsck 

nss 

Klnc 

Shortrldcs 

BlAlns 

riflCiAM? 

LsFoUstts 

Bmoot 

Borah 

Pm^er 

Lewis 

Stelwer 

Brattcn 

Osoccs 

Stephens 

Broussaid 

aum 

MoOlIl 

Thomas.  Idaho 

Bulkley 

Ooldsborough 

M^'Kfllsr 

Townaend 

Bulov 

Oors 

IfcNary 

Trsmmell 

Byrnes 

Bale 

Metcalf 

Tydlngs 

Capper 

HSITlSOO 

Moses 

Vsndenberg 

Csrsway 

Hastings 

Norbeck 

Wsgner 

Cohen 

Hstfleld 

Morris 

Walcott 

Connsily 

Harden 

wye 

Walsh.  llMB. 

Coolldse 

Hebert 

Psttenoa 

Watson 

Copeland 

Howell 

Plttmsn 

WhlU 

Oost.lgan 

HuU 

Bsed 

Mr.  QIASS.  I  desire  to  announce  that  my  colleague,  the 
senior  Senator  from  Virglzxia  [Mr.  Swanson]  is  absent  on 
official  business  in  attendance  upon  the  disarmament  con- 
ference at  Geneva. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PERSONAL   XXPLAMATIOH — KIGHTXKirTH   AXKKSMXnT 

Mr.  SHZPPARD.  Mr.  President,  I  rise  to  a  question  of 
personal  privilege.  I  send  to  the  desk  a  clipping  which  I 
ask  to  have  read.  It  Is  from  an  article  by  one  who  signs 
himself  R.  B.  S.  in  yesterday's  Washington  Post,  in  which 
appeared  a  reference  to  my  connection  with  the  eighteenth 
amendment. 

The  VICE  PRESIDENT,  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Morris  really  ought  not  to  suffer  from  pride  of  authorship  con- 
cerning the  eighteenth  amendment.  For  more  than  a  decade  he 
haa  been  called  the  author  of  that  document,  so  often.  In  fact, 
that  be  haa  begun  to  believe  It  himself.  It  la  common  knowledge, 
of  coxirse.  that  the  late  Ws]me  B.  Wheeler,  generalissimo  of  the 
dry  forces,  wrote  the  amendment  himself  and  handed  It  to  Shxp- 
fARD  to  sign  on  the  dotted  line.    Shxppaso  was  a  mere  figurehead. 

Mr.  SHEPPARD.  Mr.  President,  these  statements  to  the 
effect  that  Wayne  B.  Wheeler  wrote  the  eighteenth  amend- 
ment, handed  it  to  me  to  sign,  and  that  I  was  a  mere 
figurehead  are  tmtrue.  After  shears  of  study  I  prepared, 
wrote,  and  Introduced  in  the  Senate  in  April.  1917.  the  reso- 
lution which  became  the  eighteenth  amendment  to  the  C(»i- 
stitutlon  of  the  United  States.  I  consulted  others  In  the 
course  of  that  study,  both  in  Congress  and  out  of  Con- 
gress, embodying  the  results  of  this  consultation  and  my 
own  Judgment  in  the  resolution.  I  opened  the  debate  lead- 
ing to  the  adoption  of  the  resolution  in  the  Senate,  con- 
ducted the  debate  for  the  dry  side,  and  participated  in  the 
shaping  of  an  important  amendment  on  the  floor. 

When  In  January,  1919.  I  announced  on  the  floor  of  the 
Senate  that  the  thirty-sixth  State  had  ratified  the  amend- 
ment. Senator  ELenyon.  of  Iowa,  addressed  the  Senate 
briefly.  I  ask  that  the  clerk  may  read  the  statement  which 
he  made  on  that  occasion  in  order  that  the  Senate  may 
Judge  whether  my  work  in  connection  with  the  amendment 
was  that  of  a  figurehead. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mr.  KnrroN.  Mr.  President.  In  view  of  the  announcement  of 
Um  Senator  from  Texas  (Mr.  Shxppabs]  a  few  minutes  ago  as  to 
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the  ratffleatten  of  ths  prohlbtlory  amimdmsnt  by  S6  Stataa.  I 
want  to  say  Jiist  a  word. 

This  marks  the  siicoeasfxil  cwllag  of  th»  greatMt  moral  battle 
waged  In  this  country  since  the  abcdltlon  of  slavsty.  It  has  been 
a  battle  without  compromlas,  as  there  can  be  no  oompromlas 
between  right  and  wrong.  It  is  remarkable  that  this  result  could 
have  been  brought  about  so  speedily.  The  power  of  the  saloon 
Is  ended  In  the  United  States.  As  It  passes  to  Its  grave  It  can 
go  with  the  knowledge  that  It  has  been  re^MOslble  for  more 
misery  and  crime:  more  destruction  of  homes  and  debasement 
of  character;  more  poverty,  sorrow,  and  tears  than  any  othsr 
agency  the  world  has  ever  known.  No  one  wlU  we^  orer  Its 
demise.  The  Dnlted  States  wai  be  a  bettar  and  more  prosperous 
Nation:  Its  cltlaenshlp  will  be  happier  and  more  contented  than 
ever. 

I  rise  for  the  purpose,  however,  of  felicitating  the  dlstlngulsbed 
Senator  from  Texas,  whose  name  wU  ever  be  associated  with 
this  movement.  It  must  be  a  satisfaction  to  him  to  feti  that. 
while  the  defenders  of  the  liquor  tralllo  may  sneer  at  his  efforts, 
the  mothers  of  the  Nation  and  the  Christian  cltlaenshlp  of  the 
land  are  thanking  Ood  that  there  came  to  Congress  a  man  with 
the  courage,  persistency,  vision,  and  love  of  hiunanlty  that  he 
has  manifested  in  standing  amidst  all  the  storms  of  abuse,  not 
only  In  the  NsMon,  but  around  the  Capitol,  and  fighting  througb 
the  good  fight  to  the  end. 

With  due  regard  to  the  many  servloss  performed  by  othsr  Sen- 
ators In  this  body  In  days  gone  by.  It  Is  my  humble  Judgment — 
and  I  know  It  !s  the  Judgment  of  millions  of  people  in  the 
United  States — that  no  greater  service  has  ever  been  performed  to 
humanity  or  righteousness  and  to  the  real  best  Interest  of  this 
Nation  than  has  been  by  the  Senator  from  Texas.  I  extend  to 
him  my  heartfelt  feUcltatlons  upon  this  day.  truly  one  of 
triumph  for  him.  and  I  extend  to  the  State  of  Texas  congratula- 
tions that  they  have  In  this  body  the  man  who  has  been  the 
leader  In  this'  great  movement. 

PKTITIOIIB   AND   KEM(»IALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  tele- 
gram from  M.  Ksahlan.  of  Elmira,  N.  Y.,  relative  to  inter- 
national finance,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
its  recent  convention  by  the  New  York  Association  of  Retail 
Meat  Dealers,  favoring  repeal  of  the  eighteenth  amendment 
of  the  Constitution  and  the  immediate  modification  of  the 
Volstead  Act.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  the  department  of  christian  citizen- 
ship, Kentucky  Woman's  Christian  Temperance  Union,  by 
Alice  Lloyd,  director.  Nashville,  Tenn..  remonstrating 
against  the  passage  of  legislation  legalizing  the  manufac- 
ture and  sale  of  3.3  per  cent  beer  wMi»  the  eighteenth 
amendment  r^nains  in  the  Constitution,  which  was  ordered 
to  he  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  Charles  Bridge,  chairman  Erie  Railroad 
Association,  Deposit,  N.  Y.,  prayixig  for  the  passage  of  the 
so-called  Costi^an-LaGuardia  relief  bill  for  the  aid  of  the 
unemployed,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  Arthur  J. 
Morris,  chairman  of  the  Morris  Plan  Corporation  of  America. 
New  York  City,  N.  Y.,  offering  to  place  at  the  disposal  of 
the  Government  the  facilities  of  the  Morris  Plan  Corpora- 
tion of  America  and  its  afllUates  in  connection  with  the 
administration  of  an  unemployment.  reUef  measure  making 
loans  to  individuals,  which  was  ordered  to  he  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  sub- 
committee on  emergency  relief  of  the  Illinois  Commission  on 
Taxation  and  Expenditin-es.  Chicago,  HI.,  stating,  "  This 
commission  authorized  by  the  Illinois  Legislature  respectfully 
urges  your  cooperation  in  enactment  of  Federal  l^islation 
immediately  to  give  emergency  relief  to  the  State  of  Illinois 
on  the  basis  of  needs  rather  than  population."  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolutton  udafiUd  by  the 
council  of  the  city  of  St.  Paul.  MlmL.  favoring  the  enactment 
of  the  so-called  Oamer- Wagner  emergency  relief  biU  as  an 
aid  in  the  unemployment  situation,  which  was  ordered  to 
lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature 
of  a  petition  fnnn  the  National  Ccnnmlttee  for  Trade  Re- 
covery, consisting  of  representatives  of  various  associatkna, 


1! 


14980 


CONGRESSIONAL  RECORI>— SENATE 


July  11 


1932 


CONGRESSIONAL  RECORD—SENATE 


14961 


14980 


CONGRESSIONAL  RECORI>— SENATE 


July  11 


1932 


CONGRESSIONAL  RECORD— SENATE 


14961 


New  York  City,  K.  Y^  praying  for  the  prompt  enactment 
of  the  so-called  Wagner  public  works  and  unemployment 
relief  bUl,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  memorials  and  telegrams 
in  the  nature  of  memorials  from  sundry  citizens  and  workers' 
organizations  of  the  States  of  Illinois.  Michigan,  New  York. 
Pennsylvania,  and  Wisconsin,  remonstrating  against  the  pas- 
sage of  the  so-called  Dies  bUl.  being  the  bill  (H.  R.  12044)  to 
provide  for  the  exclusion  and  expulsion  of  alien  communists, 
which  were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Buffalo 
Post.  No.  25,  Jewish  War  Veterans  of  the  United  States,  pro- 
testing against  an  alleged  practice  of  the  United  States  Civil 
Service  Commission  in  specifying  that  applicants  for  posi- 
tions should  live  within  a  certain  distance  of  the  proposed 
place  of  emplojrment,  which  was  referred  to  the  Committee 
<Hi  Civil  Service. 

He  also  presented  memorials  of  various  workers'  organiza- 
tions of  the  State  of  New  York  remonstrating  against  the 
passage  of  the  so-called  Dies  bill,  being  the  bill  (H.  R.  12044) 
to  provide  for  the  exclusion  and  expulsion  of  alien  com- 
munists. Which  were  ordered  to  lie  on  the  table. 

txpoRTs  or  comcrmn 

Mr.  VANDENBERO,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  4741)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Wellsburg.  •  W.  Va..  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
993)  thereon. 

Mr.  BINGHAM,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  joint  resolution 
(H.  J.  Res.  361)  to  authorize  the  Surgeon  General  of  the 
United  States  Public  Health  Service  to  make  a  survey  as  to 
the  existing  facilities  for  the  protection  of  the  public  health 
in  the  care  and  treatment  of  leprous  persons  in  the  Ter- 
ritory of  Hawaii,  and  for  other  purposes,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  994)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  resolution  (S.  Res.  263) 
to  investigate  conditions  respecting  the  sale  and  distribution 
ci  dairy  products  in  the  District  of  Columbia,  reported  it 
with  amendments  and  submitted  a  report  (No.  095)  thereon. 

BILL  jam  JOINT  KKSOLUnONS  IKTSODUCKD 

A  bill  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  4969)  to  regulate  the  practice  of  professional 
engineering,  creating  a  registration  board  for  professional 
engineers  of  the  District  of  Columbia,  defining  its  powers 
and  duties,  providing  penalties,  and  for  other  purposes;  to 
the  Committee  on  the  District  of  Colimibia. 

By  Mr.  TRAZIER  (for  Mr.  Thomas  of  Oklahoma) : 

A  Joint  resolution  (S.  J.  Res.  196)  relating  to  the  pay- 
ment of  Interest  in  connection  with  certain  Judgments  and 
overpayments  of  taxes:  to  the  Committee  on  Finance. 

By  Mr.  WALSH  of  Massachusetts: 

A  joint  resolution  (S.  J.  Res.  197)  conferring  Jurisdic- 
tion upon  the  Court  of  CHalms  to  render  findings  of  fact  in 
the  claim  of  P.  F.  Gormley  Co.;  and 

A  Joint  resolution  (S.  J.  Res.  198)  conferring  jurlsdictioD 
upon  the  Court  of  Claims  to  hear  and  determine  the  claim 
of  Atlantic  Works,  of  Boston.  Mass.;  to  the  Committee  on 
Claims. 

By  Mr.  CONNALLY: 

A  joint  resolution  (S.  J.  Res.  199)  to  provide  for  the  sale 
of  internal-revenue  stamps  by  postmasters  of  the  United 
States;  to  the  Committee  on  Post  Offices  and  Post  Roads. 


LBAVK  or  QovniocxNT  PUNTnra  omcB  xmplotxks 
Mr.  8HIPSTEAD.    Mr.  President,  it  has  come  to  my  at- 
tention that  in  the  passage  of  the  economy  bill  great  in- 
justice ts  doac  to  workers  in  the  Government  Printing  Office. 
I  am  not  going  to  take  the  time  of  the  Senate  now  to  ex- 


plain what  was  done  in  the  matter,  but  I  ask  unanimous  con- 
sent to  Introduce  a  joint  resolution  for  the  purpose  of  oir- 
recting  the  injustice  which  has  been  done  them.  I  ask  tliat 
the  resolution  may  be  printed  in  the  Rxcord  and  lie  on  iba 
table. 

There  being  no  objection,  the  joint  resolution  (S.J.Res. 
200)  relating  to  leave  with  pay  for  employees  of  the  Gov- 
ernment Printing  Office  was  read  twice  by  its  title,  ordered  to 
be  printed  In  the  Rxcoxd,  and  to  He  on  the  table,  as  follows: 

Wbereas  under  authority  of  ezlatlng  law  It  Is  tbe  practice  of 
the  GoTemment  Printing  Office  In  granting  annual  leave  with  piay 
to  grant  such  leave  only  after  the  emi^oyee  ha*  earned  during 
the  fiscal  year  the  full  30  days'  leave;  and 

Whereas  the  practice  in  other  Oovemment  departments  li&a 
been  to  grant  leave  as  earned  at  the  rate  of  2\i  days  i>er  moniJi; 
and 

Whereas  the  employees  of  the  Oovermnent  Prmtlng  OfBce  In 
accordance  with  section  103  of  Title  I  of  Part  II  of  the  legla  a- 
tlve  approprlaUon  act  for  the  fiscal  year  ending  June  30.  IftJS. 
win  be  deprived  not  only  of  leave  earned  during  the  fiscal  yiiar 
1932  but  also  of  leave  earned  during  the  fiscal  year  1933,  aod 
the  annual  leave  with  pay  accumulatjd  during  the  fiscal  yiiar 
1934  will  not  be  available  until  after  June  80,   1934;   and 

Whereas  under  the  provlslozu  of  existing  law  employe—  of 
the  Government  Printing  Office  are  not  now  and  never  h(.Ta 
been  entitled  to  sick  leave  with  pay;  and 

Whereas  the  effect  of  such  section  103  of  such  legislative  ap- 
propriation act  of  1933  dlscrlmlnatea  against  employees  of  tha 
Government  Printing  Office:   Therefore  be  It 

Resolved,  etc..  That  notwithstanding  the  provisions  of  section 
103  of  Title  I  of  Part  II  of  the  act  entitled  **An  act  making  sp- 
proprlatlons  for  the  legislative  branch  of  the  Oovermnent  for  the 
fiscal  year  ending  Jime  30,  1933,  and  for  other  purposes,"  approved 
June  30.  1932.  all  employees  of  the  Government  Printing  OfLce 
shall  be  granted  during  the  fiscal  yecu-  1933  such  leave  with  pay  •• 
was  earned  by  them  during  the  fiscal  year  1932,  and  which  haa 
not  been  taken  prior  to  July  1,  1932. 

Mr.  smPSTEAD.  Mr.  President,  I  also  ask  unanimous 
consent  that  at  this  point  In  my  remarks  there  may  be 

printed  a  letter  explaining  the  purpose  of  the  Joint  resolu- 
tion. In  order  to  save  time.  I  will  not  ask  to  have  the  letter 
read. 

The  VICE  PRESIDENT.  Without  objection,  it  is  80 
ordered. 

The  letter  is  as  follows: 

WasHiNOToif.  D.  C.  JuiM  2$,  1932. 
Hon.  HxivBix  Shipstzad. 

United  States  Senator,  Senate  Office  Buitdtng, 

WatMngton,  D.  C. 

Dbab  Ssnatob:  Our  conversation  Saturday  convlncsd  ms  tlist 
your  attention  has  not  been  called  to  the  Injustice  the  economy 
bUl  will  have  on  the  employees  of  the  Government  Printing  Office. 
Plrat.  I  wish  to  make  clear  the  fact  w«  do  not  oppose  the  fiirlotiglt 
plan.    We  support  It. 

We  are  working  under  an  agreement,  authorized  by  Congnw, 
with  the  Public  Printer.  Under  that  agreement  we  are  to  receive 
the  prevailing  scale  of  wages.  Prom  that  amount  we  allow  Mm 
Public  Printer  to  hold  back  dtirlng  the  fiscal  year  enough  pay  to 
give  us  a  ao-day  vacation.  These  80  days  we  can  not  take  ur.tU 
the  fiscal  year  Is  over;  that  Is.  we  can  not  take  last  year's  Ief<.ve 
(our  pay  held  back)  untU  July  1  next.  Under  the  economy  biU 
we  lose  last  year's  leave,  which  Is  a  confiscation  of  our  wafes. 
Other  departments  work  seven  hours  a  day  and  receive  SO  days'  s.ck 
leave  beside  their  regular  annual  leave.  Their  sick  and  annual 
leave  Is  so  much  extra  money.  We  get  no  sick  leave  and  pay  for 
our  own  annual  leave,  work  eight  hoiirs  a  day.  and  now  have  even 
that  taken  away. 

This.  Senator,  Is  what  ws  lose  under  the  t>Ul  as  it  now  stands: 

M  days'  leave.  1932 $J60 

80  days'  leave.  1933 260 

7  days'  holidays.  193S es 

10  per  cent  night  pay.  iwa ^  ,....   ■■■■   ^.  330 

903 

This  wttb  the  overtime  snd  enforced  furtoxigh  In  addition  (cut 
In  appropriation)  will  bring  our  loss  to  over  $1,000.  or  a  35  per  omt 
cut.  What  we  particularly  call  unfair  Is  the  loss  of  last  yeu^s 
leave  and  that  starting  the  fiscal  year  of  1934  our  annual  leavo  is 
rut  to  15  days  and  loss  of  holidays.  If  we  had  sick  leave  as  otner 
departmenu  have,  we  would  not  object,  but  In  the  bill  no  prti vi- 
sion Is  made  to  give  us  a  fair  deal  or  treatooent  similar  to  otfier 
departments. 

If  the  bill  coiUd  be  restored  to  read  as  It  did  in  H.  B.  11007* 
page  66.  section  SIS.  which  reads  as  follows: 

"  Sbc.  213.  Hereafter  no  dvUlan  officer  or  employee  of  the  0<yr^ 
emment  who  receives  both  annual  and  sick  leave  with  pay  shall  be 
granted  leave  of  absence  with  pay  In  eaoaas  at  U  days,  yg«>i«»«i>^£ 
Sundays  and  legal  holidays  " — 
U  would  give  aU  a  fair  dsaL 


^ 


Do  you  know  statlsties  prove  the  produetkm  In  the  Oovemment 
Prlntliv  OOoe  per  employes  is  greater  than  in  any  other  printing 
oOoe  In  the  United  StatesT  Tet  we  aU  alnoerely  like  ths  PubUc 
Prlnfeer. 

Tours  truly, 

BTn>OLFH  J.  Akbxm. 

p.  8. — I  wish  to  can  your  attention  also  to  section  103.  page  61. 
B.  &.  11367.  This  section  should  be  amended  to  give  us  last  year's 
leave.  We  heartily  support  the  6-day  week  with  five  and  a  half 
days'  pay  u  the  President  recommended. 

Do  you  know.  Senator,  that  the  Oovemment  Printing  Office. 
Bxireau  at  Kngravlng.  and  navy  yard  are  the  only  departments 
working  under  ths  production  plan? — ^R.  J.  A. 

KMKKGSHCT   HICHWAT    COirSTKUCTIOH — AMZNDKKirT   OF   ffTDnuU. 

RZSKKVX  ACT 

Mr.  GLASS  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  9642)  to  authorize  supple- 
mental appropriations  for  emergency  highway  construction 
with  a  view  to  increasing  employment,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

At  the  proper  place  insert  ths  following: 

"That  section  18  of  the  Federal  reserve  act,  as  amended.  Is 
hereby  further  amended  by  adding  at  the  end  of  the  second  para- 
graph thereof  a  new  paragraph,  reading  as  follows: 

"  •  In  unusual  and  exigent  circumstances  the  Federal  Reserve 
Board,  by  the  affirmative  vote  of  not  less  than  five  members,  may 
authorize  any  Fe<leral  reserve  bank,  during  such  periods  as  the  said 
board  may  determine,  at  rates  established.  In  accordance  with  the 
provisions  of  section  14.  subdivision  (d).  of  this  act,  to  discount 
for  any  Individual  c»'  corporation  notes,  drafts,  and  bills  of  ex- 
change of  the  kinds  and  maturities  made  eligible  for  discount 
(or  member  banks  under  other  provisions  of  this  act.  when  such 
notes,  drafts,  and  bills  of  exchange  are  Indorsed  and  otherwise 
secured  to  the  satisfaction  of  the  Federal  reserve  bank:  Provided. 
That  before  dlscovmtlng  any  such  note,  draft,  or  bill  for  an  In- 
dividual or  corporation  the  Federal  reserve  bank  shall  obtain  evi- 
dence that  such  Individual  or  corporation  la  unable  to  secure 
adequate  credit  accommodations  from  other  banking  Instltutlcms. 
All  such  discounts  for  Individuals  or  corporations  shall  be  subject 
to  such  limitations,  restrictions,  and  regxilatlona  as  the  Federal 
Reserve  Board  may  prescribe.  No  note,  draft,  or  blU  of  exchange 
discounted  iinder  the  provisions  of  this  paragraph  ahaU  be  eligible 
as  collateral  security  for  Federal  reserve  notes.' " 

RXPKAL  or  THK  KICHTKKMTH  AKKWI>MPIT — AMOTION  TO  DISCHASCE 

A  COlOfXTTKX 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent  at 
this  time  simply  to  enter  a  motion  ioc  the  discharge  of  the 
Committee  on  the  Judiciary  from  the  further  consideration 
of  the  joint  resolution  (S.  J.  Res.  90)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  repealing  the 
eighteenth  amendment  thereto. 

The  PRESIDENT  pro  tempore.  The  motion  of  the  Sen- 
ator from  New  York  will  be  entered. 

USS  or  RADIO  FAdLXTUS  POR  COMMERCIAL  AOVERTISIHG  PURPOSES 

Mr.  SHIPSTEAD.  Mr.  President,  out  of  order,  I  ask 
leave  to  report  a  resolution  from  the  Committee  on  Print- 
ing and  request  unanimous  consent  for  its  Immediate  con- 
sideration. 

There  being  no  objection,  the  resolution  (S.  Res.  270)  was 

considered  and  agreed  to,  as  follows: 

Resolved.  That  the  letter  of  the  chairman  of  the  Federal  Radio 
Oommlaslon  dated  June  9,  1933,  transmitting.  In  resix^nse  to  Sen- 
ate Resolution  No.  139.  a  report  relative  to  the  use  of  radio  facili- 
ties for  commercial  advertising  purposes,  together  with  a  list 
showing  the  educational  institutions  which  have  been  licensed,  be 
printed,  with  accompanying  Illustrations,  as  a  Senate  document. 

MXS8ACX  FROM  THX  HOUSI — KKROLLKO  BILLS  SICmD 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tlgan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  W\<x  President: 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dis- 
tinguished-flsring  cross  to  Russell  N.  Boardman  and  John  L. 
Polando.  and  Wiley  Post  and  Harold  G&tty.  and  for  other 
purposes; 

H.  R.  10246.  An  act  to  fix  the  fees  to  be  charged  for  the 
issue  of  domestic  money  orders; 

H.  R  10494.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  undellverable  second-class  matter; 
and 


H.  R.  12445.  An  act  to  relieve  destttutlon.  to  broaden  the 
lending  powers  of  the  Reconstruction  Pinanoe  Corporation. 
and  to  create  employment  by  providing  for  and  **r***«*^**g  a 
public-works  program. 

DCriHlTlUN  or  ISTOZXCAirEi 

Mr.  LONG.  Mr.  President.  In  connection  with  the  dttS- 
culty  which  the  Senators  are  having  In  ««'*«1<**g  out  what  la 
an  intoxicant  I  have  caused  an  Investigation  to  be  made  so 
that  at  the  next  session  of  Congress  when  the  Senators  be- 
gin to  consider  what  percmtage  of  alcohol  win  intoxicate  a 
human  being  they  may  begin  with  the  fundamental  fact  as 
to  when  a  human  being  is  intoxicated.  I  have  had  a  search 
made  into  that  matter  to  ascertain  fii*iH^f»%*>it«iiy  when  one 
might  be  said  to  be  Intoxicated;  so  that  having  determined 
that  fact  all  one  has  to  do  is  to  find  out  what  be  took  to 
produce  the  effect. 

In  Mordecai's  Law  Lectures.  Volume  I,  Chapter   xxiii, 

page  742,  is  quoted  a  definition  of  drunkenness  taken  from 

the  North  Carolina  Law  Journal,  which  reads: 

Not  dnink  Is  be  who  from  the  floor 
Can  rise  again  or  drink  once  m<ve: 
But  drunk  Is  he  who  prostrate  lies 
And  can  not  either  drl&k  or  rlsel 

[Laughter.] 

APPRAISERS  or  MXRCHANDtSI  AND  SURVEYORS  OT  CUSTOMS 

Mr.  McNART.  Mr.  President^  at  the  request  of  the  junior 
Senator  from  Nevada  [Mr.  OodxeI  I  ask  that  a  letter  from 
the  Assistant  Secretary  of  the  Treasury  may  be  incorporated 
in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TSBAStTST  DBPAaTMXHT. 

Washington.  Julf  t,  1932. 

Mt  Dkas  Sxnatok:  Upon  perusal  of  the  CoHOsassiONaL  Rscxmb 
of  July  1 ,  It  was  noted  that  certain  remarks  made  by  several  Sena- 
tors with  respect  to  the  provision  abtdtshtng  the  positions  of  ap- 
praisers of  merchandise  and  surveyors  of  cxistoms,  oontained  in 
the  then  pending  Treasury-Post  Offloe  appropriation  bUl,  were  not 
In  accordance  with  the  actual  situation.  Consequently,  ths  fol- 
lowing comment  is  offered  for  your  consideration: 

The  proposed  legislation,  which  has  since  become  law,  abolished 
the  offices  of  surveyors  of  customs  (except  the  surveyor  of  cus- 
toms at  the  port  of  New  York)  and  appraisers  of  merchandise 
(except  the  appraiser  of  merchandise  at  the  port  at  New  Torlc) — 
31  In  all — with  annual  saaarles  aggregating  $1034KM. 

In  debate  on  this  matter,  several  Senators  took  the  viewpoint 
that  the  enactment  of  such  legislation  woxild  result  in  losses  to 
the  Oovemment.  It  was  stated  that  all  other  cities  would  be  at 
the  mercy  of  the  New  York  brcAer,  due  to  the  fact  that  the  ap- 
praise' at  that  port  would  be  retained,  which  would  Inevitably 
result  in  dlvertmg  all  Imported  merchandise  to  the  pert  of  New 
York  for  customs  clearance. 

It  was  further  stated  that  under  the  proposed  plan  wlien  an 
appraiser  makes  an  error  the  Importer  would  have  to  go  to  the 
coUector  or  to  the  comptroller  to  settle  any  disagreement.  It  is 
also  stated  In  this  respect  that  If  there  Is  no  appraiser  but  s  clerk 
who  Lb  a  mere  agent  of  the  coUector  or  comptroller,  the  Importer 
knows  that  such  clerk  would  not  go  to  the  coUector  or  comp- 
troller. 

At  this  point  Is  may  be  stated  that  reference  to  the  comptroller 
was  made  rather  Inadvisedly  since  this  offioo*  is  in  no  way  con- 
cerned with  the  settlement  of  disputes  relating  to  ths  appraise- 
ment of  imported  merchandise. 

The  department  sees  no  reason  to  believe  that  Imported  mer- 
chandise wlU  be  diverted  to  the  port  of  New  York  as  the  result 
of  the  legislation  In  questiooi.  The  iqipralssr's  stores  will  be 
maintained  as  heretofore  and  the  work  carried  on  m  the  sanks 
manner  without  any  loss  to  the  Oovmunent  and  wUl  afford 
importers  every  convenience  and  privilege  beretoCore  extended  to 
them  under  the  tariff  act. 

While  appraisers  of  merchandise  and  acting  appraisers  will  here- 
after be  placed  under  the  jurisdiction  of  collectors  of  custooos, 
this  will  In  no  way  affect  an  Impmter's  right  to  appeal  from  any 
appraisement  that  may  be  made.  The  same  procedure  foUowad 
in  the  past  will  be  sdhered  to.  and  it  wlU  not  be  necessary.  ■■ 
stated  in  the  debate  upon  this  bill,  for  an  Importer  to  oome  to 
Washington  to  present  his  case. 

In  conclusion.  I  wish  to  reiterate  that  It  Is  the  departmeptis 
firm  conviction  that  the  iegitiatton  as  passed  wlU  In  no  way  In^ialr 
the  efficiency  of  the  Customs  Service  or  endanger  the  revenue,  nor 
will  it  deprive  Importers  of  any  of  their  statutory  rights  under 
existing  law. 

Very  tnUy  yours, 

ScTMouB  LowMAX.  A»$ittant  geefslsTf. 

Hon.  TASXxa  L.  Odois. 

United  States  Senate. 

Wa^inffton,  D.  O. 
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MOWTICKLLO— HOMl  OT  JXPrSRSOM 


remove  from  oar  domestle  and  exports  needs  7S.000.000  bxishfls 
nntn  January.  1034.  tmlces  the  price  of  wheat  at  Chicago  reachod 
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"  No  one  has  benefited.    Tbe  creditor  and  the  rentier,  who 
themselves  faced  with  having  to  make  aooommodatlons  to  their 
debtors:  the  honest  debtor,  national  or  Individual,  who  offers  the 


There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 
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■UNTlt'CLLO— ROm  Of  JBffUUKni 

Mr.  COPELAND.  Mr.  President,  I  hold  In  my  hand  a 
letter  from  the  secretary  of  the  Thomas  Jefferson  Founda- 
tion. They  are  having  some  difficulty  In  raising  the  needed 
money  with  which  to  complete  the  purchase  of  the  fine 
property  of  Montlcello.  In  this  letter  it  is  requested  that 
an  editorial  by  Claude  O.  Bowers  In  reference  to  Montlcello 
be  included  in  the  Rkccwo.  I  ask  unanimous  consent  that 
that  may  be  done. 

Tbere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Ricou».  u  follows: 


VO-DAT  AU.  TATKtam  JOtW  XV  CBLOaATIMO  M OMTICHXO  DAT  IK  RONOB 

or  TBS  tKftMMLunMmm  or  momticsllo,  tbb   Hoacs  or  thomas 

JIOTtMaom,   AM  A   MATIOJfAL  MSMOBXAI.   TO  THX   AnTUO«  OF   THK  DSC- 
UUUTXON   or   AlCSUCAlf    mngPMfPPTCg   AMD  AS   A    PATEIOTIC    SRSINX 

roB  THS  cnrunxK  or  aiobsca 


Thl«  Is  Montlcello  Day,  in  honor  of  th«  ortabllstiinent  of  the 
beautiful  home  of  Thomaa  Jefferson  as  a  national  shrine,  sacred  to 
tha  memory  of  the  things  he  wrought. 

As  a  boy  he  looked  up  to  the  hilltop  and  had  a  dream  of  the 
day  when  he  could  there  build  a  home  for  his  meditations. 

To  the  building  of  that  home  he  brought  his  own  archltectxiral 
genius,  his  perfect  taste,  and  thus  he  planned  one  of  the  choicest 
examples  of  American  architecture. 

He  put  Into  that  home  the  riches  of  his  mind  and  heart,  and 
there  he  took  his  bride  and  there  were  bom  his  children. 

Thence  he  was  drawn  afar  to  serve  his  fellow  men  In  public 
station,  and  however  far  he  wandered  from  Its  hesurth  his  heart 
was  always  yearning  for  Its  beauty  and  serenity. 

There  In  dayn  of  danger  he  planned  the  public  safety,  and  there 
be  organized  the  battles  that  he  fought  for  democracy  and  the 
rights  of  the  average  man.  There  in  critical  moments  he  gathered 
about  him  some  of  the  choice  spirits  of  hla  time  to  devise  ways 
and  means  of  meeting  the  enemies  of  the  things  he  thought  essen- 
tial to  the  prosperity  of  the  people  and  the  real  stability  of  the 
state. 

There  he  retired  at  times  from  the  turmoU  of  the  battle  to  re- 
gain his  strength  and  Invigorate  his  faith  in  the  warmth  of  the 
love  of  hit  children,  his  neighbors,  and  his  servants. 

Thence  went  forth  the  letters  on  public  policy  that  have  become 
a  rich  heritage  to  all  i>eople«  striving  for  self-government. 

TlMie.  his  official  service  over,  he  retired  to  watch  from  the  hill- 
top OTW  the  security  of  the  fruits  of  the  victories  he  had  won  and 
to  receive  for  a  quarter  of  a  century  the  homage  of  the  lovely  and 
the  great  of  this  and  other  lands  who  made  their  sentimental  pU- 
grlmages  to  the  shrine  of  his  genius. 

And  there,  poor  in  purse  because  of  his  hospitality  but  rich  tn 
•pint  and  in  the  love  of  a  Nation,  he  passed  to  his  reward. 

Montlcello  is  the  mausoleum  of  the  heart  of  Thomas  Jefferson, 
and  there  his  body  Is  biirled. 

**  Such  graves  as  his  are  pilgrims'  shrines. 
Shrines  to  no  creed  or  code  confined. 
The  Delphian  vales,  the  Palestlnea, 
The  Meccas  of  the  mind." 

VAUC  •OAkO  OPKkATIOirs KDrTORZAL  nOM  MINNkAPOLZS    (MXHM.) 

TkiBtnfk 

Mr.  NYE.  Mr.  President,  the  Minneapolis  Tribune,  on 
the  front  page  of  its  issue  of  Friday.  July  8.  1932.  prints  a 
▼ery  interesting  article  entitled  "Time  for  the  Farm  Board 
to  Act."  which  I  ask  may  be  printed  in  the  Rbcosd. 

There  being  no  objection,  the  article  was  ordered  to  be 
ited  in  the  Rkooko.  as  follows: 

TIMS  roa  TSB  WAMM  BOABO  TO  ACT 

Making  due  allowances  for  the  hssards  that  attend  all  agrt- 
*'  cultural  enterprises.  It  appears  to  be  reasonably  certain  that  the 
Northwest  will  harvest  a  large  wheat  crop  this  year. 

The  price  Is  disastrously  low.  The  prospective  yield  at  present 
nrlces  Jtistliles  only  moderate  rejoicing.  What  might  weU  be  the 
turning  point  in  the  tide  of  depression  can.  with  present  prices, 
cause  hardly  more  than  a  ripple  In  the  dark  waters. 

The  Nation  as  a  whole,  particularly  the  Industrial  Bast.  Is  be- 
ginning to  awaken  to  the  fact  that  we  can  not  escape  the  depres- 
sion so  long  as  the  price  of  agricultural  products  remains  at  the 
present  level.  The  price  of  wheat  Is  the  basic  figure  for  agrl- 
eultiural  products.  The  price  of  wheat  not  only  affects  the  wheat 
grower  but  every  other  agricultural  producer  as  well.  That  being 
the  case,  every  farmer  Is  benefited  by  the  price  of  wheat,  and 
Inasmuch  as  the  general  depression  is  weighted  down  by  the 
agrlcxiltiuml  depression,  the  price  of  wheat  has  an  industrial,  oom- 
ncrclal.  and  financial,  as  well  as  an  agricultural,  importance. 

The  Parm  Board  has  probably  not  to  exceed  75,000,000  bushels 
of  wheat  la  the  United  SUtes  and  In  Canada.  This  wheat  has  its 
depressive  effect  on  the  present  price.  No  one  knows  wben  the 
boaM  wUl  decide  to  seU  tt,  and  so  long  as  this  imcertalnty  lasts 
It  will  exist  in  competition  with  the  on-coming  crop. 

Tb«  Parm  Board  could  do  the  entire  country  a  signal  favor  by 
impounding  this  wheat,  for  say,  a  year  and  a  half,  and  announcing 
that  It  would  not  be  sold  untU  the  Chicago  price  was  at  least 
7S   eanta    a    bushel.    Such    an    announcement    would    effectively 


t  rrmove  from  oar  domastte  and  exports  needs  7ft.000M0  boShrls 
until  January,  1034.  onleas  the  price  at  wheat  at  Chtoago  raaehod 
79  cents. 

No  other  method  of  disposing  of  this  wheat,  except  destructloa. 
CKH  do  the  farmer  any  good.  Any  other  plan  whereby  the  wheut 
goes  Into  consumption  may  do  the  recipients  good  but  not  tlie 
farmer.  The  farmer  can  not  be  benefited  by  subatltutlng  tlie 
Parm  Board's  wheat  for  the  farmer's  wheat. 

The  Tribime  can  not  see  that  a  policy  of  Impounding  or  sale 
at  a  fixed  price  will  be  any  violation  of  the  fimdamental  prlnclplos 
of  the  Parm  Board.  The  board  pegged  or  attempted  to  peg  tlie 
price  of  wheat  before  and  believes  that  It  did  the  farmers  a  gre  it 
service.  If  the  effort  to  peg  the  price  was  Justlfled  when  tlia 
board  was  bidding  against  the  world.  It  Is  Justified  now  la  so  ttf 
as  Its  own  wheat  *«******"ip  are  concerned. 

It  Is  not  likely  that  a  policy  of  impoxindlng  would  occasion  tlie 
Farm  Board  any  extraordinary  loss,  except  poeslbly  that  occasion) >d 
by  storage  charges.  It  Is  altogether  probable  that  some  time 
within  a  year  and  a  half  there  will  be  a  sufflclent  shortage  .rf 
wheat  somewhere  in  the  world  to  allow  the  board  to  dlspoee  of  lis 
holdings  without  depressing  the  market. 

The  American  wheat  grower  needs  a  higher  price  for  his  crop. 
The  Nation  desperately  needs  higher  prices  for  all  Its  commodi- 
ties. The  Parm  Board  can  stimulate  prices  by  withdrawing  Its 
wheat  holdings  from  the  market.  The  Tribune  believes  that  It 
should  do  so  at  one*. 

KX-CHANCCLLOB  OP  THX  KXCHKQtm  CHOHCHllX'S  SPKKCH  ON 

GOLD 

Mr.  BAILEY.  Mr.  President.  I  ask  leave  to  have  published 
in  the  Rkcord  extracts  from  a  speech  by  Mr.  Winston 
Churchill,  formerly  Chancellor  of  the  Exchequer,  delivered 
before  the  Royal  Empire  Society  and  appearing  in  the  Uerw 
York  Times  of  Sunday,  the  10th  instant. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Recoso,  as  follows: 

Chttxchiu.  Lats  Ills  or  Woau>  to  Ools — ^Bx-Chamcxixo*  or  Kx> 
CKBQXTsa  Assxrrs  CoKKxaiifa  or  Mttai.  Has  Sabot agks  Hxtmai* 
BrroKT — Pots  Hopxs  in  CoirrxaKMCD — OrroaiuMiii  is  Sksm  it> 
AaaxsT  R«mok««i.bss  Dbtlation  amo  Rbross  CoMMoorrr  Valcis 

Subjoined  Is  the  text,  as  quoted  In  the  London  newspapers,  of 
Winston  Chiirchlll's  speech  on  gold,  delivered  at  a  gathering  <if 
the  Royal  Empire  Society.  Another  ex-Chancellor  of  Excheqti<jr 
also  attended  the   function.    He  was  Sir  Robert  Horn,  who  ex- 

{>resaed  the  opinion  that  the  best  solution  of  the  monetary  prob- 
em  was  to  unite  silver  with  gold  as  the  basis  upon  which  tiie 
world's  business  might  be  conducted. 

Mr.  ChurchlU  said: 

"  We  meet  here  to-day  in  the  heart  of  the  city  of  London  bo- 
cause  our  weights  and  measures  have  been  tampered  with.  Thuy 
have  been  twisted  and  distorted  in  a  manner  most  unfair  and 
most  Injurious.  Oold  has  been  cornered,  scrambled  for.  aod 
hoarded.  It  has  risen  enormously  in  price,  and  the  value  of 
everything  we  have  or  earn  has  been  diminished  accordingly. 

"  In  the  last  few  years  the  price  of  gold  has  risen  by  nearly  70 
per  cent,  and  the  value  of  everything  else  has  fallen  In  like  dn- 
gree.  We  know  that  the  fault  lies  with  gold  or  with  those  wto 
have  manipulated  gold.  It  does  not  lie  with  the  many  thousands 
of  other  commodities   which   are   measured   by   gold. 

"The  remarkable  feature  of  the  last  10  years  has  been  the  wuy 
In  which  the  prices  of  all  these  thousands  of  commodities  ha-  e 
kept  a  steady  relation  with  one  another.  They  have  marched  for- 
ward together  In  an  orderly  array;  Indeed,  they  have  actual .y 
closed  their  ranks.  One  commodity  alone — gold — has  broken  frooi 
the  ranks  and  has  been  raised  to  a  pinnacle. 

wmm  AMcmoMD  to  ools 

**  Since  gold  Is  at  present  our  supreme  meas\ire.  all  the  rest  have 
been  cast  down.  This  Is  the  cause  which  has  stlUed  the  trafllc 
on  our  railways,  put  out  the  blast  furnaces,  quenched  enterprlfe. 
thrown  millions  of  men  out  of  employment  In  every  land,  and 
many  millions  more  on  short  time.  This  Is  what  has  sabotagod 
every  form  of  human  effort  and  has  depreciated  every  service 
which  man  can  render  to  man.  Should  this  process  continue. 
every  institution  will  be.  If  It  Is  not  already,  threatened  with 
Insolvency  or  repudiation. 

"The  only  things  that  have  not  been  cut  down  are  debts,  scrip, 
expenditure,  and  fixed  charges  of  all  kinds.  These  have  been  by 
the  same  process— the  debts  at  any  rate — nearly  doubted  In 
weight  and  burden.  Debtors  everywhere,  through  the  rise  In 
gold,  are  being  required  to  pay  70  per  cent  more  than  they  were 
expected  to  pay  a  few  years  ago. 

"This  monstrous  process  has  only  to  be  continued  long  enough 
to  shatter  civilization  as  we  have  known  it  and  as  it  >'^«  shat- 
tered the  prosperity  we  have  recently  enjoyed. 

"The  odd  thing  about  this  cornering  of  gold  Is  that  no  class 
and  no  country  has  benefited  from  It.  The  destruction  of  the 
monetary  system  of  the  world  has  coom  upon  us  iifce  a  Migt*t 
and  a  pestilence,  without  any  human  design  behind  It.  AU  ci«d- 
itors.  whether  national  or  individual.  wiU.  if  this  goes  on.  ev«ry- 
wbere  be  faced  increasingly  with  the  Insolvency  of  their  debtors. 
Already  the  world  Is  breaking  out  In  moratoriums.  Nations  which 
played  the  principal  part  In  cornering  gold  are  suffering  as  much 
as  those  which — like  ourselves — have  never  tried  to  Impound  the 
long-accepted  world  ciirrancy. 


"  No  on*  has  benefited.  Ttt*  creditor  and  the  rentier,  who  see 
themselTM  faced  with  having  to  make  aooommodattons  to  tbelr 
debtors:  the  honest  debtor,  national  or  individual,  who  offers  the 
same  value  of  commodities  to  redeem  his  scrip  as  before:  the  un- 
employed workman  queuelng  up  at  the  labor  exchange— all  have 
•uflereid  from  the  same  evil  cause. 

*— *"■    '  MOKBID    OSLUBIOH  ' 

"  There  Is  a  race  of  men  In  every  country  who  go  about  saying 
everything  Is  quite  all  right.  According  to  theae  wiseacrea.  we  are 
In  want  beoauee  we  are  too  clever  in  making  the  things  we  want. 
So  much  food  has  been  grown  that  many  must  starve,  and  those 
who  grow  the  food  mtist  be  ruined.  We  are  taught  to  pray  for  bad 
harvests  as  If  they  were  a  blessing  from  Ood.  I  ask  y<ra  to  Join 
with  me  in  rejecting  this  morbid  delusion, 

"  Time  Is  short.  The  tension  at  the  world  Increases.  We  can 
see  the  internal  stresses  to  which  various  nations  are  subjectad. 
from  China  to  Peru,  or  perhaps  It  woxild  be  more  apposite  to  say 
from  Japan  to  Chile.  Assassinations,  revolutions,  refusals  to  meet 
contractual  obligations — universal  bewilderment  and  distress. 
These  are,  for  a  large  part  of  the  world.  Including  gold-hoarding 
nations,  the  order  of  the  day. 

"A  conference  Is  now  being  held  at  Laxisanne  to  put  war  debts 
and  reparations  Into  cold  storage,  where  their  sinister  microbes  will 
be  klUed  forever. 

"  Let  me  tell  you  something  which  has  not  been  said  before  by 
national  statesmen  or  capable  editors.  War  debts  caused  the  gold 
disease,  but  cancellation  or  suapenidon  of  war  debts  and  repara- 
tions, although  obvloualy  necessary  and.  Indeed.  imperatlTe.  wlU 
not  now  stop  the  fllrratir  which  has  been  started. 

**  To  find  the  cnre  we  miist  do  something  quite  different  from 
the  simple  adjusting  of  war  debts  and  reparations.  We  must  do 
something  far  beyond  anything  that  may  be  achieved  by  the  con- 
ference at  Lausanne,  and  that  is  why  I  am  so  glad  that  his  Maj- 
esty's Government  has  favored  the  plans  which  I  Impressed  upon 
It  In  September  of  la«t  year  of  a  world  conference  tqxm  the  money 
problem  In  order  to  arrest  this  remoTBeleas  deflation  still  in  prog- 
ress and  to  revaluate  oommodltlas  wp  to  the  normal  level  of 
prosperity. 

ooorwMATtom  aw  Amszca 

"The  United  States  has  shown  Itself  wUllng  to  come  to  this 
monetary  conference.  There  is  every  reason  to  believe  that  once 
it  Is  known  that  the  British  Empire  and  the  United  States  are 
laying  their  heads  together  upon  the  money  problem  the  other 
gzvat  financial  powers  of  the  world  will  demand  inclusion  In  their 
conclave. 

**  The  United  States  will  not  come  if  debts  or  reparations  are 
Included  in  the  agenda;  many  nations  will  not  come  if  tariffs  or 
quotas  are  Included.  We  shall  risk  much  If  we  become  too  ambi- 
tious, but  the  status  of  sUver  as  a  monetary  factor  should  be 
included. 

"  There  is  but  one  salvation — to  grasp  this  monetary  lever  with 
the  combined  authority  of  the  greatest  nations  of  the  world,  and 
you  will  have  the  best  chance  now  open  of  reviving  the  boundless 
energies  of  men  and  opening  once  again  a  broadening  field  of 
prosperity  and  progress  to  the  toUera.  the  builders,  and  the  think- 
ers of  all  nations." 

ZNCOMI  PKOM  COMMITm  ON  PUBLIC  LANDS  AND  SUkVKYS 

DISCLOSUHSS 

Tlie  VICE  PRESIDENT.  The  Chair  lays  before  the 
Senate  a  resolution  cooking  over  from  a  previous  day.  i^iich 
will  be  read. 

The  resolution  (8.  Res.  264).  submitted  by  Mr.  Ntx  on 
Julj  8,  1832,  was  read,  as  follows: 

Resolved,  That  the  Joint  Committee  on  Intwnal  Revenue  Tax- 
ation be.  and  it  hereby  Is,  requested  to  secure  from  the  Secretary 
of  the  Treasvuy  and  subnUt  to  the  two  Houses  of  Congress  at 
the  earUeet  practicable  time  full  and  complete  Information  oon- 
oemlng  any  and  all  taxes  and  penalties  which  have  been  collected 
by  or  paid  into  the  Treasury  consequent  upon  disclosures  made 
before  the  Committee  on  PubUo  Lands  and  Surveys  of  the  Senate 
in  the  course  of  the  investigation  conducted  by  it  pursuant  to 
Senate  Resolution  101.  Seventieth  Ooogreas.  first  session,  or 
through  inquiries  prosecuted  Incidental  to  such  InvesttgaUon. 
including  the  date  of  payments,  the  amoimt  of  the  same,  and  the 
persons  w»»fc-«"g  the  payments;  and  likewise.  In  so  far  as  tt  may 
not  be  Inoompatible  with  the  public  Interest,  further  Information 
concerning  any  claims  or  demands  being  made  by  the  Treasury 
against  any  persons  or  corporations  for  taxes  or  penalties  over 
and  above  such  sums  as  may  have  been  heretofore  paid  on  aooount 
of  the  receipt  of  assets  so  disclosed  and  not  duly  reported  for 
taxation  as  required  by  law. 

Mr.  McNARY.  Mr.  President,  when  this  resolution  was 
submitted  on  Friday  last.  I  objected  to  its  consideration  and 
asked  that  it  go  over  for  a  day.  After  considering  the 
matter  and  hearing  the  explanation  of  the  Senator  from 
North  Dakota  [Mr.  NykI.  the  author  of  the  resolution,  who 
seeks  information  In  connection  with  an  investigation  con- 
ducted by  his  oommlttee,  I  have  no  objection  to  the 
resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 


llMre  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

LOANS  MADI  BT  kSCONSTtUCtfON  PXNANCB  COaPOBATION 

The  VICE  PRESIDENT.  The  Chair  lays  before  the 
Senate.  Senate  Resolution  289,  coining  over  from  a  preceding 
day.  which  will  be  read. 

The  resolution  (8.  Res.  289).  submitted  by  Mr.  Couzms, 
July  8  (calendar  day.  July  9),  1932,  was  read,  as  follows: 

Retolved,  That  there  Is  hereby  created  a  select  committee  of  tbs 
Senate  to  be  appointed  by  the  Vice  President,  «ftT*f<^lT>g  of  fiv« 
Senators,  not  more  than  three  of  whom  shall  be  chosen  from  one 
pollUcal  party,  which  committee  shaU  be  authorised  and  directed 
to  investigate  the  loans  nuMle  by  the  Reconstruction  Finance  Cor- 
poration and  to  ascertain  any  Information  or  facts  concerning 
such  loans  which  the  oommlttee  deems  advisable  that  the  Senate 
should  have.  The  oommlttee  shall  make  a  report  Ui  the  Senate  at 
the  first  meeting  of  the  Senate  in  Janxiary  of  IMS.  and  shaU  also 
make  such  reoonuneodatlons  as  tlie  committee  deems  advlaaMe. 


Mr.  COUZENS.  Mr.  President,  the  Senate  knows  that 
there  has  been  a  great  deal  of  discussion  in  the  press  with 
respect  to  loans  made  by  the  Reconstruction  Finance  Cor- 
poration to  banks,  trust  companies,  railroads,  and  other  or- 
ganizations. So  far  as  railroad  loans  are  concerned.  I  have 
personally  followed  each  loan  that  has  been  made  by  the 
Reconstruction  Finance  Corporation  on  the  reoommendation 
of  the  Interstate  Commerce  Commission,  and.  to  the  best  of 
my  knowledge,  the  railroad  loans  are  the  only  ones  as  to 
which  the  public  has  information  concerning  the  class  of 
securities  deposited,  the  purposes  for  which  the  loans  have 
been  made,  and  the  conditions  contingent  upon  securinf  the 
loans.  There  has  been  considerable  press  discussion  and 
private  discussion,  and  discussion  privately  in  the  Senate, 
with  respect  to  a  loan  of  some  $80,000,000  said  to  have  been 
made  to  a  bank  in  Chicago.  Tliere  is,  in  my  judgment,  con- 
siderable unrest  in  respect  to  the  type  of  loans  and  the  se- 
curity that  Is  being  put  up  for  the  loans  aggregating  81,000,- 
000,000  already  made  by  the  Reconstruction  Finance  Cor- 
poration. In  view  of  the  circumstances,  it  occurred  to  me 
that  a  Senate  committee  mii^t  examine  the  records  and  see 
whether  the  loans  were  being  made  in  accordance  with  the 
law  and  that  they  were  adequately  secured. 

I  therefore  offered  the  resolution,  and  I  did  so  following 
the  resolution  submitted  by  the  Senator  from  Nebraska  [Mr. 
NoKKis],  which  resolution  I  thought  was.  in  some  respects 
at  least,  unfair,  in  view  of  the  fact  that  the  Senate  refused 
to  adopt  an  amendment  oflTered  by  the  Senator  from  Wis- 
consin [Mr.  La  Follbttb]  making  all  the  records  of  the 
Reconstruction  Finance  Corporation  public  property.  The 
Congress  refused  to  adopt  that  policy;  and  since  the  or- 
ganization of  the  Reconstruction  Finance  Corporation,  in 
the  case  of  all  loans  which  have  been  made,  the  borrowers 
have  proceeded  with  their  applications  and  have  put  up 
their  securities  with  the  imderstanding  under  the  law  itself 
that  the  records  were  not  public.  Tlierefan  I  think  it  is 
unfair  to  open  up  all  these  records  for  publication  after 
Congress  has  in  the  enactment  of  the  statute  said  that  they 
would  be  private  and  confidential. 

Mr.  NORRIS.  Mr.  President.  I  have  no  objectloo  to  tlils 
resohitlon.  although  I  realiae  that  If  it  shall  be  adopted  tt 
will  be  used  as  the  chief  arfument  against  the  adoption  of 
the  resolution  ^i^ch  I  have  introduced  and  which  is  now  on 
the  calendar  providing  for  a  full  report  In  detail  of  an 
transactions  of  the  Reconstruction  Finance  Corporatkn. 

I  was  under  the  Impression  when  the  Senator  from  MSeM- 
gan  prepared  his  resoluttcm.  a^ch  is  now  pending,  that  he 
intended  to  offer  it  as  an  amendment  to  the  resolution 
which  I  had  introduced.  I  had  no  objection  to  that  ooorae, 
and  I  am  not  now  going  to  oppose  the  adoption  of  the  pend- 
ing resoluticm  as  a  separate  prc^xwition.  although  I  reallas, 
as  I  have  said,  that  its  adoption  wlU  probaUy  mean,  at 
least  at  this  session  of  Congress,  to  prevent  the  considera- 
tion of  the  resolution  submitted  by  me. 

I  know  that  when  the  Reamstructton  Finance  Corpora- 
tion act  was  passed  the  Senate  voted  down  a  ptopoaition  to 
make  its  transactions  public:  but  I  do  not  beUere  ttiat  ae- 
tlon  can  be  logically  used  as  an  argument  against  the  pub- 
licity of  all  the  transactions,  which  are  leaOy  governmental 
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transactions  of  the   Reconstruction  nnance   Corporation. 
When  we  passed  the  Reconstruction  Finance  Corporation 

a<>f.    T    t>iink'    ida    maAa    a    misfah-A    in    rvnf    raifflTKr    In    1^    A    raiK— 


So  as  a  matter  of  fact.  In  my  judgment,  the  passage  of  the 
resolution  that  I  have  introduced  would  be  a  good  thing.    It 

■HMilyl     hAin    f/-v    T>oK^oirA    <w>rkA<1a>TW«A    4n     ViimHrA^fi     nt    HAn^a    If 
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law  to  loan  to  insolvent  banks,  although  a  difference  might 
arise  \n  the  definition  of  insolvency.    It  maiy  be  that  tech- 


tion.    Otherwise.  I  should  have  no  objection  to  the  investiga- 
tion: and  I  want  to  say  this  about  the  Senator^  resohitlon 


* 
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transactions  of  the  Reconstruction  nnance  Corporation. 
When  we  passed  the  Reconstruction  Finance  Corporation 
act  I  think  we  made  a  mistake  in  not  putting  in  it  a  pob- 
licity  provision,  but,  regardless  of  that,  we  did  not  kjocm 
then  what  we  now  know,  at  least  in  part.  I  myself  can  not 
see  how  any  legitimate  institution  is  going  to  be  injured 
by  making  public  the  fact  that  It  has  borrowed  money  from 
the  Reconstruction  Finance  Corporation,  which,  in  effect.  Is 
borrowing  money  from  the  Oovemment  of  the  United 
States. 

I  think  I  told  the  Senate  when  we  were  dlaaiffllng  my  res- 
ohition  on  a  prior  occasion  that  I  had  personal  Imowledge 
of  an  attempt  in  my  State  of  several  lianks  that  desired  to 
borrow  money  from  the  Reconstruction  Finance  Corporation 
but  hesitated  about  doing  so  because  they  feared  that  pub- 
licity of  the  fact  might  injure  them.  I  took  up  the  question 
with  Mr.  Dawes,  who  was  then  chairman  of  the  Reconstruc- 
tion Finance  Corporation.  A  committee  representing  these 
banks  were  here;  they  had  articles  of  incorporation  already 
prepared  which  they  sul>mitted  to  the  Reconstruction  Fi- 
nanoe  Corporation  and  which  they  intended  to  file,  if  such 
procedure  met  with  the  approval  of  the  Reconstruction 
Finance  Corporation,  and  then  the  new  corporation  thus 
created  would  have  proceeded  to  borrow  the  money  and  in 
turn  the  money  would  have  been  turned  over  to  the  banks, 
the  security  being  put  up  by  the  banks,  which  in  reality  were 
getting  the  money.  They  made  no  secret  of  the  fact  that 
the  iMUiks  were  to  get  the  money.  I  had  no  personal  knowl- 
edge of  it.  but  they  were  ready  to  submit  their  securities  and 
were  able  to  show  that  the  securities  they  had  to  offer  were 
ample  and  would  justify  a  loan.  I  tliought  there  might  be 
somettiing  in  their  contention  as  to  publicity,  but  I  was  con- 
vinced by  Mr.  Dawes  himself  that  there  was  nothing  In  the 
suggestion  that  publicity  would  injure  a  bank  which  had 
borrowed  money  from  the  Reconstruction  Finance  Corpo- 
ration. 

It  is  known  that  under  the  law  the  Reconstruction 
Finance  Corporation  will  not  loan  money  to  a  bank  that  Is 
insolvent.  The  real  idea  was  to  loan  money  to  banlcs  that 
were  perfectly  solvent  but  whose  securities  were,  to  use  the 
CH^dinary  term,  "  frozen."  in  other  words,  they  were  not  liq- 
uid and  on  them  the  banJcs  were  not  able  to  get  cash  on  the 
instant.  The  Reconstruction  Finance  CcMiwraUon.  of  course, 
would  not  loan  to  a  bank  unless  after  examination  they  were 
convinced  that  the  bark  was  solvent  and  there  was  no  risk 
in  loaning  money.  I  believe  that  la  a  fair  statement,  assum- 
ing that  they  would  do  their  duty — and  that  Is  what  I  do 
assume — and  would  not  make  a  loan  to  an  insolvent  bank  on 
any  kind  of  security.  They  would  not  be  Justified  under  the 
law  making  such  a  loan.  I  assume  they  have  made  no  such 
loans,  and  that  in  every  case  where  they  have  loaned  money 
the  bank  was  able  to  put  up  security  that  was  ample  and 
sufficient  to  make  the  loan  good. 

The  people  who  have  money  deposited  in  banks  know  that; 
and  I  had  called  to  my  attention  a  particular  instance  of  a 
bank  In  one  of  the  States  of  the  Union  where  there  was  a 
continual  and  systematic  withdrawal  of  funds  by  depositors, 
where  the  end  was  in  sight,  they  would  be  unable  to  pay 
their  depositors  and  would  have  to  close  the  bank.  The 
bank  was  solvent.  Its  securities  were  good,  although  they 
were  not  liquid  at  the  time.  They  borrowed  money  of  the 
Reconstruction  Finance  Corporation.  The  community  knew 
it.  They  gave  publicity  to  it,  and  the  run  on  the  Imnk. 
stopped  instantly.  The  people  who  had  money  there  real- 
ised that  the  Reconstruction  Finance  Corporation  would  not 
have  loaned  to  an  Insolvent  bank,  and  that  the  funds  of  the 
Oovemment  itself  were  beliind  the  bank,  and  hence  fear 
was  dissipated  at  once;  and  I  believe  that  publicity  would 
have  that  effect  evenrwhere. 

When  the  depositors  of  a  bank  knew  that  the  Oovemment 
was  behind  the  bank,  that  would  end  all  possibility  of  a  run 
on  the  bank.  It  would  at  once  reestablish  confidence  in  the 
financial  stability  of  the  bank.  It  did  that  with  Mr.  Dawes's 
bank  in  Chicago.  The  nm  ceased  at  once  when  it  was 
known  in  Chicago  that  the  bank  had  borrowed  money  of  the 
Qovemment  of  the  United  Stat/j*. 


So  as  a  matter  of  fact.  In  my  Judgment,  the  passage  of  the 
resolution  that  I  have  introduced  would  be  a  good  thing.  It 
would  help  to  restore  confidence  in  hundreds  of  banks  if 
people  knew  that  the  Reconstruction  Finance  Corporation, 
through  its  experts,  had  passed  on  the  assets  of  the  bank  and 
had  found  the  assets  good  and  ample  and  then  loaned 
money  to  it;  and  for  the  same  reason  they  would  expect  them 
to  loan  additional  money  to  save  a  bank  that  they  had 
started  out  to  protect  and  to  save. 

So  that  I  have  no  fear  in  that  regard.  I  think  it  is  an 
unjustified  fear.  Not  only  do  I  think  the  statement  that 
publicity  in  these  transactions  would  injure  legitimate  bank- 
ing institutions  is  groundless,  but  I  think  publicity  would 
help  all  such  institutions. 

Mr.  WALCOTT.    Mr.  President 

Mr.  NORRIS.  Of  course,  I  had  no  idea.  In  offering  the 
resolution,  of  injuring  any  bank.  I  would  not  do  that  under 
any  circumstances:  but  this  is  a  public  corporation,  organ- 
ised under  a  law  of  the  United  States,  handling  funds  that 
belong  to  the  taxpayers  of  the  United  States,  and  we  are 
concealing  from  the  taxpayers  the  use  to  which  their  money 
has  been  put. 

Mr.  WALCOTT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Connecticut? 

Mr.  NORRIS.    I  will  yield  after  a  while. 

That  is  not  all.  Mr.  President  The  truth  is  that  by  the 
use  of  the  money  for  the  [Hirposes  provided  for  in  the  act 
which  established  the  Reconstruction  Finance  Corporation, 
we  have  to  the  extent  of  the  use  of  public  funds  by  that  cor- 
poration drained  the  Treasury  of  the  United  States;  and  that 
argument  is  used  continually,  and  I  think  Justifiably,  when 
any  other  appropriation  by  Congress  Is  asked  far.  "We 
have  not  the  money,"  we  say.  We  have  used  the  cash  and 
the  credit  of  the  United  States  Government  to  the  amount 
of  $2,000,000,000  in  the  establishment  of  this  corporation,  all 
public  money,  all  public  credit;  and  It  seems  to  me  It  is  an 
outrage  to  conceal  from  the  owners  of  the  money,  the  tax- 
payers of  the  country,  just  what  has  been  done  with  it. 

I  only  rose  to  express  my  idea  about  the  matter.  I  think 
the  resolution  of  the  Senator  from  Mtrh^gan  will  have  a  good 
effect;  but,  in  my  Judgment,  it  does  not  go  as  far  as  it  ought 
to  go,  and  will  not  give  the  benefit  that  real  publicity  to  all 
public  business  would  give. 

Mr.  WALCOTT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Connecticut? 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Connecticut. 
I  win  say  to  the  Senator  that  I  do  not  want  to  take  up  any 
more  time  than  necessary,  because  I  do  not  want  to  Interfere 
with  the  passage  of  this  resolution. 

Mr.  WALCOTT.  I  roae  to  correct  what  I  believe  is  an 
inaccurate  statement  on  the  part  of  the  Senator  from  Ne- 
braska. 

He  made  the  statement,  as  I  understand,  that  these  loans 
could  not  be  made  to  a  bank  that  was  insolvent.  That  is 
not  accurate,  because  the  law  was  Intended  to  relieve  banks 
that  were  more  or  less  on  the  edge  of  insolvency,  and  in 
many  eases  banks  that  actually,  under  the  strict  interpreta- 
tion of  the  law  as  laid  down  by  the  comptroller,  are  insolvent. 

Therein  lies  the  danger  of  making  public  any  statements 
with  reference  to  the  loans  either  promised  or  contemplated 
to  these  banks  that  are  in  a  weakened  condition.  Otherwise, 
as  the  Senator  says,  it  would  be  entirely  safe  and  unobjec- 
tionable; but  where  It  is  well  known  by  the  public  that  a 
bank  may  l>e  in  danger  that  is  receiving  money  as  a  loan 
from  the  Reconstruction  Finance  Corporation,  many  times 
it  becomes  terrifying  to  the  community  in  which  tlie  ^^^ 
is  located,  and  might  easily  start  runs  on  many  hanv* 

Mr.  NORRIS.  Mr.  President,  I  have  no  quarrel  with  any- 
one who  believes  that,  but  I  do  not  beheve  that  such  a  result 
would  take  place.  In  my  Judgment,  the  reverse  is  true. 
Moreover,  every  one  of  these  banks  will  have  to  make  a  state- 
ment under  the  law.  and  I  presvmae  they  will  have  to  show 
their  indebtedness  to  this  corporation  for  all  the  money  that 
they  borrow  from  it.    I  do  not  believe  it  is  the  theory  of  this 


law  to  loan  to  insolvent  banks,  although  a  difference  might 
arise  In  the  definition  of  insolvency.  It  may  be  that  tech- 
nically a  bank  which  is  unable  to  pay.  at  the  instant,  the 
demands  of  its  depositors.  In  a  technical  sense  would  be 
I  Iminf  r1  by  the  comptroller  as  insolvent.  If  that  is  what  in- 
solvency means,  then  they  were  not  going  to  loan  any  money 
to  any  banks  that  were  not  Insolvent.  There  would  be  no 
use  in  ift«^ning  moncy  to  a  bank  if  It  did  not  need  it. 

I  take  it  that  a  bank  that  has  securities  in  its  portf  oUo 
that  on  examination  are  good,  ample  in  amount  to  pay  the 
depositors,  but  which  securities,  on  account  of  this  terrible 
depression,  can  not  be  turned  into  money,  is  the  kind  of  a 
bank,  and  the  only  kind  of  a  bank,  to  which  the  corporation 
would  be  Justified  in  loaning  money. 

I  realize  that  I  could  offer  my  resolution  as  an  amendment 
to  the  resolution  of  the  Senator  from  Michigan,  Just  as  he 
intmded  originally  to  offer  his  as  an  amendment  to  mine. 
However,  I  doubt  the  wisdom  of  doing  it,  because  it  might 
lead,  and  probably  would  lead,  to  a  discussion  that  would 
take  it  over,  and  bring  about  the  failure  of  the  passage  of 
any  resolution,  because  under  the  parliamentary  rule  under 
which  we  are  working  this  resolution  will  have  to  be  acted 
on  before  2  o'clock  or  it  will  go  to  the  calendar. 

Mr.  WATSON.  Mr.  President,  I  think  that  if  times  were 
normal,  the  statements  made  by  the  Senator  from  Nebraska 
in  regard  to  the  effect  of  his  resolution  would  be  correct. 
Times  are  not  normal,  however. 

Mr.  NORRIS.  Mr.  President,  we  would  not  have  any  Re- 
construction Finance  Corporation  if  times  were  zuxrmaL 

Mr.  WATSON.    Precisely. 

Mr.  NORRIS.    Of  course  they  are  not  normal. 

BIr.  WATSON.  But  ordinarily  if  a  bank  borrowed  money, 
there  would  not  be  much  thought  about  it. 

The  Senator  says — and  in  a  sense  it  is  true — that  where  a 
wisely  managed  concern  like  the  Reconstruction  Finance 
Corporation  would  lend  money  to  a  bank,  that  would  be 
proof  ixtsltlve  to  the  people  In  the  community  round  about 
that  the  l>ank  must  be  in  a  pretty  sound  condition  or  else 
they  could  not  borrow  the  money. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  'a 
question? 

Mr.  WATSON.    Yes. 

Mr.  NORRIS.  The  Senator  remembers,  does  he  not— it 
was  so  stated  in  the  newspapers — that  when  the  $80,000,000 
was  loaned  to  Mr.  Dawes's  bank,  he  immediately  gave  pub- 
Ucity  to  the  fact? 

Mr.  WATSON.    He  did. 

Mr.  NORRIS.  And  from  that  time  on  there  has  not  been 
any  question  about  the  depositors  demanding  their  money. 
No  run  has  taken  place.  Everything  of  that  kind  has 
ceased. 

Mr.  WATSON.  That  is  quite  true.  He  gave  publicity 
to  the  fact  that  he  had  received  this  money,  and  that  for 
every  dollar  the  bank  owed  there  was  a  dollar  in  the  bank 
to  pay  it. 

Mr.  NORRIS.     Tes. 

Mr.  WATSON.  Of  course,  that  kind  of  a  statement  might 
not  be  made  by  every  bank  that  gets  money.  I  do  not 
know:  but  I  was  taking  the  Senator's  side  for  a  moment, 
looking  at  it  from  that  viewpoint — that  ordinarily  if  the 
Reconstruction  Finance  Corporation  would  let  a  bank  have 
money,  the  i;>eopIe  round  alxmt  would  generally  take  it  for 
granted  that  the  bank  was  in  a  fairly  sound  condition,  or 
else  it  could  not  have  gotten  the  money.  I  am  assuming, 
however,  that  a  different  atmosphere  prevails  now.  or.  as 
we  say  in  modem  parlance,  a  different  psychology,  and  that 
the  very  minute  it  is  known  that  a  bank  is  borrowing  money 
and  receives  money,  that  very  minute  there  goes  throughout 
that  community  the  feeling  that  the  bank  is  unsound  and 
unsafe,  and  the  people  rush  in  to  get  their  money,  being 
fearful  of  its  safety  in  the  days  to  come. 

My  own  belief  has  been,  as  I  said  to  the  Senator  pri- 
vately—that Is  what  made  me  afraid  of  it — that  it  might 
result  in  runs  on  a  very  great  many  banks  in  the  country 
that  otherwise  would  not  occur.  I  have  bdieved  that  to  be 
true;  and,  if  that  should  result,  it  would  be  a  fearful  attua- 


tion.  Otherwise,  I  ^ould  have  no  objection  to  the  investiga- 
tion: and  I  want  to  say  this  about  the  Senator^  resolution 
further: 

My  understanding  Is  that  his  resolution  refers  not  only 
to  the  past  but  to  the  future:  that  is  to  say.  it  calls  t<a  a 
statement  of  all  the  loans  already  made,  with  a  meticulous 
statement  of  all  of  the  details  respecting  the  loans  and 
the  conunitments  for  the  future.  I  assume  that  if  it  were 
given  out  that  commitments  were  made  to  a  bank  where 
the  nxmey  had  not  actually  been  paid,  and  that  got  around 
in  the  community,  it  would  close  that  bank  almost  in- 
evitably. The  commitments  for  the  future  I  think  would 
be  a  yery  dangerous  thing  to  Include  in  the  Senator's  reso- 
lution under  existing  conditions  in  the  country. 

That  is  why  I  have  not  thought  it  wise  to  favor  the  Sen- 
ator's resolution.  Of  course,  I  have  had  no  opportunity  at 
all  to  look  into  the  resolution  d  the  Senator  from  Michigan. 

Mr.  FLETCKSR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Florida? 

Mr.  WATSON.    I  do. 

Mr.  FLETCHER.  I  do  not  know  whether  it  was  contem- 
plated, under  the  Senator's  resolution,  that  this  publicity 
should  be  made  not  only  with  respect  to  transactions  actu- 
ally closed  but  also  as  to  ^i^utt  applications  have  been  made 
and  rejected.  I  can  see  that  if  a  bank  had  applied  for  a 
loan  and  it  had  been  rejected 

Mr.  NORRIS.  Mr.  President,  there  was  nothing  of  that 
kind  in  the  resolution. 

Mr.  P1.ETCHER.  Very  well.  That  part  of  it,  then,  has 
not  any  bearing;  but  the  resolution  offered  by  the  Senator 
from  Michigan  does  not  contemplate  any  reports  at  all  now, 
as  I  imderstand. 

Bfr.  WATSON.    No. 

Mr.  President,  with  the  permission  of  the  Senator  from 
Nebraska,  I  should  like  to  ask  him  a  question.  If  the 
Couzens  resolution  be  passed,  will  the  Senator  from  Ne- 
braska still  urge  the  passage  of  his  resolution? 

Mr.  NORRIS.  I  will  say  frankly  to  the  Senator  that  I 
can  not  answer  that  question  at  the  present  time.  If  I  were 
satisfied  that  I  would.  I  would  offer  it  right  now  as  an 
amendment;  but.  as  I  said,  I  do  not  intend  to  do  that. 

If  the  Senator  will  permit  me 

Mr.  WATSON.    Certainly. 

Mr.  NORRIS.  The  Senator  from  Indiana  has  said  a  few 
things  that  it  seems  to  me  I  ought  to  reply  to. 

I  am  not  finding  fault  with  anybody  who  has  fear  that 
publicity  would  injure  conditions.  I  think  they  are  entirely 
wrong.  But  I  do  realize  that  when  the  country  can  hear 
from  the  debates  which  take  place  in  the  Soiate  that  grave 
and  reverend  Senators  have  said,  "  Publicity  would  bring 
nins  on  banks  and  bankrupt  us  and  put  us  in  a  terrible 
condition,"  that  kind  of  statement  going  out  over  the  coun- 
try, even  though  honestly  made,  would  have  a  bad  effect. 
I  think  that  is  the  only  thing  that  would  have  a  bad  effect. 

I  am  asRumlng  that  Senators  are  making  their  objections 
in  the  best  of  faith,  but  if  they  were  made  in  any  other 
way,  they  could  not  have  a  worse  effect;  and  that  is  the 
only  thing  about  it  I  am  afraid  of.  When  people  read  the 
newspapers  and  hear  that  Senators  of  national  reputation 
have  said  in  the  Senate  that  if  this  is  passed  it  will  create 
a  fear  and  a  run  on  a  l>ank,  that  very  statement  may  have 
that  effect  with  some  people. 

My  resolution  calls  for  a  statement  as  to  commitments 
made:  that  is,  promises  now  made  to  make  loans.  I  think 
such  things  ought  to  be  given  publicity.  However,  if  that 
is  objectionable,  there  is  no  reason  why  that  should  not  be 
stricken  out  of  the  resolutioxL  It  is  an  entirely  separate 
paragraph,  and  could  easily  be  stricken  out. 

Mr.  DIU^    Mr.  President,  will  the  Senator  yleldr 

Mr.  NORRIS.   I  yield. 

Mr.  DILL.  In  fiuther  comment  on  that  statement,  it 
would  seem  to  me  that  the  announoement  that  these  banks 
had  received  support  from  the  Reconatnietlon  Plnaaoe  Cor- 
poration ought  to  create  confidence,  rather  than  fear. 
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Mr.  NORRIS.    Tliat  is  what  I  have  Mild.    I  thhik  It  would  I  what  I  can  flxul  out.  to  be  the  largest  of  all  the  kians  made. 
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Mr.  NORRIS.    What  does  the  Senator  think,  then,  about 
the  DOlicy.  if  that  be  the  policy,  that  in  a  favored  case  they 


On  the  contrary.  I  have  been  given  to  understand  that  a 
very  substantial  portion  of  the  liquidity  came  from  other 
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Mr.  NORRIS.  Thai  It  what  I  hare  akL  I  think  tt  would 
create  confldmcr. 

Mr.  DILL.  The  fact  that  the  Reconstruction  Finance 
Corporation  has  come  to  their  support  woold  rather  tend 
to  make  people  think  they  were  wmtt. 

Mr.  NORRIS.  The  only  rrrtfWr  injury  to  banks  would 
oome  to  those  which  have  not  rtertyed  any  of  the  money. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  we  have  confined 
our  discussion  entirely  to  banks.  There  are  other  financial 
Institutions  in  the  country  which  might  be  embarrassed  by 
publicity  at  this  time. 

I  take  the  position  that  the  act  creating  the  Reconstruc- 
tion Finance  Corporation  provided  a  nonpolitical  body,  and 
from  my  personal  knowledge  and  acquaintance  with  the 
appointees,  three  of  whom  come  from  the  minority  side, 
upon  the  recommendation  of  the  minority,  they  have  proven 
to  have  been  splendid  selections.  All  of  those  gentlemen  are 
of  unquestioned  integrity  and  ability.  This  is  an  emer- 
gency, these  jfoopkB  are  doing  the  best  they  can  in  a  most 
dlfflcult  situation,  and  should  not  be  hampered. 

Mr.  WATSON.  Mr.  President,  not  having  had  time  to 
investigate  this  matter,  I  ask  that  It  go  oyer. 

The  VICE  PRESIDENT.  The  resolution  has  gone  over 
previously. 

Mr.  WATSON.    Has  it  gone  over? 

The  VICE  PRESIDENT.  It  went  over  one  day  under  the 
rule. 

Mr.  COUZENS.  The  resolution  is  entitled  to  be  voted  on, 
and  I  want  a  vote. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  resolution  of  the  Senator  from  Michigan  [Mr.  Comsirsl. 

Mr.  COUZENS.  Mr.  President,  it  is  well  known  that  dur- 
ing all  of  the  debates  over  making  public  the  records  of  the 
income-tax  returns  and  corporation  returns  in  the  Bureau 
of  Internal  Revenue  I  have  been  in  favor  of  making  them 
public  records.  I  was  in  favor  of  making  the  records  of  the 
Reconstruction  Finance  Corporation  public  records  when  we 
enacted  the  law  creating  that  coriwration.  I  am  in  entire 
agreement  with  the  Senator  from  Nebraska  [Mr.  Noreis] 
that  these  should  be  public  records.  But  I  believe  that  we 
have  operated  under  a  different  policy,  notwithstanding  the 
views  of  the  Senator  from  Nebraska  and  myself  in  respect 
to  these  being  public  records,  and  now  to  make  the  law 
retroactive  it  seems  to  me  would  not  be  exactly  fair.  I  am 
not  charging  the  Senator  from  Nebraska  with  being  unfair; 
I  am  Just  pointing  out  that  it  seems  to  me  there  is  a  differ- 
ence between  making  a  law  effective  In  the  future  and  nuOc- 
Ing  it  retroactively  effective. 

This  propoeal  of  mine  was  Introduced  following  the  resolu- 
tion introduced  by  the  Senator  from  Nebraska,  and  it  Is  true 
that  I  said  to  the  Senator  that  I  would  offer  it  as  an  amend- 
ment to  his  resolution.  But  It  was  afterwards  pointed  out 
to  me.  In  discussion  with  Senators  privately,  that  we  had  at 
\  one  time  turned  down,  by  a  substantial  vote,  a  resolution  to 

^ake  these  records  public,  and  afterwards  I  spoke  to  the 
Senator  about  It  and  said  that  I  thought  the  resolution  ought 
to  be  introduced  separately,  because  of  that  angle  to  the 
matter. 

So  far  as  I  am  concerned,  I  have  no  urgent  feeling  about 
having  this  resolution  passed,  but  I  do  think  that  it  is  not 
only  to  the  interest  of  the  Reconstruction  Finance  Corpora- 
tion but  to  the  Interest  of  the  public  that  a  congressional 
body  should  look  over  the  records  of  that  corporation  and 
be  able  to  assure  the  public  that  they  have  done  a  proper 
Job. 

It  has  been  my  good  fortune  to  be  in  touch  with  one  or 
two  of  the  directors  of  the  Reconstructiton  Finance  Corpora- 
tion, and  to  have  been  consulted  with  respect  to  some  of 
the  loans  they  have  had  in  contemplation,  and  from  my 
own  knowledge  of  those  cases  I  have  no  reason  to  doubt 
that  the  loans  they  have  made  have  been  proper  loans.  I 
am  not  raising  any  question  about  the  propriety  of  the  loans 
they  have  already  made.  Nor  am  I  raising  any  question 
mbout  the  adequacy  of  the  security. 

I  may  say  that  there  is  one  exception  to  that,  and  that 
ts  that  I  do  not  know  sufflciently  about  the  great  loan  of 
$80,000,000  made  to  a  Chicago  bank.    That  appears,  from 


what  I  can  find  out,  to  be  the  largest  of  an  the  loans  made. 
I  do  not  know  whether  such  a  large  loan  to  one  institution 
Is  Justified,  nor  do  I  know  the  type  of  security  that  has 
been  placed  behind  that  loan. 

Hie  statement  of  the  Senator  from  Nebraska,  that  where 
a  bank  which  has  to  borrow  and  is  able  to  borrow  from  the 
Reconstruction  Finance  Corporation  public  confidence  will 
be  given  to  that  institution,  meets  with  some  doubt  in  my 
mind  as  to  its  accuracy.  For  instance,  out  of  five  banks  in 
a  medium-sixed  city  of  100.000  to  150,000  population,  we 
may  find  that  four  of  them  are  not  borrowing  irxxn  the 
Oovemment,  are  not  in  need  of  borrowing,  but  that  the 
fifth  is  In  such  a  condition  that  it  has  to  borrow.  Un- 
doubtedly the  Reconstruction  Flnaix^e  Corporation.  In  mak- 
ing a  loan  to  a  bank,  demands  a  very  great  deal  of  security, 
which  obviously  weakens  the  other  creditors  of  the  bank, 
weakens  the  depositors.  It  weakens  all  other  creditors 
whenever  a  bank  has  to  take  out  of  its  portfolio  securities 
to  guarantee  a  Reconstruction  Finance  Corporation  loan. 
Therefore,  I  believe  that  if  In  a  community  such  as  I  have 
described  four  banks  were  found  not  to  need  any  money, 
and  one  was  found  to  need  money,  the  action  would  be 
imfavorable  to  the  bank  that  needed  the  money. 

I  think  the  passage  of  this  resolution  would  be  an  as- 
surance to  the  Senate  and  to  the  public  that  there  was 
some  agency  belonging  to  the  Oovemment.  an  elective 
agency,  which  has  observation  over  the  conduct  of  this 
corporation. 

Mr.  VANDENBERG.  Mr.  President,  !t  seems  to  me  that 
two  totally  different  questions  are  raised  by  the  resolution 
submitted  by  my  able  colleague  the  senior  Senator  from 
Michigan  [Mr.  Couzdts]  and  the  resolution  submitted  by  the 
able  senior  Senator  from  Nebraska  [Mr.  NorrisI.  It  seems 
to  me  the  resolution  submitted  by  my  colleague  raises  solely 
the  question  of  the  congressional  responsibility  to  the  coun- 
try for  our  Inevitably  continuing  relationship  to  the  expendi- 
ture and  management  of  large  public  fimds.  So  far  as  I  am 
concerned,  I  can  see  no  possible  objection  to  a  proposal 
which  keeps  the  Senate  more  Intimately  in  touch  with  this 
responsibility.  On  the  contrary,  I  can  see  many  essential 
reasons  why  that  responsibility  should  be  maintained  In  pre- 
cisely the  relationship  which  the  pending  resolution  pro- 
poses. I  can  see  reasons  why  the  Reconstruction  Finance 
Corporation  might  welcome  this  new  opportunity  to  report 
and  to  confer  more  intimately  upon  its  highly  vital  labors. 

On  the  other  hand,  Mr.  President.  I  am  bound  to  say  that 
I  profoundly  disagree  with  the  analysis  of  the  Senator  from 
Nebraska  respecting  the  advisability  of  pursuing  the  thing 
still  farther,  and  pursuing  it,  as  I  see  it.  unnecessarily,  after 
we  have  established  this  point  of  contact  between  the  Senate 
and  the  corporation.  I  disagree  that  wholesale  publicity  for 
these  fiduciary  relationships  would  be  useful.  On  the  con- 
trary, I  feel  that  elementary  prudence  requires  that  their 
confidential  character  be  respected.  We  can  make  aU  neces- 
sary inquiry  in  behalf  of  the  public  welfare  through  the 
agency  of  this  proposed  committee.  I  favor  it.  But  we 
defeat  this  same  public  welfare  If  we  make  these  fiduciary 
relationships  a  matter  of  common  advertising  and  gossip 
and  thus  too  often  a  matter  of  illegitimate  popular  specula- 
tion and  of  unwarranted  hysterical  suspicion.  We  would 
tear  down  the  very  edifice  which  we  have  sought  to  erect. 

Repeated  reference  has  been  made  to  a  recent  widely  dls- 
ciissed  Chicago  bank  situation.  There  Is  an  excellent  exam- 
ple of  the  precise  thing  I  have  in  mind.  Because  this  great 
bank  fortimately  was  able  to  mobilize  additional  resources 
to  a  point  where  it  was  able  to  announce  to  the  public  that 
it  had  dollar  for  dollar  in  cash  for  its  depositors  in  its  strong 
box,  of  course  the  publicity  was  inavaluable  and  achieved  an 
inestimably  effective  and  Immediate  result.  But  if  the  an- 
nouncement had  been  that  they  had  only  half  enough  money 
in  cash  to  pay  all  their  depositors,  the  effect  of  the  announce- 
ment would  have  been  precisely  to  the  contrary.  The  an- 
noimcement  would  have  been  absolutely  fatal.  It  would  have 
invited  and  stimulated  the  precise  debacle  which  the  Recon- 
struction Finance  Corporation  is  organized  to  prevent. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 
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Mr.  NORRIS.  What  does  the  Senator  think,  then,  about 
the  policy,  if  that  be  the  policy,  that  in  a  favored  case  they 
will  lend  enough  money  to  pay  tUl  the  depositors,  and  in  a 
case  that  is  not  so  favored  the  bank  will  get  only  half  enough 
money  to  pay  the  depositors?  Should  not  the  country  know 
whether  that  Is  the  policy  of  the  Reconstruction  Finance 
Corporation  or  not? 

Mr.  VANDENBERG.  Of  course,  I  do  not  know  that  such 
policy  has  been  pursued.  I  quite  agree  that  there  should 
be  no  favorites  whatever  in  the  administration  of  the  cor- 
poration. I  should  be  very  much  interested  in  having  the 
Senate  committee  which  this  resolution  proposes  to  raise 
find  out  what  the  facts  are:  and  if  the  facts  require  a  sub- 
mission to  the  Senate,  that  can  follow. 

I  am  assuming  that  the  loan  to  this  particular  bank  was 
upon  the  same  sound  type  of  basis  which  the  corporation  Is 
willing  to  pursue  in  its  loans  to  all  banks.  I  am  saying 
that  In  this  particular  Instance  resources  from  other  addi- 
tional sources  apparently  were  available  which  made  it  pos- 
sible to  announce  that  100  cents  on  the  dollar  in  cash  were 
In  the  bank's  vaults  to  cover  all  its  deposits.  Such  an  an- 
nouncement. I  repeat,  la  Inestimable  in  its  value  and  Is 
botmd  to  be  conclusive.  Equally,  it  is  unique.  But.  as  the 
Senator  from  Nebraska  well  knows,  in  the  normal  credit 
operations  of  the  banks  of  the  country  there  is  not  one  case 
In  a  thousand  where  it  would  be  possible  to  announce,  even 
after  a  loan  by  the  Reconstruction  Finance  Corporation,  that 
100  cents  on  the  dollar  in  cash  were  in  the  bank  for  the 
purpose  of  meeting  the  depositor  demands.  This  is  no  re- 
flection on  these  banks.  On  the  contrary,  if  all  the  banks 
In  the  ooontry  were  to  keep  themselves  i^olly  liquid,  and 
all  their  loans  in  condition  for  immediate  cash  conversion, 
there  would  be  no  hanking  service  ever  rendered  to  the  In- 
dustrial, commercial,  and  agricultiu^  borrowers  of  the 
country  upon  whom  the  resurgence  of  trade  depends.  It 
would  not  be  banking.  It  would  be  unadulterated  hoarding. 
Tlie  Chicago  instance  was  as  unusual  as  it  was  fortunate. 
Such  a  status,  however.  In  the  very  nature  of  things  can 
not  be  the  ordinary  rule. 

Mr.  NORRIS.  That  is  Just  what  I  am  getting  at  with 
my  resolution.  With  full  publicity,  that  kind  of  a  thing 
would  not  occur. 

Mr.  VANDENBERG.    What  kind  of  a  thing? 

Mr.  NORRIS.  That  they  would  take  one  bank  and  give 
it  enough  money  so  that  it  would  have  In  its  vaults  enough 
money  to  pay  all  the  depositors,  and  not  do  that  with  some 
Other  bank.  That  would  be  a  favoritism  which  nobody 
would  stand  for. 

Mr.  VANDENBERG.  The  Senator  is  ft»niming  that  in 
this  instance  the  Reconstruction  Finance  Corporation  was 
the  sowce  of  all  the  funds  sufficient  to  make  that  100  per 
cent  announcement  possible.  I  do  not  believe  that  is  the 
situation. 

Mr.  NORRIS.  If  the  Senator  win  permit  me,  the  pub- 
licity announcement  made  was  that  practically  that  mucb 
was  subscribed  and  loaned  by  the  Reconstruction  Finance 
Corporation.  $80,000,000,  $10,000,000  from  another  source, 
and  $5,000,000  from  another,  making  $95,000.0000,  which 
equaled  the  deposits.  Both  of  us  are  assuming;  I  do  not 
know  that  those  things  are  true,  but  I  have  taken  the 
Senator's  assumption  that  this  annotmcement  that  they 
had  a  hundred  cents  on  the  dollar  to  pay  depositors  would 
satisfy  everybody,  of  course.  They  would  not  have  been 
able  to  make  that  announcement — as.siiming  that  to  be 
true — had  it  not  been  for  the  enormous  loans  they  got  of 
public  fimds,  and  why  should  one  bank  get  public  funds  so 
as  to  be  able  to  make  an  announcement  like  that,  and  not 
others? 

Mr.  VANDENBERG.  Apparently  I  am  having  difficulty 
in  making  myself  understood  to  the  Senator.  I  agree  with 
the  Senator  that  there  should  be  no  different  rule  with 
respect  to  one  bank  and  another;  but  I  am  not  conceding 
because  neither  the  Senator  from  Nebraska  nor  I  have  the 
gpedflc  facts  at  hand,  that  the  result  in  this  particular  Chi- 
cago instance  was  solely  due  to  the  loan  from  the  Recon- 
strucUon  Finance  Corporation. 


On  the  contrary.  I  have  been  given  to  understaxul  that  a 
very  substantial  portion  of  the  liquidity  came  from  other 
sources.  But  be  that  as  it  may,  the  point  I  am  making — 
and  I  think  it  is  incontrovertible— Is  that  in  only  the  rarest 
case  would  It  ever  be  possible  for  the  aimounoemeDt  to  be 
made  that  a  hundred  cents  on  the  dollar  In  cash  was  In  the 
bank  for  the  purpose  of  liquidating  the  deposits  and.  there- 
fore, only  In  the  rarest  case  would  publicity  be  helpfuL  Xz- 
cept  as  it  could  be  possU)le  to  make  that  specific,  categorical, 
and  complete  announcement,  I  insist  that  publicity  would  be 
fatal  and  that  it  would  checkmate  and  offset  the  precise 
thing,  namely,  public  confidence,  which  the  Reconstruction 
Finance  Corporation  act  undertakes  to  serve.  Let  us  either 
abandon  the  whole  reconstruction  adventure  or  let  us  with- 
hold n\illif  ying  devices. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Louisiana^ 

Mr.  VANDENBERG.  In  Just  a  moment.  It  is  with  a  com- 
plete feeling  ol  desire  to  keep  our  own  resp(»islbUlty  intact 
that  I  subscribe  to  the  thoroughly  practical  resolution  sub- 
mitted by  my  colleague,  and  It  is  with  a  feeling  that  to  go 
further  would  subvert  the  very  purpose  that  we  are  seeking 
to  serve,  that  I  am  in  opposition  to  the  resolution  submitted 
by  the  Senator  from  Nebraska. 

I  yield  now  to  the  Senator  from  Louisiana. 

Mr.  LONG.  According  to  the  resolution  we  would  have 
five  Senators  who  would  know  about  what  is  going  on,  and 
that  is  all  the  Senate  would  know  about  it. 

Mr.  VANDENBERG.  As>I  understand  the  resolution  it  is 
to  clothe  the  committee  with  responsibility  to  report  back  to 
the  Senate  if  it  finds  any  untoward  situation  which  reqixlres 
full  Senate  consideration.   This  is  ample  protection. 

Mr.  NORRIS.    But  they  report  next  January. 

Mr.  LONG.  The  point  I  am  making  is  that  I  would  Just 
as  soon  trust  the  members  of  the  board  of  the  Reconstruction 
Finance  Corporation  as  any  five  men  we  are  going  to  pick 
here,  so  far  as  that  is  concerned.  I  would  Just  as  soon  trust 
them  as  anybody  picked  out  by  the  Senate.  If  we  are  going 
to  make  this  matter  pubUc,  this  half  hatched-up  plan  is  not 
going  to  do  any  good  to  anybody.  Let  us  either  make  it 
public  or  not  make  it  public. 

Mr.  FLETCHER.    Mr.  President—' 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Florida? 

Mr.  VANDENBERG.  In  Just  a  moment  I  shall  be  very 
glad  to  yield.  Let  me  agree  with  the  Senator  from 
Louisiana  in  one  respect.  So  far  as  I  am  concerned  I  also 
fully  trust  the  membership  of  the  board  of  directors  of  the 
coriwration.  Just  as  much  as  I  would  trust  a  concurrent 
Senate  committee. 

Mr.  LONG.    Not  all  of  them. 

Mr.  VANDENBERG.  I  believe  absohitely  in  the  integrity 
of  the  administration  of  the  Reconstruction  Finance  Cor- 
poration so  far  as  I  have  been  able  to  see  it  operated,  but  I 
think  there  is  an  Inevitable  value  in  this  concmrent  checking 
on  the  part  of  the  legislative  branch  of  the  Government 
which  inevitably  continues  to  be  in  partnership  with  the 
adventure. 

I  jrield  now  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  simply  wanted  to  can  attention  to 
the  fact  that  the  resolution  does  not  Interfere  at  all  with 
the  requirement  that  the  Reconstruction  Finance  Corpora- 
tion shall  make  a  report  quarterly.  Under  section  15  of  the 
act  the  corporation  is  required  to  make  a  quarterly  report 
to  the  Congress,  stating  the  character  of  loans,  the  number 
of  borrowers  in  each  State,  and  so  forth.  The  resolution 
does  not  interfere  with  that  at  alL 

Mr.  VANDENBERG.  I  do  not  want  to  continue  the  de- 
bate, because  certainly  my  purpose  is  not  one  of  preventing 
a  vote.  I  simply  wanted  to  make  clear  why  I  find  myself 
in  disagreement  at  the  moment  with  the  resolution  sub- 
mitted by  the  Senator  from  Nebraska,  and  why  on  the 
other  hand  I  find  myself  cordially  In  sympathy  with  the 
resolution  submitted  by  my  colleague. 
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The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to  I  Ing,  the  Chair  names  as  the  committee  therein  authorized 
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fare  and  hvKlene  of  mothers  and  children  was  announced  I  off  employees.    If  we  would  know  who  it  is  that  has  con- 
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The  VICE  PRESIDENT.    Tlie  question  Is  on  asreeing  to 
the  resolutlan. 
Mr.  KEAN.    Mr.  President,  a  parliamentary  Inquiry. 
The  VICE  PRESIDENT.    The  Senator  win  state  It. 
Mr.  KEAN.    The  vote  was  taken  before  the  debate  took 
place  but  the  Chair  has  not  announced  the  resxilt? 

The  VICE  PRESIDENT.  The  Chair  never  announces  the 
result  of  a  vote  if  a  Senator  rises  before  the  announcement 
la  made  and  desires  to  speak  on  the  pending  subject.  That 
If  the  practice. 
htr.  KEAN.  Then  ia  it  the  fact  that  we  have  had  no  vote? 
The  VICE  PRESIDEirr.  The  result  was  not  announced 
and.  therefore,  there  was  no  vote. 

Mr.  LONG.  Mr.  President,  I  understood  the  resolution  of 
the  Senator  from  Michigan  [Mr.  CoTizms]  was  to  be  ap- 
landed  as  an  amendment  to  the  resolution  of  the  Senator 
from  Nebraska  [Mr.  Noaais].  I  have  not  read  the  resolution 
of  the  Senator  from  Michigan,  except  In  the  press.  As  I 
understand  it.  the  purpose  of  the  resolution  Is  merely  to 
appoint  five  confidential  Senators,  who  are  to  sit  in  and  get 
the  information.  Of  course,  naturally  my  friend  from  Mich- 
igan, being  the  author  of  the  resolution,  will  be  one  of  the 
lucky  five.  I  assume  that  has  been  the  practice  here.  If  I 
were  the  author  of  the  resolution  I  would  like  to  sit  in  there 
myself.  I  would  like  to  be  one  of  the,  five  picked.  But  I 
have  a  circumstantial  suspicion  that  I  probably  may  not  get 
to  be  one  of  the  chosen  five  to  sit  on  the  inside  of  the  chicken 
^  coop,  and  so  I  am  opposed  to  the  resolution.  [Laughter.] 
It  ought  to  be  provided  either  that  06  Senators  are  to  be 
allowed  to  take  a  peek  in  on  the  situation  or  none  of  them 
ought  to  be  allowed  to  go  In  and  be  the  preferred  chosen  few. 
We  are  all  politicians.  The  Senator  from  Michigan  [Mr. 
CouzsKs],  of  course,  will  say  he  is  not.  but  he  is  more  lucky 
than  all  the  balance  of  us.  He  is  about  the  most  fortunate 
politician  I  know  of.  He  is  one  of  the  few  rich  men  who  has 
a  popular  appeal  In  this  country.  I  would  vote  for  him 
myself  If  I  lived  in  Michigan.  But  if  we  are  going  to  pick 
out  five  of  us,  naturally  our  friends  in  the  Reconstruction 
Finance  Corporation  are  not  going  to  be  badly  treated.  Put 
me  In  there  with  the  five  men  to  be  chosen  on  the  committee 
and  I  will  guarantee  that  I  will  get  my  part  for  my  section  of 
the  country.  Put  any  other  man  in  there  with  these  five 
and  that  will  be  the  case.  I  am  appealing  to  those  of  us  who 
think  we  are  not  going  to  get  on  the  committee  not  to  stifle 
the  thing  by  putting  a  plaster  over  the  resolution  of  the 
Senator  from  Nebraska,  but  to  provide  something  that  will 
give  us  all  a  look-in,  all  of  us  here  in  the  Senate  as  well  as 
120,000,000  people  on  the  outside.  It  may  be  we  can  not  get 
votes  enough  to  pass  the  resolution  of  the  Senator  from 
Nebraska,  but  the  resolution  of  the  Senator  from  Michigan 
is  no  substitute.  It  Is,  Indeed,  directly  opposite  to  what  we 
are  trjring  to  get.  It  is  to  give  five  more  men  in  confidence 
the  Information  which  the  public  ought  to  have,  or  else  we 
have  no  business  having  five  Senators  sitting  in  there  to 
report  next  January.  It  is  rather  like  picking  out  a  Jury 
now  to  try  a  case  next  fall. 

I  am  opposed  to  the  resolution  of  the  Senator  from  Michi- 
gan. It  ought  not  to  be  passed.  It  is  no  substitute  for  the 
resolution  that  la  offered  by  the  Senator  from  Nebraska.  It 
can  not  possibly  do  any  good.  It  gives  an  unfair  preference 
to  5  Senators  over  the  other  91  Senators.  If  all  of  us  are 
not  entitled  to  the  information,  then  I  am  not  In  favor  of 
any  select  five  Senators  being  given  that  right.  I  think  the 
resolution  ought  to  be  voted  down  by  both  sides.  Those  who 
favor  a  public  investigation  ought  to  vote  against  it.  Those 
who  have  confidence  in  the  Reconstruction  Finance  Cor- 
poration, and  do  not  want  to  give  this  information  to  the 
public,  ought  to  vote  against  five  Senators  going  in  there 
without  the  balance  of  us  going  in.  too.  and  having  the  ad- 
vantage of  the  information.  I  think  the  resolution  ought  to 
be  voted  down. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  the  Senator  from  Michigan. 

The  resolution  was  agreed  to. 

The  PRESIDENT  pro  tempore  subsequently  said:  Under 
the  authority  of  Senate  ResoluUon  26S.  agreed  to  this  morn- 


ing, the  Chair  names  as  the  cocnmlttee  therein  authorized 
the  senior  Senator  from  Michigan  [Mr.  CoxtzkhsI,  the  junior 
Senator  from  Maryland  [Mr.  Ooldsborouch].  the  Junior 
Senator  from  Connecticut  [Mr.  WalcottI.  the  Junior  Senator 
from  Virginia  [Mr.  Glass!,  and  the  geniar  Senator  from 
norlda  [Mr.  PLrrcHxa]. 

THX  CALCfDAI 

The  VICE  PRESIDENT.  Under  the  imanlmous-consent 
agreement,  the  clerk  will  report  the  first  bill  on  the  calendar. 

The  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  immigration  act  of  1924.  as  amended,  was  announced  as 
first  in  order. 

Mr.  NORRIS.  Mr.  President,  where  is  the  clerk  beginning 
the  call  of  the  calendar? 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement,  the  call  begins  with  the  first  blU  on  the  calendar. 

Mr.  NORRIS.    Very  well. 

Bto.  LA  POLLETTE.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  2642)  to  establish  a  commission  to  be  known 
as  a  Commission  on  a  National  Museum  of  Engineering  and 
Industry  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    Over. 

The  VICE  PRESIDENT.    The  bill  wIH  be  passed  over. 

The  bill  (S.  1856)  to  provide  for  the  relief  of  farmers  In 
any  State  by  the  making  of  loans  to  drainage  districts,  levee 
districts,  levee  and  drainage  districts,  irrigation,  and/or 
similar  districts  other  than  Federal  reclamation  projects,  or 
to  counties,  boards  of  supervisors,  and/or  other  pohtical 
subdivisions  and  legal  entities,  and  far  other  purposes,  was 
announced  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McNARY.  What  became  of  Calendar  109.  the  first 
bill  on  the  calendar? 

The  VICE  PRESIDENT.  It  went  over  on  objection.  The 
clerk  will  state  the  next  order  of  business  on  the  calendar. 

The  resolution  (8.  Res.  166)  to  print  the  pamphlets  en- 
titled **  Draft  of  Mooney-BUlings  Report  "  and  "Apijendix 
Containing  Official  Etocuments  "  was  announced  as  next  in 
order. 

Mr.  FESS.    Over. 

The  VICE  PRESIDENT.  The  resohitlon  win  be  passed 
over. 

The  bin  (8.  3896)  to  provide  for  cooperation  by  the  PW- 
eral  Government  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  unemployment,  and  for 
other  pm-poses.  was  announced  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  blD  will  be  passed  over. 

The  bill  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  aaopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  Independence  of 
the  same,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  BINQHAM.    Over. 

The  VICE  PRESIDENT.    The  biU  wlU  be  passed  over. 

The  biU  (H.  R.  9642)  to  authorize  supplemental  appro- 
priations for  emergency  highway  construction  with  a  view 
to  increasing  employment  was  i^nnn^mcyd  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  blU  wfll  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  15)  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  the  Oovermnent  properties  at  and  near  Muscle 
Shoals,  in  the  State  of  Alabama,  to  authorize  the  letting  of 
the  Muscle  Shoals  properties  under  certain  conditions,  and 
for  other  purposes,  was  announced  as  next  in  order 

Mr.  METCALF.    Over. 

The  VICE  PRESIDENT.  The  Joint  lesolution  wiU  be 
passed  over. 

The  bin  (S.  572)  to  provide  that  the  United  States  shaO 
cooperate  with  the  States  in  promoting  the  general  health 
of  the  runl  populaUon  of  the  United  SUtes  and  the  wel- 
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fare  and  hygiene  of  mothers  and  children  was  announced 
as  next  in  order. 

SxvxsAL  Skxators.    Over. 

The  VICE  PRESIDENT.    The  blU  wlU  be  passed  over. 

The  bOl  (S.  1058)  repealing  various  provisions  of  the  act 
of  Jime  15,  1917,  entitled  "An  act  to  punish  acts  of  inter- 
ference with  the  foreign  relations,  the  neutrality,  and  the 
foreign  commerce  of  the  United  States^  to  punish  espionage, 
and  better  to  enforce  the  criminal  laws  of  the  United  States. 
and  for  other  purposes."  (40  Stat.  L.  217).  was  annoimced  as 
next  in  wder. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  bin  win  be  iiassed  over. 

FAOt    TKAOS CHAnV    STORKS 

The  bfll  (8.  97)  to  protect  trade-mark  owners,  distribu- 
tors, and  the  public  against  injurious  and  uneconomic  prac- 
tices in  the  distribution  of  articles  of  standard  quahty 
imder  a  distinguishing  trade-mark,  brand,  or  name  was 
announced  as  next  in  order. 

Mr.  FESa    Let  the  biU  go  over. 

Mr.  CAPPER.  Mr.  President.  If  the  Senator  will  withhold 
his  objection  for  a  moment  I  would  like  to  say  that  there  is 
widespread  Interest  throughout  the  business  world  and  a 
general  demand  for  action  on  this  measure. 

This  Is  shown  by  the  thousands  of  petitions  that  have 
come  to  us  In  the  past  few  months  from  Independent  business 
men  and  various  groups  of  producers,  distributors,  and  con- 
sumers asking  for  prompt  enactment  of  Senate  blU  97.  com- 
monly known  as  the  fair  trade  bin. 

This  measure,  which  would  restore  freedom  of  contract 
between  manufacturer  and  merchant,  a  freedom  taken  away 
by  a  Supreme  Court  opinion  several  years  ago.  to  my  mind 
is  one  of  the  relief  measures  the  Congress  should  consider 
and  enact.  It  deals  with  one  of  the  fundamental  causes  of 
the  present  deplorable  condition. 

I  realize  with  regret  there  is  no  chance  of  action  in  the 
Senate  at  this  session  of  Congress.  I  Just  want  to  say  right 
now.  however,  that  I  shaU  insist  to  the  limit  of  my  abilities 
for  action  when  the  Congress  meets  next  December.  Tlie 
people  of  this  country,  the  independent  merchants  of  this 

country,  are  entitled  to  protection  from  predatory  price  cut- 
ting that  is  and  was  even  before  this  depression  started 
eliminating  independent  merchants,  the  backbone  of  mer- 
chandising proepierity  in  this  Nation. 

Destructive,  predatory  price  cutting  is  one  of  the  things 
bringing  destruction  uipon  our  country.  Nearly  every  stand- 
ard brand  of  article  is  being  retaUed  for  predatory  price- 
cutting  purposes  for  less  than  the  Independent  honest  mer- 
chant can  buy  it  at  wholesale.  This  biU.  S.  97.  is  not  an 
antl-blg-business  bUl.  It  only  restores  the  freedom  of  con- 
tract, which  is  lawful  in  nearly  every  civilized  country. 

But  I  do  not  intend  to  take  up  the  time  of  the  Senate  dis- 
cussing the  merits  of  this  measure  at  this  time.  As  I  said 
before,  I  realize  it  Is  Impossible  imder  the  present  parlia- 
mentary situation  to  get  real  consideration  at  this  session. 
I  renew  my  statement,  I  Intend  to  insist  upon  its  considera- 
tion early  next  session. 

Mr.  COPELAND.  Mr.  President,  as  we  look  back  over  the 
period  since  November.  1929.  and  witness  the  efforts  that 
have  been  made  to  revive  business,  employment,  and  prices, 
and  with  what  resiilts.  it  must  come  home  to  each  of  us  that 
there  Is  a  lesson  that  the  Nation  must  learn  as  to  where 
our  greatest  reliance  can  be  placed  in  such  an  emergency. 

Not  to  the  so-caUed  leaders  of  Industry  and  finance,  to 
whom  we  had  come  to  look  as  the  som-ce  of  aU  wisdom  in 
practical  affairs,  can  we  turn  for  guidance.  It  is  a  question 
whether  their  performances  are  not  largely  responsible  for 
our  dilemma. 

But  there  is  solid  satisfaction  in  the  part  which  the  ordi- 
nary business  man  has  taken  in  these  trying  times.  Exce|»t 
for  that  we  would  have  fared  far  worse. 

Amidst  aU  the  turmoil  it  is  the  sman  man  who  has  kept 
his  head.  It  is  our  neighbor — the  retaU  merchant — who  has 
stood  in  the  breach  and  provided  sorely  needed  merchan- 
dise on  credit  to  his  customers  when  our  great  institutians 
were  frantically  forcing  collections,  calling  loans,  and  laying 


off  emplojrees.  If  we  would  know  who  it  is  that  has  con- 
ducted our  community  chests  across  the  country  and  sub- 
scribed largely  of  what  wait  into  them  for  the  relief  of 
the  distressed,  go  into  aziy  town  in  your  State  and  look  over 
the  roster.  We  wiU  be  struck  by  the  fact  that  it  reads  like 
a  directory  of  local  retail  stores.  It  is  this  same  class  which 
has  furnished  more  nearly  the  normal  taxes  than  any  other 
section  of  the  business  community. 

It  is  to  the  legion  of  ordinary  business  men  for  their 
sanity  and  courage  in  times  when  their  "  betters  **  were  in 
retreat  that  our  hats  may  weU  be  lifted.  And  their  service 
and  needs  should  not  be  forgotten  by  their  country. 

I  pray  for  a  long  life,  but  I  pray  that  I  shaU  never  see 
the  day  when  great  corporate  middlemen  shall  have  dis- 
placed the  individual  merchants.  These  are  they  who  have 
always  constituted  the  econnnlc  bacUxme  of  our  towns  and 
cities. 

There  are  stiU  1,300,000  independent  retailers  in  busi- 
ness. If  we  would  speed  the  stocking  of  their  shelves,  the 
stimulation  of  their  confidence,  let  us  strike  off  the  shackles 
of  unfair  competition  which  discourage  hope  in  any  man. 
Over  a  million  men  who  have  already  proved  their  mettle 
will  give  fresh  impetus  to  the  whole  field  of  trade  and  in- 
dustry if  we  show  recognition  of  their  needs. 

The  great  among  us  have  failed  us  in  this  time  of  need. 
Now  let  us  give  the  common  man  s  chance  to  show  what 
he  can  do  in  the  mass.  Remember  that  98  per  cent  of 
retail  merchants,  over  1.250,000,  are  represented  by  the  or- 
ganizations which  have  petitioned  for  the  passage  of  the 
Capper-Kelly  biU. 

Let  us  Join  in  responding  to  the  need  pointed  out  in  the 
opinion  of  Mr.  Justice  Holmes  \n  the  Miles  case.  We  can 
do  this  by  passing  a  statute  that  wiU  give  the  average  busi- 
ness man  a  chance  to  show  what  can  be  done  to  start  orders 
by  the  milUon  rolling  into  our  factories. 

As  I  see  it.  we  should  Join  in  giving  S.  97  early  con- 
sideration. 

The  VICE  PRESIDENT.    The  blU  win  be  passed  over. 

JOINT    RESOLUnOlf    AKV    Bn.I.S    PASSKD   OVKS 

The  Joint  resolution  (S.  J.  Res.  80)  authorizing  the  Sec- 
retary of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  for  use  in  aid  of  distressed 
citizens  was  announced  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.  The  Joint  resolution  wlU  be 
passed  over. 

The  bin  (8.  1039)  establishing  additional  land  offices  in 
the  States  of  Montana.  Oregon.  South  Dakota.  Idaho.  New 
Mexico.  Colorado,  and  Nevada  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.    Over. 

The  VICE  PRESIDENT.    The  biU  wUl  be  passed  over. 

The  Joint  resolution  (S.  J.  Res.  13)  to  authorize  the 
merger  of  street-railway  corporations  in  the  District  of 
Columbia,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  BLAINE.    Over. 

The  VICE  PRESIDENT.  The  Joint  resolution  wiU  be 
passed  over. 

Tlie  bin  (S.  1251)  relating  to  the  making  of  loans  to 
veterans  upon  their  adjusted-service  cerUflcates  was  an- 
noimced as  next  in  order. 

Mr.  BINGHAM.  Mr.  President,  we  passed  a  meamre  the 
other  day  taking  care  of  this  matter  temporarily,  so  I  ask 
that  the  blU  may  be  passed  over. 

The  VICE  PRESIDENT.    On  objection  the  biU  goes  over. 

The  bin  (S.  34)  to  provide  for  review  of  the  action  of 
consular  officers  in  refusing  immigraticm  visas  was  an- 
nounced as  next  In  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    TbB  bffl  wIU  be  passed  over. 

The  bin  (S.  939)  to  limit  the  Jurisdiction  of  district  courts 
of  the  United  States  was  announced  as  next  in  order. 

Mr.  COPELAND.    Over. 

Mr.  NORRIS.  Mr.  President,  I  am  not  going  to  try  to 
pass  this  bin  during  the  morning  hours.    I  realize  it  is  of 
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too  much  importance  to  be  given  in  that  short  time  the 
consideration  which  it  requires,  and  that  there  Is  a  serious 
contest  over  it.  The  bin  has  been  twice  reported  by  the 
Committee  on  the  Judiciary,  in  this  Congress  and  the  pre- 
ceding Congress,  but  we  have  been  unable  to  secure  con- 
sideration for  it  in  the  Senate  because  of  the  situation  there 
existing.  I  intend  early  in  the  next  session  to  caU  the  bill 
up  for  consideration.  It  is  one  that  ought  to  be  considered 
and  acted  upon  by  the  Senate.  I  would  like  to  give  notice 
to  that  effect  now. 

The  VICE  PRESIDENT.    On  objection  the  Wll  goes  over. 

The  bill  (S.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division,  North  Platte  project,  Nebraska-Wyoming, 
was  announced  as  next  in  order. 

Bdr.  KENDRICK.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  4080)  to  regulate  the  manufactiu-e  and  sale 
of  stamped  envelopes  was  announced  as  next  in  order. 

Mr.  PESS.    Over. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

The  bill  (S.  3223)  relative  to  the  qualifications  of  prac- 
tltionars  of  law  in  the  District  of  Columbia  was  announced 
as  next  in  order. 

Mr.  COPELAND.     Over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

•Rie  bill  (S.  4412)  to  provide  for  the  safer  and  more  efTec- 
tive  use  of  the  assets  of  Federal  reserve  banks  and  of  na- 
tional banking  associations,  to  regulate  interbank  control,  to 
prevent  the  undue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes,  was  aimounced  as  next  in 
order. 

Mr.  PESS.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  60)  to  hear  and  determine  the  con- 
test of  George  M.  Pritchard  against  Josiah  W.  Bailey  for  a 
seat  in  the  Senate  from  the  State  of  North  Carolina  was 
announced  as  next  in  order. 

Mr.  COUZENS.    Over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  resolution  (8.  Res.  26)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans' 
Affairs,  and  defining  iia  Jiirlsdictlon.  was  announced  as  next 
In  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  bill  (S.  2687)  to  provide  for  the  establishment  of  a 
national  emplojonent  system  and  for  cooperation  with  the 
States  in  the  promotion  of  such  system,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

SiVKKAL  Skkatoks.    Over. 

The  \nCE  PRESIDENT.    The  bill  will  be  passed  over. 

IMVKSTIOATICN  OF  CAMPAXGir  KXPKHDITUaxS.   19SS 

The  resolution  (S.  Res.  174)  for  an  investigation  of  cam- 
paign expenditures  of  presidential,  vice  presidential,  and 
senatorial  candidates  in  1932  was  announced  as  next  In 
order. 

Mr.  NORRIS.  Mr.  President.  I  think  we  have  an  under- 
standing about  this  resolution. 

Mr.  McNARY.  Mr.  President,  may  we  have  the  attention 
of  the  senior  Senator  from  Indiana  [Mr.  WatsonIT 

The  VICE  PRESIDENT.  Will  the  Senator  from  Indiana 
give  his  attention? 

Mr.  WATSON.    With  pleasure. 

Mr.  NORRIS.  It  Is  agreeable  to  the  Senator  from  In- 
diana. There  was  a  motion  to  reconsider  made  by  the 
Senator  from  West  Virginia  [Mr.  Nolt],  who  is  not  here, 
but  I  think  we  ought  to  take  it  up  anyway.  I  will  say  to 
the  Senate  that  I  do  not  hesitate  at  all  to  bring  it  up  in 
his  absence  because  the  Senator  made  this  motion  at  my 
request:  so  that  he  will  not  object.  I  know,  to  having  It  taken 
up.  It  is  a  motion  to  reconsider  the  vote  by  which  "  $50,000  " 
was  stricken  out  and  "  $25,000  "  inserted.  ■ 


I  realize  that  that  motion  prevailed  on  a  roII-call  vote  In 
the  Senate;  but,  in  my  Judgment,  it  was  a  very  serious  mis- 
take, for  the  committee  can  not  with  $25,000  do  in  an  effec- 
tive manner  the  work  which  it  wiU  be  called  vpon  to  do. 
The  fact  that  the  committee  will  only  have  $25,000  at  its 
disposal  win  injure  its  activities  very  materially.  Neverthe- 
less. Mr.  President,  if  the  Senate  wants  to  adhere  to  its 
prior  action  and  vote  down  the  motion  to  reconsider,  I  think 
there  is  no  objection  to  the  adoption  of  the  resolution.  I 
think  the  Senator  from  Indiana  is  not  opposed  to  permitting 
the  use  of  $50,000  instead  of  $25,000,  although  I  am  not  sure 
as  to  that. 
Mr.  WATSON.  There  is  now  no  way  to  reach  that. 
Mr.  NORRIS.  There  is  by  a  motion  to  reconsider. 
Mr.  WATSON.  I  am  not  objecting  to  the  adoption  of  the 
resolution,  nor  to  having  the  investigating  committee  ap- 
pointed. 

Mr.  NORRIS.  Does  the  Senator  think  that  $25,000  is 
sufficient? 

Mr.  WATSON.  Of  course.  If  I  were  going  to  be  on  the 
committee  and  it  was  proposed  to  go  into  the  subject  thor- 
oughly. I  would  want  sufficient  money.  I  do  not  know  that 
even  $50,000  would  be  sufficient.  I  do  not  know  how  much 
the  Nye  committee  used. 

Mr.  NORRIS.    That  committee  used  over  $100,000. 
Mr.  WATSON.    I  do  not  think  the  Senate  would  be  willing 
to  appropriate  that  much. 

Mr.  NORRIS.  Nobody  is  asking  for  that,  but  the  Commit- 
tee on  Privileges  and  Elections,  of  which  the  Senator  is  a 
member,  formed  the  judgment  that  $50,000  ought  to  be  pro- 
vided, because  they  submitted  an  amendment  striking  out 
"  $100,000  "  which  was  provided  in  the  resolution  as  origi- 
nally submitted  by  the  Senator  from  Iowa. 

Mr.  WATSON.  I  have  talked  with  a  number  of  my  col- 
leagues and  associates  and  they  oppose  increasing  the  amount 
to  $50,000;  and  inasmuch  as  we  have  had  a  record  vote  on 
the  question.  I  suggest  it  would  be  better  to  let  the  amount 
stand  as  it  Is  and  let  the  committee  be  appointed. 

Mr.  NORRIS.  Of  course.  I  can  not  expect  to  reverse  the 
action  of  the  Senate  in  view  of  the  opposition  of  the  leader 
on  the  Republican  side,  but  we  will  have  to  have  a  vote  on  it, 
though  I  shall  not  ask  for  a  record  vote  on  it  again. 

The  VICE  PRESIDENT.     The  Chair  will  suggest  that  the 
first  thing  to  do  is  to  reconsider  the  vote  whereby  the  com- 
mittee amendment  as  amended  was  agreed  to. 
Mr.  NORRIS.    That  is  the  pending  motion. 
The  VICE  PRESIDENT.    No;   the  pending  motion  is  to 
reconsider  the  vote  whereby  the  amount  was  reduced  from 
"  $50,000  "  to  "  $25,000."    If  the  Senate  shall  vote  to  recon- 
sider the  vote  whereby  the   amendment   as   amended   was 
agreed  to,  then  that  motion  will  be  in  order.    Without  objec- 
tion, the  vote  whereby  the  committee  amendment  as  amended 
was  agreed  to  is  reconsidered.    The  question  now  recurs  on 
the  motion  of  the  Senator  from  West  Virginia  to  reconsider 
the  vote  whereby  $25,000  was  subsUtuted  for  $30,000. 
The  motion  to  reconsider  was  rejected. 
The  amendment  as  amended  was  agreed  to. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  as  I  under- 
stand, the  amendment  on  page  2,  Hnp«  6  to  8,  has  already 
been  agreed  to. 

The  VICE  PRESIDENT.  That  has  ah^ady  been  agreed 
to.  Without  objection,  the  resolution  as  aonended  is  agreed  to. 
Pursuant  to  the  resolution.  No.  174,  the  Vice  President  ap- 
pointed Mr.  HowKLL.  Mr.  Townsxkd,  Ui.  Ca«ct,  Mr.  Brat- 
lOK,  and  Mr.  Connally  members  of  the  special  committee 
to  investigate  campaign  expenditures  of  the  various  presi- 
dential, vice  presidential,  and  senatorial  candidates  in  1932. 

CHART.IC3  LAMKDI 

The  bm  (H.  R.  2704)  for  Uie  relief  of  Charles  Tj»TnV<n  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Tn»suTj  be.  and  be 
la  hereby,  authorized  and  directed  to  pay  to  Charles  Lamkin  of 
B*""'"g.  CaAU^  the  amount  of  $a6  Ui  tuJl  aetUement  for  the  Talus 


of  eqiitpanent  ^ninngtng  to  him  which  wae  deatroyed  by  fir*  wtiUe 
being  used  in  an  attempt  to  save  Government  property  from  burn- 
ing on  the  San  Bernardino  NaUonal  Forest.  Oallf..  July  14.  1928. 

riNANCIAL  KXSPOIfSIBnrrT  OF  TAXZ  DIUVEBS 

The  bill  (S.  99)  to  amend  section  8  of  the  act  making 
appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30,  1914.  and  for  other  purposes,  approved  March  4, 
1913.  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  I  inquire  what  chauage  in 
the  law  this  bill  proposes  to  make? 

Mr.  KEAN.  Mr.  President,  the  bill  does  not  change  the 
present  law:  it  only  adds  a  provision  to  existing  law  in  the 
effort  to  protect  the  people  of  the  District  of  Columbia  in 
connection  with  the  operation  of  taxicabs.  At  present  there 
is  no  financial  responsibility  on  the  part  of  the  taxicab 
driver;  a  good  many  people  have  been  injured  and  have  been 
unable  to  secure  any  redress,  and  this  biU  endeavors  to  pro- 
tect the  public    That  is  its  object. 

Mr.  GEORGE.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore,  llie  bill  will  be  passed 
over. 

Bn.LS  AKO  RXSOLtmOM  PASSXS  OVKX 

The  biU  (S.  4291)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended,  was  announced  as  next  in  order. 
Bffr.  REED.    Over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  resolution  (S.  Res.  186)  favoring  an  expression  on 
Mother's  Day  of  our  love  and  reverence  for  motherhood  was 
announced  as  next  in  order. 

Mr.  PESS.    Over. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
passed  over. 

The  bill  (S.  436)  to  amend  the  national  prohibition  act. 
as  amended  and  supplemented,  in  respect  to  the  definition  of 
intoxicating  liquor  was  announced  as  next  in  order. 

Mr.  FESS.    Over. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (8.  2473)  to  provide  for  increasing  the  permis- 
sible alcoholic  content  of  beer,  ale.  or  porter  to  3  A  per  cent 
by  weight,  and  to  provide  means  by  which  all  such  beer,  ale, 
or  porter  shall  be  made  of  products  of  American  farms  -was 
announced  as  next  in  order. 

Skvkxai.  Skkators.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

UESOLUnOlf  IKDKmnTXLT  PO6TPONK0 

The  resolution  <8.  Res.  206)  opposing  reductions  in  appro- 
priations for  the  Postal  and  Customs  Services  that  would 
seriously  disrupt  such  services  was  announced  as  next  in 
order. 

Mr.  BINGHAM.  Mr.  President,  in  view  of  the  fact  that 
the  object  of  the  resolution  can  no  longer  be  achieved,  the 
bill  to  which  it  relates  having  become  a  law,  I  ask  that  the 
resolution  may  be  indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objectian.  the 
resolution  will  be  indefinitely  postponed. 

■no.    PASSED    OVXB 

The  bill  <S.  368)  for  the  relief  of  the  Joliet  National  Bank 
and  H.  WilUam.  John  J.,  Edward  P.,  and  Ellen  C.  Sharpe 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Aiicansas.  The  Senator  from  Utah 
[Mr.  King!  is  absent.  He  has  heretofore  objected  to  the 
consideration  of  tills  bill.    I  ask  that  it  may  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

nANllXIlf  sxrecTT  CO. 

The  bill  (S.  4258)  authorizing  adjustment  of  the  claim 
of  the  Franklin  Surety  Co.  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted^  ete„  That  the  ComptroUer  General  of  the  United 
Btates  Is  hereby  authorized  and  directed  to  adjust  and  settle  the 
riiaim  of  the  PranUln  Surety  Co.  for  extra  work  i>erformed  in  con- 


aeetloa  wltb  the  oompleilaD  of  oontraok  of  Aprtl  10.  IMi. 
the  United  States  and  the  Wlglan  Bulldli«  Co.  (lae.)  for  ra- 
modellng  the  Government  warehouse  at  New  Tork.  M.  T..  and  to 
aUow  thereon  not  to  exceed  $11,736.71  in  fuU  and  final  eetUeoMait 
of  all  claims  by  the  said  Franklin  Surety  Co.  i^alast  the  United 
Statea  arising  out  of  said  contract.  There  is  hweby  appropriated, 
out  of  any  money  in  the  Treasury  not  otberwiae  appro|Mrtated.  the 
sum  of  $11,735.71.  or  ao  much  tbcreoC  as  may  be  necsessry,  for 
payment  at  said  claim. 

comiAifDKa  rtAKcis  jakks  cucaxt,  vkttko  stats  watt 
The  bill  (S.  4270)  for  the  relief  of  Commander  Franclg 
James  Cleary,  United  States  Navy,  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 


Be  it  enacted,  etc..  That  hereafter  Commander  PTands  Ji 
Cleary.  United  States  Navy.  retlredL  an  additional  nxmibcr  to  grade 
and  designated  for  the  pofonnance  of  engineering  duty  only,  who 
has  heretofore  been  wounded  in  line  of  duty,  shall  be  regaitled  aa 
having  been  retained  on  active  duty  and  as  having  been  promoted 
to  tlie  rank  of  captain  on  the  active  list  In  the  United  States  Navy 
as  an  additional  number  in  grade  to  perform  engineering  duty 
only,  with  precedence  next  after  the  captato  who  Immediately 
preceded  him  when  in  the  grade  of  cranmaxider :  Provided  further. 
That  no  increased  pay  or  allowance  ahaU  accrue  prior  to  the  data 
<tf  this  act. 

BILL  PA8SKD  OVU 

The  bin  (S.  4567)  to  provide  for  the  setUement  of  daixns 
against  the  United  States  on  account  of  property  damage, 
personal  injury,  or  death  was  announced  as  next  in  order. 

Mr.  BRATTON.    Over. 

The  PRESIDENT  pro  tempore.  Ttie  bill  win  be  puaed 
over. 

OTOK   AND   msSOinUA  TftXBKS  OP  UnOMMi 

The  bill  (S.  4578)  conferring  jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Missouri* 
Tribes  of  Indians  to  compensation  on  a  basis  of  guardian 
and  ward  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  jurisdiction  Is  hereby  conferred  on 
Court  of  Claims  to  reoetve,  hear,  determine,  and  adjudicate  all 
claims  and  complaints  of  the  Otoe  and  Missourla  Tribe  or  Trlbea 
of  Indians  of  whatsoever  nature,  which  either  or  both  of  such 
tribes  of  Indians  (considered  as  a  tinlt  or  as  two  tribes)  or  the 
members  of  such  tribe  or  tribes  (considered  on  the  basis  of  their 
tribal  entity  prior  to  their  acceptance  of  allotments  in  eeveralty) 
may  have  or  claim  to  have  against  the  United  State*.  Pursuant  to 
the  Jurisdiction  conferred,  such  tribe  or  tribes  may  bring  suit 
against  the  United  States  in  the  Court  of  Claims  upon  any  and 
every  matter  relating  to,  or  arising  out  of.  the  status  or  relation- 
ship of  the  United  States  as  guardian,  quasi  guardian,  curator,  or 
quasi  curator  of  such  tribe  or  tribes  and  the  members  thereof  and 
as  trustee  or  quasi  trustee  of  their  property  and  ftmds.  from  the 
Inception  of  such  status  or  relationship  untU  the  date  of  the 
approval  of  this  act.  The  jiuisdlction  conferred  shaU  include  the 
right  to  determine  and  adjudicate  the  amount  or  amounts,  if  any. 
due  to  such  tribe  or  tribes  from  the  United  States,  under  any  law 
of  Congress,  any  treaty  between  the  United  States  and  such  tribe 
or  tribes,  any  stipulation  or  contract  (express  or  implied)  between 
the  United  States  and  such  tribe  or  tribes,  or  any  regulation  of 
an  executive  department,  or  for  the  mlaapprc^riatlon.  misapplica- 
tion, withholding,  or  nonpayment  of  any  funds  of  such  tribe  or 
tribes  and  of  the  Indian  cltlaens  or  members  of  such  tribe  or 
tribes.  The  description  of,  or  reference  to.  any  particular  claims 
or  complaints  in  this  act  shall  not  be  oonstriied  to  limit  in  any 
manner  the  jurisdiction  conferred  on  the  Court  of  Claims. 

Sac.  3.  The  Jurisdiction  conferred  in  the  first  section  shall  extend 
to  and  toclude  all  claims  arising  to  law  or  to  equity  and  shaU 
toclude  jurisdiction  and  power — 

(1)  to  consider  the  inequities.  tojusUees.  and  Improprieties  of 
treaties  or  agreements  with  such  tribe  or  tribes  in  respect  to 
their  several  reaervatton*  and  their  lands  and  their  removal  tbera- 
from; 

(2)  to  determtoe  the  rights  of  such  tribe  or  tribes  for  earn- 
pensation  for  lands  and  reservation  privileges  to  Kansas  and  Ne- 
braska set  apart  xmto  such  tribe  or  tribes  under  the  treaty  of 
liarch  16.  1854;  ^ 

(3)  to  determine  the  cost  and  expense  of  the  removal  of  sucb 
tribe  or  tribes  from  their  Nebraska  reservations  to  other  lands 
and  to  reimburse  them  therefor; 

(4)  to  ascertain  and  adjudge  the  rights  of  such  tribe  or  trlbea 
In  law  and  In  equity  to  other  lands  than  those  included  to  their 
respective  treaties  and  to  determine  whether  such  lands  have  ever 
been  settled  for  or  not; 

(5)  to  consider  inequities.  Injustices,  and  Iminopneties  to  the 
pubUc  auction  by  officers  of  the  United  States  and  others  ot  Vam 
lands  of  such  tribe  or  tribes  and  determine  the  equity,  juatloa. 
and  propriety  of  the  manner  and  amount  of  payment  therefor; 

(6)  to  consider  and  determine  the  inequity,  impropriety,  axad 
any  imfair  or  dishonest  dealtog  with  such  tribe  or  tribes  to  the 
aeciiring  of  the  contracts  on  November  30,  1809.  and  to  datarmlaa 
their  righta  and  eqtoties  ds  novo,  notwithstanding  the  ocnAmia* 
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tlon  thereof  by  act  of  Oo&cnm  •pprtmd  April  4.  1900  (SI  Stet. 
S9).  nor  by  any  receipts  given  In  full  or  otberwlM  by  tbe  Indiana 
under  such  aettlement.  nor  ahall  cuch  receipts  be  evidence  of  any 
fact  except  that  of  payment  and  tbe  amount  thereof; 

(7)  to  determine  and  adjudge  ttM  sum  or  sums  found  to  be 
dtw  such  Indians  either  in  law  or  in  equity  on  the  basis  of  fair 
daallng  between  guardian  and  ward  or  trustee  and  cestui  que 
trust  and  taking  fully  into  conalderaMon  tbe  fact  that  such  In- 
dians were  a  dependent  people  Inezperlsnoed  In  law  and  la 
butlnaas;  and 

(8)  to  require  the  United  States  to  prepare,  render,  and  sub- 
mit u  •uch  guardian  and  trustee  a  full,  true,  and  correct  Itemized 
account  of  lU  dealings  with  such  tribe  or  tribes  in  receipts  and 
disbursements  of  moneys  and  its  securing  at  treaties,  contracts, 
or  stipulations  watrlng.  relinquishing,  or  receipting  therefor  with- 
out the  actual  payment  thereof. 

Sao.  S.  The  Commissioner  of  Indian  Affairs  Is  hereby  author- 
laed  and  directed  to  assign  some  officer  or  employee  of  the 
United  States,  learned  In  the  law  with  resftect  to  Indian  treaties 
and  a  thoroughly  competent  statistician  or  historian  learned  In 
the  laws,  history,  and  affairs  of  such  tribe  or  tribes  and  the  asso- 
ciated and  ooQfedersted  tribes  of  the  Indians  of  the  general  por- 
Uon  of  the  United  States  Inhabited  by  such  tribe  or  tribes,  to 
assist  in  the  preparation  and  presentation  of  claims  for  and  on 
behalf  of  such  tribe  or  tribes  and  to  represent  them  before  the 
CXmrt  of  Claltns  and  In  all  appellate  proceedings  In  all  matters 
within  the  purview  or  contemplation  of  this  act. 

Sac.  4.  (a)  The  burden  of  proof  In  all  proceedings  within  the 
purview  of  this  act  shall  follow  the  rules  and  practice  In  matters 
of  guardlanahlp  accounts  in  the  courts  having  Jurisdiction  of  the 
settlement  of  mlzuvs'  estates  and  the  burden  of  proof  shall  rest 
upon  the  parties  where,  according  to  the  laws,  practice,  and  cxistom 
of  the  United  States  and  ol  the  several  States,  such  burden  of 
proof  would  rest  as  between  guardian  and  ward. 

(b)  The  claims  which  such  tribe  or  tribes  assert  or  desire  to 
present  In  the  Court  of  Claims  under  the  authority  of  this  act. 
whether  legal  or  e<^ltable.  may  be  consolidated  in  one  action  and 
prosecuted  to  final  determination,  and  the  court  shall  do  Justice 
and  equity  irrespective  of  form  and  manner  of  pleading.  Should 
any  separate  or  separable  matter  be  omitted  from,  or  not  be  set 
forth  in.  any  suit,  brought  under  authority  of  this  act,  the  omis- 
sion of,  or  failure  to  set  forth,  such  matter  shall  not  prejudice  the 
right  to  bring  a  subsequent  suit  therefor.  Verification  of  all 
pleadings  may  be  made  by  attorney  for  the  interested  partlee 
whom  he  represents. 

(c)  The  r^hts  and  prlvllsges  herein  conferred  upon  such  tribe 
or  tribes  and  the  indlvld\ial  members  thereof  may  be  exercised  by 
the  Individual  members,  except  that  If  such  rights  be  asserted  or 
exercised  by  Individuals,  it  shall  require  at  least  25  per  cent  of  the 
Individual  mambers  of  such  tribe  or  tribes  to  initiate  proceedings 
within  the  purview  of  this  act.  but  the  benefits  and  results  of 
such  proceedings  shall  Inure  pro  rata  to  the  several  members  of 
such  tribe  or  tribes  as  shown  by  the  allotment  schedules  and  the 
descent.  Inherltanoe,  and  succession  rights  resulting  therefrom. 

(d)  In  determining  the  rights  of  stich  tribe  or  tribes  or  members 
thereof  it  shall  not  be  necessary  to  Join  either  as  plaintiff  <»-  de- 
fendant any  other  Indians  or  tribes  of  Indiana,  but  the  Commla- 
sloner  of  Indian  Affairs  Is  hereby  authorised  and  directed  in  the 
course  of  any  proceeding  within  the  purview  of  this  act  to  protect 
all  righto  and  Interesto  of  any  other  tribe  of  Indians  or  the  Indi- 
vidual members  thereof. 

(e)  No  suit  may  be  instituted  under  the  authority  at  this  mat 
after  seven  years  from  the  data  of  enactment  of  thi#  act. 

8k.  6.  (a)  Upon  tbe  final  determination  of  any  suit  instituted 
pursuant  to  the  authority  of  this  act.  the  Court  of  Claims  ahafi 
•How  as  part  of  lU  decree  co-  judgment  such  amount  or  amounto 
as  It  may  deem  reasonable  (not  exceeding  10  per  cent  of  the 
amount  of  recovery  against  the  United  States)  to  be  paid  for  the 
serrlces,  szpenses,  and  disbursement  of  attorneys  now  or  hereafter 
employed  by  such  tribe  or  tribes  of  Indians  or  members  thereof  In 
repreeenting  them  In  any  matter  or  matters  appertaining  to  each 
and  all  of  the  several  claims  of  such  Indians  and  may  direct  the 
manner  of  payment  thereof. 

(b)  The  court  shall  also  allow  Interest  on  all  Items  whenln  » 
would  be  equitoble  so  to  do  at  cxistomary  rate  In  such  matters 
from  the  daU  of  accrual  of  the  claim  or  claims  Involved,  or  the 
court  may  in  any  particular  claim  or  Item,  in  Ito  dlscretton.  allow 
an  equitable  increase  in  the  amount  of  recovery  based  oa  the  i/^^g 
delay  and  lapse  of  time  between  the  time  of  accrual  of  such 
claim  and  the  adjudlcatloii  thereof. 

(c)  Tbe  court  shaU  also  allow  as  part  of  its  deez«e  or  judgment. 
In  addition  to  any  other  costs  allowed,  coeto  against  the  United 
States  for  the  taking  of  depositions.  Including  the  expense  of 
stenographic  and  notarial  services  and  costs  of  transmission. 

(d)  Bther  party  aggrieved  by  the  final  decree  or  judgment  of 
the  Court  of  Claims  may  appeal  to  Um  Supreme  Court  of  the 
United  States. 

on&Anoif  OF  MOTOK  VKHZcLn  nr  thx  dibtuct 
The  Senate  proceeded  to  consider  the  bill  (S.  3053)  to 
promote  safety  on  the  streets  and  highways  of  the  District 
^Columbia  by  providing  for  the  financial  responsibility  of 
owners  and  operators  of  motor  vehicles  for  damages  caused 
by  motor  vehicles  on  the  public  hichways  in  the  District  of 
CohunbU;  to  prescribe  penalties  for  the  violaUon  of  the 
provlsloas  of  this  act,  and  for  otber  purposes,  which  h^ 


been  repeated  fran  the  Conunittee  on  the  District  of  Colum- 
bia with  amendments. 

Ux.  BLAINE.  Mr.  President.  I  would  ask  that  this  bill  go 
over;  but  after  conferring  with  the  Senator  from  New  Jersey 
[lir.  Kka«]  I  understand  he  is  willing  to  accept  this  propo- 
sition: That  on  page  8  the  first  amendment  should  be 
rejected  and  also  the  second  amendment  striking  out  a  part 
of  the  original  Senate  bilL 

The  PRESIDENT  pro  tempore.  Tbe  Chair  suggests  that 
the  Senate  proceed  with  the  committee  amendments  and 
deal  imder  the  agreement  with  tbe  amendments  referred  to 
when  they  are  reached  in  order, 

Mr.  BLAINE.  I  was  going  to  ask  if  I  was  stating  the 
understanding  correctly. 

Mr.  KEAN.  I  will  accept  the  suggestion  of  the  Senator 
trcHn  Wisconsin,  Mr.  President. 

The  PRESIDENT  pro  tempore.  The  amendments  will  be 
sUted. 

The  first  amendment  was.  In  section  2.  page  1.  line  9, 
after  the  word  "  operator's,"  to  strike  out  "  or  chauffeur's  " 
and  to  insert  "  permit ";  on  page  2,  line  6.  after  the  words 
"  of  the,"  to  insert  "act  of  Congress  approved  March  3,  1925. 
as  amended,  and  commonly  known  as  the  ";  in  line  8.  after 
the  word  "Acts,"  to  strike  out  "  of  the  District  of  Coliun- 
bia  ":  after  line  11.  to  strike  out  "  such  other  violations  as 
constitute  cause  for  suspension  or  revocation  of  licenses  in 
the  District  of  Columbia:  or  ";  in  line  18,  after  the  words 
"  by  the,"  to  strike  out  "  director  of  trafiQc  (hereinafter  called 
the  director)  because  of  such  conviction  "  and  insert  "  Com- 
missioners of  the  District  of  Columbia  or  their  designated 
agent  ";  on  page  3.  line  9,  after  the  word  "  operator's,"  to 
strike  out  "  license  "  and  insert  "  permit ";  in  Uxm  20.  after 
the  words  "  of  the,"  to  strike  out "  director  "  and  insert  "  said 
commissioners  or  their  designated  agent  ";  in  line  21.  after 
the  words  "  and  the,"  to  strike  out  "  director  "  and  insert 
*'said  commissioners  or  their  designated  agent";  on  page 
4,  line  11,  after  the  words  "  and  the,"  to  strike  out  "  director  " 
and  insert  "  said  commissioners  or  their  designated  agent "; 
In  line  16.  after  the  word  "  court."  to  strike  out  "  or  of  the 
court  where  it  has  no  clerk";  in  line  18.  after  the  words 
"to  the."  to  strike  out  "director"  and  insert  "laki  com- 
missioners or  their  designated  agent ";  in  line  19,  after 
"  transcript."  to  strike  out  "  thereof.  A  certified  copy  or 
transcript  of  the  judgment,  order,  or  reeord  of  other  action 
of  the  court  "  and  insert  "  thereof,  which  said  certified  copy 
or  transcript  ";  and  in  line  22,  after  the  word  "  of,"  to  strike 
out  "  such  convictions  "  and  insert  "  the  facts,"  so  as  to  t«^^^^ 
the  section  read: 

8ic.  2.  The  motor-vehicle  operttor^  permit  and  all  of  the 
registration  certlflcates  of  any  person  Who  shaU  by  a  final  order 
or  Judgment  have  been  convicted  of  or  shall  have  forfeited  any 
bond  or  collateral  given  for  a  violation  bf  any  of  the  foUowing 
provisions  of  law.  to  wit — 

Driving  while  under  the  influence  of  Intoxicating  liquor  or 
narcotic  dnigs,  as  provided  in  section  10  of  the  act  of  Congress  ap- 
proved March  3,  1925.  as  amended,  and  commonly  known  as  the 
trafflc  acts; 

Leaving  the  scene  of  an  automobile  accident  In  which  personal 
Injury  occtirs  without  making  Identity  known,  as  provided  in 
section  10  at  said  traffic  acts: 

A  conviction  of  an  offense  In  any  other  State,  which  If  com- 
mitted In  the  DUtrlct  of  Columbia  would  be  a  violation  of  any 
of  the  aforesaid  provUlons  of  the  trafflc  acts  of  the  District  of 
Coliunbla; 

ahall  be  suq>ended  by  the  Commissioners  of  the  District  at 
Columbia  or  their  designated  agent  and  shaU  remain  so  suspended 
and  ShaU  not  at  any  time  thereafter  be  renewed,  nor  shall  any 
other  motor  vehicle  be  thereafter  registered  In  his  name  untU 
he  shall  give  proof  of  his  ability  to  respond  thereafter  In  dam- 
ages resulting  from  the  ownership  or  operation  of  a  motor 
vehicle  and  arising  by  reason  of  personal  Injury  to  or  death  of 
any  one  person  at  at  least  a5,000.  and.  subject  to  tbe  aforesaid 
limit  for  each  person  Injured  or  killed,  of  at  least  110,000  for 
such  Injury  to  or  the  death  at  two  or  more  persons  in  any  one 
accident,  and  for  damage  to  property  of  at  least  $1,000  resulting 
ftom  any  one  accident.  Such  proof  In  said  amounts  shall  be 
furnished  for  each  motor  vehicle  owned  or  registered  by  such 
person.  If  any  such  person  shall  fall  to  furnish  said  proof  his 
operator's  permit  and  registration  certificates  shall  remain  sus- 
pMided  and  shall  not  at  any  time  thereafter  be  renewed  nor 
ahaU  any  other  motor  vehicle  be  thereafter  r*g1steiwl  In  his 
name  ontU  such  time  as  said  proof  be  given.  If  such  person  ahaU 
aoS  be  a  resldaat  of  the  Otatrtct  of  Columbia  the  prlvUege  at 


operating  any  motor  vehicle  in  the  District  of  Cotiunbla  and  the 
privUe^s  of  operation  within  the  District  of  Columbia  of  any 
motor  vehicle  owned  by  him  shall  be  vrlthdrawn  untU  he  shall 
have  furnished  such  proof:  Prxytfided.  That  In  case  of  both  resi- 
dents, and  nonresldenta,  however.  It  It  shaU  bs  dxily  established  to 
the  satisXactton  of  ths  said  commissioners  or  their  designated 
agent,  and  the  said  commissioners  or  their  designated  agent  shaU 
so  find  (a)  that  any  such  person  so  convicted,  or  who  shaU  have 
plead  guilty  or  forfeited  bond  or  collateral,  was.  upon  the  ooeaalon 
of  the  violation  upon  which  such  conviction,  plea,  or  forfeiture 
was  baaed,  a  chauffeur  or  motor-vehicle  operator,  however  de- 
signated. In  the  employ  of  the  owner  of  such  motor  vehicle:  or 
a  member  of  the  same  famUy  and  household  of  the  owner  of 
such  motor  vehicle,  and  (b)  that  there  was  not,  at  the  time  of 
such  violation,  or  subsequent  thereto,  up  to  the  date  of  such 
finding,  any  motor  vehicle  registered  in  the  District  of  Columbia 
in  the  name  of  such  person  convicted,  entering  a  plea  of  guilty 
or  forfeiting  bond  or  collateral.  &s  aforesaid,  then  in  such  event, 
if  the  person  In  whose  name  such  motor  vehicle  Is  registered  shaU 
give  proof  of  ability  to  respond  in  damages,  m  accordance  with 
the  provisions  of  this  act  (and  the  said  commissioners  or  their 
designated  agent  shall  accept  such  proof  from  such  person), 
such  chauffeur  or  other  person,  as  aforesaid,  ShaU  thereupon 
be  relieved  of  the  necessity  of  giving  such  proof  in  his  own 
behalf.  It  Shall  be  the  duty  of  the  clerk  of  the  court  in  which 
any  such  judgment  or  order  Is  rendered  or  other  action  taken  to 
forward  Immediately  to  the  said  commissioners  or  their  designated 
agent  a  certified  copy  or  transcript  thereof,  which  said  certified 
copy  or  transcript  shaU  bs  prima  fads  evidence  of  the  facts 
therein  stated. 

The  amendment  was  agreed  ta 

Tbe  next  amendment  was.  on  page  4.  section  3.  line  24, 
after  the  word  "  operator's."  to  strike  out  "  license  "  and  in- 
sert "  permit ";  on  page  5,  line  4,  after  the  word  "  by,"  to 
strike  out  "  expiration  without  appeal  "  and  insert  "  ezptra- 
tion.  without  appeal ";  in  line  13,  after  the  words  "  by  the," 
to  strike  out  "  director  "  and  insert  "  said  commissioners  or 
their  designated  agent ";  in  line  16.  after  the  word  "  same," 
to  insert  "  is  or  ";  in  line  24,  after  the  word  "  to,"  to  strike 
out  "  director  "  and  insert  "  the  said  commissioners  or  their 
designated  agent";  on  page  6,  line  2.  after  the  words  "of 
the,"  to  strike  out  "  director "  and  insert  "  said  commis- 
sioners or  their  designated  agent ";  in  line  10,  after  the 
word  "  such,"  to  strike  out  "  license  "  and  insert  "  permit "; 
In  line  15,  after  the  word  "  personal,"  to  strike  out  "  inury  " 
and  insert  "  injury ";  on  page  7,  line  3.  after  the  word 
"  only,"  to  insert  *'And  provided  further.  That  a  judgment 
debtor  to  whom  this  section  applies  may,  for  the  sole  pur- 
pose of  giving  authority  to  the  commissioners  or  their  desig- 
nated agent  to  authorize  the  judgment  debtor  to  operate  a 
motor  vehicle  thereafter,  on  due  notice  to  the  judgment 
creditor,  apply  to  the  court  in  ^^lich  the  trial  judgment  was 
obtained  for  the  privilege  of  paying  such  judgment  in  in- 
stallments, and  the  court,  in  its  discretion  and  without 
prejudice  to  any  other  legal  remedies  which  the  Judgment 
creditor  may  have,  may  so  order,  fixing  the  amounts  and 
times  of  payment  of  the  installments.  While  the  judgment 
debtor  is  not  in  default  in  pasmaent  of  such  installments, 
the  commissioners  or  their  designated  agent  upon  his  giving 
proof  of  ability  to  respond  in  damages  for  future  accidents, 
as  herein  provided,  may,  in  their  discretion,  restore  or  re- 
frain from  suspending  his  operator's  permit  and  registration 
certificate  or  certificates;  but  such  permit  and  certificate 
or  certificates  shall  be  suspended  as  hereinbefore  provided 
If  and  when  the  commissioners  or  their  designated  agent 
are  satisfied  that  the  judgment  debtor  has  failed  to  comply 
with  the  terms  of  the  court  order  ";  and  on  page  7,  line  25, 
after  the  word  "  the,"  to  strike  out  "  streets  and."  so  as 
to  read: 

Sac.  S.  The  operator's  permit  and  an  of  ths  registration  cer- 
tificates of  any  povon.  in  the  event  of  his  faHxire  to  satisfy  every 
judgment  arlalng  from  an  accident,  or  accidents,  happening  sub- 
sequently to  the  effective  date  of  this  act  and  which  shall  have 
become  final  by  expiration,  without  appeal,  of  the  time  vrithln 
Which  appeal  might  have  been  perfected  or  by  final  affirmance  on 
appeal,  rendered  against  hhn  by  a  court  of  competent  JurladlcUon 
In  the  District  of  Columbia  or  any  State,  or  In  a  district  court  of 
the  United  States,  for  damages  on  account  of  personal  Injury,  or 
damages  to  property  in  excess  of  $100.  resulting  from  the  owatr- 
shlp  or  operation  of  a  motor  vehicle  by  him,  his  agent,  or  any 
other  person  with  the  express  or  Implied  consent  of  the  owner, 
shall  be  forthwith  suspended  by  the  said  commissioners  or  their 
designated  agent  upon  recelvli^  a  certified  copy  of  such  final 
judgment  or  Judgments  from  the  court  ta  which  the  same  Is  or  ars 
rendered  and  shaU  remain  so  suspended  and  sbaU  not  be 
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In  his 


nor  ShaU  any  other  motor  vrtilde  be 

name   whUe  any   such  judgment  remains  unstayed. 

and  subsisting,  and  until  the  said  psraon  gtves  proof  of  his  abOlty 

to  rsmxmd  m  damagea.  as  required  m  seeUon  4  of  this  ask.  far 

future  accidents.    It  shaU  be  the  duty  of  tbe  clerk  of  the  eoort  ta 

which  any  such  judgment  Is  rendered  to  forward  hnmedlatrty  to 

the  eald  commissioners  or  tbetr  rteslgnatwrt  agent  a  oartlfied  copy  of 


such  judgment  or  a  tranacr4»t  thereof.  In  tbe  evesit  the 
ant  Is  a  nonresident.  It  shaU  be  the  duty  of  the  said 
sloners  or  their  designated  agent  to  transmit  to  the  oatnmlssioosr 
of  motor  vehicles  (or  officer  in  charge  of  the  Issuance  of  oper- 
ators' permlto  and  registration  certlflcates)  of  the  State  of  whidi 
the  defendant  is  a  resident  a  certUled  copy  of  the  eald  judgment. 
If  after  such  proof  has  been  given  any  othCT  so^  jtidgment  ahaU 
t>e  recovered  against  such  person  for  any  accident  oeooning  before 
such  proof  was  furnished,  and  after  the  effective  dats  of  this  aet^ 
such  permit  and  certificates  itoaii  agam  be  and  renuUn  sn^MOfded 
while  any  such  judgment  remains  unsatisfied  and  subsisting:  ^ro- 
vided,  hcnoever.  That  (1)  when  SS.OOO  has  been  credited  upon  any 
judgment  or  judgments  rendered  m  excess  of  that  amount  far 
personal  injuiy  to  or  the  death  of  one  person  as  tbe  result  of 
any  one  accident:  (2)  when,  subject  to  the  limit  of  $6,000  for  ea^ 
paw>n,  the  ^sum  of  $10,000  has  been  credited  upon  any  jodgmsnts 
rendered  in  excess  of  that  amount  for  personal  Injury  to  or  tlie 
death  of  more  than  one  peraon  as  the  result  of  any  one  acci- 
dent: or  (8)  when  $1,000  has  been  credited  upon  any  judgment  or 
judgments  rendtfed  \n  ^excess  of  that  amount  for  damage  to 
property  as  the  result  of  any  one  accident  resulting  from  the 
ownership  or  <^)eratlon  of  a  motor  whlde  by  eutih  judgment 
debtor,  his  agent,  or  any  other  person,  with  his  iixprsss  or  Im- 
plied consent,  then  and  in  such  event  such  payment  or  payments 
shall  be  deemed  a  satisfaction  of  such  judgment  or  judgments  for 
the  purposes  of  this  section  only:  And  provided  further,  That  a 
judgment  debtor  to  whom  this  section  ai>plies  may.  for  the  eola 
purpose  of  giving  authority  to  the  commissioners  or  tbmtr  dsslg 
nated  agent  to  authorize  the  judgment  debtor  to  operate  a  motor 
vehicle  thereafter,  on  due  notice  to  tbe  judgment  creditor,  •ppij 
to  the  court  in  which  the  trial  jxidgment  was  dttmisteA  for  the 
prlvUege  of  paying  such  judgment  m  Installments,  and  tbe  court. 
In  Its  discretion  and  without  preXudlce  to  any  other  legal  reme- 
dies which  the  judgment  creditor  may  have,  may  ao  arMr.  ftadng 
the  amounts  and  times  of  payment  of  tbe  Installments.  While  the 
judgment  debtor  is  not  In  default  In  payment  of  such  InstaU- 
ments.  the  comm Issioners  or  tbetr  designated  agent,  vqpam  his  glv- 
mg  proof  of  abllly  to  respond  In  damages  for  futurs  aoddants, 
as  herein  provided,  may.  In  their  discretion,  restore  or  refrain 
from  suspending  his  operator's  permit  and  registration  oertlflcate 
or  certlflcates;  but  such  permit  and  oertlflcate  or  certificates  ShaU 
be  suspended  as  hereinbefore  provided  if  and  when  the  com- 
missioners or  their  designated  agent  are  satisfied  that  tbe  judg- 
ment debtor  has  faUed  to  comply  with  the  terms  of  the  court 
order. 

Whenever  any  motor  vehlda.  after  ths  passage  of  this  act.  ShaU 
be  operated  upon  the  public  highways  of  the  District  of  Columbia 
by  any  person  otho-  than  the  owner,  with  the  consent  of  the 
owner,  express  or  Implied,  the  operator  thereof  shall,  m  oass  of 
accident,  be  deemed  to  be  the  agent  of  the  owner  of  such  motor 
vehicle. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  4,  after  the 
word  "  vehicle,"  to  insert  "  and  the  proof  of  the  ownership 
of  said  motor  vehicle  shall  be  prima  facie  evidence  that  such 
person  operated  said  motor  vehicle  with  the  consent  of  the 
owner." 

Mr.  BLAINE.    I  adc  that  that  amendment  be  disagreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  rejected. 

Ilie  next  amendment  was.  on  page  8.  after  line  19.  to 
strike  out: 

In  aU  cases  of  persons  who  have  been  tried  and  convicted  or 
plead  guUty  of  violations  of  traflle  laws  of  the  District  of  Colum- 
bia the  operation  by  a  nonresident  or  with  his  express  or  ixapiitd 
consent,  if  an  owner  of  a  motor  vehicle,  on  any  public  street  or 
highway  of  the  District  of  Coliuabia.  shall  be  deemed  equivalent 
to  an  appointment  by  such  nonresident  of  the  director  or  his 
successor  in  office  to  be  his  true  and  lawful  attorney  upon  whom 
may  be  served  all  lawful  processes  In  any  action  or  proceedings 
against  h^vn  growing  out  of  any  accident  or  collision  In  whidi 
said  nonresident  may  be  Involved  while  so  operating  or  so  per<> 
mitting  to  be  operated  a  motor  vehicle  on  any  such  street  or 
highway,  and  said  operation  shaU  be  a  signlflcatlon  of  his  sgrse- 
ment  that  any  such  process  against  him.  which  Is  so  ssrvsd.  ahaU 
be  of  the  same  legal  force  and  validity  as  If  served  upon  him 
personaUy.  Service  of  such  proosss  shall  be  mads  by  Isavlng  a 
copy  of  the  process  with  a  fee  of  $3  m  the  hands  of  the  director, 
or  in  his  office,  and  such  service  shaU  be  sufficient  service  upon 
the  said  nonresident:  Provided.  That  notice  of  such  ssndoe  and  a 
copy  of  the  process  are  forthwith  sent  by  reglstsrsd  maU  by  the 
plaintiff,  or  his  attorney,  to  the  defendant,  and  the  defeodanrs 
return  receipt  appended  to  the  writ  and  entered  wltb  the  declara- 
tion. The  court  in  whl^  the  actloo  Is  pending  may  ordsr  such 
contmuancas  as  may  be  nsoeesary  to  afford  the  defendant  a 
^nnmttim  opfwrtunlty  to  dsfssid  tlss 
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And  tn  Ilea  thereof  to  Insert: 

Tb*  opantton  by  *  xMiorMtdent  or  hj  hia  sfent  of  »  motor 
vehleto  oa  any  public  highway  of  th«  District  of  Ccdxunbla  shall  be 
deemed  equivalent  to  an  appointment  by  such  nonresident  of  the 
dtreetor  at  vehleJee  and  trafflc  or  bU  cucceeeor  in  oOcc  to  be  his 
true  and  lawful  attorney,  upon  wbom  may  be  served  all  lawful 
prooaiMs  In  any  action  or  proceedings  against  such  nonresident 
growing  out  of  any  accident  or  collision  In  which  said  nonresident 
or  his  agent  may  be  Involved  while  operating  a  motor  vehicle  on 
anj  suoh  pubUo  highway,  and  said  operation  shall  be  a  slgnlflcatloo 
at  hla  agreement  that  any  suoh  procees  against  him,  which  Is  so 
served,  shall  be  of  the  same  legal  force  and  validity  as  If  served 
upon  him  personally  In  the  District  of  C;olumbla.  Service  of  such 
process  shall  be  made  by  leaving  a  copy  of  the  process  with  a  fee 
of  ta  in  the  hands  of  the  director  of  vehicles  and  traCBc  or  In  his 
oflloe.  and  such  service  shall  be  sufficient  service  upon  the  said 
nonresident:  Frovideii.  That  the  plaintiff  In  such  action  shall  first 
file  In  the  court  In  which  said  action  Is  commenced  an  under- 
taking In  form  and  amount,  and  with  one  or  more  sxxretles. 
approved  by  said  court,  to  reimburse  the  defendant,  on  the  fallxire 
ot  the  plalnttfT  to  prevaU  In  the  action,  for  the  expenses  neces- 
Mrtly  Incurred  by  the  defendant.  Including  a  reasonable  attorney's 
fee  In  an  amount  to  be  fixed  by  the  said  court.  In  defending  the 
actkm  in  the  District  of  Ck>lumbla:  And  provided  /urther.  That 
notice  of  such  service  and  a  copy  of  the  process  are  forthwith  sent 
by  registered  mall  by  the  plaintiff  or  his  attorney  to  the  defend- 
ant.  and  the  defendant's  return  receipt  appended  to  the  writ  and 
entered  with  the  declaration,  or  such  notice  of  such  service  and  a 
copy  of  the  process  may  be  served  upon  the  defendant  In  the 
manner  provided  by  secUon  105  of  the  Code  ot  Laws  for  the  Dis- 
trict of  Columbia.  The  court  In  which  the  action  is  pending  may 
order  sxich  continuances  as  may  be  necessary  to  afford  Ute  defend- 
ant a  reasonable  c^iportunlty  to  defend  the  action,  and  no  Judg- 
ment by  default  In  any  such  actloa  shall  be  granted  until  at  least 
30  days  shaU  have  elapeed  after  service  upon  the  defendant,  as 
hereinabove  provided,  of  a  copy  of  the  process  and  notice  of  sssilce 
ot  said  procees  upon  the  director  of  vshldes  and  traffic. 


Mr.  BLAINE.  Mr.  President.  I  ask  that  the  amendment  to 
the  text  of  the  original  Senate  bill  may  be  disagreed  to. 

Mr.  KEAN.    I  accept  that  suggestion. 

The  PRESIDENT  pro  tempore.  The  qiw^tion  ia  on 
agreeing  to  the  amendment. 

The  amendment  was  rejected. 

The  next  amendment  was,  in  section  4.  page  11,  line  23, 
after  the  word  "  The."  to  strike  out  "  director  "  and  insert 
"said  commissioners  or  their  designated  agent,"  and  on 
page  12,  line  8,  after  the  word  "  The."  to  strike  out  "  direc- 
tor" and  inaert  "said  commissioners  or  their  designated 
agent."  so  as  to  read: 

Sac.  4.  Proof  of  ability  to  respond  in  damages  when  required  by 
this  act  may  be  evidenced  by  the  written  certificate  or  certificates 
of  any  Insurance  carrier,  duly  authorized  to  do  business  within  the 
DUtnct  of  Columbia,  or  In  the  case  of  a  nonresident  by  an  Insur- 
aixse  carrier  authorized  to  transact  business  In  any  of  the  several 
SUtea.  that  It  has  Issued  to  or  for  the  benefit  of  the  person  named 
therein  a  motor-vehicle  UabUlty  policy  or  policies  as  defined  In 
this  act  which,  at  the  date  of  said  certificate  or  cerUflcates.  Is  In 
full  force  and  effect  and  designating  therein  by  explicit  description 
or  by  ot&er  appropriate  reference  aU  motor  veniclea  with  respect 
to  Which  coverage  is  granted  by  the  policy  certlfled  to.  The  said 
commissioners  or  their  designated  agent  shall  not  accept  any  cer- 
tificate or  certificates  imlsss  the  same  shaU  cover  all  motor  vehicles 
re^stered  In  the  name  of  the  person  furnishing  such  proof  Addi- 
tional cerUflcates  as  aforesaid  shaU  be  required  as  a  condition 
precedent  to  the  registration  of  any  additional  motor  vehicle  or 
motor  vehicles  In  the  name  of  such  person  required  to  furnish 
proof  as  aforesaid.  Said  certificate  or  certificates  shaU  cerUfy  that 
the  motor-vehicle  liability  policy  or  poUcles  therein  cited  shaU  not 
be  canceled  except  upon  10  days'  prior  written  notice  thtteof  to 
the  said  commissioners  or  their  designated  agent. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  Une  14,  after  the 
word  "  record,"  to  insert  "  and  filed  with  the  said  commis- 
sioners or  their  designated  agent."  and  in  line  18,  after 
the  word  "  The,"  to  strike  out  "  director.  Such  bond  shall 
consUtute  a  lien  in  favor  of  the  District  of  Columbia  upon 
the  real  estate  of  any  surety,  which  lien  shall  exist  in  favor 
of  any  holder  of  any  final  Judgment  on  account  of  damage 
to  property  over  $100  in  amount  or  injury  to  any  person  or 
persons  caused  by  the  operation  of  suoh  person's  motor 
vehicle,  upon  the  filing  of  noUce  to  that  effect  by  the  direc- 
tor in  the  office  of  the  clerk  of  the  Supreme  Court  of  the 
District  of  Columbia."  and  Insert  "said  commissioners  or 
their  designated  agent.  Such  bond  in  the  case  where  Indi- 
vidual sureUes  are  offered  ahaU  contain  a  schedule  of  the 
real  estate  of  said  sureties  and  shall  constitute  a  Uen  tn 
favor  of  the  District  of  Cnhimhhi  upon  said  real  estate 


which  ben  shall  exist  In  favor  of  any  holder  of  any  final 
judgment  thereafter  rendered  on  account  of  damage  to 
property  over  $100  in  amount  or  injury  to  any  person  or 
persons  caused  by  the  <4)eratlon  of  such  person's  motor  Te- 
hlcle.  Said  bond  shall  be  recorded  by  the  prlnciiMd  named 
therein  funong  the  land  records  of  the  District  of  Columbia 
before  the  same  Is  filed  with  the  commissioners  or  thetr 
designated  agent.  If  a  final  judgment  rendered  after  the 
filing  of  the  bond  as  aforesaid  against  the  inincipal  named 
In  the  surety  or  real  estate  bond  for  damages  sustained  to 
person  or  property  while  said  bond  remains  in  force  or 
effect  shall  not  be  satisfied  within  30  days  after  its  rendition, 
the  judgment  creditor  may.  for  his  own  use  and  benefit  and 
at  his  sole  expense,  bring  an  action  in  the  name  of  the 
£>istrlct  of  Columbia  against  the  company  or  persons  exe- 
cuting such  bond,"  so  as  to  make  the  clause  read: 

Such  proof  may  be  the  bond  of  a  surety  company  duly  author- 
ised to  do  business  within  ths  District  of  Columbia  or  a  bond 
with  at  least  two  Individual  sureties,  each  owning  unencumbered 
real  estate  In  the  District  of  Colimibla.  approved  by  a  Judge  of  a 
court  of  record,  and  filed  with  the  said  commissioners  or  their 
designated  agent,  which  said  bond  shall  be  conditioned  for  the 
pajrment  of  the  amounts  specified  in  section  a  hereof  and  shaU 
not  be  cancelable  except  after  10  days'  written  notice  to  the  said 
conunlssloners  or  their  designated  agent.  Such  bond  In  the  case 
where  Individual  sureties  are  offered  shall  contain  a  achadule  of 
the  real  estate  of  said  siireCies  and  shaU  constitute  a  Uen  In 
favor  of  the  District  of  Columbia  upon  said  real  estate,  which 
lien  shall  exist  in  favor  of  any  holder  of  any  final  Judgment  there- 
after rendered  on  account  of  damage  to  property  ora  HOC  In 
amount  or  Injury  to  any  person  or  persons  caused  by  the  opera- 
tion of  such  person's  motor  vehicle.  Said  bond  shaU  be  recorded 
by  the  principal  named  therein  among  the  land  records  of  the 
District  of  Colxmibia  before  the  same  is  filed  with  the  commis- 
sioners or  their  designated  agent.  If  a  final  Judgment  rendered 
after  the  filing  of  the  bond  as  aforeaald  against  the  principal 
named  in  the  surety  or  real  estate  bond  for  damages  sustained  to 
person  or  property  while  said  bond  remains  In  force  or  effect  shaU 
not  be  satisfied  within  30  days  after  its  rendition,  the  Judgment 
creditor  may.  for  his  own  use  and  benefit  and  at  his  sole  expense 
bring  an  action  in  the  name  of  the  District  of  Columbia  against 
the  compyany  or  persons  executing  such  bond. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pa«e  IS.  iin<»  22,  after  the 
word  "  The."  to  strike  out  "  director  "  and  inaert  "  said  com- 
missioners or  their  designated  agent ";  in  line  25.  after  the 
word  "  money."  to  strike  out  "  or  collateral ";  on  page  14. 
line  1,  before  the  word  "  shall,"  to  strike  out  "  or  collateral  ";' 
in  the  same  line,  after  "  $11,000."  insert  "  The  said  clerk  shall 
accept  such  deposit  and  Issue  a  receipt  therefor  ";  In  line  3. 
after  the  word  "  money,"  to  strike  out  "  or  collateral ";  in 
line  6,  after  the  word  "  full,"  to  strike  out  "  The  said  clerk 
shall  accept  any  such  deposit  and  issue  a  receipt  therefor  "; 
in  line  8,  after  the  word  "  therefor,"  to  insert  "  Such  money 
shall  be  held  by  the  said  clerk  to  satisfy,  in  accordance  with 

the  provisions  of  this  act,  any  execution  issued  against 
such  person  in  any  suit  arising  out  of  damage  caused  by  the 
operation  of  any  motor  vehicle  owned  or  operated  by  such 
person.  Money  so  deposited  shall  not  be  subject  to  attach- 
ment or  execution  unless  such  attachment  or  execution 
shall  arise  out  of  a  suit  for  damages,  including  injury  to 
property,  and  personal  injury  or  death,  as  a  result  of  the 
operation  of  a  motor  vehicle,"  so  as  to  read: 

Such  proof  of  abUlty  to  respond  In  damages  may  alao  be  evi- 
dence presented  to  the  said  commissioners  or  their  designated 
agent  of  a  deposit  by  such  person  with  the  clerk  of  the  Supreme 
Ooxirt  of  the  DUtrlct  of  Columbia  of  a  svun  of  money,  the  amount 
of  which  money  shall  be  $njOOO.  The  said  clerk  shaU  accept 
such  deposit  and  Issue  a  receipt  therefor.  But  the  said  clerk  shall 
not  accept  a  deposit  of  money  where  any  Judgment  or  Judgments, 
theretofore  recovered  sgainst  such  perK>n  as  a  result  of  images 
arising  from  the  operaUon  of  any  motor  vehicle,  shall  not  have 
been  paid  In  fuU.  Such  money  shaU  be  held  by  the  said  clerk  to 
satisfy,  in  accordance  with  the  provisions  of  this  act.  any  execu- 
tionlasued  against  such  person  in  any  suit  arising  out  of  damage 
nuaed  by  the  operation  of  any  motor  vehicle  owned  or  operated 
by  stK:h  person.  Money  so  deposited  shall  not  be  subject  to 
'i*^f**^*°*  "  execuuon  unless  such  attachment  or  execution 
ahall  arlKi  out  of  a  suit  for  damages,  including  iaiurj  to  Drooertv 
and  personal  injury  or  death,  as  a  result  of  the  operation^  a 
motor  vehicle.  '"' 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  14,  at  the  be«lnnli« 
of  line  17,  to  Insert  "  Sec  6  ";  In  the  same  Une,  aftCTtSe 
word  "Tlje,-  to  strike  out  "director"  and  inaert  *'aaid 


commissionerB  or  thetr  designated  agent ";  in  line  90,  after 
the  word  **  act."  to  insert  "  or  of  any  surety  or  real-estate 
bond  ";  in  line  24,  after  the  word  "  effect,"  to  strike  out 
"  additional  evidence  of  ability  to  respond  in  damages  shall 
be  furnished  the  director  at  any  time  upon  his  demand"; 
and  to  insert  "  Upon  receipt  of  such  notice  of  cancellation 
or  expiration  the  said  commissioners  or  their  dealgnated 
agent  shall  require  other  evidence  of  abiUty  to  respond  in 
damacea,  and  upon  failure  to  furnish  the  same  before  the 
effective  date  of  such  cancellation  or  expiration,  the  oper- 
ator's permit  and  all  of  the  registration  certificates  of  the 
penoia  failing  to  comply  herewith  shall  be  suspended  by  the 
commissioners  or  their  designated  agent  and  shall  remain 
so  sxispended  until  such  other  evidence  of  ability  to  respond 
in  damages  shall  have  been  given,"  so  as  to  read: 

Sbc.  5.  The  said  commissioners  or  their  designated  agent  shall 
be  notified  of  the  canoallatlon  or  expiration  ot  any  motor-vehicle 
liabUlty  policy  of  insuranoe  certlfled  iinder  the  provisions  at  this 
act  or  of  any  surety  or  real-estate  bond  at  least  10  days  before 
the  effective  date  of  such  cancellation  or  expiration.  In  the 
absence  of  such  notice  of  cancellation  cv  expiration  said  pOUcy 
of  insrurance  shall  remain  In  fuU  force  and  effect.  Upon  receipt  of 
such  notice  of  cancellation  or  expiration  the  said  commissioners 
or  their  designated  agent  shall  require  other  evidence  of  ability 
to  respond  In  damages,  and  upon  failure  to  furnish  the  same 
before  the  effective  date  of  such  caiMseUation  or  expiration,  the 
operator's  permit  and  all  of  the  registration  certificates  of  the 
person  falling  to  comply  herewith  shaU  be  suspended  by  the  com- 
missioners or  their  designated  agent  and  shall  remain  so  sus- 
pended until  such  other  evidence  of  ability  to  respond  in  dam- 
ages shall  have  been  given. 

"me  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  Une  12.  to  strike 
out  section  5,  as  foUows: 

Sac.  6.  Such  bond,  money,  or  collateral  shall  be  held  by  the 
said  clerk  to  satisfy,  in  accordance  with  the  provisloiu  of  this 
act,  any  execution  Issued  against  such  person  in  any  sxilt  arlalng 
out  of  damage  caused  by  the  (^>eratlon  of  any  motor  vehicle 
owned  ot  operated  by  such  person.  Money  or  collateral  so  de- 
posited shall  not  be  subject  to  attachment  or  execution  tmless 
such  attachment  or  execution  shaU  arise  out  of  a  suit  for  dam- 
ages, including  injury  to  property,  and  personal  injury  or  death 
ss  a  res\ilt  of  the  operation  of  a  motor  vehicle.  If  a  final  Judg- 
ment rendered  against  the  principal  on  the  surety  or  real-estate 
bond  shall  not  be  satisfied  wltliln  30  days  after  Its  rendition,  the 
Judgment  creditor  may,  for  his  own  use  and  benefit  and  at  his 
sole  expense,  bring  an  action  In  the  name  of  the  District  of  Colum- 
bia against  the  oompany  or  persons  executing  such  bond. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  section  6,  after  the 
word  "  The."  In  line  4.  to  strike  out  "  director  "  and  insert 
"  director  of  vehicles  and  traffic  ";  In  line  11,  after  the  word 
"  statute."  to  insert  "  or  regulation  ";  in  Une  13.  after  the 
word  "  the,"  to  insert  "  said  ";  and  in  line  14,  after  the  word 
"  The,"  to  insert  "  said,"  so  as  to  make  the  section  read: 

8k.  6.  The  director  of  vehicles  and  traffic  shall,  upon  request, 
furnish  any  Insurer,  person,  or  surety  a  certified  abstract  of  the 
operating  record  of  any  person  subject  to  the  provisions  of  this 
act,  which  abstract  shall  fully  designate  the  motor  vehicles,  if 
any,  registered  in  the  name  of  such  person,  and  if  there  shall  be 
no  record  of  any  conviction  of  such  person  of  a  violation  of  any 
provision  of  any  statute  or  regulation  relating  to  the  operation  of 
It  laoeor  vehicle  or  of  any  injury  or  damage  cavised  by  such  person 
as  herein  provided  the  said  director  shall  so  certify.  The  said 
director  shall  collect  for  each  such  certificate  the  sum  of  $1. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  section  7.  after  the 
word  "  The,"  to  strike. out  "  director  "  and  insert  "  director 
of  vehicles  and  traffic."  so  as  to  make  the  section  read: 

8bc.  7.  The  director  of  vehicles  and  traAc  shaU  furnish  any 
person  who  may  have  been  injured  in  person  or  property  by  any 

motor  vehicle,  upon  written  request,  with  all  Information  of  record 
in  his  office  pertaining  to  the  evidence  of  the  ability  of  any  oper- 
ator or  owner  of  any  motor  vehicle  to  respond  in  damages. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  after  Une  21,  to 
strike  out  section  8,  as  foUows: 

Sac.  t.  Any  operator  or  any  owner  whose  operator's  license  or 
certificate  of  registration  shall  have  l>een  suspended  as  herein 
provided,  or  whoee  policy  of  insurance  or  surety  bond  shall  have 
been  canceled  or  terminated,  or  Who  shall  neglect  to  furnish 
additional  evidence  of  abUlty  to  nmpona  in  damages  upon  request 
of   the   director   shall    Immediately   return   to    the   director    his 
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operator's  license,  eerttflcato  ot  teglsUattuu.  and 
plates  Issued  theretmder.  If  any  panon  ahaU  tall  to  retom  to 
the  director  the  operator's  Itoanaa.  csrttfloato  of  rsgftratton.  and 
the  niuiber  plates  Issued  thereunder  as  provided  berem.  the 
director  shall  forthwith  direct  any  member  of  the  Metropolitan 
police  of  the  District  of  Columbia  to  securs  possiisslou  tbareof 
and  to  return  the  same  to  the  oflloe  of  ths  director.  Any  pemn 
falling  to  return  on  demand  such  operator's  Uoenae  or  twik 
oertlflcate  and  nxmiber  plates  shall  be  guilty  of  a  misdemeanor 
and  ShaU  be  fined  not  more  than  $100,  and  aoeb  penalty  ahaU  be 
In  addition  to  any  penalty  Impn— rt  for  any  violation  of  the  provi- 
sions of  the  traffic  acts  as  given  in  section  S  of  this  act.  Ths 
amount  of  such  fine  shall  be  paid  in  the  manner  provldad  tor  the 
payment  of  flnea  for  violations  of  the  traffle  acta. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  after  Hue  !•,  to 
strike  out  section  0.  as  follows: 

Sac.  0.  Tlte  director  may  caneel  such  bond  or  return  such 
evidence  of  Insurance,  or  the  said  derk  may.  with  the  consent 
of  the  director,  return  such  money  or  ocAlateral  to  the  pcraoe 
furnishing  the  same,  provided  three  years  ahall  have  rtspaarf  since 
the  filing  of  such  evidence  or  the  making  of  such  deposit,  during 
which  period  such  person  shall  not  have  violated  any  provlskm 
of  the  traffic  acts  referred  to  in  section  2,  and  provided  no  suit 
or  Judgment  for  damages  on  account  of  personal  Injury  or  dam- 
age to  property  in  excess  of  $100  reeultlr^i  from  the  operation  of 
motor  vehicle  by  him  or  hla  agent,  shall  then  be  outstanding 
against  such  person.  The  director  may  direct  the  return  of  any 
money  or  collateral  to  the  person  who  furnished  the  same  tqMS 
the  acceptance  and  substitution  of  other  evktanee  of  his  abUlty  to 
respond  in  damages  or,  at  any  time  after  three  years  from  the 
expiration  of  any  registration  or  license  issued  to  such  person, 
provided  no  written  notice  shall  have  been  filed  with  the  director 
iitrs«-1ng  that  such  suit  has  been  brought  sgainst  such  peraon 
by  reason  of  ths  ownership,  maintenance,  or  operation  of  a  motor 
vehicle  and  upon  the  filing  by  such  peraon  with  the  director  of 
an  affidavit  that  he  has  abandoned  his  residence  in  the  DistrM 
of  Coliimbla  or  that  he  has  made  a  bona  fide  sale  of  any  and  all 
motor  vehicles  owned  by  him  and  does  not  Intend  to  own  at 
operate  any  motor  vehicle  ta  the  Dtetrftet  of  OniumMa  for  a  period 
of  one  or  more  years. 

The  amendment  was  agreed  to. 

•nie  next  amautanent  was,  on  page  18.  after  Une  19.  to 
insert: 


Szc.  8.  Any  operator  or  any  owner  whoee  operatorls  permit  or 
certificate  of  registration  shall  have  been  suspended  as  herein  pro- 
vided ShaU  immediately  return  to  the  director  of  vehicles  and 
trafllc  hU  operator's  permit,  certificate  of  registration,  and  the 
nmnber  plates  Issued  thereunder.  If  any  person  shaU  faU  to 
ratum  to  the  said  director  the  operator's  permit,  certiflcato  of 
registration,  and  the  number  plates  issued  thereunder  as  pro- 
vided herein,  the  said  director  shaU  forthwith  direct  any  member 
of  the  Metropolitan  poUce  of  the  Dlstrlet  of  Columbia  to  aacxire 
possession  thereof  and  to  return  the  same  to  the  oAoe  of  the  said 
dlrectorT  Any  person  failing  to  return  on  demand  such  opermUx'* 
permit  or  such  certliicato  and  number  plates  stiall  be  gtillty  of  a 
misdemeanor  and  shall  be  fined  not  niore  than  $100.  and  —Ox 
day  such  person  shall  faU  to  return  the  same  shaU  oonstttute  a 
separate  offense. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19,  after  Une  10,  to 
insert: 

Sec.  9.  The  said  commissioners  or  their  dealgnated  agent  may 
cancei  such  bond  or  return  such  evidence  of  insurmnoe,  or  the 
clerk  of  the  Supreme  Court  of  the  District  of  Coltunbia  may,  with 
the  consent  of  the  said  commissioners  or  their  designated  agent, 
return  such  money  to  the  person  furnishing  the  same,  provided 
three  years  shall  have  elapeed  since  the  filing  of  such  evidence  or 
the  making  of  such  deposit,  during  which  period  such  person  shall 
not  have  violated  any  provision  of  the  to-aflte  acts  referred  to  m 
section  a.  and  provided  no  suit  or  Judgment  for  damages  on  ac- 
count of  personal  injury  or  damage  to  property  in  excos  of  $100 
resulting  from  the  operation  of  a  motor  vehicle  by  him  or  his 
agent  shall  then  be  outstanding  against  such  person;  and  toe 
affidavit  of  such  person  that  he  has  not  so  vlcOated  the  motor 
vehicle  laws  and  that  there  are  then  outstanding  against  him  no 
suits  or  Judgments  for  damages  as  aforeaald  shaU  be  sufficient  proof 
thereof  in  the  absence  of  evidence  to  the  contrary  then  before  the 
commissioners  or  their  designated  agent.  Hie  said  oosnmlsslnners 
or  their  designated  agent  may  direct  the  return  of  any  money  to 
the  person  who  furnished  the  same  upon  the  acceptance  and  sub- 
sUtution  of  other  evidence  of  his  ability  to  respond  in  damages 
or,  at  any  time  after  three  years  from  the  czpln^lon  of  the  latset 
registration  or  permit  Issued  to  such  person,  provided  no  wrtt$so 
n^ce  ShaU  have  been  filed  with  the  director  stating  that  such 
suit  had  been  brought  against  such  person  by  reason  of  the  own- 
etahlp.  malntonanoe,  or  operation  of  a  motor  vehicle  and  upon 
the  filing  by  such  person  with  the  said  (HNiiinlsilnnrini  or  their 
designated  agent  of  an  affidavit  that  he  has  abandoned  his  reat- 
denoe  in  the  District  of  Columbia  or  that  be  baa  made  bona  fide 


14996 


CONGRESSIONAL  RECORD— SENATE 


July  11 


arte  at  any  and  sn  motor  virtilelcs  owned  toy  him  and  does  not 
Intend  to  own  or  operate  any  motor  vehicle  in  ths  District  of 
Columbia  for  a  neriad  of  one  or  mors  vears. 


Mr.  ASRURST. 
a  biU  had  passed. 


ICr.  Prealdent,  I  was  not  aware  that  such 
I  regret  it,  and  if  it  were  within  my  power 
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trict  of  Cohimbia.  and  for  other  purposes,  was  announced  as 
next  in  order. 


Tlie  bin  (H.  R.  102M)  ereattnc  a  TetaBbanabte  fond  to  bt 
used  for  special  medical  and  surgical  work  among  the  la^ 
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Ml*  Of  anj  and  an  motor  Tctaldca  owned  by  him  and  does  not 
intend  to  own  or  operate  any  motor  vehicle  In  the  Oletnet  of 
Colximbla  for  a  period  of  one  or 


I 

II 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  section  11.  line  3. 
after  the  word  "the."  to  strike  out  "director"  and  Insert 
"said  commissioners  or  their  designated  agent."  so  as  to 
make  the  section  read: 

8ac.  11.  Any  person  who  ahall  forge  or,  without  authority,  sign 
any  evidence  of  ability  to  respond  In  damages  as  required  by  the 
eald  eommlaelonera  or  their  designated  agent  in  the  administra- 
tion of  thia  act  shall  be  fined  not  less  than  HOC  nor  more  than 
$1,000  or  Imprisoned  not  to  exceed  one  year,  or  both. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  ];>age  25.  section  12,  line  16. 
after  the  word  "  the."  to  strike  out  "  director  of  traffic  "  and 
Insert  "  said  commissioners  or  their  designated  agent,"  so  as 
to  make  the  clause  read: 

(c)  The  Insurance  carrier  shall,  upon  the  request  of  the  Insured, 
deliver  to  the  Insured  for  tiling,  or  at  the  request  of  the  Insured 
shall  file  direct,  with  the  »ald  commlasloners  or  their  designated 
agent  an  appropriate  certlflcate  as  set  forth  In  section  4  hereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  25.  line  21,  after  the 
word  "  the."  to  strike  out  "  Issue  "  and  insert  "  Issuance,"  so 
as  to  make  the  clause  mid: 

(d)  Any  carrier  authorized  to  Issue  motor-vehicle  UabUlty 
policies  as  provided  for  In  this  act  ma>,  pending  the  Issuance  of 
such  a  policy,  execute  an  agreement,  to  be  known  as  a  binder;  or 
may.  In  lieu  of  such  a  policy.  Issue  an  indorsement  to  an  existing 
policy,  each  at  which  shall  be  construed  to  provide  Indemnity  or 
protection  In  like  manner  and  to  the  same  extent  as  such  a  policy. 
The  provisions  of  this  section  shall  apply  to  such  binders  and 
Indorsements. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26.  section  13.  after  line 
14,  to  Insert: 

(d)  "  Public  highway  "  shall  Include  any  street,  road,  or  pubUc 
thoroughfare. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  26.  section  14,  line  17, 
after  the  word  "  the,"  to  strike  out  "  director  "  and  insert 
**  said  commissioners."  so  as  to  make  the  section  read: 

Sac.  14.  The  said  com  m  issloners  shall  make  rulea  and  regulations 
for  the  administration  of  this  act. 


The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mx.  President,  probably  in  all  America 
there  is  no  city  which  lias  a  more  efficient,  reliable,  honest, 
or  industrious  set  of  what  we  sometimes  call  "  jehus  ";  that 
Is,  men  who  drive  taxical>s.  I  am  informed  that  in  tms  bill, 
which  I  have  not  had  an  opportunity  carefully  to  peruse  or 
in  some  other  bill  there  is  a  provision  which  raises  the  fees 
which  these  "  Jehus  "  or  taxicab  drivers  must  pay  from  $10 
to  $25  a  year. 

Mr.  KKAN.    That  is  a  bill  that  has  been  passed. 

Mr.  ASHURST.    I  thank  the  Senator. 

It  would  be  monstrously  unjust  to  increase  the  license  fee 
when  these  taxicabs  drivers  are  working,  oome  of  them.  12 
and  13  and  I  know  some  of  them  work  18  hours  a  day  to 
earn  a  bare  subsistence.  I  hope  no  legislation  will  be  en- 
acted that  will  give  the  Commissioners  of  the  District  the 
authority  to  Increase  the  license  fee  from  $10  to  $25;  and  I 
ask  the  Senator  in  charge  of  the  bill  if  this  bill  in  any  way 
grants  to  the  cwnml.ssloners  any  authority  to  raise  the  fee 
from  ten  to  twenty-five  dollars  per  annum. 

Mr.  KEAN.    Not  this  bill.    That  Is  the  other  bill. 

Mr.  CAPPER.  This  bill  has  nothing  to  do  with  the  matter 
of  licenses  for  the  operation  of  taxicabs. 

Mr.  ASHURST.  WlU  the  able  Senator  advise  us  as  to 
whether  or  not  the  commissioners  Intend  to  enter  any  order 
raising  the  license  fees  from  ten  to  twenty-five  dollars  per 
annum? 

Mr.  CAPPER.  Tliat  has  ah-eady  been  covered  by  what  to 
tawwn  as  the  schedule  of  Ucmae  fees,  which  had  the  up- 
jvoval  of  both  Houses  some  weeks  ago  and  was  signed  by 
the  President. 


Mr.  ASHURST.  Ur.  President.  I  was  not  aware  that  such 
a  bill  had  passed.  I  regret  it.  and  If  it  were  within  my  power 
I  should  proceed  to  undo  that  provision  of  the  bill. 

Mr.  CAPPER.  No  Objection  came  to  the  committee.  I 
may  say  that  the  schedule  covered  every  activity  of  the  EMa- 
trict  of  Columbia,  and  among  others  was  the  license  for  taxi- 
cabs:  and  it  Is  not  out  of  line  with  the  duu^e  which  all 
other  cities  make. 

Mr.  DILL.  Mr.  President,  is  there  a  written  report  on  this 
bill? 

Mr.  KEAN.    Yes.  Mr.  President. 

Mr.  DILL.    There  is  none  on  file  in  the  calendar  I  have. 

Mr.  CAPPEK.  There  is  a  very  carefully  prepared  and 
comprehensive  report. 

Mr.  DILL.    What  is  the  purpose  of  this  bill? 

Mr.  CAPPER.  Its  purpose  is  to  put  a  check  on  careless 
and  reckless  motorists  and  to  establish  some  responsibility. 

Mr.  DILL.  Under  this  bill,  are  the  commissioners  given 
authority  to  drive  these  20-cent  taxicabs  off  the  streets? 

Mr.  CAPPER.    No;  not  at  alL 

Mr.  DILL.  Are  they  given  authority  here  to  require 
meters? 

Mr.  CAPPER.  Not  in  this  bilL  That  question,  of  course. 
Is  now  pending  In  the  courts;  but  they  think  they  already 
have  that  authority. 

Mr.  McKELLAR.  Does  this  bill  give  them  additional  au- 
thority? 

Mr.  CAPPER.    It  does  not. 

Mr.  DILL.  Mr.  President.  I  think  this  is  too  long  a  bill 
to  be  rushed  through  here  under  the  5-mlnute  rule.  I  do 
not  think  this  bill  ought  to  pass;  and  I  object. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  KEAN.  Mr.  President,  will  not  the  Senator  withhold 
his  objection  for  one  moment?  This  bill  has  been  on  the 
calendar  since  January  16. 

Mr.  DILL.  Mr.  President,  the  Senator  in  charge  of  the 
bill  should  have  brought  it  up  in  the  regular  way.  It  is  too 
long  a  bill  to  rush  through  here,  with  a  great  lot  of  amend- 
ments, under  the  5-ininute  rule. 

Mr.  KEAN.  It  is  a  very  Important  bill  and  ought  to  be 
passed. 

Mr.  McKELLAR.  May  I  ask  the  Senator  from  New  Jer- 
sey whether  the  bill  in  any  way  fixes  rates? 

Mr.  KEAN.    No. 

Mr.  McKELLAR.  It  does  not  give  the  commissioners  any 
additional  power  to  fix  rates  or  to  require  meters? 

Mr.  KEAN.  No;  It  does  not.  It  is  Just  a  bill  for  the  con- 
trol of  people  coming  into  the  District  of  Columbia. 

Mr.  CAPPER.  Let  me  say  to  the  Senator  that  the  public 
is  now  absolutely  helpless  so  far  as  protection  against  Irre- 
sponsible and  careless  drivers  in  this  city  is  concerned,  and 
this  bill  is  intended  to  take  care  of  that  situation.  The 
legislation  Is  urged  by  the  District  Commissioners,  by  the 
traffic  department,  and  by  every  civic  organization  in  the 
District  of  Columbia. 

Mr.  BLAINE.  Ur.  President,  in  short,  this  bill  Is  intended 
to  require  automobilists  to  take  out  bonds,  liability-insurance 
policies.  That  is  the  purpose  of  the  bilL  It  is  a  very  long 
and  complicated  bUl.  I  do  not  care  to  go  Into  a  discussion 
Of  its  details. 

The  PRESIDENT  pro  tempore.  .The  Chair  understands 
the  Senator  from  Washington  to  maintain  his  objection. 

Mr.  DILL.    I  ask  that  the  bill  go  over. 

The  PRESIDEan'  pro  tempore.  The  UU  wUl  be  paswd 
over. 

BZUa,  XTC.,  PASSXD  OVBI 

The  bill  (S.  7)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  «-nn«iiTv>^  ^  oext 
in  order. 

Mr.  BINOHAM.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tbe  bill  will  be  paaied 
over. 

The  Joint  reeolutlan  (H.  J.  Res.  IM)  to  authorize  tlie 
merger  of  street-railway  oorporatlons  operating  in  the  Dla- 


trlct  d  Oohunbia.  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

TtkB  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  bill  (S.  1197)  to  liquidate  and  refinance  agricultural 
Indebtedness  and  to  encourage  and  pr(»note  agriculture, 
commerce,  and  Industry,  by  establishing  an  efficient  credit 
sjrstem.  through  which  the  unjust  and  unequal  burdens 
placed  upon  agriculture  during  the  period  of  price  fixing 
and  deflation  may  be  lightened,  by  providing  for  the  liqui- 
dation and  refinancing  of  farm  mortgages  and  farm  indebt- 
edness at  a  reduced  rate  of  interest  through  the  Federal 
farm-loan  ssrstem,  the  Federal  reserve  banking  system,  and 
the  postal-savings  depository  system,  and  creating  a  board 
of  agriculture  to  supervise  the  same,  was  announced  as  next 
in  order. 

Mr.  COUZENS.    Mr.  P;-esident,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Michi- 
gan win  state  it. 

Mr.  COUZENS.  This  bill  having  been  referred  to  the 
Banking  and  Currency  Committee  as  an  amendment  to  the 
home  loan  bank  bill,  how  can  we  dispose  of  it  on  the 
calendar? 

The  PRESIDENT  pro  tempore.  It  should  be  taken  off 
the  calendar,  ot  a  notation  made  that  it  has  been  referred 
to  the  conunittee. 

Mr.  COUZENS.  I  move  then  that  it  be  noted  on  the 
calendar  as  having  been  referred  to  the  Banking  and  Cur- 
rency Committee. 

Ilie  PRESIDENT  pro  tempore.  That  notation  will  be 
made. 

The  bin  (S.  3243)  to  amend  section  24  of  the  Judicial 
Code,  as  amended,  with  respect  to  the  Jurisdiction  of  the 
district  courts  of  the  United  States  over  suits  relating  to 
orders  of  State  administrative  boar^  was  announced  as 
next  in  order. 

Mr.  JOHNSON.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  4565)  to  amend  the  railway  labor  act  was 
announced  as  next  in  order. 

Skvkral  Senators.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

R(«ACK   G.   KKOWLXS 

The  bill  (S.  4318)  for  the  relief  of  Horace  G.  Knowles 
was  announced  as  next  In  order. 

Mr.  HASTINGS.    I  ask  that  that  blU  be  recommitted. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  bill  is  recommitted  to  the  Com- 
mittee on  Claims. 

KLLS  PASSED  OVEK 

The  bill  (8.  4736)  to  supplement  the  migratory  bird  con- 
servation act  by  providing  funds  for  the  acquisition  of  areas 
for  use  as  migratory-bird  sanctuaries,  refuges,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the  enforce- 
ment of  the  migratory  bird  treaty  act  and  regulations  there- 
under, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  BRATTON.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  wHl  be  passed 
over. 

The  bill  (S.  2613)  for  the  relief  of  Lynn  Bros.'  Benevolent 
Hospital  was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  that  bill  has  been  objected  to 
each  time  by  the  Senator  from  Utah  [Mr.  e:ihc].  In  his 
absence  I  think  I  should  request  it  to  go  over. 

The  PRESIDENT  pro  tempore.  Ttie  bill  wUl  be  passed 
over. 

The  bm  (S.  S188)  for  the  relief  of  Dr.  A.  M.  Newton,  of 
Pocatello,  Idaho,  was  announced  as  next  In  order. 

Mr.  REED.    I  make  the  same  request. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


Hie  bffl  (H.  R.  102M)  creatinff  a  relmbunable  fund  to  be 
used  for  special  medical  and  surgical  work  amoog  the  In- 
dians of  the  Fort  Peck  Indian  Reservation.  Mont.,  and  for 
other  purposes,  was  announced  as  next  In  order. 

Skvkral  Skmators.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  11499)  for  restoring  and  maintaining  the 
purchasing  power  of  the  dollar  was  announced  as  ztext  in 
order. 

Mr.  REKD.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  paned 
over. 

The  bill  (S.  3346)  to  provide  for  the  escheat  to  the  United 
States  of  certain  deposits  in  national  banks  was  announced- 
as  next  In  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  passed 
over. 

The  bill  (S.  2370)  for  the  conservation  of  lobsters,  to  regu- 
late interstate  transportation  of  lobsters,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
from  Maine  [Mr.  White]  if  that  bill  is  satisfactory  to  htm? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  can  not 
hear  what  is  being  said. 

Mr.  JOHNSON.  The  Senator  from  Maine  IMr.  WHxnl. 
the  Senator  from  Massachusetts  [Mr.  Coousgk],  and  also 
the  Senator  from  New  York  [Mr.  CopklakdI  were  interested 
in  this  bill;  and  I  was  inquiring  from  the  Senator  from 
Maine  if  it  is  satisfactory  to  them  now. 

Mr.  WHITE.  It  is  eminently  satisfactory  to  the  Senator 
from  Maine.    I  can  not  speak  for  the  others. 

Bilr.  JOHNSON.  I  spoke  merely  because  I  observed  both 
of  tl^e  other  Senators  to  be  absent.  Oh.  %  see  the  Senator 
from  Massachusetts  here.    Pardon  me. 

Mr.  COOLIDOE.  Mr.  President.  I  ask  that  the  bin  go 
over. 

The  PRESIDENT  pro  tempore,  rme  Wll  will  be  passed 
over. 

The  bill  (S.  1301)  to  renew  and  extend  certain  letters 
patent  was  announced  as  next  in  order. 

Mr.  COUZENS.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  win  be  passed 
over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  what 
happened  to  Calendar  No.  812,  Senate  bill  1301? 
•   The  PRESIDENT  pro  tempore.    It  was  passed  over  on 
objection. 

Mr.  COPELAND.  I  simply  desire  to  say  for  the  benefit  of 
*the  Recced  that  the  purpose  of  the  bill  is  to  relieve  the 
financial  embarrassment  of  persons  who  put  money  into  a 
patent  where,  by  reason  of  dishonest  practices,  the  patent 
has  expired.  There  is  ample  authority  in  law  for  the  exten- 
sion of  letters  patent.  At  the  proper  time  I  hope  to  piwas 
the  matter  and  get  favorable  consideration. 

The  bill  (H.  R.  278)  to  compensate  the  Post  Oflke  Depart- 
ment for  the  extra  work  caused  by  the  pasrment  of  money 
orders  at  offices  other  than  those  on  which  the  orders  are 
drawn  was  announced  as  next  in  order. 

Mr.  BRATTON.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  4755)  to  provide  for  grants  and  loans  to  the 
several  States  to  aid  in  relieving  unemployment,  to  facilitate 
the  construction  of  self -liquidating  projects,  to  provide  lor 
the  construction  of  certain  authorized  Federal  public-works 
projects,  and  for  other  purposes,  was  annoiincert  as  next  in 
order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bm  will  be  panad 
over. 

The  bill  (H.  R.  11336)  providing  for  an  additional  Justice 
of  the  Court  of  AinmJs  at  the  District  of  Cohimbia  was 
announced  as  next  in  order. 

Mr.  COUZENS  and  Mr.  BRATTON.    Let  that  go  over. 
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Mr.  HEBERT.    Mr.  President.  I  did  not  hear  who  raised 
the  obJecUon  to  this  bilL 


I  •g«  n 

I  a  max 


not  before  uaed  for  that  purpose,  containing,  or  encased  in 

manufactxirer**  package  made  from  any  ot  such  materials  of. 
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Mr.  HUBERT.  Mr.  President.  I  did  not  hear  who  raised 
the  obJecUon  to  this  bill. 

Mr.  COUZENS.  I  objected  because  another  Senator  raised 
some  objection  the  last  time  it  came  up,  and  I  do  not  see  him 
here  at  the  present  time. 

Mr.  HEBERT.  I  understand  that  all  objections  to  the 
measure  have  been  removed,  and.  so  far  as  I  know,  there  is 
no  Senator  who  objects  to  it. 

Mr.  BRATTON.    I  objected  to  the  bill  also.  B^.  President 

The  PRESIDENT  pro  tempore.  Hie  bill  will  be  passed 
over. 

The  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  communists  was  announced  as  next  in  order. 

Mr.  LA  FOLLETTE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PACXZMO    or   OLBOMABCAUNK    AND    ADTJlTnATXI)    BtTim 

The  bill  (S.  4065)  authorizing  the  r*r^^pg  of  oleomarglne 
and  adulterated  butter  in  tin  and  other  suitable  packages 
was  announced  as  next  in  order. 

Mr.  CONNALLY.    Let  that  go  over. 

The  PRB8IDBNT  jiro  tempore.  The  bill  will  be  pMaed 
ov«r. 

Mr.  CONNALLT  subsequently  said:  Mr.  President,  a  mo- 
ment ago  I  objected  to  a  bill  of  the  Senator  from  Rhode 
Island  (Mr.  HnnTl.    I  desire  to  withdraw  that  objection. 

TlM  PRESIDENT  pro  tonpore.  The  Chair  \mderstands 
that  the  Senator  from  New  Mexico  [Mr.  Bkatton]  also 
objected. 

Mr.  HEBERT.  No:  this  Is  another  bill.  This  is  Senate 
bill  4065.    I  ask  to  recur  to  the  bill. 

The  PRESIDENT  pro  tempore.  The  Senate  from  Texas 
withdraws  his  objection,  and  the  Senator  from  Rhode 
Island  asks  unanimous  consent  to  recur  to  the  consideration 
of  Senate  bill  4065,  Order  of  Business  885.  Is  there  objec- 
tion?   The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill,  which  had  been 
reported  from  the  Committee  on  Asriculture  and  Forestry 
with  amendments,  on  page  2.  line  2.  after  the  word  "  such  " 
to  strike  out  "  materials,  of  "  and  insert  "  materials  of,"  and 
on  page  3.  after  line  9.  to  strike  out: 

(b)  Th«  ninth  paragraph  of  such  aectlon  4  la  amended  by  strik- 
ing out  "  wooden  or  paper  packages  "  and  "  wooden  or  paper  pack- 
ages M  above  described  "  and  in  each  case  Inserting  In  lieu  thereof 
"  packages  as  above  described." 

And  to  insert: 

(b)  The  ninth  paragraph  of  such  aectlon  4  la  amended  by  adding 
after  the  word  •*  wooden  "  wherever  It  appears  In  such  paragraph  a 
comma  and  the  word  "  tin." 

So  as  to  make  the  bill  read: 

B*  it  enacted,  etc..  That  Bectlon  6  of  the  act  entitled  "An  act 
defining  butter,  also  Imposing  a  tax  upon  and  regulating  the  man- 
ufacture, sale.  Importation,  and  exportation  of  oleomargarine," 
approved  August  2.  188«.  aa  amended  (U.  8.  C.  Utlr  30,  sees. 
643.  644),  Is  amended  to  read  as  follows: 

"  Sac.  6.  That  all  oleomargarine  shall  be  packed  by  the  manu- 
factursr  thereof  in  firkins,  tubs,  or  other  wooden,  tin,  or  paper 
Packsgee,  not  before  used  for  that  purpose,  containing,  or  en- 
oaaed  in  a  manufacturer's  package  made  from  any  of  such  mate- 
rials of,  not  less  than  10  poiinds  and  marked,  stamped,  and 
branded  as  the  Commissioner  of  Internal  Revenue  with  the  ap- 
proval of  the  Secretary  of  the  Treasiur.  shall  prescribe;  and  all 
sales  made  by  manufacturers  of  oleomargarine  and  wholesale 
4MUers  In  oleomargarine  shall  be  In  original  stamped  packages. 
Retail  dealers  In  oleomargarine  must  sell  only  from  original 
stamped  packages,  in  quantlUes  not  exceeding  10  pounds,  and 
shaU  pack,  or  cause  to  be  packed,  the  oleomargarine  sold  by  them 
m  suitable  wooden,  tin.  or  paper  packages  which  shall  be  marked 
and  branded  as  the  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  shall  prescribe.  Svery 
person  who  knowingly  sells  or  offers  for  sale,  or  delivers  or  offers 
to  deliver,  any  oleomargarine  In  any  other  form  than  in  n^w 
wooden,  tin.  or  paper  packages  aa  above  described,  or  who  packs 
In  any  package  any  oleomargarine  in  any  manner  contrary  to 
law,  or  who  falsely  brands  any  package  or  affixes  a  stamp  on  any 
IMckap  denoung  a  less  amount  of  tax  than  that  required  by 
law  shall  be  fined  for  each  offense  not  more  than  $1,000.  and  be 
Imprisoned  not  more  than  two  years." 

«  ?!S:»^;J*^  '^^  eighth  paragraph  of  section  4  of  the  act  of  May 
^'}^  (*a  Btmt.  193.  ch.  7M).  U  amended  to  read  as  follows: 
•«-.   .t'  *"  adulterated  butter  shall  be  packed  by  the  manufac- 
TOPsr  thereof  in  flrkiiu.  tuba,  or  other  wooden,  tin,  or  paper  pack- 


ages not  before  used  for  that  purpose,  containing,  or  encased  in 
a  manufacturer's  package  made  from  any  of  such  materials  of. 
not  less  than  10  potinds.  and  marked,  stamped,  and  branded  as 
the  Commissioner  of  Internal  Reventie.  with  the  approval  of  the 
Secretary  of  the  Treastiry.  shaU  prescribe,  and  all  salea  made  by 
manufactiu-ers  of  adulterated  butter  shall  be  In  original,  sta-sped 
packages." 

(b)  The  ninth  paragraph  of  such  section  4  is  amende<1  by 
adding  after  the  word  "  wooden "  wherever  It  appears  in  such 
paragraph  a  comma  and  the  word  "  tin." 

The  amendments  were  agreed  to. 

Mr.  HEBERT.  Mr.  President.  I  have  another  amendment 
to  offer. 

The  PRESIDENT  pro  tempore.  The  amendment  wfll  be 
stated. 

The  CRixr  Clekk.  On  page  1.  line  10,  and  also  on  page  2, 
line  11;  page  2,  line  17;  page  3,  line  2;  and  page  3.  line  16; 
strike  out  the  word  "  tin  "  and  in  lieu  thereof  insert  the 
word  "  tin-plate."  i 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  lor  a  third  reading, 
read  the  third  time,  and  passed. 

OBUGATXOltS  TO  CXSTAXM  KKtOLLID  DCBXAirS 

The  Joint  resolution  (8.  J.  Res.  167)  to  carry  out  certain 
obligations  to  certain  enrolled  Indians  under  tribal  agrea- 
ment  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Remlved.  etc..  That  any  person  d\ily  enrolled  as  a  marabar  of 
an  Indian  tribe  who  reoalved  In  pursuance  of  a  tribal  treaty  or 
agreement  with  the  tTaltsd  States  an  allotment  of  land  which 
by  the  terms  of  said  treaty  or  agraamsnt  was  ezamptsd  partlaUy 
or  In  total  from  taxation,  and  from  which  land  the  rsaoictlottB 
have  been  or  have  not  been  removed  and  who  was  required  or 
permitted  contrary  to  law  to  pay  any  Illegal  or  unauthorised  FtA- 
eral  Inheritance  tax  or  Federal  Income  tax  on  the  rents,  royalties, 
or  other  gains  arising  from  such  allotted  lands,  and  who  under 
the  law  and  nillngs  of  the  Treasury  Department  have  secured  a 
refund  of  the  taxes  so  Illegally  or  erroneously  collected,  but  who 
did  not  receive  Interest  on  such  refunds  in  accordance  with  the 
laws  and  the  regulations  in  force  at  the  time  the  refund  was 
secured  and  who  have  failed  to  file  a  claim  for  the  allowance  of 
such  Interest,  shall  be  allowed  one  year  after  the  approval  of  this 
act  within  which  to  file  such  claim,  and  if  otherwise  entitled 
thereto  may  recover  such  interest  on  such  iUegally  coUected  taxes 
in  the  same  manner  and  to  the  same  extent  aa  If  such  claims  for 
interest  had  been  theretofore  duly  filed  as  required  by  law,  it  not 
being  the  policy  of  the  Government  to  Invoke  or  plead  a  statute 
of  limitations  to  escape  the  obligations  of  agreements  solemnly 
entered  into  with  its  Indian  wards:  Provided,  however.  That  In 
the  case  of  the  death  of  any  person  any  such  interest  on  the 
refund  of  Illegal  taxes  paid  by  him  or  on  his  account  may  in  like 
manner  be  claimed  and  recovered  by  the  person  or  persons  who 
would  have  received  such  money  had  it  constituted  a  part  of  his 
estate  at  the  time  of  his  death. 

S»c.  2.  That  all  acts  and  parts  of  acts  in  conflict  herewith  are 
modified  for  the  purpose,  and  only  for  the  purpose,  of  carrying 
into  effect  the  provisions  hereof. 

BILLS   PASSZS   OVXS 

The  bill  (8.  4082)  to  regulate  the  business  of  executing 
bonds  for  compensation  in  criminal  cases  and  to  improve 
the  administration  of  Justice  in  the  District  of  Coliunbia 
was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  there 
should  be  a  brief  explanation  of  this  bilL 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
[Mr.  KiHGl.  who  Is  both  the  author  of  the  bill  and  the  Sen- 
ator reporting  it.  Is  not  present, 

Mr.  McNARY.  Under  those  circumstances,  I  ask  that  the 
bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  176)  to  provide  for  the  early  completion  of 
river  and  harbor  projects  now  or  hereafter  authorlted  and 
adopted  by  Congress,  including  the  connecting  channels  of 
the  Great  Lakes,  and  to  authorize  Uie  issuance  of  bonds 
therefor,  was  announced  as  next  In  order. 

SrviRAL  Sknators.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2959)  to  create  Federal  home-loan  banks,  to 
provide  for  the  supervision  thereof,  and  for  other  purposes, 
was  announced  as  next  In  order. 

Mx.  COUZENS.    Let  that  go  over. 


The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3606)  to  authorize  the  purchase  by  the  Oov- 
emment  of  American-produced  silver,  to  provide  for  the 
issuance  of  silver  certificates  in  payment  therefor,  to  provide 
for  the  coinage  of  such  silver,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Several  Senators.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.    . 

rt^KISHXCNT  or  KIDlVAPnvC  XM  THK  DISTRICT 

The  Senate  resumed  the  consideration  of  the  bill  (S.  4694) 
to  amend  section  812  of  the  Code  of  Law  for  the  District  of 
Columbia. 

Mr.  BLAINE.  Mr.  President.  I  Inquire  of  the  Senator 
from  Missouri  if  this  is  the  bill  that  was  imder  discussion  a 
few  days  ago? 

Mr.  PATTERSON.  Tes;  it  is  the  same  bill  that  was  under 
discussion. 

Mr.  BLAINE.  I  also  desire  to  Inquire  of  the  Senator  if  he 
will  accept  the  amendments  proposed  at  that  time? 

Mr.  PATTERSON.  Tes;  I  am  willing  to  accept  the 
amendments  suggested. 

The  PRESIDENT  pro  tempore.  The  amendments  will  be 
sUted. 

Mr.  BLAINE.    There  were  two  amendments: 

On  page  2.  line  2.  strike  out  the  words  "  or  for  any  other 
unlawful  purpose.** 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BLAINE.  The  other  proposed  amendment  was,  be- 
ginning in  line  5,  after  the  semicolon,  to  strike  out  the  words 
"  except  that  in  any  such  case  the  Jury  may  add  to  their 
verdict,  if  it  be  guilty,  the  words  '  with  the  death  penalty,*  in 
which  case  the  punishment  shall  be  death  by  electrocution." 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  81S  of  the  act  entitled  "An  act 
to  establish  a  Code  of  Law  for  the  District  of  Columbia."  appnrved 
March  S.  1901.  as  amended  (D.  O.  Code,  title  6.  sec.  38),  is  amended 
to  read  as  foUows: 

"Sec.  812.  Whoever  shall  be  guilty  of,  or  of  aiding  or  abetting 
in,  seizing,  confining.  Inveigling,  enticing,  decoying,  kidnaping, 
atxluctlng,  concealing,  or  carrying  away  any  individual,  by  any 
means  whatsoever,  and  holding  or  detaining,  or  with  the  Intent 
to  hold  or  detain,  such  individual  for  ransom  or  reward,  shall, 
upon  conviction  thereof,  be  punished  by  imprisonment  for  life  or 
for  such  term  as  the  court  in  its  discretion  may  determine.  This 
section  shall  be  held  to  have  been  violated  if  either  the  seizing, 
confining,  inveigling,  enticing,  decoying,  kidnaping,  abducting. 
concealing,  carrying  away,  holding,  or  detaining  occurs  in  the 
District  of  Columbia.  If  two  or  more  Individuals  enter  Into  any 
agreement  or  conjq>iracy  to  do  any  act  or  acts  which  woiild  con- 
stitute a  violation  of  the  provisions  of  this  section,  and  one  or 
more  of  such  Individuals  do  any  act  to  effect  the  object  of  such 
agreement  or  conspiracy,  each  such  individual  shall  be  deemed 
to  have  violated  the  provisions  of  this  section." 

BILL  PASSXD  OVER 

The  bill  (H.  R.  8681)  to  develop  American  air  transport 
services  overseas,  to  encourage  the  construction  in  the 
United  States  by  American  capital  of  American  airships  for 
use  in  foreign  commerce,  and  to  make  certain  provisions  of 
the  maritime  law  applicable  to  foreign  commerce  by  air- 
ship was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

JAKZS  K.  ntASMM 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1260) 
for  the  relief  of  James  E.  Eraser,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 


TXacnOA  AVDOTK  BS. 

The  bill  (S.  4920)  to  authorize  the  closing  of  a  portion  of 
Virginia  Avenue  SE.,  in  the  District  of  Columbia,  and  f<Hr 
other  purposes,  was  announced  as  next  in  order. 

Mr.  LA  FOLLETTE.    Let  the  bill  go  over. 

The  PRESIDEI^  pro  tempore.  The  blU  will  be  puMd 
over. 

nSST    CAMDKir    NATXOHAL    BANK    *    TRVBT    CO. 

Tlie  Senate  proceeded  to  consider  the  blU  (S.  2349)  for 
the  reUef  of  the  First  Camden  National  Bank  k  Trust  Co.. 
of  Camden,  N.  J.,  which  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  and 
IlnUtatlons  of  section  006  of  the  revenue  act  of  1038.  as  amended, 
relating  to  closing  agreementa.  the  Saeretary  of  the  Treasury  Is 
authorized  and  directed  to  pay.  out  at  any  money  in  the  Trsaa 
ury  not  otherwise  appropriated,  to  the  First  Camdan  Matlonal 
Bank  ft  Trust  Co.,  of  Camden,  N.  J.,  the  sum  of  Sll.iaOS7  in  tuU 
satlcfacUon  of  Its  claim  for  refund  of  taxes  arroiMOiiity  paid  tor 
the  year  1937  on  Income  derived  from  tax-exempt  seeuxlttaa. 

wmow  OF  acotox  u.  nxD 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8927) 
for  the  relief  of  Qeorge  M.  Peed. 

Mr.  HOWELL.  Mr.  President,  since  this  bm  was  passed 
by  the  House,  the  claimant  has  died,  and  I  desire  to  offer 
an  amendment  to  substitute  the  name  of  his  widow. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

T)ie  CioxF  Clxkk.  On  page  1.  ttne  4,  after  the  word  "  of.** 
Insert  the  words  "  Eva  May  Peed,  widow  of.**  and  on  page 
1.  line  5.  afer  the  word  "  Peed."  insert  the  word  "  deoeased." 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  redeem  in  favor  of  Kva 
May  Peed,  widow  of  George  If.  Peed,  deoeased.  *\  par  cent  United 
States  Treasury  cerUftcates  of  indebtedness,  niunbered  17061  to 
17954.  inclusive.  In  the  denomination  of  SMC  each,  dated  Sep- 
tember 16.  1929,  matured  June  16.  1930.  series  TJ-IOSO.  without 
interest  and  without  presentation  of  the  said  oertlftcatas  which 
are  alleged  to  have  been  lost  or  stolm:  Provided,  That  the  said 
certificates  of  Indebtedness  shall  not  have  been  prevloosly  pre- 
sented and  paid,  and  that  no  payment  shall  be  made  hereunder 
for  any  coupons  which  may  have  been  attached  to  the  ocrtlfl* 
cates:  Provided  further.  That  said  George  M.  Peed  shall  first  Ole 
In  the  Treasury  Department,  a  bond  In  the  penal  sum  at  doable 
the  amount  of  the  principal  of  said  certificates  of  Indebtedness 
In  such  form  and  with  such  corporate  surety  as  may  be  accept- 
able  to  the  Secretary  of  the  Treasury  to  indemnify  and  save 
harmless  the  United  States  from  any  loss  on  aoootuit  a<  tba  esr> 
tlficates  of  Indebtedness  hereinbefore  described. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  for  the  relief 
of  Eva  May  Peed,  widow  of  Qeorge  M.  Peed.** 

LOTTERIES  IH  THE  CAHAL  eOXX 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7499) 
to  amend  Act  No.  3  of  the  Isthmian  Canal  Commission  re- 
lating to  the  suppression  of  lotteries  in  the  Canal  Zone,  en- 
acted Ai^ust  22.  1904,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

MAIL  TRAKSPOSTATIOH  ST  MOTOR  VEHICLE 

The  bill  (H.  R.  9636)  to  authorize  the  Postmaster  General 
to  permit  railroad  and  electric-car  companies  to  provide 
mall  transportation  by  motor  vehicle  in  lieu  of  service  by 
train  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

STANTIXLO  PROJECT,  ORECOH 

The  Senate  proceeded  to  consider  the  bill  (S.  744)  for  the 
rehabilitation  of  the  Stanfleld  project,  Oregon,  ^lich  had 
been  reported  from  the  Committee  on  Irrigation  and^  Recla- 
mation with  amendments,  on  page  1.  line  5.  to  strike  out 
"  383  **  and  insert  "  388,"  and  on  page  3.  line  22,  after  the 
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word  "States."  Insert  the  words  "within  a  period  of  40 
years,"  so  as  to  make  the  bill  read: 

J9«  tt  enaeUd,  *te^  That  tbere  Is  hereby  authorised  to  be  eppro- 
prUted  from  the  reclamation  fund  eatabllahed  by  the  act  of  June 
17.  190a  (32  Stat.  L.  388).  the  sum  of  $100,000.  or  ao  much  thereof 
M  may  be  neceaaary.  for  the  rehabUltatlon  of  the  Stanfleld  project, 
Orsgon. 

^toc.  2.  That  the  Secretary  of  the  Interior,  hereinafter  styled  the 
flMretary.  u  authorized  to  use  money  thus  appropriated  for  the 
following  purpoaea:  (a)  Por  the  purchase  of  the  canal  system  of 
said  project,  the  owners  thereof  to  convey  title  to  the  United  States 
free  of  all  Hens  and  Incumbrances;  (b)  for  doing,  or  causing  to 
be  done  under  his  supervision,  any  construction,  betterment,  or 
repair  work  necessary  to  place  the  Irrigation  system  of  said  project 
In  good  operating  condition,  and  as  provided  for  In  the  contract 
hereinafter  required:  (c)  for  such  drainage  work  as  the  Secretary 
may  determine  to  be  necessary;  (d)  for  a  loan  to  the  Stanfleld 
irrigation  district  of  such  sums  of  money  as  In  the  opinion  of  the 
Secretary  are  necessary  for  liquidating  bonded  and  other  outstand- 
ing Indebtedness  of  such  district  en  such  basis  of  valuation  as  ths 
Bwretary  may  regard  as  equitable. 

Sac.  S.  All  funds  so  used  or  advanced  ahiUl  be  repaid  to  the 
17nlted  States  within  a  period,  to  be  flxed  by  the  Secretary,  of  not 
more  than  40  years.  Before  any  fimds  are  so  used  or  advanced  a 
contract  satisfactory  to  the  Secretary  shall  be  executed  by  an 
Irrigation  district,  formed  under  the  State  law,  obligating  such 
district  to  repay  the  funds  so  used  or  advanced,  as  required  by  this 
act.  Any  contract  so  executed  with  such  district  shall  require  a 
lien  on  the  land  and  on  the  Irrigation  system  of  such  project. 
The  operation  and  maintenance  of  such  project  shall  be  continued 
by  the  authorities  In  charge  under  the  supervision  of  the  Secretary, 
so  far  as  necessary  to  effectuate  the  purposes  of  this  act. 

Sac.  4.  In  case  of  default  In  the  payment  of  any  installment  due 
under  contract  executed  as  herein  provided  there  shall  be  added  to 
the  amount  unpaid  a  penalty  of  one-half  of  1  per  cent  of  the 
amount  unpaid  on  the  flrst  day  of  each  month  thereafter,  so  long 
as  such  default  shall  continue.  The  provisions  of  any  contract 
executed  hereunder  may  be  enforced  by  suit  or  by  the  foreclosure 
of  any  lien  In  the  manner  authorized  by  the  State  laws  applicable 
In  similar  cases.  In  addition  to  other  remedies,  the  Secretary.  In 
any  contract  executed  hereunder,  may  provide  that  in  case'  of 
default  for  more  than  la  months  in  the  payment  of  any  install- 
ment the  control,  operation,  and  maintenance  of  the  project  may. 
in  the  discretion  of  the  Secretary,  be  assumed  by  the  United  States 
and  the  delivery  of  water  withheld  until  payments  are  duly  made 
to  accordance  with  the  contract  requirements. 

■■c.  5.  No  funds  shall  be  appropriated  for  the  purposes  herein 
authonaed  until  investigation  and  examination  shall  have  been 
made  of  all  pertinent  conditions  surrounding  such  project,  and 
until  the  Secretary  shall  have  made  a  written  report  of  his  ftndlng 
to  Congress  that.  In  his  opinion,  by  the  action  proposed  the 
project  can  and  will  be  placed  upon  a  sound  basis  from  a  financial 
and  economic  standpoint  so  that  the  funds  used  and  advanced 
hereunder  will  b*  returned  to  the  United  States  within  a  nerlod 
of  40  years.  *^ 

Sac.  6.  The  Secretary  Is  authorised  to  perform  any  and  all  acts 
and  to  make  and  enforce  all  needful  r\Ues  and  regulations  for 
effeetxiatlng  the  purposes  of  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

iXLixr  or  NUOT  residents 

The  bin  (S.  4781 )  authorizing  an  emergency  appropriation 
for  the  relief  of  needy  and  distressed  residents  of  the  District 
of  Columbia  and  for  the  temporary  care  of  transient  and 
homeless  persons  In  said  District  was  aimounced  as  next 
In  order. 

Mr.  FESS.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
ovtr. 

aXSPOIfSIBIIJTT   or   rOSTlCASTKltS 

The  bill  (S.  4046)  to  flx  more  equitably  the  responsibility 
of  postmasters  was  announced  as  next  In  order. 
Mr.  BRATTON.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ranrrxNO  AODmoNAL  copies  or  bottse  kkport  no.  32»o 
The  concurrent  resolution  (S.  Con.  Res.  31)   authorizing 
the  printing  of  additional  copies  of  House  Report  No.  2290 
was  announced  as  next  In  order. 

Mr.  LA  POLLETTE.    Let  that  go  over. 
Tlie  PRESTOENT  pro  tempore.    The  concurrent  resolu- 
tion will  be  passed  over. 

COAL  mNINa   IN   KLASKA 

The  Senate  proceeded  to  consider  the  bill  (H.  R,  12281) 
to  encourage  the  mining  of  coal  adjacent  to  the  Alaska 


Railroad  In  the  Territory  of  Alaska,  and  for  other  purposes, 
which  had  been  reported  from  the  Special  Committee  on 
Investigation  of  Alaska  Railroad,  with  an  amendment,  on 
page  1.  line  10.  after  the  word  "  secretary,"  to  Insert  a  pro- 
viso, so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  order  to  prevent  monopoly  and  to 
Insure  the  continuance  of  two  or  more  operating  ooal  mines  la 
the  Territory  of  Alaska  adjacent  to  the  Alaska  Railroad,  the  gen- 
eral manager  of  the  Alaska  Railroad  with  the  approval  of  the 
Secretary  of  the  Interior  Is  hereby  authorized  to  purchase  coal 
annually  for  the  railroad  from  two  or  more  operating  companies 
In  that  area  at  such  reasonable  price  or  prices  as  may  be  flxed 
and  determined  by  said  Secretary:  Provided.  That  the  prices  to  be 
paid  for  bituminous  coal  per  ton  shall  not  exceed  •3.16  for  the 
(b)  grade.  $3  lor  the  (e)  grade,  and  %2M  for  the  (f)  grade,  as 
defined  In  speciflcatlons  under  which  coal  Is  now  purchased  by 
the  Alaska  Railroad. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  end  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

VncnflA   AVENUE   SE. 

The  bill  (H.  R.  12768)  to  authorize  the  closing  of  a  portion 
of  Virginia  Avenue  SE.,  in  the  District  of  Columbia,  and  for 
other  purposes,  was  annoimced  as  next  in  order, 

Mr.  LA  FOLLETTE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MAT  WEAVES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7215) 
for  the  relief  of  May  Weaver,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  6.  to  strike  out  "  $5,000  "  and  insert  In  lieu  thereof  "  $50 
per  month,  for  a  period  not  exceeding  100  months.  In  full 
settlement  of  all  claims  against  the  Government."  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  United  States  Treasury  not  otherwise  appropriated  to  May 
Weaver,  widow  of  Charles  V.  Weaver,  the  sum  of  »50  per  month 
for  a  period  not  exceeding  100  months,  in  full  settlement  of  ali 
claims  against  the  Government  for  fatal  injuries  sustained  by  him 
while  performing  services  In  removing  and  aenlstlnt  post-oAoe 
Inspectors  in  the  examination  and  unloading  of  bombs  mailed  at 
the  Easton.  Pa.,  post  offlce  on  December  30.  1931:  Provided.  That 
no  part  of  the  amount  appropriated  in  thu  act  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  at- 
torneys, on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agcnU,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  approprUted  In  this  act  on  acooimt  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  lined  In  any  sum  not  czOMdlng  11,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

rtANK  MABTIN 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  71W)  for 
the  relief  of  Prank  Martin,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  9.  to  strike  out  "  10  "  and  insert  in  lieu  thereof  "  b** 
and  on  page  2,  line  4,  to  strike  out  "  10  "  and  insert  In  lieu 
thereof  "  5,"  so  as  to  make  the  bUI  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasure  be  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  othcrwlae  appropriated  and  In  fuU  setttanent 
against  the  Government,  the  sum  of  «3.1«8.50  to  Prank  IKartin  for 
Injuries  received  when  struck  by  a  United  States  maU  truck-  Pro- 
vided.  That  no  part  of  the  amount  appropriated   in  this  act  In 

^^  S  fn?*^."?*  ^^'^  •^'"  •»•  P*^^  °'  dehver^l  to  M^ni- 
^^^y  J  ^?1*  **  •gents,  attorney  or  attorneys,  on  account  of 
services  rendered  in  connection  with  said  claim.     It  shall  bTun- 

!!?"iithho?J  ''^•'"*  °f  ^^^'  »^^™«y  or  attorneys,  to  exact,  col- 
;t^'  '^"»**°*'*-  o'  receive  any  sum  of  the  amount  appropriated  In 
this  act  m  excess  of  6  per  cent  thereof  on  account  of  WJlcwTren" 
dered  in  connection  with  said  claim,  any  contract  to  th7^tm 
?hiu  S'^SL^ifS  "^Z  P*?*"*  vlol.Un«\ne  provisions  of  ?lS.lS 
?Siio?^h^n^f.Jf^^!^  ***  '  misdemeanor  and  upon  conviction 
thereof  shall  be  flned  In  any  sum  not  exceeding  »l5oo. 

The  amendments. were  agreed  to. 


The  amendments  were  ordered  to  be  engrossed  and  the  bill 

to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and 


a.  aooTT 

The  Senate  proceeded  to  consider  the  bill  CH.  R.  7309)  fat 
the  relief  of  Frank  R.  Scott,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 


KAKINQ  THE  UNXTBD  STATES  A  rAXTT  SETENVAIIT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6513)  to 
permit  the  United  States  to  be  made  a  party  defendant  in 
certain  cases,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

HXLBA  BAEHAES 

The  Senate  proceeded  to  consider  the  bUl  (H.  R.  5278)  for 
the  relief  of  Hilda  Barnard,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

■STATE  or  SAMUEL  B.  ZNMAH 

The  Senate  proceeded  to  consider  the  bin  (R.  R.  5211)  for 
the  relief  of  the  heirs  of  Samuel  B.  Tnman,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

BILLS  AND  KESOLUnONS  PASSED  OVER 

The  bin  (S.  4940)  to  provide  temporary  aid  to  agrletiltiire 
for  the  relief  of  the  existing  national  economic  emergency 
was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore,  Tlie  bill  will  be  passed 
over. 

The  resolution  (S.  258)  favoring  a  limitation  on  attorney's 
fees  in  senatorial  election  contests  was  announced  as  next  In 
order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempove.  The  resolution  will  be 
passed  over. 

Tlie  hill  (S.  1684)  for  the  relief  of  Hei  Mo  Sarkklnen  was 
announced  as  next  In  order. 

Mr.  JONES.    I  ask  that  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bUl  wiU  be  passed 
over. 

CLAUDS  B.  DOVB 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1834)  for 
the  relief  of  Claude  E.  Dove,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6,  to  strike  out  "  $5,000  "  and  insert  in  Ueu  thereof  "  $4,000, 
and  to  his  two  minor  children  the  sum  of  $1,000  (said  sum  to 
be  paid  to  said  Claude  E.  Dove,  as  guardian) ,"  and  on  line  10, 
to  strike  out  the  words  "  by  him,"  so  as  to  make  the  bill  read: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In 
the  Treasiiry  not  otherwise  appropriated,  to  Claude  E.  Dove,  of 
El  Paso.  Tex.,  the  sum  of  $4,000.  and  to  his  two  minor  children 
the  sum  of  $1,000  (said  sum  to  be  paid  to  said  Charles  E.  Dove, 
as  guardian),  in  full  settlement  of  all  claims  against  the  Oovem- 
ment  of  the  United  States  for  damages  sustained  on  account  of 
tb*  dsath  of  his  wife,  the  Injury  of  himself  and  two  children. 
caused  by  collision  with  an  Army  tnick  operated  by  Sergeant 
Merlin  Brace,  of  the  United  States  Army,  on  May  24.  1029.  at 
El  Paso.  Tex.;  Provided,  That  no  part  of  the  amoxint  appropriated 
In  this  act  In  excess  of  10  per  cent  thereof  shall  be  paid  or  dellv-. 
ered  to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
oo  account  of  services  rendered  in  connection  with  said  claim. 
It  ahall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sxim  of  the  amoimt 
appropriated  in  this  act  In  excess  of  10  per  cent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  proTlBlons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  flned  in  any  sum  not 
exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

OUST  J.  8CHWEITZ3EE 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  4910) 
for  the  relief  of  Gust  J.  Schweitzer,  which  had  been  reported 
by  the  Committee  on  Claims,  with  amendments,  on  page  1, 


line  10.  after  the  numerals  "  $50.'*  to  strike  out  down  to  tbe 
word  "  each."  in  line  1,  page  7.  so  as  to  read: 

Be  U  enaetad.  etc..  That  the  Secretary  of  the  Traaaury  ba.  and 
be  U  hereby,  authorised  and  dtreeted  to  pay.  oat  of  any  money 
In  the  Treaisury  not  otherwise  appropriated,  the  mm  of  $100  to 
Oust  J.  Schweitzer,  as  compenaatton  In  ftiU  for  Um  Ins  of  Liberty 
loan  bonds  destroyed  In  a  cyclone  In  tha  Tldnlty  of  Okaroha,  Okla^ 
March  16,  1019,  said  bonds  having  been  nximbared  aS49229  and 
8849290  (third  4^  issue)  In  the  amount  of  $50  eaob:  ^rovidad. 
That  the  said  bonds  shaU  not  have  been  prsvloiaay  presented  for 
payment  and  that  no  payment  shall  be  mada  h«r«undar  for  tba 
coupons  If  they  shaU  have  been  prevtooslv  pneanUA  aDd  paid: 
Provided  further.  That  the  said  Oust  J.  Schwsitasr  ahaU  flnt  flto 
in  the  Treasxiry  Department  a  bond  In  the  penal  sum  of  double 
the  amount  of  the  principal  and  Interest  of  said  bonds,  and  tba 
Interest  payable  thereon.  In  such  form  and  with  aueh  surety  or 
sureties  as  may  be  acceptoble  to  tbe  Secretary  of  tba  TTMMory 
to  Indemnify  and  save  harmless  the  United  States  from  any  toss 
on  account  of  the  lost,  stolen,  or  destroyed  bonds  or  eouposts 
herein  described. 

The  amendment  was  agreed  to. 

Mr.  REED  subsequently  said:  Mir.  President,  we  are  going 
at  such  speed  that  It  Is  hard  to  read  the  bills  as  they  are 
reached.  I  wish  the  Senator  from  N^raska  would  explain 
Order  of  Business  1064.  House  bill  4810.  Apparently  no  ap- 
propriation is  made  for  the  payment  of  coupons  on  these 
lost  bonds.  The  appropriation  is  only  for  the  amount  of  the 
principal,  but  there  is  a  proviso  that  payment  shall  be  made 
for  the  coupons  that  were  previously  presented.  It  seems  to 
me  the  language  of  the  bill  is  rather  confused. 

Mr.  HOWELL.  Mr.  President,  this  is  a  House  bilL  As  It 
came  to  the  Senate,  it  was  for  $400.  Three  hundred  dollars 
of  these  securities  do  not  mature  until  1938.  and.  as  a  conse- 
quence, the  bill  was  amended  so  as  not  to  make  provisioo  for 
payment  of  those  securities.  The  only  securities  to  be  paid 
for  are  two  securities  of  $50  each,  which  became  due  in  1929. 

Mr.  REED.    How  about  the  interest  on  these  bonds? 

Mr.  HOWELL.    No  interest  Is  allowed. 

Mr.  REED.  On  page  2  it  says,  **  No  payment  OaXL  be  made 
hereunder  for  the  coupons  If  they  shall  have  been  previously 
presented  and  paid."  Ttiere  were  nine  years  of  coupons  at- 
tached to  those  bonds  when  the  cyclone  hit  them,  and  the 
man  is  certainly  entitled  to  his  interest. 

Mr.  HOWELL.   As  I  said,  this  Is  a  House  bill  and 

Mr.  REED.    Let  it  go  over. 

The  PRESIDENT  pro  tempore.    Tbe  UH  will  be  passfrt 

over. 

WILUAM  DALTON 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1289)  for 
the  reUef  of  William  Dalton,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  I, 
line  6,  to  strike  out  "  compensate  him  for  flrst  degree  "  and 
insert  In  Ueu  thereof  "in  full  and  final  settlement  of  all 
claims  against  the  Government."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  ttaa 
Treasury  not  otherwise  aijpropriated,  the  sum  of  $1,600  to  the 
legal  guardian  of  WUUam  Dalton,  In  f\ill  and  final  seUlement  of  aU 
claims  against  the  Government,  for  bxims  received  while  walking 
on  a  public  sidewalk,  In  St.  LouU,  Mo.,  on  July  20,  IWS,  due  to 
United  SUtes  Gtovemment  agents  pouring  alcohol  into  a  guttv 
on  a  public  highway,  said  alcoh<d  beUig  Ignited  as  a  result  at  aoma 
unknown  person  throwing  a  match  In  the  gutter. 

The  amendment  was  agreed  to. 

Tbe  amendment  was  ordered  to  be  engrossed  and  tbe  bill 
to  be  read  a  third  time. 

Tbe  bill  was  read  tbe  third  time  and  passed. 

HXWPORT  CONTRACnWC  k  EKGUIBErIHO  00. 

The  Senate  iH*oceeded  to  consider  the  bill  (S.  47S8)  for 
the  relief  of  Newport  Contracting  li  Engineering  Co..  which 
was  ordered  to  be  engrossed  for  a  tliird  reading,  read  tbe 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  at  tbe  TrMSury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  the  Newport  Con- 
tracting ft  Engineering  Co.,  of  Lee  Hall,  Va.,  out  of  any  "noneym 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,400  in  fun 
settlement  for  penalty  imposed  for  deUy  In  completing  coatraoC 
Noy-673.  dated  October  25.  1929,  with  the  Navy  Department  Xor 
submarine  escape  practice  tank. 
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The  Senate  proceeded  to  consider  the  bill  (H.  R.  2189) 
for  the  relief  of  Elsie  M.  Sears,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  to  strike  out  "  $50  "  and  insert  in  lieu  thereof  "  $25." 
so  as  to  make  the  bill  read: 

B«  It  enacted,  etc..  That  the  Secretary  of  the  Treaaviry  be,  and 
be  U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwUe  appropriated,  to  Elaie  U.  Sears,  of 
Plymouth,  Mass.,  the  sum  of  $23  In  fuU  setUemcnt  of  aU  claims 
against  the  Oovemment  for  personal  injuries  and  damage  to  her 
clothing  as  the  result  of  an  accident  which  she  suffered,  without 
negligence  on  her  own  part  on  the  2ad  day  of  July.  1926.  whUe  In 
the  F0d«ral  building  in  said  Plymouth. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

DAVID  c.  jsrrcoAT 

The  Senate  proceeded  to  consider  the  bill  (H.  R  3467) 
for  the  relief  of  David  C.  JefTcoat.  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

CAUGHlCAH-KAiaNCR  CO. 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  3460) 
for  the  relief  of  Caughman-Kaminer  Co..  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

KATMOKD   O.   WOODS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  ^LieO)  for 
the  relief  of  Rajrmond  D.  Woods,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

PUBUCATIOIV   OF   STATISTICS   OF   TOBACCO 

Y  The  Senate  proceeded  to  consider  the  bill  (H.  R.  9590)  to 

amend  the  act  entitled  "An  act  to  provide  for  the  collection 
and  publication  of  statistics  of  tobacco  by  the  E>epartment  of 
Agricultmre,"  approved  January  14.  1929.  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

LOANS   TO   FAKM   COOPERATIVES 

The  Joint  resolution  (S.  J.  Res.  160)  to  amend  Public  Reso- 
hition  No.  11.  Seventy-second  Congress,  approved  March  3, 
1932.  was  announced  as  next  in  order. 
Mr.  REED.     Let  that  go  over. 

Mr.  HATFIELD.  Mr.  President,  I  tnist  the  Senator  will 
not  object  to  this  Joint  resolution.  It  is  one  that  affects  his 
State  as  well  as  the  State  of  Virginia  and  my  own  State,  in 
that  it  broadens  the  credit  for  the  farmers  who  produce 
apples  in  those  secUona.  It  would  permit  the  fanner, 
through  his  facility  in  the  way  of  a  coop<>rative,  to  get  credit 
where  it  is  impossible  to  obtain  it  at  the  present  time. 

Mr.  REED.  Mr.  President,  the  bill  looks  like  a  very  im- 
portant measure,  and  one  that  involves  a  great  deal  of 
money.    Will  not  the  Sejoator  explain  it  to  us? 

Mr.  HATFIELD.  It  does  not  involve  the  appropriaUon 
of  any  additional  money.  It  simply  broadens  the  base  of 
House  Joint  Resolution  292.  in  which  credit  is  extended  to 
the  Individual  farmer  under  the  $10,000,000  set  aside  to  be 
distributed  through  the  Department  of  Agriculture,  a  part  of 
the  $200,000,000  that  was  allocated  through  the  Reconstruc- 
tion Finance  Corporation  to  be  loaned  to  farmers. 
Mr.  REED.  Does  it  call  for  any  addiUonal  appropriation? 
Mr.  HATFIELD.    Not  a  copper. 

B«r.  ROBINSON  of  Arkansas.  What  change  would  It 
make  in  the  present  law? 

Mr.  HATFIELD.  It  would  give  the  cooperative  the  same 
right  It  gives  an  individual  farmer,  and  in  that  way  the 
Individual  farmer  would  be  able  to  secure  credit,  which  at 
the  present  time  he  can  not  get  because  he  has  no  collateral 
to  put  up  with  the  Secretary  of  Agriculture  to  negotiate  a 
loan.  Through  the  facility  of  the  cooperative,  credit  can  be 
extended  to  the  individual  farmer  to  produce  apples  and 
tomatoes,  and  will  enable  him  to  obtain  barrels  and  baskets 
in  which  to  pock  his  crop,  in  order  that  he  may  sell  it 
through  the  cooperaUve.  which  has  the  Utle  to  his  crops 
at  the  present  time. 


Mr.  REED.  Mr.  President,  at  present  such  loans  can  be 
made  on  these  terms  to  individuals? 

Mr.  HATFIELD.    To  individuals. 

Mr.  REED.  This  meiely  allows  cooperatives  the  same 
privileges  that  individuals  now  have? 

Mr.  HATFIELD.     That  is  it  exactly. 

Mr.  REED.    I  withdraw  my  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution,  which  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Resolved,  etc.,  That  section  1  of  the  Joint  resolution  entitled 
••  Joint  resolution  to  authorize  the  Secretary  of  Agriculture  to  aid 
In  the  establishment  of  agricultural-credit  corporations,  and  for 
other  purposes,"  approved  March  3,  1932.  is  amended  to  read  as 
follows: 

"That  the  Secretary  of  Agriculture  la  hereby  authorised  to 
make  advances  or  loans  to  Individuals.  co<q;>eratlve  marketing  as- 
sociations, and/or  agricultural -credit  corporations,  under  such 
regulations  as  he  may  prescribe,  for  the  purpose  of  assisting  In 
forming  local  agricultural -credit  corporations,  livestock-loan  oom- 
panles,  or  like  organizations,  or  of  Increasing  the  capital  stock 
of  such  corporations,  companies,  or  organizations  qualified  to  do 
business  with  Federal  intermediate  credit  banks,  or  to  which  such 
privileges  may  be  extended.  In  order  to  carry  out  the  provisions 
of  this  section  the  Secretary  of  Agriculture  may  make  loans  upon 
the  stock  of  any  such  corporation,  company,  or  organization,  or 
may  purchase  stock  In  any  such  corporation,  company,  or  or- 
ganization under  sn  agreement  for  the  return  of  such  stock  upon 
the  repayment  of  the  purchase  price  thereof.  The  rate  of  Inter- 
est on  any  loan  made  pursuant  to  this  resolution  shall  not  ex- 
ceed the  rate  of  Interest  payable  on  the  securlUes  In  which  the 
proceeds  of  such  loan  are  invested  and  which  are  deposited  with 
the  Federal  Intermediate  credit  banks  for  the  purpose  of  secur- 
ing rediscount  privileges,  or  the  rate  of  Interest  on  the  last  pre- 
ceding Issue  of  Oovemment  obligations  If  such  rediscount  pzlv- 


llcges  are  not  to  be  exercised." 
8xc. 


a.  Paragraph  (a)  of  section  a  of  such  Joint  resolution  Is 
amended  to  read  as  follows: 

"(a)  No  loan  shall  be  mode  upon  the  capital  stock  of,  or  to 
create  or  Increase  the  capital  stock  of.  any  such  corporation,  com- 
pany, or  organization  In  an  amount  In  excess  of  76  per  cent  of  the 
par  value  of  the  capital  stock  of  such  corporation,  company,  or 
organization  upon  which  such  loan  Is  made." 

Sxc.  3.  Section  3  of  such  Joint  resolution  Is  amended  to  read 
as  follows: 

"  Sxc.  8.  No  loan  or  advance  shall  t>e  made  upon  the  capital 
stock  of,  or  to  create  or  IncEreaae  the  capital  of.. any  corpmrstion. 
unless  the  paid-in  capital  stock  of  such  corporation  shaU  be  at 
least  $10,000." 

PORTAGE    ENTST    U0BTHOT78X    KXSEXVATIOir 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12261) 
to  provide  for  the  conveyance  of  the  Portage  Entry  Light- 
house Reservation  and  buildings  to  the  State  of  Michigan 
for  public-park  purposes,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

KALCOLM    ALLXN 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2010)  for 
the  relief  of  Malcolm  Allen,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

CKOBOI  H.  HOLMAir 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  2650)  for 
the  relief  of  George  H.  Holman.  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

WXLUAX   BAT   TAFLDT 

The  Senate  proceeded  to  consider  the  bill  (8.  855)  for 
the  relief  of  WUliam  Ray  Taplin.  which  had  been  reported 
from  the  Committee  on  MillUry  Affairs  with  amendments. 
on  page  1.  line  3.  to  strike  out  "  and  directed."  and  on  line 
4,  to  strike  out  "  appropriation  for  the  support  of  the  Anny," 
and  insert  in  lieu  thereof  the  words  "  appropriation  '  Or- 
ganized Reserves,  1933,* "  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  U  authorized  to 
pay,  out  of  the  appropriation  "  Organised  lleserves.  1983  "  to  WU- 
liam Ray  Taplin,  first  lieutenant.  United  SUtes  Air  Ck>rp«  Rassrve 
the  sum  of  $428.16.  In  full  satisfaction  of  his  claim  against  the 
United  States  for  pay  and  allowances  from  November  12  1929 
to  November  26.  1929.  and  from  January  2,  1930.  to  February  s" 
1930.  the  periods  during  which  the  said  William  Ray  Taplin  was 
receiving  further  medical  treatment  at  a  Oovernment  hospltia  In 
connection  with  Injuries  susuined  by  him  in  llns  of  dut\'  on 

August  16,  1929.  * 

The  amendments  were  agreed  to. 


Hie  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

UfTERSTATK  TKASB  ZK  KOTXON-PICTURK  nUOl 

The  bill  (8.  S770)  to  prevent  the  obstruction  of  and 
bmtlens  upon  interstate  trade  and  commerce  in  copyrl^ted 
motion-picture  films,  and  to  prevent  restraint  upon  free 
competition  in  the  production,  distribution,  and  exhibition 
of  copyrighted  motion-picture  films  (a)  by  prohibiting  the 
compulsory  block  booking  of  copyrighted  motion- picture 
films;  (b)  by  making  unlawful  unreasonable  and  discrim- 
inatory protection  in  favor  of  certain  theaters  over  others; 
(c)  to  compel  the  furnishing  of  accurate  synopses  of  all 
pictures  offered  to  theater  operators  before  the  same  have 
been  released  and  reviewed;  and  (d)  to  amend  section  2  of 
the  Clayton  Act  to  make  it  apply  to  license  agreements  and 
leases,  as  well  as  sales  in  interstate  commerce,  was  an- 
nounced as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

SXNATB  joint  RKSOLUnON  AND   RBSOLUTION  FAS8SD  OTD 

The  motion  to  discharge  the  Committee  on  the  Judiciary 
from  further  consideration  of  the  Joint  resolution  (S.  J.  Res. 
114)  proposing  an  amendment  to  the  Constitution  relating  to 
intoxicating  liquors  was  announced  as  next  in  orfider. 

Several   Senators.     Over. 

The  PRESIDENT  pro  tempore.  The  motion  will  be  passed 
over. 

The  resolution  (S.  Res.  260)  directing  the  Reconstruction 
Finance  Corporation  to  report  to  the  Senate  regarding  loans 
made  or  proposed  to  be  made  by  it  was  announced  as  next 
in  order. 

8KTKRAL  Senators.    Over. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
passed  over. 

usTUBunoN  or  covnuricKirT-owNXD  wheat  and  oottoh 

The  Joint  resolution  (H.  J.  Res.  461)  making  appropria- 
tions to  enable  the  Federal  Farm  Board  to  distribute  Gov- 
ernment-owned wheat  and  cotton  to  the  American 
National  Red  Cross  and  other  organizations  for  relief  of 
distress  was  annoimced  as  next  In  order. 

Mr.  GORE.  I  would  like  to  ask  unanimous  consent  that 
the  Committee  on  Appropriations  be  requested  to  submit 
a  report  on  this  Joint  resolution,  estimating  what  it  would 
cost  to  carry  it  into  effect. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  request  of  the  Senator  from 
Oklahoma  is  agreed  to. 

Mr.  GORE.     I  ask  that  the  Joint  resolution  may  go  over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

OOtZHNX  BLACKBURN  GALX 

The  Senate  proceeded  to  consider  the  bill  (S.  4949)  for  the 

relief  of  Corinne  Blackburn  Crale,  which  was  ordered  to  be 

engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TVeasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Corinne  Black- 
biim  Gale,  widow  of  William  Holt  Oale,  late  American  Foreign 
Service  offloer.  retired,  the  s\im  of  $8,000,  being  one  year's  saUury 
of  her  deceased  husband:  Provided,  That  no  part  of  the  amount 
'  appropriated  In  this  act  In  excess  of  10  per  cent  thereof  shaU 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attomejrs,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  tills  act  in  excess 
of  10  per  cent  thereof  on  account  of  services  rendered  In  oon- 
nectk»  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

CAJrCKLLATXON    OF   PATXVT    TO    VICTORIA    ARCONCB 

The  Senate  proceeded  to  consider  the  bill  (S.  4034)  au- 
thorizing and  directing  the  Secretary  of  the  Interior  to 
cancel  patent  in  fee  issued  to  Victoria  Aroonge,  which  was 


ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Seeretary  of  the  Interior  be,  axKl  he 
is  hereby,  authorized  and  directed  to  cancel  the  patent  In  (m 
numbered  527856  issued  to  Victoria  Aroonge  under  date  of  May  8. 
1916.  covering  her  aUotment  of  land  on  the  Tankton  Sioux  Reser- 
vation. S.  Dak.,  described  as  foUows:  Lots  582.  683.  586,  and  68T 
of  the  Tankton  Indian  Reservation.  8.  Dak.,  oontaming  160  acres, 
and  to  Issue  to  her  a  trust  patent  In  Ueu  thereof  covering  the  sam« 
land  to  be  held  In  trust  for  her  sole  use  and  benefit  or  in  case  nf 
her  decease  for  the  sole  use  and  benefit  of  her  lawful  heirs  fen'  the 
same  period  under  the  same  conditions  as  other  trust  allotments 
are  held  on  that  reservation  as  extended  by  the  last  proclamation 
of  the  President  relating  to  the  said  reservation  and  with  the  rtgbt 
of  the  President  in  his  discretion  vo  extoid  the  trust  period: 
Provided,  That  nothing  In  this  act  shaU  be  construed  to  affect  In 
any  way  the  vested  Interests  of  anyone  other  than  the  persons 
named  herein. 

coNSTmrnoNAL  amzndkent  rklatxnc  to  nrroxicATZiiQ  liquois 
Mr.  BARBOUR.  Mx.  President,  if  I  may,  I  would  like  very 
much  to  ask  the  Senator  from  Texas  [Mr.  ShkpparoI.  who 
objected  to  order  No.  1080,  Senate  Joint  Resolution  114,  if 
he  will  not  be  good  enough  to  allow  me  to  ask  unanimous 
consent  at  this  time  that  my  motion  to  discharge  the  com- 
mittee from  the  consideration  of  this  Joint  resolution  t>e 
agreed  to.  There  Is  no  objection  to  that  on  the  part  of  the 
chairman  of  the  committee  or  anybody  else.  It  simply  means 
that  the  resolution  itself  would  go  to  the  calendar,  instead 
of  the  motion  to  discharge  the  committee.  I  ask  unanimous 
consent,  therefore,  that  the  motion  to  discharge  the  com- 
mittee be  agreed  to,  and  the  resolution  Itself  be  allowed  to 
go  to  the  calendar. 
Mr.  SHEPPARD.  I  object. 
The  PRESIDENT  pro  t^npore.    Objection  is  made. 

TRKATICXNT  OF  LKPXRS  IN  HAWAII 

Mr.  BINGHAM.  Mr.  President,  there  is  (m  the  desk  at 
the  clerk  a  Joint  resolution  reported  frcnn  the  Committee 
on  Territories  and  Insular  Affairs  to-day  regarding  an  in- 
vestigation by  the  Public  Health  Service  of  the  situation 
with  regard  to  the  leper  colony  in  the  Hawaiian  Islands, 
I  ask  unanimous  consent  for  the  consideration  of  the  Joint 
resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  being  no  objection  the  Joint  resolution  (H.  J.  Res. 
361)  to  authorize  the  Surgeon  General  of  the  United  States 
Public  Health  Service  to  make  a  survey  as  to  the  existiog 
facilities  for  the  protection  of  the  public  health  in  the  care 
and  treatment  of  lein-ous  persons  in  the  Territory  of  Hawaii, 
and  for  other  purposes,  was  read,  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Beeolved,  etc..  That  the  Surgeon  General  of  the  United  States 
Public  Health  Service  Is  authorized  and  directed  to— - 

(1)  Institute  a  survey  by  ofllcers  of  the  Public  Health  Serrlos 
to  determine  the  adequacy  of  facilities  and  extent  to  which  pro- 
vision is  made  for  the  protection  of  the  public  health  in  the  care 
and  treatment  of  leprous  persons  in  the  Territory  of  HawaU.  and 
to  report  upon  remedial  legislation  providing  for  the  further  con- 
trol and  eradication  of  the  disease  In  the  Temtory. 

(2)  Prepare  an  estimate  of  the  cost  of  the  construction  and 
equipment  of  a  receiving  station  and  hospital  for  the  cars  and 
treatment  of  leprous  persons,  incliiding  the  acquisition  of  neces- 
sary grounds  for  the  location  of  said  station  and  hospital,  and  an 
estimate  of  the  yearly  cost  of  nuilntalnlng  and  operating  soeh 
station  and  hospital. 

In  the  preparation  of  this  estimate  the  Surgeon  General  shall 
ascertain  from  the  Secretary  of  War,  the  Secretary  of  the  Navy, 
the  Secretary  of  the  Interior,  and  the  Secretary  of  Agrlcultare 
whether  any  military,  naval,  or  other  reservatlcm  sultabte  for  the 
purpose  Is  available  for  transfer,  to  be  used  for  the  location  of  said 
station  and  hospital,  and  shall  consider  also  the  cost  of  the  pur- 
chase of  the  present  Kalihl  receiving  hospital,  Its  equipment  and 
■applies,  mdudlng  the  acquisition  of  the  grtnind  upon  whldH  the 
horaltal  Is  located  and  Including  such  reconstruetloo  or  additional 
buildings  as  may  be  necessary.  __.„._ 

The  Surgeon  General  shall  report  his  findings  and  estimates  on 
the  opening  day  of  the  second  session  of  the  Btiwtntf  seeond 
Congress. 

OHIO  RIVER  BRID6K.   WBT  VIXOIMIA 

Mr.  VANDENBERG.  Mr.  President,  there  has  been  re- 
ported from  the  Committee  on  Commerce  a  bridge  hill 
(8.  4741)  to  extend  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Qhlo  Bivsr  at 
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or  near  Wellsbtu-g,  W.  Va.    I  ask  unanimous  consent  for  the 
present  consideration  of  the  bilL 


or  leas  shaU  be  receivable  by  the  Treasurer  of  the  United  States 
as  security  for  the  Issuance  of  Federal  reserve  bank  notes  to 
Federal  reserve  banks,  and  upon  the  deposit  with  the  Treasurer 
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be  the  porpose  of  It.  there  coold  be  no  effect  from  tt.  and 
I  should  be  very  much  distressed  to  see  it  passed. 


Amendment  numbered  7:  Tliat  the  House  recede  from  He 
disagreement  to  the  amendment  of  the  Senate  numbned  7, 
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or  near  WeDsbtug.  W.  Va.  I  ask  tinanlmous  consent  for  the 
present  consideration  of  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection? 
There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Commerce  with  an  amendment,  in  line  5,  after  the  words 
"built  by"  to  insert  "the  J.  K.  Mahone  Bridge  Co.,  Its 
successors  and  assigns,  by." 

So  as  to  make  the  bill  read: 

\  B»  It  tnacted,  eto^  That  th«  times  for  commencing  and  com- 

pleting the  conBtructlon  of  a  bridge  acroas  the  Ohio  River  at  or 
near  Wellsburg.  w.  Va..  authorised  to  be  built  by  the  J.  K. 
ICahone  Bridge  Co..  Ita  suoceMcrs  and  aaslgna.  by  an  act  of  Con- 
greaa  approved  May  14,  \9M,  heretofore  extended  by  acts  of  Oon- 
greee  approved  March  a.  1929.  and  May  13.  1»30.  are  hereby  further 
extended  one  year  and  three  years,  reapectlvely,  from  the  date  of 
approval  hareof. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expreaaly  raaerved.  ^ 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HOMK-LOAir  BAlfKS 

The  PRESIDENT  pro  tempore.  The  hour  of  1  o'clock 
having  arrived,  the  Chair  lays  before  the  Senate  the  un- 
finished business. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

Mr.  WATSON.  Mr.  President,  what  is  the  pending  ques- 
Uon? 

The  PRESIDENT  pro  tempore.  The  pending  question  is 
on  agreeing  to  the  amendment  proposed  by  the  Senator  from 
Wisconsin  [Mr.  Blainx]  to  the  amendment  of  the  Senator 
from  Idaho   [Mr.  Borah]. 

Mr.  WATSON.  Is  the  Senator  from  Wisconsin  ready  for 
ft  vote? 

Mr.  BLAINE.  Mr.  President,  first  I  desire  to  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Bobtnaon.  Ark. 

Roblnaon.  Xnd. 

ScliaU 

fiheppard 

Shlpstead 

Shortrldge 

Sxnoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Townsend 

TnunmeU 

Tydlngs 

Vandenbert 

Wftgner 

WalcoU 

Walsh.  Mass. 

Wataon 

White 

The  PRESIDING  OFFICER  (B«r.  Pkss  in  the  chair). 
Seventy-nine  Senators  have  answered  to  their  names.  A 
quorum  Is  present.  The  question  Is  on  agreeing  to  the 
amendment  in  the  nature  of  a  substitute  submitted  by  the 
Senator  from  Wisconsin  to  the  amendment  of  the  Sexuttor 
from  Idaho. 

Itx.  BLAINE.  ISx.  President,  I  ask  that  the  amendment 
to  the  amendment  be  reported. 

Hie  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  as  follows: 

At  tha  proper  place  insert: 

"Wiat  paragraph  'Eighth'  of  aecUon  4  of  the  Federal  reserve 
act,  aa  amended,  la  amended  by  adding  before  the  period  at  the 
and  thereof  a  colon  and  the  foUowlng :  *  PTovided.  That  notwlth- 
adding  any  provlalons  of  law  prohibiting  bonds  of  the  United 
BUtaa  ttma  baarlng  tha  circulation  pnvUaga.  for  a  period  of  flva 
yaus  from  tha  data  this  paragraph  aa  amended  takes  effect,  all 
^tatandhog  bonds  of  the  United  States  heretofore  issued  or  Issued 
onnag  aoch  period  and  baarlag  a  rate  of  Intereat  of  9%  per  cent 


Ashurst 

Dale 

Atutln 

Davis 

Jones 

BaUey 

Dldtlnsoa 

Kemn 

Barbour 

DUl 

Kendrlck 

Fms 

Keyes 

Black 

Fletcher 

King 

Blslas 

Fraxter 

LsFoIletta 

Borah 

Oeorge 

Lewis 

Bratton 

Olaas 

Long 

Broussard 

Olenn 

McOUl 

Bulkier 

Ooldsborough 

McKellar 

Bulow 

Oora 

McNary 

Byrnes 

Bale 

Metcalf 

Capper 

Harrison 

Mosef 

caraway 

Norbeck 

Cohen 

Batfleld 

Norrls 

CoxuiaUy 

Harden 

Nye 

Ooolldga 

Hehert 

Patterann 

Oopeland 

HoweU 

Plttman 

Oouauis 

HuU 

Reed 

or  less  shall  be  receivable  by  the  Treasurer  of  the  Unltad  Stataa 
as  security  for  the  Issuance  of  Federal  reserve  bank  no^aa  to 
Federal  reserve  banks,  and  upon  the  deposit  with  the  Treuurer 
of  the  United  States  by  a  Federal  reaerve  bank  of  any  such  lx)nds, 
such  bank  shall  be  entitled  to  rsoelw  clrcxilatlng  notes  In  the 
same  manner  and  to  the  same  extent  and  subject  to  the  same 
conditions  and  limitations  as  now  provided  by  law;  except  thit  the 
total  amount  of  such  circulating  notaa  Issued  by  the  OompvoUer 
of  the  Currency  to  any  Federal  reserve  bank  shall  not  exce(>d  the 
amount  of  the  paid-in  capital  stock  and  siirplus  of  the  national 
banking  associations  within  the  district  of  such  Federal  reserve 
bank  leas  an  amount  eq\ial  to  the  circulating  notes  of  all  national 
banking  aasoclatlona  within  such  district  which  are  outaUndlng 
upon  the  date  this  paragraph  as  amended  takes  effect.  Nothing 
contained  In  this  paragraph  as  amended  shall  be  construed  to 
modify,  amend,  or  repeal  any  law  relating  to  bonds  of  the  United 
Statea  which  bear  the  clrc\ilatlon  prlvUags  on  the  data  this  para- 
graph as  amended  takea  effect.' 

"As  used  In  this  act.  the  word  '  bonds '  shall  not  Include  notaa, 
eertlflcates.  or  bills  Issued  by  the  United  SUtes. 

"  There  are  hereby  authorized  to  be  appropriated  such  sums  aa 
may  be  necesaary  to  carry  out  the  provlalons  of  this  act." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Wisconsin  to  the 
amendment  of  the  Senator  from  Idaho. 

The  amendment  was  rejected. 

Mr.  BLAINE.  Mr.  President.  I  offer  the  following  amend- 
ment, in  the  nature  of  a  substitute,  to  the  amendment  of  the 
Senator  from  Idaho. 

The  PRESIDENT  pro  tempore.  The  clerk  will  report  the 
amendment  for  the  Information  of  the  Senate. 

The  Chixf  Clxrk.  The  Senator  from  Wisconsin  offers  the 
following  amendment  to  the  amendment: 

That  the  Federal  reserve  act  Is  amended  by  adding  at  the  end 
thereof  a  new  section  to  read  as  follows: 

"  Sec.  31.  It  Is  hereby  declared  to  be  the  policy  of  the  United 
States  that  the  average  pxirchaalng  power  of  the  dollar  as  iksosr- 
talned  by  the  Department  of  Ljtbor  in  the  wholesale  commodity 
markets  for  the  period  covering  the  years  lOai  to  1929.  Inclusive, 
shall  be  restored  and  maintained  by  the  control  of  the  voluiia  of 
credit  and  currency." 

Sac.  a.  The  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Secretary  of  the  Treasury  are  hereby  charged  with  tha 
duty  of  making  effective  this  policy. 

8k.  3.  Acts  and  parts  of  acts  inconsistent  with  the  terou  of 
this  act  are  hereby  repealed. 

Mr.  BLAINE.  Mr.  President,  the  text  of  the  amendment 
is  the  text  of  the  Goldsborough  bill  which  passed  the  Bouse 
and  is  known  as  H.  R.  11499.  I  shall  not  debate  the  m;itter 
except  to  call  attention  to  the  fact  that  the  Federal  Re.'«rve 
Board  no  doubt  has  the  power  to  do  that  which  the  amend- 
ment in  effect  directs.  The  Federal  Reserve  Board  exercised 
that  power  in  1920-21,  but  they  exercised  it  in  the  reverse, 
that  Is,  to  depreciate  prices.  The  proposal  is  to  direct  the 
Federal  Reserve  Board  under  its  power  to  stabilize  com- 
modity prices,  and  the  Goldsborough  bill  or  the  amendment 
as  I  have  offered  it  is  intended  to  stabilize  the  purchtising 
power  of  the  dollar. 

I  do  not  care  to  go  into  a  further  discussion  of  the  matter. 
I  think  the  whole  subject  has  been  very  thoroughly  debiited. 
Everyone  understands  the  purpose  of  the  amendment,  and 
therefore  I  rest  the  case  with  this  brief  statement. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Florida? 
Mr.  BLAINE.  I  yield- 
Mr.  FLETCHER.  The  purpose  and  effect  of  the  amend- 
ment would  be  not  only  to  raise  the  level  of  commodity 
prices  and  increase  currency  circulation,  but  to  stabillae 
commodity  prices  and  stabillxe  the  purchasing  power  of 
the  dollar.    Is  not  that  correct? 

Mr.  BLAINE.  Yes.  I  thank  the  Senator  for  that  addi- 
tional statement.  I  did  not  intend  to  be  all  inclusive  in  the 
brief  remarks  I  made  as  to  the  purpose  and  effect  of  tha 
amendment  if  it  should  become  a  law. 

Mr.  GLASS.  Mr.  President.  I  do  not  propose  to  dis- 
cuss the  question  at  length.  I  suppose  everyone  Is  familiar 
with  what  is  known  as  the  Ooldsborough  trill,  which  was 
overwhelmingly  reported  adversely  by  the  w^n^^^ig  g^^  cqt. 
rency  Conunlttee  and  recommended  In  th«  negative  unani- 
mously by  the  Federal  Reserve  Board  itself.    Whatever  may 


be  the  purpose  of  it,  there  could  be  no  effect  from  It,  and 
I  should  be  very  much  distressed  to  see  it  passed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wisconsin  to  the 
amendment  of  the  Senator  from  Idaho. 

Mr.  BLAINE.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered,  and  the  amendment 
to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  pending  question  ia  the 
amendment  of  the  Senator  from  Idaho  [Mr.  Boiah]. 

Mr.  VANDENBERO.  Mr.  President,  in  connection  with 
the  Olass-Steagail  bill,  at  each  point  where  we  provided  an 
extraordinary  and  perhaps  an  experimental  power,  we  lim- 
ited tt  to  one  year,  probably  on  the  theory  that  it  was  ad- 
visable to  bring  it  back  into  congressional  review  at  least  at 
the  end  of  a  year's  experiment.  I  have  discussed  with  the 
Senator  from  Idaho  [Mr.  Borah]  and  the  Senator  from 
Virginia  [Mr.  Glass]  the  proposition  that  tills  experiment 
might  similarly  be  limited  to  one  jrear  and  they  have  pre- 
sented substantial  reasons  against  it. 

I  want  to  inquire,  however,  whether  the  Senator  from 
Idaho  would  resist  an  amendment  making  it  read  "two 
years  "  instead  of  "  three  years  "?  It  seems  to  me  that  it 
would  be  advisable  to  bring  the  question  back  definitely  and 
automatically  for  congressional  review  in  two  years. 

Mr.  BORAH.  I  should  dislike  to  limit  it  to  two  years,  but 
I  would  consent  to  limiting  it  to  three  years. 

Mr.  VANDENBERO.  That  would  be  some  advantage 
from  my  point  of  view;  and  I  move  that  the  amendment 
be  amended  by  substituting  "  three  years  "  for  "  five  years  " 
in  line  7  on  page  2,  so  that  it  will  read  "  for  a  period  of 
three  years  "  instead  of  "  for  a  period  of  five  years." 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
accept  the  amendment  proposed  by  the  Senator  from  Mich- 
igan? 

Mr.  BORAH.    I  accept  the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Idaho  modi- 
fies his  amendment  as  suggested  by  the  Senator  from  Mich- 
igan. Tht  question  is  on  agreeing  to  the  amendment  of  the 
Senator  from  Idaho  as  modified. 

WAS  DKPARTMKirr  APPROPRIATIONS— COHTKREIfCX  RKPORT 

Mr.  REEID.  I  send  to  the  desk  a  conference  report  on  the 
Army  appropriation  bill  and  move  Its  adoption. 

The  VICE  PRESIDENT.  Let  the  conference  report  be 
read. 

The  legislative  clertc  read  the  report,  as  follows: 

Hie  committee  of  conference  on  the  disagreeing  vot«  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1933.  and  for  other  purposes,  having 
met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows: 

niat  the  Senate  recede  from  its  amendments  numbered 
20.  41, 45,  57,  and  86. 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  3.  5,  6.  9.  19,  23,  25. 
36,  27.  29.  30.  31,  33.  35,  37.  38.  39.  40.  46.  48.  49.  50,  53.  55, 
56,  59.  63.  77.  83.  84.  and  85.  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
2.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert 
the  following:  "including  not  to  exceed  $2,365  for  neces- 
sary per  diem  and  traveling  expenses  in  coimection  there- 
with ";  and  the  Setiate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  4. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert 
the  foQowlng :  "  including  not  to  exceed  $750  for  traveling 
expenses.  $144,750  ";  and  the  Senate  agree  to  the  same. 


Amendment  numbered  7:  Tliat  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  Dumbnwl  7, 
and  agree  to  the  same  with  an  amendment  as  foUom: 
In  lieu  of  the  matter  inserted  fay  said  amendment,  insert 
the  following:  'and  travel  (not  to  exceed  $825).  $70,3«"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  TaaX  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  17, 
and  agree  to  the  same  with  an  amendment  as  f<dlow8: 
Restore  the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows:  "That  no  appropriation  contained  In 
this  act  shall  be  available  for  or  on  account  of  the  main- 
tenance of  more  than  37  military  attach^:  Provided  further. 
That  no  appropriation  contained  in  this  act  shall  be  avail- 
able for  or  on  account  of  the  maintenance  of  more  than 
83  bands:  Proinded  further  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  21 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Soiate  numbered  21. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  6  of  the  matter  inserted  by  said  amendmfSnt  before 
the  sum  "$506,250"  insert  the  words  "not  to  exceed "; 
and  the  Senate  agree  to  the  same. 

Amendment  niunbered  22:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  22, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  prcq^osed  by  said  amendment  Insert  the 
foUowing:  "including  not  to  exceed  $3,225  for  travelinc 
expenses,  $58,925  ":  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  24:  TtuX  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  24, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  siun  proposed  by  said  amendment  insert  the  fol- 
lowing: "  including  not  to  exceed  $100,706  for  traveling  ex- 
penses, $11,815,498  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  28:  ThMt  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  28, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  th« 
following: 

"  For  transportation  of  the  Army  and  its  supplies,  includ- 
ing retired  enlisted  men  when  ordered  to  active  duty;  of 
authorized  baggage,  including  that  of  retired  officers,  war- 
rant oflioers,  and  enlisted  men  upon  relief  from  active  da^. 
and  mcluding  packing  and  crating;  of  recruits  and  recruit- 
ing parties;  of  appUcants  for  enlistment  between  recruitinf 
stations  and  recruiting  depots;  of  necessary  agents  and  other 
employees,  including  their  traveling  expenses;  of  dependents 
of  officers  and  enlisted  men  as  provided  by  law;  of  dis- 
charged prisoners,  and  persons  discharged  from  St.  Eliza- 
beths Hospital  after  transfer  thereto  from  the  mUitary  serv- 
ice, to  their  homes  (or  elsewhere  as  they  may  elect) :  Pro- 
vided. That  th<>  cost  in  each  case  shall  not  be  greatv  than 
to  the  place  of  last  enlistment:  Provided  further,  TtuX  not 
to  exceed  $2,522,880  shaU  be  available  for  ezpenditore  for  or 
on  account  of  uhe  transportation  of  persons  pursuant  to  the 
provisions  of  tills  appropriation;  transportation." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  34:  lliat  the  House  recede  from  its 
disagreement  to  the  tunendment  of  the  Senate  numbered  34. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  mtitter  inserted  by  said  amendment  insert  the 
following:  "  not  to  exceed  $18,641  for  mileage  or  other  travel 
allowances  of  officers,  and  traveling  expenses  of  employees, 
traveling  on  duty  in  connection  with  the  Signal  Service  of 
the  Army  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  86:  "Hiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
36,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  ",  and  not  to  exceed  $131,315  for  paymc^of 
their  travelintr  and  other  necessary  expenses  as  authorised 
by  existing  law  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from 
its  disagreement  to  the  amendmoit  of  the  Senate  numbered 
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42,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  Insert 
the  following :  "  and  not  to  exceed  $900  for  traveling  ex- 
penses of  officers  on  Journeys  approved  by  the  Secretary  of 
War  and  made  for  the  purpose  of  Instruction.  $20,900:  Pro- 
vided. That  the  traveling  expenses  herein  provided  for  shall 
be  in  lieu  of  mileage  and  other  allowances  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

43,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "including  not  to  exceed  $610  for  traveling 
expenses.  $175,610  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

44,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  and  not  to  exceed  $26,981  for  necessary  travel- 
ing expenses.  $9,832,715  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
47,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "  including  not  to  exceed  $600  for  traveling 
expenses.  $74,800  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  61:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
51.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  siun  proposed  by  said  amendment  Insert  the 
following:  "  including  not  to  exceed  $3,320  in  the  aggregate 
for  traveling  expenses.  $2,338,138  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  52:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
62,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  Including  not  to  exceed  $31,235  for  transporta- 
tion of  cadets  and  accepted  cadets  from  their  homes  to  the 
Military  Academy,  and  discharged  cadets,  including  reim- 
bursement of  traveling  expenses  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  58:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
68.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "not  to  exceed  $3,750  for  the  transportation  of 
employees,  instructors,  and  civilians  to  engage  in  prac- 
tice ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  61:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
61.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amendment  Insert  the 
following:  "and  not  to  exceed  $17,625  for  or  on  account  of 
travel.  $847,862  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  64:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

64.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "and  not  to  exceed  $37  for  or  on  account  of 
travel.  $6,057  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

65.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "and  not  to  exceed  $152  for  or  on  account  of 
travel.  $59,880  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

66.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "  including  not  to  exceed  $75  for  or  on  account  of 
travel.  $7,374  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  97, 
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and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  smn  proposed  by  said  amendment,  insert  the  fol- 
lowing: "  and  Including  not  to  exceed  $225  for  or  on  account 
of  travel.  $14,025  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  68:  lliat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  68, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  by  said  amendment  insert  tbe  fol- 
lowing: "  including  not  to  exceed  $38  for  or  on  account  of 
travel,  $60,102  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  69 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  69, 
and  agree  to  the  same  with  an  amendment  as  foUo^Ts:  In 
lieu  of  the  sum  proposed  by  said  amendment  insert  the  fol- 
lowing: "  Including  not  to  exceed  $52  for  or  on  account  of 
travel.  $7,982  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  70 :  That  the  House  recede  frcwn  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  70, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  by  said  amendment  insert  the  fol- 
lowing: "  including  not  to  exceed  $109  for  or  on  account  of 
travel.  $4,725  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  71 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  71, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  sum  proposed  by  said  amendment  insert  thu  fol- 
lowing: "  Including  not  to  exceed  $187  for  or  on  account  of 
travel.  $4,937  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  72, 
and  agree  to  the  same  with  an  amendment  as  foUow.K  In 
Ueu  of  the  sum  proposed  by  said  amendment  Insert  the  fol- 
lowing: "  and  including  not  to  exceed  $95  for  or  on  account 
of  travel.  $39,968  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numlsered 

73.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  simi  proposed  by  said  amendment,  insert  the 
foUowing:  "  and  including  not  to  exceed  $112  for  or  on  ac- 
count of  travel.  $26,889  ";  and  the  Senate  agree  to  the  ;}ame. 

Amendment  numbered  74:  That  the  House  recede  frcm  its 
disagreement  to  the  amendment  of  the  Senate  nimibered 

74.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment,  insert  the 
foUowing:  "  and  including  not  to  exceed  $142  for  or  on  ac- 
count of  travel.  $37,984  ":  and  the  Senate  agree  to  the  ;»me. 

Amendment  numbered  75:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num  oered 

75.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  simi  proposed  by  said  amendment.  Insert  the 
foUowing:  "including  not  to  exceed  $37  for  or  on  acc;ount 
of  travel.  $5,819  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

76.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment,  Insert  the 
foUowing:  "Including  not  to  exceed  $10,005  far  or  on  ac- 
count of  travel.  $161,285  ";  and  the  Senate  agree  t«  the 
same. 

Amendment  numbered  78:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
78,  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $60,000,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  81:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
81.  and  agree  to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  siun  proposed  by  said  amendment,  insert  the 
foUowing:  "and  including  not  to  exceed  $375  for  or  on 
account  of  travel.  $245,184  ";  and  the  Senate  agree  to  same. 

Amendment  numbered  82:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  82, 
and  agree  to  the  same  with  an  amendment  as  foUows*  In 
Ueu  of  the  sum  proposed  insert  "  $32,000,000  ";  and  the  Sen- 
ate agree  to  the  same. 


-The  committee  of  conference  have  not«agreed  on  amend- 
ments numbered  8.  10,  11.  12,  13.  14.  15.  16.  18.  32.  54.  60.  63. 
79.  80.  and  87. 

DAvm  A.  Rxxs, 
W.  L.  Joarxa. 

KSNHXTH  MCKXUJUU 
JOHH  B.  f^KHDRICK. 

Managert  on  the  part  of  the  Senate. 

Ross  A.  COLUNS. 

HxmtT  E.  BAXBonx, 
Frank  CLACtrx, 
Managert  on  the  part  of  the  Houae, 

Mr.  REED.  Mr.  President,  the  House  of  Representatives 
has  yielded  to  the  Senate  in  the  matter  of  the  aUocation  of 
mUeage  to  the  particular  Items  for  which  the  mUeage  is 
necessary.  Tliat  action  has  resulted  in  about  60  amendments, 
which  are  embodied  in  the  conference  report.  I  can  say  in 
substance  that  the  result  is  that  on  the  amendment  affect- 
ing the  House  provision  cutting  out  2,000  officers  we  are  stiU 
tn  disagreement,  and  I  understand  the  amendment  wiU  go 
before  the  House  for  action  to-morrow,  when  the  conference 
report  shaU  be  acted  upon. 

We  are  also  in  disagreement  about  the  provision  which 
takes  away  the  automobiles  assigned  to  the  exclusive  use 
of  the  Assistant  Secretaries  of  War  and  a  few  of  the  com- 
manding generals.  We  are  also  in  disagreement  about  the 
closing  up  of  the  Philadelphia  quartermaster's  clothing - 
manufacturing  establishment.  Those  are  the  three  real 
items  in  disagreement  upon  which  the  House  wiU  be  asked 
to  act  to-morrow. 

We  are  also  in  technical  disagreement  on  five  other  items, 
which  involve  in  a  way  new  legislation  within  the  House 
rules,  but  the  conferees  are  fully  agreed  upon  what  shaU  be 
done,  and,  I  repeat,  the  disagreement  is  technical  only. 

Mr.  GEORGE.  Mr.  President,  wlU  the  Senator  from 
Pennsylvania  permit  me  to  ask  what  was  the  action  of  the 
conferees  in  regard  to  the  appropriation  for  the  Reserve 
Officers*  Training  Corps  work? 

Blr.  REED.  The  appropriation  for  that  purpose  remains 
exactly  as  the  Senate  passed  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Pennsylvania  whether  there  is  on  this  biU 
a  complete  agreement  or  a  final  resolution  touching  matters 
in  disagreement? 

Mr.  REED.  I  am  informed,  Mr.  President— of  course,  no 
one  knows  how  accurate  such  information  may  be — that  the 
other  House  is  likely  to  yield  on  the  amendments  which  re- 
main in  dispute.  That,  however,  wiU  have  to  be  done  by 
action  on  the  door.  In  the  conference  we  have  agreed  upon 
ev«ry  item  of  importance  except  only  the  cut  of  2,000 
officers  and  the  aboUUon  ot  the  quartmnaster's  factory  in 
PhUadelphia. 

Mr.  ROBINSON  of  Arkansas.  I  express  the  hope  that 
there  wiU  be  some  agreement  touching  those  items.  The 
conference  report  on  this  biU  has  been  long  delayed  now  as, 
of  course,  everyone  knows. 

Mr.  REED.  I  feel  exactly  as  does  the  Senator  from 
Arkansas,  and  I  share  his  Yiope. 

Mr.  LONG.  Mr.  President,  I  should  like  to  Inquire  con- 
cerning the  action  of  the  conferees  on  the  appropriations 
for  flood  control  and  for  rivers  and  harbors? 

Mr.  REED.  We  have  increased  the  amount  aUowed  for 
rivers  and  harbors  to  $60,000,000.  We  receded  from  the 
Senate  amendment  reducing  that  amount;  and  on  the 
flood-control  item  we  reinstated  the  $32,000,000  provided 
by  the  Houae.  increasing  the  appropriation  half  a  »ti»i«^w 
dollars  over  the  amount  voted  by  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  FLETCHER.  Mr.  President,  I  Just  wish  to  say  a  word. 
I  favor  the  action  of  the  conferees  in  regard  to  the  river 
and  harbor  appropriations  and  the  other  items.  I  can  not 
get  through  my  head  at  aU  the  Idea  of  effecting  economy 
by  retiring  2,000  officers  on  three-fourths  pay  and  getting 


nothing  trova  them  in  the  way  of  lenriee.  wbereas  by  keep- 
ing them  on  fuU  pay  we  girt  their  aendoes  as  wen. 

Mr.  REED.  The  Senator  from  Florida  is  exactly  right 
It  is  not  an  economy  to  pay  those  offloerB  three-fourths  pay 
for  doing  nothing;  it  would  certainly  be  much  better  econ- 
omy to  pay  them  the  addltiooal  one-fourth  pay  and  get  ftill- 
time  service  from  th«n. 

The  VICE  PRESIDENT.  Tlie  question  Is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

ROlCNATIOir  OP  SCAXCKL  GA8SAT]1> 

Mr.  NORRIS.  Mr.  President,  there  is  pending  before  the 
Committee  on  Interstate  Commerce  a  very  Important  nomi- 
nation by  the  President,  that  of  Mr.  Oarsaud  to  be  a  mem- 
ber Of  the  Federal  Power  Commission.  There  appeared  in 
this  morning's  Wivshington  Herald  an  editorial  on  the  sub- 
ject which  I  wish  aU  Senators  might  read  before  they  act 
upon  that  nomimition.  I  ask  unanimous  consent  to  have 
printed  in  the  Rixoro  the  editorial  to  which  I  have  re- 
ferred, appearing  in  this  morning's  Washington  Herald,  en- 
titled "  Sefiate  Should  Reject  Marcel  Garsaud  as  a  Power 
Commissioner." 

The  VICE  PRESIDENT.  Without  objection,  it  Is  to 
ordered. 

The  editorial  is  as  foUows: 

SKNATC    SROTTU)    KEJSC.-T    iUACXL    OABSAT7D    A«    A    fOWO    COICICXSSIOMSI 

Every  consideration  of  pubUc  Intereat  demands  that  ttw  Senate 
reject  President  Hoover's  renomlnatlon  of  M&roel  Owaaud.  Mew 
Orleans  Democrat  aiid  prot^  of  tbe  Power  Trust,  ••  a  Fedatal 
power  commissioner. 

In  attempting  to  Jam  througb  •  reappointment  of  Oanaxid  at 
the  fag  end  of  the  session,  the  administration  threatens  a  baa* 
surrender  of  every  Inch  of  ground  th«  potmc  has  gained  la  tiM 
water-power  fight. 

The  Power  Commission's  authority  to  stop  Che  Power  Tniatli 
"  watering "  of  sectirities  and  its  profiteering  In  rates  has  just 
been  sweeplngly  upheld  by  the  District  of  Columbia  Court  aC 
Appeals. 

The  next  step  is  for  the  Power  Commlwlon.  in  aooordanoe  with 
that  decision  and  with  its  sworn  duty  under  the  law.  to  eilmlnata 
the  scores  of  millions  of  doUars  of  "  water "  and  padding  trom 
$600,000,000  of  investment  claims  awaiting  its  dlq>osal. 

No  task  calls  more  Insistently  for  men  of  absolute  Independ- 
ence, of  single-minded  devotion  to  intereats  of  the  public  which 
are  squarely  and  irreconcilably  In  con&ict  with  the  interairts  td 
the  Power  Trust. 

Nothing  has  been  found  in  Oarsaud's  record  to  show  that  he  is 
such  a  man;  much  has  been  found  to  indicate  he  is  not. 

Of  all  the  five  oommlasioneni,  he  is  known  to  evary  eloM 
observer  as  the  most  reactionary.  As  a  witness  declared  at  ths 
hearing  on  his  confirmation,  he  appears  "  a  stronger  atfvoeate  of 
the  power  companies  than  the  power-omnpany  attomeya," 

Yet  the  alignment  in  the  commission  la  such  that  on  maay  criti- 
cal Issues  he  may  cast  the  deciding  vote. 

Long  before  his  first  appointment  Oarsaud  was  selected  by  Bee- 
trlc  Bond  &  Share  Interests  in  New  Orleans.  Benata  records  show, 
to  be  general  manager  of  that  city's  port. 

In  that  poet  he  permitted  these  intereats  to  ehaxga  the  dty  for 
electricity  in  small  units,  instead  of  in  quantity  tot  the  port  aa  • 
whole,  thus  compelling  the  city  to  pay  top  rates. 

These  same  InteresU  were  among  his  tblmt  sponaon  for  appoint- 
ment to  the  Power  Commission. 

In  that  commission  the  Electric  Bond  ft  Share  intereats  had.  and 
have  to-day,  rich  water-power  sites  and  vast  plant  Investment 
claims  at  stake. 

Since  his  appointment  Ganand  admittedly  baa  aided  with  tha 
power  companlea  on  the  critical  issue  of  the  navlgabUlty  of  tha 
New  River,  an  laaua  which  la  being  made  tha  ezcuae  for  an 
attempt  to  destroy  the  water  power  law. 

He  has  refused  to  say  whether  ha  will  allow  a  manictpality  a 
preference  over  the  Power  Trtist  in  the  dispoaal  of  liydrrclaotne 
resources,  although  the  law  says  a  munldpaUty  ahaU  have  thia 
preference. 

He  joined  with  two  coUeagues.  on  his  flnt  day  in  olBea.  tn  dls- 
mlaslng  Chief  Aecoxmtant  William  V.  King  and  Scrtldtor  Ohariaa  A. 
RtiBsell.  who  had  fought  unswervingly  to  eziforea  hcma^  Inveat- 
ment  claims  and  honest  auditing.    King  was  later  retnstatad. 

Oarsaud  has  admitted  that,  as  he  and  certain  of  his  feDowa  are 
running  the  commission  to-day.  buslneas  is  transacted  through 
"confidential  memoranda  between  the  oommlasioaiers.  auppoaed 
to  be  seen  only  by  the  commissioners.'' 

No  one — except  the  Power  Trust — needa  Oanaud  on  the  Power 
Commission. 

If  President  Hoover  will  not  nommate  a  better  man,  the  com- 
mission can  function  qttlte  effectively  with  four  members  until 
Governor  Roosevelt  ia  elected  Fraaident  and  appolnU  real  power 
ooBunlaslonezB. 
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When  the  question, was  put  previously  there  was  a  demand 
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lir.  HATFIELD.    I  have  a  general  pair  with  that  Senator. 
Not  being  able  to  obtain  a  transfer.  I  am  comneDed  to  wlth- 


the  national  prohlbttloa  aet,  as 
tqxm   any  regulation   or   permit 
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BOm-LOAN  BAincs 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12280)  to  create  Federai  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  quesUon  is  on  the  amend- 
ment offered  by  tlie  Senator  from  Idaho  as  modified. 

Mr.  REED.    On  that  I  ask  for  the  yeas  and  nays. 

Mr.  SHIPSTEAD.  Mr.  President,  in  view  of  the  pending 
amendment  I  wish  to  read  a  short  article  appearing  in  the 
Wall  Street  Journal  this  morning  containing  a  statement  by 
Dr.  Irving  Fisher.  I  want  to  read  it  because  it  states  the 
position  of  all  responsible  economists  in  every  civilized  coun- 
try of  the  world  on  the  question  of  the  stability  of  the  mone- 
tary unit  and  the  management  of  the  credit  system. 

In  the  testimony,  which  is  very  voluminous,  given  before 
the  McMillan  Commission  of  Great  Britain,  almost  unani- 
mously the  various  economists  who  appeared  testified  that 
the  main  and  first  duty  of  those  who  manage  a  credit  sys- 
tem is  to  so  manage  it  as  to  maintain  the  uniform  stability 
of  the  monetary  imit  of  the  country. 

To  show  how  those  who  are  entrusted  with  the  power  of 
controlling  and  managing  the  credit  system  of  the  United 
States  have  failed.  I  wish  to  read  this  statement,  because  It 
is  self-evident  that  the  United  States  must  give  more  careful 
and  intelligent  study  to  this  very  serious  question  than  we 
have  given  In  the  past. 

CSCDIT  ABUSI  AWD  DOtXAB  STABIUTT 

Th«  abuse  of  credit  la  an  Integral  element  In  the  Instability  of 
the  dollar,  on  whose  vagarlea  of  Inflation  and  deflation  booms  and 
depre— ions  ride,  as  upon  a  scenic  railway,  states  Prof.  Irving 
FtelMr.  This  bad  habit  of  Inflation  and  deflation  seems  of  Itself 
almost  enough  to  account  for  most  of  the  great  crises  of  the  past, 
he  comments. 

In  the  deflation  of  1896  the  dollar  swelled  to  150  cents;  In  the 
Inflation  of  1930  It  shrunk  to  46  cents;  In  the  first  deflation  fol- 
lowing the  World  War  It  sweUed  to  7a  cents,  and  In  this  second 
deflation  It  has  further  sweUed  to  112  cents,  which  Is  more  than 
one  and  one-half  times  Its  value  In  1929.  adds  Professor  Plsher. 

"  This  fact  Is,  in  my  opinion,  the  essential  one  about  the  depres- 
sion; the  fact  that  In  three  short  years  our  dollar  has  grown  to  be 
more  than  a  dollar  and  a  half."  he  comments. 

-This  was  Indirectly  due  to  a  general  overlndebtedness  and  In 
turn  has  made  the  Indebtedness  worse,  because  every  debtor  has 
to  pay  tnrmr  Sl.SO  for  every  dollar  he  contracted  to  pay.  The  farm 
mortgac**  •»■•  to-day  bigger,  measured  In  terms  of  wheat  and  cot- 
ton, than  ever  before.  Millions  of  fanners  can  not  raise  crops  big 
enough  to  pay  those  mortgages  They  are  bankrupt.  So  are  many 
Industrialists.  And  tlMS*  naturally  stop  giving  employment  to 
labor.  Bankruptcy  and  unemployment  are  the  inevitable  effects 
of  a  deflatsd  price  level — namely,  an  Inflated  dollar." 

The  amendment  proposed  by  the  Senator  from  Idaho,  if 
adopted  and  put  into  operation,  would  undoubtedly  to  some 
alight  extent  remedy  the  terrific  condition  that  has  been 
brought  about  by  the  increase  in  the  value  of  the  dollar 
baaed  upon  its  gold  value.  In  my  opinion  the  proposal 
does  not  go  far  enough.  The  substitute  offered  by  the  Sena- 
tor from  Wisconsin  [Mr.  Bi.AiNg],  In  my  opinion,  can  not 
add  to  the  Federal  reserve  banking  system  powers  that  it 
does  not  already  possess  and  the  policy  that  it  has  been  pur- 
suing now  for  several  weeks  of  going  into  the  market  and 
purchasing  Government  securities. 

The  overwhelming  question,  if  I  may.  in  all  modesty,  be 
permitted  to  say  so.  for  the  United  States  is  to  give  more 
earnest  consideration  to  the  stability  of  the  purchasing 
power  of  our  monetary  unit,  so  that  we  may  find  some  way 
of  controlling  our  banking  system,  which  controls  the  credit 
S3rstem.  so  as  to  maintain  a  stable  monetary  unit.  We  ar« 
not  now  in  possession  of  an  honest  dollar;  we  have  not 
had  and  honest  dollar  for  trade  and  commerce  and  agri- 
culture since  the  establishment  of  the  Federal  reserve  sjrs- 
tem.  It  has  failed.  Whether  it  is  due  to  mismanagement 
or  whether  it  is  due  to  organic  defects  In  the  law  I  do  not 
propose  now  to  disciiss.  I  simply  want  to  call  the  atten- 
tion of  the  Senate  to  the  tragic  failure,  which,  as  Professor 
Fisher  says  and  as  the  responsible  economists  of  the  world 
wlU  testify,  is  due  largely  to  the  Instability  of  the  monetary 
unit  as  the  restilt  of  the  failure  of  the  managers  of  the 
credit  system  to  maintain  its  stability. 

Tbte  VICE  PRESIDENT.  The  quesUon  is  on  agreeing  to 
the  amendment  of   the  Senator  from  Idaho  as  modified. 


When  the  question  «was  put  previously  there  was  a  demand 
for  the  yeas  and  nays. 

Mr.  FESS.  Mr.  President,  as  we  are  about  to  vote,  I 
suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  win  caD  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Roblns)on,  Ark. 

Boblnson.  Ind. 

Schall 

Bheppard 

Shipstead 

Smoot 

Stephens 

Thomas.  Idaho 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh. 

Watson 

Whits 


Ashurst  Ooxjsens  Johnson 

Austin  Dale  Jones 

Bailey  Darls  Kean 

Barbotir  DUl  Kendrlck 

Bingham  Feas  Keyes 

Black  Fletcher  King 

Blaine  Pmiar  La  FoUette 

Borah  Oeorvs  Lewis 

Bratton  Olass  Long 

Broussard  Olenn  McOill 

Bulkley  Ooldsborough        McKellar 

Bulow  Oore  U<^ary 

Byrnes  Hals  listcaU 

Capper  Barrtaoa  Moscis 

Caraway  Hastings  Norbeck 

Cohen  Hatfield  NorrU 

Connally  Hayden  Nye 

CooUdge  Hebert  PatUraon 

Copeland  HoweU  Plttman 

CosUgan  HuU  Reed 

The  VICE  PRESIDENT.  Seventy-seven  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Idaho  [Mr. 
Borah],  as  modified. 

Mr.  REED  and  Mr.  BINOHAM  called  for  the  yeas  and 
nasrs,  and  they  were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 

Mr.  LONG.    Mr.  President,  what  arc  we  voting  on? 

The  VICE  PRESIDENT.  On  the  amendment  of  the  Sena- 
tor from  Idaho  [Mr.  Borah],  as  modified. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Wyoming  [Mr. 
CakxyJ,  who  is  absent.    I  therefore  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
son].  I  imderstand.  however,  that  if  he  were  present  and 
voting  he  would  vote  as  I  shall  vote.  Therefore  I  feel  at 
liberty  to  vote.    I  vote  "  yea." 

Mr.  KING  (when  his  name  was  called).  I  have  a  general 
pair  with  the  Junior  Senator  from  New  Mexico  [Mr.  Cxrr- 
TiMG].  Not  knowing  how  he  would  vote.  I  withhold  my 
vote. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Senator  from  Missouri  [Mr 
HawxsI.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  at  liberty  to  vote.  I  should  vote  "  yea," 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Oklahoma  [Mr. 
Thomas].  I  am  satisfied  that  If  he  were  present  he  would 
vote  as  I  intend  to  vote.  I  therefore  cast  my  vote.  I  vote 
"  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  question  I  have  a  general  pair  with  the  junior  Senator 
from  Montana  [Mr.  WhuluI.  I  transfer  that  pair  to  the 
Jimjor  Senator  from  Oregon  IMr.  SteiwmJ,  and  will  vote. 
I  vote  "yea." 

Mr.  WATSON  (when  his  name  was  called).  I  am  unable 
to  secure  a  transfer  of  my  pair  with  the  Senator  from  South 
Carolina  [Mr.  Smith],  and  therefore  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Kentucky  [Mr.  Looah].  If  that  Senator  were 
present,  he  would  vote  as  I  am  about  to  vote.    I  vote  "  yea." 

Mr.  HOWELL.  I  have  a  general  pair  with  the  Junior 
Senator  from  West  Virginia  [Mr.  N««ly].  I  understand  that 
if  present  he  would  vote  as  I  intend  to  vote.  I  vote 
"  yea." 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
Has  the  senior  Senator  from  North  Carolina  [Mr.  MorjusohI 
voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 


Mr.  HATFIKID.  I  have  a  general  pair  with  that  Senator. 
Not  being  able  to  obtain  a  transfer,  I  am  mwippiu^i  to  with- 
draw my  vote. 

Mr.  SHORTRIDOE.  I  hare  a  general  pair  with  the  senior 
Senator  from  Montana  CMr.  WalshI.  I  therefore  withhold 
my  vote. 

Mr.  COSTIGAN.  The  junior  Senator  from  West  Virginia 
[Mr.  NxKLT]  Is  imavoidaUy  absent.  I  am  authorized  to  say 
that  If  present  he  would  vote  "  yea." 

Mr.  BAILEY.  My  colleague  the  senior  Senator  from 
North  Carolina  TMr.  Morrison]  Is  necessarily  absent.  I  am 
authorized  to  say  that  if  present  he  would  vote  "  yea." 

Mr.  HATFIELD.  I  am  informed  that  my  pahr.  the  saikxr 
Senator  from  North  Carolina  [Mr.  MorrisohI,  would  vote  as 
I  have  voted.  Therefore  I  feel  that  I  am  entitled  to  let  my 
vote  In  the  affirmative  stand. 

Mr.  DALE  (after  having  voted  in  the  affirmative).  I 
transfer  my  i>alr  with  the  Senator  from  Alabama  [Mr.  Bank- 
HXAD]  to  the  Sfjnator  from  Connecticut  [Mr.  Walgoit],  and 
will  let  my  vote  stand. 

Mr.  ross.  I  desire  to  annoimce  the  following  general 
pairs: 

The  Senator  ftom  Iowa  [Mr.  DzcKnrsoN]  with  the  Senator 
from  Kentucky  [Mr.  Bauclxt]  :  and 

Tlie  Senator  from  Nevada  [Mr.  OdozkI  with  the  Senator 
from  Illinois  [Mr.  Lrwxsl. 

I  also  desire  to  announce  the  special  pair  on  this  question 
of  the  Senator  from  Iowa  [Mr.  Brooxhast]  with  the  Senator 
from  Colorado  [Mr.  Watdmah].  If  present,  the  Senator 
from  Iowa  would  vote  **  yea."  and  the  Senator  from  Colorado 


would  vote  ** 

nay." 

The  resxilt 

was  announced 

— yeas  53, 

nayi 

1  18.  as  folk 

YXAS — S3 

Ashurst 

Oostlgan 

Johnson 

achaU 

Austin 

Couzens 

Jones 

Bheppard 

Bauey 

£>ale 

Kendrlck 

Bhlpstead 

Black 

DSTlS 

LaFoUetts 

Bmoot 

Borah 

Fletcher 

Long 

Stephens 

Bratton 

Prasler 

iceom 

Thomas.  Idah 

Broussartt 

Oeorge 

iJcKellar 

Townsend 

Bulow 

Glass 

Norbeck 

TrammeU 

Byrnes 

Oore 

Norrls 

Vandenberg 

Capper 

Harrison 

Nye 

Walsh.  Mass, 

Caraway 

Batflsld 

Patterson 

White 

OolWB 

Bayden 

Plttman 

OMMMMr 

BoweU 
HxUl 

Robinson,  Ark. 
Boblnson,  Ind. 

NATS— 18 

/ 

Barbour 

FMs 

Bebert 

Bead 

Bingham 

Olenn 

Kean 

Tydlngs 

Blaine 

Gold&borough 

Keyes 

Wagner 

Copeland 

Rale 

Metcalf 

DUl 

Moses 

NOT  VOTINO— as 

Bant'timrt 

Eawes 

Oddls 

Walsh.  MOnt. 

Barkley 

King 

Bhortridg* 

Brookhart 

Lewis 

Smith 

Watson 

Bulkley 

Logan 

Stelwer 

Wheeler 

Carey 

McNary 

Bwanson 

CuUlng 

Morrison 

Thomas,  Okla. 

Dickinson 

Meely 

Waloott 

So  Mr.  Borah's  amendment,  as  modified,  was  agreed  to. 

Mr.  BINOHAM.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Lbgislattvi  Clkrk.  On  page  39,  after  line  19,  it  is 
proposed  to  insert  the  following: 

That  ths  national  prohibition  act.  as  amended  and  supple- 
mented, is  amended  \n  the  following  respects: 

(a)  By  striking  out  the  words  "  one-h&U  of  1  per  cent  or  mors  ** 
wherever  they  appear  in  such  act  and  inserting  in  lieu  thereof  tHe 
words  "  more  than  3.45  p>er  cent." 

(b)  By  striking  out  the  words  "  less  than  one-half  of  1  per  cent " 
wherever  they  appear  in  such  act  and  inserting  in  lieu  thereof  tbe 
words  "  not  more  than  8.45  per  cent." 

(c)  By  striking  out  the  words  "more  than  one-half  at  1  per 
cent "  wherever  they  appear  in  such  act  and  inserting  in  lieu 
thereof  the  words  "  more  than  8.48  per  cent." 

(d)  By  striking  out  the  words  "below  such  one-half  of  1  per 
cent  "  wherever  they  appear  In  such  act  and  inserting  In  Usu 
thereof  the  words  "  to  345  per  cent  or  less." 

(e)  By  striking  out  the  words  "  and  Is  otherwise  denominated 
than  as  beer.  ale.  or  porter  "  where  they  appear  in  section  1  at 
Title  n  of  such  act  and  Inserting  in  lieu  thereof  the  words  "  aad 
Is  otherwise  denominated  than  as  ale." 

Sbc.  1.  Any  offense  in  violation  of.  or  any  right,  obligation,  or 
psnaity.  or  any  seizure  or  forfeiture  based  upon  any  proviskm  at 


the  national  prohibition  act.  as 

upon   any  regulation   or   permit 

accruing,  mads,  or  meurr«d  prior  to  the  tlnw  tbia  aet  tafeM  ^9cH, 

may  be  prosecuted  or  enforosd  In  the  same  "*•"»—•  aad  with  ttaa 

nme  effect  as  if  this  act  had  not  bean  paasad. 

8k.  S.  AU  permits  Issued  under  ttie  national  prohlbttkm  aet.  as 
amended  and  supplem«ntad.  bafore  this  act  takas  aflaet  shaU  ba 
valid  with  respect  to  intoxicating  liquor  as  tMreinbafore  de&nad  In 
this  act  to  the  same  extent  as  such  permits  are.  at  tbe  time  this 
act  takes  ^Tect.  valid  with  respect  to  intosloattag  Uqiu>r  as  drtntd 
by  law  prior  to  the  enactment  of  this  act. 

Sac.  4.  Title  II  of  the  national  prohibition  act.  as  amanded  and 
supplemented,  is  amended  by  adding  at  tbe  aad  thereof  the  fol- 
lowing new  section: 

"Bac.  40.  AU  fermented  liquors  brswad  or  manuteeturad.  and 
taxable  under  the  provisions  of  section  SOS  of  the  rsvecus  act  of 
1918,  and  hereafter  sold  or  removed  for  oonsuaptton  or  sale 
within  the  United  States,  by  whatever  name  suoh  Uouors  may 
be  called,  shall  be  packed  In  oaaas  of  pint  battles  ec  16  Sold 
ounces  content,  such  cases  to  oontala  1  doasn.  2  dooan.  or  4 
doaen  mxth  bottles  each.  Bach  case  and  individual  bottle  abaU 
be  marked,  branded,  and  labeled  in  such  manner  as  the  Attorney 
General  and  tbe  Secretary  of  tbe  Treaaoiy  abaU,  Jointly,  by  regu- 
lations prescribe,  and  all  sales  by  brewers  and  dealers  In  far> 
mented  llqu<»«  shall  be  in  t^e  orl^nal  package  or  caaa  ao  martsad. 
branded,  or  lalieled.  Such  fermented  liquors  may  be  removed 
from  such  package  or  cass  for  use  in  any  public  cflaoa  on^  by 
legitimate  hotels  and  raatauranta  and  for  tbe  sols  pui'poaa  oC 
aenring  such  liquors  in  tba  dining  roona  of  mtgOi  aatabUabmaota 
in  the  pint  bottle  with  meals." 

Sbc.  5.  This  tlUe  shall  take  effect  at  tbe  and  of  tba  tblrtlatb 
day  after  tbe  paaaage  of  tbls  act. 


BCr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  whether  the  amendment  has  been  printed? 

Mr.  BINOHAM.  The  amendment  has  been  on  the  cal- 
endar since  the  3d  of  May. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  appar- 
ently made  certain  changes  in  the  amendment  which  be 
formerly  presented.  What  I  am  asking  is  whether  the 
amendment  has  been  printed  in  its  present  form? 

Mr.  BINOHAM.  It  has  been  printed  in  the  Comgxbb- 
sioNAL  Rkcord  in  its  present  form.  It  was  printed  Just 
before  the  remarks  of  the  Senator  from  Ailcansas  a  few 
dasrs  ago. 

Mr.  ROBINSON  of  Arkansas.  The  reason  why  I  ask  is 
that  I  called  for  a  copy  of  the  amendment  and  was  told 
that  it  had  not  been  printed. 

Mr.  BINGHAM.    It  was  printed  in  the  Racoas. 

Mr.  ROBINSON  of  Arkansas.  WiU  the  Senator  inform 
me  the  page  of  the  Rkcord  where  it  is  to  be  found? 

Mr.  BINGHAM.  I  can  not  answer  the  Senator  ^fTbftnd 
as  to  Just  where  it  will  be  found. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  from 
Connecticut  jrield  to  me? 

Mr.  BINOHAM.    I  yield. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  Cozmecticut 
what  alcoholic  content  his  amendment  contemplates? 

Mr.  BINOHAM.  I  was  about  to  stafee  that  this  amend- 
ment Is  in  the  exact  form  in  which  the  bill  was  reported 
from  the  Committee  on  Manufactures  on  the  3d  of  Biay, 
as  recommended  by  the  minority,  with  a  single  ezoeptloa 
that  instead  of  the  Volstead  Act  phrase,  **  one-half  of  1  per 
cent  by  volume  "  it  substitutes  "  3.45  by  vobime."  which  is 
2.75  by  weight. 

I  stated  the  other  day.  when  the  Senator  was  abeoit  from 
the  Chamber,  that  I  put  it  at  3.46  per  cent  because  through- 
out the  Volstead  Act  and  throughout  the  national  prohibi- 
tion laws  the  alcoholic  percentage  is  always  given  by  volume. 
I  realize  that  wiiat  the  Senator  has  offered  Is  2.7S  hj  weight, 
but  that  is  exactly  the  same  as  3.45  by  volume. 

I  also  stated,  while  the  Senator  was  absent  the  other  day, 
that  I  had  changed  it  at  the  request  of  the  chairman  of 
labor's  committee  on  the  modification  of  the  Volstead  Act, 
in  order  that  there  might  be  no  conflict,  and  in  order  that 
we  might  get  a  vote  at  this  time  on  the  question  of  modifying 
the  Volstead  Act  at  a  point  clearly,  and  in  the  Souttor's  own 
opiniooi,  as  stated  in  the  Ricou  oo  page  14762.  at  a  per- 
centage which  brought  it  under  constttuUona]  Itmttatinn 

Mr.  TYDINOS.    Mr.  President,  will  the  BeoMtor  yield? 

Mr.  BINOHAM.  In  Just  a  moment.  I  also  put  it  in  this 
form  because  the  matter  was  studied,  at  my  request,  very 
carefully  by  the  Legislative  Counsel  of  the  Senate  during  the 
period  prior  to  its  first  introduction,  which  was  nearly  two 
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y€Bn  aco.  and  they  went  through  the  laws  very  carefuHy 
and  prepared  the  amendment  In  the  form  in  which  it  has 
been  offered,  in  such  a  way  as  to  take  care  at  every  situation 
which  might  arise  under  the  prohibition  laws.  80  that  the 
amendment  Is  rather  long  and  somewhat  complicated,  but  it 
means  only  one  thing;  that  is,  that  wherever  in  the  national 
prohibition  law  the  words  "  one-half  of  l  per  cent "  occur, 
we  put  in  lieu  thereof  the  equivalent  of  what  the  Senator 
has  been  trying  to  get. 

Mr.  T7DINOS.  As  I  understand,  the  amendment  as  now 
projected,  as  far  as  alcoholic  content  is  concerned,  provides 
for  the  same  amount  as  in  the  substitute  offered  four  or  five 
days  ago  by  Senators  Walsh.  Bulxlkt,  and  myself,  namely, 
3.75  by  weight. 
Mr.  BINOHAM.    That  is  correct. 

Mr.  TYDINOS.     80  that  If  the  Senator's  amendment  is 
adopted,  in  effect  it  Is  a  2.75  by  weight  proposition,  except 
that  he  uses  the  language  "by  volume"  instead  of  "by 
weight "? 
Mr.  BINOHAM.   That  Is  correct 

Mr.  TYDINOS.  May  I  say  to  the  Senator  that  he  will 
certainly  have  my  support  for  his  amendment,  and  I  trust 
that  others  on  this  and  the  other  side  of  the  aisle  will  like- 
Wise  give  him  support. 

Mr.  BINOHAM.  I  thank  the  Senator.  It  was  in  order  to 
meet  the  Senator's  view,  smd  In  order  to  meet  his  statement 
that  what  he  and  his  colleagues  were  trying  to  do  was  to 
bring  the  percentage  within  the  limitations  of  the  Consti- 
tution, that  I  changed  the  provision.  I  realize  that  it  does 
not  sound  as  good  to  the  professional  drys.  because  it  is  3.45, 
but  it  is  exactly  the  same  as  2.75. 
Mr.  IXDNG.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  BINOHAM.     I  yield. 

Mr.  LONO.  Is  the  Senator  reintroducing  the  beer  amend- 
ment? 

Mr.  BINOHAM.  I  stated  the  other  day— but  the  Senator 
from  Louisiana,  not  being  familiar  with  parliamentary  prac- 
tice, did  not  understand  the  matter,  but  made  a  character- 
istic address  in  regard  to  the  withdrawing  of  the  amend- 
ment— that  the  sole  object  of  withdrawing  the  amendment 
was  not.  as  stated  by  the  Senator  from  Louisiana,  for  some 
political  advantage,  but  purely  to  secure  a  parliamentary  ad- 
vantage, namely,  a  direct  vote  upon  this  question.  The 
Senator  from  Idaho,  havtag  come  to  the  relief  of  the  drys 
on  the  other  side  of  the  aisle  who  did  not  want  to  vote  on 
this  question,  had  offered  as  a  substitute  for  my  amendment 
an  amendment  which  has  now  been  agreed  to,  which  had 
nothing  whatever  to  do  with  the  bill,  agreed  to  by  a  very 
large  majority,  not  germane  to  the  bill  at  all.  an  amendment 
providing  for  what  might  be  called  a  certain  amount  of  easy 
money.  That  has  now  been  agreed  to  aa  Title  U.  The 
amendment  to  which  he  offered  It  as  a,  substitute  I  had  to 
withdraw  in  order  that  It  might  not  die  a  parliamentary 
death  upon  the  adoption  of  his  amendment.  I  withdrew  It 
ao  as  to  be  able  to  offer  it  now  again.  Of  course,  if  any 
Senator  wants  to  rise  and  offer  another  substitute  for  it  to 
becloud  the  issue.  I  shall  have  to  withdraw  it  again,  but  I 
hope  that  the  Senator  will  help  me  to  secure  a  direct  vote 
on  this  amendment. 

Mr.  LONO.  I  am  going  to  vote  with  the  Senator,  but  I 
just  wanted  to  know  whether  this  amendment  would  be 
withdrawn. 

Mr.  BINOHAM.  It  will  be  withdrawn  if  any  Senator 
offers  another  amendment  to  becloud  the  Issue,  I  state 
frankly  to  the  Senator. 

Mr.  WALSH  of  Massachusetts.     Mr.  President,  win  the 
Smator  yield? 
Mr.  BINOHAM.    I  yield. 

Mr.  WALSH  of  Bdassachusetts.  Would  the  Senator  be 
wUUng,  for  the  sake  of  expedition  and  saving  time,  to  yield 
for  the  purpose  of  allowing  me  to  propose  a  imanlmous- 
consent  request  that  we  may  vote  on  the  amendment  at 
once,  without  debate? 
Mr.  BINOHAM.    I  shall  be  very  glad  to  yield  for  that  pur- 

I  have  no  desire  to  debate  it. 
Mr.  WAI£H  of  Massachusetts.    I  ask  unanimous  con- 
sent that  we  may  proceed  at  once,  without  debate,  to  vote 


on  the  amendment  submitted  by  the  Senator  from  Connect- 
icut [Mr.  BnrGHAxl. 

Mr.  ASHURST.  Mr.  President,  reserving  the  right,  Z 
object  to  a  statement  made  by  my  learned  friend  from  Con- 
necticut In  which  he  said  that  certain  gentlemen  on  thla 
side  were  trying  to  avoid  a  vote.  If  there  be  anything  of 
which  the  Democratic  Party  can  be  accused  it  is  not  cow- 
ardice. Nobody  In  that  party  here  is  afraid  to  vote  at  any 
time. 

Mr.  BINOHAM.  That  is  splendid,  and  I  hope  that  the 
subsequent  proceedings  will  carry  out  the  Senator's  state- 
ment. 

Mr.  ASHURST.  Another  thing,  before  the  Senator  ob- 
tains his  unanimous-consent  request  to  vote,  I  want  to 
know,  first,  how  much  money  or  revenue  this  proposal  would 
put  into  the  Treasury  if  it  were  adopted.  Secondly,  is  the 
alcoholic  content  which  the  Senator  proposes  to  put  into 
beer,  intoxicating  in  the  ordinary  sense  of  the  term? 

The  Senator  owes  it  to  the  Senate  and  to  the  coimtry  to 
stop  accusing  this  side  of  attempting  camouflage.  He  owes 
it  to  himself,  because  he  is  a  trained  debater,  to  tell  us  how 
much  revenue  his  amendment  will  produce  and  to  submit 
proof  as  to  whether  or  not  2.75  is  Intojticatlng.  If  It  Is  not 
intoxicating,  then  imder  the  Constitution  and  under  the 
Democratic  platform  plank  Senators  may  vote  for  it.  If  it 
be  intoxicating.  Democratic  Senators  may  not  vote  for  It 
without  violating  their  own  platform  plank  and  the  Consti- 
tution as  well. 

Mr.  BINOHAM.  Mr.  President,  in  answer  to  the  two 
questions  asked  by  the  Senator  from  Arizona,  permit  me  to 
say  that,  in  the  first  place,  it  is  estimated  by  those  better 
qualified  to  know  than  I  am.  whose  word  I  am  willing  to  take, 
that  it  will  probably  add  to  the  revenue  of  the  Oovemment 
more  than  $300,000,000  a  year. 

In  the  second  place,  in  answer  to  the  Senator's  question. 
I  may  state  that  personally  I  was  led  to  believe  by  the 
scientists  who  testified  before  the  Committee  on  Manufac- 
tiuTs,  which  had  this  question  before  it  for  several  months, 
that  beer  containing  even  4  per  cent  by  volimie,  or  3.02  per 
cent  by  weight,  was  not  intoxicating. 

For  many  years  I  have  been  urged  by  persons  knowing  my 
opposition  to  the  eighteenth  amendment  to  mtroduce  a 
modification  measure.  I  had  felt  that  no  modification 
measiire  that  might  under  the  Constitution  be  adopted 
would  be  satisfactory.  It  was  not  until  one  day  when  the 
newspapers  published  a  rather  long  statement  by  Prof. 
Yandell  Henderson,  professor  of  physiology  and  applied 
physiology  in  Yale  University,  In  which  be  stated  that  In 
his  opinion  as  a  noted  world-renowned  toxl-'^loglst,  beer  was 
not  mtoxicating,  that  I  began  to  believe  that  we  might  get 
somewhere  with  modification.  In  view  of  his  statement  made 
to  the  press,  he  was  the  first  witness  mvited  before  the  c<mi- 
mittee;  and  he  was  croes-examlned  and  criticized  at  con- 
siderable length,  as  the  Senator  can  see  by  referring  to  the 
long  hearings  before  the  committee.  We  also  called  various 
professors  of  physiology  and  of  medicine  and  various  physi- 
cians before  us,  and  It  was  their  testimony  that  even  4  per 
cent  could  not  properly  under  the  Constitution  be  held  to  be 
intoxicating.  ' 

Hie  statement  of  the  Senator  from  Maryland  [Mr.  Tr- 
oiKos],  who  was  a  member  of  the  Democratic  convention,  and 
the  Senator  from  Massachusetts  [Mr.  WalsbI,  who  was  a 
member  of  the  platform  committee,  and  the  Senator  from 
Ohio  [Mr.  BrnjCLXT],  who  was  also  a  member  of  the  plat- 
form committee,  and  their  decision,  when  the  Democratic 
platform  went  on  record  as  favoring  immediate  modification 
of  the  Volstead  Act  for  the  manufacture  and  sale  of  beer  or 
other  beverages  which  could  be  manufactured  under  the 
Constitution,  that  in  their  opinion  the  reason  why  they 
offered  this  amendment  containing  the  reference  to  2.75 
per  cent  was  to  bring  It  within  the  Constitution,  led  nie  to 
realize  that  the  only  way  to  get  immediate  action  on  a  :nat- 
ter  which  I  believe  to  be  of  great  importance,  was  to  sink 
my  own  opinion  and  adopt  their  views  in  the  m&tter. 
Therefore.  I  have  placed  in  the  amendment  which  I  have 
offered  that  percentage  of  alcohol  which  those  who  v/rote 
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the  Democratic  platform  and  they  themselves  believe  to  be 
entirely  consonant  with  the  Constitution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wtU  the 
Senator  from  Otmnecticat  srleld  to  me? 

Mr.  BINOHAM.    lyidd. 

Mr.  RC^INSON  of  Arkansas.  It  seems  appropriate,  in 
view  of  what  has  taken  place  on  the  fioor  in  the  last  few 
minutes,  to  state  that  a  motion  to  refer  the  amendment 
offered  by  the  Senator  from  Connecticut  to  the  Committee 
on  tbe  Judiciary  will  be  made,  for  the  purpose  of  having  an 
inquiry  by  that  committee  mto  the  alcoholic  content  of 
intoxicating  bev«*ageB,  particularly  as  it  relates  to  beer.  I 
want  the  Senator  to  be  informed  of  that  fact. 

Mr.  BINOHAM.  Does  the  Senator  desire  to  make  the 
motion  now? 

Mr.  ROBINSON  of  Arkansas.  I  win  make  the  motion  now, 
if  the  Senator  will  yield. 

Mr.  BINOHAM.    I  yield  for  that  purpose. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  win  the  Sena- 
tor yield  to  me  iust  a  moment  before  that  is  done? 

Mr.  BINOHAM.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  want  to  read  something 
which  may  interest  the  Senator  from  Arizona,  if  I  may  have 
his  attention.  I  am  thinking  particularly  of  the  Senator's 
suggestion  that  beer  is  not  intoxicating,  and  Just  for  what 
it  is  worth  I  would  like  to  read  into  the  Rxcokd  at  this  point 
a  news  item  appearing  in  the  Baltimore  Sun  of  the  5th  day 
of  this  month,  as  follows: 

(Prom  the  Baltimore  Sun.  JTuIy  6,  1983] 

CHn.».  4,   XMTOZICATSO  OH  BBO,   FALLS  DOWH  AND  ZMJUaSS  HIS  HXAB 

A  4-y«ar-ol(l  boy  yesterday  became  IntoKlcated  on  beer  and  teU 
down.  ln|urlng  hie  head. 

The  beer  waa  given  to  the  chUd  by  hla  father,  northern  district 
police  reix>rted. 

After  being  treated  at  the  hoepltal.  where  he  was  taken  by  a 
neighbor,  the  boy  was  retximed  to  hla  home. 

That  may  be  enlightening  in  view  of  what  has  been  said 
on  the  subject. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Arkansas? 

Mr.  BINOHAM.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Before  making  the  mo- 
tion, if  the  Senator  will  Indulge  me  to  make  a  brief  state- 
ment. I  am  perfectly  aware  of  the  fact  that  there  is  great 
diversity  of  opinion  as  to  what  amoimt  of  alcohol  consti- 
tutes an  intoxicating  beverage  with  respect  to  beer.  I  know 
such  differences  of  opinion  will  continue.  While  I  can  not 
speak  from  experience,  and  I  know  that  the  Senator  from 
Connecticut  can  not  do  so  either.  It  has  been  my  observa- 
tion that  some  persons  can  carry  a  great  deal  more  alco- 
hol than  others,  that  some  po-sons  can  carry  a  great  deal 
more  alcohol  at  one  time  than  at  other  times,  and  that 
some  persons  seemingly  can  not  get  enough  to  make  them 
fall  down  so  they  can  not  rise. 

There  is  a  good-faith  question  involved  which  I  think  scmie 
have  overlooked  in  connection  with  the  matter.  That  is 
the  question  of  what  constitutes  an  Intoxicating  beverage — 
what  amount  of  alcohol  makes  beer  intoxicating.  It  Is  for 
that  reason  that  I  propose  to  make  the  motion  to  refer  the 
amendment  to  the  Committee  on  the  Judiciary.  I  am  per- 
fectly willing  to  vote  for  permission  to  manufacture  beer 
that  is  not  Intoxicating.  I  do  not  know  what  amount  of 
alcohol  makes  beer  intoxicating.  It  is  not  certain  that  any- 
one else  here  knows.  I  realize  that  if  a  man  is  In  a  hurry 
to  get  beer,  the  fact  that  it  may  be  intoxicating  does  not 
lessen  his  haste.  BCany  people  who  want  beer  want  it  be- 
cause they  hope  it  win  be  slightly  intoxicating.  If  the  scien- 
tific question  can  be  determined  with  approximate  accuracy 
there  would  be  no  objection  to  an  immediate  vote  on  the 
Senator's  amendment.  But  in  view  of  all  the  circumstances, 
and  they  have  been  detailed  day  after  day  during  the  course 
of  the  present  session  of  Congress,  I  feel  that  the  sensible 
and  practical  thing  to  do  Is  to  refer  the  question  to  the 
Committee  on  the  Judlcituy. 


The  Senator  from  Ariaona  [Mr.  AsHmuvl  asked  the  bv  %* 
tor  from  Connecticut  lAuA  amoant  of  revenoe  would  b»  iv  ^ 
celved  under  his  amendment.  The  Senator  stated,  as  I  re- 
call. $300,000,000.  Tkit  ametidment  as  I  read  tt  does  net 
carry  a  revenue  provision,  probably  for  tbe  rcMon  tint  tiM 
Senate  has  not  the  power  to  Initiate  a  revenue  measure. 
Undoubtedly  if  beer  be  legatiaed  a  tax  win  in  time  be  kii- 
posed  upon  it  and  some  revenue  wiU  be  received  from  tt.  but 
the  adoption  of  the  amendmoat  and  tbe  eaactmmt  oC  tt 
mto  law  will  not  jrield  one  dollar  of  revenue,  win  It? 

Mr.  BINOHAM.  Yes.  I  should  not  have  steted  that  had 
I  not  been  aware  of  the  fact  that  on  tbe  statute  hotika  to- 
day is  an  act,  which  has  never  been  repealed,  wtaldi  profldes 
$6  a  barrel  tax  on  beer.  The  OommlasionfT  of  JnUnml 
Revenue,  in  his  testimony  before  tbe  committee,  stated  tbere 
would  be  no  difficulty  in  coHectlng  tbe  tax  and  that  tbaiF 
could  begin  to  ctdlect  It  tbe  day  after  the  act  was  pawwi. 
It  does  not  require  any  new  revenue  legislation, 

Mr.  ROBINSON  of  Arkansas.  Is  tbat  a  tax  00  noointosl- 
eating  beer? 

Mr.  BINOHAM.  It  Is  a  tax  on  all  beer  above  one-baU  of 
1  per  cent  alcoholic  content. 

Mr.  ROBINSON  of  Arkansas.  80  tbat  antomatksUF  tbe 
tax  would  go  mto  effect  tf  tbe  amendment  should  be 
adopted? 

Mr.  BINOHAM.  Yes.  Ih  reply  to  tbe  Senator's  questlOB 
of  a  moment  ago,  tbe  Senator  wUl  find  tbe  aaendmsnft 
printed  at  page  14851  of  the  Raooas. 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  have  tt  now  before 
me. 

Mr.  President,  I  now  move  that  tbe  amendment  of  tbe 
Senator  from  Connecticut  be  committed  to  the  Committee 
on  the  Judiciary. 

The  VICE  PRESIDENT.  The  question  is  on  tbe  motion 
of  tbe  Senator  from  Arkansas. 

Mr.  BINOHAM  obtained  tbe  floor. 

Mr.  TYDINOS.    Mr.  President,  wiU  the  Senator  yleki? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oomieet- 
icut  yield  to  the  Senator  from  Maryland? 

Mr.  BINOHAM.    I  yield  for  a  quesdoa. 

Mr.  TYDINOS.  I  desire  to  enter  a  motion,  iqxn  irtiich 
I  do  not  Insist,  but  I  want  to  enter  it  nevertbelaBS.  for  tbe 
discharge  of  the  Committee  on  tbe  Judiciary  from  tbe  fur- 
ther  consideration  of  the  resolution  introduced  by  tbe  Junior 
Senator  from  New  York  [Mr.  Wsoicsa].  repealing  tbe  eight- 
eenth amendment  through  the  medium  of  State  oonventloas. 
I  ask  that  the  motion  may  be  entered. 

Mr.  BINOHAM.  I  think  the  motion  was  entered  this 
morning. 

The  VICE  PRESIDENT.  Tlie  Senator  from  New  Yoxk 
[Mr.  Wacim]  entered  a  similar  motion. 

Mr.  BINOHAM.  Mr.  President,  of  oourse  tbe  Senator 
from  Arkansas  is  entir^  withm  his  rights  m  making  the 
motion.  He  stated  the  other  day  tbat  be  would  make  It. 
and  I  suppose  that  is  tbe  nearest  we  can  come  to  an  actual 
vote  on  the  question  at  this  session.  It  Is  a  great  dlsap- 
pomtment  to  those  of  us  who  believe  that  tba«  ts  nothing 
that  can  be  done  whk^  would  help  the  revenues  of  tbe 
Oovemment  more,  tbat  would  help  bastness  more,  i^iK^ 
would  help  social  conditions  more,  and  which  would  hAp 
temperance  more  than  the  paaaage  in  the  z>ear  futore— 4n 
fact,  immediately— (tf  such  a  modification  of  tbe  Volstead 
Act  as  might  be  made  under  tbe  Coostitotton. 

BCr.  President,  tbe  motion  to  send  the  matter  to  tbe 
Judiciary  Committee  is  a  motion  which  wffl  simply  throw 
the  whole  question  over  tbe  eleetion  and  into  next  Decem- 
ber, when  anyone  who  has  safdy  been  elected  for  a  period 
of  six  years  m  this  body  may  comfortaldy  vote  for  a  modi- 
fication of  the  Volstead  Act  if  be  bdieves,  aoeonling  %o  tbe 
wishes  of  the  cotmtry  as  expressed  on  tbe  first  Toeeday  In 
November,  that  that  is  the  general  view  of  tbe  people  in  his 
State. 

Mr.  President,  may  I  say,  in  the  first  place,  in  regard  to 
the  necessity  for  such  action  by  the  Judiciary  Committee, 
that  the  matter  has  already  been  fully  gone  into  by  a  com- 


LXXV- 


-MS 


15012 


CONGRESSIONAL  RE CORIX— SENATE 


July  11 


mittee  of  tbe  Senate.    When  I  asked  the  Senator  from  I      Th«  CommittMi  nn  ^tmnufrnMiTrML  utmWvt  tiM>  mhim  mwiAt^Ma 


1932 


CONGRESSIONAL  RECORD—SENATE 


15013 


i»*^W«._u.«'L_ 


l»Wt_     AW^ 


LW_      ^-  ^»*        ** 


15012 


CONGRESSIONAL  RECORI>— SENATE 


July  11 


1932 


CONGRESSIONAL  RECORD— SENATE^ 


150IS 


I) 


mittee  of  the  Senate.  When  I  saked  the  Senator  from 
Wlaconsln  CMr.  L*  FoLLsm]  more  than  a  year  ago  to  take 
up  the  ao-called  beer  bill  that  was  before  his  committee, 
which  was  Introduced  a  year  aco  last  December,  and  have 
hrarlnw  on  It.  it  was  in  order  that  we  might  get  evidence 
to  find  out  what  is  the  alcoholic  content  of  a  beverage  that 
might  be  legal  under  the  Constitution.  It  was  not  possible 
for  him  during  the  last  session  of  Congress  to  call  a  meet- 
ing of  bis  committee  for  that  mupoee.  but  early  in  the 
present,  session  of  Congress  he  did  appohit  a  subcommittee, 
the  chairman  of  which  was  the  Senator  from  Rhode  Island 
[ICr.  MsTCAur].  and  every  opportunity  was  given  to  both 
wets  and  drys  to  produce  testimony  as  to  whether  beer  with 
an  alcoholic  content  of  4  per  cent  or  otherwise  could  be 
held  to  be  Intoxicating.  No  committee,  not  even  the  Judi- 
ciary Committee,  could  go  into  the  matter  more  fully  than 
did  that  committee.  All  the  time  they  needed  was  accorded 
to  the  opposition,  the  dry  forces.  A  distinguished  group  of 
physicians  and  scientists  was  brought  together  either  In 
person  or  by  letter. 

Furthermore,  with  the  idea  that  some  day  this  very  ques- 
tion might  arise,  we  put  into  the  record  at  the  very  beginning 
the  affidavits  offered  to  the  United  States  Supreme  Court  in 
a  celebrated  cass  as  to  the  Intoxicating  quality  of  what 
is  known  as  war-time  beer.  2.75  per  cent  beer,  which  is 
nothing  more  nor  less  tlian  the  kind  of  beer  called  for  In 
this  amendment  At  that  time  wtien  the  matter  came  be- 
fore the  Supreme  Court  neither  the  Government  nor  any- 
body else  made  the  slightest  effort  to  prove  that  2.75  per 
cent  alcoholic  content  beer  was  intoxicating.  The  ques- 
tion was  outside  of  the  discussion  because  nobody  con- 
tended for  a  minute  that  it  was  intoxicating.  In  fact, 
one  of  the  reasons  why  war-time  beer  was  placed  at  2.75 
per  cent  was  that  it  was  practically  impossible  for  any  one 
to  drink  enough  of  it  to  become  intoxicated.  The  question 
was  brought  before  the  Sui>reme  Court  and  those  affidavits 
were  submitted.  Hie  Qovemment  did  not  contend  for  a 
moment  that  2.75  per  cent  beer  was  intoxicating.  All  the 
Government  contended  was  that  the  Congress  was  within 
its  rlghte  when  it  declared  that  anything,  buttermilk  or 
ginger  ale.  or  anything  else  containing  more  than  one-half 
of  1  per  cent  alcohol,  was  an  intoxicating  beverage,  and 
the  Supreme  Court  said  that  the  Congress  is  within  its  rights 
in  so  declaring. 

Kr.  President.  I  submit  that  If  the  Congress  was  within 
tte  rlghte  m  declaring  one-half  of  1  per  cent  of  ftiTOhollo 
content  of  buttermilk  or  ginger  ale  to  constitute  an  Intoxi- 
cating beverage,  which  every  one  knows  it  is  not.  Con- 
gress would  be  entirely  within  its  rights  to  declare  4  per 
cent  alcoholic  content  to  be  nonintoxicating  even  though 
there  are  some  who  doubt  it.  But  of  course  it  is  obvious 
that  Congress  \m  not  going  to  do  any  such  thing.  However, 
no  question  was  raised  in  regard  to  2.75  per  cent  beer. 

The  Senator  from  Arkansas  [Mr.  Robinson]  and  the 
Democrate  who  follow  him  will  not  get  anywhere,  will  not 
get  anything  except  delay  by  sending  this  matter  to  the 
Judiciary  Committee  for  action.  The  Judiciary  Committee, 
forsooth,  is  the  last  committee  that  is  Interested  in  the  ques- 
tion. ,Tbey  have  had  at  least  a  score  of  important  measures 
before  them  in  regard  to  repMl  of  the  eighteenth  amend- 
ment and  modification  of  the  Volstead  Act  since  the  first 
days  of  December.  Have  they  reported  any  of  them  back 
to  the  Senate?  They  have  not.  Why  have  they  not?  I 
have  been  told  that  the  reason  is  that  the  subcommittee  hav- 
ing the  matters  in  charge,  when  a  meeting  was  called  in 
order  that  some  bUl  might  be  reported  back  to  the  full  com- 
mittee, could  not  get  a  quorum.  Why  could  they  not  get  a 
quorum?  It  was  because  the  drys,  forsooth,  refused  to  at- 
tend the  meetings,  and  as  there  were  three  drsrs  on  the  com- 
mittee and  only  two  wets,  the  two  wete  who  were  present 
could  not  vote  and  could  not  get  a  quorum.  When  the  drys 
on  the  committee  were  asked  why  they  did  not  attend  the 
meetings  they  replied  that  the  matter  was  not  of  sufficient 
interest  to  require  their  attendance.  Hiat  is  the  committee 
to  which  the  Senator  from  Arkansas  wants  us  to  refer  thiiy 
Important  matter. 


Use  Committee  on  Manufactures,  under  the  able  guidacee 
of  the  senior  Senator  from  Wisconsin  (Mr.  Im  Follsttk], 
has  considered  this  matter.  Long  hearings  were  held  upoa 
the  question.  Those  hearings  are  now  oontalned  in  a  800- 
page  volimie  which  is  on  our  desks  and  is  available  to  any 
Senator,  lliere  was  no  questicm  in  their  mind  about  the 
intoxicating  quality  of  3.75  per  cent  beer.  The  only  quea- 
tion  was  as  to  the  intoxicating  quality  of  4  per  cent  beer.  I 
appeal  to  those  who  really  desire  to  decide  the  question  noi 
to  send  it  back  to  the  Judiciary  Committee,  which  has  suc- 
cessfully pigeonlioled  all  measures  concerned  with  prohibi- 
tion since  the  1st  of  December,  including  even  a  very  simple 
and  very  reasonable  biU  permitting  physicians  to  prescriiie 
beer. 

It  is  not  generally  realized  that  under  the  Volstead  Act 
physicians  may  prescribe  whisky;  they  may  prescribe 
brandy:  they  may  prescribe  wine  of  any  quality,  provid<id 
they  do  not  prescribe  to  exceed  a  certain  quantity  in  10 
days;  but  they  may  not  prescribe  beer.  There  is  something 
about  beer  that  causes  it.  in  the  mind  of  the  ardent 
prohibitionist,  to  be  considered  as  being  untouchable;  the 
very  touch  of  a  glass  of  beer  to  the  lips  of  a  convalescent 
is  so  poisonous  that  physicians  are  not  permitted  to  pre- 
scribe one  glass  of  beer  a  day  for  him.  They  may  prescrilie 
a  glass  of  whisky  or  so  a  day,  and  that  does  not  make  be^l 
habits:  that  does  not  poison  the  patient;  that  is  not  a 
menace.  They  may  prescribe  two  glasses  of  wine  a  day; 
certainly  that  wlU  not  poison  the  patient;  it  win  not  hurt 
him;  it  is  a  medicine;  but  if  the  phsrsician  desires  to 
prescribe  a  bottle  of  beer  a  day,  as  he  used  to  do  in  the  caie 
of  many  convalescent  patients,  oh,  no;  that  Is  untouchable; 
that  will  poison  the  patient;  that  will  not  help  anybody's 
health.  Yet  before  the  committee  we  had  the  opinion  of 
the  American  Dental  Association  that  nothing  would  be  'Sf 
greater  help  to  the  development  of  children's  teeth  in  tlie 
period  of  babyhood  than  to  permit  the  nursing  mother  to 
have  a  bottle  of  beer  a  day.  However,  Mr.  President,  I  «hft^ii 
not  argue  about  that  further.  That  is  merely  one  of  the 
bills  that  have  been  permitted  to  slumber  in  the  JudiciaiT 
Committee,  to  which  the  Senator  from  Arkansas  now  desires 
to  send  this  amendment  for  further  sliunbering. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Arkansas? 

Mr.  BINGHAM.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  am  obtaining  informa- 
tion. This  is  the  first  time  I  ever  heard  of  beer  being 
prescribed  for  dental  benefits.     [Laughter.] 

Mr.  BINGHAM.  If  the  Senator  would  only  read  the  hear- 
ings, he  might  learn  much  more. 

Mr.  ROBINSON  of  Arkansas.  I  will  probably  read  them, 
if  I  can  get  the  opportimlty. 

Mr.  BINGHAM.  Mr.  President.  I  do  not  desire  to  embar- 
rass anyone,  but  I  submit  that  those  of  us  who  sincerely 
believe  in  the  immediate  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  had  a  right  to 
suppose  that  when  the  Democrats  at  their  great  convention 
in  Chicago  so  overwhelmingly  went  on  record  in  favor  of 
immediate  modification  that  they  meant  what  they  said  In 
their  platform. 

In  that  document  they  refer  to  many  different  matters, 
but  the  word  "  immediate  "  is  only  used  three  times,  once  In 
connection  with  governmental  economy  and  twice  in  con- 
nection with  prohibition. 

Mr.  BULKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Ohio? 

Mr.  BINOHAM.    I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  I  quite  agree  with  the  Senator  that  tha 
word  "immediate"  means  immediately— now— it  does  not 
mean  immediately  after  the  election.  However,  it  does  not 
necessarily  mean  immediately  without  consideration  by  a 
committee.  The  Senator  will  appreciate  that  when  the 
Democratic  platform  was  drawn  at  Chicago  it  was  ImpoB- 
sible  to  say  exactly  what  percentage  of  alcohol  makes  a  bev- 


Intoxlcatlng  within  the  meaning  of  the  Constitution. 
If  we  had  known  exactly  what  percentage  is  intoxicating 
we  would  have  said  so  frankly  in  the  platform,  just  as  every- 
thing else  is  set  forth  frankly  in  the  platform,  so  far  as 
possible. 

Mr.  BINOHAM.  Of  course,  the  Senator  f n»n  CMxio  and  I 
are  on  exactly  the  same  ground  in  this  regard.  He  is  one 
of  those  who  signed  the  minority  report  in  favor  of  4  per 
cent  beer. 

Mr.  BULKLEY.  If  the  Senator  will  permit  me  a  mcnnent 
more.  I  agree  exactly  with  the  Senator  from  Connecticut 
that  2.75  per  cent  beer  is  not  intoxicating,  and  for  my  part 
I  am  ready  to  vote  on  the  proposition  now.  and  I  intend  to 
vote  against  the  motion  to  refer,  but  I  realise  that  some 
Senators  do  not  feel  as  thoroughly  convinced  as  do  the 
Senator  from  Connecticut  and  I.  And  I  realise  that  they 
may  have  reascms  for  wishing  fiirther  consideration  and  a 
more  authoritetive  report  from  a  committee.  I  recall  that 
the  majority  report  of  the  subcommittee,  in  which  I  Joined 
the  Senator  from  Rhode  Island  in  favor  of  reporting  the 
Bingham  beer  bill,  was  not  approved  by  the  full  committee. 

Mr.  BINOHAM.  But  the  Senator  from  Ohio  signed  the 
minority  report  of  the  full  committee,  which  is  on  the 
calendar,  and  I  admire  him  for  it,  because  the  testimony 
which  he  heard  during  the  long  period  of  time  that  the 
committee  held  hearings  convinced  him  as  it  convmoed 
othos  that  4  per  cent  beer  was  not  intoxicating. 

Mr.  BULKLEY.  The  testimony  was  absolutely  convinc- 
ing to  me. 

Mr.  BINOHAM.  Bdr.  President,  in  order  to  show  how  im- 
necessary  this  motion  is.  may  I  call  attention  to  the  fact  that 
from  pages  6  to  23  of  the  hearings  on  this  proposed  amend- 
ment of  the  prohibition  act  there  are  contained  affidavits 
signed  by  a  niunber  of  distinguished  physicians  with  regard 
to  2.75  per  cent  beer.  May  I  say  further  that  there  was  not 
a  single  affidavit  presented  or  a  single  stetement  made  by 
anyone,  even  by  the  drys,  in  the  committee  hearings  to  show 
that  2.75  per  cent  beer  was  intoxicating. 

Tht  first  aflldavit.  found  on  page  6.  is  by  Dr.  Hobart 
Amory  Hare,  of  1801  Spruce  Street.  Philadelphia.  I  will 
not  read  the  entire  affidavit,  but  merely  the  ending  of  it. 
tiAilch  states: 

Prom  these  personal  experiences  and  observations  and  oonsld- 
erattons  of  tbe  Uterature  on  th«  subject  I  am  of  the  qplakm  that 
beer  containing  not  to  exceed  3.76  per  cent  of  alcohol  by  weight 
Is  not  Intoxicating  under  the  legal  definition  of  that  term. 

Tlien  follows  the  affidavit  of  Dr.  John  Marshall,  professor 
of  chemistry  and  toxicology  in  the  medical  school  of  the 
University  of  Pennsylvania.  His  aflldavit  concludes  with  the 
words — 

IZ.  In  view  of  ths  foregotng.  I  would  not  consider  that  beer 
with  an  alooholle  content  ot  2.7B  per  cent  by  weight  should  be 
reguded  as  an  Intoxicating  beverage. 

Then  there  follows  the  affidavit  of  Dr.  Smith  Ely  Jdliffe, 
graduate  of  Columbia  University  with  the  degrees  oi  M.  D.. 
A.  M..  and  Ph.  D.,  who  first  served  as  interne  in  St.  Bbinrs 
Hospital.  Bnxridyn.  and  later  in  hospitals  of  Vienna.  Paris, 
and  London.  He  has  been  licensed  to  practice  medielne  in 
Mew  York  since  1889.    I  quote  from  Y^  affidavit  as  follows: 

VI.  ftom  my  personal  ezperienoe  and  Investigation  and  from 
observations  mads  upon  others,  as  well  as  from  my  study  of  the 
experlsnces.  investigations,  and  szperlments  recordsd  by  otbers 
In  the  sclentlflc  Utersture  of  many  countries,  I  am  of  tits  oplnkm 
that  beer  or  any  beverage  which  contains  not  to  exceed  2.75  per 
cent  of  alcohol  by  weight,  when  consumed  by  an  ordinary  man 
or  woman,  m  such  quantities  as  ths  human  stomach  can  ordl- 
naxUy  bold.  Is  not  mtoxleatlng. 

Then  follows  the  affidavit  of  Dr.  William  JcAm  Dies,  a 
physician  in  the  city  of  New  York,  professor  of  biological 
chemistry  in  the  school  of  medicine  of  Columbia  University, 
yrho  concludes  a  long  affidavit  with  the  words: 

I  am  therefore  of  the  opinion  that  beer  of  alcoholic  content  of 
9.78  per  cent  by  weight  Is  not  an  Intoxlcatlnir  beverage. 

Tlien  follows  the  affidavit  of  Dr.  Abraham  A.  Brill,  licensed 
to  practice  in  the  State  of  New  York,  graduate  of  New  York 
University  in  1901.  and  from  the  College  of  Physicians  and 
Surgeons  in  New  York  City  in  1903,  for  five  years  assistant 


physician  at  the  Manhattan  Stete  Hospital  for  tbe 

f  dlow  of  the  New  York  Academy  of  Medicine,  a  munber  of 
tbe  American  Medical  AsBociatioo.  and  lo  forth.  He  ooo- 
dudes  his  testimony  as  follows: 

VI.  I  &m  acquslnted  with  the  subetaace  now  known  and  sold  as 
"war  bear"  both  from  my  own  oonsuaptkm  of  ths  same  and 
from  being  in  company  of  otbera  wbo  bavs  dmak  it,  wfaldi  sub- 
stance, I  am  informed  and  verily  bellsve.  has  an  alcoholic  content 
not  to  exceed  1.76  per  cent  by  weight,  and  from  my  cxpertenoe  and 
observattcn  I  am  of  the  opinion  that  such  beer  which  Is  now  mads 
and  sold  would  not  tand'to  cause  Insbrlatlon  or  *V*^'>t*fffi  m  any 
average,  normal  adult  drinking  ths  same,  but  on  ths  contrary  It 
exerts  a  very  benellclal  effect,  and  \n  my  opinion  It  would  be 
Impossible  for  any  such  person  to  drink  a  sufltelent  quantity  of 
this  substance  to  cause  drunkenness. 

His  testimony  is  further  substantiated  by  that  of  Dr. 
James  J.  Wsish.  a  physician  residing  at  110  West  Seventy- 
fourth  street.  New  York  City,  who  says: 

V.  I  have  ptsrsonal  siq)erlence  with  the  "war  beer"  now  being 
sold  and  which  I  am  told  contains  S%  (2.76)  par  cent  oC  aloohM 
by  weight,  and  I  have  noted  Its  mildness,  and  though  I  nwriy  use 
alcohoUc  bevcragee  personaUy.  and  am  very  suscepUbls  to  ths 
action  of  alcohol.  I  have  felt  scarcely  any  effect  from  this  bssr 
other  than  that  of  a  rwfrsahlng  bevsrage.  from  tttf  piWnal  cs- 
perlence.  and  as  a  physlelaB.  I  do  not  oonsldsr  bssr  wmit^in^wn  2% 
(2.75)  per  cent  by  weight  of  alcobol  an  mtoxicati^  bevsrage. 

I  might  recid  from  the  tcstimasiy  of  others.  Ux.  PreeideDt. 
but  I  do  not  desire  to  prolong  this  debate.  I  merdy  wast 
to  say  that  there  is  an  abundance  of  testimony  that  beer  ef 
such  alcoholic  content  is  not  intoxicating;  the  Govermneiit 
did  not  mainUin  it  was  intoxicating  in  a  case  before  the 
Supreme  Court;  and  there  is  nothing  i^iatever  to  be  galaed, 
from  the  viewpoint  of  the  modification  of  the  Volstead  Act, 
by  sending  this  amen(bnent  to  the  Judldary  Conunlttee. 

It  has  beoi  fully  considered  by  the  Committee  on  Manu- 
factures, and  an  abundance  of  testimony  has  been  taken. 
Nothing  can  be  gained— oh.  I  am  mistaken  aboirt  that,  for 
something  ciin  be  gained;  delay  can  be  gained:  avoidance 
of  a  vote  <m  this  direct  question  can  be  gained,  and  avoid- 
ance of  embarrassment  to  the  Democratic  Party  can  be 
gained,  because  the  Democn^ic  platform  calls  for  imme- 
diate modification,  and  "immediate"  obvloudy  means 
now;  but  we  are  not  to  get  it  now  because  the  leader  of  the 
Democratic  Party  on  the  other  aide  of  the  aisle  wante  the 
amendment  .tent  to  a  committee  which  has  shown  ite  ^silHy 
to  handle  such  quesUoDs  by  haWog  a  number  of  tueh  meas- 
ures before  it  for  six  mcmths  without  mahjnf  a  ainfle  report 
on  any  of  tiiem.  It  is  quite  obvious  that  the  plank  of  the 
Democratic  platform  caUlng  for  "  Immediate  modiflcattdD  " 
is  a  msrth.  It  is  a  myth  on  which  the  Democratic  Party 
proposes  to  co  on  ite  way  this  falL 

It  is  quite  appropriate.  Mr.  President,  that  the  candidate 
of  the  Democratic  Party  is  now  going  to  cruise  akmg  the 
coast  of  southern  New  Kngland.  which  everyone  knows  is 
wet.  and  wante  Immediate  neptaJL  and  Immediate  modifloa- 
tion.  He  is  going  to  sail  along  the  Connecticut  ooast  sod 
the  Rhode  Island  coast  and  Massachusette  ooast  on  tiie 
"  myth."  It  is  very  appropriate.  Mr.  President,  that  the  can- 
didate of  the  Democratic  Party  should  have  embarked  from 
New  York  yesterday  morning  on  the  40-foot  cruiser  Mwth 
I  J.  Where  the  first  "  myth  "  came  in,  of  course,  Z  do  not 
know,  but  I  point  out  that  there  is  clearly  a  "myth"  in- 
volved in  this  matter.  'Tbe  Associated  Press  diHpateh  dated 
New  York,  July  9,  and  published  in  the  newspapers  of 
terday  stetes: 

But  trailing  ths  40-foot  Mfth  Ih- 

Ttoit  40-foot  Myth:  that  is  pretty  good.  M^. 

wtU  bs  ths  trtm  OO-foot  ilmbssss4lraM.  a  ssa-golng 

wfll  have  as  passengers  a  long  list  of  Dsmocracy's  kingplna. 

Oh.  yes.  Mr.  President;  there  are  going  to  be  a  loi  of 
Democrats  who  are  gcdng  to  trail  up  to  New  Bngland  en  the 
heels  of  this  Myth.   The  dispatch  goes  on  to  saf— 

Once  a  day  the  AmhauadrtM*  wfll  corns  slongslds  tbs  Myth — 

Once  a  day  the  AmbasstUbreu  wiU  come  alongside  the 
Mytht 

BCr.  NORRIB.    Is  not  that  often  enoui^? 

Mr.  BINQHAIL    The  di^atch  cootinues— 
and  Boosevelt.'s  thoughts  wlU  bs  brought  baefc  to  bis 
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Onoe  a  day  the  Democrate  on  the  AmbauadrtsM  looking  |  abled  it  to  be  erected  and  to  proceed  with  ite  inquiry, 
for  Jobs,  looking  for  a  chance  to  win  the  election,  are  going    Eleven  months  after  the  xmasAatm  of  the  bill,  with  its  amiro- 
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Once  a  day  tbjt  Democrats  on  the  Ambattadress  looking 
for  Jobs,  loddng  for  a  chance  to  win  the  election,  are  going 
to  come  up  alongside  the  Mwth,  the  "  myth  "  of  Immediate 
modification  of  the  Volstead  Act.  and  there  will  be  a  few 
moments'  discussion  with  the  candidate  of  the  Democratic 
Party:  but.  as  the  dispatch  so  weU  says.  "Roosevelt's 
thoughts  win  be  brought  back  to  his  campaign." 

ICr.  President,  there  could  not  be  found  a  more  satisfac- 
tory boat  for  the  Democratic  candidate  on  which  to  go  into 
New  England  than  this  Mpth.  Whether  it  win  fool  the 
voters  or  not.  remains  to  be  seen. 

I  appeal  to  the  Senator  from  Arkansas  to  let  us  have  a 
vote  on  this  question.  There  never  has  been  the  slightest 
doubt  in  the  minds  of  any  sdiyslcians  or  scientists  who  have 
testtfled  befive  any  committee  that  2.75  per  cent  beer  was 
nonintoxlcatlng.  We  have  had  all  the  hearings  by  the  com- 
mittee that  we  need.  We  have  given  every  one  a  chance  to 
be  heard. 

Tlie  report  Is  here;  the  hearings  are  before  us.  Of  course, 
if  the  plank  In  the  Democratic  platform  f:alling  for  im- 
mediate modification  of  the  Volstead  Act  is  a  myth — and 
it  Is  really  a  "myth"  in  two  senses  on  which  the  Demo- 
cratic candidate  Is  going  up  into  New  England—this  amend- 
ment might  as  well  go  to  the  Judiciary  Committee,  which 
can  be  trusted  to  shelve  it  and  pigeonhole  it  for  another 
six  months,  so  that  It  will  not,  untU  after  the  November 
elections  shall  have  been  held,  rise  to  plague  those  souls 
who  are  afraid  to  go  on  record  as  favoring  what  might  by 
some  persons  be  considered  to  be  a  "  nearer  "  beer,  a  Uttle 
nearer  than  that  which  is  now  obtainable;  in  fact,  such 
beer  as  was  recommended  by  those  who  wrote  the  plank  in 
the  Chicago  convention.  Evidently  it  Is  desired  that  they 
be  not  embarrassed  until  next  December,  even  if  then;  for. 
knowing  the.  Judiciary  Committee  and  the  manner  in  which 
it  handles  matters  of  this  kind.  I  doubt  very  much  if  we 
will  get  a  report  in  time  to  have  it  voted  upon  during  the 
short  session.  I  hope  very  much  that  this  motion  will  not 
prevail  and  that  we  may  have  an  opportunity  to  vote  di- 
rectly on  the  question. 

Mr.  President,  inasmuch  as  full  heatings  have  been  held 
upon  it  and  that  the  testimony  is  overwhelming  in  favor  of 
the  amendment  before  us.  of  course,  we  know  that  anyone 
who  votes  to  send  it  to  another  committee,  not  interested  in 
submitting  a  report  as  was  the  Manufactures  Committee, 
is  voting  because  he  does  not  want  to  have  the  matter  im- 
mediately considered  nor  to  have  the  Volstead  Act  immedi- 
ately modified. 

Mr.  GLASS.  Mr.  President,  I  should  not  have  another 
word  to  say  on  the  subject  before  the  Senate  except  for  the 
obvious  fact  that  the  senior  Senator  from  Connecticut  [Mr. 
BnraHAM]  Is  conducting  his  senatorial  campaign  here  on 
the  floOT  of  the  Senate,  and  is  not  nearly  so  much  interested 
in  having  beer  as  he  is  in  having  himself  reelected  by  en- 
deavoring to  draw  in  question  the  sincerity  of  the  Democratic 
Party  on  the  matter  of  modifying  the  Volstead  Act. 

In  order  that  my  own  attitude  may  not  be  mistaken  in 
any  respect.  I  want  to  remind  the  Senate  again  that  I  was 
among  those  who  are  catalogued  as  "  drys  "  who  have  felt 
all  along  that  the  Volstead  Act  went  far  beyond  the  require- 
ments of  the  eighteenth  amendment  In  many  of  its  vital 
provisions.  Therefore.  I  conceived  the  idea  that  we  should, 
once  for  all.  have  a  definite  and  scientific  ascertainment  of 
the  alcoholic  content  of  an  intoxicating  beverage.  For  that 
reason  I  drafted  the  amendment  to  the  deficiency  biU  in  the 
Senate  which  aMiropriated  a  quarter  of  a  million  dollars 
and  put  it  at  the  disposal  of  the  so-called  Wickersham  Com- 
mlssbm  for  the  very  purpose  of  having  that  commission 
make  an  honest  and  a  searching  Investigation  of  the  prob- 
lem, and  reporting  the  result  of  such  Investigation  with  its 
recommendations  to  the  President,  and  having  the  President 
transmit  that  report  to  the  Congress  with  his  recommenda- 
tions, as  promised  in  his  speech  accepting  the  Republican 
nomination  for  the  Presidency. 

Month  after  month  went  on  without  the  Wickersham 
Commission  giving  one  parUde  of  attention  to  the  primary 
-iK^rpose  of  that  provision  of  the  deficiency  bill  which  en-  • 


abled  it  to  be  erected  and  to  proceed  with  its  Inquiry. 
Eleven  months  after  the  passage  of  the  bill,  with  its  appro- 
priaticm.  the  Wickersham  Commission  had  paid  more  for 
one  piece  of  fundture  In  Its  establishment  than  it  had  np- 
propriated  to  the  use  of  this  investigation.  For  one  single 
piece  of  furniture  it  had  paid  more  of  the  $250,000  than  it 
had  appropriated  to  the  use  of  the  real  Investigation  with 
which  it  was  charged. 

Not  only  so.  but  the  chairman  of  that  commission,  Mr. 
Wickersham— I  call  it  the  "Wicked  sham  commission** 
rather  than  the  "  Wickersham  Commission  " — made  a  speech 
In  the  State  of  the  senior  Senator  ircm  Connecticut  in  which 
he  utterly  and  textually  decried  the  very  idea  that  the  com- 
mission was  primarily  or  particularly  charged  with  the  duty 
of  investigating  the  prohibition  problem;  and  the  President 
of  the  United  States  three  weeks  afterward,  before  an  an- 
nual meeting  of  the  Associated  Press  in  New  York,  stated 
textually  that  the  prohibition  problem  was  "a  mere  se{- 
ment "  of  what  was  proposed  to  be  done  by  the  Wickersham 
Commission,  indicating  that  he  minimised  to  the  last  degnw 
the  purpose  of  Congress  in  seeking  to  ascertain  what  w»s 
the  fault  with  the  Volstead  Act,  and  why  it  could  not  be 
enforced.  In  all  that  period  nobody  ever  heard  the  senior 
Senator  from  Connecticut  raise  his  voice  here  In  protec;t 
against  this  obvious  dereliction  of  the  Wickersham  Commis- 
sion. Not  a  word  did  he  say  to  provoke  this  commission  to 
perform  the  duty  that  we  had  in  mind  when  we  appropriated 
$250,000  for  its  purposes.  His  reelection  was  so  far  off  at 
that  time  that  it  never  occtured  to  him  to  play  politics  with 
this  question,  and  to  get  us  an  authenticated  decision  as  to 
what  really  constitutes  the  alcohohc  content  of  an  intoxi- 
cating beverage. 

I  pointed  out  on  the  floor  of  the  Senate  that  this  commis- 
sion had,  in  cost  to  the  taxpayers  of  the  country,  consumed 
three  times  as  much  food  at  the  Mayflower  Hotel  as  had 
been  the  cost  of  its  investigation  of  prohibition;  but  not  n 
word  from  the  senior  Senator  from  Connecticut  about  hurry- 
ing up  a  modiflcation  of  the  Volstead  Act,  or  about  tbo 
proper  alcoholic  content  of  an  intoxicating  beverage. 

As  stated.  I  felt  that  the  act  should  be  modified  in  that 
respect,  and  in  other  vital  respects.  Tlie  eighteenth  amend- 
ment does  not  undertake  to  deal  with  medicinal  alcohol. 
The  eighteenth  amendment  does  not  necessarily  authorixo 
the  Congress  to  drctunscribe  in  a  severe  and.  as  a  profes- 
sional  authority  says,  in  a  ruinous  way  how  much  liquor 
a  physician  may  prescribe  for  his  patients.  The  elghteentli 
amendment  does  not  say  that  jrou  may  not,  except  thrxnigli 
an  impossible  process,  get  alcohol  for  culinary  purposes,  ta 
season  food.  In  those  and  other  respects  I  felt  that  tho 
Volstead  Act  should  be  modified;  but  we  had  no  assistanoi 
tTom  the  senior  Senator  from  Connecticut  at  that  time. 

Not  only  that,  but  as  the  years  expired,  and  as  the  leveia- 
tions  and  the  consequent  discontent  with  the  operation  of 
the  eighteenth  amendment  progressed.  I  felt  that  the  peo- 
ple should  be  given  an  (^portunity  again  to  say  whether 
or  not,  in  the  light  of  aU  these  events,  we  should  retain, 
repeal,  or  modify  the  eighteenth  amendment. 

Accordingly.  I  drafted  a  declaration  for  the  Virginii* 
Democratic  State  platform  calling  for  the  submission  of  thn 
quesUon  to  the  respecUve  SUtes  in  convenUons  assembled 
long  before  either  the  Republican  or  the  Democratic  Na- 
tional Convention  convened;  and  that  is  my  attitude  to-day. 
I  am  willing  right  now,  without  another  minute's  delay  tci 
vote  to  submit  the  question  of  repeal  or  modiflcation  of  thn 
eighteenth  amendment,  preferring  to  reserve  authority  to 
prevent  both  the  Federal  Government  or  the  SUtes  from 
licenshig  a  return  of  the  saloon  or  permitting  shipment  ol* 
Uquor  from  wet  to  dry  territory. 

Now  as  to  the  declaraUon  of  the  Democratic  platform, 
upon  which  the  senior  Senator  from  Connecticut  seems  to 
have  staked  his  reelecUon  to  this  body.  I  utterly  deny  that, 
that  convention  had  a  right  to  speak  for  any  Congressman 
then  elected  or  any  Senator  here  under  oath  and  obllga- 
Uon  to  discharge  his  duty  according  to  his  Judgment  and 
his  conscience.  If  for  anybody  at  all,  it  had  the  right  to 
speak  only  for  those  candidates  for  the  United  States 
Senate  and  those  candidates  for  the  House  of  Represcnta- 
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tlves  to  be  chosen  at  the  ensuing  electlcxi.  Therefore.  I 
experience  not  the  slightest  embarrassment,  personal  or 
political,  upon  the  questions  that  have  been*dlficuned  here. 

Mr.  BINQHAM.    Mr.  President.  wlU  the  Senator  yteld? 

Mr.  GLASS.    In  a  moment. 

Mr.  BINOHAM.  May  I  ask  the  Senator  a  question  at 
that  point? 

Mr.  GLASS.    Oh.  yes;  I  yield  now. 

Mr.  BINGHAM.  I  merely  wanted  to  ask  whether  It  was 
the  Senator's  general  imderstanding  of  platforms  that  they 
bound  only  that  one-third  of  the  Senate  that  might  be  com- 
ing up  for  reelection? 

Bir.  GLASS.  I  do  not  think  it  bound  anybody  except  the 
ddegates  who  voted  for  it. 

Mr.  BINGHAM.   That  Is  a  very  interesting  statement. 

Mr.  GLASS.    It  is  Interesting,  but  it  is  my  position. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  I  sympa- 
thise with  his  position,  and  I  hold  the  same  position  with 
regard  to  my  own  vote. 

Mr.  GLABB.  If  the  Senator  Is  bound  by  the  Republican 
declaration,  why  diould  he  have  picked  upon  the  Democratic 
declaration?  Why  did  he  not  immedlateCjr  or  "  pr<»nptly  ** — 
which  is  not  different — submit  here,  and  insist  upon  its 
passage,  a  proposal  to  repeal  or  modify  the  eifl^teenth 
amendment  as  declared  by  the  Republican  platform? 

Mr.  BINGHAM.  BCr.  President.  I  have  on  the  desk  a 
resolution  which  win  do  that,  and  I  shall  move  to  take 
It  up  at  the  first  opportunity. 

Mr.  GLASS.  Oh,  which  "wiU"  do  It.  What  degree  of 
appropriateness  is  attached  to  the  Senator's  effort  to  lay 
stress  upon  the  Democratic  declaration  when  he  Is  a  Re- 
publican? Why  does  he  not  lay  some  stress  upon  hki  Re- 
publican declaration,  and  why  does  he  not  take  some  action 
on  it? 

Mr.  BINGHAM.  We  will  take  it  just  as  soon  as  we  get  a 
chance,  Mr.  President. 

Bfr.  GLASS.  Yes;  and  we  win  take  action  on  the  Sma- 
tor's  proposal  Just  as  soon  as  we  ascertam  what  Is  the  proper 
alcoholic  content  of  an  Intoxicating  beverage. 

Mr.  BINGHAM.  In  other  words,  when  a  commission 
makes  up  its  mind  about  something  which  It  probably  will 
never  make  up  Its  mind  about. 

Mr.  GLASS.  Yes;  I  would  rather  accept  the  mind  of  that 
commission  than  to  accept  the  mind  akme  of  the  Senator 
from  Connecticut.    [Laughter.] 

Mr.  BINGHAM.  Mr.  President.  I  am  accepting  the  mind 
of  the  Democratic  National  Convention  in  this  matter. 
[lAUsiiter.] 

Mr.  GLASS.  The  Senator  from  Connecticut  Is  very  subtle 
in  his  comment  upon  these  hearings.  Tliere  is  more  Impor- 
tance to  be  attached  to  what  he  omits  than  there  is  to  what 
he  hat  stated  with  reference  to  these  hearings. 

I  took  the  care  and  the  time  the  other  nif^t  and  the  suc- 
ceeding day  to  go  over  these  hearings  I  challenge  any  man 
with  a  fair  disposition  and  a  clear  mind  to  read  them  and 
not  say  that  they  were  deliberately  projected  to  readi  the 
conclusion  which  the  Senator  from  Connecticut  has  reached. 

His  own  witnesses  say  that  they  were  summoned  here  at 
his  suggestion.  Nobody  can  read  the  hearings  without 
reaching  the  conclusion  that  these  particular  persons.  If 
experts  they  be.  were  summoned  here  after  the  Senator  from 
Connecticut  had  ascertained  in  advance  what  their  testi- 
mony would  be.  And  even  his  own  experts  failed  to  sustain 
his  position,  as  I  shall  show. 

His  partictilar  expert,  a  jroong  adentlst  from  the  alma 
mater  of  the  Senator  from  Connecticut,  Doctor  Henderson, 
testified,  when  he  ventured  to  say  that  2.75  per  cent  beer 
was  not  intoxicating,  that  he  had  reference  to  "adult, 
healthy  persons  who  had  been  aocostomed  to  the  use  of 
beer."  That  Is  far  from  meaning  that  a  beverage  s(  that 
degree  of  alcohol  would  not  be  Intoxicating  to  people  who 
were  not  adults  and  who  have  not  been  "  accustomed  to  the 
use  of  beer." 

What,  then,  would  the  Supreme  Court  of  the  Uhlted 
States  determine  when  the  problem  shoold  be  presented  In 
that  aspect?  Would  It  unqualifiedly  sanction  a  beverage 
which,  according  to  the  Senator's  own  witness,  might  In- 


toxicate a  minor,  or  might  tntoodcate  a  matare  person  who 
had  not  been  accustomed  to  drinking  a  pint  or  more  of 
beer?  Doctor  Henderson  also  tcitUtod  that  to  avoid  intozl- 
cation  Uie  hew  must  be  drank  after  meals  and  not  before. 
In  short,  a  person  must  first  get  his  stomach  fun  of  food 
before  taking  on  his  beer.  What  would  be  the  deciaion  of 
the  Suprone  Court  on  that  raniarkabte  phase  of  the  quss- 
tkm? 

Mr.  aUBNN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  IlUnols? 

Mr.  GLASa  Oh.  let  me  attend  to  the  Senator  from  Con- 
necticut for  a  while. 

The  VICE  PRESIDENT.    The  Senator  decUnss  to  yMd. 

Mr.  GLABB.  Then  I  may  give  my  attention  to  the  Senator 
from  Illinois. 

Mr.  GLENN.    Very  welL 

Mr.  GLASS.  I  do  not  mean  to  be  disooarteoas.  bsoanas 
the  Senator  himself  Is  always  so  courteous  ths^t  I  oookl  not 
be  otherwise. 

Mr.  €HJn«N.  I  understand  that.  Z  thank  the  Senator. 
I  realise  he  Is  having  quite  a  busj  task  attending  to  ths 
Senator  from  Connecticut. 

Mr.  (UjASS.  We  shall  see.  The  Senator  from  OonnecU- 
cut  says  that  nobody  will  say  that  2.7A  psr  cent  basr  Is  In- 
toxicating. Ri^t  here  in  his  own  printed  hearings,  on 
page  451.  Is  presented  ths  testimony  d  Dr*  HWvey  W. 
Wiley,  chief  chemist  of  the  United  States  Dspartmmt  of 
Agriculture  for  25  years.  I  do  not  need  to  tsU  ths  Bensts 
who  Doctor  Wiley  was.  He  stood  in  the  front  rank  of  the 
oninent  chemists  of  this  country,  if  his  name  was  not  en- 
titled to  be  first  of  them  all.   He  said: 

Beer,  which  !■  m  malt  liquor  oontalnlng  2%  per  oiat  airwhol  by 
weight,  which  equal*  8J  per  cent  alotdiQl  toj  toluiDe,  baa  a  suS- 
cient  amount  <>f  aloohcd  to  tottaUcsts  an  avarags  p«wn  In  the 

qtiantltlee  ofteii  conwimed. 

Tinil  the  Supreme  Court  accept  the  testimony  of  Doctor 
Wiley  or  that  al  the  inexperienced  Senator  from  Connecti- 
cut ^i^en  it  comes  to  determine  the  qoestloas  which  can  only 
be  determined  in  the  laboratories  of  the  diamlsts? 

To  a  like  effect  were  presentsd  affidavits  from  Prof. 
George  C.  Hlgley.  of  the  chemistry  department  at  the  Ohio 
Wesleyan  University:  Dr.  WiUlam  Qeatfejr;  Dr.  Howard  A. 
KeUy.  stm  one  of  the  eminent  phystrlans  of  this  eaaaixr,  at 
Johns  Hiq^ins:  Dr.  Abti  R.  Todd;  Dr.  W.  A.  Xvaos,  formsr 
professor  of  r«thology  of  the  University  of  Illinois  Mwtirsi 
School  and  former  rommlswioner  of  health  «t  Qilfsan, 

There  appeared  before  that  committee  Doctor  Bevan.  tes- 
tifying as  an  expert,  to  say  that  2.75  per  csnt  beer  was  In- 
toxicating. 

The  Senator's  own  witness  again.  Doctor  Bsnderaoo.  said 
that  it  would  not  render  a  man  incspaMs  of  talking  er  of 
locomotion;  in  other  words.  It  would  get  him  on  the  verge 
of  intellectual  idiocy:  It  would  get  him  en  ttie  vcKge  of  a 
down  and  out.  but  not  quite.  He  would  be  a  "  near  **  drunk 
tpirf-a^  of  an  absolute  drunk. 

Let  me  call  the  attention  of  the  Senate  to  the  fact  that 
the  Supreme  Court  of  the  State  of  Virginia,  In  a  ease  under 
consideration  regarding  the  intoxicating  nature  ot  2.75  per 
cent  beu'.  said: 

Doabaee*  the  IcgisUture  took  cognhanee  oT  tbe  wril-kaovn  fact 
that  the  mintmiim  per  cent  o<  aleohol  la  what  le  fwimonly  kaova 
aa  beer  la  2%.  and  even  thla.  the  weakest  form  of  beer,  baa  been 
found  to  be  Intoxicating,  snd  on  this  aeoouat  artoltrarfly  flaad 
upon  thla  peroentace  aa  tbe  dUTanntlal  betsaaa  bear  and  tke 
daaa  of  "  near  bear."  and  gave  to  %bm  taSSar  daaa  the  aaoM  of 
-nuOt  beverage." 

Mr.  President.  In  detennlning  this  question  for  nyaelf. 
shall  I  accept  the  dedsiosi  of  the  simse—e  court  oC  flay 
state  rather  than  a  hasty  and  vodf eraus  dsdaratlon  at  a 
party  platform  adopted  by  a  ccoveotloa  wiiare  net  one  par- 
ticle of  testimony  was  taken  as  to  tbe  ainoiioito  eemlnt  at 
an  intoxicating  beverage? 

Mr.  BULBLEY.    Mr.  President,  will  the  Oenetor  yield? 

Mr.  GLASS.    I  yield. 

Mr.  BXJUDJY.  I  call  the  Bumtatt  attepHon  to  the 
fact  that  the  party  platform 
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Mr.  BINGHAM.    No  one  ever  supposed  that  one  could  be 


Mr.  ABHURST.    No  matter  how  large  a  sum  of  money 
miffht  he  raised,  and  no  matter  how  sadly  we  might  need 
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oentace.  What  Is  the  Senatorl  objection  to  the  pftrtj 
platfonn? 

Mr.  GLASS.  I  object.  In  the  flnt  phiee.  to  a  State  gtrtng 
a  Republican  majority  of  1,500,000  In  the  last  election  un- 
dertaking to  tea  the  State  of  Viiflnla  that  nobody  Is  a 
Democrat  who  is  not  in  favor  of  the  repeal  of  the  elchteenth 
amendment.    I  object  to  that  in  the  platform. 

Bdr.  BINOHAM.  Mr.  President,  what  was  the  Democratic 
majority  in  Virginia  in  the  last  presidential  dection.  may 
I  ask? 

Mr.  GLASS.  Unhappily,  It  was  not  anything  at  aU.  As  I 
had  occasion  to  say  to  the  Goyemor  of  Massachusetts,  once  in 
60  years  Virginia  voted  wrong,  and  once  in  70  years  Massa- 
chusetts voted  right.  [Laughter.]  Not  many  times  has 
ConnecUcut  voted  right,  because  Connecticut  to-day  has  not 
a  republican  form  of  representative  government. 

Mr,  BULKI^T.  Mr.  President,  of  course  I  intended  my 
question  to  refer  to  the  so-called  beer  plank  in  the  plat- 
form, not  the  platf CMm  generally. 

Mr.  GLASS.    Tes. 

ifr.  BULKLKY.  I  want  to  Inquire  seriously  whether  the 
Senator  really  thinks  there  is  anything  in  the  platform  that 
is  not  Jxistlfled  on  the  subject  of  beer.  It  does  not  specify 
any  percentage  at  all.  It  simply  says  such  percentage  as  is 
permissible  imder  the  Constitution. 

Mr.  GLASS.  There  is  no  fault  to  be  found  with  that; 
that  is  my  attitude.  "  as  is  permissible  by  the  Constitution." 
but  I  refuse  to  accept  the  opinion  of  the  Senator  from 
Connecticut  as  to  what  is  constitutional. 

Mr.  BULKLEY.  That  is  what  I  understood;  but  I  was 
afraid  the  Senator  was  saying  something  about  the  platform 
that  was  not  quite  accurate. 

Mr.  GLASS.  No:  I  could  not  say  anything  disagreeable 
to  my  colleague  about  that. 

Here  is  an  opinion  in  the  printed  hearings  of  the  Senator 
from  Connecticut,  which  was  available  to  him,  by  the  Su- 
preme Court  of  Georgia.    They  said: 

In  U|^t  of  eommon  knowledge  m  to  the  amount  of  beer  that 
may  be  Orunk.  It  wotild  be  abexird  to  refuse  to  recognize  that  a 
beer  containing  as  much  as  4  per  cent  of  alcohol  Is  capable  of 
being  drunk  In  such  quantities  as  to  produce  "  Intoxication "  as 
defined  above.  A  pint  of  such  beer  would  contain  nearly  as  much 
alcohol  as  an  ounce  and  a  half  of  hxindred  proof  whisky. 

The  first  proposition  of  the  Senator  from  Connecticut 
was  4  per  cent.  He  could  Just  as  readily,  upon  the  basis  of 
4~per  cent,  complain  that  we  are  not  carrying  Into  effect 
"  immediately  "  the  Democratic  platform,  as  he  may  upon 
his  2.7S.  which  means  3.3.  Are  the  Senators  from  Georgia 
bound  by  the  Senator  from  Connecticut  or  by  the  supreme 
court  of  their  own  State  in  the  determination  of  what  is  the 
alcoholic  content  of  an  intoxicating  beverage? 

Other  cases  cited  before  the  committee,  appearing  in  the 
printed  record,  showed  clearly  that  the  weight  of  Judicial 
authority  is  largely  in  favor  of  the  contention  that  beer  of 
the  alcoholic  content  urged  here  is  intoxicating. 

Dr.  Arthur  Dean  Sevan,  a  graduate  of  Yale  in  science  and 
arts,  a  graduate  in  medicine  from  the  Rush  Medical  School 
and  bead  of  the  surgical  department  in  that  institution,  as 
well  as  of  the  Presbyterian  Hospital  at  Chicago  and  a  fellow 
of  the  American  Medical  Association,  a  student  for  years  in 
bear-drinking  Germany,  in  testifjring  before  this  committee 
called  attention  to  the  fact  that  the  "best  piece  of  non- 
ptftisan  eyidence  on  the  question  of  alcohol "  that  he  had 
ever  seen  was  the  report  of  the  Board  of  Liquor  Control  in 
England,  made  in  191S-16.  He  stated  the  board  was  com- 
posed of  medical  men.  pharmacologists  of  eminence,  and 
that  the  report  of  this  board  furnished  "one  of  the  best 
pieces  of  evidence  that  I  know  of  in  regard  to  the  fact  that 
beer  wfll  produce  drunkenness." 

Senator  Hatiiklb  called  attention  to  the  testimony  of  Doc- 
tor Mllee,  a  veiry  eminent  authority  on  the  subject,  who  had 
made  what  is  very  likely  the  most  comprehensive  scientific 
Inquiry,  sasrlng: 

There  Is  not  any  room  for  doubt  in  reference  to  the  toxic  ac- 
tion of  aleobotte  beverages  as  weak  as  2.75  per  cent  by  weight. 
U  XIA  grans  ot  alootMi  an  taken  la  this  form,  a  wcU-deOned 


ble  dapr— ion  in  physical  and  mental  processes  it 
not  far  short  of  the  same  result  found  when  from  21  to  25  gramt 
of  alcohol  are  taken  in  soluUons  varying  from  14  to  25  per  cent. 

Had  I  any  disposition  to  cCTifn"^  the  time  of  the  Senate. 
I  could  read  item  after  Item  of  testimony  presented  befor'S 
the  Senator's  committee  which  undermines  his  contentloo. 
The  only  member  of  his  subcommittee  who  has  ever  spent 
five  minutes  in  a  chemical  laboratory,  the  Senator  from 
West  Virginia  [Mr.  Hattixu)],  who  has  been  for  years  a 
practicing  physician,  took  a  position  absolutely  contrary  to 
that  taken  by  the  Senator  from  Connecticut. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  about 
to  ask  the  Senator  from  Virginia  whether  the  Senator  from 
West  Virginia  [Mr.  HATmLO],  who  is  a  chemist,  concurred 
in  the  opinion  of  the  Senator  from  Connecticut,  who  Is  a 
great  many  other  things  but  is  not  a  chemist. 

Mr.  GLASS.  He  dissented  teetotally  from  the  posltloa 
of  the  Senator  from  Connecticut  not  so  emphatically  as  I 
do,  because  I  have  a  great  deficiency  of  disposition  and  emo- 
tion. I  confess,  when  it  comes  to  discussing  questions,  but 
Senator  Hattixu).  well  versed  in  the  subject,  absolutely  dis- 
sented from  the  position  assumed  by  the  Senator  from  Con- 
necticut. So  that  at  this  moment  the  Senate  is  not  in  pos- 
session of  any  authentic  information  that  would  enable  it 
intelligently  to  determine  whether  the  amendment  proposed 
by  the  Senator  from  Connecticut  would  not  be  declared  in- 
valid by  the  Supreme  Court  of  the  United  States,  in  which 
event  we  would  have  had  our  labors  for  nothing  and  have 
spent  our  time  in  a  perfectly  futile  thing. 

I  am  willing,  and  have  been  ever  since  I  offered  my 
amendment  to  the  deficiency  bill,  to  have  a  scientific  inquiry 
upon  this  question. 

I  am  perfectly  wining  to  vote  for  any  beverage  which 
under  the  provisions  of  the  eighteenth  amendment  I  would 
feel  confident  the  Supreme  Court  would  sustain,  but  I  am 
not  willing,  merely  because  the  Senator  from  Connecticut 
wants  to  play  petty  politics  with  the  problem  by  impeach- 
ing the  good  faith  of  the  Democratic  Party,  to  vote  for  the 
proposition  which  he  presents  here  without  any  adequate  or 
convincing  authority  of  a  professional  or  acceptable  nature. 

Mr.  BINGHAM.  Mr.  President,  I  merely  want  to  pro- 
test against  the  suggestion  of  the  Senator  from  Virginia 
that  impeaching  the  sincerity  of  the  Democratic  Party  is 
playing  petty  politics.     [Laughter.] 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Arkansas. 

Mr.  SHEPPARD.  Mr.  President,  i>efore  it  can  be  de- 
termined whether  a  particular  form  of  beer  is  intoxicating, 
it  is  necessary  to  know  what  intoxication  is.  Not  one  of  the 
experts  called  by  the  Senator  from  Connecticut  [Mr. 
BnrGHAMl  gave  us  a  technical,  scientific  definition  of  in- 
toxication. They  referred  to  intoxication  "  in  the  general 
sense  of  the  term  "  or  "  in  the  general  acceptance  of  the 
word."  One  of  his  experts  went  so  far  as  to  say  that  a  man 
was  not  intoxicated  as  long  as  he  could  walk  or  talk. 

As  a  matter  of  fact,  mtoxication  means  the  toxic  or 
poisonous  effect  of  a  liquor  or  of  a  drug  upon  the  tissues  of 
the  brain  or  other  tissues  of  the  body,  and  that  effect  may  be 
in  dangerous  operation  long  before  a  state  of  visible 
drunkenness  or  visible  Intoxication  has  been  reached.  A 
review  of  the  testimony  of  the  Bingham  experts  showed  they 
evidently  had  in  view  visible  intoxication  or  visible  drunken- 
ness as  the  meaning  of  intoxication.  At  any  rate,  they  did 
not  give  us  a  technical  definition  of  the  term. 

Mr.  BmOHAM.    Bir.  President 

The  VICK  PRESIDRNT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Connecticut? 

Mr.  SHEPPARD.    I  yield. 

Mr.  BINGHAM.  On  page  33  there  Is  a  very  dear  defini- 
tion by  Prof.  Yandell  Henderson,  of  Yale  University,  in  which 
he  stated: 

By  an  mtoxlcatlng  beverage  is  properly  to  be  understood  one 
which  contains  such  a  percentage  of  alcoh<d  that  the  amount  ot  It 
which  a  person  would  consiune.  in  its  ordinary  use.  would  induce 
either  a  marked  temporary  disturbance  of  physical  condition  and 
bcbavlar  or  c\miulatlTe  111  effects. 

Mr.  SHEPPARD.    Exactly — visible  physical  condition. 


Mr.  BINGHAM.  No  one  ever  supposed  that  one  could  be 
intoxicated  without  it  betaag  vlaible. 

Mr.  SHEPPARD.  Oh.  yes;  that  Is  the  point  exactly.  In- 
tozicatkm  means  a  toodic  or  poisonous  effect  upon  body  tla- 
sues,  and  that  toxic  effect  may  be.  as  I  have  said.  In  dele- 
terious operation  long  before  any  visible  state  of  dnmken- 
nc68  has  been  reached.  Indeed,  the  chief  danger  of  Inload- 
^Hwy  liquor  and  the  drink  habit  lies  in  the  effect  upon 
moderate  drinkers,  who  take  alcohol  in  moderate  amounts 
and  who  may  never  throughout  the  course  of  their  lives 
show  signs  of  visible  drunkenness. 

The  Senator  tram  Connecticut  said  the  Government  did 
not  make  an  official  pronouncement  as  to  the  meaning  of  in- 
toxication when  the  case  Involving  the  constitutionality  of 
2.75  per  cent  beer  was  before  the  courts.  In  fact,  the  Gov- 
ernment had  estabUshed  an  official  definition.  The  eight- 
eenth amendment  pn^bited  Intoxicating  liquor  but  did 
not  define  it.  It  became  necessary  for  Coogreas.  in  passing 
the  enforcement  act.  the  act  known  as  the  Volstead  Act.  to 
define  intoxicating  Uquw.  and  what  did  Congress  find?  It 
found  that  the  Federal  Government,  in  connection  with  the 
war-time  prohibition  act  of  November  21.  1918.  through  the 
Treasury  Department,  had  ruled  in  Treasury  Dedsloa  2788. 
paragraph  14  (b).  issued  on  Frtmaary  6.  1919.  that  a  bev- 
erage containing  one-hiUf  of  1  per  cent  or  more  of  alcohol 
by  volume  would  be  regarded  as  hitoxicating.  Congress 
found  further  that  35  States,  wet  and  dry.  had  defined  in- 
toxicating liquor  and  in  doing  so  had  adopted  half  of  1 
per  cent  or  a  lesser  standard.  The  wet  States  had  found  it 
necessary  to  defhie  intoxicattng  liquor  In  connection  with 
the  regulation  of  the  liquor  traffic.  The  dry  SUtes  had 
found  It  necessary  to  define  intoxicating  Uquor  in  connection 
with  the  prohlbltton  of  intoxicating  liquor.  Seventeen  States 
had  decided  on  the  basis  of  practical  experience  that  Uquor 
with  any  trace  of  akx>hol  was  intoxicating.  Eighteen  States 
decided  that  one-half  of  1  per  cent  or  more  of  ak»holic  con- 
tmt  made  a  Uquld  intoxicating. 

Mr.  President,  the  prohibition  movement  was  chiefly  aimed 
at  beer  because  it  was  the  principal  form  in  which  Intoxi- 
cating liquor  was  sold  and  consumed  in  pre-prohibitlon 
times.  The  old-time  saloon  beer  ranged  hi  alcoholic  con- 
tent from  1.7  per  cent  to  7  per  cent  Two  and  seventy-five 
hundredths  per  cent  beer  constituted  a  large  portion  of  the 
beer  sold  in  saloons  and  against  which  the  prohibition  move- 
ment was  mainly  leveled.  What  Senator  with  any  respect 
for  his  official  oath  to  support  the  Constitution  can  con- 
sistently vote  to  legalise  a  beer  undoubtedly  intoxicating? 
Beer  having  one-half  per  cent  or  more  of  alcoholic  content 
is  Intoxicating  liquor.  Beer  with  one-half  per  cent  or  more 
of  aku>hol  is  forbidden  by  the  American  Constitution  as  it 
now  stands. 

When  the  ravages  of  alcohol  are  denounced,  beer  is  In- 
chided.  When  we  say  that  akohoUc  drink  Is  a  menace  to 
twnfcinri,  the  form  of  alc(diollc  drink  known  as  beer  Is  hi- 
duded.  When  we  say  that  akwhol  in  the  shape  of  a  bever- 
age is  a  habit-forming  drug,  replete  with  danger  to  human 
beings,  to  free  and  Intelligent  government,  and  to  dvUla- 
tlon  Itself,  beer  is  inchided.  

The  Senator  from  Arlsona  [Mr.  AshukstI  asked  about  the 
revenue  to  be  derived  from  beer.  Let  me  call  his  attention 
to  the  foDowtng  facts:  In  order  to  construct  the  neoeeaary 
plant  and  equipment  to  produce  beer  enough  to  faring  $800.- 
000.000  In  revenue,  a  capital  Investment  of  $900,000,000  would 
be  required.  We  would  have  to  subtract  $900,000,000  from 
the  capital  sources  of  the  country  In  order  to  construct  suf- 
ficient plant  and  eqxilpment  to  sen  enough  beer  to  produce, 
at  the  rate  propoMd.  $300,000,000  of  revenue.  Furttacnnare, 
the  Amtr*i^"  innnini  would  h.ve  to  consume  $1,300,000,000 
worth  of  beer  In  order  to  produce  that  revenue.  These  vast 
amounts  would  have  to  be  expended  In  order  to  ofatatn  $800,- 
000.000  of  revenue  far  the  Government  It  not  the  price  too 
dear  to  pay? 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yidd  to  the  Senator  from  Arlsona? 

Mr.  SHEE>PABX>.    I  yidd. 


Mr.  ASHURST.  MO  matter  how  large  a  ram  of  raooey 
might  be  raised,  and  no  matter  how  sadly  we  mi^it  need 
the  revenue,  if  it  be  unconstitutional  we  would  not  be  Jus- 
tified. 

Mr.  SHEPPARD.  I  am  making  the  argument  at  thU  time 
solely  from  the  financial  viewpoint  In  order  to  produce 
$300,000,000  of  revenue  the  American  people  would  be  called 
upon  to  spend  about  $1,3004N».000  for  beer,  and  capital 
sources  wouU  suffer  to  the  extent  of  $900,000,000.  AH  this 
money  must  come  out  of  the  poAata  of  the  people  and  the 
country's  capital  sources. 

The  VICE  PRESIDENT.  The  question  la  on  the  motion 
of  the  Senator  trxan  Arkanaaa. 

Mr.  BINGHAM.    I  ask  for  the  yeas  and  naya. 

The  yeas  and  nays  were  ordered. 

Mr.  McNART.    Mr.  President  I  suggest  the  absence  of  a 


quorum. 

The  VICE  PRESIOTNT.    The  clerk  will  caU  the  roO. 

The  legislative  derk  called  the  roll,  and  the  foOowtaig 
Senators  answwed  to  their  names: 

AsburM  Ooustts  mtt  jMt 

Austtn  TM»  JDhassa  ■oMMoa.aiK. 

Ballsy  Davis  Joam  uonmwn.  mkL 

Barbour  meklnsoB 


Black 


netcber 

Frader 

Ocorae 

Olass 

Olenn 

Ooldsborouab 

Oore 

Hale 

Hanison 

Hasttnis 

Bat&eld 

HSyden 

HUMrt 

BowsU 


LaVbUetU 
Levis 


MdnrlB 

Hyt 


WlUte 


Bocmb 

Bratton 

Bulkier 

Bulow 

Byrnes 

Cai>per 
Oaraivay 

CX>ben 

Oonnally 

Ooolldas 

Oopelaad -  ^^n. 

OosUgan  BowsU  Ptttxnaa 

The  VICE  FRBSIDBNT.  Seventy-five  Seoatora  have  an- 
swered to  their  namea.  A  quorum  la  preaent  TIm  qtueatlati 
is  <m  the  motion  of  the  Senator  from  Aricanaaa  (Mr.  Roanr- 
aoii]  to  refer  the  fimt^nAmmnt  of  the  Senator  from  Conneetl- 
cut  [Mr.  BnraHAX  1  to  the  Cnmnilttee  on  the  Judldary. 

Mr.  NORRIS.    Mr.  Prcaldent  I  hope  Seaatora  an 
ao  weary  that  they  wiU  be  dlsguated  If  I  take  a  tew  moinento 
of  time  on  the  p<*n<ting  motion. 

I  do  not  beUeve  in  aU  the  United  Statea  there  waa  anyone 
who  in  better  faith  and  with  greater  deaHe  for  Moeav  fol- 
lowed the  prohibition  canae  than  did  L    It  la  not  my  tnteo- 
tion  now.  Mr.  Prealdeut.  to  enter  upon  a  dlaruBBkin  of  ttw 
Uquor  traffic:  but  away  bade,  as  far  as  I  can  remember,  at 
least  during  all  the  years  of  my  manhood.  I  have  had  a 
feeling  of  disgust  for  that  traflto.    I  have  seen  tt  la  alllts 
despicable  phases.    I  have  seen  tt  grow  and  eipiiid  and  gat 
into  poUtlcs  from  Washhigton  down  to  ^  UtOe  ritlaiia     X 
have  hved  under  varioua  Unda  of  ""     .  '    '~V_  "^ 
option,  the  voters  of  the  oommnntty  dnrkllng  enaew 
whether  or  not  they  should  penutt  aaloona  to  bt 
I  have  also  hved  under  laws  wtakfa  anthorlaad  tiia 
system.    Long  before  we  had  State  probiMtlon  hi  my  BIrte 
I  partldpated  in  various  dlacniakww  lad  eleetlaoi  applyiof 
to  separate  localities,    i  partldpated  to  the  effcrt  to  havea 
prtdUUtlon  law  put  taxto  operatton  to  the  State  where  I  lived. 
I  waa  anxioua  that  a  prohibition  amnndment  should  be  pal 
into  the  FMeral  Consdtutlon.    X  aoppocted  tt  tavaOr:  I 
ported  tt  with  the  belief  that  tt  would  be 
the  amendment  waa  put  toto  the  Oon_ 
Volfteod  isw  W88  pooed.  attbootfi  I  mUnd  Umd  thattti 
enforcement  would  be  dUBeutt  X  waa  hopeful  and  beMatM 
as  fervently  as  I  beUeved  anything  tha*  after  a  f  rw  yaaaa 
of  trial  tt  would  be  unlv«raaHy  obered  and  ^«5*  •»  • 
anooeaa.    I  hav  aeen  to  my  afethne  uoiiinninttlag  nfhlch  had 
sakxms  vote  them  out;  I  have  obaerpad  ttie  ilfaHtlafartlnn 
of  some  of  the  beat  cmaum,  who.  to  the  very  b«*«<5«'^ 
believed  that  the  Ucenaed  aaloon  waa  better  than  prohlbltton; 

and.  as  time  went  on.  I  have  aeon  tbooe  men  ebaaga  ttiair 
views  and  oonceds  that  prohltattlan  waa  auuuuaaftiL  X 
thought  It  would  be  that  way  to  the  Matlon. 

I  cried  out  fkom  the  honaetopa  acatoat  pntttog  the  en- 
forcement of  the  national  prohlbttlon  tav  toto  poUtiea.    X 
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WIU  the  Senator  tell  us  what  the  8u- 
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we  choose;  we  could  make  it  apply  to  something  that  had 
25  ner  cent  of  alcohoL  and  that  would  be  conatltutlottaL 
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bare  mmde  ouuaij  ipeechet  In  the  Senate  In  wfaldi  I  de> 
Dounced  putting  tbe  i4>potntment  of  protalbttlon'^nfarce- 
ment  offloen  In  the  hands  of  politicians;  bat.  as  time  went 
on  I  could  see— and  it  seemed  to  me  If  I  wanted  to  be  fair 
even  with  myself  I  could  not  help  bat  see— that  the  Uw  was 
not  accomplishing  what  I  thought  it  would  accomplish.  My 
disappointment  was  bitter.  Any  change  of  attitude  I  have 
eyperienoed  has  come  reluctantly,  against  my  wishes  and 
against  my  win.  However,  I  do  not  want  to  dooe  my  eyes  to 
the  fact,  whi^  It  seems  to  me,  must  be  admitted  by  fair- 
minded  men,  that  the  enforcement  of  the  prohibition  amend- 
ment has  not  been  successful  I  can  now  see  that  in  many 
respects  conditions  under  enforcement  In  8(»ne  localities 
seem  to  be  worse,  if  there  could  be  anything  worse,  than 
those  under  the  old  saloon.  I  know  of  other  localities  where 
I  think  prohibition  can  fairly  and  honestly  be  considered 
successfuL 

As  time  went  on  I  think  we  improved  the  law.  We  made 
an  effort  to  take  Its  enforcement  out  of  politics;  we  put  the 
appointment  of  prohibition  officers  under  the  civil  service. 
Again  I  had  no  doubt  but  that  would  be  successfuL  I 
wish  to  digress  here.  Mr.  President,  to  say  that  I  believe 
the  fairest  attempt  to  enforce  prohibition  that  has  been 
made,  so  far  as  I  am  able  to  see,  has  come  under  that  law 
and  under  this  administration.  Abuses  which  appeared  to 
me  to  be  sufficient  to  cause  the  failiire  of  any  law  have 
to  a  great  extent  been  remedied;  but  I  have  proclaimed  in 
my  campaigns  and  from  many  a  rostnmi  that  if,  after  ivo- 
hlbitlon  had  what  I  believed  It  was  entitled  to.  a  fair,  honest 
trial,  it  then  was  apparent  to  me  that  it  was  not  a  success, 
I  would  be  wining  to  vote  for  a  modification  of  the  law. 

I  did  not  believe  that  prohibition  was  an  experiment:  I 
thought  it  was  going  to  be  a  reality;  but  I  must  confess,  Mr. 
President,  that  after  all  these  3^ars  of  watching  I  have 
reached  the  conclusion  that  prohibition  is  not  a  success.  I 
have  recently  said  that,  having  reached  that  conclusion. 
I  would  vote  for  a  modification  of  the  prohibition  law.  When 
I  say  that,  M^.  President,  I  mean  it  so  far  as  I  am  con- 
cerned; I  am  taking  that  position  in  as  good  faith  as  I 
ever  supported  the  prohibition  law. 

I  realize  that  I  do  not  know  and  can  not  tell  in  advance 
whether  modification  would  be  a  success  or  a  failure.  In 
other  words.  I  have  reached  the  point  where  I  am  willing 
to  admit  that  any  modification  of  the  Volstead  Act  which 
we  may  enact  wiU  be  an  experiment.  I  do  not  like  to  try 
experiments  in  government  if  I  can  help  it;  but  I  have 
such  a  hatred  for  the  old  system,  the  nature  of  which  many 
of  those  who  have  recently  come  into  manhood  and  woman- 
hood do  not  realise,  that  I  am  willing,  rather  than  go  back 
to  the  saloon,  to  try  an  experiment,  to  do  the  best  we  can. 
to  make  such  change  as  may  be  necessary  in  order  to  pre- 
vent, so  far  as  possible,  the  use  of  alcoholic  liqvors  as  a 
beverage.  Feeling  that  way,  Ifr.  President,  I  would  not  vote 
now  to  repeal  the  eighteenth  amendment,  although,  to  be 
fair,  I  must  say  tf  we  try  other  experiments  and  fail,  I  may 
reach  tbe  time  that  I  would  so  vote.  I  have  not  reached 
It  at  yet:  I  still  have  hope  that  out  of  It  all  we  may,  to  a 
great  extent,  save  the  situation. 

The  eighteenth  ammdment  is  not  self -enforceable;  with- 
cut  any  law  to  enforce  it  It  would  be  a  dead  letter.  If 
to-day  we  should  repeal  the  so-called  Volstead  Act.  and 
enact  nottiing  in  its  'place,  the  eighteenth  amendment  would 
be  a  dead  letter.  When  we  passed  the  Volstead  Act — and 
I  was  a  member  of  the  Judiciary  Committee  that  considered 
It;  I  was  not  only  a  member  of  the  committee  which  con- 
sidered it  but  I  was  also  a  member  of  the  subcommittee  to 
which  it  was  referred— I  did  not  agree.  I  remember,  with 
some  of  the  legal  propoaitloos  that  were  laid  down  before 
that  subcommittee. 

I  was  oonvlnoed  by  the  hearings  that  I  had  an  erroneoos 
idea  of  the  law;  and  when  I  k>oked  up  the  decisions  of  the 
courts,  and  particularly  those  of  the  Supreme  Court  of  the 
United  States,  and  followed  their  reasoning,  I  was  not  so 
sure  but  that  if  I  myself  had  been  passing  upon  the  law  I 
might  have  reached  the  same  conclusion:  at  least  I  reached 
the  conclusion  that  the  provisions  which  we  put  in  the  Vol- 


stead Act  were  constitutional  and  that  we  had  a  rl^t  to 
adopt  them  under  the  d^teenth  amendment.  We  In- 
cluded, however,  in  that  law  a  definition  of  intoxicating 
liquor  which  I  beUeved  then  and  I  beUeve  yet,  and  I  think 
ahnost  everybody  else  agrees  to  the  proposition,  covert 
beverages  that  are  in  fact  not  Intoxicating.  I  refer  to  the 
limitation  as  to  alcoholic  content.  That  law  has,  however, 
been  upheld  by  the  decisionff  of  the  Supreme  Court  of  the 
United  States. 

Whether  right  or  wrong.  Mr.  President,  I  have  reached  the 
conclusion  I  have  sUted;  and  at  the  beginning  of  this  ses- 
sion of  Congress  I  do  not  believe  anyone  thought  there  was 
going  to  be  any  real  attempt  made  either  to  repeal  the 
eighteenth  amendment  or  to  modify  the  VolstcMul  Act. 
although  a  great  number  of  resolutions  were  introduced  for 
repeal  and  a  good  many  blUs  were  introduced  to  modify 
the  Volstead  Act.  Perhaps  I  did  not  perform  my  duty,  but 
it  ia  true  that  I  did  not  give  those  measures  any  serious  con- 
slderaUon.  I  believe  that  Is  true  of  a  large  majority  of 
the  Members  of  this  body.  The  reason  I  did  not  give  them 
consideration  was  because  I  thought  they  would  not  reach 
the  stage  where  they  would  be  seriously  considered  by  the 
Senate.  AU  Senators  know  that,  considering  the  Important 
legislation  that  is  continually  coming  before  the  Senate  and 
its  committees,  particularly.  I  think,  before  the  Judiciary 
Committee,  many  other  measures  will  not  be  brought  up  for 
serious  consideration.  We  consider  and  devote  our  time  only 
to  those  measures  which  we  feel  in  all  probability  will  come 
before  the  Senate  for  decision,  and  doing  that  takes  more 
time  than  any  of  us  have.  That  is  my  excuse,  my  apology 
If  an  apology  be  necessary,  for  not  giving  serious  considera- 
tion to  any  of  these  propositions. 

However,  it  became  my  duty,  as  chairman  of  the  Judiciary 
Committee,  to  appoint  subcommittees.  I  referred  these 
questions  to  one  subcommittee.  I  selected  a  committee  of 
five.  I  appointed  the  Senator  from  Wisconsin  [Mr.  Buoifx], 
a  wet,  as  chatiman  of  that  committee.  I  put  two  Memben 
who,  to  use  the  ordinary  expression,  are  known  as  wets  on 
that  committee,  and  three  Members  who  are  reoognlaed  as 
drys. 

I  am  not  complaining  of  that  subcommittee  for  not  re- 
porting to  the  full  committee,  which  they  never  have  done. 
I  believe  that  those  members  thou^t.  as  I  did,  that  there 
was  going  to  be  no  serious  attempt  to  pass  upon  any  of  these 
matters  at  this  session  of  Congress.  Every  one  of  them  was 
overwhelmed  with  woric,  and  I  am  not  finding  fault  with 
members  of  that  subcommittee  who  did  not  attend  all  the 
hearings,  because  they  felt,  as  I  know  I  would  have  felt  if 
I  had  been  on  the  subcommittee,  having  a  large  amount  ot 
other  woric  to  look  after,  that  I  would  not  be  able  to  prop- 
erly attend  to  those  matters  upon  which  I  was  going  to  be 
called  to  act  if  I  gave  my  attention  and  my  time  to  listening 
to  the  Interminable  speeches  that  would  be  made  before  that 
subcommittee. 

That  being  true.  Mr.  President,  I  do  not  feel  competent 
now,  in  the  closing  days  of  this  session,  to  begin  a  study  ot 
this  subject  with  a  view  of  passing  upon  a  law  modifying  the 
Volstead  Act.  Everyone  must  recognise  that  it  is  a  very 
important  proposition.  It  has  within  it  some  very  close  con- 
stitutional legal  questions,  and  to  satisfy  myself  as  to  how 
I  should  vote.  I  should  want  to  give  it  a  great  deal  of  atten- 
tion that  I  have  not  given  it. 

Having  reached  the  conclusion  that  I  am  going  to  favor 
some  modification,  I  do  not  want  to  become  hysterical  and 
Jump  at  a  conclusion  and  vote  for  some  half-baked,  ill-con- 
sidered legislation,  and  I  do  not  intend  to  vote  for  anjrthlng 
of  that  kind  until  I  have  had  time  and  until  the  Senate  has 
had  time  to  go  Into  the  details  of  any  law  of  modification. 

I  hope  we  can  modify  the  Volstead  Act,  that  we  can  Ub- 
eraliae  it  in  some  respects,  and  still  maintain  a  condition  of 
law  and  law  enforcement  that  win  do  away,  perhaps,  with 
the  present  illegal  and  bootlegging  activities  and  stm  pre- 
vent the  return  of  the  saloon.  At  least,  as  I  said  a  while  ago, 
Mr.  President,  I  have  reached  the  conclusion  that  I  am  will- 
ing to  make  the  trial. 

I  yield  to  the  Senator  from  West  Virginia. 


Mr.  HATFISLD.  WIU  the  Senator  tell  us  what  the  Su- 
preme Court  has  said  on  this  question  respecting  the 
intoxicating  qualities  of  beverages  within  the  eighteenth 
amendment? 

Mr.  NORMS.    The  Supreme  Court  has  sustained  our  law. 

Bir.  HATPXEU).  Did  the  court  state  what  would  be 
permissible  in  the  way  of  an  alcoholic  content  under  the 
eighteenth  amendment? 

Mr.  NORRIS.  No.  The  Supreme  Court  have  not  told  us 
how  much  farther  they  might  go,  or  whether  they  would  go 
in  the  other  direction  or  not 

Mr.  HATPIELD.  I  am  Just  wondering  if  the  Senator 
has  read  of  the  experiments  carried  on  by  Dr.  Walter  R. 
MUes  at  the  Carnegie  Institute  Laboratory  in  March.  1924? 

Mr.  NORRIS.    No;  I  have  not. 

Mi".  HATFIELD.  May  I  read  the  result  of  them  to  the 
Senator? 

Mr.  NORRIS.  It  WiU  not  be  pertinent  to  what  I  have  to 
say.  but  I  have  no  obJecUon  to  the  Senator  reading  it. 

Mr.  HATPIELD.    Just  a  paragraph. 

Mr.  NORRIS.    I  yield. 

Mr.  HATFIELD.  After  an  investigation  by  this  sden- 
tiflc  man,  he  concludes  as  follows: 

•men  is  no  longar  room  tor  doubt  In  rtfer«nc«  to  tba  to^o 
kctlons  of  aloohoUc  bewages  as  weak  as  2.76  per  cent  by  weight 
If  37.6  grams  of  alcohol — 

Which  is  about  416  drops- 
are  taken  in  this  fonn.  the  well-deflned  and  racasuraUe  <•!»«•- 
Hon  in  phyalcal  and  mental  proccMca.  Judged  within  the  Uaalti 
of  this  investigation.  \m  not  far  ahort  of  the  result  found  when 
ai  to  28  grams  of  alcohol  are  talwn  In  solutions  varying  from 
14  to  22  per  cent. 

Dr.  Walter  R.  Miles  is  the  only  scientific  investigator  up 
to  the  present  time,  so  far  as  I  know,  who  has  expressly 
stated  and  completely  proven  that  2.75  per  cent  of  alcoholic 
content,  dUuted,  on  a  full  stomach  is  toxic. 

If  Doctor  Miles's  experiments  are  correct,  then  no  modifi- 
cation increasing  the  alcoholic  content  of  a  beverage  to  2.75 
per  cent  oi.  more  would  be  legal  under   the  eighteenth 

amendment.  *  *    _ 

Mr.  NORRIS.  I  thank  the  Senator.  I  do  not  want  to  go 
Into  a  discussion,  because  I  am  not  qualified  to  do  it,  as  to 
what  Is  intoxicating  and  what  percentage  of  alcohol  would 
make  a  beverage  intoxicating.  I  think  It  is  generally  un- 
derstood that  when  we  defined  intoxicating  Uquor,  as  I  said 
a  while  ago,  as  containing  a  certain  amount  of  alcohol  we 
included  within  it  beverages  that  were  not  in  fact  Intoxicat- 
ing. We  have  been  susUined  by  the  Supreme  Court  in 
doing  that.  Therefore,  suppose— and  I  do  not  know  that 
this  la  the  qualification  thati  would  seek;  I  am  Just  osinf  it 
AS  an  illnstrati<m,  rather  offhand,  too— suppose  we  gave 
another  definition  of  intoxicating  Uquor  under  the  Volstead 
Act  and  defined  it  so  that  we  excluded  some  things  that  were 
in  faet  IntoxicatW  and  we  defined  them  as  nonintoxlcating. 
Would  the  Supreme  Court  sustain  that?  Would  they  make 
the  rule  work  both  ways?  If  so,  does  it  not  open  an  avenue 
'v^iexetn  we  could  modify  the  Volstead  Act  and  pertiaps — 
those  who  are  behind  the  movement  dgim  It  will;  they  may 
be  right:  I  do  not  know— perhaps  relieve  the  question  of  the 
terrible  conditions  that  now  confront  us  under  the  present 

law? 

Mr.  BINOHAM.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr  NORRIB     Tes, 

Mr!  BntGHAM.  The  Committee  on  Manufactures  in  its 
hearings  bad  before  it  a  very  distinguished  lawyer  from 
Baltlmare  named  Oscar  Leser.  who  brought  out  the  point 
that  In  the  Volstead  Act  we  do  not  actually  say  that  one- 
half  of  1  per  cent  is  intoxicating.  We  say  that  the  penalty 
and  prohibition  shall  apidy  to  everything  containing  one-half 
of  1  per  cent. 

Mr.  NORRIS.    Tea. 

Mr.  BINOHAM.  He  said  we  would  be  perfectly  within  our 
rights  under  the  Constitution  in  repealing  the  Volstead  Act. 
Tlien  there  would  be  no  enforcement  at  all.  He  also  said 
that  we  could  make  the  penalty  apply  to  anything  that 


we  choose:  we  could  make  it  apply  to  something  that  had 
25  per  cent  of  alcohol  and  that  would  be  eoosUtutlOBaL 

Mr.  NORRIS.  I  was  coming  to  that,  Mr.  Piesldsnt— tipat 
probably  under  the  decUdon  of  the  Supreme  Ccwrt  we  could. 
if  we  wanted  to,  provide  for  (Uflferent  degreea  c(  peni^. 
We  could  provide  one  punishment  where  a  person  sold 
llqx2or  containing  16  per  cent  of  alcohol,  and  another  and  dif- 
ferent punishment  for  a  person  who  sold  Uqoor  eontaining 
only  5  per  cent  of  alcohoL  .All  that  avenue  Is  open,  it  aesms 
to  me:  but  I  am  not  sure  just  how  far  we  might  go  mdsr 
these  decisions.  I  am  not  satisfied  myself,  if  I  were  per- 
mitted to  draw  the  law.  Just  where  I  ahenid  place  it  Mot 
knowing  Just  what  ought  to  be  done,  if  we  can  ebange  tbe 
content  of  alcohol  and  increase  it  and  ttras  do  away  with 
the  illegal  bootiegglng  and  the  disgraceful  things  that  have 
been  going  on  in  our  great  cities.  I  am  wining  to  tiT  tt  and 
see  how  it  works.  If  it  does  not  work,  we  can  repeal  it  or 
change  it.  I  think  we  ought  to  do  that  before  we  repeal 
the  eighteenth  amendment  and  take  away  oar  juxledicttoii. 

I  listened  with  great  Interest,  as  I  always  do,  to  tbe  sena- 
tor from  Virginia  [Mr.  OlassI.  He  lef erred  to  the  so-called 
Wickersham  Commission.  When  the  first  annixHwasnt 
came  out.  and  it  was  discovered  that  the  commission  had 
united  in  a  report,  and  then  everyone  had  written  a  dis- 
senting opinion  to  it,  it  seemed  to  me  that  it  was  the  laugh- 
ing-stock of  the  country.  Later  on.  however,  when  I  got 
time,  at  different  times,  I  read  every  one  of  those  optailogs, 
and  I  confess  that  I  was  wondofnlly  Impreseed  bj  some  of 
them.  Some  of  them  were  written  by  men  whom  I  knew 
personally  to  be  Just  as  firm  and  honest  in  favor  of  prohilri- 
tion  as  I  was  myself.  I  did  not  have  the  advantage  of  lis- 
tening to  the  evidence.  That  is  one  great  mistake  that  the 
commission  made,  in  holding  its  hearings  in  aeeret:  but 
those  who  did  hear  the  evidence  have  reached  ooochislons, 
as  you  all  know,  that  were  about  equal  in  number  to  the 
number  of  members  on  the  commission. 

All  this  I  say.  liir.  President,  hi  preparation  for  the  state- 
ment which  seems  to  me  to  be  logical,  seems  to  pe  to  be 
fair,  and  seems  to  me  to  be  right,  that  we  are  not  in  eon- 
dltion  now  to  pass  hitelligently  upon  anr  proposition  to 
change  the  Volstead  Act.  It  ooiht  to  go  to  a  oommittee 
I  do  not  care  whether  it  goes  to  the  Jadldary  Oommittee 
or  not,  but  it  ought  to  be  given  as  careful  consideration  as 
the  original  act  was  given. 

I  wanted  to  say  this  much  before  voting  upon  the  mottoa 
to  refer  the  matter  to  a  committee. 

I  am  not  interested  in  the  partisan  pdUticia  question  that 
is  involved  that  may  move  sune  Senators  to  their  acUiltlss. 
I  am  not  interested  in  what  the  Demoeratle  Party  said  in 
what  seems  to  me  to  be  a  very  plain  proposttlaii,  that  they 
were  in  favor  of  the  repeal  of  the  eighteenth  amanrtiwit 
and  the  immediate  change  of  the  Volstead  Act  I  think  I 
know  what  it  means.  Ttml  Is  one  eulogy  whidi  X  want  to 
give  to  that  platform  which  I  can  not  give  to  the  RepnbMcan 
platform.  Nobody  knows  what  the  BepubUean  platfonn 
means.  Not  even  Ood  could  ten  what  it  means.  None  of 
those  things  have  any  effect  upon  me  as  far  aa  this  question 
is  concerned.  I  want  to  keep  out  of  tt  now,  as  I  always 
have,  all  partisan  political  oonrideratipag. 

I  do  not  follow  the  Senator  from  OonnectSeut  when,  on 
every  occasion— Sundays,  week  days,  night,  and  morntap-^ 
at  every  opportunity  he  offers  a  beer  bill  somewhere  to  some- 
body for  consideration;  and  If  he  backs  it  up  wtthhls 
partisan  political  arguments,  with  trying  to  put  sometao^ 
else  to  the  hole  while  he  keeps  hhnself  out  of  it.  that  is 
immaterial  to  me.  .,._     „_ 

My  good  friend  from  Connecticut  dreams  about  beer.  He 
ttilnks  about  beer.  He  is  probabhr  an  expert;  and  I  amnoj 
competent  to  contradict  his  evUteoce.  attho^  I^f^J^ 
rather  let  s<»nebody  else  be  heard,  at  least,  befcre  I  vo«e. 


But  beer  seems  to  be  tiie  sole  law  of  his 

and  always,  and  f orevermore.   If  my  good  frtend  diss 

day  as  I  fear  he  will,  and  if  he  goes  to  Heaven,  as  I  k&ovhe 

win— when  St.  Peter  opens  ttie  pearly  gates  the  Senator  hram 

Connecticut  will  refuse  to  go  to  unless  be  can  have  a  bottle 

of  beer  under  each  arm.    [Laughter.] 
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I  do  not  beUeve  th»t  thla  heckling  of  ttM  members  oX 
one  party  by  the  members  of  another,  one  party  trying  to 
nt  advantage  of  another  is  conducive  to  the  passage  of  a 
right  kind  of  law.  It  may  be  that  sufllclent  evidence  has 
been  produced.  I  have  not  read  the  evidence,  I  have  xiot 
Man  It.  It  may  be  that  the  subcommittee  presided  over  by 
Se  Senator  from  Wisconsin  [Mr.  Bi.Aiir«]  has  produced  aU 
the  evidence  that  is  necessary.  But  we  can  not  consider 
that  now  and  we  have  not  considered  It  yet  We  have  now 
c«ached  nearly  the  middle  of  the  hot  season  in  Washington, 
everybody  knows  we  are  going  to  adjourn  in  a  few  days^and 
I  believe  the  country,  as  far  as  beer  Is  concerned.  wlU  be  In 
existence  next  December.  ^,.     ,  j. 

If  this  amendment  goes  to  the  Committee  on  the  Judi- 
ciary of  course  it  means  the  end  of  It  at  this  session  of 
Congress.  Because  I  am  not  prepared,  and  I  do  not  believe 
that  most  of  my  associates  are  prepared,  to  vote  upon  thla 
Important  question  now  without  some  more  Inveetigation 
and  consideration,  I  am  going  to  vote  to  refer  the  aniend- 
mcat  to  the  committee.  ^^     _ 

Mr  BLAINB.  Mr.  President,  I  think  it  Is  due  the  Com- 
mittee on  the  Judiciary,  and  the  subcommittee  thereof 
which  considered  the  resolutions  and  the  bills  relating  to 
the  prohiWtion  qiieetion.  to  state  what  the  record  discloses 
regarding  the  hearings  on  those  measures. 

There  were  15  bills  and  resolutions  referred  to  the  sub- 
coounittee.  In  examining  those  rcsoluUons  and  hills  I  find 
that  the  resohiUon  introduced  by  the  Junior  Senator  from 
New  Jersey  [Mr.  BaibouiI  was  not  referred  to  the  subcom- 
mittee.   That  probably  was  due  to  some  oversight. 

After  those  measures  were  referred  to  the  subcommittee 
the  chfttrman,  mysclf,  Informally  began  to  Inquire  when  It 
would  be  desirable  to  hold  hearings.  It  will  be  recalled  that 
bearings  on  prohibiUon  were  being  held  before  a  committee 
of  the  House  of  RepresenteUves,  and  the  particular  bill 
which  the  Senator  from  Connecticut  now  offers  as  an 
amendment  to  the  pending  bill  was  referred  to  the  Com- 
mittee on  Manufactures  of  the  Senate,  and  a  hearing  was 
in  progreas  upon  that  bill  for  some  time. 

After  conferring  with  some  members  of  the  subconunlttee 
and  conferring  with  people  who  were  interested  and  who 
were  advocating  the  repeal  of  the  eighteenth  amendment 
and  the  modification  of  the  Volstead  Act,  I  came  to  the 
conclusion  that  the  committee  ought  not  to  begin  its  hear- 
y<;^  until  the  House  committee  had  completed  its  hearings, 
and  the  House  had  had  an  opportuxilty  to  vote  upon  the 
question.  There  were  very  valid  reasons  for  coming  to  that 
conclusion,  which  I  need  not  stete. 

I  found  also  that  the  hearings  before  the  Committee  on 
Manufactures  had  been  quite  extensive  respecting  the  modi- 
fication of  the  Volstead  Act,  but  that  committee  had  not  re- 
ported. I  did  not  feel  that  we  would  be  Justified  in  deferring 
the  hfit^-<^g«  before  the  subcommittee  of  which  I  was  chair- 
man until  a  committee  report  was  made  by  the  Committee 
on  Manufactures.  Therefore,  In  the  latter  part  of  March 
last  I  called  a  hearing  formally,  and  set  the  hearing  for 
April  14,  It  being  necessary  to  give  at  least  two  weeks'  notice, 
or  a  little  more  than  two  weeks'  notice,  to  both  sides,  to 
the  proponents  and  the  opponents,  because  I  proposed  to 
give  both  sides  an  equal  opportunity  to  be  heard  and  to  have 
fuU  hearings,  in  order  that  no  one  should  be  denied  an 
opportunity  to  be  heard  before  the  subcommittee. 

However,  there  were  pending  before  the  House  committee 
bills  relating  to  the  prescribing  of  medicinal  liquors.  A  hear- 
ing was  held  before  the  House  committee  on  the  6th  of 
April.  I  was  absent  from  Washington,  and  the  senior  Sen- 
ator from  New  York  (Mr.  CorxLAin>]  wired  me  and  asked  me 
If  It  would  be  convenient  to  hold  a  meeting  of  my  subcom- 
mittee on  the  7th  of  April  in  order  to  accommodate  those 
gentlemen  who  appeared  before  the  House  committee.  I 
therefore  fixed  the  date  of  hearing  on  the  bills  providing  for 
amendmento  to  the  medicinal  provisions  of  the  act  (m 
April?. 

CX»  April  7  there  were  present  the  following  members  of 
the  suboommlttee  of  which  I  was  chairman:  The  chairman 
n^  BfitftVir  HxBSRT.  of  Rhods  Island.    Our  suboommlttee 


tv>)/^  h«^Hf>g«  for  eight  days,  and  I  will  give  the  attendance 
on  those  eight  days.   I  have  given  It  for  the  first  day. 

The  next  heariixg  was  on  April  14.  The  members  of  the 
subcommittee  In  attendance  at  that  time  were  the  chair- 
man. Senator  Hxbxxt  of  Rhode  Island,  and  Senator  Walsh 

of  Montana. 

On  April  15,  the  following  day,  the  same  Senators  were 
present  as  members  of  the  subcommittee,  the  chairman. 
Senators  Hxbixt  and  Walsh  of  Montana. 
On  April  19  there  was  present  the  chairman  alonfi. 
On  April  20  there  was  present  the  chairman  alone. 
On  April  21  there  was  present,  on  the  occasion  of  the 
bearing  by  the  subcommittee,  the  chairman  only. 

On  May  10  a  h^^Hng  was  held  to  permit  Minister  More- 
head  to  testify  before  the  committee,  and  the  committeemen 
present  on  that  occasion  were  the  chairman  and  Senator 
Walsh  of  Montana. 
On  May  17  there  were  present  the  chairman  and  Senator 

Walsh  of  Montana. 

Subsequent  to  those  hearings,  and  very  martly  there- 
after, due  notice  was  given  to  all  members  of  the  sub- 
committee that  a  committee  meeting  would  be  held,  the  time 
and  place  of  the  meeting  were  designated,  and  the  purpose 
of  the  meeting  was  designated.  The  porpooe  of  that  meet- 
ing was  to  consider  the  various  bins  and  resolutions,  with 

a  view  of  reporting  to  the  full  committee.  

At  the  time  the  meeting  was  held  those  present  were  the 
chairman,  myself,  and  the  Jxmlor  Senator  from  Rhode 
Island  [Mr.  Hcnrr].  The  two  members  of  the  subcom- 
mittee, of  course,  had  no  authority  to  report  to  the  fun 
committee. 

After  waiting  a  due  time,  and  a  considerable  time,  azui  no 
other  members  of  the  subcommittee  appearing,  the  sub- 
committee adjourned.  Afterwards  I  had  some  informal 
discussions  with  some  of  the  members  of  the  subcommittee, 
and  it  veiT  clearly  appeared  to  me,  and  to  those  members 
with  whom  I  had  informal  discussions,  that  there  was  no 
chance  for  the  subcommittee  to  have  a  quorum  present,  and 
no  chance  for  a  report  upon  any  bill  or  any  resolution.  The 
subcommittee,  therefore,  could  not  function,  it  was  unable 
to  report  on  any  bill  or  resolution,  simply  because  the  sub- 
committee could  not  have  and  did  not  have  a  quorum.  As 
f>TfttTfnitn,  I  was  In  attendance  at  all  meetings  of  the  com- 
mittee. 

Mr.  President.  I  make  these  brief  remarks  for  the  purpose 
of  having  in  the  record  the  facts,  without  any  comment 
upon  those  facte. 

Mr.  PESS.  Mr.  President,  in  the  issue  of  June  29  of  the 
religious  Journal  known  as  the  Christian  Century,  which  is 
published  in  Chicago,  a  publication  that  is  weU  known  to  be 
edited  by  what  we  would  call  free-lances  in  religion,  and 
whose  editorial  policy  has  not  been  very  friendly  to  this  ad- 
ministration, especially  to  the  President,  there  appears  an 
editorial  In  reference  to  the  Republican  plank  on  the  pro- 
hibition question.  It  is  too  long  to  read,  and  I  do  not  want 
to  take  any  time.  I  therefore  ask  unanimous  consent  that 
the  editorial  may  be  printed  In  the  Rkcord. 
The  VICE  PRESIDENT.  Is  there  objection? 
There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcosd.  as  foUows: 

[From  the  ChrlstlAn  Century,  June  3d.  1933] 

TBS   HOom   UQOOB  PLAMK 

Though  the  dry  leaders  are  In  retirement — •■  the  preai  itates — 
awaiting  the  resiilts  of  the  Democratic  conventUm  before  making 
any  etatement  on  the  Beputollcan  liquor  plank,  we  see  no  reason 
why  an  opinion  abould  not  be  given  Instantly.  To  do  ao  It  1h 
neoeeaary  to  lift  the  plank  out  of  the  platform  and  conaldar  tn 
quite  apart  from  other  Republican  prides.  To  approre  tbii 
liquor  plank  by  no  meana  Implies  approval  of  the  rest  of  thii 
lOatfarm.  or  of  the  Bepubllcan  party,  or  of  Mr.  Hoover.  AU  other 
aspects  of  the  poUtlcal  situation  must  be  considered  on  their 
merits.  To  aay  this  Is  to  emphasize  the  Importance  of  eonalder^ 
Ing  the  liquor  plank  on  Its  merits  also,  rather  than  wtth  the  blaii 
of  partisan  opposition  or  partisan  favor  toward  Republican  poli- 
cies in  general.  Our  opinion  of  the  Bepubllcan  plank  on  Uqxior 
Is  that  It  should  be  gratefuUy  received  and  approved  by  vftrr 
reasonable  dry:  likewise  by  every  reasonable  wet.  This  la  not 
said  facetiously  or  ironlcaUy.  The  Icmger  the  Republican  idanic 
ti  stwUed  the  mote  wUl  it  **~""'*"^  itseU  as  lair  to  both  sldse. 


coostttuUonal  In  method,  and  patrlotle  in  purpose.  It  formu- 
lates a  plan  for  the  resubmission  of  the  llqxiar  question  In  tanas 
v^lch  prescribe  a  Just  formula  under  which  the  Issue  Is  to  be 
submitted,  leaving  untouched  the  merits  or  substanoe  of  the  Uaue 
Itself. 

Though  the  Republican  proposal  Is  for  resubmission.  Its  ssasnoe 
Is  that  It  proposes  to  control  the  formula  of  resubmission.  And 
this  is  the  aU-lmportant  matter.  If  two  men  contemplate  engag- 
ing In  a  public  debate  on  any  subject,  both  are  rightly  oonoemsd 
as  to  the  terms  in  which  the  proposition  is  formulated.  They  are 
on  opposite  sides  of  the  question,  but  they  weU  know  that  the 
pfoposltloai  must  be  framed  ao  as  to  bring  out  the  essentitl  dlf- 
ferancs  between  them  and  to  divide  the  responslblUty  so  that  one 
Is  not  left,  for  instance,  under  the  necessity  of  affirming  a  nega- 
tive, or  the  other  with  no  responsibility  at  aU  but  to  pick  flaws 
in  his  opponent's  affirmative  argument.  The  resubmission  of  the 
Uquor  question  will  be  a  huge  nation-wide  debate.  Probacy  no 
such  debate  has  taken  place  in  our  history — certainly  not  the  de- 
bats  on  slavery  which  never  came  to  a  peace-time  issue,  but  was 
decided  in  war;  nor  that  on  free  sUver,  which  did  not  Involve  so 
deeply  the  popular  emotions  as  that  which  the  revival  of  this 
tiBus  is  sure  to  precipitate. 

The  drys  wlU  be  ready  for  it. 

Their  only  concon  as  they  look  forward  to  It  la  that  the  issue 
shall  be  so  formulated  as  to  lay  iqxm  both  sides  the  nsponatbillty 
of  oonstruotive,  affirmative  thinking.  Knllghtened  dry*  have  for 
some  time  been  coming  to  the  position  that  pubUc  policy  now 
demands  that  the  question  be  taken  back  to  the  people  for  a 
freah  mandate.  If  this  mandate  goes  against  Federal  prohibition. 
it  goes  without  saying  that  prohibitionists  wlU  ablds  by  ths  law. 
If  ft  goes  in  favor  of  Federal  prohibition,  the  task  of  enforoemsnt 
will  be  greatly  simplified.  We  have  heard  of  no  defender  of  the 
eighteenth  amendment  who  does  not  subscribe  to  the  fSDeral 
principle  that  the  people  have  the  right  to  be  heard,  and  we  know 
(a  but  few  who  would  question  the  opportuneness  of  a  popular 
expression  now;  that  Is  to  say,  as  soon  as  the  oonstituUonal 
process  can  present  the  Issue  to  Congress  and  then  to  the  Stotes. 

The  sole  difference  of  opinion  between  wet  and  dry  resubmis- 
slonlsts  has  been  with  respect  to  the  formula  upon  which  the 
people  would  be  asked  to  vote.  Readers  of  the  Christian  Century 
need  no  elaboration  of  this  point  at  this  time.  They  must  have 
observed  with  some  degree  of  reassurance  the  Inatant  acceptance 
and  wide  circulation  of  the  thesis  first  presented  in  these  pages 
in  two  editorials.  "  The  Wet  Strategy  -  and  "  The  Dry  Strategy." 
in  which  the  paramount  Importance  of  the  formula  of  submission 
was  pointed  out.  Continuance  of  prohibition  versus  repeal  as  a 
formula  for  the  people  to  vote  upon  was,  we  argued,  a  dangerous 

trap ^not  only  dangerotis  to  prohibition  but  certain  to  elicit  an 

irremonslble  decision  from  the  electorate.  Such  a  formula  would 
capitalise  the  impatience  and  dlagruntlement  of  the  public  mind 
without  confronting  the  voter  with  an  alternative  or  subsUtute 
for  which  he  was  wUling  to  be  responsible.  To  resubmit  the  liquor 
quHtlon  under  such  a  formula  would  be  playing  the  game  with 

loaded  dice.  

Against  that  formula  was  placed  this:  Continuance  versus  a 
■peciflc  substitute.  The  weU  were  challenged  to  name  a  specific 
substitute  for  Federal  prohibition  designed  to  lay  upon  the  voters 
the  responsibility  not  only  of  repealing  the  present  law  but  of 
affirmatively  declaiing  what  they  desired  In  its  place.  This  the 
wets  would  not  do  They  came  to  the  Republican  convention 
determined  to  push  through  a  formula  of  flat  repeaL  Thsy  were 
blocked  in  this  strategy  by  Mr.  Hoover  hlmsnlf.  The  plank  which 
he  authorised  and  which  the  convention  passed  declares;  "We 
do  not  favor  a  submission  limited  to  the  issue  of  retention  versus 
repeal.-  and  then  prooeeds  to  set  up  in  general  terms  a  *P«^e 
substitute  upon  which  both  Congress  and  the  electorate  may  vote 
intelligently  and  responsibly  as  betwssn  the  subsUtuto  and  ths 
eighteenth  amendment. 

The  Republican  plank  is  neither  wet  nor  dry;  it  does  not  deu 
with  the  merits  or  substanoe  of  the  Uquor  Issue.  Melth«r  is  it 
-  moist."  Hot  yet  is  it  in  any  senas  a  "  straddle."  or  an  evasion 
of  the  l«ue.  The  party  takes  no  position  on  the  merits  ef  pro- 
hlblUon  or  on  the  desirability  of  change.  It  eipUcltly  lUtes  that 
••  no  pubUc  oAdal  or  member  of  the  party  should  be  jriedged  or 
forced  to  choose  l»etwesn  lUs  party  affiUations  and  his  honsst 
convictions  upon  this  question."  The  party  does  favor  lasuUiils- 
sion.  but  It  refuses  to  prejudice  or  tntliience  the  outcome.  It  puU 
Itself  In  the  rftle  of  an  umpire,  concerned  that  the  gr*at  game 
of  resubmission  shaU  be  played  fairly  and  responsibly.  |m^^>««^: 
lassly  and  indscistvsly.  The  Republican  Party  promises  «hat  U  it 
wins  the  elsctioo  nest  Hovember  It  wUl  sse  to  "  that  an  vamt^- 
ment  to  ths  Constitution  designed  as  a  substitute  for  the  eight- 
eenth amendment  wlU  be  Introduced  In  Congress  and.  If  it  PMses 
Coixreas  by  a  two>thlrds  vote,  submitted  to  the  States  for  ratifl- 
Mitton  or  xejeetion.  a  vote  of  three-fourths  of  the  States  bsing 
required  for  its  ratlllcaUon.  U  it  faUs  to  pass  Congress  or,  pass- 
ing Congress  fails  to  be  ratified  by  the  SUtes.  the  elgbteentii 
amendment  remaUis  in  force.  If  and  when  it  is  ratified  the  fff^ 
•enth  amendment  wm  be  no  longer  in  force,  being  sopplantsd  by 
ths  new  amendment. 

And  the  RepubUcan  plank  ^Mcifles  what  the  substltute^amend- 
ment  sh*T1  contain.  It  provides  for  the  inclxislon  of  three  Im- 
portant features.  One  Is  the  retention  by  the  Federal  Oovern- 
msnt  of  "  power  to  utesoiifci  ths  gains  already  mads  in  dsslfng  with 
the  evUs  inhennt  in  the  Uquor  traffic"  J^^^^*'  T^SltS!^ 
ment  eo  f ar  as  the  "  gains  "  are  concerned,  but  the  Inclustnn  of 
the  principle  of  Federal  authority  Is  iq>eeinc  enough  and  marks  a 


distinct  advanee  over  the  Federal  impotaooe  ef  prsprohibMlen  days. 
Another  is  State  option  to  be  wet.  If  a  State  so  AiilrM.  but  rab- 
jaet  to  Federal  authority  guarantssinc  agamst  ths  rstum  ef  the 
saloon  A  thlxtl  U  the  guaranty  of  Federal  protsotlan  for  SUtee 
that  elect  to  t>e  dry  against  tbm  invaaioo  of  their  terrttary  br  the 
liquor  traflte  from  wet  States.  Thsss  thrss  things  ars  speaMlrally 
promised  m  the  new  amendmsnt. 

We  say  above  that  the  Bep^iMloan  plaak  sbofuld  be  sattsfaetofy 
to  the  wets  as  weU  as  to  the  dry*.  We  do  not  sss  how  any  riason 
aMe  and  patrlotio  wet  ean  rsjsot  Mr.  Hoover^  plank.  To  reject 
It  U  to  betray  not  only  a  qUrlt  of  unfairaea  but  hj^oertqr  and 
lack  of  patrtoUam.  The  three  features  whlOh  tbs  plaak  nrepOMS 
for  the  new  amendnaent  were  taken  right  off  the  I^ie  of  the  weCa. 
The  wets  claim,  for  example,  that  they  do  not  Ssstrs  tiie  iretxim 
of  the  saloon.  Very  weU.  It  devolves  upon  tbam  to  propess  Md 
defend  a  concrete  plan  which  will  guarantee  that  the  saloea 
shall  not  return.  They  also  assert  their  devotloii  to  State  rights 
as  against  Federal  prohibition,  claiming  that  a  State  must  bs 
aUowed  the  right  to  be  wet  or  dry  aooortting  to  the  wUl  of  its 
own  people.  Very  weU.  It  then  devohres  upon  thMft  to  esfwaee 
reeponslbUlty  for  a  concrete  plan  designed  to  protect  the  States 
that  wish  to  be  dry  from  Invasion  by  the  Uquor  traSo  Isgaliasd  la 
the  wet  States. 

This  just  responsibility  the  Hoover  plsnk  lays  upon  ths  vM- 
prohibitionlsts.  It  refusea  to  allow  ths  great  debate  to  begin 
either  In  Congress  or  the  Stotes  imder  a  reckless  and  Irreyoealble 
formula,  such  as  retontion  versus  repeal.  But  if  the  propoeed 
substitute  wins  in  Congress  and  u  ratified  by  the  Stotes.  the 
eighteenth  amendment  will  be  thereby  repealed — no  wet  or  dry 
should  have  any  Uluslon  on  that  potot.  Federal  prohibition  will 
be  a  thing  of  the  past  and  a  new  method  of  Uquor  centred  wUl 
be  set  up  In  its  place.  No  honest  wet  whose  mind  is  not  bsfuddlsd 
with  bigotry  can  therefore  reject  the  Bepublicas  formuU  as  uafatr 
or  imr^sonable.  For  him  to  Insist  upon  bis  formula  of  retention 
veiBUS  repeal  gives  the  Us  to  his  protestations  against  the  return 
of  the  saloon  and  in  favor  of  Stote's  righto. 

It  U  important  to  keep  clearly  in  mind  that  the  liquor  plank 
is  a  platform  document,  not  a  draft  blU  ready  for  introduction  in 
Congress.  It  will  bs  s  highly  interesting  and  delioato  taakto 
draft  the  amendment  which  wm  embody  the  features  set  forth 
in  the  platform.  Speculation  as  to  tbs  method  by  wlUch  Uquor 
can  be  legally  manufactured  and  sold  in  a  wet  State  witboot 
the  return  of  the  saloon  Is  alrsady  beginning.  The  sophlstioated 
drva  who  have  thought  into  this  thing  much  further  than  have 
any  of  the  weU  are  already  smiling  up  their  rteeves  as  they 
envisage  the  Ri4>ublk:an  Senators  and  Congressmen  trying  to 
wrlto  this  f eat\ire  Into  their  bill  and  at  ths  sams  time  keep  the 
OovemmNit  out  of  the  Uquor  busineesl  It  is  qulto  all  right  to 
smile,  but  this  to  not  the  time  to  Uugh  out  loud.  There  wfll  be 
time  enough  f<H-  that  when  the  amendment  to  intioduoed  into 
Congress.  If  it  does  not  provide  against  the  return  o(  the  saloon, 
it  wUl  be  attacked  on  ths  ground  that  it  doss  not  keep  faith  with 
the  pUtiorm  promUe.  If  it  does  obviate  ths  saloon,  but  only 
by  putting  ths  Oovemment.  either  National  or  Stote.  toto  the 
llouor  busuuss.  It  wm  be  attadced  on  that  score.  It  to  ineredttle 
that  the  traditional  public  feeling  of  the  American  people  haa 
changed  with  respect  to  such  an  aUlanes  of  liquor  and 
Oovemment. 

The  point  to.  that  the  Republican  plank  sets  up  a  substitute, 
a  good  substitute— Indeed  it  to.  in  our  Jodgaasat.  one  of  the  very 
best  substitutss  that  could  bs  formulated.  R  wm  have  a  better 
chance  to  win  against  tbs  eighteenth  amendment  than  any 
constructive  substitute  that  has  emerged.  Whethw  it  to  a  iwrac- 
tleable  substitute  or  not  need  not  now  be  debated.  **"•»"*• 
to  debato  that  wUl  be  after  the  Republicans  win  the  ctoetloa.  ff 
they  win  it.  and  when  they  est  about  to  fulflU  thatr  prsesiss  by 
drifting  an  amendmsnt  contolning  ths  features  which  they  have 
speciflcaUy  and  expUcltiy  defined.  _^.  ^ 

But  the  drys  wlio  find  satisfaction  in  the  formoU  under  which 
the  Republican  platform  proposes  to  reeubmit  the  Uquor  qiHS- 
tion,  must  besr  in  aalnd  that  thsir  spproval  of  the  ^oraufia 
does  not  tie  their  hands  in  the  slightest  de^««,  •▼f^  if  »• 
amendment  eventually  presented  to  Congrete  keeps  faith  with 
every  Item  of  the  platform  piomlas.  The  pUtfocm  comsaite  no 
one— no  voter,  no  Republican,  no  Senator,  no  Ocmgrsesmsn^  not 
even  the  President  who  put  forward  the  plank— to  '"••'<>»  **»• 
substitute  amendment  when  it  to  preeented.  It  to  pytectly  oon- 
stotent  to  give  approval  to  the  substttuto  aa  a  fair  and  re^ponMbie 
alternative  to  the  eighteenth  amendment,  and  tiien  to  vote 
agaUMtlt.  We  wpeat  that  the  plank  doee  na«  touch  j»  the  Bsertte 
ofpwtolbitton  asthe  mettiod  of  deaUng  with  tt-;>»Q««J2^ 
All  It  does  to  to  demand  that  the  ?«*»• 'K  .^J^^iS^S?  2j 
tepeal  the  elghttsenth  amendment  shsU  bs  held  reflpeosiBto  wr 
uymg  what  the^r  propoee  to  put  to  "•  Pj^-,P'li2?^2^ 
Party  has  now  d<ianed  the  substitute  which  It  will  C*«^t  as  aa 
alterative,  but  It  does  so  to  the  tot«*st  of  a  tote  voteaadan 

mteUlgent  one.  not  with  any  comMl^*^*  *!L2SJf  iiT.J2r5 
alternative.  If  the  Democratic  Party  takes  a  porttton  In  f>^  » 
naked  repeal,  they  stond  to  danger  not  only  of  Kytng  y  *f»ggy; 
of  the  irreconcUsble  drys  but  «f  aU  <>P«-«^.n*^  ."SJI^J?^ 
dssiie   to   bring    about   a   oonstruotive  solution   of   the   Uquor 

***^rf act  to  tiint  ttis  real  battie  wUl  begn  only  ^^^^gg 
amendment  oomiM  before  Congrees.    It  will  bs  a  battte  between 
the  eighteenth  amendment  and  the  new  smndaseu. 
men  wm  hear  from  their  constttosnclss  on  the  qtt"««»i    . 
wm^m  campatgn  of  education  on  the  Uqwor  qoestton  that 
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cart  tnto  the  ■hadow  m  the  e«inp*lgm  rf  **1«  I*I*v.  ^ll^^Sl^ig 
will  emene  which  now  we  do  not  see.  The  defender*  or  Feaent 
pfohlbttlon  wUl  not  be  on  the  defenelw.  They  wUl  oon«lv»biy 
Srry  the  bmtUe  into  repeaUet  territory,  by  eyamtnlng  the  pro- 
poeild  emendment.  dleelaeln«  Its  »nipU«tloM.  compjirln«  t^^^ 
scOte  that  ere  Ukely  to  now  from  It  with  oondtttone  exletlng  under 
prohibition,  pointing  out  the  bootle«er  In  the  woodpUe  of  the 
ralatttute  schenM,  and  expoalng  the  inevitable  corrupUon  of  our 
p^Seal^yetem  by  the  return  of  the  legalised  liquor  trafflc  even 
wader  the  method  of  control  which  the  subetltute  pmenU.  We 
■ay  "  coooelrably  ••  thle  will  be  the  caee.  It  surely  will  be  the 
eaae  onleee  the  drye  ahall  have  been  In  the  meantime  persuaded 
to  abandon  their  fundamental  contention  that  there  u  no  way  to 

deal  with  the  liquor  traffic  but  to  outlaw  It.  

But  after  the  subaUtute  amendment  shaU  have  passed  Congreee 
b»  two-tblrda  vote— If  it  doee— there  wUl  then  come  the  moat 
intetwe  Dhaae  ot  the  batUe.  The  SUtee  wUl  then  prepare  to  vote 
in  conTentiona  epeclally  called  for  this  purpoae.  The  aelecUon  of 
the  delecatee  to  theee  conrentlons  will  be  no  routine  matt«  I 
Parhana  a  period  of  two  yeara  wlU  be  required  for  the  Statee  to 
nalrtar  the^wUl.  There  thus  lie  before  ue  a  poialble  two  and  a 
half  years  from  the  date  of  the  elecUon  next  November  In  which 
to  etudy  the  issue,  to  educate  public  opinion,  to  mobUlae  and 
i«leaae  into  action  the  forces  on  both  slde^  and  to  register  pubUc 
ODlnlon  In  the  State  conventions. 

BUhUy  to  Judge  as  to  the  algnUlcance  of  the  Republican  Uquor 
p^l^p*  XX  U  necessary  to  transport  oneself  Into  the  conflict  of  the 
a-Tvar  period — It  may  be  much  longer — and  from  that  point  of 
^{^  look  back  to  the  Chicago  convention  where  the  formula  of 
xaaubmlayon  wae  wrought  out.  Prom  that  futtue  point  of  ob- 
■arvatlon  it  will  be  seen  that  Mr.  Hoovers  plank  was  an  achieve- 
ment of  high  statesmanship  In  the  Interest  of  trxie  democracy 
and  natlonwwell-belng. 

It  li  perhapa  unwlae  to  ventxire  a  prediction.  But  we  have  long 
fait  thaVwhen  once  the  Issue  U  Joined  under  a  fair  and  responsi- 
ble formula,  the  promoters  of  the  preeent  wet  hysteria  will  stand 
amaaed  at  the  \mdreamed-of  resourcee  upon  which  the  drys  will 
draw  In  church,  and  home,  and  school,  and  factory,  to  keep  the 
Nation  from  slipping  back  a  single  step  In  this  the  most  slgnlfl- 
alnteffort  at  vdluaUry  social  self-oontrol  which  history  has  ever 
known. 

Mr.  BINQHAM.  Mr.  President.  I  do  not  desire  to  prolong 
the  debate,  but  there  has  been  brought  to  my  attention — and 
this  will  tiJte  me  onl^  two  or  three  minutes — a  very  interest- 
ing bit  of  official  informaUon  regarding  what  constitutes  an 
Intoxicating  beverage. 

During  the  war  there  was  a  proclamation  of  President 
WilMn  on  September  18.  1918,  in  which,  in  order  to  preserve 
foodstuffs,  he  gave  notice  that  no  person  could  use  sugar, 
com,  rice,  or  any  other  foods  or  fruits  to  make  any  kind  of 
beverage,  including  near  beer.  The  use  of  any  such  food- 
fltulh  for  the  manufacture  of  anything  for  beverage  pur- 
poses was  prohibited  under  that  proclamation. 

Then,  by  a  proclamation  dated  January  80,  1919.  he  said 
that,  whereas  the  prohibition  and  use  of  grain  in  the  manu- 
facture of  beveragee  which  were  not  intoxicating  had  been 
found  by  the  President  to  be  no  lohger  necessary  in  order  to 
secure  an  adequate  and  continuous  supply  of  food,  he  modi- 
flBd  the  previous  proclamation  made  on  the  16th  day  of  Sep- 
tember, 1918.  to  the  extent  of  permitting  the  use  of  grain  in 
the  manufaetore  of  beverages  which  were  not  intoxicating, 
and  that  was  the  time  when  the  brewers  were  permitted  to 
manufacture  2.75  beer,  which  was  held  by  the  Democratic 
admlnlatratioD  at  that  time  to  be  a  nonintoxicating  beverage. 
I  ask  that  the  proclamation  may  be  printed  in  the  Record. 
There  being  no  objection,  the  proclamation  was  ordered  to 
be  printed  in  the  Rbcou),  as  follows: 

ST     TRB     nUKDBMT     OV     THI     VMTTO     Wtktm     OT     SMBXCA— A 

PBocuusanoN 
—  lAmandlag  proclamation  of  September  IS.  1918.  prohibiting  manu- 

factxire  of  malt  Uquora] 

wnirssi.  under  and  by  virtue  of  an  act  of  Congress  entitled 
"An  aet  to  provide  further  for  the  xkatlonal  security  and  defense 
by  CBCOuragmg  the  production,  conserving  the  supply,  and  oon- 
troUlng  the  distribution  of  food  products  and  fuel."  approved 
Auguat  10.  1917.  the  Preeldent.  on  the  10th  day  of  September. 
1918.  made  a  proclamation,  oontatntng  the  foUowlng  prohibition: 

"I  pvaaenba  and  give  public  notice  that  on  and  after  October 
1.  1818.  BO  pereoo  ahaU  use  any  sugar,  glucose,  com.  rice,  or  any 
other  foods,  fruits,  food  materlala  or  feeds,  except  hops  and  malt 
now  already  noade.  In  the  production  of  malt  llqtiora.  Including 
Bear  bear,  for  beverage  purposes,  whether  at  not  such  malt 
Uquora  contain  aloohol.  and  on  and  after  December  1.  1918.  no 
peraon  shaU  use  any  sugar,  glucoee.  com.  rice,  or  any  other  fooda, 
hrulta.  food  materials,  or  feeds.  Including  malt.  In  the  production 
ot  malt  liquors,  including  near  beer  for  beverage  purposes,  whether 
or  not  sttch  malt  liquors  contain  alcohol." 

And  wbaraaa  the  Preeldent,  uxuler  authority  of  the  said  act  of 
Aogust  iO»  i917.  by  further  proclamation  dated  January  30.  1919, 


modified  the  said  proclamation  of  September  16.  1918.  »p  ••  Jo 
permit  the  use  of  grain  In  the  «««'»«*^^?'  **T*J*R??L7^^ 
ue  not  intoxicating,  such  prodamatton  providing  ••Jo"°'"-  ^ 
••SSjreMtS^hlbltloroftorusa  of  grain  In  the  manim*- 
ture  of  beverages  which  are  not  Intoxlatlng  has  J^Li^il^lJj! 
the  President  to  be  no  longer  sessnttsl  ha  order  to  assure  an  ade- 
ouate  »"«<  continuous  supply  at  food: 

^^£,^nhSSore.  I  do  h^by  modify  the  *^f?^J*;^S^^ 
made  on  the  leth  day  of  September.  1918.  to  the  extent  of  PCTj 
mming  the  use  of  grkln  In  the  manufacture  of  beveragee  which 

are  not  Intoxicating.-  ^ ^    , ^    . 

And  whereas  for  the  production  from  a  oereai  oaae  ot  a 
nonintoxicating  beverage,  which  shaU  be  nutnuous  and  palatable, 
f  ^  producuother  than  grains,  of  which  there  is  now  ^n  adc- 
muSe  suppSTbut  of  which  the  use  for  such  purposes  is  prohibited 

^/uSLm  proclamation  of  8*Pfm^J«.  "^^•'S^SiSi 
Now,    therefore;    I.   Woodrow  Wilson.   Preeldent   of    the    United 

StJSJ  of  Amerlck.  do  hereby  «»«°^,  "^f  ^^S^i^P^^^  tS 
of  September  18.  1918.  by  Inserting  In  the  flrrt  *»^f»".  "^ J?? 
prohibiting  paragraph,  after  the  words  "  production  of  ."the  word 
^IntoidciSM"  iod  by  striking  out  o*  the  «me  eentenoe  the 
wSS  "  IncSdlng  near  beer  ";  and  by  inserting  In  the  •uoceedmg 
intence  In  both  places  wh«;e  the  phr^  "  PJ??^^i°°  °J  ^'' 
liquors"  occurs,  after  the  words  "  Pf«»«e*l«»?  JS*; '  ?^«  ^**  ^Jf- 
toxlcatlng."  and  striking  out  the  phraeee  »»«»"<»*^ ''!r^„*»?^^ 
and  "  wlwther  or  not  such  malt  Uquors  contain  alcohol  to  both 
places  In  that  sentence  where  theee  phrases  occur,  so  that  as 
kmended   the   prohibitory   provisions   at  said   proclamation  ahaU 

" That  the^  of  sugar,  ghicose.  ««»^rtce.  or  any  t**^";, jjfjj*^ 
frulto.  food  materials,  and  feeds  to  the  production  o*  .^to^«"^ 
malt  liquors  for  beverage  purposes  be  prohibited.  And  ^y  this 
proclftiMtlon  I  prescribe  and  give  public  notice  that  on  and  after 
October  1.  1918.  no  peraon  shaU  use  any  sugar,  gjuooee.  corn, 
rtoe?  or  aiy  other  fooda.  frulU.  food  materlata,  or  feeds,  except 
hop^  and  malt  now  already  made.  In  the  production  of  totoxl- 
catlng  malt  Uquors.  for  beverage  purpoees.  and  on  and  after 
December  1.  1918.  no  person  shaU  use  "»y,  •"«*';  8^"«»«'  ^'^' 
rtce  or  any  other  foods.  fnilU,  food  materlaU.  or  feeds.  Including 
malt  In  the  production  of  Intoxicating  malt  Uquora.  for  beverage 
purposes,  whether  or  not  such  malt  Uquors  contain  ^fohol. 

And  the  aforesaid  proclamaUon  of  September  16.  1918,  as  thua 
amended.  shaU  remain  In  fuU  force  and  effect.   ^      ^        ^  . 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused 
the  seal  of  the  United  SUtes  to  be  affixed. 

Done  this  4th  day  of  March.  A.  D.  1919.  and  of  the  independence 
of  the  United  SUtes  of  America  the  one  hundred  and  fOTty-thlrd. 

iMAi.  1  Woooaow  WrLsoM. 

By  the  Preeldent:  ,^         ,    «_ 

'  FKAKX  L.  Pout. 

Acting  Secretary  of  State. 

Mr  aiENN.  Mr.  President.  I  shall  not  detain  the  Senata 
long  upon  this  matter,  but  I  regard  it  as  one  of  great 
importance.  I  know  this  is  a  matter  of  considerable  Interest 
in  the  State  from  which  I  come,  with  nearly  8,000.000  people 
and  the  second  city  in  the  NaUon.  I  came  Into  the  Senate 
of  the  United  States  when  the  wave  of  prohibition  was  at 
its  very  peak.  I  recall  the  great  debate  between  the  Senator 
from  Idaho  [Mr.  Borah]  upon  the  one  side  and  the  dis- 
tinguished Senator  from  Missouri.  Mr.  Reed,  upon  the  other 
side.  Ttie  subject  of  that  debate  was  the  now  famous,  and 
I  may  say  I  believe  almost  notorious,  five  and  ten  law.  In 
the  wave  of  enthusiasm,  and  almost  of  fanaticism,  a  law  was 
enacted  against  the  protests,  against  arguments,  unavailing 
and  falling  upon  deaf  ears,  whlcli  I  believe  was  the  turning 
point  in  the  program  for  prohibition  In  this  land  of  ours. 
It  was  the  old,  old  story  of  extremists  being  aUowed  to  go 
on  and  on,  and  finally  working  their  own  imdotng.  The  end 
was  clear  from  the  day  the  law  was  passed  through  this 
Congress  making  It  poasiblfe— I  say  possible— for  a  Judge  c£ 
the  United  States  to  send  a  youth,  be  it  a  boy  or  a  girl,  who 
was  found  In  the  act  of  walking  across  the  street.  pertiapB 
to  a  dance,  with  a  small  flask  of  homemaule  wine  or  home* 
made  beer  or  homemade  gin  in  his  or  her  pocket  to  tix^ 
penitentiary  for  five  years  and  to  be  fined  $10,000.  If  per- 
chance five  different  distinct  offenses  of  that  terrible  and 
heinous  nature  were  fastened  upon  that  boy  or  girl,  im- 
mature, youns,  perhaps  yet  in  the  high  school,  he  or  shs 
could  be  sent  to  the  penitentiary  for  25  years  and  fined 

$50,000. 

Yes.  it  was  said,  but  that  would  not  be  done;  that  waa 
only  for  extreme  cases.  But  I  say  to  you  if  some  of  the 
sinceremost  Members  of  the  Congress,  honest  in  their  Judg- 
ment that  this  law  is  the  greatest  law  of  all  laws  and  that  the 
only  way  to  enforce  it  is  by  imposing  the  maximum  penalty, 
should  reach  the  Federal  bench  of  this  country,  honest  and 
sincere  and  coBScientious.  seeing  the  failure  of  the  law  to 


tUDcttoo,  beUevlnc  tbat  as  a  last  reeort  they  sbonld  impose 
a  maximum  penalty,  it  might  weU  happen  that  a  boy  or  girl 
would  be  sent  to  the  penitentiary  for  2S  yeaxs  for  that  minor, 
trivial  offense.  But  the  people  rose  up  and  rebelled,  and 
within  a  srear  amendments  to  the  Jones  Five  and  Ten  Act, 
which  were  spumed  when  Itrst  presented  in  the  Senate, 
were  unanimously  passed  here  and  almost  unanimously 
passed  In  the  other  branch  of  Congress. 

But  Congress  did  not  go  far  enough  to  satisfy  some  ci  the 
flve-and-ten  law  supporters,  so  Congress  went  farther  and 
passed  the  most  i»iHiima«»  and.  I  think,  the  most  tearrlble 
law  that  has  ever  been  passed  by  a  Congress  of  the  United 
States.  Knowing  that  some  of  this  liquor  was  illegally 
reaching  the  beverage  consumer,  this  great  humane  Oovem- 
ment  of  ours  provided  for  the  placing  In  that  Uquor  o(  deadly 
poisons  to  kill,  to  pandyae.  to  bUnd  the  one  who  was  such  a 
horrible  offender  as  illegally  to  take  a  drink  at  industrial 
alcohoL  We  remember,  too,  the  fight  that  was  waged  here 
day  after  day  by  the  Senator  from  Maryland  [Mr.  Ttvoms]. 
If  be  did  nothing  in  all  his  senatorial  career  but  that,  he 
should  go  down  as  a  great  Senator  worthy  to  be  remembered 
by  his  State  and  by  his  Nation.  He  pictured  here  to  us  the 
evils  which  this  country  was  putting  upon  its  iwople  by  pro- 
viding that  they  might  be  paralysed  by  the  poison  placed  in 
the  liMtnstrial  alM^ol  by  their  Qovemment. 

Finally  this  Oovemment.  which  had  decided  it  was  impos- 
sible to  find  any  other  way  of  making  industrial  alcohol  so 
repulsive  that  It  would  not  be  used  for  beverage  purposes, 
after  months  and  months  of  protest  here  did-find  a  way.  and 
now,  thanks  to  the  Senator  from  Maryland  more  than  to 
anyone  else,  our  Government  is  not  in  the  business  of  delib- 
erately and  willfully  poisoning,  paralysing,  and  blinding  and 
killing  its  own  people.  Knowing  that  unong  the  nilHlons  of 
veterans  of  our  land,  that  great  mass  of  patriotic  citiaens. 
there  would  be  aome  who  would  violate  this  law.  Congress,  in 
one  breath  provided  for  their  poisoning  and  in  the  next 
breath  provided  great  appropriations  to  try  to  restore  them 
to  health  in  the  hospitals  of  the  United  States  Oovemment 
after  the  Government  itself  had  poisoned  and  blinded  and 
piuralsrsed  them.  Was  there  ever  a  more  horrible,  absurd, 
jwhiiman*  actlon  taken  by  any  Government? 

It  is  things  like  this  that  brought  about  within  the  last 
30  days  or  so  a  most  remarkable  spectacle  in  a  city  from 
which  I  come.  In  the  great  convention  hall  there  assembled 
from  all  over  the  Nation  first  the  delegates  and  followers 
of  the  Republican  Party  and  then  the  delegates  and  fol- 
lowers of  the  Democratic  Party.  Among  all  those  who  3 
or  6  or  10  or  12  years  ago  would  have  been  there  singing 
songs  and  hymns,  maHtig  all  sorts  of  demonstratioos  in 
favor  of  prohibition,  spurred  on  by  seal  and  enthusiasm 
to  the  painting  of  pictures  of  the  great  good  that  had 
come  when  prc^bition  came  upon  our  land,  not  a  single 
voice  so  far  as  I  know,  or  so  far  as  I  heard,  was  raised  to 
defend  the  restilt  of  the  reign  of  terror  under  which  the 
United  States  has  been  existing  for  the  last  12  years. 

Some  raised  their  voices  there  upon  the  ground  of  politics, 
saying  that  it  would  be  a  politically  unwise  thing  to  modify 
the  Volstead  Act  or  to  repeal  the  eighteenth  amendment;  but 
so  far  as  I  know  no  one  existed  in  either  one  of  those 
conventions  reckless  enough  to  say  "  We  prophesied  the  fav- 
orable results  13  years  ago  that  this  amendment  would  taring. 
^TM^  we  are  here  now  to  defend  our  position  and  to  say 
that  the  results  justified  our  action.**  not  one  Democrat  and 
not  one  Republican. 

Almost  tirlthln  a  stone's  throw  of  that  great  convention 
hall  in  that  great  city,  second  In  our  land,  metropolis  of  the 
whole  Mississippi  Valley,  the  leaders  of  America  met,  and 
almost  within  the  sound  of  the  voices  of  the  speakan  in 
that  great  convention  hall  200  men  have  met  violent  death 
as  the  result  of  this  pn^biUon  law  which  was  to  bring 
back  law  and  order  to  our  land.  One  gangster  after  an- 
other in  that  very  vldntty  had  met  his  tragic,  horrtMe  death. 
Up  and  down  those  streets,  which  were  then  traversed  by 
the  delegates  on  their  way  to  and  from  the  conventlan,  Irat 
a  few  months  ago  raeed  and  cruised  armored  ears  efbeer 
runners,  liquor  runners,  and  gangsters  of  all  kinds.    Seven 


men  were  shot  to  their  death  at  one  lime  ta  a  WKnm  tgr 
beer  runners  in  the  horzible.  terrlbte  St.  Vatanttnels  Day 
massacre  in  the  ^ty  at  Cbkmmo  the  (raHs  of  this  law 
which  some  are  determined  to  keep  upon  the  statute  books 
by  every  parliamentary  trick  known  to  the  most  esperieneed 
and  able  and  Inc vnlous  Members  ot  the  Hensta 

There  was  no  dlfferoMe  bttwtim  ttte  conventions  upon 
this  Question.  It  is  said  that  the  Demoeratlc  platfonn  is 
clear.  It  is  clear.  It  is  postttve.  It  is  eeitaln.  It  is  un- 
derstood by  eveiybody  except  the  Demoeratlc  Members  of 
Congress.  It  mttans  nipml,  and  in  Ihe  meantime  It  means 
immediate  modification  of  the  Volstead  Aet  Sverftody 
knows  what  it  means,  as  has  been  wtil  said  here  time  after 
time — that  is.  everybody  except  the  leading  Members  of  the 
Democratic  Party— eome  of  them— ii^  have  here  rtfttsed 
and  declined  to  abide  by  it. 

This  is  a  mmpartisan  movement.  It  is  a  movement  whkti 
should  be  above  p^tical  and  partisan  lines.  Tte  Senator 
from  Nebraska  I  Mr.  Nosusl  said  be  Is  a  little  ihocked  be- 
cause anybody  would  think  about  pontics  on  the  floor  of  the 
United  States  Scsuite.  I  think  it  H  a  good  tUng.  I  think  tt 
is  right  and  proper  that  a  candidate  for  pubUe  ofllee  aheold 
submit  his  record  to  voters,  that  a  candidate  for  reetoetlon 
to  the  united  States  Senate  should  not  evade  and  ehould  not 
straddle,  but  should  say  to  the  people  of  his  State,  tw  tt 
Nebraska  or  be  it  Illinois  or  be  tt  Conneeiteut.  "Here  Is 
where  I  stand  aiid  this  is  what  I  stand  for."  Is  that  wrong? 
Is  that  injuriouii  to  the  public  mind?  I  think  not  I  think 
the  public  have  a  rigbt  to  know. 

The  Democratic  jidatform  says: 

We  belicTe  that  a  party  platfonn  Is  a  oovsaaat  with  the  peopla 
to  be  falthfoUy  l»pl  by  the  party  when  Intrastsd  wtth  passer, 
and  that  the  people  are  anUttod  to  know  m  plain  words  the  tmam 
of  the  contract  to  whldi  they  are  asked  to  aabaenba.  We  baeby 
dedara  this  to  be  the  jdatform  of  the  Democratte  Party. 

Then  the  platform  proceeds  with  this  plain  plank,  so  elear 

and  so  easily  understood,  and  says: 

In  conclusion,  to  accomplish  these  porposss  and  to 
economic  Ubvty.  we  ple^e  the  ncsntness  ot  this  eonvaaOai 
best  efforts  of  a  great  party,  whose  founder  snnnwnead  the 
tnne  which  guides  us  now  In  the  hour  of  our  oou&trys 
■qual  rights  to  aU;  qieeial  privllegsa  to  none. 

A  few  of  us  over  here  are  now  t^mderlng  to  Senaton  on 
the  other  side  of  the  Chamber  an  <»iportunity  to  earry  cut 
this  contract,  this  covenant  with  the  people,  to  do  wbat 
their  great  party  said  it  would  do.  I  am  not  endeavoring 
to  make  a  poUtical  partisan  speech.  I  think  it  Is  as  much 
the  duty  of  our  party  over  here  as  it  is  of  the  party  over  on 
the  other  side  of  the  Chamber  to  recognise  the  situation  that 
has  grown  up  so  rM>i<Uy  that  no  one  dares  now  oppose  tt. 
especially  on  the  floor  (rf  this  body.  But  what  Is  the  excuse 
now?  One  after  another.  Senators  rise,  after  exhausting  all 
efforts  to  avoid  a  vote  and  to  avoid  meeting  the  Issue,  and 
say,  "  We  do  not  know  now  what  constitutes  an  intoffkittng 
beverage."  They  knew  12  years  ago  enough  about  what 
constituted  an  bitoxicating  beverage  to  fix  the  alcoholic 
content  at  a  pei-centage  which  they  say  new  Is  wrong:  but 
they  do  not  now  know  enough  about  it  and  so  they  want  the 
testimony  of  experts.  But,  Mr.  Resident,  you  know  and  I 
know  and  all  of  us  know,  who  practice  law  and  are  familiar 
with  lawsuits,  that  when  experts  for  the  drys  and  experts 
for  the  wets  are  called  in  thetar  number  will  be  limited  only 
by  the  means  available  to  onploy  them;  tbsre  win  be  as 
many  on  one  side  as  on  the  other,  and  some  will  testify  to 
this  and  others  wiU  testify  to  that.  Ttiere  wfll  happen  wbat 
happens  in  criminal  trials  where  luna^  experts  are  em- 
ployed. Tbe  court  has  to  limit  their  number,  because  as 
many  can  be  obtained  to  swear  that  a  man  Is  insane  as  ean 
be  obtained  to  swear  that  be  is  sane,  limited  only  by  the 
amount  of  money  available.  So  In  this  case  there  wlU  be 
no  limit.  Experts  win  appear  for  the  drys  and  experts  for 
the  wets— amd  many  an  expert  wet  ean  be  changed  over- 
night into  an  expert  dry,  and  vice  verm  and  we  wiU  not 
know  any  more  about  it.  In  fact,  we  win  know  torn  abont  tt. 
than  we  now  know. 

Ibere  is  only  cne  way  of  flndbig  out  wba$  tiw  Conrtttu- 
tion  means,  and  tt  will  not  be  through  a  professor  here  or 
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profoMor  tbere  or  a  vet  doctor  hero  or  a  drr  doctor  there, 
because  there  will  be  aoores  of  them  available  to  each  ilde. 
We  have  to  abide  by  our  own  Judgment,  the  best  judgment 
we  hav«.  and  submit  the  questloD  to  the  courts,  to  the  only 
place  on  earth  wtmtt  finally  an  autharttathre  definition  can 
be  made,  and  that  is  the  Supreme  Court  of  the  United 
States.  We  can  do  that  now  as  wen  as  we  can  in  December 
or  January  or  February  or  a  year  from  now.  I«t  us  do 
what  we  think  is  right,  what  our  Judgment  leads  us  to 
beUe?e  Is  proper,  and  now  fix  the  definition.  We  can  not 
make  one  much  farther  from  the  truth  than  the  one  that 
is  now  in  the  law  as  it  now  stands.  Everybody — or  almost 
everybody— knows  that  that  is  a  false  deflniUon:  that  seems 
to  be  generally  conceded. 

We  can  pass  the  law  now.  It  will  mean  $200,000,000  of 
revenue  to  the  National  Treasury  before  next  December. 
We  can  do  more  than  that.  We  can  convince  the  people 
of  the  United  States 

lir.  BULKLEY.    ICr.  President 

The  VICX  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Ohio? 

lir.  OLKNN.    I  yield. 

lir.  BTJLKLXY.  On  what  authority  does  the  Senator 
thitik  the  President  will  sign  such  a  bill  if  we  should  pass  it? 

lir.  QUCNN.  Our  friends  on  the  other  side  of  the  aisle 
have  for  a  long  while  been  criticising  the  President  for  not 
saying  how  he  felt  upon  this  subject.  This  is  the  answer  to 
their  problem.  Let  us  pass  a  bill — that  is  our  duty — and 
send  It  to  him.  We  will  then  find  out  how  the  President 
feels  on  this  subject.  That  is  the  answer  to  the  Senator's 
problem. 

lir.  BULKLEY.  First.  let  me  say  that  I  approve  of  that 
course  fully  and  I  expect  to  vote  that  way:  but  I  am  asking 
the  Senator  whether  this  is  not  all  merely  a  sham  battle; 
and  whether  It  ts  not  perfectly  certain.  In  the  light  of  the 
authoritative  statement  made  by  Mr.  Oarfleld  the  other  day, 
that  the  President  is  going  to  veto  anything  of  this  sort 
that  we  might  pass? 

lir.  OLXNN.  There  is  but  one  way  of  which  I  know  to 
ftaid  out  about  that,  and  that  is  to  pass  a  bill  fixing  a  defini- 
tion which  we  think  Is  the  correct  one.  and  then  allow  the 
President  to  pass  upon  it.  We  will  know  in  that  event 
definitely,  and  that  is  the  only  way  by  which  we  can  ascer- 
tain. Certainly  I  have  no  authority  to  speak  for  the  Presi- 
dent. Let  us  have  courage  enough  to  act  on  the  question 
now.  Talk  about  "passing  the  buck"  in  politics  and  all 
that  sort  of  thing,  let  us  forget  all  that;  let  us  do  what  we 
tMwir  la  right  on  this  question,  and  let  us  not  waste  six 
months  or  a  year  or  two  years  or  three  years  or  four  years. 
The  time  has  passed  when  an  effort  should  be  made  to  bring 
about  delay.* 

When  some  of  us  came  here  a  man  who  advocated  a 
change  In  the  eighteenth  amendment  or  a  change  in  the 
Volstead  Act  was  linked  up  with  hoodlums,  with  law  viola- 
tors, with  people  of  a  low  order.  That  time  has  passed. 
Now  a  man  or  a  w(»nan  who  stands  advocating  a  change 
In  the  Volstead  law  may  be  wrong,  but  he  or  she  stands 
with  some  of  the  best  people  in  these  United  States,  with 
men  and  women  many  of  whom  a  few  years  ago  were  the 
leaders  in  the  movement  for  iH^ohibition.  for  the  eighteenth 
amendment,  for  the  Volstead  Act  and  for  all  the  other  acts 
to  which  I  have  referred.  This  Is  a  great,  growing,  sweep- 
ing movement  to  which  Uiere  can  be  but  one  ultimate 
answer.  The  only  question  Is.  Shall  we  do  it  now  or  shaU  we 
wait  until  we  return  to  our  homes,  to  our  people,  and  find 
out  how  materially  and  how  drastically  this  change  in  sen- 
timent has  ocmie  about  in  every  great  city  in  the  land,  in 
the  smallest  precinct  and  in  the  smallest  rural  district  as 
wen.  and  then  return  here  with  the  orders,  the  commands, 
the  demands  of  the  people  and  make  this  change? 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 

.  of  the  Senator  from  Arkansas  to  refer  to  the  Committee 

on  the  Judiciary  the  amendment  offered  by  the  Senator 

from  Cooneetieut.    On  that  que&aon  the  yeas  and  nays 

have  been  ordered,  and  the  Secretary  win  can  the  roO. 

Ttfte  legidatlve  clerk  proceeded  to  call  the  roO. 


Mr.  DAIX  (when  his  name  was  called).  X  have  a  pafar 
with  the  Junior  Senator  from  Alabama  (Mr.  BunaoAa], 
but  I  am  Informed  that  he  would  vote  as  I  intend  to  vote 
on  this  question.  Therefore  I  teei  at  Uberty  to  vote,  and 
vote  "  yea." 

lir.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  (Mr. 
LooAMl.  I  transfer  that  pair  to  the  Jimior  Senator  from 
Nevada  [Mr.  Oson].  who  would  vote  as  I  intend  to  vote.  I 
vote  "  nay." 

Mr.  DICKINSON  (v^en  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  (Mr. 
Bauoxt],  who  is  absent  from  the  Chamber.  I  transfer  that 
pair  to  my  coUeague  the  senior  Senator  from  Iowa  [lir. 
Bsooksast],  who  is  absent  on  necessary  business,  and  wiU 
vote.  I  vote  "yea."  I  wish  to  add  that  my  coDeague,  if 
present,  would  vote  "yea." 

Mr.  JONES  (when  his  name  was  caUed).  I  have  a  ren- 
eral  pair  with  the  senior  Senator  from  Virginia  (Mr.  Bwuk- 
son].  I  understand  that  if  present  he  would  vote  i\s  I 
Intaid  to  vote.  Therefore.  I  feel  at  liberty  to  vote,  and 
vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Missouri  Llir. 
HawksI.  I  transfer  that  pair  to  the  senior  Senator  from 
Virginia  (Mr.  SwANsoii].  and  win  vote.   I  vote  "yea." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  llir. 
Walsh],  and  therefore  withhold  my  vote. 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whsklxx].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote.    If  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  Transferring 
my  general  pair  with  the  Senator  from  South  Carolina  (lir. 
Smttb]  to  the  Senator  from  Colorado  (Mr.  WatbucamI,  I 
vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  KINO.  I  transfer  my  general  pair  with  the  Junior 
Senator  from  New  Mexico  (Mr.  CuttxkgI  to  the  senior  Sen- 
ator from  North  Carolina  (Mr.  Mosswowl.  and  will  vote.    I 

vote  "  yea." 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  Junior 
Senator  from  Wyoming  (lir.  Cakxt],  who,  if  present,  would 
vote  "yea."  I  find  that  I  can  transfer  that  pair  to  the 
Jimior  Senator  from  South  Dakota  (lir.  BulowJ.  I  make 
that  transfer  and  wlU  vote.    I  vote  "  nay." 

lir.  BLACK.  I  desire  to  announce  that  my  colleague  the 
Junior  Senator  from  Alabama  Mr.  [Banxhxao]  is  neces- 
sarily detained  from  the  Senate.  If  present,  he  would  vote 
"  yea." 

Mr.  COSnOAN.  The  Senator  from  West  Virginia  (Mr. 
NxsLT]  is  necessarily  absent.  He  is  paired  with  the  .Sen- 
ator from  Minnesota  (Mr.  Shipstiai)].  If  present,  the  Sen- 
ator from  West  Virginia  would  vote  "  yea." 

Mr.  BRATTON.  I  wish  the  Rxcoao  to  show  that  my  col- 
league (Mr.  Cnrmfcl  is  absent  on  accoimt  of  illness.  As 
stated,  he  has  a  pair  with  the  Senator  from  Utah  (Mr. 
Kixc]. 

Mr.  BAILEY.  I  desire  to  say  that  if  the  senior  Senator 
from  North  Carolina  (lir.  Mosaxsoail  were  present,  he  would 
vote  "  yea." 

Mr.  FESS.  I  desire  to  announce  the  following  geoeral 
pairs: 

The  Senator  from  Minnesota  (lir.  Sbxpstkas]  with  the 
Senator  from  West  Virgiixia  (Mr.  Nkklt]  ;  and 

The  Senator  fr<»n  Minnesota  (Mr.  Schall]  with  the  Sen- 
ator from  Oklahoma  (Mr.  Tbomas]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Kentucky  Clir.  Baiklxt]  is  necessarily  detained  from 
the  Senate  by  a  death  in  his  family. 

The  result  was  announced — yeas  50,  nays  25.  as  follows: 
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So  the  amendment  of  lir.  Bdioham  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  PATTERSON.  Mr.  President.  I  desire  to  caU  up  the 
motion  of  the  Jimior  Senator  from  Wyoming  (Mr.  Caxkt] 
to  reconsider  the  vote  by  which  the  Senate  adopted  the 
amendment,  in  the  nature  of  a  substitute,  offered  by  the 
Senator  from  i^iri«'h<yan  [Mr.  ConzxHsl. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
to  reconsider. 

Mr.  COUZENS.  lir.  President,  for  several  days  now  we 
have  been  off  the  consideration  of  the  home  loan  bank  bill. 
We  have  discussed  inflation,  and  beer,  and  agriculture,  and 
debts,  and  have  gotten  away  entirely  from  the  principle  in- 
volved in  the  home  loan  bank  biU. 

The  original  intention  of  the  proponents  of  this  bffl  was 
to  set  up  a  system  of  13  home-loan  banks  financed  primarily 
by  the  Federal  Oovemment.  After  several  days'  discussion, 
when  the  biU  was  first  brought  up,  the  Senate  voted.  34  to 
32,  to  take  a  substitute  proposal  to  set  up  a  home-loan  divi- 
sions in  the  ReconstrucUon  Finance  Corporation  for  the 
imrpose  of  specializing  and  immediately  taking  care  of  the 
sman-hcHne  owner  whose  mortgage  is  about  to  be  foreclosed 
or  Is  in  default. 

As  I  stated,  the  Senate  at  one  time  agreed  that  in  order  to 
get  immediate  relief  for  the  smaU-hwne  owner  we  should 
set  up  a  division  in  the  Reconstruction  Finance  Corporation 
to  specialise  in  furnishing  that  relief. 

I  am  quite  certain  that  since  this  discussion  took  place  the 
minds  of  Senators  have  been  taken  off  the  question  of  home- 
loan  *^n^*  to  the  consideration  of  other  matters,  and  I  friead 
with  the  Senate  not  to  reverse  its  previous  position  and  vote 
to  take  out  yrh^t  it  has  already  put  in — a  temporary  provi- 
sion for  taking  care  of  the  smaU-home  owner. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

The  VICE  PRESIDEarT.  Does  the  Senator  from  Midiigan 
yield  to  the  Senator  from  Washington? 

lir.  COUZENS.    I  do. 

Mr.  DILL.  Can  the  Senator  teU  us  why  the  savings  and 
loan  banks  and  the  savings  banks  generally  are  opposed  to 
his  amendment? 

lir.  COUZENS.    I  do  not  know  why  they  are  opposed  to  it. 

Mr.  DILL.  I  observe  that  the  Senator  covers  them  in  this 
amynd'w^*^*^  I  have  Just  read  the  amendment.  I  notioe  that 
they  are  provided  for  in  the  amendment,  and  I  am  wonder- 
ing why  they  are  opposing  his  amendment. 

Mr.  COUZENS.  The  reason  why  they  are  opposing  the 
amendment.  I  think,  is  because  they  have  become  committed 
to  the  permanent  home-loan  bcmk  system.  The  Senator 
tram  New  York  (Mr.  OoraLAnl,  during  the  debate,  pointed 
out  that  for  yean  back  he  had  Introduced  bills  providing 
for  a  system  ot  home-loan  banlcs;  and  the  building  and  loan 
aMOdations  and  others,  in  their  conventions,  have  gone  on 
record  as  favoring  a  system  of  home-toan  banks. 

Mr.  TtfTj.  It  seemed  to  me  when  the  Senator  presented 
hia  m^f^mr^rnmnt  the  Other  clay    enrt  it  seems  to  me  more 


than  ever,  since  I  have  lust  reread  tt— that  tber  wonld  be 
more  adequately  cared  for  under  the  Senator's  amendment 
which  we  have  adopted  than  they  would  under  a  new  set 
of  bazdcs.  to  be  !iet  up  as  provided  by  the  original  biU. 

lir.  COUZENS.  I  have  not  any  doubt  in  my  mind  that 
they  are  confused.  For  another  thing.  I  think  they  know 
Uttle  about  the  .wbsUtute  which  I  have  proposed  and  whidi 
the  Senate  at  otte  time  adopted. 

Mr.  McKELL^R.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ifldil- 
gan  yield  to  the  Senator  from  Tennessee? 

Mr.  COUZENS.    I  do. 

lir.  McKELLAR.  Is  that  the  same  reason  why  the  build- 
ing and  loan  as»ociations  themselves  are  oppoatng  the  Sena- 
tor's T^tT«»Hmp«♦    hwranaw  it  is  Dot  a  permanent  system? 

Mr.  COUZENS.  That  is  tnie.  They  have  gone  on  record 
in  conventions  for  a  number  of  years  as  favoring  a  system 
of  home-loan  buaks. 

Everyone  knows  that  there  is  no  source  of  income  tor 
any  of  us  except  those  who  labor  in  the  mines,  in  the  fleldf, 
or  in  the  factories.  There  is  not  one  of  w  who  could  draw 
his  salary  or  income  except  from  the  men  and  the  women 
who  work  in  the  factories,  the  mines,  and  the  fields.  I 
contend  that  every  time  we  set  up  one  of  the  paraiiitieal 
organisations — organizations  that  have  to  live  off  produe- 
tion.  that  have  no  source  of  income  except  fran  the  factory 
woricer.  the  field  worirer,  and  the  mine  worker— we  are 
adding  to  the  burdens  of  that^Eroup  of  dtlaeos.  I  venture 
to  say  that  there  is  not  a  Member  of  Cangress  who  during 
the  last  six  months  has  not  received  hundreds  of  letters  con- 
demning vigorously  bureaucracy  in  Washington,  the  setting 
up  of  more  commissions,  the  setting  up  of  mors  bureaus; 
yet  under  this  bill  we  are  setting  up  an  agency  that  wiU  for 
a  long  time  have  to  be  supported  out  of  taxation,  and  oo 
one  can  venture  the  prediction  that  this  home-loan  bank 
ssrstem  wiU  succeed. 

As  I  have  said  before,  not  one  dollar  of  stock  aubaerip- 
tion  is  promised  from  any  private  agency  for  the  rtoek  of 
these  banks.  Not  a  witness  who  appeared  before  the 
committee  that  held  hearings,  of  which  I  waa  a  meailMr. 
promised  to  sutecribe  one  dollar  of  stock;  and  those  who 
are  pleading  for  this  home-loan  bank  system  have  not  com- 
mitted themselves  to  a  doUar  of  investment  in  the  bank 
system.  Yet  we  are  asked  to  have  the  Federal  OovemmeBt 
advance  $125,000,000,  in  reality  a  paltry  amount  if  it  is  to 
cover  the  relief  that  is  sought  for  the  onall-home  owner. 

The  Senator  from  Oklahoma  (Mr.  Oobb]  says  that  tbaX 
Is  priming  the  pump.    I  assert  that  it  wiU  not  even  prime 
the  pump,  because  capital  at  this  time  is  timid.   X  venture 
to  say  that  thiae  wiU  be  no  subseripdona  in  any  sobstan- 
tial  amount  to  the  capital  stock  of  the  home-loan  bank 
system  by  the  association  that  are  the  bensfldarles  wktar 
this  act.    What  wiU  happen?    Thete  is  no  llmltatinn  M  to 
what  percentage  the  Federal  Oovemment  will  p«it  in  as 
their  stock  sufcecription.    I  tried  to  secure  the  adoption  of 
an  amendment,  when  the  bill  was  before  as  heretofore,  pro- 
viding that  the  private  interests  should  supply  at  teaig  50 
per  cent  of  the;  capitaL    That  was  protested  by  the  Oenator 
from  Rhode  Island   (Mr.  Hxaaarl  and  the  flsnetor  from 
Indiana  (Mr.  WatsohI,  and  yet  they  are  perfectly  willing 
to  have  the  Government  put  up  all  the  capttaL   There  would 
be  some  advantage,  at  least,  if  thOae  who  are  urging  tke 
creation  of  thaee  banks  would  risk  their  own  OMoey  to  the 
extent  of  50  per  cent  <rf  the  capital  required  for  each  bank. 
It  is  true  that  by  an  amencbnent  wfaidi  was  adopted  hy 
the  Senate  the  banks  are  now  limited  to  four;  and,  aa  a 
result  of  that,  an  amendment  was  offered  by  the  Oenator 
from  Indiana  (Mr.  Watsob]  hiereasing  the  capttal  itocfc 
of  each  bank  to  $15,000,000  in  lieu  of  $5,000,000  as  prevteogly 
provided  by  the  WIl:  so  that,  to  effect.  If  these  four  banks 
are  set  up,  under  the  amendment  now  in  the  bfH  the  Oov- 
emment may  have  to  snbecribe  tHe  entire  MBOOBt.  ]ftlg«lM 
true  that  if  the  building  and  kian  assoriatlons.  the  aavingi 
banks,  and  these  others  who  are  beneflefarki  vaOm  the 
bin  want  to  come  in  and  take  advantage  of  tt,  they  ~ 
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quired  to  put  up  a  Tn^tiimiwn  of  $1,500  capital,  or  a  maximum 
of  1  per  cent  of  their  entire  amount  of  outstanding  mort- 


lir.  President,  I  do  not  want  to  take  up  an  unreasonable 
length  of  time  of  the  Senate,  but  I  hope  that  in  view  of  the 
fiitiiAUnn  fch#>  vnt«  on  the  substitute  WiU  not  be  reconsidered. 


1982    ^ 

he  was  decidedly  to  favor-  of  the  paseage  of  the  pending  bm 
as  written,  because  he  thought  it  would  fill  a  long-felt  want, 
and  that  the  Reconstmction  Finance  Corporation  at  the 
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elements  down  to  my  State  waaAi  Itee  bill 
understand  it.  the  branch  oflloe  of  the  Reconrtraetlon 
nance  Corporation  down  to  my  State  Is  a  vohmtary 
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quired  to  pat  up  a  m<^<*wiiTn  of  $1,600  capital,  or  a  maximufn 
of  1  per  cent  of  their  entire  amount  of  outstanding  mort- 

Eases. 

80.  MX.  President,  if  during  times  like  these,  when  the 
workers  in  the  fields  and  the  factories  and  the  mines  are 
under  great  pressure  and  great  strain.  Congress  wants  to 
burden  them  with  another  financial  agency,  we  might  just 
as  well  set  up  a  class  of  Tice  presidents  and  cashiers  in 
this  country,  because  they  certainly  will  be  in  the  majority 
before  long  if  we  go  on  with  a  ssrstem  of  this  sort. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Tennessee? 

Mr.  COT7ZENS.    I  do. 

Mr.  McKELLAR.  A  day  or  two  ago.  hi  discusshig  his 
amendment,  the  Senator  stated,  as  I  recall,  that  his  amend- 
ment was  more  favorable  to  the  small-home  owner  than  was 
the  original  bilL  Will  the  Senator  refer  to  that  agaln^ 
That  interests  me  very  much.  I  think  what  we  do  here 
ought  to  be  in  the  interest  of  the  small-home  owner  if 
possible,  and  I  should  like  to  hear  the  Senator  in  reference 
to  that  matter. 

Mr.  COUZENS.  What  the  Senator  has  in  mind,  perhaps, 
is  that  the  substitute  which  the  Senate  adopted  would 
secure  immediate  action  with  respect  to  the  ultimate  gains 
from  either  the  substitute  or  the  original  bilL  I  do  not 
claim  that  there  is  any  difference,  because  the  same  limita- 
tions are  placed  in  both  the  substitute  and  the  original  bill. 

Mr.  McKELLAR.  Then,  as  I  understand,  the  only  benefit 
that  goes  to  the  small-home  owner  is  that  he  will  get  vir- 
tually immediate  action  imder  the  Senator's  amendment, 
whereas  he  would  have  to  wait  imtil  the  financial  institu- 
tion was  set  up  in  order  to  get  reUef  under  the  original 
bUL  

Mr.  COUZENS.    That  is  unquestionably  true. 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  do. 

Mr.  TRAMMELL.  I  notice  that  in  the  Senator's  substi- 
tute he  omits  the  provision  which  he  had  adopted  as  an 
amendment  to  the  original  bill,  providing  that  individuals 
mli^t  be  dlglble  for  loans.  Under  his  substitute  the  only 
way  of  proceeding  is  to  go  through  these  building  and  loan 
or  mortgage  companies.  The  Senator  drops  the  idea  re- 
garding individuals  that  was  in  the  amendment  which  he 
oCtered,  and  succeeded  in  having  adopted,  to  the  original 
bilL  

Ut.  OOUZaENS.  That  is  true,  because  I  drafted  the  sub- 
stitute before  the  adoptltm  of  the  amendment  which  I  later 
suggested  to  the  original  bill.  There  is  another  practical 
^itl^^\%J  in  applying  the  amendment  to  my  substitute  rather 
than  to  the  origlzud  bilL  In  appljring  it  to  the  original  bill, 
of  course,  banks  were  to  be  set  up  throughout  the  country. 
That  is  not  true  with  respect  to  the  substitute.  In  the  sub- 
stitute we  are  going  to  rely  on  the  Reconstruction  nnaxuM 
Corporation  and  its  39  agencies — not  banks,  but  agencies — 
•et  up  throughout  the  country  to  make  recommendations 
to  the  Washington  ofBce  as  to  the  kind  of  loans  it  shall 
make.  If,  however,  the  Senatcn*  believes  that  there  is  any 
advantage  in  having  that  provision  attached  to  my  sub- 
stitute. I  should  be  perfectly  willing  to  do  so.  althoufh  I  am 
frank  to  say  it  wiQ  not  work  so  well  as  it  would  under  the 
amendment  to  the  original  bUL 

Mr.  TRAMMELL.  Mr.  President,  I  was  very  much  pleased 
when  the  Senator  offered  the  amendment  to  the  original  bill 
giving  that  authority  and  that  right.  It  seems  to  me  it 
would  be  a  good  poUcy  to  cazry  Into  the  substitute.  If  we 
do  not  do  that,  the  individual  owner,  the  man  who  wants  to 
liquidate  a  mortgage  and  take  care  of  his  home,  wiU  find 
that  the  only  avenue  through  which  he  can  do  it  la  some 
building  association  or  some  mortgage  company  or  some 
bank.        

Mr.  COUZENS.  I  agree  with  that,  and  if  the  vote  on  the 
gutatltute  Is  not  reconsidered.  I  wlU  offer  the  provision  which 
we  put  into  the  original  bank  bill,  to  which  the  Senator 
referred. 


Mr.  President.  I  do  not  want  to  take  up  an  unreasonable 
length  of  time  of  the  Senate,  but  I  hope  that  in  view  of  the 
situation  the  vote  on  the  substitute  wiU  not  be  reconsidered. 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  coiu«nt  to 
print  in  the  Record  the  following  telegrams  urging  (arompC 
passage  of  the  pending  home  loan  bank  bill.  I  am  receiving 
many  such  messages.  I  sincerely  urge.  Mr.  President,  that 
we  may  complete  our  deliberations  on  this  measurr  right 
now,  defeat  the  Couzens  substitute,  pass  the  bill  as  sponsored 
by  the  Senator  from  Indiana,  send  it  to  conference,  and 
Insiu^  early  enactment  of  a  helpful  relief  measure.  I  send 
the  telegrams  to  the  desk  for  the  Rkcokd. 

There  being  no  objection,  the  telegrams  were  ordered  to  be 
printed  in  the  Rxcou>.  as  follows: 

ToPEKA.  Kaxs.,  July  7,  liS2. 
Hon.  Abtitdb  Capfkb. 

United  States  Senate: 
No  bop«  for  relief  for  KanaM  building  and  loan  under  B«oon- 
■txuctlon  Finance  OorporaUon  enactment.    Work  for  recoosldara- 
tlon  and  passage  of  home-loan  bank  as  pawed  by  House.    Know 
you  will  do  your  beat. 

PaUX.  B.  liOBUSOM. 

Executive  Secretary  Kansas  BuiUling  and  Loan  Lt'ogue. 

TorcKA.  Kaxs..  July  7,  1$32, 
Senator  AanruB  Cappcs, 

United  States  Senate: 
Associations  In  Kansas  prohibited  from  participation  in  Recon- 
struction  Finance   Corporation   act.     We   must   have   home-loan 
banks  If  we  are  to  have  any  relief.    Can  you  not  Influence  some 
support  for  the  measure? 

O.  8.  Kluott. 
O.  A.  STmaLXNO. 

KAxraAS  Cirr,  KAJts.,  Jvly  7,  1932. 
Senator  AinrDa  Csrm: 

Twelve  aseoclaUons  In  Wyandotte  County  earnestly  request  you 
use  your  best  efforts  to  have  Senate  reconsider  home  loan  bank 
bUl  on  basis  as  passed  by  Houm.  Building  and  loans  In  ysnsss 
mxjst  have  this  assistance,  as  Reconstruction  Finance  Corporattoa 
affords  no  relief  in  this  State. 

WtaMOOTTS   COtTMTT   XJUOVS  OT 

BuiLOiifa  AMD  LoAjf  AaaocuTZOirs, 
FKAJrx  S.  PowsLL,  President. 

Mr.  WATSON.  Mr.  President.  I  am  decidedly  in  favor  of 
the  adoption  of  the  motion  for  reconsideration.  In  the  first 
place,  the  Reconstruction  Finance  Corporation  now  has  the 
right  to  make  loans  to  building  and  loan  associations.  The 
amendment  of  the  Senator  from  Michigan  adds  nothing  to 
that  right  or  power.  In  fact,  it  rather  limits  its  power,  be- 
cause now  there  is  no  limitation  on  what  they  may  lend  to 
building  and  loan  associations,  whereas  the  amendment 
of  the  Senator  from  Michigan  limits  the  Reconstruction 
nnance  Corporation  to  $400,000,000. 

In  the  next  place,  there  can  be  no  dispute  about  the  fact 
that  $400,000,000  is  nothing  in  comparison  with  the  needs 
of  the  home  owners  in  the  United  States  whose  homes  at 
this  time  are  under  mortgage,  and  a  far  greater  earn  than 
$400,000,000  must  be  had  if  those  homes  are  to  be  saved 
from  the  hammer  of  the  sheriff.  It  is  my  deliberate  Judg- 
ment that  the  only  way  in  which  that  can  be  secured  is  by 
setting  up  the  establishment  provided  in  the  original  amend- 
ment. 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    I  yield. 

Mr.  FES8.  Another  item  with  reference  to  the  Recon- 
struction Finance  Corporation  is  that  I  understand  from 
the  Reconstruction  Finance  Corporation  that  no  loan  has 
been  made  to  an  association  for  longer  than  six  months,  and 
it  could  not  be  for  longer  than  three  years.  Surely,  if  this 
measure  means  anything,  it  deals  with  long-term  mortgages, 
and  not  six  months'  mortgages.  It  strikes  me  that  that 
would  make  this  fatal,  so  far  as  this  proposal  is  concerned. 

Mr.  WATSON.  I  thank  the  Senator  for  his  suggestioii. 
backed  up  by  the  fact  that  Mr.  Gardiner,  of  the  Reconstruc- 
tion Finance  Corporation,  when  he  testified  before  the  Com- 
mittee on  Banking  and  Currency  in  the  House,  said  that,  in 
his  Judgment,  this  measure  was  absolutely  essentia],  because 
the  Reconstruction  Finance  Corporation  could  not  lend  for 
a  sufficient  length  of  time  in  order  to  satisfy  the  demand. 
The  testimony  of  Mr.  Gardiner  was  very  explicit;  and 
aeoeral  Dawes,  before  the  same  committee,  testifled  that 
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be  was  decidedly  In  fiavarof  tlw  passage  of  the  pendhig  bin 
as  written,  because  he  thought  it  would  fill  a  kmg-fttk  want, 
and  that  the  Recoiustructl<m  FInaitoe  Corporation  at  the 
present  time,  and  under  existing  conditions,  was  not  equal 
to  the  tohitloo  of  this  problem. 

Of  coarse,  I  do  not  impugn  the  motive  of  my  friend  from 
U<rf»*g^",  but.  in  ray  judgment,  he  has  iMt  been  for  the 
pendhig  bill  at  any  Ume;  he  has  been  agahist  it;  and  the 
other  day.  when  the  Senator  from  Idaho  offered  his  amend- 
ment in  the  nature  of  a  substitute,  and  I  asked  unanimous 
consent  that  it  be  considered  at  a  fixed  time  on  Tuesday, 
he  objected. 

Mr.  COUZENS.    Mr.  Presidait.  will  the  Senator  ylek!? 

ICr.  WATBON.    I  yield. 

Mr.  COUZENS.  Of  course.  I  objected,  because  I  wanted 
the  measure  offered  by  the  Senator  from  Idaho  to  be  passed 
at  this  session,  and  everyone  knows  that  we  are  drawing  to 
a  close  of  the  session;  and  if  it  were  not  attached  to  a  bill 
that  we  were  going  to  pass  In  some  form,  we  would  not  get 
that  little  inflation  that  we  would  get  by  the  amendment 
of  the  Senator  from  Idaho. 

Mr.  WATSON.  If  the  Senator  says  that  is  what  moti- 
vated him.  I  believe  him,  of  course;  but  knowing  his  opposi- 
tion to  the  bill,  I  thought  he  objected,  because  at  that  time 
he  believed,  as  I  have  said,  that  if  the  amendment  of  the 
Senator  from  Idaho  were  attached  to  the  measure.  It  weuld 
kin  it  inevitobly. 

Mr.  COUZENS.  Mr.  President,  I  have  made  no  bones 
about  the  fact  of  being  opposed  to  the  bilL 

Mr.  WATSON.    No;  the  Senator  has  not. 

Mr.  COX7ZENS.  I  am  opposed  to  the  permanent  setttog 
tip  of  these  banks.  There  is  xk)  question  about  that.  I 
have  not  tried  to  e<iuivocate  about  it.  But  the  Senator  wffl 
remember  that  when  the  Senator  from  Idaho  offered  his 
Inflation  bfll  the  Senate  at  that  time  had  adopted  my 
substitute. 

^  Mr.  WATSON.    Certatoly  it  had. 

•  Mr.  COUZENS.  So  that  I  was  perfectly  wffllng  to  have  it 
go  through  as  a  substitute. 

Mr.  WATSON.  The  Senate  adopted  the  Senator's  sub- 
stitute, but  the  Senator  was  not  wHIlng  that  there  should 
be  a  time  flxed  for  consideration  of  the  Borah  amendment. 
That  led  me  to  think,  of  course,  that  the  Senator  was  doing 
everything  he  could  to  kiU  the  bm.  But,  of  course,  if  the 
Senator  says  that  that  was  not  his  motive  I  accept  his 
statement 

Mr.  TE88.   Mr.  President,  wUl  the  Senator  yield? 

Mr.  WATSON.    I  yield. 

Mr.  FESS.  I  am  wondering  whether  the  Senator  from 
iyp<»My«tn  was  indulging  in  levity  on  the  1st  of  Jidy,  when 
In  the  course  of  a  colloquy  with  the  Senator  from  New  York 
[Mr.  CopELAHD]  the  Senator  from  New  York  asked.  "  Whether 
the  Senator  from  Michigan  is  opposed  to  the  bin  or  not, 
he  wants  to  perfect  it  and  make  it  just  as  good  as  poaBtbie," 
the  Senator  from  M*^>**g^"  replied  to  the  Senator  from  Jtew 
York.  "Or  just  as  bad  as  possible,  as  the  Senator  may 
choose."    Was  that  levity,  or  what  did  it  mean? 

Mr.  COUZENS.  Mr.  President,  wm  the  Senator  from  Indi- 
ana yield? 

Mr.  WATSON.    I  yield. 

Mr.  COUZEN8.  The  Senator  from  Ohio  may  Interpret  tt 
in  any  way  he  cares  to.  I  suspect  it  was  in  part  levity.  Bat 
I  want  to  make  It  as  bad  as  I  can  if  it  is  going  to  be  a  per- 
manent system.  I  do  not  want  this  system  set  up  as  a  per- 
manent system.  I  believe  it  would  be  another  burden;  I 
believe  tt  would  be  another  of  these  parasites,  if  you  please, 
to  be  supported  by  the  man  who  works  in  the  field,  the  man 
wUb  works  in  the  factory,  the  man  who  works  in  the  mtoe, 
because  there  is  no  other  way  to  pay  this  organisation  except 
out  of  their  efforts. 

Mr.  LOMQ.  lir.  President,  wffl  the  Senator  from  Indiana 
yield  tome? 

Mr.  WATSON.    I  yield.  

Mr.  LONG.    Where  is  the  opposition  to  this  bill  coping 
from?    Everybody  I  hear  of  amoDg  the  commnn,  ortBsmxf 
vt 
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elMnents  down  in  my  State  iPaaHi  Ike  bin  yaMsd.  Aa  X 
understand  it,  the  branch  ofllce  of  the  ReoonrtraetloB  fi- 
nance Corporation  down  In  my  State  Is  a  vohmtary  ortan- 
laatlon.  There  H  no  salary  attached  to  the  people  who 
administer  it.  If  we  are  going  to  pass  Uiis  bffl.  I  do  net 
know  why  there  is  an  effort  to  tear  It  to  ptoesa.  Why  Is  tt 
so  lined  with  oppositlan  amendments,  whkh  have  no  dhleet 
except  to  tear  the  blU  to  pleoes  or  to  keep  tt  from  belag 
workable? 
Mr.  WATSON.    That  is  my  view,  I  wffl  say  to  the  Senator. 

BMnCXMCT  HIGHWAT  GOMSTtUtTUUI 

Mr.  WAGNER.  Mr.  Prcaident,  wiU  tha  Senator  from 
Indiana  yidd  to  me  so  that  I  may  make  a  reqnsst  for 
unanimous  consent? 

Mr.  WATBON.    Certainly. 

Mr.  WAGNER.  I  ask  imanimoiw  eoossnt  that,  hsginntng 
with  the  session  to-morrow.  House  bttl  M43.  to  authorlii 
supidemen^Al  appropriations  for  eumgency  highway  con- 
struction with  a  view  to  increasing  empkiyment,  be  made  a 
special  order. 

Mr.  WATSON.    Is  that  the  relief  bdU? 

Mr.  WAGNER.  It  WlU  amount  to  that.  Tlie  taOl  pro- 
vides for  an  approprtatkm  for  Federal  aid  to  State  high- 
ways. I  propose  to-morrow  to  offer  a  sulartltute  for  that 
bUI;  that  is.  the  reUef  bffl. 

The  VICE  PRESIDENT.    Is  there  ohJeetion? 

Mr.  BORAH.    What  Is  the  request  ot  the  Senator? 

Mr.  WAGNER.  I  am  asking  that  calendar  Na  S83  be 
made  a  special  order. 

Mr.  WATSON.  Mr.  President.  I  understand  that  I  do  act 
lose  the  floor  by  this  interruption.  If  I  do,  X  dseline  to 
yield. 

The  VICE  PRESIDBNT.    The  Senator  wffl  no*  loee  tha 

floor. 

Mr.  WAGNER.  I  have  made  thsi  request  that  jEouie  bin 
9M2  be  made  a  special  order  beginning  to-morrov  momlnf 
at  the  optxdDg  of  the  sessixn.  tt  Is  a  bffl  providing  for 
Federal  aid  to  State  highways.  My  ohiect  In  msldng  tt  a 
special  order  is  so  that  I  may  to-morrow  offer  as  a  nbrti- 
tute  for  the  highway  appropriation  a  oompiete  leHef  bffl  for 
the  oonsidwation  of  the  Senate. 

Mr.  BORAH.  Has  this  comphtte  reUef  bffl  the  Senator 
speaks  of  now  been  printed? 

Mr.  WAGNER.  I  am  about  to  foDow  that  with  another 
request  that  the  so-ciffled  substitute  be  printed  for  the  hi- 
formation  of  the  Senate. 

Mr.  BORAH.    It  is  a  complete  bffl?  

Mr.  WAGNER.  Perhaps  that  was  an  unfortunate  «ee  eC 
terms.  It  Is  the  best  we  can  get  under  the  ctaesnataaMt.  ^ 
The  VICE  PRESIDENT.  The  Sraator  from  HHm  Tock 
asks  that  the  proposed  subitttute  for  Boose  bffl  Mtt  be 
printed  and  lie  on  the  table.  Is  there  objection?  TlieCteIr 
hears  none,  and  that  order  Is  made.  ^^ 

The  Senator  from  New  York  further  reqiMrti  tint  Hoow 
bffl  9642  be  made  a  spedal  order  for  to-morrow  at  tte  opco- 
tng  of  the  session  of  the  Senate.  ^ 

Mr.  REED.    Mr.  President,  a  parliamentary  tnqntiy. 
The  VICE  PRBSIDSECr.   The  Senator  wffl  itate  tt 
Mr.  REED.    Reserving  the  right  to  object  to  the  nqoest. 
if  the  bffl  mentioned  by  the  Benator  from  Mew  y<*k^     "^ 
a  special  order  at  the  convening  of  the 
would  that  displaoe  soma  other  bfflwtdeh  tha^ 
by  action  this  evening,  make  ttae  unfinished 
The  VXCB  FRBBIDBNT.    The  qnflnlsheil 
take  procedenee.  and  the  spedal  oMtar  woOM  fellow. 

Mr.  BORAH.    Mr.  PreeldBnt,  I  weald  Bhe  to  a*  «a^ 
ther  question,  so  that  we  may  know  by 
what  we  are  to  be  thlx^klng  aboat?    Wbil 
make  in  the  MU  we  voted  oa? 

Mr.  WAGNER.  »  ellmtoates  the  fOrtope  to  J^^J^ 
jeetlon  has  been  made,  inuvldluc  for  Iohm  to  ndlfMMi 


aod  eorporattoos.  ksans  to  prtvaie 
mrr.  BORAS.    But  It  leaves  prl 


u. 
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Mr.  BORAH.  It  flirri1nft^*«  private  Indxistries  and  Izidl- 
vidualt  both? 

Mr.  WAGNER.    Yes. 

Mr.  BORAH.  Haa  the  President  changed  his  mind  on 
private  industries  also? 

Mr.  WAGNER.    I  have  not  changed  my  mind  about  It. 

Mr.  BORAH.  I  did  not  mean  to  indicate  that  the  Sena- 
tor had.  I  had  understood  that  the  President  objected 
only  to  loans  to  individuals. 

Mr.  WAGNER.    That  Is  true. 

•n»e  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  New  York? 

Mr.  WATSON.    What  is  the  request? 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
will  again  state  his  request. 

Mr.  WAGNER.  I  ask  unanimous  consent  that  House  bill 
t64a.  Calendar  No.  383.  be  made  a  special  order  beginning 
with  the  opening  of  the  session  to-morrow. 

The  VICE  PRESIDENT.  Is  there  obJecUosiT  Tlie  C3iair 
heun  noM,  and  it  la  so  ordered. 

The  Q>ecial  order  was  reduced  to  writing,  as  follows: 

■rcciAi.  OBon 
Ordend  (by  uxumlmous  conaent).  That  tbe  bm  (R.  R.  fM4a)  to 
autlKMiae  cuppleowntal  approprlaUona  for  eaMrgency  highway 
oonstrucUon  with  a  view  to  increasing  employment  be  made  a 
q>eelal  order  immedUtely  aner  convening  of  the  Senate  July 
la.  1932. 

MXSSAGI   nOM   THB   ROTJSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
7293)  authorizing  the  Secretary  of  War  to  grant  to  the 
city  of  Springfield.  Mass.,  permission  to  construct  and  main- 
tain a  highway  bridge  across  United  States  military  reaer- 
vatlon  at  the  Springfield  Armory,  Mass. 

Tlie  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  tie  Senate  to  the  bill  (H.  R.  11732)  to 
amend  section  2  of  an  act  approved  Pebruary  25.  1929  (46 
Stat.  1303).  to  complete  the  acquisition  of  land  adja- 
cent to  Boiling  Pleld.  D.  C,  and  for  other  purposes; 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Bill  of  Alabama, 
Mr.  FxTZPATUCK,  and  Mr.  Jakxs  were  appointed  managers  on 
the  part  of  the  House  at  the  conference.  • 

LAXSS  AhJACXHT  TO  BOLLIKO  nXLD  Uf  THX  DXSTUCT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
menU  of  the  Senate  to  the  bill  (H.  R.  11732)  to  amend  sec- 
tion 3  of  an  act  approved  February  25.  1929  (45  Stat.  1303) . 
to  complete  the  acquisition  of  land  adjacent  to  Boiling  Field. 
D.  C,  tm«<  for  other  purposes,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  REED.  I  move  that  the  Senate  insist  upon  its  amend- 
ments, agree  to  the  request  of  the  House  for  a  conference, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  RnB.  Mr.  Curmro.  and  Mr.  Fuetchxk  conferees 
on  the  part  of  the  Senate. 

HOm-LOAR  BAMXS 

The  Senate  resumed  the  cmsideration  of  the  bUl  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purpoaea. 

Mr.  WATSON.  Mr.  President.  I  have  had  a  long  experi- 
ence with  legislation,  and  have  never  had  so  many  interrup- 
tions of  all  kinds  in  trying  to  make  a  short  talk  and  never 
have  known  of  a  bill  to  be  so  hampered  and  handicapped  and 
h^w*ftn^"g  in  all  my  experience  as  has  been  the  home  loan 
bUl  by  every  sort  of  interruption. 

I  now  want  to  insist  that  in  some  form  or  other  we  pass 
this  bUl  before  we  leave  here  to-night.  Certainly  It  Is  worthy 
of  the  consideration  of  the  Senate  of  the  United  SUtet.  I 
think  a  majority  of  the  Members  of  the  Senate  believe  In  the 
bin  and  want  to  pass  it  in  some  form,  but  I  believe  we  might 
just  as  w«U  not  pass  It  at  all  as  to  pass  It  In  the  form  In 


which  It  now  Is,  because  we  add  nottiing  to  the  power  of  the 
Reconstruction  Finance  Corporation  by  the  Couzens  amend- 
ment.   On  the  contrary,  we  might  even  limit  the  scope  of  its 

operations. 

Mr.  President.  I  am  not  going  to  make  a  long  talk  about 
this  matter,  because  I  think  we  have  all  made  up  our  minds 
about  how  we  are  going  to  vote  on  the  question  of  reconsid- 
eration.   Therefore  I  am  willing  that  the  vote  be  taken. 

Mr.  COPELAND.  Mr.  President,  my  attitude  toward  the 
motion  to  reconsider  depends  upon  the  attitude  of  Senators 
on  the  other  side  who  ymftff^*^**^^  and  ruined  the  pending 
bill  by  the  adoption  of  the  Walcott  amendment. 

Mr.  WATSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Indiana? 

Mr.  COPELAND.    I  yield. 

Mr.  WATSON.  Why  does  the  Senator  say  "  on  the  other 
side,"  as  if  It  were  a  partisan  proposition?  I  was  opposed 
to  that  amendment  as  much  as  a  man  could  be.  I  did  not 
want  the  amendment  adopted. 

Mr.  <X)PELAND.  I  took  the  pains  to  "go  over  the  Rscots 
to  see.  and  I  foimd  that  nine  administration  Republicans, 
who  ought  to  be  supporting  the  President  in  trying  to  enact 
into  law  an  acceptable  and  decent  and  workaUe  home  loan 
bank  bill,  voted  in  favor  of  the  Walcott  amendment  which, 
added  to  the  bill,  makes  it  worth  nothing,  not  nearly  so 
much  as  the  amendment  suggested  by  the  Senator  froai 
M'rt^<g'^n    That  Is  my  answer. 

Mr.  WATSON.  That  is  not  an  answer.  I  will  say  to  my 
good  friend  from  New  York.  Does  the  Senator  think  it  was 
a  partisan  matter?  Did  anybody  try  to  rally  Senators  on 
the  strength  of  being  Republicans  or  Democrats?  The 
amendment  came  up  and  was  voted  on  without  any  regard 
to  partisanship.  Nobody  thought  of  asking  such  a  question 
as  that  I  was  opposed  to  It,  and  I  have  been  accused  of 
being  a  Republican  and  an  administration  man. 

Mr.  COPELAND.  Can  the  Senator  give  us  any  assurance 
at  all  that  the  Walcott  amendment  will  be  reconsidered 
if  we  reconsider  the  Couzens  amendment? 

Mr.  WATSON.  I  will  vote  to  reconsider  It  and  will  sup* 
port  the  motion  vigorously. 

Mr.  CX>PELiAND.  Tlie  Senator  can  do  a  little  more  than 
that.    He  can  hustle  around  and  help  us. 

Mr.  WATSON.  I  shall  be  very  happy^wlth  every  ounce 
of  influence  I  can  muster,  to  bring  about  n»  reconsideration, 
but  how  can  we  do  It? 

Mr.  COPELAND.  Mr.  President,  not  since  I  have  been 
in  the  Senate  has  there  been  under  consideration  a  measure 
so  dear  to  my  heart  as  this  one.  There  is  no  subject  which 
I  have  studied  more  thoroughly  since  my  early  manhood 
than  the  matter  of  building  and  loan  associations.  When 
my  party  was  in  power  it  proposed  a  building  and  loan 
association  home  bank  bilL  In  1924  I  introduced  such  a 
bill  and  again  in  1927.  It  was  always  desired,  and  now.  2 
may  say  to  my  friend,  it  is  the  desire  of  the  building  and 
loan  associations  to  provide  long-term  mortgages. 

If  we  are  going  to  have  no  long-term  mortgages  the  pro- 
posal of  the  Senator  from  MlrJiigan  [Mr.  Couzxifs]  of 
course  is  preferable,  because  it  provides  more  money.  It 
provides  $400,000,000.  but  that  money  is  not  of  any  avail 
to  building  and  loan  associations.  It  is  not  going  to  solve 
the  problems  of  the  home  owners  who  are  now  struggling 
about  what  to  do  with  short-term  mortgages  that  are  to 
run  one  or  two  or  three  years  and  where  foreclosure  Is 
threatened.  What  we  desire  Is  that  there  may  be  long- 
term  mortgages  amortized  in  such  a  way  that  they  can  be 
paid  off  by  the  month. 

Mr.  President.  I  say  again  that  the  hill  was  emasculated 
by  the  votes  of  the  standpat  Republicans.  They  are  le- 
sponsible  for  it.  Tlie  Senator  from  Indiana,  who  says  that 
at  times  he  is  a  Republican — ^I  have  never  known  the  time 
when  he  was  not  assures  me  that  he  win  do  aU  he  can. 
He  can  use  his  *nfluf*K*»  by  speech  and  by  wwd  of  mouth 
and  by  personal  contact  to  make  possible  the  reoonslderatton 
of  the  Walcott  amendment.  If  that  can  be  done.  I  would  be 
delighted  to  have  reoansideratlosi  of  the  Cooaeos  amend- 


ment  and  the  matter  brought  back  to  be  reconsUteed  en  Its 
merits. 

Let  me  soy  to  my  friends  on  the  Democratic  side  of  the 
aisle  that  I  know  they  have  some  confidence  in  me  even  If 
Senators  cm  the  other  side  have  not.  The  building  and  loan 
associations  of  every  State  in  tkkt  Union  have  been  making 
appeals  to  Senators  through  the  past  several  we^s  to  pass 
this  bin  in  order  that  there  may  be  provided  a  reservoir  out 
of  which  may  be  had  money  to  take  care  of  the  mortgages 
which  are  in  default,  the  dhort-term  mortgages,  in  order 
that  they  may  be  amortised  over  long  periods  and  the  pecvle 
taken  out  of  their  misery.  What  did  the  Walcott  amend- 
ment do?  It  said  the  limit  of  the  lending  should  be  for  five 
years.  That  is  not  going  to  help  the  building  and  loan  eeao- 
clations.  The  shortest  term  they  have  in  their  mortgages 
i»  eight  years.  It  is  not  going  to  help  them  a  bit,  not  any 
more  than  the  $125,000,000  provided  for,  because  If  it  Is 
Umited  to  five  years,  there  wiU  be  no  money  available  for 
the  building  and  loan  associations. 

I  appeal  to  Senators,  each  and  every  one  of  them,  to  see 
what  the  situation  is.  The  building  and  loan  asaodatians  of 
my  section  of  the  country,  the  coopormtive  banks  of  New 
England,  the  savings  banks  evenrwhere,  are  making  this 
appeal  for  money  which  they  are  to  use  to  amortise  auni- 
gages  over  a  period  of  8  or  10  years. 

Now.  the  Senator  from  Connecticut  [Mr.  Walcor], 
charming  as  he  is,  and  my  friend,  has  oBereA  an  amendment 
which.  In  my  opinion,  ruins  the  bilL  It  makes  It  so  good. 
It  does  not  begin  to  be  as  good  as  the  amendme&t  of  the 
Senator  from  Michigan  [Mr.  Coxtzxhs].  It  is  in  the  interest 
of  the  insurance  companies  of  Connecticut  and  New  York, 
the  companies  that  do  a  pawnbroker's  business  in  mort- 
gages, one  or  two  year  term  mortgages;  but  the  little,  modest 
home  owner,  spoken  of  by  the  Senator  from  Michigan  as  the 
man  from  the  mine  and  the  field  and  the  factory,  is  not 
going  to  be  served  and  taken  care  of  by  that  sort  of  thing. 
The  short-term  mortgages  they  have  run  <mly  a  year  or  two. 
and  they  have  to  make  application  for  renewal  and  pay  a 
bonus  and  all  those  extra  charges. 

Mr.  BORAH.  Mr.  President,  is  there  a  motion  pending  to 
reconsider  the  amendment  offered  by  the  Senator  from  Con- 
necticut?   Can  the  Senator  from  New  York  inform  me? 

Mr.  COPELAND.  Tliere  is  such  a  motion  pending  on 
noUce  given  by  the  Senator  from  Qeorgia  [Mx.  Oioaos]  for 
reconsideration,  but  the  Senator  from  Idaho  can  see  our 
^liiffnmft  If  we  are  not  to  have  that  motion  acted  on  favor- 
ably, so  there  is  hope  that  we  may  have  what  was  Intended 
by  the  authors  of  the  biU.  we  might  better  have  the  proposal 
of  the  Senator  from  Michigan,  because  It  gives  us  $400jD00.- 
000  right  away  which  can  be  loaned  oat  for  six  months  or  a 
year  or  even  three  years.  It  would  give  us  that  much  money, 
but  even  that  would  not  solve  our  proUem. 

I  want  Senators  to  see  the  dilemma  in  irtilch  we  find 
ourselves. 

Mr.  DUX.    Mr.  President 

r  Tlie  VICE  PRSSIDBNT.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Washington? 
.    Mr.  COPELAND.    I  yield. 

a  Mr.  DILL.  Is  it  not  the  real  fact  of  the  matter  that  nuuoy 
of  these  loan  companies  have  gotten  hold  of  a  k>t  of  bad 
mortgages  and  they  want  to  have  the  GoTemment  take  them 
up  throiigh  this  proposed  system  of  banks,  like  the  farm- 
land *-^n^u  did.  and  eventually  the  Oovemment  would  have 
to  take  them  In.  like  the  Oovemment  took  in  the  farm  lands 
of  the  eountryf 

Mr.  COPELAND.  I  have  protested  against  the  Induaion 
at  insurance  companies  and  similar  institutions  because 
many  of  them  did  have  the  kind  of  mortgages  spoken  o4  by 
the  Senator  from  Washington.  Ibis  bill  is  primarily  In- 
to be  for  the  benefit  of  the  building  and  loan 

Mr.  DILL.  Yee;  and  it  turned  out  to  be  a  bill  to  bdp  a 
lot  of  «-^ynip«wto«  that  have  the  kind  of  bad  mortgagee  to 
which  I  have  refwred. 

Mr.  COPELAND.    I  think  that  Is  true. 

Mr.  DILL.    I  do  not  want  to  vote  for  that  kind  ot  a  bin. 


Mr.  OOPILAMD.    Bat  tf  the  aHMtar  «m  ^i|p  v  $o  do 

two  things  we  can  save  the  situation.  If  we  can  get  eoase 
moral  support  so  we  can  beheve  that  thie  Waleott  amend- 
ment wlU  be  wiped  out,  then  wt  can 

Mr.  DILL.  Is  not  the  quidBsst  way  of  getting  thle  mtXbmt 
setUed  to  let  It  go  to  oonferenee?  AD  of  the  pre>vlitoM  are 
in  the  House  text  and  It  can  be  worked  «ut  In  conference. 
We  can  not  rewrite  the  bin  on  the  floor  of  the  Senate.  Is 
it  not  the  sensible  thing  to  send  the  bUl  to  ouniewaeet  It 
seems  to  me  we  are  going  to  merely  thresh  «v«r  old  Mraw 
and  not  get  anywhere  by  going  back  and  •lOems^im  to 
reconsider  aU  these  matters. 

Mr.  COPELAND.  I  do  not  think  It  to  quite  right  In  m^m 
to  get  legislation  to  have  bills  rewritten  in  eoof erenee.  We 
have  it  in  our  power  In  the  Senate  to  perfect  the  bill  and 
if  we  do  it  by  getting  rid  of  ttte  Walcott  amendment  I  have 
no  doubt  that  In  conference  the  fhlnf  the  Senator  tran 
Washington  has  in  his  mind  wffl  be  eoReeted:  that  li,  ttMM 
wm  not  be  included  among  thoee  who  can  bocTow  the  Insti- 
tutions who  are  seeking  to  get  rid  c(  **  dead  hoteea."  M*  1 
fed  so  keenly  on  the  matter  tiMt  I  would  a  fieat  tfnl  nXb&t 
leave  it  where  it  is,  knowing  we  are  going  to  have  |i68.- 
000.000  that  wm  be  used.  However.  If  we  can  hefvethe 
assurance  along  with  reconsideration  of  Om  Ouueens  anentf- 
ment  that  there  will  be  a  reconaidemtlan  of  ttit  Weleott 
amendment,  then  we  can  safdy  aend  the  WD  to  eonteraM* 
and  probably  have  broug^  out  a  biU  that  wffl  do  for  the 
people  of  the  country  what  they  have  loot  dertred  to  taave 
acoompltohed— and  that  to  the  creatioQ  of  a  muML  teak 
like  the  Federal  reserve  bank. 

M^.  BULKLEY.    Mr.  President,  may  X  afll 
from  New  York  if  there  to  a  motion  pendlDf  to 
the  WakM)tt  amoKlment? 

Mr.  COPELAND.  Tliere  to  a  notice  on  the  table  given  by 
the  Senator  tram  Oeorgla  CMr.  Qaoaoal.  Bat  the  ttrtng 
about  which  I  am  wwried  to  ttiat  if  we  brisff  ahoat  recon- 
sideration of  the  Couaens  amendment,  then  we  will  eone 
later  to  have  nothing  in  that  line  but  the  emaaddated  bffi 
spoiled  by  the  Walcott  amendment.  I  would  like  to  l>e  arte 
to  use  my  voice,  defective  as  It  to  to-day.  to  urie  Ociiatcin 
to  a  reconsideration  of  the  Couaens  amendment,  whldh  I 
urged  them  to  vote  for  the  other  day.  provided  we  can  have 
assurance  from  the  other  side  of  tbit  CSiamber  that  tbe 
Walcott  amendment  win  be  eliminated.  That  to  the  posi- 
tion in  which  I  find  myself. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Ooes  the  Senator  from  Mew 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    I  yield. 

Mr.  KINO.  Is  not  the  Senator  pleading  for  a  permaiimt 
system  of  home  banks?  I  am  toU  that  there  are  aome 
associations  taking  advantage  iof  the  deprestfon.  wtddihavg 
urged  the  proposed  legislation.  There  are  many  periooi 
who  favor  legisIaUon  to  afford  some  reUef  to  persons  threat- 
ened with  the  loss  of  their  homes,  but  ^vtio  are  («9oaed  to 
fastening  upon  the  country  a  system  of  basks  t^hidi  hexv- 
tof  ore  we  have  not  had. 

Mr.  COPELAND.  I  caU  the  attention  of  the  Senator  to 
the  fact  that  hto  party  under  Mr.  WHaon  propoeed  thto 
very  system.  Why  should  not  the  Bttle  home  owneri  in 
the  buUding  and  loan  assoclatioai  bave  eiactly  the  aame 
privileges  of  rediscount  that  the  big  banks  have  to  the  Wtd- 
eral  reserve  system?  The  Senator  has  not  any  donM  about 
the  value  of  the  Federal  reserve  system.  Why  dioold  not 
these  building  and  loan  associatlans  and  cooperttve  tnitl- 
tuUons  have  the  same  prlvitege?  The  Senater  need  not 
worry.  The  Oovemment  te  not  going  into  thto  thing  for- 
ever. The  Oovemment  to  iwt  in  to  tt»e  extent  of  $!»,- 
000.000.  and  provision  to  made  in  the  ua  that  a$  aaj  tlasa 
the  Cwagress  can  bring  It  to  an  «id. 

Mr  KING.  In  a  system  of  banks  established  a  number  Of 
yean  ago,  the  Government  fumtohed  the  eyital  and  at  fiUs 
session  we  have  been  called  upon  to  aptatnalate  $l»M9Mf 
to  supplement  them  because  of  tlieif  qnietlifartcgy  eer'^ 
tlon.    Is  there  any  assurance  that  the  aueeinment  wfl 
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be  caUed  upon  to  make  further  capital  contributions  in  the  |  as  weU  vote  the  whole  biU  down  if  it  to  going  to  be  thus 
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be  called  upon  to  make  farther  capital  contributions  in  the 

future? 

Mr.  COPKLAND.  When  I  think  about  the  8.000.000  of 
homes  that  have  been  built  through  these  institutions.  I 
would  be  ungrateful  if  I  did  not  stand  for  than,  because  the 
first  house  I  ever  owned  I  gained  possession  of  through  mem- 
bership in  a  building  and  loan  association. 

Mr.  WATSON.    So  did  L 

Mr.  COPELAND.  The  Senator  from  Indiana  states  that 
be  did  the  same  thing,  and  other  Senators  have  given  me 
similar  information.  The  building  and  loan  associations, 
however,  have  always  been  hampered  in  the  volume  of  work 
tbej  could  do  by  reason  of  the  fact  that  they  had  only  local 
funds  with  which  to  operate.  Of  course,  in  the  early  days 
the  intention  was  to  build  houses.  It  is  not  planned  to  do 
that  now;  but  what  we  are  planning  to  do  is  to  provide  a 
BfMtftnw  for  the  unfortunate  home  owner  who  has  given  a 
thousand  dollar  mortgage  for  one  year,  two  years,  or  three 
years,  to  some  mortgage-loan  company  or  mortgage  or  other 
banker,  who  Is  now  indifferent  to  conditions  which  prevail 
and  la  demanding  the  money  and  saying,  "  Pay  us  or  we  shall 
foredoee." 

If  we  can  pass  this  bill,  and  if  it  operates  as  its  authors 
believe  it  will,  there  will  be  funds  sufBcient  to  take  care  of 
those  mortgages  which  are  about  to  be  foreclosed  and  to  save 
many  families  who  are  now  under  the  obligation  every  year 
or  every  two  years  of  paying  bonuses  and  the  excess  charges 
to  save  them  from  disaster  and  safeguard  their  homes.  I 
know  as  well  as  I  know  anything  that  nothing  is  better  for 
our  country  than  to  have  every  family  housed  in  its  own 
home.  That  is  the  way  to  make  good  citizens;  that  is  the 
way  to  produce  happiness  and  contentment. 

Mr.  FBSS.    BIT.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  from  Ohio? 

Mr.  OOPCLAND.    I  do. 

Mr.  FESS.  The  Senator  from  New  Tork  is  well  aware 
that  from  the  beginning  this  proposal  has  not  been  unani- 
mously supported. 

Mr.  COPKLAND.     Yes. 

Mr.  FBSS.  From  the  very  first  suggestion  there  has  been 
oi^posiUon  to  it.  Certain  great  elements  of  a  financial  char- 
acter have  (4}poaed  it.  It  is  stated  that  in  order  to  be 
workable  there  ought  to  be  a  leeway  of  something  like  from 
I  to  14  years 

Mr.  COPELAND.    Tea. 

Mr.  FBSS.  And  that  anything  short  of  that  win  rezuler 
the  plan  useless. 

ISx.  COPELAND.    The  Senator  Is  right 

Mr.  FESS.  The  reason  I  did  not  want  the  matter  turned 
over  to  the  Reconstruction  Finance  Corporation  Is  that  that 
Institution  is  temporary  in  character,  and.  while  loan  asso- 
ciations may  be  beneficiaries  under  the  law,  there  has  been 
no  loan  made  by  that  corporation  beyond  six  months,  and 
they  can  not  loan  for  more  than  three  years.  That  would 
make  the  provision  which  has  been  adoi^ed  rather  unwork- 
aUa.  The  proposal  about  which  the  Senator  from  New 
Tork  Is  talking  struck  me  when  It  was  first  suggested  as 
being  obnoxious  to  the  whole  phlloeoi;^  of  the  bill,  not 
only  making  it  a  temporary  affair  but  providing  a  limit  of 
time  which  would  render  it  wholly  woikable. 

Ifr.  COPELAND.    The  Senator  Is  right. 

Mr.  TSaS.  We  can  kill  the  biU  outright  or  we  can  km  It 
by  making  the  time  so  short  that  Its  advantages  will  not  be 
availed  of. 

COPKLAND.    That  is  correct. 

FB88.  I  agree  that  we  should  cut  It  from  eight  to 
four,  although  there  may  be  some  doubt  as  to  the  advlsa- 
hiUty  of  doing  that. 

Mr.  COPKLAND.    That  is  as  to  the  number  of  home-loan 


Mr.  FE88.  Yes.  I  do  not  think  that  that  te  a  serloos 
matter,  but  when  it  comes  to  limiting  the  time  it  certainly 
la  serious.  That  Is  not  the  theory  upon  which  the  measxure 
has  been  built,  and  I  agree  with  the  Senator  that  we  might 


as  well  vote  the  whole  bill  down  if  It  is  going  to  be  thus 

amended. 

Mr.  COPELAND.  The  Senator  is  entirely  sound  in  what 
he  sajrs. 

Mr.  McKELLAR.  Mr.  President.  wUl  the  Senator  from 
New  Tork  yield  to  me  for  Just  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  New  Tork  says  the 
suggestion  of  the  Senator  from  Ohio  is  entirely  sound.  Is 
it  not  a  very  practical  qiiestlon  that  is  before  us.  whether 
we  adopt  the  Couzens  amendment  or  the  original  bill,  the 
measure  will  have  to  go  to  conference  and  the  conferees 
will  work  it  out  anyway?  The  two  biUs  will  be  so  entirely 
different,  the  conferees  can  certainly  frame  a  bill  that  will 
be  satisfactory  if  the  measiire  we  shall  pass  shall  not  be 
satisfactory.  The  biU  has  got  to  go  to  conference,  and  it 
seems  to  me  the  sooner  we  get  It  to  conference  the  better, 
so  that  a  satisfactory  bill  may  be  worked  out. 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  COPELAND.  Suppose  the  motion  to  reconsider  were 
to  carry  and  then  the  motion  to  reconsider  the  Walcott 
amendment  should  not  carry,  would  it  be  In  order  after 
that  to  offer  in  effect  the  same  amendment  which  the  Soia- 
tor  from  Michigan  (Mr.  Coumis]  has  offered? 

The  VICE  PRESIDENT.  If  the  motion  to  reconsider  shall 
be  agreed  to  there  would  have  to  t>e  another  vote  taken  on 
the  Couzens  amendment.  As  the  Chair  understands  the 
Senator's  question,  if  that  motion  should  be  adopted  and 
then  a  motion  were  msule  to  reconsider  the  vote  whereby 
the  amendment  of  the  Senator  from  Connecticut  was 
adopted,  said  that  failed,  this  amendment  could  not  be 
offered  in  the  exact  form,  but  it  could  be  offered  in  a 
modified  form. 

Mr.  COPELAND.  Then.  Mr.  President,  may  I  say  to  those 
Who  take  the  same  view  that  I  take.  I  am  willing  to  test 
the  leadership  of  the  Senator  from  Indiana,  and,  so  far 
as  I  have  any  influence,  I  suggest  that  we  vote  to  reconsider 
the  vote  whereby  the  amendment  of  the  Senator  from 
Michigan  was  agreed  to;  and  then,  as  the  Vice  President 
has  suggested,  there  will  be  a  motion  made  as  to  the  Walcott 
amendment.  After  that,  so  far  as  I  am  concerned,  if  the 
Walcott  amendment  should  stay  In.  and  a  limitation  of 
five  years  be  placed  upon  this  bUl,  knowing  something  about 
the  building  and  loan  associations  I  would  say  that  In 
some  modified  form  the  Couzens  amendment  ought  to  be 
put  back  in  the  bill  becatise  $400,000,000,  as  provided  by  the 
Senator  from  Bfichigan,  or  four  hundred  and  fifty  or  flv* 
hundred  millions  dollars,  which  we  might  put  in  by  having 
to  change  somewhat  the  form  of  the  amendment,  would 
be  a  great  deal  better  than  this  phm  with  the  Walcott 
amendment  added  to  it,  because,  with  the  5-year  limit, 
there  would  not  be  any  possibiUty  of  selling  any  Uxids; 
it  would  be  impossible  to  amortize  any  issue  of  long-term 
bonds;  it  could  not  be  done;  and  so  the  only  good  that  we 
would  get  out  of  it  would  be  the  four  or  five  hundred  minion 
dollars  which  might  be  loaned  by  the  Reconstruction 
Finance  Corporatl<m.  Therefore,  Mr.  President,  so  far  as 
I  am  concerned  I  urge  that  we  reconsider  the  vote  whereby 
the  Couzens  amendment  was  adopted. 

I  ask  that  there  may  be  included  in  the  Rscou>  a  memo- 
randum concerning  the  Couzens  substitute,  which  was  pre- 
pared on  behalf  of  the  United  States  Building  and  Loan 
League  by  William  B.  Best,  president 

The  VICE  PRBSIDENT.  Without  obJecUon.  it  is  so 
ordered. 

The  memorandum  is  as  follows: 

The  XTnlted  States  Building  and  Loan  League  ur^es  the  approval 
of  tb«  home  loan  bank  bUl  as  perfected  by  the  Houm  and  (Banate 
Banking  and  Currency  Commltteea. 

We  further  urga  that  the  subetltute  biU.  "To  provide  for  th« 
mf^Mwg  of  loahfl  to  certain  home-flnaneing  Institutlona  by  the  Be- 
oonatructloo  Plnanoe  Ooiporatlon."  be  rejected. 

The  Couaens  vubatltate  la  not  saOafactory  or  adsquata  tor  the 
foUowing 
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(1)  The  Beeouetruetloo  Raanoe  Oorporattoo  Is  a  tamporaiy  ex- 
pedient making  short-time  loaxM  only.  To  date  no  advance  baa 
been  made  to  a  boUdli«  and  loan  aaaoelatlOB  tat  a  period  in  eseeaa 
of  six  montha.    LegaUy  no  advance  can  be  made  in  ezoeae  of  three 

Sn.  The  home-flnaiieiiv  liwtttuUona.  partlctilarly  building  and 
n  asBoeiatlona,  need  loog-ttane  money  tf  they  are  to  oonttnue  to 
make  8  to  14  year  home  mortgages.  Money  can  not  be  bocrowed 
for  six  months'  time  and  reloaned  to  the  home  owner  for  from 
8  to  14  years.  Tbeiefote  the  funds  available  from  the  Beconatrue- 
tion  nnanoe  Corporation  are  not  adaptable  or  aatUfactory  for  tlMir 
purpoeee. 

(3)  The  Becuuatiuctlon  Vtaanoe  Corporation  meets  only  emer- 
gency needs,  such  aa  the  repayment  of  bank  borrowings,  the  zneet- 
Ing  of  maturities,  and  urgent  withdrawal  demands.  Mo  building 
and  loan  aasodatlon  can  safely  borrow  e-month  money  to  cany  on 
Its  normal  business.  The  building  and  loan  aasodations  and  sav- 
ings banks,  which  advance  money  on  long-term  mortgagee,  need 
a  permanent  institution  created  immediately,  designed  to  place  at 
their  disposal  a  source  of  credit  for  long-term  funds.  If  home 
mortgages  are  to  be  made  for  8  to  14  years,  funds  used  by  tofotld- 
Ing  aasoclatlooa  should  be  available  for  similar  periods. 

(S)  At  present  the  Beeonstnietlon  Flnaaee  Corporation  Is  mak- 
ing advancea  to  home-flnanclng  InsUtotlons.  Infdudlng  building 
and  loan  aasoelationa,  in  a  number  of  Btatss.  The  propoaed  Mil 
adds  no  powers  which  the  corporation  doee  not  have  at  tbe  prssant 
Ume  but  proposes  that  an  aggregate  amount  of  loans  (net  to 
exceed  $400,000,000)  be  made  to  the  home-flnandng  InstttotloaB 
under  restrictions  more  rigorous  than  those  Intposed  by  the  Be- 
construetlon  Plnanee  Corporation  act.  For  example,  the  bin  pro- 
poses that  no  mortgage  be  accepted  tf  the  value  of  tlie  real  estate 
exceeds  glOXMO.  and  It  then  further  provides  that  no  loan  In  eaesas 
of  40  per  cent  of  the  value  of  the  real  estate  be  made  by  the  cor- 
poration. This  means  that  building  and  loan  sssoeistlons.  savings 
banks,  trust  companies.  State  and  national  banks  could  not  sseure 
even  the  short-time  fluids  of  the  corporation  on  a  oonsldarahle 
portion  of  their  aTallable  mortage  securltiea.  If  the  mbsUtute 
becomes  the  latest  expreasfcm  of  Congress  on  the  matter,  its  Inters 
pieutlon  might  result  m  a  curtailment  rather  than  an  nptaaiom. 
of  the  present  activities  of  the  corporation,  which  would  rendsr 
Impossible  renewals  of  many  of  its  preeent  S-months'  advances 
to  **r^»w>t^i  lustttutlons  made  upon  collateral  that  would  be  IneU- 
gible  by  the  suggested  substitute.  Note  that  the  sabstttute.  as 
drawn,  applies  to  national  banka,  Stote  banks,  Insuranos  com- 
panies, and  "  other  banking  organisations." 

(4)  The  service  being  rendered  and  poasible  to  be  rendered  to 
the  institutlona  mentlcmed  in  the  home  loan  bank  btU  by  the 
Beeonstructlon  Finance  OorporaUon  was  fuUy  gone  into  by  the 
Houss  oommittee.  wliich  summoned  before  it  General  Dawes. 
president  of  the  corporation,  and  Mr.  Gardner.  In  cbane  of  tbs 
buUdlng  and  loan  dlvialon  at  the  corporation. 

Oeneral  Dawea.  in  answer  to  direct  question  at  Mr.  Campsbu.,  a 
member  of  the  oommittee,  testified  as  foUows: 

"Mr.  CAMPasLL.  Tou  would  recommend  the  enaetmsnt  of  this 
homa  loan  bank  bUlt 

"  General  Dawkb.  I  would,  abaiMutriy:   yea. 

"  Mr.  CaMrsBu..  Tou  give  it  your  Auiquallfled  indorsementt 

"  Oeneral  Dawks.  My  unqiialinert  Indorsement.  Tee "  (p.  418, 
House  bearings). 

Mr.  Oardner  testified  (p.  430  of  the  House  hearings).  In  answar 
to  question  of  Chairman  Rxuxt,  aa  follows: 

"  Mr.  BsnxT.  Than  the  Reconstruction  Finance  Oorporatioo  la 
ziot  the  proper  set-up.  as  regards  the  length  of  time  for  loans 
that  can  be  made,  to  accomodate  and  meet  the  demands  and  re- 
quirements of  the  buUdlng  and  loan  association? 

"  Mr.  OABDwaa.  Absolutely  not.  My  thought  is  this:  In  the  eveot 
of  the  paassge  of  the  home  loan  bank  blU.  loans  which  the  Becom- 
itructkm  Finance  Corporation  has  made  to  the  building  and  loan 
associations  shoxild  be  pk:ked  up  by  the  home  loan  bank  system, 
refllnanced  and  reorgsjilaed  on  a  Umg-term  basis,  suitable  to  the 
needs  of  these  aasoclattona." 

Again,  on  page  422.  Mr.  Williams,  a  member  at  the  committee, 
aaked  Oeneral  Dawes  the  foUowlng  questions:  « 

"  Mr.  WnioAMs.  What  Is  the  relative  poaitlon  of  the  applications 
of  buUdlng  and  loan  associations,  as  compared  to  banks,  and  raU- 
roads,  insviranoe  oompanlea,  and  other  agenelea  under  this  act? 

"  Oeneral  Dawsb.  So  far.  buUdlng  and  loan  appUeatlons  ars  very 
much  smaller. 

"  Mr.  Campbcxx.  Would  that  be  due  to  the  reason  that  MT. 
Gardner  mT^t^n^d.  that  they  do  not  care  to  accept  S-montha' 
paper? 

"General  Dawb.  Exactly." 

(5)  The  Cousens  substitute  foioes  a  continuation  of  the  un- 
satisfactory situation  in  which  the  home-financing  institutions 
are  now  having  to  seek  their  reUef  from  the  Reconstruction 
Finance  Corporation,  whose  agenelea  ars  officered  entirely  by  men 
from  the  commercial  H«T»iri«g  field,  many  of  whom  are  uninformed 
and  even  unsympathetic  with  the  peculiar  problems  and  needs 
of  the  small  community  home-financing  Institutions.  Tlie  for- 
malities of  obtaining  funds  from  the  Baoonstruction  Flnanoe 
Corporation  have  been  found  to  be  so  burdensome  that  building 
and  loan  sssrirlstlnns  have  speot  several  months  in  numerous 
cases  In  obtaining  even  much-needed  short-term  fimds  sod.  In 
general,  can  only  go  to  the  Reconstruction  Finance  Corpotmtkm 
under  praasixre  of  called  bank  loana  or  other  extreme  distress. 

(8)  Those  who  have  studied  the  home-loan  bank  legjsiatton 
(Including  committees  of  both  Bouses)    feel  that  it  wUl 


funds  avallsMs  to  ttas 
financing   Institutions,  as  wsD  as  wisase  savlnts  to  the  wage 
earners,  the  class  of  dtlaea  that  pairnntsss  particularly  the  b«lw- 
ing  and  loan  aasoelationa  and  savings  hanks. 

(7)  niere  are  a  number  of  Otatea  tn  wtkteb  the 
Finanos  Oarporatlcn  for  legal  rsaaans  has  aeit  bssn  ahto  to 
any  advaaoss  to  buUdlng  and  loan  ■■soristloas,  l>ls  has  at> 
fected  partlctilarly  Florida,  Oklahoma.  Mlssootl,  and  Faaai^ 
vania,  and  there  are  several  other  States  in  whieh  tbs  mttter  hsa 
not  yet  been  determined. 

(8)  Senator  Coubbits.  la  iiiessiitlin  the  suhstltuto.  tedlsetog 
that  there  was  a  queatlon  of  fundamental  poUcy  lavolvad.  aaa^. 
whether  additional  bureaus 


and  banking  organlaatlans  tfioald  be 
t  governmental   ssnndss   rfwuHl   bs 


created   or   whetim:   existing   governmental 
employed.    If   the   Reoonstrwetton  Flwaiwe 
prt^erly  take  care  of  thla  attuatloo.  It  would  have  to 
bureau  staff  equal  to  the  organmUoa  required  foe 
loan  bank  s]rstem. 

(»)  With  the  probtena  of  the  taistttatloas 
construction  Finance  Oorparatian  deals,  the  capaeittaa  at  the 
poration  are  sorely  taxed  and  additional  functions  should  not 
added  to  It.  If  regard  Is  given  to  the  publle  mtersH  In 
the  railroads,  banka.  dcssd  baa 
aU  the  financial  insUtuUoos. 

Tbe  experiences  oS  the  psst  two  years  smpbatlcany  likdicato 
that  some  rearrangementa  are  neosssary  In  our  banking 
ture.    It  is  sound  pubUo  banking  poUqy  to  ~ 

of  Investment  banking — ^in  this  oass.  long- 
residential  real  estate— from  the  oommeretal  banking 
where  the  poUcy  is  necessarUy  that  of  martDstabOlty  and  UquM- 
Ity.    In  this  case,  the  Govnament  is  nersly  peovldlag  the  vskide 
through  whieh  over  11.000  buUdlng  and  loaa  assoda 
tributed  over  the  whole  United  8ta 
and  other  home-flnandng  institutioas  may.  at  thsir  own 
and  under  their  own  rei|xm«1bntty,  as  £sr  as  the  8  to  U 
are  oonoemed.  and  under  the  rlgocous  guidance  and 
of  the  Federal  board,  provlda  wa  rsdiseouating 


iattoos. 


thcee  institutions  need  in  conducting  thsir  normal  busi 
Hundreds  of  bank  failures  could  have  been  avoided  If  they 
not  oouDled  rsal-eatate  mortgage  lending  wltti  their  aerauil 


hsd 


be  la  funds 
ffstsn  for  the 


not  coupled  rsal-estate  mortgage  leading 

proper  business.    Similarly,  hundreds  of  buUdlng  and 

iHstio*^  and  like  lastttutlans  would  ' 

normally  to-day  if  this 

tDstttutions  had  been  established  earUsr. 

In  conclusion,  we  urge  the  pssssge  of  the  hons  losa  batfc  MB. 
as  perfected  by  the  Sens^  Banking  and  OuMeney 
insiat  that  the  proposed  sndMtttute  Is  only  a  temp 
and  does  not  increase  in  any  way  the  power  oC  the 
Finance  Calibration,  nor  doss  it  adequately  serve  the 
situation. 

A  blUion  doUars  to  needed.  The  hesaa  loan  baak  bOI  eisrsly 
permits  the  borrowing  of  SlSS.000.eoo  tram  the  BsiuiMiurllnm 
Finance  Corporation  funds  and  provides  tbs  vehiele  through  which 
the  neceenry  ssslsUnne  can  be  distributed,  both  ImmsfllstSIyaod 
permanently,  and  through  ^^ich  funds  can  be  ralasd  wlttioot 
bwlening  tha  Treasury.  Frovisloa  to  made  tar  the  rettreoaenS  of 
the  Oovemment's  advanee  aa  r^^MUy  as  ^iglhls  liMSHntlnns  JsCa 
and  taks  advantage  of  the  home-loan  bank  ^fstenu 

Congress  has  provided  a  reeerve  credit  system  for  the  ooouDsr- 
dal  and  fin«»Hai  Interests,  as  weU  as  tor  the  sgrteultoral 
and  the  home  owners  are  oaly  artdag  threv 
loan  associations  that  they  be  given  slaallar 
the  point  of  view  of  the  preeent  sltuatkm,  the  home-owning  eUes. 
oonstttuttag.  as  it  does,  the  very  foundation  of  a  staUe  end  loysl 
dtlaenry.  to  enUtlad  to  receive  such  oonsidOT 
and  loan  associatioiM  are  instltatlona  at  ths  rommon 
the  home  owxwr  can  best  be  eerved  by  provldlag  a 
reserve  institutton  for  their  immediate  use. 

ICr.  WATSON.   Mr.  President,  a  parliamentary  inouiiT. 

Tte  VICE  PRBSIDENT.    Tte  Senator  will  state  It. 

Mr.  WATSON.  If  the  Senate  should  recess  now.  the  booM 
loan  bank  bill  would  be  the  tmflntaihwl  baslness  to-morrow, 
would  it  not? 

The  VICE  PREBID8NT.    It  would  be. 

Mr.  WATSON.  And  it  would  take  pieeedenc*  or«r  a  spe- 
cial order? 

The  VICE  PRESIDENT.    It  woUkL 

Mr.  WATSON.  And  it  would  take  a  two-thirds  vote  to 
gopplant  the  unnnlshed  bnsiaeBB  by  the  special  octter? 

The  VICE  PRESIDENT.   MO:  a  majority  vote  oould  do  It 

Mr.  WAT80N.    Very  wdL  

Mr.  COPELAND.    Mr.  President,  a  parliamentarr  invtfiy. 

The  VICE  PRESIDENT.    The  Senator  win  state  It, 

Mr.  COPELAND.  I  understand  that  my  eoOsaciM  (Ifr. 
Waowoi]  asked  unanimous  consent  that  the  unflnished  ImsI- 
ness  be  temporarily  laid  aside  to-morrow— 

The  VICE  PRESIDENT.    The  Senator  Is 
junior  Senator  from  New  Tork  Uir.  Wacwai] 
mous  consent  that  the  bm  be  made  a  spedal  order,  wfaleh 
would  follow  the  unflnished  busineBs  then  pending. 
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ICIS8ACI8  nOM  THB  PtlSZDIlIT — APrtOVAX.  OF  A  BILL  AND  JOZMT 

KXSOLUTXOM 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
cf  hla  secretaries,  who  also  announced  that  on  July  8.  1932, 
the  President  approved  and  signed  the  following  act  and 
joint  resolution: 

S.S154.  An  act  authorizing  the  conveyance  of  certain 
lands  to  the  city  of  Fallon.  Nev.;  and 

S.  J.  Res.  148.  Joint  resolution  to  permit  a  compact  or 
agreement  between  the  States  of  Idaho  and  Wyoming  re- 
specting the  disposition  and  apportionment  of  the  waters 
of  the  Snake  River  and  its  tributaries,  and  for  other  pur- 
poses. 
mucToas  or  trs  sacoirsTaucTioif  nwAircK  coaposATioH   (s. 

DOC.  MO.    136) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  referred  to  the  Committee  on  Banking  and  Cur- 
rency, and  ordered  to  be  printed: 

To  the  Senate  and  House  of  Representatives: 

Section  3  of  the  act  creating  the  Reconstruction  Finance 
Corporation  provides: 

Th«  mansgement  of  the  corporation  sball  be  vested  In  a  board 
Of  dlrsctors  consisting  of  the  Secretary  of  the  Treasury,  or  in 
hla  abaence.  the  Under  Secretary  of  the  Treasury,  the  governor 
of  the  Federal  Resenre  Board,  and  the  Farm  Loan  Commissioner, 
who  shall  be  members  ex  offlclo,  and  four  other  persons  appointed 
by  the  President  of  the  United  States,  by  and  with  the  advice 
•nd  consent  of  the  Senate.  Of  the  seven  members  of  the  board 
of  directors  not  more  than  four  shall  be  members  of  any  one 
pcAltlcal  party  and  not  more  than  one  ahull  be  appointed  from 
any  one  Federal  reserve  district. 

The  extraordinary  heavy  burdens  placed  upon  the  direc- 
tors of  the  corporation  during  the  past  few  months  have  re- 
sulted in  the  overwork  especially  of  the  ex  offlclo  members. 
It  has  within  the  past  few  days  arrived  at  a  point  where 
there  is  danger  of  a  physical  breakdown  among  the  ex 
offlclo  members  in  their  endeavor  to  carry  dual  duties. 

I  therefore  recommend  to  the  Congress  an  amendment  to 
the  act  which  would  eliminate  the  governor  of  the  Federal 
Reserve  Board  and  the  Farm  Loan  Commissioner  as  mem- 
bers ex  offlclo  when  successors  shall  have  been  appointed. 
It  is  important  that  the  Secretary  of  the  Treasury  shall 
remain  as  an  ex  ofScio  member,  and  under  the  provisions 
for  the  Under  Secretary  to  act  as  an  alternate  it  offers  the 
necessary  relief.  It  ts  desirable  that  the  Treasury  should 
nift^ntain  itfi  Intimate  association  with  the  corporation  be- 
cause of  the  great  flnanolal  problems  involved  in  Oovem- 
ment  issues. 

In  order  that  the  operations  of  the  corporation  may  be 
conducted  with  certainty  and  public  confidence,  both  as  to 
Its  nonpartisan  character  and  its  personnel,  I  recommend 
that  the  nupiber  of  the  board  be  increased  to  eight,  of  whom 
not  more  than  four  shall  belong  to  any  one  ]x>litical  party. 

HasBEST  Hoovsa. 

Tki  WHm  House,  July  It.  1932. 

KXXCUnVK  MXSSAGS   RXmREO 

Hie  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  a  message  from  the  President  of  the  United 
States  transmitting  the  nomination  of  a  secretary  in  the 
Diplomatic  Service,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

USB  or  COTTOX  TWXVI  BT  POST  OmCB  DKPARTmnfT 

Mr.  CONNAIjLT.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rbcoro  a  letter  addressed  by  me 
to-day  to  ^.  R.  McCarl,  Comptroller  General  of  the  United 
States. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Rxcoro,  as  follows: 

UmrsD  Statcs  Sbnatb. 

JmuT  11.  193X 
Hon.  J.  R.  McCAkL. 

ComptroUer  Oenerol  of  the  United  States. 
Mr    DKsa    Obkceai.    McCabl:  Tbs    appropriation    blU    for    tHe 
Treasury  and  Post  OAc«  Departments  for   the  fiscal   year   1033 
carries  the  f caiowlng  language : 


"  Sac.  5.  In  the  «sp«ndlturt  ot  •pproprlattona  In  this  act  or 
approprutlons  hereafter  made,  the  Secretary  of  the  Treasury  im 
tbe  case  of  the  Treasury  Department,  and  the  Postmaster  General 
In  the  case  of  the  Post  Office  DspMrtment.  shall,  unless  In  his 
discretion  the  Interest  of  the  Oovemment  will  not  permit,  pur- 
chase, or  contraet  for.  within  the  limits  ct  ths  United  8Utas.  only 
arUdes  of  the  growth,  production,  or  aoanufacture  of  the  United 
Statea.  notwithstanding  that  such  articles  of  the  growth,  pro- 
duoUon.  or  manufacture  of  the  United  SUtes  may  cost  more.  If 
such  excess  of  cost  be  not  tinreasonable.  In  giving  effect  to 
this  section  special  consideration  shaU  be  given  to  the  domestic 
article  where  the  raw  material  of  which  the  article  is  mnde  U 
grown  In  the  United  States  and  the  article  Is  manufactured  In 
the  United  States." 

This  provision  of  law  was  worked  out  with  a  view  to  requiring 
the  varloxis  Oovemment  departments  to  use  products  of  the 
United  SUtes  rather  than  foreign  products,  "  notwlthsUndliig 
that  such  articles  of  the  growth,  production,  or  manufacture  of 
the  United  States  may  cost  more,  if  such  szooss  of  cost  be  not 
unreasonable."  and  so  forth. 

In  this  connection  I  desire  to  caU  to  your  attention  thiit  the 
purchasing  olDoe  of  the  Post  Offloe  Department  has  reoenUy  nego- 
tiated a  tentative  contract  with  Ludlow  Sales  Corporation  of 
Boston  for  the  purchase  of  1.000,000  pounds  of  Jute  twlnn  at  a 
stated  cost  of  $142,400.  The  purchasing  offlce  has  advised  me. 
in  reply  to  my  Uiqulrles,  that  cotton  twine  of  practically  the 
same  yardage  per  pound  was  offered  to  the  department  at  a  cost 
of  about  $2,000  more  than  the  award  for  Jute  twine. 

The  bid  for  Jute  twine  was  S.»  cents  per  pound  with  a  yiirdage 
of  814  to  the  pound.  The  cotton  bid  was  »  oenU  per  pousd  for 
cotton  twine  with  a  yardage  of  800  to  the  pound.  Cotton  twine 
with  840  yards  to  the  pound  was  offered  at  OAlb. 

Since  you.  under  the  law,  are  vested  with  the  power  of  deter- 
mining the  availability  of  Oovemment  funds  In  paymt^t  of 
chargee  Ineiirred  by  various  departments  of  the  Oovemirent,  I 
desire  to  submit  this  matter  to  you  and  ask  for  a  ruling  as  to 
the  power  of  the  Post  Offlce  Department  to  Ignore  the  proYlslons 
of  the  law  above  quoted,  and  to  grossly  abuse  whatever  dlatavtlon 
such  act  grants  to  the  department. 

The  only  discretion  granted  to  the  Postmaster  Oeneral  Is  deter- 
mination of  the  question  as  to  whether  "  the  Interest  of  tho  Oov- 
emment will  not  permit  •  •  •."  That  Is  the  only  grint  of 
discretionary  power.  The  other  clauses  of  the  act  require  the 
purchase  of  articles  of  the  growth,  production,  or  manufacture  of 
the  United  States,  with  the  further  provision  that  the  Postmaster 
Oeneral  shall.  In  giving  effect  to  this  section,  give  special  con- 
sideration to  the  domestic  article  where  the  raw  material  of  which 
the  article  is  made  Is  grown  In  the  United  States  and  the  article 
la  manufactured  In  the  United  States. 

It  may  be  urged  that  Jute  twine.  If  manufaettired  In  the  TTnlted 
States,  would  come  within  the  terms  set  forth  In  the  act.  Even 
though  that  may  be  trtie.  the  concluding  sentence  In  seclon  5 
clearly  Indicates  that  It  was  the  Intent  of  Congress  that  pref -jrence 
should  be  given  to  articles  which  were  both  grown  and  inanu- 
factured  in  the  United  States.  Since  the  cotton  twine  Is  not  only 
manufactured  In  the  United  States  but  the  raw  material  of  which 
it  Is  made  Is  also  of  the  growth  of  the  United  SUtes,  It  U  clear 
that  Congress  Intended  It  should  have  a  preference  over  Jute 
or  any  other  article  which,  though  numufactured  In  the  TJnlted 
SUtes,  Is  not  made  of  material  grown  In  the  United  SUtes. 

One  of  the  high  functions  of  your  ofllee  Is  to  protect  the 
Treasury  against  expendltxires  not  authorised  or  not  warranxd  by 
Congreas.  I  desire  to  submit  to  you  the  above  facU  and  to  ur^ 
that  you  withhold  payment  of  the  $143,400  to  the  Ludlow  Sales 
Corporation,  of  Boeton.  on  the  ground  that,  under  the  facU  set 
forth,  the  Post  Office  Department  had  no  authority  to  awtird  to 
such  company  a  purchase  of  Jute  twine  when  cotton  twine  of 
superior  quality  could  be  purchased  for  not  exceeding  $3,000  more. 

I  submit  that  such  increased  cost  of  $3,000  Is  not  unreasons  ^e  In 
view  of  the  provisions  of  law  quoted  above. 

Thanking  you  for  your  attention  to  this  matter,  I  am. 
Sincerely. 

TOM  OotmAiJLr, 

BBcns 

Mr.  McNART.    I  move  that  the  Senate  take  a  recess  until 

II  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow. 
Tuesday.  July  12.  1932,  at  11  o'clock  a.  m. 


NOMINATION 
JPzectttive  Tiomination  received  by  the  Senate  July  11.  1932 

SXCRXTABT  IK  THB  DIPLOMATIC  SBXVICB 

William  W.  Butterworth,  Jr.,  of  Louisiana,  now  a  Foreign 
Service  offlcer.  unclassified,  and  a  vice  consul  of  career,  to  be 
also  a  secretary  in  tbe  Diplomatic  Service  of  tbe  United 
states  of  America. 


HOUSE  OF  BEPRESENTATIYES 

Monday,  July  11,  1932 

Tht  House  met  at  U  o'clock  noon. 
Rev.  Vernon  Norwood  Rldgely.  of  the  Cahrary  Methodist 
■plaocHiial  Chur^  offered  the  following  prayer: 


Almighty  Ood.  father  of  aU  mankind,  we 
dependence  upon  Tliee.  m  Ttee  we  live.  move,  and  bave 
our  being.  We  are  grateful  to  Thee  for  the  privUese  and 
Joy  (tf  living  and  for  all  the  hlwwings  which  we  have  re- 
ceived from  Thy  bountiful  bands.  We  acknowledge  oar 
weakness  and  the  desires  of  oar  carnal  nature.  We  have 
made  mltrtukrt  perhaps  we  have  yielded  to  temptation:  It 
may  be  we  have  opcaoly  sinned.  We  confess  our  mistakes 
and  our  rrw"<^ftM  gins  and  earnestly  pray  that  Tlioa  woaldst 
forgive  us.  that  Thou  wouldst  cleanse  our  hearts  by  tbe 

iDgptntion  of  Tliy  Holy  Spirit  that  we  may  perfectly  love 
Ihee  and  worthily  magnify  Thy  holy  name.  Oolde  us 
In  an  our  ways  by  Tby  spirit.  Eeep  us  from  making  mis- 
takes i^en  forming  Judgments  and  "rai^nf  dcclgions.  Con- 
tinoe  to  be  gradous  onto  us  as  a  nation.  Let  Tby  favor 
be  upon  us  day  by  day.  Make  us  a  blewring  to  all  tbe  world. 
We  earnestly  pray  Thy  protection  for  our  hmnea.  Guard 
all  of  oar  Interests  and  help  us  day  by  day  to  serve  Tliee 
In  the  Interest  of  hmnanlty.  We  ask  it  in  the  name  of  tlie 
nither.  the  Son.  and  tbe  Holy  Spirit    Amen. 

Tbe  Journal  of  tbe  proceedings  of  Ttlday.  JUly  S.  US2, 
WM  read  and  approved. 

cau.  or  TBI  Rooa 
>  Mr.  BULWnnaJL     Mr.  Speaker,  I  make  the  point  of 
order  that  there  is  no  quorum  present 

•nie  SFKAKER.    Evidently  there  is  no  quorum  preaent 

Mr.  RAINKT.    Mr.  Speaker,  I  move  a  call  of  tbe  House. 

•nie  motion  was  agreed  to. 

The  doon  were  closed,  tbe  Sergeant  at  Arms  was  di- 
rected to  notify  absent  Members,  and  the  Clerk  called  tbe 
roU.     The  following  Members  faUed  to  answer  to  tbdr 


(Bon  Mo.  1U| 


Abemethy 

Douglas,  Arts. 

Kendall 

Amlle 

Dontrteh 

Kennedy 

Beld.m. 

AufderBMds 

Draae 

Kerr 

Bomjus 

■atoti.H.  J. 

Kctcham 

BabaCh 

pu^in 

Bstep 

LambsTtsoti 

l^iyHtn 

tfeOL 

afai».liont. 

Lutasm 

Seger 

WlABtaHk 

riimsnilsa 

Larasa 

Bhreve 

Boiin 

ruusT 

Uewim 

Sinclair 

Bovlan 

nsh 

Undsav 

SlVOTlid& 

Brand.  Oa. 

Unthlcvm 

Smith.  Va. 

Brand.  Ohio 

PtesBaa 

LoveUe 

Stewart 

Britten 

Fultarlght 

lleCUntle.  Okla. 

Stokss 

PuUer 
rulmar 

MeKaowa 

Swank 

Buckbee 

Swlek 

Busby 

Oasqus 

lIcBeynolds 

SwUig 

Cable 

OUlen 

ICaas 

Thomasoa 

canileld 

Odlder 

%Mmft»KmM 

Tleracy 

Oarley 

Ooldsbofoucli 

May 

TUsoB 

Oartsr.Oaltf. 

MlUer 

Tucker 

Gary 

Qteenwood 

mtcheU 

UndertalD 

Oeller 

Ortffin 

MootagiM 

▼lasaa.aa 

Ohlperflsld 

Hardy 

Moace.Ky. 

Watson 

Ooopsr.Oblo 

Hart 

liurphy 

Weeks 

oqrUdc 
Crisp 

Basttnas 
BuU.  liorton  D. 

neiaon.  Wis. 
CMlver.  M.  T. 

WUUamsi^ 
Wlngo 

Xsos 

Owen 

Wright 

Crowthsr 

Parks 

Wyant 

Cuny 

JotuMon.  8.  Dak. 

Davis 

JohnaosL  Wash. 

Peavey 

Olsa 

KeUer 

Bagon 

The  SPEAKER.  Three  hundred  and  elevm  Members  have 
answered  to  their  names;  a  quorum  is  present. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  to  dlgpense  with  far- 
ther proceedings  onder  tbe  calL 

The  motion  was  agreed  to. 

maaaea  vaoM  tbs  sskstb 

A  measage  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  tbe  amoklments  of  the  Senate  to  the  bill  <H.  R. 
12445)  entitled  *'An  act  to  relieve  destitution,  to  broaden  the 
i^wrtiwg  ijowers  of  the  Reconstruction  Finance  Corporatian, 


and  to  create  emploormeBt  by  ^!U>'«siati>|  ^od 
public-works  program  and  providlnc  a  nettiod  of 
sndi  program." 

The  message  also  aanoonoed  that  tbe  Batmi 
with  amendments  in  wblcb  tbs  ouaeMrrenoe  o(  tbs 
requsstod.  bills  of  the  House  of  the  foDowlBt  ttllai: 

H.R.  7293.  an  act  requesting  the  Secretary  of  War  to 
to  tbe  city  of  Springfield.  Mas.,  iiwiiiflrsi  to  cuasUm 
malnUin  a  highway  and  bridge  acroH  united  Statai 
tary  reservatian  at  tbe  Bprlngfleld  Armory.  Maes; 

H.  R.  U732.  an  act  to  amend  seoOon  a  of  an  act 
February  25. 1929  (45  Stat  1303).  to  oomplete tbe 
of  land  adjacent  to  Boiling  Field.  D.  C  and  lor  okber 


aHU. 


pur- 


notouLSD  nUiS 

Mr.  PARSONS,  from  tbe  Orwnmittee  on  Enrolled  Bffla.  re- 
ported that  that  committee  had  eyamined  and  found  tmly 
enrolled  bills  Of  the  Hoose  Of  the  foUofwlng  tttlM.  wliWi  were 
thereupon  signed  by  tbe  Speaker: 

H.  R.  7939.  An  act  to  anthoriae  like  presentatkm  ef  a  dla- 
ttnguished-flying  cross  to  RuaeeU  N.  Boardman  and  JObn 
L.  Polando.  and  Wiley  Post  and  Harold  Oatty.  and  for 
other  purposes: 

H.  R.  10246.  An  act  to  fix  the  feee  to  be  charged  for  tbs 
issue  of  domestic  money  orden; 

H.R.  10494.  An  act  to  provide  a  poetage  ebane  on  notices 
to  publishers  regarding  unddiverable  seocnd-ctess  suiter; 
and 

H.  R.  12449.  An  act  to  relieve  deetttuttai,  to  brasdsn  lbs 
tending  powers  of  tbe  Reoonstnietion  Fbianoe  OoipecatSoa. 
and  to  create  employment  by  providing  for  and  etpedttlnE 
a  pubUe-works  program. 

AEMT  ApptopkuzKnr  mx 

Mr.  COLZJNS  presented  a  oonferenoe  report  on  the  taUl 
H.  R.  7897  making  appropriatlone  for  mibtary  and 
military  acUvities  for  %bb  War  Department  for  tbs 
ending  June  30,  1933.  for  printing  under  tbe  rale. 

Mr.  WARREN.  Mr.  Speaker.  I  ask  onanbnous  conaent  to 
proceed  for  three  minutes. 

The  SPEAKER.    Is  there  objectionf 

There  was  no  objection. 

Mr.  WARREN.    Mr.  Speaker,  en  yesterday  X 
the  following  telegram  from  Kanoae  Oty, 

neaae  send  me  Iramsrtlaftrty  100  spbIss  o< 
ooptaHitng  tlia  Straog-lJMalMrtaas 

Now.  Mr.  Speaker.  I  have  locked  in  vain  tfaroogb  the 
RacoBoof  both  Friday  and  Saturday  and  find  to  aiy  aston- 
ishment that  neither  of  the  two  speecbee  made  by  tbs 
^^tm»hp^*^*^  statewnen  from  Kansas  appear  go  far  tn  tbs 

RSCOWD. 

For  tbe  benefit  of  those  Members  who 
late  Friday  afternoon,  I  may  state  that 
gems  referred  to  were  gpeedies  by  the  Hon.  Wiuum.  P. 
LAKsntTsoa  and  the  Hon.  Jsuss  O.  Sraoao.  Tbe  House 
was  treated  to  a  great  debate,  and  a  vataiaMe  dlaruertnn 
centering  chiefly  around  tbe  art  of  injecting  perafBn  under 
a  bulll  bide  [buigbterl.  thereby  addinc  to  tbe  appeannoe. 
peraonabty.  and  vitality  of  the  aforesaid  ball  when  be  was 
exhibited  at  a  BLansas  Stats  fair. 

Immediately  after  the  debate  was  concluded,  the  able  and 
astute  Republican  whip,  the  gentleman  from  Weet  Virginia 
[Mr.  BacHMAHH]  ruAed  over  to  bis  bretliren  from  Kansas. 
and  held  close  i»«y>»in"»*««»  with  them  for  a  long  ttme.  and 
therefore  it  is  f abr  to  assume  that  tbe  nonappearanee  of 
tbe  speeches  so  far  in  tbe  Raooaa  la  due  to  MT.  Bsops—b. 
The  two  Members  from  Kansas  are  now  preeent  I  appeal 
to  them  for  the  entertainment  and  enUgbtenment  of  ths 
House,  for  tbe  benefit  of  their  Kanaas  coartltasnte,  and 
for  the  general  fijlfli^"*^  of  tbe  oomitry  at  large,  te  baaert 
ttiose  speeches  In  the  Rsoou  to-day,  without  attwnpttng 
to  delete  any  portion  of  them.  [Applanse  3 
Aurr  sppBonxsnosr  max. 

Mr.  8NEI1«.    Mr.  Speaker,  may  I  inquiro  when  we  are  to 
take  up  tbe  coof  erenoe  report  upon  tbe  Azmy 
bilir 
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The  SPEAKER.  That  conference  report  was  sent  up  to 
the  desk  a  short  time  ago  to  be  printed  under  the  rule. 

Mr.  SHELL.  I  understood  that  they  were  ffoins  to  ask 
unanimous  consent  that  it  was  going  to  be  taken  up  to-day. 

Mr.  CX3T.T.TNS.  Mr.  Speaker,  the  Senate  acts  upon  this 
bill  first,  and  we  will  act  upon  it  as  soon  thereafter  as 
we  can. 

sntnrcnxLB  aucokt,  luas. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
7393)  itiquesting  the  Secretary  of  War  to  grant  to  the  city 
Of  Springfield.  Mass..  permission  to  construct  and  maintain 
a  highway  and  bridge  across  the  United  States  military  res- 
ervation at  Springfield  Armory,  Mass.,  with  a  Senate  amend- 
ment thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Amend  the  title  ao  aa  to  read:  "An  act  authorislug  the  Secretary 
of  War  to  gT»nt  to  the  city  of  Springfield.  Maaa.,  pennlsslon  to 
construct  and  m&lntaln  a  highway  bridge  across  the  United  States 
mUttary  r— enration  at  the  Springfield  Armory.  Mass." 


The  SPEAKER.    Is  there  objection? 

There  was  no  objection.       < 

So  the  Senate  amendment  was  concurred  in. 

Acquxsxncfif  or  land  ASJAcnrr  to  boujuq  fisld 

Mr.  Hnx  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
11732)  to  amend  section  2  of  an  act  approved  February  25, 
1929.  to  complete  the  acquisition  of  land  adjacent  to  Boiling 
Field.  D.  C  and  for  other  purposes,  with  a  Senate  amend- 
ment thereto,  disagree  to  the  Senate  amendment,  and  ask 
for  a  conference. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  11732,  with  a  Senate  amendment,  disagree  to  the  Sen- 
ate amendment,  and  ask  for  a  conference.  Is  there  objec- 
tion? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Hill 
of  Alabama,  Mr.  Fttzpatrick.  and  Mr.  Jamzs. 

OROOt   09   ■XTSXNESS 

The  SPEAKER.  The  Chair  asks  the  attention  of  the 
Houae  for  a  moment.  Where  a  House  bill  has  been  passed, 
has  gone  to  the  Senate,  and  the  Senate  has  amended  it.  the 
Chair  thinks  It  Is  the  duty  of  the  Chair  to  recognise  the 
Member  in  charge  of  the  bill  to  ask  unanimous  consent  for 
its  present  consideration  either  to  go  to  conference  or  con- 
cur In  the  Senate  amendment.  If  any  of  the  gentlemen 
have  bills  imder  such  circumstances,  the  Chair  will  recog- 
nize them  for  the  purpose  of  asking  unanimous  consent  for 
the  consideration  of  the  Senate  amendment  at  this  time. 

BISnXCT    BUSXNXSS — BOAAO    OF    nrDrTElMntATI    SnCTKNCK     AND 

PAKOLS 

Mr.  PALMISANO.  Mr.  Speaker.  I  call  up  the  bin  H.  R. 
10272,  to  establish  a  Board  of  Indeterminate  Sentence  and 
Parole  for  the  District  of  Colmnbia,  and  to  determine  its 
functions,  and  for  other  purposes,  and  ask  unanimous  con- 
sent to  consider  in  its  place  Senate  bill  1155  of  similar  title 
and  text. 

The  SPEAKER.    Is  there  objection? 

Ur.  8TA1TORD.    Mr.  Speaker,  let  the  bill  be  reported. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  tt  enacted,  etc..  That  therr  shall  be  established  In  the  Dis- 
trict Of  Columbia  a  Board  of  Indeterminate  Sentence  and  Parole 
tor  tba  penal  institutions  for  said  District,  to  consist  of  three 
members.  realdenU  of  said  District,  to  be  appointed  by  the  Com- 
mlsBloners  at  the  District  of  Colxunbla.  none  of  which  members 
•ball  be  olBctaUy  connected  with  the  prison  administration  in  any 
other  capacity;  that  of  the  tliree  members  first  appointed  after 
the  passage  of  this  act,  one  shall  be  appointed  for  tiiree  years, 
one  for  five  years,  and  one  for  seven  years:  thereafter  all  appoint- 
ments, except  such  as  n\ay  be  made  for  the  remainder  of  unex- 
pired terms,  shall  be  for  the  term  of  seven  years.  It  shall  be  tli« 
duty  of  the  Board  of  Indeterminate  Sentence  and  Parole  to  ex- 
amine into  the  physical,  mental,  and  moral  records  of  the  prls- 
onara  committed  to  the  penal  institutions  of  the  District:  receive 
reports  of  wardens  and  other  ofllrlals,  including  the  psychiatrist; 


recommend  the  treatment  which.  In  their  opinion,  la  most  con- 
ducive to  the  prisoners'  reformation:  and  provide  for  a  system  of 
detennlning  the  proper  time  of  release  and  tha  rehablUtatlon  of 
the  ex-prlsoner  In  the  community.  The  board  shall  adopt  rules 
and  regtilations  for  Its  procedtire.  subject  to  the  approval  of  the 
Commlaaloners  of  the  District  of  Oolumhla.  The  members  of  tha 
board  shaU  serve  without  compensation:  Provtded.  That  actual 
and  necessary  traveling  expenses  of  the  members  of  tbe  toard, 
Inctured  in  the  performance  of  duties  luidar  this  act.  shaU  be 
aUowed  and  paid  as  herein  provided. 

Sac.  2.  The  Board  of  Indeterminate  Santenoe  and  Parole  ihall, 
subject  to  the  approval  of  the  Oommlssloners  of  the  District  of 
Columbia,  appoint  parole  offlcers,  m  such  number  aa  shall  be 
approved  by  Congress  from  time  to  time,  for  the  penal  Institutions 
of  said  District,  one  of  whom  shall  also  act  as  the  clerk  ol  sakl 
Board  of  Indeterminate  Sentence  and  Parole.  It  shall  be  the  duty 
of  such  olBcers.  subject  to  the  discretion  and  control  of  said 
board,  to  perform  such  duties  and  exercise  such  authority  as  tha 
said  board  may  direct.  Balarlaa  and  the  actual  and  naocssary 
traveling  expenses  of  each  such  parole  officer  siuOi  be  paid  out  of 
the  appropriation  for  the  maintenance  of  the  penal  lnstltutl3n  to 
which  he  is  assigned  and  receive  compensation  in  accordance  with 
the  rates  established  by  the  personnel  claaslfleatlon  act  of  1033. 
(All  other  necessary  ezpanaea  incurred  In  the  adnUnlstration  of 
this  act  shall  be  {wld  out  of  the  appropriations  for  the  penal 
Institutions  from  which  prisoners  are  paroled,  and  such  appro- 
priations are  hereby  made  avaUable  therefor.) 

Sec.  3.  That  hereafter,  in  imposing  sentence  on  a  person  con- 
victed m  the  District  of  Coltimbia  of  a  felony,  the  Justice  or  Judge 
of  the  court  imposing  such  sentence  shall  sentence  the  person 
for  a  maximum  [>eriod,  not  exceeding  the  maximum  fixed  b;'  law. 
and  for  a  minimum  period  not  exceeding  one-fifth  of  the  maxl- 
mtmi  period  fixed  by  law,  and  any  person  so  convicted  and  aen- 
tenced  may  be  released  on  parole  as  herein  provided  at  any  time 
after  having  served  the  minimum  sentence:  ProiHdetf,  ^oisever, 
Tliat  this  act  shall  not  abrogate  the  power  of  the  Justice  or  Judge 
to  sentence  a  convicted  prisoner  to  the  death  penalty  as  now  or 
hereafter  may  be  provided  by  law:  Provtdtd  further.  That  whara 
a  justice  or  a  Judge  of  the  Supreme  Court  of  the  District  of  Co- 
lumbia has  imposed  a  life  sentence  on  the  prisoner  convicted  In 
the  District  of  Coltunbla,  said  prisoner  serving  such  sentence  shaU 
be  eligible  to  parole  as  herein  provided  at  any  time  after  tavlng 
served  16  years  of  his  life's  sentence. 

Sic.  4.  That  whenever,  within  the  limitation^  of  section  8  of 
thu  act.  it  shall  appear  to  the  Board  of  Indeterminate  Betitcnoe 
and  Parole,  from  the  reports  of  the  prisoner's  work  and  conduct 
which  may  be  received  In  accordance  with  the  rules  and  n»gula- 
tions  prescribed,  and  from  the  study  and  examination  made  by 
the  board  itself,  that  any  prisoner  serving  an  indetemiinata 
sentence  Is  fitted  by  his  training  for  release,  that  there  is  a 
reasonable  probability  that  such  a  prisoner  will  live  and  rsmaln 
at  liberty  without  violating  the  law.  and  In  the  opinion  of  tha 
board  such  release  is  not  Incompatible  with  the  welfare  of  axslety. 
said  Board  of  Indeterminate  Sentence  and  Parole  may.  In  its 
discretion,  authorize  the  release  of  such  prisoner  ofi  parolo,  and 
he  shall  be  allowed  to  go  en  parole,  outside  of  said  prison,  and 
in  the  discretion  of  the  board  to  return  to  his  home  upoE  such 
terms  and  conditions,  including  personal  reports  from  said  purolad 
prisoner,  as  said  Board  of  Indeterminate  Sentence  and  Parole  ahaU 
prescribe,  and  to  remain.  whUe  on  parole.  In  the  legal  custocy  and 
under  the  control  of  the  superintendent  of  the  institution  from 
which  the  prisoner  may  have  been  paroled,  until  the  expiration 
of  the  maximum  of  the  term  or  terms  specified  in  his  settenoe, 
less  such  good-time  allowance  as  Is.  or  may  hereinafter  be.  pryvlded 
by  law;  and  the  said  board  shall  in  every  parole  fix  the  limits 
of  the  residence  of  such  person  paroled,  which  limits,  however, 
may  be  thereafter  changed  In  the  discretion  of  the  board. 

Sac.  6.  If  said  Board  of  Indeterminate  Sentence  and  Par>Ie.  or 
any  member  thereof,  shall  have  reliable  Information  that  a  pris- 
oner has  violated  his  parole,  said  board,  or  any  member  tiereof. 
at  any  tUne  within  the  term  or  terms  of  the  prisoner's  sentence, 
may  issue  a  warrant  to  any  ofllcer  hereinafter  authorized  to  exe- 
cute the  same  for  the  retaking  of  such  prisoner.  Any  ofliCer  of 
the  penal  institution  from  which  such  prisoner  shall  hav;  been 
paroled  or  any  Federal  officer  authorized  to  serve  criminal  ])rooeaa 
within  the  United  States  to  whom  such  warrant  ahaU  l>e  delivered 
is  authorized  and  required  to  execute  such  warrant  by  taking 
such  prisoner  and  returning  him  to  said  penal  Institution 

Sac.  6.  At  the  next  meeting  of  the  Board  of  Indeternlnate 
Sentence  and  Parole  held  after  the  Issuing  of  a  warrant  tor  the 
retaking  of  any  paroled  prisoner,  said  board  shall  be  riotlfled 
thereof,  and  if  such  prisoner  shall  have  been  returned  to  the 
institution,  he  shall  be  given  an  opportunity  to  an>ear  before 
said  Board  of  Indeterminate  Sentence  and  Parola.  and  tt\*  said 
board  may  then,  or  at  any  time  in  Its  discretion,  revoke  tbe  order 
and  terminate  such  parole  or  modify  the  terms  and  condttlona 
thereof  and  If  such  order  of  parole  be  revoked  and  tha  parole  ao 
terminated  the  said  prisoner  shall  serve  the  remainder  of  the  sen- 
tence originally  Imposed,  the  unexpired  term  of  imprlaonment  of 
any  such  prisoner  to  begin  to  run  from  the  date  he  Is  returned  to 
the  institution,  and  time  the  prisoner  was  out  on  parens  shall  not 
be  taken  into  accotmt  to  diminish  the  time  for  which  he  was 
sentenced:  Provided.  That  the  parole  board,  at  Its  discretion,  may 
afterwards  grant  a  new  parole  to  said  prisoner.  In  tbe  event  said 
board  should  deem  it  advisable. 

Sac.  7.  That  all  acts  or  parts  of  acts  taeonslstent  with  the  provi- 
sions of  the  act  are  hereby  repealed:  PropUled,  however.  That  for 
any  ftfony  mmmlttart  bafora  this  act  takes  affect,  tha  penalty. 


or  f orfeNva  peovMed  tar  law  fee  aaob  frtooy  a*  4ke  tiaa 

ilttad  ahall  lemaln  in  full  toeoe  and  eOBBt 

be  tmsond.  fMnifptiHrfr******^  tbia  aoi. 

Ik.  a.  Aar  pecaoa  ooaflned  In  a  penal  ImtltutJUm  of  the  Dlrtrtet 

Ootombla  wtko  aaoi^^es  or  attempts  to  aaoape  therefroaa.  or  any 

who  profcuiaa.  atfvtaaik  ooiiBtvea  at.  akta.  er  aHtata  ta  Maeh 

tar  conoeals  any  aMch  prtiMW  aftw  aweh  esoave.  sball  be 


guilty  of  an  offense  and  tq;>on  oonvlcttan  tbereof  in  any  court  of 
the  UlaMad  Statea  shaB  be  punlriMd  toy  imprlaoament  for  not  aaore 
than  five  years,  said  santenoe  to  begin,  if  tbe  convicted  pereom  be 


. years. 

an  aaeued  priaooer.  upon  the  eiptratton  of  tbe  original  ssntenoe. 

esc.  9.  Upon  tbe  appointment  of  the  memben  of  said  board  the 
powen  of  the  eslsCliM  parole  board  over^prlaoo«e  eon£sed^  tte 
penal  Insatutlona  of  the 


Dlstrlet  of  Columbia 
and  aU  tbs  powera  of  said  ealataig  parole  board  under 
tbe  authority  of  tbe  act  of  Congress  ai^roved  June  26.  IftlO, 
entitled  "An  act  t6  parola  United  States  prieooers,  and  for  otliar 
purpoeea,**  as  >w«^»"«»»<«,  ovar  aald  prlsonara  fymflnart  in  the  penal 
instltutloas  of  tbe  DIatrtei  ef  omumbta  shaU  be  traatferred  to  and 
vested  in  «Lld  board  of  Indeterminate  ■antenoe  and  parote:  Pro- 
vided, however.  That  In  tbe  ease  of  a  prisoner  convicted  of  f lOony 
committed  prior  to  tbe  effecUve  date  of  thle  act.  and  In  the  ease 
og  any  priaoow  eonvlctod  of  mlademeaoor  when  the  aggregate  een- 
iitn^  l»»ipoaiid  la  in  ■arnai  of  one  year,  said  board  of  indeterminate 
tmtenoe  ^»<*  paiole  may  parole  said  prisoner,  under  the  provisions 
of  this  act.  after  aald  prisoner  has  served  one-fifth  of  the  eentenoe 


ICr.  STAFFORD.  Mr.  Speaker,  I  ask  that  this  bill  may  be 
withdrawn  temporarily. 

Tbe  SPEAKER.  This  blU.  as  the  Chair  understands  tt.  is 
an  exact  copy  of  tbm  House  bilL 

Mr.  PALMISANO.    Yes. 

The  SPEAKER.  The  gentleman  from  Maryland  has  the 
right  to  can  up  tbe  House  bill.  The  only  question  is  whether 
we  «H«>"  consider  the  Senate  bill  instead  of  the  House  tailL 
Tlie  Chair  will  recocnige  the  gentleman  to  call  up  tbe  House 
bill  as  a  matter  of  right. 

Mr.  PALBfdSANO.  Mr.  Speaker,  I  caU  up  the  hill  H.  R. 
10273. 

The  SPEAKER.  Does  the  gentleman  from  Wisconsin  wish 
to  oonsider  that  bill  or  tbe  Senate  bill? 

Mr.  STAFFORD.  I  prefer  to  have  the  House  bill  consid- 
ered, and  after  its  oHnpletion.  to  then  substitute  the  Senate 
bUl. 

The  SPEAKER.    This  bill  is  on  the  Union  Calendar. 

Mr.  PALMISANO.  Mr.  Speaker.  I  move  that  the  HCmse 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (B..  R. 
10273)  to  establish  a  Board  of  Indeterminate  Sentence  and 
Parole  for  the  District  of  Columbia,  and  to  determinate  its 
functions,  and  for  other  purposes. 

#  ICr.  BLACK.  Mr.  SpoUEer.  I  ask  unanimous  consent  in 
cozinection  with  that  that  general  debate  be  limited  to  40 
minutes,  20  minutes  on  a  side. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  general  debate  be  limited  to  40 
minutes.    Is  there  objection? 

There  was  no  objection. 

llie  SPEAKER  The  question  is  on  the  motion  of  the 
gentleman  from  BCaryland  that  the  House  resolve  itself  into 
the  Committee  <tf  tbe  Whole  House  on  the  state  of  the  Union 
for  the  consideration  of  the  bUl  H.  R.  10273. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  its^  into  the  Committee 
of  the  Whole  House  on  the  state  of  tbe  Union  for  the  oon- 
sideraUon  of  the  bill  H.  R.  10273,  with  Mr.  Bloom  hi  the 
chair. 

The  CHAIRMAN.  Without  objection,  tbe  first  reading 
of  the  bdl  will  be  dispensed  with. 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  10  minutes  to  tbe 
gentleman  from  Nfew  York  (Mr.  Black]. 

Mr.  BLACK.  Mr.  Chairman,  this  bill  provides  for  tbe 
District  of  Columbia  Board  of  Parole  and  Indetermtaiate 
Sentence. 

I  introduced  the  House  bHI.  It  came  to  me  from  tbe  Na- 
tional Committee  on  Prisons  and  Prison  Labor.  It  is  heartily 
Indorsed  by  the  General  Federation  of  Women's  Cluba.  It 
is  indorsed  by  the  Department  of  Justice.    It  is  indorsed  by 


tbe  Dtohia  Ownmlsrtmwia.  and  It  also  has  tfaa 
of  the  District  of  Columbia  Chamber  of 

Tbtxt  Is  a  great  deal  of  cuuftlai  atMnt  III  111*  rWiiitH 
concerning  tbe  application  of  tbe  parols  sjstum.  At  Ibe 
present  time  prisoners  senteniwd  for  offenses  agalnrt  Itie 
District  of  Columbia  are  sobjeet  to  tbe  jurlsdleaancf  tbe 
Federal  parole  board. 

The  priaoDers,  in  many  cans,  sentenced  for  DIstrtct  of- 
fcoses.  are  confined  In  Federal  testttotlaDs  at  Fsdval  «• 
pense.  The  Federal  pacoie  board  has  enou^  to  do  wMi 
the  great  number  of  Federal  eases  that  are  submitted  to  it 
as  to  tbe  merits  of  tbe  parcde  aroiteattons,  and  !■  Issuers  of 
the  District  of  CoIumUa  are  not  given  the 
which  theh:  cases  demand.  The  FedenU  board  tries  to 
on  these  Diatriet  cases.  Tbe  Federal  board  Is 
with  all  Federal  cases,  and  tbe  Departacnt  of  JnMoe 
Congress  to  reUeve  the  Federal  board  and  the  Departawnt 
of  Justice  from  the  dispotitlaa  of  DIStriet  parole 

In  the  District  of  Columbia  we  do  not  have  the 
mlnate  sentence.  This  biU  provides  that  a  Judge  In  i 
ing  a  man  diall  give  him  a  maxhnum  as  now  fixed  mr  bnr, 
and  a  minimum  whkdk  shaU  be.  in  the  ease  of  tbe  Honse 
biU.  one-tbird  of  tbe  maTlmnin;  tn  tbe  case  of  tbe  Beoate 
bin,  one-fifth  of  the  maximum.  Tbat  Is  tbe  pcovlglon  in 
felony  cases.  If  this  bill  passes,  hereafter  in  tbft  DbMct 
of  Columbia  a  judge  nmtmrtmt  a  man  for  a  foloaar  shall 
give  a  minimum  and  maxlminn  sentence,  and  tf  tbt  BoiMi 
biU  passes,  the  mtnimimi  shall  be  one-tblrd  of  tbe  maxi- 
mum: if  the  Senate  bill  paasss,  tbe  mlnhnum  sbaO  be  one- 
fiftb  of  the  y»*^««tniiin  On  tbe  eipliatioii  of  tbe  mlnisMnn 
sentence  tbe  parole  board  will  bave  a  right  to  oooilder  tbt 
application  of  tbe  prisoner  for  parole,  m  tbe  VMeral  Juris* 
dietioQ.  when  a  man  has  sei»t>d  ooe-tbird  of  bfts  sentMuab 
be  is  eligible  to  make  parole  application.  Of  ooon^  It  doei 
not  mean  that  because  tbe  minimum  time  bas  «<plred  be 
wiU  be  freed,  but  tt  does  mean  that  tbere  wlB  ba  a  selm- 
ttflc  study  made  of  his  case,  of  tbe  man's  ^bmrmaUm,  ai  tbs 
effect  prtMOD  servitude  has  had  upon  him.  of  tbe  cteeum* 
stances  surrounding  the  orlme,  and  if  tt  is  In  tbt  taitacegt 
of  society  that  the  man  be  paroled,  then  be  will  be  paroled. 

A  parole  does  not  mean  absolute  freedom,  as  you  all  know. 
It  means  there  will  be  supervlston  over  the  man  panded  by 
a  Government  ofBcial.  He  will  be  required  to  report.  There 
will  be  a  check  upon  his  activities:  tbere  will  be  «  cheek  ao 
as  to  ascertain  whether  or  not  he  actually  reforms. 

In  the  case  of  misdemeanors,  the  parole  appltcsttlon  sball 
not  be  eligible  until  six  months  have  passed.  I  aim  told  In 
the  case  of  misdemeanors  in  the  District  of  ColuBiibia  tbere 
are  some  people  ta  t)ie  District  who  are  sentenced  for  a  niia<> 
demeanor  and  spend  three  or  four  months  in  jail:  then  they 
nit  out  three  or  four  months  and  then  they  go  back  In  for 
three  or  four  months,  and  they  Imve  a  round  of  life  Uka 
that. 

These  people  who  are  honestly  interested  in  prison  reform 
say  this  is  due  to  the  fact  that  once  they  are  free  ftom  prison 
they  have  no  kind  of  supervision,  and  I  am  told  tb!s  bill  win 
furnish  the  superviskm  which  will  help  the  unfortunates  to 
go  straight. 

My  idea  is  that  we  should  pass  the  Senate  bm.  At  the 
proper  time  I  shall  offer  amendmoits  to  ttie  Boose  UII  to 
make  it  conform  to  the  Senate  bilL 

Mr.  STAFFORD.    Will  the  gentleman  yieldf 

Mr.  BLACK.    I  yidd. 

Mr.  STAFFORD.  I  have  not  bad  time  to  emnioe  tbo 
Senate  bill.  aitH/wigh  I  have  fmamlnsd  doaely  the  Booss  MB, 
frtiich  contains  various  amendments.  Can  tbe 
hif orm  the  oommlttee  wbetber  tbe  Senate  bill  aa  tt 
the  Senate  is  in  the  form  of  tbe  Bouee  US 
Introduced,  or  did  it  cany  any  aoiead 
BOuae  committee? 

Mr.  BLACK.  As  ttie  blB  passed  tbe  Senate  It 
practieaUy  with  tbe  House  biU  as  I  inlvoduoed  It.  but  tba 
Oommlttee  on  tbe  District  of  OOtumbteaaMndad  tbs  Buan 
bill,  and  the  main  point  of  dtfferenee  belfveen  tbe  Beoita  nd 
the  Bouse  is  on  tbe  period  of  tbe  minbnnm 
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Senate  Insists  on  one-fifth  and  the  House  committee  said 
one-third.  One-third  is  the  Federal  law.  I  acceded  to  that 
amendment  in  the  District  Committee. 

Ur.  STAFFORD.    Will  the  gentleman  yield  further? 

Mr.  BLACK.    I  yield;  surely. 

Mr.  STAFFORD.  Is  it  the  plan  of  the  Committee  on  the 
District  of  Columbia  to  consider  the  Senate  bill,  to  offer 
various  amendments  of  the  committee  to  the  Senate  bill? 

Mr.  BLACK.  I  had  rather  hoped  that  we  would  consider 
the  Senate  bill  and  we  would  not  have  to  do  aU  of  that 
amending,  but  in  the  present  situation  I  suppose  that  is 
what  we  will  be  compelled  to  do  uoleas  the  gentleman  can 
help  us  out  some  way. 

Mr.  STAFFORD.  Is  it  the  purpose  of  the  Committee  on 
the  District  of  Columbia  to  offer  the  various  committee 
amendments  to  the  Senate  bill? 

Blr.  BLACK.    Tea    We  want  the  Senate  bOl. 

Mr.  STAFFORD.  Then  I  would  suggest  to  the  lady  from 
New  Jersey  that  as  soon  as  the  gentleman  completes  the  time 
for  general  debate  the  lady  from  New  Jersey  move  that  the 
committee  rise,  and  then  ask  unanimous  consent  that  the 
Senate  bill  be  considered  in  lieu  of  the  House  bill. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  MOUSER.  The  gentleman  is  not  going  to  recede 
from  the  provision  of  the  bill  with  reference  to  minimum 
eentence,  is  he? 

Mr.  BLACK.    Yes.    We  want  to. 

Mr.  MOUSER.    For  what  reason? 

Mr.  BLACK.  In  the  first  place,  these  people  who  tuve 
given  study  to  the  subject,  namely,  the  Department  of  Jus- 
tloe,  this  reform  group,  and  the  man  at  the  head  of  local 
prisons.  Captain  Barnard,  and  others,  thought  that  one-fifth 
was  the  proper  minimum. 

Mr.  MOUSER.    The  committee  had  their  suggestion  on  It. 

Mr.  BLACK.  We  had  their  suggestion  on  it,  and  the  bill 
was  drawn  by  these  people.  The  bill  has  pass^  the  Senate 
and  in  this  form  is  acceptable  to  the  committee. 

Mr.  MOUSER.    This  will  expedite  passage. 

Mr.  BLACK.  Yes.  It  will  take  more  time  to  amend  the 
Bouse  bill  than  it  wlU  to  pass  the  Senate  bill. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to.  Accordingly,  the  committee 
rose,  and  Mr.  Woodrum.  having  assumed  the  chair  as 
Speaker  pro  tempore,  Mr.  Block,  chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
XKUted  that  that  committee  had  had  under  consideration  the 
hill  (H.  R.  10273)  and  had  come  to  no  resolution  thereon. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Senate  bill  (S.  1155)  to  establish  a  Board  of  Inde- 
terminate Sentence  and  Parole  for  the  District  of  Columbia 
and  to  determine  its  functions,  and  for  other  purposes,  be 
substituted  for  the  House  bill.  H.  R.  10273.  and  that  the 
Senate  bill  be  considered  in  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enmeted.  etc..  That  thore  shall  be  Mtabllah«d  In  the  District 
of  Columbia  a  Board  of  Indeterminate  Sentence  and  Parole  tor  the 
penal  Institutions  for  said  District,  to  consist  of  three  members, 
residents  of  said  District,  to  be  appointed  by  the  Commissioners 
of  the  DIstnet  at  Odumbla,  none  of  which  members  shall  be 
aOdally  connected  with  the  prison  administration  in  any  other 
oqiaolty:  that  of  the  three  members  first  appointed  after  the 
passage  of  this  act.  one  shall  be  appointed  for  three  years,  one 
for  five  years,  and  one  for  seven  years;  thereafter  all  appolnt- 
aaents.  caeept  such  as  may  be  made  for  the  remainder  of  uaes- 
plred  terms,  shall  be  for  the  term  of  seven  years.  It  shall  be  the 
duty  of  the  Board  of  Izkdetermlnate  Bentance  and  Parole  to  ex- 
amine into  the  physical,  mental,  and  moral  records  of  the 
prlaotMrs  committed  to  the  penal  institutions  of  the  Dlstnct: 
McelTe  reports  of  wardens  and  other  olllrlals.  Including  the  psy- 
•hiatrlat;  recommend  the  treatment  which  in  their  opinion  Is 
most  conducive  to  the  prisoners'  reformation:  and  provide  for  a 
•lafeem  o(  determining  tha  proper  time  of  zaleaae  and  the  r»- 


habllltatlon  of  the  ex-prlsoner  In  the  eemratmlty.  The  board  sball 
adopt  rules  and  regulaUons  for  Its  piocedure,  subtoet  to  ttie  ap- 
proval of  the  Commissioners  of  the  District  of  OolumMa.  Tba 
members  of  the  board  shall  serve  without  eompenaatloD:  ProHdetf, 
That  actual  and  necessary  traveling  expenses  of  the  members  ot 
the  board.  Incurred  In  the  performance  of  duties  tmder  this  aet, 
shall  be  aUowed  and  paid  as  herein  provided. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

A  parliamentary  inquiry.  BCr.  Speaker. 

The  SPEAKER  pro  tempore  (Mr.  Woooavai) .  Tlie  gentfe- 
man  will  state  it. 

Mr.  STAFFORD.  Was  the  request  of  the  gentlewoman 
from  New  Jersey  that  the  bill  be  considered  in  the  House 
as  in  Committee  of  the  Whole  submitted? 

Mrs.  NORTON.    That  was^my  request 

Mr.  STAFFORD.  Tlien,  as  I  understand,  the  bill  is  now 
being  read  for  amendment? 

The  SPEAKER  pro  tempore.    Tlie  gentleman  is  correct. 

Mr.  STAFFORD.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.   The  gentleman  will  state  it 

Mr.  STAFFORD.  Has  any  action  been  taken  on  the  com- 
mittee amendments  to  section  1? 

The  SPEAKER  pro  tempore.  There  has  been  no  com- 
mittee amendment  offered  to  section  I. 

Mr.  STAFFORD.  The  copy  of  the  bill  I  have  is  a  copy 
of  the  Senate  bill  as  it  was  reported  to  the  Senate.  I  should 
like  to  inquire  whether  the  Senate  bill  contains  any  of  the 
amendments  proposed  by  the  House  to  the  House  bill? 

Mr.  BLACK.  As  I  understand,  the  only  point  of  difference 
between  the  two  biUs  is  the  proportionate  time  of  the  mini- 
mum  sentence. 

lilr.  STAFFORD.  I  notice.  Mr.  Speaker,  the  Senate  bin 
does  contain  one  of  the  amendments  that  was  reported  by 
the  House  in  that  instead  of  the  word  "  alienist "  the  word 
"  psychiatrist  "  is  substituted. 

Mr.  Speaker,  I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 


3.  That  liereafter.  In  Imposing  sentence  on  a  person  con- 
victed In  the  District  of  Columbia  of  a  felony,  the  Justice  or  Judge 
of  the  coxirt  Imposing  such  sentence  ahaU  sentence  the  person  for 
a  maximum  period,  not  exceeding  the  maximum  fixed  by  law,  and 
for  a  minimum  period  not  exceeding  one-fifth  of  the  maximum 
period  fixed  by  law.  and  any  person  eo  convicted  and  sentenced 
may  be  released  on  parole  as  herein  provided  at  any  time  after 
having  served  the  minimum  sentence:  Provided,  hotcever.  That 
this  act  shall  not  abrogate  the  power  of  the  Justice  or  Judge  to 
sentence  a  convicted  prisoner  to  the  death  penalty  as  now  or  here- 
after may  be  provided  by  law:  Provided  further.  That  where  a  Jus- 
tice or  a  Judge  of  the  Supreme  Court  of  the  District  of  Columbia 
has  imposed  a  life  sentence  on  the  prisoner  convicted  In  the  Dis- 
trict of  Columbia,  said  prisoner  serving  such  sentence  shaU  be 
eligible  to  parole  as  herein  provided  at  any  time  after  having 
served  16  years  of  his  life's  sentence. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  I  assume  the  gentleman  from  New  York 
wishes  to  offer  an  amendment  to  strike  out  "  one-fifth  "  and 
insert  "  one-third." 

Mr.  BLACK.  No;  I  do  not.  The  intention  oi  the  House 
committee  now  is  to  accept  the  Senate's  idea  of  one-fifth. 

Mr.  STAFFORD.  So  the  gentleman  has  changed  front 
since  he  made  his  previous  statement? 

Mr.  BLACK.  No;  I  have  not.  I  do  not  think  the  gentle- 
man understood  me. 

Mr.  STAFFORD.  There  is  no  doubt  but  what  I  did  not 
understand  the  gentleman. 

Mr.  BLACK.  I  said  that  originally  the  House  bill  con- 
tained the  figure  "  one-fifth."  The  House  committee 
amended  this  to  "  one-third."  In  reply  to  a  question  of  the 
gentleman  from  Ohio  [Mr.  Mousn]  I  stated  that  the  com« 
mittee  wanted  to  take  the  Senate's  amendments  largely  for 
the  sake  of  expedition,  and  because  those  who  favored  the 
bill  favored  the  Senate's  idea. 

Mr.  BOWMAN.    One-fifth  instead  of  one-thlitL 

Mr.  BLACK.    Yes. 

Mr.  STAFFORD.  It  is  not  planned  to  offer  any  amend- 
ment to  the  Senate  bill,  thai,  is  It? 

Mr.  BLACK.    It  Is  not. 


Mr.  STAFFORD.  X  made  toqoiry  as  to  whether  tt  wm  IIib 
purpose  of  the  committee  to  otter  the  committee  amend- 
ments, and  I  received  an  afllrmattve  reply. 

Mr.  BLACBL  ThaX  was  to  the  House  MIL  We  were  then 
eonsiderlng  the  House  Mil.  and  we  were  then  trying  to  make 
the  House  bill  by  amendment  conf  ann  with  the  Sexiate  bOL 

Tht  pro  forma  amendmoit  was  withdrawn. 

Hie  Clerk  read  as  foUows: 


5.  If  said  Board  of  ImWtarmlnate  Sentence  and  PaKola,  or 
any  member  thereof,  shall  have  reliable  information  that  a 
prisoner  has  violated  his  parole,  said  board,  or  any  mambr 
thereof,  at  any  Ume  within  the  tarm  or  teems  of  the  priaosiM^ 
etnfrfiif^.  may  Issue  a  warrant  to  any  olBoer  herelnaftw  autborlaed 
to  execute  the  same  for  the  ret^dng  at  such  prtsonsr.  Any 
offleor  of  the  penal  Institution  from  which  such  prisoner  Shall 
have  been  parolad  or  any  Federal  oOoer  authorised  to  serve  enm- 
tn*i  proocas  within  the  Ualted  States  to  whom  sxaeh  wazraat  ahaU 
be  delivezad  la  autborlaad  and  required  to  axacute  such  wacxant 
by  taking  such  prlaooer  and  returning  him  to  aaid  penal  Insti- 
tution. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  I  think  the  House  will  be  interested  in  a  very 
Important  provision  in  this  bill  that  makes  it  mandatory 
upon  the  parole  board  to  parole  life  prisoners  after  the 
service  of  15  years.  There  is  no  discretion,  as  I  read  the  bill, 
in  the  parole  board  which  gives  them  any  privilege  of 
keeping  a  prisoner  in  confinement,  but  this  bill  mandatorily 
compels  them  to  give  them  freedom  under  parole  after  the 
service  of  15  years.  I  rise  to  inquire  whether  there  is  any 
similar  leglslaUon  in  any  other  State  of  the  Union  granting 
parole  to  life  prisoners  after  the  service  of  15  years.  I  am 
basing  my  inquiry  on  the  provision  contained  in  section  3. 
which  makes  it  mandatory  upon  the  parole  board  to  parole 
a  life  prisoner  after  the  service  of  1$  years. 

Mr.  BLACK.  The  gentleman.  I  am  stue.  does  not  hold 
that  the  bill  makes  it  mandatory  that  such  a  man  be 
granted  a  panrie  but  that  the  bill  provides  he  shaU  be 
digiUe  for  pan^e. 

Mr.  STAFFORD.  I  stand  corrected.  Can  the  gentleman 
inform  the  House  whether  other  States  have  any  similar 
legislation  so  far  as  life  prisoners  are  ccmcemed? 

Mr.  BLACK.  I  boDctUy  can  not  I  do  not  know  o<  aay. 
I  do  not  think  our  State  does.  I  want  to  say  to  the  gentle- 
man that  there  has  been  such  a  bad  reaction  from  the  view- 
point of  society  against  Ufe  sentences  that  in  New  York 
State  they  are  about  to  repeal  some  of  these  very  rigorous 
sentences  as  provided  under  the  Baumes  law.  It  is  consid- 
ered that  society  has  not  been  benefited  by  such  rigorous 
procedure,  but  that  such  laws  have  brought  about  moro 
criminals,  and  all  that  sort  of  thing. 

BCr.  STAFFORD.  I  was  not  referring  to  the  Baumrs  law. 
i^iich  provides  that  when  a  person  has  committed  the  fourth 
offense  he  shall  be  imprisoned  for  life.  That  is  true  not  only 
In  New  York  but  in  ^i^Hijf^ti,  where  they  copied  Uie  same 
provision  of  law.  Thero  has  been  a  righteous  protest  against 
that  impractical  method  of  Imposing  life  sentence  upon  a 
person  who  commits  a  misdemeanor  or  a  minor  felony. 

Mr.  MOUSER.    WlU  the  gentleman  yield? 

M^.  STAFVORZX    Yes. 

Mr.  MOUSER.  I  did  not  hear  the  reply  of  the  gentleman 
from  New  York  about  making  this  mandatory. 

Mr.  STAFFORD.  I  wmi  In  error.  It  is  that  tie  shall  be 
eligible  for  parole. 

Mr.  KKLUER.    WlU  the  gentleman  yidd? 

Mr.  STAfTORD.    Yes. 

Mr.  irwT.f.w^  As  I  understand,  the  protest  was  not 
against  that  taiw.  but  It  arose  in  a  prohibition  eaae  and  not 
tram  a  real  crime  as  we  have  ordinarily  understood  tU  Is 
there  any  contrary  opinion  as  to  that  law  on  ocdtnaiy 

Mr.  STAFFORD.  It  applies  not  only  to  profalbitkm  of- 
feues.  but  it  applies  to  all  crimes.  It  is  these  inslgnilleant 
cases  which  bring  out  very  pointedly  the  injustice  of  Impos- 
ing Ufe  tanprtsonment  upon  a  penon  who  happens  to  commit 
an  offezMe  on  the  fourth  occaaian.  There  is  no  jnstUleation 
for  imposing  a  Ufe  sentence  upon  a  person  wtio  has  stanpiy 
committed  a  crime  of  minor  importance  for  the  fourth  time. 


IS  ttksce  angr  iusUfieatlen  for  turning 
an  habitual  crtmlnalf 

Mr.  GrrAFFORD.  Mot  at  aB;  but  take,  for  tnstanoe.  the 
adminlstratian  in  the  Amy  and  Hasqr.  The  attention  o(  the 
committee  on  Military  AfflaHs  Iws  been  eaUsd  to  aaany  In- 
stances  where  an  enUsted  man  has  been  guilty  of  mtnor 
Infractions,  of  drunkeoDeas  and  going  away  for  a  iftHft  ttme 
without  leave,  and  in  such  cases  very  harsh  asntawssa  hnw 
been  imposed.  Those  cases  do  not  warxamt  the  Impneltlnn 
of  Ufe  Imprigonment 

Mr.  KELLER.    That  Is  not  a  crime. 

Mr.  STAZTORD.  That  was  a  fanattflal  pravtdan  au^ 
ported  by  fanatics.  It  has  been  deaxly  pravni  tt  H'tfas 
result  of  the  woriE  of  fanatics. 

Mr.  KBLJJER.    I  do  not  agree  with  that 

Mr.  STAFFORD.    The  gentleman  from 
does  not  agree  with  that  eonriiMlon.  but  thsrt  are  aoF 
ber  of  cases  where  it  carziee  them  to  that  ridkukras 
the  punishment  of  a  man  for  Itf e  simply  because  he  has ' 
guilty,  perhaps,  of  four  times  miwnltting  a  mtnor  ofltan. 
Such  punishment  does  not  fit  the  orhna. 

Under  the  law  the  judges  shoUld  be  gNen  diaerstlon  to 
determhie  iriiat  the  punishment  should  be.  The  modem 
theory  Is  that  it  should  be  left  to  tha  judgea  to  detetmlBa  the 
punishment.  Tlie  Baumes  law  and  the  MIrtdgan  law,  which 
followed  in  Its  wake,  nuide  the  punishment  mandatory  and 
took  away  the  dlKretlon  of  the  judges.  That  law  pswvlded 
that  life  Imprisonment  should  be  impoaed  If  a  man 
ted  a  crime  the  fourth  time,  no  matter  what 
might  be. 

[Here  the  gavel  fall.] 

Mr.  MOUSER.  Mr.  Speaker.  I  ask  nnantonous  cionasnt  that 
the  genUeman  may  prooeed  for  two  additional  miautsa. 

The  SPEAKER  pro  tempore.    Ii  there  objeettont 

Tben  was  no  objectloQ. 

Mr.  MOUSER.    Win  the  gentleman  yleldf 

lyfr.  STAFFORD.    Yes. 

Mr.  MOUSER.  Does  not  the  gentleman  think  that  If  a 
prisoner^  behavior  was  good  and  he  had  a  good  record  for 
15  years  that  under  this  tanguafa  tt  wwlld  be  Che  doty  df 
the  parole  board  to  parole  himf 

Mr.  STAFFORD.  I  subaerlbe  to  the  provtaton  in  this  bin 
which  makes  tt  mandatory  upon  the  board  to  eonstdar 
whether  he  is  entitled  to  parole.  H  a  man  hai  a  ftry  bad 
record  and  he  is  criminally  tncMned.  perhaps  tt  la  betlsr  for 
society  that  he  be  kept  m  prfaon. 

Mr.  MOUSER.  I  agree  with  the  genttanan  that  thia  !an> 
guage  Is  not  mandatory  that  they  grant  a  psrela.  bat  dote 
not  the  gentleman  think,  in  view  of  the  language,  ttat  If  a 
man's  record  has  been  good  for  IS  years  it  we<M  be  the 
duty  of  the  board  to  act  favorably  upon  hli  appiloaltott  f or 
partde? 

Mr.  STAFFORD.    It  is  the  dutr  of  ttie  boecd  to 
whether  he  is  entitled  to  parole,  as  this  bm  providea. 

[Here  the  gavel  felL] 

The  pro  forma  amendmexrt  wae  withdrawn. 

The  derk  read  as  follows: 

Sao.  a.  Any  person  eonflnart  to  a  paaal  taatttotion  of 
of  Columbia  who  saeapea  or  at>iamp»a  to  aaoapa  SlsaiaCiom.  or  aay 
peraon  who  proeurea.  advlaea,  oonnivaa  at.  alda.  cc  aarriMa  la  maOi 
•aeape,  or  oonoeaU  any  such  prtsooer  aftsr  such 
guU^  of  an  offanaa  ao4  t^oa  aonvtetlea  tnaneC  in 
the  United  SUtea  ahall  be  puniahad  by  laigriaonmant 
than  five  ysara.  aaid  aentaaoa  to  bagla.  U  the 
an  eacapad  prlaoner.  upon  tha  aaplnrfdon  of  tlie  orlglaai 

Mr.  LaOUARDIA.    Mr.  Speaker.  I  move  to 
last  word. 

Mr.  Speaker,  this  bm  Is  quite  in  keeping  with  the 
methods  of  treating  the  punishment  of  eriae.  Tba  bfll  Is 
oarefully  drawn  and  I  believe  has  takn  advantage  «(  the 
experience  In  many  States. 

This  stni  leaves  us  with  the  qnesdon  of  whether  pciaen  is 
the  solution  of  our  criminal  prabtena.  andtt  ataotehwi  to 
mind  very  forcefully.  In  this  partlwibw  parted,  how  the 
pobUe  attitude-4>r  may  I  say  the  legislatl^ 
accustomed  to  the  nocesstty  of  providing  penal 
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dation.  and  yet  will  recoO  and  healUte  If  demand  *>  made  I  |^ujx  te  j.  o«-^bj^j^o««^ 
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Mr.  MOUSER.    But  that  is  no  reason  irtiy 


I     Mr.  BLACK.    The  District  CrmwnlSBlonare  try  to  figure 

I    ▲«_  _      «i .m-  ^     a._ ▲«-  -       _  —.a « a.      ^M     am t a 
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dfttion.  and  yet  wtn  recoil  and  hesitate  If  dwnand  te  made 
for  the  same  kind  of  accommodation  based  upon  need 
rather  than  crime.  For  tnrtance.  If  an  Individual  walks 
down  Pennsylvania  Avenue  and  deliberately  takes  a  brick, 
throws  it  into  a  Jeweler's  window,  and  reaches  in  and  takes 
a  handful  of  Jewelry,  the  law  provides  that  he  shall  be  taken 
into  custody,  given  a  fair  and  Impartial  trial,  and.  after 
conviction,  we  provide  for  his  accommodation,  housing,  shel- 
ter, clothing,  food,  medical  treatment,  and,  in  most  penal 
institutions,  recreation  and  education.  Yet  another  Indi- 
vidual, not  criminally  inclined  but  unemployed  may  walk 
up  and  down  Pennsylvania  Avenue  until  he  drops  from  star- 
vation, and  if  we  suggest  that  -In  the  event  of  imemplosrment. 
where  a  citizen  becomes  in  need  and  is  entirely  destitute,  the 
State  shall  make  provision  for  his  care,  we  are  immediately 
confronted  with  all  sorts  of  constitutional  objections,  the- 
ories of  government,  and  sometimes,  from  very  high  sources, 
with  slogans  of  "  rugged  individualism." 

There  is  no  obJecUon  to  this  bill.  Crime,  unfortimately. 
is  on  the  increase.  I  beUeve  if  we  separate  the  crimes  of 
violence,  crimes  of  passion,  and  would  make  a  careful  analy- 
sis, after  excluding  artificial  crimes  created  by  fanatical 
laws,  we  would  find  that  a  great  many  of  the  inmates  of 
Pfffi^i  institutions  are  the  victims  of  economic  conditions. 

While,  of  course,  a  parole  bill  for  the  District  of  Columbia 
is  necessary,  we  should  be  devoting  time  and  study  to  the 
prevention  of  crime  to  the  extent  of  where  crime  is  the 
result  of  economic  conditions,  beyond  the  control  of  the 
Individual.  If  an  individual  commits  a  crime  of  violence, 
his  act  Is  a  crime  against  society,  and  we  provide  punish- 
ment; but  there  is  no  provision  for  the  crime  of  society 
against  an  Individual,  and  when  you  have  an  economic  con- 
dition or  a  depression  or  a  financial  crisis,  call  it  whatever 
you  will,  where  the  willing  individual  is  unable  to  find 
emplojrment,  is  unable  to  obtain  food  and  shelter  for  him- 
self and  his  family,  then  society  is  committing  a  crime 
against  him. 

This  may  seem  a  little  far-fetched  to  some  of  my  con- 
servative friends  here  to-day.  but  Just  as  sure  as  we  are 
sitting  here,  the  time  is  not  distant,  after  having  finished  a 
complete  code  of  punishment  for  crimes  of  the  Individual 
against  society,  when  we  will  have  to  provide  preventive 
measures  and  cures  for  the  present  crimes  of  society  against 
the  IndlvlduaL     [Applause.] 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  concluded  the  reading  of  the  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  (H.  R.  10273)  was  laid  on  the  table. 

PLXnCBmO  AND  GAS  rXTTIMG  IN  TRI  DZSTRICT  OP  COLUMBU 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (8.  3400) 
to  amend  an  act  of  Congress  approved  June  18,  1898,  en- 
titled "An  act  to  regulate  plumbing  and  gas  fitting  In  the 
District  of  Columbia,"  a  similar  House  bill  being  on  the  cal- 
endar, and  ask  unanimous  consent  that  the  bill  nmy  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPKAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Tlie  Clerk  re«d  the  bill,  as  follows: 

Be  if  enacted,  etc..  That  sections  3  and  4  of  the  set  of  Con- 
gruM  appravvd  Jun*  18.  1898.  entitled  "An  aet  to  regulate  plumb- 
ing and  gaa  fitting  In  the  District  of  Columbia."  be.  and  ttim 
aame  are  hereby,  amended  to  read  as  foUows: 

**8bc.  S.  That  applicants  for  llcensM  as  master  plumbers  and 
gas  fitter*  or  mast«r  gas  fitters,  who  are  oltlaens  of  the  United 
Stats*,  must  be  21  years  at  age.  must  make  appllcatloa  in  their 
own  handwriting,  and  must  accompany  such  application  with  a 
certificate  as  to  good  character  signed  by  at  least  three  reputable 
rMldenta  of  the  District  of  Columbia,  two  of  whom  shall  certify 
that  the  applicants  have  had  at  least  four  yean'  espertenee  In 
the  plumbing  and  gas-flttlng  bualnoM. 

"  8*0.  4.  That  aU  renewals  of  existing  Ucenses  and  all  new 
licenses  as  a  master  plumber  and  gas  fitter  or  master  gas  fitter 
•haU  be  for  a  period  of  not  more  than  one  year  and  that  the  fee 
for  such  license  shaU  be  not  less  than  $35  nor  more  than  $fiO  per 


tmympi.  to  oe  fixed  by  the  Commissioners  of  the  District  jot  Co- 
lumbla,  for  a  Uoense  year  beginning  January  1  and  ending  Decem- 
ber 81.  Such  special  Uoense  fee  shall  be  separate  from,  or  m  addi- 
tion to  any  contractors'  or  busmess  Ueenae  tax.  hereafter  fixed 
for  this  and  similar  occupations  by  the  Commissioners  of  the 
District  of  Columbia  according  to  law.  Licensee  Issued  at  any 
time  after  the  beginning  of  the  year  shall  date  from  the  first 
day  of  the  month  In  which  the  license  Is  Issued  and  end  on  the 
last  day  of  the  license  year,  and  payment  sbaU  be  made  of  a 
proporUonal  amount  of  the  annual  Ueena*  fa*.  Any  licensee 
may  apply  for  and  receive  a  license  for  or  on  behalf  of  any  firm, 
oopar^ershlp.  or  corporation  that  hs  Is  a  bona  fide  member  of. 
or  a  substantial  stockholder  in.  but  all  plumbing  or  gas  fitting 
done  pursuant  to  such  license  shall  be  done  under  the  immedi- 
ate personal  superrlslon  of  the  licensed  man. 

"  The  Commissioners  of  the  District  of  Columbia  or  their  duly 
authorised  agent  shaU  have  the  power  to  suqwnd  or  revoke  any 
pliimber's  or  gas  fitter's  license  for  a  violation  of  the  plumbing  or 
gas-flttlng  regulations  after  a  public  hearing  granted  the  licensee 
or  after  conviction  in  court  for  such  violation  or  for  conduct  in- 
volving moral  turpitude.  This  act  shall  become  effective  on  the 
1st  day  of  January  foUowlng  Its  enactment." 

Mr.  STAPPORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  I  notice  in  the  Senate  bill  they  have  left  out 
the  provision  In  the  House  bill,  after  the  word  "  business." 
in  line  6,  page  2,  relating  to  nonresident  applicants  for 
license  as  master  plumber.  Is  the  committee  in  sympathy 
with  the  idea  of  making  no  provision  for  nonresident  apidl- 
cants  for  licenses? 

Certainly  you  ought  to  give  an  opportunity  for  persons 
living  outside  of  the  District  who  are  master  plumbers,  and 
who  have  occasion  to  bid  on  public  works,  to  obtain  a 
permit. 

Mr.  PAL&aSANO.    I  may  state  to  the  gentleman  that 

starting  with  section  3  it  sajrs: 

That  applicants  for  llcenaes  as  master  plumbers  and  gasfitters 
or  master  gasfitters,  cltlzeos  of  the  United  State* — 

And  so  forth. 

That,  of  course,  eliminates  the  objectionable  feature  that 
the  gentleman  speaks  of.  It  permits  citixens  of  the  United 
States  anywhere  to  make  a];q?iicatlon  to  become  master 
plumbers. 

Mr.  STAFFORD.  I  am  not  sympathetically  inclined  to- 
ward a  bill  which  would  require  the  exacticm  of  a  fee  to 
secure  a  license  of  $25  or  $50.  at  the  ipse  dixit  of  the 
Commissioners  of  the  District.  The  present  fee  is  $3.  Now, 
you  want  to  load  down  the  plumbing  business  by  requiring 
a  master  plumber  to  pay  $25  or  $50. 

Will  some  member  of  the  committee  Justify  that  out- 
rageous increase,  which  will  certainly  be  spread  over  the 
people  of  the  District,  when  you  exact  that  exorbitant  fee. 
for  merely  exercising  a  master  plumber's  license. 

Mrs.  NORTON.    I  may  say  to  the  gentleman  that  this 
is  entirely  in  accord  with  the  fees  paid  in  other  businesses      ^ 
in  the  District.    We  find  it  is  true  in  aU  the  States. 

Mr.  STAFFORD.  The  other  day  we  passed  an  omnibus 
bill  requiring  fees  of  various  charact^.  varying  from  $5  for 
a  beauty  parlor  to  $100  or  $200  for  allowing  a  circus  to  per- 
form in  the  District.  Here  you  are  exacting  a  fee  of  $25 
to  $50.  and  I  think  it  is  rather  exorbitant. 

Mrs.  NORTON.  Is  it  not  In  accord  with  the  fees  paid  in 
other  States? 

Mr.  STAFFORD.  I  speak  offhand  as  far  as  other  States 
are  concerned,  the  city  I  have  the  privilege  in  part  to  rep- 
resent does  not  exact  a  fee  of  $25  or  $50  for  a  master 
plumber's  license.  The  purpose  of  the  bill  is  to  hold  a  little 
more  strictly  the  requirements  for  the  qualification — some 
persons  have  not  had  the  requisite  knowledge,  and  Knne 
people  have  lost  their  lives  by  reason  of  their  negligence  hi 
the  performance  of  duty.  But  this  bill  in  its  requirements 
goes  beyond  what  I  deem  reasonable. 

Mr.  MOUSER.  It  is  going  to  eliminate  a  lot  of  worthy 
people,  and  is  a  hl^ier  fee  than  in  any  place  I  know  of. 

Mr.  STAFFORD.  It  drives  out  of  employment  many 
plumbers  who  would  Uke  to  ply  their  trade  in  the  District. 
Fifty  dollars  is  a  heavy  fee  for  a  master  plumber  to  pay. 

Mrs.  NORTCttT.  In  the  hearings  held  before  the  subcom- 
mittee, of  which  the  gentleman  from  Marjdand.  Mr.  Psl- 
KzsAifO.  was  chairman,  there  waa  no  objection  made  to  the 
amount  of  the  fee. 
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Mr.  MOUBER.    But  ttaX  Is  no  reason  whj 
should  not  riae  to  object  to  it  on  the  floor  of  the  House. 

Mr.  STAFFORD.  It  might  be  to  the  hiterest  of  a  few  big 
master  plumbers  to  keep  out  some  small  master  phmiben. 
When  you  exact  a  fee  of  $50  per  annum  for  a  man  to  do 
some  small  itinerant  plumbing  work  in  the  District,  you 
will  be  driving  out  a  lot  of  people  from  making  a  ttvins.  and 
forcing  the  busineas  Into  the  hands  of  a  few. 

Mr.  MOUSER.  You  are  taking  away  the  poestblUty  of 
eamtng  a  livelihood. 

Mr.  STAP^PORD.  You  are  taking  away  the  opportonlty 
$0  earn  a  livelihood  from  many  joumesrman  plumbers. 

Mr.  MOUSER.    I  agree  with  the  gentleman. 

M^.  STAFFORD.  I  do  not  believe  that  that  high  fee 
should  be  in  the  biU.  The  bill  is  aU  right  m  Its  general  pur- 
pose, but  n^en  you  come  to  Inereaae  the  fee  from  $S  to  $00. 
you  are  going  far  afield  from  the  real  purpose  of  the  bin. 

Mr.  HOLBfES.    Ml.  Speaker,  win  the  gentleman  yidd? 

Mr.  STAFFORD.    Yes. 

Mr.  HOLMES.  I  think  the  gentleman  is  unduly  alanned 
over  this  situation.  I  know  In  my  State,  and  in  several  States 
of  the  Union,  almost  aO  of  the  master  plumbers  pay  a  fee 
of  more  than  $3  for  a  Ucense. 

Mr.  STAFFORD.  Does  the  gentleman  know  of  any  place 
where  they  pay  $50? 

Mr.  HOUSES.  I  read  from  a  letter  signed  by  the  Board 
of  Commissioners  of  the  District  of  Columbia  to  the  chair- 
man of  the  committee.  Mrs.  Nostom,  dated  January  36,  1933: 

Annual  Uoense  fee*  for  master  plumbers'  Uoeases  in  the  ei^t 
hundred  and  odd  dtles  where  such  lloenst  an  tssued  vary  fium 
•10  to  1100  per  annum. 

I  think  in  my  State  the  master  plumbers'  fee  is  $35,  and 
the  gentleman  must  realize  that  we  can  not  promiscuously 
allow  any  man  with  a  kit  of  tools  to  go  out  and  handle  a 
matter  of  plumbing  in  our  respective  communities,  whl^ 
may  affect  the  health  of  the  community. 

Mr.  MOUSER.    Mr.  Speaker,  wiU  the  gentleman  yieldt 

Mr.  STAFFORD. .  Yes. 

Bflr.  MOUSER.  As  far  as  a  man's  fitness  to  perform  his 
Job  is  concerned  the  amoimt  of  money  that  he  pajrs  for  a 
fee  has  nothing  to  do  with  that,  but  when  you  are  charging 
him  $50  a  year  in  times  like  these,  you  are  taking  away  the 
right  of  a  great  many  men  who  are  qualified  plumbers  to 
earn  a  Uvelihood. 

Mr.  HOLMES.  The  gentleman  knows  that  a  matter  of 
$50  a  year  on  the  plumbing  contracts  during  the  year  Is  a 
rather  insignificant  sum. 

Mr.  MOUSER.  But  what  has  that  to  do  with  a  man'b 
elBciency?  Whether  or  not  he  can  pay  $50  has  nothing  to 
do  with  the  question  of  the  efBdency  of  his  work. 

Mr.  HOLMES.    I  realize  that. 

Mr.  STAFFORD.  What  is  the  burden  on  the  District  of 
Columbia  for  determining  the  qualifications  of  these  master 
plumbers?  Surely  it  is  nothing  like  $50  a  year,  because 
this  is  going  to  be  paid  right  along. 

Mr.  HOLMES.  I  think  the  gentleman  is  wrong.  I  think 
it  costs  that  amount  of  money  to  examine  these  men. 

Mr.  OOSS.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

lylr.  GOSS.  Does  the  gentleman  know  whether  they  have 
a  plumbing  inspector  in  the  District? 

Mr.  STAFFORD.    I  believe  they  have. 

Mr.  Q08S.  Then  all  of  the  work  done  toy  these  maiter 
plumbers  has  to  be  inspected  by  the  plumbing  inspector  be- 
fore the  building  is  accepted,  does  it  not? 

Mr.  MOUSER.    Yes. 

Mr.  GOSS.    Then  that  is  the  protection. 

Mr.  MOUSER.    You  do  not  need  $50  to  protect  it. 

Mr.  GOSS.  No;  but  it  seems  to  me  that  the  mere  fact 
that  we  license  them,  after  we  discover  whether  their  work 
is  rii^t  or  wrong,  keeps  a  better  check  upon  the  mattor. 
from  the  standpoint  of  health  and  safety. 

Why  arbitrarily  tax  a  man  out  of  business,  faprrtally  in 
times  like  these? 


Mr.  BLACK.  The  DIatriflk  CninmlwIoneBi  try  to  flgare 
the  Ucense  fee  to  cover  the  actual  0Qi$  of  ttw  wpsnrlslsB 
Involved.    That  has  been  their  poUey* 

MX.  PALMISANO.  Mr.  Speaker,  wffl.  the  ientlwnan 
yield? 

Mr.  STAFFORD.    Yes. 

Mr.  PALMISANO.  What  would  the  gentleman  suggest 
80  far  as  the  fee  is  concerned?  Tbree  doDars  Is  not  sufi- 
dent  to  pay  the  expense  of  the  fee. 

Mr.  STAFFORD.    I  should  say  $10. 

Mr.  PAIACBANO.    Ten  to  twenty-five  ddOars? 

Mr.  STAFFORD.    That  would  be  acceptable. 

Mrs.  NORTON.  The  committee  wiU  accept  an  amend- 
ment of  that  kind. 

Mr.  MOUSER.    Win  that  cover  the  expense? 

Mr.  PALBOSANO.  It  seems  to  me  that  that  ehould  take 
care  of  the  expense. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  the  foOowlng 
amendment  which  I  send  to  the  de^ 

The  Clerk  read  as  foUows: 

bm:  Pegs 


Amendment  offered  by  Bfr.  Biuhmm  to  the 
a,   line    10,   strike   out    "$25"   and   tnssrt   "glO. 
9.  line  11.  strUce  out  "  $60  "  and  tn— it 


The  SPEAKER  pro  tempore  (Mr.  WooDum).  Hie  qoss- 
tlon  ts  on  agreeing  to  the  amendment 

T)ie  amendment  was  agreed  to. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  move  to  stdke  out  the 
last  word  In  order  to  make  this  comment,  particularly  to  the 
gentleman  who  raised  the  question  as  to  the  amount  of  the 
fee.  m  dues  where  we  have  licensing  boards  for  plumbers. 
it  has  not  been  the  ofllclal  fee  that  has  been  burdensome, 
and  that  kept  many  from  getting  a  Ucense.  but  It  has  been 
rather  the  unofficial  fee.  So  let  us  hioipt  that  In  tbt  District 
of  Columbia  aU  they  have  to  pay  Is  the  ofDdial  fee. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  question  is  on  the  third 
reading  of  the  Senate  bin. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

SILLS  PRISXlfTSB  TO  TKS  WSSiaglTI 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BOlB. 
reported  that  that  committee  did  cm  the  f  oUowing  dates  pre- 
sent to  the  President,  for  his  approval,  a  Joint  reeolntlon 
and  biUs  of  the  House  of  the  foUowing  titles: 

On  July  0.  1933: 

H.  J.  Res.  380.  Joint  resolution  construing  section  503  (b> 
of  the  tariff  act  of  19S0;  and 

H.  R.  10600.  An  act  to  exaapt  from  the  quota  husbands  of 
American  oltlaens. 

On  July  U,  1932: 

H.  R.  7939.  An  act  to  authorise  the  preeeotation  of  a  dls- 
tinguished-fiylng  cross  to  Russell  N.  Boardman  and  John  L. 
Polando,  and  Wiley  Post  and  Harold  Oatty.  and  for  otttsr 
purposes; 

H.  R.  10246.  An  act  to  fix  the  fees  to  be  charged  for  the 
issue  of  domestic  money  orders; 

H.  R.  10494.  An  act  to  provide  a  postace  charge  on  notices 
to  puUidiers  regarding  vndeUvenOde  second-tiass  matter: 
and 

H.  R.  12445.  An  act  to  reUeve  destttution.  to  broaden  the 
lending  powers  of  the  Reeonstmctlon  Finance  Corporation, 
and  to  create  emidoyment  by  providing  for  and  eirpertltiiig  a 
public-works  program. 

OAXB  AMS  anto  sAvcTussT.  DianxcT  or  ooLOiaxs 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  op  the  bUl  (8.  f7»8) 
to  amend  sections  5  and  6  of  the  act  of  Jane  30. 19M.  en- 
titled "An  act  to  prohibit  the  kUhng  of  wUd  Mrds  and  wOd 
«»«4wi>i«  in  the  District  of  Colianbia,'*  and  thereby  to  letsh- 
Iteh  a  game  and  bird  sanotuaiy  of  the  Foteesae  Ktfer  aatf 
Its  trihotaries  In  the  said  District*  a  similar  Hoose  Un  (EL  R. 
10350)  being  on  the  calendar;  and  I  ask  unanhnow  eenesot 
tttat  the  Senate  MU  may  be  considered  in  the  BEoow  as  In 
Committee  of  the  Whole.  x. 

The  Clerk  read  the  title  of  the  bOL 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  MOUSER.    Mr.  Speaker.  I  object 

The  SPEAKER.  Is  there  objection  to  considerati<ni  of  the 
bill  H.  R.  10359  in  the  House  as  in  Committee  of  the  Whole? 


101  or  THS  pamamT 

Mr.  SNELL.  Mr.  Speaker,  I  would  like  to  ask  when  the 
Chair  expects  to  take  up  the  message  from  the  President 
just  received? 

The  SPEAKER.  The  Chair  does  not  know  what  it  is.  It 
is  not  customary  to  take  it  up  imtil  it  has  been  opened. 

Mr.  SNELL.  I  agree  It  is  not  customary,  but  will  the 
Speaker  state  when  he  expects  to  take  it  up? 

The  SPEAKER.  The  Chair  does  not  know.  It  has  not 
yet  been  opened. 

GAMS  AltD  SniD  SAIfCTnAKT.  DISTRICT  OF  COLUMBIA 

Is  there  objection  to  consideration  of  the  bill  H.  R.  10359 
In  the  House  as  in  Committee  of  the  Whole? 
There  was  no  objection. 
The  Clerk  read  the  tiUe  of  the  biU. 

TRO  mSSAGS  or  THX  PIUDDTT  OF  TBI  WKITWD  STATES  OM 
GxirBaAL  Rxuxr  bill  (h.  doc.  no.  seo) 

The  SPEAKER.  The  House  will  suspend  consideration  of 
the  bill  H.  R.  10359  in  order  to  allow  the  Chair  to  lay  before 
the  House  a  message  from  the  President  of  the  United  States. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quonmi  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  thirty-seven  Members  are  present,  not  a 
quorum.      

Mr.  RAINEY.   Mr.  Speaker.  I  move  a  can  of  the  House. 

The  motion  was  agreed  to. 

The  Clet^  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[BoU  Mo.  113] 

AtMnMthy 

Doxitrtch 

Jobnaon.  Wash. 

KendaU 

Amll* 

Dran* 

Kennedy 

Racon 

AUf  d«r  Held* 

Srtep 

Kerr 

Baybum 

TUnlih—d 

BTazu.  llont. 

Ketcham 

Reld.  m. 

Beam 

Femandes 

lAnham 

Romju* 

B«ck 

Ftntoy 

Larrabae 

Babatta 

BlAnton 

PUta 

Laraan 

Sandlln 

Botan.  Uicb. 

Frear 

Undaay 

Shreve 

Boylan 

fteenuui 

Unthleum 

Btrovlch 

Braad.  O*. 

Pulbrlahft 

Lovette 

Smith.  Va. 

Brand.  Ohio 

Fuller 

McCllnUc.  OUa. 

Stewart 

Bruzmer 

Fulmer 

McKeown 

Stokes 

BUCbADCA 

Oaaque 

lIcReynolda 

Swank 

BuekbM 

OUbari 

Mansflald 

Swing 

Btuby 

omen 

May 

Thoxnaaon 

CabU 

Oolder 

IflUer.  Ark. 

Tlemey 

Canneld 

MltcbaU 

TUaon 

Carley 

Ooodwln 

Montacue 

Tucker 

Cary 

Greenwood 

Moore,  B:y. 

Underhin 

oner 

OrUBn 

Melaon.  Wis. 

Vinson.  Oa. 

CblperfMd 

Bare 

Oliver.  N.  T. 

Weeks 

Cooper.  Ohio 

Hartley 

Overton 

WUUaxDS.Tts. 

Oornlnc 

TfaiiMim 

Parka 

Wlnco 

Crtap 

Isoe 

Partrldca 

Wclffhfe 

Davla 

Joiuuon.  m. 

Peavey 

DoufUs,  Arts. 

Johuon.  8.  Dak. 

Polk 

<nie  SPEAKER  pro  tempore  [Mr.  WooDxxntl.  Three  hun- 
dred and  twenty-eight  Members  are  present,  a  quorum. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Chair  lays  before  the 
House  the  following  message  from  the  President  of  the 
United  SUtes. 

The  Clerk  read  as  follows: 

To  the  House  of  Repretentatives: 

I  am  returning  herewith,  without  my  approval,  H.  R. 
1H45.  *'  Emergency  relief  and  construction  act  of  1932." 

On  thit  31st  of  May  last  I  addressed  the  Soiate  recon- 
BMnding  further  definite  and  large-scale  measures  to  aid  in 
relief  of  distress  and  unemployment  imposed  upon  us  by  the 
eonttntied  degeneration  in  the  world  economie  situation. 
Tliese  proposals  were  made  after  discussion  with  leaders  of 
both  political  parties  in  Congress  and  in  endeavor  to  secure 
united  nonpartisan  action. 


Tliey  were  in  brief: 

1.  Authorisation  to  the  Reoonstructian  Corporation  to 
loan  up  to  $300,000,000  to  SUte  governments  which  are  un- 
able to  finance  themselves  to  care  for  distress,  such  loans  to 
be  made  upon  the  basis  of  need. 

2.  AuthoHzatlon  to  the  Reconstruction  Finance  Corpora- 
tion to  buy  bonds  or  otherwise  temporarily  to  finance  public 
bodies  and  to  provide  part  of  needed  loans  In  limited  cases 
also  to  private  industry,  to  increase  emplosrment  through 
construction  of  sound  self -liquidating  or  income-producing 
projects. 

3.  Authorization  to  the  corporation  to  undertake  to 
finance  exports  of  agricultural  products  and  to  make  loans 
to  Institutions  on  the  security  of  agricultural  commodities 
in  order  to  assure  the  canrlng  of  normal  stocks  and  the  ooto 
derly  marketing  of  these  commodities.  -^ 

4.  To  Increase  authority  of  the  corporation  to  issue  se- 
curities by  a  further  $1,500,000,000. 

The  bill  now  under  consideration  consists  of  three  titles, 
of  which  I  shall  first  refer  to  Title  I  and  TiUe  m*. 

Tmm  I 

As  this  title  has  been  amended.  It  now  stands  In  accord 
with  my  recommendation. 

TiTLB  xn 

This  portion  of  the  measure  proposes  to  expend  $322,- 
000,000  on  public  works.  I  have  expressed  myself  at  vari- 
ous times  upon  the  extreme  undesirabllity  of  increasing  ex- 
penditure on  nonproductive  public  works  beyond  the  $500,- 
000,000  of  construction  already  in  the  Budget  It  is  an  ulti- 
mate burden  upon  the  taxpajrer.  It  imbalances  the  Budget 
after  all  our  efforts  to  attain  that  object.  It  does  not  accom- 
plish the  purpose  in  creating  emplojrment  for  which  it  Ls 
designed,  as  is  shown  by  the  reports  of  the  technical  heads 
of  the  bureaus  concerned  that  the  total  annual  direct  em- 
ployment imder  this  program  would  be  less  than  100.000 
out  of  the  8,000,000  imemployed.  Strongly  as  I  feel  that 
this  departs  from  sound  public  finance,  and  that  it  does 
not  accomplish  the  purpose  for  which  it  is  instituted.  I  am 
not  prepared  for  this  reason  alone  to  withhold  my  assent  to 
the  bin  provided  there  Is  a  proper  provision  that  (except  for 
expenditure  on  public  roads  which  is  deductible  from  future 
appropriations,  together  with  park  and  forest  roads  and 
trails)  these  works  should  not  be  initiated  except  on  certifi- 
cate of  the  Secretary  of  the  Treasury  that  the  moneys  neces- 
sary for  such  expenditure  are  available,  or  can  be  obtained, 
without  Interference  with  current  financing  operations  of 
the  Government  The  expression  of  this  principle  in  the 
present  bill  is  not  in  this  form  and  Is  not  adequate. 

TxTLB  n 

This  title  is  the  major  extension  of  the  authority  of  the 
Reconstruction  Finance  Corporation.  The  creation  of  the 
Reoanstructlon  Finance  Corporation  Itself  was  warranted 
only  as  a  temporary  measure  to  safely  pass  a  grave  national 
emergency  which  would  otherwise  have  plunged  us  into  de- 
structive panic  in  consequence  of  the  financial  collapse  in 
Europe.  Its  purpose  was  to  preserve  the  credit  structure  of 
the  Nation  and  thereby  protect  every  individual  In  his  em- 
ployment, his  farm,  his  bank  deposits,  his  insurance  policy, 
and  his  other  savings,  all  of  which  are  directly  or  indirectly 
in  the  safe-keeping  of  the  great  fiduciary  institutions.  Its 
authority  was  limited  practically  to  loans  to  Institutions 
which  are  tmder  Federal  or  State  control  or  regulation  and 
affected  with  public  Interest.  These  functions  were  and  are 
In  the  interest  of  the  whole  people. 

Our  problem  now  Is  to  further  widen  the  activities  of  the 
Reconstruction  Corporation  in  the  field  of  employment,  and 
to  further  strengthen  agriculture  in  such  a  practical  fashion 
as  wUl  benefit  the  whole  people,  as  will  not  damage  any 
part  of  the  people,  and  confer  no  special  privileges  upon  any 
of  the  people. 

So  far  as  those  portions  of  the  proposed  extension  of 
authority  to  the  corporation  provide  authorization  tempo- 
rarily to  finance  self-liquidating  works  up  to  the  sum  of 
$1,500,000,000.  it  is  in  accord  with  my  recommendations. 
The  section  dealing  with  agricultural  relief  does  not  provide 
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for  loans  to  soond  Instttotions  upon  tJae  secuilty  of  agri- 
cultural products  in  order  to  assist  in  production  and  flnaiwe 
of  normal  h»'i1*"g«  and  stocks  of  these  commodities  and 
thus  aid  in  the  orderly  marketing  of  avrieultural  products 
so  sorely  needed  at  the  present  time.  Such  action  would 
contribute  to  improve  price  levels  of  farm  products. 

Ttere  are  several  secondary  objections  to  this  title  with 
which  I  will  not  trouUe  the  Congress,  because  my  major 
objection  to  the  measure,  as  now  formulated,  lies  in  the  In- 
duskm  of  an  extraordinary  extendon  of  authority  to  the 
Reconstruction  Corporation  to  make  loans  to  "  indivlduala, 
to  trusts,  estates,  partnerships,  corporatlans  (public  or  quasi 
public  or  private),  to  aaociatiaDS,  joint-stock  companieB, 
States,  pohtlcal  subdivisions  of  States,  municipalities,  or 
political  subdivisions  thereof."  Ttut  following  objections  are 
dlieeted  to  this  particular  provlaian: 

Pirst.  nils  expansion  of  authority  of  the  Reeonstmrtlon 
Corporation  would  mean  loans  against  security  for  any  con- 
ceivable purpose  on  any  conceivable  security  to  anybody  who 
wants  money.  It  would  place  the  Qovcrmnent  In  prtvmte 
buslneaB  in  such  fashion  as  to  violate  the  very  principle  of 
public  relations  uimn  which  we  have  buUded  our  Nation,  and 
render  insecure  its  very  foundations.  Such  action  would 
make  the  Reconstruction  Corporation  the  greatest  banking 
and  money-lending  Institution  of  all  history.  It  woukl  con- 
stitute a  gigantic  centraUxation  of  banking  and  flnancr  to 
irtilch  ttie  American  people  have  been  properly  opposed  for 
the  past  100  years.  The  purpose  of  the  erpanslmi  Is  no 
longer  In  the  spirit  of  solving  a  great  major  emergency  but 
to  fft^»»"«*'  a  prlvUsce  whether  It  serves  a  great  national  end 
or  not. 

Second.  One  of  the  most  serious  objections  is  that  under 
the  provisions  of  this  bOI  those  amongst  16.000  munldpali- 
Ues  and  the  different  States  that  have  failed  courageously  to 
meet  their  responsibilities  and  to  balance  their  own  budgets 
would  dump  their  «»a»M»iai  liabilities  and  problons  upon  the 
Fedenl  Government  AU  proper  and  insuperable  difficulties 
they  may  confront  In  providing  relief  for  distress  are  fully 
f^n^  carefully  met  under  other  provisions  in  the  bllL 

Third.  Tbe  board  of  directors  of  the  Reconstruction  Cor- 
poration Inform  me  unanimously  that  miscellaneous  loans 
under  t^*«  provision  are  totally  Impracticable  and  unwork- 
able. It  would  be  necessary  to  set  up  a  huge  bureaucracy, 
to  fiiittfr^^h  branches  in  every  county  and  town  In  the  United 
States.  The  task  of  (vganization,  of  finding  c<»npetent  per- 
sonnel, would  not  be  a  matter  of  months  but  of  years.  Hun- 
dreds of  thfM««i"'<«  of  aiH^licat'ons  representing  every  diver- 
sity of  business  and  interest  in  the  country  would  immedi- 
ately flood  the  board,  an  of  which  must  be  passed  upon  by 
seven  men.  The  directors  would  be  dependent  upon  the 
ability  ftTid  integrity  of  local  committees  and  branch  man- 
agers. Every  political  pressure  would  be  assembled  for  par- 
ticular persons.  It  would  be  within  the  power  of  these  agen- 
cies to  dictate  the  welfare  of  millions  of  people,  to  discrimi- 
nate between  competitive  business  at  will,  and  to  deal  favor 
and  disaster  amongst  them.  If  it  be  contended  that  these 
huxKlreds  of  thousands  of  mlaoeUaneous  loans  will  be  used 
to  InereasB  employment,  then  an  additional  bureaucracy  for 
espiimage  must  follow  up  each  case  and  assure  that  these 
funds  be  used  for  such  purpose. 

Fourth.  The  sole  limitaticm  under  the  bill  is  that  loans 
Shan  be  secured  and  that  the  borrowers  shaU  not  have  been 
able  to  obtain  loans  from  private  institutions  upon  acceptable 
terms.  Ttils  at  once  throws  upon  the  corporation  aU  the 
doubtful  loans  in  the  United  States.  It  would  result  tn 
every  finanHai  institution  calling  upon  their  cust(»ner8  iriaom 
they  regard  as  less  adequately  secured  to  discharge  thelr 
l4^pif  awfi  to  demand  the  money  from  the  Oovemment 
through  the  Reconstruction  Corporation.  The  organisa- 
tioo  would  be  constantly  subjected  to  conmlracles  and 
raids  of  predatory  interests,  individuals,  and  private  etnpo- 
rations.  Huge  losses  and  great  scandals  must  Inevitably 
result.  It  would  mean  the  squandering  of  himdreds  of  mil- 
lions of  public  funds  to  be  ultimately  borne  by  the  taxpayer. 

Fifth.  Tlie  bm  provides  only  the  funds  to  the  corporatian 
which  the  Senate  with  reason  deemed  the  minimum  neces- 


sary to  aid  oonstmctlon  projects  and  to  oov«r  toCM  to  the 
States  In  aid  of  distress.  Then  is.  tlMrsf  ore.  no  provMon 
in  the  bin  for  any  sum  of  vaaotv  tat  the  pwpon  o(  tlNSs 
miscellaneous  loans.  Tlie  corporation  would  thereby  ba 
charged  with  a  duty  Impossibls  to  carry  oat  la  praetloe  with 
no  additional  funds  with  which  to  make  Iqmh  milmm  Um 
imemployment  projects  and  ths  loans  to  the  States  are 
abandoned  or  seriously  eartalled  and  the  fundamental  pv- 
pose  of  the  legislation  defeated. 

Sixth.  Under  the  new  obhgatlonB  upon  the  Reeonstruc- 
tlon  Corporation  to  finance  the  additional  construction 
acUvitles  and  loans  to  the  States  In  addition  to  its  present 
acttviUes.  it  wiU  be  necessary  for  the  corporation  to  plaoe 
over  $3,000,000,000  of  sscurltieB.  It  can  plaos  these  seeoxl- 
ties  only  because  the  credit  of  the  United  States  is  plad«sd 
to  secure  these  obligations.  To  sen  any  such  vast  vaamA 
of  securities  at  a  time  like  this  Is  a  diiB6ult-«noiigh  iadc 
stztmg  as  is  the  credit  of  the  United  States,  without  having 
the  credit  of  the  Oovemment  undenolnad  by  ths  ^laracter 
of  use  to  which  it  Is  directed  that  thase  moneya  shotiM  be 
applied.  As  long  as  obligations  of  the  cofporatlon  are  band 
on  wholly  sound  securities  for  self-liquidating  purpoass,  of 
which  early  repayment  Is  assursd.  tbov  to  no  burden  upoo 
the  taxpayer.  There  is  an  assuranoe  of  a  strsngthaniac  of 
the  economic  situation.  But  if  the  funds  of  the  eotpora- 
tion  are  to  be  squandered  by  nuking  loans  for  Unt  iNirpoasi 
here  referred  to.  It  wiU  be  at  once  evident  that  the  credit 
of  the  Oovemment  is  being  misused,  and  it  is  not  too  omdi 
to  say  that  if  such  a  measure  shoukl  beooms  law  it  fvthsr 
weakens  the  whole  eoonomic  situation  by  tfarsataninc  tlM 
credit  of  the  United  States  OoiFemment  with  gravis 
quences  of  disaster  to  our  people. 


TbiM  proposal  violates  every  soufad  prlnetpte  d  pobtte 
finance  and  of  government    Never  before  has  so  dangwous 


a  suggestion  been  seriously  made  to  oar 

before  has  so  much  power  for  evil  been  plaoed  at  the  vdlm- 

ited  discretion  of  seven  individuals. 

In  view  of  the  short  time  left  to  the  Ouugress  for  consid- 
eratton  of  this  legislation  and  of  the  urgent  need  for  soond 
relief  measures,  the  necessity  of  wbidi  I  bave  on  ief»al 
occasions  urged  upon  the  Congiess,  I  reeommsnd  that  a 
oompromise  should  be  reached  upon  tenns  siiggest<irt  by 
members  of  both  Houses  and  both  parties,  and  that  the 
Congress  should  not  adjourn  untn  this  Is  acoompUibad, 
Such  compromise  proposal  should  embrace: 

First.  Title  I  of  H.  R.  12445,  the  act  now  under  consid- 
eration, covering  provisions  for  loans  to  States  in  amount  of 
$300,000,000  for  the  care  of  dtstress  in  Btatss  wbere  needed. 

Second.  Title  m  of  this  act.  with  the  provlslan  made 
applicable  to  aU  parts  of  the  title  except  for  roads  and  tndls. 
that  such  worics  shall  not  be  Initiated  except  on  certificate  of 
the  Secretary  of  the  Treasury  tliat  tbe  funds  necessary  are 
available  and  can  be  obtained  without  tnterferenee  with  ttie 
current  financing  operations  of  the  Oovemment. 

Third.  That  there  should  be  substttuted  fbr  Title  n  the 
substance  of  the  provisions  In  the  sabstttote  bfS  tntroduoed 
by  Senator  Wachkb  and  passed  by  the  Senate,  or  Senate  bfB 
4822.  introduced  by  Senator  Baaaooa.  or  ssetton  4  of  tbe 
substitute  bin.  introduced  by  Representative  HAvrtsr. 
Among  them  they  provide  not  only  loans  for  construction 
work  of  projects  of  self -liquidating  diaracter  bat  also  essen- 
tial aids  to  agriculture. 

pyrarth.  That  the  corporation  be  authorised  to  increase  its 
Issues  of  capital  by  $1,800,000,000  for  theae  imtiMaBS. 

With  the  utmost  seriousness  I  urge  the  Cjngiess  to  enact 
a  leUef  measure,  but  I  can  not  approve  the  measitre  before 
me.  fraught  as  it  is  with  possibilities  of  misfeasanee  and 
special  privileges,  so  impracticable  of  sdmtnlslrattOB.  so 
dangerous  to  pubUc  credit  and  so  damaging  to  oar  wbole 
conception  of  governmental  relations  to  the  peopls  as  to 
bring  far  more  distress  than  it  wffl  cure. 

Ths  Whtti  Hottsx,  July  It,  19S2. 


The  SPEAKER  pro  tempore.    Tlie 
dent  will  be  spmd  up(m  the  JoumaL 


objections  of  the  PMsi- 
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animals  in  the  District  of  Columbia."  and  thereby  to  esUb-  |  J^^^  S  ^ 'SSSr^iiS  ^tl»«  •ight.enUi  oMadaunt  to 
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*».  oATmrp  Mr  Spenker.  I  move  th»t  the  message  and 
thfii^ff^chrr^^^  referred  to  ^e  Commltt«  on 
?5Sjlrand  ItoSi  and  that  the  message  be  printed  in  the 
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^^^'SPEAKER  pro  tempore.    The  genUeman  from  DU- 

'ilx'S.^r^WrtLT^^^tleman  yield  for  a  auction' 
lie  HT5AKKR  pro  tempore.    The  Chair  will  sUte  the 

"^^(^SioBUOU.  Mr.  speaker.  I  make  a  point  of  order 
^i^SSro  pro  tempore.  The  Chair  will  state  the 
moU^n  SS^th^enUeman  can  make  his  point  of  order 
"l^^SSeSm  from  Illinois.  Mr.  RAimrr^  moves  that  toe 
^.^omSSeof  the  President  of  the  United  Stat«  and  the 
m^lSS^^ti^  committee  on  Ways  and  Mean,  and 

fjrdered  to  be  printed-  ^«vo  tv^*  noint  of 

Mr.  CHINDBLOM.    Mr.  Speaker.  I  make  ^*^«   P°\^^ 

order  that  the  quesUon  before  the  House  has  not  been  stated 

SrtheXeaker  pro  tempore.    The  question  Prescribed  by 

Se  ConSSon  is  whether  the  House,  upon  reconside^«^ 

irtll  pass  the  bill,  the  veto  of  the  President  to  l^e  contnuj 

JlSwSStanding;  and  when  O^at  QuesUon  »^^^«J;,«V^^; 

or  If  it  may  be  assumed  that  it  was  sUted,  I  desire  to  prtf  er 

a  parliamentary  inquiry  whether,  under  the  rules  of  the 

HoS.  I  may  not  be  recogniaed  to  move  upon  that  question. 

the  previous  question,  as  a  preferential  motion  under  para- 

craoh  4  of  Rule  XVL  .     .     j    **.- 

The  SPEAKER  pro  tempore.    The  Chair  understands  the 

preferential  motion  in  this  case  to  be  the  motion  ^^ich  the 

gentleman  from  Illinois  IMr.  RAiwrr]  has  made,  namely,  a 

motion  to  refer  to  the  committee.  

Mr.  CHINDBLOM.    May  I  pursue  the  matter  further,  mt. 

Speaker? 

The  SPEAKER  pro  tempore.    Certainly. 

Mr  CHINDBLOM.  The  question  before  the  House,  being 
that  of  consideration  of  the  veto  message  of  the  Presidwit. 
of  course  Is  a  matter  of  debat*.  Upon  that  reconsideration 
debate  may  be  shut  off  by  ordering  the  previous  question. 

Paragrs^  4  of  Rule  XVI  of  the  rules  of  the  House  provides 

that—  ' 

WlMii  a  Quertlon  1b  under  debat*.  xxo  motion  shall  be  received 
imtto  ijSurn.  to  Uy  on  the  table,  for  the  previous  qu«»tlon 
TShieh  moO^  rtiall  be  decided  without  debate),  to  P«»tP«°«  ^ 
i  Sav  SrtaS^toVifer.  or  to  amend,  or  postpone  Indefinitely. 
tl3S  S^motSm  rtiaU  have  pr«*dence   in  the   foregoing 


Some  of  those  motions  are  not  applicable  to  a  jeto  mes- 
sage but  Where  they  are  applicable.  I  submit  to  the  Chair 
SS'they  have  precedence  in  the  order  stated.  Therefore  I 
dmire  to  be  recognlaed  for  the  purpose  of  moving  the  pre- 
vious QUOsUon  on  the  question  of  reconsideration. 
^e  SPEAKER  pro  tempore.  The  Chair  li«  a^«a<Jy 
recognised  the  gentleman  from  Illinois,  but  the  Chair  will 
consider  the  gentleman's  point  of  order. 

Mr  CANNON.  Mr.  Speaker,  under  the  practice  or  ine 
House,  the  quesUon  on  a  veto  message  is  considered  as  pend- 
ing and  there  are  three  moUons  that  are  preferential.  Any 
Uuabei  securing  recogniUon  for  the  purpose  may  move  to 
postpone,  or  may  move  to  refer,  or  may  move  to  lay  on  the 

**^*cour3e.  a  motion  for  the  previous  question  is  in  order: 
but  the  gentleman  would  not  be  enUtled  to  prior  recognition 
over  the  Member  In  charge  of  the  bilL 
^njeSFsSER  pro  tempore.    The  Chair  thinks  the  gen- 
tleman from  Missouri  has  stated  the  matter  correctly. 

Mr.  CHINDBLOIL    Will  the  gentleman  yield? 

Mr!  CANNON.    I  yield. 

Mr  CHINDBLOM.  The  gentleman  will  admit  that 
whether  ths  gentleman  from  Illinois  [Mr.  RaottI  Is  en- 
Uttod  to  prior  recognition  will  depend  upon  the  nature  erf 
Sirgenttoan's  moUon?  If  his  moUon  Is  preferenUal.  he 
Is  enUUed  to  recogniUon  for  Uie  piwee  of  "jsitog  It. 
wheUier  Uie  other  moUon  has  been  made  prior  to  his  or  not. 
^  Mr  CANNON.  The  moUon  to  refer  is  preferenUal;  the 
motion  has  been  made  by  Uie  Member  to  charge,  and  Uie 
motion  Is  therefore  before  the  House. 


Mr.RAlNEY.    Mr.  Speaker.  I  move  the  previous  question 
"^BJJ'^CSkLOM.    What  does  the  g^Ueman  say  a.  to 

i:^S^irr^o^!urrrve°^to^X"2l^ 

he  SS  is  eSed  to  prior  recogniUon  to  demand  the  pre- 

vlous  quesUon.  xar.rmmmt't     Tlie  Chair 

The  SPEAKER  pro  tempore  (Mr.  Woooixm).     me  ^«»" 

^  ^*rch^rJhinks  that  under  Uie  rules  of  Uie  House,  ttxe 

man  has  Uie  right  to  control  one  hour  of  Ume  or  the  right 
to  move  the  previous  question.    The  ««°"«^.  .^  *^ 
rLSnlLd  and  has  now  moved  Uie  previous  questi^ 
^S^SeLL.     Will    Uie    genUeman    from    lUinois    [Mr. 
R^l  ^for  a  question  befo«  Uie  motion  Is  put? 

^r!  ^^'  li'J'Siderstand  the  a^tude  of  ^  rna^ 
jortty  in  making  Uiis  motion  is  that  this  blU  to  ^^"^ 
tills  session  and  Uiere  will  be  no  f urUier  move  to  pass  w 

Uie  President's  suggestions,  if  p<»s^ble.     ^Applause.] 

The  SPEAKER  pro  tempore.    The  question  is  on  ordering 

the  previous  question.  ^^ 

The  previous  question  was  ordered. 
Se  ^AKE»  pro  tempore.    The  question  U  ^m  tiie  mo- 

tion  of  the  genUeman  from  Illinois. 
The  motion  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

rTTRTHEB   MESSAOI  TEOlf  THg  SKKATl 

A  further  message  from  Uie  Senate  by  Mr.  «^];«»v  {ts 
pr^c  SrSLk.  announced  ttiat  Uie  Senate  ^f^f^^"^' 
out  amendment  a  bill  and  joint  resolution  of  Uie  House  of 

"^'r  2?i5'  l^^t  for  Uie  relief  of  Charles  Lamkln;  and 

H  ?'Ss  36^  J^iit  resohition  to  auttiorise  the  Surgeon 

General  of' the  united  States  Public  HealUi  Service  to  make 

fsS^ey  ai  to  Uie  existing  facilities  for  "«  PJ^^^^  P^^ 

ouWUc  healUi  in  Uie  care  and  treaUnent  of  leprous  persons 

S?  tS^  Territory  of  HawaU.  ^ndjc^  °f «  f^?^  .^^s  to 

ThP  message  also  announced  that  the  senate  agrees  w 

Ui J«port^?Se^ommittee  of  conference  on  ««  diogreeii^ 

^uS^S^  the^two  Houses  on  Uic  amendments  of  Uie  Senate  to 

Se^iS(H.RTl897)  entitled  "'An  act  making  appropr^ti^^ 

for  Uie  mUitary  and  nonmilitary  activities  of  tbe  War  Dc- 

[S^rtSenffirSe  fiscal  year  ending  June  30.  1933.  and  for 

other  purposes."  ^ 

GAMS  AKD  SniD  SAWCTUAST.  DISTWCT  OW  COLUlfBXA 


Por  what  purpose  does  ths 


Mr.  MOUSER.    Mr.  Speaker- 
The  SPEAKER  pro  tempore. 

'^Mr'^u'^.  Mr.  Speaker.  I  did  ««t  unde«tand  tos 
natiire  of  Uie  leglsUtion  Uie  gentlewoman  from  New  Jew 
aSed  up  for  present  consideration  a  moment  ago.  to  which 

^  fiStoSaw  my  objection  and  wish  to  say  I  am  »i«^«^  to 
favor  0?^  bill  which  protects  wild  life  along  Uie  Potomac 
Siver   and  I  want  to  congratiUate  the  genUewoman  from 

''Zr''^ri''TZ^^  consent  to  wlU^draw  my 

^^rS.^^'^S^^Je^S^^"^^SiSit%'^^^^  It  IS  so 

ordered. 
There  was  no  objection.  mfH%m\ 

l£;  NORTON.  Mr.  speaker.  I  can  up  Oie  bill  (8.  rW) 
to  amend  sections  5  and  6  of  Uie  act  of  June  30.  IWJ^ 
entitled  "An  act  to  prohibit  Uie  killtog  of  wild  birds  and  wild 
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anlnials  to  the  District  of  Columbia."  and  thereby  to  esUb- 
lifih  a  game  and  bird  sanctuary  of  the  Potomac  River  and 
its  tributaries  to  the  said  District,  and  ask  unanimous  con- 
sent that  it  may  be  considered  to  lieu  of  the  House  bill. 

The  SPEAKER  pro  tempore.  The  gentlewoman  from 
New  Jersey  calls  up  a  bill  which  the  Clerk  will  report. 
The  Clerk  read  the  title  of  the  bilL 
Mr  GOSS  I  reserve  the  right  to  object  for  the  purpose 
of  miuung  ^  mquiry.  Will  Uie  genUewoman  from  New 
Jersey  advise  me  if  Uie  bill  prohibits  Uie  hunting  of  aU  wild 
life  on  the  Pot«nac  River? 

Mrs.  NORTON.    Yes.  ^      ^, 

Mr.  GOSS.    Do  I  understand  there  will  be  no  hunting 

aUowed  on  the  Potomac  River  and  its  tributaries?        -^ 

Mrs.  NORTON.    Is  it  not  a  fact  there  never  has  been 

much  hunting  on  the  Potomac  River?  ^  ^,.    .      ^  ^w. 

Mr.  GOSS.    Oh.  no.   There  are  many  duck  blinds  on  the 

river  below  the  District  of  Columbia. 

Mrs.  NORTON.  This  bill  does  not  apply  to  the  river 
below  the  District  of  Columbia. 

Mr.  QOSS.  Tliat  is  what  I  am  trying  to  get  at.  Tms 
bill  Just  appUes  to  the  District  of  Columbia? 

Mrs.  NORTON.    Yea;  Just  to  the  District  of  Columbia. 
There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

B«  It  tnmeted  etc.  That  eectlon  6  of  the  act  of  Jime  80.  MjOS 
(sf  82*^r«l5«5^-An  act  to  prohibit  the  ^^^%^ 
birds  wad  wild  animal*  in  the  Dlrtrlct  of  Columbia.  »•  ,b««by 
aSeJidS  britrlklrjout  the  word.  "  with  any  boat  P«»P«"«^^ 
Jny  mSns  Vher  mL  oars."  so  Uiat  Uie  «ld  .ectton  M  amendwl 

^^l^.  ^af  STiUon  m  the  Dltrlct  of  Columbia  ^'^^'^ 
time  hunt,  pursue.  STnUdie-ly  dlrturb  "^^  J^itjJ^cSSSbS^ 
other  wateXrt.  to  any  of  thewater.  o*.^^*  ?^,2,2i£^,S^S2» 
under  penalty  of  SIO  or  hnprtoonment  In  the  vrorkhouw  for  no« 
more  than  SO  daya.  or  both,  for  each  otteioB.  ^     ^ 

SBC.  2.  That  section  •  of  U»e  wdd  act .?«  J^ J^.  If^I  twTS 
amended  by  striking  out  the  words:  "But  ^othtog  to  tWs  art 
Shall  preTefit  the  hunting  of  g»nie  ^tetto  <«»^^^\^;^2^  ^L£' 
Anacortla  Rlw.  or  Eastern  Branch,  north  of  *»»«  ^MOorttoBrtag^ 
^d  on  the  marahes  on  the  Virginia  shore  of  ^^  .^'^S^rfS 
east  of  the  Aqu^iuct  Bridge:  'X^J^- J^e iSS '^S^^?  iS 
hunted  wtthto  300  yards  of  any  bridge  or  dwelling,  so  wiax  mmiu 
ssctlon  as  amended  abaU  read  as  foUows:  , „,, 

"  Sk.  e.  ThStSl  acta  or  parts  of  aoU  tooonslstent  herewith 
be.  and  the  same  are  hereby,  repealed." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  toble. 

A  similar  House  bill  (H.  R.  IWM)  was  laid  on  the  table, 

HATXOHAL   XSSTTXS 

MT  QARRETT.  Mr.  Speaker.  I  have  been  requested  to 
come  to  Uie  Committee  on  Rules,  which  is  considering  a 
matter  of  great  Importance.  I  ask  unanimous  consent  to 
extend  my  own  remarks  to  the  Rscord. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  genUeman  from  Texas? 

There  was  no  objection.  ^      *^    ,  *«  ^^^a 

Mr  QARRETT.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  to  the  RgcoRO,  I  Include  the  foHowtog  recent 
statement  made  to  my  constituency: 

I  had  entertatoed  the  hope  that  Congress  would  conclude  its 
i^i^vT^SiSrand  adjourn  in  tUne  for  me  to  return  home 
ISST^v^  Sf^lT.  p2«nal  account  of  my  .tew«rdrtilp  as 

""m  SSl^SiSJlTtoota  Unprobable  that  Congress  wUl  adjourn  to 
time  for  me  to  carry  out  thU  much-desired  plan. 

10.000.000  JOatXSS  MSN  - 

with  10  000  000  men  walking  the  streets  and  highways  ^  our 
coS^  o5t  ^^rSTandlmJortant  legislation  pending  b^ore 
S^i  to  provide  for  Uieir  reUef.  I  can  not  get  my  consent  to 
w^Tmi  nortrf  laboe  here  and  come  home  to  work  for  my  re- 
SSiSSoS^l^nT^Ll  U  IS  my  plato  <»uty  to  stay  on  thOob 
Slwartto  help  the  people  who  hare  elected  me  as  their  repre- 

iranoif  AL  b«>«oc«act 
•me  DemoeraUe  Party  of  the  NaUon  has  met  to  oonventlon  at 
/M^l^Ln^^imd  Its  platform,  and  seleetwl  Its  candidates  by 
SSSoimToSrFrSkSn  D.  Itoosevelt.  of  New  York,  for  Preald^t 
JS'S^^^iKlrUie  House  of  EepreaeaUttves.  Hon.  John 
M   n^mmwrn   at  Texas,  for  Vice  President.  .«.^„  ♦«.«♦ 

"••SSTSlTno  doubt,  be  many  ^^o^"^^^  SSSr^^ 
the  party  In  Ito  platform  went  farther  than  waa  iisliimsit  *" 

LZZV M* 
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declaring  for  the  repeal  of  the  eighteenth  am«kdzs«nt  tostoad  of 
SS!lSni  for  the  VSEhmisMoo  of  the  eighteenth  amendment  to 
the  States. 


■T»r-'ijrTH'*«  or  T«s*s  wn*  sBm*  Qomsnoit 
However,  this  question  wUl  not  very  giMtty  disturb  the  Democ- 
rafy^^iarat  this  Ume  for  the  reason  that  U»e  DemocaU  to 
?Sfas  haTTdeclded  for  the  time  being  to  settle  the  question  for 

themselves  to  their  own  way.  -,,^..  ^^<<«.<t  «» 

V^^  the  Democratic  executive  committee  <rf  Twas  deeidedto 
ni>ee  the  referendum  of  the  eighteenth  amendment  on  the  prl- 
SSS  SSlot  o"  the  23d  of  July  It  th«eby  gave  the  DcmocraUc 
SS:  and  women  of  Tttas  the  right  to  exp.-ess  themselves  dU^^y 
^^li^Jul^n  of  wbeUier  or  not  Uiey  favor  a  rtforendum  of  the 
repeal  of  the  eighteenth  amendment. 

aQVirALDIT  TO  xMsvaucnoHS 

ThU  acUon  wUl  give  to  •'•^^ OongressmM  from  J^  »^.«; 
T^  direct  tof  ormatlon  as  to  the  ezpres  wlshea  otlbiB  oon«««; 
iSv  tohow  Uiey  wish  him  to  vote  on  una  qusrtloa  when  It 

^SSSn'^'ISrS^  ^Si.^^'J^iwicly  .tat«l  my  vljjw.  r.g~*to« 

tbe^yprSSy  referendum  of  the  «»«\«rL"lv'°'*'*'^!rt!:  ^t-r 
No^eW^Sertlon  ttie  Inberwit  right  of  the  P^,Jp  •^^^ 

changT  or^Snd  their  fundamental  law  as  the  necessities  and 

conditions  of  the  times  require.  «««rt*ip 

My  position  upon  the  prohibition  quesUon  for  the  P^^ /l^^J*? 

of  a  cSSSylr.^xi-  l»  to^  known  ttiat  oommwit  with  r^er- 

Th^vfal^tSJJS!^' believe  now.  that  the  sal.  and 
mLSfi^tiiSTrf^alSKurilquor..  and  their  <»iy«?rSS»2'S£ 
thft  onen  saloon  U  one  of  the  worst  enemies  of  the  human  raoe, 
Si  2Sil??Sw  dSL?  oUiTwlse  I  would  b«  untrue  tomy  own 
l^oTand  unworthy  of  the  oonndenoe  and  trust  of  my  p«)^«. 

?Se  que^n  of  pn»hlbiUDn  of  the  manufacturs  Md  e^jol 
tot^lc^Ung  liquors.  elUier  State  or  Na^jMl.  -J^ould  never  bjeojae 
»  SSSaOquSuon  to  be  used  as  a  y««»«tlck  to  »^;«J»J^„  ""l 
fxSess  of  ^n  for  pubUc  service  P*», ':•«»  PS^^J^j^ 
flrstrace  for  Congress  from  the  State  at  lazg*  of  Texas  to  Wis. 
and  it  is  my  poaitton  to-day. »«.^«»  c^a  tiaioi^ 

PTohlWtton  is  a  great  moral  "<>  .««»«^ J^'fEf^tSTvyStto 
to   the   people   thwnseivea.   and   they   fhould   h«ve  «•  JS^-T 

Stoimtoetor  themselves  wheU>er  o' »2*2^'2S,S!Ld^  tt£ 
ture  and  sale  of  alcohoUc  "<l«or!P"^^^fS.%PS^SriL£l2f5 
country  under  laws  and  regidaUoos  lift  up  by  tbair  own  legiaiauve 

'"■SSJS;re  to  keeping  wiUi  my  former  st»t«n«it  wad  wlthort 
.^JSSSSi  S«rSS?StlSs  of  I  llletlme  «P^^,"22£*tt2 
5S^  i^e  to  a  direct  mandate  from  my  paoc^.  V^S!^^ 
llSrIllltog  for  my  consUtuenU  to  pass  «^^  or  «nyrtj« 
ouMtlon  fOT  themaSvos:  and  should  a  majority  of  tht  nw»o«»«« 
^n  iSl  wo^ToTmy  district  voU  lor  the  "~^»^^*»!LgrS 
^t^Ui  amendment  in  ttie  July  Pflf-^*  U  ^^•"JJ^JJ 
TTrr^^VTnrr.—   T  wiu  feAl  that  I  am  to  duty  bound,  as  their  repce- 

tote^^^c^  S?th?%  of^^peDplo  a.  erpr— ^T^  U« 
baUot  box.  .^„ 

BBOAW   8BVICB   TTWMet   FBESmMTT   WO0B«OW    WliaOW 

T  .h.n  ^i«m«  be  erateful  to  the  Democrats  of  Texas  for  Uie 

dent.  Woodrow  WUson. 

wxLsoir  LXABOSRir 

under  Oie  matchless  »-<»*«»^»P.SirrJ2SL?.SSBiJfi.^ 
third  and  Slxty-flfth  Congreasea  enacted  »/«^^-S22i/3riK 
Svsand  oonsUucUve  legislative  program  »«»  «»eJntM«t  of  aU  the 
SSplfiiStrtands  wlttTout  a  parallel  to  ttia  hlatory  of  ttla  Bj- 
JS,uS-I  iaU  always  be  glad  that  I  ^^^^^SJfJJf  «»»•»  ~' 
bumble  part  of  helpfulness  to  those  days  and  that  Ume. 

l^g»|[f^«in'iMB  BJUU1U  DXSniCT 

Since  I  have  had  the  honor  to  rfl»resent  the  eighth  district  H 
hiS  ?2n  mron?Turpoee  to  «»rve  ^^  JH^^^I^SxlSoi 
life  without  regard  to  class  or  cre«l.  devoting  mysalf  Whole- 
heartedly to  the  service  of  til.  

Huunox 

since  1  have  been  the  direct  repreeentkUveof  ^e  '^^^ 
trlrt Tbiueve  I  can  tmthfoUy  say.  '^«>^*  *«r^  th^tl  J^ 
JSSded  weU  every  toterert  of  our  ?*•*"? J'SSSSS*  ^SS 
done  as  much  for  the  development  of  •"  ^If.^^^SSStintidSto 
SuTi^t  ship  channel,  as  any  man  that  ever  represented  this 

district  to  Congress. 


No  greater  patrlottc  devotion  hath  '^U'^HJ^^J^!^;^^ 

Sin€hf c^e-jyTu-^KSs  saeSTti^  5ssrs 

heroes  of  yesterday.  ^^  ^ 

in  view  of  what  the  Oovermnent  Udotot  f «  2ii^T£S 
banks,  insurance  companiw^  yid Jhe  vMtj»uaM  ^J^Jg^  ^  ^ 
loaned  to  them  during  those  psrilova  tunes,  *  woivm  »•  ■•— 
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.^nTON    Then.  Mr.  Speaker.  I  cUl  up  the  bUl  ••  I  comimnj.  being  d>«rtered^^^^ 
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^^^^  Kilt  tiM  nlAln  duty  of  th«  OoTemment  to  matur*  th« 

SS2£.S2i^^oS5cS«  Of  the  world  war  »^t*r«u  ^ 

-J^2fSfth?vISiS^»ireiu,  r«»Terlng  many  thousand,  of 
S£iJft?tt^ Si?^Sc^ni«l  Children  that  th«y  would  n.v«r 
li»T«  reo«lT«d.  ,_■■- 

■PAinSH    WAa    ▼CTBtAMS 

X  bav«  aecurwl  jwaalon.  for  ow  500  Bpanlah  War  veterana. 

woxAV  awmjuoM 
Tft  ««•  bv  my  vote  In  the  Slxty-flftli  Congreaa  that  the  nine- 

wamrafolk  the  right  to  rote.  3~«.~>»Pj^  wSina  to^y  -tte 
UDon  una  occarton  our  women  would  not  be  yoting  lo-aay.  aa  ww 

iiiSQ«DdsMnt  waa  adopted  by  one  voU.         

LABoa  f^"«»  100  psa  csm 

t  axi  wmiii*  for  the  labor  people  themaelvoa  to  teU  you  how  1 
hJle^SoJdbJ'thSxlSd  how  ItS^e  voted  for  all  legWaUon  having 
jTl J^iJJ-^  bettennentojwo^lng^d^^  ^Bjmo^- 

for  laborlns  men  and  women  everywhere.  A«  any  man  w  wviu*— 
of  M^lahor  craft  In  Hourton— toe  wUl  tell  you. 

LAin>-LOAN  aAmc 

1  MnmartMl  tiM  VMtfal  land-loan  bank  law  whereby  our  f arm«» 
JLTbSSlSleU)  bSww  money  at  a  low  rate  of  Intereat  to  aid 
'SJS^u?^  a  SmTand  otherwlaa  aaalat  th«n  In  cwrylng  on 
their  i«rlcultuzml  acttvltlea. 

■om  LOAM  WELL 

1  Mnad  !n  helping  to  aecure  a  favorable  report  from  my  Com- 
mmETon  SitaTatthe  preeent  eeerton  of  Oongre-  on  •  "^  '« 
SrtomSdStooonalderaaon  of  the  FWeral  home  to«a  *»nkbil^ 
5ldcStototend«t  to  aid  the  people  Uvlng  incltte-  •^^^.J^ 
hSSrl  home  on  long  time  and  at  low  tatereet  Lr2S.2 
bm.    K  piwiri  the  Houae  and  Is  now  pending  to  the  Senate. 


I  have  bean  the  eteadfaet  friend  of  the  farmera.  cattlemen.  ^^- 
■icS  ttS*Jo#IS  and  have  eameaUy  Inaiated  that  the  Ooy- 
SmM^ecZrad  to  them  the  eame  conaldermUon  and  financial  aid 
SSu  ti  W^««waly  extending  to  other,  in  theee  dark  hour,  of 


MOBATOUUM    AXS  CAJfCBXATIOir   OT  VOaSMW 

There  la  much  agltaUon  throughout  the  win^y  t<>;day  fora 
■eanml  moratatlumT  or  canoellatton  of  the  debt,  owing  the  United 
Mataa  bv  foreisn  countrlee  on  account  of  the  World  War. 

»S5  thepSaMit  aesBlon  of  Oongreaa  a  moratortum  of  the  n- 
tweStdue^  imited  SUtee  on  all  foreign  debta  to  the  amount 
o(  oter  iaM.000.000  owing  u»  by  our  Ullea  In  the  World  War  waa 
■vAB^Mi  t»v  a  resolution  Daeaed  by  Oongreaa. 

*to^  oplnlonthl.  acttra\»a.  indefenalble.  I  have  conaleUnUy 
oPDoaed  thereductUm  of  debta  owing  our  country  by  foreign  na- 
ttoBarand  I  ahall  continue  to  oppoee  any  legislation  looking  to  the 
raduetlon  or  cancellation  of  this  Indebtedneaa. 

WCOtKMT  AMO  aSLXSF 

X  have  voted  ibr  the  reduction  of  governmental  expenses  to  the 
r,.t..i»>..».  Including  the  reducUon  of  my  own  salary  and  aUow- 
anoea  Just  In  the  same  pn^>ortlon  that  other  governmental  em- 
ployees have  bean  rwluoed. 

coircLunoM 
^  Ur  frlenda.  our  country  Is  in  the  midst  at  a  terrible  econoinlc 
dtpreeelnn — unequaled  in  the  memory  of  anyone  now  llTlng— the 
sroduoe  of  our  farms,  gardens,  and  dairies  seUing  far  below 
the  coat  of  production,  while  millions  of  our  people  «re  o«*  <«  «»- 
nloyment  and  hungry,  and  our  warehousea  and  «c*«[*<»^»^ 
oowded  with  surplus  goods,  but  on  account  of  our  shortsighted 
tariff  pcdley  the  nations  of  the  earth  who  once  traded  with  us 
flwely  are  now  closing  their  doors  in  otir  face  and  penalising  our 
people  by  levying  high  tariffs  upon  our  exports.  Will  we  not  have 
to  put  lie  Golden  Rule  of  -Do  unto  other,  as  you  would  have 
them  do  unto  you"  in  business  aa  a  part  of  our  favelgn-trade 

£a  caaehwkm.  my  friends,  may  I  say  the  Democratic  Houseof 
Repreaentatlvea  is  doing  all  it  can  to  help  relieve  the  distressed 
altuatlpa  that  hangs  over  our  country  like  a  pall. 

It  li  my  Intention  to  stay  here  on  the  Job  and  do  my  part. 

WOMKXm'M    ZmUBAKCK    CO.    OF    WASHKOtOlf    AMD    OBOKGKTOWM. 

h.  c. 
Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  biU  (8.  2«58) 
to  amend  the  charter  of  the  Firemen's  Insurance  Co.  ol 
Washington  and  Georgetown,  in  the  District  of  Columbia, 
and  ask  unanimous  consent  that  It  may  be  considered  In 
Um  Howe  as  in  Committee  of  the  Whole. 

The  SFBAKER  pro  tempore.  The  gentlewoman  from  New 
Jersey  asks  unanimous  ccmsent  for  the  present  considera- 
tkm  of  the  bill.  8.  2958.  which  the  Clerk  will  report. 
^  TlM  Clerk  read  the  ttUe  of  the  bill. 
"^  Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  from  Maryland  exjdain  what  is 
rmmxxy  to  be  accompUshed  by  this  short  bill  amending  the 
charter  of  the  Firemen's  Insiirance  Co.? 


Mr  PALMISANO.  Since  the  incorporation  of  the  Fire- 
men's Insurance  Co.  there  has  been  general  law  passed  per- 
mitting insurance  companies  to  extend  their  lines  of  insur- 
ance. In  order  that  the  Firemen's  Insurance  Co.  may 
enJoy  the  same  rights  the  other  Insurance  companies  enjoy 
under  the  general  laws  of  the  District  Uiis  amendment  of 
their  charter  is  necessary. 

Mr  STAFFORD.  Why  can  they  not  obtain  the  same 
privilege  under  the  general  law  instead  of  requiring  a  spe- 
cial enactment  of  Congress?  *w  #  «.  *Mm 
Mr  PALMISANO.  They  could  except  for  the  fact  tnis 
ttre  insurance  company  happened  to  be  chartered  by  C<m- 
gress.  and  in  order  to  amend  its  charter  it  must  be  done  by 

act  of  Congress.  «4,^*  «.« 

Mr.  LaQUARDIA.  Mr.  Speaker,  reserving  the  rtght  to 
object,  my  objection  to  these  matters  is  fundamentaL  I  do 
not  beUeve  any  corporation  or  company  should  be  organ- 
ized by  act  of  Congress,  and  here  Is  the  best  proof  of  the 
soundness  of  my  objection-  Instead  of  amending  their 
charter  in  the  usual  way  they  must  come  to  Congress  for 
an  amendment  How  did  this  company  originally  happen 
to  get  a  charter  by  act  of  Congress? 

Mr.  HOLMES.  The  original  act  under  which  this  com- 
pany was  incorporated  was  the  act  of  March  3.  1837. 

Mr.  LaGUARDIA.  Why  should  not  this  company  reor- 
ganize under  the  general  law  like  any  other  conwratlon? 

Mr  HOLMES.  The  general  provisions  of  the  law  can 
not  be  made  appUcable  to  this  company  without  the  author- 
ity of  Congress. 

Mr.  LaGUARDIA.  They  might  reorganise  under  the  gen- 
eral law. 

Mr.  HOLMES.  Then  they  would  have  to  forego  the  ma- 
terial value  of  the  advertising  that  comes  to  them  by  rea- 
son of  being  incorporated  under  an  original  act. 

Mr.  LaGUARDIA.  I  suppose  they  feature  the  fact  that 
they  are  the  only  company  organised  by  act  of  Congress. 

Mr.  HOLMES.    They  can  not  do  that  because  there  are 
other  companies  organized  under  this  same  ael. 
Mr.  LaGUARDIA.    Is  this  a  profit-making  company? 
Mr.  HOLMES.    It  is  a  fire-insurance  company. 
Mr.  LaGUARDIA.    A  stock  corporation? 
Mr.  HOLMES.    Tes. 

Mr.  LaGUARDIA.  Not  even  a  mutual  company. 
Mr.  HOLMES.  It  is  a  stock  company. 
Mr.  PALMISANO.  I  may  state  to  the  gentleman  from 
New  York  that  as  chairman  of  the  subcommittee  on  the 
Judiciary  of  the  District  of  Columbia  Committee  I  have 
maintained  the  position  that  where  a  corporation  may  be 
incorporated  under  the  general  laws  we  ought  not  to  report 
any  bill  incorporating  any  company. 

Mr.  LaGUARDIA.  I  compliment  the  gentleman  on  his 
policy,  but  I  certainly  take  exception  to  the  designation,  by 
inference  or  otherwise,  of  any  subcommittee  of  this  House 
as  the  Committee  on  the  Judiciary,  except  the  real  Com- 
xnittee  on  the  Judiciary  of  the  House. 

Mr.  PALMISANO.    I  do  not  want  to  obtain  any  rights 
I  do  not  have,  but  the  fact  is  the  rules  of  the  House  desig- 
nate this  subcommittee  in  that  way. 
Mr.  LaGUARDIA.    No;  they  do  not. 

Mr.  PALMISANO.    Then  I  think  it  ought  to  be  corrected. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DYER.    Mr.  Speaker,  reserving  the  right  to  object. 

why  does  not  this  company  secure  its  charter  under  the 

District  of  Columbia  through  the  regular  channels  instead 

of  coming  to  Congress  where  we  have  no  supervision? 

Mr.  PAUflSANO.  Simply  because  they  would  have  to 
reorganise  another  company  and  abandon  the  present  com- 
pany. 

Mr.  DYER.  That  is  what  they  should  do.  It  Is  a  bad 
policy  for  a  business  concern  of  any  kind  to  secure  a 
charter  from  Congress,  because  Congress  has  no  faciUties 
for  looking  after  such  companies  or  seeing  that  they  are 
Iffoperly  conducted.  They  make  reports  to  us,  but  who 
sees  them?  I  think  the  thing  to  do  is  to  put  an  end  to  aU 
these  charters  and  let  us  proceed  in  the  regular  way. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  DYER.    Mr.  Speaker,  I  object. 
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Mrs.  NORTON.    Then.  Mr.  Speaker,  I  call  up  the  bill  •• 

*  SSTot/^TO  pro  tempore.  This  bin  is  on  the  House 
Calendar  and  the  lady  from  New  Jersey  can  caU  it  up  as  a 
matter  of  right.    The  Clerk  will  report  the  bin. 

The  Clerk  read  the  bill,  as  follows: 

B  4*  »»ju.t^A  0*^  That  the  charter  of  The  President  and 
™!itJLT^;  lS;JSf  SSuSSJoo.  of   Wa.hlngU«   .nd 

SSSS*^  i?  tlTSSct  Of  Oolumbl^  ^r^'^J^JTry^^r^ 

gSSSTappttmd  Mareh  S.  18S7.  ertended  by  •»  •f  oj  C^^nm 

^^^^  ^v-T: 7    18117    and  »"w>r»«t«xi  by  an  act  of  Congraa 

•P^:^  ££^  18.  1911   ta  hJ^fSthi  amended  to  permit 

•^MuTforms  authortaed  by  aectton  8  of  an  act  of  C<»«*^  "JJ" 
SJSST  iSSS  llSS^ntmed  -An  act  to  regulatem^ne  iasur- 
E^  toToirtrlct  of  Columbia,  and  for  othwpuiposea.  ^^ 
^Sc  a  ThatSTsald  charter  of  the  said  The  President  sndPteec- 
teSTof  theFlrS»M?»  ln«ir«ice  CJo.  of  Washington  and  Oeorge- 
SJn.  in  Oie  oStrtct  of  Columbia.  U  hereby  further  amw^  ^ 
STTthLTuthoSsd  capital  atock  of  said  company  ^^ 
iSSjoSi.  m^rtSdTSto  mToOO  Share,  of  the  par  value  of  WO  each. 
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Mr.  STAFFORD.  Mr.  Speaker.  I  move  to  strike  oirt  the 
last  word.  I  wish  to  inquire  as  to  the  limit  of  capitaU^tm 
which  an  insurance  company  may  have  ^^ct  the  geaer^ 
Uw?  YOU  a»e  increasing  the  capitalizaUon  rftlusli^uM 
company  from  $200,000  to  $1,000,000.  What  is  ttoe  UmU^ 
caseVnew  corporation  should  be  formed  under  the  general 
Uw.  as  to  the  amount  of  its  capitalisation?       ^  ^.   ^  ^,  „  . 

Mr.  PALMISANO.  I  confess  I  do  not  know  whether  or  not 
there  is  any  limiUUon  under  the  general  law.  ^^ 

Mr.  STAFFORD.  As  I  understand  the  purpose  of  this  spe- 
cial act.  it  is  to  enlarge  the  powers  of  this  Privately  chartw^ 
Lsurance  company  In  order  that  it  may  undertake  other 
forms  of  insurance  under  the  general  insurance  laws  of  the 

District. 

Mr  HOLMES.    That  is  true.  ^  ^ 

Mr  STAFFORD.  Is  not  that  the  real  purpose  of  increas- 
ing the  capitalization  from  $200,000  to  $1,000,000? 

Mr  HOLMES.    That  is  true. 

Mr.  STAFFORD.    I  ask  any  member  of  the  C^mittM  <m 

the  District  of  Cohunbia  this  question:  If  •,«»P«*^>; 
JSmed  under  the  general  provisions  of  the  ^^^^S 
of  the  District,  whether  there  is  any  limit  on  the  capital 
which  that  corporation  may  have?  4«.^«i„« 

Mr!  HOLMES.    Personally  I  am  under  the  impression 

that  there  Is  no  limit  at  alL  •««»•» 

Mr  PALMISANO.    I  do  not  think  there  is  any  limit. 
Mr.  STAFFORD.    We  have  recently  had  the  case  of  the 
Acacia  Insurance  Co.  which  was  originally  organtoed  as  a 
OTivate   company  to  Issue  insurance  to  membtors  oi   tne 
MsISSc  SaSSty.    Then,   during   the  adminteteattox  ol 
President  Harding  an  attempt  was  o^***  t°^,*5*^„^.?! 
powe«  of  that  corporation.     However,  the  bUl  Providing 
SXadStional  powers  was  vetoed  by  the  President  of  the 
united  Stotes,  on  the  ground  that  no  <««P»^^Ji"^^ 
allowed  to  organise  under  an  act  of  Con^  ^*t[^? 
feature  the  fact  that  it  was  connect^  with  the  Masw^c 
fraternity.    Tlien  the  company  changed  lU  name  to  A»cia. 
^^.  1    understand,    has    a    I*rtlcutar^nmax^    to 
Masonry,  although  I  am  not  a  member  of  that  o«l«  «' W 
^S^temal  order.    THen  lately  it  came  to  C(W«« 
asking  the  privilege  of  issuing  life  insurance  r<«ardless  ol 
;^rther  the  persons  insured  were  members  of  the  Masonic 
Trinity  or^S^Now.  I  am  asking  the  real  purpose  of 

^*^.  HOLMES.  It  is  for  the  purpose  of  broadening  the 
scope  of  this  company.  

Mr.  STAFFORD.  Under  a  congressional  charter,  so  as 
to  go  out  over  the  country  and  say  they  «^,f*»*^t»ed  by 
the  National  Congress  and  enter  into  competition  with  pri- 
vate insurance  companies  the  country  over. 

Mr  PALMISANO.  The  gentleman  from  Wisconsin  ougM 
to  bear  in  mind  that  this  insurance  company  already  has  a 

°^Sr^-S^'ilD.    only  for  a  special  limited  form  of 

^'iiS^'^L.MISANO.  -mat  was  true  in  1837.  im^  tlj 
general  laws,  but  since  that  act  was  passed,  on  March  C 
1W2.  the  general  insurance  laws  were  enlarged  and  this 


company,  being  diMteTed  hy  Oongnss.  was  unable  to  derive 
ajoTlEmeflt  from  the  act  of  1922.  Now  it  asks  for  the 
particular  benefit  which  we  have  given  to  insurance  com- 
panies in  general  under  the  act  of  1922. 

•nje  pro  forma  amendment  was  withdrawn. 

Mr.  DYER.    Mr.  Speaker.  I  move  to  strike  out  the  laat 

The  SPEAKER  pro  tempore.    The  time  Is  In  the  control 
of  the  lady  from  New  Jersey.  ,     ...    ...  ,^  ^^ 

Mr.  DYER.    Will  the  lady  from  New  Jenagr  HMd  ne  two 

Mrs.  NORTON.    Mr.  Speaker.  I  yield  the  gentleman  two 

minutes.  m  *.». 

Mr.  DYER.    Mr.  Speaker.  I  wouW  lite  to  toiuteecrftoe 

lady  from  New  Jersey,  the  chairman  of  the  Dtetttet  Cam- 
mittee.  if  the  District  of  Cohunbia  Committee  brings  In  bills 
recommending  that  charters  be  granted  by  Congree*  «» 
this  Is  the  only  instance  where  they  have  toroo^  in  mbm- 
thlng  to  change  a  charter  that  has  »lroady  be«i  P«m~- 
Mrs.  NORTON.    I  think  we  have  brought  in  two  such 

**^.  DYER.  Then  the  District  Committw  does  Mwnne 
to  have  jurisdiction  over  the  bringing  In  of  bills  to  grant 
charters  by  Congress  in  the  District.  . 

Mrs.  NORTON.    TUe  Dlstiict  Committee  can  do  that.  t«$ 

this  bill  has  not  anything  to  do  with  that.       ^^ 

Mr.  DYER.    For  many,  many  yeMS  It  has  bjttWtirtm 
UieJudiciary  Committee  to  bring  in  bills  granting  chartert 

by  the  Congress.  ^.*^^e 

Mrs.  NORTON.    Is  that  true  of  the  I^-^ct?       ^^^ 
Mr.  DYER.    Yes.    We  have  recommended  the  J^noy 
of  charters  to  citisenaof  the  District^  '"  l^ftSSaSSTJS 
gaged  in  patiiotlc  work  or  some  special  work  "JOJ^S^  S 
SeOovemment  service.    "Hien  we  Iwjve  granted  <A«ter.  to 

veterans'  organisations  which  have  *»«»*»»^?^-  .    ,. 
iSTnortON.    Mayl-aytothegentiem^tibatthtoto 

limited  to  District  business  and  ?»«t»  55i^  "JT^S?  Jtf 
Sejudidary  subcommittee  of  the  DIrtrict  Committee.^ 
wWch  toe  g«iUeman  from  Maryland  £Mr.  PiOJoa^ol  !•  the 

^''^^"^ER.  But  the  gentiewoman  f nm  New  Jjweir«a 
readily  sec.  I  am  sure,  how  dangerous  it  Is  to  ^J^^ 
irSSsens  of  Uie  District  for  the  vrnp^^JogMMT^ 
bus^^  when  we  have  here  in  U»  Dlstitet  2  C^ 
facility  for  the  incorporation  of  all  kinds  of  bustoess.  as  we 
have  in  every  State  of  the  Union. 
Mr.  HOLMES.    Will  the  gentleman  yield? 

J£-  H^^^^  uunk  I  can  safely  say.  Ithou^  this  Is 
mfirS  y«^  -ervice  on  ^^^^^T^^^'i,^^ 
Smimous  opinion  of  the  memb««  °«  <*r»S^f*S3*t 
ta>#  that  we  do  not  want  to  embark  on  any  program  him  ■ 

^U^tL^^  the  granting  of  special.  «»««««^ J*-*- 
S^or^na^^  charters  to  any  o,Jj^«tK«^ 

but  this  is  an  act  for  a  company  that  has  been  granted  a 
special  charter. 

additional  minutes.  .   . 

Mr  HOLMES.  TWs  organisation  was  chart««l  b^kto 
1837  imd  its  charter  on  several  occasions  has  been  modified 

and  brou^t  up  to  date.  .^m^i-i-. 

^.DYER.  I  understand  that,  and  iwhotj^tt^ 
thelegislation  tiiat  the  gentlewoman  from  W»^  J^^"" 
SrouStln.    I  have  no  objection  to  it.  and  I  want  to  com- 

iTt^f  fK-  «*rv  distinguished  fhf*""*"  o^  **>•  District 
?^tt^for^  ^^SkS  committee  has  been  doing. 
?t  ?S^  i^  do^  ^  without  any  expectation  of_reward 
«(^  fSnJSSS^  of  having  done  Its  <ta^-  ^  e^jj 
S^v^ra  ago  on  the  District  Committee,  and  I  know  i^ 
m^twLX  gete  f or  one's  services  upon  that  committee 
SJTar^^^Srtuencies  or  the  country^  »^SK^*^ 
w     fciJTrrf  tit*  nntiae  may  be  concerned.    However.  I 

SSe  bywe^  granted  charters  Pr«nta»«»>y  *;  thlsj^ 
Sde^iyttSg.  i5wch  had  no  connection  with,  and  no  beneto 
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to.  tha  Government  at  alL  Many  of  them  have  used  th«lr 
charter  to  go  out  and  raise  funds  and  to  campaign  fornvooey 
and.  in  my  Judgment,  to  bring  discredit  upon  the  Qovern- 
mek  we  ought  to  be  very  careful  in  making  Mch  grants, 
our  Judiciary  Committee  and  the  Judiciary  Committee  of 
the  Senate  some  years  ago  adopted  a  poUcy  of  nrfuslng, 
except  In  excepUonal  cases,  to  recommend  the  granting  oi 
charters  by  the  Congress. 
Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr*  HARLAN.  I  think  that  has  been  the  accepted  poUcy 
of  the  District  of  Columbia  Committee,  and  whether  we 
PMS  on  the  bill  or  the  Judiciary  Committee  i»sses  on  the 
Wn  is  determined  entirely  by  the  reference  of  the  bill  by 
tim  Parliamentarian.  ., 

Mr  UTER  I  think  the  committee  will  realise  It  Is  very 
Important  and  that  we  ought  to  be  very  careful  in  taking 
•coon  on  matters  of  this  nature. 

Mrs.  NORTON.  May  I  thank  the  gentleman  for  Ws  kind 
ranarks  regarding  the  Committee  on  the  District  of  Colum- 
bia    We  shaU  be  careful  about  our  acUons  In  this  regard. 

Mr  PALMISANO.  I  am  pleased  that  the  genUeman  from 
MlsMuri  has  made  this  statement  on  the  flow.  ^^ 
while  acting  for  the  chmlrman  of  this  subcommittee.  I  have 
been  In  conflict  with  a  number  of  the  Members  or  tne 
House,  because  whenever  they  have  caHed  upon  me  to  grant 
them  a  hearing  on  bills  relating  to  charters.  I  ^^,»»»J? 
them,  consistently,  whether  or  not  they  could  obtato  the 
charter  under  the  general  laws;  and  unless  they  could  teU 
me  they  could  not,  I  would  not  consider  the  bill. 

Mr  DYKR.     I  commend  the  genUeman  for  his  action. 
Mr.  KURTZ.    Will  the  genUeman  yield? 

Mr.  DYKR.    I  yield.  «^  ♦»,. 

Mr  KURTZ.  May  I  ask  the  genUeman  If  It  Is  not  tne 
fact  that  an  effort  Is  being  made  to  cancel  or  annul  some 
Of  the  charters  indiscriminately  granted  by  the  Congress? 

Mr  DYER.  There  Is  such  an  effort  being  made,  but  it 
li  a  very  difficult  matter.  It  is  very  hard  to  get  rid  of  a 
Starter  after  it  has  once  been  granted. 

The  bill  was  ordered  to  be  read  a  third  time,  was  reaa 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  'i^n^r  House  bill  (H.  R.  8627)  was  laid  on  the  UUe. 

FioMonoii  or  SAnmr  oh  sthkits  aito  higitwaysbt  woJH!5]!2 

FOa    fWAWCML    IBPOHSIBIUTT    Of    OWWIM    AW    OPEtATOtS 

or  MOToa  vamtcLKS 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
7S»4)  to  promote  safety  on  the  streets  and  highways  of  the 
District  of  COlumbU  by  provldtag  for  the  financial  respon- 
ilblUty  of  owners  and  operators  of  motor  vehicles  for  dam- 
ages caused  by  motor  vehicles  on  the  public  highways  in 
the  Distrust  of  Columbia,  to  prescribe  penalties  for  the 
TloUtUon  of  the  provisions  of  this  act,  and  for  other  purposes. 

The  Clerk  read  the  bill  as  follows 
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«•  «  anmeUd  etc..  Th*t  thta  met  shall  In  no  rwpect  be  conaldered 
M  •  noetd  <rf  any  of  the  provUlons  of  the  trafBc  acta  for  the  TX*- 
trtet  of  Columbia  but  abaU  be  conatrued  as  eupplementel  Uiereto. 

fctl.  Tn»e  nu)tor-Tehlcle  operatore  or  chauffeur-e  Ucehee  and  all 
of  the  registration  certlflcatee  of  any  pemm  who  ehall  ^7  »  ™»; 
order  orjudgment  have  been  convicted  of  or  •»»»"»»»•  »«*^^ 
^  bond  orcoUateral  given  for  a  vtolaUon  of  any  o<  the  foUowlng 
Drovlslons  of  law.  to  wit— 

DflTlns  while  under  the  Iniluenoe  of  totoHcatlng  Uquor  or 
narootlodniga.  aa  provided  In  aectlon  10  of  the  tra«c  acts  of  the 
nuiCrtet  of  Oolinnbte;  ^.  ^ 

Leavlnc  the  eoena  of  an  automobile  acddant  In  which  personal 
injury  oociirs  without  making  IdenUty  known,  as  provided  in 
wetlon  10  of  aaM  trafBc  acta:  ^  ^       ^ 

Such  other  vtolatkuM  aa  constitute  eauae  for  stvpenHon  or 
iwocaUoa  of  Umiiene  In  the  DtaCrlet  <tf  Columbia:  or 

A  comTtctton  of  an  offenae  in  any  other  State,  which  If  com- 
mitted in  the  Dlatrlct  of  Columbia  would  be  a  violation  of  any  of 
the  tforaaaM  provialona  of   the   traAc   acta  of  the  DUtrlct  of 

Columbia:  ,,   . 

^^1  )M  mrp*n^^  by  the  director  of  traffic  (her«lnaft«r  caUed 
the  dtreetor)  because  of  such  conviction  and  shall  remain  so  mua- 
nended  and  ♦»»»»  not  at  any  time  thereafter  be  renewed,  nor  shall 
any  other  motor  vehicle  be  thereafter  registered  in  his  name  untU 
he  BhaU  give  proof  of  Ws  ablUty  to  req>ond  thereafter  In  dMnages 
resulting  from  the  ownership  or  operaUon  of  a  motor  vehicle  and 
arising  by  reaeon  of  peracmal  Injury  to  or  death  of  any  one  person 
of  at  leaak  as.000.  and.  subject  to  the  aforsaeld  limit  for  eaoh 


person  Injured  or  killed,  of  at  least  •10.000  for  «i^»5{«T  to  or 
thedeath  of  two  or  more  persons  In  any  one  accident,  and  foe 
SLSj;  £>  property  of  at  l«lrt  »1.000  resulting  ^^7  ^^  ^^ 
Sent^Such  pVoof  m  said  amounts  shall  betonlahed  for  each 
m^r  vehicle  owned  or  registered  by  such  peracm.    If,  *^y  "^^J 
^n  rtuOl  f.U  to  furnish  said  proof  his  ?Pf^ '  "S°?L»^^ 
i^lstratlon  certificate  shaU  remain  ■}«»P«°<*^  ,!^  1^  ?5^, '' 
sSy  time  thereafter  be  renewed,  nor  shaU  ^^  ^V^^^'^^^.J^^ 
be  thereafter  registered  In  hla  name  until  such  ttoe  aa  «»?  ^»f 
be  Sven.    If  such  person  shaU  not  b    a  resident  of  "^«  D»*<f l*^.^' 
Soluble  the   prl^ege   of   operating   "»y   °»o«*»^^^^«   ^  j! 
SItrlct  of  Columbia  and  the  privilege  of  OP";*^"^,,'^'^^,^ 
DUtrlct  of  Columbia  of  any  motor  vehicle  owned  *»y^^_™*°? 
withdrawn  until  he  shall   have  furnished  '"c*^  P*?!^  J^f™»: 
Siat  in  case  of  both  residents  and  ao>^«VL°*!;..^^^;H  tJI 
shall  be  duly  eatabUahed  to  the  aaUafactlon  of  the  director,  and  the 
director  shaU  so  find,  (a)  that  any  such  P«*«  "l^^ZS^W 
who  shall  have  pled  guilty  or  forfeited  bond  or  collateral,  waa. 
^  the  occaalok  of  the  violation  upon  wWch  ~ch  conv^^. 
pleeTor  forfeiture  vraa  baaed,  a  chauffeur  or  motor-vehicle  oP«*«^ 
however  designated.  In  the  employ  of  the  owner  of  auch  motor 
vehicle:   or  a  member  of  the  same  famUy  and  houaehold  of  the 
owner  of  such  motor  vehicle,  and  (b)   that  there  w"  not    »t  the 
time  of  such  violation,  or  subsequent  thereto,  up  tjjj^^*^^' 
such  finding,  any  motor  vehicle  «gl«tered  in  the  Dtetrlrt  of  Co- 
lumbia in  the  name  of  such  person  convicted.  •^*«fj?8  •  P'*»^ 
guUty  or  forfeiting  bond  or  coUateral.  •■  »'«*^<*-  *^ff  i  rSu 
event.  If  the  person  in  whose  name  such  motor  vehicle  U  regis- 
tered shall  give  proof  of  ability  to  respond  in  f."°*8"'-)°,»^^: 
ance  with  the  provisions  of  this  act  (and  the  director  «b»;i  f^^P* 
such  proof  from  such  person),  such  chauffeur  or  other  persoi^  a* 
aforeJkld.   shall   thereupon   be  reUeved   of   the  nec««lty   ««   g»^^ 
such  proof  in  his  own  behalf.     It  shall  be  the  duty  o«  «J«  ^1" J 
of  the  court,  or  of  the  court  where  It  baa  no  clerk.  ^  which  any 
such  Judgment  or  order  U  rendered  or  other  action  *»^^;»J°!: 
ward   immediately  to  the  director  a  certified  copy  or  trana«lpt 
thereof.    A  certified  copy  or  transcript  of  the  Judgment,  o^er^or 
m»rd  of  other  action  of  the  court  shall  be  prima  facie  evidence 

of  auch  conviction  therein  stated.  ._^4<i 

Sac.  3.  The  operator's  Ucense  and  all  of  the  reglatratlOTi  certlfl- 
catea  of  any  person.   In  the  event  of  his  laUure  to  aatl^y  eve^ 
Judgment  arising  from  an  accident,  or  accldenta.  bappenlng  aub- 
iequently  to  the  effective  date  of  this  act  and  which  ahaU  have 
beJome   flnal   by   expiration   without   appeal   of   the   ttme   within 
which  appeal  might  have  been  perfected  or  by  ^^^^^^Z 
ance  on  appeal,  rendered   against  him  by  a  court  of  competent 
Jurisdiction  In  the  District  of  Columbia  or  any  Stote.  or  in  a 
district  court  of  the  United  States,  for  damages  on  account  of 
personal  Injury,  or  damages  to  property  In  exossa  o'^»\0p-  "^i* 
Ing  from  the  ownership  or  operation  of  a  motor  v«hl«l«  *>y  min. 
hla  aaent.  or  any  other  per»>n  with  the  expresa  or  implied  oonaenV 
of  thTo^er.  shall  be  forthwith  auapended  by  the  director,  upon 
receiving  a  certified  copy  of  such  final  Judgment  or  Judgmen to 
from  the  court  in  which  the  same  are  rendered  and  ahaU  remain 
so  suspended  and  shall  not  be  renewed,  nor  shall  any  other  motor 
vehicle  be  thereafter  registered  in  his  name  while  any  such  Judg- 
ment   remains   unstayed,    unsatisfied,    and    subsisting,    and    tmtu 
the  >ald  person  gives  proof  of  hit  ability  to  respond  In  d^fisgea. 
as  required  In  section  4  of  this  act.  for  future  accldenU.     It  shall 
be  the  duty  of  the  clerk  of  the  ooxut  in  which  any  auch  Judg- 
ment la  rendered  to  forward  Immediately  to  such  director  a  cer- 
tified copy  of  auch  Judgment  or  a  tranacrlpt  t«>«'»<«'-    If»  "»f.  "[^n: 
the  defendant  la  a  nonresident.  It  ahaU  be  the  duty  of  the  director 
to  transmit  to  the  commlaaloner  of  motor  vehlclea  (or  officer  m 
charge  of  the  lasuance  of  operators'  permits  and  reglstraUon  cer- 
Uflcatea)    of  the   State  of   which   the  defendant   Is  a  resident  a 
certified  copy  of  aald   Judgment.    IS  after  such   proof  haa  been 
given  any  other  such  Judgment  ahaU  be  recovered  againat  auch 
person   for   any    accident   occurlng   before   such    proof    waa   fur- 
ntohed.  and  after  the  effective  date  of  thla  act  auch  Ucenae  and 
certlflcatea  ahall  again  be  and  remain  suspended  while  any  such 
Judgment  remaina  unaattafled  and  aubsiating:  Prorided.  hota«t>er. 
That  (1)   when  $6,000  haa  been  credited  upon  any  judgment  or 
Judgments  rendered  In  ezceaa  of  that  amount  for  peraonal  Injunr 
to  or  the  death  of  one  person  aa  the  result  of  any  one  accident; 
(S)  when,  subject  to  the  limit  of  9&ja00  for  eMh  peraon.  the  sum 
of  $10,000   has   been   credited   upon   any   JudgmenU   rendered   In 
excess  of  that  amount  for  personal  Injury  to  or  the  death  of  more 
than  one  person  as  the  result  of  any  one  accident:  or  (8)   when 
$1000  has  been  credited  upon  any  Judgment  or  Judgmento  ren- 
dered In  excen  of  that  amount  for  damage  to  property  aa  the 
result  of  any  one  accident  resulting  from  the  ownership  or  opera- 
Uon of  a  motor  vehicle  by  such  Judgment  debtor,  his  agent,  or 
any  other  person,  with  his  ezpreaa  or  implied  conaent.  then  and 
In  auch  event  auch  payment  or  payments  shall   be  deemed  a 
aatlsfactlon  of  axich  Judgment  or  JudgmenU  for  the  purpoaea  ct 
this  section  only. 

Whenever  any  motor  vehlde.  after  the  paaaage  of  thla  act, 
ahall  be  operated  upon  the  atreeto  and  highways  of  the  Dlatriet  of 
Columbia  by  any  person  other  than  the  owner,  with  the  conaent 
of  the  owner,  express  or  Implied,  the  operator  thereof  ahall.  In 
caae  of  accident,  be  deemed  to  be  tha  agent  of  the  owner  of 
such  motor  Vehicle.  _»   w. 

If  any  such  motor-vehicle  owner  or  operator  ahau  not  be  a 
isaldent  of  the  District  of  Columbia,  the  privilege  of  operating 
any  motor  vehicle  In  the  District  of  Columbia  and  the  privilege  of 
c»>eratlon  within  the  District  of  Columbia  of  any  motor  vehicle 
owned  by  him  ahaU  be  withdrawn,  while  any  final  Judgment  pro- 
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«»Mi «->-*  talm  for  daanags^  tneltidlng  personal  mjunr  ordea^ 

S^^T^  ODermttoTofimy  motor  vehicle,  in  the  tMatrlct  oT 

idMUUM   KDd  «ntn  be  ahall  have  given  prooT  ofhia  abUlty  to  re- 
SoS'to^mgte  lor  futuw  aecldento  aa  required  In  aectloa  4  of 

in'^M  eases  of  persons  who  have  been  tried  and  convicted  er 
nlS  ^Sl^vSlaSS^  traffic  l*w.  «*  the  D^jWrt  of  CohimWa 
S»T«>eratton  by  a  nonreaident  or  with  hla  «P^,.«  »™g."^ 
SSaSTtfan  owner  of  a  motor  vehicle,  on  any  puUlc  ■treetor 

JSSw  i^  1>»-Wct  of  Columbia^  ahau  ^.Jf-jSeS^^^^S 

to  an  aopolntment  by   auch  nonreaident  of  the  dhreetor  or  htt 

!^Ji-5lnomce  to  be  hla  true  and  Uwful  attorney  «Ponwbom 

_^_  i-_  m-gjiji  all  lawful  ui  orrwMW  In  any  action  or  proceedings 

SSn^lSTJ^JiiU  JSVSrrSdent  J  collialon  In  whj*^ 

SSmnSdent  ^y  bS  Involvwl  while  ao  operaUng  or  ^  P«™»^*^ 

uTteopwated  a  motor  vehicle  on  any  auch  street  or  highway.  Mj 

Sa?<SSSlon  shall  be  a  rtgnlflcaUon  ofWs  agreement  ^at^ 

•wdi  mooees  againat  him.  which  la  ao  aerv«d.  »ball  be  of  thesMae 

tana  S«and  vaUdlty  aa  if  aarred  upon  him  personally,    fmvim 

ySichproesaa  ahaU  be  mMle  by  leaving  a  copy  o«.">;Pf««!S 

srithTf M  of  $2  In  the  handa  at  the  director,  or  In  his  offl^ and 

SS  ;j5(^a£n\»w«clent  -mce  upon  the  «» ^JP^J^ 

^rotrfdad.  That  noUoe  at  euch  aervloe  and  a  co|»y  of  the  P^ooaa 

S?7orttownhaent^reIlat«wl  maU  by  the  plaintiff,  orhia  attor- 

SSl    to  the  dSenSntTandthe  defendanfa  return  recrtpt  ap- 

S^ded  tolhriSttlmd  entered  with  the  declaration     The  court 

^  whleh  tt»  aeUon  la  pendli«  may  order  auch  eontlnuancea  aa 

2.7b?neeeir?to  JJort^edefeiiant  a  reaaonable  opportunity 

'"^T^pJSrf'SlSillty  to  respond  indw^age.  wben  r^lgjd  by 

uyTact  may  be  evldenid  by  the  written  certtflcato  or  o«tlflcatj» 

S^S^iS^anoe  carrl«.  dily  authorised  to  do  bua^Mjjs  vrtthto 

Se  raatrict  of  Columbia,  or  in  the  case  of  a  nonrjsddmt.  by  an 

Slurance  carrier  authortsed  to  tranaact  busU^  to  ^  of  the 

mral  States,  that  It  haa  issued  to  or  for  the  benefit  of  the  per- 

SS^'^l^STthereln  a  motor-vehicle  llabUlty  S^Jf^^J^^JT 

SS^ned  in  this  act  which,  at  the  date  of  «id  ««*»2«**«  «„*^ 

S^toa.  U  in  full  force  and  effect  and  deelgnatlng  t^"^*^ 

ei^St  description  or  toy  other  •PP«>Prt»te  reference  bU  sgtor 

vehlclea  wtth  mp«^  to  which  coverage  la  «»n^5^  P*?^! 

c«^iAed  to.     Tha  dii«:tor  ahaU  not  aooept  any  •««?«**r°i«2S 

UfloOea  unleea  the  aame  ahall  cover  aU  motor  veWcles  f^f^^^. 

to  ttie  name  of  the  peraon  fumlahtog  auch  ^;^„Addmojjl 

Hwttfieataa  aa  afumaalrt  sbaU  be  required  as  a  condition  precedent 

STtS^elLSLtSrTaiv^^ttoSl  motor  vehicle  or  motor  v«ehl- 

dei^  tof^Sme  of  wich  peraon  required  to  furnish  Pfoof  as 

SSUSid     sSTcertmcate  S^S^cate.   sh^   c«tify   tbat   the 

motor^ehlde  liability  policy  or  poUdea  therein  clted^aU  not  be 

SSStod«Sept  upon  10  dai.'  prior  written  noUoe  thereof  to  the 

***S5Srp«of  may  toe  the  bond  at  a  •o"*!  ««npany  duly  •^tto^ 
ixmAto  dubuslnf  vrtthla  the  District  of  COhimbU  or  ebond 
^   at   leaat   two   individual   auretlea.   ••«»»^ownlng   imencum- 
wsred  real  esUte  In  the  Dlatrlct  of  Columbia.  •^VP'ortA  yj  J^ 
5SS  S\  ^  of  record,  which  -id^bcmd  ^JIJ*  «»^«2J 
}Srtbe  paym«it  of  the  amounto  apediled  »«  •T^SLi.**^^^ 
BhaUmrt  be  nsn-*****^  except  after   10  daya"  written  nofUee  to 
SldlSrt*?  ^STmX  ^Sl  conaUtuto  a  lien  to  favor  o<  tte 
Sirtctaf  ColumbU  upon  the  real  estoto  of  any  surety,  which 
{STiJalTeSt  tallvSr^  •nj  holder  of  any  an»lJ^^»?Sl  to 
MMunt  of  damage  to  property  over  $100  to  amount  or  tojmyto 
ISrP««^^rpS*>na*caSed  by  the  operattan  of  "^h  persoje 
StoTrSiicle.  \5on  the  filing  of  notloe  to  that  etort  tj  the 
SJector  ita  tli  ^OB  at  the  clerk  of  the  Supreme  Court  of  the 
District  of  Columbia.  ,^    «^  ,._, 

SuSr  proof  of  abUlty  to  reapond  to  «Uma^  may  -^to**^ 
dcSSTp^nted  to  the  director  of  »  deportt  by  •^^F^^  ^^ 
iS  dirtS  the  supreme  Court  of  the  TMMot  O^bU  rtf  a 
•urn  of  mooey  or  eoUateral.  the  amount  9^^^,.'^'°^!^^: 
lateral  ahaU  be  $11W>.  But  the  aald  <d«1c  -^^^  °<*J»«2J  ' 
deooait  of  money  or  eoUateral  where  any  Judgment  or  Jw>g»»to. 
SSSofSre^eoSered  aealnet  pe«m  •■  •  --^  «$  *S2T!l.''52 
i^mtt-  operatum  oTa^  motor  vehicle.  ^»»JS*,.~!S*^ 
piUd  tofim!^The  aald  dark  ahaU  aooept  any  aaeli  deposit  and 
iMue  a  reeelpt  thotef or.  

The  director  ahall  be  notlfted  of  the  cancellation  or  erolratUm 
of  «y  motor-vehicle  UabUity  policy  of  ^^^^S^^SSSJ^^Jg 
the  provWona  of  thla  act  at  leaat  10  daya  »»«*ore  the  effbcttvetote 
of  soeh  csp^^llf*'**"  or  esplration.  In  the  abeenee  of  ">^  "7^?" 
S  «S>Satlon  or  expiration  aald  Pohcy  ^  toauranoe  sbsn  i^ 
SaStof^l  force  ai!d  effect.  Additional  evldeaoe  <a  ^lh«Tto 
^^pond  to  damagee  ahaU  be  fumlahed  the  director  at  any  ttme 

"^^Sa^^  money,  or  ooUatersljabau  be  hdd  by  ttie  «M 
clMk  to  satisfy,  to  aocofdanoe  with  the  Pro^«»,o' j*^  •^'^ 
SSLSm^lsaJed  against  such  person  to  any  "Jlt^wS*"*^  J 
Smie  caused  bTtbe  operation  of  any  motor  J«^^^??i3 
ODWatod  toy  auch  person.  Money  or  collateral  ao  «»«PO^*^  ■*Jf* 
.^f^subtoctto  attachment  or  execution  unless  auch  att^ch- 
m«t  or  «£Sl<S  £S^  out  of  a  «ilt  'oFfSf^; ^S?^ 
toJSy  to  property,  and  personal  totory  "  .^»2;"  •  ^SSLiJ 
SlToperatlon^f  a  aaotor  vehicle.  If  a  «n^l?**W°""*  J^STSS 
Sli^rtthe  principal  on  the  surety  or  J^^^*^^  ,^^Sfl^ 
teMttfled  ^thto  »0  daya  after  tto  rendition.  "»•  l^^";!^ 
iZ^m^tm  him  own  use  and  benefit  and  at  his  aole  «*P«^ 
USLg^'^o^to^  SULrS  the  DUrtaict  of  Columbia  againat 
tiMroanpany  or  persons  exeoutlng  such  bond. 


vmi 


ft.  T*e  dUeotor  ebalL,  upoa  reque^  '!2lll^  **** 
or  aurety  a  earttfiad  alMUant  of  tte  e#yr*tl**g^^ 
aav  oaceoa  subject  to  the  provlsloas  of  this  set.  wbj« 
ahaU  fully  dedgnate  the  motor  vshleles.  It  Myjstlslari^  - 
nana  oTsueh  person,  and  U  there  ShaU  be  no  «e»o«<ef_M»y 
irteUon  of  aoJk  person  of  a  vtolatloa  of  any  pawtsiea  of 
SSS  mlattog  toS  operatioa  ofajswusr  v^ 

tohsry  or  damsg*  caaaed  by  suab  parson  as  >m^  Pf^^^.^ 
SSsSor^rt-Utooartify.  The  director  ehaU  ooUeet  for  eaob  eiicb 
oortlflmtir  tlM  aum  of  $1. 

SBC.  7.  Tbe  director  ahaU  furnish  any  p 
been  injured  to  peraon  or  property  by  any     ^ 

written  request,  with  aU  tn«o««*«f»  •'.'l^'^SJSlLi^  «««  ttf 
tatoing  tothe  evidence  of  the  abtUty  of  any  os«ator  or  owner  ef 

any  motor  vehicle  to  respond  to  daosagea. 

Sac.g.  Any  operator  or  any  owner  e^eae 
oartlfteate  of  registration  ehall  have  been 
provided,  or  whose  policy  ^"»««'^?«  ««JSf»2L|^  ^ 
been  canceled  or  terminated,  or  who  staaU  nsgieet  to 
additional  evidence  of  abUity  to  respond  to  ^fm^ffV'S*!'^ 
of  ttTdiieetor  ehall  tounadtetsiy  return  to  tbe  Jiroctor  Ws 

tore  lloense.  certtfleate  of  ""•f*«*»«^„"f,,**?  !2Srto 

lasued  thereunder.    If  any  perwmitoall  faU  to  return  to 

dixBctcr  the    operator*a   Ueanee.    cnrtltteate  ^   ^-^ 

the    number   pUtee   toaued   thareuadar   •■,_P«ywett 

director  ahaU  forthwith  direct  any  measber  of  the 

polios  of  the  District  of  Columbia  to  "W»J»v,^    ^_ 

ud  to  rstum  the  eame  to  the  offioe  ef  the  dtreetor,    any 

taUlng  to  return  on  ««»»»*  •^f^***lSlfjL  • 

ttoeate  and  number  platae  sluU  be  g^  J*  L^ii^lnaU  be  A 

ihaU  be  flned  not  more  than  glOO,  •«»*  "tL'Tt  jL^^ 

admtlon  to  any  peaal^tapossdiw ai^ 2***^^ 

of  the  traffic  aete  aa  given  to  •eeUon  «  efthJjMj.    TO 

of  awh  line  ahaU  be  paid  to  the  aaanner  provided  fee  tne 

of  Itoea  for  vtolatloDs  of  tbe  tramc  aeta. 

Sac.  9.  The   dlreetor  may  eanoel  such  "OM  ffirn 
evidence  of  tosuranee.  or  the  said  dertt  »T.J2™  •*• 
the    director,    return   auch    money   cr   «^*?*~.  ** 
fumlahtog  the  eame.  provided  three  yeera  ^all  bave  — g.-      _ 
SefUto? of  such  evldenoe  or  tbe  maktof  <*  "^*!C?*i*22 

which  period  such  person  ah^  ^S^L'!!!.'',  ^SS^«2u/no  sS 
of  the  teaffic  acta  referred  to  to  eeetton  t,  and  prygded  je JW 
or  Judgment  for  damagee  on  aeceunt  of  P*2S2r»^r^2L2*i«rof 
age  toiMoperty  to  excess  of  glOO  resulting  from  the  apM^^n"* 
2Jto?  JSSSe'by  him  or  his  .gent.  *»^Uttsnbs^JtM«ttg 
Sainat  such  peiion.    The  «»»«etor  may  j^eet^  Wtornof  ag 

Sney  or  oouVtSsl  to  the  P'''»«^J^^SJS'^^!S^^^JSS 
Si  liceptanee  and  substitution  of  ether  «;W^Meor  hla  •bWg 

to T^^d  to  damages «^:*:sL*s•lS5.^SJ^s ISS 

the  expiration  of  any  registration  or  Uoonas  mbom  10  ■»» 
parson,  provided  no  vrrltten  notice  ahaU  bj]?*5^  ""S  2S 
SS^^SS^atoting  that  such  suit  hastawb^S^  2SS.?S 
oerson  by  reason  of  the  ownership,  maintenance.  ^ ^V^^S^^^ 
ro^  vehicle  and  upon  the  Mtog  by  such  P«»J2^  to 
Jl^Sor  of  an  aOdavlt  «b*t  hs  has  $bandoMd  J^JJ^Jj 
STniatrlct  of  Columbia  or  VhMtlM^Bm»a»%Jbm*^^m» 
of  any  and  aU  motor  vehldee  owned  by  ^  •Jl^fVJti^SSa 
to  oe/n  «  opeimte  any  motor  vehlcto  to  the  District  of  Ootuabla 
for  a  period  of  one  or  more  years.  ^  »k^  ni«MM»  at 

Sac.  10.  Any  person  who  by  any  «»ther  »aw  c«  th$  Wjtrtot  of 
0«S5ibla  la  hv^Tf^  to  make  provlaton  «or JhspeyTOt  dtlog 
^De«£med  by  tojury  to  or  death  of  persons  "  ^^^N^itowWg 
STtottie  extint  of  such  provialon  ao  made  and  not  oOierwlea. 

be  exempt  from  tbls  act,  _»«.__«*_ 

•  teT^Aay  person  who  ShaU  forge  or.  'rttt^-^^J^SSS^tr^ 
anVeVldiiwe  ofablUty  to  respond  to  damsfss  as  reqidred^  tte 
SS<S  totb*  admliUatratloSr^thia  act  i<baU  be  J»^d»3  ^S 
SSSwoo  tS^moro  than  •ijOOO  or  Imprisoned  not  to  eiesed  one 

'Tlic^ia'^tor.veblcle  UabUlty  poUey."  as  used  to  ttle^ 

shSf  be  iakJ?to  «««  •  P^^XlS^gf'.^rSSi- 

the  person  thereto  named  as  to«arad  ff^  ^T^i^irMi:  tm 

SJhSrSed  to  transart  b«toe-  to  t^DJJta*^^ 

to  the  case  of  a  nonresident,  by  a^  ^^^f^L^S^JlSbPoScy 

to  tranaact  buslneas  to  any  of  ^»J^^  i.TT?!-T^1?u  ^S. 

SsSdeSgnate.  by  emileit  dsacrlpttai  or  by  •PP^^P^*^  ""J: 

SS  suSoS  vebldKs  with  resp^ Jo  jTSLSTSThiiSd 
SSLl  to  be  granted  by  a^d  poU2^Mdd»aU  to^^ 

waned  thereto  and  any  other  p«on  '^^•J^^^'SSfm  at  m- 
uae  of  any  such  motor  vehicle  with  tbe  w*it».  TSTTT't,^...^ 
pSt^Ot  iuch  insured,  against  loss  fromtte  "gj%J«5; 
SJo?  auch  inaured  by  law  or  upon  such  o^yr  peww  »»*«?? 
toor  death  of  any  i>eraon.  other  than  antt.  H;WA  at  r-™ 
W  jSToo'w^*.  i  mpecto  ruch  »«WJS*2^,,5Ba"i 
m^*B  eompenaation  law.  or  dama^  to  W»«;2.;S?^ 
S"rthe«  toWge  o^,«KJSSTL  or^USSSfi  ai^ 
growing  out  of  the  m*^*5*^rj»^  ^L2rS?«  wbldh  peUey 
Sotor%ehlcle  to  the  United  StaUe  of, Amartca^or ^nioa  po^ 

gluOl.  to  the  altemattve.  to«^,^«'S2a2TriavMSon 
Sped  against  loss  ft«n  tt- S?S^?^S2L/o£5  SS 
tosured  for  tojury  to  «  ***5J*J2*'  "^SirtsSk  iSry  o» 
person  or  personass  m*y2if2fSL'*iJi^irLS^  to^  " 


SSSed  of  any  motor  vShldle.  •««PL!Li?*'?lJS^  ^^ 
g^STiManrof  auch  inaured.  and  ooeatrlag  While  sn 


16048 


CONGRESSIONAL  RECORI>— HOUSE 


July  11 


,n.nv  to  control,  a.  driver  or  oecup^it.  of  «icb  motor  ve-  1      Mr.  PATITOSON.    Will  the  l«ly  froxn  New  Jer«y  jleWt 


1932 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  EATON  of  Ookirado.    Where  and  by  whanT    IB 
•.  _w-^  Amrr,»m»m  ar*  cJaltned  or  hi  thc  Dohce  coartT 


THS  900MLM  TAZaXXOV 

Mr.  Mcduffie.    Mr.  speaker,  tbe 


froiB  Ken- 


16048 


CONGRESSIONAL  RECORD— HOUSE 


July  11 


CONGRESSIONAL  RECORD— HOUfflS 


f 


I 


I 


ta  pen»nally  In  control,  ai  drtiFW  or  o««n»«»t.  «*  fO^  "^.^^ 

m^wltwn  the  united  SUtm  ot  Ain«1c^  *«  «SJJ??fSf*.i^  ^ 

«£  MiWO  widurtT*  of  mtvMt  Mid  eort«.  on  •eooimt  <>' »"W  *« 

SiSSorany  one  p««on.  and.  «ibj«rt  ^  to«  -^i^L'^'^ 

ro^cu  injury  to  or  death  of  one  perwm  of  ♦10.000.  ••c™"^  ?* 

SS^t  ind  oort..  on  account  of  any  °°\ ^^^{J^^^. 

taturr  to  or  death  of  more  than  one  per»n;  and  of  •|;2™' J[.'^„  ^_ 

iSto  property  of  othera.  a*  herein  provided.  re^«^  'f"™  "» 

SS  a«rtdeStr«  a  binder  pending  the  ^5«««.<J  "yX?  ^ 

ley.  or  an  lndor»ment  to  an  e»»««n8..P<*"f^^^*2rS^^  nre^ 

TidMI-  Provided  That  thte  eectlon  ahaU  not  bo  con«trued  aa  pre- 

S25n«^S3ri«SIno.  cmer  from  granting  ^ijT^'t^^S^ 

•M  InT  moeM  of  or  In  addition  to  the  oovermge  hweta  J^^^ 

S?.  S«  ftom  -nbodytng  in  «ch  poU^  '^ JSSSTS  Sis^S 

vUiona.  or  atlpnUUcna  not  contrary  ^l^J^S^  %h?t  aJS- 

•nd  not  otharwlH  contrary  to  Uw:  '*««'<«*«*^'»<'^'*^*^Z?*.,•!S- 

•nite^oncurrmt  pollelea  cowing.  raapecUvely.   (a)   pereonal  In- 

JSyoTdMSh:  aa^Sowaald,  and   (b)   P^P-^y  <tamage.  a-  af <«- 

M.  thS^ba  oonaldar^l  a  motor-v«hlcle  llabUlty  poUcy  within 

the  meaning  of  thU  act.  w  ..  w-  u^.^  ^  <4*ii««rMl 

Mo^BOto7-v«hlcle  llablitty  policy  ahaU  be  ^roed  or  «"^«r~ 
in  the  Dlrtrtet  of  Columbia  untu  a  copy  at  *^  '°™„°f„P°*!!J 
■baU  hat«  been  on  file  with  the  aupertntendent  of  toa^^"  Jf 
lileaat  M  daya.  unleea  aoooer  approrwl  in  writing  by  the  auper- 
tntendent of  iMurance.  nor  If  within  aald  period  of  SO  «»M»  t^ 
^S^SlnSmdent  of  ineurance  etaaU  hare  noUlled  the  carrier  m 
WUbv  that  In  hla  opinion,  apecimns  tl»«  '^•^°f^"'!!r^-^^ 
fotmoC  poUcy  doea  liot  comply  with  the  lawa  of  the  District  of 
OolumbiaTTha  auperlntendent  of  Inauranca  ahaU  approve  any 
Conn  ol  pdley  which  dlecloeea  the  name,  addreae.  and  bualneaa  o* 
the  InMtfed.  the  coTerage  afforded  by  auch  policy,  the  premi^ 
ehLwdt^M^or.  tb«  policy  period,  the  limit  of  llabUlty.  and  the 
Mtwtnent  that  tha  tnaurance  thereunder  la  provided  In  aocord- 
aaea  with  the  coverage  defined  In  thla  eectlon  aa  reapecta  per- 
aonal  lnj\iry  and  death,  or  property  damage,  or  both,  and  la 
otherwlae  aubjact  to  all  the  prorlaiona  of  the  •«*. 

Such  motor-vehicle  UabUlty  policy  ahaU  be  aubject  to  the  fol- 
lowing proTlalona,  which  need  not  be  contained  therein: 

(a)   The  llabUlty  of   any  company   under  a  motor- vehicle  Ua- 
bUlty policy  ahall  become  abaolute  whenever  loaa  or  damage  cov- 
ered byaaid  policy  occura.  and  the  aatlafaction  by  the  Inaured  of 
a  fln*'  Judgment  for  auch  loaa  or  damage  ahaU  not  be  a  condi- 
tion piwcedent  to  the  right  or  duty  of  the  carrier  to  make  payment 
on  aocount   ot  auch   loaa  or   damage.    No   auch   poUcy   shall    be 
ft^n^t'^    or   annuUed   aa   reapecta   any   loaa   or   damage    by   any 
•sreemant  between  the  carrier  and  the  inaured  after   the  aald 
tnsurad  baa  bcootne  reaponalble  for  auch  loaa  or  damage,  and  any 
such  "T ~<«iiittiftt>  or  annulment  ahaU  be  void.    Upon  the  recovery 
of   a   final   Judgment   agalnat  any   peraon   for   any   auch   loae   or 
damage,  tt  the  Judfinent  debtor  waa  at  the  aocnial  of  the  cause 
of  action  Inaured  agalnat  llabUlty  therefor  under  a  motor-vehicle 
liability  policy,  the  Judgment  creditor  shaU  be  entitled  to  have 
the  i«»^««^"«»  money  applied  to  the  aatlafaction  of  the  judgment. 
But  Che  policy  may  provide  that  the  insured,  or  any  other  peraon 
covered  by  the  poUcy.  shaU  reimburse  the  oon^iany  for  paymenta 
TP*i«*   on  account   of   any   accident,   claim,   or    suit   involving   a 
tM^aanli  of  the  teraa.  provlalona.  or  coiMHttona  of  the  policy:   and 
further,   if  the  poUey  ahall  provide  for  llmlta  in  exoeaa  of   the 
llmlta  deaignated  In  this  eectlon.  the  Insurance  carrier  may  plead 
against  such  Judgment  creditor,  with  respect  to  the  amoxmt  of 
such  exoeaa  llmlta  of  liability,  any  defenaea  which  it  may  be  en- 
titled to  plead  agalnat  the  Insured.    Any  auch  policy  may  tax- 
ther  provide  ror  the  prorating  of  the  Insurance  thereunder  with 
other  applicable  valid  and  collectible  Insuranoe. 

(b)  The  policy,  the  written  appUcaUon  therefor  (If  any) .  and  any 
rider  or  ln«>rsement  which  shiOi  not  conflict  with  the  provlalona  of 
thla  act  v^#»i  eonaUtute  the  entire  contract  between  the  parties. 

(e)  The  insuranoe  carrier  shall,  upon  the  reqiMst  of  the  in- 
sured, deliver  to  the  insxired  for  fUlng.  or  at  the  request  of  tha 
Insured  ahall  fUe  direct,  with  the  director  of  trafBc  an  appropriate 
certificate  aa  aet  forth  In  aecUon  4  hereof. 

<d)  Any  carrier  authorlaed  to  laaue  motor-vehicle  liability  pol- 
tcles  aa  provided  for  In  thla  act  may.  pending  the  Isaiie  of  such  a 
policy,  eaeeute  an  agreement,  to  be  known  aa  a  binder  or  may. 
tai  lieu  of  such  a  policy,  issue  an  indorsement  to  an  existing  policy, 
each  of  which  ahaU  be  construed  to  provide  indemnity  or  pro- 
tection in  111(0  manner  and  to  the  aame  extent  aa  such  a  poUcy. 
The  provisloiM  of  this  section  ahaU  aiiply  to  auch  binders  and 
Indorsements. 

Sac.  IS.  The  foUowlng  words,  aa  uaed  In  thla  act.  ahaU  have  the 
toUowtnff  meanings:  ^     .     _  w  „ 

(a)  The  aincular  ahan  biclude  the  plural.  The  masculine  shall 
include  the  feminine  and  neuter,  as  requisite. 

(b)  -Persons"  shaU  include  indlvldTiala.  partnerships.  corjKara- 
tfw^y^  leoetven.  referees,  trustsss.  executors,  and  admlniatratws: 
and  shaU  also  Include  the  owner  of  any  motor  vehicle  as  requisite, 
but  ahaU  not  include  the  District  of  Oolumbia. 

(c)  **  Motor  vehicle  "  ahaU  include  trailera.  motor  cyelea.  and 
^factora.  

Sac.  14.  The  director  shaU  maks  rules  and  regulaUons  necessary 

for  the  administration  of  this  act 

8ac.  18.  Nothing  tiereln  shall  be  construed  as  preventing  the 
pj^<F>^«w  n&  any  action  at  law  trocn  relying  for  aecurlty  upon  the 
Other  proowne  provided  by  law.  *    w  „  w^ 

Bac  16.  It  any  part,  subdivision,  or  section  of  this  act  shall  be 
deemed  unconstitutional,  the  validity  of  its  remaining  provisions 
shall  skot  be  affected  thereby. 

SBC.  IT.  This  act  shall  go  mto  effect  90  days  after  its  passage  and 
a^voval  by  the  President  ot  the  United  States. 


Mr.  PATTERSON.    Will  the  ItOj  from  New  Jersey  ylddt 

Mrs.  NORTON.    I  yield.  i„*-«-t«l 

BIT.  PATTERSON.    Some  of  US  are  very  miKh  taUowtefl 

in  this  bin,  and  I  have  a  copy  of  the  report,  but  it  only  con- 
tains a  few  words.    What  is  the  purpose  of  the  bin? 

Mrs.  NORTON.  The  purpose  of  the  Wll  is  to  premit  CSTS- 
lessness  of  automobile  drivers. 

Mr.  PATTERSON.   Yes;  that  is  sUted  in  ibis  report,  wnat 

little  there  is  of  it  .«  w.-,  «    ra** 

Mrs.  NORTON.    The    gentleman    tixm    Michigan    IMT. 

McLb(»1  Introduced  the  bllL  

Mr.  STAFFORD.    Will  the  lady  from  New  Jersey  yield 

to  me? 

Mrs.  NORTON.    I  yield.  

Mr.  STAFFORD.  This  Mil,  I  may  atu,  passed  the  House 
at  the  last  session.  The  gentleman  from  Alabama  may  «x^ 
lect  the  instance,  because  he  follows  leglalaUon  ratto 
closely.  This  bill  is  sponsored  by  the  American  Automobile 
Association.  It  seeks  to  give  protection  to  the  pedestrl^ 
and  take  away  the  Ucense  of  reckless  automobile  drivers.  It 
is  a  model  Uw,  and  if  adopted  in  the  EMstrlct,  it  la  hoped 
that  it  will  be  put  in  force  In  the  States.  There  are  some 
ciUes  and  municipaliUes  which  have  similar  legislation.  It 
does  not  permit  a  chauffeur,  convicted  of  reckless  drlvin«,  to 
retain  his  license,  because  he  is  a  menace  to  society. 

Mr  PATTERSON.  If  the  bill  has  nothing  more  for  its 
purpose,  I  am  in  hearty  accord  with  it.  I  would  like  to  ask 
if  in  any  way  it  increases  taxes? 

Mr.  STATOORD.  No;  I  went  over  this  blD  carefully,  sec- 
tion by  secUon.  when  it  was  up  for  consideration  before,  and 
I  am  in  hearty  accord  with  the  provtsions  of  the  bilL       

Mr.  PATTERSON.  I  also  have  gone  over  the  bill  very 
carefully,  but  I  wanted  to  be  sure  about  the  provisions. 

Mr.  McLSOD.  Let  me  say  that  the  porpoee  of  the  bill  is 
that  where  you  have  an  accident,  and  no  attemirt  is  made  to 
take  care  of  the  party  injured,  the  driver  can  not  obtain  a 
license  to  continue  to  operate  an  automobile  xmtil  he  takes 
out  Insurance  and  reimburses  the  individual.  This  bill  does 
not  provide  for  compulsory  automobile  insurance. 

Mr.  EATON  of  Colorada    Will  the  gentleman  yield? 

Mr.  McLEOD.     Yes. 

Mr.  EATON  of  Colorado.  As  I  read  this  bill.  It  provides 
that  where  a  business  concern  Is  operating,  say,  20  trucks, 
and  carrying  its  own  insuranoe.  it  would  be  compelled  to 
take  out  insurance  In  case  of  an  accident,  notwithstanding 
the  fact  that  It  may  make  a  more  favorable  settlement  on 
account  of  a  claim  arising  out  of  an  accident  than  an  Insur- 
ance carried  would. 

Mrs.  NORTON.    No;  the  wn  does  not  provide  that         , 

Mr.  McLEOD.    The  gentleman  is  mistaken. 

Mr.  EATON  of  Colorado.  Tlie  biU  requires  insurance 
indemnity. 

Mr.  McLEOD.  It  requires  no  insuranoe  imtU  be  has  bean 
found  guilty  by  a  competent  court. 

Mr.  EATON  of  Colorado.  Suppose  here  is  a  concern,  A. 
which  has  20  trucks,  and  1  of  them  meets  with  an  accident 
involving  damage  of  $8  or  $10.  perhaps  for  a  broken  fender. 
Until  he  secures  a  settlement  you  would  not  permit  him  to 
operate  his  other  19  trucks,  even  though  to-morrow  the 
claim  would  be  all  settled.  If  there  was  no  question  of 
negUgence,  there  would  be  no  liability,  and  yet  you  require 
insurance. 

Mr.  McLEOD.  If  the  liability  was  on  the  part  of  the 
owner  of  the  20  trucks,  the  gentleman  is  correct. 

Mr.  EATON  of  Colorado.  You  do  not  say  "liability"; 
you  say  "  trouble."  When  there  is  an  accident  the  quee- 
tion  arises  as  to  who  Is  guilty  of  negligence,  and  If  there  Is 
negUsence  on  the  iMurt  of  one  he  should  make  restitution. 
But  here,  simply  because  A  has  one  truck  in  an  accident, 
if  he  gets  into  trouble,  be  must  pay  an  insurance  premium, 
although  he  may  settle  any  claim  arising  out  of  an  accident 
the  next  day. 

Mr.  McIXOD.  The  statement  I  made  In  regard  to 
trouble  should  be  taken  from  the  Rscoas.  I  did  not 
understand  it  the  way  the  gentleman  mwaks.  The  party 
must  be  found  guUty  of  a  vlolaUon  or  misdemeanor. 
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Mr.  EATON  of  Ookirado.  Where  and  by  whcmT  in  a 
eourt  where  damages  are  claimed  or  In  the  pobce  court? 

Mr  McLEOD.  In  either  court.  If  he  be  found  guilty  oj 
a  misdemeanor  in  the  police  court  for  the  offense  ot  *  ^ 
or  negligence,  then  he  wouW  have  to  obtain  insurance  and 
make  rertitution  before  he  would  get  another  permit,  and 
he  would  have  to  reimburse  the  party  for  <l«n««^gf 
there  most  be  a  finding  of  guilt  before  this  is  enfarc«We. 
It  is  not  just  a  finding  of  a  state  of  facts  on  your  !««  or 
my  part  as  between  the  two  persons  as  to  who  Is  guilty. 
There  must  be  an  actual  finding  by  a  court. 

Mr  EATON  of  Coknrado.  There  are  three  or  four  insurance 
comnanies  carrying  automobile  liability  called  mutual  ta- 
guraS^^ompanies.     Frequently  there  is  a  difference  of 
opinion  between  those  who  operate  regular  tasurance  com- 
panies and  those  who  operate  mutual  Insuranoe  «>P»Pft°Jf^ 
ttocwns  to  me,  as  I  have  examined  the  text  of  the  bill,  that 
you  have  entirely  omitted  the  right  of  a  mutual  m^^^ 
company's  policy  to  be  recognised  under  this  bill.  «>*^»- 
standing  that  thoee  companies  may  be  otherwise  recognised 
to  do  business  In  the  District  of  Columbia. 
Mr  McLEOD.    Where  does  the  gentleman  find  that? 
Mr.  EATON  of  Colorado.    It  is  a  matter  of  omission-    » 
la  not  tn  the  bllL    You  do  not  recognize  the  mutual  liability 
insurance  company. 

Mr  PALMI8AN0.  Oh.  I  think  any  Insurance  company, 
whether  mutual  or  otherwise,  that  is  reeognl«d  by  toe  to- 
Burance  commissioner  of  the  District  of  Cohunbla  will  be 
lecogntoed  under  this  bilL  *u*«w. 

Mr.  EATON  of  Cotorado.    The  gentleman  says  he  thinks. 
Mr   PALMI8ANO.    There  Is  no  question  about  that. 
Mr!  EATON  of  Colorado.    Can  the  gentleman  p^t  me 
to  any  language  in  the  hill  that  would  cover  a  mutual  in- 
surance company.    THat  is  an  I  asked  for. 

Mr  McLEOD.  There  is  no  language  in  the  bin  that 
segregates  or  tries  to  define  or  discriminate  against  m 
insurance  company  that  Is  a  reputable  company  recognted 
by  the  Insurance  Commission  of  the  District  of  Columwa. 
regardless  of  whether  it  is  mutual  or  otherwise. 

Mr.  EATON  of  Colorado.  Does  the  gentleman  mean  m 
section  4.  which  provides? — 

Proo*  of  ablUty  to  reapond  to  damagea  wh«»  »«»]*1^^{J^ 
luTw  be  evKtenoed  bTthe  written  certificate  «  eer^«Ue  o« 
Iny^irance  carrier,  duly  authorised  to  do  buslnsss  within  the 
SitrlcTof  Columbia,  or  in  the  case  ^  •  °°.*^**f °\^J  ^  Si 
»irance   carrier   authorlaed   to   tranaact  bualneea   in   any   of   the 

several  BUtes. 

Is  It  the  gentleman's  interpretation  that  those  words  "  any 
insurance  carrier  duly  authorized  to  do  business  ^thto  the 
District  of  Columbia,  or  in  case  of  a  nonresident,  by  9ja 
Insurance  carrier  authorized  to  transact  business  to  any  of 
the  several  States,"  Include  these  mutual  companies? 

Mr.  McLBOD.    T^iat  Is  correct,  they  do.    If  they  are  not 

fit.  they  can  be  ruled  out  ^      ^   ^ 

Mr.  EATON  of  Colorado.    I  want  that  stotement  made  on 

the  floor,  if  that  Is  a  fact,  and  the  IntenUon. 

Mr.  McI£OD.    That  Is  a  fact,  and  the  Intention. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bin  to  final  passage. 

The  previous  question  was  ordered- 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  rtsad  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table.  _  *   4,  ,.w^  ♦*,« 

Mrs.  NORTON.  Mr.  Speaker,  that  about  finishes  «ie 
bills  from  the  Committee  on  the  District  of  Columbia  for 
this  session,  and  at  this  time  may  I  thank  you,  Mr.  Speaker. 
and  the  various  gentlemen  who  have  occupied  the  <ajalr 
in  the  House  and  In  the  Committee  of  the  Whole,  ag  weU 
as  every  Member  of  the  House,  for  their  splendid  coopwa- 
tion  with  the  Committee  on  the  District  of  Columbia  during 
this  eceiilon     [Appiause.1 


IMtt 


Mr.  McDOFFTB.  Mr.  Speaker,  the  gentleman  from 
tucky  IMr.  VaBowl,  a  distinguished  member  of  the  Com- 
mittee on  Ways  a6d  Meansi  on  July  «  last  f^*;f««^f^^ 
interesting  and  able  addreas  over  the  radio,  aeallag  with  tha 
question  of  double  taxation.  I  ask  unanimous  oonaoxt  to 
extend  my  remarks  by  printing  that  address  In  the  Rxooaa. 

The  8PBABXR.    Is  there  objection? 

Ttwre  was  no  objection. 

Mr  MCDUFFIB.  Mr.  Speaker,  undnr  pgrmlMoo  granted 
me  yesterday  to  print  in  the  CowQaasBioKAL  Rsooea  the  radio 
address  by  the  Hon.  Ftxe  VnraoH ,  of  Kentucky,  I  now  submit 
for  the  Racou  his  very  able  and  interesting  addrem  <l«Uir- 
ered  over  the  radio  on  July  6,  dealing  with  the  problems  tf 
taxation.  .  _  _. 

No  Member  of  either  branch  of  the  Congress  has  worind 
more  assiduously  to  bring  about  the  passage  of  leglslatkw 
designed  to  correct  the  unprecedented  oonditioia  which  now 
obtain  in  the  country.  Few  men  In  public  life  uaderrtand 
ao  weU  as  does  Fksd  VzmoH  the  Intricate  problems  Involvea 
In  revenue  legislation.  As  a'member  of  the  great  Committee 
on  Ways  and  Means  he  has  proven  his  worth  to  his  country, 
and  every  Member  of  the  House  of  RepreMitatlv^g  not  o^ 
recognises  his  outstanding  ability  but  w«P«^  _]**■  *>™ 
Judgment  upon  national  affairs.  On  both  sides  of  the  aisle 
he  is  regarded  as  a  most  valuable  Member  of  the  Copgrees. 
With  his  broad  vision,  his  clear  ooaetption  of  nattooal  prob- 
lems, his  devotion  to  duty.  Congressman  Vnmow  has  made  a 
record  of  which  his  district  and  his  party  Is  justly  proud. 
I  deem  it  a  privikge  to  present  f oar  the  Rscoaa  the  f oUowtng 
address: 


Radio 


or  Hon. 


M.  VXmoM.  or 


',  Jolt  •.  ISM 


The  tax  burden  at  our  country  prsassnts  a 
Its  importanoe  is  sscosid  to  none-  Birth,  _  ^  .  ___ 
the  suoceeslon  of  events  to  our  terrestrlhd^  eojourn.^ 
form  ol  govenunent.  every  division  thasee<.  >edsral. 
m^mti**!^',  Impnsnn  burden  upon  the  propeny.  """■•^•**" 
of  its  citiwBB.  Proper  emphasis,  to  reessit  n>otttoa^  ha*  *• 
upon  the  Federal  burden.  But  taajw  Invoeedby  the  ^.-tei^. 
their  several  aubdivlslona,  oeunty.  dty^jaid  other  ^>^  «^X^ 
ttUly  ooostltutea  the  major  burden.  The  ovwlapptog  taA  dviM- 
cation  of  tans  by  our  various  govemmeotal  units  are  •»«  m- 

ereasing  the  tax  load  of  our  peoirte.       ^, 

The  annual  expeodltore  for  govemmens  In  this  ouuuuy 
thirteen  and  otie-half  blUlons  of  doUara.    Wb  have  prapen 
(tanrlble  and  mtanglbla) ,  tnoome  taxes  (Individual  and 

SSSlse  taxes,  txcim  taxes,  eatas  tans,  iaherltaaoe  ts 

taxea.  cuatoma.  per  capita  (poU)  tasaa,  loeal  aaeessments.  and  naay 
other  tax  tBq>oetttona.  m^*^  »...«. 

Nineteen  Otatea  have  individual  ^oeommU*miJ9m^J^ 
oorporate  income  taxer,  18  States  levy  tObecoo  *«Sj2.i^ 
BtatM  have  inheritance  taxes:  aU  States  have  real  P«»P«^yj*"^ 
S^  toeae  aourcea  are  aubject  to  Federal  «a»tUm.  >J^T»«»« 
«»bject  to  excise  taxes  by  the  munUOpU.  mm^^r;dmU  Oor- 
emment.    One  bualnees  concern  P»J»J«*,*?^™*-*^-"L^ 

SflSent  forms  to  »8  SUtee.  »««la«  ^««iJ«  .tii' .S^  ^ 
^te.  With  one-fifth  of  our  •om^JoectmvmA  up  to  tha 
expense   of   Oovemment.   we   are   prsaMitei   wKh 

^^     The  burden  of   taxation   U  magnified   many 

SStise^tJMiwS  overelaed  value  of  the  dollar  and  the  pwfafl. 
Ing  low  commodity  prices. 


LKAVI  W  ABggnCI 
By  unanimous  consent,  leave  of  absence  was  g^*"***"!^. 
Tb  Mr.  OLOvn,  far  an  todeflnlte  time,  on  account  of  «icK- 

esB  tn  family. 
TO  Mra.  Wnrao,  indefinitely,  on  aocount  of  inneaa. 


m  an  effort  to  relieve  against  tWs  •'«-»«S;!^JfT^! 
to^ueed  a  House  resolution  tot  the  appotntaent  o<  a  oom- 

?SS'  '.Til^jlSof^iSS;  Of  th^owjrj^mtoj  d«^ 
ca^.  and  lack  of  coer^tion,  in  the  impoemon  c^Wge  ^ige 
united  States  and  the  Wates,  the  lepd  Mjd  oo^twttoftjl  IgJJJ^ 
tions  on  the  taxing  powers  at  the  XTnHed  Statee  •»»  «•  ^ST 

Sr^  attaining  ©ew^dlnatlon  in  thjadmlEd^iMrf  tt^ 
laws  of  theUnlted  Statee  and  the  "'•^l^^'i^^Si  ~J,S2i 

t^rrSSs-rs  S.2S  ^^^'^^ 

mmidatlons  for  legiaUtlon  se  it  ^JH^^^^j^^ .       ^^ 

The  f onowtog  Membws  of  ^jJ^^SJ^^uSTjlSmn 
HiMBu    TwoMAS  H.  Coxxaw  (New  Totlt),  navia  z^r^Z^^  rmmm 

xSi),  and  myself  •»^'>i''^^,^^SLi^^i£^e&S^tSi  vS& 
Bate  and  eortelate  the  twtes  ^SSSLlLSt  todsSsnima  ttsS 
SSStlvf  flS«£^  Stlon  ead_to  ellmtoate^as  fi«  as  poesMj. 
thJtoSistloss  to  the  A«2S«  PSSJKf^^sSTi-iS 
-Tbe  power  to  tax  Is  the  pow«  te 
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in  the  tovaslon  of  the  tax 
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*•.-♦  ««  1.M  th»«  47  000  of  the  citiaens  of  North  Dekota  during 
S:*J22t*;SiiS^ti'^!e?»rtS.Sy  dependent  on  the  B1  Cross 
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i5ia 


had  been  made  h«»e  by  the  dttosns  of  foreign  *^*^„Jiy^ 
thxouKh  this  cai^tal  that  we  eeenred  our  industrial  ^^^^V^^jox. 
B.^^*,^  i«  nnw  eiisBcad.    We  are  no  loncar  a  dentcr  tkmua 
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Am  ui  ortelxul  DToposltion.  1  dtflewd  with  th«  TtMwrr*  portion 

J22.wiir  MSKy«f  <WU«»^  «iminlrtfmtt«»  toe*  no  rt^ 
!rSl!i  ^liiotMtbe  Budget  untU  Uet  December,  and  ttoen  to- 

2Sf t£?^^»«JriiSrSit  July  1. 1«»_2°?°*  °;j-  JSSS 

sit  it^wmld  be  more  burtne-llke.  and  <*rt*»n»T  »««^^»^ 
MDM  to  M^^lreMly  l»ee»Uy  Uden  tMi-peytof  pubUc.  to  J*rtng 
SS^eeSinU  iS^apendltuiee  togetber  orer  a  3-year  -pre^  1° 
SLTSSSr.^^d  have  fuUer  »>«««*2Li'«»  "J,'Jf"{^  S 
ISwtSrtaWcme.  elimination  of  ueeUw  aOem,  caDMamM<^ot 
ISSSSitSSuo^^dMCtion*  to  expendltwe^  and  •^^^ 
SlSlnSSSSS^  Further,  the  fuU  bMi**^,?  «-  ^Zjf^ 

SJii^^oS2SM?»r  19Sa.  WIU  be  ooUected  In  the  next 
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July  11 


HoMvw    ao  insistent  was  the  Treasury  upon  the   1-year  pro- 
BrS%wih>Stton  It  sold  to  the  country,  that  those  of  us  who 
E!d%rt^Sly«rt«ta»a«»  the  Idea  of  the  a-year  spread  made 
ol  our  paettioo. 


iif 
raderal  appropriations  are  based  upon  the  •^^matc*  of  the 
nteSaTofttM  Budget,  who  speaks  for  the  Prertdent  of  the 
SSSrt^aSeel^Far  the  next  flsSalyeap.  the  presidential  recom- 
S^tioSrS  uS  December  total  H.IOO.W.000  Thoujands^ 
•Mclflo  Itma  make  up  that  stupendous  total.  Not  long  since. 
STn^ZmT  without  signifying  the  Items  to  be  affected,  called 
SrSut^  ri00j0004»o:  Why  were  the  •PP^PT**"ons  woom- 
mended  in  this  dark,  economic  hour  if  any  of  the  Items  were 

""cSSS'thlB  session,  has  established  an  all-time  record  for 
warn-  Without  specific  recommendaUwis  for  ••▼*n8J' ,•;?«! 
f^mt^s  President  orthe  department  heads,  and  In  the  face  of 
SS^l^OTSsmoTby  certain  d^rtment  heads.  thU  Oongr«»  has 
SSdl^rSKcSons  of  more  than  WOO.OOO.OOO  below  the  Pr~lden«^ 
2tSLS!-^.000.000  in  expenditure  cuts  by  the  Appi^rUt^ 
0«mmltU«e.  the  House  and  the  Senate,  and  more  than  $lSO.WOfiOO 
Srough  the  special  Economy  Committee,  the  House  and  Senate^ 
Th«  Resident  liter  the  reduction  of  fixed  charges,  has  fixed  the 
2Ji  ^  ?Su«irip«»dltur,.  at  gl.mpOOW).  The  ^"Kluctlon 
m  expenditures  therefore  H>proxlmates  80  per  cent  of  the  alore- 


Mueh  larger  reductions  cotUd  have  been  made  If  the  spending 
end  ^  theOownment,  the  executive  branch,  had  oooperat^ 
In  fuU  dacree.  With  further  study  of  propoeed  amendmenU  to 
«istli«  law,  many  more  hundreds  of  mlUlons  of  doUars  per  year 
will  ha  saved  the  taxpayers  of  this  Nation. 
X  I  rtated  that  the  SecuUve  branch  faUed  to  cooperate  In  this 

^  eoonomv  xtraaram.  For  Illustration,  the  eonsolldaUon  of  tne 
Ifavv  Oeptutment  with  the  War  Department  under  one  Cabinet 
aAeer  heading  the  Department  of  National  Defense,  was  recom- 
■MBded  by  the  Bconomy  Committee.  The  esUmated  saving  was 
•100  000.000  per  year.  Neither  department  approved.  A  former 
Mamber  of  the  House,  the  Ualaon  oCBcer  of  tlve  President,  nis 
prvMnt  Morvtary.  was  on  the  fioor  of  the  House  during  its  oon- 
■IderaUon.  One  hundred  and  flfty-two  at  the  admtnlstraUon 
foreee  voted  against  this  economy— 80  for  It.  In  my  opinion,  its 
defeat  Is  direcUy  attributable  to  the  President  of  the  United 


TTaAWHT  or 


TAXATION 


•n»e  present  tax  burden  Is  oppressive.  With  reductions  In  «- 
pendlturee  and  the  return  of  normal  yield,  many  taxes  may  be 
S^aated  and  reductKms  In  others  effected.  It  to  parUcxilarly 
opportune  to  Initiate  the  effort  to  wipe  out  or  at  least  relieve 
Mstnst  the  double  taxation  burden. 

At  the  present  time  our  taxee  are  collected  without  any  definite 
tarladtctlonal  lines.  City,  county.  State,  and  Nation  wUl  tax  any- 
thing that  will  yield  returns.  It  is  a_permltted  rktht  In  law.  but 
en  unjust  exeretoe  In  applleaUon.     Unleas  a  definite  policy   be 


5tSctlvSS?^uS^oertalnty  of  yield— which  to  far  from  Justlflca- 
tSr^^sct  Nowthe  P*deiml  Oovemment  Impoees  a  tax  of  1 
^t  a  Suc^on  ^^.  taat  least  two  States  gasoline  pays 
?2nte'!«Vlon  to  taxes.  Thto  total  tax  mibstant^  equids 
JhTSholielafprlce  of  said  commodity  without  tax.  We  turn  to 
the  sage  of  Ifontlcello.  wbo  said:  w    -.#  ♦*.-.  <»^in..^ 

"TtS^govemment  which  steps  out  of  the  '^^^'J^t^Jl^ 
articles  ot  consumption  to  select  and  lay  under  <"??roportlonate 
KSSns  a  particular  one.  because  it  is  a  «^ort.  PlJ-to« .^  tt« 
taste,  or  neoe^ary  to  health,  and  will  therefore  be  bought,  to  In 
that  parttcxUar  a  tyranny."  

TO   T-"""*^*  THX  SUaOXK 

Under  the  direction  or  our  ^jpolntment,  our  <»nunlttee  propoaej 
to  investigate  and  study  the  ovwlapplng,  «»upU«tlon^  "^^f  l^ 
correlation  In  the  ImposlUon  of  taxes  by  the  United  Statee  ana 
SyStatM.  We  purpSTto  study  and  Investigate  the  matadjujrt- 
menta  now  existing,  together  with  the  methods  of  attaining  co- 
ordlTAtlon  In  the  administration  of  our  tax  tows.  We  Py^Po^ « 
stud/  the  foreign  method  of  handling  *»^1"  Pr>»>»^,-  ?«JS*l7^ 
tax  burdens  ■Sail  be  reduced  there  may  be  a  withdrawal  by  one 
form  of  government  or  the  other  from  the  fields  in  which  they 
do  not  properly  belong.  -*«-« 

Our  funcUon  to  to  lessen  the  burden  of  taxation.  In  no  sense 
sre  we  seeking  new  taxee.  We  wUl  contact  the  States  in  the  Union, 
their  governors,  taxing  authorlttoa.  and  tax  experto.  to  w»rt^ 
the  tsjt  facta  and  their  views  and  suggestions  to  approaching  the 
remedy  We  will  call  upon  and  use  the  experte  to  the  Treasury 
Department  and  will  rely  heavily  on  the  Jotot  Committee  on  In- 
teraal  Revenue  Taxation,  headed  by  Mr.  L.  H.  Parker,  chief  of  staff. 
In  other  words,  we  must  first  ascertain  the  facta;  (2)  reach  a  con- 
clusion  as   to   method;    (3)    wage   the   battle   to   effectuate   thto 

^vwaTmethods  have  already  been  suggested  to  relieve  thto  eon- 
fuslon  to  taxes.  Howevwr.  we  feel  that  a  ooneloslon  to  thto  r84>ect 
must  be  deUyed  until  and  after  the  study.  tovesUgaUon.  and 
bearlngB  are  made.  It  to  our  totentlon  to  approach  the  matter 
ImpartlaUy.  unbiased,  and  with  patriotic  pxirpoee.  We  wUl  be 
happy  to  receive  siiggestlons  looking  toward  the  end  neoeaary  to 
be  retained. 

ADPRKSS  or  HON.  THOMAS  E.  AMUB.  OF  WISCONBIN 

Mr.  SINCLAIR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Wisconsin  tMr.  AmlxbI  may  be 
permitted  to  extend  his  remarks  In  the  Record  by  printing 
therein  an  address  deUvered  by  him  on  July  7.  1932.  at 
Cooperstown,  N.  Dak.,  commemorating  the  fiftieth  anniver- 
sary of  the  founding  of  Origgs  County,  In  the  State  of 
North  DakoU. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AMLIE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  Include  the  following  address  of 
myself.  Representative  in  Congress  from  the  first  district 
of  Wisconsin,  delivered  at  Cooperstown,  Origgs  County. 
N.  Dak.,  on  July  7.  1932.  at  the  celebration  of  the  fiftieth 
anniversary  of  the  settlement  of  Origgs  County: 


ustiiiiiwii  every  revenue  field  wlU  be  oomptotely  covered  by  both 
State  and  FMarml  Oovemment.  Their  re^MCUve  provtooes  mx»t 
be  determined  and  agreed  upon.  The  tax  load  must  be  lightened. 
"  The  power  to  tax  to  the  power  to  destroy."  ■ 

pyjr  concrete  lUustratlon.  since  the  early  days  of  our  Nation,  a 
yMaral  tobacco  tax  has  been  levied.  Twenty  cigarettes  are  taxed 
g  oenU.  neoenay.  18  Statee  have  tovaded  thto  tax  field.  In 
Arkansas.  90  cigarettes  are  taxed  6  centa.  So.  a  pack  of  cigarettes 
which  retails  for  10  oentt  to  Statee  not  having  a  local  tobacco 
tax.  to  sold  to  Arkansas  for  15  cents.  11  cento  ot  which  to  taxes. 
ft>ar  cento  to  the  amount  distributed  among  the  tenant  farmer. 
the  farm  owner,  the  eelllng  warehouseman,  the  manufacturer. 
Jobber,  and  retailer,  todudlng  all  tranqxirtatlon.  distributing,  and 
other  costs.  In  other  worda.  the  tax  to  375  per  cent  of  the  sale 
price  of  the  ooounodlty  without  Impoattlon  of  tax.  Bsjsed  upon 
the  average  1031-32  prices  of  Hurley  to  Kentucky,  which  was 
•H  eento  per  pound,  the  tobacco  tax  .to  Arkansas  on  a  pack  of 
SO  dgarettoa  to  a.lOO  per  cent  more  than  the  average  price  the 
farsMr  received  for  Ito  tobaooo  content.  Hot  only  to  It  destructtve 
to  the  tobaooo  grower,  but  the  saturation  potot  has  been  reached 
and  the  law  of  dimtolahing  return  ^pllas.  THus.  tbe  tax  yield 
ttaelf  fans  of  tto  own  weight.  "The  power  to  tax  to  tbe  power 
to  fHisUOT'* 

Time  llinn  prevento  my  dealing  in  detail  with  the  percentage 
of  bar««n  tonpoMd  upon  other  oommodltlea,  Induscrtoa.  and  tax 
sttbjecta. 


Old  settlers,  neighbors,  and  frtends.  whan  I  accepted  the  Invi- 
tation of  yotu-  chairman  to  come  hers  and  speak  several  months 
ago  it  was  with  certato  reservations.  Those  reservations  were 
death  sickness  nigh  unto  death,  or  Congress  being  to  session. 
But.  despite  the  fact  that  Congress  to  sUll  to  sesilon.  I  felt  that 
I  should  oome  here  and  be  with  you  on  thto  the  fiftieth  anni- 
versary of  the  setUement  of  Origgs  County  and  thto  part  of 
North  Dakota.  My  father  was  one  of  the  origtoal  eettlers  here, 
and  it  was  here  that  I  was  bom.  and  It  to  with  these  lurround- 
Ings  that  I  have  the  moat  pleasant  memories  of  early  life. 

But  despite  the  plsasure  that  I  feel  to  being  able  to  be  with 
you  on  thto  celebraUon  of  your  fiftieth  anniversary.  I  confsss  that 
It  to  a  pleasTire  mixed  vrtth  much  sadness.  When  I  left  Worth 
Dakota  to  1918  It  was  a  prosperous  State.  The  farmers  were  all 
doing  weU.  The  people  that  I  knew  best  were  comparatively 
well  to  do.  There  was  about  everything  an  atmosphere  of  genu- 
ine progiess  and  great  accomplishment.  There  was  a  confidence 
that  North  Dakota  had  only  begiw  to  come  Into  Ito  own.  and 
that  the  Northwest  was  entering  upon  an  era  a(  untold  prosperity 
and  good  fortuns. 

But  as  I  come  back  after  an  absence  of  14  years  all  of  thto  has 
been  completely  changed.  The  little  towns  and  villages  that  I 
knew  as  a  boy  are  not  the  prosperous  vlUagee  of  14  years  ago. 
They  are  largely  deeerted  and  gone  to  rum.  The  fanners  have 
nearly  all  lost  their  farms.  The  people  who  were  prosperous, 
the  farmers  and  buslnass  men  at  14  years  ago.  are  to  the  mato 
poverty  stricken  to-day.  A  great  many  of  them  have  been  forced 
through  bankruptcy.  The  pea|>le  who  as  a  baj  I  used  to  regard 
to  the  SBBM  Ught  that  I  now  regard  Rockafdler.  POrd.  or  Mel- 
lon I  now  find  dtoposseased  of  their  fortunes.  In  short,  wbare 
the  people  of  thto  State  ware  eonparatlvely  well  to  do  only  a 
few  years  ago,  they  are  now  totally  Impoverished.    I  have  learned 
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thst  no  lees  than  47.000  of  the  clttoens  at  North  Dakota  difftog 
SS  part  wto^whave  been  actuaUy  dependent  on  the  Bed  Cross 

'^rJlftSS  SS^Sri2re"Sen  happen  here  ha.  b«nwitt«g«{ 
«J3tof^ttJ htotory  of  the  country.  1  can  weU  understand  that 
SJSrf%?ih?hSi  Uved  throu^thto  bardshlp  durtog  tte  pMt 
^^L—  %«««trt  widi  wish  to  have  no  menUon  made  of  It  on  thto 
JiS^oSJKi.  »rtU  to  Sto  rttuatton  that  I  can  not  shate 
SSi  mfS^  Inf  act.  It  to  the  reason  that  led  me  to  aooept 
JSS  InJlSSS  tJ  cJS-here  to-day.  for  I  feel  ^^J^J^ 
JSsons  of  sentiment  it  to  not  only  your  problem  but  my  probUm 
}^w^  It  to  the  DTObiem  of  the  country  as  a  whole.  ^  _  ^  ^ 
■iS  ;xi^Si5«Srproblem  to  to  be  found  to  the  fact  that 
♦>.r^,Sv^  SL  b«m  Tmere  pawn  to  a  larger  poUtlcal  and 
Si,S?:?Srt  S^l^eS^  for  the  past  100  year.,  but 

^^ifS^^bSS  S'tSfSSSuTiiVS?^  North  Dakota  to  con- 
^J^to  neSaStogoback  to  the  first  Republican  National 
^^So^.  ^SnT^STto  1880.  the  convention  at  whteh 
SSito  vrai  nominated.  At  that  time  the  farmers  of  minoto. 
wSSSriZto^anaTand  the  Bsstem  States  were  anxlousto  secure 
SrSSinMaSa  torto  which  they  might  mlpato.  Tbmr  were 
^oSsfoTthe  passage  of  a  homestead  law  whereby  th^  mlgt 
SuJTthS  Sad  tofrtum  for  moving   west  and   to»"2f  ^ 

^SS  upon  It.  But  even  to  thi.t  day  the  •••^  jf^^^^JS^ 
held  UiebaUnoe  of  power.  They  did  not  propoee  to  give  thtolMd 
to  JhT  e^STwlthSutat  thTiame  time  acquiring  «Hne  benefit 

'"ln**^^*flm  place,  the  frontier  was  to  competition  ^th  ««^ 
InSstrlal  pUnto  for  labor.  If  a  Uborlng  »?fa^was  not  palda. 
much  for  hlTwork  to  the  factories  as  he  could  earn  »>y  gotog  west 
^d  taking  up  a  homestead  and  setting  hlmseU  up  as  a  t»rma. 
J^  wouldluktSraUy  make  a  change.  To  make  the  ««»»itter  avaU- 
sble  tothelabortog  man  and  to  be  forced  to  compete  with  the 
frontiw  iSr  tabor^ras  rwr«t*^«"g  that  industrlallsto  did  not  pro- 
'jS^Sdo'wlSSit^e^SrSSird.  They  "ieref «e  d«m«djd  a 
Srotective-tarlff  policy  for  industry  to  exchange  for  their  coM»h* 

Kiven  to  the  settlers  as  they  supposed  but  that  it  was  OJvldedt^p 
between  the  settlers  and  the  IndustrlaUsto  of  «>«„^ountry.  TWs 
was  aoccmpUshed  by  an  arrangement  which  <»"P«*f^,*^«  J*™" 
to  seU  thrtTproducto  to  a  world  market  and  *o  ^"^  jrf»*5S! 
that  they  might  need  to  a  protected  home  market,  pe  home- 
steader.. th«ifore.  found  themselves  taken  to  on  •  ^•^jrl**^ 
they  never  fuUy  underrtood.  It  was  a  ^i^^^J^^^^y  ^^*£. 
the  work  and  akumed  aU  responsibility  for  «»  oP«™«^<»' ^ 
farms.  The  homesteaders  were  not  owners.  They  ^^^"*^^ 
crop  renters.  They  took  part  of  the  crop  fox  raiding  It.  and  tt» 
otto  part  they  ^ve  to  the  Industrial  BMt  by  ^^^^ue  ofjtti^ 
poUUcal  agreement  as  embodied  to  the  Bepobllcan  ptotform  of 

At  first  thto  arrangement  was  not  so  onerous.  The  tariffs  wwe 
not  so  high  to  start  with.  The  fortuity  of  the  foUJiad  rMtJbMfa 
mined  and.  besides,  there  was  a  large  and  profitable  market  for 
our  agricultural  producte  to  the  marketo  of  Burope.  »urope  was 
well  able  to  pay  us  for  the  producte  cf  our  farais  bac»«f/*«»^«^ 
owing  lurope  great  sums  of  money.  And  be  It  said  to  ttie  cre«t 
of  the  European  nations  of  the  nineteenth  century,  they  funy 
undentood  that  we  ooold  only  pay  our  obligations  to  thMS  by 
paying  them  to  kind— 4>y  the  expcvtaUon  of  American  producta 
to  teboae  creditor  nattoos.  The  reason  that  we  were  then  a  deMor 
naUon  heavily  todebtad  to  the  European  nations,  and  partteu- 
muoB    _     .  J  .  Set  that  those  nations  bad 


isieBi 


had  be«i  made  here  by  the  clttows  e*  ^<SS!RJS^!SSLJ^ 
through  fhto  capital  that  we  eeenred  our  industital  ^fvuopnent. 

But  that  tonow  changed.    We  are  no  longer  a  d^toc  aattoa. 
wfare  now  the  great  creditor  nation  of  the  world.    W*  ^  to- 

vested  abroad  publicly  and  privately  a  sum  £n^^J»J2!i; 
6oo^.    nfariignnatla«to  and  their  ctttojnswere  to  pay  m^ 

the  toterest  on  thto  sum  and  keep  «»^  .oWil*****?.^^^  JSS 
mwrn  that  they  would  have  to  sell  at  iMrt  a  "Ji?*  *?*  f  i^T 
SSSi.  mow  of  goods  in  the  United  W^J^^^yJ^S*  **^- 
In  other  words,  we  can  now  afford  to  buy  «22«»»J»,r^t,  of 
But  the  mereantlltoto  of  thto  oountfy  ^f^7*^  2  Sidto  tf 
thto  fact  it  to  possible  to  have  a  «»'WJ>»»«,5SJ^^,?J^  £ 
VMTonly  raise  thetarlff  waUs  high  enough.  J^VJS^L^ullv! 
^t  foreign  nattons  and  their  dtlseos  »•  'Wl'^^g  Slml 
SS  tlmes^s  much  good,  here  -  "^S^  ®SSJ*  TT"  ***  *" 
peUed  to  seU.  to  order  to  pay  their  <>t>Uip^?P*  !^^».-«»  noUev 
^¥he  toevltable  re«ilt  to  that  throi^  t^  i5£'tf2»lS2S 
we  are  able  to  force  the  commodt^  P^tS!L'^J^?,I3Sl^S53SSSs 
of  low  leveto.    Thto  to  «»^«J«  «»«»^^,«?*J^fSliiSM3SI 
here  that  they  are  r>to«  ^  tH' to  mjrt  If  "  2-JSlS^,SSI 
to  do  so.    In  Oongress  thsae  countries  •'•^i^fTfr*  ViL-^^Ei? 
S^SonourshSrss.    It  to  natural  and  prop«  ttattbey^ogd. 

obUgatlons.  because  eapttaUnn  there  as  weu  as  nere^ww—^ 
upraTthe  mncuty  of  contract  and  the  usoMslty  cf  meett 

«?S?^2S5SSito  overlodk  the  taot  ^  we  «re  ta 
tltlon  with  the  world  and  that  If  we  IWoe  world  pnoee  e 
must  of  neoeeslty  force  our  own  prlees  doim.  ^•J»««l«'  „^ 
STfo^  ttT^  Of  wheat,  oottoauand  otto  •£«»2E?Kt, 
ucts  that  are  on  an  export  basis,  down  to  the  wortd  P"^.  "J^ 
^  to  ?L^Lng  that^Tf armar.  ^^^l^^'^Jf'J^JS^ 
only  a  part  of  your  hlgh-protato  Wheat  ^•?*;y,,*S^r?r!«iS 


down- 


er this 


^^et  our  tariff  laws.    Over  00  per  e^  c*****  total  ^^ 
Sr  united  States  receives  no  proteetioii  ft««J^*^ 
evw.    The  same  thing  to  true  to  an  even  Srwtor  skwbc  « 
In  loae  SoMtor  Oeosr  W.  UhdMWOod.  who 

eoStJ^fiSJmSt  authority  on  t5it«»£j»:g«?*  HlJ^ 
"Unless  the  exeesstve  Fordney-MoCumber  rates  ^•JT^ 
ward   to   reasonable    compeUtive   «r»«.   *^,  TTZ^ 
can  have  no  right  to  expect  European  n«|«S?*HJl^lLd 
Sebte.     There  must  be  revtokm  of  «^»*«  ^S^Z^T  we 
oo^try  and  the  world  wUl  face  distress  and  dteajtw.     We 
SSVon  lending  money  toltoj^to  natt**"  ^  per^^  g«Jto 
buy  our  goods.    We  have  reached  ttte  owe*  of  w»w«ve  iovob^ 

American  money  to  Europe  totheftomof  tojto»jy  ^» 

be  a  circulation  of  good.  «lrSX^2S2^i2l«ttI? uS3 
and  the  European  debtor..    For  purely  — ""..f — ""L^I...*'    SS 
Sii!VSS^{toter«gd  to  tjjpj^^ 
must  exchange  P>«>«  ^y*th  tte  ^eg^   nanone  b   wmj 

to  get  rtd  of  theU  crushing  money  daws. «„»i«it«4iM  <tf  om 

B^  the  amaalng  feature  «^2SJ*l5  S^/Sf  J£?tlS  S5 
part  of  the  country  for  the  »»«»f^«' "gJ^^SitoSlSr  iSS 
that  the  leader,  to  carrying  out  thto  poltey  ox  *y«yy^  *SJ" 
SSSn  ^e  SS»sre.s^^8«aat«r.  Igm^  £2"^%,^ 
snectade  of  theee  westerner,  vying  with  each  o*°» .  .u^SilS 
"JlSTiSr  the  Orand  Old  fJ^^Tf SSJi ^SLi J^oSTTK 
tariff  wUl  go  down  as  °P» J°i^J^**^^JSr^S^uLS  aa- 
tate  ntoeteenth  and  •«;\y  twen^^^^J^^jStof  ttThoD." 
thropologtoto  at  some  future  date  wui  fsea  to  qiam«e»  »«»^ 
jTSSr^  these  '•^tOT  rep«|«2»ttv«^  the  teiij^tt^ 

exsmlnatlon  of  their  ■*M»VWJ'.J!!?^i!^«?nS^£^  NorS 
historic  enigma.  I  am  not  talking  shout  7°^  J*°SjL.\^^^^ 
SSStasoiS^.    Atlea.tyouytodies*sdyjwoo«nmons«neeat 


larly  to  En^and.  was  because  _. 

furnished  us  with  a  large  part  of  our  working  capital 

As  I  have  stated.  It  was  neoeesary  that  we  seU  much  »«•  » 
Kurope  than  we  bought  there.  If  we  were  to  meet  our  '°'**K° 
obll^^ns:   to  short,  that  we   maintain   a  favorable   balance  of 

But  stoce  the  war  all  of  thto  has  been  completely  changed. 
What  started  out  as  a  low  protective  tariff  has  beoOTie  an  «- 
orbitanUv  hl^  protecUve  tariff.  The  Underwood  tariff  schedules 
^  1018  nro^^dtog  an  avsrage  rate  of  36.07  per  cent,  was  raised  to 
an  ad  vHoorwDorate  of  28.28  per  cent  under  the  Fordney-Mc- 
Cumber  law  and  thto  to  turn  was  raised  to  approximately  45  per 
cent  under  the  Smoot-Hawley  law.  During  all  of  tius  time  the 
farmer's  European  market  has  been  becoming  oonstanUy  weaker. 
As  a  result,  therefore,  he  has  been  cavight  between  the  upper  and 
the  nether  mlllrt-iTn^ 

The  price  that  he  has  been  receiving  has  been  becoming  pro- 
rresslv^v  less  and  the  price  that  he  has  had  to  pay  becauss  of  thto 
mcreaaeto  tariff  protection  has  been  going  steadUy  upward. 

A  tariff  on  Importa  waa  not  ao  ssrlous  to  an  earUer  day  before  the 
fertlSS^  theVoU  had  been  deplet«l.  But  the  fertmty  of  thto 
SltoLwgone.  YOU  pioneers  have  spent  a  UfeUmedlg^  that 
fStUlty  out  of  the  toO  and  donating  It  to  the  industrial  ^^ 

aTi  have  driven  through  the  country  the  past  two  day.  I  have 
beJ!  tiSSidously  ImprSsed  with  the  great  toorw;-  lf^'o«l*ad 
noxious  weeds  that  has  taken  place  during  the  last  16  yeaw.  a 
natural  result  of  unprofitable  farming  condlttons. 

1  have  mentioned  the  fact  that  Europe^  »»««»■  are  foVm^ 
abte  to  pay  for  our  agricultural  producte  the  prices  ttis^  ****UKl5 
rJr  *t^£^  hefom  1^  world  War.  There  to  a  direct  connectUm 
fiti^'tS  SSSttc^a^^  S2i  protective  tariff  poUc^  Wg^ 
TOUDlonew.  came  here  thto  country  wa.  the  F»t  debUx  nstton 
S  tlS^SSl^wwe  owtog  for  the  tovsstmwito  of  capital  thst 


Sn)oU«  laet  week  to  the  splendid  vote  tl^  yougeve^ 
NT»  Md  »«PW«ntaUve  Sara^^m^B^lMJ  ^f^SySSi 
of  the  other  wheat  States  who  keep  'St^I^  j!jrHlS^  thew 
SsentattveT  who  repreeent  the  ln*>^«l».»r^*S*,i!S^J^ 
cSn  Statee-States  that  have  been  doing  thto  for  60  years  and  are 

"^I^cSSSSs^that  thto  to  a  matter  on  whW*' J*  VZ^^  to 
have^red  here  to  thto  county  most  of  my  M*fv_'-f  ^t^^W? 

Sat'^  ST  is?*.sL?r;sSi2S*isrf  ^^«?'b2:^ys 

^TS;"t^{"SsS3S^p~^ 

sSpTssi  SSL  'ss.^ir^^&^^^^^i^^B^ 

S^become  eo  bad  that  lart  ^^ntw  47  JW  ^J»»a  of  ^Jj^^jj 
bUu  were  compeUed  to  caU  upon  the  A°»?2^?«.^Sa  to 

^  ^d  iTSsE  ?ei2L.?°to  2J*tST;iS?i<SSiiS5rfS 

jTfS'^tiJs^'S^^sns'toSi  V~.  i^s^^^ 

«diolarly  Jams.  M.  Bw^of  ^^Ff^JSS^- Wha^taxtto  rSTto- 
of  Massachueette.  ask  with  .fl™»J5f2fVeS^iirMS«iof  the 
dustnal  States  of  the  ^^^J^J^^S^J^  P*«P«»  «  *« 
west!    Lrt  those  States  feed  thelrownbew^  ^^  ^  ^^^ 

I  confess  that  when  I  heard  «^««|*  »?  JSlTSi  fiS^Sh 
this  attltuds  of  the  industrial  Bast  «£jt^i^'»H2^-~fSiiS 

S:;S^"Tto~t5^dSS»£i^^n.«»  to  r^r  he«r  «* «.. 

Semlty  to  be  met  with  thto  taunt.  .        . .,  ^^ 
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T«  tKM*  la  OB*  *»«««»  that  fllla  my  bawt  with  n«e  m  X  ^^ 
2^S£^IJ5Sln?^r5»!mS<?r  of  wma  tblnl  or  fourth  r»te 
iSSSoSS^SS     5S»Sr  paoplebrtlere  that  thair  P^tM-  U 

^1  i„.i.i  ifkA  tak  ^M  tiMm  all  ■iiaahail  to  mutoaraena  or  iw*b*i^  ^ 
SSSiSi^irSLl^tttSBa^rwrapped  up  and  toUrted  out  <a 
SSrSd  to  SS  puoa.  X  •houMUlTto  •",  •'-^^^"HjeS? 
SfS^  MWrLauatBrnTrtutt  farmera.  to  tha  aoutham  cotton  fannan. 
£Sl^5dSSI?St»»«ro^  to  tha  indapandant  "M^nuf-jB- 
^mT  Who  teva  haldthalr  own  in  tha  xnarkata  of  tha  world  witb- 
SSr^^SiSSS  «  ipSSl  pwt«rtlcm.    It  la  to  thaa.  men  that 

"Syr,  -  rr*.  MMi?* Trf  t>M  ■>«-*  ttaraa  v«an  haa  baan  tha  total  to- 

laSdrnw^tSTauppoaitlon  that  wa  could  •^•^J J'^^J^ZJ^ 
acnm  todMlW^irtl^  thla  daproMlon  that  wa  haw  foUowwl  to 
ri^lli^  With  tha  ilaf  aailfiiia  of  tha  paat.  _*.(<.».  t 

to?  haartnTb^^  a  subcommlttaa  of  tha  Hou«».  of  ''JJc^I 
ami  mmb«^l£^^8Uaa  Strawn.  praaident  of  tha  Amarlcan  Cham- 
bv  o«  Oommaroa.  mid  to  reply  to  my  quaatumtog: 

- Sa^UJhS^ n  mikjor  dapramlona  during  tha  p-t  130  yaar^ 
Wa  «t  out  o<thoaa  Spraaalona  all  right,  and  wa  ara  going  to  gat 
St  «?S?ipJSS««^^»i  only  kaS  cool  and  kaap  our  cour- 

ThS'atotamant  la  a  fuU  and  oomplata  aUtamant  of  tha  gu»<»tog 

S^Tto^to  dapmialon  aa  they  waia  to  p-t  dapramlona.  th«  tWa 
mftTiw  a  aaXaoouiaa  to  follow.  But  If  oondlUons  have  mat^lally 
duLS^^Sn  iSeh  a^ouxaa  la  fraught  with  danger  and  daetruc- 

"to  my  opinion  tha  people  of  tha  toduatrlal  Seat  who  n^ thl. 
eountey  donotundaratand  the  full  algnlllcance  of  the  Northweat 
Sd  S  rie  ttat  It  haa  played  to  paat  P-^oda  "^  ;2^«;^-^  ^ 
Sm  p«ntm  of  -TO  and  -W  It  waa  the  agneultural  Northweat  thj* 
MaMuToat.  During  thoae  perloda  tha  farmara  were  able  to 
n^^^<toMt  Mdto  accumuiua  a  wrplu.  with  which  to  start 
SJlS:  -^J^^rtcultural  Northweat  alio  '«™J^,»^o"^^t^ 
the  nni  who  were  thrown  out  of  cn^loyment  toy  Induatey.  ^ime 
flM^MjTtakTup  hommtearta  and  atart  ralalng  agrtculta»al 
pradvctato  eeU  to  the  markata  at  Kuropa  and  tharaby  lehabUl- 

^  h«M  S£a  bmrd^mj^f ather  teU  about  tha  Cleveland  panle 
m  thTmiWtSi  how  hTiaa  eompaUed  to  seU  wheat  for  36  o^ 
"bSSiS^TSa  waa  the  worm  period  that  my  fath«r  «w  during 
hte  40  Tama  o<  farmtng  hare  to  Qrlgga  County.  But  where  he 
mealved  IM  ottfta  a  buahal.  laat  fall  I  received  »  oenU  a  buahal 
SnSJat  r«5Sd  i  tSrSd  farm.  Where  he  received  »  buahela 
Sr  thTame  X  received  only  5.  beeaum  the  '•^^^  .^^  "V' ^ 
?  eoM.  Whare  ha  paid  4  cenU  a  biMhal  for  thraahlng.  It  now 
^more  than  twtoi  that  amount.  Where  he  paid  $1«  for 
tha  »*—  we  now  five  ttmea  that  amount.  In  ahort.  the 
yeara  that  my  father  ever  aaw  during  the  Cleveland  panic 
_„/bI5er  tSnm  than  X  have  •?«••«»  on  thla  old  farm  during 

^^B^TttJ'USI'o*  tha  Beat  do  not  realtoi  aU  thla.  They  think 
tlS  w!rV?S!t  S  paat  depremlona  by  the  ^teUUEOXt  mj««^ 
mmnt  of  tte  eaptalna  of  ftnance  and  Induatry  «  »»y  "^»°*«^M«SS 
manaMment  of  tha  National  Oovemment  In  Waahtngton.  They 
do  n^  mallaa  that  we  pulled  out  of  thoee  deprea^cma  tojplte 
0?  t^  toapmude  and  Incompetence  of  the  induatrtal  leaders  of 
tha  batimd  in  spite  of  the  bungling  of  the  aifalra  of  atate. 

TlSTVtoSot  leSlae  that  It  waa  agriculture,  particularly  to  the 
northweat.  that  pulled  us  out  of  thoae  d«P'«««»o°?v.o{_"»^P^ 
Thar  do^^ealtm  that  the  old  horm  "  agrleulture  *:  »■  .not  able 
S^un  w^tSthla  one.  that  the  old  harm  1«  ■»<*„»»*»» Jf!S 
«aatti.  and  that  tf  we  alt  and  wait  for  agriculture  to  puU  ua  out  of 
thto  depmaalon.  aa  It  haa  pulled  ua  out  o*  the  «»«PJjrJ~l^^ 
neat,  than  we  win  merely  wait  for  InevtUble  and  IrretrlevaWe 
Saaater.  It  U  this  thing  that  the  induatrtal  and  poUtlcal  leaden 
(tf  the  oonntry  can  not  comprehend.  _  ,  ,. 

DStiTthepaat  two  and  a  half  yeara.  Praaident  Hoovw.  Jullua 
KlatB.  ud  Saeretory  of  Oommaroa  Lament  have  been  ettting  and 
lool^  at  pictitma  a<  black  Itoaa-Maek  Itom  moving  vp  and  «bm 

BOvlBg  down.  They  are  grapha  stoowtog  the  ^'J^^.^' «*S™2!2 
arteeadurum  paat  depraaalona.  They  Imagine  that  thla  depremlon 
b  gotng  torun  tha  same  courae  that  17  other  depree^om  have 
ran  during  tha  paat  WO  year*.  They  can  not  understand  Oiat  the 
SSlS.«tlWft»o»  that  im.  prmwit  to  P-J  *JP;*f^  "^ 
ao  longer  operaUve.  The  frontier  la  gone.  Agriculture  ean  no 
tanciiirearry  the  load,  under  the  handleapa  that  have  been  placed 
up«i  It.  agriculture  ean  no  longer  carry  ttaelf.  J^fople  are  not 
ftkHiU,  tota  on  the  land.  We  now  have  11.000.000  unemployed 
and  the  number  la  fast  growing.  Next  wtoter  there  will  be  from 
twelve  to  fifteen  million  unemployed. 

We  have  at  laat  oooae  to  the  point  where  we  must  reeognlae  the 
fundamantal  and  inherent  weaknem  of  the  prp&t  aystem.  We 
must  take  the  measvirea  neceaaary  to  overcome  theae  inherent 
waaknaesM.  or  else  thcee  weakneeaea  may  readily  become  the 
means  of  deetroylng  our  whole  economic  structure.  

During  the  past  25  yeajs  we  have  found  an  eeci^ie  from  theee 
thieat^lng  periods  of  depreaalon  through  a  number  of  toduatelal 


«rtlet^-the  building  of  roada.  the  Imlldlng  ofo«r  to*»J«^^^ 
and  the  World  War.  But  appai«tlyan  wUM  f «  ^)anMon^j^ 
theae  Unea  la  no  longer  avaUahle,  "J***^";?**^  W«£«.  haa  wl^ln 
^Snue  stUl  proceeding  onthe  «»««y  "^J^^JSiiraS  uS 
Itaalf  the  cure  for  thla  •»«»»*^  'J'^S?  fSiTSSS  J  b^a^ 

r^ctSiSaSS-'^S^eSt^^^ 

where  we  must  meet  theee  Inherent  ii  i  m ■  "■"■V^~TZ2  «^Ktnking 
with  them  frankly.  Nothing  can  save  «•  •*«5S„5*?^,Sl£S 
Sd  courageoua  artlon.  And.  ^^o^unatriy.  n^her  aaema  Ukely 
of  immediate  attainment  on  the  poUtlcal  botoon. 

But  regardlem  of  what  the  future  »"»  S*'^^^?S~J^JS 
to  me  that  the  burden  from  now  on  will  faU  "lib  moejMg 
fit?\ipon  the  industrial  aectlona  of  the  founttry.    »S«*S?^ 

SSulSial  Northweat  will  ^e^  :^2!^ZJrJ^it^  ^toS 
uon  oC  the  country.  You  are  far  removed  from  »*  •J^  ;J*  leaat 
^wUl  be  aaaured  of  enough  to  oat.  But  the  ttme  wUlcome 
Main  when  we  must  start  to  rebuild.  Whan  we  must  F^ed  to 
SSr  SS^scme  definite  and  logical  PO^SL^J^^-i^^  i?t 
SS;  U  seem,  to  me  that  the  ^^^"^  ^^^TfJ^JSi^ i 
ooaltloo  to  demand  sectional  equality  and  jnstlca.  The  rauacy  m 
^preeent  arrangement  haa  been  ««nP>«^y^'^°°"^^„,.^ 
■tther  we  muat  go  ahead  on  a  poUey  of  trade  "«*  J«»™^ 
that^U  permit  of  no  leatrlctlona  being  P»?«15  ""TtLrS 
SSe  «  elie^  muat  laolate  ourselvea  from  tha  reat  of  the  world 
Si  wwk^t  a  aelf -contained  national  economy.  We  «;•  to^ 
^ing  to  a  wUdeme-  of  confuaad  IdaM  in  so  far  aa  agriculture 

^  We  are  doing  many  things  to  encourage  production  and  to- 
ereaae  the  surplus  which  muat  be  sold  In  foreign  marketa.  ^d 
at  the  same  time  we  are  following  a  tarllf  policy  that  to  com- 
pletely destroying  our  foreign  marketa,  Thla  »»««»?■  PJJ^^^^S^i^ 
hitoous  when  we  bear  in  mind  that  In  »»»  any  havlngsn  ex- 
portable Burplua  it  is  the  price  that  is  paid  tor  thla  exportable 
JSpluTthat  flxee  the  price  paid  for  the  *»»le  crop  to  the  'b- 
SnSe  of  taglalatlon  that  wouWapply  the  tartff  backward  to  that 
portion  of  the  whole  crop  conMimed  at  bamm.  ^^ 

we  are  following  out  a  line  of  thought  that  waa  ■«»«»»*• 
time  when  we  were  a  debtor  natkm.  and  when  f^J^fJ*  P*J^ 
did  not  atand  to  the  way  o«  Pn»^"5«  •^"•^^"SSr 
nanaatlon  to  tha  farmera  of  the  Mgrt^west  for  their  cropa. 

Nbw.  however,  we  are  following  •  PO»»«l.^^«S*SSP;£^ 
lug  power  abroad,  and  at  the  same  timewe  aert  to  M¥»«rage 
md\ietion  of  cfopa  which  are  on  an  export  baala.  the  aurplua  of 
which  muat  of  necessity  be  sold  abroad.  _»_.„    >,.^  •„ 

wT  spend  money  to  eradicate  the  Japaneae  barberry  ^but  to 
Tlew  <rf^  fK  that  we  are  destroying  our  forel^  "?*^^^  I! 
25»t  bS£»  be  spending  money  to  plant  a  patch  of  Japaneae 

barberry  at  the  eomer  ot  every  wheat  0«^     . 

^^rSe  spending  money  to  destroy  the  boU  '«^,^«^'^ 
of  the  fa^  that  we  are  following  a  policy  that  <»«troya  our 
foreign  markets  it  would  be  more  conaiatent  If  we  spent  money 
to  place  the  boU  weevU  in  every  cotton  field.  

We  are  spending  money  to  Increaae  our  production  of  corn 
and  h^.  sEd  at  U«  «une  time  we  are  '«»»«»::J5«JtJ^^ >Sif 
destroys  our  foreign  marketa  for  our  surptua  producUon  of  hogs. 
We  wotild  be  more  consistent  If  we  spent  money  placing  the  com 
borer  in  every  comlleld.  ^  . 

But  rldiculoua  as  It  would  be  to  apend  money  for  such  pur- 
poem  it  would  at  leaat  be  cooalstent  with  our  economic  poUey  in 
ao  far  as  it  affects  trade  and  world  eommwrce. 

But  I  do  not  believe  that  anyone  win  ever  aerloualy  advocate 
policies  such  as  these  merely  to  keep  oxir  naUonal  economic  pol- 
laee  consistent.  I  beUeve  the  time  haa  come  when  we  can  and 
will  follow  out  an  agricultural  poUcy  conaiatent  with  our  national 
economic  life.  ^ 

If  we  are  to  try  to  maintain  prlcee  In  the  United  Statea  high 
m  terms  of  gold  by  means  of  tariff  walla,  then  we  muat  Itod  a 
means  of  increasing  the  prices  paid  to  the  producers  of  cotton, 
wheat,  tobacco,  and  hoga— cropa  which  are  normaUy  on  an  export 


This  oouM  be  readOy  aoeoii4>llahed  by  levying  a  tax  upon  that 
portion  of  the  crop  that  la  prooeaaed  and  uaed  at  home;  thla  tax 
to  be  the  equivalent  of  the  general  tariff  protection  given  to  the 
other  industries  and  the  sum  raised  by  mean*  of  such  an  exclae 
tax  to  be  distributed  to  the  various  Statee  and  countlee  In  pro- 
portion to  the  normal  cropa  prodxiced  in  stich  areaa  over  a  given 
period  of  time. 

Such  a  plan  could  be  administered  locaUy  In  ao  f ar  aa  the 
distribution  of  the  proceeds  of  such  an  excise  tax  la  concerned. 
It  would  not  be  open  to  the  objection  that  It  would  Increase  the 
bureaucratic  tendency  of  our  National  Oovemment.  At  the  same 
time,  it  wotUd  not  be  neceasary  to  appropriate  money  out  of 
the  United  States  Treaaxiry.  And  what  U  far  more  imptvtant.  it 
would  place  no  inducement  upon  the  ralalng  of  an  tmaxportable 
and  unsalable  surplus. 

In  my  opinion.  If  this  method  were  tried  out  with  the  three  or 
four  cropa  which  are  on  an  export  basis  and  are  receiving  no 
protection  ftom  our  protective  tariff  policy.  It  would  reault  in 
lifting  an  of  agrloulture  to  a  basis  of  equality  with  other  industry. 
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But  X  am  not  going  to  go  toto  the  details  of  the  meehanlca  of 
-.S  a  iS.  I  S^Uy  gSng  to  state  that.  In  my  optolon.  it  to 
SSJu^Salble  to  m  totS  agricultural  aectlona  of  the  oountey 
?SS2LSSw^to1^TidS.try ySriand:  either  by  taking  aw^ 
fML^UMLE^mtry  apeclal  prlvUsg*  •«»  protection  of  every  kind,  or 
£^*£ir5S?  5!S^^rI^etermKirto  f  oUow  out  aa^ 
Sntalx^  national  economic  policy,  then  to  give  to  "fl^J^S 
StUon  an  export  baals  the  same  protection  that  U  afforded 

**SiiS'S??.^?lS^rhe%:oSSrSf"Sp^S^  one  part  of  ^ 
cc^  fofui^iSVof  anSther  ha.  run  it.  natur^uree.  a^ 
SSu^oSmte  now  And  youraelvee  back  where  you  started  60  yeara 
2S.  rSu  SZ  oSifldwioe  in  the  future  of  the  great  Ncrthwj^ 
T*^!!.^!^  we  wtU  acatn  atart  to  build  on  a  basU  that  will 
LJSi^ili^ol  ttlSStry  equality  with  ev«y  other  p^ 
rSHou^^  that  we  ate  soon  to  enter  upon  a  period  ^P^ 
Jl^t^lSdgoS^'ortune  «ieh  aa  the  Horthwert  ha.  never  enjoywl 
at  any  tima  to  the  paat. 

THi   MOUHTOTO   COST   OF   <iowtxswan—ymMTm  uoKwr 
oois— A  war  study  ik  nDSkai.  gxpswDiruRSS 
Mr.  FRENCH.    l«r.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoio. 
The  SPEAKER.    la  there  objection? 

•niere  was  no  objection.  rr«it^H 

Mr.  FRENCH.  Mr.  Speaker,  the  P«>Ple  <»'  ,^%  ^^J: 
SUtes  have  become  tax  conscious.  One  of  the  dif«ct  efferts 
of  the  depression  has  been  to  arouse  thoughf ul  Ame^ca^*® 
eidl  B  halt  upon  mounting  budgets  and  ^^  chectoate  toe 
^dency  that  for  20  years  has  existed  upon  «»e  Part  °f  ^ 
communities  and  groups  and  minority  organl»Uons  to  pr« 
upon  Congit».  upon  State  legislatiires.  and  "P^^^^»^ 
unite  demands  for  greater  and  still  greater  expenditures  of 

"^l^^M  years  the  people  of  the  United  SUtesMndlvWoaJ^ 
and  through  their  governmental  agencies,  have  been  cxi^nd- 
ing  money  as  though  no  day  of  reckontog  ^, '^•*^;.  ™f 
have  bJn  incurring  obligations  as  though  tocy  had  «^ 
^vered  a  type  of  bank  upon  which  they  could  draw  checks 
^^in^SSrt  a^oSt.  and  which.  imtU  •  recent  daU^ 
a  ws  had  been  honored.  Suddenly  the  b«ik^ha»turn^ 
upon  them,  and  over  his  glasses  has  uttered  tj**"^^; 
gracious  reminder.  "  Pardon  me.  your  account  is  overdrawn. 
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This  is  true  of  Nation,  of  State,  of  county  of  c  *y.  •»* 
otS^unicipallties.  "  is  true  of  edu^tto^^muti^ 
whether  financed  by  public  or  by  I^^*«  «?^rS!f*"cmS 
true  of  many  individuals  and  of  business  «°*«'T'^,.  ^jS 
m  s<^e^fa«ces  are  deferring  for  we«>a.P',"^***"JS* 
^^  S^S^:  many  oth«Ti  have  ^rfaxUted  on  prto- 
rt^or  interest  on  bonded  indebtedness.  States  are  exoeed- 
STt^  budgets.  T^e  Federal  Govmiment  was  to  the  f^ 
a?the^  ^e  fiscal  year  which  f^J^^^lJ^^^'^, 
«»  amount  of  $90».000.000.  Upon  •'""•^if* /,^®"^^ 
S^dltureg  for  the  year  Just  closed  exceeded  aU  agonal 
S«mie  by  $2,886,000,000  (Treasury  «^J«;i^il  ^^^^ 

The  phenomenon  of  mounting  «penditiu«  does  n^be- 

lo^to  toTpederal  Government  ^^j^^J^  ^i^LSSSS 
RtiLf^  &nd  county  expenditures  aggregated  ^l-^saww. 
S  ms  toey^Sp^g^  $2,900,000,000:  to  1922.  $8,280,000.- 
So^TlSri5wooSoo.OOO.  consider  anj^  f«*ar: 
SJt^  Sdebtedne-  of  the  United  States  ^  im  ~  »: 
SSoOo!oOO:  to  1912.  $1,060,000,000:  to  1922,  $22.9M.079.000. 
on  April  SO.  1932.  $18,487,061,148^.  .^.^  w^  --a-. 

•mTtocrease  to  which  I  have  directed  »t*«»J*<«^.~^ 
tion  to  part  to  normal  expanse  of  K«^™»«»VnS!2  *S2 
SSon  dStog  40  years  has  nearly  doubled.  Chteftr.  how- 
SS?  softuTas  the  PWeral  Oovemment  is  concwrned.  It  has 
S^' S^t  about  by  two  factors-the  burden  of  war  ^^ 
STlSTmiSoSS  todebtedness  of  astounding  proportaoos 
SSi^f<i  disappropriations  toward  reducti^  ^prto- 
SSu  and  totereet.  and  veteran  obUgatlons  wWch  «^  '« 
S^ous  increase  to  governmental  expenditures  for  vet- 
erans  and  their  dependents. 

gBKAjna  voa  aauuctiosi 

Members  of  the  Appropriations  Committee  ««  rwrivtog 

most  earnest  demands  for  ^J^^^JZ^^J^^ 
The  demands  are  from  the  moat  responsible  bu»iMm^« 

™seveial  SUte.  and  they  j^  extr«je^  ^th^^l^ 

ent  writea.  -  We  are  simply  being  ^^^^f?   '  "^^^ 
one  aayT^  Rediice  the  apprwiatlflo.  at  least  28  per  oeni   . 


another  one  advlaeg.  "Tbe  only  way  to  get  expensw  dowxi 
Is  to  cut  them  to  bone:  appropriatioQS  ought  to  be  cutooe- 
half"  stm  another  writes*  "  Get  your  approprtatloos  down^ 
get  them  down  to  where  they  were  before  the  World  War. 

Now  for  a  moment,  let  us  undertake  to  translate  these 
demairfs  toto  money.  Before  the  World  War  the  expewes 
of  our  Federal  Government  were  Uttle  more  «»an  $IW.- 
OOOjOOO  per  year.  For  the  fiscal  year  ending  June  20.  19M. 
Se'wienaa;  of  Government  were  $8/K>6.000.00O-Tlf«asttry 

estimates.  July  6,  1982. 

The  first  donand  calls  for  a  reduction  of  one-fourth;  thai 
would  mean  a  reduction  of  ti;»OJ)O^W.TJie  second^ 
mand  calls  for  a  reduction  of  one-half;  that  would  mean 

$2,503,000,000.    The   third  demand   c^   '?^ift]?!LtS* 
penditures  only;  that  would  mean  a  four-fifths  reduction. 

or  a  reduction  of  $4,000,000,000.  

Before  considering  the  elements  that  make  up  the  anro- 
priaUon  bUls  for  the  NaUonal  Government  I  have  I«»PpW 
SScted  your  attention  to  certato  factors  that  we  must  not 
Sv«loS.  Agato.  the  years  that  I  shall  use  to  studytog  the 
^SS  of  Xmditures  are  1891.  wh«  we  apP^^P^iateda 
£Sf -billion  dollars  to  meet  all  Fedwal  "E^- iSIJSI 
?^:  1913.  when  we  may  be  said  "  to  have  •jrtv^"5«»u« 
wTrequli^  an  annual  expenditure  of  tLOOO.OOOW:  and 
Sie  W^82a  and  1931.  as  two  typical  years  following  the 

^r^^t^  two  typical  years  prior  to  the  World  War  wd 
two  foUowing  the  war.  to  both  cases  «»dea^^?»^  "g^ 
years  that  were  normal,  because  I  deslie  ^^^J^ 
normal  expenditures  of  Government  and  not  expenditures 
that  are  abnormal.  *.«       _« 

•mere  are  those  who  ^^^:''^  J^^^^^^fL^;^^^^' 
oenditures  upon  the  basis  of  asserted  expanding  values 
S^TS  uSSd  States.    rtie,BayJhMiib»y^clvr^ 
^es  of  the  people  of  the  United  SUtes  to  1931  to  va*Uy 
Sey^d  the  v^  m  1891  or  1913.    That  Is  teue;  but  to  my 
Judgment,  any  such  JustiflcaUon  Is  unsound,  for  awr«M 
v^  do  nof  always  have  relation  to  noim|a  ^^^ 
instance  I  am  acQuatoted  with  a  farm  property  that  woujd 
Srb^uUT$8^  to  1891.  ♦"JJOO  in  1918.  IgWtol^ 
and  would  probably  sell  for  $10,000  to-day.  Oteber  P^P^^ 
^dustrial  character  have  fluctuated "» ''*«*^;^**^J^ 
^tive:  the  same  may  be  said  of  earning  <»P^-    H«^~ 
iTis  mi  Judgment  that  the  factor  of  PWUtion  toa  f  ar 
^^eLuring  stick  than  speculative  factogm  to  deurato- 

S^hcther  or  not  expanding  cost  of  government  may  be 

Justified  or  condemned.  

As  a  rule.  Ubles  showing  expenditures  o' «OT?™**^*!J" 
arr^ed  by  departments,  bureaus,  and  other  spedflc 
^^S   IJch  taWf«  are  of  value  for  certato  purposes,  imd 

Jft  fOT  Uie  Wose  of  a  comparison  showing  ^J^^ 
SJSeTof^o^Sament  they  are  »*«»»«>*»«•,  ^Sf^^  "J* 
Swto  clear-cut  fashion  the  purpose  lor  which  expendi- 

'"^"^LS^;  the  war  Department  to  19S1  was  cbat.jd 
wi^tcSr^ditures  of  $479J»42.778.  ^et  d  thisMio«^ 
C^  ttSn^^fourth.  or  $134,288,921.  was  «^«dedup«i 
S^iSd  harbors  and  other  ohJeeU  of  '^^Hj''^^,^^^ 
S^lVwouW  be  unfair  to  ascribe  such  expenditures  to 

miiitary  purposes.  «K-r«-d   with 

or.  again,  the  1**««^,JPS5!SL  -SjISSm^ 
money  appnwalated  for  public  bwUd^gs.  ™r^f^^ 
STrSition  whatever  to  the  work  of  the  Tteaeury  Depart- 

"^Klker  one  of  these  items  could  te  carried  Jurtij^^ 
urSeTSie  Department  at  ^J^^J^^S^^^ 
the  interior  Department  »^JE^ JS^TlaJS  ^Sy 
with  pensions  arising  out  of  various  wan.  a  pureiy  mu»m^ 

txpenditiut,  ^^  arrangement  of  ex- 
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faui  the  dKnaad  for  reading  matter  Is  ao  great  I  as  frsat 

^      -  .^ i-...^^      .MA       Stmt  ■tlaaii^^^    I    WttAtliVAn 


through  the  oonstnictian  of  a  potoUe  boildtog  as  was 
f «r  rantal  of  ouarters  enttr^  adequate  for  the 
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civil,  national  defense,  and  war 


three  general  headings 

Un^r  "  civil "  I  have  grouped  all  the  normal  pMce-time 
expenditures  of  government;  under  "national  defense  I 
have  included  the  expenses  that  are  incident  to  maintaining 
the  military  and  naval  esUbllshments  of  the  United  States, 
and  under  "  war  burdens  "  I  have  Included  Uie  moneys  ap- 
propriated for  the  casualties  of  war  and  for  paying  th« 
debts  Incurred  by  reason  of  war. 

The  figures  that  I  have  used  for  the  years  19»  and  1931 
ax«  from  the  Bureau  of  the  Budget  estimates  with  very  slight 
rearrangement.  The  figures  for  1891  and  1913  »»»^^^° 
oompUed  in  the  same  manner  through  the  kind  assistance 
and  cooperaUon  of  ofllcers  of  the  Budget  Bureau. 

At  thte  point  I  desire  to  Insert  a  table  that  will  show  the 
expenditures  of  the  Federal  Oovemment  for  the  yean  m- 
dlcatad: 

gummtn  of  cxpeaact  of  United  Sttttet  Oovemment  dOMfJlM  Df 

Oovemment  funetUma 


1 


Ctvfl  fttnettaoK 

0«MnU  (Ki«ctitlT«, 
Oo^lMg,  Judlciirr, 
atpwtnwoU,    osspt 

FMtOflkM) 

PMt  OOe*..... 

PttbUe  WatkM 


Total  dTfl. 


NaUoaal 

War    nvpwtxMnt,    !»- 

etocUnK  aircnft 

Htwj  DtpartiDBOt,  Id- 

•kKUac  aiimA. 


Total   nadonal  «•- 


Wtf 


WKpofio- 

tottOBOf 

Uoitod 

BtoUs 

li.aoo,ooa!> 


17.7M.87* 


l«M.53a.aOB 

sa,iis.soo 

1B»47«,9S7 


ttM(pO|Kl> 

Iktionof 

Uaitad 

StatM 

96,000,000) 


tin,  82,880 

xs,3oa.s» 

08,570,132 


625.117.  5M 

ii7,n8.sia 


mxpopo- 

lAUoOOf 

Uniud 

Stotat 

IOR.OOO,OOQ) 


t4aR,ooxn« 
fis3,aBa.ooi 

108.817,180 


mi  rpopo- 

l»tlonor 

United 

StatM 

138^000,000) 


$848. 54a  008 
802. 100.013 
S71.66a543 


1.1901383.107 

314, 188^  430 
474,M4.m 


1.  832. 307, 252 

845.653,857 

887,  Sn.  333 


tkNia,  boipttah.  ate... 
Pajnnant  oo  pobnc  dibt 


Total  war  tanrdns 
Onad  total 


I  SHiOU,  »W  »  UOOl,  aS7. 538  »4.U1. 3K4  808  •  4.iW.  53a.  280 


.rMnf^«»Mt>~i»»iMtfmMl«M»oinlttada»tbajawnottnitraoetptaorlni»«pao»l- 


I  OmiU  tax  ratand.  134.208^81 
I  Omitt  tax  nfand,  10,575.121  ^    .-.,-«.«— •« 

1  cadb  «s(Mn«to«l  and  cbMka  laanad.  837,800.040.65. 


A    LOOK   AT  TRB   TABLS 

In  preparing  the  foregoing  Uble  I  have  omitted  to  use 
the  year  1932.  The  reason  for  so  doing  Is  because  the 
receipts  and  expenditures  for  the  fiscal  year  ending  June 
SO  1932.  are  not  normal  and  the  factors  that  have  entered 
into  the  expenditures  for  that  year  may  never  occur  again 
and  if  they  should  occur  they  would  need  to  be  treated  as 
abnormal  expenditures. 

While  the  naUonal  expenditure  for  1632  was  15.006.580305. 
the  national  Income  for  the  same  year  was  $2,121,000,000 
(excluding  normal  poet-ofllce  receipts  and  disbursements) 
In  contrast  with  an  annual  Income  that  had  been  fairly 
Steady  from  1922  to  1981  and  which  had  been  approximately 
$4  250.000.000  per  year.  From  the  standpoint  of  income  this 
twdOT  Is  most  disturbing.  On  the  other  hand,  the  Budget 
for  1932  included  several  major  items  that  were  abnormal. 
Moneys  were  appropriated  for  public-works  programs  that 
aggregated  some  $130,000,000  more  than  normal:  the  Re- 
eonstruetion  Finance  Corporation  called  for  $500,000,000; 
the  deficiency  in  the  Post  Office  Department  waa  $202,- 
$78  MO:  the  adjotted-servlce  certificates  under  the  bill  that 
wa»  psTil  last  yeau*  over  the  President's  veto  called  for 
$300.0004)00:  and  subscription  to  stock  in  Federal  land  banks 

$125,000,000.  ^  . .  w  -^ 

The  four  year^  l$91. 1913. 1922.  axid  1931.  that  I  have  used 

are  approadmatehr  normal  years  from  the  standpoint  of  our 

a«veniment's  Income  and  expenditures  for  the  periods  of 


time  to  which  they  refer.  You  wffl  recognla  toe  toportanc^ 
Tchooslng  normal  years  because  the  inquiry  that  lam  mal> 

Sg  tauTto  do  with  whether  the  given  poUdes  under  which 
Spenditures  are  incurred  are  sound  or  erroneous  whether 
OT^t  they  shall  be  modified,  and  If  so.  where  and  to  what 

***Whit  I  Shan  say  can  best  be  appreciated  by  frequent 
reference  to  the  teble.  NoUce.  first,  the  "^^^^  ^^^ 
senting  the  expenditures  for  the  given  years  ItwUl  appMX 
thatthe  expenditures  of  government  have  stepped  up  from 
$532,042,316  In  1891  to  $4,599,532,280  In  1981.  ^^ 

N«t  ^tlce  the  separate  totals  of  civil  Items  mkS  observe 
how  they  have  increased  during  this  period.  The  cljll  ex- 
p?^«panded  from  $169,539,208  in  1891  tojlf22.307.25a 
in  1931  Ttie  national-defense  Item  Increased  from  $65,- 
692,387  (1891)  to  $703.53U80  (1931).  During  the  Mune  ttoe 
the  war  burden  expenditures  increased  from  $296,810,731 
(1891)  to  $2,073,693,848  (1931).    ^^      ^     _  ,.    ,  .    ^  ^ 

I  now  direct  your  attention  to  the  changes  th»t  have  oc- 
curred within  the  subdivisions  of  the  general  classifications. 

TMM  CmX.   ACTIWIIUS   OT   OOr^UHMMKT 

Under  clvU  functions  are  Uiree  broad  headings:  <»>  Gen- 
eral: (b)  Post  Ofllce  Department:  and  <c)  PubUc  wwto. 

As  a  matter  of  fact  the  two  latter  are  part  of  the  first,  but 
I  have  kept  their  money  totals  separate  because  they  are  of 
such  sizable  character  and  pertain  to  such  particul^  activi- 
ties timt  it  has  seemed  wcU  that  Uiey  be  considered  as  dla^j 

tlxMst  subheads.  

oxmaAL  cim. 
The  general  civil  expenses  include  all  money  appropriated 
for  the  executive,  legislative,  and  Judicial  branches  of  toe 
Government  service  of  civU  character,  exclusive  of  the  Post 
OfBce  Department  and  public  works,  that  Is,  all  money  for 
general  administration,  toe  Congress,  toe  courts,  law  en- 
forcement, libraries  and  scientific  purposes,  education,  In- 
dian affairs,  toe  Territories,  toe  land  offices.  pubUc-land 
matters,  national  forests,  Irrigation,  collection  of  revenues, 
toe  Government's  share  in  toe  District  of  Columbia,  the  pay- 
ment of  aU  employees,  wito  toe  exception  of  those  in  the 
military  service  and  in  general  toe  maintenance  of  the  ex- 
penses of  all  bureaus  and  commissions  of  toe  Government. 
ThiBltem  increased  from  $78,894,019  in  1891  to  $648,540,096 

in  1931.  . , 

The  Increase  over  a  period  of  40  years  has  been  roughly 
$570  000,000.  Of  this,  the  Department  of  Agriculture  for 
toe  promotion  of  its  general  activities  and  the  guidance  of 
agriculture  has  claimed  $55395,800.  The  Ptederal  Farm 
Board,  which  is  of  recent  origin,  has  claimed  $190,540,000; 
the  Shipping  Board  and  activities  looking  to  the  promotion, 
regulation,  and  operation  of  marine  shipping.  $83,000,000: 
toe  Department  of  Commerce.  $61,000,000;  toe  Treasury 
Department,  $168,000,000:  toe  Department  of  Justice  nearly 
$30,000,000;  toe  Department  of  State,  $14,000,000:  Labor. 
$12,000,000;  sundry  activities,  such  as  the  Interstate  Com- 
merce, Federal  Trade,  and  Civil  Service  Commissions,  toe 
Federal  Board  for  Vocational  Education,  the  District  of 
Columbia,  and  others,  some  $60,000,000. 

The  Federal  Farm  Board  and  the  Shlpirtng  Board  are  the 
only  two  agencies  that  are  fairly  new.  The  otoer  outstand- 
ing  activities  have  had  years  of  service,  and  the  very  lengto 
of  time  of  toeir  exlstenoe  seems  to  Indicate  the  great  f  alto 
of  toe  public  in  their  efficiency  and  the  demand  for  toeir 
continuaiu:e  in  some  form  or  other.  Probably  under  this 
general  heading,  whatever  economies  of  sizable  proportions 
may  be  made  must  be  by  the  cheeae-paring  method  imless 
the  two  activities  Just  mentkmed  shall  permit  of  reductions, 
and  unless  again  reductions  shall  run  counter  to  well-defined 
public  sentiment. 


roar  omcs  vwrt 
The  Post  Office  Department  has  gone  forward  by  leaps 
and  bounds.  From  an  expenditure  of  $72380.313  In  1891  It 
has  Increased  until  toere  was  required  more  than  $802,- 
000.000  to  handle  the  work  of  this  activity  In  1981.  Popular 
education  has  had  much  to  do  wlto  this  phenomenon.  No 
longer  four  or  five  newspapers  and  a  few  magaslnes  satisfy 
the  people  of  a  falr-slsed  community  as  was  the  case  40 


bai  tt»  dBDMad  tor  reading  matter  Is  so  great 
that  tai**  foD  <a  papers  and  magaslnes  are  distrifautod 
in  rtwiir^"***^***  that  are  little  more  than  country  cross- 
roads. Tl»  Parwl  Post  System,  the  Rural  and  City  Wnm 
Delivery  Services,  the  savings-funds  accommodations,  fadll- 
tles  for  money  ortlsrs.  atr  mall  expansion— all  thwe  tave 
tSed  to  the  total  cost,  it  may  be  said  ttiat  tiie  institution 
is  largely  self-BUStalnlng.  In  1931,  out  of  a  total  expendi- 
ture of  more  than  $1M,000.000.  the  receipts  from  port^ 
husiness  alone  aggregated  more  than  $666,000,000.  to 
deficit  for  1931.  amounting  to  $145,725,910,  was  met  by  direct 

anDroptiatftooft.  _ .^ 

Of  the  larger  activities  connected  wlto  the  Post  Office 
Department,  the  newest  one  is  the  air  mail  service.  Tliis 
activity  is  running  In  Uie  red.  In  1931  toe  naalntcMnce  otf 
1^  mioi  for  the  domestic  service  cost  $17,693,410.  while  the 
xevenus.  received  were  $«410,S44.86.  leaving  a  net  lo«  of 
$11,883,065.14.  pyneign  air  mall  service  cost  the  umtad 
States  in  1981  $6,564,858,  while  the  returns  from  om-  f «^ 
air  mall  aggregated  $180,422.  leaving  a  net  loss  of  $5  J84.435. 
or  a  combined  net  loss  for  1931  for  air  mail  eenrtcc^ 
$17  000.000  Wbetha  the  continuance  of  air  maU  serviee 
upon  Its  present  scale  or  its  extension  can  be  sustained  by 
souxui  policy  or  Is  the  result  of  effective  propaganda  by 
local  communities,  manufacturers  of  aircraft,  contractors. 

and  pilots  should  be  the  subject  of  Intense  study.      

Again  for  carrying  mafi  In  American  ships  to  foreign 
countries  upon  Uie  basis  of  combined  poundage,  n^eage. 
and  speed  of  ships  the  Post  Oflloe  Department  Incurred  a 
loss  of  $18,911,474  in  1931.  TlUs  represents  ttie  amount  that 
was  expended  by  toe  department  over  and  above  what  toe 
cost  would  have  been  had  the  maU  been  carried  upon  pound- 

**A  general  survey  should  be  made  of  the  Post  Office 
Department  wito  the  object  of  bringing  income  and  outgo 
to  a  common  plane. 


as  iieat  ttatiagta  the  oonstraction  of  a  pigftUe  boUdUig  es  was 
required  for  rental  of  quarters  entirely  adsquate  fv  the 
aooommodation  of  the  public  served,  and  where  tf  ^)w>^ 
eommunlty  had  been  required  to  srect  the  pubUe  bulk^ 
throat  a  bond  Issue  or  through  the  levying  of  a  qpeclal  tax 
It  would  not  have  been  provided. 

Moneys  appropriated  for  highways  are  likewise  appropri- 
ated In  large  part  as  the  result  of  Intensive  campaigns  upon 
the  part  of  sections  to  be  served,  highway  oontractore.  pro- 
fessional men  who  would  be  given  employmeBt.  naaufeetur- 
«rs  of  automobUes.  and  so  f  orto.  -w^k-- «««n 

Moneys  expended  for  reclamation  projects,  whsttier  upon 
the  pubUc  domain  or  upon  Indian  lands,  are  gmau  m  com- 
parison wlto  the  sum  totals  of  moneys  appropriated  for  P8»- 
Uc  works:  even  so.  the  demand  for  ezpendituiee  heebesn 
motivated  by  dual  faotors-factofs  that  were  sound.  mWng 
upon  econoBiic  reasons,  and  lectoa  that  were  unaouild.  itrt- 
Ing  upon  State  or  local  pride,  or  the  personal  wishes  and 
whims  of  IndividualB  and  communities 


civil 


The  third  Item  Is  for  public  works  of  various  types.  Here 
the  expenditure  has  Increased  from  $17,764,876  in  1891  to 
1371 660  000  In  1931.  For  toe  latter  year  this  total  includes 
nearly  $75,000,000  for  rivers  and  harbors,  nearly  $68 W.000 
for  pubhc  buildings,  more  than  $170,000,000  for  highways, 
more  than  $38,000,000  for  flood  control,  and  about  $20,006,- 
000  for  miscellaneous  pubhc  works,  such  as  reclamation, 
national  parks,  and  so  forth.  _w    .*       *- 

Public  expenditure  suggested  by  toe  publlc-worlts  itm  is 
fostered  very  largely  by  k)cal  or  private  Interests.  Ibis  Is 
not  to  say  that  the  objects  for  which  moneys  are  appro- 
priated are  unworthy.  UnquesttonaWr money  expended  for 
a  large  part  of  toe  river  and  harbor  vrork  has  returned 
profits  to  great  sections  of  toe  country  through  hrtogt^ 
about  settlement  and  community  development,  through  the 
reduction  of  transportation  rates,  toough  manlfes^some 
of  the  proJecU  In  the  past  have  required  vast  expendi- 
tures of  money  and  have  not  Justified  the  outlay.  In  some 
instanoss  the  projects  were  unsound:  in  other  Instanoes  the 
proJecU  were  undertaken  years  ahead  of  the  time  toat 
economic  conditions  would  have  Justified  toeir  inauguration. 

The  public-buildings  item  is  one  of  magnitude,  m  many 
places  the  Importance  of  Federal  business,  the  permanency 
of  the  institutions  housed,  the  need  for  security  of  reoards, 
toe  location  of  toe  public  activity  from  the  standpoint  of 
population  served— an  have  combined  to  make  desta^ble  the 
eonstruetion  of  pobUe  bolldtngs  which  could  be  Justified  from 
toe  eeonomle  staiMlpolnt  when  questions  of  rent,  fire  haaards. 
and  simHau*  factors  are  taken  into  aooount. 

On  the  other  hand,  many  pubUe  buUdinss  have  been  eon- 
strueted  where  there  was  no  sound  Justification  for  e^^l^ 
of  money.  Buildings  have  been  erected  where  all  rteeded 
IMeral  activity  was  being  handled  fairly  satMactorUy  and 
where  the  Interest  alone  upon  the  money  required  for  Ow 
erection  of  a  public  building  Is  far  greater  th^any  rental 
requirsmcnU;  in  addition  to  ttds.  the  Government,  upon  w 
completion  of  a  pubUc  building,  is  called  upon  to  malnW 
the  edtfloe,  and  it  has  frequentiy  happened  that  the  cost 
to  the  Federal  Oovemment  has  been  from  fonr  to  ten 


Two  general  factors  determine  the  dimensions  of  all 
of  the  headings  that  I  have  diaeosssd:  that  is.  general 
expenses,  expenses  for  Post  Office  Depertaaent.  and   ^ 
for  public  works.    These  factors  pertain  to  the  soope  of  w«* 

and  to  personiMl.  _^  .,_     .   

Wito  toe  removal  of  activities  er  their  curtaflmenttt- 
penses  may  be  reduced.  HieBe  are  times  when  every  ac^rw 
of  ttie  Government  ought  to  be  called  won  to  ptwj  itsrt^ 
to  exist  Is  tt»e  service  needed?  Has  it  outilved  tt^WWl- 
ness?  Could  It  be  curtailed,  or  should  the  Ctoverameat 
witodraw  from  the  service  and  let  it  be  carried  onby  vmM 
interests  or  by  some  other  lesser  division  of  govsnunent? 

Matched  against  these  Interrogatories  must  be  the  ques- 
tions: What  would  be  the  effect  of  diseonttnuance  of  the 
service?  Would  we  lose  more  by  its  discontinuance  than  we 
would  by  carrying  on?  In  a  large  way  we  must  remember 
that  if  we  are  to  reduce  expenses  of  government  we  must 
reduce  Government  activities. 

The  second  general  factor  Is  that  of  personneL  As  a  mat- 
ter of  poUcy  toe  Oovemment  seeks  to  retain  no  ireater 
personnel  than  may  be  adequate  to  handle  the  work  m- 
volved.  It  appears,  however,  that  matjrbuieMiej^^ 
manned:  inertia  and  desire  to  be  a '•good  fellow  creep  in. 
Heads  of  bureauas  and  divisions  are  not  stow  to  urge  em- 
ployment of  additional  personnfl  when  work  elands,  bat 
on  the  other  hand  the  Appropriations  Committee  »o«- 
stantly  compeUed  to  force  down  personnel  as  wort  ^K3ies 
out,  because  division  heads  are  most  rehictant  to  ajjtwa- 
ployees  who  have  undertaken  work  even  upon  a  temporary 

basis  to  withdraw  from  public  servioe.        _. 

To  some  extent  the  compensation  of  admlnlrtrattve  om- 
cers  seems  to  be  determined  by  tiij  °»«»^^^  «?f2~ 
whose  work  ttiey  supervise.  TWs  ^•»^,^^J^^^^ 
natod.    Its  extetoM*  tends  to  encourage  bureau  or  JvWon 

heads  to  build  up  htfge  personnel,  though  they  would  dMy 
any  personal  self-interert  to  so  doing.  w  i-^i  w 

TO  some  extent  economies  in  vmamAtaai^^mam^ 
better  management;  this,  for  the  mort  part,  is  an  adminis- 
trative factor. 

Again,  we  may  ctmslder  whether  or  not 

be  found  ttirongh  ^^^^''*^_^i^S!S^^^!i^i,Am^am^ 
In  the  first  place,  the  ««**»•  j^'^S^S^^'iKSSSSM^ 
emment  for  personnel  under  the  dvfi  •^«^J°*S2JI 
J^70.636ir(Janmiry.  1W2).  AlO  p^J-^  w^J** 
wciuld  be  $105,5»7X»0.    A  »  Pjr^  «J^  fjj^ 

ment  for  1981  was  $4.69»,Ma.we, J*_^3L !~J^z^-  __,|,,-  ^ 
dnctlon  of  10  per  cent  6ni«n«jiJ2^Mm^^ 

only  2  J  per  cent  on  government  cost  and  a  reyoa^w 

IS  oer  cent  on  personnd  would  mean  a  t'— *  *r.*''*77ii. 

Sr^t^  total^So?™^  ,22rtJ«  ^iS^ 
Julian  personnel  comp«mltonn*jJJj4  ort  and^^ 
civfflan  emptoyees  to  donato  toeir  sjrekssj^^ 

ba  less  than  23  per  cent  of  the  cost  ei  wjTr-TT^S'JIr 
S;iSiS^  i^uld  be  $8J>60.«>0W.   B«t  ehonid  the 

duction  be  made? 


I 
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It  is  the  policy  of  the  Ooverxunent  to  shape  ^^J*^^^ 
of  employees  along  the  lines  of  salaries  on  the  outside.  The 
Oovemment  seeks  neither  to  disturb  conditions  of  tbe  coun- 
try by  undermining  salaries  that  prevaU  nor  to  create  dto- 
aatiafaction  by  overpayment.  Justice  toward  all  employees 
under  the  Government  demands  that  Federal  «ni^««  Jf 
Daid  as  high  compensaUon  as  would  be  paid  In  civilian  me. 
WSe  on  the  other  hand  Justice  toward  the  tax-paying  public 

demands  that  they  be  not  overpaid.  In  tt»^  <»°^,*^*J°°  P^T 
manency  of  posiUon.  leave  of  absence.  reUrement  pay,  and 
other  factors  must  be  taken  into  account.  The  problem  <rf 
compensaUon  must  be  considered  from  the  standpoint  oi 
Justice,  for.  as  I  have  indicated,  no  modification  that  r(»- 
sonably  could  be  made  would  affect  In  very  material  degree 
the  cost  of  government. 

KATiowAt.  tmrtmam 

It  wffl  be  seen  by  turning  again  to  the  chart  that  an  enor- 
mous increase  In  Federal  expenditures  has  been  occasioned 
by  the  expanse  of  moneys  appropriated  for  national  defense. 
The  Jump  has  been  from  $65,592,387  in  1891  to  $703,531.- 

You  wlU  notice  from  the  chart  the  astounding  increase 
that  has  been  made  In  war  burdens  since  1913. 

May  I  observe  that  national  defense  and  war  burdens  Me 
discussed  so  commonly  as  one  item  under  the  heading  "  Mili- 
tary cost "  that  I  desire  to  consider  them  together  for  Just 

a  moment.  __ 

The  cost  of  national  defense  I  have  Just  Indicated  as  over 
$700,000,000  for  last  year.  Tills  item  and  the  cost  of  war 
burdens,'  Including  pensions,  compensation,  hospitalization, 
and  caring  for  principal  and  interest  upon  the  national  debt 
make  a  grand  total  of  $3,777.525.2«0  for  1931,  in  cont^ 
with  $476,1 19.973  in  1913,  the  year  before  the  World  War 

broke  out  in  Europe.  

Our  grief,  our  horror  at  this  astounding  condiUon  can 
not  modify  the  facts. 

Tb*  moTlnf  llBger  writes:   and  h»Tlng  wxtt. 

Moves  on:  nor  sll  your  plsty  nor  wit 

8haU  lux*  it  back  to  canert  half  s  Uns. 

Mor  ail  your  tears  wash  out  a  word  of  It. 


July  11 


In  l»13  we  paid  but  $47,090,718  upon  the  comparatively 
fm^n  national  debt,  together  with  Interest  that  had  fallen 
due.  Bad  the  United  States  not  become  Involved  In  the 
Workl  War.  probably  by  this  time  there  would  be  no  national 
debt  and  no  expenditure  whatever  on  account  of  a  debt  bur- 
den that  in  1931  coat  the  United  States  over  $1,052,000,000. 

In  the  matter  of  pensions,  but  for  our  involvement  in  the 
Work!  War  there  woukl  have  been  a  slight  increase  over  the 
coats  of  1919.  because  those  costs  had  not  come  to  complete 
magnitude  in  the  matter  of  the  Spanish-American  War 
Teterans.  Probably  our  Army  and  Navy  costs  would  have 
jBrPMi«*H  somewhat,  bat  I  doubt  if  they  would  have  been  In 
figures  In  which  thcqr  are  written  to-day. 

Ik  Is  altogether  likely  that  the  total  expenditures  for 
national  defense  and  for  war  burdens  In  lOSl.  but  for  our 
Involvement  in  the  World  War,  would  have  been  approxi- 
mately $T0Oj0OO.OOO  instead  of  $2,777,000,000. 

I  recognise  that  there  are  those  who  urge  that  had  the 
items  for  maintenance  of  Army  and  Navy  establishments 
ta«n  kept  up  to  the  point  where  they  urge  they  should 
have  been  maintained  prior  to  the  World  War,  we  should  not 
have  become  Involved.  Any  such  statement  is  purely  specu- 
lative. We  might  not  have  been  drawn  in;  on  the  other 
hand,  we  might  have  become  involved  more  seriously.  Tlie 
strength  oi  nance  and  Qermany  aiKl  Italy  and  Russia  in 
their  armies  and  navies,  and  Great  Britain  with  her  sea 
power,  did  not  save  these  nations  from  involvement:  the 
luili'kMum'nn  of  China  has  not  prevented  wrack  and  misery 
of  war  to  her.  This  argument  is  urged  too  strenuously  by 
POTBoni  who  have  axes  to  grind,  by  munition  and  ship  manu- 
facturers and  by  offloers  who  vision  high  command,  to  receive 
our  eredeofoe  wltlMWt  oonsideratioii. 

Bo  then  had  our  Amy  and  Navy  been  oi  larger  magnitude 
m  1914  I  do  not  know  whether  it  woukl  have  modified 
Suropean  fiiTni11tV**>«  and  preivented  the  dreadful  faok)cau8t 
of  the  succeeding  years.    But.  Mr.  Speaker.  I  am  abeohitely 


certain  that  unbridled  competition  in  military  and  nav^ 
establishments  leads  to  international  misunderstanding  and 
Is  provocative  of  conditions  that  beget  war.  On  the  other 
hand  it  is  my  firm  convlcUon  that  had  the  naUons  of  the 
world  prior  to  1914  seen  their  way  clear  to  enter  into  agree- 
menU  that  would  have  prevented  compeUtion.  that  would 
have  prevented  rivalry,  that  would  have  set  up  means  of 
determining  around  the  conference  table  problems  toat 
were  threatening  discord  among  naUons.  the  World  War 
never  would  have  occurred. 

Again,  to-day  I  am  Just  as  certain  as  I  am  that  the  sun 
rises  and  sets  that  we  are  on  solid  ground  when  we  urge 
international  understandings  looking  to  the  removal  of 
competlUon  in  military  and  naval  estobllshments  among 

world  nations. 

The  President  of  the  United  States  has  taken  brilliant 
leadership  in  programs  looking  to  team  work  among  nations; 
and  whether  this  year  or  next  or  in  succeeding  years  worW 
powers  will  unite  upon  formulc  by  which  through  mutual 
agreement  the  specter  of  war  may  be  removed,  that  day  is 
coming,  and  I  believe  that  economic  pressure  upon  the  rank 
and  me  of  the  populations  of  the  world  will  hasten  the 
day. 

Now.  may  we  turn  to  the  problem  of  whether  or  not  we 
may  reduce  the  cost  under  the  head  of  national  defense? 

In  1931  we  appropriated  for  national  defense  $703,531,180. 
This  is  an  Increase  from  $251,957,456  tn  1913.  Just  before  the 
war  began  in  Europe,  and  it  is  an  increase  from  the  figures 
$65,592,387  that  represent  the  expenditures  in  1801.  Of 
the  amotmt  appropriated  in  1931.  the  Army  claimed  $349.- 
460,176.  excluding,  of  course,  moneys  expended  by  the  War 
Department  for  nonmilitary  purposes.  The  Navy.  Inchiding 
the  Marine  Corps,  claimed  $354,071,004.  Aircraft  for  both 
services,  exclusive  of  personnel,  was  charged  with  $37,569,250. 
Naval  construcUon  (ships)  was  charged  with  $46,216,006. 
Buildings  and  other  structures  for  both  services  were 
charged  with  $35,951,879,  leaving  the  major  amount  of 
$583,794,044  for  salaries  of  officers  and  men.  subsistence, 
travel  and  general  operation,  and  maintenance  expenses. 

The  Army  in  1931  had  13.038  commissioned  and  warrant 
officers  and  118.730  enlisted  men.  exclusive  of  6.500  Philip- 
pine Scouts:  the  Navy  had  8.866  commissioned  and  war- 
rant officers  and  84.500  enlisted  mm:  the  Marine  Corps.  1,186 
commissioned  and  warrant  officers  and  18.000  enlisted  men. 
not  including  the  NaUonal  Guard  and  reserve  establishments 
of  the  several  services. 

There  is  no  way  that  we  can  reduce  markedly  the  cost  of 
i»i^int.fttning  the  Army  and  Navy  of  the  United  States  unless 
we  reduce  the  man  power  of  both  and  unless  we  reduce  the 
outstanding  items  of  materiel.  Insistent  demand  is  made 
for  the  increase  of  both  branches  of  our  national  defense. 
In  part,  these  demands  are  made  by  devoted  men  and  women 
who  are  discouraged  wtth  proponls  for  international  un- 
derstandings, who  have  faith  in  the  altruism  and  unselfish 
motives  of  the  people  of  the  United  States,  and  who  believe 
that  through  the  mailed  fist  the  United  States,  regardless  of 
the  attitude  of  other  nations,  can  be  a  factor  for  workl 
peace. 

Again.  In  part,  these  demands  are  made  by  selfish  groups: 
by  fabricators  of  ships,  munitions,  and  other  military  needs: 
by  centers  where  large  pay  roUs  exist  that  have  to  do  with 
fabrication:  by  officers  who.  in  spite  of  their  intense  loyalty 
and  devotion  to  their  country,  are  blinded  oftentimes.  In 
my  Judgment,  by  their  profession  and  who  In  their  enthu- 
siasm are  ted  to  urge  greater  and  ever  greater  estabUah- 
ments;  and  by  national  reserve  groups  throughout  the  United 
States  in  both  the  Army  and  the  Navy  who  see  safety  in  the 
ever-expanding  powers  and  personnel  of  their  establish- 
ments. 

There  can  be  no  Justification  for  the  broad  charge  that 
those  who  urge  moderation  in  military  and  naval  programs 
are  motivated  by  any  purpose  other  than  the  highest  well- 
being  of  our  country.  A  fine  sense  of  economy  is  not  incon- 
sistent with  highest  patriotism. 

What  I  have  said  with  regard  to  reduction  of  compensa- 
tion of  civilian  personnel  applies  also  to  personnel  under  thii 
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bBAdlzK  "  National  defense.**  dvOlan  peraomnel  empkiyod  in 
^Uonal-defense  activltiBe  should  be  upon  precise  parMar 
With  civilian  personnel  employed  elsewhere. 

In  the  matter  of  compensaUon  of  offloers  and  enlisted 
peiwrnnel  a  different  feature  is  encountered.  Ofllcers  are 
educated  largely  at  the  expense  of  the  Government,  and  dur- 
ing their  career  they  are  given  training  and  post-paduate 
courses  somewhat  analogous  to  post-graduat*  work  of  the 
civilian  professional  man.  The  civilian  professional  m^ 
nays  for  his  post-graduate  course,  and  If  he  be  connected 
wSh  an  educational  InsUtutlon  his  pay  frequently  Is  re- 
duced one-half  or  more  during  his  sabbatical  leave.  Tbte 
Army  or  naval  ofllcer  not  only  continues  to  receive  his  ruu 
pirand  allowancea  but  his  course  itself  is  financed  by  the 

federal  Government  w„«.,,^  «-. 

Retirement  pay  U  B>ore  generous  by  several  hundred  per 
cent  than  retirement  pay  in  civil-service  podtUms.  Pjar- 
manency  of  commisskm  and  the  P«^^^ J^^JJ^J^f 
ofllcer  rank  in  the  Army  and  Navy  and  marine  estaWlsh- 
ments  are  factors  that  must  not  be  overlooked.  Organ- 
laed  essentially  for  national  defense,  happily  the  officers 
of  the  defense  service  are  on  a  peace-time  basis  of  living  at 
most  tlmee.  and  so  will  want  to  share  whatever  temporary 
or  permanent  reducUons  in  compensation  may  be  necessary 

for  civilian  employees.  ,    .  _^ 

ErSteted  persSmel  have  never  been  paid  the  equivalent  of 
their  earning  capacity  in  civil  We:  on  the  other  hafidj™ 
military  and  naval  service  for  enlisted  men  offers^  inviting 
careers  on  account  of  the  fact  that  there  is  constant  op- 
portunity for  training  In  lines  In  which,  under  nonnal  con- 
ditions, there  is  fine  demand  upon  retirement.  To  ^le  w 
and  to  the  opportunity  for  training  to  which  I  have  referred 
must  be  added  hospitalisation,  pensions,  and  «« jaMj- 
dlers'  and  saitors'  homes,  and  after  sufllcient  longevity, 
retirement  pay.  THe  pay  of  existed  men  is  far  ^t« 
actually  and  relatively  than  Is  the  pay  of  enlisted  men  of 
foreign  countries. 

WAS  UVMMaMU 

Tbe  third  great  Item  of  expense  to  the  Federal  Oov*™- 
ment  is  for  war  burdens.  I  am  asking  you  to  notiw  the 
astounding  inci«aee  that  has  been  made  under  this  hMdtog 

since  1913.  THen  we  spent  for  pensions  and  in  care  ofvet- 
erans  $177,071,799:  in  1931  we  spent  for  the  same  Purpoje 
$1,021,569,957.  In  1913  we  spent  on  our  national  debt 
$47,090,718:    in    1931    we    spent    on    our    national    debt 

^^5StSfiitii«ly  consideration  of  the  sacrffloe  of  human 
Uves.  the  sorrow,  the  toes  to  homes,  the  setback  that  has  oc- 
SSwdto  the  lioral  and  spiritual  quattties  of  t^^^""^ 
race,  the  transformation  Is  appalling  when  measwed  to  the 
J^ofmoney.  Chiefly  this  is  t^  re«at  ofUieW^dWiJ 
Up  to  the  present  the  World  War  has  cost  the  peoije  of 
the  united  States  $41,000,000,000.  It  is  estimated  that  tte 
cost  until  the  last  survivors  and  their  dependents  may  have 
nassed  away  will  be  approximately  $100,000,000,000. 
^coSderSl  ttje  cost  of  war  burden.  I  have  arranged 
.    the  expenditures  under  two  headings:  .*.m,«m^. 

(a)  Pensions,   compensation.   Insurance,  hospltahxatlon. 

(b)  Payments  upon  principal  and  Interest  on  war  debto. 
It  will  be  observed  that  expenditure  for^w  f""!?? 

leaped  from  $224,182,517  to  1913  to  $2,073,693,848  to  IWl. 
In  1891  the  item  for  pensions,  hospitallatton.  and  so  forth. 
was  $124,414,951.  Practically  aU  of  this  «*P«nditur«  r^pre- 
™t8<*Ugati«is  growing  out  of  the  ClvU  war.  -nils^ttj" 
SijiZedto  timW^I  by  IMl.  of  ^Lteh  amount  toe 
nm  of  $»4.137,073  repre«mts  Civil  War.  SP*^  War.  and 
SSr  nSSiy  (daims.  while  $787.032384  is  (toecUy  charge- 
aUe  to  the  casualties  of  aU  kinds  of  the  World  War. 

As  we  look  to  the  future,  unquestionably  the  iwof  the 
Item  for  Civil  War  and  other  reeponsihilltles  aside  from  the 
^ld^2SrlU  decrease.  The  lines  of  Uie  vetwans  of^the 
S^  wrixTtotontof  fast:  their  wldowi "Jot^^f^^- 
«to  «edrawtog  less  from  year  to  ye«.  J?*  "2S?^ 
Si  «  accoSt  of  the  Spanish  War  wffl  P«*^  J^J 
Smee  materially,  while  rosponalbQltiea  on  account  of  veU 


Win 


enuQSof  Indian  campalgnt  gad  oUmt 

be  lees. 

Obligations  arising  out  of  the  Worid  War  afford  a 

serious  xesponsibUity  that  wffl  carry  on  for  many  fsan. 
Representative  Woowtxm.  as  he  presented  to  thejlome 
Justification  for  the  appropriation  for  the  Vetecaas  Boreaa 
for  1933,  upon  April  6  last,  pointed  out  that  from  the  be- 
glimlng  of  the  Republic  to  1790  the  United  6^^  bM^P<^ 
to  aU  veterans  and  dependents  of  aB  wart  $14,003.4i4^n. 
that  of  this  amount  $8,773,142,008  was  pakl  <«  J|«»«^« 
military  service  oUier  than  that  incurred  to  the  World  War, 

whereas  the  b«S»efiU  to  World  War  '«»*f«^Jf^;SllS!^ 
pensation.  hospltalixation,  and  payment  to  their  dependnts. 
^^wS^nted  by  $6,230,302^.  Of  tols  ^»^  •;^ 
8800  000  000  has  been  paid  for  refaataUitatioa  or  for  the  pur- 
jJ2Tputti«^«en^^were  disabled  toto  condition  that 
would  enable  them  to  be  aelf-nipporttog  as  todlvUtaiUs^^ 
Of  Uie  $4,830,000,000  that  the  U******  «**«»^  S*^ 
for  WorW  War  beneflU  approximately  one-half  has  bejn 
dlsperaed  to  cash:  the  remainder  repreawitB  expoiasa  ot 
fcdmtolstratioD.  hoapltaUMition.  Insurance,  and  for  the  build- 
ing up  of  the  adjusted-service  ertftifieate  fund. 

Tlie  second  item  of  war  burden  is  for  P*y«^t  '*!?*,S5? 
national  debt  of  principal  and  toterest,  whiji  to  im 
Siounted  to  $1,052,133,891.  ^t  ^i^  mijM^^T^ 
cents  toterest  and  the  balance.  $440mi«.  iJ>«*SlJJ5f 
amount  tiiat  was  applied  to  ttie  reduction  of  the  debt  Itoetf. 
Having  to  mtod  ttie  timditional  totegrlty  o*^P?2*« 
the  United  SUtes  tijat  wffl  not  Permit  oy  «w^  gL?5S 
from  meeting  an  obligation,  it  »«  ««»*5£^»^^;L£!  tS 
and  tiM  totereet  wffl  not  be  paid.  THe  only  Poe«M»  J^ 
by  which  this  enormous  part  of  the  ^w^.^^Jf^J";™? 
would  be  by  deferment  of  tije  amount  due  to  ftill  "»«»»« 
SSS  a  Wse  would  add  to  the  obligation  ultimately,  for  It 
would  Increase  the  toterest  factor. 


Agato  I  hark  back  to  the  demand  that  to  ^BOMOfbtb^  jm 
reduce  tiie  expenditures  of  Oovermne^  SfT^SS  to  l^ 

ducc?  we  must  be  specific.  2.2^1  °°if?"**S^eiS 
earnesUy  that  we  must  reduce  by  »  poemt  or  50p»e^ 

or  that  we  must  go  back  to  pre-war  level  o'^e^S™**! 
Sj^owTnot  solve  the  problem.    H  we  are  to  reduce,  we 

'"^''S^Justoess  men  of  every  city  and«^^ 

the  Munfay.  earnest  citixens  generally,  civic  groups  of  what- 
^"X^VllT^  urgtog  reductioo^  ^  ns^oMJ«^ 

^  can  aid  Uie  adminlsti»tion  and  tiie  O^f^^^rJ^ 
2S^  by  recognixtog  that  niuch  of  gov«nm^  to  dad^ 
^E^MsentiaL  "niey  can  aid  by  b^i^ltogto^ 
porize  and  forego  some  of  the  convenkacei  o«^;™»^ 

SS^  have  enjoy^l  J-^P-^^LS^^^ 
that  these  conveniences  expand.  8»*  J'^J'^J?™,"?^ 
SSflce:  It  may  mean  less  frequency  of  '^J^JSS^ 
^S?it  may  mean  moderation  to  moneys  «2S?l2SS 
SSSwa  CsSSd  and  Naval  Reserve:  it  may  ^"^J^"^ 

SSS^hlghway  and  P«W*«-*'^?£?«  J5:?Eni^^S^ 
a  more  conservative  coune  carried  *<»^  ^^^J^ 
60-50  appropriations:  It  may  mean  ««»«»«i22?  <*^ 
Sams  for  national  defense:  It  may  mean  a  restudy  and  a 

recasting  of  tiie  burdens  of  war.  .»,..  .„«^  ^Jiar  that 

Sound  bustoeas  men  must  recognise  that  raraonw^ 

1.  amended  by  Um  Federal  Treasury  comes  from  the  PecnU 
^^?2Sle  J^as  surely  and  J«* -.^2?!^*^^ 
SxS  thCT  are  paying  for  town  and  city  streets,  «™  «^ 

S^liJSSSStion  of  expendltm«  «d  ^  thjjtt^wffl 

SS^tto^es  to  the  same  ..t^rej^^  J«^,5^ 
for  local  projects.   T^prse^totoJBttosAtfttto 

Biankroads  to  the  SUte  of  Kansas  toe  P^^fy^  ^"^ 
SSSTtt  to  just  as  fitting  that  one  be  erected  to 

town  to  the  State  of  ¥VaM^    .^._  _,,__  itf„„h,f  i^ 

IXirtog  the  present  hectic  ssssinffi  ^'"■■' MJ™^JI  w^,-, 
grm^ve  been  trying  to  find  WW  to  iediM»,  IHgf  hvn 
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let  the  ran  be  called.    Tlwre  wffl  be  no  atlMiiSft 
of  Democratic  Benators  to  avoid  their  platform. 


IM6» 

the  part 
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Uttpm  tuned  hf  hIgb'Pi'Miuw  mlnortty  groopt  thmt  no 

cuts  be  made  that  wUl  affect  them  and,  Izuteed.  some  groups 
have  urged  that  tb«tr  posltioDS  be  made  more  permanent, 
mora  attraettve.  more  secure.  My  office  flies  are  filled  with 
letters  from  all  parts  of  the  United  Stotes,  Inspired  doubtless 
hf  tbOM  Who  have  axn  to  grind,  demanding  that  no  cut  be 
made  that  win  affect  some  particular  Federal  activity  that 
fxtMn  a  national  point  of  view  It  has  seemed  could  wen  be 
•paxed.  I  doubt  not  that  hundreds  of  thousands  of  dollars 
have  been  spent  during  the  present  Congress  in  trjrlng  to 
arouse  sentiment  against  every  ewsenttal  cut  proposed  by  the 
OoDgress  or  recommended  by  the  administration. 

We  can  reduce,  but  to  reduce  we  must  look  beyond  our 
local  projects.  We  must  view  the  problem  from  the  stand- 
point of  the  Nation.  We  can  lessen  the  expenses  of  govern- 
ment, but  we  must  sacrtflce.  It  Is  one  of  the  gravest  fallacies 
that  pervades  our  country  that  if  the  Government  itself  will 
only  assume  the  responsibility  of  furnishing  the  money 
for  a  local  project,  or  pay  for  it  in  part,  the  cost  will  not 
be  felt.  There  Is  no  hocus-pocus  by  which  we  can  add  to 
Items.  F»***"^*"  the  liidividual  items  at  their  level,  or  in- 
crease them,  and  reduce  the  total  of  local.  8Ute.  or  naUonal 
budgets. 

csoBOS  toons  CLAKK  sKSQUXCKirmnnAL  coioasszoir 

The  SPEAKER.  The  Chair  makes  the  following  appoint- 
ment, which  the  Clerk  will  report 

Tlie  Clerk  read  as  follows: 

Purausnt  to  the  proTlalon*  of  th«  act  approved  May  23.  1938 
(46  But.  733).  ts  amended  by  the  act  approved  February  28,  1031 
(46  Stat.  1460),  the  Chair  appoints  the  fentleman  from  Ken- 
tucky. Ifr.  OiLMBCT,  to  fill  the  vacancy  on  the  Oeorge  Rogers 
Clark  SaaquJoentennlal  Comnlaalon  caueed  by  the  death  of  Hon. 
t  H,  Vl 


Albtft 


ADJOxntmasT 


Mrb.  NORTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
11  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  July  la,  1032.  at  12  o'clock  noon. 


BXBCUTTVE  COMMUNICATIONS,  ETC.'  "    ' 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

630.  A  letter  from  the  Secretary  of  War,  transmlttlug  a 
report  dated  July  9,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Ashland  Harbor.  Wis.;  to  the  Cocbmlttee  on  Rivers 
and  Harbors. 

631.  A  letter  frcgn  the  directors  <rf  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  of  the  corpora- 
tion covering  its  operations  for  the  period  from  the  organi- 
sation of  the  corporation  on  February  2.  1932.  to  June  30, 
1932.  inclusive  (8.  Doc  No.  135) ;  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Uhder  clause  3  of  Rule  ZXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LUCE:  A  bin  (H.  R.  12941)  to  create  a  national 
park  trust  fund  board,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  CORNING:  A  bill  (H.  R.  12942)  to  amend  the 
national  prohibition  act,  and  for  other  purposes:  to  the 
Committee  on  the  Judiciary- 

By  Mr.  SANDERS  of  Texas:  Joint  resolution  (H.  J.  Res. 
467)  to  provide  for  the  sale  of  internal-revenue  stamps  by 
postmasters  of  the  United  States;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  WEST:  Concurrent  resolution  (H.  Con.  Res.  36) 
to  create  a  Joint  congressional  committee,  to  be  known  as  the 
joint  committee  on  economy;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  ZZU.  private  bills  and  resolutions 

Introduced  and  severally  referred  as  follows: 
mr  Mr.  BACHMANN:  A  bill  (H.  R.  12943)  for  the  reUef 
«g  Barry  S.  Sngle;  to  the  Committee  on  Claims. 


By  Ur.  BLACK:  A  bill  (H.  R.  13944)  for  the  relief  oC 
Winifred  Meagher:  to  the  Committee  on  Claims. 

By  Ur.  HOUSTON  of  HawaU:  A  bill  (H.  R.  12945)  for  the 
relief  of  Sam  Mana.  owner  of  the  schooner  Mot  WaMne; 
the  members  of  the  crew:  and  the  Hawl  Mill  *  PlanUtion 
Co.  (Ltd.),  owner  of  the  cargo  on  board  said  schooner;  to 
the  Committee  on  Claims. 

By  Mr,  PARSONS:  Joint  resolution  (H.  J.  Res.  466) 
authorizing  the  President  of  the  United  States  to  present 
the  distinguished-service  medal  to  n^derick  H.  Morlan;  to 
the  Committee  on  Military  Affairs. 


PETITIONS,  ETC 

Under  clause  1  of  Rule  XXn,  peUtlons  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8521.  By  Mr.  JOHNSON  of  Texas:  Telegram  of  R.  O.  Wil- 
liams, city  manager  of  Bryan,  Tex.,  favoring  exempting 
patrons  of  municipally  owned  electric  plants  from  electric- 
energy  tax:  to  the  Committee  on  Ways  and  Means. 

8522.  By  Mr.  MEAD:  Petition  of  citizens  and  voters  of  the 
United  States,  favoring  a  redress  of  grievances;  to  the  Com- 
mittee on  Economy. 

8523.  By  the  SPEAKER:  PeUUon  of  Alice  B.  McCaU.  re- 
questing Congress  to  consider  her  claim  for  compensation; 
to  the  Committee  on  Claims. 


SENATE 

Tuesday,  July  12,  1982 

iUgislative  day  of  Monday,  July  11.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  exptaration  of 
the  recess. 

THX  JOTTRHAL 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  for 
the  approval  of  the  Joiumal  of  the  legislative  day  of  Mon- 
day, July  11. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  It  is  so  ordered. 

CALL  or  THS  tOLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  n 
quorum. 

The  PRESIDENT  pro  tempore.    The 
rolL 

The  legislative  cterk  called  the  roll. 
Senators  answered  to  their  names: 


clerk  will  call  the 
and  the  following 


Aahunt 

Coiizene 

HuU 

■•atf 

Axistin 
Bailey 

Dale 

Johneon 

Boblnaon.  Ark. 

DarU 

Jonea 

Roblnaon.  bid. 

Barbotir 

DIeUnaoB 

Kean 

SehaU 

DUl 

Sheppard 

Black 

Pnea 

Keyea 

Bhlpatead 

Blaine 

Fletcher 

King 

Bhortrldge 

Borah 

Fraaler 

LaFi^leCte 

Sraoot 

Bratton 

George 

Lewii 

Stelwer 

Brouaaard 

Olaea 

Long 

Stephena 

Bulkier 

Glenn 

ifcom 

Thomas.  Idaho 

Butow 

OolcUborouch 

McKellar 

Brraea 

Gore 

licMary 

Tmmmell 

Capper 

Hale 

Metcalf 

Tydlngs 

Caraway 

lioaee 

Vandenberg 

Oohen 

HaeHnge 

NortMck 

Wagner 

ConnaUy 

NorrU 

WalcoU 

OooIl<l8e 

Harden 

Wye 

Walah.Maaa. 

Ooprtand 

Heberk 

Pattetaoo 

Wataoa 

CoeUgan 

BoveU 

Plttmaa 

White 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior  Sen- 
ator  from  Kentucky  [Mr.  Bakklkt]  is  detained  from  tha 
Senate  because  of  a  death  in  his  family. 

htc.  GLASS.  My  coUeague.  the  senior  Senator  from  Vir- 
ginia [Mr.  SwAirsoiv]  is  necessarily  detained  from  the  Sen- 
ate on  official  business,  being  in  attendance  upon  the  Qenevu 
naval  conference. 

The  PRESIDENT  pro  tempore.  Bl^ty  Senators  having 
answered  to  their  names,  a  quorum  is  present.  'n»  qoeetkxx 
Is  on  agreeing  to  the  motlan  to  reconsider  entered  by  ttic 
Senator  fttm  Wtomhig  ncr.  Cost].  eaDed  op  fay  ttie 
ator  from  MlsKmrl  LMr.  FAxmaogiL 


XB  or 
Mr.  VANDENBERO.    Mr.  President,  with  a  swase  of  very 
deep  personal  loss  and  sorrow.  I  am  announcing  the  death 
Ust  evening  of  My.  Henry  M.  Rose,  of  Michigan,  the  Assist- 
ant Secretary  of  the  Senate.    Mr.  Rose  became  Chief  Clerk 
Of  the  Senate  in  1900.  and  In  1905  was  named  as  Assist- 
ant Secretary  by  special  resohition  of  the  Senate.    He  held 
this  honorable  poslUon  untU  the  hour  of  his  passing  to  his 
eternal  reward.    I  beUeve  he  is  the  only  Senate  employee 
whose  position  has  ever  been  made  continuous  by  statute. 
This  is  the  best  possible  and  the  most  eloquent  possible 
demonstration  of  the  high  place  that  Mr.  Rose  made  for 
bimself  In  the  affection  and  respect  and  esteem  of  the 
Senate.    1^  30  years  he  has  played  his  Important  rflle 
to  the  history  of  the  Senate  and  the  country.    He  was  aWe. 
efficient,  capable,  and  utterly  dependable.   He  possessed  both 
genius  and  character.   He  combined  kindliness  with  dignity. 
He  was  ever  a  credit  to  himself,  the  Senate,  and  the  Nation. 
He  was  a  loyal  American  who  dedicated  himself  to  the 
practical  patriotism  of  everlasting  good  citizenship. 

Out  of  order.  I  ask  xmanimous  consent  to  Introduce  the 
usual  resolution  for  reference  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

Tlie  resolution  (S.  Res.  271)  was  read  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  as  follows: 

jtejolpcd.  That  the  Secretary  of  the  Senate  hereby  U  authorlaed 
andd^ted  to  pay  from  the  appropriation  for  ,=JS«^«22^ 
iSma.  contingent  fund  of  the  Senate,  fleeal  year  IPSS.  to  Bena 
rSTiSowS^ Henry  M.  Rose,  Ute  the  Asrtstant  Secretary  <rf  the 
Senate  a  sum  equal  to  one  year's  oompensaUon  at  the  rate  he 
waTr^Tlng  by  law  at  the  time  of  hta  death,  aald  «im  to  be  oon- 
■Idered  Indualye  of  funeral  expenaea  and  all  other  allowancea. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  all 
learned  with  very  great  sorrow  of  the  death  of  Mr.  Rose. 
For  many  years  he  was  an  honored  and  efficient  employee 
of  the  Senate.  Throughout  a  long  period  he  suffered  illness. 
His  patience  and  fortitude,  displayed  at  aU  times  during  his 
affliction  demonstrated  remarkable  force  of  character.  We 
grieve  at  his  departure. 

DKriwiiiKMi  or  nrroxxcATiifG  lxqvok 

htr.  BINGHAM.  Mr.  President,  I  ask  xmanimous  consent 
to  introduce  a  Senate  resolution  and  I  ask  that  it  may  be 
read.  I  do  not  think  there  will  be  any  objection  to  its  con- 
sideration and  passage.  I  ask  unanimous  consent  for  its 
present  con8iderati0n.  May  I  say  to  the  Senator  in  chwrge 
of  the  unfinished  business  that  if  it  leads  to  any  discuasian 
I  shall  withdraw  the  request. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  be  received  and  read  for  the  information  of 
the  Senate.  ^,,. 

The  Chief  Clerk  read  the  resohition  (S.  Res.  271).  a» 

follows: 

Whereas  there  appears  to  be  some  douht  to  the  "a»»»<*^- «***JS 
Senators  as  to  what  constltutea  Intosleatlng  Uquor  withto  the 
meaning  of  the  eighteenth  amendment  to  the  Constitution:  Tii«re- 

Resolved.  That  the  Surgwm  Oenerml  of  ths  United  States  PubUc 
Health  Service  Is  requested  to  make  Inquiry  among  the  leading 
physlelans  and  chemleto  In  the  Utilted  States  as  to  tiie  amotmt  cS 
i.Vmho}  a  beverage  may  contain  without  being  Intortcatlng.  aM_»o 
report  to  the  Senate  at  the  earliest  prMtleatole  date  the  «««— ««»i- 
of  opinion  with  reqpect  thereto. 


M^.  ASHURST.  Mr.  President.  It  Is  obvious  that  the 
Senator  from  Connecticut  [Mr.  BoroHAiil  is  not  a  lawyer. 
With  his  many  attainments,  moral  and  mental,  he  labors 
under  the  riimpialHlftftt^*n"  of  never  having  studied  law.  be- 
cause he  til  opoenn  to  submit  evldosce  after  the  case  Is  dosed. 
His  would  have  been  a  timely  and  sensible  move,  a  move  that 
a  trained  lawyer  would  have  made,  whilst  the  amendment 
was  pending. 

Mr.  President,  the  Senator  from  Connecticut  has  been 
>ff^pM«y  to  do  what  he  calls  "  test  the  slnoertty  of  Demo- 
cratic Senatars."  Never  did  he  apply  a  true  teet.  IM  me 
ten  him  how  to  teat  the  stnoerlty  of  Democratic  Senaten. 
Let  fahn  introduoe  a  Joint  zeaohztlon  proposing  to  amssid  ^ 

CaasUtotlon  by  abffllt>**"g  the  eighteenth  amendment  and 


let  the  roD  be  called.   There  will  be  no  attempt  en  the  part 
of  Democratic  Senators  to  avoid  their  platform. 

The  Senator  from  Connecticut,  with  a  ahrewdoeas  t^tl 
have  not  heretofore  observed,  but  with  that  kft-haaded 
cunning  which  always  destroys  the  man  who  attcnpte  to 
employ  it.  seemed  to  beUeve  that  by  brtngtag  before  the 
Senate  a  measure  that  would  not  be  confettutloiua  he  oouM 
thereby  make  what  he  is  pleased  to  call  a  "  test  cf  the  sln- 
oerity  of  Democratic  Senators."  But  the  Senatortoom  Ooo- 
necUcut  deceives  no  one.  He  did  not  of  courw  attaggpt  will- 
fully to  deceive  anyone.  It  was  only  his  left-haDded  cun- 
ning that  caused  him  to  think  he  could  deceive  somebody. 

There  is  the  test  if  the  Senator  wanto  one.  Let  hhn  In- 
troduce a  Joint  resolution  proposing  to  repeal  the  elihteeattl 
amendment,  let  the  roll  be  caDed.  and  tteen  after  Dwocr^ 
shaU  have  voted  he  may  talk  about  a  test  But  let  him  not 
wash  hU  hands  with  invisible  soap  In  Imperceptible  water 
andtrytoputustoatertby  asktag  ua  to  do  an  unoouM- 

tutional  thing.  .__, 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  demand 

the  regular  order.  _^__      ,^ 

The  PRESIDENT  pro  tempore.    The  regular  oraer  is  me 
request  of  the  Senator  from  Connecticut  for  unanimous  con- 
sent for  the  present  considaration  of  the  resolution. 
The  PRESIDENT  pro  tonpore.    Is  there  objection? 
Mr.  SHEPPARD.    I  object.  ^,  ^      .         ^       --^ 

The  PRESIDENT  pro  tanpore.  Objection  is  made,  ine 
regular  order  is  the  question  of  agreeing  to  the  motion  ta 
iSonsider  entered  by  tiie  Senator  'w«J«2?'«l»«  \}SL' 
Caikt]  and  called  up  by  the  Senator  from  ICssourt  tMr. 
PAwnaoM].    On  that  question  the  Senator  from  Arlioii*  to 

Mr  ASHURST.    Mr.  President,  there  is  no  ^tempt  here, 
and  there  will  be  no  attempt  on  the  pert  of  anybody  whj 
claims  to  be  a  Democrat,  to  avoid  a  vote  on  the  question  of 
the  repeal  of  the  eighteenth  amendment. 
llTmlaHAM.    Mr.  President,  wffl  the  Senator  f«dt 
Mr.  ASHURST.    I  shall  yield  after  I  secure  peimliiitoa 
to  have  tiie  clerk  read  an  editorial  from  the  ^^»na  DJU^ 
««;  «ie  of  the  fcaadlng  Democratic  dailtse  of  the  Bot^- 
west,  published  at  Tucson.  Aria.    This  able  newsp^er  naa 
not  always  supported  me  pbUticaBy.  bwt  that  dees  not  «■- 
StuteVreasSi  wliy  I  should  not  in  fairness  0«*2f*«  »  ■; 
STSSie  ablest  of  all  ttie  Journals  published  In  the  united 
statisB     I  ask  that  the  editorial  to  which  I  have  referred 
Wb^  read  at  tiie  desk,  and  tijen  I  Shan  yield  to  the  senator 

from  Connecticut.  _        .      ^^       w  i_v 

The  PRESIDlNa  OFFICER  (Mr.  Fwm   to   »•   Chair). 
Without  objection,  the  clerk  wiU  read  the  edttorlaL 
The  Chief  Clerk  read  as  foUowt: 

[mm  the  ArlBona  Dally  Star.  July  S.  ItU] 

THS  oniociavBO  iusvoaac 

The  pUtform   adopted  hy  the  Damoaatte  ^^jT^^LSSiSS 

is^  Sr  the  mortmnmrkmble  and  unusual  P2»«S?  *»"S222 

in  Serlcan  history.    It  Is  unusual  sad  ««»yfc»«^.°^..y?g* 

of  Its  brevity.  Neter  before  to  «»•  *>***«L**L££S«vrh«eai 
naisns  has  any  party  ad<^>ted  each  a  trtet  pUttewa.  wnereas 
Sn^atf  arm  oomiMiaes  fewer  than  1.MI0  words.  tiM  wai  pMnty 
SSfSSf  to  a^SSSitial  campaign  totals  man  than   fcA» 

'oJ'aocount  of  its  brevity,  the  ^^•*'''>^^JSS£!^J^J'S^ 
ably  free  from  ambiguous  laoguage.  ^^^*^7  J^f  tTwS 
•ta^  can  underrtand  Its  worda.  •n*«2-!?V^SJSril«  JS 
raeh  a  short  document.  In  this  short  vacs  "'JJ^^SLPS^ 
form    takaa   positive   action    on    «v«ry   great   issae    bkovs    «w 

***SS?*of  all  It  ftankly  states  that  the  only  hope  tor 
ins  present  conditions  lies  to  a  drasfeie  ohange 
govwnmental  policies.     The  P|^<««.P' 

^laoMS  by  a  as  par  cent  reduetloa  to        

SesTby  the  malSenanos  oT  the  '>»»»'''-ij;S?*i  *^ 
teS  5  aSurate  estimates  of  tooome.  •  ««»««'. 
baa^dsTand  a  oompetlUTe  tariff  ^«?. '•^*°?** ^T^^  * 
tarur  tmiiinlsilrm  txm  from  MuaM^t^  latsiwwnse.^  ^ 
nstlfflp-'   ecomomlo  canferance  wcma  se   msi iiiia '"**  "^  — wv. 
SSSutonal  trade  and  fcUltata  *be  •^"^^SLSi.'^SSL^  ""^ 
tog  out  a  system  of  lower  tartto  en  •.?^<'°**  °***-,    .     .  _ 
The  platform  advocatss  ihorlsr  woMng  booiB   to   ladustiT. 
•dvaaoe  plaantog  at  pobUe 

Havy.  strict  and  baparUal^ 
'  to  prevent  monopoly  and 


to 
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eaaetoBf  at  all 


15060 


CONGRESSIONAL  RECORD— SENATE 


July  12 


in  fciM  I      m#v  xxTATorvt^     T  rin  nniL    T  have  no  objection  to  the  con- 


CONGRESSIONAL  REOORD-SENATB 


1^32 

interjected,  then  I  myself  iball  take  some  respoosibtltty  and  I 


Hon 


15060 


CONGRESSIONAL  RECORD— SENATE 


July  12 


1^32 


CONGRESSIONAL  REGORD--SENATB 


UMl 


M 


1 


?! 


Tatkm.  development,  and  qm  of  the  NaUon'i  water  power  In  the 
public  lnter««t.  It  attacks  the  evU  of  the  holding  company  In 
both  public  utUltlee.  banking,  and  induatrf.  It  urges  quicker 
relief  to  deposlton  of  eloeed  banks.  Noticeably  it  promises  the 
fullset  measure  of  Justice  for  all  war  veterans  who  have  suffered 
disability  or  fUsoasn  caused  by  or  resulting  from  actual  serrloe 
In  time  of  war. 

In  the  matter  of  IntematloxuU  relations  the  Democratic  cam- 
paign document  promises  a  poUey  of  arbitration  in  the  settle- 
ment of  International  disputes,  no  Interference  An  the  Internal 
affairs  of  other  nations,  adherence  to  the  World  Court  with  pend- 
tag  isssiiiitliiin  and  the  pact  of  Paris  (the  Kellogg  treaty)  to  be 
|i><ta  effective  by  prorlslons  for  consultation  and  conference  In 
case  of  threatened  Tlolatloo  of  treaties,  and  opposition  to  can- 
oellaUon  of  the  war  debts. 

On  the  prohibition  plank  fanvlng  the  repeal  of  the  eighteenth 
amendment  the  DemoeraUc  Party  took  Its  boldest  stand.  It 
pledges  the  party  to  work  for  the  repeal  of  the  prohibition  amend- 
ment and  the  modification  of  the  Volstead  Act.  but  promises  Fed- 
eral aid  to  those  States  that  wish  to  be  dry.  This  plank  received 
orerwhelmlng  ratification  in  the  convention.  Bvery  State  in  the 
imion  tepieeented  at  the  convention  save  three  Joined  in  the 
demonstration  of  approval.  This  plank  is  a  matter  of  such 
vital  importance  that  room  does  not  permit'  lu  discussion  at 
this  moment,  but  suffice  It  to  say  that  there  la  In  reality  little 
difference  between  this  plank  and  the  Republican  plank  save  that 
of  honesty.  The  Democratic  plank  U  an  honest  one;  the  Rcpub- 
Ucan  plank  a  subterfuge  designed  to  win  the  votes  of  both  drys 
and  wets. 

The  entire  Democratic  platform  Is  noteworthy  for  Its  honesty 
and  for  Ite  clear  and  frank  stand  on  every  great  Issue.  Of  course, 
It  U  subject  to  criticism.  It  advocates  some  policies  to  which 
we  are  oppoeed.  but  as  a  whole  the  platform  Is  one  of  the  best 
ever  adopted  by  any  political  party.  It  will  be  a  vital  force  in 
winning  to  the  Democratic  standard  millions  of  votes  from  that 
great  mass  of  independent  Americans  who  value  honesty  in 
politics  above  everything  else. 

We  coaomend  It  to  the  voters  of  Tucson  and  Arizona. 

Mr.  ASHUR8T.  I  now  yield  to  the  Senator  from  Con- 
necticut. 

Mr.  BINOHAM.  Mr.  President.  I  understood  the  Senator 
to  say  that  no  Democrat  would  oppose  taking  up  the  pro- 
posal to  repeal  the  eighteenth  amendment.  That  Is  what  I 
understood  the  Senator  to  say. 

Mr.  ASHURST.  Let  the  Senator  bring  forward  his  joint 
resolution. 

Mr.  BINOHAM.  Very  well.  Mr.  President.  I  then  ask 
that  there  may  be  read  at  the  desk  Senate  Joint  Resolution 
164,  now  lying  upon  the  desk,  and  I  shall  ask  unanimous 
consent  that  the  unfinished  business  may  be  temporarily 
laid  aside  and  that  we  may  vote  on  the  joint  resolution  In 
accordance  with  the  Invitation  of  the  Senator  from  Arizona. 

The  PRB8IDINO  OFFICER.  Without  objection,  the  clerk 
will  read. 

The  Chief  Cleik  proceeded  to  read  the  joint  resolution 
(S.  J.  Res.  164)  pn^posing  an  amendment  to  the  Constitution 
of  the  United  States  relating  to  the  manufacture,  sale,  or 
transportation  of  intoxicating  liquors,  which  is  as  follows: 

JUsolved.  tie..  That  the  following  is  propombA  as  an  amendment 
to  the  Constitution  of  the  United  States,  which  shall  be  valid  to 
all  Intents  and  pxirposes  as  a  part  of  the  Constitution  when  rati- 
fied by  conventions  in  three-fourths  of  the  several  SUtes.  which 
conventions  shall  be  composed  in  each  State  of  delegates  elected 
by  a  majority  vote  of  the  electors  of  the  State: 

"ASnCLS    — 

"Artlele  JLVlll  of  the  amendments  to  this  Constitution  is 
hereby  repealed.  The  power  to  regulate  or  to  prohibit  the  manu- 
facture, sale,  or  transportation  of  intoxicating  liquors  is  reserved 
to  the  several  States,  except  that  no  State  may  prohibit  the  trans- 
portation o(  Intoslcatlng  liquors  In  bond  across  its  territory  if 
such  Uqnors  are  shipped  in  Interstate  conunerce  between  points 
wholly  outside  the  tearttorlal  limits  of  such  State.  The  Congress 
shall  have  the  power  to  revulato  the  sale  or  transportation  of  In- 
toxicating Uqxiars  in  Interstate  or  foreign  commerce  In  a  manner 
not  to  abridge  or  deny  the  powers  herein  reeerved  to  the  eeveral 
Btatea." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  Inquire  If 
tbs  J(dnt  resolution  Is  proposed  as  an  amendment  to  the 
pending  billT 

Mr.  BINOHAM.  In  answer  to  the  invltaUon  of  the  Sena- 
tor from  Arteona,  I  said  that  I  would  ask  unanimous  consent 
that  the  pending  bill  may  be  temporarily  laid  aside  in  order 
that  the  joint  resolution  may  be  considered. 

Mr.  R0BIN80N  of  Arkansas.  Does  the  Senator  in  charge 
of  the  blU  consent  that  the  unfinished  business  may  be  tem- 
porarily laid  aside  in  order  to  cgnsido'  a  Joint  resolution 
proposing  to  repeal  the  prohibition  amendment? 


Mr.  WATSON.  I  do  not.  I  have  no  objection  to  the  con- 
sideration of  the  measure  on  its  merits  as  a  separate  propo- 
sition. 

Mr.  ROBINSON  of  Arkansas.  Neither  have  I,  Mr.  Presi- 
dent. 

Mr.  WATSON.  But  if  my  friend  will  allow  me  to  answer 
him.  I  have  constantly  opposed  adding  any  amendment  to 
the  pending  bUl  at  any  time,  and  I  am  oi«x>sing  it  now.  If 
the  joint  resolution  be  proposed  as  an  amendment,  then  I 
object  to  its  consideration,  and.  if  it  be  not  proposed  as  an 
amendment,  if  it  involves  laying  aside  even  temporarily  the 
pending  measure,  I  object  to  It. 

Mr.  ROBINSON  of  Arkansas.  Of  course.  It  can  only  be 
considered  either  as  an  amendment  to  the  pending  bill — 
and  I  apprehend  that  the  Senator  from  Connecticut  would 
not  think  it  practicable  to  submit  a  constitutional  amend- 
ment as  part  of  a  bill 

Mr.  BINOHAM.    Certainly  not.  Vtt.  President. 
Mr.  ROBINSON  of  ArkansaB.    Or  as  an  independent  prop- 
osition whUe  a  bill  is  under  consideration. 

We  have  spent  a  large  part  of  this  session  dlscu.s«ing  the 
question  of  prohibition.  So  far  as  I  am  concerned,  when  an 
opportune  occasion  arises  I  shall  not  object  to  the  consider- 
ation of  a  proper  amendment  submitting  the  question  of  the 
repeal  of  the  eighteenth  amendment;  but  I  suggest  to  the 
Senator  in  charge  of  the  pending  bill  If  he  expects  ever  to 
bring  the  matter  to  a  conclusion,  it  will  be  necessary  to  take 
steps  to  prevent  the  injection  of  such  questions  as  that  now 
presented  by  the  Senator  from  Connecticut. 

Everyone  here  with  the  slightest  comprehension  of  the 
rules  of  the  Senate  realizes  that  this  is  an  entirely  inde- 
pendent proposition:  that  it  can  not  be  disposed  of  without 
somewhat  prolonged  debate:  and  that  even  though  two  Sen- 
ators, one  on  each  side  of  the  Chamber,  should  themselves 
agree  to  waive  the  right  of  debate,  others  will  not  be  pre- 
cluded from  discussing  the  subject  to  their  entire  satisfac- 
tion. So  It  is  my  sxiggestlon  that  the  Senate  proceed  in  a 
more  orderly  manner;  that  it  devote  Itself  to  the  considera- 
tion of  the  issues  before  the  Senate,  and  proceed  to  the  con- 
sideration of  other  measures  when  there  is  opportimity  to 
do  so.  That  was  exactly  the  meaning  of  the  vote  that  was 
cast  yesterday,  referring  to  the  beer  amendment. 

Mr.  BORAH.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.  I  ask  if  there  is  pending  before  the  Senate 
a  unanimous-consent  request? 

The  PRESIDINQ  OFFICER.  It  has  not  been  put.  The 
joint  resolution  was  being  read  for  the  information  of  the 
Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  mat- 
ter Is  permitted  to  take  the  course  that  is  indicated  by  what 
has  been  transpiring  here  this  morning,  if  the  Senator  in 
charge  of  the  pending  bill  submits  to  the  introduction  of  an 

entirely  extraneous  proposition 

Mr.  WATSON.     Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.    Which  he  knows  can  not  be 
disposed  of  while  the  home  loan  bank  bill  is  imder  consid- 
eration. I  shall  move  to  proceed  to  the  consideration  of 
another  measure. 

Mr.  WATSON.  Mr.  President,  I  do  not  know  what  more 
the  Senator  could  expect  me  to  say  than  I  have  said,  that  I 

am  opposed  to  this  proposition 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  If  the  Sen- 
ator from  Indiana  had  chosen  to  do  so  he  could  have  ob- 
jected to  the  presentation  by  the  Senator  from  Connecticut 
of  the  joint  resolution  proposing  an  amendment  to  the 
Constitution. 

Mr.  WATSON.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Indiana 
is  perfectly  familiar  with  the  rules  and  procedure  of  the 
Senate.  He  realizes  that  it  is  not  in  order  for  a  Senator, 
while  a  bill  is  under  consideration,  to  present  a  proposed 
constitutional  amendment  or  any  other  reeolutlon  relatinfl 
to  a  subject  matter  entirely  apart  from  the  bilL  If  we  are 
to  pursue  this  course,  if  while  the  Senate  Is  Hi««»it— twj  |^ 
measure  of  importance  entirely  extraneous  matters  sze  to  be 


Interjected,  then  I  myself  shall  take  some  reepanslWTtty  sod 
aUempt  to  force  a  ooncloslon  of  the  Issue  before  the  am^ 
Mr.WATBON.    Mr.  President,  we  are  aU  swsrs  of  tlis  ft* 
that  for  six  days  the  pending  bUl  has  been  buffeted  shom 
while  we  have  discussed  various  phases  of  prohibition-   The 
senator  from  Connecticut  this  morning,  within  his  ridiUk 
rose  to  offer  a  rewluUon.    I  did  not  know  what  It  was.    » 
was  piwented  and  read  for  the  tnfonnation  of  the  Sensta, 
^^  the  reading  bad  not  been  ooncluded  before  other  flena* 
ton  got  the  floor  to  My  something  about  it.    Of  couxse,  X 
expected  to  object  to  It.  because  he  asked  to  W  "^^ «» 
pypi^tng  bill  temporarily  for  the  conslrteratlnn  of  the  Joint 
resolution.    I  intend  to  vote  for  the  proposition  If  It  comes 
before  the  Senate  In  Its  own  proper  time  on  its  own  Vt^^ 
merits,  but  I  am  opposed  to  putting  it  as  an  amOTdment  to 
this  bill,  and  I  am  oppoeed  to  setting  aside  this  bill  tempo- 
rarily for  the  purpose  of  conslriering  it.    I  do  not  know  what 

more  I  could  say  than  that.  _^.       ^  .        *w^ 

The  PRESDDINO  OFFICER.  The  question  ^wfore  the 
Senate  is  the  motion  of  the  Senator  from  Missouri  CMr. 
PATTStsoHl  on  behalf  of  the  Senator  from  Wyoming  [Mr. 
CaxsyI  to  reconsider  the  vote  by  which  the  so-called  Couswas 
amendment  was  agreed  to. 

w«*e«  raOX  TBX  ROUSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Howe  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S  1155.  An  act  to  establish  a  Board  of  Indeterminate 
Sentence  and  Parole  for  the  District  of  Columbia  and  to  de- 
termine its  functions,  and  for  other  purposes: 

S. 2958.  An  act  to  amend  the  charter  of  *»»  J?[S«n|«» 
Insurance  Co.  of  Washington  and  Georgetown.  In  the  Dis- 
trict of  Columbia;  and  -  x^      ^  -* 

B  S792.  An  act  to  amend  secUons  6  and  6  of  the  •c^j^ 
June  30,  19W.  entiUed  "An  act  to  prohibit  the  killing  xA  wild 
birds  and  wild  animals  In  the  District  of  Columbia,  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the  Poto- 
mac River  and  its  tributaries  in  the  said  District.  ^^ 

The  message  also  announced  that  the  House  had  passed 
the  bin  (S.  3400)  to  amend  an  act  of  Congress  approved 
June  18,  1898.  enUtled  "An  act  to  regulate  plumbing  and 
gas  fitting  in  the  District  of  Columbia,'*  with  amendmentt. 
in  which  It  i«Quested  the  concurrence  of  the  Senate.       

The  message  further  announced  that  the  Hoxxse  had  P«>^ 
a  bin  (H.  R.  7894)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Cohimbla  by  providing  for  the 
financial  responsibility  of  ownera  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  pi^Uc 
highways  in  the  District  of  Columbia,  to  prescribe  P«Mja« 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes,  in  which  It  requests  the  concurrence  of  the  Senate. 

XmOLLSD   BILLS  AND  J02VT  BZSOLUTXOM  SXCITKO 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  foUowlng  enroDed  bUls  and  joint  reso- 
hitton,  and  they  were  signed  by  the  Vice  President: 

S  1155.  An  act  to  establish  a  Board  of  Indeterminate 
Sentence  and  Parole  for  the  District  of  Columbia  and  to  de- 
termine its  functions,  and  for  other  purposes;  ^ 

S  2958.  An  act  to  amend  the  charter  of  the  *^^^«°«°"™' 
surance  Co.  of  Washington  and  Georgetown,  in  the  DUtrlct 
of  Columbia;  ^  ^ 

S.  3792.  An  act  to  amend  sections  5  and  6  of  the  •^« 
June  30. 1900.  entitled  "An  act  to  prohibit  the  klUlng  erf  wild 
birds  and  wild  animals  in  Uie  Distinct  of  Columbia,  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the  Poto- 
mac River  and  Its  tributaries  in  the  said  District: 

H.  R.  2704.  An  act  for  the  reUef  of  Charles  I^mkln; 
(i,  H  R.  7293.  An  act  authorizing  the  Secretary  of  War  to 
trant  to  the  city  of  SprlngfKdd.  Mass..  Pen«»*«S.<?P  !»J*5: 
struct  and  maintain  a  highway  bridge  across  United  S«es 
military  reservation  at  the  Springfield  Armory.  Bisss.^  and 

H  J  Res.  361.  J<^nt  resolution  to  authorise  the  Sarfeon 
General  of  the  United  SUtes  Public  Health  Service  to  mate 
a  survey  as  to  the  existing  facilities  for  the  protection  of  the 
public  h*>*ith  in  the  care  and  treatment  of  kytous  '""' 
In  the  Territory  of  Hawaii,  and  for  other  purposes. 


Punoant  to  ttie  eonearrent  leeoMUoa  OB.  Oga.  Bea^>»>^ 
to  cntsMtfih  s  eomnriSBton  to  be  fcitwm  as  <fas  Ualtod  Bi*<*i 
Roaaoks  OdIODy  OtamimSMi  to  report  a  fflaa  end  l*Wim 
for  the  cdebratlon  to  1984  of  tHe  three tomdredand «tte(h 
umlfossry  of  the  With  of  Engaiih  ■peslrtng  dfttaatton  to 
America  on  Roanoke  Island.  If .  C  •■•  Vice  Pre^dent  ap- 
pointed the  Senator  fiwm  Arkmoass  tMr.  Rohotom].  Om 
Senator  from  New  Hampshire  IMSr.  Moaasl,  and  the 
£rom  Mlseoari  [Mr.  HawsbI  members  of  tbe 
the  part  of  tbe  Senate. 


Tlje  VICB  PRESIDENT  laid  before  the  Senate^  p^ott 
of  sundry  dtixens,  former  members  of  the  Amerlean  BQ»e^ 
dltionary  Force,  now  unemployed,  signed  by  Royal  W^Rob- 
ertson.  commander  California  division,  and  othm  <tf  ^ 
Stetes  of  Calif omla,  Ariitma,  Texas,  sad  Keataeky.  prsim 
for  the  passage  of  leglslaUoB  for  the  Immediate  payment  M 
face  value  of  adjusted-compfnisatinn  certificates  (bonus>.  to 
bs  -  granted  soWy  to  the  needy  oasmptofed.  as  o»^JI[ 
local  official  welfare  or  veterans*  bareM^  ste^  whMi  «M 
referred  to  the  Committee  on  Ftoanoe. 

Be  also  laid  before  the  Senate  the  petttloa  of  sundnr  dU- 
aens.  belag  former  eervics  men  of  the  United  8t«^<<|*^P^ 
by  Hugh  li.  Scott  (Alabama)  and  others  from  theStatas  eff 
Illinois,  Kansas.  Oregon,  and  Texas,  praytog  for  wm  PM"y 
of  legislation  for  tbe  immedlato  paymeat  at  face  valu^wttli* 
out  taterest,  of  adju«ted-compen«rtlaa  oer^cstw  <wbni)^ 
such  payment  to  be  financed  by  an  cxpansten  of  Oiea^ 
nsncy  and  the  certificates  to  be  depoidted  with  tbeasoretaxy 
of  tbe  Treasury  as  ooUateral  for  greeabacks,  wtatah  was 
refeixed  to  the  Oosunittee  on  FInaaee. 


<»UfG*Txoii8  or  . 

Mr  GEORGE  presented  resotattons  approred  by  the  an- 
nual summer  assembly  of  the  South  Georgia  Ooonsinos. 
Methodist  Young  People's  Orgeniiatton  at  ^■^^Pj^^'^ 
which  were  referred  to  the  OoasmlUee  on  mmtgratloa  aad 
ordered  to  be  printed  in  the  Rsooas.  as  foUows: 

Whereas  the  Supreme  Court  of  tbe  Unitwl  «^  *S!.,!!S2f2* 

iS  the  ground  that  he  WM  uawlDtog  ^  «ftJ<>ct  Ws  2gg»« Jj 
S  act  of  Congre-  to  the  event  of  a  '«»^«»WSi,'^'^«  **  ^ 

Tbeiefore  we.  as  cltl,«n.  of  the  patted  8Ut*  ^^^^^ 
knowledge  the  obligation  wWch  tbe  B^jreme  ^oinrt  SJgtfJJ  **  J5! 
binding  on  all  cltlaens.  whether  native  toera  or  »f^«2SLn  rf 
cSTndt  accept  an  act  of  Oongre-  as  the  final  tojTJ^tiSSLS 
SS  mm  of^d.  In  our  alleglanee  to  <mr  ocmntry  ws  ^JJ*^ 
SEhlSs.  noi^  cmr  Uve.7^  our  con«si«nees  we  «Mi  not  give. 

We  therefore  earaertly  hope  ^^^.^^'''''^^^J^  JS^^nanrnti 
nsturaltzation  lawt  «o  as  to  unimia  wie  *""r**'""r*~  j^SSj?  mui 

who  IS  wming  to  be  subject  to  thesame  ^"Jjjg"*"  ""  '•"^'^ 
M  a  nattve-bom  clttoen  ahall  be  "fj^  «^*^^,«  OoBferMMN. 
Purthermofe.  we  young  people  of  ^»«2^,,2r2i  eSSt  efS 
Methodist  Young  People;s  ^:Si'^';!fSP:i,^t;ZSS£^^^ 
Uquor  forees  to  exploit  the  7««^<<5o:JjjJ^,JS2«5S£^ 
the  mort  corrupt  of  all  times.  Our  «»»^'«^°«2. 22^?S2S 
tlW  is  to  atteiipt  to  sufflelently  w«Uen «»*^*^2^^ 


yott  to 


«  to  return  the  legalised  trmSlc^llVWf^  ««^^^ 
of  humanity.    As  a  growp  of  Chrli*taayo««.  ^J»»12^™I^ 
Sd  iTconSmnlng  Se%mipt  ^f^^'.f^^JKSJSSTtSlto 
fftTortng  the^S^tSenth  amendment  and  aUlawa  V;^^'*''*i^SSS!L 
wSeas  tSpdmcal  revolttttons  of  "S*!  SJB«lam  oongggj 

Henry,  such  leader,  being  recruited  ft«»Slff5?iSSf5£ 
Sfto  «»e  moral  revolution  of  to-day  as  ma^sgsd  to  ge  ^f^gKr 

or  the  racketeeie.  W«ta»P«-,f2i."?^*JS!rS2SMSl^^^ 
condition  has  arisen  that  constitutes  a  «J»f««^^23t  «Ef 
Sd  moral  stamina.   The  youth  of  owdwr  mt-t^W™ 
SSiderahlp.     Bealtadng  that  the  JS'^^^^^JSSL 
tively  deia  with  ^fS'**^^^^!;^ZJiL.Z^^,^i2!r^^i!^ 
rise  to  the  belgbt  of  moral  leadership  dsmandso  vj 

Respectfully  «ibmm«L  ^^j„,^^  oamarrm. 


NAMeT 
AUCB  ^ 

Resolutions    •PP«>';2^5-«^SS«*pJ^'S  oSffi 
a«anu  Oonferenoe.  MBtbaOm  Touag  FeopMTi  omhu* 

Maooo,  Oft.,  Jtuie  17,  1982. 
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OOKPABATZTC  BLBCTUC  KATKS  »  CALXTOUOA 

Mr.  NORRIS.  Mr.  Prealdent,  some  three  or  four  years 
•CO  the  pubUc-utillty  mcUoq  of  the  Commonwealth  Club  of 
CaUfoml*  undertook  the  study  of  the  comparative  merita 
or  public  and  private  development  and  distribution  of  elec- 
tricity. They  appointed  a  committoe.  they  employed  ex- 
perts of  all  kinds,  and  made  a  very  thorough  study  of  the 
subject,  running  over  two  or  three  years. 

The  report  of  that  committee  has  Just  been  made  by  iU 
fft)atrman,  Mr.  Louis  Bartlett.  former  mayor  of  Berkeley, 
CaUf.  I  ask  unanimous  consent  to  have  printed  in  the 
Rkcou  a  copy  of  the  report. 

Tlie  PRBSIDINQ  OFFICER  (Mr.  Fiss  in  the  chair). 
Without  objection,  it  is  so  ordered. 

Hie  matter  referred  to  Is  as  follows: 

OOMVABATITS   SUDCnXC    BaTBB   IK    CAUF0«MIA — RSPOBT   O*   TH«   <^**' 

Mrrm  on  Powki  Eaw  Arrourm  wr  thi  Pubuc  Dtujtt  Ssc- 

nam  or  tbx  ConxomrsALTB  Clttb  or  CAuroawiA 
By  Louis  Bartlett.  etuUrman 

Thl«  r«port  eomn  m  ootnpartoon  of  certain  rat««  charged  by 
tounlelptaitlM  owninf  ttaair  own  alactrlcal-distninitlng  systems 
Wttb  ttos  oorrwpondlng  rates  of  tbe  Pacific  Oaa  *  Beetrlc  Co.. 
Ban  JoMUln  Light  ti  Poww  Cc  and  the  Southern  CallXwnla  Idl- 
aoB  Co,  all  In  CallTomla.  To  these  have  been  added  correepond- 
Ing  rates  ehargad  in  the  publicly  owned  systems  in  Ottewa.  Can- 
ada, and  Tkcoma  and  Seattle.  In  Washington.  In  these  three 
Mstems  ths  power  U  generated  In  whole  or  m  part  and  trans- 
mitted by  public  agency;  in  CWUwa  by  the  Ontario  Hydro-BIectrtc 
Commission,  sometimes  known  as  Hydro;  In  Seattle  and  Tacoma 
tbe  generation  and  transmission  Is  municipal.  

It  Is  usual  to  dlTlde  the  cost  of  providing  electrical  energy  Into 
thiee  parts — generation,  transmission,  and  distribution.  Some- 
ttmas  power  is  generated  and  sold  at  the  power  plant;  sometimes 
It  is  generated  and  transmitted  to  the  area  of  use  and  there  sold 
ttt  wholesale  to  a  distributing  agency:  sometimes  all  three  proe- 
Msss  of  generation,  transmission,  and  distribution  are  performed 
by  the  same  agency. 

It  Is  Important  In  a  study  of  comparative  rates  to  bear  In  mind 
the  sevsral  coste  Involved  in  these  operaUons. 

A  study  of  thaee  relaUve  costs  was  nuMle  In  1927  (Bulletin  No. 
90.  Bteto  Department  of  Public  Works)  by  Lester  S.  Ready,  former 
fUt^f  engineer  of  the  CaUfonila  Railroad  Commission,  who  found 
that  on  the  average  these  ooate  were  in  the  following  proportion: 

Cente 
Coet  per  kUowatt-hour  at  delivery  of  hydroelectric  power 

houses — 0.S74 

Cost  per  kUowatt-hour  at  outlet  of  substations ......  0.896 

Cost  per  kilowatt-hour  for  wholesale  power .0.997 

Cost  per  kilowatt-hour  for  retail  power .1.508 

Cost  per  kilowatt-hour  for  combined  Ughtlng  and  power —  3.377 
Cost  per  kllowmtt-hour  for  general  lighting S.30 

mess  eoste  have  been  somewhat  lowered,  but  the  ratios  between 
them  are  still  approximately  correct. 

It  is  evident,  therefore,  that  a  comparison  of  rates  for  power 
In  ttM  power  house  can  be  compared  only  with  the  cost  at  an- 
other power  house:  that  the  cost  of  power  generated  and  trans- 
BUtted  for  sale  at  wholesale  can  be  compared  only  with  power 
sUnUarly  generated  and  transmitted,  and  that  the  cost  of  power 
distributed  to  the  ultimate  consumer  can  only  be  compared  with 
power  similarly  distributed. 

The  "  over-aU  average  selling  prloe  **  of  power  means  nothing.  To 
Illustrate:  The  Soutbem  CaUforala  Bdlsan  Co.  supplies  the  De- 
partment of  WatOT  and  Power  of  Los  Angeles  with  about  two- 
thlids  of  the  power  which  the  latter  distributes,  so  that  the  sale 
pdoe  of  the  private  company  U  the  buying  price  of  the  city. 
Ttte  coet  of  dlstribuUon  in  the  city  must  be  added  to  the  sale 
prloe  of  the  Southern  California  Bdlaon  Co.  In  arriving  at  the 
cost  of  the  power  to  the  ultimate  consumer.  A  statement  that 
the  average  sale  price  of  the  power  of  the  Southern  Caltfomia 
B^^«w«(  Co.  Is  less  than  the  average  sate  price  by  the  Bureau  of 
Power  and  Light  makee  no  useful  oomparlaon.  and.  In  fact.  Is 
altogether  mlMeadlng.  The  rates  to  be  compared  shotild  be  the 
rates  to  ths  ultimate  oonsomer. 

Almost  aU  California  eltlss  that  distribute  power  purchase  tt 
Xrom  other  agencies.  A  few  of  them— Los  Angeles.  Pasadena. 
Palo  Alto.  Avalon.  Torlock.  and  Uodesto  IrrigaUon  districts- 
generate  a  part  of  what  they  consume.  San  Prandsoo  and  lier- 
oed  generate  and  sell  to  private  companies  for  resale.  On  the 
other  hand,  the  Pacific  Oas  *  Beetrlc  Co.  and  the  Southern  Cali- 
fornia Bdlson  Co.  generate,  transmit.  seU  a  portion  of  their  power 
tor  reaale.  and  seU  the  rest  to  ultimate  consumers. 

It  Is.  therefore,  necessary  in  order  to  arrive  at  Just  conclusions, 
to  eompare  ooste  to  the  ultimate  consumer.  Here  we  are  at  once 
faced  with  dlAculUee  if  we  try  to  compare  every  rate.  Rates  are 
usuaUy  composed  of  two  elements — a  demand  charge  and  an 
energy  charge.  Por  example,  one's  bill  for  domestic  consumption 
may  begin  at  40  oente  before  the  switch  Is  turned  on;  to  this  U 
added  an  energy  charge  of  so  much  per  kllowatt-hour  consumed. 
The  demand  charge  is  Justified  because  the  agency  that  suppllee 
the  power  must  bring  Ite  facilities  into  the  place  of  use,  must 
keep  them  in  repair,  and  must  have  the  energy  available  when 
wanted.    The  demand  charge  is  intended  to  cover  a  return  on  that 


investment  and  the  cost  of  upkeep— both  substantially  ths  same 
whether  current  is  used  or  not.  

The  demand  charge  Is  not  always  the  same.  In  some  places 
It  may  be  40  oente  and  In  other  places  75  cente  or  81  or  higher 
for  domestic  consimiptlon.  It  is  much  higher  for  other  typee  ct 
service,  for  instance,  commercial  lighting,  street  llghUng.  pump- 
ing, etc. 

Besides  a  variable  demand  charge,  the  cost  of  current  variee 
as  different  amotuiu  are  consumed.  In  eome  places  the  charge 
for  current  may  begin  at  6  cents  per  kllowatt-hour  up  to  50 
kllowatt-hotirs.  when  the  rate  changes  for  another  block  of 
energy:  and  It  may  become  gradtially  leee  for  each  sooceeslve 
block.  There  Is  no  uniform  point  at  which  the  rates  change  on 
all  systems.  It  Is  evident  that  the  various  comblnatltms  of  de- 
mand charge  and  energy  chjuge  for  much  or  little  power  can 
produce  an  almost  ln;anlte  variety  of  rates  for  any  given  quantity 
of  power. 

The  complexity  of  the  task  set  before  this  committee  U  there- 
f<»«  evident.  It  has  been  found  impractical  to  make  a  com- 
parison of  all  of  the  rate  schedules  used  by  the  power  companies 
and  by  cities.  The  committee  has  perforce  been  Obliged  to  con- 
tent Itself  with  a  comparison  of  rates  under  three  main  schedules 
In  general  use. 

1.  The  combination  domestic  rate,  covering  the  use  of  elec- 
tricity tor  light,  heat,  and  power  In  the  homes  up  to  a  total 
use  of  200  kilowatt-hours  per  month. 

a.  A  comparison  of  commercial  lighting  rates  up  to  100  kilo- 
watt-hours a  month. 

8.  A  comparison  of  power  rates  for  5.  10,  and  90  horsepower 
loads. 

These  studlee  have  been  made  by  J.  P.  Byzhee.  dty  engineer  of 
Palo  Alto.  Too  much  commendation  can  not  be  given  Mr. 
Byzbee  for  the  care  and  patience  with  which  he  has  carried  on 
this  valxukble  work.  His  resulte  are  shown  graphically  on  the 
accompanying  charte. 

Chart  No.  1.  A  comparison  of  domestic  combination  electric 
ratee  tor  the  years  1930  and  1981,  up  to  a  total  monthly  con- 
sumption of  200  kilowatt-hours. 

It  Is  to  be  noted  that  the  cities  and  irrigation  dlstrlcte  shown 
on  the  graph  fall  into  three  classes — metropolitan  areas,  like  Los 
Angelas;  smaller  communltlee.  like  Redding.  Lodl.  RoeevUle.  and 
Riverside;  and  country  areas,  like  the  Turlock  and  Modesto  Irriga- 
tion dlstrlcte.  The  California  Railroad  Commission  allows  some- 
what higher  rates  In  the  smaller  cltlee  and  rural  areas  than  In 
ths  metropolitan  area.  The  black  line  lapieeentlng  the  Padfto 
Oas  &  Electric  Co.  rate  D  1  repreeente  the  lowest  rate  of  ths  Pacific 
Gas  &  Electric  Co..  applicable  only  in  metropolitan  territory, 
whereas  the  majority  of  the  cities  listed  are  In  the  category  of 
smaUer  clUes,  to  which  a  relatively  higher  rate  ^>pUes.  This  chart 
therefore  makes  a  somewhat  more  favorable  showing  for  the  Pacific 
Oas  &  Electric  rates  than  Is  entirely  fair  to  the  smallsr  dtias. 

The  rates  of  the  Los  Angeles  Oas  *  Electric  Co.  are  not  shown 
on  this  chart,  as  they  are  Identical  with  the  city  of  Loe  Angelea. 
the  railroad  commission  having  flxad  the  ratee  of  that  oompany 
on  a  competitive  basis  with  those  of  the  city. 

(NoTs. — A  tabular  reproduction  oT  the  data  in  this  chart  Is 
found  not  feasible.) 

Chart  No.  2:  The  great  majority  of  domestic  consumers  have 
monthly  bills  ranging  from  one  to  three  dollars.  Chart  No.  2 
ahows  the  amount  of  power  purchasable  for  these  various  sums 
in  the  year  1931  under  domestic  combination  electric  service  sched- 
ule, and  chart  No.  3  shows  the  number  of  kilowatt-hours  pur- 
chasable for  85,  88.  and  818  under  the  same  schedule. 

It  is  noteworthy  that  all  of  theee  charte  show  that  the  great 
majority  of  cities  sell  powo-  more  cheaply  under  this  schedute 
than  the  private  companies. 

(NoTc. — The  data  In  tabular  form  follows:) 

Domeitie  $€rvice  eo$t$.  municipal  planta  tmd  prfvaU  $jfsteint,  $ear 

of  1931 

TASLB  eBownre  mrumtm  or  KnowArr-HOoes  ascsivse  roa  $i  raoM 

THS  TrmXTT    PUiMTS   USTD    BXXSIN    UHSXS  OOMSSTIC    COMBIMATIOM 


succraic 

Ottawa 

Taconui 

Bur  bank 

Olendale 

Los  Angeles.. 


VICI 


Seattle. 

Healdsburg 

Riverside _.._ . . 

Palo  Alto 

Turlock 

Alameda . 

Ukiah 


Kilowatt-hotars 


SO 
21 
21 
11 
18 


17 

18 

"-Vrrirrmiiiiiiiiiiiiiii  14 

14 

13 

._ 12 

— — .-.JZT-^ — -. 10 

Pasadena  (minlm^un) .. _. .>... _..._......-.. 81-50 

Azusa  (mlnlmxun) >._.._—.___.-__- . - 9.00 

RoeevlUe  (minimum) ...  9.00 

Bedding  (minimum).. . __.. _._——___._ .....  9  40 

Lompoc  (minimum) . _. 2.50 

San  Joaqtiln  (minimum) d.  SO 

Southern  California  Bdlaon  Co.  (minimum) 8. 00 

ColtoB  (■■^«»>«»»m»»^)             .,.-.              .      .1    m.-..-....-w.  .  g.00 


Pacific  Oaa  *  Electric .. 

Lodl 

Modesto 

Santa  Clara ...... 


TABLS  BHOwnro      

Tin    UTIUTT  FLAWTS 
KLXCTXIC  SXXVXCS 


TmecxnA 

Ottawa ~ 

Healdsburg — _ 

Burbank.. 

Olendale 

Los   Angele 
Pasadena. 
Palo    Alto. 


SeatUe 

Uklah 

Bosevllle 

lodl 

Turlock 

Alameda 

Modesto 

p.  O.  ft  B.  Co 

Riverside 


or  Knx>wATr-ifoo«s  asuaifau  roa  $*  nam 
uico^  oowxsnc  CaMBXHATIOir 


Kilowatt-hours 

180 

198 

eo 

48 

4a 

48 

47 

48 

44 

48 

43 

40 

40 

-  88 

88 

87 

87 

96 

80 


Healdsburg 

Alameda 

Burbank 

GHendale 

Loe  Angelee 

Roeeville 


Knowatt-hours 
890 


818 

^  ^__  918 

III..I 818 

815 

800 

SoutlMBm  Oallfomia  Bdlson  Co ** 

Oditon 

P.O.  AB.  6o 

Santa  Clara 

Axuaa 

XTklah 

ff^T^  Joaquin  Light  *  Power  Oo. 
Lompoc. 


Santa  Clara 

Bindding    (minimum) 

Xjompoc    (minimum) 

San  Joaquin  Light  a  Power  Co.  (minlmun 

Southern  California  Bdlson  Co.  (minimum) Jjo 

Colton  (minimum) •'^ 

OF  KILOWSTTT-KOCmS  ■■CXIVED  ro«   M  VBOM 

umna  dosustic  ooMSiHsnoir 


$3.40 

■ .     9.  BO 

/minimum)  ._...—.—.—     8. 60 
*^^^     ■  8.00 


TSBLB  s«owino  wuMBSS  ov  mnowATT-Hooas  aSCXiVKD 
THx  irriLiTT  FLAirrs  usno  wsaam  uim^  nor 

SLXCXUO 


OOatBIMATIOM 


TABU  sHowmo  ira  

THS   UTIUTT    PLAirrS   LIBTD 
KLXCTBXC  SSaVICS 


238 

110 

92 

88 


Kilowatt-hours 
230 

Healdsburg 

Redding IZ~iri 

Olendale ___— — ^— — — — —        -  ^ 

Los   Angeles ^ 

Palo  Alto- — S 

Southern  Callfomla  Bdlaon  Co « 

Pasadena ^ 

Seattle '  qq 

Turlock ~"  M 

San    Joaquin ^ 

Modesto f^ 

Roseville tyj 

Uklah iQ 

Riverside ""'*         ^ 

Alameda m 

P.  O.  &  E.  Co 5J 

Azusa ~— ..———— — '         M 

Santa  Clara . ; — ^q 

Lompoc — — — — T  S4.00 

Colton   (minimum) ^^ww 

TABLZ   SHOWntO   HtrnZZB  OF  KXWWATT-HOOTS  ZZCZTVZD   FOX    •»"«»« 
THZ  TmUTT   F1.ANT8  LISTZD   HZXZIM   OTTOZX  DOMZ3TIC  COICBXMATKMI 

«-«^«*=  ""^"^  KUowatt-hours 

428 

J^ 

^Q 

J^ 

" 900 

j^ 

zi"~ir!rr"..rr jso 

r-v.v.v-V-V.v.v.v_v.'.T"."iiriiiiii"  175 

iiiii~iii"iz~imi  168 

^ ^ j^ 

^^ 

"■ _     160 


Ottawa 

Tacoma 

Lodl 

Seattle 

Redding 

Modesto 
Palo  Alto 

Alameda 

Lompoc 

p.  O.  *  B.  00 

Santa  Clara- 
Pasadena. 

TJklah-,  _ 

CO 


Kilowatt-hoars 

1.898 

1.498 

1.900 

I.! 


San  Joaquin  Light  ft  Power  Co ^     750 


ISO 
790 
718 
716 
T18 
700 


Ottawa 

Tacoma .......... 

Turlock ..— — . 

Lodl 

Redding 

Healdsburg 

Seattle 

Modesto 

CTolton 

Psaadena 

Burbank 

Olendale 

Los  Angeles 

Palo  Alto 

RoeevlUe ,-^ 

Southern  California  Bdlson  Oo ^^ 

Riverside 7^ 

Uklah— '-V-Trr.  IT.'.",  r 52 

p.  O.  ft  K.  Co 21  118 

Santa  Clara '■ JJ^ 

Ban  Joaquin  fjght  ft  I^)wer  Co *®* 

KILOWATT-HOUM  KBUUVKO  FOX   SS  VmOM 
trMDKS   DOMESTIC   COMBIMATIOH 


Roseville. 

Turlock — 

Healdsburg 

Burbank 

Olendale 

Loe  Angeles. 

Southern  California  Edison  Co — *      ^jj 

Riverside -.— -  --      ^^ 

Colton — '"""""""II-.       886 

Chart  No.  4  shows  a  comparison  of  commercial  1W»«^  '•Jj^ 
for  lSo-31  up  to  a  total  monthly  «'°~»P"°^,2JS.S!SI  It 
hours,  and  Chart  No.  8  shows  tb*  number  of  "Jf^^gf^ 
celved  for  %&.  410.  and  $20,  respecttvely.  in  the  year  lOSi  lor  com 
merclal  lighting  electric  service.  „^_.v 

(NoTX— The  data  for  Chart  Ko.  S  follows.) 

Commercial   lighHng  raU*.   1911 

TMML,  8HOW1KO   HimBZ.   OF   M^^^-^O^S  SSSci?  «5SI 

THZ  TmurT  Fuurrs  ustbd  bxxxxh  mnm  coxacxKXAi.  u»kxui» 
zLxcixic  Bxxvicx  Kllow»tt-hou« 

171 

Turlock .— — — — — —I. -"---—-  '  "-  .._._  148 

Ottawa —«..——     -^  ^_~2  199 

Tacoma ~ " — ~~—     — --~  ^^ 

Dklah ~'~*~**''__I.^II  188 

Seattle .,..-.-- —      -     " *"  j|^ 

Palo  Alto ~— — 

Burbank — 

Olendale. 

Lodl 

Los   Angeles 

Pasadena — 

Redding 

Modesto 

p.  G.  ft  K.  Co 
Alameda  — 

Colton 

Riverside 

Southern  California  Edison 

Santa  (Tiara 

San  Joaquin  Light  ft  Power  Oo 

Roseville II'IIIIIII 

Healdsburg ....-.-------- 

TASLS  SBOWXHa  KT7MKB  OF  JOLOWATI-KOUXS  XKXIVD 

THS  onxxTT  puurrs  uszxd 

BLBCTXXC  SKXVICS 


TABLK  saownto  irUM  B^  OF 

THZ  UTHJTT    PtAKTS  USTZD 
KVTCX 


Ottawa 

Taooma — . — .„-— 

Eedding.Vr." 

SeatUe 

Modesto 

Palo  Alto 

Turlock 

Pasadena 


Kilowatt-hours 

738 

026 

II..II-.I.-   800 

450 

430 

870 

868 


miBBX  coMwrtriAi. 


880 

r'7- '. 895 


Ottawa 

Turlock 

Taooma 

Ukiah. 

Seattle 

Palo  "jUtoIH 

Bedding 

Roeeville 

Burbank ~,.-~ — - — — 

Olendale 

Loe  Angeles 

Modesto 

Alameda — — 


980 

94T 
940 
940 


988 
987 
984 
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Kllowmtt-hours 

226 

216 

200 


Paiaden»-. 
P.  O.  h  B. 

Colton 

Blvenlde - 300 

Southern   Caltfomla   Bdlson  Co 200 

Santa  Clara - — *•* 

San  Joaquin  Light  &  Power  Co . — ..— .,-—.,——_—  1B6 

H«alci»burgIIIIII"IIII™I-I 172 

TABLB  SROWniO  WTTMBBB  OF  KXU>W*TT-ROCBa  ISCSIVSD  FOB   $10  VBOM 

^-«ifE  rrmjTT  puum  listxo  nxMXtM  ukbck  commctcul  ucbtimo 
mLccraic  ssavics 

Kilowatt-hours 

Ottowa - 2,  730 

Tacoma - — -  !•  875 

Turlock 844 

_     875 


640 
667 
567 
652 
642 


IxxU 

RoseTlUa 

uitiah-_iiiii!iiniiii~itiiinimin— I 

Alameda  llZlZllZlllZlZZZiy.l"'l^.^l 633 

Modesto 612 

Burtwnk -  ♦SS 

Glendale 488 

Lot  Angelas 487 

P.  O.  *  B.  Co_ 487 

Pasadena 475 

Santa  Clara 437 

Ban  Joaquin  Light  A  Power  Co 434 

Rlvenlde _. - 427 

Haaldsburf 415 

Lompoc — 408 

Colton  ^ 400 

Southern  Oallfomla  Bdlaon  Co 400 

Asusa 885 

Chart  No.  6:  Shows  the  number  of  kilowatt-hours  received  for 
•15.  630.  and  660.  respectively,  for  power  service. 
Industrial  power  rates,  1931 

TABLX   SHOWTMO  IfTTUBn  OF  KILOWATT-HOintS  aCCEIVXO  FO*   $1B   FKOM 

THi  UTTUTT  rukma  xustso  HJEaaut  umosb  powxb  sxavica  roa  a 
s-Hoasarowsa  loas 

Kilowatt-hours 

Ottowa-i.,,...^ ^ 3. 288 

Taeom*  — ^ 2. 211 

Turlock ,—  1. 140 

Redding 789 

Uklah_ ,—      760 

Lodl 708 

Olendale 705 

IxM  Angeles — —       TOO 

Rosevllle 4. 700 

Bealdsburg , 625 

Modesto 604 

Ccrfton 543 

Palo  Alto i. -       587 

8outti«rn  CaU/ornla  Uljon  Co 523 

AlaoMd* 600 

P.  Q.  *  X.  Co 500 

Pasadena 600 

San  Joaquin  Light  A  Power  Co 600 

Santa    Clara 488 

Burbank 406 

Lompoc ._ 406 

Beattla 375 

Aausa __« » — — —       873 

Riverside 

TAauc  sBownra  irmcBBa  or  kxlowatt-bou«8  aacaivco  roa  tse  fiom 

THE    UTUJTT    FLAKTS    LUTSO    HKaKIN    UNDBS    POWBB    BSBVICB    FOB    A 

Kilowatt-hours 

6. 583 

4.426 

—     >  _   2. 680 

I™"U~1~"  — -1 3. 400 

_ 1.792 

1.  667 


}o-MoasBPOwa 

Ottowa 

Tacoma .■—-—-___—_—_--—. 

Olendale 

Turlock — . 

Redding - 

UklahJT 


1. 636 

RooevUle — 1.  618 

Palo    Alto «. 1.450 

Modesto ..^......_..^.^..„..«^....-.^...^.........-^..-  1. 409 

conon2"7I"ZIIIIIIIIIIII~IIIZZlll^"12"lZ~2^Zl^IIII-  i. 38i 

Southern   California  Kdlsoa  Co 1.881 

P.  O.  it  E.  Co 1.273 

8an  Joaq\iln  Light  *  Power  Oo 1. 273 

Alameda 1.272 

Bealdsburg 1.  260 

Pasadena .. i- 1, 287 

Sanu  Clara 1. 167 

Los   A&gslss 1. 000 

Buibank 1. 008 

Lompoc 966 

Seattle 750 


TABLB  BBOWDre 

THB    UnUTT    FLAim 
20-HOBSSFOWZB    LOAD 


Ottowa 

Tacoma ^_..^........ 

Turlock .._-. 

Olendale 

BosevUle 

Redding 

Uklah 

LodL. 

Pssadena_  _•__-_____ ___—_«—. 

SeatUc 

Palo  Alto 

Modesto 

Colton 

Southern  California  Cdlaon  Co 

Burbank .- 

Los   Angttlf  ■  ■  r 

Axusa -..„,.-. 

Alhambra 

P.  O.  &  E.  Co 

San  Joaquin  Light  *  Power  Co.. 

Bealdsburg 

flsnta  Clara-__. .._... -.--.--.-... 

Lompoc ■. 

Riverside 


KXLOWATT-BOVBS  BBCKIVBP  FOB   MS  FBOM 
HBBBIN    I7WOBB    POWBB    SBBVICB    POB    A 


Kllowatt-bours 

13. 167 

8. 850 

5. 240 

.  3.000 

.  3.800 

.  3,683 

.  3.333 
3.373 

.  3.033 

.  3.000 

.  2.000 

.  2.818 

.  2.762 

.  2.763 

.  3.600 

.  2.000 

.  2.582 

.  3.646 

.  2.646 

.  9.546 

.  2.600 

.  2.333 
.     1.900 


Chart  No.  7.  Olves  In  greater  detail  comparison  of  the  rate*  of 
the  town  of  Lodl  with  those  of  the  P.  O.  4k  ■. 

(NoTX. — Not  reproduced.) 

Ksamlnatlon  of  these  graphs  shows  that  It  Is  qxilte  generally 
true  that  lower  rates  prevail  under  public  ownership  than  with 
the  regulated  monopolleB  of  the  private  comi>anles. 

But  the  question  of  rates  Is  only  one  side  of  the  picture.  What 
of  the  financial  results  of  the  operations  previously  shown?  Do 
municipal  plants  extending  cheap  service  make  money,  break 
even,  or  do  they  call  upon  the  city  authorities  to  make  contribu- 
tion to  the  tax  rate?  These  questions  are  answered  by  a  computa- 
tion made  by  Mr.  Byxbee.  Sheet  8  Is  a  diagram  showing  gross 
revenue,  total  cost,  and  surplus  earnings  of  electric  plants  on  the 
Pacific  coast. 

Total  cost  includes  the  full  eost  of  production,  transmission, 
distribution,  utillaation.  Interest  and  depreciation,  taxes,  and 
miscellaneous.  The  tax  item  Is  computed  as  lOV^  per  cent  of 
the  gross  receipts;  that  Is  to  say,  to  the  total  cost  In  each  munic- 
ipality Is  added  a  bookkeeplrig  item  of  10  >4  per  cent  of  the 
gross  receipts,  so  that  the  diagram  maiccs  a  fair  comparison  be- 
tween public  and  private  companies. 

The  records  Included  in  this  diagram  are  for  the  year  1930. 
or  for  the  fiscal  year  1930-31.  It  Is  to  be  noted  that  none  of  the 
munlctpail  plants  has  been  operating  without  a  substantial  sur- 
plus after  making  the  bookkeeping  charge  for  taxes.  The  least 
Burpliis.  that  of  Burbank.  is  of  about  0%  per  cent:  the  highest. 
that  of  Pasadena.  Is  35  per  cent:  four  are  over  32 V^  per  cent: 
six  are  over  22  per  cent:  and  all  other  municipal  plants  except 
Seattle  and  Burbank  show  over  17 14  per  cent.  If  we  add  to  these 
surpluses  the  10 V4  per  cent  bookkeeping  charge  for  taxes,  we  get 
some  Idea  of  how  profitable  the  electrical  distributing  business  has 

been  made  by  the  cities  that  have  adopted   It. 

Chart  No.  8  shows  the  amount  of  taxes  that  wotild  be  paid  by 
each  municipal  plant  were  It  not  tax-free.  This  amount  in  every 
case  goes  into  the  treasury  of  the  city,  together  with  the  balance 

of  the  surpluses.  The  total  stirplus  earnings.  less  taxes,  of  the 
16  Cities  listed  on  chart  8,  amoiint  to  $5,223,623.92.  The  corre« 
sponding  taxes  that  would  have  been  paid  by  private  companies 
amount  to  12,974.136.45.  The  total  amount  of  both,  namely 
68,197.759.37  is  turned  into  the  treasury  of  the  cities. 

(NoTB. — The  data  of  chart  No.  8  in  tabular  form  follows:) 

Dixifjram  ahovring  gross  revenue,  total  cost,  taxes,  and  surplus 
earnings,  and  actual  surplus  0/  electric-utility  plants  on  the 
PttdUe  coast 


Ctty 


Pasadena. $1.  OCH.  834. 

Rsddlnff 101,587. 

Anaheim 183,311. 

Olsndala 1.08S.21S. 

UnU..... ias,»47. 

B«aldsburg„. 62.993. 

AJameds 8n.7S3. 

Rivmifl^ 574.  m. 

Palo  Alto S6,3St. 

RoaeriUe Sa784. 

Tacoma ZTU.OM. 

SwDUCIsrs ia&,7a0. 

Los  Amteiss 1^4SU917. 

P.  O.  AK.  Co...4a.O«.e47. 

SMttle ^fiaft.014. 

BartwBk 33^  ttl. 


Orosi  revs- 


13 


Total  cost 
to  city  or 
oompsay 


$867, 
M. 
•8. 
887. 
T9, 
S3. 

Ma 

3701 

188^ 

«l. 

1.83a 

oa 

85.11. 107. 

17(33,  sea 

i6\  4.40a 


073.  fi2 
8o4.  84 
097.00 
408.08 
044  80 
771.84 
288.33 
747.43 
087.78 
468.  ft5 
083.30 
348.05 
S&OO 
Qni83 
365.73 
OBJlSS 


BookkMpii 
taxentrv  to 

•qual  that 
paid  by  pri 

TStS  eoiB* 


Surplus  lens 

bookkesplog 

tax  entry 


Sl'W.  928.  S3 

10.68163 

10. 141 66 

118.08X01 

18.838.31 

Mi«i.S7 

e8,n4.08i 
oa8ian 
aaofi7.si 

0.S32.43 

233,1M.  18 

13,305.43 

1.63%49L3B 

^S3a213.0l 

sea  74a  07 

34.881.36 


$571824.  M 

3aou  M 

64.101  50 
371,175.00 

sa373.oa 

13.657.63 
I4a603.88 
143.834.33 

87.  3ia  30 

18.7S3.B1 
448.800.36 

32,311.75 

2. 731. 830. 40 

^083.353. 41 

648.800.88 

21. 065.  SB 


Actual 
nrpiiu 


$741,753  18 
4«,733.M 
8\344  34 
480. 857.  73 
54.800  35 
10,221.00 
190.  4m.  92 
:(M,  134.34 

07.?rvw 

2a.  lift  21 

e8i.a6).&4 

35,517.18 
4.344.2)3.60 

lixMaii 
4as4a8i 


1932 

Wlkst  baoomes  of  thsss  larss  soma.  A  large  part  Is  vssd  ftr 
additions  and  bettMrnaats  to  tHe  eiectrtc-Ught  planto.  thus 
obviating  the  necessity  of  Issuing  bonds  as  the  private  comimnles 
must  tto  to  extend  thir  systems.  ^  ^-ct.  m«rt  of  «^  mimlclpal 
sTBtems  bBV«  been  largely  buUt  up  out  of  proflts.  A  table  "Xiowlns 
the  value  of  CaMfomta  plants  as  of  1028  Is  found  on  ^ge  43  o« 
Public  Ownership  on  TWal.  toy  Prederlck  L.  Bird  and  nranM  IL 
Ryan.  This  table  omlU  Los  Angeles  and  Pasadena,  which  mn 
sepuately  treated  In  the  book.  It  shows  that  the  v^u*^of  tbe 
•yStems  is  64.602.043.56.  against  which  «»««„^,  •_!»«*;* J^i 
S»btedneBB  of  less  than  one-«lxtli.  namely.  6710.135J1.  In  only 
one  city— Rlrersld*— was  any  contribution  evwr  obtained  from 
^rmm  and  that  was  a  smaU  amount.  66330.70.  On  the  other  hanil. 
contilbuttons  from  electric  proflts  »»^»*~  >^«  *f  "^«  <^^*SJ? 
very  large  amounts.  The  figures  are  not  available  for  ""^the  d^Uea. 
but  thetotal  of  contrlbuttons  of  the  cities  listed  exceeded  by  far 
the  bonded  debt.  In  Los  Angeles  the  t^"*  o*  «;•  P^Uf^* 
aqulpment  exceeded  the  llablllttes  by  over  ^^000.000.  ™^«*^ 
d2nlrSrclty*s  equity  in  s  plant  of  over  64.500.000  was  more  than 
aa  Rao]Q«l  Tbelast  balanoeiiheeU  of  the  bureau  of  light  and 
^wa^hcm  Angeles  and  of  the  Pasadena  municipal  electnc-Ught 
Dlants  are  ^p»«»»*^  as  sheet  No.  7.  .      ^         ,     .  . 

Most  dUes  use  a  considerable  part  of  their  surplus  from  electric 
operation  far  the  direct  reduction  of  the  tax  rateor  by  appjylag 
itto  nermanent  Improvements  which  would  otherwise  have  tobe 
iS  fV^ab  a«lded  tax:  thus.  Alam«la  baa  buUt  •,h*«lth  center. 
Lo£  a  dtv  hall.  Redding  an  alrpcHrt.  and  has  completed  a  treet- 
pavlng  program,  while  Palo  Alto  oontniratss  annnaUy  ahoot 
$SOJOOO  to  genwal  tax  reduction. 


15065 


pgw^«»«  8T  LODT8  BaBTLBTT.  CHATBMAW,  oh  THB  PBaUBUUfO 

Mr.  Ready  has  suggested  that  it  is  more  expensive  to  serve  powor 
in  sparsely  settled  co\intry  districts  than  in  crowded  areas,  and 
that  the  ratas  of  the  private  companies  to  Calllomla  may  ftavo 
been  adjusted  so  that  a  part  of  the  cost  of  serving  the  country  is 
borne  by  the  cities.  This  is  offered  as  an  expUnatlon  of  the  poor 
showing  made  by  the  private  companies  In  the  charts  we  have  Just 


enabled  It  to  redoee  tha  tans  for  watar  *r  d"*  *>  P*  «»*■ 
Perhaps  other  niral  ccininriTmlttss  can  do  as  wau. 

With  itiatlon  to  Mr.  Ubll  flgurea.  his  oonqiarlBon  of  rates  made 
after  adding  10.8  per  cant  to  cover  taias  to  the  actual  rates  paid 
do«  notmean  a  OJng.  for  it  Is  based  unm  two  taUadsa:  &st. 
that  the  taqiayer  and  the  rato  payer  an  ibo  same  persoM.  ^ich 
manifestly  Is  not  true,  as  there  are  many  more  rato  payers  tnaa 
taxpayers:  eeoond.  Uko  amount  ol  tha  tans  P«*d  by  j^^^WW 
U  determined  by  the  value  of  his  propsrty.  wbsrsas  Ow  owem 
light  blU  has  no  relattan  to  the  value  of  his  profierty.  Xt  Is  baaed 
on  current  consomed.  

The  trae  oompadsons  are  the  anas  that  X  have  given  In  mf 
eharta.  Tliat  glvea  a  comparlsnn  at  rates.  Chart  llo.  •  a^ow 
what  suipltwM  *»*▼•  »>^«»  earned  at  theee  ratea.  In  att  eaaee  they 
neatly  exceed  the  amount  of  taxes  that  would  ha^  been  ohaiied 
the  private  companies:  and  the  big  auipliiMC.  M  ateoai^  pointed 
have  been  used  by  the  etUes  for  the  puxpoMS  te 
would  otherwise  have  been  raised. 

With  reference  to  Mr.  Uhl*8  oonparlaon  of  rates  for 
ing  servloe.  let  me  read  a  telegram  tram  Mr.  M.  »^  -  ^  ... 
cwef  engineer  of  the  Los  Angles  Bureau  of  Fowor  and  Ugbt. 

"  SuKdementlng    letter    mailed    leatorday.     Fo« 
alwa^rS^stotset-Ughtlng  rates  to  head  off  puWte  ^^         *i«^^ 
tben  get  tt  back  out  of  general  coswamens  from  ten  to  twenty 

fold." 

coSii^*^^.a^^tJ35r^^  «n  UUTf- 

JSSiadectrtc  eervlSe  than  San  Frandaoo  people  are  saving  in 
gtr«et  itg»«Mwg  by  comparison. 


out. 


BCAZBRXCAL    MXA   OH    MUMICIPAIXT    OWHIP    AHP 


We   are   able   to   test   this   theory   In   two   country    

Turlock  and  Modesto  Irrlgatton  dlstricte.  where  there  la  pubUo 
distribuUon  of  power.  Ten  years  ago  these  dlstricte  were  buying 
power  from  the  Pacific  Gas  &  Hoctrlc  Oo.  and  the  Ban  Joaquin 
Light  &  Power  Co.  The  districts  bxiilt  competing  distributing 
systems,  cut  their  rates  at  once,  and  have  cut  them  B\ic«8Slv*ly 
tmtU  they  are  now  more  than  40  per  cent  less  than  when  tte 
private  companies  were  selling  power  In  the  same  terrl^.  Per- 
haps I  should  qualify  the  phrase  "  sams  territory."  When  the 
private  company  was  seUlng  power  In  the  BfOdesto  terrttory.  It  did 
not  seU  throughout  the  entire  irrigation  district.  It  had  the  city 
Of  Modesto,  which  the  district  now  has.  and  a  territory  of  opout 
3  miles  around  the  city  llmlte.  which  It  would  not  sxUoid 
without  payment  of  the  cost  of  line  extendons.  Since  th^ 
anyone  <m  any  pubUc  road  can  get  power  from  the  Modesto 
irrigation  district  plant  without  paying  for  line  extenrtons.  moA 
the  district  is  completely  served  by  distribuUon  lines.  The  rates 
are  40  per  cent  or  more  lower  than  under  the  private  companMk 
These  new  lines  have  been  built  out  of  proflte  and  to«>ldes  that 
the    Modesto    Irrigation    district    made    a   profit    last   year    whien 


Annexed  Is  a  number  of  Informattw  and  Ul""*"**^.*^'*":^-^- 
ceming  municipal  plante  m  CaUtorala.    Tl»e  aooroe  la  Indloatert  In 

**'l,'oener«l  date  on  pubUc  Ugbt  and  powor  plante  now  tn  opora- 
tlon  In  Callfomla. 

2.  Population  area  and  consumwa.  ^^   ,«-»■_«»•  .-i« 

3.  Percentage  of  increass  In  ootnsumen  and  ou^^ut.  1035-38  and 

^T'SmpariBon  of  net  revenue  from  dlotrlbutlon  plante   and 

^"^iSSion  of  electric  bills  to  various  Callfcmla  locaUttes, 

6  Charges  per  servloe  and  miscellaneous  data  otmoeralng  soms 
CiSifOTnlapla]Qt8— Burbank,  Olendale.  Los  Angetas.  Redding.  Paoa- 
dena.  RosevlUe.  Riverside.  Palo  Alto. 

(1)  Public  Ownership  on  Trial— Bird  and  Ryan,  page  *. 

(2)  Public  Ownership  on  Trial— Bird  and  Ryan,  page  34. 
(8)  Public  Ownership  on  Trial— Mrd  and  Ryan,  page  «. 
(4)  Public  Owne«hlp  on  Ttlal-«rd  •"^  »yan.  pag^ 
(TlirouS^the  oourtew  of  the  N«w  BepuhUc.  pubJi^ars.) 

(6)  jSSTby  Los  Angeles  Department  of  Water  and  Povmr.  March 

^(erWhat  100  Repreeentatlve  CIttoe  Pay  for JBeetete  "J^i  F» 
Undo-  MunlclpalOwnarshlp  (1931).  compiled  and  published  b| 
Bums-McDonnell-Smlth  Engineering  Oa 


TABt.  i.--Oen«rai  data  on  public  light  and  pcnoer  plants  noto  in  operation  in  CaUftniA 


Alamoda . 

A  nahf  Im ..__  _ 

Colton 

Kivenlde 

BbRU  Claim.. 
I'alo  Alto— - 

1  i  ealdsborc 

rkiah 

Atuaa. . 

BitnB 

Pasadena 

Oridley . — 

Qlendals.. 

Lodl 

Los  Ansales . 

KosrvUfe 

Burbank 

San  Fiandsoo 

Avalon 

Redding 

BaoDing 


Looipoc 

Ttirlock-Modei  to  liricatlon  distriet 

Merced  Irrigation  Dtetrict 


I  Rsceot  Installation. 


Puichssed  enargy  fcom  18»  to  MOOt  7M,7C0kitowatt^»i»  fsosciled  la  M*. 
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TiSLB  3. — fopttUition.  area,  and  oonMumen 


MfukrlpftUty 


\ 


\ 


Abnwia- 

AnatMlm. 

Atiuk 

Ileiiiili        ........._.-.... 

Bi«» 

Burbtuik .^ 

Coltoo 

Olendale ....^ . — 

Orkilev 

BMldtbuTf 

Lodi 

Lofnpas— ..... .......... 

Palo  Alto 

lUddlM 

RlvanM* .- 

BflaartUft. 

isata  Clwm..._ - — 

V^ktoh. 


PoTNll*- 

tlon 
(:9») 


MkS44 

ia.9M 
«.aoi 

X»n 

an 

ia»£00 

8,soo 
8i.no 

%m 

xm 

7.140 

3;  100 

UfiSl 

4.386 

S1.4M 
7.«» 
AW4 
X74> 


Arw 

■erred 

bdJIgb) 


ao 


i« 


» 


4 
1.17 


44 


a 


Wtnnbcr 
o/coo- 


10.  MO 
4.063 

i.floa 

780 

191 

4.«ia 

a;  316 

aoifloo 

63S 
1,116 

3.  an 

874 
4.33B 
1.346 
It  77/ 
16S0 
1.808 
1.018 


Number 
of  ooo- 
■araen 

petwamn 
auto 


838 


751 
130 


381 


Ufloa 

3U 


1,880 

219 

1,»4 


aoo 

Tai 


S.—Pereentaga  of  fnereoM  in  eontumert  and  output.  192i-29 
and  1927-3$ 


Tabui  8. — Percentage  of  tncrease  fn  eonsumera  and  output,  1925-24 

and  1927-28 — Continued 


MunldiMaitr 

output 

iDcreasp  In 
eoosumen 

Ptrent 

12 
61 

as 

37 
36 

ft 
16 
19 

Ptrctnt 

a 
11 

P»lo  Alto 

E^idiuc 

Riversi(Ie 

KooeviUe 

fvitA  ''Ian 

— ~ 

'".V.'..'. — 7....ZS.'.. 

~e;ee: 

9 
3 

ts 

8 
10 

V^ittt* 



— — • — 

11 

Ta&b  4. — ComiparUon  of  revenue  from  iUttributing  plante  and 

general  taxes 


MunJdpallty 


MnnldpaUty 


Anatmim. 

AtttM 


Banalnc--.. 

Burbui 

UtoiKUie.... 
BwUdabCDt. 


Increase  in 
oatpot 

Tncreaseln 
oousuoMn 

/tretnt 
37 
61 
10 

14 

£0 

8 

48 
43 
17 
IS 

35 

ao 

17 

Asusa 

Baanlng ...... 

Bim 

Borbank ..... 

Qlendale 

OridJey 

llealdAburg 

Lodi 

Lompoo 

Palo  Alto 

Raddlnc 

Rlvenlda 

RaeeviUe 

Santa  Clan 

UUah. — 


Total. 


Net  oarnlnp  of 
plant 


n3^»U.M 
18,091.88 
11.634.00 
1.348.33 
45.  (TO.  71 
433.0b4  M 
18,066.40 
1^7r.23 
48.880.79 
16^174.04 
e3l3«a.4S 
4Z41173 
3001745.03 
3I.7OT.  14 
S3. 174.  V» 
16.686.68 


1.13X337.90 


Inoonw  trom 


t83l.»9.<9 
«4. 913. 83 
aD.4SAI7 
13.393.64 

3U.4aaoo 
i.ioaaoi.so 

27,433.  G4 
K906.06 

111.904.70 
33.47)V2a 

191088.M 
49.057.33 

Sl9,80ai8 
83.098. 01 
•1443.13 
30^888.45 


3.060,714.94 


Tabls  5. — Department  of  water  and  pou>er^<;omparieon  of  electric  hUU  in  various  California  localities 


Soathern  California 


I) 


Bovstnc 

60  kUovatt-boara:  For  ararace  borne 
OBlnf  licbtiBS  only  (indudins  tniall 
ADBliaacrs) 

90  kuowatt-bouni.-  For  averan  borne 
oalog  elcotrte  Nfrlgantion  u  addl- 
tloolo  above 

MO  kilowatt4KNin:  For  aTerage  bome 
nine  tigbtiag.  electr.o  reflrifantar, 
aad  ale^io  raofa— . 

COMMBBCUl  UOHT 

MO  kHowaM-haors:  A  small  retail 
merean  tile  store . 

10,000  kilowatt-boars:  A  medium 
siiad  d«|iartiBant  stora,  theater,  etc. 


comataoAi.  fo' 

MOO  MBwatt-boow:  A  maritft  vlth 
5-bov9epoww  leClignator ... 

1,780  kOowatt-boon:  OabtnaC  shopt 
maefalne  abop.  apartmat  hooM,  eto.. 
78  honepowar  oaooactad;  67  bona- 
pearer  or  80  kilowatts  daraand 

MlMO  kflowatt-booiar  On  eomblned 
Ulbt  and  power— powar,  18.000  kHo- 
watt^tooan,  300  bonapowar  ooo- 
DsOtod.  161  hompcwer  or  130  kilo- 
watts demand;  U^t,  80^000  kOowatt- 
boufs;  300  kllowata  demand. 

Steoltanaaaa  «Vimai*d  300  kilowatts  or 
401.1  booapowar 


Loa  Ancoiss  city 


Angelea 
Munie>     Oai  & 


iiwt 


81.81 
3.06 
4  48 


a&ao 

31X00 


.00 


7488 


1. 004. 00 


Electric 
Corpo- 
ration 


$L81 
406 
448 

aa80 

31X00 

33.00 
74  88 


Loa  Ansetas  County 


Riverside  district 


dana 

(munlo- 

ipaO 


Qlendale  Borbank 
(monlo-   (monic- 


1.0M.0O 


$1.80 
4.00 
430 

ILOO 
333.80 

34  00 
7431 


78a  00 


IpaU 


$1.81 
406 
448 


34  80 
81X00 


.96 


74  U 


1.17407 


IpaU 


$1.81 
400 
4« 


34  80 
21X00 


.00 


7485 


1.10480 


BoQtb- 
em  Cal- 
ifornia 
Kdiaaa 
Co. 


tlOO 
480 
480 

3400 
384  00 

34.78 
8480 


1.31X00 


gen 
Dtofo 


RiTor- 

aida 

(munic- 

IpaU 


txio 

X60 
7.38 

r.80 
35X80 

34.78 
8480 


Soutb 

Siarra 

Powar 

Ca 


$4  60 
410 
9L90 

4400 
37L80 

34  80 
1S4.0 


1,804  80  jX  oat  39 


San 


Dteto 

Consol- 
Idatad 
UasA 
Electric 


San 

Joa'iuin 
Valley 


Baa 

Joaquin 
Light  k 


1X88 
438 
448 


r.u 

30X18 


•130 


1.034U 


$2.88 
186 
430 


B.80 

378.50 


34  30 


97.88 


1.  017. 00 


Northern  Califonii 


EanFrandsoo  Bay  district 


AlitneJs 

(inunic- 

ipaU 


SXIO 

xst 

490 


1400 
379.00 


X7.38 


•100 


0) 
1,40490 


Palo 
Alto 

(munio- 
IpaU 


ILOO 
Xlt 
430 

3480 
374  88 

3438 
94  88 


1.694  80 


Sanu 

Cton 

(muoic- 

IpaU 


1X38 

410 

7.» 


3X80 
377.80 


27. 


•X90 


1,00X40 


PwMe 
OasA 

Etootrie 
Co. 


txio 

488 

7.10 

34  80 
364  QO 

34  33 
•483 


(80) 
1.300.93 
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8A.  CALXP. 

PopuUthm.  dtjr.  7W>86:  trpe  of  pl«at^iteMi|  *«;^?f^- ?;£^ 
at  ■Sant,  S0.87&  kUowatta:  majtlmum  damaiMl.  18J00  kUowaUK 
▼aluecrf  pUnt  and  cyatMn.  $3,186,160:  IndabtednMs  «a  plan^ 
•462.283:  lSv«rt«l  in  bonda.  8834.128:  eaah  on  h^- •«0;<»2i  P*?"* 
l^apmXHan,  26  jemn:  gro-  proflt  during  that  parlott.  87308^80^ 


140 


1^ 


Number 
ofsarvtoas 


Reeidanoa . 

Comaaercial . 

Power..- - 

Total 

ettnst  lifbtinc — 
Otber  city  uses. 


Plant  serTioas  acd  kmes 

Total  revanoa 

Opanting  arpansa 

Oroa  profit  annually.  1930... 


80,000 


KOowatt- 
boon 


13.473.891 
U.  741630 
U.8U,6U 


34  MS.  gas 

4674  400 

xsoaoai 

4881,374 


04  MM,  334 


Bavenoa 


8«Wi40l 
434019 
MX  310 


1,384  380 
107.112 
104273 


1,463,653 
811888 


•44798 


rata 


Ckati 

4.30 
XIO 
XU) 


xa 

xoo 

LSD 


X43 


BMldeac*:  4J  oral*  first  S5  kUowatt-hoon;  SJ  oonts 
kUowatt-houra;  2  cents  balance.  w,««..   a  <«»•• 

Oommerdal  VigfoX:  itA  canta  flrgt  100  kUowatt-houfa;  €  can« 
n«Et  400  kUowatt-houra:  8.6  canta  nest  *00kUow;^-»2»[^  • 
centa  next  1.000  idlowatt-bonw;    1^  oenta  nast  88.000  kOovatt- 

Oaneral  power  energy:  4J  canta  flwt  100  kilovatt-boan:  SJ 
cents  next  400  kUowatt-hotua;  23  cantt  next  ^^^lowatt-bow 
1.7  canta  next  1.500  kllowatt-houra;  13  canto  nasi  *$^^JSf^!*^ 
hours:  1.1  cenu  next  14,000  kUowatt-homa;  \X»  ««>••  «>t?*  »;22 
iSowatt-hours:   0A6  cant  next  50,000  kflowatt-houw:  0J7  ent 

balance. 

BxnotMO,  cauv. 

Population,  dty.  4.188;  type  of  iflant.  purchase  powv:  ^"«  «* 
plant  and  systeii,  8128373.97:  Indebtedness  <«  lg«t.  Wl^ 
(outstanding  bonds) :  plant  in  operation,  10  years;  total  net  profit. 
03  years.  8309,728.11. 


Residence  and  commercial:  43  cents  first  200  kllowatt-houxa; 
4  centa  next  300  kUowatt-hoiirs;  83  cento  next  500  ^Itowatt-homs: 
8  cento  next  1.000  kilowatt-hours;  23  cento  next  1.000  Mlowatt- 
houn:  2  cento  next  10,000  kllowatt-houis;  13  cento  balance; 
BO  eento  mlnimunx.  .         .^ 

cS)klng  and  heating:  43  cento  first  30  kilowatt-hours:  8  o^to 
nextSoSlowatt-homs:  2  cento  next  800  kUowatt-houia;  13  cento 
balance*  8130  minimum.  .  ^.         . 

OTp^ei  power:  13  oento  first  10.000  kUowatt-hours;  1^05  canto 
next  Sow  iSl^tt-houia;  036  c«it  next  bOJOOQ  kllowatt-houia; 
03  cent  balance:   8130  per  month  mlnlnmm.      ^     _^  „^  ,^_ 

Power:  4  cento  first  100  kilowatt-hours;  8  cento  next  »0  kUo- 
watt-hours;  23  cento  next  800  kUowatt-hours;  2  oento  tt««V*2 
kUowattlhouTs  13  canto  next  1300  kUowatt-hours;  1.7  cents 
SSS^^SSinum:  ^30  first  2  horsepower;  036  c«it  «ldltional 
horsepower. 


Population  city.  8.425:  type  of  plant,  current  purchased  Whole- 
aale;  value  ot  plant  and  system,  $130,000. 


Kombar 
ofaarrieas 

KDowatt- 
hooia 

— 

ATarags 
rata 

Rwidanee  aad  eommarelal  ngMtaig.. 
HabHut  only 

117 
114 

M 

1.71X000 
174  <7a 
839.896 
8a0l7«7 

17,17$ 

IS 

14817 

•83 

|4$40$ 
.•NT 

Combination,  cooking,  lisliting,  ate. 

.4178 

.$1«X 

RaaidaiiM  Uctatisc  with  small  sppU- 
anoes . -.— 

.osir 

Total 

Plant  sarrioas  sad  looHS 

L4« 

4304013 
«0&,«$B 

I0I.4O> 
333 

.••01 

Total  ravanna. — 

-....*•-•- 

4771000 

101.798 
81868 

.8371 

Not  profit,  19«Wl 

«4<8i 

ToUl — 

Straat  ligbUiig._. 
Misoeilaaaoas 


Totol  raremn.. 
Oparattag) 


Oraaa  profit,  1S80„ 


Kombar    KDowatt- 
rfsBTTioea^      hours 


X738 


RaveDoe 


rsto 


4187.000 


S84867 
1.800 
X4S7 


90,004 
•4013 


KToa 


Omla 


Beaidenoe  and  oommardal:  8  oenta  flnt  W  S^*^^?^^ 
43^Stanext  20  kilowatt-hours,  83  canto  next  140  kllowatt-hourg. 
13  cento  balance.    liDnlmum.  80  cento  per  month.  _.  . 

Combination:  8  cento  flwt  10  kUowatt-hours.  4f  ^««J».  "«* 
20  Wlowatt-houra,  2  cento  next  100  kUowmtt-houia.  13  onto  bal- 
ance.   Minimum  chnrge,  82.40.  .^  ^ 

Large  power,  per  horsepower:  IA4  ««*■  ^rt  M  gtowatt-howa. 
03  cent  Sext  60  KUowatt-hours.  0.79  eento  n«t  180  kaowatt-houra, 
038  cent  balance.    Uinlmum,  80  canto  per  5«*J"P?^-^^,,_,_. 

SmaU  power,  per  horaepowBr:  S3  eento  first  »  ^ttowatt-hotM, 
liTJento  next  60  kitowitt-hours.  1£4  «n^  »«*  "^L^Jf"**^ 
hours,  0.72  cent  balance,    lilnlmum,  80  oento  per  hanepofvw. 


XM 


Residence:  6  cento  first  100  kilowatt-hours.  8  cento  next  100 
kUowatt-hours.  23  cento  balance.    Mlnlmim^  T^tM  n«Tt  aoo 

Commercial:  8  cento  first  100  kilowatt-houra.  2  cento  next  900 
kUowatt-hotirs.  1.75  balance.    Minimum.  8130.  *_.,,„ 

Power:    iSi   cento  per  kUowatt-hour.     Minimum.   60  cento  per 

horsepower. 

Loa  aiTOKLCs,  CAur. 


cax-zr. 
Popuutton.  dty.  18300;  P«Vutotton  se^aO,  ^^^^^^^  SiS^ 
Durchased  energy:  capacity  of  plant,  84)00  kilowatt^  .^^^"^ 
Sfooo^^oaSSi  deiSand:  2.450  kUowatto:  Talua  of  plant  and 
iJSi.  SSSSS:  indebtodness  on  P^;  ^5300;  plant  in  opera- 
tlon.  18  years;  gross  profit,  11  yeara,  8M8.i^.3«- 


(Competitive  plant) 
population,  city.  1388.048;  population  serred.  W0300;  mjOLOf 
plant^  hydroelectrtc  and  Dleael:  capacity  of  Pl*«»*- »«'«»  "i*»'^^ 

SSiuJr^mand.  T^^^^l^P^'^^JS^'SiJS^M^- 
171300  kllowatto:  ralue  of  plant  and  system.  •^O;**"-*""'*'  "^ 
debtedness  on  plant.  837.955.000;  plant  in  operaUon,  14  years: 
profit,  14  yeara,  860380.788. 


Number 
ofsarHoeo 


Raaldaoee 

Geouaarttal — 
Power 

Total... 
Street  Hgtating 
Plaat 


I  Consoraer  mtst  fomisfa  lighting  transforman^ 


'  No  rate  for  combined  light  and  power  power  and  lUht  oompated  sepaiataly. 


Traasmiaaioa  aad  dIattllNitloa  1 


UMttlaa  Ustad:  Southern  California  Edison  Co.  (Ltd.),  Loa  Angales;  Lea  Angeles  Oas  A  Electrie  Corx>oration,  Lea  Angeles;  Southern  Sierras  Power  Co..  Blranlde;  San 
~~  ConaoUdatad  Oas  A  Klaotrto  Cow.  San  Diago;  San  Joaquin  Light  A  Power  Corpatatlon,  Fiaano;  Pacific  Oas  A  Klectrio  Co.,  San  Franctiea. 


Total  revenue.. 
Opwating  aspaoaa.... 


Oroas  profit  far  fiscal 


ISA  810 
31.870 
IXtt) 


KOowstt- 
hours 


Reranoa 


334800 
8M 
183 


10434X888 

177, 364  800 
317,794138 


804  391828 

64  704004 

7,83X088 

•483X3M 


78448X811 


8X  017X80 
4130.310 
1139.388 


1X23X«» 

L9S7.00B 

•4888 


1488441$ 
7.  (84  008 


7.7U1 


ATataga 
lato 


Rasldenw. 
Commarcial... 
Power — 


Total I-::---;- 

Street  lighting,  orerbead 

mental.. ••- 

MisoeDaoeous  ravanoa 

Plant  services  and  loasas .. . 


Total  revraoa... — —• 
Opanting  esi>enae 

Gross  profit  aanuaOy- 


NoBbar 


i,MO 


KOowatt- 


X8n,088 

7a8,8ai 

4«B4«a 


31, 080- 87 
•4884$$ 


«T1«lU8 


8M,7iaOS 
84  004  $1 


143.041M 


•X74ir 


l«l 

881 

L4» 


X18 
408 

HI 


8$$ 


Ckato 
407 
X8B 
LSI 


X3 

447 
Ll$ 


1(B 


Beaidenoe:  43  cento  first  88  "^oj^^STrfiiL  80 
kUowatt-houTs;  2  cento  »>^oe.    »tt^™»  £J2^  «» 

OommereUl:  43  cento  first  »»  ^SST^iSSSSjwliia: 
400  kilowatt-hours:  83  cento  next  800  ^ofwatt-howr^ 
next  1300  kUowatt-hours;  13  oento  baianoe. 

P«war:  43  cento  firrt  »«»  W^^aSSIaiJiKT? 
kflowatt-taoun:  23  oento  n«rt  lWkU«^;«'*o«»J^,,^ 
S»00  kUowatt-houia:    13  cento  nast  8300  klluvaM  boon: 

cento  next  14300  kUowatt-homj^^  aM»a-»-ntato 

Street  lighting:  8  cento  p»  Idtowatt-bour  for  ecnaassnmB 

ptuo  auro.  ooar. 

Population,  dty.  18300:  PT^««JfTf- "^^ISTJ*  "^^^ 
Dieedand  purcbaaed  currant;  eapadty  of  Pjf»*f.*f»"  ■ 
SSiium^  Sanand.  ^JBSO  iOiaw,^   r^  of  ptao*  •»« 
8S673ai;  imlobtwimieB  on  plant.  8aii,T$B. 
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Nmnb* 
of  MrrtoM 


KOowatt- 
taonn 


KcaidsoM  and  •ooiBMccial . 

Pomr.... 


Toirt 

MlMaUHMOiM  tnoom* 

BtTCM  UshUng  uKl  ottwr  dty  (tepwt- 

Phnt  awTkM  >od 


Total  rvTenn*.. ....... — 

Opmttait  expcoM — .- 

Oron  profit  MmoiUy....^^^. 


S36 

389 


4.347 


8.6I8.082 
XOTCTW 
1.8(».S» 


B..«««      ^^-^ 


7.««,»74 


1.804.800 


laan.ooo 


tM0.7M 
1.0M 

».8oe 


V\,tM 
Ul,477 


cm* 


in 

LOS 


XM 


mn* 


RMldcnce  and  commercial:  4  centa  flrat  200  kllowatt-houT»; 
8  4  cento  next  800  kilowatt-hours;  3.8  centa  next  2.000  kllowatt- 
h'otin;  2.2  centa  next  12.000  kllowatt-bours;  1^  cents  balance. 
Benrlce  cbarge.  40  centa  per  month.  .       „* 

CombtnaUon:  4  centa  flrst  30  kUowatt-ho»»rs:  2 J  centa  nert 
140  kilowatt-houpe;  1.8  centa  balance.  Service  charge.  40  cento 
per  month.  __ 

SmaU  power:  8.7  cento  nrst  50  kllowatt-houTB;  2  cento  next  60 
kllowatt-houra:  la  cento  next  180  kUowatt-houra;  0.87  cent 
balance.  .      ..  -^ 

Xjarge  power:  1.8  cento  Crst  50  kilowatt-hours;  1  cent  next  50 
kilowatt-hours;  0.75  cent  next  160  kilowatt-houxs;  0^7  cent 
balance. 

OLXHIMULB.  CALIF. 

Population,  city.  84.600;  population  aerred,  entire  cltr.  type  cA 
plant,  energy  purchased  wholesale;  capacity  of  plant,  no  genera- 
tion; maximum  demand.  10.000  kilowatto;  value  of  plant  and  ays- 
tem,  82.438.819.85;  Indebtedness  on  pUnt,  858.500;  i>lant  in  opera- 
tion. 22  years. 


«.               — 

Nnmbar 
ofMrvioea 

KUowstt- 
boon 

Bavemw 

Avtrsfi 
rats 

1t«!ik1aM»  mnd  eomnMrdsl 

22,404 
008 

ao.iat.078 

13,fi(H,747 

1786.117.88 
1S5.S8LM 

8a  0870 

.01S7 

.0204 
.0080 

Powar,  Indodlng  vstar  dspartmsnt 

pUIXl{>ill( . -. ....... 

StTMt  Itxhtlnc 

23.112 
1 

84.068,825 
2,2SS.387 
^377.063 

K!0,4(n.l9 

eaouaoo 

.^ ...... ...... 

PImnt  isrvieM  snd  Wmmb.. .......—." 

MboellanMMs  nfvaxm. 

• 

71,T»7.22 

,.^. 

Total  rsvtnoa. — ~. . 

a.m 

«,7U.879 

1.08I.S1&41 
407.408.08 

.(B9W 

flffv^H  timflt  AnnriftllT 

484.807. 73 

SATIS 

Residence  and  commercial:  4.8  cento  flrst  100  kilowatt-hours.  4 
cento  next  400  kilowatt-hours,  3.5  cento  next  600  kilowatt- hours,  S 
cento  next  1.000  kilowatt-hours.  1.7  cento  balance.  Minimum 
charge.  80  cento. 

Small  power,  per  horsepower:  4.1  cento  flrst  30  kilowatt-hours, 
S.4  cento  next  30  kilowatt- hours.  1  cent  balance. 

Large  power,  per  horsepower:  3  cento  first  30  kilowatt-hours. 
I A  cento  next  SO  kilowatt-hours,  1  cent  balance. 

BinSSZDB.  CAUr. 

Population,  dty.  29.606;  type  of  plant,  wholeaale  purchase;  ca- 
ty  of  plant,  5.500  kilowatto:  value  of  plant  and  system.  81.408,- 
indebtednees  on  plant,  $2,000:  plant  in  operation.  35  years. 


S^ 


- 

Nam  bar 

OfMTVlOta 

KOowmtt- 
boun 

RSTCDIM 

AT«racs 
nu 

RssidMM* . — 

ConuMrdsl .~. 

Powsr 

8.828 

1.108 
840 

0,081,448 
1.000,000 
8,  828. 834 

|31flw4Sl 
48.4SI 

101.200 

CnU 
4.M 
4.M 

L88 

Total 

StiMt  Uchtinf  sad  \amm 

PIsatMrrtMsodloasH 

iOkSU 

lC7K78a 
1.  •40. 820 
1000.000 

821233 
0,883 

112 
1» 

Tf^Al  fianiia 

201,731,001 

874^382 
870c  747 

177 

Op«StlB«  SipSBW ...^_......  . 

...*••.•*• 

80^638 

kXPOITS  OP  THK  POKSZOH  kXLATXOtfS  COMMXTm 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
to  wlilch  were  referred  the  foUowlng  bills  and  Joint  reeohi- 
tlon,  reported  them  severally  without  amendment  and  sub- 
mitted reports  thereon,  as  indicated: 

8. 4553.  An  act  for  the  relief  of  Elizabeth  Milliccnt  Tttun- 
mell  (Rept.  No.  996) : 

8.4767.  An  act  for  the  relief  of  Mucia  Alger  (Rept.  No. 

997) ;  cjid 

8.  J.  Res.  195.  Joint  resolution  granting  permission  to  Hugh 
8.  Cumming,  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director  United 
States  Public  Health  Service:  and  Clifford  R.  Eskey.  sur- 
geon. United  States  Public  Health  Service,  to  accept  and 
wear  certain  decorations  bestowed  upon  them  by  the  Gov- 
ernments of  Ecuador.  Chile,  and  Cuba. 

BHBOLLXD    BILLS    PBJ3UHTU 

Mr.  VANDENBERQ  (for  Mr.  WATiaitAH) .  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  July  13, 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 

S.  1155.  An  act  to  establish  a  Board  of  Indeterminate 
Sentence  and  Parole  for  the  District  of  Columbia  and  to 
determine  its  fimctlons.  and  for  other  purposes: 

8. 2958.  An  act  to  amend  the  charter  of  the  Firemen's 
Insurance  Ca  of  Washington  and  Georgetown,  in  the  Dis- 
trict of  Columbia:  and 

8. 3792.  An  act  to  amend  sections  6  and  6  of  the  act  of 
June  30,  1906.  enUtled  "An  act  to  prohibit  the  killing  of 
wild  birds  and  wild  animals  in  the  District  of  Columbia,"  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the 
Potomac  River  and  its  tributaries  in  the  said  District. 

BILL  HmODUCSD 

Mr.  GOLDSBOROUGH  Introduced  a  bill  (8.  4970)  to 
amend  section  808  of  Titie  vm  of  the  revenue  act  of  1926. 
as  amended  by  section  443  of  the  revenue  act  of  1928, 
which  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Finance. 
AMKKDiczirr  or  th¥  kbvkiiob  act  or  losa — »ax  ok  slbctbxcai. 

BfXKQT 

Mr.  8HORTRIDGE  Introduced  a  WD  (8.  4971)  to  amend 
section  616  of  the  revenue  act  of  1932,  relating  to  the  tax  on 
electrical  energy,  which  was  read  twice  by  its  title,  referred 
to  the  Committee  on  Finance,  and  ordered  to  be  printed  in 
the  RxcoBD,  as  follows: 

Be  it  enacted,  etc..  That  aecUon  618  of  the  revenue  act  of  1932. 
aa  amended.  Is  amended —  ^  *.     »_ 

(1)  By  striking  out.  In  subdivision  (a),  the  wards  "and  to  be 
collected  from  the  vendor.-  _^       ,     ,. 

(2)  By  striking  out  all  of  subdivision  (b)  and  Inserting  in  llou 
thereof  the  following: 

"(b)  The  tax  impoeed  by  this  section  shall  be  collected  and  paid 
In  such  manner  as  the  commissioner,  with  the  approval  of  tlie 
Secretary.  shaU  by  regvdatlona  prescribe,  except  that  no  obUgatlfA 
shall,  by  reason  of  this  subdivision,  be  imposed  upon  any  vendor  in 
connection  with  the  coUectlon  of  any  tax  under  this  section.  Tl»e 
provisions  (Including  penalties)  of  section  1114  ot  the  revenue  a<Jt 
of  1026.  of  sections  3176  (as  amended)  and  8184  of  the  Revised 
Stotutes.  and  of  secUon  771  of  this  act.  shaU  be  applicable  in 
respect  of  such  tax.  In  lieu  of  the  proviaiona  of  sections  819  to  623. 
inclusive,  of  this  act." 

(3)  By  adding  at  the  end  of  subdlvlsloa  (c)  the  following:  "As 
used  In  this  subdivision,  the  term  '  political  subdivision '  indudre 
any  district  created  under  the  laws  of  a  Stoto  or  Territory  for  the 
purpose  of  constructing  or  operating  a  pubUc  utility." 

Bxc.  2.  This  act  shall  apply  only  to  electrical  energy  ftimlahed 
on  or  after  the  date  of  the  enactment  of  this  act. 

A  memorandum  presented  by  Sir.  Shostusob  accompomy- 
Ing  Senate  bin  4971  wau  ordered  to  be  printed  In  the  Rbcou. 
as  follows: 


Bealdenoe:  6  cento  first  SO  kUowatt-hours.  8  cento  next  128  kflo- 
watt-hours.  2  cento  balance.    Iflnlmum.  60  cento  per  month. 

Commercial:  8  eento  flrat  250  kUowati-boars.  4.8  cento  next  760 
kUowatt-houra.  4  eento  next  1.000  kUovatt-houra.  33  centa  next 
8.000  kllowaU-hours.  3  cento  next  8.000  kilowatt-hours,  2  oento 
Kn"*""'""    60  cento  per  month. 
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sccoMrAirmia  woroa^  jonrr 

TO   AJCSHD  ■■enow   SIS   Ol 

Aor  ADiumexaaTivs  rsancinjuw 


BSaOLtT- 


The  changes  as  suggested  In  the  amendment  of  wcUon  610  of 
the  revenue  act  of  ina.  relating  to  the  tax  on  electrloal 
Involve  praetlcaUy  thoae  of  ecUectlon  only,  with  no  Inc 
decrease  of  revenue. 

The  ehaage  suggastod  in  (1)  by  atrikUtg  out  in  subdivision  (a) 
the  words  "and  to  be  collected  by  the  vendor"  Is  for  the  par- 
ticular pnrpoese  of  rtflevinc  Um  vendors  tnaa  the  collection  of  the 
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tax.    IHle  emendmet  Is  aialgBiS  prtearOy  to 

BiunlcUal  and  p^tteri  aobdlvlalons  of  SUtas  ft«m  the 
^^^SoL  theinby  eobdivtolao  (a)  of  ooUeeUag  ttePsdaral 
DueTwhieh  obUgatton  would  entaU  a  heavy  expendtture^pya© 
funds  for  addmonal  naehUiary  and  tor  addlttonml  yttmmBA  \o 
meet  what  durald  be  aolaty  a  Psdeial  eipenaa.  naoMy.  tneeost 
of  ooUeotinc  the  Federal  tax.  Vlram  this  point  of  view  tha  towdao 
at  OTesuatUld  on  the  Statea  and  poUUcafsubdivlslons  la  not  only 
eoonomlcaUy  ooertraa  Irat  la  pcdltleany  unaoond  and  wa  be^lvra 
tA  be  anblaot  to  aeriooa  eoattttrtlopai  objeeaona. 

1^  dMW^taeeted  by  (2)  In  atrlklnc  out  all  of  aubdlvtatan 
(b)  and  maerting  in  lieu  thereof  the  amendment  to  for  the  pur- 
Doae  of  r"T'\«"*"«g  wiCh  proviaiona  aa  are  not  pertinent  arter 
^MkiiMitbeohangelnaabdlvlalon  (a).  The  matter  aat  out  in  (b) 
to  pmSy  admlnlatraUve.  to  aUow  the  rmrnnteskmer  to  ^)ec«y  tbe 
method  for  gathering  the  revenue  without  Imposing  an  obligation 
on  States  or  polltl^  subdlvlalonB. 

The  addlUvechange  (8)  la  for  the  particular  purpose  of  deftn- 
inii  a  poiitlcal  aubdlvlsloa  ao  aa  to  remove  any  doubta  aa  to  the 
scope  ofthe  words  "  poUtioal  subdivision." 

AMKiniKKirT  TO  HOICX  LOAH  BAHK  BZU. 

Mr  COUZENS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12280)  to  create  Federal 
home-loan  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes,  which  was  ordered  to  be  on  the  table 
and  to  be  printed. 

coaL  KiifXHa  nt  axjuska — ^motioh  for  mxcoKsmxRATioif 

Mr.  HOWEU4.  Mr.  President.  I  ask  unanimous  consent  to 
enter  a  motion  to  reconsider  the  vote  upon  the  bill  (H.  R. 
12281)  to  encourage  the  mining  of  coal  adjacent  to  the 
Alaska  Railroad,  In  the  Territory  of  Alaska,  and  for  other 


■etloa  wlileli  wlB 

to  safeguard  aoelal  eondltkma. 

f^wy  nsuMwratlfi  HftrTfTt 

To  many  alaoare  diya  tba  qoeaUoo  imlgd  to  tta 
piaak  by  tlie  worda  "we«att»  lepwrt  cC  tte  ^^j^ff^, 

o(  the  majority,  b«t  eartalaly  ao  iraeb  atttna  eouM  iany  taU 
llb«rtT  of  thought  and  oonaclenne  to  the  aBlafonty. 

It  to  evident  to  me  that  the  tampeiaaoa  eaoaa  on  tot  bast 
aarved  to  thla  eampatga  by  mtnhnWng  <ha  tfltttleii  ef  jfce  |»o> 
hlbition  question  and  by  tbe  dri»  defottag  tbstr  mm^m^Jmm 
Ai>M*L<nn  mt  TTnitAd  atM±^  a«natQBB  aBd  OeaareaHaMfD  la  aoesav  wna 


question  and  by  —  _, -^  -----     .  .  _^^ 

eleetion  of  United  States  Senators  and  Oil  iigi  lamMito  M«i  wftwtta 
their  views.  The  prohlbltton  prtrttem  muat  ba  treated  tlmw^ 
the  OOngreaa  In  Una!  antilysla.  It  la  tbe  will  <rf  «>•  paopla  tMt 
muat  pcvvaU.  and  thto  wUI  moat  ultlaaataty  fuzMMoa  aumagb  the 


"^  cauae  of  temperanee  baa  been  Injured  la  tba  paaattaougb 
poUtlcal  antagontema.  Oreat  Instttutloaaa  like  tbe  cbwtSiaa  ima 
their  various  afflUatea  have  been  waakaned  beeaaaa  cc  fbe  fact 
that  they  have  In  raoent  ytara  bean  •Bdaavortag  to 
social  cauae  through  political  machinery.  What  the 
cause  now  needs  is  a  return  to  thoee  methoda  of  edwoat 
ployed  in  brlxqslng  about  national  pndifbttUm.    IWa  eaa  be 

toy  IlnliK  up  cnanlsatlona  tntaieatad  In  ttoa  oanaa 

pTincip^  ^    t^iperanoe   without  nlatlag   ttaaAr   aetlvltlaa  to 
politics. 


Tbat 


Lun  ADjaccNT  TO  wauLOU  vnu  za 

Mr.  REED.  I  submit  a  confferenoe  report  onHooae  bill 
11732,  retatlve  to  the  matter  of  cemplettng  aoqolstUon  of 
land  adjacent  to  BolMng  Field  In  the  XXstrlct  of  ObhimMa 

The  report  was  read,  as  foUows: 


purposes. 

The  PRESIDINa  OFFICER  (Mr.  Fgss  In  the  chair) 
motion  will  be  entered.  ^^     ^^„ 

B«r.  CX>PELAND.    Mr.  President,  what  Is  the  bill,  may  I 

ask? 

Mr.  HOWELL.  This  is  a  bill  that  was  passed  by  the  House 
and  the  Senate  authorizing  the  Secretary  of  the  Laterlor  to 
make  such  dispoaitlon  as  to  keep  two  or  more  coal  mines 
open  In  Alaska. 

The  PRESIDINO  OFFICER.    Where  is  the  bill  now? 

Mr.  HOWELL.  The  bill  has  gone  to  the  House:  and  I  now 
move  that  the  House  be  requested  to  return  the  blU  to  the 
Senate. 

The  PRESIDINa  OFFICER.    That  is  a  privileged  motion 

and  Is  in  order. 

Mr.  WATSON.  That  Is  all  right.   I  want  that  understood. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Nebraska  that  the  House  of 
Representatives  be  requested  to  return  the  bin  to  the  Senate. 

The  motion  was  agreed  to. 

mssAGX  raoic  ths  pacsmEiiT 

A  message  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  was  communicated  to  the 
Senate  by  Mr.  latta.  one  of  his  aecretaries. 

BOIOSB  BIU.  PLACSD  ON  THS  CALKKIMX 

The  bill  (H.  R.  7894)  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Columbia  by  providing  for  the 
flnsuicial  responsibility  <rf  owners  and  operators  of  motor 
vrtiicles  for  damages  caused  by  motor  vtiiides  on  the  pobUc 
highways  in  the  District  of  Cohimbia.  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes,  was  read  twice  by  its  Utle  and  ordered  to  be  placed 
on  the  calendar. 


BTA 


or  Bov.  ftsmiL  c.  torxa  an  the  lxottok  plamk  ofr 
THS  oofocaATXc  n,ATroaM 

Mr.  HUUf.  Mr.  President,  I  ask  leave  to  have  published 
in  the  Raoou  a  statement  by  Hon.  Danid  C.  Roper,  of 
Washington,  D.  C  <m  the  liquor  plank  of  the  Demoeratic 
{riatfonn. 

•niere  being  no  obfeetkm.  the  statement  was  ordered  to  be 
printed  In  the  Raooas,  as  follows: 

We  are  in  economic  chaos,  mmions  of  people  unemployed,  dto- 
eoortged,  and  bui^ry.  Wa  can  not  hope  to  deal  conatroettvely 
with  aoctel  iiiMtlmia  ontu  thto  eoonomte  eondltkm  to  rraeved. 
We  must  first  feed  the  people.  The  platform  of  the  Dsmooatle 
Party  to  dear  and  oonatructlve  on  economic  problems,  ana  my 
long  pcnoMi  aaquaintaaea  with  Booseveit  and  Oaaiw  coovtoeaa 
me  that  they  have  the  wladom.  vielon,  and  human  Intetaatto  laad 
ua  out  of  our  damialr  Into  that  todispendenoe  of  ttkought  and 


Tlie  ccnnmittee  of  conference  on  the  disagreeing  totos  «C 
tbe  two  Houses  on  tbe  amendments  of  Vtm  Benafi  to  tttbm 
(H.  R.  11732)  to  amend  section  2  of  an  act  appvoved  PBfcsii- 
ary  25.  1929  (46  SUt.  1301) ,  to  eompkfte  tte  aimiiilttaii  if 
land  adjacent  to  Boiling  Piekt  D.  C,  and  for  other  iwiyeosa. 
having  met,  after  fuU  and  free  ooof erenco  by  agreed  to 
recoomiend  and  do  rwommmid  to  tfaetr  i— imlltii  Booses  M 
follows: 

•niat  the  House  recede  from  Ite  dSmgreement  to  tfao 
amendments  of  the  Senate  mmyMred  1.  2.  and  3.  and  afieo 
to  the  same. 

Dato  A.  R«BD, 

Ddbcsh  U.  FtsicBm, 
Managen  on  the  pttrt  of  the  Smmit, 

Lbtsk  Bii>x>> 

W.  Ftamc^Mim. 

JsMxsM.  FkizrfTgzcs« 
Managers  on  the  part  of  the  Homo, 

Mr.  REED.    The  House  accepts  OH  of  tbe  Senate  amend- 
ments by  this  conference  report.  I  move  its  adoptJocL 
The  report  was  agreed  to. 

Homt-MMH  aaifSB 

Tbe  Senate  resumed  the  considcmtlon  of  tbe  bP^qt.  B. 
12280)  to  create  Fedoral  home-loan  baato.  to  proidde  fer 
the  supervision  thez«of.  and  for  otbsr  purpoasa. 

Mr  COFELAND.  Mr.  President.  I  urge  Senntcgf,  on  ttue 
side  of  the  aisle  to  vote  to  reconsider  tbe  Couaens  eubetttatt. 
I  do  so,  however,  in  the  fond  hope  and  eipectatton  that 
Senators  on  the  other  side  of  tbe  aisle  who  profees  to  be  In 
favor  of  this  home  loan  bill  will  join  us  in  a  reconalderatton 
of  the  Walcott  amendment. 

I  repeat  to-day  what  I  said  last  night  and  hate  said  be- 
fore that  with  the  Walcott  amenrtnumt  added  to  tbe  falU 
it  is  of  no  use  to  the  building  and  loan  aeeociafrlops  and  the 
other  Institutions  giving  long-time  amortlwrt  morlfegfie  tn 

this  country.  ^     _.  , ._ 

Mr.  McKELLAR.    Mr.  President,  wffl  tbe  feoator  ykid? 

Mr  CCM*BLAND,   I  yield  to  tbe  Senator  from  Tennemea. 

Mr!  McKELLAR.  I  agree  with  tbe  Senator  that  i^fc  ^ 
Walcott  amendment  on.  tbe  Couaens  prapoeal  le  pretacaiiie. 
in  my  judgment,  to  the  bill  as  it  wagamendad  ia  ^  Bw^; 
Has  the  Senator  any  assuraaee.  however,  that  tha  Waleest 
amendment  will  be  withdrawn  if  tbe  Couaene  aaBSBdmant 
is  reconsidered  and  disapprovedT 

Mr.  COPELAND.  I  wish  I  bad  the  •*»n^^<t*iJ*^ 
would  happen.  I  have  been  told  privaitdsr  hr  aeaM  fl«a»alort 
who  voted  under  a  mieundenkaii4iiiK  of  tbe  purpose  c(  the 
WalcoU  amendment  that  they  trtH  vote  to  reoomlder  it. 
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Mr.  XXmO.    Mr.  President.  wOl  the  Senator  yleldt 

Mr.  COPBLAND.    I  yield.  

Mr.  LONG.  I  wonder  If  we  could  not  re»di  a  comprwrnae 
on  the  Walcott  amendment  I  think  we  could  arrange  with 
the  author  of  the  Waloott  amendment  that  he  would  con- 
■ent  to,  say.  %  10-year  llmlUtlon;  and  within  10  years  we 
would  have  plenty  of  time  to  see  whether  we  wanted  to 
continue  this  system  or  not.  Perhaps  that  would  accomplish 
what  the  Senator  has  In  mind. 

Mr.  COPELAND.  I  would  not  be  Interested  In  that.  The 
MS  itself  provides  for  a  way  to  terminate  the  system  at  any 
time.  The  pending  bill  contains  that  provision,  section  29. 
This  bill  Is  of  interest  to  the  building  and  loan  associations 
and  the  other  lenders  of  money  on  long-term  mortgages.  Its 
value  lies  in  the  fact  that  it  proposes  to  set  up  a  reservoir 
out  of  which  funds  can  be  drawn  to  carry  on  and  enlarge 
the  work  of  the  associations,  and  particularly  in  tills  crisis 
to  take  care  of  those  mortgages  which  are  now  threatened 
with  foreclosure.  To  limit  its  operation  by  such  a  proposal 
would  discourage  and  destroy  its  purpose. 

Mr.  NORRIS.     Mr.  President 

The  PREaTDltNT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Nebraska? 

Mr.  COPELAND.    I  do. 

Mr.  NORRIS.  I  am  wondering  why  the  Senator  wants  to 
reconsider  the  Walcott  amendment  when  the  motion  upon 
which  we  must  vote  is  one  to  reconsider  the  Couzens  amend- 
ment? 

Mr.  COPELAND.  The  reason  why  I  persist  in  it  is  be- 
cause, so  far  as  I  am  concenied,  as  I  have  said  from  the 
beginning,  if  the  Walcott  amendment  is  left  in.  the  Couzens 
amendment  is  far  preferable  to  the  original  bill  with  the 
cWalcott  amendment.  I  want  to  make  dear  that  if  we  do 
reconsider  the  Couxens  amendment  and  then  fail  to  recon- 
sider the  Walcott  amendment,  if  the  Senator  from  Michigan 
Mtmaoif  <|oea  not  do  it,  I  am  going  to  offo'  an  amendment 
sufficiently  like  the  Couaens  amendment  to  be  eligible  under 
the  rules.  With  the  limitation  of  five  years  on  the  loans 
proposed  it  is  of  no  value  to  the  amortization  of  mortgages 
now  outstanding. 

Further.  Mr.  President,  only  yesterday  there  was  held  in 
New  York  a  meeting  of  certain  insurance  companies  who  are 
seeking  to  kill  this  biU.  and  who  will  attempt  to  load  it  down 
with  other  amendments  if  we  do  succeed. 

Mr.  NORRIS.  Mr.  President,  will  my  friend  permit  an- 
other observation? 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  I  can  not  imderstand  why  we  should 
delay  a  vote  on  the  Couaens  amendment  for  the  reasons 
given  by  the  Senator.  If  it  happens  that  the  Couzens 
amendment  Is  stricken  out.  and  later  on  the  amendment 
in  which  the  Senator  is  so  deeply  interested  should  likewise 
be  left  in.  as  it  is  now.  it  would  be  in  order  for  the  Senator 
to  make  his  motion  and  his  argument  then. 

Mr.  COPELAND.  I  have  not  made  myself-  clear.  I  am 
saying  what  I  am  to  urge  some  of  my  friends  who  voted 
for  the  Couzens  amendment  to  vote  now  for  reconsideration. 

1  voted  for  the  Cousens  amendment,  and  I  am  going  to 
change  my  vote;  but  I  am  doing  it.  and  urging  that  others 
do  it.  in  order  that  we  may  make  a  test  of  the  sincerity  of 
the  men  over  here  as  to  their  attitude  toward  the  legislation. 

Mr.  NORRIS.  I  should  like  to  say  to  the  Senator,  if  he 
will  permit  me.  that  I  voted  for  the  Couzens  amendment. 

2  am  going  to  vote  against  reconsideration.  I  voted  for  the 
other  amendment  also,  but  I  have  listened  to  the  argument 
of  the  Senator  and  others.  I  think  I  have  a  perfectly  open 
mind.  When  the  motion  is  made  to  reconsider  that  other 
amendment  I  want  to  consider  it.  and  if  I  am  convinced 
that  the  Senator  is  right.  I  am  going  to  vote  to  reconsider  it. 

Mr.  OOPKLAND.  There  is  no  more  fair-minded  man  in 
.the  Senate  than  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  do  not  understand  why  we  should  delay 
this  vote  for  that  reason. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

The  PREHTDKNT  pro  tempore.  Does  the  Senator  from 
Mfew  Yoi^  yield  to  the  Senator  from  Indiana? 

Mr.  OOPKLAND.    I  yield. 


Mr.  WATSON.  I  do  not  know  how  the  Senator  expects 
the  Senate  to  vote  on  two  motions  to  reconsider  at  ttw  same 
time.  Furthermore,  he  can  not  expect  the  present  motion 
to  reconsider  to  be  withdrawn  and  the  other  offered  first. 
■nils  one  is  to  order  before  the  Senate  and  has  been  for  two 
or  three  days.  There  Is  no  reason  why  we  should  not  vote 
on  it.  vote  It  up  or  vote  It  down,  and  end  It. 

I  have  said  to  the  Senator  personally  and  on  the  floor 
that  I  expected  to  Join  him  in  an  effort  to  reconsider  the 
Walcott  amendment.  Tliat  Is  all  I  can  say  to  the  Senator. 
Mr.  COPELAND.  The  Senator  is  very  Just,  and  I  have  no 
doubt  he  will  carry  out  that  undertaking.  He  has  It  In  his 
hands  to  make  this  a  first-class  bill  or  to  make  it  worth 
nothing  to  the  people  of  our  country. 

Mr.  WATSON.  If  it  be  in  my  hands  to  do  it,  it  will  be 
done;  and  nobody  knows  that  better  than  my  friend  from 
New  York. 

Mr.  DILL.  Mr.  President.  I  voted  for  the  Walcott  amend- 
ment. I  voted  for  the  Couzens  amendment  to  limit  this  sys- 
tem to  four  banks.  I  think  we  might  well  try  this  out  on  a 
gradual  process. 

I  recall  Congress  passed  the  Federal  land  bank  bill  with 
very  similar  provisions  to  this  biU;  and  I  saw.  as  we  all  have 
seen,  the  operation  of  that  land  bank  bill— a  lot  of  mort- 
gages imloaded  on  these  banks  by  those  who  had  these  lands 
that  were  of  little  value,  and  the  banks  took  over  literally 
millions  of  acres  of  land  that  were  not  worth  what  was 
loaned  upon  them.  For  my  part.  I  want  to  go  slowly  before 
I  plunge  this  Government  toto  creating  another  system  of 
banks  that  win  take  over  a  lot  of  bad  mortgages,  and  that 
will  involve  such  banks  in  taking  over  a  lot  of  property  In 
this  coimtry.  I  do  not  appreciate  \iie  attitude  of  the  Sena- 
tor that  an  of  us  who  take  the  other  view  are  against  the 
home  owners  of  this  country. 

That  Is  what  I  fear  wlU  happen  in  this  matter.  Mr.  Presi- 
dent. I  think  the  amendment  of  the  Senator  from  Michigan 
is  directly  in  point  in  this  situation.  It  proposes  to  make 
available  $400,000,000  to  be  loaned  to  these  associations 
which  are  fn<>^^<"g  loans  to  home  owners  aU  over  America. 
For  my  part,  I  think  we  would  advance  the  cause  of  this 
bin  if  we  would  keep  the  fttp»tirtm*>nt  as  it  is  now  on  the  bin. 
and  let  the  measure  go  to  conference,  and  see  if  the  con- 
ferees can  not  work  out  a  biU  that  wlU  protect  these  banks 
against  the  worthless  mortgages  that  It  wiU  be  attempted  to 
unload  on  them,  and  give  the  home  owner  some  real  benefit, 
rather  than  those  who  have  made  foolish  loans. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  voted 
against  the  Couzens  substitute  for  the  bin  chiefly  because  I 
do  not  believe  that  as  the  Reconstruction  Finance  Corpora- 
tion is  set  up  it  is  weU  qualified  to  perform  the  service  that 
this  proposed  legislation  contemplates. 

Up  to  date,  no  advance  has  been  made  to  a  building  and 
loan  association  by  the  Reconstruction  Finance  Corporation 
for  a  period  longer  than  six  months.  Under  the  existing 
law,  aU  loans  by  the  corporation  are  limited  to  a  period  of 
three  years.  The  fact  that  the  corporation  merely  makes 
emergency  loans  to  flnanciftl  institutions  renders  it.  in  my 
Judgment,  scarcely  weU  qualified  to  conduct  a  scheme  such 
as  is  planned  by  the  home  loan  bank  bilL 

There  are  a  great  many  reasons,  in  my  Judgment,  that 
might  be  advanced  why  the  plan  of  the  biU  is  preferable 
to  the  plan  of  the  Couzens  substitute  for  the  bilL  For  these 
and  other  reasons  that  I  shaU  not  now  attempt  to  assign  to 
detail.  I  expect  to  vote  to  reconsider  the  substitute. 

Mr.  COUZENS.  Mr.  President,  there  seems  to  be  a  mis- 
understanding with  respect  to  the  substitute  which  the  Sen- 
ate previously  adopted.  There  is  no  provision  in  the  sub- 
stitute which  prohibits  the  Reconstruction  Finance  Corpora- 
tion from  loaning  money  to  any  buUding  and  loan  associa- 
tion or  other  agency  which  Is  a  beneficiary  under  the  act 
on  any  mortgage,  no  matter  how  long  it  may  be.  In  other 
words,  the  Reconstruction  Finance  Corporation  act  already 
provides  for  3 -year  loans. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the  Sen- 
ator yield  for  a  question? 
Mr.  COUZENS.    Certainly. 
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Mr.  ROBINSON  of  Arkansas.  Has  the  sohstitute  at  It 
was  agreed  to  been  printed? 

Mr.  COUZENS.  Yes;  It  has  been  printed,  and  It  has  also 
been  read  toto  the  RxcoaB.  I  have  some  copies,  if  the  Sen- 
ator desires  one. 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  have  a 
copy.   The  copy  at  the  clerk's  desk  Is  necessarily  marked  up. 

Is  this  copy  which  the  Senator  has  supplied  me  in  the  form 
to  which  the  substitute  was  agreed  to? 

Mr.  COUZENS.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.    I  thank  the  Senator. 

Mr.  COUZENS.  Bday  I  also  potot  out  to  the  Senator  that 
the  substitute  which  has  already  been  accepted  by  the  Sen- 
ate is,  of  course,  open  to  amendment  If  It  does  not  suit  any 

Senator?  ^  ,^  ^       , 

Mr.  ROBINSON  of  Arkansas.    I  understand  it  has  already 

been  ai^eed  to.  .  ^       * 

Mr.  COUZENS.  Yes;  but  it  is  stffl  open  to  amendment, 
because  it  was  an  amendment  to  the  bin. 

Mr.  ROBINSON  of  Arkansas.  It  would  have  been  subject 
to  amendment  before  it  was  adopted,  but  I  should  think 
under  the  nile  it  would  hardly  be  subject  to  amendment  now. 
That,  however.  Is  not  the  potot  that  I  had  to  mtod.  I  note. 
to  addition  to  what  has  been  stated  to  connection  with  the 
bUl,  that  the  loans  are  limited  to  40  per  cent  of  the  value  of 
the  real  estate  with  respect  to  which  such  mortrages  aw 

given. 

Mr.  COUZENS.  That  is  true.  There  is  no  change  to  that 
provision  of  the  substitute  or  amendment  from  the  original 
bin  as  proposed  by  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Arkansas.  It  follows  the  home  loan 
bank  bill  proper? 

Mr.  COUZENS.    That  is  true. 

Mr.  ROBINSON  of  Arkansas.  And  that  would  be  about 
28  per  cent  of  the  normal  value.  If  the  figures  presented  by 
the  Senator  from  Indiana  are  accurate. 

Idr.  COUZENS.  I  think  that  is  true.  The  ReconstrucUoa 
Finance  Corporation  act,  to  section  4,  says: 

in*  corporation  »haU  have  succeaslon  for  a  period  <rf  10  jtan 
from  tlie  date  of  ibe  enactment  hereof,  unlees  U  la  aooner  dU- 
■olved  by  an  act  of  Congreas. 

So  there  Is  oo  occasion  to  worry  about  the  little  home 
owner  not  having  available  the  f  imds  of  the  Reconstructkm 
Finance  Corporation. 

In  section  5  it  is  provided: 

Bacb  Buch  loan  may  be  made  for  a  period  not  eaeoodlng  tbree 
yean  and  the  oorporatlon  may  from  time  to  time  extend  the 
iti^  of  payment  of  any  mch  loan,  through  renewal.  tubstUutton 
of  new  obUgatlone.  or  othervlae.  but  the  time  for  euch  paym^t 
•haU  not  be  extended  beyond  five  year*  from  the  date  upon  which 
euch  loan  was  made  orlginaUy 
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Inhibition  agalnrt  the  BeooDfltnietton  FloanM  Oorpoffttlaii 
lending  mooey  to  the  building  and  loan  Msodatton  for  a 
S-year  period,  secured  by  movtgatw  nmntog  for  tram  •  to 

14  years. 

Mr.  ROBINSON  of  Azkansas.    Gertamly  not. 

Mr.  COUZENS.  Then  why  can  not  the  buflding  and  kiaa 
association  continue  to  make  the  loaBS  for  any  lengtti  «f 
time  which  to  their  discretion  seems  wise,  and  simply  secure 
the  Reconstruction  Finance  Corporation  with  a  d90sit  of 
mortgages? 

Mr.  ROBINSON  of  Arkansas.  Tliey  ean.  tf  they  can  tm 
the  credit;  but  if  they  extend  credit  for  from  •  to  14  years, 
and  can  get  credit  for  a  period  of  only  S  to  6  jmn,  Mm 
certainly  could  not  rely  upon  this  statute,  or  the  rsMuroes 
behind  It,  to  finance  their  operations. 

li£r.  COUZENS.  They  have  always  d<me  it.  Bw  slnoe 
the  organization  of  building  and  loan  assodattoos  they  have 
been  borrowing  money  from  the  ftoaodal  Institutlooi  of  ^ 
United  States  for  periods  of  six  mimths  or  a  year,  secured 
or  unsecured,  and  when  secured,  seeuied  hy  martgages  run- 
ning any  length  of  time.  

Mr.  ROBINSON  of  Arkansas.  But  that  was  to  normal 
times,  and  not  to  an  emergency  period. 

Mr.  COUZENS.  What  I  am  tryhw  ^  VfAxA  out  Is  that 
this  is  an  emergency  measure.  I  am  sssmntng  that  we  win 
be  out  of  this  emergwwy  to  three  years.  If  we  are  out  of 
It  to  three  years,  this  temporary  provision  to  my  amendment 
would  carry  them  over.  Of  course,  if  the  Senator  contends 
that  we  are  going  to  be  to  this  sort  of  eonrtltion  IndeSnitdy, 
the  potot  Is  weU  taken.  

I  want  to  respond  now  to  a  statement  made  by  the  Sen- 
ator from  T"!***"*^  yesterday.  

Mr.  ROBINSON  of  Arkansas.  Tlie  last  z«mark  of  Urn 
Senator  prompts  me  to  say  that  I  am  net  contending  that 
we  «J**"  be  to  this  condition  Indeflnttely.  hot  I  wonder 
whether  the  Senator  is  contending  that  we  will  be  out  of 
this  condition  withto  three  years.  H  he  la.  ^  '*°°°'f*  ^ 
force  of  his  argument.  I  do  not  wtth  to  b*oflm*  a  ^Mmtiirt 
of  evil  or  a  pessimist,  but  at  the  nme  time  I  do  no*  rogara 
the  present  period  of  depreasion  as  Ittoely  to  tcnalnata  wittatai 
a  short  time,  and  I  think  It  is  fnHtleBs  to  legislate  on  ttw 
theory  that  it  wllL  

Mr.  COUZENS.  Mr.  President,  I  am  not  trytng  to  pre- 
dict. What  I  am  trying  to  say  Is  Oiat  any  time  when 
Congress  is  to  session  we  can  extend  the  exlsttog  law.  lam 
not  predlcttog  whether  we  will  be  oat  cf  tlie  dAiniaitnn 
to  three  years  or  not;  I  am  not  antldpattog  that  we  wfll 
be  or  I  am  not  claiming  that  we  win  not  be.  bat  I  do  con- 
tend that  if  we  go  altmg  temporarily  financing  the  taaaSk 
homes  we  win  be  here  next  December,  and  from  ^en  on, 
and  to  suooeeding  wflnnn  we  can  take  such  aetlan  at 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wUl  the 
Senator  yield? 

Mr.  COUZENS.    I  yield.  

Mr.  ROBINSON  of  Arkansas.  That  Is  a  material  provi- 
sion and  substantiaUy  Impahs  the  vatae  of  the  proposed  ect 
to  the  eyes  of  thoee  who  are  sponsoring  this  legislation. 
Building  and  loan  associations  usually  make  k)ans  for  from 
8  to  14  years,  according  to  my  recollection.  Under  this 
measure  no  loan  could  be  made  for  a  longer  period  than 
three  years,  subject  to  a  possible  extension  for  two  years 
more.  That  is  one  of  the  potots  which  I  think  will  canae 
the  measure  to  be  regarded  as  not  effective  for  the  purposes 
of  the  statute. 

Mr.  COUZENS.  Mr.  President,  may  I  potot  out  to  the 
SenatOT  that  there  Is  no  limitation  on  the  length  of  the 
loans  which  the  home-loan  association  may  make?  They 
put  up  security  with  the  Reconstruction  Finance  Corpora- 
tion, consisting  of  mortgages  of  any  length.  There  is  no 
limitation  on  the  length  of  the  mortgage. 

Mr.  ROBINSON  of  Arkansas.  Would  the  Senator  expect, 
if  this  provision  becomes  law.  that  the  Reconstruction 
Finance  Corporation  would  make  loans  to,  say.  buildtog  and 
loan  associations,  for  a  period  ranging  from  8  to  14  years? 

Mr.  COUZENS.  No;  that  is  not  what  I  said.  What  I  said 
was  that  when  a  building  and  loan  association  applies  to  the 
Reconstruction  Fiziance  Corporation  for  a  loan  there  is  no 


seems  destrable. 
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What  I  am  saytog  is  that  we  are  asked, 
pressure  of  an  emergency,  to  set  up  a  pern  w^_^ 

system  for  an  emergency,  a  banktog  gystcA  wtalon  hcrato- 
f ore  has  never  been  needed. 

The  Senator  from  Indiana  CMr.  Waxsowl 
that  thk  amendment  might  toterf ere  wlttt  the 
of  the  Reconstruction  Finance  Corpormtian  in  making  torni 
which  they  are  already  maktog  to  ttw  boflding  and 
associations.  There  is  not  a  thing  to  my  ■■* 
in  any  Bianner  would  Interfere  with  the 
being  ^•^  to  the  buUdlng  and  k»n  a— ortayam  on  any 
kind  of  coUateral  U>at  is  satlafaolory  to  the  oooMnMo^ 

Mr.  WATSON.    Mr.  President,  wffl  my  friend  yield  to 

me?         

Mr.  COUZENS.    I  ylekL  .  _^.^    - 

Mr  WATSON.  The  Senator  nuaapprenenoea  wnas  s 
said,  or  I  very  toadequately  convefed  my  ttaoatbt.  wWdi 
was  «^*t  the  amendment  of  the  Senator  oonfsrsno  new 
power  whatever  on  the  Reconstruction  Ftoanee  Oorpon- 
tton-  It  already  has  the  authority  to  make  toans  to  build- 
ing and  loan  assocUtions.  Therefore,  the  Senator  would 
give  them  no  new  power:  he  would  confer  no  new  antfaortty 
on  them.    They  can  do  that  now,  and  are  doing  It. 

Mr.  COUZENS.  Mr.  President,  the  Senator  misunder- 
stands.   What  we  are  proposing  to  do  la  to  give  them  new 
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dli«ctloias.  We  do  not  necessarily  haye  to  expand  their 
power  or  oontnict  It.  We  are  proposing  to  give  them  spe- 
cific directions  which  they  do  not  now  have,  and  those 
directions  are  to  set  aside  $400,000,000  to  set  up  a  home- 
loan  division,  to  be  specifically  devoted  to  the  care  of  the 
amall-home  owner.  It  woiild  provide  for  new  instructions 
which  they  do  not  now  have. 

Mr.  WATSON.    They  have  that  authority  now. 

Mr.  COXJZENB.  I  am  not  talking  about  authority:  I  am 
saying  they  are  given  directions  xuider  this  provision.  We 
are  giving  them  directions  they  do  not  have.  We  are  telling 
them  that  we  want  them  to  set  up  a  division  to  aid  the 
smaU-home  owner. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COUZENa    I  yield. 

Mr.  WATSON.  Bflr.  Gardner,  in  charge  of  the  building 
and  loan  division  of  the  Reconstruction  Finance  Corporation. 
the  man  who  has  Its  actual  operations  In  charge,  appeared 
before  the  House  committee.  Mr.  Rdllt,  who  is  the  chair- 
man of  that  committee,  asked  him: 

Then  the  Reconstruction  Finance  Corporation  la  not  the  proper 
aet-up.  as  regards  the  length  of  time  for  loans  that  can  be  made. 
to  accommodate  and  meet  the  demands  and  requirements  of  the 
building  and  loan  aMOclatlons? 

Mr.  OasMi^  Abaolutely  not.  My  thought  1b  this:  In  the  event 
of  the  passage  of  the  home  loan  bank  bill,  loans  which  the  Recon- 
struction Finance  Corporation  has  made  to  the  building  and  loan 
aaaodatlans  should  be  picked  up  by  the  home-loan  bank  system. 
reAnanced  and  rvorganlzed  on  a  long-term  basis,  aultable  to  the 
needs  of  these  associations. 

Mr.  COUZENS.  Mr.  President,  that  is  the  very  thing  I  am 
contending,  that  all  of  the  points  the  Senator  from  Indiana 
is  making  come  from  administration  appointees  or  em- 
ployees. The  Senator  from  Indiana  would  not  expect  that 
employees  appointed  by  the  President  would  come  here  and 
testify  against  a  bill  which  the  President  wanted.  He  would 
not  expect  them  to  do  that.  He  has  quoted  General  Dawes 
and  others,  and  I  am  not  finding  fault  with  their  testimony. 
but  obviously  they  would  not  come  here  and  testify  against 
a  bin  which  the  President  himself  wanted. 

I  am  not  finding  any  fault  with  the  desires  of  the  Presi- 
dent to  aid  the  small-home  owner.  I  am  just  pointing  out 
that  with  his  multitude  of  duties,  he  has  been  carried  away, 
and  so  have  many  others,  with  the  word  "  home."  No  one 
Is  more  interested  in  protecting  the  little-home  owner  than 
I  am,  but  I  want  to  submit  that  this  bill  goes  much  farther 
than  that,  and  there  Is  no  limitation  upon  what  the  money 
may  be  used  for  after  It  has  been  secured  by  the  home-loan 


Mr.  President,  even  the  proponents  of  this  legislation 
point  oat  that  the  mon^  may  be  used  for  other  purposes. 
I  had  a  letter  this  morning  or  yesterday  from  a  building 
and  loan  asaodatlon  of  Missouri  in  which  it  was  stated  that 
many  persons  had  Invested  their  money  In  the  stock  c< 
building  and  loan  associations,  that  they  were  anxious  to 
get  the  money  out,  that  they  wanted  the  home-loan  bank 
Mtablidied  so  that  they  could  discount  their  mortgages,  so 
that  theae  Investors  in  building  and  loan  associations  ml^t 
secure  their  money.  I  am  not  finding  any  fault  with  the 
desire  of  tbeae  Investors,  or  depositors,  or  both,  in  the  build- 
ing and  loan  associations  desiring  to  get  their  money.  That 
Is  a  vntttcHj  laudabk  desire.  But  that  is  not  supposed  to 
be  tba  purpose  of  this  bilL  I  want  to  point  out  that  on  the 
word  "home,**  and  the  heart-felt  desire  of  every  Senator 
preeent  to  hdp  the  little  home  owner,  we  are  carrying  akmg 
a  multitude  of  other  beneficiaries  not  intended  by  the  bilL 
If  the  purposes  of  this  bill  were  generally  understood,  if  the 
demands  at  those  who  are  asking  for  it  were  generally 
undentood,  it  would  not  be  carried  through  the  Senate  on 
the  mere  statement  that  it  Is  for  the  purpose  of  helping  the 
Uttle-home  owner. 

Mr.  COPBLAND.  Mr.  President,  win  the  Senator  yield 
to  me? 

Mr.  OOUZEN8.    I  yield. 

Mr.  OOPELAND.  Of  coturse.  what  the  Senator  has  In  mind 
Si  tiM  repayment  of  the  investment. 


Mr.  COUZENS.  Certainly.  I  am  not  finding  any  fault 
with  that,  but  I  do  not  want  to  be  carried  away  with  the 
word  "  home." 

Mr.  COPELAND.  This  is  a  fact,  is  it  not,  that  in  a 
little  community  like  Ann  Arbor,  we  will  say,  the  success 
of  the  continued  operation  of  the  building  and  loan  asso- 
ciation in  Ann  Arbor  depends  upon  investments  made  from 
time  to  time  by  the  purchase  of  new  series  of  stock  In  order 
that  more  loans  may  be  made?  Of  course,  the  continued 
success  of  the  building  and  loan  movement  Is  involved  as 
much  in  keeping  satisfied  the  Investing  members  as  In  keep- 
ing satisfied  the  borrowing  members. 

I  have  a  copy  of  a  letter  which  the  Senator  referred  to  a 
moment  ago.  referring  to  the  faUure  of  a  building  and  loan 
association  in  some  Southern  State  to  pay  out  at  the  end  of 
eight  years.  Of  course,  there  is  not  an  iron-dad  pledge 
when  such  stock  is  purchased  that  it  will  pay  out  in  eight 
years.  It  will  pay  out  when  they  have  accimiulated  enough 
money  to  pay  out,  and  that  may  be  10  years  or  12  years, 
perhaps.  My  Judgment  Is  that  the  building  and  loan  asso- 
ciations through  a  hundred  years  of  history  have  demon- 
trated  that  with  regard  to  investing  monbers — and  they 
amount  to  about  five  to  one  borrowing  member.  10,000,000 
investing  members  to  2.000,000  borrowing  members — it  is 
jxist  as  Important  to  the  continued  operation  to  have  those 
Investing  members  satisfied  as  It  is  to  have  the  borrowing 
members  satisfied.  So  even  though  some  of  the  money 
should  be  used,  as  the  Senator  suggests,  for  taking  care 
of  the  investing  members,  I  would  not  think  that  was  any 
different  from  taking  care  of  the  various  banks  which  re- 
ceive money  from  the  Reconstruction  Finance  Corporation. 
Mr.  COUZENS.  That  is  true,  and  they  already  have  the 
same  opportunities  as  the  banks  have  to  get  the  money  to 
relieve  their  depositors.  The  Senator  has  pointed  out  the 
very  thing  I  want  to  emphasize.  There  are  12,000,000  as- 
sumedly  interested  in  building  and  loan  associations.  Ten 
million  of  them  are  not  borrowers.  Ten  million  have  put 
their  savings  either  on  deposit,  or  In  stock,  and  there  are 
only  2.000.000  of  the  home  owners. 

The  bill,  therefore,  will  do  five  times  as  much  good  to  the 
depositors  as  it  will  to  the  little  home  owners.  I  am  not 
objecting  to  helping  the  depositors,  but  I  do  object  to  put- 
ting over  this  permanent  system  of  banks  based  on  the 
heartstrings  of  those  who  have  great  sympathy  for  the  little 
home  owners.  The  bill  is  not  for  the  purpose  claimed:  that 
is  to  say.  it  is  only  one-fifth  for  that  purpose  and  four- 
fifths  for  another  purpose.  Why  not  acknowledge  it?  Why 
try  to  put  through  a  permanent  system  of  banking  on  the 
theory  that  it  is  simply  to  help  the  small-home  owners  when 
four-fifths  of  the  purpose  of  the  bill  is  not  that  at  all? 

Mr.  COPELAND.  But  when  we  make  a  loan  to  a  bank 
through  the  Reconstruction  Finance  Corporation  that  is 
helpful  to  the  promotion  of  the  function  of  the  bank.  Fur- 
thermore, we  have  included  in  the  bill  more  than  the  build- 
ing and  loan  associations.  We  have  savings  banks  and  In- 
surance companies  and  mortgage-loan  companies  and  a 
number  of  other  institutions,  where  there  is  not  the  same 
Investing  group  to  be  considered  as  In  connection  with  the 
cooperatives. 

Mr.  COUZENS.  Tliat  is  one  of  the  vital  objections  to  the 
bill  as  written. 
Mr.  COPELAND.  It  Is  an  objection  I  have,  toa 
Mr.  COX7ZENS.  One  of  the  main  objections  the  building 
and  loan  associations  have  to  the  bill  Is  that  it  does  include 
every  conceivable  kind  of  mortgage  company,  bank,  and 
savings  association. 

We  have  had  some  delate  on  a  provision  of  the  bill  whk:h 
I  approved  of  and  which  was  amended.  I  refer  to  section  6. 
It  was  amended  on  the  motion  of  the  Senator  from  New 
Mexico  (Mr.  Brattoh]  with  respect  to  the  amount  of  charges 
that  might  be  made  by  a  beneficiary  under  the  bilL  I  ba'^e 
a  letter  from  a  prominent  Detroit  realtor  Inclosing  a  letter 
from  a  prominent  trust  company.  The  letter  which  tlie 
realtor  incloses  from  the  trust  company  is  one  in  which 
the  trust  company  oflars  to  renew  a  $2,000  mortgage. 


Mr.  COPELAND.  Mr.  President,  may  I  interrupt  the 
ji^tmr*^^  to  ask  If  it  is  section  5  to  which  he  referred? 

Mr.  CODZKN8.  Yes:  It  Is.  The  Senator  from  New  Mex- 
ico offered  an  pTwtwiHm^nt  which  was  adopted. 

Mr.  BRATTON.    Yes;  it  was  section  5. 

Mr.  COPELAND.    That  Is  correctp-Une  4.  page  «. 

Mr.  COUZENS.  The  amendment  which  was  proposed  tif 
the  Senator  from  New  Mexico  Is  not  In  the  printed  copy 
of  the  bill  I  have. 

Mr.  COPELAND.    I  have  the  language  here. 

B«r,  COUZENS.    wm  tlie  Senator  read  It,  pleaset 

Mr.  OOPELAND.    It  read  originally: 

An  aetaal  n«*  eost  to  the  home  owner  In  caeess  o*  the 
legal  rate  of  interest   (regardless  of  any  exemptton  from 
laws)  in  the  State  wbsre  such  propvty  is  located. 

As  amended  it  reads: 

An  aetoal  net  oort  to  tbB  borne  owner  to  ezoeas  of  the  ma^mnm 
le«al  rate  of  Inteicst  axMt  nUas  aUowad  for  ottier  chargss  per- 
mitted l»y  contract  (reganUeas  d  any  sssmptlon  from  usury  b-^) 
in  tht  State  where  s\icb  property  ii  located. 

Mr.  COUZENS.  That  rim^ru^mmnt  is  whoXis  ineffective  In 
protecting  the  borrower.  Section  5,  to  which  we  have  Jurt 
been  referring,  was  inaerted  in  the  House  for  iht  narj 
purpose  ol  protecting  the  borrower.  It  has  now  been  so 
amended  that  it  doea  not  protect  the  borrower.  I  find 
nothing  in  the  bill  which  would  prevent  companies  doing 
Just  what  Is  done  in  the  case  to  whkh  1  was  about  to  refer  a 
moment  ago.  of  a  man  who  wants  to  renew  or  continue  a 
mortgage  of  $2,000.  This  involves  one  of  the  Uttle  hoines 
about  which  we  have  been  talking.  The  trust  company 
says,  "  We  will  renew  the  loan  on  a  6  per  cent  basis;  but 
we  want  an  appraisal  fee  of  $3;  title  report.  $7;  recording 
fee.  $1.25:  photograph  and  survey,  $5;  and  3  per  c«it  com- 
mission. $60."  TlJe  man  who  wants  to  renew  his  loan  for 
$2,000  is  not  only  required  to  pay  a  3  per  cent  commission 
for  the  privilege  of  renewing  it,  but  he  is  compelled  to  pay 
$60  as  a  commission  to  the  lender.  What  protection  is  there 
if  the  trust  company  comes  to  the  Reconstruction  Flnazioe 
Corporation  or  to  the  home-loan  bank  system  and  asks 
for  money  to  help  the  little  home  owner?  How  is  the  little 
home  owner  going  to  be  protected  from  paying  this  S  per 
cent  commission?  There  is  nothing  in  the  laws  of  Michigan 
which  would  prevent  the  trust  company  from  charging  the 
3  per  cent  commission,  so  that  even  though  the  substitute 
which  I  propose  may  be  reconsidered,  the  bill  as  amended 
by  no  means  is  complete  and  in  proper  shape  for  passage. 

I  have  here  another  communication  which  among  other 
things  says,  referring  to  the  home  loan  bank  bill: 


It  seems  blghly  desirable  tbat  fnnds  available  by  this 
Intended  ostensibly  to  aid  home  owners,  should  not  be  aTaU- 
able.  for  relending  by  member  associations  at  exorbitant  rates. 
It  would  seem  quite  contrary  to  the  dalms  of  the  general  intent 
of  the  act  to  furnish  tunds  to  mwmbor  sssorlsttoDs  at.  say.  6V^ 
to  6  per  cent,  In  order  that  the  home  owner  be  charged  ths  rata 
he  must  at  present  pay  to  many  cases. 

Then  are  existing  outside  of  the  Jurisdiction  of  the  Dis- 
trict of  Columbia  many  lending  assodations  which  charge 
an  interest  rate,  with  premium  added,  averaging  8.1  per 
cent  While  they  are  doing  this  the  stockholders  of  those 
Institutions  are  getting  7  per  cent  It  is  proposed  to  set 
up  a  new  system  of  banVir^g  with  the  avowed  purpose,  of 
course,  of  making  a  profit.  It  would  not  be  expected  that 
they  should  operate  without  a  profit  The  associations  which 
are  going  to  profit  fTcun  the  home-loan  banks  are  organisa- 
tions that  are  already  receiving  7  per  eent  m  other  worda, 
the  small-home  owner  is  already  borrowing  from  an  associa- 
tion that  makes  7  per  cent  profit.  Of  course  It  has  to  be 
paid  by  the  lltUe-home  owner.  It  is  proposed  now  to  im- 
pose upon  that  structure  a  new  structure  that  will  have  to 
earn  a  dividend  also. 

There  is  on  the  outskirts  of  the  District  of  Cohimbia  an 
Institution  which  charges,  with  premium.  8.4  per  cent  and 
the  stockholders  receive  8  per  cent  It  is  now  proposed  to 
impose  upon  that  association  another  system  which  will  have 
to  earn  dividends  ot  it  can  not  exist.  Then  there  is  another 
association  which,  with  Interest  and  premtom,  charges  9 


per  cent  to  the  borrower  and  whieh  pays  8  per  eent  en  Ita 
stodc.  Tliere  is  to  be  imposed  upon  that  ocga ntaatkm.  miOttk 
already  charges  the  little-home  owner  9  per  eent.  aaotiisr 
system  of  banks  which  wiU  be  stlU  more  burdensome  on  the 
imie-home  owner,  because  under  this  system  there  is  no 
plan  for  operation  direct  with  ttw  Uttle-home  owner  except 
when  and  if  he  is  unable  to  secure  money  from  the  banks 
or  associations  who  are  to  be  the  beoefldarles  under  tlie 
terms  of  the  bilL 

I  should  state  In  connection  with  the  rates  upon  i^ii^ 
I  have  been  commenting  that  it  Is  alleged  and  stated  that 
these  are  not  the  rates  charged  by  the  bnildlnt  and  loan 
associations  in  Washington  or  the  DIstiict  of  CohimMa.  and 
I  do  not  want  to  give  the  wrong  impression  that  the  asso- 
ciations in  the  District  of  ColumWa  are  charging  any  such 
rates. 

It  has  been  stiggested.  and  I  thhik  it  is  a  vexy  wise  sag - 
gestion.  that  no  borrower  should  be  requirBd  to  pay  more 
than  IV^  per  cent  above  the  rate  at  which  tike  borute  of  ttie 
home-k>an  bank.  If  salable,  in  sold  on  the  markiet  Xh 
other  words,  if.  as  stated  by  the  proponents  of  the  bffl.  tibey 
would  be  able  to  sell  the  bonds  at  s^r  4)4  P«  cent  It  should 
not  be  permissible  for  any  boikUng  and  loan  aaodatton  or 
other  beneficiary  under  the  bin  to  chaise  mere  than  8  per 
cent  But  Ur.  President  every  single  attempt  that  is  made 
to  limit  the  charge  which  the  boUding  and  loan  associations 
may  make  or  which  the  banks  or  trust  companies  may  make. 
Is  objected  to  and  oKweed.  It  is  proposed  that  aU  the  braj- 
nciaries  under  the  bill  may  continue  to  make  ttie  same  profit 
and  receive  the  same  income  that  they  have  heielufUie 
made,  and  yet  there  is  to  be  pyramided  on  top  of  the  money 
that  ttkey  have  hereof  ore  made  the  maintenance  of  a  new 
system  of  banking,  namely,  the  home-loan  banks. 

I  do  not  think  It  Is  necessary  to  fo  Into  a  dlseosiian  of 
the  outcome  of  the  organization  of  the  Federal  farm-land 
banks  or  the  Joint-stock  land  banks,  but  I  do  not  think  it 
will  do  any  harm  to  point  out  that  the  arganlsation  of  those 
banks  has  been  the  means  of  encouraging  unreasonable  bor- 
rowing It  has  also  been  shown  qoite  oondusivtly  that  the 
Federal  land  banks  and  the  Joint-stock  land  banks  have  not 
by  any  means  been  a  howling  success.  Some  of  ^m>  are  in 
the  >^ftT>H«  of  receivers.  Some  of  them  have  snspmded  the 
payment  of  interest  on  their  bonds.  Others  have  mspended 
the  m^*^"g  of  loans. 

I  have  been  unable  to  fhid.  Mr.  Ptesident  where  the 
market  is  for  all  the  securities  that  are  proposed  to  be  issued 
under  the  home  kwui  bank  bffl.  The  Federal  farm-land 
banks  are  unable  to  sell  their  present  secarWes  at  any- 
where near  par:  tiie  Joint-stock  land  banks  are  uiyMe  to 
sell  their  securities;  and  yet  the  Senator  from  Indiana 
sUted  the  other  day  that  the  suooees  of  the  proposed  home- 
loan  banks  was  based  on  the  hope  that  $1J00JNM.000  of 
securities  of  the  home-loan  banks  would  be  sold. 

Mr.  President  It  Is  absurd,  under  existing  condltiflni  or 
under  any  conditions  that  we  are  able  to  visaaUae.  to  con- 
tend that  $1,800,000,000  worth  of  bonds  of  the  home-loan 
banks,  not  guaranteed  by  the  Oovemment  can  be  sold  to 

the  American  public.  ,_  ,-_  , 

Not  only  that  Mr.  President  hot  there  has  ^n^eady  be» 
advanced  to  the  Reconstruction  Flnanoe  Corporation  hy  we 
FMeral  Treasury  over  three-fourths  of  a  billion  doOan 
borrowed  from  the  people  of  U»e  Uhttedfi^rtes.  Why?  Be- 
cause the  Reconstruction  Finance  Oorporatuo  have  no* 
dared  to  attempt  to  sell  their  debentures  or  bon^  *^fS" 
petition  with  Government  bonds,  even  though  the  Beeoo- 
Suction  Finance  Corporation  bonds  are  guaranteed  by  the 

Oovenunent  ^     ^       .«^i 

Mr.  KINO.    Mr.  President  will  the  Senator  from  Mlchl- 

gan  yield  to  me?  ._. 

The  PRKSIDINa  OPPICKB   (Mr.  Ffces  in  the  chat^). 

Does  tiie  Senator  from  Mkdilgan  yield  to  the  Senator  tnm 

Utah?      

Mr.  COUZENS.    I  yield. 

Mr  KINO.  In  view  of  the  fact  that  the  appropriation 
ma4ft'  was  only  $500,000,000,  X  was  wondertng  where  the 
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Itoeonstructlaaa  Corporation  obtained  the  residue  of  money 
with  which  to  make  the  loans,  aggregating,  as  the  Senator 
B«UU  practically  a  billion  dollars,  imless  they  did  sell  de- 
bentures? . 

Mr.  COUZENS.  The  Treasury  Department  has  been  tak- 
ing them;  they  have  not  offered  anything  on  the  market. 
Then  hare  been  no  offerings  from  any  source  of  the  securi- 
ties of  the  Reconstruction  nnance  Corporation. 

Mr.  KINa.  That  is  to  say.  the  Treasury  has  been  taking 
th^r  wcurltles  instead  of  the  public  taking  them? 

Mr  COUZEN8.  Yes;  outside  the  1500.000.000.  which  the 
Qoremment  subscribed  In  the  form  of  stock,  additional 
money  has  been  advanced  by  the  Treasury  Department  on 
debentxires  or  securities  of  the  Reconstruction  Plnance  Cor- 

pontlOQ. 

Mr.  KINO.  One  other  question,  if  the  Senator  wlH  par- 
don me.    

Mr.  CX>UZENS.    Yes. 

Mr.  KINO.  As  I  understand,  under  the  terms  of  the 
pi^n^««g  bin  as  it  was  originally  introduced,  the  capital 
stoek  was  to  be  $125,000,000.  which  was  to  be  supplied  by 
the  TMenJ  Govcrmncnt.  Upon  that  slender  or  narrow 
ttfi.^«  do  the  proponents  of  this  measure  suggest  that  they 
win  be  able  to  float  $1,800,000,000  of  bonds  or  securities  of 
the  proposed  home-loan  banks? 

Mr.  COUZBNS.  That  was  the  contention  of  the  able 
financier  from  Indiana.  The  able  financier  from  Indiana 
contended  that,  on  a  basis  of  $125,000,000  and  whatever 
other  contributions  they  could  get  from  private  agencies 
which  are  beneficiaries  under  the  proposed  act,  the  home- 
loan  banks  could  sell  $1,800,000,000  worth  of  their  bonds,  and 
he  said  it  would  be  necessary  to  sell  that  many  in  order  to 
make  a  success  of  the  home-loan  bank  S3^tem. 

Mr.  President,  from  the  debate  that  has  taken  place  and 
from  the  maimer  in  which  the  bin  came  from  the  Banking 
and  Currency  Committee  of  the  Senate,  it  seems  to  be  Indi- 
cated that  there  was  a  unanimous  opinion  In  its  support  on 
the  part  of  the  committees  of  both  the  House  and  the  Sen- 
ate. Of  course,  that  Is  not  correct,  although  It  is  correct 
that  no  minority  views  were  fUcd  by  the  Senate  Committee 
on  Tv^nWng  and  Currency.  There  are,  however,  some  very 
strong  minority  views  expressed  by  members  of  the  House 
committee.  I  want  to  read  a  portion  of  tliose  minority 
views  as  they  appear  on  page  13  of  the  report  submitted  to 
the  House  of  Representatives  by  Mr.  Reit-ly,  of  the  Bank- 
ing and  Currency  Committee.  It  will  be  remembered  that 
the  Senator  from  Indiana  submitted  this  report  as  his  own 
report:  in  other  words,  the  Senator  said  in  the  beginning  of 
the  consideration  of  the  pending  measure  that  we  might 
accept  the  House  report  on  the  bill  as  his  report. 

BfCr.  Stxvbnsoh,  on  page  13.  gives  numerous  reasons  for 
his  opposition  to  the  bilL  I  am  not  going  to  read  the  first 
reason  because  It  is  rather  technical  as  to  the  territory  cov- 
ered. 

The  second  reason  I  draw  specifically  to  the  attention  of 
the  Senator  from  New  York,  whose  particular  interest  seems 
to  be  in  the  building  and  loan  associations.  In  his  minority 
views  Mr.  SnTOfSOH  says: 

Second.  I  am  opposed  to  tbe  feattin  of  the  bill  which  author- 
taee  State  bank*,  trust  companies,  or  other  banking  organlzatlone 
to  be  embraced  In  thle  bm. 

Therefore,  Mr.  President,  it  can  not  properly  be  said,  as 
has  repeatedly  been  said,  that  this  blU  is  for  the  purpose  of 
aiding  building  and  loan  associations  and  their  small -home- 
owner customers. 

Mr.  COPELAND.    ICr.  President 

The  PRSSUHNa  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  hope  before  we  get  through  that  we 
may  amend  that  feature  of  the  bill  so  as  to  make  it  a  build- 
ing and  loan  association  bUL 

Mr.  COUZENS.  Continuing  to  quote  from  the  views  of 
the  minority: 

Th*  finance  reconstrtictloa  act  and  tbe  OlMB-Staagall  bUl  were 
dealgned  to  rettere  that  elaaa  of  tnstttutkm.  and  I  am  oppoaed 
to  anoouragtng   oommerdal   banks   or   Institutions   who    reoelve 
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demand  dspoalts  to  embartt  on  a  trenture  »»  ''4**.^,.fS2? 
SuSTlo^^e  loans  on  real  esUte  In  order  to  b^^eJ^We. 
Purtherml^.  It  opens  the  door  of  the  Tre««iry  «^,f •J^g* 
SUtes  to  the  banks  and  trust  companiea.  who  wm  pKjJfly 
monopoU«»  the  available  funds  to  tbe  exduaKm  of  the  ^uUdtog 
and  loan  associations,  which  are  the  logical  method  of  *PPro^ 
for  reU^  by  the  home  owner.  I  am  also  of  the  opinion  that  the 
reUcf,  even  though  these  i""tutlcms  dlr^Uy  to  me  ho«e  o^^ 
wUl  be  negligible.  If  banks  are  aUowed  to  »« /?«i**f^7"S?' 
We  und^^k  early  In  the  present  session  of  Congrws  Jo  facm- 
tatc  the  making  of  loans  to  farmers  under  the  '•™.»o*^,5f*' 
and  to  stop  forecloeure.  by  the  land  ^anks  by  prorldhaa  Sias^ 
000.000  capital  to  the  land  banks,  and  yet  we  find  that  m  the  tart 
Sx  montli  up  to  March  31  of  this  year  that  ^h*  numb«  ofloaM 
to  farmers  had  decreased  about  4.000  In  number,  •ff  •^f»-»» 
in  money  due  from  the  farmer.,  and  there  was  W.IM^  mo" 
worth  of  farms  owned  by  said  banks  at  the  end  of  the  same 
period. 

Mr.  President.  It  is  quite  cle&r  that  the  $125,000,000  we 
appropriated  for  the  Federal  land  banks  is  not  being  used 
for  the  purpose  for  which  we  appropriated  it.  namely,  making 
loans  to  farmers.  I  reiterate  that  there  to  not  »  word  in 
this  bill,  nor  any  provision  in  the  bill,  requhing  one  single 
cent  of  Federal  money  to  be  passed  on  to  the  little-home 
owner;  and  from  our  recent  experience  in  connection  with 
the  advance  of  $125,000,000  of  Government  money  to  the 
Federal  land  banks  It  is  quite  reasonable  to  expect  that  the 
same  thing  will  happen  with  respect  to  the  home-loan  banks. 
In  other  words,  since  we  have  advanced  the  money  to  the 
PMeral  land  banlcs  actual  loans  have  been  contracted,  show- 
ing that  the  recipients  of  the  $125,000,000  have  been  using 
it  to  pay  the  interest  on  their  bonds  and  dividends  rather 
than  passing  it  on.  There  ts  not  a  word  in  this  bill  which 
would  prevent  any  bank  or  trust  company  or  any  buUding 
and  loan  associaUon  from  accepting  the  benefits  of  the 
money  put  up  by  the  Government  to  organize  the  proposed 
home-loan  banks  and  using  it  to  liquefy  themselves. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  COUZENS.     I  yield. 

Mr.  COPELAND.  That  is  exactly  the  feeling  I  have  had 
about  the  measure,  that  if  commercial  banks  and  other 
banks  not  primarily  engaged  in  loaning  money  for  homes 
on  mortgages  had  the  benefit  of  rediscount  in  the  home- 
loan  banks  they  would  avail  themselves  of  the  privileges,  as 
the  Senator  has  said,  for  the  purpose  of  adding  to  their 
liquidity.  As  the  Senator  said  the  other  day,  instead  of  be- 
ing able  to  boast  that  they  were  80  per  cent  liquid,  they 
would  be  able  to  boast  that  they  were  96  per  cent  UquiJ, 
which,  to  my  mind,  is  not  a  very  worthy  boast  on  the  part 
of  a  banking  institution.  That,  however,  is  a  difficulty  which 
comes  from  including  in  the  class  of  borrowing  institu- 
tions those  banking  establishments  which  are  not  primarily 
organized  to  lend  for  home  loans.  I  agree  with  what  tlie 
Senator  says  about  that. 

Mr.  COUZENS.  Continuing  to  quote  from  the  viewS  of 
the  minority  filed  by  Mr.  SxavEMSOM,  of  the  House  commit- 
tee, he  says: 

ThU  means  that  instead  of  the  farmers  getting  the  benefits  of 
the  9125.000.000,  tbe  bondholders  and  bankers  dealing  with  tbe 
form-loan  banks  have  absolutely  absorbed  the  one  hundred  a^id 
twenty-five  millions,  and  4.000  farmers  hava  been  dosed  out  In  one 
way  or  another. 

Mr.  President,  with  that  example  staring  us  in  the  face  in 
the  case  of  the  recent  appropriation  of  $125,000,000  for  tbe 
benefit  of  the  farmers,  what  may  we  expect  in  this  instance? 
Where  has  that  $125,000,000  gone?  It  has  gone  to  the  bene- 
fit of  bondholders  and  bankers  who  have  been  dealing  In 
farm  loans,  and  that  is  Just  what  is  going  to  repeat  itself 
under  this  bilL  We  are  going  to  set  up  permanently  an- 
other system  of  banks.  What  for?  To  relieve  these  asjx)- 
ciations  from  their  frozen  assets.  What  will  they  do  when 
they  get  the  money?  They  are  going  to  use  it  the  same  as 
the  Federal  land  banks  have  done,  for  the  benefit  of  the 
bondholders  and  the  bankers  dealing  in  this  sort  of  loans, 
while  at  the  same  time  since  we  have  been  in  session  4.000 
farmers  have  been  closed  out. 

Mr.  President,  there  is  not  a  word  In  this  bill,  there  is 
not  a  provision  in  this  bill  that  will  prevent  doing  the  very 
same  thing;  namely,  securing  a  Federal  appropriation  to 
help  out  the  banks  and  the  institutions  that  loan  money  to 


home  owners.  whEe  at  the  same  time  they  are  f oredoitng 
mortgages  on  the  homes  that  we  are  supposed  to  protect. 
Thto  bOl  does  not  do  it. 
Continuing  to  quote: 

If  tlM  banks  and  trust  eompanles  are  aUowed  to  come  Into  this 
Institution  and  dominate  tt.  It  simply  means  that  the  •135,000.000 
pinwwfl  to  be  put  up  In  these  Institutions  by  the  Gtovamment 
will  be  absorbed  in  taking  over  tbe  fraeen  real-estate  loans  of  the 
banks  and  trust  companies  and  building  and  loan  associations 
that  hava  themselves  loaned  Injudiciously. 

The  bill  contains  no  prorlslons  whereby  a  home  owner  or  a 
proqMcttve  home  owner  can  directly  borrow  from  these  tostttu- 
tlons,  although  that  question  was  propounded  to  the  committee 
during  tbe  conaidsrattaBL.  and  no  gesture  was  made  by  those 
f  anmuaUnc  the  blU  to  make  such  provision.  Hence.  I  assert  that 
the  bm  as  enacted  In  the  present  form  will  merely  be  for  the 
betterment  of  the  position  of  banks,  trust  companies,  and  widely 
extended  building  and  loan  ■MoeiatloDs.  with  negligible  beasAts 

to  the  home  owner  whoee  welfare  was  so  solicitously  procl  aimed 
In  behalf  of  this  bm. 

Mr.  FRAZISR.   Mr.  President.  I  suggest  the  absence  of  a 

quorum.  

The  PRESIDINQ  OFFICER.  Does  the  Senator  flrom 
Michigan  yield  for  that  purpose? 

Mr.  CX>UZEN8.   I  yield  for  that  purpose. 

The  PRESIDINa  OFFICER.    The  detk.  will  call  the  rolL 

The  legislative  dei^  called  tbe  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashuxst  Oals  Joam  BoMnson,Ind. 

AxMttn  Davis  Kean  SchaU 

Bailey  Dlcklnsoa  Kendrlek  Shei^ard 

Barbour  Dill  Kayes  Shlpetead 

Blnsham  Fsss  King  Shortrklce 

Black  netcher  LaPoIlette  Smoot 

Blaine  Praaler  Lewis  Stelwer 

Borah  Oeorge  Locan  Stephens 

Bratton  Glass  long  .   Thomas.  Idaho 

Broussard  Olenn  lloOUl  Townsend 

Bulkley  Ooldsboroush        McKellar  TrammeU 

Bulow  Oore  MeNary  Tydlngs 

Byrnes  Hale  Metealf  Vandenberf 

Capper  Harrison  Moees  Wagner 

Caraway  Hastings  Morbeck  Waloott 

Cohen  Hatfield  Horrls  Walsh. 

Connally  Hayden  Kye  Wataott 

Coolldge  Bebert  Patterson  WhlU 

Copeland  HoweU  Plttman 

Coetlgan  HuU 

Cousens  Johnson 

The  PRESIDINO  OFFICER.  Eighty-one  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

Mr.  COUZENS.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  printed  and  lie  on  tbe  desk, 
which  I  will  bring  up  later,  with  respect  to  this  bllL 

The  PRESIDING  OFFICER.  The  amendment  will  be 
printed  and  lie  on  the  table. 

Mr.  COUZENS.  I  continue  to  read  the  objections  filed  In 
the  minority  report  In  the  House  to  the  pending  home  loan 

bank  bin. 

On  page  14  of  the  views  of  the  minority  I  find  that  the 
third  objection  advanced  by  Mr.  Stxvxiisov  was  the  follow- 
ing: 

Third.  My  next  objection  to  this  troubla  referred  to— of  divert- 
ing the  resources  where  provided  to  other  than  home-buUdlnc 
projects— is  fouxMi  in  secUon  9,  subdivision  2.  paragraph  (i).  pegs 
34.  of  the  bin. 

If  the  Senate  will  turn  to  page  24  of  the  bin.  to  which  tbe 
minority  report  refers,  and  look  at  subdivision  (2),  para- 
graph (i) .  they  will  find  the  following: 

(1)  Bach  Federal  homa-loaa  bank  shall  at  aU  times  have  aa 
amount  equal  to  the  sums  paid  in  on  outstanding  capital  aub- 
scrlptlons  of  Its  members,  plus  an  amount  equal  to  the  current 
deposits  received  from  Its  msmbers  and  from  nonmember  ber- 
rowera.  Lnvestwl  In  (1)  obUgatioos  of  tha  United  States.  (2)  «•- 
posits  in  banks  or  trust  *'«^r*"***  (')  sdvanoas  with  matutl^ 
not  greater  than  one  year  made  to  members  or  nonmember  Iwr- 
rowers  upon  such  terms  and  conditions  as  tha  board  may  preacrtbe. 

I  wUl  not  take  up  the  time  of  the  Senate  to  continue  read- 
ing the  whole  paragraph,  because  I  am  going  to  read  what 
the  minority  report  says  in  that  connection: 

That  paragraph  provides  that  aU  c^iltal  stoek  and  deposlta  paid 
in  by  members  and  nonmember  borrowers  shall  be  Invested  la  (1) 
obllgatlans  of  the  United  Statea.  (2)  deposits  In  banks  and  trust 
eompanlea,  (8)  adraneea  with  maturity  not  greater  than  one  year 
made  to  members  or  nonmenxber  borrowers  upon  such  terms  and 
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conditions  ai  tbe  board  may  prescribe,  and  (4)  advancta  with  ma- 
turity not  greater  than  one  year  made  to  membera  or  nonaasmbar 
borroweas  the  amount  of  Whoaa  eredlter  llabUttlas  (aeS  including 
advances  from  tha  Fsdsral  boma-loan  baitit)  do«  BfoS  aaossd  »  par 
cent  of  such  mambers'  or  nonmember  bOROwasa'  nai  aaaets^  which 
advances  may  be  made  without  tha  aaenrtty  of  homa  mcrtgagaa  or 
other  security,  upoo  sw^  terms  and  ecndttloBs  aa  ttia  board  may 
preecrlbe. 

It  wUl  be  noted  that  this  kind  of  loan  abaorba  aU  of  tha  capital 
stoek  and  deposits  provided  to  l*«  paid  in  by  members  and  non- 
member  borrowers.  It  Is  to  be  invested  either  with  or  without 
seeorlty.  or  dapoattad  In  baaka  or  trast  eompanlea.  or  iaveeted  In 
the  obUgaUons  of  tha  United  Stataa.  That  meaaa.  If  I  wnHarif  art 
It,  that  the  directors  are  turned  ktoae  to  put  that  laooey  in  the 
banks  and  trust  companies  Indefinitely,  and  that  ao  tar  from  pro- 
viding a  fund  for  home  bulldMB.  If  they  loan  tt  tbay  can  toaa  It 
without  eecurlty  of  homa  martcagsa  or  other  aacwrtty.  Of  eouraa. 
a  home  mortgage  contemplates  borrowing  from  them  for  more 
than  a  year,  and  this  provision,  therefore,  takes  away  all  the  capi- 
tal, etcept  such  as  Is  furnlabed  by  tbe  United  Statss,  for  temporary 
loans  to  banka.  for  purchase  of  United  Matasboada.  er  *" 
without  eecurlty  to  mambera  and  nnnmembar  bort owe,  aan 
can  loan  to  members  and  nonmember  boirowan,  who  bava 
rowed  to  the  limit  of  their  sMets  ffom  tbe  Federal  booe-loan 
banka.  without  security,  beoiuse  the  Uabllttlw  wbteb  are  counted 
to  make  up  the  6  per  cent  of  their  net  aaaets  do  not  sosbraoe 
advances  made  by  the  home-loan  bank. 

I  consider  this  a  very  serious  defect  In  the  bill,  and  X  en- 
deavored to  esdxide  tt  In  committee,  but  unsncosMfttlly. 

While  I  am  on  that  point.  Mr.  President.  I  want  to  say 
that  If  tbe  Senate  reconsiders  tbe  vote  by  which  the  so- 
called  Couaens  subsUtute  was  agreed  to  and  we  go  back  to 
the  original  biU.  I  wiU  propose  an  amendment  to  have  this 
paragraph  excluded  from  the  biU.  The  minority  report  con- 
tinues: 

I  am  unalterably  oppoeed  to  creating  any  more  Institutions  that 
are  to  sell  securities  which  are  tax  exempt.  Section  12  of  the 
bill  provides  for  exemption  from  all  Federal  or  State  favatlon. 
except  surtaxea.  estate.  Inheritance,  and  gift  taxea.  This  U  one  of 
the  things  that  have  been  Indulged  which  must  be  stopped,  and 
the  way  to  stop  It  Is  to  kiU  or  amend  every  bill  of  that  kind  that 
comes  before  Congress.  We  are  even  now  confronted  by  tbe  need 
to  ralee  revenue  and  handicapped  in  that  matter  by  tha  fact  that 
the  Oovenunent  Is  being  embarrassed  with  every  device  that  can 
be  found  for  biding  the  property  of  the  dtlaens  from  the  taxing 
power.  We  Inveigh  against  It  and  then  go  on  providing  new  tax- 
exempt  securities  and  providing  new  shdters  m  which  to  hide  from 
the  imposition  of  taxes,  so  that  ctttaas  do  not  aU  bear  their  tfisrt 
of  the  burden. 

•Mr  President,  I  want  to  emphasise  to  the  Senate  that  aU 
during  the  debate  on  the  revenue  act  of  1932  walls  of  com- 
plaint went  up  against  increasliig  tbe  surtax  nte.  Pro- 
test was  vigorously  made  that  it  would  not  catch  those  clti- 
sens  who  had  their  money  Invested  in  tax-exempt  securities. 
That  was  one  of  tbe  main  arguments  as  to  why  It  was  use- 
less and  unfair  to  raise  the  surtax  rates.  Now.  in  qpite  of 
the  general  condemnation  of  the  Federal  Government's,  the 
States',  and  the  municipalities'  Issuing  tax-exempt  securities 
80  that  persons  may  Invest  In  them  and  avoid  taxation,  it 
is  now  proposed  that  we  set  up  another  agency  that  is  sup- 
posed to  issue  $1300.000.000  more  of  tax-exempt  securities. 

Mr.  President.  Just  what  is  the  sincerity  of  all  this  protest 
against  tbe  issuance  of  tax-exempt  securities  when  it  is  de- 
liberately proposed  that  we  pass  a  bUX  which  would  author- 
ise, according  to  the  statements  of  the  Seoator  from  Indi- 
ana, the  iBSunnce  of  $1,800,000,000  more  of  tax-exempt 

securities? 

I  read  further  from  the  minority  report: 

Tills  same  bm  waa.  In  affect,  sutamlttad  to  farmer  aaeratary 
MeUon  on  liay  31.  leai;  and  ICr.  MtSOtm.  in  wrltbig  to  the  Bon. 
OeotfB  P.  McLean.  fhatrm#r  of  the  Senate  Oommmae  on  Banking 
and  Currency,  made  this  statement: 


It  is  not  very  often  I  quote  tbe 
Treasury  as  my  authority,  but  tt 
case  we  are  absolutely  In  aooord.  Se  said 


of  tbe 
as  tbooKh  In  this 


The  instltntlona  piopoaed  to  be 
not  be  banks  and  should  ikot  property  baeallad 
would  be  undesirable  even  to  a  limited  extaot  to 
bonds,  secured  by  land  mcrtgagaa.  bate  tba 
The  propoeal  to  deplgnata  the  PmM  ^^^^^ 
mentalltlee  of  «be  Oovcrmnent  ef  tbe  Ukxttad 

upon  them  fun  exemptlaa  trom  Psd«al.  0tat.. 

iiiiBo  fundamentaUy  objactloinaMe  from  tte  potot  ef 
Treasury.    It  would  amoont  to  aa  ladlraet  aoiaminsm 
a  moat  dangerous  form.    For  the  raasnna  tadlseteS  la  ay 
AprU  80  to  ths  '•^**-^"*"  of  tbe  Coounlttae  on  Wsys  and 
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•m  oppowd  to  the  farther  creation  of  tax-exempt  •ecxnttte^  and 
beUe^e^ftt  pnxnpt  step*  ehould  be  trten.  by  coMtltuttonal 
ezMtulmant  where  neceMary.  to  control  or  prohibit  future  Issoea. 

ICr.  President,  the  Senate  and  the  Houae  have  debated  for 
hoars  the  Questian  of  tax-exempt  accurttles.  It  la  well  known 
that  during  the  war  the  first  Liberty  loan  bonds  were  made 
whfrfly  tax  exempt.  The  issues  afterwards  authorlxed  were 
only  partially  exempt  from  taxation.  Condemnation  has 
been  made  of  the  fact  that  the  States  and  the  municipalities 
and  all  of  their  political  tubdlvlaiona  are  continuing  to  build 
up  a  gnat  amount  of  tax-exempt  securities,  which,  it  is 
allied,  defeat  in  part,  at  least,  the  Oovemment  revenue 
from  surtaxes.  Yet  uzuler  the  pending  bill  it  is  pn^wsed  that 
we  set  up  a»y^ii*r  organlxation  which  may  issue  unlimited 
amounts  of  tax-exempt  seciirlties. 

It  la  contended  that  this  Is  all  necessary  for  the  little- 
booM  owner,  amd  I  repeat  wluit  I  have  often  said  before, 
that  there  is  not  a  word  in  this  bill  which  would  assure  the 
little-home  owner  that  he  would  get  one  single  cent  of 
benefit  from  the  enactment  of  this  legislation. 

I  continue  to  quote  from  the  minority  report,  which  was 
concurred  In  by  four  of  the  members  of  the  Banking  and 
Currency  Committee  of  the  House: 

Xf  layyt  »«<<  long-term  bond  Issues  are  made  with  tax  exemption 
to  the  Umtt  and  bought  by  the  public,  when  constitutional  action 
guch  ••  Ux.  Mellon  suggeeta  U  taken  to  prevent  the  Inniance 
of  such  eeeurltlee.  theee  outstanding  bonda  oould  not  be  affected 
and  lor  many  years  would  still  renuOn  as  a  shield  to  those  who 
deatred  to  avoid  taxation,  and  whUe  It  Is  urged  that  It  is  neces- 
sary to  bring  that  condition  about  by  constitutional  amend- 
ment, tue  only  way  to  bring  it  about  tt  to  stop  the  sale  of  euch 
bonds  £U}W.  whereTer  we  can.  and  demonstrate  to  the  country 
that  we  mean  to  abolish  the  habit. 

X  have  fonnerly,  myself,  been  doubtful  of  the  wisdom  of  such 
constitutional  amendment,  but  the  history  of  the  last  few  years 
has  compelled  me  to  the  conclusion  that  such  an  amendment 
should  be  adopted,  but  why  adopt  tt  after  the  country  has  been 
saturated  with  tax-exempt  securities  which  can  not  be  affected 
by  such  constitutional  amendment,  which  would  tend.  If  applied 
to  sueh  eecuntles,  to  divest  vested  rlghtr 

I  interject  at  this  point.  Mr.  President,  that  any  attempt 
constitutionally  to  prohibit  the  further  issuance  of  tax- 
•xempt  securities  would  of  course  greatly  enhance,  to  the 
extent  of  millions  of  dollars,  the  value  of  the  tax-exempt 
aecurities  which  are  already  out.    I  continue  to  quote: 

For  theee  reasons  I  am  forced  to  confess  that  I  am  not  able  to 
support  the  bill,  however  much  I  dealre  to  aid  the  humble  dtlxen 
who  wants  to  buUd  a  home,  and  regret  that  this  bill  Is  not  so 
<lmwn  aa  to  aooompllah  that  most  laudable  purpoee  unlees  radi- 
cally f»*~«*H  m  the  partlcalaZB  indicated. 

On  page  16  of  the  Houae  report,  which  was  adopted  by 
tbe  Senator  from  Indiana  as  his  report,  there  appear  the 
minority  views  of  Mr.  Cltdx  WnxxAKs,  in  which  he  said: 

This  pertlsular  leglslatkm  seems  to  have  originated  with  the 
PresMent  and  his  conference  on  home  buUdlng  and  borne  owner- 
ship. The  Department  of  Ooounerce  and  Doctor  Orlee  b«ve  taken 
Charge  of  the  blU.  I  am  informed  that  Doctor  Qrlaa  has  oOoe 
■pace  In  the  Oommeroe  Building  but  has  no  offldal  connection 
with  the  department.  A  large  number  of  questionnaires  were  sent 
out  by  the  Oommerec  Depvtntent,  accompanied  by  s  statement 
of  the  President,  but  without  copy  of  the  blU,  and.  I  imderstand. 
without  the  knowledge  of  the  attthor  of  the  bUl.  The  questlon- 
nalre  In  effect  asked  the  InsUtutlons  If  additional  money  and 
credit  In  their  community  were  desirable  and  would  be  helpful. 
A  great  deal  of  strees  U  placed  upon  the  fact  that  a  majority  of 
them  answered  "  Tes."  This  queetloanalre  was  prepared,  I  am 
tnformed.  at  the  expense  of  much  time  by  the  clerks  In  the 
Commertse  Department.  The  question  very  properly  arises:  Why 
tittt^  sztzeaM  Interest  in  this  measure  by  thU  department?  I 
have  ne^er  known  of  the  Commerce  Dq;>artment  being  consulted 
about  a  li>^r^*"g  measure  before.  A  system  of  banks  Is  to  be 
eetahUshed.  Involving  a  line  of  real-eetato  credit  for  the  entire 
oountry.  —««*  the  Ooounerce  Department  la  called  In  to  pass  on  It 
and  to  Meertaln  the  pubUo  sentiment.  Legislation  of  a  similar 
naturt  to  thta  was  Introduced  In  the  81xty-alzth  and  Slzty-eeventh 
I,  and  the  Secretary  of  the  Treasury,  Mr.  OLasa.  in  the 
ttd  Mr.  liellon.  in  the  last,  both  reported  against  the 
Thla  may  account  fOr  the  fact  that  no  repreeentaUve 
o<  the  TieMiirj  Department  or  the  Federal  Beeens  Board  has 
been  eaUsd  during  all  the  time  the  exteiiBive  heartngi  have  been 
tartd  on  this  MU.  It  doee  eeem  strange  that  none  of  the  financial 
ijsnnf  or  aotbcrltles  of  the  OoremmMit  have  been  heard  on  a 
^m  tiMkS  eeeks  to  estahUsb  a  syetem  of  home-loan  banks;  but.  on 
..the  ottMr  hand,  the  Oommeroe  Departmant  has  had  the  only  say. 
•o  far  as  the  hsaitogs  show. 
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Ux.  President,  is  not  that  a  rather  unusual  circumstance? 
Does  It  not  Indicate  quite  clearly  that  the  Commerce  De- 
partment interest  was  primarily  in  commerce  and  not  in 
protecting  the  little-home  owner  who  was  about  to  lose  his 
home  by  the  foreclosure  of  a  mortgage?  It  would  be 
logical  to  contend  that  the  financial  agencies  of  the  Gov- 
emment  would  be  consulted  as  to  the  wisdom  and  merits  of 
the  bin,  but  that  does  not  appear  in  the  hearings  In  the 
House  to  have  been  done.  ^^ 

Mr.  WmoAMS  continues,  under  the  caption, '  Who  are  for, 
the  bill,-  on  page  16  of  the  minority  views,  as  follows:  \ 

It  makes  no  difference  who  are  for  a  measure  or  against  It.  tf 
there  Is  a  national  necessity  for  It  and  the  measure  Is  ■ound.  and 
Its  scope  within  the  proper  governmental  activity,  then  It  snouio 
be  enacted. 

At  that  point  I  desire  to  point  out  that  I  do  not  remember 
a  time  during  a  session  of  Congress  where  there  has  been 
such  a  stream  of  propaganda  against  complying  with  the 
demand  of  minorities.  There  is  not  a  Member  of  the  House 
nor  of  this  body  who  has  not  protested  vigorously  against 
our  surrendering  to  the  demands  of  a  mhjority.  I  submit. 
Mr  President,  that  the  merits  of  a  bill  should  not  rest  upon 
who  proposes  it  or  who  opposes  It  I  submit  that  the  ques- 
tion naturally  should  be.  Is  the  passage  of  the  bill  in  the 
public  interest  or  is  it  Just  based  upon  the  demands  at  a 
minority  who  are  demanding  the  legislation  for  a  special 
private  interest?  I  submit  that  the  record  shows,  both  to 
the  House  and  In  the  Senate,  that  there  Is  no  pubUc  demand 
for  the  bilL  The  record  wHl  further  show  that  the  demand 
that  does  exist  comes  from  a  special  group  which  would 
benefit  by  the  enactment  of  the  measure. 

Continuing  to  read  from  the  minority  views: 

But  the  qiiestlon  of  who  axe  for  a  measure  often  determlnee  Its 
necessity  and  throws  some  Uglit  on  the  motives  behind  Its  chief 
proponents.  What  InsUttitlons  would  be  especially  Uiterested  la 
thla  bill? 

1.  Building  and  loan  asaoelattona. 

2.  Beal-eetate  boards. 

5.  Savings  banks. 

4.  Commercial  banks  and  trust  companlee. 

6.  Insuraxkoe  companlee. 
6.  Mortgage  bankers. 

That  covers  the  fleld  In  a  general  way. 

The  United  States  Building  «md  Loan  Iieae:ue  at  Its  convention 
In  Philadelphia  last  August  discussed  varloua  proposals  along  tho 
line  suggested  In  this  bill  and  then  voted  to  lay  them  aU  on  thu 
table,  and  several  of  the  States  have  passed  reeoluUons  against 
the  proposal. 

Yet  It  Is  contended  by  some  of  the  proponents  of  the 
measure,  particularly  the  senior  Senator  from  New  York 
[Mr.  CoFEuiKD].  that  the  building  and  loan  associations  of 
America  desire  the  passage  of  the  bilL  That  is  not  the  fact; 
but  it  is  the  fact  that  the  building  and  loan  associations  of 
his  own  State  are  not  In  fayor  of  the  enactment  of  tho 
legislation. 

Mr.  President,  this  is  not  a  local  issue.  I  have  no  special 
Interest  in  the  defeat  or  passage  of  the  bill,  except  that  I 
am  tnrlng  to  prevent  an  mcubus  being  placed  upon  th<$ 
workers  of  America  that  will  continue  indefinitely  to  be  a 
burden  upon  them.  There  Is  no  possible  way  to  aid  th; 
workers  on  the  farm,  to  aid  the  workers  in  the  mines,  li 
aid  the  workers  in  the  factories  by  continually  pyramldlnn 
one  financial  agency  upon  another. 

Everyone  knows  that  all  of  the  enormous  and  even  the 
little  financial  institutions  have  to  be  supported  by  the 
workers.  Merely  to  observe  the  marble  halls  and  the  mar- 
ble staircases  of  the  Federal  leserve  banks  and  of  many  of 
the  National  and  State  banks  must  be  shocking  to  the  work- 
ers in  the  mines  and  the  factories  and  on  the  farms.  becau»3 
it  reminds  them  that  they  are  8ui>parting  those  institution. 
There  is  no  other  means  of  support  for  them,  niere  Is  no 
way  of  supporting  those  great  mansions,  those  great  halls 
for  biisiness,  except  by  the  sweat  of  the  workers.  So.  Mr. 
President,  why  pyramid  great  financial  Institutions  upon 
great  «T^a«^<*«ai  institutions  which  can  only  be  supported  hi 
the  groups  of  workers  to  whom  I  have  referred?  No  Sena- 
tor dare  rise  on  the  floor  to  defend  such  a  proposal  or  to 
deny  that  assertion.    No  human  being  can  successfully  deny 


that  aU  odf  us  here  can  only  be  supported  by  the  work  per- 
formed on  the  farms  and  in  the  mines  and  in  the  factories, 
so  why  do  we  now  seriously  consider  erecting  another 
incubus  upon  those  already  in  existence? 

I  continue  to  quote,  under  the  head  of  Federal  Land 
Banks,  from  page  17  of  the  minority  views.  It  is  there 
shown  that  on  March  31,  1933.  there  were  in  exhrtenoe 
405,481  loans  amounting  to  $1,150,293,499,  while  on  Septem- 
ber SO.  1931,  there  were  409.476  loans  in  an  aggregate  <tf 
$1,174,295,621:  that  on  September  30,  1931.  there  was  real 
esUte  owned  of  the  value  of  $28,274,601.  while  on  March  31. 
1932,  the  real  esUte  owned  was  $31,376,889.  The  table  from 
which  I  have  quoted  these  figures  shows  that  even  undnr 
the  press  of  the  depressi(»i.  which  is  the  power  behind 
the  drive  to  enact  this  bill,  the  agencies  organized  for  the 
purpose  of  helping  the  fanner  are  doing  just  the  reverse 
thing,  to  wit,  decreasing  the  number  of  farm  loans.  I  quote 
further: 

There  were  S.095  fewer  loans  March  Si.  1033,  than  on  Septem- 
ber 80,  lasi.  or  six  months;  •34.002.122  less  money  loaned  to 
farmers  March  31.  1832.  than  September  30,  1831.  or  six  months; 
S3.102J88  more  owned  in  real  esUte  March  31.  1832,  than  Sep- 
tember 30.  1831.  or  six  months. 

What  does  that  mean?  It  illustrates  that  the  Federal 
farm-land  banks — and  the  same  statement  would  be  also 
applicable  to  the  home-loan  banks — protect  their  own  In- 
terests. What  have  they  done?  They  came  to  the  Fed- 
eral Government  and  got  $125,000,000  more  and  used  It. 
of  course,  to  protect  their  own  interests,  because  it  is  clearly 
shown  that  there  are  nearly  4,000  less  farmers  benefiting 
under  the  act  than  there  were  six  months  before  they  got 
the  additional  money,  and  that  there  had  been  required  to 
be  taken  over  $3,000,000  more  of  farms. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan 3rleld  to  the  Senator  from  Florida? 

Mr.  COX7ZENS.    I  yield. 

Mr.  FLETCHER.  I  Infer  from  the  report  submitted  yes- 
terday that  the  Reconstruction  Finance  Corporation  has  ad- 
vanced but  about  $30,000,000  of  the  $125,000,000  thus  far. 
It  kx^  as  though  they  have  not  done  much  of  anything 
with  the  additional  money. 

Mr.  COUZEN8.  I  have  their  report  here  also,  but  I  was  of 
the  opinion  that  more  of  it  had  been  loaned  out. 

Mr.  FLETCHER.  The  report  says  that  the  Corporation 
"  also  has  allocated  $85,000,000  to  the  Secretary  of  Agricul- 
ture in  accordance  with  the  provisions  of  section  5  of  the 
Reconstruction  Finance  Corporation  act,  and  has  agreed  to 
make  loans  to  the  several  Federal  land  banks  up  to  an 
aggregate  amotmt  of  $30,000,000."  I  can  hot  understand  why 
they  have  not  agreed  to  lend  the  $125,000,000. 

Mr.  COUZENS.  It  may  be  the  applications  have  not  been 
made.    I  have  no  information  as  to  that. 

Continuing  to  read  from  the  minority  report: 

The  National  Anoclatlon  of  Beal  Ertate  Boards  at  Its  meeting 
In  Baltimore  last  summer  refused  to  Indorse  any  plan  for  Federal 
home -loan  banks;  real  estate  boards  are  zx>t  eligible  for  member- 
chip  in  the  prop«3eed  banks,  but  are  Interested  In  home  building 
and  enanring.  Mid  many  of  them  have  gone  on  record  against  the 
bUl:  St.  Paul.  Kansas  City,  Denver.  Chicago,  and  others. 

The  savings  banka  have  recorded  opposition  to  the  propoeed 
legislation. 

The  American  Bankers'  AssocUtion.  through  Its  Interim  oom- 
mlttee  and  Ito  executive  oouncU  at  White  Sulphur  ^Mlngs,  baa 
enteied  lu  oppoaltlon  to  the  measure.  All  the  leading  Ufa  Insur- 
ance companies  are  agslnst  It,  and  the  mortgage  bankers  of  the 
country  are  ^»7«t«»«l  In  their  opixialtlon  to  the  blU. 

Mr.  President,  the  Senator  from  Connecticut  [BIr.  Wal- 
cott]  comes  from  a  great  Insurance  State,  and  it  was  un- 
doubtedly because  of  the  need  of  the  Insurance  companies 
for  some  protection  that  the  Senator  from  Connecticut  sub- 
mitted his  amendment  to  limit  the  operations  of  the  home* 
loan  banks  to  five  years.  The  lending  privileges  are  limited 
to  5  years  and  they  are  required  to  liquidate  within  15  years. 
The  Senate  adopted  that  amendment— why?  Because  it  was 
perfectly  obvious  that  there  was  need  only  for  a  temporary 
agency  to  carry  over  the  distress  period.  All  during  the 
history  of  the  Nation,  aU  during  the  times  of  the  greatest 
number  of  immigrants  coming  into  our  country,  all  during 


the  times  of  the  greatest  growtti  In  population  there  has  been 
adequate  money  for  home  financing. 

It  is  not  money  for  horns  financing  that  the  smaU  home 
owner  wants.  What  he  wants  Is  a  stability  of  Income. 
When  we  have  so  organised  our  capAtaUstle  system  that  ws 
can  assure  a  better  distribution  of  the  income  of  the  Natloa 
we  diall  not  be  required  or  called  upon  to  buUd  up  mora 
credit  and  flnaTidal  InsUtuttons  and  still  more  credit  aod 
financial  institutions.  No  one  can  successfully  deny  that  a 
national  income  of  anywhere  from  seventy  to  ninety  biUion 
dollars  is  quite  adequate  to  provide  f or  aD  the  people  of  ttie 
United  States.  The  trouble  Is  our  inahUitgr  to  find  a  major- 
ity  opinion  on  ways  and  means  to  seeurs  a  dlstribuUon  of 
the  national  income  so  that  the  workers  may  be  assured  o( 
a  respectable  living. 

I  continue  to  quote  from  the  views  of  the  minority. 

This  record  U  given  to  show  that  theee  la  bo  tmanlmt^  of 
Indoraement  of  the  pbm  by  any  ot  the  great  Instttuttoas  ths*  are 
ellglUe  for  membership.  TiMce  may  be  found  aooM  advoeatee  (or 
the  measure  amciog  all  the  cleasse.  and  there  U  certainly  oaastd- 
erable  well-organiaed  activity  for  the  plan  aaaongaaaM  cC  ttM 
building  and  loan  assoclaUona. 

I  desire  to  quote  from  the  minority  views  under  the  cap- 
tion "  Is  there  a  great  national  need  for  the  system?  "  X 
may  interject  at  this  point  that  my  whole  CHWOSition  to  this 
bill,  the  reason  that  I  have  consumed  so  much  time  and  have 
gone  into  the  matter  so  thorou^ily,  is  because  I  doubted 
seriously  that  there  was  "a  great  national  need  for  ths 
system."  After  listening  for  hours  and  hours  to  the  hear- 
ings. I  became  convinced  that  there  was  not  "  a  great  na- 
tional need  for  the  system."  I  recognised  the  stroog  appeal 
the  word  "home"  has:  I  recognise  that  I  am  tackUng  a 
rather  unpopular  Job  and  that  I  wUl  not  get  much  support, 
because  it  appears  on  the  surface  and  to  those  who  do  not 
think  about  the  basis  of  the  proposal  that  it  may  be  unwiss 
and  impolitic  to  attempt  to  defeat  legislation  supposed  to  be 
for  the  benefit  of  the  little  home  owner.  Reading  further 
from  the  views  of  the  minority: 

No  one  will  deny  that  it  U  desirable  for  all  who  ean  to  own 
a  home.  There  Is  a  great  appeal  in  this  meaaure.  There  la.  no 
doubt,  needs  for  additional  funds  among  eertain  home-loan  tasU- 
tuUons  of  the  oxmtry.  This  system  will  help  soaaa  oC  the  instl- 
tuUons.  but  th»  help  to  home  owners  will  toe  negllgU>le.  The 
system  of  the  Foderal  home-loan  bank  la  modeled  somewhat  after 
the  Federal  land-bank  plan.  If  there  Is  a  real,  genuine  need  for 
a  separate  Une  of  real  esUte  credit  as  dlsttnguklhed  from  «om- 
merclal  credit,  then  why  not  establish  ooe  aystsm  Instead  at  sev- 
eral: one  for  farm  lands,  one  for  homea.  one  for  apartments,  and 
stm  another  for  the  factory  or  business  house? 

Mr.  President,  that  really  hits  ths  nail  oo  the  head.  It 
raises  the  question,  are  we  going  conttnnally  to  be  setting  up 
fltianriAi  agencies  to  take  care  of  every  special  interest  thai 
appeals  to  us?  We  started  the  ball  roUing  when  we  estab- 
lished the  Federal  land  banks.  No  one  dalms  that  they  have 
been  a  howling  success.  Now.  we  propose  to  set  up  a  Fed- 
eral home-loan  bank  system.  I  predict.  Mr.  President,  that 
in  a  very  short  while  there  wiU  lie  a  demand  to  set  19  a 
system  for  apaitment-house  ownership.  I  submit.  Mr.  Frssl- 
dent.  that  if  we  adopt  a  special  banking  system  and  set  up  X3 
h<nne-loan  banks,  there  is  not  any  Justfflahle  reason  why  we 
should  not  respond  to  a  demand  from  the  lodiytthial  vtio 
has  a  home  in  an  apartment  house  to  support  and  flaaaoe 
apartment-house  enterprises.  Him.  Mr.  FresldeDt.  having 
complied  and  responded  to  the  demand  for  land  banks,  for 
home  banks,  tar  v}artmexit-bouse  banks,  m  diall  be  eaOad 
upon  to  respond  to  a  banking  system  fer  f aetorlea. 
and  department  and  other  stores.  I  am  unable  to 
reason  why  we  should  deny  to  one  mincurlty  froop  the 
privileges  and  rights  that  we  grant  to  another  mlpoHtr 
group;  and  that  Is  just  what  we  are  dotaig  every  time  we 
start  out  to  set  up  a  new  system.  The  vigwt  of  the  minorttjr 
continue: 

It  can  hardly  be  said  that  the  Federal  land-lMafc  sjslwu  at  thlB 
country  has  been  a  bowling  success.  The  entire  syitem  wttb  all 
Its  governmental  subsidy  Is  carrying  but  12  per  cent  ot  ths  farm 
loans  of  the  oountry. 

Mr.  President,  are  we  going  to  set  19  another  extensive 
system  like  the  Federal  land-bank  system  to  carry  leas  than 
12  per  cent  of  the  home  loans  of  America?    I  hope  not 


15078 


CONGRESSIONAL  RECORI>— SENATE 


July  12 


Continuing  with  the  quotation: 

When  deoression  came,  when  hard  tlmee 


upon 


The  PRESIDINa  OFFICER.    Kighty-one  Senators  have 

-b«  the  I  answered  to  their  names.    A  quorum  is  present. 

wnen  uie  I -'-'        —    ^^^_,^ — ^    *«»•  enm^  unafcountable 


1982^' 


Mr.  ROBIN80N  of  Arkansas. 
BCr.  BINGHAM.    Oh.  yes. 
BIr.  ROBINSON  of 


CONGRESSIONAL  RECORDS-SENATE 
No:  it  doss  not  say  that. 


No;  it  <loes  not 


that. 


was  reading  from  the 


When  the  quorum  was  called  I 
minority  report,  on  page  17,  as  fallows: 
The  entire  system  with  all  Its  governmental  subsidy — 
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Continuing  with  the  qootatloa: 

When  depreaalon  came,  when  hard  ttmes  ■were  upon  rm,  when  tbe 
value  of  farm  producta  dropped,  when  lnt«reet  and  tax  paynMnU 
beeame  d\ie.  when  the  fanner  waa  In  r«a  dlstran  and  Meded  u 
extenalon  of  Ume  and  further  credit,  what  did  our  land  banka  doT 
Did  they  extend  the  time  at  payment,  did  they  l^h^ajM^P^  *»»~ 
to  the  farmert  Ho.  "niey  found  their  own  eeeurltlee  eeUlngto 
some  caaee  for  almoat  nothing  and  fotmd  themeetrea  on  the  verge 
of  bankruptcy  and  nUn.  and  inetead  of  batng  in  a  po^«Um  «  »»  • 
oondlUon  to  help  the  fanner  for  wboee  benefit  they  had  been 
organised,  they  come  aourrylng  to  ehelter  and  begging  and  pie<|^ 
ing  with  the  Government  to  m,y  them  and  their  eystem  from 


Itfr.  President,  that  la  exactly  what  they  have  done;  that 
Is  exactly  what  Is  going  to  happen  in  this  case.  Why,  after 
an  this  past  experience,  do  we  deliberately  walk  into  the 
same  sort  of  thing  by  another  system  of  banks? 

Continuing  to  quc^: 

And  eo  in  a  time  of  great  national  nesd.  txutead  of  being  a 
benefit  and  ot  aasletanoe,  they  became  ae  a  mllletone  aroundthe 
Deck  of  the  Oovemment,  and  thta  Ooogreee  wae  compelled  to  come 
to  their  aid  and  give  them  an  additional  S1S5.000,000  to  save  them 
from  bankruptcy. 

Mr.  President,  what  happened  after  they  got  It?  We  have 
saved  the  banks  from  bankruptcy  but  we  have  not  saved  the 
farmers  from  bankruptcy.  Yet  the  great  urge  when  we 
organized  the  Federal  land  banks  was  the  fanner;  It  was 
said  that  we  must  do  something  for  the  farmer.  Now  we 
have  the  urge,  and  the  only  motive  power  behind  this  biH  is 
the  urge,  of  what  1b  supposed  to  be  the  benefit  of  the  small 
home  owner.  Mr.  President,  history  will  repeat  Itself.  The 
same  thing  will  happen  to  the  proposed  Pederal  home-loan 
bank  system  that  has  happened  to  the  Pederal  land-bank 
system.  Just  why  do  we  go  Into  this  thing  in  view  of  our  past 
experience  and  endeavor  to  establish  a  system  which,  in 
effect,  will  be  of  no  benefit  to  the  home  owner  and  will  be, 
in  fact,  misleading  as  to  what  he  may  expect  from  It? 

Mr.  SHORTRIDOE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  California? 

Mr.  COUZEN8.    I  yield. 

Mr.  SHORTRIDGE.  I  ask  unanimous  consent  to  intro- 
duce, out  of  order,  a  bill  and  request  that  a  brief  accompany- 
ing statement  explanatory  of  the  bill  may  be  printed  In  the 

Rxcoao. 

The  VICE  PRESIDENT.    Without  objection 

Mr.  LONO.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Mlchl- 
^tmn  yield  to  the  Senator  from  Louisiana? 

Mr.  COUZENS.    I  yield. 

Ifr.  LONO.  I  want  to  ask  the  Senator  to  withhold  the 
transaction  of  any  business,  if  he  will  do  so. 

Mr.  SHORTRIDGE.     It  will  not  delay  matters  at  all. 

Mr.  LONO.  I  understand  that;  but  it  will  make  possible 
another  call  for  a  quorum,  whereas  if  no  business  is  trans- 
acted that  can  not  be  done. 

Mr.  COUZENS.  May  I  suggest  to  the  Senator  that  I  did 
not  yield  for  that  purpose,  and  there  has  already  been  busi- 
ness transacted,  so  I  now  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roIL 

The  leglslatlva  clerk  called  the  roU.  and  the  following 
Senators  answered  to  tbelr  names: 


Atfiuret 
Austin 
Bailey 
Barbour 


Davla 

PtcktMon 

DUl 


Black 

Blaine 

Borah 

BraUoa 

BrooKhart 


Bulkley 

Bulow 

Bymea 

Capper 

Caraway 

Cohen 

Connally 

OooUdsa 


Oeorge 

Olan 

Olenn 

Ooldsboroufh 

Oora 

Hale 

Barrtoon 


Jobaaoa 

Jonee 

Kean 

Kendrlck 

Keyee 

King 

LaFoUett* 

Lewie 

Long 

licOUl 

BftcdCellar 

IfcNary 

Metcalf 


Hatfield 
Hayden 
Bebeirt 


Korbeek 

Monia 

Nye 

Pattereon 

Plttman 


.Znd. 
Bchall 
SLeppard 
Bhlpetead 
Bhortrtdce 
Smoot 
Stelwer 
Stephens 
Thomas.  Idaho 
Tovnaend 
TrammeU 
Tydings 
Vaadenberg 
Wagner 
Walcott 
Walsh. 
Watson 
White 


Costlgaa 


BuU 


Bohlnsnn, 


The  PRESIDING  OPFICER.  Eighty-one  Senators  have 
answered  to  their  names.    A  quorum  Is  present 

Mi  COUZENS.  Mr.  President,  for  some  unaccounUble 
reason  the  Senator  from  New  York  [Mr.  Copblabd]  seems  to 
thinfc  that  this  is  a  filibuster. 

I  want  to  say  that  this  is  in  no  sense  a  fOIbuster.  He  gave 
me  a  warning  a  while  ago  that  a  1-man  fUibustcr  could  not 
succeed.  I  am  not  trying  to  filibuster.  I  have  not  said  one 
word  that  was  not  strictly  relevant  to  this  subject.  Neither 
have  I  said  anything  or  read  anything  that  has  heretofore 
been  said  on  the  floor  of  the  Senate. 

I  am  unalterably  opposed  to  reconsideration  of  the  pro- 
vision previously  adopted  by  the  Senate.  U.  however,  that 
should  be  accomplished,  as  I  understand  it  will,  by  the  Sena- 
tor from  Indiana^-he  has  been  threatening  me  right  along 
that  he  had  the  votes— there  will  be  plenty  of  amendments, 
because  in  no  sense  has  the  trill  been  perfected. 

Mr.  WATSON.  Mr.  President,  the  Senator  will  admit  that 
he  Is  against  the  bill?  .    ,w        . 

Mr.  COUZENS.  Oh.  I  have  repeatedly  said— I  have  been 
saying  It  all  the  time  the  Senator  was  out  at  lunch— that  I 
am  against  the  bill. 

Mr.  WATSON.  And  the  Senator  will  admit  that  he  wants 
to  do  everything  he  can  to  kiU  it? 

Mr.  COUZENS.  Certainly;  because  I  think  it  Is  a  very  bad 
thing  for  the  Federal  Government  to  undertake. 

Mr.  WATSON.  I  do  not  know  whether  we  have  the  votes 
to  reconsider  it  or  not. 

Mr.  COUZENS.    Oh.  yes;  the  Senator  does. 

Mr.  WATSON.  I  think  we  have;  but  is  not  the  Senator 
willing  that  the  vote  should  be  taken  and  that  the  majority 
may  have  its  way  on  the  proposition? 

Mr.  COUZENS.  Certainly.  That  is  the  point  I  tried  to 
make  when  I  got  up.  because  there  seemed  to  be  a  feeling 
around  that  I  was  against  a  vote.    I  am  not  against  a  vote. 

Mr.  WATSON.    Why  does  not  the  Senator  let  us  vote. 

then? 
Mr.  COUZENS.    Because  the  Senate  has  not  all  the  facts 

yet 

Mr.  WATSON.    Oh! 

Mr.  COUZENS.  When  the  Senate  gets  all  the  facts,  and 
I  am  satisfied  it  has  had  aU  the  facts,  I  certainly  shaU  not 
object,  as  I  never  have  objected,  to  the  majority  rule. 

Mr.  WATSON.  About  how  long  does  my  good  friend 
think  it  will  take  him  to  elucidate  the  bill  properly  and 
array  the  facts  before  the  Senate? 

Mr.  COUZENS.  I  am  not  quite  sure.  Now  I  want  to 
make  a  parliamentary  Inquiry.  I  understood  that  we  had 
an  agreement  to  take  up  the  emergency  relief  bin  at  the 

convening  of  the  Senate. 

Mr.  WATSON.    No;  we  did  not.    This  bill  is  the  unfinished 

business. 
Mr.  COUZENS.    lii.  President,  a  parliamentary  inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  ttate  it, 
Mr.  COUZENS.    On  the  calendar  of  to-day  there  is  the 

following  note: 

BFBCIAL  OBOn 

Ordered,  by  tmantmous  consent.  That  the  bill  (H.  R.  0642)  to 
authorize  supplemental  appropriations  for  emergency  highway 
construction,  with  a  view  to  Increasing  emploTment,  be  made  a 
special  order  Immediately  after  convening  of  the  Senate  July  12. 
193a.    I  July  11.  losa.] 

"nie  parliamentary  Inquiry  Is,  when  that  is  applicable. 
The  question  again  arises  about  the  meaning  of  the  word 
"  immediately."  

The  PRESIDING  OFFICER.  Under  the  rule,  a  special 
order  gives  way  for  the  unfinished  business.  The  unfinished 
business  takes  precedence. 

Mr.  COUZENS.  Then  this  special  order  does  not  mean 
anything? 

Ml-.  ROBINSON  of  Arkansas.  Oh.  yes.  The  relief  bffl 
follows  the  home  loan  bank  bllL 

The  PRESIDING  OFFICER.    That  Is  correct. 

Mr.  COUZENS.  Then  it  does  not  mean  what  it  says — 
that  the  emergency  relief  bill  will  come  up  immediately  after 
convexilng  at  the  Senate. 


not  say  that 


Mir.  ROBINSON  of  Arkansas.   No;  It  does  not  aay  that. 

Mr.  BINGHAM.    Oh,  yes. 

BIr.  ROBINSON  of  Aiicansaa.    No:  It 
It  was  made  a  special  order  for  that  time. 

Mr.  WATSON.    That  Is  right 

Mr.  ROBINSON  of  Arkansas.  That  does  not  mean  that 
the  special  order  always  oomes  up  at  the  time  for  wtieh  it 
Is  set 

Mr.  WATSON.    That  Is  right 

Mr.  ROBINSON  of  Arkansas.  Because,  under  the  prece- 
dents, when  a  bill  is  made  a  special  mrder  it  takes  a  place 
behind  the  unf>ntshed  business.  That  Is  the  result  of  legal 
decisions  affecting  the  rules. 

Mr.  WATSON.    That  Is  correct 

Mr.  COUZENS.  I  still  contend,  then,  that  the  language 
does  not  mean  what  it  says. 

The  PRESIDINO  OFFICER.  Ihe  Senator  from  Michigan 
has  asked  a  very  perthient  question,  and  the  Chair  will  read 

the  rule: 

aui.s  X 
Any  aubjact  may,  by  a  vote  of  two-thirds  of  the  Senators  prea- 
ent.  be  made  a  special  order;  and  when  the  time  so  fixed  for  tta 
consideration  arrives  the  Presiding  Officer  shall  lay  It  before  the 
Senate,  unless  there  be  unflntahort  business  of  the  preceding  day. 
and  if  It  U  not  finally  dlnpneert  of  on  that  day  It  shaU  take  lU 
place  on  the  Calendar  <tf  ^;>eclal  Orders  In  the  order  of  time  at 
Which  It  was  made  apaetal.  unless  it  shall  beooma  by  adjournment 
the  unflntahfid  business. 

Mr.  COUZENS.  Then.  Mr.  President  this  special  order 
Is  based  on  a  rule,  and  not  the  language  of  the  order  Itself? 

The  PRESIDINO  OFFICER.    The  rule  governs. 

Mr.  COUZENS.  I  am  not  disputing  the  rule  or  the  niUng 
of  the  Chah-;  but  I  want  to  say  that  the  language  means 
nothing  except  as  it  ts  based  on  the  rule. 

Mr.  ROBINSON  of  Arkansas.  No:  the  Senator  Is  entirely 
wrong  about  that.  He  is  entirely  right  in  the  assumption 
that  the  special  order  gives  place  to  the  wnflnlshpd  business. 

Mr.  WATSON.  The  special  order.  I  will  say  to  the  Sen- 
ator from  Michigan,  must  be  considered  with  reference  to 

the  rule. 

BCr.  COUZENS.  I  am  not  disputing  that.  What  I  am 
saying  is  that  the  special  order  as  printed  here.  wiUuMit  re- 
latton  to  the  rules,  means  nothing. 

Mr.  WATSON.  Mr.  President,  I  very  ardently  trust  that 
my  friend  will  not  ask  the  Senator  from  Connecticut  [Mr. 
BDrcBAMl  for  an  interpretation  of  the  word  "  Immediately." 

Mr.  COUZENS.  I  am  not  asking  the  Senator  from  Con- 
necticut I  was  adLing  the  Senator  from  Indiana,  our 
great  leader 

Mr.  WATSON.    I  thank  the  Senator. 

Mr.  COUZENS  (continuing).  If  this  language  means 
nothing  except  as  it  is  Interpreted  by  a  rule. 

Mr.  WATSON.    Iliat  is  right 

Mr.  COUZENS.  I  want  to  say.  then,  that  I  was  rather 
dumb.  I  did  not  know  that  the  language  did  not  mean  what 
it  said;  that  it  means  only  what  the  rule  implies  it  to 
mean. 

Now.  Mr.  President,  we  are  going  to  discuss  some  more 
of  the  angles  of  the  Federal  home  kian  bank  bill,  because 
I  still  am  of  the  opinion  that  the  Senators  do  not  know 
what  the  opposition  to  this  bill  is.  nor  the  basis  for  it;  nor 
do  the  Senators  know  what  has  happened  to  the  Federal 
land-bank  system,  or  they  would  not  be  in  sympathy  with 
starting  another  system  which  will  be  Just  as  much  of  a 
taUure  for  the  homeowner  as  the  Federal  land-bank  system 
has  been  for  the  farmer. 

I  have  Just  read,  while  nearly  every  Soiator  was  out  at 
his  lim^  a  detailed  statement  of  wliat  has  happened  to 
the  Federal  land-bank  system.  Not  only  that,  but  I  pointed 
out  that  the  $125,000,000  that  we  i^Tpropriated  within  the 
last  few  months  has  not  gone  for  the  benefit  of  the  farmer. 
Everyone  knows  that  a  titiaitwriai  institution  is  first  interested 
In  itself.  It  first  must  protect  its  bonds,  its  stockholders, 
before  it  considers  the  welfare  even  of  its  customers;  and. 
as  I  have  already  read  from  the  minority  report  filed  in  the 
House.  I  am  sure  that  If  the  Rccoro  Is  read  the  Senate  will 
be  convinced  that  there  is  no  Justification  for  setting  up 
another  such  system. 


leading  tron  the 


When  the  quorum  was  called  I 
minority  report,  on  page  17,  as  follows: 
The  entire  systinn  with  all  Its  governmental 

tbaX  is.  referring  to  the  Federal  ]and-bank  system— 

The  enure  system  with  aU  its  govcfmmental  aubaldy  la  carry- 
ing but  la  per  cent  of  the  farm  loans  of  the  country.  When  de- 
preaslon  came,  when  hard  times  were  rxpon  us,  wtken  the  valxw  of 
farm  producu  dron>ed.  when  tntareat  and  tax  paymants  became 
due.  when  the  termer  waa  in  real  ditress  and  needed  an  exten- 
alon of  Ume  and  fxirther  credit,  what  did  our  land  banks  dot 

Ihey  did  Just  exacUy  what  the  home-loan  banks  wmOd 
do  now,  and  forever  afterwards  if  we  had  other  deprsertons 

Did  they  extend  tba  time  of  payment:  did  they  land  a  helplag 
h»n<1  to  the  farmer?  No.  They  found  their  own  eecurtUea  aa&lng 
In  aome  eaaea  for  almoet  nothing  and  found  themselves  on  the 
verge  of  bankruptcy  and  ruin,  and  Instead  of  being  In  a  posltlcm 
or  In  a  condltloB  to  help  the  fanner  for  whoae  beaefita  thay  had 
been  organlaed.  they  come  scurrying  to  shelter  and  Ijegtliig  and 
pleading  with  the  Government  to  save  them  and  tlMlr  syMam 
from  wreck.  And  so,  in  a  time  of  great  national  need,  tn^ead  of 
being  a  benefit  and  of  aaalstanoe,  they  became  as  a  mlUstona 
around  the  neck  of  the  Oovemment  and  this  Congress  was  oom- 
peUed  to  come  to  their  aid  and  give  them  an  addltlotud  tias,- 
000.000  to  save  them  from  bankrvQitey. 

In  the  light  of  that  experience,  why  should  there  be  aet  tqi 
still  another  system  of  real-estate  credit  at  the  exDe&ae  of  the 
Oovemment?  Xf  there  must  be  a  TMtacml  mortKage^loan  plan  to 
funalah  real-estate  credit,  why  not  put  It  Into  one  ayrtem  and 
upon  a  soimd.  financial  baala?  Zn.  thaae  days  whan  there  la  an 
Wfent  demand  for  a  consolidation  of  boards  and  bureaoa,  a  real 
neceeslty  for  a  oomblnatlon  and  ooordlaatlea  at  related  aettvl- 
tlea.  why  should  there  be  establlabed  anocher  naUooal  sjstuui  of 
banks? 

Just  rimidy  pyramiding  the  Incubus  which  has  to  be  sop- 
ported  by  the  man  who  works  on  the  farm,  in  the  aiine.  and 
in  the  factory.  There  is  no  goaeral.  urgent  national  need 
for  home-loan  banks;  and,  as  I  said  before,  we  have  bean 
eondonned  by  the  press  and  by  Industry  for  rrsponrttng  to 
the  demands  of  minorities. 

I  submit  that  this  is  shnply  a  demand  of  a  very  small 
min<»1ty,  and  we  are  responding  to  that  demand,  first,  be- 
cause the  bUl  contains  the  attractive  name  ''borne,'*  and 
secondly,  it  is  indorsed  by  the  President  of  the  United 
States  and  backed  with  aU  the  force  of  bis  poUdoal  organisa- 
tion. The  pending  bill  would  not  get  anywhere  if  tt  were 
not  for  the  support  and  backing  of  the  President  at  tbe 
United  States  and  his  pt^tieal  organlsatlQii. 

I  continue  to  quote: 

There  Is  no  general,  urgent,  national  need  for  Federal  homa-tean 
banka.  This  measure  waa  flwt  heralded  as  a  greait  buslnHs 
reviver.  That  It  wouU  enooorage  bome  buUdlng  and  funUsh  a 
market  for  buUding  materials  and  employment  for  workmen. 
The  Prealdent  said,  among  other  things,  that  Ita  purpoaewaa  "to 
aaalst  In  the  revival  of  heoBe  oonatruettem  In  many  parts  ««  Vu 
coun^  and  with  lU  remdtant  Increase  of  amploymant.''  Agate 
he  said.  "A  considerable  psrt  of  our  uasmploynent  is  due  to 
stagnation  in  residential  oonstmotkHX." 

As  I  have  said,  there  is  not  a  word  in  this  bUl,  not  a  sen- 
tence, liot  a  provision,  that  tbe  money  whkh  is  to  be  put  up 
by  the  Federal  Oovemment  Is  ever  going  to  get  to  tbe  home 
owner.  There  is  not  a  single  provision  that  a  dollar  will 
be  loaned  to  a  man  who  desires  to  build  a  bome.  Yet  tbe 
President  said,  when  he  indorsed  this  bin.  that  tt  was  to 
provide  employment 

Mr.  President  If  that  is  the  purpoae  of  the  hffl,  why  oo 
*we  not  say  that  every  ddOMx  tbat  is  advanced  hy  tbeyedegal 
home-loan  banks  must  go  for  one  of  two  ptgpoaes,  Htber 
to  relieve  the  little-home  owner  who  is  already  In  dtstress, 
or  to  provide  a  home  for  a  man  who  is  able  to  advance  90 
per  cent  of  the  money?  The  latter  would  give  empkiyuMUt. 
and  the  former  would  relieve  the  home  owner  from  hanng 
his  home  mortgage  forectoeed.  ^      w«i     -^ 

The  pending  bill,  Mr.  President,  is  a  deceptive  MIL  Tbe 
bill  was  heralded  In  aH  the  press  noUces  as  a  home  loan 
bank  bill.  It  ts  nothing  of  the  kind.  It  Is  a  bm  to  relieve 
the  financial  agencies  which  are  overkMded  with  home 

Bflr.  President.  I  do  not  want  to  mislead.  I  admit  that 
some  of  the  money  that  Is  to  be  provided  imder  ttils  Ml 
might  get  to  the  home  owner,  ttmn  migbt  be  ooom  flnMielal 
institution  which  would  carry  a  home  mortgage  as  a  re- 
sult of  its  ability  to  get  money  from  this  sooree;  but  tf  that 
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y  the  only  thliw  thtt  Is  holding  It  t«ck.  I  submit  Uwt  my 
nilMtitute  would  take  care  ol  that.  That  la  the  reason  why 
Z  was  not  wlUlns  to  rlae  here  and  protest  the  passage  of  ^ 
home  loan  bank  bill.  and.  at  the  same  time,  offer  noj[«"f^ 
In  any  form  to  the  UtUe-home  owner  who  was  about  to 
have  the  mortcage  on  his  home  foreclosed. 

I  Twxture  to  say  that  if  the  situation  is  taken  care  of 
temparmrlly  by  the  Reconstruction  Finance  Corporation 
through  a  division  Incorporated  therein  that  win  pay  special 
attention  to  the  Uttle-home  owner,  long  before  the  CongreM 
repeals  the  Reconstruction  Finance  Corporation  act  we  will 
Hod  that  there  are  adequate  facilities  for  taking  care  of  the 
mortgages  on  the  little  homes. 

I  contlmw  to  quote  from  the  report: 

Tbe  tkutbot  at  th«  bUl.  U»  g«nU*num  from  M«iMach\i«ett«, 
mTloS  to  quoted  as  Maying  In  December.  IMl:  "J^ncT^o^ 
SMrimM^t  of  tHU  te«l.l«Uon  U  of  tbe  utmct  ImporUnce^  not 

imMtOT  Unportsnw.  to  tho»  thouaaruU  upon  thousand*  of  »rtlj»a« 
S^bSffiSTSd  now  out  Of  employment.-   The  quf««°;«-;2 

which  thicSSunero.  DepTtm«it  «nt  out.  wjth  "II  .J^f^gSSi 
Uon  and  app*^.  co""  »«*  S^  •  majority  of  the  InrtltuUona 
t^t  annrwidto  eay  thera  wL  a  na«l  f  or  home  conrtructlon  or 
SS)d3KrW  If  cr«llt  wa.  fumlahed.  It  fe^S^P^J^^ 
bMrtnn  what  •varybody  but  a  Twy  limited  few  already  knew,  that 
SSJrSir WsSSSy  an  o»erbullt  condition  In  the  country. 
JJTtls  eiwuwtottkirSlsta         had  to  shift  to  other  ground.. 

Mr  President,  that  Is  absolutely  true.  When  the  Presi- 
dent had  his  home  conference  here  in  Washington,  it  was 
prtmarlly  called  for  the  very  laudable  purpose  of  encourag- 
ing home  buUdlng.  It  Is  a  very  laudable  undertoklng  to 
use  every  possible  means  to  encourage  a  man  to  get  his 
home.  No  one  wants  to  stand  ill  the  way  of  anyone  get- 
ting a  home  who  has  the  desire  or  ability  to  maintain  a 
home  So  when  the  conference  was  called  for  the  purpose 
of  encouraging  the  building  of  more  homes,  for  the  pur- 
pose of  enabling  people  to  get  homes,  nothing  was  said  in 
the  call  of  the  conference  to  the  effect  that  it  was  for  reUev- 
hw  tbs  home  owner  who  was  in  debt.  That  was  not  a  part 
o<  the  agenda  of  the  conference.  One  may  read  the  min- 
utes and  the  hearings  of  that  conference  and  the  decisions 
and  the  conclusions  of  the  conference  and  he  will  find 
nothing  in  it  with  respect  to  what  is  now  proposed  to  be 
accomplished  by  the  enactment  of  this  legislation. 

Mr.  President,  when  they  found  that  the  country  was 
overbuUt.  due  to  the  great  construction  period  of  1924.  1925. 
1926  1927  and  1928;  when  they  found  that  there  was  no 
more  need  for  homes,  with  the  curUllment  of  immlgraUon. 
with  the  generally  depressed  condition,  with  the  fact  that 
many  families  were  doubling  up.  that  there  was  a  surplus 
of  homes  in  view  of  these  things,  and  no  need  for  new 
eonstruction.  what  then  happened?  They  switched  their 
gitmnd  and  said.  "Oh.  we  must  have  the  banks  Just  the 
same  but  we  must  now  put  It  on  the  ground  that  they  are 
for  the  purpose  of  preventing  foreclosures  of  mortgages  on 
the  poor  man's  home."  So  the  excuse  for  this  legislation  had 
to  be  shifted  to  other  grounds.    I  quote  further: 

XbMa  tt  was  Mid  this  measure  would  be  of  Ihimedlate  help  to 
the  home  owner.  It  wae  not  for  the  purpoee  of  encouraging  new 
hixna  bulldiDC.  but  to  help  refinance  the  home  with  a  mortgage 
on  It  enable  the  man  who  by  rearon  of  misfortune  or  of  losing 
hie  tob  was  unable  to  pay  the  taxes.  Interest,  or  installment  due 
on  hla  propertr.  that  there  was  no  mortgage  money  In  the  coun- 
St-  ths4^  homes  were  being  sold  under  mortgage  forwiloeure  anfl 
that  Umt*  was  no  way  to  save  these  home  owners  but  through 

"n  SSII*Siriop«  that  this  la  ijrlmarlly  a  bill  to  help  InTMtors. 
.toek^wnaa.  o?T«tlflcate  hol<&a  in  buUdlng  and  loan  s-waa- 
tteaa  rather  »*«"  to  help  the  borrower,  the  home  owner  who  has 
boROwSdntn  the  •Mmot^XXon.  There  are  10.000.000  Investors  or 
SSdfchl^er.  in  buUdlng  and  loan  assocUtlons  where  there  are 
a.000.000  borrowers. 

Mr  President,  does  anybody  contend  that  a  bank,  a  trust 
company,  a  building  and  loan  association,  or  any  other  ben- 
eficiary under  this  bill,  will  not  foreclose  a  mortgage  it  owns 
if.  in  its  Judgment,  the  property  will  not  pay  out?  There 
Is  not  a  fttiaiwt*^!  agency  that  will  not  foreclose  a  mortgage 
.  If  in  its  Judgment  it  should  not  be  done  before  there  is  a 
further  depreciaUon.  It  is  not  going  to  be  restrained  from 
foreclosing  a  mortgage  which  it  thinks  ought  to  be  fore- 
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closed  because  it  is  able  to  get  money  from  some  govern- 
mental agency.    I  quote  further: 

ICr  Bodflah.  execuUTe  managw  of  the  United  States  BuUdlng 
and  Loan  League,  the  gen««man  who  pwhaps  ^J*^.^J°^. 
^i  VrUlnTind  rewrtfing.  amending  and  reama^lng  «"•  bill 
SsS  anyoS  else,  he  whThas  sUyed  on  the  Job  Say  and  night 
for  a  long  time  said  (pp.  87  and  S8.  Senate  ^•^;^«;|>;„^    ^_ 

"  Senator  Watsow.  Of  aU  the  borrowers  of  the  ccmntry,  how 
many  have  defaulted? 

"  Mr.  BoonsH.  I  do  not  know.  ^ 

"  Senator  WAnoif .  Is  there  any  considerable  namb«-7     ^„,,m,^ 

"  ICr  BoonsH.  We  hare  not  had  a  great  number  In  our  building 
and  loan  as«>clatlons.  It  has  been  one  of  the  "^i^S"  .*^*  ^ 
helped  the  associations  through  this  <»eP"^?n  Pf i^«*-  "2i^ 
ow£ers  Mem  to  make  these  monthly  «P*y"?«^^^^^^f^^^ 
regularity  and  tenacity.  I  think  it  Is  a  splendid  vindication  otf 
the  long-term  amortised  home-mortgage  loan  principle  or  |rtan. 

••  Senator  Watsom.  I  do  not  see  then  the  necessity  for  the  pas- 
ease  of  this  bill  to  aid  building  and  loan  asKjclatlons.  u  you  •» 
rumilng  right  along.  A  man  will  pay  these  toans  »nd  his  We 
tiuuranoe  to  the  exclusion  of  everything  else,  will  he  not?^ 

•Mr.  BoonsB.  True;  but.  Senator,  we  have  a  large  numbw  of 
jeople  who  saved  their  money  in  our  associations  and  saved  It  for 
aralny  day:  due  to  lack  of  confidence  they  want  their  money  at 

the  preeent  time.  .    .,,—,. -t 

"Senator  Watsow.  That  Is.  the  Inveetors.   not  the  borrowers? 

"Mr.  BoortsH.  The  Investors,  not  the  borrowers. 

"Senator  Watsow.  Yes.  «.-—.«* 

"  Mr.  BomssH.  Building  and  loan  borrowers  are  noS  sunruif. 
In  my  judgment.* 

That  was  the  testimony  before  the  subcommittee  of  the 
Committee  on  Banking  and  Currency  of  which  the  Senator 
from  Indiana  was  chairman.  As  I  said,  there  is  not  a  bit 
of  evidence  anywhere  on  either  side  of  Congress  which 
shows  any  need  for  the  estabhshment  of  the  home-loan 
bank  system. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
M«^>iig«^n  yield  to  the  Senator  from  Louisiana? 

Mr.  COUZENa    I  yield. 

Mr.  lONQ.  I  merely  desire  to  call  the  Senator's  atten- 
tion to  the  hour  in  order  that  some  of  us  may  know  what 
disposition  to  make  of  ourselves.  Is  there  to  be  a  hearing 
before  the  Interstote  Commerce  Committee  at  2  o'ctock 
as  scheduled? 

Mr.  COUZENS.    I  may  say  to  the  Senator  that  the  Inter- 

sUte  Commerce  Conunittee  meeting  at  2  o'clock  is  to  be 

an  executive  session  to  vote  for  or  against  the  confirmation 

of  Mr.  Oarsaud.  ^       ^^  ^^ 

Mr.  LONO.    I  have  witnesses  here,  and  I  thought  they 

were  going  to  be  heard. 

Mi.  COUZENS.    There  are  no  further  witnesses  to  be 
heard  after  our  decision  of  yesterday,  because  the  Senator 

was  not  ready.  ^^.        _., 

Mr  LONO.  While  I  am  asking  the  Senator  this  question 
on  the  floor  of  the  Senate,  yet  as  I  understood  it  he  did 
not  have  a  quorum  of  the  committee  yesterday;  and  the 
Senator  could  hardly  have  taken  such  actkm  without  a 
quorum,  could  he? 
Mr.  COUZENS.    We  did  not  take  acUon  yesterday:  we 

took  testimony. 

Mr.  LONO.  The  Senator  would  have  had  to  have  the 
whole  committee  there  to  transact  business  of  that  kind. 
I  have  brought  Mr.  RusseU  here,  and  we  have  managed  to 
prepare  to  present  quite  a  UtUe  testimony,  and  I  was  sin- 
cerely hoping  that  the  Senator  would  not  shut  out  the 
hearing  of  witnesses. 

Mr.  COUZENS.  We  are  going  to  have  an  executive  session 
to  vote  to  report  out  the  nomination  either  favorably  or 
unfavorably. 

Mr.  LONG.  I  would  be  permitted  to  appear  before  the 
committee  and  move  to  reopen  the  matter  and  let  these  men 
be  heard,  wotdd  I  not? 

Mr.  COUZENS.    Certaliay. 

Mr.  LONG.  I  have  my  witnesses  here.  Is  it  the  Intention 
of  the  Senator  from  Michigan  to  be  at  the  meeting  which 
Is  scheduled  for  this  hour,  or  what  shall  I  do? 

Mr.  COUZENS.  I  think  perhaps  I  can  get  the  Senator 
from  Washington  tMr.  DillI,  who  is  now  present  In  the 
Chamber  and  who  is  one  of  the  members  of  the  committee. 


to  preside,  because  it  to  necessary  for  me  to  remain  in  the 
Chamber. 

Mr.  LONO.  It  is  time  to  have  the  committee  meeting,  and 
I  want  to  know  what  is  the  best  thing  to  do. 

Mr.  COUZENS.  I  think  the  best  thing  the  Senator  can 
do  is  to  wait.  The  Senator  has  been  doing  a  lot  of  that 
lately.    We  all  have  to  wait  a  lot  in  the  Senate. 

Mr.  President,  continuing,  there  is  the  testimony.  I  have 
Just  read  the  testimony  of  the  most  vigorous  proponent  of 
the  bill,  testifying  that  it  Is  the  Investors  and  not  the  home 
owners  or  the  borrowers  who  are  requesting  the  passage  of 
the  bilL  Why  try  to  fool  the  country  or  to  fool  oursdves? 
Why  does  the  Senator  from  Indiana  IMr.  Watsow]  try  to 
fool  himself  into  believing  that  this  is  a  bill  for  the  smaU- 
home  owner?  The  bm  would  not  have  gotten  out  of  the  com- 
mittee except  for  two  outstanding  matters,  one  that  we  in- 
corporated the  word  "  home  "  and  the  second  that  it  had  the 
force  of  the  administration  and  its  organization  back  of  it. 
It  does  not  make  any  difference  to  me  who  is  for  or  against 
the  legislation.  The  point  to  that  there  to  no  demonstrated 
need  for  these  banks,  and  I  object  to  the  enactment  of 
legislation  based  on  misleading  statements,  which  wQl  create 
a  new  Incubus  upon  the  workers  of  the  country  and  which 
c»n  not  under  any  circumstances  be  of  any  benefit  to  them. 

I  continue  to  quote  from  page  8  of  the  minority  views: 

Mr.  stickle,  engaged  In  building  and  loan  business  (p.  72)  said: 
"In  our  State  we  have  1.M1  associations,  and  perhaps  16  par 
cent  of  them  are  ftnrting  dUBculty  in  the  matter  of  meeting  theee 
shareholders  to  whom  we  taught  systematic  thrift;  and  than  when 
the  rainy  day  comes,  due  to  depression  conditions,  we  do  not  have 
the  funds  for  them,  a  very  Important  part  of  our  bxislnesa." 

That  to  the  testimony  before  the  committee.  I  do  not 
want  to  be  placed  in  the  position  of  not  being  Interested  in 
the  little  shareholders  or  the  depositors,  but  I  submit  that 
the  bill  should  not  go  through  the  Senate  on  any  misunder- 
standing or  misoonoeption  of  what  it  to  intended  to  ac- 
complish. It  to  not  under  any  circumstances  Intended  to 
accomplish  the  purpose  that  the  prc^wnents  state. 

Mr.  BINGHAM.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Mt^>'<ga»  yield  to  the  Senator  from  Connecticut? 

Mr.  COUZENS.    I  yield. 

Mr.  BINGHAM.  There  to  a  slight  amendment  that  ought 
to  be  offered  as  a  proviso  at  the  end  of  section  1  of  the  bill 
In  its  i>resent  form  If  we  are  to  be  fair  to  the  Terrltoriea. 
The  Senator  will  realise  that  the  Territory  of  Hawaii  con- 
tributes a  v^ry  large  amount  of  taxes  and  ought  to  have 
equal  benefits  with  the  States.  I  have  spoken  to  the  Sena- 
tor about  it  privately,  and  he  has  no  objection  to  the  amoxd- 
ment  being  offered.  Will  the  Senator  yield  to  me  to  ask 
unanimous  consent  that  at  the  end  of  section  1  of  the  bill, 
in  its  present  form,  there  be  inserted  the  words:  "  Provided. 
That  as  used  In  thto  section  and  in  section  5  of  the  Recon- 
struction Finance  Corporation  act  the  term  '  State '  shall 
Include  the  Territories." 

Mr.  COUZXN&.  May  I  suggest  that  the  Senator  introduce 
it  and  let  it  lie  on  the  table  so  that  after  we  vote  on  the 
matter  of  reconsideration  he  can  bring  it  up? 

Mr.  BINGHAM.  I  was  asking  unanimous  consent  that  thto 
might  be  adopted  as  a  part  of  the  bill  in  its  present  form. 

Mr.  COUZENS.    That  is.  in  the  form  of  the  substitute? 

Mr.  BINGHAM.  Yes.  If  the  motion  to  reconsider  pre- 
vaito  thto  would  go  out.  The  original  bill  contains  such  a 
proviso,  but  the  Senator's  substitute  does  not  contain  it,  and 
I  was  fearful  that  I  might  not  be  here  at  the  proper  nuxnent. 
and  hence  I  am  asking  unanimous  consent  to  consider  the 
amendment  out  of  order. 

Mr.  COUZENS.    I  have  no  objection. 

Mr.  BINGHAM.  I  ask  unanimous  consent  that  the  bm 
In  its  present  form  may  be  amended  by  adding  at  the  end  of 
section  1  the  amendment  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  To  what  bill  does  the  Sena- 
tor refer? 

Mr.  BINGHAM.  The  home  loan  bank  bin  in  its  present 
form,  the  form  which  contains  ttie  amendment  offered  by 
the  Senator  from  Michigan  to  sections  1  to  27,  incInaiTe, 
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being  the  bin  which  to  actually  under  consideration.  A  mo* 
tion  to  pending  to  reconsider  the  vote  by  whidi  that  substi- 
tute was  adopted.  Pending  that  reconsideration  I  desire  to 
perfect  the  bill  in  the  form  in  which  the  Senator  from  Mldii- 
gan  had  it  adopted.  I  am  aiding  unanimous  oonsent  that 
the  amendment  may  be  ad(H>ted  to  the  bill  in  its  present 
form  before  the  motion  for  reconsideration  to  put. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  for  that  purpose? 

Mr.  COX7ZENS.    I  do. 

The  PRESIDING  OFFICER.  Tbti  Senator  yields  the  floor 
then. 

Mr.  COUZENS.  It  does  not  matter.  I  suggest  the  ab- 
sence of  a  quorum  in  view  of  the  question  before  the  Senate, 

The  mESIDING  OFFiC'ISK.    Ttut  clerk  will  call  the  roO. 

The  legislattve  clerk  caUed  the  roll,  and  the  foIlowlBC 
Senators  answered  to  tbelr  names: 

AShurst  Oooaens  Johnsoa  BBMnsga.XB4. 

Austin  Dale 

Baliey  Davis 

Barbour  DIcktesoB 

Binsham  Dm 

Black  Fess  King 

Blaine  Vletcher  La  FoDette 

Borah  Ftaaler  Lewis 

Brstton  Oeorga  Long  Thomas.  Xdah0 

Brookhart  Olase  MoOm  Townsead 

Broussard  Olsns  McKailar  TrammsU 

Bulkier  Ofridsboroogb       Mdlary  TydtBgi 

Bulow  aors  MsCcaU  Vanrtsmbstg 

Byrnes  Hale  Mosss  Wagner 

Capper  Harrison  Morbsek  Waloott 

Caraway  Hastings  Korrls  Walsh.] 

Cohen  BatSeld  Mye  Wateon 

Oonnally  Hayden  Patterson  White 

CooUdge  Bebtft 

Copeland  HoweU 

Coetlgan  HxiU 

The  PRESIDING  OFnCER.  Eighty-one  Seoatots  hacm 
answered  to  their  names.  A  quorum  to  present,  llie  Ssn- 
ator  from  Connecticut  asks  unanimous  consent  to  offer  an 
amendment.  11m  Chair  would  state  that  the  amendment 
goes  to  a  part  of  the  bill  that  has  been  stricken  out.  Tlie 
vote  by  which  it  was  stricken  out  w(Mild  have  to  be  reoon- 
sidered  before  the  amendment  could  be  considered. 

Mr.  BINGHAM.  No.  Mr.  President:  it  to  intended  to 
apply  to  the  Cousens  amendment,  to  add  at  the  end  of  sec- 
tion 1  the  proviso  which  I  have  sent  to  the  desk.  May  I 
say  for  the  information  of  the  Senate  that  in  the  original 
honw-loan  bank  Ull,  as  reported  out  of  the  committee,  1 
believe  and  if  I  am  wrong.  I  shaU  be  glad  to  have  the  Sm- 
ator  from  Indiana  [Mr.  WatsohI  correct  me— the  Tenitodss 
were  taken  care  of  on  the  same  basto  as  the  States;  but  in 
the  substitute  offered  by  the  Rmator  from  MirJiigan.  n^iich 
was  Just  adopted,  and  which  Is  now  the  bill  which  to  before 
us,  the  Territories  were  left  out.  Ttito  corrscts  that  omis- 
sion.   That  to  all  the  ammdmimt  atAz  to  do. 

The  PRESIDING  OFFICER.  It  wiU  require  mianimmis 
consent  to  present  the  amendment  at  thto  time. 

Mr.  MOSES.    A  point  of  order,  M^.  Presideni. 

•nie  PRESmiNa  officer,  if  the  Senator  will  allow 
the  Chair  to  make  a  statement,  the  question  bef oto  the  Sen- 
ate to  the  motioo  to  reconsider  the  vote  whereby  the  amend- 
ment of  the  Senator  from  Mlntiigan  [Mr.  Cofomnl  was 
adopted,  and  while  that  motion  to  pending  the  amendment 
of  the  Senator  from  Connecticut  to  out  of  order. 

Mr.  BINGHAM.  I  realize  it  to  out  of  order,  but  I  aAed 
unanimous  consent  to  offer  the  amendment. 

Mr.  WATSON.  Mr.  President,  what  to  the  pending  ques- 
tion before  the  Senate? 

The  PRESIDING  OFFICER.  The  question  to  on  the  mo- 
tion to  reconsider  the  vote  whereby  the  smmdmffnt  of  ttM 
Senator  from  Mfr>*<g*"  [Mr.  Couxnm]  in  the  nature  ot  a 
sulMtltute  was  adopted,  pending  which  the  Oenstnr  from 
Connecticut  asks  unanimous  consent  to  presei^  an  amend- 
ment. 

Mr.  DILL.    I  object.      

Ttie  PRESIDING  OFFICER.    Objection  to  made. 

Mr.  WATSON.  I  ask  for  the  yeas  and  nays  on  the  motion 
to  reconsider. 
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Mr.  JOHNSON.  Just  a  minute.  Mr.  PresideDt.  I  do  not 
Me  the  Senator  from  Michigan  present  and  In  fairness  to 
him  I  wfll  occupy  some  time  upon  the  WH  If  necessaiy. 
solely  In  order  that  he  may  come  In.  It  U  as  a  matter  of 
good  sportsmanship  and  fairness  that  I  shall  do  that 

Mr  WATSON.  I  think  the  Senator  from  California  Is 
entirely  right  about  that.  I  would  not  seek  to  have  a  vote 
In  the  absence  of  the  Senator  trxxm  Michigan. 

Bflr.  BINGHAM.  Mr.  President,  may  I  say.  if  the  Seiiatar 
from  California  will  permit  me,  that  I  interrupted  the  Sena- 
tor from  Bflchl«an.  who  was  not  through  with  his  speech. 
In  the  hope  that  this  little  amendment  might  be  adopted, 
not  expecting  that  there  would  be  any  objection  to  It. 

TBI     LAUBAimS     CtUOmMXCE, — rOKBGK     XXBOTSDHSSS     TO     THK 

xnam  statbb 

Mr.  JOHNSON.  Mr.  President,  speaking  strictly  to  the 
bill  that  is  now  before  us.  I  wish  to  offer  a  few  observations 
upon  the  debts  due  from  foreign  countries  to  the  United 
States  of  America.  This  morning  I  read  in  the  New  York 
Times  that  the  developments  in  relation  to  the  war  debts 
were  as  follows: 

LoirooM^-Cbancellor  ot  the  Bxchequer  ChamberUln,  recponding 
to  An  ttliv*  on  the  •gnement  by  Winston  ChurchlU,  said  repre- 
SntotliSrS  U»«  Dnltwl  StotM  htui  been  consulted  by  Britain 
At  LAtMABiM  eettltfinent. 

«— .f  — Oennany  announced  officially  that  she  had  nothing  to 
do^Uh  the  eecret  "  genUemen'.  MgnKOBnt "  at  If  u«nne  ^ 
^^uaed  to  be  drawn  Into  any  combination  against  the  United 

WAaWuwToif.— Reaction  in  Congress  to  the  secret  accord  todl- 
eated  that  no  move  to  reduce  war  debts  or  to  extend  the  mora- 
tartum  <m  th«n  would  meet  with  favor.  Secretary  Stlmson 
dsolared  the  United  States  was  in  no  way  consulted  In  the 
**  aentlemen's  agreement." 

Paus French  opinion  was  uneasy  orer  the  reaction  here,  but 

Premier  Herrlot  feels  he  carried  out  the  understanding  reached  in 
the  LAvai-Boover  con?ersattons  in  Washington. 


I  digress  long  enough  after  the  recitation  of  this  r^sumA 
concerning  debts  to  say  there  Is  not  any  American  of  whom 
I  know  who  la  f  amlhar  with  the  understanding  between  the 
United  SUtes  or  the  President  of  the  United  SUtes  and 
Premier  Laval  and  the  agreement  that  was  made  during  that 
historic  visit  of  the  Prench  representative.  There  may  be 
Individuals  who  know  all  about  It^  but  the  American  people 
know  nothing  about  It.  The  one  t}ilng  that  I  resent  Is  not 
the  fact  that  there  was  any  understanding  between  the  rep- 
resentative of  Prance  and  the  President  of  the  United  States: 
that  was  their  right  so  far  as  understandings  could  go  legally 
between  these  two;  but  I  do  resent  that  there  should  have 
been,  if  there  was.  any  understanding  at  all  between  these 
two  representatives  of  two  great  nations  and  that  the  Ameri- 
can people  should  have  been  kept  in  absolute  Ignorance  of 
any  such  understanding. 

I  refer  to  what  has  transpired  now  because  a  representa- 
tive of  the  British  Government^— a  responsible  representative 
<tf  the  Britlah  Qovemment-^ias  In  tht  Parliament  of 
Britain  eapwseed  himself— and  so  far  as  the  dispatches 
show  expressed  b«w*a»if  in  no  uncertain  tones  and  while, 
o(  course.  I  accept  the  denial  of  the  SUte  Department  of 
the  United  SUtes.  because,  after  all.  It  Is  my  State  Depart- 
ment as  wen  as  the  State  Department  of  the  United  States, 
nevertheleas  I  am  somewhat  concerned,  and,  sir,  I  am  some- 
what troubled,  when  a  responsible  representative  of  the 
British  Goreimuent  rises  In  the  British  Parliament  and  says 
that  upon  the  "  gentlemen's  agreement."  or  upon  any  agree- 
ment oonoemlng  that  which  is  foremost  in  the  minds  of  the 
Amerlean  peofrte.  so  sorely  oppressed  and  overburdened  to- 
day, our  repreeentatlves  were  consulted,  and.  officially,  that 
Is  exactly  what  Mr.  Chamberlain  told  the  British  Parliament 
last  night. 

^    I  read  from  the  special  cable  to  the  New  York  Times  of 
to-day  under  the  Ho*^«g  **  Reveals  Talks  with  Americans  ": 

A  Mtlcr  attaek— 

Says  this  article — 
on  the  LAiHann«  settlament  by  Winston  Churebffl  la  the  Houee 
of  Oommoos  to-night  brought  a  statement  from  Chancellor  of 
tba  aselMiqucr  NtvUle  Ohamhertain  that  raaasurlng  talks  had  been 
held  between  British  and  United  States  representatives  during  the 
recent  oonference. 


I  repeat,  sir.  that  even  with  the  peculiar  views  that  are 
mine.  nationalisUc  in  character,  if  you  please  to  call  them  so, 
even  chauvinistic,  if  thus  you  desire  to  characterize  them.  I 
accept  what  my  Secretary  of  State  and  the  Secretary  of 
SUte  of  the  United  States  says;  but  I  can  not,  sir.  forego 
a  bit  of  comment  when  this  gentleman,  representing  the 
British  Government,  says  something  wholly  at  variance  with 
what  the  Secretary  of  State  of  the  United  SUtes  has  sUted 
to  the  public  of  our  country. 

Mr.  Cburcblll— 

The  article  proceeds — 

Anticipating  to-morrow^  big  debate,  lald  he  betleved  the  re- 
porU  of  "  genUemans  agreement  "  and  "  semi-secret  "  agreements 
among  the  Suropean  powers,  otherwise  there  would  have  been 
official  contradiction,  and  said: 

-  If  the  setUement  at  Lausanne  was  conditioned  upon  a  setue- 
ment  of  our  debt  to  the  United  States  and  its  ratification  was  to 
be  delayed  untU  then,  all  this  Lausanne  pact  has  dropped  to  a 
far  lower  plane.  We  can  not  say  Europe  U  saved,  but  only  Europe 
is  saved  subject  to  ratlflcaUon.  and  I  can  not  feri  any  solid  benefit 
has  been  obtained." 

Mr.  Chamberlain  retorted  that  Mr.  ChurchUl  had  done  no  serr- 
loe  to  Britain  In  trying  to  undermine  confidence  In  the  lAusanne 
result  and  suggeartlng  that  Britain  had  made  embarrassing  rela- 
tions with  her  own  creditors  elsewhere. 

Then  quoting: 

"After  all.  we  have  been  in  touch  at  X/atisanne  not  only  with 
European  repreeenUtives  but  had  an  opportunity  for  conversations 
with  repreeenUtives  of  the  United  SUtes."  he  said.  "  and  I  would 
ask  the  Hoiise  to  believe  in  this  rather  dellcaU  situation.  We 
have  no  reason  to  think  the  course  we  have  taken  Is  one  which  Is 
going  to  lead  to  any  of  thoae  unfortunaU  resulU  Mr.  Churchill 
anticipates" 

"Rather  delicate  negotiations."  says  Mr.  Chamberlain, 
after  he  relates  that  conversations  had  been  held  with  vari- 
ous Americans  upon  the  subject  of  debt.  "  Rather  deUcate 
negotiations!  " 

I  can  not  believe,  of  course,  in  the  teeth  of  the  denial  of 
the  Secretary  of  SUte  of  the  United  SUtes  that  there  have 
been  either  delicate  or  other  negotiations,  for  it  is  Incredible, 
Mr.  President,  If  upon  a  subject  of  this  sort  any  accredited 
represenUtives  of  the  United  SUtes  have  held  conversations 
abroad  with  represenUtives  of  Great  Britain  and  other  Eu- 
ropean powers  In  debt  to  us  that  the  fact  would  be  concealed, 
hidden  from  all  the  American  people  and  naught  told  to  the 
American  people  concerning  It,  Just  as  It  Ls  incredible,  sir. 
that  there  was  any  understanding  with  Mr.  Laval  when  he 
was  here,  relating  to  the  debts  due  us. 

It  was  denied  publicly  by  the  represenUtives  of  the  United 
SUtes  Government.  That  denial  is  absolute  so  far  as  we 
are  concerned;  and  I  can  not  understand,  sir.  the  peculiar 
propensity  of  gentlemen  who  represent  governments  abroad 
for  repeatedly  asserting,  as  they  do.  that  there  have  been 
undersUndings.  negotiations,  consulUtlons,  conferences, 
conversations,  and  even  "delicate  negotiations "  with  rep- 
resenUtives of  the  United  SUtes  relating  to  this  all-impor- 
tant subject  of  the  debU 

Mr.  President,  this  question  of  debts  Is  one  that  Is  going 
to  plague  us  In  the  days  to  come.  Just  as  we  loosed  the 
peculiar  virus  In  1931  in  the  moratorium,  which  then  we 
adopted,  we  set  In  motion  the  first  thing  that  recognised 
the  relationship  existing  between  reparations  and  the  debU 
due  to  us  from  foreign  countries.  When  we  took  the  initia- 
tive before  the  world  In  a  moratorltmi  as  we  did  a  year  ngo 
last  month,  we  oan  not  complain  if  the  nations  of  Eun)pe 
and  of  the  rest  of  the  world  either  misunderstand  wittingly 
or  misrepresent  unwittingly  Just  what  has  transpired  sjid 
Just  exactly  what  our  position  Is. 

I  do  not  speak,  of  course,  either  for  the  Government  of 
the  United  SUtes  or  the  Senate  of  the  United  SUtes  or  the 
Foreign  Relations  Committee  of  the  Senate  of  the  United 
SUtes  or  for  any  group  or  for  any  particular  set  of  indi- 
viduals: but.  fortunately,  sir.  I  can  yet  speak  for  one  man 
who  dares  speak  whenever  he  desires  to  speak,  and  for  that 
Individual  I  have  no  heslUnry  in  saying  that  when  last 
June  a  year  ago  we  first  began  to  deal  with  the  mwatorium 
we  were  touching  the  fire  that  ultimately  was  bound  to 
consume  us  so  far  as  our  taxpayers  be  concerned  and  so  far 


as  the  debU  due  to  us  might  be  concerned.  I  am  one  of 
those  who  then  said  that  it  was  the  beginning  of  the  end; 
and  in  a  sUtement  that  I  made  on  the  very  day  when  this 
attempt  was  made  to  induce  the  Congress  of  the  United 
SUtes  to  Indulge  In  a  moratorium,  given  out  In  the  city 
of  San  Francisco  on  June  24.  1931.  which.  Mr.  President, 
you  will  pardon  me  for  saying,  was  prophetic  In  character 
and  which  foretold  the  situation  that  ultimately  was  to  came 
to  us  in  regard  to  those  debts. 

At  t^^i^t-  time  I  spoke  cozKieming  the  plan  then  attempted 
to  be  foisted  upon  the  American  people,  and,  while  I  do  not 
wish  to  read  It  all  to  the  Senate.  I  should  like  to  read  a  para- 
graph of  the  remarks  I  then  made  in  regard  to  the  mora- 
torium and  to  have  printed  In  the  Rxcord  the  entire 
sUtement.  The  paragraph  which  I  desire  to  read  Is  as 
follows: 

A  moratorium  for  ana  jmx.  Just  a  brief  period.  Is  planned,  pi 
reality,  It  Is  the  beginning  of  the  cancellation  of  the  debU  due  to 
the  Uxilted  SUtes  from  European  nations.  debU  due  not  alone  for 
moneya  advanced  during  the  war  but  for  moneys  loaned  European 
natlona  after  the  war  for  rehabilitation 

We  buy  from  the  European  nations.  It  is  claimed,  forbearaaoe  for 
Oermany.  Imt  what  we  are  actually  doing  ts  to  safeguard  loaos 
and  InvestmenU  ot  oar  international  bankera. 

The  PRESIDING  OFFICER.  T^thout  objection,  the  state- 
ment wIU  be  printed  in  the  Rscord. 

Tlie  sUtement  referred  to  Is  as  follows: 

(From  the  San  Francisco  Examiner  June  34.  1931] 

OenoraUy  ^Making.  I  am  syn>pathetlc  with  moratoriums.  Inter- 
national, national,  or  individual.  Bow  marvelous  It  would  be  tf 
our  banks  would  say  to  our  own  people  who  are  in  the  red.  "We 
grant  yov  a  moratortum  and  we  do  It.  tn  the  language  of  the 
President.  'As  wise  creditors  In  our  own  IntcresU  and  aa  good 
neighbors.'  -  _^       ^ 

I  wonder  if  we  could  not  with  beautiful  language,  soft  and 
sweet,  induce  American  financiers  to  take  this  attitude  toward 
Amertoans. 


The  American  people  are  asked  immediately  to  consent  to.  and 
the  Congress  by  wlra,  to  legislate  a  moratorium  for  Europe  from 
solemn  agreemeato  settling  Europe's  debte  te  the  United  States. 
Perhaps  this  should  be  done:  bat  Americans  are  entitled  to  know 
exactly  the  sltuaUan  and  the  Congress  hardly  fulfills  ito  functions 
when  stampeded  without  full  knowledge  Into  a  telegraphic  "  yea." 

What  is  proposed?  ^ 

The  PteaMent  says,  "llie  American  Oovemment  proposes  the 
postponement  during  one  year  of  aU  paymenu  on  intergovern- 
mental debta.  reparaUons  and  relief  debto.  both  principal  and  in- 
terest, of  course  not  including  obligations  of  govenxmenta  held  by 
private  partSea." 

Why,  of  course. 

While  we  could  not  compel  (reat  bankers  holding  obligations  of 
Oennany  and  other  gwvemmente  to  postpone  their  principal,  and 
retrain  from  coUectlng  their  high  rates  of  interest,  ws  mi^at  m 
suppliant  fsshlon  suggest  It. 

TtM  adminlstanatlfaa  papers  In  San  Franetsoo  state  "Amsrlcan 
flnandsrs.  with  more  than  $1.0OO.OMjOM  of  InvestmenU  In  Oer- 
many aoqiiired  chiefly  slnoe  1M4.  have  been  increasingly  alarmed 
at  the  trend  of  affatrs  ta  Oermany." 

OstenalMy  tks  BMraternim  is  to  aid  Oermany.  but  the  bene- 
ficiaries whe  profit  SMst  will  be  the  Amartoan  flnaadsss  with 
more  than  a  bllUoa  deUais  at  stake. 

A  moratortuai  for  one  year.  Just  a  brief  period,  is  planned.  In 
reaUty.  It  to  the  begfnntiig  of  the  eanoellatlon  of  the  debta  due 
to  the  United  SUtes  froos  Suropeaa  natkns.  debts  due  not  aleae 
for  moneys  advaaced  during  the  war  but  for  moneys  loaned 
Buropeaa  nations  after  the  war  for  rshahOltetlon. 

We  buy  ftom  the  Suropean  nations.  It  to  claimed,  forbaaimaee 
for  Oenaaay.  but  wkat  we  see  aetuaUv  doing  to  to  ■afegoard 
loaiM  and  lavestoMnte  ot  our  intamatlonal  bankers. 

Anyone  with  the  Mlghtast  knowledge  of  the  propaganda  of  tlie 
last  year  for  the  caaoaUatlon  of  foreipi  debU.  knows  thto  mors- 
torltuB  ww»w«  eanoellatlon.  When  the  Prssldent's  offer  was  caolad 
to  Europe,  the  Oeseva  press,  the  liome  of  the  X/eague  at  Mstlona, 


ed.  jprohabl] 
pted  forelgx 


view.  ^  ^  M- 

The  8crlpp»-Howard  new^apers  aoeurstely  stote  the  fsck  m 

their  leading  editorial  ^^proving  the  moratorium  when  they  say 
to  the  Amoican  people  they  need  not  take  seriously  Ur.  Hoovot's 
SUtement.  "  I  do  not  approve,  in  any  remote  sense,  the  eaneeua- 
tlon  of  the  debU  due  to  us."  And  thto  powerful  string  of  news- 
papers polnu  out  that  the  detoU  wlU  probably  be  canceled. 

We  may  take  It  that  thto  to  the  fact  and  it  to  quite  paradoxical 
to  advocate  a  moratorixmi  and  then  sssert  that  we  are  oppoeed 
to  cancellation. 

WITHOUT    FACTS 

X  repeat,  perhape  thto  moratorium  should  be  granted,  whfle  we 
stand  tielploss  to  aid  our  own.  If  Oermany  faces  utter  eeonnnie 
ruin,  we  wo\ild  all  like  to  help  without  injustice  to  our  own;  but 


we  woald  like  to  be  certain  the  aid  we  extend  hclpe  those  tntsnded 
to  be  hdped. 

We  an  absolutely  without  the  facto  upon  which  to  base  a  oon- 
sldered  Judg^nent.  Tlie  moratortum  to  shouted  by  the  interna- 
tional press  and  an  the  "  yee  "  men  of  the  country  ss  the  tr«*ts^ 
event  slnee  the  World  War.  of  "  stupendous  "  and  "  unparaUetod? 
charactw. 

Every  Internationalist  to  engaged  In  bludgeoning  the  rest  of  our 
people  into  acquiescence.  Thto  country  to  still  a  republic  gov- 
erned presumably  by  the  r^Meesutstlses  of  the  peoplr.  and  U 
confronting  us  now  is  a  question  of  "  unparalleled  Importanee" 
the  "most  stupendous  event  since  the  World  War."  the  repre- 
senUtives of  the  peoples  should  be  called  together  to  act  upon  It. 
with  fun  knowledge  of  every  detail  coDeemlng  it:  sad  beyood 
that,  the  Amerlean  people  are  mtltled  to  know  ev«ry  faot  and 
circumstance  which  induced  the  action  of  the  administration. 

AM  ABBSD  BOSBBll 

Here's  a  polley  which  plaoes  an  added  burden  tn  thsss  tsrrthls 
tiTTt«»  of  two  hundred  Twnnnt^a  or  more  upon  aa  already  overbur- 
dened American  people;  and  which  may  possibly.  Indeed,  probably, 
deprive  them  la  the  future  of  many  bilUoas  of  doUars  to  whleh 
they  are  Jtistly  entitled.  

Such  a  policy,  after  long  preparation,  to  sprung  ima  thmn  ow- 
nlght.  It  to  sought  to  sweep  them  off  their  feet^to  Im mediate 
acquiescence  and  their  repreeenUtlvsi  are  eipeetod  from  tbe^fsf 
comers  of  the  country  at  ones  to  agrse.  I«t  the  Congrsss  meet 
and  turn  on  the  light. 

Mr.  JOHNSON.  Now.  sir.  we  have  reaehed  the  plaoe 
where  every  nation  on  the  face  of  the  eaith  Is  expecting 
that  there  will  be  ultimate  cancellation.  We  have  reaped 
It  because  we  began,  with  our  moratorium  initiated  by  the 
President  of  the  United  States  himself,  upon  that  road  that 
has  led  us  Into  the  wilderness  where  now  we  are.  and  where 
possibly  we  never  will  be  able  to  ooDect  that  which  Is  due 

tons.  ^    ..^ 

Firmly  some  of  us  have  stood  from  that  day  to  thlB, 
refusing  absolutely  to  tAop^  a  scheme  <a  canceHaUon,  and, 
more  than  that,  refusing  absolutely  to  adopt  any  plan  of 
revision;  for.  Mr.  President,  it  Is  useless  for  a  man  to  say 
with  an  the  vigor  that  he  has.  "  I  oppose  cancellation  of  the 
debte  due  us  from  foreign  cotmtnes,"  because  by  the  sim- 
ple process  of  revision,  of  again  considering  the  capacity  of 
debtors  to  pay.  you  are  going  to  do.  if  you  embark  upon 
that  course.  Just  exactly  what  they  expect  you  to  do  when 
they  speak  of  cancellation. 

I  win  not  dwen.  for  I  have  done  it  in  the  past,  upon  what 
this  means  to  the  American  taxpayer.  I  wffl  net  repeat  what 
I  repeated  many  times  upon  this  floor,  that  the  $250j000,000 
we  forgave  last  December  and  a  year  ago  last  Jtme  meant 
$250,000,000  added  to  that  deficit  In  the  United  States  Treas- 
ury that  we  were  compelled  to  make  up  by  the  taxes  that  we 
have  levied  now  upon  our  people,  already  overbunteied  and 
already  with  backs  nearly  broken  by  taxation,  I  wUl  not 
dwen  upon  the  fact  that  the  $270,000,000  about  to  become 
due.  of  course.  wiU  be  met  with  another  moratorium,  and 
$270,000,000  put  again  upon  the  backs  of  our  tazpafsra.  ft 
burden  that  this  Congress  ought  not  to  pot  there  under  any 
drcumstanoes.  And  when  you  add  the  two  sums  together, 
you  get  one-half  the  amount  for  irhieh  we  gpent  the  dmn 
and  days  and  nights  In  that  celebrated  oocopatlon  of  "  bal- 
ancing the  Budget ''—practically  one-half  the  amount  r»- 
Qulred  by  us  to  be  raised  from  American  taxatton.  American 
twra^""  such  as  peace  time  never  has  known  before. 

I  cry  out  against  one  thing  at  this  time  more  than  an 
dse:  Tlutt  Is.  secrecy  in  tUs  Ooivemment,  secrecy  In  rela- 
tion to  that  which  oonoems  every  num  and  every  taxpayer 
In  an  this  land.  That  secrecy  ought  not  to  be  tolerated.  If 
secrecy  exists,  there  outfit  to  be  a  perfectly  firm  declara- 
tion concerning  the  attitude  of  the  Oovemment  of  the 
United  Stote^  not  only  to-day.  but  In  the  future;  •nj**  ^ 
nonsense  to  ten  me.  sta*.  that  the  Oovemment  of  the  Xtaltod 
States  as  now  oonstttiited  never  had  any  thought  of  either 
fftnryT^*"""  or  revision  irtien  In  the  presidential  mnMVS 
that  was  sent  to  us  last  December  not  only  did  we  speak  of 
i«vlsion  in  accordance  with  the  abOity  of  our  debton  to  pay 
but  in  that  message  as  weU  the  President  asked  the  re-crea- 
Uon  of  the  debt  commlssloii  in  order  that  it  might  dttl 
with  a  subject  that  long  years  ago  we  thought  had  been 

foreclosed.  .^  ^  _.i 

So  what  was  in  the  minds  of  those  who  are  tempOTanly 
in  power  in  this  Government  is  perfectly  obvious  from  the 
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words  thMi  they  have  ottered  mnd  the  official  mtaagn^ 
they  have  ■cnt  to  the  Congms  of  the  United  States.  They 
■aid.  "  We  win  talk  about  the  capacity  <rf  oar  debtors  to 
pay.  We  wm  re-create.- «»ld  the  President  to  his  xne«a«^ 
he  asked  us  even  to  do  tt^"  the  debt  commission  ^  de^ 
with  a  subject  that  had  already  been  dealt  with,  and  dean 
with  with  a  generosity  that  no  people  on  earth  had  ev« 
before  extended  to  other  peoples  who  coosUtuted    tlieir 

And  so.  sir.  it  Is  tfane  that  there  should  be  some  kind  of 
warning  9oken  in  this  Chamber  and  to  this  Oovemm^t 
hr  thorn  who  believe  that,  after  an,  tWs  Ooveminent  be- 
longs to  Just  one  people,  the  American  peojde;  who  believe 
that,  after  aa  burdens  that  belong  to  Europe  should  not  be 
put  upon  the  backs  of  Americane;  and.  who  after  an,  insist 
that  whenever  the  time  arises  that  a  choice  Is  to  be  made 
as  to  where  a  debt  shaU  be  put  that  is  Justly  due,  and  the 
choice  must  be  made  between  the  coUection  of  that  debt  and 
breaking  our  own  people,  we  win  stand  for  our  people  and 
for  rtarlef  period,  at  least,  be  Just  Amwicans  to  this  land. 

Mr.  DNO.    Mr.  President,  wiU  the  Senator  yield  for  a 

question?  .        . 

The    PRKSEDINO   OTPICER.    Does   the   Senator   from 

California  yield  to  the  Senator  from  Utah? 

Mr.  JOHNSON.    I  yiekL  _  .w    « 

Mr  KENQ.  In  view  of  the  suggestion  made  bar  the  Sena- 
tor and  the  totlmation  that  poaslbly  another  moratorium 
might  be  granted  by  the  United  SUtes  or  by  the  ExecuUve 
io  our  European  debtors,  I  ask  the  Senator  whether  there 
is  any  consUtuUonal  warrant  for  the  President  to  grant  a 
moratorium.  ...   .,      , 

Mr.  JOHNSON.  Oh,  of  course  there  te  no  constitutional 
warrant:  but  the  Senator  wIU  remember  the  ease  with  which 
the  Ocuistitution  was  avoided  a  year  ago  when  by  the  scare 
heads  aU  over  this  land,  the  telegrams  that  were  sent  to  the 
Members  of  the  Congress,  when  it  was  asserted  that  there 
was  destruction  to  the  path  of  this  Oovemmcnt.  and  we 
were  about  to  be  ruined  if  we  did  not  grant  a  moratorium 
upoo  theae  debts;  and  then  if  he  wlU  recaU  all  the  events 
th*t  transpired,  may  he  remember,  too,  how  very  futile 
the  whole  action  was. 

Mr.  KINO.  Of  course,  it  seems  to  me  obvious,  may  I  say, 
that  there  is  no  constitutional  warrant:  but  I  was  wonder- 
tog  II  there  had  been  any  totlmation  by«nbe  State  Depart- 
ment that  we  would  be  called  upon  to  grant  another  mora- 
torium 80  far  as  the  debts  due  the  United  States  are 

"iijonoemed. 

Mr.  JOHNSON.  I  really  can  not  speak  for  the  State 
Department;  but,  Mr.  President,  I  do  not  need  to  be  hit 
over  the  head  with  a  brick  to  know  that  my  bead  has  been 
tojured;  and  when  I  see  so  clearly  what  is  transpiring  I 
have  not  any  doubt  at  all  what  wiU  happen. 

Let  me  say  in  frankness  to  the  Senator  that  I  do  not 
^Htek  anything  wlU  be  said  about  it  to-day  or  to-morrow: 
but  on  the  9th  day  ai  November  next  we  wlU  hear  so  much 
•bout  It  that  it  wUl  dto  toto  our  ears  with  a  crashing 
gymphony  that  wUl  be  utterly  irresistible. 

Mr.  BORAH.  Mr.  President.  I  shaU  occupy  <mly  a  mo- 
ment. 

An  toterestlng  debate  took  place  to  the  House  of  Commons 
In  Bnsland  yesterday  ^^lich  is  partially  reported  to  the 
press  of  the  United  SUtes.  The  able  Senator  from  Cah- 
fomia  [Mr.  JohhsovI  has  read  excerpts  from  that  debate. 
I  desire  to  raead  a  paragraph  or  two. 

Mr.  ChurchlU  assailed  the  Oovemment  on  account  of  the 
proceedings  at  Lausanne,  and.  among  other  things,  said: 

If  tb«  Mtttomant  at  LauauuM  was  ooadltlomKl  upon  a  settle 
nntt  of  our  <tobt  to  the  United  Btmtm,  and  Ita  rmtlflcatkm  waa  to 
ba  dalajed  untU  than,  an  ttUa  T<MiaTir~*  pact  haa  dropped  to  a  zar 
loww  plane.    We  can  not  aay  Kurope  la  aa^wl,  but  only  »»pP«i« 
saved  subjwrt  to  ratlllcsUon.  and  I  can  not  feel  any  solid  benefit 
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no  reaaon  to  think  the  coutaa  wa  have  taken  to  one  ^^^  ^ 
JSiiJto  lead  tolmy  of  tboaa  unfortonate  nwilta  Mr.  ChurchlU 
•ntlelpates 


baan  obtalaad. 

In  reply  to  this  Mr.  Chamberlatn.  speaktog  for  the  Oov- 
erament,  said: 

ATtar  ail.  we  have  bean  in  totteh  at  Lanwinne  not  only  with 
Suropean  repreaentatlTea  but  had  an  opportunity  for  eonveraa^ 
tk»M  with  tepreaenUttvaa  of  the  mutod  StaSea,  and  I  would  aak 
tiM  Ifmiaa  to  baUeva  In  this  rather  tl^^l*^**  situation,     we  huva 


Mr.  President,  after  reading  this  to  the  moralng  P^varl 
had  a  conversation  with  the  Secretary  <*  ftate  and  ^ 
the  conversaUon  with  the  Secretary  ^JJ^^.^^J"  ^- 
mitted  to  state  pubUdy  the  substance  of  that  conversation. 
He  said  I  was  at  liberty  to  do  so.  _4.  »_.  *^ 

I  desire  to  state,  therefore,  that  the  Secretary  «tated  to 
me  explicitly  that  there  had  never  been  any  convCTsation 
on  the  part  of  this  Government  with  the  representatives  of 
foreign  governments  touchtog  the  terms  of  the  setUcmeiit 
at  Lausanne:  that  we  were  not  consulted  about  and  to  no 
way  advised  with  reference  to  what  Is  caUed  the  K^Ue- 
men-s  agreement.  He  stated  that  the  position  of  the  Oov- 
emment had  been,  throughout  the  negotiations  which  had 
been  going  on  between  the  governments  to  Europe,  that  oiir 
Government  regarded  and  has  always  regarded  the  debts 
and  the  question  of  reparations  as  separate  propositions: 
that  we  neither  by  communication  nor  through  representa- 
tives who  are  now  to  Europe  representing  this  Government 
at  other  conferences,  had  anything  whatever  to  say  or  do 
with  reference  to  the  reparations  setUement,  and  to  no  wise 
18  this  Government  bound  by  any  supposed  genUemens 
agreement,  either  expressly  or  impUedly. 

I  think.  Mr.  President,  that  is  the  substance  of  the  con- 
versation; but  I  desire  to  say  and  put  to  the  Rbcom.  that 
it  may  be  to  the  record  from  this  time  on.  that  our  Govern- 
ment rejects  the  impUcatlon  that  there  was  any  converKa- 
tion  or  communication  whatever  between  this  Government 
and  any  other  government  or  governments  relative  to  t^ 
terms  of  the  settlement  at  Lausanne  or  the  supposed  gentle- 
men's agreem^t.  I  believe  this  to  be  the  clear  purport  of 
the  statement  of  the  Secretary  of  State. 

Mr.  KING.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr  KXNG  The  Senator  wffl  recan— I  think  I  state  it  ac- 
curately—the statement  attributed  to  the  President  wlien 
Mr.  Laval  was  here,  or  Just  before  his  departure,  to  the  effert 
that  if  the  gold  standard  was  to  be  preserved  B«r.  lAval, 

speaktog  for  Prance,  mupt  return  to  Prance,  and  that  the 
European  nations  who  were  our  dditors  and  who  had  other 
debts  must  arrange  their  own  controversies  and  their  own 
settiements.  and  then  the  matter  would  be  taken  up  again 
by  the  United  States.  I  may  not  state  It  accurately,  but  that 
is  my  recoUection  of  the  statement  that  was  given  to  the 

Assuming  that  that  statement,  as  I  understand  it,  was  cor- 
rect, would  not  that  be  an  tovitotion  to  the  European  nations 
to  agree  upon  a  setUement  of  their  debts  among  themselves, 
and  an  totlmation  that  after  that  was  effected  the  United 
States  would  be  to  position  to  deal  with  them,  and  pertiaps 
to  modify  matertaUy  the  obUgatlons  which  were  due  trom 
those  nations  to  the  United  States? 

Mr.  BORAH.  Mr.  President,  I  am  not  speaking  to  any  re- 
spect whatever  with  reference  to  conversations  which  aaay 
have  taken  place  between  the  President  and  ex-Preinler 
Laval.  I  do  not  know  what  conversations  took  place  be- 
tween them.  I  only  desired  to  state  the  conversation  I  had 
with  the  Secretary  of  State  this  morning  with  reference  to 
this  particular  transaction,  or  the  proceedings  which  liave 
been  going  on  at  TAUsanne. 

Mr.  JOHNSON.  Mr.  President.  I  am  extremely  gra»ul 
to  the  Senator  from  Idaho.  I  am  more  than  grateful  that 
our  Government  has  expressed  itself  and  has  stated  as 
frankly  and  as  fully  as  he  has  stated  it  Just  exactly  what 
our  Government's  totention  Is.  I  am  delighted  to  hear  trom 
the  Senator  from  Idaho,  the  dlstii^nlshed  chairman  ol!  the 
Committee  on  Foreign  Relations,  that  our  Government  con- 
siders unrdated  the  reparations  and  the  debts. 

I  can  not  remove  from  my  memory,  however,  what  wis 
■ft iH  last  year  upon  the  subject  by  the  President  ol  the 
united  States,  and  it  is  utterly  impossible,  with  the  bead 
that  God  gave  me  that  is  upon  my  shoulders — ^I  hopo  for 
some  other  purpose  than  for  mere  ornament — for  me  nai  to 
remember  that  durtac  that  period  the  President  of  the 
United  States,  asking  fOr  a  moratortum,  which  oC  Itsdf 


linked  ddkts  and  reparations,  then  to  a  message  to  tbe 
Ckmgress  of  the  United  States  to  so  many  words  spoke  oC  the 
ability  of  our  debtors  to  pay  and  of  the  fact  that  consUlera- 
tions  should  subsequently  be  had  to  that  regard.  Nor  can 
I  forget,  sir.  that  to  that  very  message,  too.  at  Its  con- 
clusion, the  President  of  the  United  States  asked  that  the 
debt  commission  should  be  re-created  to  deal  with  that  very 

subject. 

So  while  I  welcome  what  the  Oovemment  of  the  United 
States  has  Ji»t  said  to  us  and  welcome  that  it  should  have 
been  said  to  us  to  the  manner  to  which  it  was  said  and 
through  the  gentieman  who  represents  us  upon  the  Foreign 
Relations  Coomuttee  and  holds  such  an  enviable  place  to 
this  body,  while  I  wdcome  what  he  said  and  am  delighted 
and  gratUled  with  It  I  still  remember  and  I  still  can  not 
forg^ 

Mr.  McKZLLAR.  Mr.  President,  It  seems  to  me  that  en 
such  an  important  matter  as  transferring  $11,000,000,000  of 
debts  from  European  taxpayers  to  American  taxpayers  we 
ought  to  know  the  exact  facts.  The  President  of  the  United 
States,  it  seems,  is  the  only  person  who  can  give  us  those 
facts. 

Several  days  ago  I  offered  a  resolutton  calling  on  the  Presi- 
dent for  the  facts.  At  that  time  we  did  not  have  them,  and 
my  resolution  was  more  or  less  generaL  I  think  we  ought 
to  pass  that  resolution  and  have  the  President  notify  the 
Senate  and  the  country  Just  what  the  facts  concerning  this 
matter  are. 

Mr.  REED.    Mr.  President,  will  the  BeatUx  yiekir 

Mr.  McKELIjAR.  In  Just  one  moment  We  have  aU 
kinds  of  reports  coming  in,  that  the  Assistant  Secretary  of 
State  said  this,  and  the  Secretary  of  State  said  that,  and 
the  statements  are  denied  the  next  day.  But  there  are  oer- 
tato  facts  which  have  not  been  denied  by  anybody.  What 
are  those  facts?  One  is  that  two  representatives  of  this 
Government,  Mr.  Hugh  Gibson  and  Mr.  Norman  Davis,  sent 
to  Geneva  to  a  disarmament  conference,  were  to  touch  oon- 
cemlng  reparations  with  the  Tianwanne  negotiators  during 
the  time  negotiations  were  going  on  at  or  near  Geneva,  or 
between  Geneva  and  Lausanne.  There  can  be  no  other  con- 
struction put  upon  those  facts  than  that  those  gentlemen 
were  sent  there  by  somebody — ^InferentiaDy  that  they  were 
sent  there  by  the  President  of  the  United  States  or  under 
his  authority. 

If  those  two  gentlemen  did  take  part  to  those  negotiations, 
they  were  representing  the  United  States,  because  neither  of 
them  would  have  thought  of  doing  so  unless  he  bad  been 
sent  there.  It  may  be  that  the  Secretary  of  State  does  not 
know  anything  about  it,  I  do  not  know;  but  the  President 
does  know,  aztd  the  pe^>le  of  the  XTnited  States  are  entitled 
to  know  as  to  what  has  been  going  on  over  there. 

There  is  Prime  Minister  Herriot.  who  testified  that  he  had 
beoQ  to  negotiations  with  these  representatives.  There  is 
Mr.  Chamberialn,  holding  a  high  place  to  the  British  Gov- 
ernment, who  testified  on  the  floor  of  the  House  of  Com- 
mons that  he  had  been  to  negotiation  with  representatives 
of  the  United  States.  It  is  right  and  proper  under  those 
circumstances  that  the  only  man  who  has  knowledge  of  ths 
facts  should  give  those  facts  to  the  country.  HbMi  man  Is 
the  President  of  the  United  States. 

I  now  yield  to  the  Senator  from  Pennsylvania. 

Mr.  REED.  Mr.  President,  how  could  anything  be  more 
specific,  more  clear,  more  downright,  than  the  message 
brought  to  us  by  the  Senator  from  Idaho  directly  from  the 
Secretary  of  State  this  morning?  Of  course,  if  there  were 
negotiations  or  conversations,  the  Secretary  of  State  would 
know  about  them.  He  is  the  channel  through  vrhich  all 
commitoications  pass  to  our  representatives  abroad. 

Mr.  McKBLLAR.  Mr.  President,  the  answer  to  that  is 
that  they  have  not  answered  the  questions  I  desire  to  submit 
to  the  President  of  the  United  States.  Mr.  Stimson  has  not 
denied  that  there  was  an  understanding  there  was  to  be  a 
reduction  of  our  debts,  if  there  was  a  reduction  of  repara- 
tions. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  MCE3ELLAR.   I  will  yield  to  a  moment 


I  want  to  modify  my  reeolntloo.  Senate  Resolution  S86. 
which  I  offered  a  day  or  two  ago,  and  I  wHl  read  it  so  modi- 
fled,  so  that  it  may  go  toto  the  Raooaa  and  that  Senators 
may  know  i^iat  it  provides.  The  resolution  as  I  have  modi- 
fled  It  is  as  follows: 


Whereas  It  la  stated  In  Aasoetatad  Press  and  other  dlspatchea 
appearing  In  rasponsthls  nawqMpars  that  the  United  Stales  Oov- 
emment has  expressed  to  foieign  nations  tndsbted  to  It  a 
wUllngiMeB  to  eonatder  further  veduetlona  In  the  Inrtwhlertneei  of 
said  nations  in  vtow  of  the  recent  I<ausanne  reparations  proposal; 
and 

Whereas  tbe  Oongrea  of  the  United  Statas  (whkh  alooe  has 
powai  to  modify  the  debt  eetttemmits  heretofore  made)  haa 
oOlelaUy  declared  by  House  Joint  Beeolutlon  147  Its  unwflUngnass 
to  caned  or  further  to  redxioe  the  Indebtednesa  of  said  nations: 
Tlierefore  be  it 

aesUftd.  mat  the  President  of  Che  United  BtaXm  Is  requested 
to  Inform  tbe  Senate  whether  there  la  any  foundation  for  the 
statenwnta  made  In  said  dlspatohea  conoerzUng  the  United  Stetas' 
IMrtlcipatlon  in  said  reparatkns  negotiattona.  and  sqiwolaUy  If 
he  directed  our  repreaentattvea,  Glbeon  and  Davis,  or  any  other 
tepresentatlTea.  to  take  part  to  said  reparatloos  nagottatlona. 
and  tr  they  actuaUy  did  ao;  tf  they  made  aa  espnes  or  an  im- 
j^led  agreement  to  submit  to  the  Congress  the  <iueatlon  of  a 
eanotflaUon  or  reduction  of  the  debts  of  the  United  Statea; 
the  nature  and  the  extent  of  the  negotlatloBS  about  XTalted 
States  debt  aetUements  staioe  the  passage  of  House  Joint  Besola- 
tlon  147;  If  they,  and  If  tbe  President,  had  Imowladga  of  ttta  eeeret 
'gentleman's  agreement"  before  It  was  published,  and  If  so.  by 
what  authority  any  representative  of  the  United  Btatas  haa  taken 
Boch  action  in  view  of  the  etlstanfe  of  House  Joint  Resolution 
147. 

Mr.  President,  I  aSk  unanimous  consent  that  I  may  amend 
Soiate  Reeolutlan  266  to  read  as  I  have  read  it. 

llie  PRESIDING  OFFICER.    The  Senator  has  that  right. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  from 
Idaho  desires,  I  will  yield  to  him  now. 

Mr.  BORAH.  M^.  President,  I  only  desire  to  say  that  our 
representatives  at  Geneva  were  referred  to  to  the  conversa- 
tion this  maming.  and  I  asked  whether  tiiey  had  had  any- 
thing to  do  with  this  settlement  at  T^wisanne,  I  was  assured 
by  the  Secretary  of  State  that  they  were  not  authorised  to 
and  did  not  discuss  this  subject. 

Mr.  McKELLAR.    Were  they  there? 

Mr.  BORAH.  I  have  understood  they  may  have  talked 
with  Mr.  MacDonald  with  reference  to  diwrmament. 

Mr.  McKEUoAR.  Mr.  BlacDonald  went  back  as  a  con- 
quering hero  to  England  for  what  he  had  accomplished  by 
the  cancellation  of  reparations,  so  the  newspapers  stated, 
and  Mr.  MacDonald,  as  I  recall  what  the  newspapers  stated, 
said  that  he  had  consulted  the  American  representatives, 
Mr.  Davis  and  Mr.  Qibscn.  Mr.  Herriot  stated  the  same 
thing.  Mr.  Chamberlato  stated  the  same  thing.  Now,  as  I 
understand,  the  Secretary  of  State  admits  that  they  were 
there  at  that  particular  time,  when  they  had  been  sent  to 
Geneva  for  another  purpose. 

Mr.  BORAH.  Mr.  President.  I  do  not  say  that  the  Secre- 
tary of  State  admits  that  they  were  there  at  that  particular 
time.  I  had  understood  that  they  did  consult  with  the  rep- 
resenattves  of  the  English  Government  with  reference  to 
disarmament,  but  I  was  assured  that  they  never  at  any  time 
discussed  the  reparations  question,  nor  were  they  authorised 
to  do  so.  

Mr.  McKEIIaAR.  The  debt  question  and  the  move  for 
disarmament  dovetalL  As  everybody  knows,  that  is  one  of 
the  schemes  to  get  those  debts  canceled.  There  is  no  intelli- 
gent man  who  does  not  know  what  arguments  are  gotog  to 
be  used.  I  do  not  know  when  the  negotiations  beipm.  and 
we  ou^t  to  know  when  they  began,  or  if  they  began,  and 
an  about  them.  A  part  of  the  scheme  is.  first,  to  get  the 
reductions  made,  then  some  vague,  indefinite  promise  of 
some  kind  or  another  about  reducing  armaments,  and  then 
America  wiU  f  aU  to  Itoe,  and.  as  the  result  of  a  paper  reduc- 
tion to  arms,  and  of  the  reparations  matter,  we  will  forgive 
them  their  debts,  an  made  after  the  war  was  over  for  the 
purpose  of  reconstructing  their  several  countries.  In  other 
words,  they  have  liad  the  pleasure  of  fighting  tlieir  wars,  and 
now  they  want  to  make  America  pay  for  them,  pay  aU  the 
cost  and  expense  of  them.  Ttiey  want  to  turn  $11/M0.0004>00 
of  debts  over  to  America  to  be  paid,  and  that  Is  what  is 
going  to  be  done  unless  we  take  timely  action:  and.  It  seems 
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to  me.  that  !n  falrnen  to  everybody.  In  Justice  to  the  Presi- 
dent, in  JustJoe  to  the  Secretary  of  Stote.  In  Justice  to  these 
gentlemen  who  have  been  dealing  with  them,  this  resolution, 
or  a  reaolutkm  like  It.  ought  to  pus  this  body,  and  let  the 
President  sUte  what  the  lacU  are  and  what  is  proposed  to 
be  done. 

Surely  when  we  are  confronted  with  as  important  a  mat- 
ter as  thia.  with  $11,000,000,000  at  stake,  when  we  at  this 
very  session  are  putting  an  additional  $1,100,000,000  burden 
upon  our  people  in  taxes,  it  does  seem  to  me  that  it  is  as 
Uttle  as  the  administration  can  do  to  take  the  American 
people  into  the  confidence  of  the  administraUon,  and  let  us 
have  the  facts  as  they  are.  ,       *        w 

Mr  President,  without  fmther  ado.  I  am  going  to  ask 
uoanimoiM  consent  at  this  time— I  imagine  it  will  not  take 
•  moment— for  the  Immediate  consideration  and  passage 
of  the  resolution  I  have  introduced. 

Mr.  REED.  Mr.  President,  reserving  the  right  to  object, 
I  want  to  say  a  word.  

The  Congress  of  the  United  States  has  passed  an  act  de- 
claring the  fixed  poUcy  to  be  against  cancellaUon  or  further 
reduction  of  the  foreign  debt.  The  President  has  signed 
that  measure.  We  have  Just  now  from  the  lips  of  the  Sena- 
tor from  Idaho  a  flat  denial  that  any  conversations  have 
tfif*«  place  with  foreign  representatives  loc^ng  toward  any 
such  reduction  or  cancellation. 

Mr.  President.  I  feel  as  strongly  as  does  the  Senator  from 
Tennessee  in  oppoeiUon  to  any  further  reducUons  or  can- 
ceUations  of  these  debts;  but  the  surest  way  to  bring  tlaem 
about,  in  my  view,  is  to  keep  on  talking  about  them.  Un- 
fortunately, we  have  too  many  American  citizens 

Mr.  McKELLAR.     Mr.  President 

Mr.  REED.    I  do  not  yield  for  a  moment. 

Mr.  McBaXLAR.  Will  not  the  Senator  yield  in  my  own 
time?    I  yielded  to  the  Senator. 

Mr.  REED.  No;  the  Senator  has  not  yielded  at  all.  He 
has  asked  for  unanimous  consent,  and  I  hold  the  floor  in 

my  own  right. 

Mr.  McKELLAR.  I  do  not  think  the  Senator  has  a  right 
to  take  me  oS  the  floor  under  the  circumstances. 

The   PRESIDINO   OPFICER.    The   Chair    thought    the 

Senatoor  had  yielded. 

Mr.  McKELLAR-  No;  I  have  not  jrielded  the  floor.  I 
have  been  on  my  feet  all  the  time.    I  yielded  to  the  Senator. 

Mr.  REED.  How  can  a  request  for  unanimous  consent 
be  put  with  the  Senator  holding  the  floor?  Are  we  only  to 
be  peimitted  to  object  by  his  courtesy? 

The  PRBSIDINa  OFFICER.  The  Senator  from  Pennsyl- 
vania has  the  floor. 

Mr.  REED.  Mr.  President,  the  surest  way  to  bring  about 
a  reduction  or  cancellation  of  these  debts  is  to  keep  talking 
about  them-  Let  us  take  it  as  a  settled  and  accepted  fact 
that  the  United  States  expect^  to  be  paid  the  fragment  of 
the  debts  that  was  left  after  the  last  debt  settlement  We  do 
no  good  service  to  the  United  States  when  we  talk,  as  so 
many  of  our  New  York  friends  have  talked,  about  the  neces- 
sity of  canceling  these  debts. 

Everybody  knows  that  with  a  small  fraction  of  what  is 
being  spent  on  wasteful  armament  in  Europe  these  debts 
can  be  satisfied.  I  think  we  had  better  sit  quietly,  rest  on 
the  position  we  have  already  taken,  which  is  clear  beyond 
the  possibility  of  mistake  of  understanding  by  anyone,  and 
expect  our  debtors  to  meet  their  engagements,  as  I  believe 
they  win  do.  Therefore,  I  object  to  the  present  considera- 
tion of  the  resolution. 

•nie  VICE  PRESIDENT.    Objection  is  made. 

Mr.  McKELLAR.  Mr.  President,  in  view  of  the  re- 
marks-^— 

Mr.  BORAH.    Mr.  President 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
masee  yield  to  the  Senator  from  Idaho? 

Mr.  McKELLAR.    I  yield. 

Mr.  BORAH.    Has  the  resolution  been  referred? 

Mr.  McKELLAR.  No;  it  has  not  been  referred.  It  is  on 
the  table  now. 

Mr.  BORAH.  There  will  be  a  meeting  of  the  committee 
to-morrow  morning  if  the  Smator  wants  to  refer  it. 
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Mr.  McKEUJUl.  I  shaD  be  glad  to  do  It.  I  ask  that  the 
resolution  be  referred  to  the  Committee  on  Foreign  Rela- 
tions. . . 

The  VICE  PRESIDENT.    It  will  be  so  referred. 

Mr  McKELLAR.    Mr.  President.  Just  a  word  further. 

In  "view  of  what  the  Secretary  of  State  has  to  say  I  wsint 
to  quote  from  a  weU-known  correspondent  here  in  this  city. 
Mr  Frederic  William  WUe.  He  Is  certainly  on  the  very 
closest  terms  with  tlie  administration.  BCany  of  us  believe 
that  he  speaks  for  the  administraUon.  He  seems  to  spjaic 
With  authority.    Here  is  what  he  said  in  the  Washington 

Star: 

Th9r«  is  tmrwrtratoed  «pprectotlon  in  Hoowr  admlntetrftt  ion 
etrdes  of  the  generosity  of  Prsnce  to  ssBentlng  to  Oermany  •  de- 
mand that  the  repwatton*  tUte  should  be  cleaned  once  for  .n. 
When  the  then  premier  of  Prance.  M.  Pierre  Laval.  toftWi-.h- 
Uurton  last  October,  he  carried  with  him  a  pledge  from  Preslcent 
^ver  and  Secretary  Stlmeon  that  the  admlnlatratlon  wculd 
do  Its  utmost  to  persuade  Congreas  to  reconsider  war  debte.  If 
Kurope  aettled  the  reparations  problem.     •     •     • 

See  how  it  dovetails  In  before  this  storm  arose.  This  was 
Sunday.  This  was  before  the  facts  had  leaked  out.  It  was 
even  before  the  New  York  Herald  Tribune  had  printed  the 
"gentlemen's  agreement."  It  is  rather  remarkable  that  It 
was  printed  in  no  other  paper  last  Sunday  except  that  one, 
so  far  as  I  saw. 

See  how  it  works  out.  Our  representatives  are  there  and 
it  Is  not  denied  that  they  were  there  during  the  time  of  the 
negotiations,  and  afterwards  here  comes  this  very  remiirk- 
able  agreement  on  reparations.  It  apparenUy  met  with  very 
wide  approval,  but  the  next  day  an  enterprising  newspttper 
man  published  the  agreement,  which  was  that  lnstea<l  of 
forgiving  one  another,  they  were  turning  the  whole  buiden 
over  to  the  United  States  and  that  it  was  done  apparently 
with  our  consent  and  approvaL 

Mr.  Wile  said  further: 

But  condition*  have  now  ensued  which  Juatlfy  the  French  and 
our  other  Exxropean  debtors  to  expecting  the  United  States  to 
make  good  on  the  sssurancea  glten  M.  Lsval.  •  •  *  J'^  » 
certain  that  nothing  will  be  done  unUl  after  the  preside  atlsl 
election  to  November. 

How  familiar  that  sounds.  It  win  be  remembered  that 
last  year  Mr.  Hoover  made  the  moratorium  agreement  and 
the  Congress  was  called  upon  to  make  good  his  assurance 
to  the  European  debtors.  We  knew  nothing  about  it.  but  we 
did  have  to  make  it  good  and  we  did  make  it  good.  I 
did  not  vote  for  the  moratorium,  but  a  majority  did.  and 
Mr.  Hoover's  assurances  were  made  good.  How  natural  the 
plan  works  up  to  this  date.  Next  fall,  as  Mr.  WUe  sajis  in 
a  subsequent  part  of  his  article,  after  the  elections  are  over 
the  President  will  have  a  free  hand  and  then  it  wCl  he 
necessary  for  Congress  to  make  his  word  good.  Ustcn  to 
this,  and  I  am  quoting  from  Mr.  Wile's  article: 

Undoubtedly  the  President  dedred  to  pave  the  way  to  this 
projected  action  when  he  asked  CXmgreea  last  wtoter  to  reestablish 
the  World  War  debt  commlaslon  for  the  purpose  of  reviewing  mat- 
ters In  the  light  of  existing  eondltloDS.  Whether  he  Is  reelected 
or  defeated  to  November.  Mr.  Hoover  wtU  be  vastly  more  of  u  free 
•gent  to  both  domestic  and  foreign  affairs  than  he  Is  a  candidate 
for  a  second  term  In  the  Presidency.  He  can  afford  to  strike  out 
boldly  m  any  direction  he  pleases.  No  one  at  this  early  dnte  Is 
authorized  to  cfuote  the  President's  vlewa.  but  men  qtiallflad  to 
know  them  are  confident  that  he  plans  to  move  along  lines  that 
wlU  electrify  the  world.  Just  as  his  origination  of  the  1831  mora- 
torium on  totergovem mental  debt  paymfents  did. 

See  how  it  foUows!  He  is  going  to  electrify  the  world— 
with  what?  By  putting  on  the  overburdened  backs  of  the 
American  people  this  $11,000,000,000  of  debt.  Of  course  it 
Will  electrify  the  rest  of  the  world! 

Mr.  GORE.  And  electrocute  the  people  of  the  United 
States. 

Mr.  McKELLAR.  Yes;  as  the  Senator  from  Oklarioma 
says,  it  will  electrocute  the  United  States.  It  maj-  not 
exactly  electrocute,  but  it  puts  an  enormous  burden  of  taxa- 
tion upon  our  people  that  ought  not  to  be  put  ther^.  It 
seems  to  me  we  should  know  the  facts  and  that  the  Aaieri- 
can  people  should  know  the  facts.  We  ought  not  to  be 
called  on  in  the  future  to  uphold  and  defend  some  iecret 
agreement  that  is  being  made  by  the  President  or  State 
Department    We  know  there  have  been  some  sort  of  oego- 


tiatlons  going  on  over  there.  Our  representatives— Mr. 
Qibson  and  Mr.  Davis—would  not  have  been  at  that  par* 
ticular  place  at  that  particiilar  moment,  away  from  where 
they  were  sent,  halfway  between  Geneva  and  Lausanne  in 
secret  meeting — a  mysterious  meeting  at  deep  midnight — 
unless  there  had  l>een  some  reason  for  their  being  there,  and 
we  know  it.  We  ooght  to  see  to  it  that  the  American  pobUe. 
who  wlQ  have  to  pay  the  biU,  know  it,  too. 

I  digress  long  eoough  to  say  that  there  was  unrestrained 
joy  among  the  mtemational  liankem  when  this  news  came. 
The  first  article  that  was  published  was  that«  now  that  Oer- 
many had  escaped  from  her  debts  by  the  United  States 
assuming  them,  she  was  going  to  pay  in  part  at  least  the 
drt>ts  due  the  American  international  bankers  and  they  were 
going  to  get  some  return  for  the  money  which  they  had  spent 
in  private  transactions  in  Oermany  and  in  other  parts  of 
the  world. 

Mr.  President.  I  want  to  say  that  we  will  get  the  tects 
about  these  matters  pretty  soon.  The  Secretary  of  State  is 
talking,  the  Assistant  Secretary  of  State  is  talking,  and  the 
foreign  ambassadors  are  talking.  I  quote  from  this  morn- 
ing's Washington  Herald: 

Mr.  Chamberlain,  defending  the  LAusanne  negotiations  agatost 
the  violent  dentindatlons  of  former  ChanceUor  Winston  CburdUll. 
who  deplored  the  tmlted  European  front  agatost  America.  Implied 
that  affldal  Washington  knew  every  move  betog  made  at  the 
Lausanne  parley.    He  declared: 

"  We  were  to  touch  at  Lauaazme  not  only  with  Kuropean  repre- 
representatlvea.  but  we  have  the  opportunity  for  oonvenaUoos 
with  repneentatlves  of  the  United  Btatea." 


Is  it  possible  for  us  to  believe  that  this  great  British 
minister.  Mr.  Chamberlahi,  would  get  up  on  the  floor  of 
Parliament,  in  the  House  of  Commons,  and  utter  a  false- 
hood? It  is  almost  mconceivable.  I  hope  he  is  mistaken, 
but  It  is  almost  InconcelvaUe  that  a  member  of  the  BrltlBh 
cabinet,  speaking  in  the  House  of  Commons,  would  make  a 
statement  like  that  unless  he  knew  it  were  true.  He  went 
on  to  say: 

I  wlU  ask  the  House  to  beUeve  that  to  this  rare,  dcUcste  sttua- 
tton  tlks  Oovemment  bad  no  reason  to  think  the  oouxae  it  had 
taken  was  one  which  would  lead  to  any  unfortunate  waits  whidti 
have  been  anticipated. 

Let  me  quote  further  from  this  article  in  this  morning's 
Washington  Herald  under  the  title  "  Two  Conferences,"  as 
follows: 

The  American  representatives  referred  to  by  Chambeilato  were 
United  States  Ambassador  to  Belgium.  Hugh  Glhsoa.  and  Morman 
Davis,  of  the  American  delegation  to  the  disarmament  eonference. 
Olbson  conferred  not  only  with  IfacOonald  but  onoe  with  Premier 
Harriot,  of  Pranoe.  to  a  mysterious  midnight  meeting  halfway 
between  Geneva  and  Lausanne. 

Listen  to  this— and  I  am  wondering  whether  the  Secretary 
of  State  had  anything  to  say  about  this: 

In  a  mysterious  midnight  meeting  halfway  between  Geneva  and 
Lausanne. 

It  is  not  very  far  from  Geneva  to  Lausanne.  The  reiire- 
senUtives  at  Geneva  could  have  gtxie  over  to  Lausanne. 
The  representatives  at  Lausanne  could  have  gone  over  to 
Geneva.  There  is  no  natural  halfway  place.  Why  was  a 
secret  midnight  meeting  held  half  way  between  the  two 
ciUes? 

Dlaoountlng  Washington  dispatches  that  the  Hoover  administra- 
tion Is  maintaining  an  attitude  against  debt  revision.  It  was 
pototed  out  that  MacDonald.  while  at  Lausanne,  said  publicly  that 
negotiations  for  war-debt  reduction  were  being  carried  on  with 
Washington. 

Are  we  to  suppose  that  the  chancellor  of  the  exchequer  of 
Great  Britain  and  the  prime  minister  of  France  are  falsify- 
ing about  this  thing?  I  can  not  believe  it.  They  had  no 
reason  to  utter  falsehoods. 

Mr.  Churchill,  who  seems  to  have  brought  the  whole  mat- 
ter to  •  focus  In  Parliament,  had  this  to  say: 

If  the  settlement  of  Lausanne  is  conditional  on  the  settlement 
of  our  debts  with  the  United  States,  and  If  ratification  Is  to  lie 
delayed  ontU  then,  the  whole  Laiisanne  act  has  dropped  to  a  far 
lower  idane  and  has  shrunken  altogether  in  its  scale  and  impat- 
tanoe. 

If.  at  Che  same  time,  anyone  supposes  we  are  going  to  get  back 
to  the  Toung  plan  to  Germany,  he  really  deserves  medical  at- 
tention. 


X  dlgreii  long  enough  to  say  that  I  win  not  •»  ttmt  far. 
but  I  win  say  that  it  Is  Ineonoetvable  to  me  how  anyone,  in 
view  of  the  undisputed  facta  oonceming  statements  from 
the  administration,  concerning  a  reduction  or  cancenatioa 
of  our  foreign  debts,  which  statements  have  been  miWIdiad 
in  the  newspapers  for  days,  unanswered,  can  say  that  there 
ia  not  somethiniS  in  this  Government's  connertion  with  then 
negotiations,  some  way.  somehow,  in  soma  manner,  and 
somewhere.    I  repeat  the  statement  of  Mr.  ChurcSllIl: 

Xf.  at  the  same  time,  anyone  supposes  that  we  axe  going  to 
get  back  to  thu  Toung  pUn  to  Oemiany,  he  reaUy  dtieauM 
medical  attention.  I  thought  we  had  forgiven  Qenaaay:  sp- 
pareotty  we  want  to  find  out  first  tf  we  are  to  be  tiagltett  our 
debts. 

Here  is  what  they  have  done.  They  ottered  Into  a  aeeret 
alliance,  a  secret  compact,  made  apparently  i^  midnight,  to 
forgive  each  other  their  debts  provided  that  America  weald 
talEe  them  over.  That  Is  the  whole  game.  U  It  is  not  that, 
what  else  could  it  he?  Knowing  ftanee  as  we  do  know 
Prance,  knowing  how  Frmce  has  stood  out  for  reparations 
from  the  very  beghming.  Is  it  oonotivable.  unless  she  had 
same  sort  of  understanding  with  our  Goverameet,  that  she 
could  ever  have  made  any  such  agreement  as  that? 
.  Then  Mr.  Churchill  went  on  to  say: 

Mo  mote  unfortunate  approach  towaid  debt  canoellatkm  eould 
have  been  made  than  the  prooedure  adoptod  at  Ijni—nne.  AH  I 
can  say  Is  that  It  wm  make  tt  more  dOBcolt  to  Obtato  British  debt 
revlskm.  tofilcttog  an  tojury  on  ounelvee  whleh  will  cost  us  dear. 

Mr.  Churchill  is  exactly  right  Whoever  planned  the 
reparations  and  debt  settlement  agreement  eertainly  miKle 
a  great  mistake.  The  same  paper— that  is,  the  Herald  of 
this  morning — quotes  Premier  Herriot  as  follows: 

It  Is  laid  down  that  to  the  event  of  a  aattsfaetory  setUeesent 
not  biteg  obtained  tram  tike  tmiied  asatea.  we  tmamta.  as  we  were. 
We  have  aU  of  us  taken  that  pledge. 

It  Win  thus  be  seen,  Mr.  President,  that  a  secret  agreement 
has  been  made.  The  Seeretary  of  State  apparently  Is  not 
informed  about  the  matter,  but  I  believe  that  there  has 
been  an  agreement  not  c«ly  aoumg  the  European  aatioKis, 
but  with  repj^esentatives  of  the  American  Nation.  Mt. 
Sttmson  does  not  say  that  our  repreeentatlves  were  not 
present  at  the  midnl^t  meeting  They  had  no  business 
to  make  such  an  agreement;  they  have  not  been  appointed 
for  that  purpose.  Mr.  Davis  was  sent  to  Geneva  to  par- 
ticipate In  a  ciisarmament  conference  and  Mr.  Gibson  was 
there  for  the  fiame  purpose. 

Of  course.  Mr.  President,  no  one  is  simple  enough  to  be» 
lleve  that  this  arrangement  would  have  been  made  by 
those  two  gentlonen  who  are  attending  the  disarmament 
confereitce  at  Geneva,  or  that  they  would  have  attended 
a  midnight  conference  half  way  between  Tatisanne  and 
Geneva,  without  having  been  sent  there.  In  my  judgment, 
it  was  Mr.  Hixyver  who  brought  lUMUt  this  agreement,  if 
he  did  not  initiate  it  Neither  Mr.  Gibson  nor  Mr.  Davis 
would  have  dreamed  of  attending  these  conferences  or  of 
being  privy  to  the  secret  agreement  that  was  made  unless 
they  had  t»eeti  spedflcaHy  instructed  so  to  do.  Xvidently 
those  two  gentl^nen  were  simply  carrytog  out  InstructioDs 
from  Washington.  The  nature  of  those  instructions  should 
be  made  publii^ 

Further  evidence  of  the  fact  that  Washington  was  not 
only  consulted  but  approved  the  inoposal  to  transfer  these 
debts  from  Europe  to  America  is  shown  m  the  approval  of 
the  White  House  and  the  State  Department  authortttes. 
When  the  reparation  agreement  was  first  made  known  all 
the  newspapers  carried  the  statement  that  the  reparatloos 
agreement  was  fuBy  approved  by  the  White  Bouse,  and 
great  rejolcin;;  was  there.  There  can  be  no  doutai.  Ux. 
President,  that  America  was  a  part  of  this  "gentlemen's 
agreement."  though  apparently  our  repreeentattves  did  not 
sign  it.  The  Senate  and  the  country  ought  to  know  the  en- 
tire particulars;  and  I  am  going  to  adc  the  committee  to- 
morrow to  report  favonOdy  the  resolution  vrtil^  I  have 
submitted. 

At  this  time.  BCr.  President  I  want  to  eoochide  what  I 
have  to  say  by  adcfng  mianimoos  consent  to  have  printed 
in  the  Rsooaa  an  editorial  from  the  Washington  Post  at  la- 
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day.  TttMday.  July  W.  uwter  Ukt  titk  of- Trtclw  «fc  I*«- 
•anxM.'*    1  wm  md  oiUy  tht  llrtt  •wunottrwj  te^ 
lorUl  tn  Um  WMhtofUm  Pott,  wWch  to  ooj  <rf"^»  »«« 

tloa.   LtotMtothto: 

Q«naS  by  tiM  U^anST  n^oW^lort  i*  now  found  %o  fc  •  f«ud. 

A  fraudl   What  ooMUtuUe  It  a  fraudt 
lir  Preddtnt,  I  atk  unanimous  consent  to  print  in  ine 
RROtB  the  remainder  of  the  editorial  as  a  part  of  my 

nmarks* 

•nw  VICB  PRE8IDKNT.    Wltlyut  objection,  It  la  so  or- 
dered* 
.    Tlw  matter  referred  to  Is  as  follows: 

V  IFrom  the  W»shtos:Um  Poet.  July  U.  1989] 

|J  Pmntar  Hwrlot.  ol  Fnmce.  dedartng  that  France  ^>»^T*2 

iSfthe  ■akeVf  world  pe«e  and  good  wlU  •«<"?«  "^J^Ji^.^T^^Yf^ 
S  •??««.  with  a  •e<wriw«n«t  ^  »^  P<S2'J?f™^«iii 
•ttpxsltttMl  that  the  LaiManae  agreement  «han  h»T«  no  force  nnnm 

"^ST^SiSss  S£ssS'if"«:^t^'?ith  autho^hip  of  th. 

brt^t  SSrS  chS^  Which  i-^now j*^  5'SSSJJ.^  2? 
ears,  and  which  doubUeee  will  cauw  the  downfafl  ^^"po*-  Uf- 
Subooald  la  mwrted  to  hate  aald  that  he  wa.  ^^^^S  P^ 
SSdwUh  the  «ioeUatUm  of  reparation.,  tnwtoif  to  Amjrloa  to 
maka  a  wreepondlng  cMweUaUon.  but  that  France  and  Belgium 
SSd  nStSStAm^.  Thoae  OovemmenU  Inalated  that  tte 
UnSSd  Watee^uat  llrrt  cancel  the  debU  before  they  would  ratify 

*K»  ■■leemnnf  with  Oermany.  .  „ . . 

-IfthTonlted  Statae  flndi  the  Lausanne  agreement  good."  aald 
M  Herrtot  upon  returning  to  Parts,  "  and  If  a  aatlaf  actory  arrange- 
minrSTc^SSf  deSS^  be  r^jchM.  the  Lajw^ime  •g«eme^ 
on  reparations  will  be  rattftod  and  will  come  Into  full  •««*•  »^ 
that  la  not  the  case,  everything  la  reeerwl."  In  an  Intenrtew 
U  Herrlot  tald:  "  Krwythlng  to  now  subordinated  to  an  agreement 

ThU  action  wlU  put  an  end  to  Herrlofs  regime.  It  Is  conteary 
to  the  splrtt  of  the  Hoover-Laval  statement,  which  prefigured  a 
settlement  by  Xurope  of  Ita  probl«ns  before  opening  the  quesUon 
of  debU  owed  by  European  nations  to  America.  k-,.«„. 

The  refusal  of  the  United  States  to  cancel  the  debts  will  become 
BalnnillT  apparent  to  France.  There  U  no  reason  why  the  debt  of 
Stance  should  be  reduced,  since  she  U  able  to  pay.  When  the 
determlnaUon  of  the  United  SUtes  is  thoroughly  understood  In 
ftance  an  outburst  against  Herrtot  wlU  Inevltobly  occur,  because 
he  has  signed  a  document  which  releasee  Oermany  and  acknowl- 
■dne  that  Itanoe  to  not  warranted  In  demanding  large  rap^n- 
Uons  He  will  lay  strees  upon  the  fact  that  thto  arrangement  wlU 
not  become  effective  untU  the  United  SUtee  canceto  the  debt  owed 
by  France,  but  neverthelees  he  has  given  away  much  of  Frances 
case  against  Germany.  The  Toung  agreement  can  not  be  made 
effective  again  ^^. 

The  effectupon  AnwrUmnn  of  the  secret  attempt  to  force  this 
Oovemment's  hand  to  unfortunate.  Another  stealthy  and  utterly 
^m«»  sHUMiimt  aimed  at  the  United  Btatec  has  been  expoeed. 
aikd  It  to  wraDoed  In  hypocrttloal  eipiesatons  of  soUdtode  for 
Oerm*ny  and  w^rld  welfare.  Prime  Illntotor  MacDonald  toaes  In 
pubUe  respect  for  his  part  In  thto  shady  transaction.  whUe  Premier 
Harriot  mervly  Invitee  hto  own  downfall  by  hto  double-dealing. 

Chancellor  von  Papen  will  be  fortunate  IX  be  doea  not  lose  hto 
TtfliiT*^'  head.  Be  la  now  In  the  poaitton  of  having  been  a  dupe  of 
Great  Britain  and  France.  He  glorlllwl  the  I^usaune  •«»«2^* 
as  an  accompltohed  fact  ^rtiereby  Oermany  would  be  reUeved  of 
repaimtloiM  and  inferentlaUy  of  the  oharge  of  war  guilt.  Mow 
Germany  discovers  that  everything  done  at  Lausanne  to  subject  to 
a  secret  "genUeman-s  agreement."  aimed  at  forcing  the  JJAadof 
the  United  States.  Oermany  gets  no  conoeselons  unUas  the  XThlted 
Btatea  arrt  pwmlte  France,  a  pwfOcUy  eolvwit  debtor,  to  •^e 
navment  of  her  debt.  When  the  Oerman  people  grasp  the  full 
foree  of  the  trick  that  has  been  played  upon  Von  Papen  they  are 
llkelv  to  dismiss  him  as  entirely  too  gnllelees  to  cope  with  the 
hard-boiled  "  gentlemen  -  who  have  double-woeeert  Oermany  and 
are  trying  to  double-croee  the  United  Statea. 

So  totemaUonal  relations  go  from  bad  to  worse.  ^^fP^  ^^ 
marplots  whoee  work  at  Laueaime  and  Geneva  reveal  that  certUn 
coveraments  are  trying  to  evade  honeet  debte  whUe  devoting  Im- 
menae  tax  revonuee  to  eaoeealve  armaments.  Public  oi>lnlon  In 
the  United  Statee  to  shocked  and  dtogusted  with  the  revetoUooa. 
Tlie  determination  to  make  eolvent  debtors  pay  their  debts  to 
shared  by  all  parties  In  thto  country. 

llr.  McKELLAR.  What  constitutes  It  a  fraud  is  that  It 
was  secretly  done;  It  Is  that  our  representaUves  in  some  way, 
somehow,  knew  about  it,  and  it  Is  that  though  it  was  an 
agreement  among  themselves.  It  was  virtually  an  attempt  to 
take  $11,000,000,000  of  burden  off  the  backs  of  European 
taxpayers  and  put  It  on  the  backs  of  American  taxpayers. 

Mr.  President.  I  protest  as  earnestly  as  I  know  how  against 
any  such  acUon.  and  I  hope  when  the  Senate  comes  to 
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enmlne  Into  the  matter  It  win  •*««**  tt»l'««*;**?J^*j; 
iubmltltd.  to  that  the  tme  f acU  may  be  flten  the  Amerifian 

people. 

■om-LOAii  BAiact 

•me  Senate  resumed  the  conildtraUon  of  the  bin  (H.  It 
11180)  to  oreate  Fsderml  home-loan  banks,  to  provide  for 
the  supemilon  thtrtof,  and  for  oUi«  purpoeea. 

The  VICl  PRESIDENT.  Tbn  question  Is  on  the  motion 
of  the  Senator  from  Wyoming  [Mr.  Csisr]  to  reoonsider 
the  YOte  whereby  the  amendment  of  the  Senator  from  lUcM- 
gan  (Mr.  Couzsms]  was  adopted. 

Mr.  JOHNSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  caU  the  ron. 

The  Chief  Clerk  caUed  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 


Ashxnvt 
Austin 
Bailey 
Barbour 


Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkley 

B\Uow 

Byrnes 

Capper 

caraway 

Cohen 

Connelly 

Coolldte 

Oopelaad 

Costlgan 


Oousens 

Dale 

Davis 

Dickinson 

DUl 

Peas 

Fletcher 

Prazler 

Oeorge 

OlaM 

Glenn 

Ooldsborough 

Gore 

Hale 

HarrlBon 

Hatneld 
Hay<len 
Bebert 
Howell 

Hull 


Johnson 

Boblnson.n»d 

Jones 

BchaU 

Keen 

Sheppard 

Kendrlck 

Shlpstead 

Keyss 

■hartttdge 

^ng 

Smooi 

LaPoUetto 

Btelwer 

Lewis 

Stei^Mns 

Thomas.  Iilab4 

Mcom 

Townsend 

Tramm^ 

lIcNary 

Tydlngs 

IfetcaU 

Ifoees 

Wagner 

Morbedc 

Walcoit 

Morrto 

Walsh.  liaM. 

Rye 

Watson 

Patteraoo 

White 

Plttman 

Reed 

Boblnson.  Ark. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  moUon  to  reconsider  the  vote  whereby  toe  amend- 
ment of  the  Senator  from  Michigan  [Mr.  CouimraJ  was 
adopted. 

Mr.  COUZEN8.  Mr.  President.  I  understand  the  Serate 
is  very  anxious  to  vote,  and  I  am  not  desirous  of  delajlng 
it  although  I  am  frank.to  say  that  not  nearly  all  the  testi- 
money  in  opposition  to  this  biU  has  been  submitted.  I  will 
delay  the  Senate  for  only  a  short  while  to  point  out  simae 
of  the  matters  which  seem  to  me  have  not  as  yet  been  made 
of  record. 

I  understand,  of  course,  that  probably  there  will  not  be 
very  many,  if  any.  votes  changed,  but  in  view  of  the  position 
I  have  taken,  it  seems  to  me  necessary  and  desirable  that 
the  record  be  complete  as  to  the  reasons  for  the  opposliion 
I  have  to  the  enactment  of  the  propoeed  legislation  tnd 
for  my  belief  that  the  traxporary  provision  afforded  by  my 
substitute  would  take  care  of  the  needs  of  home  owners  wbo 
are  now  in  distress. 

I  continue  to  read  briefly  from  page  19  of  the  minority 
views  filed  in  the  House  of  Representatives  on  the  bill: 

Mr.  S.  J.  Adams,  SMOCiated  with  Federal  Trade  Oomml»lon  (on 
p.  300  of  the  Senate  committee  hearings),  says:  ^^ 

"I  must,  in  aU  ralmess,  say  that  It  does  not  In  any  respect 
comply  with  the  recommendations  of  the  Preeldent.  and  i  *>"^ 
If  he  has  ever  read  It.    There  to  not  a  dollar's  worth  of  rellif  or 
help  In  thto  bill  for  the  home  owner." 
liir.  Beat,  president  of  the  BuUdlng  and  Loan  League  (p.  :>8S). 


And  Mr.  Best  has  been  very  active  to  promoting  the  pas- 
sage of  this  bill— 

" PractlcaUy  speaking,  leae  than  two-tenths  of  1  per  cent  o-*^ 
shareholders'  doUare  In  buUdlng  and  loan  aseodattons  hare  been 
loet  during  the  preeent  economic  crlato,  although  the  demands  lor 
wlthdrawato  have  been  wry.  very  heavy  during  the  *•»  y^ 
Funds  are  needed  to  pay  thoee  people  desiring  their  money.  nSM^ 
•re  timid  or  frightened,  and  It  to  only  a  minority  that  have  a  real 

need." 

These  very  frank  statements  from  ttoe  high  ofBclato  of  balldlz« 
and  loan  aasoctoUons  clearly  show  that  the  primary  purpose  to  be 
,^.^..^pn-K«^  t>y  the  organteatlon  of  theee  banks  to  to  obtain  r^mda 
with  which  to  pay  their  Investors  and  oertlflcate  and  stock  hclders. 
It  to  rery  desirable  for  STery  Inrestor  who  has  hto  money  \ii  eJB 
unprofltabto  buslneae  to  get  hto  money  out.  But  why  "^ioj^*™!! 
Oovemment  help  the  buUdlng  and  loan  Investor,  the  ■«ock  or 
share  holder  In  buUdlng  and  Icmna  any  more  than  any  other 
Inveator  or  stockholderT 


Tbe  fsesnns  why  buUding  and  loan  assoolaUons  as  wall  as  banks 
are  la  aa  uBllquUL  and  la  many  essss  an  unsound  condmoa 
to^ugr.  f  due  %o  a  number  oC  things: 

1.  Loans  were  made  on  inflated  land  values  and  on  too  nanrew  a 


t.  Iteay  home  owners  wbsn  credit  was  easy,  wars  induced  to 
borrow  aad  %o  build  bstyond  their  msaas. 
S.  ghareholdeve  were  led  U 


to  Invest  their  money  on  the 
oertalB  aad  large  dividends. 

4.  Za  periods  of  prosperity  when  money  was  plentiful*  lari*  divi- 
dends were  paid,  and  no  rsssr?s  was  built  tm. 

5.  ■soaeelve  ratee  of  interest  were  ^larged.  The  hearings  show 
that  ttas  aolual  rata  ct  mterest  charged  by  building  and  loan  ssao- 
daUons  in  SO  SUtas  ranged  from  over  7  to  14  per  cent;  in  many 
oases  an  extreme  hardahlp  xipon  the  borrower  for  the  benaflt  Of  the 
Investor. 

Theee  oondltlone  ean  not  now  be  cvired  by  the  eetabltohmient  of 
Federal  home  loan  banks.  There  to  money  avatlabto  for  oonaerva- 
tlve.  sound  mortgage  business,  and  there  to  no  rsal  national  need 
for  thto  system. 

-^ntfaout  taking  up  further  time  of  the  Senate  In  reading. 
I  ask  unanimous  consent  to  make  the  balance  of  the  minor- 
ity views  of  Mr.  Wnxxsia  a  part  of  my  remarks. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 
The  matter  referred  to  is  as  follows: 

W.  H.  Wood,  president  of  the  American  Trust  Co..  Charlotto. 
N.  O.  (p.  lai)  says: 

"  I  do  not  think  the  percentage  of  forecloeuree  would  be  as  high 
as  In  a  great  many  other  places,  because  our  building  and  loan 
associations  are  very  sucoeasfia  and  vary  conservatively  man- 
aged, which  has  held  up  the  sltiiatlon." 

Wilson  W.  Mllto.  chairman  of  the  board.  First  Wayne  National 
Bank  of  Detroit  (p.  315)  says: 

**  I  do  not  know  that  the  supply  of  money  from  banks  and  build- 
ing and  loan  assoctotlons  and  from  insurance  companies,  at  least 
In  the  Middle  West,  has  been  very  much  curtailed  as  compared 
with  what  it  has  been  In  the  past,  to  promote  building,  and  for 
any  mortgages  on  homes  or  other  mortgages." 

John  Warren,  director  United  States  BuUdlng  and  Loan  League 
for  New  Jersey,  which  orgimlzatlon  has  assets  of  S1J211.000.000  (p. 
359)   says: 

**  Wlthdrawato  In  our  State.  Senator,  up  until  very  recently,  have 
been  a  problem  of  a  comparatively  few  associations. " 

John  r.  Soott.  president  MInneeota  Building  and  Loan  Aseoda- 
tlon.  St.  Paul   (p.  300),  says: 

"  Their  present  condition,  so  far  as  the  payments  on  their  home 
loans  to  concerned,  to  better  than  It  was  a  year  ago.  The  a'oocla- 
tlons  in  Minnesota  and  the  Northwest  need  no  relief  legtolatlon, 
but  If  they  did.  thto  meastirc  would  not  afford  It." 

A.  C.  Hxint.  Black  Hllto  Building  and  Loan  AMOClatlon.  Bapid 
City.  S.  Dak.  (p.  344).  says: 

"  Senator  Watbon.  What  to  their  general  condition? 

-Mr.  HtJWT.  GeneraUy  good." 

C.  W.  Thompson,  president  Aetna  BxiUdlng  and  Loan.  TOpeka, 
Kans.  (p.  400),  says: 

"  We  could  borrow  nu>ney.  Conditions  In  Kansas  are  such  that 
building  and  loan  assoctotlons  can  borrow  money  temporarily. 

"  Senator  Watson.  Borrow  It  from  whom? 

"  Mr.  THOMpaoM.  The  banks." 

John  8.  Hill,  banker,  Durham.  N.  O.  (p.  60) : 

"  Senator  Watsom.  It  appears  to  me  that  you  have  a  pretty 
sound  Institution.  Mr.  HUl.    Tou  do  not  need  any  help. 

"  Mr.  Hill.  No.  sir." 

Harry  E.  Karr.  Baltimore,  repreeentlng  Maryland  League  of 
Building  Associations  (p.  64)   says: 

"At  the  present  time,  because  of  the  slowing  up  of  general 
buetnesB  and  real  eetete  and  that  eort  of  thing,  there  has  not  bean 
much  request  at  our  banks  to  advance  funds  to  building  associa- 
tions.    Most  of  them  have  been  able  to  carry  on  themselvee." 

T'hec^hUxis  White,  president  Ckmtlnental  Mortgage  Co..  Balti- 
more (p.  ISS) : 

"  Senator  Bouuxr.  Tou  do  not  think  it  would  be  of  value  ss  a 
permanent  organisation? 

"  Mr.  Whttx.  I  do  not  think  U  to  neceesary  to  have  the  Oovani- 
ment  permanently  In  the  real-estate  ttnanclng  business." 

Hiram  8.  Cody,  prwldent  Mortgage  Bankers  Assoctotlon.  Gtaleago 
(p.  13S): 

**  Senator  Watbon.  How  are  your  home  mortgagee  outside? 

"Mr.  Coot.  They  are  good. 

"  Senator  Watboh.  They  are  all  right? 

"  Mr.  Coot.  Yes.  sir;  in  good  shape. 

"Senator  Watsom.  Do  you  see  any  neeeeatty  for  the  passsgs  of 
thto  bUl? 

"  Mr.  Coot.  No.  sir. 

"Senator  Watson.  Hone  at  sll? 

"Mr.  Coot    Mo.  sir. 

"  Senator  WAreox.  Tou  are  satisfied  with  the  existing  eondmaas? 

"  Mr.  Coot.  Tee,  sir." 

Henry  R.  Robins;  Commonwealth  Title  Co..  PhUadelphla.  Ml 
(p.  140): 

"  Mr.  Boem.  Oenerany.   I  think  the  whrte  scheme  to  tnad- 
vtoable.     It  to  mace  in  the  nature  of  an  idealistic  dream  than  a 
thing  that  can  be  jmt  Into  opwmtlon.  In  my  opinion. 
WaxeoM.  Why? 


"Mr.  Roams,  la  the  flist  plaoa.  X  doat  think  thsra  Is  amr 
of  such  a  strueturs  in  the  Tmtlsd  BtsSss.  Dm  tvaH  hss  aol 
lack  of  money.  Xk  has  been  ths  slas  of  the  sacelgsgse.  There  Ihb 
been  too  much  loaned  by  tbe  various  mortgags  lusSttirtliiBS  mb- 
•raily  on  mortgagw.  Thai  Is  what  bas  been  the  eauas  ef  this  rare- 
closure  storm  that  hss  hit  tbe  country,  aad  not  the  lack 

**  Senator  Wavsoir.  What  la  the  capltall^tkiB  ttt  four 
Uon? 

"  Mr.  Roama.  iwo  mmtoa  capital  aad  thrse  asUUcB  surplus." 

Agam  (p.  180) : 

"Mr.  RoBQfs.  I^or  any  Isgitimats  mortgage  of  ths  prepsr  vahM 
there  to  plenty  of  money. 

"Senator  Wavaoii.  But  where  there  are  from  twelve  to  twsaty 
thousand  foreclosures  In  a  year,  bow  are  you  going  to  help  those 
feUowe? 

"Mr.  RoBXita.  I  can  not  eee  how  you  can  help  a  man  who  Is 
borrowing  more  than  the  eeeurlty  that  be  p«rta  up." 

John  HaU.  preeldent  of  the  St.  Louto  Bulldlag  and  X<oaa  Asenela- 
tlon.  and  memb«r  of  the  legtdatlve  committee  of  the  United 
Stetes  Building  aod  Loan  League  (p.  sao,  Bouee  hearings),  says: 

"The  borrowing  of  a  buOdlng  and  loan  aesortetlen.  gentlemen, 
ahould  be  an  incidental  part  of  tts  touslnses.  It  shoold  get  Ita 
own  fimds,  genenOly  speaking,  from  the  sale  of  Ito  stock.  There 
ai«  certain  seasonable  tlmee.  times  like  thto.  when  It  eoold  readily 
borrow  numey  for  various  purposee.  but  It  should  be  btddental  to 
Ito  mam  purpoeee.  The  associations  m  Missouri  are  now  bcrrowlng 
from  banks  where  they  need  it.  and  the  banks  are  lending  It 
promptly  " 

Aim  B.  Rae.  of  Niagara  Palls.  N.  T..  former  preeMteBt  of  United 
Stetes  Building  and  lioan  X^eagoe.  m  writing  of  tbe  Federal  home 
loan  bank  bill,  after  stetlng  that  she  wee  eonvlzioed  that  "  DOthlag 
but  harm  will  come  trom  It."  says: 

"  Lastly.  legtolatlon  that  will,  or  to  Intended,  to  have  such  a  far- 
reaching  effect  as  the  creation  of  theee  baiAs  would.  ahooM  not 
be  enacted  Into  law  without  the  moet  weerrhtng  eemUny  and  os- 
amlnatlon  of  the  facte  In  the  ease;  flrat.  to  determlxke  whether  the 
banks  are  needed:  second,  to  determine  how  they  dtould  be  oper- 
ated: and.  third,  but  not  laet  by  any  means,  to 


good  they  wlU  do." 

Senator  Charles  CCoanor  Henneesy.  of  New  Tork.  and  fomer 
preeldent  of  the  United  Stetee  Bufldbig  and  Loan  lM«ue.  says: 

"  Building  and  loan  assoctotlons  who  are  tn  temporary  dlfBeul- 
tles  in  certeln  States  and  who  are  told  that  thto  propoeed  Federal 
system  will  let  thc^m  out  of  their  troublee  are  deoelvlxkig  themeelves. 
or  are  being  deceived,  as  a  rdlectlTe  study  of  the  bill  might  show." 

R.  Oraeme  Smith.  Connecticut  General  I<lfe  Insoranoe  00^ 
Hartford.  Coim.  (p.  370).  says: 

"  I  think  we  will  all  agree  that  there  to  no  way  for  any  banking 
system  to  asstot  a  man  who  to  not  able  to  meet  hto  mterest  pay- 
menta  and  taxes.  Certainly  no  home-loan  bank  system  can  put 
money  in  hto  pocliet  to  pay  theee  Items.  Certainly  no  oooptnurm 
or  governmental  tigency  can  take  over  hto  loan  If  he  can  not  pay 
them.    How  to  this  proposed  system  to  give  rdlef?  " 

William  Rlndafoos.  president  of  the  Brunson  Bank  ft  Trust  Co.. 
Columbus,  Ohio  (p.  330),  says: 

"There  to  nothing  In  the  blU  requiring  the  carrying  of  a  cash 
reserve.  By  that  I  mean  the  building  and  loan  can  go  In  under 
thto  blU  and  borrow  Ite  head  off  and  not  carry  35  eente  to  the 
bank:  and  if  you  get  another  crtoto  like  thto.  .what  are  you  going 
to  do?  That  to  the  trouble  to-day:  they  did  not  carry  any  re- 
serves, except  s  few.  The  ones  that  did  are  sot  m  troutua.  Some 
had  a  big  cash  reserve,  but  SO  per  cent  did  not.  and  that  to  why 
they  are  in  trouble." 

Hiram  8.  Cody  in  hto  testimony  quoted  from  Bements  of  the 
Modem  Bunding  and  Loan  Associations,  by  Clark  and  Chase, 
which  to  i^>proved  by  United  States  Building  aad  I<oaa  League, 
ss  follows  (p.  S60) : 

"The  organisers  of  aa  sssodstlon  ars  totsrested  ftmt  of  all  to 
securing  a  suAclent  dividend  rate  upon  thetr  own  tfMves  to  make 
the  Investment  profiteble  to  t?wmiselvee  aod  to  other  misstors. 
Therefore,  they  attempt  to  fix  sa  Istsrsst  rate  ss  high  ss  the 
trafflo  will  bear,  knowing  that  the  borrower  can  eee  hto  way  out 
of  debt  through  tbe  amortisation  principle  In  spite  of  the  czoee- 
slve  rate. 

"  Unserupulons  directors  have  at  ttmea  taken  advantage  of  bor- 
rowers by  keepmg  tbe  monthly  payment  low.  e^iUe  rsqtUrlag  sa 
excessive  nxmiher  of  paymenta.  thus  aceompltohlng  the  eame  thing 
aa  o^^rgittg  a  higher  rate  to  the  first  plaoe.  Charging  too  high  a 
rate  in  the  past  has  obUged  some  eeeoristlons  to  Uquldste  their 
assets  and  go  out  of  busmess.  because  ths  high  rats  was  bOT- 
oofeted  by  borrowers  and  the  money  of  the  savings  msosbsss  coud 
not  be  invested  according  to  plan. 

"The  average  buUdlng  aad  loan  secretary  has  not  tsksn  the 
trouble  to  sit  down  wVOi  ths  borroiffer  and  flours  oat  the 
cost  of  a  loaa.    It  has  been  the  custom  to  tell  tbe 
rate  of  Inteceet  and  to  refer  to  the  premium  aad  each 
as  may  be  Impnend  aa  unlaiportant  detalla.    The  averai 
from  a  buUdlng  and  loan  aaaodatlon  to  making  the  amy  Mg  loaa 
of  hto  life,  snd  m^f^**^<"fr  or  Inoomplete  statsments  mav 
it  poHtble  to  exact  an  exorbitant  total  price  for  the  loaa." 

Continuing,  on  page  SS4,  Mr.  Cody  says: 

"  Jvmt  a  word  about  the  12.000.000  bniimng  aad  loaa 
Which  twdude  iOfiOOjOOO  depositors  aad  S.O0OAK> 
their  SS.00O.000.000  a£  aassta.  ocoetaatly  mentioned  ta 
lags.    Impr  waive  totals,  It  to  troa,  but  if 
Association  of  SOO  or  400  actual  mambsva,  Inf  hiding 
oompanlee.  and  mutual  Ufa  laauraaoe  rorapenlee,  eouated  Its 
aad  toe  aeeete  bgr  exactly  the 
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sad  loan  assoctotlons  count  theirs,  the  total  would  be  over  S0.000.- 
000  members  and  our  asaete  would  exceed  S14.000.000.000.     Tet  we 


banks,  and  in  many  parte  of  the  country  that  to  stm  true.  Local 
banks,  innirance  companies.  buUdlng  and  loan  aaaoctotlons.  and 
K.nv>»    iti    nrrMnmrr    tiBMe   have    taken    care   of    real- 
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A  decided  dlff^ 

of  the 


„«__  otlwr  bulldlag  and  loaa 

of  I^(al  opmion  eztote  as  to  several  provlslaiis 
to  tow  aad  an  effort  hae  been  made  to  dartfy 
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Not 


nxQ]  upon  this  and  other  matters  velsttlzig  to  this  bilL 
kzuywtng  bow  he  would  vote.  I  withhold  my  vote. 
Mr.  MCNARY  (when  his  name  was  called).    On  this  qaes- 
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and  kMn  Maoclatlons  count  theln.  th«  total  would  be  over  60.000.- 
000  vutmhen  and  our  assets  woxild  exceed  $14,000,000,000.  Tet  we 
•eek  no  special  conolderatlon  because  at  tbeae  stniLlng  totals." 

In  tb*  Senate  bearings.  pa«e  060: 

"Senator  Bmjujrr.  No;  that  U  not  wbat  I  am  talking  about:  I 
•m  talking  about  how  we  are  going  into  the  buslnees  that  the  llXe 
Insurance  wnnpantw  are  doing  and  conadoualy  accept  the  lower 
daos  oC  risks  and  get  away  with  It? 

"  Secretary  LaMoirr.  I  do  not  know;  I  can  not  speak  from  any 
statistical  background,  but  I  think  the  general  history  of  real- 
cjtate  home  mortgsges  has  been  on  the  whole  very  satisfactory. 
The  building  and  loan  associations  have  out  some  $0,000,000,000 
worth  of  loans,  and  their  loeaes  have  been  so  insignificant  that, 
taking  It  as  a  whole,  they  have  been  successful  and  prosperous." 

There  has  been  a  wide  difference  of  opinions  as  to  the  amount 
of  home-mortgage  loans  In  the  entire  country.  Doctor  Orles.  In  his 
testimony  before  the  Senate  committee,  on  page  600  of  the  hear- 
ings, gives  his  estimate  from  $25,000,000,000  to  $4S.OO0.0O0.0O0.  Of 
this  amount  the  building  and  loan  associations  are  carrying  about 
$8,000,000,000.  or  perhaps  about  one-fourth. 

Since  the  bearings  closed,  Mr.  Bodflsh.  executive  maoager  of  the 
United  States  Building  and  Loan  League.  Is  reported  by  the  New 
York  Times  as  saying: 

"  Svldence  of  a  gradual  return  of  confidence  among  savings 
Investors  throughout  the  country  is  reported  for  the  United  States 
Building  and  Loan  League  throutjh  Morton  Bodflsh.  Its  managing 
director.  He  says  Investors  In  building  and  loan  associations 
iocreMed  by  10.627  in  February,  a  flg\ire  which  exceeds  by  more 
than  SO  per  cent  the  average  monthly  gain  ot  7.807  during  the 
boom  year  of  1B29.  New  accounU  opened  were  143.066.  the  league 
estimates,  while  133,528  accounU  were  cloaed.  Mr.  Bodflsh  calls 
the  February  gain  a  distinct  Improvement  snd  says  It  Is  signifi- 
cant In  that  It  shows  people  turning  naturally  to  the  home- 
financing  Investment  field  again. 

lu  view  of  the  fact  that  representatives  of  Insurance  companies, 
real  estate  boards,  banks,  and  even  building  and  loan  assoclatltms 
from  one  end  of  the  country  to  the  other  have  expressed  the 
(pinion  that  a  system  of  home-loan  banks  was  not  needed,  it  la 
not  difficult  to  reach  the  conclusion  that  there  Is  no  such  urgent, 
widespread  demand  for  them  as  to  Justify  their  establishment  on 
a  national  scale  at  the  expense  of  the  Oovemment.  If  there  Is  an 
Immediate  need,  the  Reconstruction  Finance  Corporation  was 
organized  for  the  very  purpose  of  furnishing  credit  to  the  very 
Institutions  mentioned  in  this  act. 

The  Reconstruction  Finance  Corporation  provides  for  loans  to 
banks.  Insurance  companies,  and  building  and  loan  associations. 
That  measure  became  a  law  In  January  of  this  year.  Is  It  pos- 
sible that  almost  before  the  machinery  for  the  operation  of  that 
corporation  Is  set  up.  and  before  It  has  had  an  opportunity  to 
see  what  It  can  do.  that  another  nation-wide  permanent  bank- 
tug  system  will  be  set  up  for  the  use  and  benefit  of  the  Insurance 
companies,  the  banks,  and  the  buUdlng  and  loan  associations  of 
the  country? 

The  Olass-Steagall  bill  was  passed  for  the  pxirpose  of  loosening 
up  credit  and  *«**'"g  It  easier  for  the  banks  and  financial  Insti- 
tutions to  borrow  money.  That  law  has  not  had  time  to  show 
what  It  can  do.  SUU  it  Is  now  proposed  to  spend  $125,000,000 
on  a  bank  plan  In  behalf  of  banks.  Insurance  companies,  and 
building  and  loan  associations.  The  fact  ts  that  the  Reconstruc- 
tion Finance  Corporation  has  made  many  loans  and  In  large  sums 
to  the  very  Institutions  this  measure  Is  designed  to  help.  Loans 
are  being  made  every  day  and  emra-gendea,  which  may  have 
•zlsted.  are  being  met. 

TIM  Beoonstructlon  Finance  Corporation  from  the  3d  day  of 
fMruary.  which  was  the  first  day  of  Its  operation,  up  to  April  10. 
approved  loaiu  as  follows: 

To  buUding  and  loan  asaoclaUons $17.  $36.  748 

To  Insurance  companies 11,952.000 

To  banks  axMl  trust  companies 343.248.768 

tF  TH>U  B   *   HanOMAL    NKXD  LXT  THS    MORTCAGS  LOAM    IMSlliUllOWS 

oaoANizs  TO  Mxrr  thx  icksd 
The  Nolan-Calder  bills  sought  to  establish  building  and  loan 
tasks  to  the  stock  of  which  eaeh  aaaootatlon  could  subscribe.  If 
there  is  a  naUonal  need  for  these  banks,  why  not  let  the  member 
Institutions  subscribe  for  the  necessary  stock.  The  proposal  In 
this  bill  Is  to  set  up  a  system  of  Federal  home-loan  banks  with 
the  money  of  the  United  States  for  the  benefit  of  certain  bank- 
ing and  financial  Institutions.  It  Is  purely  Institutional.  The 
propoacd  banks  will  deal  with  financial  and  mortgage-loan  Insti- 
tutions. They  do  not  loan  to  Individuals.  The  Oovemment  Is 
put  squarely  Into  the  banking  business  In  full  partnership  with 
financial  Institutions  of  the  country,  except  that  most  of  the 
capital  may  be  fvumished  by  the  Oovemment  and  the  profits  to 
be  derived  therefrom  shall  be  shared  by  the  member  institutions. 
TtUs  ts  something  new  In  Oovemment  financing  and  a  dangerous 

r cedent.  The  Oovemment  Is  to  be  the  principal  stockholder 
s  banking  system  with  building  and  loan  associations,  banks, 
and  insurance  companies  holding  the  balance  of  the  stock  and 
receiving  the  benefits  and  the  profits. 

STATia  CAN  TAJU  CABS  OF  NXBDS 

The  needs  are  more  or  leas  local.  The  demand  for  mortgage 
money  Is  much  greater  In  certain  localities  than  others.  There 
Mre  few  buildup  and  loan  associations  In  some  BUtes.  A  great 
■aaay  m  other  States.  PractlcaUy  half  of  the  building  and  loan 
asM>clatlon  boslness  is  done  In  three  Statea.  Ohio.  Pennsylvania, 
and  New  Jwasy.  In  normal  times  throxigh  all  the  years  building 
and  loan  associations  have  had  aU  the  loans  they  wanted  from  the 


banks,  and  In  many  parts  of  the  country  that  U  still  true.  Local 
t>anks.  Insinrance  companies,  building  and  loan  associations,  and 
mortgage  bankers  In  ordinary  times  have  taken  care  of  real- 
estate  loana.  Upon  a  return  to  normal  times  they  can  do  so 
again,  even  If  they  are  not  able  to  successfully  and  efficiently 
cope  with  the  present  situation.  The  conditions  balng  dlffwent 
in  each  SUte.  why  not  let  the  States  provide  a  mort«ace-loan 

system.  ^      -     .  ^  , 

New  York  has  a  State  land  bank  called  the  Savings  *  Loan 
Bank  of  New  York,  which  functions  well,  and  has  for  a  number 
of  years. 

Massachusetts  by  acts  ot  March  3.  1982.  created  the  Mutual 
Savings  Central  Fund  (Inc.)  and  the  Cooperative  Central  Bank. 
These  are  central  banks,  the  capital  of  which  Is  obtained  from 
the  Reserves  and  deposits  In  the  savings  and  cooperative  banks 
of  that  State,  which  are  similar  to  building  and  loan  associa- 
tions. The  funds  In  the  central  banks  thus  established  are 
loaned  to  the  savings  banks  or  cooperative  banks  of  the  SUte, 
jxist  as  Is  proposed  by  this  blU.  Here  are  State  institutions  Just 
set  up  under  State  law  and  with  capital  provided  by  the  SUte 
banks  which  serve  aU  the  emergency  needs  of  the  cooperative 
banks  of  that  State.  A  similar  proposition  Is  pending  In  New 
Jersey.  If  New  York.  MassachusetU.  and  possibly  New  Jersey 
can  provide  State  central  banks  to  relieve  the  situation,  why  not 
the  rest  of  the  States? 

What  Is  known  as  the  guaranty  stock  plan  Is  prlndpally  m  use 
In  CalUornla,  Oregon,  and  Colorado.  Clark  and  Chase  In  their 
book  heretofore  mentioned  ssy:  

"  BiUldlng  and  loan  associations  have  been  so  uniformly  suc- 
cessful that  no  guaranty  stock  association  has  ever  failed  to 
make  payments  on  all  kinds  of  shares." 

They  fxirther  say:  _^,^„^ 

"  Even  In  periods  of  depression  the  earnings  have  not  dropped 
low  enough  to  bother  the  guaranteeing  shareholders." 

Knn^*«  has  what  is  known  as  the  permanent  or  contingent  re- 
serve stock  plan,  the  purpose  of  which  Is  to  act  as  a  reserve. 
Clark  and  Chase  say  of  these  Institutions  In  Kansas: 

-All  contracts  so  far  as  known  have  been  fxilly  met  and  the 
dividends  on  all  classes  of  stock  have  been  Uquldated." 

If  these  States  can  provide  a  safe  and  liquid  system  of  building 
and  loan  associations  even  in  periods  of  depression.  Ohio  and 
Pennsylvania  and  other  States  might  do  the  same. 

The  real  estate  laws  In  all  the  States  are  more  or  less  different. 
Homestead  and  dower  Intertst  vary.  The  form  of  mortgage  and 
acknowledgment  and  the  effect  of  recording  the  mortgage  may 
differ.  The  time  and  manner  of  filing  mechanics"  Hens  are  not  the 
same.  Methods  of  foreclosure  and  rights  of  redemption  are  at 
variance.  The  amount  which  member  institutions  can  borrow  In 
different  States  under  the  laws  thereof,  as  well  as  the  amount  of 
collateral  which  may  be  put  up  and  the  purposes  for  which  the 
money  may  be  borrowed  are  different.  There  Is  a  wide  difference 
as  to  negotiable  or  assignable  paper  and  reserves  that  must  be 
carried.  With  all  these  differences,  variations,  and  conflicts  in  the 
State  laws.  It  will  be  difficult  If  not  impoesllale  to  establish  a  work- 
able national  system  and  bring  together  in  one  group  strictly 
legal  mortgage  assets  to  furnish  the  foundation  for  a  natlon-wld* 
bond  Issue. 


WHAT  STA 


CAN  COMS  IK  OK  AK  BQTTAUTTt 


In  how  many  States  will  the  law  permit  building  and  loan  asMH 
clatlons  and  banks  to  subscribe  and  pay  for  stock  In  the  Federal 
home-loan  banks  If  this  blU  becomes  a  law?  This  question  has 
been  often  asked  but  never  answered.  It  may  be  stated  generally 
that  banks  and  building  and  loan  associations  can  not  purchase 
stock  in  other  corporations.  To  be  sure  the  laws  at  the  States 
may  be  changed  If  the  legislature  sees  fit  to  do  so.  How  many 
would  come  In  until  the  law  Is  changed  and  take  the  chance  on 
going  out  at  the  end  of  43  months,  It  U  Impossible  to  tell. 

Mr.  Hall,  a  member  of  the  legislative  committee  of  the  United 
States  Building  and  Loan  League  filed  with  the  subcoounlttee  a 
statement  giving  the  law  of  most  of  the  States  as  received  by  him 
from  the  secretaries  of  building  and  loan  associations  In  the  dif- 
ferent SUtes. 

From  this  report  It  appears  the  member  institutions  In  9 
States  are  eligible  to  become  members  of  the  Federal  home-loan 
banks  and  enjoy  the  full  benefits;  that  Institutions  In  22  States 
are  not  eligible  to  enjoy  the  benefits  of  meml>erablp:  6  States 
are  In  doubt  and  12  States  did  not  report.  This  statement  shows 
that  In  the  foUowlng  States  buUdlng  and  loan  assoclaUons  will  ta 
prohibited  from  participating  In  the  full  privileges  of  the  Federal 
home-loan  banks  until  the  laws  are  amended: 

In  M»»»>«»  and  Nebraska  they  (buUdlng  and  loan  associations) 
can  not  borrow  money  for  any  purpose.  In  Missouri.  nilnoU, 
Oklahoma,  Florida.  Iowa,  and  Pennsylvania,  the  mortgages  of  the 
building  and  loan  associations  are  nonnegotlable  and  can  not  be 
pledged  as  security  for  loans.  In  Vermont,  the  mortgages  are  ne- 
gotiable, but  the  State  law  doce  not  permit  their  pledge  or  assign- 
ment as  collateral  security.  In  Indiana  the  mortgages  may  be  as- 
signed with  the  ^>|Voyal  of  the  circuit  oo\irt.  In  Alabama  securi- 
ties may  be  pledged  as  collateral  for  borrowed  money,  but  the 
money  can  be  used  only  to  pay  off  shares  and  cerUficates  presented 
for  withdrawal,  and  can  not  be  used  for  the  benefit  of  the  bor- 
rower. In  North  DakoU  the  law  permits  the  assignment  of  mort- 
gages as  security  for  Ixjrrowed  money  but  the  collateral  must  not 
exceed  one  and  one-half  times  more  than  the  amount  borrowed. 
1MB  than  the  amount  required  In  this  bUl.  Kansas  permits  buUd- 
lng and  loan  associations  to  borrow  but  does  not  permit  them  to 
borrow  for  the  purpose  of  making  loans  to  members  unless  the 


Is  obtained  from  aome  other  buUdlng  and  loan 

A  decided  difference  of  legal  opinion  exists  as  to  several  provlsli^ 
of  the  Maseaefausetts  law  and  an  effort  has  been  made  to  clarify 
the  situation  by  new  legislation.  However,  the  new  central  State 
banks  have  been  eaCabllahed  in  this  State  as  heretofore  pointed 
out.  In  Idaho.  whUe  the  mortgages  are  negotiable,  the  law  pro- 
hibits borrowing  for  any  purpose.  In  Montana  the  associations 
can  borrow  money  but  can  not  pledge  mortgages  without  consent 
of  H«"ir<ng  department,  and  then  only  In  the  event  the  margin 
of  security  pledged  shaU  not  exceed  26  per  cent  of  the  funds  bor- 
rowed, which  is  leas  than  this  bill  provides  for. 

In  California  the  borrowing  capacity  of  the  associations  Is  lim- 
ited to  5  per  cent  of  their  total  asseU.  and  the  unpaid  balance  of 
tbe  mortgagee  pledged  shaU  not  exceed  160  per  cent  of  the  amount 
borrowed.  In  New  Jersey  there  Is  no  specific  provision  allowing  or 
prohibiting  assignment  of  mortgages,  and  a  great  difference  of 
opinion  exists  among  lawyers  on  this  point.  In  Minnesota  asso- 
cUtlons  have  no  power  to  assign  mortgages  as  security,  and  the  at- 
torney general  and  banking  department  are  of  the  opinion  that 
the  associations  can  not  lise  their  mortgages  as  collateral  to  bor- 
row money.  In  Georgia  there  Is  no  law  to  prohibit  associations 
fnxn  pledging  mortgages,  but  the  practice  has  been  to  hold  them 
In  the  offices  of  tbe  various  aasodatlonB.  In  Arkansas  the  Uw  Is 
uncertain,  and  an  amendment  Is  to  be  presented  to  tbe  legisla- 
ture. In  Washington  all  mortgages  of  the  associations  are  placed 
In  trust  with  the  State  department  for  the  benefit  of  members 
and  can  not  be  pledged  to  borrow  money.  In  North  Carolina  the 
practice  Is  to  borrow  on  unsecured  note  without  coUaterlal  and 
opinion  Is  thst  Isws  must  be  amended.  In  Michigan  the  Uw  Is 
uncertain  and  may  have  to  be  amended.  In  Colorado  the  prac- 
tice Is  to  pledge  mortgages  as  collateral  security,  but  this  only 
gives  the  pledge  a  prior  lien  for  repayment  on  the  proceeds  of  such 
collateral  when  collected  In  the  usual  way  but  does  not  permit  the 
sale  of  such  collateraL 

A  letter  from  the  executive  secretary  of  the  Wisconsin  BiUldlng 
and  Loan  League,  written  alnce  the  hearings  closed,  states  that 
••  Building  and  loan  mortgages  In  Wlsoonstn  are  secured  by  non- 
negotiable  bonds  and  mortgagee."  and  furthn-  states:  "  So  far.  we 
are  not  Interested  in  the  Federal  home -loan  l>ank,  becaiise  we 
believe  our  associations  hsve  borrowed  too  much  money  already." 

In  addition  to  the  above  States.  Maryland  and  South  Carolina 
can  not  come  In  under  the  general  provisions  of  the  law.  for  the 
reason  that  their  buUdlng  and  loan  associations  are  not  subject  to 
State  Inspection.  There  Is  a  provision  that  permits  them  to  oonte 
In  for  a  period  of  42  months  In  order  to  give  the  legislature  a 
chance  to  change  the  law  In  regard  to  Inspection.  ThMe  Is  also  a 
provision  by  which  members  who  can  not  pledge  mortgages  as 
collateral  may  obtain  advances  with  maturity  not  greater  than 
one  year  from  the  capital  stock  of  the  bank  but  not  from  the 
proceeds  from  the  sale  of  bonds.  These  provisions  are  efforts  In  a 
measure  to  satisfy  conditions  In  certain  States  in  order  to  seciire 
support  for  the  bUl.  These  wldesjiread  differences  and  the  oon- 
ftlctlng  and  confusing  provisions  of  the  State  laws  emphasise  the 
difficulty  If  not  the  UnposslbUlty  of  eetabllshlng  a  national  system 
of  home-loan  banks.  The  various  States  may  change  their  laws 
to  permit  the  varlo\is  Institutions  to  enjoy  full  membership  In 
this  system  if  It  Is  established.  Some  of  tbeee  changes  are  not 
mere  matters  of  form.  They  involve  fundamental  local  policies 
and  principles.  That  the  mortgages  of  buUdlng  and  loan  associa- 
tions shall  not  be  pledged  as  collateral  for  borrowed  money  Is 
regarded  by  many  as  the  greatest  safeguard  thrown  around  the 
Institutions.  Whatever  the  States  may  think  of  their  poUcy.  this 
measure  says  to  them.  "  You  must  flt  Into  the  mold  made  for  you 
in  Washington  If  you  get  any  benefits  from  this  law." 

RespectfxUly  submitted. 

Cltds  WnxJCAMS. 

The  VICE  PRESIDEPTT.  The  question  Is  on  the  motion 
of  the  Senator  from  Wyoming  [Mr.  Carkt]  to  reconsider 
the  vote  whereby  the  amendment,  In  the  nature  of  a  substi- 
tute, offered  by  the  Senator  from  Michigan  [Mr.  Couznis] 
was  adopted. 

Mr.  (XlUZENS.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nasrs  were  ordCTed,  and  ttie  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  Kentucky  [Mr.  LogawI. 
I  understand  that  if  he  were  present  he  would  vote  as  I 
shall  vote.     I  vote  "  yea." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoRRiscH].  I  am  informed  that  he  would  vote  as  I 
desire  to  vote.    I  therefore  feel  free  to  vote,  and  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral j?atr  with  the  senior  Senator  from  Virginia  [Mr.  Swair- 
80H].  I  transfer  that  pair  to  the  Senator  from  Nevada  [Mr. 
ODontl.  and  wUl  vote.    I  vote  "  yea." 

I  desire  to  announce  that  if  the  Senator  from  Nevada 
TMr.  OoDTEl  were  present  he  also  would  vote  "  yea." 

Mr.  KINO  (when  his  name  was  called) .  I  have  a  general 
pair  vttfa  the  Junior  Senator  from  New  Mexico  IMr.  Cur- 
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TXKal  upon  this  and  other  matters  relating  to  this  bilL    Not 
knowing  bow  he  would  vote.  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  caUed) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Mississtppi 
[Mr.  HAsaisoN].  If  he  were  present,  he  would  vote  "  nay  "; 
and  if  I  were  at  liberty  to  vote,  I  should  vote  "  yea."  I  with- 
hold my  vote. 

Mr.  METCAIiP  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Maryland  [Mr.  Ttbincs].  I 
understand  that  if  he  were  present  he  would  vote  *'nay.'* 
If  I  were  at  liberty  to  vote,  I  should  vote  **  yea." 

Mr.  SCHALL  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Oklahoma  [Mr. 
Thomas!  .  I  understand  that  he  is  otherwise  specially  paired 
on  this  question,  which  leaves  me  at  liberty  to  vote.  I  vote 
"  yea." 

Mr.  SUIPUTKAD  (when  his  name  was  caDed).  I  am, 
paired  with  the  junior  Senator  from  Kentuclty  [Mr.  Locak], 
who,  if  mreeent,  I  understand  would  vote  "  yea."  I  therefore 
withhold  my  vote. 

Mr.  SHORTRIDGE  (tt^ien  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh].  I  am  not  advised  as  to  how  he  would  vote  if  pres- 
ent.   If  I  were  at  Uberty  to  vote,  I  should  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whkleh].  I  transfer  that  pair  to  the  junior  Senator 
from  New  Hampshire  fMr.  Kxm],  and  wiU  vote.  I  vote 
"  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  (Mr. 
Smith].  I  understand  that  on  this  questi<m  he  and  the 
senior  Senator  from  Colorado  [Mr.  WamMAN]  have  made  a 
special  pair,  which  leaves  me  free  to  vote.    I  therefore  vot»; 

"  yea." 

The  roll  can  was  concluded. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  Junior 
Senator  from  Wyoming  [Mr.  Caret!,  who  is  absent.  Ob- 
viously, If  he  were  present,  he  would  vote  as  I  intend  to 
vote,  and  I  therefore  am  free  to  vote.    I  vote  "  yea." 

Mr.  DICKINSON  (after  having  voted  in  the  afllrmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Ken- 
tucky [Mr.  BarklbtI.  I  understand  that  the  senior  Senator 
from  North  Chirolina  [Mr.  Mokrisoh!.  if  present,  would  vote 
as  I  have  already  voted.  I  therefore  transfer  my  pair  to 
the  senior  Senator  from  North  Carolina,  and  will  permit  my 
vote  to  stand. 

Mr.  COSTIGAN.  The  Senator  from  West  Virginia  [Mr. 
Neblt!  is  unavoidably  absent.  He  has  a  special  pair  on 
this  subject  with  the  Senator  from  CHdahoma  [Mr.  ThomasI. 
If  present,  the  Senator  from  West  Virginia  would  vote  "  nay." 

Mr.  FESS.    I  desire  to  announce  the  following  general 

pairs: 
The  Senator  from  Vermont  [Mr.  DalxI  with  the  Senator 

from  Alabama  [Mr.  BahkhxadI;  and 

The  Senator  from  Massachusetts  [Mr.  CootxMS]  with  the 
Senator  from  Missouri  [Mr.  HawbbI. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Illinois  ilSr.  Lrwtsl  is  detained  on  oflkcial  business. 

The  result  was  announced— yeas  47.  nays  23,  as  follows: 

TBAS— 47 


Ashurst 

Austin 

Bailey 

Barbour 

Brookhart 

Broussartf 

Bulkier 

Copper 

Connally 

Copeland 

Davis 

Dickinson 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Aidow 


Glenn 

Ooldsboroogh 

Hale 

Hastings 

Hatfield 

Harden 

Hebsrt 

H\in 

Johnson 

Jones 


Byrnes 
caraway 

Ooben 

Oosttgaa 

Couzens 

DUX 


Kendrtrk 
Long 

Moam 

Moses 

rwOTOCCM. 

Pattcrsoo 
Reed 

Robinson.  Afk. 
Bobinson.  Ind. 
SehaU 
Sbeppard 

NATS— 28 

Fletcher 


Smoot 

Btelwv 

Thonas.  Idaho 

Townsend 

TrammeU 

Vandenberg 


Waloott 
Walsh. 


Glass 
Gore 
BowsU 


LaVtonetto 

Honls 

Bye 

Plttman 

Stepbena 
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home-naortgage  loans  as  In  the  Judgment  of  the  iMard  are  loog- 
term  loans   (and  In  the  case  of  a  savings  bank,  trust  coeopany^ 
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for  the  benefit  of  the  home  owner,  ft  Is  inserted  to  provide 
safety  for  the  investor. 
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BankhMid 

Bbww 

Morrlaoa 

Bvkley 

KayM 

Nedy 

TydlDgi 

Oftray 

King 

Oddle 

Walsh.  Mont. 

OooUda* 

Lawii 

BIUlMtMUl 

Waterman 

OutUn* 

Shortrlds* 

Wheeler 

Dal* 

IfcNanr 

Smith 

Barrtam 

ICetcalf 

Swmnaon 

So  the  motion  to  reconsider  was  agreed  to. 

•nie  VICE  PRESIDENT.  The  question  now  is  upon  the 
amendment  of  the  Senator  from  Michigan  [Mr.  Couzxms] 
In  the  nature  of  a  substitute. 

The  amendment  in  the  nature  of  a  substitute  was  rejected. 

The  VICE  PRESIDENT.    The  blU  is  open  to  amendment 

MXSSACB  riOM  THS  HOVSI — DntOIXED  BILLS  SICNKS 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enroUed  bills,  and  they 
were  signed  by  the  Vice  President: 

H.  R.  1360.  An  act  for  the  relief  of  James  E.  Praser; 
H.  R.  2010.  An  act  for  the  relief  of  Malcom  Allen; 

An  act  for  the  relief  of  George  H.  Hohnan; 
An  act  for  the  relief  of  Caughman-Kaminer 


H.  R.  2650 
H.R.3460 

Co.; 

H.R.3467 
H.  R.  4160 
H.  R.  5211 

Inman; 

H.  R-  5278 
H.  R.5513 


An  act  for  the  relief  of  David  C.  Jeffcoat; 
An  act  for  the  relief  of  Raymond  D.  Woods; 
An  act  for  the  relief  of  the  heirs  of  Samuel  B. 


An  act  for  the  relief  of  Hilda  Barnard; 
An  act  to  permit  the  United  States  to  be  made 
ft  party  defendant  In  certain  cases; 

H.  R,  7309.  An  act  for  the  relief  of  Frank  R.  Scott; 

H.  R.  7499.  An  act  to  amend  Act  No.  3  of  the  Isthmian 
Canal  Commission  relating  to  the  suppression  of  lotteries  in 
the  Canal  Zone,  enacted  August  22.  1904; 

H.R.9590.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  collection  and  publication  of  statistics  of 
tobacco  by  the  Department  of  Agriculture,**  approved  Jan- 
uary 14.  1929;  and 

H.  R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  Michigan  for  public-park  purposes. 

PLxncBnfG  Am)  <us  nrmfo  ni  thi  distuct 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3400) 
to  amend  an  act  of  Congress  approved  June  18,  1898,  entitled 
"An  act  to  regulate  plimibing  and  gas  fitting  in  the  District 
of  Columbia,"  which  were,  on  page  2,  Une  10,  to  strike  out 
"  $25  **  and  insert  "  $10."  and  on  the  same  page,  line  11.  to 
strike  out  "  $50  "  and  insert  "  $25." 

Mr.  CAPPER.  Mr.  President,  I  move  that  the  Senate 
concur  in  the  amendments  made  in  the  House. 

Mr.  TRAMMELL.  Mr.  President,  I  did  not  quite  under- 
stand this  measure. 

Mr.  CAPPER.  Mr.  President,  the  amendment  would  re- 
duce the  ftnniifti  license  fee  in  the  District  of  Columbia  for 
plumbers  and  steam  fitters  from  $25  and  $50,  as  provided  In 
the  Senate,  to  $10  and  $25.  as  provided  in  the  House. 

Mr.  TRAMMSXL.  Mr.  President,  I  think  that  is  a  very 
haiH>y  amendment  to  the  bilL  I  was  very  much  startled 
and  disgusted  to  read  in  the  press  recently  that  the  Com- 
missioners of  the  District  of  Columbia  had  succeeded  in  get- 
ting throush  Congress  a  blU  which  provided  for  an  increase 
In  the  license  fees  in  the  District  of  Columbia  on  taxlcabs 
from  $9  to  $35.  There  has  been  more  or  less  of  a  war  on  in 
the  District  of  Columbia  for  some  time  between  the  taxi 
monopoly  and  the  independent  taxis,  those  who  have  brought 
about  the  reduced  ratei>,  and  it  seemed  that  the  monopoly 
has  had  exhibited  toward  it  a  friendly  attitude  on  the  part 
of  the  District  Commissioners,  and  in  this  particular  legisla- 
tion authorizing  the  increase  from  $9  to  $25  per  taxicab.  they 
had  the  increased  assistance  of  Congress. 

1  think  it  is  high  time  that  the  committees,  or  whoever 
Is  In  charge  of  the  District  of  Columbia  legislation,  should 
maintain  an  attitude  of  preserving  the  rights  of  the  public 
generally  of  the  District  of  Colmnbia  and  zwt  assist  in  the 


promotion  of  the  monopolistic  tendency  on  the  part  of  taxi- 
cab  companies  in  this  city,  which  want  a  monopoly. 

I  am  very  glad  to  see  that  this  amfnclment  provides  for  a 
reduction.  I  thought  the  legislation  when  it  passed  the 
Senate  was  absurd,  to  increase  the  license  tax.  as  it  was 
proposed  to  Increase  it,  and  this  is  much  better.  I  am  very 
sorry  that  there  ever  slipped  through  Congress  any  bill  au- 
thorizing an  increase  from  $9  to  $25  upon  taxlcabs.  It  is  a 
movement  which  can  not  result  to  the  benefit  of  anyone 
except  the  monopoly.  It  is  also  a  movement  which  will  be 
conducive  toward  m<»e  unemirfoyment.  I  have  a  great 
feeling  of  sympathy  for  the  hundreds  of  men  in  the  city 
of  Washington  who  are  driving  taxlcabs  and  making  only  a 
bare  existence,  lliey  are  energetic,  they  are  patriotic,  they 
want  to  make  an  honest  living,  and  they  are  operating  their 
taxis  in  order  to  do  that,  even  though  most  of  them  are 
iT^^^ki"g  a  small  earning  of  $1.50  to  $2  a  day.  Yet  the  Dis- 
trict of  Columbia  comes  along  and  Congress  assists  them  in 
increasing  their  license  tax  from  $9  per  annum  to  $25  per 
annum-    I  really  think  Congress  ought  to  repeal  any  such 

provision. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  motion  of  the  Senator  from  Kansas. 

The  motion  was  agreed  ta 

KXKCtmvX  ICKSSACK  BZFSRKED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  a  message  from  the  President  of  the  United 
states,  submitting  sundry  nominations  of  postmasters,  which 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

BOMX-LOAH   BANKS 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pending  question  Is  on  the 
motion  of  the  Senator  from  Georgia  [Mr.  OborgxI  to  recon- 
sider the  vote  by  which  the  amendment  offered  by  the  Jun- 
ior Senator  from  Connecticut  [Mr.  Walcott]  was  agreed  to. 

Mr.  QEOROE.  Mr.  President.  I  have  moved  that  the 
Senate  reconsider  the  vote  whereby  it  agreed  to  the  amend- 
ment offered  by  the  Senator  from  Connecticut  [Mr.  Wal- 
cott]. That  was  an  amendment  to  strike  out  the  language 
in  section  25  of  the  bill  as  originally  presented  and  insert 
new  language,  the  effect  being  to  limit  to  five  years  the 
life  of  the  home-loan-bank  system  which  Is  to  be  set  up 
under  this  measure. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Oeorgla. 

On  a  division,  the  motion  was  agreed  to,  and  the  vote 
was  reconsidered. 

The  VICE  PRESIDENT.  The  question  now  is  upon  agree- 
ing to  the  amendment  offered  by  the  Junior  Senator  from 
Connecticut  [Mr.  Walcott]. 

The  amendment  was  rejected. 

Mr.  PATTERSON.  Mr.  President,  at  the  request  of  the 
Junior  Senator  from  Wyoming  [Mr.  Cakxt],  who  is  neces- 
sarily absent,  I  desire  to  submit  an  amendment,  which  I  send 
to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Cmxr  Clxsk.  The  Senator  from  Missouri  [Mr.  Pat- 
TKBSOM]  moves  on  behalf  of  the  Senator  from  Wyoming 
[Mr.  CAxrr].  on  page  4.  line  10.  at  the  end  of  the  Une.  to 
insert  the  words  "  mortgage  guarantee  company,"  and  on 
page  5.  line  14,  at  the  end  of  the  line,  to  Insert  the  words 
"  or  mortgage  guarantee  company,"  so  as  to  read: 
CAPiTAi.  o»  ranaAi.  BOMB-Loajt  BAinu  AMD  •rnacaiPTKMcs  thxsro 

Sac.  4.  (a)  Any  building  and  loan  aasoclatlon.  savtnga  and  loan 
asaoclatlon.  cooperative  bank,  homestead  aooclatlon.  Insxiruio* 
company.  savlngB  bank,  trust  company,  mortgage-gxuuunty  com- 
pany. State  bank,  or  other  banking  organisation,  shall  be  ellKlbl* 
to  become  a  member  of.  or  a  nonmember  borrower  of.  a  Federal 
home-loan  bank  U  such  Institution  (1)  Is  duly  organised  imder 
the  laws  of  any  SUte  or  of  the  United  States;  (2)  Is  subject  to 
Inspection  and  regulation  under  the  >>»n>tT.g  lam.  or  xinder  shnllar 
Uwi.  of  the  State  or  of  ttte  United  States;  and  (S)  makes  mxh. 


bome-nxirtgage  loans  as  In  the  Judgmfsnt  of  the  bcaid  are  loog- 
tcrm  loajis  (and  tn  tlM  case  of  a  aavlnsB  bank,  trust  company. 
State  bank,  or  other  banking  organization,  tf  In  the  Jxidgment  of 
the  board  Its  time  deposits,  as  de&ned  in  section  19  of  the  Federal 
reeerve  act.  warrant  lU  making  such  loans).  No  lastltutkm  Aall 
be  eligible  to  become  a  member  of  or  a  nonmember  borrower  of  a 
Federal  home-loan  bank  If  In  the  judgment  of  the  board  Its 
financial  condition  Is  such  that  advanoes  may  not  safely  be  made 
to  sxich  Institution  or  the  character  of  Its  management  or  Its 
home-flnandng  policy  is  Inconsistent  with  soimd  and  economical 
home  financing  or  with  the  purposes  at  this  act. 

<b)  An  Institution  eligible  to  beoome  a  member  or  a  nonmember 
borrower  under  this  section  may  become  a  membo'  only  of,  or 
secure  advances  from,  the  Fedend  home-loan  bank  of  the  district 
In  which  Is  located  the  Institution's  principal  place  of  business,  or 
of  the  bank  of  a  district  adjoining  such  district.  If  demanded  t>y 
convenleaoe.  and  then  only  with  the  approval  of  the  board. 

(e)  Notwithstanding  the  provisions  of  daose  (2)  of  subeectton 
(a)  of  this  section  requiring  Inspection  and  regulation  under  the 
law  as  a  condition  with  respect  to  ellglbHlty  for  membership,  any 
building  and  loan  sseorlatton  or  mortgage-guaranty  company 
which  would  be  eligible  to  become  a  member  at  a  Federal  home- 
loan  bank  except  for  the  fact  that  It  U  not  subject  to  Inspection 
and  regulation  under  the  b^r^ing  laws  or  slinllar  laws  of  the 
State  tn  which  such  association  'm  organized  shall,  upon  subject- 
ing Itself  to  such  laspectkm  ar.d  regulation  as  the  board  shall 
prescribe,  be  eligible  to  beoome  a  member. 

The  VICE  PRESIDENT.  Is  there  objection  to  consider- 
ing the  two  amendments  together?  The  Chair  hears  none, 
and  the  question  is  on  agreeing  to  the  amendments. 

On  a  ddvision.  the  amendments  were  agreed  to. 

Mr.  COUZEN8.  Mr.  President,  this  morning  I  sent  to  the 
desk  an  amendment  which  I  would  like  to  have  reported. 

The  VICE  PRE8IDKNT.  The  amendment  is  in  the  Sec- 
retary's office,  and  will  be  sent  for. 

Mr.  COUZEN8.  In  the  meantime  I  will  offer  another 
amendment,  while  that  is  being  sent  for. 

I  move  that  subsection  (1) ,  running  from  line  9.  page  34. 
to  line  7,  on  page  25,  be  eliminated  from  the  bill. 

The  reason  for  the  motion  is  that  it  will  be  observed  from 
reading  this  section  that  the  money  is  not  to  be  used  for  the 
small -home  owner.  The  ostensible  purpose  of  this  bill  has 
so  influenced  the  Senate  that  Senators  have  lost  their  Judg- 
ment about  what  is  to  be  the  real  outcome  of  the  IHIl.  TUs 
section  provides  as  follows: 

(1)  Each  Federal  home-loan  bank  shall  at  all  times  have  an 
amount,  equal  to  the  sums  paid  In  on  outstanding  capital  sub- 
scriptions of  Its  members,  plus  an  amount,  equal  to  the  current 
deposits  received  from  Its  members  and  from  nonmember  bor- 
rowers, invested  m  (1)  obligations  of  the  United  States.  (2)  de- 
posits In  banks  or  trust  companies,  (3)  advances  with  maturity 
not  greater  than  one  year  made  to  members  or  nonmember  bor- 
rowers, upon  such  terms  and  conditions  as  the  board  may  pre- 
scribe, and  (4)  advances  with  maturity  not  greater  than  one  year 
made  to  members  or  nonmember  borrowers  the  amount  of  whose 
creditor  liabilities  (not  Including  advances  from  the  Federal  home- 
loan  bank)  does  not  exceed  6  per  cent  of  such  member's  or  non- 
member  borrower's  net  assets,  which  advsnces  may  be  made  with- 
out the  security  of  home  mortgages  or  other  sectuity.  upon  such 
terms  and  conditions  as  the  board  may  prescribe:  Provided,  hcw- 
cver 

The  VICE  PRESIDENT.  The  Chair  might  announce  that 
the  proviso  was  stricken  out  upon  motion  of  the  Senator 
from  New  York. 

Mr.  COUZENS.  I  have  not  a  reprint  of  the  bill  before  me. 
The  language  I  have  read  ought  to  come  out  of  the  bUL  if 
we  are  to  do  what  we  are  really  pretending  to  do.  namely, 
conserve  all  the  money  possible  for  the  benefit  of  the  home 
owner.  In  other  words,  instead  of  requiring  the  subscrip- 
tions to  capital  and  the  moneys  deposited  in  the  banks  to  be 
used  for  home  owners,  under  this  provision  of  the  measure 
it  may  be  invested  in  Oovemment  bonds,  it  may  be  deposited 
in  banks  or  tnist  companies,  it  may  be  loaned  to  building 
and  loan  associations,  without  any  requirement  that  the 
money  be  used  for  the  benefit  of  the  smidl-home  owner. 

I  do  not  desire  to  take  up  the  time  of  the  Senate.  I  be- 
Ueve  my  position  is  perfectly  plain,  and  that  that  section  of 
the  bill  ought  to  be  eliminated. 

Mr.  HEBERT.  Mr.  President,  it  appears  to  me  that  this 
provision  of  the  bill  is  a  most  salutary  one.  It  is  intended 
to  provide  for  the  protection  of  those  who  invest  their  funds 
in  these  home-loan  banks. 

Mr.  COUZENS.  Of  course,  that  is  perfectly  true.  That  Is 
what  I  am  telling  Senators,  that  instead  of  being  proposed 


for  the  benefit  of  the  borne  cnmer.  tt  Is  laaerted  to  provlte 
safety  for  the  Investor. 

Mr.  HEBERT.  I  disagree  absohitely  with  the  attitude 
of  the  Senator  on  this  point,  because  the  money  that  is  to 
be  loaned  to  mortgagors  is  to  come  from  the  sale  of  bonds 
which  the  home-loaa  banks  an  to  tesoe,  and  those  bonds 
must  be  protected  by  fimds  held  intact  at  all  times  by  tin 

If  theae  banks  are  to  operate  eflBdently  and  effectively, 
they  must  have  funds  very  much  in  excess  of  the  figure 
named  here.  The  $400,000,000  which  the  Senator  proposes 
to  provide  out  of  the  Reconstruction  Finance  Corporation 
would  be  far  from  sufficient  to  meet  the  needs.  It  has  been 
estimated  that  a  sum  nearer  $2A>00.000XK)0  will  be  required 
ultimately  to  meet  the  needs  of  the  borrowers  in  this  ooua- 
try,  and  most  assuredly  if  tliese  banks  are  g<^nc  to  offer 
these  securities  to  the  investing  public,  they  ^ould  be  safe- 
guarded, and  this  provisi<m  would  safegiuird  them. 

Mr.  COUZENS  obtained  the  floor. 

Mr.  WATSON.  Mr.  President,  if  the  Senator  will  yirtd. 
does  the  Senator  nMve  to  strike  out  that  whole  section? 

Mr.  COUZENS.  Yes;  b^inning  with  line  9  and  runnins 
down  to  line  25.  on  page  24.  I  understand  that  the  pro- 
viso which  follows  has  already  been  eliminated. 

Mr,  WATSON.    Yes;  that  is  out  now. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Rhode 
Island  admits  that  the  home  loans  that  are  to  be  made 
under  this  bill  are  not  adequate  security  for  the  bonds  that 
are  to  be  issued.  In  other  words,  he  admits  that  the  market- 
ing of  these  bonds  will  be  difficult  unless  there  is  a  reserve 
outside  of  the  mortgages  themselves. 

It  seems  to  me  that  admission  is  a  clear  Indication  of  what 
many  of  us  fear,  that  they  are  going  to  unload  all  of  the 
Junk  possible  <»  these  home-loan  banks,  and  they  are  so 
fearful  that  is  going  to  hi^ppen  that  they  are  afraid  to  issue 
their  securities  based  on  the  mortgages  to  support  the  boods 
or  debentures  they  will  sell.  Therefore.  Mr.  President,  the 
Senator  from  Rhode  Island  admitting  that  the  mortgages 
will  not  be  security  for  the  debentures,  admitting  that  they 
will  be  so  insecure  that  the  puUic  will  not  buy  them  unless 
all  of  the  capital  stock,  all  of  the  deposits,  and  all  of  the 
other  a.ssets,  as  provided  in  section  (i)  are  maintained  as 
additional  security  for  the  mortgages,  they  can  not  sell 
their  securities. 

That  is  just  the  kind  of  admission  that  I  desired  to  have 
from  the  proponents  of  the  bill.  They  themselves  by  this 
confession  admit  that  the  securities  on  which  the  home-loan 
i>^nic?;  are  going  to  lend  their  money  are  not  sufficient  to 
Justify  anybody's  purchasing  the  bonds,  and  therefore  they 
demand  all  this  additional  security. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  am  surprised  at  the  Senator  that  he 
would  seek  to  undermine  the  value  of  the  bonds  azui  the 
security  of  the  banks.  I  would  think  that  he  would  want 
to  make  certain  that  this  is  a  solvent  and  going  concern  and 
that  all  stock  issued  is  perfectly  secure  and  safe  and  the 
bonds  equally  safe. 

Mr.  COUZENS.  I  have  contended  aH  along  that  there 
will  be  no  market  for  the  bonds. 

Mr.  COPELAND.    Would  it  not  help  to  have  a  market? 

Mr.  COUZENS.  This  will  not  help.  This  will  not  help 
to  sell  the  bonds,  because  it  will  fluctuate.  No  one  knows 
what  this  is  going  to  amount  to.  It  is  but  a  "come-on" 
statement  that  the  seller  uses  to  get  the  investors  to  buy  the 
securities. 

Mr.  President,  it  is  admitted,  and  It  has  been  alleged  and 
practically  confirmed  by  the  Senator  from  Rhode  Island, 
that  the  building  and  loan  associations  propose  to  unload 
all  of  their  excessive  loans  on  the  home-loan  bank,  and 
therefore  the  public  will  not  be  able  to  rely  tipon  the  securi- 
ties issued  with  them  as  a  basis  without  possibly  adding  all 
of  the  other  assets  which  are  enumerated  in  section  1. 
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The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Michigan. 

Hie  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  bill  U  still  open  to  amend- 
ment. 

BCr.  COUZENS.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CnncF  Cleiuc.  On  page  5,  line  21,  before  the  period, 
insert  the  following:  "  Provided.  That  this  section  shaD 
not  aiqidy  after  two  years  from  the  enactment  of  this 
act." 

Mr.  COUZENS.  Mr.  President,  it  will  be  observed  that 
paragraph  (c)  of  section  4  provides  that  notwithstanding 
the  provisions  of  clause  2  of  subsection  (a),  which  provides 
tliat  the  beneficiaries  under  the  act  must  have  a  State  ex- 
amination or  Federal  examination  by  bank  examiners,  not- 
withstanding the  beneficiaries  under  the  bill  are  supposed 
to  have  and  it  is  provided  that  they  shall  have  duly  au- 
thorized examinations,  it  is  now  proposed  that  notwith- 
standing such  provisions  requiring  inspection  and  regulation 
under  the  law  as  condition  precedent  to  eligibility  for  mem- 
bership, that — 

Any  buUdlng  and  loan  association  which  would  become  eligible 
to  become  a  member  of  a  Federal  home-loan  bank  except  for  the 
fact  that  it  Is  not  subject  to  Inspection  and  regxilatlon  under 
the  banking  laws  or  similar  laws  of  the  State  In  which  such  asso- 
ciation la  organised  shall,  upon  subjecting  Itaelf  to  such  Inspec- 
tion and  regulation  as  the  board  shall  ps— Bribe,  be  eligible  to 
become  a  member. 

In  the  provisions  of  clause  2.  every  precaution  Is  taken  to 
prohibit  these  associations  becoming  members  unless  they 
are  under  some  regulation  of  State  or  Federal  Government. 
But  It  is  now  proposed  that  any  sort  of  agency,  whether  it 
be  regulated  by  State  or  Federal  Government,  is  permitted 
to  become  a  member  of  a  home-loan  bank  oxx  mere  regula- 
tions of  a  bureau  or  board  in  Washington.  I  am  not  trying 
to  eliminate  some  of  those  who  may  for  the  time  being  be 
unable  to  get  into  the  banks  under  the  provlaions  heretofore 
referred  to.  so  I  have  offered  the  amendment  in  order  that 
the  agencies  may  not  become  members  of  the  home-loan 
bank  except  for  a  period  of  two  years,  and  thereafter  they 
must  come  under  Federal  or  State  Jurisdiction. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  COPELAND.  I  have  no  objection  to  this  going  to 
conference,  but  I  want  to  point  out  that  in  Maryland  there 
Is  no  such  provision  for  inspection.  The  Maryland  witnesses 
brought  out  the  fact  that  there  had  not  been  a  loss  In  the 
building  and  loan  association  in  all  the  years  they  have 
operated  over  there,  while  there  have  been  many  losses  in 
the  banks.  Personally,  I  can  see  no  objection  to  its  going  to 
conference  and  being  considered  there. 

Mr.  HEBERT.     Mr.  President 

The  VICE  PRESIDENT.  E>oes  the  Senator  from  Michigan 
yield  to  the  Senator  from  Rhode  Island? 

Mr.  COUZENS.    I  yield. 

ISx.  HEBERT.  Supi^ementing  the  statement  made  just 
now  by  the  Senator  from  New  York.  I  am  Informed  that 
there  are  some  1,100  building  and  loan  associations  in  the 
State  of  Maryland.  They  have  never  had  any  supervision 
there,  and  yet  they  have  been  eminently  successful.  I  am 
informed  that  a  very  small  number  have  failed.  I  do  not 
recollect  the  exact  proportion,  but  I  think  it  is  much  less 
than  1  per  cent  of  all  those  that  are  doing  business  In  that 
SUte. 

Mr.  COUZENS.  That  ts  not  the  issue.  I  am  not  trying 
to  legislate  for  one  State.  One  of  the  things  I  object  to  here 
ti  that  every  time  we  attempt  to  legislate  nationally,  every 
time  we  try  to  legislate  for  the  Nation,  the  representatives 
of  some  State  get  up  and  want  an  exception  because  the 

legislature  of  their  own  State  has  not  taken  interest  enough 
In  the  subject  matter  so  that  they  may  come  within  the 
requirements  of  the  bill  about  to  be  enacted. 


Mr.  HEBERT.  It  Is  to  be  observed,  too.  that  even  where 
there  is  State  supervision  these  Institutions  may  be  excluded 
from  membership  by  the  board.  There  is  a  very  strinirent 
condition  fixed  on  page  4  of  the  bill,  beginning  in  line  21!.  to 
which  I  invite  the  attention  of  the  Senator.    It  reads: 

No  Institution  "^^l  torn  cUglbl*  to  become  a  member  of,  or  • 
nonmember  borrower  of,  a  federal  home- loan  bank  if.  In  the 
Judgment  of  the  board.  Its  financial  condlUon  Is  such  that  ad- 
vances may  not  safely  be  made  to  such  Institution  or  the  charac- 
ter of  Its  management  or  Its  home-financing  policy  Is  Inconsistent 
with  sound  and  economical  home  nnanclng.  or  with  the  puriosea 
of  this  act. 

It  would  not  mean  that  mere  supervision  by  State  ofB- 
cials  would  guarantee  that  the  institutions  in  any  given 
State  would  be  admissible  if  in  the  Judgment  of  the  board 
it  was  not  considered  safe  to  admit  them  as  borrowers  or  as 
borrowing  members  or  nonborrowing  members.  Ultimately 
it  always  comes  down  to  the  judgment  of  the  board. 

BIr.  COUZENS.  That  is  quite  correct.  I  had  read  that 
provision.  I  think  It  is  highly  desirable,  but  it  leaves  to  a 
board  the  right  to  take  in  any  sort  of  agency  it  may  want 
to  as  a  nonl)orTOwing  member  or  as  a  borrowing  men.ber, 
only  upon  the  written  regulations  of  a  board.  The  agencies 
are  not  required  to  ccHnply  with  any  State  or  Federal  law 
so  far  as  the  laws  applied  to  flnancixU  institutions  are 
concerned. 

We  have  tried  to  provide  In  the  first  part  of  section  4 
that  all  of  the  beneficiaries  under  the  bill  must  coraply 
with  the  banking  or  financial  laws  of  their  States  and  :sub- 
ject  themselves  to  examination.  It  is  perfectly  desirable, 
I  think,  to  have  the  provision  to  which  the  Senator  irom 
Rhode  Island  referred  as  an  additional  safeguard;  but  after 
that  additional  safeguard,  then  we  exempt  those  agencies 
or  financial  institutions  which  the  board  is  willing  to  ex- 
empt and  which  are  excluded  from  examination  by  Na- 
tional or  State  law. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDES^.  Does  the  Senator  from  Mxhi- 
gan  yield  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  yield. 

Mr.  FLETCHER.  I  gather  that  the  Senator's  Idea  is  that 
if  there  are  building  and  loan  associations  which  are  not  now 
under  the  inspection  and  examination  of  States  because  of 
the  absence  of  State  laws,  this  would  give  time  for  the  States 
to  provide  for  examination  of  such  associations,  and  that 
they  could  then  qualify. 

Mr.  COUZENS.  That  is  quite  correct.  That  ts  the  reason 
why  I  offered  the  provision  that  subsection  (c)  should  not 
apply  after  a  2-year  period. 

Mr.  FLETCHER.  That  would  give  a  chance  to  the  States 
to  enact  laws  that  would  provide  for  their  examination  and 
let  them  come  in  under  the  provisions  of  the  bill. 

Mr.  COUZENS.  That  is  entirely  true,  and  I  see  no  rtason 
why  the  States  themselves  should  not  take  an  intei^st  in 
their  own  building  and  loan  associations  and  have  due 
examination  made  of  them. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Michigan. 

The  aimendment  was  rejected. 

The  VICE  PRESIDENT.  Are  there  any  further  amend- 
ments? If  not.  the  question  Is,  Shall  the  amendments  be 
engrossed  and  the  bill  be  read  a  third  time? 

Mr.  BLAINE.  Mr.  President,  the  Senator  from  Michigan 
[Mr.  CouzxHs]  characterized  the  home  loan  bank  bill  eurller 
in  the  debate  as  a  "  monstrosity."  That  monstrosity  still 
remains,  but  in  a  more  ugly  form.  The  title  of  the  bill 
should  be  changed  to  read  "A  bill  to  create  another  Fe  ieral 
commission,  to  provide  jobs  for  bank  presidents  and  caslilers, 
and  for  a  Christmas  present  to  the  national  banks.** 

It  is  proposed  by  the  provisions  of  the  bill  to  set  up  a  loard 
consisting  of  five  members  here  in  Washington,  each  wit  h  an 
annual  salary  of  $10,000,  with  a  retinue  of  lawyers,  clerks, 
specialists,  economists,  to  supervise  four  so-called  home- 
loan  banks,  one  for  each  member  of  the  commission  and  one 

additional  commissioner  thrown  in  for  good  measiire. 
Mr.  KING.    Bad  measure? 
Mr.  BLAINE.    Yes;  for  bad  measure. 


Mr.  COUZENS.  Mr.  President,  may  I  suggest  to  the  Sen- 
ator that  an  amendment  was  accepted  reducing  the  man- 
bership  of  the  board  to  three. 

Mr.  BLAINE.  I  accept  the  correction.  The  board  is  to 
be  comixised  of  three  members.  I  withdraw  my  remarks 
respecting  "  bad  measure  "  and  "  good  measure."  There  are 
to  be  three  meml>ers  of  the  tx>ard  here  in  Washington  to 
supervise  four  of  these  so-called  home-loan  t)anks.  There 
is  not  a  dollar  in  the  bill  for  the  home  owners.  The  build- 
ing and  loan  associations  and  certain  hanking  and  financial 
organizations  may  borrow  money  from  the  home-loan  banks 
in  connection  with  loans  they  have  already  made  to  hocne 
owners.  That  only  means  that  the  home  owner  will  have 
to  pay  additional  overhead  charges.  The  home  owner  will 
have  to  pay  added  interest,  the  salary  of  the  bank  president, 
cashier,  and  assistants,  rent  and  other  expenses  incurred  by 
the  home-loan  banks.  Of  course,  the  home  owners  wiU  have 
to  pay  those  additional  charges.  Who  else  Is  there  to  pay 
than? 

I  have  pointed  out  one  of  the  monstrosities  In  the  bilL 
The  other  monstrosity— and  I  think  that  is  a  good  name  to 
call  It — is  the  amendment  offered  by  the  Senator  from 
Idaho  [Mr.  Borah]  which  permits  national  banks  to  issue 
circulating  currency  to  the  extent  of  nearly  $1,000,000,000. 
for  which  the  Government— and  that,  of  course,  means  the 
taxpayers — ^wlll  have  to  pay  as  high  as  3%  per  cent  per 
annum  to  the  national  banks  for  the  purpose  of  letting  the 
national  banks  issue  money  which  the  Government  guar- 
antees. 

That  means  that  the  taxpayers  win  pay  $33,800,000  a  year 
if  the  national  banks  avail  themselves  of  the  privilege  ex- 
tended to  them  in  case  they  use  the  3%  per  cent  Govern- 
ment bonds  as  the  basis  for  the  circulation. 

The  Government  ia  already  paying,  in  round  numbers, 
$13,000,000  to  the  national  banks  on  money  they  have  issued, 
but  which  is  guaranteed  by  the  Government  under  Govern- 
ment bonds.  That  means  that  the  taxpayers  of  this  coun- 
try will  be  paying,  in  round  numbers,  to  the  national  banks 
$46,000,000  annually  as  interest  on  Government  bonds  ^^lich 
the  banks  use  as  the  basis  for  the  Issuing  of  currency— cur- 
rency in  effect  guaranteed  by  the  Government.  Translated 
into  practical  effect,  that  means  that  the  Government'  ia 
paylnis  a  trifle  more  than  $46,000,000  a  year  on  Its  own 
money  after  that  money  is  issued  by  the  national  banks. 

There  is  no  sissurance  that  the  curretK:y  that  will  be 
issued  by  the  national  banks  will  ever  reach  the  general 
public  There  is  no  provision  In  the  blD  and  no  guarantee 
that  any  of  the  additional  cui-rency  will  be  used  to  purchase 
services  or  labor,  material  or  commodities.  We  have  every 
assurance  that  such  currency  will  never  reach  the  people, 
and  for  the  following  reasons:  Of  the  $5,400,000,000  of  cir- 
culating medium  now  available  for  general  circulation,  there 
is  in  active  circulation  only  $2,500,000,000,  according  to  the 
testimony  given  by  a  representative  of  the  Federal  reserve 
^stem  before  a  committee  of  the  House  not  long  since. 
I  repeat,  there  is  only  $2,500,000,000  active  money  In  circu- 
lation and  $2,900,000,000  of  existing  circulating  medium  Is 
inactive  and  is  not  in  circulation.  Since  that  $2,900,000,000 
does  not  find  Itself  In  the  channels  of  circulation,  how  is 
the  additional  billion  of  circulating  medixua  authorized  by 
this  bill,  ever  expected  to  find  its  way  into  the  channels  of 
drculation? 

It  must  be  perfectly  obvious  that  the  additional  billion 
dollars  will  not  percolate  into  the  pockets  of  the  pubUc, 
since  there  Is  now  available  $2,900,000,000  of  circulating 
medium  which  has  not  percolated  through  to  the  public. 

We  all  know  that  banks  are  not  advancing  money  to 
industry,  transportation,  or  to  agriculture.  AD  three  of 
those  undertalcings  are  unprofitable.  They  do  not  promiae 
certainty  of  return  of  Income.  It  is  obvious  that  the  na- 
tional banks  will  either  hoard  the  additional  billion  dollars 
provided  for,  or  invest  the  same  in  Government  bonds,  or 
the  $1,000,000,000  will  go  into  the  stock  markets  and  specu- 
lation as  loans  to  brokers — loans  more  profitable  than  loans 
to  agriculture,  industry,  or  transportation. 


I  can  not  support  a  bill  once  a  monstrosfty  and  now  a 
double  monstrosity. 

The  VICE  PRESIDENT.  The  questton  la.  shall  the 
amendments  be  engrossed  and  the  bill  read  a  third  time? 

The  amendments  were  ordered  to  be  engrooed  and  the 
bill  to  be  read  a  third  time. 

The  bin  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  <mertion  is  on  the  paw— 
of  the  bin. 

Mr.  BLAINE.    I  suggest  the  absence  of  a  quimim. 

The  VICE  PRESIDENT.    Tlie  Secretary  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurst 

Austin 

Baliev 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

BTouasanl 

BtUkley 

Bulow 

Byrnes 

Capper 

Caraway 

Cohen 

OonnaUy 

Coolldge 

Copeland 


Oostlgan 

Oousens 

Dale 

DarU 

Dickinson 

DIU 


Fletcher 

Prazler 

Oeorge 

Glass 

Olenn 

Ooldsborough 

Gore 

Bale 

Harrison 

Hastings 

Hatfield 

Hayden 

Bebert 


Bowell 

Jolinsott 

Jones 

Kean 

Kendrtek 

Keyss 

King 

LaFtoliette 

Lewis 

liOOg 

ifcam 

McKellar 
llelfarF 

lletcalf 
Moses 

Norbeck 

Monls 

Nye 

Patterson 
Plttman 


■^ —  ■* 
need 

BoMnson.  Aik. 

Boblnson.  IML 

Schall 

Bheppard 

Shlpgtead 

Sbortrldge 

Bmoot 

Stetwer 

Btejxhens 

Thomas^  ^^T^^ 

Townsend 

TmanttU 

Tydings 

Vaadenberg 

Wacner 

Waloott 

Walsh.  Mast. 

Watson 

White 


The  VICE  PRESIDENT.  Eighty  Senators  having  answered 
to  their  names,  a  quorum  is  present  The  blU  having  been 
read  a  third  time,  the  question  is  on  its  iiassage. 

The  bill  was  passed. 

Mr.  NORBECSL  I  ask  unanimous  consent  that  the  blU 
(S.  4940)  to  provide  temporary  aid  to  agriculture  for  the 
relief  of  the  existing  national  economic  emergency  may  be 
made  the  unfinished  business  at  this  time. 

The  VICE  PRESIDENT.    There  Is  a  special  order  now 

pending. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Senate 
proceed  with  the  consideration  of  the  special  order. 

The  VICE  PRESIDENT.  Tliat  would  have  to  be  done 
under  the  rules  unless  unanimous  consent  were  given  to 
proceed  with  some  other  measure. 

Mr.  NORBECC  Is  a  motion  in  order  to  make  the  farm 
bill  the  unfinished  business? 

The  VICE  PRESIDENT.  Not  until  the  other  bill  is  laid 
before  the  Senate.  The  Chair  lays  before  the  Senate  a  bill 
the  title  of  which  will  be  stated. 

•nie  Chikf  Clekk.  A  biU  (H.  R.  9642)  to  authorize  supple- 
mental appropriations  for  emergency  highway  construction. 
with  a  view  to  increasing  employment. 

•nie  VICE  PRESIDENT.  The  pending  amendment  is  that 
offered  by  the  Senator  from  Connecticut  [Mr.  BxmchakI. 

Mr.  BINGHAM.  Blr.  President,  I  desire  to  withdraw  the 
pending  amendment.  I  understand  that  a  substitute  for  the 
entire  bill  is  to  be  offered  by  the  Senator  from  New  York, 
and  I  understand  that  in  the  Senator's  bill  there  is  the  road 
feature,  which  is  included  in  the  pending  bill.  When  the 
proper  time  comes  I  shall  offer  the  amendment  to  that  meas- 
ure, but  I  do  not  desire  to  delay  the  consideration  of  the  pro- 
posed substitute.  Ther^ore,  I  ask  that  the  pending  amend- 
ment may  be  withdrawn. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
withdraws  his  amendment. 

Mr.  NORBECK.  Mr.  President,  I  thought  we  had  reached 
an  understanding  by  which  we  could  secure  a  vote  on  the 
farm  biU  in  time  so  that  it  might  be  considered  by  the  House. 
I  plead  with  the  Senate  to  give  us  a  chance  to  do  that  I 
do  not  think  it  will  involve  prolonged  discussion,  but,  Mr. 
President,  we  lill  realize  that  this  is  the  only  chance  to 
secure  the  coniiideration  of  the  farm  bill,  unless  it  should 
be  offered  as  a  rider  to  the  relief  bill,  to  n^ch  oertahi  ob- 
jection would  be  made. 

I  am  anxious  as  is  anyone  to  have  the  relief  measure 
passed;  I  worked  on  it  Just  as  k»ig  as  anycHie  else;  I  am 
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anxious  to  adjourn  and  get  away;  but  I  do  not  feel  that 
the  Congress  can  adjourn  without  giving  a  little  more  seri- 
ous consideration  to  the  Important  question  of  agriculture 
which  Is  so  far-reaching  in  its  effect.  I.  therefore,  desire  to 
make  the  motion  that  the  farm  bill  be  taken  up  and  t>e  made 
the  unfinished  business. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  relief 
bill  is  by  order  of  the  Senate  the  unfinished  business  at  this 
time.  I  do  not  know  whether  or  not  the  Chair  has  laid  It 
before  the  Senate. 

The  VICE  PRESIDENT.  The  Chatr  has  laid  the  bill 
before  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Then  it  Is  the  unfinished 
business.  The  motion  of  the  Senator  from  South  Dakota 
would  displace  the  unfinished  business.  I  hope  he  will  not 
make  the  motion;  but.  if  he  shall  make  it.  I  will  ask  that 
the  Senate  vote  it  down  t>ecaiise  the  House  is  waiting  for 
the  relief  bill;  the  House  is  becoming  impatient;  and  I  think 
we  ought  to  proceed  at  once  with  the  measure. 

Mr.  NORBECK.  Mr.  President,  there  is  all  the  more 
Tvaaon  why  it  is  necessary  to  get  a  vote  early  on  the  farm 
bill.  If  It  Is  going  to  be  given  serious  consideration  by 
the  House,  and  I  must  insist  that  a  vote  be  taken  on  the 
motion. 

The  VICE  PRESIDENT.  The  motion  is  not  debatable 
under  Rule  X.  The  clerk  will  state  the  title  of  the  bill  which 
is  the  subject  of  the  motion  of  the  Senator  from  South 
Dakota. 

The  Chikf  Clkrk.  The  Senator  from  South  Dakota  moves 
that  the  Senate  proceed  to  the  consideration  of  Order  of 
Business  No.  1060,  Senate  bill  4940.  to  provide  temporary  aid 
to  agriculture  for  the  relief  of  the  existing  national  economic 
emergency. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  South  E>akota. 

The  motion  was  rejected. 

Mr.  NORBECK.  Mr.  President.  I  desire  to  state  at  this 
time  that  that  leaves  me  no  recourse  except  to  offer  the  bill 
as  an  amendment  to  the  emergency  relief  bill,  which  I  will 
do  when  we  reach  the  point  where  that  can  be  done. 

The  VICE  PRESIDENT.  May  the  Chair  ask  t^ie  Senator 
from  South  Dakota  whether  it  was  his  intention  to  ask  that 
the  Senate  insist  upon  its  amendments  to  the  home  loan 
bill? 

Mr.  NORBECK.  Yes,  Mr.  President.  I  desire  at  this  time 
to  move  that  the  Senate  insist  on  its  amendments,  that  a 
conference  with  the  House  be  requested,  and  that  conferees 
on  the  part  of  the  Senate  be  appointed. 

Mr.  COUZEINS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it, 

Mr.  COUZiSIS.  Is  It  permissible  to  know  the  names 
of  the  prospective  conferees  before  the  motion  is  voted 
upon? 

The  VICE  PRESIDENT.    No;  that  is  not  permissible. 

Mr.  COUZENS.  Before  the  question  is  put  on  the  motion 
I  should  like  to  know,  if  possible,  who  will  be  the  conferees. 
The  Chair  informs  me.  however,  that  it  is  not  permissible 
to  name  the  conferees  in  advance. 

Mr.  NORBECK.  The  usual  parliamentary  procedure  will 
be  followed  in  this  matter.  It  is  not  an  unusual  thing.  I 
have  no  hesitation  in  saying  that  the  conferees  will  be  the 
Senator  from  Florida  [Mr.  PurrcHxal  on  the  Democratic 
side  and  the  Senator  from  Indiana  [Mr.  Watson]  and  the 
chairman  of  the  conunittee  on  the  Republican  side. 

Mr.  COUZENS.  I  will  withdraw,  although  I  know  that 
the  majority  of  the  committee  are  opposed  to  the  position 
of  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  Motion 
of  the  Senator  from  South  Dakota. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  NoRBBCK.  Mr.  Watson,  and  Mr.  Plstchm  con- 
ferees on  the  part  of  the  Senate. 

On  motion  of  Mr.  Watson,  the  bill  (S.  3959)  to  create 
Federal  home-loan  banks,  to  provide  for  the  supervision 
thereof,  and  for  other  purposes,  was  ordered  to  be  indefi- 
nitely postponed. 


EMERGENCT  tnCKlCPLOTIfKlfT  RKUXT 


The  VICE  PRESIDENT.  Under  the  special  order,  the 
Chair  lays  before  the  Senate  the  bill  (H.  R.  9642)  to  autlior- 
ize  supplemental  appropriations  for  emergency  highway  (in- 
struction, with  a  view  to  increasing  employment. 

Mr.  WAGNER.  Mr.  President.  I  offer  as  an  amendment 
to  the  pending  bill,  in  the  nature  of  a  subsUtute.  the^amc  nd- 
ment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk  proceeded  to  read  the  amendment,  wliich 
was  to  strike  out  all  after  the  enacting  clause  and  to  Insert 
in  lieu  thereof  the  following: 

That  this  act  may  be  cited  aa  tlie  "  Emergency  reUef  and  con- 
struction act  of  1932." 

TTTLB   I aXUXr    or   DCBTirUllOM 

Sacnoir  I.  (a)  Tbe  Raconstnictlon  Finance  Corporation  la  au- 
thorized and  empowered  to  make  available  out  of  the  funds  of  the 
corporation  the  siun  of  •300.000,000,  under  the  terms  and  condi- 
tions hereinafter  set  forth,  to  the  several  States  and  Terrlto-ioe. 
to  be  used  In  furnishing  relief  and  work  relief  to  needy  and  dis- 
tressed people  and  In  relieving  the  hardship  resulting  from  im;m- 
ployment.  but  not  more  than  15  per  cent  of  such  sum  shal'  be 
available  to  any  one  State  or  Territory.  Such  sum  of  $300 .000 .000 
shall  until  the  expiration  of  two  years  after  the  date  of  enactment 
of  this  act.  be  available  for  payment  to  the  governors  of  the  several 
States  and  Territories  for  the  purposes  of  this  section,  upon  ap  pU- 
catlon  therefor  by  them  in  accordance  with  subsection  (c) ,  and 
upon  approvsU  of  such  applications  by  the  corporation. 

(b)  All  amounU  paid  under  this  section  shall  bear  Interest  at 
the  rate  of  3  per  cent  per  annum,  and.  except  in  the  case  of  Puerto 
Rico  and  the  Territory  of  Alaska,  shall  be  reimbursed  to  the  cor- 
poration, with  Interest  thereon  at  the  rate  of  3  per  cent  per 
annum,  by  making  annual  deductions,  beginning  with  the  fscal 
year  1835.  from  regular  apportionments  made  from  future  Federal 
authorizations  In  aid  of  the  States  and  Territories  for  the  'in- 
struction of  highways  and  rural  post  roads  of  an  amount  eqiu  1  to 
one -fifth  of  the  share  which  such  State  or  Territory  woulc  be 
entitled  to  receive  under  such  apportionment  except  for  the  pro- 
visions of  this  section,  or  of  an  amount  equal  to  one-Ofth  of  the 
amounts  so  paid  to  the  governor  of  such  State  or  Territory  jur- 
suant  to  this  section  and  aU  accrued  Interest  thereon  to  the  late 
of  such  deduction,  whichever  Is  the  leaser.  untU  the  turn  of  Kuch 
deductions  equals  the  total  amounts  paid  under  this  section  and 
all  accrued  Interest  thereon.  Whenever  any  such  deduction  la 
made,  the  Secretary  of  the  Treasury  shall  Immediately  pay  to  the 
corporation  an  amount  equal  to  the  ainount  so  deducted.  If  any 
State  or  Territory  shall,  within  two  years  after  the  date  of  enact- 
ment of  this  act,  enter  Into  an  agreement  with  the  corporation 
for  the  repayment  to  the  corporation  of  the  amounts  paid  under 
this  section  to  the  governor  of  such  State  or  Territory,  with  inter- 
est thereon  as  herein  provided.  In  such  Installments  and  upon 
such  terms  as  may  be  agreed  upon,  then  the  deduction  under  this 
subsection  shall  not  be  made  unless  such  State  or  Territory  i.hall 
be  In  default  in  the  performance  of  the  terms  of  such  agreen.ent. 
In  the  case  of  a  default  by  the  State  or  Territory  In  any  tiuch 
agreement,  the  agreement  shall  thereupon  be  terminated,  and 
reimbursement  of  the  unpaid   balance  of   the  amount  covere<l   by 

such  agreement  shall  b«  made  by  making  annual  deductions  in 
the  manner  above  provided  (beginning  with  the  fiscal  year  next 
following  such  default)  from  regrular  apportionments  madK  to 
such  State  or  Territory  from  future  Pederid  authorizations  In  aid 
of  the  States  and  Territories  for  the  construction  of  hlgh-jra3r> 
and  rural  post  roads.  Before  any  amount  Is  paid  under  this  sec- 
tion to  the  Governor  of  Puerto  Rico  or  of  the  Territory  of  Aliiaka. 
Puerto  Rico  or  the  Territory  of  Alaska  shall  enter  Into  an  agree- 
ment with  the  corporation  for  the  repayment  of  such  amount, 
with  Interest  thereon  as  herein  provided,  in  such  Installments  and 
upon  such  terms  and  conditions  as  may  be  agreed  upon. 

(c)  The  governor  of  any  State  or  Territory  may  from  time  to 
time  make  application  for  funds  under  this  section,  and  In  i-ach 
application  so  made  shall  certify  the  necessity  for  such  funds  and 
that  the  resources  of  the  State  or  Territory,  including  moneys  t  hen 
available  and  which  can  be  made  available  by  the  State  or  T<rrrl- 
tory,  its  political  subdlvlslona.  and  private  contributions,  are  In- 
adequate to  meet  Its  relief  needs.  All  amounta  paid  to  the 
governor  of  a  State  or  Territory  under  this  aactlon  shall  be  adriln- 
tered  by  the  governor,  or  under  his  direction,  and  upon  his  res)>on- 
Blblllty.  The  governor  ahall  file  with  the  corporation  and  with  the 
auditor  of  tbe  State  or  Territory  (or.  If  there  Is  no  auditor,  then 
with  the  official  exercising  comparable  authority)  a  statement  of 
the  disbursements  made  by  him  under  this  section. 

(d)  Nothing  In  this  section  shall  be  construed  to  authorize  the 
corporation  to  deny  an  otherwise  acceptable  application  under  this 
section  t>ecatt!e  of  constitutional  or  other  legal  Inhibitions  or  be- 
cause the  State  or  Territory  has  borrowed  to  the  full  extent 
authorized  by  law.  Whenever  an  application  under  this  aectlcn  is 
approved  by  the  corporation  In  whole  or  In  part,  the  amount  ap- 
proved shall  be  Immediately  paid  to  the  governor  of  the  State  or 
Territory  upon  delivery  by  him  to  the  corporation  of  a  receipt 
therefor  stating  that  the  payment  is  accepted  subject  to  the  t<  rms 
of  this  section. 

(e)  Any  portion  of  the  amount  approved  by  the  corporatlor.  for 
payment  to  the  governor  of  a  State  or  Territory  shaU,  at  hU  re- 


qnest.  sad  wttSi  the  apfproval  of  ttas  eorporatton.  be  paid  to  aay 
mtmletpallty  or  potttlcsi  •nbdlvtalai  of  such  State  or  T\>nitt»y  tf 
(1)  tbs  governor  makss  as  to  soeh  municipality  or  poUOcaJ  sob- 
aXfltkm.  a  like  oertlflcste  as  prorUled  tn  subsection  (c)  as  to  ttM 
Btats  or  Tmrttarf.  and  (2)  such  montrlpaltty  or  laolttleal  subdl- 
vlsiaD  enters  into  an  agreement  with  the  corporatioa  for  the  re- 
psyment  to  the  eorpormtlaD  of  the  amount  so  psld,  with  Interest 
at  the  rate  of  t  per  ceoxt  per  annum,  at  such  tlmea.  and  upon  such 
other  terms  and  condlUona.  as  may  be  agreed  upon  between  the 
eorpormtton  and  soch  munlctpaUty  or  poUtlcai  sxtbdlvlstan.  The 
amwmt  paid  to  any  manldpsiity  or  polltieal  sulidlvlflton  under 
this  sulJsectlon  shaU  not  be  included  tn  any  amounts  rdmbursabls 
to  the  corporation  under  subsection  (b)  of  this  section. 

(f )  As  used  in  this  aectten  the  term  **  Territory  ~  means  Alaska. 
HawaH.  and  Puerto  Blco. 

miM  n — uoAxs  bt  aiJUuMsiauciiuir  ukamcb  cosposanoir 

Sac.  101.  (a)  The  Becoostructlon  Flnanoe  Oorporatkm  Is  author- 
laed  and  empowered — 

(1)  To  make  loans  to.  or  contracts  with.  States,  municipalities, 
and  political  subdivisions  of  Statea.  public  agencies  of  Statea,  of 
municipalities,  and  of  poUtlcal  subdivisions  of  States.  pubUc  cor- 
poratlona.  boards  and  oommiaslons,  and  pubUc  municipal  Instm- 
mentaUtles  of  one  or  more  States,  to  aid  In  fttnttvring  projects 
authorized  under  Federal,  Bute,  or  municipal  law  which  are  self- 
liquidating  In  character,  such  loans  or  contracts  to  be  made 
through  the  piirchaae  of  their  securltlea.  or  otherwise,  azul  for 
such  purpose  the  Beoonstructlon  Finance  Corporation  Is  author- 
ized to  bid  for  such  securities:  Provided,  That  nothing  harsin 
contained  shall  be  construed  to  prohibit  the  Reconstruction 
Finance  Corporation,  in  carrying  out  the  provisions  of  this  para- 
graph, from  purchasing  securities  having  a  maturity  of  more 
than  10  yeazs; 

(2)  To  make  loans  to  corporations  formed  wholly  for  the  ptir- 
pose  of  providing  houstng  for  families  of  low  Inccvne.  or  for  re- 
coDstroctlon  at  slum  areas,  which  are  regulated  by  State  or  xou- 
nldpal  law  »a  to  rents,  ehacges.  capital  structure,  rate  of  return, 
and  areas  and  methods  of  oi>eratlon.  to  aid  In  ^'nT^tng  projects 
undertaken  by  such  oorporatkms  which  are  self-Uquldatlng  In 
Character; 

(8)  TO  make  loans  to  private  corporations  to  aid  In  carrying 
out  the  construction,  zeplaoement.  or  Improvement  of  bridgea, 
tunnels,  docks,  viaducts,  waterworks,  canals,  inrinriing  mdustrlal 
water-supply  systems,  and  marketa.  devoted  to  pubUc  use  and 
which  are  self -liquidating  In  character; 

(4)  To  make  loans  to  private  limited -dividend  corporations 
to  aid  In  financing  projects  for  the  protection  and  development 
of  forests  and  other  rex>ewahle  natural  resources,  which  are  regu- 
lated by  a  State  or  political  subdivision  of  a  State  and  are  sslf- 
Uquldatlng  In  character;  and 

(5)  To  make  loans  to  aid  in  financing  the  construction  of  any 
pubndy  owned  bridge  to  be  used  for  railroad,  railway,  and  high- 
way uses,  the  construction  cost  of  which  wm  be  returned  in  part 
by  means  of  tolls,  fees,  rents,  or  other  charges,  and  the  remainder 
by  means  of  taxes  Imposed  pursuant  to  State  law  enacted  before 
the  date  of  enactment  of  the  emergency  relief  and  construction  act 
of  ld32:  and  the  Reconstruction  Finance  Corporation  is  further 
authorised  and  empowered  to  purchass  bonds  of  any  State,  mu- 
nicipality, or  other  pubUc  body  or  agency  Issued  for  the  purpose 
of  flnanrlng  the  oonstrtiction  of  any  such  bridge  irreapectlve  of 
the  dates  of  maturity  at  midi  bonds. 

For  the  purposes  at  this  subsection  a  project  shaU  be  deemed 
to  tie  self -liquidating  if  stich  project  will  be  made  self-supporting 
and  financially  solvent  and  if  the  construction  cost  thereof  will 
be  returned  within  a  reasonable  period  by  means  of  tOUs.  fees, 
ivnts.  or  other  charges,  or  by  such  other  means  as  may  be  pre- 
scribed by  the  statutes  which  provide  for  the  project.  AH  loans 
and  contracts  made  by  the  Beoonstructlon  Finance  Corporation  in 
respect  of  projects  of  the  character  specified  in  paragraphs  (1)  to 
(S)  of  this  subeertlon  shall  be  subject  to  ttie  conditions  that  no 
eonvlet  labor  shall  be  directly  employed  on  any  such  project,  and 
that  (except  in  executive,  administrative,  and  supervlaary  posi- 
tions) so  far  as  practicable,  no  Indlvidcnl  directly  employed  on 
any  soch  project  shall  t>e  permitted  to  work  more  than  30  hours 
tn  any  one  week,  and  that  in  the  emplo3rn:Mnt  of  labor  in  connec- 
tion with  any  such  project  preference  shall  be  given,  where  they 
are  qualified,  to  ex-eervloe  men  with  dependents.  The  provisions 
of  this  subsection  shall  apply  with  respect  to  projects  In  Puerto 
Rico  and  the  TerTltorlea  to  the  same  extent  as  In  the  eaae  of 
projects  la  the  sev<eral  States,  and  as  used  in  this  subsecUoci  the 
term  "  States  "  includes  Puerto  Rloo  and  the  Territories. 

(b)  The  Beoonstructlon  Finance  Oorporatlon  shall  submit 
monthly  to  the  Prestdect  and  to  the  Senate  and  the  House  at 
nepre— ntatlves  (or  tike  Secretary  of  tbe  Senate  and  the  Clerk  of 
tlM  House  of  Bepresentattves.  if  tlKiee  bodies  are  not  In  seaslan) 
a  report  of  Its  activities  and  expenditures  under  this  section  to- 
gether with  a  statement  tiK>wlng  the  names  of  tbe  botrowtn  to 
whom  loans  and  advances  were  made,  and  the  awMWint  and  rate 
ct  lnter^est  involved  In  each  case. 

(c)  In  order  that  the  surpluses  of  agricultural  products  may 
not  have  a  depressing  effect  upon  current  prices  of  such  products. 
tbe  eotporatton  is  authorlaed  and  directed  to  miJte  loaos,  in  such 
amounts  as  may  in  its  judgment  be  necessary,  for  the  purposs  of 
financing  sales  of  such  surplxises  In  the  markets  of  foreign  eoun- 
trles  in  which  such  sales  can  not  t>e  financed  in  tl»e  normal  course 
Of  oomasroe;  but  no  such  sales  shall  be  financed  by  the  cor- 
poration If.  In  Its  judgment,  such  sales  will  effect  adversely  tbs 
world  markets  for  such  prodncto. 


(d)  nte  Beeontttmetlofi  Ftaiaaee  Oorparattai  Is 
taad  to  create  tn  any  of  tats  19  Psitani  land-tank 
It  may  Omm  the  same  to  be  daslrahle  a  regional  acrtouttvna- 
credit  corporatioa  with  a  paid-up  e^tttal  of  niot  lass  than 
(S.0004)00.  to  be  subsarfbed  tar  by  the  Bsouuslnietlon  Flnanee 
Corporatian  and  paM  for  oat  of  tbm  unexpeoded  balanoe  of  tbs 
amounts  aUocated  and  made  avallahls  to  the^Seevstery  of  Agrl- 
cutture  under  aeci;km  2  of  the 
act.  Such  oorpocatlons  shall  be  managed  by 
to  be  appointed  by  the  ReooDstrueOao  Finance 
soch  rules  and  regulations  ss  Its  boatd  of  dlrecton  may 
scribe.  Such  cortKxations  are  hereby  authorlaed  and 
to  make  loans  or  advances  to  farmers  azKl  stocfenisii.  the  pro- 
ceeds of  which  are  to  be  ussd  for  sn  agrlenltural  poiposs  (In- 
ehkUng  crop  production),  or  for  the  ralstii«.  brasdlng.  attantng. 
or  msrketlQg  of  livestock,  to  charge  such  rates  of  intorssi  or  dls- 
oount  thereon  as  In  their  judgment  are  fair  and  eqxtttabla, 
ject  to  the  approval  of  the  Beoonstructlon 
and  to  rediscount  with  the  BefonsU  uctton  Flnaitos  Oorporatton 
and  the  various  f federal  lesens  bsAks  and  Federal  liiliinsillsli 
credit  banks  any  p«per  that  they  aoqulrs  which  Is  eUgitals  tor  sooh 
purpose.  All  expenses  incurred  tn  oonzMction  with  the 
of  such  corporations  shall  be  supervised  and  paid  by  the' 
stroctlon  Finance  Corporatian  under  soch  nuss  and  ngulatloiis 
as  Its  board  of  dlreetors  may  prescribe. 

(e)  All  loans  made  under  this  section,  and  aU  contracts  of 
the  character  deacTlbed  in  paragraph  (1)  of  subsection  <a).  ahaU 
be  fully  and  ade<iuately  secured.  Ttie  corporatkm.  tinder  such 
conditions  as  It  sliall  prescribe,  may  take  over  or  provide  for  the 
administration  an<l  liquidation  of  any  collateral  aeeepted  by  tt  aa 
security  for  such  loans.  Such  loans  shall  be  made  <m  madi  terms 
and  conditions,  net  inconsistent  with  this  act,  as  the  oorporatlasi 
may  prescribe,  and  may  be  made  directly  ui>on  promissory  aotss 
or  by  way  of  discount  or  rediscount  of  at>llga|k»s  tendered  for 
the  purpose,  or  otherwise  in  sn^  form  and  In  such  amount  and 
at  such  Interest  or  discount  rates  as  ths  corporation  may  approve: 
Provided,  That  no  loans  or  advances  (except  loans  undsr  sub- 
section (e) )  shall  be  made  upon  forelga  securities  or  forslgn  ao- 
ceptanoes  as  collateral. 

(f)  Bach  such  Loan  may  be  atade  for  a  period  noi 
three  years,  and  tbe  corporation  niay.  from  time  to  thne. 
tbe  time  of  paym«nt  of  any  such  loan,  through  renswal.  Kibstl- 
tutlon  of  new  obligations,  or  otherwise,  but  the  time  for  such 
payment  shaU  not  be  extended  beyond  five  years  from  tbe  date 
ujxm  which  sxich  loan  was  made  originally:  Prxtvided,  That  loaas 
or  contracts  of  the  character  described  in  subsection  (a)  may  bs 
made  for  a  period  not  exceeding  10  years:  Provided  fmraier.  That 
loans  or  contracts  of  the  character  described  in  paragraph  (1)  or 
(5)  of  subsection  (a)  may  be  made  for  a  period  wTneeding  10 
years  when  It  Is  the  judgment  of  the  board  of  dlreetors  of  the 
oorporatlon   that   tt   is  necessary   to  purtitiase  securities  as   ^nro- 


vlded  tn  such  psnigraphs  and  that  tt  ta  not  practicable  to  require 
the  rdmbursement  of  the  uur potation,  within  10  yearB.  through 
the  repurchase  or  payment  of  such  securltlea.  or  In  any  other 
manner. 

(g)  The  corporation  may  make  loans  under  this  section  at  any 
time  inlor  to  January  23.  1084. 

(h)  No  fee  or  oommisslon  duUl  be  psld  by  any  i^pl  leant  for 
a  loan  under  the  provUlons  of  this  section  in  oonnsetlon  with 
any  such  appUcatlon  or  any  loan  naads  or  to  be  mads  under  this 
section,  and  the  agreement  to  pay  or  payment  of  any  such  fee  or 
commisaion  £haU  be  unlawfuL 

(1)  No  loan  tuulsr  this  section  Shall  be  made  to  a  raflmad  or  to 
a  receiver  of  a  railroad  «xcq;>t  on  the  approval  of  ths  Interstate 
Conunerce  Commission.  Any  railroad  may  obligate  Itself  In  such 
form  as  ahall  be  prescribed  and  otherwise  oamflj  with  require- 
ments of  the  Intfirstate  Commerce  Commission  and  the  oorpora- 
tlon with  respect  to  the  deposti  or  sssignment  of  security  here- 
under, srlthout  tlM  authorlaatlon  or  approval  of  any  authortty. 
Stats  or  Federal,  and  without  fiornpllantfie  with  any  requlremfeat. 
State  or  Federal,  as  to  notlftratlnii.  othnr  than  such  as  may  bs 
imposed  by  tbe  Interstate  Commeroe  Commission  and  the 
ration  under  the  provisions  of  this  ssctton. 

Sbc.  202.  The  hist  sentence  of  the  second  paragraph  of 
ft  of  the  Reconstruction  Finance  Oorpmatlon  act  Is  amsmdsd  by 
striklJV  out  "  5  "  and  inserting  "  2%  "  tn  lisu  thareof. 

Sbc.  203.  Tbe  scicond  sentence  of  the  third  paragraph  of  aectioa 
S  of  the  Beoonstructlon  Finance  CorporaUoin  act  is  hersby  r»- 
pealed. 

Sac.  aoi.  Sectkm  8  of  tite  Raoonstniotlon  nnaoM  Oorpocatkai 
act  Is  amended  t3  read  as  foUows: 

"  Sac  8.  In  order  to  enable  the  eoiporstton  to  eaiTy  out  ths 
peovlslons  of  this  act  and  the  emsrgency  rtflef  and  oauaUuutton 
act  of  1082,  tbs  Treasury  Department,  the  Federal  Farm  Umui 
Board,  the  ComptixiUer  of  the  Currency,  the  Federal  Bassrwi  Board, 
the  Federal  reserve  banks,  and  the  Interstate  Oommsres  Oom- 
mission  are  hereby  authorlaed.  under  su^  oondltlans  ss  they  may 
prescribe,  to  make  available  to  tbe  eotporatam.  to  cosafidenee. 
such  reports,  reosrds.  or  other  tntormatkm  ss  they  may  ha«a 
available  relating  to  the  coodltloo  of  appUcanti  with  raspaet  to 
whom  tlie  corpotatlan  has  had  or  contemplates  having  trans- 
actions under  eli;tver  of  snch  acts,  or  rdattng  to  individuals, 
associations,  partnerships,  carporatlans.  or  other  obttvots  sliuss 
obligations  are  ofl'ered  to  or  hdd  by  ths  corporation  as  sseurtty 
for  loans  under  either  of  such  acts,  and  to  maka.  through  thatr 
or  other  exnployees  for  ths  conflrtfntlal  uss  of  ths  oar- 
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poraUon,  examinations  of  applicants  for  loans.     Kvery  applicant  I  which  contractors  shall  pay  to  ««ned  and  unskmed  labor    and 
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paimUoa.  «xamlnatlon8  of  appllcanta  for  loan*.  Every  applicant 
for  a  loan  under  either  of  auch  acta  ahall.  aa  a  condition  precedent 
Vbcreto.  consent  to  auch  examination  aa  the  corporation  may 
reqiiir*  for  the  piupoaea  of  either  of  auch  acta  and  that  reporta 
of  ezamlnatlona  by  constituted  authorities  may  be  furnished  by 
auch  authortttes  to  the  corporation  upon  request  therefor." 

Sac.  a06.  <a)  The  amount  of  notes,  debentures,  bonds,  or  other 
auch  obUgatlona  which  the  Reconstruction  Finance  Corporation  la 
authorized  and  empowered  under  section  9  of  the  Reconstruction 
Finance  Corporation  act  to  have  outstanding  at  any  one  time  la 
Inereaasd  to  an  aggregate  of  six  and  three- fUths  times  Its  sub- 
scribed capital  stock. 

(b)  The  first  proviso  of  section  2  of  the  Reconstruction  Finance 
Corporation  act  U  amended  by  Inserting  after  "  as  set  out  in 
section  8"  the  following:  "(as  In  force  prior  to  the  enactment  of 
the  emergency  relief  and  construction  act  of  1933)."  but  the 
Secretary  of  Agriculture  Is  directed  to  continue  making  loans  to 
farmers  under  the  provisions  of  such  section  2. 

8»c.  20«.  The  Reconstruction  Finance  Corporation  Is  authorised 
and  empowered  to  make  loans  under  the  Reconstruction  Finance 
Corporation  act  to  financial  Institutions,  corporations,  railroads. 
and  other  classes  of  borrowers  specified  in  section  5  of  such  act, 
organiaed  under  the  laws  of  Alaska.  Hawaii,  and  Puerto  Rico.  As 
used  In  this  title  and  in  section  15  of  the  Reconstruction  Finance 
Corporation  act  the  term  "  State  "  includes  Alaska.  Hawaii,  and 
Puerto  Rloo. 

Sue.  207.  No  loan  or  advance  shall  be  approved  imder  this 
aectlon  or  under  the  Reconstruction  Finance  Corporation  act,  di- 
rectly or  Indirectly,  to  any  financial  institution  any  ofDcer  or 
director  of  which  is  a  member  of  the  board  of  directors  of  ths 
Reconstruction  Finance  Corporation  or  has  been  such  a  member 
within  the  12  months  preceding  the  approval  of  the  loan  or 
advance. 

Sac.  208.  Section  9  of  the  Reconstruction  Finance  Corporation 
act  is  hereby  ameMed  by  adding  at  the  end  thereof  the  following: 

"  The  Secretary  of  the  Treasury,  at  the  request  of  the  Recon- 
strijctlon  Finance  Corporation.  Is  authorized  to  market  for  the 
corporation  its  notes,  debentures,  bonds,  and  other  such  obliga- 
tions, \islng  therefor  all  the  facilities  of  the  Treasury  Department 
now  authorised  by  law  for  the  marketing  of  obligations  of  the 
United  States.  The  proceeds  of  the  obligations  of  the  corp>oratlon 
■o  marketed  shall  be  deposited  in  the  same  manner  as  proceeds 
derived  from  the  sale  of  obligations  of  the  United  States,  and  the 
MBOunt  thereof  shall  be  credited  to  the  corp>oratlon  on  the  books 
of  tne  Treasury." 

Ssc.  200.  Section  13  of  the  Federal  reserve  act.  as  amended.  Is 
further  amended  by  adding  after  the  second  paragraph  thereof 
the  following  new  paragraph: 

"  In  unusual  and  exigent  circumstances,  the  Federal  Reserve 
Board,  by  the  affirmative  vote  of  not  less  than  five  members,  may 
authorla*  any  Federal  reserve  bank,  during  such  periods  as  the 
aald  board  may  determine,  at  rates  established  in  accordance  with 
the  provisions  of  section  14.  subdivision  (d).  of  this  act.  to  dis- 
count for  any  Individual  or  corporation,  notes  drafts,  and  bills  of 
exchange  of  the  kinds  and  maturities  made  eligible  for  discount 
for  Qtember  banks  under  other  provisions  of  this  act  when  such 
notes,  drafts,  and  bills  of  exchange  are  Indorsed  and  otherwise 
•ecured  to  the  satisfaction  of  the  Federal  reserve  bank :  Provided. 
That  before  discounting  any  such  note,  draft,  or  bill  of  exchange 
for  an  Individual  or  corporation  the  Federal  reserve  bank  shall 
obtain  evidence  that  such  individual  or  corporation  Is  unable  to 
secure  adequate  credit  accommodations  from  other  banking  insti- 
tutions. All  such  discounts  for  Individuals  or  corporations  shall 
be  subject  to  such  limitations,  restrictions,  and  regulations  as  the 
Federal  Reeerve  Board  may  preacrlbe.  No  note,  draft,  or  bill  of 
exchange  discounted  under  the  provisions  of  this  paragraph  shall 
be  eligible  as  collateral  security  for  Federal  reserve  notes." 
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Sac.  901.  (a)  For  the  p\irpoee  of  providing  for  emergency  con- 
struction of  certain  authorised  public  works  with  a  view  to  In- 
creasing emplojrment  and  carrying  out  the  policy  declared  in  the 
employment  stabilization  act  of  1931,  there  Is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
•tun  of  tS3a.2a4.OOO,  which  ahall  be  allocated  as  follows: 

(1)  For  expenditure  In  emergency  construction  on  the  Federal- 
aid  highway  ayatem.  |120,000,000.  Such  sum  shall  be  apportioned 
by  the  Secretary  of  Agriculture  to  the  several  States  by  the 
method  provided  in  section  21  of  the  Federal  hlgltway  act,  as 
amended  and  supplemented  (U.  S.  C,  title  23,  sec.  21).  The 
amounts  apportioned  to  the  States  ahall  be  available  as  a  tempo- 
rary advance  of  funds  to  meet  the  provisions  of  such  act  as  to 
State  funds.  The  amount  apportioned  to  any  State  under  this 
paragraph  may  be  used  to  match  the  regular  annual  Federal-aid 
apportionments  made  to  such  State  (Including  the  one  for  the 
fiscal  year  ending  June  30.  1933),  and  when  so  used  such  amount 
shall  be  available  for  expenditure  In  paying  the  share  of  such 
State  In  the  coat  of  Federal-aid  projects.  No  amounts  apportioned 
under  this  paragraph  shall  be  advanced  except  for  work  on  the 
Federal-aid  highway  system  performed  before  July  1,  1983:  Pro- 
vided. That  the  amounts  so  advanced  shall  be  reimbursed  to  the 
VKtatal  Oovamment  over  a  period  of  10  years,  commencing  with 
tb»  flaeal  year  1938.  by  making  annual  deductions  from  regular 
apportionments  made  from  future  authorizations  for  carrying  out 
the  provisions  of  such  act,  as  amended  and  supplemented:  Pro- 
Wtttd  further.  That  all  contracts  involving  the  expenditure  of  auoh 
aoMunts  shall  contain  provisions  establishing  nUnimum  rates  of 
to   be    predetermined    by   the    State   highway    department. 


which  contractors  shall  pay  to  sklHed  and  unskUled  labor,  and 
such  minimum  rates  shall  be  stated  In  the  Invitation  for  bids  and 
shall  be  Included  In  proposals  or  bids  for  the  work:  And  provided 
further.  That  In  the  expenditure  of  such  amounts,  the  limitations 
in  the  Federal  highway  act,  as  amended  and  supplemented,  upon 
highway  construction,  reconstruction,  and  bridges  within  mur  Icl- 
palltiea  and  upon  payments  per  mile  which  may  be  made  f  om 
Federal  funds,  shall  not  apply.  As  used  In  this  paragraph,  the 
term  "  State  "  Includes  the  Territory  of  Hawaii.  The  term  "  high- 
way." as  defined  In  the  Federal  highway  act,  approved  November 
0,  1921.  as  amended  and  supplemented,  for  the  purposes  of  this 
paragraph  only,  shall  be  deemed  to  Include  such  main  State  park- 
ways as  may  be  designated  by  the  State  and  approved  by  the  Sec- 
retary of  Agriculture  as  part  of  the  Federal -aid  highway  systeic. 

(2)  For  expenditure  In  emergency  construction  during  the  fifcal 
year  ending  June  30.  1933,  •Ifl.OOO.OOO.  as  foUows:  (A)  For  the 
construction  and  Improvement  of  national -forest  highways.  $5,- 
000,000;  (B)  for  the  construction  and  maintenance  of  roads,  trails, 
bridges,  fire  lanes,  etc.,  Including  the  same  objects  spedfled  in 
the  paragraph  commencing  with  the  words  "  Improvement  of  'Ae 
national  forests  "  under  the  heading  "  National  Forest  Administra- 
tion "  In  the  agricultural  appropriation  act  for  the  fiscal  year 
ending  June  30,  1932,  approved  February  23,  1931  (48  Stat.  1242). 
15.000,000;  (C)  for  the  construction,  reconstruction,  and  ImproTe- 
m«nt  of  roads  and  trails.  Inclusive  of  necessary  bridges.  In  the 
national  parks  and  national  monuments  under  the  Jurisdiction  of 
the  Department  of  the  Interior,  Including  areas  to  be  establlsted 
as  national  parks  authorized  under  the  act  of  May  22,  1(>28 
(U.  S.  C.  Supp.  V.  title  16.  sees.  403  to  403c).  and  \inder  the  iict 
of  M*y  25,  1926  (U.  S.  C.  Supp.  V,  title  16,  sees.  404  to  404c),  and 
national  park  and  monim:ient  approach  roads  authorized  by  the 
act  of  January  31,  1931  (46  Stat.  1053).  aa  amended,  or  any  one 
section  of  such  roads  of  not  less  than  8  miles,  which  crosses  lands 
wholly  or  to  the  extent  of  90  per  cent  owned  by  the  Government 
of  the  United  States,  $3,000,000;  (D)  for  construction  and  im- 
provement of  Indian  reservation  roads  under  the  provisions  of 
the  act  approved  May  26,  1928  (U.  8.  C,  Supp.  V,  Utle  25.  sec. 
318a).  $1,000,000;  and  (E)  for  the  survey.  construcUon.  recon- 
struction, and  maintenance  of  main  rocMls  through  unappropriated 
or  unreserved  public  lands,  nontaxable  Indian  lands,  or  other 
Federal  reservations  other  than  the  forest  reservations,  under  the 
provisions  of  section  3  of  the  Federal  highway  act.  as  amended 
and  supplemented  (U.  8.  C,  Supp.  V,  title  23,  sees,  3  and  3a), 
$2,000,000.  The  Secretary  of  Agrlculttu*  and  the  Secretary  of  the 
Interior,  respectively,  are  authorized  to  make  rules  and  regulations 
for  carrying  out  the  foregoing  provisions  of  this  section  with  a 
view  to  providing  the  maximum  employment  of  local  labor  con- 
sistent with  reasonable  economy  of  construction. 

(3)  For  the  prosecution  of  river  and  harbor  projects  heretofore 
authorized.  $30,000,000. 

(4)  For  the  prosecution  of  flood-control  projects  heretofore 
authorized,  $15,500,000. 

(5)  For  the  continuation  of  construction  of  the  Hoover  Dam 
and  Incidental  works,  as  authorised  by  the  Boulder  Canyon  project 
act.  approved  December  21,  1928  (U.  S.  C.  Supp.  V.  title  43,  ch. 
12A).  $10,000,000. 

(6)  For  expenditure  by  the  Department  of  Commerce  for  sir- 
navigation  facilities.  Including  equipment.  $500,000. 

(7)  For  constructing  or  pxirchaslng  and  equipping  lighthouse 
tenders  and  light  vessels  for  the  Lighthouse  Service  as  may  be 
specifically  approved  by  the  Secretary  of  Commerce.  $950,000,  and 
for  establishing  and  Improving  aids  to  navigation  and  other  works 
as  may  be  specifically  approved  by  the  Secretary  of  Commerce, 
$2,860,000. 

(8)  For  the  engineering  work  of  the  Coast  and  Geodetic  Survey. 
Department  of  Commerce,  heretofore  authorized,  $1,250,000. 

(9)  For  the  construction  of  projects  included  in  the  report  of 
the  Federal  Employment  Stabilization  Board,  laid  before  the 
Senate  January  25.  1932,  which  have  heretofore  been  authorized 
or  which  do  not  require  specific  authorization,  under  the  Bureau 
of  Yards  and  Docks,  Navy  Department,  $10,000,000,  of  which  not 
to  exceed  $300,000  shall  be  available  for  the  employment  of 
classified  personal  services  In  the  Bureau  of  Yards  and  Docks  and 
in  the  field  service  to  be  engaged  upon  such  work  and  to  be  in 
addition  to  employees  otherwise  provided  for, 

(10)  For  emergency  construction  of  public  building  projects 
outside  the  District  of  Columbia  (Including  the  acquisition,  where 
necessary,  by  purchase,  condemnation,  or  otherwlae.  of  sites  and 
additional  land  for  such  btiildings,  the  demolition  of  old  buildings 
where  necessary,  and  the  construction,  remodeling,  or  extension 
of  buildings),  auch  projecta  to  be  selected  by  the  Secretary  of 
the  Treasiiry  and  the  Postmaster  General  from  the  public  building 
projects  specified  in  House  Document  No.  788,  Seventy-firat 
Congress,  third  session.  $100,000,000.  Such  proJecU  shall  be  carrlatf 
out  within  the  limits  of  cost  specified  in  such  document  (except  M 
modified  by  law),  and  in  selecting  such  projects  preference  shall 
be  given  to  places  where  Government  facilities  are  housed  in 
rented  buildings  under  leases  which  will  expire  on  or  before 
July  1,  1934,  or  which  may  be  terminated  on  or  prior  to  that 
date  by  the  Government. 

(11)  For  the  con6tructlon  and  Installation  at  military  posts  of 
auch  buildings  and  utilities  and  appurtenances  thereto  as  may 
be  necessary,  $15,164,000.  as  follows: 

Albrook  Field,  Canal  Zone:  Quartermaster  maintenance  build- 
ing. $20,000;  post  exchange,  theater,  and  gymnasium,  completion 
of.  $42,000. 

Barksdale  Field.  La.:  Noncosomlaaloned  officers'  quarters. 
$252,000;   officers'  quarters.  •809.000;   barracks.  $474,000;   ho^ital. 
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ot.  ttMjOOO:  garaga.  eongilaMaa  e(, 
master  warehouse,  completion  of.  $L6.MI0. 

WHliam    Beaumont    General    Hospital.    Tax.: 
oflhoen'  quarters,  $7,000;  warehouse.  $16,000. 

Fort  BenTgng,  Oa.:  Barracks.  068(M)00. 

Fori  BUaa.   Tea.:    Nonooaunlastooed 
oflksers'  quarters.  $160,000. 

Boiling  Field.  D  C:  Noncommissioned  officers*  quarters,  $54,000: 
dlspeaaary.  oompletkm  of.  $S0.000;  post  exchange,  theater,  and 
gymnasium.  complst$on  at.  $48,000;  ottoerr  mess.  $80,000:  enlarge- 
mmhX  of  central  heating  plant  to  provide  for  quarters  area.  tOfgOOO. 

Fort  Bragg.  N.  C:  Barracks,  completion  of,  $40,000;  nonooan- 
mlssloned  officers'  quarters.  $160,000. 

Carllals  Barracks.  Pa.:  Heating  plant.  $900,000. 
,  Chaaute  Field.  HI.:  Noocoram lastooed  offieera'  quarters,  $137,000; 
central  heating  plant  for  technical  and  quarters  area.  $200.(XX). 

Camp  Devens,  Mass.:  Roads  and  sidewalks,  $75,000;  service  dub, 
$104)00;  post  eachange  and  gymnaatum.  $50/100. 

Fort  Doxaglas,  Utah:  NonoommlsBloned  officers'  quarters.  $li.OOO. 

Dryden,  Tex.:  Barracks,  $20,000. 

Demean  Field.  Tex.:  Quutermaster  warehouse.  $40,000;  quarter- 
master matetenanoe  boOdlng.  $90,000;  garage.  $40XW0;  fire  and 
guard  house.  $35,000. 

Fort  Du  Pont.  Del.:  Noncommlaaloned  offioera'  quartera,  fOOXMO. 

Kdgewood  Arsenal.  Md.:  Noncommissioned  officers'  quarters, 
$70,000. 

Flt^mons  Oeneral  Hospital,  Colo.:  Oymnaslum.  recreation,  and 
social  haU,  $180,000. 

Hamilton  Field.  Callf.:  Officers'  quarters,  $215,000;  noncommis- 
sioned officers'  quarters.  $120,000. 

Fort     Hamilton.     N.     Y.:     Noncommlss  toned    officers'    quarters, 

$ioox>oe. 

Fort  Benjamin  Harrison.  Ind.:  NoDoommlasloned  officers'  quar- 
ters, $120,000. 

Hensley  Field.  Tex.:  Noncommissioned  officers'  quarters.  $8,000: 
offieera'  quarters.  $S0X)00;  roads,  utilities,  and  improvement  of  fly- 
ing Oeld.  $25,000:  replacexoent  of  pumping  plant.  $3,000;  sewage- 
dlSDOsal  plant.  $3,000. 

Holabird   quartermaster  depot.   Md.:   Hospital.   $120.(X>0. 

Fort  Sam  Houston.  Tiex  :  Nonoommissloned  offioezs'  quarters. 
$180,000;  officers-  quarten.  $350,000. 

Fort  Howard.  Md.:  Hospital.  $150,000. 

Fort  Hoyle.  Md  :  Noncommissioned  officers'  quarters.  970,000. 

Fort  Humphries.  Va.:  Officers'  qxiarters.  $150,000. 

Fort  Huarhuca.  Ariz.:  Fost  exchange,  gymnasiiun.  and  service 
club.  $100,000. 

Fort  Jay.  N.   Y.:    Noncommissioned   officers'   quarters, 
barracks,     completion     of.     $70,000;     officers"    quarters, 
nurses'  quarters,  completion  of,  $35,000. 

Jefferson     Barracks,     Mo.:  Noncommissioned    officers* 
$85,000;  addlUons  to  kitchens  and  mess  halls,  $55,000. 

Camp  Klnox.  Ky.:   Hospital.  $200,000. 

Langley  Field.  Va.:  Central  heating  plant  for  quarters 
$08,000;  quartermaater  maintenance  building.  $20,000;  fire  house. 
$30,000:  barracks,  medical  detachment.  $30,000;  garage,  completion 
of.  $15,000:  magazine,  completion  of.  $10,000. 

Fort  Lawton.  Wash.:  Noncommissioned  ofBcers*  quarters,  $30,000. 

Fort  Leavenworth,  Kans.:  Nurses'  quarters,  $804)00. 

Letterman  General  Hospital,  Calif.:   Two  wards.  $150,000. 

Fort  Lewis.  Waab.:  Barracks,  completion  oC.  $30,000;  water 
main.  $30,000;  noncommissioned  officers'  quarters,  $75,000;  officers' 
quarters,  $65,000. 

Fort  Logan.  Colo.:    NonoommlSEloned  officers'  quarters.  $SS.OOO. 

Fort  McClellan.  Ala.:  Headquarters.  $50.0O0:  recreaUon  hall, 
$35,000;  gymnasium.  $45,000. 

Fort  McPtierson.  Oa.:  Nurses'  quarters.  $70,000;  contagious  ward 
for  hospital,  $70,000. 

Maxwell  Field.  Ala.:  Officers'  quarters,  $040,000;  officers'  mess. 
$55,000. 

March  Field,  Calif.:  Barracks  for  medical  detachment.  $25,000; 
contagious  ward  for  hospital.  $12,000;  balcery,  $18,000:  laundry. 
$ao.OOO;  enlisted  men's  service  club.  $60,000;  oAoers'  mess.  $80/>00; 
theater.  $40,000. 

Port  Mason.  Calif.:  Officers'  quarters,  $110,000. 

Fort  Meade,  8  Dak.:  Riding  haU,  $t6X)00. 

Fort  George  G.  Meade,  Md.:  Noncommtaslonad  officers'  quartera. 
$150,000;   oarers'  quarters,  $50,000. 

MItchel  Field.  N.  T.:  Nonoommisatoned  offioers'  quarters. 
$118,000:  bakery.  $15,000;  incinerator.  $10,000;  enlisted  men's 
service  club.  $80,000;  tlieater,  84O/)00;  eewage-dlsposal  plant. 
$40XX)0;  fence.  $31,000;  quartermaater  gasoline  storage,  $3,000; 
magazine.  $15,000:  officers'  mess,  $50,000;  coal  storage  and  handling 
system.  $70,000:  roads.  wallLB.  and  surface-drainage  system.  $86,000. 

Fort  Monmouth.  N.  J.:  Addition  to  hospital.  $76,000;  nonoom- 
missloned officers'  quarters.  $170,000;    band   barracks.   $35,000. 

Fort  Myer.  Va.:  Barracks,  $100,000. 

Fort  Oglethorpe.  Ga.:  Honoommlsstoned  officers'  quarters, 
$120JOOO. 

Fort  Ontario.  N.  T.:  Noncoaunlssioned  officers'  quartera.  $50,000. 

Plattsburg  Barracks,  N.  T.:  Additions  to  barracks.  $25,000; 
barracks.  $255,000 

Pope  Field.  N.  C,  for  the  Air  Corps  troops:  Barracks.  $140,000: 
noncommissioned  officers'  quarters.  $84,000;  officers'  quarters, 
8140,000. 

Post  Field.  Okla..  for  Air  Corps  troops:  Barracks,  $140,000;  nan- 
nnnimlBrtniii  1I  officers'  quartera.  $MjOOO:  oAeen*  quaiters,  %140JK0. 

Preatdto    of    San    Ftanelsoo.    Oaltf.:     NonooaamlaskHMd 
quarters,  $00,000;    addlUon  to  headquarters.  $50,000. 


$130,000: 
$125,000; 

quarters. 
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Xteaaotph  FWd.  Tta.: 
naalam.    eomplstlon    oC.    WlOjaoOr, 
completion  at  chapel  and  actaool.  $80,000. 

Sarltan    Arasnal,    M.    J,:    Nboeommlsslonsd 
$78,000. 

Waltar  Reed  General  Hospital.  D.  C: 
quarters.  $ia04)00:  addttloo  to  nurses'  qoartars,  $»00j00$. 

Rock    Island    Amenal,    m.:     Noonowini tastonsd 
tera.  $1SX)00. 

RoekweU  FMd,  Calif.:  Noncommissioned  offioera*  quarters.  $S3«,- 
00«:  offieers*  quarters.  gaoOjOOO. 

^rort  WtnAeM  Soott,  Calif.:  Nonoommissloned  affi nuts'  qusrters. 
$140,000. 

Belfrklge  Field.  Mich.:  Oymnaslum  and  theater,  $80,000:  garai^, 
$40,000;  qxiartermaster  maintenance  buildtnf;.  $30,000;  post  ex- 
change. $48,000;  officers'  mesa.  $60,000:  enlisted  saen's  ssrvloe  olub. 
$S0X)00;   bakery,  $15,000;   roads  and  utOltles.  $75,000. 

Fort  Sill.  Okla.:  Barracks.  $876,000;  nonoommlaidoaed  offieera* 
quarters.  $73,000;  officers'  quarters.  $75,000;  gun  sheds.  $48JD00; 
stables.  $80^)00;  vehicle  shed.  810.000. 

Fort  Queuing.  Minn.:  Quartermaster  warehouse.  $68,000;  bar^ 
racks,  medical  detachment,  84OX)00. 

Fort  Totten.  N.  Y.:  Ncmcommlssloned  oOlcers'  quarters,  $30,000. 

Fort  Wadswrjtth.  N.  Y.:  OOceni'  quarters.  $78,000. 

Fort  Francis  B.  Warren.  Wyo.:  Noneommlastoned  officsssT  quar- 
tera. $130,000. 

West  Point,  N.  T.:  For  addlUon  to  hospital.  $SSOXK)0;  barracks 
for  servloe  detachment.  $250,000. 

Fort  George  Wright.  Wash.:  Nonoonuntasloned  uOoeie'  quartera. 
$80,000. 

(b)  No  part  of  the  sum  appropriated  by  this  section.  «eoept  the 
amount  for  expenditure  under  paragraph  (1)  or  (8>  of  subsection 
(a) .  shall  be  expended  If  the  Secretary  of  the  Treasury  oerttftea  to 
the  President  that  the  amount  neoeesary  for  such  expenditure  Is 
not  available  and  can  not  be  obtained  upon  reasonable  terms. 

Sec.  302.  No  money  shall  be  available  for  expenditure  under  this 
title  In  connection  with  a  project  In  the  District  of  Columbia, 
except  as  provided  In  section  301  (a)   (11). 

Sbc.  303.  The  last  paragraph  of  section  8  of  the  Federal  highway 
act.  approved  November  9,  1921,  as  amended  and  supplemented 
(U.  8.  C  title  28,  sec.  6).  Is  hereby  amended  to  read  as  follows: 

"  Whenever  provision  has  been  made  by  any  State  for  the  com- 
pletion and  maintenance  of  90  per  cent  of  Its  system  at  primary  or 
Interstate  and  secondary  or  intereounty  highways  equal  to  7  per 
cent  of  the  total  mileage  of  such  State,  as  required  by  this  act. 
said  State  through  Its  State  highway  department,  by  and  with  the 
approval  of  the  Secretary  of  Agriculture.  Is  hereby  authorised  to 
Increase  ttie  mileage  of  the  primary  or  Interstate  and  secondary 
or  Intereounty  aystems  by  additional  mileage  equal  to  na«  more 
than  1  per  cent  of  said  total  mileage  of  such  State,  and  thereafter 
to  make  like  Increase  In  the  mileage  of  said  systems  wbeneeer 
provision  has  been  made  for  the  completion  and  malntenanoe  of 
90  per  cent  of  the  mileage  of  said  systems  previously  axithortaed  In 
accordance  herewith." 

Sec.  304.  After  the  date  at  the  enactment  at  this  act.  In  the 
acquisition  of  any  land  or  site  for  the  purposes  of  section 
301   (a)   (10): 

( 1 )  The  p«1od  of  soUdtation  of  proposals  by  public  advertise- 
ment shall  be  10  days  in  Ueu  of  30  days; 

<2)  In  any  case  In  which  such  site  or  land  Is  to  be  acquired  by 
condemnation,  the  provisions  of  section  355  of  the  Revised  9tat« 
utes.  as  amended,  shall  not  apply;  and 

(3)  Notwithstanding  the  provisions  of  section  1  of  the  act  en- 
titled "An  act  to  exi>edlte  the  construction  of  public  buildings 
and  works  outside  of  the  District  of  Cotumbia  by  enabling  poa- 
seeslon  and  title  of  sites  to  be  taken  In  advance  of  final  Judg- 
ment In  proceedings  for  the  acquisition  thereof  under  the  power 
of  eminent  domain."  approved  February  36,  1931  (U.  S.  C,  8tq>p. 
V,  title  40.  sec.  258a) .  In  any  case  in  which  any  land  or  My  Inter- 
est therein  is  to  be  acquired  by  condemnation,  the  Oecretary  o< 
the  Treasury,  through  the  Attorney  Oeneral,  may.  prior  to  ttje 
Institution  of  condemnation  piocsedlnga.  file  with  the  clerk  of  the 
district  eotnt  of  the  district  In  which  such  land  Is  located  a  decla- 
ration of  taking,  containing  the  matters  required  by  such  section 
to  be  Included  In  a  declaration  of  taking.  The  declaration  of 
taking  shall  be  accompanied  by  the  deposit  with  such  clerk.,  to 
the  use  of  the  parties  who  may  be  found  to  be  entitled  thereto. 
of  the  amotmt  of  the  estimated  compensation  stated  in  the  dae- 
laratlon.  As  soon  as  practicable  after  the  filing  of  such  deelara- 
tion  of  taking,  the  Secretary  of  the  Treasury  shall  cause  to  be 
posted  in  a  prominent  place  upon  the  land  a  notice  redtlng  (A) 
that  the  land  or  the  Interest  therein  U  taken  by  the  Unltsd  States 
for  public  use,  (B)  that  a  dedaratloa  of  taking  in  raapset  vt 
such  land  or  Interest  therein  has  been  filed  with  the  elcrfc  of  the 
court  of  the  district,  and  (C)  that  the*  has  been  deposited  with 
such  clerk,  to  the  use  of  the  parties  vrito  may  be  found  to  be 
entlUed  thereto,  the  estimated  Just  cuaspwriastinn  for  the  land 
or  Interest  therein  taken.  The  Secretary  of  the  TtsasMry  ahaU 
give  written  notice  similar  to  the  posted  notloe.  by  personal  serv- 
ice In  the  case  of  actual  occupants  of  the  premises  or.  If  with 
reasonable  diligence  such  personal  service  can  not  ba 
shaU  send  such  notice  by  registered  mall  directed  to  the  _ 
»»./^  he  ^^'»^ll  send  notice  by  registered  mall  directed  to  their  last 
known  address  in  the  ca^  of  all  parties  who  ttie  aecratary  aaeer- 
talna  have  or  may  have  an  Interest  in  suA  land,  and  hs  nay  «!«• 
sucH  addltKmal  notloe  by  newspaper  publlaatKm  or  oMMialae  m 
hs  ilaaiiiii  necessary.  Upon  posting  notloe  on  the  land,  title  to  ths 
Isnd  or  interest  therein  dull  vest  in  the  TTUlted  Btatea.  and  tha 
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right  to  Just  eompanaatlon  therefor  shall  vest  In  the  parties 
entitled  thereto.  The  Secretary  of  the  Treasury  shall  cause  notice 
to  be  {>ersonally  served  upon,  or  if  with  reasonable  diligence  mch 
•MTTlos  can  not  ba  made,  to  be  sent  by  registered  maU  to  actual 


passed  by  the  Senate  as  a  part  of  the  conferwice  report 
which  was  here  on  Saturday. 
I  will  briefly  point  out  the  differences. 
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airports  and  laTkUng  fields  of  various  technical  buildlocs. 
and  so  f<nrth.  I  do  not  find  any  of  those  items  in  this  bOL 
Does  the  Senator  object  to  the  inclusi<m  of  them? 


A« A 


Mr.  PBSS.    On  pace  8,  line  9.  in  which  Mm  Reoon8tru&> 

tion  Finance  Corpmation  Is  authorized  and  empowered — 
To  make  loans  to  or  oontracts  with  States.  munlctpallUea.  aai 
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right  to  )vmt  eompaoHitlon  therefor  shall  Teat  In  the  pertlee 
entitled  thereto.  The  accretary  of  the  Tremsviry  shAll  cause  notice 
to  be  peraonally  aerved  upon,  or  Lf  with  reaaonable  diligence  oich 
MTTlce  can  not  be  made,  to  be  sent  by  regletered  mall  to  actual 
occupants  of  the  premlaes.  setting  n  time  (not  earlier  than  30 
days  after  the  eerrloe  or  sending  of  such  notice)  at  which  such 
parties  shall  surrender  possession,  and  at  the  end  of  such  time  the 
right  to  posMaslon  shall  vest  In  the  United  States.  The  Secre- 
tary of  the  Treasury  may  designate  any  person  to  serve  any  no- 
tice under  the  preceding  prorlalons  of  this  subsection  and  such 
person  shall  have  power  to  enter  upon  such  land  for  the  purpose 
of  posting  notice  or  to  make  personal  service  of  notice.  If  any 
such  party  falls  or  refuses  so  to  sxirrender  possession,  upon 
•ununary  petition  for  an  order  to  surrender  possession  filed 
In  such  district  court  by  or  on  behalf  of  the  Secretary 
Of  the  Treasury,  the  coiirt  may.  by  writ  of  assistance  or  other 
proc— ,  order  the  surrender  of  poaaeailon.  A  petition  In  con- 
demnation shall  be  filed  In  such  district  court  as  soon  after  the 
filing  of  the  declaration  of  tjtfcing  as  practicable.  In  any  six:h 
condemnation  proceeding  no  further  declaration  of  taking  shall 
be  required,  and  the  provisions  of  section  1  of  such  act  of  Feb- 
ruary 26,  1031,  authorizing  the  court  to  fix  the  time  when  parties 
In  possession  shall  be  required  to  surrender  possession,  shall  not 
apply.  If  such  petition  :for  condemnation  la  not  filed  within  a 
reasonable  time  after  the  filing  of  such  declaration  of  taking,  any 
person  entitled  to  Just  compensation  in  respect  of  the  property 
■o  taken  shall  be  entitled  to  sue  the  United  States  In  the  court 
in  which  such  declaration  of  taking  was  filed.  The  procedure  In 
such  suit  ahall  t>e  the  same  as  In  suits  against  the  United  States 
founded  upon  contract,  except  that  such  suit  may  be  heard  even 
If  the  amount  of  the  claim  Is  greater  than  $10,000  and  except 
that  the  procedure  for  the  ascertainment  of  the  amount  of  J\ist 
compensation  shall  be  the  same  as  such  procedure  In  condemna- 
tion proceedings.  If  the  petition  for  condenuiatlon  Is  filed  prior 
to  the  time  the  commissioners  In  condenuiatlon.  j\irors.  or  other 
persons  charged  with  the  duty  of  valuing  the  property  are  em- 
paneled, such  suit  shall  be  dismissed,  except  that  such  suit  and 
the  condemnation  proceedings  may.  In  the  discretion  of  the  court, 
and  under  riiles  prescribed  by  It,  be  consolidated  to  such  extent 
as  the  coiirt  may  deem  practicable.  In  any  suit  authorized  to  be 
brought  under  this  subsection  or  In  any  condemnation  proceed- 
ing Involving  land  acquired  In  accordance  with  this  subsection, 
the  court  shall  enter  judgment  against  the  United  States  In 
favor  of  the  parties  entitled  for  the  siun  or  sums  awarded  as 
Jxist  compensation,  respectively,  for  the  land  or  Interest  therein 
taken  for  the  use  of  the  United  States,  and  such  judgment  shall 
be  paid  out  of  the  sums  deposited  with  the  court,  and  such  addi- 
tional sums  as  may  be  awarded  shall  be  paid  In  the  same  man- 
ner as  sums  awarded  In  Judgments  In  cases  In  which  the  United 
States  has  consented  to  be  sued.  The  provisions  of  such  act  of 
February  20,  1S>31,  except  as  modified  by  this  subsection,  shall 
apply  to  all  such  suits  or  condemnation  proceedings.  The  pro- 
Tlalons  of  this  subsection  shall  not  be  construed  to  be  in  sub- 
stitution for,  but  shall  be  supplemental  to.  any  method  of 
acquiring  land  or  Interests  therein  provided  In  existing  law. 

8bc.  306.  In  the  construction  of  post  offices  and  of  buildings 
for  post  offices  and  other  offices  provided  for  In  section  301  (a) 
(10).  the  Secretary  of  the  Treasiiry.  with  the  cooperation  of 
the  Postmaster  General,  may  vise  such  standard  plans  (hereto- 
fore or  hereafter  prepared)  as  may  be  most  adaptable  to  the 
particular  building  to  be  constructed. 

S«c.  30<J.  All  contracts  let  for  construction  projects  pursuant  to 
this  title  shall  be  subject  to  the  conditions  that  no  convict  labor 
shall  be  directly  employed  on  any  such  project,  and  that  (except 
in  executive,  administrative,  and  supervisory  positions),  so  far  as 
practicable,  no  Individual  directly  employed  on  any  such  project 
shall  be  permitted  to  work  more  than  30  hours  In  any  one  week, 
and  that  In  the  employment  of  labor  In  connection  with  any  such 
project,  preference  shall  be  given,  where  they  are  quallfiied.  to 
eg  ssritce  men  with  dependents. 

Sac.  307.  For  each  fiscal  year  beginning  with  the  fiscal  year 
1034  there  Is  authorized  to  be  appropriated,  for  the  p\ui>o6es  of 
the  ainking  fund  provided  In  section  6  of  the  Victory  Liberty  loan 
act,  as  amended.  In  addition  to  amount  otherwise  appropriated, 
an  amount  equal  to  av^  per  cent  of  the  aggregate  amount  of  the 
expenditures  made,  out  of  appropriations  made  or  authorized  in 
this  title,  on  or  after  the  date  of  the  enactment  of  this  act  and 
on  or  before  the  last  day  of  the  fiscal  year  for  which  the  appro- 
priation to  made. 

During  the  reading. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  this 
amendment  was  read  Just  the  other  day. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest 
that  the  Senatcur  from  New  York  be  permitted  to  make  a 
statement  about  the  amendment  and  that  may  obviate  the 
necessity  for  a  second  reading. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  WAGNER.  Mr.  President.  In  order  to  save  time  in 
the  consideration  of  this  amendment.  I  may  say  to  the 
Senate  that  this  amendment  which  I  offer  in  the  nature  of 
a  substitute  is,  in  all  respects,  except  the  matters  to  which 
X  will  refer  in  a  minute,  idenUcal  with  the  blU  already 


passed  by  the  Senate  as  a  part  of  the  conference  report 
which  was  here  on  Saturday. 

I  will  briefly  point  out  the  differences. 

The  bill  eliminates  the  provision  which  was  In  the  bill 
coming  out  of  the  conference  providing  for  private  loans  to 
individuals,  to  which  the  President  to  his  veto  message  to 
the  House  objected.    That  feature  has  been  eliminated. 

Title  I  of  the  bill  remains  as  it  was  passed. 

Mr.  COUZEN8.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     Yes. 

Mr.  COUZENS.  I  wish  the  Senator  would  state  that 
at  that  time  there  seemed  to  be  in  the  public  mind  two  ob- 
jections, not  only  to  loaning  to  private  individuals  but  to 
loaning  to  private  corporations.  May  I  ask  if  that  provision 
authorizing  loans  to  private  corporations  is  out  at  the  bill? 

Mr.  WAGNER.  The  word  "  persons,"  as  defined  in  that 
bill,  included  private  corporations  and  quasi-public  corpo- 
rations, so  that  that  is  all  out.  It  is  all  eliminated.  Loans 
to  private  corporations  are  out,  except  a  provision  which 
we  had  In  the  original  bill  which  permitted  loans  to  private 
corporations  that  were  engaged  in  projects  for  the  public 
use;  and  those  projects  were  enumerated  in  the  bill— via- 
ducts, tunnels,  docks,  bridges,  and  waterworks. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Washington? 

Mr.  WAGNER.    I  do. 

Mr.  DILL.  We  had  some  discussion  and  made  some 
amendments  in  the  Senate  by  which  public  utilities  were 
not  included. 

Mr.  WAGNER.  Yes.  That  has  been  eliminated.  That 
was  eliminated  at  the  time  the  bill  which  came  out  of  con- 
ference was  passed. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Texas? 

Mr.  WAGNER.    Yes. 

Mr.  CONNALLY.  How  much  money  would  be  available 
under  Title  n  for  loans  by  the  Reconstruction  Finance  Cor- 
poration to  these  various  States  and  subdivisions  and  sclf- 
llquidatlng  corporations? 

Mr.  WAGNER.  I  might  say  that  the  authorization  of  the 
Reconstruction  Finance  Corixsration  to  make  loans  has  been 
increased  from  $2,000,000,000  to  $3,300,000,000. 

Mr.  CONNALLY.  Will  aU  of  that  be  available  to  make 
loans  imder  Title  n? 

Mr.  WAGNER.  It  is  to  one  lump  authorization,  which 
includes  all  of  the  purposes  for  which  the  Reconstruction 
Finance  Corporation  may  make  loans. 

Mr.  CONNALLY.  In  other  words,  there  is  no  limit  on 
how  much  the  corporation  may  loan  for  projects  of  this 
character  under  Title  n? 

Mr.  WAGNER.     No. 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  WAGNER,  There  is  a  proposal  by  the  committee  of 
an  amendment  to  the  Reconstruction  Finance  Corporation 
act  which  is  as  follows;  this  is  new: 

No  loan  or  advance  shall  be  approved  under  this  section  or 
under  the  Reconstruction  Finance  Corporation  act,  directly  or 
Indirectly,  to  any  financial  Institution  any  officer  or  director  of 
which  Is  a  member  of  the  board  of  directors  of  the  Reconstruction 
Finance  Corporation  or  has  been  such  a  member  within  the  12 
months  preceding  the  approval  of  the  loan  or  advance. 

That  is  to  apply  to  all  future  loans.  That  was  inserted  by 
the  Banking  and  Currency  Committee  this  morning.  I  ac- 
cepted the  amendment,  and  it  will  go  to  on  page  15.  section 
207. 

Unless  I  have  omitted  something,  I  think  those  are  all  the 
changes  that  were  made  in  the  bill  as  originally  passed. 

Mr.  BINGHAM.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Connecticut? 

Mr.  WAGNER.    Yes. 

Mr.  BINGHAM.  In  the  bill  as  originally  iMissed.  section 
302  authorized  an  appropriation,  not  exceedmg  $7,436,000, 
for  the  construction  and  installation  at  military  posts  and 


airports  and  landing  fields  of  various  technical  buildtocs, 
and  so  forth..  I  do  not  find  any  <^  those  items  to  this  bflL 
Does  the  Senator  object  to  the  inclusion  of  them? 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  those 
items  w«e  mere  authorisations;  and  since  this  bill  Is  to 
proride  employment,  we  decided  to  eliminate  any  authorisa- 
tions for  appropriatimis,  which,  of  course,  would  not  pro- 
vide any  immediate  employment. 

Mr.  BINGHAM.  It  was  my  understanding  that  ariginally 
a  good  many  of  these  military-post  consUniction  Items  had 
come  under  the  head  merely  of  authorizations.  I  will  stfk 
the  Senator  from  Pennsylvania  whether  I  am  correct  to  that. 

Mr.  REED.    Mr.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  WAGNER.     Yes;  I  yield. 

Mr.  REED.  Yes.  Mr.  President;  but  as  agreed  to  by  both 
Houses  to  the  former  bill  they  were  autborizatians  for  ex- 
penditures, and  those  have  been  included  to  the  amendment 
of  the  Senator  from  New  York.  I  neglected  to  change  the 
second  section,  and  it  remained  merely  an  authorization, 
which  I  understand  is  the  reason  why  the  Senator  cut  thoae 
items  out  of  this  bill.  I  am  sorry.  I  should  like  to  see  them 
tocluded. 

Mr.  WAGNER.  The  Senator  agrees  that  they  can  not 
provide  any  immediate  employn^nt.  because  there  is  no 
provision  made  for  an  appropriation. 

Mr.  REED.    No. 

Mr.  WAGNER.    It  is  merely  an  authorization. 

Mr.  REED.  Quite  so.  If  they  remato  an  authorization, 
there  is  no  sense  to  putting  them  to  this  bill;  but  I  was 
wondering  If  the  Senator  would  accept  an  amendment 
authorizing  the  addition  of  those  items  to  the  Army  items 
already  to  this  bill,  although  I  must  conf  eas  that  it  Is  dome 
without  previous  authorization. 

Mr.  WAQNESR.  I  would  not  care  to  accept  an  amendment 
of  that  ktod  at  this  late  time. 

Mr.  BINGHAM.    Mr.  President 

llie  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
yield  further  to  the  Senator  from  Connecticut? 

Mr.  WAGNER.    Yes. 

Mr.  BINGHAM.  Is  it  not  true  that  many  of  the  items  that 
are  tocluded  were  to  the  original  bill,  before  it  was  finally 
amended,  merely  to  the  form  of  authorizations?  Was  not 
that  changed,  at  the  suggestion  of  the  Senator  from  Penn- 
sylvania, to  make  them  direct  appropriations  for  this  con- 
struction? 

Mr.  REED.    Yes,  Mr.  President. 

Mr.  BINGHAM.  In  view  of  the  fact  that  they  were  arigi- 
nally authorizations  and  were  changed  at  the  suggestion  of 
the  Senator  from  Pennsylvania  to  be  appropriations  and 
that  they  are  now  tocluded  again  as  appropriations,  there 
would  seem  to  be  no  technical  objection  to  changing  the 
other  part,  section  302,  which  the  Senator  from  Pennsyl- 
vania says  he  neglected  to  notice  was  merely  an  authoriza- 
tion, or  he  would  have  asked  that  It  be  changed  at  that  time. 

Mr.  WAGNER.  Those  in  charge  of  this  bill  originally 
made  no  change  of  the  amendment  proposed  by  the  Senator 
from  Pennsylvania.  We  accepted  it  as  he  proposed  it  on 
the  floor  of  the  Senate;  and  there  was  a  provision  there  for 
an  appropriation  for  certato  projects,  and  for  authorizations 
for  other  projects.  We  accepted  to  this  bill  the  appropria- 
tion, because  that  included  projects  to  which  the  expendi- 
tures could  be  made  at  once  and  men  could  be  employed: 
and  this  bin  ought  not  to  have  included  to  it  any  authoriza- 
tion. It  does  not  conform  to  the  object  of  the  blU;  and  I 
shall  resist  any  efforts  to  put  any  proposed  authorizations 
to  this  bill. 

Mr.  BINGHAM.  I  was  not  asking  that  the  Senator  pot  to 
any  authorizations.  I  was  asking  tf  he  could  not  toclnde 
that  $7,000,000  as  an  appropriation  for  the  purpose  of  pro- 
viding employment  and  at  the  same  time  conttoutog  the 
military  construction. 

Mr.  FESS  and  Mr.  LEWIS  addressed  the  Chatr. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield:  and  if  so.  to  whom? 

Mr.  WAGNER.    I  yield  first  to  the  Senator  from  Okiio. 


Mr.  FESS.    On  page  C,  line  9,  to  wfakh  tiM  Beoonstnie- 

tion  Finance  Corporation  Is  authorized  and  empowered — 

To  make  loans  to  or  contracts  with  States,  munlctpelttlea,  aaA 
political  subdivisions  of  Stato — 

It  is  also  authorized  and  empowa«d  to  make  loans 
Putdlc  agencies  of  States,  of  municipalities 

And  so  forth. 

Mr.  WAGNER,  llutt  is  a  pubUe  corporation,  to 
In  some  States,  instead  of  calling  it  a  pubUe  oorporation. 
the  statute  itself  calls  it  a  public  agency;  and  it  was  to  order 
to  cover  that  particxilar  type  of  agencies  that  we  used  these 
words.  It  is  an  agency  owned  completely  by  either  a  State 
or  a  subdivision  ot  a  State. 

Mr.  ^CSS.  I  had  an  toquiry  as  to  whether  it  would  not 
be  wise,  where  k>ans  are  made  to  a  public  agency  either  of 
a  municipality  or  of  a  State,  to  have  the  guaranty  of  the 
State  or  the  municipality,  rather  than  leaving  the  security 
simply  to  the  public  agency. 

Mr.  WAGNER.  I  do  not  think  that  would  be  feasible. 
llie  ag«kcy  being  an  agency  created  by  the  State,  the  credit 
of  the  State  would  be  behtod  that  particular  agency. 

Mr.  FESS.  That  was  the  only  potot.  There  would  be 
no  difficulty  to  repayment  where  it  was  a  munlcipaUty  or 
a  State,  but  when  we  say  "  public  agency  of  a  State  "  that 
might  be  temporary,  and  might  raise  the  question  of  ade- 
quate security.  • 

Mr.  WAGNER.    I  really  thtok  this  is  saffldent. 

Bir.  LEWIS.    Mr.  President,  will  the  Senator  yidd  to  mef 

Mr.  WAGNER.    I  yield. 

Mr.  LinviS.  May  I  take  the  liberty  of  asking  the  able 
Senator  from  New  York  a  que8ti<Mi?  In  view  of  the  fact 
that  the  provisions  as  to  lending  to  States,  cities,  and  mu- 
nicipalities have  been  brought  to  the  attentI<Hi  of  this  body 
by  mysrif  from  time  to  time  to  advocacy  of  a  loan  to 
Chicago  and  her  school  board  f(Mr  necessities,  may  I  aSk 
the  Senator  If  he  feels  there  has  been  any  change  to  the 
provision  Just  as  the  bill  had  it  before,  such  as  would  prevent 
loans  to  municipalities  if  the  s^-Uquidating  security  prof- 
fered WM%,  in  the  opinion  of  the  board,  sufficient? 

Mr.  V^AGNER.  As  to  self -liquidating  projects,  of  coarse, 
a  municipality  may  borrow  from  the  Reconstruction  Finance 
Corporation.  But,  to  addition,  let  me  t^  the  Senator  that 
his  appeal  did  ftoally  take  effect,  because  under  Title  I  the 
Reconstruction  nnanee  Oorporation  may  lend  to  monid- 
palities  moneys  for  the  relief  of  the  destitute  and  the  needy 
to  the  municipatity. 

Mr.  ROBINSON  of  Arkansas.  When  the  municipality  is 
designated  by  the  governor  to  receive  it. 

Mr.  WAGNER.  Designated  by  the  governor  of  Uie  State. 
and  the  municipality  gives  its  security. 

Mr.  LEWIS.  There  is  a  provision  whldi  aDows  loans  to 
corporations  such  as  our  drainage  board,  as  we  call  it.  to 
illustrate  what  I  mean,  to  the  construction,  replacement,  or 
improvement  of  tunn^,  docks,  or  viaducts.  I  conferred 
with  the  President,  and  it  is  with  his  consent  I  am  permitted 
to  relate  the  conversation,  there  being  no  particular  privacy 
to  it,  that  the  construction  ordered  by  the  Supreme  Court 
of  the  United  States  for  the  necessity  of  drainage,  so  that 
we  may  avoid  excess  uses  of  the  lake  at  Chicago,  should 
come  under  the  definition  of  viaducts  and  waterworks.  Ttiat 
would  be,  therefore,  provided  and  a  loan  could  be  had  under 
section  X,  page  7.    Am  I  right? 

Mr.  WAGNER.    Yes, 

Mr.  LEWIS.    I  appreciate  the  ktodness  of  the  Senator. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WAGNER.    I  yield. 

Mr.  KINO.  Does  the  Senator  toterpret  the  bill  to  mean 
that  loans  might  be  made  to  municipalities  to  install  or 
expand  their  electric-light  plants? 

Mr.  WAGNER.  If  it  is  established  that  a  plant  Is  a  aelf- 
Uqnldating  project,  the  Reconstruction  Ftoance  Oorporation 
may  lend  to  the  mtmicipaUty  for  the  purpose  of  eonstructtng 
such  a  project.  The  test  is  that  the  project  itadf  most  be 
seU-hquidattog.  self-supporting. 

Mr.  KING.  The  presumption  is  that  all  of  the  activitleB 
of  the  municipalities  of  the  character  I  have  todicated,  pub- 
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lie   utlUties,   would    be   self-Uquidatlng.    I    was    wondering 
whether  under  this  bill  cities  could  borrow  large  sums  for 


Mr.  WAGNER.  I  think  the  Senator  misunderstood  me. 
The  agreement  to  which  I  had  reference  was  the  agreement 
thp  ffovprnor  of  a  State  mlKht  make  under  the  laws  of  the 
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section  5  of  the  Reconstruction  Ftoance  Corporation  act  by 
inserting  the  words  "savings  bank"  along  with  the  word 


there  win  be  marketed  to  this  country  600,000  bales  of  the 
cotton  held  by  the  Cotton  StablUzation  Corporathin.    It.  In 
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He  Btmtlw.  would  be  self-liquidating.  I  was  wondering 
whetter  under  this  bill  cities  could  borrow  large  sums  for 
the  purpose  of  installing  clectrlc-llght  plants,  gas  works, 
and  all  that  sort  of  thing. 

Mr.  WAGNER.  Yes;  they  may  make  appUcation:  and  If 
the  Reconstruction  Finance  Corporation  is  satisfied  that  a 
plant  is  a  self-liquidating  project,  they  may  advance  money 
for  its  construction. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  PITTMAN.  I  think  the  distinction  possibly  Is  this— 
and  I  will  ask  the  Senator  from  New  York  if  It  Is  not 
true — that  If  the  elcctrlc-llght  plant's  new  construction  de- 
pended entirely  en  what  we  might  call  its  assets  or  profits 
at  the  end  of  the  year,  or  its  power  to  sell  bonds,  or  its 
etedlt.  It  would  not  come  within  this  measure.  If.  however, 
Ihey  could  so  arrange  their  receipts  from  rates,  their  reve- 
nues coming  In  monthly,  and  put  them  in  an  amortization 
fund,  that  would  be  termed  undoubtedly  self -liquidating. 
not  depending  on  credits  or  profits. 

Mr.  WAGNER.  Of  course,  it  Is  the  rates  charged  which 
would  Uquidate  the  debt. 

Mr.  BORAH.  Mr.  President,  I  would  like  to  ask  the  Sen- 
ator his  construction  of  the  meaning  of  section  (d)  on  page 
4.  which  provides: 

(d)  Nothing  In  this  section  shall  b«  construed  to  authorise 
the  Corporation  to  deny  an  otherwise  acceptable  application  under 
this  aectlon  because  of  constitutional  or  other  legal  Inhibitions 
or  bMAUse  the  Stat*  or  Territory  has  borrowed  to  the  fuU  ex- 
tent authorized  by  law.  Whenever  an  application  under  this 
section  Is  approved  by  the  corporation  in  whole  or  In  part,  the 
amount  approved  shall  be  Immediately  paid  to  the  governor  or 
the  State  or  Territory  upon  delivery  by  him  to  the  corporation 
of  a  receipt  therefor  stating  that  the  payment  U  accepted  subject 
to  the  terms  of  this  section. 

Mr.  WAGNER.  I  suppose  the  purpose  of  that  was  to 
notify  the  Reconstruction  Finance  Corporation  that  a  pro- 
hibition in  a  State  constitution  would  not  prevent  it  from 
making  an  advance  to  the  State. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  ROBINSON  of  Aikansas.  Subdivision  (d)  has  rela- 
tion only  to  the  fimd  for  ^e  relief  of  destitution,  and  the 
object  of  it  is  to  make  certain  that  no  State  svLffering  from 
extreme  necessity  shall  be  denied  the  opportunity  to  obtain 
funds  for  the  relief  of  its  citizens  because  of  any  constitu- 
tional provisions  or  statutory  limitations  of  the  character 
described  In  the  section,  the  idea  being  that  the  Recon- 
struction Finance  Corporation  may  make  the  advance  with 
the  understxuiding  that  it  shall  be  deducted,  as  provided  in 
another  section  of  the  bill,  from  future  allotments  for  Fed- 
eral aid.  which,  cl  course,  will  be  within  the  control  of  the 
Ckmgress. 

Mr.  BORAH.  In  other  words,  we  waive  the  constitutional 
limitations  imder  which  the  States  may  be  laboring? 

lit.  ROBINSON  of  Arkansas.     Yes. 

Mr.  WAGNER.  Really  in  the  act  it  is  called  a  pajrment  to 
Um  States.  The  States  may  transform  that  into  a  loan  by 
•graement  under  another  provision  of  Title  I.  If  it  is  not 
transformed  into  a  loan,  then  the  Federal  Government  Itself 
liquidates  the  payment  by  deducting  it  from  future  appro- 
pilations  for  Federal  aid  to  State  highways. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER,    I  yield. 

Mr.  COUZENS.  If  it  is  a  fact,  however,  that  the  governor 
of  a  State  has  no  authority  to  accept  the  money  under  those 
conditions,  there  would  be  no  way  of  enforcing  the  agree- 
ment. 

Mr.  WAGNER.  I  think  he  has  the  authority  to  accept  a 
payment  advanced  by  the  Federal  Government  for  this 
purpose. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  certainly 
there  will  be  a  way  of  enforcing  the  agreement.  All  the 
Federal  Government  would  be  required  to  do  would  be  to 
withhold  allotments  for  future  Federal  aid  to  the  amount 
so  advanced. 


Mr.  WAGNER.  I  think  the  Senator  misunderstood  me. 
The  agreement  to  which  I  had  reference  was  the  agreement 
the  governor  of  a  State  might  make  under  the  laws  of  the 
State — that  is.  in  a  case  where  a  State  may  borrow  money. 
In  those  cases  the  State  borrows  the  money  as  it  does  from 
any  individual  In  cases  where  there  is  a  prohibition,  then 
the  State  receives  a  payment  from  the  Federal  Govenunent 
to  feed  the  needy  and  the  destitute:  and  if  there  Is  no  pro- 
vision made  subsequently,  within  the  following  two  years, 
for  repayment  by  the  changing  of  the  laws  of  the  State,  then 
the  Federal  Government  liquidates  the  payment  by  reducing 
by  one-fifth  the  appropriation  each  year  of  Federal  aid  to 
State  highways  until  the  entire  advance  is  paid. 

Mr.  COUZENS.  Mr.  President.  I  think  I  fully  understand 
the  Senator. 
Mr.  WAGNER.  I  know  the  Senator  docs. 
Mr.  COUZENS.  But  I  still  insist  that  if  anybody  contests 
the  legality  of  the  governor's  having  accepted  the  advances, 
then  there  is  no  way  to  prove  that  he  had  a  legal  right  to 
borrow  the  money  or  accept  the  advance. 

Mr.  WAGNER.  I  think  this  provision  is  perfectly  vfdid. 
and  If  it  were  tested  in  a  court,  would  be  upheld.  But  I 
believe  it  is  unthinkable  that  anybody  would  test  a  provision 
where  money  Is  paid  to  feed  the  hungry  or  advance  money 
to  the  needy  or  unsheltered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  only  test 
that  could  be  made  of  a  practical  character  would  be  the 
power  and  right  of  the  Federal  Government  to  deduct  Fed- 
eral-aid sums,  as  provided  in  the  bill;  and  that  being  within 
the  control  of  the  Govenunent.  that  being  a  Federal  meas- 
ure, it  could  be  very  easily  enforced.  The  test  to  which  tha 
Senator  refers  might  result  in  a  holding  that  the  governor 
had  no  power  to  borrow.  Assuming  that  such  a  decliion 
might  be  reached,  that  would  not  estop  the  Federal  Govern- 
ment from  making  the  deductions  provided  for  in  the  bill, 
and  thus  reimbursing  itself  on  accoimt  of  such  deductions. 

Mr.  WAGNER.    I  think  we  are  talking  about  an  acadcTilc 
question,  anyway.    I  do  not  think  it  will  ever  arise  m  the 
case  of  money  distributed  for  the  purpose  of  feeding  people. 
Mr.  LA  FOLLETTE.    Mr.  President.  It  is  my  unden.tan<lln3 
that  this  section  was  incoriwrated  for  the  purpose  of  estop- 
ping the  directors  of  the  corporation  from  setting  up  any 
constitutional  provisions  which  might  prevail  in  a  particalar 
State  as  a  valid  reason  for  denying  a  payment  or  advance. 
Mr.  WAGNER.    That  is  exactly  what  the  measure  aayf^ 
Mr.  BORAH.    But,  Mr.  President.  I  was  misled  by  the 
word  "  authorized."     It  provides.  "  Nothing  in  this  section 
shall  be  construed  to  authorize  the  corporation  to  deny,"  and 
so  forth.    I  should  think  the  language  should  be.  "  Nothing 
shall  be  construed  to  permit  the  corporation."  and  so  forth. 
Mr.  WAGNER.    If  "  permit "  Is  a  better  word,  it  might 
be  changed. 

Mr.  BORAH.  That  is  what  misled  me.  Whatever  the 
Senator  thinks  best  is  all  right  with  me. 

Mr.  DILL.  Mr.  President,  this  being  a  substitute,  if  any 
amendment  Is  to  be  made  to  it.  it  would  have  to  be  off'sred 
t>efore  the  sut>stitute  is  adopted. 

I  want  to  call  attention  to  this  fact:  That  the  Reconstruc- 
tion Finance  Cort)oration  act  provides  for  loans  to  banks, 
savings  banks,  trust  companies,  and  a  series  of  other  organi- 
zations, and  then  it  provides  that  loans  may  t>e  made  on  the 
assets  of  a  bank  that  is  closed.  I  think  it  was  the  thought 
of  most  of  us  when  the  bill  was  passed  thaf  that  would 
include  a  savings  bank;  but  the  officials  of  the  Reconstruc- 
tion Finance  Corporation  have  ruled  that  since  it  does  not 
use  the  words  "  savings  bank,"  it  applies  only  to  the  a.'>sets 
of  a  regular  bank  that  is  closed. 

There  are  some  savings  banks  which  have  been  closed 
which  have  very  large  assets,  and  they  have  appealed  to  the 
Reconstruction  Finance  Coriporation  for  assistance.  T^lxile 
the  ofldcials  have  found  the  assets  entirely  sufficient  to  Justify 
the  loans  asked  for,  under  the  ruling  of  which  I  have  spoken 
they  have  refused  to  make  the  loans. 

I  wanted  to  ask  the  Senator  whether  he  thought  it  would 
be  seriously  objectionable  to  insert  an  amendment  changing 
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section  5  of  the  Reconstroctlon  Finance  CorporatlQn  act  by 
inserting  the  words  "savings  bank"  along  with  the  word 
•*  bank."  so  that  the  Reconstruction  Finance  Corporation 
could  lend  on  the  assets  of  a  savings  bank  that  is  closed  as 
well  as  on  the  assets  of  a  regular  bank. 

Mr.  WAGNER.  It  is  not  really  within  the  province  of 
this  legislation.  Is  the  Senator  sure  it  would  not  cause  a 
Teto? 

Mr.  DIIIj.  I  can  not  see  how  it  would,  for  the  reason 
that  we  are  Increasing  the  amount  of  money  available  to 
mable  the  Reconstruction  Finance  Corporation  to  make 
loans,  and  I  can  not  see  why  it  would  be  obJectionaMe  to 
allow  them  to  lend  on  the  assets  of  a  closed  savings  bank 
any  more  than  they  zww  have  the  right  to  lend  oa  the 
assets  at  a  ckised  bank. 

Mr.  WAGNER.  I  do  not,  either.  I  quite  agree  with  the 
Senator  that  the  construction  of  the  »ffl^i%t«  is  quite  a  strict 
construction  of  the  act. 

Mr.  DIIX>.    It  is  imnecessarily  strict 

Mr.  President.  I  should  like  to  offer  the  amendment.  At 
the  end  of  page  16.  or  at  the  proper  place  in  the  hni^  if  that 
be  not  the  proper  plSfCe,  I  propose  to  amoid  the  first  paxm- 
graph  of  section  5  ot  the  Reconstruction  nnance  Corpora- 
tion act  by  inserting,  after  the  word  "  bank,"  the  words 
**  savings  bank."  We  shall  have  to  reprint  the  entire  para- 
graph in  order  to  do  that. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Washington  to-the  azneiKl- 
ment. 

The  amendment  to  the  amezKlment  was  agreed  to,  as  fol- 
lows: 

On  page  16,  after  line  34,  Uiaert  a  new  section,  as  follows: 

"  Sbc.  ail.  The  Orst  paragraph  of  section  5  of  the  Reconstruction 

Finance  Corporation  act  Is  hereby  amended  to  read  as  follows: 
** '  8bc.  5.  To  aid  In  financing  agrlcolture,  commerce,  and  Ixkdiis- 

try.  Including  facilitating  the  exportation  of  agrlcuttural  and  other 

Erodxicts  the  corporation  is  authorized  and  empowered  to  make 
tans,  upon  such  terms  and  conditions  not  inconsistent  with  this 
act  as  It  maj  determine,  to  any  bank,  savings  bank,  trust  com- 
pany, bxilldlng  and  loan  association.  Insm^nce  cranpany.  mortgage 
loan  company,  credit  union,  FWleral  land  bank.  Joint-stock  land 
bank.  Federal  Intermediate  credit  bank,  agrlcoltural  credit  cor- 
poration, livestock  credit  corporation,  organized  under  the  laws  of 
any  State  or  of  the  United  States,  including  loans  secured  by  the 
assets  of  any  bank  or  savings  bank  that  Is  doeed  or  in  process  of 
liquidation,  to  aid  In  the  reorganization  or  liquidation  of  such 
banks,  upon  application  of  the  receiver  or  liquidating  agent  of  such 
bank,  and  any  receiver  of  any  national  bank  la  hereby  authorized 
to  contract  for  such  loans  and  to  pledge  any  assets  of  the  bank  for 
securing  the  same :  Prxroided.  That  not  more  than  $300,000,000  ahall 
be  used  for  the  reUef  of  banks  that  are  closed  or  In  the  process  of 
liquidation.'  ** 

Mr.  WAGNER.  Mr.  President,  I  think  I  have  pointed  out 
the  differences  between  the  bill  as  passed  and  the  proposed 
measure,  and  I  have  nothing  further  to  say  at  this  time.  • 

Mr.  BYRNES.  Mr.  President,  I  desire  to  offer  the  follow- 
ing amendment. 

The  VICE  PRESIDENT.  Let  the  amendment  be  read  for 
the  information  of  the  Senate. 

The  Cinxr  Clxsk.  The  Senator  from  South  Carolina 
offers  the  following  amendment: 

On  page  9.  Une  21.  Insert  the  following  at  the  end  of  the  para- 
graph: "Provided,  however.  That  no  sxich  loan  shall  be  made  to 
finance  the  sale  In  the  markets  of  foreign  countries  of  cotton 
owned  by  the  Federal  Farm  Board  or  the  Ootton  atabUltatlon 
Corporation." 

Mr.  BYRNES.  Bflr.  President,  in  explanation  let  me  say 
that  the  langtiage  of  the  amendment  was  contained  in  the 
House  bill  as  it  was  originally  passed  by  the  House.  In 
conference  the  language  was  eliminated  from  the  bill.  I 
am  satisfied  that  so  far  as  the  cotton  States  are  concerned 
the  Representatives  upon  this  floor  would  agree  to  Uie  adop- 
tion of  the  amendment.  The  language  of  the  House  biO 
in  addition  to  cotton  provided  for  wheat.  I  have  eliminated 
wheat  because  I  do  not  profess  to  know  the  situation  as 
to  wheat  and  have  no  desire  to  interfere  with  that  subject. 

As  to  cotton,  as  a  result  of  the  passage  by  Congress  of 
the  Joint  resolution  giving  to  the  Red  Cross  500,000  bales 
of  cotton,  the  cotton  industry  will  be  confronted  within 
the  next  two  or  three  months  with  this  situation:  In  addi- 
tion to  the  crop  of  this  year  as  it  comes  upon  the  marked 


Vbxm  win  be  marketed  in  this  oountrr  800.000  bales  of  the 
cotton  held  by  the  Cotton  StabOizatkni  Corpbrathm.  If.  in 
addition  to  that,  loans  should  be  made  by  the  Reconstnic- 
tion  Finance  Corporation  to  foreign  manufacturers  to  pur- 
chase cotton,  one  can  readily  see  that  the  effect  of  the 
dumping  on  the  market  of  so  large  a  portion  of  the  cotton 
now  held  by  the  Cotton  StabUiiatlon  Corporation  would 
furtho-  depress  th$  price  of  cotton. 

Mr.  DIUi.  Why  does  not  the  Senat<H'  move  to  strike  out 
the  entire  paragraph? 

Mr.  BYRNES.  I  will  say  frankly  to  the  Senator  that  I 
do  not  profess  to  know  the  situation  so  far  as  wheat  la 
concerned.  I  ask  to  have  the  amendment  adopted.  Then 
if  the  Senator  wants  to  move  to  strike  out  the  entire  para- 
graph his  amendment  would  be  la  order  and  the  Senate 
could  vote  upon  it. 

Mr.  DILL.  It  seems  to  me  we  could  accomplish  the  Sen- 
atorlB  purpose  by  making  the  motion  first. 

Mr.  BYRNES.  Tbat  might  not  be  agreed  to;  and  if  It  was 
not  agreed  to.  I  would  want  to  have  the  provlsioQ  as  to 
cotton  in  the  biU. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  aenator  from  South 
Carolina  yield  to  the  Senator  from  Alabamaf 

Mr.  BYRNES.    I  yield. 

Mr.  BLACK.  I  am  not  sure,  if  the  Senator's  amendment 
should  be  adopted,  that  the  other  amendment  would  be  in 
order. 

Mr.  BYRNBS.  I  will  say  that  the  paillsmentanan  advised 
me  that  it  would  be  in  order. 

Mr.  BLACK.  It  is  my  intuition  to  move  to  strike  out 
section  3  entirely. 

Mr.  BYRNES.  I  have  no  objection  to  that  motloD  being 
made  at  the  proper  time. 

The  VICE  PRESIDENT.  The  questloQ  is  on  agreeing  to 
the  amendment  of  the  Senator  from  South  CimrrAinm. 

The  amendment  was  agreed  to. 

Mr.  NORBECK.    Mr.  President  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wHl  state  it. 

Mr.  NORBECK.  At  what  time  wiU  it  be  proper  for  me  to 
offer  the  farm  relief  bUl  as  an  amendment  in  the  form  of 
Title  n  to  the  pending  measure? 

The  VICE  PRESIDENT.  It  should  be  offered  before  the 
amendment  ctf  the  SenaUv  from  New  York  [Mr.  WmhbI 
is  acted  upon. 

Mr.  NORBECK.  Is  it  proper  for  me  to  offer  it  at  this 
time? 

The  VICE  PRESIDENT.    It  Is. 

Mr.  NORBECK.  I  offer  it  now  as  an  amendment  to  the 
pending  amendment  to  be  known  as  TiUe  IL 

The  VICE  PRESIDENT.  Let  it  be  read  for  tbs  informa- 
tion of  the  Senate. 

The  Chief  Clerk  read  as  fbllpws: 

Tttlm  n — BnsTKMCB  or  Tminin  i 

Sac  a.  It  la  hereby  declared — 

(a)  ThaX  this  title  Is  an  emergency  reUef  measure  pending 
such  period  as  there  can  be  placed  In  tull  beneficial  operation 
permanent  agricultural  relief  legislation  heretotare  or  hereafter 
enacted,  and  to  that  end  thla  title  ihan  cmm  to  be  In  sffeet 
one  year  from  the  date  of  Its  tpprortl. 

(b)  That  the  depression  in  prices  for  that  portion  of  our 
t^rlctiltural  comnuxUties  produced  for  domestic  consumption 
and  the  effect  of  unsettled  world  conditions  upon  foreign  markets 
for  that  portion  of  our  agricultural  ooounodltles  produced  for 
consumptlcn  abroad  and  the  Inequalities  between  Vb»  prices  for 
agricultural  and  other  commodlUee  have  given  rlas  In  the  basic 
Industry  of  agriculture  to  conditions  that  have  affected  transac- 
tions In  agricultural  commodities  with  a  national  public  mteree^ 
that  have  bintlened  and  obstructed  the  nocmal  currents  of  com- 
merce In  such  comnuxlitles,  and  that  render  Imperative  the  enact- 
ment of  this  title  for  the  relief  of  the  present  national  economle 
emergency  In  agriculture.  Industry,  tnuuportatloQ.  employment, 
and  linanoe. 

(c)  That  the  provisions  at  this  title  are  made  applicable  aoiely 
with  respect  to  cotton,  wheat,  and  hogs  by  reason  of  the  con- 
trolling effect  of  thoee  commodities  upon  prices  for  all  agricultural 
oommodltlea. 

uisiaiBunow  or  ooicafontrT  annams 

8n:.  8.  (a)  The  Secretary  of  Agriculture  shall  within  16  days 

after  the  approval  of  thla  act  estimate  as  neariy  as  practicable 

#TM<  proclaim  the  percentage  of  the  dameatle  produetlao  of  wheat 

and  ootton  for  the  year  ISSa  and  oC  the  rVwnestIr  pcoducttMi  a< 
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hogs  sold  or  to  be  sold  during  such  year  that  in  the  Judgment  of  I       (b)  The  Secretary  of  Agriculture   is  authorlaed  to  trajaa(<sr  to 


national   economlo   emergency.    If   agreed   to.   that  would  f  which  is  on  the  table;  and  that  I  taawe  tried  to 


action 
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I  sold  or  to  be  sold  dtning  such  year  tliat  In  tlie  Judgment  of 

B»cntmrj   will    be    needed   for   domeetlc   conaumptlon.     8uch 

peroenUce  U  hereinafter  referred  to  as  the  domestic  ccnsiunptlon 
peroentace  for  the  commodity  and  shall  be  based  on  statistics  of 
tha  Department  of  Apiculture  as  to  the  average  domestic  con- 
•uznption  for  the  commodity  for  tbe  Ave  preceding  years. 

(b)  Each  producer  of  cotton,  wheat,  or  hogs  shall  be  entitled. 
•ubject  to  the  conditions  of  this  title,  to  haT*  Issued  to  him 
promptly  an  adjtutment  certificate  corerlng  the  domestic  con- 
sumption percentage  of  each  lot  of  the  commodity  of  his  own 
production  which,  after  the  fifteenth  day  following  the  date  of 
approval  of  this  title.  Is  marketed  by  him.  For  the  purposes  of 
this  set.  cotton,  wheat,  and  hogs  shall  be  deemed  to  be  marketed 
when  sold  or  otherwise  disposed  of  by  the  producer  for  processing 
or  resale. 

(c)  The  face  amount  of  any  adjustment  certificate,  per  unit  of 
the  conunodlty  covered  thereby,  shall  be  an  amount  equal  to  the 
adjustment  charge  (specified  In  sec.  4)  upon  a  like  unit  of  the 
eommodlty,  loss  a  pro  rata  share  of  administrative  expenses  as 
estimated  by  the  Secretary  of  Agriculture. 

(d)  The  Secretary  of  Agriculture  shall  designate  officers,  em- 
ployees, or  agents  of  the  Department  of  Agriculture  (or  with 
the  approval  of  the  President,  of  any  other  department  or  Inde- 
pendent establishment)  for  the  issuance  of  adjustment  certificates. 
Such  certificates  shall  be  Issued  upon  appUcaUon  by  the  producer 
and  proof  satisfactory  to  the  Secretary  that  the  producer  lar 
entitled  thereto.  The  action  of  the  Secretary  or  any  designated 
ofllcer.  employee,  or  agent  In  Issuing  and  fixing  the  amount  of  any 
adjustment  certificate  shall  not  be  subject  to  review  by  any 
other  officer  of  the  Government. 

(e)  Title  to  any  adjustment  certificate  shall  be  tranj'ferable  by 
delivery.  Any  adju-otment  certificate  when  presented  by  the  bearer 
at  any  tlma  after  30  days  and  not  more  than  1  year  from  the  date 
Of  iBSUane*  shall  be  redeemable  at  Its  face  value.  In  legal  tender, 
from  moneys  In  the  domestic  adjustment  fund  hereinafter  estab- 
Uabsd  for  the  commodity  covered  by  the  certificate.  Adjustment 
OHtlflcates  shall  be  accepted  for  redemption  at  the  United  States 
Treasury  and  at  such  fiscal  agencies  of  the  United  States  as  the 
Secretary  of  the  Treasury  shall  designate. 

(f)  Nothing  In  this  act  shall  be  construed  aa  affecting  or 
controlling  in  any  way  the  freedom  of  any  producer  to  produce 
and  sell  as  much  as  he  wishes  of  any  commodity. 

aOJTTSTMSNT   CHA*0«S 

Sec.  4.  (a)  On  and  after  the  day  following  the  date  of  the 
approval  of  this  act  there  shall  be  levied,  assessed,  collected,  and 
paid  upon  the  firat  domestic  processing  of  any  cotton,  wheat,  or 
hfiga  (whether  Imported  or  of  domestic  production),  a  charge  to 
be  paid  by  the  processor  and  to  be  known  as  an  adjxistment 
charge.  Such  adjustment  charges  shall  be  as  follows:  43  cents  a 
buslMl  for  wheat.  5  cents  a  pound  for  cotton,  and  2  cenU  a 
pound  for  hoga.  .   _.    ^,     ^ 

(b)  In  order  to  protect  processors  of  cotton  against  dlsad- 
▼antacee  In  competition,  on  and  after  the  day  following  the  ap- 
prfyfl  Ot  this  act  there  shall  be  levied,  asseesed.  collected,  and 
paid  upon  the  first  domestic  processing  of  silk  or  rayon  an  adjiist- 
ment  charge  of  5  cents  a  pound,  to  be  paid  by  the  processor. 

(c)  No  such  charge  shall  be  paid  on  any  quantity  of  the  com- 
modity processed  by  the  producer  thereof  for  consumption  by  his 
own  family,  employees,  or  household. 

(d)  Upon  the  exportation  of  any  product  with  respect  to  the 
proceaslng  of  which  an  adjiistment  charge  has  been  paid,  the  ex- 
porter thereof  shall  be  entlUed.  at  the  time  of  exportation,  to  a 
refund  of  the  amount  of  such  charge.  The  Secretary  of  the 
Treastiry  shall  establish  conversion  factors  for  use  in  determining 
the  amount  of  refund,  shall  prepare  forms  for  filing  claims  for 
such  refunds,  and  shall  certify  to  the  Treasxorer  of  the  United 
States  claims  for  refund  which  have  been  approved  for  pmyment 
out  of   the   appropriate   domestic   adjustment   fund. 

(e)  Upon  the  giving  of  satisfactory  bond  for  the  falthftil  ob- 
aerrance  of  the  provisions  of  this  section  and  of  such  regulations 
•a  may  be  prescribed  hereunder,  any  p>er8on  shall  be  entitled  to 
prnreee  any  agrlcultxiral  commodity  for  export  without  the  pay- 
meat  of  the  adjustment  charge.  The  Secretary  of  the  TreasuJ7 
ahall  preecrlbe  the  necessary  regulations  for  such  processing  In 
bond  or  In  such  other  manner  as  may  be  necessary  to  carry  out 
the  provisions  of  this  section. 

(f)  The  adjustment  charges  on  each  commodity  shaU  be  col- 
lected by  the  Bureau  of  Internal  Revenue,  vmder  the  direction  of 
the  Secretary  of  the  Treasury.  Such  charges  shall  be  paid  Into 
the  Treasury  of  the  United  States,  and  placed  to  the  credit  of  a 
special  revolving  fund  for  the  commodity  which  la  hereby  estab- 
lished, to  be  known  as  the  domestic  adjustment  fund  for  the  com- 
modity; except  that  the  adjustment  charge  on  silk  or  rayon  shall 
be  placed  to  the  credit  of  the  adjustment  fund  for  cotton.  The 
moneys  In  each  such  ftind  are  hereby  appropriated  for  the  pur- 
poses of  this  act. 

(g)  All  provisions  of  law  (Including  penalties)  applicable  In 
respect  of  the  taxes  Imposed  by  section  000  of  the  revenue  act  of 
1920  shall.  In  so  far  as  applicable  and  not  Inconsistent  with  this 
act.  be  applicable  In  respect  of  the  charges  Imposed  by  this 
section. 

ADmiriBTaATIOIf  OV  DOMSSnC   AOJT78TMKNT  rT7in>S 

Sac.  5.  (a)  The  Secretary  of  Agriculture  Is  authorLsed  to  ex- 
pend from  each  commodity  domestic  adjustment  fund,  for  the 
payment  of  administrative  expenses  under  this  act  with  respect 
to  the  commodity,  not  to  exceed  a^  per  cent  of  the  receipts  from 
the  adJwtmeAt  cbarsaa  on  the  commodl^. 


(b)  The  Secretary  of  Agriculture  Is  authorlaed  to  trancf'sr  to 
other  agencies  of  the  Federal  Oovemment.  subject  to  the  11ml- 
Utlon  provided  in  subsection  (a)  with  respect  to  the  amtiunta 
available  for  the  i>ayment  of  administrative  expenses,  such  sums 
from  the  domestic  adjustment  fund  for  any  commodity  ai  are 
required  to  pay  the  addltloxuU  expenses  Incurred  by  such  agenclee 
In  the  Bulmlnlfltratton  of  this  act  with  respect  to  such  commodity. 

(c)  Notwithstanding  the  llmlUtlon  of  section  2  (a)  ou  the 
period  of  duration  of  this  act.  section  4  of  this  act  (relating  to 
adjxistment  charges)  shall  continue  In  effect  with  respect  tc  any 
commodity  for  such  additional  period  as  the  Secretary  of  the 
Treasury  may  by  proclamation  fix  In  order  to  make  available 
receipts  from  adjustment  charges  with  respect  to  the  commodi^ 
sufllclent  to  redeem  all  adjtistment  certificates  Issued  with  riyel 
to  the  commodity. 

(d)  Notwithstanding  the  limitations  of  section  a  (a)  on  the 
period  of  duration  of  this  act.  this  act  shall  be  held  to  be  In  effect 
thereafter  for  the  collection  of  adjtistment  paymenU  on  anj  lot 
of  the  commodity  sold  or  otherwise  disposed  of  by  the  producer 
during  such  period,  for  the  collection  of  duties  Incurred  prior  to 
the  expiration  of  section  4,  for  the  payment  of  expenses  Incurred 
m  the  administration  of  this  act.  and  for  winding  up  In  any  other 
respect  the  operations  under  this  act. 

(e)  The  Secretary  of  the  Treasury  shall  make  advances  to  any 
domestic  adjustment  fund  of  such  moneys  In  the  Treasury  not 
otherwise  appropriated  as  may  be  necessary  to  redeem  adj\istnient 
certificates  and  pay  administrative  expenses  pending  recelp;  of 
sufficient  adjustment  charges  therefor,  and  shall  repay  such  ad- 
vances from  the  fund  to  the  Treasury  from  time  to  time. 

(f)  Adjustment  certificates  Issued  under  authority  of  this  act 
shall  be  obligations  of  the  United  States  within  the  definl'.lon 
In  section  147  of  the  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  States,"  approved  March  4. 
1909.  as  amended. 

(g)  Any  person  who  shall  make  any  false  statement  for  the 
purpose  of  fraudulently  procuring,  or  shall  attempt  In  any  manner 
fraudulently  to  procure,  the  Issuance  or  redemption  of  any  adjust- 
ment certificate,  whether  for  the  benefit  of  such  person  or  uny 
other  person,  shall  be  fined  not  more  than  92.000  or  Imprtsoiied 
not  more  than  one  year,  or  both. 

IfZSCKLLAlVSOUa 

Sac.  0.  (a)   Aa  used  In  this  title— 

(1)  In  the  case  of  wheat,  the  term  "  processing "  means  the 
milling  or  other  processing  (except  cleaning  and  drying)  of  wheat 
for  market. 

(2)  In  the  case  of  cotton,  silk,  and  rayon,  the  term  "  process- 
ing "  means  the  spinning,  milling,  or  manufacturing  (other  t:ian 
ginning)  of  cotton,  silk,  or  rayon. 

(3)  In  the  case  of  hogs,  the  term  "processing"  means  the 
slaughter  of  hoga  for  market. 

(4)  The  term  "  cotton  "  meaiu  cotton  of  any  tenderable  grade 
under  the  United  States  cotton  futures  act. 

(5)  The  term  "  wheat "  means  wheat  not  below  United  St^itea 
grade  No.  3  as  prescribed  by  the  Secretary  of  Agriculture  uidcr 
the  United  States  grain  standards  act. 

(b)  The  Secretary  of  the  Treasury  and  the  Secretary  of  Agrl- 
cviltvire  are  directed  to  make,  publish,  and  distribute  without  cost, 
such  regulations  as  may  be  necessary  to  the  efficient  admlnl8:ra- 
tlon  of  the  functions  vested  In  them,  respectively,  by  this  act 
Including  regulations  by  the  Secretary  of  Agrlcultxire  as  to  the 
proof  which  the  secretary  will  deem  satisfactory  as  a  basts  for  is- 
suing adjiutment  certificates. 

(c)  If  any  provision  of  section  4  Is  held  Invalid  and  any  ]iro- 
ducers  are  thereby  prevented  from  redeeming  In  whole  or  in  ))art 
the  adjustment  certificates  provided  by  this  act.  the  Secretary  of 
the  Treasury  Is  directed  to  pay  Into  the  domestic  adjustment  luoda. 
from  any  moneys  In  the  Treasury  not  otherwise  appropriated, 
sxims  sufficient  to  provide  for  the  redemption  of  adjustment  '*er- 
tlficates  and  for  administrative  expenses,  as  estimated  by  the 
Secretary  of  Agrlctilture. 

Mr.  NORRIS.  Mr.  President.  I  wonder  if  It  Is  not  jios- 
slble  to  reach  an  agreement  by  which  we  can  take  up  the 
bill  now  offered  as  an  amendment  by  the  Senator  from 
South  Dakota  and  dispose  of  it  in  some  way  before  we  ad- 
journ? It  is  very  hazardous  to  attempt  to  attach  it  to  the 
pending  bill  as  an  amendment.  I  say  that  as  a  friend  of 
the  Senator's  bill.  I  have  voted  in  favor  of  taking  it  up 
and  I  would  so  vote  now,  no  matter  what  it  might  displace, 
because  it  seems  to  me  perfectly  apparent  that  the  Con- 
gress before  it  adjourns  ought  to  give  to  the  Senator  from 
South  Dakota  an  opportunity  to  have  the  bill  acted  upon 
by  the  Senate.  I  realize  very  fully,  however,  the  object  Lons 
that  can  be  made  to  it  as  an  amendment  to  the  pending 
bill. 

I  want  to  submit  a  unanimous-consent  request. 

The  VICE  PRESIDENT.  The  Senator  will  sUte  the  urjua- 
Imous  consent  request. 

Mr.  NORRIS.  I  ask  unanimous  consent  that  immediately 
upon  the  disposition  of  the  pending  unfinished  business  the 
Senate  proceed  to  consider  the  bill  (S.  4940)  to  iprovide 
temporary  aid  to  agriculture  for  the  relief  of  the  existing 


natkxial  eeonomlo  emergency.  IT  agreed  to.  that  would 
have  the  effect  of  getting  the  bin  before  the  Senate  In  the 
same  podtkn  exactly  as  thoogh  tt  were  taken  op  on  mo- 
tion. It  voold  give  tt  no  laiperiar  rights,  but  it  would  glre 
It  the  rlg^t  that  the  bUl  would  possess  if  It  were  taken  up 
on  moticQ.  aad  tt  woold  mean  that  it  coold  be  withdrawn 
as  an  amendment  to  the  pending  bOl  and  that  the  dlacassion 
which  would  take  place  on  It  wHl  be  avoided. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

•nie  VICE  PRESIDENT,  Does  the  Senator  from  Wte- 
braska  yield  to  the  Senator  from  Arkansas? 

Mr.  NORRIB.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  hope  the  request  at  the 
Senator  tram  Netiraska  wffl  be  agreed  to.  I  am  sure  it 
would  be  a  fn<atjA»>  to  incorporate  this  farm  bill  in  the  un- 
employment relief  bilL  I  am  sure  that  It  is  a  fair  sugges- 
tion that  the  Senator  frtKn  South  Dakota  be  given  an  op- 
portonlty  to  have  his  bill  considered,  and  I  hc^e  there  will 
be  no  ohjecttcm  to  the  request 

The  VICE  PRESIDENT.    Is  there  objection? 

Mc.  NORBECK.  Mr.  President,  just  briefly  I  wish  to 
say  that  ttie  whole  dlflkmlty  Is  that  a  prolonged  debate  win 
put  the  bin  in  the  last  hours  <rf  the  session,  and.  the  House 
being  anxious  to  get  away,  if  agreed  to.  the  reqtiest  might 
Tesolt  In  getting  some  action  In  the  Senate  and  no  action 
In  the  House. 

Mr.  NORRIS.  Mr.  President,  let  me  say  to  my  friend 
from  South  Dakota  that  the  House.  I  think.  wHl  be  able 
to  act  under  a  suspension  of  its  rules,  so  that  expeditious 
action  coold  be  had  on  the  bin  if  it  should  go  to  the  other 
House,  even  though  it  might  be  late  In  the  session. 

I  diould  like  to  say  further  that,  to  my  mind,  the  Sena- 
tor from  South  Dakota  wUl  gain  If  the  request  be  agreed 
to  because  extended  debate  would  take  place  if  the  blD 
were  considered  as  an  amendment  to  the  pending  bill  for 
reasons  which  would  not  exist  If  the  bill  stood  upon  its 
own  merits. 

Mr.  NORBECK.  Mr.  President.  In  oar  anxiety  to  podi 
the  relief  bill  along  we  have  attached  tt  as  a  rider  to  a 
House  bill,  so  that  it  does  not  have  to  go  to  a  committee 
there  or  here.  It  will  have  the  right  of  way.  I  would  have 
no  objection  to  the  jiroposal  If  we  coold  also  secure  an 
agreement  to  limit  debate  so  that  the  House  mig^t  be  as- 
sured when  we  would  take  a  vote  on  the  bllL  Would  the 
Senator  from  Nebraska  be  wining  to  include  such  a  pro- 
posal In  his  request  for  onanimoos  consent? 

Mr.  NORRIS.  I  would  be  very  glad  to  do  so.  but  I  am 
satisfied  that  would  bring  an  objection  at  this  time.  I  can 
see  how  Senators  who  are  not  familiar  with  the  bill  would 
refuse  to  enter  into  an  agreement  to  limit  debate  imtU 
there  had  been  some  discussion  and  they  had  had  an  oppor- 
tunity to  make  further  investigation. 

Tl3e  Senator,  however,  can  make  a  request  of  that  kind 
Just  as  soon  as  the  bin  shaU  be  taken  up.  or.  more  properly, 
after  the  bill  has  been  debated  for  a  little  whUe  and  tt  Is 
better  imderstood. 

Mr.  NORBECK.  I  yield  to  the  request  of  the  Senator 
from  Nebraska.  It  seems  to  be  the  opinion  and  the  feeling 
of  Senators  that  that  would  be  a  better  procedure,  and  I 
do  not  want  to  be  arbitrary  in  this  matter.  I  have  simply 
been  seeking  to  get  a  vote  on  the  question,  to  get  an  expres- 
sion of  opinlozx. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska? 

Mr.  BINGHAM.  Mr.  President.  I  wish  to  ask  the  Senator 
from  Nebraska  a  question.  Does  the  Senator  think  that 
the  bin  win  lead  U>  considerable  debate  when  it  shall  be 
taken  up? 

Mr.  NORRIS.  I  can  not  teU.  though  I  should  rather  think 
not.  The  bin  wlU  have  to  be  explained,  of  course;  and 
Senators  wiU  have  to  understand  its  nature.  The  measure, 
however,  is  not  so  complicated  as.  for  instance,  was  the 
McNary-Haugen  bUl  or  other  similar  bills.  I  do  not  think 
the  biU  will  lead  to  any  long  debate. 

Mr.  BINGHAM,  llie  Senator  knows  that  I  am  extremely 
anxious  to  get  action  on  the  Senate  J<dnt  Resotution  164, 


which  is  on  the  table;  and  Oiat  I  trnve  tried  to  aaenre  aetkm 
on  a  motion  to  take  it  from  the  table  and  to  hsve  tt  oon- 
sidered.  It  was  my  Intention  to  make  that  motion  as  soon 
as  we  got  through  with  the  (Baensslon  of  the  rdlef  UD. 
which  I  did  not  desire  to  interfere  with  in  any  way.  Now 
the  Senator  from  Nebraska  is  asking  unanimous  consent 
that  we  may  take  up  «»»***^*i^  dae,  wlildl  woold  make  It 
impossible  to  get  up  Senate  Joint  ReaobMoo.  IM.  I  was 
about  to  ask  the  Senator  the  same  qnastian  that  the  Sen- 
ator from  South  Dakota  asked  him.  If  he  would  not  couple 
with  his  request  some  request  for  a  »t"**^**~*  at  debate 
after  a  reasonable  timet 

Mr.  NORRIS.  I  would  be  very  glad  to  do  so;  ao  far  as  I 
am  personally  concerned.  I  have  no  objectian  to  a  reaaonable 
limitation  upon  debate.  However.  I  am  informed  that  such 
a  request  would  meet  with  objection  at  this  time.  ttx>U8h  tt 
might  not  do  so  later.  I  can  see  the  point  in  the  suggestlan. 
I  wfll  say  to  the  Senator.  There  are  many  Oenatoia  here 
who  have  not  read  the  bill,  who  are  not  familiar  wtth  it.  and 
we  ought  to  debate  it  for  a  httle  wtiile,  as  we  usually  do, 
untfl  Senators  sbaU  understand  it.  Then  I  dwuld  not  think 
there  wUl  be  any  objection  to  a  limitation  of  debate. 

Mr.  BINGHAM.  I  suppoae  if,  after  we  debated  the  UU  for 
a  while,  tt  appeared  the  debate  was  going  to  last  for  some 
time,  the  Senator  would  not  object  to  my  making  a  motian 
to  take  up  some  other  measure? 

Mr.  NORRIS.  The  Soiator  from  Connectlcnt  would  have 
thatri^t.  I  do  not  know  irtiether  or  not  I  shoold  object,  but 
tt  would  depend  upon  what  I  thought  the  conditions  were  at 
the  time. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  reqoest 
of  the  Senator  from  Nefarasica  [Mr.  Noans]?  The  Chair 
hears  none,  and  it  is  agreed  to.  The  flenatnr  from  South 
Dakota  withdraws  his  amendment. 

Mr.  BLACK.  Mr.  President,  I  offer  an  amendment  to  ttm 
bin  to  strike  out  paragraph  (c)  found  on  page  9. 

Tbe  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  CBxxr  Clxek.  On  page  9,  it  is  pn^iosed  to  strike  out 
from  line  12  to  line  21.  both  inelushm.  as  fotkms: 


(e)  In  ordv  ttiat  the  suiplaMS  of  agricultural  products  may  not 
have  a  d^reaslng  effect  upcm  current  prices  ot  sucdi  products,  the 
oarparmXion  is  authorized  azkd  directed  to  make  loana.  In  such 
amounts  as  may  In  Its  judgment  be  neceasary.  for  the  purpose  of 
flw^nrtng  sales  of  Bocb  surphiaeB  in  the  markets  of  foreign  ootm- 
trtes  In  which  such  sales  can  not  be  flnanfiert  In  the  nonnal  eouree 
at  oommerce;  but  no  such  salee  shaU  be  flnannert  by  the  corpora- 
tlon  If.  In  Its  Judgment,  such  salee  win  f«lieet  adversely  the  world 
markets  for  such  products. 

Mr.  BLACK.  Mr.  President,  it  win  be  necessary,  X  assume, 
to  move  to  strike  out  the  paragraph  as  amfnrted 

The  VICE  PRESIDENT.    If  it  was  amended:  yes. 

Mr.  BLACK.  I  can  explain  in  one  or  two  moments  the 
purpose  of  the  amendment 

This  paragraph  provides  an  unlimited  apprt^Triation.  ex- 
cept as  the  amount  is  limited  by  the  assets  of  the  Recon- 
struction Finance  Corporation,  for  the  purpose  of  selling 
agricultural  products  abroad  on  credit.  In  other  words.  It 
provides  for  the  sale  of  agrkniltural  products  abroad,  the 
money  to  be  sus^^led  by  the  Reconstruction  Finance  Corpo- 
ration to  pay  for  those  products.  It  would,  in  my  judgment, 
make  impossibte  the  sale  of  agricultural  products  for  cash. 
As  a  matter  of  fact.  I  was  told  by  a  man  to-day  that  he  had 
a  telegram  from  abroad  canceling  his  contract  which  had 
been  made  nT>iftt«  he  agreed  to  extend  the  same  kind  <tf 
credit  that  would  be  extended  by  the  Government  in  the 
sale  ot  its  cotton.  I  do  not  see  any  reason  why  If  we  are 
going  to  seU  agricaltural  products  abroad  on  credit  they 
should  not  be  sold  to  our  own  people  on  credit.  Why  should 
we  seU  them  to  China  with  the  very  faint  hope  that  we 
have  of  ever  securing  payment?  Why  should  we  sen  thenx 
on  credit  to  other  countries  and  disttn*  our  cash  purchasers? 
We  are  depending  largely  in  the  agricultural  sections  on  our 
customers  abroad.  If  we  begin  to  seU  to  some  on  credtt^ 
I  assume  we  would  have  to  seU  to  an  on  credit. 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  frun  New  York? 

Mr.  BLACK.    I  yield. 
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Mr.  COVELAND.  I  aasQzne  the  Senator  is  seeking  to  do 
for  all  other  farm  products — wheat,  com,  and  hogs — what 
the  Senator  from  South  CaroUxui  has  proposed  in  regard  to 
cotton  and  to  omit  all  of  them  from  this  provision  that  is 
Included  in  the  bllL  That  Is  the  purpose  of  the  amendment, 
is  It? 

Mr.  BLACK.    The  Senator  Is  correct. 

Mr.  COPELAND.  I  think  the  Senator  is  entirely  right, 
and  I  am  glad  be  has  offered  the  amendment. 

Mr.  BLACK.  Mr.  President,  it  is  not  my  Intention  to 
discuss  this  question  further.  The  provision  gives  vast  power 
at  a  very  critical  time  to  the  Reconstruction  Corporation. 
It  is  a  power  which  could  be  utilized  for  the  advantage  of  one 
party  and  for  the  disadvantage  of  another. 

hb.  FLETCHER.     Mr.  President 

Mr.  BLACK.    I  yield. 

Mr.  FLETCHER.  I  think  it  ought  to  be  recognized  that 
It  is  Important  to  the  agricultural  interests  where  we  have 
a  surplus  to  export  to  provide  markets  for  the  disposition  of 
that  surplias.  We  can  not  sell  for  cash  in  'foreign  coun- 
tries, but  very  likely  we  can  sell  on  time,  on  terms,  and  the 
longer  the  time  the  better.  Banks  can  not  handle  such 
papers  because  they  want  30.  00.  and  90  days:  that  is  one 
of  their  requirements:  but  we  can  authorize  the  Reconstruc- 
tion Finance  Corporation  to  handle  such  paper  based  upon 
six  months'  credit.  The  purchaser,  the  mill  owner,  over 
yonder,  for  instance,  in  Europe  wants  time  enough  to  get  the 
raw  material  converted  into  cloth  and  to  dispose  of  the 
cloth.  Then  he  is  ready  to  pay  his  bill.  It  is  the  same  way 
with  the  spinner  and  the  miller  in  foreign  countries.  We 
had  better  give  them  time  enough  so  that  they  may  coQTert 
their  raw  materials  into  finished  products  and  put  them 
on  the  market:  then  they  can  pay  for  the  raw  material. 

It  seems  to  me.  from  the  standpoint  of  agriculture,  that 
we  should  open  up  these  markets  and  make  them  avsillable 
by  extending  credit.  That  paper  is  i)erfectly  good;  it  could 
be  marketed  In  such  form  at  to  make  it  perfectly  good.  I 
think  it  Is  a  mistake  to  add  anything  that  would  really 
restrict  our  ex]x>rt  trade.  We  want  to  dispose  of  the  sur- 
plus in  foreign  countries,  and  to  do  that  we  must  be  able 
to  finance  on  comparatively  long  time,  say,  four  or  Ave  or 
six  months.  This  will  enable  us  to  handle  that  situation; 
otherwise  we  can  not  dispose  of  the  surplus,  because  the 
foreign  purchasers  have  not  the  cash  to  pay  for  it  and  we 
will  be  unable  to  handle  it.  The  markets  of  all  the  world 
can  be  opened  up  if  sufficient  time  is  given,  and  the  paper 
can  be  secured  in  a  satisfactory  way  to  enable  a  safe  busi- 
ness to  be  done  and  to  give  ample  time.  I  think  this  is  one 
of  the  most  important  provisions  of  the  bill. 

Mr.  PITTMAN.  Mr.  President,  I  merely  wish  to  call  the 
attention  of  the  Senate  to  the  fact  that  we  are  very  anxious 
that  the  House  of  Representatives  concur  in  the  amend- 
ment of  the  Senate,  because  if  they  do  not  concur  and  the 
bill  goes  to  conference  there  will  probably  be  quite  a  long 
delay  in  connection  with  this  measure.  For  that  reason  I 
should  think,  as  this  provision  was  in  the  conference  report, 
that  we  voted  for  it  In  the  original  bill,  and  was  substan- 
tially In  the  House  bill  and  was  left  in  the  conference  report, 
that  unless  it  is  a  matter  of  extreme  importance  we  should 
not  debate  it  and  strike  it  out  or  make  any  other  amend- 
ments to  this  bill. 

Mr.  NORBECK.  Mr.  President,  I  do  not  know  how  im- 
portant it  is.  but  I  want  to  say  that  this  Is  the  only  pro- 
vision in  this  bill  that  even  alms  to  be  very  helpful  to  agri- 
culture. In  its  original  form  it  included  cotton,  but  the 
Senators  from  cotton  States  got  together  and  agreed  to 
have  cotton  eliminated.  We  agreed  to  it.  Now  I  wish  they 
would  leave  the  northern  products  alone. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    Yes. 

Mr.  DILL.  This  provision  may  very  easily  become  de- 
structive of  the  market  for  wheat  as  well  as  to  make  a 
market  for  wheat.  At  the  present  time,  if  the  Farm  Board 
had  the  credit  and  the  authority  to  seU  the  wheat  which 
they  have  to  China,  they  would  absolutely  destroy  our  mar- 
ket for  western  wheat  this  year  on  the  Pacific  Coast.  I 
think  myself  that  if  the  Farm  Board  are  to  have  this  power 


we  ought  to  give  it  to  them  specifically,  and  not  thniugh 
the  Reconstruction  Finance  Corporation- 
Mr.  NORBECK.  There  l8  an  extra  check  on  It  heni.  I 
do  not  Imow  that  they  will  get  any  money  under  this  bill. 
That  is  what  is  worrying  me.  but  I  am  sure  it  Is  the  only 
thing  in  the  bill  that  gives  any  hope  to  agriculture. 

The  PRESIDING  OFFICER  (Mr.  Fsss  in  the  chair) .  The 
question  Is  on  the  motion  of  the  Senator  from  Alabama  to 
strike  out  subsection  (c).  IPutttng  the  question.]  The 
Chair  is  unable  to  decide. 

Mr.  BLACK.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roU. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  iren- 
eral  pair  with  the  Junior  Senator  from  Kentucky  IMr. 
LoGAHl.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  DICKINSON  (when  his  name  was  called).  I  ha^e  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
BahklkyJ.  Not  knowing  how  he  would  vote  on  this  ques-. 
tion.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  Agaid  im- 
noimcing  my  pair  and  its  transfer  as  before,  I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Bdississlppi 
[Mr.  Harrison].  Not  Icnowing  how  he  would  vote,  I  with- 
hold my  vote.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr.  Tyih 
iNGs].  Not  Icnowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  SC7HALL  (when  his  name  was  called) .  I  have  a  grn- 
eral  pair  with  the  senior  Senator  from  Oldahoma  [Mr. 
Thomas].  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  I  were  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  AgiOn 
announcing  my  general  pair  with  the  senior  Senator  from 
Montana  [Mr.  Walsh],  and  not  knowing  his  views,  I,  of 
course,  may  not  vote.  If  at  liberty  to  do  so.  I  should  vote 
"  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Jimior  Senator  from  Montana 
[Mr.  WHXEI.KB].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  South  Carolina  [Mr. 
Smtth].  I  transfer  that  pair  to  the  Senator  from  Nevada 
[Mr.  Oddix],  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  McNART.  I  find  that  I  can  transfer  my  pair  to  the 
senior  Senator  from  Colorado  [Mr.  WAXxaicAif].  I  do  so. 
and  vote  "  nay." 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Mosnisoifl.  Not  know- 
ing how  he  would  vote,  I  withhold  my  vote. 

Mr.  DALE.  Respecting  my  pair  with  the  Jimior  Senator 
from  Alabama  IMr.  Bankhkad],  I  have  to  withhold  my  vote. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  Junior 
Senator  from  Wyoming  [Mr.  Cakkt].  I  transfer  that  pair 
to  the  Senator  from  Massachusetts  [Mr.  Coouscsl.  and  will 
vote.    I  vote  '*  yea." 

Mr.  GLENN.  I  have  a  pah-  with  the  Jimlor  Senator  from 
Louisiana  [Mr.  Long],  and  refrain  from  voting. 

Mr.  DAVIS.  I  am  informed  that  my  pair  would  vote  In 
the  same  way  that  I  desire  to  vote.  Therefore  I  am  at 
liberty  to  vote,  and  vote  "  nay." 

Mr.  KING  (after  having  voted  in  the  affirmative).  I  have 
a  pair  with  the  Jimior  Senator  from  New  Mexico  [Mr.  (Cut- 
ting]. I  transfer  that  pair  to  the  Junior  Senator  from 
South  Dakota  [Mr.  BulowJ.  and  will  permit  my  vote  to 
stand. 

Mr.  HOWELL.  I  have  a  general  pair  with  the  Senator 
from  West  Virginia  [Mr.  NxxltI.  Not  knowing  how  he 
would  vote  on  this  question.  I  withhold  my  vote.  If  at 
liberty  to  vote.  I  should  vote  "  nay." 

Mr.  SHEPPARD.  The  Senator  from  Arkansas  fMrs. 
Caiawat].  the  Senator  from  Tennessee  [Mr.  Huu.],  the  Sen- 


ator from  South  Dakota  fMr.  BxtlowI,  and  the  Senator  from 
Louisiana  TMr.  Loitcl  are  detained  en  ofQcial  business.  I 
desire  to  further  announce  a  general  pair  between  the  senior 
Senator  from  Nebraska  [Mr.  NorrisI  and  the  Junior  Senator 
from  Tennessee  (Mr.  IIttllI. 
"nie  result  was  announced — yeas  17.  nays  44.  as  follows: 
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Copeland 

King 

Wagner 

Black 

Dill 

McOlIl 

Walsh.  Mass. 

Bratton 
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Patterson 
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Stelwer 

HasUnss 
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Johnaon 
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Walcott 
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Bailey 

Cutting 

Logan 

Smith 

Bankhead 

Dale  . 

Long 

Swanson 

BarUey 

Dlcklnaon 

Metcalf 

Thomas,  Idaho 

Brouiard 

Olonn 

Morrison 

Thomas.  Okla. 

Bulow 

Harrlaon 

Neely 

Tydlngs 

Caraway 

Hatneld 

Norrls 

Walsh.  Mont. 

Carey 

HawM 

Oddle 

Waterman 

CooUdse 

Bow^ 

Brhall 

Wheeler 

Costlgan 

Bull 

Shortrldge 

So  Mr.  Black's  amendment  to  the  amendment  was  re- 
jected. 

Mr.  GLASS.  Mr.  President,  by  direction  of  the  Committee 
on  Banldng  and  Currency.  I  ofler  the  amendment  which  I 
send  to  the  desk.  

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chut  Clerk.  On  page  15,  after  line  10,  it  is  proposed 
to  insert  a  new  section,  as  follows: 

S»c.  208.  (a)  The  first  sentence  of  section  3  of  the  Reconstruc- 
tion Finance  Corpwratlon  act  Is  amended  effective  at  the  expiration 
of  10  days  after  the  date  of  enactment  of  this  act  to  read  as 
follows :  "  The  management  of  the  corporation  shall  be  vested  in 
a  board  of  directors  consisting  of  the  Secretary  of  the  Treasury 
(or  m  his  absence,  the  Under  Secretary  of  the  Treasury),  who 
ahaU  be  a  member  ex  officio,  and  sU  other  persons  appointed  by 
the  President  of  the  United  States,  by  and  with  the  advice  and 
consent  of  the  Senate." 

(b)  Nothing  In  this  section  shall  be  construed  to  affect  in  any 
manner  the  terms  of  office  of  the  appointed  members  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation,  nor  to 
require  their  reappointment. 

Mr.  QLASS.  Mr.  President,  briefly  the  explanation  of 
this  amendment  is  that  it  develops  that  two  members  of 
this  Iward — to  wit,  the  Governor  of  the  Federed  Reserve 
Board  and  the  Farm  Loan  Commissioner,  Mr.  Bestor — are 
unable  to  give  their  time  and  attention  to  the  business  of 
the  Reconstruction  Finance  Corporation.  One  of  these  gen- 
tlemen was  admonished  by  his  friends  at  the  very  beginning 
that  if  he  should  successfully  discharge  the  duties  already 
devolved  upon  him  in  the  position  which  he  then  held  he 
would  have  all  that  any  man.  even  of  his  superior  capacity, 
could  attend  to.  The  other  ex  officio  member,  while  not 
occupying  such  an  Important  position  or  one  that  requires 
such  constant  thought  and  consideration,  is  pretty  much  in 
the  same  position.  In  short,  one  of  these  gentlemen  has 
been  worked  so  constantly,  night  and  day,  that  his  health 
has  become  Jeopardized:  and  this  draft  of  an  amendment  to 
the  bill  which  I  have  presented  by  direction  of  the  Banlting 
and  Currency  Committee  of  the  Senate  was  sent  up  by  the 
President  of  the  United  States,  and  has  his  full  approval. 

While  I  consented  to  offer  the  amendment  by  direction  of 
the  committee,  I  reserved  the  right  to  say  that  it  is  my  own 
judgment  that  the  numerical  membership  of  the  Recon- 
struction Finance  Corp>oration  board  should  not  be  in- 
creased. In  my  view,  it  is  just  another  job  for  another  man 
with  another  salary  for  the  taxpayers  to  pay,  together  with 
the  necessarily  increased  expense  of  the  position  itself  in 
the  employment  of  further  clerical  force  oi  various  sorts. 
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Nevertheless.  I  present  the  amendment,  as  directed  by  the 
Banldng  and  Currency  Committee,  for  the  consideration  of 
the  Senate. 

Mr.  WAGNER.  Mr.  President,  I  may  say  that  the  amend- 
ment is  perfectly  acceptable  to  me,  and  I  think  to  the  other 
members  of  the  committee. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Virginia  a  question? 

Mr.  GLASS.    I  yield. 

Mr.  VANDENBERG.  I  find  nothing  in  the  text  of  the 
amendment  referring,  for  example,  to  the  partisan  division  in 
the  membership.    Is  that  covered  elsewhere  in  the  act? 

Mr.  GLASS.  Ihat  remains  in  the  act  as  it  is  now,  and  I 
understand  that  the  President  has  given  assurance  that  the 
additional  meipber  will  be  a  Democrat. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  I  recall 
the  provision  in  the  law,  it  is  that  not  more  than  four  mem- 
bers of  the  Reconstruction  Finance  Corporation  board  of 
directors  shall  belong  to  any  one  political  party. 

I  must  supplement  the  statement  made  by  the  Senator 
from  Virginia.  No  information  has  come  to  me  disclosing 
the  necessity  for  an  Increase  in  the  membership  of  this 
Ixiard  of  directors,  and  I  wish  it  distinctly  understood  that, 
so  far  as  I  am  concerned,  I  am  not  prompted  to  accept  this 
amendment  on  the  theory  that  there  will  be  another 
Democrat  added  to  the  board. 

Mr.  GLASS.    That  does  not  Interest  me  at  alL 

Mr.  ROBINSON  of  Arkansas.  I  move  to  modify  the 
amendment  so  as  to  limit  the  number  of  members  of  the 
board  to  6;  to  strike  out  "  7  "  and  insert  in  lieu  thereof  "  6." 

Mr.  THOMAS  of  Idaho.  Mr.  President,  would  that  In  any 
way  affect  the  provision  that  no  more  than  one  member 
shall  be  appointed  from  any  one  Federal-reserve  district? 

Mr.  ROBINSON  of  Arkansas.  No;  it  would  not.  The  only 
effect  would  be  to  eliminate  two  ex  officio  members  who  say 
they  are  overworked. 

Mr.  VANDENBERG.  Mr.  President,  may  I  inquire  of  the 
Senator  from  Virginia  whether  there  was  any  discussion 
regarding  the  advisability  of  changing  the  requirement  that 
not  more  than  one  member  should  come  from  any  one 
Federal-reserve  district? 

Mr.  GLASS.  There  was  no  discussion  of  that  matter  at 
all  in  the  committee,  and  I  assume  that  the  law  remains 
as  it  is..  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment,  to  strike  out  "  seven  " 
and  to  insert  "  six." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President.  I  now  desire  to  offer  the 
amendment  regarding  the  matter  about  which  I  previously 
spoke  to  the  Senator  from  New  York,  which  I  send  to  the 
desk.  

The  PRESIDING  OFFICER.  The  cleric  will  report  the 
amendment. 

The  Chief  Clerk.  The  Senator  from  Connecticut  offers 
the  following  amendment,  on  page  29.  after  line  8.  to  insert 
the  following: 

Albrook  Field,  Canal  Zone:  Technical  buildings  and  installatlona. 
completion  of,  $293,000:  gasoline-storage  system,  completion  of. 
$25,000. 

Barksdale  Field.  La.:  Hangars,  $350,000;  headquarters  and  opera- 
tions buildings,  completion  of.  $89,200:  gasoline-storage  system. 
completion  of,  $20,000;  paved  aprons.  $100,000. 

Port  Bennlng.  Ga.:  Hangar,  combination.  $88,000;  gasoline-stor- 
age system,  $10,000;  Improvement  of  landing  field  and  bxiUdlng 
area.  $25,000;  heating  plant.  $20,000;  paved  aprons.  $20,000. 

Benton  Field,  Alameda.  Calif.:  Completion  of  shops,  including 
assembly  and  test  hangars,  dope  storage,  heating  and  engine  test 
block  $605,500;  depot  warehouse.  $500,000;  administration  b\xHd- 
Imj  $80,000;  raUroad  sp\ir,  $8,000;  quartermaster  warehouse, 
maintenance  and  salvage  building,  $35,000;  garage.  $48,000;  lire 
and  guard  house,  $30,000;  pier.  $128,000;  paint,  oil.  and  dope  stor- 
age and  oU  reclamation.  $35,000;  gasoline-storage  system,  $20,000; 
paved  aprons.  $80,000.  ...«.»--, 

Fort  Bliss.  Tex.:  Operations  building.  $10,000. 

Boiling  Field.  D.  C:  Paved  aprons,  completion  of,  $22400;  heat- 
ing plant  for  technical  area,  completion  of.  $78,000;  field  shops. 
completion  of,  $8,000;  improvement  of  landing  field  and  building 
area.  $615,000. 
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Chanute  PMd.  m.:  Hangars.  $170,000;    paved  aprons.  $30,000; 


/\/v«v.       ^^1. 


Do  I  understand  from  the  Senator  from  New  York,  if  I 


Mr.    BINGHAM.    A    little    over    $7,000,000.    The    total  I  want  to  make  as  simple  as  possible  so  as  to  make  the  aTmil- 
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Chamite  PMd.  ni.:  Hattgara.  •170.000;  imwd  mproat.  tSOjOOO: 
tmprovcment  at  Uuidln^  Oeld  and  technical  ar«a.  •l&.OOO:  enlarge- 
iBient  of  central  beating  plant  and  steam  lines,  $186,000. 

Dryden.  T«x.:  Paved  aprons  and  hangar  floor.  $15,000. 

Duncan  Field.  Tex.:  Depot  admlntetratlori  twilldlnc.  $60,000; 
gaenllne-etorage  ■ystezn.  oompletktn  of.  $1A.000. 

Hatboz  Field.  Mxiskogee.  Okla.:  Roofing  and  sldewalla  for  hangar, 
and  paved  aprona,  $15,000. 

Hamilton  PMd.  Calif.:  Eteadqoartera  and  operatlona  building,  to 
complete.  $35,000;  ImproTement  of  a  landing  fleld  and  building 
area.  $iao.OOO. 

lAOgley  Field,  Va.:  Remodeling  tvo  hangars  Into  shops,  and  for 
eelllngs  in  and  addltlona  to  hangars.  $01,000;  gaeollne-Rtorage  eys- 
tam.  completion  of.  $21,000;  bomb  storage.  $19,000:  improvement 
of  landing  field  and  NilMlng  area.  $20,000:   machine-gun  range, 

•e.ooo. 

Luke  Field.  Hawaiian  Department:  Air  depot,  plane  overhaul 
and  asaembly,  $300,000. 

liCarch  Field.  Calif. :  Oasollne  storage  system,  ocmpletloa  of,  $10.- 
-400;  aireraft-bomb  storage.  $5,000. 

Harwell  Field.  Ala.:  Squadron  officers'  scho(d  and/cr  additions 
to  school  buUdlng.  $150,000;  gaaoline-etarage  system.  $10,300:  im- 
provement at  landing  field.  $100,000;  camera  obseura.  $4,000:  bomb 
storage.  $13,000;  machine-gun  and  bombtng  range.  $0^000. 

Mltchel  Field.  N.  Y.:  Improvement  of  landing  field,  $80,000; 
gaaollne-starage  system,  completion  of,  $5,000;  bomb  storage.  $18,- 
000;   machine  gun  range.  $2J0OO. 

Panama  Canal  Zone:  Improvement  ol  emergency  i«wrf«t*j  fields 
at  Oamboa  Beach  and  Camp  Oalllard.  $aOUX)0. 

Patterson  Field,  Ohio:  Hangars,  headquarters  and  operations, 
and  heating  plant,  completion  of.  $301,900:  improvement  of  land- 
ing field  and  building  area.  $5jD00:  gsanline  storage  system,  oom- 
pleUon  of.  $10,000. 

Pope  Field.  N.  C:  Hangar — halloon -dismantle,  transfer,  and  re- 
erection  of,  $110,000;  paved  aprosia.  $15,000;  paint,  oil,  and  dope 
storage.  $5,000. 

Post  Field.  Okla.:  Hangar — balloon-dtsmanUe.  transdsr,  and  ra- 
vaotton  of.  $110j000;  paved  aprona.  $15,000. 

Randolph  Field.  Tex.:  JCnglne-test  stands  and  building.  $40,000; 
oU  storage.  $15,000;  gasoUne-storage  system,  completion  of,  $10.- 
000;  aerial  target  range.  taOjDOO. 

BoekweU  Field.  CaUf.:  Hangars.  $576j000:  Air  Oorps  warebooae, 
$80j000;  operations  buUdlng.  $30,000;  remodeling  a  permanent 
building  for  radio,  parachute,  and  armament  bonding,  $30,000; 
admlnistratlan  ball<Ung,  $80,000;  {dMitographle  building.  $36,000; 
paint,  oil.  and  dope  stooage.  $15,000;  gasoUne-storage  system. 
$80,000:  paved  aprona.  $05,000;  central  heating  plaaU.  $100/M0: 
lm{>rovement  of  landing  field  and  technical  building  area.  $100.- 
000;  camera  obecura.  $5,000:  bomb  storage.  $15,000. 

aeboen  Field,  Ind.:  Qradlag  landing  field.  $5,000. 

Scott  Field,  111.:  Hangar.  $80,000;  headqxiarters  and  operations 
buUdings,    $80,000:     barracks.    $371,000;    radio    building.    $10/)00 
photo  building.  $38,000;  gas  plant  and  chemical  storage,  $50,000 
central  heating  plants,  $145,000;  gaaoline-etorsge  system.  $10A)0 
paved  aprona.  $40,000;  Improvement  of  landing  field  and  building 
area.  $50,000:  machlne-gim  butts.  $3,000. 

Belfrtdge  Field.  Mich.:  Oaeol  1  ne -storags  system,  completion  of. 
$10,000. 

Wheeler  Field.  Hawaiian  Department:  Oaeoilne  storags  system. 
completion  of.  $81,000;  paved  aprons.  $38,000. 

Mr.  WAGNER.  B£r.  President,  these  are  the  Items  which 
were  In  the  bill  when  It  iiassed  the  Senate  as  suthcvizations? 

BCr.  BINGHAM.    I  have  made  no  change. 

Mr,  WAGNER.  I  am  informed  that  the  President  of  the 
United  States  approves  the  amendment  which  has  been  of- 
f erred,  and  under  those  circumstances  I  make  no  objection 
to  it. 

Mr.  McKELLAR.  Mr.  President,  does  not  the  Senator 
understand  that  this  is  in  part  at  least  a  "pork-barrel" 
amendment?  It  sounds  to  me  like  an  immense  "  pork- 
barrel  "  amendment. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  voted  for  it 
betare,  I  behere,  although  I  did  not. 

Mr.  McKELLAR.     The  Senator  did  what? 

Mr.  BINGHAM.  It  was  in  the  bill  as  It  passed  the 
Senate. 

Mr.  McKELLAR.    I  voted  against  the  bUl  as  it  passed. 

Mr.  BINGHAM.  Then  the  Senator  and  I  voted  the  same 
w«y;  but  It  was  in  the  bin  u  tt  passed  the  Senate  before 
as  an  authorization,  and  since  there  was  an  omission  due  to 
the  fact  that  it  was  overlooked,  section  302  being  merely  an 
authoriiation,  and  Uie  other  items  which  are  in  the  bUl  for 
military  posts  having  been  appropriated  for  in  the  bill,  and 
since  the  Senate  passed  the  authorizations,  it  seems  to  me 
that  it  would  be  well  at  this  time  to  increase  the  amount  for 
useful  purpose,  and  increase  the  amount  which  could  be 
used  for  unemployment,  tfj  these  various  items  which  have 
been  approved  by  the  committee  and  by  the  Senate. 


Do  I  understand  from  the  Senator  from  New  York,  if  I 
may  have  his  attention,  that  he  has  no  objection  to  the 

amendment? 

Mr.  WAGNER.  Under  the  circumstances  mentioned.  I 
have  no  objection. 

Mr.  TRAMMELL.  Mr.  President.  I  propose  to  offer  an 
amendment  to  the  amendment.  I  desire  to  add  an  item 
for  hangars  and  housing  for  planes  at  the  landing  field  at 
the  Pensacola.  Fla..  air  station.  $500,000. 

Mr.  President,  if  we  are  to  make  this  a  regular  "pork- 
barrel  "  proposition  for  Army  posts  and  for  naval  air  stations 
scattered  throughout  the  country,  then  I  think  all  stations 
should  be  dealt  with  justly  and  fairly.  At  Pensacola  we 
have  one  of  the  major  air  stations  of  the  coimtry.  and 
the  improvements  which  are  proposed  are  very  badly  needed 
there.  I  have  not  checked  up  on  the  various  items  for 
Army  posts  and  for  various  naval  activities  in  different 
sections,  but  I  am  confident  that  a  close  scrutiny  of  those 
various  items  would  show  that  many  of  them  are  the  height 
of  extravafi^ance  and  a  waste  of  public  funds. 

We  have  throughout  this  session  been  talking  about 
economy,  trying  to  trim  off  here  and  there,  a  little  every- 
where, and  the  people  of  the  coimtry  are  getting  tired  of 
the  excessive  taxation.  Yet  in  this  ttill  the  Senator  from 
Connecticut  proposes  to  extend  the  poUcy  inaugurated  as 
to  Army  posts,  to  naval  stations,  and  air  stations,  dealing 
with  the  most  lavish  hand  of  extravagance,  and  the  public 
is  going  to  have  the  freight  to  pay. 

I  am  familiar  with  this  project  at  Pensacola,  Fla.,  and 
I  am  sure  that  it  is  as  worthy  an  enterprise  as  the  Govern- 
ment can  contribute  to.  It  is  for  that  reason  that  I  offer 
this  amoKlment,  proposing  that  $5004)00  be  appropriated 
for  hangars  and  housing  for  planes  at  the  i«^m<iTig  field  at 
the  naval  air  station  at  Pensacola.  Fla.  TbtX  Is  the  sub- 
stance of  the  amendment. 

Of  course,  if  we  are  not  going  to  treat  the  entire  situation 
fairly,  then  I  am  going  to  make  a  motion  to  strike  out  all 
of  the  items  for  Army  posts  and  for  naval  air  stations  and 
for  navy  yards  that  are  written  into  this  biU. 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  laopoazul  a 
parliamentary  in<iuiry. 

The  VICE  PRESIDENT.    The  Senator  wHl  state  it. 

Mr.  BINGHAM.  Would  the  Chair  hold  that  this  bill  Is 
in  the  nature  of  an  appropriation  bQl.  and.  therefore,  that 
an  item  might  not  be  added  to  it  that  had  not  been  re- 
ported from  a  committee,  or  authorised  by  the  Senate? 

The  VICE  PRESIDENT.  The  Chair  has  not  made  any 
ruling  of  any  kind.  The  question  has  never  been  asked. 
This  is  not  an  appropriation  bill. 

Mr.  BINGHAM.  Mr.  President,  the  Items  which  I  have 
offered,  and  which  the  Senator  from  norida  has  denomi- 
nated as  "  pork-barrel  "  items.  I  do  not  think  can  fairly  be 
ao  considered.  Certainly  my  object  in  offering  them  was  not 
to  benefit  my  own  State  in  any  degree,  which  Is  generally 
considered  to  be  the  brand  of  something  that  might  be 
labeled  "  poiic."  There  does  not  happen  to  be  a  single  Item 
among  the  Army  posts  or  the  aviation  stations  which  I  have 
just  offered  as  an  amendment  which  concerns  the  State  of 
Connectlcat. 

Mr.  WATSON.  Mr.  President,  what  is  to  hinder  anylKXly 
from  offering  a  "  pork-barrel  "  amendment  to  this? 

Mr.  BINGHAM.  I  was  about  to  make  a  point  of  order 
against  the  amendment  of  the  Senator  from  Horida  because 
the  item  which  he  has  offered  has  not  been  considered  by 
a  committee  or  authorized  by  the  Senate.  The  items  which 
I  have  offered  have  all  passed  the  Senate  tn  the  form  of  an 
authorization. 

I  make  a  point  of  order  against  the  amendment  offered 
by  the  Senator  from  Florida. 

The  VICE  PRESIDENT.  The  point  of  order  would  not  lie 
against  the  amendment  on  a  bill  of  this  kind.  The  iwint  of 
order  applies  only  to  a  general  appropriation  bilL 

Mr.  BLAINE.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Connecticut  the  total  amount  involved  in  the  amend- 
ment? 


Mr.  BINGHAM.  A  Uttle  over  $7,000,000.  The  total 
amoimt  allotted  for  public  works  is  $322,000,000  of  which  in 
the  bill  something  over  $15,000,000  has  been  allotted  for 

the  construction  and  Installation  at  military  posts  of  build- 
ings and  utilities.  This  would  add  to  that  sum  $7,456,000, 
making  it  necessary  to  change  the  total  in  the  bill  on  page 
22.  if  this  amendment  is  agreed  to.  so  that  the  total  of 
$15,000,000  would  be  increased  to  something  over  $22,000,000. 

Mr.  BLAINE.  May  I  inquire  of  the  Senator  whether  or 
not  an  appropriation  would  not  have  to  be  made  for  this 
purpose? 

Mr.  BINGHAM.  Title  m  is  actually  an  appropriation 
bilL  The  only  reason  why  I  made  the  point  of  order  in  rela- 
tion to  the  amendment  offered  by  the  Senator  from  Florida 
was  the  fact  that  Title  m  is  virtually  an  appropriation 
bill,  and  if  we  started  offering  amendments  to  it  to 
cover  everything  in  which  we  were  interested  in  our  own 
particular  States,  It  Is  quite  obvious  there  would  never  be 
an  end  to  it.  However,  the  point  of  order  has  been  over- 
ruled, and  therefore  the  amendment  of  the  Senator  from 
Florida  is  in  order. 

Mr.  SMOOT.  Mr.  President.  I  was  very  sorry  indeed  that 
we  could  not  make  a  point  of  order  against  the  amendment 
offered  by  the  Senator  from  Connecticut.  I  do  not  think 
that  is  the  proper  way  to  consider  legislation,  within  a  few 
moments  of  adjournment,  without  any  discussion  at  all. 
parUcularly  when  it  proposes  to  carry  $7,000,000.  The  ap- 
propriation bills  have  all  been  passed.  Some  of  the  items 
proposed  have  iieen  rejected  by  the  Appropriations  Com- 
mittee and  also  by  the  Senate  itself.  I  can  only  express  the 
hope  that  it  will  not  be  agreed  to. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Florida  to  the  amend- 
ment of  the  Senator  from  Connecticut. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Connecticut. 

Tlie  amendment  was  rejected. 

Mr.  VANDENBERG.  Mr.  President,  may  I  have  the  at- 
'i/ention  of  the  Senator  from  New  York  [Mr.  Wacitkb]?  I 
want  to  ask  for  an  interpretation.  I  am  asking  about  the 
language  on  page  5,  line  12,  describing  certificates  which 
must  be  made  before  a  municipality  qualifies  for  a  loan. 
The  language  is  that  the  certificates  must  be  like  unto  the 
certificate  provided  in  subsection  (c) .  I  am  inquiring  of  the 
Senator  whether  that  means  that  the  certificate  must  indi- 
cate that  the  municipality  has  exhausted  its  resources  or 
that  the  State  has  exhausted  the  State  resources  eligible  for 
aid  to  the  municipality. 

Mr.  WAGNER.  It  means  that  the  municipality  has  ex- 
hausted its  resources  and  has  no  available  method  of  secur- 
ing any  further  resourees. 

Mr.  VANDENBERG.  That  was  my  understanding  of  the 
langiiage.  If  the  language  stands  then  as  indicated,  it  is 
the  governor  who  certifies  as  to  the  municipal  condition? 

Mr.  WAGNER.    Yes. 

Mr.  VANDENBERG.  I  am  asking  the  Senator  whether 
he  does  not  think  it  would  be  wise  also  to  require  a  munici- 
pal certification  along  with  the  governor's  certificate  so  the 
authority  is  definitely  pinned  to  the  municipality? 

Mr.  WAGNER.  The  governor  undoubtedly  will  require 
such  a  certification  to  be  made  to  him.  The  Federal  Gov- 
ernment can  not  deal  with  the  mayor  of  every  municipality 
throughout  the  country,  so  we  are  proposing  to  deal  with 
the  governor  alone. 

Mr.  VANDENBERG.  I  have  no  objection  to  that,  but  I 
am  asking  the  Senator  whether  or  not  the  practice  which 
he  now  says  he  assumes  would  be  followed  might  not  wisely 
be  required  in  the  following  language,  making  the  require- 
ment read  as  follows: 

A  like  certificate  as  provided  in  subsection  (c)  as  to  the  State 
or  Territory,  together  with  a  like  certlflcate  from  the  chief 
executive  officer  of  such  municipality  or  political  Bubdivislon. 

Mr.  WAGNER.  The  difficulty  is.  I  think,  that  we  are 
going  to  add  more  red  tape  to  the  procedure,  which  we 


want  to  make  as  simple  as  possible  so  as  to  make  the  avafl- 
ability  of  the  fund  as  expeditious  as  possible. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Arkansas? 

Mr.  VANDENBERG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  Is  not  conceivable  that 
the  governor  of  the  State  would  certify  that  the  munid- 
paUty  was  without  funds  and  unable  to  secure  the  same  If 
the  mayor  took  a  contrary  view  of  it. 

Mr.  VANDENBERG.  As  the  Senator  knows,  in  many  of 
the  larger  cities  there  is  continual  controversy  as  to  whether 
the  city  is  or  is  not  at  the  end  of  its  resources.  It  seems  to 
me  that  the  executive  officer  of  the  city  should  be  the  one 
who  is  required  to  take  the  initial  responsibility  in  dealing 
with  the  governor,  not  only  for  our  sake  but  for  the  gov- 
ernor's sake  and  for  the  ultimate  sake  of  pinning  the  respon- 
sibihty.  What  would  be  the  objection  to  requiring  the 
governor,  when  sending  In  a  municipal  certification,  to 
accompany  it  with  a  direct  certificate  from  the  city? 

Mr.  ROBINSON  of  Arkansas.  I  would  not  have  the  slight- 
est objection  to  that,  provided  the  relationship  of  the  corpo- 
ration was  with  the  governor  and  not  with  the  mayor. 

Mr.  VANDENBERG.    That  is  my  view  likewise. 

Mr.  WAGNER.  That  simply  means  that  the  Reconstruc- 
tion Finance  Corporation  must  insure  that  the  governor  is 
certifying  the  truth  because  his  statement  Is  to  be  corrobo- 
rated by  a  certificate  from  the  mayor  of  the  city.  I  think  It 
is  entirely  unnecessary. 

Mr.  VANDENBERG.  I  think  the  Senator  misinterprets 
my  thought.  It  is  not  a  question  of  integrity.  It  is  a 
question  of  judgment.  In  many  cities  there  Is  a  decided 
difference  of  opinion  as  to  whether  or  not  the  city  has 
exhausted  its  own  resources.  There  are  groups  which  insist 
that  a  city  ought  to  go  farther  without  seeking  outside  aid. 

Mr.  WAGNER.  We  are  making  the  governor  the  judge 
of  all  that,  and  that  ought  to  be  sufficient.  He  certainly 
will  not  certify  until  after  he  has  made  investigation  of  the 
condition  of  the  particular  municipahty  and  whether  or 
not  there  are  other  sources  from  which  they  can  get  funds 
to  help  the  needy  in  a  particular  municipality.  I  do  not 
see  much  point  to  the  proposaL    It  is  too  insignificant. 

Mr.  LEWIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  niinois? 

Mr.  VANDENBERG.     I  yield. 

Mr.  LEWIS.  Having  so  frequently  demonstrated  my  In- 
terest in  the  particular  phase  to  which  the  Senator  from 
Michigan  addresses  himself  and  after  hearing  his  observa- 
tions, I  should  like  to  ask  my  friend,  since  his  view.  I  take 
it,  is  to  make  assurance  that  the  city  seeiLing  relief  from 
the  Government  is  really  presenting  the  facts  that  disclose 
the  need  for  relief  through  the  officials  of  the  city,  would 
not  the  mere  fact  of  the  application  being  made  by  the 
mayor  and  officials  itself  be  sufficient  certificate  of  the 
governor's  faith,  honesty,  and  appropriateness? 

Mr.  VANDENBERG.  I  find  nothing  in  the  bill  that  re- 
quires the  request  to  come  from  the  mayor  or  official  spokes- 
man of  the  city. 

Mr.  LEWIS.  Does  our  eminent  friend  from  Michigan 
assume  there  is  any  other  way  t>y  which  a  governor  would 
recognize  a  community  without  recognizing  its  officials  as 
one  of  the  agencies  of  the  State? 

Mr.  VAIO^ENBERG.  Yes.  I  am  thinking  of  a  situa- 
tion in  which  there  might  be  unemployment-relief  organi- 
zations which  might  be  considered  to  tiave  a  prior  right  of 
consultation  in  a  situation  of  this  kind. 

Mr.  LEWIS.  I  think  I  catch  quickly  the  point.  The 
Senator  seeks  to  avoid,  first,  a  conflict;  second,  requests 
from  unreliable  sources  which  might  be  yielded  to.  and  to 
prevent  the  clash  of  that  same  expression  coming  from 
officials  of  the  city. 

Mr.  VANDENBERG.    That  Is  my  sole  purpose. 

Mr.  WAGNER.  Hie  funds  are  not  to  be  advanced  to  a 
municipality  unless  the  municipality  gives  security  to  the 
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sanitary  and  unhealtbful  and  ooosUtutlng  a  serious  health  men- 
ace, likely  to  cause  pestilence.  We  fully  realise  that  no  one  but 
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Recoostructlon  Finance  Corporation,  so  certainly  no  Irre- 
sponsible body  In  any  municipality  can  make  a  reqiiest 
effective. 

Mr.  LEWIS.    That  Is  the  way  it  affected  me. 

Mr.  WAGNER.    In  line  21,  page  15,  It  is  provided: 

(2)  Such  municipality  or  ix>Utieai  aubdlrlston  enters  Into  an 
■gi— merit  with  the  corporation  Xor  the  repayment  to  the  corpo- 
raittoo  of  the  amount  eo  pakL  with  interest  at  the  rate  of  8 
per  cent  per  ■J^nnm 

Mr.  VANDENBEIRO.  The  Senator  thinks  It  would  be 
Inadrlsable  to  require  an  additional  certificate? 

lir.  WAQNER  I  think  sa  I  think  we  are  adding  to  the 
red  tape,  which  we  want  to  avoid. 

Mr.  VANDKNBERO.  I  have  no  desire  to  press  the  mat- 
ter If  the  Senator  thinks  the  dtnation  is  cared  for. 

Mr.  WAQNER.  I  think  it  is.  although  I  am  not  vigorous 
in  my  opposition  to  the  suggestion  of  the  Senator. 

Mr.  VANDENBERO.  If  the  Senator  has  no  serious  ob- 
jection, I  should  like  to  move  to  amend,  after  the  word 
"territory,"  in  line  14.  page  5.  by  adding  the  following 
language: 

together  with  a  like  certificate  from  the  chief  executive  officer 
of  such  municipality  or  political  subdlvlalon. 

Mx.  WAQNER.  I  do  think  It  adds  to  the  red  tape.  By 
saying  I  did  not  vigorously  object  I  wanted  simply  to  be 
polite. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  hia 
courtesy. 

Mr.  OORE.  Mr.  President,  it  seems  to  me  this  is  a  case 
where  we  might  be  a  little  generous  with  red  tape.  Some 
at  these  cities  will  receive  millions  of  dollars  under  the  bin. 
To  require  the  signature  of  the  mayor  ought  not  to  be  an 
overdraft  either  on  his  time  or  his  services.  Tliere  is  one 
town  In  Connecticut — Watertown.  I  believe — which  has  de- 

wlopcd  I  system  of  dealing  with  the  depression  and  unem- 
ployment. It  impoees  a  tax  or  contribution  on  the  wages 
and  income  of  its  citizens  ranging  from  1  to  S  per  cent.  It 
administers  the  fund  to  the  unemployed.  But  no  one  re- 
ceives a  dollar  without  rendering  services  in  return.  I  un- 
derstand the  system  has  worked  admirably.  I  think  it 
ought  to  be  adopted  here.  Tlie  pending  question  deals  with 
the  $300,000,000  being  appropriated  for  dole  or  ahns  or 
charity. 

Mr.  President.  It  would  require  every  bale  of  cotton  raised 
in  the  United  States  this  year  to  pay  this  single  appropria- 
tion of  $300,000,000.  The  present  estimated  wheat  crop  at 
farm  prices  win  pay  about  two-thirds  of  this  generous  ap- 
propriation. It  seems  to  me  that  the  signature  of  the 
mayor  might  weU  be  required.  Of  course,  ink  is  a  little 
high,  red  ink  in  particular;  there  has  been  an  overdraft 
upon  the  supply  of  red  Ink:  but  it  does  seem  to  me  that 
where  we  are  dispensing  $300,000,000  of  public  funds  tt 
really  is  not  asking  too  much  to  require  that  the  mayor  afBx 
his  signature  to  the  requisition  before  the  stricken  taxpayers 
of  the  country  are  caUed  upon  to  honor  the  draft.  NobodJ 
seems  to  remember  the  taxpayer. 

Mr.  QLAS6.    He  is  the  "  forgotten  man." 

Mr.  OORE.    Yes:  he  is  the  "  forgotten  man." 

Mr.  President,  the  practice  of  bleeding  a  patient  in  case  of 
inness  is  an  ancient  pracUce.  It  began  centuries  before  the 
birth  of  Christ  and  has  been  practiced  down  to  our  own 
time.  In  my  chUdhood  I  saw  it  practiced.  It  has  been  ap- 
plied in  many  ages;  it  has  been  appUed  to  many  diseases, 
has  been  applied  to  many  patients,  has  been  applied  by 
many  physicians;  but  I  beUeve  that  in  aU  the  history  of 
therapeuUcs,  in  an  the  history  of  the  art  of  healing,  this 
Congress  Is  the  first  practitioner  that  has  ever  resorted  to 
bleeding  in  a  case  of  pemicioos  anemia.    [Laughter.] 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  frwn  Michigan. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offer  the  foUowing 
?jnendment. 

The  VICE  PRESIDENT.   The  amendment  wffl  be  stated. 


ITie  Ciozr  Clrk.  On  page  20,  line  20.  after  the  flgnres 
••  $15,500,000."  insert  the  foUowlng: 

Prtjvided,  That  of  aald  eum  •372.000  ahaU  be  avaUable  for  ex- 
pendltiue  on  flood-control  emergency  construction  on  worka  at 
Nogales.  Ariz.,  aa  provided  In  Senate  E>ocument  No.  44.  Seventy- 
second  Congrees,  first  session. 

Mr.  HAYDE^i.  Mr.  President,  I  offer  the  amendment  here 
because  all  the  annual  appropriation  bills  have  passed,  in- 
cluding the  last  deficiency  bUl.  Tlie  proposal  Is  to  carry  out 
a  recommendation  made  by  the  American  commissioner  on 
the  United  States-Mexican  Boimdary  Commission.  The 
dty  of  Nogales  Is  divided  at  the  IntemaUonal  line  by  a 
street.  About  one-half  of  a  total  population  of  20,000  live 
in  Mexico  and  the  remainder  in  the  United  States.  A  com- 
plete flood-control  project  would  require  considerable  work 
in  Mexico,  but  I  have  eliminated  from  the  amendment  aU 
construction  on  the  Mexican  side  of  the  line  so  that  it  would 
only  apply  to  emergency  work  on  the  American  side  of  the 
line.  There  have  been  a  number  of  very  serious  floods  in 
Nogales.  In  1930  five  people  were  drowned.  Only  last  Fri- 
day there  occurred  the  largest  flood  ever  known.  Earnest 
appeals  have  been  made  to  me  that  an  appropriation  for 
emergency  construction  be  obtained  at  this  session  of  Con- 
gress. I  must  use  this  bin  as  the  only  vehicle  whereby  it 
may  be  obtained. 

Mr.  PITTMAN.  Mr.  President.  I  am  very  much  in  sym- 
pathy with  the  proposal  of  the  Senator  from  Arizona,  but 
all  through  the  biU  we  have  refused  to  designate  particular 
works  not  heretofore  authorized.  It  Is  totally  impossible  to 
accomplish  the  object  of  the  bill  if  we  make  any  exceptions. 
If  we  ever  expect  to  have  the  biU  passed  we  can  not  Include 
unauthorized  items.  Itierefore  I  shaU  have  to  oppose  the 
Senator's  amendment,  much  as  I  dislike  to  do  so. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Seziatar  from  Arizona  to  the 
amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mi.  HAYDEN.  I  ask  leave  to  include  in  the  Recou)  as 
a  part  of  my  remarks  certain  telegrams  on  the  subject  cov- 
ered by  the  amendment  offered  by  me. 

There  being  no  objection,  the  telegrams  were  ordenxi 
printed  in  the  Ricou>,  as  foUows: 

RooAUB,  Abzs..  Juiff  »,  1932. 
Senator  Casl  Hatdkm. 

Capitol  Building,  Washington: 
One  and  sixty-three  one-hundredths  Inches  rain  fell,  starting  5 
to-day.  flooding  twin  cities  of  Nogales.  Unable  estimate  damage 
as  yet:  conservative  place  at  seventy-five  thousand.  Flood  season 
Just  starting  and  overcast  skies  Indicate  continued  storms.  Main 
streets  ran  3  feet  deep  for  two  hours;  Jottroj  warehouse,  one  at 
largest,  completely  demolished;  railroad  tank  car  tximed  over  in 
rush  of  waters.  If  no  more  rain  to-night,  will  req\ilre  days  u> 
dear  debris.  Large  secUon  of  recently  Installed  fence  on  lliM 
demolished.  People  of  city  tearful  lest  further  damage  and  loss 
of  life  will  occxir.  Please  advise  Senator  AsHuasr  and  Congressman 
OonoLAs  we  are  all  hopeful  that  flood -control  measxire  may  be  out 
through  this  senlocL  '        *^ 

H.  R.  Sxsx. 
Preatdent  Chmmber  of  Commeree. 
H.  J.  Karns.  Mayor. 

_        ^        „  HooALtt.  Aaa..  Jnlf  11.  1932. 

Hon.  Cami.  HATOor. 

Capitol  Building.  Washington: 
American  Red  Cross  has  completed  survey  damage  In  Nogales 
Arts  result  flood  They  advise  86  homes  flooded.  906  persoivs 
involved,  relief  required  probably  over  $6,000.  ThU  figure  doM 
not  Include  damage  to  business  houses.  Government  property  ur 
expense  In  removing  d«brls-  UndersUnd  representative  of  boun<l- 
ary  commission  has  made  survey  to-day;  his  report  now  in  Bta*<e 
Department.  Suggest  you  obtain  copy  of  same,  which  we  fe^l 
sure  will  show  Immediate  need  for  action.  Volume  of  flood  waters 
estimated  to  be  higher  than  any  time  previous.  Etamage  kept  -x* 
a  minimum  through  energetic  action  of  American  citizens  arul 
fact  that  flood  occurred  during  daytime. 

H.  a.  BBS. 
President  Chamber  of  Commeree. 

H.  J.  KAaMS,  Mayor. 

Senator  Cait.  Hatt«w:  *'~*^-  ^ '  ''^  "'  ""' 

-.Z?°*?*..°'  *^'^*y-  **»  8th.  left  deposits  of  d«bns  thioi«h  entire 
dty  of  Nogales.  Aria.     We  consider  this  condlUon  parUcuUrly  In- 


sanitary and  tmbcaltlifal  and  ooostltutlng  a  serious  health  man- 
aca.  likely  to  cause  pestilence.  We  fully  realise  that  no  one  but 
Federal  Oovemment  has  power  to  act  on  this  situation,  and  urge 
you  do  everything  possible  looking  to  Immediate  action  before 
Oongresa  adjourns.    I«et  us  not  measure  economy  with  dlsesse  and 

death. 

Santa  Catnt  Coxnrrr  lf»nir.AL  Socisrr, 
E.  C.  HoTTsa,  President. 
O.  8.  SicrrH,  Serretory. 
A.  L.  OuSTjrrm. 

City  and  County  Health  Officer. 

NooAixs.  AsTT..  July  9,  1932, 

Hmx.  Casl  Hatdkn. 

United  States  Senate,  Washtnffton,  D.  C: 
Terrific  floods  Nogales  to-day.  reexiltlng  great  property  damage. 
Our  company  supplying  gas  and  electricity,  vital  psj^  of  commu- 
nity existence.  We  have  suffered  severe  loss  at  power  plant  and 
throughout  distribution  system.  Flood  control  in  accordance 
plans  sponsored  by  yourself  immediately  and  urgently  necessary 
prevent  fiirther  loss  life  and  property.  Please  do  everything  in 
your  power  to  secure  definite  action  and  appn^rlatlon  this  session. 

W.  H.  Osovaa. 
Manager  Public  Utilities  Consolidated  Corporation. 

Mr.  GLASS.  Mr.  President,  I  move  an  amendment,  on 
page  19,  in  line  17.  after  the  word  "  Interior,"  to  insert 
"  military  parks  under  the  jurisdiction  of  the  War  Depart- 
ment." I  imder stand  the  Senator  from  New  York  does  not 
object  to  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Virginia. 

Mr.  NORBECK.  Mr.  President,  I  do  nut  think  there  ia 
any  real  difference  between  the  purpose  of  the  Senator  from 
Virginia  and  mine,  and  certainly  I  would  be  the  last  one  to 
stand  in  the  way  of  the  development  of  the  historic  places 
In  the  wonderful  Commonwealth  of  Virginia,  but  here  is  an 
appropriation  based  evidently  on  long  preparation. 

Mr.  OLA8S.  May  I  interrupt  the  Senator  to  say  if  he  is 
going  to  object  I  will  withdraw  the  amendment? 

Mr.  NORBECK.  If  the  Senator  will  be  patient  with  me 
for  a  little  while,  I  am  not  going  to  object  at  aU.  I  am 
going  merely  to  suggest  that  the  amendment,  as  he  proposes 
it.  leaves  the  matter  rather  wide  open.  Which  department 
Is  to  expend  the  money,  and  how  much  is  each  to  expend? 
I  have  previously  talked  to  the  Senator  from  Virginia  about 
it.  He  thinks  that  only  a  small  part  of  the  total  sum 
provided  will  be  necessary,  and  I  am  simply  suggesting  that 
the  amount  for  the  purpose  he  has  in  mind  be  limited  so 
as  to  avoid  argument  between  the  two  departments,  so 
that  each  of  them  will  not  want  the  $250,000.  Would  the 
Senator  from  Virginia  be  willing  to  limit  the  amount  to  be 
used  for  the  purpose  Indicated  to  $250,000? 

Mr.  GLASS.    Tes;  I  will  agree  to  limit  it  in  that  way. 

Mr.  NORBECK.  Very  well,  and  If  the  Senator  thinks 
that  win  not  do  I  will  agree  to  a  larger  sum,  but  that  is 
very  satisfactory. 

Mi.  glass.  I  will  offer  the  amendment  so  that  the  pro- 
vision will  read: 

In  the  national  parks  and  the  national  monuments  under  the 
JurlsdlcUon  of  the  Department  of  the  Interior^  and  $350,000  in. 
military  parks  under  the  Jurisdiction  of  the  Wn  Department. 

Mr.  HATDEN.  Mr.  President,  do  I  imderstand  that  the 
amendment  proposes  to  increase  the  amount  now  carried 
in  the  paragraph? 

Mr.  GLASS.  No.  I  am  asking  for  $250,000  for  the  pur- 
pose Indicated,  from  the  $5,000,000  appropriation  which  Is 
provided- 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Virginia. 

Mr.  HAYDEN.    Where  is  the  $5,000,000  Item  in  the  bill? 

Mr.  GLASS.  If  the  Senator  will  Just  look  at  the  bin  he 
win  see  it  on  page  19.  line  13.  "  $5,000,000." 

Mr.  HAYDEN.  Mr.  President,  I  very  seriously  dislike  to 
object  to  the  amendment  offered  by  the  Senator  from  Vir- 
ginia. If  it  were  an  addition  to  the  appropriation,  I  would 
not  object.  Why  does  not  the  Senator  add  $250,000  for 
military  parks? 

Mr.  GLASS.  For  the  simple  reason  that  I  do  not  want  to 
add  any  further  burdens  upon  the  tazpayexa  of  the  country; 


that  is  the  reason.  The  Senator  wants  the  whole  $5,000,000 
expended  in  his  section  of  the  country,  and  I  want  the 
modest  sum  of  $250,000  expended  in  mine. 

The  VICE  PRESIDE!^.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Virginia. 

The  amendment  was  rejected. 

Mr.  KING.  Mr.  President.  I  challenge  the  attention  of 
the  Senate  to  100  Army  posts  scattered  recklessly  and  need- 
lessly, many  of  them,  throughout  the  United  States.  They 
are  mentioned  on  pages  22,  23.  24.  25,  26,  27.  28.  and  29.  and 
appropriations  are  carried  in  this  bill  aggregating  $15,164.- 
000.  I  move  to  strike  out  all  the  items  beginning  on  line  15, 
page  22.  and  all  the  rest  of  that  page  and  all  of  pages  23. 
24,  25.  26,  27,  28.  and  down  to  and  including  line  14.  on 
page  29. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Utah. 

Mr.  TRAMMELL.  Mr.  President.  I  had  contemplated 
uiftking  a  similar  motion  because  I  feel  this  assessment  of 
over  $15,000,000  upon  the  tajcpayers  of  the  country  could  be 
much  more  wisely  said  judiciously  expended  with  the  object 
and  purpose  of  talcing  caie  of  the  unemployed  either  on 
river  and  harbor  improvements  or  on  publlc-bulIdlng 
improvements.  Our  Army  posts  should  be  maintained  at 
a  reasonably  fair  standard  as  to  equipment  and  buildings; 
but  I  am  confident  that  many  of  these  items  represent 
absolute  extravagance  and  expenditures  that  are  not 
essential  for  the  maintenance  of  the  proper  equipment  and 
facilities  at  Army  posts. 

If  we  are  going  to  throw  away  some  money  in  our  anxiety 
to  try  to  stimulate  industry  in  the  country  and  to  bring 
about  employment  of  the  unemplojred,  ^i^  not  use  the 
money  in  directions  where  it  will  accomplish  more  and 
where  it  will  come  nearer  reaching  the  centers  of  unemploy- 
ment instead  of  placing  it  in  these  Army  posts?  Of  course, 
we  have  provided  rather  liberally  for  public  buildings,  but 
there  are  many  towns  uiroughout  the  country  where  putdlc 
buildings  would  serve  a  better  purpose  than  the  improve- 
ments that  are  contemplated  at  Army  posts.  Furthermore, 
there  are  river  and  harbor  projects  that  have  been  indorsed 
and  recommended  by  the  Board  of  Army  Engineers  that 
could  be  undertaken  and  the  accomplishment  would  be 
much  more  advantageous  to  people  who.  in  the  finality,  have 
to  pay  the  freight,  the  taxpayers.  I  should  like  to  see  this 
section  stricken  out  and  the  money  devoted  to  public  build- 
ings, for  river  and  harbor  improvements,  and  for  even  a 
greater  contribution  toward  relief  funds. 

We  are  going  to  have  terrible  conditions  In  the  country 
next  winter.  I  am  not  a  pessimist;  I  do  not  like  to  speak 
of  unfavorable  conditions,  and  I  have  done  very  little  of 
that  in  the  Senate.  I  think  we  have  had  entirely  too  much 
talk  about  our  troubles  upon  the  floor  of  the  Senate  and 
throughout  the  country.  I  noticed  In  a  newspaper  the  other 
day  a  statement  that  the  people  of  a  certain  State  agreed 
practically  unanimously  that  they  would  try  and  spread  a 
little  cheer,  a  little  encouragement,  instead  of  constantiy 
talking  disaster  and  depression.  While,  of  course,  that  will 
not  bring  prosperity  it  wUl  come  far  nearer  bringing  it  than 
this  constant  pessimism  that  prevails  througjKXit  the  coun- 
try. However,  we  are  going  to  have  a  serious  situation; 
in  fact,  we  have  a  serious  situation  now;  and  I  would  rather 
take  $8,000,000  of  this  amount  and  place  It  In  the  relief  fund 
to  take  care  of  people  in  actual  distress  and  those  who  will 
be  in  actual  distress  as  time  goes  on  to  even  a  greater  extent 
probably  than  they  are  at  present. 

A  great  deal  of  this  amount  is  going  to  be  used  for  the 
purpose  of  providing  ofDcers*  quarters.  Some  of  the  officers 
are  living  in  fatrly  comfortable  quarters,  which  probably 
many  of  us  would  be  delighted  to  have  the  advantage  of 
occupying.  In  many  cases  they  are  far  superior  to  the 
habitations  of  many  of  us,  but  a  large  pari  of  the  amount 
provided  goes  for  that  purpose.  I  should  like  to  see  the 
money  used  for  some  more  practical  purpose  If  we  are  going 
to  require  the  taxpayers  of  this  country  to  contribute  $16,- 
0004)00.  and  I  am  heartily  in  favor  of  such  relief. 
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Consider  the  first  item.    It  providea  an  appropriation  of 
$609,000  for  oOcers'  quarten  at  one  post    Ttmt  Is  for  com- 
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eitminated  from  the  Army  approprlatiao  bill  remain  in  IL 
I  hope  the  amendment  will  be  adopted. 
Mr.  ConZENS.    Mr.  PresidenL  I  want  the  Senate  to  ma 
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Mr.  COUZEN3.  The  Senator  knows  that  every  conceiv- 
able obstacle  has  been  placed  In  the  way  of  getting  appro- 
nriatinns  for  the  District  of  Coliunbla.     I  remember  that 


of  which,  so  far  as  we  know,  is  any  more  necessary  than 
the  various  things  which  the  Senator  objects  to.  like  quar- 
termaster maintenance  buildings  and  nonconunlssloned  offl- 
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Conskler  the  first  Item.  It  frofides  an  apivoprlAtlon  of 
$909,000  for  offloen'  quarters  at  one  post  Tliat  Is  for  com- 
missioned-officers' quarters,  and  for  nonoom missioned  ofll- 
oers  $252,000  more  are  provided.  That  represents  $8014)00 
in  the  very  first  item  we  find  In  this  particular  paragraph 
for  officers'  quarters.  Do  we  ztot  all  realize  and  do  not  wc 
teltove  that  this  amount  of  money  could  be  expended  in 
other  directions  that  would  be  more  helpful  toward  furnish- 
ing relief  of  the  distress  which  preraOs  throughout  the  coun- 
try?  It  Is  for  that  reaaoo  that  I  am  supporting  the  motion 
to  strike  out  this  section,  because  I  think  if  we  are  going  to 
expend  $15,000,000  and  require  the  taxpayers  to  make  that 
coDtributloa.  we  could  use  it  to  more  helpful  purpose. 

Mr.  (X>PELAND.    Ur.  President 

Mr.  TRAMMELL.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  I  assume  the  purpose  of  the  bill  is  to 
give  employment.  I  had  nothing  to  do  with  formulating 
the  bin.  but  last  year  we  provided  a  half  a  million  dollars 
for  certain  repairs  at  West  Point.  I  happen  to  live  very 
near  West  Point,  and  It  was  very  interesting  to  me  to  ascer- 
tain the  number  of  carpenters  and  painters  and  masons  of 
the  neighborhood  who  were  employed  on  that  wort.  I  know 
nothing  about  the  particulars  of  the  items  in  the  bill,  but  I 
have  no  question  that  by  the  expenditure  of  this  money 
there  would  be  provided  a  tremendous  amount  of  common 
labor  and  skilled  labor  by  craftsmen,  and  that.  I  dare  say. 
Is  the  purpose  of  it. 

Mr.  TRAMMELL.  Mr.  President.  I  think  there  win  be 
afforded  some  opportunity  for  private  employment  in  con- 
nection with  this  Item;  I  fully  appreciate  that:  but  I  am 
under  the  impression  that  the  same  fund  could  be  used  in 
other  directions  to  accomplish  more  good  toward  relieving 
unemploymeni 

This  particular  paragraph  is  also  illustrative  of  the  lack 
of  consideration  of  the  subject  with  which  the  committee 
was  dealing  when  it  made  the  provision  found  in  this  par- 
ticular section.  If  It  were  the  object  and  purpose  of  the 
committee  to  make  a  distribution  of  public  funds  and  to 
give  people  employment,  why  did  they  restrict  the  appro- 
priations to  Army  posts  throughout  the  country,  when 
there  are  a  great  many  navy  yards  In  the  United  States 
improvements  on  which  could  employ  equally  as  much 
labor,  dollar  for  dollar,  and  probably  more?  There  are 
also  naval  air  stations  scattered  throughout  the  country, 
but  those  were  Just  passed  by.  One  trouble  with  the  legis- 
lation that  we  enact  is  that  there  Is  about  it  too  much 
special  favoritism  for  particular  enterprises  or  for  par- 
ticular interests  or  particular  localities. 

Mr.  BINGHAM.    Mr.  President 


eUminated  from  the  Army  appropriation  Wn 


in  It 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ida  yield  to  the  Senator  from  Coimecticut? 

Mr.  TRAMMEUi.  I  yield  to  the  Senator  from  Connec- 
ticut. 

Mr.  BINOHAM.  I  eall  the  Senator's  attention  to  the  fact 
that  on  page  21.  line  18.  $10,000,000  are  provided  for  the 
construction  of  projects  by  the  Navy  Department  under  the 
Bureau  of  yards  and  Docks. 

Mr.  THAMMBTJ.  Yes:  that  is  in  connection  with  the 
Bureau  of  Yards  and  Docks. 

Mr.  BnfOHAM.  Does  not  the  Senator  think  that  is  a 
rather  liberal  prorislon  for  the  purpose?  As  a  matter  of 
fact,  in  proportion.  I  think  tt  is  quite  as  liberal  as  the 
amount  for  Army  construction. 

Mr.  TRAMMELL.  There  Is  aome  provision  made  there, 
Ixit  tt  is  not  proportianate  to  the  appropriation  for  Army 
posts.  At  this  session  of  Omgress,  with  the  taxpayers  of 
thfS  country  prostrate  and  crying  for  reUef  Instead  of 
further  tax  burdens.  I  have  witnessed  the  Army  bill  come 
into  the  Senate  and  pass  the  Senate  with  practically  no 
reduction  of  any  conaequenoe.  whereas  in  almost  every 
other  line  of  endeavor  with  which  Congreas  deals  there  has 
been  a  10  per  cent  reduction  or  a  15  per  cent  reduction  or  a 
ao  per  cent  reduction.  It  mcms.  however,  that  with  many 
the  Army  activities  of  the  country  are  so  sacred  that  their 
expenditures  must  not  be  reduced  at  all.  comparatively 
speaking.     A  great  many  items  wtiich  should  have  been 


I  hope  the  amendment  wiU  be  adopted. 

Mr.  COUZE3IS.  Mr.  President.  I  want  the  Senate  to  go 
on  record,  if  I  can  get  them  to  go  on  record,  with  respect  to 
this  Item. 

Everyone  knows  that  the  highways  and  the  bywajrs  and 
the  parks  are  filled  with  unemployed  people.  They  are 
sleeping  out  on  the  outside.  Men.  women,  and  children  are 
lacking  proper  housing  and  food  and  other  necessities  of 
life.  Let  me  point  out  Just  a  few  of  the  items  that  this  bill 
carries. 

On  page  22,  line  18.  begins  the  first  item  of  the  $15,000,000 
we  are  appropriating.  The  first  item  is  an  apprc^rlatloD 
for  the  Canal  Zone,  where  it  does  not  do  so  much  harm  if 
people  have  to  sleep  outdoors:  but  here  is  a  poet  exchange. 
a  theater,  and  a  gymnasium,  costing  in  the  aggregate  $42,000. 

Take  Barkadale  Field,  La.:  There  is  $609j000  for  officers' 
quarters— officers  who  already  have  quarters.  We  have  mil- 
lions of  men.  women,  and  ^lildren  sleeping  outdoors,  who 
are  unable  to  pay  rents,  and  yet  we  are  appropriating  money 
for  this  purpose,  while  resisting  a  dole! 

Mr.  KINO.    Mr.  President 

Ttie  PRESIDENT  pro  tempore.  Does  the  Senator  fktxn 
Michigan  yield  to  the  Senator  from  Utah? 

Mr.  COUZENS.    Just  a  moment. 

Mr.  KINO.  I  Just  wanted  to  say  that  the  Seivator  omitted 
two  hundred  and  some  odd  tlvMisand  dollars  more  for  of- 
ficers at  the  same  i^ace. 

Mr.  COUZENS.  That  Is  true.  I  am  not  going  to  take  up 
much  of  the  Senate's  time,  however.  I  want  the  Senate,  if 
they  will,  to  go  on  record  as  to  whether  or  not  they  are  soing 
to  approve  the  motion  of  the  Senator  from  Utah  to  eliminate 
from  the  bin  the  provisions  referred  to  by  him. 

For  livtaiMse.  at  the  same  place  there  is  $225,000  for  the 
completion  of  a  hospital.  There  is  $30,000  for  the  com- 
pletion of  a  garage.  We  can  find  money  to  house  cars,  but 
we  can  not  find  dollars  to  house  men.  women,  and  children. 
Every  attempt  to  get  any  appropriation,  even  for  the  District 
of  Ccrfumbia.  for  the  relief  of  human  beings  is  protested  and 
vigorously  fought,  and  yet  here  we  attempt  to  slip  through 
at  a  moment's  notice  an  appropriation  of  $15,000,000  for 
things  that  are  absolutely  unnecessary! 

Mr.  WAGNER.     Mr.  President 

Mr.  COUZENS.  Here  is  $15,000  for  a  quartermaster  ware> 
house,  to  warehouse  goods,  while  we  can  not  even  house 
himian  beings.  We  can  not  have  a  dole;  that  Is  prohibited; 
but  we  can  have  millions  of  appropriation  for  housing  cars, 
for  improving  housing  facflitles  for  Army  officers,  for  the- 
aters, and  for  recreation  buildings. 

I  want  to  point  out  that  there  is  an  appropriation  for 
Fort  Bennlng.  Ga..  for  barracks,  of  $<S0 JOO — barracks  that 
unquestionably  can  be  gotten  along  without,  so  long  as  men. 
women,  and  children  have  to  go  without  housing  facilities 
in  America. 

Now.  we  go  on  to  BoUlng  Field  in  the  District  of  Columbia: 
Noncommissioned  oflloers'  quarters.  $54,000:  post  exchange, 
theater,  and  gymnasitmi.  $45,000;  officers*  mess,  $50,000;  en- 
largement of  heating  plant.  $95,000.  While  men.  women. 
and  children  are  unable  to  get  housinc.  we  appropriate  all 
of  this  money.  You  can  go  down  through  the  entire  bill 
and  you  will  find  appropriations  for  service  dubs,  for  the- 
aters, for  gymnasiums. 

I  do  not  desire  to  delay  the  Senate  at  this  late  hour  at 
night;  but  I  am  unwUhng  to  let  this  matter  go  by  without 
a  protest. 

On  page  24  we  have  $20,000  for  a  quartermaster  mainte- 
nance building,  and  another  $40,000  for  a  garage  to  house 
cars.  We  can  not  find  any  money  to  house  people,  but  we 
can  find  money  to  house  automobiles. 

At  Port  Du  Pont  we  have  $60.0M  for  noncommissioned 
ofBoers'  quarters. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.     Certainly. 

Mr.  WAGNER.  The  Senator  has  said  that  we  are  not 
able  to  find  money  for  housing  people.  What  particular  pro- 
posal has  he  in  mind?  I  do  not  remember  ever  voting 
against  any  such  proposal,  or  even  t>eing  confronted  with  It. 


llT.  COUZENS.  The  Senator  knows  that  every  coiwelv- 
able  obstacle  has  been  placed  in  the  way  of  getting  appro- 
priations for  the  District  of  Columbia.  I  remember  that 
the  President  asked  for  $650,000  to  care  for  the  unemployed 
in  the  District  of  Columbia,  and  after  weeks  and  weeks  of 
delay  the  Congress  cut  it  down  50  per  cent.  More  than  the 
$650,000  which  we  were  asked  to  appropriate  to  care  for  the 
people  of  the  District  of  Columbia,  and  which  we  coiild  not 
appropriate,  is  appropriated  in  this  bin  for  theaters,  for 
service  clubs,  for  garages,  for  the  purpose  of  housing  things 
that  do  not  need  to  be  housed  at  this  time. 

Mr.  WAGNER,  I  am  certainly  in  sympathy  with  the 
Senator's  proposition  to  house  people  in  the  District  of 
Columbia.  This  proposal  Is  to  put  people  to  work:  and  it 
was  put  in.  as  I  was  informed,  after  an  tnvestigatien  by  the 
War  Department  of  the  necessity  of  these  projects  that 
sooner  or  later  will  have  to  be  built.  After  an  investigatKm 
by  the  Committees  on  Military  Affairs  In  both  the  House 
and  the  Senate  of  the  necessity  of  these  projects,  it  was 
determined  that  they  were  Immediately  available,  and  that 
they  could  put  people  to  work  now. 

My  theory  is  that  if  these  projects  are  to  be  constructed  by 
the  Government,  this  is  the  time  to  do  It,  when  it  will  put 
people  to  work.  If  the  committee  and  the  conferees  have 
been  misinformed  as  to  the  merits  of  these  proposals,  of 
course  then  the  Senator  ought  to  enlighten  the  Senate.  The 
Idea  of  this  provision  is  to  put  people  to  work  upon  neces- 
sary projects.  If  they  are  unnecessary,  and  if  the  Senator 
will  convince  the  Senate  of  that,  I  am  sure  they  will  be 

eliminated. 

Mr.  COUZENS.  I  am  satisfied  that  they  are  unnecessary 
at  this  time.  I  am  satisfied  that  there  are  more  necessary 
projects  and  more  desirable  projects  to  employ  labor. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COUZENS.    Yes. 

Mr.  WAGNER,  The  Senator  knows  that  right  along  I 
have  been  in  favor  of  a  much  larger  public-works  program 
than  the  program  proposed  here.  This  Is  the  very  minimum 
which  the  Government  ought  to  do  to  help  put  people  back 
to  work.  . 

Mr.  COUZENS.  I  hai^g^^ot  been  in  disagrewnent  with  the 
Senator's  efforts.  I  have  been  sympathetic  with  his  efforts 
along  lines  of  unemployment  relief. 

Mr.  WAGNER.    I  acknowledge  the  Senator's  sympathy 

and  cooperation. 

Mr.  COUZENS.  On  employment  exchanges  I  have  not 
been  out  of  accord  with  him.  I  assume  that  he  is  not  per- 
sonally responsible  f or  aU  of  these  items  in  the  bill:  but  I 
do  not  believe  that  Congress  can  Justify  Itself  in  passing  this 
bill  with  $15,000,000  Included  in  it  for  the  purposes  enu- 
merated here. 

It  is  perfectly  obvious  that  the  Army  will  get  all  the 
money  it  can  get.  Does  anybody  know  of  any  department 
of  Government  that  does  not  get  all  the  money  It  can 
secure,  whether  it  Is  the  Navy  or  the  Army  or  any  other? 
I  assume  that  I  shall  have  to  vote  for  this  bill:  and  I  am 
unwilling  to  go  on  record  without  a  protest  to  the  effect 
that  this  Government  is  unable  to  find  money  for  the  relief 
of  men.  women,  and  children,  and  yet  can  find  money  to 
build  theaters,  gymnasixmas.  service  clubs,  garages,  and  other 
items  referred  to  in  this  bilL 

Mr.  BINOHAM.    Mr.  President 

Mr.  COUZENS.    I  yield. 

Mr.  BINGHAM.  I  have  a  great  deal  of  sympathy  with  the 
position  taken  by  the  Senator  that  it  is  rather  an  extrava- 
gance to  build  all  these  different  items;  but  they  have  been 
carefully  worked  out  and  provided  for  as  part  of  the  na- 
tional defense. 

Mr.  COUZENS.  WiU  the  Senator  tell  me  what  service 
dubs,  theaters,  and  all  that  have  to  do  with  the  national 
defense? 

Mr.  BINGHAM.  That  is  a  matter  which  has  been  con- 
sidered by  the  Military  Affairs  Committees  of  both  Houses. 
I  am  not  a  member  of  the  Military  Affairs  Committee;  but 

may  I  call  the  Senator's  attention  to  the  fact  that  on  page 

22  is  also  $100,000,000  for  public-building  projects,  not  one 


Of  Which,  so  far  as  we  know,  is  any  more  neoeasary  than 

the  various  things  which  the  Senator  objects  to,  like  quar- 
termaster maintenance  buildings  aikl  noncommissioned  oBi' 
cers*  quarters?  One  hundred  million  dollars  are  to  be  spent 
for  emergency  construction  of  public  projects.  What  is  the 
object?  It  is  not  because  the  buildings  are  needed.  It  is  not 
because  they  are  going  to  shelter  anybody.  It  is,  as  I  un- 
derstand, because  it  puts  somebody  to  work. 

Mr.  COUZENS.  Ihat  is  not  the  only  reason.  A  lot  of 
these  buildings  are  twing  built  to  stop  the  payment  of  rent. 
A  lot  of  these  buildings  are  being  built  to  take  the  place  of 
privately  owned  post  ofBces  and  other  public  buildings,  and 
this  appropriation  is  for  the  pmrpose  of  stopjring  the  pay- 
ment of  rent  in  lots  of  places  where  we  now  rent  buildings. 

Mr.  REED.    Mr.  President,  win  the  Senator  yield  there? 

Mr.  COUZENS.    Yes. 

Mr.  REED.  In  Just  exactly  the  same  way  the  building  of 
quarters  for  officers  and  noncommissioned  officers  stops  the 
payment  of  rent,  because  as  long  as  they  are  out  renting 
housing  the  Government  pajrs  them  a  rental  aDofwance. 
This  will  save  money  for  the  Government  in  that  way. 

Mr.  COUZENS.  It  has  also  been  charged  that  the  Janitor 
service,  the  upkeep,  and  the  maintenance  even  of  many  of 
these  Federal  buildings  will  be  in  excess  of  the  rent  we  now 
pay  for  the  rented  quarters. 

Mr.  REED.    Will  the  Senator  yield  there? 

Mr.  COUZENS.    Certainly. 

Mr.  REE33.  There  is  no  Janitor  service  in  these  Army-post 
buildings,  because  the  troops  supply  their  own  Janitor  service. 

Mr.  COUZENS.  I  was  speaking  of  the  Federal  construc- 
tion program.  When  Speaker  Oautkb  pnHMsed  his  bill,  a 
general  protest  went  up  throu^out  tJie  country  that  in  the 
case  of  many  of  these  buildings  the  maintenance  of  them, 
the  cost  of  Janitor  service  and  upkeep  and  elevator  service, 
amounted  to  more  than  the  rent  now  being  paid  for  private 
quarters.  I  am  not  charging  that  elevator  service  and 
janitor  service  will  be  required  In  theae  buildings;  but  the 
Senator  from  Pennsylvania  knows  that  when  all  of  these 
theaters  and  all  of  these  service  clubs  are  built,  there  will 
be  appropriations  every  year  for  maintenance  charges. 
There  is  no  question  about  that;  and  all  through  the  bill 
there  are  evidences  of  appropriations  for  unnecessary 
activities. 

Mr.  BINOEU^M.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    Certainly. 

Mr.  BINGHAM.  On  page  20  the  Senator  will  find  the 
foUowing  Item: 

For  the  proaecutlon  at  river  and  harbor  projects  beretafore 
authorized,  $30,000,000. 

Of  course,  It  Is  very  difficult  to  find  any  fault  with  that, 
because  we  do  not  know  the  details.  May  I  submit  to  the 
Senator  that  if  we  had  a  list  of  aU  the  little  proJecU,  scat- 
tered an  over  the  United  States,  that  are  going  to  make  up 
that  $30,000,000,  it  would  be  Just  as  easy  to  make  fim  of  the 
appropriation  and  show  the  unnecessary  characUr  of  a  great 
deal  of  it,  as  the  Senator  Is  doing  with  regard  to  the  Army. 

Similarly  with  regard  to  flood-control  projects,  for  which 
$15,500,000  is  appropriated:  None  of  them  are  specified,  and 
we  do  not  know  what  it  is  aU  about;  but  we  are  asked  to  vote 
for  the  same  amount  of  money,  only  it  is  not  speciOed  as  to 
how  it  shaU  be  spent.  Therefore  It  is  difficult  to  find  fault 
with  it. 

Mr.  COUZENS.  I  admit  that  I  can  not  find  fault  with 
things  I  do  not  know  about,  but  I  can  find  fault  with  things 
I  do  know  about,  I  do  not  claim  to  know  it  an.  I  do  not 
know  what  aU  this  money  for  flood  control  is  going  to  be 
used  for:  but  when  I  pick  up  the  bfll,  I  flnd  that  at  BoUlng 
Field  we  are  going  to  have  a  post  exchange,  a  theater,  a 
gymnasitmi,  an  officers'  mess,  and  an  those  things.  While 
people  in  the  District  of  Columbia  are  Uving  on  the  ground, 
right  at  Boiling  Field  we  are  going  to  put  up  a  theater,  a 
post  exchange,  and  a  gymnasium— for  whut  pimxwe?  For 
an  unnecessary  purpose,  at  least  at  this  time. 

I  dislike  very  much  to  delay  the  Senate;  but  I  wish  the 
Senate  would  go  on  record  by  a  roU  caU  as  to  whether  they 
want  to  appropriate  $15,000,000  for  the  purposes  I  havo 
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•Inady  enuncverated,  and  at  the  same  time  let  the  people  of 
the  District  of  Columbia  sleep  on  the  ground. 

The  PRBSIDBNT  pro  tempore.  The  question  la  on  acree- 
tarn  to  the  amendment  proposed  by  the  Senator  from  XTtah 
tier.  Knwi. 

Mr.  REED.  Ifr.  President,  is  it  necessary  for  the  Senate 
to  run  on  such  hours  as  this  in  the  consideration  of  this 
bin?  It  seems  to  me  very  doubtful  whether  we  have  a 
quorum.  I  should  t^fa*  to  have  this  question  passed  on  by  a 
full  Senate.  Therefore.  I  move  that  the  Senate  stand  in 
recess  until  11  o'clock  to-morrow  mominc. 

Mr.  WAONER.    I  hope  that  motion 

The  PRESIDENT  pro  tempore.  "Hie  question  is  on  aeree- 
ing  to  the  motion  proposed  by  the  Senator  from  Pennsyl- 
vania. 

Mr.  COUZENS.    Mr.  President 

Mr.  HLAINE.    The  motion  is  not  debataMe. 

The  PRBBIDENT  pro  tempore.    That  motion  is  not  de- 


Mr.  COUZENS.  I  desire  to  move,  as  a  substitute,  that  the 
Senate  adjourn  until  9  o'clock  to-morrow  morning. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  substitute  motion  proposed  by  the  Smator  from 
Michigan,  namely,  that  the  Senate  adjourn  until  9  o'clock 
to-morrow  morning. 

The  motion  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
acreeing  to  the  motion  oi  the  Seiuttor  frocn  Pennsylvania. 
which  is  that  the  Senate  recess  until  to-morrow  at  11  o'clock. 

Mr.  REED.    I  call  f<x  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  McNARY  (when  his  name  was  called).  I  have  a  pair 
With  (he  senior  Senator  from  Mississippi  (Mr.  ILuuusosl. 
I  Uranafer  that  pair  to  the  Junior  Senator  from  Nevada  [Mr. 
OaatxJ  and  vote  "  yea. " 

Mr.  8HORTRIDOB  (when  his  name  was  called) .  Repeat- 
ing the  announcement  of  my  general  pair  with  the  senior 
Senator  from  Montana  IMr.  WalshI.  I  must  refrain  from 
voting.    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  THOMAS  of  Idaho  <when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WhcelksI.  I  understand  that  he  would  vote  as  I 
intend  to  vote.    I  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith!  to  the  senior  Senator  from  Colorado  [Mr.  Watkr- 
mamJ  azul  vote  "  nay." 

The  ron  call  was  concluded. 

Mr.  HOWELL.  I  have  a  general  pair  with  the  junior 
Senator  from  West  Virginia  [Mr.  Nsxlt].  Not  lcrK>wing  how 
he  wouM  vote.  I  withhold  my  vote.  I  understand  if  present, 
the  Senator  from  West  Virginia  would  vote  "  nay  ";  and  if 
permitted  to  vote.  I  would  vote  "  yea." 

Mr.  DAVIS.  I  have  a  pair  with  the  Junior  Secmtor  from 
Kentucky  [Mr.  LocAifl.  I  understand  that  if  present,  he 
would  vote  •'  nay."    I  would  vote  "  yea  "  If  permitted  to  vote. 

Mr.  DALE.  I  have  a  pair  with  the  Junior  Senator  from 
Alabama  [Mr.  BAirKKCAO].  I  am  informed  that  he  would 
vote  as  I  intend  to  vote,  and  therefore  I  vote  "  nay." 

Mr.  I^SS.  I  desire  to  aniKmnce  the  following  general 
pairs: 

The  Senator  from  Minnesota  [Mr.  SchallI  with  the  Sen- 
ator from  Oklahoma  FMr.  Thomas!:  and 

The  Senator  from  Maine  (Mr.  WHml  with  the  Senator 
from  Missouri  I  Mr.  Hawks  1. 

Mr.  HATPIKLD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  fMr.  MoRnsoHl.  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote.  If  permitted  to 
vote.  I  would  vote  **  yea." 

Mr.  JONES  (after  having  voted  In  the  negative).  I 
*oted  inadvertently,  but  since  have  been  Informed  that  my 
pair,  the  senior  Senator  from  Virginia  [Mr.  SwawsokI.  would 
vote  as  I  have  voted.  Therefore  I  will  allow  my  vote  to 
stand 

Mr.  BDLKLEY.  I  have  a  general  pair  with  the  Junior 
Senator   from  Wyoming    [Mr.   CAsrr],   who   Is   absent.     I 


transfer  that  pair  to  the  lunkir  Senator  from  Arkansas  OfrH. 
Caeawat]  and  vote  "  nay." 

Mr.  E3NG  (after  having  voted  in  the  affirmative) .  I  hav« 
a  general  pair  with  the  Junior  Senator  from  New  Mexico 
fMr.  Cuiiiwc].  and  therefore  withdraw  my  vote. 

Mr.  DICKINSON  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Kentucky 
(Mr.  BahklcyI.  I  am  informed  that  if  that  Senator  were 
present,  he  woxild  vote  as  I  have  voted,  and  therefore  I  per- 
mit my  vote  to  stand. 

The  result  was  annoimoed — yeas  28,  nays  Tl,  as  follows: 

TKAS— S5 


Austin 

Capper 

Kean 

Stetwer 

Bailey 

Ooonany 

Kayea 

Stcpheoa 

BAltKMir 

OcwUsaa 

McMary 

Toamaand 

OolcUboroiisb 

Metcalf 

WalcoU 

Blark 

Ha!e 

Patt«r«>n 

Brookhart 

Haattaga 

RmkI 

Bukm 

Johnarm 

Shlpatead 

KAYS— S7 

Aahunt 

OUl 

Jonaa 

RotoUiaon.  Ind. 

Blaine 

l^MS 

LaFoUette 

(VMtpfMUd 

Bratton 

Prarler 

Lawli 

ThoRiaa.  Idaho 

BulU«y 

Oaorfle 

IfoOUl 

Traouaatt 

BjTuam 

Olau 

McKellar 

Tydlnga 

Cohvn 

Olenn 

Moaea 

Wagner 

Oopeland 

Oora 

Morback 

Wataon 

Pnimm 

Hayden 

Noma 

DiU* 

Hebert 

Nye 

DIcklnaon 

Rvdl 

RoMnaoa.ai«. 

HOT 

▼crriNO— »4 

Bankhead 

FleCcber 

Iforrlaon 

T)M»aa.Okla. 

Barkley 

Barrlaoa 

Nealy 

Vaadanberg 

Borah 

Hatfield 

Oddle 

WaUh.>Caaa. 

BrouBsard 

Hawes 

Plttman 

Walah.  Mont. 

Caraway 

HoweU 

ncliall 

Carey 

Keadrk:k 

fibartrldga 

Wheeler 

Coolldge 

King 

Smith 

White 

Cutting 

Logan 

Smoot 

Davis 

Owanaon 

So  the  Senate  refused  to  take  a  recess. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Utah 
[Mr.  KtivGl  to  the  amendment. 

Mr.  REED.  Mr.  President,  the  Items  proposed  to  be 
stricken  out  by  the  Senator  from  Utah  are  Items  which  hav« 
met  with  the  approval  and  recommendation  of  the  War 
Department:  have  been  studied  by  the  Military  Affairs  Com- 
mittee of  the  House,  which  has  tutd  a  representative  visit 
every  single  post  that  is  listed  In  these  items;  have  been 
studied  by  the  Committee  on  Military  Affairs  of  the  Senate: 
have  been  passed  by  the  House  of  Representatives,  in  the 
bill  recently  vetoed  by  the  President;  were  adopted  by  the 
Senate  and  agreed  to  by  the  conferees  on  that  bill ;  and  have 
been  approved  in  every  sense  by  the  appropriate  committees 
and  by  both  Houses  of  Congress.  TTiey  were  put  into  this 
bill  largely  because  they  w<juld  furnish  unemployment  relief 
in  every  part  of  the  United  States,  and  would  give  the  best 
kind  of  unemployment  relief,  in  furnishing  emplcsmiient  to 
thousands  upon  thousands  of  men  in  the  construction  of  the 
facilities  called  for. 

Being  approved,  being  necessary,  furnishing  employment, 
as  they  would,  it  seemed  a  particularly  appropriate  time  to 
build  these  facilities,  because  they  can  be  built  cheaper  now 
than  they  could  have  been  built  at  any  time  within  the  last 
15  years,  or  perhaps  a  longer  peri<xl  than  that. 

Every  one  of  these  buildings  is  necessary  for  the  proper 
housing  and  functioning  of  the  Army.  LK  me  take  a  single 
illustration.  The  Senator  from  Michigan  picked  out  the 
item  on  we  22  for  Barksdale  Field,  La.  That  is  a  com- 
paratively new  aviation  field,  at  which  is  centered  a  large 
pursuit  group.  Pursuit  planes,  as  the  Senate  knows,  are 
the  combat  planes,  the  single-seaters,  which  require  the  very 
highest  degree  of  skill  to  operate,  particularly  in  formation. 

The  young  men  who  fly  thase  planes  are  mostly  lieuten- 
ants, living  on  very  low  incomes,  which  we  have  recently 
reduced  by  our  economy  bill:  and  since  that  field  Is  a  new 
field,  all  of  those  young  men  are  compelled  to  go  out  and 
rent  private  quarters  at  rents  far  beyond  what  the  Qov- 
ennn«it  aDows  them  for  rental  allowances. 

They  are  taking  bigger  chances  than  any  other  men  in 
oar  Military  Establishment  to-day.  they  are  poorly  housed, 
^ley  have  low  incomes,  recently  redooed,  as  I  have  said. 


and  the  housing  that  would  be  provided  for  them  by  this 
provision  would  certainly  be  no  more  than  common  Justice 
would  demand  that  we  give  them.  This  project  down  there 
would  furnish  vork  to  all  sorts  of  building  laborers,  and  the 
buildings  when  completed  would  house  people  to  whom  we 
owe  everything. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  BYRNES.  On  page  26  there  is  an  appropriation 
authorized  for  Fort  Meade.  S.  Dak.,  for  a  riding  hall,  $25,000. 
How  necessary  is  that  riding  hall? 

Mr.  REED.  If  the  Senator  will  think  of  the  climate  of 
that  State  in  the  winter  months,  he  will  realize  that  some 
place  like  this  hall  Is  almost  imperatively  necessary  for  the 
exercising  of  the  animals  and  the  proper  training  of  the 
men. 

Mr.  BYRNES.    Have  they  any  riding  hall? 

Mr.  REED.  No;  they  have  not.  It  is  a  cavalry  post 
This  is  meant  to  be  a  very  economical  building  obviously. 
To  build  a  riding  hall  for  $25,000  is  a  pretty  inexpensive 
performance.  It  has  been  recanmended  as  necessary  by 
the  committees,  particularly  in  view  of  the  weather  condi- 
tions at  the  post. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICEIR  (Mr.  Comklawd  in  the  chair) . 
Does  the  Senator  from  Peimsylvania  yield  to  the  Senator 
from  Washington? 

Mr.  REED.     I  yield. 

Mr.  DILL.    Can  the  Senator  tell  me  who  made  up  the 

list? 

Mr.  REEHD.  It  was  made  up  originally  by  studies  pre- 
pared at  the  War  Department,  which  were  carefully  checked 
by  the  representatives  of  the  House  Committee  on  Military 
Affairs.    They  made  a  trip  to  every  one  of  the  posts. 

Mr.  Dnx.  The  reason  why  I  ask  the  Senator  Ls  that  I 
am  not  familiar  with  any  State  except  the  State  of  Wash- 
ington. I  note  on  page  25,  near  the  bottom  of  the  page, 
line  19.  they  h*ye  included  Port  Lawton,  noncommlssloDed 
officers'  quarters,  $30,000.  That  post  is  practically  aban- 
doned. I  am  informed  it  is  intended  to  abandon  it.  It 
seems  to  me  that  sort  of  an  expenditure  is  a  waste  of  money 
if  that  be  true.  It  Is  in  my  own  State  and  I  suppose  I 
should  say.  from  the  sUndpoint  of  the  "  pork-barrel "  theory, 
that  it  is  a  proper  expenditiure.  but  I  can  not  see  it  in  any 
other  light  than  that  it  is  a  mistaken  use  of  money. 

Mr.  REED.  If  the  Senator  will  notice  at  the  top  of  page 
26.  appropriations  are  made  there  for  Fort  I^wis. 

Mr.  DILL.  That  money  will  be  very  well  spent  at  Port 
Lewis,  but  I  am  complaining  about  Port  Lawton,  where  it 
seems  to  me  to  be  a  mistake  to  sp)end  $30,000  at  a  place 
which  is  about  to  be  abandoned. 

Mr.  REED.  I  am  not  familiar  with  Port  Lawton,  and  I 
am  very  much  obliged  to  the  Senator  for  the  suggestion. 
I  think  it  would  be  well  to  transfer  that  Item  to  Port  L«wis. 
I  would  be  willing  to  do  that. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Tennessee? 

Mr.  REED.    I  yield. 

Mr.  McKELLAR.  Were  these  items  included  In  the 
Budget?  Did  they  come  before  the  Senator's  committee 
this  year? 

Mr.  REED.  Not  in  the  shape  of  a  Budget  recommenda- 
tion. They  came  to  us  from  the  House  in  the  other  relief 
bill,  and  they  came  in  a  separate  authorizing  bill  which  the 
House  committee  reported. 

Mr.  McKELLAR.  Of  course,  the  usual  and  ordinary  way 
would  be  for  all  these  matters  to  come  before  the  Committee 
on  Military  Affairs  and  before  the  Subcommittee  on  Appro- 
priations dealing  with  the  appropriations  for  the  War  De- 
partment, but  none  of  them  ever  passed  through  that  route 
stall. 

Mr.  REED.    No;  I  believe  not. 

Mr.  McKELLAR.  Then  is  it  not  true  that  last  year  quite 
a  large  amoimt  was  appropriated  in  the  way  of  extraor- 


dinary appropriations  that  were  made  for  projects  for  on- 
ployment  purposes? 

Mr.  REED.  No;  it  was  not  a  large  amount.  I  do  not 
remember  the  exact  figure,  but  It  was  not  large. 

Mr.  McKELLAR.  Bfy  recollection  is  that  it  was  a  very 
considerable  figure,  though,  of  course,  it  was  nothing  liftst 
$15,000,000. 
Mr.  REED.  No;  it  was  nothing  like  this. 
Mr.  McKELLAR.  I  wlU  ask  the  Senator  to  look  at  page 
26,  where  there  is  an  appropriation  for  noncommissioned  of- 
ficers' quarters.  $118,000;  bakery,  $15,000;  incinerator, 
$10,000:  enlisted  men's  service  club.  $50,000;  theater.  $40,000; 
sewage-disposal  plant,  $40,000;  fence,  $31,000;  quartermaster 
gasoline  storage,  $3,000;  maga?ane.  $15,000;  officers'  mess, 
$50,000;  cold-storage  and  handling  system.  $70,000;  roads, 
walks,  and  surface-drainage  system,  $86,000. 

It  seems  to  me  that  is  a  very  great  extravagance  and 
certainly  ought  not  to  be  put  in  the  bill  In  this  way  with- 
out the  committees  going  into  it  very  carefully,  both  the 
Committee  on  Military  AfCairs  and  the  Committee  on  Appro- 
priations. 

Mr.  REED.  The  Senator  will  realize  that  this  is  in  ex- 
actly the  same  position  as  all  the  other  public  buildings  in 
the  bill  which  have  not  been  passed  upon  by  the  Appropria- 
tions Committee  and  which  are  not  even  listed  here. 

Mr,  KING.    Mr.  President 

The  PRESIDESrr  pro  tempore.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Utah? 

Mr.  REED.  I  do  not  want  to  prolong  the  discussion,  but 
I  am  glad  to  yield  to  the  Senator  from  Utah  before  I  take 
my  seat. 

Mr.  KING.  A  number  of  officers  have  spoken  to  me 
during  the  past  four  or  five  years  with  reference  to  the 
multiplicity  of  posts  throughout  the  United  States  and  have 
urged  that  most  of  them  be  abandoned;  that  we  concentrate 
our  military  forces  in  the  United  States  in  8  or  10  posts. 
I  recall  one  officer  particularly  who  said  it  is  impossible  to 
teach  miUtary  tactics  and  engage  in  proper  maneuvers  with 
the  small  number  of  men  at  the  ordinary  military  poet  He 
thinks  we  should  have  a  limited  number  of  posts  where  we 
could  concentrate  from  5,000  to  15,000  troops  and  engage 
in  the  proper  military  maneuvers.  My  primary  objection  is 
that  the  bill  is  proposing  to  anchor  and  perpetuate  more 
than  100  military  posts  throughout  the  United  States,  most 
of  which  should  be  abandoned.  I  do  not  object  to  the  ex- 
penditure of  money  during  the  depression,  but  we  propose 
to  appropriate  $15,000,000  to  rehabilitate  some  of  these 
almost  abandoned  posts  and  appropriate  money  for  their 
continuance,  and  there  will  be  more  appropriations  called 
for  as  the  years  go  by,  and  we  will  find  difficulty  in  abandon  - 
ing  them,  and  this  money  will  be  largely  wasted. 

Mr.  REED.  The  Senator  is  exactly  right  in  stating  that 
a  good  many  posts  ought  to  be  abandoned,  and  I  am  glad 
to  be  able  to  say  to  him  that  the  process  of  at>andoning 
them  has  been  very  much  acc^erated.  We  have  abandoned 
about  20  of  them  in  the  last  year.  Typical  of  these  ts  Port 
Hunt,  down  the  Potomac  River,  opposite  Port  Washington, 
an  old  Civil  War  fort.  We  had  no  business  keeping  it  going. 
Undoubtedly  It  is  better  for  the  troops  to  get  them  in  large 
groups.  There  was  only  a  small  hc»dq;iarters  detachment 
at  Fort  Hunt.  That  process  is  going  on  all  the  time.  So 
far  as  we  know — and  the  exception  of  Fort  Lawton  in  Wash- 
ington is  the  only  exception  I  have  noticed — there  are  no 
posts  listed  here  that  ought  now  to  be  abandoned,  but  there 
are  many  that  can  be  and  will  be  abandoned  as  the  process 
will  continue  during  the  coming  year.    The  Senator  is  right 

about  that. 

Mr.  McKELLAR.  Mr.  President  I  am  not  gotaig  to  make 
an  argiunent  about  the  question,  but  I  ask  unanimous  con- 
sent, in  lieu  of  an  argument,  to  have  printed  in  the  Recoed 
as  a  part  of  my  remarks  the  items  contained  in  the  bill  be- 
tween line  15,  on  page  22,  and  the  end  of  Une  8,  on  page  29. 
The  very  enumaration  of  the  items  is  sufficient  reason  for 
my  voting  for  the  amendment. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 
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The  list  to  M  foDows: 

(11)  For  tb«  construction  and  tw«»*n«H<w  «|  mflitaxr  posts  of 
tneb  iwiiMirt^  and  utUlttes  and  appartenanoes  tb«nto  aa  may 
be  necMsary.  •liUOijOOO.  aa  fonow: 

Albrook  neld.  Canal  Zona:  Quartermaater  matntfmanca  balld- 
h:^.  •aOjOOO;  post  rxrhanya.  tbeatar.  and  cyninaslum.  comple- 
tkm  of.  Hijooo. 

Barksdale  Field.  La.:  NancommiaBloned  oOcari'  qaartea. 
tSSa.OOO:  offlcen'  quartan.  $000X100:  barraeka.  •474XnO:  hospital. 
compleUon  oT.  $3MJOOO;  ganca.  compleUaQ  at  tSO,MO:  quartcr- 
maater  wareboosa.  compietton  of.  $1S4)00. 

WUIlam  Baaomoot  Oanaral  Boapltal.  Texas:  Moooommlaatoned 
oAcera'  qoartera,  fTjOOO;  warahouse.  tlSjOOO. 

Port  Benning.  O*.:  Barraeka,  •8SOU300. 

Port  Bliaa.  Tex.:  NoooatmnlsBloDad  olBoera*  qoarten.  $SOfiOO: 
oAoats*  qtiartera.  |1B0,000. 

BoUlt^  PlakL  D.  O.:  Honoommlaalatwd  oOaera'  quarters.  $MjOOO: 
fllSHanTj.  cocnplatkin  of.  $80,000:  post  exctaanse.  tbeater.  and 
■ymnaalum.  oomplaClon  of.  $45jOOO;  afBoera'  maaa.  $60,000;  en- 
brgement  of  central  heating  plant  to  prorlde  for  quarters  area, 
IMjOOO. 

Port  Br^tf.  N.  O.:  Barraeka.  oomplstlan  of.  $$OjOOO;  Baneocn- 
mlasUmed  oOeats'  quartan.  $100,000. 

Caritale  Barraeka,  Pa.:  Beating  pUat.  t200fiO0. 

Chanut*  Field,  m.:  Nonoommlaslaned  oOcerv'  quarters.  $137,000; 
central  heating  plant  for  technical  and  qiiarters  area.  $a0OXX)O. 

Oao^i  nsisiis.  Mass.:  Boada  and  itrtmmmnB,  $71,000;  serrice  elub, 
$90,000;  post  air  hangs  and  gymnastum.  gOOjOOO. 

Port  Dot^as.  Utah:  Woncommtssianed  oQloers'  quartets.  $16,000. 

Dryden.  Tea.:  Barraeka,  $90,000. 

Duncan  Field.  Tea.:  Quartermastsr  wsrshooss.  $40,000;  quar- 
termaster maintenance  bxilldlng.  gaOjOOO;  gangs.  $40,000;  fir*  and 
guard  bouse.  $30,000. 

Fort  X>a  Pont.  DeL:  NoncoxmnlsotoSMd  officera'  quarters,  $60,000. 

Bdgewood  Arssnal.  Md.:  noncommissioned  offlcers*  quarters. 
•10.000. 

Pltasliaaas  Oensral  Hospital,  Oolo.:  Oyiiiiiasliim.  rscrsatton  and 
social  hall.  $180,000. 

Hamilton  Field.  Calif.:  Officers'  quarters.  $315,000;  noncommls- 
slcoed  oSksers'  quarters,  $ia0XX)0. 

Port  Hamilton,  H.  T.:  Wuuoommlssloosd  offleers'  qoarten. 
$100,000. 

Fort  Benjamin  Harrlaon.  Ind.:  Woncommlsaloned  oiBcers'  quar- 
Urs,  $190,000. 

Hensley  Field.  Tn.:  Noncoounlsslonsd  ofllosn'  quartan,  $8,000; 
oilcera'  quarters.  $90,000;  roada.  uUlltlea.  and  Improrement  of 
flying  field.  $3&.000;  rsplsoement  of  pumping  plant.  $3,000;  sewags- 
dlsposal  plant.  $S,000. 

Bolabtrd  quartermaster  depot.  Md.:   Hoapltal.  $190,000. 

Fort  Sam  Houston.  Tex.:  Nonoammlsaloned  oAoan'  quartaxa. 
$150,000:  officers'  quarters.  fSSO/WO. 

Port  Howard.  Md.:  Hospital.  $150,000. 

Port  Hoyle.  Md.:  Monoommlssloned  officers'  quarters.  $70,000. 

Fort  Riunphrsys.  Va.:  OSoen'  quarters.  $150,000. 

Fort  Huachuea.  Aria.:  Post  exchange,  gymnasium,  and  aerrloe 
club.  $100,000. 

Port  Jay,  If.  Y.:  Ifonconuxilssloned  offlcen*  quarten.  1130.000; 
barraeka,  oomplellon  of,  $70,000;  officera*  quarters.  $138,000;  nurses' 
quartera.  oompletlon  of.  $95,000. 

Jefferson  Barracks.  Mo.:  Noncoauntsskmed  oOosrs'  qxttrtecs. 
geSjOOO;  addlUonu  to  kitchens  and  mess  halia.  $66UXX). 

Camp  Knox,  Ky.:  Hospital.  $300,000. 

Langlay  Field.  Va.:  Central  heating  plant  for  quarten  area. 
$00,000:  quaftaniiaster  malntsnanre  bulldtng.  $a0MO:  fin  bouaa. 
$30,000;  barracks,  medical  detachment,  $304K>0;  garace.  oompletlon 
Of.  $15,000;  magazine,  oompletlon  of.  $10AXX). 

Port  Lawton.  Waah.:  Noncommissioned  offlcen'  quartera,  $90,000. 

Port  Lsavanvorth.  Kans.:  Nursss'  quarters.  $OOXX)G. 

LstSannan  General  Hospttal.  CaiU.:   Two  wards,  $150,000. 

Port  LkjwIs.  Wash.:  Barracks,  completion  of.  $90UXM:  water  main. 
$30,000;  noncommissioned  offlcen'  qiiarten.  $75,000;  officers'  quar- 
tafB.  $05,000. 

Tmt  Logan.  Colo.:  NoneomnUsskned  officers'  quarters.  $594)00. 

Fort  MrOlsiUn.  Ala.:  HeadquartMs,  $60,000;  recreation  ball. 
$35,000;  gymnasium.  $45,000. 

Port  McPhersoQ.  Oa.:  Nurses'  quarters.  $70,000;  contagious  ward 
for  hospital.  $70,000. 

MaxwsU  Field.  Ala.:  Officers'  quartera,  $M0,00O:  oOosn'  BMsa. 
$55,000. 

March  Field.  Calif.:  Barracks  for  medical  detachment,  $38,000; 
contagious  ward  for  hospital.  $18,000;  bakery.  $18,000;  laundry. 
$00,000;  snllated  man's  ssmos  elub.  $80,000;  aOosrs'  mess,  $50,000; 
ibsater,  $40  000. 

Port  Mason,  Calif.:  Offlcen'  quarten.  $110,000. 

Port  Meade.  S.  Dak.:   Riding  hall.  $25,000. 

Port  Oeonre  O.  Meade.  Md.:  Noncommissioned  oHlosra'  qxiaitsrs, 
$150,000:  oAosrs'  quarten.  $50,000. 

Mltchel  Field.  N.  Y.:  Nonrommlsslonsd  offlcan'  quarters.  $118.- 
000;  bakery.  $15,000:  Incinerator.  $10,000;  enlisted  men's  service 
chib.  $60,000:  theater.  $40,000:  sewage-disposal  plant.  $40,000; 
fence.  $914MM):  quartermaster  gasoline  storage.  $3,000:  magaztae. 
$15,000;  offlcen'  mess.  $50,000;  coal  and  storsfs  and  H^nrtiitig 
system,  $70,000:  roads,  walks,  and  surface-drainage  system.  $86,000. 

Fort  Monmouth,  N.  J.:  Addition  to  hoepttal.  $75,000:  noncom- 
mtsstonsd  oAosra'  quarten.  $170i)00;   band  barraeka,  $35,000. 

Fort  Myer,  Va.:  Barracks.  $100,000. 
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Port  Ogletbarpa,  Oa.:  Wcnoonunlssiopsd 
000. 

Port  Ontario.  N.  T.:  Noocommlsskned  oaoers*  quartera.  $50,000. 

Plattsburg  Barraeka.  N.  T.:  Adrtfflnns  to  barraeka,  $35,000;  bar- 
racks. $355,000. 

Pope  Field.  N.  C,  for  the  Air  Corps  troops:  Bairaeks.  $140XXM: 
noncommissioned  offlcen'  quarters,  $S4/)00;  offiosrs'  quarters, 
$140,000. 

Post  Field.  Okla..  for  Air  Corps  troops:  Barrackik  $140/)OD;  noa- 
commlsBloned  offlcen'  quartera.  $84,000;  officers'  quarters,  $140,000. 

Presidio  of  San  Frandaco.  Calif.:  Nonoomm issinnsd  officers' 
quarters.  $004)00;  addition  to  headquarters,  $60,000.  

Randolph  Field.  Tex.:  Barracks,  completion  of,  $504)00;  gymna- 
sium, completion  of,  $70,000;  roads  and  utilities.  $948j000:  com- 
pleUon of  chapel  and  school.  $50,000. 

Rarttan  Arsenal,  IT.  J.:  Nonoonunlasionsd  offloenr  quarters. 
$75,000. 

Walter  Reed  General  Hcq>ltal.  D.  C:  noncommissioned  offioecs* 
quarters.  $1304)00:  addition  to  nurses'  quarters,  $3004)00. 

Rock  Island  Arsenal,  lU.:  Noncommlasloned  officers'  quarten^ 
$15,000. 

Rockwell  Field.  Oaltf.:  Noncammlsskxied  officers'  quarters.  $334.- 
OOO:  offlcen'  quartera.  $3664)00. 

Fort  Wlnfleld  Scott.  Calif.:  Noncommissioned  oOoers'  quarten^ 
$140,000. 

Belfndge  Field.  Mich.:  Gymnastum  and  tbeaisr,  $804)00;  fsragsi. 
$40,000;  quartermaster  malxiteziancs  bnllding,  $304)00;  post  ex- 
cbange.  $464)00;  officers'  mess.  $60,000;  enlisted  men's  serrloe  cliib. 
$50,000:  bakery.  $15,000;  roads  and  utmuea.  $754)00. 

Fort  Sill.  Okla.:  Barracks,  $875,000;  noncommissioned  offleerr 
quartera.  $734)00;  officera'  quartara.  $754*00:  gun  sheds.  $484)00; 
stablea.  $304)00:  vehicle  shed.  $10,000. 

Port  Snelllng.  Minn.:  Quartermaster  warehotise.  $654)00;  bar- 
racks, medical  detachment,  $404)00. 

Fort  Totten.  N.  T.:  Noncommlasloned  officers'  quarters,  $304)00. 

Port  Wadsworth.  N.  T.:  Officera'  quarter^  $75,000. 

Port  Francis  K.  Warren.  Wyo.:  Wonnmnmtsslonsd  oOosrs'  quar- 
tera. $120,000. 

West  Point.  N.  T.:  For  addition  to  hospital.  $3504)00;  barraeka 
for  serrice  detachment.  $350,000. 

Port  George  Wright.  Waah.:  Nonoommlsaloned  oAoen'  quartets. 
$00,000. 

Mr.  CONNALliT.  Mr.  President,  I  want  to  submit  a  few 
remarks  in  view  ol  tbe  statements  made  by  the  Senator 
from  Utah  [Mr.  King]  and  the  Senator  from  Pennsylvania 
[Mr.  RkkdI  with  reference  to  the  ahandonlng  ol  Army  posts. 
I  disafip-ee  with  the  Senatara.  I  do  not  see  how  it  Is  eoooomy 
to  abandon  posts  that  the  Ooremment  already  owns,  and 
concentrate  a  number  of  those  posts  in  a  larger  post  re- 
quiring the  building  of  new  quarters  and  new  establish- 
ments. I  am  familiar  with  the  argumoit  advanced  by  tbe 
Senator  from  Utah.  Of  course  every  Army  ofOoer  will  urge 
that  course.  He  wants  a  big  post  up  near  some  large  city 
where  the  Anny  can  have  war  maneuvers.  That  1$  the 
atatude  of  the  Chief  of  Staff. 

As  a  result  of  this  policy  of  the  War  Department,  it  la 
proposed  to  abandon  several  fortresses  along  the  Mexican 
border  which  have  been  there  for  years  and  years  and 
which  are  needed  for  the  protection  of  the  Mexican  border 
against  bandits  and  against  incursions  from  without.  Port 
Brown,  at  Brownsville,  Tex.,  was  originally  tentatively  estab- 
lished by  General  Taylor  when  he  invaded  Mexico.  There 
has  been  a  fortress  there  for  a  great  many  years,  though  I 
am  not  accurate  as  to  the  exact  time.  I  visited  it  last 
summer.  Of  course,  the  buildings  are  old,  but  they  are 
livable.  The  Government  owns  the  property.  It  Is  on 
the  Mexican  border  where  It  serves  i»s»fnT^r  a  T^fttinnni 
purpose,  and  yet  the  War  Department,  under  the  pretext 
of  economy,  proposes  now  to  abandon  that  fort  and  take 
the  troops  somewhere  else  and  call  upon  the  Treasury  for 
more  money  to  build  more  modem  quarters  and  absolutely 
abandon  that  old  fort  on  the  border. 

There  are  other  border  forts  along  the  Mexican  border 
which  it  is  proposed  to  abandon  under  the  same  policy. 
They  want  during  peace  times  to  play  at  war;  they  want  to 
hold  great  maneuvers.  Jnstead  of  performing  the  real  peace- 
time service  of  an  army,  that  of  patrolling  the  border  and 
preserving  the  country  from  attack  from  without,  the  policy 
of  the  War  Department  at  the  present  time  is  to  concentrate 
all  troops  in  a  few  great  camps. 

I  wholly  disasree  with  the  idea  that  there  is  any  national 
economy  in  any  such  policy.  It  is  a  fraud  and  a  pretense. 
It  is  not  for  the  purpose  of  economy,  but  to  enaUe  them  to 
hold  great  maneuvers  in  great  camps  and  to  carry  on  aa 


Imaginary  war  with  some  Imaginary  great  power.  When  I 
suggested  to  the  Secretary  of  War  and  the  Chief  of  Staff 
that  these  posts  ought  to  be  preserved  for  the  purpose  of 
protecting  the  border,  what  do  you  suppose,  Mr.  President, 
the  Chief  of  Staff  said?  He  said  that  it  is  no  function  of 
the  Federal  Government  at  all  to  protect  the  Mexican  border. 
He  said  that  is  the  duty  of  the  State  Government.  He 
said  the  only  contingency  which  would  require  Federal  pro- 
tection of  the  border  would  be  in  case  a  national  force,  a 
national  army  from  Mexico,  should  come  over  the  border, 
and  in  that  event  it  would  be  the  duty  of  the  Federal  Gtov- 
emment  to  intervene;  but  so  far  as  lawless  bands  are  con- 
cerned, so  far  as  depredations  and  raids  from  a  foreign  coun- 
try are  concerned,  he  said  it  was  no  duty  of  the  War  Depart- 
ment to  render  protection  to  the  citizens  of  my  State  or  to 
the  citizens  of  the  United  States.  It  is  such  a  policy  as  that 
that  makes  it  desirable  from  that  viewpoint  that  some  of 
these  forts  should  be  abandoned.  It  is  not  because  of 
economy.  It  Is  because  of  an  autocratic  militaristic  policy 
that  act\iates  the  directing  ixiwers  of  the  War  Department. 

Mr.  President.  I  take  the  liberty  of  Injecting  these  re- 
marks into  the  debate  because  I  do  not  want  the  statement 
of  the  Senator  from  Utah  [Mr.  Kiwcl  and  the  eminent 
chairman  of  the  Military  Affairs  Committee  IMr.  RkxdI  to 
go  unchallenged,  that  the  idea  of  abandoning  these  forts 
la  to  save  money.  It  is  not  to  save  money.  There  Is  no  more 
extravagant  department  of  the  Government  than  the  War 
Department. 

Mr.  COUZENS.  Mr.  President,  everyone  knows  there  has 
been  great  difBculty  in  balancing  the  Budget.  Everyone 
knows  there  have  been  hundreds  of  faithful  old  employees 
laid  off  for  the  purpose  of  economizing.  Everyone  knows 
that  we  have  discharged  married  women  to  economize. 
Everyone  knows  we  have  done  hundreds  of  other  things 
which,  as  employers,  we  dislike  to  do.  and  now.  after  having 
done  all  of  them,  I  want  to  point  out  a  few  things  I  have 
not  heretofore  pointed  out  which  are  contained  in  this  bill, 
and  I  want  to  emphasize  them. 

We  talk  about  "  pork  barrel,"  and  perhaps  some  of  the 
Members  of  Congress  voted  for  the  bill,  because  they  have 
an  appropriation  in  the  bill  which  relates  to  their  par- 
ticular State  or  district.  Let  me  take  Selfridge  Field,  in 
Michigan.  There  Is  provision  there  for  a  gymnasium  and 
theater  $80,000.  while  25.000  people  in  the  city  of  Detroit, 
within  a  few  miles  of  Selfridge  Field,  are  almost  pauperized. 
In  the  same  item  we  have  provision  for  a  garage,  $40,000; 
quartermaster  maintenance  building  $20,000;  post  exchange, 
$45,000:  officers'  mess,  $60,000;  enlisted  men's  service  club, 
$50,000;  bakery.  $15,000;  roads  and  utilities.  $75,000.  I  ven- 
ture to  say  that  Selfridge  Field.  Mich.,  can  get  along  with- 
out all  of  these  items. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Pennsylvania? 

Mr.  COUZENS.     Certainly. 

Mr.  REED.  Why  Is  It  not  Just  as  praiseworthy  to  build 
roads  at  Selfridge  Field  as  it  is  to  appropriate  $120,000,000 
for  public  highways  anywhere  else? 

Mr.  COUZENS.  The  difference  Is  that  this  item  is  for  a 
special  purpose  and  the  highway  appropriation  is  for  public 
use.  The  service  clubs,  sidewalks,  and  so  on,  that  I  am  now 
talking  about  are  simply  for  soldiers.  I  think  there  is  a 
great  difference  In  carrying  on  construction  projects  of  that 
sort  and  construction  work  which  the  public  apparently 
uses. 

Take  Camp  Dcvens,  Mass.  For  that  camp  there  is  an 
Item  for  sidewalks  and  roads  of  $75,000;  service  club,  $30,000; 
post  exchange  and  gymnasium,  $50,000. 

I  do  not  wonder  that  the  Senator  from  New  York  looks 
rather  sheepish  when  these  items  are  mentioned,  because 
I  know  that  he  himself  would  prefer  to  see  other  items  In 
the  biU  than  items  of  that  kind. 

At  Pitzsimons  General  Hospital,  Colo.,  there  Is  an  Item 
of  $150,000  for  a  gymnasium,  recreation  and  social  hall. 

Hie  sum  of  $150,000  is  proposed  for  a  social  hall,  when 
everybody  knows  that  in  every  city   In  the  Union  men. 


women,  and  children  are  suffering.  I  dislike  to  discuss  "  sob 
stuff,"  but.  Mr.  President,  we  are  now  dealing  with  facts  and 
not  anything  else. 

For  Port  Huachuea,  Ariz.,  there  is  an  item  of  $100,000  for  a 
post  exchange,  gymnasium,  and  service  club. 

For  Jefferson  Barracks.  Mo.,  there  is  an  item  of  $65,000 
for  noncommissioned  officers'  quarters  and  of  $55,000  for 
additions  to  kitchens  and  mess  halls. 

At  March  Field.  Calif.,  there  is  an  item  of  $15,000  for  a 
bakery,  $60,000  for  a  laundry,  $50,000  for  an  officers'  mess, 
and  $40,000  for  a  theater. 

At  Port  Meade,  S.  Dak.,  there  Is  an  Item  of  $25,000  for 
a  riding  hall. 

At  Mitchel  Field,  N.  Y.,  there  Is  provided,  as  the  Senator 
from  Tennessee  has  enumerated,  $40,000  for  a  theater. 
$20,000  for  a  sewage-disposal  plant,  $31,000  for  a  fence, 
$70,000  for  cold  storage,  and  a  number  of  other  items  of 
similar  kind,  when  we  can  not  even  find  housing  facilities 
for  the  men,  women,  and  children  of  this  cotmtry. 

For  Plattsburg  Barracks,  N.  Y.,  we  find  an  item  for  ad- 
dition to  barracks  of  $25,000,  and  then  another  item  read- 
ing, "  barracks,  $255,000."  I  do  not  know  what  the  second 
item  for  barracks  means.  Perhaps  the  Senator  from  Penn- 
sylvania can  explain  it. 

Mr.  REED.  The  item  of  $25,000  is  for  an  addition  to 
one  of  the  existing  barracks  buildings,  while  the  other  Item 
is  for  new  barracks  to  take  care  of  men  who  are  now 
housed  in  temporary  wooden  shacks. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    Certainly. 

Mr.  BINGHAM.  I  notice  on  page  20  an  item  for  the 
Hoover  Dam  of  $10,000,000.  As  I  recall,  we  recently  ap- 
propriated $10,000,000  for  that  purpose,  and  this  bill  car- 
ries $10,000,000  more.  Does  the  Senator  think- that  that 
is  necessary  at  this  time,  in  view  of  the  shortage  of  money 
and  the  necessity  for  economy? 

Mr.  COUZENS.  I  confess  I  do  not  know  the  condition 
of  the  contracts,  but  I  assume  that  the  contracts  are  being 
let  for  work  on  the  Hoover  Dam  project  that  will  require 

this  amount. 

Mr.  BINGHAM.  We  took  care  of  that  In  the  deficiency 
appropriation  bill;  we  jn-ovided  all  the  necessary  money 
needed  by  the  contractors.  After  hearing  the  contractor  the 
committee  recommended,  and  there  was  appropriated,  sufB- 
cient  money  to  take  care  of  that  project  for  the  contracts 
for  the  ensuing  year,  but  here  are  $10,000,000  more  provided 
at  this  time  when  the  need  for  economy  is  great. 

Mr.  COUZENS.  Would  the  Senator  prefer  to  have  that 
amount  taken  out  of  the  $15,000,000  for  theater  service, 
clubs,  and  so  forth,  at  Army  posts? 

Mr.  BINGHAM.  I  think  the  Senator's  position  is  quite 
correct,  that  in  these  days  when  economy  is  necessary  we 
ought  not  to  be  expending  the  great  amount  of  money  men- 
tioned In  this  bUl;  but,  as  I  have  called  to  his  attention  pre- 
viously, there  are  In  this  bill  $30,000,000  for  river  and  har- 
bor works  and  $15,500,000  for  flood  control,  and  there  are 
no  details  as  to  how  the  money  shall  be  expended,  whether 
Mud  Creek  or  some  little  harbor  somewhere  which  may  be 
used  two  or  three  times  a  year  by  a  yacht  Is  going  to  be 
improved  by  the  expenditure  of  $40,000.  It  makes  it  a  little 
bit  unfair  for  the  Senator  simply  to  pick  on  the  War  De- 
partment Items,  because  they  are  almost  the  only  Items  In 
the  bill  that  are  given  In  detail  The  bill  carries  over 
$100,000,000  for  public  buildings,  but  we  do  not  know  any- 
thing about  where  the  money  Is  going  to  be  spent  or  what 
it  Is  for.  I  should  like  to  join  with  the  Senator  in  voting 
against  the  entire  appropriation. 

Mr.  COUZENS.  I  am  quite  satisfied  that  In  the  expendi- 
ture of  the  appropriation  for  the  Hoover  Dam  the  money 
will  be  expended  for  construction  work  and  none  of  the  ap- 
propriations will  be  spent  for  such  buildings  as  theater*, 
service  clubs,  social  halls,  and  buildings  of  that  kind  for  a 
special  class.  I  think  the  Senator  from  Connecticut  is  rais- 
ing an  issue  that  is  not  comparable  to  what  I  am  complain- 
ing about.  Perhaps  some  of  the  other  items  are  too  large; 
perhaps  we  can  not  afford  them,  but  I  assume  the  money  is 
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going  to  b0  uaed  for  practical  azMl  uaefol  purposes  for  tlis 
people  of  the  United  States,  while  the  appropriations  to 
which  I  have  been  referring  are  such,  for  example,  as  an 
appropriation  at  Fort  McClellan. 


BecTMUoQ  hall.  •86,000:  gymnastum.  M6.000. 

That  makes  $80,000  for  recreatlcoi  purposes  at  Fort  Mc- 
Clellan. Ala. 

Mr.  President.  I  dislike  to  keep  repeating  statements  as  to 
the  condition  of  the  country  and  to  refer  to  the  cami>algn  we 
have  been  through  for  balancing  the  Budget,  and  then  come 
along  and  approve  an  appropriation  for  such  purposes  as 
tbese.  There  has  been  no  Senator  more  vigilant  and  more 
earaest  in  his  effort  to  balance  the  Budget  than  the  Senator 
from  Pennsylvania;  he  has  prayed  to  Ood  on  the  floor  of  the 
Senate  here  that  we  do  not  go  off  the  gold  standard,  and  all 
that  sort  of  thing,  and  now  here  comes  an  appropriation  of 
over  $15,000,000  for  things  that  may  be  dispensed  with,  for 
the  time  being  at  least. 
Mr.  WAONER.  Mr.  President,  will  the  Senator  yield? 
Ut.  COUZENS.    I  yield. 

Mr.  WAONER  In  view  of  the  statement  made  by  the 
Senator  from  Connecticut,  which  I  am  Bure  he  made  with- 
out a  very  close  examination  of  the  facts — and  I  am  sorry 
that  he  makes  statements  without  examining  the  facts — ^let 
me  say  that  the  public -building  projects  which  are  provided 
for  In  this  proposed  legislation  have  already  been  allocated 
and  approved  by  the  Treasury  Department;  the  amount 
which  each  building  is  to  cost  has  been  estimated;  the  in- 
formation has  been  transmitted  to  the  Congress,  has  been 
printed  as  a  congressional  document,  and  Is  referred  to  in 
this  very  bill.  So  that  when  the  Senator  states  that  he  has 
no  Idea  where  these  buildings  are  to  be  constructed  or  what 
they  are  or.  how  much  they  will  cost,  he  Is  mistaken,  because 
the  very  dociunent  referred  to  gives  him  all  that  informa- 
tion. 

Mr.  BINOHAM.  Mr.  President,  I  am  glad  to  know  that. 
Has  the  Senator  also  got  a  list  of  the  $30,000,000  worth  of 
river  and  harbor  projects? 

Mr.  WAO^fER.  No;  except  that  the  money  is  to  be  spent 
upon  projects  which  have  heretofore  been  authorized  by 
Congress. 

Mr.  BINOHAM.  But  the  items  to  which  the  Senator 
from  Michigan  has  objected  have  not  only  been  authorized 
by  Congress  but  they  have  been  approved  by  the  commit- 
tees of  both  Houses  and  passed  on  by  both  Houses. 

Mr.  WAONER.  I  supported  these  particular  appropria- 
tions because  I  have  been  satisfied,  in  spite  of  what  the 
Senator  fnun  Michigan  read  upon  my  face,  that  they  are  I 
necessary.  I  mean  that  ultimately  this  work  Is  going  to  be  ' 
done  by  the  Oovernment.  and  I  would  rather  see  it  done  now 
when,  in  the  first  place,  the  Government  can  do  it  cheaper 
and,  in  the  second  place,  at  a  time  when  we  want  to  absorb 
some  of  the  unemployment. 

Mr.  COUZENS.  Mr.  President,  does  the  Senator  believe 
that  there  is  more  practicable  work  that  the  Government 
can  do  in  the  way  of  imi^iroving  rivers  and  harbors,  and  so 
on.  than  in  building  theaters  and  service  clubs  and  riding 
haUs  and  structures  of  that  character? 

Mr.  WAONER.  There  is  a  good  deal  more  that  the 
Oovenunent  can  do;  and  I  wish  the  Senator  and  myself  had 
the  say  as  to  what  the  Government  ought  to  do  in  helping 
relieve  unemployment.  In  that  event,  relying  primarily 
upon  the  knowledge  and  experience  of  the  Senator  from 
Michigan  rather  than  mine,  I  do  not  think  we  would  be  in 
this  mess.  But  these  Items  have  been  proposed,  and  it 
seems  an  investigation  has  been  made  by  the  War  Depart- 
ment, by  the  committee  of  the  Senate,  by  the  conrmittee  of 
the  Hoiise.  and  all  of  them  have  agreed  that  these  are  not 
only  desirable  but  are  necessary  projects  that  eventually 
the  Government  will  build  anyway;  and.  if  that  is  so,  it 
oa^t  to  be  done  at  this  time. 

Mr.  COUZENS.  The  Senator  does  not  want  the  Senate 
to  understand  that  he  favors  appropriations  for  theaters, 
riding  halls,  service  clubs,  and  all  that  sort  of  thing  in  pref- 
erence to  road  consti-uction  or  river  and  harbor  work,  does 
he? 


Mr.  WAGNER.  I  certainly  a«ree  wtth  the  Senator  that  I 
prefer  the  other  projects,  of  course. 

Ml.  COUZENS.  Then  let  us  eHmtnate  this  entire  $15,000.- 
000  for  the  purposes  designated  and  use  it  on  rivers  and 
harbors  cr  some  other  projects  that  wQl  be  of  more  benefit 
to  the  general  public. 

Mr.  WAONER.  May  I  say  to  the  Senator  as  to  river  and 
harbor  projects  that  we  put  in  the  maximum  amount  which 
the  head  of  the  department  in  charge  of  the  work  said  he 
could  use  this  year,  and  that  Is  what  we  were  Interested  in. 
to  accelerate  these  projects  this  year  so  as  to  emidoy  more 
of  the  unemployed  now,  and  that  is  the  m»TiTTnini  sum 
which  they  said  they  would  be  able  to  use  this  year. 

Mr.  SHIPSTBAD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Minnesota? 

Mr.  COUZENS.    I  yield. 

Mr.  8HIPSTEAD.  I  should  like  to  have  the  Senator  from 
New  Tork  tell  us  who  UAd  him  that  they  could  not  spend 
any  more  money  economically? 

Mr.  WAONER.  I  think  it  was  General  Brown,  and  that  it 
was  in  a  conversation  with  the  Senator  from  Montana.  I 
am  quite  sure  It  was  General  Brown  who  gave  us  the 
Information. 

Mr.  SHIPSTEAD.  In  the  Army  aproprlatlon  bill  there 
was  $31,000,000  appropriated  for  rivers  and  harbors  and  in 
this  bill  there  are  $30,000,000.  That  makes  a  total  of 
$61,000,000. 

Mr.  WAGNER.  Is  not  the  Senator  mistaken?  I  under- 
stood that  the  total  appn^ulation  Is  $60,000,000  outside  of 
this  particular  bill. 

Mr.  SHIPSTEAD.  Oh,  no;  the  House  provided  $60,000,000 
and  the  Senate  cut  It  to  $54,000,000.  and  of  that  everything 
above  $31,000,000  is  for  maintenance.  So  there  are  only 
$31,000,000  for  construction.  There  are  $30,000,000  in  this 
bill  for  construction,  making  a  total  of  $61,000,000.  and 
General  Brown's  testimony  before  the  Committee  on  Com- 
merce was  to  the  effect  that  he  could  economically  expend, 
if  given  authority  and  the  money,  $100,000,000  this  year  and 
$150,000,000  next  year,  and  employ  160.000  men  for  120  dajrs 
every  season  at  I  do  not  remember  how  much  a  day. 

Mr.  COUZENS.  Let  us  transfer  this  $15,000,000  item  here 
to  that  sort  of  work  instead  of  this  kind  of  work. 

Mr.  SHIPSTEAD.  I  have  an  amendment  that  I  am  going 
to  offer  to  make  available  some  of  these  funds  for  the  devel- 
opment of  inland  waterways  as  to  which  the  authorizations 
and  appropriations  are  already  exhausted.  There  are  two 
projects  that  can  not  get  five  cents  out  of  this  apiHt)priation, 
projects  that  have  already  been  adopted  by  Congress  on 
which  the  work  has  been  started  but  can  not  be  continued 
because  of  the  fact  that  the  authorizations  and  appropria- 
tions are  exhausted.  The  Senator  said  he  agreed  with  the 
Senator  from  Michigan  tliat  the  money  could  be  spent  for 
far  better  purposes,  and  so  I  hope  he  will  accept  the  amend- 
ment. 

Mr.  COUZENS.  I  merely  wish  to  recite  a  few  more  items 
of  the  bllL    On  page  27  I  note  the  following  items: 

Randolph  Pleld.  Tex.:  Barracks,  completion  of,  $MjOOO:  gymna- 
alum,  completion  of.  $70,000 — 

I  take  it  that  has  already  been  started  and  some  money 
has  already  been  spent  on  It.  and  $70,000  additional  Is  pro- 
vided. 


roads  and  titUltl«B.  $343,000 

Then  I  ffnd  for  Fort  Sill.  OkkL.  an  item  of  $875,000  for 
barracks  for  Army  officers. 

Mr.  BINOHAM.  Mr.  President,  the  Senator  does  not 
mean  to  say  that  Army  officers  live  in  barracks,  does  he? 

Mr.  COUZENS.    I  mean  enlisted  men. 

Mr.  BINGHAM.  Yes.  But  what  is  the  Senator's  obJecUon 
to  spending  $875,000  of  this  money  to  -employ  artisans,  car- 
penters, painters,  bricklayers,  masons,  architects,  and  so  on, 
in  building  proper  barracks  for  the  soldiers  of  the  Army?  I 
can  not  understand  the  Senator's  position  in  that  regard. 

I  imderstand  that  he  objects  to  spending  public  money 
for  amusement  halls  for  the  soldiers  In  winter  evenings, 


which  are  called  here  theaters,  or  for  social  haDs.  where 
they  may  meet  and  where  their  morale  may  be  benefited, 
and  prefers  to  have  it  spent  on  river  and  harbor  projects, 
that  nobody  knows  about  and  which  will  probably  go  to 
some  place  where  some  one  has  a  "  pull,"  but  I  do  not 
imderstand  the  Senator's  objection  to  spending  at  least  a 
few  million  dollars  of  the  large  appropriation  here  In 
building  proper  housing  facilities  for  the  officers  and  men 
of  the  United  States  Army.  Such  expenditures  will  give 
employment  to  artisans  of  sdl  kinds;  it  will  afford  a  market 
for  kmilding  material;  it  will  help  employment  in  a  direct 
fashion,  far  more  than  spending  a  lot  of  money  for  a 
big  dredge  out  in  the  middle  of  a  river,  where  two  or  three 
men  are  employed  in  dredging. 

Mr.  COUZENS.  No  one  that  I  know  of  Is  desirous  of 
making  our  Army  live  in  loncomfortable  and  disagreeable 
quarters.  I  am  Just  discussing  whether  this  is  the  appro- 
priate time  to  supply  all  of  these  additional  luxuries  and 
facilities  to  the  Army.  They  have  gotten  along  without 
them.  They  have  gotten  along  without  them  during  pros- 
perous periods.  Now  we  come  to  a  time  when  everybody 
wants  to  balance  the  Budget,  and  everybody  wants  to 
get  along  with  expending  as  little  money  as  possible,  and 
we  find  it  utterly  impossible  to  appropriate  money  for 
relief  work,  although  we  are  appropriating  here  millions  of 
dollars  for  facihties  which  in  ordinary  times  I  would  not 
care  to  deny  the  Army.  These,  however,  are  extraordinary 
times,  and  I  can  see  no  Justification  for  these  items  at  this 
time. 

In  addition  to  the  $875,000  for  barracks  at  Port  Sill.  Okla., 
there  Is  $48,000  for  gun  sheds;  there  is  $30,000  for  stables; 
there  is  $10,000  for  a  vehicle  shed,  and  $72,000  for  noncom- 
missioned officers'  quarters.  So,  all  through  the  bin,  mil- 
lions and  millions  of  dollars  arc  enumerated  for  facilities 
that  are  not  needed  at  this  time. 

If  we  are  unable  to  balance  the  Budget,  I  do  not  see  why 
we  should  appropriate  money  for  things  of  this  sort.  If  we 
are  to  appropriate  money  to  give  employment,  certainly  we 
can  give  emplojrment  on  more  utilitarian  things  than  these. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  f  jom  Utah 
[Mr.  Kdcq]  to  the  amendment. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Dale 

Johnnon 

Robinson,  Ark. 

Barbotir 

Davia 

Jonee 

Robinson,  Ind. 

Bingham 

Oicklnaoa 

Kean 

Sbeppard 

Black 

Fe« 

King 

Shlpstead 

Blaine 

Ptaaler 

LaFoUett* 

Bbortrldge 

Bratton 

Oeorge 

LevU 

Stelver 

Brookiiart 

Glass 

Mcom 

Bulkier 

Olenn 

McKellar 

Townsend 

Bulow 

Ooldsborousi^ 

McNary 

TrammeU 

Byrnes 

Oore 

Metcalf 

Tydln«8 

Capper 

Hale 

Moses 

Vandenberg 

Oohen 

Hastlnga 

Nor  beck 

Wagner 

OonnaUy 

Haydan 

Nye 

Watson 

Cope  land 

Hebert 

Patterson 

Ooetlgan 

HowcU 

Plttman 

Ooxizena 

Htai 

Reed 

The  PRESIDENT  pro  tempore.  Sixty-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  amendment  proposed  by 
the  Senator  from  Utah  (Mr.  Kino]  to  the  amendment. 

Mr.  COUZENS.     Let  us  have  the  yeas  and  nasrs. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roIL 

Mr.  BUUCLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Jimlor  Senator  from  Wjromlng  [Mr. 
Carxt].    In  his  absence  I  withhold  my  vote. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Kentucky  [Mr. 
Logan].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  Louisiana  [Mr.  LonoI.  who  is 
absent.    Therefore  I  am  not  at  liberty  to  vote. 


Mr.  GORE  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  Arizona  [Mr.  AshusstI.  and 
withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  West  Virginia 
[Mr.  Neilt].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
soNl.  I  understand  that  if  he  were  present  he  would  vote 
"  nay."  If  I  were  at  liberty  to  vote,  I  should  vote  "  yea.-  I 
withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called).  Announcing 
my  pafr  and  its  transfer  as  on  the  previous  roll  call,  I  vote 
"  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
On  this  question  I  have  a  pair  with  the  Junior  Senator  from 
Mississippi  [Mr.  Stxphins],  who,  if  present,  would  vote 
"  yea."  If  I  were  at  liberty  to  vote.  I  should  vote  "  nay." 
In  his  absence  I  withhold  my  vote. 

Mr.  SHORTRIDGE  (when  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh],  which  I  transfer  to  the  Junior  Senator  from  Con- 
necUcut  [Mr.  Walcott],  and  will  vote.    I  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  question  I  have  a  pair  with  the  junior  Senator  from 
Montana  [Mr.  WhselkkI.  Not  knowing  how  he  would  vote. 
I  withhold  my  vote. 

Mr.  TYDINOS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Florida 
[Mr.  FletchehI.   Not  knowing  how  he  would  vote,  I  withhold 

my  vote. 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
pair  with  the  Senator  from  South  Carolina  [Mr.  Smith]  to 
the  Senator  from  Colorado  [Mr.  Watkriian],  and  will  vote. 
I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Morsison].  Not  knowing 
how  he  would  vote.  I  withhold  my  vote.  If  at  liberty  to  vote, 
I  should  vote  "  nay." 

Mr.  DALE.  I  have  a  pair  with  the  Junior  Senator  from 
Alabama  [Mr.  Bankhxad];  Init  being  Informed  that  be 
would  vote  as  I  intend  to  vote,  I  vote  ^'  nay." 

Mr.  DICKINSON  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Ken- 
tucky [Mr.  Barklxy],  who  is  absent  on  account  of  death  in 
his  family.  I  transfer  that  pair  to  the  Junior  Senator  from 
Maine  [Mr.  White],  and  will  permit  my  vote  to  stand. 

Mr.  SHIPSTEAD  (after  having  voted  in  the  affirmative). 
I  have  a  pair  with  the  Jimior  Senator  from  Arkansas  [Mrs. 
Caraway].  Not  knowing  how  she  would  vote,  I  withdraw 
my  vote. 

Mr.  COUZENS  (after  having  voted  in  the  affirmative).  I 
desire  to  change  my  vote  from  "  yea  "  to  "  nay  "  In  order  that 
I  may  file  a  motion  to  reconsider. 

Mr.  KINO  (after  having  voted  in  the  affirmative) .  I  have 
a  general  pair  with  the  Junior  Senator  from  New  Mexico 
[Mr.  C^rrTTiNG].  Since  I  am  unable  to  secure  a  transfer.  I 
am  compelled  to  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Mlimesota  [Mr.  Schall]  with  the  Sena- 
tor from  Oldahoma  [Mr.  Thomas]  ; 

The  Senator  from  Nebraska  I  Mr.  Norrxs]  with  the  Sena- 
tor from  Massachusetts  [Mr.  Walsh]; 

The  Senator  from  New  Hampshire  [Mr.  Kktb]  with  the 
Senator  from  Massachusetts  [Mr.  Coolukik];  and 

The  Senator  from  Oregon  [Mr.  Stxiwer]  with  the  Sena- 
tor from  Missouri  [Mr.  Hawes]. 

The  result  was  announced— yeas  22.  nays  30.  as  follows: 


TEAS— ^ 

Blaine 

Ooetlsan 

Hebert 

Nye 

Bratton 

Dickinson 

Hull 

Patterson 

Bulow 

Pess 

Kean 

Trammell 

Byrnes 

Prazler 

LaFoUctte 

Vsndmberg 

Capi>er 

Oeorse 

licOUl 

Ooben 
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«AT8-«) 

aiuUb 

joo^n.    1 

r 

Xndrtck 

BobtaMn.  Aik. 

Bailer 

#al7        ) 

LewU 

Bhappard 

Barbour 

%1U 

• 

McMary 

fOttortrldce 

Bincban 
Black 

Wh^ 

Matcatf 

Norbeelc 

Townaend 

Wasner 

Ooamny 

Hayden   * 

Ptttman 

Oopaland 

Johnson 

Reed 

woTvormo — «4 

ABbanC 

netcber 

X<onc 

Btepbeiu 

WanlrtMiM 

aiann 

liorrtaoa 

Bwanaon 

Barkiey 

Oora 

Nealy 

Borab 

Harrlaon 

Korrla 

Tbomaa.  Okla. 

BroiMaant 

BaUlald 

Oddle 

TydlBca 

Bulkier 

Bai— 

BobiaMQ.XB«. 

Waloott 

caraway 

Ho««U 

Scball 

Walib.liaaa. 

Carey 

Jones 

Shlpatead 

Waleh.  ICont. 

Cool  Idea 

Kayes 

8mltb 

Waterman 

OttMlac 

Kiac 

Bmoot 

Wbeeter 

Davia 

liocan 

Stelwer 

WblU 

So  Mr.  Knro'B  amendment  to  the  amendment  was  rejected. 

Mr.  BLACBL  Mr.  President.  I  send  an  amendment  to  tbe 
c,  which  I  desire  to  offer. 

The  PRESIDENT  pro  tempore.  Tbe  amendment  win  be 
Stated  for  the  information  of  the  Senate. 

The  CHicr  Cuouc.  The  Senator  from  Alabama  proposes 
to  amend  by  striking  out  the  quotation  marks  at  the  end  of 
notion  204.  line  14.  page  14,  and  adding  thereto  the  fol- 
lowing: 

That  wlften  any  monay  to  kxiMi  by  the  Raeouatiuetlon  Flnanee 
Oorporatlon,  or  any  renewal  of  an  existing  loan  la  nuMle  to  any 
^••rporation.  oompany.  or  bualneet  entarprlae.  sucb  corporation. 
company,  or  buslnaaB  enterprise  shall  agree  In  writing  with  the 
Reconstruction  Finance  Corporation  that  after  such  loan  Is  made. 
and  until  such  loan  is  paid,  the  corporation,  company,  or  bustnesa 
enterprise  shall  pay  no  salary,  directly  or  Indirectly,  nor  pay  a 
■alary,  which  combined  with  any  bonus  shall  be  greaier  In  amount 
than  $36,000  per  annum. 

Mr.  BLACK.  Mr.  President.  I  do  not  desire  to  do  more 
than  explain  the  effect  of  this  amendment.  The  amend- 
ment, if  adopted,  would  prohibit  the  making  of  a  loan  to  any 
business  enterprise  under  the  Reconstruction  Pinance  Cor- 
poration act  unless  an  agreement  were  made  that  no  salary 
should  be  paid  to  the  emploirees  of  the  company  securing 
the  loan  In  excess  of  $25,000  a  year. 

I  simply  want  to  call  attention  to  this  fact:  That  I  offered 
this  amendment  when  the  appropriation  was  originally  made 
for  the  Reconstruction  Pinance  Corporation.  Since  that 
time  we  have  seen  fit  to  reduce  the  salaries  of  Oovemment 
employees.  We  have  reduced  the  salaries  of  the  Members 
of  the  Senate  and  of  the  House  of  Representatives.  We 
have  redooed  the  salaries  of  the  onployees  all  up  and  down 
the  line,  either  by  the  furlough  system,  or  otherwise.  We 
pay  no  $135,000  salaries  to  men  working  for  the  Government. 
Tet  the  records  show  that  one  of  the  railroads  which  has 
borrowed  a  stupendoiu  sum  of  money  from  the  Reconstruc- 
tion Pinance  Corporation,  money  which  must  eventually, 
most  likely,  be  paid  by  the  taxpayers,  is  paying  its  president 
a  salary  of  $135,000  a  year.  Not  only  Is  that  railroad  paying 
$135,000  a  year  to  Its  president,  but  numerous  employees  of 
other  business  enterprises  which  have  borrowed  the  tax- 
payers' money  from  the  Reconstruction  Pinance  Corpora- 
tk»  are  paying  salaries  in  excess  of  $100,000  a  year. 

If  it  is  necessary  for  us  to  engage  in  economy — and  we  all 
agree  that  it  is — by  reducing  the  amount  of  the  taxpayers' 
money  paid  to  Oovemment  employees,  why  should  we  not 
also  require  that  when  a  failing  business  enterprise  obtains 
the  taxpayers'  money  to  run  Its  business  it  should  also  pay 
salaries  somewhere  within  reasonable  bounds  and  within 
reasonable  limitations? 

Tliat  Is  the  sole  issue  raised  by  this  amendment.  I  do  not 
claim  that  the  aovemment  should  attempt  to  fix  the  salaries 
of  ttoom  working  for  business  enterprises  tf  the  business 
enterprises  supply  the  money  to  operate  their  own  busl- 
OMses.  but  the  taxpayers  are  supplying  the  money  to  oper- 
ate many  of  these  businesses.  Some  of  them  are  on  the 
verge  of  gcrfng  into  bankruptcy,  some  of  them  are  right  oo 
the  verge  of  being  put  into  th©  hands  of  receivers,  and 
the  only  reason  why  they  are  not  in  the  hands  of  re- 
ceivers to-day  is  beeauae  tlM  money  of  the  taxpayers  of 


this  country  has  been  used  to  apply  the  operation  of  tbdr 
business. 

We  are  not  only  supfriying  money  for  the  operation  of  the 
railroads  but  we  are  supplying  money  to-day  to  run  steam- 
ship lines,  when  the  taxpayers'  money  pays  the  dividends 
,and  when  the  officials  are  drawing  salaries  of  $100,000  a 
year,  and  they  could  not  draw  a  dollar  out  of  the  operation 
of  the  business  if  the  Oovemment  of  the  Dnlted  States  did 
not  supply  tbe  money  to  operate  the  steamship  lines. 

Mr.  President.  If  the  Goremment  is  going  Into  the  busizMss 
of  supplying  the  money  to  operate  failing  business  enter- 
prises, what  excuse  can  we  offer  to  the  taxpayers  if  we  s:iy, 
**  We  will  let  them  take  your  money  to  operate  their  business, 
but  we  win  permit  them  to  pay  salaries  ranging  from 
$100,000  to  $135,000  a  year."  which  salaries  could  not  be 
paid  if  tbe  taxpayers  of  the  United  States  did  not  supply 
the  money? 

That  Is  the  questl(xi.  Mr.  President.  That  is  the  tssoe. 
squarely  presented.  This  amendment  provides  a  limitation 
of  $25,000  a  year  if  the  money  of  the  taxpayers  is  used  to 
operate  the  business. 

It  seems  to  me  it  Is  a  vain  and  useless  thing  for  ns  to 
reduce  the  salaries  of  Oovemment  employees  in  order  to 
save  money  for  the  taxpayers,  and  take  that  same  money 
that  has  been  taken  away  from  a  Oovemment  employee  and 
put  It  into  the  pocket  of  another  man,  working  for  a  private 
busineGO,  supplied  with  taxpayers'  money,  and  give  him 
$135,000  a  year,  which  has  been  taken  out  of  the  pockets  of 
Oovemment  employees. 

Mr.  LONO.  Mr.  President.  I  think  the  Senator  has  mis- 
understood the  purpose  of  the  legislation.  The  salaries  of 
these  Oovemment  employees  have  been  reduced  so  that 
these  big  men  might  not  have  to  stand  cuts. 

Mr.  BLACK.  The  Senator  is  absolutely  correct.  We  are 
supplying  the  money,  by  this  enterprise,  to  operate  failing 
businesses  in  the  United  States.  If  one  of  these  businesses 
should  fail,  they  could  not  pay  the  salaries  of  $135,000  they 
have  paid.  But  the  businesses  have  not  failed,  and  they 
Lave  not  failed  because  we  impose  taxes  upon  the  taxpayers 
of  the  United  States  to  supply  the  money  to  operate  them. 

Now.  ^e  taxpayers'  money  is  being  used  to  pay  these 
gentlemen,  who  draw  salaries  of  $135,000  a  year,  and  similar 
salaries.  I  have  the  record  here  showing  salaries  of  $1254)00 
a  year.  $115,000  a  year.  $100,000  a  year.  $90,000  a  year. 
$75,000  a  year.  Where  do  they  get  the  money?  It  comes 
from  the  taxpayers  of  the  United  States. 

Mr.  KINO.  Mr.  President,  the  Senator  referred  to  very 
large  salaries.  Are  they  paid  to  officers  of  steamship  com- 
panies which  have  borrowed  from  the  United  States? 

Mr.  BLACK.  Many  of  the  salaries  are  drawn  by  the  ofll- 
cers  of  steamship  companies  which  have  borrowed  from  the 
United  States,  as  well  as  to  officers  of  railroad  companies 
which  have  borrowed  from  the  Oovemment.  As  I  under- 
stand it,  for  instance,  the  Pennsylvania  Railroad  has  bor- 
rowed a  rather  large  sum  from  the  Reconstruction  Pinance 
Corporation,  and  we  find  that  the  president  of  the  Pennsyl- 
vania Rallroeul  is  drawing  $135,000  a  year,  the  vice  president 
of  that  road  is  drawing  $58^)00  a  year,  and  various  other 
officials  are  drawing  various  other  amounts. 

I  have  simply  offered  the  amendment  for  the  considera- 
tion of  the  Senate.  I  do  not  claim  that  we  should  attempt 
to  Ox  the  salary  of  any  man  working  for  any  private  bUKi- 
ness  in  the  United  SUtes  if  the  private  business  obtains 
its  money  from  private  sources.  I  do  claim,  however,  that 
if  we  supply  the  taxpayers'  money,  we  should  come  some- 
where within  striking  distance  of  the  same  rule  we  apply  to 
Oovemment  employees,  because  if  the  taxpc^rers'  money 
operates  the  business,  why  should  there  not  be  some  kind 
of  restriction  on  the  salaries  that  are  paid  the  employees? 

The  PRESIDEINT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Alabama 
[Mr.  Black.}  to  the  amendment  of  the  ««>na.u>r  from  New 
York. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  Tbt  derk  will  caU  the 
roIL 


The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Austin 

BaUey 

Barbotir 

Bingham 

Black 

Blaine 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Cohan 

Connally 


Copeland 

Dale 

Darls 

Dickinson 

DUl 

Pees 

0«orsa 

Glass 

Olenn 

Ooldsborough 

Gore 

Bale 

Hayden 


Bebert 

BuU 

Jones 

Kean 

King 

LaFollette 

LewU 

Long 

McOlU 

McKellar 

McNary 


Norbeck 
Nye 


Patterson 

Plttman 

Robinson.  Ark. 

Robinson,  Ind. 

Sheppard 

Sbortrldge 

Stelwer 

Thomas.  Idaho 

Townaend 

Trammell 

Tydlnga 

Vandenberg 

Wsgner 

Watson 


The  PRESIDENT  pro  tempore.  Pifty-slx  Senators  having 
answered  to  their  names,  a  quonun  is  present. 

The  question  is  on  agreeing  to  the  amendment  lu-oposed 
by  the  Senator  from  Alabama  to  the  amendment  of  the 
Senator  from  New  York. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  NORBECK.  Mr.  President,  I  want  to  offer  the  only 
amendment  that  has  been  offered  so  far  that  is  agreeable 
to  the  Republican  administration  and  the  Democratic  can- 
didate for  Vice  President.  I  have  refereiace  to  the  loan 
feature.  Speaker  Oarmxr.  of  course,  is  favorable  to  a  very 
broad  loan  plan.  When  I  talked  with  him  the  other  day  he 
said.  "  Oet  it  as  broad  as  you  can  under  the  President's 
message."  It  was  written  by  the  Treasury  Department  and 
I  desire  to  offer  It. 

The  PRESIDENT  pro  tempore.  Tlie  amendment  to  the 
amendment  will  be  stated  for  the  information  of  the  Senate. 

The  Chikp  Clxkk.  Insert  at  the  proper  place  in  the  bill 
the  following: 

To  any  oorporatlon  organized  under  the  laws  of  any  State  or 
of  the  United  States  and  having  resources  adequate  for  its  under- 
taking for  the  purpoee  of  enabling  It  to  finance  the  construction, 
replacement,  or  Improvement  of  an  economically  sound  and  \i8eful 
project  which  is  self-liquidating,  the  construction,  replacement,  or 
Improvement  of  which  will  provide  employment  at  an  early  stage 
for  a  substantial  number  of  persons  subject  to  the  limitations  of 
section  6  of  the  Reconstruction  Pinance  Corporation  act  as  to  the 
periods  within  which  the  corporation  may  make  such  loans  and 
the  amount  thereof.  Por  the  purposes  of  this  subdivision  a  project 
•hall  be  deemed  to  be  self -liquidating  if  the  conatruction  cost 
thereof  will  be  returned  within  a  reasonable  period  through  profits 
or  savings  from  the  use  thereof,  and  if  not  less  than  one-half  of 
the  construction  cost  thereof  shall  be  furnished  by  the  corporation 
through  fiinds  obtained  otherwise  than  through  the  loan  from  th« 
Reconstruction  Pinance  CXxporatlon. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  South 
Dakota  to  the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  WAONER.  Mr.  President,  I  want  to  offer  a  very 
short  amendment.  On  page  16.  line  4.  before  the  word  "  in," 
insert  the  words  "  for  a  period  of  two  years."  so  that  the  sen- 
tence would  read: 

Far  a  period  ot  two  yaaza,  m  unusual  and  exigent  circumstances — 

And  so  forth. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
York  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COSTIOAN.  Mr.  President,  the  Senate,  in  my  Judg- 
ment, is  in  undue  haste  to  pass  the  pending  measure.  How- 
ever. I  understand  some  of  the  reasons,  and  win  endeavor 
to  accommodate  myself  to  the  prevailing  desire,  subject  to 
the  reserved  right  to  discuss  briefly  the  general  problem  of 
uncmplosrment  relief. 

The  present  Congress,  like  the  runner  who  has  finished  his 
race,  shows  signs  that  it  has  spent  its  strength.  It  is  hi^ily 
regrettable  that  the  bill  we  are  considering,  by  concerted 
agreement,  implied  if  not  expressed,  between  leaders  on  both 
sides  of  the  Chamber  and  the  Chief  Executive  at  the  other 
end  of  Pennsylvania  Avenue,  is  regarded  as  the  hurried  prel- 
ude to  the  assured  and  prompt  adjournment  of  this  sessiott 
of  Congress.  In  contrast,  I  wish  for  one,  to  go  on  record  at 
this  time  as  opposed  to  adjournment  wbOe  present  farm,  in- 
dustrial, and  business  dls^ess  continues  unabated.    A  brief 


recess  of  Congress,  If  necessary,  yes,  bat  no  adjournment 
should  be  sanctioned  untU  we  may  face  our  home  folks  and 
the  general  public  with  self-respect  arising  from  legislaUve 
relief  efficiently  and  constructively  extended  to  millions  of 
Americans,  encompassed  by  want  and  distress  in  every  part 
ot  our  unhappy  country.  Indeed,  if  our  eyes  were,  as  they 
should  be.  imdimmed.  our  spirits  unflagged.  our  hearts  intel- 
ligent and  undamited.  we  must  think  only  and  unrestingly  of 
necessary  steps,  however  imprecedented  and  original,  tor 
conquerliig  our  economic  depression. 


It  ought  to  be  evident  to  all  of  us  that  present  economic 
conditions  may  not  indefinitely  continue  their  disastrous 
downward  course  without  eventually  threatenhig  otir  self- 
governing  traditions  and  institutions.  Conservatively  esti- 
mated, more  than  10,000,000  of  our  countrjrmen.  who  crave 
woi*,  not  charity,  are  to-day  marking  time  in  enforced  and 
despairing  Idleness  in  this  naturally  fairest,  richest,  best  or- 
ganized, most  capably  populated  land  of  the  globe.  Adding 
dependents  to  the  unemployed,  approximately  one-fourth 
of  our  far-flung,  resourceful,  and  loyal  people  know  not  where 
to  tum  to  gather  the  barest  necessities  of  life  by  willing  toIL 

Such  facts  spell  indescribable  misfortune  and  grief.  They 
no  longer  need  interpH^tation.  Their  mandate  is  as  resist- 
less as  It  is  alannlng.  Confronted  by  them,  no  responsible 
person  will  longer  hesitate. 

It  is  my  purpof*  to  vote  for  the  pending  measure,  whether 
praise  for  it  goes  to  Democratic  leadership  or  to  the  admin- 
istration, because  of  the  conviction  that  it  Is  on  the  whole 
acceptable  to  the  Senate,  and.  in  spite  of  manifest  and 
various  defects,  comes  nearer  the  sort  of  legislation  we 
should  have  enacted  six  or  seven  months  ago  than  any 
which  Congress  has  approved  in  that  period. 

OBUOATTONS   Of  COMCaXSS 

My  chief  objection  to  the  pending  bin  is  that  it  promises 
to  be  inadequate  for  the  attainment  of  Its  great  ends.  If  it 
had  been  enacted  months  ago,  it  might  have  pressed  us 
nearer  its  designed  purpose.  Unfortunately,  in  the  months 
since  this  Congress  assembled  Industrial  and  other  economic 
conditions  have  continued  downward  until  there  is  reason 
to  believe  that  no  legislation  Congress  now  plans  will  do  more 
than  render  fleeting  benefits  in  the  midst  of  our  present 
widespread  anxiety  and  distress. 

It  was  our  clear  duty  when  we  met  last  December,  after 
more  than  two  years  of  panic  conditions  and  in  the  midst  of 
intolerable  suffering  due  to  unemployment  among  our  citi- 
zens, to  put  through  without  delay  two  classes  of  remedial 
Federal  undertakings. 

First,  we  should  have  given  substantial  Federal  aid  to 
States  and  municipalities — not  In  the  form  of  loans,  as  pro- 
vided by  the  blQ  on  which  we  are  to  vote  to-night,  but 
through  direct  Federal  grants — to  bridge  the  present  tmem- 
ployment  emergency  and  provide  the  necessities  of  life  for 
stricken  victims  of  our  unprecedented  depression.  Some 
of  us  at  the  beginning  of  this  session  of  Congress  vigorously, 
but  vainly,  urged  such  action  on  an  unresponsive  Senate 
and  (Hi  short-sighted  industrial  leadership.  One  almost  de- 
spairs of  the  ability  of  America's  industrial  and  political  gen- 
erals to  save  America  in  its  in-esent  crisis  when  it  is  remem- 
bered that  it  has  taken  more  than  six  months  to  convince 
our  leadership  of  the  necessity  for  action  and  to  whip  into 
shape  for  immediate  passage  this  grudging  and  comprmnise 
measure  for  Federal  aid  to  idle  and  suffering  but  self- 
respecting  Americans.  Yet  doubtless  there  is  reason  for 
some  thanksgiving  that  we  are  doing,  however  pocx-ly.  in  July 
what  we  ;should  have  done,  but  did  not  do.  in  better  fashion 
in  the  preceding  January. 

Such  facts  spell  indescribable  misfortune  and  grief.  They 
no  longer  need  interpretation.  Their  mandate  is  as  resist- 
less as  it  is  alarming.  Confronted  by  them,  no  responsible 
person  will  longer  hesitate. 

Tlie  second  legislative  commitment  we  should  long  ago 
have  made,  and  which  to-day  we  are  only  partially  con- 
ceding, is  for  immediate  construction  of  needed  public 
works,  calculated  to  give  direct  and  indirect  employment  to 
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kDe  pwBiw  In  every  put  of  America.  Sucti  imblic  con- 
•troeUon,  tf  early  underUken  and  oonslstenUy  pressed  in  the 
past  few  months,  would  doubtieas  ha?e  done  much  to  start 
the  reatoration  of  lixlustiial  activity  and  to  promote  farm 
oUmt  community  benefits  through  hlgber  commodity 
stimulated  by  the  demand  for  necessaries  of  life  from 
newly  employed  workers  azMl  by  moderate  and  controlled 
credit  expansion  due  to  useful  governmental  expenditures. 

It  la  deplorable  that  these  legislative  measures,  long  re- 
tarded and  now  only  haltingly  and  half-heartedly  favored. 
have  been  so  long  delayed.  Indeed,  It  Is  questionable 
whether,  coming  now.  they  will  operate  to  produce  a  frac- 
tional part  of  the  benefits  which  would  have  accrued  from 
their  early  and  large-scale  initiation.  Let  us.  however,  be 
grateful  for  relatively  small  achievements  and  rejoice  that 
the  educational  process  has  so  far  advanced  that  public 
opinion  at  last  bc^Klns  to  recognize  the  necessity  for  Federal 
participation.  Perhaps  by  the  time  Congress  again  meets 
to  consider  the  state  of  our  public  business  economic  events 
beyond  our  control  will  have  convinced  the  most  conservative 
that  heroic  legislative  remedies  are  necessary  to  deal  with 
the  unemployment  demands  of  our  economic  catastrophe. 

Our  greatest  difBculty  and  danger  spring  from  the  limita- 
UoDs  of  large-scale  government.  Our  education  too  often 
trails  behind  our  need  for  action.  Federal  aid  to  States  and 
municipalities  and  a  comprehensive  building  program  to  be 
BMtt  eflactive  should  have  been  launched  not  less  than 
atnmt  months  ago.  Some  saw  then  what  all  recognize  now. 
Those  precious  months  have  been  lost.  Confidence  and 
morale  have  been  repeatedly  shocked  and  shattered.  To- 
day W9  are  prepared  to  move  on  old  lines,  even  when  later 
nerwritias  drlv«  us  in  new  directitms.  Unless  we  face  our 
rhanglng  environment.  Congress  next  December  may  find 
our  prewnt  campaign  plans  wholly  insujfflcieiit  to  cope  with 
gathering  storms.  Certain  it  is  that  the  mdirect  methods 
which  we  have  pursued  during  the  seven  months  of  the 
present  session  of  Congress  have  failed  to  halt  the  advance 
of  the  depressloiL 


FAXLums  or  mcuiv  pbogbam 
Some  outstanding  reasons  for  the  downfall  of  the  admln- 
Mration's  program  ought  now  to  be  evident  to  all.  The 
Reconstruction  Finance  Corporation  was  the  first  legislation 
urged  on  the  attention  of  Congress  by  the  administration, 
with  its  half-billion  dollars  of  capital  stock  subscribed  by  the 
Federal  Treasury,  and  with  authority  to  extend  credit 
thxx}ugh  notes  or  other  obligations  in  the  amount  of  one 
and  one-half  billion  dollars,  which  will  doubtless  be  in- 
ereaaed  under  the  latest  relief  biU.  The  ReconstrucUon 
Finance  act  was  designed  to  aid  banks,  trust  and  insurance 
companies,  and  other  financial  institutions,  so  that  they 
might  in  turn  extend  credit  to  corporations  experiencing 
business  troubles  by  loaning  money  to  assure  Industrial 
activity. 

The  01am-8teagall  bill  was  enacted  shortly  thereafter 
t<a  the  purpose  of  increasing  the  discounting  and  loaning 
capacities  of  banks  associated  with  the  Federal  reserve  sys- 
tem. Its  definite  aim  was  to  release  frozen  assets  of  mem- 
bar  banks  and  thus  permit  large  bank  credits  so  that  busi- 
nam  men  and  manufacturers  may  have  less  difficulty  in 
procuring  loans. 

Tfaaae  two  measures  furnish  the  key  to  the  administra- 
tion's reconstruction  program,  which,  by  various  legislative 
devices,  looks  to  the  extension  of  credit  at  the  top  of  our 
Industrial  structure,  and  among  a  limited  number  of  in- 
d«i*rial  and  business  leaders,  on  the  assumption  that  If  they 
are  bolstered  up  by  Federal  credit  they  will  pass  along  to 
general  business  and  through  industrial  circles  the  advan- 
tages of  their  own  improved  and  more  or  less  guaranteed 
financial  status. 

csxorr  to  rtracnAsnto  powsi 
It  now  is  evident  that  the  -  program  is  fundamentally 
dafecUve  in  that  it  fails  to  extend  credit,  except  In  a  highly 
restricted  way.  to  countless  farmers  and  workers  and  ordi- 
nary bu&incEs  men.  the  overwheiaiing  maiority  of  our  people, 
on  whom  rest  the  final  burdens  of  taxation  and  from  whom 


springs  our  ultimate  hope  of  revived  Industrial  prosperity. 
Granting  credit  to  production,  we  have  held  it  back  from 
purchasing  power.  Never  has  America  so  vivdly  proved  as 
in  the  last  three  yeurs  the  IndlspensaUe  importance  at  the 
many  to  the  few.  Those  who  t)elleve  that  America's  pros- 
perity ts  controlled  by  the  well-being  of  a  few  financial 
and  indiistrlal  leaders  have  been  repeatedly  refuted  by  the 
events  of  recent  months.  Manifestly  something  more  funda- 
mental Is  needed  than  a  further  bolstering  up  of  bankers 
and  industrialists.  Modern  industrial  prosperity  is  as  surely 
rooted  in  the  people  as  Is  genuine  political  democracy. 

One  of  the  apparent  explanations  of  the  breakdown  of  the 
Reconstruction  Finance  Coriwration  has  been  its  occasional 
surrender  to  Industrial  and  financial  selfishness  imder  the 
spur  of  "  rugged  individualism  "  and  "  Individual  initiative." 
Certain  unexpected  and  unduly  preferential  loans  by  that 
corporation — several  million  dollars  out  of  more  than  $1T,- 
000,000  to  take  care  of  prior  advances  by  Morgan  k  Co.  and 
other  New  York  financial  concerns,  and  the  shockingly  dis- 
criminatory loan  of  $80,000,000  to  save  and  bolster  up  the 
Illinois  bank  of  former  Vice  President  Dawes,  recently  retired 
head  of  the  Reconstruction  Finance  Corporation — are  regret- 
table illustrations  of  one  reason  why  the  Reconstruction 
Finance  Corporation  has  done  less  good  by  far  than  it  might 
have  achieved.  Private  profit,  as  too  often  in  our  history, 
has  been  permitted  to  subordinate  general  welfare. 

Notwithstanding    these    almost    unbelievable    abuses    of 
public  confidence,  the  Federal  Reconstruction  Corporation 
has  in  fact  done  much  to  prevent  a  collapse  of  banks,  in- 
cluding  savings   banks.    Insurance   companies,    and   other 
financial  institutions.  In  which,  after  all,  the  hard-won  earn- 
ings of    the   American    people   are    largely    stored.     Yet    its 
possibilities  for  public  service,  as  already  indicated,  were  lim- 
ited because  the  restoration  of  farm,  business,  and  general 
industrial  activities  depends  increasingly  upon  the   revival 
of  purchasing  power  among  the  many  mlUions  employed  and 
tmemployed  in  this  country.    The  vicious  circle  is  known  to 
everybody.    Those  who  are  idle  can  not  buy.  and  without 
consuming  markets  our  industries  will  not  produce.     Re- 
sumption of  industrial  activity,  therefore,  depends  on  revival 
of  purchasing  power.     Everyone   knows   that  we  have  in 
America  to-day  the  same  mechanical  equipment,  the  same 
natural  resources  and  as  much  available  labor  as  we  had  in 
the  hurried  days  of  boasted  prosperity  of   1928  and  early  , 
1929.    Yet  many  of  our  factories  are  silent,  our  food  is  un-  j 
sold,  and  the  hungry  walk  our  streets.     Plainly,  what  we  in 
part  require  is  an  adequate  stimulus  to  purchasing  power, 
accompanied  by  confidence  in  the  country's  early  recovery 
before  our  Indu-strial  wheels  may  be  expected  once  more  ta  i 
begin  to  revolve  with  increasing  rhythm  and  efficiency.  ' 

ooMsumxs'  csB>rr 
What  I  have  said  is  preliminary  to  stating  that  my  main 
object  in  rising  at  this  late  hour  Is  to  make  brief  reference 
to  the  type  of  leglsUtlon  which  Congress  should  consider 
enacting  before  It  concludes  its  labors  and  adjourns.  Less 
than  two  weeks  ago.  on  July  1.  the  able  RepresenUtlve  from 
New  York.  Mr.  LaGuardia,  and  I  introduced  in  the  two 
Houses  of  Congress  a  measure  sponsored  by  the  Railway 
Labor  ExecuUves'  Association  of  this  country.  That  associa- 
tion represents,  as  Members  of  the  Senate  know,  the  21 
standard  railroad  labor  organizatioiis  of  America. 

The  purpose  of  the  legislation,  as  briefly  explained  hereto- 
fore to  the  Senate,  is  through  a  corporaUon  analogous  to  the 
Reconstruction  Finance  CorporaUon,  to  extend  credit  to  the 
unemployed  heads  of  families  throughout  the  United  States,  i 
I  ask  leave  to  place  in  the  Rxcorb  at  the  conchision  of 
my  remarks,  for  brevity  and  without  enlarging  on  the  discus- 
sion, a  copy  of  the  bill  which  has  been  introduced,  together 
with  a  stotement  Including  a  brief  review  of  its  contents 
section  by  section,  as  recently  given,  in  testimony  before  the 
Manufactures  Committee  where  the  bill  is  pending,  by  an 
excepUonally  equipped  repre«ntaUve.  the  chief  counsel,  of 
the  railroad  brotherhoods  of  this  country.  Attorney  Donald 
R.  Richberg  of  Chicago.  Mr.  Richberg  is  largely  reaponsihie 
for  the  form  In  which  this  measure  has  been  drafted  and 
has  appeared  in  support  of  it  before  the  Senate  Committee 
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on  Manufactures  on  behalf  of  the  21  standard  railroad  labor 
organizations  and  other  groups  of  American  citizens  who 
desire  the  enactment  by  Congress  without  delay  of  some 
such  Federal  legislation. 

The  VICE  PRESIDENT.    Without  objection  it  is  so  ordered. 

(See  Exhibits  A  and  B.) 

■DfAXS  tSLL  4MT 

Mr.  COSTIQAN.  The  biU  to  which  I  have  referred,  and 
which  Mr.  Richberg  clearly  summarizes,  as  shown  in  the 
material  appended  to  my  remarks.  Is  known  as  S.  4947.  I 
shall  not  repeat  what  Mr.  Richberg  has  more  adequately 
stated  l)eyond  saying  that  the  corporation  to  be  created 
under  the  measure  is  similar  to  the  Reconstruction  Finance 
Corporation.  It  la  termed  "the  United  Stetes  Exchange 
Corporation."  Its  capital  stock  is  the  same  as  that  of  the 
Reconstruction  Finance  Corporation  and  is  similarly  sub- 
scilbed  by  the  Federal  Treasury.  The  number  of  directors 
to  be  appointed,  outside  of  certain  ex-ofiacio  members,  would 
be  approximately  the  same  as  for  the  Reconstruction  Pi- 
nance  Corporation.  The  bill  provides  for  a  quick  survey  of 
the  pressing  need  for  necessaries  of  life,  the  products  of  our 
Industries,  on  the  part  of  the  now  unemployed  workers  of 
the  country,  and  provides  for  an  extension  of  credit  to  such 
unemployed  woAers  for  a  six  months'  period  of  $300  per 
family  head,  or  not  to  exceed  $500  per  family.  Such  credit 
is  to  be  extended  concurrently  with  the  giving  of  notes  for 
repajrment  by  the  heads  of  families,  and  deductions  to  apply 
on  the  notes  will  be  made  from  wages  when  earned.  The 
credit  certificates  to  be  issued  by  the  corporation,  if  the 
bill  becomes  law,  would  be  avsdlable  for  the  purchase  and 
movement  of  necessary  commodities  from  those  manufac- 
turers and  transporters  of  goods  who  would  consent,  under 
licenses  for  that  purpose,  to  accept  the  credit  certificates  in 
payment.  The  bill  provides  for  the  issuance  of  debentures 
and  other  obUgations  by  the  corporation,  and  without  any 
involved  procedure  being  specified  would  look  to  the  use  of 
State  and  municipal  agencies  to  assist  in  achieving  the  ends 
of  the  legislation. 

Aware,  as  I  am,  of  the  insistent  desire  for  an  early  recess 
or  adjouniment  this  evening,  let  me  merely  add  to  these 
hasty  references  to  the  contents  of  this  Senate  bill  now 
before  the  Committee  on  Manufactures,  that  its  underlying 
purpose,  as  stated  in  the  recent  hearing  held  concerning  it, 
is  to  utilize  Federal  support  as  the  only  adequate  source  of 
credit  available  substantially  to  Increase  purchasing  power 
and  to  stabilize  general  business.  Increased  commodity 
prices  and  rapidly  enlarged  employment  are  expected  to  re- 
sult from  the  legislation  as  a  result  of  the  orders  which  wiU 
be  placed  for  the  long-delayed  necessaries  of  life.  The  bill 
is  an  effort  to  translate  consumers'  needs  Into  purchasing 
power  by  means  of  Federal  credit  for  all  the  idle  heads  of 
families  who  are  normally  employable.  This  means  giving 
credit  to  purchasing  power  where  purchasing  power  counts. 

VXSWS  Oir  mELXK^  fsom  okpsbssiom 

In  support  of  what  has  been  outlined  fts  to  the  desirable 
next  legislative  step,  permit  me  to  say  that  there  is  growing 
agreement  among  many  thoughtful  persons  to  the  effect  that 
only  by  the  use  of  credit  on  a  national  stale  to  bring  about 
a  large  Increase  in  purchasing  power  may  we  hope  to  check 
the  continuing  downward  spiral  of  our  depression. 

Let  me  briefly  quote  some  recently  expressed  views,  with- 
out, of  course,  attempting  to  commit  the  authors  to  any 
particular  remedial  legislation.  Speaking  at  the  University 
of  Virginia  on  July  U.  Mr.  Paul  Mazur,  an  investment  banker 
of  New  York,  associated  with  Lehman  Brothers,  voiced  the 
following  views: 

UnieM  the  volume  and  price  level  of  American  business  Im- 
prove within  the  next  year,  there  l«  notmng  to  prevent  a  holocaust 
among  bondholder!  tliat  wm  beggar  deecrlpUon  and  be  as  ftree 
from  the  administration's  protection  as  tlie  unemployed  are  ap- 
parently free  of  its  assistance. 

There  are  those,  called  deflationists,  who  sitting  In  well  uphol- 
stered chairs,  secure  In  their  poMesslon  of  tax-exempt  and  gold 
Becurltlefi  look  upon  an  angry  and  hungry  world,  and  preach  with 
equanimity  the  nsoeaslty  at  complete  Uquldatlon.  bare  subsist- 
ence levels  for  labor,  and  cancellation  at  private  industry  debts 
to  bondholders,  leaving  only  gold  sad  Govenunsnt  aacurttias 
secure  and  untouched. 

UUCV- 


These  men  are  enemies  of  mxr  present  aecmomle  system,  for 
there  Is  danger  In  their  assumption  that  starvation  wlU  be  ae- 
cepted  with  equanimity  by  the  maasea.  They  are  foolish  cM»tal- 
Ists.  for  they  fail  to  realise  that  the  profits  of  the  capitalist  are 
to  the  long  and  short  run  dependent  upon  the  welfare  of  the 
maaees.  And  they  are  foolish  hoarders  or  owners  of  Oovemznent 
securities,  for  geld  wUl  be  of  little  value  to  a  crippled  social 
aoonomy.  and  governments  will  become  boprteaaly  bankrupt  to  a 
state  that  la  aamlparalysed  economically. 

•  •••••• 

Capitalism  has  failed  to  realize  that  economics  Is  stni  concerned 

with  the  barter  of  goods,  that  money  and  credit  are  mechanisms 
to  faclllUte  the  exchange  of  products;  that  production  Is  funda- 
mentally for  corisiimptlon.  and  not  consumption  for  production. 
We  tL&ve  buUt  production  machinery  with  religious  fervor  and 
we  have  neglected  consumption,  upon  which  the  output  of  produc- 
tion Is  finally  dependent.  We  have  created  a  hanking  and  finan- 
cial policy  to  stimulate  production  without  parallel  development 
of  the  consimiptlon  mechanism. 

•  •••••• 

The  demand  for  credits  was  diminished  by  a  thoroughly  con- 
tracted bustoest:  and  thoroughly  contracted  bustoess  converted 
usually  acceptable  risks  Into  unbankable  tranwkctlons.  The  Fed- 
eral reserve  has  purchased  over  a  billion  dollars  of  securities  from 
Government  boadholders  and  during  the  period  of  purchase 
business    has    conttoued   to    Its    untoterrupted    trend    downward. 

•  •••••• 

Who  Is  going  to  do  the  necessary  buying  to  stimulate  demand. 

to  make  business  better,  prices  higher?  Individualism  apparently 
offers  little  prospect  of  enticing  even  the  heroic  todustrlal  leader 
who  believes  In  the  principle  of  Improving  business  through  his 
own  activities  but  who  can  not  risk  his  cash  reserves  for  an 
todivldual  effort  that  is  too  likely  to  prove  entirely  toadequate. 

•  •••••• 

Government  alone  has  the  power  of  credit.     It  alone  can  have 

the  courage  to  (;mbark  upon  a  plan  of  stimulating  activity.  It  la 
collectivism  and  as  such  It  has  the  Instruments  and  the  power  to 
do  what  should,  what  must,  be  done,  but  what  no  todivldual  man 
or  corporation  may  dare  to  do. 

•  •••••• 

At  a  special  meeting  In  New  York  City  of  the  Taylor  So- 
ciety, April  14,  1932,  Dr.  Virgil  Jordan,  economist  of  the 
McGraw-Hill  I»ublishing  Co.  and  for  some  nine  yean  chief 
economist  of  the  National  Industrial  Conference  Board, 
among  other  things,  said: 

All  of  the  administration  measures  so  far  taken  •  •  •  are 
endeavoring  to  support  security  values  or  debt  claims  by  use  of 
public  credit  and  to  put  Into  operation  again  the  old  stock  market 
tovestment  banker  theory  of  prosperity,  which  la  aa  dead  aa  the 
dodo. 

They  have  failed  completely,  and  their  collapse  has  demonstrated 
the  fundamental  defect  In  the  principle  of  stabilization  by  gen- 
eral credit  control;  namely,  that  It  Is  quite  as  Important  who  xises 
bank  credit  as  how  much  there  Is.  In  other  w<urds.  the  effect  at 
bank  credit  on  price  levels,  production,  consumption,  and  em- 
ployment depends  upon  the  channels  to  which  it  circulates,  and 
It  can  Influence  them  only  through  the  consimier  market. 

In  a  similar  vein  Dr.  William  T.  Foster,  the  economist, 
addressing  the  meeting  of  the  Taylor  Society  in  April  of 
this  year,  said: 

Industry  falls  to  employ  mora  men  and  produce  more  goods 
solely  because  11:  can  not  sell  the  goods.  It  can  not  sell  the  goods 
considered  as  a  whole  at  the  going  price  level — ^thls,  of  cotu^e. 
does  not  apply  to  every  commodity — solely  because  the  consumers 
who  want  the  goods  lack  the  currency  and  credit  wherewith  to 
buy  the  goods. 

Mr.  President,  coming  more  Immediate  to  the  proposed 
legislation.  Senate  bill  4947,  I  have  Just  received  from  Dr. 
Isador  Lubln,  one  of  the  highly  regarded  and  able  economists 
associated  wilii  the  Institute  of  Economics  in  this  city,  a 
letter  which  forcefully  presents  in  tmderstandable  terms 
the  argiunent  for  the  type  of  measure  sponsored  by  Repre- 
sentative LaGuARSiA  and  myself.  The  particular  measure  I 
am  discussing  is  urged  to  supplement  the  rehef  legislation 
the  Senate  is  now  considering.  With  the  permission  of  the 
Senate,  I  quote  from  Doctor  Lubin's  letter  three  suggestive 
paragraphs: 

The  passage  of  the  Wagner  bm  (referring.  I  believe,  to  the  meaa- 
ure  liow  before  the  SenateJ  will  to  a  measure  be  a  move  to  thU 
direction.  The  use  of  Federal  credit  to  mobilizing  stagnant  and 
frozen  purchatdng  power  and  the  distribution  of  this  purchasing 
power  through  goverimiental  expenditure  on  public  works  and 
unemployment  reUef  shotold  result  In  the  Immediate  demand  for 
c(»nmodltie8  and  should  stimulate  productive  acUvlty.  U  those  to 
Whose  hands  l«  vested  the  administration  of  una  provisions  of  tha 
Wagner  bill  will  act  with  speed  and  alacrity  much  may  be  done 
during  the  coming  months  to  offset  the  toboggan  course  which 
Industry  has  token  during  tiie  past  six  monttis.     (As  you  probably 
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•Ircady  know,  tbm  Index  of  M*nuf«ct\u1ng  and  Mineral  Produc- 
Uod.  aa  pubJlahed  by  the  Federal  Reeerve  Board.  feU  from  73  In 
JADUA17.  1932.  to  61  tn  Uay.  1833.  a  decline  of  almost  15  per  cent.) 
I  belleva.  bovever.  that  tbe  procrastinaUon  and  delay  that  have 
ttt^Wltil  tiM  rrnff  of  the  Wagner  bill  have  to  a  significant 
dHne  laeaMMO^a  eAcaey  oi  thU  measiire  and  that  It  will  have 
toM  s\ip|rtemnted  by  turtber  action.  If  the  Federal  Oovemment 
would  tranafer  lu  credit  to  lu  citlaena.  so  that  they  might  pur- 
chase those  commodlUea  eeaentlal  to  the  maintenance  of  their 
health  and  efficiency,  an  immediate  ■tlmulatlon  of  Industry  should 
follow.  Such  an  extension  of  credit  should  result  In  a  greatly 
stimulated  demand  for  consumption  goods  and  the  employment 
at  labor  In  those  Industries  which  produce,  transport,  and  dis- 
tribute such  goods.  It  should  revive  also  those  industries  which 
produce  raw  materials  used  In  the  making  of  consxunpUon  goods. 
Tb»  reemptoymect  of  lat>or  which  should  foUow  such  action  would 
at  the  same  time  create  the  wherewithal  to  liquidate  the  loans 
advanced  by  the  Federal  corpwraUon  which  you  seek  to  create. 
As  such  loans  were  liquidated  the  corporation,  by  retiring  Its 
bonds,  would  turn  back  Uito  Its  normal  channels  such  credit  as  It 
had  absorbed,  making  It  available  to  meet  the  demands  of  private 
Industry  as  revival  progressed.  There  will,  of  course,  be  losses. 
but  these.  I  am  convinced,  will  be  Insignificant  as  compared  with 
tbs  gmlna  that  would  Inure  If  revival  is  hastened  by  even  a  single 

WMk. 

In  conclualoo  may  I  emphasize  that  without  a  radical  upward 
turn  In  the  pries  level  I  see  no  way  of  averting  further  economic 
disintegration.  There  is  nothing  on  the  economic  horizon  which 
presages  such  an  upward  turn.  I  am  persuaded  further  that  auto- 
OaUo  adJXMtmenU  have  already  proceeded  to  a  point  where  refla- 
tionary  measures  would  yield  handsome  results  In  greater  produc- 
tion, larger  employment,  and  increased  tax  revenues.  The  creation 
of  an  exchange  corporation  to  transfer  the  credit  of  the  Federal 
Oovemment  to  consumers  until  such  Ume  as  the  latter  find  r«em- 
ployment  would  be  an  effective  mechanism  In  bringing  about  the 
necessary  rlas  In  prices. 

Mr.  President,  It  Is  doubtless  desirable  to  have  the  entire 
letter  of  Doctor  Lubin  printed  In  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  Is 
80  ordered. 

The  letter  entire  is  as  follows: 

Washinotom.  D.  C,  Juljf  12.  1932. 
OlBator  BvwABo  P.  CoenoaM. 

Senate  Office  Building.  Wa»hington.  D.  C. 

IfT  Dkas  Skwatos:  In  reply  to  your  request  for  my  opinion  on 
tbs  probable  effectlvenees  of  8.  4947  In  alleviating  the  present  eco- 
nomic stress,  let  me  state  at  the  outset  that  In  the  limited  time 
available  I  have  been  unable  to  give  much  thought  to  the  admln- 
ftitrativs  features  of  tbe  bill.  I  must  confine  my  remarks  to  the 
•conofnlc  aspects  of  your  plan  to  ntake  consumer  credit  available 
to  thosn  whose  purchasing  power  has  been  depleted. 

The  economic  fraternity  I.1  to-day  divided  Into  two  schools  of 
thought.  Tbe  first  holds  that  the  preeent  depression  will  come  to 
an  end  only  after  deflation  has  run  Its  complete  course.  Behind 
this  philosophy  Ilea  the  Idea  that  the  Oovemment  should  play  no 
part  In  checkteg  the  course  of  economic  events  and  that  the  co- 
eallsd  automatic  process  of  readjustment  should  be  permitted 
to  go  on  uninfluenced  by  "  artificial "  factors.  This  automatic 
proceos.  as  Is  patently  evident,  will  mvolve  tremendous  losses  and 
acute  suffering.  It  wUI  require  a  degree  of  deflation  far  more 
widespread  and  devastating  than  has  yet  occurred.  Not  only  will 
It  require  further  drastic  reductions  of  wage  rates  and  public- 
utility  rates  but  alao  a  radical  cutting  down  in  all  fixed  charges. 
I7nder  our  existing  economic  sjrstem  these  things  can  be  accom- 
pllahed  only  by  widespread  Insolvency  and  financial  reorganization. 
With  tbe  drasOe  deflation  of  all  costs  and  the  cutting  down  of 
fixed  charges.  It  la  held,  private  Industry  will  find  opportunities  to 
produce  more  profitably,  thus  Increasing  employment  and  the 
dsmand  for  credit. 

TlM  situation  in  which  we  find  ourselves  to-day  is  certainly  an 
aaonialous  one.  On  the  one  hand,  the  so-called  automatic  process 
is  at  work:  on  the  other,  such  governmental  action  as  has  thus 
far  been  taken  tends  to  freeas  one  set  of  prices  and  thus  force 
other  prices  lower  than  they  might  otherwlas  have  to  go.  I  have 
in  mind  partlcolarly  the  Reconstruction  Finance  Corporation, 
whose  actions,  by  keeping  certain  of  our  industries  solvent,  result 
In  keeping  certain  fixed  charges  from  being  cut  down  or  eliminated 
through  bankruptcy,  thereby  keeping  costs  up.  while  other  indus- 
trlss.  ineligible  for  Government  aid.  find  recelvershlpe  the  only 
mssns  of  relief.  This  is  not  to  say  that  the  policies  embodied  In 
tbe  Reconstruction  Finance  Corporation  act  are  not  to  be  com- 
mended. How«v«r.  In  the  realisation  of  the  constructive  results 
of  the  Recoostmctlon  Finance  Corporation's  policies,  ss.  for  ex- 
ample, the  savings  of  the  equities  of  educational  and  phllantlirapte 
institutions,  of  bank  depositors  and  insurancs  policy  holders,  ws 
should  not  forget  that  we  are  delaying  the  readjustment  which. 
aooordlng  to  ttie  upholders  of  the  philosophy  of  the  "  automatic 
prrii'isa."  can  come  only  after  overhead  charges  have  been  deflate^; 
suffictsntly  to  bring  the  operating  costs  of  those  Industries  whl  :L 
vs  baing  saved  from  bankruptcy  by  the  Reconstruction  Flnanco 
Corporation  into  line  with  existing  commodity  prices. 

In  contrast  to  the  so-called  automatic  school  are  those  econo- 
mists— and  I  venture  to  say  that  they  are  in  the  majority— wbo 
'    """  that  our  clTlliaakkMi  can  afold  tba  otiaos  "^"^  suffarlng  vhlcb 


must  necessarily  accompany  further  deflation  and  bankruptcy  by 
raising  the  level  of  those  prices  which  have  been  drastically  de- 
flated to  a  point  where  they  will  be  to  line  with  those  prices  whidi 
hare  not  felt  the  full  force  of  the  present  deflation.  In  oUier 
woixls,  the  ••  reflation  "  school  holds  ttiat  by  Injecting  sufllcit  nt 
purdiaalng  power  into  the  economic  system  the  demand  for  the 
^voducts  of  our  industries  will  be  so  Increased  that  production  will 
once  more  become  profitable. 

Opinion  varies  as  to  the  manner  in  which  such  purdiaslng 
power  should  be  injected  into  the  economic  system.  Suggestions 
along  this  Une  are  too  nimierous  to  be  elaborated  at  this  point. 
The  most  prominent  of  the  measures  that  had  this  end  In  view 
were,  of  course,  the  Olaes-Steagall  Act  and  the  open-market  pur- 
chase activities  of  the  Federal  reserve  system.  Both  of  these  were 
based  on  the  theory  that  If  suffldently  large  reservoirs  of  credit 
were  created,  the  banks  of  the  country  would  be  In  f.  position  to 
advance  loans  to  Industry  In  sxifflclent  quantities  to  s^^lmiilate  the 
demands  for  raw  materials  and  labor  and  thereby  hasten  business 
revival.  The  failure  of  these  expedlenU  to  stimulate  industry  la, 
as  I  see  It.  to  be  explained  by  the  fact  that  private  Industry  win 
not  assume  the  risks  Involved  In  borrowing  even  under  easy  oim- 
dltions  at  a  time  when  It  sees  Uttle  prospect  of  an  outlet  for  Its 
products.  Moreover.  mT'rg  the  conditions  of  our  banks  avtUls 
little  when,  because  of  uncertainty  as  to  future  prices,  everyone, 
including  the  banks  themselves,  strive  to  get  out  of  debt.  The 
failure  to  raise  prices  and  stimulate  output  through  the  medl  im 
of  enlarging  the  reservoir  of  credit  available  to  Industry  neceisl- 
tates  an  attack  upon  the  problem  from  the  other  end.  That  is  to 
say.  If  credit  can  not  be  injected  Into  the  system  through  the  fac- 
tory and  the  mine.  It  should  be  Injected  through  the  channels  of 
ultimate  consumption.  This,  as  I  understand  It.  Is  tlie  purpose  of 
your  bill. 

The  passage  of  the  Wagner  bill  will  In  a  measure  be  a  move  In 
this  direction.  The  use  of  Federal  credit  in  mobilising  stagnant  imd 
froaen  purchasing  power,  and  the  distribution  of  this  purchasing 
power  through  governmental  expenditure  on  public  works  and  im- 
employmrnt  relief  should  result  in  the  Immediate  demand  for 
commodities  and  should  stimulate  productive  activity.  If  thcee. 
In  whose  hands  Is  vested  the  administration  of  the  provisions  of 
the  Wagner  bill  will  act  with  speed  and  alacrity,  much  may  l>e 
done  during  the  coming  months  to  offset  the  toboggan  cou'se 
which  Industry  has  taken  during  the  past  six  months.  (As  you 
probably  already  know,  the  Index  of  Manufacturing  and  Mineral 
Production,  as  published  by  the  Federal  Reserve  Board,  fell  from 
73  in  January,  1932.  to  61  In  May,  1932,  a  decline  of  almost  15 
per  cent.) 

I  believe,  however,  that  the  procrastination  and  delay  that  bava 
attended  the  passage  of  the  Wagner  bill  have  to  a  significant 
degree  lessened  the  efficacy  of  this  measxire  and  that  It  will  have 
to  be  supplemented  by  further  action.  If  the  Federal  Dover a- 
ment  would  tranAfcr  Its  credit  to  Its  cltlsens  so  that  they  might 
purchase  those  commodities  essential  to  the  maintenance  of  tholr 
health  and  efflclency.  an  Immediate  stlmuiatlon  of  lnd\istry  should 
follow.  Such  an  extenalon  of  credit  should  result  In  a  graaUy 
stimulated  demand  for  consumption  goods  and  the  employment 
of  labor  In  those  Industries  which  produce,  transport,  and  d:s- 
trlbute  such  goods.  It  should  revive  alao  those  industries  which 
produce  raw  materials  used  in  the  making  of  consumption  goo<ls. 
The  reemployment  of  labor,  which  should  follow  such  action, 
would  at  the  same  time  create  the  wherewithal  to  liquidate  the 
loans  advanced  by  the  Federal  corporation  which  you  seek  to 
create.  As  such  loans  were  liquidated,  the  corporation,  by  retir- 
ing Its  bonds,  would  turn  back  Into  its  normal  channels  such 
credit  as  it  had  absorbed,  making  It  available  to  meet  the  de- 
mands of  private  Industry  as  revival  progressed.  There  will,  of 
courss.  be  losses;  but  theee,  I  am  convinced,  will  be  insignificant 
as  compared  with  the  gains  that  would  inure  If  revival  is  hastened 
by  even  a  single  week. 

In  conclusion,  may  I  emphasize  that  without  a  radical  upward 
turn  in  the  price  level  I  see  no  way  of  averting  further  economic 
disintegration.  There  is  nothing  on  the  economic  horizon  which 
presages  such  an  upward  turn.  I  am  persuaded  further  that  auto- 
matic adjustments  have  already  proceeded  to  a  point  where  refla- 
tlonary  measures  would  yield  handsome  results  in  greater  produc- 
tion, larger  employment,  and  increased  tax  revenues.  The  crea- 
tion of  an  exchange  corporation  to  transfer  tiie  credit  of  the  Fed- 
eral Oovemment  to  consumers  until  such  time  as  the  latter  find 
reemployment  would  be  an  effective  *n*>^*'»n'ffl[|  In  bringing  about 
the  necessary  rise  to  prices. 

As  I  have  stated  above.  I  have  not  gone  Into  the  question  of 
the  administration  of  such  a  corporation.  If  the  necessary  ma- 
chinery can  be  worked  out  for  the  practicable  administration  of 
such  a  corporation.  I  believe  that  such  a  plan  as  you  have  pro- 
posed would  be  one  of  the  most  speedy  and  effective  means  for 
sUmulatlng  revival  that  has  thus  far  been  publicly  discussed. 
Cordially  yours. 

laaaoa  Lubzh. 

Mr.  COSnOAN.  Without  saying  more,  suffice  It  for  the 
moment  to  let  the  argument  in  behalf  of  the  kind  of  legis- 
lation which  should  be  enacted  rest  at  this  point. 

Mr.  President,  in  addition.  I  request  the  incorporation  In 
the  Rscoao,  as  part  of  my  remarks,  of  a  number  of  telegrams 
and  other  measages  from  different  parts  of  the  United  States 
in  support  ol  the  proposed  lAfiHat^rmy 
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The  PRESIDINa  OFFICER  (Mr.  Pattkbson  in  the  chair). 
Without  objection.  It  Is  so  ordered. 
(See  Exhibit  C.) 

A 


A  bill  (8.  4947)  to  provide  emergency  financing  facilities  for  tmem- 
ployed  workers,  to  relieve  their  distress,  to  increase  their  pur- 
chasing power  and  employment,  and  for  other  purpoees 
Be  it  enacted,  etc.  That  there  U  hereby  created  a  body  corporate 
with   tbs  name  of  United   SUtes   Exchange   Corporation    (hereto 
called  the  corporaUon).  whose  principal  ofllce  shall  be  located  to 
the  District  of  Columbia,  but  which  may  establish  or  designate 
agencies  or  branch  oOlces  in  any  location  withto  the  United  States 
under  regulations  prescribed  by  the  board  of  directors. 

Sxc  2  The  corporaUon  stxall  have  capital  stock  of  $500,000,000 
subscribed  by  the  United  SUtes  of  America,  payment  for  which 
sliall  be  subject  to  call  to  whole  or  to  part  by  the  board  of  directors. 
There  Is  hereby  authorized  to  he  appropriated,  out  of  any  mp^ey 
to  the  Treasury  not  otherwise  appropriated,  the  sum  of  $600,000,000 
for  the  purpose  of  maktog  paymenU  upon  such  subscription  when 
called  ReoeipU  for  paymenta  by  the  United  SUtes  of  America 
for  or  on  account  of  such  stock  sliaU  be  issued  by  the  corporaUon 
to  the  Secretary  of  the  Treasury  and  shall  be  evidence  of  the  stock 
ownership  of  the  United  SUtes  of  America. 

Sac  8.  The  management  of  the  corporation  shall  be  vested  to  a 
board  of  directors  consisting  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Commerce,  and  the  Secretary  of  Labor,  who  shall  be 
members  ex  officio,  and  six  other  persons  fairly  repreeentative  of 
the  toterestfi  of  labor,  management,  and  ownership  to  the  principal 
economic  acUvlUes  of  the  Nation,  who  shaU  be  appointed  by  the 
President  by  and  with  the  advice  and  consent  of  the  Senate.  Of 
the  ntoe  members  of  the  board  of  directors  not  more  than  five  ahall 
be  members  of  any  one  poUtical  party.  Bach  director  sliaU  devote 
Mb  time  not  otherwise  required  by  the  business  of  the  United 
BUtes  prtoclpally  to  the  business  of  the  corporation.  Before  enter- 
ing upon  his  duties  each  of  the  directors  so  appointed  and  each 
officer  of  the  corporation  shall  take  an  oath  faithfully  to  discharge 
the  duties  of  his  office.  Nothtog  contatoed  to  this  or  to  any  other 
act  shall  be  construed  to  prevent  the  appointment  and  compen- 
sation as  an  employee  of  the  corporation  of  any  officer  or  employee 
of  the  United  SUtes  to  any  board,  commission.  Independent  esUb- 
Uslunent.  or  execuUve  department  thereof.  The  terms  of  the 
directors  appototed  by  the  President  of  the  United  SUtes  sliail  be 
two  years  and  run  from  the  date  of  the  enactment  hereof  and  until 
their  successors  are  appointed  and  qualified.  Whenever  a  vacancy 
shall  occur  among  the  directors  so  appototed.  the  person  appointed 
to  fill  such  vacancy  shall  hold  office  for  the  unexpired  portion  of 
the  term  of  the  director  whose  place  he  la  selected  to  fllL  The 
directors  of  the  corporation  appototed  as  heretobefore  provided 
ShaU  receive  salaries  at  the  rate  of  |10,(X)0  per  annum  each.  No 
director,  officer,  attorney,  agent,  or  employee  of  the  corporation 
shall  to  any  manner,  dlrecUy  or  todlrectly.  partlclpaU  to  the 
deUberatlon  upon  or  the  determinaUon  of  any  quesUon  affecUng 
his  personal  Interests,  or  the  toteresU  of  any  corporaUon.  partner- 
ship, or  association  m  which  he  la  directly  or  todirecUy  inter- 
ested. 

The  corporation  shall  liave  succession  for  a  period  of  10  jcan 
from  the  date  of  the  enactment  hereof,  unless  It  Is  sooner  dissolved 
by  an  act  of  Congress.  It  shall  have  jwwer  to  adopt,  alter,  and 
use  a  corporate  seal;  to  make  contracts;  to  lease  such  real  esUte 
as  may  be  necessary  for  the  transaction  of  Its  bustoess;  to  sue  and 
be  sued,  to  complain  and  to  defend,  to  any  court  of  competent 
Jurisdiction.  Bute  or  Federal;  to  select,  employ,  and  fix  the  com- 
pensation of  such  cffioers,  employees,  attorneys,  and  agenU  as 
shall  be  necessary  for  the  transaction  of  the  bxislness  of  the  cor- 
poration, without  regard  to  the  provisions  of  other  laws  applicable 
to  the  employment  and  comi>ensatlon  of  officers  (X  employees  of 
the  United  SUtes;  to  deftoe  their  authority  and  duties,  require 
bonds  of  them  and  fix  the  penalties  thereof,  ard  to  dlsmliw  at 
pleasiire  such  officers,  employees,  attorneys,  and  agenU;  and  to 
prescribe,  amend,  and  repeal,  by  lU  board  of  directors,  by-laws, 
rules,  and  regulations  governing  the  manner  to  which  its  general 
bustoess  may  be  conducted  and  the  powers  granted  to  It  by  law 
may  be  exercised  and  enjoyed,  tocludtog  the  selection  of  Its  chair- 
man and  vice  chairman,  together  with  provision  for  such  com- 
mittees and  the  functions  thereof  as  the  board  of  dlrectan  may 
deem  necessary  for  facillUtlng  Its  business  under  this  act.  The 
bofud  of  directors  of  the  corporation  shall  determine  and  prescribe 
the  manner  in  which  Its  obligations  shall  be  incurred  and  its 
expenses  allowed  and  paid.  The  corporation  shall  be  entlUed  to 
the  free  use  of  the  United  States  malls  to  the  same  manner  as  the 
executive  departments  of  the  Oovemment.  The  corporation,  with 
the  consent  of  any  board,  commission,  todependent  establishment, 
or  executive  department  of  the  Oovemment.  tocludtog  any  field 
service  thereof,  may  avail  Itself  of  the  Mae  of  information,  services, 
facilities,  officers,  and  employees  thereof  to  carrying  out  tbe  pro- 
visions of  this  act. 

Sac.  4.  The  policies  and  regulations  of  the  corporation  shall  be 
determined  by  the  board  of  directors  with  the  aid  and  advice  of  an 
advisory  council  consisting  of  at  least  18  and  not  more  than  27 
persons  appointed  by  the  President  from  nomtoatlons  made,  to 
such  manner  as  the  President  shall  direct,  by  organizations  gen- 
eraUy  recognised  as  represenUtlve  of  the  respective  toteresU  of 
labor,  management,  and  ownership  to  the  principal  economic 
activities  of  the  Nation  (such  as  agriculture,  manufacturing,  min- 
ing, marketing,  banking,  and  transportation).    Members  of  the 


advisory  council  shall  serve  without  ccHnpensatlon,  bwt  tt»  •«- 
penses  of  the  council  and  of  tte  members  In  the  transaction  at  tts 
business  shaU  be  allowed  and  paid,  on  the  approval  of  Uw  baa«|l 
of  directors  of  the  ccHrporatlon.  under  regulations  pc«scrit>sd  by  tb^ 
board. 

Sac,  6.  It  shall  l)e  the  duty  of  the  l>oard  of  directors,  with  tbe 
aid  and  advice  of  the  advisory  council,  immediately  to  make  a 
survey,  through  existing  public  and  private  agencies  at  charitable 
relief,  through  SUte  and  municipal  channels  of  Information,  and 
by  means  of  lU  own  delegated  or  esUblisbed  agencies,  of  the 
exlsttng  demands  upon  essenUal  todustrles  for  the  nacessarles  of 
life  which  are  not  being  suppUed  because  of  tixa  unsmploymmt 
and  lack  of  purctiasing  power  of  those  persons  responsible  for  self- 
support  or  for  the  support  of  dependenU.  and  capable  of  such 
support.  The  nature  and  quantity  of  the  goods  and  services  thus 
In  demand  but  not  supplied  sHall  be  ascertalr  ed  so  far  as  possible. 
and  clasBlflcaUons  shall  be  made  for  the  puipose  of  estimating— 

(a)  Tlie  character  and  volume  of  purchases  which  would  result 
from  the  ceatlon  of  a  purchasing  power  of  $500  for  each  of  said 
unemployed  persons  to  meet  their  urgent  needs  during  the  suc- 
ceeding six  months.  _»..-k 

(b)  Tbe  approximate  tocreaaes  of  present  smploymeot  ^"^ 
wo\ild  result  from  creating  sufficient  pxirchaslng  power  to  sattafy 
tlie  said  existing  demand  for  the  respective  goods  and  servlcas  so 
classified  as  to  character  and  volume.  ».,,»_ 

Sre  «.  On  the  baslB  of  this  preliminary  survey,  which  shall  be 
completed  so  far  as  possible  within  30  days  after  the  organlwttion 
of  the  board  of  directors  and  the  advisory  council,  the  corporatkm 
shall  arrange  through  lU  local  agencies  to  extend  f«<""."  ™T; 
inafter  provided  to  unemployed  adulU  ««Pon*l»>l«J,«5**^'*J*P?°'t 
of  self-support  in  the  amount  of  not  more  than  $300  for  todlvlduaJ 
support,  plus  not  more  than  $100  for  each  <»«P«?^'  ^^^j-  j^* 
exceeding  a  total  of  $600  for  each  household  (as  defined  by  g«»rai 
regulations  of  tbe  corporation)  for  the  specific  P^n;c^,f  J°?J^ 
and  services  designated  In  such  manner  and  such  detaU  as  the 
corporaUon  shall  determine,  for  the  purpose  otj?^^}^  J^,  "* 
as  possible  the  satisfaction  of  the  m*** '^^•^V^^^^^lJf^f^T'^ 
holdTwith  Uie  maximum  Increase  of  ^P^S^^'U^^^^ 
tocrease  of  purchasing  power  so  provided.  8V«*' J^^J^s^tS 
extended  only  upon  promises  to  repay  such  advances  In  tbs 
manner  and  upon  the  terms  hereinafter  provided.  ..^^.^  ^ 

^S  7.  In  orter  to  arrange  to  «^^^\^^^^fj^^^^*^ 
goods  and  services,  the  corporation  «^^  f^T^S^f^o*^ 
license  all  producers  and  distributors  and  «»^»P<«^^^^°  ?!!iJ 
aSwto  ac«pt  lU  credit  certificates  at  face  value  "^^ 'T  ^"Jf  PT?^ 
toTte  published  regulations  concerning  the  terms  "d^"^*^^^ 
"ndS  which  purchases  shall  be  made  andgoods  ojT^J^Jf  Pf^ 
duced.  NO  purchases  shall  be  made  or  goods  cr  -"^^  ^jgjjj 
on  credit  extended  by  the  corporation  or  *>ylUagencl»  except 
through  such  licensees:  but  aU  r«pon^We  produc«s^Jrtrtbuto». 
and  teansporter.  shall  be  entltied  to  become  and  to  remain  U«n- 
»Ms  upon  the  maktog  of  and  during  compliance  '^^^If*  •f^" 
M  ainsement  wl^ihe  corporation,  and  "PO'^  •"^  <»^*J^°«^?^ 
pllan^^th  all  other  agreemenU  with  or  reguUUons  pr«Knb«l 

'''sS's'^i'SSies  of  the  corporation  shaU  bs  "^^^^^ -fS 
thaTwage  scales  and  basic  wage  rates  ^ot^vIoj^'^^^^ 
reducedwhUe  acUng  as  a  licensee  below  the  wage  scalM  and  baste 
i^^tSrSe^lv^on  June  1.  1932.  and  that  all  «;^P»^«^JSS 
;n?ee  from  any  form  of  employer  ~«,«*o^  "^^^^^  .^^SJUS 
or  hamper  said  employees  In  their  efforts  to  "^^^^^^^^^^ 
to  chooie  their  own  represenUtlves.  ««»<*,  t'y~"«^,25*!^°£« 
to  fix  Oie  terms  and  condlUons  of  "^Ploy^^i^i^^^,^ 
UmiUtlons  upon  compensation  heretobefore  I«;o^<Jjf  )•  .™*„£?^ 
Som  from  coercion  shall  not  be  subject  to  '^;^  .'^JSL  S2?S 
as  a  condition  of  employment  or  otherwise.     No  Uc^see  sh^lbe 
required  or  permitted   by  virtue  of  any  provision  o^J^VP^ 
S^^  modtfy  or  abrogate  the  provisions  of  sj^  «^*J**i,<* 
STy'^modlflcatlon  thereof)  now  to  eff^t  or  J^**^,^*^^;^ 
between  an  employer  and  lU  employees  as  the  rwilt  o'  <»"«^^T* 
bargaining  as  heretofore  described.     These  r«iulr«nentB  "ball  bs 
toSSl   In^Mldltlon   to  conformity   with  any   other   rsgulationa 
SSJbthe  co™»ratton  shaU  make,  and  which  the  corporation  is 
SenS^  dJecSd  ^d  authorlzad  to  make,  for  the  purpose  of  re- 
SS^^^SSTinrservlces  to  be  f^»™^«l7l^°"Vf^:S^^*^ 
2tr«i>naW«  prices,  which  shaU  not  exceed  the  cost  of Jf^or  and 
matSuds   and   the   lowest   percentsga   of   profit   oon^nt   wtto 
SatoUdntog  the  solvency  of  a  conservatively  financed  and  eco- 
nomically operated  enterprise.  ^  ^  »_  **.^  ..«,««.^*i/«. 
Sec.  9.  All   appllcante  for  crediU  extended  »*yi»»;,.2SfP^™*~^ 
shall  sign  a  note  for  each  purchase  from  a  "<f  °«»<*^<***^J'"^^£ 
Se  fomi  provided  by  the  corporation,  promising  to  pay  to  ^ 
S?po?Son  on  or  bJore  10  yearsjjfter  date  the  -nount  of  ^ 
puJShase  with  interest,  for  the  first  year  at  1  P«.«?*-l<*j2f 
S^nd  year  at  2  per  cent,  and  for  the  third  year  at  8  P««»». 
^  SiS^r   at   4   per   cent   unttl   P^<».   ^*^1,  ^-   *^SS? 
irtth  a  credit  certificate  in  tbe  same  »moiint  signed  ^y  an  accwd- 
S?  agent  of  the  corporation,  must  be  <^P^^JS^J^^ 
trlbutw  upon  ordering  goods  or  services  and  tranrferred  to  ^ 
SSSbutor^y  an  Indorsement  on  the  noU  ^^^1^^^^^^ 
iraods      The  aggregate  amount  of  all  credit  certltu^tes  umwo  «^ 
STcirDoratloh  a«nts  In  any  SUte  shaU  not  exceed  the  total  al- 
l?4ST(SSlt^by  the  corporation  to  that  SUte,  and  the  t»Ul 
auS^d  cmimf  or  cbnsumers  shall  be  appoKloned  among  the  sev^ 
mu   stat«r  in  approximately  the  proportion  which  their  several 
^ulaU^  Sei%>  tbe  totid  populaUon  of  aU  the  SUtes  accord- 


1932 


CONGRESSIONAL  RECORD—SENATE 


15127 


the  corporation  shall  be  dissolved  and  tbe  residue.  If  any.  of  lU  I      (d)  No  todlvldual.  association,  partnership,  or  corporation  ShaU 


15126 


CONGRESSIONAL  RECORD— SENATE 


July  12 


\ 


Int  to  th«  ftftMnth  dwsennlal  censoa.  unlMs  the  corpormtlon  BhAll 
flad  and  iwtabllnh  «  more  accurate  method  of  apportioning  r«ii«i 
tn  aoeordazM*  with  volume  of  demAnd.  Proration  of  application* 
MirrMtiT  b«»UM  of  InauiBclent  endtt  to  fill  all  demands,  and 
other  reductions  or  llmltationa  nacMMry  to  apportion  available 
cndlto  raoet  fairly  to  meet  moat  urgent  needs.  sh*U  be  regulated 
by  nneral  regulations  without  any  discrimination  or  preference 
between  indlvlduaU  or  locallUea.  except  in  accordance  with  such 
MiMral  regulations. 

Bxc.  10.  mmry  licence  of  the  corporation  shaU  agree,  and  aU 
other  persons  (natural  or  corporate)  shaU  also  be  required,  when 
employing  any  person  during  the  life  of  the  corporation,  to  ascer- 
tain whether  such  person  la  indebted  to  the  corporation  upon  a 
■01*  or  notes  and  shall  require  any  such  person  so  Indebted,  in 
•oeordaaee  with  the  terms  of  his  or  her  Indebtedness,  to  authorize 
said  employer  to  deduct  10  per  cent  of  the  wages,  or  10  per  cent 
of  the  current  money  value  of  any  other  compensation,  paid  from 
every  payment  to  said  employee  and  to  remit  the  samft  to  the 
corpora tlon  to  be  applied  on  said  Indebtedness.  The  corporation 
la  hereby  authorised  to  enforce  this  requirement  by  appropriate 
rac«ilatlons  to  the  full  extent  permitted  or  authoriaad  by  the  laws 
«f  the  several  States  and  of  the  United  States.  The  corix>ratton 
■ball  give  public  notice  of  the  termination  of  said  requirement 
when  no  longer  neoeMary  to  reimburse  the  corporation  for  all 
moneys  expended. 

Sac.  II.  To  aid  In  ereattng  employment  through  extending  the 
credits  herein  prwvMed.  the  corporation  Is  authorized  to  make 
loans  to  any  lUwQOTd  producer  for  the  employment  of  workers  or 
the  purchase  of  matarlala  to  the  extent  of  75  per  cent  of  the 
prT>d\x«r'B  Interest  tn  orders  received  from  licensed  distributors 
bwied  on  credit  certlflcatea.  Such  loans  mtist  be  secured  by 
aaslgnment  of  the  entire  interest  of  the  producer  In  the  orders  ao 
received.  CSwUt  certificates  accompanied  by  the  corresponding 
purchasers'  note*  when  presented  to  the  corporation  by  licensed 
distributors  tn  multiples  of  $S0  will  be  honored  by  payment  In 
cash  or  at  the  option  of  the  corporation  by  transfer  of  the  corpo- 
rattOM  bonds  tn  the  amount  of  the  face  value  of  said  credit 
osrtUkatea  and  notes  without  interest.  Any  Interest  due  on  the 
traMfar  at  the  corporation  bonds  shall  be  accounted  for  by  a 
cradtt  or  eaah  paynMnt  to  the  corperatlon.  The  corporation  shall 
require  satisfactory  assurances  that  transporters  and  distributors 
have  been  or  will  be  paid  their  share  of  the  consumers'  payment. 
The  corporation  is  authorized  by  regulations  duly  published  to 
provide  for  bocMVlng  credit  certificates  and  notes  In  the  hands  of 
imtnbutora  or  transportsrs  when  receiving  satisfactory  assurances 
that  producers  and  transporters  have  been  or  will  be  paid  their 
■hare  of  the  consumers'  payment. 

0SC.  la.  The  corporation  Is  authorized  and  empowered  In  its  dls- 
Oatton  to  maks  loans  to  railroads  and  to  other  corporate  enter- 
prtsss  >s>snt1>l  to  meet  the  reasonably  anticipated  future  demand 
for  neosssary  goods  or  services  (when  eventual  pajrment  Is  ade- 
quately secured  In  the  judgment  of  the  board  of  directors  by  the 
obligation  of  the  borrower,  with  or  without  any  collateral  as  may 
be  deemed  necessary)  for  the  purpose  of  financing  deferred  main- 
tenance of  existing  properties  which  will  be  essential  to  supply  a 
raasonshly  anticipated  future  demand  for  necessary  goods  or 
■sr vices,  but  only  upon  the  express  condition  that  the  proceeds 
of  such  a  loan  must  be  used  exclusively  for  employment  of  addi- 
tional labor  and  the  cost  of  necessary  additional  supplies  to  be 
and  by  such  labor,  and  on  the  further  condition  that  such  a 
boriowsr  will  conform  to  the  standards  required  of  licensees  as 
barslBbefors  provided  tn  aaetlon  8  of  this  act. 

No  such  loans  shall  bs  made  except  after  a  public  report  by  a 
dslsgated  agent  of  the  oorpcuration,  or  a  report  of  the  Interstate 
Coounerce  Commiaaion  tn  the  case  of  railroads,  ahowlng  the  need 
for  the  propossd  maintenance  work  and  an  estimate  of  the  extent 
of  Increased  emptoirment  which  would  result  directly  from  the 
loan  under  consideration.  No  more  than  an  aggregate  amount  of 
•3fi0.000.000  shall  be  loaned  for  such  purposes  and  no  such  loan 
shall  be  made  after  one  year  from  the  effective  date  of  this  act. 
unless  previously  applied  for.  Loans  may  be  made  by  use  of  cash 
or  bonds  tn  the  aams  manner  as  credit  certificates  may  be 
honored,  as  provided  tn  section  11  of  this  act  and  provision  shall 
be  made  for  their  paynaent  within  not  more  than  10  years  In 
equal  annual  or  semiannual  installments,  and  they  shall  bear 
Interest  at  not  Isas  than  i  par  cent  or  more  than  6  per  cent  as 
May  be  fixed  by  the  corponXion  from  tlms  to  tims  by  gsnsral 
ffwulatlon. 

«Bc.  13.  The  corporation  is  authorised  and  empowered,  in  its 
discretion  and  within  its  credit  limitations,  to  make  loans  to  re- 
nooslble  States  or  munlclpalltiss  or  their  responsible  agencies  for 
the  purpose  of  purchasing  necessary  goods  and  services  for  the 
charitable  support  of  persons  Incapabls  of  self-support  and  with- 
out adequate  support  from  private  sources  when  such  persons 
because  of  Incapacity  for  preeent  or  future  self-support  can  not 
obtain  credit  under  the  provlsiona  of  this  act  or  otherwise,  when 
Buch  responslbis  public  agencies  have  exhausted  other  sources  for 
public  credit  provided  by  State  or  Federal  law  and  available  to 
OMeC  sxicb  needs.  Such  loans  may  be  made  upon  the  direct  obliga- 
tions of  such  public  agendas  upon  such  terms  as  may  be  fixed 
Dy  general  regulations  of  the  oorimratlou  but  not  In  an  aggregate 
amount  esoeeding  •360.000.000. 

Sac.  14.  The  oorporaUon  U  authorlaed  and  empowered,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  issue  and  have 
outstanding  at  any  one  time  in  an  amount  aggregatlbg  not  more 
ttiaa  flee  tlmss  lU  subs^^bed  capital  Ita  notes,  debenttires.  bonds,  or 
other  such  obligations,  such  obligations  to  mature  not  more  than 
five  years  from  their  rs^iecUve  dates  of  lasus.  to  be  redeemable 


at  the  option  of  the  corporation  before  matiirtty  In  such  manner 
as  may  be  stipulated  in  such  obllgaUons.  and  to  bear  such  rateor 
rates  of  Interest  as  may  be  determined  by  the  corporation:  Pro- 
rtded  That  the  corporation,  with  the  approval  of  the  SeCTctary  of 
the  Treasury,  may  sell  on  a  discount  basis  short-term  obligations 
payable  at  maturity  without  interest.  The  notes,  debentures^ 
bonds,  and  other  obligations  of  the  corporation  may  be  a^^ured 
by  asseu  of  the  corporation  in  such  manner  as  ahaU  be  prescribed 
by  its  board  of  directors:  Frovuird.  That  the  aggregate  of  aU 
Obligations  Issued  under  this  section  shaU  not  exceed  five  times 
the  amount  of  the  subscribed  capital  stock.  Such  obligations  may 
be  Issued  In  payment  of  any  loan  authorized  by  this  act  or  may 
be  offered  for  sale  at  such  price  or  prices  as  the  corporation  may 
determine  with  the  approval  of  the  Secretary  of  the  Treasxiry. 
The  said  obligations  shall  be  fully  and  unconditionally  guaranteed 
both  as  to  Interest  and  principal  by  the  United  States,  and  such 
guaranty  shall  be  expressed  on  the  face  thereof.  In  the  event  that 
the  corporation  shall  be  unable  to  pay  upon  demand,  when  due. 
the  principal  of  or  Interest  on  notes,  debentures,  bonds,  or  other 
such  obligations  issued  by  It.  the  Secretary  of  the  Treasury  shall 
pay  the  amount  thereof,  which  is  hereby  authorized  to  be  appro- 
priated, out  of  any  moneys  in  the  Treasury  not  otherwise  appro- 
priated, and  thereupon  to  the  extent  of  the  amounts  so  paid  the 
Secretary  of  the  Treasury  shall  succeed  to  aU  the  rlghU  of  the 
holders  of  such  notes,  debentures,  bonds,  or  other  obligations. 
The  Secretary  of  the  Treasury,  in  his  discretion.  Is  authorized  to 
purchase  any  obligations  of  lihe  corporation  to  be  Issued  here- 
under, and  for  such  purpose  the  Secretary  of  the  Treasury  is 
authorized  to  use.  as  a  public-debt  transaction,  the  proceeds  from 
the  sale  of  any  securities  hereafter  Issued  under  the  second  Liberty 
bond  act.  as  amended,  and  the  purposes  for  which  securities  may 
be  issued  under  the  second  Uberty  bond  act,  as  amended,  are 
extended  to  Include  any  purchases  of  the  corporation's  obligations 
hereunder.  The  Secretary  of  the  Treasury  may.  at  any  time,  sell 
any  of  the  obligations  of  the  corporation  acquired  by  him  under 
this  section.  All  redemptions,  purchases,  and  sales  by  the  Secre- 
tary of  the  Tr^Asury  of  the  obligations  of  the  corjwration  shall  be 
treated  as  public-debt  transacUons  of  the  United  States.  Such 
obllgaUons  shall  not  be  eligible  for  discount  or  purchase  by  any 
Federal  reserve  bank. 

Any  and  all  notes,  debentures,  bonds,  or  other  such  obligations 
issued  by  the  corporation  shall  be  exempt  both  as  to  principal  and 
interest  from  all  taxation  (except  stxrtaxes,  estate,  inheritance,  and 
gift  taxes)  now  or  hereafter  Imposed  by  the  United  States,  by  any 
Territory,  dependency,  or  possession  thereof,  or  by  any  State, 
county,  municipality,  or  local  taxing  authority:  except  that  any 
real  property  of  the  corporation  shall  tie  subject  to  State.  Terri- 
torial, county,  municipal,  or  local  taxation  to  the  same  extent 
according  to  Its  value  as  other  real  property  is  taxed. 

In  order  that  the  corporation  may  be  supplied  with  such  forms 
of  notes,  debentures,  bonds,  or  other  such  obligations  as  It  may 
need  for  issuance  under  this  act,  the  Secretary  of  the  Treasury  is 
authorised  to  prepare  such  forms  as  shall  be  siiltable  and  approved 
by  the  corporation  to  be  held  in  the  Treasury  subject  to  delivery, 
upon  order  of  the  corporation.  The  engraved  plates,  dies,  bed 
pieces,  and  so  forth,  executed  in  connection  therewith  shall  remain 
In  the  custody  of  the  Secretary  of  the  Treasury.  The  corporation 
shall  reimburse  the  Secretary  of  the  Treasury  for  any  expenses 
Incurred  In  the  preparation,  custody,  and  delivery  of  such  notes, 
debentxires.  bonds,  or  other  obllgaUons. 

When  designated  for  that  purpose  by  the  Secretary  of  the 
Treasury,  the  oorporaUon  shall  be  a  depositary  of  public  money, 
except  receipts  from  customs,  under  such  regulations  as  may  be 
prescribed  by  said  Secretary:  and  It  may  also  be  employed  as  a 
financial  agent  of  the  Oovernment;  and  It  shall  perform  all  such 
reasonable  dutlea.  as  depositary  of  public  money  and  financial 
agent  of  the  Government,  as  may  be  required  of  It.  Obligations 
of  the  corporation  shall  be  lawful  Investments,  and  may  be  ac- 
cepted AM  security,  for  all  fiduciary,  trust,  and  public  funds  the 
Investment  or  deposit  of  which  shall  be  under  the  authority  or 
control  of  the  United  States  or  any  officer  or  ofllcers  thereof. 

Sac.  16.  Upon  the  expiration  of  the  period  of  two  jrears  within 
which  the  corporaUon  may  extend  credit  and  make  loans,  or  any 
extension  thereof  by  the  President  under  the  authority  hereby 
conferred  to  extend  said  period,  the  board  of  directors  of  the 
corporation  shall,  except  as  otherwise  herein  specifically  authorised 
or  authorized  by  further  act  of  Congress,  proceed  to  liquidate  its 
asseU  and  wind  up  its  affairs.  It  may  with  the  approval  of  the 
Secretary  of  the  Treasury  deposit  with  the  Treasurer  of  the  United 
States  as  a  special  fund  any  money  belonging  to  the  corporation 
or  from  time  to  time  received  by  It  in  the  course  of  liquidation 
or  otherwise,  for  the  payment  of  principal  and  interest  ol  Its 
outstanding  obligations  or  for  the  purposs  of  redemption  of 
such  obligations  in  accordance  with  the  terms  thereof,  which 
fund  may  be  drawn  upon  or  paid  out  for  no  other  purpose.  The 
corporation  may  also  at  any  time  pay  to  the  Treasurer  of  the 
United  States  as  miscellaneous  receipts  any  money  belonging  to 
the  corporaUon  or  from  time  to  time  received  by  it  in  the  course 
of  liquidaUon  or  otherwise  In  excees  of  reasonable  amounts  re- 
served to  meet  its  requirements  during  liquidations.  Upon  such 
dsposlt  being  made,  such  anu>unt  of  the  capital  stock  of  the  cor- 
poraUon as  may  be  specified  by  the  corporation  with  the  approval 
of  the  Secretary  of  the  Treasiory  but  not  exceeding  in  par  value 
the  amount  so  paid  in  shall  be  canceled  and  retired.  Any  bal- 
ance remaining  after  the  liquidation  of  all  the  corpcratlon's  assets 
and  after  provision  has  been  made  for  payment  of  all  legal  obli- 
gations of  any  kind  and  character  shall  be  paid  Into  the  Treas- 
ury at  the  United  States  as  miscellaneovis  receipts.    Thereupon 
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the  corporation  shall  be  dissolved  and  the  residue,  U  any.  of  its 
capital  stock  shall  be  canceled  and  retired. 

If  at  the  explraUon  of  the  10  years  for  which  the  corporation 
has  succession  hereunder  Its  board  ai  directors  shall  not  have 
completed  the  Itquldatton  of  Its  assets  and  the  winding  up  of 
its  affairs,  the  duty  of  completing  such  llquldaUon  and  winding  up 
of  Its  affairs  shall  be  transferred  to  the  Secretary  of  the  Treasury, 
who  for  such  purposs  shall  succeed  to  all  the  powers  and  duties 
of  the  board  of  directors  of  the  corporation  under  this  act.  In 
such  event  he  may  assign  to  any  officer  or  officers  of  the  Untted 
SUtes  In  the  Treasury  Department  the  exercise  and  performance, 
under  his  general  supervision  and  direction,  of  any  such  powers 
and  duties;  and  nothing  herein  shall  be  construed  to  affect  amy 
right  or  privilege  accrued,  any  penalty  or  liability  incvured,  any 
criminal  or  civil  proceeding  commenced,  or  any  authority  con- 
ferred herexinder.  except  as  herein  provided  In  connection  with 
the  liquidation  of  the  remaining  assets  and  the  winding  up  of 
the  affairs  of  the  corporation,  until  the  Secretary  of  the  Treaaviry 
shall  find  that  such  liquidation  will  no  longer  be  advantageous 
to  the  United  States  and  that  all  of  Its  legal  obligations  have 
been  provided  for,  whereupon  he  shall  retire  any  capital  stock 
then  outstanding,  pay  Into  the  Tteasury  as  miscellaneous  receipts 
the  unused  balance  of  the  moneys  belonging  to  the  corporation, 
and  make  the  final  report  of  the  corporaUon  to  the  Congress. 
Thereupon  the  corporaUon  shall  be  deemed  to  be  dissolved. 

See.  16.  All  the  business  of  the  corp>orBtlon  shall  be  public  busl- 
neas  and  all  decisions,  regulations,  and  actions  taken  shall  be  pub- 
lic, except  that  execuUve  sessions  of  the  board  of  directors  and 
advisory  council  may  be  held  and  the  dellberaUons  upon  or 
tentaUve  plans  and  administration  of  the  details  of  its  bualneas 
need  not  be  made  public.  The  corporation  shall  make  and  publish 
a  report  quarterly  of  Its  operations  to  the  Congress,  stating  the 
aggregate  credits  extended  or  loans  xnade  in  each  class  of  such 
credits  or  loans  and  the  numt>er  of  debtors  by  States  in  each  class. 
The  statement  shall  show  the  assets  and  liabilities  of  the  corpora- 
tion, and  the  first  report  shall  be  made  on  December  1,  1932,  and 
quarterly  thereafter.  The  re(>ort  shall  also  show  the  nancies  and 
compensation  of  all  persons  employed  by  the  corporaUon  whose 
compensation  exceeds  $400  a  month. 

Sac.  17.  The  corporation  and  Its  agencies  shall  be  authorized  to 
enlist  the  aid  of  volunteer  workers  employed  without  compensaUon 
to  carry  out  the  detailed  administration  of  its  business,  but  no 
such  volunteer  worker  shall  have  any  authority  as  an  agent  of  the 
corporation,  or  of  any  of  its  agencies,  tc  enter  Into  any  obligation 
binding  upon  the  corporaUon  except  upon  and  after  ratification  In 
W'Tltlng  of  such  an  obligation  by  a  duly  authorized  agent  of  the 
corporation. 

Sec.  18.  (a)  Whoever  makes  any  statenMnt  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the  purpoee 
of  obtaining  for  himself  or  for  any  applicant  any  loan,  or  exten- 
sion thereof  by  renewal,  deferment  of  action,  or  otherwise,  or  the 
acceptance,  release,  or  substitution  of  security  therefor,  or  for  the 
ptirpose  of  infiuenclng  in  any  way  the  action  of  the  corporaUon, 
or  for  the  purpoee  of  obtaining  money,  property,  or  anything  of 
value,  under  this  act,  shall  be  punished  by  a  fine  of  not  more 
than  $5,000  or  by  imprisonment  for  not  more  than  two  years, 
or  both. 

(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  or  credit  certifi- 
cate, in  imitation  of  or  purporting  to  t>e  a  note,  debenture,  Ixmd, 
or  other  obligation,  or  coupon,  or  credit  certificate,  Issued  or  au- 
thorized by  the  corporation:  or  (2)  passes,  utters,  or  publishes,  or 
attempts  to  pass,  utter,  or  publish,  any  false,  forged,  or  counter- 
felted  note,  debenture,  bond,  or  other  obligation,  or  coupon  or 
credit  certificate,  purporting  to  have  been  Issued  or  authorized  by 
the  corporation,  knowing  the  same  to  be  false,  forged,  or  counter- 
feited; or  (8)  falsely  alters  any  note,  debenture,  bond,  or  other 
Obligation,  or  coupon,  or  credit  certificate.  Issued  or  purporting  to 
have  been  issued  or  authorized  by  the  corporaUon:  or  (4)  passes, 
utters,  or  publishes,  or  attempts  to  pass,  utter,  or  pubUsh,  as  tnie 
any  falsely  altered  or  spurious  note.  det>enture.  bond,  or  other  ob- 
ligation, or  coupon  or  credit  certificate,  issued  or  purporUng  to 
have  been  issued  or  authorized  by  the  corp>oration,  knowing  the 
same  to  be  falsely  altered  or  spurious,  or  any  person  who  willfully 
violates  any  other  provision  of  this  act,  shall  be  punished  by  a  fine 
of  not  more  than  $10,000  or  by  imprisonment  for  not  more  than 
five  years,  or  both. 

(c)  Whoever,  being  connected  in  any  capacity  with  the  corpora- 
tion. (1)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of  value,  whether  be- 
longing to  it  or  pledged  or  otherwise  Intrusted  to  It;  or  (2)  with 
Intent  to  defraud  the  corporation  or  any  other  body  politic  or  cor- 
porate, or  any  Individual,  or  to  deceive  any  officer,  auditor,  or 
examiner  of  the  corporation,  makes  any  false  entry  In  any  book, 
report,  or  statement  of  or  to  the  corporation,  or,  without  being 
duly  authorized,  draws  any  order  or  issues,  puts  forth,  or  assigns 
any  note,  debenture,  bond,  or  other  obligation,  or  draft,  bill  of 
exchange,  mortgage.  Judgment,  or  decree  thereof;  or  (3)  with  In- 
tent to  defraud  parUclpatea,  shares,  receives  directly  or  IndlrecUy 
any  money,  profit,  property,  or  benefit  throtigh  any  transaction, 
loan,  commisBion,  contract,  or  any  other  act  of  the  corporation:  or 
(4)  gives  any  unauthorised  Information  concerning  any  future 
AOtton  or  plan  of  the  corporation  which  might  affect  the  val\ie  of 
Mcurlties,  or.  having  such  knowledge,  invests  or  speculates,  dl- 
recUy  or  IndlrecUy,  in  the  securities  or  property  of  any  company, 
bank,  or  corporaUon  receiving  loans  or  other  assistance  from  the 
corporation,  shall  be  punished  by  a  fine  of  not  more  than  llOjOOO 
or  t^  imprisonment  for  not  more  t^h^"  five  years,  or  both. 


(d)  No  individual,  association,  partnership,  or  corporation  stiaU 
use  the  words  "United  States  Exchange  Corporation."  or  a  com- 
bination of  these  lour  words,  as  the  name  or  a  part  thereof  under 
which  he  or  It  shall  do  business.  Every  individual,  partnership, 
association,  or  corporation  violating  this  prohibition  shall  be  guilty 
of  a  misdemeanor  and  shall  be  punished  by  a  fine  of  not  exceeding 
$1,000  or  Imprisonment  not  exceeding  one  year,  or  liotli. 

(e)  The  provisions  of  secUons  112,  113,  114.  116.  116.  and  117 
of  the  Criminal  Code  of  the  United  States  (U.  8.  C.  Utle  18, 
ch.  6,  sees.  202  to  207.  inclusive).  In  so  far  as  applicable,  are 
extended  to  apply  to  contracts  or  agreements  with  the  corporation 
under  this  act.  which  for  the  purposes  hereof  shall  be  held  to 
Include  loans,  advances,  discounts,  and  rediscounts;  extensions 
and  renewals  thereof;  and  acceptances,  releases,  and  subsUtutlons 
of  security  therefor. 

The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby  expressly 
reserved.  If  any  clause,  sentence,  paragraph,  or  part  of  this  act 
shall  for  any  reason  be  adjudged  by  any  court  of  competent  luris- 
dicUon  to  be  invalid,  such  Judgment  shall  not  affect,  Impair,  or 
invalidate  the  renaainder  of  this  act,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof 
directly  involved  in  the  controversy  in  which  such  Judgment  shall 
have  been  rendered. 

EXRIBIT  B 

STATKMENT  Of  DONALD  B.  SICBBXBO,  COUNSSX.  FOX  THX  ■An.WAT  LABOS 
ZXBCUTIVCB'  ASSOCIATIOM,  AMD  OTBXa  OaOANIZATIOMS  SXIPPOBTIMO 
THX  BUX 

(Before  a  subcommittee  of  the  Oommitee  on  Manufactures  of 
the  United  SUtes  Senate  (Senators  CcenoAM,  chairman.  La  Pol- 
LSTTz,  Hatfield.  CtnriNO.  and  Shxpfass)  .) 

(Hearings  upon  "A  bill  to  provide  emergency  financing  facUiUea 
for  unemployed  workers,  to  relieve  their  distress,  to  increase  their 
purchasing  power  and  employment,  and  lor  other  purposes " 
(S.  4947).) 

This  bill  (S.  4M7)  which  has  been  Introduced  by  Senator  Cos- 
noAN  (and  simultaneously  by  Representative  LAaoABDiA  (H.  B. 
12886) )  undertakes  to  give  immediately  a  purchasing  power  at 
from  $300  to  $600  to  some  7,000,000  unemployed  heads  of  families 
whereby  they  will  be  able  to  buy  the  necessities  of  life  for  them- 
selves and  their  dependents  during  the  next  six  months.  It  fol- 
lows the  lines  of  a  bill  which  was  recently  Indorsed  by  the  Rail- 
way Labor  ExecuUves'  Association.  Since  I  had  much  to  do  with 
the  drafting  of  that  bill  I  should  like  to  make  It  clear  that  the 
program  for  relief  of  unemployment  and  unemployment  distress 
embodied  in  the  bill  before  this  committee  is  not  the  product  of 
any  one  individual  or  any  one  organization.  It  is  the  product  of 
the  thought  and  labor  of  many  economists,  lawyers,  bankers,  and 
Civic  and  Industrial  organizations  which  was  finally  translated 
Into  this  bin  by  its  official  sponsors.  Senator  Costiqan  and  Repre- 
sentative LAGuAaoiA. 

Without  committing  anyone  to  the  support  of  this  measure, 
except  those  who  formally  have  approved  it,  let  me  state  that  in 
my  own  work  upon  this  bill  I  have  consulted  with  and  utilized 
the  aid  of  not  only  the  railway  labor  organizations  and  repre- 
sentatives of  the  American  Federation  of  Labor,  but  also  repre- 
sentatives of  farm  organlzaUons,  of  the  American  Legion,  of  civic 
and  charitable  relief  agencies,  of  the  tmpald  Chicago  teachers, 
and  individual  leaders  in  finance  and  business,  including  the 
heads  of  some  of  the  largest  banks  and  business  enterprises  in 
this  country.  Therefore  before  discussing  the  details  of  this  bill 
let    me    summarize    the    ideas    which    underlie    this    leglslaUva 

proposaL 

There  is  to-day  general  agreement  upon  two  essenUal  prlnclplea 
which  are  the  foundation  of  this  bill. 

First,  credit  which  is  normally  tised  to  Increase  production 
should  be  used  to  increase  purchasing  power  In  this  period  at 
unprecedented  business  stagnation. 

Second,  the  only  remedy  for  unemployment  Is  to  put  men  to 
work. 

In  all  the  relief  meastiree  which  have  been  given  the  serious 
consideration  of  (ingress  up  to  date  are  certain  unhappy  limi- 
tations- ,^  ^ 

1.  Direct  cliarltable  relief  only  parUy  alleviates  misery.  It  does 
not  stop  the  continuing  production  of  misery.  A  comprehensive 
national  "  dole,"  providing  mere  subsistence  Indefinitely  for  the 
xmemployed,  would  not  lift  us  out  of  the  depression.  A  partial 
"  dole  "  win  only  serve  to  dull  our  consciences  and  to  detour  our 
good  Impulses. 

2.  Loans  to  banks,  railroads,  and  business  enterprises  may  deUy 
bankruptcies  and  receiverships  but  will  not  Increase  employment 
or  purchasing  power.  The  values  of  stocks  and  bonds  are  not 
enhanced  when  a  corporation  goes  farther  Into  debt.  A  bank  is 
not  made  solvent  by  borrowing  money  with  which  to  pay  depos- 
itors The  loans  of  the  Reconstruction  Finance  Corporation  may 
postpone  but  wUl  not  prevent  disaster.  Other  more  coostnictlyd 
forces  must  be  Invoked  to  reverse  the  downward  trend. 

8  Loans  for  new  public  or  private  construcUon  should  stimu- 
late employment  and  Increase  purchasing  power.  But  the  merit 
of  such  a  program  depends  largely  on  Its  volume  and  Its  speed, 
which  are  both  uncertain.  A  Uttle  new  work,  a  trickle  of  added 
purchasing  power.  wlU  not  bring  about  a  general  business  revtvaL 
And  without  the  stimulus  of  a  rapid,  widespread  improvement  tt 
WlU  become  more  and  more  difficult  to  Induce  either  public  or 
private  borrowing  for  new  production.  There  can  be  Uttle  encour- 
agement to  launch  new  self-sustaining,  income-prododng  projects 
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I  adjoumixtent.    Our  national  credit  can  maintain  poptilatlon  dw- 

I   fniT   rrlKl«       r»t:Vi»r   moanM   hitvw   Trt*^rlT   fa.11«w1       TTi«r»>ff»r*»   muat  use 


15128 


CONGRESSIONAL  RECORD— SENATE 


July  12 


vh«D  bUlkma  of  cApttal  now  InTMted  In  axlstlnc  enterprlMs  are 
Idto  and  proAUflai  becaxi—  of  tb«  lost  purcbaalng  power  of  tbe 

TIM  stat«m«nU  j\Mt  made  suimnarlaa  tb«  dUBciilty  of  financing 
mtw  Mnployment  In  or«l«7  to  create  new  piirchaslng  power.  The 
MO  tMfore  70U  *«""  at  eliminating  this  dllBculty  by  reversing 
that  econonle  piunw  This  bill  propoaea  to  finance  a  new  pur- 
chaalng  power  and  theraby  to  cre«te  naw  employment.  It  has  one 
supreme  merit  In  that  Ite  primary  ob)actlTea  will  be  attained  and 
Its  primary  benefits  wOI  reach  the  msssee  of  the  people.  It  will 
poaltlvety  relieve  the  dlstreas  of  a  vast  majority  of  the  unemployed. 
Itwlll  furaWb  a  natlon-wkia  Inaurance  against  privation  In  the 
coming  winter.  It  will  Increaaa  employment  rapidly  and  provide 
work  m  ttaa  near  future  for  a  large  percentage  of  the  unemployed. 
We  may  debate  over  Ito  ulUmate  effecta.  but  we  can  not  argue  long 
over  the  munedlate  reaulte  of  Its  enactment. 

Let  ua  summarize  the  bill  by  sections: 

Beottoni  1,  1.  8.  and  4  create  a  corporation  known  as  the  United 
States  Sxchange  Corporation,  similar  In  organization  and  method 
of  functioning  to  the  Reconstruction  Finance  Corporation  but 
having  for  Ite  purpoae  putting  credit  behind  purchasing  power 
fTift^i^H  of  behind  productive  power. 

The  corporation  will  have  a  board  of  directors  consisting  of  the 
Saeratarlea  of  the  Treasury.  Commerce,  and  Labor  and  six  presi- 
dential appointees.  Also  there  will  be  an  advisory  council  rep- 
resentetlve  of  all  tntereste  In  the  principal  economic  activities  of 
the  Nation.  We  may  call  this  corporation  USEC.  which  Initials 
stand  not  only  for  Ite  oAclal  name  but  also  for  Ite  object — United 
Stetes  emergency  credit. 

Section  5  provldee  that  the  first  duty  of  U8BC  wUl  be  to  make 
an  emergency  survey  (within  30  <lafs)  of  the  existing  demands 
upon  oas«inTHI  industries  for  the  neceaaltles  of  life  which  are  not 
aattsfled  because  of  lack  of  purchasing  power.  In  order  to 
the  character  and  volume  of  purchasss  which  would 
lit  from  estebllahlng  a  credit  of  $500  each  for  unemployed 
heads  of  households,  and  the  maximum  Increases  of  employment 
which  could  be  produced  m  response  to  such  purchasing  power. 

Section  0  provides  that  on  the  basis  of  this  survey  U8SC  will 
arrange  through  local  agencies  to  extend  credlte  to  cover  six 
m4lH}th*'  necessary  purchases  for  unemployed  heads  of  households 
In  amounta  not  exceeding  $300  for  an  Individual,  plus  $100  for 
adent.  but  not  exceeding  a  total  of  $500  for  each  house- 


d^en<j 


Sectton  7  provides  that  USSC  will  license  producers,  distributors, 
and  transporters  who  will  agree  to  accept  ite  credit  certificates  at 
face  value  and  conform  to  regulations  concerning  the  terms  and 
conditions  under  which  purchases  shall  be  made  and  goods  <»* 
asrvloes  produced  All  purchases  on  credlte  must  be  made  through 
such  licensed  producers,  distributors,  and  transporters. 

Section  S  provides  that  such  licensees  must  agree  (1)  not  to 
reduce  wags  scales  below  those  effective  June  1.  1032.  and  (3)  to 
conform  to  other  regulations  to  Insure  the  furnishing  of  goods  and 
■errlces  at  reasonable  prices  under  proper  conditions. 

Section  9  provides  that  credit  will  be  extended  to  appllcante 
signing  notes  for  repayment  on  or  before  10  years  after  date,  with 
a  low  but  increasing  rate  of  Interest — 1  per  cent  first  year.  2  per 
cent  second  year.  3  per  cent  third  year,  and  4  per  oent  thereafter. 

Payments  will  be  made  for  goods  by  such  notes  accompanied 
by  corresponding  credit  certificates  signed  by  local  agente  of 
U81C.  Credlte  shall  be  allotted  to  SUtes  either  In  accordance  with 
tbelr  populations  or  the  need  for  relief.  If  the  total  requeste  for 
credit  exceed  $3,000,000,000.  reductions  In  amounte  allotted  to  the 
States  will  be  made  proportionately. 

Section  10  proTldes  that  borrowers  employed  diirlng  the  life 
of  U8BC  will  afree.  and  their  employers  will  be  required,  to  deduct 
10  per  cent  of  wages,  to  be  paid  to  USEC  until  any  notes  of  such 
borrowers  have  been  paid. 

Section  11  provides  that  USSC  wlU  be  auth<n>laed  to  extend 
credlte  to  licensed  producers  for  ths  employment  of  additional 
workers  to  fill  orders  received.  Credit  certificates  after  orders  have 
been  filled,  accompanied  by  purchasers'  notes,  will  be  honored  by 
USSC  and  paid  either  In  cash  or  by  transfer  of  USSC  bonds  equal 
in  value  to  the  face  value  of  such  credit  certlfloates. 

Section  13  provldee  that  USKC  will  be  autborlasd  to  make  loans 
to  railroads  and  other  essential  enterprises  to  finance  deferred 
maintenance  of  existing  properUes  essential  to  supply  a  future 
demand  for  necessary  goods  or  services,  the  amount  of  such  loaiu 
not  to  exceed  an  aggregate  of  $350,000,000  ThU  will  stimulate  the 
immediate  employment  of  several  hundred  thousand  men. 

Section  13  provides  that  where  SUte  or  municipal  relief  agen- 
«!••  anply  for  credlte  to  meet  charlUble  relief  needs  for  those 
liwpable  of  self-support,  after  the  exhaustion  of  other  sources 
of  relief,  credlte  may  be  extendt^^  upon  the  notes  of  such  Stete  or 
municipal  bodies.  If  the  credit  faclIlUca  of  USSC  have  not  been 
exhaatted.  to  the  extent  of  not  more  than  $250,000,000.  This  wlU 
provide  additional  funds  for  direct  charlteble  relief  for  those  In- 
capable of  self-support. 

Section  14  provides  that  U8BC  wUl  be  authorized  to  Issue  notes, 
debentures,  and  bonds  to  the  amount  of  not  more  than  five  times 
Jte  Initial  capital  of  $500,000,000.  thus  providing  a  total  revolving 
fund  of  approximately  $3.000.000.00<J. 

Section  15  provides  for  winding  up  the  affairs  of  USBC  after  a 
period  of  two  years. 

Section  16  provides  that  all  business  ot  USEC  shaU  be  public 
■faabieas  and  Its  actions  shall  be  public. 

SecUon  17  authorises  USSC  to  employ  volxinteer  aids,  without 
authOTlty  to  obligate  the  corporation. 

•MttMi  la  makes  provisions  similar  to  thoae  In  the  Reconstruc- 
vmanoe  Corporation  act  for  the  protection  of  the  operaUooa 


of  USSC  from  fraud  or  forgery  and  for  enforcement  of  Ite  regiila- 
tlons. 

Permit  me  to  repeat  my  conviction  that  the  paaaage  of  such  a 
bill  as  this  will  furnish  a  nation-wide  insurance  against  prlvaUon 
In  the  coming  winter,  will  Increase  employment  rapidly,  and  will 
turn  the  tide  of  depression,  restoring  confidence  and  security  to 
millions  of  American  homes. 

Exhibit  C 
Atlamtic  Citt.  N.  J,  Julf  12.  1937. 
Hon.  SDwaaa  P.  Coenoaif. 

United  State*  Senate: 
I  most  heartily  Indorse  Senate  bill  4947  and  respectfuUy  urge 
Ite  enactment  Into  law  before  the  adjournment  of  Congress.     This 
character  of  legislation  Is  urgent  and  necessary  In  order  to  meet 
the  demands  of  the  most  serious  unemployment  situation. 

WlUJAM  GXEXN, 

President  American  Federation  0/  Labor, 

Clcvslakd,  Ohio.  Jutp  8,  1932. 
Hon.  Edwakd  P.  Costtoaw. 

Senate  Office  Building.  Washington.  D.  C: 
The  Railway  Labor  Executives'  Association  has  unanimously  in- 
dorsed your  bill  (S.  4947)  to  create  the  United  Stetes  Exchange 
Corporation,  to  finance  the  purchase  of  necessities  by  tinemployed 
heads  of  families.  In  addition  let  me  personally  assiue  you  that 
the  Brotherhood  of  Locomotive  Firemen  and  Bnglnemen.  with 
50.000  of  ite  members  now  unemployed,  appreciates  and  will  sup- 
port with  ite  full  power  your  bill  as  the  only  measxire  presented  to 
Congress  which  makes  adequate  provision  to  relieve  nation-wide 
distress  and  to  revive  industry  through  creating  a  new  purchasing 
power  for  the  suffering  masses  of  the  people. 

D.   B.   ROBXSTSOT*. 

Chairman,  Railieay  Labor  Executives'  Association. 
President  Brotherhood  of  Locomotive  Firemen  and  Krvginemen. 

CixTCUkxn,  Ohio,  Juty  9.  1932. 
Senator  Edward  P.  Costigan, 

Chairman  Subcommittee  on  Manufactures: 
Respectfully  urge  that  you  do  everything  possible  to  expedite 
hearings  and  bring  about  passage  before  Congress  adjourns  of  bill 
providing  credit  to  unemployed  workers.  In  my  opinion  the  en- 
actment of  such  bill  win  be  materially  helpfxil  to  the  existing  un- 
employment situation,  and  the  same  has  the  united  support  of 
our  brotherhood  and  other  railway  labor  organizations.  Such  or- 
ganizations will  be  represented  at  the  hearing  before  your  sub- 
committee. 

A.  F.  Whithst, 
President  Brotherhood  of  Railioay  Trainmen. 

Chicago.  Iu...  July  7,  1932. 
Hon.  Edwako  p.  CoanoAif, 

Chairman  Subcommittee  of  Committee  on  Manufactures, 

United  States  Senate  Office  Building.  Washington,  D.  C: 
The  federated  trades,  representing  hundreds  of  thousands  of 
railroad  employees,  have  been  and  are  suffering  unprecedented 
conditions,  not  having  averaged  more  than  12  days'  work  per 
month  during  this  depression.  Approximately  one-half  have  no 
employment.  Those  employed  have  loyally  assisted  their  unem- 
ployed brothers.  These  workers  have  sacrificed  and  shared  with 
their  unfortunate  brothers,  thus  bearing  the  burden  of  this  de- 
pression, until  they  have  reached.  If  not  passed,  the  breaking  point. 
Many  unemployed  after  months  of  suffering  were  forced  to  accept 
outelde  charity.  Outelde  relief  funds  are  practically  exhausted. 
Railroad  employment  Is  decreasing,  not  Increasing.  These  highly 
trained,  loyal  workers  do  not  want  doles  or  charity:  ih»j  wmnt 
Jobs  in  their  Indurtry.  where  they  have  dedicated  their  lives.  The 
skill,  experience,  and  loyalty  of  these  and  similar  workers  in  in- 
dustry everywhere  constitutes  at  least  as  sound  a  basis  of  credit 
as  any  thus  far  recognised  by  our  Federal  Government.  Senate 
bill  4947  constitutes  the  most  constructive  effort  yet  made  to  turn 
the  tide  of  this  dejjMeesion.  and  we  urge  ite  immediate  enactment 
into  law. 

B.  M.  Jzwsu..  President, 
J.  M.  BxTaNB.  Secretary, 
Railroad  Employees  Department  of  tht 

ilmerican  Federation  of  Labor. 

Obtbozt.  Micb^  July  9,  1932. 
Senator  Bdwaso  P.  Costioan, 

Senate  Office  BMOdtng: 
In  tMhalf  of  the  405.000  railroad  malntenanoe-of-way  workers 
employed  on  class  I  roada  m  ths  United  Stetes  in  the  year  1920. 
of  whom  200.000,  or  approximately  one-half  are  now  totulj  unem- 
ployed, with  the  others  still  In  service  working  only  part  time, 
many  of  whom  are  on  three  days  a  week.  I  urgently  appeal  to 
your  subcommittee  for  prompt  and  favorable  consideration  of 
Senate  bill  No.  4947  providing  credit  to  unemployed  workers. 
Otir  naUonal  headquarters  u  twlng  overwhelmed  with  reporte  of 
Intolerable  distress  on  the  part  of  our  workers  In  all  sections  of 
the  country.  Immediate  relief  is  imperative  in  the  interest  of 
humanity  and  our  national  security. 

BaoTRKSHooo  or  ICaimtkmaiccb  or  Wat  Bacru>Tnt^ 
P.  Ik  Jo^»Ai«  President. 
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Washutotow.  D.  C  Jviy  9,  1932. 
Hon.  Edwasd  P.  Costoah, 

United  States  Senator, 

Senate  Office  BuOding.  Washington.  D.  C: 
The  Xntematlottal  Association  of  Machlnlste  urgently  requeste 
favorable  action  by  Congress  before  adjournment  on  Senate  bUl 
4947.  the  purpose  of  which  Is  to  extend  credit  to  the  unemployed 
workers  of  the  Nation.  Congrees  has  extended  relief  In  abundance 
to  banks.  Industry  in  general,  and  the  railroads.  It  is  about  time 
that  the  human  element  should  receive  some  consideration  and 
the  extension  of  credit  to  unemployed  heads  of  families  will  Im- 
mediately put  Into  clrctilation  a  chain  of  purchasing  that  can 
not  fall  to  stimulate  all  Industry.  Starving  wooaen.  children,  and 
men  must  not  be  denied  a  reasonable  opportunity  to  sxirvlve  In 
this  great  coxintry  overflowing  with  everything  bwt  a  little  applied 
f>f>frtpir«T>  sense  and  consideration  for  suffering  humarvlty. 

A.  O.  Whaxtok,  President, 
International  Association  of  Machinittt. 

CiiicmnATX,  Ohio,  July  9,  1932. 
Senator  Edwaxd  P.  CosTTOAJt. 

Senate  Office  Building: 
Am  advised  that  hearing  has  been  called  by  Senate  committee  In 
connection  wtth  bill  4947.  ertemding  credit  to  unemployed  workers. 
The  many  thousands  of  employees  whom  I  represent  urge  you  to 
do  everything  possible  to  expedite  the  hearing  and  pass  the  bfll 
before  Congress  adjourns.  The  enactment  of  this  measure  Into 
law  wfll  In  a  great  measure  reHere  the  present  desperate  situation 
of  thousands  of  deserving  citizens  of  the  Republic  and  arert 
impending  economic  disaster. 

Oao.  BC  Hacttsow, 
Grand  Presideat  Brotlierhood  of  MUiilway  Clerks. 

Chicago,  III..  July  9.  1932. 
Bon.  BnrAso  P.  OosnaAiv. 

Chairman  Subcommittee  of  Committee 

on  Manufactures,  United  States  Senate, 

Senate  Office  Building.  Washington,  D.  C: 
The  Chlca^  Federation  of  Labor  heartily  Indorses  Senate  bill 
4947  and  urftea  Ite  Immediate  consideration  by  your  committee  and 
paaaa^s  before  the  adjournment  of  the  present  Congress.  Hun- 
dreds of  thousands  are  unemployed  and  the  worst  Is  yet  to  oome. 
The  paasagc  of  this  bill  will  at  least  make  it  jxisslble  for  them  to 
■ecura  th*  necewttles  of  life  without  recourse  to  charity. 

John  FrrzPAraicit,  President. 
B.  N.  N0CKKL8,  Secretary. 

Chzcaoo,  Iu^  July  9.  1932. 
lion.  Edwako  p.  CosncAif, 

Chatrman  Subcommittee  of  Committee 

on  Manufactures.  United  States  Senate, 

Senate  Office  Building.  Washington.  D.  C: 
The  Chicago  Federation  of  Labor  heartily  Indorses  Senate  bill 
4947  and  urges  Ite  immediate  consideration  by  your  conunlttee 
and  passage  before  the  adjournment  of  the  present  Congress, 
nuiu&eds  of  thousands  are  unemployed  and  the  worst  Is  yet  to 
oome.  The  passage  of  this  bill  will  at  least  make  it  possible  far 
them  to  secure  the  neoeaaitles  of  life  without  recourse  to  charity. 

Ibon  Workers'  District  Cotincil, 
A.  MAKTUf,  Secretary. 

Cbjcmoo.  Iul..  July  7.  1932. 
Hon.  EbwAK)  P.  CosnoAir, 

Chairman  Subcommittee  of  Committee 

on  Manufactures,   United  States  Senate, 

Senate  Office  Building.  Washington,  D.  C: 
The  Chicago  Building  Trades  Council  heartUy  Indorses  Senate 
bni  4947  and  urges  ite  immediate  consideration  by  your  committee 
anci  passage  before  the  adjoximment  of  the  present  Congress. 
Over  100.000  of  our  members  are  unemployed.  The  passage  of  this 
bill  will  at  least  make  It  possible  for  them  to  secure  the  necessities 
of  life  without  recourse  to  charity. 

Patrick  P.  Sxtlxivam,  President. 
J.  J.  CoMROT,  Secretary. 

Bttftaio.  H.  T.,  July  9,  1932. 
Hon.  Edwaro  P.  Costsbaic. 

United  States  Senate: 
I  understand  hearings  on  bill  to  provide  credit  to  unemployed 
workers  wUJ  be  held  to-day.  This  bill  holds  out  a  ray  of  hope 
for  the  unemployed  worker  and  appears  to  be  the  most  practical 
move  not  only  to  assist  the  unemployed  but  to  relieve  the  terri- 
ble stagnation  of  business  throughout  the  country.  I  request  that 
you  do  everything  possible  to  expedite  hearings  in  order  that  this 
bill  may  be  passed  t>efore  Congress  adjovuns. 

Thomas  C.  Cashkn. 
President  Switchmen's  Union  of  North  America. 

Crxcaoo.  iu...  July  9,  1932. 
Bon.  Edward  P.  Costioah. 

Senate  Office  Building: 

Alarming  Increase   in   unemployment  demands  heroic  measures 

to  prevent  Intolerable  conditions  developing  coming  winter.     Some 

form  of  credit  must  be  provided  unemployed  householders  Just  as 

credit  Is  now   supplied  corporations.    Congress  must  act  before 


adjoumixkent.  Our  national  credit  can  maintain  population  dur- 
ing crisis.  Other  means  have  utterly  failed.  Therefore  must  use 
national  credit  and  Senate  bill  4947  best  way  yet  devlaed.  Honest 
Allied  workmen  must  be  provided  capital  to  carry  on. 

J.  G.  LuRRsssr. 
President  Anterican  Train  Dtapat^tert'  Assoetetton. 

Cbic&oo.  Xu«.  Jitiy  f,  1932, 

United  States  Senator  CoemoAiv. 

Chairman  of  Subcommittee  on  Hearings 

oj  Bill  Provided  for  Loans  to  Unemployed 
Heads  Of  FamiUes.  Senata  Of/loe  BniUUnf, 

Washington,  D.  C: 
The  Chicago  pipe  trades  favor  the  enactment  and  reqiiasC  that 
joor  committee  give  favorable  consideration. 

STBAicnTTKRs'  Protbctxvr  Associatiom,  Iocai.  UmoiT  S97, 
OBoaoB  McKmurr. 
PLTTMnERS'  Local  UimjN  ISO. 
Wiluah  Cttrran. 

Chicago  Gas  Frrmts'  Local  XTmoii  250. 
.  William  t^w 
Chicago  SparNKLcs  FntTRRS*  IjOCAI.  281. 
JOSBTH  Tatlor. 
Chicago  Pipe  TsADta  Cousnm^ 
Chas.  hL  Bau.  President, 
ICarttn  Durkln.  Secretary. 

HouROH,  Tbl,  JvSff  9,  1932. 
The  Hon.  Edward  P.  Costigan. 

United  States  Senator.  Washington:  

Ydu  are  most  earnestly  requested  to  expedite  bearlna  and  qrga 
passage  of  Senate  bill  4947,  extending  credit  to  unem^Moyed  work- 
ers before  Congress  adjourns,  as  there  Is  great  need  of  relief. 
Respectfully. 

J.  H.  COLB, 

Grand  Vice  President  Order  of  Sleeping  Car  Conduetors, 

Houston,  res. 

CLBVKLANO,  OHIO.  Julff  5.  2932. 
Hon.  Edward  P.  Costioan, 

Washington,  D.  C: 
Senate  bill  4947  will  mean  tremendous  lieneflt  for  unemployed 
heads  of  household.    Such  extension  of  credit  is  must  necessary. 

C.  Richard  Brsnns. 
Editor  Waeohter  und  Aneeiger. 

Clsvslans,  Ohio,  JuXg  f,  1932. 
Hon.  Edward  P.  Costioan, 

Chairman  Subcommittee  of  Committee  on 

Manufactures,  Washington.  D.  C: 
The  extension  of  credit  to  unemployed  heads  of  householda  la 
absolutely  needed,  and  the  passage  of  such  bUl  will  be  a  blessing 
to  the  country. 

G.  Ksmsc, 
Editor  VoUesblatt  and  Freihetts  Preund. 

Clbvslanb,  Ohio,  July  5,  1932. 
Edward  P.  Costtqan, 

Senofor  from  Colorado,  Washington.  D.  C: 
We  heartily  Indorse  and  urge  the  early  passage  of  the  extension 
of  credit  to  xinemployed  heads  of  households  as  covered  in  Senata 

bill  4047. 

H.  L.  Kobrab:. 
jrono^er  Seabadsag  Hungarian  Dailf. 

Kanbas  CtTT.  Mo.,  ^tiiy  9.  1932. 
Senator  Edward  P.  Costiqan. 

Chairman  Subcommittee  on  Manufactures, 

.  Senate  Office  Building: 
On  behalf  of  the  members  of  my  organlBatlon  who  reside  In  all 
parte  of  the  United  States,  I  earnestly  ask  that  you  do  everything 
possible  to  expedite  hearings  and  urge  passage  of  Senate  bill  4947. 
extending  credit  to  xmemployed  workers  before  Congress  adjourns. 
The  needs  of  the  unemployed  can  not  be  met  in  any  other  way. 
and  to  ignore  them  is  to  invite  disaster. 

hL  S.  WARrXZLD, 

President  Order  of  Sleeping  Car  Conduetcn. 

Chicago.  III.,  July  9,  1932. 
Hon.  Edward  P.  Costigan, 

Chairman  Subcommittee  of  Committee  on  Manufactures, 

United  States  Senate.  Washington,  D.  C: 
The  Chicago  Joint  Board.  Amalgamated  Clothing  Workers  of 
America.  heartUy  indorses  Senate  bill  4947,  and  urges  Ite  Immediate 
consideration  by  yoxu  committee  and  passage  before  the  adjourn- 
ment of  the  present  Congress.  Hundreds  of  thotisands  are  unem- 
ployed, and  the  worst  Is  yet  to  come.  The  passage  of  this  bill  will 
at  least  make  it  possible  for  them  to  secure  the  necessities  of  Ufa 
without  recourse  to  charity. 
EespectfuUy  yours. 

Chicago  Joint  Boabd, 

Amalgamatxd  Cluthino  Wobkbbs  or  AtnavA, 

SAMtm.  Levin,  Manager. 

IC  O.  FiacH.  Secretarjf. 
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CONN  ALLY. 

pendlngf 


BIr.  President.  Is  there  an  amendment 


Uquldating.  and  all  the  bonds  the  Reconstruction  Finance 
Corporation  will  float  which  will  go  into  these  self-liquidat- 

> xi _wi<~...«^i>>n_    r\f  ♦■>««   n^wmt  iimpnf.    nt    t.hd 
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The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  West 
Vtrslnia  to  the  amendment. 


151S1 


PhiUp  B.  ^eavey  to  be  postmaster  at  Sherman  Mills.  Me.. 

tn  nla/*A  nf  T    T    lUTa/IHrkoIrs    Hp^^jubaH. 
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llr.  Presldeot,  la  there  an  amendment 
There  is  no  amendment  now 


Mr.  CONNALLT 
pcndlns7 

The  PRE8IDINO  OFFICER 

pending. 

Mr.  CONN  ALLY.    I  Offer  the  amendment  which  I  send  to 

the  desk. 
The  PRESIDINa  OFFICER.     The   amendment  will  be 

•Uted. 

The  Chxxf  Clbul  On  pa^e  8.  line  S,  it  Is  proposed  to 
strike  out  all  of  Title  n  down  to  and  including  line  10,  on 
page  15. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Texas. 

Ui.  McNARY.  Mr.  President,  I  should  like  to  inquire  the 
purpoae  of  the  amendment. 

Mr.  CONNALLY.  Mr.  President,  this  amendment  proposes 
to  strike  out  all  of  Title  n.  with  the  exception  of  the  amend- 
ment of  the  Senator  from  Virginia,  which  is  section  208. 
and  section  207.  which  authorizes  the  Secretary  of  the 
Treasury  to  sell  obligations  of  the  Reconstruction  Finance 
Corporation. 

Mr.  DILL.  The  Senator  does  not  mean  to  strike  out  the 
amendment  I  offered,  does  he? 

Mr.  CONNALLY.    To  TlUe  U? 

Mr.  DILL.    Yes. 

Mr.  CONNALLY.  No:  It  would  not  reach  the  Senator's 
amendment,  because  the  amendment  which  I  offer  begins  with 
Title  n  and  strikes  all  out  down  to  section  207  on  page  15. 

Mr.  President.  I  offer  this  amendment  because  I  have 
heretofore  voted  in  the  Senate  for  the  appropriation  of 
$300,000,800  for  direct  relief  contained  in  Title  I.  It  seems 
to  be  the  desire  of  the  Senate  to  retain  Title  in  with  relation 
to  public  works,  and.  so  far  as  public  works  are  concerned, 
I  think  that  it  is  entirely  Justifiable  to  spend  the  Govern- 
ment's money  on  those  that  are  desirable  and  necessary; 
but  I  am  not  in  favor  of  increasing,  by  more  than  a  billion 
additional  dollars  to  what  it  already  has.  the  spending  power 
of  the  Reconstruction  Finance  Corporation.  I  am  imwllllng 
to  vote  to  tax  the  American  people  to  spend  money  on  self- 
Uqukiatlng  corporations  such  as  those  which  are  proposed; 
tor  tnitance,  the  building  of  a  bridge  across  San  Francisco 
Bay:  the  digging  of  a  tunnel  under  the  Hudson  River,  which, 
as  I  understand.  Is  contemplated,  and  possibly  the  building 
of  a  bridge  across  the  Mississippi  River.  The  burdens  of 
the  taxpayers  are  already  heavy:  we  have  made  them  heav- 
ier, and  I  do  not  believe  that  we  can  bring  prosperity  back  by 
taxing  the  people  and  squandering  the  money  on  so-called 
aelf-liquidating  corporations  which  can  not  stand  on  their 
own  legs  and  which  as  investments  are  not  sufficiently  at- 
tractive to  secure  private  money  for  the  purchase  of  their 
bonds.    So  I  ofl^r  this  amendment  and  ask  for  a  vote. 

Mr.  TYDINGS.    I  ask  for  the  yeas  and  nays. 

Mr.  WAGNER.  Mr.  President,  all  that  I  wish  to  say  is 
that  if  this  amendment  shall  be  adopted  there  will  be  noth- 
ing left  In  the  bill  pracUcally  except  $30«.000.000  for  relief 
of  the  destitute. 

Mr.  LONG.    It  would  destroy  the  bill. 

Mr.  McNARY.  Mr.  President,  I  quite  agree  with  the  state- 
ment of  the  Senator  from  New  York. 

Mr.  LONG.    It  would  ruin  the  bill. 

Mr.  McNARY.    It  would  ruin  the  bill,  of  course. 

Mr.  WAGNER.  May  I  make  this  added  observaUon  and 
then  I  am  through,  for  this  is  not  a  time  for  discussion. 
This  Is  one  section  the  provisions  of  which  are  not  a  burden 
upon  the  taxpayers.  This  section  provides  for  projects 
which  will  pay  for  themselves.  It  is  the  one  section  of  the 
bin  which  does  not  mean  any  burden  upon  the  taxpayers. 

Mr.  CONNALLY.  I  did  not  want  to  say  anything  further, 
but  the  remarks  of  the  Senator  from  New  York  and  the 
Senator  from  Oregon  prompt  me  to  say  that  I  agree  with 
them  that  if  Title  n  be  stricken  out.  there  wiU  be  nothing 
left  but  the  $300,000,000  and  the  pubUc-works  provision,  and 
that  Is  why  I  am  offeniig!  the  amendment.  Tlie  Senators 
say  that  this  is  the  only  section  of  the  biU  that  provides  for 
projects  which  are  self -liquidating  and  which  will  pay  for 
themselves.  If  that  be  true,  why  have  they  not  already  been 
built?  Why  is  it  necessary  to  come  to  the  F^eral  Treasury 
and  get  Federal  money  to  build  them?    Thej  are  not  self- 


Uquldatlng.  and  all  the  bonds  the  ReconstrucUon  Finance 
Corporation  will  float  which  will  go  into  these  self -liquidat- 
ing corporations  are  obligations  of  the  Govenmient  of  the 
United  States.  Not  a  doUar's  worth  of  these  bond*  for  so- 
called  liquidating  corporations  can  be  sold  imless  they  bear 
the  signature  of  Uncle  Sam.  and  when  the  signature  of  the 
Government  is  attached  to  them  they  are  put  on  the  backs 
Of  the  taxpayers  of  the  United  States,  in  addition  to  the 
burdens  we  have  put  on  them  through  the  bill  we  have 
passed  imposing  taxes  on  almost  every  conceivable  source  of 
revenue.    That  Is  why  I  offer  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Texas 
to  the  amendment. 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aiiatln 

Dale 

Bebert 

B»Uey 

Davta 

Hull 

Barbour 

Dlcklnaon 

Jonea 

Blaine 
Bratton 

EMU 

King 

LaFolletta 

BulUey 

a«or|* 

Lewis 

Bulow 

OlaM 

Lone 

Byrnes 

Olenn 

McOUl 

Cohen 

Ooldsborough 

IfcKeUar 

Connally 

Oore 

licNary 

Cost  lean 

Hatneld 

ICoeee 

Oouaens 

Bay den 

Nor  beck 

Patteraoo 

Plttmaa 

Roblnaon.  Ark. 

Boblnaon.  Ind. 

Sbeppartf 

Bbortrldga 

Stelwer 

TydlngB 

Wagner 

Wataon 


The  PRESIDENT  pro  tempore.  Porty-seven  Senators 
have  answered  to  their  names.  There  is  not  a  quorum 
present. 

Mr.  ROBINSON  of  Arkansas,  I  move  that  the  Sergeant 
at  Arms  be  directed  to  request  the  attendance  of  absent 
Senators. 

The  motion  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  a  parliamentary  Inquiry. 
Has  the  second  call  of  the  roll  been  made? 

The  PRESIDENT  pro  tempore.  The  call  of  the  absentees 
has  not  been  made.  Nevertheless,  the  request  made  by  the 
Senator  from  Arkansas  is  in  order,  no  quorum  having  been 
developed  upon  the  first  call. 

The  clerk  will  call  the  names  of  the  absentees.  In  the 
meantime,  however,  the  order  has  been  entered  to  carry  out 
the  purpose  of  the  Senator  from  Arkansas. 

The  Chief  Clerk  called  the  names  of  the  absent  Senators; 
and  Mr.  Black.  Mr.  Capper.  Mr.  Thomas  of  Idaho,  Mr. 
TowMSEKD,  and  Mr.  Vanoekbxxq  answered  to  their  names 
when  called. 

The  PFIESIDENT  pro  tempore.  Fifty-two  Senators  have 
answered  to  their  names.    A  quonmi  Is  present. 

Mr.  FESS.  I  ask  unanimoxis  consent  that  the  further 
operation  under  the  order  to  the  Sergeant  at  Arms  be  va- 
cated. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  that  order  will  be  entered. 

The  question  Is  upon  agreeing  to  the  amendment  pro- 
posed by  the  Senator  from  Texas  [Mr.  Coknallt]  to  the 
amendment. 

Mr.  CONNALLY.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  HATFIELD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  Senator  from  West 
Virginia  offers  an  amendment  to  the  amendment,  which  will 
be  stated. 

The  Chixt  Clekk.  It  Is  proposed  to  Insert  at  the  proper 
place  in  the  bill: 

That  there  1«  hereby  appropriated  to  the  Treastiry  Department 
for  the  Public  Health  Service  for  special  studies  of  and  demon- 
stration work  in  rural  sanitation,  including  the  purchase  and  dis- 
tribution of  medical  supplies,  and  personal  services  Xor  the  fiscal 
years  1932  and  1933,  $3,000,000:  Provided.  That  no  part  of  this 
appropriation  shaU  be  available  for  demonstration  work  In  rural 
sanitation  unless  the  State,  coiinty.  or  municipality  agrees  to  pay 
such  prop<»-tlon  of  the  expenses  of  such  demonstration  work  as 
shall  be  required  In  regulations  to  be  prescribed  by  the  PubUc 
Health  Service,  In  which  due  consideration  shaU  be  given  to  SUte 
and  local  economic  conditions  and  human  needs,  the  extent  and 
circumstances  of  such  cooperation  In  each  case  to  be  reported  to 
Congress  at  the  hegmnisg  of  each  regular 
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The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  West 
Virginia  to  the  amendment. 

Mr.  HATFTELD.  Mr.  President,  this  work  was  com- 
menced in  1927,  following  the  Mississippi-flood  disaster. 
The  appropriation  in  that  year  from  the  Federal  Govern- 
ment amounted  to  $385,000.  There  was  contributed  to  the 
fund  $1,000,000  from  the  Rockefeller  Foundation. 

This  work  has  continued  down  to  the  present  time. 
Twenty-one  States  were  taken  Into  the  rural-sanitation 
work  in  1930.  The  work  hw  gone  along,  and  the  Surgeon 
General  of  the  Public  Health  Service  states  that  more  ef- 
fectual work  has  been  carried  on  and  there  is  less  communi- 
cable disease  among  the  citizenship  of  this  coimtry  than  at 
any  other  time.  He  accounts  for  this  accomplishment  be- 
cause of  the  organization  that  has  been  made  through  this 
rural -health  work. 

I  trust  that  those  who  are  responsible. for  the  bill  will  ac- 
cept this  amendment  and  that  it  will  be  the  pleasure  of  the 
Senate  to  adopt  it. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  West 
Virginia  to  the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  BLAINE.  Mr.  President,  on  page  8,  line  16,  after 
the  words  "convict  labor,"  I  move  to  insert:  "(except  those 
on  probation  or  parole)  .*'  The  purpose  of  that  amendment 
is  to  carry  out  the  policy  that  exists  at  the  present  time 
with  respect  to  convict  labor,  which  gives  those  who  are  on 
probation  or  parole  an  opportunity  for  rehabihtation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Wis- 
consin to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  in  the  natiure  of  a  substitute,  as  amended, 
was  ordered  to  be  engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amerKled  so  as  to  read:  "An  act  to  relieve 
destitution,  to  broaden  the  lending  powers  of  the  Recon- 
BtnicUon  Finance  Corporation,  ahd  to  create  employment 
by  providing  for  and  expediting  a  public -works  program." 

Mr.  WAGNER.  I  ask  uiuoiimovis  consent  that  the  bill  be 
reprinted  with  the  amendments  of  the  Senate  numbered. 

The  PRESIDENT  pro  temjwre.    Without  objection,  it  is 

so  ordered. 

jonrr  ucsoLTmoK  nmtooucxo 

Mr.  BLAINE  Introduced  a  Joint  resolution  (S.  J.  Res.  201) 
defining  **  annual  leave "  of  Panama  Canal  and  Panama 
Railroad  Co.  employees  on  the  Isthmus  of  Panama,  which 
was  read  twice  by  Its  title  and  ordered  to  Ue  on  the  table. 

KKCKSS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  tmtil 
12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  (at  8  o'clock  and  40 
minutes  p.  m.)  the  Senate  took  a  recess  until  to-morrow, 
Wednesday.  July  13.  1932,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  July  12  {legis- 
lative day  of  July  ID,  1932 

PoenCASTKRS 
FLOMOA 

Pauline  Wylie  to  be  postmaster  at  Orange  Park,  Pla.,  In 
place  of  Pauline  Wylie.  Incumbent's  commission  expired 
January  4.  1932. 

xxxncois 

Orlle  E.  Carter  to  be  postmaster  at  Ipavs.  IlL,  in  place  of 
H.  J.  BoozelL  Inctmibent's  commiasicm  expired  January  27, 
1982. 

anuMk 

Paul  Buroker  to  be  postmaster  at  Montpeller,  Ind-.  in  place 
of  N.  W.  Troutman.  Incimabent's  commission  expired  Janu- 
ary 10.  1932. 


MAIMS 

Philip  B.  jSeavey  to  be  postmaster  at  Sherman  MUls,  Me.. 
tn  place  of  L  T.  Maddocks.  deceased. 

MARTLARD 

Samuel  L.  Blckllng  to  be  postmaster  at  Greensboro,  Md^ 
in  place  of  J.  O.  Bernard.  Incumbent's  commission  expired 
May  26.  1932. 

laCHXGAH 

Clarence  J.  Puller  to  be  postmaster  at  Powlervllle.  Mich.« 
in  place  of  C.  J.  Fuller.  Incumbent's  commission  expired 
January  9.  1932. 

MZKMXSOTA 

Ruth  P.  Harris  to  be  postmaster  at  Maynard.  Minn.,  in' 
place  of  B.  C.  Void,  resigned. 

MISSISSIPPI 

Walter  G.  Gearhart  to  be  postmaster  at  Bolton,  URss^  in 
place  of  6.  E.  McAlpin.  Incumbent's  commission  expired 
March  5.  1932. 

MONTANA 

James  D.  St.  John  to  be  postmaster  at  Corvallis,  Mont.. 
in  place  of  T.  L.  Morris,  removed. 

Andrew  J.  Lowary  to  be  jx)stmaster  at  Poison,  Mont.,  in 
place  of  C.  J.  Sonstelle.  Incumbent's  commission  expired 
April  17,  1932. 

Albert  J.  Baggs  to  be  postmaster  at  Troy,  Mont.,  in  place 
of  J.  B.  Farris,  removed. 

mew  JBISgT 

Forrest  Green  to  be  postmaster  at  Long  Branch.  N.  J.,  In 
place  of  Forrest  Green.  Incumbent's  commission  expired 
December  15.  1931. 

NKW  YOBX 

Monie  Peldman  to  be  postmaster  at  East  White  Plains. 
N.  Y.    Office  became  presidential  July  1.  1930. 

OHIO 

Louis  A.  Schuesselin  to  be  postmaster  at  Pleasant  Hill, 
Ohio,  in  place  of  N.  H.  PowelL  Inciunbent's  commiwrion 
expired  April  17.  1932. 

OKLAHOMA 

Louis  C.  Brown  to  be  postmaster  at  Basakwa.  Okla.,  in 
place  of  D.  G.  Wood,  removed. 

Marion  D.  Woodworth  to  be  postmaster  at  mngflsher, 
Okla.,  in  place  of  W.  C.  Brown.  Incumbent's  commission 
expired  May  19,  1932. 

PENNSTLTANU 

Edward  J.  Monroe  to  be  postmaster  at  Prackvllle,  Pa., 
in  place  of  T.  W.  Watkins.  Incumbent's  commission  ex- 
pired May  26,  1932. 

Thomas  V.  Partridge  to  be  postmaster  at  Houtzdale,  Pa., 
in  place  of  T.  V.  Partridge.  Incumbent's  commission  ex- 
pired May  26.  1932. 

Herbert  C.  Noalces  to  be  postmaster  at  Mahanoy  City. 
Pa.,  in  place  of  W.  C.  James.  Incumbent's  commission  ex- 
pired May  29,  1932. 

S.  Charles  McClellan  to  be  postmaster  at  Mifflin,  Pa.,  in 
place  of  S.  C.  McClellan.  Incimibent's  commission  expired 
May  17,  1932. 

Howard  C.  Emigh  to  be  postmaster  at  Morrisdale,  Pa., 
in  place  of  H.  C.  Emigh.  Incumbent's  commission  expired 
January  13,  1932. 

Oscar  P.  Sutliffe  to  be  postsnaster  at  SMnerset,  Pa.,  in 
place  of  D.  W.  Welter,  deceased. 

KHODK  XSLAND 

Edgar  E.  Matteson  to  be  postmaster  at  Apponaug,  R.  L, 
In  place  of  W.  H.  Godfrey,  removed. 

VZBGINIA 

Russell  L.  Davis  to  be  postmaster  at  RoclEsmMunt,  Va., 
in  place  of  R.  L.  Davis.  Incumbent's  commission  expired 
May  26,  1932. 

WKST  VTBOniTA 

D.  Alton  Jackson  to  be  postmaster  at  Rowlesburg,  W.  Va.. 
In  place  of  D.  A.  Jackson,  resigned. 
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H.  R,  1289.  An  act  for  the  relief  of  William  Dalton; 
H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 
H.  R.  2189.  An  act  for  the  relief  of  Elsie  M.  Scars; 
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8.3792.  An  act  to  amend  sections  5  and  6  of  the  act  of 
June  30.  1906,  enUtled  "An  act  to  prohibit  the  killing  of 
Wild  birds  and  wild  animals  in  the  District  of  Columbia," 


.^  .._^   wi_a 


t^    *K< 


Thai  the  Senate  recede  from  its  amendments  numbered 
20.  41.  45.  57,  and  86. 

ThaX  the  House  recede  from  its  disagreement  to  tbe 


^__^.J_.._A.    ^«    *W^    Ci^_...4^    «. 


«     A     ia     40     «K 


...  *  «;^<«iu  uiuucjr  w  uuua  mem/     luey  are  noi  am-    Cangnm  at  th«  begiiming  of  e^h  refular  Mssloa. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  July  12,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  James  A.  McCarl,  of  the  St  Aloysliu  Church,  offered 
the  following  prayer: 

Almighty  Ood.  Creator  and  Redeemer  of  the  human  race, 
we.  Thy  children,  remembering  that  no  one  who  has  had 
recourse  to  Thee,  implored  Thy  help,  or  sought  Thy  inter- 
eenlon  was  ever  abandoned  In  this  hour  of  turmoil,  stress. 
and  deprenlon.  raise  our  hearts  and  minds  to  Thee  to  ask 
Thy  aid  and  assistance.  Turn  Thine  eyes  of  mercy  toward 
us,  enlighten  our  understanding,  gxiide  our  wills  that  we,  who 
in  human  society  have  the  grave  responsibilities  of  the  Oov-* 
emment.  may  with  Thy  unfaltering  assistance  bring  order 
out  of  chaos,  peace  out  of  restlessness,  prosperity  out  of  pov- 
erty. Qrant.  O  Lord,  to  Thy  children  assurance  of  freedom 
and  Immunity  from  harm,  give  peace  and  order  to  all  na- 
tions, and  make  the  earth  resound  from  pole  to  jxjle  with 
one  cry.  "  Praise  be  to  Ood.  our  Almighty  Father;  to  Him  be 
glory  and  honor  forever."    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

SAGS  rtOM  TBS  PtKSIDCKT 


A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  a  Joint 
resolution  and  bills  of  the  House  of  the  following  titles: 

On  July  8.  1933: 

H.  J.  Res.  463.  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  of  Co- 
lumbia; 

H.  R.  96.  An  act  to  punish  the  sending  through  the  mails 
of  certain  threatening  commxmications;  and 

H.  R.  8754.  An  act  to  control  the  possession,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  Dis- 
trict of  Columbia,  to  provide  penalties,  to  prescribe  rules  of 
evidence,  and  for  other  purpoaes. 

On  JiUy  11.  1932: 

H.  R.  7939.  An  act  to  authorize  the  presentation  of  a  dls- 
Unguished-ftylng  cross  to  Russell  N.  Boardman  and  John  L. 
Polando  and  Wiley  Post  and  Harold  Oatty.  and  for  other 
purposes. 

MBSSAOB  riOM  THl  8INATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed,  without 
amendment,  bills  of  the  House  of  the  following  titles: 

H.  R.  1260.  An  act  for  the  relief  of  James  E.  Fraaer; 

H.  R.  2010,  An  act  for  the  relief  of  Malcolm  Allen; 

H.  R.  2650.  An  act  for  the  relief  of  George  H.  Holman; 

H.R.3460.  An  act  for  the  relief  of  Caughnum-Kamlner 
Ca: 

B.  R.  3467.  An  act  for  the  relief  of  David  C.  Jeffcoat; 

H.  R.  4160.  An  act  for  the  relief  of  Raymond  D.  Woods; 

H.  R.  5211.  An  act  for  the  relief  of  the  heirs  of  Samuel  B. 
Inman; 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard; 

H.  R.5513.  An  act  to  pomit  the  United  States  to  be 
made  a  party  defendant-  in  certain  cases; 

H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott; 

H.  R.  7499.  An  act  to  amezui  Act  No.  3  of  the  Tuttimtati, 
Canal  Commission  relating  to  the  suppression  of  lotteries 
In  the  Canal  Zone,  enacted  August  22.  1904; 

H.  R.  9590.  An  act  to  amend  the  act  entitled  ''An  act  to 
provide  for  the  collection  azxl  publication  of  statistics  of 
tobacco  by  the  Dejiartment  of  Agriculture,**  aj^xroved  Jan- 
uary 14,  1929;  and 

^B. R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  Michigan  for  public-park  purposes. 

The  message  also  announced  that  the  Senate  had  passed. 
With  amendments  in  which  the  concurrence  of  the  House  to 
nquBSted.  bUls  of  the  House  of  the  f  oUowtog  titles: 


H.  R.  1289.  An  act  for  the  relief  of  William  Dalton: 

H.  R,  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 

H.  R.  2189.  An  act  for  the  reUef  of  Elsie  M.  Scars; 

H.  R.  2927.  An  act  for  the  relief  of  Eva  May  Peed,  widow 
of  George  M.  Peed; 

H-  R.  7199.  An  act  for  the  relief  of  Prank  Martin; 

H.  R.  7215.  An  act  for  the  relief  of  May  Weaver;  and 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal  adja- 
cent to  the  Alaska  Railroad  in  the  Territory  of  Alaska,  and 
for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  744.  An  act  for  the  rehabilitation  of  the  Stanfleld  proj- 
ect, Oregon; 

8.  855.  An  act  for  the  relief  of  William  Ray  Taplln; 

S.  2349.  An  act  for  the  relief  of  the  First  Camden  National 
Bank  L  Trust  Co.,  of  Camden.  N.  J.; 

8. 4024.  An  act  authorizing  and  directing  the  Secretary  of 
the  Interior  to  cancel  patent  in  fee  Issued  to  Victoria  Ar- 
conge; 

S.  4065.  An  act  authorizing  the  packing  of  oleomargarine 
and  adulterated  butter  in  tin  and  other  suitable  packages; 

S.  4258.  An  act  authorizing  adjustment  of  the  claim  of  the 
Franklin  Surety  Co.; 

S.  4270.  An  act  for  the  relief  of  Commander  Francis  James 
Cleary.  United  States  Navy; 

S.  4578.  An  act  conferring  Jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Missouria 
Tribes  of  Indians  to  compensation  on  a  basis  of  guardian  and 
ward; 

S.  4694.  An  act  to  amend  section  812  of  the  Code  of  Law 
for  the  District  of  Columbia; 

S.  4738.  An  act  for  the  relief  of  Newport  Contracting  b 
Engineering  Co.; 

8. 4741.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Wellsburg,  W.  Va.; 

S.  4949.  An  act  for  the  relief  of  Corinne  Blackburn  Gale; 

8.  J.  Res.  160.  Joint  resolution  to  amend  Public  Resolution 
No.  11,  Seventy-second  Congress,  approved  March  8.  1932; 
and 

S.  J.  Res.  167.  Joint  resolution  to  carry  out  certain  obliga- 
tions to  certain  enrolled  Indians  under  tribal  agreement. 

The  message  also  announced  that  the  Senate  insists  upon 

it  amendments  to  the  bill  (H.  R.  11732)  entitled  "An  act  to 
amend  section  2  of  an  act  approved  February  25,  1929  (45 
Stat.  1303),  to  complete  the  acQUlsitlon  of  land  adjacent  to 
Boiling  Field.  D.  C.  and  for  other  purposes,"  disagreed  to 
by  the  House:  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  Rbko.  Mr.  Cutting,  and  Mr.  Flxtchu  to  be  the 
conferees  on  the  part  of  the  Senate. 

KmOLLKD   BILLS   SICmS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  Joint  resolution  of  the  House  of 
the  following  titles,  which  were  thereupon  signed  by  the 
Speaker: 

H.  R.  2704.  An  act  for  the  relief  of  Charles  lamkln; 

H.  R.7293.  An  act  authorizing  the  Secretary  of  War  to 
grant  to  the  city  of  Springfield.  Bfass..  permission  to  con- 
struct and  maintain  a  highway  bridge  across  United  States 
military  reservation  at  the  Springfield  Armory.  Mass.;  and 

H.J.  Res.  361.  Joint  resolution  to  authorize  the  Surgeon 
General  of  the  United  States  PubUc  Health  Service  to  make 
a  survey  as  to  the  existing  facilities  for  the  protection  of  the 
public  health  in  the  care  and  treatment  of  leprous  persons  In 
the  Territory  of  Hawaii,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  1155.  An  act  to  establish  a  Board  of  Indeterminate  Sen- 
tence and  Parole  for  the  District  of  Columbia  and  to  deter- 
mine its  functions,  and  for  other  purposes; 

8.2958.  An  act  to  amend  the  charter  of  the  Firemen's 
Insurance  Co.  of  Washington  and  Georgetown,  In  the  Dto- 
trlct  of  Columbia;  and 
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AmeDdmcnt  numbered  34:  'Hiat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  34. 
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following:  "and  not  to  exceed  $37  for  or  on  account  of 
travel  $6,057  ";  and  the  Senate  agree  to  the  same. 
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S.  3792.  An  act  to  amend  sections  5  and  6  of  the  act  of 
June  30.  1906.  entitled  "An  act  to  prohibit  the  killing  of 
Wild  birds  and  wild  anlmab  in  the  District  of  Columbia," 
and  thereby  to  establish  a  game  and  bird  sanctuary  of  the 
Potomac  River  and  its  tributaries  in  the  said  District. 

PEKMISSION  TO  ADDKKSS  THB  HOVSI 

Mr.  TINKHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  six  minutes. 

The  SPEAKER.  The  Chair  had  intended  to  recognise  the 
gentleman  from  Mississippi  CMr.  Collhts}  for  the  purpose 
of  calling  up  a  conference  report.  After  the  conference  re- 
port has  been  disposed  of.  it  is  the  opinion  of  the  Chair  that 
the  House  might  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  allow  the  mem- 
bership of  the  House,  who  desire  to  address  the  committee, 
to  do  so.    That  will  give  everybody  equal  opportunity. 

The  Chair  wlD  recognize  the  gentleman  from  Mississippi. 

AKMY   APPROPRIATION   BO-L 

Mr.  COLLINS.  Mr.  Speaker,  I  call  up  the  conference  re- 
port on  the  bill  (H.  R.  11897)  making  appropriations  for 
the  military  and  nonmilitary  activities  of  the  War  Depart- 
ment for  the  fiscal  year  ending  June  30.  1933,  and  for  other 
purposes;  and  I  ask  unanimous  consent  that  the  statement 
may  be  read  in  lieu  of  the  report. 

Mr.  LaGUARDIA.  Mr.  Speaker,  pending  that.  I  make  the 
point  of  order  that  there  is  not  a  quorum  present 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  himdred  and  twenty-two  Members  are  present,  not  a 
quorum. 

Mr.  COLLINS.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  aiKl  the  following  Members  failed 
to  answer  to  their  names: 

(BoU  No.  1141 

Abernethy  Dnn*  Kerr  lUybum 

Bankhead  Kvans.  Mont.  Ketduun  Reld.  ni. 

B«un  Pernandes  Lanham  Romjue 

Beck  Plnley  Lankford.  Va.  Sandera.  N.  T. 

Bland  Plsb  Laraen  Sanders.  Tax. 

Blanton  Prear  Lewis  Sandlln 

Bohn  Fre«man  Llnthlcum  Stireve 

Boylan  Pulbrlsbt  Ijovctta  Slrovlch 

Brand.  Oa.  Puller  IfcCllntlc.  Okla.     Stalker 

Brand.  OUo  PuliD«r  McKeown  Stokes 

Brunun  Oasqus  MeBeynolds  Built  van.  Pa. 

Buchanan  Gilbert  McSwaln  Sumners.  Tex. 

Burdlck  Olllen  Magrady  Swank 

Busby  Olover  Mansfield  Bwick 

Cable  Clolder  May  Taylor.  Tenn. 

CuiOeld  Ooldsboroxiffb  Miller  Tbomaaon 

Garden  Ooodwln  Mitchell  Tlemey 

Carter,  Wyo.  Greenwood  Montagu*  Tllaon 

Cary  Hainei  Moore.  Ky.  Treadwsy 

Oeller  Hastlnt*  Murphy  Tucker 

Chlperfleld  Hausen  Kelson.  Wis.  UnderhlU 

Cornlns  Bawley  OUver,  M.  T.  Vinson.  Oa. 

Crisp  HuU,  Wm.  M.  Parks  Watson 

Croaser  Igoe  Partrldg*  Weeks 

Davenport  Johnson.  lU.  Psavey  Williams.  Ttx. 

Davis  Johnson,  a.  Dak.    Pratt.  H.J.  Wlngo 

Doutrich  Kennedy    ..  Ragon  Wlthrow 

The  SPEAKER.  Thrfee  hundred  and  twenty-one  Mem- 
bers have  answered  to  their  names.    A  quorum  is  present. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  to  disiiense  with 
fuither  proceedings  imder  the  calL 

The  motion  was  agreed  to. 

The  SPEAKER.  The  gentleman  from  Mississippi  calls  up 
a  conference  report  on  the  bill  H.  R.  11897  and  asks  unani- 
mous consent  that  the  statement  may  be  read  in  lieu  of  the 
report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COKPnilfCB  RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes,  having 
met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows: 


That  the  Senate  recede  from  its  amendments  numbered 
20.  41.  45.  57.  and  86. 

That  the  House  recede  from  its  disagreement  to  tlie 
amendments  of  the  Senate  numbered  1.  3.  5.  6,  9,  19,  23,  25, 

26,  27.  29,  30,  31.  33.  35.  37.  38.  89.  40.  46.  48.  49.  50.  53.  55. 
56,  59.  63.  77,  83.  84,  and  85.  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  f<dlawa:  In 
lieu  of  the  matter  inserted  by  said  amendment  Insert  the 
following:  "  including  not  to  exceed  $2,365  for  necessary  per 
diem  and  traveling  expenses  in  connection  therewith  **;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  4. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  including  not  to  exceed  $750  for  traveling 
expenses.  $144,750  ";  and  the  Senate  agree  to  the  same.' 

Amendment  nimibered  7:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
7,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "and  travel  (not  to  exceed  $825),  $70,385'*;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  tnm 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
17.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment  amended 
to  read  as  follows:  "  That  no  appropriation  contained  in  tills 
act  shall  be  available  for  or  on  account  of  the  maintenance 
of  more  than  37  military  attaches:  Provided  further,  That 
no  appropriation  contained  in  this  act  shall  be  available  for 
or  on  account  of  the  maintenance  of  more  than  83  bands: 
Provided  further  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  21:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

21,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  line  6  of  the  matter  inserted  by  said  amendment,  before 
the  sum  "  $506,250,"  insert  the  words  **  not  to  exceed  ":  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

22,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "  including  not  to  exceed  $3,225  for  traveling  ex- 
penses, $58,925  **;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24;  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  24, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  by  said  amendment  insert  the  fol- 
lowing: "  including  not  to  exceed  $100,706  for  traveling  ex- 
penses, $11,815,498  ";  and  the  Sen^«  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  28, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following: 

"  For  transportation  of  the  Army  and  its  supplies,  includ- 
ing retired  enlisted  xn&x  when  ordered  to  active  duty;  of 
authorized  baggage,  including  that  of  retired  officers,  war- 
rant officers,  and  enlisted  men  upon  relief  from  active  duty, 
and  including  packing  and  crating;  of  recruits  and  re- 
cruiting parties;  of  applicants  for  enlistment  between  re- 
cruiting stations  and  recruiting  depots;  of  necessary  agents 
and  other  employees,  including  their  traveling  expenses;  of 
dependents  of  officers  and  enlisted  men  as  provided  by  law; 
of  discharged  inisoners,  and  persons  discharged  from  St. 
Elizabeths  Hospital  after  transfer  thereto  from  the  miUtary 
service,  to  their  homes  (or  elsewhere  as  they  may  elect) : 
Provided,  lliat  the  cost  in  each  case  shall  not  be  greater 
than  to  the  place  of  last  enlistment:  Provided  further.  That 
not  to  exceed  $2,522,880  shall  be  available  for  expenditure 
for  or  on  account  of  the  transportation  of  persons  pursuant 
to  the  provisions   of   this  appropriation;    transportation." 

And  the  Senate  agree  to  the  same. 
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Amendment  numbered  78:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
78.  and  agree  to  the  same  with  an  amendment  as  follows: 


Ucations  fn  the  interest  of  athletic  contests  or  recreation  at 
military  posts. 
On  No.  23:  Appropriates  $30,000  for  the  apprehension  of 
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Amemlment  numbered  34:  That  the  Hoaae  rece<le  from  its 

lUil ifnt  to  the  amendment  of  the  Senate  numbered  34, 

and  acree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  **  not  to  exceed  $18,641  for  mileage  or  other  travel 
allowance*  of  officers,  and  traveling  expenses  of  employees, 
traveling  on  duty  in  connection  with  the  Signal  Service  of 
ttM  Army  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  niunbered  36. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  Inserted  by  said  amendment  insert  the 
following:  ",  and  not  to  exceed  $131,315  for  payment  of 
their  traveling  and  other  necessary  expenses  as  authorised 
by  existing  law  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from  Its 
dinflreement  to  the  amendment  of  the  Senate  numbered  42, 
and  agrefl  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  and  not  to  exceed  $900  for  traveling  expenses  of 
officers  on  Journeys  approved  by  the  Secretary  of  War  and 
made  for  the  purpose  of  instruction.  $20,900:  Provided.  That 
Um  traveling  expenses  herein  provided  for  shall  be  In  Ueu  of 
mileage  and  other  allowances ";  and  the  Senate  agree  to 
the  same. 

Amendment  ntmibered  43:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

43.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  simi  proposed  by  said  amendment  insert  the 
foHowlng:  "including  not  to  exceed  $610  for  traveling  ex- 
penses. $175,610  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

44.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
following :  "  and  not  to  exceed  $26,881  for  necessary  traveling 
expenses.  $9,832,715  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
47.  and  agree  to  the  same  with  an  amendment  as  follows: 
m  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "including  not  to  exceed  $600  for  traveling  ex- 
penses, $74,800  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  51:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
51,  and  acree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  Insert  the 
following:  "  including  not  to  exceed  $3,330  in  the  aggregate 
for  traveling  expenses.  $2,338,136  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  52:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
53.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  Inserted  by  said  amendment  insert 
the  following:  "Including  not  to  exceed  $31,235  for  trans- 
portation of  cadets  and  accepted  cadets  from  their  homes 
to  the  MiUtary  Academy,  and  discharged  cadets,  including 
reimbursement  of  traveling  expenses  ";  and  the  Senate  acree 
to  the  same. 

Amendment  numbered  58:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
58.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  Insert  the 
following:  "not  to  exceed  $3,750  for  the  transportation  of 
employeea,  instructors,  and  clviUans  to  engage  in  practice  "; 
and  the  Senate  agree  to  the  same. 

Amendment  niunbered  61:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
61.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  Insert  the 
following:  "  and  not  to  exceed  $17,625  for  or  on  account  of 
travel  $847Jta  ";  and  the  Senate  agree  to  the  same. 

Amendment  mmibered  64:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  mmibered 
•4.  and  agree  to  the  same  with  an  amendment  as  follows: 
2lk  Iteu  of  the  sum  proposed  by  aaM  amendment  insert  th« 


foDowln«:  "and  not  to  exceed  $37  for  or  on  account  of 
travel  $6,057  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

65.  and  agree  to  the  same  with  an  amendment  as  foDows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "  and  not  to  exceed  $152  for  or  on  account  of 
travel.  $59380  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

66.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  including  not  to  exceed  $75  for  or  on  account 
of  travel  $7,374  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  67:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  niunbered 

67.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "and  including  not  to  exceed  $225  for  or  on 
account  of  travel,  $144)25";  and  the  Senate  agree  to  the 
same. 

Amendment  ntmibered  68:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

68.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  including  not  to  exceed  $38  for  or  on  account 
of  travel.  $60,102  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  69:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

69.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  including  not  to  exceed  $52  for  or  on  account 
of  travel.  $7,983  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

70.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  mm  proposed  by  said  amendment  Insert  the 
following:  "  including  not  to  exceed  $109  for  or  on  account 
of  travel  $4,725";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  71:  Hiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

71.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "  Including  not  to  exceed  $187  for  or  on  account 
of  travel  $4,937";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 

72.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  and  including  not  to  exceed  $95  for  or  on  ac- 
count of  travel  $39,968  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

73.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  Insert  the 
foUowing:  "and  including  not  to  exceed  $112  for  or  on  ac- 
count of  travel  $26,889  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  74:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

74.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  and  including  not  to  exceed  $142  for  or  on  ac- 
count of  travel  $37,984  **;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  75:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

75.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
following:  "including  not  to  exceed  $37  for  or  on  account 
of  travel  $5319  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
78.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "including  not  to  exceed  $10,005  for  or  on  ac- 
count Of  travel  $16i;285";  azkd  the  Senate  agne  to  the 


Amokbnent  ntmibered  78:  "Hiat  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  mmibered 

78.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $60,000,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  81:  Tliat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

81.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amendment  insert  the 
foUowing:  "  and  including  not  to  exceed  $375  for  or  on 
account  of  travel  $345,184  ";  axxl  the  Senate  agree  to  the 
same. 

Amendment  numbered  82:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

82.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  sum  proposed  insert  "  $32,000,000  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  8.  10.  11,  U.  13.  14.  15,  16,  18,  32,  54,  60,  62, 

79,  80.  and  87. 

Ross  A.  CoLUifS, 

Hkkkt  E.  Bakbour. 

Fkaitk  Claoitk, 
Managers  on  the  part  of  the  House. 

DAvn>  A.  Rkxd, 

w.  l.  joiobs. 

Kenneth  McKellak. 

John  B.  Kkndrick, 
Managers  on  the  part  of  the  Senate. 

STATnCEHT 

The  managers  on  the  part  of  the  House  at  the  confer- 
ence on  the-  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  H.  R.  11897,  a  biU  making 
appropriations  for  the  miUtary  and  nonmiUtary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes,  submit  the  foUowing  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompansrlng  conference  report 
as  to  each  of  such  amendments,  namely: 

On  Nos.  1,  2,  3,  4.  5.  6.  7,  21,  22,  24,  28,  29,  30,  34,  35,  36, 
37.  38.  39,  40,  42,  43,  44,  47,  48,  49,  50,  51,  52.  53.  58,  59,  61. 
64.  65,  66,  67.  68.  69.  70,  71,  72,  73,  74,  75,  76,  77,  78,  81,  82, 

83.  84.  and  85:  Redistributes  to  the  appropriations  from 
;  which  transferred  by  the  House  the  several  amounts  pro- 
posed by  the  House  to  be  merged  into  a  single  appropriation 
for  travel  and  restores  the  language  with  respect  to  travel 
omitted  by  the  House  by  reason  of  such  merger,  as  proposed 
by  the  Senate,  applying,  however,  in  each  instance,  except 
as  to  river  and  harbor  and  flood-control  appropriations,  a 
limitation  that  not  to  exceed  the  amount  restored  shaU  be 
available  for  travel  expenses.  The  action  recommended  in 
the  accompanying  conference  report  preserves  intact  the 
total  reduction  of  $1,129,745  proposed  by  the  House.  Amend- 
ments Nos.  59,  77,  78,  and  82  involve  other  matters,  as  here- 
inafter explained. 

On  Nos.  9  and  17,  relating  to  the  appropriation  for  "  Pay. 

etc..  of  the  Army  **:   Strikes  out  the  quallflcatlon  "  of  the 

line  and  staff."  as  appUed  to  i>ay  of  commissioned  officers, 

as  such  qualification  might  be  construed  to  exclude  the  pay 

!  of  officer  Instructors  at  the  Military  Academy,  as  proposed 

j  by  the  Senate;  strikes  out,  as  pro]x>sed  by  the  Senate,  the 

I  limitation  proposed  by  the  House  on  the  detaU  of  officers 

as  miUtary  aides  to  civilian  officials;  limits  the  number  of 

I  miUtary  attaches  to  87,  instead  of  60,  as  proposed  by  the 

House,  and  no  limitation,  as  proposed  by  the  Senate,  and 

reduces  the  number  of  Army  bands  to  83,  as  proposed  by  the 

House. 

On  No.  19:  Strikes  out,  as  proposed  by  the  Senate,  the 
House  provision  respecting  the  compensation  of  retired 
officers  fiUing  civU  offices  or  positions.  The  matter  is  cov- 
ered by  section  212  (a) ,  Part  II,  of  the  legislative  appropria- 
tion act  for  the  fiscal  year  1923. 

On  No.  20:  Strikes  out  the  proposal  of  the  Senate  to  permit 

ofUcers  of  the  Army  to  give  approval  to  title  issuance  of  pub- 


Ucations  fn  the  interest  of  athletic  contests  or  recreation  at 

miUtary  posts. 

On  No.  23:  Appropriates  $30,000  for  the  apprehension  of 
deserters,  etc.,  as  proposed  by  the  Senate,  instead  of  $110,000, 
as  proposed  by  the  House. 

On  No.  25:  Strikes  out  the  limitation  proposed  by  the 
House  upon  the  purchase  of  electric  ranges  for  use  where  gas 
Is  available. 

On  No.  26:  Appropriates  $6,300,000  for  clothing  and  equi- 
page, as  proposed  by  the  Senate,  instead  of  $6,776,519,  as 
proposed  by  the  House. 

On  No.  27:  Appropriates  $3,709,251  for  Incidental  expenses 
of  the  Army,  as  proposed  by  the  Senate,  instead  of  $3,809,251, 
as  proposed  by  the  House. 

On  No.  31:  Excepts  motor-propeUed  vehicles  procured 
solely  for  experimental  purposes  from  the  limitation  upon 
the  purchase  of  such  vehicles,  as  proposed  by  the  Senate. 

On  No.  33.  relating  to  the  appropriation  "  MiUtary  posts  •*: 
Continues  available  untU  expended  unexpended  balances  of 
appropriations  totaling  $803,000  made  available  for  construc- 
tion at  Marin  County,  Calif.,  by  the  second  deficiency  act, 
fiscal  year  1931,  as  proposed  by  the  Senate. 

On  No.  41,  relating  to  the  appropriation  for  the  Army  Air 
Corps:  Restores  the  proposal  of  the  House  fixing  the  mini- 
mum amount  for  expenditure  for  aviation  fuel  and  oil  and 
for  the  rep>air  and  maintenance  of  airplanes  and  their 
equipment,  spare  parts,  and  accessories. 

On  No.  45,  relating  to  the  appropriation  "Ordnance 
service  and  supplies.  Army  ":  Provides  for  the  purchase  of 
five  convertible  armored  tanks,  as  proposed  by  the  House, 
Instead  of  for  the  procurement  of  tank  or  combat  cars,  as 
proposed  by  the  Senate. 

On  No.  46.  relating  to  the  appropriation  "  Repcdrs  of  ar- 
senals ":  Makes  such  portion  oi  $20,000  as  may  be  necessary 
available  for  dredging,  as  proposed  by  the  Senate,  instead  of 
setting  aside  such  sum  exclusively  for  such  purpose,  as  pro- 
posed by  the  House. 

On  Nos.  56  and  56.  relating  to  the  National  Guard:  QuaU- 
fles  the  text,  as  proposed  by  the  Senate,  and  authorizes  the 
Secretary  of  War,  as  proposed  by  the  Senate,  instead  of 
directing  him.  as  proposed  by  the  House,  to  make  issues  of 
surplus  or  reserve  stores. 

On  No.  57,  relating  to  the  Reserve  Officers'  Training  Corps: 
Restores  the  proposal  of  the  House  looking  to  the  ultimate 
aboUtion  of  Air  Corps,  Medical  Corps.  Dental  Corps,  and 
Veterinary  Reserve  Officers'  Training  Corps  units. 

On  No.  59,  relating  to  the  National  Board  for  the  Promo- 
tion of  Rifle  Practice:  Appropriates  $33,650.  as  proposed  by 
the  Senate,  instead  of  $28,650,  as  proposed  by  the  House,  an 
Increase  of  $5,000,  of  which  $3,750  Is  owing  to  the  redis- 
tribution of  travel  funds,  previously  explained. 

On  No.  63,  relating  to  the  appropriation  "  Cemeterial  ex- 
penses ":  Strikes  out,  as  proposed  by  the  Senate,  the  House 
provision  prohibiting  payment  for  steamship  accommoda- 
tions reserved  and  not  used  in  connection  with  the  pilgrimage 
of  Gold-Star  Mothers  and  World  War  widows. 

On  No.  77,  relating  to  Alaska  roads  and  trails:  Appropri- 
ates $494,310,  as  ix-oposed  by  the  Senate,  instead  of  $354,310. 
as  proposed  by  the  House,  an  increase  ctf  $140,000,  of  which 
$4,268  is  owing  to  the  redistrlbutlOQ  of  travel  funds,  previ- 
ously explained. 

On  No.  78,  relating  to  rivers  and  harbors:  Appropriates 
$60,000,000  instead  of  $59,277,095,  as  proposed  by  the  House, 
and  $54,000,000.  as  proposed  by  the  Senate. 

On  No.  82,  relating  to  flood  control  Misslsslpirt  River  and 
tributaries:  Appropriates  $32,000,000  Instead  of  $31,773,775. 
as  proposed  by  the  House,  and  $31,500,000,  as  proposed  taiy 
the  Senate. 

On  No.  86:  Restores  the  House  provision  excepting  the 
Secretary  of  War  from  the  restrictions  imposed  upon  the  use 
of  Government-owned  motor-propelled  passenger-carrying 
vehicles  and  prohibiting  the  assignment  of  such  veliicles  for 
exclusive  use  to  other  than  medical  officers  on  out-petient 
medical  service,  instead  of  the  Senate  substitute  subjecting 

the  Secretary  of  War  to  the  restriction  on  u^og  the  vehicle 
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to  him  for  other  than  offlclAl  ixuposes  azul  iznpo»- 
tnt  no  restriction  upon  the  assignment  of  vehicles  for 
exclusive  use. 

The  committee  of  conference  report  In  disagreement  th« 
following  amendments  of  the  Senate: 

On  Nos.  8.  10.  11,  12.  13.  14.  15,  16.  and  18.  relating  to  the 
appropriaUon  "  Pay.  etc.,  of  the  Army."  being  related  to  the 
question  of  the  number  of  commissioned  officers  of  the  Reg- 
ular Army  on  the  active  list  to  be  provided  for. 

On  No.  32,  relating  to  the  transportation  of  privately 
owned  automobiles  and  the  transfer  of  automobiles  from  the 
Regular  Army  to  the  civil  components  thereof  or  to  non- 
military  activities. 

On  No.  54,  relating  to  the  interchange  of  appropriations. 

On  No.  60.  relating  to  the  manufacture  and/or  production 
of  wearing  apparel  for  enlisted  men  of  the  Regular  Army  in 
Government  factories  or  establishments. 

On  No.  62,  relating  to  the  employment  of  a  retired  officer 
as  superintendent  of  Arlington  National  Cemetery. 

On  No.  79,  relating  to  the  modification  of  the  existing 
project  for  the  Improvement  o^  the  Miami  River,  Fla. 

On  No.  80,  relating  to  the  modification  of  the  existing  river 
and  harbor  project  at  Monroe  Harbor,  Mich. 

On  No.  87,  relating  to  the  conduct  of  post  exchanges, 
branch  exchanges,  or  subexchanges. 

Ross  A.  Collins, 
Hbnrt  E.  Barboui, 
Frank  CLACtn. 
Managers  on  the  part  of  the  House. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  the  previous  question 
upon  the  adoption  of  the  conference  rep>ort. 

Mr.  STAFFORD.  Before  the  gentleman  does  that  will  the 
gentleman  make  some  explanation  of  the  agreed  portion  of 
the  conference  report  that  we  may  know  Just  what  was 
accomplisht  d  in  conference  and  not  rush  It  through  in  this 
pell-mell  manner? 

Mr.  COLUNS.  I  shall  be  pleased  to,  but  I  thought  the 
reading  of  the  statement  was  for  this  purpose,  I  will  say  to 
the  gentleman  from  Wisconsin. 

Mr.  SABATH.  Docs  the  gentleman  actually  believe  any 
Member  was  able  to  obtain  any  benefit  from  the  reading  of 
the  statement? 

Mr.  COLLINS.  Mr.  Speaker,  the  chief  points  of  difference 
are  the  amendments  with  relation  to  the  comi^iissloned- 
officer  strength  of  the  Army  and  an  amendment  placed  on 
the  bill  in  the  House  at  the  Instance  of  the  gentleman  from 
Missouri  [Mr.  Cochran  1  relating  to  the  manufacture  of 
clothing  for  the  Army.  These  are  the  two  principal  matters 
In  disagreement,  although  there  are  some  others. 

Mr.  STAFFORD.    Will  the  genUeman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  STAFFORD.  As  to  amendment  No.  87,  which  bans 
the  post  exchanges  from  entering  into  a  general  department- 
store  business,  what  attitude  did  the  conference  take? 

Mr.  COLLINS.  It  is  my  purpose  to  recede  and  concur 
with  an  amendment. 

The  matter  to  which  the  gentleman  from  Wisconsin  refers 
is  an  amendment  offered  by  Senat<^  Thomas.  It  contains  a 
proviso  that  all  branch  eixhanges  and  subexchanges  located 
off  of  Government  lands  and  outside  of  Government  reserva- 
tions and  operated  by  private  contract  or  agreement  on  a 
commission  basis  shall  be  closed  and  terminated  as  to  such 
contract  or  agreement  immediately. 

We  did  not  believe  this  proyislon  should  be  in  the  amend- 
ment for  it  might  provoke  litigation  and  claims  against  the 
Government.  We  felt  this  part  of  the  amendment  should 
be  eliminated. 

With  reference  to  the  management  and  operation  of  post 
exchanges  the  amendment  provides  tliat  these  conveniences 
tSbMH  be  for  enUsted  men  and  troops  only.  The  conferees 
lelt  these  conveniences  should  be  extended  to  their  families 
M  that  if  a  housewife  wanted  a  bar  of  soap,  for  example, 
she  would  not  have  to  go  2  or  S  miles  to  town  to  get  it, 

Mr.  STAFFORD.  Assuming  the  housewife  also  would  like 
to  have  a  radio  or  a  piano,  as  was  called  to  the  attention  of 
the  special  committee  investigating  Government  «'^f»>pft:i^i^Tt 


with  private  business,  would  the  amendment  authorise  a  coo- 
tiniiance  of  this  practice? 

Mr.  COLLINS.  The  provision,  in  my  Judgment,  does  not 
aDow  any  such  practice  as  the  gentleman  has  In  mind. 

Mr.  STAFFORD.  I  rose  largely  to  have  the  gentleman 
make  some  brief  explanation  of  the  conference  report  that 
has  been  agreed  to.  not  of  those  items  which  are  in  dis- 
agreement. 

I  notice  from  a  reading  of  the  statement,  for  instance, 
amendment  No.  57  as  to  Reserve  Officers'  Training  Corps, 
that  the  endeavor  of  the  House  in  seeking  to  curtail  the 
activities  of  the  Reserve  Officers'  Training  Corps  was  virtu- 
ally agreed  to  by  the  Senate. 

Mr.  COLLINS.  That  Is  right  The  proposition  relates  to 
Air  Corps,  Veterinary,  Dental,  and  Medical  Corps  units. 

The  position  of  the  present  Chief  of  the  Air  Corps  and 
of  the  former  Chief  of  the  Air  Corps  Is  that  air  actlviUes 
should  not  be  continued  as  a  part  of  Reserve  Officers'  Train- 
ing Corps  instruction.  As  to  the  other  units,  the  House  Com- 
mittee on  Appropriations  took  the  position  that  we  should 
not  further  train  medical  students,  veterinarians,  and  dental 
students  because  there  was  not  anything  the  Army  was  giv- 
ing them  that  they  did  not  already  get,  and  therefore  we 
ought  to  get  rid  of  this  expense.  There  seemed  to  be  no 
opposition  to  this  either  in  the  House  or  on  the  part  of  the 
conferees  of  the  Senate. 

Mr.  STAFFORD.    Will  the  gentleman  3^eld  further? 

Mr.  COLLINS.    Yes. 

Mr.  STAFFORD.  I  wish  to  make  an  Inquiry  as  to  a  mat- 
ter that  was  not  referred  to  while  the  bill  was  under  consid- 
eration in  the  House,  namely,  as  to  the  appropriation 
providlrig  for  the  pilgrimage  of  the  gold-star  mothers. 
Amendment  No.  63  has  some  reference  to  transportation. 

Can  the  gentleman  Inform  the  House  when  the  pilgrimage 
that  was  authorized  by  the  last  Congress  will  be  virtually 
ended  so  the  Government  will  not  be  put  to  further  expense 
for  transporting  the  gold-star  mothers  to  the  battlefields 
of  Europe? 

Mr.  COLLINS.  As  I  understand  it,  available  funds  will 
become  exhausted  this  year..  The  bill  carried  an  amend- 
ment— and  I  assumed  at  first  it  was  the  amendment  the 
gentleman  had  in  mind — providing  that  steamship  com- 
panies could  not  collect  from  the  War  Department  for 
transportation  reserved  and  not  used. 

The  War  Department  advised  the  House  Committee  and 
also  the  Senate  Committee  on  Appropriations  that  they 
have  already  entered  into  a  contract  reducing  the  cancella- 
tion period  to  15  days  before  sailing,  in  view  of  which  we 
permitted  this  amendment  to  go  out. 

Mr.  STAFFORD.  So  it  Is  the  imderstanding  that  with 
this  year  the  pilgrimages  of  gold  star  war  mothers  will  end? 

Mr.  COLLINS.  I  would  not  say  that.  My  impression  is 
that  there  will  be  no  funds  available  after  this  year. 

Mr.  LaQUARDIA.     Will  the  gentleman  yield? 

Mr.  COT  J  .INS.    Yes. 

Mr.  LaGUARDIA.  May  I  direct  the  gentleman's  atten- 
tion to  amendment  No.  21.  which  deals  with  the  travel 
proposition.  The  gentleman  will  recall  that  an  attempt 
was  made  in  the  House  to  reduce  the  original  amount 
recommended  by  the  committee.  Through  a  great  deal  of 
misrepresentation  and  misunderstanding,  as  I  beUeve.  the 
amendment  was  voted  down.  Now,  the  Senate  reduced  that 
amount.  Why  did  not  the  conferees  recede  and  accept  the 
Senate  amendment? 

Mr.  COLLINS.  Here  was  what  occurred.  I  will  say  to  the 
learned  gentleman  from  New  York:  The  House  gathered 
together  all  travel  items  that  appeared  in  the  estimates  and 
consolidated  them  into  one  item,  so  we  could  keep  check  on 
travel  expenditiu-es.  Travel  in  the  Army  had  reached  the 
point  where  it  was  aroimd  $9,000,000.  independent  of  water 
transportation.  We  felt  it  was  desirable,  in  order  to  keep 
this  travel  item  down,  to  consolidate  all  of  the  travel  items 
so  we  could  see  readily  exactly  how  much  we  were  appro- 
priating each  year  for  travel.  When  the  bill  reached  the 
Senate  the  War  Department  objected,  or  the  Chief  of  Staff 
objected  and  insisted  that  the  travel  items  go  back  as 
originally  carried,  so  that  nobody  would  know  how  much 
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being  appropriated  or  how  much  would  be  expended: 
so  that  the  sky  wotild  be  the  limit  on  travel  if  they  wished  to 
make  it  the  limit. 

At  the  conference  I  stated,  and  the  other  members  of  the 
subcommittee  of  the  House  stated,  that  we  wanted  to  keep 
this  travel  item  down  and  that  we  had  deducted  25  per  cent 
from  the  amoimt  recommended  by  the  Budget. 

Mr.  LaGUARDIA.  That  was  a  reductioQ  of  about 
$1,200,000. 

Mr.  COLLINS.  One  million  one  hundred  and  twenty- 
nine  thousand  dollars.  The  Senate  acceded  to  that  view, 
but  for  some  unknown  reason  they  stated  they  wanted 
the  travel  items  to  go  back  as  they  were  In  the  biU  but  con- 
sented to  put  a  provision  on  each  one  of  them  that  the 
travel  allowed  for  the  Army  would  not  exceed  the  amount 
allowed  by  the  House,  which,  instead  of  being  liberal  treat- 
ment of  the  War  Department,  was  more  restrictive  than 
the  House  provision.  You  see,  there  could  be  interchange- 
ability  between  the  various  branches  of  the  War  Department 
under  the  House  provtsioin  but  as  it  Is  there  Is  no  Intcr- 
changeablllty  on  travel  items  as  agreed  to  by  the  ccmferoes. 

Mr.  LaGUARDIA.  The  fact  remains,  nevertheless,  that 
there  Is  an  appropriation  of  $4,126,865  for  travel. 

Mr.  COLLINS.    The  same  amount  the  House  bill  carried. 

Mr.  LaGUARDIA.  And  which  I  attempted  to  reduce. 
The  gentleman  concedes  that  does  not  include  water  traveL 

Mr.  COLLINS.     That  is  right. 

Mr.  LaGUARDIA.  Therefore,  the  exchange  of  troops 
from  troi^cal  stations.  like  Panama.  Hawaii,  and  the  Phihp- 
plnes,  is  not  included  in  this  $4,000,000. 

Mr.  COLLINS.  That  only  covers  the  cost  when  coomxer- 
clal  carriers  are  employed. 

Mr.  LaGUARDIA.  Most  of  this  travel  Is  simply  the  ex- 
change of  troops  from  one  post  to  another  within  amti- 
nental  United  States. 

Mr.  COLLINS.    I  should  say  so. 

Mr.  LaGUARDIA.  Does  It  not  occur  to  the  gentleman 
that  In  this  period  of  extreme  economy — economy  carried 
to  an  absurd  degree,  if  you  please — ^we  could  at  least  hold 
the  Army  static  for  one  year  without  the  necessity  of 
exchanging  from  post  to  post,  thereby  saving  a  great  deal 
of  money. 

Mr.  COLLINS.  I  quite  agree  with  the  gentleman  and  I 
supported  his  amendment  when  it  was  offered.  However,  I 
think  there  Is  a  further  restriction  an  the  travel  Item  In 
the  economy  bill. 

Mr.  LaGUARDIA.  The  amendment  foimd  on  page  16  of 
the  blU.  put  m  by  the  Senate,  I  assume  under  the  agreement 
will  go  out  and  the  House  language  will  be  reinstated.  Am 
I  correct  in  that? 

Mr.  COLLINS.  The  gentleman  has  brought  up  a  very 
SDod  Illustration.  The  language  goes  in,  but  a  provision  also 
goes  in  that  expenditures  may  not  exceed  the  amount  car- 
ried in  the  House  bill,  and  aU  of  the  others  are  on  aU  fours 
with  that.  . 

liir.  LaGUARDIA.  I  wiU  say  frankly  that  under  the  re- 
port as  it  comes  in  we  have  to  vote  the  whole  matter  up 
or  vote  it  down.  I  will  concede  my  helplessness  In  this 
situation,  but  I  want  to  jxjint  out  to  the  House  that  in 
View  of  the  fact  that  It  has  saved  to  a  degree  that  will 
perhaps  disrupt  the  normal  living  conditions  of  thou- 
sands and  thousands  of  Government  employees  this  travel 
of  the  Army  could  easilj  have  been  reduced  50  per  cent. 

Mr.  COLLINS.  I  am  In  entire  sympathy  with  the  gentle- 
man's view  on  that.  I  will  say  further  I  hope  the  President 
under  the  economy  bill  wfD  see  that  is  done. 

Mr.  LaGUARDIA.  It  would  be  entirely  within  his  power, 
because  It  is  under  Executive  order  that  these  transfers 
from  post  to  post  are  made.  May  I  ask  the  gentleman 
if  amendment  No.  45  reinstates  the  House  language  as  to 
tanks? 

Mr.  COLLINS.  The  House  language  as  to  tanks  Is  re- 
instated. 

Mr.  LaGUARDIA.  So  that  we  may  continue  the  experi- 
mental work  on  tanks? 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  as  I 
understand,  this  authorizes  the  purchase  of  five  tanks.    TbA 


Senate  provision  allowed  the  Ordnance  Department  to  ex- 
periment, but  this  allows  the  purchase  of  tanks  from  Vbm 
Christie  Co. 

Mr.  LaGUARDIA.  As  I  understand,  that  Is  stffl  In  the 
experimental  stage. 

Mr.  STAFFORD.  If  the  gentleman  win  permit,  the  hear- 
ings disclose  that  the  Government  was  experimenting  with 
its  own  manuf«u:ture  of  tanks  at  Rock  Island.  Recently 
there  was  on  exhibit  here  a  complete  machine  manufactured 
at  Rock  Island,  while  t^  language  of  the  ,bill  permits  the 
purchase  of  taziks  from  the  Christie  Ca 

Mr.  COLLINS.  But  the  ones  that  the  Ordnance  Depart- 
ment is  experimenting  with  are  dual-purpose  tanks,  and  they 
are  in  every  way  comparable  to  the  Christie  tanks. 

Mr.  STAFFORD.  I  was  very  much  impressed  with  the 
tank,  manufactured  at  the  Rock  Island  Arsenal,  v^iich  was 
on  exhibit  at  the  House  Office  Building. 

Mr.  COLLINS.  Only  that  was  not  a  tank.  ThaX  was  an 
armored  car. 

Mr.  LaGUARDIA.  I  think  we  are  all  of  the  same  mind, 
but,  perhaps,  we  are  expressing  ourselves  differently;  in 
other  words,  has  the  experimental  work  on  tanks  been  dis- 
continued in  the  Government  arsenal? 

Mr.  COLLINS.    There  is  nothing  in  here  that  prev^its  that. 

Mr.  LaGUARDIA.    Except  the  money. 

Mr.  COLLINS.  No;  they  can  use  their  money  for  that 
purpose. 

Mr.  LaGUARDIA.    For  experimental  work  on  tanks? 

Mr.  COLLINS.    Yes. 

Mr.  CONNERY.    ^^11  the  gentleman  yield? 

Mr.  COLLINS.    Yes. 

Mr.  CONNERY.  Do  I  tmderstand  we  are  buying  these 
Christie  tanks  imder  this  provision? 

Mr.  COLLINS,  We  put  a&ide  $200,000  exclusivdy  for  that 
piirpose. 

Mr.  CONNERY.    And  the  Christie  tank  will  be  bought? 

Mr.  COLLINS.  We  have  set  aside  $200,000  exclusively  for 
that  purpose. 

Mr.  CONNERY.    It  does  not  have  to  be,  but  it  WIU  be. 

Mr.  COLLINS.  I  Imagine  it  will  be.  I  will  say  that  the 
Christie  tank  is,  in  my  Judgment,  the  outstanding  invention 
in  warfare  since  the  World  War. 

Mr.  LaGUARDIA.  True;  but  is  there  anything  in  this 
bill  that  commits  the  War  Department  or  the  Congress,  as 
a  matter  of  policy,  to  the  continuance  of  this  one  particular 
type  of  tank  regardless  of  what  may  be  developed  this  year 
or  next  year? 

"Mr.  COLLINS.  I  do  not  think  It  is  the  intention  of  the 
War  Department,  or  ever  has  been  the  intention  of  the 
War  Department  to  even  manufacture  or  piut^hase  any  tank 
except  a  tank  of  the  Christie  type.  The  War  D^^artment 
claims  to  have  the  right  to  manufacture  that  particular  type 
of  tank.  I  understand  Mr.  Christie  says  they  do  not  have 
that  right. 

Mr.  LaGUARDIA.  This  is  what  I  am  trying  to  bring  out. 
The  great  argument  that  was  urged  <»  the  floor  of  the 
House,  and  I  believe  in  committee,  in  favor  of  the  purchase 
of  these  five  particular  Christie  tanks  was  that  they  had 
experimented,  that  they  had  built  the  dies  azMi  tools  and 
Jigs  to  manufacture  them,  and  that  unless  this  order  was 
placed  they  would  suffer  Irreparable  losses.  Now,  next  year 
the  same  argimient  may  be  made,  that  having  developed 
their  plant  so  as  to  manufacture  these  five  tanks,  we  ought 
to  place  a  larger  order  with  them.  What  I  want  to  know 
and  make  clear  for  the  Rccors  Is  that  by  this  appropriation 
neither  Congress  nor  the  deiiartment  is  committed,  morally 
or  in  any  other  way,  to  a  continuance  of  the  use  of  this 
particular  type  of  tank,  if  a  better  tank  Is  developed  in  the 
m«>ftptf"ii»     Am  I  correct  in  this  statement? 

Mr.  COLLINS.  The  gentleman  is  absolutely  carreet  about 
that 

Mr.  Speaker,  I  move  the  previous  question  on  the  con- 
ference report. 

Itie  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (J*r.  Woodkux)  .  TlJe  ques- 
tion is  on  the  adoption  of  the  conference  reptui. 

Tlie  conference  report  was  agreed  tOw 
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The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
first  amendment  in  disagreement. 

The  Cleric  read  as  follows: 

Amendment  No.  8:  On  page  «.  line  14.  after  the  word  "of." 
Insert  "not  to  exceed  an  average  of  13,000  oommlseloned  offleera 
up." 

Mr.  COLLINS.  Mr.  Speaker,  I  more  to  recede  and  concur 
In  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Oozxiirs  moTes  that  tbe  House  recede  trom  Ita  disagree- 
ment to  Senate  amendment  No.  8.  and  concur  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the  matter  Inserted  by  said 
amendment  Insert  the  foUowlng:  "Not  to  exceed  an  average  of 
13.000  commissioned  ottcers  up  to  and  Including  September  30. 
1933.  and  after  such  date  up  to  and  including  June  30.  1933.  of 
aot  to  exceed  1 1.000." 

Mr.  COLLINS.  Mr.  Speaker,  I  want  to  state  to  the 
House  that  amendment  No.  8  and  amendments  Nos.  10.  11. 
12,  IS,  14.  16,  16.  and  18  all  relate  to  one  proposition, 
namely,  the  size  of  the  commissioned  strength  of  the  Army. 
Whatever  we  do  on  amendment  No.  8  should  govern  our 
action  on  all  the  other  amendments  referred  to.  Iliere- 
Xore.  I  ask  unanimous  consent  that  our  action  on  this 
amendment  shall  determine  our  action  on  the  other  amend- 
ments involved  in  this  proposition. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

Mr.  COLLIN&    I  yield. 

Mr.  BARBOUR.  Would  that  be  better  than  to  ask 
unanimous  consent  that  we  vote  on  all  of  them  at  one 
time,  as  the  vote  on  each  one  of  them  would  be  the  same, 
aye  or  no,  because  they  are  all  Interdependent. 

Mr.  COLLINS.  Each  one  will  have  to  be  reported 
leparately. 

Mr.  BARBOUR.  I  do  not  think  it  makes  any  special 
difference.    We  can  abide  by  the  first  vote. 

Mr.  COLLINS,    lliat  is  what  I  intended. 

The  SPEAKER  pro  tempore.  Will  the  gentleman  state 
his  request? 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  our  action  on  amendment  No.  8  shall  determine  our 
action  upon  the  other  amendments  involved  in  this  same 
proposition,  namely,  amendments  Nos.  10.  11.  12,  13.  14, 
15,  16.  and  18. 

B4r.  CHINDBLOM.  Mr.  Speaker,  reserving  the  right  to 
object,  the  gentleman  does  not  state  what  the  action  will 
be  subsequently  on  these  amendments,  but  merely  that  it 
shall  govern  our  action  ujyoTi  the  amendments.  Why  not 
dispose  of  this  amendment  first  and  then  take  up  the  other 
amendments  en  bloc. 

Mr.  LaGUARDIA.    Will  the  gentleman  jrield? 

Mr.  COLLINS.     Yes. 

Mr.  LaOUARDIA.  As  a  matter  of  fact,  if  we  have  a  vote 
on  the  first  amendment,  surely  the  House  will  submit  to  the 
will  of  the  House  with  respect  to  that  amendment  and 
there  should  not  be  a  roll  call  on  the  others  that  involve  the 
same  proposition. 

Mr.  COLLINS,    lliey  all  relate  to  the  same  proposition. 

Mr.  LaOUARDIA.  I  do  not  think  it  will  require  unani- 
mous consent.  I  think  the  will  of  the  House  will  be  ex- 
pressed by  the  first  vote. 

Mr.  SNELL.  Mr.  Speaker,  I  do  not  think  it  makes  any 
difference  one  way  or  the  other.  There  will  be  one  vote 
and  that  will  end  it. 

Mr.  COLLINS,  llien  let  us  have  an  agreement  to  the 
unanimous-consent  request 

Mr.  SNELL.    I  have  no  objection  to  ft. 

Iffr.  STAFFORD.  I  think  this  is  a  rather  unusual  pro- 
cedure. I  do  not  recall  any  such  request's  ever  having  been 
presented  before.  I  think  It  will  be  accepted  that  the  way 
the  House  votes  on  the  first  amendment  will  be  accepted  by 
the  House  in  respect  of  the  others. 

Mr.  COLLINS.  Mr.  Speaker,  I  withdraw  the  request  and 
yUlA  to  the  gentleman  from  Illinois  CMr.  Rainxt]. 

•KWWAL  MMLOr  tXU. 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  imanimous  consent  to 
have  permission  to  introduce  the  relief  bill  at  any  time 
bttween  now  and  12  o'clock  to-night. 


The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois?  [After  a  pause.] 
The  Chair  hears  none. 

Mr.  BRITTEN.  Mr.  Speaker,  reserving  the  right  to 
object 

The  SPEAKER  pro  tempore.  The  gentleman  is  too  late. 
The  Chair  had  stated  there  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  I  would  like  to  submit  a  par- 
liamentary inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  wiH  state  it. 

Mr.  MAPES.  The  gentleman  from  Illinois  [Mr.  RAmrr] 
asked  unanimous  consent  to  submit  the  relief  bill.  I  would 
like  to  ask  the  gentleman  If  he  did  not  have  in  mind  sub- 
mitting the  report  of  the  Ways  and  Means  Committee  on 
the  relief  bill. 

Mr.  RAINEY.  Yes;  I  Intended  to  say  the  report  on  the 
relief  bill  and  the  bill.  too. 

Mr.  MAPES.     I  think  It  ought  to  be  so  understood- 

Mr.  RAINEY.     That  was  the  request. 

Mr.  STAFFORD.  The  request  was  to  submit  a  privileged 
biU  and  the  report  on  the  privileged  bill  before  midnight 
to-night. 

Mr.  RAINEY.    That  was  the  request. 

Mr.  MAPES.  If  that  is  the  understanding,  all  right.  I 
am  quite  sure  the  gentleman  asked  unanimous  consent  to 
submit  the  bill,  and  I  think  the  House  ought  to  imderstand 
the  purpose  of  the  gentleman. 

Mr.  RAINEY.    I  want  to  submit  the  report  and  the  bill. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Illinois 
asks  unanimous  consent  that  the  Wajrs  and  Means  Commit- 
tee may  have  until  midnight  to-night  to  file  the  general 
relief  bill  and  the  report  thereon  from  the  Ways  and  Means 
Committee.    Is  there  objection? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  do  I 
understand  the  Ways  and  Means  Committee  is  going  to 
file  this  report  without  any  hearing? 

Mr.  RAINEY.  We  have  been  having  hearings  all  the 
year. 

Mr.  LaGUARDIA.    No  additional  hearings? 

Mr.  RAINEY.    None. 

Mr.  SABATH.    They  have  heard  from  the  President. 

Bir.  RAINEY.  We  have  laeen  giving  the  President  a 
hearing. 

Mr.  STAFFORD.  May  I  inquire  whether  it  is  the  purpose 
of  the  gentleman  to  take  up  the  bill  to-morrow? 

Mr.  RAINEY.  Yes;  we  expect  to  take  the  bin  up  to- 
morrow. 

Mr.  McFADDEN.    WUl  the  genUeman  yield? 

Mr.  RAINEY.    Yes. 

Mr.  McFADDEN.  Does  this  bill  cover  the  recommenda- 
tions of  the  President  yesterday  to  the  Senate  In  regard  to 
the  change  of  membership  of  the  Reconstruction  Finance 
Corporation? 

Mr.  RAINEY.  It  will  cover  that.  It  will  cover  everything 
that  the  President  wants. 

Mr.  LaOUARDIA  That  Is  about  the  only  wholesome  re- 
port I  have  heard. 

WAl  DKPASTMKirT  APPROPMATIOIT  BILL 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  California  [Mr.  BARBouit]. 

Mr.  BARBOUR.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  Senate  amendment  No.  8. 

Mr.  COLLINS.  Mr.  Speaker,  I  do  not  think  the  gentle- 
man can  make  that  motion.  I  think  the  gentleman  can 
amend  the  proposal  that  I  have  Just  submitted  to  the 
House. 

The  SPEAKER  pro  tempore.  The  gentleman  will  state 
that  the  motion  of  the  gentleman  from  California  to  recede 
and  concur  is  a  preferential  motion. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  for  a  division  of  the 
question  on  recession  and  concurring. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin demands  a  division,  and  the  question  is  on  reced- 
ing. 

The  question  was  taken,  and  the  motion  to  recede  was 
agreed  to. 
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Mr.  COLLINS.  Now,  Mr.  Speaker,  I  move  to  concur  with 
the  amendment  which  has  already  been  reported  by  the 
Clerk. 

The  Clerk  again  reported  the  amendment. 

Mr.  GOSS.    Mr.  Speaker,  a  point  of  order. 

•nie  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  GOSS.  The  gentleman  from  Mississippi  is  limiting 
the  number  of  officers  to  12,000,  while  under  the  national 
defense  act  the  number  is  limited  to  16,000.  That  is  legis- 
lation. 

Mr.  STAFFORD.  But  we  are  iu>t  considering  what  is 
fxjyting  law.  We  are  considering  the  amendments  of  the 
House  in  disagreement,  and  the  amendments  of  the  Senate. 
The  amendment  of  the  gentleman  from  Mississippi  is  clearly 
In  order. 

The  SPEAKER  pro  tempore.  The  Chair  overrules  the 
point  of  order. 

Mr.  BARBOUR.  Mr.  Speaker,  I  move  that  the  House  con- 
cur in  Senate  amendment  No.  8. 

The  SPEAKER  pro  tempore.  The  motion  of  the  gentle- 
man from  Mississippi  to  conciir  with  an  amendment  is  a 
preferential  motion  at  this  stage.  The  gentleman  from  Mis- 
(riasippi  is  recognized. 

Mr.  COLLINS.  Mr.  Speaker,  the  proposal  before  us  is 
one  about  which  most  of  the  membership  of  this  House  is 
familiar.  We  have  in  the  Regular  Army  12,133  officers.  We 
have  in  the  National  Guard  13.051  officers;  we  have  in  the 
Organized  Reserve  108.210  officers:  and  in  the  Reserve 
Officers'  Training  Corps  127,667  young  men,  a  large  number 
of  whom  will  be  officers. 

So  I  submit  to  the  membership  of  this  House  that  there 
is  no  dearth  of  Army  officers  in  this  country.  In  addition 
to  that  we  have  a  large  reservoir  of  men  who  held  the  posi- 
tion of  officer  during  the  World  War.  So  it  seems  to  me 
that  there  is  not  a  human  being  who  can  Justly  make  the 
claim  that  we  are  weakening  the  national  defense  one  par- 
ticle when  we  undertake  to  place  1,000  of  the  Regular  Army 
officers  upon  an  iiuu:tive  status  where  they  can  be  recalled 
at  any  moment,  if  their  services  are  needed  or  can  be  used. 

The  Appropriations  Committee  of  the  House  had  lengthy 
hearings  upon  this  subject  covering  about  1,250  pages.  The 
Senate  heao-ings  covered  approximately  50  pages.  We  spent 
weeks  in  the  preparation  of  this  bill  in  order  to  familiariae 
ourselves  with  the  subject  dealt  with  in  the  bill.  The  Senate 
spent  a  few  hours  on  it.  This  bill  was  considered  on  the 
floor  of  the  House  for  more  than  a  week,  and  in  the  Senate 
It  passed  in  a  few  hours,  with  very  few  questions  asked,  as  I 
remember. 

I  submit  to  the  country  and  to  you  that  the  House  has 
considered  this  bill  to  a  larger  extent  than  the  other  legis- 
lative body.  In  addition  to  that  we  conferred  with  the  Chief 
of  Staff,  Mr.  MacArthur's  personal  counselor.  Colonel  Pat- 
terson, who  prepared  the  MacArthur  promotion  plan.  That 
promotion  plan  provided  this:  It  starred  those  officers  who 
ought  properly  to  be  on  the  promotion  list,  so  that  when  a 
starred  officer  should  go  into  a  higher  grade  every  officer 
between  htrn  and  the  next  starred  officer  to  him  would  be 
advanced  at  the  same  time.  In  other  words,  the  promotion 
list  of  the  Army,  according  to  the  Chief  of  Staff,  is  not 
properly  constituted  and  needs  to  be  corrected  because 
of  tbeae  unstarred  officers,  who  are  over  age  for  their 
grades.      

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLLINS.  I  do  not  yield.  The  MacArthur  plan 
makes  deadwood  of  these  men:  carries  them  as  so  much 
dead  weight.  The  very  fact  that  they  are  not  starred  shows 
that  they  have  no  business  in  the  Army.  I  presented  that 
promotion  list  to  this  House  when  this  bill  was  under  con- 
sideration before.  Can  this  Congress,  with  such  a  picture 
as  that  before  it,  permit  the  continuance  on  the  roUs  of  the 
Army  men  that  the  Chief  of  Staff  does  not  star  l)ecause  of 
old  age  or  other  reasons?  The  object  of  this  amendment 
Is  to  eliminate  the  physically  defective  and  the  mentally 
inefflcient.  and  in  the  elimination  of  them  the  now  existing 
records  in  the  War  Department  are  to  govern.  It  seems  to 
me  that  Is  entirely  fair  to  every  one.    Why  is  it  in  the 


Interest  of  national  defense  to  carry  cm  the  rolls  of  the  Army 
men  who  could  not  be  used  if  we  had  a  war  to-morraiw? 

From  the  standpoint  of  efficiency  itself,  we  ought  to  get 
rid  of  these  officers  who  are  physically  unable  to  do  their 
duty,  or  who  are  mentally  inefficient,  so  that  younger  men 
can  take  their  places  and  serve  this  country  properly  as 
officers  in  our  Anny.  We  have  a  large  number  ranging  from 
major  down  to  first  lieutenant  who  are  blocking  the  prog- 
ress of  ycimg  men  who  have  gradiiated  from  the  Military 
Academy  in  recent  years.  Those  men  are  blocking  orderly 
promotion  in  the  Army  and  will  continue  to  do  so. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  COLLINS.  I  do  not  yield.  They  will  continue  to 
block  promotion  until  about  1950.  The  men  who  are  going 
to  fight  the  next  wars,  if  we  should  be  so  unfortunate  as  to 
have  them,  will  be  young  men.  I  do  not  want  to  quibble  with 
you  and  I  am  not  going  to  quibble  with  anyone  about  the 
number  of  officers  that  we  ought  to  have.  I  do  not  care 
how  many  officers  we  have  In  the  Regular  Army.  What  I 
am  concerned  about  is  that  we  have  men  in  the  Regular 
Army  now  who  ought  to  be  placed  on  an  inactive  status, 
because  we  could  not  use  their  services  if  we  had  a  war,  and 
there  is  not  a  man  in  this  body  who  has  given  any  thought 
to  this  subject  who  does  not  know  that  that  is  the  case.  A 
Member  of  this  House  who  has  had  experience  in  the  Regu- 
lar Army  told  me  that  he  would  not  object  to  this  proposiJ 
in  the  least  if  he  was  assured  that  the  War  Department 
would  not  play  politics  in  the  elimination  of  these  men. 
We  ought  to  get  rid  of  these  men.  and  if  we  want  to  pat 
other  men  in  their  places  we  can  do  so,  but  do  not  let  us 
keep  on  the  pay  roll  of  this  Government  men  that  you  know 
and  I  know  could  not  be  used  in  the  event  of  war. 

Let  me  Just  read  to  you  the  text  of  a  letter  that  came  to 
me  from  an  Army  officer,  and  I  will  say  to  the  meml>ership 
of  this  House  that  I  have  gotten  about  400  like  this: 

You  would  be  amazed  to  discover  that  the  great  majority  at 
active,  aggressive,  and  patriotic  Army  offlcera  are  strongly  in  favor 
of  the  bill  to  reduce  the  Army  by  2.000  officers.  They  regard  It  as 
an  opportunity  to  weed  out  all  the  deadwood  left  by  the  well- 
known  failure  of  the  clan  B  law  and  the  operation  of  the  slngla 
list. 

The  press  does  not  know  it,  the  people  do  not  know  It.  and 
apparently  those  high  m  the  coiincils  of  the  V7ar  Department  do 
not  know  it,  but  the  Army  to-day  contains  a  great  many  more 
than  2,000  officers  who  are  doing  nothing.  Many  are  doing  less 
than  nothing  because  they  prevent  those  below  them  from  occupy- 
ing their  positions  and  accomplishing  something. 

I  am  Just  an  ordinary  captain  on  an  ordinary  Job,  but  I  am 
familiar  with  the  common  knowledge  of  which  press,  people,  and 
Cabinet  members  are  entirely  ignorant.  I.  and  the  rest  of  the  n>ea 
who  are  doing  the  every-day  jobs  of  the  Army,  know  how  many 
old  and  broken-down  officers  are  tucked  away  in  corps  area  head- 
qxiarters  and  assigned  to  reserve  divisions.  We  know  speclflcaUy 
how  many  Reserve  Officers'  Training  Corps  jobs  and  National 
Oiiard  jobs  are  virtiiaUy  4-year  vacations.  We  can  point  out  the 
details  that  have  tour  officers  doing  one  officer's  work.  We  know 
there  are  a  hxindred  officers  doing  nothing  but  running  poet  ex- 
changes, which,  except  for  Isolated  and  foreign  ataUons.  are  un- 
necessary to  national  defense  and  az«  m  unfair  and  nontaqpaylng 
competition  with  civlllana. 

If  war  should  break  out  to-morrow,  a  great  many  more  than 
2,000  officers  would  be  retired  within  34  hotirs  for  physical  and 
other  reasons.  Why  not  get  rid  of  them  now?  We  got  this  way 
by  the  operation  of  the  antiquated  single  list  and  the  nonoperatlon 
of  the  class  B  law.  This  is  as  good  a  time  as  any  for  a  clean- 
out;  we  need  it.  Besides  being  an  Army  officer  I  am  a  taq»ayer. 
I  am  conscious  that  part  of  my  money  goes  to  pay  these  several 
thousand  officers  who  contribute  not  one  iota  toward  national 
defense. 

If  there  were  work  for  12,000  officers  and  they  were  an  willing  and 
able  to  do  It.  It  would  be  weakening  the  national  defense  to  reduos 
numbers.  But  as  long  as  there  Is  not  enough  work  to  gf  around — 
I  have  seen  two  Infantry  companies  combined  as  one  for  training 
purposes  while  on  alternate  days  the  company  officers  -of  one  or 
the  other  company  twiddled  their  fingers — and  stace  there  are  at 
least  2,000  who  would  not  be  fit  to  do  the  work  even  If  there  were 
enough  to  go  around,  what  U  so  wrong  with  such  a  reduction? 
We  would  have  a  smaller  corps  of  officers,  but  we  wo\ild  get  more 
done  because  we  woiild  be  more  efficient;  national  defense  would 
gain  rather  than  lose. 

The  least  t>»*t  can  be  done  Is  to  clean  out  of  the  Army  all  ttMsaa 
with  physical  dlsabUlties,  and  there  are  several  hundred  of  tbsss 
already  on  a  prepared  list.  I  hope,  however,  that  you  wHI  also 
allow  the  Army  to  be  purged  of  ita  senile  and  Its  incompetent. 

We  regard  this  reduction  bill  as  tte  bast  thing  that  iMs  hit 
the  Army  In  10  years. 
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I  lay  to  TOO.  fentletncB.  that  I  have  received  approxi- 
mately 400  just  such  letters  as  that  coming  from  Army 
ofBccrs. 

Mr.  BAUDRIOE.  Mr.  Speaker,  will  the  ffentleman  tell  us 
who  signed  that  letter? 

Mr.  COLLINS.  The  gentleman  must  think  that  I  am  a 
peculiar  sort  of  human  being.  I  would  not  tell  the  gentle- 
man who  signed  any  of  these  letters,  because  the  gentleman 
knows  as  well  as  I  do  that  the  status  of  the  man  who  wrote 
the  letter  henceforth  In  the  Army  would  be  on  the  down 
orade. 

Iff.  FTTZPATRICK.  I  did  not  ask  who  signed  it;  I  asked 
whether  this  was  signed. 

The  SPEAKER  pro  tempore.    Does  the  gentleman  yield? 

Mr.  COLLINS.  The  letter  was  written  to  Senator  Rbxd, 
and  a  copy  of  it  was  sent  to  me. 

Mr.  FTTZPATRICK.    Was  It  signed? 

Mr.  COLLINS.  The  man  would  be  a  fool  to  sign  it,  and 
the  gentleman  knows  it.  I  have  received  many  that  were 
signed. 

Mr.  FTTZPATRICK.  I  would  not  acknowledge  any  letter 
that  was  not  signed. 

Mr.  BRITTEN.  Mr.  Speaker,  will  the  gentleman  indi- 
cate  

Mr.  COLLINS.    I  do  not  yield  further. 

Mr.  BRITTEN.  Will  the  gentleman  indicate  whether  the 
other  399  were  anonjrmous  letters? 

Mr.  COLLINS.  I  do  not  yield  to  the  gentleman.  I  read 
the  letter  Just  as  it  came  to  me,  and  I  say  to  you  that  I  have 
received  approximately  400  letters  like  it. 

Mr.  BRITTEN.    Anonjrmous? 

Mr.  COLLINS.  No.  Some  of  them  were  and  some  of 
them  were  not, 

Mr.  BRITTEN.    How  many  were? 

Mr.  COLLINS.  I  say  this  to  the  gentleman,  that  the  for- 
mer floor  leader  of  the  Republican  Party  had  a  talk  with 
one  of  the  best  Army  officers  in  this  country,  a  general,  and 
he  will  give  you  his  name,  and  that  former  floor  leader  of 
the  Republican  Party  told  me  that  this  general  told  him  that 
the  best  thing  that  could  happen  to  the  Army  would  be  the 
elimination  of  2,n00  officers. 

Mr.  BRITTEN.    Who  was  the  officer? 

Mr.  COLLINS.  In  addition  to  that,  I  may  say  that  I 
had  a  conversation  with  another  general,  one  of  the  best 
generals  in  this  country,  and  I  will  tell  you  privately  who 
he  is;  and  he  told  me  that  this  reduction  of  2,000  Army 
officers  was  the  best  thing  that  could  happen  to  the  Army. 
One  of  the  best  Army  officers  connected  with  the  District 
of  Colmnbia  told  me  that  the  best  thing  that  could  happen 
to  the  Army  was  a  reduction  of  officer  persoimel  by  2,000 
men. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLLINS.  I  do  not  yield  to  the  gentleman,  and  I 
have  told  him  that.    I  wish  to  proceed  with  my  remarks. 

The  SPEAKER  pro  tempore.     The  gentleman  declines  to 

yield. 

Mr.  COLLINS.  Now,  what  is  the  objection  to  the  elim- 
ination of  the  over-age.  incompetent,  and  phsrslcally  infirm 
Army  officers?  The  saving  that  will  accrue  will  be  ap- 
proximately $10,000  per  officer.  Do  you  know  what  it  cbsts 
to  send  one  of  them  to  school?  Recording  to  the  hearings 
held  last  year,  at  Leavenworth.  Kans..  about  $8,000.  The 
school  at  Leavenworth.  Kans^  costs  approximately  $2,000,000 
to  operate. 

So  we  are  proposing  to  retire  these  men  upon  three- 
quarters  of  their  base  pay  and  longevity,  and  in  doing  that 
we  will  save  approximately  $10,000,000  per  year  by  retiring 
1.000  of  them. 

I  want  to  say  in  conclusion  that  you  may  vote  as  you 
Idease  about  this.  That  is  a  matter  between  you  and  your 
own  constituencies:  but  I  say  to  you  that  If  you  put  this 
amendment  on  this  bill,  with  the  amount  that  is  carried  in 
the  War  Department  appropriation  bill,  plus  the  amount  of 
money  carried  in  the  relief  bill  for  the  War  Department, 
the  two  added  together  will  give  the  largest  peace-time  ap- 
propriation that  has  ever  be<in  made  for  the  War  Depart- 


ment, when  there  are  between  twelve  and  fourteen  million 
people  out  of  employment.  Now,  if  you  want  to  make  fish 
out  of  the  civilians  and  tlirow  them  out  of  Jobs,  and  then 
worship  at  the  shrine  of  some  Army  officer,  and  take  care 
of  the  decrepit  ones  at  the  expense  of  the  civilian  popula- 
tion of  the  country,  that  Is  your  business.     [Applause.] 

Mr.  Speaker.  I  yield  five  minutes  to  the  gentleman  from 
California  [Mr.  BarboukI. 

Mr.  BARBOUR.    I  would  like  to  have  a  little  time  t» 

yield. 

A  parliamentary  InQUlry,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.    The  gentleman  wiH  state  tt. 

Mr.  BARBOUR.    How  is  tlie  time  controlled? 

The  SPEAKER  pro  tempore.  Under  the  rule  the  gentle- 
man from  Mississippi  [Mr.  Colioks]  lias  control  of  one  hour. 

Mr.  BARBOUR.    How  much  time  is  there  remaining? 

The  SPEAKER  pro  tempore.  The  gentleman  fnnn  Mis- 
sissippi has  constmied  20  minutes. 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  California. 

Mr.  BARBOUR.  Will  the  gentleman  yield  to  some  one 
else  first? 

Mr.  BRITTEN.  Will  the  gentleman  yield  two  minutes 
to  me? 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  to  the  gentleman  tnm 
California  [Mr.  BarbouvI  five  minutes. 

Mr.  BARBOUR.  Mr.  Speaker.  I  do  not  think  It  is  neces- 
sary to  take  very  much  time  to  disciiss  this  matter.  It 
was  gone  into  thoroughly  when  the  War  Department  appro- 
priation bill  was  before  the  House  of  Representatives.  The 
proposition  then  was  to  reduce  the  commissioned  ipersonnel 
of  the  Army  by  2,000  officers.  That  carried  on  a  motion 
to  recommit,  on  a  roll-call  vote,  by  a  majority  of  19  votes. 
It  went  to  the  Senate,  and  the  Senate  by  a  vote  of  51  to  16 
restored  the  2,000  officers.  Now  it  comes  back  to  the  House 
as  a  proposal  to  reduce  the  commissioned  personnel  of  the 
Army  by  1.000  instead  of  2,000. 

The  gentleman  from  Mississippi  enumerated  to  the  House 
a  moment  ago  the  niunber  that  he  claimed  were  Army 
officers  in  the  service  of  the  United.  States,  or  equivalent  to 
Army  officers.  The  gentleman  said  there  were  over  12,000 
Regular  Army  officers,  from  12,000  to  13,000  National  Guard 
ofllcers,  108,000  officers  In  the  Organized  Reserves,  and  127,600 
officers  in  the  Reserve  Officers'  Training  Corps.  We  are 
considering  only  the  Regular  Army,  which  is  a  separate  and 
distinct  institution  from  aU  of  these  other  organizations. 
National  Guard  officers  are  civilians.  They  do  not  depend 
upon  the  Government  for  a  living.  They  draw  no  money 
from  the  Government,  except  when  they  attend  drills  or 
go  to  their  camps.  They  are  self-supporting  civilians,  who 
give  a  portion  of  their  time  to  military  training. 

The  Organized  Reserves  are  civilians  who  devote  a  portion 
of  their  time  to  military  training,  purchase  all  of  their  own 
uniforms  and  equipment,  and  pay  a  large  part  of  their  ex- 
penses out  of  their  own  pockets,  and  the  only  time  they  draw 
pay  from  the  Federal  Government  Is  when  they  spend  two 
weeks  on  active  duty  in  a  training  camp  or  a  limited  number 
for  a  longer  period  than  two  weeks,  in  active  training  with 
the  Army.  The  127.600  of  the  Reserve  OfDoers'  Training 
Corps  are  the  college  students  throughout  the  country  who 
are  devoting  a  portion  of  their  time  to  military  training 
and  who  draw  nothing  whatever  in  the  way  of  compensation 
from  the  Government  unless  they  are  ordered  to  the  six 
weeks'  training  camp  in  the  sxmimer  time,  when  they  get 
70  cents  a  day. 

Now,  we  are  here  considering  the  Regular  Army.  The 
argument  of  the  gentleman  from  Mississippi  [Mr.  ColliksI 
is  that  this  is  the  way  to  correct  any  defects  there  may  be  in 
the  promotion  system.  Our  contention  is  that  this  is  not 
the  way  to  correct  defects  in  the  promotion  system.  If 
there  are  any  defects,  we  should  correct  them  in  the  proper 
way  by  legislation  and  not  attempt  to  legislate  on  an  appro- 
priation bill  by  simply  cutting  down  the  appropriaticm. 
[Applause.] 

Mr.  FTTZPATRICK.     Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 


Mr.  FTTZPATRICK.  It  should  be  the  duty  of  the  lidllltary 
Affairs  Committee  to  regulate  this. 

Mr.  BARBOUR.  It  is  the  duty  and  responsibility  of  the 
Military  Affairs  Committee,  of  which  the  gentleman  from 
New  York  [Mr.  FrrzpAnicKl  Is  a  distinguished  member,  to 
bring  in  a  bill  here,  and  that  question  has  been  before  the 
Military  Affairs  Committee  for  the  last  several  years. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  MARITN  of  Oregon.  It  is  a  fact.  Is  it  not,  that  there 
are  laws  to  eliminate  old  officers  and  worthless  officers? 

Mr.  BARBOUR.     The  physically  unfit  that  we  were  told 

About  here. 

Mr.  MARTIN  of  Oregon.  For  Instance,  I  am  one  of  the 
old  officers  eliminated. 

BCr.   BARBOUR.    But   the   gentleman   is   not   physically 

unfit. 

Mr.  MARTIN  of  Oregon.  I  have  been  eliminated.  I  am 
one  of  those  decrepit  old  fogies  they  talk  about. 

Mr.  BARBOUR.  If  they  are  all  like  the  gentleman  from 
Oregon  so  far  as  physical  fitness  is  concerned,  I  will  say  we 
have  a  very  fine  commissioned  personnel  of  the  Army,  both 
retired  and  active. 

(Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  the  gentleman  from 
California  five  additional  minutes. 

Mr.  MANLOVE.    Will  the  gentleman  yield? 

Bftr.  BARBOUR.    I  yield. 

Mr.  MANLOVE.  The  previous  speaker,  the  gentleman 
from  Mississippi,  referred  to  the  fact  it  cost  a  great  deal  of 
money  to  send  Army  officers  to  school  and  that,  therefore,  if 
we  eliminate  this  number  we  eliminate  that  expense.  Is  it 
not  a  fact,  just  for  the  sake  of  ascertaining  what  the  situa- 
tion is,  that  all  of  those  who  would  be  eliminated  have 
.already  had  this  schooling? 

Mr.  BARBOUR.  I  think  a  large  number  of  these  m«i 
already  have  had  this  training. 

Mr.  MANLOVE.  Would  there  not  be  the  same  number  of 
Army  officers  going  to  the  schools  each  year? 

Mr.  BARBOUR.  There  would  be  the  same  number  going 
to  the  schools  each  year.  Whether  we  have  10,000  or  12,000 
Army  officers  there  will  be  the  same  number  going  to  the 
Leavenworth  school  and  to  the  Army  War  College.  It  will 
make  no  difference  whatsoever. 

In  order  to  find  out  Just  what  the  financial  aspect  of  this 
question  is.  let  us  look  at  the  amoimt  of  money  that  is  added 
to  this  bill  to  restore  these  2,000  officers. 

The  gentleman  from  MissLssippi  contends  we  will  save  by 
eliminating  these  officers  $10,000  per  year  per  officer,  that  if 
we  carry  out  this  building  program  that  is  in  the  economy 
bill  it  will  cost  us  $10,000,000  a  year  to  put  these  officers  back. 

•niere  is  no  use  confusing  this  proposition  with  the 
economy  bill.  The  Army  housing  program  in  the  economy 
bill  is  dependent  upon  the  certificate  of  the  Secretary  of 
the  Treasury  that  the  money  is  available  in  the  Treasury 
and  that  it  is  advantageous  to  go  ahead  and  construct  these 
buildings.  Otherwise  not  a  dollar  of  It  will  be  spent.  So. 
what  is  the  use  of  confusing  that  with  this  proposal? 

We  shall  need  to  add  to  the  bill'  to  restore  these  2,000 
officers  the  sum  of  $3,784,414.  But  that  is  not  the  actual 
cost  of  putting  these  officers  back.  The  actual  cost  is  much 
less  than  that,  because  if  we  eliminate  these  officers,  2.000 
or  1,000,  they  will  be  rethed  on  three-quarters  of  their  base 
pay  and  their  longevity  pay  and  will  render  no  service 
whatsoever  to  the  Government.  So  the  money  paid  them 
as  retired  pay  will  be  a  total  loss. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BRITTEN.  Is  It  not  possible  tf  these  2,000  officers 
are  eliminated  that  many  civilians  will  have  to  be  employed 
in  their  places  to  do  the  very  work  which  they  are  now 
doing? 

Mr.  BARBOUR.    Absolutely. 

Mr.  BRITTEN.  You  then  have  two  items  of  expense,  first 
the  three-quarters  pay  to  the  retired  officers  and  100  per 
cent  pay  to  the  civilians  necessary  to  carry  on  tbeir  work? 

Mr.  BARBOUR.    Absolutely. 


Mr.  BRTTTEN.    So  it  Is  really  extravagance  rather  than 

economy  to  eliminate  these  ofllrars. 

Mr.  MARITN  of  Oregon.    WIU  the  gentleman  srleldr 

Mr.  BARBOUR.     I  yield. 

Mr.  MARTIN  of  Oregon.  Can  the  gentleman  teD  us  the 
ages  of  the  officers  who  will  be  elimiztatedt 

Mr.  BARBOUR.    Ihe  ages  will  range.  I  imderstand.  aU 
down  through  the  various  grades.    According  to  the  amend- 
ment offered  by  the  gentleman  from  South  Carolina  IBCr. . 
McSwAZN],  they  would  be  selected  on  a  basis  of  efDcieiKy. 

Mr.  MARTIN  of  Oregcm.  Some  of  them  would  be  In  their 
thirties? 

Mr.  BARBOUR.    Some  would  be  In  their  thirties. 

Mr.  MARTIN  of  Oregon.  They  would  be  loaded  on  th* 
Government  for  the  duration  of  thetr  Uves? 

Mi.  BARBOUR.    Some  would  be  very  young  men. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BRTTTEN.  Ihe  gentleman  In  control  of  the  time  has 
Just  indicated  he  would  not  yield  me  two  or  three  minutes 
in  order  that  I  might  have  something  to  say  about  this  blU. 
Therefore  I  will  ask  the  gentleman  from  California  a  ques- 
tion. 

Can  the  gentleman  tell  the  House  the  name  of  any  expert 
military  authority  hi  the  United  States  who  has  pubUcly 
expressed  himself  in  favor  of  this  reduction  of  2,000  ofllcers? 

Mr.  BARBOUR.    I  know  of  none. 

Mr.  BRITTEN,    llie  gentleman  knows  of  none? 

Mr.  BARBOUR.  No.  Now,  we  are  told  by  the  gentleman 
from  Mississippi  that  this  is  a  plan  to  get  rid  of  the  physi- 
cally unfit  and  the  inefficient.  Every  year  these  offlcCTS  have 
to  go  through  a  rigid  physical  examination.  Ihey  must 
pass  this  examination  in  order  to  stay  in  the  Army.  So 
there  are  no  physically  unfit  in  the  Army,  because  they  are 
very  soon  weeded  out,  and  the  inefficient  are  also  weeded  out 
by  the  class  B  board. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  CONNERY.  I  may  say  to  the  gentleman  that  one 
officer  of  World  War  experience  in  the  Regular  Army  who 
has  come  along  through  the  years  would  be  worth  a  whole 
regiment  if  we  were  suddenly  called  to  war,  with  his  expe- 
rience in  lining  up  new  men.  drilling  them,  and  training 
them. 

Mr.  BARBOUR.  Absolutely;  and  the  gentleman  from 
Mississippi  says  if  we  have  another  war — and  we  all  hope 
there  will  never  be  another— it  must  be  fought  by  young 
men.    True,  it  must  be  fought  by  young  men. 

[Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  the  gentleman  from 
California  five  additional  minutes. 

Mr.  BARBOUR.  These  trained  men.  these  men  who  have 
had  World  War  experience,  will  fit  Into  the  machine  in  a 
way  nothing  else  pcNssibly  could. 

If  we  get  rid  of  these  men,  these  efficient  men.  It  means  a 
dead  loss  to  the  Government  and  that  is  not  economy. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BRriTEN.  When  the  gentleman  having  charge  of 
the  bill  was  before  the  House  he  showed  how  promotions 
occurred,  where  a  starred  man  way  down  the  line  was  se- 
lected that,  he  said,  would  result  in  promoting  everybody 
above  him.  Is  it  not  a  fact  that  the  niunber  of  officers  in 
the  various  grades  are  liix^H«d  by  law  and  that  the  condition 
referred  to  could  not  prevail? 

Mr.  BARBOUR.  The  national  defense  act  limits  the 
ma'ritniim  mmiber  in  esLcb.  grade.  The  appropriation  biUs 
fix  the  amount  of  money  that  shall  be  paid  for  compensation 
of  these  officers,  but  the  maximum  number  Is  fixed  In  the 
national  defense  act. 

Mr.  BRTTTEN.  That  is  true.  So  that  if  the  so-called 
promotion  board  of  the  War  Department  went  way  down  the 
line  and  placed  a  star  in  front  of  some  officer's  name  which 
would  mean  his  promotion  that  would  not  necessarily  take 
all  of  the  officers  above  him  up  and  promote  them? 

Mr.  BARBOUR.  I  believe  the  gentleman  from  Missis- 
sJKti  stated  that  If  a  man  were  a  starred  oBioa,  all  of  the 
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xzDstarred  ofBoezs,  op  to  the  next  starred  ofllcer  went  into  a 
higher  grade,  that  is.  would  go  up  with  him. 

Mrs.  KAHN.    Will  the  gentleman  yield? 
V  Mr.  BARBOUR.    Yes. 

^  Mrs.  KAHN.  There  seems  to  be  some  Bttle  confusion 
about  the  way  the  question  is  to  be  put  As  I  understand, 
those  of  us  who  desire  to  keep  the  11.000  officers  win  Tote 
DO  on  the  motion. 

Mr.  BARBOUR.  That  Is  a  correct  statement  of  the  situa- 
tion at  this  «Tn#  Hie  question  pending  Is  the  motion  of 
the  gentleman  from  Misslsstppi  that  we  concur  with  an 
amendment  and  that  amendment  would  fix  the  nimiber  at 
11.000.  I  have  made  a  motion  that  la  still  pending— that  we 
recede  and  concur. 

Mrs.  KAHN.    With  an  amendment 

Mr.  BARBOUR.  No.  The  next  question  to  come  up  will 
be  that  of  restoring  the  2,000  officers  and  those  who  want  to 
restore  the  2,000  officers  will  vote  no  on  the  pending  motion. 
Then  the  question  wlU  come  up  to  agree  to  the  Senate 
amendment  and  then  the  vote  Is  aye,  in  order  to  restore  the 
2.000  officers. 

Mr.  SCHAFER.    WlU  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 

Mr.  SCHAPER.  Since  certain  foreign  nations  who  owe  us 
billlonb  of  dollars  are  clamoring  for  further  debt  reductions 
or  cancellations,  while  at  the  same  time  Increasing  their 
array  and  mivy  strength,  would  it  not  be  most  ridiculous  at 
this  particular  time,  in  view  of  the  present  unsettled  condi- 
tion of  the  wortd,  for  us  to  reduce  the  effectiveness  of  our 
Army? 

Mr.  BARBOUR.  I  would  say  to  the  gentleman  from  Wis- 
consin that  with  the  skeleton  Army  we  have,  and  which  we 
have  maintained  for  years.  It  would  not  be  advisable  to  fur- 
ther reduce  it  at  this  time,  especially  in  view  of  conditions 
existing  throughout  the  world.  I  will  go  even  further  and 
say  that  in  my  opinion  if  these  foreign  nations — ^which.  ac- 
cording to  the  press,  now  desire  the  United  States  to  cancel 
or  practically  cancel  their  war  debts — would  take  a  reason- 
able percentage  of  the  money  they  are  spending  on  arma- 
ments and  apply  It  on  their  debts  to  the  United  States  they 
could  pay  those  debts  without  any  difficulty  whatsoever. 
(Applause.! 

Mr.  SCHAFER.  And  if  the  prc^rent  condition  of  the  Fed- 
eral Treasury  is  such  that  we  have  to  save  a  few  million 
doUars  by  taking  1.000  employees  off  the  Federal  pay  roll, 
would  it  not  be  more  effective  if  this  Government,  and  espe- 
cially the  gentleman  from  Mississippi  [Mr.  Collims],  in  view 
of  the  action  of  the  last  Democratic  convention,  woxild  move 
to  take  off  the  Federal  pay  roll  two  or  three  thousand 
prohibition  agents  and  thus  make  it  possible  to  keep  on  the 
pay  roll  these  additional  Army  officers,  who  will  be  needed  in 
time  of  any  future  war? 

Mr.  BARBOUR.  I  feel  the  Members  of  the  House  are  aU 
famiUar  with  the  question  now  pending,  so  that  it  is  not 
necessary  to  take  any  further  time. 

Mr.  BRITTEN.  Will  the  gentleman  yield  for  one  more 
question? 

Mr   BARBOUR.     Yes 

BCr.  BRITTEN.  Is  It  not  a  fact  that  the  reduction  of 
1.000  officers,  now  suggested  by  the  gentleman  from  Missis- 
sippi, is  Just  as  arbitrary  and  Just  as  unreasonable  as  his 
first  suggestion  was  for  a  reduction  of  2,000  officers,  and  that 
there  is  no  expert  reason  Justifying  it? 

Mr.  BARBOUR.  There  is  no  real  reason  for  reducing  the 
number  by  1,000 — no  more  reason  than  there  was  for  reduc- 
ing the  number  by  2,000.  I  do  not  think  there  is  any  good 
reason  for  reducing  the  number  in  this  way.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  TabxrI. 

Mr.  TABER.  Mr.  Speaker.  I  want  to  see  the  House  of 
Representatives  do  the  right  thing  on  this  matter,  and  I 
want  the  House  of  Representatives  to  understand  it.  The 
Army,  as  the  Navy  had  for  a  long  Ume,  has  a  large  number 
of  officers  who  are  way  over  age  in  grade.  The  Naval  Af- 
fairs Committee  brought  in  a  bill  four  or  five  years  ago 
whieh  eliminated  a  large  number  at  tbe  ofllcen  who  were 


over  age  In  grade  and  left  the  younger  men,  who  were 
able  to  carry  on  and  be  useful  officers,  in  the  service.  The 
Army  has  gone  along,  and  they  have  carried  their  12,000 
officers  without  any  corrective  legislation  or  without  any 
corrective  action.  There  appears  on  page  104  of  the  bear- 
ings on  the  War  Department  appropriation  bin  a  list  of 
officers  and  their  respective  ages  right  straight  down  the 
line.  Ptor  instance,  there  are  148  colonels  above  the  age  of 
58:  107  colonels  above  the  age  of  59;  there  are  72  Ueu- 
tenant  colonels  above  the  age  of  54;  there  are  49  lieu- 
tenant colonels  above  the  age  of  65;  there  are  158  majors 
above  the  age  of  50;  there  are  134  majors  above  the  age  of 
51;  there  are  549  captains  above  the  age  of  46;  there  are 
489  captains  above  the  age  of  47;  there  are  127  first  lieu- 
tenants above  the  age  of  42  and  97  above  the  age  of  43. 

Mr.  8NELL.  Will  the  gentleman  yield  for  a  brief  ques- 
tion there? 

Mr.  TABER.    Yes. 

Mr.  SNELL.  I  grant  that  the  gentleman's  statement  is 
true,  but  is  not  the  proper  way  to  take  care  of  that  by  legis- 
lation from  the  MiUtary  Affairs  Committee  in  the  same 
way  that  the  Naval  Affairs  Comiziittee  took  care  of  the 
surplus  officers  in  the  Navy? 

Mr.  TABER.  We  have  been  waiting  10  years  for  action, 
and  no  action  has  been  taken.  It  is  time  that  we  met  this 
situation.  We  have  got  a  sittiation  in  the  Army  to-day. 
and  the  exceptions  can  be  plucked  by  the  selection  board 
which  will  be  established,  where  we  can  get  along  without 
a  number  of  officers  who  are  unable  to  perform  usefully 
their  fimctiocs. 

Mr.  SNELL.  You  have  not  remedied  the  situation,  as  I 
understand  it,  and  will  not  remedy  it  imless  we  enact  legis- 
lation that  takes  care  of  the  situation. 

Mr.  TABER.  This  legislation  provides  for  the  elimina- 
tion of  officers  who  are  not  of  useful  age  to  be  of  service 
to  the  Army;  and  while  it  does  not  provide  for  putting  any 
officers  in  their  places,  it  is  fair  for  us  to  try  it  out  for  a 
year  and  And  out  if  we  can  get  along  without  them. 

Mr.  SNELL.     That  does  not  answer  the  question  at  all. 

Mr.  STAFFORD.  Will  the  gentleman  yield  in  that  par- 
ticular? 

Mr.  TABER.    Yes. 

Mr.  STAFFORD.  Is  it  not  the  fact  that  the  only  legis- 
lation reducing  the  Army  personnel  in  the  last  10  years 
has  been  in  connection  with  the  War  Department  appro- 
priation bill?  I  recall  the  action  in  1920  when  we  made 
drastic  reductions  in  the  officer  personnel  on  the  War  De- 
partment appropriation  bill,  and  the  only  way  to  accom- 
plish it  was  by  action  on  the  appropriation  bill,  which  is 
what  we  are  attempting  here  to  do. 

Mr.  TABER.  There  has  been  nothing  done  along  thts 
line  in  the  last  10  years.    I  can  not  go  back  of  that  time. 

Mr.  BRTTTEN.  Will  the  gentleman  yield  for  a  short 
question? 

Mr.  TABER.    Yes. 

Mr.  BRITTEN.  Is  the  gentleman  suggesting  to  the  House 
seriously  that  when  a  man  gets  over  47  or  50  years  of  age 
he  loses  his  efficiency? 

Mr.  TABER.  I  am  suggesting  that  he  has  not  the  physi- 
cal stamina  to  l>e  a  successful,  active  company  officer. 

Mr.  BRITTEN.    How  old  is  the  gentleman  himself? 

Mr.  TABER.    I  am  too  old  to  be  a  company  officer. 

Mr.  BRITTEN.  The  gentleman  is  very  active  and  is  in 
the  prime  of  life. 

[Here  the  gavel  felL] 

Mr.  COLLINS.  Mr.  Speater.  I  srield  five  minutes  to  the 
gentleman  from  Minnesota  [Mr.  ClagxtiI. 

Mr.  CLAQUE.  Mr.  Speaker.  I  have  no  interest  In  this 
bill  except  to  vote  for  what  I  believe  to  be  for  the  best  in- 
terests of  our  country.  I  happen  to  be  a  member  of  the 
War  Department  Appropriations  Subcommittee  and  I 
listened  to  all  the  evidence  that  was  introduced  before  our 
committee  relating  to  every  item  on  the  bilL  I  thitik  i 
attended  every  meeting  and  heard  every  witness  testify. 

There  has  been  a  good  deal  said  during  the  past  two  or 
three  years,  not  only  before  our  committee  but  to  various 
meml)ers  of  the  prtmmittixi  and  various  Members  of   the 
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House,  about  there  being  a  hump  in  the  Army  offloera.     A 
large  number  of  officers  were  taken  in  after  the  war. 

I  have  carefully  considered  the  evidence,  and  I  have  talked 
iK)t  only  with  the  officers  who  appeared  before  our  commit- 
tee but  with  many  Regular  Army  officers,  some  of  the  best 
officers  in  the  Army,  who  have  been  in  my  room  and  have 
talked  with  me  personally. 

llie  gentleman  from  nUnois  asked  if  we  could  name  these 
men.  I  could  name  some  of  them,  but  these  officers  do 
not  want  to  have  their  names  mentioned.  Why?  Because, 
as  the  gentleman  from  Mississippi  has  suggested,  if  his  name 
were  made  public,  he  would  be  afraid  of  receiving  demerits. 

A  major  general,  one  of  the  finest  we  have  in  the  service 
to-day.  sat  in  my  office  for  about  30  minutes  talking  with 
me  on  this  very  question  and  told  me  that  "  500  to  1.000 
could  go  out.  which  would  improve  the  officer  persoxmeL" 
He  further  stated  that  there  was  a  nmnber  of  inefficient 
officers  who  should  be  retired  for  the  good  of  the  service, 
and  that  by  eliminating  these  useless  officers  proper  jiromo- 
tion  could  be  brought  about  in  the  Army. 

I  have  talked  with  many  Army  officers  concerning  the 
elimination  of  1,000  officers,  and  with  few  exceptions  they 
stated  that  cutting  out  of  1,000  officers  would  in  no  way 
injure  the  Army.  Owing  to  this  "  hump  "  in  the  Army,  a 
young  man  erraduating  at  West  Point  this  year,  under  the 
present  sjrstem  can  not  become  a  captain  imtil  1951  or  1952. 

We  ought  to  have  a  systematic  and  an  honest  promotion 
list  I  have  been  a  friend  of  the  Army,  and  I  am  a  friend 
of  the  Army  to-day.  I  want  to  see  the  Army  officered  by 
the  best  men  we  can  find;  and  it  is  my  honest  Judgment,  if 
we  will  cut  out  1.000  officers  we  will  serve  a  useful  purpose 
and  tend  to  bring  about  proper  pnHnotion.  I  did  not  stand 
for  the  cut  of  2.000  because  I  thought  that  was  too  heavy. 

AU  I  ask  is  that  you  consider  this  matter  fairly  and  hon- 
estly and  vote  as  you  believe  will  be  for  the  best  interest  of 
our  country  in  this  matter. 

Mr.  BRTTTEN.     Will  the  gentleman  yield? 

Mr.  CLAGUE.    Yes;   certainly. 

Mr.  BRITTEN.  Does  not  the  gentleman  think  that  the 
proper  manner  to  do  this  would  be  to  follow  the  system  the 
Navy  has  of  selection  up  rather  than  by  an  arbitrary  cut  In 
the  appropriations  for  salaries  in  order  to  throw  a  number 
of  men  out  of  emplo3rment? 

Mr.  CLAQUE.  There  has  been  legislation  proposed  here 
for  10  years,  and  it  will  probably  wait  for  20  years  more 
before  you  ever  get  it.  Here  is  an  opportunity  for  the  Mem- 
bers of  the  House  to  cut  out  at  least  1.000  officers  who  are  use- 
less, men  who  can  not  do  their  work  as  it  should  be  done. 
This  is  not  to  be  permanent  in  the  numt>er.  It  is  for  one 
year,  and  then  if  we  need  more  officers  we  wlD  bring  them 
in  from  the  young  men  who  can  do  the  work.     [Applause.] 

Mr.  COLLINS.    Will  the  gentleman  yield? 

Mr.  CLAOtTE.     Yes. 

Mr.  COLLINS.  And  the  proposal  we  are  voting  on  Ls  the 
proposal  that  the  gentleman  from  California  [Mr.  BarbouiI 
made  himself. 

Mr.  BARBOUR.  Now,  will  the  gentleman  yield  to  me.  in 
view  of  that  statement? 

Mr.  CLAOUE.    Yes. 

Mr.  BARBOUR.  I  may  say  that  that  proposal  was  made 
in  conference  In  an  effort  to  find  out  If  there  were  some 
possible  grounds  that  the  conferees  could  possibly  get  to- 
gether on.  when  we  were  absolutely  deadlocked  over  there, 
with  neither  side  yielding. 

ICr.  CLAOUE.  That  Is  correct.  The  gentleman  offered 
this  as  a  compromise. 

Mr.  BARBOUR.     As  a  suggestion. 

Mi.  CLAOUE.    It  was  offered  as  a  compromise  measure. 

This  is  not  permanent  law.  The  provision  is  effective  for 
one  year;  and  then  if  we  need  more  officers,  we  can  bring 
them  up  from  the  class  of  men  we  need  for  cheers  In  the 
Army.     [Applause.] 

[Here  the  gavel  feU.] 

Mrs.  ROGERS.  Mr.  Speaker,  I  ask  that  the  gentleman 
have  one  minute  more,  that  I  may  ask  him  a  question. 

The  SPEAKER  pro  tempore.  The  time  is  imder  the  con- 
trol of  the  gentleman  from  MissiaslppL 


Mr.  CXXJJKS.  Mr.  Speaker.  I  jUkCL  five  minutes  to  th« 
gentleman  from  ConnecUcut  [Mr.  Oossl. 

Mr.  GOSS.    I  win  yield  to  tike  lady  from  Massachuastti. 

Mrs.  ROGERS.  I  am  under  the  impreasloQ  that  propor- 
tionany  a  larger  part  of  the  Medical  Corps  would  be  dis- 
missed under  this  plan  than  of  any  ottier  corps  in  the  Army. 
Everybody  knows  that  this  wouOkl  work  a  tremendous  hard- 
ship on  the  sick  officers  and  aHlsted  men  of  the  Army. 
Hospitals  can  not  be  properly  nm  if  there  is  not  an  adequate 
staff  of  doctors  and  nurses — and  doctors  and  nurses  can  not 
be  trained  overnight. 

Mr.  LaQUARDIA.  That  would  be  a  sad  commentary  on 
the  General  Staff  if  that  were  true. 

Mr.  OOSS.  Mr.  Speaker,  it  is  difficult  in  this  short  time 
to  say  much  about  this  proposal.  The  gentleman  from  Mis- 
sissippi has  said  that  the  bill  carries  the  largest  mipropria- 
tion  of  any  bill  passed  in  peace  times.  I  want  to  call  atten- 
tion to  the  fact  that  $281,000,000  goes  for  the  mUitary  activi- 
ties, and  the  rest  is  for  nonmilitary  activities,  and  that  he 
is  comparing  the  bills  that  contain  river  and  harbor  appro- 
priations and  other  matters,  and  the  rest  taken  up  in  con- 
nection with  unemployment  relief  programs. 

I  want  to  read  to  jrou  what  the  Chief  of  Staff — and  I  am 
perfectly  wffllng  to  follow  him — has  to  say  about  cutting 
2.000  officers  from  the  list.  Here  is  what  he  told  the  Milltazy 
Affairs  Committee  at  this  session.    He  says: 

If  you  cut  down  2.000  ofBcers  under  the  force  that  we  beUev* 
iB  absolutely  essential,  which  is  14.000.  or  ov«r  2.000  short,  tt 
wUl  b«  Impossible  to  carry  out  "the  national  defsnaa  act.  and  yoa 
wlU  have  to.  unless  you  discard  your  reaponsiblllty  as  being  the 
congressional  group  charged  particularly  with  the  national  de- 
fense, the  military  national  defense  of  the  country — you  will  have 
to  rewrite  a  new  law.  i 

He  says  further: 

The  whole  sjrstem  will  haw  to  be  revamped  and  much  of  the 
citizen  training  would  have  to  be  cut  out  If  you  cut  down  this 
2.000  officers.  That  is  J\ist  about  the  number  of  officers  who  are 
used  here  whose  entire  Ume  la  devoted  to  that  type  of  training. 

When  General  MacArthur  was  before  the  committee  he 
was  asked  this  question: 

Some  time  In  March,  the  President,  when  Interviewed  regarding 
cutting  expenses,  was  asked  the  specific  qoeetlon  as  to  whether 
or  not  he  was  advocating  any  fttrther  reduction  aa  far  as  the 
Army  appropriation  bill  was  concerned.  I  do  not  remember  the 
exact  language  or  the  exact  date,  but  it  seems  to  me  it  was  March 
27  or  llarch  20.    Do  you  ranember  that  statement? 

General  MacArthur  repUed  that  he  did.  that  he  had  it 
right  here.  He  said  this  was  the  message  that  the  Presi- 
dent addressed  to  Congress,  and  the  item  that  you  have  In 
mind  was  this  statement  of  the  President: 

In  addition  of  Army  and  Navy  costs  about  $700,000,000.  We 
should  not  fixrther  reduce  that  strength  of  our  defense. 

Now,  when  the  bill  got  on  the  floor  of  the  House  we  did 
not  have  the  citizens'  miUtary  training  camps,  the  reaerve 
officers,  the  Reserve  Officers'  Training  Corps;  but  with  that 
put  back  in  the  bill  the  Chief  of  Staff  tells  us  that  it  would 
be  impossible  to  carry  out  the  duties  of  the  War  Department 
with  these  2.000  officers  cut  out. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  CONNERY.  During  the  World  War,  If  these  men 
had  been  left  out,  you  would  not  have  had  a  General 
Pershing,  or  officers  like  him;  they  would  have  all  been 
thrown  out. 

Mr.  GOSS.  Absolutely.  Now,  there  are  7,000  Regular 
Army  officers  at  camps  and  posts.  500  in  the  arsenals  and 
depots,  300  hi  the  general  hospitals,  1,500  at  the  service 
schools.  1.600  civilian  components,  and  1^00  in  the  War 
Department  and  general  headquarters. 

The  Military  Affairs  Committee  have  set  Vbt  number  ai 
enlisted  men  at  280.000  and  the  (rfXlcers  at  16.000.  and  y^ 
under  the  rules  (tf  the  House  the  Appropriations  Oom- 
mittee  Is  able  to  come  in  here  and  move  to  cot  down  the 
numl>er  of  enlisted  men  and  the  ofllcer  personnel,  when 
the  Chief  of  Staff  tells  the  Military  Affairs  Committee  that 
we  are  practically  scrapping  natlcxutl  defense  and  the  Sec- 
retary of  W»r  tdls  us  the  same  thing,  then  we  should  take 
heed  and  vote  to  keep  these  2,000  offloers  in  the  service. 
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Ut.  HAAS.  And  as  far  as  eliminating  ofBcen  who  are 
not  capable  of  performing  their  duty  Is  concem«d  there  is 
a  way  of  taking  care  of  them. 

Mr.  0088.  Oh.  yes;  they  can  class  B  them  at  the  present 
time  If  they  are  not  capable.  The  gentleman  from  Missis- 
sippi speaks  about  200  Army  officers  on  duty  in  cafeterias. 
That  is  ridiculous.  He  refers  to  the  post  exchanges,  I  sup- 
pose, but  the  regular  officer  has  to  carry  on  that  duty  In 
addition  to  his  regular  duties  as  an  officer  of  the  Regular 
Army.    [Applause.] 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  three  minutes  to  the 
fentleman  fn»n  Indiana  [Mr.  Wood]. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  I  take  It  that  each 
Member  here  imderstands  the  proposition  before  us.  This 
Is  a  conference  report  on  which  we  are  acting,  and,  as  has 
been  stated,  attempts  have  been  made  to  compromise  the 
matter.  When  the  bill  passed  the  House  it  eliminated  2.000 
ofOcers.  In  order  that  a  compromise  may  be  had,  so  that 
we  might  close  up  the  matter  as  far  as  the  Appropriations 
Committee  is  concerned.  It  is  proposed  that  we  eliminate 
1,000  officers.  It  occurs  to  me  that  the  Army  of  the  United 
States  or  its  officers  ought  to  be  just  as  willing  to  make 
some  sacrifice  in  these  days  of  stress  as  the  civil  activ- 
ities of  this  Qovemment  have  been  compelled  to  do.  There 
1B  not  an  activity  that  is  not  turning  out  hundreds  of  men 
in  civil  life.  There  is  not  a  department  that  will  not  be 
compelled  to  turn  out  hindreds  of  men  in  order  to  reduce 
governmental  expenses. 

The  gentleman  who  preceded  me  stated  that  we  are  ap- 
propriating only  $285,000,000  for  the  regular  establishment. 
If  that  be  true,  it  to  more  than  $150,000,000  In  excess  of 
what  we  were  paying  before  the  war.  Does  anyone  think 
that  we  are  In  danger  of  conflict  to-morrow?  Does  anyone 
think  that  we  are  going  to  lose  anything  if  we  strike  off 
these  1.000  men  for  one  year?  No;  true  to  form,  the  Army 
to  opposed  to  giving  up  anything.  As  I  said  after  the  close 
of  the  war,  when  they  were  breaking  up  automobiles,  when 
they  had  thousands  and  thousands  of  them  that  they  had 
no  use  for  and  they  were  petitioned  by  every  activity  in  this 
Oovemment  to  give  up  some  of  them,  they  said  no,  that  they 
would  not  give  them  up.  that  they  would  need  them  In  case 
of  war.  Gentlemen,  it  took  an  affirmative  act  of  this  Con- 
gress to  take  them  away  from  the  Army.  The  same  thing 
to  true  with  fortifications  that  they  have.  They  know  they 
don't  need  them.  There  is  a  lobby  here  as  Insistent  and  per- 
sistent as  ever  there  was  in  all  the  world.  The  120,000.000 
taxpayers  who  must  pay  thto  expense  do  not  get  your  ear. 
The  men  who  are  the  burden  bearers  I  dare  say  would  vote 
90  to  1  against  these  2,000  officers.  We  don't  need  them;  or 
tf  we  do,  then  we  can  get  along  without  1,000  of  them  at 
least  for  a  period  of  one  year.     [Applause.] 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  Alabama  [Mr.  Ouvnl. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  It  to  well  for  the 
House  to  recall  what  happened  when  thto  bill  was  first  con- 
sidered. The  gentleman  from  New  York  [Mr.  TabxrI  at 
that  time  offered  an  amendment  to  limit  the  reduction  of 
the  officer  personnel  to  750.  Thto  House  voted  that  down; 
and  when  the  gentleman  from  Mississippi  offered  an  amend- 
ment to  reduce  the  number  of  the  officer  personnel  by  2,000. 
the  House  voted  in  favor  of  It  What  do  we  now  find?  We 
find  the  conferees  now  offer  •^falr  compromise  between  ii^at 
you  voted  against,  namely  a  reduction  of  only  750.  and  what 
you  voted  for.  a  reduction  of  2,000  officers.  TTiey  have  voted 
to  reduce  it  by  1.000.  Surely  that  to  a  reasonable  compro- 
mise, and  the  gentleman  from  California  [Mr.  Bakbottk] 
indicated  to  the  conferees.  I  am  Informed,  that  he  was  will- 
ing to  sign  a  conference  report  to  reduce  the  officer  per- 
sonnel by  1,000.  What  sound  reasons  can  now  be  offered  for 
voting  against  that  compromise? 

The  acting  chairman  of  the  Committee  on  Military  Affairs 
prepared  the  amendment  which  the  House  adopted,  and  I 
win  say  to  my  friend  from  minote,  Mr.  Bmttxh.  that  the 
chairman  of  the  Ccxnmittee  on  Naval  Affairs  voted  for  the 
2.000  reduction,  and  my  friend  from  Illinoto,  Mr.  Bkittxn, 
to  the  last  Congress,  as  chairman  of  the  Committee  on  Navai 
AflaliB,  fathered  and  passed  legislaUon  that  sought  the  n~ 


tlrement  from  the  crfBoer  personnel  of  the  Navy  a  nimiber 
that  he  felt  could  safely  be  dispensed  with  to  thto  way.  and 
he  and  I  have  both  been  disappointed  that  such  legislation 
did  not  reeolt  to  the  reduction  which  he  felt  would  follow. 
Sooner  or  later  thto  Congress,  perhaps  on  an  appropriation 
bill,  win  have  to  do  what  it  has  found  necessary  to  do  to 
reference  to  reducing  the  officer  personnel  to  thto  Army,  pro- 
vide under  the  Herman  Rule  on  an  appnmriaU<»i  bill  for 
the  retirement  of  a  limited  nimiber. 

Mr.  BRITTEN.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.  It  to  the  only  way  to  which  thto 
House  can  effectively  act  and  carry  out  what  all  should 
favor,  namely,  further  economies  to  Oovemment  expendi- 
tiires.  Remember  you  are  quite  fair  to  these  officers,  who 
may  be  retired  under  thto  provtoion.  You  place  them  on 
retired  pay  ranging  from  $1,800  to  $4,500.  as  the  gentleman 
from  Mississippi  [Mr.  ColliwsI  has  stated;  yet  notwith- 
standing such  retired  pay.  thto  pending  amendment.  If 
adopted.  wiU  result  to  very  large  savings  to  the  Federal 
Treasury. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Alabama  has  expired. 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  three  mtoutes  to  the 
gentleman  from  Tennessee  [Mr.  Bnufsl. 

Mr.  BYRNS.  Mr.  Speaker,  let  us  take  a  sane  and  sober 
view  of  the  proposition  before  the  House.  Thto  House  has 
passed  a  biU  which  has  resulted  to  the  elimination,  so  the 
papers  teU  us,  of  many  civil-service  employees,  and  probably 
win  during  thto  fiscal  year.  Why  should  not  the  War 
Department  and  every  other  department  of  thto  Oovemment 
msJw  its  part  of  the  sacrifice  to  economy,  if  it  be  a  sacrifice. 
I  do  not  subscribe  to  the  idea  that  merely  because  you  are 
reducing  the  number  of  officers  from  12.000  to  11,000  for  a 
period  of  only  one  year,  you  are  affecting  the  national 
defense  injuriously  to  any  way.  They  are  still  subject  to 
orders  and  can  be  called  l>ack  to  the  service  at  any  time  they 
are  n^ded.  As  the  gentleman  from  Alabama  [Mr.  OLrvxRl 
has  said,  we  have  done  more  for  them  than  we  have  done  for 
the  civil  officers  of  the  Government,  who  have  been  forced 
to  take  retirement,  because  there  to  not  one  of  these  officers 
but  who  will  receive  for  the  balance  of  his  life  from  $1,800  to 
as  much  as  $4,500  a  year. 

Are  we  to  have  war  thto  year?  Of  course  not;  and  I  hope 
never  agato.  Thto  only  applies  to  thto  year.  Thto  only 
applies  to  the  period  for  which  thto  appropriation  biU  to  to 
extotence.  Congress  can  take  such  action  as  it  pleases  later 
on.  But  I  say  that  to  the  toterest  of  economy  and  m  the 
toterest  of  seeing  that  every  department  of  thto  Government 
to  required  to  take  at  least  a  part  of  its  share,  the  amend- 
ment offered  by  the  gentleman  from  Mississippi  ought  to  be 
adopted.  I  do  not  think  there  can  be  any  excuse  for  a  fail- 
ure to  adopt  it  unless  we  are  to  take  the  position  that  we 
are  going  to  make  fish  of  one  and  fowl  of  another.  It  seems 
to  me  there  can  be  no  excuse  for  undertaking  to  take  the 
War  Department  out  of  the  general  rule  which  the  House 
has  applied  to  all  other  departments  and  make  an  exception 
of  it. 

Do  you  know  how  many  officers  there  are  to  the  War 
Department  to  Washington  to-day,  sitttog  down  there  to  the 
department— some  of  than  needed,  I  do  not  deny?  There 
are  585  officers  to  the  War  Department  sitting  here  to  Wash- 
ington, many  of  them  doing  what  could  be  properly  clawed 
as  clerical  duty.  Certainly  it  seems  to  me  to  the  toterest  of 
economy  the  amendment  offered  by  the  gentleman  from 
Mississippi  should  be  adopted.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Tennessee  has  expired. 

AU  time  has  expired. 

The  question  to  on  agreeing  to  the  motion  of  the  gentle- 
man from  MississippL 

Mr.  GOSS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  wiU  state  It. 

Mr.  OOSS.  I  imderstand  the  question  rectus  on  the 
motion  of  the  gentleman  fr<Hn  Mississippi  to  concur  wtth  an 
amendment,  and  those  to  favor  of  retaining  the  2,000  ofAcert 
should  vote  "  z^y."    la  that  correct? 


Mr.  STAFFORD.  Tlie  Chair  does  tK>t  instruct  Members 
of  the  House  how  they  shaU  vote. 

The  SPEAKER  pro  tempore.  The  Chair  does  not  consider 
the  gentleman's  question  as  a  parliamentary  toquiry. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  the  prevloos 
question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  to  on  agree- 
ing to  the  motion  of  the  gentleman  from  Mississippi. 

Mr.  COLLINS.  Mr.  Speaker.  I  demand  the  yeas  and 
nasrs. 

Tlie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  154,  nays 
175.  answered  "  present  "  1,  not  voting  100,  as  follows: 
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TXAS— 154 


Allgood 

AUnon 

Amlle 

Andresea 

Arnold 

Ayre« 

Barton 

Boelina 

BoileAU 

Browning 

Buiwlnkl* 

Burch 

Burtoeaa 

Byma 

CampbeU.  Iowa 

CannoD 

Garden 

Cartwrtgbt 

Chaves 

Ctuistgau 

Chrl«topberaon 

Clacve 
Clark.  N.  C. 
Oochran,  Mo. 
Cochran.  Pa. 
Collliu 
Condon 
Cooper.  Ohio 
Cooper.  Tenn. 
Cox 
CroH 


Crowe 

Crump 

DeRouea 

Dlckliuon 

Dies 

Dlaney 

ZXnnlnlck 

Adfclna 
Aldrlch 

All«n 

Andrew, ; 

Andrews.  N.  T. 

Arentz 

Auf  d<>r  Helda 

Bacharach 

Bachmann 

Bacon 

Baldrla* 

Barbour 

Becdj 

Black 

Bland 

Bloom 

Boland 

Boltoo 

Bowman 

Brlggs 

Britten 

Brumm 

Bninner 

Buck  bee 

Burdlck 

BuUer 

Campbell.  Pa. 

Carley 

Carter.  Caltr. 

Carter.  Wyo. 

Cavtcchla 

Chapman 

Chaae 

Chlndblom 

Clancy 

Clarke.  K.  T. 

Cole.  Iowa 

Cole.  Kd. 

Col  ton 

Connery 

Connolly 

Cooke 

Ooyle 

CrmU 


Doxighton 

DoweU 

Doxey 

Driver 

Dyer 

XUaey 

Plahbum* 

FTannasan 

French 

Oarber 

Oarrett 

OllchrUt 

Oreen 

Oreeory 

OrlBwold 

Ouyer 

RaU.  m. 

Hancock.  H.  OL 

Bare 

Harlan 

Hart 

Haugen 

mu.  Ala. 

mil.  Waih. 

Hoeh 

Hogg.  w.  Va. 

Roladay 

Hope 

Hopklna 

Howard 

Huddlestoa 

Jaoobaan 

Johnson.  Mb. 

Johnson.  Okla. 

Johnaon.  Teac 

Jones 

Kadlng 

Karcta 

gjiornp 


Knutaon 

Kopp 

Kims 

Kvale 

L*Ouardla 

Lambertaon 

lAmbeth 

Lankrord.Oft. 

Larrabee 

Lewis 

Lioaler 

Ludlow 

McCllntock.  CMilo 

McDuflto 

McOugln 

McSwaln 

Major 

Mapes 

Miiiig»n 

Mobley 

Moor*.  Ohk> 

Morehead 

Nelson.  Me. 

Nelson.  Mo. 

NledrlnghauB 

Nolan 

Norton.  Nebr. 

Oliver.  Ala. 

Overton 

Patman 

Patterson 

PettengUl 

Polk 

Pou 

Bamaeyer 

Bamspeck 

Bankln 

BeUly 


NATS— 175 


CrowtlMV 

Culkln 

Cullen 

Curry 

DaUlnasr 

Darrow 

Davenport 

Delaney 

De  Priest 

Dlck£teln 

Dtatertch 

Douglas,  Aria. 

Doiiglass.  Mass. 

Drewry 

Baton.  Colo. 

Baton.  N.  J. 

■nglebrlght 

■rk 

■step 

Kvans.  Calif. 

neslnger 

PItzpatrtek 


Bowton.  Del. 

Hull.  WUllam  S. 
James 
Jeffers 
Jenkins 
Johnson,  Wash. 

KeUer 

KeUy.m. 

Kelly.  Pa. 

KendaU 

Klnzer 

Kleberg 

Kurtz 

lAmneck 


Free 

OambrlU 

Oavagan 

OlbMn 

Olfford 

Ooas 

Oranfleld 

Orlffln 

Badley 

Hall.  Miss. 

Hall.  N.  Dak. 

Hancock.  N.T. 

Banty 

Bartley 


Leavltt 

Lehlbach 

Llchtenwalner 

Lindsay 

Lonergan 

Loofbourow 

Luos 

McCormack 

IfcPadden 

McLaughlin 

McMlUan 


Hogg.  Ind. 

HoUlster 

Holmes 

Hooper 

Bbrnor 

HOCT 


Maalove 

Martin. 

Martin.  Greg. 

Me*d 

Mlchen^ 

Millard 

Moiiaer 

Norton.  B.  J. 

COonnor 

Owen 

Palmlsano 

Parker,  Oa. 

Parker.  M.  T. 

Parsons 

Psrktns 


Boblnson 

Sabath 

Banders.  Tez. 

Schneider 

Selvlg 

Bhallenbeiger 

Shannon 

Sinclair 

Smith.  W.  Va. 

Snow 

Sparks 

Stafford 

Steagall 

Stevenson 

Strong.  Kans. 

Summers.  Watfi. 

Taber 

Tanrer 

Taylor,  Colo. 

Thatcher 

Thurston 

Tlmberlaka 

Vinson.  Ky. 

Warren 

Wason 

Weaver 

West 

Whlttlngton 

Williams.  Mo. 

Williamson 

WUson 

Wlngo 

Wood.  Oa. 

Wood.  Ind. 

Woodruff 

Woodrum 

Ton 


Plttenger 

PraU 

Pratt.  Rutb 

Pumell 

Bansley 

Beed.  N.  T. 

Rich 

Rogers.  Mass. 

Rogers.  N.H. 

Budd 

Schafer 

Schueta 

Seger 

Selberllng 

Shott 

Simmons 

Smith.  Idaho 

Smith.  Va. 

Snell 

Somera.  N.  T. 

Spence 

Stewart 

Stokes 

Strong.  Pa. 

Btvll 

Sullivan,  M.  T. 

Sutphln 

Swanson 

Sweeney 

Swing 

Temple 

Tlnkham 

Underwood 

Watson 

Welch 

White 

Whitley 

Wlgglesworth 

WolcoU 

WoUendea 

Wolvcrtoa 

Wyaat 

Ta 


Son. 

Morton  D. 

NOT  VOTINO— 100 

Abemethy 

Fish 

Larsen 

Bankhead 

Frear 

Llntnicum 

Beam 

PlP<lUifctt 

Lovett* 

Beck 

Fulhrlght 

McCllntlc  Okla. 

Blanton 

FuUer 

McKeown 

Bohn 

Folmer 

McLeod 

Boylan 

Oasque 

McBcynolds 

Brand.  Oa. 

OUbert 

Magrady 

Brand.  Ohio 

GUlen 

Maloney 

OIova> 
Oolder 

Manffflflld 

Busby 

May 

Cable 

Ooldsborough 

MUler 

Canfleld 

Goodwin 

Mitchell 

Cary 

Greenwood 

Montague 

Celler 

Haines 

Montet 

Chlperfleld 

Moore,  Ky. 

Collier 

Hawley 

Mvirphy 

Coming 

Igoe 

Nelson.  Wta. 

Crisp 

Johnson,  m. 

CMlver,  N.  T. 

Davis 

Johnson.  8.  Dak.   Parks 

Doutrlch 

Kennedy 

Partridge 

Drane 

Kerr 

Peavey 

Evans.  Mont. 

Ketcham 

Pratt.  Harcourt  J 

Femandea 

Bagon 

Plnley 

LankTord,  Va. 

Rayhum 

Beld.  m. 

Romjue 

Sanders.  N.T. 

Sandlln 

Shreve 

Slrovlch 

Stalker 

Sullivan.  Pa. 

Sumnars.T*z. 

Swank 

Swlck 

Taylor.  Tena. 

Thomason 

Tlemey 

TUson 

Tread  way 

Tucker 

Turpln 

Underhm 

Vinson.  Oa. 

Weeks 

WUllams.  Tax. 

Wlthrow 

Wright 

So  the  motion  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Morton  D.  HuU  (for)  with  Mr.  Chlperfleld  (against) . 
Mr.  Wlthrow  (for)   with  Mr.  Ketcham  (against). 
Mr.  Ragon  (for)   with  Mr.  Flnley  (against). 
Mr.  Puller  (for)  with  Mr.  Celler  (against) . 
Mr.  Frear  (for)  with  Mr.  Tlemey  (against). 
Mr.  MlUer  (for)  with  Mr.  Freeman  (against). 
Mr.  Peavey  (for)  with  Mr.  Boylan  (against) . 
Mr.  Glover  (for)   with  Mr.  Slrovlch  (against). 
Mr.  Bankhead  (for)  with  Mr.  Lankford  of  Virginia  (against). 
Mr.  Sandlln  (for)  with  Mr.  Sanders  of  New  Tork  (against). 
Mr.  Ralney  (for)  with  Mr.  Treadway  (against). 
Mr.  Raybum  (for)  with  Mr.  TUaon  (agalns*) . 
Mr.  Tianham  (for)  with  Mr.  Coming  (agatitst) . 
Mr.  Swank  (for)  with  Mr.  Oliver  of  New  Tork  (against) . 
Mr.  McKeown  (for)  with  Mr.  Kennedy  (against). 
Mr.  Buchanan  (for)  aith  Mr.  Oolder  (aga^ist). 
Mr.  McCllntlc  of  Oklahoma  (for)  with  Mr.  McLeod  (against). 
Mr.  Hastings  (for)  with  Mr.  Weeks  (against) . 
Mr.  Vinson  of  OeorgU  (for)  with  Mr.  Ftoh  (against). 
Mr.  Collier  (for)  with  Mr.  Hawley  (against). 
Mr.  Blanton  (for)  with  Mr.  Johnson  of  lUinols  (against). 
Mr.  Bvans  of  Montana   (for)   with  Mr.  Johnson  of  South  Dakota 
(against) . 
Mr.  McReynolds  (for)   with  Mr.  Turpln  (against). 
Mr.  Crisp  (for)  with  Mr.  Swlck  (against) . 
Mr.  DavU  (for)  with  Mr.  Stalker  (against) . 
Mr.  Sumners  of  Texas  (for)  with  Mr.  Pratt  (against). 
Mr.  Oasque  (for)   with  Mr.  Magrady  (against) . 
Mr.  Mltcbril  (for)  with  Mr.  Doutrlch  (against). 
Mr.  Thomason  (for)  with  Mr.  Beck  (against). 
Ifr.  Montague  (for)  with  Mr.  Sullivan  of  Pennsylvania  (against). 
Mr.  Unthlcum  (for)  with  Mr.  Lovette  (against). 

General  pairs: 

Mr.  Abemethy  with  Mr.  Shreve. 

Mr    Mansfield  with  Mr.  Cable. 

Mr.  Femandea  with  Mr.  TaylcH-  of  Tennessee. 

Mr.  Tucker  with  Mr.  Underhlll. 

Mr.  Brand  of  Georgia  with  Mr.  Bohn, 

Mr.  Fulbrlght  wtth  Mr.  Goodwin. 

Mr.  Bomjue  with  Mr.  Held  of  nilnota. 

Mr.  Greenwood  with  Mr.  Brand  of  Ohio. 

Mr.  Busby  with  Mr.  Miirphy. 

Mr.  May  with  Mr.  Partridge. 

Mr.  Kerr  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Maloney  with  Mr.  Beam. 

Mr.  TEMPLE.  Mr.  Speaker,  the  gentleman  from  Penn- 
sylvania [Mr.  TxniPiN]  Is  unavoidably  absent.  He  has  re- 
quested me  to  say  that  if  present  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tonpore.  llie  question  recurs  on  the 
motion  of  the  gentlenmn  from  Callfamia  to  concur  In  the 
Senate  amendment. 

The  moticm  was  agreed  to. 

The  Senate  amendment  was  concurred  tn. 

The  SPEAKER  pro  tempore.  Tlie  Clerk  wfll  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  10:  Page  9.  line  1.  strike  oat  ** $37 J0e.ea7 **  and 

Insert  "  $31,833,427." 

Mr.  COLUNS.    Mr.  ^^eaker,  this  is  part  of  the  proposal 

that  has  Just  been  voted  upon,  and  under  the  clrcnmstanoea 
I  tho^ore  move  to  recede  and  ooncur  in  the  Senate  amend- 
ment. 
The  motion  was  agreed  to. 
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The  Senate  amendment  was  concurred  tn. 
The  SPEAKER  pro  tempore.    The  Cleric  will  report  the 
next  amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  Mo.  11 :  Paffe  9,  line  6.  itrlke  out  "  |8^M.3O0  "  and 
Insert  "  •S.MS.Oll." 

Mr.  COLLINS.  Mr.  Speaker,  I  move  to  recede  and  concur 
In  the  Senate  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mis- 
sissippi moves  to  recede  and  concur  in  Senate  amendment 
No.  11. 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Pou],  and  I  ask  unani- 
mous consent  that  he  be  permitted  to  speak  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  POU.  Mr.  Speaker.  I  have  asked  for  this  time  in 
order  to  make  an  explanation. 

Hie  Committee  on  Rules  has  had  under  consideration 
for  several  days  a  proposal  to  inaugurate  an  investigation 
of  the  Treasury  Department,  the  Fedeial  Reserve  Board,  and 
the  Federal  Farm  Board. 

When  a  man  by  logic  of  events  and  length  of  service 
Is  put  at  the  head  of  a  great  committee,  responsibilities 
are  placed  upon  him  which  he  can  not  escape.  I  have  felt 
constrained  to  oppose  this  investigation.  I  uo  it.  I  hope. 
with  a  very  high  purpose.  We  are  told  by  high  officials  of 
the  Government  that  there  were  indications  of  a  return  to- 
ward prosperity:  that  very  feeble  steps  had  been  taken, 
but  nevertheless  definite  steps  had  been  taken  in  the  di- 
rection of  a  return  to  prosperity.  Now.  I  can  not  divest 
myself  of  the  conviction  that,  to  create  a  committee  at 
this  time,  with  a  great  political  battle  approaching,  and  vest 
that  committee  with  far-reaching  authority  to  investigate 
the  activities  of  the  Government,  might  have  a  tendency  to 
retard  the  return  to  normal  conditions.  After  a  conference 
with  the  Speaker  and  some  of  my  colleagues  on  the  com- 
mittee, who,  In  fairness  to  them,  at  least  I  must  say  did  not 
agree  with  the  view  that  I  took,  the  Committee  on  Rules  this 
morning  decided  to  defer  the  resolution  that  was  pending 
before  that  committee.     [Applause.] 

It  will  probably  be  the  case  that  at  some  time  these  great 
amounts  that  have  been  returned  by  the  Treasury,  these 
tremendous  tax  refunds,  footing  up  $3,700,000,000  since 
1922.  will  be  analyzed  and  examined  by  a  committee  of  the 
House  or  a  committee  of  both  Houses,  but  after  hearing  the 
high  officials  of  the  Government  I  could  not  divest  myself 
of  the  conviction  that  this  is  hardly  a  proper  time  to  start 
•uch  an  investigation. 

We  have  been  here  seven  months,  and  it  will  only  be  De- 
cember before  we  will  be  back  here  again.  I  could  sec  no 
great  overpowering,  pressing  reason  which  Justified  the 
Committee  on  Rules,  during  these  closing  hours  of  Congress, 
when  we  are  about  to  leave,  putting  in  motion  a  great 
machine  to  mvestigate  these  departments.  The  heated  weeks 
immediately  preceding  a  presidential  election  should  hardly 
be  selected  as  the  time  to  start  such  investigation  any  way. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  has  expired. 

Mr.  COLLINS.  I  yield  to  the  gentleman  three  addltlcmal 
minutes.  Mr.  Speaker. 

Mr.  POU.  Mr.  Speaker.  I  believe  I  faid  a  few  moments 
ago  that  I  took  the  position  which  I  did  take  after  confer- 
ring with  the  Speaker. 

I  may  say  that  if  the  Speaker  had  said  to  me  In  that 
conversation,  "  I  believe  it  Is  necessary  In  the  public  interest 
that  this  committee  be  created."  I  would  have  foUowed  the 
Speaker,  but  he  did  not  say  that.  He  was  generous  enough 
to  say  that  we  should  act  upon  our  own  best  Judgment  and 
he  woukt  be  satisfied.  It  is  typical  of  the  big  man  that  he 
Is.  [Applause.] 
Mr.  SNELL.  Will  the  gentleman  yield? 
Mr.  POU.    Certainly. 

Mr.  SMELL.  I  think  the  gentlemen  of  the  Roles  Com- 
mittee have  come  to  the  proper  conclusion.    I  crtngr^tnifttft 


them  upon  using  good  sense  and  Judgment,  as  the  Rules 
Committee  usually  does. 

Mr.  POU.  I  thank  the  gentleman.  Having  served  on  the 
committee  with  my  distinguished  friend  quite  a  number  of 
years,  I  all  the  more  appreciate  what  he  has  said. 

I  think  I  may  say.  Mr.  Speaker,  that,  whether  criticized 
or  not.  the  Rules  Committee  has  acted  conscientiously.  We 
have  done  what  we  thought  was  best  with  the  light  the 
Almighty  has  given  us  to  see. 

Mr.  COLLINS.  Mr.  Speaker,  I  yMd  15  minutes  to  the 
gentleman  from  New  York  [Mr.  O'CoifNORl;  and  I  make 
the  same  request  that  he  be  permitted  to  speak  out  of  order. 

Mr.  BRITTEN.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  3^eld  five  minutes  to  me  to  talk 
out  of  order  when  the  gentleman  from  New  York  has 
concluded?  I  do  not  desire  to  object,  but  I  wish  a  little 
time. 

Mr.  COLLINS.  I  will  yield  five  minutes  to  the  gentleman 
from  Illinois  a  little  later. 

Mr.  BRITTEN.    That  is  all  right. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mi^>sissippi? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  to-day  is  the  first  occa- 
sion during  my  service  on  the  Rules  Committee  for  five 
Congresses  that  I  disagreed  with  my  distinguished  and 
lovable  chairman.     [Applause.] 

This  matter,  as  you  undoubtedly  know,  arose  on  Friday 
last  in  this  way.  and  it  is  well  to  review  briefly  the  m^nn^ 
of  its  happening:  The  gentleman  from  Pennsylvania  [Mr. 
McFadokn]  was  on  the  floor.  He  complained  about  the 
failure  of  the  Rules  Committee  to  act  on  certain  resolutions 
he  had  Introduced.  One  of  his  resolutions  iiroposed  an 
Investigation  of  the  Federal  reserve  system.  Another  of 
his  resolutions  proposed  an  investigation  of  the  Treasury 
Department  as  to  tax  matters,  uncollected  taxes,  and  tax 
refimds. 

During  the  course  of  those  remarks  the  Speaker  came 
on  the  floor,  and  the  gentleman  from  Pennsylvania  called 
the  attention  of  the  Speaker  to  certain  statements  he  had 
made  back  in  1930  and  previously  as  to  this  condition  In 
the  Treasury  Department. 

The  Speaker  said,  in  effect,  he  agreed  with  the  gentleman 
from  Pennsylvania  that  some  Investigation  of  the  matter 
was  needed. 

Whereupon  the  gentleman  from  Michigan  [Mr.  Michxho] 
took  the  floor  and  challenged  the  Speaker,  If  I  may  interpret, 
to  cause  such  an  investigation. 

The  Speaker  explained  the  reasons  for  not  having  had  aa 
investigation  before  in  this  language: 

The  reasons  1  have  not  preaed  on  the  Rtiles  Committee  the 
InveatlgaUon  demanded  by  the  gentleman  from  Pennsylvania  are 
two.  For  the  last  six  months  the  country  has  been  very  much 
disturbed  In  eoonomlc  matters.  I  did  not  want  to  Investigate  the 
Treasury  Department  with  a  view  to  having  the  people  of  the 
country  lose  confidence  In  It.  The  only  thing  they  seem  to  have 
left  Is  confidence  In  the  Oovemment  of  the  XThlted  States  tn  Its 
fiscal  matters.  To  make  an  Investigation  at  this  time  and  dis- 
cover such  things  as  the  gentleman  from  Pennsylvania  and  I 
believe  would  be  discovered  In  that  department  would  certainly 
iinsetUe  that  confidence  and  would  not  be  beneficial  to  the  Ameri- 
can people. 

Secondly,  I  thought  if  we  undertook  to  do  It  at  this  tlma,  with 
an  election  Immediately  in  front  of  us,  it  would  be  charged  dur- 
ing the  campaign  that  we  attempted  to  use  the  InvestlKatkm  for 
partisan  purposes. 

FoUowing  some  further  coOoquy,  the  Speaker  interrogated 
the  gentleman  from  Michigan  [Mr.  MicHaiira)  as  foUows: 

Mr  QABita.  Speaking  In  his  Individual  capacity  and  as  a  mem- 
ber of  the  Bules  Committee,  will  the  gentleman  assist  In  brtnclna 
out  a  rule  and  passing  it  on  the  floor  of  this  BouM? 

Mr.  MiCBXNsa.  Yea;  I  think  I  will. 

So  with  the  assurance  that  we  had  the  support  of  Mr. 
MicHKNXR  on  that  side  of  the  House  the  Rules  Committee 
met  the  next  morning  at  11  o'clock  and  proceeded  to  hear 
testimony  and  Representatives  in  reference  to  the  necessity 
or  propriety  of  this  investigation. 

Immediately  on  the  convening  of  the  Rules  Committee  all 
tour  Republicans  on  this  committee  proceeded  to  protest  at 


every  possible  stage  as  to  what  should  be  done,  as  to  whether 
hearings  should  be  held,  as  to  whether  or  not  the  Treasury 
should  be  invited,  and  as  to  whether  the  Federal  Reserve 
Board  should  be  invited.  Long  speeches  were  spread  on  the 
record  ridiculing  the  investication  before  it  had  started. 
Thus  it  was  obvious  from  the  beginning  that  it  was  strictly 
a  partisan  matter  and  that  no  Republican  on  this  committee 
would  vote  for  any  investigation,  irrespective  of  what  the 
testimony  might  develop. 

TTiat  day  we  heard  the  gentleman  from  Pennsylvania  [Mr. 
McFaooekI.  We  adjourned  in  the  afternoon  and  met  yes- 
terday at  10  o'clock  and  worked  practically  all  day.  We 
heard  Mr.  Ballantine.  the  Acting  Secretary  of  the  Treasury, 
in  the  alxscnce  of  the  Secretary,  who  was  called  to  Boston  to 
open  the  campaign  for  the  reelection  of  his  chief.  Mr.  Bal- 
lantine made  a  statement  to  the  committee,  a  long  state- 
ment. Of  course,  he  did  not  admit  there  was  anything 
wrong  with  the  Treasury  Department,  but  he  said  to  the 
committee,  in  a  most  appealing  manner — and  when  I  use 
the  word  "  appealing  "  I  use  It  advisedly,  and  I  call  on  all 
the  witnesses  and  all  the  audience  in  that  room  whether  he 
did  not  appeal  to  us  not  to  investigate  the  Treasury  Depart- 
ment before  December. 

Of  course,  as  I  have  said  In  other  places,  if  the  election 
were  next  March,  the  appeal  would  be  not  tx)  investigate  the 
Treasury  Department  until  next  April.     [Applause.] 

Mr.  RANSLEY.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  want  to  complete  my  statement. 

Mr.  RANSLEY.    I  know  the  gentleman  wants  to  be  fair. 

Mr.  O'CONNOR.    I  yield. 

Mr.  RANSLEY.  The  gentleman  should  make  the  entire 
statement.  It  was  not  a  question  of  politics  and  the  gentle- 
man has  no  right  to  leave  the  House  under  that  impression. 

Mr.  OX:ONNOR.  I  am  too  old  not  to  think  that  a  cer- 
tain day  after  the  first  Monday  in  December  next  was  not 
in  the  mind  of  Mr.  Ballantine  when  he  made  his  appeal. 

Mr.  PXJRNELL.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  am  going  to  complete  my  statement 
as  to  the  reasons  he  gave  for  that. 

Mr.  PURNELL.  In  fairness  the  gentleman  should  state 
the  reasons  he  gave. 

Mr.  O'CONNOR.  I  was  intending  to  do  so  when  I  was 
interrupted.  If  the  gentleman  will  compose  himself  for  a 
moment,  I  will  proceed. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SCHAFER.  Perhaps  the  Acting  Secretary  of  the 
Treasury  did  not  want  to  investigate  the  Treasury  Depart- 
ment immediately  because  he  had  the  same  definition  of 
•'  immediate  "  as  you  have  in  your  wet  plank,  that  immediate 
means  in  November.     [LAUghter  and  applause.] 

Mr.  O'CONNOR.  The  hearing  before  the  Rules  Committee 
was  the  first  meeting  we  have  had  for  some  time  when  that 
subject  was  not  discussed.  Mr.  Ballentine  gave  as  his  rea- 
son or  excuse,  call  it  what  you  will,  that  the  Treasury  De- 
partment had  Just  undertaken  to  work  out  the  machinery 
and  system  for  canying  into  effect  the  new  tax  law  and 
that  any  investigation  of  that  department  would  so  Interfere 
with  the  help— he  named  the  different  units — and  all  the 
help  down  there  that  their  minds  would  be  on  the  investi- 
gation. Of  course,  innocent  as  they  all  were,  they  would  be 
thinking  only  of  the  investigation  and  they  could  not  pos- 
sibly work  out  this  new  tax  law,  but  that  they  would  have  it 
worked  out  by  December  and  then  we  could  come  in  and 
investigate  in  our  own  time. 

Mr.  PURNELL.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  PURNELL.  The  gentleman  should  also  state  in  that 
connection  Mr.  Ballentine's  further  observation  that  they 
were  undertaking  to  handle  this  new  tax  law  without  any 
Increased  personnel  and  that  imposed  a  very  great  burden 
on  the  Treasury. 

Mr.  O'CONNOR.  Well,  if  that  Is  important,  it  is  In  the 
record. 

Mr.  SABATH.    That  was  another  excuse. 


Mr.  O'CONNOR.  Yesterday  we  also  heard  Mr.  Eugene 
Meyer,  governor  of  the  Federal  Reserve  Board.  He  stated, 
of  course,  that  there  was  absolutely  nothing  to  investigate 
in  the  Federal  Reserve  Board,  or  any  part  of  It;  that  thej 
were  beyond  Improvement;  that  their  dealings  In  fordgn 
bonds,  and  so  forth,  were  small  and  all  Justified:  that  the 
movement  of  gold  out  of  the  country  was  the  most  natural 
thing  in  the  world,  and  they  had  nothing  to  do  with  it  We 
heard  a  very  long  and  interesting  eocmomic  speech  from  Mr. 
Meyer.  The  gentleman  from  Texas  [Mr.  Patman]  also  testi- 
fied before  the  committee. 

But  let  me  say.  Mr.  Speaker,  that  beyond  the  testimony 
before  the  Rules  Committee  we  had  Judicial  knowledge  of 
what  is  going  on  in  the  minds  of  the  people  of  this  country. 
For  years  on  the  fioor  of  this  House,  in  the  press,  and  on  the 
streets  the  people  of  this  country  have  been  inquiring  about 
these  huge  tax  refunds,  which  this  year  approach  $4,000,- 
000,000.  They  are  Inquiring  why  great  corporate  interests, 
why  great,  powerful,  and  influential  individuals  are  granted 
big  refunds,  and  in  many  instances  on  the  eve  of  an  election. 

Let  me  point  out  before  I  forget  It:  Watch  the  refunds 
from  now  until  November  and  try  to  check  against  those 
refimds  contributors  to  the  campaign  fimd.  We  had  in- 
formation brought  before  our  committee  that  was  not 
brought  there  by  witnesses.  Ilie  Rules  Committee  has  a 
rule  that  only  Members  of  Congress  and  the  heads  of  de- 
partments may  testify  before  the  committee,  but  we  had 
information  from  many  sources  as  to  what  is  going  on  in 
the  Treasury  Department.  Let  me  make  this  statement 
advisedly.  After  giving  it  good,  sincere  thought,  let  me  say 
that  the  Republican  campaign  is  financed  out  of  the  Treas- 
ury of  the  United  States  [applause],  and  an  investigation 
will  prove  it.  People  sitting  on  that  side  of  the  aisle  and 
in  another  Chamber  know  that  during  this  campaign  an- 
other refimd  will  be  made  from  which  a  huge  contribution 
will  t>e  made  to  the  ctunpaign  fund.  As  I  have  said,  in  10 
jrears  these  refunds  have  amounted  to  $4,000,000,000,  with 
Interest  running  into  many  millions. 

There  has  always  been  a  reason  for  such  an  investigation. 
The  Speaker  has  said  so  and  the  Speaker  still  believes  It. 
However.  I  am  willing  to  yield  to  the  high  patriotic  motives 
of  the  Speaker  of  this  House,  because  I  firmly  believe  no 
man  in  America  loves  his  country  more  than  JoHif  N.  Gai- 
NXR.  [Applause.]  That  is  what  prompts  him  in  the  posi- 
tion he  has  taken. 

But  that  department  must  be  investigated.  Mind  you.  It 
is  the  only  department  of  Government  that  in  all  its  history 
has  never  been  auditcKl.  No  one  has  ever  audited  the  ac- 
counts of  the  Treasury  Department.  These  billions  have 
been  returned  to  these  taxpayers,  amounting  to  $4,000,000,- 
000.  and  under  the  administration  of  Bfr.  Mellon  three- 
fourths  of  them  went  to  Pennsylvania  corporations. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  has  made  some  very 
serious  charges  agaln.<{t  the  Republican  Party.  If  one-half 
of  what  the  gentleman  sajrs  is  true,  he  owes  It,  as  a  member 
of  the  Rules  Committee,  to  report  out  this  resolution  of  in- 
vestigation. [Applause.]  I  want  to  say  that  any  member 
of  the  committee 

Mr.  O'CONNOR.  Let  me  interrupt  the  gentleman  there 
to  say  that  I  did  everjiiiing  in  my  power  to  report  the  reso- 
lution out  of  the  Rules  Committee  and  I  had  some  assist- 
ance. 

Mr.  SABATH.  And  the  gentleman  from  New  York  voted 
for  the  resolution. 

Mr.  WOODRUFF.  The  gentleman's  party  Is  In  dtfirw 
of  matters  coming  belore  the  Rules  Committee,  and  even 
if  one-tenth  of  what  the  gentleman  has  said  is  true,  the 
gentleman's  party  is  responsible,  and  will  be  held  responsible 
to  the  American  people,  for  not  providing  an  immediate 
investigation  of  this  department.    [Atq^lause.l 

Mr.  O'CONNOR.  Oh.  we  had  an  appeal  there  from  the 
Treasury  Department  and  the  Federal  reserve  that  "  if  yoa 
do  this,  you  will  cause  chaos  in  the  Government."  Tills  was 
the  appeaL    I  did  not  believe  they  were  right  in  this,  bat 
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the  Speaker  did  believe  they  were  right.  I  do  not  believe 
that  anything  more  cotild  happen  to  this  country  to  disturb 
the  confidence  of  the  people  in  the  Ciovemment  of  the 

Nation. 

Mr.  WOODRUFF.  If  the  gentleman  win  yield  further,  re- 
gardleas  of  what  any  public  official  or  what  any  Oovemment 
official  has  stated  before  the  Committee  on  Rules.  I  maintain 
It  is  the  duty  of  the  members  of  the  Rules  Committee  and 
the  House  of  Representatives  to  proceed  with  this  investlga- 
UoQ.  if  one-half  of  what  the  gentleman  has  stated  is  true. 

Mr.  O'CONNOR.  In  answer  to  my  friend  from  Michigan 
let  me  say  that  the  speech  the  gentleman  has  made  is  almost 
verbatim  the  speech  the  gentleman  from  Michigan  [Mr. 
MiCHDrtR]  made  last  Friday,  and  when  he  came  Into  the 
RiUes  Committee  he  obstructed  the  possibility  of  an  invesU- 
gation  at  every  step. 

Mr.  8ABATH.  And  every  other  Republican  on  the  com- 
mittee voted  against  it. 

Mr.  WOODRUFF.  I  want  to  say  to  my  friend  that  I 
bold  no  brief  for  any  other  Member  of  this  House,  but  I 
maintain  It  is  the  duty  of  the  gentleman,  it  is  the  duty  of 
every  ether  member  of  the  Rules  Committee,  and  It  is  the 
duty  of  the  House  of  Representatives  to  proceed  with  an 
investigation  if  the  members  of  the  Rules  Committee  have 
any  reason  to  believe  that  what  the  gentleman  has  stated  Is 

true. 

[Here  the  gavel  fell. J 

Mr.  POU.  Mr.  Speaker,  at  the  request  of  the  gentleman 
from  Mississippi  [Mr.  Collins].  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  WHITE.     Will  the  gentleman  yield? 

lifr.  OXXDNNOR.    Not  right  now. 

There  has  been  no  dispute  as  to  certain  facts  with  respect 
to  the  amoimt  of  the  refunds  and  the  huge  amount  of  In- 
terest paid  on  them.  These  cases  have  been  delayed,  and  if 
the  charge  Is  nothing  more  than  negligence,  an  investigation 
Is  warranted. 

On  the  refimds  made  up  to  two  years  ago  the  interest,  tn 
addition  to  the  cash  refund,  was  26.72  per  cent.  Many  1917 
cases  are  still  pending,  as  well  as  1918  cases,  and  all  the  way 
down  the  »"a  It  Is  alleged  that  people  who  want  their 
cases  pushed  can  get  them  pushed  and  some  who  are  not  In 
such  high  favor  have  a  very  difficult  time  getting  their  caeee 
determined. 

The  conduct  of  the  United  States  Steel  case  is  enough  to 
justify  an  investigation.  There  was  one  rebate  of  $26,000.- 
000.  one  rebate  of  $32,000,000.  and  this  only  after  3  or  4  or  5 
revaluations  by  the  department. 

Could  anybody  not  in  the  know  get  a  revaluation  involv- 
ing the  work  of  engineers  for  a  year  and  reduce  th^  amount 
of  their  taxes  by  $40,000,000  or  $50,000,000? 

The  United  States  Steel  Corporation  sent  In  a  check,  and 
after  they  sent  it  in.  after  all  their  lawyers  and  accountants 
had  flgiired  out  the  tax.  they  waked  up  one  day  and  said. 
*•  We  paid  you  $97,000,000  too  much."  If  you  can  imagine 
thls«  I  can  not.  So  they  proceeded  to  ask  for  a  refund,  and 
after  revaluation  and  revaluation,  all  at  the  expense  of  the 
Oovemment.  they  finally  got  back  between  $50,000,000  and 
|«0.000.000. 

It  was  brought  to  our  attention  that  the  Joint  Committee 
on  Internal  Revenue  Taxation  passes  on  these  refunds 
amounting  to  over  $75,000.  All  they  do  Is  to  review  them. 
They  have  no  facilities  to  go  into  the  facts  or  Into  the  merits 
of  the  case  to  see  whether  valuations  are  proper  or  fair  or 
honest.  All  they  do  is  to  make  a  superficial  review,  and 
when  they  said.  "  Let  us  look  at  the  United  States  Steel  Cor- 
poration case,"  the  Treasury  Department  said.  "  Fine,"  and 
they  sent  up  six  truck  loads  of  records  for  this  small  com- 
mittee that  we  have  here  In  the  House  Office  Building  to 
look  over. 

Now.  the  statement  that  no  one  can  deny  Is  that  the 
Treasury  Department  has  made  mistake  on  mistake  and  has 
had  the  court  reverse  it.  but  sometimes  too  late.  They  have 
been  deciding  question  of  law  as  well  as  fact.  They  inter- 
pret the  law  and  they  have  made  settlements  baaed  on  their 
Interpretations  and  they  also  have  what  they  call  their  "  set- 


tlement policy  -  on  the  law.  instead  of  going  to  the  courta 
and  having  the  law  determined,  many  times  at  the  expense 
of  the  Government  and  many  times  to  the  benefit  of  the 

taxpayer.  ^  ^  .     .,„ 

These  are  the  things  that  have  prompted  me  and  stUl 
prompt  me  in  this  matter.  I  do  not  beUcve  anything  unfor- 
tunate could  happen  to  this  country  by  reason  of  such  an 
InvestigaUon.  These  things  have  prompted  me  to  believe 
that  this  InvestigaUon  should  have  been  started  years  ago. 
and  I  was  willing  to  fight  for  It  now.  However.  I  was  wlU- 
ing  to  yield  to  the  high  moUves  of  the  Speaker  of  the  House; 
but  let  me  tell  you.  my  colleagues.  It  can  not  be  put  off  on 
the  ground  that  there  was  not  enough  evidence  presented 
Saturday  or  Monday  before  the  committee  to  Justify  the 
Investigation.  The  evidence  to  In  the  Cohceessiokal  Record 
going  back  for  years.  The  Treasury  Department  does  not 
want  an  investigation  and  is  trying  to  prevent  it  as  long  aa 
possible.  The  Congress  shoukl  certainly  give  them  the  Invea- 
tlgatlon  the  first  week  of  December. 

Mr,  WOODRUFF.    Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield  to  the  gentleman  from  Michigan. 
[Here  the  gavel  felLl 

Mr.  POU.  Mr.  Speaker,  I  yield  the  gentleman  two  addi- 
tional minutes,  

Mr.  WOODRUFF.  The  gentleman  has  stated  the  Treas- 
ury Department  does  not  want  an  investigation,  that  they 
fought  this  investigation  all  down  the  line.  Charges  trom 
time  to  time  have  been  made  against  the  department  be- 
cause of  the  things  which  the  gentleman  has  mentioned: 
and  now  that  the  gentleman's  party  is  in  power,  and  in 
view  of  the  fact  that  all  down  the  years  he  and  other  mem- 
bers of  his  party  have  been  calling  attention  to  what  they 
claim  are  derelictions  on  the  part  of  different  people  In  the 
Treasury  Department,  he  and  the  members  of  his  party  In 
the  House  have  the  power  now  to  start  the  wheels  of  an 
Investigation  going  to  see  whether  or  not  his  charges  are 

true,  and  I  will  Join  with  the  gentleman 

Mr.  O'CONNOR.  I  can  answer  the  gentleman's  question, 
because  it  is  a  mere  repetition  of  the  gentleman's  former 
statement. 

The  reason  I  take  this  position  Is  that  I  do  not  entertain 
the  same  fear  that  the  distinguished  Speaker  has.  If  I 
entertained  that  fear,  of  course,  I  would  not  want  to  dia- 
turb  the  country;  but  picture  the  reverse.  Picture  a  Demo- 
cratic administration  at  both  ends  of  the  Avenue,  picture  a 
Republican  House  with  a  small  majority,  and  the  same  ques- 
tion presented  to  them.  Does  anybody  here  believe  that 
they  would  assume  the  high,  patriotic  rfile  that  we  are 
ft«qiming  now?  They  would  play  partisan  politics,  as  they 
have  alwa3rs  done,  even  if  it  ruined  the  country,  as  they 
have  ruined  it  during  the  past  four  years.     [Applause.] 

Mr.  STAFFORD.  Mr.  Speaker,  a  parliamentary  inquiry. 
What  has  become  of  the  conference  report? 

The  SPEAKER  pro  tempore.  The  conference  report  has 
been  adopted,  but  there  are  several  amendments  in  dis- 
agreement. 

Mr.  STAPPORD.  The  conference  report  Is  still  before 
the  House,  and  is  the  pending  business. 

Itie  SPEAKER  pro  tempore.  All  of  this  Is  by  unanimous 
consent. 

Mr.  POU.  Mr.  Speaker,  I  yield  five  minutes  to  the  gen- 
tleman from  Oeorgla.  and  I  ask  unanliyious  consent  that  he 
may  speak  out  of  order. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  SCHAFER.  Reserving  the  right  to  object,  why  not 
have  the  conference  report  completed,  and  then  have  your 
field  day.  if  the  majority  of  the  House  has  no  further 
legislation?  However,  I  shall  not  object  the  way  my  Demo- 
cratic friends  objected  the  other  day. 

Mr.  COX.  Mr.  Speaker.  I  regret  that  gentlemen  have  not 
seen  fit  to  leave  this  entire  matter  with  the  statement  of 
the  chairman  of  the  Rules  Committee.  I  wlH  not  take  issue 
with  my  friend  and  colleague  who  has  just  preceded  me  as 
to  the  testimony  that  wms  taken  by  the  committee  on  thlB 
resolution  proposing  an  Investigation  of  the  Treasury  De- 
partment and  other  agencies  of  the  Oovemment.  but  the 
Impression  made  upon  our  mliuls  seems  to  be  somewhat  dif- 


ferent. Tbe  gentleman's  statement  was  in  all  probability 
predicated  upon  all  that  heretofore  has  been  said  by  way 
of  criticism  of  the  administration  of  the  revenue  laws  by 
the  Treasury  Department,  and  as  to  these  things  I,  of  course, 
have  no  quarrel  with  him.  I  confine  my  remarks  entirely 
to  the  record  made  by  the  committee. 

Members  of  the  House  came  before  the  committee  and 
reiterated  charges  that  had  been  made  on  the  floor  of  this 
House  many  times  and  which  have  for  a  long  time  been 
broadcast  by  the  press  throughout  the  coxmtry.  Other  than 
what  you  gentlemen  have  heard  before  there  was  little.  If 
anything,  before  the  committee  than  a  statement  of  Mr.  Bal- 
lantine.  Acting  Secretary  of  the  Treasury,  and  Mr.  Meyer, 
the  governor  of  the  Federal  reserve  system. 

Mr.  Pi^n^nti"'^  appeared  before  the  committee  and  In 
effect  stated  that  while  the  Treasury  Department  had  no 
objection  whatever  to  congressional  Investigation,  to  Ini- 
tiate an  investigation  at  this  time  would  do  much  to  tie 
up  the  Bureau  of  Internal  Revenue  when  its  resources  and 
energies  are  demanded  to  put  into  effect  the  new  revenue 
law  and  would  slow  down  both  the  secxiring  of  additional 
taxes,  which  the  Treasury  needs,  and  the  closing  up  of  old 
eaaes  which  the  taxpayers  regard  as  especially  important  in 
their  effort  to  find  the  basis  to-day  for  business  operaUons/ 
and  that  any  investigation  that  the  Congress  should  see  fit 
to  make  might  well  be  postponed  until  December,  when  Con- 
gress reconvenes. 

As  I  understood  it,  the  committee  accepted  that  state- 
ment and  concluded  to  take  no  action  on  that  part  of  the 
resolution  proposing  an  investigation  of  the  Treasury  De- 
partment. J  _i  *  J 
Mr.  Meyer,  governor  of  the  Federal  Reserve  Board,  stated 
that  there  was  nothing  wrong  with  the  Federal  reserve  sys- 
tem, that  extensive  hearings  had  been  held  by  the  Banking 
and  Currency  Committee  of  the  House  and  the  Senate,  com- 
ing down  to  a  recent  date,  that  these  committees  had  had 
at  their  disposal  some  of  the  best  talent  in  the  country,  that 
most  of  the  charges  now  made  against  the  Federal  reserve 
system  had  been  gone  into  by  these  committees,  and  par- 
ticularly by  the  Qlass  committee  in  the  Senate. 

He  further  said  that  there  was  an  indication  of  improve- 
ment of  business  reflected  in  the  rise  of  commodity  prices 
throughout  the  country,  and  that  it  would  be  well,  in  his 
opinion,  that  no  InvestigaUon  be  preclpiUted  at  tlil*  time, 
that  the  paUent  be  given  an  opportunity  to  recoup  and  re- 
cover. As  I  understood  it,  the  Rules  Committee  accepted 
that  statement,  and  concluded  to  take  no  action  on  that 
part  of  the  resolution. 

This  statement  ought  to  saUsfy  both  DemocraUc  and  Re- 
publican members  of  the  committee,  because  the  statement 
is  true  as  to  what  took  place.    [Applause.] 

Mr.  COLLINS.    Mr.  Speaker.  I  yield  flve  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuaediaI. 
Mr.  LaQUARDIA.    Mr.  Speaker,  I  ask  unanimous  consent 

to  proceed  out  of  order. 
The  SFKABIER  pro  tempore.    Is  there  objection? 

There  was  no  objection.  ^   ^  ^^       _*  ♦ 

Mr.  LaGUARDIA.  Mr.  Speaker,  we  have  had  three  state- 
ments from  the  Committee  on  Rules.  It  occurs  to  me  that 
perhaps  it  might  be  well  to  hear  some  one  not  on  that 
committee  express  his  reactions  to  the  most  peculiar  atti- 
tude and  unexplainable  action  of  the  Committee  on  Rules. 
The  Committee  on  Rules  is  a  political  committee  made  up  in 
the  proportion  of  8  to  4:  there  are  12  members  of  that 
committee,  8  of  the  majority  party,  whichever  party  is  in 
control  of  the  House,  and  4  of  the  minority  party.  Tliere 
is  only  one  other  committee  of  the  House  that  is  in  that 
proportion.  Otherwise  the  committees  are  apportioned  as 
nearly  as  possible  to  the  ratio  existing  between  the  two 

parties. 

Two  days  ago  startling  charges  were  made  on  the  floor  of 
the  House  by  the  gentleman  frtan  Pennsylvania  [Mr.  Mc- 
Faddiw].  The  gentleman  from  Pennsylvania  is  generally 
well  and  accurately  informed  on  banking  matters.  The 
Charges  made  caUlng  for  an  investigation  may  be  divided 
Into  three  categories:   1.  The  improper  administration  of 


the  tax  laws,  which  it  was  alleged  resulted  In  a  constriction 
of  the  law  favorable  to  certain  taxpayers.  2.  The  improper 
administration  of  the  Federal  reserve  banks.  In  assisting, 
if  not  cormiving,  at  certain  banking  transactions  which 
ended  to  the  detriment  of  the  American  Investor.  3.  Im- 
proper or  lack  of  supervision  on  the  part  of  the  Comptroller 
of  the  Currency,  countenancing  certain  alleged  improper 
banking  practices.    There  are  your  charges. 

I.  for  <Mie,  can  not  subscribe  to  any  theory  that  the  dis- 
closure of  wrongdoing  Is  going  to  disrupt  legitimate  business 
in  this  country.  [Applause.]  We  can  not  establish  any 
such  principle  in  law,  equity  or  otherwise.  I  have  never  yet 
heard  of  a  defendant  who  was  guilty  of  a  crime  who  asked 
for  an  early  trial.  I  say  it  comes  with  very  poor  grace  on 
the  part  of  any  administrative  officer  to  go  before  a  com- 
mittee of  Congress  and  state  that  the  economic  condition  Is 
such  in  this  covmtry  that  any  disclosures  of  wrongdoing 
would  bring  about  a  panic. 

Mr.  BEEDT.    He  did  not  say  that. 

Mr.  LaQUARDIA.  Oh,  the  gentleman  was  not  there.  A 
plea  by  wrongdoers  to  defer  investigation  because  it  may 
shock  public  confidence  reminds  one  of  the  defendant  on 
trial  for  the  murder  of  his  parents  who  begs  the  mercy  of 
the  Jury  because  he  is  a  poor  orphan. 

•nie  governor  of  the  Reserve  Board  took  the  stand  and 
stated  that  there  might  have  been  mistakes  made — "mis- 
takes." That  is  exactly  his  characterization.  He  calls  it 
"mistakes"  and  the  gentleman  from  Pennsylvania  calls  it 
"  improper  conduct."  But.  says  the  governor  of  the  Federal 
Reserve  Board,  this  is  no  time  to  Investigate  these  mistakes. 
The  governor  of  the  Federal  Reserve  Board,  whose  testimony 
was  taken  down,  and  I  hope  it  will  be  printed.  Mr.  Eugene 
Meyer,  did  not  at  any  time  hit  upon  the  real  question  before 
the  committee.  He  made  a  general  inane  statement  of  the 
economic  condltl(m — ^Just  talked  generalities. 

Mr.  PURNELL.  Has  the  gentleman  forgotten  that  he 
answered  categorically  certain  allegations  made  by  the  gen- 
tleman from  Texas  [Mr.  PatmanI? 

Mr.  LaGUARDIA.    Yes;  in  a  general  denial. 

Mr.  PURNELL.  The  gentlemsm  says  he  did  not  touch 
upon  them.    I  deny  that  he  merely  entered  a  gei>eral  denial. 

Mr.  LaGUARDIA.  The  record  speaks  for  itself,  and  it  Is 
there.  He  entered  a  general  denial,  a  sort  of  denial  known 
in  the  law  as  a  "  negative  pregnant."    He  did  no  more  than 

that. 

The  SPEAEZER  pro  tempore.    The  time  of  the  gentleman 

from  New  York  has  expired. 

Mr.  COLLINS.  Mr.  Speaker,  1 3^eld  three  addiUooal  min- 
utes to  the  gentleman  from  New  York. 

Mr.  LaGUARDIA.  Mr.  Speaker,  in  three  minutes  I  shall 
say  this,  and  if  I  am  not  correct,  I  want  the  gentleman  from 
Indiana  [Mr.  Pukwkll]  to  correct  me,  because  he  was  listen- 
ing very  attentively.  Then  the  governor  of  the  Federal  Re- 
serve Board  tn  substance  said:  "  It  is  true  that  the  American 
Investor  was  Imprudently  advised  to  invest  in  almost  a  bil- 
lion dollars  of  worthless  South  American  securities:  it  is  true 
that  there  has  been  a  terrible  depression  in  secmlty  values 
Since  1929;  it  Is  true  that  we  are  in  the  midst  of  the  most 
terrible  economic  crisis  that  we  have  ever  been  in.  but, 
genUemen.  all  that  is  over.  It  is  all  over  and  now  we  are  on 
the  upward  trend.  Why  go  back  and  investigate— every- 
thing Is  going  to  be  all  right;  we  are  out  of  the  crisis  because 
the  price  of  hogs  has  gone  up  2%  cents  a  pound." 

And  he  never  ate  a  ham  sandwich  m  his  life !     [Laughter.! 

I  submit.  Mr.  Speaker,  regardless  of  politics,  that  the 
American  investor  is  entitled  some  time  to  get  the  trutti  of 
the  present  economic  depression.  He  is  enUUed  to  know 
who  and  why  he  was  swindled.  I  submit  that  a  committee 
of  Congress  is  entitled  to  more  accurate  and  definite  and 
specific  Information  than  the  Committee  on  Rules  received 
yesterday  To  my  friends  of  the  majority  let  me  say  that  I 
concur  In  the  conclusions  reached  by  my  colleague  from  New 
York  [Mr.  O'CohkobI.  I  say  in  a  committee  of  8  to  4,  with 
the  stand  taken  by  the  Speaker  on  the  floor  of  the  House 
and  the  charges  made  by  several  Members  of  the  House,  that 
1  it  was  the  duty  of  that  committee  to  bring  in  a  rule  to  have 
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*^A/.tinr>  T  v*nt  tn  rail  Rttfinlkm  to  the  additional  »— — -  i  »^  • 


■  •.    *Ka    AK  /WVk    rtimm 


ktlnn 


All 


TOrk. 

la  trae  of  ttt*  IS 
•  riwld*nta  of  M«W 
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an  immediate  and  thorough  Investigation  of  this  condition. 

^^T^^KAKER  pro  tempore.    The  time  of  the  gentleman 
-^    from  New  York  has  expired. 

Mr.  COLLINS.    Mr.  Speaker.  I  yield  five  minutes  to  the 
sentleman  from  Indiana   [Mr.  PxTRHnxl. 

Mr.  PURNELL.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  out  of  order. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

Mr    PURNELL.     Mr.  Speaker.  I  regret  tlie  necessity  for 

further  discussion  of  this  matter.    It  should  not  have  ex- 

\  tended  beyond  the  patriotic  sUtement  made  by  the  gentle- 

.    man  from  North  Carolina,  the  chairman  of  the  Committee 

\      on  Rules  CMr.  Pou];  and  I  take  this  opportunity  to  bear 

testimony  to  the  high  patrloUc  motives  which  prompted  him 

and  his  colleague.  Judge  Cox.  of  Georgia.  In  the  vote  they 

cast  in  the  Rules  Committee  this  morning.     [Applause.] 

I  can  assure  you  there  has  been  no  attempt  on  the  part  of 
the  four  minority  members  of  the  Rules  Committee  to  in  any 
degree  inject  any  element  of  partisan  politics  into  this  mat- 
ter It  has  been  suggested  by  Innuendo  if  not  by  direct 
charge  that  the  Treasury  Department  and  the  RepubUcaji 
organization  insisted  that  the  four  minority  members  of  the 
Rules  Committee  should  oppose  this  resolution.  Nothing  is 
farther  from  the  truth.  I  took  the  position  In  the  beginning. 
and  I  take  it  now.  that  it  was  fair  and  in  the  interest  of 
Justice  that  the  Secretary  of  the  Treasury  and  the  governor 
of  the  Federal  Reserve  Board  should  be  Invited  to  be  present 
and  listen  to  the  accusaUons  that  were  being  made  against 
them  and  their  respective  organizations.  They  were  Invited, 
appeared  and  testified  frankly  and  more  or  less  at  length. 
I  can  not  subscribe  to  the  statements  made  by  the  gentle- 
man from  New  York  [Mr.  LaGuahduI  that  Eugene  Meyer 
flippantly  cast  this  matter  aside  and  said.  "  We  are  out  of 
the  woods  and  we  should  not  go  back  and  Investigate."  I 
wiU  teU  you  what  he  said,  and  he  said  it,  not  in  a  flippant 
but  in  a  serious  vein.  He  said  In  substance.  "  We  are  im- 
proving. Conditions  are  pointing  upward.  No  good  purpose 
could  be  served  at  this  time  by  this  or  any  other  investlga- 
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Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  PURNELL,  I  am  sorry  I  can  not  yield.  I  do  not 
have  the  tbne. 

Let  me  remind  the  Members  that  Mr.  Ballantlne.  Under 
Secivtary  of  the  Treasury,  who  came  as  the  representative 
of  the  Treasury  Department,  prefaced  his  fine  statement  by 
saying  that,  as  far  as  the  results  of  an  Investigation  are 
concerned,  the  Treasury  Department  has  nothing  to  fear  and 
Is  not  at  all  opposed  to  this  or  any  investigation.  The 
gentleman  from  New  York,  if  I  correctly  understood  what 
he  said,  made  this  statement:  "I  can  not  subscribe  to  the 
doctrine  that  the  showing  up  of  wrongdoing  will  Injure  the 

country." 

Neither  can  I  subscribe  to  the  doctrine  that  reckless  and 
unsupported  charges  carelessly  thrown  to  the  country,  with- 
out any  opportunity  given  to  answer  or  prove  their  falsity 
until  next  January  or  February,  will  serve  suiy  good  purpose, 
especially  at  a  time  when  we  ought,  above  all  things,  to  imlte 
all  elements  in  the  country  in  an  effort  to  restore  some 
semblance  of  our  former  economic  and  social  stability. 

I  deny  emphatically  that  the  Oovemor  of  the  Federal  Re- 
serve Board  said  that  the  disclosing  of  wrongdoing  would 
disrupt  the  Oovemment.  There  was  never  at  any  time  any 
suggestion  or  admission  by  Mr.  Ballantlne  or  Governor 
Meyer  that  any  possible  wrongdoing  would  or  might  be 
uncovered.  That  was  not  the  point  at  issue.  As  a  matter 
of  fact,  they  proceeded  upon  the  theory,  and  I  think  their 
testimony  convinced  all  of  us  except  those  who  wanted  to 
put  a  partisan  touch  to  the  matter,  that  such  an  investiga- 
tion would  not  disclc^e  any  wrongdoing. 

The  SPEAILER  pro  tempore.    The  time  of  the  gentleman 
~~trom  Indiana  has  expired. 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Indiana  three  additional  minutes. 


Mr.  PURNELL.  Now.  this  Is  what  Mr  Ballantlne  said. 
Let  me  boU  it  all  down,  because  my  time  Is  ff^ort^^^^Lf*^^ 
in  substance:  "  We  do  not  object  to  an  Inves^J^f  ^^o^^  _2?^r; 
S^thing  to  investigate  and  no  disclosures  that  can  po^i^ 
be  made  will  reflect  upon  the  integrity  or  efficiency  of  the 
Treasury  Department." 

But  he  added: 

W  are  Jurt  now  charged  with  **»•  ,*f<»lJJ'^i^e?oifS'".3: 
terlng  the  new  tax  law  and  are  making  »»."^™  *°?lLtofore 

sarlly  suffer. 

Then  he  further  suggested,  that  which  we  «»n  know, 
namely,  that  these  unsupported  charges  going  ojft  to  th^ 
country  in  connection  with  an  investigaUon  ordered  by  Con- 
gress could  not  possibly  have  other  than  a  harmfu^  effect 
upon  the  morale  of  the  people  as  wen  as  upon  the  Govern- 
ment itself. 

Mr  BLACK.    WiU  the  gentleman  yield? 

Mr.   PURNELL.    I  can  not  yield.    I  only  have   a  lew 

•  I  stated  in  the  Rules  Committee  this  morning  that  wWle 
I  do  not  charge  that  this  effort  Is  the  result  of  a  desire  for 
poUtical  advantage  it  does  offer  an  opportumty  to  devote  a 
part  of  the  summer  and  fall  to  the  making  of  unsupported 
and  prejudicial  charges  against  the  Treasury  Department 
and  the  Federal  reserve  system,  the  result  of  which  would 
be  to  leave  the  country  up  In  the  air.  uncertain  and  un- 
satisfied until  next  January  or  February,  or  perhaps  longer. 
Such  a  course  would  be  wicked,  unfair,  and  against  the 
best  interests  of  the  country. 

Just  one  word  in  conclusion.  The  charge  has  been  made 
that  if  this  resolution  were  adopted  it  would  disclose  ir- 
regularities and  discrepancies  in  regard  to  refxinds  of  taxes. 
Let  me  remind  you  that  when  the  Steel  case  referred  to 
and  hundreds  of  other  cases  were  settled,  they  were  passed 
upon  by  the  present  Speaker  of  this  House,  who  was  then  a 
member  o-"  the  Committee  on  Ways  and  Means,  and  others 
Who  served  upon  the  Joint  congressional  committee. 

That  committee,  composed  of  the  ranking  members  of  the 
Ways  and  Means  Committee  of  the  House  and  the  Finance 
Committee  of  the  Senate,  passed  upon  all  of  these  refunds 
over  and  atwve  $75,000. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  PURNELL.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  does  not  mean  -  passed 
Upon."  They  can  not  recommend  or  approve.  They  merely 
review. 

Mr.  PURNELL.  Very  well.  They  reviewed  them.  I  will 
repeat  what  Mr.  Ballantlne  said  when  he  was  asked  by  me 
whether  It  might  be  possible  to  slip  over,  unobserved,  refunds 
that  were  doubtful  or  ought  not  be  allowed.  He  emphati- 
cally stated  that  it  would  be  Impossible:  that  too  many 
people  mvestlgate  and  pass  upon  them.  Common  sense  tells 
me  that  since  they  must  pass  through  so  many  hands  It 
would  not  be  possible  for  flagrant  violations  of  the  law  to 
go  unobserved.    [Applause.] 

The  gentleman  from  New  York  [Mr.  OXTokwob]  makes  a 
serious,  and  I  am  sure  an  Ill-advised,  charge  when  he  states 
that  these  refunds  wlU  find  their  way  Into  the  Republican 
campaign  fund.  That  may  be  the  method  employed  by 
Tammany,  which  he  so  ably  represents  here,  but  It  does  not 
sQuare  with  the  Republican  method  of  raising  campaign 
funds.  It  Is  not  necessary  to  dignify  such  an  absurd  state- 
ment with  a  denial. 

Let  us  see  If  the  facts  warrant  any  such  Inference.  In 
1928,  the  last  presidential  campaign  year,  the  Treasury,  as  a 
result  of  its  investigations  of  tax  returns,  made  additional 
assessments  and  collections  amounting  to  $414,251,490.  For 
the  same  year  refunds  amounting  to  $142,393,567.17  were 
made.  These  figures  speak  for  themselves.  They  stand  as 
conclusive  proof  of  the  sincerity  and  efl^cicncy  of  the  Treas- 
ury Department  In  its  effort  to  deal  fairly  with  the  taxpajrers 


of  the  Nation  as  well  as  the  Federal  Treasury.  In  this  con- 
nection I  want  to  call  attention  to  Uie  additional  assess- 
ments and  collections  as  well  as  refunds  that  were  made  for 
other  Immediate  years: 

Additional  assessmenU  and  eoUeetiomM 


1937 

1938 

1029 


S^/undt 


1937. 


$416,  eeS,  507. 00 
414.361.490.00 
405.  855. 476.  00 
303.  058.  037.  00 
383.  788, 078. 00 

10S,858.«B7.'I8 
143,  383.  507. 17 
190.  164.350.48 
136.836.333.33 
89.  476,  930. 36 


1939 

1B90 

1931 

I  repeat,  these  flg\n"es  are  more  eloquent  than  words  in 
support  of  our  position  that  the  Treasury  Department  has 
served  the  best  Interests  of  the  Nation  in  dealing  with  these 
tax  matters  and  that  those  now  in  charge  and  who  have 
heretofore  been  in  charge  deserve  the  thanks  of  the  people 
rather  than  a  political  investigation  calculated  not  only  to 
retard  the  work  of  the  department  but  the  return  of  pros- 
perity as  wdl.     [Applause.! 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Texas  [Mr.  OahrxttI. 

Mr.  GARRETT.  Mr.  Speaker.  I  am  in  no  way  responsible 
for  the  events  that  led  up  to  this  investigation  that  is  now 
being  dlscusasd.  The  matter  came  before  our  committee, 
brought  there,  as  you  know,  because  of  statements  of  Repre- 
sentatives in  the  Congress  of  the  United  States,  made  upon 
the  floor  of  this  House.  In  all  of  my  years  of  public  service 
I  have  never  known  any  harm  to  come  from  an  honest  in- 
vestigation of  any  public  institution  in  our  country,  either 
In  the  States  or  In  the  Natl(xi. 

The  Speaker  of  this  House  never  spoke  to  me  about  this 
proposition  in  his  life.  I  do  not  know  what  his  views  are 
now.  but  I  am  perfectly  wining  to  call  him  as  my  witness 
under  testimony  that  he  gave  upon  the  floor  of  this  Hotise 
In  December.  1930.  as  recorded  on  page  872,  volume  74.  port 
1.  Seventy-first  Congress,  third  session,  and  I  will  Insert  that 
as  a  part  of  my  remarks  in  substantiation  of  my  vote  In 
favor  of  bringing  this  resolution  to  the  floor  of  this  House. 

On  September  29.  1930,  I  happened  to  be  In  the  dty  of  Wtsh- 
Ington  and  reports  had  jurt  be«n  znad«  by  tto»  varloTU  campaign 
oommlttM*  a»  to  the  amount  of  campaign  fxinda  oontrlbutad  up 
to  that  tune  for  the  purpoee  of  electing  partisan  Members  of  Coa- 
««■•.  Tb*  Republican  campaign  committee  reported  $350,000, 
as  I  recaU  It.  while  the  Democrats  reported  about  818.000.  I 
analyzed  that  report  and  Issued  the  foUowlng  statement  which  I 
have  permission  to  put  Into  the  Rbcoko,  and  which  probably  u  the 
basU  of  Secretary  Mcllon's  criticism: 

That  there  Is  a  close  bond  of  sympathy  between  corporauona 
that  have  been  granted  ta«  refunds  and  the  Republican  national 
organization  Is  Indicated  In  the  recenUy  published  list  of  con- 
tributors to  the  Republican  campaign  fund.  It  may  be  a  inere 
coincidence,  but  I  attach  oonsldarable  significance  to  ttie  fsct 
that  each  of  the  17  IndlTlduals  contributing  810.000  to  the  B^ 
publican  campaign  funds  baa  been  a  beneficiary  of  the  extremely 
liberal  policy  of  the  United  States  Treasury  with  respect  to  tax 
refunds.  credlU.  and  abatements.  ^^ 

A  cur^jry  survey  of  the  reports  on  tax  refunds  for  the  paat 
four  years  reveals  that  each  of  these  contributors  has  received 
either  personal  refunds  or  U  an  officer,  director,  or  otherwlae  in- 
terested in  companlee  or  corporations  receiving  such  refunds  or 
cradlta.  weeks  of  Investigation  would  be  neoenary  to  asoertam 
with  any  degree  of  accuracy  the  extent  to  which  thoy  may  have 
oartlclpated  In  tax  refunds  or  all  the  various  corporations  with 
Which  they  are  connectwl  that  have  been  the  beneflclarlea  of 
refunds   credits,  or  abatements.  _^     ^  ^ 

U  to  warent  from  a  hasty  survey  that  the  total  refunded 
lndlvldu2s  or  corporations  with  which  the  contributors  In  the 
810.000  and  85.000  classlflcattons  are  connected  to  greaUy  In  excess 

*'\'nS?h^;SSiflcant  fact  In  thto  connection  tathat  after  Claudius 
Huston  faded  from  the  picture  and  ^n»tor  Piwi  was  «|fcted  «*" 
Dubllcan  national  chairman,  Robert  H.  Lucas  resigned  his  position 
Ls  Commissioner  of  the  Bureau  of  Internal  Revenue  and  on  August 
7  assumed  the  duties  of  chief  executive  director  of  the  Republlam 
national  organl»Uon.  It  was  the  bureau  over  which  Ur.  Lucm 
J^lded  tSt  handled  thesa  refunds,  credit-  and  ^^^ 
which  In  recent  years  have  averaged  more  than  1100,000,000  an- 

"^SJJ^nteen  Indlvlduato  have  contributed  810.000  each  to  aid  the 
Republicans  In  their  effort  to  retain  control  of  the  House  and 
aenaui.    Only  two  SUtea  are  represented  In  that  list  of  contribu- 


tors— Ohio  and  Wew  Torlt.  Aad  only  threa  dtlea— Wew  Tert^ 
Cleveland,  and  Canton.  PractlcaUy  the  same  la  tnw  of  tb*  18 
contributors  In  the  85.000  eUaiAfloatton.  AU  ars  resklants  of  M«w 
York,  Clevaland.  or  CanU».  with  on«  exception— Theodort  Gary. 
prominent  Ulasourl  financier.  Svery  dollar  listed  In  tba  campaign 
oontrlbntions  as  published  came  from  New  Tork  or  CNilo  with  the 
excepUon  of  the  854)00  oontrfbuttoa  troa  mssoorl.  And  with  tew 
exceptions  the  doiMrs  have  baen  beasfleUrtes  of  tax  rtfiuMto.  cred- 
its, or  abatemenU  secured  through  the  Treasury  Department. 

During  the  last  session  of  Congress  when  the  tacft  was  revealed 
that  through  faUure  of  the  Treaaury  Department  to  contest  tax- 
xefund  claims  of  the  United  States  Steel  OorporaUoo  the  Oovem- 
ment had  sustained  a  loss  of  at  least  MAJOOOJOOO.  and  possibly 
826.000,000.  I  Introduced  a  resolution  authorlxlnc  an  Investigation 
of  tlie  Treasury  Department  In  oonnactlon  with  these  tax  refunds. 
No  acUon  was  taken  by  the  oommlttee  to  which  thto  rsaoiuttoo 
was  referred. 

What  proportion  of  these  claims  for  tax  refxmds  would  not 
have  been  collectible  if  the  Treastuy  Department  bad  adopted  a 
policy  of  oppoalng  the  granting  of  such  claims  without  a  declattm 
of  the  courts  to.  of  ooucsa.  marely  a  matter  for  oonjeoture.  How- 
ever, the  decision  handed  down  by  the  United  States  Court  of 
Claims  on  AprU  7  In  the  Packard  Uotor  Car  Co.  case  ahows  oon- 
cluslv^y  that  the  loss  sustained  by  the  Oovernment  as  a  result  of 
failure  to  secure  a  court  dedalon  In  the  United  SUtes  Steal  oass 
was  at  least  89.000.000.  To  what  extent  theee  oootrlbutora  to 
the  Republican  campaign  fund  have  bean  the  bensflclarles  oC 
thto  hesitancy  on  the  paurt  of  the  Treasury  Department  to  secure 
court  decisions  on  all  major  cases  oould  not  be  ascertained 
without  a  thorough  investigation. 

A  very  incomplete  Investigation  oovaring  tax  refunds  rsoalvad 
by  companies  or  corporations  in  whkdk  the  17  contributors  to 
the  Republican  '■^"T^'g"  ^^"»d  are  interested  reveals  the 
following:  ^    ^  __ 

Harry  P.  Guggenheim,  New  York,  director  Utah  Copper  Co« 
refunded  $102,011  in  1938:  director  Bradan  Copper  liins  Co, 
refunded  8107.844  In  1M9.  _         ^  ^       ,    «.   ^ 

Jeremiah  Mllbank.  New  York,  director  Chase  National  Bank, 
which  was  refunded  841.289  in  1828;  director  Metrc^poUtaa  UX» 
Insurance  Co..  832.012  in  1929  and  8771348  In  1930;  son  of  Joseph 
liilbank.  whose  estate  was  granted  refund  of  848344  in  1939. 

John  N.  WUlys.  Cleveland,  preaident  Wlllya-Ovarland  Co^  wbldh 
with   Its  subsidiaries,   was  granted  refunds   aggregating  8eTT.»«7 

Oeorge  A.  Martin,  Cleveland,  president  and  director  Sherwto- 
Wllllams  Co..  whi<A  received  refund  of  8419368  in  1939. 

H.  M.  Hanna,  Cleveland,  estate  of  father,  Leonard  O.  Moaa. 
refimded  8S6.302  In  1929:   liSonanl  C.  Hanna.  Jr..  graatad  refimd 

Cyrus  S.  Eaton.  Cleveland,  director  Sherwln-WlUlams  Co.,  which 

received  refund  of  8419382  to  1929.  _h-w— 

W  R.  Tknken.  New  York,  vice  president  and  director  TunKcn 
Roller  Bearing  Co.,  refunded  834.108  In  1938;  directw  Tlmken- 
Detrolt    Axle    Co..    reftmded    8348397    In    1939:    granted    personal 

refund  of  886,536  in  1927.  ,       ^  _„ . 

O.  P.  and  M.  J.  Van  Sweringen.  Cleveland,  prominent  rauroM 
magnates.  At  least  one  raUroad  with  which  they  are  con^DMted, 
ttiTErle,  was  refvmded  8266331  hi  1939  and  893371  and  886,448 
In  1980.  .-^ 

H.  U.  Ttmken.  Canton,  preaident  Tlmken  Boiler  Bearing  Oc 
which  was  granted  refund  of  834.196  in  1939. 

John  D.  Rockefeller  and  John  D.  Rockefeller,  Jr,  »•*"«<'■»: 
former  granted  personal  refund  of  8167327  In  1939  and  •856378 
in  1930.  The  Standard  Oil  Co.,  with  whlc^  the  nazne  oXBMie- 
feUer  to  generally  Unked.  was  awarded  8389.496  In  1939:  Standard 
Oil  Co.  of  Indiana.  86.063,883  In  1937;  Standard  OU  Co.  of  Ken- 
tucky. 82.629318.  ,^  ^  ^  ^,^^.„^  «  w 
Herbert  N.  Straus.  New  York,  vice  president  »pd  tajMurer  B^ 
Macy  *  Co.  (Inc.) ,  which  was  granted  refund  of  8508.068  in  i9rT\ 
partner  In  private  bank  of  B.  H.  liacy  *  Co..  which  was  refunded 

862.671  the  same  year.  ^,    ^       . , 

WUllam  Nelson  Cromwell.  New  York  attorney,  director  Ameri- 
can Water  Works  &  Hectrlc  Co,  which  was  granted  refunds  of 
8S5  440  m  1927  and  894308  in  1989;  dlreetor  ManaO  Sugar  Co., 
refunded  872,614  in  1927.  ^       «  ._. 

J.  R.  Nutt.  Cleveland,  director  P.  I.  lleyers  k  Bros.  Co,  granted 

refund  of  883.688  in  1928.  „^     ^  •.^..♦^^ 

Harrison  WUllams,  New  York^  director  American  Oas  *t  Blactrlc 
Co,  which  was  granted  refund  of  8131.540  in  1927. 

Bmst  ft  Ernst,  Cleveland.  Thto  to  a  firm  of  tax  speclaltota 
handling  numerous  refund  cases  for  large  corporations.  In  a 
report  filed  April  27.  1925.  by  L.  H.  Parker  with  the  Senate  oom- 
mlUee  investigating  the  Bureau  of  Internal  Revenue,  and  which 


was  made  pari  of  the  record,  the  following  statement  appears 

"We  callyour  attention  to  the  fact  that  Ernst  a  Ernst  hsve 
handled  cases  Involving  many  mUllons  In  taxes  before  the  bweau. 
and  if  the  above  charges  ars  proved  It  wIU  be  very  reasonable  to 

include  that  larlTlums  have  t^"  l-^^'V^^O^^fHS 
through  sharp  practices  In  cases  where  such  practloea  oould  not 

"to  ^e'^Urt  ^<rf  85.000  contributors  we  find  the  following: 

Harvey  Flreetone,  Canton,  president  and  director  of  the  Plre- 
stone  Rubber  Co,  which  was  granted  refunda.  credlta.  and  abata- 

"willlam  Zlegler,  New  York,  chairman  of  the  executive  cceranlttea 
and  dSStoPof  the  American  Malzs  FroducU  Co,  which  was 
granted  refund  of  892311  in  1930. 
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CharlM  Harden.  Hew  Torlt.  member  of  executive  committee  and 
director  of  American  LooomotlTe  Oo,  which  wa»  granted  refund* 
and  cnsdita  aggregating  $1376.000:  director  Braden  CXipper  Mine 
Co..  refvmded  •107,S44  in  1929;  rloe  president,  Utah  Ctopper  Oo^ 
refunded  1102.911  In  1938. 

George  F.  Baker  and  Oeorgw  P.  Baker.  Jr..  New  York:  latter  la 
director  In  the  United  States  Steel  Oorporatlon,  which  has  re- 
ceived refimds  totaling  996JM.00O:  trustee,  Muttial  Ufe  Insurance 
Co..  which  was  refunded  $813,009  In  1939;  director,  Atlas  Portland 
Cement  Co..  refunded  $191. 8M  In  1938. 

Sidney  Z.  Mitchell,  New  York,  chairman  of  board  American 
Om  *  Electric  Co..  which  was  refunded  $1S1,640  In  1037:  also 
director  of  Alabama  Power  Co..  of  Muaele  Shoals  fame. 

Walter    A.    Aldrldge,    New    York,    member    adyiaory   committee. 
.  Bankers  Ttust  Co.,  which  waa  awarded  a  refund  of  $26,036  In  1927. 

Walter  O.  Tmgle,  New  York,  president  and  director  Standard 
Oil  Co..  whose  huge  refunds  have  been  referred  to  previously. 

On  October  28,  as  I  recall,  I  gave  out  another  statement  oon- 
eemlng  a  refund  of  $346,917.86  of  taxes  collected  in  1918  to  the 
Aluminum  Co.  of  America.  The  recent  report  of  the  Treasury 
Dq>artment  on  another  refund  to  the  Aluminum  Co.  of  America 
of  $344,917.86  on  1018  taxes  should  Impress  upon  the  American 
puUlc  the  necessity  that  exists  for  calling  a  halt  In  this  lavish 
refunding  of  taxes  except  upon  a  court  decision  covering  each 
■peclfle  case. 

The  records  of  the  Joint  Committee  of  Internal  Rerenue  Taxa- 
tion dlscl'isee  that  the  Aluminum  Co.  of  America,  In  which  the 
Mellons  are  Interested,  was  also  granted  In  1938  a  refund  of 
$1,287,426.  Reference  to  the  Conqrxssionai,  RBCX>BDOf  1926  shows 
this  company  prevloxisly  had  been  allowed  $1,501J77.  The  total 
refunds  to  this  company  of  which  w«  have  knoi^edge  amounts  to 
the  huge  sum  of  $3,086,630. 

*"  In  the  past  11  years  tax  refunds,  credits,  and  abatements,  prin- 
cipally to  large  corporations  of  this  type,  have  totaled  nearly 
$8,000,000,000,  and  numerous  refunds  have  been  made  without 
court  decisions  covering  many  of  the  Issues  Invcdved. 

Mr.  QARRETT.  There  is  no  possible  excuse  for  not  mak- 
ing this  Investigation  as  there  is  no  Injury  or  harm  that 
could  come  to  the  Oovemment  or  the  Treasury  Department 
by  virtue  of  this  Investigation. 

The  gentleman  who  appeared  before  the  committee  In 
behalf  of  the  administration,  or  in  behalf  of  the  Treasury 
Department,  testified  that  it  would  require  all  of  the  force 
In  his  office  during  this  investigation  to  be  looking  up  mat- 
ters on  account  of  the  InvestigatloiL  If  that  be  so,  then  I 
think  they  ought  to  be  investigated. 

How  is  it  going  to  hurt  this  country  to  make  an  investl- 
gatl<ni  of  the  Treasury  Department?  We  have  made  In- 
vestigations of  other  departments  In  times  past,  but  here  is  a 
department  that  has  never  been  investigated  by  any  inde- 
pendent body,  a  department  which  never  has  been  audited. 
It  was  the  testimony  of  Mr.  BaHantlne  himself  in  answer 
to  a  question  I  propoimded  that  there  Is  no  record  of  any 
Investigation  that  was  ever  made  of  this  department. 

How  is  it  going  to  hurt  the  country?  My  Ood!  Can  you 
do  any  more  to  it  than  you  have  already  done. 

But  suppose  you  make  your  investigation  and  find  every- 
thing O.  EL  I  do  not  question  but  you  may  do  this.  I  do 
not  know  of  anything  wrong.  But,  if  you  do.  then  the 
Treasury  Department  and  all  the  financial  institutions  of 
the  Oovemment  under  it  and  operating  through  it  will  have 
a  new  lease  on  life.  Confidence,  if  any  has  been  lost  or 
shaken,  will  be  restored,  and  the  Nation  will  move  forward 
with  the  world  knowing  that,  as  far  as  we  are  cozicemed. 
our  great  flnancial  institution  is  sound. 

[Here  the  gavel  fell.] 

BOLUMQ  WTKLD,  D.  O. 

ICr.  HILL  of  Alabama.  Mr.  Speaker,  I  present  a  confer- 
&0C9  report  on  the  bill  (H.  R.  11732)  to  amend  section  2  of 
an  act  approved  February  25,  1929,  to  complete  the  aoquisi- 
tloii  of  land  adjacent  to  BoIUng  Field.  D.  C,  and  for  other 
purposes,  for  pilntlng. 


WAS  DKPAkTMKirr  APPBOPklATXOH  BXZX 

Mr.  MICHENER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  five  minutes. 

Mr,  COLLINS.  Mr.  Speaker,  I  want  to  accommodate 
everybody,  and  I  think  we  should  run  along  until  we  get  to 
amendment  No.  87.  We  can  do  this  in  five  minutes.  Then 
we  will  have  a  vote  on  amendment  No.  87,  which  la  the  last 
of  these  amendments. 

Mr.  MICHKNER.  But  the  few  remarks  I  desire  to  make 
are  in  connection  with  the  remarks  that  have  Jivt  been 
made.   I  have  been  referred  to  in  the  debate. 


Mr.  COLLINS.    We  can  xwt  do  it  now,  I  may  say  to  the 

gentleman  from  Michigan,  because  the  hour  will  be  up  in  a 
second  or  two. 

Mr.  MICHENER.  The  gentleman  can  ask  that  the  time 
be  extended  five  minutes. 

Mr.  COLLINS.  I  can  not  do  that  I  am  going  to  accom- 
modate the  gentleman  and  I  am  going  to  do  it  Just  as  quickly 
as  I  can. 

Mr.  MICHENER.  I  have  a  meeting  of  the  Rules  Com- 
mittee waiting  and  I  wish  to  reply  to  what  has  been  said  by 
these  gentlemen. 

Mr.  COLLINS.  I  will  yield  time  to  the  gentleman  after 
the  next  amendment  has  been  reported. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
gentleman  from  Missouri  can  be  recognized  for  five  minutes 
not  to  be  included  in  the  time. 

Mr.  COLLINS.  I  think  we  should  vote  on  this  particular 
amendment. 

Mr.  PURNELL.  Mr.  Speaker,  I  hope  the  gentleman  fnnn 
Mississippi  win  permit  the  gentleman  from  Michigan  to 
make  his  remarks  at  the  proper  time,  because  he  has  bc^n 
mentioned  in  the  debate  and  the  proper  time  for  him  to 
make  thiem  is  now. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recede  and  concur  In  the  Senate 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHArxR)  there  were — ayes  100.  noes  2. 

So  the  previous  question  was  ordered. 

The  SPEAKEIR  pro  tempore.  The  question  Is  on  the 
motion  to  recede  and  concur  in  the  Senate  amendment. 

Tlie  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement 

"nie  Clerk  read  as  follows: 

Amendment  No.  13:  On  page  9,  after  line  11.  strike  out  $13,914.- 
9i8  "  and  Insert  "  $9,447,323.'* 

Mr.  COLLINS.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment 

The  SPEAKER  pro  tempore.  "Die  Clerk  will  report  the 
motion. 

The  Clerk  read  as  follows: 

Mr.  OoLLXWB  moves  tksik  the  House  recede  from  Its  disagree- 
ment to  Senate  amendment  No.  13  and  concur  therein. 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Michigan  (Mr.  MicHXNnl. 

Mr.  BOCHENER.  Bir.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  frmn  Michigan? 

There  was  no  objection. 

Mr.  MICHENER.  Mr.  Speaker,  there  has  been  much 
discussed  this  afternoon  In  reference  to  this  matter  of  in- 
vestigating the  Treasxiry  Department.  The  gentleman  from 
New  York  quoted  extensively  from  the  colloquy  which  oc- 
curred on  the  floor  of  the  House  on  Friday  last  between 
the  distinguished  Speaker  and  myself. 

I  wish  to  quote  one  or  two  statements  from  that  colloquy 
which  the  gentleman  from  New  York  did  not  quote  or  did 
not  emphasize. 

First  the  Speaker  gave  as  one  of  the  reasons  why  he  had 
not  urged  the  investigation  within  the  last  six  months: 

To  make  an  Investigation  at  this  time  and  discover  such 
things  as  the  gentleman  from  Pennsylvania  and  I  believe  would 
be  discovered  In  the  department,  would  certainly  unsettle  that 
confidence  and  would  not  be  beneOclal  to  the  American  people. 

Mr.  O'CONNOR.    I  read  that. 

Mr.  MICHENER.  Yes.  To  that  I  to(A  exception  and  In 
view  of  the  statement  of  the  gentleman  from  Pennsylvania 
rMr.  McFAODKif]  indicated  that  the  Speaker  had  ImpUed 
fraud  and  corruption  in  the  department.  To  that  state- 
ment the  Speaker  took  exception  and  said  he  did  not  Imply 
fraud  or  corruption  in  the  department  but  he  said  that  he 
referred  to  the  "  conditions  **  in  the  department.  I  then 
said  that  If  the  Speaker  In  his  official  capacity  said  to  the 
couDtiy  that  he  believed  that  there  was  fraud  and  corrup- 
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tion  or  that  which  amounted  to  fraud  and  corruption  in  the 
department,  that  it  was  the  Speaker's  duty  to  proceed  with 
the  investigation.  Whereupon  the  Speaker  challenged  me  as 
a  member  of  the  Rules  Committee  to  go  along  with  him  and 
report  out  a  resolution.  After  a  little  further  colloquy  I 
did  say.  as  quoted  by  the  gentleman  from  New  York  [Mr. 
O'CoRHOs]: 
Tea:  I  think  I  win. 

Then  after  further  colloquy  I  said: 

Well.  I  take  It  the  Speaker  Is  to  appear  before  the  Rules  Com- 
mittee In  the  usual  custom  and  give  the  facts  upon  which  he 
baoon  his  charges.  Of  course  we  would  not  think  of  reporting 
out  a  rule — not  a  Democratic  member  would  think  of  reporting 
out  a  rule,  imleas  the  Speaker  or  some  one  responsible,  who 
xn^^mm  the  chargea,  does  come  before  the  committee  and  make 
his  assertion. 

Now.  what  happened?  The  Speaker  has  not  appeared 
before  the  committee.  The  gentleman  from  Pennsylvania 
[Mr.  McFaddoiI  appeared  before  the  committee,  and  he 
proceeded  to  insert  in  the  Record  the  speeches  which  he 
had  delivered  during  the  last  six  months  upon  the  floor  of 
the  House.  He  also  Inserted  some  correspondence  in  con- 
nection with  the  facts  in  those  speeches  and  charges.  Then 
the  gentleman  from  Texas  LMr.  PAncAMj  appeared  before 
the  committee. 

Mr.  McFADDEN.    Will  the  gentleman  yield?     < 

Mr.  MICHENER.  I  can  not  yield.  I  ^ve  but  a  few 
minutes. 

Mr.  McFADDEN.  The  gentleman  has  made  an  improper 
statement. 

Mr.  MICHENER.    In  what  way? 

Mr.  McFADDEN.  There  was  substantiating  evidence 
submitted  of  frauds  in  the  withholding  of  taxes. 

Mr.  MICHENER.  The  substantiating  evidence  consisted 
of  the  gentleman's  speeches  and  of  the  correspondence  which 
the  gentleman  from  Pennsylvania  submitted.  The  gentle- 
man from  Texas  [Mr.  Patmak]  proceeded  to  tell  us  about 
his  efforts  to  Impeach  Andrew  MeUon  some  time  ago. 

Then  the  gentleman  from  Indiana  [Mr.  Crowe]  suggested 
something  which  he  thought  ought  to  be  investigated  but 
did  not  imply  fraud  or  corruption.  Then  we  had  the 
testimony  of  Mr.  Ballantine  and  Mr.  Meyer,  as  suggested 
by  those  who  have  preceded  me  here  to-day.  So  the  com- 
mittee arrived  at  the  conclusion  that  there  had  not  been 
su£Qcient  evidence,  in  view  of  all  the  circumstances,  to  war- 
rant an  Investigation  at  this  time. 

I  regret  that  my  time  is  so  limited,  but  I  appreciate  that 
all  of  this  discussion  in  reference  to  this  investigation  is  out 
of  order  during  the  consideration  of  a  conference  report; 
but  Inasmuch  as  some  members  of  the  Rules  Committee 
have  discussed  the  matter  and  have  referred  to  me,  I  am 
making  these  few  remaiics. 

If  I  understand  the  gentleman  from  New  York  [Mr. 
O'Connor]  correctly,  he  Intimated  that  as  a  member  of  the 
Rules  Committee  I  had  "  obstructed "  reporting  out  the 
resolution  providing  for  the  investigation.  I  hoped  that 
I  had  made  my  position  clear,  even  to  the  gentleman  from 
New  York,  that  I  was  not  only  willing  but  felt  It  my  duty 
to  vote  to  report  out  a  resolution  providing  for  the  investi- 
gation if,  in  my  judgment,  there  was  sufficient  caiise  shown 
by  the  proponents  of  the  resolution.  In  my  Judgment 
nothing  material  was  developed  at  the  hearing  in  favor  of 
the  resolution  other  than  the  testimony  above  referred  to, 
and  surely  that  showing  would  not  warrant  the  committee 
in  setting  in  motion  an  investigation  that  would  cost  the 
taxpayers  hundreds  of  thousands  of  dcHlars.  I  say  hun- 
dreds of  thousands  because  the  least  estimate  suggested  by 
the  propooetits  was  $100,000.  In  addition,  the  work  of  the 
whole  Treasury  Department  would  be  disrupted.  Mr.  Bal- 
lantine, the  Acting  Secretary  of  the  Treasury,  advised  us 
that  his  department  was  trying  to  administer  the  new  tax 
law  without  additional  personnel;  that  It  was  essential 
unless  additional  taxes  were  levied,  that  adjustments  be 
made  of  pending  claims;  that  all  of  this  work  would  be  at 
a  standstill  during  this  investigation. 

Regardless  cff  the  cost  if  I  believed  that  there  was  fraud 
or  corruption  In  the  department  I  mxi  sure  that  our  peo|»le 


would  vrant  the  department  purged  at  onoe.  Possibly  the 
department  has  made  t'*"*^*^*^.  possibly  a  general  audit  for 
many  years  back  would  be  wholesome,  and  when  Congress 
convenes  in  December,  and.  as  suggested  by  the  Speaker,  the 
election  will  be  over,  then  if  it  Is  thought  advisable  for  a 
general  audit  and  investigation  of  the  Treasury  Department 
this  resolution  can  be  considered. 

Let  it  be  imderstood  that  this  investigation  win  take  many 
months,  and,  in  my  Judgment,  no  comprehensive  investiga- 
tion can  be  made  in  less  than  a  year  and  a  half  or  two 
years.  I  think  it  is  generally  conceded  that  if  an  investi- 
gating committee  is  set  up  that  the  members  would  not  have 
time  to  give  any  consideration  to  the  matter  until  in  Novem- 
ber. Politics  should  play  no  part  in  an  investigation  of  this 
Idnd.  The  iiersonnel  of  the  Treasury  Department  Is  non- 
partisan; the  employees  are  almost  entirely  under  the  dvfl 
service,  and  any  investigation  should  be  made  by  Members 
of  this  body  who  are  big  enougli  and  broad  enough  and  fair 
enough  to  waive  aside  political  affiliations  and  advantages. 

We  hope  that  economic  conditions  in  the  country  are 
getting  better  and  I  am  happy  to  concur  in  the  broad,  sensi- 
ble, patriotic  views  of  the  distinguished  Democratic  chair- 
man of  the  committee,  Mr.  Pon,  and  with  that  other  equally 
fair  and  outstanding  Democrat,  Judge  Cox,  of  Georgia. 
These  gentlemen  have  told  you  why  they  felt  that  this  in- 
vestigation at  this  time  would  be  untimely,  and  their  reasons 
are  to  me  sufficient 

[Here  the  gavel  felL] 

Mr.  COLLINS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recede  and  concur  In  the  Senate  amend- 
ment 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Mississippi  to  recede  and  ooocur 
in  the  Senate  amendment 

The  motion  was  agreed  to. 

*Mr.  COLLINS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  amendments  Nos.  13  to  1ft,  inclusive,  be  considered  M 
one  amendment,  and  I  move  to  recede  and  concur. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object  the 
gentleman  does  not  mean  amendment  No.  17.  Tlie  gentle- 
man said  amendments  13  to  18,  inclusive.  Does  the  gentle- 
man mean  amendments  other  than  amendment  No.  17? 

Mr.  COLLms.    Amendments  Nos.  12. 13,  li.  IS,  16.  and  18. 

The  SPEAKER  pro  tempore.  Ilie  gentleman  from  Missti- 
sippi  asks  unanimous  consent  that  amendments  Nos.  12.  13, 
14.  IS.  16,  and  18  be  considered  en  bloc  and  asks  unanimous 
consent  to  recede  and  concur  in  the  Senate  amendments. 
The  Clerk  will  report  the  amendments. 

The  Clerk  read  as  follows: 

Amendment  No.  13:  On  page  9,  line  23,  strike  out  the  alga  and 
figures  "  $4,048,000  **  and  insert  In  lieu  thereof  the  sign  and  flgurea 

"  te,a8i.8a4." 

Amendment  No.  14:  On  page  9,  line  94,  strike  out  the  sign  and 
figures  "  $5,123,479  "  and  Insert  In  lieu  thereof  the  sign  and  figures 
"  $fi4>28.389  "  and  the  foUowlng:  "and  the  rental  and  subsistence 
allowances  for  the  fiscal  year  1933  shall  be  the  same  as  for  the 
fiscal  Tear  1932,  subject  to  such  reduction  therein  as  may  be  neces- 
sary under  the  proTlslons  of  section  102.  Part  II,  of  the  leglalatlve 
appropriation  act  for  the  fiscal  year  1933." 

Amendment  No.  16:  On  page  10.  line  11.  strike  out  the  sign  and 
figives  **  91SS,267,790  "  and  Insert  In  lieu  thereof  the  sign  and  fig- 
ures "•187,042.904.'* 

Amendment  No.  16:  On  page  10,  line  15.  strike  out  the  sign  and 
figures  "  •IS3.457.790  "  and  Insert  m  lieu  thereof  the  sign  and  fig- 
ures "  •136^12.904.'' 

Amendment  No.  18:  On  page  11,  beginning  in  line  6,  strike  out 
the  colon  and  the  proviso  endiDg  m  line  4  on  page  13. 

Hie  SPBAEZER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  amendments  en  bloc? 

Mr.  8ABATH.  Mr.  Speaker,  reserving  the  right  to  object, 
my  coUeague  from  Illinois  [Mr.  BBxrmi]  has  been  trsrlng 
for  the  last  hour  or  so  to  obtain  a  little  time.  I  wonder 
whether  the  gentleman  from  Mississippi  will  not  agree  to 
srleld  him  a  few  minutes. 

Bfr.  COLLINS.  Mr.  Speaker.  I  will  yield  such  time  as  the 
gentleman  wants  when  we  reach  amendment  No.  87. 

Mr.  SABATH.  Will  the  gentleman  agree  to  then  yield 
me,  as  a  memhrr  of  the  Rules  Committee,  a  few  minutes? 
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Ml-.  COLLINS.    I  shaU  be  delighted  to  do  that 

Mr.  LaGUARDIA.  I  would  like  to  ask  the  gentleman  one 
question  on  the  bill.  Can  the  gentleman  tell  me  in  dollars 
how  much  we  are  adding  to  this  bill  from  the  time  it  left 
the  House? 

Mr.  COLLINS.    That  amount  is  $3,492367. 

Mr.  LaOUARDIA.  That  is  in  addition  to  the  total  amount 
In  the  bill  as  it  left  the  House? 

Mr.  COLLINS.    That  Is  right. 

Mr.  LaOUARDIA.  And  when  It  left  the  House  there  were 
several  millions  of  dollars  added  to  what  the  committee  had 
reported  to  the  House. 

Mr.  COLLINS.  There  was  quite  a  considerable  sum  added 
In  the  House:  nearly  $6,000,000. 

Mr.  LaOUARDIA.  And  now  there  are  several  millions 
ot  dollars  added  to  the  bill  as  it  left  the  House. 

Mr.  COLLINS.  Tes;  and  the  total  amount  of  the  bill, 
plus  the  amount  carried  for  War  Department  items  in  the 
relief  bill,  will  make  the  appropriations  for  the  War  Depart- 
ment for  next  ytmr  more  by  several  millions  than  is  avail- 
able this  year.    Does  that  satisfy  the  gentleman? 

Mr.  LaGUAKDIA.  The  answer  \s  correct,  but  I  «n  not 
satisfied. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  COLLINS.  I  am  going  to  yield  to  the  gentleman 
Ifttar.       

Mr.  BRITTEN.  I  want  to  ask  the  gentleman  a  question 
about  the  bUl. 

Mr.  COLLINS.  No;  I  do  not  want  to  prolong  the  dis- 
cussion. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mississippi  to  ccmsider  the 
Senate  amendments  en  bk>c? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Mississippi  to  recede  and  concur 
in  the  Senate  amendments. 

Tlie  motion  was  agreed  to. 

The  SPEIAKER  pro  tempore.  "Hie  Clerk  will  report  the 
next  amendment  in  disagreement. 

Tlw»  Clerk  read  as  follows: 

Amendment  No.  82 :  Page  26,  line  18,  after  the  word  "  pur- 
poaee."  ctrlke  out  all  down  to  and  including  the  word  **  tranafer." 
In  UxM  8,  page  27. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  in- 
sist upon  its  disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  M:  After  line  16,  page  61,  Insert  "When  ap- 
proved by  the  President,  not  to  exceed  15  per  cent  of  each  of  the 
amounts  hereinbefore  appropriated  under  the  subtitle  '  Military 
activities  '  shall  be  available  Interchangeably  for  expenditure  on 
ttks  objects  named,  but  no  one  Item  shall  be  Increased  by  more 
than  15  per  cent:  Provided.  That  any  such  transfers  shaU  be 
reported  to  Congress  In  the  annual  Budget." 

Mr.  COLLINS.    Mr.  Speaker,  I  move  to  recede  and  con- 
cur in  the  Senate  amendment,  with  an  amendment. 
The  Clerk  read  as  follows: 

iCr.  CoLUNs  moves  to  recede  and  conciu-  In  Senate  amendment 
No.  64,  with  an  amendment,  as  follows:  In  lieu  ot  the  matter 
laaerted  by  said  amendment  insert  the  following: 

"  Nothing  in  this  act  shall  be  construed  to  repeal  or  amend 
section  317.  Part  II.  of  the  act  maldng  appn^rlatlons  for  the 
legislative  branch  of  the  Government  for  the  tseal  year  ending 
June  30.  1933.  and  for  other  purposes,  approved  June  30.  1932." 

Mr.  STAfTORD.  Mr.  Speaker,  will  the  gentleman  yield? 
Do  I  understand  that  this  amendment  is  proposed  as  a  sub- 
stitute for  the  Senate  amendment?  What  is  the  need  of  the 
Senate  amendment,  in  view  of  the  action  the  House  took  on 
the  legislative  bill  as  a  part  of  the  economy  program? 

Mr.  COLLINS.    None  whatever. 

Mr.  STAFFORD.  Then  why  not  disagree  to  the  Senate 
amendment? 

Mr.  COLLINS.  Senator  Rkxd  insisted  that  a  provision  be 
Inserted  in  this  bill  making  the  provisions  of  section  317 
of  the  legislative  appropriation  act  apr^^^Mi*  to  the  War 


Department  appropriation  bill.  He  feared.  I  think  without 
any  Just  cause,  that  because  of  the  fact  the  War  Depart- 
ment appropriation  bill  would  be  passed  after  the  economy 
bill  section  317  would  not  be  applicable,  although  in  express 
terms  the  provisions  of  Part  n  of  the  legislative  appropria- 
tion act  are  made  appUcable  to  all  appropriation  bills  for 
the  year  1933.  I  do  not  think  it  makes  any  difference 
whether  the  amendment  proposed  is  in  or  out  of  the  blU. 

Mr.  LaOUARDIA.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  COLLINS.    Yes. 

Mr.  LaOUARDIA.  We  are  not  to  understand  that  the 
insistence  of  a  partictilar  Member  of  the  other  body  is  Justi- 
fication for  concurring  In  any  amendment,  are  we? 

Mr.  COLLINS.  I  thought  it  was  so  trivial  that  I  agreed 
to  it. 

Mr.  LaOUARDIA.  If  it  Is  trivial,  he  Is  an  authority  on 
that.  

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  of  the  gentleman  from  Mississippi  to  recede  and 
concur  in  the  Senate  amendment  with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Cleric  read  as  follows: 

Amendment  No.  60:  Page  66.  line  22,  strike  out  all  of  lines  23 
to  25.  mcluslve. 

DISPSNSnra   WTTH   CALXIfBAX   WKDITBSSAT 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  North  Carolina  [Mr.  WAXttif]. 

Mr.  WARREN.  Mr.  Speaker,  the  majority  leader  has  Just 
phoned  me  that  he  is  detained  at  a  committee  meeting,  and 
asks  me  to  make  a  unanimous-consent  request  to  dispense 
with  Calendar  Wednesday  business  to-morrow. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  fr<nn  North  Carolina? 

There  was  no  objection. 

fTTRTHKR  MKSSACX  FHOM  TRg  SKHATI 

A  further  message  from  the  Senate  by  Mr.  Craven.  Its 
princli;>al  clerk,  announced  that  the  Senate  had  ordered  that 
the  House  of  Representatives  be  requested  to  return  to  the 
Senate  the  bill  (H.  R.  12281)  to  encourage  the  mining  of 
coal  adjacent  to  the  Alaska  Railroad  in  the  Territory  of 
Alaska,  and  for  other  purposes,  together  with  the  amend- 
ment of  the  Senate  thereto. 

The  message  also  aimounced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11732)  entitled  "An  act  to  amend 
section  2  of  an  act  approved  February  25.  1929  (45  Stat. 
1303),  to  complete  the  acquisition  of  land  adjacent  to 
Boiling  Field.  D.  C.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  oiU  (S.  3400)  entitled 
"An  act  to  amend  an  act  of  Congress  approved  June  18, 
1898,  entitled  'An  act  to  regulate  plumbing  and  gas  fitting  in 
the  District  of  Columbia.* " 

AUIY  APPKOPtlATION  BILL 

Mr.  COLLINS.  Mr.  Speaker.  I  move  to  recede  and  concur 
In  Senate  amendment  No.  60. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  for  a  divi- 
sion of  the  question;  and  if  my  request  is  granted.  I  will 
move  to  concur  with  an  amendment. 

The  SPEAKER  pro  tempore.  The  question  is  on  receding 
from  Senate  amendment  No.  60. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CocHRAM  of  Missouri)  there  were  53  ayes  and  36  noes. 

So  the  motion  to  recede  was  agreed  to. 

Mr.  COCHRAN  of  Missouri.  Now.  Mr.  Speaker.  I  offer  the 
following  motion. 

The  Clerk  read  as  follows: 

Mr.  CocRaAH  at  Mlasourl  moves  to  oonctir  in  Senate  amendment 
No.  60  with  the  following  amendment: 

"  Not  to  exceed  10  per  cent  of  the  total  amount  that  may  be 
expended  from  appropriations  made  Jn  this  act  for  and  Incident 
to  tbe  manufacture  Wkd/or  producUoa   oC   wearing   apparel   for 
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enlisted  men  of  the  Regular  Army  ^all  be  ezpended  for  the 
manufacture  and /or  production  of  such  apparel  in  Oovemment 
faotofisa  or  establishments,  except  that  such  limitation  may  be 
exceeded  to  the  extent  that  It  may  be  ascertained,  after  com- 
petitive bidding  In  aocordanoe  with  law,  that  work  of  such  char- 
acter may  be  performed  at  lesser  cost  In  such  Ctovernment  factories  i 
or  establish menta.- 

Mr.  COLLINS.  I  yield  five  minutes  to  the  gentleman  from 
Missouri  [Mr.  CochbamI. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  when  this  bUl 
was  under  consideration  in  the  House.  I  offered  an  amend- 
ment, which  was  adopted,  taking  the  Oovemment  out  of 
business,  in  so  far  as  manufacturing  of  enlisted  men's 
clothing  for  the  Army  was  concerned. 

The  bill  has  been  in  the  Senate  for  weeks.  Now  the  8«i- 
tleman  from  Mississippi,  in  order  to  expedite  action  only, 
moves  to  recede  and  concur,  the  Senate  refusing  to  agree  to 
my  amendment.  I  offer  this  motion  to  concur  with  an 
amendment,  which  provides  that  10  per  cent  of  the  appro- 
priation can  be  used  In  Oovemment  factories,  and  further 
provides  that  if  the  Oovemment  factory  can  manufacture 
clothing  at  a  figure  below  the  private  manufacture,  then  the 
Oovemment  factory  gets  the  work.  I  feel  that  is  fair  to 
the  Government  factory.  The  Oovemment  has  no  right  to 
compete  with  the  taxpayer,  the  private  manufacturer,  whose 
money  Is  used  for  the  ui^eep  of  the  Army.  Have  we  no 
thought  of  our  citizens?  There  are  factories  in  my  district 
that  can  produce  as  good  a  uniform  as  the  clothing  factory 
in  Philadelphia  run  by  the  Oovemment.  You  will  find  the 
Government  can  not  compete  with  the  private  manufacturer 
if  this  amendment  carries. 

We  have  a  committee,  headed  by  BCr.  Shakvok.  of  Mis- 
souri, now  active,  meeting  in  Kansas  City,  the  middle  of 
the  coimtry.  next  week  and  in  St.  Louis  on  the  27th.  for 
the  purpose  of  investigating  the  Government  in  business. 
That  committee  is  to  spend  $10,000  of  the  taxpayn^'  money 
in  its  investigation.  Do  you  mean  anything?  Do  you  mean 
to  expend  the  taxpayers'  money  and  do  nothing?  Here  is 
your  opportunity  to  demonstrate  if  you  are  in  favor  of  taking 
the  Oovemment  out  of  business.  If  you  desire  to  take  the 
Government  out  of  business,  vote  for  my  amendment. 
Those  who  vote  "  no  "  want  the  Government  to  compete  with 
the  taxpayers.  The  situation  that  confronts  us  to-day  is 
that  the  War  Department  is  carrying  on  without  its  author- 
ized appropriations.  I  dislike  to  delay  the  agreement  on 
the  report,  but  there  is  a  prindide  Involved.  Our  national 
conventions  say  we  are  opposed  to  the  Oovemment  com- 
peting with  private  industry.  A  day  or  two  delay  will 
cause  no  harm.  TTie  bill  goes  to  the  Senate  to-morrow.  We 
have  agreed  to  almost  everything  the  Senate  demanded; 
let  the  Senate  agree  to  this  House  amendment. 

Oh,  you  say  this  is  not  fair  to  the  Oovemment  worker. 
How  fair  is  it  to  the  worker  in  the  private  factory  now  shut 
down  for  the  want  of  work? 

I  say  it  Is  fair  to  the  Government  factories.  They  are  get- 
ting more  than  they  received  in  the  amendment  as  it  orig- 
inally passed  the  House,  and  I  hope  the  House  will  stand  by 
my  amendment.  I  was  forced  to  change  the  proposal,  and 
In  doing  so  I  not  only  give  the  Government  factory  10  per 
cent  of  the  work  but  it  has  the  right  to  bid  for  the  90  per 
cent  additional  work  to  be  let  to  the  lowest  bidder.  Tlie 
War  Department  maintains  there  is  little  difference  between 
the  Government  factory  and  the  privately  owned  factory. 
Let  us  see  when  the  bids  are  opened. 

Every  Oovemment  agency  that  is  now  competing  with 
private  business  should  be  closed.  Tliat  has  been  and  always 
will  be  my  policy.  The  business  x>eople  of  this  country  are 
watching  the  Congress,  and  they  will  demand  that  you  take 
the  Government  out  of  business.  It  is  just  as  reasonable  to 
say  that  the  Oovemment  shall  construct  its  own  bnlMlngw 
as  it  is  to  say  the  Government  must  make  the  clothing  for 
the  enlisted  men  in  the  Army.  I  hope  my  amendment  will 
be  adopted. 

Mr.  COLLINS.  Mr.  Speaker,  I  srield  five  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  STArrotD]. 

Mr.  STAFFORD.  Mr.  Speaker,  this  amendment  when  of- 
fered in  the  House  was  given  little  or  oo  consideration.    It 


was  subject  to  a  point  of  order,  bat  no  point  of  order 
made  against  it.  The  special  oomxnittee  appointed  by  tte 
House  to  investigate  Oovemment  eompetltion  with  private 
business  has  had  occasion  to  investigate  conditions  per- 
taining to  the  manufacture  oi  uniforms  at  niiladelpbia. 
The  testimony  given  by  the  represaxtatives  of  the  Quarter^ 
master  Department  does  not  show  any  reason  why  the  Oor- 
ernment  should  discontinue,  peremptorily,  the  work  over 
there  in  Philadelpliia  or  the  mannfacture  of  uniforms  for 
the  enlisted  men  and  officers  of  the  Army.  The  War  D»> 
partment  lets  out  by  contract  the  fumlstalng  of  uniformi 

for  the  Reserve  Officers'  Training  Con»s  and  also  for  tha 
National  Guard.  Iliey  are  let  to  one  manufacturer  in  New 
Jersey.  There  Is  very  little  difference  in  the  cost  of  tha 
uniforms  manufactured  at  the  Oovemment  plant  and 
those  under  contract  at  the  Oovemment  plant.  Tlie 
employees  are  selected  from  civil  service  register  and  work 
under  modem  conditions.  They  have  30  days'  annual  leave. 
They  work  eight  hours  a  day.  Ttie  difference  In  the 
cost  amounts  to  only  15  cents  per  uniform.  Tour  special 
committee  has  not  had  time  to  determine  what  policy  it 
will  recommend  as  to  a  further  continuance  of  the  manu- 
facture of  uniformfi  for  the  Army.  I  ask  the  House  not  to 
be  precipitate  in  its  action,  as  the  gentleman  from  Missouri 
[BCr.  CocHKAiT]  would  have  it  be  in  eliminating  900  em- 
ployees, who  are  not  employed  under  sweat-shop  conditions, 
who  are  employed  8  hours  a  day  and  are  given  30  days' 
leave.  Oive  the  special  committee  that  you  have  appointed 
to  investigate  the  matter  an  opportunity  to  consider  the 
question  more  thoroughly,  before  taking  this  haphazard  shot 
at  the  instance  of  the  gentleman  from  Missouri,  who  seems 
to  have  some  special  Interest  to  give  it  to  some  private , 
manufacturer.  But  one  manufacturer  has  had  this  contract ' 
for  years  and  years.  Oive  your  special  committee  an  oppor- 
tunity to  investigate  and  report. 

ISi.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  STAFFORD.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  says  there 
is  a  difference  of  only  15  cents  in  cost. 

Mr.  STAFFORD.  Yes;  here  is  the  testimony  by  the 
specialists  from  the  Quartermaster  Department,  who  oper- 
ated that  plant  for  four  or  five  years. 

Mr.  COCHRAN  of  Missouri.  The  Quartermaster  Depart- 
ment admitted  there  was  a  difference  of  91  cents  per  uni- 
form. Further,  St.  Louis  manufacturers  want  to  bid  on 
this  work. 

Mr.  STAFFORD.  Yes;  and  do  It  under  sweat-shop  condi- 
tions. Certain  manufacturers  want  to  bid,  and  of  course 
under  sweat-shop  conditions  they  can  imderbid  the  cost  of 
the  Oovemment. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  COX.  The  gentleman  says  the  testimony  shows  a 
difference  of  only  15  cents  per  uniform.  In  the  Interest 
of  accuracy,  does  not  t&e  gentleman  recall  there  was  testi- 
mony before  the  committee  that  the  Oovemment  loses  from 
$2.85  to  $330  on  every  suit  that  is  made? 

Mr.  STAFFORD.  That  was  the  testimony  of  one  man. 
and  that  was  not  borne  out  by  the  specialists  who  had 
charge  of  the  plant.  I  read  the  t,fistlmony  Just  a  little  while 
ago.  There  is  a  difference  of  only  15  cents.  Perhaps  the 
gentleman  is  in  favor  of  sweat-shop  methods.  I  am  not.  We 
are  not  manufacturing  everything  in  the  way  of  unifonni. 
We  are  letting  some  to  private  manufacturers.  That  plant 
in  South  Philadelpliia  is  a  modem  plant,  with  modem  equip- 
ment, with  8-hour  employment,  and  granting  SO  days'  an- 
nual leave  to  the  workers.  I  ask  the  House  to  suvend 
Judgment  until  the;  committee  can  go  into  this  more  thor- 
oughly. The  House  appointed  a  special  committee  to  inves- 
tigate matters  of  this  kind.  Are  you  going  to  take  quick 
action  because  of  the  request  of  the  gentleman  from  Mis- 
souri, who  may  have  some  clothing  manufacturer  in  his* 
district  out  of  employment  in  these  depressed  times? 

The  SPEAKER  i>ro  tempore.  Tlie  time  of  the  gentleman 
from  Wisconsin  has  expired. 
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ICr.  COLUNS.  ICr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  RAiisurr]. 

Bdr.  RANSLEY.  Mr.  SpeeJcer.  this  amendment  runs  coun- 
ter to  the  statutory  duties  of  the  Assistant  Secretary  of 
War.    I  read  from  the  national  defense  act: 

He  [the  Secretary  of  War]  shall  cause  to  be  manufactured  or 
produced  at  the  Oovemment  arsenals  or  OoTernment-owned  fSLC- 
torles  of  the  United  States  all  such  supplies  of  articles  needed  by 
the  War  Department  as  said  arsenals  or  Oovernment-owned  fac- 
tories may  be  capable  of  manufacturing  of  producing  on  an 
economical  basis. 

In  addition  to  that,  the  plant  in  South  Philadelphia  em- 
ploys 900  men  and  women.  They  are  ex-veterans  of  various 
wars  or  the  widows  and  children  of  veterans.  They  are  all 
under  civil  service,  and  at  no  time  has  there  been  a  dif- 
ference in  cost  of  the  garments,  except  to  a  very  trifling 
extent,  and  that  would  be  deceiving,  because,  after  all,  if 
they  were  manufactured  on  the  outside,  you  must  then 
charge  the  Oovemment  cost  to  supervision  and  inspection, 
becaxise  inspectors  are  employed  by  the  year.  Again,  when 
the  Oovemment  does  the  work  you  have  imif orm  work  and 
the  same  color.  If  It  were  given  out  part  here  and  part 
there,  there  would  be  quite  a  conflict  in  the  shades,  which 
would  detract  from  the  appearance,  and  that  would  un- 
doubtedly affect  the  pride  of  the  men.  I  hope  t>>ts  amend- 
ment will  be  voted  down.  A 

Mr.  SCHAFER.  And  we  would  have  some  of  tofi  same 
class  of  cheap  uniforms  that  we  had  during  the  war  under 
private  contract. 

Mr.  RANSLEY.    There  Is  no  doubt  about  that. 

Mr.  SCHAFER.  Is  it  not  a  fact  that  in  these  days  of 
depression  these  private  fellows  are  clamoring  for  business 
and  their  offer  because  of  the  depression  might  be  a  few 
cents  lower  than  the  Oovemment,  but  when  you  go  to  the 
past,  before  the  depression  struck  them,  before  they  reduced 
their  prices,  in  their  mad  scramble  for  business,  their  cost 
to  the  Oovemment  was  far  in  excess  of  what  the  Govern- 
ment charged  at  that  time? 

Mr.  RANSLEY.    That  is  true. 

Mr.  COLLINS.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  DarrowI. 

Mr.  DARROW.  Mr.  Speaker,  in  these  very  few  minutes 
I  want  to  bring  to  the  attention  of  the  House  the  relative 
cost  of  these  articles  as  manufactured  in  this  depot  and  in 
commercial  houses. 

The  depot  has  produced  cotton  breeches  for  $1.60  as  com- 
imred  with  $1.81  when  given  to  private  contractors.  At 
least  50  per  cent  of  the  uniforms  were  given  out  to  private 
contractors.  Including  those  for  the  National  Ouard,  the  Re- 
serve Offlcers'  Training  Corps,  the  citizens'  military  train- 
ing camp,  and  the  Officers'  Reserve  Corps.  The  articles 
made  in  the  depot  are  of  better  material  and  more  uniform 
and  are  furnished  at  the  same  relative  cost. 

As  my  colleague  from  Pennsylvania  [Mr.  Ransliy]  has 
said,  they  employ  many  ex-service  men  and  the  widows  of 
ex-service  men.  who  are  paid  on  a  piecework  basis.  To  close 
this  factory  now  and  add  to  the  imemployment  would  be 
Ik  great  mistake.  In  addition,  it  Is  economy  on  the  part  of 
the  Oovemment.  as  I  see  it,  to  continue  manufacturing  to 
this  extent. 

They  have  often  advertised  for  bids  and  received  very  few 
replies.  For  instance,  on  May  5,  1930,  there  were  111  pro- 
posals sent  out  and  only  4  responses  were  received. 
'*'  Again,  on  the  23d  of  July  122  proposals  were  sent  out  and 
only  1  bid  was  received.  So  there  was  no  keen  demand  for 
the  work  by  outside  manufacturers. 

In  addition,  there  is  an  Investment  of  over  $724,000  in  this 
plant,  which  would  be  scrapped  unless  this  work  is  con- 
tinued. 

I  earnestly  hope  the  pending  amendment  may  be  defeated. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  has  expired. 

Mr.  COIXINS.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Georgia  [Mr.  Coxl. 

Mr.  COX.    Mr.  Speaker,  there  is  merit  in  this  amendm«it. 

I  happen  to  be  a  member  of  the  special  committee  which 
the  House  recently  set  up  to  Investigate  competition  between 


the  Oovemment  and  private  enterprise.  We  have  proceeded 
far  enough  with  the  hearings  to  be  able  to  determine  that 
on  all  Government  activities  of  the  character  of  that  dealt 
with  here,  the  Government  does  sustain  a  tremendous  loss. 

The  gentleman  from  Wisconsin  [Mr.  Stajtord]  said  that 
the  testimony  of  the  expert  before  the  committee  disclosed 
that  the  Government  at  the  present  time  was  only  losing 
15  cents  per  suit.    That  is  not  the  testimony. 

Mr.  STAFFORD.    Oh,  I- have  it  right  here. 

Mr.  COX.  One  of  the  witnesses  may  have  made  that 
statement.  That  witness,  however,  was  not  fortified  with 
the  facts  upon  which  the  assertion  was  predicated.  There 
were  witnesses  before  the  committee  who  showed,  and  I  be- 
lieve it  Is  the  fact,  that  the  Government  is  losing  from  $2.85 
to  $3.50  on  every  suit  that  is  manufactured  in  these  plants. 

This  same  witness,  to  whom  the  gentleman  from  Wiscon- 
sin [Mr.  STATrcRD]  refers  as  an  expert,  testified  that  the 
Oovemment,  at  the  plant  in  Indiana,  was  manufacturing 
saddles  at  a  cost  to  the  Government  of  ninety-odd  dollars, 
when  the  identical  saddle  can  t>e  bought  In  the  open  market 
for  $34. 

That  witness  further  testified  that  in  order  to  keep  their 
organization  going  and  to  present  some  kind  of  Justification 
for  the  set-up,  they  have  engaged  in  the  business  of  manu- 
facturing pots  and  pans  at  a  tremendous  cost  to  the  Oov- 
emment; manufacturing  tables  and  other  pieces  of  fiuml- 
txm  which  are  of  little  use  to  the  Government,  on  every 
piece  of  which  the  Government  sustains  a  great  loss. 

Mr.  SCHAFER.    Will  the  genUeman  yield? 

Mr.  COX.    In  just  a  moment. 

Now,  at  the  plant  in  Philadelphia  we  have  a  tremendous 
building,  taken  over  by  the  Government,  at  a  tremendous 
outlay,  with  modem  machinery,  on  which  no  interest  is 
charged  nor  taxes  paid,  and  yet  in^pite  of  all  that,  the 
Government  is  losing  something  like  $2.85  on  every  garment 
that  is  turned  cut. 

The  amendment  offered  by  the  gentleman  from  Missouri 
ought  to  be  adopted. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  Georgia  has  expired. 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  New  York  (Mr.  O'Connor  1. 

onnnAL  Rxuxr  LsciSLAnoN 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  sutmiltted 
the  following  privileged  resolution  (H.  Res.  285)  providing 
for  the  consideration  of  H.  R.  12946.  to  relieve  destitution, 
to  broaden  the  lending  powers  of  the  Reconstruction 
Finance  Corporation  and  to  create  employment  by  providing 
for  and  expediting  public-works  program,  which  was  re- 
ferred to  the  House  Calendar  and  ordered  printed: 

House  Resolution  285 

ttesolved.  That  upon  the  adoption  of  this  reaolutlon  It  shall  be 
In  order  to  move  that  the  House  reaolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  12946.  a  bill  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Finance  Ckjrporatlon.  a^d-  to 
create  employment  by  providing  for  and  expediting  a  public- 
works  program,  and  any  points  of  order  against  said  bill  are  hereby 
waived.  That  after  general  debate,  which  shall  be  confined  to  the 
bill  and  shall  continue  not  to  exceed  40  minutes,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Ck>mmlttee  on  Ways  and  Means,  the  blU  shall  be 
considered  as  having  been  read  for  amendment.  No  amendmenU 
shall  be  In  order  to  said  bill  except  amendments  offered  by  direc- 
tion of  the  Committee  on  Ways  and  Means  and  said  amendments 
shall  be  In  order,  any  r\ile  of  the  House  to  the  contrary  notwith- 
standing. Amendments  offered  by  direction  of  the  Committee  on 
Ways  and  Means  may  be  offered  to  any  section  of  the  bill  at  the 
conclusion  of  the  general  debate,  but  said  amendments  shall  not 
be  subject  to  amendment.  At  the  conclusion  of  the  consideration 
of  the  blU  for  amendment  the  committee  shall  rise  and  report  the 
bill  to  the  House  with  such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  considered  as  ordered  on  the 
bill  and  the  amendments  thereto  to  final  passage  without  Inter- 
vening motion  except  one  motion  to  reoommlt. 

AUrr  APPKOPUATION  BILL 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  three  minutes  to  the 
gentleman  from  New  York  [Mr.  LAOnAaoul. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  fear  some  of  the  Mem- 
bers are  mnfiwing  the  policy  at  not  pennitUng  private 
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The  dert  read  as  follows: 

Amendment  No.  63:  On  page  68.  line  90,  aftar  the  word 
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industry  to  engage  hi  the  business  of  armaments  wtUt  tfato 
proposition.  There  Is  quite  a  difference  In  btiildlng  op  an 
Industry  engaged  exclusively  In  armaments  and  in  touylnc 
ordinary  commercial  articles  in  the  open  market  for  the 
Army  and  the  Navy.  I  feel  certain  that  the  gentleman  from 
Wisconsin  [Mr.  Staitoks]  has  been  mislnfonned  with  ref- 
erence to  sweatshops.  The  sweatshops  in  the  State  of 
New  York  have  been  outlawed  for  at  least  15  or  18  years. 
Surely  an  outlaw  factory  could  not  obtain  a  contract  from 
the  War  Department. 

Mr.  STAFFORD.    Will  the  gentleman,  yield? 

Mr.  LaOUARDIA.    Of  course. 

Mr.  STAFFORD.  The  one  contractor  who  manufactures 
uniforms  for  the  National  Guard  and  the  Reserve  Officers' 
Training  Corps  is  located  in  New  Jersey  and  not  New  York. 

Mr.  LaOUARDIA.  I  am  coming  to  that.  Now.  let  us 
clear  up  New  York  first.  t)ecause  we  have  a  great  deal  of 
uniform  manufacturing  there. 

Mr.  STAFFORD    Not  for  the  Government 

Mr.  LaOUARDIA.  The  sweatshops  have  been  outlawed, 
and  we  have  a  very  splendid  factory  law  in  New  York  State. 
Under  it  there  can  be  rto  sweatshops.  The  reason  I  speak 
of  that  somewhat  feelingly  is  that  I  had  something  to  do  in 
the  campaign  which  brought  about  the  abolition  of  the 
sweatshop,  and  we  follow  it  very  carefully,  and  as  soon  as 
we  get  information  that  the  tenement  house  laws  and  the 
factory  laws  are  being  violated,  it  is  immediately  prosecuted. 

As  to  New  Jersey,  all  I  have  to  say  is  that  If  this  con- 
tractor operates  a  union  shop,  as  far  as  union  shops  In 
men's  garments  are  concerned,  they  are  under  the  control 
of  the  Amalgamated  Clothing  Workers  Uni(m  of  America. 
one  of  the  most  progressive  trade-unions  in  this  coimtry. 
I  have  a  right  to  assttme  that  the  War  Department  under 
the  Republican  administration  wotild  not  contract  with  a 
scab  shop.  Surely  no  sponsor  or  spokesman  for  the  admin- 
istration will  state  that  the  War  Department  would  contract 
with  a  scab  shop.  Therefore,  any  contract  for  uniforms 
would  be  awarded  only  to  a  reputable,  decent,  and  honest 
manufacturer.  And  a  reputable,  decent,  honest  manufac- 
txirer  would  have  a  contract  with  and  employ  members  of 
the  Amalgamated  Clothing  Workers  of  America.  That  being 
so,  there  is  no  fear  of  any  sweat-shop  conditions.  Gentle- 
men so  solicitous  in  this  instance  can  be  sure  that  only  self- 
respecting  American  labor  will  be  employed. 

The  Amalgamated  Clothing  Workers  of  America  is  not 
only  well  managed  but  the  factories  imder  their  control  are 
well  supervised.  This  imlon  Is  working  on  a  40-hour  week 
basis.  The  wages  are  controlled,  and  it  Is  a  splendid  organi- 
sation, which  has  done  more  toward  cleaning  out  unsanitary, 
unfair  conditions  in  the  clothing  industry  than  any  other 
organization  in  the  country.  The  Amalgamated  is  under  the 
splendid  and  progressive  leadership  of  Sydney  Hillman. 

Now,  I  would  welcome  any  Information  to  indicate  that 
Government  work  is  being  produced  under  sweat-shop  con- 
ditions. Why,  the  very  Federal  law  under  which  contracts 
are  awarded  would  preclude  giving  to  a  contractor  any  work 
from  the  Government  under  such  conditions  as  the  gentle- 
man from  Wisconsin  describes,  and  if  the  contractor  did 
violate  those  rules  and  the  existing  law  on  the  subject,  of 
course  the  Oovemment  could  take  immediate  steps  to  rem- 
edy the  condition.    I  urge  the  adoption  of  the  amendment. 

Mr.  COLLINS.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  temiwre.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Missouri  to  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

"Hie  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Cocmuif  of  Missouri)  the^  were — ajres  43,  noes  55. 

Mr.  SABATH.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Illinois  insist  on  his  objection? 

Mr.  8ABATH.  I  withdraw  my  objection  and  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Cgllhis  and  Mr.  Cochsah  of  Missouri. 


Ttie  House  again  divided;  and  the  ttXten  reported  Uiat 
there  were — ayes  65,  noes  67. 

Mr.  SABATH.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAEXR  iiro  tempore.  Does  the  gentleman  from 
nUnois  Insist  on  hif;  objection  to  the  vote? 

Mr.  SABATH.    Yes;  I  Insist  on  my  objection. 

The  SPEAKER  pro  tempore.  Obviously  there  is  not  a 
quorum  present.  The  Doorkeeper  wiU  close  the  doora.  the 
Sergeant  at  Arms  will  notify  absent  Members,  and  the  Clerk 
will  call  the  roll. 

The  question  wa:>  taken;  and  there  were — ^yeas  163,  nays 
128,  answered  "  present "  1.  not  voting  138,  as  follows: 

[Rda  No.  1161 
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Allgood 

Dickinson 

KeUer 

WamiLiei  k 

Almon 

Dies 

Kelly,  m. 

Rankin 

Amlle 

Dletf^rlch 

Kntmn 

BelUy 

Andrew,  Maaa. 

Disney 

Kvale 

Bocera,N.H. 

Arnold 

Domlnlck 

Laa;]ardta 

Sudd 

Auf  der  Helde 

Doughton 

Lamneck 

Sabath 

Ayres 

Douelasa.  llaaa. 

Lankford.  Oa. 

Sanders.  TW. 

Bacon 

Doxey 

Larrabee 

Schneider 

Barton 

Drewry 

Lea 

Schuets 

Black 

Dyer 

Llchtenwalner 

Shallenben^r 

Bland 

■atoik.  M.  J. 

lAryMm^j 

fthannffn 

Bolleau 

Sizey 

Loncrgan 

BlncUlr 

Bolton 

Pleslnger 

Lozler 

Smith.  Va. 

Brlggs 

Flahbume 

Ludlow 

Smith.  W.  Va. 

Brownlnc 

Pltapatrick 

McCormack 

Spenoe 

Brunner 

Flannagan 

McDuffle 

SteagaU 

Bulwlnkle 

OarreU 

McPadden 

Stevenson 

Biircb 

Oavacaa 

Major 

Stewart 

Byrns 

Ooss 

Martin.  Mass. 

SolUvaa.  N.  T 

Campbell,  Iowa 

Oranfleld 

Mead 

Sutidiln 

Cannon       ^ 

Or^en 

MUllgan 

Sweeney 

Carden 

Oregory 

Mobley 

TtLbmt 

Carley 

Orlflin 

Morehead 

Tarrer 

Cartwrlght 

Oiiswold 

Nelson.  Mo. 

Taylor.  Oola. 

Chapman 

Hall,  Miss. 

NledrlnchauB 

TlnkliMi 

Chavez 

Bancock.  N.  T. 

Norton.  Nebr. 

Oadcrwood 

Chrlstgau 

Hare 

Norton.  N.  J. 

Vlnsoo.  Ky. 

Clark.  N.  C. 

Harlan 

O'Connor 

Warrea 

Cochran.  Mo. 

Hart 

Oliver.  Ala. 

Weavw 

Cole.  lid. 

Hess 

West 

Collier 

mil.  Wash. 

Owen 

White 

CoUlns 

Holaday 

Palmlsaao 

Wtattley 

Condon 

Hf^klna 

Parker.  Oa. 

Whltttngtoo 

Connery 

Homor 

Parsons 

Wlcaleswortli 

Cooper.  Tenn. 

Howard 

Patman 

WUllania.Mo. 

Cox 

Huddleaton 

Patcersoo 

Cross 

Johnson,  Mo. 

Perkins 

Wlngo 

Crowe 

Johnson.  Okla. 

Wood.Oa. 

CtOlen 

Johnson,  Tbz. 

Polk 

Woodram 

Delaney 

JoneH 

PraU 

Ton 

DeBouen 

Balney 

MATS— 128 

Adklns 

OmU 

HuU.WUUamB. 

Ileed,N.T. 

Aldrlch 

Crowthsr 

Jacohacn 

Boblnsoa 

Allen 

Culkln 

Jenkins 

Rovers,  Maas^ 

Andresen 

Curry 

K^ha 

Schafer 

Arents 

Dalllnger 

Kelly,  Pa. 

Seger 

Bacharacb 

Darrow 

KendaU 

SelberUag 

Davenpoft 

Klnaer 

Selvlg 

Barbour 

De  Priest 

Kurta 

Shott 

Beedy 

Eaton,  Colo. 

Lamberteoo 

SUmnoas 

Boland 

Bnglebrlght 

Leavltt 

Smith,  Idaho 

Krk 

Lehlbadi 

SneU 

Britten 

■step 

Loofhourow 

Bnow 

Brumm 

Evans,  Oaltf. 

Luoe 

aparto 

Bnckbee 

Pree 

Mcdlntoek,  Ohio  Stafford 

Burdlck 

Prench 

McOagln 

Strong.  Kaaa. 

Burtness 

Oarber 

MrlAUghlln 

Strong.  Pa. 

Butler 

Olbson 

MeLeod 

Stun 

Campbell,  Pa. 

Olfford 

Maas 

Cartw.  Calif. 

OUrhrlst 

Macrady 

Swaason 

Carter,  Wyo. 

Ouyer 

Manlove 

Swing 

Cavlcchla 

Hadley 

Mapes 

Temple 

Chase 

BallOL 

Mtchener 

Thatcher 

Chlndblom 

Hanly 

MUlartf 

Tlmberlak* 

Haugen 

Moore,  ^llo 

Waaon 

Claffue 

Hawley 

Nelson.  Me 

Watson 

Cochran.  Pa. 

Hill.  Ala. 

Nolan 

Wrteh 

Cole.  Iowa 

Hoch 

PartEcr,  N.  T. 

WUiiamiaa 

Colton 

Hogg,  W.  Va. 

Woloott 

Connolly 

Holmes 

Pliteager 

Wolfenden 

Cooke 

Hooper 

Purnell 

Wolverton 

Cooper.  Ohio 

Hope 

Ramaeyer 

Woodruff 

Coyle 

Houston.  Del. 

ttansley 

TatsB 

AIV8WKIUCD 

"PBBSBNT** — 1 
Btdi 

\          Morr  vomna—iM 

Abemethy 

Wm 

Boehne 

Brand.  Olilo 

Andrews,  N.  T. 

Beck 

Bohn 

Buchanan 

Baldzt«e 

BtazrtoB 

Boylaa 

Bosby 

lyt 
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oondgnment  shall  be  returned  Immediately:  Provided  further. 
That  aU  branch  eaehangea  and  eubexchanges  located  off  of  Oov- 
emment lands  and  outalde  of  Oovemment  reeervatlons,  and  oper- 


diate  action  toward  a  modification  of  (be  Volstead  law  as 
embodied  in  the  platform  of  the  Democratic  Party. 
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Gary 

Celter 

Clxlp«rfl«l<l 

Clancy 

CUrke.  N.  T. 

Oomlas 

Crisp 

Crooaer 

Crump 

D»7lS 

TMcksUtn 

Douclas.  Aria. 

Doutrlcli 

DoweU 

Dran* 

Drtrer 

Kraiu.  Mont. 

FMmandMt 

Flnley 

nth 


Frear 

Preeman 

Pulbrlgbt 

Puller 

Fulmer 

GambrlU 

OaaqiM 

OUlMTt 

01U«n 


OUrrm 

Oolder 

Ooldsborough 

Ooodwln 

OfM^nwood 

Balnea 

Ball.  N.  Dak. 

Hancock.  N.  C. 

Hartley 

Hacttnss 

Hogg.  Ind. 

Holllster 

Borr 

Hiill.  Morton  D. 

Igo« 

Jamea 

Jeffen 

Johnson.  111. 

Johnson.  S.  Dak. 

Johnson.  Wash. 

KtLTch 

Kemp 

Kennedy 

Kerr 

Ketcbam 

Kleberg 

Knutaon 

Kopp 

Kunx 

La^ibetta 

l*nham 


Lankford.  Va. 

Laraen 

Lrvla 

Lmthleum 

Lovette 

McCUntlc.  Okla. 

McKeown 

McMillan 

McReynolda 

McSwaln 

Maloney 

Mansfield 

Martin.  One. 

May 

Miller 

MltcheU 

MontagXM 

Montet 

Moore.  Ky. 

Mouaar 

Mundiy 

Nelaon.  WU. 

OUver.  N.  T. 

Parks 

Partridge 

PeaTey 

Pou 

Pratt.  Harcourt  J 

Pratt.  Butb 

Bagon 

Bayburn 


Beld,IIL 

Romjue 

Banders.  If.  T. 

Bandlln 

Shreve 

Slrovldi 

Booiera,  M.  T. 

Stalker 

Stokes 

Bull  Iran.  Pa. 

Bumners.  Tas. 

Swank 

Swlck 

Taylot.  Tenn. 

Tbotnaaon 

Tburston 

Tlemey 

Tllson 

Tr«*dway 

Tucker 

Turpln 

Underbill 

Vinson.  Oa. 

Williams.  Tex. 
Wlthrow 
Wood.  Ind. 
Wright 
Wyant 


So    the    motion    to    coiacur    with    an    amendment    was 
asreed  to. 
The  Clerk  annoimced  the  foUowlns  pain: 
General  pairs: 
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Kleberg  with  Mr.  DoweU. 

Tlemey  with  Mr.  Holilstar. 

Pou  with  Mrs.  Pratt. 

DouglJM  of  Arlaona  with  Mr.  Johnson  at  Washington. 

Blantop  with  Mr.  Baldrlge.  ' 

Hancock  of  North  Carolina  with  Mr.  Hogg  of  Indiana. 

Lewis  with  Mr.  Kopp. 

Somen  of  New  York  with  Mr.  Wyant. 

Boehne  with  Mr.  Thurston. 

Crump  with  Mr.  Wood  of  Indiana. 

Kemp  with  Mr.  Stokes. 

Lambeth  with  Mr.  Ball  of  North  Dakota. 

McSwaln  with  Mr.  Clancy. 

Crossar  with  Mr.  Andrews  of  New  York. 

Bloom  with  Mr.  Posa. 

Driver  with  Mr.  Hartley. 

Jeflers  with  Mr.  Clarka  of  New  York. 

McMillan  with  Mr.  Mouaar. 

QambrlU  with  Mr.  James. 

Martin  of  Oregon  with  Mr.  Borr. 

Karch  with  Mr.  Knutson. 

Dlcksteln  with  Mr.  Beck. 

Llnthlcum  with  Mr.  Chlperfleld. 

Miller  with  Mr.  Doutrlch. 

PankheafI  with  Mr.  Frear. 

DaTls  with  Mr.  Johnson  of  South  Dakota. 

Vtnaoa  c€  Oeorgla  with  Mr.  LankXord  of  Virginia. 

Tucker  with  Mr.  UndarhllL 

Beam  with  Mr.  M.  D.  BuU. 

Boy  Ian  with  Mr.  Shreva. 

Oeller  with  Mr.  Cable. 

Ragoa  with  Mr.  Bohn. 

Montague  with  Mr.  Swlck. 

Brand  of  Oeorgla  with  Mr.  Plill. 

Swank  with  Mr.  Wlthrow. 

Mtit"*^'*  with  Mr.  Stalker. 

Buchanan  with  Mr.  Brand  of  Ohio. 

McKeown  with  Mr.  Plnley. 

Coming  with  Mr.  BulllTaa  of  PennaylTanla. 

T^n^f^"  With  Mr.  Weeks. 

°«-*««g-  with  Mr.  Treadway. 

Busby  with  Mr.  Oolder. 

Bayburn  with  Mr.  Johnson  of  Illinois. 

MoCllntte  of  Oklahoma  with  Mr.  Keteham. 

Cary  with  Mr.  Turpln. 

Wright  with  Mr.  LoirHte. 

Kerr  with  Mr.  TUson. 

Oliver  of  New  York  with  Mr. 

Maloney  with  Mr.  Taylor  of  Tennc 

May  with  Mr.  MurpHy. 

Crisp  with  Mr.  Partrldg*. 

Kennedy  with  Mr.  Pratt. 

MoBeynolds  with  Mr.  Ooodwln. 

Mitchell  with  Mr.  Reld  of  minola. 

Evans  of  Montana  with  Mr.  Sander*  of  Mew  Yosk. 

Parks  with  Mr.  Nelson  of  Wisconsin. 

aandUn  with  Mr.  Peavey. 

Thomaaon  with  Mr.  Canfleld. 

Montet  with  Mr.  Blrovlch. 

Bumners  of  Texas  with  Mr.  Balnea 

Romjue  with  Mr.  Ooldsborough. 


The  result  of  the  vote  was  annoimced  as  above  recorded. 
The  doors  were  opened. 

The  SPEAKER  pro  tempore.    Hie  Clerk  will  report  ttie 
next  amendment  Ijq  disagreement. 


Tlie  Clerk  read  as  foBows: 

Amendment  No.  63:  On  paga  88.  line  30.  after  the  woctl  •  lil- 
lage."  Insert  a  colon  and  the  following: 

"Provided  further.  That  hereafter  Arlington  Natlooal  Oeme> 
tery  shall  be  admlntetered  by  an  offlcer  of  the  Army  retired  from 
active  service  under  the  provlalona  of  section  1261.  Bavlaed 
Statutea.  detaUed  on  active  duty  for  that  purpoae.'* 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  conciir  in  the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr.  Coixiirs  moves  that  the  House  recede  from  Its  disagreement 
to  Senate  amendment  No.  62  and  concxir  therein  with  the  fol- 
lowing amendment:  In  lieu  of  the  matter  Inserted  by  mid  amend- 
ment insert  the  following :  "  Provided  further.  That  hereafter 
Arlington  National  Cemetery  shall  be  administered  by  an  officer 
of  the  Army  retired  from  active  service  under  the  provlslona  of 
section  1351.  Revised  SUtutea.  detailed  on  active  duty  for  that 
purpoae.  and.  In  addition,  one  retired  officer  may  be  continued  on 
active  duty  In  the  office  of  the  Chief  of  Finance,  and  the  appro- 
priation contained  In  this  act  for  '  Pay.  etc..  of  the  Army.'  shall  be 
available  for  increased  pay  and  allowancea  to  other  reUred  oflloera 
and  enlisted  men  now  on  active  duty  to  August  15.  1033.  inclusive." 

The  motion  was  agreed  to. 

The  SPEAKER  pro  temjwre.    The  Clerk  will  report  the 
next  amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  No.  79:  Page  77.  line  3.  after  "(54.000.000.''  Insert 
a  colon  and  the  following  proviso: 

"Provided  further.  That  the  existing  pro)e«t  for  tha  improva- 
msnt  of  Um  Miami  River.  Pla..  authorlzad  by  the  rivers  and 
harbors  act  approved  July  S.  1990.  Is  hereby  modified  to  Include 
the  Improvement  recommended  by  the  Chief  of  Engineers  In  the 
report  submitted  in  Senate  Document  No.  95.  .'Seventy-aeeond  Con- 
gress, first  session,  provided  that  the  authort&^tlon  of  $800,000  for 
the  existing  project  shall  not  be  Increased  but  la  hereby  con- 
tinued aa  the  total  authorization  for  tbm  project  as  herein 
modified." 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  "Hie  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  80:  On  page  77.  after  line  10.  Issart  a  colon 
and  the  following  proviso: 

"Provided  further.  That  tba  existing  river  and  harbor  project 
at  Monroe  Harbor.  Mich.,  as  authorized  by  the  act  aproved  July 
3,  1930.  and  in  accordance  with  Bouse  Document  No.  23.  Seventy- 
first  Congress,  second  session.  Is  hereby  modified  In  aooordance 
with  the  report  submitted  In  House  Document  No.  13,  Seventy- 
second  Congreaa.  first  sesston." 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  CoLUKS  moves  that  the  House  recede  from  Its  disagreement 
to  Senate  amendment  No.  80.  and  concur  therein  with  an  amend- 
ment as  follows:  "  In  Ueu  of  the  matter  Inserted  by  said  amend- 
ment Insert  the  foUowlng:  '  :  Provided  further.  That  the  existing 
river  and  harbor  project  at  Monroe  Harbor.  Mich.,  as  authorized  by 
the  act  approved  July  S,  1830.  and  In  accordance  with  Committee 
on  Rivers  azul  Harbors,  House  of  Representatives,  Document  No.  23. 
Seventy-first  Congreaa,  second  sesston.  Is  hereby  modified  In  ac- 
cordance with  the  report  submitted  In  Committee  on  Rivers  and 

Harbors.  House  of  Representatives.  Document  No.   13,  Seventy- 
ssoond  Congress,  first  sssslcin.' " 

The  SPEAKER  pro  temjxjTe.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Mississippi  to  recede  and  concur 
In  the  Senate  amendment  with  an  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  derk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  87:  On  page  84.  after  line  14.  Insert  the  fol- 
lowing: 

"  Sac.  4.  No  part  of  any  appropriation  made  by  this  act  shaU 
be  used  In  any  way  to  pay  any  expense  In  connection  with  the 
conduct,  operation,  or  management  of  any  poat  exchange,  branch 
exchange,  or  subexchange  wltbln  any  State,  save  and  except  for 
real  assistance  and  convenience  to  enlisted  men  and  troops  in  sup- 
plying them  with  articles  of  ordinsj^  use.  wear,  and  consximpUon 
not  furnished  by  the  Oovemment:  Provided,  That  excess  and  sur- 
plus stocks  of  merchandise  now  on  hand  at  any  exchange,  branch 
exchange,  or  subexchange  may  be  disposed  of,  and  all  goods  on 


consignment  shall  be  retoraed  immediately:  Provided  further. 
That  all  branch  exchangee  and  subexchanges  located  off  of  Gov- 
ernment lands  and  outalde  of  GovemiXMnt  reaervatlons,  and  oper- 
ated by  private  contract  or  agreement  on  a  eommlsskm  basis. 
ah&ll  be  cloaed  and  terminated  aa  to  such  contract  or  agreeoMnt 
Immediately:  And  provided  further,  That  the  Secretary  of  War 
shaU  make  a  report  to  the  Speaker  of  the  House  of  Representatives 
and  to  the  President  of  the  Senate  at  the  beginning  of  the  next 
session  of  the  Congress  covering  the  several  exchanges,  branch 
exchanges,  and  subexchanges  operated  by  or  iinder  the  supervision 
Of  the  War  Department." 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr.  Coixiirs  moves  that  the  House  recede  from  Its  disagreement 
to  Senate  amendment  No.  87  and  concur  therein  with  the  foUow- 
lng amendment: 

"  In  Ueu  of  the  matter  Inserted  by  sakl  amendment  Insert  the 
foUowlng : 

" '  Sac.  4.  Bo  part  of  any  ai^xoprlatlon  made  by  thla  act  shall 
be  used  In  any  way  to  pay  any  expense  in  conxkectlon  with  the 
conduct,  operation,  or  management  of  any  post  exchange,  branch 
exchan$^.  or  subexchange  within  any  State,  save  and  except  far 
real  assistance  and  convenience  to  enlisted  men  and  troopa  and 
their  families  In  supplying  them  with  articles  of  ordinary  use. 
wear,  and  consumption  not  fxu'nlahed  by  the  Oovemment:  Pro- 
vided, That  excess  and  sxirplus  stooks  of  merchandise  now  on  hand 
at  any  exchange,  branch  exchange,  or  subexchange  may  be  dis- 
posed of.  and  all  goods  on  consl^ment  shall  be  retximed  Im- 
mediately :  Provided  further.  That  the  Secretary  of  War  shaU  make 
a  report  to  the  Speaker  of  the  House  of  Representatives  and  to  the 
President  of  the  Senate  at  the  beginning  of  the  luxt  session  of 
the  Congress,  covering  the  several  exchangee,  branch  exchanges, 
and  subexchanges  operated  by  or  under  tbe  supervision  of  the 
War  Department.' " 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  STAFFORD.  I  think  the  gentleman  should  insert 
the  words  "  and  their  families  "  after  the  word  "  men  "  in- 
stead of  after  the  word  "  troops."  The  idea  is  to  extend  this 
privilege  to  enlisted  men  and  their  families. 

The  SPEAKER  pro  tempore.  Without  objection,  that 
change  will  be  made. 

There  was  no  objection. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  COLLINS.    Yes. 

Mr.  OOSS.  Will  the  gentleman  explain  why  he  has  left 
out  the  second  proviso,  beginning  in  line  24.  page  84,  and 
running  down  to  and  including  line  4,  on  page  85?  Does 
that  in  any  way  Interfere  with  enlisted  men  who  desire  to 
purchase  materials  from  Oovemment  exchanges  located 
outside  of  Army  posts?  They  might  be  located  outside 
rather  than  on  the  post. 

Mr.  COLLINS.  The  language  about  which  the  gentleman 
inquires  provides  for  the  termination  of  private  contracts 
or  agreements.  We  had  no  information  as  to  the  nature  of 
such  contracts  or  agreements  and,  therefore,  were  not  will- 
ing to  provide  arbitrarily  for  their  termination. 

Mr.  OOSS.    It  might  save  a  lot  of  claims. 

Mr.  COLLINS.    We  felt  it  would  be  a  mistake  to  do  that. 

Mr.  GOSS.  So  that  imder  the  gentleman's  amendment 
those  exchanges  would  be  continued. 

Mr.  COLLINS.    Not  necessarily. 

Mr.  OOSS.     But  they  could  be. 

Mr.  COLLINS.  Not  necessarily,  because  there  is  a  com- 
mittee that  is  now  Investigating  tbe  question  of  the  Gov- 
ernment engaging  In  business  in  competition  with  private 
anterprtses,  and  it  will  probably  make  a  report  at  the  next 
MHlon  of  Congress.  However,  between  now  and  that  time 
the  gentleman  is  correct.  Mr.  Speaker,  I  yield  five  minutes 
to  the  gentleman  from  Illinois  [Mr.  Brittkn],  and  I  ask 
unanimous  consent  that  the  gentleman  may  ivoceed  out  of 
order. 

The  SPEAEXR  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRITTEN.  Mr.  Speaker,  I  feel  that  at  this  late  hour, 
20  minutes  past  5.  I  ought  to  apologize  to  the  House  for 
taking  10  minutes  of  its  time;  but  one  day  last  week  a 
petition,  signed  by  77  Republicans,  was  presented  to  the 
Rouse  and  referred  by  the  Speaker  to  the  Committee  on  the 
Judkiary.    That  petition  requested  the  ^leaker  for  Imme- 


diate action  toward  a  modification  of  tbe  Vcdstead  law  as 
embodied  in  the  platform  of  the  Democratic  Party. 

My  only  reason  for  taking  the  floor,  gentlemen,  is  tbe  fact 
that  the  leader  of  the  Democratic  Party  on  Capitol  Hill  is 
the  present  Speaker,  Mr.  John  Garmu.  I  regard  him  as  a 
very  able,  a  very  honest,  and  a  very  courageous  leader  of 
that  party.  I  am  calling  upon  him  now  to  follow  the  dic- 
tates of  the  platform  upon  which  he  is  ninnlng  for  the  Vice 
Presidency.  K^ch  calls  for  an  Immediate  modiflcatian  of 
the  Volstead  law. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yleldf 

Mr.  BRITTEN.    No;  not  now. 

On  last  Friday,  with  no  business  on  the  floor  of  tbe  House, 
at  1.45  o'clock  in  the  afternoon.  I  had  a  aort  of  tentative 
arrangement  with  the  majority  leader  of  the  House  to  be 
recognized  for  flve  minutes  to  talk  about  this  very  matter, 
when,  lo  and  behold,  the  man  who  objected  to  my  talking 
about  modification  of  the  Volstead  law  was  none  other  than 
the  coauthor  of  the  O'Connor-Hull  beer  bill  himself,  tba 
gentleman  from  New  York  [Mr,  O'Comrot]. 

Mr.  O'CONNOR.    WiB  the  gentleman  yldd? 

Mr.  BRITTEN.  As  long  as  I  have  mentioned  the  gentle- 
man's name,  certainly. 

Mr.  O'CONNOR  As  I  explained  to  the  gentleman,  the 
reason  I  objected  was  not  to  object  to  any  consideration  of 
the  O'Connor-Hun  bill,  because  that  bill  could  not  be  con- 
sidered. I  objected  to  the  gentleman  from  Illinois  for  the 
tenth  time  that  day  making  a  wet  speech  on  a  petition 
signed  by  77  Republicans,  with  only  two  names  on  the  peti- 
tion— only  two  converts  to  the  cause. 

Mr.  BRITTEN.  Ttie  gentleman  is  making  a  speech  in  va9 
time. 

Mr.  O'CONNOR.  Tliat  Is  tbe  reason  I  objected.  I  wlB 
vote  for  that  bill  quicker  than  the  gentleman. 

Mr.  BRITTEN.    Not  quicker  than  I  shall  vote  for  It. 

Mr.  O'CONNOR.  And  I  voted  for  beer  bills  long  before 
the  gentleman  voted  for  them. 

Mr.  FTTZPATRICK.  Will  the  President  sign  tbe  beer 
blU  If  we  pass  it? 

Mr.  BRITTEN.  Yes;  tbe  President  win  sign  tbe  beer 
bill  if  we  pass  it. 

Mr.  FTTZPATRICK.  Mr.  Garfield,  the  chairman  of  the 
committee  on  resolutions  of  the  Itepubllcan  convention, 
said  the  other  morning  that  be  would  not  sign  it. 

Mr.  STAFFORD.  Just  give  us  a  chance  for  the  President 
to  veto  It. 

Mr.  BRITTEN.  I  am  going  to  prove  to  my  wet  colleagues 
on  that  side  of  the  House  that  the  President  will  sign  it. 
He  is  as  appreciative  of  public  sentiment  as  any  man  in 
this  House.  Fourteen  years  ago  Mr.  Hoover  indirectly  pre- 
dicted just  what  has  happened  in  the  mean  time.  I  wiU 
read  an  extract  of  his  letter. 

Mr.  O'CONNOR.    WIU  the  gentleman  yield? 

Mr.  BRITTEN.  Not  now.  Let  me  finish  this  statement 
please. 

On  June  4,  1918 fLaug^ter.] 

Mr.  BLACK.    Will  tbe  gentleman  yield? 

Mr.  BRITTEN.     No. 

On  June  14,  1918,  the  then  United  States  Food  Admin- 
istrator, Herbert  Hoover,  wrote  to  oae  at  your  great  south- 
em  dry  Democrats.  Senator  SHZPrsti),  concerning  the  pro- 
hibition question,  and  stated  this — 

Mr.  QAVAGAN.  What  about  the  "noble  experiment"? 
[Laughter.] 

Mr.  BRITTEN  (reading) : 

If  the  American  people  want  prohlbltloiH^ 

These  are  tbe  words  of  Herbert  Hoover,  directed  to  Senator 
Shxpfaro,  still  your  angelic  dry  leader — 

If  the  American  people  want  prohibition.  It  should  prohibit  to 
that  end  and  not  force  the  Pood  Administration  to  the  responsi- 
bility for  an  orgy  of  drunlcenness.  It  Is  mighty  dlflcult  to  get 
dmnk  on  2^  per  cent  beer;  it  will  be  easy  enough  tf  we  force  a 
substitution  of  dlstUled  drinks  for  It. 

If  we  stop  brewing,  the  saloons  of  tbe  country  will  sttU  be 
open,  but  confined  practically  to  a  whlaky-And-gia  basla.  Any 
true  advocate  of  temperance  and  of  national  efllciency  m  these 
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tlmea  wm  shrink  from  this  situation,  for  the  national  danger  in 
It  Is  greater  than  the  use  of  some  4,000,000  bushels  of  grain 
tnnnt>ilT   in   th«  hrgwerles. 


July  12 


oaairsB  v.  oAsma 
At  this  writing  It  Is  not  at  aU  clear  whether  Mr.  OAsma.  as 
RnA&knr   nt   th*    Hniin*    nt   R«nrMientatlves.    WiU    escape    from    Mr. 
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with  needed  Improvements  and  pay  their  school-teacfa-  |  mine  are  not  cognisant  of  the  fact  that  very  reeenUy  Blahop 
DoUcemen.  and  other  public  servants:  therefore.  I  can-    Cannon  asain  nledned  the  fullness  of  his  drr  influence  to 
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tlmM  will  ihiink  from  thU  sltuAtlon.  for  the  national  danger  In 
It  IB  greater  tluin  the  use  of  eome  4,000.000  buabela  of  grain 
monthly  In  the  breweries. 


On  this 

[Here  the  gavel  fell.] 

Mr,  BRITTEN.    May  I  have  five  minutes  more? 

Mr.  COLLINS,    I  yield  the  gentleman  one  more  minute. 

Mr.  BRITTEN.  If  the  gentleman  will  yield  me  five  more 
minutes  I  shall  promise  not  to  talk  about  beer  any  more 
during  the  present  session  of  Congress. 

Mr.  COLLINS.  I  yield  the  gentleman  five  additional  min- 
utes. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  for  a  question? 

Mr.  BRITTEN.    For  a  short  question. 

Mr.  O'CONNOR,  The  gentleman  from  Illinois  has  been  a 
great  advocate  of  the  antiprohibition  cause  for  the  past  two 
years.  Would  the  gentleman  mind  telling  us  where  he  was 
when  the  vote  on  the  Volstead  Act  was  taken? 

Mr.  BRITTEN.    Yes;  I  was  in  the  hall  and  voted  "  no." 

Mr.  O'CONNOR.  And  on  the  vote  to  pass  the  Volstead 
bill  over  the  veto  of  the  President,  where  was  the  gentleman? 

Mr.  BRITTEN.  I  was  in  the  hall  and  voted  to  sustain  the 
Teto  of  the  President.    The  Record  shows  that. 

Mr.  Speaker,  the  leader  of  the  Democratic  Party  is  the 
Vice  Presidential  candidate.  I  challenge  him  to  tell  the 
country  now  whether  he  is  for  the  Democratic  plank  upon 
which  he  is  running  or  against  it. 

If  he  Is  for  it,  let  him  go  right  up  to  the  second  floor  of 
the  Capitol  and  ask  the  Committee  on  Rules  to  report  out 
the  OConnor-Hull  bill,  which  is  a  bill  nonpartisan  in  char- 
acter, framed  by  Democrats  and  Republicans  alike,  very 
carefully  drawn,  and  a  good  bill  that  will  provide  at  least 
$300,000,000  of  revenue  during  the  first  year  of  Its  existence. 
If  the  vice  presidential  candidate  is  not  running  sincerely 
upon  the  Democratic  platform,  let  him  say  so  to  the  country 
and  then  we  will  be  through.  Let  us  have  action  like  we 
had  in  the  Senate  on  yesterday.  Let  us  determine  this  ques- 
tion once  and  for  all  for  this  Congress.  The  word  "  imme- 
diate "  means  only  one  thing.  It  means  without  intervening 
motion:  it  means  now;  it  means  next;  and  let  us  do  it  now; 
and  if  you  gentlemen  who  were  instrumental  in  putting 
across  the  wet  plank  at  the  Chicago  convention  are  afraid 
to  vote  for  the  O'Connor-Hull  beer  bill,  then  vote  present  or 
go  to  the  ball  game,  but  for  goodness  sake  give  the  rest  of  us 
a  chance  to  vote  our  convictions. 

But  let  the  country  know  by  your  vote  whether  you  are 
sincere  or  only  Ashing  for  votes.  Let  the  country  know 
whether  your  platform  is  sincere.  I  maintain  that  your 
platform  on  prohibition  is  hyix>crltlcal  and  insincere  and 
that  your  plank  for  the  repeal  of  the  eighteenth  amendment 
Is  Just  as  insincere  as  is  your  plank  for  the  "  immediate  " 
modification  of  the  Volstead  law.  You  do  not  mean  what 
you  say. 

Mr.  BLACK.    What  does  yours  mean? 

Mr.  BRITTEN.  I  Will  tell  you  what  our  platform  is.  Our 
prohibition  platform  is  so  close  In  character  to  the  Beck- 
Linthicum  nonpartisan  repeal  bill,  framed  and  voted  for  by 
Democrats  and  Republicans  alike  in  the  House,  that  you 
can  not  tell  them  apart,  and  you  gentlemen  on  the  Demo- 
cratic side  are  as  strongly  for  that  as  we  are. 

Blr.  SCHAFE31.    Will  the  gentleman  jrield? 

Mr.  BRITTEN.    Yes. 

Mr.  SCHAFER.  Perhaps  the  Speaker  is  running  on  the 
Democratic  platform 

Mr.  BRnTEN.    Perhaps. 

Mr.  SCHAFER.  Since  the  speeches  and  votes  of  the 
Democratic  leaders  In  the  Senate  on  yesterday  show  that 
they  Interpret  the  platform  on  modification  of  the  Volstead 
Act  as  a  revision  of  one-half  of  1  per  cent  downward  Instead 
of  upward,  the  same  as  in  the  case  of  the  Hawley-Smoot 
tariff  bill. 

Mr.  BRTITEN.  Now,  gentlemen.  In  all  seriousness  I  hold 
In  my  hand  an  editorial — and  there  are  many  like  it  coming 
tram  metropoUtan  dailies  all  over  the  United  SUtes.  I  will 
ttmA  it.    It  Is  from  the  Chicago  Tribune  of  July  10. 


OAunB  V.  oAuna 

At  thla  wrtUng  It  Is  not  at  aU  clear  whether  Mr.  OAamoi.  as 
Speaker  of  the  House  of  RepreeenUtlvea.  win  escape  from  Mr. 
OAEN13  as  candidate  for  Vice  President  or  whether  the  candidate 
will  catch  the  Speaker.  Anyone  can  do  Post -Office  Jack  a  favor 
by  recognlsslng  that  these  are  two  different  persona  who  are  not 
even  on  speaking  terms  with  each  other.  They  are  working  <^>po- 
site  sides  of  the  street. 

Mr.  QAamu,  the  candidate.  Is  for  immediate  beer.  Mr.  aaama. 
the  Speaker,  is  against  it,  and  the  twain  do  not  intend  to  meet  if 
they  can  help  It.  Privately  it  is  understood  that  Spealier  OAtNa 
would  like  to  bust  Candidate  QhRKXX  one  on  the  noae  for  an  Ineea- 
sant  nuisance  and  Impertinent  marplot  who  will  have  his  beer 
to-day.  If  Poet-Offlce  Jack's  shaving  mirror  Is  found  shattered.  It 
will  be  known  that  the  Speaker  has  busted  the  candidate  one. 

What  a  Dromlo.  two  In  one.  and  in  a  turmoU  I  Thus  Mr.  OaBmai 
haunts  himself,  and  the  marvel  U  how  he  knows  at  any  Ume  who 
he  Is.  Which  Is  the  ghost  which  rises  to  confront  the  too  sub- 
stantial flesh  and  blood?  Is  It  the  Speaker  or  the  candldatet 
Which  of  these  OAaNxis  Is  real  and  which  Is  unreal? 

Is  the  candidate  true  to  Oaucb  and  the  Speaker  false,  or  is  it 
the  Speaker  who  confounds  the  craven  compromising  of  the  can- 
didate, who  denounces  the  betrayal  of  a  noble  cause  by  his  alter 
ego.  a  pusillanimous  Oasnes.  who.  dealing  with  the  lean  and  h\in- 
gry  McAdoo.  did  sell  the  reputation  of  his  sires  themselves  to  gain 
a  preferment  stained  as  it  was  with  beer? 

Nr  one  can  tell.  In  this  malty  mystery,  this  brew  of  politics 
and  hope,  one  OABitn  has  done  the  other  dirt.  One  Is  a  ghastly 
traitor  to  the  other,  but  which  one  pursues  yelling  "  Immediate!  *• 
with  the  voices  of  a  thousand  delegates  and  which  flees  caUlng 
upon  friendly  spirits  to  exorcise  the  demon  In  pursiilt  we  do  not 
know. 

Nor  can  the  country  take  it  as  a  sporting  event  and  hope  the 
best  man  wins.  Perchance  Mr.  OAaNsa  Isn't  In  any  manifestation 
a  best  man.  Probably  all  he  could  get  out  of  wrestling  with  him- 
self would  be  a  dogfaU.  If  the  astonished  Representatives  should 
see  their  Speaker  suddenly  take  to  beating  himself  over  tha  head 
with  the  gavel,  they  must  understand  that  it  Is  only  the  house 
of  QhMMMM  trying  to  come  to  order. 

That  editorial  comes  from  a  paper  which  has  a  dally  cir- 
culation of  over  700,000  copies.  Here  is  another  one  equally 
as  strong.  I  will  read  a  telegram  from  Matthew  Woll.  of  the 
American  Federation  of  Labor. 

Wabbinoton,  D.  C  J%J9  7,  1932, 
Hon.  Pebd  a.  Barmnf, 

United  States  Hcnue  of  Reprt»entative*: 
On  behalf  of  labor's  national  committee  for  modification  of  the 
Volstead  Act  we  sincerely  hope  that  aU  Members  of  the  Senate  and 
House  who  recognize  need  for  Immediate  change  In  prexient  condi- 
tions wlU  Join  In  supporting  the  bills  modifying  present  Volstead 
Act.  We  sincerely  hope  forces  favoring  modification  of  Volstead 
Act  wUl  not  become  divided  to  the  point  of  permitting  defeat 
because  of  difference  as  to  alcoholic  content.  We  trust  you  wlU 
leave  no  stone  untiimed  to  sec\ire  immediate  modification  of  Vol- 
stead Act.  especially  In  view  of  both  political  party  conventions, 
having  ezpreased  dissatisfaction  with  present  prohibition  situation. 

Matthtw  Wolx. 
President  Labor'M  National  Committee 

for  Modification  of  Volstead  Act. 

These  people  expect  the  present  Democratic  Congress  to 
vote  on  a  beer  bill  for  revenue.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
Illinois  [Mr.  SabathI  five  minutes. 

Mr.  SNELL.  Will  the  gentleman  from  Mississippi  state 
when  we  are  going  to  finish  the  conference  report? 

Mr.  COLLINS.  If  the  gentleman  will  permit,  I  promised 
the  gentleman  from  Illinois,  Mr.  Burmr,  to  yield  him 
five  minutes.  I  made  that  promise  early  in  the  day,  and  I 
felt  It  my  bounden  duty  to  live  up  to  my  promise.  At  the 
same  time  I  made  the  promise  to  the  gentleman  from  Illi- 
nois, Bffr.  Sabath,  that  I  would  yield  five  minutes  to  him. 
I  want  to  say  to  the  gentleman  that  I  am  doing  this  just 
because  I  promised  to  do  it 

Mr.  SNELL.    Are  there  any  more  promises  out? 

Mr.  COLLINS.  Those  are  the  only  two  whom  I  promised. 
I  might  say  to  the  gentleman  that  this  is  Just  as  distasteful 
to  me  as  it  is  to  the  gentleman  from  New  York.    [Laughter.] 

Mi.  SABATH.  Mr.  Speaker  and  ladles  and  gentlemen  of 
the  House.  I  have  been  observing  for  the  last  four  days  that 
my  colleague  [Mr.  BaiTrKM]  is  pregnant  of  something  of 
which  he  desires  to  deliver  himself.  [Laughter.]  Natu- 
rally, I  was  under  the  impression  that  he  desired  to  explain 
his  vote  against  the  relief  bill  that  would  have  aided  the 
starving  unemployed,  the  States,  the  municipalities,  the 
counties,  and  subdivisions  thereof  by  »TinhHTig  them  to  pro- 


ceed with  needed  improvements  and  pay  their  school -teacb- 
ers,  policemen,  and  other  pubUc  servants:  therefore.  I  con- 
siderately asked  the  chairman  of  the  subcommittee  (Mr. 
CoLxiHSl  to  jrield  my  colleague  [Mr.  BkittcnI  suf&cient  time 
thinking  that  Elncc  he  has  for  more  than  three  weeks 
been  assuring  the  people  of  Chicago  of  his  great  interest 
and  effective  activity  in  their  behalf,  he  would  explain  why 
he  voted  against  that  bilL  Now  I  am  greatly  surprised  to 
hear,  instead  of  an  explanation  of  his  vote  against  the  re- 
hef  bill,  the  gentleman  regale  the  House  with  a  lot  of  bun- 
combe on  the  beer  bill. 

It  Is  amusing  to  me,  after  my  many  years  of  effort  to 
T«peal  the  eighteenth  amendment,  or  at  Ip'ist  to  effect  a 
modification  of  the  Volstead  Act,  to  hear  my  colleague  [Mr. 
BBrrml  of  late,  especially  since  the  Democratic  Conven- 
tion. In  the  press  and  on  the  fioor  of  this  House  Jokingly — 
for  that  is  what  it  is— demand  a  change  in  the  Volstead  Act, 
and  in  this  effort  he  has  been  volubly  aided  by  the  gentle- 
men from  Wisconsin  [Mr.  ScHAm  and  Mr.  SxattokdI  and 
the  gentleman  from  Connecticut,  Senator  Bingram,  at  the 
other  end  of  the  CapitoL  All  this  amounts  to  an  unsuccess- 
ful effort  to  mislead  the  American  people  who  are  honestly 
seeking  repeal  of  this  crime-breeding  Republican  monstros- 
ity, the  prohibition  law.  All  this  talk  by  my  colleague  [Bfr. 
Bsirrxvl  and  the  centleman  from  Wisconsin  [Mr.  ScHArat] 
is  to  enable  them  to  say  that  "  we.  too.  Republicans,  are  for 
beer,"  when  in  fact  they  know  full  well  that  their  insincere 
efforts  and  insincere  requests  of  the  Speaker  for  action  on 
the  beer  bin  Are  nothing  but  unadulterated  buncombe. 
[Applause.]  These  professional  Republican  wets  also  know 
that  the  Republican  Senate  very  recently  refused  to  consider 
the  beer  bilL  They  also  know  that  they  have  been  unable 
to  muster  more  than  77  votes  on  the  Republican  side  for  this 
beer  bill  and  that  if  a  majority  of  the  Democrats  now  in 
Washington  should  vote  for  it  we  would  then  not  be  able 
to  pass  it.  Further,  they  fully  understand  that,  notwith- 
standing a  statement  read  by  my  affable  aikl  learned  col- 
league [Mr.  Bairrm]  and  purporting  to  have  been  made  by 
President  Hoover  in  1918  when  he  was  dizzily  angling  for 
the  Democratic  Presidency.  President  Hoover  will  not  sign 
any  beer  bill  or  any  bill  effecting  a  modification  of  the  Vol- 
stead Act.  The  gentleman  (Mr.  Bairmf]  Is  not  so  void  of 
general  knowledge  and  common  sense  as  to  believe  that 
President  Hoover  is  not  imder  the  dcxninatlon  and  control  of 
the  Anti-Saloon  League  and  that  the  league  would  aUow 
him  to  sign  any  such  bllL 

Thertton,  as  I  have  said,  the  utterances  of  my  colleagues 
(Mr.  BKrrmr,  Mr.  ScHaria,  and  Mr.  Staitord)  are  pure 
buncombe  and  they  know  it.  If  they  are  sincere,  they  should 
condemn  the  Republican  Party  and  the  Republican  plat- 
form for  their  hypocritical  attitude  toward  the  prohibition 
question  and  come  out  flat-f ootedly  and  unmistakably  and 
join  the  Donocrats  in  the  election  of  Governor  Roosevelt 
and  Speaker  GASim  for  the  presidency  and  vice  presidency, 
because  not  until  the  good  people  elect  a  substantial  Demo- 
cratic House,  a  Democratic  Senate,  and  Governor  Roosevelt 
and  Speaker  GAamat  on  a  progressive,  forward-looking, 
Democratic  platform  can  we  hope  for  any  real  remedial 
action.  Obviously,  it  will  not  take  long  to  effect  this  de- 
sired result,  because  election  day  is  fast  approaching  and 
the  people  will  not  be  fooled  or  misled  as  they  were  in  1928 
by  Hoover  and  the  other  Republicans,  but  will  vote  the 
Democratic  ticket  solidly  throughout  every  section  of  our 
distraught  and  unhappy  country.     [Applause.] 

Mr.  GRAI<n=TELD.  Mr.  Speaker,  will  the  rtt*»itigni«>v>/t 
gentleman  from  Illinois  yield? 

Mr.  SABATH.  Yes;  I  gladly  yield  to  my  learned  and 
accommodating  friend  from  Massachusetts. 

BCr.  ORANFIEIiD.  I  have  listened  attentively  to  the  gen- 
tleman from  Illinois  [Mr.  BRrrrm]  and  the  gentleman  from 
Wisconsin  (Mr.  ScHArsK]  speak  in  behalf  of  the  immediate 
PMsage  by  this  House  of  an  amendment  to  modify  the 
Volstead  Act.  Both  of  these  gentlemen  are  very  ardent  and 
powerful  wet  advocates,  and  I  certainly  Join  with  them  In 
their  efforts.    However,  I  am  fearful  these  colleagues  of 


mine  are  not  cognizant  of  the  fact  that  very  TeoenOy  BMwp 
Cannon  again  pledged  the  fullness  of  his  dry  InflueDce  to 
President  Hoover's  candidacy  for  reelection.  This  ixKilcatea 
to  my  mind  that  Mr.  Hoover  will  oppose  aixy  modification  ot 
the  present  law,  and  wiU  do  nothing  to  destroy  the  Hoover- 
Cannon  coalition,  knowing  how  indispensable  Btshof)  Can- 
non's support  will  prove  in  the  forthcoming  election. 

Mr.  SABATH.  The  gentleman  is  correct.  Mr.  Hoover 
will  oppose  any  modification  of  the  present  iffohibltion 
law  because  the  Anti-Saloon  League  forces,  the  chief  of 
staff  of  which  is  Bishop  Cannmi.  will  not  let  him  do  other- 
wise. 

My  colleague  [Mr.  BRXTmrl.  the  naval  expert,  is  very 
much  Interested,  he  teUs  us.  in  raising  revenue,  and  he  has 
many  times  repeated  a  statement  made  on  this  floor  that 
the  manufacture  and  sale  of  beer  would  bring  to  the  Gov- 
ernment a  revenue  of  $300,000,000  a  year,  and  thereby  take 
care  of  the  large  Republican-made  deOcit.  I  agree  with  the 
gentleman  in  saying  that,  but  there  we  part,  because  be  Is 
found  always  supporting  these  large  and  ever -Increasing. 
bac):-breakiiig.  tax-consuming  expenditures  for  ibe  Army 
and  the  Navy  and  other  departments  and  tmreaus.  when 
he  should  be  helping  with  an  economy  program,  such  as 
advocated  by  his  Republican  President  In  the  public  press, 
but  not  practiced  by  the  administration,  the  practicing  of 
which  would  obviate  the  deficit. 

Mr.  Speaker  and  ladies  aikl  gentlemen,  the  condltton  of 
our  country  is  altogether  too  serious,  and  my  debonair  col- 
league from  Illinois  (Mr.  Buttdt]  and  others  should  recog- 
nize it  and  restrain  themselves  from  taking  the  time  of  the 
House  with  these  Insincere  and  ridiculous  statements,  be- 
cause they  will  not  avalL  People  know  only  too  well  about 
the  Republican  refusal  to  remedy  the  orgy  of  plunder,  crimi- 
nal waste,  and  corruption:  they  know  of  President  Hoover*! 
refusal  to  act  to  forestall  and  mitigate  the  criminal  evUs  that 
are  responsible  for  the  greatest  destruction  and  panic  in  the 
history  of  our  Nation  or  any  other  nation,  a  panic  that  has 
brought  about  the  closing  of  S.OOO  banks,  shunted  12.0004)00 
men  out  of  the  ranks  of  the  employed,  wiped  out  the  savings 
of  30,000,000  of  our  people,  and  has  taken  over  30,000  of  use- 
ful lives,  and  closed  thousands  and  thousands  of  factories 
and  busijiesses. 

I  notice  that  the  chief  of  staff  of  the  administration.  Sec- 
retary MlUs,  fired  the  opening  gun  of  the  Republican 
campaign  in  New  England  the  other  evening,  bat  I  did  not 
hear  of  his  saying  a  single  word  against  prohibition;  and 
no  man  In  the  Republican  Party  who  has  any  respect  for 
the  truth  wUl  bear  out  the  statement  of  my  colleague  [Mr. 
BaiTTSM]  that  there  is  a  question  as  to  where  the  Democrats 
stand  on  the  prohibition  question.  On  the  other  hand,  there 
is  not  a  sincere,  unequivocal  word  in  the  Republican  plat- 
form dealing  with  the  repeal  of  the  eighteenth  amendment 
or  the  modification  of  the  Volstead  Act.  Repeating,  the 
people  who  are  going  to  select  the  next  President  of  the 
United  States  are  properly  indignant  and  disgusted  with  the 
Republican  maladministration,  and  they  will  cast  their  votes 
for  Roosevelt  and  Gakkke  because  they  know  that  only  by 
the  election  of  these  two  eminent,  proved  gentlemen  may  the 
country  expect  any  relief  from  our  intolerable  conditions. 
[Applause.] 

The  SPEAKER  im)  tempore.  TbB  time  of  the  gentleman 
from  Illinois  has  expired. 

Mr.  CHINDBLOM.  Mr.  Speako*.  will  the  gentleman  from 
Mississippi  yield  for  a  question  on  the  pending  legislation  T 

Mr.  COLLINS.    Yes. 

Mr.  CHINDBLOM.  In  the  original  amendment  of  the 
Senate  as  weU  as  in  the  substitute  amendment  proposed  by 
the  gentleman  from  Mississippi  I  find  used  the  word  "  State,* 
referring  to  a  post  exchange,  a  branch  exchange.  "  within 
any  State."  I  take  it  that  that  term  is  used  in  a  narrow 
restricted  sense,  referring  to  the  48  States  of  the  Union,  so 
that  this  prohibition  will  not  apply  in  the  insular  possessions 
such  as  Hawaii  or  the  Philippine  Islands. 

Mr.  COLLINS.  That  is  the  way  I  take  it.  Mr.  Speaker, 
I  ask  for  a  vote. 
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The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Mississippi  to  recede  and  concur 
In  the  Senate  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

COAL  KXHTNO  nv  ALASKA 

The  SPEAKER  laid  before  the  House  the  following  request 
from  the  Senate: 

8CIf  ATS  or  THS  tTWITBD   STATBS. 

July  tl.  1932. 
Ordered,  That  the  Hoxise  of  RepreBentatlTes  be  requ»sted  to  re- 
turn to  the  Senate  the  blU  H.  R.  12381.  to  encourage  the  mining 
of  coal  adjacent  to  the  Alaaka  Railroad  In  the  Territory  of  Alaska, 
and  for  other  purpoaes,  together  with  the  amendment  of  the 
Sexxate  thereto. 

The  SPEAKER  pro  tempore.    Without  objection,  the  re- 
quest will  be  granted. 
There  was  no  objection. 

H?waKaa  or  tHX  EXCONSTXUCTION  FIlfAIfCI  COar<»ATI0H   (S.  DOC. 

NO.  136) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  printed: 

To  the  Senate  and  House  of  Representatives: 

Section  3  of  the  act  creating  the  Becanstructlon  Finance 
Corporation  provides: 

The  managranent  of  the  corporation  shall  be  reated  in  a  board 
of  directors  consisting  of  the  Secretary  of  the  Treasury,  or  In 
his  absence,  the  Under  Secretary  of  the  Treasury,  the  aovemor 
of  the  Federal  Reserve  Board,  and  the  Parm  Loan  Commissioner. 
who  shall  be  members  ex  officio,  and  four  other  persons  appointed 
by  the  President  of  the  United  States,  by  and  with  the  advice  and 
cniMonT  of  the  Senate.  Of  the  seven  members  of  the  board  of 
directors  not  more  than  four  shall  be  members  of  any  one  political 
party  and  not  more  than  one  shall  be  appointed  from  any  one 
Fwieral  reserve  district. 

The  extraordinary  heavy  burdens  placed  upon  the  direc- 
tors of  the  corporation  during  the  past  few  months  have 
resulted  in  the  overwork  especially  of  the  ex  officio  members. 
It  has  within  the  past  few  days  arrived  at  a  point  where 
there  is  danger  of  a  physical  breakdown  among  the  ex  officio 
members  in  their  endeavor  to  carry  dual  duties. 

I  therefore  recommend  to  the  Congress  an  amendment  to 
the  act  which  would  eliminate  the  Governor  of  the  Fed- 
eral Reserve  Board  and  the  Farm  Loan  Commissioner  as 
members  ex  officio  when  successors  shaU  have  been  ap- 
pointed. It  is  important  that  the  Secretary  of  the  Treasury 
shall  remain  as  an  ex  officio  member  and  under  the  pro- 
visions for  the  Under  Secretary  to  act  as  an  alternate  it 
offers  the  necessary  relief.  It  is  desirable  that  the  Treas- 
ury should  maintain  Its  intimate  association  with  the  cor- 
poration because  of  the  great  financial  problems  involved 
in  Oovemment  issues. 

In  order  that  the  operations  of  the  corporation  may  be 
conducted  with  certainty  and  public  confidence,  both  as  to  its 
nonpartisan  character  and  its  personnel,  I  recommend  that 
the  number  of  the  board  be  increased  to  eight,  of  whom  not 
more  than  four  shall  belong  to  any  one  poUtical  party. 

HnBERT  Hoover. 

Thx  Whttk  Housb,  July  11.  1932. 

BRn>GS  across  OHIO  RXVSR.  WXLLSBUKG.  W.  VA. 

The  SPEAKER.  The  Chair  thinks  he  should  recognize 
the  gentleman  from  West  Virginia  [Mr.  BachmannI,  for  the 
purpose  of  calling  up  a  Senate  bill,  which  seems  to  be  a 
general  bridge  bill,  and  has  something  to  do  with  the  imme- 
diate employment  of  labor.  The  Chair  takes  the  responsi- 
bility of  recognizing  the  gentleman  from  West  Virginia  for 
that  purpose. 

Mr.  BACHMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill.  S.  4741,  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Ohio  River  at  or  near  Wellsburg, 
W.  Va. 

The  SPEAKER.  The  Chair  asks  the  attention  of  the 
gentleman  from  West  Virginia,  and  the  gentleman  from 


Ohio.  The  Chah-  was  Informed  by  these  gentlemen  that 
those  who  objected  to  the  consideration  of  this  bill  when  It 
was  called  up  on  the  Consent  Calendar  have  had  the  matter 
explained  to  them  and  that  they  withdraw  their  objection. 
Is  that  correct? 

Mr.  BACHMANN.  There  was  one  objection.  Mr.  La- 
OuARDiA  wanted  to  see  the  letter  approving  the  bill  frotn 
the  West  Virginia  Bridge  Commission.  I  exhibited  that  to 
him  this  afternoon  and  he  said  he  had  no  objection. 

The  SPEAKER.  The  Chair  does  not  like  to  recognlKi 
anyone  to  take  up  a  bill  that  has  been  objected  to,  when  tbe 
gentleman  who  objected  to  It  is  absent  from  the  Chamber. 

Mr.  BACHMANN.  The  gentleman  from  New  York  [Mr. 
LtAGuASDiA]  has  withdrawn  his  objection. 

The  SPEAKER.  Is  there  objecUon  to  the  present  consid- 
eration of  the  bin? 

There  was  no  objection: 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enact»d,  etc..  That  tb«  times  for  commenctxtg  and  com- 
pleting the  construction  of  a  brldgf>  across  the  Ohio  River  at  or 
near  Wellsburg.  W.  Va..  authorised  to  be  built  by  the  J.  K. 
Mahone  Bridge  Co..  Its  successors  and  assigns,  by  an  act  of  Con- 
gress approved  May  14.  1©28.  heretofore  extended  by  acts  of  Con- 
gress approved  March  3.  1020,  and  May  13.  1930.  are  hereby  further 
extended  one  year  and  three  years,  respectively,  from  the  date  of 
approval  hereof. 

Sic.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
•xprMily  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

WOBLD  ARMS  COHVUEMCS  AT  GSirXVA 

Mr.  TINKHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcoro  by  inserting  therein 
the  statement  I  desired  to  make  to-day  and  a  copy  of  ft 
resolution  that  I  introduced  concerning  the  world  arms  con- 
ference at  Geneva. 

The  SPEAKER.    Is  there  objection? 

Mr.  8CHAFER.  Reserving  the  right  to  object,  what  does 
the  resolution  provide? 

Mr.  TINKHAM.  It  provides  for  the  withdrawal  ot  Ameri- 
can representation  at  the  arms  conference. 

Mr.  SCHAFER.  Why  does  the  gentleman  want  to  do 
that,  in  view  of  the  fact  that  the  President  has  put  forth  a 
fine  program  which  goes  a  long  way  toward  relieving  the 
burden  on  the  taxpayers  of  these  big  military  and  navid 
establishments? 

Mi.  TINKHAM.  Because  I  have  no  confidence  that  there 
will  be  any  success  there  and  do  not  believe  we  should  be 
represented  there  any  further. 

Mr.  SABATH.  Is  It  not  perhaps  on  accoimt  of  the  fur- 
ther fact  that  nothing  Is  being  accomplished?  We  are  In- 
creasing the  appropriations  for  the  Army  and  the  Navy 
from  day  to  day.  So  what  is  the  use  for  us  to  participate 
over  there  when  we  are  increasing  our  armament  appropria- 
tions? 

Mr.  COLLINS.     Mr.  Speaker,  regular  order. 

The  SPEAKER.    Regular  order  is  demanded. 

Mr.  SCHAFER.  I  shall  not  object,  but  I  do  not  agree  with 
the  gentleman's  position. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts  [Mr.  Tzkxram]? 

There  was  no  objection. 

Mr.  TINKHAM,  Mr.  Speaker,  no  better  illustration  of 
the  danger  of  the  participation  of  the  United  States  in 
European  political  affairs  can  be  found  than  its  present  par- 
ticipation in  the  general  disarmament  conference  at  Geneva. 

This  participation,  it  is  reported  in  London,  has  resulted 
in  the  dictation  by  Secretary  of  State  Stimson  to  the  Re- 
publican convention  at  Chicago  of  a  paragraph  in  the  plat- 
form of  that  party  which  reads: 


We  favor  enactment  by  Congraaa  of  a  measure  that  wlU  author- 
ize o\ir  Oovemment  to  caU  or  to  participate  In  an  international 
conferaao*  In  case  of  ary  ttiraat  of  nonfuUUlment  of  Artids  II  of 
the  treaty  of  Paris  ( Kellogg -BrUnd  pact). 

This  is  not  only  a  dangerous  step  but  a  complete  aban- 
donment of  the  American  salutary  policy  of  refraining  from 


tnterferenee  or  paxttctpatlan  tn  the  political  affairs  of 
Europe.  It  clearly  Indicates  a  desire  to  place  European 
interwts  before  American  interests.  It  seeks  to  attempt  to 
guarantee  European  peace  even  at  the  expense  of  the  in- 
volvement of  the  United  States  in  war. 

If  such  a  policy  as  is  proposed  by  this  paragraph  in  tbe 
Republican  platform  were  adopted  by  the  United  States,  ttie 
United  States  would  no  longer  be  a  great  neutral  nation  in 
future  wars  but  would  be  Involved  upon  the  side  of  one  or 
the  other  group  of  belligerent  powers  seeking  world  domi- 
nation. 

The  history  of  international  affairs  for  centuries  shows 
a  grouping  of  powers  in  Europe  for  their  own  advantage. 
Such  a  grouping  exists  to-day  in  Europe.  It  would  be  im- 
possible for  the  United  States  to  participate  in  an  inter- 
national conference  of  the  kind  proposed  without  moral  or 
other  commitment.  Any  commitment  of  American  Interests 
in  advance  to  such  groups  must  inevitably  result  in  ruin- 
ous and  fatal  consequences  to  American  peace. 

It  has  been  suggested  that  this  paragraph  commits  the 
United  States  to  the  guardianship  and  defense  of  the 
treaty  of  Paris,  which  means  that  the  United  States  be- 
comes the  guardian  and  defender  of  the  peace  of  the  world. 
History  records  no  more  fantastic  and  dangerous  delusion 
of  grandeur  than  this.  It  can  mean  no  less  than  the  end 
of  this  Republic. 

The  United  States  should  be  guided  by  history  and  reality, 
and  not  be  governed  by  emotionality  and  sentimentality. 

Disarmament  in  Ehirope  is  a  political  question  for  Europe 
to  settle.  For  the  United  Stated  to  dictate  to  Europe  as  to 
her  needs  and  policies  not  only  Is  indefensible  but  must  be 
offensive. 

France,  with  her  allies,  dominates  the  European  Con- 
tinent economically,  militarily,  and  politically.  For  years 
she  has  insisted  that  she  will  not  disarm  unless  she  Is  given 
political  guaranties  which  she  deems  as  adequate  as  those 
she  now  possesses  In  her  military  force.  In  these  circum- 
stances, disarmament  in  Europe  is  not  possible  without  the 
giving  of  these  guaranties  to  France.  It  is  for  Europe  to 
decide  whether  these  guaranties  should  be  given.  Tbe 
United  States  should  not  be  a  party  In  the  settlement  of  this 
purely  European  question.  The  paragraph  favoring  a  con- 
sultlve  pact  which  has  been  Inserted  in  the  Republican 
platform  by  Secretary  Stimson  is  a  surreptitious  attempt  to 
have  the  United  States  Join  to  meet  the  demands  of  France, 
thereby  hopelessly  involving  the  United  States  in  the  polit- 
ical affairs  of  Europe. 

This  is  too  great  a  price  for  the  United  States  to  have  to 
pay.  She  should  withdraw  at  once  from  participation  In 
the  present  general  disarmament  conference.  This  confer- 
ence has  proved  a  complete  fiasco,  and  I  am  to-day  offering 
a  resolution  providing  for  the  immediate  withdrawal  of  the 
American  delegates  «nd  the  immediate  termination  of  any 
further  expenditure  on  that  account 

Resolution 

Whereas  there  la  a  paragraph  in  the  current  Republican  plat- 
form as  follows: 

"  We  favor  enactment  by  Oongreas  of  a  measure  that  wUl  an- 
thoclxe  our  Oovemment  to  call  or  to  participate  tn  an  interna- 
tional conference  In  case  of  any  threat  of  nonfulfillment  of 
Article  n  of  the  treaty  of  Paris  ( Kellogg -Brland  pact)";  and 

Whereas  this  paragraph  favoring  a  "  consviltlve  pact "  la  in 
complete  repudiation  of  American  salutary  traditional  policy  of 
refratnlng  from  any  Interference  or  participation  tn  tlie  po- 
llttcal  airatre  of  Europe  and  of  avoiding  entangling  alllanoea; 
and 

Whereas  such  "  oonsulttve  pact  **  If  enacted  by  Oongreas  cer- 
tainly would  be  a  participation  In  the  poUtlcal  affairs  of  Surape 
and  might  weU  lead  to  the  involvement  of  the  United  Mates 
In  war;  and 

Whereas  a  well -authenticated  report  from  London,  where 
American  foreign  policy  at  times  has  been  disclosed  with  much 
more  clarity  than  It  has  been  In  Waahlngtoo.  stated  ttiat  Secre- 
tary of  State  Stimson  insisted  upon  the  insertion  of  this  para- 
graph; and 

Whereas  the  said  report  Intimated  that  this  paragn4>h  propoalng 
a  **  consultlve  pact "  was  Inserted  in  the  current  Bepubllcan  plat- 
form to  assist  in  removing  the  objections  of  Prance  and  her  allies 
to  European  disarmament  and  Is  Intended  as  a  compensation  for 
reduction  in  armament;   and 

WberssM  armament  or  dlaarmament  in  Europe  Is  strictly  a 
European  political  question,  and  it  was  well  known  In  advance  by 


nearly  an  competent  avtborlly  that  the  gaaerml 
eoQfsrenoe  at  Geneva  could  result  in  nothing  but  failure,  wtth 
attempts  from  time  to  time  deceitfully  to  make  It  appear  far 
political  ptirposes  that  It  was  a  succeas:  Therefore  be  it 

Be»olved,  That  forthwith  aU  American  repr— entatlves  at  the 
general  disarmament  conference  now  being   held   at  Geneva   be 
recalled  and  American  participation  be  withdrawn,  and  that  no 
further  ezpendlt\ire  be  incurred  on  that  aooount  under  ciongrw 
atonal  authorisation. 

AGUCCLTnaAL  KKLZBT 

Mr.  JACOBSEN.  Mr.  Speaker,  I  ask  mumlmous  consent 
to  extend  my  remarks  in  the  Rkoors  and  to  Include  a  dis- 
patch from  the  Governor  of  Iowa. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JACOBSEN.  Mr.  Speaker,  as  heretofore  stated,  it  is 
my  opinion  that  this  body  will  make  a  terrible  mistake  if 
they  adjourn  without  enacting  into  law  one  or  more  of  the 
measures  proposed  for  the  relief  of  agricultural  districts. 

Both  the  Goldsborough-and  Prazier  bills  should  be  adopted 
before  this  Congress  adjourns.  I,  for  one.  am  willing  to  re- 
main here  all  summer  if  necessary  to  pass  this  legislation. 
Idle  talk  and  promises  will  not  do.  Tlie  situation  demands 
immediate  attention. 

I  believe  we  will  be  serving  not  only  the  agricultural  dis- 
tricts but  our  Nation  as  a  v^iole  if  the  at>ove -mentioned 
measures  are  passed  and  put  into  effect  at  once. 

Mr.  Speaker,  imder  the  leave  to  extend  my  remarks,  I 
include  the  following  telegram  fnHn  Hon.  Dan  W.  Turner, 
Governor  of  Iowa: 

Dm  Monoa,  Iowa.  Jmip  $.  191*. 
Hon.  B.  IC  jAOoasKir, 

House  of  Bepresentcttoes.  Wa^iinffton.  D.  C: 

Economic  oondltlons  and  public  sentiment  In  the  Middle  West 
fast  approaching  organised  resistance  to  private  debt  settlement, 
and  demand  action  by  Oongreas  before  adjournment  on  credit 
facilities.  At  that  distance  you  can  hardlv  realise  to  what  extent 
farm  foreclosures  are  taking  homes  of  stable  elUaens^  If  relief  Is 
not  forthcoming  country  faced  with  Individual  and  governmental  ' 
bankruptcy  and  complete  economic  collapee.  Including  banks, 
agrloulture.  azul  indvistry.  Strongly  urge  contlntious  seaslon  untU 
Goldsborough  bUl  or  similar  legislation  be  adopted  and  some 
agency  authorised  or  created  to  finance  or  refinance  real-eetate 
mort^iges.  Absolutely  essential  to  raise  commodity  prices  to 
meet  unemployment  problem.  Delegations  of  farmers,  labonrs, 
business  men.  and  biuikers  constantly  urge  this  to  my  attention. 
If  something  is  not  accomplished  before  Oongreas  adjourns,  the 
resentment  of  the  voters  will  find  ezpreesion.  Am  wiring  all  Ibwa 
Congressmen,  and  asking  Middle  West  governors  to  do  same. 

Dah  W.  Tosirsa.  Ooremor  of  /owe. 

KBLiar  roa  varKBAm 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  wnanlmnus  consent  to 
extend  my  remarks  in  the  Rcoobd. 

The  SPEAKER.    Without  objecticm.  it  is  so  ordered. 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  permission  having  been 
granted  me  to  ext4>nd  my  remarks  in  the  Rbcoko,  I  am  in- 
serting the  following  communication  I  have  this  day  for- 
warded to  each  Member  of  the  House  of  Representatives: 

JUI.T  19.  ion. 
To  the  Jf embers  of  the  House  of  RepreeenUitivet: 

Dkab  CoixBAoux:  I  desire  to  Invite  your  attention  to  an  amend- 
ment to  the  Federal  home  loan  bank  blU,  H.  R.  12280.  which  was 
adopted  by  tb»  Senate  on  yesterday.  {Oommnmomsi.  Baooaa.  July 
11.  1982.  p.  16009.) 


fAT 


TO 


acomrr 


The  amendment  permits  the  national  banks  to  deposit  with  the 
Secretary  of  the  Treasury  91,000.000/MK)  of  Unltsd  Stotss  Go'Mm- 
ment  bonds  bearing  3%  P«r  cent  Interest,  and  receive  in  retiun 
therefor  $1,000,000,000  In  new,  crtsp  greenbacks — national  cur- 
rency. The  banks  wlU  not  only  get  the  use  of  the  new  money  but 
they  will  also  get  Interest  on  the  bonds  which  are  to  be  dqtoetted 
to  secure  the  money  Here  is  the  way  it  wiU  work  out.  Each  yeer 
the  banks  keep  the  money  they  will  be  paid.  gSVKW.OOO.  A  tax  of 
one-half  of  1  per  cent,  or  t5.000X)00,  will  be  charged  by  the  Gov- 
ernment tqr  the  uac  of  the  money.  The  bankers  wlU  make  a  net 
profit  of  $32,500,000  a  year.  The  ci4>ltaUzation  of  the  national 
tenks  is  $1,018,024,000;  this  privilege  will  be  extended  to  the  ftdl 
amoimt  of  their  eapltaltaatton.  The  bankers  are  now  using  that 
privilege,  however,  to  the  extent  of  $$87,000,000  on  2  per  oent 
bonds;  bonds  drawing  a  higher  rate  of  interest  will  doubtleaB  bs 
substituted  for  the  a  per  oent  bonds  if  this  bm  becomes  a  law. 

A  full  discussion  of  this  propoaal  appears  hi  the  CcHasaBsioirAi. 
Rbcobd  of  date  July  «.  1982.  pages  14802  to  1487S. 
speech  on  page  14871  Is  very  Intoestlng. 
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The  quesUon  to.  Why  to  thto  money  not  flat  money  !f  the  money 
propoMd  to  be  lisued  in  payment  of  the  adjurted-eervlce  certlfl- 
^tee  to  flat  money?  The  same  principle  to  Intoived.  The  dif- 
ference to  oonalderable  from  the  Btandpolnt  of  the  OoTcrnment. 
If  the  bankers  get  a  billion  dollara  in  exchange  for  a  ^fPO*" 
0*  a  btUIon  dollara  in  Ooremment  bonda  the  bankere  wUl  alao 
get  interest  on  the  bonda  In  addition  to  the  u»e  of  the  money. 
The  veteran*  wUl  get  the  money  but  no  Intereet.  If  the  reterana 
are  paid  the  Budget  will  not  be  affected;  not  true  If  the  bankera 
are  farored. 

PAT   a   DKBT  WITH  TSB  BnXIOM 


Why  not  u»e  thto  bUUon  dollara  to  pay  the  needy  and  unem- 
ployed veterana  their  adjuated-eerrlce  certificates?  They  are  con- 
Bumera  and  need  the  purchasing  power;  the  money  will  go  into 
the  channels  of  trade;  we  have  no  asmirance  that  the  naUonai 
banks  win  yjaa  It  or  cause  It  to  be  used. 

THINK  rr  ovka 

I  hope  my  coUeaguee  wlU  think  thto  over;  a  fiMt  prtaclple  to 
Involved.  Why  pay  the  banks  to  uae  the  OOTemment  ereoK  m 
order  to  expand  the  currency  when  the  CJovemment  «°^^  • 
debt  and  cauae  an  expansion  of  the  currency  In  the  mo«t  enecuTs 
way? 

Respectfully  submitted.  _  »    /^ 

HKIRS  or  DKCIASED  DTOIAHS,  rrO. 

Mr.  HOWARD.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
66t4)  to  amend  the  act  of  June  25.  1910.  entitled  "An  act 
to  provide  for  determining  the  heirs  of  deceased  Indians, 
for  the  disposal  and  sale  of  allotments  of  deceased  Indiana, 
for  the  lease  of  allotments,  and  for  other  purpoees,"  ao  as 
to  authorize  the  Secretary  of  the  Interior  to  modify  the 
terms  of  certain  contracts,  when  in  hla  Judgment  it  is  in 
the  Interest  of  the  Indians  so  to  do.  and  ask  unanimous 
consent  for  its  present  consideration. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STAFFORD.  Mr.  Speaker,  we  can  not  take  up  im- 
portant matters  like  that  under  unanimous  consent,  especi- 
ally at  this  late  hour.    I  object. 

The  SPEAKER.  The  Chair  had  checked  four  different 
proposltlona.  Included  in  that  number  is  the  one  Just  of- 
fered by  the  gentleman  from  West  Virginia  [Mr.  Bachmanw]. 
The  Chair  thinks  it  would  be  better  to  take  this  up  at  some 
other  time. 

Is  there  objection? 

Mr.  pnTENQER.  Mr.  Speaker,  I  also  Join  in  the  objec- 
tloo.  The  gentleman  from  Minnesota  [Mr.  Nolam].  is  inter- 
ested in  this  bill,  and  he  is  not  present.    I  object. 

Mr.  STAFFORD.    I  object. 

THX  O'CONMOB-Hinj.   BILL 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (H.  R.  10017), 
the  so-called  O'Connor-Hull  beer  biU. 

nntOLLJEO  BILLS  SXGNBO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  12f0.  An  act  for  the  relief  of  James  E.  Eraser; 

H.R.2010.  An  act  for  the  relief  of  Malcolm  Allen; 

H.  R.  2650.  An  act  for  the  relief  of  George  H.  Holman; 

H.  R.  3460.  An  act  for  the  relief  of  Caughman-Kami- 
ner  Co.; 

H.  R.  3467.  An  act  for  the  r«llcf  of  David  C.  Jeffcoat; 

H.  R.  4160.  An  act  for  the  relief  of  Raymond  D.  Woods; 

H.  R.  5211.  An  act  for  the  relief  of  the  heirs  of  Samuel  B. 
Inman; 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard; 

H.  R.  5513.  An  act  to  permit  the  United  States  to  be  made 
a  party  defendant  In  certain  cases: 

H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott; 

H.R.749e.  An  act  to  amend  act  No.  3  of  the  Isthmian 
C«mal  Commission  relating  to  the  suppression  of  lotteries 
in  the  Canal  Zone,  enacted  August  22.  1904; 

H.R.»ft90.  An  act  to  amend  the  act  enUUed  "An  act  to 
provide  for  the  collection  and  publication  of  statistics  "of 
tobacco  by  the  Department  of  Agriculture."  approved  Janu- 
ary 14.  1929:  and 


H.  R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  Michigan  for  public-park  purposes. 

BILLS  PBESEHTB)  TO  THl  rRsaiOKHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval  bills  and  a  Joint  resoluUon  of 
the  House  of  the  following  titles: 

H.  R.  2704.  An  act  for  the  relief  of  Charles  Lamkln; 

H.R.  7293.  An  act  authorizing  the  Secretary  of  War  to 
grant  to  the  city  of  Springfield.  Mass..  permission  to  con- 
struct and  maintain  a  highway  bridge  across  United  States 
military  reservation  at  the  Springfield  Armory.  Mass.;  and 

H.J.  Res.  361.  Joint  resolution  to  authorize  the  Surgeon 
General  of  the  United  States  Public  Health  Service  to  make 
a  survey  as  to  the  existing  facilities  for  the  protection  of 
the  public  health  In  the  care  and  treatment  of  leprous  per- 
sons in  the  Territory  of  Hawaii,  and  for  other  purposes. 
E^XTXKSioM  or  Rdcaxjcs 

ADJOUSmCKNT   MEAHS   DODOHfO   AllTOfOHOPOLT   LBGXSLATXOir 

Mr.  McGUGIN.  Mr.  Speaker,  on  July  6  I  appealed  to  the 
House  not  to  adjourn  this  Congress  until  such  time  as  we 
put  into  effect  two  of  the  planks  which  are  found  In  the 
platforms  of  both  parties.  Both  parties  pledged  an  inter- 
national conference  to  consider  the  question  of  silver.  Bota 
parties  pledged  further  economy  In  government.  The  Re- 
publican Party  pledged  every  possible  economy  in  public 
expenses.  The  Democratic  Party  pledged  an  outright  25 
per  cent  reduction  in  public  expenses. 

The  low  price  of  silver  is  destroying  the  foreign  market 
for  all  American  products.  As  we  ship  our  products  abroad 
and  are  paid  for  them  in  silver,  we  suffer  immeasurably 
when  we  hring  this  silver  money  back  to  America  and  ex- 
change it  for  American  money.  This  unfavorable  exchance 
has  placed  American  cotton  and  wheat  on  a  35  per  cent 
lower  position  than  it  was  a  year  ago.  The  producers  of 
cotton  and  wheat  are  compelled  to  ship  their  surplus  abroad. 
There  is  no  way  for  them  to  escape  this  intolerable  loss  ro- 
sulting  from  unfavorable  exchange.  The  American  fac- 
tories are  escaping  the  loss  of  the  unfavorable  exchange  by 
further  curtailing  their  production  and  refusing  to  ship  an:;- 
thing  abroad.  This  is  creating  more  and  more  unemplo;/- 
ment. 

Foreign  factories  buying  material,  paying  wages  wllJi 
cheap  silver  money,  shipping  their  products  to  Amerlc4i 
and  selling  them  for  our  gold  money  are  reaping  a  tremen- 
dous profit  in  the  transaction.  They  are  paying  our  tanff 
duties  from  this  exchange  which  ia  favorable  to  them  and 
unfavorable  to  us.  Aa  a  result  our  American  markets  are 
being  flooded  with  foreign  products.  This  is  causing  more 
and  more  unemployment  In  the  United  States.  Both  polit- 
ical parties  have  recognised  that  this  situation  is  largely  the 
result  of  the  depreciated  value  of  silver.  They  have  pledgKl 
an  international  conference,  the  purpose  of  which  is  to  en- 
deavor to  correct  this  condition.  We  have  suffered  ttis 
condition  for  11  months,  and  during  this  time  human  misery 
has  increased  in  the  United  States  to  a  point  which  Is  vlrt  j- 
ally  imbearable. 

We  simply  can  not  continue  to  suffer  this  situation  for 
another  17  months.  Yet.  if  we  must  wait  for  a  Congress  to 
be  elected  on  these  platforms  in  order  to  keep  the  pledges 
of  both  parties,  we  must  wait  until  December  of  1933.  Tliis 
is  true  if  the  Congress  elected  this  fall  does  not  convene  until 
the  regular  time  provided  by  the  Constitution. 

This  international  conference  is  not  a  partisan  political 
issue.  It  is  a  bipartisan  pledge.  We  should  not  adjourn 
without  keeping  this  pledge. 

This  Congress  has  suffered  much  in  an  effort  to  provide  a 
revenue  bill  which  will  balance  the  Budget.  The  people  «111 
suffer  more  in  an  effort  to  pay  the  taxes  required  by  the 
revenue  bill.  In  our  effort  to  balance  the  Budget,  we  hsve 
heaped  a  bllUon  dollars  of  new  taxes  upon  the  backs  of  ths 
American  people.  Yet  everyone  knows  that,  with  all  of  cur 
efforts  and  with  all  of  the  agonies  which  the  Amertcui 
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Are  they  altruists  with  the  interests  of  the  "  com- 
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hard  to  state  an  amount  lar^  enough  in  dollars  and  cents 
to  cover  the  value  of  that  discovery — but  It  would  probably 
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people  are  going  to  suffer  In  paytni  these  taxes,  the  Budget 
is  not  going  to  be  balanced  at  the  end  of  this  fiscal  year. 
Therefore  we  should  immediately  keep  the  bipartisan  pledge 
of  further  reduction  in  public  expenses. 

I  appeal  to  this  House  of  Representatives.  RepuUlcans 
and  Democrats  alike,  not  to  adjourn  until  these  two  pledges 
upon  which  the  parties  are  In  accord  are  kept. 

On  June  22  the  Railway  Labor  Executives'  Associatlcm 
made  its  appeal  to  the  Congress  not  to  adjourn  until  it 
h#*  done  everything  within  its  power  to  meet  the  vital  needs 
of  the  people  In  this  hour  of  distress.  This  appeal  was 
signed  by  the  regularly  constituted  heads  of  23  railway 
organizations.  Tills  appeal  from  the  railway  organizations 
Is  unanswerable.  We  can  not  adjourn  unless  we  are  will- 
ing to  admit  that  this  Congress  Is  Incapable  of  doing  for 
the  people  that  which  must  be  done  and  that  which  wnae 
future  Congress  will  do. 

There  is  a  specific  responsibiUty  upon  the  Democratic 
membership  of  this  House  not  to  permit  this  Congress  to 
adjourn  until  it  has  kept  the  Democratic  idatform  pledge 
pertaining  to  monopoly.  The  platform  of  the  Democratic 
party  solemnly  states  that  it  is  the  conviction  of  the  Demo- 
cratic party  that  one  of  the  chief  causes  of  our  trouble  have 
been  fostering  the  merger  of  competitive  businesses  into 
monopoly.  With  this  solemn  conviction  of  the  Democratic 
party  as  to  the  cause  of  our  present  trouble,  it  solonnly 
pledges  to  correct  this  situation  by  a  revision  of  the  monop- 
oly laws  for  the  better  protection  of  labor,  the  small  packer 
and  the  distributor.  The  Democratic  majority  of  this 
House  can  bring  out  this  legislation  and  it  can  pass  it  in 
this  House  of  Representatives.  It  can  do  it  with  its  own 
membership.  It  will  not  need  to  do  it  exclusively  with  its 
membership  because  it  can  count  on  most  substantial  sup- 
port from  the  Republican  membership  of  this  House. 

I  would  not  be  so  partisan  as  to  suggest  that  any  man  had 
80  little  interest  in  the  welfare  of  the  people  and  so  much 
Interest  in  the  outcome  of  the  election  that  he  would  walk 
away  from  his  post  of  duty  and  refrain  from  doing  that 
which  he  and  his  party  believe  will  bring  relief  to  the  people 
and  correct  the  conditions,  which  he  and  his  party  believe 
are  primarily  responsible  for  bringing  upon  the  American 
people  their  present  sad  plight.  Yet  I  would  not  be  so  ne- 
glectful at  duty  as  to  refrain  from  bringing  before  this  Hoom 
and  the  country  the  confession  of  a  man.  that  although  he 
beUeves  with  his  party  that  monopoly  is  responsible  for 
much  of  our  present  misery  and  that  a  revision  of  the 
monopoly  laws  will  bring  relief  to  the  people,  yet  he  will  not 
turn  his  hand  at  this  time  to  accomplish  such  relief.  I  be- 
lieve that  certain  correspondence  and  telegrams  between 
W.  K.  Henderson,  president  of  the  Hello  World  broadcasting 
Corporation,  of  Shreveport,  La.,  and  Mr.  GARMn,  Speaker 
of  this  House  and  Democratic  Vice  Presidential  candidate, 
disclose  that  Mr.  Oabxkb  prefers  that  this  House  adjourn 
failing  and  refusing  to  revise  the  antimonopoly  laws,  not- 
withstanding the  fact  that  he  and  his  party  have  solemnly 
stated  that  monopoly  has  brought  about  the  most  of  our 
present  troubles  and  that  revisionary  monopoly  legislation 
Will  benefit  labor,  the  small  packer,  and  distributor. 

On  July  6  Mr.  Henderson  sent  a  telegram  to  Governor 
Roosevelt.  He  sent  a  copy  of  that  telegram  to  Speaker 
Garnxx.  llie  telegram  is  set  out  in  my  address  to  the 
House  of  July  8  and  is  found  on  page  14924  of  the  Cok- 
GBBssxoiTAL  RscoBD.  In  brief,  Mr.  Henderson  called  upon 
Mr.  Roosevelt  and  Mr.  Oakitxk  Immediately  to  bring  oat 
and  pass  through  this  House  the  promised  revisionary  leg- 
islation of  the  monopoly  laws  which  would  benefit  labor, 
the  small  packer,  and  distributor.  I  have  a  telegram  from 
Mr.  Henderson  of  July  11,  in  which  he  reports  Mr.  Oab- 
KKK's  answer  to  this  telegram  from  Mr.  Henderstm  to  Gov- 
ernor Roosevelt  and  Mr.  GAunoi.  The  telegram  of  July  11 
which  I  have  received  from  Mr.  Henderson  is  In  part  as 
follows: 


I  liav*  •  letter  ftom  8pe>ltef  OAsmDi  In  wlilch  he  stRtea  that 
any  IcglaUtlon  looking  to  the  curbing  of  monopoly  and  centrall- 
Hktion  of  money  would  be  oppoaed  by  the  BepubHoan  Senate  and 
vetoed  by  the  Preeldent. 


In  this  telegram  which  I  reodved  from  Mr.  Henderson 
of  July  11,  he  states  that  be  sent  the  foUovins  message  to 
Mr.  GASim: 

Replying  to  yo\ir  letter  of  Jiily  7.  I  only  wUh  to  remind  that 
you  have  driven  through  the  House  and  Senate  legislation  author- 
izing the  borrowing  of  $3,300,000,000  to  be  placed  at  the  dlspoeal 
of  the  Reconstruction  Finance  Oorixnatlon.  Tou  tfld  this  In  tiM 
laoe  of  the  annoxmcement  from  tbe  White  HouM  that  suob  legis- 
lation would  be  vetoed.  Now.  in  this  matter  of  BBOoopoly  and 
centralization  of  money,  by  far  the  greatest  economic  quaetton 
facing  lis.  you  «n«i«t—  tt  with  the  simple  statement  thmt  a  Repub- 
lican Senate  would  refuse  to  concur  In  such  legislation  and  tbaS 
the  President  wcmld  veto  same,  whereee  in  this  tnstsnos  the 
President  has  not  announced  that  he  woxild  veto  such  legislstJon 
It  Is  my  beUef  tbst  the  voters  of  the  ootmtry  wlU  not  eeoept  soeh 
a  statement  as  any  evidence  of  slnosrlty  on  tbe  part  «<  tiM 
Democratic  leadership  In  OK>oaltlon  to  mooopoly. 

W.  K.  Hs^fOBaoii. 
President  BeUo  World  Broadeastlng  CarpormiUm. 

No  man  can  enlarge  upon  this  statement  liy  Mr.  Hen- 
derson. 
One  day  Mr.  GAsmn.  the  Speaker  of  this  House  and  the 

Democratic  candidate  for  Vice  President,  forces  through  this 
House  a  bill  on  which  the  President  has  pledged  his  veto.  At 
the  same  time  he  refuses  to  keep  faith  with  the  pledge  of 
the  Democratic  Party  to  enact  leglslaticm  to  reviae  the 
monopoly  laws  for  the  benefit  of  labor,  the  small  packer, 
and  distributor,  and  offers  as  his  excuse  that  a  Republlean 
Senate  will  not  concur  and  tbe  President  will  veto  it.  It  Is 
insulting  the  intelligence  of  the  American  people  to  assume 
that  the  people  will  beUeve  that  the  Speaker  of  this  House 
and  Democratic  candidate  for  Vice  President  is  sincere  In 
either  his  excuse  for  delaying  such  legislation  or  in  his 
desire  that  his  party  shall  ever  keep  its  pledge  to  correct 
the  very  condition  which  it  solemnly  states  is  primarily 
responsible  for  the  present  misery  of  the  millions  of  Ameri- 
can people.  How  absurd  It  is  for  the  Speaker  and  Demo- 
cratic candidate  for  Vice  President  to  suggest  that  the 
RepubUcan  Senate  with  a  majority  of  one  would  reject  anti- 
monopoly  legislation  when  among  the  Republican  member- 
ship there  are  15  or  20  progressive  and  insurgent  Senators 
such  as  La  Follktr,  Blaimx,  Bosah.  Nouis,  FtASxa,  et  al. 
Common  sense  shows  that  not  only  the  insurgent  RepubUcan 
Senators  will  vote  for  such  legislation,  but  the  great  majority 
of  other  Republican  Senators  such  as  Senator  Cappix,  of 
Elansas,  win  vote  for  such  legislation.  Since  when  does  tbe 
Speaker  have  any  respect  or  fear  for  announced  presidential 
vetoes? 

This  House  can  not  adjourn  wltti  this  antimonopoly  legis- 
lation ignored  except  that  the  Democratic  membership  of 
this  House  votes  for  an  adjournment.  The  Democratic 
memberdiip  Is  in  the  majority.  It  is  in  complete  control  of 
this  House.  This  House  can  only  adjourn  upon  the  vote  and 
direction  of  the  Democratic  majority.  I  simply  want  to  say 
to  the  individual  Democratic  Members  of  this  House,  if  you 
vote  for  an  adjournment  without  passing  this  antimonopoly 
legislation,  you  stand  before  the  American  peoi^e  along  the 
side  of  your  Speaker  and  vice  presidential  candidate  as  one 
who  is  not  interested  in  correcting  the  wrong  which  your 
party  has  solemnly  stated  has  caused  the  major  portion  of 
the  existing  economic  and  social  despair  In  America. 

I  appeal  to  the  Democratic  membership  not  to  adjourn 
this  House  failing  and  refusing  to  give  to  the  people  of  this 
country  the  legislative  relief  which  you  have  promised 
would  help  labor,  the  small  packer,  the  distributor,  and  oar> 
rect  the  very  wrong  whi(^  your  puiy  has  solemnly  stated  is 
primarily  responsible  for  present  conditions  in  America. 

AK  IWVSSTiaCWT  THAT  STXtX  TZKLDS  UVXUXHM 

Mr.  PURNELL.  Mr.  Speaker,  if  we  accept  the  view  of 
many  editors,  all  governmental  services  are,  like  Gaol.  <tt- 
vided  into  three  parts,  viz,  evils,  necessary  evils,  and  unnec- 
essary evils.  Great  is  the  hue  and  cry  against  bureaucTM^. 
One  particularly  enterprising  editor  now  leads  the  pack  with 
the  engaging  remark  that  a  bureau  is  little  better  than  a 
racket.  This  hair  raiser  so  far  marks  a  high-water  mark, 
of  the  rising  tide  of  criticism. 

But  is  it  true?  Are  the  hair-raising  mays  tine  writers  and 
the  hard-boiled  business  orators  apostles  oi  truth  or  <tf 
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But  let  me  rest  the  case  on  something  more  substantial 
than  opinion.    Let  me  add  to  the  few  Instance  already  cited 


acre:  hdpii^  l~crop  areas  diversify  by  the  taitroductlon  ot 
new  crops,  drought-resistant  seed,  early  maturing  varieties. 
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hokum?  Are  they  altmists  with  the  Interests  of  the  "  com- 
mon peepul "  at  heart,  or  do  they  go  about  with  axes  to 
grind? 

Controveray  is  no  part  of  my  present  concern.  There  are 
a  few  facts  that  ought  to  be  self-evident,  but  apparently 
are  not. 

First  of  all.  It  might  be  well  to  reflect  on  the  gaimtlet  that 
every  dollar  expended  by  the  Federal  Government  has  to 
run.  and  upon  the  elaborate  system  of  safeguards  which  has 
been  set  up  to  prevent  extravagance. 

Here  on  my  desk,  for  example,  is  a  fat  volume  of  more 
fbn^  a  thousand  pages.  It  is  a  record  of  the  hearings  held 
by  the  Agricultural  Subcommittee  on  Appropriations  of  the 
House  of  Representatives  on  the  appropriation  bill  for  the 
Department  of  Agriculture  for  the  fiscal  year  1933.  Similar 
records  exist  of  hearings  on  all  other  appropriation  bills, 
both  for  Houae  and  for  Senate  committcea.  But  suppose 
we  restrict  ourselves  to  the  Department  of  Agriculture,  for 
much  of  the  business  and  editorial  criticism  has  been  leveled 
in  that  direction. 

The  hearings  on  this  agricultinttl  appropriation  bill  con- 
sumed most  of  three  weeks,  extending  from  December  15. 
1931,  to  January  7.  1932.  with  a  4-day  recess  at  Christmas. 
Every  bureau  chief  in  the  Department  of  Agriculture  was 
haled  before  the  subcommittee  to  defend  his  Budget  re- 
quests and  to  answer  thousands  of  very  pertinent  questions 
shot  at  him  by  the  members  of  the  subcommittee — many  of 
them  hostile  to  parts  of  the  bilL 

Long  before  that  hearing,  of  course,  the  department's 
budget  had  been  made  up  in  detail,  carefully  studied,  and 
revised  by  the  heads  of  the  department,  again  revised  by  the 
Bureau  of  the  Budget  before  being  submitted  to  the  Inspec- 
tion of  Congress. 

I  wish  every  American  citizen  could  sit  in  for  a  few 
moments  at  a  hearing  of  a  congressional  committee  dealing 
with  the  routine  appropriation  bills.  No  one  takes  anything 
for  granted.  Everything  must  be  explained  and  Justified 
before  the  bill  gets  out  of  the  subcommittee.  It  then  must 
pass  the  committee.  Then  it  must  pass  the  House  of  Repre- 
sentatives. Thence  it  goes  to  the  Senate  committee  for 
more  inquiry,  more  pruning;  thence  to  the  Senate.  By  the 
time  the  bill  is  passed  and  the  appropriation  made  it  would 
be  impressed  upon  that  citizen's  mind  that  though  there  are 
evils  and  Inefflciency  and  waste  in  government,  they  are 
amazingly  parallel  to  the  evils  and  inelficlency  aikl  waste 
that  exist  in  all  other  spheres  of  human  action. 

Everyone  who  delves  into  the  department's  past  finds  a 
record  of  research  accomplishments  covering  dozens  of 
pages.  One  of  the  earliest  and  brightest  of  those  pages 
covers  the  period  18S8  to  1893,  when  department  scientists 
proved  that  a  microorganism  found  in  the  blood  of  cattle  is 
the  cause  of  splenetic  fever,  and  that  the  disease  Is  trans- 
mitted by  the  cattle  tick. 

To  an  Inhabitant  of  the  island  of  Manhattan,  say.  where 
cattle  ticks  are  scare,  this  discovery  may  seem  remote,  un- 
interesting, even  unprofitable.  The  names  of  Theobald 
Smith,  Curtice.  KUgore.  and  Salmon  would  strike  no  respon- 
sive chord.  But  this  discovery,  made  by  the  aforemen- 
tioned despi£ed  agricultural  bxireaucrats.  was  the  first  dem- 
onstration that  a  microbial  disease  can  be  transmitted 
exclxislvely  by  an  Insect  host  or  carrier;  this  knowledge,  far 
from  being  restricted  to  the  livestock  domain,  led  to  the 
knowledge  that  yellow  fever,  malaria,  typhus  fever.  African 
sleeping  sickness.  Rocky  Moimtain  fever,  and  other  maladies 
are  similarly  transmitted:  made  possible  the  control  of  yel- 
low fever  In  the  Canal  Zone,  and  the  building  of  the  Panama 
Canal.  How  many  thousands  of  lives  of  yellow- fever  victims 
might  have  been  saved  if  the  discovery  had  been  made  a 
'  hundred  years  earlier! 

For  that  discovery  the  American  taxpayer  paid  individu- 
ally a  fraction  of  a  mill  a  year:  collectively,  a  few  thousand 
dollars  a  year.  And  the  value  of  the  discovery?  I  would 
not  attempt  to  value  It  any  more  than  I  would  attempt  to 
pot  a  value  on  the  work  of  Pasteur  or  Koch.    It  would  be 


hard  to  state  an  amount  large  enough  in  dollars  and  cents 
to  cover  the  value  of  that  discovery — but  It  would  probably 
exceed  the  entire  cost  of  maintaining  the  scientific  work  of 
the  Department  of  Agriculture  for  the  first  hundred  jrears  e< 
its  existence. 

Along  in  1903  came  another  notable  discovery,  the  dis- 
covery that  hog  cholera  Is  caused  by  a  filterable  virus.  Here 
at  last  was  an  advance  against  the  disease  dreaded  by  hcg 
producers  for  generations,  a  disease  that  wiped  out  whole 
herds  with  devastating  swiftness.  Having  discovered  the 
cause  of  hog  cholera,  the  department  scientists  developed  a 
preventive  senmi  that  has  many  times  since  saved  the 
industry. 

How  much  has  that  been  worth  to  the  livestock  industr/, 
and  therefore  to  the  Nation?  I  would  not  hazard  a  guess. 
but  I  will  provide  the  material  for  you  to  malce  an  estimat^i. 
Hog  cholera  losses  formerly  exceeded  5  per  cent  of  all  hogj, 
nowadays  they  run  below  3  per  cent.  Since  the  hog  popu- 
lation of  the  United  States  runs  around  60.000.000.  an 
annual  loss  of  over  1.250.000  hogs  has  been  prevented. 
Multiply  that  by  the  market  value! 

Not  long  ago  the  Associated  Press  carried  an  item  from 
Florida  announcing  that  "  tung-oil  production,  which  revo- 
lutionized the  manufacture  of  varnish  25  years  ago.  may 
become  a  Oulf  Coast  region  industry  ranking  with  sugai- 
cane,  cotton,  and  com."  The  first  seeds  of  the  tung  tree 
were  brought  to  the  United  States  from  China  in  1906  by 
David  Falrchild.  plant  explorer  of  the  Department  "^ 
Agriculture. 

Books  full  of  adventure  and  high  cova^ge  have  been  writ- 
ten about  these  plant  explorers.  Here  I  can  only  set  dowa. 
inadequately  and  lamely,  the  fact  that  we  owe  to  them  tlie 
Phna  long-staple  cotton  now  grown  in  the  Salt  River  Vall«;y 
of  Arizona:  the  hardy  alfalfas  brought  from  Siberia;  tlie 
soybean  from  the  Orient:  Sudan  grass.  Rhodes  grass,  Napier 
grass,  velvet  bean,  and  purple  vetch  from  Africa  and  else- 
where. 

We  are  Indebted  to  Russia  for  durum  wheat.  Sudan 
grass  now  ha<i  an  ft^n^'^^i  value  of  more  than  $2,000,000. 
The  Washington  navel  orange,  introduced  by  the  depart- 
ment from  Brazil  In  1872,  now  makes  up  the  bulk  of  tiie 
California  orange  industry.  More  recently  the  department 
has  added  the  date,  the  alligator  pear,  the  mango,  Chinese 
and  Japanese  i)ersimmons.  the  papaya,  and  the  pistache 
nut.  and  now  departmental  scientists  are  experimenting 
with  the  rubber  plant. 

Anyone  can  visualize  the  peril  involved  and  the  value  res- 
ized by  the  plant  explorer's  successful  adventures  in  tropi- 
cal Jungles  or  among  hostile  oriental  tribes.  Equally  ec- 
cltlng  to  the  scientist,  and  of  far-reaching  consequence  to 
the  Nations  agricultinre,  is  a  discovery  of  a  new  funda- 
mental principle  of  plant  growth.  One  such  discovery  was 
that  announced  only  a  few  years  ago  by  the  department 
that  the  fiowering  and  fruiting  of  plants  are  greatly  in- 
fluenced by  the  length  of  the  day.  Thus  it  Is  not  the 
approach  of  cold  weather  nor  the  age  of  a  plant  that  deter- 
mines when  it  shall  bloom  or  form  fruit;  the  stimulant  that 
causes  these  phenomena  is  the  gradual  change  in  the  length 
of  the  day. 

Discovery  of  that  i>rinciple  may  not  have  disturbed  the 
blood  pressure  of  the  average  layman,  but  it  certainly  ex- 
cited the  scientific  world.  It  can  be  stated  with  confidence 
that  the  final  results  win  excite  the  layman,  for  it  means 
that  the  time  of  blooming  of  fiowers  In  greenhouses  csui 
be  controlled;  that  in  plant -breeding  work  it  is  now  pos- 
sible, because  of  the  control  of  blooming  by  shortening  the 
day  artificially  with  dark  rooms,  to  cross-pollinate  plants 
that  in  the  past  could  not  be  crossed:  and  that  plants  from 
different  latitudes  can  now  be  bred  together. 

Now.  it  strikes  me  that  achievements  of  this  sort  could  by 
no  stretch  of  the  Imagination  be  a  product  of  any  institu- 
tion which  was  "  little  better  than  a  racket."  It  is  hardly 
good  sense  to  so  characterize  an  Institution  which  has  the 
respect  of  scientists  the  world  over.  It  betrays  a  melancholy 
lack  of  information. 


15168 


CONGRESSIONAL  RECORD— HOUSE 


July  12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1S167 


But  let  me  rest  the  case  on  something  more  substantial 
than  opinion.    Let  me  add  to  the  few  instances  already  cited 

a  few  more: 

First,  "nie  improvemoit  of  kUn-driring  wood  so  as  to  save 
the  Industry  annually  some  $10,000,000. 

Second.  The  discovery  of  methods  to  reduce  the  cost  of 
grading  and  building  concrete  highways  by  25  per  cent  or 
more. 

Third-  litopping  a  billion  acres  of  the  agricultural  lands  of 
the  United  States,  an  achievement  of  service  to  millions  of 
Individual  farmers,  to  agencies  which  loan  money  on  land, 
to  engineers,  and  to  the  ultimate  formulation  of  a  soimd 
national  policy  of  land  use. 

Fourth.  Showing  farmers  how  to  terrace  and  otherwise 
handle  their  fields  to  prevent  destructive  erosion,  the  process 
which  removes  the  best  of  otu*  most  fundamental  resource — 
the  land — and  so  costs  us  hundreds  of  millions  of  dollars 
annually. 

>  Fifth.  Converting  the  fuzz  from  cottonseed,  the  otherwise 
discarded  tomato  seed,  the  culls  in  the  great  citrus  crop,  and 
dozens  of  other  "  waste  "  products  into  products  now  worth 
millions  of  dollars  annually. 

Sixth.  Developing  two  new  insecticides  which  promise  to 
help  the  farmer  wage  his  perennial  and  perpetual  fight 
against  insect  pests  more  efifectively  and  economically. 

Seventh.  Producing  cheap  nitrogen  from  the  air  by  a  syn- 
thetic sjoimonla  process,  thus  removing  America's  depend- 
ence on  foreign  nitrate  supplies  for  fertilizer  and  for  muni- 
tions. 

Eighth.  Providing  the  chief  source  of  technical  informa- 
tion on  dust  explosions,  a  constant  hazard  to  life  and  prop- 
erty in  28.000  industrial  plants. 

Ninth.  Insinlng  to  the  American  family,  at  a  cost  of  about 
6  cents  a  jrear.  canned  and  packed  food  products  of  cleanli- 
ness and  quality.  No  longer  is  the  purchase  of  canned  food 
an  adventure  fraught  with  peril.  A  million  and  a  half  spent 
by  the  Pood  and  Drug  Administration  serves  123.000,000  con- 
siuners  by  rigorous  inspection  of  the  products  of  a  f  12.000,- 
000.000  industry. 

'  Tenth.  Reducing  the  degree  of  tuberculosis  infection 
among  livestock  in  the  United  States  from  more  than  4  per 
cent  when  the  tuberculosis-eradication  campaign  was  begun 
13  years  ago  to  1.4  per  cent. 

Eleventh.  Supervising  the  building  of  about  100,000  miles 
of  highways. 

Twelfth.  Developing  a  weather  service  for  orchardists. 
ships  at  sea,  aviators,  business  men.  communities  in  danger 
of  floods  or  storms — in  fact,  for  every  person  In  America. 

Thirteenth.  Protecting  the  public  health  through  food  and 
drug  Inspections,  meat  inspections,  improvement  in  dairy 
and  livestock  sanitation,  eradication  or  control  of  animal 
diseases,  and  nutritional  information  developed  by  home- 
economics  experts. 

Fourteenth.  Grading  the  grain,  the  fruits,  the  vegetables, 
and  other  farm  products  of  the  Nation:  guarding  the  ports 
against  unwholesome  food  products  and  against  plant  and 
ftn<y"a1  diseases  and  insects. 

Fifteenth.  Furnishing  a  market-news  service  and  a  crop- 
reporting  service  which  is  uninfluenced  and  unbiased  by  any 
considerations  of  selfish  interest. 

'  sixteenth.  Caring  for  160,000.000  acres  of  national  forests, 
providing  fire  protection  to  a  total  of  400.000.000  acres,  and 
furnishing  millions  of  yoimg  trees  annually  to  farmers  for 
reforestation. 

Seventeenth.  Inaugioating  measures  to  control  injurious 
rodents  on  about  38.000.000  acres  in  the  past  two  years,  re- 
sulting in  savings  to  farmers  and  stockmen  of  around 
$10,000,000:  protecting  public  health  by  campaigns  to  con- 
trol disease-carrying  rodents;  establishing  and  maintaining 
350,000  acres  for  wild-life  refuges. 

Eighteenth.  Helping  farmers  Increase  productive  capacity 
per  acre  and  per  livestock  unit,  producing  more  milk  and 
more  meat  per  unit  of  feed  consumed,  with  the  result  that 
25.000.000  acres  have  been  released  for  other  uses;  speeding 
the  shift  from  less  productive  to  more  productive  crops  per 


acre;  helping  1-crop  areas  diversify  by  the  tatroduetkm  of 
new  crops,  drought-resistant  seed,  early  maturing  varieties, 
and  improved  farm  practices. 

And  still  I  hsve  given  only  a  sketchy,  ragged.  Inadequate 
picture  of  the  Department  of  Agricultiire.  the  Job  of  which 
is  to  protect  America's  food  supi^.  to  help  the  farmer  pro- 
duce it  more  cheaply  and  more  economically,  to  point  out  to 
him  better  ways  of  marketing,  to  police  the  movement  of  the 
food  supply  in  the  interest  of  the  public  health  and  honest 
dealing  through  the  markets  and  the  processing  plants  to 
the  American  dinner  table:  to  keep  constantly  on  the  alert 
for  new  methods  of  production,  new  uses  for  crops  or  by- 
products; to  explore  the  rainbow  promise  of  every  field  of 
scientific  reseaixh  and  to  interpret  the  findings  in  the  in- 
terest of  every  American  citizen. 

At  this  very  moment,  for  Instance,  the  Chief  of  the  Bureau 
of  Chemistry  and  Soils  could  provide  an  apt  Illustration  of 
what  that  rainbow  promise  of  research  can  mean.  He  has 
in  his  ofllce  a  small  bottle  of  a  brownish  cellulose  substance 
called  llgnln.  which  was  derived  from  the  com  plant  after 
many  years  of  experimentation.  He  will  tell  you  that  lignin 
is  one  of  the  principal  parts  of  woody  plant  tissues;  that  it 
can  therefore  l>e  procured  in  great  abundance;  and  that  It 
may  3deld  a  vast  new  collection  of  inroducts.  He  will  not 
say  posiUvely  that  It  wffl,  for  many  years  of  scientific 
research  have  shown  him  that  no  one  can  ever  predict  the 
ultimate  result  of  any  given  scientific  study. 

But— and  it  Is  a  strongly  optimistic  "but"— the  belief 
is  that  lignin  will  yield  as  many  products  of  commercial, 
chemical,  and  medical  importance  as  have  been  yielded  by 
coal  tar.  that  by-product  of  the  manufacture  of  coal  gas. 
the  study  and  exploitation  of  which  gave  to  Germany  a 
preeminent  position  in  the  world  chemical  trade.  Already 
the  Bureau  of  Chemistry  and  Soils  has  made  dyes  from 
lignin  which  are  more  fast  than  the  first  aniline  djres  made 
from  coal  tar.  And  the  research  in  the  possibilities  of  lignin 
has  barely  begun. 

It  is  not  sxirprising  that  all  attempts  to  measure  the 
return  on  the  Investment  in  scientific  research — and  In  the 
work  of  the  Department  of  Agriculture  generally— have  usu- 
ally ended  in  estimates  so  high  that  the  department  has 
been  reluctant  to  make  them  public.  A  few  years  ago  one 
such  attempt,  rather  carefully  made,  yielded  the  astonldi- 
Ing  estimate  that  for  every  doUar  expended  for  research  in 
the  department  a  return  of  a  thousand  dollars  was  collected 
by  the  public.  Even  after  arbitrarily  reducing  the  estimate 
one-half,  department  officials  hesitated  to  subject  them- 
selves to  the  barbs  of  uninformed  critics.  More  recently  a 
careful  analysis  of  20  continuing  projects  In  pest  control 
revealed  that  they  cost  $300,000  a  year  but  resulted  in 
saving  crops  worth  about  $70,000,000  a  year — not  a  bad 
return  on  the  investment  these  days. 

Risking  the  wrath  of  the  more  virulent  editorial  writers, 
a  number  of  individuals  outside  the  Department  of  Agricul- 
ture have  lately  expressed  opinions  diametrically  opposed  to 
the  criticisms  heard  so  frequently.  There  is,  for  Instance, 
the  Democratic  chairman  of  the  House  Subcommittee  on 
Agricultural  Appropriations.  Mr.  Buchahav,  of  Texas,  who 
declared  on  the  fioor  of  the  House  early  this  year: 

Prom  my  investigation,  I  believe  tbls  department  Is  one  de- 
partment of  the  Government  that  has  cooperated  with  the  Presi- 
dent 100  per  cent  In  strivUig  to  reduce  expenses. 

Another,  John  Flsmn,  widely  known  writer  on  business  and 
finance  for  many  leading  magairines,  last  year  went  so  far  as 
to  say  that — 

Government  oOces  In  general,  and  the  Department  of  Agrtettl- 

ture  In  particular,  get  through  mcMre  work  mors  sfllclently  than  do 
meet  private  businesses. 

A  third  opinion  is  from  the  late  Sir  Horace  Phinkett, 
Ireland's  great  authority  on  agriculture.  After  many  years 
of  study  of  rural  problems  in  the  United  States,  as  well  as 
in  many  Eiu'(4)ean  countries.  Sir  Horace,  in  1928.  described 
the  Department  of  Agriculture  as  "  the  most  widely  useful 
department  in  the  world."  Granting  Sir  Horace  some  lee- 
way for  Irish  generosity,  his  t^inimi  is  still  in  strikinc 
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contrmst  to  that  of  tbe   editor   who   smeared   the  label 
"racket"  upon  the  deiiartment. 

Thla  ts  not  written  to  palliate  criticism  of  any  activity  of  the 
department,  or  to  avoid  any  legitimate  demand  for  economy. 
It  is  written  because  so  many  of  the  critics  give  the  impression 
that  the  Department  of  Agriculture  regularly  and  normally 
spends  upward  of  $300,000,000  a  year  in  aid  to  farmers. 

Any  such  intimation  is  untrue.  It  Is  imjust  to  the  Ameri- 
can fanner,  to  the  department,  and  to  the  Congress  which 
appropriates  for  It. 

Let  the  critics  first  deduct  (from  the  1931  total  expendi- 
tures of  $311,000,000.  for  example)  $180,000,000  for  roads. 
Would  you  do  without  them? 

Deduct  another  $49,000,000  for  emergency  drought  relief 
loans.  Would  the  critics  be  willing  to  assume  responsibility 
for  the  tragedies  that  would  have  ensued  had  not  those  funds 
been  made  available? 

Deduct  some  $16,000,000  as  payments  to  States  for  State 
experiment  stations,  extension  services,  and  forest-flre  pre- 
vention; deduct  another  $34,000,000  for  weather  servicea 
to  aviation,  shipping,  and  the  general  public,  for  food  and 
drug  law  enforcement,  for  forest  conservation,  for  meat  in- 
spection, and  for  a  long  list  of  other  items  clearly  of  gen- 
eral public  interest.  Most  of  these  expenditures  pL-iinly  are 
not  for  the  farmer,  though  they  happen  to  be  charged 
against  the  Department  of  Agriculture.  Does  the  gen- 
eral public  want  weather  service  for  aviators  and  for  ships 
at  sea?  Does  it  want  its  Interstate  food  and  drug  shipments 
Inspected?  Whatever  the  answer,  the  benefit  of  these  ex- 
penditures, and  the  responsibility  for  them.  k)elongs  to  the 
general  public,  not  to  the  farmer. 

As  a  matter  of  fact,  of  that  total  of  $311,000,000  expended 
by  the  Department  of  Agriculture  in  fiscal  1931.  only  $31.- 
000,000 — 10  per  cent  of  the  total — went  for  the  regular 
departmental  activities  clearly  of  primary  Interest  to  agri- 
culture. Even  in  these  regular  departmental  activities  agri- 
culture can  not.  even  If  It  would,  restrict  the  benefits  to 
itself.  Chemical  research  benefits  many  industries.  Re- 
search in  animal  diseases  may  serve  humans  as  much  as 
animals.  Even  crop  reports  constitute  a  service  to  dozens  of 
industries  and  groups  outside  of  agriculture. 

The  table  that  follows  presents  the  facts  at  a  glance. 
Complete  analysis  is  not  yet  available  for  fiscal  1932.  For 
the  fiscal  year  now  under  way,  it  should  be  noted  that  the 
total  appropriated  to  the  department  by  Congress  is  about 
$186,000,000  as  contrasted  with  appropriations  of  more  than 
$300,000,000  annually  in  the  two  preceding  years. 

Mxpenditttres  of  Department  of  Agriculture,  fiscal  year  1931.  on 
basU  of  Budget  statement  No.  2.  pages  A32-A47  of  Federal 
Budget  for  1933 

1.  Roa<l«: 

FMeral  aid  to  States $158,323,040 

Forest  roadB  and  trails 18.831.030 

Mount  Vernon  Highway S.  393.  050 

Total  for  roads,  aa  above  (S7.08  per  cent).       1180.  546.  019 

%.  emergency  drot«gfat  loans  (IS.aS  per  cent) 48.824,743 

8.  Payments  to  States: 

State  experiment  stations $4.  340.  000 

Extsnslon    work 8.650.220 

Forest-fire  prevention,  etc 3,434,033 

Total  payments  to  States,  as  above  (6.28 

per  cent) ^ 18.424.262 

4.  Ordinary  activities  of  department. 

Including: 
(a)  Some  of  tbs  larger  Items 
dearly  of  general  public 
mterest.  as  follows — 
Weather  Bureau  (gen- 
eral)  —        82.745.834 

Weather   Bureau    (for 

aviation)  __- _         1.241.827 

Uaat  InspecUon 6,  502.  100 

Food   and   drug   laws.  1.  614.  666 

Forsst  Service 14.  070.  338 

BIOlOKlcal    Survey 1,056,515 

Tuberculosis    eradica- 
tion  


8.  282.  744 


Total,    above    Items 
(lli>4  per  cent).. 


84.882.812 


4.  Ordinary  actlvltlss  at  department. 

Including— Contmued.  -- 

(b)  Bemalnder(  10.02  per  cent) .     8tl.S01.SST 

Total  (21X)8  per  cent) $88,884,888 

5.  Total.  Department  of  Agrtcultnre.  all  purposes 

(100  per  cent) ■H*r??'iTl 

checks  Issued  but  unpaid  Jime  80,  1931 —  14. 814. 348 


6.  Net  cash  withdrawal  from  Treasury. 


Total  expenditures  o«  Federal  Government.  1031 
(net  cash  withdrawals  from  Treasury).  Including 
payments  from  postal  revenues ..... 4.877.318.302 

Relation    of    Department    of    Agriculture    espendityret    to    total 
experuliture*  of   Government 

Per  cent 
All  purposes,  on  basU  erf  net  cash  withdrawal   ( •206.865.046 )  _  6.00 

Deduct  roads  and  drought  loans,  leaving  $82,008,531.  or 1.88 

Deduct  roads,  drought  loans,  and  payments  to  States,  leav- 
ing $65,584,360.  or — I  34 

Deduct  road«.  drought  loans,  payments  to  States,  and  cer- 
tain of  the  larger  Item*  of  general  pubUc  Interest,  as  listed 
above,  leaving  remainder  of  $31^01,357.  or .84 

AOjooRmcBrr 

Mr  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and 
48  minutes  p.  m.)  the  House  adjourned  imtU  to-morrow, 
Wednesday.  July  13,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 
Tentative  list  of  committee  hearings  scheduled  for  Wed- 
nesday. July  13.  1932.  as  reported  to  the  floor  leader  by 
clerks  of  the  several  committees: 

POST  OFnCB  nrVXSnCATXHO   COlOfXTTKI 

(10  a.  m.) 
Hearing — ^Post  Office  Committee  Room. 


REPORTS   OP   COMMITTEES    ON    PUBUC    BTIJS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  CONNERY:  Committee  on  Labor.  S.  4661.  An  act 
to  repeal  an  act  entitled  "An  act  to  legalize  the  incorpora- 
tion of  national  trade-unions."  approved  June  29.  1868: 
without  amendment  (Rept.  No.  1763).  Referred  to  the 
House  Calendar. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
12946.  A  bill  to  relieve  destitution,  to  broaden  the  lending 
iwwers  of  the  Reconstruction  Finance  Corporation,  and  to 
create  employment  by  providing  for  and  expediting  a  pub- 
lic-works program;  without  amendment  (Rept.  No.  1765). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolu- 
tion 285.  A  resolution  for  the  consideration  of  H.  R.  12946. 
a  bill  to  relieve  destitution,  to  broaden  the  lending  powers  of 
the  Reconstruction  Finance  Corporation,  and  to  create  em- 
ployment by  providing  for  and  expediting  a  public-works 
program;  without  amendment  (Rept.  No.  1766).  Referred 
to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXll,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAINEY:  A  bill  (H.  R.  12948)  to  relieve  destitu- 
tion, to  broaden  the  lending  powers  of  the  Reconstruction 
Finance  Corporation,  and  to  create  employment  by  provid- 
ing for  and  expediting  a  public-works  program;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  SHALLENBERQER:  A  bill  (H.  R.  12947)  to  abolish 
the  AUen  Property  Custodian,  the  United  States  and  Mexico 
Claims  Commission,  and  the  United  States  Railroad  Admin- 
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tBtration.  and  for  other  purposes:   to  the  Committee  on 
Expenditures  In  the  BxeeuUve  E>epartments. 

By  Mr.  FREE:  A  biU  (H.  R.  12948)  amending  the  tariff  act 
of  1930.  to  provide  duties  on  oll-bearlng  seeds  and  materials 
Intended  for  Uie  expression  of  c^.  on  fats  and  ods,  and  oil 
pressed  cake  and  meal;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  DICKINSON:  A  bill  (H-  R.  12949)  to  repeal  the  tax 
on  checks,  drafts,  and  orders  for  the  payment  of  nxoney;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  12950)  to 
amend  section  616  of  the  revenue  act  of  1932,  relating  to  the 
tax  on  electrical  energy;  to  tbe  Committee  on  Ways  and 
Means. 

By  Mr.  TINKHAM:  Resolution  (H.  Res.  284)  to  terminate 
.participation  of  the  United  States  in  the  general  disarma- 
ment conference  at  Geneva;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  285)  for  the  con- 
sideration of  H.  R.  12946,  a  bill  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation,  and  to  create  employment  by  providing  for  and 
expediting  a  pubhc- works  program;  to  the  Committee  on 
Rules. 

By  Mr.  EATON  of  Colorado:  Joint  resolution  (H.  J.  Res. 
469)  providing  for  the  suspension  of  annual  assessment 
work  on  mining  claims  held  by  location  In  the  United  States 
and  Alaska;  to  the  Committee  on  Mines  and  Mining. 
:  By  Mr.  CURRY:  Joint  resolution  (H.  J.  Res.  470)  for  the 
relief  of  certain  Federal  of&cers  and  employees;  to  the 
Committee  on  Economy. 

By  Mr.  CONNERY:  Joint  resolution  (H.  J.  Res,  471)  de- 
fining "  annual  leave  "  of  Panama  Canal  and  Panama  Rail- 
road Co.  employees  on  the  Isthmus  of  Panama;  to  the  Com- 
•mittee  on  Economy. 

By  B4r.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  472) 
amending  the  appropriation  bills  for  the  Interior  Depart- 
ment and  the  Departments  of  State.  Justice.  Commerce,  and 
Labor  for  the  fiscal  year  1933;  to  the  C«nmlttee  on  Appro- 
priations. 

/  PRIVATE  BILLS  AND  RESOLUTIONS 

*     Under  clause  1  of  Rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.  R.  12951)  granting  a  pension 
to  Delia  Mondon;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  12952)  for  the  relief 
of  Paul  DeWltt  Brown;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  OUYER:  A  bill  (H.  R.  12953)  granting  a  pension 
to  Joseph  Ladish;  to  the  Committee  on  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  12954)  granting  an 
Increase  of  pension  to  Margaret  Marshall;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  JENKINS:  A  biH  (H.  R.  12956)  granting  an  In- 
crease of  pension  to  Ahce  Dunfee;  to  the  Committee  on 
Invalid  Pensions. 

By  Mi.  McOUOIN:  A  bill  (H.  R.  12956)  granting  an  in- 
crease of  pension  to  Nsrsona  Lane;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DICKSTEIN:  Resolution  (H.  Res.  283)  to  com- 
pensate F.  P.  Randolph  for  extra  research  and  clerical  serv- 
ices for  the  Committee  on  Immigration  and  Naturalization; 
to  the  Committee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8524.  By  Mr.  JOHNSON  of  Texas:  Petition  of  William  H. 
Cliff,  of  Boston.  Mass.,  and  Arthur  J.  Linn,  of  Washington, 
D.  C  favoring  House  bill  12783,  for  repeal  of  tax  on  checks; 
to  the  Committee  on  Ways  and  Means. 

8525.  Also,  petition  of  John  H.  Sweatt.  president  Farmers 
State  Bank,  Mezia;  B.  B.  Tinker,  cashier  Citizens  National 


Bank  d  RUlsboro;  and  Onbeer  BmiXh,  prtdOtxd  dtimm 
National  Bank.  Cameroo:  all  of  the  State  of  Texas,  favoring 
House  bill  12783.  for  repeal  of  tax  on  checks;  to  the  Com- 
mlttee  on  Ways  and  Means. 

8528.  By  Mr.  MEAD:  Petition  of  Buffalo  Post.  No.  25.  Jew- 
ish War  Veterans  of  the  United  States,  opposing  practice 
adopted  by  the  United  States  Civil  Service  Commlsskm  to 
specify  that  applicants  for  positions  should  live  within  a  cer- 
tain distance  from  the  place  of  employment,  etc.;  to  the 
Committee  on  the  Civil  Service. 

8527.  By  Mr.  TEMPLE:  PetiUon  of  Brotherhood  of  Loco- 
motive Foremen  and  Enginemen.  Baltlm<»«  k  Ohio  Railroad 

System.  64  Pershing  Street.  Cumberland.  Md^  azul  the  State 
legislative  board.  Brotherhood  at  Railroad  Trainmen  of 
Pennsylvania.  Harrisburg.  Pa.,  supporting  the  Costlgan- 
LaQuardla  bill,  to  provide  emergency  financing  facilities  for 
unemplojred  wortcers,  etc.;  to  the  Committee  on  Ways  and 
Means. 

8528.  Also,  petition  of  Washington  County  Bar  Associa- 
tion. Wadiington.  Pa.,  referring  to  the  proposed  changes 
in  the ,  bankruptcy  law;  to  the  Committee  on  the  Judi- 
ciary. 

8529.  By  Mr.  YATES:  Petition  of  Mattoon  Lodge.  No.  795, 
Brotherhood  of  Railway  and  SteriAishlp  Clerks.  Freight  Han- 
dlers. Express  and  Station  Employees,  urging  the  passage  of 
legislation  for  the  purpose  of  regulating  motor  trucks  and 
busses;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8530.  By  the  SPEAKER:  PetlUon  of  Royal  W.  Robertson 
and  others,  urging  Congress  to  enact  a  law  whereby  the 
unemployed  ex-service  men  might  caA  their  adjosted-etrvtoe 
certificates;  to  the  Committee  on  Ways  and  Means. 

8531.  Also,  petition  of  ex-service  men.  urging  and  recom- 
mending that  they  be  allowed  to  deposit  their  adjusted- 
compensation  certificates  with  the  Secretary  of  the  Treasury 
as  collateral  for  greenbacks  at  this  time;  to  the  Committee 
on  Ways  and  Means. 


SENATE 

Wednesday,  July  13,  1982 

CLegUlaUve  day  of  Monday.  July  11.  19S2y 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 

of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. 

KXSSACE  raOK   THK   nMSZom 

A  message  In  writing  fnnn  the  President  of  the  United 
States,  submitting  a  nomination,  was  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 

KXSSAGX  raOK  TKX  BOU8I 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  bill  (H.  R.  13281)  to  encourage 
the  mining  of  coal  adjacent  to  the  Alaska  Railroad  in  the 
Territory  of  Alaska,  and  for  other  purposes. 

The  message  announced  that  the  House  had  passed  with- 
out amendment  the  bill  <S.  4741)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Wellsburg.  W.  Va. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  ot  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11897)  making  appropriations  for 
the  mlUtary  and  nonmilitary  activities  of  the  War  Depart- 
ment for  the  fiscal  year  ending  June  30,  1933.  and  for  other 
pmix>ses;  that  the  House  had  receded  from  its  disagreement 
to  the  amendments  of  the  Senate  Nos.  8,  10,  11,  12.  13,  14. 
15,  16,  18,  and  79  to  the  said  bill  and  concurred  therein; 
that  the  House  had  receded  from  its  disagreement  to  the 
amendments  of  the  Senate  Nos.  54.  60,  62.  80,  and  87.  and 
concurred  therein  severally  with  an  amendment.  In  which 
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tt  requested  the  concurrence  of  the  Senate:  that  the  House 
further  Insisted  upon  Its  disagreement  to  the  amendment 
of  the  Senate  No.  32. 

nntOLLXD    BILLS    SXClfXD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  3400.  An  act  to  amend  an  act  of  Congress  approved 
June  18.  1898.  entitled  "An  act  to  regulate  plumbing  and  gas 
fitting  in  the  District  of  Columbia  ":  and 

S.4741.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Wellsburg.  W.  Va. 

THX  JOVUfAL 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  for 
'the  approval  of  the  Journal  of  the  proceedings  of  Tuesday. 

July  13. 

The   VICE   PRESIDENT.     "Without    objection.    It   is   so 

ordered. 

CALL   OF  THX  BOLL 

Mr.  BItiOHAM  obtained  the  floor. 

Mr.  FESS.     Mr.  President,  I  suggest  the  absence  of  a 

quorum.  ^      ,         ^ 

The  VICE  PRESIDENT.     Does  the  Senator  from  Con- 

necUcut  yield  for  that  purpose? 

Mr.  BINGHAM.    I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk   called   the  roll,   and   the  following 
Senators  answered  to  their  names: 
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Aahunt 
AuftUn 

Bwbour 

Flnshf"* 

Black 

B!aln« 

Bor«h 

Bratton 

BrooUMTt 

BulM«y 


D»t!s 

Dickinson 

DUl 


ByrnM 
Capp«r 
Cohen 
Connaily 
.CooUdse 
Oop«I»B<l 
Costlgan 
Couzens 


FletclMr 

Prftzler 

OeoTfa 

OlMM 

Olenn 

Oon 

Hia« 

HwTlKm 

HasUnss 

H»tSeld 

Harden 

Hcbcit 

RoweU 

HuU 


Johnton 

JOBM 

Kean 

K^ndrlek 

Key«a 

King 

La  Pollen* 

LewU 

Long 

McOm 

McNary 

MatcaU 

Morrison 

Moses 

Norbeok 

NorrU 

Kye 

Patterson 

Plttman 


BMd 

Bobln«on.  Ark. 

Robinson.  Ind. 

8chall 

Sbeppard 

Bhlpstead 

Bbortrldge 

Bmoot 

Stelwer 

Btepbena 

TtKMMn.  Idaho 

Townsend 

Trammell 

Ty  dines 

Vandcnberg 

Warner 

Walcott 

Walsh. 

Watson 

White 


i 


Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior  Sen- 
ator from  Kentucky  [Mr.  BakklxtI  is  detained  from  the 
Senate  because  of  a  death  in  his  family. 

Mr.  GLASS.  My  colleague  the  senior  Senator  from  Vir- 
ginia [Mr.  Swanson]  is  necessarily  detained  from  the  Sen- 
ate on  ofQclal  business,  being  in  attendance  upon  the  Geneva 

Naval  Conference. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

■AOIOACnVX    WATKRS — ADDBXSS    BT    Dk.    JACOB    CVXWUM 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Connecticut  yield  to  me  for  just  a  moment? 

Mr.  BINOHAM.     I  yield. 

Mr.  COPELAND.  I  am  very  much  obliged  to  the  Senator 
for  yielding. 

Mr.  President,  I  have  been  much  concerned  about  public 
agitation  and  distress  over  the  possible  dangv^rs  of  radioac- 
tive waters.  I  am  advised  of  the  fact  that  at  Hot  Springs 
we  have  our  national  hospital.  In  the  current  number  of 
the  literary  Digest  Is  an  article  on  the  subject  of  radio- 
active w&ters  in  which  reference  is  made  to  an  address  by 
Dr.  Jacob  Gutman.  a  distinguished  member  of  the  medical 
profession.  I  ask  that  this  reference  in  the  IJterary  Digest, 
together  with  a  brief  article  to  the  New  York  Times  relative 
to  the  same  subject,  and  the  address  of  Doctor  Qutman 
may  be  inserted  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection.  It  la  ao  or> 
dered. 


The  matter  Is  as  follows: 

(Prom  the  Literary  Dtgesrt.  Ju!y  «.  l«a| 

RAOIOACnvk  WAT«kS 

Dr  Jacob  Outman.  director  of  the  Brooklyn  Diagnostic  In»tl- 
tute "  New  York,  a  member  of  the  American  Therapeutic  Society, 
in  a"  paper  on  Radlxim  Emanation  as  an  Internal  Remedy,  read 
before  the  socletys  annual  meeting  at  Baltimore,  declami  thaS 
the  recent  death  of  Eben  M.  Byers  ha.  created  more  dJicuatlon  and 
consternation  than  any  other  radium  casualty,  and  has  re«ilted 
IB  warnings  from  various  sources  to  discontinue  the  use  of  radio- 

"  Bven  the  United  SUtM  Oovemment.  which  own*  Hot  Sprlnea 
of  Arkansas,  the  richest  radioactive  springs  in  the  country,  ywly 
patronized  by  about  300.000  people."  said  Doctor  Outman.  ha. 
had  lU  attention  called  to  the  poBslbllUy  of  c&ualng  the  patrons 
of  Its  springs  more  harm  than  gooU;  and  lately  Senator  Copkland. 
Of  New  York,  an  eminent  physician,  in  open  Congress  demanded 
a  thorough  InvesUgatlon.  and  requested  the  appointment  of  a 
committee  of  sclentlaU  to  ertabllsh  the  acUon  and  dangers,  if  any. 
of  all  radioactive  waters."  ^.♦t„«  w«/,v  «^ 

Doctor  Gutman  described  his  work  with  radium  dating  back  to 
1910  He  said  that  many  of  the  proposed  methods  and  apparatus 
devl^  for  the  application  of  Internal  radium  therapy  had  been 
found  uaelMa.  or  quite  impractical,  or  too  expensive;  •  •»«»  ^^ 
reaUy  dangerous."  He  had  always  hesitated,  because  of  the  physi- 
cal characteristics  of  the  element,  to  uae  radium  In  .»olu**«>n.  »;nd 
hod  refrained  from  prescribing  waters  "  radlatiiwd.  or  chargsd 
with  radium  emanation.  untU  he  found  two  years  ago  an  appai*- 
tus  which  charges  liquids  with  radium  emanation  without  tIM 
Dossibiuty  of  radium  element  In  the  form  of  a  salt  coming  Into 
bontact  with  the  fluid.  With  this  apparatus  Doctor  Outman  tried 
on  himself  the  effects  of  radioactive  waters  and.  during  the  part 
two  yeara.  had  treated  some  30  patlenu.    To  quote  further: 

••  The  energizing  and  ionizing  forcea  of  the  alpha  rays  of  radium 
emanation  have,  in  the  opinion  of  Doctor  Gutman.  an  Important 
place  in  internal  therapy,  but  he  emphasised  the  point  of  view 
that  a  great  deal  of  research  to  stiU  required. 

'•  Present  general  condemnation  of  radium  ts  due.  In  the  opinion 
of  Doctor  Gutman.  to  lack  of  r«al  knowledge  concerning  its  prop- 
erUea  and  potendea.  and  to  a  failure  to  disUngulah  betvaen 
radium  emanation,  'the  Important  constituent  of  radloactira 
waters  useful  In  medical  oaaea.'  and  radium  salU  in  soluUon. 

••A  most  diligent  search  of  medical  llteratur*  for  caawalttea 
daflniUly  connected  with  the  drinking  of  radioactive  waters  of 
•prlnga  or  water  charged  with  emanation  only,  declared  Doctor 
Outman.  falls  to  show  any  such  casiualtiea.  All  the  reported  eases 
with  fatal  consequences,  he  said,  are  associated  with  radium  salts 
in  solution,  aa  in  the  caae  of  Byers  and  the  watch-dial  palntera. 

"  Doctor  Outman  referred  to  very  recent  work  of  Dr.  Predeclek 
B.  ninn.  of  the  College  of  Physicians  and  Surgeons  of  Columbia 
University,  on  himself  and  others,  proving  that  almost  90  per  cent 
of  the  radium  emanation  Is  eliminated  through  the  lungs  within 
an  hour  or  two  after  it  is  imbibed  in  a  radioactive  watsr.  and  that 
after  Ave  hours  not  a  sign  of  radioactivity  U  found  In  the  breath. 
••  Characterlrlng  as  '  very  convincing  evidence '  the  reaearch  of 
Dr.  Roger  Monnery.  of  Paris,  to  which  Doctor  Copeland  also  re- 
ferred in  the  United  States  Senate.  Doctor  Gutman  said  that  his 
•xperlenoe  In  treating  slmUar  casss  of  gout  and  arthritis  with 
radium  emanation  had  coincided  with  Monnery's  resulu.  Por 
oenttirles  chronic  rheuroatlsni  has  been  treated  at  the  springs  by 
radioactive  waters.  Doctor  Outman  said,  and  European  medleal 
literature  U  AUad  with  revrorte  by  disttngulabad  auUiattUaa  who 
favor  fadioacUvs  therapy  In  arthritis." 

[Wntn  thm  Naw  Tork  TUnaa.  Ifay  16.  183a| 
DocToa  OtrrstAW  Dsmros  RaorDic  Aa  Rkmx»t — RacoBiM  Saow  No 
FATAUTiaB  rnoM   Wates  CBAaoiD  WITH  Kmawatiows  Omlt.  H« 
8at» — DANonous  n.  Salt  Pomi — Twauektmcs  Socixty  Comrwi- 

TTOM   Is  TDU>   or  I  'USXS   CTTSSS   ST    MSLASIA   Psvss 

Balttmobs.  May  18— The  death  of  Eben  M.  Byers  from  radium 
poisoning  has  caused  "  unwarranted  condemnation  of  radium  l»y 
apparent  autboritles."  Dr.  Jacob  Gutman.  director  of  the  Brook- 
lyn Diagnostio  Institute,  declared  in  an  address  read  before  the 
American  Therapeutic  Society  at  the  opening  session  of  tU  a-day 
convention  here  to-day. 

Present  general  condemnation  of  radium  ts  due.  In  the  opinion 
of  Doctor  Outman.  to  lack  of  real  knowledge  conoemlng  its  prop- 
ertlcs  and  potencies  and  to  a  faUtve  to  distinguish  between 
radium  emanation.  "  the  iniportant  eoaatituent  of  radloactlvo 
waters  useful  In  medical  esses."  and  radium  salts  In  solution. 

A  diligent  search  ot  madical  literature  for  casiialties  definitely 
C3nnected  with  the  drinking  of  radloacMv*  waters  of  springs  or 
water  charged  with  emanation  only,  dettaied  Doctor  Outman. 
falls  ^"40  show  any  casualties.  All  the  reported  cases  with  fatal 
consequences,  he  said,  are  associated  with  radium  salts  In  solu- 
tion, as  In  the  case  of  Byers  and  the  watch-dial  painters. 

Doctor  Outman  said  that  he  had  always  hesitated  to  use  radtunt 
In  solution  and  had  refrained  from  prescribing  waters  "radlS' 
tlzed,"  or  charged  with  radium  emanation  (radon),  until  he  found 
two  years  ago  an  apparatus  which  charges  liquids  with  radluni 
emaziatlon  without  the  poaaiblllty  of  radium  alamant  In  tha  form 
of  a  salt  oorn'ry  into  contact  with  the  fluid. 


Wltlk  this  apparatus  Doctor  Outmxm  tried  on  himself  the  effects 
of  radioactive  waters  and  during  the  past  two  years  treated  sqme 
30  patients. 

The  results,  he  said,  were  "not  unfavorable." 


Bamuic  SMAWATioit  as  am  XimaHAX. 

Jacob  Outman.  M.  D..  BroclLlyn,  M.  Y. 
The  recent  dv^th  of  a  prominent  citlaen.  financier,  and  sports- 
man from  radium  poisoning  has  caused  considerable  sensation 
throiighout  the  land.  Although  many  previous  casualties  in  dial 
painters  received  great  publicity  and  caused  much  excitement,  the 
death  of  Mr.  E.  M.  Byers.  nevertheless,  has  created  more  discussion 
and  consternation,  especially  among  the  Innumerable  persons  who 
partook  of  radium  waters  in  various  forms,  than  any  other  single 
radium  casualty  heretofore  reported.  His  death  has  created  great 
headlines  for  the  dally  newspapers,  and  warnings  have  been 
sounded  from  varloxu  sources  for  the  discontinuance  of  radioactive 
waters.  Even  the  United  States  Government,  which  owns  Hot 
Springs,  of  Arkansas,  the  richest  radioactive  springs  In  the  coun- 
try, yearly  patnKUaed  by  about  300.000  people,  has  had  Its  atten- 
tion called  to  the  possibility  of  causing  the  patrons  of  its  springs 
more  harm  than  good;  and  lately  Senator  Copsland,  of  New 
York,  an  eminent  physician,  in  open  Congress  demanded  a  thor- 
oiagh  Investigation  of  the  situation  of  internal  radium  therapy 
and  requested  the  appointment  of  a  committee  of  scientists  for 
the  purpose  of  establishing  the  action  and  dangers,  if  any.  of  aU 
radioactive  waters  offered  to  the  public. 

Whether  such  excitement  be  )\istifled  is  a  question.  It  Is  obvi- 
ous that  every  new  discovery,  until  fully  studied  and  understood. 
Is  possibly  accompanied  by  some  untoward  effects  in  certain  in- 
stances: every  Innovation,  whether  In  medicine  or  other  endeavors, 
may  restilt  at  times  in  accident  or  disaster;  every  potent  factor 
may  occasionally  be  the  caiise  of  death  or  disability.  Arsenic 
phoephorus.  mercury,  and  numerous  other  drugs  in  dally  use. 
X-ray  and  surgery,  machinery  and  automobiles,  and  practically 
every  other  agency  have  been  in  the  past  and  still  are  the  cause 
of  numerous  casualties.  And  yet.  would  anyone  be  dlspoasd  to 
completely  dispense  with  these  simply  because  at  their  inlBUsa  by 
•omc? 

With  radium  the  condemnation  now  appears  general,  and  most 
probably  because  lew  have  any  real  knowledge  concerning  Its 
properties  and  potencies.  The  medical  practitioner,  in  general, 
is  familiar  with  radium  only  as  to  its  topical  uses,  partietilarly 
In  malignancies,  appreciating  it  accordingly.  The  laity  knows 
nothing  but  the  facts  that  radium  is  very  scarce  and  costly,  and 
the  cause  of  many  deaths;  hence  the  present  unfortunate,  un- 
warranted condemnation  of  radium  by  apparent  authorities,  which 
has  alarmed  the  public  to  such  extent  that  those  actually  in  need 
of  radium  therapy  hesitate  to  avail  themselves  of  this  vronderful 
remedy  even  when  applied  by  most  competent  men.  We  therefore 
feel  that  we  may  be  Justified  in  bringing  the  subject  of  radium 
her*  for  your  attention,  and  relating  our  personal  experiences. 
even  though  meager.  Perhaps  In  a  small  measure  It  may  assist  In 
a  better  evaluation  of  radium  as  an  Internal  therapeutic  agent. 

Our  experience  with  radium  dates  back  to  1910.  the  time  of  our 
association  with  Professor  von  Noorden.  Much  credit  to  him  and 
his  coworkers  is  due  for  our  knowledge  of  the  uses  of  radium 
Infeecaally.  During  these  past  30  years,  while  not  entirely  devoted 
to  r&diuxn.  we  have  had  occasion  to  watch  the  development  of 
Internal  radium  therapy  and  to  study  the  various  proposed  meth- 
ods and  devised  apparatiis.  Many  of  these,  after  trial,  were 
found  to  be  useless;  others  quite  Impractical  or  too  expensive; 
and  some  really  dangerous.  We  have  always  hesitated,  because  of 
the  physical  diaracterlstlcs  of  the  element  later  to  be  discxissed,  to 
use  radium  In  solution,  and  for  a  number  of  years  refrained  from 
prescribing  radlatUed  waters  because  of  the  Impossibility  of 
obtaining  pure  emanation  in  solution.  Two  years  ago,  however, 
we  had  occasion  to  familiarize  ourselves  with  an  apparatus  de- 
slt^ed  to  dissolve  radium  emanation  In  potable  liquids  without 
the  posBlblUty  of  the  radium  salt  ever  coming  into  actual  contact 
«'lth  the  fluid  for  administration.  Having,  therefore,  obtained 
satisfactory  radiated  waters,  we  experimented  with  these  on  our 
own  person  and.  In  a  number  of  cases,  on  types  in  which  radio- 
active waters  %re  recommended. 

But  before  proceeding  It  might  be  fitting  to  caU  attention  to  a 
few  facts  concerning  radium  and  Its  emanation. 

aADruM 

One  of  the  most  Interesting  chapters  In  the  sciences  Is  the  Intro- 
duction of  radium  element.  There  is  a  saying,  "  Coming  events 
cast  their  shadows  before  them  ":  In  the  case  of  radium  Its  snadow 
was  forecast  by  a  number  of  preceding  Important  discoveries. 

Since  Mendeleef  (1)  formulated  bis  periodic  table  many  ele- 
ments then  unknown  but  prophesied  from  his  series  have  since 
been  discovered.  Events  such  ss  Faraday's  (3)  and  later  Grove's 
(3)  studies  of  the  phenomena  of  electrical  discharges  through  rare 
gases:  the  coochislons  of  Hlttorf  (4)  regarding  cathode  rays;  Sir 
William  Crookes's  (S)  experiences  with  rarefied  tubes  and  cathode 
eturents;  Lenard's  (0)  discovery  of  rays  honored  by  his  name; 
nrfcssnr  Thomson's  (7)  introduction  of  corpuscular  and  electron 
theories:  HOentgmi's  (8)  discovery  of  X  rays:  Becquerel's  (9)  acci- 
dental discovery  that  a  compound  of  uranium,  uranium  potassium 
sulphate,  makes  an  Imprint  In  the  dark  upon  a  photographic  plate 
through  metal  without  a  camera,  and  that  this  radioactivity  is 
Inherent  in  ths  uranium  salt — all  these  preceded  the  discovery  of 
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radlum.  Badium  was  thus  destined  to  follow,  i^  It  was  left  to 
the  laborious  experimsnts  for  many  psars  at  Ptarrs  and  Marl* 
Curie  (10)  to  starUe  the  vrorld  by  suoosesfuUy  obtalnlag  a  mlButa 
quantity  of  radixim  from  tons  of  St.  Joachlnwthal  pttehbland* 
furnished  them  by  th*  then  Austrian  Gorcmment. 

No  substance  since  has  aroused  such  eBthualasm  as  has  radium. 
Us  rarity,  its  mysterious  behavior,  its  enormous  cost.  Its  uaiqu* 
and  marvelotis  properties,  have  aU  served  to  make  tt  most  fascinat- 
ing. Its  introduction  Into  medicine  with  the  dlacorsry  of  lU  effect 
upon  tissues  was  no  less  romantic.  Had  Beary  Beoquerel  h*ed«d 
the  warning  of  hU  assistant,  Matout,  and  not  placed  a  tube  of 
radium  In  his  waistcoat  pocket  on  his  trip  to  London  to  lecture  <Mi 
radiiun,  the  now  famous  Becquerel  bum  stdfered  by  the  selsotlia 
would  not  have  ooctirred  and  the  Introduction  of  radltun  tn  medl- 
clne  as  a  remedy  would  obviously  have  b«en  Indefinitely  deferred. 


The  chemical  aiid  physical  properties  of  radium  are  unique. 
Radium  Is  a  bivalent  element  of  an  atomic  weight  establl^Md  toy 
Mme.  Curie  as  226.4.  It  is  akin  to  barium  and  other  basic  ele« 
ments;  It  breaks  up  hydrochloric  add  with  liberation  of  chlorlns, 
disassociates  carbon  dioxide,  converts  oxygen  into  oaone:  it  la 
obtainable  as  soluble  bromides  and  (dilorldes  and  almost  insoluble 
sulphates  and  carbonates.  It  combines  with  oxygen  to  form  oxides 
and  peroxides:  it  fractures  glass,  turning  it  violet;  It  changes  yel- 
low phosphorus  to  red  and  Imparts  a  green  color  to  Bunaen  fiame: 
it  otlen  unfathomable  energy  and  jnroduoes  a  quarter  million  tlmee 
its  weight  In  heat. 

But  the  one  characteristic  of  gxeatast  interest  to  the  profeesloo 
is  its  radioactivity.  Radium,  like  other  radioactive  eubstancea. 
only  more  powerfully,  emits  alpha  rays.  As  a  result  of  continued  - 
disintegration  various  new  elements,  as  radium  A.  B.  C,  Ci.  C\  D, 
E.  P,  etc.,  some  solid,  some  gaseous,  of  different  longevity  are 
formed.  These  successive  transformations  are  accomplished  by 
the  extrusion  of  alpha,  beta,  and  gamma  rays.  "This  spontan*- 
oxis  transformation  of  radltim  continues  at  a  regular  tat*  vhieii  is 
Independent  of  the  physical  state  or  chemical  combtnatlnn  of  the 
radium  atom  In  the  moleculea  of  Its  compounds.  It  Is  changing 
at  such  rate  that  in  about  1,700  yeara  half  of  any  qtianUty  will 
have  changed."     (11.) 

According  to  Rutherford.  Thomson.  Soddy  (12).  Chadwlck  (13)t 
and  others,  radioactivity  Is  a  manifestation  of  subatomic  nhanf*. 
Rutherford  (14)  sUtes.  "  In  its  simplest  form,  the  theory  of  atomic 
disintegration  supposes  that  every  saoond  a  certain  fraction  (usu- 
ally very  small)  of  the  atoms  p*'eaent  become  unstable  and  explode 
with  great  violence,  expeUlng  In  many  cases  a  amaU  portion  of 
the  disrupted  atom  at  high  ^eed.  The  residue  of  the  atom  forms 
a  new  atomic  system  of  lesser  atomic  weight  and  possessing  phys- 
ical and  chemical  properties  vrhi<*  greatly  distinguish  it  from  th* 
parent  atom.  The  atoms  composing  the  zmw  substances  formed 
by  the  process  of  disintegration  of  th*  atom,  one*  started,  proceed 
through  a  number  of  distinct  states.  These  new  products  fanned 
by  the  successive  disintegration  of  th*  parent  matter  are  In  most 
cases  present  in  such  extremely  minute  quantities  that  they  can 
not  be  investigated  by  ordinary  chemical  methods.  Por  any  slmpl* 
substance  the  average  number  of  atoms  breaking  up  per  second  Is 
proportional  at  any  time  to  the  number  present.  In  consequence 
the  amount  of  radioactive  matter  decreases  in  a  geometrical 
progression  with  Urn*." 

aAennc  nsawATunr 

Radium  emanation  is  of  greater  Interest  to  the  internist  than 
radium  element,  for  the  gas.  becaiise  of  Its  rlchnses  in  potent 
alpha  rays  and  Its  solubility  in  fluids,  is  the  important  consUtuent 
of  radioactive  waters  useful  In  medical  cases.  Emanation,  as 
stated  above,  originates  during  the  first  stags  of  disintegration  of 
radium:  every  second  a  small  fraction  of  the  atoms  explodes, 

expelling  rays  known  as  the  alpha  rays;  the  residue  of  the  dis- 
rupted atom  is  transformed  into  enumation  or  radon  and  repre- 
sents a  new  molecular  system  of  lower  atomic  weight  and  with 
physical  and  chemical  properties  different  from  Its  parent,  radlunv. 
It  is  a  monatomlc,  self-luminous,  inert  gas  allied  to  helium  and 
argon,  condensing  at  low  temperattxres  when  froaen  with  liquid 
air.  and  subject  to  Boyle's  law  like  other  gases.  Radium  emana- 
tion Is  soluble  in  liquids  and,  following  Henry's  law.  Its  coefllclsnt 
Is  In  accordance  with  temperature  of  solvent,  pressure,  etc.  Ema- 
nation h&s  a  ha:f-Ufe  period  of  3.B5  days  and  disintegrates  entirely 
m  about  30  days.  Although  I  gram  of  pure  radium  gives 
only  0.6  cmm.  cmt  a  plnhead.  of  emanation,  the  latter  is  neverthe- 
less a  hundred  thousand  times  as  radloscUve  as  th*  original 
radliixn. 

As  the  alpha  rays  of  radltun  emanation  comprise  more  than 
90  per  cent  of  available  energy  and  have  a  high  ionizing  power  of 
considerable  Influence,  a  solution  containing  these  powerful  alpha 
rays  is  thus  used  as  an  internal  remedy  in  the  treatment  of  disease. 
Because  of  such  richness  in  aiplia  rays  only  a  modarat*  quantity 
of  emanation  solution  U  required;  consequently  a  comparaUvely 
small  amount  of  radium  suffices  in  obtaining  adequate  dosage  of 
emanation,  thus  making  Its  use  Inexpensive  and  practical.  On 
the  other  hand,  in  topical  applications  of  radlvim  where  enly  beta 
and  gamma  rays  are  tlie  active  agencies  utilised,  and  ths**  consti- 
tute but  5  to  10  per  cent  of  the  energy  evolved,  a  largs  quanUty  of 
radium  becomes  necessary,  making  Its  application  to  th*  patient 
expensive,  and  confining  Ito  use  to  wealthy  Individuals  and  Insu- 
tutlons. 


15172 


CONGRESSIONAL  RECORD— SENATE 


July  13 


.^•^^.A    1.^*  .■«»»  swn  BMtvi  *  III  B^LnirMi  iin/Mi   *.K«  miTm»n 


1932 


CONGRESSIONAL  RECORD— SENATE 


15173 


blblng  radium  emanaUon.    Thta  work  has  but  Utely  been  proven  I      In  several  casss  treated  forN^^rtal  hypcrtenslaB  Improvement 


i 


15172 


CONGRESSIONAL  RECORD— SENATE 


JULT  18 


1932 


CONGRESSIONAL  RECORD—SENATE 


15173 


uaamtntuaion 


I 


Scdutlonfl  of  emanation  admlnlatered  oraHy  are  primarily  ab- 
bect  In  the  small  intestines,  then  carried  through  the  circulation 
to  all  parts  of  ths  organism,  coming  in  contact  with  every  living 
cell  reached  by  body  fluids.  After  activating  the  celU  the  emana- 
tloo  Is  then  eliminated  through  the  usual  channels,  through  the 
lungs  largely  UXe  all  gasee,  the  kidneys  next,  and  to  a  leaser  extent 
by  the  colon,  skin,  etc.  Where  enuuoatlon  Is  administered  by  In- 
halation, as  in  Inclosed  chambers  of  emanatorlxuns,  only  about  a 
third  of  the  gas  Is  absorbed  while  the  rest  Is  Immediately  exhaled. 
In  the  Intravenous  method.  In  spite  of  careful  technique,  consider- 
able loss  of  emanation  occurs,  due  to  handling  and  dlffualblUty; 
liwtrliifi.  It  la  quite  difficult  to  sterilize  It.  To  solutions  for  hypo- 
danalc  use  from  soluble  salts  there  are  far  greater  objections,  later 
to  be  more  fully  deacrlbed. 

PHTsioLoeicAi.  mrracTU 

The  effects  of  radium  emanation  upon  cell  life  have  received 
conalderable  study  abroad.  While  there  still  Is  much  discussion, 
the  oonsensiu  of  opinion  Is  that  radon  affects  the  organism  In  a 
manner  similar  to  other  natural  forces,  small  doses  stimulating 
cell  activity,  large  doses  destroying. 

Radioactivity,  a  powerful,  energizing,  and  activating  force,  being 
all  pervading,  must  necessarily  exercise  some  definite  potency  upon 
living  organisms.  The  fact  tliat  the  earth  contains  enough 
uranium,  thorium,  and  actinium  to  Impart  radioactivity  not  only 
to  the  ground  but  to  the  atmosphere  above  and  the  seas  beneath 
Is  very  slgnlflcant  and  recommends  consideration.  It  te  aastuned 
that  untold  quantities  of  radium  exist  in  the  earth  and  In  solution 
to  the  seas.  Radioactivity  is  also  imparted  to  rain  water,  river 
water,  and  iiprlnga.  Many  spajt  known  to  benefit  humanity  are 
radioactive;  Bad  Joachlmsthal  and  Brambach  are  richest  In 
Europe,  and  Hot  Springs  of  Arkansas  and  of  Virginia  are  richest  m 
the  United  States.  It  Is  folly  to  suppose,  as  do  some,  that  the 
good  obUlned  in  these  watering  places  U  due  only  to  the  strict 
diet,  physiotherapy,  and  other  procedures  common  at  such  re- 
sorts, or  to  wholly  ascribe  the  results  to  a  psychic  state  brought 
about  by  the  beauty  and  comfort  of  surroundings;  nor  Is  it  true 
that  the  favorable  effects  obtained  by  the  use  of  radioactive  waters 
are  the  result  of  the  alkalies  contained  therein,  for  It  has  been 
repeatedly  demonstrated  that  similar  concentrations  of  these  salts 
In  ordinary  waters  are  of  but  little  benefit  In  similar  types  of  cases 
where  spa  treatment  has  been  effective.  This,  therefore,  can  be 
explained  only  by  the  presence  of  an  appreciable  quantity  of 
radioactivity  In  waters  at  spaa,  and  Is  further  verified  by  the  fact 
that,  since  emanation  can  not  be  preserved  in  bottled  waters,  the 
beneficial  effects  from  such  Imbibed  beverages,  except  for  the 
•etkm  of  the  dlaaolved  salU,  are  practically  nlL 

BADIXna    BATS 

Radium  and  other  radioactlTe  substances  emit  three  tyi>ee  of 
rays:   Alpha,  beta,  and  gamma. 

Alpha  rays:  Alpha  rays  may  be  deviated  by  strong  electromag- 
netic forces.  They  carry  two  charges  of  positive  electricity.  Their 
atomic  weight  Is  approximately  four  times  that  of  the  hydrogen 
atotn:  they  travel  at  a  speed  of  12,000  miles  per  second,  or  about 
«  tenth  the  velocity  of  light;  this  speed,  however.  Is  rapidly  de- 
creased upon  passage  through  matter,  hence  these  rays  penetrate 
poorly  and  can  be  absorbed  by  glass,  a  thin  layer  of  aluminum,  and 
even  an  ordinary  sheet  of  paper.  Alpha  rays  possess,  however. 
great  power  of  Ionization:  they  excite  fluorescence  and  affect 
photographic  plates.  Their  Impingement  upon  a  xlnc-sulphld 
screen  becomes  visible,  which  principle  Is  utilized  fdr  their  detec- 
tl  n  by  the  spinthariscope.  This  Instrument  not  only  permits  the 
▼iBuallsatlon  of  individual  alpha  rays  but  also  their  counting 
through  the  starlike  luminous  scintillations. 

Another  interesting  property  of  alpha  rays  Is  their  power  of 
discharging  electrified  bodies.  This  property  ts  utilized  In  electro- 
acopy.  In  the  detection  and  quantitative  estimation  of  radio- 
activity In  a  substance,  the  electrically  charged  leaf  of  the  electro- 
scope losing  such  charge  and  dropping  when  brought  Into  prox- 
imity with  radioactive  matter.  The  character  of  the  substance. 
Its  distance  from  the  apparatus,  and  the  time  consumed  for  the 
dropping  of  the  leaf  determine  the  quantity  of  radioactivity  In 
even-  as  minute  a  particle  as  one  three-bUlionth  of  a  groin  of 
radium. 

The  number  of  alpha  rays  emitted  from  radium  Is  enormous; 
according  to  Soddy,  1  milligram  evolves  136.000.000  alpha  rays 
per  second  at  a  speed  forty  times  greater  than  the  fastest  rifle 
bullet. 

We  dwelt  up>on  the  alpha  rays  somewhat  more  extensively,  since 

these  rays,  as  previously  stated,   constitute  the  great  energizing 

"TtH'eea  of  radium  emanation  used  Internally,  are  remarkable  for 

their  anabolic  prop.Tties  and  favorable  influence  vpon  cell  nutrl- 

Mon. 

Beta  rays:  Beta  rays  are  far  lees  numeroiis  than  alpha:  they 
also  are  deviated  by  strong  magnetic  fields,  but  In  the  opposite 
dtNctlon;  they  are  negatively  charged  and  resemble  In  many  re- 
spects the  cathode  R6ntgen  rays.  They  are  a  thousand  times 
smaller  than  alpha  rays,  but  more  penetrating,  taking  at  least 
1  centimeter  of  lead  or  a  fifth  Inch  of  alumlnun\  to  check  their 
penetration.  They  have  a  calculated  speed  of  from  OO.OOO  miles 
to  light  speed  per  second.  They  Ionise  gases  like  alpha  rays, 
though  less  powerfully,  and  render  these  conductors  of  electricity. 
Tbey  also  affect  photographic  platea.  discharge  electrified  bodies. 


Induce  phosphorescence,  but  give  no  sebatlHatlons  upon  th*  screen 
of  the  q>lnthariscope.  They  are  utilised  mostly  for  their  pens* 
trablUty  and  catabullc  acUvlty. 

Oanuna  rays.  Oanuna  rays  are  not  matter  particles  but  non- 
electrified  radiations  or  ether  pulsations.  They  are  neither  posi- 
tively nor  negatively  charged  and  are  not  deflected  by  magnetic 
or  electric  fields  In  many  of  their  properties  they  resemble 
RAntgen  rays.  The  gamma  rays  accompany  the  beta  rays  and 
are  found  only  where  these  are  present,  their  velocity  being  tre- 
mendous and  equal  to  that  of  light.  They  are  most  penetratlaf. 
even  more  than  those  obtained  from  the  hardest  X-ray  tubes, 
and  can  pass  through  lead  nearly  S  Inches  thick,  aluminum  90 
Inches,  and  may  Ic^se  gas  after  peuetratlng  iron  80  centlraeters 
thick. 

Toxicrrr  or  BASsnic  akb  sacAManoM 

Much  might  be  said  regarding  the  toxicity  of  radium  and 
emanation  If  time  and  space  permitted,  as  this  topic  Is  of  serious 
Importance  to  all.  eapectally  to  the  thousands  who  use  radium 
internally. 

Karllcr  In  this  paper  mention  was  made  of  our  ob)ectlng  to 
the  use  of  radium  salt  solutions  either  orally  or  Intravenously. 
This  was  felt  to  be  a  dangerous  practice  and  attention  to  tt  waa 
called  by  us  even  In  the  public  press  several  years  ago. 

If  one  were  to  analyse  without  prejudice  the  course  of  action 
when  radium  Is  administered  internally,  one  would  come  to  the 
following  conclusions :  First,  preparations  for  Internal  use  are  gen- 
erally made  from  the  soluble  salts,  the  chlorides  and  bromides, 
since  the  carbonates  and  sulphates  are  pracUcally  insoluble,  their 
oral  or  hypodermic  use  in  eoluUon  Is  Impossible.  The  radium 
salt  soluuon  reaches  the  intestines,  where  it  is  absorbed,  and  then 
Is  transported  through  the  general  circulation  to  all  parts  of  the 
organism,  as  previously  stated. 

Solutions  of  any  subntance.  as  all  know,  may  be  precipitated 
and  the  original  solute  recovered  by  either  chemical  or  physical 
means.  ThU  fact  is  mode  use  of  dally  in  the  arts  and,  in  the  case 
of  radium,  by  thoee  engaged  in  the  radium  industry.  In  the  or- 
ganism containing  various  elements,  fluids,  and  compounds  there 
are  those  which  are  apt  to  and  do  precipitate  the  radium  salt  in 
solution,  with  the  result  that  some  insoluble  salt  la  formed,  pro- 
ducing an  active  deposit  which  settles  in  the  tissues  where  pre- 
cipitated. Once  radium  becomes  thus  deposited,  especially  in  the 
bones,  for  which,  like  its  chemical  relative  calcium,  it  has  a  pre- 
dilection. It  can  never  be  removed  during  the  lifetime  of  the 
Indlvldvial,  no  method  having  been  as  yet  devised  capable  of  re- 
dlssolvlng  the  deposited  radium  salt  and  extracting  It  from  the 
organism.  This  active  deposit,  therefore,  must  rental  n  at  least  a 
half  lifetime  of  radium,  or  about  1.700  years — longer  than  the 
longest  Uved  individual  can  hope  to  survive!  It  Is  evident,  there- 
lore,  that  repeated  introduction  into  the  body  of  radium  in  solu- 
tion, orally  or  hypodermatieally.  once  absorbed,  will  result  in 
accumulation  of  the  radioactive  element  in  the  places  where  it  is 
retained.  There  the  active  substance  through  Its  various  rays 
continues  to  bombard  the  adjoining  tissue  cells,  as  that  of  bone, 
\iutll  these  are  destroyed,  resulting  In  spontaneous  fractures,  de- 
struction, death  of  tissue  and  the  individual  as  well.  The  process 
may  take  years  until  the  final  Issue  ensues,  this  depending  upon 
the  amount  of  radium  Ingested,  the  constitution  of  the  Individ- 
ual, his  natural  resistance,  and  his  ellmlnatlve  powers. 

How  much  radium  thus  administered  and  accumulated  will  In- 
duce such  pathological  changes  and  eventiial  destruction  has  not 
been  definitely  determined.  It  may  vary  from  40  to  several 
himdred  micrograms,  as  found  In  the  remains  of  the  watch-dial 
radlum-polsonlng  victims.  Careful  study  of  this  question  Is 
greatly  desired.  The  average  amount  of  radium  salt  In  the  re- 
mains of  the  deceased,  according  to  post-mortem  examlnaUon. 
was  100  micrograms.  This  amount  of  radium  In  solution  pro- 
duces dally  270.000  Mache  units  of  radioactivity.  There  Is  no 
doubt  that  ingestion  of  even  very  small  doses  of  radium  salts  pro- 
duces certain  changes  or  disturbances,  such  as  indefinite  aches 
in  various  bony  parts  of  the  body;  if  administration  t>e  stopped 
In  time  this  may  cause  no  greater  pathologic  disturbances.  If, 
however,  administration  is  continued,  constant  or  repeated,  serious 
results  with  complete  deterioration  are  bound  to  follow. 

What,  on  the  other  hand,  happens  with  the  introduction  of 
solutions  of  emanation  and  not  salts  Into  the  organism?  Mart- 
land  (19)  expressed  himself  quite  decidedly  against  the  use  of 
emanation  because  of  Its  powerful  alpha  rays.  We  feel  that 
Martland's  experience  is  based  probably  entirely  on  cases  who 
have  Imbibed  over  a  considerable  period  large  quantities  of  radiimi 
salts  In  solution  and  not  emanation.  His  assumption  that  harm- 
ful effects  must  be  expected  from  emanation  because  of  Its  pro- 
gressive conversion  Into  the  lower  series,  such  as  radlxui  D  with 
a  half  lifetime  of  16  years,  may  not  hold  true  where  only  emana- 
tion has  been  administered,  for  emanation  Is  a  gas  and  as  such  is 
well  known  to  conform  to  all  the  physical  laws  of  gases.  Including 
dlffuslbillty  and  elimination.  Furthermore,  such  a  concentration 
of  emanation  as  might  be  produced  In  a  doeed  Impenetrable  wa- 
sel  In  the  laboratory  la  questionable  for  the  human  body. 

It  Is  a  physiological  fact  that  gases  In  solution  reaching  the 
Intestines  are  absorbed  there  and  mostly  excreted  through  the 
p\ilmonary  area.  This  Is  true  of  carbon  dioxide,  sulphuretted 
hydrogen  or  any  other  gas  found  In  the  Intestines.  Reeearches 
have  shown  that  almost  00  per  cent  of  the  gas  radon  Is  eliminated 
thro\igh  the  lungs  within  an  hour  or  two  and  that  after  five  hours 
not  a  aifn  of  radioactivity  is  found  ia  the  breath  at  thoee  Im- 


bibing radltm)  emanatloo.    This  work  tea  but  lately  been  proven 

f.^in  by  Doctor  Filnn  (16)  on  himself  and  others.  In  the  iirine 
radioactivity  Is  retained  for  a  longer  time,  and  in  the  whole  body 
never  after  a  few  days.  This  Is  because  the  half -life  period  of 
enmnatlon  i*  only  8.86  days.  There  Is.  therefore,  not  much  oppor- 
tualty  for  the  gas  to  accximulate  in  the  organism  and  form  active 
deposit,  because  it  la  so  readily  diffused  and  excreted. 

A  meet  diligent  search  of  medical  literature  for  casualties  defi- 
nitely connected  with  the  drinking  of  radioactive  waters  of  springs 
or  water*  artificially  charged  with  emanation  only  falls  to  show 
any  casualties;  whereas  all  the  reported  cases  with  fatal  conse- 
quences are  associated  with  the  use  of  radium  sa  ts  In  solution. 
In  the  case  of  Byera.  death  was  due  to  the  repeated  use  of  a  solu- 
tion of  radium  and  mesothorlum  containing  one  mlcrograna  of 
each  per  oxince  of  water,  which  salts  eventually  becanM  deposited 
In  the  body  and.  terminated  Byers's  existence. 

Distinction  therefore  should  be  made  between  the  toxic  possi- 
bilities of  waters  charged  with  emanation,  which  are  almost  negli- 
gible, and  the  toacic  possibilities  of  waters  containing  radium  salt 
in  BC^uUon.  wlUch  have  been  definitely  estabUshed- 

XTSBB    or   BMAMATIOir 

Unlike  drugs  that  have  a  selective  action  and  are  limited  to 
definite  types  of  cells  or  systems,  radium  emanation  affects  prac- 
tlca  ly  all  cells;  radon  In  certain  concentration  is  thought,  like 
electrical  currents,  to  activate  all  functions.  Clinical  observations 
have  revealed  that  the  administration  of  emanation  lii  solution 
to  followed  in  most  cases  by  a  feeling  of  general  well-being,  of 
buoyancy,  improved  appetite  and  more  active  elimination,  of  more 
Vigor  and  better  mental  attlvlty.  These  effects  may  perhaps  be 
due  to  the  energizing  action  upon  the  endocrlnes,  through  which 
such  phenomena  may  be  accomplished. 

A  most  marked  Influence  of  radium  emanation  Is  upon  uxlc 
acid  metabolism,  and  for  this  reason  thousands  of  sufferers  from 
uratlc  manifestations  yearly  take  the  cures  at  the  various  paces 
rich  in  radioactive  waters.  The  drinking  of  such  waters  lowers 
blood  concentration  of  uric  acid,  decreases  uratlc  deposlU  in  Joints 
and  other  body  parts,  and  Increases  urlc-add  content  of  urines. 
It  is  still  a  matter  of  dispute  as  to  the  actual  manner  In  which 
these  results  are  accomplished  by  emanation;  whether  by  con- 
version of  Insoluble  urates  Into  soluble,  or  the  Increa^d  enzymatic 
breaking  down  of  the  less  soluble  monosodlum  into  the  more 
readUy  eliminated  cartxDn  dioxide  and  ammonia,  or  the  direct 
effect  of  kidney  fxmctlon;  the  fact  remains  that  the  urlcacidemla 
in  such  oonstltuUonal  disturbances  as  gout,  arteriosclerosis,  ar- 
thritis, treated  with  emanation.  Is  diminished  and  symptoms 
ame'lorated.  ^_..     _         . 

Monnery  (17)  has  lately  published  a  valuable  contribution  to 
this  subject  Although  the  number  of  cases  reported  Is  small,  his 
methods  of  study,  his  dally  observations,  the  analytical  procedures 
employed,  and  graphs  exhibited  offer,  nevertheless,  very  convincing 
evidence.  His  procedure  comprised,  first,  the  keeping  of  patlenU 
for  a  number  of  days  upon  certain  diets  and  studying  dally  their 
lu-lc-arld  output  and  blood  content.  Then  after  such  preliminary, 
and  continuing  the  diet,  he  eliminated  all  other  therapy  and 
administered  daily  radioactive  water  charged  with  from  166  to  300 
millimlcrocurles  (400  to  800  Mache  units)  of  emanation.  After  a 
number  of  weeka  he  foxmd  in  his  experimental  cases  a  conetderatole 
abatement  of  symptoms  with  a  daily  Increaae  of  urinary  urle-acld 
output  and  decrease  of  preexisting  urlcacidemla. 

Our  experience  In  similar  cases  coincides  closely  with  that  of 
Monnery.  We  also  have  observed  a  lowering  of  urlcacldemlas  and 
Increased  urlc-acld  elimination.  Wt  had  thirty-odd  cases  In  aU 
of  various  types,  which  wtU  later  be  reported,  as  some  are  still 
tuuler  observation.  We  used  stronger  radioactive  waters  than 
Monnery  from  an  apparatus,  the  radlumator,  designed  to  charge 
potable  liquids  with  emanation  only  and  producing  8.000  Mache 
unlU  or  3,000  millimlcrocurles  of  emanation  daily.  This  emana- 
tion is  obtained  from  a  container  holding  sufficient  radium  chloride 
to  deliver  the  amount  of  emanation  mentioned. 

In  the  arthrltldee  without  urlcacidemla  the  Internal  use  of 
radium  emanation  is  quite  as  beneficial.  For  centuries  chronic 
rheumatism  has  been  treated  at  springs  by  radioactive  watera, 
drinkmg.  bathing,  and  applying  externally.  The  European  litera- 
ture Is  filled  with  reports  of  men  like  von  Noorden.  Palta,  Hla. 
Oudeent.  Mendel,  and  many  French  luminaries  favoring  radio- 
active therapy  in  arthritis.  Monnerys  rheumatic  cases  also  showed 
marked  Improvement  from  drinking  his  comparatively  smaller 
emanation  dosage.  We  have  used  from  8.000  to  10.000  Mache  units 
per  day  and  obtained  satisfactory  results,  but  we  always  continued 
the  removal  of  all  associated  focal  InfecUons,  colon  stasis,  etc., 
remedying  by  modem  methods  other  defects  disclosed  upon 
thorough  examination.  ^.       .  ^ 

It  is  quite  generally  accepted  that  radium  emanation  Internally 
effects  a  change  in  blood  pictvire.  stimulating  not  only  the  bone 
marrow  out  also  the  reticuloendothelial  system.  Perhaps  to  this 
Influence  upon  the  latter  system,  concerned  with  the  protective 
fimctlons  of  the  or^nUm.  the  antitoxic  or  dlsease-resUting  qual- 
ities Claimed  by  some  authors  for  emanation  may  be  ascribed. 
We  had  occasion  to  find  In  some  of  our  cases  treated  for  their 
rhevimatlsm.  arteriosclerosis,  or  metabolic  disturbances  an  Im- 
provement in  their  blood,  an  Increaae  of  erythrocytes,  a  higher 
hemoglobin  content,  or  a  greater  leucocyte  count,  particularly  of 
mononuclears.  Also  in  some  with  infections  as  pyorrhea  alveo- 
larla.  diabetic  furunculosis  healing  waa  apparently  haatened  by 
the  uae  of  radiatlzed  watera. 


In  several  cases  treated  f or  \artkrial  hypertension  improvement 
also  waa  noted  We  feel  that  In  these  the  lowering  of  preaaure 
may  be  due  more  to  the  diurMls  Induced  by  radium  emanation 
than  to  the  direct  effect  upon  the  vascular  tone.  The  reduction 
was  more  lasting  and  pronounced  in  some  than  in  others,  but  la 
none  permanent.  We  have  also  tried  emanation  In  cases  of  lum- 
bago, sciatic  neuritis,  sinus  Infection,  chronic  oateoarthrltia.  thyr- 
ogenous obesity,  and  nephritis  with  variable  resulta. 

CONCX.I78IOKS 

Our  experiences  with  radium  emanation  Internally  are  not  tm- 
favorable;  although  we  had  some  dlsappointmenta.  the  aatlafao- 
tory  rerulte  outnumbered  the  failures.  We  feel  that  radium  ema- 
nation with  Its  rich  powerfxd  alpha  rays.  Its  energizing  and  ion- 
izing forces,  has  a  place  In  the  armamentarium  of  the  intertxist, 
but  a  great  deal  of  research  must  still  be  indulged  in  to  establish 
Its  real  usefulness,  adaptability,  and  limitations.  KvMi  where 
radium  Is  beneficial  the  older  well -established  therapeutic  meas- 
ures may  not  be  disregarded,  and,  furthermore,  the  toxicity  of 
radium  emanation  lately  so  much  dwelt  upon,  need  not.  in  our 
opinion,  deter  one  from  trying  internal  emanation  Xbmnpj  la 
appropriate  cases. 

We  should  not  overlook  this  all-important  fact:  Whereas 
radium  salt  once  deposited  In  the  body  la  mtlrely  uncontrollable, 
radium  emanation — due  to  its  short-life  period — ts  controllable 
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MSMOaiALS 

Mr.  COPELAND  presented  resolutlona  adopted  by  ttae 
CouncU  of  the  city  of  Niagara  Palls.  N.  Y..  protestingagalMt 
the  diacontinuiince  of  the  United  States  Naval  Resenre  unit, 
Pburteenth  Fleet  Division,  at  Niagara  Palls,  N.  Y.,  whicll 
were  referred  tx)  the  Committee  on  Naval  Affairs.  ^^ 

He  also  pr««nted  a  memorial  of  svmdry  citiaens  of  Buf- 
falo. N.  Y.,  remonstrating  against  the  passage  of  the  ao- 
caUed  Dies  bill,  being  the  bill  (H.  R.  12044)  to  provide  fotf 
the  exclusion  and  expulsion  of  alien  communists,  which  «M 
oi-dered  to  lie  tm  the  table. 

rORCCN    DOTS 

Mr.  JOHNSON.  Mr.  President,  I  ask  unanimous  conaeni 
to  place  in  the  Recobd  a  tabulation  concerning  our  foreign 
debts,  prepan^d  by  the  junior  Senator  from  Nebra.ska  CMr. 
HowKLL]  with  extraordinary  care  and,  I  think,  wholly  with 

accuracy. 
The    VICE    PRESIDENT.    Without    objection,    it    Is    ao 

ordered. 
1     The  matter  referred  to  U  as  followi: 
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'Doas  BOt  include  aaw  lean  cf  81?.  107,000  made  In  Mav,  1930. 

*Totalj)ayra«Qts  to  ba  mada  ovar  a  pariod  of  40years  lostaad  of  63  yaars.    HowaTar,  tba  annuity  Is  caiouiatad  for  a  OO-ycar  pariod  aad  thus  ineladad  In  tba  ImlrMolt 
•Tha  Hoover  moratorium  dafarrad-dabt  paymants  for  the  Uscai  yaar  ecduig  June  30. 1982.  ara  to  ba  paid  in  10  aonual  In'rtallmanU  with  4  p«  cant  Intaratt     Cohunn  t 
tf  oca  not  Include  this  interest. 

*  Itcma  ia  thia  calonu  and  total  Inclnda  cash  paymants  on  datea  of  sattlemants. 

Bbmaakj.— Inasmuch  as  tba  paymants  made  and  to  be  made  for  63  years  by  debtor  nations  will  be  Insufficiant  to  pay  tba  iatanata>MrfH  Incorrad  by  tka  Caltal 
Btataa  to  carry  thesa  dabts.  it  is  evident  there  never  will  be  anything  to  appiv  on  tha  principal  sumi.    Ileoca,  tbesa  principal  stuaa  aia  Qaix«l«d.    To  datwrnlno  tbt 
•eafaquant  los^  to  July  l,  1933.  due  tu  these  debt  wttiaments,  add  t  gather  tba  totala  of  columns  S  and  13.    Tha  sum  ia  S14,408.113.fi^.    From  yaar  to  yaar  thb  boia  iam 
I  aran  ttoough  tha  debtor  nations  pay  tbah-  obLgatlona  In  full. 

of  the  Senate,  Senate  Resolution  No.  272.  and  I  also  request, 
unanimous  consent  for  Its  immediate  consideration. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  la  autboxlaecl 
and  directed  to  pay  from  the  appropriation  for  nUscellaneouti 
Itams,  contingent  fund  of  the  Senate,  flacal  year  1932,  to  Rena 
Rose,  widow  of  Henry  M.  Roae.  late  the  Aaaiatant  Secretary  of  the 
Senate,  a  sum  equal  to  one  year's  compensation  at  the  rate  he 
was  receiving  by  law  at  the  time  of  hU  death,  aald  aum  to  b(» 
considered  Inclusive  of  funeral  expenses  and  ail  other  allowanoes. 

XXSCUTIVK  RXPOKTS  OF  THX  rORUGM  KKLATIOMS  COSaUTTn 

As  in  executive  session. 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations; 
reported  favorably  several  nominations  of  secretaries  in  tb*} 
Diplomatic  Service. 

He  also,  from  the  same  committee,  reported  favorably 
Executive  L  (72d  Cong ,  1st  sess.).  a  convention  between  the 
United  States  of  America  smd  the  United  Mexican  8tat«t, 
signed  at  Mexico  City,  Jvme  18.  1932.  extending  the  duration 
of  the  Special  Claims  Commission  provided  for  in  the  con* 
vention  between  the  two  countries  of  September  10.  1923, 
together  with  a  protocol  concerning  the  extending  conven  • 
tion,  signed  at  the  same  time. 


axpotrs  OF  trx  claims  coiacrTm 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills  and  Joint  resolutions,  re- 
ported them  severally  without  amendment  and  submitted 
i  report,  as  indicated: 

H.  R.  177a.  An  act  for  the  relief  of  John  S.  Shaw  (Rept. 
No.  998) : 

8. 2839.  An  act  for  the  relief  of  the  heiirs  of  C.  K.  Bowen. 
deceflised  (Rept.  No.  1000) ; 

8.  J.  Res.  194.  Joint  resolution  conferring  Jurisdiction  ujxin 
the  Court  of  Claims  to  render  findings  of  facts  in  the  claim 
of  the  Mack  Copper  Co.;  and 

8.  J.  Res.  197.  Joint  resolution  conferring  Jurisdiction  upon 
the  Court  of  Claims  to  render  findings  of  fact  in  the  claim 
of  P.  P.  Oormley  Co. 

Mr.  COOLIOGE.  from  the  Committee  on  Claims,  to  which 
wais  referred  the  bill  (H.  R.  52S«)  for  the  restitution  of  em- 
ployees of  the  post  office  at  Detroit.  Mich.,  reported  It  with- 
out amendment  and  submitted  a  report  (No.  999)  thereon. 

SENA   ROSS 

Mr.  TOWNSEND.  Mr.  President,  I  ask  unanimous  con- 
sent to  report  back  favorably  without  amendment  from  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 


1932 

TlM  VICI  PRI8XDINT.    Tbt  npofti  vlU  1M  piMid  OD 

tht  BneutlYt  CAlMkMur. 

■XUS  DmODUCBD 

BUli  w«r«  Introduced,  xfii  the  first  ttme.  and.  by  unanl- 
moua  ooQsent,  the  Koond  time,  and  referred  m  foQovi: 

By  Mr.  QBOROI: 

A  bill  (8.  4971)  vrentlnt  the  consent  of  Confreee  to  the 
State  of  Oeorglt^  ^  construct,  maintain,  and  operate  a 
highway  bridge  aeroet  the  Satannah  River  near  Lincdnton, 
Oa^  and  between  Unoolton.  Oa^  and  MoCormlck.  B.  C;  to 
the  Committee  on  Oommeroe. 

By  Mr.  OLKim: 

A  bill  (8.  49TS)  granting  a  pension  to  Robert  T.  Green: 
to  the  Committee  on  Penalona* 

By  Mr.  QOU^eBOROUOR: 

A  bm  (8.  4974)  for  the  relief  of  the  Baltimore  Butterine 
Co.:  to  the  Committee  on  Clalmt. 
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CBAHGX   or 

On  motion  of  Mr.  TBoiua  of  Idaho,  the  Committee  on 
Agriculture  and  Forestry  was  discharged  from  the  further 
consideration  of  the  bill  (a  4953)  to  provide  for  the  eetab- 
lishment  at  the  seat  of  the  Oovemment  of  the  United  States 
of  a  bank  to  be  known  as  the  Government  farm-loan  bank 
of  the  Unitad  SUtea.  with  an  authoriied  capital  stock  of 
$150,000,000.  or  as  much  more  as  may  from  time  to  time  be 
authorijied.  and  fm  other  purposes,  and  it  was  referred  to 
the  Committee  on  Banking  and  Currency. 

nCHAKOI  or  LAMVe   WITHIW   THX  WAI.APAX  ZHDIAN  KSBnTATIOlff 

Mr.  FRAZnCR  submitted  the  following  resolution  (8.  Ree. 
273) ,  which  was  ordered  to  lie  on  the  table: 

Aesotred,  That  the  Secretary  of  the  Interior  Is  hereby  raquasted 
to  delay  the  final  consummation  of  the  prppoaed  exchange  of 
lands  within  the  Walapal  Indian  Reeervatlon  with  the  Atchison. 
Topeka  ft  Santa  Fe  Railroad  Co.,  pursuant  to  the  act  entitled  "An 
act  to  provide  for  exchangee  of  Oovemment  and  privately  owned 
lands  In  the  Walapal  Indian  Reservation.  Aria.."  approved  Feb- 
ruary 20.  1936,  pending  further  Investigation  of  the  proposal  by 
the  Senate  Committee  on  Indian  Affairs  and  the  final  disposition 
by  the  Seventy-aecond  Congreas  of  such  additional  legislation  aa 
the  oommlttee  may  recommend  in  connection  therewith. 

ISCOHSZDXKATTOir   Or    KMZKOXlTCT-RXLIKr   LSdSUlTXair 

Mr.  BINGHAM.  Mr.  President,  last  night  under  great 
pressure  there  was  Jammed  through  the  Senate  the  so- 
called  Democratic  relief  bilL  I  had  not  supposed  that  it 
was  to  be  passed  last  night  and  therefore  was  not  present. 
I  desire  to  move  that  the  vote  by  which  the  bill  was  ordered 
to  a  third  reading  and  passed  may  be  reconsidered,  and  if 
that  vote  is  reconsidered  I  shall  then  move  to  reconsider 
the  vote  whereby  the  amendment  of  the  Senator  from 
Texas  [Mr.  Conxaixt]  striking  out  Title  in  of  the  bill  was 
rejected. 

Mr.  President,  the  other  day  I  had  occasion  to  refer  to 
the  appropriately  named  yacht  on  which  the  Democratic 
presidential  candidate  is  now  entering  New  England  waters. 
It  is  called  the  Myth  II.  I  stated  then  that  I  did  not  know 
what  the  first  myth  was.  It  was  evident  that  the  second 
myth  had  to  do  with  immediate  modification  of  the  Vol- 
stead Act.  The  passage  of  the  Democratic  emergency  re- 
lief bill  last  night,  introduced  by  the  leaders  on  the  other 
side  of  the  aisle,  fathered  by  Senators  Wacwxx,  Robimsom 
of  Arkansas.  Walsh  of  Montana,  Piitiiah.  and  Bxtlklxt, 
with  its  appropriation  of  $322,000,000  for  roads,  buildings, 
rivers  and  harbor  projects,  flood-control  projects,  and  so 
forth,  reveals  myth  No.  1.  It  is  evident  that  both  myths 
are  connected  with  the  word  "  immediate."  The  only  two 
times  the  word  "  immediate  "  occurs  In  the  Democratic  plat- 
form Is  in  coimection  with  the  Volstead  Act  and  with  "  im- 
mediate reduction  of  governmental  expenditures."  TTie 
first  myth  relates  to  the  immediate  and  drastic  reduction 
of  governmental  expenditures,  "eliminating  extravagance 
and  to  accomplish  a  saving  of  not  less  than  25  per  cent  in 
the  cost  of  Federal  Government."  The  myth  Is  that  the 
word  "  Immediate  "  means  "  now." 

The  leaders  of  the  D«nocratic  Party  in  the  Senate,  by 
their  urgency  in  Jamming  through  their  so-called  relief  bill 
last  night,  have  undone  all  the  work  we  have  been  trying  to 


do  al  thlaaiMloii  tn  aa  tftovt  to  balaaea  tlM  Budgti  and 
reduoe  govtmmental  ixpa&diliBtt.  Tbelr  pUtfom  caUi  f or 
**  Immediate  and  draetlo  leduetloii  In  getvemmental  expendl- 
turea.**  Tlielx  acUon  last  night,  which  I  am  endeavoring  to 
have  reoonsidtred  to-day.  oalli  tor  hnmedlato  astravManoe 
in  fMlwml  aid  for  road  oomtruetton  and  oth«r  wtravaganoea 
to  tha  tune  of  many  mllUont  of  doUart.  The  road  ttom  alone 
apparently  pirovldee  for  only  $lSg.000.00a.  but  aetoally  it 
provldM  for  $156,000,000  of  Federal  axpendlture.  tinoe  of  the 
$136,000,000.  $120,000,000  U  to  bt  Qsed  to  help  the  SUtet 
match  anothnr  $120,000,000  now  safely  lying  in  the  Federal 
Treasury.  This  projeet  ealls  for  $S40,000,000.  That  is 
nearly  $100,000,000  more  than  the  total  lavinn  la  tha 
economy  bill. 

X  have  been  Informed  that  the  economy  bill  wlU  provide  a 
saving  of  between  $136,000,000  and.  at  the  most  opUmlatle 
estimate.  $150,000,000.  We  passed  it  to  help  balance  the 
Budget,  we  reduced  the  salaries  of  poorty  paid  Oovemment 
wortcers,  askLog  them  to  contribute  to  Oovemment  expokU- 
tures  In  this  way.  Ws  have  discharged  many  faithful  work« 
ers  in  our  public  service,  adding  them  to  the  ranks  of  the 
tmemployed.  By  our  10  per  cent  eut  in  appropriation  bills, 
which  had  pivviously  been  cut  in  the  House  and  previously 
to  that  cut  by  the  Budget,  we  have  greatly  Increased  unem- 
ployment, partlculaiiy  in  connection  with  the  fact  that  all 
savings  due  to  the  economy  bill  are  to  be  impounded  tn  the 
TnBLsaxy  and  not  used  for  employing  other  Oovemmuit 
clerks. 

Furthermore,  we  are  about  to  break  up  many  happy  homes 
where  husband  and  wife  are  both  employed  in  the  Govern- 
ment service,  serving  the  Government  faithfully,  but  one  of 
them  is  now  to  be  discharged  in  the  name  of  economy.  We 
are  asking  retired  Army  officers  who  have  served  us  faithfully 
in  the  national  defense,  to  take  a  diminution  tn  their  retired 
pay  to  help  balance  the  Budget.  We  have  caused  an  enor- 
mous amount  of  suffering  in  the  name  of  economy,  and  now 
we  take  all  the  money  we  have  saved  and  dump  it  into  the 
building  of  unnecessary  roads.  We  have  laid  the  bwden  of 
taxation  on  thousands  of  little  people. 

Mr.  President.  I  understond  this  is  not  a  popular  subject. 
I  know  it  is  not  pleasant  to  think  that  by  the  action  of  the 
Senate  last  night  we  undid  the  work  of  months  of  faithful 
effort.  The  Senator  from  Tenneseee  [Mr.  McKxllas]  day 
after  day  persisted  in  his  well-worth-while  efforts  to  have 
the  appn^iriation  bills  cut  10  per  cent,  and  succeeded  in  so 
far  as  some  of  them  were  concerned.  He,  the  Senator  from 
South  Carolina  [Mr.  Brucxs],  the  Senator  from  New  Mexico 
[Mr.  BrattomI,  the  Senator  from  Iowa  [Mr.  TXaamBoml.  the 
Senator  from  Washington  [Mr.  Jonxs],  and  myself  spent 
weeks  of  effort  triring  to  secure  an  adequate  economy  bilL 
Had  I  thought  for  a  moment,  Mr.  President,  at  that  time 
that  our  eBarta  were  all  to  be  wiped  out  at  one  fell  swoop 
by  a  bUl  that  had  never  gone  to  the  ^?propriations  Cem- 
mittee,  I  would  never  have  spent  any  effort  on  the  Bconomy 
Committee;  I  would  not  have  voted  for  the  ecozunny  bill;  I 
would  not  hiive  voted  for  the  cute  in  the  appropriaUon  biSs 
which  win  deprive  scientific  workers  of  their  Jobs.  I  so  acted 
and  voted  because  I  felt  that  we  were  really  interested  In 
saving  money;  I  did  so  because  I  thoui^t  that  at  this  time 
it  was  an  extravagance  to  have  quite  so  much  scifntiflc  in- 
vestigation conducted  In  the  Bureau  of  Standards,  in  the 
laboratories  of  the  National  Advisory  Committee  for  Aero- 
nautics, in  {Studies  made  by  the  Department  of  Commerce, 
and  in  studies  made  by  the  Department  of  Agriculture.  I 
voted  for  those  economies  thinking  that  we  were  really 
going  to  save  money.  Had  I  known  that  we  were  going  to 
spend  It  all  in  one  bill  last  night  that  had  never  gone  to 
the  Appropriations  Committee  and  never  been  considered 
by  it.  I  never  would  have  voted  for  them. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  a  parlia- 
mentary inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  It. 
Mr.  ROB[NSON  of  Arkansas.    May  I  ask  what  Is  the 

pending  question? 

The  VICE  PRESIDENT.  The  pending  questioQ  is  on  the 
motion  of  the  Senator  from  Connecticut  [Mr.  BnnmAK]  to 
reconsider. 
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Mr.  ROBINSON  ot  Arkansas.  The  Senator  has  made  the 
motion? 

The  VICE  PRESIDENT.  The  Senator  from  Connectlcat 
has  made  the  motion. 

Mr.  ROBINSON  of  Arkansas.    Very  welL 

Mr.  BINOHAM.  And  I  have  said  that  If  I  succeeded  in 
that  motl(m.  I  should  then  more  to  reconsider  the  vote 
whereby  the  amendment  of  the  Senator  from  Texas  [Mr. 
CoinfALi.T].  proposing  to  strike  out  Title  m.  was  rejected. 

BCr.  BYRNES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connec- 
ticut yield  to  the  Senator  from  South  Carolina? 

Mr.  BINGHAM.    I  yield. 

Mr.  BYRNES.  I  a«n:ee  that  in  the  Appropriations  Ctmi- 
mittee  all  durhif  the  session  the  Senator  from  Connecticut 
has  been  advocating  economy,  but  the  Senator's  statement 
now  is  that  last  night  when  the  Senator  from  Utah  moved 
to  strike  out  the  appropriation  for  the  construction  of  gym- 
nasiums and  other  buildings  at  Army  posts  throughout  the 
country  the  Senatcn*  from  Connecticut  voted  against  striking 
it  out,  and  then  when  the  Senator  from  Texas  moved,  in 
the  interest  of  economy,  to  strike  out  the  whole  title  the 
Senator  from  Connecticut  was  not  here  to  vote.  It  is  the 
first  time  I  have  known  the  Senator  from  Connecticut  not 
to  be  working  in  the  interest  of  economy. 

Mr.  BINOHAM.  Mr.  President,  I  expected  that  that 
charge  would  be  made,  and  I  will  say  to  the  Senator  that, 
if  we  are  going  to  spend,  as  the  bill  calls  for,  $322,000,000 
Xoor  public  works,  it  seems  to  me  that  the  War  Department 
should  receive  its  share.  Therefore.  I  resented  the  effort 
of  the  Senator  from  Utah  [Mr.  Knvo]  to  strike  out  the  items 
for  War  Department  construction.  Had  I  known  that  the 
bill  was  to  come  up  for  a  vote  last  night — and  I  had  been 
Informed  that  It  would  not  be  voted  upon,  but  unfortunately 
I  was  given  the  wrong  information  about  it — and  had  I 
known  that  the  Senator  from  Texas  was  going  to  press  his 
motion  to  strike  out  Title  m.  I  should  certainly  have  been 
here  and  to  have  voted  for  it.  My  only  recourse  to-day. 
may  I  say  to  the  Senator,  is  to  move  a  reconsideration  of 
the  vote  whereby  the  amendment  was  rejected. 

Mr.  BYRNES.  May  I  say  to  the  Senator  I  voted  with 
the  Senator  from  Texas,  but  we  did  not  have  a  sufficient 
number  to  sectnv  a  roll  call. 

Mr.  BINOHAM.  It  is  very  unfortunate  we  did  not  have  a 
roll  call,  and  I  hope  we  may  have  a  roll  call  on  the  question 
to-day. 

Mr.  OORE.    Mr.  President 

Tha  VICE  PRESIDENT.  Does  the  Senator  from  Connec- 
ticut srleld  to  the  Senator  from  Oklahoma? 

Mr.  BINOHAM.    I  yield. 

Mr.  CtORE.  How  much  economy  would  the  Senator's 
plan  effect  if  carried  out?  I  did  not  hear  the  beginning  of 
his  remarks. 

Mr.  BINGHAM.  If  we  can  have  this  bill  reconsidered  and 
have  the  motion  of  the  Senator  from  Texas  adopted  it  will 
strike  from  the  bill  $322,000,000.  This  will  be  in  addition 
to  the  $120,000,000  which  the  Federal  Government  now  has 
and  which  it  would  have  to  pay  the  States  if  they  are  now 
given  this  money  to  match  it  with.  This  will  be  added  for 
building  roads  not  needed,  but  which  are  to  be  built  in  the 
Interest  of  providing  employment.  In  other  words,  it  Is 
really  $442,000,000  that  I  am  endeavoring  to  save. 

Mr.  GORE.    I  hope  the  Senator  will  succeed  in  saving  it. 

Mr.  BINOHAM.  Mr.  President,  the  appropriation  for 
Federal-aid  roads  in  this  bill  is  more  than  the  entire  amoxmt 
we  appropriated  for  five  Government  departments.  The 
Budget  cut  thetr  appropriations;  the  House  cut  them;  and 
then  we  cut  them  10  per  cent.  As  the  bills  came  out  of  con- 
foence  and  as  they  have  become  law  the  Interior  Depart- 
ment has  about  $45,000,000.  the  State  Department  about 
$13,000,000.  the  Department  of  Justice  about  $46,000,000. 
the  Department  of  Commerce  about  $40,000,000.  the  Depart- 
ment of  Labor  about  $13,000,000;  or,  roughly,  a  total  of 
$157,000,000.  The  Appropriations  Committee  worked  for 
months  in  the  effort  to  save  a  little  here  and  a  little  there 


in  order  to  help  balance  the  Budget.  But  yesterday,  afto- 
only  a  few  words  of  debate,  we  passed  a  bUl.  which  had 
never  been  to  the  Appropriations  Committee,  providing  for 
public  works  a  far  greater  amount  than  we  have  provided 
for  those  five  departments  of  the  Government. 

Mr.  President,  we  pt^ssed  a  lot  of  nuisance  taxes  which  X 
never  would  have  voted  for  had  I  supposed  the  money  wau 
going  to  be  used  for  the  purpose  of  building  «mnecessar3' 
roads  at  this  time.  We  ask  every  child  to  pay  a  few  addi- 
tional pennies  for  candy,  for  baseballs,  for  tennis  balls,  foi' 
anything  ixsed  in  sports.  We  ask  every  cleanly  person  who 
uses  soap  or  a  dentifrice  to  pay  a  few  additional  pennies  in 
order  that  we  may  balance  the  Budget.  We  put  a  10  per  cent 
tax  on  industries  already  struggling  and  unable  to  meet  thet* 
requirements.  We  imposed  a  tax  of  an  additional  penny  on 
our  envelopes  for  ordinary  letters,  an  additional  10  per  cent 
on  tickets  to  places  of  amusement  where  the  admission  prio* 
is  more  than  40  cents.  2  cents  on  checks,  all  kinds  of  littlt! 
nuisance  taxes.  Why?  Because  we  were  going  to  cut  ex- 
penses to  the  bone  and  we  wanted  to  balance  the  Budget. 
Now.  in  "  one  fell  swoop."  without  the  measure  having  beeii 
reported  from  the  Appropriations  Committee,  which  is  fa- 
miliar with  the  large  amounts  of  money  needed  and  whlcli 
has  engaged  in  trying  to  save  money,  we  pass  a  bill  which 
will  cause  the  expendltiu-e  of  $240,000,000  for  imnecessary 
roads,  not  that  they  wlU  not  be  useful,  but  they  are  not 
needed  at  this  time,  and  $100,000,000  for  buildings  not  abso- 
lutely needed  at  this  time,  but  in  order  to  give  employment. 
Furthermore,  we  have  asked  retired  soldiers  and  retired 
officers  in  the  Army,  who  are  living  on  the  retired  pay  which 
they  have  earned  through  faithful  years  of  service  to  give  up 
part  of  their  retired  pay  and  make  a  contribution  to  the 
Federal  Oovemment  of  a  few  dollars  each  so  that  we  may 
balance  the  Budget.  Then  we  turn  around  and  take  the 
money  which  we  have  wrung  from  them  and  spend  it  on  a 
so-called  relief  measure,  which  is  really  a  road  measure, 
because  the  money  is  not  distributed  In  accordance  with  the 
needs  of  imemployment  but  rather  in  accordance  with  the 
usual  laws  regarding  the  building  of  roads. 

Mr.  President,  it  is  really  most  discouraging  to  think  that 
we  have  caused  so  much  suffering  among  the  faithful  serv- 
amts  of  the  Oovemment,  and  all  in  vain.  I  helped  to  do  it, 
because  I  believed  the  money  was  really  going  to  be  saved; 
but,  instead,  we  truTi  around  and  spend  it  Uvlshty.  Why 
should  we  spend  it?  We  spend  It  to  provide  employment, 
on  the  one  hand,  and  we  Increase  imemployment  on  the 
other  hand ;  we  furnish  employment  for  somebody  else.  The 
people  whom  we  have  turned  out  of  the  Ctovemment,  the 
people  who  will  lose  thetr  jobs,  either  permanently  or  by 
furlough,  will  not  be  able  to  find  employment  in  the  new 
building  and  road  construction  projects  for  which  we  have 
provided.  Would  It  not  have  been  far  better  had  we  ntot 
pretended  that  we  were  Interested  in  economy  if  we  wor^ 
going  to  pass  a  measure  of  this  kind?  Therefore.  Mr.  Presi- 
dent, I  hope  that  the  vote  may  be  reconsidered  In  order 
that  we  may  cut  from  the  bill  this  lavish  expenditure  which 
is  provided  for. 

WAX  DEPARTimrr  APPltOPXIATIOlfS 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Arkansas 
yield  to  me  in  order  that  I  may  ask  the  Vice  President  to 
lay  down  a  message  from  the  House  of  Representatives  con- 
cerning the  Army  appropriation  bill? 

Mr.  ROBINSON  of  Arkansas.  I  wlU  yield  if  I  do  not  lose 
the  floor. 

The  VICE  PRESIDENT.  The  Senator  win  not  lose  the 
floor.  The  Chair  lays  before  the  Senate  the  action  of  the 
House  of  Representatives  on  certain  amendments  of  the 
Senate  still  in  disagreement  to  House  bill  No.  11897.  which 
will  be  read. 

The  Chief  Clerk  read  as  follows: 


Xm  xmm  Booas  or 

July  12.  1932. 
Meaolved.  That   the  House  reced««  from   ita   illaagr«einent   to 
•mendments  of  ttaa  Senate  Noa.  8.  10.  11.   13.   13.   U,  is.   16.   18. 
and  70  to  Uta  bUl   (H.  B.   11807)   r~**^<ng  aiiproprlattona  for  ttka 


mUltary  and  nonmllltary  actlvttles  of  the  War  Department  for  tbe 
tMCMl  year  ending  Jxme  30.  1033.  and  for  other  purpoaea.  and 
concora  therein. 

That  the  House  reoedea  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  No.  64  and  concxirs  therein  with  an  amend- 
ment aa  follows:  In  Ueu  of  the  matter  inserted  by  said  amendment 
Insert: 

"  Nothing  In  thla  act  ahall  be  constraed  to  repeal  or  amend 
aectlon  317.  Part  n.  of  the  act  mating  appropriations  for  the 
legislative  branch  of  the  Oovemment  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes,  improved  June  SO.  1032." 

Mr.  REED.  I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House  of  Representatives. 

Mr.  McKELLAR.  Mr.  President.  Just  what  does  that 
amendment  mean? 

Mr.  REED.  This  bill.  Mr.  President,  had  a  transferabil- 
ity clause  (u-ovlding  that  15  per  cent  of  any  appropriation 
might  be  applied  to  other  purposes  under  the  authorizations 
of  the  bill.  That  proposal  was  also  covered  by  a  12  per  cent 
transferability  clause  in  the  legislative  appropriation  bilL 

Bdr.  McKKLLAR.    Tes;  I  recall  that. 

Mr.  REED.  So  the  provision  in  the  Senate  bill  became 
unnecessary  if  the  provision  in  the  economy  bill  could  be 
held  to  apply  to  this  subsequent  act.  The  amendment  Just 
stated  is  to  avoid  any  impUed  repeal  of  that  clause  in  the 
economy  bill. 

Mr.  McKELLAR.  That  is  all  right.  While  I  am  on  my 
feet,  may  I  ask  the  Senator  what  was  done  with  the  pro- 
vision in  reference  to  the  manufacture  of  certain  goods,  I 
believe,  in  Philadelphia? 

Mr.  REED.  The  House  amended  that  provision  yester- 
day on  the  floor,  and  that  is  one  of  the  amendments  which 
will  be  read  later.  In  substance,  the  pi6vislon  now  allows 
10  per  cent  of  the  appropriation  for  clothing  to  be  expended 
in  the  operation  of  the  Philadelphia  quartermaster's  fac- 
tory for  such  amounts  within  the  total  appropriation  of 
$6,300,000  as  are  required  for  Jobs  in  which  that  factory 
underbids  private  bidders. 

Mr.  McKELLAR.  And  to  that  amendment  is  it  proposed 
that  the  Senate  agree? 

Mr.  REED.    Yes. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor a  question.  What  disposition  has  been  made  with  re- 
spect to  the  provision  proposing  to  retire  2,000  Army 
officers? 

Mr.  REED.  The  House  receded  from  that  amendment, 
and  the  number  of  officers  remains  the  same  as  at  present. 

Mr.  KINO.  That  has  been  agre^  to  without  any  amend- 
ment? 

Mr.  REED.    Without  any  change. 
.      Mr.  DAVIS.    Mr.  President.  I  should  like  to  inquire  will 
'  the  provision  as  adopted  regarding  the  manufacture  of  cloth- 
ing put  Government  employees  engaged  in  that  kind  of 
work  in  competition  with  sweatshops? 

Mr.  REED.  No;  it  will  not.  The  form  of  contract  imder 
which  the  Government  lets  orders  for  uniforms  and  clothing 
makes  it  impossible  for  a  sweatshop  to  compete  in  the 
bidding.  Over  and  above  this  10  per  cent,  the  quarter- 
master's factory  in  Philadelphia  will  be  in  competition  with 
legitimate  private  manufacturers,  not  including  sweatshops. 

Mr.  BYRNES.  May  I  ask  the  Senator  if  he  is  going  to 
move  to  concur  in  that  amendment? 

Mr.  REED.    Yes. 

Mr.  COUZENS.  Mr.  President,  may  I  ask  the  Senator  how 
a  "  sweatshop  "  is  defined? 

Mr.  REED.  There  are  limitations  as  to  hoinv  of  labor 
and  conditions  of  labor,  and  that  sort  of  thing,  which  make 
it  impossible  for  a  sweatshop  to  enter  the  bidding. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Pennsylvania  that  the  Senate  concur  Iz) 
the  amendment  of  the  House  to  the  amendment  of  the 
Senate  No.  54. 

The  motion  was  agreed  to. 

The  Chief  Clerk  read  as  follows: 

That  the  House  recedes  from  its  disagreement  to  the  amendment 
of  the  Senate  No.  80  and  concurs  therein  with  an  amendment 
as  follows:  Restore  the  matter  stricken  out  by  said  amendment 
amended  to  read  as  follows: 


"  Not  to  exceed  10  per  cent  of  tha  total  amoont  that  may  be 
expended  from  appropriations  made  In  this  act  for  and  Incident  to 
the  manufacture  and/or  production  ot  wearing  an>arti  for  enlisted 
men  of  the  Regular  Army  shall  be  expended  for  the  manufacture 
and/or  production  of  such  apparel  In  Oovemment  factorlea  or 
estabUahments,  except  that  such  limitation  may  be  exceeded  to  the 
extent  that  it  may  be  aaoertalned,  after  competitive  bidding  In 
accordance  with  law.  that  work  of  such  character  may  be  per- 
formed at  lesser  cost  in  such  Government  factories  or  establish' 
mei^." 

Mr.  REED.    I  move  that  the  Senate  concur  In  ttie  House 

amendment. 
The  motion  was  agreed  to. 
The  Chief  Clerk  read  as  follows: 

That  the  Hoitse  recedes  from  its  disagreement  to  the  amend- 
ment of  the  Senate  No.  62  and  concurs  therein  with  an  amend- 
ment as  IoUowh:  In  lieu  of  the  matter  inserted  by  said  amend- 
ment insert  ":  Provided  further,  That  hereafter  Arlington  National 
Cemetery  shall  be  administered  by  an  offlcer  of  the  Army  retired 
from  active  service  under  the  provisions  of  section  1251.  Revised 
Statutes.  detaUad  on  active  duty  for  that  purpoee.  and.  in  addi- 
tion, one  retired  olBoer  may  be  continued  on  active  duty  in  the 
office  of  the  Chief  of  Plnanoe.  and  the  approprUUon  contained  in 
this  act  for  '  Pay,  etc..  of  the  Army.'  shaU  be  available  fcir  Increased 
pay  and  aUowances  to  other  retlried  officers  and  enlisted  men  now 
on  active  duty  to  Axigust  16.  1032.  Inclusive." 

Mr.  REED.  Mr.  President,  the  change  made  by  the  House 
here  is  to  continue  in  active  service  a  colonel  in  the  Finance 
Department  of  the  Army.  All  of  our  conferees  agreed  that 
imder  the  circumstances  it  was  wise  to  continue  him.  Be- 
cause of  his  special  legal  knowledge  he  would  have  been  very 
hard  to  replace. 

I  move  that  the  Senate  conciu:  In  the  House  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to. 

The  Chief  Clerk  read  as  follows: 

That  the  House  recedes  from  its  disagreement  to  the  amend- 
ment of  the  Senate  No.  80  and  conctirs  therein  with  an  amend- 
ment as  foUows: 

In  Ueu  of  the  matter  Inserted  by  said  amendment  Insert  ":  ^ro- 
vided  further.  That  the  existing  river  and  harbor  project  at 
Monroe  Harbor,  Mich.,  as  authortaed  by  the  act  approved  July  3. 
1030,  and  in  accordance  with  Committee  on  Rivers  and  Harbon, 
House  of  Representatives.  Document  No.  22.  Seventy-flrrt  Congress. 
second  session,  is  hereby  modified  In  aoe<vdance  with  the  rroort 
submitted  \n  Committee  on  Rivers  and  Harbors.  House  of  RAp- 
resentoUves,  Document  Mo.  12,  Seventy-second  Oongreas.  first 
session." 

Mr.  REED.  Mr.  President,  this  amendment  does  not  in 
any  way  change  the  sense  of  the  Senate  amendment,  but 
merely  describes  the  House  documents  more  accurately. 

Mr.  VANDENBERG.  As  I  understand  the  Senator,  the 
project  stands  then  as  approved  by  the  Senate? 

Mr.  REED.  Yes;  the  substance  of  the  Senate  amendment 
is  retained. 

I  move  that  the  Senate  concur  in  the  House  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to. 

The  Chief  Clerk  read  as  follows: 

That  the  Ho\ise  recedes  from  its  disagreement  to  the  amendment 
of  the  Senate  nximbered  87,  and  concurs  thweln  with  an  amend  - 
ment  as  follows:  In  Ueu  of  the  matter  inserted  by  said  amendmsnt 
insert: 

"  Sac.  4.  No  part  of  any  appropriation  made  by  this  act  ahan  be 
used  in  any  way  to  pay  any  expense  In  connection  with  the  con- 
duct, operation,  or  management  of  any  poet  exchange,  branch 
exchange,  or  subexchange  within  any  State,  save  and  except  for 
real  assistance  and  convenience  to  enlisted  men  and  their  famtllea 
ftnri  troops  In  supplying  them  with  articles  of  ordinary  use.  wear, 
and  consumption  not  furnished  by  the  Oovemment:  Provided, 
That  excess  and  surplus  stocks  of  merchandise  now  on  h&nd  at  anv 
exchange,  branch  exchange,  or  subexchange  may  be  disposed  of, 
and  all  goods  on  consignment  shaU  be  returned  lmmedlat«y: 
Provided  further.  That  the  Secretary  of  War  shaU  make  a  rqiort 
to  the  Speaker  of  the  House  of  Repreeentatlvas  and  to  the  Presi- 
dent of  the  Senate  at  the  beginning  of  the  next  sMslon  of  the 
Congress  covering  the  several  exchangee,  branch  exeliangea.  and 
subexchangea  opomted  by  or  under  the  supervtslon  of  ttM  War 
Department." 

Mr.  REED.  Mr.  President,  to  explain  this  in  a  word,  the 
amendment  as  pot  in  by  the  Senate  would  have  called  for 
the  abrogation  of  ezteting  contracts,  and  woold  h&v«  led  to  ft 
k^  of  litlgftt*""     That  particular  proviao  waa  stri^MH  out. 


"tCtTQ 


rnMnPT^.RflTnM at.  RF.roRn — SENATE 


July  13 


1932 


CONGRESSIONAL  RECORD— SENATE 


1S179 


15178 


CONGRESSIONAL  RECORD— SENATE 


July  13 


1932 


CONGRESSIONAL  RECORD— SENATE 


1S179 


r 


« 


The  substance  of  the  amendment  was  retained,  with  a  pro- 
Tision  that  the  families  of  troops  should  also  be  served  by 
these  post  exchanges. 

For  some  reason,  on  the  floor  of  the  House,  the  words 
"  and  their  families  "  were  taken  from  the  place  where  the 
conferees  agreed  to  put  them,  and  were  put  in  after  the 
woids  "  enlisted  men  ";  so  the  families  of  enlisted  men  will 
be  permitted  to  buy  a  cake  of  soap  at  a  post  exchange,  but 
the  families  of  the  officers  will  not.  It  Is  completely  unfair: 
but,  as  it  is  a  comparatively  trivial  thing,  it  seems  wise  not 
to  hold  up  the  whole  bill  in  the  effort  to  correct  It. 

Therefore.  I  move  that  the  Senate  concur  in  the  House 
amendment. 

Mr.  QORE.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Pennsylvania  a  question  about  this  amendment.  Does 
it  put  an  end  to  the  competition  between  these  post  ex- 
changes and  private  dealers? 

Mr.  RKED.  Not  entirely;  but  It  limits  the  action  of  the 
post  exchanges  to  necessary  tu^icles  for  the  troops — "  articles 
of  ordinary  use.  wear,  and  consumption  not  furnished  by  the 
Government." 

Mr.  GORE.  And  it  limits  the  sale  to  the  men  In  the  Army 
and  their  families? 

Mr.  REED.  Exactly.  Civilians  will  not  be  able,  imder 
this  amendment,  to  use  the  post  exchanges. 

Mr.  GORE.  I  think  this  has  been  growing  into  an  evil 
which  ought  to  be  stopped. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to. 

The  Chief  Clerk  read  as  follows: 

Tbat  tbe  Houae  InaUta  upon  Ita  dlaagreement  to  the  amendment 
or  the  Senate  No.  33. 

Mr.  REED.  Mr.  President,  amendment  numbered  32  deals 
with  expense  for  transportation  of  private  automobiles,  ex- 
cepting where  the  officer  is  stationed  abroad  and  is  ordered 
back  to  this  coimtry. 

It  seemed  to  the  Senate  conferees  that  the  Senate  amend- 
ment was  wise;  that  it  was  only  reasonable  to  allow  the 
automobile  to  be  transported  like  other  baggage,  especially 
since  the  economy  bill  limited  to  $5,000  the  amoimt  that 
might  be  spent  for  that  purpose  during  the  entire  year  for 
the  whole  Army.  However,  the  House  has  seen  fit  to  insist 
upon  that  one  amendment,  and  there  again  it  seemed  to  us 
to  be  too  trivial  to  Justify  holding  up  the  whole  bllL 

I  move  that  the  Senate  recede  from  its  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to. 

17NE1CPLOYMKNT    RELIXF 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  throughout 
the  present  session  of  Congress  the  subject  matter  of  unem- 
ployment relief  has  received  consideration. 

It  will  be  recalled  that  early  in  the  session  the  Costigan- 
La  FoUette  bill,  authorizing  $375,000,000  for  gratuities  to  the 
States,  to  be  administered  by  a  Federal  board  in  the  relief 
of  persons  distressed  because  of  unemployment,  was  brought 
forward  In  the  Senate,  debated  at  length,  and  a  substitute 
offered  contemplating  loans  or  advances  to  the  States  for 
the  purposes  of  the  Costigan-La  FoUette  bill.  The  whole 
legislation  then  faUed. 

In  the  meantime  the  Senator  tram  New  York  TMr. 
Wagnxr]  introduced  and  had  reported  a  bill  authorizing 
$375,000,000  to  be  loaned  or  advanced  to  the  States  for  the 
purposes  of  relieving  destitution  and  for  relief  work. 
There  was  also  presented  by  the  Senator  from  New  York  a 
bill  having  relation  to  pubhc  works. 

After  It  had  become  apparent  that  no  progress  was  being 
made  toward  a  conclusion  on  this  all-important  subject, 
and  when  it  seemed  there  was  little  prospect  for  action. 
I  took  the  noor  on  the  11th  day  of  May  and  suggested  and 
insisted  that  the  Congress  go  forward  with  a  measure  de- 
signed to  avoid  the  threatened  suffering  of  citizens  who 
were  unemployed  and  who  were  without  the  opportunity  to 
obtain  subristence  from  local  souroea. 


The  proposal  contemplated  the  authorization  of  advances 
through  the  Reconstruction  Finance  Corporation  to  public 
or  quasi-public  agencies  and  others  to  be  used  in  the  con- 
struction of  works  used  by  the  public  that  were  of  a  self- 
liquidating  character. 

Thereafter  a  special  unofficial  committee  of  five  drafted  a 
bill  Incorporating  provisions  for  certain  classes  of  pubUc 
works,  while  including  $300,000,000  for  destitution  relief, 
and  approximately  $1,500,000,000  for  the  construction  of 
self -liquidating  projects;  the  theory  being  as  to  the  latter 
that  these  would  pay  for  themselves,  reimburse  the  Govern- 
ment as  to  all  expenditxiree,  and  give  emplosmient  to  hun- 
dreds of  thousands  of  people  who  would  much  prefer  to  earn 
their  living.  If  the  opportunity  were  afforded  them,  to  the 
acceptance  of  charity. 

In  the  meantime  the  House  of  Representatives  considered 
and  passed  a  bill  one  of  the  principal  featm-es  of  which  was 
to  provide  a  large  fund  for  the  construction  of  public  woilB. 
There  were  also  incorporated  provisions  authorizing  $100,- 
000,000  to  be  disbursed  by  the  President  as  gratuities  to  des- 
titute persons,  and  $200,000,000  to  be  expended  in  ways 
comparable  to  those  contemplated  by  the  Senate  bill. 

The  House  bill  having  passed,  the  Senate  struck  out  the 
House  provisions  and  Inserted  the  bill  already  described, 
known  as  the  Wagner  bin. 

In  the  conference  a  unanimous  agreement  was  reached. 
The  conference  agreement  was  approved  by  both  Houses, 
the  bill  sent  to  the  President,  and  a  veto  was  issued  by  the 
Executive,  principally  on  the  ground  that  the  bill  author- 
ized the  making  of  loans  to  private  persons  to  aid  In  financ- 
ing commerce,  agriculture,  indtistry,  and  unemployment. 
The  President  himself  had  suggested  broadening  the  base  of 
the  Reconstruction  Finance  Corporation  so  as  to  permit 
loans  for  the  promotion  of  private  enterprise  under  certain 
conditions. 

When  the  veto  message  was  published.  It  became  appar- 
ent that  there  was  necessity  for  quick  action  unless  the 
session  of  the  Congress  was  to  be  unduly  prolonged.  The 
Senate  yesterday  passed  the  bill  which  the  Senator  from 
Connecticut  now  moves  shall  be  reconsidered.  He  biade 
his  motion,  as  I  imderstood  his  statement,  on  the  ground 
that  he  desired  to  have  further  discussion  and  a  record 
vote  on  the  amendment  proposed  by  the  Senator  from 
Texas  [Mr.  CoitnalltI. 

Mr.  BINGHAM.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  BINGHAM.  I  find  I  was  mlf^^VA"  Tht  Senator 
from  Texas  did  not  move  to  strike  out  Title  m.  as  I  thought 
he  did.  but  Title  n;  and,  therefore,  I  shall  not  move  to  re- 
consider that  motion  to  strike  out. 

Mr.  ROBINSON  of  Arkansas.  That  was  Just  what  I  was 
about  to  say — that  the  Seiuitor  from  Connecticut  was  so 
inaccurately  informed  as  to  the  issues  in  this  biU.  and  as 
to  the  proceedings  relating  to  its  passage,  that  he  declared 
to  the  Senate  that  he  had  moved  a  reconsideration  of  the 
vote  by  which  the  bill  passed  in  order  that  he  might  have 
reconsidered  the  vote  on  the  Connally  amendment.  He 
said  that  the  Connally  amendment  was  a  motion  to  strike 
out  all  provisions  in  the  bill  relating  to  public  works,  includ- 
ing the  road  program;  and  I  was  Just  about  to  point  out  to 
the  Senate  that  the  Connally  amendment  which  he  wished 
to  reconsider  had  no  relationship  whatever  to  the  subject 
of  public  works,  and  was  confined  entirely  to  the  provisions 
relating  to  self -liquidating  projects  when  the  Senator  from 
Connecticut  interrupted  me. 

The  Senator  from  Texas  [Mr.  Conxallt],  in  presenting 
his  amendment,  expressly  stated  that  be  believed  and  ad- 
vocated that  the  public -works  provision,  including  the  road 
provision,  shoiild  stay  in  the  bill,  that  he  was  opposed  to 
striking  that  out.  What  his  motion  contemplated  was  a 
striking  out  of  all  the  provisions  in  the  bill  covering  projects 
which  it  will  finally  cost  the  Government  not  a  dollar  to 
construct,  the  iirovisions  which  will  enable  thousands,  prob- 
ably hundreds  of  thousands,  of  men  now  walking  the 


in  our  cities  and  begging  an  opportunity  to  earn  th^  bread, 
to  get  some  relief;  provisions  which  will  enable  at  least  a 
reasonable  nimiber  of  those  so  situated  to  have  the  oppor- 
tunity to  obtain  emplojrment. 

Mr.  President,  this  question  has  been  before  the  Ccmgress 
a  long  time.  It  is  time  some  action  was  being  taken.  I 
have  reviewed  in  part  the  history  of  this  legislaUon.  and  of 
the  attempt  to  enact  it,  in  order  that  there  might  be  freshly 
brought  to  the  minds  of  Senators  how  much  difficulty  has 
been  encountered  in  reaching  a  conclusion. 

The  Senator  boldly  championed  provisions  in  this  bill 
which  many  regard  as  the  least  defensible  of  any  in  the 
bin.  He  boldly  insisted  on  retaining  certain  provisions  for 
public  works  which  could  be  dispensed  with,  and  the  Senate 
sustained  him.  Now  he  wishes  to  strike  out  the  road  provi- 
sion— the  one  provision  which  would  distribute  public  works 
pretty  well  throughout  the  United  States,  and  give  employ- 
ment to  people  who  are  sadly  in  need  of  it.  He  wishes  to 
strike  out  the  provision  which  the  Senator  from  Texas  ex- 
pressly sustained. 

In  view  of  the  fact,  Mr.  President,  that  this  is  a  mere 
motion  for  delay,  unjustified,  and  to  be  condemned  with 
every  emphatic  statement  that  can  be  made  by  those  who 
believe  that  It  is  time  for  Congress  to  act,  to  stop  talking, 
to  stop  wrangling,  and  act,  I  move  to  lay  on  the  table  the 
motion  of  the  Senator  from  Connecticut. 

Mr.  BINGHAM.    I  ask  for  the  yeas  and  nays. 

•nie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BDIKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Wyoming  [Mr. 
Carey],  but  I  uiKlerstand  that  he  would  vote.  If  present,  as 
I  intend  to  vote,  and  I  am  therefore  free  to  vote.    I  vote 

"yea.** 

Mr.  DICKINSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  IMr. 
BaxklztI.  who  is  absent  on  account  of  a  death  in  his  fam- 
ily.   Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Caro- 
lina [Mr.  MoRRisoitl.  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

Mr.  HOWELL  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Jimior  Senator  from  West  Virginia 
[Mr.  Nzkly].    Not  knowing  how  he  would  vote,  I  withhold 

my  vote. 

Ml.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  IMr. 
SwANSOwl.  I  understand,  however,  that  if  he  were  present 
he  would  vote  as  I  intend  to  vote,  and  therefore  I  feel  at 
liberty  to  vote.    I  vote  "  yea." 

Mr.  KINO  (when  his  name  was  called).  I  have  a  general 
pair  with  the  junior  Senator  from  New  Mexico  [Mr.  Cur- 
Tmcl.  who  is  detained  on  account  of  illness.  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Missouri  IMr. 
Hawks  ].  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  am  about  to  vote.    I  vote  "  yea." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  Again 
announcing  my  general  pair  with  the  senior  Senator  from 
Montana  [Mr.  Walsh  1.  I  am  advised  that  If  he  were  pres- 
ent he  would  vote  as  I  intend  to  vote,  and  I  am  therefore 
at  liberty  to  vote.    I  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  pair  with  the  Junior  Senator  from  Montana  [Mr. 
Whexler],  which  I  transfer  to  the  Junior  Senator  from  Ne- 
vada [Mr.  Oddix],  and  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
general  pair  with  the  senior  Senator  from  South  Caro- 
lina [Mr.  SmtthI  to  the  senior  Senator  from  Colorado  [Mr. 
Watxkman]  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Junior 
Senator  from  Arkansas  [Mrs.  Caraway]  has  a  general  pair 
mith  the  junior  Senator  from  Michigan  [Mr.  Vakdesbkrq]. 


Mr.  STEiWKH  (after  having  voted  In  the  aflinnatlv«) .  I 
have  a  general  pair  with  the  senior  Senator  from  New 
Mexico  [Mr.  BrattonI.  I  understand  that  if  he  were 
present  he  would  vote  as  I  have  voted,  and  therefore  I 
permit  my  vote  to  stand. 

Mr.  DALE.  I  have  a  pair  with  the  Junior  Senator  from 
Alabama  [Mr.  BakkhkadI.  I  am  Informed  that  he  would 
vote  as  I  would  vote,  and  therefore  I  vote  "  yea." 

Mr.  SCHALLu  I  have  a  pair  with  the  senior  Senator 
from  Oklahoma  [Mr.  ThomasI.  I  imderstand  that  he  would 
vote  as  I  intend  to  vote,  and  therefore  I  am  permitted  to 
vote.    I  vote  "  yea." 

Mr.  DAVIS.  I  have  a  general  pair  with  the  junior  Sen- 
ator from  Kentucky  [Mr.  Logan  1.  I  understand  that  If  he 
were  present  he  would  vote  as  I  shall  vote.   I  vote  "  yea." 

Mr.  COSTIGAN.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr.  Nxxly]  Lb  necessarily  absent.  I 
am  authorized  to  state  that  if  present  he  would  vote  "  yea." 

The  result  was  announced — yeas  60,  nays  10.  as  follows: 


Aahurst 

Austin 

BaUey 

Barbour 

ffaek 

Blaine 

Brookhart 

BulUey 

Bxilow 

Byrnes 

Capper 

Cohen 

CooUdg* 

Copeland 

Costlgan 

Blngiham 
Connally 
Prazier 


r 


YEA&— 60 

CouBSBS  Johnson 

Dale  Jones 

Davis  Kean 

DUI  Eendrlek 

LKVMletU 

Long 

Mcom 

MeKellar 

McNary 

Norbeok 

Norrls 

Mye 

Patteraon 

Bobtnaoa.  Ark. 

Boblnson,  Ind. 

MATS— 10 

Metcalf 

Moaes 

Bead 

\  NOT  vormo— 26 

Cuttlne  Logan 

D^ckinaon  Morrlsoa 

HAtfleld  Neely 

Ha^es  Oddte 

HoweU  Plttmaa 

Kink  Smith 

I«wu  Bwanaon 


Fletcher 

George 

Olaas 

Olenn 

Ooldsborough 

Harrison 

Hastings 

Hajden 

Hebort 

HuU 


Gore 

Hale 


BohaU 
Shepipard 

Shlpstead 
Bbortrldg* 

SlTkOOi 

Stelwer 

Stephens 

Thomas.  Idabe 

Townsend 

TranuneU 

Tydlngs 

Wagner 

Walsh. 

Wataoa 

White 


Waloott 


Thomas.  Okla. 
Vandenbcrg 
Walsh.  Mont. 
Waterman 
Whealer 


Bankhead 

Barkley 

Borah 

Bratton 

Broussard 

Caraway 

Carey 

So  the  motion  of  Wr.  Robihsow  of  Arkansas  to  lay  on  the 
table  was  agreed  to.\ 

Mr.  LEWIS.    Mr.  il»resident,  am  I  permitted  to  have  my 

vote  recorded  now?     -^ 

The  PRESIDENT  pro  temii^jre.  It  is  too  late  for  the 
Senator  to  have  his  vot^recorded.  because  the  result  has 
been  announced,  but  minute  may  be  made  in  the  Record 
Of  the  Senator's  announccrt«it  as  to  how  he  would  vote. 

Mr.  LEWIS.    I  desired  to  vote  "  yea." 

The  PRESIDENT  pro  tempore^  It  will  be  noted  in  the 
Recoxb  that  the  Senator  would  hav^voted  "  yea. 


oPEKATXoir  or  LtntBKS 


Mr.  JONES.    Mr.  President,  I  submit 
Record  letters  and  statements  with  refi 
tion  of  the  tariff  that  we  imposed  on  liun 
bill.    They  will  show  that  much  of  the  ar 
that  time  has  not  turned  out  to  be  correct. 

There  being  no  objection,  the  matter  rcfe 


printing  in  the 

;e  to  the  opera- 

in  the  last  tax 

int  made  at 

\ 

to  was  or- 


dered to  be  printed  in  the  Rxcoao,  as  follows: 

Abmjldmms,  Wash..  Juli 
Hon.  W«si.rr  L.  Jokss. 

Member  of  Congren,  Washington,  D.  C.  

Mt  Dxak  Sknatoh:  The  principal  argoiment  cq^poalng 
on  lumber  offered  before  the  Senate  Finance  Commlttae  wl 
body   was   considering   and   conducting   hearings   on    the 
tariff  item  In  the  recently  passed  revenue  b511.  wsa  that  a 
would  In  effect  be  an  embargo  and  shut   out  Canadian   U 
completely.     Furthermore,  the  Immediate  result  would  be  Inc 
toff  prlcea  to  American  retail  lumber  dealers  and  that  theae 
creased  prices  would  neceswuily  have  to  be  passed  on  to  the  con^ 
cumer. 

It  was  the  contention  of  those  of  us  who  appeared  before  the 
Senate  Finance  Committee,  representing  the  Pacific  Northwest 
lumber  industry  that  this  would  not  be  the  case  but  that  the  real 
efleH  would  be  to  raise  the  low  potat  at  which  Canadian  jHlce 
cutting  could  go  in  the  effort  the  Canadian  manufacturers  wcra 
n^,.|iriT^g  to  tftke  the  United  States  market  lot  themsrtvea. 
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been  clearly  borne  out  in  fact  In  the  cedar  lumber  Industry,  which  I  preftldent    of    Thurston-FlaveUe    (Ltd.).    of    Port    Moody.    BrltU.h 
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Thla  eontention  <m  the  p«irt  of  American  manufacturers  has 
been  clearly  borne  out  In  fact  In  the  cedar  lumber  Industry,  which 
iB  one  of  the  principal  parts  of  the  Pacific  Northwest  group.  Just 
prior  to  July  1  the  Canadian  mills  reduced  their  prices  on  V^-lnch 
bcTd  sldln«  $2  per  1.000  feet  and  on  %-lnch  siding  tfi  per  1,000 
feet.  This  was  done  after  the  recent  tariff  of  $3  per  1.000  feet, 
tMMTd  ooMuiure.  had  becomo  effective.  These  siding  Itenis  listed 
rapreaent  over  70  per  cent  of  the  lumber  capacity  of  cedar  mills. 
The  old  and  new  prices  on  principal  aiding  itema  mill  baae  Talue. 
read  as  follows: 


JUXM    1. 

«a(e: 


1833.  Canadian  oadar  prices  prior  to  tariff  effective 


!^ 


by  8  clear  cedar  aiding $24 

by  e  A  cedar  sldlngr 19 

V^   by  0  B  cedar  siding 17 

H  by  4  clear  eedar  sktlng 20 

by  4  A  oadar  aiding 18 

by  4  B  cedar  siding ^-.,__ . 15 

^  by  8  clear  cedar  siding 96 

H  by  a  A  cedar  siding . 23 

J4  by  10  clear  cedar  siding _»._«>___.. . — __  88 

U  by  10  A  cedar  siding 33 

^  by  8  clear  cedar  siding .  89 

44  by  8  A  cedar  siding 82 

^  by  10  clear  cedar  siding . 48 

^  by  10  A  cedar  siding 45 

%  by  12  clear  cedar  siding 60 

July  1.  1932.  Canadian  cedar  prloea  after  tariff  effective  data: 

H  by  6  clear  cedar  siding ,.__  23 

H  by  0  A  cedar  siding .._. ' 17 

^  by  6  B  cedar  siding 15 

V^  by  4  dear  cedar  siding . — -—  18 

ji  by  4  A  aadar  siding 16 

H  by  4  B  eadar  siding 18 

Vi  by  8  clear  cedar  siding ,^. ,. _.^  24 

H  by  8  A  cedar  siding ._«.__. 21 

H  by  10  clear  oadar  aldlnc .—_ — 86 

^  by  10  A  cedar  siding ^ 88 

by  8  clear  cedar  siding . 84 

by  8  A  cedar  siding 27 

by  10  clear  cedar  siding 48 


% 


by  10  A  cedar  siding .     40 

by  12  clear  cedar  siding 55 

rt  must  clearly  t>e  remembersd  that  in  addition  to  cutting  prices 
$2  per  thousand  feet  board  measure  on  V^-inch  siding  and  85  per 
thousand  feet  board  measure  on  %-inch  siding,  the  Canadian 
manufactitrers  were  absorbing  the  new  #3  per  thiwimnfl  fset  boaid 
measure  tariff  or  excise  taa. 


I  am  further   inclosing  a  letter  written  by  Mr.  AIM  naveUs. 

president  of  Thurston-FlaveUe  (Ltd.).  of  Port  Moody.  BrltUh 
Columbia,  one  of  the  two  largest  manufacturers  of  cedar  lumt>!r 
in  Canada,  to  his  saleumen.  In  which  be  atatca: 

"  Since  our  last  list  was  issued,  as  you  know  the  American  Oov- 
omment  has  placed  an  excise  tax  on  imports  of  lumber,  an^ounn- 
Ing  to  $3  per  thousand  feet  board  measure,  and  while  tills  will 
probably  shut  out  our  conunon  cedar  from  the  American  market, 
we  still  feel  that  we  will  be  in  a  poaltion  to  continue  to  aen'* 
you  as  In  the  past  on  all  items  of  clear  cedar  and  siding." 

Mr.  Flavelle's  reference  to  common  cedar  is  of  no  Importance, 
bec&use  probably  not  over  5  per  cent  of  the  cedar  mills'  produc- 
tion la  in  common  grades,  that  part  of  the  log  being  made  into 
ahlnglea  which  have  no  protection  whatever. 

It  Is  very  apparent  from  the  action  ta^n  by  the  Canadian 
cedar  mills  and  Mr.  Flavelle's  written  statement  that  the  tariff 
protection  granted  to  the  cedar-lumber-producing  part  of  tlie 
Pacific  Northwest  lumber  Industry  is  not  an  embargo  tariff — that, 
because  of  action  taken  by  these  mills  in  further  reducing  prices, 
they  have  the  cost  advantage  and  will  continue  to  operate  ard 
supply  our  own  United  States  market.  Our  Government  is  Pi- 
covering  much  needed  revenue,  and  we  are  still  faced  with  lower- 
price  competition  from  Canada, 
Tours  very  truly. 

E.  C.  MtT.i.r«  CntAB  LmcBaa  Co., 

&.  M.  iMoaAM.  Secretary  and  Sales  Manager. 

Jvm  27.  1932. 

acNTUEMKw:  We  have  pleasure  in  incloeing  herewith  list  No. 
206,  covering  prices  on  our  cedar  products  from  July  1,  1982. 

In  sending  out  this  list  competltlvs  condiUona  In  cedar  have 
compelled  us  to  modify  a  number  of  oxir  prices,  and  we  trust 
that  you  will  find  that  aame  are  in  line  with  general  market 
quotations. 

Since  ovx  last  list  was  issued,  as  you  know,  the  American  Oov- 
emment  has  placed  an  excise  tax  on  imports  of  luml>er.  amount- 
ing to  83  per  thousand  feet,  board  measure;  and  while  this  w:ll 
probably  shut  out  our  common  cedar  from  the  American  market, 
we  still  feel  that  we  will  be  in  a  position  to  contintie  to  ser/a 
you  as  in  the  past  on  all  items  of  clear  cedar  and  siding. 

Tho  present  price  list  is  based  on  the  expecUUon  of  our  abaorlv 
Ing  the  excise  tax  on  all  Items  except  common  lumber:  and  tlie 
tax  win  be  shown  as  a  deduction  from  our  invoice,  the  same  iis 
freight  charges. 

We  trust  that  we  may  ba  favored  with  a  contlnuanoe  of  yow 
valued  buslneaa. 

Yours  truly.  TmnaeTGn-TukrwLiM    (Ltd.). 

By  Ann>  Pi^vnxi^  President. 
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Aatia  rasUc,  DI82K: 

%<  X  4  dew.  8  to  18  ft..  N.  B 

^  X  4  B.  8  to  18  ft.,  N.  B 

z  4  r\9V,  8  to  7  (t. 

X  4  B,  3  to  7  ft 

Bhcii  bmw\  sidiac: 


Wsiciit 


k" 


.8 


Prkt  HM  N9.  tot,  tfteOtt  /aw  /,  /«» 


Bevel  stdlng:  > 

M  1 6  desr,  8  to  18  ft.,  N.  B.,. 

M  I  •  A.  8  to  18  tt..  N.  B 

H  X  6  B,  8  to  IS  ft.,  N.  B .___ 

V»  1  8  cW*r,  8  to  18  ft.,  N.  B 

1 «  A.  8  to  I!<  ft.,  N.  B.» 

1 «  B,  8  to  18  ft.,  N.  B „ 

1 4  clear.  8  to  18  ft.,  N.  B.„ 

!  z  4  A.  8  to  18  rt.,  N.  B.» 

I  «  4  B.  8  to  18  ft,  N.  B 

I  X  8  el«ar,  8  to  18  ft.,  N.  B 

h  1  8  A,  8  to  18  ft.,  N.  B 

H  1 8  B.  8  to  18  ft^  N.  B 

H  X  lOckar.  8  to  1«  fl.,  N.  B 

H  X  10  A,  8  to  18  ft.,  N.  B -__..,. 

H  X  10  n.  8  to  18  ft.,  N.  B 

BtmgBlow  sijlzic: 

Hii  dear,  8  to  18  ft.,  N.B_ 

i8A.8tol8fl,N.B 

I  8  B.  8  to  18  ft..  N.B 

X  lOcWr.  8  to  18  ft.,  M.B 

I  10  A.  8  to  18  ft.,  N.B 

1  10  B.  8  to  18  ft..  N.B 

X  12 elssr,  8  to  IS  ft.,  N.B.... 

X  8  cissr,  8  to  18  ft.,  N.B.» 

X  8  A.  8  to  18  ft,.  N  .B.« 

s  8  B.  8  U>  18  ft.,  N.B.« 

I  10  ciesT.  8  to  18  ft.,  N.B.» 

X  10  A.  8  to  18  ft.,  N.B.« 

H  X  10  B.  8  to  18  ft..  N.B.». 

•diSiMliiff: 

M  X  •  dssr-A.  8  to  18  ft.,  N.  B 

k  X  6  B,  8  to  18  ft.,  N.  B.» 

Mxedssr-A,lto7ft.» 

OalMonla  lasUs  (MUBd  sdcs.  rabbeted) 

M  X  4  elMT-A.  •  to  18  ft^  N.  B 

kx4B,8tol8ft.,  N.B 

M  X  4  dssf^A,  3  to  7  ft 

HX4D,  Sto7ft 

>  On  osrs  coataia<o«  sn  aorecato  of  36  M  teet  or  ,u„ 
•  Ordsrs  will  be  sooapted  subject  to  stock  bsios  oo 


Woisfat 


TOO 
TOO 
TOO 
TOO 
700 
TOO 
700 
700 
700 
700 
7W 
700 
700 
TOO 
700 

1,000 

1.000 

1,000 

1,000 

1.000 

1,000 

1,000 

880 

8S0 

850 

8M 

860 


1.000 

1.000 
1.000 


Mill 


TOO 
700 
TOO 


83100 
lfl.00 
17.  SO 
M.IO 

laoo 
17.00 

noo 
laoo 

L&.00 
MOO 

aoo 

IflLlO 
88.00 
86.00 

Z7.I0 

10.10 
83.00 

n.oo 
4a  00 

4&00 
29.00 
08 10 
81  00 
Sl.OO 
81.00 
4&00 
42  00 

r.oo 

80  00 
30. 00 
l&OO 

1810 

11.00 

laoo 

800 


64-6:0. 


W7.78 
33.76 

aa78 

87.78 
33.75 

aa78 

33.78 
21.76 
18.78 
39.75 

a^75 

2175 
41.76 
m.7i 
81.36 

44W 
87.50 
38  80 
63.  M 

5a  SO 

80  50 

m.» 

8a  80 

a&ao 

36.60 
40  50 
46.50 
81.(0 

36.50 

81.80 
3a  80 

Nl76 

14.78 
13.78 
11.76 


66He. 


t3&00 
33.00 
Sl.OO 
38.00 
KOO 
21.00 
3100 
33:00 
ULOO 
8a  00 
27.00 

aoB 

4100 
80.00 
81.50 

K7S 

87.75 
Sa7A 
63.75 
50  75 

aa79 

68.78 
3a  76 
6&7S 

25.75 
40.75 
4A75 
8L76 

35.73 
81.75 
3a76 

3a  00 
16.00 
1100 
IX  ou 


esMo. 


838.80 
83.50 
21.60 
38.30 
3180 
21.60 
34.60 
22.60 
ia50 
3a  80 

r.80 
aao 

4X80 


•Be. 


838.75 
23.76 
31.76 

38.75 
M.78 
21.76 
M.7S 
22  76 
10.76 
3a  75 
37.78 
&7t 
43.78 


73e, 


3a  80 

80.76 

82  00 

82.36 

4&S 

tfiTS 

88.36 

88.76 

30.36 

3a78 

6138 

8176 

61.38 

81.78 

81.  IS 

tl.78 

O&B 

•a  78 

46  36 

4a78 

66.36 

aars 

3a  36 

».7S 

8a2S 

8a  75 

47.36 

47.76 

&3I 

1178 

3a  36 

80  78 

asB 

a78 

2L3B 

21.76 

sa6e 

3a  75 

18.80 

18.76 

14  80 

1178 

U60 

12:76 

83100 

31  oa 
22  oa 

3B.00 
2K.00 

2100 
a.  00 

23.00 

3a  00 

31.  oa 

38.00 
XOO 
4100 

4a  00 

8160 

46.38 
3136 

sasB 

6S.26 

63  36 
8138 
67.38 
41.00 
87.00 
37.00 
61.00 
4100 
8100 

37.35 
88.28 
2136 

ti.OO 
l&OO 
16  00 
18.00 


S6c 


mofe  Of  ridlai  a  lediMttoa  in  pcios  ol  81  p«  M  wUl  b«  sUowsd. 


83a  00 

81  «a 

81  oa 

aao 

2100 
36.00 
M.0O 
81.00 
8100 
28100 
2BlQ0 
4100 
41.00 
88.60 

47.0 
46  50 
31  SO 
6a  50 

63.50 
88.50 

61 8» 
4136 

88136 
26138 

a28 

4188 
K28 

88.80 

Ka» 

XI 80 

22.00 
17.00 
1100 
14.00 


88Me. 


t3a36 


38.36 

as 

a28 

2128 

a38 

3136 

21.36 

a36 

a  26 

a2» 

4136 

41. 3i 

a  76 

47.75 

4a  76 

31.73 

M7S 

a  76 

a78 

a7s 

4xm 

aee 

aa 

a5o 

4ft  50 

KM 

a78 

M  78 

a7» 

asB 

17.28 

MSB 

aa 

8aB 


a2s 
aat 
aiB 

a36 
as 
as 

as 
azs 

4125 
41.23 
a  76 

aoo 

41  00 

a  DO 

87.00 
6100 

an 
aoo 
aso 

3a  BO 

as 

as 
asa 

HID 

aoo 

am 
aoo 

a3s 

17.  a 
as 
as 


Mx6 

Hx8cissr.»7 
Hx6A,3(set.. 
HiO  A,4  Sfeet 
Hx6  A. 6  7 foot 
Vix6  B.  srMt.. 
H  X  6  B.  4-6  fMt 

U  X  6  B.  6-7  feet 

\i  X  6dsar.  3  to  7  (est 

M  X  5  B.  3  to  7  tost 

U  X  4  Clear,  3  to  7  feat 

H  K  4  B.  3  to  7  (oet 

H  X  8  elaar,  3  to  7  (aet -, . ~.— 

Hx8A,Sto7fjst 

H  X  8  B.  8  to  7  teat  • 

M  X  lOolnr.  3  to  7  feet 

U  X  10  A,  3  to  7  (cat 

H  X  10  B.  3  to  7  fast  • 

Bbort  bungalow  Mine: 

94  X  8  dear,  3  to  7  ft ... , 

M  X  8  A,  8  to7  ft._ ~ 

«4  X  8  B.  8  to  7  ft 

Ux  Mdaar,  8to7lt_ 

I<  X  10  A,  3  to  7  fL „ 

M  X  10  B.  8  to  7  fl — 

H  X  W  dear.  8  to  7 II . 

H  X  8  dear,  3  to  7  ft 

Novelty  xldliiK.  T.  sod  O.,  IMS: 

I  X  4,  Na  1  siMl  3  clear.  8  to  18  ft 

1  xl  No.  1  and  Soiear.  3  to  7  ft. 

I  X  4,  No.  3  daar  sod  batter,  6  to  S  ft*. 

V-)oiBt,  ceilinc: 

I  X  8  dear,  8  to  18  ft.,  PlSlX 

i  X  3  dear,  3  to  7  ft.,  DlSJK 

I  X  3  B,  8  to  18  ft.,  r>183B 

I X  8  B,  3  to  7  ft.  D1S2E  » 

ixSdear,  8to;8ft  ,  D48 

7*  X  3  daar,  3  to  7  ft  ,  D4S ^. — 

H  X  3  dear.  2  to  3H  ft..  D48_ i 

44  K  3  B.  8  to  18  ft.,  1)48  > 

H  X  J  B.  3  to  7  ft,,  D43  • L. 

1  X  4, 1  sod  3  ctasr,  %^i  ft..  D48.  VM 

,      i  X  4. 1  sod  3  dear,  h  ft.,  D48,  V2S 

1  X  4.  No.  8  daar.  W«  ft  ,  D48.  V2o  «_ _ 

Clear  finWi: 

1  X  4. «  to  18  ft..  No.  3  and  better,  S48 

1  X  5,  6  to  18  ft.,  No.  2  tod  belter.  348 „ 

1  X  6, 6  to  18  ft..  No.  3  and  better.  S4S 

1  X  8.  6  to  18  rt..  No.  2  and  better.  SIS — 

1  ■  10.  6  to  18  ft..  No.  2  and  bettar,  84.?. ...w .._.-...- 

1  X  12,  «  to  18  ft..  No.  3  and  batter,  S4S 

I  X  14  No.  2  sod  better,  S28 

I I  It.  No  2  sod  better,  82» ..... 

1 1  18,  No.  2  and  better,  SM — — 

1  X  a  No.  2  and  batter.  SM -. - 

r      1  X  22.  No.  2  and  baiter.  83» 

«  x34.  No.  2  and  better.  8» — 

•  x4Md6.«  to  18ft..  No.  3aod  better,  S33 

•  X  6^  6  to  18  ft..  No.  2  sod  belter,  R28 _. 

•  X  8  sad  10, 6  to  18  ft..  No.  3  sod  batter,  833 

•  (  12.6  to  18  n..  No.  2an<l  bettor.  83S.  

•  X  U  to  16,  6  to  18  (t..  No.  3  aod  batter,  838 

X  4  toO,  S  per  M  over  1  inch ... _ 

X  10  to  K  610  per  M  over  1  indi 

end  H  (SBM  as  H  Meek.  ^,    .     c, 

Mouldioss:  Staodsrd8000serieeaodB.r.CstaloKiiaNo.ft.  Slxas 
up  to  1  I  3  todmiva.  66pn'csDtnff.  delirored;  larger  siaae:  45  per 
c«at  off.  deiiwed.  A  dai  t  >onal  5  poi  o  u  oa  on  loU  of  MM  or  mote 
of  one  pattern.' 

riflksU,  sanare  and  cothie  point 


1 X  S  char,  BIS,  I  (aaL 
1  X  3  daw,  848.  3^ 
1  X  6  deer,  848,  4  ImC. 
1x3  deer,  848.  6  ImC 
1  X  3  dev,  S4.S,  fl  feat. 


....{Mr  l/XA  pieoe6. 

do.... 

„ do.... 

do... 

do— 


ISBS.spealAsdleafU«l 
H  I  3. 6  to  18  ft.,  flat.. 


extra: 


a-lndt,  6  to  18  ft.,  O.  O. 

Svt-inoh,  6  to  IS  it..  O.  O — 

Lattice.  D4S: 

iu  X  iMe  in..  3  to  18  ft.,  clear 

|1«  X  1)4  Iflu,  3  to  18  (t..  dear 

Lattios,  DiS2£-«  Isis. 

OroaDda,D83: 

fixH  o»ear,  3  to  18  ft 

UzH  dear,  3  w  18  ft 

HxH  cl€ar.  3  to  18  ft 

l>48: 

1  X 1,  dear  3  to  18  It 

I  X  8,  elear  8  to  18  ft — 

Hx3aaadSia.,a  ever  1  la 


Mm 


Pimnd» 

1.000 
1.000 
1.000 
1.000 


700 
700 
700 
700 
700 
700 
TOO 
700 
700 
700 
706 
700 
700 
700 
700 

7a 

7MI 


i.ono 
tooo 

1.000 
1.000 
1.000 
1.000 
ISA 
860 

L6» 
1.600 
1.000 

700 

700 

TOO 

700 

800 

800 

MO 

800 

800 

1.000 

1.600 

1.000 

i.mo 

1,800 

LSOO 

1.800 

1.800 

1.800 

1.886 

Mtl 

1.666 

1,866 

1.800 

1,800 

800 

800 

MO 

800 

800 

1000 

1000 


1.200 
1.400 

i.ooa 

1000 
2,400 

17 
30 
23 

8 

10 


6 
11 
U 

1.6a 

1.606 

loa 


64-460. 


$3100 
30.00 
15.00 
11  SO 

10  00 
18  00 
30  00 

9  00 
15  00 

17  00 
7.00 

IS.  00 

18  00 
15  00 

100 

1100 

7.50 

14  00 
1100 

11  00 
17.00 

aoo 

ILOO 

aoo 

17  00 
13  50 

aoo 
aoo 

15  00 
17.50 
17.50 

aoo 

16.00 

aoo 

16  00 
11.00 

12  00 
7.50 

21.00 
11.00 

7.50 
15.00 

8.50 
2!i  00 
15.00 
22  00 

SS.00 

aoo 
4a  00 

45.00 

saoo 
e6.oo 
aoo 
aoo 
aoo 
laoo 

106.00 
106.00 

aoo 
aoo 

45.00 

aoo 
7a  00 


19.50 
aoo 

27.00 
35.00 
42.50 

.70 

.80 

1.00 

.» 

.M 


aa 
a« 


MMc 


830.50 
38  SO 

a  SO 

l&OO 

li75 
21.75 
a  75 
12  75 
18  75 
20  75 

10  75 
1«.75 
18  75 

18  75 
12  75 
15  75 

11  25 

19  75 
17.75 
1176 
a  75 
17  78 
1173 

25.60 
a  60 
18.00 

aso 

27.50 

aso 

22  00 

aoo 

a  75 
a  79 
a  75 

18.79 
14.75 
15.75 
11.25 
2.VS0 
15  50 
12.00 
1».  50 

ia.00 
a  75 

23.75 
30  75 

4.V00 
45.00 

saoo 

55.00 

oaoo 

75.00 

aoo 
laa 
laa 
uaa 
ii&.a 

115.00 

aso 
aso 

49  50 
50.50 
7150 


2C00 
aso 

36.76 

aa 

a  76 

.n 

.01 
Lit 

.27 

.a 


.a 

.88 

.85 

aa 
aa 


«3Me. 


836.76 

36.75 
a  76 

lis 

14  00 
22  00 
24  00 
13  00 

19  m 

21.00 
II  00 

17  00 
19  W 
19  00 
13  00 
16  00 

n  50 

3D  00 

18  00 

16  a 
31. a 

18  00 

16.  a 

a  75 
a  75 

18.25 
30  75 
r.75 
30  75 
22.25 
a35 

37.00 

aoo 
aoo 

IftW 

I&.00 
16  00 

11.  .so 
aso 

15.50 

l^oo 
10  .w 
13.00 
37.00 
34.00 
Sl.OO 

45.25 
46.25 
9a25 

a25 
a2s 

75.25 
a  25 

las 

lass 

11125 
116.25 
116. 2S 

aso 
aso 
aso 
aso 

7150 


ai2S 
aoo 

34  00 

a26 
aoo 

.81 

.01 

L16 

.» 
.a 


.a 

.35 
.35 

as 
as 


66e. 


830  S 
36  36 
21.  S 
1175 

1180 
22  SO 
24.50 
U.50 
19.50 
21  50 

11  80 

17  60 
10.60 
19.50 
1150 
16  90 
1100 
20.60 

18  SO 
16  M 
31.50 
18.50 
16.50 

a2S 
a  29 

W.75 

81.25 

a2s 

31  S 

a  75 
a7s 

aoo 
aa 
aoo 

1160 
15.50 
16  50 

12  00 

aoo 

16  00 
1Z50 

aoo 
uso 
aoo 
aoo 
aoo 

4ft.  25 

a26 
51.25 
a2s 

61.25 
76.25 

a25 

101.25 

ia25 

111.35 
114  25 
11435 

aoo 
4a  00 

50.00 

cam 

75.00 


27.00 
a  76 

37  00 
47.50 
S7.S0 

.62 

.n 

LIS 

.» 
.a 


.86 
.» 

4LS 
41.S 


7a 


83a  73 
34  75 
a73 

lis 

1179 

a  75 
a  76 

1175 
1175 
31.79 
11.76 
17.78 
1179 
1175 
1175 
1179 
12  23 
3176 
1175 
1176 
31.76 
1175 
16.76 

a  75 
a  79 

11 3S 
31.75 
a  75 
21.75 

as 
as 

a  75 
a  75 
a  75 

1175 
1175 
14  76 
12  25 

aso 

14  50 
1100 

aso 

1100 

a  75 
a  75 
a76 

47.36 
47.  S 
S3. 25 

57.  S 
6126 
77.26 
97.25 

las 

107.  S 
Ills 
117.36 
117. 2? 

aso 
aso 

5a  50 

aso 

79.50 


J7.75 
31  so 
38.00 

aso 

a  75 

.82 

.94 

1.18 


.a 

.u 

as 

as 


880. 


831.  S 

37.36 

as 

1171 

16  a 

3XW 

aa 

14  00 

soo 
aw 
12  a 
14  a 
»« 
sa 
11  a 
17.  a 
11  a 
31.  a 

19  60 

11  a 
aw 
11  w 
11  a 

as 
as 
a  75 

32  S 

as 
as 
aso 
aso 

aw 

aw 
aw 

WW 

i&w 

17.  w 
II M 

a  75 

14  75 
IIS 

a7s 
lis 
aw 
aso 
aso 

41W 

aw 
aoo 
am 
am 
7&m 
gam 
lam 
lam 
mm 
mm 
nam 
a  75 
a  75 

50.75 

a  76 

75.76 


am. 


2125 

32.  m 

38.  5C 
49.90 

a  75 

.81 
.94 

LiO 

.» 

.43 


.a 

.u 
.a 

aw 
aw 


8aw 


aa 

I4W 

S4  m 
am 
18  w 
21  w 
aw 
13  m 

15  m 

21.  w 
31  w 

16  w 
11  w 
II M 

am 

WW 
17.  W 

am 
»  w 

17.  w 

aw 
aw 
31  m 
»  M 
30  50 

aw 
a  73 
a  79 

4LW 

aw 
aw 

21.  W 
17.  W 
11  w 
11  w 

r.79 

17.79 
US 
21.75 
16.  S 
41.  M 

aso 

34.  M 

sas 
as 
a» 
as 

«4S 
80.35 

ims 
las 
lias 

Ills 

las 
las 

a  76 

4L78 
51.75 
6L76 
74  75 


a  75 

aw 

4a  80 

atLoa 
am 

.M 

.97 
1.21 

.w 

.46 


.U 

.s 

as 
as 


833  78 

S76 

a76 

as 

14  S 

as 
as 

lis 

21.  S 

as 

14  s 
19  36 

US 
21.  s 
us 
lis 

1178 
B  S 
30  S 
17.  S 

as 

MS 

17.  S 

a76 
a79 

21.  S 

a75 

»79 

a  76 
am 
am 

as 
as 
as 

21.  s 
17. » 
11  s 

1175 

as 
as 

1175 

as 

IS.  75 
41 S 

as 
as 

61.  m 
51.  m 
aoo 
61.  m 
aw 
81.  m 
101.  m 
la-w 

Ill.W 

114  m 

121.  w 

121.  m 
am 
am 

62.W 

am 
77.  m 


aw 

M.50 
41.  s 

6176 
a76 


.a 

IS 

.40 
.46 


.%$ 
.K 
.U 

am 
aw 


Baj 

aw 
as 

14  s 

s  s 

as 
18  s 

21.  S 

as 
us 

14  36 

31  a 
31.  s 
11  a 
us 

1176 

as 

as 

17.  s 

as 
»s 

17.  S 

aw 
sm 
31  m 

34.  m 

SI  OT 

am 
as 

as 

43  W 

aw 
aw 

as 

17.  S 
US 
U76 

as 

us 

1178 

as 

U76 
4150 

aso 
aw 

81.26 
61.  S 

as 

61.  S 

04S 

81.36 

101.  S 

laa 

Ills 
114  S 
121.  S 
Ut.S 

r.s 
as 
as 
as 
n.35 


•  6rd«r»  »Ui  be  aooepted  eubjeet  to  sUk*  keins  on  •>«><» -T.^..^  .„,-,»*«*  a..^M 

*  RaaKh.  Maie  delivered  prioa  as  flniab.     FlnHh  tn  5penfled  lemrtas.  up  to  16  faaC,  S  psr  m. 
vartkal^ato  s4d  85  ptr  M  op  to  13  ladi.  810  par  M  to  14- 16  mcb,  lis  to  U  laoh. 


as 

KM 

41. 6S 

ao4 
aw 


.a 

1.23 


.a 
.u 


.a 

.a 
.» 

aa 


flaiiib  is  apadHsd  laoctfaik  U  to  UiM«.tltp«M 


For  an 


?^i^;U^t^i 
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frie*  tut  No.  205— Effective  June  1.  1931 


•■atfry  rimn,  tubjirt  to  prior  sale: 

T/M I  •  dMT-A.  VW  ft..  N>T«I  lidtac. 

T/16XCB.  VUlti,  bevel  fidlnc 

1/2  lertaf  A,  V-fh  ft.,  bt-Tfl  .«i<Jinf — 

7  l«  I  itkmt-\,  %/W  ft..  b«vvl  sWttnc 

t/lfl  14  B.  WIS  ft-.  btTeiiidioc 

Ki  l*ctew.  I^IS  ft..  rabbfUil  bun^low  iMlnf. 
I  8  dMr.  a/U  ft..  rfti)brt«(i  bungalow  tidins . . 
1 1  4  V.  ti.  Mdar  OMiag  uun  to  p«t(enu 


COMMOW  CSBAB 


■hlplmp.  DIB.  H-iMh: 

I  X  6,  •  to  »  ft..  N*.  I,  eoB- 
mooccdtf 

I I  S,  •  to  »  ft.,  N«.  1,  oofB- 


1 1 4,  fl  to  »  ft.  No.  3»  ooa- 


1  I  S.  •  to  20  ft..  No.  X  oom- 
monowlar 

I X  6/lS  inch,  6  toXIft..  No.  a, 

eommon  r«dar 

Boordii,  L>3S,  *^i  lueh: 

1  X  a,  >  to  20  It..  No.  1  eoounoa 


1 1 K,  e  M  U>ft.,  Ka  1  common 

c«(tar 

1  I  la*  to  30  ft„  Ko.  1  com- 


I  a  ii;C  to  20  ft.,No.l  oom- 
moaoadar 

I I  a^ « to  30  ft..  No.  Zoommon 


1 1 8,  •  to  30  (t..  Ka  2  oominon 


Is  10.  S  to  ao  ft.,  Ko.  3  ooEB- 

moDoadsr 

1 1  13,  e  to  »  ft..  No.  3  com- 


I  s  ^1  loefa.  « to  90  ft..  No.  «. 


Wtlgbt 


1.400 
1.400 

1.400 
1.403 
1.400 

1.S00 
1.200 

1.S00 
1,200 
1.200 

utoa 

1.S00 
1,500 
1,W0 


Prica  dalivarad 


MOl 


tU.  SO 


85 

oaots 


«2M 
oacta 


121.25     t23.2S 
2S.25 

17.75 
IS.  75 
14.25 

24.00 
28.00 
2100 
2e.OO 
U.£0 
10.00 
20.00 
20.00 
14.00 


1ft.  50 

xas 

0.00 

1&7S 

11.00 

Ul75 

5.90 

ass 

14.50 

22.75 

1&50 

34.73 

1&£0 

M.75 

i«.ao 

34.75 

0.00 

17.25 

t.90 

17.75 

laso 

18.75 

laso 

1175 

4.£0 

a  75 

«8 
cents 


asvi/90 
cenu 


223.00 
20.00 

1ft.  50 
20lM> 
15.00 

M.7S 
20.73 
M.75 
2S.75 
19.25 
19.73 
10.75 
2a  75 
14.75 


(30.00 

a.oo 

21.  so 

23.50 
18.00 

28.00 
30.00 
30.00 
30.00 

22.  iO 
23  00 
24.00 
34.00 
18.00 


coMMOM  CKDAB — Continued 


' 

WaUbt 

PrioadeUTwad 

utn 

so 

canto 

024 
canto 

OS 
eanU 

No.  1  common  cedar  dimension: 
2x4to2xl3,8toa0  U.,  84.'? 

U  inch  scAnt 

4  X  4  to  e  X  fl,  8  to  18  ft.,  F4S. . 
4x4toet«,8to  IK  ft,  rough 
8  X  ft  to  13 1 12, 8  to  lb  ft.,  rou^h 

rraWa 

ft  . 'OU 

2.000 
2.500 
2,000 

•14.50 
14.00 

izso 

IZSO 

134.00 
33  on 
20.26 

t  &(0 
30.M 
28.00 

t»L80 
27.30 
2iL50 

m.00 

33.00 
M.7S 

NoTt— Our  onmmon  cariar  ia  cantaUy  kiln  dried  and  oar  prieoa  an  tar  random 
leiwths  ioadinf  only.  For  oreeited  laactba  a  to  14  laet.  add  83  par  tbooaaad;  W  Int 
and  ov-ar,  adti  t3  ptf  tbousanJ. 

CBUB  LATH 


Waiftht 

Mm 

No.  1.  4  ft.  K.  D.  or  cnao  1/3  x  IM 

«oo 

400 

aoo 

HS 

No.  ^  4  ft.  K   U.  or  ciaan  Ui  x  m 

tin    1,  $r|    (r^n  1/^1(1  «^                                             

131 

1.70 

NoTi.— Ow  Na.  1,  4  ft.  lath  aqoara  packed,  string  tied,  or  « Ira  tied. 
THUaCTOIt-FLATXLLI   BSANO   ■.   C.   UnNOLB 


S<taare  pa<^k  sblnflca: 

Pcrfedionx.  ^^^-l8  incb  clear,  V.O.  No.  1  grade 

Eurokas,  3/2  l»  inch  dear,  V.O.  No.  I  grade 

XXXXX,  5/»  10  inch  clear,  V.O.  No  Igrade. 
All  dcv,  6/2-lft  inch,  mixed  grain,  100  per  oant 

XXX.  0/3  lOtnebckMr  V.U.  No.  1  grade 

Na  2  Ferfectiuns  (oH  gntrde) 

No.  2  Euru^as  (ol.l  Kinde) 

No.  3  XXXXX,  8  iucta  clear  butto  (eld  gra«le)_.. 
Na  3  XXX  (XX),  8  inub  clear  bu(t«  (oU  grade). 

M  park  shlnglm: 

XXXXX,  3/3  Iftlncfariaar,  V.O.  Na  IktmU... 

XXX,  0/2-10  indi  dear,  V.  O.  No.  1  grade 

XX  (No.  3  XXX),  6/3-lft  inch.  8  in(£  dear  butto 
No.  3  XXXXX.  £/i-10  inch.  8  incU.  etoar  tMitU... 


Mffl 
waigbt 


/^«a^ 

138 
144 
144 
144 
138 
13)« 
144 
144 
1X9 


180 
100 
160 
lifO 


Kill 


81.80 
1.7a 

lao 

LM 
1.44 
LOO 
1.00 
LOO 
LOO 

Ptr  M 

100 
LHO 
LSI 
L3I 


Pric*  lUl  No.  tot,  tftetttt  Jwlf  1,  tiSt 


•lildlw:  t 

H  1  ft  datf,  8  to  18  ft..  N.  B 

4  X  ft  A,  8  to  1ft  ft.,  N.  B 

xftB,fttol8n.,N.  B 

rixftdaar.fttoisft.,  N.  B 

<i  1$  A,  8  to  18  ft.,  N.  B. " 

4x3B.  8tol8n.,  N.  B 

I  4  clear,  8  to  18  ft.,  N.  B 

x4  A.  8to  18  ft.,  N.  B.  » 

x4B,  8tol8ft.,  N.  B 

4x8  etaar,  8  to  18  ft.,  N.  B 

4  x8  A,  8  to  18ft.,  N.  B 

4x8B.8tol8ft..  N.  B 

4  1  to  dear,  8  to  18  ft,  N.  B... 

X  10  A,  8  to  18  ft.,  N.  B 

hx  lOB,  8tol8n.,  N.  B 


Weight 


Boanlow  siding: 


.  „  eieer,  8  to  18  ft.,  N.B 

1 8  A,  8  to  18  ft  ,  N  B.« 

x8B.8tol8ft.,  N.B 

sifeber,  8toUrt.,  N.B 

s  MA,  8  to  18  ft.,  N.B 

iMB.8tol8ft..  N.B 

.lis deer, 8 to  18 ft.,  N  B 

4x8clair.8tollft.,  N  B.i 

Hx8  A.  Sto  18ft..  N.B.« 

H  X  8  B.  8  to  18  ft,  N.  B 

Hx  10c 


li 


, cW.  8  to  18  ft.,  N.B 

44  X  10  A.  8  to  18ft.,  N.B  » _ _., 

HllOB,8tolSrt..  N.B.« _ , 

_  iMiBf: 

^    «  «  eiear-A.  8  to  18  ft..  N.B„ _ 

)4  X  0  B.  8  to  18  ft.,  N.B 

H  xOdear-A.  S  to  7  ft. 

CaUfomia  untie  •  (rouad  edge,  nrikbetad): 

■    X  4  eleu^A,  8  to  18  ft.,  N.a._ 

X  4  B,  8  to  18  ft.,  N.B 

X  4  daar-A,  3  to  7  ft 

I  4  B,  8  to  7  ft. 

I  raaic.  diiSK: 

1 4  dear,  8  to  18  ft^  N.B.» 

,  X  4  B.  8  to  18  ft.,  N.B.^ 

X  4  elaar,  8  to  7  ft.> 

,  X  4  B,  3  to7  ft.i 


700 
700 
700 
700 
TOO 
700 
700 
700 
700 
700 
700 
700 
700 
700 
700 

1.000 
1,000 
1.000 
1,000 
1.000 
1.000 


830 
800 
880 

1.000 
l.«8B 
LftOD 


TOO 


700 

1.000 
1,000 
1,000 
1.000 


MiU 


$2100 
17.00 
15.00 
2100 
18.00 
15.00 
18.00 
10.00 
1100 
21  00 
3L0e 
17.00 
10.00 
3100 
3100 

S4.00 
37  00 
21.00 
43.00 
40.00 
28^00 
55  00 
SI  00 
r  00 

3100 
88.00 
Sft.fl8 
33.10 

SO  00 

3iwao 

1100 

1100 

11  CO 

10  «0 

100 

34  00 
30LOO 
15.  OU 
1150 


54^550. 


t3178 
3175 
18.75 
23.75 
21.73 
1175 
21.75 
19.75 
10.75 
27.75 
14.75 
3173 
1175 
8175 
2173 

SO  50 
S2  M 
28  80 
4180 
4188 
fl8» 

r«  so 

S7.S0 
31  80 
24.80 
48  30 
3ft  10 
27.50 

8180 


1175 
liTS 
1178 
11.78 

2B  .10 
3180 
3150 

U.00 


50MO. 


83100 
3L00 
llftO 
3100 
3100 
1100 
8100 
2100 
17.00 
38.  •» 
2100 
2L0O 
4100 
37.00 
27.00 

39  73 
8178 
38  75 
48.  75 
4175 
28.76 
f0  73 
37.78 
31.75 
24.75 
42  73 
3173 
37.75 

85.73 
30  7ft 
2173 

30  00 
1100 
14.00 
1100 

30  75 
HTB 
A  78 
1125 


02Hc. 


>  On  cars  ooataining  an  ifgregato  of  SSM  Met  or 
*  Orders  for  ttome  markedtbus  O  will  be  aoeaptad 


laiso 

81.50 
1150 
3150 
33.50 

Hie 

33.50 
2150 
17.50 
28.50 
35.30 
2L30 
4150 
87.50 
37.50 

4123 
83.25 

29  33 
4»  33 
4(>.  25 
8».  30 
01.15 
88  38 

32  33 

33  23 
43.  23 
40  23 
38.18 

88.30 
SLlft 
31.30 

30  SO 
1110 
14.80 
1110 

1138 

nil 

1L38 

18.75 


13175 
2L75 
1175 
20.75 
8178 
1175 
2175 
2U7S 
17.76 
28.75 
3175 
31.50 
4178 
87.75 
27.78 

4175 
88.75 

29  75 
4a.  75 
40.75 
29  75 
01.75 
3178 
32  75 
25  75 
43  75 
4a  75 
Si.  76 

80.73 
81.75 
21.75 

30.78 
1175 
14.78 
1171 

8175 
1173 
1L76 
1138 


71e. 


827.00 
32.00 
2100 
27.00 
2100 
2100 
2100 
21.00 
1100 
20.00 
30.00 
3100 
4L0O 
3100 
38.00 

41.25 
84.10 
SO  25 
SO  3i 
47.25 
80  3» 
«i.30 
10.00 
S3  00 
20.00 
44.00 
41.00 
3100 

37.28 

saao 

22  38 

31  00 
1100 
1100 
1100 

8L2S 
37.38 
3138 
1175 


8Se. 

88He. 

S3B.00 

838.35 

38.00 

38.38 

31.00 

31.18 

28LQ0 

28.38 

XOO 

K28 

3Lao 

31.  3S 

81.00 

24.18 

23.00 

2126 

11*00 

1116 

8100 

8118 

37.00 

37.38 

aoo 

3138 

4100 

4138 

88.00 

80. » 

38.00 

20il8 

43  80 

4178 

8180 

1178 

81.80 

31.78 

81.80 

51   75 

4180 

48  73 

8L80 

SL78 

Olio 

M.7I 

4011 

40  80 

84  28 

S4  50 

87  26 

r  50 

4129 

43.60 

4116 

43  80 

Mai 

MM 

88.80 

88.78 

88100 

88.78 

88.  a» 

B.7S 

2100 

3138 

17.00 

17  38 

HOO 

10.88 

M.00 

M.1B 

aoo 

8175 

a.  10 

28.73 

3180 

23.75 

8L00 

21.36 

838.31 

n.n 

tLM 
3B.» 

11» 
3L3f 
84.28 
&.38 
19.31 
MS8 
S7.2I 


48  00 
8100 
83  00 
82  00 
40  00 
8100 
0100 
40  M 
84.50 
17  80 
46  SO 
43  M 


KOO 

84.  «0 

&2I 
17.31 
1138 
14.10 

B.0O 
30.00 
Xftt 
2LM 


of  siding  a  rednction  in 
subject  to  stock  being  on 


price  o(  81  per  M  wiU  be  allowed, 
hand. 
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Weight 


Sbort  bcTel  siding: 

H  I  0  dear,  S  teat 

u  X  0  deer,  4-4  ket 

u  X  (S  clear,  ft-7  feet . — ~ — 

^  I  ft  A.  S  feet 

UxOA,  4-5fset — ...^«,—.~~ 

U  X  0  A,  8-7  fcet 

l«sftB.  Sieat... 
UiOB,  l-itMt. 
U  X  ft  B.  ft-7  hat. 
Hx8elaar,8to7 

u  X  6  B  8  to7  teat 

U  X  4  dwr,  8  to  7  iBet. 

^x4BSto7tBet _ 

U  X  8  dear.  J  to  :  teat 

^  X  8  A,  3  to  7  feet 

VixSB,  3to7tBet  • 

Ss  10  dear,  8  to  7  teat — ..... — ~ . — ...... 
X  10  A,  3  to  7  het 
X  M  a.  8  to  7  teat » 

Etaort  banvalow  tfdinc 

K  X  8  dear,  1  to  7  ft 

i&    8  z  I  A,  8  to  7  ft 

. .      «  X  8  B.  3  to  7  ft ^... 

K  X  10  dear,  3  to  7  ft 

■T*     fix  10  A.  3  to  7  ft 

W  X  10  B,  3  to  7  ft — . . ... — 

H  X  10  ctear,  8  to  7  ft 

H  X  8  dftftr,  3  to  7  ft 

N««^7  ifdtBg.  T.  and  O..  D4S: 

1x4.  No.  1  end  1  dear,  8  to  18  ft - 

1x4,  No.  I  and  J  cl«ir,  3  to  7  ft 

1  X  4,  Na  3  clear  and  better,  8  to  18  It.* 

X-t^M,  ceUliw- 

X  3  clear,  8  to  18  ft.,  D182B 

X  3  dear,  3  to  7  ft- D182B 

X  3.  B.  8  to  U  ft..  DISIB 

X  3.  B,  3  to  7  ft..  D132K  • 

,.  X  S  clear.  8  to  18  ft.,  D48 

H  X 1  dnr,  8  to  7  ft.,  D43 

Sx  3  dear,  3  to  2V»  ft..  D48 
X  3,  B,  8  to  18  ft.,  D43  « — 
X  8.  B,  3  to  7  ft..  IMS  « 

1  X  4,  1  and  3  clear.  8/18  ft..  D4S,  V28 

1  X  4,  land  3  dear.  V7  ft..  D43.  V29 „.. 

1  z  1  Na  3  dear  ana  better.  8/18  ft..  D4S,  V28  < 
Clear  flnisb: 

1  X  4,  ft  tottft.  Na  land  b«tt«,  848 

I X  5,  0  to  18  ft..  No.  2  and  better.  S48 „ 

1 X  0.  0  to  18  ft,.  No.  2  and  better,  S48 _ 

1x1  Oto  18  ft.,  No.  3  and  better.  348 

1 X  la  0  to  18  ft..  No.  2  and  better,  843 

Ix  12,6to  18  ft.,  No.  2  and  better,  8C -.. 

1 X  14.  No.  2  (ind  better,  9K „ 

1 X  10,  No.  2  and  better.  S38 .«. ~~- 

1  X  18,  No.  2  and  better.  SJ3 . 

1  X  30.  No.  Sand  better.  888 

1  s  23.  No.  3  and  belter,  823 

1  X  34.  No.  2  and  better.  323 

'/(«by4aDd5,0tol8  ft..  No.  2  and  batter,  633 

^isxlfttolSft..  Na2and  better.  833 

Atti  and  10.  0  to  18  ft..  No.  2  and  better.  S3S — _ 

*',«!  12.  Oto  18  ft..  No.  2  and  better,  828 

•  X  14  to  18.  0  to  18  (t..  No.  3  and  batter,  SM 

I  X  4  to  8.  83  per  M  over  1  inch — ......—.... — - — 

,j  X  10  to  K  110  per  M  orer  1  inch 

S  and  94  san»e  as  H  stock.  ^    ^      .  ...... 

Mouldings:  Standard  8,000  seriee  and  B.  C.  Catalogae  No.  5. 
Sisea  up  to  1  x  8  lixilaBiTai  00  per  cent  off,  ddtvered:  larger  sixes: 
80  per  oant  off.  dativerad.  Additional  5  pototo  oS  oa  loU  of  60 
M  or  Buraofone  pattern.' 


ix 

ixl 

1x8 

IzS 

1x8 


_  J  and  gothic  point: 

r,84S,Siset ., 

J,  848.  8H  feat 

r,  848,  4  ftat 

r,  848, 6  fiat 

f  848  ft  iaat 

Battraai  macUlad  Jsagtbt.  BB 

Hx  8,  6  to  18  ft.,  flat 

2-ineh.  0  to  8  ft..  O.  Q 

2H-incfa.  0  to  18  ft..  O.  Q_ 
liatttf^t  DtS: 

41s  X  lM»-in..  8  to  18  It^ 

Ms  z  IH4d.,  t  to  U  ft.  c. 
Uttka.  D1S2K-5C.  laas. 
OraQnd^D2S 


per  1,000  plecea.- 

do 

do... 

do.— 

. do—. 

•xtro: 


,  _ 3  to  18  ft ......_... 

44  X  H  dear,  3  to  18  ft 

94  X  H  dear,  8  to  18  ft. 

Beraoo  stock.  D4S: 

1x2  dear,  3  to  18  ft 

1x8  dear,  3  to  18  fu 

M  z  3  in.  and  8  in.,  86  over  1  in 


1101 


PMtnd* 
700 
700 
700 
TOO 
700 
700 
700 
700 
700 
700 
708 
700 
700 
TOO 
700 
700 
TOO 
700 
700 

LOOO 
1.000 

uooo 

LOOO 

1.000 

1.000 

850 

8N 

1,000 
1.000 
1.000 

TOO 

700 

700 

700 

SOO 

000 

£00 

800 

000 

1,000 

1.000 

1.000 

two 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

1.800 

BOO 

800 

800 

800 

800 

1000 

1000 


1,300 
1.400 

i.«oo 

1000 
1400 


17 


8 
10 


9 
11 
18 


8B.00 
17.00 
1100 

aoo 

14.00 
11  00 

7.00 
1100 
14.00 
1100 

100 
ILOO 

7.30 
1100 
14.00 
ILOO 
17.00 
14.00 
ILOO 

1100 
HOD 
1180 
HOO 
1100 
1100 
17.50 
17.90 

38.00 
13.00 
2100 

1100 
ILOO 
1100 
7.80 
1100 

n.oo 

7.80 
1100 

150 
B.00 
1100 
22.00 

MOO 

8100 
4100 
4100 
5100 
03.00 
M.00 
9100 
93.00 

loaoo 

103.00 
103.00 

saoo 

8100 
4100 
53.00 
7100 


at  OQa 


1100 
17.50 
IS.  00 
8100 
42.50 

.70 

.80 

1.00 

.88 
.30 


1.800 
1.800 
1000 


MOO 

saoo 


8«la 


81175 
2175 
21.73 

n.7* 

X7.  73 
1175 
10.73 
10:7s 
17.75 
1175 
1175 
14.75 
1L25 
19.73 
17.78 
14. 7S 
2175 
17.75 
14.73 

2180 
21.90 
1100 
23  SO 
23.50 
20.50 
22.00 
3100 

8175 
23.  7S 
3175 

R75 
1175 
13.76 
1L25 
2130 
11  SO 
1100 

laso 
1100 

8176 
33.75 
3a75 

4100 

4100 

5100 

53.00 

0100 

75.00 

9100 

100.00 

106.00 

11100 

11100 

11100 

84.30 

39.30 

4180 

59.50 

74.30 


1190 
2100 
8175 
4100 
55.75 

.78 

.01 

LIS 

.87 
.42 


.83 
.86 

4100 
4100 


81100 
31.00 
2100 
1100 
11 00 
1100 
11.00 
!7.00 
18.00 
1100 
1100 
l.^OO 
11.30 
2100 
1100 
1100 
21.00 
1100 
1100 

2175 
21.75 

11  ss 

2175 
2173 
30  75 
2135 
3139 

37.00 
34.00 
SLOO 

1100 
1100 

1100 

ILOO 
2150 
1150 

12  00 
10.60 
1100 
87.00 
24.00 
SLOO 


ftKMfl. 


1175 
2180 
84.00 
4125 
5100 

.81 

.01 

Lift 

.38 
.42 


.85 
.35 

.35 

41 29 
4a  3t. 


81180 
21.80 
2150 
1190 
1150 
1150 
1L30 
17.50 
11  SO 
1130 
1150 
1150 
1100 
2150 
1180 
110 
3L50 
1150 
1150 

34.88 
21 3S 
1176 
3123 
34.33 
31.33 
2175 
3179 

8100 
30.00 
8100 

11 M 
1150 
10.50 
1100 
24.00 
1100 
12.50 
3100 
1150 
8100 
23.00 
S2.00 

4135 

4135 

61.35 

6125 

0L35 

7136 

01 3S 

101.33 

10133 

11L33 

11135 

11135 

8100 

4100 

6100 

0100 

7100 


17.90 
2125 
8100 
47.50 
67.  M 

.83 

.08 

Lis 

.38 
.43 


.86 
.36 
.86 

41.  IB 
4L3ft 


81178 
31.75 
2178 
1175 
1175 
1175 
1L75 
17.78 
1178 
1178 
1175 
1175 
1135 
2175 
1178 
1178 
21.75 
1175 
1175 

3178 
21 75 
1125 
3175 
34.75 
31.75 
33.23 
2133 

SI  75 
33.79 
3178 

1178 
1175 
1175 
1138 
3160 
1160 
1100 
3150 
1100 
88.70 
2176 
S17S 

47.35 

47.25 

6125 

47.25 

0135 

77.36 

07.25 

10135 

107.33 

11135 

117.35 

117.35 

8150 

4150 

6160 

6150 

7150 


TSb. 


112s 
27.00 
8100 
4150 
6176 

.n 

.04 
1.  U 

.88 
.0 


.86 
.83 
.86 

4128 
4138 


81100 
3100 
3100 
1106 
1100 
90.00 
1100 
1100 
11 00 
3100 
1100 
1100 
II  SO 
2L00 
1100 
1100 
8100 
1100 
10.00 

38.35 

2136 
1175 
27.28 
23.25 
22.36 
2190 
28.80 

8180 
30.90 
8190 

21 00 
U.ftO 
17.00 
1180 
3178 
1175 
1121 
30l75 
1123 
SB.  SO 
30.50 
81  SO 

4100 

4100 

53.00 

6100 

6100 

7100 

9100 

10100 

108.00 

11100 

11100 

11100 

8176 

4175 

60.75 

0175 

7178 


1178 

v.  to 
Mse 

49.50 

80.76 

.81 

.M 

L19 

.80 
.U 


.» 

.86 
.88 

aoo 


85a 


MMa 


81100 
38.00 
2100 
1100 
MOO 
3L0O 
1100 
1100 
MOO 
31.  M 
UOO 
17.00 
IIM 
3100 
10  00 
17.00 
3100 
MOO 
17.00 


M.SO 
2100 
38.90 
30.90 
23.50 
34.75 
31 78 

41.80 
87.50 
34.90 

21.  M 
17.00 
1100 
1160 
2170 
17.78 
1121 
3L7S 
1126 
41.  M 
28.30 
34.50 

M36 

SO.  35 

6133 

M25 

ft&.3& 

80.35 

100. 2> 

10126 

11135 

11136 

120.25 

IM85 

8178 

4L76 

6L76 

«L78 

7175 


81138 
3136 
MS 
IIM 
M38 
31  36 
1136 
1185 
M38 
2LM 
1131 
17.  S 
1178 
M35 
M3B 
17. « 

Ma8 

M36 
17.35 

M78 
31 T8 
2L« 
M78 
M78 
M78 
MOO 
MM 

4138 

3138 
M38 

21.21 
17.38 
1135 
1175 
MM 
MM 
1171 
MSB 
1175 
4188 
M35 
M38 

SLOO 

SLOO 

MOO 

•LOO 

MOO 

SLM 

MLM 

IMOO 

IILOO 

11100 

12L00 

12LO0 

87. « 

41M 

MM 

MM 

77.  n 


M38 

M80 
88.00 
6100 
6100 

MIO 
MM 
M3B 
M75 
M78 

.07 
.LZl 

.M 

.88 
LM 

.M 

.« 
.U 

.M 
.85 
.86 

.U 
.86 
.88 

41 2B 

15. 38 

4100 
41M 

81138 

M38 
KM 
11 H 
MM 

31.88 
1136 
19  38 
M38 
21.38 
1138 
17.36 
1176 
&35 
M38 
17.26 
M3S 
MM 
17.39 

r.M 

MM 

21.80 
MM 
S.W 

MOO 

M38 
M38 

MM 
30.80 
MM 

II.3B 
17.38 
1136 
1175 
M3S 
1139 
1178 
ni8 
1175 
41M 
M60 
MM 

8LM 

SL  28 
MM 

ftLM 

M26 

61.35 

IOL25 

1M35 

11L23 

11135 

13L86 

12LM 

87.  M 

4133 

M35 

M85 

77.  M 


± 


» Oidois  far  lUmi  marked  tbos  («)  wUl  be  aocepted  subject  to  stock  being  <«  hand. 
•  Raoth.  same  delivered  price  as  Onlsh.     UnLsn  In  si>eciUed  lengths  up  10  15  leei,  »5  par  M  more. 
▼arttaiil0iaa  add  85  per  M  up  to  13-incb.  810  per  M  to  14-16-iaoh.  8U  to  18-incta. 


F  nish  In  spedfled  lengths,  10  to  18  faet.  810  par  M 


M78 
MM 
MM 
SIM 
84.00 

.M 
.M 


.M 
.4* 


.M 
.» 

.85 

MS 


For  an 


ntOHIBZTZOli — CONSTITUTIOlfAL  AKENSMKirZ 

Mr.  GLASS.  Mr.  President,  I  send  to  the  desk  a  Joint 
resolution,  and  ask  for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  read  for  the  information  of  the  Senate. 


The  Joint  resolution  (S.  J.  Res.  202)  proposing  an  amend- 
ment to  the  amstituUon  of  the  United  States  reUUve  to  the 
eighteenth  amendment  was  read  the  first  time  by  it«  title 
and  the  second  time  at  lensrth,  as  foUows: 

Resolved  by  the  Senate  and  Hou»e  of  Repreaenttivet  of  the 
United  Statea  of  America  in  Congreu  aatembled  (tioo-thirds  •/ 
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tach,  House  eoncwrlnff  therHn) ,  That  tbe  foOowtiig  Is  propoaad  •• 
•n  amendment  to  the  Conrtttntlon  of  the  Uttfted  Btetca,  vtilcb 
stall  be  valid  to  aU  Intents  and  purpoeae  ••  part  oC  tba  OooaU- 
tutkm  when  ratified  by  convenUon*  In  three-fourths  ot  ths 
BtaUs: 


"SBcnoif  1.  Article  XVllI  of  the  amendments  to  this  Consti- 
tution Is  berebr  repealed.  Tbe  sale  of  intoslcatinc  liquors  within 
the  United  States  or  aay  terrltary  subject  to  the  jtirteUcUon 
thereof  for  consumption  at  the  place  of  sale  (commonly  known  as 
a  saloon),  and  the  transportaUon  of  Intoxicating  liquors  Into  any 
State.  Territory,  district,  or  possession  of  the  United  States  In 
which  the  manufacttire.  sale,  and  transportation  at  Intoxicating 
Uquora  are  prohibited  by  law,  are  hereby  prohibited. 

"  The  Coogrsss  and  the  several  States.  Territories,  and  poasss- 
alons  shall  have  concurrent  power  to  enforce  this  artlcia  by  ap- 
propriate legislation. 

"  8k.  2.  This  article  shall  be  InoperaUve  unless  It  ttiall  hare  been 
ratified  as  an  amendment  to  the  Constitution  by  oonventlons  in 
the  several  States,  as  jnorlded  in  the  Constitution,  within  seven 
years  from  the  date  of  the  submission  herectf  to  the  States  by  tbe 
Ooogress." 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Vlr- 
ftinla  asks  unanimous  consent  for  the  present  consideration 
of  the  Joint  resolution.    Is  there  objection? 

Mr.  NORBECK.  Mr.  President.  I  want  to  extend  to  my 
coUeague  all  the  courtesy  possible,  but  the  farm  relief  bill  Is 
the  unfinished  business,  and  If  this  Joint  resolution  Is  to  lead 
to  any  debate.  I  do  not  want  to  have  the  farm  bill  set  aside 
for  that  purpoae.  If  It  Is  a  matter  that  can  be  disposed  of 
without  debate.  I  will  certainly  be  glad  to  yield. 

Mr.  OLASa  Mr.  President.  I  hope  the  Senator  will  with- 
hold any  objection  he  may  have  in  mind  and  permit  me  to 
explain  the  Joint  resolution. 

Mr.  NORBECK.    Very  well. 

Mr.  OLASS.  Mr.  President,  the  Democratic  convention  of 
the  State  of  Virginia,  before  the  convention  of  either  national 
party  had  met.  adopted  a  declaration  In  favor  of  a  resub- 
mission of  the  eighteenth  amendment  to  conventions  of  the 
people  in  the  respectlTe  States  that  they  might  determine, 
after  12  years  of  trial,  whether  to  repeal  or  to  retain  the 
eighteenth  amendment  as  a  part  of  the  Ccmstitution.  In- 
cluded In  this  declaration  of  the  Virginia  convention  was  a 
declaration  against  the  retiim  of  the  liquor  saloon  and  like- 
wise a  declaration  against  interstate  shipments  of  intoxicat- 
ing beverages  from  wet  to  dry  territory.  In  other  words,  the 
declaration  was  In  favor  of  maintaining  the  Integrity  of 
state  laws  with  respect  to  Intoxicating  beverages  in  the 
event  that  the  people  of  the  various  States  should  decide  to 
repeal  tbe  existing  eighteenth  amendment. 

The  national  convention  of  the  Republican  Party,  as 
nearly  as  a  man  of  ordinary  intelligence  may  determine  its 
meaning,  declared  in  favor  of  submitting  the  question  with 
certain  reservations  as  to  the  return  of  the  saloon  and  as  to 
interstate  shipments  of  intoxicating  beverages. 

The  national  convention  of  the  Democratic  Party  went  a 
step  farther  and  declared  explicitly  for  repeal  of  the  eight- 
eenth amendment,  the  question  to  be  considered  by  conven- 
tkms  In  the  respective  States.  It  likewise,  however,  very 
definitely  declared  against  the  return  of  the  liquor  saloon 
and  in  favor  of  maintaining  the  int^rity  of  State  laws  in 
the  event  of  repeat 

Therefore*  the  amendment  which  I  now  submit  is  an 
amendment  which  was  definitely  s«reed  to  by  the  Demo- 
cratic convention  of  my  own  State,  the  declaration  of  which 
measurably  infhiences  me.  It  is  a  proposition  which  no 
Republican  who  Is  disposed  to  be  guided  by  party  declara- 
tlctis  can  resent  or  resist,  and  it  is  a  declaration  in  conform- 
ity largely  with  the  platform  of  the  national  Democratic 
Party.  I  hope  there  will  be  no  objection  to  its  Immediate 
consideration  and  its  passage.  Certainly  I  hope  no  objection 
will  come  from  this  side  of  the  Chamber. 

Mr.  NORRIS.    Mr.  President,  has  the  Senator  concluded? 

Mr.  GLASS.    Tes;  and  I  yield  the  floor. 

Mr.  NORRIS.  Mr.  President.  I  can  hardly  understand 
how  anyone  would  favor  amending  the  United  States  Oan- 
stitutkm  by  unanimous  consent.  Therefore  I  object  to  the 
present  c<»islderaUon  of  the  Joint  resolution. 

Mr.  GLASS.  Mr.  President.  I  ask  that  the  Joint  resolu- 
tion may  lie  on  the  table.    At  a  tatter  state  I  shall  mov* 


to  take  it  up  for  consideratlan.  but  chiefly  to  test  the  good 
faith  and  sincerity  of  the  Senator  from  Connecticut  [Mr. 
Bdtcham]  and  other  Republicans  who  have  engaged  in  "  test- 
ing the  sincerity  "  of  the  Democratic  Party. 

Mr.  BINGHAM.  Mr.  President.  I  ahaU  be  glad  to  vote 
to  take  up  the  Senator's  resolution  now  on  the  table  at  any 
time  he  makes  the  motion,  and  I  hope  he  will  accord  me 
the  same  privilege  and  vote  to  take  my  resolution  from  the 
table  when  I  make  the  motion. 

Mr.  GLASS.    Oh,  no. 

Mr.  BINGHAM.  Mine  Is  better  drafted  and  a  little  easier 
to  understand.  The  Senator's  resolution  would  repeal  the 
eighteenth  amendment  and  immediately  forbid  the  use  of 
liquor,  even  in  the  home,  to  which  It  may  be  delivered  by 
the  agent  who  sells  it  there. 

Mr.  GLASS.  Oh,  no.  The  Senator  does  not  understancL 
The  Senate  so  thoroughly  understood  the  proposal  of  the 
Senator  from  Connecticut  that  it  overwhelmingly  voted  it 
down.  If  the  Senator  lacks  understanding.  I  can  give  him 
some  understanding  on  this  matter. 

Mr.  ASHURST.  Mr.  President,  I  desire  to  discuss  the 
Joint  resolution  introduced  by  the  Senator  from  Virginia 
[Mr.  Glass!. 

Mr.  OLASS.  If  the  Senator  will  yield,  would  he  not  like 
to  have  a  quorum  called? 

Mr.  ASHURST.  I  do  not  intend  to  speak  more  than  five 
minutes;  hence  do  not  desire  a  quonim  called. 

Mr.  President,  from  my  brief  study  of  the  Joint  resolu- 
tion I  assert  that  it  Is  a  real  and  substantial  compliance 
with  the  promise  and  pledge  of  the  Democratic  national 
platform  recently  adopted  at  Chicago,  and  I  further  assert 
that  it  is  as  near  an  approach  as  practically  may  be  mado 
to  compliance  with  the  Republican  plank  recently  adopted 
at  the  Republican  National  Convention  at  Chicago— that  is^ 
so  far  as  I  am  able  to  interpret  the  Republican  plank  on 
that  subject.  | 

I  compliment  the  scholarship  and  historical  research  cvi4 
denced  by  the  Senator  from  Virginia  CMr.  Glass  1  In  hi^ 
Joint  resolution.    He  has  in  bold  strokes  and  in  appropriate 
langtiage  employed  the  words  that  should  be  employed  and 
has  not  included  a  suiwrfluous  word  in  his  Joint  resolution 
so  far  as  my  cursory  and  hurried  examination  discloses. 

It  proposes  to  repeal  the  eighteenth  amendment  and,  in 
addition,  without  repeating  its  langtiage.  provides  that  the 
dry  States  shall  have  Federal  protection  and  aid  in  the 
enforcement  of  their  dry  laws.  It  provides  that  the  pro- 
posed amendment  to  the  Constitution  shall  be  inoperative, 
unless  it  shall  have  been  ratified  within  seven  years  from 
its  submission;  and.  in  specific  terms,  in  hec  verba,  prohibitai 
the  return,  the  operation,  and  the  maintenance  of  thd 
saloon;  it  pledges  the  Federal  arm  to  prevent  the  retumj 
of  the  saloon.  The  Senator  has  used  the  word  **  saloon  "| 
as  spelled  with  two  "  o's."  not  with  one  "  o."  My  compliJ 
ment  to  the  Senator  from  Virginia  upon  his  scholarship 
and  upon  his  historical  researches  obvious  in  his  Joint 
resolution. 

The  Senator  from  Virginia  proposes.  In  accordance  withj 
the  platform  pledge  of  our  party,  to  submit  the  resolution 
for  ratification  by  conventions  "  in " — not  by  legislatures 
"  of  "—the  several  States. 

In  mode  of  ratification  it  follows  the  language  of  the 
fifth  article  of  the  Constitution,  namely,  by  ratification  by 
conventions  "  in  "  the  several  States. 

We  have  never  had  an  amendment  to  the  Constitution 
submitted  by  Congress  to  "conventions.-  AH  the  amend- 
ments thus  far  have  been  submitted  to  the  legislatures  "  of  " 
the  States.  The  Corwin  amendment,  which  was  submitted 
by  Congress  on  Che  2d  of  March,  1861,  and  is  still  pending 
or  ts  floating  in  the  clouds,  was  ratified  by  the  Legislature  of 
the  State  of  Maryland  and  the  Legislature  of  the  State  of 
Ohio.  A  cursory  reading  of  history  would  lead  one  at  first 
impression  to  believe  that  a  "  convention  "  in  the  State  ol 
Illinois  ratified  that  amendment.  Indeed,  a  convention  did 
pass  a  resolution  ratifying  the  so-called  Corwin  amendment; 
but  that  convention  thus  ratifylx^  Haityif^  jt  ^|^  ^  legis- 


lature. Hie  ratifying  ''convention"  was  a  constitutional 
convention  assembled  to  revise  the  constitution  of  the  State 
of  Illinois,  and  some  of  the  members  of  that  convention 
asserted  that  the  convention  wais  a  legislature. 

Some  of  the  ablest  lawyers  in  that  convention  argued  that 
the  State  constitutional  convention  was  not  a  legislature, 
and  they  voted  against  ratification  upon  the  groimd  that 
under  the  Federal  Constitution  Congress  is  restricted  to 
two  modes  in  which  it  may  submit  an  amendment  to  tbe 
States  for  ratification.  Congress  may  submit  an  amend- 
ment for  ratification  by  the  legislatures  of  the  States,  or 
Congress  may.  if  it  choose,  submit  an  amendment  for  ratifi- 
cation by  conventions  "  in "  the  several  States,  but  the 
States  must  act  in  the  mode  described. 

I  should  like  to  hear  the  able  Senator  from  Virginia  dis- 
cuss his  Joint  resolution.  I  am  certain  that  having  at  his 
command  the  data  obtained  by  his  historical  researches  for 
which  he  is  so  Justly  famous,  and  with  his  well-known 
scholarship,  he  would  be  able  to  throw  much  more  light 
upon  his  Joint  resolution  than  I  have  been  able  to  do  at 
this  time. 

txpBAX.  or  acHTXXirrH  Aicxin)icEirr 

Mr.  BULKLEY.  I  ask  unanimous  consent  that  the  motion 
of  the  Senator  from  New  York  [Mr.  Wagnzr]  to  discharge 
the  Committee  on  the  Judiciary  from  the  further  consider- 
ation of  Senate  Joint  Resolution  90  be  made  a  special 
order  immediately  following  the  disposition  of  the  pending 
unfinished  business. 

BCr.  NORRIS.    I  object. 

Mr.  McNARY.    Mr.  President,  what  is  the  request? 

Mr.  BULKLEY.  It  is  a  motion  to  discharge  the  Com- 
mittee on  the  Judiciary  from  the  further  consideration  of 
the  Joint  resolution  of  the  Senator  from  New  York  [Mr. 
Wagntk]  providing  for  repeal  of  the  eighteenth  amendment. 

Mr.  McNARY.  The  chairman  of  the  Committee  on  the 
Judiciary  is  present. 

Mr.  NORRIS.  Yes;  and  the  chairman  of  the  committee 
has  ahrady  objected  to  the  request  of  the  Senator  from  Ohio. 

Mr.  LA  POLLETTE.    Regular  order. 

The  PRESIDENT  pro  tempore.  Objection  is  made,  and 
the  regular  order  is  demanded. 

DISTRIBUnOll  or  WHXAT  AITD  COTTON  TO  RCD  CROSS 

Mr.  JONES.  Mr.  President.  I  desire  to  ask  unanimous 
consent  that  the  unfinished  business  may  be  temporarily 
laid  aside  in  order  that  the  Senate  may  consider  House 
Joint  Resolution  461.  which  is  to  carry  out  the  resolution 
the  Senate  passed  and  which  became  a  law  on  the  5th  day 
of  July,  turning  over  to  the  Red  Cross  45,000.000  bushels  of 
wheat  and  500.000  bales  of  cotton.  I  do  not  think  It  wlU 
take  very  long. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  KING.    I  object. 

Mr.  GORE.  Mr.  President.  I  would  like  to  ask  the  Sena- 
tor from  Washington  whether  the  Committee  on  Appro- 
priations has  submitted  a  report  on  the  Joint  resolution  in 
accordance  with  the  request  which  I  made  on  yesterday  or 
the  day  before? 

Mr.  JONES.  I  do  not  know  anjrthing  about  the  Senator's 
resolution,  but  the  Committee  on  Appropriations  did  sulnnit 
a  report. 

Mr.  GORE.  I  have  read  the  report,  and  it  Is  entirely 
inadequate.  It  is  an  indefinite  report.  There  is  no  hint  as 
to  the  amount  of  money  that  will  be  required  to  carry  out 
tbe  terms  of  the  Joint  resolution.  I  feel  certain  that  it  will 
take  at  least  $28,000,000  and  probably  considerably  more 
than  that.  I  submitted  a  motion,  which  was  unanimously 
agreed  to  by  the  Senate,  directing  the  Committee  on  Appro- 
t>riations  to  submit  a  report,  at  least  an  estimate,  of  the 
amount  of  money  that  would  be  required  to  carry  the  reso- 
lution into  effect.  I  do  not  think  tbe  resolution  can  be 
adopted  without  considerable  protest,  and  I  object  to  its 
present  consideration. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  say  that  I  ob- 
jected in  the  committee.  Just  as  the  Senator  from  Oklahoma 
is  now  objecting,  to  this  remarkable  proposed  appropriation. 


and  for  the  same  reasons.  We  found  that  tt  would  take  at 
least  $45,000,000  or  $50,000,000  to  carry  out  tbe  propoMl. 
and  it  may  take  more.  The  Committee  on  Appropriations 
voted  down  an  Ejnendment  offered  by  me  to  fix  it  at  $45,OO0,- 
000  and  likewise!  a  second  amendment  to  fix  it  at  $50,000,000, 
so  the  Senator  from  Oklahoma  is  mistaken  in  saying  there 
ts  only  $28.000  000  provided,  because  it  wlU  take  at  least 
$50,000,000  and  possibly  much  more. 

Let  me  say  to  the  Senator  Just  one  other  thing.  Tbere 
was  voted  down  in  the  Committee  cm  Appropriations  an 
amendment  offered  by  me  requiring  that  the  equity  tbe 
Farm  Board  has  in  the  matter  be  deducted  from  the  amount 
apiuropriated.  In  other  words,  this  appropriation  will  inure 
to  the  ben^t  of  the  Farm  Board.  It  was  before  that  com- 
mittee in  the  hearings  held  that  the  chairman  of  tbe  Parm 
Board  admlttecl  that  more  than  $250,000,000  had  already 
been  squandered — he  did  not  use  the  word  "  squandered." 
but  had  been  siient  hy  the  board— and  that  there  would  not 
be  paid  back  to  the  Government  at  least  $250,000,000  of  the 
$500,000,000  thiit  had  been  appropriated  to  the  board. 

Mr.  McNARY.  Mr.  President,  I  tinderstand  a  request  for 
unanimous  consent  was  made  and  objection  was  made. 
Therefore  I  demand  the  regular  order. 

Mr.  JONES.  Mr.  President,  I  Just  want  to  explain  in  a 
word  or  two  to  the  Soiator  from  Oklahoma.  I  tbink  be  will 
probably  withdi-aw  his  objection  on  that  ground. 

Mr.  GORE.    No,  Mr.  President;  I  am  sure  I  shall  not 

Mr.  KING.  If  the  Senator  from  Oklahoma  does  withdraw 
his  objection,  I  shall  interpose  an  objection  myself. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  will  state  tbe  par- 
liamentary inquiry. 

Mr.  McNARY.  I  understand  tbe  request  was  submitted  by 
the  Senator  frcm  Washington  and  that  two  Senators  have 
objected  to  the  granting  of  unanimous  consent.  Tbertian 
I  sucrgest  the  regular  order  and  ask  that  we  proceed  with 
the  consideration  of  the  unfinished  business. 

The  VICE  PBESIDENT.  That  is  the  regular  order.  The 
unfinished  business  is  debatable.  Let  the  Senate  te  in 
order  and  the  Chair  will  recogni»  some  one. 

Mr.  OORE.     Mr.  President.  I  believe  I  have  the  floor. 

The  VICE  PRESIDENT.    The  Senator  from  Oklahoma  is 

recogniod- 

Mr.  GKDRE.  When  I  suggested  that  it  would  require  at 
least  $28,000,000  to  carry  the  joint  resolution  into  effect,  I 
made  the  statement  intentionally  in  a  conservative  form. 
That  would  be  the  irreducible  minimum.  It  would  require 
at  least  $10,000,000  to  discharge  the  loans  already  made 
against  the  cotton  and  it  would  require  $1$.000XMN)  to  dis- 
charge the  iJrlvate  loans  already  in  existence  against  th« 
wheat.  That  would  aggregate  $28,000,000.  How  much  it 
would  require  to  Uquidate  the  storage  charges  and  other 
charges  provided  for  In  the  resolution  I  do  not  know.  I  was 
not  familiar  with  the  inside  history  Just  related  by  tbe 
Senator  from  Tennessee  [Mr.  McKxllasI.  He  said  an 
amendment  of  his  proposing  to  limit  the  expenditure  to 
$50,000,000  was  voted  down  in  the  Committee  on  Ai^voprla- 
tions.    I   would   not   be   at   all  surprised   if   it  required 

$50,000,000. 

Mr.  President.  I  ask  Senators  to  read  the  Joint  resolution. 
I  do  not  mean  to  say  that  it  intentionally  conceals  its  pur- 
pose, but  it  refers  to  another  act.  paragraphs  (a) ,  (b) ,  and 
(c) .  of  the  meaning  in  which  there  is  no  intimation  carried 
in  the  Joint  resolution.  Also.  I  ask  Senators  to  read  the 
report.  There  is  no  intimation  in  the  report  as  to  the 
amount  of  money  that  would  be  required  to  carry  tbe  reso- 
lution into  effe<;t.  It  looks  like  an  effort  on  the  part  of  the 
Farm  Board  to  "  bootleg  "  some  of  its  cotton  and  wheat  into 
the  markets  oi'  this  country.  I  believe  tbe  reaobitlon.  If 
carried  into  effect,  to  give  half  a  miUlon  bales  of  cotton  to 
the  Red  Cross,  would  demoralize  not  only  tbe  cotton  market 
but  would  demoralize  the  cotton-milling  buatness  In  tbe 
country,  what  little  is  left  remaining.  I  understand  tt  would 
take  the  value  of  8  bales  of  cotton  to  spin  and  to  proewi 
1  bale.  Tlie  Joint  resohition  provides  for  5004)00  baka. 
Of  that  numbei  1264)00  bales,  wben  finally  fahrtratrd.  woald 
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go  to  tbe  Red  Cross  to  be  distributed  through  the  country  In 
the  form  of  gifts  and  gratuities  and  375.000  bales  would  be 
used  to  pay  the  expense  of  that  processing.  I  do  not  think 
the  Senate  should  venture  upon  this  scheme  without  further 
information  upon  the  subject.  I  shall  have  something  fur- 
ther to  say  upon  it. 

Mr.  JONKS.  Mr.  President.  I  want  to  say  Just  a  word  or 
two  in  regard  to  the  matter.  The  Senate,  as  a  matter  of 
fact  the  Congress  itself,  deliberately  passed  a  Joint  resolu- 
tion which  was  signed  on  the  5th  day  of  July,  ordering  to 
be  turned  over  to  the  Red  Cross  45.000,000  bushels  of  wheat 
and  500.000  bales  of  cotton  by  the  Farm  Board.  If  the 
Congress,  not  the  Senate  alone,  but  the  Congress,  made  a 
mistake  In  that  legislation,  of  course  I  have  nothing  to  say. 
I  have  simply  brought  in  a  Joint  resolution  which  passed  the 
House,  which  was  favorably  reported  by  the  House  Appro- 
priations Conunlttee  and  has  been  favorably  acted  upon  by 
the  House  of  Representatives,  to  cairy  out  the  Joint  reso- 
lution deliberately  passed  by  the  Congress. 

Now,  In  regard  to  the  amount  of  money  that  it  will  take, 
nobody  seems  to  be  able  to  say  how  much  money  it  will  take, 
but  this  much  is  certain:  The  amount  of  the  wheat  and  the 
amount  of  the  cotton  that  we  have  ordered  the  Farm  Board 
to  turn  over  to  the  Red  Cross  is  definite  and  fixed.  What  It 
Will  cost  to  do  that,  of  course  wlU  simply  depend  upon  the 
current  price  of  the  wheat  and  of  the  cotton.  The  presi- 
dent of  the  Farm  Board  was  present  oefore  the  committee. 
We  tried  to  ascertain  how  much  it  would  be.  He  said  no- 
body could  tell,  that  nobody  can  tell  what  the  price  of  cotton 
WlU  be  at  the  time  we  want  it  delivered  by  the  Farm  Board 
to  the  Red  Cross.  Nobody  can  tell  what  the  price  of  wheat 
win  be  when  we  want  It  delivered  by  the  Farm  Board,  but,  as 
I  say,  the  number  of  bushels  to  be  delivered  is  definite  and 
the  number  of  bales  of  cotton  to  be  delivered  is  definite. 
If  the  Senate  does  not  desire  to  carry  out  what  it  deliberately 
told  the  Farm  Board  to  do,  of  course  that  ia  for  the  Senate 
to  determine. 

Mr.  McKSLLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Tennessee? 

Mr.  JONES.  I  will  yield  in  a  moment.  I  simply  want  to 
call  the  attention  of  the  Senate  to  the  facts  confronting  us 
in  this  matter.    Now  I  yield  to  the  Senator  from  Tennessee. 

M^.  McKELLAR.  Mr.  President,  what  the  Senator  from 
Washington  has  said  about  what  took  place  before  the 
committee  is  entirely  correct.  I  am  inclined  to  think  that 
the  provision  otight  to  be  carried  out.  but  I  do  not  think  *^U 
joint  resolution  ought  to  be  made  the  Indirect  means  of 
furnishing  additional  money  to  the  Farm  Board.  I  do  not 
believe  the  Senate  and  the  House  ever  intended  that  what- 
ever equities  the  Farm  Board  has  in  this  cotton  should  be 
paid  for  in  cash  and  turned  over  to  them  by  the  Oovem- 
ment.  I  do  not  believe  that,  and  at  the  proper  «mo  i  de- 
sire to  offer  an  amendment  covering  the  matter.  I  thinir 
there  ought  to  be  a  limitation  on  this  appropriation.  It  Is 
perfectly  clear  that  It  will  not  take  over  $45,000,000,  accord- 
ing to  Mr.  Stone's  own  testimony,  and  that  ought  to  be  the 
limit  that  is  appropriated.  In  addition  to  that,  we  ought 
to  say  that  any  equity  Is  to  be  paid  over  to  the  Treasury  and 
not  turned  over,  in  this  indirect  manner,  to  the  Farm  Board. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  allow 
me  to  Interrupt  him  for  Just  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Florida? 

Mr.  JONES.  I  will  yifid  in  a  moment.  Of  course,  Mr. 
President,  the  action  to  be  taken  must  be  determined  by  the 
Senate.  If  the  Senate  Ls  ready  to  set  a  limit  on  the  amount 
of  money  we  are  to  appropriate  for  this  purpose,  in  the 
face  of  what  we  have  done  in  the  preceding  joint  resolu- 
tion, of  course  that  is  all  right.  I  have  no  interest  in  the 
matter  except  to  carry  out  the  will  of  the  Senate  in  regard 
to  it.  As  to  whether  the  amount  shall  be  $45,000,000  or 
$60,000.000, 1  wiU  say  frankly  that,  In  my  Judgment,  forty- 
five  or  fifty  million  dollars  would  cover  everything  unless 
the  price  of  wheat  should  go  much  higher  so  that  the  cxir- 
prloe  would  be  79  cents  or  a  dollar  a  bosheL    In  that 


event  we  could  not  expect  45.000.000  bushels  of  wheat.  w;th 
the  charges  that  are  against  it,  to  be  covered  by  ttAt 
amount:  but  the  committee,  when  the  matter  was  submitted 
to  them,  voted  otherwise  and  ordered  a  report  on  the  bill. 
How  the  Senate  will  amend  it  rests  with  the  Senate  lts<lf. 
but  I  think  that  we  ought  to  pass  something  along  this  Lne 
in  order  to  carry  out  the  terms  of  the  joint  resolution  which 
the  Senate  deliberately  enacted  into  law.  so  far  as  it  could 
enact  it. 

Mr.  FLETCHER.    Mr.  President 

Mr.  JONES.    I  now  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  simply  make  the  point  that,  because 
there  Is  a  matter  now  before  the  Senate,  this  question  can 
not  come  up  now,  except  by  unanimous  consent,  and  unani- 
mous consent  has  been  denied.  I  want  to  appeal  to  the 
Senator  to  yield  long  enough  for  the  Senator  from  South 
Dakota  to  present  a  conference  report  and  let  us  have  tliat 
acted  upon. 

Mr.  JONES.    I  will  do  that. 

Mr.  NORBECK.  I  ask  the  Senator  from  Florida  to  pre- 
sent the  report.  I  do  not  think  it  will  lead  to  any  debate. 
The  Senator  from  Florida  has  the  papers.  I  understand. 

Mr.  FLETCHER.    I  have  not  the  papers. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wa:ih- 
Ington  yield  to  the  Senator  from  Florida? 

Mr.  JONES.  The  Senator  from  Florida  has  not  at  hand 
the  matter  which  he  wants  to  call  up. 

Mr.  McKELLAR.    Mr.  President 

Mr.  JONES.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  want  to  say  that  I  am  going  to  oTer 
an  amendment  fixing  a  limitation  of  $45,000,000,  and  I  hcpe 
that  the  Senator  will  not  oppose  it,  because  I  think  we  ou£  ht 
to  provide  such  a  limitation.  I  think  it  is  bad  legislaticn. 
under  any  circumstances,  to  appropriate  an  indeflnite 
amount. 

I  wish  to  say  further  that  I  think  the  Senator  from  Wasli- 
ington  is  mistaken  about  the  price  having  anything  to  do 
with  this  matter.  The  price  of  wheat  would  be  wholly  im- 
material if  the  equity  should  go  back  to  the  Government,  iis 
it  should.  The  price  would  only  become  material  in  tlie 
amount  that  we  would  pay  the  Farm  Board  for  Its  equity. 

Mr.  JONES.  I  understand  that  the  amotmt  that  wou!d 
not  go  to  the  Farm  Board  would  be  indefinite.  It  would 
simply  require,  as  I  understand  the  Senator's  proposal,  to  be 
paid  out  of  the  current  price  of  wheat  all  the  obligations 
and  charges,  and  so  forth,  and  then  that  the  Farm  Board 
should  turn  the  wheat  over  to  the  Red  Cross  without  any- 
thing being  given  to  the  Farm  Board. 

Mr.  McKELLAR.  Yes;  and  I  was  very  sorry  to  find  that 
the  cotton  and  wheat  both  had  been  pledged  for  practically 
their  present  value,  and  that  probably  not  over  four  or  five 
million  dollars  of  equities  would  come  to  the  Government, 
but  I  think  that  four  or  five  million  dollars,  small  as  it  is, 
relatively,  should  go  back  to  the  Government  and  iu>t  be 
turned  over  to  the  Farm  Board  for  the  purpose  of  disposing 
of  it  as  they  have  disposed  of  the  $500,000,000  which  was 
originally  granted  to  them.  I  hope  the  Senate  will  agree  to 
such  a  limitation  as  I  have  suggested. 

The  Senator  from  Washington  will  recall  that  Mr.  Stone 
in  his  testimony  gave  the  exact  amount  that  was  chargeable 
to  this  cotton  and  to  this  wheat,  and  the  entire  sxun  was 
$44,200,000.  as  I  remember,  and  it  was  for  that  reason  that  I 
took  Mr.  Stone's  figures  as  to  the  charges  and  then  added 
$800,000  more  in  fixing  the  limitation  of  $45,000,000. 

Mr.  JONES.  Mr.  President,  may  I  ask  those  who  have 
objected  to  the  consideration  of  the  joint  resolution  if  they 
would  not  be  willing  to  allow  it  to  be  considered  on  that 
basis?  I  am  perfectly  willing  for  the  Senate  to  p^Tf  upon 
the  proposition  of  fixing  a  Umlt. 

Mr.  GORE.  Mr.  President,  I  would  not  be  willing  at  this 
time  to  agree  to  that,  and  of  course  I  shall  oppose  the  joint 
resolution  when  it  comes  to  final  passage.  However,  one 
remark  in  connection  with  what  the  Senator  from  Tennessee 
has  said  Illustrates  to  the  Senate  the  businesslike  fashion  in 
which  the  Farm  Board  has  transacted  its  affairs.  This 
as  I  understand,  is  already  pledged  at  40  oents  « 


bushel,  and  tiK  bottrd  wUl  reoetve  reimbursement  in  that 
amount  in  order  to  discharge  the  existing  loans  against  it. 
when  the  Red  Croas  can  go  in  the  market  and  buy  from  the 
farmers  an  equal  amount  of  wheat  for  27  cents  a  bushel  and 
ereate  at  least  a  limited  market  for  wheat  now  in  the  farm- 
ers' hands,  instead  of  for  this  wheat  which  Is  in  the  hands 
of  the  Farm  Board.  It  simply  illustrates  the  recklessness 
with  which  the  Farm  Board  has  transacted  business,  and 
the  effort  on  the  part  of  Congress  to  opnute  as  a  sort  of 
rescuing  party  for  the  Farm  Board. 

I  wish  to  add  one  further  remark.  I  did  not  mean  to 
Impugn  either  the  motives  or  the  conduct  of  the  Senator 
from  Washington.  I  say  that  for  fear  my  remarks  ml^t 
have  been  misinterpreted. 

The  VICE  PRESIDENT.  ObjecUon  has  been  made,  but 
the  Senator  from  Washington  still  has  the  fioor.  The  Chstlr 
suggests  that  he  decline  to  yield  further  except  for  a  ques- 
tion, because  we  sbouid  get  back  to  the  business  before  the 
Senate. 

Mr.  JONES.  As  I  understand,  the  unfinished  business  is 
b^ore  the  Senate,  and  I  will  say  Just  a  word  or  two  further. 
Of  course  I  did  not  understand  the  Senator  from  Oklahoma 
as  refiectlng  upon  any  member  of  the  committee  or  anything 
of  that  sort. 

Mr.  OORB.    I  did  not  mean  to  do  so. 

Mr.  JONES.  The  simple  proposition  Is  just  this:  Are  we 
going  to  carry  out  the  terms  of  the  joint  resolution  which 
we  passed  a  few  days  ago?  The  joint  resolution  for  which 
I  have  sought  coz»ideratlon  does  not  reflect  on  or  confirm 
or  commend  the  acts  of  the  Farm  Board  or  anything  of  that 
kind,  but  it  Ls  simply  to  carry  out  the  legidatton  which  Con- 
gress has  enacted  to  turn  over  to  the  Red  Cross  for  the 
needy  people  of  this  country  45,000,000  bushels  of  wheat  and 
500,000  bales  of  cotton. 

Mr.  McKEIXAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  for  a  question? 

Ur.  JONES.    I  yield. 

Mr.  McKELLAR.  Does  not  the  Senator  think  when  the 
Senate  passed  tbe  original  joint  resohitioa — and  it  wlU  be 
reeaUed  that  It  was  passed  while  I  was  away,  and  I  did  not 
know  anything  about  it  untU  Uils  matter  was  broui^t  op  in 
the  conunlttee — evidoitly  the  Senate  did  not  know  of  these 
borrowings  by  the  Farm  Board;  it  did  not  know  that  the 
wheat  and  cotton  were  encumbered,  as  they  are,  for  practl- 
eaDy  aU  they  are  worth? 

Mr.  JONES.  I  do  not  know  how  fully  the  committee  that 
had  charge  of  the  original  legislation  looked  into  the  ques- 
tions Involved,  lliat  joint  resohitlon,  I  think,  came  from 
the  Agricultural  Committee,  but  I  have  not  any  doubt  that 
the  situation  was  looked  into  very  carefully. 

I  hope  Senators  will  consider  the  various  phases  of  this 
matter,  and  I  shall  try  to-morrow  to  call  it  up  again.  Of 
course,  if  the  Senate  does  not  desire  to  carry  out  the  legisla- 
tion which  we  deliberately  passed  and  enacted  into  law  just 
a  few  days  ago,  that  is  all  right  vrith  me.  I  am  simply  seek- 
ing to  carry  into  effect  the  legldation  that  the  Congress  has 
deliberately  passed. 

BKUxr  or  HoxxLcss  FXRsoivs  nr  thx  district  or  oolttmbza 

Mr.  BLAINE.  Mr.  President,  it  will  be  recalled  that  on 
July  1  I  introduced  a  joint  resolutiixi  to  provide  relief  for 
persons  temporarily  in  the  District  of  Columbia.  e9q;>eciaQy 
with  respect  to  the  temporary  care  of  transients  and  home- 
less persons,  and  particularly  the  veterans  of  the  Wcvld  War 
and  their  wives  and  children. 

Since  then  the  joint  resolution  introduced  by  the  Senator 
from  Nebraska  I  Mr.  Howkll]  has  passed  both  Houses,  and 
an  appropriation  amounting  to  $100,000  was  made  to  carry  it 
out.  That  joint  resolution  provided  that  the  veterans  could 
borrow  on  their  adjusted-compensation  certificates  a  suffl- 
cient  amount  of  money  for  tranq;>ortatioa  to  their  homes 
and  a  certain  amount  for  their  subsistence. 

I  observe  from  tte  press  of  last  evening  that  very  few  of 
the  veterans  have  taken  advantage  of  the  provisions  of  that 
joint  resolution.     I  do  not  recall  bow  many:  but  I  tMnk 


the  press  stated,  from  lnf<Hination  dbtalned  pnm  the  Vet- 
erans' Administration,  that  the  number  was  about  1.100. 
I  may  be  mistaken  in  that. 

Mr.  COPELAND.    Bir.  President 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Wiseen- 
sin  yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  do. 

Mr.  COPELAND.  I  think  the  nnmber  Is  much  less  than 
that. 

Mr.  BLAINE.  Furthermore,  it  was  stated  that  on  yester- 
day very  few  mcin  were  making  applicatl<m  for  the  trans- 
portation. 

Mr.  President,  I  have  rested  under  the  apprehension  tttat 
the  joint  resolution  of  the  Senator  from  Nebraska  would 
not  bring  about  the  results  contemplated  by  it,  azul  I  m 
stated  on  the  floor  of  the  Senate  when  it  passed.  I  was  net 
a  prophet,  but  I  have  some  familiarity  with  the  psycholocy 
of  things  and  of  men,  and  I  thought  I  had  an  understand- 
ing of  the  temperament  of  the  veterane  wbo  are  here.  I 
was  convinced  then,  with  that  intuitive  sense  that  I  had, 
that  they  would  not  accept  the  invitation  ttiat  was.  in  tMett, 
extended  by  that  joint  resolution. 

Now,  we  find  tliat  the  numbers  coming  here,  the  recmita. 
exceed  the  number  of  evacuations.  By  far  more  men  are 
coming  than  are  leaving.  Congress  is  facing  an  adjourn- 
ment. It  is  very  obvious  that  this  session  of  Congress  will 
adjourn  this  week.  It  may  be  to-morrow,  it  may  be  M- 
day,  but  at  least  it  Is  very  apparent  that  it  will  not  be  later 
than  Saturday.  The  appropriation  under  the  Howell  joint 
resolution  is  not  available  after  to-morrow  night.  To-mor- 
row is  the  14th  of  July;  and,  as  I  understand,  the  appro- 
priation Is  not  available  beyond  that  time. 

I  have  beoi  Informed  Uils  morning.  Informally,  that 
a  very  few  men  are  making  application  to-day.  We 
are,  therefore,  going  to  find  oui selves  in  this  situation:  C<»i- 
gress  win  have  adjourned  without  making  any  provMon 
whatever  to  relieve  the  authorities  and  to  relieve  the  peofrie 
of  the  IMstrict  of  Columbia  from  that  which  wfll  be  neee»> 
sary  after  Congress  has  adjourned— that  is.  to  provide  food 
for  these  men. 

I  do  not  know  how  many  tlioasand  men  are  here.  The 
number  Is  estimated  at  not  less  than  8,000,  and  some  figures 
are  given  out  as  twice  that  number.  But  even  8.000  men 
who  are  without  homes  and  without  fw&ds  wiU  eonstitirte  a 
serious  iiroblem  for  tbe  District  of  Cotumhia  after  Ooncress 

leaves. 

I  do  not  know  how  long  these  men  aie  going  to  remain. 
It  is  rather  a  bft«l'H''»g  propoaltkm;  but  I  do  knoiw  that  ttafey 
are  here.  I  do  know  that  these  men  are  no  laower  cfaildrcn. 
They  are  adults.  They  have  had  varloas  experiences.  Any- 
one who  is  a  veteran  of  tbe  Wortd  War,  of  course  experi- 
enced that  which  is  not  experienced  by  anyone  dse  in  etrll 
Ufe.  Tbey  are  understanding  men.  Hums  whom  I  haw 
met  I  have  found  were  men  i^io  were  sensUrie.  level-headed, 
moderate  in  thetar  atUtode;  but  they  are  men  wttbout  jotaa. 
men  without  homes,  and  they  are  here.  I  do  not  feel  tkmX 
Congress  should  adjourn  leavtog  the  entire  burden  upon 
local  authority  and  the  local  peoide  of  tbe  District  of 
Columbia. 

I  do  not  know  what  Is  going  to  happen;  bat  I  feel  that 
Congress  ought  to  put  itself  in  a  position  where  it  will  have 
performed  its  immediate  duty,  as  I  look  upon  it.  and  that 
Is  to  make  an  appropriation  to  the  District  authorities  for 
relief  of  these  mtaa  if  the  necessity  contmues.  as  it  Is  very 
likely  to  continue. 

I  am  not  going  to  discuss  tbe  poBsibUltles  that  may  come 
upon  these  men  and  upon  the  people  of  the  District  of  Co- 
lumbia. These  men  are  not  living  under  ideal  sanitary  coo* 
ditions— not  by  any  means.  Many  of  them  are  living  In 
quarters  that  are  most  insanitary,  of  course,  without  suf- 
ficient food  and  without  some  of  tbe  ordinary  things  of 
life  that  are  necessary  to  preserve  health  and  some  degree 
Of  comfort  that  will  preserve  tbe  good  temperament  and 
good  conduct  of  the  men  as  they  have  exhibited  their  good 
sense,  their  good  temperament,  and  their  good  conduct  for 
the  many  weeks  they  have  been  with  uk 
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Mr.  CX>PSLAND.    llr.  PresideDt,  will  the  Senator  ylekl? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
coDsln  yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  The  Senator  will  remember  that  on  the 
27th  of  June  I  introduced  a  similar  Joint  resolution,  but  I 
think  the  proposal  of  my  friend  from  Wisconsin  is  superior. 
The  only  objection  I  have  heard  to  this  proposal  is  that  If 
any  provision  is  made  for  food  it  will  be  an  invitation  to 
others  to  come  here.  Of  course  there  is  something  in  that 
criticism;  yet,  after  all.  no  matter  where  these  men  are — 
whether  they  are  here  or  in  New  York  or  in  Milwaukee  or 
wherever  it  may  be— their  circumstances  are  such  that  they 
must  be  provided  for  by  the  public.  So  whatever  hesitation 
we  may  feel  regarding  an  appropriation  for  this  specific  pur- 
pose to  care  for  the  veterans  who  are  here  in  the  District  I 
think  disappears  largely  by  reason  of  the  conditions  which 
prevail  everywhere,  because  we  have  unemployment  through- 
out our  country,  not  only  as  to  these  veterans,  of  course,  but 
M  to  thousands  of  others.  But  wherever  poverty  exists,  cer- 
tainly the  humane  instincts  of  the  public  must  be  aroused  to 
see  that  starvation  must  not  be  permitted. 

If  the  Siinator  will  bear  with  me  for  a  moment,  I  am  much 
concerned  over  what  may  occur  here  when  we  adjourn. 
There  are  things  that  one  would  like  to  say  but  hesitates  to 
aay;  but,  regardless  of  all  that,  on  the  question  of  humanity 
alone  we  can  not  bear  to  have  these  men  starve.  I  have, 
from  my  private  purse,  contributed  to  the  feeding  of  men 
from  my  State,  but  I  want  to  say  for  them  that  they  are  not 
tramps.  The  "  king  of  the  hoboes  "  happens  to  be  a  friend 
of  mine,  and  he  has  assured  me  that  these  men  are  not 

tramps.  "Mr.  Zero,"  wtw  hM  done  *  great  work  In  ms 
state,  tells  me  that  they  are  high-grade  men.  I  have  seen 
the  discharge  papers  of  many  of  them — ^honor  men.  men 
who  have  distinguished  themselves  on  the  other  side. 

Certainly,  Mr.  President,  we  must  find  some  way  to  pro- 
vide for  these  young  men.  We  may  say  they  are  misdirected 
and  misguided.  I  am  frank  to  say  that  I  think  they  made  a 
serious  mistake  in  coming  here.  Their  cause  is  not  promoted 
by  it,  but  they  are  here,  they  are  hungry,  and  we  must  make 
some  provision  for  them;  and  I  hope  the  Senator  will  press 
his  Joint  resolution. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  Some  days  ago,  when  the  Senator  was 
discussing  this  matter  so  forcefully  and  in  such  an  interest- 
ing way,  I  gathered  that  the  Senator  was  proposing  coop- 
erating with  some  Members  of  the  Houae  of  Representatives, 
or  a  voluntary  committee,  to  inquire  what  would  satisfy  the 
ex-service  men.  I  thought  they  had  reached  the  conclusion 
that  transportation  was  what  was  needed.  I  do  not  know 
whether  or  not  the  Senator  absolutely  undertook  to  make  a 
study  and  investigation  among  the  men  themselves,  and,  with 
others  in  Congress,  to  ascertain  what  they  required  and  what 
they  needed  and  what  Congress  should  do.  I  have  been 
waiting  for  a  report  from  the  Senator  on  that  subject.  I 
do  not  know  how  far  he  went.  My  impression  was  that  a 
conference  was  to  be  had  with  the  leaders  of  the  men  who 
were  here,  and  perhaps  some  plan  would  be  agreed  upon  so 
that  we  could  meet  the  situation. 

I  think  we  have  to  do  something  about  It  if  they  are  not 
going  away.  I  had  the  impression  that  perhaps  the  Joint 
resolution  we  passed  was  sufficient,  that  the  provision  of 
$100,000  was  an  that  was  required,  but  they  do  not  seem  to 
be  going  away  under  that  plan  very  fast,  and  more  are 
coming  in  than  are  leaving,  according  to  reports.  So  that 
we  did  not  solve  the  problem  by  passing  that  Joint  resohi- 
tlon.  Whether  or  not  the  measure  which  the  Senator  la 
about  to  propose  would  solve  it  I  do  not  know.  It  depends 
on  what  he  gathered  from  his  conference  with  the  people 
who  are  rather  vigorous  leaders  on  the  part  of  the  ex-service 
men. 

Mr.  BLAINE.  Mr.  President,  at  the  time  to  which  the 
Senator  from  Florida  refers  I  did  not  contemplate  any  con- 
ferences such  as  the  Senator  has  suggested.  I  think  the 
Senator's  impression  comes  tnm  the  fact  that  the  senior 


gwwtor  from  Oklahoma  [Mr.  TbomasI.  as  I  recall,  offered  a 
resolution  providing  for  the  appointment  of  a  committee  to 
confer.  The  only  conference  I  had  was  with  leaders  on  this 
side  of  the  Senate,  and  also  some  leaders  on  the  other  side 
of  the  Senate,  with  respect  to  the  possibility  of  getting  legis- 
lation. 

After  the  Howell  Joint  resoluUon  was  passed,  then,  of 
course,  it  was  very  clear  that  I  would  abandon  efforts  which 
I  contemplated  at  that  time,  in  order  to  permit  the  Joint 
resolution  as  passed  to  be  carried  out,  if  it  could  be  carried 
out.  I  did  not  want  to  interfere  with  that  situation.  I  did 
not  want  to  discourage  anyone  from  accepting  the  loans 
authorized  by  that  Joint  resolution.  I  thought  that  was  a 
matter  entirely  within  the  individual  opinion  of  the  several 
veterans  who  are  here,  and  I  gave  no  advice  upon  that 
question  at  all. 

Therefore,  I  deferred  calling  up  the  resolution  to  which  I 
have  directed  my  attention  until  it  became  very  plain  that 
the  provisions  of  the  Howell  Joint  resolution  are  insufficient 
to  accomplish  what  the  author  and  others  thought  would  be 
accomplished.  For  that  reason  I  desire  to  caU  up  this  reso- 
lution  to-day. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  I  take  it  that  the  Senator  from  Florida 
Is  aware  of  the  fact  that  the  Joint  resolution  we  passed 
appropriating  money  will  expire  to-morrow  night.  That 
money  had  to  be  advanced  before  the  15th  of  July.  So  I 
take  it  that  the  reason  for  the  Senator  speaking  as  he  is  is 
that  it  is  humanly  impossible  to  evacuate  these  camps  before 
midnight  to-morrow.  It  was  hoped,  when  the  Joint  resolu- 
tion was  passed,  that  thousands  of  the  veterans  would  avail 
themselves  of  the  opportunity  to  go,  but,  of  course,  they  have 
not  done  so.  The  Senator  said  about  1,100  had  applied.  I 
think  about  700  is  the  number  who  have  applied.  We  have 
these  thousands,  10,000  to  15,000,  who  are  here,  with  no 
means  of  support,  and  what  are  they  going  to  do?  What  is 
the  District  of  Columbia  going  to  do? 

All  the  Impulses  of  my  heart  saj  that  these  men  must 
be  fed.  I  do  not  care  where  they  come  from  or  where 
they  may  be.  they  would  have  to  be  fed  wherever  they 
came  from,  and  we  might  Just  as  well  feed  them  here  as  to 
feed  them  anywhere  else,  as  far  as  that  is  concerned.  But 
it  has  become  a  pressing  problem,  not  alone  as  far  as  our 
instincts  of  humanity  are  concerned,  but  on  the  health  side 
it  certainly  is  a  menace  to  public  health  to  have  thousands 
of  men  brought  together,  without  latrines  and  other  sani- 
tary provisions  for  the  protection  of  the  mass.  If  there  It 
anything  In  medical  science,  it  stands  to  reason  that  it  is 
only  a  question  of  time  when,  with  those  men  living  under 
such  Insanitary  conditions  as  exist,  disease  will  be  invited, 
and  certainly  if  the  camps  shall  be  involved,  the  community 
will  be  in  danger.  So  it  becomes  a  great  public-health 
problem. 

In  formulating  my  own  resolution,  which  I  introduced  a 
few  days  before  the  Senator  introduced  his,  I  had  in  mind 
what  we  call  the  imminent-peril  clause  of  the  New  York 
charter,  which  provides  that  under  certain  circiunstancee  the 
board  of  health  may  meet  and  declare  that  there  is  a  state 
of  imminent  peril  to  the  public  health,  and  then,  with  the 
approval  of  the  mayor,  may  take  any  step  necessary  to 
guard  the  public  health.  Certainly  we  have  a  situation 
here  which  is  a  direct  menace  to  the  welfare  of  the  com- 
munity, as  wen  as  one  which  violates  aU  of  oar  instincts 
of  humanity. 

Mr.  BLAINE.  Mr.  President,  I  would  not  be  so  insistent 
In  the  matter  If  it  were  not  for  the  legislative  program,  and 
on  account  of  the  restrictions  placed  upon  the  Congress  by 
its  own  niles.  Before  an  appropriation  can  be  made,  it  be- 
comes necessary  to  have  an  authorization  by  the  Congress. 
That  means  that  if  this  Joint  resolution  is  considered  to-day 
and  passed,  it  will  go  to  the  House,  and  there  be  considered. 
If  it  should  be  passed  in  the  House,  as  I  understand,  it 
will  be  necessary  to  have  an  estimate  from  the  Bureau  of 
the  Budget  and  a  transmittal  of  that  estimate  by  the  Presi- 
dent of  the  United  SUteo. 
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I  understand  the  House  has  a  practice,  although  it  may 
not  be  a  formal  rule,  that  It  will  not  make  an  appropriation 
without  a  prior  estimate  on  the  part  of  the  Bureau  of  the 
Budget  and  the  transmittal  of  that  estimate  to  the  Congress 
by  the  President  of  the  United  States.  Therefore,  it  is 
very  obvious  that  unless  we  can  get  action  upon  this  Joint 
resolution  this  afternoon,  there  will  be  no  opportunl^  to 
provide  the  necessary  funds. 

I  am  not  going  to  discuss  the  poesibtilties  in  the  situation. 
If  these  men  are  subjected  to  a  diet  which  win  promote 
dysentery  among  them,  then  we  may  have  this  condition 
facing  the  District.  Should  the  health  department  find  that 
there  may  be  an  epidemic  of  typhoid,  the  health  department, 
I  assume,  under  the  District  Code.  woiOd  have  the  right  to 
institute  a  quarantine.  If  that  should  occur,  then  the  Dis- 
trict of  Columbia,  under  the  law,  would  be  compelled  to 
furnish  the  necessary  food  and  the  necessary  housing  con- 
ditions for  these  men.  In  other  words,  it  could  not  institute 
a  quarantine  ag^tMfc  a  group  of  men  and  permit  them  to 
starve  to  death  or  subject  them  to  exposure.  They  would 
have  to  be  fed  and  housed.  So.  If  that  unhappy  situation 
should  occur,  the  District  of  Colimibia  would  face  an  cdior- 
mous  expendituie:  and  I  do  not  feel  that  we  shocid  subject 
the  people  of  this  District,  who  have  no  representation  In 
the  Congress,  who  have  no  one  to  speak  for  them  unless 
some  Member  of  Congress  spealEs  for  them,  to  that  situation. 
I  do  not  believe  we  should  leave  the  people  of  this  District 
in  that  situation;  and,  as  the  Senator  frtmi  New  York  has 
said,  out  of  the  dictates  of  humanity.  Congress  oui^  to 
respoixi  to  the  dictates  of  humanity  and  exhibit  a  consid- 
eration for  these  men.  many  of  whom,  as  the  Senator  pointed 
out,  are  to-day  wearing  the  distlnguisbed-servioe  croM.  most 
of  them  men  who  had  service  overseas  during  the  World 

IJtfnr 

Mr.  COPELAND.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  The  Senator  has  correctly  said  that  if 
there  shouki  be  an  epidemic  of  dysentery  or  of  typhoid  fever 
the  District  of  Columbia  then  would  be  obligated  to  quar- 
antine, and  then  to  feed,  of  course,  those  within  the  bound- 
aries of  the  quarantine.  How  much  better  it  is  to  prevent 
the  dreadful  circumstance  of  an  epidemic  by  maintaining 
these  people,  if  they  are  insistent  on  staying  here,  in  some 
degree  of  nourishment,  so  as  to  prevent  an  epidemic.  Any- 
how. I  agree  with  the  Senator  that  it  would  be  a  great  pity, 
hardly  less  than  a  crime,  as  I  see  it,  if  we  were  to  adjourn 
Congress  and  not  make  some  iirovlslon  for  the  material 
welfare  of  these  men  so  long  as  they  choose  to  stay. 

The  Senator's  Joint  resolution  is  broad  enough  so  that  it 
would  make  it  possible  to  extend  the  term  of  the  transpor- 
tation it**f"j  so  that  if  the  conunissioners  thought  the  public 
interest  might  be  served  in  some  other  way,  the  fund  migbt 
be  used  in  that  way,  and  I  assume  that  might  include  trans- 
ixnlation  if  necessary.  Certainly  we  ought  not  to  adjourn 
this  session  of  the  Congress  without  making  some  provision 
for  the  care  of  these  men. 

Mr.  BLAINE.  Mr.  President,  since  this  probably  wiU  be 
the  last  opportunity,  and  having  no  desire  to  trespass  upon 
the  wishes  of  the  Senator  from  South  Dakota,  assuming  that 
this  may  be  disposed  of  very  readily,  I  ask  unanimous  con- 
sent for  the  Immediate  consideration  of  Senate  Joint  Reso- 
lution 191.  without  displacing  the  unfinished  business. 

Mr.  NORBECK.  Mr.  President.  I  would  lilce  to  accom- 
modate the  Senator  from  Wisconsin,  and  I  appreciate  the 
sentiment  that  prompts  him,  but  I  have  been  here  for  two 
hours  now  trying  to  get  the  farm  relief  bin  up.  and  It  seems 
in  this  Chamber  that  the  only  thing  that  is  not  important 
is  the  unfinished  business.  I  do  not  want  to  be  giviiig  way 
all  the  time.  Two  hours  of  the  day  have  already  gone,  and 
I  am  sure  this  Joint  resolution  would  lead  to  debate.  I  have 
no  doubt  of  it.  Other  Senators  have  told  me  it  would  lead 
to  debate,  and  I  am  therefore  compelled  to  object. 

Mr.  BLAINE.  Mr.  President,  may  I  ask  the  Senator  to 
withhold  his  objection  for  the  present  so  I  may  can  his 
attention  to  the  fact  that  this  Is  not  my  affair?  I  have  no 
individual  personal  concern  about  It,  except  as  that  concern 


comes  from  a  response  to  the  demands  for  humanity.  Z 
have  an  official  responsibUlty,  and  that  ofBeial  reeponslhiMtr 
is  likewise  upon  the  shoulders  of  every  Member  of  OongresL 
So.  when  the  Senator  refers  to  "  accommodating  the  8«n- 
ator  from  Wisconsin,'*  I  know  that  he  means  it  In  a  kindly 
way;  but  the  accommodation  is  for  the  benefit  of  the  entire 
membership  of  the  Congress  and  for  the  specific  parpoaea 
which  we  have  discussed  here  this  afternoon. 

I  hope  the  Senator  from  South  Dakota  wiU  withdraw  his 
objection.  If  consideration  of  the  matter  does  lead  to  gen- 
eral debate,  the  Senator  can  at  onee  ask  that  the  nnnnlshed 
business  be  taken  up.  I  am  not  even  asking  that  the  un- 
finished business  be  laid  aside  temporarily. 

Mr.  NORBECK.  If  the  Senator  from  Booth  Dakota  bad 
any  idea  that  it  was  as  easy  to  get  action  as  that,  ttaora 
would  be  no  otoiecOon,  but  I  am  thoroughly  sattsfted  that  Is 
not  going  to  be  the  case. 

Mr.  BLAINE.    Let  us  try  It  for  a  few  moments,  anyway. 

Bfr.  NORBECK.  Gtk,  no.  There  aiw  Senators  who  have 
left  the  Chamber  who  asked  me  not  to  permit  this  matter 
to  come  up  In  their  absence,  and  I  do  not  want  to  do  it.  If 
we  could  have  gone  on  with  the  farm  blL  this  mominc.  Z 
think  we  would  have  had  It  out  of  the  way  by  this  Una. 
T^ere  is  humanity  on  the  farms  requiring  attention  aa  W9& 
as  in  the  towns.    The  humanity  problon  is  a  broad  one. 

The  PRESIDINO  OFFICER  (Mr.  Towwsm  in  ttie  diair). 
Is  there  objection  to  the  request  of  the  Oenatnr  from  Wis- 
consin? 

Mr.  MORBBCK.    I  object. 

Mr.  BLAINB.  MT.  President,  I  soggest  the  abaenoe  of  a 
quorum. 

Ttue  PRESIDINO  OFFICBR.   Tte  clerk  will  eaU  the  roO. 

The  legislative  clerk  eaUed  the  roO,  and  the  fMlowtBC 
Senators  answered  to  their  names: 


Atbunt 

Austin 

Bailey 

Barbour 

BIngtuun 


Oouaena 


Johnaoa 

JODM 


Dant 
Dlcklnaoa 


Ifytnlrtrfc 


Schall 


Borab 

BmttoD 

Brookluat 

Bulkier 

Bulov 

BynMS 

Cu>per 

Cohen 

Connelly 

CooUdce 

Copelend 

Coetlgan 


netdiar 

Ptader 

Oeorge 

Oleae 

Oienn 

OoUUborough 

Oore 

BiUe 

HaiTiflOB 

Heetinre 

Hetfltid 

Beydan 

Hebert 

BoweU 


LaVoUett* 

Lewie 

Lone 

MoOUl 

lirKe<lar 

McMarr 


ahortrtda* 
Smoot 


Wuitteck 

Korrte 

Wye 

Patterson 

Plttmaa 


Thfunai.  Zdabo 

TXiwueend 

TtamoMU 

Tydli«i 

Vandenberv 

Wacner 

WaleotS 

Wataon 

White        isi    -^ 


The  PRESIDINO  OFFICER.    Sevoity-six  SenaUnrs  bavftii 
answered  to  their  names,  a  quonun  is  present. 


PAXM 

The  Senate  resiBned  the  eonstderatioo  of  the  bm  (8. 
4940)  to  provide  temporary  aid  to  agricultore  for  the  rdlef 
of  the  existing  national  ecooomlc  emergency. 

Mr.  NORBECK.  Mr.  President,  the  nnnniShed  business 
Is  the  farm  biU  and  I  want  to  explain  it  just  briefly  for  the 
benefit  of  those  who  may  have  missed  the  previous  atate- 
ment. 

First  It  appUes  only  for  one  year.  It  apidies  only  to  three 
commodities.  It  wffl  not  be  a  burden  on  the  taxpayers.  It 
is  to  an  extent  a  new  thing.  It  is  a  form  of  allotment  plan. 
The  Secretary  of  Agriculture  win  determine  how  much  of  a 
crop  is  domestic  consumption  and  how  much  is  not.  On 
the  basis  of  that  which  Is  not  domestic  consumption  a  bonua 
certificate  would  be  given.  For  instance,  if  he  should  de- 
cide that  90  per  cent  of  the  hogs  are  domestic  consumption, 
then  10  per  cent  would  be  expected  and  the  farmer  would 
get  2  cents  per  pound  on  90  per  cent  of  his  hogs,  but  not 
on  the  other  10  per  cent  because  that  would  be  exportable. 

If  the  Secretary  of  Agriculture  Should  determine  that  75 
per  cent  of  our  wheat  Is  domestic  consumptian.  then  the 
42-cent  certificate  would  go  to  the  farmer  on  75  per  cent 
of  his  crop.  Tlie  other  25  per  cent  would  not  get  the 
benefit  of  it.  The  fund  is  made  up  on  the  bads  of  the 
charge  on  processing.    In  the  case  of  tegs  tliere  la  a  tax 
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of  2  cents  a  pound  on  the  pacJring  house,  or  whoever  proc- 
MMs  tbe  hogs.  In  the  cue  of  wheat  it  Is  a  42-ceDt  tax 
on  the  miner.    That  goes  into  a  special  Oovemment  fund. 

lir.  n<ETCHER.    Mr.  President 

The  PRESmiMO  OFFICER.  Does  the  Senator  from 
South  Dakota  yield  to  the  Senator  from  Florida? 

Mr.  NORBECK.    I  yield. 

Mr.  FLETCHER.  I  want  to  inquire  whether  the  tax  ia 
an  addition  to  the  mark«t  price,  or  bow  is  that  to  be 
handled? 

Mr.  NORBBC^C  It  has  nothing  to  do  with  the  other 
tax.  The  42  cents  is  a  diiect  bonus  to  the  fanner  to  make 
up  the  difference. 

Mr.  FLETCHER.  In  other  words,  he  gets  the  current 
price  pliia  the  43  cents? 

Mr.  NORBBCK.    Yes. 

Mr.  FLETCHER.  And  the  man  with  the  hogs  gets  the 
current  price  plus  the  4  cents? 

Mr.  NORBBCK.    Tea:  that  is  it  exactly. 

Mr.  FLETCHER.     That  is  paid  by  the  processor? 

Mr.  NORBECK.  Yes.  The  processor  pays  into  the 
Treasury  the  fund,  which  continues  to  rtm  until  the  cer- 
tificates have  been  paid,  but  the  payment  is  withheld  for 
a  while  in  order  that  the  fund  may  accumulate.  It  is  ex- 
pected there  shall  be  money  in  the  Treasury  to  take  up  the 
certificates  as  they  will  be  presented. 

I  am  one  of  those  who  liave  always  believed  we  would 
have  to  have  something  like  the  allotment  plan,  and  that 
we  should  get  our  experience  on  a  small  number  of  products 
and  not  try  to  get  it  on  a  large  number.  If  there  is  any 
hope  in  the  bill,  it  is  that  it  is  limited  to  one  year  and 
limited  to  three  staple  commodities.  It  is  not  so  involved 
but  what  it  can  be  handled.  It  is  not  so  involved  but  what 
It  can  be  understood.  If  it  works  out  well  this  year,  it  will 
tend  to  point  the  way  for  the  future.  It  is  not  a  demand 
on  the  Treasury  for  money.  It  is  simply  insisting  that  if  an 
American  standard  of  living  shall  be  maintained  for  the 
ixxdustrial  world,  that  same  standard  shall  apply  to  all  in- 
dustries alike,  and  agriculture  should  not  be  excluded  from 
its  benefits.  It  is  an  effort  to  put  agricultural  products  on 
the  basis  of  the  domestic  price  instead  of  the  world  price. 
It  is  an  effort  to  put  American  agricultural  products  on  the 
same  plane  with  American  industrial  products.  It  Is  not 
an  effort  to  give  the  American  farmer  a  wa^e.  It  is  not  a 
charity.  It  li  simply  a  suggestion  that  might  apply  to  aQ 
classes. 

If  there  is  anything  that  we  have  learned  in  the  last  15 
years  It  is  that  we  can  not  depress  one  class  without  depress- 
ing others.  We  can  not  have  disaster  In  one  group  without 
luvlng  it  spread  to  other  groups.  We  can  not  have  broken 
banks  and  broken  credit,  and  confine  it  and  quarantine  it 
as  we  would  smallpox,  because  It  spreads  over  the  Nation. 
This  is  a  feeble  effort  In  that  direction.  It  will  not  do  much, 
but  it  win  do  something.  It  is  rather  an  attempt  to  see 
whether  the  other  sections  of  the  United  States  can  see  the 
thing  in  the  same  light,  whether  there  is  now  a  feeling  that 
after  all  we  have  got  to  get  together  and  that  there  can  not 
be  two  different  standards  in  the  same  country,  not  that 
the  farmer  shall  get  the  wage  of  union  labor  but  imion 
labor  has  suffered  from  the  condition  of  the  farmer,  too. 
What  does  it  avail  the  union  man  that  he  is  to  get  $1.25 
an  hour  if  he  is  without  employment?  No  one  is  suffering 
more  from  the  agricultural  disaster  than  Is  the  laboring 
man.  Even  thoiJigh  he  is  protected  by  the  union  scale  tmd 
union  agreements  he  only  finds  that  they  are  futile  and  Uiat 
he  is  walking  the  streets. 

The  purpose  of  the  bill  is  to  correct  the  condition  in  which 
we  find  ourselves.  We  can  not  interfere  with  the  economic 
laws  in  favor  of  one  group  and  against  another  group.  We 
can  not  give  somebody  a  dollar  without  taking  it  away  from 
somebody  else.  IT  the  bUl  is  to  be  broadened  to  Include  this, 
that,  and  the  other  thing,  it  win  simply  destroy  It.  I  would 
rather  see  it  beaten  than  to  see  it  taking  in  other  commodi- 
ties that  are  difficult  to  handle. 

Why  have  we  chosen  these  three  commodities?  It  Is  for 
the  reason  that  these  are  three  commodities  on  which  the 


tariff  is  not  effective  and  which  are  processed.  We  are 
asking  here  not  to  include  dairy  products,  because  50  per 
cent  of  the  dairy  products  are  not  processed  but  are  sold  in 
the  form  of  milk  and  there  would  be  difficulty  in  applying 
the  provisions  of  the  bill  to  that  kind  of  a  product.  We 
might  go  on  down  through  a  list  of  100  commodities  and  say 
we  would  like  to  include  them  all,  but  we  would  get  into  such 
difficulties  that  we  would  destroy  the  purpoaes  of  the  bill. 

Mr.  President.  I  do  not  care  to  prolong  the  discussion. 
If  there  is  anyone  who  cares  to  ask  a  question.  I  shall  lie 
very  glad  to  answer  it  if  I  can.  With  this  brief  explanation 
1  shall  rest  the  case  and  ask  for  the  yeas  and  nays. 

Mr.  NYE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  froin 
South  Dakota  yield  to  the  Senator  from  North  Dakota? 

Mr.  NORBECK.    I  yield. 

Mr.  NYE.  In  order  that  the  Ricoid  may  be  made  douUy 
dear,  if  he  has  not  already  made  it  sufficiently  clear,  whiit 
does  the  Senator  feel  would  be  the  effect  upon  the  genarul 
run  of  agricultural  prlcea  if  there  should  be  brought  soore 
semblance  of  stabilization  to  the  three  stable  commoditlis 
which  are  Included  in  his  bill? 

Mr.  NORBECK.  I  think  that  every  economist  and  every 
student  of  business  and  every  good  observer  admits  that  a 
business  recovery  has  got  to  start  in  the  country  sections. 
If  so.  God  pity  the  towns  under  this  situation,  for  agricxi}- 
tural  products  have  a  purchasing  power  of  only  one-fourth 
what  they  had  during  the  war — oh,  no:  one-fourth  of  wh£4 
they  had  before  the  war  when  we  had  normal  conditions  In 
the  land.  So  if  the  factories  are  only  putting  out  of  what 
goes  to  the  farm  one-fourth  as  much,  it  is  because  the  farm- 
ers only  produce  one- fourth  as  much  with  which  to  make 
the  exchange.  Therefore,  under  present  conditions.  75  ptnr 
cent  of  the  factories  that  supply  the  fanners  have  got  tx> 
be  idle. 

Not  only  is  that  true,  Mr.  President,  but  the  one-fourth 
is  being  produced  at  a  loss.  The  farmers  have  had  a  capitU 
tax  for  a  dozen  jrears  or  more;  they  have  been  lirinf  oo 
their  savings;  they  have  been  living  on  their  acctunulatioii: 
they  have  been  Uving  on  values. 

What  will  be  the  effect  of  this  proposed  legislation?  I 
win  say  to  the  Senator  from  North  Dakota  that  I  do  ncH 
look  for  any  hasty  effect.  It  is  Impossible  to  retrace  to  a 
few  months  the  steps  which  have  been  taken  dxuing  ten  or 
a  dozen  years,  but  it  wlU  have  some  effect  on  the  price  of 
this  year's  crop  and  it  wlU  give  hope  to  people  who  arc 
hopeless,  and  It  wiU  Increase  bU3rtng  power.  The  money  mny 
quickly  roU  away  from  the  farmers,  but  the  dollars  wOl  roQ 
to  other  places  and  begin  to  do  business  in  other  places  aU 
over  the  land.  I  think  there  win  be  a  limited  but  a  quick 
response  and  a  very  favorable  one  in  business  circles  as  a 
result  of  the  enactment  of  the  pending  bill. 

Mr.  NYE.  Mr.  President,  I  think  the  Senator  missed  the 
particular  point  I  was  trying  to  make  In  my  inqtilry.  I  was 
trying  to  get  the  Senator  to  respond  with  his  thought  of 
what  effect  his  biU  would  have  upon  agricultural  prices  gen- 
erally by  stabUlzing,  in  a  degree,  the  prices  of  the  thre« 
staples  which  are  Included  in  his  biU. 

Mr.  NORBECK-  I  beg  the  Senator's  pardon.  1  realize 
the  Senator  Is  a  student  of  this  question  and  is  deeply 
concerned  about  this  biU.  My  thought  Is  that  it  would  have 
a  stimulating  effect  an  along  the  line.  We  know  full  wcU 
that  when  any  one  food  product  is  cheap  It  tends  to  bring 
down  the  prices  of  the  other  food  products.  The  fanner 
has  nothing  to  sen  but  food  products,  and.  if  their  sale  price 
can  be  brought  up  to  a  pretty  fair  level,  it  win  no  doubt 
have  a  stimulating  effect  on  the  others  and  help  to  hold 
them  up  to  higher  levels. 

I  may  explain  further,  ISx.  President,  that  as  the  bin  was 
Introduced  in  the  House  it  provided  for  a  5-cent  duty  (m 
cotton.  The  committee  of  the  Senate,  of  course,  came  to 
the  conclusion  that  that  would  have  to  be  stricken  from  tne 
Senate  bill.  and.  although  I  do  not  think  it  makes  any 
difference  In  the  benefit  to  the  cotton  producers,  and  neither 
do  the  cotton  men  with  whom  I  have  consulted;  of  couriCr 


tf  the  bin  goes  to  the  House,  a  5-cent  tariff  on  cotton  win 
protMibly  be  put  in  it.  If  it  is  the  desire  of  that  body  to  do  so. 

Mr.  BLAINE.  Mr.  President,  I  suggested  the  absence  of  a 
quorum  before  the  Senator  from  South  Dakota  addressed 
the  Senate.  I  did  that  for  the  reason  that  it  was  suggested 
that  there  were  Members  of  the  Senate  who  were  Interested 
in  a  resolution  relating  to  an  appropriation  for  the  relief 
of  veterans  now  in  Washington,  and  they  asked  that  that 
matter  be  not  brought  up  in  their  absence.  I  assume  those 
Senators  may  now  be  present,  and  I  now  ask  unanimous 
consent  for  the  consideration  of  Senate  Joint  Resolution 
191. 

Mr.  NORBECK.  Mr.  President,  at  that  time  I  taUced  with 
the  Senator  from  Wisconsin,  and  I  understood  it  was  his 
opinion  that  he  could  get  his  resolution  through  in  a  couple 
of  hours.  It  is  now  2.30  o'clock  and  if  the  measure  should 
now  be  taken  up  it  would  be  4.30  o'clock  before  it  would  be 
finished,  and  my  biU  would  be  put  over  imtil  to-morrow, 
taking  his  own  estimate  of  the  time.  I  therefore  have  to 
object,  or  else  surrender  and  withdraw  the  pending  bUl. 

The  PRESIDINQ  OFPTCER  (Mr.  Townsshd  in  the  chair) . 
Objection  is  made. 

Mr.  BLAINE.  Mr.  President,  there  is  no.Justificatlon  for 
the  suggestion  that  I  said  it  would  take  two  hours.  I  said 
nnt>^<"g  about  a  limitation  of  time.  I  did  suggest  to  the 
Senator  from  South  Dakota  that  his  bin  would  not  be  dis- 
placed if  the  other  measure  were  taken  up  and  that  he  at 
any  time  could  ask  that  the  Senate  proceed  to  the  con- 
sideration of  the  unfinished  business;  in  other  words,  that 
he  would  control  the  time  that  might  be  taken  for  the  con- 
sideration of  Senate  Joint  Resolution  191.  Of  course,  the 
Senator  could  control  the  time,  and,  if  he  wanted  to  let  the 
debate  run  for  two  hours,  that  would  be  a  matter  wholly 
within  his  Jurisdiction.  My  opinion  was  that,  if  there  were 
no  objection  to  taking  up  the  Joint  resolution,  it  might  be 
disposed  of  very  quickly  one  way  or  the  other.  I  do  not  want, 
as  I  said,  to  be  too  persistent,  but  this  is  the  last  opportunity, 
and,  if  the  Senator  stiU  feels  disposed  to  object  to  the  unani- 
mous-consent request  I  shaU  make  a  motion,  not  at  this 
time  but  at  some  time  during  the  afternoon  after  the  de- 
bate runs  along.  I  do  not  want  to  Interfere  with  the  Sen- 
ator's bill;  I  have  no  disposition  to  do  so:  I  appreciate  how 
the  Senator  feels  about  It,  and  I  am  not  going  to  do  so,  ex- 
cepting as  this  emergency  may  demand  that  some  action  be 
taken. 

Mr.  NORBECK.  I  can  only  answer  in  the  words  of  the 
Senator  from  Wisconsin  that  if  this  is  the  last  chance  for 
his  measure  it  is  the  last  chance  for  farm  relief,  and  I  can 
not  yield.     I.  therefore,  object. 

Mr.  BLAINE.  Then.  Mr.  President,  I  give  notice  that  a 
Uttle  later  in  the  afternoon  I  shall  move  to  displace  the 
unfinished  business  and  to  take  up  Senate  Joint  Resolixtion 
191. 

I  wiU  not  do  it  now.  but  during  the  afternoon  I  shaU  make 
that  motion. 

The  PRESIDINO  OFFICER.  The  first  amendment  re- 
ported by  the  Committee  on  Agricultiure  and  Forestry  wiU 
be  stated. 

The  first  amendment  was.  on  page  3.  section  3.  line  12. 
after  the  word  "  act."  to  strike  out  "  wheat "  and  insert 
"  cotton,  wheat."  and  in  line  14.  after  the  word  "  resale."  to 
strike  out  "  and  cotton  shaU  be  deemed  to  be  marketed  when 
ginned  for  the  producer  or  when  unginned  and  sold  or 
otherwise  disposed  of  by  him  for  processing  or  resale."  so  as 
to  make  the  clause  read : 

(b)  Wmch  jvodxicer  of  cotton,  wheat,  or  hogs  stuJl  be  entitled, 
subject  to  the  conditloDs  of  this  act,  to  have  Iwued  to  him 
promptly  an  adjustment  certificate  covering  the  domestic  con- 
•umptlon  perrenta^  of  each  lot  of  the  commodity  of  his  own 
production  which,  after  the  fifteenth  day  following  the  date  of 
approval  of  this  act.  la  marketed  by  him.  For  the  purpoaea  at 
thlB  act,  cotton,  wheat,  and  hogs  ahall  be  deemed  to  be  marketed 
when  aold  or  otherwlae  dlspoeed  of  by  the  producer  for  processing 
or  reaale. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  5.  section  4.  line  3. 
before  the  words  "  to  be,"  to  strike  out  "  tax  "  and  insert 
"  charge."  so  as  to  make  the  clause  read: 


Sac.  4.  (a)  On  and  after  the  day  following  the  date  a<  the  ap- 
proval  of  this  act  there  shall  be  levied,  aaseeaed.  coUected.  aiMl 
paid  upon  the  nrst  domestle  prooeMlng  of  any  oottoo.  wheat,  or 
hoga  (whether  Imported  or  of  domestic  production),  a  change  to 
be  paid  by  the  proceaaor  and  to  be  known  as  an  adluatment 
charge.  Such  adjustment  charges  shall  be  as  follows:  42  cents  a 
bushel  for  wheat.  6  cents  a  pound  for  oottoa.  and  S  esnfes  a  pound 
for  hogs. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  3.  after  the 
word  "  the,"  to  strike  out  "  taxes  "  and  insert  "  charges."  so 
as  to  make  the  clause  read: 

(g)  All  provisions  of  law  (Including  penaltlea)  applicable  la 
respect  of  the  taxes  imposed  by  section  000  of  the  revenue  act  of 
1938  shall.  In  so  far  as  appllcaldc  and  not  inoonatstent  wltti  this 
act.  be  applicable  in  respect  of  the  charges  Imposed  by  this  sectloxx. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  after  line  3.  to  strike 

out: 

ncroaranom 

Sac.  5.  (a)  On  and  after  the  day  following  the  date  ot  the  ap- 
proval of  this  act  there  shaU  be  levied,  assessed.  ooUected.  anl 
paid  upon  the  following  articles,  when  Imported  from  any  forelga 
country  Into  any  place  to  which  Title  I  oS  the  tariff  act  of  lOSO 
applies,  the  following  duties: 

(1)  On  cotton  having  a  staple  ot  lass  than  1)4  Inches  In  length, 
6  cents  per  pound;  and 

(3)  On  all  dutiable  articles  wholly  or  te  chief  value  of  cotton 
having  a  8ti4>le  of  less  than  1^  Inches  in  length,  an  additional 
duty  of  5  cents  per  pcvmd  on  such  cotton  contained  therein. 

(b)  X>uring  the  period  for  which  an  adjustment  charge  Is  In 
effect  with  re^>ect  to  any  conunodity  there  shall  be  levied,  aa- 
sessed.  collected,  and  paid,  upon  imputations  from  any  foreign 
country  into  any  place  to  which  Title  I  of  the  tariff  act  of  1930 
applies,  of  goods  processed  cx^  manufactured  from  such  commod- 
ity which.  If  domestically  processed,  would  be  subject  to  adjust- 
ment charge,  a  duty  equal  to  the  amount  of  the  adjustment  chaige 
which  would  be  payable  with  respect  to  such  domestle  processing. 
Such  duty  shall  be  In  addition  to  any  other  duty  impoMd  by  law. 

(c)  The  duties  Imposed  by  this  section  shall  be  levied,  assessed. 
collected,  and  paid  in  the  same  manner  as  duties  imposed  by  the 
tariff  act  of  1930.  and  shall  be  treated  for  the  purpose  at  all  pro- 
visions of  law  relating  to  the  customs  revenue  as  duUss  impossd  by 
such  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  ft.  section  6,  after  tinf 
3.  to  strike  out  "  During  such  pcaiod.  the  provisions  of  sec- 
tion 5  (relating  to  import  duties)  shaU  remain  in  effect  as  to 
the  products  of  such  commodity,  and  tf  8U<di  commodity  is 
cotton,  such  section  shan  also  remain  in  effect  as  to  cotton 
and  the  products  of  silk  and  rayon."  so  as  to  make  the  clause 
read: 

(c)  Notwithstanding  the  limitation  of  section  S(a)  on  the  period 
of  duration  of  this  act,  section  4  of  this  act  (relating  to  adjust- 
ment charges)  shall  continue  in  effect  with  respect  to  any  com- 
modity, for  such  additional  period  as  the  Secretary  of  the  Treas- 
ury may  by  prodaniatlon  fix,  in  order  to  make  available  receipts 
from  adjustment  charges  with  respect  to  the  commodity  solBclent 
to  i«deem  aU  adjiistment  oartlflcatas  issued  with  respect  to  the 
commodity. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  section  7.  line  SS. 
after  the  word  "  cotton."  to  strike  out  (excepting  section  5. 
r^atlng  to  duties  on  importations)  so  as  to  make  the  clawaa 
read: 


(4)  The  term  "cotton"  means  cotton  of  any  tendersble  grade 
under  the  United  States  ootton  fnturss  act. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  If  there  be  no  further 
amendment,  the  ciuestion  is,  ShaU  the  biU  be  ordered  to  be 
engrossed  for  a  third  reading? 

Tlie  bin  was  ordered  to  be  engrossed  for  a  third  reading. 

The  PRESIDINa  OFFICER.  The  question  is  on  the  third 
reading  of  the  bill 

Mr.  BLAINE.    I  suggest  the  absence  of  a  quarmn. 

The  PRESIDINa  OFFICER.  The  secretary  will  caU  th« 
roU. 

The  legislative  clerk  caned  the  roll,  and  the  following 
Senators  answered  to  their  names: 
Austin  BrfXton  Oohen  Davis 

Bailey  Brcokhart  OooUdge  Dtektnsott 

Barboxir  Bulkley  Oopeland  Pletchtt 

Binsham  Bulow  Ooatlcan  Prazler 

Black  Byi-ncs  Cousens  Oeoris 

Cappsr 
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Golds  borough 
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Harrtaon 


Haydui 

BmhmrX 

Bovell 

Johnson 

Joom 

Sean 

The   VICE 

answered  to 

tion  is,  Shan 


Kvndrlek 

Keyc* 

Kinc 

UkWoOgtU 

Lewis 

Long 

Mcom 

McKelUr 

UcMwrj 

lletcalf 


If  or  beck 


Nye 

Pattenon 

Ptttman 

Reed 

Boblnaon.  Ark. 

Robinson.  Ind. 

Scball 

Bheppard 

Shlpatead 

Sbortrldse 

Bmoot 


Btetwer 

Stephens 

Thomas.  Idaho 

Townscnd 

Trammell 

Ty  dings 

Vandenberg 

Wagner 

WaJcott 

WatsoA 

Whit* 


PRESIDENT.     Seventy-one   Senators  having 
their  names,  a  quorum  is  present.    The  ques- 
the  bill  be  read  a  third  time? 


BTATnCXJIT  or   SKKATOt    HATTXS   W.   CABAWAT,   OF   ARKANSAS 

Mr.  LONG.  Mr.  President,  I  have  In  my  hand  a  statement 
iHued  by  Mrs.  Cahawat.  the  Junior  Senator  from  Arkansas. 
which  I  send  to  the  desk  and  ask  to  have  read  and  made  a 
part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  the  state- 
ment will  be  read. 

The  legislative  clerk  read  as  follows: 

X  have  stayed  at  my  poet  In  the  United  States  Senate  as  long 
as  I  thought  I  could  be  of  any  service  to  this  country,  notwith- 
standing th«  fact  that  I  knew  my  campaign  in  Arkansas  needed 
me  U  I  am  to  be  reelected.  But  I  have  stayed  here,  supporting 
•very  effort  to  secure  relief  for  the  people  of  this  country,  until 
finally  Mr.  Hoover  has  sounded  the  death  kneU  to  much  of  It  with 
hi*  veto. 

I  am  DOW  going  bcMsk  to  Arkansas  to  campaign  for  reelection  to 
the  Senate  on  my  record.  I  believe  my  people  will  approve  of  the 
record  I  have  made  In  the  Senate. 

By  HATTn:  W.  CAaAWAT, 

United  States  Senator. 

Mr.  LONO.  Mr.  President.  Mrs.  Caraway  was.  I  believe, 
the  first  lady  who  has  ever  been  elected  by  the  people  of  this 
country  to  sit  in  this  body.  She  has  made  a  record  here  in 
the  Senate  that  I  think  should  be  called  to  the  attention  of 
the  Nation.  She  has  been  here  in  Washington  with  her 
husband  for  many  years,  but  has  been  in  the  United  States 
Senate  for  several  months  only.. 

I  believe  I  can  say,  from  the  investigation  I  have  made, 
that  the  record  of  Mrs.  Caraway  comes  nearer  sounding  the 
humane  sentiments  and  impulses,  or  at  least  as  near  it.  as 
that  of  any  Senator  In  this  body.  She  had  stood  for  what 
the  people  of  her  State  of  Arkansas  needed:  and  it  is  prob- 
ably due  to  her  votes  and  some  of  her  efforts  that  the  people 
of  that  State  have  been  protected,  in  a  tariiT  on  oil.  against 
foreign  oil  from  South  American  countries.  She  has  worked 
hard  for  all  farm  relief  proposed,  and  though  we  have  failed 
to  secure  much  result,  she  has  stood  steady  for  the  fanners, 
none  the  less. 

Mrs.  Cabaway  voted  here  for  the  Couzens  amendment  to 
the  income-tax  schedule,  an  amendment  proposed  by  the 
distinguished  senior  Senator  from  Michigan  to  collect  higher 
taxes  from  the  great  incomes  of  the  United  States  and  from 
big  wealthy  Interests. 

She  voted  lor  the  Connally  amendment  when  It  was  de- 
feated, and  which  was  later  accepted  in  the  Senate. 

She  has  voted  also  for  such  legislation  as  the  antl-injunc- 
tlon  bill  of  the  Senator  from  Nebraska  [Mr.  NorrisJ.  which 
gave  to  this  coxmtry  a  law  to  prevent  the  issuance  of  in- 
junctions in  labor  disputes  and  in  other  disputes,  a  needed 
relic/,  well  recognized  for  a  number  of  years. 

She  supported  the  '*  lame-duck  "  amendment. 

She  supported  the  bill  for  the  freedom  of  the  Philippines. 

She  supported  the  tariff  on  lumber. 

Mr.  President,  in  connection  with  these  bills  which  she 
has  supported  here.  Mrs.  Caraway  has  fought  and  has  voted 
against  legislation  which  to  her  mind,  and  I  believe  to  the 
minds  of  the  people  of  Arkansas  and  of  this  country  gen- 
erally, was  Injurious  to  the  better  interests  of  the  people, 
particularly  the  common  people,  of  the  United  States. 

We  have  had  in  this  body  entirely  too  much  representation 
from  some  of  the  Southern  States  that  has  not  been  in  ac- 
cord with  the  will  and  with  the  varied  interests  of  the  people. 
1  believe  that  if  the  people  of  Arkansas  are  ever  to  be 
represented  by  what  they  think  is  to  their  interest  and 
What  the  common  people  everywhere  think  is  to  their  inter- 
•t,  when  they  review  the  record  of  Mrs.  Caraway  here  in 


the  United  States  Senate  they  are  going  to  find  out  tliat 
the  people  of  our  entire  country  have  never  been  better 
represented:  that  their  interests  have  never  been  better 
protected:  and  that  never  was  as  much  work  done  in  a 
similar  length  of  time  by  any  one  man  who  ever  sat  In  tbia 
body  as  a  United  States  Senator  from  the  State  of  Arkanias 
as  has  been  done  by  Mrs.  Caraway. 

The  near  infamous  legislation  which  we  had  to  enact 
here  by  reason  of  necessities  that  were  urged  by  some  of 
our  distinguished  colleagues,  with  good  motives,  such  as 
putting  a  tax  on  bank  checks,  putting  a  tax  on  candy,  put- 
ting a  tax  on  the  purchasing  of  automobiles — in  other, 
words,  a  series  of  sales-tax  measures — all  of  these  were  ap- 
posed by  Mrs.  Caraway  in  this  body.  She  will  be  praL<«d 
for  years  for  that  stand  she  took.  On  the  contrary,  fhe 
took  the  view  that  what  we  ought  to  have  done — and  I  tcok 
the  same  view,  Mr.  President,  and  many  of  us  here  tcok 
the  same  view — was  to  have  elevated  the  Income  and  in- 
heritance taxes  on  the  large  fortunes  of  this  country,  not 
only  for  the  purpose  of  raising  revenue  for  the  support  of 
the  Government  but  for  the  purpose  of  preventing  a  swollen- 
fortune  system  that  Is  now  the  cause  of  all  the  trouble  and 
economic  distress  with  which  this  country  to-day  is  fac<?d. 

Mr.  President,  it  would  be  a  fatal  error.  It  would  be  a  dis- 
tinct loss,  it  would  be  a  march  backward  for  the  common 
people  of  this  country,  should  Mrs.  Caraway  not  be  )-e- 
tumed  to  this  body,  and  if  In  her  stead  should  some  one  be 
elected  of  the  old  reactionary  tsrpc  of  which  too  often  we 
have  liad  representation  from  the  Southern  States. 

It  is  said  to  t)e  an  experiment  for  a  woman  to  sit  in 
the  United  States  Senate,  but  it  is  not  an  experiment  for 
BCrs.  Caraway,  and  the  record  that  she  has  made  shows  it. 
It  never  has  been  my  object  to  encourage  the  women  of  the 
United  States  to  be  politically  minded,  particularly:  but  I 
believe  that  to-day.  with  the  rising  tide,  with  the  minds  of 
our  common  people  set  toward  the  propoeition  that  In 
order  to  bring  back  relief  in  these  United  States  it  is  neces- 
sary to  attack  the  system  of  swollen  fortunes,  that  it  is 
necessary  to  curb  these  large  estates  with  Inheritance  taxes 
and  with  income  taxes,  that  it  is  necessary  to  beard  the 
lion  in  his  den,  in  the  words  of  Daniel  Webster,  and  say 
that  when  we  allow  people  to  accumulate  more  than  they 
can  have  any  earthly  need  for,  we  are  doing  a  great  Injury 
to  the  future  welfare  of  this  Republic — I  believe  with  that 
sentiment  prevailing,  and  becoming  constantly  more  prev- 
alent among  the  people  to-day.  it  behooves  many  of  us  wlio 
sit  in  the  United  States  Senate  and  in  the  halls  of  Congress 
to-day  to  write  our  friends  in  Arkansas  and  acquaint  them 
with  the  great  record  and  the  great  service  of  Mrs.  Cara- 
way, the  first  woman  to  sit  In  the  United  States  Senate  by 
reason  of  an  election  of  the  people  of  any  State. 

I  do  not  know  the  opponents  of  Mrs.  Caraway  in  Arkansas. 
except  one  of  them.  I  believe  I  do  know  two  of  them. 
So  far  as  I  know,  they  are  very  fine  gentlemen.  However, 
Mr.  President,  I  had  occasion  only  yesterday  eveniiiff 
to  be  with  two  of  the  most  distinguished  Senators  who  fit 
in  this  body,  and  for  a  number  of  hours  we  discussed  hew 
hurriedly  Members  of  the  Senate  had  had  to  decide  uxHm 
momentous  issues  in  this  little,  short  session  of  Congreta. 
After  going  over  the  list  and  discussing  it  from  the  Repub- 
lican tide  and  from  the  Democratic  side.  I  was  pleased  to 
have  one  of  those  gentlemen  say  that  in  his  opinion  tlie 
votes  that  had  been  cast  in  this  body  by  Mrs.  Caraway 
came  as  near.  If  not  nearer,  to  being  right  than  those  of 
anyone  he  knew  who  had  ever  sat  in  this  body. 

I  should  hate  to  see  the  day  come — I  should  regret  exceed- 
ing to  see  somebody  come  from  the  State  of  Arkansas  who 
would  give  this  body  a  vote  different  from  what  it  has  hjul 
in  the  vote  of  Mrs.  Caraway.  The  common  people  of  tliia 
country  need  that  Caraway  vote  and  the  stand  that  Mrs. 
Caraway  has  taken  here  In  this  body.  Knowing  as  I  do 
the  temper  of  some  of  us  who  have  held  office  probatly 
nearly  all  of  our  lifetimes,  and  hope  to  hold  office  the  bal- 
ance of  the  time,  knowing  the  views  that  we  all  have  in  that 
kind  of  a  way.  I  believe  that  we  need  this  lady  for  the  bene- 
fit of  the  95  hard-boiled  politicians  who  sit  here;  that  it 
strengthens  the  human  impulse  In  this  body  and  reminds  us 


of  things  tieyond  oar  usual  recdUecUons  In  the  common 
touch  of  humanity  which  a  person  of  the  type  of  Mrs.  Caka- 
WAY  brings  into  this  body. 

We  all  will  make  mistakes  here.  Lots  of  us  will  make 
mistakes:  but  on  the  one  single  vote  of  this  one  Senator  from 
Arkansas  has  hinged  in  several  cases  the  result  in  several 
Important  issues  ajod  matters.  The  independence  that  has 
been  shown  by  that  lady  is  a  remarkable  credit,  and  will 
stand  forever  as  a  landmark  to  the  womanhood  of  this 
Nation. 

Fortunately  for  her,  in  this  body  her  eoUeague  from  her 
State  is  the  leader  of  the  Democratic  side.  Prom  long  ac- 
quaintance and  from  leadership  of  this  body  It  naturally 
would  have  been  expected  that  the  vote  of  Mrs.  Caraway, 
from  Arkansas,  would  have  been  in  accordance  with  the  vote 
of  ber  colleague  from  Arkansas  [Mr.  RobiksonI.  I  remem- 
ber reading  in  a  magazine  when  I  first  came  to  the  Senate  an 
article  which  gave  about  a  little  2-llne  analysis  of  every  Mem- 
ber of  the  Senate,  and  when  it  reached  the  name  of  Mrs. 
Caraway  it  said.  *  Senator  Robtwson's  other  vot^."  To  my 
surprise,  however — and  I  do  not  at  this  time  intend  in  any 
respect  to  criticize  anyone's  record — as  I  have  sat  in  this 
body  and  observed  vote  after  vote  that  has  been  cast  by  our 
leaders  of  the  Republican  side  and  by  our  leaders  of  the 
Democratic  side.  I  have  often  watched  with  unerring  view 
Mrs.  Caraway  voting  contrary  to  the  advice  and  suggesdon 
of  her  own  party  leader,  who  comes  from  her  own  State. 
But  in  the  final  analysts.  Mr.  President,  to-day  as  we  sit  here, 
with  our  hindsight  much  better  than  our  foresight,  we  now 
know  that  the  votes  that  have  been  cast  here  by  Mrs.  Cara- 
way were  far  more  wise  and  worthy,  far  more  necessary  for 
the  people,  and  that  in  rejecting  counsel  which  ordinarily 
would  have  been  followed  her  independent  course  of  action 
has  lieen  one  of  the  things  liere  in  this  body  which  stamps 
her  OS  a  courageous  person,  the  kind  of  person  long  needed, 
and  more  of  whom  we  are  now  seeking  for  membership  In 
this  great  legislative  body. 

So,  Mr.  President,  I  hope  and  I  believe  that  all  of  us  here 
Will  listen  to  the  wards  tliat  come  from  the  State  of 
Arkansas,  hoping  for  the  sake  of  this  country  that  that 
Lttle  woman  who  has  been  sent  to  the  United  States  Sen- 
ate will  tie  returned  here.  I  hope  and  I  believe  that  many 
of  us  here  who  call  ourselves  progressives — and  I  believe  I 
am  one  of  those  listed  as  a  progressive  Senator,  though 
I  hoc>e  I  do  not  try  to  get  myself  into  a  family  where  I  am 
not  welcome — I  believe  that  those  of  us  who  call  ourselves 
progressive  Democrats  and  progressive  Republicans  not  only 
are  hoping  that  the  American  people  will  assist  in  sending 
Mrs.  Caraway  back  as  a  Bfember  of  the  United  States  Sen- 
ate but  when  the  election  returns  shall  have  been  read  that 
there  will  be  many  more  to  add  to  the  membership  of  this 
body  who  will  vote  as  Mrs.  Caraway  voted  on  the  rights  of 
the  people  to  have  a  better  share  in  the  fortunes  of  this 
land;  who  will  vote  as  Mrs.  Caraway  voted  against  adding 
an  extra  cent  on  sending  a  letter  through  the  mails;  who 
will  vote  as  Mrs.  Caraway  voted  to  protect  the  oil  people 
and  the  farmers  of  Arkansas.  Louisiana,  and  many  other 
States  against  the  slave  tralfic  of  Venezuela;  who  will  vote 
as  Mrs.  Caraway  has  voted  on  such  issues  as  the  "  lame 
duck"  amendment;  who  will  vote  as  Mrs.  Caraway  has 
voted,  Mr.  President,  for  all  the  progressive  policies,  for  every 
issue  of  human  uplift. 

I  hope  that  when  the  returns  are  read  in  November,  or 
In  September,  or  in  August,  whenever  the  primaries  may  be 
held,  they  will  point  to  the  fact  that  Mrs.  Caraway,  and 
many  of  her  kind,  have  been  sent  here  to  serve  for  the  peo- 
ple in  this  great  United  States  Senate. 

Mr.  BLAINE.  Mr.  President.  I  ask  unanimous  consent 
that  Senate  Joint  Resolution  171  be  made  the  special  order 
of  business  following  the  disposition  of  the  pending  bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  AUSTIN.    I  object. 

rum  RXUKT 

The  Senate  resumed  the  consideration  of  the  biH  (8. 
4M0)  to  provide  temporary  aid  to  agriculture  for  the  relief 
of  the  existing  national  economic  emergency. 


Mr.  CAPPER.  Mr.  Preoldent,  I  can  not  tote  too  itroegly 
the  adcHTtion  of  legislation  of  the  nature  of  the  pmrttmr 
bill,  introduced  by  Senator  NoaaacK,  providing  temporazr 
aid  to  agricultui-e  for  the  relief  of  farmers  in  the  existing 
economic  emergsncy.  Tbe  evldenoe  is  overwhelming  that 
the  farmers  of  the  West  will  soon  be  closed  out  if  they  do 
not  get  financial  relief  at  onoe. 

I  am  perfectly  aware  that  the  Norbeck  plan  is  not  the 
final  soluUon  ol  the  farm  problem,  but  it  will  help;  and 
never  in  the  history  of  tbia  country  was  the  fanner  so 
greatly  in  need  of  financial  amiirtanre  with  wtaich  to 
carry  on. 

This  Congress  should  go  a  lot  further  than  is  propoaed  in 
this  bilL  But  first  we  must  do  something  to  raiae  ttae  pritem 
level  of  farm  cooimoditiea. 

While  discussing  the  need  of  pnunpt  rdief  for  the  farmer 
I  desire  to  ask  unanimous  consent  to  place  in  the  Bscan 
a  few  letters  from  farmers  of  Kansas  and  oiher  States 
urging  the  necessity  of  better  farm  prices  and  more  fann 
credits  if  they  are  to  continue  to  exist. 

There  is  a  geiieral  feeling  in  the  farm  ooontry— and  It  It 
in  part  Justified — that  this  Congress  has  been  extending  aftd 
to  Uie  banks,  to  the  railroads,  to  the  insurance  fnmpantfw. 
to  big  business  generally,  but  has  done  little  of  direct  benefit 
to  agriculture,  the  basic  industry. 

I  want  to  empihasize  that,  in  my  Judgment,  the  farm  price 
level  is  the  key  log  to  the  price  Jam  right  now.  Unless  and 
until  these  prices  rise  there  is  no  chance  for  an  economic 
recovery  for  the  rest  of  the  country. 

This  Nation  (»n  not  start  back  the  road  to  lecofery  oo 
25-cent  wheat—that  is  what  the  new  crop  Is  bringing  In 
Kansas  to-day.  Think  of  it,  Mr.  President— 26  cenU  a 
bushel  for  wheat. 

I  say  Congreai  has  a  duty  to  perform  before  It  adjourns, 
and  must  perform  that  duty;  Congress  has  no  right  to  evade 
a  plain  duty  by  running  away  from  it,  even  with  the  belt 
intentions  in  the  world. 

This  Congress  has  a  plain  duty  to  use  its  powers  to  enact 
legislation  tending  to  restore  comnuxUty-prke  levels,  with- 
out which  prosperity  can  not  return. 

Prosperity  In  this  Nation  depends  uptm  the  people  as  a 
whole  having  purchasing  power  equivalent  to  mass  produc- 
tion power. 

Mass  purcha^ng  power  depends,  in  the  last  analjrsls.  upon 
the  basic  commodity  prices.  And  the  most  impMtant  com- 
modity prices,  most  important  to  the  country  as  a  whole,  are 
farm-commodity  prices. 

In  other  words,  the  comer  stone  of  national  prosperity  la 
farm  prices. 

In  the  end  wa(res  are  paid  by  basic  commodities,  dividends 

are  paid  by  basic  commoditiea,  interest  and  tans  are  paid 
by  basic  commo<lities. 

Labor  applied  to  basic  commodities  produces  wealth; 
thrift  applied  to  wealth  produces  what  we  caD  capital,  which 
really  is  wealth  In  reserve. 

Our  national  prosperity  rests  upon  the  foundation  of  basic 
commodity  prices.  And  in  my  Judgment  the  most  impor- 
tant of  these  t»a£ic  commodity  groups  are  farm  commodities. 

When  the  fanner  gets  the  cost  of  production  for  his  prod- 
ucts the  country  will  be  on  the  road  to  prosperity,  and  it  will 
not  travel  that  road  until  the  level  of  farm  prices  is  raised 
to  the  cost  of  production. 

Farm  prices  have  been  driven  to  extremely  low  levels. 
These  low  farm  prices  have  paralyzed  all  business,  all  in- 
dustry, have  deprived  10.000,000  workers  of  their  Jobs. 

Farm  prices  must  come  up  before  there  can  be  any  farm 
prosperity,  therefore  farm  prices  must  c(»ne  up  before  there 
can  be  national  prosperity. 

Please  remember  also  that  when  farm  prices  rise  the  gen> 
eral  price  level  of  all  basic  commodities  will  rise  at  the  same 
time. 

Farm  representatives  think  that  this  Congress  should  not 
adjourn  until  legislatitm  intended  to  promote  the  much- 
needed  rise  in  farm  inlces  has  been  enacted. 

I  say  again,  until  the  farmer  gets  better  prices  for  his 
products  we  can  not  have  much  better  conditions  for  this 
country  as  a  whole. 
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The  farmer's  buying  power  bas  been  decreased  51  per 
ice  tlM  war.  There  has  been  a  decline  of  64  per  cent 
ill  taMle  *'*Tiw*»*»*'^  prices  since  1920;  a  40  per  cent  drop 
1929. 
fore  the  war  the  fanner  got  $1.  distribution  costs  were 
|1«  tad  the  consumer  paid  $2  for  the  product  for  which  the 
farmer  got  a  dollar.    This  is  approximately  correct. 

To-day  the  retail  price  for  that  same  amount  would  be 
$2.38.  the  cost  of  distribution  would  be  $1.68.  and  the  farmer 
would  get  70  cents.  In  a  general  way.  these  figures  apply 
to  all  basic  commodities. 

There  we  have  the  economics  back  of  the  decision  of  farm 
leaders.  Let  us  try  to  hold  this  Congress  In  session  until 
the  coimtry  as  a  whole  is  relieved  by  the  enactment  of  a 
sound  program  for  the  relief  of  agriculture. 

Com^eaB  has  no  right  to  desert  the  ship  by  adjourning 
without  doing  what  I  am  sure  is  its  most  important  Job  on 
the  road  to  prosperity  through  sound  economic  relief  of 
agriculture. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  rcqusst 
of  the  Senator  from  Kansas  that  certain  letters  be  printed 
in  the  RxcoRO? 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Racoao.  as  follows: 

Doooa  CiTT,  KAm.,  Julf  9.  1932. 
Bon.  Senator  Cappce. 

Washinsjton.  D.  C. 

DzAK  Senatok:  A  few  lines  relative  to  the  fanners'  condition  in 
western  Kansas  may  Interest  and  spur  you  on  your  efforts  to  bring 
•grlculture  back  to  normal  conditions.  As  MorAtary-treasurer  of 
tim  Ford  County  National  Farm  Loan  Association  I  know  the 
alralts  tbe  farmers  are  facing.  Unless  the  present  session  of  Con- 
gress does  something  to  a.ssl.^t  the  farmers  In  realizing  a  profit  on 
their  products  Instead  of  a  loss  as  they  have  been  during  the  past 
two  years,  at  least  7  farmers  out  of  10  will  l>e  broke.  Many  farm- 
ers and  stockman  are  on  the  brink  of  bankruptcy.  If  the  Con- 
gress will  enact  the  bill  giving  a  premUun  of  42  cents  on  every 
bushel  of  wheat  that  the  farmer  had  January  1  and  on  the  1932 
crop,  it  sure  will  save  many  a  farmer's  home.  The  only  way  to 
bring  tbe  United  States  to  normal  conditions  Is  through  agriculture. 

The  farmers  and  labor /rg  people  cf  western  '^""tf  sure  appre- 
ciate your  work  In  behalf  of  the  people  who  are  the  very  backbone 
of  our  Oovernment.  If  Congreoa  adjourns  without  doing  anything 
to  bring  agriculture  back  to  a  paying  baals.  there  will  be  fewer 
XiepubUcans  In  Xhe  next  Cougraaa. 
RespectfuUy  yours, 

O.  J.  Stauth. 

Viola.  Kans..  July  4.  1932. 
Boa.  AarMva  CAFPva. 

Topeka.  JTons. 

Dka*  8n:  I  have  been  thinking  for  some  time  that  I  would  write 
you  in  ragard  to  the  terrible  condition  we  wheat  farmers  are  In  at 
the  preaent  lima. 

During  the  war  wheat  would  have  gone  to  93.50  per  bushel  had 
the  Oovernment  not  stepi>ed  In  and  set  a  price  on  only  wheat,  let- 
ting farm  machinery  treble  In  price.  The  Government  urged  the 
farmer  to  raise  mora  wheat  and  win  the  war.  Which  they  did 
without  miich  complaint. 

Now  the  State  legislature  Imposes  a  3-cent  tax  on  gasoline  to 
make  roads  and  we  sUU  have  mud  road3  ^Then  the  Government 
puta  1  eant  on  gaaoUne  and  4  centa  on  lubricating  oil  But 
Wheat  stays  down  to  25  cents.  There  are  any  amount  of  the  farm- 
ers here  in  Sedgwick  County  that  are  not  going  to  cut  their 
8-bushel  crop  this  year.  Why?  Because  the  wheat  la  mortgaged 
at  tlia  bank,   the  machinery   is  mortgaged,   and   the  banker  won't 

loan  enough  money  to  buy  fuel  and  oil  to  cut  the  wheat. 

Our  wheat  here  is  making  from  8  to  12  bushels.  How  much  will 
we  make  after  expense  and  rent  Is  paid? 

Would  be  glad  to  hear  from  you  and  your  opinion  as  to  whether 
It  wlU  pay  to  bin  this  wheat  on  the  farm  and  how  long  we  would 
have  to  hold  it  to  get  enough  to  pay  expanses.    I  have  some  '31 
wheat  on  hand  yet. 
Tours  truly, 

T.  M.  CoTMX. 

Hakpcb,  Kans.,  Jaiy  5.  f  932. 
Senator  CAPrn. 

Wa-hington.  D.  C. 
Mr.  Cafpss  :  You  are  getting  letters  from  so  many  Kansas  people. 
1.  too.  am  prompted  to  write  you  about  conditions  In  Harper 
County.  Peopla  hare  (not  only  farmers  but  landowners)  are 
losing  their  farms,  deeding  their  farms  and  homes  to  banks  or 
loan  companies,  because  they  can  not  keep  their  tazea  and  In- 
taeaat  on  their  mortgages  paid  up  when  they  get  only  25  cents 

pound  for  butterfat.  and  can  not  sell  potatoaa  at  any  prlca  hwa. 
My  taxes  are  only  a  few  oanu  lower  (lees  than  fl)  than  they 
ware  four  yaan  ago.  and  latarast  is  Just  the  same  as  four  yeais 


ago.  but  grain,  livestock  and  all  farm  produce  haa  dropped  ttcm 
one-fourth  to  one-half  in  price  in  that  tima. 

We  read  what  Is  being  propoaed  in  Congreas.  and  what  HooTcr 
and  others  are  saying  about  helping  the  farmer,  etc..  but  wiy 
In  the  world  don't  they  do  something  to  really  help  the  poor  m.ui 
or  farmer?  The  appropriations  t>eneflt  the  New  York  banks,  and 
large  banks,  railroad  companies.  Wall  Street,  and  the  feUow  wlio 
has  money  already.  If  a  farmer  gets  any  benefit  from  It  he  mt:st 
pay  back  (before  he  gets  bis  crop  return  from  what  he  has  bcr- 
rowed)  and  is  tied  up  In  such  a  way  ha  had  better  not  get  into 
the  maas. 

Germany  was  given  a  year's  interest  on  a  large  war  debt.  I  sse 
no  reaiwn  why  intereat  on  all  farm  loans  could  not  be  canceliH! 
for  a  few  years.  A  moratorium  like  that  would  help  lots  of 
farmers  and  not  hurt  those  (or  companies)  who  hold  the  loaia« 
Congress  can  pass  laws  to  that  affect  if  they  really  want  to. 
Raq)ectfully. 

O.  M.  NovAix.   . 

WAaHnrcToit,  D.  C.  Juljf  9,  1932. 
Hon.  Amnra  Cappss. 

United  States  Senate,  Washington.  D.  C. 
Mr  Dk.m  Skmatob:  8.  4940  by  Senator  Noibxck  has  been  report<>d 
favorably  by  the  Committee  on  Agriculture  and  Forestry  and  tlie 
report  to  accompany  this  bill  Is  attached  for  your  information. 

The  American  Farm  Bureau  Federation  Is  anxious  that  this 
senlon  of  Congress  enact  some  lecrlslation  which  strikes  direct  y 
at  price  enhancement  for  farm  commodities.  It  seema  that  a<l- 
Journment  is  about  to  be  taken  with  no  fundamental  farm  legkw 
latlon  enacted.  It  is  recommended  that  8.  4940,  which  undoubc* 
edly  win  benefit  prices  on  hogs,  cotton,  and  wheat — three  bas.e 
farm  commodities  of  Intereat  to  the  whole  Nation — be  enacted 
before  adjournment. 

The  bin  Is  brief  and  la  easily  understood.  The  report  tbert>- 
upon  also  Is  brief  and  will  give  you  a  complete  description  of  the 
measure. 

Unless  farm  prices  are  Increased  the  Nation  as  a  whole  can  net 
recover  Its  usual  economic  stability.  This  measure  is  worth  im- 
mediate enactment. 

Very  respectfully, 

AioancAif  Pabm  BirarATT  PcDsaATioiv. 
Caw.  A.  O'Nbai.,  President. 

The  VICE  PRESIDENT.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  to  be  read  a 
third  time. 

The  bill  was  read  the  third  time. 

Mr.  FLETCHER.  Mr.  President.  I  was  called  out  for  a 
few  moments.  I  assume  that  all  the  committee  amend- 
ments have  been  agreed  to. 

The  VICE  PRESIDENT.  They  have  all  been  agreed  to. 
The  question  now  Is,  Shall  the  bill  pass? 

The  bill  was  passed. 

MEKCn  or  DISTRICT  STREET  RAILWAYS 

Mr.  AUSTIN.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  Joint  Resolution 
154.  to  authorize  the  merger  of  street-railway  corpora- 
tions operating  in  the  District  of  Columbia,  and  for  other 
purposes. 

Mr.  KEYES.  Mr.  President,  will  the  SenSitor  from  Ver- 
mont yield  to  mc? 

Mr.  AUSTIN.    I  yield. 

Mr.  KEYES.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll.  ' 

The  legislative  clerk  called  the  roll,  And  the  fallowing 
Senators  answered  to  their  names: 

Bobldson.  Ark. 
Robinson.  lad. 
Schall 
Sheppard 
Shipatead 
ShortrUlge 
Smoot 
Bteiwer 
Stephens 
Thomas.  Idaho 
Townsend 
TrammeU 
Tydlnss 
Vandanbacf 
Wagner 
Waloott 
WataoB 
WhUa 
Beed 

The  VICE  PPJISIDENT.  Seventy-five  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  quef- 
tion  is  on  the  motion  of  the  Senator  from  Vermont  I  Mr. 


Ashurst 

Dale 

Jonea 

Austin 

Davis 

Kcan 

Bailey 

Kendricfc 

Barbour 

Feas 

Keyes 

Bingham 

FletcJiar 

King 

Black 

Frasiar 

La  PoUetta 

B:atne 

Georse 

L«wU 

Borah 

Glass 

Long 

Bratton 

Olonn 

McGill 

Brookhart 

Ooldshorou^ 

MrKellar 

Bulkley 

Gore 

McNary 

Bulow 

Hale 

MetcaU 

Byrnes 

HarrlBon 

Moses 

Capper 

Ha.<!tlngs 

Norbeck 

Cohen 

Hatfield 

Norrls 

CooMdgs 

Haydcn 

My« 

Copeland 

Hebert 

Patterwn 

Coetlgan 

Howell 

Ptttman 

Couzens 

Johnson 

Reed 

AusTDf]  to  proceed  to  the  consideration  of  Houae  Joint 
Resolution  154. 

Mr.  BLAINE.  Mr.  President,  this  joint  resolution  has  to 
do  with  the  merger  of  street-railway  companies  in  tbe  Dis- 
trict of  Columbia.  The  measure  came  over  from  the  House. 
There  is  also  on  the  calendar  a  Senate  bill  relating  to  the 
same  question,  and  the  Senate  bill  is  Calendar  No.  497.  and 
was  reported  out  of  the  Committee  on  the  District  of  Colum- 
bia on  March  24.  1932.  with  amendments.  I  have  not  had 
time  to  examine  the  House  Joint  resolution,  but  I  under- 
stand it  is  materially  different  from  the  Senate  Joint  resolu- 
tion. I  do  not  recall  that  there  was  any  hearing  on  the 
House  Joint  resoluticm.  In  my  opinion,  if  tbe  measure  is  to 
be  seriously  considered  at  this  session  of  the  Congress,  con- 
sideration should  be  given  to  the  Senate  Joint  resolution. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  yield. 

Mr.  COPELAND.  Are  the  differences  so  great  that  they 
could  not  be  reconciled  by  amendments  on  the  floor? 

Mr.  BLAINE.  As  I  stated.  I  have  no  information,  and  I 
understand  there  has  been  no  hearing  by  the  District  Com- 
mittee on  House  Joint  Resolution  154. 

Mr.  COPELAND.  If  there  have  not  been  any  hearings,  I 
am  surprised,  because  I  have  been  a  member  of  the  IXs- 
trlct  Committee  for  10  years,  and  it  seems  to  me  we  have 
spent  at  least  half  of  our  time  in  hearings  on  the  merger 
measure. 

Mr.  BLAINE.  That  only  states  part  of  the  proposition. 
I  do  not  recall  that  there  has  been  any  hearing  on  House 
Joint  Resolution  154. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Tennessee? 

Mr.  BLAINE.    I  yield. 

Mr.  McKELLAR.  Looking  over  the  Joint  resolution,  it 
seems  to  be  a  measure  of  very  great  importance — of  the 
greatest  kind  of  Importance — to  the  users  of  the  street  rail- 
ways in  Washington.  It  seems  to  me  that  to  attempt  to 
bring  it  up  in  the  last  days  of  the  sessi<m  is  a  very  remain- 
able  thing.  I  do  not  think  that  Congress  ought  to  pass  upon 
it  in  any  hurried  way  such  as  win  be  necessary  if  the  motion 
is  agreed  to  and  the  Joint  resolution  is  to  be  considered 
to-day.  I  am  wondering  what  the  Senator  from  Wisconsin 
thinks  of  bringing  it  up  in  tbe  last  hours  of  the  session? 

Mr.  BLAINE.  Mr.  President,  this  is  the  most  important, 
the  most  complicated  measure  that  Congress  has  considered 
during  the  time  that  I  have  been  in  the  Senate.  It  is  one 
that  more  vitally  affects  the  people  of  the  District,  especially 
the  street-car  users,  than  any  other  bill  that  has  been  before 
the  Congress.  I  submit  that  the  Senator  from  Tennessee 
has  suggested  exactly  what  the  situation  is.  This  is  too  im- 
portant a  measure  to  consider  in  the  closiiig  days  of  ibe 
session  and  too  important  to  amend  upon  the  floor. 

I  invite  the  attention  of  Senators  to  the  fact  that  tfaere 
are  more  than  60  amendments  to  the  Senate  Joint  resolution 

and  it  is  that  Joint  resolution  that  we  ought  to  consider  lint. 

Mr.  McKELLAR.  Unless  we  are  to  remain  here  the  rest 
of  this  month  and  a  part  of  next  month,  I  do  not  see  bow 
it  is  possible  for  the  amendments  to  have  consideration. 
The  Senator  from  Wisconsin  is  a  member  of  the  District 
Committee.  I  want  to  ask  the  Senator  some  questions  about 
the  measure.  Does  it  proix>se  to  reduce  tbe  fares  in  any 
way  for  the  privilege  of  consolidating  and  combining  the 
two  companies? 

Mr.  BLAINE.     It  does  not. 

Mr.  McKELLAR.  If  the  people  are  to  get  no  t>eneflt8  from 
the  consolidati(xi.  why  is  it  necessary  to  have  the  companies 
consolidated? 

Mr.  BLAINE.  As  a  matter  of  fact,  the  people  of  the  Dis- 
trict are  to  receive  no  benefits  whatever,  while  on  the  other 
hand  the  street-car  companies  are  to  be  relieved  of  several 
hundred  thousand  dollars  of  payments  n^ch  they  are  now 
required  to  make. 


Mr.  McKEUiAR.  I  recall  ttiat  ever  stece  I  have  bem 
here  they  have  been  trytaig  to  get  relieved  from  ocrtatn 
forms  of  taxation  like  the  keeping  ot  crossing  poUcemea  st 
certain  important  crossings,  and  street  Improvements,  and 
matters  of  that  kind.  What  I  want  to  know  is  why  is  it  ws 
are  called  upon  in  the  closing  days  of  the  session  to  pass  an 
important  measure  like  this  one  which  means  no  resulting 
good  to  the  street-car-using  public?  I  remember  wb«D  I 
came  here  we  bought  six  tickets  for  a  quarter,  or  4^  cents 
a  piece.  The  rates  have  been  increased  until  now  the  cash 
fare  is  10  cents.  That  has  all  taken  place  notwithstanding 
tbe  fact  that  tbe  companies  had  a  contract  with  tbe  city  of 
Washington  to  ciirry  the  people  at  4ys  cents.  Under  tbess 
circumstances  it  seems  to  me  that  it  is  very  unbecoming  of 
the  street-car  companies  to  ask  these  great  favors  In  tbe 
way  of  consolidation  without  doing  something  for  the  sUeet- 
car-ridlng  public  of  the  District. 

Mr.  BLAINE.  Let  me  add  another  sugge^ion  to  what  tbe 
Senator  has  said.  It  not  only  affects  the  street-car  rlden. 
but  It  also  affects  every  citisen  of  the  District  of  Columbia 
who  is  a  user  of  electric  Ught  or  power,  because  in  this 
measure  we  wrlti}  into  tbe  law  a  16-year  privilege  to  thi 
Potomac  Electric  Power  Co.  whereby  that  company  is  charg- 
ing the  electric-light  users  a  sum  greater  than  ought  to  be 
charged  to  them. 

Mr.  COPELAND.    Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  yield  the  floor. 

The  VICE  PRESIDENT.  The  Senator  tzxxa  New  Tort  Is 
recognised. 

Mr.  COPELAND.  I  wanted  to  ask  the  Senator  with  refer- 
ence to  electric  power.  Tta  only  reason  why  I  say  anything 
about  it  at  all  is  because  during  the  past  years  we  have  had 
this  matter  up  time  and  time  again.  It  Is  nothing  new  to 
those  of  us  who  have  served  upon  the  District  Committee, 
As  I  understand  the  matter,  the  author  of  the  Joint  resolu- 
tion and  those  interested  in  it  are  perfectly  willing  to  accept 
the  Senator's  vlevcs  as  regards  electric  power. 

I  would  like  to  say  also  to  the  Senator  from  Tennessee 
[Mr.  McKxLLAR]  tJiat  it  is  not  the  fault  of  those  who  have 
been  pressing  the  matter  that  its  consideration  has  be^ 
delayed  untU  the  last  days  of  the  session.  The  Joint  resolu- 
tion has  been  called  up  in  the  months  past  time  and  time 
again.  I  would  like  to  say  further,  as  I  have  said  in  tbe 
committee,  that  I  am  sick  and  tired  of  the  merger  MIL  We 
ought  to  get  rid  of  It. 

Mr.  McKELLAR.    Tlien  let  us  defeat  it. 

Mr.  COPELAND.  There  wlU  be  no  railroads  left  if  we 
delay  the  matter  much  longer,  because  the  competition  of 
the  cheap  taxis  in  Washington  is  so  great  that  the  street 
railways  are  in  serious  danger  of  going  out  of  business,  as  I 
view  it.  If  we  arc  to  save  the  street  railways  for  those  irtiq 
desire  to  ride  on  them,  it  Is  voy  important  Indeed  that  thert 
should  be  prompt  acticm. 

Further,  to  go  l>ack  once  more  to  tiie  question  of  electric 
power,  I  am  in  heiixty  sympathy  with  what  the  Senator  from 

Wisconsin  bas  said  about  it  I  am  sure  that  the  Senator  in 

charge  of  the  measure,  who  can  speak  for  himself,  will  say 
that,  so  far  as  that  matter  is  concemed,  it  need  not  be  a 
matter  of  controversy;  that  while  the  street-railway  com- 
panies would  like  to  have  certain  language  used  in  the  meas- 
ure, they  are  perfectly  willing  to  concede  that  point  for  tbe 
sake  of  the  advantages  which  wiU  take  place  from  the  eco- 
nomical operation  of  the  railroads  when  merged.  Separately 
they  are  bound  to  disappear,  while  put  together  they  may  ga 
ahead  serving  tbe  people  of  tbe  District. 

Mr.  NORRIS.  Mr.  President,  this  question  is  closely  aUied. 
as  the  debate  already  indicates,  with  the  power  questioo.  so 
that  if  I  offer  a  few  remarks  on  the  question  ef  eleeOlc 
power  and  some  of  its  diversifying  trails  I  shall  sttll  be 
tftnnwf  directly  to  the  question. 

Mr.  President,  before  this  session  of  Oongms  doses  some- 
body ought  to  sulanit  a  partial  review,  at  least,  of  the  devel- 
<4)ments  that  have  taken  place  in  ths  Investigadon  of  tbs 
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Power  Trust  by  the  Federal  Trade  Commission.  Let  me  say 
fint  that  In  my  Judgment  the  investigation  has  made  more 
useful  disclosures  in  the  direction  of  showing  the  control  of 
some  of  the  necessities  of  life  by  the  greatest  combination 
that  was  ever  put  together  by  himian  hands,  than  any  other 
Investigation  has  ever  developed  or  shown.  The  Federal 
Trade  Commission  has  bad  difficulty  for  the  last  several 
years,  ever  since  it  has  been  investigating  the  Power  Trust. 
to  get  sufficient  fimds  to  carry  on  the  investigation.  There 
has  been  one  contest  after  another  to  take  away  the  Juris- 
diction and  the  power  of  the  Federal  Trade  Commission  and 
to  deprive  it  of  the  necessary  public  funds  to  make  the 
Investigation. 

The  President's  Budget,  to  begin  with,  for  the  next  fiscal 
year  did  the  best  it  could  to  put  the  Federal  Trade  Commis- 
sion out  of  busicess  so  far  as  this  investigation  is  concerned. 
I  want  to  read  from  the  hearings  before  the  Subcommittee 
on  Appropriations  of  the  Senate.  Mr.  Humphrey,  the  pres- 
ent chairman  of  the  Federal  Trade  Commission,  appeared 
before  the  subcommittee.  He  wrote  a  letter  to  the  chairman 
of  the  committee  in  which  he  clearly  set  forth  in  a  very  few 
words  the  attitude  of  the  present  administration  in  regard 
to  this  Investigation.  In  that  letter,  directed  to  the  chair- 
man of  the  Committee  on  Appropriations  and  dated  April 
27.  1932.  he  said: 

The  Budget  Bureau  refused  to  submit  any  ectlxnate  whatsoever 
for  oonUnulng  Uxt  work  of  th*  Inveatlgatlona  ordered  by  the 
Sezute — 

He  was  speaking  of  this  investigation  of  the  Power  Trust 
that  was  ordered  by  resolution  of  the  Senate — 

The  Budget  Bureau  refused  to  submit  any  estimate  whatever 
tot  oonUnulng  the  work  of  the  Investigations  ordered  by  the 
Senate  on  the  ground  that  the  expenditure  for  such  Investigations 
was  entirely  unjustified. 

The  Budget  estimated  a  loan  for  the  amount  necessary  to  con- 
tinue the  regular  work  exclusive  of  such  Investigation,  and  the 
entire  sum  as  given  In  ths  House  bill  Is  necessary  to  carry  on  Um 
regxUar  work  of  the  com  mission. 

In  other  words,  the  investigation  would  cease  if  the  Presi- 
dent's Budget  Bureau  had  had  their  way.  Senators  wiD 
remember  that  the  investigation  was  continued,  though 
crippled  somewhat,  by  the  action  of  the  Senate  in  putting 
In  an  appropriation  in  the  appropriation  bill  so  it  could  be 
continued.  That  investigation  has  shown  more  of  the  great 
monopoly  known  as  the  Power  Trust  in  its  activities  in  all 
branches  of  government  than  any  other  Investigation  has 
ever  shown. 

From  the  top  to  the  bottom  of  our  governmental  structure 
this  great  trust  has  been  Instrumental  for  the  last  several 
years  in  trying  to  shape  legislation,  both  State  and  National. 
to  its  Interest:  In  trying  to  create  and  build  up  a  large 
sentiment  In  the  United  States  that  would  lead  toward  Its 
point  of  view  as  to  the  great  questions  Involved  tn  the  devel- 
opment and  distribution  of  electricity.  Every  locality  in  the 
United  States  has  an  Interest  in  this  unseen  force,  which  has 
become  a  necessity  of  life,  which  goes  into  every  modem 
home  and  from  the  home  on  up  to  the  largest  factory,  and 
which  turns  the  mightiest  wheels  of  commerce.  By  the  tn- 
Testigation  the  hand  of  the  Power  Trust  has  been  uncovered 
in  its  activities  in  school  districts,  in  municipal  elections. 
In  State  elections,  in  the  appointment  of  commisslonen 
under  State  laws,  in  the  election  of  Senators  of  the  United 
States,  In  the  election  of  Members  of  the  House  of  Repre- 
sentatives, in  the  framing  of  platforms  of  national  conven- 
tions, and  in  the  election  of  Presidents  of  the  United  States. 

I  shall  not  be  able.  Mr.  President,  this  afternoon,  of  course, 
to  cover  all  the  ground.  I  shall  be  able  only  to  point  out 
some  places  of  interest,  to  touch  some  oi  the  high  points; 
but  I  am  going  to  review  the  activities  of  this  great  trust 
as  It  has  reached  forth  its  mighty  hand  into  every  com- 
munity in  the  land. 

One  of  the  things  that  have  been  shown  by  this  investiga- 
tion has  been  the  evil  of  the  holding  company,  which  Is 
scimething  comparatively  new  in  our  industrial  development. 
Holding  companies.  Mr.  President,  are  sometimes  necessary; 
I  do  not  want  to  be  understood  as  condemning  all  h^iHing 
eompaziies:  but  the  activities  shown  by  this  InvestigaUon 
and  other  investigations  and  other  developments  demon- 


strate that  ninety-nine  times  out  of  a  hundred  such  holc'ing 
companies  are  only  devices  invented  and  put  into  effect  by 
men  who  want  to  deceive  the  people  as  to  real  conditltms. 
who  want  to  cover  up  the  sins  of  monopoly.  As  a  rule, 
holding  companies  are  parasites  sucking  by  the  millions  the 
pennies  out  of  the  hand  of  labor.  They  have  no  excusti  in 
most  cases  for  existence.  Their  machinery  is  oiled;  their 
enormous  profits  are  made  possible  by  the  contribution  of 
those  who  dwell  In  the  little  homes  of  our  country.  From 
every  home,  great  and  small,  come  contributions  that  are 
covered  up  and  that  In  the  aggregate  amMs  iMi^e  fortuoes. 
exorbitant  and  unreasonable  profits.  It  is  often  true  lliat 
this  result  is  brought  about  by  the  device  of  a  holding  omi- 
pany. 

I  want  to  read.  Mr.  President,  several  short  extracts  from 
a  work  enUtled  "  Regulation  of  Public  XTUlltles,'*  by  Cassius 
M.  Clay.  BCr.  Clay  gets  most  of  the  Information  embodied 
in  this  book  from  the  various  investigations  of  the  Federal 
Trade  Commission.  On  page  238  of  the  work  I  have  men- 
tioned, he  sasrs: 

According  to  the  flgtires  of  the  FMeral  Trade  Commission,  fold- 
ing company  groups  control  76.5  per  cent  of  a  total  generating 
Capacity  of  the  United  SUtes  for  the  year  1036.  of  which  11.7  per 
cent  was  under  the  control  of  the  largest  single  group.  If  we  add 
to  this  percentage  the  generating  capacity  of  four  large  compi  jiles 
which  were  listed  In  this  tabulation  as  **  Independent  companies." 
but  which  have  since  come  under  holding  company  control,  the 
result  Is  84.0  per  cent  of  the  total  generating  capacity.  Munl<:lpal 
plants  account  for  3  per  cent  of  the  total,  leaving  the  bal&aca. 
13.4  per  cent,  listed  under  "  Independent  companies." 

•  •  •  The  holding  companies  •  •  •  are  not  simply  the 
real  proprietors  of  most  of  the  pubUc  utilities  of  the  coinitry. 
They  are  not  simply  the  parents,  dependent  for  their  Incomo  on 
the  success  of  their  children.  They  are  both  parents  and  pro- 
prietors; but  more  Important,  they  are  managers  as  well,  ma-dng 
decisions,  sharing  responsibility,  and  In  constant  touch  with  the 
properties  which  serve  the  public. 

Think  of  it.  Mr.  Presldentl  Over  84  per  cent  of  the  elec- 
tricity generated  is.  in  one  way  or  another,  controlled  or 
mixed  up  with  holding  companies;  and.  as  I  said,  in  99  cuses 
out  of  100  there  is  no  more  excuse  for  the  existence  d  a 
holding  company  than  there  is  for  a  wagon  to  have  five 
wheels.  I  want  to  read  further  from  the  same  book.  At 
page  155  Mr.  Clay  says: 

a.  Holding  company  activities  which  are  lieyond  the  effective 
scope  of  existing  regulation.  The  nnanaal  structure  of  the  elec- 
tric-power industry  at  the  present  time  la  highly  organized,  with  a 
constantly  Increasing  percentage  of  the  entire  Industry  under 
holding  company  management  In  the  State  of  New  York,  for 
instance.  It  was  figured  that  in  IMS,  08H  per  cent  of  all  kUowatt- 
hours  sold  to  oonsiuners  other  than  electrical  corporations  was 
sold  by  utilities  controlled  by  holding  companies.  In  the  devel(^>- 
ment  of  the  Industry  the  holding  company  has  been  a  mo^y^f  xo 
several  Important  economic  ends. 

Mr.  Clay  sasrs  further  on: 

Instances  have  iindoubtadly  occurred,  however.  In  which  hold- 
ing companies  have  been  superimposed  or  pyramided  on  top  of 
one  another,  primarily  for  speculaUve  gains  or  In  order  that  • 
relatively  small  financial  Interest  might  exercise  control  over  gnat 
Investments  of  capital. 

So.  Mr.  President,  when  we  take  up  the  question  of  holding 
companies,  which,  as  I  shall  show,  are  not  regulated,  effec- 
tively at  least,  either  by  State  or  Federal  law.  we  have  taken 
up  one  of  the  most  important  means  by  which  the  Power 
Trust  are  able  to  manipulate  and  conceal  their  enormous 
earnings  and  their  large  expenses,  which  often  have  nothing 
to  do  with  the  electrical  business  but  have  to  do  with  poll- 
tics,  have  to  do  with  the  election  of  a  member  of  a  school 
board  in  a  little  village,  have  to  do  with  the  election  of  a 
President  of  the  United  SUtes.  and  everybody  in  between 
those  two  offices.  They  have  to  do  also  with  the  method  by 
which  they  employ  women  to  go  into  women's  dubs,  to  de- 
liver lectures  on  some  proper  subject,  and  somewhere  in  the 
lecture  there  will  be  a  sentence  or  a  paragraph  that  will 
leave  the  poison  of  the  doctrine  <rf  the  Power  TniMt  to  grow 
in  the  minds  of  the  people  to  whom  the  address  is  made, 
without  any  of  the  hearers  ever  knowing  or  suspecting  t>^at 
their  speaker  has  been  paid  big  money  by  the  Power  Trust. 
All  these  expenses  are  paid  by  the  people.  The  Power  Trust 
has  only  one  means  of  revenue  and  that  Is  the  sale  of 
electricity. 


From  the  same  writer  I  want  to  give  you.  Mr.  President. 
an  actual  case  of  this  eviL    I  read  now  from  page  240: 

Of  social  significance — 

Says  the  writer — 

also  are  the  apparently  needless  complexities  of  some  holding 
company  structures,  the  effect  of  which  Is  to  increase  the  risk  to 
the  uninformed  investor. 

Mr.  President.  It  Is  not  only  the  ttttle  fellow,  who  pays  in 
pennies  the  tribute  that  has  been  levied  on  him  but  it  Is  the 
decepUon  that  is  practiced  upon  the  investor;  and  I  will 
show.  I  think,  before  I  get  through,  that  millions  and  hun- 
dreds of  millions  of  dollars  invested  by  the  small  investor 
have  practically  all  been  lost.    Reading  further: 

Tin—  Intricacies  are  la  gMMral  of  two  kinds.  On*  tanm,  a 
lack  of  simplicity  In  the  capltalhaatlon  of  the  top  holding  com- 
pany. Is  apt  to  arise  from  the  accumulation  of  flnanrlal  opera- 
tions over  a  number  of  years.  The  Associated  Oas  A  Xlectrlc 
Co.  would  seem  to  furnish  the  outstanding  Instance  of  such  a 
eatnplczlty  of  capital  Issues.  At  the  hearings  before  the  New 
York  Revision  ComnUsslon  It  was  brought  out  that  this  company 
*x^   outstanding  "  three  classes  of   common  stock  " — 

Now.  bstcn,  Mr.  President:  I  pause  again  to  let  the  ora- 
tors in  the  rear  have  their  time.  When  they  are  through 
I  will  proceed,  Mr.  President. 

The  PRESIDINO  OFFICER  (Mr.  Copklakv  in  the  chair) 
rapped  for  order. 

Mr.  NORRIS.  There  is  lots  of  room  in  the  cloakrooms. 
There  is  lots  of  room  out  in  the  lobby.  There  is  lots  of  room 
out  where  the  bonus  boys  are  camped.  If  Senators  want  to 
talk,  and  talk  out  loud,  they  can  find  a  place  in  one  or  the 
other  of  these  stxggested  districts. 

The  PRESIDING  OFFICER.    Let  the  Soiate  be  In  order. 

Mr.  NORRIS  (reading) : 

At  the  hearings  before  the  IVew  Tork  Revision  Oommfsston  It 
was  brought  out  that  this  company  had  outstanding  **S  clMHes 
of  common  stock.  6  aeries  of  preferred  stock.  8  series  of  deben- 
tures convertible  Into  stock,  either  at  the  holder's  or  the  com- 
pany's option.  6  series  of  debentures  conrertlble  into  debentures 
at  the  holder's  but  not  at  the  company's  option,  and  1  series  of 
Investment  certificates  convertible  at  th«  option  of  the  holder  for 
a  term  of  years,  and  at  the  optton  of  the  holder  or  the  company 
thereafter." 

Can  anybody  understand  that?  Can  you  visualise  in  your 
miiMi  what  all  of  that  means — 25  or  30  different  kinds  of 
stock,  and  no  reason  for  it  except  to  deceive  the  public? 

The  writer  continues: 

Tto  nrpiMn  Intelligently  the  status  of  any  particular  security  In 
an  Instance  such  as  this  would  tax  a  flnanrlal  expert,  and  obvi- 
ously tlM  average  bond  taltmmsn  may  be  pardoned  if  he  should 
find  It  beyocid  his  powers.  While  this  is  undoubtedly  an  extreme 
example,  the  company  Is  a  large  one.  controlling,  with  Its  sub- 
sidiary and  affiliated  oompaxUes.  together  known  as  the  Associated 
Oas  A  Electric  group,  properties  located  In  a  great  many  different 
States,  the  Philippine  Islands,  and  Oaaada.  In  1026  the  total 
investment  In  the  business  of  these  subsidiary  and  afflllatid  ocsn- 
panlas  amounted,  aooordlng  to  the  Federal  Trade  Commission,  to 
xkearly  fl'n  ,000,000. 

It  Will  be  noticed  that  the  author  refers  to  their  sfflllatiixl 
companies  and  their  subsidiaries.  I  have  been  reading  <xily 
the  kinds  of  stock.  If  we  should  follow  this  corporation 
down,  and  take  the  subsidiaries  and  the  affiliated  companies, 
we  would  have  another  picture  that  would  make  it  impossi- 
ble for  anybody,  unless  he  emplosred  an  expert,  to  tell  which 
was  which,  and  which  one  owned  the  other. 

I  want  to  give  the  Senate  another  illustration  from  the 
same  author.  I  am  now  reading  from  page  243.  He  Is 
speaking  of  the  way  theae  things  are  pyramided: 

A  good  rsampla — 

Says  the  author — 

of  the  pyramid  type  of  structure,  using  the  $1  par  value  stock 
as  the  mechanism  of  eontrol.  is  the  Lexington  Utilities  Co..  Itmil 
a  subsidiary  of  the  Kentucky  Utllttles  Co..  which,  tn  turn.  Is 
oontroUed  by  the  International  UUlltles  Co. 

The  consolidated  balance  sheet  of  the  IiWtlngton  Utilities  Co. 
and  subsidiaries  as  of  April  SO.  1938.  showed  capital  Issues,  as 
follows: 

Bonds •*.  •••.  •OO 

Preferred  stock,  par  value  tlOO  per  share,  with  fuU  vot- 
ing rights.  I  vote  per  share  (90434  votes) 3.083.400 

ffitPT"vw  atook.  par  value  ^  per  ahare  (lOO^XX)  votes). 

aU  owned  by  Kenttwky  Utilities  Corporation 190.000 


There  are  100,000  votes,  controlled  t}y  $100,000:  and  that 
controls  several  tnillion  dollars  of  capital  that  the  common, 
ordinary  people  have  contributed  and  made  tq)  In  the  way  of 
Investments. 

Thus.  In  this  tmitanee,  an  Investment  at  S100.000  eat  at  a  total 
of  86,788300  controU  aU  the  rest. 

On  page  167  the  author  gires  an  iDustration  or  two: 

Compare  the  classic  Instance  shown  by  the  Federal  Ttade  Oom- 
mlaslon,  in  which  an  Investment  of  leas  than  SljOOO.000  was  able 
to  exercise  the  voting  control  orer  SS70.000.000  at  openrttag  naplSal. 
Federal  Trade  OoinmlMton.  Control  of  Power  Oompanlss,  Ssnals 
Document  Mo.  SIS.  Sixty-ninth  Congress,  second  ssasloa.  at  page 
1»7. 

That  is  official  information.  That  Is  information  given 
to  us  by  the  FiKleral  Trade  Commission,  takm  from  the 
books  and  the  testimony  of  these  corporations  themselves. 

He  sajrs.  again: 

According  to  figures  recently  avaflahle.  tbe  alaatrle  poww  eeaa- 
panics  Increased  titelr  revenues — 

I  wish  the  Senate  would  listen  to  this.  TUs  trwk  Is  deal- 
ing in  a  necessity  of  life.  The  depression  has  not  affected  tt 
as  it  has  everybody  else. 

Aoeordlng  to  flfrxues  recently  available,  the 
panles  increased  their  revenues,  during  the 
to  sa.16S.000.000  from  •2.106.000.000  In  1038. 

In  that  year  of  depression  their  revenues  Increased  abool 

$50,000,000. 

While  during  1090  bufustrlal-power  sales  ducrsassd  6jS  par  mat. 
this  decline  was  more  than  oveceome  by  the  Increasii  of  IS  par 
cent  In  residential  constimptlon  and  6  per  cent  In  retaU  eoa- 
stunption. 

So  that  while  everybody  else  has  been  suffering,  i^iile 
everybody  else  has  been  taring  to  be  as  saving  as  possible. 
while  millions  of  our  people  are  suffering  for  the  necessaries 
of  life,  this  great  monopoly,  the  Power  Trust,  during  thOM 
two  depression  years  has  not  only  kept  up  Its  (Kdinary  In* 
come  but  has  increased  IL 

I  want  to  read  now  from  Mr.  Clay,  on  page  246.  ^leaking 
of  this  method  of  controlling  these  great  corporations,  he 
gives  a  ciuotation  fnxn  one  of  the  reports  of  the  TcOmnX 
Trade  Commission.  Again,  this  is  the  official  report  of  one 
of  our  governmental  commissions  that  a  few  of  us  have  been 
struggling  from  year  to  year  to  get  money  enough  to  keep 
going,  while  the  administration  has  been  trying  to  kill  it  and 
to  crush  the  life  out  of  It. 

Thsse  controls  raise  certain  qiasrtlnna  as  to  ethlca. 

•nie  commission  teHs  us  here  how  these  various  holding 

companies  operate: 

A  eertain  operating  company  needs  a  new  generating  unit  or  a 
transmission  line  and  needs  funds  with  which  to  pay  for 
facilities.  Being  controlled  by  a  company  that  Is  In  turn 
trolled  or  otherwise  dominated  by  a  certain  Investment 
organization,  the  company  Is  not  free  la  choosing  tbe 
throxigh  which  to  obtain  the  funds  for  pqreliaslwg  tiM  supplies 
and  equipment,  and  In  chooalng  the  organlaation  that  is  to  cany 
on  the  construction  work. 

In  other  words,  in  plain  language,  a  octiain  company  man- 
ufacturing. distrUMiting.  and  retailing  electricity  needs  a  new 
generating  plant  They  need  more  funds  to  extend  the  busi- 
ness; but  they  have  not  anything  to  say  about  mben  ttaegr 
shall  get  the  funds,  from  irtiat  source  they  shall  ask  for 
funds,  what  kind  of  an  improvement  or  different  machine 
they  shall  buy.  tt  is  not  within  their  power  to  say.  TlMie 
holding  companies  make  that  impossitde. 

The  commission  says: 

Undw  theee  circumstances  It  Is  customary  for  the  oontroUtog 
service  organlcaUon  to  provide  the  vartoue  aervloe  agenatas  and 
charge  fees  for  lU  servloes  to  tbe  operating  oompanlas  of  lU  gro^p. 
Its  banking  organlsaUon  arranges  for  and  participates  In  tbs 
marketing  of  the  company's  plant  and  equipment,  and  otdlecU  a 
fee:  its  engineering  organisation  designs  tbe  plant  and  equipment 
^Tfrt  collects  a  fee;  Ito  purchasing  organisation  places  the  ordSM 
for  tbe  suppUes  and  equipment.  in^McU  tbe  purebasss,  and  ool- 
lecto  a  fee;  its  construction  organization  performs  tbe  conctnM- 
tkm  work  and  coUecU  a  fee;  and  Its  consulting  managwial  or- 
ganization smwurvlsss  the  management  and  operation  of  tbe  new 
facilities  and  coUects  a  fee.  To  a  considerable  extent,  especially 
when  the  Interests  controlling  the  service  organization  also  e(m- 
trol  the  holding  company,  this  savors  of  trading  with  and  making 
a  profit  out  of  one's  self. 
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And  that  Is  about  what  it  is.  Everybody  and  every  op- 
eration malcea  money  out  of  it.  gets  a  fee  out  of  it.  and  these 
millions  of  money  all  come  from  the  users  of  electricity. 
Part  of  the  money  which  they  pay  for  the  services  which 
they  get  goes  to  control  the  Senate  of  the  United  States,  the 
White  House,  the  House  of  Representatives,  every  governor- 
ship, every  commission  in  every  State,  and  in  every  munic- 
ipality all  the  officers  that  are  to  be  elected.  All  of  the 
money  comes,  in  millions  of  pennies,  from  the  men  and  the 
women  who  tolL  Every  student  getting  his  lessons  by  the 
light  of  an  electric  lamp  contributes  something.  Every 
washerwoman  who  uses  an  electric  washing  machine  makes 
her  contribuUon.  Every  school  child,  every  home,  nearly 
every  one  of  the  great  common  people  of  America,  is  con- 
tributing daUy  in  pennies  to  this  amount,  which  in  the 
aggregate  nms  into  the  himdreds  of  millions  of  dollars,  to 
oil  this  machinery  and  to  pay  the  men  who  sit  arotmd  ma- 
iMfany-top  tables  and  neither  toil  nor  spin. 

Mr.  LONG.  Mr.  President,  win  the  Senator  from  Ne- 
braska yield? 

Mr.  NORRia    I  yield. 

Mr.  LONG.  I  would  like  to  call  the  Senator's  attention 
to  something  which  came  to  light  yesterday— the  fact  that  a 
letter  was  sent  by  the  chairman  of  the  Power  Commission 
inviting  one  of  the  branches  of  the  Power  Trust  to  sit  in 
with  them  to  consult  over  the  granting  of  a  certain  franchise 
right  up  in  New  York  State  so  that  they  might  avoid  dis- 
turbances from  outside  parties  in  considering  the  matter. 
Was  that  called  to  the  Sepator's  attention?  Has  he  seen 
that  letter? 
Mr.  NORRIS.    I  have  not. 

Mr.  LONG.  We  got  practically  no  publicity  of  that  letter 
In  the  papers.  The  public  press  of  this  country,  with  the 
exception  of  the  Hearst  papers,  carried  practically  no  men- 
tion of  it.  Mr.  George  Otis  Smith  boldly  wrote  the  attorney 
of  the  Niagara  Power  Co.  I  have  the  letter  here,  and  I 
would  like  to  call  it  to  the  attention  of  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  I  yield  to  the  Senator  for  the  purpose  of 
letting  him  read  it  If  he  wants  to. 

Mr.  LONG.  This  letter  is  from  the  Federal  Power  Com- 
mission. Washington.  December  3.  1931.  It  was  written  in 
this  connection:  The  city  of  Lockport.  N.  Y..  was  trying  to 
get  a  franchise  to  use  certain  water  power,  and  they  were 
being  opposed  by  the  Niagara-Hudson  Power  Corporation. 
A  hearing  was  scheduled  for  about  December  8.  On  E)e- 
cember  3,  when  the  people  from  New  York  who  were  inter- 
ested were  coming  down  to  appear  before  this  Power  Com- 
mission. Garsaud  and  Smith  and  the  other  bunch  about 
like  them.  Mr.  Smith  wrote  a  letter  to  this  corporation,  as 
follows: 

Ifr.  Ranoau.  J.  LbBobut.  Jt., 

0«iMral  CottiMel  Niaoors-H  iMtoon  l*ow«r  Corpo^atitm, 

N9tD  York  Cttth 

Mt  DBAS  Mk.  LbBosttv — 

I  wftnt  the  Senator  to  get  this.  They  would  have  hung 
^people  if  such  an  indiscretion  had  been  committed  against 
the  power  company  by  anybody  here.  If  the  same  kind  of 
an  Indiscretion  had  been  committed  here  against  them,  there 
would  have  been  no  end  of  punishment  The  letter  is  as 
follows: 

Pbdbbai.  Powm  CoKinssioM. 
Waahington,  i>«c«mb«r  J,  1931. 

Mr.  Ranbau.  J.  LbBosttt,  Jr., 

General  Couiuel  Niagara-Hudson  Power  Corporation, 

Sew  York  City. 
Mr  Dbab  Ma.  LbBocvt:  At  tb«  hemring  of  th«  NUgarm  cmae 
next  Tueed»y  tb*  •mb*  procedur«  nuiy  he  foUow«d.  If  found 
desirable,  m  In  recent  beeiings  In  MUwaiikee  and  In  the  one 
BOW  in  progress  here  in  Wsshlngton:  that  is.  If  couMel  feel 
ttxmt  diqxjeltlon  of  »ny  of  tbe  questions  of  fact  at  losue  can 
be  expedited  by  prellxalnjury  conference  a  continuance  for  tbat 
purpoae  may  be  granted  tmmedlately  after  tbe  opening  of  the 
peartng 

Wblle  conferences  hare  been  open,  we  bave  experienced  no 
dUftculty  tbus  far  in  tbe  matter  of  disturbing  Interruptions  from 
outside  sources. 

Toxin  Tscy  oordlally, 

Oris  Smith.  dUrtrmaa. 
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In  other  words,  the  whole  American  family  that  is  out- 
side the  breastworks,  the  "  outside  sources."  are  the  ones 
who  have  to  contribute  and  pay  whatever  total  is  set  up 
on  them  by  this  nefarious  combination  they  have  over  here. 
They  want  conferences  and  arrangements  made,  because 
they  are  experiencing  no  difficulty  in  keeping  down  the 
interruptions  and  the  Interferences  from  "  outside  sources. 

Mr.  NORRIS.    I  tlmnk  the  Senator. 

Mr  LONG.  That  is  the  kind  of  a  situaUon  we  have  here, 
and  with  that  burning  on  the  lips  of  the  people  of  this 
country  to-day  the  administration  has  had  the  temerity  to 
put  that  Marcel  Garsaud  back  up  there  to  try  to  force  that 
tool  of  the  power  interests  on  the  American  people  here  for 

another  term.  .     ^       ^      #         *». 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr  WAGNER.  I  Should  like  to  add  one  Item  in  connec- 
tion with  this  subject  matter  about  which  the  Senator  from 
Louisiana  has  spoken.  I  think  it  was  established  beyond 
doubt  at  the  hearings  before  the  IntersUte  Commerce  Com- 
mittee that  the  Federal  Power  Commission  had  given  what 
they  called  a  temporary  Ucense  to  the  Niagara  Falls  Power 
Co.  for  the  diversion  of  275.000  second-feet  of  water,  in  the 
opinion  of  sound  lawyers,  without  any  legal  authority. 

Mr.  McNARY.  Mr.  President.  wUl  the  Senator  from  Ne- 
braska yield  to  me  to  prefer  a  unanimous-consent  request? 

Mr.  NORRIS.    I  yield. 

Mr.  McNARY.  I  ask  unanimous  consent  that  when  tbe 
Senate  shall  have  concluded  its  work  to-day  it  take  a  rtcam 
until  10  o'clock  to-mc.row. 

The  VICE  PRESIDENT.    Is  there  objecUcn? 

Mr.  LA  FOLLETTE.     I  object, 

Mr.  NORRIS.  Mr.  President.  I  thank  the  Senators  for 
their  interruptions.  They  only  show  that  if  we  went  to 
the  full  as  to  what  could  be  shown  wt  would  be  h«r«  a  year 
disclosing  things  Just  like  what  the  Senators  have  called 
to  our  attention. 

When  there  is  Utigation.  again  the  r  or  fellow  gets  the 
worst  of  it.  Mr.  Clay,  on  page  81  of  the  book  to  which  I 
have  referred,  speaks  of  a  case  of  that  kind.  Listen  to 
these  dates: 

On  May  1  1930  tbe  commission  fixed  a  permanent  rate  schedule, 
cutting  some  rates  and  increasing  others.  This  rate  order  the 
company  has  announced  It  wlU  comply  wltb  "  under  i»x>test."  and 
whUelt  has  sUted  that  "  no  further  application  to  the  cotirts  Is 
contemplated  at  this  Urae.".  the  original  case  BtUl  goes  on.  Down 
to  the  decision  of  the  special  master  It  InTolved  83,804  pages  ct 
testimony  and  4.323  exhibits.  The  company  alone  Is  said  to  have 
expended  S5.000.000  In  the  oantcst.  yet  after  10  years  the  quesUon 
of  what  return  the  company  la  conatltutlonally  entitled  to  as  s 
minimum  ot  fairness  remains  In  doubt 

Ten  years  of  litigation!  It  is  stated  that  the  company 
has  spent  $5,000,000.  But  let  nobody  misunderstand:  the 
company  has  not  spent  a  cent.  That  is  all  charged  up  to 
those  who  are  using  the  telephones,  this  being  a  telei>hone 


The  company  can  spend  the  money  without  limit,  it  makes 
no  difference,  it  is  aa  in  the  rate,  and  the  poor  consumer 
pays  it  all.  On  the  other  hand,  when  the  commission,  which 
is  supposed  to  represent  the  people  in  these  legal  contests, 
spends  money,  It  Is  paid  for  by  taxation;  so  that  the  people 
pay  both  sides  of  the  lawsuit.  The  litigation  to  which  I  have 
referred  lasted  for  10  yean,  pretty  nearly  63,000  pages  of 
testimony  were  taken,  and  over  4.000  exhibits  were  olTered. 
What  would  the  attorneys'  fees  be  in  a  case  of  that  kind? 
How  would  you  expect  tmyone  to  act  intelligently  In  the 
case  unless  he  read  the  evidence;  and  by  the  time  he  got 
through  reading  the  evidence  he  would  be  ready  to  die  of 
old  age.  It  is  endless.  Interminable,  and  all  for  tbe  purpose 
of  exasperating  the  people  who  have  to  foot  the  bills.  They 
are  made  to  pay  for  their  own  undoing,  for  their  own 
dilemma.  For  the  very  hardships  which  are  Inflicted  upon 
them  the  men  and  the  women  of  the  country  who  are  abused 
by  this  kind  of  tactics  are  charged. 

I  read  further  from  the  l>ook: 

As  additions  and  Improvements  made  In  the  period  tbat  musS 
nsmswrllT  intervene  before  tbe  UtlgaUoa  Is  Baaliy  eettled  must 


ha  valued  and  tbe  question  at  depreciation  reopened.  It  Is  evi- 
dent, says  the  report  of  tbe  minority  of  tbe  revision  commission, 
that"  tbe  case  is  close  to  where  It  started." 

1ST  President,  the  question  of  valuation  alwaj«  enters  into 
the  rate  base,  and  the  Utigation  connected  with  valuation 
often  brings  about  not  only  delay  but  great  injustice. 

I  want  to  quote  from  Mr.  Commissioner  Eastman,  of  the 
Interstate  Commerce  Commission,  a  few  sentences  on  that 
subject.    He  said: 

•n%m  valuation  doctrine  bas  hampered  and  embarraMed  Mid 
bSI>xm5  dSSyed  r««ulatlon  to  an  extent  which  has  given  rtoe 
g*2rloui  and  W«Ta^  concern,  if  the  total  amount  whl<^  has 
SebK>ent  upon  raUn*d  and  utility  valuaUons  could  be  /^ 
STiMd  If  tbe  total  time  consumed  In  vrrangUng  upon  this  "(Ub- 
]Stbkie  ~mmi»lons  snd  courts  could  be  totaled.  "  »"  *^ 
SSm^  so-caUed  experts  who  make  a  living,  and  often  a  fat 
SSX^rom  this  hurly-bliriy  could  be  plsced  In  line.  I  believe  tbat 
the  TOuntry  would  be  staggered  by  tbe  exbUjltion. 

N«^^ls  this  the  worst  aspect.  Tbe  slgnlflcanoe  of  the  rate  oon- 
tt«vM«les  that  wearUy  draTthelr  way  through  tbe  courts  Isnot 
S^irSaiS^i  by  tbelTnlunber.  More  serious,  perhaps,  from  a 
ScuS  rtkndpolnt  IS  tbs  poisoning  of  the  relaUons  between  toe 
5S  nieTt^  the  public.  thV  undermining  <li^f  .~^'\«  ^^ 
people  in  "  tbe  effective  capacity  of  government.  This  feeling  of 
popular  distrust  has  been  deepened  through  "^«  «'«1»"°°  ^V.^! 
S^ulty.  vigor,  and  resourcefulness  with  which  those  "present- 
iSftbe  ellsctrtcal  uUlltle.  have  attempted  ^  Rulde  and  dlrectth. 
^inant  public  opinion  of  tlxe  country  and  make  it  utUlty 
minded." 


Mr.  President,  coming  from  a  man  who  has  had  the  ex- 
perience and  who  has  the  abUity  of  Mr.  Eastman.  I  l>eU«ve 
that  his  sUtement  ought  to  and  will  carry  great  weight  with 
those  who  will  weigh  his  words.  It  will  to  some  extent  show 
the  reason  why  the  men  controlling  the  Power  Trust  are 
willing  to  spend  the  money  they  have  wrung  from  the  people 
Of  the  United  States  In  trying  to  corrupt  tiieir  Government: 
In  trying,  as  Mr.  Eastman  said,  to  make  the  public  "  utiUty 
minded  "  The  people  of  the  United  States  tiave  spent  hun- 
dreds of  millions  of  dollars  every  year  that  is  used  for  fooling 
and  defeating  the  very  people  who  pay  the  money. 

Here  is  something  from  the  Federal  Trade  Commission  to 
which  I  have  called  attention  several  times  in  the  past, 
but  it  is  stated  here  briefly,  and  I  desire  to  repeat  it: 

The  recent  investigation  of  the  I^«i^  ^Trade  Comml«ion  re- 
vealed that  tbe  National  Kectrlc  Light  Asaoclatlon.  the  official 
oSsn  of  the  industry,  has  used  the  following  main  avenue,  erf 
MMmunlcaUon:  AdvertUlng  and  news  edltoriaU;  textboo^  and 
tMehers:  public  speeches,  pamphlets:  political  activities^  Barely. 
tt  ew  has  the  general  public  been  so  consistently  and  thoroughly 
SiiSianSlwd  M  in  the  recent  so-called  educational  campaign  of 
th^STVeprSenUng  the  utUity  InteresU.  except,  of  course,  during 
Sr^^lT^.  A.  SUted  by  one  of  the  P"»'"<;"y '^^•-  •^, 
known  device  and  method  has  been  used  except  sky  7^t«^«^J* 
would  seem  some  of  the  more  undercover  methods  used  to  present 
S^UdSTtSTutUltle.  to  the  public  are  due  to  publicity  expert, 
being  given  too  tree  a  hand. 

Mr  President,  during  the  two  great  depression  years  the 
Power  Trust  has  been  very  successful  flnanciaUy,  and  the 
Injury  which  has  come  to  the  great  corporation  structures 
that  have  been  built  up  and  pyramided  one  upon  another 
has  not  come  because  they  were  not  making  the  same  profit 
In  the  business  and  doing  practically  the  same  amount  of 
business.  It  has  come  because  of  the  legerdemain  which 
they  have  undertaken  to  utilize  in  the  financial  structures 
and  in  the  control  of  finances  and  in  the  putting  of  water 
into  stocks,  turning  water  into  imitation  gold  and  selling  It 
as  real  gold  to  the  investing  public.  ,    ^    w  ♦ 

Mr  President,  probably  we  have  all  read  recently  ar  what 
happened  to  Kreuger's  great  match  company.  I  want  ttie 
Senate  and  the  country  to  realise,  if  possible.  Just  what 
kind  of  institution  that  was.  Although  it  did  not  deal  in 
electricity,  yet  the  same  methods  were  used  in  building  up 
the  holding  companies  that  have  been  used  all  through  the 
United  States  by  the  Power  Trust. 

In  the  New  RepubUc  for  May.  1932.  is  an  article  on  this 
subject  written  by  Mr.  John  T.  Plynn.  which  contains  some 
very  valuable  stotistica  and  information.  Among  other 
things  he  said: 

We  have  had  a  string  of  disasters  like  this  one— some  of  them 
ar^^g^t^elr  dS^uement  through  »  devsstating  strok^  of 
larce^  like  Kreuger's.  some  of  them  through  the  rontlnuous 
atmuln  of  endlesi  exploltaUon  Uke  tbe  Insull  companies. 


I  K?M^n  have  more  to  say  about  the  IteuQ  cowipanlw 
later  on.  ^ 

But  m  aU  of  them,  the  ttinH  craeb  has  remUtad  prtmKlly  from 
tbe  craay  form  of  <Hganl«atk>n  which  permlU  a  few  men  ««  W«» 
their  operations  under  a  tangle  of  corporaUons  *»«*»^<*/^*L°? 
system  of  accounting,  no  form  of  regmaUon.  no  kind  of  ecruuny 

can  penetrate.  «:.•-»,  #•<«. 

All  over  the  world— In  43  countrlee— «re  eoroe  860  tOMtA  rec- 
tories working  away  In  the  perfecUy  legitimate  btwtneee  «  maa- 
ing  matcbee.  There  are  also  Iron  mines  and  coal  °»*n*.„°**"5 
In  France  and  HoUand  and  Bwwlen  and  Germany,  paper  BuUe  ana 
power  plants  and  telephone  plants  and  forests  and  cnemirM  pwiia. 
/dl  these  are  engaged  in  tbe  bosmees  of  (vodueing  matertale  wwen 
the  world  needs.  They  employ  some  fifty  or  "lirty  "»*»"^  "^ 
There  U  no  reason  In  tbe  world  why  they  should  be  unltedm 
organisation.  There  Is  sctually  no  union  or  tie  between  tbem. 
But  tbe  ownership  of  these  countless  industries  Is  seised  upon  PT 
a  group  of  clever  gentlemen,  who  have  not  the  slightest  inlerwro 
m  their  primary  and  essential  functions,  and  U  made  tbe  beMa  of 
a  vast  game  of  stock  and  money  manipulation  which  enrtchee  tbeee 
eenUemen  for  a  time,  tb«i  almost  ruins  them  and  brings  neeso 
amounting  to  hundreds  of  mlUlons  of  doUars  to  the  investors  who 
were  fooled  Into  trusting  them.  ^^ 

The  250  match  factories  throughout  the  world  •nhtia  •*  »^^ 
in  ostensible  ownership  by  a  con>oraUon  orgai^taed  xmdw  tne 
beneficent  laws  of  Delaware  and  caUed  tbe  International  ^t^^ 
Tbe  money  for  this  purpose  U  supplied  mainly  »>y.,^^«»*P"  T^ 
buy  bonds  and  nonvoting  stock.  The  actual  ownershlp^dcoB^ 
to  in  the  bands  of  tbe  concern  tbat  owns  tbe  class  A  ■w**-..™^ 
1^  U  owned  by  the  Swedish  Match  Co..  and  tbe  Swedlab  Matc^ 
Co.  to  controUed  by  the  Kreuger  A  ToU  Co.  of  Sweden. 

It  gets  a  bit  more  oompUcated  if  you  examine  It  »«*  «<W- 
Thus  here  in  America,  we  have  several  large  ma** »^-«*»°«  P^ 
poratlons.  One  to  the  Federal  Matoh  Oo.  Its  stock  to  own^  by  • 
gSSSSi  corporation  called  the  Vulcan  Matoh  Co   ^Tha*  »J^Sh*'S^ 

wntroUed  bTan  American  «>^P»"T-«»«  S^i^^SSS^JISfS^ 
Once  again  control  creases  the  sea  to  the  Swedish  Match  oo., 

which  to  ilnally  owned  by  Kreuger  ft  ToU 


I  wonder  if  anybody  can  follow  It  and  get  a  complete 
comprehension  of  what  is  actually  taking  place.  Here  is  one 
company  owned  by  another.  That  company  is  owned  by  a 
company  over  in  Europe,  and  tbe  company  jn^  Europe  is 
owned  by  another  company  over  in  the  United  States,  ana 
that  American  company  is  owned  in  turn  by  a  comPW  o]'*' 
in  Sweden,  and  that  company  is  owned  by  somebody  else, 
and  somebody  else  is  owned  by  Kreuger  &  ToU. 

AU  the  money  taken  by  the  publicly  labeled  scoundMOs  who 
r-^uhiue-skv  securities,  and  on  whom  the  beiter-busineas  bu- 
P^  w^  c^S^l^^Wfare.  to  but  a  drop  in  the  bucket  to  the 
JSJnl^dol^  Which  have  been  lost  to  Am^«uii  ^^^^J!^ 
SiSkrthrough  the  operations  of  the  very  wepecUWeflnanclwi 

S^ha^e^en  building  the  *^oWi°«-«^P?f?y  "»»Sro,^,2 
bTw!  been  collapsing,  or  at  least  tottering.  In  tbe  last  two  or  "J^ee 

JSSi.'^SsSl  aS  Kreuger  alone  wiU  •"^Jf  *J^»J«-  ^L^^Ll 
bimon    but  there  have  been  numerous  others— several  raUroada. 

S^yiunSler  Utility  tangles,  many  l^^^^lf  "^ '^^.^^S?,??^ 
n^rtiL^^  no  end  of  banks  like  the  Bank  of  United  BUtee  m 
SSJ^ort  Cltt-Sl  of  them  receiving  their  last  fatal  death  Wow. 
f iSi  the  witoeee  bred  in  them  in  tbe  very  momenU  of 
organization. 

Mr.  President,  at  this  point  In  my  remarks  I«*  ^»»^- 
mous  consent  to  Include  the  entire  article  from  which  I  have 

been  quoting.  ^i^^m^     •»    i.    m 

The   VICE   PRESIDENT.    Wttiwat   oojection,   n   »   eo 

ordered. 
The  article  is  as  follows: 

tProm  the  New  Republic,  May  85,  1982] 


OTRSB   HOUmrO  COMPAWT 

Wherever  the  story  of  Ivar  Kreuger  and  »»i«  ~P«f^J^  ""^SlSS 
rascalltv  to  told— with  a  Uttle  awe  and  sometbUig  akin  *»  •OB^tO' 
S^lT^llfSi  the  tale  of  the  •^^.titut*!  debenture  •^^<^ 
concessions  which  will  nil  the  foreground  of  "«  •*<»7^,J*"*  JJSS 
are  merely  incidents.  They  are  af  terblU  of  crooked  »trategy  which 
^  bJJrtWered  Juggler  found  It  poertble  and  convenient  toadopt 

S^kSp^'Sf^^SSie  trick  ^^»  "^5sa-?ie^S2S2 

Si?Siy'^dtoSSt  f^<i'^J^'^ZJ^%£^S  Se  *il5i 
ent«bl«  holding  oompwiy.  which  maae  po»ioie  *u  wm  uuua> 

'wfSrSlT.trln*  »f  dl-««.  11"  thU  on;;-««.  «  thra 

Sr^  o/.SSSlStloT^h^p.nnlt.  .  '"»?", Si^tiHISfS 

penetrate. 
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All  over  the  world— to  43  co\mtrl««-«r«  aome  250  match 
tJiL^  wol^g  «w,  tn  the  perfectly  legitimate  busings  o^ 
making  matches  There  are  alao  Iron  mines  and  co»l  "^«; 
^k>  to  France  and  Holland  and  Sweden  and  Oermany.  paper 
m?"and  power  planU  and  telephone  planto  and  forests  and 
Siii<53  plinu.  AU  these  are  engaged  In  the  bualne«i  of  produ^ 
STmatertaU  which  the  world  needs.  They  employ  •om«  Af^.  o' 
■Sity  tbousand  men.  Tbere  la  no  rewwn  In  the  world  wUy  they 
SoJld  be  united  In  organization.  There  UactuaUy  no  union  or 
tuT  between  them.  But  the  ownership  of  these  countless  indus- 
tries is  ^elaed  upon  by  a  group  of  clever  genUemen  who  have  not 
^allllhtest  tot^rset  in  their  primary  and  essentLU  functlona.  and 
Umlte  the  baste  of  a  vast  game  of  stock  and  money  manipulation 
which  enriches  Umm  genUemen  for  a  time,  then  a  most  ruins  them 
ISbilnJi  l^iTamounting  to  hundreds  of  million,  of  dollars  to 
Um  investors  who  were  fooled  into  trusting  them. 

The  aao  match  factories  throughout  the  world  are  held  at  leas* 
la  o«««i«lble  ownership  by  a  corporation  fX9»nM  «»<»"  ^*^« 
buS^ent  UWB  of  Delaware  and  called  the  InternaUonal  Match 
CoT^e  money  for  this  purpose  is  supplied  mainly  by  investors 
who  buy  bond*  and  nonvotlnf  stock.  The  actual  o^«"^»P  *"J 
control  to  to  the  hands  of  the  concern  that  owns  the  Class  A 
M^  This  stock  IS  owned  by  the  Swedish  Ustch  Co.  and  the 
Swedish  Match  Co.  to  controUed  by  the  Kreuger  *  ToU  Co,  of 

^'ulSto  a  bH  more  complicated  If  you  examtoe  It  more  closely. 
Thisfh«e  in  America,  we  have  eeverml  large  «n»t<h.msklng  «»po- 
StSiis  One  to  the  Federal  Match  Co.  Its  atock  to  owned  by  a 
Sw^sh  corporation  called  the  Vulcan  Ma^h  Co.  ^.Tha*  to  to  turn 
OOTUolled  byan  American  company— the  International  Match  Co. 
^oTiiSln^control  crosses  the  sea  to  the  Swedtoh  Match  Co.. 
which  to  finally  owned  by  Kreuger  *  Toll.  

In  a  little  whUe  Mr.  Kreuger  might  have  ""cceeded  In  creating 
a  monopoly  to  America.  For  it  has  now  come  to  light  that  the 
SiOOOO  shsres  of  Diamond  Match  Co.  common  stock  (a  controlling 
interest),  delivered  mysteriously  a  year  ago  to  four  large  American 
S*to!^wers  to  reality  held  by  them  for  the  Kreuger  toterests 

Amons  all  these  numero\is  corporations,  funds  and  securities 
were  handed  back  and  forth,  dividends  and  toterwt  P»ym«n^  to 
stockholders  and  bondholders  of  one  company  coming  to  them  to 
checks  of  another,  so  that  no  one  knew  very  clear  y  what  was 
going  on  and.  apparently,  no  one  cared.  The  simple  and  obvious 
fact  that  men  do  not  construct  Impenetrable  entanglemenU  like 
thto  where  their  purposes  are  whoUy  proper  seems  to  have  lltUe 
or  no  weight,  though  we  are  now  slowly  finding  out  thto  ancient 

*^?  the  money  Uken  by  all  the  publicly  labeled  «o^«»«'l«.  J^ 
DMldle  blue-skv  securities  and  on  whom  the  better-business 
bwaus  wage  ctrntlniwl  warfare  to  but  a  drop  to  the  bucket  to 
the  billions  of  dollars  which  have  been  lost  to  American  Investors 
and  banks  through  the  operations  of  the  very  respectable  financiers 
who  have  been  buHdini?  the  holding -company  schemes  which  have 
been  collapsing,  or  at  least  tottering.  In  the  last  two  or  "^^yea" 
InsuU  and  Kreuger  alone  wUl  account  for  a  loss  of  half  a  biUlon. 
but  there  have  been  numerous  others— several  railroads,  many 
■mailer  utility  tangles,  many  tovestment  and  finance  companiM 
Imd  no  end  of  banks  like  the  Bank  of  United  States  In  New  York 
CHy^_aU  of  them  receiving  their  last  fatal  death  blows  from  tne 
weakness  bred  In  them  in  the  very  momenU  of  organization. 

Kreuger  of  course,  turned  out  to  be  one  of  the  greatest  of 
totematlonal  crooas.  But  please  let  us  not  forget  thto  fact,  for 
the  benefit  of  thorns  who  are  always  talking  about  Oovemment 
Interference  In  buslneee.  Kreuger.  left  to  his  ovra  natural  talents 
and  devices,  might  have  succeeded  In  swindling  a  few  people  out 
of  a  mlUlon  or  two.  He  was  able  to  swindle  thousand*  of  stock- 
holders and  bondholders  In  America  out  of  several  hundred  mU- 
llons  becauee  the  Oovemment  has  Interfered  to  btislness  and  has 
toiplemented  bustoesa— and  of  course.  Mr.  Kreuger— with  this 
vicious  device,  the  holding  company,  which  makes  It  possible 
not  merely  for  Kreuger.  but  for  scores  of  other  adventurers  to 
wreck  the  tovestments  of  millions  of  people.  The  Uw  aho\ild  take 
this  implement  out  of  their  hands.  ^.      ^     ^w     *»       ir  -w 

Here  are  some  pregnant  sentences  from  cable*  to  the  New  York 
Times  following  the  Kreuger  debacle:  .^  _    .      » 

"  Berlin :  Germany  to  among  the  countries  which  womd  be  least 
affected  by  the  troubles  of  the  Kreiiger  concern. 

••  London :  Brlttoh  Interests  In  Kreuger  and  Toll  are  understood 
to  be  merely  a  mtoorlty  ahareholdlng  In  the  prosperous  British 
Hatch  Corporation  (Ltd.).  which  to  not  tovolved  to  the  tovestl- 
gation. 

"Parto:  Kimiger  *  Toll  Intereets  to  Prance  are  not  very 
toiportant." 

Not  so  to  America.  Here  a  prodigious  volume  of  loose  and 
fooltoh  minions  has  been  running  wild  under  the  guidance  of  our 
new  »upermen — those  amazing  wizards  of  ftoance  who  used  to 
tell  us  to  rely  upon  their  boundless  sapience.  Mr.  Kreuger.  who 
had  got  hto  education  to  business  here,  beheld  our  golden  flood  and 
ttt  mighty  guardians.  For  his  reckless  adventures,  therefore,  he 
came  to  America  for  funds.  Here  Is  what  he  got  and  the  *«;urt- 
tle*  on  which  he  obUlned  the  money: 

Kreuger  &  Toll  5s.  1989 , — $48,000,000 

American  certificate* •O-  ooo.  000 

Common  stock  (A  and  B) "•^-^•955 


July  13 
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Int«T\atlonal  Match  5'».  1»47 

International  Match  preferred 

Orangesburg  Iron  Co ___— — 

Ericsson  Telephone  Co 

Bkandlnavtoka  Kredlt  A.  B 

Stockholm*  Intecknlng*  Oarantl  A.  B. 


MA.  000. 000 

" 17, 600. 000 


=5 


15.0004)00 


Total. 


340.  000.  000 


To-day.  all  that  mess  of  securities,  held  by  eome  33.000  American 
Investors,  to  worth  less  than  »10.000.000.  „«i-d  in  the 

Here  to  a  UtUe  episode  which  has  become  a  bit  anarled  to  um 
flood  of  news,  but  which  to  quite  simple.         f„T,rt« 

Mr  Kreuger.  a*  may  be  supposed,  was  forever  In  need  of  fun<te. 
InlLe  «d  the  need  ^came  dS^e^te.  He  requlredan  Immediate 
loan  and  went  to  the  Rlksbank  for  it.  He  propo^d  Jo  gWe  as 
security  hto  share  to  the  Bollden  gold  mtoe  ~PP?^SSL.  H?  h JS 
richest  in  the  world.  But  he  no  longer  had  theje  ■^«««-  f**  »!S 
made  a  loan  from  the  Skandlnavtoka  Credit  Bank  and  P»edged 
?^m  L  collateral.  The  International  M*^,  ^o  to  Am«-lca  heW 
♦50.000.000  to  German  bonds,  ^rex^r  wanted  thern^  He  there- 
fore cabled  the  International  Match  Co  to  wnd  the  Oe'^»° '~.'^ 
to  the  Skandtoavlska  Credit  Bank.  It  compiled.  ,f°ff%^  Pj"J« 
Kreuger  sent  a  lot  of  Italian  credit  bills  and  alle«d  »^»^ 
match-monopoly  concessions.  Kreuger  then  Rotate  »ol»^«2 
£u«s  releaa^by  the  Skandlnavtoka  Credit  Bank,  which  now  bad 

the  German  bonds  Instead.  «.w.w^«w  .»<!  «nt  y^^m 

He  then  took  hto  Bollden  *hare*  to  the  Rlk*bMik  and  got  hto 

loan — 40.000.000  kroner.  _  w.  ^       »  »w«  tf,.^.* 

But  what  of  the  International  Match  Co..  which  got  tte  fcrrtgn 
treasury  bills  and  concessions?  These  consisted  of  »»  *J»W 
Poltoh  match  concession  and  three  others  from  unknown  coun- 
tries  but  designated  in  the  portfolio  of  the  Internat  onal  Match 
Co.  a*  countrto*  X.  Y.  and  Z.    They  were  valued  a*  follows: 

Concession  of  X  country - •^S.  979,  5M 

Concession  of  Y  country — o'Sn'ooo 

Concession  of  Z  country —      w.ew.uw 

Total •••  »"•  *»« 

We  are  now  told  by  the  American  banker.  Mr.  Durant,  of  l^e. 
HUtatoson.  who  cold  Americana  bonds  worth  mlUlona  and  who  was 
suppoeed  to  check  up  on  such  matter*,  that  they  were  monopoly 
coSSSons  from  Italy.  Spain,  and  the  Diamond  Match  Co^  T^ey 
were  forgerlss.  but  apparently  useless  forgerl«.  hecause  the  astute 
Mr.  Durant  did  not  even  ask  to  see  them.  One  of  these  directors 
on  the  witness  stand  almost  wept  at  Kreugers  demonstration  In 
deception  and  hto  own  misadventure  in  misplaced  confidence.  But 
what  about  the  bondholders  and  stockholders  who  placed  comn- 
denoe  In  thto  director  and  all  the  other  directors,  who  sopposed 
they  were  directing  and  guarding  the  asaeta  of  the  International 
Match  Co.  and  who  have  now  lost  perhaps  tasO.OOO.OOO  through 
U>at  mtoplaoMl  confidence?  What  about  the  bankers  who.  to  cold 
prtot  sold  bonds  with  an  assurance  that  they  had  fully  examined 
Til  the  affairs  of  the  Kreuger  Interests  and  who  had  not  checked 
them  who  had  taken  Kreugern  unsupported  word,  who  were  even 
content  with  such  tragic  nonsense  as  hto  X.  Y.  Z  countries,  and 
who  permitted  the  Juggling  of  cash,  checks,  securltlea.  conce**lons 
to  go  on  between  banks,  subsidiartes.  and  holding  comp«ile*  with 
apparently  no  scrutiny  and  no  curloelty? 

One  naturally  aak*  what  the  directors  of  the  International  Match 
Co.  were  doing  all  this  time.  Thto  to  a  Delaware  corporation.  The 
majority  of  lU  directors  are  American.  It  to  financed  by  American 
money.  It  to  supposed  to  be  watched  over  by  the  great  banking 
nrm  of  Lee.  Hlgglnaon  A  Co..  which  has  sold  several  hundred  mil- 
lion dollars  of  Kreuger  securities  to  the  trusting  American  people. 
What  were  these  directors  and  bankers  doing? 

Well,  as  for  the  directors,  they  are,  save  for  on*  or  two  Swedish 
gentlemen.  American  business  men  of  almost  overpowering  intelli- 
gence, the  Und  that  '  have  made  America  what  she  to  to-day."  and 
I  hope  they're  satisfied.  But  one  wonders  during  what  odd 
moments  they  were  directing  the  International  Match  Co.  Most  of 
them  are  directors  In  so  many  corporations  that  It  to  difficult  to 
understand  how  even  such  mighty  fellows  could  really  spare  the 
time  for  even  a  few  of  them.  Here  they  are,  with  the  number  of 
corporations  of  which  each  to  a  director: 

Percy  A.  RockefeUer »J 

8.  F.  Pryor « 

P.  W.  Allen ** 

H.  O.  Havemeyer Yl 

John  McHugh " 

F.  L.  Hlgginaon *• 

Donald  Durant — —      • 

A.  H.  Larkln • 

B.  Tomllnson - —       • 

Mr.  Rockefeller,  for  Instance,  when  not  directing  these  various 

61  corporation*,  devotee  a  good  deal  of  time  to  operating  in  Wall 
Street,  playtog  bear,  and  we  know  how  that  use*  up  one's  mental 
energies.  What  are  these  fellows  doing  on  thto  International 
Match  board,  and  on  all  those  others,  for  that  matter?  Tbay 
are  In  reality  making  a  thoroughgoing  comedy  out  of  American 
business.  How  will  they  explain— «nd  how  will  the  president  of 
the  International  Match  Co..  Mr.  mirant,  explain — how  Kreuger 
could  remove  $50,000,000  worth  of  securities  from  their  vault*  on 
a  simple  request  and  substitute  a  handful  of  Junk  without  their 
i^t^"i!iuc^Miteh5"*."9ii::::i:::i:iI"!"!II~II     W;  566;  566  l  knowing  U?     Mr.  Durant  ha*  teetmed  that  h*  accepted  the**  al- 


ii^ 


w«d  eoBoeartooa  from  tbrm  countries  '^o"*  ^o")?*,  ^ 
oountrlea  they  were  and  without  any  acrap  of  evidence  that  thej 

"American  bondholders  and  stockhoMers  were  entiOed  to  In- 
ttfwt  and  dividend*.  Once  the  Vulcan  Match  Co.  a  subsidiary 
U^  InternaUonal  MaUh  Co,  r^uired  $325,000  for  dlvidendik 
The  money  was  sent  to  the  Vulcan  from  the  Norden  ^POft 
Corporation,  aiiother  Kreuger  concern,  having  no  1mm*di*U 
corporate  connection  with  the  Vulcan.  r,^««»- 

In  Amsterdam  was  a  flcUtlous  corporation  called  th*  Granata 
Co  In  the  remote  Duchy  of  Uchtensteln  was  «tlll  another 
aoroorate  ghort.  the  Contlmntal  lnve«tment  Co.  Th*  Interna- 
tiot«a  Match  Co.  got  money  for  its  essential  earnings  from  thes* 
two  corporation*  to  varying  sum*,  charging  them  toterest  on  Bome 
•ort  of  nebulous  claim*,  up  to  a*  much  as  34  per  ^^^^J^^V;* 
was  necessary  to  produce  the  required  Interest.  But.  oddly.  Vh* 
check*  for  these  *um*  alway*  cam*,  not  from  the  OranaU  or  the 
Continental,  but  Itom  Kreuger  *  ToU  In  Stockholm,  or  ftom 

fCreuger  blnuself.  ^     .,      ^  ,        **.._ 

Now.  Kreuger  wa*  not  perKJoally  around  actually  doing  th^ 
things.  He  merely  gave  order*.  But  the  International  Itetch 
Oo  had  a  pr«aldent.    It  bad  oOdaU.    It  had  director*. 

Thto  to  only  part  of  the  story.  A  syndlcaU  of  AmertouQ  bMik- 
•ra  headMl  by  Lee.  Hlggtoeon  k  Co^  to  Septembw".  1928.  aold  to 
America  »«).000.000  of  American  parUclpattog  certlflcatesto 
Kreuger  h  Tidl  Oo.  These  eertiflcata*  were  secured  by  the  depostta 
of  a  group  of  foreign  *«:urltl©*.    Here  are  th*  aMurlttoa: 


Yugoatovla   9%'m.    1968 

lAtvla   fla.    l»«4 

Poland  7*,  1946 

fcuador  B"*.   1953 rr— rir: — 

Bcuador  Mortgage  Bank  Gtd.  7^.   1948 — 

Greece    S^i"*.    1954 

Riunanto  7X  1959 

Rumania   4'*.    1968 


87.000.000 
8.000. 000 
6. 100. 000 
1.986.800 
1.000.000 
4. 768. 803 
a.  000. 000 
1.863.838 

18. 477.  678 
2.234.400 
3.868.400 


Prance  I's  and  4-s  (Fca.  S44,000j000) 

Belgian  National  Railway  Pfd.  (Fca.  80.000.000) 

Pru«*lan  Mortgage  Bank  Gold  8'*  (RM  12.000.000) 

Hungarian  Land  Reform  Mortgage  SVi's.  1979 12.000.000 

They  had  at  the  time  of  deposit  a  market  vattie  well  to  exoa** 
Of  800  000.000.  The  Indenture  under  which  these  aecurttiea  were 
dcpoalted  for  the  "  protection  "  of  the  American  tov*«tor*  provided 
thatthey  might  be  withdrawn  and  other*  •uhrtltuted  to  th^ 
ptoce  Certain  req\ilr«ment*  a*  to  mibstituted  eeeurltles  were  *et 
out.  but  theee  reqvOremant*  were  of  course  thoroughly  'u"  ^ 
bolM.  And  so  when  Mr.  Krwiger  needed  the  securttie*  depoatt«d. 
aa.  for  instance,  he  needed  the  German  bcnda.  he  merely  wltlutrarv 
them  and  substituted  other*.    Her***  what  iM  »ub«tituted: 

Ecuador  Mortgage  Bank  7**.  1949 •^£2 

■cuador  8s.  1963 m  Son' oS 

T:!fT^t^'' '''' :::::::::::::::  "iZZ 

HuliaiJi  '^S^uW^iiiii'i'ii-*.  1979..-.. ^SS'JS 

Rumanto  7^'*.  1971 *   tt'22^ 

German  6M|S.  1986 Jii  ooS 

Eumanla  i"*.  1868 1.489,000 

The  last  three  items  on  thto  list  have  some  market.  The  r*- 
matoder  are  utterly  without  market  value  now. 

The  Important  thing  to  remember  about  thto  to  that  Kreuger,  m 
making  thto  substitution,  acted  wholly  wlthto  the  terms  of  the 
indenture,  even  though  some  of  the  substituted  bonds  were  to 
defavilt.  and  others  were  affected  by  the  moratorlran.  The  Amer- 
ican bankers  who.  In  another  transaction  already  descrlb^L  dldn  t 
know  that  880.000.000  of  good  German  bond*  had  been  taken  from 
the  InternaUonal  Match  Co.  and  had  been  replaced  by  three  fake 
oonccaslons.  also  oollaborat«l  with  Kreuger  to  putting  over  on 
American  Investors  American  certificates  secured  by  the  defective 
iSenture  referred  to.  managed  to  soft-pedal  that  dcfecUve  feature 
and  later  permitted  Kreuger.  apparenUy  without  protest,  to  aub- 
autute  practically  worthless  bonds  In  the  pledged  depoalt^ 

It  to  theee  bankers  and  the  directors  assoctoted  with  them  to 
the  handltog  of  Kreuger  s  affairs  In  thto  country  who  now  sm^ 
to  Uke  charge  of  the  Job  of  salvaging  the  mncK  Ju«t  a*  Itt. 
Insull.  to  a  frlendiy  recelverahlp,  domtoatea  the  rescu*  ol  the 
utUltv  which  foundered  under  him.  „.  ^  . 

Who  bought  the  American  eertlflcatea  which  Lee.  Hlwlnaan  * 
Co  sSd Ton  the  directorate  of  the  International  Match  Co.  are 
two  directors  of  the  Chaee  National  Bank,  one  of  them  chahrman 
ofthe  execuUve  committee  of  that  bank.  It  would  be  interesting 
S  fci^^w  many  depoaltors  of  the  Chase  N»tK«al  bought 
Kreuger  &  ToU  American  certificates  on  the  recommendation  of 
the  Chase  Bank.  ^       ._, 

To  sum  the  matter  up:  We  have  to  thto  unaavory  me»  one  mn 
taaautif\il  example  of  our  crowning  Amarican  financial  vices— h<afl- 
taK-company  ahuaem,  director*  who  do  not  direct,  worthless  aeciarl- 
S  bouEbt  bv  trusting  tovestors  on  the  faith  of  so-called  mg 
bankeraT-mendly  receivership*"  which  result  J^J^^**^  «;^^ 
comes,  and  the  secrecy  which  ckiak*  big  business  and  behind  which 
all  theee  costly  pr*:tlce*  are  carried  on.  These  thing*  »n^«?J« 
one  of  the  major  tomie*  to  the  country  now— I  thtok  the  major 
issue.  Would  it  not  be  totereettog  to  know  w^»  "^m^  <■  °^ 
oandldatai  for  Preaktent  have  to  mtod  about  ■ocb  thtog^^^ 


Mr.  NORRIS.    Mr.  President,  it  is  only  an  ffluatration— 
It  is  not  a  thing  that  stands  out  alone;  it  is  only  one  of 


thousands,  one  of  the  big  ones,  tt  li  tnie;  but  ft  Is  »n  flh»- 
tration  of  what  is  going  on  all  over  the  dvillted  world.  It 
Is  an  Illustration  of  the  deceit  and  the  tridrery  and  the  de- 
bauchery with  which  men  of  great  wealth  are  trying  to 
accumulate  millioos  more  of  great  wealth  and  to  get  It 
through  the  contribution  of  the  pennies  ol  the  poor  at 

every  land  under  the  sun.  

Insull  failed,  like  Kreuger.  and  a  great  deal  of  sympathy 
went  out  for  Insull;  so  much  ao.  Mr.  President,  that  he  has 
been  pensioned,  by  some  of  the  oompanies  which  he  ruined, 
for  $18,000  a  year  during  his  natural  hfetlme. 

I  have  no  objection  to  Mr.  Insult's  living  in  hncury:  but. 
Mr.  President,  when  I  think  of  the  milllona  of  men  whose 
haid-eamed  ca^  he  took  away  from  them,  who  followed  his 
advice  and  invested  their  all  in  some  of  his  companies  which 
he  built  out  of  hot  air  and  water.  I  mwi  confflBs  that  I  da 
not  have  very  mu^  sympathy  for  him.  and  I  do  not  believe 
anybody  ought  to  have.  Inaiffnnch  as  $U.000  a  year  ooght  to 
keep  the  wolf  fnun  his  door  duxing  the  rest  of  his  days. 
But  it  will  not  keep  the  wolf  from  the  doors  of  mUliwis  of 
men  and  women  who  have  tolled  S  and  7  days  a  week, 
52  weeks  a  year,  ever  since  they  have  been  big  enough  to 
work,  and  have  put  their  savings  in  his  companies  and  lost 
them  alL 

Mr.  LONG.    Mr.  President 

The  VICB  PRESIDENT.    Does  the  Senator  from  Netarasa 
yield  to  the  Senator  from  Louisiana? 
Mr.  NORRIS.    I  yiekL 

Mr.  LONG.  How  are  we  to  distinguish  this  contribution 
of  $18,000  for  a  lifetime  to  view  of  the  fact  that  his  services 
have  merely  been  to  impoverish  millions  of  peopte?  Is  it  not 
in  reality  a  reward  for  the  rascality  that  has  been  carried 
on  by  the  gentleman?  It  is  rather  a  guaranty  to  one  of 
these  rascals  that  if  he  can  not  get  by  with  his  crookedness 
he  will  not  be  the  loser,  but  there  will  be  some  balm  in 
CUlead  left  yet  to  keep  him  to  mild  luxury. 

Bir.  NORRIS.  Mr.  Preaident.  I  wish  I  were  able  to  contra- 
dict the  Senator.  He  has  drawn  a  picture  which  I  think  Is 
true  and  one  which  it  is  not  very  pleasant  to  fcwk  at.    It 

does  make  me  believe  that  there  is  "  a  hereafter  " 

Mr.  LONG.    I  hope  so.  ^___ 

Mr.  NORRIS.    Because  I  do  not  know  how  any  of  tneee 

fellows  who  have  crucified  so  many  millioDS  o*  people  who 

are  toiling  and  suffta^ing  are  ever  going  to  get  their  due  and 

just  punishment  unless  there  shall  be  "  a  hereafter." 

Mr  President,  referring  to  holding  companies,  applying 
now  strictly  and  directly  to  electric-light  companies.  I  want 
to  call  attention  to  one.  and  it  was  one  of  the  Insull  ooxn- 
panies  Mr.  Insull's  companies  extended  over  a  large  part 
of  the  United  States.  He  lived  to  Illinois,  but  he  undertook 
to  control  at  least  a  part  of  the  Senate  of  the  ?ni*^  8t^ 
at  one  time  by  a  very  Uberal  contribution  of  about  $1264W0 
to  a  senatorial  candidate.  He  contributed  it  to  the  chair- 
man of  the  PubUc  Service  Commission  of  Illinois,  who  had 
control  of  the  rates  of  his  company,  and  who  was  a  candidate 
for  the  Senate.  We  all  remember  that  story.  Mr.  Insull  did 
not  get  away  with  that  Job.  He  was  up  to  Maine  and  oon- 
trcdled  a  good  share  of  Matoe. 

Suppose.  Mr.  President,  you  lived  to  Lcwiston.  Me.,  which 
is  one  of  the  beautiful,  prosperous  cities  of  that  great  SUte. 
Yoo.  of  course,  would  have  electricity  to  your  ^^ovm^tjoA 
the  thought  might  occur  to  you.  "  Who  owns  this  electrtdtr. 
who  controls  it;  who  is  running  the  electric-power  oo^P^ 
that  supplies  me  with  electricity  to  my  home? '  Wrtl.  tt 
would  be  difficult  for  you.  Mr.  President,  to  find  ow;  it 
would  be  almost  necessary  for  you  to  employ  an  expert; 
but  if  you  did  employ  an  expert  to  run  it  down  for  you  ha 
report  would  show  a  very  pecuhar  oonditton  of  things  m 
that  Bdaine  city.  ^^ 

When  the  figures  I  have  before  me  were  compQea— tnai 
is.  while  Mr.  Insull  was  still  on  his  throne  a  year  or  so  ago— 
LBwlston  was  supphed  with  etectri^^r  by  the  I^^^J^- 
Aubum  Electric  Light  Co.    Remember  ttJsA  '^  "»•  Jf=*J 

company,  but  that  local  ««I»°y  *!«*,*>*;;«  *  S?^  ^ 
say  and  had  nothing  to  do  exce^  what  it  wm  told  t»  do 
by  somebody  else.    The  Lewiston-ILubum  Electric  Light  Ca 
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is  owned  by  the  Androecoggln  Bectric  Co.,  and  the  Andros- 
coggin Electric  Co.  U  owned  by  the  Androscoggin  Corpora- 
tion; the  Androwoggto  Corporation  is  owned  by  the  Centnd 
Maine  Power  Co.:  the  Central  Maine  Power  Co.  Is  owned  by 
the  New  Kagland  PubUc  Service  Co.;  the  New  England  Public 
Service  Co.  is  owned  by  the  National  Electric  Power  Co.;  the 
National  Electric  Power  Co.  Is  owned  by  the  Middle  Wert 
Utilities  Co.   and  that  was  Insull.    On  top  of  the  pyramid 
•at  the  Middle  West  UtUities  Co.— Mr.  Insulls  company-- 
and  other  of  theae  subsidiary  corporations  reached  down  and 
dealt  in  electric  light  for  Lewiston.  Me.     That  is  only  a 
Hunple;  that  is  only  one  lUustration.    There  are  hundreds 
of  other  instances  of  one  company  ownln?  many  others. 
There  are  dozens  and  dozens  of  other  subsidiary  companies 
which  are  owned  by  each  one  of  the  companleg  I  have 
named.    It  is  no  use  to  list  them;  every  one  of  those  com- 
panies owns  many  other  companies;  those  other  companies 
own  some  more  companies;  then  some  more  companies  own 
stm  other  companies;  and  at  the  top  of  the  pyriiPild  sat 
the  king— Insull.    It  was  his  mighty  hand  that  controlled 
every  one  of  them.    Without  his  consent  there  was  not  a 
single  one  of  them  that  could  buy  a  new  generating  ma- 
chine: and  if  they  did  so.  they  had  to  pay  a  commission  to 
some  other  holding  company.    They  all  levied  on  the  poor 
fcUow  who  pays  an  electric -light  bill  every  month. 

It  was  the  same  outfit  that  set  aside  $400,000  to  control 
the  Senate  a  few  years  ago,  to  control  it  for  the  purpose  of 
accomplishing  three  things.  That  was  at  the  time  when 
there  was  pending  before  the  Senate  the  resolution  under 
which  the  commission  is  still  investigating  the  Power  Trust. 
When  that  resolution  was  pending  here  $400,000  were  set 
aside;  an  army  of  men  were  sent  to  Wa.«»hington  to  handle 
us.  Ex-United  SUtes  Senators  were  employed  as  attorneys. 
I  see  the  two  Senators  from  Wisconsin  honoring  me  with 
their  presence.  It  was  an  ex -Senator  from  the  great  State 
of  Wisconsin  who  got  $10,000  for  appearing  before  a  com- 
mittee—at  least  that  is  all  I  ever  heard  of  his  doing— for 
this  great  organlzatjon.    That  was  part  of  the  $400,000. 

What  did  they  propose  to  do  with  the  Senate?  They  pro- 
posed to  do  three  things:  One  was  to  defeat  the  resolution 
to  investigate  them,  another  was  to  defeat  the  bill  then 
pending  known  as  the  Muscle  Shoals  bill,  and  the  third  was 
to  defeat  the  bill  then  pending  which  was  known  as  the 
Boulder  Dam  Canyon  bill.  The  $400,000  was  not  more  than 
a  drop  in  the  bucket. 

Tbere  was  a  Republican  National  Convention  held  at  Kan- 
sas City  four  years  ago.  The  same  ex-Senator  from  Wiscon- 
sin Who  had  been  paid  to  appear  before  men  with  whom  he 
had  been  associated  prior  to  the  time  he  received  that  enor- 
motis  fee.  the  same  Senator  who  represented  the  Power  Trust 
before  the  Senate,  was  selected  by  Herbert  Hoover  to  go 
down  and  handle  the  delegates  from  the  South  and  line 
them  up  to  control  the  Republican  National  Convention.  He 
was  very  successful.  Nobody  knows  whether  he  was  paid  in 
money  or  whether  he  got  anything  at  that  time;  but.  If  he 
was  not  paid  in  money,  one  of  the  first  official  acts  of  Mr. 
Hoover  when  he  became  President  of  the  United  States  and 
sat  on  the  throne  in  the  White  House  was  to  appoint  that 
aone  Power  Trust  lawjrer  to  a  position  on  the  bench  for  life, 
where  he  sits  to-day  to  render  Judgment  pro  and  con  in 
cases  that  may  come  before  him.  Appointing  to  public  oiBce 
is  one  of  the  ways  of  pasring  political  debts.  That  is  one  of 
the  ways  by  which  the  Power  Trust  worms  its  way  into  every 
avenue  of  government,  by  which  it  docs  its  work,  makes 
\  Presidents,  makes  Senators,  busrs  commimities.  sells  men  on 
the  auction  block.  Yet  we  have  difficulty  in  the  Senate  in 
securing  enough  money  appropriated  to  continue  the  In- 
vwUgatlon  that  has  been  carried  on  by  the  Federal  Trade 
Commission. 

Mr.  President,  referring  further  to  holding  companies,  I 
have  a  copy  here  of  a  letter  from  a  member  of  the  Depart- 
ment Of  PubUc  Service  of  the  State  of  New  York,  which 
thras  an  illustration  of  the  delay  and  expense  and  points 
out  the  difficulty  consumers  have  in  rectifying  any  mistakes 
and  overcharges  made  by  various  utility  companies. 


A  hearing  took  place  before  the  New  York  commission  to 
a  case  to  which  I  now  refer,  and  in  the  opinion  rendered 
by  the  chairman  it  is  stated: 

The  Long  I<.land  Capital  Corporation  wm  organized  "««»«  >J« 
stock  corporation  lavr  of  the  State  of  W«7, J**?  »";,  T^T^- 
por«t«l  on  or  about  January  24.  1834.  At  the  time  oMn<^J^ 
tlon  !ts  authorlaed  capital  rtock  waa  10,000  aharea  without  par 
value. 

On  AprU  26.  1»2»— 

That  was  only  a  month  or  two  after  the  company  was 
organized — 
the   Long  Island  Lighting  Co.  bMl  outstanding   8.000.000  ahar« 

of  common  capital  atcck.  ..  .  ^     ».     ,  »».^  »^»«-  t.i.>u« 

It  waa  proposed  to  acquire  the  capital  stock  of  the  Long  Wand 
Ughtlng  Co^bjtasutng  the  capital  stock  of  the  Long  laland  Capi- 
tal Corporation,  ahare  for  share. 

That  was  what  they  asked  of  the  New  York  commission. 
One  corporation  was  asking  permission  of  that  commission 
to  buy  another  one.  I  have  here  the  opinion  of  Mr.  Maltble. 
the  chairman  of  that  commission.  It  is  an  Interesting  opin- 
ion I  have  read  a  little  of  it,  and  I  wish  to  read  a  little 
more,  to  show  what  happens  In  these  cases.  Near  the  con- 
elusion  of  his  opinion  Mr.  Maltbie  says: 

It  should  be  borne  In  mind  that  this  testlmrmy  was  glyen  at 
the  height  of  the  boom  period  and  Just  before  the  expl^lon  to 
the  fall  of  1939  revealed  the  grossly  inflated  and  unsound  char- 

acter  of  the  security  market.  .  ^    ,  .       .^  .»..  ^r,^r^M^^ 

We  know  that  these  greatly  exaggerated  claims  of  the  flninclal 
superiority  of  holding  companies  were  myths.  Kxpertcnce  has 
shown  that  holding  companies,  which  are  the  rcKult  of  t^e  pyra- 
miding of  security  issues  resulting  from  the  acqul«.tlon  of  securi- 
ties at  high  prices,  are  not  elements  of  strength  but  of  wcaknf««, 
and  that  when  crls-s  come  and  stringency  develops!  n  the  money 
market  holding  companies  can  not  obtain  funds.  The  underlying 
operatlnK  companies  mui«  then  depend  upon  their  own  reaources 
STialas  the  capital  that  la  naedwl.  and  they  can  do  It  on  much 
more  favorable  terms  than  the  holding  companies.  Indeed,  at 
present,  companies  that  hold  only  securities  and  own  no  operat- 
ing companies  find  it  pracUcadly  impoaslble  to  obtain  funds  and 
the  market  value  of  their  aacurlties  has  de«»ndsd  to  depths  of 
which  no  investor  drMuaed  when  he  was  enticed  by  rosy  pro- 
spectuses and  promlsM  ol  great  earnings  to  pass  by  the  aecurttlas 
of  operating  utilities  and  Inveat  In  the  aacurttlea  of  holding  com- 
paniM  Ixperlence  has  shown  that  in  times  of  stress,  when 
aMistance  la  most  needed,  holding  companies  are  unable  to  give  It. 
and  m  good  times,  when  funds  can  be  secured  at  low  ratea.  the 
operating  companies  do  not  need  extemal  aaalstanoe. 

Mr.  President.  I  ask  unanimous  consent  to  Insert  in  full  at 
this  point  the  opinion  of  Doctor  Maltbie  in  that  case. 
The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 
The  matter  referred  to  is  as  follows: 

State  or  Nbw  Tosk, 
DsPASTMSirr  or  Public  Seevicx,  8tat«  Divisioh. 

nr  TKX  MATTK«  OF  TK«  P«TmOH  OF  LOWO  ISLAltD  CAPrTAL  COBFOaATIOW 

(A   N«w   Touc  8TATB  •caxma*  coapoaATioif)    ro«   ATTTHoamr   to 

ACQTTTXa   wot   LKSS  TKAIf    l.SOO.OOO   SHAaX3   OS   ALi,   S.OOO.OOO    SHASKS 

OF     THK     ODTSTAWDIWO     COMKOM     CAPrrAL     STOCK     OF     LONO     ISLAND 

LIOHTINO    CO..    AU.    OF    WHICH    SHAMS    ABS    WrTHOOT    FA*     VALOS. 

CASB  NO.   5S1S 

Appearances:  Bills  L.  PhlHlps.  Bsq..  appearlngfor  the  Long 
Inland  Capital  Corporation,  petitioner.  Henry  R.JProet.  nq..  secre- 
tary and  attorney  for  the  Long  Island  Capital  Corporation.  Wil- 
liam C.  Langley,  Esq..  for  the  petitioner,  and  John  J  Hubbard, 
consulting  accountant,  for  the  petitioner.  B.  F.  Van  Doom. 
treasurer  of  the  petitioner.  

Chairman.  Maltble.  This  petition,  dnted  Aprfl  26.  1OT9.  waa 
received  by  the  commission  April  27.  1939.  and  hearings  were  held 
the  following  summer.  No  action  by  this  commission  was  taken 
thereafter,  but  the  matter  received  considerable  attention  by  tha 
legislative  comml«lon  on  revision  of  the  public  service  eommisalon 
law  In  1929  and  1930.  Although  conditions  have  changed  very 
markedly  since  the  application  was  filed,  no  furtber  teatimony  has 
b«en  presented. 

The  Long  Island  Capital  Corporation  was  organlMd  under  th« 
stock  corporation  law  of  the  State  of  Hew  Tor*  and  was  Incor- 
porated on  or  about  January  34,  1936.  At  the  time  of  incorpora- 
tion Its  authorized  capital  stock  waa  10.000  shares  without  par 
value.  ^  ^     _, 

Upon  AprU  26,  1M».  the  Long  Island  UghUng  Co.  had  outstand- 
ing 3.000.000  sharva  of  common  capital  stock. 

It  was  proposed  to  acquire  the  capital  stock  of  the  I/mg  Island 
Lighting  Co.  by  Issuing  the  capital  stock  of  the  Long  Island 
Capital  Corporation  share  for  share. 

The  r«aaons  set  forth  la  favor  of  the  acquisition  watm  stated  la 
the  petition  as  follows:  Maaan.  P>ini|pi.  dBMtoad.  and  Chllds 
were  said  to  control  the  Long  laland  Tilghttng  Co.  tlirougll  owner- 
ship of  the  ccmuuon  stock,  such  control  having  continued  from 
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the  InoepUon  of  that  oompaiiy.  Ttieae  Indlvldtials  desired  to  mak» 
UM  of  the  petlUoner  for  the  purpose  of  consolidating  their  lnt«r- 
eata  and  to  utilize  the  petitioner  as  a  vehicle  for  financing  or 
furthering  the  interests  of  the  Long  Island  LighUng  Co. 

T^  bearlnft  upon  the  application  was  held  b;  Chairman  Pren- 
difMut  upon  May  39.  1929.  The  only  persons  appearing  wer*  for 
tiM  petitioner.  The  proceedings  covered  18  pages.  The  only  ex- 
hibits sobmltted  were  affldavlts  rclaUng  to  publication  of  notice 
of  Um  bc&iing.  Two  witnesses  were  called.  Mr.  B.  L.  PhllUps  and 
Mr.  W.  C.  Langley.  The  former  was  president  of  the  Long  Island 
Capital  6orjX)ratlon.  Mr.  Langley's  relation  to  the  Long  laland 
capital  Corporation  or  to  Xh»  Long  Island  Lighting  Co.  waa  not 

stated. 

Mr.  Phillips's  brief  testimony  waa  to  the  effect  that  he  and 
his  associates  were  in  position  to  turn  over  upwards  of  1.800.000 
slMtfvs  Of  the  Long  Island  Lighting  Co.  His  testimony  added 
little  to  the  reasons  or  Justification  for  the  proposal,  but  be 
stated  that  it  would  probably  be  necessary  to  increase  consider- 
ably the  common  stock  of  the  Long  Island  Lighting  Co.  to 
"bring  up  a  better  balance  between  the  t>onds  and  the  pre- 
ferred stock  "  of  that  company.  He  explained  that  at  that  time 
there  were  about  $85,000,000  In  prior  securities  to  the  common 
stock,  and  he  estimated  that  the  company  "  ought  to  have  some- 
thing like  118.000.000  during  the  next  two  years  put  in  through 
ths  oommon  stock  to  •  •  *  improve  the  balance  sheet."  The 
formatlan  of  the  Long  laland  Capital  Corporation  would,  in  his 
opinion,  provide  a  means  for  canning  this  out  and  continuing 
the  control  of  the  three  persons  over  the  company  and  Its  polldaa. 
Ha  also  stated  that  the  company  would  be  willing  to  exchange 
the  stock  of  the  new  corporation  for  the  stock  of  the  Long  Island 
Lighting  Co..  share  for  ahare.  In  case  any  of  the  other  holders 
Of  tbe  stock  desired  to  do  so.  He  estlmnted  that  the  Long  Island 
T4ir****W  Co.  would  need  1100.000.000  of  additional  capitalization 
durlngthe  next  eight  years  to  meet  Its  needs.  Mr.  Phillips  also 
referred  to  rate  reductions  that  had  been  made  and  others  that 
were  anticipated,  but  nothing  was  said  to  ahow  how  the  proposal, 
if  approved,  would  work  to  this  end. 

Mr.  Langley's  testUnooy  waa  entirely  confined  to  an  expression 
ot  opinion  as  to  wliat  aeeurltles  the  Long  Island  CaplUl  Oor- 
neratlon  would  be  able  to  asU.  these  being,  in  his  opinion,  de- 
SasSurea.  preferred  stock,  class  A  stock,  or  other  sacuriUes  having 
a  priority  over  Ita  common  stock.  _.  _,  »wi 

Apparently  the  petitioner  appreciated  that  the  record  of  this 
hearing  furnished  no  basis  for  approving  the  appllcaUon  and 
attempted  to  strengthen  the  record  by  further  testimony.  Under 
date  of  June  26  another  hearing  was  requested.  Such  hearing 
waa  held  upon  July  a.  1029.  The  record  covered  24  pages.  The 
only  witne»es  called  were  Messrs.  Phillips  and  Langley,  and  the 
only  persons  whose  appearances  are  noted  were  representatives  of 
th<!  petitioners. 

Regarding  the  alleged  superiority  of  the  holding  company — ^the 
Long  laland  Capital  CorporaUon— In  obtaining  funda.  Mr.  Phillips 
testified  as  follows  (S.  M.  p.  24-6) : 

"  Q  Do  you  know  of  your  own  knowledge  whether  or  not  the 
Investing  public  to-day  are  buying  largely  secimtles  In  holdtag 
companies?— A.  They  are.  By  holding  companies  I  mean  com- 
pssiies  which  hcrfd  a  majority  or  a  substantial  control  of  shares 
of  a  Utility  operating  company  or  companies. 

"Q  Do  you  knew  whether  the  public  have  progressively  ra- 
ereased  their  Invastmcntt  ii  holding-company  securities  during 
the  last  few  years? — A.  Tea;  and  In  Increasing  volume  during  the 
last  two  years  eapeclally.  -  ^   ,^ 

"Q.  Do  you  know  whether  the  class  of  securities  sold  of  hoM- 
iBg  companlea.  eurh  as  you  have  described,  are  bonds,  debentures, 
or  preferred  stock?— A.  They  are  aU  of  those  classes. 

"  Q  EK)  you  think  It  wlU  strengthen  the  position  of  the  Long 
IslAnd  Ughtlrig  Co.  If  a  lu>ldlng  company  could  purchase  Its 
common  stock  and  give  It  financial  assistance  throxigh  the 
medium  of  the  sale  of  holding-company  sectirltles?— A.  I  think 
that  It  would  strengthen  the  financial  poalUon  of  the  Long  Island 
Lighting  Co.  and  woiUd  very  materiaUy  assist  It  In  making  defl- 
nlts  plans  to  take  care  of  lU  actual  growth  requirements.  It 
would  be  of  great  benefit  to  the  public  served  by  the  company 
li^eims*  of  the  greater  assurance  of  abiUty  to  provide  good  service 
and  better  rates  for  ovir  consuniers." 

Mr  Phillips  further  testified  as  follows  (p.  26) : 
••  Q  Can  you  give  an  estimate  of  the  price  that  the  petitioner 
would  pay  for  the  common  stock  of  the  Long  Island  Lighting  Co. 
If  sold  at  the  present  time?— A.  This  question  presents  a  Tftry 
ImporUnt  phase  of  the  situation.  The  Long  Island  Lighting  CO. 
common  stock  U  selUng  at  about  »70  a  share."  ^  ,  .   v.*.^ 

At  the  time  this  testimony  was  given  the  Long  Island  Llghung 
Co  ha^  outstanding  S.OOOXXX)  shares  of  common  stock,  which  was 
entsrad  on  the  t>ooks  of  the  company  at  $3,000,000.  or  tl  per 
ahara  If  Mr.  PhlUlps's  testimony  Is  correct,  this  stock  then  had 
a  market  value  of  seventy  tUnes  lU  suted  value,  or  $210,000,000. 
In  1928  the  company  declared  dividends  on  the  common  &tock 
of  $1,275,000.  or  43.6  p«  cent  of  the  stated  book  value.  In  the 
first  half  of  1929  the  company  declared  dividends  of  $900,000.  or 
M  per  cent  of  the  stated  book  value.  Neither  of  these  flgxires 
would  Justify  a  market  value  of  seventy  times  the  sUted  vs^*- 
It  would  seem  th*t  the  record  must  be  wrong,  but  it  has  not  been 
corrected.  ».    _. 

Mr  Langley.  when  called  to  the  stand  at  the  second  hearing, 
testified  as  foUows  (the  Italics  being  mine)   (8.  M.,  pp.  83-«8)  : 

••A.  It  la  my  opinion,  based  on  association  with  the  Long  Island 
Lighting  Co.  both  In  financial  mattera  and  as  •  director  cover- 
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Ing  a  period  of  many  y«ara.  that  tbs  Long  Island  XJ^tlng  Oo. 
has  grown  to  such  proportions,  ths  extent  of  Its  opwaUons  and 
Its  ramifications  now  and  potstttlslly  have  become  ao  large,  that 
It  U  desirable  to  cres,te  a  holding  company  as  an  adjunct  to  the 
Long  I&iand  LighUng  Co.  to  take  over  and  assist  in  Its  fljaanclal 
operations.  The  growth  of  Long  Island.  In  which  I  have  Uved 
persoDAlly  for  over  20  yeart  in  the  territory  served  by  this  com- 
pany, is  so  great  and  the  magnitude  of  Its  futxue  so  dUBcult  to 
estimate  that  I  believe  that  the  Long  Island  Lighting  Co.  siiould 
be  si^iplemented  by  a  holding  company  In  order  to  assist  It  m 
lU  financing.  This  holding  company  could  preserve,  hold,  and 
balance  the  proper  financial  structure  of  the  oparattng  company. 
The  result,  in  my  opinion,  would  be  that  Long  Island  Lighting 
Co.  would  at  all  tinuit  be  placed  in  a  position  where  its  flTUtneial 
needs  could  be  instantly  taken  care  of  and  the  holdtng  company 
would  have  such  high,  credit  that  it  loould  t>ery  mdvanttigeouMly  seil 
debentures  or  pre/erred  stocks  or  preference  stock  of  various  chmr- 
acters.  thus  creatinn  a  fiexibUity  of  /Inanctal  structure  tchich 
would  not  otherwise  exist.  Consequently,  through  the  sale  of 
different  securities,  as  above  stated,  in  the  market  at  dlffsreot 
times  money  could  be  procured  at  the  least  possible  cost. 

"  Q.  Is  your  conclxisiun  as  to  the  desirability  to  the  Long  Island 
Lighting  Co.  of  permitting  the  acquisition  of  Its  common  stock  !»y 
a  holding  company  emphasized  by  the  present  market  condi- 
tions?— A.  Tea.  I  would  say  further  that  It  is  emphaslaed  by  ths 
fact  tliat  almost  every  other  big  publlc-utUlty  sltuaUon  has  found 
the  necessity  of  the  creation  of  such  company  and  pracUcs  has 
demonstrated  their  «!conom!c  desirability  In  the  public  interest. 

•*  Q.  If  the  holdln-;  company  plan  as  yon  have  outlined  it  were 
permitted,  would  the  holders  of  bonds  and  sto<^s  of  such  eom- 
pany  have  a  good  security  with  a  stable  market? — A..  In  my  opin- 
ion they  would. 

"  Q.  Would  the  market  value  of  the  holding-company  securities 
as  a  whole  be  more  sUble  than  Lon^  Island  Lighting  Oo.  common 
stock  If  the  money  were  raised  entirely  from  the  sals  ct  stich 
common  stock? — A.  In  my  opinion  that  would  be  so. 

••  Q  In  your  opinion,  would  the  public  served  by  the  Long 
Island  LighUng  Co.  be  benefited  by  reason  of  the  fact  that  ths 
Long  Island  Lighting  Co.  would,  at  all  times,  be  able  to  raise  ths 
necessary  money  at  reasonable  rates  to  serve  the  public  with 
necessary  faculties  in  the  territory  of  the  Long  Island  Llshting 
Co  ' — A  In  my  opinion,  the  public  seived  by  the  Long  Island 
Lighting  Co.  would  be  benefited  both  In  the  improvement  of  eenr- 
ice  and  rates  If  a  company  were  formed  of  a  character  under  dis- 
cussion m  this  petition,  because  this  company  would  be  a  more 
flexible  and  elastic  medium  of  finance,  having,  as  It  woiUd  have, 
many  different  characters  of  securities  It  could  Issue,  and  becauss 
It  would  stand  ready  at  all  times  to  act  as  the  financial  adjunct 
of  the  Long  laland  Lighting  Co.  This  company  could,  through 
the  varied  character  of  Its  issues,  be  in  a  position  at  all  times  to 
take  advantage  of  varying  market  conditions,  thus  procturlng 
money  at  the  cheap<»t  possible  cost  and  on  the  best  tsm». 

"  Q  Do  you  concur  with  Mr.  Phillips  In  the  statement  that  the 
common  stock  of  the  Long  Island  Lighting  Co.  could  be  sold  to 
the  howm?  companT  at  a  better  price  than  It  could  be  sold  to 
stockholders  of  the  Long  Island  Lighting  Co.  «r  to  the  public?— 
A  Yes-  because  there  would  be  no  underwriting  oommlssions  to 
nay  arid  because,  unless  the  common  stock  of  the  Lon^  Island 
Ll^htlnff  Co.  were  sold  at  a  very  attractive  price,  the  present  stock- 
holders"  might  not  subscribe  and  the  rights  to  subscribe  would 
be  worth  very  little,  so  that  there  would  be  no  great  Ineentivs 
for  other  people  to  take  their  place  through  the  purchase  of  rights. 

"  Q  You  mean  by  a  very  attracUre  price.  Mr.  Langley.  a  price 
considerably  lower  than  the  market  for  the  common  stock  at  the 
time  the  rlehts  arc  Issued?— A    Exactly. 

It  should  t>e  bomo  la  mind  that  this  testlnkony  was  glv«n  r.t 
the  height  of  the  boom  period  and  J\ist  before  the  expioelon  In 
the  fall  of  1929  revealed  the  grossly  Infiated  and  imsound  rharacter 
of  the  security  market.  We  now  know  that  these  greatly  exsg- 
gerated  claims  of  the  financial  superiority  of  holding  companies 
were  myths  Experience  has  shown  that  holding  comi»nle8.  which 
are  the  result  of  p:rramldlng  of  security  Issues  resulting  rrcwa 
the  acquisition  of  stcurities  at  blgh  prices,  are  not  elements  of 
strength  but  of  weakness,  and  that  when  crises  come  and  strin- 
gency develops  In  the  money  market,  holding  companies  can  net 
obtain  funds.  The  imderlylng  <^>eratlng  companies  must  then 
depend  upon  theh:  own  resources  to  raise  the  capital  that  Is  needed, 
and  they  can  do  It  on  much  more  favorable  terms  than  the 
holding  companies.  Indeed,  at  present,  companies  that  hold  only 
securities  and  ovra  no  operating  properties  find  It  practicaUy  Im- 
possible to  obtain  funda.  and  the  mai*et  value  of  their  aecuTiUes 
has  descended  to  depths  of  which  no  investor  dreamed  when  he 
was  enticed  by  rosy  prospectuses  and  promises  ct  great  esrnl^s 
to  pas*  by  the  secuilties  of  operating  utilities  and  invest  in  um 
securities  of  holding;  companies.  Rxp«rlence  has  shown  that  in 
Umes  of  stress,  when  assistance  is  most  needed,  holding  companies 
are  unable  to  give  it;  and  in  good  ttmea.  when  funds  ^  Xtm 
secured  at  low  rates,  the  operating  companies  do  not  newt  external 
assistance. 

The  recOTd  In  this  case  does  not  show  that  ths  addition  at  the 
Long  IsleJid  Capital  CorporaUon  to  the  corporate  structtue  of  «» 
Long  Island  Lighting  System  ol  companies  would  be  In  ths  puMie 
Interest  It  would  be  an  element  of  weakness,  and  many  other 
systems  would  be  better  off  without  top-heavy  holding  companies. 

If  additional  reason  for  denial  of  the  appUcatlon  were  needed. 
I  miaht  point  out  that  the  commission  has  very  limited  powers 
ov»liol<Ung  companies  and  that  the  Long  laland  Capital  Oarpo- 
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ration  wovld  be  wb)«t  to  f  .r  1«-  «iperTl.ton  (•Imort  dom  )  ttum 

Mr  NORRIS.  Doctor  Maltble  shows  very  clearly  that 
what"  I  have  been  i»ayta«  la  true,  that  these  »w>Wing  c™?" 
SS«  have  no  excuse  for  their  exlatence  In  most  of  the 
^  the  only  reason  for  their  existence  Is  to  de^ve  ^ 
people  who  pay  the  money,  and  to  make  P«>flt»  f^  th^ 
who  Bit  at  the  top  of  the  holding  companies,  and  who  seu 
rto^ks^^made  mosUy  of  water  in  many  cases,  to  the  investing 
pi^.  and  thus  deceive  them  as  wcU  as  the  customers  who 
t>ay  the  money.  .  .. 

Mr.  President.  I  desire  to  read  )ust  a  little  from  one  of  the 
wcU-recognlzed  authorities  on  this  «fuWect.  I  am  rea^ 
nom  from  Main  Street  and  WaU  Street,  by  William  Z.  Rip- 
ley, at  page  89: 

Itat  disconcerting  Is  It  when  this  Utert  toanc|»i,5jf!i?.^ 
»nJ!S«i  tJtte  field  <^  public  utilities.  »lre«ly  sufflclenUy  clutt»e<X 
up^i"  ^^n?  SnSinles  and  trusts.  The  older  •od  c«n^a- 
tlTe  compMOeTftre  above  criticism.  But  o^^~,f*^P"°°  ^ 
t^^S^ot  the  southern  Oa3  A  ^'^^^'^^"^S^J^ 
-Tiwhi^nnte  Issue  of  •3.000.000.  preferred  stock  W.000,000.  ana 
?2i2^A^oS?iSS^  leaving  the  «cluslve  voting  power  except 
S^*^  S^dSiS^cvmiulatlve  dividends.  In  100.000  shares  of 
^ccSSon  S^V'llSoXpar  value^"     It  is  ^^f^^^^^^^lJ^;. 

JS^cTp^^^c^i-nltirscSlS^^^^^ 
StiSL     W^SrSaw  ever  a  clearer  case  In  an  essentia    public  In- 
dS?^-  of  wharS  been  weU  defined  by  an  «pert  ja  "  one^J^th^ 
b«settina  sins   of   modern   corporations  '     ^*  ,      ^^^rT 

SSSlSrSna^m  equity,  control  resting  In  the  hands  of/o^n^°^ 
SS^o^Si.  while  the'funds  are  >^VPne<l  by  t^es^eot  prefer^ 
stocks  and  bonds"?  Had  this  author  written  In  1935  he  wouia 
Sj^ad^  ^nd  even  of  a  large  number  of  common  «?fr«  J[»^»^5 
SS  iStT  stripped  of  voUng  power."  Then  ^e  wouM  have  hit 
JSwala^  squarely  on  the  head  with  one  rap  of  the  hammer. 
That  Is  the  end  of  the  quotation  from  Mr.  Ripley's  book. 
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deal  of  our  difBculty  and  our  tpoubte.  and  to  do  so  to  expUcit 
terms,  as  I  have  Just  read. 

ExntGXNCT  mnatnjOTMBHT  nxuxr 
Mr.  ROBINSON   of   Arkansas.    Mr.  President,   will   the 

Senator  yield  to  me?  *,w.„--- 

Mr  NORRIS.  I  yield  to  the  Senator  from  Arkansas. 
Mr!  ROBINSON  of  Arkansas.  I  desire  to  have  *J^^^' 
ence  report  acted  upon,  but  it  will  be  necessary  to  have  th« 
Senator  from  ConnecUcut  IMr.  BwcmamI  here  He  ma^  • 
sp^ial  request  to  be  notified:  so.  if  the  Senator  wUIyleld 
for  that  purpose.  I  will  suggest  the  absence  of  a  ^'^; 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
srleld  for  that  purpose? 
Mr.  NORRIS.    I  do.  ^ 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  <tf 

*  Tlbe^JaCE  PRESIDENT.    The  clerk  win  call  the  roll. 

The  Chief  Clerk  called  the  roU.  and  the  foUowing  SenatorB 
answered  to  their  names: 

Asbun*  Date  Kendrtck  S^*?^ 

^SSr  DaTts  Key-  ^SST^ 

^Sm.  SSl^  LaFolletU  f^»*« 

SSSS'  £^1  S^n«>n.A2.       ^"^ 

g^Snilly  Jones  Bobln^m.  Ind- 

Oounna  Kean  BchaU 

The  VICE  PRESIDENT.    Sixty-one  Senators  havtag  an- 
swered to  theh-  names,  there  U  a  quorum  present. 
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Whan  w«  come  to  the  propoelUon  of  regulating  the  holding 
coSSy.    whT^is   at    prEZTthe    outstanding   i*^  JU^ 
SMtelc-power  industry,  we  have  no  experience  to  serve  as  a  guide. 
?5!?  cSSpSoUes   havi   not  yet   been  subject  to   any   regulation 
SSToT^dBral.  and  the  question  arise*  whether  their  operaUon* 
S^ Vuch  a  character  that  they  can  be  said  to  be     affected  with 
S  public  mtwest. "   and  whether  th«lr  activities  as  managers^ 
ooeritlng  compwUe.  In  different  States,  and  their  Issuance  of  and 
tiZuxMln  securities,  constitute  Interstate  commerce.     The  answer 
wb^hls  frequenUy  made,  that  these  also  are  matters  of  no  conae- 
JueSSe    that  tha  public  as  users  of   power  dMl  only  with  tha 
2S^«M^omp«iy.  and  that  since  the  rates  and  aervlcM  of  tha 
£ntml  company   are  regulated  the  consumer,  as  such.   U   not 
SSSwSd  to  STsirected  by  what  the  holding  company  may  do. 
to  bTnomeans  convincing.    M  It  were  to  be  »»«»  *^' J^f «^^*!?«- 
which  a  holding  company  may  lmpo«;  upon  a  subsidiary  operating 
SStny   and  which  may  add  materlaUy  to  Its  capital  U^vestment 
S^u^ieratlng  costs,  are  solely  the  concern  of  ">•  ~n^*^"^| 
nlruL    that  the  control  which  the  holding  company,  through  stock 
Swner^P.  may  Impose  upon  the  poUcle.  and  »»fnagement  of  the 
?SSS  «miny  iTsubJect  to  no  public  wpervlalon  or  restraint; 
tKlthl^dina  companlaa  may  acquire  the  stocks  of  operating  com- 
SS'«*l!?d'^S^?Sir«ich%'t^  as  couateral  'oV^^-^Jy^^^ 
^thelr  own.  and  may  repeat  and  pyramid  the  procMa.  J^P^"* 
S  the  effect  upon  the  credit  of  the  operating  company  and  wlth- 
S,t  bX^ma^ble  therefor  to  any  public  authority:  it  Is  ap- 
nTrenttSat  an  Important  end  control'lng  element  In  the  electrlc- 
-SSJ^   Sdust^  wbuld  have   escaped  public   regulation   and   that 
toSSStora  in  their  secvirlUcs  would  be  left  to  the  mercy  of  specu- 
uSrJwith  no  protwjUon  save  such  as  might  be  afforded  by     blue 
■ky  "  Uwa. 

I  have  been  reading.  Mr.  President,  from  an  address  de- 
livered at  Yale  University  March  20.  1929.  by  O.  C  MerriU. 
V   formerly  executive  secretary  of  the  Federal  Power  Commis- 
Nilon     No  one  will  say  for  a  moment  that  Mr.  Memll  has 
eW"  been  moved  by  any  of  the  ideas  that  are  sometimes 
erroneously.  I  think,  put  upon  shoulders  such  as  mtoe.    Cer- 
tainly nobody  ever  thought  that  he  was  anytWng  but  a 
conservative:  but  a  man  of  ablUty.  I  think  everybody  wU! 
admit:  a  xnan  now,  I  understand,  working  for  some  of  tfte 
large  poww  corporaUons.    He  tells  us  in  this  article  Just 
what  the  dangers  are.     He  was  for  many  years,  as  I  s^. 
execuUve  secretary  of  the  Federal  Power  Commission.    He 
knows  about  these  thtogs,  vm  a  matter  of  fact,  and  he  was 
a  dose  student:   and  while  he  did  not  agree  with  me  on 
many  of  my  ideas  of  govenunent.  I  came  in  doae  contact 
with  him  often,  and  I  found  him  not  only  able  but.  I  think, 
perfectly  honest  and  sincare  In  his  views.    He  did  not  h^- 
tate  to  condemn  this  one  thing  that  brings  about  a  great 


mssACX  ntoM  ths  Botnn 
A  message  from  the  Houses  of  Representatives  by  Mr. 
Chaffee,  one  of  it*  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  11732)  to  amend  section  2  of 
an  act  approved  February  26.  1929  (45  SUt.  1303).  to  com- 
plete the  acquisition  of  land  adjacent  to  Boiling  Pxeld.  D.  C. 
and  for  other  purposes.  ^^„.^^ 

The  message  also  announced  that  the  House  had  agreea 
to  Senate  amendment  No.  1  to  the  bill  (H.  R.  9642)  to 
authotiae  supplemental  appropriaUons  for  emergency  high- 
way construction,  with  a  view  to  increasing  employmen^ 
with  an  amendment  thereto,  upon  which  it  Insists:  that 
the  House  had  disagreed  to  the  amendment  of  the  Senate 
numbered  2  to  the  said  bill;  requested  a  conference  with 
the  Senate  on  the  disagreetog  votes  of  the  two  Houses  on  the 
amendments:  and  that  Mr.  CoLLm.  Mr.  RAiwgT.  Mr. 
DoucUTON,  Mr.  Hawley.  and  Mr.  Trkaoway  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  37)  authorizing  a 
correcUon  in  the  enrollment  of  House  biU  11897,  the  War 
Department  appropriaUon  bill,  in  which  it  requested  the 
concurrence  of  the  Senate. 

CORKKCTIOH   IH   EKROLLHrHT 

Mr.  REED.  I  ask  that  the  Chair  may  lay  before  the  Sen- 
ate House  Concurrent  Resolution  37. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate Concurrent  Refiolution  No.  87  of  the  House  of  Repre- 
sentatives, which  will  be  read. 

The  Chief  Clerk  read  as  foUows: 

J8«joh>e<t  by  fHe  House  of  Reprtsentatlvea  (the  S**^*  ';^'»<^ 
Tina)  That  the  Cler*  of  the  House  Is  hereby  authorized  end 
d^tled  in  the  enrxjllment  cf  the  bill  (H.  R.  "»^)  .""^i**  "PP^ 
nrlatlons  for  the  military  and  ncnmUltary  actlvltloe  of  the  War 
bepartment  for  the  fiscal  year  ending  June  SO.  1W3   'nd  for  other 

S?pSes.  to  insert,  on  page  9.  line  ^±Ff^^^^^»^J^**^t^ 
•5  038389  to  Ueu  of  the  matter  directed  to  be  inserted  by  tna 
ODUCUrrcnce  of  the  Bouse  In  Senate  amendment  No.  14. 

Mr.  REED.  This  la  a  derteal  error  made  In  the  oourae  of 
the  proceedings  of  the  House  yesterday.  The  concurrent 
resolution  exactly  carries  out  the  agreement  of  the  conferees 


in  striking  out  some  language  which  was  made  uzmecessary 
because  of  the  passage  of  the  economy  bill. 

The  concurrent  resolution  was  considered  by  unanimous 
consent  and  agreed  to. 

xmoujn)  tiLLS  pbsskntkd 

Mr.  VANDENBERQ  (for  Mr.  Watbmuk)  .  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  to-day.  July  13.  1932. 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.  3400.  An  act  to  amend  an  act  of  Conjress  approved 
June  18.  1898.  entitled  "An  act  to  regulate  plumbing  and 
gas  fitting  in  the  District  of  Columbia  ";  and 

S.  4741.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Wellsburg,  W.  Va. 

HOTJX  or  ICXKTXMa  TO-MCMUtOW 

Mr.  McNARY.  I  ask  unanimous  consent  that  when  the 
Senate  completes  Its  work  to-day  it  take  a  recess  until  11 
o'clock  to-morrow. 

Mr.  CONNALLY.  Can  the  Senator  give  us  any  Informa- 
tion as  to  the  probable  date  of  final  adjournment? 

Mr.  McNARY.  I  entertain  a  very  strong  hope  that  It  will 
not  be  later  than  Friday  afternoon. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Oregon?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

SMxacxvcY  xnmcPLOYMXKT  azuncr 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  thg 
Chair  to  lay  before  the  Senate  the  message  of  the  House  of 
Representatives  on  the  relief  bill. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  for  the  purpose  of  having  the  message  laid  before  the 
Senate? 

Mr.  NORRIS.    I  yield. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  agreeing  to  Senate  amend- 
ment No.  1  to  the  bill  (H.  R.  9642)  to  authorize  supplemental 
appropriations  for  emergency  highway  constru:;tion,  with  a 
view  to  increasing  employment,  with  an  amendment  thereto, 
upon  which  It  insisted;  disagreeing  to  the  amendment  of  the 
Senate  No.  2  to  the  said  bill,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
CD  the  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  my  in- 
tention to  make  a  motion  to  agree  to  the  conference  asked 
by  the  House.  I  understand  the  Senator  from  ConnecUcut 
wishes  to  offer  an  amendment  to  the  House  amendment 

Mr.  BINGHAM.    That  is  correct,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  the 
amendment  is  in  order,  so  I  yield  for  that  purpose. 

Bir.  BINOHAM.  Mr.  President,  I  offer  the  amendment, 
which  I  have  prepared  and  sent  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  CHZxr  Clsbk.  The  Senator  from  CoimecUcut  pro- 
X)oses  to  insert  at  the  proper  place  the  following: 

That  Immediately  after  the  passage  of  this  act  men  c€  good 
character  who  are  physically  and  otherwise  qualified  for  the  duties 
of  a  soldier,  sailor,  or  marine,  and  who  have  had  prior  service  In 
the  Army.  Navy,  or  liartne  Corps  of  the  United  Btatea.  ahaU  be 
permitted  to  enlist  In  the  Regular  Army,  the  Navy,  or  the  Marine 
Corps  of  the  United  States  unUl  the  maximum  enlisted  streng^ 
authorized  by  law  has  been  attained.  _ 

B«c  2.  No  enlisted  man  In  the  Army.  Wavy,  or  Marine  Corpa 
^^11  be  permitted  during  his  term  of  enlistment  to  engage  In 
■uch  labor  or  be  employed  upon  any  project  In  such  manner  as  to 
displace  or  prevent  the  employment  of  equally  competent  civilian 

labor. 

8»c.  S.  The  Secretary  of  War  may  permit  the  discharge  without 
purchase  to  any  vnUstad  man  who  submits  satisfactory  evidence 
that  upon  discharge  he  is  assured  of  immediate  employment  at  a 
galnfxil  occupation  in  civilian  life. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
wish  to  discuss  the  amendment.  Considering  the  stage  at 
which  the  bill  has  arrived,  I  see  no  reason  why  the  amend- 
ment should  not  be  permitted  to  go  to  conference. 


The  VICE  PRESIDENT.  ThK  questicm  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Connecticut 
[Mr.  Bingham]. 

The  amendment  was  agreed  to. 

Mr.  REED.    Mr.  President,  wUl  the  Senator  from  Aricaa- 

sas  jrleld  to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yirfd.  

Mr.  REED.  I  have  an  amendment  which  I  think  every 
one  would  accept.  A  similar  amendment  was  put  in  all  the 
appropriation  bills.  It  is  the  amendment  requiring  the  use 
of  American  materials  where  possible.  I  would  have  offered 
it  last  night  to  the  text  of  the  bin.  but  there  was  no  opjoor- 
timlty  to  do  so.  If  I  had  then  offered  it.  it  would  not  have 
been  In  this  substitute  of  the  House.  It  is  a  short  amend- 
ment, and.  if  the  Senator  will  yield.  I  will  ask  that  it  be 

read. 

Mr.  ROBUraON  of  Arkansas.    I  yield. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  Chief  Clerk.  The  Senator  from  Pennsylvania  pro- 
poses to  amend  the  House  amendment  as  follows: 

After  section  304.  insert  a  new  section  as  follows: 
« 8»c.  — .  Unless  the  Intia^st  of  the  United  Statea  win  no» 
permit  contractors,  subcontractors,  or  other  agenU,  paid  from 
funds  made  available  by  any  title  In  thU  act,  shaU  purchase  and 
supply,  and  shall  certify  to  the  head  of  the  department  or  other 
Oovemment  establishment  concerned  that  they  have  sopur- 
chased  and  supplied,  for  \isc  In,  on,  or  about  the  work  or  aeivlues 
for  which  such  funds  are  made  available,  artlclas  and  matertala 
grown,  produced  or  manufactured  in  the  United  States,  although 
such  articles  or  materials  may  coat  more,  If  auch  ezoeaa  of  coat 
be  not  unreasonable.'* 

Mr.  REED.  Mr.  President,  this  amendment  occurs  in  all 
of  our  appropriation  bills,  and  I  think  it  otight  to  go  into 
this  bill. 

Mr.  KINO.  Mr.  President,  is  the  amendment  sufficiently 
broad  to  prohibit  the  use  of  goods  which  have  come  into  the 
United  States,  on  which  duty  has  been  paid,  and  which  may 
enter  into  the  chaimels  of  trade  and  commerce  and  may 
be  purchased  in  connection  with  some  contract? 

Mr.  REED.  No.  Mr.  President:  except  where  American 
materials  can  be  purchased  on  equal  terms  or  at  a  very 
slight  increase.  It  has  not  been  construed,  as  it  appears  in 
the  appropriation  bills,  to  forbid  conclusively  the  use  of 
imported  goods  if  there  is  any  disposition  on  the  part  of  the 
American  producers  to  gouge  the  Government. 

Mr.  KINO.  Mr.  President,  let  me  ask  the  Senator  a  ques- 
tion, and  give  a  concrete  illustration,  to  determine  the  sig- 
nificance and  Implications  of  the  amendment. 

Suppose  some  glass  to  have  been  imported  from  Belgium, 
or  from  any  other  country,  into  the  United  States,  and  to 
have  been  purchased  by  the  Senator  from  Pennsylvania,  if 
he  is  a  merchant.  Let  us  suppose  he  sells  it  to  some  re- 
tailer, and  the  retailer  sells  it  to  some  person  who  is 
engaged  in  making  one  of  these  Improvements.  Would  the 
contractor  be  prohibited  from  purchasing  that  glass? 

Mr.  REED.  On  equal  terms,  the  American-made  goods 
would  have  the  preference. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  afraid 
we  are  getting  into  a  complicated  situation  here,  and  I 
believe  that  we  are  making  an  error.  We  can  not  amend 
the  House  amendment  and  then  disagree  to  It  very  well,  and 
that  is  what  Is  proposed.  In  order  to  get  this  bill  to  con- 
ference. It  is  necessary  to  move  to  disagree  to  the  House 
amendment. 

Mr.  REED.    We  can  amend  it  before  disagreeing,  can 

we  not? 

Mr.  WATSON.  Mr.  President,  will  the  Senator  from 
Arkansas  kindly  explain  Just  what  did  happen  in  the  House? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  WATSON.  We  have  been  trying,  as  the  Senator 
knows,  to  find  out. 

Mr.  ROBINSON  of  Arkansas.  The  House  passed,  first,  a 
House  tiUl,  then  took  up  the  Senate  bill,  which  passed  last 
night,  which  was  itself  a  House  bill  technically,  struck  out 
all  after  the  enacting  clause  and  inserted  the  House  bilL 

Mr.  WATSON.  That  is  to  say.  what  we  call  the  road 
bill  which  the  House  sent  to  the  Senate? 
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Mr.  ROBINSON  oT  Arkmnsaa.    No;  the  ro^  tm  wa»  al- 
zvady  here.    That  is  the  one  we  amended. 

Mr.  WATSON.    Yes.  .._*».♦    „„    .«h 

Mr.  ROBINSON  of  Arkansas.  We  took  that  up  and 
amended  it  by  Inserting  the  proviaiona  <rf  the  «^«  P^ 
tk1th  which  the  Senator  from  Indiana  aiid  ©J^J^ff °*{^ 
we  familiar.  That  bill  passed  last  night.  1^  House  had 
^eady  arranged  to  consider  a  House  bill  on  the  fjjbi^^t  of 
SieTand.  under  a  special  rule,  proceeded  to  P^J^°^ 
bill,  then  took  up  the  Senate  bill  which  was  paM«^  Iwt 
nlgk  struck  out  all  after  the  enac^  clai^  ^'t^^^S^ 
hS.  and  inserted  the  House  bill.  The  moUon  I  af^  a**;^* 
to  make  is  to  disagree  to  the  House  amendment  to  the 
amate  amendment,  and  to  agree  to  the  conference  asked 
by  the  House.  I  am  wondering  whether  that  motion  woiUd 
be  in  order  after  the  Senate  agrees  to  amendments  to  toe 
House  amendment  which  it  proposes  to  disagree  to  alter 
having  amended  it.    I  Inquire  of  the  ChaiT.  .^^^.^ 

The  VICE  PRESIDENT.  Under  the  rule,  if  amendments 
are  made,  the  Senate  would  have  to  Insist  upon  its  amend- 
ments and  ask  for  a  conference  with  the  House,  and  appoint 
conferees.  The  Senate  would  have  to  insist  upon  its  amend- 
ment to  the  amendment  of  the  House.  ^^ 

Mr.  WATSON.    Do  I  understand  that  precludes  the  possi- 
bility of  amendment,  then?  .«.  ,     w  ,   .„^ 
l2r.  REED.    No;    if  we  amend,   as  the  Chair  has  Just 
ruled,  then  we  say  that  we  insist  upon  our  amendment,  and 
ask  a  conference  with  the  House,  and  when  they  agree,  the 

conference  Is  in  existence.  .— .  .  «h«  k-  ^r^  r«nfM-. 

B4r.  ROBINSON  of  Arkansas.    What  will  be  in  conicr- 

*°Sie  VICE  PRESIDENT.  The  Senate  amendment,  the 
House  amendment  to  the  Senate  amendment  and  the  Senate 
amendment  to  the  House  amendment  would  aU  three  be  In 

^'^M^^BINSON  of  Arkansas.  Very  well.  With  that  view 
of  the  matter.  I  shall  proceed. 

Of  course,  under  the  rule  of  the  Senate,  amendments  may 
■  be  proposed  here  to  an  Indefinite  number.  That  Is  one  of 
the  difflciiltles  of  the  parUamentary  situation.  The  matter 
could  have  been  disposed  of  in  a  much  quicker  way.  but  I 
see  nothing  else  to  do  but  to  proceed  with  this  motion. 
The  rules  of  the  Senate  give  priority  to  a  moUon  to  amend 
a  House  amendment,  so  that  I  want  the  Senate  to  under- 
stand that  the  proceeding  by  which  these  amendments  are 
being  considered  is  not  by  unanimous  consent,  it  is  by  right. 
under  the  rule  of  the  Senate. 

Mr  REED     The  Senator  is  exactly  right.  I  think. 

Now  just  one  word  more.  Mr.  President.  I  have  submitted 
this  amendment  to  the  Senator  from  New  York  [Mr. 
WacnmI.  and  I  understand  that  it  meets  with  his  approval 
I  now  offer  the  amendment. 

Mr.  CONNAIIiY.    Mr.  President 

'     Mr  ROBINSON  of  Arkansas.    I  yield. 

Mr.  CONNALLY.    I  want  to  take  the  floor  to  my  own 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkansas 

yield  the  floor? 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  from  Texas 
wishes  to  discuss  the  amendment,  I  win  yield  the  floor. 

Mr  CONNALLY.  Mr.  President,  as  far  as  the  amendment 
of  the  Senator  from  Pennsylvania  is  concerned.  I  would  not 
ordinarily  have  any  objection  to  it;  but  I  have  no  confidence 
to  the  good  faith  or  the  fairness  with  which  the  administra- 
tion would  administer  it.  The  Senator  from  Pennsylvania 
was  instrumental  the  other  day  in  amending  the  Post  Office 
and  Treasury  Departments  appropriation  bill,  and  forthwith 
the  Post  Office  Department  violated  every  bit  ol  the  spirit 
of  that  amendment.  I  am  wondering  whether  the  Senator 
from  Pennsylvania  has  any  information  as  to  why  the  Post 
Office  Department,  In  the  case  of  the  Ludlow  Manufacturing 
Co..  of  Boston,  reversed  Its  former  action  and  bought  Jute 
produced  in  India  as  against  cotton  produced  in  the  United 
SUtes. 

Mr.  REED.    Mr.  Preeident.  I  had  no  personal  knowledge 
of  that  matter  until  after  the  decision  was  made.    I  under- 


stand that  my  office  did  have  something  to  do  vrith  it  ttai 
It  had  at  least  some  correspondence  on  it  Whether  ttcr 
went  beyond  that  I  have  not  asked.  I  «^ln  a  moment 
OT^wo  flndout.  But  from  what  I  have  heard  of  the  acUoQ 
S  toe  department.  I  am  inclined  to  think  that  «  «^rce^  ~ 
to  compSance  with  the  totcnt  of  ConjTess.  "i^  "^ 
share  to  the  result.  I  should  not  be  particularly  proud,  as  I 

now  understand  the  facts.  «#»««• 

Mr.  CONNALLY.    Whatever  activity  the  Senators  office 

had  was  in  behalf  of  cotton,  was  it? 

Mr.  REED.    No;  It  was  to  behalf  of  Jute.  I  wn  told. 

1ST    CONNALLY.    I  hope  the  Senator  wiUj^thdrew  hte 
influence  with  the  department  and  let  the  department  act 

""STriS-  I  have  not  had  a  chance  to  study  the  mattCT 
as  much  as  I  am  going  to  look  into  it.  but  I  agree  wtth  the 
feeling  of  the  Senator  that  articles  of  American  growth  as 
weU  as  American  manufacture,  ought  to  be  given  preler- 

ence,  other  things  bctog  equal.  *K-f  t  «,« 

B*;.  CONNALLY.  I  want  to  say  to  the  Senator  that  I  am 
underUking  to  challenge  the  right  of  the  Post  Office  Oevt^- 
mcnt  to  thus  defy  the  will  of  the  Congress,  wid  ?,^^,^^ 
Tnp  wlth^the  ComptroUer  General.  I  shaU  gla^Uy  "^  the 
aid  of  the  senator  from  Pennsylvania,  since  he  shows  so 
much  toterest  to  the  matter,  by  offering  another  amend- 
ment, which  probably  wiU  tovolve  other  articles  probaWy 
not  produced  in  my  SUte.  but  to  the  United  States,  and 
possibly  some  to  the  Senator's  SUte. 

Mr  REED.  In  the  principle  Involved  I  am  to  full  agree- 
ment'with  the  Senator.  We  want  to  put  Americans  to  work, 
and  there  Is  no  better  way  of  doing  that  than  by  providing 
that  we  shall  use  American  materials  in  the  spending  of  the 

money  appropriated  by  the  Congress.         

Mr  CONNALLY.  Does  the  Senator  from  Pennsylvania 
feel  that  he  Is  quite  consistent  when,  at  the  time  we  had 
the  act  before  us  in  such  a  shape  that  it  would  be  necessary 
for  the  Oovemment  to  give  preference  to  purchases  to 
articles  of  domestic  raw  materials  and  manufacture,  he 
amended  by  inserting  the  word  "  or  "  to  place  of  "and  and 
then  induced  the  Post  Office  Department  to  violate  the  spirit 

of  the  act?  .  .     .     »».  » 

Mr  REED.  I  have  told  the  Senator  the  exact  facts,  that 
I  had  no  personal  knowledge  that  the  question  was  pending. 

Mr.  CONNALLY.     The  Senator's  offlce  did. 

Mr  REED  My  office  did.  and  I  am  going  to  stand  by 
what  the  offlce  did.  and  I  am  going  to  take  whatever  blame 
there  may  be  for  the  action  taken. 

Mr  BYRNES.  Mr.  President.  I  would  Uke  to  say  to  the 
Senator  that  the  executive  assistant  of  the  Postmaster  Gen- 
eral advised  me  that  the  construction  placed  upon  the  lan- 
guage of  the  post  offlce  bill  was  the  construction  of  the  Sen- 
ator from  Pennsylvania.  Subsequently  I  spoke  to  the  Sen- 
ator from  Pennsylvania  about  It,  and  he  informed  me  that 
his  secretary  must  have  taken  the  matter  up.  I  would  Uke 
to  ask  the  Senator  from  Pennsylvania,  to  view  of  his  state- 
ment now.  whether  he  win  advise  the  Postmaster  General 
of  what  he  has  stated  here,  that  he  does  not  exactly  ap- 
prove the  construction,  because  the  Postmaster  General  de- 
cided to  favor  of  giving  a  contract  for  twtoe  made  of  jute, 
produced,  not  In  the  United  States,  but  out  of  the  United 
States,  because  of  his  beUef  that  the  construction  placed 
upon  It  by  the  department  was  the  construction  of  the  Sen- 
ator from  Permsylvanla. 

Mr  REED.  My  Information  on  this  subject  has  come 
almost  exclusively  from  the  Senator  from  South  Caroltoa. 
I  do  not  Uke  the  result,  but  I  want  to  tavestlgate  the  facts 
before  the  committee  acts  definitely. 

Mr.  JONES.  Mr.  President,  I  have  a  letter  from  the 
Postmaster  General  covering  the  very  matter  that  has  been 
referred  to.  I  wrote  him  a  letter  after  the  Senator  made 
his  statement  on  the  floor  of  the  Senate  the  other  day.  and 
asked  the  Postmaster  General  to  give  me  a  statement  to 
regard  to  It.  It  Is  several  pages  long.  I  do  not  think  I 
should  take  the  time  of  the  Senate  to  read  it.  Senators 
who  are  toterested  may  read  the  letter.  I  ask  that  It  may 
be  printed  to  the  Record.    The  Postmaster  General  defends 
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his  action  upon  the  constructiain  which  he  gives  to  the  lan- 
guage that  was  put  to  the  bill  as  it  finally  passed. 
The  VICE  PRESIDENT.    Without  objection  it  Is  so  or- 

oerea. 

Tbe  letter  is  as  follows: 

OmcB  ov  THB  PoffncAsm  Gkmxial, 

WoMMnffton.  D.  C,  Juljf  U.  Ii32. 
Hon.  Wbblst  L.  Joiras, 

Chairman  Committee  on  Appropriations , 

United  States  Senate,  Washington.  D.  C. 
Mr  DBAS  Skmatob:  The  receipt  \m  acknowledged  of  your  latter 
of  July  12.  Mldng  for  the  department's  comment  on  the  state- 
ment made  on  JmIj  0  by  Senator  Conna.llt,  as  reported  on  page 
16384  of  the  CoirasrssioNAi.  Rxcoao  of  that  date,  relating  to  a 
eoo tract  which  the  department  has  awarded  to  the  Ludlow  Sales 
Corpcr»tion.  of  Boston.  Ifaaa..  for  Jute  twine. 

In  the  form  In  which  It  paaed  the  Houm  of  RepreaantattTea, 
the  Treasury -Post  Office  appropriation  bill  for  the  fiscal  year 
1033  included  the  following  provision: 

"  Sac.  «.  In  tbe  expenditure  of  appropriations  in  this  act  or  ap- 
propriations hereafter  made,  the  Secretary  of  the  Treasury  In  the 
case  of  the  Treasury  Department,  and  the  PoatmaBt«T  General  In 
the  case  of  the  Post  Offlce  Department,  shall,  unless  In  his  discre- 
tion the  Interest  of  the  Oovemment  wUl  not  permit,  purchase,  or 
contract  for,  within  the  limits  of  the  United  States,  only  articles 
of  the  growth,  production,  or  manufacture  of  the  United  Stataa, 
notwithstanding  that  such  articles  of  the  growth,  production,  or 
maniifacturc  of  the  United  States  may  cost  more.  If  such  excess 
of  cost  be  not  unreasonable." 

Although  this  bUl  passed  the  House  of  Representatlrea  on 
Itarcb  6.  1833.  It  was  not  repcrtad  to  the  Senats  unUl  Juoa  21. 
Meantime,  on  April  6.  the  department  sdvotlsed  Its  requlrcfiMnts 
for  twine  for  the  first  sU  months  of  the  fiscal  year  1833.  speetfy- 
Ing  that  either  cotton  or  Jute  would  be  acceptable  and  that  In 
maMTtg  an  award  of  contract  the  depiuiment  would  take  Into 
consideration  the  cost  of  transportation  and  yardage  per  pound 
of  the  twine,  as  reportsd  by  the  Bureau  of  Standards  on  iesta  of 
the  bid  samples  sutnnltted.  Bids  were  opened  on  May  5.  The 
low  bidder  was  the  Ludlow  Sales  Corporation,  offering  Jute  twloe. 
The  second  low  bidder  was  the  Granite  Falls  ICanufacturlsg  Oo.. 
of  Hickory,  N.  CL  offering  oottoo  twtat.  TUB  two  bids  waea  as 
follows: 

Price  per 
million  yards. 
Bidder:  ttvlght  Included 

Ludlow  Salea  Corporation $11A.S4 

Granite  Palls  Manufacturing  Co 117.45 

Having  before  It  the  provialon  pazullng  in  the  Treasury-Post 
Office  appropriation  bill  dealing  with  the  question  of  preference  to 
domestic  products,  the  department  considered  it  advisable  to  post- 
pone an  award  pending  final  action  on  the  bill  by  Gongreaa.  The 
Granite  Palls  Co..  In  submitting  its  bid.  liad  stipulated  that  Its  offer 
was  subject  to  acceptance  within  two  days.  Since  the  decision 
had  been  reached  that  no  award  could  pr<:^>erly  be  made  prlcr  to 
final  action  by  Oongrces  upon  tbe  appropriation  bUl,  this  bidder 
waa  afforded  the  opportunity  to  modify  this  stipulation,  and  Its 
bid  was  permitted  to  staud  until  withdrawn.  It  was  not  with- 
drawn prior  to  the  award  of  the  contract. 

In  Tlew  of  the  pending  legislation,  the  department  had  seen  fit 
to  require  of  each  bidder  a  certificate  regarding  the  origin  of  the 
twine  offered.  Both  the  Granite  Falls  Oo.  and  the  Ludlow  Co. 
submitted  certificates,  phrased  in  the  language  of  the  appropria- 
tion bill  as  it  passed  the  Ho\ue.  to  the  effect  that  the  twins  of- 
fered was  "  of  tbe  growth,  production,  or  manufacture  of  the 
united  States."  At  tbe  time  of  the  bid  opening  the  question  was 
thiw  before  the  departinent  whether  jute  twine  manutactxired  In 
the  United  States  fell  within  the  language  of  the  House  bill,  and 
the  department  reached  the  conclusion  that  since  the  product 
offered  by  the  Ludlow  Co.  was  of  tbe  manufacture  of  the  United 
Btattis  the  product  offered  by  the  Granite  FaUs  Co.  would  be  en- 
titled to  no  preference  over  It  In  the  event  the  language  carrlad  In 
the  House  bill  was  agreed  to  by  the  Senate. 

To  be  perfectiy  fair  with  all  concerned,  the  attention  at  the 
Orantte  FaUs  Oo.  was  called  to  this  conclusion,  and  the  company 
.  was  advised  that  unless  the  language  of  the  Hoiise  tolU  w«re 
^K^wytrt  so  as  to  make  it  clear  and  unmistakable  ihat  Congress 
Intended  that  goods  manufactured  in  the  United  States  from  im- 
ported raw  materials  were  not  entitled  to  the  preference  contem- 
plated by  section  0  of  the  blU  the  department  would  find  It  nec- 
aaiary  to  make  the  award  to  the  Ludlow  Co.,  and  the  suggaation 
was  offered  that  the  simplest  way  to  clarify  the  language  so  as  to 
leave  no  doubt  that  Oongreas  intended  cotton  twine  to  be  given  a 
preference  over  Jute  twine  manufactured  In  this  country  would  be 
to  snbstltuta  tbe  word  **  and  ~  for  the  word  "  or  "  where  It  oecurs 
In  tbe  expression  "  articles  of  the  growth,  production,  or  manu- 
facture of  the  United  States."  This  suggestion  was  made  also  to 
nvimerous  Senators  and  Members  of  Congress  making  Inquiry  of 
tba  department  with  relation  to  the  pending  award. 

I  have  been  Informed  that  while  the  blU  waa  pending  bafora  the 
Senate  Committee  on  Appn^matlons  representations  were  made 
aocottUngly  to  the  committee  by  Senators  Mobxisom  and  Braim, 
*T^  that  tba  eoaunlttae  was  )Mrsuadad  by  these  Senators  to  change 
tha  ward  "  or  **  to  read  **  and  "  in  aooordanoe  with  the  departmant's 
SI  mast  hill  Bowasar  this  may  ba.  tbs  bUl  when  It  was  reported 
to  tbs  Senate  on  June  21  mntalni^  this  ebanga.  and  tha  d^art- 


ment  has  had  no  doubt  that  the  chaafla  waa  made  for  no  ottker 
purpose  than  to  require  a  preference  to  be  given  cotton  twine  as 
against  Jute  twine,  notvrithstandlng  tha  fact  that  Jute  twine  m»y 
be  of  the  manufacture  of  the  United  Statee. 

When  the  bill  was  under  discussion  by  the  Senate,  the  com- 
mittee amendment  was  objected  to  by  Senator  Etaao,  apparentiy 
inthout  any  particular  reference  to  the  question  whether  cotton 
twine  was  to  be  given  preference  over  Jute  twine  manufactured 
tn  this  country,  but  for  the  obvftons  reaaon  that  under  tbe  phraa- 
ing  Involved  tn  the  commlttae  amaadmant  tha  quaation  of  pnfer- 
ence  would  be  raised  In  connection  with  a  wide  variety  of  articles 
manufactiired  in  the  United  Statea  from  raw  mstartals  wboUy  or 
partly  produced  In  foreign  countries.  Following  a  protracted  dis- 
cussion, tha  committee  amendment  was  rejected  and  tha  language 
waa  left  as  It  had  stood  In  the  Houas  blU.  requiring,  with  carton 
exceptions,  that  the  Postmastw  General  contract  for  goods  ol  the 
growth,  production,  or  manufacture  of  the  United  States,  and 
proTtdlitig  no  preference  whatever  for  goods  entirrty  of  domaettc 
ortgln  when  in  oompetition  with  goods  of  domeatie  manuf  aoture 
from  raw  materials  produced  abroad. 

It  Is  true  that  the  toUawiog  additional  sentencs  was  added  to 
the  language  of  tha  House  bfll:  "l^  giving  .effect  to  this  section. 
qMclal  oonalderatloD  abaU  ba  given  to  the  domestic  article  where 
the  raw  material  of  which  it  iB  mada  is  grown  tn  the  Unitad 
States  and  the  artlcU  ItaaU  Is  manufaetorad  In  the  United  Statea." 
This  sentence,  however,  must  be  construed  In  conjunction  with 
the  sentence  which  precedes  It  tn  the  Uw  as  finally  passed,  and. 
While  there  may  ba  room  for  a  dUremioe  of  opinioti  oonoemlng 
Ita  exact  i*gr}i*^ru^^  i  brtiere  that  It  means  no  more  than  that 
where  an  article  entibrely  prodtwad  tn  this  country  U  In  competi- 
tion with  an  article  entirely  produced  abroad,  the  dqiartment 
Shan  give  more  particular  ooaaKtoratlon  to  tha  queation  of  prefer- 
enoe  than  In  a  eaaa  whoe  an  article  maauf  aoturad  In  the  Unitad 
Statea  from  raw  materlaU  produced  abroad  Is  In  competition  with 
an  Imported  article.  After  careful  study  of  this  language,  and  a 
full  consideration  of  the  discussion  which  ooouxred  In  the  Senate 
on  the  subjeot.  tha  department  made  the  award  to  the  Ludlow 

I  bellsra  that  you  will  agree  that  in  this  transaction  the  dapav*- 
ment  showed  every  possible  consideration  to  tba  Granite  Falls 
Manufacturtog  Oo.  Mbt  only  did  It  permit  that  company  to 
modify  Its  propoaal  ao  that  the  company's  Interasts  might  not  be 
prejudiced  by  the  delay  In  the  enactment  of  the  approprlatUm  bill, 
but  it  mada  Its  position  with  raferenoe  to  the  oonstniotion  to  be 
placed  upon  tha  language  of  tha  bin  perfectiy  dear  to  thla  bidder 
and  to  all  Intereatad  Senatora  in  ample  time  to  permit  an  un- 
equivocal expression  of  the  desire  and  Intention  of  Congress  on 
tha  question  whether  a  preference  should  be  aooordad  an  artt^e 
manufactured  in  tbe  United  States  from  domestic  raw  materials 
when  tn  oompetition  with  an  article  fabricated  tn  this  country 
from  imported  mat^nl^M  In  the  abaenoa  <tf  a  plain  and  us- 
amblgoous  provision  of  law  on  this  question.  It  serms  to  me  to  be 
obTlous  that  the  departinent  shoxxld  not  bs  expected  to  take 
action  which  would  depoive  the  citizens  of  one  aectlon  of  our 
country  of  employment  for  the  purpoaa  of  proTldlng  employment 
tn  another  section  of  the  coiintry,  particularly  when  to  do  ao 
would  add  to  the  expenses  of  the  Oovemment  which  are  iMme 
by  the  taxpayers  at  large. 
Yours  very  truly. 

WAX.TB  F.  Baoww. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  per- 
fectly apparent  thut  the  course  that  Is  being  taken  here  is 
Involving  the  primary  question  and  that  great  confusion  is 
going  to  result.  I  believe  that  these  amendments,  not  hav- 
ing been  offered  when  the  Senate  was  considering  tbe  bill 
yesterday  and  last  night,  should  not  be  tackad  on  now  and 
thus  add  to  the  confusion  and  the  delay  which  Inevitably 
would  result.  I  believe  that  we  ought  to  vote  down  further 
amendments.  I  believe  that  we  ought  to  reconsider  tbe  vote 
by  which  tbe  amendment  of  tbe  Senator  from  Connectictrt 
was  agreed  to  and  then  vote  down  that  amendment,  send 
the  bin  to  conference,  get  an  agreement  in  conference,  tf 
possible,  and  get  the  bill  to  the  President.  It  Is  perfectly 
apparent  that  if  Senators  insist,  an  indefinite  number  of 
amendments  may  be  offered.  Nothing  is  being  acocnnpUihed 
by  taking  them  to  conference  except  to  confuse  the  con- 
ferees and  delay  final  action. 

Mr.  GORE.    And  make  a  Christmas  tree  out  of  the  bUL 
Mr.  ROBINSON  of  Arkansas.    Tes;  or  a  shamble  or 

Jungle. 

I  am  going  to  ask  that  the  pending  amendment  be  voted 
down.  I  am  going  to  ask  that  tbe  vote  by  which  the  amend- 
ment of  the  Senator  from  Connecticut  was  agrsed  to  be 
reconsidered,  and  I  am  also  going  to  request  tbat  further 
amendments  be  not  presented.  I  zealiae  tbat  tt  Is  a  pratty 
bold  request  to  make,  but  at  tbe  same  time  I  shaU  preM  for 
that  action  in  order  that  the  bill  may  go  to  canferenoe. 

The  bill  has  been  before  tbe  Senate  three  times,  at  one 
tim«»  for  more  than  a  week.    Ample  opportunity  was  af- 
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forded  for  the  presentation  of  any  amendment  that  Senators 
might  desire  to  consider.  I  feel  that  we  ought  not  to  put 
ourselves  in  the  attitude,  every  time  the  bill  comes  before 
Uft,  of  trying  to  write  a  new  bill.  That  is  what  occurs  some- 
where else,  and  It  Is  what  seemingly  occurs  lien, 

Mr.  REED.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  REED.  I  sympathize  fully  with  the  Senator  from 
Arkansas,  because  U  we  do  put  on  tbeae  amendments  here, 
then  we  will  have  to  disagree  afresh  and  ask  a  conference. 

Mr.  ROBINSON  of  Arkansas.  It  will  have  to  go  back  to 
the  House. 

Mr.  REED.  Yes;  tt  will  have  to  go  back  to  the  House  to 
get  them  to  agree  to  a  conference,  and  before  we  have  done 
we  will  have  wasted  a  lot  of  time. 

Mr.  ROBINSON  of  Arkansas.  The  House  might  not 
agree  to  the  coofeience. 

Mr.  REED.  They  might  not.  Furthermore,  so  far  as  the 
p*irwrting  amendment  Is  concemed.  I  am  perfectly  certain  it 
will  be  within  the  Jurisdlctl<»  of  the  conferees,  if  they  think 
wise,  to  put  it  In  the  bill.  It  would  not  be  beyond  their 
power  as  conferees.  Then,  for  two  reasons,  first,  in  order 
to  clear  up  possible  embarrassment  at  this  Juncture  and. 
second,  because  I  amreciate  it  is  the  orderly  way  to  go 
about  It.  I  am  going  to  hand  my  amendment  to  the  conferees 
when  they  are  appointed  and  leave  it  to  thetr  good  judg- 
ment.   I  shall  withdraw  it  now  and  not  offer  it. 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Seiytor  from 
Pexmsylvanla  and  I  am  going  to  aik  the  Senator  from  Con- 
necticut to  consent  to  a  reconsideration  of  the  vote  by  which 
his  amendment  was  agreed  to,  and  let  it  take  the  same 
course. 

Mr.  BINaHAM.  Ut.  President,  I  do  not  believe  It  would 
be  within  the  power  of  the  conferees  to  put  this  matter  in 
the  bill  as  the  Senator  from  Pennsylvania  has  stated  he 
thinks  would  be  the  case  in  regard  to  his  amendment.  When 
I  Introduced  the  amendment  the  Senator  from  Arkansas  said 
be  had  no  objection  to  it  being  adc^ited  and  going  to  eoa- 
feience.  Therefore  I  did  not  take  any  time  to  explain  it. 
because  I  do  not  desire  to  take  the  time  of  the  Senate  unnec- 
essarily. It  was  not  my  understanding  that  it  would  delay 
the  matter  at  aU. 

Mr.  ROBINSON  of  Arkansas.  It  would  make  necessary 
the  sending  of  the  bill  first  to  the  House  with  a  request  for 
a  conftfence  on  the  part  of  the  Senate  and  an  agreement 
on  the  part  of  the  House  to  the  conference. 

Mr.  BINOHAM.  The  Hooae  has  already  requested  a  con- 
ference, as  I  understand  it,  and  therefore  It  would  not  be 
necessary  for  the  bin  to  go  back  to  the  House. 

The  VICE  PRESIDENT.  U  the  amendment  Is  adopted 
the  bin  will  have  to  go  back  to  the  House. 

Mr.  ROBINSON  of  Arkansas.  I  made  that  statement  a 
moment  ago  and  the  Chair  so  ruled.  Li  view  of  that  fact, 
appreciating  fully  that  the  Senator  from  Connecticut  may 
have  the  opportunity  to  test  the  sense  of  the  Senate  with 
his  ameiKtanent  in  connection  with  other  legislation,  I  am 
going  to  adc  htan  again  to  consent  to  a  reconsideration  of 
the  vote  by  which  it  was  adopted  and  withdraw  it,  but  if 
he  can  not  do  that  I  shall  have  to  move  a  reconsideration. 

Mr.  BINOHAM.  Of  course  the  Senator  win  realize  that 
I  would  like  to  get  a  vote  on  the  amendment.  Thit  matter 
was  brought  to  my  attention  to-day  for  the  first  time. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  to  the  Senator 
from  Connecticut  that  I  have  had  at  least  50  amendments 
presented  to  me  since  last  night  with  the  request  that  I  try 
to  get  them  on  this  bilL  I  am  sure  the  Senator  from  Mew 
York  [Mr.  WAcifnl  and  other  Senators  have  had  a  similar 
experience,  so  that  I  think  we  must  proceed  to  get  the  bin 
to  conference.  I  hope  the  Senator  from  Connecticut  wfll 
consent  to  that  arrangement. 

The  VICE  PRESIDENT.  Without  objection  the  vote 
whereby  the  amendment  of  the  Senator  from  Connecticut 
was  agreed  to  win  be  reconsidered  and  the  question  now  is 
on  his  amendment. 


Mr.  BINOHAM.  Mr.  President.  I  shaU  submit,  of  course, 
to  whatever  decision  the  Senate  makes.  The  matter  was 
first  brought  to  my  attenUon  this  morning  that  here  was 
a  means  whereby  200,000  veterans  now  unemployed  mltfii 
secure  immediate  employment  and  in  a  manner  which  would 
redound  to  the  benefit  of  the  national  defense  and  of  the 
United  States,  The  amendment  which  I  have  proposed  was 
taken  from  a  biU  Introduced  In  the  House  of  Representatives 
by  Representative  CxntsY.  of  California,  son  of  the  former 
chairman  of  the  Committee  on  Territorlea,  who  served 

Mr.  BORAH.    Mr.  President,  may  I  ask  the  Senator  a 

question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Idaho? 

Mr.  BINOHAM.    I  yield. 

Mr.  BORAH.    Did  the  Senator  say  200.000? 

Mr.  BINGHAM.  Tes;  200/KK).  I  win  explain  how  it  oc- 
curred. The  amendment  provides  that  there  may  be 
enlisted 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  Oklahoma? 

Mr.  BINGHAM.    I  yield. 

Mr.  GORE.  I  desire  to  inquire  if  the  Senator  has  an  esti- 
mate of  the  cost  if  200,000  men  should  be  enlisted? 

Mr.  BINOHAM.  Yes;  and  I  shaU  come  to  that  if  the 
Senator  wiU  give  me  an  opportunity. 

"me  situation  Is  this:  On  the  statute  books 

Mr.  NORRI8.    Mr.  President.  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oon- 
neotknit  yield  to  the  Senator  from  Nebraska? 

Mr.  NORRIS.  Hie  Senator  turns  away  In  apparent  dis- 
gust. 

Mr.  BINGHAM.  I  have  tried  five  times  to  explain  the 
amendment  and  have  been  Interrupted  each  time. 

Mr.  NORRIS.  I  had  the  fioor  and  was  trsring  to  talk  to 
tbe  Senate,  and  I  yielded  for  aU  of  this  discussion.  I  had 
not  any  idea  it  was  going  to  take  more  than  a  m<nnent.  but 
10  minutes  have  been  devoted  to  it,  so  the  Senator  must 
not  turn  his  back  on  me  in  disgust.  If  there  is  anybody 
who  ought  to  be  disgusted.  I  am  the  one;  and  yet  I  am 
cheerful  and  happy. 

Mr.  BINGHAM.  I  apologise  to  the  Senator.  I  did  not 
realize  he  had  the  floor. 

Mr.  NORRIS.  I  want  an  understanding.  Of  course,  long 
ago  I  lost  the  floor.  I  do  not  believe  the  Senator  wants  to 
take  me  summarily  off  the  floor,  because  I  had  not  concluded 
my  statement.  I  would  like  to  have  an  imderstandlng  about 
how  long  the  Senator  is  going  to  keep  on,  when  we  are  going 
to  quit,  and  whether  we  expect  to  do  any  other  business  after 
this  matter  Is  disposed  of.  I  am  not  ccmplalnlng.  because  I 
realize  this  is  necessary.  I  am  not  making  any  complaint, 
but  I  want  to  know  where  I  stand  before  we  proceed  further. 

Mr.  WATSON.  Mr.  President,  there  is  already  a  unani- 
mous-consent agreement  to  recess  until  to-morrow  morning 
at  11  o'clock. 

Mr.  NORRIS.  Yes;  but  when  are  we  going  to  take  the 
recess? 

Mr.  WATSON. 

Mr.  NORRIS. 
evening? 

Mr.  WATSON 
do  SO. 

Mr.  NORRIS. 

Mr.  WATSON. 


When  this  bin  is  disposed  of . 

Then  we  are  not  to  proceed  further  this 

I  did  not  think  the  Scnat,qr  wanted  to 


I  do  not. 
My  understanding  Is  there  Is  a  desire  to 
have  a  brief  executive  sessian  after  the  conference  report 
shaU  have  been  disposed  of. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram.  Con- 
necticut yield  to  the  Senator  from  Virginia? 

Mr.  BINGHAM.    I  yield. 

Mr.  OLA8S.  If  the  Senate  had  information  enoui^  to 
scree  to  the  amendment  once,  has  it  not  Informaticm  enough 
to  vote  on  it  again  right  away  without  an  extended  explana- 
tion? SithMr  It  had  information  enough  to  agree  to  it  before, 
or  we  have  been  doing  business  tn  a  very  unbusinesslike  way. 
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Mr.  BINGHAM.  Mr.  President,  if  I  may  begin  again  at 
the  beginning.  I  shan  try  to  make  a  brief  explanation 
There  was  brought  to  my  attention  only  this  morning — and 
that  Is  the  reason  why  the  amendment  was  not  offered 
before — a  bin  jirepared  by  a  Representative  from  Calif omia. 
Mr.  CuKRY,  which  would  provide  for  the  inunediate  employ- 
ment of  200,000  able-bodied  veterans.  Tbit  way  In  which 
Mr.  CuKRT  has  worked  it  out — and  I  have  adopted  the 
language  of  his  bm  and  introduced  it  as  an  amendment — ^I 
believe  to  be  of  great  importance.  There  are  on  the  statute 
books  now  provisions  for  a  Regular  Army,  Navy,  and  Marine 
Corps  of  more  than  200.000  enlisted  strength  in  excess  of 
that  now  ta  existence.  In  order  to  bring  the  Army  up  to 
the  strength  that  is  now  provided  for  on  the  statute  books, 
it  would  permit  the  enlistment  of  155,000  privates  for  the 
Army,  55.000  enlisted  men  for  the  Navy,  and  10.000  enlisted 
men  for  the  Marine  Corps,  or  a  total  of  220.000. 

The  amendment  provides  that  only  those  who  have  for- 
merly served  in  the  Army  or  Navy  or  Marine  Corps  may 
apply  for  enlistment  at  this  time.  In  other  words,  it  pro- 
vides for  veterans.  Under  the  biU  itself,  with  its  provision 
for  construction  projects,  it  wiU  be  many  months  before 
there  can  be  a  large  nimiber  of  men  employed,  and  even 
then  there  con  not  be  many  men  employed  under  its  provi- 
sions. Here  is  a  provision  whereby,  beginning  to-morrow. 
or  as  soon  as  the  bill  is  passed,  there  may  be  enlisted  in  the 
Army,  for  a  period  of  one  year,  veterans  of  the  World  War 
who  served  with  the  Army.  Navy,  or  liCarine  Corps,  to  the 
niunber  of  about  200,000.  who  could  wen  be  enlisted  and 
employed  In  the  Army  in  regular  training.  It  would  add  to 
the  national  defense.  It  would  provide  for  200.000  veterans 
thetr  food,  clothing,  housing,  drills,  training,  discipline,  and 
$30  a  month  besides.  It  would  cost  about  $100,000,000.  It 
would  provide  immediate  employment  for  the  men. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  does  the 
Senator  mean  $100,000,000  a  year? 

Mr.  BINOHAM.  Yes;  $100,000,000  a  year;  but  It  Is  in- 
tended that  It  should  go  on  for  only  one  year.  It  is  in- 
tended to  meet  the  present  emergency.  There  are  hundreds 
of  thoa'Mtnds  of  veterans  seeking  employment.  We  have 
tried  In  this  bin  to  fmulsh  employment  on  various  con- 
struction projects  running  into  hundreds  of  mtTllons  of 
dollars.  It  wiU  be  some  time  before  those  projects  can  be 
started;  but  here  Is  a  provision  which  would  take  care  of 
an  enormous  number  of  able-bodied  veterans  at  once  and 
give  them  food,  clothing,  shelter,  and  proper  training,  disci- 
pline, and  a  smaU  amount  of  money  per  month. 

I  do  not  know  of  anything  that  we  could  do  which  would 
take  care  of  the  veterans  better  than  this  legislation  which 
has  been  proposed,  as  I  said,  in  the  House  by  Mr.  CnasT. 
and  which  I  offer  here  as  an  amendment.  Had  it  been 
shown  to  me  before.  I  should  have  offered  it  before.  I  do 
not  like  to  offer  amendments  at  the  last  moment;  as  has 
been  suggested,  it  is  bad  practice,  and  I  would  not  do  it  had 
It  not  been  that  it  was  the  first  time  it  was  called  to  my 
attention,  or.  so  far  as  I  know,  to  the  attention  of  any  Mem- 
ber of  the  Senate.  I  offer  it  tn  good  faith  as  a  means  of 
providing  immediate  care  for  about  200.000  able-bodied 
veterans,  and  I  hope  no  Senator  win  object  to  it.  Let  It  go 
to  conference.  It  seems  to  me  to  be  a  matter  of  vital  Im- 
portance which  meets  the  situation  in  a  way  which  noth- 
ing else,  so  far  as  I  have  heard  of.  could  meet  it. 

Bir.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
intend  to  add  anything  to  what  I  said  a  few  moments  ago. 
It  is  appiu«nt  that  the  acceptance  of  any  antendment  to 
the  House  amendment  would  compel  the  Senate  to  ask  for 
a  conference  and  require  the  House  to  grant  one  before 
farther  proceedings  can  be  had  on  this  bill.    That  would 

result  in  indefinite  delay  and  might  result  in  wreckitig  the 
bin.  For  that  reason  I  am  going  to  ask  the  Senate  to  vote 
down  the  amendment 

Tile  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Connecticut  to  the  amend- 
ment of  the  House. 

Mr.  BINGHAM.  Mr.  President,  may  we  have  the  yeas 
and  nays  on  the  amendment? 


The  VICE  PRESIDENT.  The  yeas  and  nays  are  de- 
manded.   Is  there  a  second? 

The  yeas  and  nays  were  not  ordered. 

Tbt  amendment  to  the  House  amendment  was  rejected. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  disagree  to  the  amendment  of  the  House  to 
Senate  amendment  numbered  1.  that  It  InslBt  upon  its 
amendments  1  and  2.  agree  to  the  conference  asked  by  the 
House,  and  that  the  Chair  mipotnt  conferees  on  the  part 
of  the  Senate. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion  of 
the  Senator  from  Arkansas. 

Mr.  WATSON.  Mr.  President.  I  trust  that  the  motion 
may  be  agreed  to.  We  an  understand  that  there  must  be 
relief  legislation,  and  there  is  unanimity  on  the  proposition. 
The  House  has  passed  the  bfll  and  the  Senate  has  passed 
the  bin.  and  now  the  opportunity  is  afforded  for  a  confer- 
ence and  the  presentation  of  a  report  that  wiU  consummate 
the  entire  reUef  situation,  so  far  as  it  can  be  done  by 
legislation. 

I  have  never  beUeved  In  reprisals  as  between  the  two 
Houses.  I  do  not  beUeve  in  making  a  statement  that  if 
the  other  House  does  not  do  that  thing  this  House  win  not 
do  this  thing.  I  have  regretted  that  conferees  have  not 
been  appointed  on  the  home  loan  bank  bin.  but  that  is  a 
matter  for  the  other  House  to  determine  and  not  this. 
There  was  some  objection  to  the  action  of  the  House  on 
the  relief  bill  being  presented  in  the  Senate  unless  and 
imtU  conferees  should  be  appointed  in  the  House  on  the 
home  loan  bank  biU;  but  I  was  assured  by  the  Speaker  of 
the  House,  in  the  presence  of  a  number  of  Senators,  but  a 
short  time  ago  that  within  an  hour  he  would  entertain  a 
request  for  unanimous  consent  to  send  the  home  loan  bank 
bin  to  conference.  That  is  an  we  can  ask;  with  that  I  am 
quite  content;  and  if  objection  is  made,  that  is  anoCher 
proposition.  It  wiU  then  be  necessary  to  proceed  imder  the 
rules  of  the  House  to  send  the  home  loan  bank  UU  to  con- 
ference; but  inasmuch  as  the  Speaker  has  acceded  to  the 
request,  nothing  more  can  be  asked  on  thtB  side  in  that 
regard.  Therefore.  I  trust  that  the  motion  of  the  Senator 
from  Arkansas  wiU  be  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  should  be  sUted 
that  the  Speaker  of  the  House  axmounced  that  it  had  been 
his  purpose  to  entertain  a  request  for  imanlmnus  consent 
to  send  the  blU  to  conference. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  appoints  the  follow- 
ing conferees 

Mr.  LAFOLLETTE.  Mr.  President,  before  the  conferees 
are  appointed  I  should  Uke  to  be  recognized  for  a  statement. 

The  VICE  PRESIDENT.    The  Senator  from  Wiscoostn. 

Mr.  LA  FOLLETTE.  Late  on  Monday  afternoon  the  Sen- 
ator from  New- York  [Mr.  Waomix]  introduced  his  amend- 
ment in  the  nature  of  a  substitute,  which  was  the  relief  bdU 
which  had  been  considered  by  the  Ranking  and  Currency 
Committee.  On  the  following  morning  the  Senate  proceeded 
with  the  consideration  of  that  bffl.  and  therefore  there  was 
no  time  during  the  day  tor  amendments  made  In  the  biU 
introduced  by  the  Senator  from  New  Yoi^  to  be  printed. 
The  Senate  therefore  was  compelled  to  work  with  the  copy 
which  had  been  furnished  following  the  introduction  of  the 
trin  by  the  Senator  from  New  York  and  was  not  In  posseisrion 
of  any  printed  copy  containing  the  amendments  agreed  to 
by  the  Committee  on  Banking  and  Currency. 

I  listened  verj  attentivelj  to  the  itatemcnt  mAde  bj  the 

Senator  from  New  York  and  endeavored  to  make  my  copy 
conform  to  the  changes  which  he  suggested  had  been  made. 
It  Is  only  fair  to  the  Senator  from  New  YortE  to  state  that 
he  was  explaining  the  differcnoe  between  the  taOl  which  he 
thai  offered  and  the  one  mhkdb  had  prevkmsiy  pawed. 

I  make  this  iv^dlminary  statement,  Mr.  Presidwit,  In  order 
to  draw  to  the  attention  of  the  Senate  tbe  fact  that  on 
page  $  of  the  biU  introduced  by 
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Jtair  11.  »rr*""'"y  with  ttne  9.  there  wm  this 


(»> 


to  tbm 


Rnanoe    Oorpormtlan    sliall    •abmlt 

and  to  th*  Benatf  and  Um  Houm  of 

wem  (or  Um  Seeratery  of  the  Sm«tg  axul  tb*  Clerk  of 

of  INtiiiiiilalliw,  a  tboae  bodies  are  not  tn  acMton)  a 

of  ttm  meunum  and  cspandltona  ondcr  tlUs  Mctlon  and 

naiioa  Oorporatkm  act,  U>0Btb«r  with 

the  names  of  the  borrowers  to  whom  loana 

advaoeaa  pm'<  made,  and  the  amount  involved  in  each 


I  MmnMl.  ICr.  President,  and  upon  consultation  with  a 
larve  oumbcr  o<  Senators  to-daj  I  find  that  other  Senators 
who  were  referring  to  this  printed  copy  of  the  bill  assumed 
that  that  was  the  languace  which  was  adopted  by  the  Senate. 
whereas,  as  a  matter  of  fact,  in  the  committee  on  yesterday 
mornlnc  the  words  "  and  under  the  Reconstruction  Finance 
Oarporatloa  act "  were  stricken  out.  So  the  monthly  report 
proTlded  for  In  the  bin  as  passed  by  the  Senate  relates  only 
to  the  section  mentioned  in  the  relief  bilL 

I  make  ihat  statement.  Mr.  President,  because  there  mt  a 
nmnber  of  Senators  on  the  floor  who  had  they  been  aware 
of  the  fact  that  that  language  had  been  stricken  out  would 
Iww  at  the  proper  time  offered  an  amendment  to  reinsert  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  LA  FOLLSTTE.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  language  win  be  In 
conference,  because  it  Is  in  the  House  bin. 

Mr.  LA  FOLLETTE.  I  was  about  to  draw  the  attention 
of  the  Senate  to  the  fact  that  the  House  has  adopted  iden- 
tically the  same  language  as  contained  in  the  bill  when  it 
was  Introduced  by  the  Senator  from  New  York  <m  Monday: 
and  I  express  the  hope.  Mr.  President,  that  the  Senate  con- 
ferees about  to  be  appointed  when  they  come  to  consider 
this  section  of  the  bfll  will  take  into  consideration  the  fact 
that  a  great  many  Senators  assumed  that  language  identical 
with  that  In  the  House  bin  was  in  the  bin  when  it  passed  the 
Senate  and  that  they  had.  imder  aU  circumstances,  a  perfect 
right  to  assume  that  such  was  the  case. 

Mr.  WAONER.  As  stated  by  the  Senator,  in  the  explana- 
tion I  made  at  the  time  I  was  setting  forth  the  differences 
between  the  biU  as  It  passed  and  the  amendment  I  was  In- 
troducing. However,  I  think  I  should  have  called  attention 
to  the  fact  that  there  was  a  difference  between  the  proposed 
amendment  of  the  night  before  and  the  amendment  which  I 
actuaUy  offered.  That  was  a  clear  inadvertence,  but  the 
matter  now  will  be  before  the  conferees  for  consideration, 

Mr.  VANDENBERO.  Mr.  President.  I  do  not  want  by  my 
Silence  to  seem  to  concur  in  the  suggestlOD  made  by  the  able 
Senator  from  Wisconsin  [Mr.  La  Folltttk]  that  the  Senate 
conferees  should  feel  a  considerable  latitude  in  yielding  on 
the  question  of  publicity  for  bank  loans  heretofore  made  by 
the  Reconstruction  Finance  Corporation.  The  Senator's 
statement  of  the  chronology  and  the  fact  Is  scrupulously 
accurate;  but  it  may  equally  be  said  that  if  the  bin  had  not 
been  tn  the  form  that  it  was  submitted  to  the  Senate  a 
motion  would  hare  been  made  to  strike  out  the  provision  for 
publicity,  and  the  conferees  should  have  that  In  mind  as  weU 
as  the  situation  submitted  by  the  Senator  from  Wisconsin. 
Ih  my  judgment,  pubUclty  In  respect  to  this  matter  would 
be  a  violation  of  the  entire  fiduciary  character  of  the  whole 
transaction  and  would  defeat  an  the  useful  purposes  which 
the  Reconstruction  Finance  Corporation  serves. 

The  PRESIDENT  pro  tempore.  The  Chair  announces  the 
appointment  of  the  foUowing  conferees  on  the  part  of  the 
Senate:  The  Senator  from  South  Dakota  [Mr.  NorbeckI,  the 
Senator  from  Iowa  [Mr.  Brookbaxt],  the  Senator  from 
Maryland  [Mr.  OoldsbobouohI,  the  Senator  from  Virginia 
[Mr.  GLAasl.  and  the  Senator  from  New  York  [Mr.  Wsona]. 


.    FAHXUXL  HALL  ADDXaSS  OF  THX  SXCXRAXT  OT  THB  XaXSamiT 

V  Mr.  HEBBRT.  Mr.  President.  I  ask  unanimous  coiMent 
to  have  Inserted  in  the  Ricoaj>  a  speech  delivered  by  the 
Hon.  Ogden  U  MlUs.  Secretary  of  the  Treasury,  at  FaneuU 
Ball.  Boston,  on  the  11th  of  July. 

There  being  no  oblecUon.  the  address  was  ordered  to  be 
prmted  in  the  Rioorb.  as  f  oUowa: 


iff  time  being  limited.  I  propose  to  eoctfln*  my  remarks  thli 
eranlng  to  a  dinciMBlon  of  •ome  of  the  economic  queatlona  pr»- 
■entcd  In  the  speech  of  acceptance  of  the  candidate  and  In  the 
platform  at  the  Democratic  Party.  I^ter  I  hope  to  dtocuae  Re- 
publican pnnclplee  and  polldaa.  To-night  we  are  Ju«t  taking 
off  aome  ot  the  trlmmlDgB  and  tin  foil  to  get  at  the  facta. 

The  baala  of  the  Denuxaratlc  appeal  U  now  clearly  outlined. 
They  propoee  to  place  the  blame  for  the  depreeelon  on  the  prea- 
•ot  administration:  they  promise,  a  returned  to  power,  that,  as 
tha  candidate  exclaimed.  "Happy  days  will  coma  again."  Tbey 
lay  claim  to  being  the  party  of  Uberallsm  and  progress. 

IfOw,  the  depression  began  shortly  after  President  Hoover  had 
taken  ofBce.  Kven  before  that  time.  It  was  already  under  way  In 
many  ooontrlas.  Resulting,  as  It  did,  from  the  combined  effeots 
of  so  many  economic  forces  so  deep-seated  and  so  violent  as  to 
defy  arrest  anywhere  and  eTcrywhere,  it  svantuaUy  swept  the 
world. 

While  «"»*^"g  aU  allowances  for  the  temptation  to  a  party  out 
of  power  to  make  full  use  of  muctx  an  argument,  to  charge  any 
government  anywhere  with  the  responsibility  for  such  a  world 
dtsaeter  Is  sheer  nonsense. 

In  so  far  as  the  past  Is  concerned,  the  real  question  for  the 
American  people  to  decide  is:  Has  the  administration.  In  the  face 
of  this  world-wide  calamity,  oonductc'd  the  affairs  of  government 
with  that  Judgment  and  skill  which  woxild  mitigate  the  effects 
of  the  depression  and  lay  a  foundation  for  recovery?  It  can  be 
demonstrated  beyond  question  that  It  has.  I  challenge  Oov- 
emor  Roosevelt,  instead  of  Indulging  In  vagtia  and  unsupported 
attacks,  to  state  speclflcally  what  the  present  admlntwtration  has 
failed  to  do  or  has  done  In  this  emergency  that  Is  open  to  fair 
criticism,  and  what  steps  he  would  have  taken  that  have  not 
been  taken  to  meet  the  succesalvs  forces  that  have  threatened  to 
undermine  and  to  destroy  our  economic  structure  and  to  bring 
complete  rttsaster  to  our  people. 

What  his  party.  U  In  power,  woxild  have  done  and  would  do.  is 
tmmlstakably  indicated  by  the  record  of  the  Democratic  Hooas 
of  Bepreaentatlves  under  Um  leadership  a<  the  DsBKXxatlc  candi- 
date for  the  Vice  Presidency. 

Before  discussing  economic  q\iestlons,  may  I  devote  a  minute  or 
two  to  the  much-abused  term  "  Uberallam  "  t  What  justtTes  the 
application  at  the  term  "  ilbaral "  to  altbar  a  candidate  or  a  paityt 
certainly  not  mere  bresst-beatlng  and  loud  claim  to  the  tltla. 
There  must  be  a  moral  quality  In  true  Uberallam.  without  which 
tt  becomes  an  empty  name.  There  must  be  real  convictions  and 
a  definite  program,  unless  It  is  to  mrit  away  Into  mere  words. 

I  can  not  detect  evidence  of  true  liberalism  In  elthar  the  Demo- 
cratic candidate  or  In  the  Democratic  Party.  Appeal  to  dlscoment 
and  a  program  designed  to  catch  votes  can  not  be  confused  with  a 
bold  leadership  that  stakee  its  aU  tn  a  battle  for  the  triumph  of 
deep-seated  principles.  In  the  face  ot  the  shocking  system  of 
government  existing  in  New  York  Otty.  which  the  great  Democratic 
papar,  the  New  York  Tlmaa.  daacrlbas  as  ana  whloh  "  thrivaa  at 
the  expense  of  Justice  to  toe  poor  and  fair  dealing  to  the  miiiiAT^^ 
that  can  not  boast  the  aoqualntanoe  at  a  district  leader  " — and. 
ramember,  I  am  not  talking  about  mere  Individual  daUnquendaa 
and  faUurea,  but  at  a  syidem — Oovemor  Booasvalt'a  failure  (or 
three  years  to  use  the  power  of  hia  great  oOoe  to  dean  up  hla  own 
party,  and  his  failure  to  assert  his  moral  leadership,  bar  him  defl- 
nitely^honest,  amiable,  and  attractive  genttoman  that  he  Is— 
from  spiritual  klnahlp  with  such  liberal  stataanMo  as  Woodrav 
Wilson  or  Theodore  Boosevelt  or  that  Indspenrtant  and  rugged 
Democrat,  Qrover  Cleveland. 

All  parties  claim  to  be  liberal  and  progressive,  and.  In  so  far  as 
their  aspirations  sre  concerned,  honestly  are,  for  the  right-thinking 
man  and  women  that  compose  them  deaire  to  see  a  correction  ot 
eklstlng  evUa  and  a  steady  improvement  In  opportunities  to  all 
men  for  advancement.  It  is  not  too  much  to  say  that  all  Ameri- 
cans, Democrats  and  Republicans  alike,  share  a  common  Ideal  In 
their  conceptian  of  what  Amarlean  Ills  holds  tn  the  way  ot 
promise. 

The  difference,  then.  Is  not  one  of  purpose,  but  of  method.  The 
sharp  line  of  demarcation  Is  that  under  the  stress  and  pressure  of 
existing  conditions  the  Democrats  seem  willing  to  try  anything, 
whereas  the  Republicans  are  firm  In  their  belief  that  a  violation 
of  weU-establlahed,  sound,  economic  principles  wUl  not  only  ^rfvnt 
the  purpoee  of  the  remedial  measures  propoaed.  but  will,  in  fact, 
reeult  in  even  greater  disaster. 

Tbm  consistent,  comprehensive  program  carried  out  by  the  ad- 
ministration has  been  lanklng  in  neither  biildiiasi  nor  originality. 
but  tt  presents  a  complete  contrast  to  the  program  of  legislation 
passed  by  a  Democratic  House  of  BepreeentaUvec  under  the  leader- 
ship of  Speaker  Oabivib,  candidate  for  the  Vice  Presidency. 

Measures  actually  pasaed  by  the  Democratic  House  of  Rcpre- 
sentaUves  provide  for:  The  printing  and  Issuance  of  Hat  cur- 
rency; the  immediate  payment  ot  the  bonus;  an  appropriation 
of  over  a  blUlon  dollars  for  post  offices,  rivers  and  harbors,  roads, 
etc..  theee  two  items  alone  aggregating  over  13,000,000.000;  the 
guaranty  of  bank  deposits:  Instructions  to  the  Secretary  ot  the 
Treasury  and  Federal  Reserve  Board  to  manipulate  commodity 
prices:  the  unbalancing  of  a  Budget  balanced  by  great  effort; 
and  putting  the  Government  Into  the  general  commercial  banking 
bustneas  on  a  huge  scale. 

Ail  were  doubtless  well-meaning  rewartiai  eflorts.  Tat  they 
would  bring  ruin  and  disaster,  running  coxmter.  aa  they  do^  to 
sound  economic  and  financial  principles,  and  being  deetruotlve. 
as  they  are.  at  the  confldence  ao  badly  needed  throughout  the 
ooimtry. 


'  Oovemcr  Rooeev^  takes  exception  to  this  very  Republican  m* 
aistence  on  adherence  to  sound  economic  principles.  He  said 
sarcastically  m  his  n>eech  of  acceptance :  "  Our  Rpp-abLcan  leaders 
teU  us  economic  laws — esTed.  inviolable,  unchangeable — that 
tteae  laws  catiae  p&nlcs  which  no  one  could  pi  event.  But  while 
they  prate  of  economic  laws  men  and  women  .ue  starving.  Ws 
must  lay  hold  of  the  fact  that  economic  laws  arc  not  made  by 
nature.    They  are  made  by  human  beings." 

If  by  the  words.  "  made  by  human  beings."  the  governor  means 
to  express  the  belief  that  economic  lews  sre  the  result  of  a  oon- 
adoiis.  deliberate  purpose,  he  is  entirely  mistaken.  They  are. 
however,  based  In  large  measure  on  human  nature,  of  which.  If  I 
may  quote  Burke,  "reason  is  but  a  part,  and  by  no  means  a  pre- 
ponderant one."  From  which  it  follows  that  we  can  not  run 
counter  to  them  without  running  counter  to  human  nature  Itself. 

V^hy  do  we  resist  the  printing  of  fiat  currency?  Not  simply 
because  it  offers  no  solution,  or  because  a  limited  amount  would 
neeeaaarlly  be  harmful,  but  because  all  experience  demonstrated 
that  onoe  the  printing  presses  are  started,  human  nature  beln^ 
What  It  is.  there  is  no  stopping  them  short  of  disaster. 

Why  did  we  fight  for  man?  long  months  to  establish  the  prin- 
ciple of  a  balanced  Budget?  Not  because  denial  of  that  principle 
means  neoesearily  the  Immediate  Impairment,  but,  human  nature 
being  what  it  is.  the  ultimate  destruction  of  the  public  credit. 

Here,  then.  Is  the  first  great  line  of  cleavage  between  the  Demo- 
cratic and  Republican  Parties.  The  Democratic  House  of  Repre- 
aantatlves.  speaking  with  greater  authority  for  the  Democratic 
PMty  than  any  party  convention  can.  has  demonstrated  its  wlU- 
'"flpses  to  disregard  ecnnomic  law  and  sound  financial  principles. 
The  Democratic  candidate  scoffs  at  them.  By  what  compass  or 
chart.  I  wonder,  do  they  propose  to  direct  the  economic  life  of 
the  Nation  In  these  perilous  times? 

Taking  up  now  the  few  definite  eu^pestlons  to  be  foiuid  to  this 
long  speech,  the  governor  points  out  tli&t  credits  "  issued  In  the 
form  of  bonds  and  mortgages.  Government  bonds,  bonds  of  all 
kinds  "  are  all  Interreleted.  He  then  asks.  "  Why  has  Washington 
failed  to  understand  that  all  of  these  groups  •  •  •  must  be 
considered  together;  thst  each  and  every  one  of  them  Is  depend- 
ent on  every  other:  each  and  every  one  of  them  affecting  the 
Whole  financial  fabric?"  "Statesmanship  and  vision."  he  says. 
"  require  relief  to  all  at  the  same  time." 

Doee  the  governor  think  he  is  making  an  original  discovery? 
Where  has  he  been  these  many  months?  Doesn't  ho  know  that 
at  the  President's  siiggestion  the  Congress  has  provided  addi- 
tional capital  for  the  Federal  land  banks,  and  made  provision 
through  the  Reconstruction  Corporation  for  additional  credit  to 
Joint  stock  land  banks.  Intermodiate  cred't  banks,  and  livestock 
loan  companies,  aU  to  the  interest  of  strengthening  agrtcultxiral 
credit?  Doeent  he  know  that  the  Reconstruction  Finance  Cor- 
poration has  been  created  with  •3.000.000.000  of  available  funds  to 
tindcrpln  the  whole  credit  structure  of  the  Nation  by  providing 
neceeaary  credit  for  banks,  for  insurance  compan!e3.  for  mort- 
gage companies,  for  building  and  loan  associations,  and  for  the 
railroads,  wbcse  securities  are  held  by  the  billion  by  the  great 
fldtidary  Institutions  of  the  country,  to  whom  arc  Intnisted  the 
savings  of  the  Nation?  Doesn't  he  know  that  the  President  has 
recommended  the  creation  of  home  loan  discount  bonks  to  take 
care  of  the  credit  needs  of  home  builders  and  home  owners? 

Of  all  tbe  credit  groups  that  he  mentions,  the  cnly  ones  that 
havent  been  provided  for  by  the  Federal  Government  are  the 
States  and  municipalities.  Are  we  to  understand  from  his  crltl- 
clnn  that  he  wotild  make  the  credit  of  the  United  States  Gov- 
ernment avaUable  to  18.000  municipalities?  If  S3.  I  say  to  him 
that  if  he  ever  gets  the  opportunity  to  carry  out  that  purpose  he 
will  undermine  the  credit  of  the  United  States  Government  Itaslf. 

Governor  Roosevelt  states  that  Republican  tariff  legislation  has 
erected  an  Impregnable  barbed-wire  entanglement  around  our  bor- 
ders, and  that  he  accepts  the  admirable  tariff  s':«tement  to  the 
platform,  adding  that  "  it  would  protect  American  business  and 
American  labor."  The  Democratic  platform  promlo.'s  "  a  competi- 
tive tariff  for  revenue."  which,  if  we  add  the  Governor's  words, 
would  read:  "A  competitive  tariff  for  revenue  to  protect  Ameri- 
can bxistoess  and  American  labor."  If  anyone  can  tell  me  what 
sort  of  a  tariff  this  means.  I  shall  heartily  welcome  an  explanation. 

During  the  Democratic  convention  they  decried  ad  tofinltum 
iniquities  of  the  timoot-Hawley  tariff,  and  the  Democratic  keynoter, 
Senator  Barklzt,  fairly  spread  himself  on  this  subject.  But  not 
once  was  there  mention  of  the  tariff  of  1932,  which  imposed 
^leclfic  rates  equivalent  to  anjrwhere  from  16  to  61  per  cent  cd 
^  valorem  duties  en  crude  petrolcxim.  fuel  and  gai  oil.  gasoline, 
paraffin,  coal,  lumber,  and  copper.  A  tariff  which,  by  the  way,  the 
distinguished  keynoter  from  Kentucky  worked  and  voted  for,  as 
did  the  permanent  chairman.  Senator  Wai.sh.  V/hen  Governor 
Roosevelt  goes  to  Texas.  Kansas,  and  Oklahoma  and  condemns  the 
protective  tariff  on  oil;  when  he  ^oes  to  Kentucky  and  condemns 
the  tariff  on  coal;  when  he  goes  to  Arizona.  Utah,  ond  Montana 
and  oandemns  the  61  per  cent  tariff  on  copper;  when  he  goes  to 
Oregon  and  Washington  and  canden:uis  the  protective  tariff  on 
lumber.  I  wUl  believe  to  the  stocerlty  of  his  criticisms  of  barbed- 
wire  estanslements. 

I  dont  know  any  subject  to  American  political  life  that  Is 
responsible  for  more  buncombe  than  the  tariff  controversy.  Let 
this  be  eald  to  favor  of  the  Republican  Party:  It  has  Btood  stead- 
fastly and  still  stands  by  tbe  protective  principle,  end  can  without 
vlotatlon  of  policy  apply  this  prtociple  to  natuvil  resources; 
Whereas  our  Democratic  brethren,  of  whom  Senator  Bakxlkt  Is  a 
typical  example,  attack  the  principle  of  protection,  but  inevitably 


logroll  and  vote  for  ths  protection  of  every  article  produced  tn 
their  States.  Tills  may  be  the  reason  why  they  are  so  strongly 
opposed  to  placing  to  an  todependcnt  board  the  authority  to  maJca 
adjiistments  in  the  light  of  asoertalnad  facta  vrlthout  oongres> 
sional  toterference.  They  6fm't  want  ectentiHr  tarlfl-maktog. 
They  want  logrolling. 

Governor  Roosevelt,  to  q>it«  of  past  experlenoes,  would  sbandon 
our  well-established  policy  of  treating  aU  nations  alike  under  the 
most-favored  nation  clause  and  enter  toto  a  series  of  bargatotog 
trj-fffn  according  to  the  European  practice.  He  would  tovtte  ropre^ 
sentativee  of  foreign  nations  to  sit  around  a  table  as  friends  and 
discuss  these  problems,  we  on  one  side  of  the  table,  and  the  rest 
of  the  world,  hungry  for  the  Anterican  market,  on  the  other.  Ths 
American  people  will  want  to  know  whether  he  propoaee  to  consult 
foreigners  as  to  what  the  rates  of  an  American  tariff  law  are  to 
be.  If  so,  we  take  deftolte  Issue  with  him.  for  the  Republican 
Party  holds  that  the  rates  to  our  tariff  laws  are  a  pur^y  domestic 
question  to  be  determined  by  the  Congress  of  the  United  Stataa 
wltbout  consultation  with  foreign  governments. 

In  any  event,  is  this  the  time  to  make  our  reduced  purchasliig 
power  fully  available  to  foreign  manufacturers,  rather  than  to 
preserve  it  to  the  toterest  of  our  own  unemployed? 

In  so  far  as  tbe  farmer  is  concerned,  the  Governor  makes  the 
original  discovery  that  the  prosperity  of  this  country  Is  dependent 
upon  a  prosperous  agricultural  population.  I  had  supposed  that 
this  was  a  self-evident,  unlversaUy  recognised  economic  fact. 
Other  than  his  suggestion  that  interest  rates  on  farm  mortgages 
should  be  reduced,  without  saying  how  it  is  to  be  dons.  I  ftod 
nothing  In  his  program  which  does  not  constitute  a  mere  Indorse- 
ment In  principle  of  what  has  and  is  now  betog  done,  and  nothing 
to  todlcate  how  he  would  proceed  to  carry  out  thes.;  principles. 

Both  Governor  Rsxjsevelt  and  the  Denxocratlc  platform  pledge 
themsolves  to  drastic  economy  and  an  immediate  program  to 
abolish  useless  offices  and  to  consolidate  bureaus  and  subdivisions 
of  government.  If  the  American  people  have  any  sense  of  humor 
left,  they  must  have  had  a  laugh  out  of  this.  What  does  the 
record  show?  Under  Governor  Rooeerelt,  the  already  swoUen 
expenditures  of  the  State  of  New  Tork  increased  from  1829  to 
1931  by  more  than  one-third.  The  Democrats  of  the  House  voted 
194  to  10  for  S;>eaker  Gaxkcs's  pork-barrel  measiire  with  its  80 
closely  printed  pages  of  specifically  named  poet  offices.  They 
whittled  an  economj  bill  from  1150,000,000  to  a  bare  $30 ,000 ,000. 
They  then  proceeded  to  pass  two  measures  that  would  hsve  to- 
volved  an  expenditure  of  over  $3,000,000,000.  They  declined  to 
give  the  Prealdent  the  necesaary  suthorlty  to  abolish  uaelesa 
bureaus  and  consolidate  others.  In  the  face  of  this  reoord.  what 
Is  their  economy  promise  worth? 

The  Democratic  platform  and  the  Governor  declare  thf^msehrea 
In  favor  "  of  a  sound  currency  to  be  preserved  at  oU  haxards." 
Yet  the  Democrats  in  the  House  of  Representatives  wlthto  the 
last  two  months  voted  152  to  60  to  start  the  printing  presses 
feolng  and  to  issue  fiat  currency,  and  voted  172  to  3  to  Instruct  the 
Federal  reserve  srstem  and  the  Secretary  of  the  Treasury  to 
manipulate  commodity  prices. 

The  Democratic  platform  and  tiie  Democratic  candidate  pled^te 
themselves  to  the  maintenance  of  the  national  credit  by  a  Federal 
Budget  annually  balanced.  Yet  the  Democratic  House  of  Repre- 
sentatives has  already  voted  to  unbalance  it  by  over  tS.OOO.OOCOOO 
this  fiscal  year,  and  within  the  last  four  days  the  House  bas  passed 
a  bill  providing  for  1:322,000.000  of  expenditures  with  no  revenue  to 
cover  them. 

Such  promises  mtist  be  made  on  the  aastimptlon  that  the 
American  people  eitlier  have  no  memory  or  no  humor. 

Finally,  we  come  to  relief,  as  to  which  we  would  have  thought 
the  Democratic  candidate  had  definite  Ideas  and  definite  remedlea. 
But  we  find  that,  aiiide  from  the  fact  that  he  would  plant  treaa 
where  his  running  mate  would  plant  post  offices,  all  Oovemor 
Roosevelt  has  to  say  is  that  he  favors  the  use  of  certato  types  of 
public  works  and  the  issuance  of  bonds.  But  he  is  not  very  sure, 
for  the  works  are.  "  to  so  far  as  possible  (whatever  that  may  mean) 
to  be  self-sustaining  if  they  are  to  be  financed  by  the  issuing  of 
bonds. "  and  no  economic  end  is  served  "if  we  merely  build  with- 
out  building  for  a  necessary  purjKiee." 

The  Governor  favors  shortening  the  working  day  and  the  work- 
ing week,  thus  todlrectly — ^though,  of  course,  without  giving  him 
any  credit — Indorstos  the  lead  taken  by  the  Prealdent  to  urging 
furloughs  rather  than  pay  cuts  to  the  Federal  service. 

It  is  apparent  that  in  so  far  as  reUef  is  concerned  the  Governor 
has  no  program  at  all.  And  yet  when  he  spoke  there  were  three 
definite  programs  before  the  Congress,  any  one  of  which  he  might 
have  accepted  as  his  own.  Here  is  one  of  the  great  problems  ot 
the  day— a  problem  running  deep  toto  our  very  structure  of  Gov- 
ernment and  Involving  not  only  immediate  difficulties,  but  having 
far-reaching  effect  on  the  future  policies  of  our  country;  s  pro»>- 
lem  to  which  it  might  be  supposed  a  true  liberal  would  have  been 
more  Intensely  Interested  than  any  other.  And  yet  to  this,  the 
most  Important  speech  which  he  will  nuUie.  for  It  is  one  in  which 
he  outlined  his  creed,  with  all  of  the  space  which  he  found  for  ths 
criticism,  and  abuse  of  his  opponents,  he  found  none  for  a  pro- 
gram of  unemployment  and  destitution  relief. 

To  the  casual  listener,  the  program  and  speech  were  appealing, 
but  when  we  subject  them  to  the  acid  test  of  careful  analyate. 
except  for  that  part  of  the  program  which  is  indlsUnguidiabls 
from  ours,  they  dissolve  into  vague  aspirations,  conunonplace 
generalities,  and  a  few  promises  that  had  already  been  broken 
by  his  party  to  Congress  even  before  they  were  mads. 
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I  do  not  bappen  to  h»  one  of  tho*©  who  belteve  th*t  Ooveni- 
ment.  whoever  may  control  It,  is  the  posaemor  of  a  ma«1c  wand, 
the  mere  waving  o*  which  win  bring  back  normal  times.  But 
It  Is  undeniable  tiiat  under  the  present  critical  condltlona  the 
put  played  by  Ooremment  Is  more  Tltal  than  efw.  and  that 
Se  wlae  management  of  public  affairs,  not  only  In  the  meeting 
Of  amergencles  but  in  the  protection  <rf  fundamental  prlnclplea 
of  government  and  of  those  condltlona  essential  to  recovery,  la  erf 
■upreme  importance  to  the  Nation.  What  I  mean  Is  exempUfled 
by  the  actions  taken  by  the  Prealdent  to  in««t  from  time  to  time 
new  problems  arising  out  of  the  various  phases  of  the  deprea- 
■lon.  such  as  the  cvwhlonlng  of  th©  earlier  stages  of  the  depres- 
sion by  securing  an  agreement  t>etween  industry  and  labor  for 
the  maintenance  of  wa«es  and  by  the  stimulation  of  construction 
wograms:  the  natlon-wtde  organisation  to  relieve  the  distress 
that  was  brought  Into  being:  the  suipenakn  of  intergovernmental 
debts  for  one  v^ear  with  a  view  to  prevanttng  the  economic  coUapes 
of  Central  Europe:  the  creation  of  the  NaUonal  Credit  Oorpora- 
tlon;  the  bringing  Into  being  of  the  Reconstruction  Finance 
Corporation:  the  moblllBing  of  the  resources  of  the  Federal 
iMuVri  system  so  as  to  make  them  more  effecUve;  and  above  all, 
the  maintenance  of  the  national  credit  in  an  Impregnable  position 
through  sound  public  financial  poller.  »nd  his  unyielding  resist- 
ance to  those  measures  prompted  by  expediency  that  would  have 
undermined  American  traditions  and  principles  of  government. 
These  are  but  illustrations,  yet  they  serve  to  emphaslw  the  over- 
whelming necessity  of  assuring  wise  and  experienced  leadership 
dtMing  a  period  when  we  may  be  faced  with  events  that  are 
literally  onforeeeeable.  .  ^     .,         ,      **, 

In  my  opinion,  no  man  living  hae  the  qualifications  for  the 
task  equsl  to  the  qualifications  of  President  Hoover.  Himself  a 
veteran  in  Oovemment  service,  he  Is  the  leader  of  a  seasoned 
organisation,  which  for  three  years  has  been  waging  on  many 
fronts  the  battle  against  depression.  Say  what  you  wUl  about  ua. 
we  ars  an  experienced  force,  and  wlille  under  the  Irroslstltrte  pres- 
BUfe  ot  circumstances  we  have  had  to  give  ground,  we  have 
preserved  intact  the  essential  Integrity  of  the  economic  fabric  of 
the  country  and  mslnUlned  the  principles  upon  which  the  Amer- 
ican form  of  government  rests.  Is  this  the  time,  at  the  very  peak 
erf  the  stniggle,  to  order  the  Tetenma  to  the  nmr  and  to  put  raw 
recrulU  m  charge?  1  think  not, 
APPOiHTxurr  or  m.  oARDincR  cowi.xs  to  kcconstkuctxoiv 

nMANCX    COKPORATIOIf    BOAKD 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  editorial  from  the 
Chicago  Tribune  of  July  12,  1932.  entitled  "A  Sound  Ap- 
pointment." referring  to  the  appointment  of  Mr.  Gardner 
Cowlee.  of  De«  Moines.  Iowa,  to  the  Board  of  the  Recon- 
struction Finance  Corporation. 

There  being  no  objection,  the  editorial  was  ordered  to 
be  printed  in  the  Rkcord.  as  follows: 

A  BOOKO  spronmmrr 

The  appointment  of  Mr.  Gardner  Cowles.  of  Des  Moines,  to  the 
board  of  the  ReconstrucUon  Finance  Corporation  met  with  prompt 
confirmation  from  the  Senate,  as  It  should  have.  As  a  banker, 
^gx.  Cowles  has  had  wide  experience  in  financial  affairs,  particu- 
larly as  they  touch  the  farmers  of  the  Com  Belt.  Many  men 
might  undertake  to  speak  for  the  farmer,  but  few  are  as  well 
equipped  as  Mr.  Cowles  Is  to  state  the  farmers'  claims  for  relief 
In  laJoguage  which  will  be  Intelligible  to  men  whose  training  has 
been  largely  financial.  

Mr.  Cowles's  principal  qualification  for  the  poet,  however.  Is  his 
long  experience  as  a  newspaper  publisher.  He  knows  conditions  in 
the  Central  SUtes  as  no  man  whose  viewpoint  Is  merely  that  of  a 
banker  can  know  them.  He  knows  people  as  well  as  balance  sheets 
and  the  humble  people  among  his  subocrlbers  as  well  as  the 
wealthier  clients  of  the  banks.  When  people  are  clamoring  for 
relief  the  Instinct  of  the  banker  Is  to  say  *  No."  and  the  Instinct 
of  the  publisher,  aware  as  he  is  of  the  difficulties  under  which  his 
people  are  laboring,  is  to  say  "  yes."  Coming  to  hia  high  office 
with  training  m  both  fields.  Mr.  Cowles  may  tw  counted  upon  to 
say.  **  Let's  see  what  can  be  doxie  for  this  bank  and  its  depositors 
Without  too  great  a  sacrifice  of  the  prtnclplee  of  sound  finance." 

That  Is  the  attitude  which  led  to  the  creation  of  the  Recon- 
■tmetlon  Corporation  and  which  should  determine  its  policies. 
Mr.  Cowles's  appointment  Is  an  assurance  that  the  resources  of 
the  corporaUon  will  l>e  lent  where  they  will  do  the  most  good 
without  placing  an  undue  risk  upon  the  taxpayer*. 

DtrMPma  of  FORXXGir  oil  ahd  GASOLnis 
Ifr.  OORE.     Mr.  President,  I  ask  unanimous  consent  to 

submit  a  Senate  resolution  and  ask  for  Its  [n'esent  ctMisldera- 

tkMi.    I  am  sore  it  wlU  take  no  time. 
The  PRESIDENT  pro  tempore.    Without  objection,  the 

resolution  win  be  read  for  the  information  of  ttie  Senate. 
The  legislative  clerk,  read  the  resolution  (S.  Res.  274) .  as 

follows: 

Be»olved,  That  the  Federal  Trade  Commission  be  directed  to 
complete  at  the  earliest  practicable  date  Its  final  report  in  rela- 
tion to  the  dumping  or  alleged  dumping  of  foreign  oil  and  gaso- 
llnr.  particularly  Rusatan  oil  In  the  city  of  Detroit,  eto. 


The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
jtresent  consideration  of  the  resolution? 

Mr.  OORE.  In  connection  with  the  resolution  I  ask  to 
have  printed  in  the  REcotn  a  sUtement  prepared  by  the 
Independent  Petroleum  Association  of  America  as  to  tha 
situation  in  Detroit. 

•nie  PRESIDENT  pro  tonpore.    Without  objection,  it  li 

80  ordered. 
The  statement  referred  to  is  as  follows: 


mwnmim  or  iitFoaTB>  aseouirB  on 

Detroit  U  the  perfect  illustration  of  the  way  In  which  imported 
petroleum  products  prepare  the  way  for  an  effective  oU  moiaopoly. 
break  Independent  wholesalers,  herd  Independent  retailers  Into  the 
camp  of  the  major  oil  companies,  lower  wage  scales,  divert  trad* 
from  community  retaU  stores  to  downtown  city  centers,  promot* 
bankruptcies,  multiply  the  lists  of  tax  deUncptenU.  load  banks 
with  froien  aseeU  In  the  form  of  notea  of  dlrtreMed  oU  dealers 
and  merchants,  and  pave  the  way  for  the  ultimate  complete  domi- 
nation of  the  trade  in  an  essential  commodity  with  the  eventual 
price  Increases  to  the  consumer. 

The  effect  of  this  disaster  Is  not  limited  to  the  city  at  Detroit. 
It  affects  the  whole  State.  It  Involves  Itnee  of  Industry  utterly 
unrelated  to  the  oU  business.  It  reaches  out  and  touches  States 
on  the  Pacific  coast  and  on  the  Qtilf  of  Miexlco.  Through  Ita  effect 
on  the  Independent  petroleum  production  of  the  Nation.  It  retards 
our  economic  recovery.  It  even  threatens  to  Intensify  the  current 
depression  by  decreasing  the  general  purchasing  power  when 
increased  consumption  and  an  outlet  for  our  manufactured  prod« 
ucts  is  vitally  necessary. 

How  far  thU  vrtU  spread  no  one  can  tell.  What  Is  happening 
to-day  In  Detroit  can  and  may  happen  anywhere. 

Whether  the  major  oU  companies  are  or  are  not  brtitnd  this 
situation  Is  not  of  primary  importance.  That  they  profit  by  It 
Is  self-evident.  As  rapidly  as  Independent  distributors  are  driven 
to  the  wall  through  the  hopelees  competition  with  the  cheap  im- 
ported gasoline,  the  ma)or  companies  sign  them  up  on  long-term 
•*  100  per  cent  contracts,"  by  which  they  are  bound  to  handle  none 
but  the  products  of  the  major  companies. 

Laws  are  Ineffective  In  meeting  the  sltuaUon.  evldenUy.  Detroit 
city  authorities,  ooimty  proaecutors,  the  Michigan  State  govern- 
ment, the  State  utUlUes  commission,  the  Federal  district  attorney, 
the  Federal  Trade  Commission  have  aU  been  Invoked  In  vain. 
The  dty  endeavored  to  prevent  the  construction  of  a  3,000.000- 
gallon  gsaoUne-storage  tank  on  the  Detroit  River  Just  west  of 
the  Orand  Boulevard.  It  failed.  Just  why  it  failed  Is  an  interest- 
ing story — If  one-tenth  of  the  prevalent  stories  are  true. 

Michigan  has  a  law  that  exactly  covers  the  existing  situation. 
It  Imposes  heavy  penalties  on  those  gxUlty  of  unfair  price  dis- 
crimination In  the  trafllc  In  petroleum  producU.  It  has  been 
effecUve.  nominally,  since  August  14.  1913.  The  United  States 
Oovemment  has  the  Sherman  Act  and  the  Clayton  Act.  Both 
have  long  been  on  the  statute  books.  Each  U  Intended  to  meet 
situations  such  as  those  prevailing  in  Detroit.  The  Federal  Trade 
Ctommlsslon  has  broad  powers.  It  has  been  requested  to  withdraw 
approval  of  the  so-called  National  Code  of  PracUces  and  to 
refuse  approval  of  any  new  code  which  does  not  oontam  a  clause 
declaring  unfair  the  '  100  per  cent  contracU  "  by  which  major  oU 
companies  gather  in  the  Independent  retaUers  as  fast  as  com- 
petition with  foreign  oU  Importers  ruins  them.  No  action  has 
been  taken  under  any  of  these  sasasurce.  Repeated  Investigations 
have  been  made.  Files  of  evidenoe  have  been  gathered.  Mean- 
while the  situation  grows  steadily  more  acute  while  the  great 
oU-monopoly  group  add  to  their  number  of  scalps  taken. 

Last  year  a  Detroit  dealer  made  a  contract  with  Steaua  Romana, 
s  Rumanian  concern,  and  began  Importing  gasoline  from  Rumania, 
The  original  source  of  this  gasoline  la  in  dispute.  It  Is  commonly 
believed  In  Detroit  that  the  gasoline  Is  of  Soviet  origin.  Whether 
this  be  true  or  not.  color  is  loaned  to  the  rumor  by  the  earlier 
contract  made  directly  with  the  Amtorg.  under  which  the  lint 
shipment  of  gasoline  was  started  to  Detroit  but  which  was  held  up 
I  by  the  Canadian  authorities  and  denied  access  to  the  Detroit  port. 
That  cargo  was  sold  to  a  New  York  firm  and  did  not  enter  the 
market  at  Detroit.  The  contract  with  Steaua  Romaxui  foUowed. 
Under  it  sliiploads  of  gasoline  have  been  received  by  this  dealer, 
arriving  at  the  port  of  Baltimore  In  the  winter  for  rail  shipment  to 
Detroit,  and  coming  through  the  Lakes  and  the  Detroit  River  by 
barges  In  the  warm  weather.  The  latest  cargo,  consisting  of  3.800,- 
000  gallons.  Is  schedxiled  to  reach  DeUolt  the  latter  part  of  June. 

The  price  of  this  gasoline.  Soviet  or  Eum&nlsn.  was  far  below 
the  American  cost  of  production.  On  one  cargo.  Including  dellTsry 
at  the  port  of  Baltimore.  It  amounted  to  only  1.99  cents  per  gallon. 
At  the  usual  freight  rate  of  1.90.  the  cost  of  this  gasoline  laid  down 
at  Detroit  would  be  S.Sfl  cents.  With  the  addition  of  the  State 
tax  of  3  cents,  the  gross  cost  of  this  gasoline  per  gallon  to  thit 
Importer -distributor  wns  8.86  cents.    He  inaugurated  a  new  low 

{)rlce  at  the  stations  he  controlled,  approximately  4  cents  per  gal- 
on  below  what  la  considered  the  normal  price  structure  for  De- 
troit. This  Imported  gasoline  was  put  on  sale  at  7  gallons  for 
BS  eents,  or  about  13.06  cents  per  gaUon.  giving  him  a  gross  profit 
of  5.19  cents. 

It  was  ImposBlhle  for  those  handling  Amartean  gasollns  to  eoea- 
pete  with  this  imported  gaeollne  except  at  a  loss.  The  Independ- 
ent group  were  paying  the  market  price  of  5.75  cents  per  gallon, 
with  8.83  cents  freight  from  Oklahoma  flelda.  This,  with  the  S 
cents  Stats  tax.  made  their  actual  ooets  12.67  oents  per  gaUon.  or 
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put  ^  cent  more  than  the  selling  price  established  for  the  for- 
eign im>dix:t.  ignoring  such  details  as  rental,  local  taxation,  labor 
costs,  allowances  for  waste.  eva{>oratlon.  etc  It  was  possible  for 
them  to  obtain  some  gasoline  at  1  cent  lower  than  the  Oklahoma 
price,  but  neither  the  quantities  obtainable  nor  the  uncertainty 
of  continuous  delivery  made  this  dependable  as  a  basis  for  com- 
petitive marketing. 

The  imported  gasoline  quickly  took  poseeeslon  of  the  Detroit 
trade.  Assuming  that  the  situation  was  temporary  and  that  con- 
ditions would  adjust  themselves  normally  as  soon  as  this  shipment 
had  been  sold,  other  dealers  cut  prices  and  sold  at  a  loss  In  the 
endeavor  to  hold  their  trade.  The  number  of  stations  controlled 
by  the  importer -distributor  of  the  foreign  gasoline  Increased  and 
his  sales  mounted  until  they  constituted  approximately  20  per  cent 
of  the  total  sales  In  the  Detroit  area. 

The  major  oil  companies,  thcrrjielves  Importers  of  foreign  oil. 
were  not  slow  to  recognise  the  ready-made  opportunity  created  by 
this  Eltuatlon.  The  independent  retailers  were  unable  to  obtain 
supplies  at  any  price  comparable  to  that  enjoyed  by  the  new  con- 
trolling force  In  the  Detroit  gasoline  trade.  They  quickly  lost 
whatever  flnanclal  reserves  they  possessed  In  the  vain  attempt  at 
campetltion.  There  was  practically  no  general  market  at  all  in  the 
Detroit  area  for  domestic  gasoline,  while  the  effect  of  this  competi- 
tion was  felt  for  many  m'.les  outside  the  city,  ciistomers  coming 
from  remote  sections  to  fill  their  tanks  and  their  reserve  cans  with 
the  foreign  pnyluct  while  their  home  gasoline  stations  stood  Idle, 
There  had  been  over  a  score  of  independent  Michigan  re&ners 
when  the  competition  with  this  foreign  gas  began.  These  steadily 
closed  up  or  were  taken  over  by  the  major  companies  as  their 
outlets  to  the  retail  market  vanished.  Out  of  22  Independent 
wholesalers,  only  2  survived.  Sixty  per  cent  of  Detroit's  gasoline 
stations  were  owned  by  their  managers.  With  the  disappearance 
of  the  wholesalers  these  were  left  without  sources  of  supply  except 
at  prices  above  the  retail  selling  price  established  by  the  foreign 
gasoline. 

The  representatives  of  the  major  companies  began  to  collect  the 
spoils  of  the  war.  Agents  visited  the  Independent  stations  and 
offered  a  long-term  contract  by  which  the  station  would  handle 
exclusively  the  products  of  the  major  company,  which  proposed  to 
meet  the  competition  established  by  the  fc»-elgn  oil  by  shutting 
In  this  low-price  section  by  a  zone  within  which  It  would  sell  at  a 
low  cost  to  the  statlen  representatives,  asstiming  the  loss  itself  m 
order  to  meet  the  competition  which  was  supposed  to  be  purely 
temporary,  while  outside  this  low-price  sone,  which  was  to  Include 
the  city  of  E>etrQit.  higher-price  zones  were  to  be  established,  in 
which  all  the  stations  were  to  sell  at  a  uniformly  higher  price. 
The  sales  price  of  gasoline  to  the  stations  outside  Detroit  was  to 
be  higher  In  order  to  reimburse  the  major  companies  for  the  losses 
sustained  In  meeMng  the  foreign-oil  prices  In  the  city. 

This  coning  propceal  was  not  novel.  It  has  been  essayed,  un- 
successfully, several  times.  The  State  law  made  its  operation  diffi- 
cult If  not  hazardous.  Act  125.  1913.  contains  these  two  elgnifl- 
cant  sections: 

"An  act  to  prevent  unfair  commercial  d  scrlmlnatlon  between 
different  localities  for  the  purpose  of  ruining  the  business  of  a 
competitor : 

"  Tlie  people  of  the  State  of  Michigan  enact: 
"  No.  16683 — Unfair  discrimination;  acts  deemed,  unlswfulnesa 
(Sec.  1.) 

"Any  person,  firm,  or  company,  association  or  corporation, 
foreign  or  domestic,  doing  bvislness  in  the  State,  and  engaged  In 
the  production,  manufacture,  or  distribution  of  any  petroleum 
products,  that  shall  Intentionally,  for  the  purpose  of  destroying 
the  business  of  a  competitor  In  any  locality,  discriminate  between 
different  sections,  eommunltles.  or  cities  of  this  State,  by  selling 
such  conunodity  at  a  lower  rate  In  one  (1)  ssction,  community 
or  city,  than  is  charged  for  said  commodity  by  said  party  In 
another  section,  community,  or  city,  after  making  due  allowance 
for  the  difference.  If  any.  In  the  grade  or  quality  and  in  the  actual 
cost  of  transportation  from  the  point  of  production.  If  a  raw 
product,  or  from  the  point  of  manufacture.  If  a  manufacttired 
product,  shall  be  deemed  guilty  of  unfa'.r  discrimination,  which 
is  hereby  prohibited  and  declared  unlawful. 

"  No.  16684 — Penalty — Section  2.  Any  person,  firm,  company, 
association,  or  corporation  violating  any  of  the  provisions  of  the 
preceding  section,  and  any  officer,  agent,  or  receiver  of  any  firm, 
company,  association,  or  corporation,  or  any  memt>er  of  the  same. 
or  any  individual  foimd  guilty  of  a  violation  thereof,  shall  be 
fined  not  leas  than  five  thotisand  ($5,000)  dollars  or  be  imprisoned 
In  ths  county  Jail  not  to  exceed  one  year  or  suffer  both  penalties." 
The  new  gasoline  situation  In  Detroit  promised  better  success 
In  the  attempt  to  create  the  propoeed  zones.  Since  the  only 
apparent  alternative  was  to  close  down  as  soon  as  their  cash 
reserves  were  exhausted  In  the  price-cutting  war.  independent- 
station  owners  began  to  sign  up  on  the  "  100  per  cent  contracts  " 
offered  by  the  major  companies  and  the  new  scales  of  prices  were 
declared  In  effect  Zone  A.  Including  the  central  part  of  the  city 
of  Detroit,  had,  aa  its  set  price,  when  the  scheme  was  put  tn 
operation,  eight  gallons  of  gasoline  for  gl.  Zone  B,  surrounding 
Zone  A.  had  a  price  of  1  cent  per  gallon  higher.  Zone  C  had  an 
advance  of  a  cent  and  a  half  over  Zone  B.  Zone  D  was  a  cent 
above  2Sone  C,  while  the  sections  outside  Zone  D  were  to  pay 
from  a  half  cent  to  a  cent  more  than  in  Zone  D. 

Neither  these  terms  nor  the  "  100  per  cent  contract "  were  ac- 
cepted willingly  by  the  Independent  stations'  owners.  They  fore- 
saw the  consequences.  As  soon  as  the  new  aones  and  the  stair- 
way of  prices  were  announced,  protests  went  up.  Auto  users  made 
complaints.    They  complained  to  station  managers,   to  business  j 


association*,  to  State  or  county  prosecutors,  to  the  Federal  authori- 
ties. They  complained  to  and  through  the  newspapers.  Their 
complaints  were  futile.  The  State  law  seemed  dear  enough,  but 
the  word  "  intentionally."  whUe  essential  to  make  the  statute  good 
law.  was  also  a  stumbling  block.  The  ostanslble  "  latant "  ot  ths 
aonlng  program  was  not  to  destroy  a  competitor  but  to  enable  the 
general  gasoline  distributors  to  meet  the  destructive  oompetition 
of  the  cheap  foreign  gas  by  establishing  higher  prices  for  the 
outer  sections,  the  excess  rates  charged  In  theae  districts  providing 
the  funds  to  meet  the  "  less-than  cost "  sales  in  the  Detroit  area. 

Associations  of  the  rctaUers  took  up  their  dlfftcultias  with  ths 
major  companies.  In  Oakland  County,  for  illustration,  many 
affidavits  were  presented  from  retaUers  showing  the  effect  of  the 
higher  zone  prices  on  their  trade.  Ths  foUowiog  quotations  from 
these  affidavits  show  the  situation  which  developed: 

Stephen  P.  Collier.  Woodward  Avenue  and  Square  Lake  Road. 
l06t  90  per  cent  of  his  trade;  50  per  cent  of  his  regvilar  customers 
drove  out  of  his  station  without  buying  when  they  learned  of  the 
higher  price,  while  the  other  60  per  cent  bought  only  from  1  to 
3  gallons  In  order  to  get  them  to  the  nearby  lower -priced  sone. 

M.  P.  Loklnskl.  806  Saginaw  Street.  Pontiac.  lost  70  per  cent 
of  his  trade;  450  customers  driving  out  without  buying,  while  7ft 
bought  only  1  to  3  gallons. 

Q.  H.  WUderaon.  849  Baldwin  Avenue.  Poz^tlac.  lost  85  per  cent 
of  his  trade. 

Jacob  Ernst.  830  South  Woodward.  Pontlae.  lost  00  per  cent. 

Loda  O.  Lewis.  Elizabeth  Lake  Road.  Pontiac.  lost  75  per  cent. 

The  Coiislns  Auto  Service.  Keego  Harbor,  lost  65  per  cent. 

William  O.  Bisenrath.  Commerce,  lost  78  per  cent. 

These  decreases  occurred  at  the  very  time  that  past  records  of 
these  stations  showed  a  normal  seasonal  mcrease  of  35  per  cent  la 
gasoline  sales. 

These  petitions  were  sent  to  the  major  oil  companies  by  the 
committee  appointed  by  the  Oakland  County  dealers  urging  their 
consideration  of  the  plight  of  the  dealers. 

In  other  sections  petitions  were  drawn  up  or  resolutions  were 
adopted  by  the  gasoline  dealers  pointing  out  the  same  loss  of 
business.  The  major  companies,  however,  held  to  their  program 
of  advanced  prices  now  made  possible  by  the  practical  dcatructioa 
of  the  Independent  gasoline  business  in  Michigan. 

In  spite  of  their  contracts,  many  of  the  gasoline-station  man- 
agers cut  their  posted  selling  price  in  order  to  hold  some  portion 
of  their  trade.  They  paid  the  higher  price  demanded  by  the  ma- 
jor company  which  had  taken  over  their  station  and  met  the  loss 
out  of  their  own  receipts.  In  order  to  do  tliLs.  many  of  the  station 
owners  have  discontinued  paying  rent  to  the  owners  of  the  ground 
on  which  the  station  stands.  Countless  others  have  abandoned 
tax  paying.  Practically  all  have  dsmissed  station  employees  and 
have  greatly  reduced  the  wages  of  thoae  still  at  work. 

The  effect  of  thi^  reduced  consuming  power  of  workers  con- 
nected with  gasoline  stations  was  made  the  subject  of  a  special 
study  by  the  Buyers'  Research  Association,  a  nonprofit  corporation 
of  I>etroit.  In  view  of  the  fact  that  there  are  between  2,500  and 
3.000  filling  stations  in  Zones  B  and  C,  the  importance  of  this 
reduced  purchasing  power  of  gas-station  workers  Is  self-evident. 
The  research  association  in  its  nonconfidential  bulletin  for  May. 
1932,  printed  the  results  of  its  survey  of  wages  paid  gasoline- 
station  attendants  in  Detroit  where  the  foreign  gasoline  competi- 
tion has  resulted  in  the  cutting  both  of  prices  and  wages.  This 
survey  shows  eight  major  companies  paying  wages  from  Si  10  to 
S140  per  month.  Only  one  major  company,  the  Oulf  Refining  Co.. 
Is  listed  as  paying  less.  That  company  pays  from  $75  to  1100  per 
month.  The  company  handling  the  imported  foreign  gasoline  Is 
listed  as  paying  from  t60  to  $75  per  month.  Out  of  this  they  pay 
laundry  costs  of  $4.20  to  $5.26  per  month,  according  to  this  bulle- 
tin's figures. 

This  bulletin  of  the  Buyers'  Research  Association  calls  attention 
to  the  "  vicious  circle  "  established  by  lessened  buying  power  with 
Its  demoralization  of  our  economic  structure  and  Its  part  In  creat- 
ing illogical  depressions.  On  page  5  it  develops  the  point  In  a 
strong  editorial  expression,  embodied  in  the  news  article  Itself, 
saying: 

"  BOBBIKO  PBTBB  TO  PAT  PAin. 


"Mr.  Purchaser,  you  loee  as  much  as  you  gain  when  you  buy 
goods  or  services  made  or  dispensed  by  employees  receiving  low 
wages.  Suppose  you  are  a  rental  landlord.  On  the  basis  of  paying 
one-quarter  of  gross  income  for  rent,  a  Sunny  Service  Station 
attendant  can  afford  to  pay  only  115  to  $18.76  per  month  rent  and 
a  GuU  attendant  can  pay  only  $18.75  to  $25,  while  other  station 
attendants  can  afford  to  pay  from  $27.50  to  $35  per  month.  To 
which  employee  would  you  rather  rent?  Prom  which  employee 
can  you  obtain  sufQcleut  payment  to  get  a  fair  return  on  your 
Investment,  whether  It  be  in  bouses,  apartments,  professional 
services,  or  merchandise  on  the  store  shelves?  Think  it  over  and 
spend  your  gasoline  dollar  accordingly. 

"  Until  such  time  as  the  Siuuiy  Service  OU  and  the  Oulf  Refin- 
ing Cos.  give  evidence  that  their  employees  are  receiving  at  least 
the  average  wage  paid  by  other  oil  companies  In  the  Detroit  area« 
the  Buyers'  Research  Association  does  not  consider  the  taoomj 
sfwnt  for  '  Zip  '  and  '  Oulf  '  gasolines  to  be  well  directed." 

This  survey  covers  the  city  of  Detroit.  Conditions  outside  the 
city  became  even  worse.  There  the  station  operators,  bound  by 
contracts  to  the  major  oil  companies,  were  forced  to  pay  a  higher 
price  for  the  gasoline  they  dispensed.  The  Detrolt-sone  retail 
price  was  a  cent  below  the  wholesale  price  at  Pontiac.  20  miles 
away.  In  order  to  hold  even  a  fraction  of  their  trade,  they  were 
comiwUed  to  cut  their  selling  price  to  at  least  the  figure  set  at  the 
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_  Bt  Detrott.     The  rwnalTiIng  marslii  wa  so  aiiall 

thM  tbej  ettb«r  dlsmiwcil  their  employM*.  ralylzic  an  tb*  Mmoea 
at  membcfs  of  UMlr  UmUlm.  or  •!••  cut  tbm  mgm  to  tba  tere 


Tb«  retJLll  inarcbanta  In  tbe  communities  outside  Detroit's  shop- 
plng  center  naturally  suSered  from  this  lessened  buying  power 
ctf  the  gasoline-station  employees  In  their  ael^borhood.  Even 
Important,  however,  was  the  loss  of  sales  to  the  hosts  of 
lasn  who  drove  through  to  Detroit,  bought  the  cheap  gaso- 
there  at  the  price  established  by  the  foreign  product,  and 
did  the  family  shopping  at  the  lower  Detroit  prices.  Those 
J  alone  would  not  have  attracted  this  trade  from  the  oom- 

lUcs  15  to  30  miles  away:  but  when  coupled  with  the  possible 

Mvlng  of  4V^  cenu  a  gallon  on  a  tankful  of  gasoline  (with  extra 
tlna  carried  In  the  car ) .  they  constituted  a  trade  attraction  which 
was  irresistible  to  many.  The  local  retail  store  In  many  secUons 
baa  suffered  in  consequence. 

The  banks,  too,  have  felt  the  dlsactroos  effect  of  the  general 
situation  developing  out  of  the  demoralization  which  followed  on 
the  Invasion  of  the  foreign  gasoline.  Many  of  the  Independent 
ga«>llne  wholosalers  had  their  capital  tied  up  In  accounts  re- 
ceivable. Tbey  reUed  on  bank  loans  for  operaUng  funds.  This 
was  good  practice  when  bualness  condltlona  were  normal.  They 
OMaed  to  be  normal  when  the  Rumanian  or  Soviet  gasoline. 
whichever  It  was,  began  upsetting  bxialneaa.  Then  the  Inde- 
pendent wholesalers  began  to  close  up.  Numbers  of.  them  became 
bankrupt.  Their  notes,  often  in  large  sums,  were  stlU  at  the 
bank,  uneoUectlble.  Of  those  stlU  operating  with  the  gasoline 
part  of  their  business  eliminated,  there  are  quite  a  few  who  are 
forced  to  let  their  notes  stand,  uocurtalled.  with  past-due  Interest 
acciunulatlng.  The  banks  "  hold  tbe  bag."  Their  only  alterna- 
tive would  be  foreclosure,  which  would  mean  putting  the  banks 
Into  the  general  petroleum  business  without  the  slightest  pros- 
pact  of  getting  out  again  or  realising  any  Important  part  of  the 
loans  represented  by  the  notes  they  hold. 

Protests  made  by  the  independent  gasoline  dealers  to  the 
Datrolt  city  govanunant  resulted  In  a  public  hearing  being  held 
on  the  legality  at  the  aoulng  system  and  the  mono[>oly  developing 
out  of  It.  At  that  time  the  corporation  counsel  held  that  the 
quostlon  should  properly  be  considered  by  the  State  utilities 
MMmlaslon.  The  sole  result  of  this  bearing  was  an  official  letter 
■mi  to  some  of  the  major  oil  companies  by  the  city  council  asking 
for  Information,  to  which  a  polite  but  Tinsatlsfylng  reply  was 
made  by  the  companies  addressed.  The  council  did  not  grant 
the  petition  for  an  antlzonlng  ordinance.  The  natival  result  of 
thU  Inactivity  was  a  series  of  rumors  explanatory  of  that  refiiaal 
and  hardly  complimentary  to  either  the  council  or  to  the  major 


The  next  step  of  the  distressed  dealers  was  a  petition  addressed 

to  the  State  utilities  commission  citing  by  names  the  various 
nukjor  oil  companies  Involved  and  asserting: 

"  We  believe  that  one  of  the  most  vicious  forms  of  strangling 
oompetltlon  ever  devised  or  Inaugiirated  In  the  history  of  American 
bUilOMi  has  been  forced  upon  us  by  the  major  oil  companies." 

The  petition  Includes  this  very  suggestive  secUon: 

"The  menace  Is  double-edged.  It  affects  all  Independent  retail 
btnlneas  men,  for  If  this  stranglehold  can  be  fastened  on  Independ- 
ent oil  men.  It  can  likewise  be  fastened  on  any  other  retail  business 
line — drugs,  groceries,  hardware,  or  whatnot.  It  affects  all  con- 
sumers, for  If  s  sm-ill  body  can  be  made  to  pay  a  higher  price. 
It  permits  collusion  to  meet  competition  (unfair  as  the  competition 
may  be)  and  It  permits  isolation  of  a  small  group  of  ultimate 
buyers  so  that  they  can  be  soaked  any  price  the  big  business  men. 
operating  nationally,  care  to  dictate." 

This  petition  was  sigrned  by  80  dealers  and  forwarded  to  the 
State  utilities  commission.  April  13.  1933.  No  relief  from  that 
source  had  materialised  when  this  article  was  written. 

The  same  facts  were  set  forth  by  these  dealers  In  a  petition  to 
the  Federal  Trade  Commission  which  they  presented  through 
Senator  Couxxns  of  Michigan.  The  commission,  which  had  pre- 
vloiialy  made  a  study  of  Michigan  conditions  during  a  prevlotis 
attempt  to  establish  "  sonlng "  sent  an  Investigator  to  Detroit 
who  made  a  survey  of  the  situation. 

There  are  many  other  interesting  angles  to  the  Detroit  situa- 
tion. The  question  as  to  the  Interest  of  the  major  oil  companies 
In  the  Arm  whoee  selling  of  Imported  gasoline  at  prices  below 
American  production  flgvires  arises  In  every  discussion.  Whether 
theae  companies  are  or  are  not  interested  in  this  Importation,  they 
ars  benefiting  by  tt.  are  eliminating  Independent  dealers,  and  are 
closing  Michigan  to  the  independent  petroleum  producers.  An- 
other curious  featxire  lies  in  the  fact  that  reports  of  the  Importer- 
distributor  of  this  cheap  foreign  gasoline  show  that  Immense 
quantities  of  the  foreign  gasoline  never  reaches  the  Detroit  mar- 
ket. In  one  month  alone  203  cars  (normal  capacity  from  8.000  to 
10,000  gallons  or  more  each)  were  reconslgned  and  were  not  deliv- 
ered to  the  Detroit  plant.  The  records  of  the  ga«  division  of  the 
^cretary  of  State's  ofllce  at  Lansing  also  show  the  sources  of  much 
of  the  gasoline  distributed  by  this  Importer -distributor.  Accord- 
ing to  these  records,  the  major  oil  companies  are  supplying  large 
quantities  of  gasoline  to  the  very  concern  which.  Is,  on  the  surface, 
giving  them  such  disastrous  oompetltlon  that  they  have  been 
farced  to  establish  the  eonlnf  sylam.  with  Its  ruin  of  Independent 
competitors  and  Its  tightening  of  the  oU  monopoly's  grasp  of 
Michigan's  gaaollne  business. 

The  esaentlal  point,  however.  Is  clear.  Oaaollne  shipped  from 
Bwmanla,  whose  cost  delivered  at  the  port  of  Baltimore  Is  only 


1.06  cents  per  gallon,  can  drive  the  indsfpendcnt  American  prodwct 
o\rt  o*  the  market  long  enough  to  enable  a  few  major  companies 
(some  of  whom  are  also  Importers  of  foreign  oil  or  gaaollne)  to 
obUln  control  of  practically  aU  the  retaU  ouUets.  Then  follow 
deoraaaes  In  wages  paid  labor,  diversion  of  retail  trade  from  out- 
lying communities  to  some  city  center,  loss  of  purchasing  power, 
drop  in  rental  values  and  In  rental  receipts  alike,  loss  to  the  State 
in  taxable  sources  and  also  In  actual  taxes  paid,  with  an  eventual 
steady  Increase  in  the  price  paid  by  the  gasoline  consumer. 

What  Is  happening  to-day  In  Michigan  may  happen  next  month 
In  any  State  in  the  Union  so  long  as  cheap  foreign  petroleum  or 
Its  products  are  admitted  to  thU  country  either  on  payment  of 
a  small  excise  tax  or  even  under  a  tariff  which  does  not  at  least 
equalise  the  differential  In  production  costs  between  the  Amerlcao 
product  and  the  foreign  goods. 

Mr.  JONES.  Just  a  moment.  Mr.  President.  I  desire  to 
make  an  inquiry  regarding  the  resolution  of  the  Senator 
from  Oklahoma. 

Mr,  GORE.  K  the  Senator  from  Washington  wishes  to 
propound  a  question,  I  yield  to  him. 

Mr.  JONps.  As  I  understand,  the  resolution  wlD  require 
considerable  Investigation  by  the  Federal  Trade  Commission^ 

Mr.  GORE.  The  commission  have  had  the  matter  under 
consideration  for  about  a  year,  and  I  assume  must  be 
approaching  some  sort  of  a  final  report.  The  resolution 
simply  directs  them  to  complete  the  final  report  at  as  early 
a  date  as  practicable. 

Mr.  JONES.  Does  the  Senator  understand  that  the  inves- 
tigation, or  whatever  it  is,  is  being  carried  on  under  the 
appropriation  the  commission  now  has? 

Mr.  OORE.    That  la  my  understanding:  jres.  sir. 

Mr.  JONES.  Then,  it  would  not  require  a  new  appro- 
priation? 

Mr.  GORE.  No;  I  assume  that  they  have  practically  fin- 
ished the  work,  and  the  resolution  relates  to  a  very  acute 
(^tuation  in  Detroit. 

Mr.  JONES.    Very  well. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  ASHURST.  Mr.  President,  I  have  no  objection  to  the 
resolution  proposed  by  the  Senator  from  Oklahoma,  but  the 
Senate  from  time  to  time  has  dvimped  upon  the  Federal 
Trade  Commission  requests  for  investigations  and  for  reports 
without  ni'^k<ng  an  appropriation  to  enable  the  work  thus 
devolved  upon  the  commission  to  be  done.  I  am  asking, 
because  the  able  Senator  from  Oklahoma  would  not  overlook 
the  fact,  if  he  has  investigated,  to  ascertain  whether  the 
Federal  Trade  Commission  has  the  money  with  which  to 
make  this  report.  Let  us  not  fall  into  the  same  pit  into 
which  we  fell  a  few  months  ago  by  calling  for  reports  and 
data  when  there  was  no  money  with  which  to  do  the  work. 
I  ask  the  Senator  that  question. 

Mr.  GORE.  This  particular  investigation  has  been  under 
way  by  the  Federal  Trade  Commission  for  something  like  a 
year.  The  resolution  directs  them  to  conclude  that  In- 
vestigation and  to  submit  their  report  at  as  early  a  date  as 
practicable.  I  am  sure  it  will  not  require  any  additional 
appropriation.  It  relates,  as  I  have  said,  to  a  very  acute 
situation  in  Detroit. 

Mr.  ASHURST.    Very  well 

Mr.  GORE.  Mr.  President,  while  I  have  the  floor  I  wish 
to  introduce  a  Senate  Jomt  resolution  and  ask  that  it  may 
be  read  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  and 
out  of  order,  the  joint  resolution  will  be  received,  read, 
printed,  and  lie  on  the  table. 

The  joint  resolution  (S.  J.  Res.  203)  to  extend  the  opera- 
tion of  Public  Resolution  No.  35,  Seventy-second  Congress, 
was  read  twice  by  its  title  and  ordered  to  Ue  on  the  table. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  McNARY.  Was  consent  given  to  the  Senator  from 
Oklahoma  for  immediate  consideration  of  his  resolution? 

The  PRESIDENT  pro  tempore.    Not  yet. 

Mr.  GORE.    I  ask  that  it  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Very  welL  The  request 
for  unanimous  consent  is  withdrawn,  and  the  resolution  will 
be  printed  and  lie  on  the  table. 
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AMMUAL  LSAVS  OV  OOVSKirMXIfT  PKXMTIMO  OFFICS 

Mr.  8HIP8TEAD.  Mr.  President,  I  ask  imanimous  con- 
sent to  have  printed  in  the  Ricobd  at  this  point  a  letter  from 
the  Public  Printer  with  reference  to  Senate  Joint  Resolution 
200.  now  on  the  table. 

The  PP.ESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Dhtt>d  Statbs  OovnMMKNT  Pxnmjto  Omcx. 

Washington.  D.  C.  July  13.  19i2. 

Mr  Dulx  Ssnatob:  In  response  to  your  telephone  request  of  yes- 
terday. I  am  submitting  the  following  statement  regarding  leave 
of  absence  with  pay  In  the  United  States  Government  Printing 
Oflkse. 

Authority  for  leave  of  absence  with  pay  in  the  Oovemment 
Printing  Ofllce  Is  as  follows: 

■•  Leaves  of  absence ;  The  employees  of  the  Oovemment  Print- 
ing OIBce.  whether  employed  by  the  piece  or  otherwise.  shaU  be 
allowed  leaves  of  absence  with  pay  to  the  extent  of  not  exceeding 
so  days  In  any  one  fiscal  year  under  such  regtilatlons  and  at  such 
times  as  the  Public  Printer  may  designate  at  the  rate  of  pay 
rseaived  by  them  dxirlng  the  time  In  which  said  leave  was  earned: 
but  such  leaves  of  absence  shall  not  be  allowed  to  accumulate  from 
year  to  year.  Such  employees  as  are  engaged  on  piece  work  shall 
receive  the  same  rate  of  pay  for  the  said  80  days'  leave  as  will  be 
paid  to  day  hands.  It  shall  be  lawful  to  allow  pay  for  pro  rata 
leave  to  those  serving  fractional  parts  of  a  year:  also  to  allow  pay 
for  pro  rata  Ira  re  of  absence  to  employees  of  tbe  Oovernment 
Printing  Office  In  any  Qscal  year,  notwithstanding  the  fact  that 
SO  days'  leave  of  absence,  with  pay.  may  have  been  granted  to  such 
•mptoyees  in  that  fiscal  year  on  accooint  of  service  rendered  in  a 
previous  Ilscal  year.  The  Public  Printer  Is  authorized  to  pay  to 
the  legal  representative  of  any  employees  who  may  die.  and  may 
have  any  accrued  leave  of  absence  due  them  as  such  employees, 
said  claims  to  be  paid  out  of  any  impropriations  for  leaves  of 
absence.     (44  U.  8.  C  sec.  46.)" 

ftnployees  In  the  Oovemment  Printing  OfBce  are  not  allowed 
leave  of  absence  with  pay  during  the  c^cal  year  In  which  ap- 
pointed. They  eam  leave  during  that  year  and  It  Is  granted  to 
them  In  the  succeeding  year.  On  July  1  of  each  year  aU  employees 
have  to  their  credit  a  definite  amount  of  leave  earned  up  to  that 
time.  This  so-called  "  earned  "  leave  has  always  been  treated  as 
a  definite  asset  which  by  law  Is  payable  to  the  employee  on  his 
separation  from  the  service  or  to  his  estate  on  his  death.  In  this 
regard  the  leave  to  which  employees  of  the  Government  Printing 
Office  have  been  entitled  by  law  Is  entirely  different  from  the  leave 
allowed  employees  In  the  departmental  service  where  leave  with 
pay  ts  not  regarded  as  an  "  earned  "  right  but  Is  prlvUege  granted 
In  the  discretion  of  head  of  the  department  and  U  coincident  with 
the  year  of  employment  but  not  aUowable  In  cash  to  the  employee 
or  his  estate. 

Section  103  of  the  ItglMatlve  act  for  1833  suspends  for  the  flaeai 
year  1933  all  rights  to  grant  leave  of  abaenoe  with  pay. 

In  reply  to  my  Inquiry,  the  Comptroller  General  of  the  TTnlted 
Btates  advised  me.  In  effect,  that  In  the  abeenoe  of  any  provlalon 
In  the  leglalaUve  act  for  1933  limiting  the  suspension  to  only  the 
annual  leave  which  would  be  earned  or  accrued  In  fiscal  year 
1933,  there  was  no  alternative  but  to  hold  that  the  suspension 
must  apply  to  rights  to  annual  leave  accrued  or  earned  and  unused 
prior  to  July  1.  ISSa. 

It  Is  my  opinion  that  employees  of  the  Oovemment  Printing 
Offlce  are  legally  entitled  to  reimbursement  for  the  leave  of  ab- 
sence earned  In  19S3  under  authority  of  the  specific  law  above 
quoted,  and  which  can  not  be  granted  to  them  under  section  103 
(supra).  The  exact  amoiint  of  this  earned  leave  has  not  as  yet 
been  computed  because  of  the  varying  rates  at  which  It  was 
earned  In  1932.  but  Is  estimated  at  approximately  $995,000.  To 
provide  this  money  by  appropriation  would  require  an  estimate. 

llie  fund  Impounded  and  returned  to  the  Treasury  by  authority 
of  the  furlough  requirements  In  section  101  of  Public  Act  No. 
212.  Seventy-second  Congress.  Is  estimated  to  be  about  the  amount 
required  to  pay  employees  the  leave  earned  In  1932. 
-  In  order  to  handle  this  matter  expeditiously  and  without  an 
appropriation,  and  in  a  oianner  I  believe  feasible  and  workable, 
I  submit  for  your  consideration  the  attached  amendment  to  Senate 
Joint  Resolution  No.  300. 

Should  the  moneys  returned  to  the  Treasury  \inder  section  110 
be  insufficient  for  the  purposes  of  this  amendment,  future  oon- 
slderatlon  coiild  be  given  to  an  appropriation  to  cover  any 
deficiency. 

BeapectfuUy. 

Oaown  H.  Caaraa.  Publie  PHnUr. 

Bon.  HsmuK  BmrsTKAO. 

Chairman  Senate  Committee  on  Prtnttng. 

United  St€Ue*  Senate.  Washington,  D.  O. 

y  »  KXXCUTIVS  8S8SIOW 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the  oon- 
tflderation  of  executive  business. 

Mr.  GORE.    Mr.  President,  a  parliamentary  Inquiry. 

Tlie  PRESIDKST  pro  tempore.    The  Senator  will  state  It, 

Mr.  OCRS.  I  understood  that  the  Senate  resolution  whkAx 
1  introduced  was  adopted  by  unanimous  consent. 


The  PRESIDENT  pro  tempcnre.  No;  unanimous  consent 
was  not  granted,  as  the  Chair  understood. 

Mr.  OORE.  I  did  not  so  understand.  The  Senator  from 
Arizona  [Mr.  AsHxntsr]  did  not  object.  Neither  did  the 
Senator  from  Washington  [Mr.  Jonks]. 

Mr.  McNARY.  Mr.  President,  to  relieve  the  situation.  I 
shall  object,  and  ask  that  the  resolution  go  over  under  the 
rule. 

The  PRESIDENT  pro  tempore.  Very  well.  Tlie  Chair 
understood  the  Senator  from  Maryland  to  have  objected. 

Mr.  LA  POLLETTE.    I  caU  f or  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Oregon, 
namely,  that  the  Senate  proceed  to  the  ccmsldeTation  oC 
executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

MJCUTIVK  mSSAGI  RKrEKRXD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate^ 
message  from  the  President  of  the  United  States  submitting 
the  nomination  of  M.  Pearl  McCall,  of  the  District  of  Colum- 
bia  to  be  judge  of  the  juvenile  court  of  the  District  of 
Columbia,  to  succeed  Kathnm  Sellers,  whose  term  expired 
March  2,  1931.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

RXPOSTS  or  COMMITTKXS 

Bir.  REED.  Mr.  President,  from  the  Committee  on  Mili- 
tary Affairs  I  report  back  favorably  a  number  of  purdy 
routine  nominations  and  ask  unanimous  consent  for  their 
present  consideration. 

The  KtESTDPINT  pro  tempore.  IS  there  objection? 
Without  objection,  the  nominations  are  confirmed. 

Mr.  HEBERT  and  Mr.  DALE,  from  the  Committee  on 
Post  Offices  and  Post  Roads,  reported  back  favorably  sun- 
dry nominations,  which  were  placed  on  the  Executive  Cal- 
endar. 

trkaths 

The  PRESIDENT  pro  traapore.    Hie  calendar  is  in  order. 

llie  legislative  cleric  proceeded  to  read  Executive  A  (7ist 
Cong.,  3d  seas.),  protocols  concerning  adherence  of  tbe 
United  States  to  the  Court  of  International  Justice,  trans- 
mitted by  the  President  of  the  Uhited  States  on  December 
10.  1930. 

Mr.  McNARY.    Let  the  protocols  go  over. 

The  PRESIDENT  pro  tempore.  The  protocols  will  be 
passed  over. 

posncASTsas 

Ilie  legislative  clerk  read  the  nomination  of  Chtfles  J. 
Moos  to  be  postmaster  at  St.  Paul.  Minn. 

Mr.  BLAINE.  Mr.  President,  it  will  take  considerable 
time,  perhaps,  to  discuss  this  nomination.  I  have  no  per- 
sonal or  political  objections  to  the  nominee;  but  matters 
material  to  the  nomination  have  come  to  my  attention  while 
serving  on  the  select  committee  respecting  post-office  leases 
which  will  require  a  considerable  time  to  present.  I.  thoe- 
fore,  ask  that  the  nomination  be  passed  over. 

Mr.  SHIPSTEAD.  Mr.  President,  I  have  very  great  re- 
spect for  the  views  of  the  Senator  from  T^lsconsln.  and 
I  thin)r  be  ought  to  have  a  chance  to  present  them. 

This  nomination  has  been  on  the  calendar  since  June  13. 
We  are  drifting  toward  the  end  of  the  session.  I  should  like 
to  know  if  an  arrangement  can  be  made  by  which  some  time 
can  be  set  aside  for  the  consideration  and  disposal  of  this 
matter. 

If  there  is  any  legitimate  reason  why  this  nomination 
should  be  rejected,  we  ought  to  know  It  and  reject  It.  If 
there  is  no  legitimate  reason  for  rejecting  it.  the  xumilna- 
tion  ought  to  be  confirmed.  We  ought  to  dispose  of  this 
business. 

I  adc  unanimous  consent  that  the  Senator  from  Wiscon- 
sin, if  he  will  agree  to  it,  be  given  time  to-morrow  after- 
noon to  present  his  views  on  this  nomination.  Win  the 
Senator  agree  to  take  it  up  to-morrow  at  a  o'dockt 
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Mr.  BUONB.  Ifr.  President.  I  un  no*  in  oootrol  of 
the  program  of  the  Senate.  The  leaders  on  eitber  side  know 
what  that  program  Is.  I  am  not  asking  for  any  privilege 
to  present  my  views,  excepting  at  some  regularly  appointed 
time  for  an  executive  session.  I  assume  that  to-morrow  we 
mHtLit  be  engaged  in  debate  on  the  merger  bin.  and  I  assume 
that  will  be  a  long  and  protracted  discussion.  I  should  not 
like  to  be  thrown  into  a  debate  upon  a  nomination  during 
the  c(»sUleration  of  that  bill. 

Mr.  8HIP8TEAD.  Mr.  President,  I  will  ask  the  Senator 
from  Oregon  if  be  has  any  idea  irtten  we  will  have  another 
executive  ffff«)«** 

Mr.  McNART.  I  can  promise  the  Senator  from  Minne- 
sota that  there  will  be  at  least  one  more  executive  seasloiL 

Mr.  8HIPSTEAD.  Can  the  Senator  give  us  any  idea  as 
to  what  day  that  may  be? 

Mr.  McNARY.  If  there  Is  a  poasiblUty  of  adjournment 
Friday.  I  will  have  the  next  executive  session  late  to-morrow 
afternoon. 

Mr.  BHIPSTEAD.  Then,  I  give  notice  that  at  the  next 
executive  seeslon  I  shall  move  that  this  matter  cotne  before 
the  Senate  and  be  disposed  of. 

Tbe  PRESIDKNT  pro  tempore.  The  ZMxnination  wfll  be 
pasted  over. 

The  legislative  clerk  read  the  nomination  of  Doyle  M 
England  to  be  postmaster  at  New  Tasewell.  Tenn. 

Mr.  McKELLAR.    Let  that  go  over  until  to-morrow. 

The  FBKODKNT  pro  tempore.  Tb»  notnlnattoo  wiU  be 
pawTtfi  over. 

The  kglslattve  clerk  read  the  ncwntnatimi  of  Walter  C. 
Price  to  be  postmaster  at  Huntington.  W.  Va. 

The  PRESIDENT  pro  tempore.  Without  objectlan.  the 
Domlnatfcm  ti  coDlirmed. 


CUSTOMS  snvicx 

The  legislative  dei^  read  the  nomination  of  Wed  A. 
Bradley  to  be  collector  of  customs,  customs  coDectlan  dis- 
trict No.  9.  headquarters  at  Buffalo,  N.  T. 

Mr.  OBOROE.     Mr.  President,  the   Senator  from  New 

Tofk  (Mr.  CorsLAinl  is  not  present  this  afternoon.    He  has 

.ejections  to  the  conflnnatlan  ot  this  nomination.    I  am 

quite  sxire  that  he  dssties  it  to  go  over  until  to-morrow 

at  least. 

Mr.  ROBINSON  of  Arkansas.    Yes.  Mr.  President. 

Mr.  OBOROE.    I  ask  that  It  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  nomination  will  be 
passed  over. 


Mr.  CXDNNAIliY.   Mr.  President,  have  all  the  postmasters 
in  this  list  been  confirmed? 
The  PRESIDENT  pro  tempore.    No.    They  are  being  taken 

up  one  by  one. 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that,  with  the 
exception  of  the  Hebbronville,  Tex.,  postmaster — Mr.  John 
D.  Ftetheree — the  oitlre  list  of  postmasters  be  confirmed 
en  bloc. 

Mr.  CXDNNALLY.  Mr.  President,  reserving  the  right  to 
object.  I  desire  to  state  that  at  my  request  the  Soiator 
from  Tennessee  has  excepted  from  the  Ust  the  domination 
of  John  D.  Fatheree  to  be  poetaoiaster  at  HdM)ronvllle,  Tex., 
which  I  desire  to  have  held  up  for  the  present. 

Mr.  McKELLAR.  With  the  exception  of  that  one.  which 
Is  excepted  at  the  request  of  the  Senator  fmm  T^xas,  I  ask 
that  the  other  postmasters'  nominations  on  the  calendar 
be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
f^h^tr  hears  none,  and  the  other  nominations  of  postmasters 
win  be  confirmed  en  bloc. 

IN    THX   WATT 

The  legisUUve  clerk  proceeded  to  read  the  nominations 
of  sundry  ofl&cers  of  the  Navy. 

Mr.  KEAN.  Mr.  President.  I  ask  that  the  nominations  in 
the  Navy  be  confirmed  en  bloo. 


Hm  PRESIDENT  pro  tempore.  Is  there  objection?  TJie 
Chair  hears  none,  and  the  nominations  are  confirmed  en 
bloc. 

nr  THK  MAXXMS  COtM 

The  legislative  clerk  proceeded  to  read  the  nomlnaUons 
at  sundry  oflicers  in  the  Marine  Corps. 

Mr.  KEAN.  I  ask  that  the  nominations  in  the  Marine 
Corps  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  en 
bk>c. 

Mr.  McNART.     Mr.  President,  does  that  conclnrte  the 

calendar? 

•nie  PRESIDENT  pro  tempore.  That  concludes  the 
calendar. 

Mr.  McNARY.  In  view  of  the  sltuatton,  I  ask  unanimous 
consent  thiat  the  President  be  notified  of  all  of  the  con- 
firmations. 

The  PRESIDENT  pro  tempore.    Is  there  objection?    Tbt 
Chair  hears  none,  and  it  is  so  ordered. 
The  Senate  resumed  legislative  session. 

COAL  Mxxmo  Di  ^^  "^^ — Monoii  ros  ascoicsrossATiow 
Mf.  HOWELL.  Mr.  President.  House  Mil  12281.  to  encour- 
age the  mining  of  coal  adjacent  to  the  Alaska  Railroad,  in 
the  Territory  of  Alaska,  was  passed  by  the  Senate,  but  has 
since  been  recalled  from  the  House,  and  now  lies  on  the 
table.  I  ask  unanimous  consent  for  the  reconsideration  of 
the  votes  whereby  the  biU  was  ordered  to  a  third  reading 
and  passed. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  thhik  the 
Senator  ought  to  give  some  reasMi  for  his  request. 
Mr.  HOWEUL    The  reason  for  It  is  this:  I 

The  Senate  added  an  amendment  to  the  bill,  "nie  bill  was 
sent  to  the  House.  It  seems  that  the  pocsibilitlea  of  getting 
the  Mil  throu^  the  House  with  the  Senate  amendment  ara 
not  favorable,  and  it  is  important  that  the  bill  should  be 
passed  as  passed  by  the  House. 

Mr.  ROBINSON  of  Arkansas.  Very  wdL  I  make  no 
objection  to  the  request 

Mr.  HOWELL.    I  now  ask  unanimous  consent  for  recon- 
sideration of  the  vote  whereby  the  bill  was  ordered  to  a  third 
reading  and  passed. 
Mr.  McNARY.    Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  tt. 
Mr.  McNARY.    If  this  matter  should  be  taken  up,  would  It 
displace  the  motion  now  pending? 

The  PRESIDENT  pro  tempore.  No;  because  the  Senator 
fxtm  Nebraska  has  asked  unanimous  consent. 

Mr.  BINQHAM.  Ml.  President,  I  do  not  want  to  inter- 
fere with  what  the  Senator  from  Nebraska  is  trying  to  do, 
but  I  should  like  to  can  the  attention  of  the  Senate  to  the 
fact  that  the  amendment  which  we  put  on  the  bill  limited 
the  price  of  the  coal.  For  some  reason  or  other  the  House 
does  not  seem  to  want  to  limit  the  price  which  the  rallroadi 
will  have  to  pay  to  these  coal -mining  companies.  I  think 
the  matter  ought  to  be  threshed  out  a  liOle  more  carefully  1 
in  legislative  session,  in  order  that  we  may  understand  it 
more  fuHy. 

The  PRESIDENT  pro  tempore.  Does  the  Chair  under«l 
stand  the  Senator  from  Connecticut  to  object? 

Mr.  BINOHAM.  If  the  Senator  from  Nebraska  is  aiding 
to  pass  the  bill  at  the  present  time,  without  the  amendment.  I 
shall  be  obliged  to  object  I  did  not  fully  understand  bis 
request 

Mr.  HOWELL.  I  trust  the  Senator  wHl  withhold  his  ob- 
jection. The  matter  has  been  very  carefully  gone  into. 
The  committee  to  which  the  bill  was  referred  .have  consid- 
ered the  matter,  and  they  have  deemed  it  wise  to  pass  the 
bin  without  this  amendment.  Under  the  circumstances.  It 
ought  to  be  done,  because  it  Is  costing  the  Oovemment  now 
a  considerable  sum  of  money  to  pump  one  of  these  mines, 
to  keep  it  operating;  and  it  wOl  continue  to  pump  the  mine 
aQ  summer  unless  some  provision  of  this  kind  is  made. 
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Mr.  BINGHAM.    WiU  not  the  Senator  let  it  cone  up  at 
the  next  legislative  session? 
The  PRESIDENT  pro  tempore.    Objection  is  made. 

SBCXSS 

Mr.  McNARY.  I  move  that  the  Senate  carry  out  the  pre- 
vious order  and  take  a  recess  at  this  time  until  11  o'clock 
to-morrow  morning. 

The  PRESIDENT  pro  tempore.  "Hie  question  is  on  the 
motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  45  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  to-morrow.  Thursday.  July  14.  1932,  at 
11  o'clock  a.  m. 


NOMINATION 

Execvtive  nomination  received  by  the  Senate  July  23  (legiM- 

lative  day  of  July  11).  1932 
Judos  or  thi  Juvxmut  Coxtxt  (^  thb  District  of  Colxtkbia 

M  Pearl  McCall,  of  the  District  of  Columbia,  to  be  Judge 
of  the  Juvenile  Court  of  the  District  of  Columbia,  to  succeed 
Kathryn  Sellers,  whose  term  expired  March  2.  1931. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  July  13  ileff' 

islative  day  of  July  11).  1932 

Pbom onoNS  nr  thx  Rscmjut  Akkt 

To  be  colonels 

Kenjran  Ashe  Joyce.  Cavalry. 

Francis  Joseph  Behr.  Coast  Artillery  Corps. 

Fred  Hays  Turner,  Infantry. 

Howard  Carlyle  Tatum,  Cavalry. 

To  be  lieutenant  coloneU 
Robert  Christie  Cotton.  Infantry. 
George  Barrett  Glover,  jr..  Infantry. 
Roy  Alison  Hill,  Infantry. 
Charles  Kilboume  Nulsen.  Infantry. 
Theodore  Kendall  Spencer.  Infantry. 
Edwin  Martin  Watson,  Field  Artillery. 

To  be  majors 

James  Louis  Ouion.  Ordnance  Department 
George  Douglas  Wahl,  Field  Artillery. 
Basil  Harrison  Perry.  Field  Artillery. 
Harold  Ruf  lis  Jackson.  Coast  Artillery  Corps. 
Ray  HartweU  Lewis.  Field  Artillery. 
Augustus  Milton  Gumey.  Field  Artillery. 
John  Trott  Murray,  Infantry. 
Morris  Keeue  BarroU.  Jr..  Ordnance  Department 

To  be  captain* 
Vernon  Leslie  Nash,  Infantry. 
Neal  Dow  Franklin,  Infantry. 
Harold  W.  Smith.  Coast  Artillery  Corps. 
Henry  Joachim  Boettch«',  Infantry. 
Lonnie  Ottls  Field.  Field  Artillery. 
Melvin  B.  Asp.  Air  Corps. 
Maurice  Stewart  Kerr,  Infantry. 
Orley  DePorest  Bowman.  Coast  Artillery  Corps. 
TO  be  first  Ueutenantt 

RothweH  HUtton  Brown.  Infantry. 
Irvin  Schindler.  Field  Artillery. 
Charles  Owen  Wlaelogel.  Field  Artillery. 
Albert  Jerome  Thackston,  jr..  Infantry. 
Josei^  Roy  Dougherty.  Infantry. 
Arthur  Hodgkins  Bender.  Coast  Artillery  Corps. 
Clarence  Daniel  Wbeeler.  Air  Corps. 
Walter  Sylvester  Lee.  Ah*  Corps- 
Manning  Eugene  TUlery,  Air  Corps. 
Cleo  yAohartah  Shugart  mf antry. 

iffPTcai.  oosra 

Tobeeaptaint 

Jesse  Benton  Belfrich.  Duran  H. 

Thomas  Albert  Wildman. 


James  Hedges  Forsee. 
Walter  Atwater  Carlson. 
Clarke  Horace  Barnacle. 
Robert  Moore  Allott. 
Steven  Vincent  Ouzak. 
Thomas  Christy  Gentry. 
Edward  Joseph  Tracy. 
Arnold  Achibald  Albright 
Robert  Cabaniss  Gasklll. 
Dan  Clark  Ogle. 
William  Spencer  Stone. 
Milford  T.  Kubin. 
John  Edward  Pluenneke. 
James  Donley  Gardner. 
Emmett  Bryan  LitteraL 
Austin  Lowrey.  Jr. 
Jasper  Newman  Knox.  Jr. 
Carl  Willard  TempeL 
Nuel  Pazdral. 
George  Dewey  Newton. 
George  Edward  Leone. 


Albert  Henry  Schwlckten- 

bOTg. 

Ehrling  lioyd  Bergqulst 
Wendell  Axline  Weller. 
Clinton  Stone  Lyter. 
Walter  Lee  Peterson.    , 
Russell  Samuel  Leone. 
Dwight  Moody  Kuhns.  ' 
Lawrence  Abraham    Mat- 
temes. 
Arthur  Lyman  Streeter. 
John  Alexander  Isherwood. 
Harold  Bradley  Luscombe. 
Charles  Lewis  Baird. 
Thomas  Neilson  Page. 
Samuel  Leonard  Cooke. 
Harold  Eastman  Coder. 
Victor  Allen  Byrnes. 
William  Smith  George. 
Keimeth  George  Gould. 
Gustave  Everett  Ledfors. 


OXHTAL  CORPS 

To  be  lieutenant  colonel 
Charles  DeWitt  Deyton.  •'" 

Phomotioics  or  thx  Navt 

To  be  captain 
Felix  X.  Gygax. 

To  be  commanders 

Andrew  C.  Bennett. 
Anton  B.  Anderson. 

To  be  lieutenant  commanders 
John  A.  Rogers.  Thomas  G.  W.  Settle. 

Arthur  L.  Kams.  Ralph  A.  Ofstie. 

To  be  lieutenants 


Francis  L.  McCollum. 
John  K.  B.  Ginder. 
Beverley  R.  Harrison,  jr. 
Charles  W.  Wllkins. 


Eugene  C.  Rook. 
Robert  L.  Campbell,  jr. 
Elmer  E.  Yeomans. 
Maurice  M.  Bradley. 


To  be  lieutenants  (Junior  grade) 


Corben  C.  Shute. 
Henry  S.  Persons.  Jr. 
Harold  A.  MacFarlane. 
Gerald  L.  Hufl*. 
John  R.  Moore. 
Joseph  P.  Canty. 
Jacob  W.  Waterhouse. 
Marvin  G.  Keimedy. 
Edward  R.  Hannon. 
Clayton  C.  Marcy. 
Joseph  B.  Duval,  jr. 
William  J.  Galbraith. 

To  be  passed 

Harold  V.  Packard. 
Leon  D.  Carson. 
Franklin  V.  Sunderland. 
Arthur  W.  Loy. 
Albert  T.  Walker. 
Thomas  Jackson.  Jr. 


Royce  P.  Davis. 
David  J.  Welsh. 
Nkdcolas  J.  F.  Frank,  jr. 
Edwin  G.  Conley. 
Albert  D.  lAicas. 
Cleaveland  D.  lifiUer. 
Richard  G.  Visser. 
Charles  F.  Phillips. 
Dominic  L.  Mattie. 
Albert  F.  White. 
Jack  W.  Ames. 

assistant  surgeons 

Henry  M.  Walker. 
Heramn  M  Maveety. 
Charles  R.  Wilcox. 
French  R.  Moore. 
Joseph  W.  Kimbrough. 
Theophilus  F.  Weinert 


To  be  dental  surgeon 
Edwin  N.  Cochran. 

MAim  OOIPS 

Fred  D.  Kllgore  to  be  coloneL 

Russell  H.  Davis.  Jr..  to  be  assistant  quartermaster. 

Frank  Whitehead  to  be  major. 

Alfred  H.  Noble  to  be  major. 

Alexander  Oalt  to  be  captain. 

William  D.  Bassett  to  be  c^itain. 

Lofton  R.  Henderson  to  be  first  lieut^umt 

Walter  H.  Troxell  to  be  first  lieutenant 

Thomas  G.  McFarland  to  be  first  lieutenant 

William  H.  T>enxian  to  be  chief  marine  gunner. 
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James  A.  Sanders.  Beatrice. 
Oscar  Sheffield.  Pine  Hill. 

Bernard  R  Holbrook.  Huntington. 

IKiaAlU 

Joseph  H.  Colfelt.  Boswell. 
Harlan  C.  Dodd.  Charlcstown. 
Otto  B.  Childress,  LcwelL 
Bemlce  O.  Hajrworth,  Morocco. 
Pearl  B.  McCord,  Wlnslow. 

IOWA 

Otto  H.  Hezminesen.  Clinton. 
George  E.  Mlsslldlne,  Oalva. 
Clarence  W.  Broeker,  OladbnxdL 

LOUISIANA 

Clifford  O.  Williams.  Oood  Pine. 
Charles  F.  Noble.  Preston. 

MUflVKSOTA 

Edne  O.  Thorson.  Chatfleld. 
George  E.  Van  Buren.  Le  Roy. 
Adolph  8.  Larson.  Sandstone. 

NKBRASKA 

Mabelle  C.  Wakeman.  Cook. 
Forrest  K.  Bottenfleld.  Nelson. 
Arnold  V.  Wldergren.  Newman  Orofe. 

Wrw  JCltSKT 

Joseph  H.  Ralnear,  Ocean  Grove. 

nw  Mxxxco 
Charles  J.  Kelly,  Deming. 
Helen  B.  Hicknum.  Hurley. 
James  A.  Shipley.  SUver  City. 

mw  TOUK 

George  O.  Taylor.  Canaan. 
Enoch  E.  Carpenter,  Chestertown. 
Kenneth  T.  Webber.  Morrisville. 
Frank  R.  Hanson.  Sea  Cliff. 
Leona  O.  Newton.  8t<my  Brook. 
Stilson  J.  Ford.  West  Wlnfleld. 

KOKTH  DAKOTA 

Edwin  O.  Moe.  Galesburg. 

OHIO 

Walter  E.  Carter.  Balnbrldge. 

Joseph  T.  Scheutle,  Beaver. 

Harry  R.  Hebblethwaite.  Berlin  Helghti^ 

Everett  Cole,  Botkins. 

Charles  R.  Ames,  Bryan. 

Harold  E.  Domblrer.  Chatfleld. 

Clyde  W.  Phillips.  West  Lafayette. 

pamtSYLVAHXA 

Glenn  V.  Rice.  Eldred. 
Judson  O.  Yoimg.  Palls  Creek. 
James  E.  Franklin,  Slick ville. 
John  C.  Moyer.  Telford. 

SOnTR  CASOLZaA 

Percy  C.  Crasrton,  Anderson. 
Mamie  L.  Bush.  Ellenton. 
Lucie  S.  Hope.  Union. 

SOUTH  DAKOTA 
Alfred  C.  Schroeder.  Miller. 


"#•?«■ 


Clara  M.  Cain.  Bradford. 

TKZAS 

Dayton  W.  Hanson,  Friona. 
Robert  F.  McDermott,  Goldthwaite. 
John  P.  Howe.  Midland. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  13,  1982 


•JCU 
1  *r(T 


TnamxA 
Walter  C  Price,  Huntington. 


.uo-^^ia 


The  House  met  at  12  o'clock  noon.  ' 

The  Rer.  Carl  C.  Rasmussen.  D.  D^  pastor  of  the  Lather 
Place  Memorial  Church,  offered  the  following  prayer: 

O  Lord,  we  are  mindful  that  again  returning  day  has 
called  us  back  to  the  ways  of  duty  and  service.  Ere  we  go 
forward  we  wait  reverently  under  the  shadow  of  the  Al- 
mighty, for  Thou  art  here  in  our  midst.  We  can  not  see 
Thy  face  with  these  mortal  eyes,  but  in  our  hearts  there  iM 
the  sense  of  a  divine  presence,  vibrant  and  transformlnif. 
We  pause  that  we  may  feel  Thy  cleansing  power.  We  watt 
that  we  may  see  Thy  revealing  light.  Illumine  our  way  this 
day,  O  God,  and  so  direct  us  that  everything  that  enters 
into  our  Ufe.  individual  and  corporate,  may  be  consonant 
with  Thy  holy  will.  Thy  purposes  for  Thy  children  are  ever 
gracious  and  beneficent.  T^e  statutes  of  the  Lord  are  righi, 
rejoicing  the  heart.  More  to  be  desired  are  they  than  gold. 
And  in  keeping  of  them  there  is  great  reward.  As  the  8er\-- 
ants  of  God's  tender  purposes  for  all  mankind,  make  us  each 
day  to  be  workers  together  with  Thee  for  the  reclaiming  of 
Thy  land  of  promise.  And  /nay  Thy  kingdom  come  and 
Thy  will  be  done  on  earth  as  it  is  in  heaven.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  acd 
approved. 

mssACK  ntoM  m  sknats 

A  message  from  the  Senate  by  Mr.  Craven,  its  prIncipiU 
clerk,  announced  that  the  Senate  had  pawned  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requesteii 
a  bill  of  the  House  of  the  following  title : 

H.  R.  12280.  An  act  to  create  Federal  home-loan  banks,  to 
provide  for  the  supervision  thereof,  and  for  other  purposes. 

The  message  also  announced  that  tha  Senate  insists  upon 
its  amendments  tc  said  bill,  requests  a  conference  with  the 
House  thereon,  and  appoints  Mr.  Nobbxck.  Mr.  Watsom.  and 
Mr.  Flktchxs  to  be  the  conferees  on  the  past  of  the  Senate. 

"  LKT  UWCX.1  SAM  DO  IT  " 

Bffr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  the  national  Democratic  plat- 
form. 

The  SPEAKER.    Is  there  objectionf 

There  was  no  obJectlMi. 

Mr.  McSWAIN.  Mr.  Speaker,  for  the  information  of  the 
country,  and  especially  for  many  of  my  constituents,  I  ani 
having  printed  herewith,  as  a  part  of  my  remarks,  two  let- 
ter that  I  have  written  to  influential  and  responsible  cit- 
izens within  my  district,  ocHKeming  the  proposal  in  the 
recent  Democratic  platform  to  submit  to  the  States  an 
amendment  to  the  Federal  Constitution,  seekmg  to  repea, 
the  existing  eighteenth  amendment. 

For  further  information.  I  am  printing  herewith  a  copy 
of  the  pledge  which  is  referred  to  in  said  correspondence. 
Ilils  pledge  is  required  by  all  the  Democratic  candidate» 
for  Congress  in  South  Carolina.  | 

PLBM2S    or    DZMOCKATaC    CAMDIBATas    tm    aoTTTS    CASOUIfA.    TOM    UITITBt 
BTATS8   BOtTSX  OF   BKPBSSXMTATIVXS   OK   UKITID   8TATKS    8CNATB 

As  candidate  for  the  office  of  Representative  In  CoDigreas  in  thv 
Democratic  primary  election,  to  be  held  on  the  last  Tuesday  Ir. 
August.  1932,  I  hereby  pledgt  myself  to  abide  by  the  re«u1t«  c' 
such  primary  and  support  the  nominees  of  the  party.  State  and 
National,  and  I  declare  that  I  am  a  Democrat  azKl  that  I  am  not. 
nor  will  I  become,  the  candidate  of  any  faction,  either  privately 
or  publicly  tuggeeted.  other  than  the  re^lsx  Democratic  nomina- 
tion. I  will  support  the  political  prlnelplaa  and  policies  of  tb-) 
Democratic  Party  during  th«  term  of  oOcc  for  which  I  may  !>} 
elected,  and  work  In  accord  with  my  Democratic  asuftrlstfia  la 
Congress  on  all  party  questions.  I 

This,  the  aotta  day  of  May.  1032. 

J.  J.  McSwAur. 

FUed  the  day  oC  ,  l»3a. 
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Jolt  IS, 
IB  order  tbat  you  may  better  under- 


Trtmsmrer  StaU  Democratic  Ksecuttw*  CommUtm. 

All  pIsdgM  mnrt  be  fUcd  on  or  before  12  o'cloek  m  on  the  day 
preceding  the  day  fixed  by  the  State  execuUve  committee  for  the 
first  campaign  meeting. 


stand  my  reasons  for  the  answers  I  shall  make  to  the  questlona 
in  your  letter  of  July  9.  let  me  state  some  preliminary  and  per- 
sonal facts. 

I  have  been  living  In  Sooth  Carolina  for  naore  than  S7  yean 
aiMl  ahall  finish  my  earthly  career  as  a  citlaen  of  that  State.  Pour 
generations  of  my  forefathers  Ue  buried  In  her  soil,  and  I.  too, 
■hall  )otn  them  there — It  may  be  soon  or  late.  Till  I  was  IT 
years  old  we  had  barrooms  In  South  Carolina,  numy  of  them, 
and  I  hope  and  pray  that  we  may  never  have  bcurooms  In  our 
State  again.  Prom  1893  untU  about  1900  we  had  the  State  dis- 
pensary, with  branch  dlspenaartes  in  ail  parts  of  the  State,  except 
Marlboroui^  County.  I  alnoerely  trust  that  we  may  never  have 
anything  like  the  State  dl^wnaarles.  Next  we  h&d  county  option 
as  to  county  dlspcnsarlea.  the  matter  being  left  to  the  law  of  the 
people  by  counties.  These  were  finaUy  abollahed.  and  we  had  the 
qxiart  a  month  law.  providing  thAt  any  citizen  might  order, 
through  Interstate  commerce  not  exceeding  1  quart  a  month  for 
personal  use.  Then  finally  came  bone-dry  state-wide  {vohlbltlon. 
under  the  CArey-Oothran  law.  which,  with  various  anoendmcnts.  is 
still  the  statutory  law  of  South  CaroUna.  Under  the  Webb-Ken- 
yoo  Act  of  Congrests  each  State  Is  permitted  to  restrict  or  forbid 
the  Importation,  by  Interstate  otHnmerce.  of  mtoxicatlng  liquors. 
This  act  of  Congress  has  been  sustained  by  the  Supreme  Court 
of  the  United  States  as  oonstltutlonal  and  is  now  the  law  upon 
that  subject. 

However,  each  State  can  be  just  as  dry  as  her  own  legislature, 
and  her  own  governor,  and  her  own  sherliTs.  and  all  her  law- 
enforcement  officers,  together  with  citizens  as  witnesses  and  Jurors. 
see  at  to  make  that  State.  Why  la  the  South  CaroUna  statute 
not  being  enforced  generally  In  our  State  courts?  Simply  because 
everyone  says,  and  naturally  so.  "  Let  Uncle  Sam  do  It."  Herein 
is  the  strength  of  local  responsibility  under  local  self-government, 
ao  dear  to  the  Anglo-Saxon  heart.  When  there  is  no  chance  to 
pass  the  buck  to  some  other  agency,  the  ciUeen  must  directly 
assume  and  discharge  his  responslbUlty. 

Now,  as  to  the  questions.  Granting  that  every  South  Carolina 
Senator  and  Member  of  Congress  Is  bound  by  his  pledge,  of  which 
I  Indoae  a  copy,  you  ask.  "  Who  Is  the  proper  Interpreter  of  these 
principles  and  policies?  Is  it  the  Democratic  National  Conven- 
tion? If  so.  iB  the  voice  of  that  convention  infallible  In  1928» 
when  it  was  dry,  or  1932,  when  It  was  wet?  Is  the  national  con- 
vention to  override  the  South  Carolina  convention,  which  I  be- 
lieve took  no  position  on  the  question  of  repeal?  "  Of  course, 
it  is  always  the  latest  Democratic  convention  that  declares  the 
policies  and  principles  binding  on  South  Carolina  Members  at 
Congress  under  our  pledge.  The  latest  utterance  by  any  repre- 
sentative body,  whether  fraternal.  i>olltlcal,  or  ecclesiastical,  is 
the  one  tliat  binds  all  adherents.  Certainly  the  South  Carolina 
Congressmen  were  bound  by  the  National  Democratic  Convention 
of  1928,  which  declared  for  law  enforcement,  and  for  that  reason, 
among  other  good  and  sufficient  reasons,  I  voted  against  sub- 
mitting to  the  States  during  the  past  winter  the  proposal  known 
as  the  Beck-Llnthlcum  Act.  Under  my  view  the  Democratic 
Party  was  still  dry.  and  certainly  the  policy  of  South  Carolina,  as 
expressed  by  her  statutory  law.  was  di7.  The  failure  of  the  State 
Democratic  convention  to  express  a  sentiment  In  reversal  of  thee* 
views  properly  oonflrmed  our  view. 

Of  course,  no  convention,  political  or  otherwise.  Is  infallible. 
Nothing  human  Is  infallible.  But  in  this  practical  world,  ei^>e- 
dally  In  a  RepubUc  controlled  by  political  parties,  there  must  be 
political  authority  vested  somewhere.  Hence  the  reasons  why 
Senator  Tillman  insisted  that  our  South  Carolina  Democrats  In 
Congress  be  sjjeclflcally  bound  to  recognize  the  authority  of  the 
party  in  convention  assembled.  Of  course,  all  South  Carolina 
Congressmen  were  bound  under  their  pledge  by  the  National 
Democratic  Convention  of  1928  untU  the  convention  of  19S2. 

Again  you  ask.  ~  Is  it  possible  for  the  drys  of  South  Carolina  to 
elect  a  Democrat  who  will  in  the  National  Congress  represent  their 
▼lewB  on  the  dry  question,  or  will  they  have  to  turn  to  a  Republi- 
can to  obtain  representation?  "  Of  course,  any  Democrat  would 
be  bound  by  his  pledge,  and  I  must  assume  that  any  Democrat 
would  respect  and  observe  his  pledge.  Now,  as  to  tximing  to  a 
Republican,  I  must  express  the  sincere  hope  that  you  do  not 
•erloiisly  consider  that  alternative.  For  over  100  years  the  white 
people  of  South  Carolina  have  been  nearly  100  per  cent  Democratic. 
It  Is  both  a  fixed  tradition  and  a  firm  conviction.  Furthermore,  I 
do  not  believe  that  any  responsible  citizen  of  South  Carolina  would 
be  wUllng  to  change  from  the  Democratic  Party  to  the  Republican 
Party  and  run  for  Congrees  as  a  Republican  and  as  a  dry.  CM 
course,  I  may  be  mistaken;  but  U  I  am  mistaken,  be  would  surely 
find  that  he  had  made  a  mistake. 

In  the  first  place,  the  national  Republican  Party  is  not  dry 
and  never  was  squarely  and  sincerely  dry.  MeUon  and  Mills, 
Who  are  the  patron  saints  of  the  Republican  Party,  are  as  wet 
as  the  Atlantic  Ocean.  I  know  ICIIIb  well,  having  served  with  him 
In  the  House  for  several  years,  and  his  office  was  almost  directly 
across  the  hall  from  my  office  I  am  ten  thousand  times  drier 
than  Ogden  Mills,  and  yet  to-day  he  Is  the  spokesman  and  mentor 
for  the  Republican  Party.  I  never  use  Intoxicants  in  any  form. 
Furthermore.  I  do  not  use  tobacco,  coffee,  tea,  or  coca  cola.  This 
temperance  on  my  part  is  solely  and  simply  for  my  health's  sake. 
X  am  conserving  every  ounce  of  my  strength  and  energy  the 
better  to  serve  my  famUy  and  my  fellow  men. 

In  the  next  place.  tbB  Republican  platform  la  a  mere  straddle 
on  the  liquor  question.    Anyone  here  acquainted  with  tbe  whole 


sttoatlon  regards  It  ■■  utterly  InataMMPe  aasd  aloMat  IimUukmb.  It 
tries  to  look  both  ways  but  gosa  noirtMra.  iiaay  Pimbllcan 
Members  of  Congress  oonfaas  It  to  be  a  moDStrota  )Qke.  X  stake 
my  reputation  for  fair  judgment  of  men  upon  thla  predtettom: 
In  the  next  Congress  the  percentage  of  Bepubllcana  who  vote  for 
the  snbmlaekm  of  a  repeal  amendment  will  be  juet  as  high  aa 
among  the  Democrata  About  one  year  tram  aow.  tt  we  bota  are 
aUve,  we  will  check  on  this  prediction. 

Tou  wlB  be  Interested  to  note  the  Inciosed  ellpptng  from  the 
morning  paper,  in  wkieh  a  very  prominent  Republican,  formeriy 
chairman  of  the  Naval  Affairs  Committee  ot  tbe  Hones,  sessrte 
that  President  Hoovei-  would  approve  at  thla  tUne  a  beer  bUl  of 
2.75  per  cent. 

Here  I  might  well  tmd  this  letter;  but  being  ilncenly  devoted 
to  true  temperance  and  to  genuine  law  obewvanoe  and  enforce- 
ment. I  venture  to  add  one  canatderatlon  which,  to  taj  mind, 
appears  vital,  and  I  beg  your  naoet  earnest  oonddarattan  of  same. 

Undoubtedly,  irrespective  of  which  party  wins  the  November 
electlcm.  the  repeal  question  will  be  submitted  during  the  next 
Congress  to  the  Staten.  That  will  require  only  two-thhKis  oC  both 
Houses,  and  as  both  parties  are  practksally  ronmltted.  and  as  a 
Democratic  victory  la  almost  certain,  submiaslon  by  Congrees 
seems  still  more  certain.  But  tills  act  at  submlaskm  by  Congress 
Is  a  mere  formality.  Undoubtedly  tbe  contest  la  immediately 
transferred  to  the  Stataa.  Each  State  can  be  just  as  dry  as  Us 
own  citizens  by  a  majority  aotioo  at  elections  and  In  the  juzy 
box  see  fit  to  make  it. 

If  legislators  shall  be  elected  who  wfll  not  repeal  the  existing 
prohibition  statutes;  and  if  governors,  sherUEs,  soUcltore,  and 
magistrates  are  elected  upon  pledges  to  enforce  the  existing  pro- 
hibition laws,  and  if  citizens  will  prosecute  vlcdations  and  will 
testify  sgalnst  vlolat(irs.  and  if  jurors  win  convict  on  evidence, 
then  there  will  be  genuine  prohibition  in  South  Carolina. 

Again  the  battle  of  ratification  must  be  fought  In  the  States, 
and  nowhere  else.  Thirteen  States  will  have  a  complete  veto  power 
upon  repeal.  Sven  if  36  of  the  largest  and  strongest  States  uiould 
ratify,  it  would  be  In.'nxfflclent.  There  mtist  be  at  least  S6  States 
to  ratify  a  repeal  amendment.  Whether  or  not  South  Carolina 
will  ratify  or  refxise  to  ratify  such  mpeal  amendment  win  depend 
upon  who  are  membei-s  of  the  State  legislature  or  delegatee  to  the 
convention  called  for  that  purpose,  as  the  one  method  or  the 
other  may  be  chosen.  It  is  manifest,  therefore,  that  the  place 
for  intense  activity  oa  the  part  of  aU  who  oppoae  the  repMl  of 
the  eighteenth  amendment  mtist  be  In  the  States  themselves. 

I  believe  with  all  my  being  m  ttie  principles  of  tbe  Declaration 
of  Independence,  and  especially  as  It  was  Incorporated.  In  sul>- 
stance,  in  that  provision  of  the  Federal  Constitution  authorizing 
amendments  to  same.  In  America  the  people  are  sovereign.  Tbe 
people  can  raise  up  and  put  down.  They  can  add  othtf  amend- 
ments to  the  Constitution  or  they  can  tHrVke  out  existing  amend- 
ments to  the  Constitution.  Oeorge  Washington,  in  tils  Farewell 
Address,  pointed  to  the  power  of  amendment  as  the  best  guaranty 
of  free  government.  Thomas  Jefferson  thought  that  one  genera- 
tion should  never  se4>k  to  blxul  another  getieratlon.  The  only 
escape  from  the  binding  force  of  law  enacted  by  a  past  generation 
Is  the  right  and  power  of  repeal  by  the  living  generation.  It  is 
therefore  perfectly  manifest  that  the  Issue  Is  squarely  up  to  our 
own  people. 

To  Illustrate  what  I  mean  by  doing  our  duty  as  cltlaens  I  heard 
of  one  South  Carollnii  citizen  who  charges  that  the  iwohibltlon 
laws  o\ight  to  be  repealed  for  the  mere  reason  that  they  can  not 
be  enforced.  It  is  reported  that  he  said  a  bootlegger  left  a  crate 
ot  whisky  at  his  home  during  his  absenoe  and  in  about  a  week  the 
bootlegger  returned  aiid.  faUlng  to  sell  the  liquor  to  the  dUaen, 
gave  him  a  bottle  and  carried  the  balance  away. 

What  was  the  plain  duty  of  that  dtiaen  who  now  «vwtpi*tfif 
that  such  laws,  even  the  laws  of  South  Carolina,  can  not  be  en- 
forced? It  was  not  only  a  Federal  law  that  was  flouted,  it  was 
the  solemn  statutory  law  of  the  sovereign  State  of  South  OaroUna. 
Surely  it  was  the  dutj-  of  that  dtisen  to  give  Information  upon 
which  a  warrant  should  be  issoed.  and  to  furnish  his  testimooy 
at  the  trial  of  tbe  violator.  Undoubtedly  this  citlsen  would  prose* 
cute  vigorously  a  mere  trespasser  on  private  property,  or  a  petty 
thief,  or  a  burglar.  No  bootlegger  has  ever  left  any  liquor  at  my 
house  or  your  house.  But  the  world  knows  that  if  it  should 
happen  we  would  not  Ignore  the  IXM^ident.  Laws  can  not  enforce 
themselves.  Human  beings  must  invoice  the  processes  of  the  law. 
Our  best  citizens  must  consent  to  testify  to  whaX  they  know,  and 
to  serve  on  juries. 

In  conclusion,  it  is  manifest  that  we  are  dealing  with  a  practical 
problem,  involving  the  conduct  of  human  beings,  and  especially 
of  public  officers.  The  sense  of  civic  duty  must  be  aroused  in 
order  to  enforce  all  o<jr  State  laws.  All  experience  shows  that 
citizens  wiU  respect,  observe,  and  enforce  their  own  State  laws 
better  than  a  Federal  law.  For  some  strange  reason  people  errone- 
ously but  actually  regard  a  Vedenl  law  as  somewhat  alien.  Any 
lawyer  of  long  and  varied  experience  will  confirm  this  statement. 
since  we  must  deal  with  men  as  they  are,  and  not  as  we  Would 
have  them  to  be.  it  Is  sound  sense  to  put  our  chief  reUanoe  for 
making  South  Carolina  dry  in  fact  upon  South  Carolina  statutea, 
upon  South  Carolina  officers,  upon  South  Carolina  Jtvoca,  and 
uiwn  South  Carolina  citizens  as  witnesses. 

It  was  formerly  the  case  in  South  Carolina,  before  **  Let  Uncde 
Sam  do  it "  became  tbe  rule,  that  we  enforced  our  own  laws. 
Bootieggers  and  blind  tigers  were  then  at  a  minimum.  Drinkli^ 
was  slight,  compared  vrith  what  goes  on  now.  If  each  Stats  wffl 
keep  her  own  yard  dean  then  there  will  be  more  aflldcnt  anforoa- 
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m«nt  of  lAW  over  the  Nation  u  a  vtiolt.  Tben  the  bootlemer  and 
the  racketeer  will  be  driven  to  cover,  will  be  cornered,  and  will  be 
finally  destroyed.  These  Southern  States  did  that  very  thing 
tonnerly.  and  they  can  and  must  do  It  again.  Local  self-govern- 
ment, local  responsibility.  local  accountability  of  public  omdals. 
local  pride  In  decent  govemtnent,  and  local  shame  for  crime,  these 
are  the  bast  weapons  with  which  to  fight  the  lawless  traffic  in 
Uquor. 

I  am  not  writing  as  a  candidate  for  office  In  order  to  curry  favor 
or  to  evade  any  Issue,  but  I  am  taking  seriously  my  responsibility 
as  a  cltlaen  at  thU  critical  time.  I  once  swore  out  a  warrant 
Involving  the  death  penalty.  The  path  of  duty  for  a  good  dttsen 
U  not  always  smooth. 

I  have  gone  beyond  the  scope  of  your  questions  because  I  know 
your  own  deep  concern  for  true  temperance  and  for  genuine  ob- 
servance and  enforcement  of  laws.  As  a  citizen  who  has  lived  all 
his  life  In  South  Carolina,  as  a  lawyer  In  that  8Ute  for  S3  years, 
as  a  total  abstainer,  as  one  who  has  observed  these  matters  In  all 
parts  of  our  own  Nation.  In  Canada,  and  In  several  European 
countries.  I  am  now  trying  most  earnestly  to  draw  sincere  con- 
clxislons  In  the  matter. 

I  realise  th»t  this  letter  wUl  probably  exist  long  after  1  am 
gone.  In  a  certain  sense  It  Is  therefore  a  solemn  testament.  I 
sincerely  believe  my  conclusions  are  sound.  By  them  I  will  and 
miut  stand.  Time  wUl  prove  them  to  be  either  right  or  wrong. 
But  my  close  observations  for  more  than  40  years  now  Indicate 
to  me  that  I  am  right.  I  await  the  final  verdict  of  events. 
With  great  respect,  Z  am.  yours  most  sincerely, 

'  *^  J.  J.  McSWAW. 


ICT  Omam 


JXTLT  14.   1933. 
-:  I  have  yoxir  letter  of  July  11  and  hasten 


to  answer  In  the  same  frankness  and  cand<v  that  prompted  you  to 
write. 

I  can  understand  how  you  feel  about  those  eight  words  which 
open  the  Democratic  platform.  You  certainly  are  fair,  and  mani- 
fest the  true  American  spirit  when  you  state  that  you  and  the 
Other  drys  of  our  section  do  not  oppose  a  resubmission  of  the  pro- 
hibition question  to  the  people  of  the  Nation.  Naturally  you  ob- 
ject to  having  the  Issue  prejudged  against  you  In  advance  by  your 
own  party  platform. 

I  am  sure  you  must  have  heard  over  the  radio  or  read  In  the 
paper  of  the  fight  which  Senator  Cordeli.  Hotx,  of  Tennessee. 
made  In  the  convention  against  the  use  of  those  eight  words  com- 
mitting the  party,  as  a  matter  of  party  policy,  to  the  repeal  of  the 
eighteenth  amendment.  He  argued  to  the  convention.  Just  as  you 
have  done  In  your  letter,  that  the  fair  thing  would  be  to  bind  the 
Darty  to  submit  the  question  of  repeal  without  any  recommenda- 
tion for  or  against,  and  thus  allow  the  people  to  pans  Judgment 
Independently  of  any  previous  party  commitment.  Senator  Huu. 
wisely  foresaw  the  feelings  now  In  jour  heart,  and.  as  I  listened  to 
his  speech  over  the  radio.  I  could  foretell  that  this  very  situation 
wo\ild  arise.  But  what  are  Senator  Coaonx  Htrix  and  I  going  to 
do  about  It,  since  the  convention  has  overwhelmingly  voted  down 
his  motion  to  strike  out  those  eight  words? 

-  Certainly  we  are  not  going  to  quit  the  party  and  refuse  to 
•upport  Its  platform  and  candidates  because  we  could  not  have 
our  way.  The  Democratic  Party,  with  all  Its  faults,  present,  past, 
and  future.  Is  still  far  superior  to  the  Republican  Party,  with  all 
the  privileged-seeking  and  favor-getting  groups  In  control  of  that 
party,  with  all  the  administrative  crookedness  and  official  corrup- 
tion In  high  and  low  places,  with  all  the  waste  and  extravagance 
of  the  last  12  years.  Millions  and  millions  of  ova  good  American 
citizens  are  quitting  the  Republican  Party  to-day,  to  seek  social 
Justice  and  economic  fair  play  for  our  distressed  country  through 
returning  the  Democratic  Party  to  power. 

Senator  Bosah  sulks  In  his  Republican  tont  because  his  party 
has  gone  wet:  and  he  knows  that  It  Is  Just  as  wet  as  the  Denao- 
eratic  Party,  and  Is  worse,  because  the  Republican  Party  was  not 
honest  enough  to  confess  fairly  and  squarely  Its  true  attitude. 

Senator  Noaazs,  a  vigorous  and  courageous  dry.  has  openly  quit 
the  Republican  Party.  Many  Republican  Congressmen  freely  state 
In  private  conversation  that  the  Republican  platform,  on  the 
whisky  question,  is  worse  than  a  monstrous  Joke.  It  Is  a  huge 
fake.  Obviously  the  Republican  Party  Is  not  trying  to  carry  water 
on  both  shovilders.  but  Is  trying  to  carry  water  on  one  shoulder 
and  whisky  on  the  other  shoiilder.  What  does  Senator  Hnuic 
Johnson,  from  Hoover's  own  State,  think  and  say  about  Hoover? 

Tou  exprasB  regret  that  I  feel  bo\ind  to  follow  our  national 
Democratic  platform.  You  and  I  are  about  the  same  age.  and  I 
know  that  you  must  remember  when  Senator  Tillman  and  Senator 
McLaurln  had  a  fist  fight  In  the  United  States  Senate  Chamber. 
It  grew  out  of  a  charge  that  Senator  McLaurln  had  deserted  the 
Democratic  Party.  Following  that  unpleasant  affair  and  to  pre- 
vent Its  repetition  the  South  Carolina  Democratic  Party  at  Its 
next  State  convention  adopted  a  r\ile  requiring  all  Democratic 
candidates  for  Congress,  and  that  Includes  Senators,  to  sign  a 
pledge  to  support  the  party  principles  and  policies  and  to  coop- 
erate with  their  Democratic  colleagues  In  furtherance  of  same.  I 
have  known  of  that  rule  for  about  33  years  and  have  myself  signed 
It  seven  times.  I  Inclose  you  a  copy  of  the  pledge  which  I  signed 
on  May  30,  1932.  I  know  you  would  not  have  me  violate  my 
pledge.  It  Is  doubtless  different  In  most  other  States,  but  the 
South  Carolina  Congreasmen  are  certainly  bound  by  an  expreea 
written  pledge.  I  Intend  to  continue  In  the  Democratic  Party  as 
long  as  I  live.  It  was  dear  to  our  fathers  and  forefathers,  because 
It  voices  the  a^>lraUons  oC   the  otherwise  voiceless  mlUlons  for 


economic  and  social  Justice.  With  aU  her  faults  and  fallings.  pt.8t. 
present,  and  future  (beoawee  I  know  our  party  will  make  mistakes 
In  the  future),  I  still  love  the  Democratic  Party  and  shall  ever 
do  so.  Therefore  I  must  and  will  stand  by  my  pledge  and  my 
party. 

If  any  South  Carolina  Democrat  Is  thinking  of  quitting  ble 
party  on  this  repeal  isstie,  where  would  he  go  and  what  sort  of 
political  fellowship  would  he  find  In  any  other  party?  To  fellcw- 
shlp  with  South  Carolina  Republicans  would  be  unthlnJcaMe. 
Oxir  people  should  stay  with  the  noble  and  liberal  party  of  Jeffjr- 
son.  Calhoun.  Jackson.  Cleveland.  Hampton,  Tillman,  and  Wllsiin. 
Note  that  five  out  of  these  seven  stars  were  Scuth  Carolina  sons. 
We  claim  Wilson  because  he  came  In  early  childhood  to  Soi.th 
Carolina,  and  she  remained  his  home  until  he  was  about  gTO^/n. 
Our  people  should  stick  to  this  party  and  go  to  Its  ward  meetings, 
to  Its  county  conventions,  to  Its  State  conventions,  the  national 
conventions,  and  thvis  help  to  guide  Its  destiny. 

Since  I  was  not  a  delegate  to  either  the  State  convention  or  the 
national  convention.  I  am  forecloeed  from  protesting  against  the 
action  of  my  representatives  In  these  conventions.  Once  In  con- 
vention assembled,  the  majority  mvist  rule.  In  no  other  way 
can  reprsesntatlve  bodies,  whether  business,  fraternal,  politic  U. 
or  ecdeataetlcal  ever  expect  to  function.  Without  organisation 
and  its  binding  authority  on  members,  we  coxild  never  get  any- 
where. It  Is  the  same  thing  in  a  meeting  of  the  stockholders  of 
a  business  corp>oratlon.  It  is  the  same  thing  In  the  board  of 
trustees  of  an  educational  or  charitable  organization. 

I  oonfees  that  at  times  my  church  authorities  have  done  things 
that  I  did  not  approve,  but  I  continue  to  stick  to  the  church. 
The  late  and  now  sainted  Dr.  Jamas  H.  Carlisle,  of  Wofford  Colletce. 
once  protested  most  vlgoroiialy  against  some  things  said  and  done 
by  certain  church  agents  In  relation  to  congressional  action  about 
40  years  ago.     But  Doctor  Carlisle  stuck  to  his  chiuxh. 

Dnder  free  government  we  must  have  political  parties  In  order 
to  function.  Two  major,  dominant  parties  are  best.  More  than 
two  powerfiil  parties  lead  to  the  confxislon  and  chaos  now  wit- 
nessed In  most  European  countries.  As  between  the  Democratte 
Party  and  the  Republican  Party.  I  do  not  see  how  South  Cait)- 
llnlans  can  hesitate  to  follow  both  tradition  and  conviction  and 
stand  by  the  party  that  sustained  the  State  through  the  awi'ul 
years  of  reconstruction,  the  party  which  stands  for  the  greaCiSt 
good  to  the  greatest  number. 

We  are  now  on  the  eve  of  a  great  Democratic  victory.  Slrce 
you  and  so  many  of  my  fellow  Democrats  elected  me  to  Congroas 
12  jrears  ago.  I  have  belonged  to  the  hopeless  minority. 

Only  since  December,  1931.  have  we  had  a  small  Democratic 
majority  In  the  House.  But  the  Republican  Senate  and  White 
House,  and  every  departnxent  of  Government,  and  every  post  of- 
fice and  minor  Federal  office  in  the  land  are  under  the  abaoliite 
control  of  the  Republican  Party.  Many  times  during  these  12 
years  we,  as  American  citizens,  have  hung  our  heads  In  shaine 
at  Republican  corruption,  even  down  to  selling  poet  office  appoint- 
ments as  a  butcher  sells  meat.  The  Democratic  Party  will  clean 
out  this  mess.  We  will  lower  the  tariff,  and  restore  world  trade, 
and  then  restore  the  price  of  cotton.  Our  cotton  mills  wUl  again 
run  at  capacity  and  pay  good  wages.  A  safe  and  sound  banking 
system  will  be  built  about  the  framework  of  the  Federal  reserve 
system,  that  monumental  achievement  of  the  Democratic  Party. 
Under  the  new  law  both  banks  and  depositors  will  be  protected. 
Fxu^hermore.  the  pxirchaslng  power  of  the  dollar  will  be  restored 
to  the  average  of  what  It  was  when  most  of  the  bonds,  mortgages, 
and  other  debts  now  hanging  over  the  Nation,  the  States,  the 
municipalities,  corporations,  and  Individuals  were  given.  Then 
the  value  of  the  dollar  will  be  stabilized,  and  these  periodic  cycles 
of  depression,  panic,  misery,  starvation,  and  suicide  will  disappear. 

Every  great  economist  In  the  world  knows  that  this  can  be 
done.  It  has  not  been  done  because  the  selfish  Interests  In  con- 
trol of  the  Republican  Party  would  not  permit  It  to  be  done. 
There  have  been  no  bank  failures  In  Canada.  England,  or  France, 
and  few  anywhere  else.  But  there  have  been  nearly  10.000  bank 
failures  In  America  In  12  years. 

Many  other  vital  problems  of  human  welfare  will  be  solved  by 
the  Democratic  administration,  led  by  Rooeevelt  and  OASKxa. 
Then  there  will  be  honesty,  square  dealing,  and  Justice  In  the 
departments  and  bureaus  In  Washington.  Then  the  smaU  tax- 
payers win  receive  fair  consideration,  and  the  big  taxpayers  will 
no  longer  receive  all  the  refund  of  billions  of  taxse. 

My  close  study  and  work  here  for  nearly  12  years  fit  me  to 
help  lead  In  this  great  program  of  reconstruction.  I  sincerely 
hope  that  despite  the  differences  between  us.  pointed  out  In  your 
letter,  that  you  will  stand  by  me  In  the  coming  primary  election. 
Since  you  know  that  I  will  stand  by  my  written  pledge,  so  you 
also  know  that  I  will  stand  by  the  great  unorganized  masses  of 
producers  and  consumers,  whom  our  Democratic  Party  seeks  to 
serve.  My  private  life  of  57  years,  lived  entirely  in  Laurens  and 
OreenvlUe  Counties  Is  some  proof  that  I  will  continue  to  keep  the 
faith.  My  record  of  achievement  here,  even  under  Republlqui 
administration,  and  with  a  Republican  majority  In  both  Houaea 
of  Congress.  Is  not  unworthy.  By  close  attention,  and  courageous 
effort.  I  have  blocked  many  raids  upon  the  Treasury.  The  Demo- 
cratic platform  pledgee  us  to  cut  the  expenses  of  the  Federal 
Government  by  25  per  cent,  and  I  assure  you  that  we  will  keep 
that  pledge  also.  Even  dxirlng  this  present  Congress,  we  Demo- 
crate  have  forced  reductions  in  expenses  over  last  year  of  more 
than  •627.000.000.  Our  party  Is  the  only  hope  of  the  average 
man.  We  ttUI  open  the  door  of  opportunity  to  every  boy  and 
girl  In  the  land.    Under  Democratic  coDtrol  the  fut\ve  la  bright. 


But  woe  to  the  people  ff  the  BepubBon  Party  riioald  be  retataed 
In  power. 

I  have  written  at  length,  and  very  frankly,  because  I  know  that 
natiirally  you  are  deeply  Interested  in  these  matters,  and-  that 
probably  you  will  show  this  letter  to  many  of  our  mutual  frlenda. 
Of  ooxme  you.  and  they,  know  that  I  am  a  total  abstainer  of  the 
strictest  sort.  I  do  not  use  even  the  stlmulante  of  tobacco,  coffee, 
and  tea.  I  conserve  every  particle  of  my  strength  in  order  to 
serve  my  family  and  fellow  mezx. 

This  letter  -  will  probably  be  preserved  by  yoo.  and  will  prob- 
ably survive  me.  Therefore  It  Is  something  of  a  solemn  testa- 
ment. Perhaps  long  after  we  both  are  gone,  this  letter  may  be 
read  and  discussed  by  your  children,  and  mine,  and  by  this  fact  X 
am  attesting  my  sincerity  In  every  statement  I  have  made. 

With  very  kind  personal  regards  to  you  and  yours.  I  am. 
Yours  sincerely, 

J.  J.  MCSWAZK. 

BOUSX  USOLUTZOH  S88 

liCr.  O'CONNOR.  Mr.  Speaker,  I  call  up  the  resohitlaQ. 
Hoiise  Resolution  2a5,  a  privileged  resolution  from  the  Com- 
mittee an  Rules. 

The  Clerk  read  the  resolution,  as  foUows: 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shaU  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  H.  B.  13846.  a  bUl  to  relieve  destitution,  to  broaden 
the  lending  powers  of  the  Reconstruction  Finance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting  a 
publlc-WM'ks  prognun.  and  any  points  of  order  against  said  bill 
are  hereby  waived.  ThBt  after  general  debate,  which  shaU  be 
confined  to  the  bill  and  shall  continue  not  to  exceed  40  minutes, 
to  be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Ways  and  Means,  the  bill 
shall  be  considered  as  having  been  read  for  amendment.  No 
amendments  shall  be  In  order  to  said  bill,  except  amendments 
offered  by  direction  of  the  Committee  on  Wajra  and  Means,  and 
said  amendments  shall  be  in  order,  any  rule  of  the  House  to  the 
contrary  notwithstanding.  Amendments  offered  by  direction  of 
the  Committee  on  Ways  and  Means  may  be  offered  to  any  section 
of  the  bUl  at  the  conclusion  of  the  general  debate,  but  said 
amendmente  shall  not  be  subject  to  amendment.  At  the  conclu- 
sion of  the  consideration  of  the  bill  for  amendment  the  com- 
mittee shall  rise  and  report  the  bill  to  the  House  with  vutA. 
amendmente  as  may  have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  the  amendments 
thereto  to  final  passage  without  intervening  motion  except  one 
motion  to  reconunlt. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  rule  providing 
for  the  consideration  of  the  new  relief  bill. 

I  understand  the  Senate  has  passed  a  similar  bUl,  but 
there  is  a  motion  pending  in  the  Senate  to  reconsider  the 
same.  For  this  reason  we  are  calling  up  the  House  bill,  and 
I  move  the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  RAXNEY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  H.  R. 
12946.  a  bin  to  reUeve  destitution,  to  broaden  the  lending 
powers  of  the  Reconstruction  Finance  Corporation,  and  to 
create  employment  by  providing  for  and  expediting  a  public- 
works  program. 

Hie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
BlderaUon  of  the  bUl  H.  R.  12946.  with  Mr.  Tatlob  of 
Colorado  in  the  chah. 

The  Clerk  read  the  title  of  the  bllL 

Tile  first  reading  of  the  bill  was  dispensed  with. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Bttlwinkuc]. 

Mr.  BULWINKLB.  Mr.  Chairman.  I  desire  to  call  to  the 
attention  of  the  House  one  section  of  this  bill  especially. 

Subsection  C  of  section  201,  on  page  9,  of  the  emergency 
relief  and  construction  act  of  1932  is  the  section  fraught  with 
a  great  deal  of  danger  both  to  American  agriculture  and  to 
American  industry.  This  subsection  provides  that  the  Re- 
construction Finance  Corporation  is  authorized  and  directed 
to  make  loans  for  the  purpose  of  financing  sales  of  such 
surpluses  of  agricultural  products  as  can  not  be  financed  in 
the  nonnal  course  o<  commerce. 


As  everyone  knows,  an  textile  mills  In  Che  Uhlted  States,  or 
the  great  majority  of  them,  are  having  a  difficult  time  during 
this  present  depression  or  panic.  And  this  provision.  If 
enacted  into  law,  means  that  the  United  States  aoveminent, 
through  one  of  its  agencies,  the  Reccmstruction  Fitmoce  Car- 
poration,  will  finance  the  foreign  textile  plants  in  their  pur- 
chase of  cotton.  It  means  that  credit  win  be  extended  to  the 
textUe  plants  in  foreign  countries  for  the  purpose  of  these 
plants  operating  in  competition  with  American  textUe  plants. 
The  amount  that  can  be  advanced  under  this  subsection  by 
the  Reconstruction  Finance  Corporation  is  unlimited.  Nor 
will  the  enactment  of  this  subsection  into  law  in  any  way 
help  agriculture.  It  wiU  not  help  agriculture  to  have  any 
considerable  amount  of  cotton  or  of  wheat  placed  upon  a 
foreign  market  upon  easy  credit  terms  by  the  United  States 
Government. 

My  information  Is,  and  I  think  it  Is  correct,  that  the  fed- 
eral Farm  Board  sought  to  have,  and  did  have,  idaced  in 
the  other  relief  bin  a  iHt>vislon  of  $40,000,000  for  the  purpose 
of  financing  sales  of  cotton  and  wheat  to  foreign  countries. 
And  that  the  illustration  was  used  that  China,  if  It  could 
obtain  credit,  would  buy  a  great  amount  of  cotton.  For  the 
last  12  months  or  more  China  has  bought  as  much  cotton,  if 
not  more,  than  it  did  in  any  similar  period  of  time;  but  when 
that  provision  was  inserted  in  the  former  bill  China  stopped 
buying  American  cotton,  in  order  to  wait  upon  the  credit 
which  the  United  States  Qovemment  would  extend  them, 
I  can  not  sit  idly  by  and  permit  this  bill  to  pass  without  my 
protests  and  without  my  denunciation  of  a  provision  which 
not  only  affects  the  three  hundred  and  odd  cotton  textile 
plants  in  my  district  but  the  entire  industry  in  America,  and 
which  not  only  affects  the  welfare  of  the  cotton  tranters  d 
my  district  but  likewise  affects  very  seriously  aU  the  cotton 
growers  of  the  Southern  States. 

Under  the  rule  that  is  brought  In  for  the  pewsage  of  ttils 
bill,  it  Is  impossible  for  me  to  offer  an  amendment,  striking 
out  this  provision. 

May  I  not  in  conclusion  call  to  the  attention  of  the  House 
that  the  increased  taxes  necessary  to  balance  the  Budget 
has  added  a  heavy  burden,  both  to  agriculture  and  other 
textile  industries;  and  that  under  no  clrcumstanoes  should 
foreign  textile  plants  receive  benefits  from  the  f^ederal  Oov- 
emment  when  our  domestic  plants  are  denied  those  benefits. 
All  commodities  should  be  distributed  through  the  normal 
channels  of  trade,  and  a  preference  should  be  given  in  the 
distribution  of  these  commodities  to  the  American  manufac- 
turers, which  has  not  beoi  done  under  this  provlsicm  of  the 
bilL 

Therefore,  knowing  the  detriment  to  American  agricid- 
ture  and  to  American  industry  and  to  American  labor  un- 
der this  provision,  I  can  not.  Mr.  Chairman,  vote  for  this 
bill  on  its  final  passage. 

Mr.  RAINET.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  Missouri  [Mr.  Cocmuir]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  Hoover 
relief  bill  is  before  the  House.  I  repeat,  the  Hoover  bill  Is 
imder  consideration.  Such  a  surrexMter  on  the  part  of  the 
legislative  branch  of  the  Government  has  seldom  been  wit- 
nessed, but  due  to  the  power  of  veto  we  find  ourselves  in 
the  position  where  we  must  take  what  the  President  says  or 
there  will  be  no  relief  measure  enacted  at  this  session.  The 
responsibility  rests  with  the  President.  If  tUs  measure 
fails  to  meet  the  needs  of  the  stricken  Nation  then  he  alone 
must  answer  to  the  people. 

When  confronted  with  conditions  such  as  exist  to-day  Is 
it  not  reasonable  that  we  advance  relief  in  measures  such 
as  we  would  not  think  of  providing  in  normal  times?  The 
f oimdation  upon  which  the  country  rests  is  in  need  at  repair. 
We  sought  to  extend  relief  in  a  measure  where  It  would  be 
beneficial  and  hasten  a  return  to  prosperity,  but  we  are  tcM 
by  the  President  he  will  not  accept  our  suggestions  and  it 
will  be  necessary  for  us  to  eliminate  certain  provlrions  of  the 
bill  or  it  will  not  receive  his  signature. 

Mr.  Chairman.  I  never  thought  I  would  ever  live  to  see 
the  day  when  hungry  people  were  demanding  food  throoi^ 
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out  my  coontry.  That  day  Is  ber«  and  try  m  the  people 
have  they  find  that  they  have  been  unable  to  meet  the 
situation.  Drive  after  drive  in  my  city  has  enabled  thou- 
sands of  families  to  receive  assistance.  The  announcement 
comes  now  there  Is  no  more  money  available.  One  hundred 
thousand  people  out  of  employment  in  8t.  Louis  Is  the 
answer  to  the  question  as  to  why  such  conditions  exist. 

I  am  going  to  support  this  bill  because  it  Is  all  we  can 
get.  I  am  assured  that  regardless  of  the  prohibition  in  our 
State  constitution  or  in  the  charter  of  the  city  of  St.  Louis, 
my  city  can  receive  recognition  and  borrow  money  pro- 
vided the  governor  will  show  that  an  emergency  exists.  Of 
course  I  can  not  speak  for  the  governor,  but  if  it  becomes 
meoeoary  there  will  at  least  be  a  way  to  secure  help. 

There  are  certain  provisions,  in  this  biil  to  which  I  seri- 
ously object.  It  is  always  the  way,  when  some  special  bill 
Is  before  the  Congress,  to  take  advant«»ge  of  the  situation 
by  inserting  some  unpopular  provision  which  could  not  be 
agreed  to  in  a  separate  bill.  I  refer  to  the  paragraph  which 
enables  the  Reconstruction  Finance  Corporation  to  make 
advances  for  the  purpose  of  financing  sales  of  surpluses  of 
agricultural  products  in  foreign  countries.  I  can  see  now 
the  Stabilization  Corporation  of  the  Federal  Farm  Board 
reaching  out  for  money  under  this  paragraph.  We  had 
hoped  we  had  put  an  end  to  their  activities. 

Mr.  Chairman,  I  have  repeatedly  stated  on  this  floor  that 
what  the  people  of  this  country  want  Is  work,  not  charity. 
The  bill  provides  for  loans  to  private  corporations.  States, 
municipalities,  and  so  forth,  for  the  purpose  of  aiding  In 
flnancing  self -liquidating  projects.  When  it  comes  to  the 
Government  embarking  upon  a  building  program  so  as  to 
five  work  to  the  unemployed,  we  find  a  proviso  that  no  such 
work  shall  be  undertaken  until  the  Secretary  of  the  Treasiiry 
says  the  money  can  be  secured.    The  exact  language  follows: 

No  part  of  the  •urn  appropriated — 

Speaking  of  the  public  works— 

tfhall  be  expended  unless  the  Secretary  of  the  Treasviry  certifies  to 
the  President  that  the  amount  necessary  for  such  expenditure  Is 
avaUable  or  can  be  obtained  without  interference  with  current 
financing  operations  of  the  OoTemment. 

That  language.  In  my  opinion,  precludes  the  possibility  of 
securing  a  public-works  program.  The  President  does  not 
want  a  public-works  program  to  place  the  unemployed  to 
work,  but  he  will  accept  the  bill  because  of  the  proviso 
quoted,  as  he  will  have  full  control  and  can  delay  the 
Inaugiu-ation  of  such  a  program  as  long  as  he  desires. 

Speaking  of  self -liquidating  projects  for  which  money  can 
be  advanced  to  private  corporations,  I  would  like  to  compare 
the  private  project  with  the  projects  In  my  city — Federal 
projects.  We  are  now  passing  over  $75,000  a  year  for  rent 
of  buildings  for  Government  agencies  in  St.  Louis.  Con- 
struct a  10-story  Federal  building  there  and  the  rent  bill 
tftSftppears.  In  other  words,  the  Government  saves  $75,000 
a  year  when  It  has  its  own  building  to  house  its  workshops. 
No  provision  In  this  bill  provides  the  proper  building  for 
8t.  Louis.  We  have  money  in  the  Treasury  to  build  a  6 -story 
building,  and  the  Treasury  Department  wants  a  little  over 
•  million  more  to  make  it  10  stories,  but  the  section  in  the 
Oamer  bill,  section  302,  which  would  have  made  this  pos- 
sible, is  missing  from  this  measive.  It  would  not  have 
required  a  dollar  for  over  three  years,  but  would  have  en- 
abled the  Treasury  to  go  ahead  and  start  the  work.  Eleven 
other  such  items  were  in  section  302  of  the  Oarner  bill. 
The  President  promises  to  make  the  recommendation  for  the 
change  in  December.  If  It  Is  sound  and  he  can  recommend 
It  in  December,  why  not  do  it  now.  The  reason  is  the  Presi- 
dent has  stated  he  will  not  permit  any  recommendations  to 
come  to  Congress  for  public  buildings  at  this  session. 

Mr.  Chairman,  the  country  needs  a  relief  bill.  This  Ls  the 
beet  we  can  get.  We  must  bow  to  the  will  of  the  President 
So  that  some  good  may  result,  no  matter  how  small.  I  am 
going  to  support  the  bill,  although  I  know  it  is  inadequate. 

You  all  read  in  the  papers  day  before  yesterday  what 
occurred  In  St.  Louis  at  the  door  of  the  mayor's  office.  If 
something  is  not  done,  tho  same  reports  will  be  carried  from 
the  four  comers  of  the  country.     [Applause J 


Mr.  Chairman.  I  hope  I  am  wrong:  I  hope  this  bin  win  be 
sufficient,  but  I  can  not  bring  myself  to  the  point  where  I 
can  say  it  is  enough.  As  I  said  before,  we  are  forced  to  take 
it:  we  have  no  other  recourse.     [Applause.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  myself  five  min- 
utes. The  biU  now  before  the  House  is  a  complete  agree- 
ment on  the  part  of  the  Democratic  and  Republican  mem- 
bers of  the  Ways  and  Means  Committee.  It  is  a  complete 
agreement  as  the  bill  stands,  but  an  amendment  wUl  be 
offered  to  which  the  Republican  members  object. 

Title  I  of  this  bin  is  exactly  the  same  as  in  the  blU  con- 
tained in  the  conference  report  and  sent  to  the  President 
and  vetoed  by  him.  Title  HI  is  the  same  with  this  excep- 
tion: The  $120,000,000  for  roads  of  public  character  and 
the  $16,000,000  for  roads  and  trails  In  the  forests  are  abso- 
lute appropriations  and  are  to  be  expended  in  an  orderly 
course.  The  remaining  money  provided  for  In  Title  m, 
however,  is  subject  to  the  Uxrdtation  which  you  wiU  find  on 
pages  28  and  29  of  the  bill,  which  I  read: 

No  part  of  the  sum  appropriated  by  this  section,  except  the 
amount  for  expenditure  under  paragraph  (1)  or  (2)  of  subsection 
(a),  shall  be  expended  unless  the  Secretary  of  the  Treasury  cer- 
tifies to  the  President  that  the  amount  necessary  for  such  expen- 
diture Is  avaUable  or  can  be  obtained  without  Interference  wltb ' 
current  financing  operations  of  the  Government. 

That  is.  the  remainder  of  the  money  provided  In  Title  m 
can  not  be  expended  unless  the  Secretary  of  the  Treasury 
finds  the  condition  of  the  finances  of  the  country  warrants 
that  expenditure. 

Mr.  MAPES.    WUl  the  gentleman  yield? 

Mr.  HAWLEY.     Yes. 

Mr.  MAPES.  Why  was  not  that  same  condition  attached 
to  the  appropriation  for  highwasrs? 

Mr.  HAWLEY.  There  is  another  body  to  which  this  wlU 
go.  which  absolutely  insists  that  the  money  for  the  highways 
be  appropriated  and  available. 

Mr.  MAPES.  The  House  has  voted  upon  that  proposi- 
tion and  a  very  considerable  number  voted  against  it — ^is  not 
that  true? 

Yes:  but  not  a  majority. 
WIU  the  gentleman  yield? 
Yes. 

To  what  projects  does  this  refer? 
Projects  in  Title  m.  and  the  remarks  I 
have  Just  made  refer  to  the  provisions  in  Title  JJL 

After  the  veto  message  was  received  by  the  House  the 
gentleman  from  Illinois  [Mr.  RAimnrJ.  the  majority  leader. 
Mr.  Trsadwat.  and  myself  had  a  conference  with  the  Presi- 
dent. We  went  through  all  the  provisions  of  the  biU.  printed 
as  H.  R.  12946.  and  they  have  the  approval  of  the  President. 

The  provisions  In  Title  n  enable  the  Reconstruction 
Finance  Corporation  to  make  loans  to  various  public  or- 
ganizations which  are  engaged  in  a  business  that  is  self- 
liquidating  in  character,  and  which  employ  labor.  In  order 
to  enable  them  to  do  this  the  amount  of  money  the  corpora- 
tion can  use  has  been  increased  six  and  three-flfths  times 
the  capital  stock  of  $500,000,000.  That  would  increase  it  to 
$3,300,000,000.  The  present  law  provides  for  $1,500,000,000. 
to  be  sold  as  debentures  or  other  evidences  of  indebtedness. 

We  add  $1,800,000,000  to  that  in  order  to  enable  the  Gov- 
ernment, through  the  Reconstruction  Finance  Corporation, 
to  assist  the  States,  municipalities,  or  other  organizations 
of  a  public  character  created  under  Federal.  State,  or  munic- 
ipal law  to  engage  in  pubUc  works  of  a  self-Uquidating 
character,  which  employ  labor. 

These  are  the  provisions  of  the  blU  stated  in  a  few  words. 
I  do  iK>t  think  it  is  necessary  to  now  dtur^w^  the  matter  in 
extenso. 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Massachusetts  (Mr.  TrkaowatI. 

Mr.  TREADWAY.  Mr.  Chairman,  the  remarks  I  am  about 
to  make  are  based  on  the  bill  in  the  form  in  which  it  is  on 
the  Speaker's  table  and  not  as  it  may  be  after  the  gentleman 
from  Illinois  [Mr.  Raimzt]  offers  the  amendment  which  was 
agreed  to  by  the  Democratic  members  of  the  Ways  and 


Mr.  HAWLEY. 
Mr.  OARBER. 
Mr.  HAWLEY. 
Mr.  GARBER. 
Mr.  HAWLEY. 
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Means  Committee  a  few  moments  ago.  I  am  absolutely  and 
definitely  onrased  to  that  amendment,  but  we  will  discoss 
that  when  we  come  to  it. 

The  bill  before  us  to-day,  when  approved  by  the  other 
branch,  is  as  siire  to  secure  Presidential  favor  as  the  bill  we 
had  before  us  last  week  was  sure  of  a  veto  from  the  Presi- 
dent. Two  men  are  largely  responsible  for  this  result.  The 
gentleman  from  Illinois  IMr.  Rainst],  instead  of  showing 
pique  at  the  defeat  of  the  bill  of  which  he  was  the  author, 
assumed  a  statesmanlike  and  constructive  attitude  yester- 
day in  coming  forward  and  saying  that  we  want  a  bill  that 
will  absolutely  conform  with  the  wishes  of  the  President  and 
of  the  administration,  in  order  to  secure  needed  reUef. 
(Applause.]  I  congratulate  the  gentleman  from  Illinois  on 
that  position.  The  other  gentleman  responsible  for  the  bill 
before  us  to-day  is  the  President  of  the  United  States.  He 
was  willing  to  meet  the  representatives  of  the  Ways  and 
Means  Committee,  also  send  his  representative,  the  Acting 
Secretary  of  the  Treasury,  to  us,  and  help  us  to  iron  out 
all  differences  so  that  we  could  present  an  absolutely  unani- 
mous report  and  bill  for  the  House  to  act  upon  here  this 
morning.  [Applause.]  So  these  two  men.  in  my  Judgment, 
are  responsible  for  the  bill  before  us  to-day.  the  gentleman 
from  Illinois  and  the  President  of  the  United  States. 

It  is  to  be  hoped  that  the  other  branch  will  approve  this 
measiu^  as  quickly  as  we  will  here  to-day.  Speed  it  on.  get 
it  passed  by  both  branches  unanimously,  if  we  can,  and  it 
will  be  law  before  night.  This  is  the  attitude  we  are  taking 
by  pushing  this  bill  now  to  speedy  enactment  and  having  it 
placed  on  the  statute  books. 

Tbe  expected  happened  when  the  so-called  Wagner- 
Oamer  bill  was  vetoed.  Nobody  was  deceived  about  the  fact 
that  that  bill  invited  a  veto,  and  deservedly  so.  Some  felt 
that  it  would  not  be  vetoed  because,  as  was  stated  by  one  of 
the  leaders  in  the  other  branch— 

Tbe  <llfferencee  are  so  minute  that  there  la  no  oeoaakm  for  a 
veto,  and  ttie  President  sbould  approve  tbe  blU. 

This  was  incorrect.  The  differences  were  not  minute. 
The  President  never  offered  any  suggestion  that  he  would 
approve  loans  by  the  Recoostruction  Finance  Corporadon  to 
Individual  borrowers.  Tlse  languase  quoted  m  the  Presi- 
dent's address  of  E>ecember  4  is  tbe  basts  for  this  statement. 
Let  me  read  it  to  you : 

The  Reeonstnictlon  Finance  Corporation  ihould  be  In  •  poal- 
tion  to  facilitate  exports  hj  American  agencies;  make  adTanoee  to 
■CTlcultural  credit  agencies  where  necessary  to  protect  and  aid 
the  agrlcultiiral  Industry:  to  make  temporary  advances,  upon 
proper  securities,  to  established  Industries,  railways,  and  financial 
Institutions  which  can  not  otherwise  secure  credit,  and  where  such 
advanoe*  wlU  protect  the  credit  strtieture  and  stimulate  emptaf- 
ment. 

There  tB  no  referaioe  whatever  to  a  loan  to  an  individual, 
and  there  is  exactly  where  we  differ  from  the  statement 
made  by  the  distinguished  Senator  from  New  York  (Mr. 
WAQim]  when  he  said  the  diflcrenoes  were  minute.  They 
were  TitaL  The  President  in  his  veto  message  stated  there 
were  six  definite  reasons  why  he  could  not  approve  the 
original  Waaner-Oamer  UlL  I  commend  these  six  reasons 
to  the  careful  attenUoD  ot  the  Congress  and  of  the  people 
of  the  country.  Tbey  are  absolutely  oonvincing  as  to  the 
merits  of  the  veto  which  he  transmitted  to  this  House. 

We  now  face  this  situation.  We  are  absolutely  assured  by 
the  President  himself  and  by  representatives  of  the  Presi- 
dent that  tie  approves  the  present  bill.  I  therefore  ask  that 
we  adopt  it  as  submitted  and  send  it  on  its  way  to  quick 
enactment  into  law.    [Applause.] 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  three  minutes  to  the 
gentleman  from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Chairman,  notwithstanding  this  bill 
does  not  provide  the  relief  for  which  I  had  hoped,  in  view 
of  the  great  distress  prevailing  throughout  the  country  I 
shall  support  it. 

For  nearly  two  years  I  have  been  calling  existing  condi- 
tions to  your  attention  and  to  the  attention  of  the  country. 
We  passed  the  Reconstruction  Finance  Corporation  Mil  in 
the  hope  that  the  officers  of  that  corporation  would  bring 
about  relief  and  aid  the  banks  and  the  Nation.    Instead  of 


helping,  as  we  had  expected.  It  has  ddayed  and  delayad. 
True,  it  has  made  some  kians,  but.  as  I  have  prevkrasly 
stated,  it  has  delayed  making  them,  and  when  they  dM 
make  them  they  were  so  smaU  that  instead  of  hdptaic  some 
of  the  smaller  banks  they  have  destroyed  them.  In  my 
city  alone  32  banks  have  been  closed  within  the  last  twa 
weeks.  Ten  millicA  dollars  would  have  saved  these  in- 
stitutions, but  they  refused  to  lend  them  the  money;  but 
when  the  ex -chairman.  General  Dawes,  of  that  corporatioo. 
asked  for  relief  for  his  own  Chicago  bank  within  a  few 
days  after  he  resigned  there  was  $80,000,000  forthcoming 
for  him.  I  think  such  action  is  unjusttfiabie  and  unwar- 
ranted and  must  be  subjected  to  severe  criticism. 

Now,  what  hope  have  we  and  what  may  we  expect  in  the 
future  from  these  Reconstruction  Finance  Corporatioa 
officials?  But  I  hope  that  in  the  future  they  will  aet 
more  Judiciously  and  more  speedily  and  really  carry  out  the 
wishes  of  the  Congress  by  not  discriminating,  this  due  to 
the  fact  that  we  will  insert  a  provision  in  this  bill  that 
will  compel  these  officials  to  make  fxill  reports  on  all  future 
loans — to  whom  and  under  what  conditions  they  are  made. 

Mr.  Chairman,  eliminating  the  provision  making  possible 
the  opp>ortunlty  for  an  individual  to  secure  a  loan  is,  I 
think,  outrageous.  Why  should  a  corporation  be  pomitted 
to  obtain  a  loan  and  an  individual  who  is  not  incorporated, 
but  who  may  have  as  large  a  business,  be  deprived  ot  tha 
same  privilege? 

The  l^  that  the  President  vetoed.  I  am  satisfied,  could 
have  made  possible  loans  to  municipalities  and  subdivisions 
thereof  not  only  for  self-liquidating  projects  but  for  any 
projects  that  would  have  created  employment,  thereby  giv- 
ing opportunity  to  at  least  some  of  the  thousands  upoo 
thousands  now  uikemployed.  Also  it  would  have  made  it 
possible  for  aovae  of  the  subdivisiOQS  and  other  bodies  like 
the  county  and  the  sanitary-district  trustees  to  hare  ob- 
tained aid  and  relief.  Not  only  would  the  city  of  Chicago 
but  other  municipalities  as  well  have  been  aided.  I  am  cer- 
tain that  the  sanitary-district  trustees  would  have  been 
entitled  to  a  loan  imder  the  provisioos  of  that  bill  to  enable 
it  to  proceed  with  the  construction  of  the  sewage-disposal 
plants  ordered  by  the  United  States  Supreme  Court:  and  I 
am  Just  a  little  fearful  that  the  Reconstruction  Finance 
Corporation  may  try  to  construe  the  language  of  this  pending 
bill  ao  as  to  enable  it  to  deny  the  absolutely  necessary  re- 
lief required  by  the  sanitary-district  board,  which  also 
would  have  created  employment  for  several  thousands  sf 
our  unemployed;  but  the  President  will  have  his  way.  and 
I  shall  greatly  deplore  it  if  uiKler  this  biU  tbe  reUef  thai  I 
have  been  tirelessly  seeking  shall  not  be  forthcoming. 

[Here  the  gavel  feU.] 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  three  mln»t4»  to 
the  gentleman  from  North  Carolina  [Mr.  DonoHXoif]. 

Mr.  DOUQHTON.  Mr.  Chairman,  well  may  the  gentle- 
man from  Massachusetts  [Mr.  TbxaowatI  assure  the  House 
that  this  bill,  if  it  is  passed  by  the  House  and  concurred  In 
by  the  Senate,  will  meet  with  Executive  approvaL  Why  not? 
Because  every  line  of  it  has  been  written  by  or  approved  by 
the  Executive. 

Hie  gentleman  from  Massachusetts  compliments  the  gen- 
tleman from  Illinois  [Mr.  Razicbt]  on  his  statesmanship  In 
agreeing  to  this  bin.  What  else  was  there  to  do?  Should 
be  stand  out  stubbornly,  as  tbe  President  of  tbe  United 
States  has  done,  and  say  if  he  can  not  have  his  own  way 
there  will  be  no  relief  measure  passed  at  this  session  of 
Congress? 

When  we  passed  through  tbe  House  the  conference  re- 
port which  expressed  the  viewpoint  of  tbe  Congress,  with 
the  approval  of  35  Members  on  the  minority  side,  as  to  ttM 
nature  and  extent  of  relief  which  should  be  granted  under 
present  conditions,  that  was  not  acceptable  to  the  Presi- 
dent of  the  United  States.  He  would  not  consent.  Now. 
we  must  pass  what  he  will  approve  or  we  win  have  no 
relief  whatever. 

This  bill  reminds  me  of  what  an  old  colored  soldier  said 
to  me  this  morning.  He  was  one  of  the  number  that  spent 
the  night  out  here  on  tbe  Capitol  Grounds.    He  bad  slept 
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relief  of  our  people  tf  we  could  get  such  proposal  submitted  I  money  than  If  a  3-oeBt  itamr  bad  been  ucfmlttad  to 
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on  the  concrete  without  any  bedding.    I  remarked  to  this 

oM  colored  man  that  be  must  have  bad  rather  a  hard  bed. 
He  said.  "  Boss,  It  beats  nothins."    daughter.] 

And  that  Is  what  this  bill  does.  It  beats  nothing,  but  It  Is 
ttw  best  we  can  get  to  meet  the  present  emergency.  We 
are  not  showing  an  obstinate,  stubborn  disposition,  but  are 
manifesting  a  disposition  to  do  the  best  we  can  for  the 
country.  It  will  not  be  sufficient,  but  it  will  help  to  relieve 
distress  and  starvation,  and  If  it  Is  inadequate  the  responsi- 
Mlity  for  that  inadequacy  is  at  the  White  House  and  not 
with  Congress.    [Applause.] 

Mr.  RAINE7.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Alabama  [Mr.  Auioir]. 

Mr.  ALMON.  Mr.  Chairman.  I  am  glad  that  we  have 
at  last  virtually  agreed  upon  this  measure  of  relief.  I  hope 
it  will  be  so  administered  as  to  give  relief  to  business  and 
relieve  unemployment. 

I  am  delighted  that  the  bin  Includes  the  emergency 
hli^way  bill  that  was  passed  by  the  House  on  the  27th  of 
January  last.  It  not  only  makes  the  authorl2aition  but  the 
appropriation.  There  is  $120,000,000  to  be  aUotted  among 
the  various  States  that  can  be  used  to  match  the  Federal 
aid  available  to  the  States. 

But  the  thing  I  want  to  call  attention  to — and  especially 
attention  of  the  gentleman  from  niinols,  Mr.  Rainky.  who 
will  be  <me  of  the  conferees  on  the  measure — Is  that  there 
should  be  an  amendment  on  page  16,  line  25.  so  as  to  extend 
the  time  that  the  expenditures  may  be  had  of  this  amount 
to  January  1.  1934.  It  can  not  be  expended  by  July  1,  1933. 
If  you  do  not  extend  it.  it  will  have  to  be  done  when  we  meet 
In  December.  I  believe  when  called  to  the  attention  of  the 
conferees  they  will  amend  It  so  as  to  extend  it  until  Janu- 
ary 1.  1934 — about  18  months'  time  in  which  to  spend  the 
amount  made  available  for  highway  construction.  [Ap- 
plause.] 

[Here  the  gavel  fell.l 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  four  minutes  to  the 
gentleman  from  New  York  [Mr.  LaOuarsia], 

Mr.  LaOUARDIA.  Mr.  Chairman,  when  there  Is  a  sharp 
division  In  the  House  the  small  progressive  group  can  throw 
Its  strength  on  the  side  which  we  believe  Is  In  accord  with 
the  best  interests  of  the  country.  It  is  apparent  that  both 
Bides  of  the  aisle  are  in  favor  of  this  bill  as  it  Is  drawn. 
Therefore  we  can  do  no  more  than  express  our  belief  that 
the  provisions  of  the  bill  are  not  sufficient  or  adequate  to 
meet  existing  distressing  conditions,  though  we  sincerely  and 
earnestly  hope  that  we  are  mistaken  in  tJiat  belief.  The 
fact  remains  that  the  economic  condition  of  the  coimtry  Is 
such  that  heroic  measures  and  relief  of  gmit  magnitude  are 
necessary  in  order,  first,  to  effect  any  relief  at  all,  and  sec- 
ond, to  stimulate  industry  and  provide  employment. 

In  order  that  there  may  be  no  misunderstanding  as  to  the 
Intent  of  Congress  in  certain  provisions  of  the  bill.  I  desire 
to  specifically  request  the  gentleman  from  Illinois  [Mr. 
Rainxt]  and  the  gentleman  from  Oregon  [Mr.  Hawlxt]  for 
an  expression  of  clarification.  I  point  out  that  on  page  8 
there  is  provision  which  is  clear  and  unequivocal  that  all 
loans  and  contracts  made  in  respect  of  projects  of  the  char- 
acter si)ecifled  in  paragraphs  1  to  S  of  that  subsection  shall 
be  subject  to  the  conditions  that  no  convict  labor  shall  be 
directly  employed  on  any  such  project.  That  is  clear.  Mr. 
Chairman,  but  when  we  turn  to  page  17.  where  we  have  the 
roads  provision,  that  clear  and  unequivocal  limitation  is  con- 
spicuously missing.  There  is  the  provision  that  contractors 
shall  pay  to  skilled  and  unskilled  labor  such  minlmimi  rates 
as  shall  be  stated  In  the  invitation  for  bids,  and  I  pause  now 
to  ask  the  gentleman  from  Illinois  [Mr.  RAnnrr]  if  I  am 
correct  when  I  state  that  it  is  not  the  Intent  of  Congress  In 
passing  a  relief  bill  to  permit  the  employment  of  convict 
labor  on  these  roads  herein  authorized  and  approiM-iated  for. 

Mr.  RAINEY.  Section  307  of  the  bill  covers  what  the 
gentleman  is  talking  about,  on  page  37.  If  the  gentleman 
will  read  that,  he  will  find  a  complete  answer  to  his  question. 
That  is  a  clear  intiibition.  and  that  is  what  the  bill  means. 

Mr.  LaOUARDIA.    That  no  convict  labor  may  be  used? 


Bfr.  RAINE7.    Yes;  that  Is  correct 

Bfr.  LaOUARDIA.  That  provision  is  satisfactory,  and  I 
am  glad  to  get  the  gentleman's  construction  that  convict 
labor  is  not  to  be  used  or  employed  In  any  project  under  this 
bilL  I  am  sure  the  gentleman  frcon  Oregon  agrees  with  thiit 
construction. 

Mr.  HAWLEY.    Yes. 

Mr.  LaOUARDIA.  In  the  limited  time  I  have  I  can  only 
repeat  that  sooner  or  later  we  will  be  confronted  with  ttie 
necessity  of  dealing  courageously  in  order  to  bring  about  an 
economic  readjustment  in  this  country.  All  these  meas\ir<» 
of  relief  are  simply  palliative,  necessary,  of  course,  but  even 
in  their  necessity  we  do  not  go  far  enough.  I  would  like  to 
see  the  original  hundred  million  dollars  for  direct  reli>*f 
added  to  this  bill  and  without  limltatlona  or  condition  of 
being  a  loan.  That  is  the  only  way  to  effectively  and  imme- 
diately give  partial  relief  to  the  distressed  people  of  ttie 
country.  I  fear  the  loan  feature  will  prevent  many  com- 
munities that  are  now  in  dire  need  from  getting  any  relief, 
because  of  State  constitutional  Inhibitions.  I  reali2se  thfit 
the  few  progressives  of  the  House  are  helpless  In  this  in- 
stance and  can  only  warn,  and  hope  that  I  am  mistaken 
when  I  say  that  we  will  sooner  or  later  have  to  provlce 
adequate  relief  and  pass  corrective  legislation  to  perma- 
nently end  existing  inequities  in  our  economic  system  and 
affirmatively  bring  about  a  new  deaL     (Applause.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  New  York  [Mr.  PishI. 

Mr.  FISH.  Mr.  Chairman.  I  rise  to  call  attention  particu- 
larly of  the  Republican  Members  of  the  House  and  ask  their 
support  in  getting  a  roll  call  on  this  bilL  It  has  been  rumored 
that  we  may  not  ask  for  a  roll  call.  I  rise  to  point  out  to  the 
Republican  Members  that  many  of  us  who  are  whole- 
heartedly in  favor  of  relief  legislation  were  forced  to  vote 
against  the  Oamer  bill  because  we  did  not  agree  with  the 
vast  amount  of  pork  that  was  carried  In  that  bill  for  small 
and  not-needed  Federal  post-offlce  buildings,  and  we  voted 
against  the  Wagner-Oamer  bill  because  of  the  provision  for 
loans  to  individuals.  This  la  the  only  time  that  we  will  have 
an  opportunity  to  go  on  record  in  favor  of  relief  legislation. 
and  I  propose  to  ask  for  the  yeas  and  nays  and  hope  that 
the  Republican  Members  will  stand  up  and  be  counted  ao 
that  we  can  get  the  yeas  and  nays  and  afford  an  opportunity 
for  a  record  roll  call  on  the  final  passage  of  this  unemploy- 
ment and  relief  bllL 

Mr.  RAINEY.  Mr.  Chairman.  I  3^1d  one  minute  to  tlie 
gentleman  from  Florida  [Mr.  GazxxJ. 

Mr.  OREEN.  Mr.  Chairman.  It  seems  to  me  it  would  be 
far  better  than  this  bill  if  the  Congreas  had  received  a  mes- 
sage from  the  Chief  Executive  requesting  that  he  is  now  in 
favor  at  lowering  the  manufacturers'  tariffs,  and  of  the  Con- 
gress staying  here  until  we  can  work  out  a  relief  bill  that  will 
actually  bring  relief.  You  have  passed  appropriation  blQ 
after  bill  imtil  you  have  piled  up  a  deficit  in  the  Treasury  of 
two  or  three  billion  dollars,  and  you  would  now  add  to  that 
deficit.  I  have  voted  against  unnecessary  appropriations 
because  I  believe  what  the  American  people  need  is  tax  re- 
duction, not  additional  tax  burdens.  This  bill  will  not 
carry  relief  to  my  needy  constituents  but  will  add  to  their 
tax  burdens.  It  will  authorize  nearly  two  billion  additional 
funds  for  the  Reconstruction  Finance  Corporation,  and  I  fear 
they  will  loan  it  mostly  to  the  favored  few.  Perhaps  others 
like  Oeneral  Dawes  will  obtain  a  few  more  $30,000,000  loans. 
A  few  of  those  select  interests  and  groups  may  benefit,  but 
what  will  my  average  taxpayer  receive  from  it?  I  want  re- 
lief that  will  reach  to  him.  that  will  reach  to  the  ones  rei^ 
in  need. 

These  billions  of  debts  must  event'oally  be  met  by  taxing 
of  the  American  people.  Although  we  have  trinuned  the 
Budget  by  some  20  per  cent,  we  should  trim  it  at  least  an- 
other 30  per  cent,  and  also  abolish  departments,  commis- 
sions, and  bureaus  not  absolutely  essential  for  the  welfare  of 
our  Oovemment.  My  colleagues,  the  cost  of  government — 
local.  State,  and  National — must  be  substantially  reduced 
before  things  return  to  even  half  normal.    I  would  vote  for 
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relief  of  our  people  tf  m  could  get  such  proposal  submitted 

and  signed  by  the  President.  He  vetoed  the  only  measure 
that  looked  to  real  relief  for  our  destitute  and  suffering. 
This  substitute  measure.  I  fear.  Is  misnamed.  It  will  not 
bring  relief  to  our  people,  and  I,  for  one,  am  willing  to  stay 
here  until  December  1  in  order  to  pass  a  real  relief  bill  that 
Will  botefit  all  the  people  of  our  coimtry. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  now  to  the  gentle- 
man from  Kansas  [Mr.  OTrml. 

Mr.  GUYER.  Mr.  Chairman,  I  merely  want  to  voice  my 
approval  of  this  relief  bill,  which  we  are  able  to  agree  upon 
to-day.  I  think  it  will  work  a  decided  change  for  the  better 
in  our  economic  affairs,  and,  with  other  remedial  measures, 
will  help  to  bring  to  our  distressed  and  depressed  country  a 
better  day  and  a  more  promising  future. 

The  work  of  this  Congress  Is  drawing  to  a  close  and  much 
of  its  work  has  been  constructive  and  helpful;  but  I  am 
forced  by  the  facts  to  confess  that  we  have  been  particu- 
larly ineffectlT^e  and  inadequate  In  our  attempt  to  reduce 
the  cost  of  government.  At  every  turn  we  have  been  met 
With  the  protests  from  Interested  groups  whose  selfish  in- 
terests were  being  interfered  with  by  our  efforts  to  balance 
the  Budget  and  wipe  out  a  colossal  deficit. 

Added  to  these  selfish  protests  were  the  efforts  of  Mem- 
bers of  this  House  to  further  embarrass  the  Government  and 
wreck  its  fiscal  structore'by  gigantic  raids  on  the  lYeasury 
which,  instead  of  balancing  the  Budget,  would  have  under- 
mined what  little  confidence  there  remained  in  the  financial 
stability  of  the  country  and  caused  a  panic  which  would 
have  outweighed  all  the  benefits  derived  from  these  enor- 
mous appropriations  of  the  people's  money.  We  have  levied 
a  tax  of  a  billion  dollars  on  the  people  while  we  have  not 
In  proportion  reduced  the  expenses  of  govenmient.  That  is 
the  severest  indictment  that  can  be  rendered  against  this 
Congress,  whose  supreme  duty  was  to  balance  the  Budget 
properly  by  meeting  most  of  the  deficit  with  sweeping  reduc- 
tions in  the  cost  of  Oovemment.  This,  as  a  Congress,  we 
have  failed  and  declined  to  do. 

It  was  with  regret  that  I  withheld  my  vote  of  approval  for 
the  revenue  act  recently  passed  by  Congress.  I  regret  that 
it  should  have  been  considered  necessary  to  force  It  through 
with  one  of  the  most  arbitrary  rules  ever  Invoked  In  the 
House  of  Representatives.  The  colossal  blunder  of  the 
Democratic  majority  whldi  is  In  control  of  the  House  was 
that,  i^en  the  responsible  and  able  leaders  of  both  parties 
had  agreed  upon  a  good  bill,  which  temporarily  would  have 
raised  the  proper  revenue  to  balance  the  Budget  and  wipe 
oat  the  deficit.  It  reported  the  bUl  under  a  rule  which  sub- 
jected it  to  the  attack  of  every  group  of  interested  taxpayers 
with  the  result  that  it  was  scuttled,  leaving  it  a  mere  skrieton 
unworthy  of  the  pride  of  its  creators.  That  bill.  In  its 
original  form  as  sutailtted  to  the  House  by  the  Ways  and 
Means  Committee,  was  Just  and  fair,  was  not  a  burden  to 
anyme.  and  was  so  written  that  the  poor  man  would  have 
had  little  or  no  tax  whatever  to  pay.  Pood,  clothing,  medi- 
cines, farm  implements,  and  farm  piroductB  were  excepted 
•md  made  exempt  from  taxation. 

As  passed  in  the  House  the  bill  was  so  Inadequate  that 
the  Senate  had  to  rewrite  it.  and  it  came  back  filled  with 
nuisance  taxes  which  will  be  a  real  burden  to  the  laboring 
man  and  the  farmer,  as  weB  as  the  business  man.  Thieae 
taxes  are  not  only  awkward  and  burdensome,  but  many  of 
them  will  not  produce  the  revenue  expected.  Take  the  fool- 
ish and  aggravating  3-cent  postage  on  first-class  malL  It 
will,  in  my  opinioQ.  fail  to  produce  as  much  revenue  as  the 
2 -cent  stamp  did.  People  will  carry  on  correspondence  on 
cards,  and  business  men  win  use  open  letters  instead  at  these 
new  3-cent  stamps.  They  sealed  their  letters  used  in  ad- 
vertising and  used  a  3-cent  stamp  for  the  dignity  and  pri- 
vacy and  the  personi^  touch  which  a  sealed  letter  carries. 
Instead  the  buslneas  man  will  now  send  out  his  advertising 
in  open  letters  either  with  a  permit  which  can  go  for  a  cent. 
or  at  most  use  a  1  ^-oent  postage  stamp  with  the  oivelope 
open.  Almost  any  sort  of  advertising  can  go  out  in  this 
way  and  the  Poet  Qffloe  Department  will  actually  receive  leas 


money  than  if  a  a-oent  stamp  had  been  pennlttad  to  mrtf 

it  as  flrst-class  malL  The  writer  of  letters  win,  of  coorae, 
have  to  pay  50  per  cent  more  in  postage,  which  win  be  a  real 
burden  to  the  great  mass  of  the  people  who  write  pflnonal 
letters  of  a  social  or  a  business  nature.  We  had  a  like  ex- 
perience with  2-cent  postage  on  post  cards.  It  was  found 
that  the  cards  were  not  used  so  frequently  and  the  Oovem- 
ment made  less  out  of  the  2-cent  postage  than  It  did  with 
the  former  1-cent  rate,  hence  the  2-cent  postage  on  poit 
cards  was  changed  back  to  the  usual  1-cent  postage  for  poet 
cards. 

Another  unwise  provision  of  this  conference  report  li  the 
awkward  and  inconvenient  tax  on  checks.  It  is  a  further 
biu'den  on  business  and,  while  we  have  been  trying  to  dis- 
courage hoarding,  this  stamp  tax  on  checks  wUl  undo  any 
good  work  that  has  been  done  heretofore  to  prevent  or  at 
least  to  deter  hoarding.  Its  tendency  will  be  to  encouraci 
people  to  keep  cstsh  in  their  possession  aiid  not  in  the  banks. 

Added  to  these  burdensome  stamp  taxes  Is  the  consumi>- 
tion  tax  on  gasoline  and  electricity.  The  objection  was 
made  to  the  original  House  bill  that  it  contained  a  sales  tax. 
so  designating  the  manufacturers'  excise  tax.  This  con- 
sumption tax  is  purely  a  sales  tax  and  cme  that  falls  with 
severity  upon  the  home  owner  and  the  man  who  uses  an 
automobile  in  his  business— and  who  does  not?  In  addi- 
tion to  this  tat  on  gasoline  and  electricity  users  this  bill 
imposes  a  sales  tax  on  automobiles,  trucks,  tires,  and  tubes, 
all  motor  accessories,  radios,  chewing  gum,  candy,  m^^^ii^^ 
and  other  articles  which  are  necefidties  In  the  life  and  busi- 
ness of  every  individual  and  community. 

There  is  one  good  feature  in  this  law,  and  that  is  the  tax 
on  imported  oil  and  gasoline.  This  will  be  of  great  benefit 
to  producers  of  oil  in  Kansas  for  which  ""«"«•«  Senatora 
and  Representatives  have  been  fighting  so  long.  It  should 
have  been  a  higher  tax.  but  it  was  the  best  that  could  be 
obtained  and  will  be  gladly  received  by  the  distressed  Kan- 
sas oil  men  who  have  waited  so  long  for  a  measure  of  jus- 
tice at  the  hands  of  Congress. 

Mr.  HAWLEY.  I  yield  now  to  the  gentleman  from  Colo- 
rado [Mr.  EatohI. 

BCr.  BATON  of  Colorado.  Mr.  Chairman,  I  have  asked 
for  this  time  only  for  the  purpose  of  »w*>ii«y  an  Inquiry 
of  the  gentleman  from  Illinois  in  regard  to  an  amendment 
which  was  proposed  In  the  Senate  to  prevent  loans  under 
this  bill  to  Iniriiitutions  whose  officers  and  employees  In- 
clude mm  who  receive  a  salary  of  over  $25,000  per  year. 
Is  it  intended  to  put  in  such  a  limitation  In  ttie  amead- 
ments  which  the  committee  proposes? 

Mr.  RAINEY.  No;  that  is  not  in  this  bill,  and  It  is  not 
proposed  to  put  It  in,  and  it  Is  not  in  the  Senate  bill. 

Mr.  EATON  of  Colorado.  Would  the  gentleman  permit 
such  an  amendment? 

Mr.  RAINEY.  No;  I  can  not  I  can  permit  only  eom- 
mittee  amendments.  Tliat  is  all  the  rule  permits.  Ttie 
gentleman's  proposition  is  not  in  this  bill,  nor  is  tt  in  the 
Senate  bilL 

Mr.  EATON  of  Colorado.  Well,  peihaps  here  Is  one  that 
is  In  the  bill.  In  paragraph  **  c  **  of  section  1,  under  Title  I, 
It  Is  provided  that  governors  may  make  applicatlans  for 
funds  upon  certification  that  the  same  are  needed  not  alms 
for  state  purposes  but  for  the  political  subdivisions  thereof 
whose  funds  are  Inadequate  to  meet  its  relief  needs.  In 
the  next  paragraph,  "  d."  constitutional  and  other  legal  In- 
hlMtions  are  set  aside,  in  so  far  as  a  State  or  Territory  is  ooa- 
cemed.  by  use  of  the  following  language: 

(d)  Notbing  In  this  section  shall  be  construed  to  authorlas  the 
eorpor&tlon  to  draj  an  otherwise  aooeptaMe  aptdteatkm  undor  ttils 
■ection  because  of^nstitutlonal  or  otber  legal  lablbttlom  or  be- 
cause the  state  or  Territory  has  borrowed  to  the  tuil  extent  of 
the  law. 


^1 

1 


Tbe  next  paragraph,  "  e,* 


Is  in  the  following  langoage: 

itkm  for 


(e)  Any  portion  of  the  amount  approved  by  the  oori 
pajnnent  to  the  govo^ior  of  a  State  or  Tvrttory  BhaU.  at  bis 
qtMst,  and  with  the  approval  of  the  corporatton.  be  paid  to 
municipality  or  political  subdlviaion  of  such  State  or  Territory  U 
(1)  the  governor  makes  as  to  sucb  munlctpaUty  or  pdttleal  sob- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1S227 


two  items  are  not  made  by  the  highway  commission. 


md| 


ttoa 
on  a  sold  baata 


not  compete  wtCh  tSMB  fa  grata  Is  tbat,  betag 

tlMt  attttae  trenintrttm  halit*  nn   a.  Iklin«t&l   >^kBla. 


t 

1  . 
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dlTtetoa  a  Ilk*  eertlflcato  m  prorided  to  subMctlon  **  o  "  as  to  tlM 
State  or  Terrltotrf.  and  (2)  such  municipality  or  political  sub- 
dlTtslon  enters  Into  an  agreement  with  the  corporation  for  the 
repayment  •  •  •  m  may  be  agreed  upon  between  the  oorpora- 
tloc  and  such  municipality  or  political  subdlTlston. 

I  sabmitted  the  question  to  the  Ways  and  Means  Com- 
mlttee.  If  there  should  not  be  an  amendment  In  paragraph 
(d)  so  that  the  construction  therein  provided  for  might  be 
made  also  applicable  to  municipalities  and  political  subdi- 
visions of  a  State.  I  was  Informed  by  members  of  the 
committee  that  the  language  was  sufDcient.  Just  as  It  was 
written,  to  cover  every  political  subdivision  of  a  State  for 
which  any  governor  would  apply  for  funds.  I  am  still  In 
some  doubt,  but  as  I  have  directed  your  attention  to  the 
matter,  I  wish  you  would  state  In  this  Rxcou  if  that  con- 
chislon  should  not  be  followed.  In  other  words,  tf  the  lan- 
guage is  not  sufllclent  to  permit  a  governor  to  make  an 
application  for  funds  for  a  municipality  or  political  subdi- 
vision of  a  State  which  has  borrowed  to  the  full  extent 
authorized  by  existing  law,  will  you  so  state:  and  whether 
such  condition  exists  on  account  of  constitutional  or  other 
legal  Inhibiticns?  I  have  used  the  exact  langriage  of  the 
sections  as  I  find  them,  and  in  the  absence  of  any  answer  to 
the  contrary,  I  will  understand  that  no  amendment  is  neces- 
sary in  paragraphs  (d>,  (c>.  or  (e>  to  accompUah  this 
purpose. 

Then  In  the  Senate  bill  is  another  provision  In  regard  to 
permitting  the  Federal  reserve  bank  to  make  a  new  and 
q;>eclal  rule  for  rediscountable  paper. 

Mr.  RAINEY.  That  provision  concerning  rediscountable 
paper  la  out  of  the  Senate  bill  also.  It  is  not  in  there.  I 
mean  at  least  it  is  not  in  the  present  bilL  It  Is  in  the 
Senate  bilL 

Mr.  EATON  of  Colorado.  Win  the  gentleman  put  that 
in  here? 

Mr.  RAINEY.    No,  sir. 

Mr.  EATON  of  Colorado.  Will  the  committee  permit  that 
amendment? 

Mr.  RAINEY.    No.  sir.   That  would  be  loans  to  individuals. 

Mr.  EATON  ot  Colorado.  Would  the  committee  permit 
an  amendment  to  limit  the  salaries  of  officers  of  organiza- 
tions borrowing  money  to  $50,000  a  year? 

Mr.  RAINEY.    No,  Mil. 

Mr.  BATON  of  Colorado.  WiU  the  gentleman  consider 
an  amendment  that  will  make  any  limit  on  salaries? 

Mr.  RAINEY.  I  can  not  put  in  any  amendments  under 
this  rule  except  committee  amendments.  It  is  Impossible 
for  the  committee  to  consider  the  gentleman's  amendment. 
The  committee  met  this  morning.  If  the  gentleman  had 
submitted  his  amendment  to  the  committee  this  morning, 
the  committee  would  have  considered  it. 

Mr.  EATON  of  Colorado.  I  submitted  the  proposed 
amendment  to  paragraph  (d)  to  one  of  the  members  of 
the  Ways  and  Means  Committee  at  the  meeting  yesterday 
morning.  I  was  personally  present  and  stayed  until  the 
committee  went  into  executive  session.  After  the  session 
was  concluded  I  received  the  report  stated  a  few  moments 
ago.  This  morning  I  telephoned  personally  to  the  office  of 
the  committee  and  was  told  there  was  no  meeting  at  which 
I  could  appear,  so  that  I  have  done  all  that  the  gentleman 
has  suggested. 

I.  therefore,  take  it  that  the  construction  of  the  Ways 
and  Means  Committee  is  that  there  is  no  necessity  for  any 
amendment  to  paragraph  (d)  so  as  to  expressly  include 
therein  the  words  "  municipalities  and  other  political  sub- 
divisions," so  as  to  permit  their  requests  for  funds  to  be 
given  full  consideration  by  the  corporation  and  that  the 
only  requirement  is  that  the  governor  of  any  State  shall 
make  the  request,  and  if  a  governor  does  make  a  request 
for  funds  for  any  municipality  or  any  political  subdivision 
such  as  a  municipal  water  board  or  a  board  of  regents  of  a 
university,  the  corporation  will  be  sufficiently  Justified  in 
considering  the  request  and  acting  upon  the  same  without 
taking  into  their  consideration  whether  such  municipality 
or  political  subdivision  has  borrowed  to  the  full  extent  au- 
thorized by  law.  or  whether  there  are  any  ^yiietipg  constitu- 


tional or  other  legal  inhibitions.  Therefore.  Mr.  Chairman. 
I  yield  back  the  balance  <rf  my  time. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Montana  [Mr.  LbavxttI. 

Mr.  LEAVTTT.  Mr.  Chairman,  scnne  question  has  been 
raised  as  to  the  value  of  the  items  in  this  bill  having  to  do 
with  conitniction  of  highways,  including  the  building  of 
roads  in  national  forests  and  national  parks,  the  approaches 
to  national  parks  upon  the  public  domain,  and  across  Indian 
reservations.  To  many  of  those  representing  the  Western 
States  that  item  offers  the  greatest  promise  of  empiosrment 
of  any  item  in  the  bill.  It  is  the  one  thing  that  strengthens 
the  measure  and  makes  It  effective  as  far  as  the  western  part 
of  the  country  is  concerned. 

Mr.  Chairman,  the  testimony  before  the  various  commit- 
tees has  been  to  the  effect  that  a  greater  percentage  of  the 
appropriations  for  the  building  of  roads  goes  directly  for 
labor  than  is  the  case  with  appropriations  for  any  other 
form  of  pubUc  works.  That  is  particularly  true  in  the  coi>- 
struction  of  roads  and  trails  built  in  the  mountains  upon 
the  national  forests,  the  national  parks,  on  the  Indian  res- 
ervations, aiul  the  public  domain,  i^ere  the  character  of 
country  and  the  type  of  roads  buHt  make  hand  and  team 
labor  effective.  But  it  is  also  true  with  regard  to  the  roads 
on  the  entire  Federal-aid  system. 

There  is  also  the  very  valuable  jfraviskm  in  this  bin.  found 
on  page  19,  reading  as  follows: 

The  Secretary  of  Agriculture  and  the  Secretary  of  the  Interior, 
respectlTely,  are  auUMXlaed  to  make  rule*  and  regulatlotM  tor 
oazrying  out  the  foregoing  provisions  of  this  aectlon  with  a  Tlew 
to  providing  a  maximum  employment  of  local  labor  oonslstcat 
with  reasonable  economy  of  construction. 

llioee  words  are  a  further  guaranty  that  local  labor  will 
benefit.  The  requirement  on  page  17,  that  all  contracts  shall 
contain  provisions  establishing  minimum  rates  of  wages  to 
be  predetermined  by  the  State  highway  department,  whi«:h 
contractors  shall  pay  to  skilled  and  unskilled  labor,  with 
such  minimum  rates  stated  in  the  bids  and  proposals  for 
the  work,  is  a  stiD  further  protection  to  labor,  as  is  the 
clause  forbidding  the  use  of  convict  labor. 

There  are  other  provisions  of  great  value  to  my  State  in 
this  bill,  as  well  as  to  the  entire  country,  and  I  am  interested 
In  them  alL  But  I  have  chosen  to  use  what  time  I  have  in 
discussing  the  value  of  these  road  items  because  the  gen- 
tleman from  Michigan  [Mr.  MAnsl  raised  some  question 
about  them  Just  a  moment  ago  in  this  debate.  The  need  of 
unemplojrment  relief  is  universal,  but  the  form  of  such  reL«f 
most  effective  will  vary  with  differences  of  conditions  in  the 
various  sections. 

The  items  for  Azmy  posts,  river  development,  and  numer- 
ous other  proposals  are  required  in  some  places,  and  they 
therefore  have  my  support.  Roads  and  trails,  however,  ofler 
much-needed  relief  to  Montana  and  similar  States,  and  all 
of  us  should  therefore  favor  them.  I  am  sure  we  neai  ly 
all  do. 

A  letter  I  have  Just  received  from  the  chairman  of  the 
Montana  Highway  Commission  says  that  this  bill,  with  its 
provisions  which  will  make  available  funds  of  the  Recon- 
struction Finance  Corporation  for  the  handling  of  Staoa 
debentures,  will  enable  about  $3,400,000  in  Federal-aid  con- 
tracts to  be  entered  into  in  Montana,  putting  2,000  men  to 
work,  directly  and  indirectly:  and  tiiat  these  other  emei- 
gency  road  items  will  allow  further  contracts  so  that  within 
from  60  to  90  days  5,000  men  can  be  put  to  work  in  my 
State.  To  do  that  would  take  care  of  probably  25,000  peopilo 
through  the  working  season. 

In  addition  to  that  there  is  a  due  proportion  of  the 
$3,000,000  here  appropriated  under  authorization  of  the  act 
of  January  31.  1931,  for  national  park  approach  roads  and 
roads  in  the  national  parks.  That  act  is  one  I  introduced, 
and  this  appropriation  under  it  will  give  added  employment 
to  some  hundreds  of  men.  There  are  also  funds  for  roads 
on  Indian  reservations,  for  the  development  of  the  lands 
of  the  Indiam  and  the  employment  of  the  inriiap-it  Tliat 
item  is  $1,000,000,  and  it  will  mean  many  thousands  of  dol- 
lars on  the  Montana  reservations.    Allocations  under  thest 


15228 


CONGRESSIONAL  RECORD— HOUSE 


July  13 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1S22T 


two  items  are  not  made  by  the  highway  commission,  and 
are  thertf  ore  not  Included  in  the  total  estimated  labor  re- 
ferred to  by  our  highway  chairman. 

Mr.  Chairman.  I  use  my  State  only  as  an  example  of  nAiat 
good  these  road  items  will  accomplish  In  many  States.  The 
emergency  funds  for  roads  and  trails  in  the  naticnial  forests 
Will  not  only  furnish  work  but  will  add  to  the  safety  and 
proCectioa  of  these  great  reso-volrs  of  national  wealth. 
They  are  an  enduring  investment. 

Let  no  one,  Mr.  Chairman,  belittle  the  value  of  these  road 
and  trail  items  in  this  relief  measure.  They  not  only  pro- 
vide for  labor  on  the  Federal  aid  system  in  every  noolk  and 
comer  of  the  entire  United  States,  but  in  their  particular 
reference  to  national  forests,  national  parks,  and  their  ap- 
proaches. Indian  reservations,  and  the  public  domain  they 
provide  the  elonent  of  balance  to  make  this  measure  effec- 
tive in  the  West  as  well  as  in  the  East  and  the  South. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  RAINEY.  Mr.  Chabraan.  I  yield  <Mie  minute  to  the 
gentleman  from  New  York  [Mr.  CkulesI. 

Mr.  CELLER.  Mr.  Chairman,  I  Just  requested  one  mo- 
ment in  order  to  ask  the  gentleman  from  Illinois  [Mr. 
Razvzt]  a  question  as  to  the  agricultural  provisions  of  this 
bilL  I  wish  to  point  out  that  the  Senate  jresterday,  in  con- 
sidering the  Wagner  relief  bill,  concerning  the  use  of  $40,- 
000,000  for  financing  the  exporting  of  agricultural  products, 
of  which  products  we  have  surpluses,  eliminated  cotton  from 
such  scheme  of  financing.  I  would  like  to  ask  the  gentle- 
man from  Illinois  what  provision  there  is  in  this  bill  having 
reference  to  the  exportation  of  agricultural  products. 

Mr.  RAINEY.  The  provision  in  this  bill  would  apply  to 
cotton  and  to  all  agricultural  products. 

Mr.  CELLER.  In  one  bill  the  limitation  as  to  kind  of 
products  and  amount  of  money  to  be  expended  is  left  to  the 
discretion  of  the  Reconstruction  nnance  Corporation. 

Mr.  RAINEY.    Yes,  sir. 

Mr.  CELLER.  I  desire  to  insert  at  this  point  a  wire  which 
I  have  received  from  the  president  of  the  New  York  Pro- 
duce Elxchange  concerning  this  important  matter,  which 
reads  as  follows: 

New  TOKX.  JtUp  12.  1932. 

Bon.  BicAirrxL  Cnxta, 

House  of  Representativea.  Wathinffton,  D.  C: 
The  New  York  Produce  Kzchange.  comprlEing  over  l.SOO  mem- 
bers. regulATly  engaged  In  purcnase  and  Bale  of  export  conunocll- 
tles,  primarily  grain,  cotton,  by-products,  provisions,  and  flour, 
urge  you  to  vigorously  protest  against  the  employment  of  Be- 
oonstructlon  Finance  Corporation  funds  In  any  manner,  direct  or 
Indirect,  tar  ttue  purp>aae  of  aeUlng  foreigners  our  eonunodltlee  o< 
Whatever  description  on  credit.  There  Is  not  the  slightest  neces- 
sity for  accepting  doubtful  I  O  XTb  from  foreigners  who  have 
been  accxistomed  to  pay  cash  for  decades  and  can  well  afford  to 
continue  so  doing.  Course  contemplated  by  Reconstruction 
Finance  Corporation  would  demoraliae  export  trade  of  our  coun- 
try, cripple  our  marketing  machinery,  and  as  usual  our  taxpayers 
would  foot  the  bin.  Other  leading  world  commodity  exporting 
oountrles.  namely.  Canada.  Australia.  Russia,  and  Argentina  sell 
their  export  surpluses  In  world  marlceta  for  cash  and  never  devi- 
ate from  it.     Why  shoiild  we? 

SAiccnz.  Knightoit. 
Pretident  New  York  Produce  Exchange. 

In  this  connection  also  I  wish  to  include  in  the  Rxcoxo  a 
very  important  letter  sent  to  Senator  R.  F.  Waghkr,  of  my 
State,  by  Mr.  W.  W.  Cohen,  of  New  York,  a  former  Member 
of  this  House  and  a  gentleman  for  whose  wisdom  I  have 
the  most  profound  respect.    The  letter  Is  as  follows: 

JCMS  24,  1932. 
Hon.  RoBBrr  F.  WACirat. 

Senate  Office  Buildinff.  Washinffton.  D.  C. 

ICt  Dsaa  Sknatos:  I  notice  In  the  newspapers  that  there  have 
been  $40,000,000  aUocated  in  your  blU  for  financing  the  exporting 
of  commodities. 

I  am  terribly  surprised  that  this  was  put  Into  the  blU,  because 
If  oonunodlties  are  sold  to  good  merchants  in  Europe  they  do  not 
need  credit;  and  If  they  are  sold  to  merchants  whose  credit  la  not 
good,  it  merely  means  that  the  Government  will  not  be  paid  for 
their  merchandise,  and  these  people  will  be  able  to  injure  and  km 
the  reputable  merchant  who  ia  now  doing  business  in  Kurope.  and 
upon  whom  the  Oovernment  depends  for  part  of  Its  tax  Income. 

Kvery  pound  of  cotton  and  every  bushel  of  grain  that  Is  needed 
by  the  foreign  merchant  \b  being  supplied  by  this  country  in 
cotton  and  other  countries  In  grain. 


nie  reason  we  can  not  oocnpete  wtOk  them  in  grata  Is  that,  httt^ 
on  a  gold  basts  and  the  other  countries  being  on  a  bimetal  basla» 
they  automaUcaUy  have  an  advantage  over  us  oo  aooouni  at 
ez(diange,  and  our  wheat  is  selling  in  Chlci«o  within  about  2  cents 
of  what  It  is  selling  In  Uverpooi.  and  erom  whlc^  must  either  be 
added  or  deducted  the  cost  of  tranaportaOon,  which  is  the  normal 
difference  of  about  11  centa. 

Begardii>g  our  cotton,  the  q>innen  at  Europe  are  m  the  same 
eondltion  as  the  spinners  here,  namely,  "buying  train  hand  to 
mouth."  and  this  attempt  to  stimulate  business  Is  xwt  going  to 
make  any  new  channels  of  business,  but  merely  choke  up  tbe  old 
channels,  and  will  dislocate  regular  business,  the  same  as  tlM 
Farm  Board  activities  have  been  doing  for  tbe  past  three  years. 

I  sincerely  hope  that  you  can  see  your  way  clear  at  your  confer- 
ence meeting  to  In  aoane  way  or  other  have  this  $40,000,000  taken 
out  of  your  bill  for  foreign  farm  credits.  This  $40AX>.000.  used  la 
New  York  tar  building  purpoaes,  would  give  mucb  more  employ- 
ment and  do  much  more  good,  and  being  used  for  this  purpose 
would  automatically  give  just  that  much  greater  buying  power  to 
our  own  country,  which  would  certainly  use  \ip  some  ot  our  wheat 
and  cotton  through  the  regular  channels  of  bustneas. 

Hoping  you  are  in  poaltion  to  change  this  part  at  your  bUl.  I  an, 
Blnoerely  ymirs. 

Wnxxait  W.  OosxK. 

I  herewith  serve  warning  that  there  is  dynamite  in  these 
provisions.  The  Reconstruction  Finance  CorptMration  has 
given  us  no  cause  for  sdarm.  I  believe  it  has  conducted  itself 
with  considerable  elflciency.  I  know  of  nothing  to  tbt  coo* 
trary.  I  do  know,  however,  that  the  administration,  in  the 
ordinary  course  of  events,  has  a  strong  influence  over  it. 
This  is  naturaL  Mr.  Hoover  is  running  for  reelection.  It 
looks  at  the  present  time  as  though  the  Democratic  candi- 
dates would  carry  se^^eral  of  the  western  wheat  States.  Hie 
farmers  are  dissatisfied  with  the  low  condition  of  affairs  and 
the  ruinous  prices  of  their  crops.  It  would  be  possible  under 
these  provisions  of  the  bill  for  the  administration  to  force 
the  Reconstruction  Finance  Corporation  to  spend  a  great 
sum  of  money  just  prior  to  election  in  purchasing  vast  quan- 
tities of  wheat,  and  thereby  advance  Its  price.  Tills  would 
have  the  effect  of  making  the  farmers  in  those  States  happy 
and  contented.  It  might  have  the  result  of  winning  those 
States  for  the  Republican  Party.  This  would  be  dome  at  the 
cost  of  the  taxpayon.  It  would  be  a  ■HnrHT^g  thing  to  do. 
yet  it  is  possible.  I  do  not  believe  the  Republican  managers 
would  hesitate  to  take  such  a  sb^^  boki  and  dastardly  as 
it  is. 

Mr.  RAINEY.  Mr.  Chairman.  I  yldkl  the  balance  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  KilliiI. 

Mr.  8ABATH.  Will  the  talented  and  acoommodating  gen- 
tleman yield  to  me  one  minute  to  ask  the  chairman  a 
question? 

Mr.  KELLER.  I  yield  to  the  gentleman  from  Illinois  with 
pleasure. 

Mr.  8ABATH.  I  desire  to  mA  the  diairman  of  the  com- 
mittee a  question  for  the  purpose  of  securing  information. 
Under  tbe  mandate  of  the  Supreme  Court  of  the  United 
states,  tbe  Sanitary  Board  of  Cook  County  is  obliged  to  pro- 
ceed with  certain  sewage-disposal  improvements  that  wUl 
require  a  great  deal  of  labor.  This  act  provides  that  self- 
supporting  and  financially  solvent  corporations  or  munici- 
palities may  borrow  money.  I  want  to  know  from  the  gen- 
tleman from  Illinois  (Mr.  Raxxkt]  whether  he  is  of  the 
opinion  that,  under  this  provision,  the  Sanitary  Board  of 
Cook  County  will  be  able  to  qualify  for  a  loan.  I  believe  it 
can,  and  should. 

Mr.  RAINEY.  I  am  under  the  impression  that  if  they  have 
a  self-liquidating  project,  they  can  borrow  money.  I  think 
that  is  about  the  end  of  it. 

Mr.  EIELLER.  Mi*.  Chairman,  there  are  in  the  United 
States  at  the  present  time  no  less  than  10,000.000  men  wlio 
are  unwillingly  idle.  It  was  within  the  power  of  this  Con- 
gress and  the  President  of  the  United  States  to  have  pro- 
vided work  for  that  number  of  men,  if  we  had  had  the 
courage  amd  the  vision  to  do  it. 

Our  adjournment  without  providing  for  that  shows  en- 
tirely our  lack  of  vision  and  our  lack  of  courage  in  this 
crisis.  I  say  to  you  very  frankly  that  if  I  vote  for  this  biH 
I  shall  do  it  under  protest,  because  it  is  a  shameless  sur- 
render of  the  right  of  this  House  to  provide  the  jobs  that 
are  absolutely  required  in  this  country  if  we  are  to  meet  this 
terrible  emergency. 
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The  gentleman  from  Missouri  [Mr.  CocHHAnl  has  made 
a  suggestion  to  you  that  I  want  further  to  caU  to  your  atten- 
tion. The  gentleman  called  attention  to  what  occurred  a 
few  days  ago  In  the  very  conservative  city  of  St.  Louis. 
In  my  Judgment,  in  the  next  three  months  this  body  will 
be  called  back  here  and  directed  by  the  sentiment  of  this 
country,  that  will  brook  no  delay,  tliat  will  accept  no  alibi 
from  Congress  or  the  President,  to  provide  the  very  Jobs 
that  we  ought  to  provide  at  the  present  time. 

We  have  done  only  five  things  here  that  gave  promise, 
and  none  of  the  five  has  been  carried  through.  The  first 
was  the  emergency  currency  law,  known  as  the  Olass- 
Steagall  bill,  the  original  of  which  was  hamstrung  at  the 
orders  of  the  President,  because  instead  of  t)eing  left  auto- 
matic In  Its  operation  it  was  turned  over  to  the  tender 
mercies  of  a  Federal  reserve  sj'stem  entirely  out  of  sym- 
pathy with  the  idea  of  an  automatic,  certain,  but  properly 
limited  expansion  of  the  currency.  It  has  not.  therefore, 
been  of  any  use,  and  is  not  being  used,  even  though  it 
was  announcf-d  as  the  President's  tnmip  card  for  the  resto- 
ration of  prosperity. 

The  second  one  is  the  Goldsborough  bill,  which  provided 
for  the  general  policy  of  restoring  the  commodity-price  leveL 
Tills  bin  passed  the  House  by  an  overwhelming  vote,  but 
the  Senate  appears  to  fear  to  announce  a  general  policy 
along  this  line,  even  though  it  be  clear  that  nothing  less  can 
hope  to  stem  the  financial  flood  sweeping  us  constantly  to- 
ward the  abyss  of  economic  ruin.  I  am  going  to  vote  for 
the  Senate  substitute  because  It  is  better  than  nothing. 
The  increase  of  money,  however,  will  go  into  the  banks — 
nearly  a  billion  dollars  of  it — but  It  will  there  be  largely 
hoarded  and  frozen  from  service  to  the  people,  because  the 
banks  are  not  loaning  and  can  not  loan  money  unless  and 
until  It  Is  made  absolutely  certain  that  the  Oovemment  Is 
going  to  expand  and  keep  on  expanding  currency  imtil  It 
becomes  more  profitable  to  invest  money  than  it  Is  to 
hoard  money. 

The  third  bill  which  gave  promise  was  the  Steagall  bank 
guaranty  bill  which  also  passed  this  House.  It  recognized 
the  all-important  fact  that  the  restoration  of  prosperity 
depends  to  a  large  extent  upon  the  restoration  of  the 
national  credit  stream — the  restoration  of  the  use  of  bank 
checks,  the  people's  mcxiey.  back  to  the  level  of  1928  and 
1029.  when  more  than  a  trillion  dollars  of  business  was 
carried  on  within  the  United  States  in  each  of  those  years. 
It  wisely  provided  for  the  security  of  the  money  of  the  de- 
positors in  our  banks,  the  same  as  is  now  provided  for  the 
United  States  Government,  the  States,  counties,  municipali- 
ties, school  treasurers,  and  other  official  tnistees  of  moneirs. 

The  fourth  was  the  Patman-Owen  bill  for  the  pajrment 
of  $2,200,000,000  to  the  holders  of  bonus  certificates.  Be  it 
said  to  the  credit  of  this  House  that  that  bill  also  passed 
this  body.  More  than  any  other  bill,  this  bill,  if  it  had 
been  enacted  into  law,  would  have  provided  the  wide  distri- 
bution of  new  money,  which  must  be  had  before  we  can 
hope  for  a  return  of  prosperity. 

The  fifth  was  the  Gamer  bin  that  provided  for  a  wide- 
spread public-works  program  that  would  have  put  more 
than  a  million  men  to  work.  However,  as  soon  as  that  pro- 
posal to  put  men  to  work  was  put  forward,  the  same  shadow 
at  once  api)eared  that  has  cast  its  gloomy  image  over  the 
activities  of  this  body  from  the  beginning  of  the  session  in 
December. 

At  the  very  moment  that  Congress  met  the  same  admin- 
istration, iwder  whose  control  had  arisen  and  developed  the 
most  devastating  panic  and  succeeding  depression  in  all  our 
history,  appeared  before  the  committees  of  this  body  and 
behind  closed  doors  presented  a  program  for  the  cure  of 
those  very  conditions  for  the  coming  of  which  this  adminis- 
tration was  solely  responsible.  These  Representatives  of 
the  administration  warned  us  most  ominously  that  unless 
the  President's  program  were  foUowed  that  still  greater  dls- 
Mter  would  overwhelm  us. 

Initaad  of  understanding  and  announcing  the  truth  that 
an  administration  which  permits  the  coming  of  such  con- 


ditions Is  clearly  incapable  of  coring  those  conditions  and 
ourselves  launching  out  on  an  Independent  course  of  ths 
heroic  proportions  necessary  to  meet  this  gigantic  cata- 
clysm, we  quite  mistakenly  agreed  to  follow  the  admlnlstia- 
tion  which  had  failed. 

We  have  carried  out  the  President's  program  In  fuD,  and 
with  what  results?  The  commodity-price  level  has  sagged 
enormously;  property  values  have  reached  the  lowest  ]X)int 
in  our  history;  the  sale  of  farms  and  homes  for  nonpayment 
of  taxes  in  these  seven  months  is  greater  than  in  all  the 
years  of  our  history  combined.  We  are  in  the  grasp  of  the 
deluge,  grabbing  only  at  straws. 

The  President  of  the  United  States,  Instead  of  awaiting 
the  program  to  be  worked  out  by  the  conference  committee 
of  the  House  and  Senate  on  the  Gamer- Wagner  bill,  con- 
stantly interfered  by  advising  what  he  would  or  would  not 
accept.  Even  when  the  conferees  had  come  to  final  ai^ree- 
ment,  he  insisted  that  a  committee  should  wait  on  him  and 
receive  their  orders  from  "  the  man  with  the  veto."  This 
committee  gave  up  most  of  the  things  for  which  the  House 
and  Senate  had  contended.  Even  this  was  not  sufficient; 
the  President  would  only  have  what  he  wanted  without  re- 
gard to  what  the  legislative  branch  of  the  Oovemment 
wanted,  and  as  a  result  vetoed  the  bill  upon  which  the  con- 
ference committee  had  unanimously  agreed.  We  have  there- 
fore finally  done,  with  the  passage  of  this  bill,  all  the  things 
which  the  President  has  asked  us  to  do.  He  apparently 
believed  that  his  prescriptions  would  remedy  all  our  difll- 
cultles.  Let  us  see  what  was  the  result,  llie  President  took 
charge  of  his  very  own  depression,  of  his  own  unemploimient. 
of  his  own  starvation.  He  proposed  his  own  remedies  for  tali 
own  diseases.  He  announced  he  would  not  stand  for  doles. 
By  his  own  acts  he  has  now  denied  work  to  men.  He  denied 
the  right  of  the  United  States  Oovemment  to  prevent  starva- 
tion. I  ask,  therefore,  when  a  man  is  denied  work  and  at 
the  same  time  denied  food,  what  la  he  to  do?  By  his  veto 
the  President  has  accepted  full  responsibility  for  himself  and 
his  party,  not  only  for  the  panic  and  depression  which  they 
at  least  permitted  to  come  about,  but  he  and  his  party  have 
also  accepted  full  responsibility  for  the  failure  to  remedy 
those  conditions.  Every  man  in  enforced  idleness  has  been 
denied  any  remedy  except  those  which  the  President  has 
suggested,  every  one  of  which  has  ignominously  failed. 
They  told  us  we  can  not  sell  bonds  to  put  men  to  work; 
that  the  United  States  was  broke;  that  we  had  no  credit 
left;  that  it  would  ruin  the  bond  market.  But  this  Congress 
at  the  behest  of  the  President  has  granted  to  the  Recon- 
struction Finance  Corporation  $4,000,000,000  of  the  people's 
credit  to  be  used  to  save  the  financial  Institutions  of  this 
country. 

If  $4,000,000,000  had  been  voted  last  December  or  January 
to  the  putting  of  men  to  work  what  a  different  story  there 
would  be  to  tell.  We  would  be  climbing  out  of  this  slough 
of  despond  all  along  the  line.  I  want  to  contrast  these  two 
plans.  The  latter,  which  I  proposed  upon  my  entrance  Into 
Congress,  and  for  which  I  have  stood  from  that  day  until 
this.  Because  I  see  clearly  that  only  by  putting  men  to  work 
can  they  buy  the  fanner's  produce.  Only  by  restoring  the 
commodity-price  level  can  the  farmers  of  this  country  hope 
to  pay  their  debts.  I  have  worked  to  tiring  about  these 
two  requirements  by  every  means  which  would  contribute  to 
these  ends,  in  cooperation  with  a  majority  of  this  House, 
but  have  been  overshadowed  by  the  threat  of  a  veto  of 
the  administration,  which,  more  than  any  other  administra- 
tion in  history,  proves  how  deeply  a  failure  of  government 
may  affect  the  people  of  it. 

This  President's  blU  may  be  a  Uttle  better  than  nothing, 
but  it  is  so  bad.  it  falls  so  far  short  of  the  requirements  to 
meet  this  unprecedented  condition,  that  every  man  here  to- 
day wiU,  before  the  next  three  months  have  passed,  regret 
down  deep  in  his  heart  that  this  body  has  failed  completely 
and  entirely  to  provide  the  work  that  we  should  have  pro- 
vided here  before  we  agreed  to  adjournment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

All  time  has  expired. 


Mr.  RAINEY.    Mr.  Chairman.   I  offer  an  amendment 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  ICr.  Raiwst:  On  pnige  9.  llzie 
6.  after  the  word  "  aec"  Insert  the  foUowlng :  "  and  under  the 
Reconstruction  Finance  Oorporatlon  act." 

Mr.  RAINEY.  May  I  ask  the  gentleman  from  Oregon  If 
we  can  agree  on  the  time? 

The  CHAIRMAN.  Under  the  rules  there  are  only  five 
minutes  on  the  side  allowed  for  debate  on  each  amendnaent. 

Bir.  RAINEY.    The  rule  is  satisfactory. 

Mr.  HAWLET.  Will  the  gentleman  agree  to  15  minutes 
on  the  side? 

Mr.  RAINEY.  The  rules  limit  debate  to  five  minutes  a 
side. 

Mr.  KVALE.  M^.  Chairman,  may  the  amendment  be 
again  reported? 

ttm  CHAIRMAN.  Without  objection,  the  CTerk  wUl 
again  report  the  amendment. 

The  Clerk  again  reported  the  amendment. 
*'    Mr.  RAINEY.    Mr.  Chairman,  it  will  hardly  be  necessary 
for  me  to  take  five  minutes  to  explain  this  amendment.    It 
affects  loans  hereafter  to  be  made. 

The  text  of  the  bill  requires  an  accounting,  a  statement 
only  as  to  loans  made  under  this  act.  The  object  of  the 
amendment  is  to  compel  the  filing  of  an  account  or  state- 
ment ot  k>ans  hereafter  made  under  the  original  Recon- 
struction Finance  Corporation  act  in  order  that  the  people 
of  the  United  States  who  may  possibly  sustain  losses  at 
some  time  In  the  future  on  account  of  the  operation  of  this 
act  may  know  what  becomes  of  their  money. 

The  charge  is  being  made  throughout  the  country  that 
$80,000,000  of  this  money  has  been  loaned  to  the  bank  of  a 
former  member  of  the  board  of  directors  of  the  Reconstruc- 
tion Finance  Corporation.  As  a  matter  of  fact,  my  infor- 
mation is  that  the  amount  was  only  $10,000,000,  although 
more  than  that  could  have  been  obtained  by  his  bank  if  it 
needed  it.  Now.  if  this  statement  were  made  it  would  re- 
lieve this  particular  bank  of  the  charge  of  having  obtained 
on  account  of  the  influence  of  its  presidoit  this  large 
amount  of  money. 

It  Ls  contended  as  to  future  loans,  made  to  small  banks 
throughout  the  country,  that  if  through  information  filed 
here  with  the  Clerk  of  the  House  of  Representatives  it  be- 
comes known  that  a  small  bank  has  twrrowed  $100,000,  It 
might  have  the  effect  of  making  a  run  on  that  bank.  I  do 
not  agree  with  this  statement  at  all. 

It  will  have  the  effect  of  showing  that  the  bank  Is  solvent 
and  can  borrow  because  banks  are  compelled  to  borrow 
on  adequate  security  under  this  act.  and  under  the  old  act. 
This  amendment  simply  broadens  the  accounting  require- 
ments In  order  that  the  people  may  be  fuUy  advised  as  to 
what  is  being  done  with  their  money — the  use  that  is  made 
of  it. 

Mr.  PARSONS.    Win  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  PARSONS.  If  future  loans  are  to  be  made  public 
why  should  not  the  same  ^equlremmt  apply  to  loans  that 
have  already  been  made? 

Mr.  RAINEY.  Maybe  it  should,  but  the  amendment  I  am 
requested  to  present  by  the  committee  only  covers  loans 
made  In  the  future. 

Mr.  PARSONS.  Why  should  It  not  also  cover  loans  that 
have  been  made? 

Mr.  RAINEY.  An  I  can  say  to  the  gentleman  Is  that  the 
amendment  does  not  cover  them. 

Mr.  STEAGALL.    WIU  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  STEAGALL.  The  situation  Is  that  under  the  original 
law  loans  were  not  required  to  be  published,  and  borrowers 
borrowed  with  this  understanding,  lliere  might  be— al- 
though I  do  not  think  there  are — instances  where  applicants 
would  not  want  it  known  and  who  might  not  have  appUed 
for  loans  had  they  known  the  facts  had  to  be  published. 

[Here  the  gavel  felL] 


Mr.  TREADWAY.  Mr.  Chairman,  a  parliamentary 
Inquiry. 

The  CHAIRMAN.     The  gentJeman  wlU  state  it. 

Mr.  TREADWAY.  How  much  time  Is  there  on  this 
amendment? 

The  CHAIRMAN.  Under  the  rules  there  are  five  minutes 
of  debate  on  each  side.  Hie  gentleman  from  niinato  has 
consumed  five  minutes. 

Mr.  TREADWAY.  Mr.  Chalrmaa.  I  ask  for  reoognltloo 
In  opposition  to  the  amendment. 

Mr.  Chairman,  the  amendment  offered  by  the  gentleman 
from  Illinois  is  directly  contrary  to  the  agreements  that 
have  been  entered  into  by  both  sides  on  this  rule  In  con- 
nection with  the  passage  and  early  aiH^roval  of  this  bUL 

It  Is  contrary  to  the  wishes  of  the  Treasury  Department 
that  this  amendment  be  adopted.  It  is  perfectly  fair  to 
state  that  the  amendment  is  b^ng  insisted  upon  by  the 
Speaker  of  this  House.  We  might  Just  as  weU  know  exactly 
where  we  stand. 

Mr.  McDUFFIE.    WUl  the  gentleman  yMd? 

Mr.  TREADWAY.    I  would  like  to  complete  my  statement. 

Mr.  McDUFFIE.  I  would  like  to  ask  the  gentlonan  if  the 
President  wiU  veto  the  bin  if  this  amendment  is  included. 

Mr.  TREADWAY.  I  have  nothing  to  say  as  to  that 
feature  of  it;  but  I  do  say  it  would  be  iU>solutely  destruc- 
tive of  the  banking  industry  of  this  country  to  adopt  this 
amendment.  No  bank  is  coming  to  the  Reconstruction 
Finance  Corporation  and  ask  for  a  loan  when  it  knows  its 
name  and  the  amount  borrowed  wlU  be  broadcast  over  the 
coimtry.  It  is  an  admission  of  weakness  on  the  part  of  a 
bank  to  do  that,  and  therefore  you  are  aiisolutely  tying  up 
the  proposition  and  spoiling  the  merits  of  the  loans  which 
banks  may  secure  under  the  broadening  of  the  base  of  this 
item. 

I  think  it  Is  a  vicious  amendmoit  that  ought  to  be 
voted  down.  It  ought  to  be  voted  down  not  only  on  its 
merits,  but  likewise  it  ought  to  be  voted  down  m  view  of  the 
fact  we  are  endeavoring  here  to-day  to  secure  a  bin  aiiso- 
lutely  in  harmony  with  the  wishes  of  the  administration. 
This  is  in  harmony  with  somebody  who  has  been  beaten  in 
his  efforts  in  the  past  and  it  win  cause  indefinite  runs  on 
banks. 

Mr.  SNELL.    WlU  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  SNELL.  Was  it  not  understood  that  we  were  going 
to  bring  this  biU  out  exactly  as  it  had  been  agreed  upon? 

Mr.  TREADWAY.  That  was  the  positive  understanding; 
it  was  the  absolute  understanding  of  the  Democratic  mem- 
bers of  the  Ways  and  Means  Committee;  and  it  was  the 
understanding  at  the  White  House  conference  In  which  the 
gentleman  from  Illinois  [Mr.  RaxnstI  participated  yester- 
day. I  venture  to  say  that  the  offering  of  this  amendment 
is  not  in  conformity  with  the  personal  wishes  of  the  gentle- 
man from  niinois. 

Mr.  SNELL.  I  had  that  understanding  no  later  than  this 
morning  and  tills  amendment  ought  to  be  beaten. 

Mr.  TREADWAY.  The  gentleman's  understanding  was 
with  the  Speaker  of  the  House,  who  is  now  trying  to  force 
this  down  our  throats. 

Mr.  PARSONS.    WlU  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  PARSONS.  Is  it  the  duty  of  the  Congress  of  the 
United  States  to  legislate  for  aU  the  people  of  the  couniij, 
or  for  a  few  people,  or,  in  this  instance,  for  one  man? 

Mr.  TREADWAY.  Yes;  but  it  is  not  our  duty  to  lesislate 
in  accordance  with  the  absolute  dictation  of  the  Tlce  prsst- 
dential  candidate. 

Mr.  PARSONS.    Nor  for  the  presidential  candidate  eithsr. 

Mr.  TREADWAY.  The  President  of  the  United  States  is 
in  authority.  The  other  man  wants  to  get  Uiere.  but  he  wlU 
not  get  there  through  these  methods.  Those  are  the  facts 
of  the  case,  and  this  wlU  come  back  home  to  the  American 
people. 

Mr.  PARSONS.    WiU  the  gentleman  yield  further? 

Mr.  TREADWAY.  If  the  gentleman  wlU  ask  a  sensihie 
question,  I  wilL 


■^ 


15230 


CONGRESSIONAL  RECORD— HOUSE 


July  13 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15231 


I 


'i 
? 


Mr.  PARSONS.  Is  the  President  as  much  of  an  anthority 
on  this  question  as  he  has  been  on  prosperity  for  the  last  two 
years? 

Mr.  TREADWAT.  Re  Is  an  authority  and  In  authority, 
and  he  will  exercise  that  authority.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.    The  gentleman  yields  back  one  minute. 

Mr.  CHENDBLOM  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  on  the  merits  of  this  amend- 
ment. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  RAINEY.    Mr.  Chairman.  I  object 

Mr.  CHINDBLOM.  Then,  Mr.  Chairman.  I  ask  recogni- 
tion for  the  one  minute  remaining. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  one 
minute. 

Mr.  CHINDBLOM  Mr.  Chairman,  this  provision  has  not 
been  In  any  bill  that  has  passed  either  the  House  or  the 
Senate  up  to  the  present  moment.  It  simply  means  this, 
so  far  as  the  banks  are  concerned:  Whenever  a  bank  wants 
a  loan  to  cover  its  assets  and  to  protect  its  depositors,  it 
will  be  heralded  throughout  the  locality  in  30  days  or  less 
thereafter  that  such  a  bank  has  found  it  necessary  to  ob- 
tain a  loan  from  the  Reconstruction  Finance  Corporation 
in  order  to  meet  its  obligations.  Tou  will  destroy  the  safety 
and  security  of  that  bank  if  you  permit  that  information 
to  become  immediately  public. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Illinois. 

The  question  was  taken;  and  the  Chair  being  in  doubt  the 
committee  divided  and  there  were — ayes  125,  noes  138. 

Mr.  RAINEY.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  RAiwrr  and  Mr.  HAWLrr. 

The  committee  again  divided  and  the  tellers  reported  that 
there  were  ayes.  158;  noes,  152. 

So  the  amendment  was  agreed  to. 

Mr.  MAPES.    Mr.  Chairman 

Mr.  RAINEY.  Mr.  Chairman,  I  offer  another  committee 
amendment. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Michigan  [Mr.  Mapes]  rise? 

Mr.  MAPES.     To  submit  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  it. 

Mr.  MAPES.  Title  m  of  the  bill  appropriates  $322,- 
224,000  for  the  construction  of  roads  and  trails,  and  for  the 
construction  of  certain  buildings,  and  for  other  purposes. 
My  information  is  that  $136,000,000  of  this  total  are  appro- 
priated unconditionally  for  the  construction  of  roads  and 
trails,  and  the  balance  of  the  appropriation,  or  $186,224.- 
000.  is  subject 

The  CHAIRMAN.  What  is  the  gentleman's  parliamen- 
tary inquiry? 

Mr.  MAPES.  I  am  coming  to  that.  If  the  Chair  win 
permit. 

The  balance  is  subject  to  ttie  condition  or  can  not  be 
expended  unless  the  Secretary  of  the  Treasury  certifies  to  the 
President  that  the  amount  necessary  for  such  expenditure  is 
available  or  can  be  obtained  without  interference  with  cur- 
rent financing  operations  of  the  Oovermnent.  I  desire  to 
ask  the  Chair  whether,  under  the  rule  imder  which  thu 
legislation  is  being  considered,  it  would  be  in  order  to  offer 
an  amendment  to  strike  out  the  language  on  pages  27  and 
28.  as  follows: 

Bzcept  ttM  amount  for  expenditure  under  panigrapb  (1)  or  (2) 
of  subaectlon  (a). 

So  that  if  the  amendment  should  be  adopted,  the  entire 
appropriation  carried  in  Title  m.  the  amoimt  appropriated 
for  roads  and  trails,  as  well  as  the  rest,  could  not  be  ex- 
pended unless  the  Secretary  of  the  Treasury  certifies  to  the 
President  that  the  amount  necessary  for  such  expenditure 
is  available  or  can  be  obtained  without  interference  with 
current  financing  operations  of  the  Government. 


The  CHAIRMAN.  No  amendment,  under  the  rule,  can 
be  offered  except  by  direction  of  the  Committee  on  Ways  and 
Means,  nils  is  the  express  language  of  the  rule  under 
which  we  are  operating. 

Mr.  MAPES.  So  the  Chair  holds  that  I  could  not.  under 
the  rule,  offer  such  an  amendment. 

The  CHAIRMAN.    The  Chair  so  holds. 

Mr.  RAINEY.  Mr.  Chairman,  I  offer  another  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Rahtbt:  Pmge  9.  line  8.  after  the  word 
"amount,"  insert  the  foUowlng:  "and  rate  of  Interest." 

Mr.  RAINEY.  Mr.  Chairman,  the  amendment  is  perfectly 
simple.  It  carries  out  the  subject  matter  of  the  first  amend- 
ment and  is  really  a  part  of  it,  so  that  when  the  statement 
is  filed  with  the  Clerk  of  the  House  of  Representatives  it 
will  show  not  only  the  amount  of  the  loans  and  the  names 
of  the  borrowers,  but  the  rate  of  interest  the  borrowers  are 
required  to  pay.  This  is  all  there  is  to  the  amendment  and 
Is  all  the  explanation  I  desire  to  make. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  ris»  in  opposition  to 
the  amendment. 

Mr.  Chairman,  there  was  no  real  difference  of  opinim 
tn  the  committee  in  regard  to  this  particular  amendment. 
It  adds  the  item  of  interest  to  the  matters  that  may  be 
published  imder  the  provision  of  the  section  as  now 
amended,  and  may  not  itself  be  subject  to  much  objection. 
However,  I  again  want  to  call  attention  to  the  danger  and 
the  peril  which  is  involved  to  all  banking  institutions,  and 
particularly  to  the  small  banks,  in  the  amendment  that  has 
just  been  adopted. 

When  it  is  published  to  the  world  that  a  bank  has  pledged 
all  of  its  available,  good  assets,  all  of  its  first-class  securities, 
to  secure  a  loan  from  the  Reconstruction  Finance  Corpora- 
tion to  secure  a  loan,  which  loan  will  necessarily  cover  only 
a  part  of  the  deposits  in  the  bank,  you  have  started  a  run 
upon  that  bank  the  moment  such  information  is  given  to 
the  pubUc. 

Mr.  BLACK.    Win  the  gentleman  yield? 

Mr.  CHINDBLOM.    Yea;  I  yield. 

Mr.  BLACK.  Did  the  publicity  attending  the  loan  to  the 
Dawes  bank  have  an  iU  effect  on  the  bank? 

Mr.  CHINDBLOM.  I  will  say  to  the  gentleman  that  that 
bank  obtained  sufficient  money  and  sufficient  credit  to 
cover  every  dollar  of  its  deposits.  That  bank  was  unusually 
well  situated. 

Mr.  BLACK.  It  received  much  publicity,  and  the  pub- 
licity about  that  loan  did  not  do  any  harm. 

Mr.  CHINDBLOM  No  ordinary  bank  can  get  a  sufficient 
loan  from  the  Reconstruction  Finance  Corporation  or  from 
any  clearing  house  or  any  association  of  banks  to  cover  all 
of  its  deposits. 

Mr.  STEVKNSON.    Will  the  gentleman  jrleld? 

Mr.  CHINDBLOM.    I  am  sorry,  but  I  can  not  jrield  now. 

I  repeat  that  when  the  loan  is  made  to  a  bank  it  will  be 
only  for  a  part  of  the  deposits,  and  its  best  assets,  its 
Uquid  secinitieB.  will  all  go  to  the  Reconstruction  Finance 
Corporation,  and  all  of  the  depositors  of  the  bank  and  all 
of  its  creditors  will  have  notice  that  these  securities  have 
been  hypothecated,  and  that  so  far  as  their  claims  are  con- 
cerned they  tiave  been  relegated  to  what  sometimes  is  called 
"  the  cats  and  dogs "  of  securities,  which  accumulate  in 
almost  every  financial  institution  in  the  course  of  years. 

I  want  to  warn  the  House  that  this  matter  is  of  such 
peril  that  we  are  endangering  every  financial  institution 
that  may  be  compelled  to  seek  a  loan. 

Why  is  it  that  the  banks  up  to  this  time  have  not  availed 
themselves,  as  we  expected,  of  the  facilities  of  the  Recon- 
struction Finance  Corporation?  Simply  because  they  did 
not  want  to  disclose  and  let  it  be  known,  even  through 
rumor,  that  they  had  been  compelled  to  go  to  the  Recon- 
8tructi<xi  Finance  Corporation  for  help.  In  the  original 
act  creating  the  Reconstruction  Finance  Corporation  it  is 
provided  that  the  board  every  three  months  shall  make  a 
complete  report  of  the  aggregate  loans  to  each  of  the  classes 


of  boiiowwB  and  tha  number  of  barrowers  hi  each  dasa. 
but  there  Is  no  provisian  requiring  the  giving  of  the  name  of 
ttie  bank,  the  amount  of  money  that  has  been  lent  to  ft 
particular  bank,  and  aU  the  other  incidental  details  In 
regard  to  it. 

"mis  is  the  first  time  that  such  a  provision  comes  into 
this  legislation  by  any  leglslatiTe  action.  It  did  occur  io 
the  original  Wagner  amendment,  which  was  before  the  Sen- 
ate yesterday  afternoon,  but  the  Senator  himself  took  tt 
out  of  the  proposal  which  he  offered  as  an  amendment  to 
the  home  loan  bank  bill  yesterday.  It  was  not  in  the  orig- 
inal conference  report.  It  was  not  in  the  original  Gamer 
bill  and  it  was  not  in  the  original  Wagner  bill.  It  was  not 
in  the  bill  Introduced  yesterday  by  the  gentleman  from 
niinots  [Mr.  Raxkxt].  which  had  the  approval  of  all  inter- 
ested parties.  We  are  embarking  to-day,  after  a  few  min- 
utes of  discussion  16  the  Committee  on  Ways  and  Means 

^  Mr.  CROWE.    Will  the  gentleman  yield? 

Bfr.  CHINDBLOM.    No;  I  can  not  yield. 

We  2ixe  embarking  to-day.  after  a  brief  diacussion  of  10 
m^nnt^Mi  on  this  floor 

Mr.  CROWE.     Every  bank  publishes  a  statement. 

Mr.  CHINDBLOM.  Every  bank  publishes  a  statement, 
yes;  but  it  does  not  publish  the  fact  that  the  bank  has  gone 
to  thia  extraordinary  institution,  the  Reconstruction 
Finance  Corporation,  for  the  purpose  of  protecting  its  sta- 
bility, its  security,  and  its  very  existence. 

Mr.  Chairman,  the  requirement  for  monthly  reports  of 
the  Reconstruction  Finance  Corporation  as  to  its  operations 
under  the  pending  bill  does  not  have  the  objections  I  am 
urging  to  the  extension  of  this  requirement  to  the  original 
purposes  and  operations  of  the  corporation.  The  pending 
bill  provides  for  loans  in  the  aid  of  emplosrment  and  not 
(or  the  purpose  of  protecting  and  maintaining  the  general 
erodlt  structure  of  the  Nation,  as  does  the  original  act.  In 
Its  very  nature,  a  loan  designed  to  strengthen  a  purely 
financial  Institution  should  not  be  used  to  disclose  the  weak- 
ness or  vulnerability  of  such  an  institution.  If  a  banking 
institution  is  to  be  subjected  to  such  a  disclosure,  the  loan 
or  assistance  given  it  should  be  sufficient  to  cover  its  total 
liabihtles.  or  at  least  every  hazard  of  extraordinary  with- 
drawals of  its  deposits.  We  must  not  use  an  agency  cre- 
ated for  relief  and  stabilization  in  a  way  to  cause  new  dis- 
order and  catastrophe. 

Mr.  RAINEY.  Mr.  Chairman.  I  beheve  I  have  two  mtn- 
utea  remaining. 

Mr.  STAFFORD.  Mr.  Chairman,  I  raise  the  question  of 
order  that  a  Member,  under  the  5 -minute  rule  of  the  House, 
can  not  have  recognition  on  two  different  occasions  on  the 
nime  amendment.  The  gentleman  has  been  recognized  and 
jrielded  the  floor  and  did  not  reserve  his  time. 

The  regular  order  was  demanded. 

Mr.  STAFFORD.  I  am  discussing  the  rules  of  the  Houae. 
and  I  am  discussing  the  regular  order.  It  would  have  beoi 
the  privilege  of  the  gentleman  from  Illinois  after  one  minute 
of  dlBcussioii  to  have  closed  debate,  and  if  the  committea 
had  voted  the  matter  up  that  would  have  been  sufficient. 
The  gentleman  can  not  now  ask  recognition  a  second  timt 
under  the  rules,  because  he  has  been  recognized  once. 

The  CHAIRMAN.  The  Chair  holds  that  the  point  of  tha 
gentleman  from  Wisconsin  is  weU  taken. 

Mr.  STEVENSON.  Mr.  Chairman.  I  move  to  strike  oat 
the  last  word. 

Mr.  STAFFORD.  BCr.  Chairman.  I  make  the  point  of 
order  that  that  motion  is  not  in  order  undex  the  rule. 

The  CHAIRMAN.  That  motion  is  not  in  order  under  the 
rule. 

Mr.  STEVENSON.  &ir.  Chairman,  I  ask  unanimous  eon- 
sent  to  proceed  for  one  minute. 

Mr.  DE  PRIEST.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  All  time  has  expired.  The  question  Is 
on  the  amendment  offered  by  the  gentleman  from  niinola. 

The  question  was  taken:  and  on  a  division  (demanded  toy 
Mr.  RAiifrr) .  there  were  153  ayes  and  138  noes. 

So  the  amendment  was  agreed  to. 


The  CHAIRMAN.    Under  ttw  rule  tha  eommlttee 
automatically. 

Accordingly  the  committee  rose;  and  the  Speaker  haying 
resumed  the  chair.  Mr.  TAYLOt  of  Colorado,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  committee  had  had  under  con.<sideratlon 
the  bill  H.  R.  12946.  and.  pursuant  to  House  Resolution  275, 
he  reported  the  bill  back  to  the  House  with  two  amendments 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  Is 
ordered.    Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  HAWLEY.  I  demand  a  separate  vote  on  the  amend- 
ment to  page  9.  line  6.  reading: 

And  imder  the  Reconstruction  Finance  Oorfxiratlon  act. 

The  SPEAEIER.    The  Clerk  will  report  the  amendment. 
The  Clerk  read  as  follows: 

Page  9,  line  6.  after  the  word  "  section."  Inaert  the  foUowlng: 
"  and  under  the  Reconstruction  Finance  CorptMratton  act." 

The  SPEAKER.  The  gentleman  from  Oregon  demands 
the  yeas  and  nays. 

The  y^as  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  170.  nays 
109.  answered  "  present  "  2,  not  voting  90,  as  follows: 
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Allgood 

Almon 

Amlle 

Arnold 

Ayres 

Barton 

Black 

Bland 

Boehne 

Boland 

Brlgss 

Browning 

Brunner 

Burch 

Byms 

Cannon 

Garden 

Carley 

Cart  Wright 

Celler 

Chapman 

Chavez 

Chrlstgau 

Clark.  N.  C. 

Cochran,  lie. 

Cole.  Md. 

Collier 

CoUlns 

Condon 

Connery 

Cooper.  Tena. 

Cox 

Croes 

Croeeer 

Crowe 

Crump 

CuUen 

Delaney 

DeRouen 

Dickinson 

Otcksteln 

Dlea 

Dietrich 


Adklni 

Aldrlch 

AUen 

AndreeeB 

Andrew,  Mass. 

Andrew*.  N.  T. 

Arente 

Au(  der  HMde 

Bacharach 

Barhmann 

Bacon 

Baldrtge 

Barbour 

Beedy 

BoUean 

Bolton 

Bowman 

Britten 

Brumm 

Buckbee 

Burdlck 

BurtoMB 

Butler 

CampbeU.Pa. 


Disney 

Domlnlck 

Dougbton 

Douglass, '. 

Doxey 

Drewry 

Driver 

Ellzey 

Fleslnger 

Flshbume 

Pitzpatnck 

Flannagan 

Oambrlll 

Oarrett 

Qavagan 

Goldsborough 

Oranfleld 

Oreen 

Gregory 

OrUBn 

Orlswold 

Raines 

Hall.  MlM. 

Hancock,  N.  O. 

Hare 

Hart 

Hill.  Ala. 

Hill.  Wadi. 

Bomor 

Howard 

HtiddlestOB 

Jaoobeen 

James 

Jeffers 

Johnson.  Mo. 

Johnson,  Okla. 

Johnson,  Tex. 

Jones 

Karch 

Keller. 

Kelly,  m. 

Kemp 

Kleberc 


Kuns 

Kvale 

LaQuardla 

Lambeth 

lAmneck 

Lankford,  Oa. 

Larrabee 

Lea 

Lewis 

Uchtenwalnar 

lilndsay 

Lonersaa 

Lozier 

Ludlow 

McCormack 

McDuffle 

McFadden 

HcMUlaa 

McSwain 

Major 

Maloney 


MUllcaa 

Mobley 

Montet 

Morehead 

Nelson,  Mo. 

Norton,  Nebr. 

Norton,  M.  J. 

O'Connor 

Oltyer.  Ala. 

Overton 

Owen 

Palmlsaiio 

Parker,  Oa. 

Parsons 

Pstman 

Patterson 

Person 

Pettengm 

Polk 

Pov 

Plan 
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Carter.  Calif . 

Carter,  Wyo. 

Cavlcchla 

Chase 

ChlndMora 

Chrlstophersoa 

Claffue 

Clancy 

Olarkc.  N.  T. 

Cochran.  Pa. 

Ooie.  Iowa 

Cotton 

Connolly 

Cooke 

Cooper,  Obto 

Coyle 

Crall 

Crowther 

Culkln 

Curry 

DalUncer 


DougUt.  Arts. 

DoweU 

Dyer 

M»Um,Oaio. 

Baton.  N.  J. 

Xn^brlgat 

■rk 


Ralney 

Ramspe^ 

Rankin 

ReUly 

Rudd 

Babath 

Banders,  Tex. 

Schneider 

SchuetB 

BhallenberBcr 

Shannon 

Smith.  Vh. 

Smith,  W.  Va. 

Somers.  N.  T. 

Spence 

SteaaaU 

Stevenaoa 

Stewart 

SuUtran.  N.  T. 

Sxminers.  Tex. 

Sutphin 

Sweeney 

Swing 

Tarver 

Taylor,  Colo. 

Tlemey 

TTndcTWDod 

Vinson.  1^. 

Warren 

Weaver 

Weet 

WhltttngtoB 

Wmiaffls.MD. 

Wilson 

Wlnco 

Wlthrow 

Wood,aa. 

Woodrum 

Ton 

TheSpeakMT 


Hartm 
Haxigwn 
Bawley 


Hoch 

Ho«K.  Ind- 
Bogs.  W.  Va. 
■oSday 


Byaiia.Cal«. 
Fish 


Davenport 
DePrlesI 


Pree 

PTench 

Oarber 

Olhsoa 

OUrord 

Oolder 

GOSB 

Ouyar 

Hadley 

Ball.m. 

HaU.N.Dak. 

Hancock.  M.  T. 

Hardy 


Hooper 
Bopt 


Borr 

lliu— tni.  Pel. 

HtiU.  Mortoo  O. 

HuU.WUlUmB. 

Jenkins 

Jolmaon.  8.  Dak. 

Jobason.  Wash. 

Kadlna 


KeUy.Pa. 


J! 
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KUam 

mnmrA 

0ecar 

nBkham 

Knutaon 

Ifoore.  Ohio 

Selberllnc 

Tread  way 

Kopp 

Ifouaer 

SelTlg 

Waaon 

Kurts 

Murphy 

Bbott 

Watson 

Lambcrtatm 

Ntlaon.  Me. 

Blmmocw 

Welch 

Leavitt 

NlMtrinshaus 

Smith.  Idaho 

White 

I.ehlb«ch 

Nolan 

SneU 

Whitley 

Loofbourow 

Parkw.  n.  T. 

Snow 

Wlgglesworth 

Luc« 

Perklna 

Sparks 

Wllllamaon 

McCllntock.  Ohio  Plttcnger 

Stafford 

Woloott 

ificOucin 

Pratt.  Ruth 

Wolfendea 

ICcLaucIilln 

Pumell 

Stronc,  Pa. 

Wolvertoa 

lIcLeod 

Bamaeyer 

Stull 

Wood.lnd. 

IdajM 

Banaley 

Summers,  Wash. 

Woodruff 

Macnuty 

Reed.  M.  T. 

Swanaon 

Wyant 

llazUoT* 

Rlcta 

Taber 

Tates 

M«pes 

Roblnaon 

Temple 

kUrtln.  lUn. 

Rogers.  liaM. 

Thurston 

ItflnhniMr  ■ 

Bchafer 

Tlmberlaka 

ANSWERED 

"  PRESENT  " — a 

Campbell.  Iowa 

GUchrlst 

KOT  VOTINO— 00 

Al>em«ttay 

Femandca 

Larsen 

Romjue 

BaiikhttMl 

Plnley 

Llnthlcum 

Banders.  M.  T. 

Beam 

Prear 

Lovette 

^P(^Hn 

BmA 

Freeman 

UeCUntle.  Okla. 

Shrere 

nanton 

Fulbrl«b« 

McKeown 

StroTlcb 

Bloom 

Puller 

IfcReyaolds 

Stalker 

Bohn 

Fulmar 

Mansfield 

Stokes 

Boyl&n 

OaaqvM 

Martin.  Oref . 

Sullivan.  Pa. 

Brand.  Oa. 

OUbwt 

u»r 

Swank 

Brand.  Oblo 

Olllen 

tamer 

Swlck 

Bucliftn&n 

Glover 

Mltchen 

Taylor.  Tenn. 

BuiWtnUa 

Good  win 

Montague 

Thatcbar 

Busby 

Greenwood 

Moore.  Ky. 

TbomMoa 

Cabl« 

Harlan 

Nelson.  Wis. 

Tllann 

Canflpld 

Haatlnga 

Oliver,  N.  T. 

Tucker 

Gary 

Igoe 

Parks 

Turpln 

Chlperfleld 

Johnaon.  m. 

Partridge 

Underbill 

Coral  n« 

Kennedy 

Peavey 

Vinson.  Qa. 

Crisp 

Kerr 

Pratt.  Baroourt  J 

.Weeks 

Da  via 

Bagon 

Williams.  Tex. 

Doutrlcb 

KnUBn 

Raybum 

Wright 

Drane 

lAnham 

Reld.  m. 

Xrans.  Mont. 

Lankford.  Va. 

Rogers.  N.B. 

So  the  amendment  was  agreed  to. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr.  CampbeU  of  Iowa  (for)  with  Mr.  Chlperfleld  (against). 

Mr.  Harlan  (for)    with  Mr.  Stalker  (against). 

Mr.  Sandlln  (for)   with  Mr.  Partridge  (against). 

Mr.  Raybum  (for)  with  Mr.  Lankford  of  Virginia  (against). 

Mr.  Bankhcad   (for)   with  Mr.  Goodwin  (against). 

Mr.  Canfleld  (for)   with  Mr.  Sanders  of  New  York  (against). 

Mr.  Hastings  (for)   with  Mr.  Thatcher  (against). 

Mr.  Pemandes  (for)  with  Mr.  Ketcham  (against). 

Mr.  Bloom  (for)  with  Mr.  Plnley  (against). 

Mr.  DavU  (for)   with  Mr.  Beck  (against). 

Mr.  Bvans  of  Montana  (for)   with  Mr.  Reld  of  XlliuoU  (against). 

Mr.  Greenwood  (for)   with  Mr.  Cable  (against). 

Mr.  Gilchrist  (for)   with  Mr.  UnderhUl  (against). 

Mr.  KnUBn  (for)    with  Mr.  Freeman   (against). 

Mr.  MeCllntlc  of  Oklahoma  (for)   with  Mr.  Tllson   (against). 

Mr.  McKeown  (for)  with  Mr.  Johnson  of  Illinois  (against). 

Mr.  Boylan  (for)   with  Mr.  Shreva  (against). 

Mr.  SlroTlch   (for)   with  Mr  Bohn   (against). 

Mr.  OUvar  of  New  York  (for)   with  Mr.  Pratt  (against). 

Mr.  Isnham  (for)  with  Mr.  Doutrlch  (against). 

Mr    Beam  (for)   with  Mr.  LovKte  (against). 

Mr.  Kennedy  (for)   with  Mr.  Stokea  (against). 

Mr.  Gaaque  (for)    with  Mr.  Turpln  (against). 

Mr.  GiUen  (for)   with  Mr.  Swlok  (against). 

Mr    Unthloum  (for)   with  Mr    Weeka  (against). 

Mr.  Ragon  (for)  with  Mr.  SuUlvan  of  Pennsylvania  (against). 

Mr.  Parks  (for)  with  Mr.  Brand  of  Ohio  (against). 

Until  further  notice: 

Mr.  Coming  with  Mr.  Frear. 

Mr.  Mansfield  with  Mr.  Nelson  at  Wisconsin. 

Mr.  OIoTer  with  Mr.  Peavey. 

Mr.  Thomason  with  Mr.  Taylor  of  Tenneasaa. 

Mr.  GILCHRIST.  Mr.  Speaker.  I  have  a  pair  with  the 
gentleman  from  Massachusett*  [Mr.  UNDKRHn.L].  so  I  with- 
draw my  vote  of  "  aye  "  and  answer  "  present." 

Mr.  TEBAPLE.  Mr.  Speaker,  my  colleague.  Mr.  Tttspin.  Is 
absent  on  account  of  illness.    If  here,  he  woiild  vote  "  no." 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker,  I  am  paired  with 
the  gentleman  from  TlUnois.  Mr.  CHiPkanxu).  I  therefore 
withdraw  my  vote  of  "  aye  •*  and  answer  "  present." 

The  SPEAKER.    On  this  vote  the  yeas  are  169  and  the 
nays  169.    The  Chair  votes  "  aye."  and  the  amendment  la 
to.     [Applause.] 

SNELL.    Mr.  Speaker.  I  ask  for  a  recapltiilatlon  of 
the  vote. 


The  SPEAKER.  TtiB  gentleman  from  New  Tort:  a^a  for 
a  recapitulation  of  the  vote.  That  question  is  entirely  within 
the  discretion  of  the  Chair.  The  Chair  believes,  however,  in 
the  interest  of  fairness  and  correctness  the  vote  ought  to  be 
recapitulated.  Tlierefore  he  will  order  a  recapitulation  of 
the  vote. 

The  Clerk  recapitulated  the  vote. 

"nie  SPEAKER,    llie  question  Is  on  agreeing  to  the  other 

amendment. 

Ilie  amendment  was  agreed  to. 

The  SPEAKER.  The  question  Is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Tlie  SPEAKER.    The  question  is  on  the  passage  of  the  bilL 

Mr.  HAWLEY.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

Mr.  FISH.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
nays. 

The  yeas  and  nay  were  ordered. 

The  question  was  taken;  and  there  were— yeas  296,  nays 
46,  not  voting  88,  as  follows: 
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Adklns 

Aldrlch 

Allgood 

Almon 

Amlle 

Andreaen 

Andrew. : 

Andrews.  M.  Y. 

Arenta 

Arnold 

Auf  der  Held* 

Ayres 

Bacharach 

Warhmann 

Bacon 

Baldrlga 

Barbour 

Barton 

Beedy 

Black 

Bland 

Boehne 

BoUeau 

Boland 

Bolton 

Bowman 

Brlggs 

Britten 

Brumm 

Brunn^ 

Buckbaa 

Burch 

Bxirdlck 

Burtneas 

Butler 

Byras 

Campbell,  Iowa 

CampbeU.  Pa. 

Cannon 

Garden 

Oar  ley 

Carter,  Calif . 

Carter.  Wye 

OaTlcchla 

OaUar 

Chapman 

Chase 

Chaves 

Chlndblom 

Chrlstgau 

Chrlstopheraon 

Clague 

Clancy 

Clark.  N.  O. 

Clarke.  N.  Y. 

Cochran.  Mo. 

Cochran.  Pa. 

Cole,  Iowa 

Co*e.  MO. 

Collier 

OoUlns 

Colton 

Condon 

Oonnery 

Connolly 

Cooke 

Ooopar.  Ohio 

Cooper.  Tena. 

Ooyle 

CraU 


Crowe 

Crowthsr 

Criunp 

Culkln 

CuUen 

Curry 

Dalllnger 

Darrow 

Davenport 

Delaney 

De  Priest 

DeBouen 

Dlcklnsoa 

Dlcksteln 

Dleterlch 

Doughton 

Douglas.  ArtL 

Douglass.  Mass 

DoweU 

Drewry 

Drivar 

Dyer 

Baton.  Colo. 

Baton.  N.  J. 

Xnglebrlght 

Krk 

Bstep 

Brans.  CaUX. 

Flesinger 

Fish 

Flahbume 

Fltzpatrlck 

Flannagaa 

Foss 

Free 

Oambnu 

Oarber 

Garrett 

Gavagaa 

Gibson 

GifTord 

GUchrlst 

Golder 

Goldsborougli 

Goodwin 

Goes 

Granfltfd 

Gregory 

GriiBn 

Guycr 

Hadley 


Hopkins  01lT« 

Homor  Orerton 

Horr  Owen 

Hoviston.  Del.  Palmlsano 

Huddleaton  Parker.  N.  Y. 

Hxill.  Morton  D.  Patterson 

Bull.  WUllam  X.  Perkins 

Jacobaen  Person 

James  PettcngUl 

JeSers  Plttenger 

Jenkins  Pou 

Johnson.  Mo.  Prall 

Johnson.  C^la.  Pratt,  Ruta 

Johnson.  S.  Dak.  Pumall 

Johnson.  Wash.  Bainey 

Karting  Bamscyer 

Kahn  Bamiqwck 

Karch  Ransley 

Kelly,  m.  Bawl.  N.  T. 

KsUy,  Pa.  BeUly 

Kamp  Rich 

Kendall  Bobinaon 

Kleberg  Budd 

Knutaon  Sabath 

Kopp  Bchafer 

Kuna  BchneidV 

Kurta  Seger 

Kvato  Selberling 

LaGuardla  BelTlg 

Lambertaoa  Shannon 

Lambeth  Shott 

I^mnack  Sinclair 

Larrabaa  Smith.  Idabs 

Lea  Smith.  Va. 

LieaTltt  Smith.  W.  Va. 

Lehlbach  SnaD 

LewU  Snow 

Lichtenwrnlssr  Somers.  R.  Y. 

Undsay  Spence 

lionergan  Stafford 

Loofbourow  SteagaU 

Losler  Stewart 

Luce  Strong. : 

Ludlow  Strong.  Pa. 

McClliitock.  Ohio  stull 


McCormaok 
McDuflto 

McLeod 
McMillan 


Ball.  m. 
Hall.  Miss. 
Hall.  N.  Dak. 
Hancock.  N.  Y. 
Hancock.  W.  O. 
Hardy 
Harlan 
Hartley 
Baugea 
Bawley 


mu.  Ala. 
Hill.  Wash. 
Hogg.  Ind. 
Hogg.  W.  Va. 
Hnladay 
HoUistar 
Bolmas 
Boopar 


Magrady 

Major 

Malooey 

Manlova 

Martin.: 

Martin.  Orag. 

Mead 

Mlchener 

MUlard 

Montet 

Moore.  Ohio 

Mouser 

Murphy 

Nelson.  Mb. 

NeIaon.Mo. 

Miedrlntfiaus 

Ifolan 

Norton.  N.  J. 


SulIlTan.  N.  T. 

Stmunera.  Wash. 

Sutphln 

Swanson 

Sweeney 

Swing 

Taylor,  Colo. 

Temple 

Thurston 

Tlamey 

Tlmberlaka 

Tlnkham. 

Traadway 

Underwood 

Vinson.  Kj. 

Warren 

Watson 

Weaver 

Welch 

West 

White 

Whitley 

Wlgglesworth 

WUliams.  Mo. 


WUaoa 

Wotoott 

Wood.  Ind. 

Wyaat 

Wingo 

Wolfendea 

Woodruff 

Yatas 

Wlthrow 

Wolv«r«oa 

Woodruns 

T<Hk 

IIATB--M 

Allen 

Green 

McOugln 

Shallenbertsr 

Orlawdd 

McSwain 

Blmmnna 

Bnl  winkle 

Hare 

Mapes 

Sparks 

Cartwrigbt 

Hart 

Mobley 

Cm 

Hoeh 

linrehsad 

8umnerB.T«L 

crosa 

Hope 

Norton.  Nebr. 

Taber 

Dies 

Howard 

Parker.  Oa. 

Tarver 

Dtsney 

Johnson.  Tea. 

Parsons 

Wason 

Domlnlck 

Jones 

Patman 

Whittlngton 

Dozey 

Keller 

Polk 

WteMLOa. 

Blaey 

Lankford.  Oa. 

Rankin 

FtancB 

McPaddan 

Bandars.  Tex. 
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Aberaethy 

Femandes 

Llnthlcum 

Bom^M 

Bankhead 

Finley 

Lovette 

Sanders,  N.  Y. 

Beam 

Frear 

McClinUc  Okla. 

R^wrtllw 

Beck 

Freeman 

McKeown 

Schueta 

Btantoa 

Fulbri^t 

McReynolds 

Shreve 

Fuller 

Man^WHld 

Sirovlch 

Bohn 

Fulmer 

May 

Stalker 

Boylan 

Oasqxie 

MUler 

Stokes 

Brand.  Oa. 

GUbert 

Mitchell 

Sullivan.  Pa. 

Brand.  Ohio 

GiUen 

MUligan 

Swank 

Buchanan 

OlnvAP 

Montague 
Moore.  Ky. 

Swick 

Busby 

Greenwood 

Taylor.  Tena. 

Cable 

Nelson.  Wla. 

Thatcher 

Canfleld 

Igoe 

OUver.  N.  T. 

Cary 

Johnson,  m. 

Parka 

Tllson 

Chlperfleld 

Kennedy 

Partndgs 

Tucker 

Coming 

Kerr 

Peavey 

Turpln 

Crisp 

Ketcham 

Pratt,  Haroonrt  J 

.  UnderhOl 

Davis 

Knlfln 

Vinson.  Oa. 

Doutrlch 

Raybum 

Weeks 

Drane 

Lankford.  Va. 

Reld,  m. 

WUliams,  Tex. 

BvanB,lIimt. 

Larasn 

BoearB,N.H. 

wnght 

Bo  the  bill  was  passed. 

The  Clerk  announced  the  foDowlng  pairs: 

General  pairs: 

Mr.  Sandlln  with  Mr.  Partridge. 

Mr.  Raybum  wtth  Mr.  Lankford  of  Virginia. 

Mr.  nankhead  with  Mr.  Chlperfleld 

Mr.  Canfleld  with  Mr.  Sanders  of  New  York. 

Mr.  Hastings  with  Mr.  Thatcher. 

Mr.  Pemanrtea  with  Mr.  Ketfhsm, 

Mr.  Bloom  with  Mr.  Flnlay. 

Mr    Davis  with  Mr.  Beck. 

Mr.  Bvans  of  Montana  with  Ur.  field  of  DUaola. 

Mr.  Oreaawood  wtth  Mr.  Cable. 

Mr.  wwtiHn  with  Mr.  Freamao. 

Mr.  MeCllntlc  of  Oklahoma  with  Mr.  TUson. 

Mr.  McKeown  with  Mr.  J(Anson  of  IlllBols. 

Mr.  Boylan  with  Mr.  Shreve. 

Mr.  Sirovlch  with  Mr.  Bohn. 

Mr.  Oliver  of  New  York  with  Mr.  Pratt. 

Mr.  Ijinham  with  Mr.  Doutrlch. 

Mr.  Beam  with  Mr.  Lovette. 

Mr.  Kennedy  with  Mr.  Stokes. 

Mr.  Oasque  with  Mr.  Turpln. 

Mr.  OlUen  wtth  Mr.  Swlck. 

Mr.  Llnthlcum  with  Mr.  Weeks. 

Mr.  Etagon  with  Mr.  SxilUvan  of  Pennsylvania. 

Mr.  Parks  with  Mr.  Brand  of  Ohio. 

Mr.  Coming  with  Mr.  Frear. 

Mr.  Mansfield  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Glover  with  Mr.  Peavey. 

Mr.  Thotnason  wtth  Mr.  Taylor  of  Tenneasse. 

Mr.  Vinson  of  Geor^  with  Mr.  Stalker. 

Mr.  Crisp  wtth  Mr.  nndethtll. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  the  gentleman 
from  Indiana,  Mr.  Canvxxld,  is  unavoidably  absent.  I  am 
authorized  to  state  that  if  he  were  present  he  would  vote 
"yea." 

Mr.  BLAND.  Mr.  Speaker,  my  colleague,  Mr.  MoirrAavB. 
Is  absent  on  official  business.  If  present,  he  would  vote 
-yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Radcxy,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 


FOaXHXX  MKSSAGZ  FROM  THK  SXXATK 

A  further  mesnce  from  the  Senate  by  Mr.  Crockett,  its 
Chief  Clerk,  azukouDced  that  the  Senate  had  passed*  with 
amendments  in  which  the  concurrence  of  the  House  Is  re- 
quested, a  bill  of  the  House  of  the  following  title: 

H.  R.  9642,  an  act  to  authorise  sapplemental  ai^troprla- 
tions  for  emergency  highway  construction,  with  a  view  to 
increasing  employment. 

The  measage  also  announced  that  the  Senate  recedes  from 
Its  amendment  No.  32  to  the  bilKH.  R 11897)  making  aivro- 
priaUoos  for  tbe  military  and  nonmiUtary  aetiyiUes  of  the 


War  Department  for  the  fiscal  year  ending  June  M.  19», 
and  for  other  purposes,  and  agrees  to  the  amendments  of 
the  House  to  the  amendments  of  the  Senate  Noa.  54.  60,  62, 
80,  and  87  to  said  bilL 

Tlie  message  also  announced  that,  pursuant  to  the  pr»* 
vlsicm  of  House  Concurrent  Rescdution  No.  26.  to  establish  a 
commission  to  be  known  as  the  United  States  Roanoks 
Colony  Commission  to  report  a  plan  and  program  for  tlM 
celebration  in  1934  of  the  three 'htmdred  and  fiftieth  anni- 
versary of  the  birth  of  English-speaking  clvillzaticm  in 
America  on  Roanoke  Island,  N.  C^  the  Vice  Presidoit  ap- 
pointed Mr.  Robinson  of  Arkansas.  Mr.  Mosn.  and  Mr. 
Hawbs  members  of  said  commission  on  the  part  of  the 
Senate. 

BMXBQXNCY  HICHWAT   OONSTkUCTlOB 

The  SPEAKER.  The  Chair  asks  the  attention  of  tlM 
House,  and  particularly  the  genUeman  from  New  York  [Mr. 
SsTKLL]  and  the  gentl^nan  from  Illinois  [Mr.  RainktI.  The 
Chair  Is  advised  on  what  he  thinks  Is  the  best  authority 
that  the  Senators  who  carry  with  them  the  leadership  la 
the  Senate  say  that  the  quickest  way  by  which  they  can 
consider  the  relief  bill  Just  passed  under  their  rules  would 
be  for  the  House  to  consider  at  the  presoit  time  the  original 
Almon  House  roads  bill  (H.  R.  9642).  which  has  come  to 
the  House  with  a  Senate  amendment,  and  concur  in  tbS 
Senate  amendment  with  an  amezMlment  attaching  thereto 
the  relief  bill  which  has  Just  been  passed,  and  %A  for  a 
conference.  Tlxese  gentlemen  say  in  case  the  House  does 
that,  the  Senate  will  agree  to  a  conference  and  that  ttat 
conferees  will  be  able  to  consider  the  dilEerenoes  within  88 
minutes. 

Also,  although  the  bill  H.  R.  9648  is  a  House  bin  coming 
from  the  Committee  on  Roads,  the  Chair  would  take  the 
responslblltty  of  appointing  on  the  conference  commlttss 
the  original  Members  who  were  on  the  conference  commit- 
tee that  brought  about  the  relief  biU  we  voted  on  a  few 
days  ago;  in  other  words,  tlie  three  ranking  members  of 
the  Committee  on  Ways  and  Means  on  the  Democratic  side 
and  the  two  ranking  members  of  that  oommittee  on  the 
Republican  side.  The  Chair  makes  this  statement  in  view 
of  the  fact  that  he  assimiws  that  most  gentlemen  would  like 
to  go  home— at  least  the  Chair  would.  [Applaiise.]  Ttie 
object  is  to  facilitate  the  matter  axKi  bring  the  minds  of  ttas 
two  Houses  together. 

The  Chair  is  further  advised.  If  this  bill  Is  sent  over  to 
the  Senate,  that  under  their  rules  it  must  go  to  the  com- 
mittee uul  must  be  reported  from  the  committee  to  the 
Senate.  Of  course,  ttiat  would  require  a  day,  so  that  they 
could  not  do  anything  bef we  to-moxrow.  The  caiatr  makes 
that  statement  for  the  benefit  of  the  gentleman  from  Illi- 
nois and  the  gentleman  from  New  York. 

Mr.  RAINEY.  Mr.  Speaker,  I  am  sure  the  House  wants 
to  do  that,  to  accelerate  this  proposition  as  much  as  possi- 
ble. Unless  the  mincslty  leader,  the  gentleman  from  New 
York  [Mr.  Snxu.],  has  some  objection  to  it,  I  ttaink  that 
should  be  done. 

The  SPEAKER.  The  way  In  which  this  can  be  done,  it 
occurs  to  the  Chair,  is  to  ask  unanimous  ccmsent  to  take 
from  the  Speaker's  table  the  wn  (H.  R.  9642)  to  authorise 
supplanoital  appropriations  tor  emergency  highway  con- 
struction, with  a  view  to  Increasing  ^niHoyment,  with  the 
Senate  amendments  thereto,  ctmcur  in  Senate  amendmeirt 
No.  1  with  an  amendment  substituting  the  provisionB  of 
the  relief  bill  Just  passed,  disagree  to  Senate  amendment 
No.  2.  and  ask  for  a  conference.  Tlxat  can  be  done  In  one 
unanimous-consent  request. 

Mr.  RAINEY.    I  think  that  is  the  best  way. 

Mr.  MAPBB^  Would  not  the  proper  motion  be  to  acres 
to  the  Senate  amendment  with  an  amoidment,  sobetltutlnc 
the  House  biU? 

The  SPEAKER.   That  would  be  the  proper  way.  *  ' 

Mr.  RAINEY.    I  maloe  that  requsst,  Mr.  Speaker. 

Mr.  SCHAFKR.     Mr.  ^leaker,  a  parliamentary  inqidty. 

me  SPEAKER.    The  gentlrman  will  state  It. 

Mr.  SCHAfCR.  If  the  nnanfannns-conient  rsqiaeBt  li 
granted.  In  view  of  the  Speaker's  ststwaent  tliat  many  at 
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fhe  Members  desire  to  expedite  the  passage  of  the  relief 
hOl  and  go  home,  would  that  foreclose  the  opportunity  to 
move  to  suspend  the  rules  and  modify  the  Volstead  Act? 

The  SPEAKER.  Oh.  no.  That  subject  is  always  In  order 
for  conversation. 

Mr.  SCHAFER.  And  further,  if  the  unanimous  consent 
tM  granted,  will  the  Speaker  of  the  House  recognize  me  or 
some  other  Member  to  suspend  the  rules  and  Immediately 
modify  the  Volstead  Act? 

The  SPEAKER.  Any  time  the  gentteman  can  get  imani- 
mous  consent  on  an3rthing  involving  the  liquor  question,  the 
Chair  will  recognize  Uie  gentleman.     [Laughter.] 

Mr.  AIJiON.  Could  not  the  House  agree  to  the  Senate 
amendment?  The  bill  that  Just  came  over  is  a  House  bill; 
and  if  we  agree  to  the  Senate  amendment,  that  would  end 
this  controversy  Mul  debate,  and  the  kill  could  be  sent  to 
the  White  House  immediately. 

The  SPEAKER.  The  Chair  has  assurances  from  gentle- 
men who  handled  this  legislation  that  they  will  not  agree 
to  these  amendments  by  the  Senate,  and  it  would  take 
unanimous  consent  for  their  consideration.  The  question 
ts  solely  whether  Members  want  to  facilitate  the  passage  of 
the  bill  by  substituting  the  provisions  of  the  House  bill  for 
the  Senate  amendment  to  the  roads  bill.  If  that  Is  done, 
then  It  will  all  be  in  conference. 

If  thi«  Is  messaged  to  the  Senate  within  the  next  10 
minutes,  within  30  minutes  from  this  time  the  House  and 
Senate  conferees  could  be  in  conference,  and  the  Chair 
has  not  the  slightest  doubt  they  could  iron  out  their  dif- 
fermces  within  one  hour,  and  this  bill  could  be  passed 
to-day. 

Mr.  8NELL.  Mr.  Speaker.  I  am  very  anxious  to  facilitate 
the  passage  of  this  law.  I  think  the  suggestion  that  has 
been  made  by  the  majority  leader  [Mr.  RAnrrrl  is  all 
right;  and  as  far  as  I  am  c(mcemed.  I  shall  not  object,  and 
I  shall  ask  the  Members  on  this  side  of  the  House  to  agree 
to  that  unanimous-consent  request.  [Applause.] 
:  The  SPEAKER.  Tlie  gentleman  from  Illinois  [Mr. 
RaxkkyI  asks  unanimous  consent  to  take  from  the  Speaker's 
table  the  bill  (H.  R.  9642)  to  authorize  supplemental  ap- 
propriations for  emergency  highway  constructlan.  with  a 
view  to  increasing  employment,  with  Senate  amendment; 
concur  in  Senate  amendment  No.  1,  with  an  amendment 
8ul)stitutlng  the  provisions  of  H.  R.  12946;  disagree  to  Senate 
amendment  No.  3;  and  ask  for  a  conference.  Is  there 
objecticn? 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wlU  state  it. 

Mr.  SNELL.  I  think  the  gentleman  should  have  asked 
that  our  bill  be  put  on  as  an  amendment. 

The  SPEAKER.  That  was  included  in  the  imanimous- 
consent  request. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Illinois?  [After  a  pause.]  The  Chair  hears  none  and  ap- 
points the  following  conferees:  Messrs.  Collxxs,  RAxmrr, 
DouoHTON,  Hawlsy,  and  Trkaoway. 

EXTKHSIOW  or  RUCARXS 

Mr.  PURNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscosb  by  printing  a  speech  deliv- 
ered by  the  Secretary  of  the  Treasxiry  at  Faneuil  Hall,  in 
Boston,  on  Monday  night. 

The  SPEAKER.  The  Chair  will  take  5  or  10  minutes  to 
recognize  Members  to  extend  their  own  remarks  in  the 
RscoRD.  since  objection  has  been  made  for  all  Members  to 
extend  their  remarks  until  the  last  Congrsssionai.  Record  is 
printed.  The  Chair  thinks  that  should  be  the  rule:  but  in 
case  it  can  not  be,  the  Chair  will  recognize  just  as  many  as 
he  can  for  that  purpose. 

Mr.  RAINET.  Mr.  Speaker.  I  make  that  request  at  this 
time. 

Mr.  STAFFORD.  WeOL  Mr.  Speaker.  I  do  not  think  we 
^ould  have  that  request  propounded.    I  object. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
iv  Mr.  8ABATH.    What  is  the  request? 


Mr.  PURNELL.  My  request  was  to  extend  my  own  re- 
marks in  the  RccosD  by  printing  a  speech  deUvered  by  tha 
Secretary  of  the  Treasiffy  in  Faneuil  Hall.  Boston,  on 
Monday  night. 

Mr.  SABATH.  Reserving  the  right  to  object,  on  what 
subject  was  that? 

Mr.  PURNELL.  On  the  state  of  the  Union.  It  contain* 
much  enlightenment  for  the  gentleman  if  he  will  read  it. 

Mr.  SABATH.  It  was  not  on  the  question  of  prohibition, 
was  it? 

Mr.  PURNELL.     No. 

The  SPEAKER.  The  Chair  wlU  state  to  the  gentleman 
from  Indiana  that  if  we  start  putting  political  speeches  in 
the  RccoRO.  that  consent  must  be  general,  and  one  in  the 
future  should  not  bar  this.  The  Chair  thinks  the  gentle- 
man should  wait  and  make  tlie  same  unanlmous-consen>| 
request  with  reference  to  both  parties  having  an  oppor- 
tunity to  insert  political  speeches  in  the  Rkc(»d.  That 
seems  to  be  the  fair  thing. 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  administration 
of  Woodrow  Wilson,  whose  spirit  is  now  leading  the  hosts 
of  the  Democratic  Party  in  the  forthcoming  campaign. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  on 
a  very  interesting  subject.     Is  there  objection?  i 

Mr.  SABATH.  Reserving  the  right  to  object,  if  I  thought 
the  gentleman  from  Wisconsin  would  put  in  the  real,  true 
conditions  and  achievements  of  former  President  Woodrow 
Wilson,  I  would  not  object;  but  I  am  fearful  that  the  gentle- 
man will  put  in  something  that  is  not  fair  or  correct. 

Mr.  SCHAJnER.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  SCHAFER.  Since  the  Democratic  nominee  has  an- 
noimced  he  is  not  leading  the  Democratic  Party  but  the 
spirit  of  Woodrow  Wilson  is  leading  it,  I  think  the  gentle- 
man from  Illinois,  as  a  good  Democrat,  as  well  as  the  peo- 
ple of  the  country,  ought  to  have  some  facts  regarding  the 
administration  of  Woodrow  Wilson. 

Mr.  SABATH.   Oh.  the  people  have  plenty  of  facts. 

The  SPEAKER.  Is  tho^  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  SABATH.    Mr.  Speaker.  I  object. 

Mr.  SIMMONS.    Mr.  S];>eaker.  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SIMMONS.  Is  it  possible,  under  a  grant  of  permls^ 
sion  to  extend  remarks  now  being  given  to  individual  Mem« 
bers.  to  make  tw«>  distinct  extensions  of  a  Member's  own 
remarks? 

The  SPEAKER.  The  gentleman  must  malce  separate  re- 
quests under  the  present  rule.  Under  the  general  rule  thafe 
would  be  possible.    But  not  under  the  present  rule. 

Mr.  RAMSEYER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  have  leave  to  extend  thetr  remarks  in  the 
Record  untU  the  last  issue  of  the  Record. 

Mr.  RAINET.  I  object  for  the  present  I  wfll  inake  the 
request  later. 

Mr.  RAMSEYER.  I  thought  the  gentleman  made  that 
request  a  while  ago. 

Mr.  RAINEY.    I  did;  but  somebody  objected. 

Mr.  LAMBERT80N.    Mr.  Speaker,  I  objected. 

The  SPEAKER  Permit  the  Chair  to  ask  unanimous  con- 
sent that  all  Members  may  have  five  legislative  days  in 
which  to  extend  their  own  remarks  in  the  Record. 

Mr.  LAMBERTSON.    Mr.  Speaker.  I  object 

LAUSAMIVE — AMOTHXt  UKK  IK  THE  CRADT  OF  ETXHTS  TO  CAMdl 
WAR  DEBTS  DOE  THE   UlllTED  STATES 

Mr.  McFADDEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  i>lace  in  the  Record  a  speech  I  am  to  make  to-morrow  oil 
war  debts. 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  ever  since  the  war  Huh 
question  lias  been  agitated  before  the  public  as  to  whether 
the  United  SUtes  ought  to  cancel  the  allied  debts.    Tta^ 


I 
of  Vbk 


I 


nssE 


CONGRESSIONAL  RECORD— HOUSE 


July  13 


1932 


CONGRESSIONAL  RECORD— HOUSE 


earlier  argument  ran  that  the  United  States  had  done  little 
more  than  loan  money  and  that  It  should  regard  the  money 
loaned  as  a  subsidy;  but  when,  as  time  went  on.  It  was 
recognised  that  in  the  sununer  of  1918  the  allied  armies  were 
on  the  verge  of  complete  defeat  and  that  the  newly  arrived 
American  Army  was  the  decisive  military  element  that 
tinnied  defeat  into  victory  there  was  but  little  left  of  that 
argument  In  1923  the  famous  Balfour  note  proclaimed 
that  Britain  had  made  the  loans  in  America  in  order  to  lend 
the  money  to  her  aUies  and  offered  to  cancel  the  loans  of 
her  allies  provided  the  United  States  would  cancel  the  Brit- 
ish loans.  But  it  was  found  that  the  money  which  Britain 
had  borrowed  from  the  United  States  was  used  to  purchase 
food  for  the  English  people  and  even  to  finance  enterprises 
in  which  Britain  was  in  competition  with  America  and  that 
the  proposal  was  not  as  simple  as  it  seemed  to  be.  Later 
It  was  argued  that  cancellation  of  the  debts  would  be  to  the 
commercial  interest  of  the  United  States  and  that  it  would 
realize  greater  profits  In  trade  than  the  debt  i^yments 
amounted  to.  but  this  was  not  a  very  persuasive  argument, 
as  the  United  States  already  enjoyed  a  large  and  favorable 
balance  of  trade. 

llie  debts  were  finally  funded  upon  the  basis  of  the 
debtor's  capacity  to  pay.  and  it  should  be  noted  that  this 
capacity  was  estimated  without  reference  to  reparation 
payments  from  Oermany.  "Rie  sums  loaned  before  the 
armistice  were  virtually  canceled  and  the  debts  as  funded 
represented  money  loaned  for  reconstruction  purposes.  The 
interest  rates  are  low  and  the  annual  payments  are  weU 
within  the  capacity  of  the  debtor  to  iMiy.  I  do  not  think 
that  there  is  much  doubt  that  the  general  opinion  has  come 
to  prevail  here  that  the  debts  ought  not  to  be  canceled  and 
that  to  forgive  them  would  be  only  to  shift  the  burden  to 
the  shoulders  of  the  American  taxpayers,  which  would  be 
an  act  of  gross  Injustlos. 

This  opinion  that  the  debts  ought  not  to  be  canceled  has 
been  translated  into  definite  policy  by  the  United  States 
Ooverxunent  To  the  argimient  that  the  allied  governments 
ought  not  to  pay  anything  to  America  unless  ttiey  first  re- 
ceived the  money  from  Germany  in  reparations  our  Govern- 
ment has  consistently  maintained  the  position  that  there 
Is  no  connection  between  German  reparations  and  allied 
debts  to  the  United  States,  and  that  the  Allies  are  able  and 
obligated  to  pay  these  sums  without  any  reference  to  what 
they  receive  from  Germany.  As  a  matter  of  fact,  the  pre- 
liminary peace  agreement  which  President  Wilson  made 
with  Germany  limited  reparations  to  a  much  smaDer  sum 
than  that  which  was  imimsed  by  the  treaty  of  Versailles, 
whidi  raises  the  question  of  the  validity  of  the  tevaty.  The 
American  people  are  to  be  congratulated  that  their  Gov- 
ernment never  became  a  party  to  that  treaty  and  that  it 
did  not  involve  them,  therefore,  in  the  receipt  of  German 
reparations.  With  reference  to  the  allied  debts,  our  Gov- 
ernment has  taken  the  position  that  the  debt  agreements 
are  a  matter  between  the  United  States  and  each  debtor 
nation  separately,  and  that  there  is  no  reason  whatever 
for  considering  the  allied  debts  collectively  as  a  single 
question. 

The  Hoover  moratorium  proposed  a  year  ago  last  month 
was  an  ill-considered  move  to  placate  political  and  financial 
clamor  from  Europe,  and  was  rendered  wholly  valueless 
when  the  Franco-American  agreement  of  July  6,  exempting 
the  unconditional  annuities  of  the  Young  plan  from  its 
operation,  was  made  a  part  of  it.  It  did  infinite  harm  by 
raising  false  hopes  in  Europe  that  plans  of  debt  reduction 
or  cancellation  are  entertained  here.  It  did  not  succeed, 
however,  in  sweeping  the  United  States  from  its  chosen 
position,  because  the  Congress  last  December,  in  authorising 
a  one  year's  su5i)ension  of  payments  imder  it  expressly 
declared  that  there  will  be  no  reduction  or  cancellation  of 
the  allied  debts. 

Pursuant  to  this  action  by  Congress,  our  State  Department 
in  December,  1931,  made  the  position  of  the  Ck>vemment  of 
the  United  States  dear  to  Europe  through  a  memorandum 
communicated  by  Secretary  Stimson  to  Ambassador  Claudel, 
the  substance  of  which  was  as  follows: 
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First.  There  is  no  connection  between  war  debts  and 
reparations. 

Second.  The  Eunqwan  powers  must  take  the  IzittiattTS  on 
reparations. 

Tliird.  A  demand  for  a  new  debts  moratartmn  could  not 
obtain  approval  In  Congress,  and  the  Senate  opposes  a  can- 
cellation or  reduction  of  the  debts. 

Fourth.  The  United  States  Government  would  look  with 
disiileasure  on  the  formation  of  a  united  front  by  the  debtor 
nations. 

Fifth.  The  existing  debt  arrangements,  having  been  con«< 
eluded  separately,  can  be  eventually  revised  only  by  separata 
accords. 

Until  then  the  European  governments  had  maintained  the 
hope  that  the  United  States  mis^t  be  induced  to  cancel  the 
debts,  and  this  hope  had  been  particularly  strong  under  ths 
yielding  and  shifting  policy  of  the  present  administration, 
but  the  action  of  the  Congress  in  December  brought  ths 
conviction  that  this  hope  was  groundless. 

The  almost  simultaneous  declaration  by  a  Oermany  now 
dominated  by  the  Hitler  policies  that  Germany  would  pay 
no  more  "  war  tribute  "  speUed  the  end  of  the  Young  plan 
and  of  reparations.  The  reaction  to  these  two  events  in 
the  Allied  foreign  offices  was  immediate,  and  the  decision 
was  made  then  that  when  Germany  ceased  to  pay  repara- 
tions to  the  Allies,  the  AUies  would  cease  to  make  pay- 
ments to  America.  The  agreements  at  Tausanne  the  other 
day  were  settlements  made  In  pursuance  of  a  decision  mads 
last  January  when  Sir  Horace  Rumbold.  British  ambassador 
at  Berlin,  informed  his  Government  that  Germany  had  de- 
cided to  pay  no  more  reparations.  The  press  dispatches 
at  that  time  indicate  this  clearly.  One  from  Berlin  on 
January  9  stated: 

The  Oerman  Oovenxment  to-day  repudlatad  the  stapendous 
repantlon  pAyments  exacted  by  the  peace  treaty  of  VerealUea, 
the  Dawes  and  the  Young  plans.  Buzope  xm>w  looks  to  Ftaaoe 
to  make  the  first  move  to  repudiate  Bun^te*!  war  debfta  to 
America. 

A  dispatch  from  Torulon.  stated  to  reflect  the  view  of 

Whitehall,  said: 

BeparatloDB  are  now  deflalttiy  ended  and  the  United  States 
may  am  weU  expect  to  be  told  that  Burope  wUl  not  pay  her  war 
debta. 

A  forelgn-<^ce  spokesman  intimated  that  Buropel 
chancellMles  are  now  confronted  by  the  delicate  problem 
of  how  to  inform  the  United  States  that  cancellatioo  of 
war  debts  is  expected,  and  he  added  that  that  step  was  up 
to  France.  "  This  Is  the  hoixr  for  a  showdown."  said  an- 
other, "  the  world  has  been  trying  to  smooth  over  the  fact* 
but  the  final  word  must  now  be  said." 

There  is  every  indication  that  Great  Britain  wlU  take 
the  first  step  toward  reconsideration  of  war  debts;  the^ 
gnnrnd  work  for  this  has  been  pretty  wen  prepared.  Mii„ 
Andrew  W.  Mellon  was  sent  as  an  smhaswrtor  to  Londoa, 
not  an  unfriendly  act  to  this  end  to  say  the  least  Then 
the  already  expressed  attitude  of  the  administratkm  leader 
In  the  Senate,  who  was  a  ddegate  to  the  London  Naval 
Conference,  DAvm  A.  Rxn,  to  the  effect  that  he  would  favor 
a  reconsideraticm  of  Great  Britain's  debt  to  the  United 
States,  and  the  propaganda  of  the  Carnegie  Foundation 
through  its  president,  Nicholas  Murray  Butler,  which  is 
always  working  to  the  end  that  the  British-American  tmlon 
may  be  a  reality,  should  be  given  thoughtful  consideration. 

Leading  writers  in  France  are  saying  that  the  Hoover 
moratorium  forced  Europe  to  unite  as  they  did  in  the  gentle- 
men's agreement  recently  at  Lausanne  against  the  United 
States,  and  that  it  was  Hoover's  interference  in  European 
affairs  without  consultation  that  lifted  trom  Germany's  back 
the  costs  of  the  wsx  "  but  not  the  guilt"  and  that  it  is  with 
thanks  to  Hoover  and  his  moratorium  that  Germany, 
although  she  lost  the  war,  has  won  the  peace.  We  now  can 
begin  to  understand  what  Woodrow  Wilson  meant  when  he 
said  at  the  close  of  the  war,  "  peace  without  victorir.'' 

Since  1934.  when  the  Dawes  {dan  was  adopted,  and  shortly 
after  which  Great  Britain,  and  later  Franoe,  reestablished 
their  dPrifriatiMl  currencies  on  a  gold  basliv  ws  have  had  tha 
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h-yemr  period  from  1934  to  1M»  when  European  bond  tasues 
to  the  extent  of  blllions  were  disposed  of  to  Amcricam  pur- 
dbtaen  and  v»8t  loans  were  made  to  Europe  by  American 
banks.  These  billions  Invested  in  Europe  are  now,  of  course, 
a  hasard.  Already  greatly  depreciated  in  rahie.  their  fate 
depends  areatly  upon  the  character  of  the  relations  which 
are  maintained  between  the  United  States  and  Europe.  The 
holders  of  the  private  loans,  or  some  of  them,  no  doubt,  will 
tae  inclined  to  advocate  the  cancellatkHi  of  the  allied  debts. 

The  events  which  happened  last  December,  then,  crys- 
ftalliaed  a  new  alhed  policy.  

F[>r  the  last  six  months,  therefore,  the  governments  of 
Europe  have  been  engaged  upon  j)erfecting  the  alliances 
against  the  United  States  which  they  have  )ust  announced 
at  Lausanne.  Our  ponderous  and  expensive  diplomacy  has 
been  fociising  its  efforts  upon  a  disarmament  conference  at 
Geneva  in  the  vain  hope  that  the  heavily  armed  nations  of 
Burope  might  be  induced  to  throw  away  their  arms  upon  an 
Intimation  from  our  Government  that  in  that  case  the 
United  States  might  consider  a  reduction  of  the  Allied  debts. 

ng  those  six  months  our  State  Department  has  shown 

no  mdication  that  it  was  aware  at  all  of  the  plans  taking 
foxm  in  Europe,  and  certainly  it  has  done  nothing  to  check 
thdr  development.  It  has  not  kept  American  opinion  in- 
formed but  has  filled  the  press  with  optimistic  predictions 
that  under  American  leadership  Geneva  would  lead  to  a 
general  disarmament  in  the  interests  of  world  peace. 

In  Coi«ress  there  is  much  distrust  to-day  of  the  purposes 
of  the  Executive.  The  mtimate  and  cordial  relations  of 
Norman  R.  Davts  and  Hugh  Oibaon.  of  the  American  dele- 
gation at  the  Geneva  conference,  with  the  allied  negotiators 
at  Lausaime  In  the  face  of  the  revelations  of  the  past  few 
days  is  a  fact  difficult  to  explahi.  What  did  Neville  Cham- 
berlain. Chancellor  of  the  Exchequer,  mean  when  he  told 
the  House  of  Commons  on  July  11  that  the  delegates  at 
Lausanne  had  not  only  consulted  each  other  but  also  repre- 
sentatives of  the  American  Government.  One  can  not  help 
but  recall  in  this  connection  the  midnight  meeting  in  the  town 
midway  between  Lausanne  and  Geneva  of  Hugh  Gibson  and 
Norman  H.  Davis  with  Herrtott.  of  Prance,  and  the  open  meet- 
tnc  in  Lausanne  the  following  day  when  the  news  of  the 
attempted  clandestine  meeting  of  the  night  before  took 
place  following  a  telephone  call  from  Washington.  One 
must  also  recall  the  statement  of  Secretary  Stlmson,  which 
had  its  effect  on  the  final  determination  at  Lausanne,  to 
the  effect  that  German  reparations  ^ouM  not  be  entirely 
canceled. 

In  view  of  this  can  we  say  truthfully  that  the  United 
States  was  not  present  at  Lausanne  and  tttat  the  position 
of  the  United  States  was  not  known  at  Lausanne  t^  Mac- 
Donald,  Laval  and  Herrtott  (his  successor),  and  Grandi? 
One  must  also  remember  that  MacDonald,  Laval,  and 
Grandi  were  here,  and  very  Bttle  of  the  untlerstanding  ar- 
rtved  at  while  they  were  here  has  been  disclosed  to  the 
American  pnbUc,  but  we  now  know  that  war  debts  and 
reparations  and  gold  movements  were  discussed.  Until  the 
people  of  this  country  know  these  things  fully,  how  can  we 
know  what  took  place  at  Lausanne? 
"^  Have  these  settlements  been  made  with  the  previous  ap- 
proval of  our  Executive?  Under  the  Lausanne  agreement 
with  Germany,  reparations,  except  for  a  small  sum,  are  can- 
celed, but  under  a  gentleman's  agreement  among  the  Allies 
the  treaty  with  Germany  will  not  be  ratified  or  go  into  effect 
until  a  satisfactory  settlement  has  been  reached  between 
them  and  their  own  creditors.  If  such  settlements  are  not 
obtained,  a  new  nituation  will  arise,  and  the  interested  gov- 
munents  will  confer  on  what  is  to  be  done.  The  situation 
will  then  be  as  before  the  Hoover  moratorium. 

Tlie  press  dispatches  Indicate  that  most  cordial  personal 
rdations  are  being  maintained  between  oar  delegates  at 
Geneva  and  the  European  delegates  there  as  well  as  those 
at  Lausanne.  It  is  difficult  to  discern  what  causes  there 
are  for  American  cordiality  in  the  presence  of  a  general 
treaty  settlement  in  Europe  which  demands  the  cancellation 
Of  the  allied  debts  to  the  United  States  and  of  a  supplement- 
ary Praneo-BrMBh  agreemort  thai  neither  Oweinmcnt  wiU 


make  new  arrangements  with  the  United  States  wHhooi 
flrst  consulting  tl»  other.  Under  this  Franco-British  agree- 
ment the  two  Governments  promise  to  consult  each  other 
on  all  important  matters  interesting  them  which  are  cal- 
culated to  suggest  the  wisdom  of  European  cooperation,  and 
neither  can  handle  alone  any  problem  affecting  the  interests 
of  both  countries. 

One  wonders  what  American  diplomats  tn  Europe  have 
been  doing  diuring  the  past  six  months.  Presumably  they 
have  had  nothing  whatever  to  do  with  the  far-reaching 
negotiations  which  the  Europeans  have  been  carrying  on 
with  each  other  and  which  concern  our  interests  vitally; 
apparently  they  have  been  entirely  ignorant  of  what  has 
been  transpiring.  They  have  been  so  quiet  and  have  had 
so  httle  information  to  convey  to  their  own  Oovenunent 
that  we  are  now  confronted  with  a  fait  accompli  in  the 
treaty  of  Lausanne  and  the  Franco-British  alliance. 

Excepting  the  second  heading,  there  is  not  one  of  the 
five  points  of  policy  in  the  memorandum  which  Secretary 
Stimson  handed  to  Ambassador  Claudel  last  December  which  I 
is  not  defined  and  flaunted  in  the  Lausanne  settlements.  I 
There  is  not  one  of  them  which  has  been  maintained  and  j 
protected  by  this  administration.  I 

I  have  called  the  attention  of  the  public  many  times  to  | 
the  purposes  of  the  financial  clauses  in  the  treaty  of  Ver-  i 
sallies.     After  fixing   the   German  reparations  at  an   im-  ' 
possible  sum  the   negotiators  of  the  treaty  provided  that  ' 
negotiable  bonds  for  the  entire  amount  signed  by  Germany 
should  be  divided  among  the  allied  states  and  that  each 
allied  state  might  dispose  of  its  share  of  the  bonds  upon 
the  mvestment  markets.    There  is  no  doubt  thai  the  allied 
governments  hoped  to  dispose  of  billions  of  dollaiv'  worth 
of  these  bonds  in  the  United  States.    This  was  the  purpose 
of  the  Dawes  plan  and  of  the  Young  plan.     They  centered 
their   diplomatic   efforts   upon   this  purpose  for    10   years 
after  the  war.    It  was  in  the  hope  of  accomplishing  this  that 
they  brought  themselves  reluctantly  to  the  point  of  fimding 
their  war  debts  to  us. 

If  they  could  realize  billions  of  dcdlars  from  the  sale  of 
German  reparation  bonds  here,  it  would  be  an  easy  matter 
to  pay  the  installments  on  their  debts  to  us  out  of  these 
aums.  But  the  final  determination  of  Germany  to  pay  no 
more  reparations  ended  the  existence  of  the  billions  in  Ger- 
man reparation  bonds  and  of  the  hope,  therefore,  that  bil- 
lions of  dollars  might  be  realized  from  their  sale  in  the 
United  States.  It  is  simultaneously  with  the  ending  of  this 
hope  that  the  decision  is  reached  to  pay  no  more  upon  their 
war  debts  to  us. 

The  executive  branch  of  our  Government  since  the  end- 
ing of  the  war  ought  to  have  been  in  the  hands  of  national- 
ists and  not  of  intemationalMs.  The  treaty  of  Versailles 
was  largely  drawn  in  its  flnanr.ial  aspects  by  the  inter- 
national bankers  of  New  York,  who  were  whcHly  committed 
to  the  plan  of  disposing  of  the  German  reparation  bonds 
here.  President  Hoover  was  closely  identified  with  their 
activities  in  the  making  ol  that  treaty.  Norman  H.  Davis, 
^liio  in  recent  weeks  has  been  so  active  as  an  American 
representative  at  Geneva  and  Lausanne,  was  one  of  four 
Americans  who  are  almost  wholly  responsible  for  the  finan- 
cial settlements  of  the  VersalUes  treaty.  With  the  excep- 
tion of  President  CooUdge's  four  years  as  an  elected  Presi- 
dent, our  Government  has  been  continuously  in  the  hands 
of  men  who  have  been  putty  in  the  hands  ck  Burope. 

Theae  aggressive  and  alarming  treaty  settlements  Just 
made  m  E^urope  need  never  to  have  taken  place  and.  con- 
sldermg  the  means  of  persuasion  m  our  own  hands,  they 
could  have  been  prevented  by  a  firm,  just,  and  patrioUe 
policy  on  the  part  of  the  Elxecutive.  So  kmg  as  American 
diplomacy  is  m  the  hands  of  those  who  wield  it  to-day, 
there  must  be  vigilance  in  Congress,  for  it  Is  in  this  body 
alone  that  the  power  and  mclmation  may  be  found  to  sale* 
guard  the  taaterests  <^  the  American  people. 


The  SPEAKER.  The  gentlemao  has  that  privilege  if  they 
are  his  own  remarlcs  or  his  own  writing  under  permlasian  to 
extend  his  own  remarks.  Is  there  objection  to  the  request 
of  the  gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  most  important  problem 
facing  American  lawmakers  to-day  is  how  to  bring  abotit 
a  reduction  in  the  cost  of  government.  It  is  the  basic  need 
of  the  times.  As  long  as  excessive  and  unreasonable  taxes 
burden  our  people  Industry  will  be  atrophied  because  our 
business  men  win  be  continually  hard  pressed  to  scrape  to- 
gether to  pay  taxes  funds  that  should  be  devoted  to  pro- 
ductive enterprise.  Unemployment  and  starvation  will  con- 
tinue because  money  raised  for  taxes  employs  no  one  except 
the  personnel  of  a  ridiculously  overmanned  government, 
including  a  large  number  of  useless  tax-eating  paternalistic 
bureaus  and  (Kuzunissions  of  whom,  so  far  as  tneir  part  in 
the  necessary  economy  of  government  is  concerned,  it  might 
be  said: 

Tbey  toll  not.  neither  do  they  tipta;  and  yet  Solomon  m  all  his 
glory  was  not  so  arrmyed. 


COST  or 

Mr.  LUDIiOW.  Mr.  Speaker.  I  ask  unanfmoos  consent  to 
revise  and  extend  my  remarks  and  include  therein  an 
article  written  by  mysdf  In  the  Natkm's  Baktaen  magailnit. 


As  long  as  these  outrageous  tax  impositions  continue  we 
may  expect  industrial  paralysis.  Not  only  will  funds  be 
drained  from  healthy  circulation  to  pay  taxes  but  an  enor- 
mous blight  will  be  placed  on  productive  employment  by  self- 
seeking  rich  people,  whose  first  instinct  Is  to  rush  to  the 
haven  of  tax-exempt  securities  for  Investment  whenever 
danger  signals  threaten  normal  employment-producing  en- 
terprises. Unless  taxes  are  reduced  and  the  cost  of  govern- 
ment returns  to  the  level  where  normal  processes  may  be 
re.«?umed  there  will  be  no  improvement  of  present  distressing 
conditions.  Banks  will  tighten  their  reserves,  the  rolls  of  un- 
employed will  continue  to  grow,  and  dark  and  sinister  panic 
will  brood  over  the  Nation. 

It  Is  more  than  p<v«'"g  strange  to  me,  Mr.  Speaker,  that 
our  statesmen  do  not  see  more  clearly  the  need  of  the  times. 
Oiu*  first  and  foremost  duty  is  to  put  the  ax  to  the  root  of 
bureaucracy,  to  proceed  with  an  unsparing  hand  to  strike 
these  paternalistic,  tax-eating  excrescences  off  of  the  struc- 
ture of  government. 

In  this  fight  to  redeem  America  from  economic  thralldom 
the  United  States  Chamber  of  Commerce  is  pointing  the  way 
with  a  devotion  to  patriotic  ideals  and  a  clearness  of  vision 
that  must  challenge  the  admiration  of  all  thinking  people. 

Mr.  Merle  Thorpe,  editor  of  the  chamber's  publication. 
Nation's  Business,  has  been  a  pioneer  in  spreading  the  only 
economic  gospel  that  will  accomplish  the  salvation  of  the 
country.  With  unflagging  zeal  and  resolute  courage  he  has 
carried  on  a  good  fight,  making  Innumerable  addresses  to 
business  groups,  pointing  out  the  Insidious  dangers  of  bu- 
reaucracy and  the  imperative  need  of  reducing  the  cost  of 
govertiment.  With  his  trenchant  pen  he  has  presented  these 
facts  and  arguments  m  the  colmnns  of  the  great  magazine  of 
which  he  is  the  editor,  always  with  a  directness  and  clarity 
that  he  who  runs  may  read  and  understand.  I  have  faith 
to  believe  that  sometime  America  will  pass  through  the 
psychosis  from  which  it  Is  suffering,  and  when  that  better 
day  comes  the  United  States  Chamber  of  Commerce  and  Mr. 
Thorpe  will  deserve  the  praise  of  all  for  the  vision  and  sane 
leadership  they  are  displaying  In  these  years  of  stress. 

Recently  Nation's  Business  did  me  the  honor  to  Invite  me 
to  return  for  a  brief  while  to  my  old  avocation  as  a  writer 
to  record  for  its  columns  some  of  my  observatiens  in  regard 
to  the  paternalism  and  extravagazK^  with  which  the  Gov- 
ernment of  the  United  States  is  shot  through  from  turret 
to  foundation  stone.  Ihe  subject  is  so  Ug,  the  paternalism 
Is  so  universal,  the  extravagances  are  so  general  and  wide- 
spread that  it  was  possible  to  glimpse  only  a  few  of  the  high 
places  in  the  scope  of  a  single  magazine  article,  but  I  hope 
that  my  brief  offering  may  have  been  useful  at  least  to  a 
small  otent  in  directing  attention  to  some  of  the  funda- 
mental weaknesses  of  our  Government.  By  unanimous  con- 
sent of  the  House  I  sutnnit  for  publication  m  the  Racoas  my 
article  in  Nation's  Business,  Jime,  1932.  as  follows: 


Wk  OAii*r  8«vi  TTniMB  Toxr  Batr 


For  more  than  30  years  I  hare  been  obeerrlns  the  tfay-to-^tey 
coxirae  of  goTcrnmental  affatra  In  Waahlngton.  For  more  than 
27  of  those  years,  I  watched  from  the  Press  OmUery.  For  the 
last  several  jmn  I  have  been  playing  my  small  part  \n  thoas 
events — but  still  obsenrlng  them  with  a  reportorlal  eye,  I  hapt — 
on  the  floor  of  the  Hoxise  of  RepresentatlTes. 

During  those  three  decades  I  hare  seen  the  development  of 
what  Is  to  me  an  alarmiztg  and  threatening  ttcnd  In  this  Oov- 
emment — a  trend  toward  increasing  centraliaatlon  of  power  m 
Washington,  toward  bureaucracy  and  paternalism.  This  trend 
has  developed  so  quietly  that  the  people  have  hardly  been  awars 
of  It  despite  Its  threat  to  our  Ubertles.  Indeed  to  our  very 
conception  of  government. 

It  Is  a  trend  that  is  of  especial  concern  to  businsss  men,  not 
only  because  it  ent&lls  a  waste  of  million  of  tax  dollars  but 
because  it  Involves  a  ceaseless  and  ever-widening  invasion  of 
corporate  and  individual  rights.  An  inevitable  aooompanlment 
of  bureaucracy  Is  a  lust  for  inquisitorial  powers  and  the  result 
Is  already  visible  in  the  swsrms  of  agents,  Inspectors  and  other 
functionaries  who  prowl  our  land  worrying,  blufllng.  and  exas- 
perating Indlvldxials  and  corporations  alike. 

I  recall  the  day  m  1907  when  Senator  Joseph  B.  ^orakar.  ttt 
an  outburst  of  indignation,  made  this  statement: 

"  The  little  band  of  107  special  deputies,  agents,  and  Inapeetors 
on  the  pay  rolls  of  the  Oovomment  ten  years  ago  bas  been 
swelled  to  an  army  of  more  than  3.0001  " 

Were  the  old  Senator  alive  to-day  to  see  the  continued  expan- 
sion ot  that  "  little  band  "  Fm  afraid  wwds  would  utt«-ly  f aU 
him.  To-day  the  inquisitorial  army  of  S.OOO  of  which  he  com- 
plamed  has  grown  to  more  than  20,000 — nearly  seven  times  that 
number.  And  this  does  not  include  the  Secret  Service,  whose 
number  and  personnel  are  never  disclosed,  and  numerous  other 
governmental  onployees  whose  functions  are  definitely  inqulst- 
torlal  but  who  are  not  ofllclally  olasslfled  as  agents,  inspectors, 
examlnen.  or  mveaUgators.  I  have  not  the  slightest  doubt  that 
the  army  of  those  who  might  propwly  be  included  In  the 
espioaags  class  totals  more  than  80.000. 

In  the  Department  of  Agriculture  alone  there  are  841S  In- 
spectocs  and  agents,  and  enough  others  whoas  work  Is  investiga- 
tional in  character  to  bring  the  total  to  more  than  5.000. 

The  Post  Offloe  Department  has  534  lnq>actors:  the  Department 
of  Justice  has  2378  agents,  IS  inspectors,  and  ISS  examinees 
or  investltatars. 

The  Internal  Revenue  servtee  of  the  Treasury  Department  hea 
2,737  agents,  while  the  Cxattatu  Service  employs  198  agents, 
2,768  inspectors,  and  257  examiners  or  investigators. 

The  Department  of  Labor  r^MTts  84)01  inspectors,  and  the 
Department  at  Commeroa  1,267  tnapeetora,  agents.  Invsattgatoca. 
or  examiners. 


Through  this  multiplicity  of  agents  and  Inspectors  and  s^- 
promiilgated  regulations,  these  Washington  bureaus  ara  putting 
innumerable  fetters  upon  business,  fetters  which  are  already 
beginning  to  bind  and  hurt.  There  are  business  men  in  this 
country  who  even  now  are  beginning  to  wish  that  they  had  looked 
after  the  preservation  of  their  treedom  while  they  still  had  free- 
dom, for  already  they  see  a  soft-gloved  dictatorship,  with  Its 
army  of  Inspectors  and  agents,  closing  in  upon  them. 

Examples  of  the  domineering  and  exacting  attitutfs  which  this 
bureaucracy  is  talcing  toward  business  men  and  others  are 
plentiful.  I  know  of  an  Indiana  company  which  wished  to 
mannflacture  a  perfectly  wholesome  and  nutritious  food  product 
and  to  sen  it  at  moderate  prices.  But  it  is  not  permitted  to  do 
so — at  least  It  can  not  safdy  go  ahead — until  a  Waahlngton 
bureau  authorises  It  to.  8o  far  the  permission  has  not  been 
forthocHnlng.  SuCh  examples  could  be  multiplied.  They  are 
natxiral   results  of  bureaucracy  and   Its  attendant   paternalism. 

The  fact  that,  so  far,  this  bureaucracy  has  largely  hidden 
behind  the  cloak  of  benevolence  renders  Its  growth  no  lass 
dangerous,  because  history  has  repeatedly  proved  that  bureau- 
cracy Is  the  entering  wedge  of  tyranny.  The  bureaxtcratie  dic- 
tatorship which  is  swiftly  being  sK  up,  although  benevolent  now, 
must,  unless  che<Aed.  become  more  and  man  domineering  as  its 
powers  increase  and  its  positloB  becomes  entrenched.  Unless  we 
curb  Its  growth,  all  of  us  will  be  getting,  as  some  of  us  already 
are.  orders  from  Washington  as  to  how.  when,  and  where  to 
conduct  ourselves  and  our  buslnees.  Already  we  labor  tinder  a 
mnltipUcity  oC  laws  which  this  patemallsUc  biu-eaucracy  has 
fastened  upon  us  In  its  constant  search  tar  new  fields  to  Invade. 

Already  we  have  bureaus  whose  activities  range  all  the  way 
from  training  grocery  clerks  to  running  railroads.  How  these 
bureaxis.  once  established,  grow  can  be  Uhistrated  by  tracing  the 
history  of  almost  any  one  of  them.  Let's  take.  say.  the  De*^ 
partment  of  Agrlculttffe's  Bureau  of  Markets,  or,  to  use  Its  more 
recent  name,  the  Bureau  of  Agricultural  Economics. 

This  bureau  was  set  tip  throu^  an  Agriculture  Department 
appropriation  bm  approved  March  4.  1818.  which  carried  850M0 
for  the  new  activity.  In  the  Agrtetilture  Department  appropria- 
tion act  for  the  fiscal  year  1915.  the  new  Bureau  of  Markets 
was  given  official  standing  and  an  apfiroprlatlon  of  8900/MO.  In 
the  same  year  actlvittss  in  connection  with  rural  organiaatloa 
wers  placed  with  the  new  btirsau  and  a  apectel  appropriation  of 
940.000  voted  for  that  purpose.  Also  In  1916  the  eottoo  futttrss 
act,  with  an  accompanying  appropctattoo  d  8X80.009. 
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and  Its  •dmlnlatratlon  {daeed  with  the  bureau.  Thus  the  total 
ftpproprlaUon  which  the  bureau  controlled  grew  to  $390^)00. 

Toi  the  flacal  year  1918.  apprc^u-iatlnns  specifically  for  the 
marketlDg  bureau  totaled  $484,060.  The  next  year  the  Agri- 
cultural Department  appropriation  act  Included  the  tafiO.OOO 
(rain  standards  act  and  the  tfiCOOO  warehouse  act.  The  ap- 
propriation direct  to  the  marketing  bureau  was  $873,590.  and  the 
total  spent  by  the  bureau  $1.172.600 — a  considerable  Jump  trom 
tba   modest   $60,000   set    up   only    four    years    before. 

By  the  fiscal  year  1921,  however,  this  bvireau's  appropriation 
doubled  again  and  was  $2,538,700.  Shortly  thereafter,  through 
of  the  periodic  reorganizations,  the  Bureau  of  Markets  be- 
M  the  Bureau  of  Agricultural  Economics.  This  bureau's  ap- 
propriation for  the  cxirrent  fiscal  year  Is  $6,731,336.  or  more  than 
110  ttmee  the  amount  It  started  with  10  years  ago. 

Tkle  i»  typical  of  the  growth  of  Qorernment  bureaiis  and  com- 
mlaalo&a.  They  are  rolling  snowballs.  Once,  before  the  truth 
of  this  statement  had  so  flrnUy  implanted  Itself  In  my  nxlnd.  I 
thovight  I  had  found  a  Oovernment  conunlsslon  that  was  not 
gifted  with  everlasting  life.  This  was  the  NaUonal  Screw  Thread 
Conunlaelon,  brought  forth  in  1S18. 

X  was  In  the  Pi-e&s  Gallery  when  the  bill  passed,  and  I  gave 
three    inward    cheers,    because,    tacked    on    the    end    of    the    act. 

„    a  clause  limiting  the  life  of  the  Commission  to  six  months. 

Fourteen  years  have  passed  since  then,  and  the  NaUonal 
Screw  Thread  Commission  Is  still  going  strong.  It  has  attained 
a  robust  existence  and  an  honored  and  permanent  place  in  the 
Oopcre— lonal  Directory.  Three  times  its  life  was  extended. 
Oongreas  got  tired  of  this  piecemeal  business  and  finally  made  It  a 
"  continuing  commission,"  so  I  suppose  XbM,t  the  screw  threaders 
Win  be  with  UB  from  now  on. 

■vxa  Moas  costlt  airaaACT 

Wrmry  year  this  growth  and  extension  of  bureaueraoy  contlntie. 
wttti  oxir  Oovernment  developing  more  and  more  into  a  great. 
OfMNhadowlng  bureaucratic  despotism  that  Is  breaking  down 
local  self-government.  Invading  the  field  of  private  initiative,  and 
fastening  burdens  and  restrictions  on  honest  business.  While 
we  still  have  in  Washington  the  great  departments  of  Govern- 
ntent  which,  presumably,  exercise  all  executive  functions,  they 
■ow  have  been  augmented  by  more  than  40  commlMlons.  boards. 
bureaus,  and  independent  establishments.  These  bodies  have 
reached  out  in  all  directions,  ursurped  governmental  functions, 
and  now  spend  a  billion  dollars  annually. 

I  was  brought  up  In  the  hard  life  of  a  farm  family,  wheiw 
eeary  dollar  gained  waa  thrice  earned  by  eweat  and  toil.  It 
wrenches  my  economic  soul  to  see  these  millions  shoveled  out 
of  the  United  States  Treasury  for  any  old  project  and  under 
any  old  pretext.  I  have  an  old-fashioned  idea  that  money — even 
tax  m<xiey — still  represents  sweat  and  toll,  and  that  it  Is  the  duty 
of  officials  occupying  positions  of  public  trust  to  see  that  public 
funds  are  wisely  and  economically  administered.  That,  I  think. 
Is  good  business  and  good  sense  and  the  only,  policy  on  which 
to  found  a  happy  and  contented  state. 

To  see  how  that  policy  has  been  ignored  one  needs  to  spend  only 
a  few  minutes  in  the  division  of  bookkeeping  and  warrants  of 
the  Treastiry  Department.  There  he  will  find  records  which 
show  annual  peace-time  appropriations  skyrocketing  from  a  bil- 
lion dollars  15  years  ago  to  five  billions  this  year — from  $11  per 
eaplta  then  to  1^8  per  capita  to-day. 

How  is  all  this  money  spent?  I  see  answers  to  the  question 
ea  every  side  here  In  Washington. 

lAzufO  cooo  stnunKcs 

X  see  the  eye-fUllng  structure  of  the  Post  Offlce  Department 
Building,  a  substantial  S-story  edifice  soon  to  be  struck  down — 
in  its  prime,  so  to  speak — because  its  Romanesque  style  is 
out  of  harmony  with  the  other  public  buildinga  being  erected 
around  it.  Built  in  1889  at  a  cost  of  $8>ll.3Sfl.  it  soon  will  be 
replaced  by  a  $10.S00.000  structure  with  a  facade  more  to  the  Hie- 
ing of  the  criMcs.  This  $10,300,000  Is  part  of  the  $190,000,000  which 
OringresB  has  appropriated  for  sites  and  erection  of  Government 
btiildinga  In  the  Mall  Trlaogle  in  Waahington — a  sum  seven  times 
greater  than  our  expenditure  for  the  great  empire  we  acquired 
through   tlie  Louialana  Purciiaae. 

Over  in  the  Library  of  Congress  I  ses  a  display  of  Ixtcunabula. 
acquired  through  an  appropriation  of  $1,600,000.  passed  at  the 
last  session  of  Congress.  When  the  bill  was  first  fwoposed  not 
aoore  than  a  half-dozen  members  had  ever  heard  the  word 
**  inciinabula.**  The  others  rushed  to  dictionaries  and  found  that 
it  referred  to  "  works  of  an  early  epoch;  especially  books  printed 
before  A.  D.  1600." 

After  a  brief  and  vigorous  campaign,  the  owner  of  the  books  was 
In  possssBlon  of  a  Treasury  warrant  for  the  million  and  a  half  and 
the  Library  was  in  possession  of  a  collection  of  old  books,  which 
only  about  one  expert  scholar  in  60  can  read. 

I  see  18  officers  of  the  United  States  Army  being  detailed  this 
year  to  attend  the  Graduate  School  of  Business  Administration 
at  Harvard  University  at  a  cost  to  the  taxpayers  of  $600  each, 
aside  from  their  salaries  and  allowances,  and  another  ofBoer  of 
the  Army  being  sent  to  the  School  of  Joumaliam  at  Columbia 
University,  at  a  cost  of  $332. 

Contemplating  the  northern  and  southern  boundaries  of  our 
country  on  my  office  map  I  vlalon  the  mill  Ion -dollar-a-year  waste 
going  on  along  those  borders  in  our  overlapping  customs-inspec- 
tion service  and  imnUgration  inspection.  Take  the  case  of  aa 
American  returning  from  Mexico.  He  arrives  at  a  port  of  entry. 
AcwtCTtts  official  steps  up  and  asks  him  some  qiiestions  about  his 
'"  '    "         Then  an  immigration  inspector  steps  forward  and  asks 


him  where  be  lives.  Why  oeuidat  one  oAetal  ask  both  qTiestlons? 
Tbers's  no  good  reason  that  I  know  of,  yet  we  continue  to  main- 
tain two  sets  of  ofBcers  all  along  oiir  borders.  That  Is  Jiist  one 
Instance  of  overlapping. 

Then  there  are  the  48  industrial  alcohol  plants  to  which  w« 
issue  permits  to  manufacture  alcohol.  At  each  plant  the  Govern- 
ment pays  employees  salaries  totaling  $7,075  a  year.  By  a  most 
liberal  estimate,  not  more  than  10  of  these  plants  are  required 
to  supply  our  needs.  Simply  by  withholding  permits  from  38 
planU  the  Government  could  save  $268,860  a  year. 

Other  striking  instances  of  waste  and  extravagance  are  foimd 
In  the  public  printing.  Going  down  Into  the  basements  of  the 
Capitol  and  the  House  Office  Building  I  see  vast  piles  of  obsolete, 
useless,  and  worthless  documents  and  cloth-bound  books,  more 
than  a  million  volumes  waiting  to  be  hauled  away  by  the  Junk 
man.  In  1911  a  Blmllar  accumulation  of  a  million  volumes  was 
destroyed  or  virtually  given  away  as  junk.  The  enormous  stock* 
now  on  hand  represent  accretions  since  tbat  year. 

Under  the  time-honored  method  of  distribution,  whenever  the 
Government  issues  a  book  on  "  The  Malformations  of  the  Doodle 
Bug"  all  members  of  the  House  are  assigned  exactly  the  same 
number  of  copies,  though  some  may  live  in  districts  which  never 
hear  of  a  doodle  bug.  Those  members  never  draw  their  doodle- 
bug books  out  of  storage,  and  the  unused  volumes  gather  dust 
through  the  years  until  the  junk  man  gets  them. 

The  annual  reports  of  the  Government's  department  heads  help 
to  swell  the  mountainous  acciimulatlons.  Kxperlence  shows  that 
only  about  one-fourth  of  the  total  copies  of  an  annual  report 
are  ever  put  in  circulation.  The  remaining  75  per  cent  are  dead 
for  all  time.  The  Agricultural  Yearbook  provides  an  example. 
Each  member  of  Congre«  Is  allotted  677  copies  valued  at  11.60  a 

copy  on  the  Government  Printing  Office  sales  list.  The  Tammany 
Member,  from  the  heart  of  New  York  City,  gets  exactly  as  many 
volumes  as  a  member  from  Iowa.  There  are  approximately  900 
Congressmen  who  have  no  rural  oonstituents.  yet  they  are  annually 
allotted  135.400  of  these  books,  valued  at  $303,100.  Actual  cost  of 
producing  each  volume  is  about  75  cents.  Most  of  thena  are 
finally  disposed  of  as  waste  paper,  bringing  two  or  three  cents  a 
volume. 

AnoUier  Instance  Is  found  In  the  publication,  in  beautiful 
memorial  volumes,  of  the  addresses  made  In  Congrees  In  memory 
of  departed  Senators  and  Representatives.  These  addresses  are 
all  printed  In  the  dally  CoiroRxssioNai.  Raooao.  which  would  seem 
to  be  about  all  that  could  reasonably  be  asked  In  the  way  of 
recognition  of  the  departed.  Tbe  custom  of  printing  them  in  the 
memorial  volumes  for  **  gratuitous "  distribution  has  grown  up, 
however.  In  the  Seven ty-Plrst  Congress  these  volumes  cost  $64.- 
478.74.  Deaths  to  date  in  the  present  Congrsss  will  entail  print- 
ing of  memorial  volumes  costing  $30,000. 
LOJro-' 


KXTaAVaOAMCB 

It  has  been  estimated  that  the  waste  In  Government  printing 
entailed  through  this  allotment  system  alone  is  at  least  t200,000  a 
y«ar.  Since  the  existing  method  of  distribution  has  been  used 
for  SO  years,  the  total  estimated  minimum  waste  Is  $7.200.000 — 
which  Just  happens  to  equal  the  price  we  paid  for  Alaska.  Secre- 
tary of  State  Seward  was  nearly  run  out  of  the  country  when  he 
committed  his  Indignant  fellow  citizens  to  pay  such  a  sum. 

The  Government  is  honeycombed  with  numberless  such  ex- 
travagances, abuses,  and  overlappings.  Sadly  enoxigh.  the  fact 
is  too  generally  overlooked  that  these  thingip  are  all  paid  for  by 
taxes,  and  that  the  only  source  of  taxes  Is  the  people.  Every 
cent  of  thess  tremendo\is  costs  must  be  paid  for  by  the  taxpayo^a 
dollar. 

What  can  be  done  to  curb  this  extravagance,  to  halt  this  cen- 
tralization and  the  rise  of  bureaucracy?  The  fight  seems  a  hc^>e- 
lesB  one  sometimes,  but  It  Is  a  fight  that  must  be  carried  on. 
If  we  quit  now.  I  believe  in  all  ssrlousness  that  we  and  the  country 
are  lost.  Tlvere  are  signs  developing,  however,  that  give  hope 
that  public  opinion  is  belatedly  arousUig  itself  to  the  dangers  of 
the  situation. 

This  rising  public  opinion  must  become  vocal.  There  will  be 
np  Improvement  until  the  people  order  their  Senators  and 
Representatives  to  stand  for  eoooomy  and  to  make  war  on  bureau- 
cracy. The  reform  that  will  save  the  country — if  it  is  to  be  saved — 
will  never  originate  In  Congress.  It  must  spring  up  among  tha 
I>eopIe.  and  business  men  and  their  organizations  can  be  of 
tremendous  influence  in  the  movement. 

OOMTBUDrCK   KKPORT — ^AMXHinCXIlT   OF   KBCOIfSTBVCTIOII   PINAWCI 

COkPOKATIOM    ACT 

lir.  8TEAOALL.  lii.  Speaker.  I  submit  a  (jonfererjce  re^ 
port  on  the  bai  (8.  4780)  to  provide  tbat  advances  under 
the  Reconstruction  Finance  Corporation  act  may  be  nuMie 
for  crop  planting  or  crop  cultivation.  Including  suinnner  fal- 
lowing during  the  year  1932.  for  printing  in  the  Rkcord. 

BOLLmO  PIKLD,  D.  C. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  caU  up  the  con- 
ference report  on  the  bill  (H.  R  11732)  to  amend  section  2 
of  an  act  approved  February  25.  1929,  to  complete  the  acqui- 
sition of  land  adjacent  to  Boiling  Field.  D.  C,  and  for  other 
purposes. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  foUowi: 


I 


15240 


CONGRESSIONAL  RECORD— HOUSE 


July  13 


m     ta^.^    «i 


^#    *%kA     %«ffTV      4-%^^    ■linn     ftf    I  ^^%%A 


T^sm  r^B4r  i^n^^  nM  know  that  the  sen- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


IS239 


OOirmKItCS  REPOftT 

Tlie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  11732)  to  amend  section  2  of  an  act  approved  Feb- 
ruary 25.  1929  (45  Stat.  1303),  to  complete  the  acquisition  of 
land  adjacent  to  Boiling  Field*  D.  C.  and  for  other  purposes, 
having  met,  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  and  S.  and  agree 
to  the  same. 

LxsTKB  Hnx, 
W.  Fbank  Jakes, 
James  M.  Fttzpatkick, 
Managert  on  the  part  of  the  House. 

David  A.  Rked, 
DtmcAM  U.  Plktchei, 
Managera  on  the  vart  of  the  Senate, 

statkmxht 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  H.  R.  11732,  an  act  to  amend  section 

2  of  an  act  approved  February  25.  1929  (45  Stat.  1303).  to 
complete  the  acquisition  of  land  adjacent  to  Boiling  Field, 
D.  C.  and  for  other  purposes,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  conference  report  as 
to  each  of  such  amendments,  namely: 

On  No.  1 :  Substitutes  the  word  "  numbered  "  for  the  word 
*  numberel "  to  correct  a  typographical  error. 

On  Nos.  2  and  3:  Authorize  the  Secretary  of  War,  in  his 
discretion,  to  terminate  the  contract  entered  into  Jime  1, 
1825.  between  the  United  States  and  A.  T.  Williams,  of  Jack.- 
sonvllle,  Fla.,  for  the  sale  and  purchase  of  the  St.  Johns 
Bluff  Military  Reservation  in  Florida  and  to  execute  a  quit- 
claim deed  therefor  to  A.  T.  Williams  or  his  executors  upon 
the  receipt  of  an  amount,  including  interest,  aggregating  not 
less  than  ten  times  the  official  appraised  value  made  of  said 
reservation  prior  to  the  time  it  was  offered  for  sale. 

The  language  in  the  second  and  third  amendments  is  the 
same  exactly  as  that  of  Senate  3602,  Seventy-second  Con- 
gress, first  session,  which  passed  the  Senate  on  March  10, 
1932,  was  reported  favorably  to  the  House  by  the  Committee 
on  Military  Affairs,  and  Is  now  on  the  House  Calendar.  In 
reporting  the  bin  for  the  committee  to  the  House  the  chair- 
man of  the  committee,  Mr.  McSwaxk,  made  the  following 
report  (No.  1624,  72d  Cong ..  Lst  sess.) : 


Thif  bUl  pessed  the  Senate  on  March  10,  1932,  and  the  com- 
mittee feels  that  Inasmuch  as  Mr.  Williams  has  already  paid  more 
than  ten  times  the  present  value  of  the  property  he  and  his 
executors  should  be  released  from  further  pajrments  imder  the 
contract. 

Upon  request  of  the  committee  the  property  was  appraised  by 
the  Jacksonville  Real  Estate  Board  on  Jxme  6,  1932.  at  $5,300. 

The  reeervatlon.  comprising  117  acres  of  \inlmproved  isolated 
wild  land,  is  located  on  the  St.  Johns  River.  In  Duval  County, 
Fla..  about  20  miles  by  water  and  about  15  miles  by  road  from 
Jackson vme.  There  is  no  substantial  wharf  or  landing  on  or  near 
the  property,  and  It  la  practically  inaceaslble — some  5  or  0  mUes 
from  a  public  highway. 

This  reservation  was  authorised  to  be  sold  as  siirplus  by  act 
of  Congress  approved  March  4.  1923,  after  it  had  been  appraised 
by  the  department  as  having  a  sales  value  of  9A.70S,  but  was  not 
offered  for  sale  untU  during  the  spring  of  1035,  at  a  thne  when 
real -estate  values  in  Florida  were  highly  Inflated  and  speculative. 

The  highest  bid  reoslved  (or  the  property  was  submitted  hf 
Mr.  Arthur  T.  WUllams.  of  Jacksonvme.  Fla..  his  hid  being  $76.- 
606.50.  The  next  iiighest  bid  received  was  submitted  by  the 
Waterfront  Development  CX>.,  Its  bid  being  •SS.OOO. 

The  department  has  received  from  lir.  Wllltams.  on  his  contract 
of  pxirchaae.  more  than  $804)00,  indodlng  prtnrtpal  and  interest, 
which  is  more  than  ten  times  the  oOclal  af^mUlsed  value  of  the 
reservation  or  more  than  two  times  the  next  highest  btd  sub- 
mitted. 

The  poxpoee  of  this  propossd  legislation  Is  to  authorise  the  Sec- 
retary of  War,  In  his  discretion,  to  modify  the  contract  and 
quitclaim  the  property  to  Mr.  WllllaxBS  m  consideration  of  the  pay- 
ments received  from  him,  as  prlnstpal  and  Interest,  which  It  Is 
understood  amount  to  more  thaa  ten  times  the  cOdal  appraised 
value  made  of  the  reservation  In  1998.  $4,708,  or  to  more  than  two 
times  the  next  highest  bid  submitted.  $26j000.  at  time  1$ 


offered  for  sale.  If,  however,  the  Secretary  determlnee  tbat  aa 
additional  payment  should  be  made  he  shall  so  inform  Mr. 
Williams. 

It  Is  not  Intended  that  any  sum  of  money  received  trom  Mr. 
Williams  shall  be  refunded  him  (see  sec.  2  of  the  bill),  in  event 
the  tx)tal  received  should  l>e  in  excess  of  ten  times  Uie  official  ap- 
praised value  made  of  the  reservation  in  1923  or  more  than  two 
times  the  next  highest  bid  submitted  for  the  property. 

The  Secretary  of  War  approves  the  bill  as  amended,  and  his 
letter  to  the  chairman  of  the  Committee  on  Militcry  Alfalra  is 
made  a  part  of  this  report  and  reads  as  foUows: 

Wai  DvABTmorr, 
WoMhinoton.  March  I.  I»i2. 
Hon.  David  A.  Rxxd. 

Chairman  Committee  on  MiUtatTf  Affatn. 

United  Stttte$  Senate. 

DCA>  BntATOK  Rno:  Careful  consideration  has  been  given  to 
the  bill  (8.  8003.  73d  Cong.)  authorizing  the  modification  of  a  cer- 
tain contract  for  the  sale  and  purchase  of  the  St.  Johns  Blxdl 
Military  Reservation.  Fla.,  which  you  transmitted  to  the  War  De- 
partment under  date  of  February  12.  1932,  with  a  request  for  in> 
formation  and  the  view  of  the  department  relative  thereto. 

There  is  no  existing  law  which  v^uld  authorize  the  modifying  of 
any  existing  contract  when  such  modification  would  be  detri- 
mental or  prejudicial  to  the  interests  of  the  United  States  of 
America. 

The  facts  relating  to  the  contract  of  Mr.  A.  T.  WUllams.  which 
is  the  one  referred  to  in  the  biU  in  question,  are  fuUy  set  forth 
in  the  memorandum  which  accompanied  your  request. 

Mr.  WUllams  has  already  paid  to  the  United  States  on  account 
of  the  purchase  price  of  the  property  known  aa  the  8t.  Johns  Bluff 

MUltary  Reservation,  together  with  interest  thereon,  an  amount 
in  excess  of  10  times  the  value  of  the  property  as  appraised  in 
July,  1922.  which  appraisal  was  in  the  amovmt  of  $4,708.  and 
more  than  twice  In  excess  of  the  next  highest  bid.  In  the  amount 
of  $25,000,  which  was  received  for  the  property  when  offered  for 
sale  in  May.  1925.  The  property  was  sold  during  the  period  when 
real-estate  values  in  Florida  were  highly  inflated.  It  has  been 
estimated  that  the  property  !■  now  worth  not  more  than  poaslbly 
$10,000. 

In  view  of  the  facts  stated  above,  the  War  Department  will  in- 
terpose no  objection  to  the  enactment  into  law  of  the  bill  S.  3602. 
Seventy-second  Congress,  with  the  following  amendments  thereto: 

Caption:  Change  the  word  "  modlflcation  "  to  the  word  "termi- 
nation." Change  the  period  after  the  word  "  Florida "  to  a 
comma  and  add  the  words  "  and  for  other  purposes." 

Line  4.  page  1 :  Change  the  word  "  modify "  to  the  wcad 
"  terminate." 

Line  8,  page  1 :  After  the  words  **  upon  receipt  of  an  amount " 
add  the  words  "  including  Interest  aggregating." 

Line  I.  page  2 :  After  the  word  "  sale  "  Insert  a  period  and  strike 
out  the  word  "  or,"  at  the  termination  of  the  line. 

Lines  2,  3,  4,  and  5.  page  2:  Strike  out  in  entirety. 

It  is  believed  that  the  bill,  with  the  above  amendmenta,  wlU 
accomplish  the  purposes  desired  and  will  not  establish  a  pre> 
cedent  that  might  be  embarrassing  in  connection  with  other  ex- 
isting contracts  covering  the  sale  and  purchase  of  real  estate 
surplus  to  the  needs  of  the  War  Department. 

If   any  additional   Information  Is  desired  of  the  War  Depart- 
ment, It  wiU  be  furnished  upon  reqiiest. 
Sincerely  yovu^ 

Patbick  J.  HtntLXT, 

Seeretmrjf  of   Wmr. 

Lism  Hill. 
Jakes  M.  Frzpatuck, 
W.  Frank  James. 
Managers  on  the  part  of  the  House. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  move  the  previoos 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  ta 

On  motion  ot  Mr.  Hill  of  Alabama,  a  motion  to  reconsider 
the  vote  by  which  the  conference  report  was  agreed  to  was 
laid  on  the  table. 

WAK  DKPAKTMKSIT  APP«OPUATION  WXLL 

Mr.  OOUJNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
call  up  House  Concurrent  Resolution  87,  which  Is  on  the 
Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Mlasiaaippi  asks 
unanimous  consent  to  consider  House  Concurrent  Resolution 
87,  which  the  Clerk  will  report. 

The  Clerk  read  the.Hotiae  concizrrent  readutUm.  as  fol- 
lows: 

House  Concurrent  Resolution  S7 

Ae*olt>ed  by  the  Houae  of  Bepresentative$  (the  Senate  eoneur- 
ring).  That  the  Clerk  of  the  Houas  Is  hereby  authortESd  and 
directed  In  the  eon^lsaeot  of  the  bill  H.  B.  11897,  an  act  making 
appropriations  for  the  military  and  nonmilltary  acUvttlas  of  the 
War  DqMutment  for  the  fiscal  year  ending  Jime  SO,  I9S3,  and  for 
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ottier  purpoMS.  to  taurt  on  pa««  •.  line  15  of  the  bin.  the  sinn  of 
•6.928J80  In  Ueu  of  the  matter  dlreoted  to  be  Ineerted  by  the 
ooncurrence  of  the  Home  In  Senate  amendmexit  numbered  14. 

Tbe  SPEABXR.    Is  there  objection? 

Ui.  OOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gentleman  explain  the  parpoee  of  the  resolution? 

Mr.  CX)LLINS.  With  respect  to  the  action  taken  yester- 
day <m  the  amendments  In  disagreement  to  the  War  Depart- 
ment appropriation  bin.  Senate  amendment  No.  14.  in  addi- 
tion to  providing  for  additional  money  on  accomit  of  the 
xestoration  of  2.000  ofHcers.  carried  the  following  language: 

And  the  rental  and  nibslBtence  aUowanoes  for  the  flseal  year 
1933  Bhall  be  the  same  as  for  the  flacal  year  1933.  subject  to  luch 
x«du0tkm  therein  as  may  be  nccn—iry  under  the  prorlaiona  of 
■ecUon  102.  Part  IX.  of  the  legUlattT*  approprtaUon  act  for  the 
flKal  year  1933. 

That  language  was  inserted  In  the  bill  by  the  Senate 
when  the  econooriy  bill  was  in  the  formative  stage.  The 
economy  bill,  or  the  legislative  bin.  as  finally  approved, 
excepts  rental  and  subsistence  allowances  from  the  reduc- 
tion applied  to  salaries,  and,  therefore,  the  language  In- 
lerted  by  the  Senate  in  the  War  Department  ttfU  is  no 
longer  necessary. 

The  Senate  conferees  agreed  to  its  omission  and  through 
hiadvertence  yesterday,  instead  of  receding  and  concurring 
with  an  amendment  leaving  the  money  as  provided  by  the 
Senate  but  omitting  the  langtiage.  the  motion  was  made  to 
recede  and  concur.  

This  resolution  is  Intended  to  have  the  bill  conform  with 
the  action  agreed  upon  by  the  Senate  and  House  conferees. 

Bffr.  GOSS.  Has  the  gentleman  taken  this  up  with  the 
gentleman  from  Calif omia  [Mr.  Baibouh]? 

Mr.  COLLINS.  I  have.  I  have  likewise  taken  it  up  with 
Senator  Rckd.    The  gentleman  from  California  and  I  are 

In  accord.     

Mr.  8ABATH.    Will  the  gentleman  shield? 

Mr.  COLLINS.    Yes. 

Mr.  8ABATH.  What  was  done  with  the  amendment  on 
Which  the  House  voted  yesterday?    Did  the  Senate  recede? 

Mr.  COLLINS.  The  Senate  has  acted  on  all  matters  con- 
nected with  the  War  Department  appropriation  bill.  On 
this  particular  one  they  are  in  accord  with  the  House. 

Mr.  SABATH.  So  the  Senate  receded  and  concurred  In 
the  House  amendment? 

Bfr.  COLLINS.  This  Is  the  only  matter  that  needs  to  be 
acted  on,  and  when  the  Senate  adopts  this  concurrent  reso- 
Ittticm,  action  on  the  War  Department  appropriation  bill 
will  be  complete.  This  rescdution  carries  out  the  intent  ot 
the  conferees. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
Of  the  resolution? 

There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  House  con- 
current resolution  was  agreed  to  was  laid  on  the  table, 
□rmaanr  oh  asj  u8TKi>-snvics  uutificatis 

Mr.  FISH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  FISH.  Woxild  the  Speaker  mind  informing  the  House 
as  to  the  status  of  the  Bacharach  bill,  reducing  the  rate  of 
hiterest  on  adjusted-service  certificates,  and  would  the 
Speaker  mind  informing  the  House  what  he  has  in  mind? 

The  SPEAKER.  The  House  bill  is  on  the  calendar,  and 
the  Senate  bill  is  on  the  Speaker's  table. 

Mr.  FISH.  Can  the  Speaker  give  us  any  further  infor- 
mation at  this  time? 

The  SPEAKER.  It  is  the  purpose  of  the  Chair  to  recog- 
nlae  some  one— the  gentleman  from  Mississippi,  the  gentle- 
man from  Illinois,  or  some  one  who  reported  the  original 
House  bill — to  suspend  the  rules  and  pass  some  kind  of  a 
biU  as  soon  as  the  Chair  has  the  privilege  of  suspending  the 
rules.  The  Chair  will  not  have  that  privilege  until  the 
Senate  sends  to  the  House  a  resolution  for  adjournment. 

Mr.  8NELL.  If  the  gentleman  win  permit,  I  thought 
the  Ways  and  Means  Committee  directed  the  gentleman 
tram  New  Jersey  [Mr.  Bachasach]  to  present  that  biU. 


The  SPEAKER.  The  Cfcalr  does  not  know  that  the  gen- 
tleman from  New  Jersey  was  directed  to  make  the  motion  to 
suspend  the  rules. 

Mr.  SNELL.    That  is  what  I  understood. 

The  SPEAKER.  As  the  Chair  understands  It,  the  com- 
mittee directed  the  gentleman  from  New  Jersey  tBir.  Bacha- 
rach] to  report  the  blU.  but  when  the  Chah-  recognizes 
some  one  to  suspend  the  rules  and  pass  a  bill,  the  Chair 
thinlcs  it  proper  to  recognize  some  one  on  the  Democratic 
side. 

Mr.  SNELL.  I  appreciate  the  fact  ttie  Speaker  has  the 
right  to  do  that,  and  I  just  wanted  information  as  to  whom 
the  committee  had  selected  to  call  the  bill  up. 

The  SPEAKER.  As  the  Chair  recalls,  the  committee  di- 
rected the  gentleman  from  New  Jersey  to  report  the  blU  to 
the  House.  The  Senate  bill,  however,  is  over  here  on  the 
Speaker's  table,  and  if  the  rules  are  to  be  suspended,  unless 
there  Is  some  i>ecullar  situation  arising,  the  Chair  thinks  it 
is  his  duty  to  recognize  some  Member  on  the  Democratic 
side  to  make  that  motion. 

Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  LaGUARDIA.  Could  not  the  bill  be  called  up  by 
imanimous  consent,  with  an  amendment,  if  that  Is  what  the 
committee  has  in  mind,  and  not  wait  untU  the  opportunity 
presents  Itself  to  suspend  the  rules  and  pass  the  measure? 

The  SPEAKER.  The  Chair  is  sure  the  gentleman  from 
New  York  Is  familiar  with  this  type  of  legislation  and  its 
history  in  the  House  of  Representatives  for  the  last  10  years. 
For  the  past  10  years  this  character  of  legislation  has  been 
passed  under  suspension  of  the  rules. 

Mr.  LaGUARDIA.     That  is  true. 

The  SPEAKER.  The  Chair  thinks  that  if  the  matter  of 
amendment  were  thrown  open  to  the  House,  we  might  not 
know  the  bill  as  being  the  same  one  reported  by  the  com- 
mittee. 

Mr.  LaGUARDIA.  I  think  we  could  get  unanimous  con- 
sent that  no  amendments  would  be  offered. 

"Hie  SPEAKER.  For  the  reason  just  stated  by  the  Chair 
tbe  Cliair  thinks  that  we  ought  to  suspend  the  rules  and 
pass  the  legislation.  ' 

COHSXirT  CALKKDAB 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
it  be  in  order  now  to  consider  bills  on  the  Consent  Calendar, 
unobjected  to,  subject,  of  course,  to  interrtiption  by  the  con- 
sideration of  privileged  matters. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  inquire  of  the  majority  leader  what  is  on  the 
calendar  for  to-morrow,  other  than  business  on  the 
Speaker's  table? 

Mr.  RAINEY.    I  know  of  nothing. 

Mr.  STAFFORD.  My  friend,  the  gentleman  from  New 
York  [Mr.  LaGuakdia]  has  just  suggested  that  he  has  not 
the  bills  on  the  Consent  Calendar  at  hand.  Would  it  be 
agreeable  to  the  gentleman  from  Illinois  to  move  that  bills, 
unobjected  to,  on  the  Consent  Calendar  be  the  order  of 
business  for  to-morrow?  There  are  a  number  of  Members 
of  the  House  interested  in  these  bills  and  I  think  It  only  fair 
that  they  be  taken  up  to-morrow. 

Mr.  RAINEY.  I  appreciate  that,  and  I  think,  perhaps, 
the  gentleman  is  right. 

Mr.  STAFFORD.  I  object  for  the  time  being.  I  shall 
have  no  objection  to  having  that  made  the  order  of  business 
for  to-morrow. 

The  SPEAKER  There  may  not  be  any  "to-morrow.* 
legislatively  speaking.  If  the  conferees  get  an  agreement 
and  bring  the  relief  bill  back  here  and  we  pass  the  Army 
bin,  the  Chair  imagines  some  one  will  move  that  we  adjourn 
and  go  home. 

Mr.  SNELL.  There  has  been  no  raolutlon  of  adjourn- 
ment offered  in  the  other  body. 

The  SPEAKER.  The  Chair  understands  one  win  be  sent 
over  when  we  have  disposed  of  these  two  pieces  of  legisla- 
tion. 


Mr.  SNELL.    What  Is  going  to  become  of  the  home-loan 

bank  bill? 

The  SPEAKER.  The  Chair  recognised  the  gentleman 
from  Illinois  [Mr.  Rauvkt]  to  see  if  we  could  spend  an  hour 
or  so  on  the  Consent  Calendar. 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  Inquire  whether  it 
is  the  idea  of  the  Speaker  that  the  House  should  remain  in 
session  for  an  hour  or  thereabouts? 

The  SPEAKER  Yes,'  that  the  House  should  stay  in  ses- 
sion to  see  if  we  can  receive  an  agreement  from  the  con- 
ferees. 

Mr.  LaGUARDIA.  I  have  sent  for  my  papers  and  win 
be  ready  to  go  on  with  the  Consent  Calendar  in  five 
minutes. 

Mr.  STAFFORD.  In  view  of  the  statement  of  the 
Speaker.  I  have  no  objection  to  taking  up  bills  on  the  Con- 
sent Calendar  unobjected  to. 

The  SPEAKER.  Let  the  Chair  state  that,  as  the  Mem- 
bers know,  the  House  must  stay  in  session  until  the  Senate 
has  agreed  to  the  conference  and  has  messaged  its  agree- 
ment back  to  the  House.  If  we  want  to  facilitate  the  pas- 
sage of  the  relief  bill,  we  must  stay  here  until  we  get  that 
message. 

Mr.  SNELL.  Will  the  Speaker  inform  us  what  he  is  going 
to  do  with  the  home  loan  bank  bill? 

The  SPEAKER.  The  ChAlr  does  not  see  the  gentleman 
from  Alabama  in  the  hall  at  the  present  time.  The  Chair 
is  going  to  do  whatever  the  gentleman  from  Alabama  asks 
to  be  done. 

Mr.  SNELL.  Could  not  some  arrangement  be  made  to 
get  into  communication  with  the  gentleman  from  Alatnuna 
in  the  next  half  hour  or  three-quarters  of  an  hour  and  find 
out,  and  then  let  us  know? 

The  SPEAKER.  The  Chair  imagines  the  gentleman  can 
be  found  in  his  ofQce. 

Mr.  SNELL.  I  think  that  is  a  matter  that  ought  to  go 
to  conference. 

Mr.  LaGUARDIA.  I  think  it  on^t  to  go  to  the  commit- 
tee, the  way  it  is  now. 

The  SPEAKER.  There  may  be  objection  to  sending  It  to 
conference. 

Mr.  SNELL.  I  appreciate  that,  but  I  would  like  to  have 
some  move  made  to  get  it  to  conference. 

Mr.  ALMON.  The  Speaker  has  stated  there  may  not  be 
any  session  to-morrow,  and  I  ask  unanimous  consent 

The  SPEAKER.  The  gentleman  from  Illinois  [Mr. 
Rainxt]  has  submitted  one  unanimous-consent  request,  and 
the  Chair  is  going  to  put  that  first. 

Is  there  objection  to  taking  up  bills  on  the  Consent  Cal- 
endar imobjected  to? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
does  that  mean  that  the  Speaker  will  recognize  anyone  to 
move  to  suspend  the  rules  and  pass  any  bills? 

The  SPEAKER.  That  could  not  be  done,  because  it  would 
not  be  in  order  at  this  time  to  move  to  suspend  the  rules. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  understand,  the  request  is  to  consider  bills  on  the 
consent  calendar  unobjected  to,  having  the  bills  retain  their 

same  status  otherwise. 

The  SPEAKER.    That  is  the  request,  absolutely. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  if  some  gentleman  who  has  a  speech  on  his  system 
will  only  speak  for  five  minutes,  oin-  papers  will  be  over  here 
by  that  time,  because  I  have  already  sent  for  them. 

Mr.  RAINEY.  I  will  say  to  the  gentleman  that  when  the 
first  bill  is  called,  the  gentleman  from  Illinois  will  reserve 
the  right  to  object  or  move  to  strike  out  the  last  word  and 
speak  for  five  minutes. 

Mr.  LaGUARDIA.    That  is  perfectly  satisfactory. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  (Mr.  RADnrrl? 

There  was  no  objection. 

CONSKlfT   CALCirVAt 

The  Clerk  caHed  the  bill  (H.  R.  10372)  to  authorize  the 
Director  of  Public  Buildings  and  Public  Parlu  to  employ 


landscape  architects,  architects,  engineers,  arttsta,  or  other 
expert  consultants. 

Mr.  STAFFORD.  Mr.  Speaker.  I  did  not  understaxMl  that 
we  were  to  begin  where  we  last  left  off.  but  at  the  beginning. 

nrvisTXGATXOH  or  wwumal  Acxircns 

The  SPEAKER  pro  tempore  (Mr.  WoooKxm) .  The  Chair 
understood  that  the  gentleman  from  Illinois  was  to  be  given 
some  time  to  address  the  House. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consmt 
that  the  gentleman  from  Illinois  have  three  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker  and  ladies  and  gentlemen  of 
the  House,  I  feel  that  not  only  the  Treasury  Department  but 
the  Federal  Reserve  Board  and  the  Reconstruction  Finance 
Corporation  as  well  should  be  thoroughly  investigated,  be- 
cause I  am  satisfied  that  such  an  investigation  will  disclose 
that  all  the  nefarious  activities  of  these  three  governmental 
agencies  are  dictated,  sanctioned,  and  approved  by  Presi- 
dent Hoover  himself.  Further,  I  am  convinced,  after  ma- 
ture consideration,  that  most  of  the  activities  of  the  major- 
ity members  of  these  agencies,  whose  members  are  Republi- 
cans, are  controlled  by  the  Wall  Street  financiers,  who.  I 
reaffirm,  are  solely  responsiljle  for  the  present  great  crisis. 

Nobody  with  any  Intellect  can  gainsay  that  these  large- 
investment  bankers  and  stock-exchange  manipulators  rigged 
the  market  shamefully  in  1929  to  enable  themselves  to  un- 
load millions  and  millions  of  shares  of  worthless  securities, 
including  foreign  bonds,  upon  the  American  people.  By 
these  shameful,  untenable  manipulations  those  fellows  de- 
stroyed the  resources  of  more  than  twenty  millions  of  good 
American  citizens,  including  the  resources  of  thousands  of 
small  banks,  thereby  taking  out  of  the  legitimate  channels 
of  trade  and  commerce  untold  wealth;  and  they  were  know- 
ingly aided  and  abetted  by  President  Hoover.  They  started 
a  crusade  of  manipulation  and  defiation  in  1929  unheard  of 
in  the  history  of  any  nation.  A  real,  thoroughgoing  inves- 
tigation of  these  three  agencies  would.  I  am  sure,  prove  the 
existence  of  the  most  gigantic  conspiracy  and  coUusion  on 
the  part  of  these  bankers,  national  and  international,  and 
the  administration.  Notwithstanding  the  earnest  and  re- 
peated appeals  made  to  the  President  to  stop  and  mitigate 
this  orgy  of  destruction,  he  deUberately  refused  to  put  a  stop 
to  the  blameworthy  work  of  this  dastardly,  avaricious 
greedy  gang. 

This  proposed  investigation  would  disclose,  I  am  sure,  that 
the  Federal  Reserve  Board  has  aided  and  abetted  this  in- 
famous conduct.  It  has  permitted  tbe  withdrawal  and  use 
of  eight  and  a  half  billions  of  dollars  directly  and  indirectly 
and  about  fifteen  billions  of  dollars  of  tbe  pe<^>le'8  money  by 
these  Wall  Street  vultures.  When  urgent  appeals  were  made 
to  the  Federal  Reserve  Board  in  1930  to  save  us  from  the 
complete  demoralization  and  destruction  of  business,  includ- 
ing the  saving  of  thousands  of  banks  through  the  whole 
United  States,  it  refused  to  accept  for  rediscount  good  com- 
mercial paper  held  by  aU  tbe  smaU  banks  throughout  tbe 
United  States,  because  that  would  not  be  pleasing  to  the 
Wan  Street  pltmderers,  who  asserted  that  it  might  cause 
deflation. 

Investigation  win  discJose  that  notwithstanding  the  fact 
we  are  supposed  to  have  five  and  a  half  biUions  of  dollars  in 
outstanding  currency,  yet  there  is  only  about  $2,000,000,000 
in  actual  circulation,  the  remainder  of  the  currency  being 
safely  tucked  away  in  the  vaults  of,  say,  a  half  dosen  of  tbe 
largest  banks,  while  there  is  from  three  to  five  hundred 
millions  in  foreign  countries  and  about  $1,000,000,000  in 
the  safe-deposit  boxes  of  the  people  of  America  who  have 
lost  confidence  in  the  banks  of  the  country  as  weD  as  tbe 
administration.  All  this  is  weU  known  to  the  Federal  Re- 
serve Board,  whose  memliers  are  not  dumb.  In  fact,  they 
are  in  a  way  quite  astute  gentlemen;  yet  they  steadfastly 
oppose  every  move  to  increase  the  amount  of  currency. 

This  makes  business  recovery  impossible,  as  tbe  banks 
refuse  to  loan  and  have  been  contracting  credit  throughout 
tbe  whole  Nation.    I  have  knag  advocated  of  allowing  tbe 
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Qovernment  to  taoe  An  addttioDa]  tvo  or  three  bOIknis  of 
dollars  of  currency  agaixist  its  own  boiids  instoMl  <^  giving 
the  banks  tbe  power  to  issue  cmrency  against  Oovemment 
bondi  and  otber  securities.  This  would  save  milUons  upon 
millions  in  interest  to  the  Oovemment  and  the  overburdened 
taxpayers. 

Mr.  ^Deaker,  this  proposed  investigation  would  also  dis- 
close that  tbe  Reconstruction  Finance  Ckirporatlon,  which 
we  created  in  great  haste  immediately  after  we  c<»ivened 
last  winter,  has  and  is  deliberately  delaying  aid  to  the  small 
banks  of  the  country,  and  when  it  has  accorded  loans  to 
these  institutions  they  have  been  makeshift  loans  represent- 
ing about  40  per  cent  to  50  per  cent  of  tbe  value  of  the  col- 
lateral offered  by  these  small  banks  Instead  of  60  per  cent 
to  75  per  cent,  which  would  have  saved  them.  This  pro- 
posed mvestigatlon  would  also  diadoee  that  the  same  strlct- 
BMi  was  not  applied  to  the  favored  big  banks  as  was  applied 
to  the  small  banks.  This  is  especially  true  of  the  $80,000,000 
loan  to  Oeno^  Dawes's  bank  a  few  weeks  ago. 

Knowing  of  this  flagrant  discrimination  on  one  side  and 
favoritism  on  the  ot2)er  side.  I  have  caDed  the  attention  of 
the  House  to  this  favoritism  and  discrimination  on  several 
occaskms.  and  felt  that  this  invesUgaClon  should  be  made; 
but.  deferring  to  the  wisdom  and  wishes  of  our  eminently 
patriotic  Speaker,  this  looposed  investigation  has  been  post- 
pooad.  Lei  me  read  to  you  what  our  Speaker  said  to  this 
House  on  May  26.  1930.  about  an  investigation  of  the  Treas- 
ury Department.  Quoting  from  page  9572  of  the  Comckb- 
noMAL  RixxNW.  Seventy-first  OoogreBS,  second  session,  I  find 
the  Speaker  saying: 


Sererml  w«ek«  ago  I  tatrotfueed  •  rwcrfutlon  ftutborlzlng  an 
InvMtlgaUan  ct  tlM  Tnmmgrj  Dspartment  in  connection  with  ttiaae 
Xmx  refundB.  moA  that  reaoluUon  Yam  nnwvt  been  reported  by  the 
committee  to  which  It  wms  referred.  I  believe  tbst  In  view  of  this 
decision  of  the  Court  of  Clsims  the  resolution  should  be  acted 
upon  and  Conyre—  Utfonned  as  to  tbe  reaaon  and  moUvea  of  the 
Treasury  Department  In  granting  theee  rafuiMle  without  a  court 
decision. 

The  $33,000,000  refund  to  the  United  States  Steel  Corporation 
approved  by  the  majority  of  the  members  of  the  Joint  Com- 
mittee am  Xnteraal  Revenue  Taxation  In  liaroh.  Since  that  time 
rafunds  accracattnc  S53«6.06a.7S  have  been  approved  by  the  Treas- 
ury Department,  and  It  is  interesting  to  note  that  of  this  amount 
•S.4S64M8  represents  refunds  to  Pennsylvania  corporations. 

I  believe  that  the  great  mass  of  American  taxpayers,  xipon  whom 
the  burden  of  theee  enormous  refunds  must  fall,  are  entitled  to 
demand  ot  Ooogrsea  and  the  Treasury  Department  that  these  mat- 
ters be  submitted  to  tbe  courts  for  adjudication.  The  fallacy  ot 
the  rule  appUed  by  the  Treasury  Department  has  been  made  evi- 
dent by  the  decision  of  the  Court  of  Claims,  and  It  Is  obvious  that 
a  halt  must  be  called,  a  thorough  inveetlgatkn  made,  and  rules 
sstabllehed  upon  a  sound  basts  by  the  oourts. 

Again,  on  July  8.  1933,  the  Speaker  said,  in  connection 
with  this  same  subject: 

I  stlU  have  the  same  opinion  I  expressed  at  that  time  (ICay  36. 
19S0).  The  reasons  I  have  not  pr eased  oc  the  Rulen  Committee 
the  Investigation  demanded  by  the  gentleman  from  Pennsylvania 
are  two.  9ot  the  last  six  months  the  country  has  been  very  much 
dlsturtMd  In  economic  matters.  I  did  not  want  to  Investigate  the 
Treaeury  Department  with  a  view  to  having  the  people  of  the 
country  lose  ffonHdenoe  in  It.  Tha  only  thing  they  seem  to  have 
left  la  eonfldence  In  the  Oovemment  of  the  United  States  In  Its 
fiscal  matters.  To  make  an  tnveaUgatlon  at  thia  Ume  and  discover 
such  things  as  the  genUeman  from  Pennsylvania  and  I  believe 
would  be  discovered  in  that  department  would  certainly  unsettle 
that  eonfldence  and  would  not  be  »*wvTflr1ai  to  the  American 
p«>ple. 

Secondly.  Z  thought  If  we  undertook  to  do  It  at  this  time,  with 
an  election  Immediately  in  front  of  lu,  it  would  be  charged  dur- 
ing the  campaign  that  we  attempted  to  use  the  investigation 
for  partisan  puipueea. 

Ttkoaa  are  the  two  rmmiom  why  ZdMaotaskflorlttobe 
done. 

Now  you  have  the  reasons  for  postponing  this  proposed 
hivestigaUon;  but  I  give  notice  now  that  right  after  the 
forthcoming  election  I  shall  Insist  upon  and  demand  a 
thoroughgoing  investigation  of  these  three  governmental 
agencies,  and  I  do  not  hesitate  to  say  that  I  am  of  the 
opinion  that  if  Justice  prevails  safllclent  evidence  win  be 
adduced  to  justify  crlmhud  prosecutions  against  many  of 
the  oflkials  now  in  command  of  this  administration. 
k    Mr.  BLA.CK.    Will  the  fTiti«»^>^  jrom  IlUnois  yleldr 


ICr.  SABATH.  I  yMd  with  ptouore  to  my  cood  friend 
from  New  York. 

Mr.  BLACK.  All  the  squawking  that  we  have  heard  from 
the  Republican  side  was  the  same  kind  of  squawking  that  we 
heard  before  the  investigation  of  the  Harding  regime. 

Mr.  SABATH.  lliat  is  quite  true.  If  some  Republicans 
were  in  the  position  of  the  Speaker,  there  would  be  an  Im- 
mediate investigation  without  doubt.  If  yoM  gentlemen  were 
familiar  with  the  charges,  if  you  were  familiar  with  the  con- 
ditions surroimding  the  $3,700,000,000  tax  refunds  to  spe- 
cial and  privileged  interests,  of  which  sum  considerable 
has  gone  to  the  Republican  campaign  fund.  I  know  you.  too, 
would  be  demanding  an  investigation. 

Moreover.  I  want  to  say  to  my  friend  from  Wisconsin 
[Mr.  ScHAml  that  if  he  knew  there  were  $2,000,000,000 
worth  of  uncollected  Federal  taxes,  in  connecticm  with  the 
$3,000,000,000  deficit,  he  and  his  Republican  friends  would 
be  Insisting  upon  this  investigation. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  am  sorry  that  I  can  not  yield  now. 

Mr.  SCHAFER.  The  gentleman  voted  for  an  Investlga- 
Uon 

Mr.  SABATH.  Yes;  I  voted  for  this  proposed  Investiga" 
tion.  but  I  can  not.  as  I  have  said,  yield  to  the  gentleman. 
The  gentleman  can  not  with  hli  incessant  stentorian  tones 
disconcert  me.  He  has  been  trying  to  badger  me  all  the 
time  in  these  debates  of  the  last  four  days  in  his  futile 
attempts  to  defend  his  administration  and  get  some  cheap 
publicity.  The  gentleman  does  not  seem  to  appreciate  how 
ridiculous  are  his  tactics  and  statements. 

The  SPEAKER  pro  tempore,  llie  time  of  the  gentleman 
from  CllnoLs  has  expired. 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  minutes  more,  so 
that  he  can  correct  his  statement.  He  todicated  that  I 
opposed  the  resolution,  when  as  a  matter  of  fact  we  did  not 
have  any  vote  upon  it.  although  I  was  ready  to  vote  for  it. 

Mr.  SABATH.    Oh.  I  did  not  say  that. 

Mr.  BL.ACK.     Mr.  Speaker.  I  object. 

Mr.  SABATH.  I  am  willing  to  accept  the  additional  five 
minutes  with  pleasure. 

Mr.  BLACK.     I  object. 

Mr.  SCHAFER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes  in  view  of  the  fact 
that  my  name  was  brought  into  the  discussion  this  after- 
DooQ  as  being  opposed  to  an  mvestigatlon.  when  there  was 
not  a  vote  on  the  investigation  question  at  alL 

Mr.  SABATH.  Mr.  Speaker,  reserving  the  right  to  object. 
I  think  the  gentleman  from  Wisconsin  Is  mistaken.  I  did 
not  accuse  him  of  voting  against  the  Investigation.  I  said 
that  If  he  had  possession  of  the  facts  that  I  had  be  would 
vote  for  an  investigation. 

The  SPEAKER  pro  tempore.    Is  there  objectlont 

Mr.  O'CONNOR.    I  object. 

srmrszow  ov  umakks 

Mi.  mead.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  an  ariiele 
upon  the  history  of  the  Post  Office  Department  In  colonial 
days,  prepared  for  me  by  the  Post  Office  Department. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JOHNSON  of  Washington.    Mr.  Speaker.  I  object. 

uuaoxircT  cotrsnucnow  un  inicr  bill 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoso  by  inserting  an  address 
delivered  by  the  genUeman  from  Massachusetts  [Mr.  Tuas- 
watJ  over  the  radio  on  Saturday  evening  last. 

The  SPEAKER  pro  tempore.    Is  there  objecUonf 

There  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscoro.  I  include  the  following  remarks  of 
Hon.  Allxh  T.  Trkadwat.  Member  of  Congress,  on  emer- 
gency construction  and  relief  bill,  over  Cohunbia  broadcast- 
int  network.  Saturday,  July  8. 1932: 
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I  eoosMsr  it  a  prttrttegs  to  be  ijtiieeatiiil  to  this  radio  audlanoa 
to-night  by  Mr.  Prsdarte  WUllam  Wile.  Intematkmally  known  as 
a  pioneer  In  broadcasting  and  as  a  keen  commentator  on  current 
public  affairs. 

The  events  lea«tlng  up  to  to-day^  situation  in  regard  to  the 
emergency  ooastructUm  and  ttUmt  blU  an  very  unique  In  the  his- 
tory ot  leglBlaUaai. 

My  coapeaker.  Senator  WAoma.  of  New  York,  some  time  ago 
Introduced  bUls  in  the  Senate  which  carried  his  views  as  to  a 
propsr  method  at  reUevlng  unemployment. 

On  June  S  Congreannan  Razkst.  of  Illinois,  Introduced  In  the 
House  of  Bepreeentatlves  what  has  since  been  known  as  the 
Oamer  bill.  In  brief,  this  bill  made  available  through  the  Presi- 
dent •100,000.000  for  distribution  to  relieve  distress  through  such 
InstrumentaUtles  as  the  President  nUght  designate,  either  as  gifts 
or  as  loand,  of  money  or  suppUas. 

The  bUl  further.  In  the  words  of  its  authors,  broadened  the  base 
of  the  ReoonstructkMi  Finance  Corporation  by  removing  the  limi- 
tation In  the  act  creating  that  corporation  and  permitting  it  to 
make  loans  to  any  person. 

The  Oamer  blIJ*'also  provided  for  extensive  public- works  con- 
struction In  the  form  of  public  btiUdlngs.  river  and  harbor  proj- 
eota.  roada.  flood  control,  and  mleneHaneous  Items  to  the  total 
of  1 1.218.739.000. 

This  bill,  bearing  the  approval  of  the  Democratic  msjorlty  of 
the  Houee  at  Repreeentatlves  and  Introduced  at  the  behest  of 
Speaker  Oaama.  raoatved  very  meager  consideration  by  tbe  Wajrs 
and  Meane  Committee  and  was  reported  out  by  a  strictly  partisan 
vote. 

Tbe  Republlean  members  of  the  committee  preeented  a  sub- 
stitute measure  which  would  have  added  $300/)OOX)00  to  the  coi- 
tal of  the  Beoonstructlon  Plnaitce  Corporation  and  which  would 
have  materlaUy  broadened  the  functions  of  that  corporation,  but 
tt  did  not  auth  arias  loans  or  donations  by  the  President  or  the 
expensive  puMlc-tonlldlng  program  of  the  Gamer  bill. 

The  Oamer  bUI  passed  the  House  of  Representatives  and  wai 
•ent-to  the  Senate.  There  it  was  disagreed  to  and  the  measure 
Introduced  by  Senator  Waaxaa  of  New  York  was  sobetltuted  and 


There  were  vary  material  differences  between  the  bill  which 
passed  the  House  and  that  which  pasMd  the  Senate,  and  it 
the  dllBeult  task  of  Om  eoafsress  to  Adjust  these  dlffamess 
report  to  the  respective  branehss  one  bill. 

The  conXereaoe  coounlttee  labored  dUlgenUy  for  more  than  a 
week  with  the  result  that  a  bill  was  reported  to  the  respective 
branches  bearing  the  approral  of  all  the  oooferees  except  mysdf . 

That  was  the  sitnatloa  wtaSB  the  conference  report  was  slgnsd 
laat  Toasday.  July  t. 

That  afternoon  the  Prealdent  invited  to  the  WhlU  Houae  IS 
members  of  the  Botise  and  Senate.  Bepubllcans  and  Democrats. 
We  spent  two  hours  and  a  half  tog««her.  and  s  suboommlttse  of 
that   delegation   returned   to  the   Wbtts   Bouas  oa   Wsdnssday 

The  reason  for  the  meetings  was  the  very  apparent  desire  of 
the  President  to  cooperate  with  Oongrees  in  an  effort  to  seeors 
prompt  relief  legtdatkm  and  to  e»press  his  opposttlon  to  ttas 
indlvldual-kian  seheaas  Inslsint  apoai  by  Speaker  Osbmwl 

In  plain  language.  thIa  scheme  would  permit  tbe  aeoonstructlan 
Flnanoe  OorjKvatlott  to  loan  to  any  Individual  wtio.  In  the  opinion 
of  the  board  of  direetoca  of  that  oorporatkm,  could  not  obtain 
funds  upon  reasonable  tenas  tbrough  banking  channels. 

This  arrangement  would  set  up  a  superbanklng  astabUShmsnt  In 
order  that  hanking  faellltlee  lalglkt  be  fomlabed  In  every  oom- 
mmuty  to  aeeooimadate  sieary  Uaiuw  In  the  United  States. 

This  was  the  ooe  prevtslott  tipoa  whUb  Speaker  Oabmss  post- 
tlvely  insisted.  All  sorts  of  eompromlaes  wars  suggested  at  the 
WhlU  House.  untU  flnany  Senator  Uamamom  d  Arkansas.  Demo- 
cratic leeder  of  tbe  neasfe.  offered  certain  proposals  which  would 
have  eltmlnated  the  clause  wtoareby  Individuals  could  barrow 
trcm  the  Oovemment. 

Xmmedlattiy  Speaker  Qumm.  dedarsd  that  bs  would  not  ylsM 
to  ttke  ellmlaatlaB  of  tlia  ob|eetleaaMs  daaae. 

Tbe  result  was  that  we  adjourned  without  action  and  Mr. 
Oaaaraa  waa  asked  to  sleep  on  the  Idea.  On  Wedneeday  morning 
he  returned  to  the  White  House  In  the  same  frame  of  mind,  so 
that  nothing  came  of  thoae  alz  hours  of  conference  vrlth  the 
President. 

When  the  House  met  at  noon  on  Wednesday.  Speaker  OABinB 
took  the  floor  and  made  a  very  impassioned  speech  in  defense  of 
his  posltloa.    mnartty  Leader  Btrmu.  esptalned  the  other  side. 

nie  stage  was  therefore  set  for  the  happenings  of  Tiaursday. 
Xt  feU  to  my  lot  to  lead  the  omweltlon. 

Let  me  therefore  tell  the  radio  audience  both  my  Impressions  of 
the  conferencee  with  the  President  and  the  merits  of  the  proposi- 
tion upon  which  the  impandlag  veto  lesta 

If  there  Is  one  lesson  to  be  learned  from  long  congressional 
service.  It  Is  the  absolute  necessity  for  compromise.  I  have  rarely 
known  of  an  Important  pleoe  cf  legislation  to  become  law  in 
accordance  with  the  saaot  views  at  its  proponents.  It  is  a  case  of 
give  and  take. 

When  Senator  Boanraox  offered  the  compromise  proposals  which 
I  have  referred  to.  tbe  Prealdent  Indicated  his  wflllngness   to 

It  occurred  to  me  at  onoe  that  ^>eaker  OaaivaB  would 
to   the   same.      Imagine   my   surprise   when.    Insteed   of   his 
pected  aoo^tanca,  bs  dlq;>layed  his  characteristic  impulsive) 


la  a  loud  votes  and  wltli  ft* 

that  he  would  never  ocmprMalae  upon  the  ladlvkhMl  toaa 

It  was  plain  that  ths  stubbemnsss  of  one  ■ 
bloeftlng  the  relief  needed  1^  thoosaadi  at  om 

M  the  press  has  carried  eomplsts  steitss  of 
valoiHnents,  let  ma  brtefly  ezplala  my  vlswo  upoa 
sltuaUon  rriaUve  to  this  vital  pleoe  of  Isglsianon 

The  Speaker  of  the  House  ci  Beprssentatlvas  Is  a  vary  In- 
fluentlal  man.  and  now  that  he  Is  the  vice  presldeatlal  eaadldate 
of  the  DemocraUc  Party  he  Is  able  to  Biaks  poUtlcri  IssiMe  of  his 
peraonal  views. 

This  he  has  done,  and  I  predict  that  In  his  addressee  to 
people  during  the  campaign  he  wUl  make  a  wpt 
to  the  one  he  delivered  In  the  House  on  Wednesday.  It  may 
sound  well  on  the  ranches  of  Texas  to  endesvor  to  align  ths 
masses  against  the  classes,  but  It  stamps  the  man  who  Indulges 
In  that  sort  of  debate  as  a  demagogue  with  small  local  psroap- 
tlons. 

This  Is  a  country  In  which  thers  Is  no  oar)e.  no  dlsUnotlaB. 
where  one  man  Is  the  equal  of  his  brother  In  ihe  eyee  of  the  law 
and  In  the  eyes  of  the  cltlaenry  of  this  great  democracy. 

The  Speaker  said  he  was  through  with  cUae  lagbaatton.  and 
I  say  he  has  Just  begun  with  It  when  he  tries  to  dlsttnguleh  be- 
tween gnrape  of  American  dtlaena. 

His  great  argument  Is  that  every  dtlaen  of  the  country  should 
have  the  opportunity  of  borrowing  from  tbt  Rsoonstmctlon 
Plnanoe  Corporation.  Pour  monbers  of  ^at  eorporatlon  wars 
preeent  at  the  White  Houae  during  the  ocmferenoe.  Bvary  one  of 
them  said  that  the  Individual  bocrowtag  fdan  was  ahsolu^ely  tm- 
poealble  of  execution. 

One  of  them  who  particularty  opposed  the  Oamer  proposal  was 
Mr.  Jeese  H.  Jones,  of  Texas.  •  member  of  the  Finance  CcHpora- 
tlon.  a  Democrat,  and  a  man  of  great  influenoe  In  his  State,  who 
was  able  to  take  to  Houston  the  Democratic  oonvanttaB  In  IMS. 
But  he  did  not  poesese  sufficient  Influenoe  to  ovsroome  ths  ob- 
stinacy of  his  fellow  Texan. 

The  Speaker's  provision  would  eause  to  bs  set  up  tn  praettesDy 
every  community  In  the  United  States  a  branch  of  the  Reoonstme- 
tlon  Finance  Corporation.  This  In  tta^  would  deeUuy  the  gas- 
eral  panktng  buslnees  of  tbe  country. 

Tbe  Speaier'a  answer  to  that  argvmient  waa  that  If  tbe  seven 
men  comprising  the  corporation  could  not  do  as  thsy  were  told, 
they  oould  be  dlsmiseed  and  eevsn  otbere  employed  is  tbclr  plaeM, 
Such  an  answer  as  that  eertainly  does  not  reHeet  tbs  highest  typs 
of  Btateemanahtp. 

To  ahow  how  fantastic  the  Speaker's  propoaal  la,  let  sae  eatl  your 
attention  to  the  constant  taiong  over  of  eonateral  for  dsfsultsd 
loans  by  foreclosing  mortgagee  on  real  eetato,  eelllng  out  soeurtties, 
or  forcing  borrowers  into  bankruptcy. 

ir  Unde  Sam  should  beoome  a  pawnbroker  and  be  obliged  to 
f  oredoee  on  the  type  of  collateral  he  would  eeeure  on  theee  tndl<» 
vldual  loans,  the  day  woidd  soon  come  when  be  wo«M  bs  ttis 
greatest  landowner  in  ths  world  sad  ths  blggsst  owasc  of 
deemed  and  practically  worthleas  eollatetal. 

Tbe  Speaker  vehemently  opposed  loans  to  wbat  be 
favored  ^entele.  consisting  of  banks,  railroads,  life  and  Are  la- 
surance  eompaales.    He  repeatsdly  eald  that  soeh  loaas  as 
did  not  reach  the  average  individual.    Let  us  sea 
or  not. 

Do  you  know  that  over  68.000XM0  of  oar  people  oarrr  19O.0OejBSS 
life-insurance  paUeimf  More  than  half  the  populailoa  of  this 
eountry  has  life  Insuraaoe  of  sems  kind  or  other. 

Do  you  know  the  tremaadous  muaber  of  flra-lBsaranos  poBclSi 
held  throui^out  the  oountryf  X  have  word  frooi  the  preeldeot  «f  a 
large  flre  insuraaoe  company  whom  X  personally 
that  to  the  best  of  the  abUtty  of  bis  eompoBy  to 
there  are  about  1904)00.000  flre  Insoraiioe  poUdes  la  fsres  la  tbs 
United  States  to-day. 

How  many  people  are  sto^:holders  tn  theee  so-callo^  selected 
rallroadaf 

There  are  946.500  stockholders  la  tbs  Pennsylvania  Bsflroad  Oo. 

There  are  B838S  stockhokters  ta  the  Atobleon  Ballroad  Oo. 

There  are  09.710  stockholders  In  the  Maw  York  Oentral  Rail- 
road Co. 

There  are  Mjoai  stoacboUtare  la  tbo  Hew  Tofk.  Itaw  Bavaa  * 
Hartford  Ballroad  Oo. 

These  are  oOkrlal  statlstloe  as  of  mi.  seeored  throogh  tbs  la- 
terstate  Oommeroe  Commission. 

Is  tt  not  clear  that  the  securttlee  of  tbess  ecmpanlee  are  of  vital 
importance  to  the  weUare  at  a  vary  large  nunUasr  of  tbe  Amertcaa 
people? 

Why  say  that  you  are  aaaking  loans  to  a  selected  dassT  Tbs  real 
financial  welfare  of  our  country  Is  dependent  on  the  malnteaaaee 
of  the  100  per  cent  value  of  theee  and  other  stoeka.  beoauae  the 
stockholders  are  the  people  of  the  country. 

I  am  reliably  informed  that  in  AprU  of  this  year  there 
I.08S.089  raUroad  employees  tn  this  eouatry.    Aasinnlng  that 
of  these  employeee  are  married  and  have  families  of  four  . 
In  each  family,  tt  will  easily  Im  seen  that  the  welfltre  of  tbe  rail- 
roads Is  the  welfare  of  from  9,000.000  to  S4N)OjOOO  people. 

BelaUve  to  loans  to  banks.  It  Is  estimated  there  sre  9>X)0Oj0O0 
depositors  In  banks  and  19.SSOjOOO  members  of  buUdlng  and  loan 
associations. 

It  is  therefore  very  i^iparent  that  by  malntamiag  tba  littanrlal 
solvency  of  our  banks  and  our  railroads  and  our  Insumnss  oosn- 
panles  we  are  directly  benefltlng  the  Individual  dtlaens  of  the 
country  who  derive  their  UvaUboods  from  these  oorpocatlons  or 
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to  irtiich  eovpantloM  ilMf  )»▼•  latnaUd  thdr  financial  affairs. 
If  thU  doM  not  rcaeb  tb*  tndlvldtial.  what  does? 

Mr.  OAama  statM  he  wanU  loaiM  nu^le  to  indlrlduala.  and  tliat 
ample  security  sbouM  be  reqvilred.  How  can  tbe  s^eraire  man  In 
ttm  ebreet  put  up  any  security  IX  be  Is  broke  and  asking  for  a 
loan?  In  that  respect  the  suggestion  Is  ridiculous.  Four -fifths 
of  those  who  would  ask  for  loans  would  be  denied  relief  under 
tba  pbiaseolocy  of  tbe  bUl  wblch  the  Speaker  advocates. 

In  »*^V1«'^  out  for  tbls  absurd  provision  against  tbe  President 
and  the  rest  at  the  conferees  the  Speaker's  position  reminds  me  at 
the  old  story  of  the  11  obstinate  Jurors  standing  out  ajjalnst  tbs 
one  who  was  in  the  right. 

Another  homely  lllxistratlon  Is  tbe  case  of  the  company  raarcb- 
Inc  down  the  street.  There  was  a  proud  mother  on  the  sidewalk 
vatchii^  tbe  parade  go  by.  Her  beloved  boy.  Johnny,  was  not 
In  step  with  the  rest  oX  tbe  company.  She  immediately  said. 
"  They  are  all  out  of  step  but  Johnny."  They  are  all  out  of  step 
•xcept  the  Speaker  of  the  House,  and  he  seems  to  feel  he  Is  lead- 
ing the  procession. 

I  want  to  refer  to  three  statements  which  Speaker  OARirm  made 
In  his  speech  Wednesday.  He  said  th»  President  was  opposed  to 
the  expenditure  of  a  single  dollar  toward  giving  employment  to 
the  American  p<x>ple  through  public-works  construction.  The  fact 
Is  the  President  has  approved  the  Budget,  wblch  Includes  $675.- 
000.000  for  public  works.  This  is  quite  in  contrast  with  tbe 
Speaker's  statement. 

Mr.  Gaama  then  intimated  that  the  President  said  there  Is  a 
panic  Just  around  the  comer.  I  deny  that  the  President  ever  said 
any  such  ihing  In  the  presence  of  the  conferees  or  at  any  oth^ 
time.  He  never  said  that  there  is  a  panic  J\ut  around  the  comer, 
because  he  does  not  believe  there  is.  He  has  too  much  confidence 
In  the  well-being  and  sound  judgment  ai  our  pec^xle. 

What  tbe  President  did  say  was  that  the  Oamer  proposal  might 
set  back  recovery  indefinitely;  that  be  thought  the  coiintry  woiild 
be  shocked  If  we  should  imbalance  ttie  Budget,  as  the  Gamer 
proposal  would  do.  The  President  told  Mr.  QAavBa  that  the  re- 
istbllity  would  lie  with  tbe  latter  if  such  events  were  to  take 


sponsi 


The  Speaker  has  a  happy  faculty  ot  putting  into  the  mouths  at 
other  people  words  he  would  like  them  to  say.  He  frequently 
showed  that  characteristic,  when  a  member  of  the  Ways  and 
Mesns  Coounittce,  In  dealing  with  witnesses. 

Rls  wont  offense  of  this  sort  in  Wednesday's  H>eech  was  when 
be  stated  be  wanted  to  see  legislation  passed  and  that  he  would 
like  to  give  aaeurance  that  Congress  desires  to  serve  the  whole 
pea|»le  of  tbe  United  States.  PoUowing  tbass  statements  tbe 
Speaker  quoted  tbe  President  as  saying: 

"  I  will  take  my  select  clientele  or  you  will  take  nothing  In  tbe 
way  of  relief.** 

Hs  placed  that  sentwice  in  quotation  marks  as  having  been 
uttered  by  the  President  of  the  United  SUtes. 

I  can  not  too  emphatically  state  that  the  President  never  said 
aAV  j^Mjh  thing. 

My  friends  of  the  radio  audlenos,  ths  issue  is  clean-cut  and 
easily  undMstood.  Speaker  OaaMsa  feels  that  through  the  influ- 
ence of  bis  p«Mitlon  he  can  secure  a  type  of  legislation  admitted 
by  bis  own  friends  to  be  impractical  as  well  as  physically  impos- 
sible d  saeeution. 

The  bill  originally  contained  a  large  quantity  <rf  that  element 
bauwn  politicaUy  as  pork,  as  against  the  sincere  desire  of  the 
Fiesldent  for  lei^lation  of  a  constructive  nature  wblch  could  be 
administered  by  the  present  machinery  of  the  Oovemmeut  and 
bring  direct  rtiief  to  thousands  of  needy  American  citizens. 

OoubtlMiS  you  have  read  the  President's  statement  on  the  sub- 
ject which  plainly  indicates  bis  disapproval  of  the  bill  as  it  will 
be  presented  to  blm  foUowlug  lU  passage  by  Congress.  It  will  be 
nrompUy  returned  to  Congress  with  a  veto.  The  votes  in  the 
Bouse  on  Thursday  and  in  the  Senate  to-day  show  the  bill  can 
not  be  paseed  over  a  veto  in  spite  of  the  Influence  of  the  Speaker. 

Therefore  the  President  will  undoubtedly  submit  a  program 
eostfomdng  to  bis  best  Judgment  as  to  tbe  needs  of  tbe  country. 

Stubbornness  and  political  bunkum  will  eventually  be  beaten 
bv  pubUe  opinion.  Congress  will  not  adjourn  until  a  siiltable 
and  workable  relief  measure  Is  passed. 

;.  TIte  B|ies><ii  of  the  House  of  Representatives,  although  a  vice 
preeldentlal  candidate,  will  soon  discover  that  he  is  not  more  im- 
portant than  the  President  at  the  United  States. ' 

In  the  final  analysis  the  welfare  of  the  American  people  will 
prevaU  over  poUUcal  eipedtency. 

ISSTS    TO    ADIttKSS    THS    HOUSK 

Mr.  POLK.  lir.  Speaker,  I  aak  unanimous  consent  to 
MhtretB  the  Hoise  for  fire  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

lir.  JOHNSON  at  Washington.    ICr.  Speaker,  I  object. 

The  SPKAEZR  pro  tempore.  Tlie  Cleric  will  call  the  first 
Un  on  the  Consent  Caleiular. 


ITATXOW  OF  WILD  LZTS,  PBM.  AWB  OAMS 

The  first  bin  on  the  Consent  Calendar  was  the  bill  (S.  263) 
to  promote  the  conservation  of  wild  life,  fish,  and  game,  and 
for  other  purpons. 

lir.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejodlce. 

The  8PEAKSR  pro  tempore.    Is  there  ohjectioa? 


Mr.  COCHRAN  of  Mtaourl  Mr.  Speaker,  wfll  not  the 
tentleman  reserve  his  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  resorve  the  rlfht  to  ob- 
ject. I  objected  to  that  bill  for  the  reason  that  i  Aeared  il 
would  estabUsh  a  new  policy  upon  the  part  of  the  Federal 
Oovemment  In  the  matter  of  cooperation  on  the  old  50-50 
policy,  in  the  conservation  line.  Tliere  are  other  features  In 
the  bill  which  are  necessary.  The  Federal  CJovemment  could 
avail  itself  of  investigations  made  by  the  States.  I  spoke  to 
the  gentleman  from  Texas  [Mr.  KlebkkoI  and  with  the  gen- 
tleman from  Missouri  [Mr.  Cochran],  and  I  believe  If  wo 
should  strike  out  section  1  it  would  remove  the  objection  thai 
I  have. 

Mr.  STAFFORD.  Mr.  Speaker,  the  bill  recogniases  a  very 
important  policy  of  governmental  activity,  and  I  think  it  too 
Important  to  pass  in  this  way  at  this  late  day  in  the  session. 
I  am  asking  that  it  go  over  without  prejudice. 

Mr.  LaOUAKDIA.  I  want  the  Record  to  show  that  I  asi 
keeping  my  word  that  with  section  1  out  of  it  I  shall  not 
object  at  this  time. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

cntnncA'm  op  ASRrrAt 

The  next  business  was  the  bill  (H.  R.  10274)  to  amend  the 
act  approved  March  2,  1929.  entitled  "An  act  to  supplement 
the  naturalization  laws,  and  for  otho*  purposes  "  (45  Stat. 
1512). 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS.    Mr.  Speaker,  I  object. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  reserve 
that  objection?  In  the  absence  of  Mr.  Dickstsdi,  will  he  not 
agree  to  pass  the  bill  over  without  prejudice? 

Mr.  JENKINS.  That  is  the  situation  under  the  order 
under  which  we  are  proceeding.  An  objection  is  tantamount 
to  passing  it  over  without  prejudice. 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  would  like  to  know 
whether  I  am  correct  In  my  understanding  of  the  procedure 
for  this  af tenvoon.  namely,  that  we  are  not  proceeding  under 
the  ordinary  rule  for  the  consideration  of  the  Consent  Cal- 
endar, but  only  that  the  Consent  Calendar  Is  being  caDed 
for  the  consideration  of  such  bills  upon  it  to  which  there  is 
DO  objection  whatever? 

The  SPEAKER  pro  tempore.  Tbe  gentleman  to  correct  as 
the  Chair  understands  it. 

Mr.  CHINDBLOM.  So  that  the  rate  for  three  objectors 
does  not  apply,  and  the  bill  does  not  lose  its  place  on  the 
calendar  If  there  is  objection  on  this  call. 

Mr.  STAFFORD.  Tliat  was  the  order  made— bills  unob- 
jected to  on  the  Consent  Calendar  should  be  called,  the 
bills  maintaining  their  same  status,  notwithstanding  an  ob- 
jection. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  do  not  brtleve  that  was 
the  intention.  I  believe  that  when  the  gentleman  from 
Illinois  submitted  that  request  he  used  the  words  "  unob- 
jected to  "  inadvisedly,  having  In  mind  possibly  thfs  Private 
Calendar.  The  Consent  Calendar  is  always  a  calendar 
where  bills  are  subject  to  objection. 

Mr.  STAFFORD.  It  was  so  qualified  by  the  statement 
made  by  myself. 

Mr.  O'CONNOR.  The  majority  leader,  the  gentleman 
tnxn  Illinois  [Mr.  Ranrgrl,  is  not  here,  but  when  he  a^ed 
for  that  consent  I  believe  he  wanted  to  take  up  the  Con- 
sent Calendar  in  the  regular  order,  with  one  objection  in 
the  first  instance  and  three  thereafter. 

Hie  SPEAKER  pro  tempore.  The  Chair  can  not  say  what 
the  gentleman  from  Illinois  intended  to  nj.  Tbe  Chair 
only  understands  what  the  gentleman  did  say. 

Mr.  O'CONNOR.  But.  Mr.  Speaker,  since  tUe  Consent 
Calendar  has  been  established  there  has  never  been  a  re- 
quest to  go  to  bUls  on  the  Consent  Calendar,  unobjected  to. 
That  is  redundancy. 

Mr.  STAFFORD.  It  is  not  redundancy,  as  the  gentleman 
Will  see  in  a  few  seconds  if  he  wlH  Just  compose  himself. 
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-  Mr.  O'CONNOR.    I  am  always  composed.    I  do  not  be- 
heve  that  is  the  understanding. 

Mr.  CHINDBLOM.  I  have  no  interest  in  this  particular 
calendar. 

Mr.  O'CONNOR  I  do  not  have  any  particular  interest 
In  it,  either. 

Mr.  CHINDBLOM.  I  have  not  conferred  with  any  of  the 
other  gentlemen  wlio  are  watching  the  call.  I  simply  based 
my  opinion  upcm  the  request  of  the  gentleman  from  nunoMK 
as  I  heard  it  made  by  him. 

Mr.  O'CONNOR.  If  I  thought  there  was  that  intention. 
I  would  object,  because  that  is  adopting  a  rule  on  the  floor 
of  the  House.  There  Is  no  such  thing  as  Consent  Calendar, 
nnobjected  to.  The  Consent  Calendar  carries  objections. 
That  Is  what  the  calendar  means.  Just  because  some  one 
drops  an  extra  word  is  no  reason  why  we  should  proceed 
in  Uuit  way. 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  t!ie  next 
bill  on  the  Consent  Calendar. 

mass  or  dbckaskd  xmoiaics.  etc. 

The  Clerk  called  the  next  bill,  H.  R  6€84,  to  amend  the 
act  of  June  25,  1910,  entitled  "An  act  to  provide  for  deter- 
mining the  heirs  of  deceased  Indians,  for  the  disposal  and 
sale  of  allotments  of  deceased  Indians,  for  the  lease  of 
allotments,  and  for  other  purposes."  so  as  to  authorize  the 
Secretary  of  the  Interior  to  modify  the  terms  of  certain 
contracts,  when  in  his  Judgment  it  is  in  the  interest  of  the 
Indians  so  to  do. 

.   Mr.  PITTENOER    Mr.  Speaker,  I  object 
^    status  or  Bacuum  aairr  uin>sa  act  or  mat  2A,  leas 

The  Clerk  called  the  next  bQl.  H.  R  1U74.  to  restore  to 
their  former  retired  status  in  the  Regular  Army  of  the 
United  States  persons  who  resigned  such  status  to  accept 
the  benefiU  of  the  act  of  May  34.  1928  (45  Stat.  735).  and 
for  other  purposes. 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  on  this 
bill  I  took  the  matter  up  carefully  with  tbe  General  Ac- 
counting Office.  The  bill  is  predicated  on  what  seems  to  be 
two  conflicting  opinions  rendered  on  the  same  law  by  the 
Comptroller  General.  There  is  now  pending  in  eoort  a 
test  case  on  the  subject  matter  involved.  I  have  prepared 
an  amendment,  which  I  have  submitted  to  the  gentleman 
from  Texas  [Bir.  KucBnol,  which  wUl  satisfy  the  oOce  of 
the  Comptroller  General  and  which  would  avoid  what  aacne 
people  believe  is  the  purpose  of  obtaining  undue  advantages 
under  the  hilL   I  will  read  the  amendment: 

In  line  Ifi.  page  2.  strike  out  th«  polod.  inaart  a  colon,  and  add 
'Ana  provided  /urtKer.  That  DotMng  in  this  act  abaU  bs  oon- 
Btrued  to  entitle  any  former  emergency  officer  retired  under  tbe 
act  of  May  24,  1038,  to  retired  pay  from  the  Veterans'  Adminla- 
tratlon  In  a  greater  amount  than  when  added  to  the  retired  or 
retainer  pay  received  from  the  Army,  Nary,  or  Marine  Corpe  abaU 
equal  75  per  cent  of  the  pay  the  former  emergency  officer  was 
entitled  to  receive  (except  pay  under  the  act  of  May  18,  1990) 
when  discharged  from  bis  commissioned  serrioe  as  a  World  War 
amergency  officer." 

Mr.  STAFFORD.  Will  the  gentleman  hiform  the  House 
what  the  real  purport  of  the  amendment  is? 

Mr.  LaOUARDIA.  The  purport  of  the  amendment  would 
be  to  prevent  obtaining  greater  retirement  than  he  would 
have  under  a  law  as  construed  by  the  Comptroller  GeneraL 

Mr.  KLEBERG.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  KLEBERG.  I  would  suggest  that  inasmuch  as  this 
affects  only  23  Individuals  wlio  liappened  to  be  oflicers  who 
resigned  for  the  purpose  that  the  gentleman  has  just  set 
out,  I  will  accept  the  gentleman's  amendment  with  pleasure. 
All  we  seek  to  do  is  to  remove  the  indecision  caused  by  the 
two  conflicting  opinions  rendered  by  tbe  Comptroller  Gen- 
eral and  put  them  all  on  the  same  basis  as  all  other  men 
and  warrant  ofBoers  who  resigned  following  the  seeond 
order  of  the  Comptroller  General,  which  almost  contra- 
dicted tbe  other,  under  which  these  gentlemen  resigned. 
I  will  be  glad  to  accept  the  gentleman's  amendment. 

Mr.  LaGUARDIA.  I  can  assure  the  gentleman  from  Mis- 
sissippi [Mr.  CoLuxs]  that  this  amendment  would  obviate 
any  undue  advantage. 


Mr.  COLUNS.  Mr.  Speaker.  I  must  ask  manimous  con- 
sent that  this  bill  go  over. 

The  SPEAKER  pro  tempore.  Is  there  objeethm  to  the 
request  of  the  gentleman  from  Misstssiiqil? 

There  was  no  objection. 

tax  laws  with  BcrxKKircs  to  bottloxr  mv 

The  Clerk  called  the  next  bill,  H.  R.  11945.  to  provide  that 
tax  laws  of  Nevada  and  Arizona  shall  &vpi9  to  construction 
and  reserved  areas  at  Boulder  Dam. 

Mr.  STAFFORD.  lAi.  Speaker.  I  ask  imanlmous  consent 
that  this  biU  be  jiassed  over. 

Mr.  LaGUARDIA.  Well.  I  object  to  the  consideraUon  of 
the  biU. 

The  SPEAKER  pro  tempore.  Without  objection,  the  biB 
win  be  passed  over. 

There  was  no  objection. 

CONSTKUCnOM  CHAKGBS  ON  XKDIAir  IMtXOATIOll  ntOJSCTS 

Ttie  Clerk  caDed  the  next  bill.  S.  8675.  relating  to  the 
deferment  and  adjustment  of  construction  charges  for  the 
years  1931  and  1932  on  Indian  irrigation  projects. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Without  objection,  tt  is  so 
ordered. 

Iliere  was  no  objection. 

"Hie  SPEAKER  pro  tempore.  The  Chair  tmderstands  that 
the  Clerk,  under  the  order  entered,  is  not  to  call  bills  that 
have  heretofore  been  objected  to  on  the  Consent  Calendar. 

Mr.  STAFFORD.    Oh.  no.  Mr.  Speaker. 

Mr.  LaGUARDIA.  We  would  never  be  able  to  follow 
that. 

Mr.  STAFFORD.  The  bills  should  be  called  in  their  order, 
and  those  considered  that  are  not  objected  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the  next 
bin  on  the  Consent  Calendar. 

xxAxzvATzoii  or  covxamcxirr  sxcoxos  xv  xxlaxioh  to 

WXSCOHSIH  XHSIAIIS 

Tbe  Clerk  called  the  next  business.  Senate  Joint  Resolution 
125,  authorizing  the  attorney  general  of  Wisconsin  to  ex- 
amine Government  records  in  relation  to  claims  of  Wisconsin 

ISr.  STAFFORD.    Reserving  the  right  to  object. 

Mr.  LaGUARDIA.    Reserving  the  right  to  object. 

Mr.  STAFFORD.  Mr.  Speaker,  when  this  bill  was  under 
consideration  I  called  attention  to  the  objectionable  feature 
of  pomitting  a  represmtative  of  a  State  to  go  into  the 
departments,  without  any  restrictions,  to  examine  the 
records  of  the  department  to  make  out  a  case. 

I  have  prepared  an  amendment  that  would  permit  this 
scrutinizing  policy  only  subject  to  the  approval  of  the  head 
of  the  department.  I  understand  some  authority  is  neces- 
sary, but  the  aothortty  should  not  be  so  all-pervastve  that  tt 
diould  be  without  the  approval  of  the  head  of  tbe  department. 

I  have  prepared  the  following  amendment,  which  I  wish  to 
can  to  the  attention  of  the  gentleman  havtng  the  biU  in 
charge,  my  colleague  the  gentleman  from  Wisconsin  [BCr. 
ScRHxronl ,  and  wish  to  know  whether  it  would  be  acceptable 
to  him  and  other  Members  of  the  House:  On  page  2,  line  1. 
after  tbe  word  "authorized."  insert  "under  such  regula- 
tions as  the  head  of  the  department  or  independent  estab- 
lishment may  preseribe.** 

Strike  out  after  the  words  "  United  States  "  In  Une  4  tbe 
balance  of  Dne  4,  all  of  lines  5,  6,  T,  and  8  down  to  tbe  word 
"  88,"  so  that  it  wtil  read: 

is  authorized  under  such  regulations  as  the  head  at  tbe  d*> 
partmant  or  independent  estsbllahment  may  preecrlbe  to  ewumlne 
official  pi4>era,  documents,  and  records  of  tbe  United  States  Oov- 
emment, and  to  make  copies  thereof,  as  may  be  needed  la  carry- 
log  out  tbe  provisions  of  chapter  144  of  tbe  flaailoti  Laws  at 
Wlaconsin  of  1031.  without  expense  to  the  United  Statea. 

Mr.  COCHRAN  of  Missouri    WiD  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  wooU  like  to  ask  tbs 
tleman  something  about  these  claims.  This  bill  t«ms 
the  records  of  the  United  States  to  Wisconsin  ottelals.   Wb«t 
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fort  To  get  erklefioe  to  proBecnte  claims  against  the  United 
SUtes. 

Mr.  8TAFTORD.    The  gentleman  is  abs<dutely  correct. 

Mr.  COCHRAN  of  Missouri.  What  It  tbm  extent  of  the 
claims? 

Mr.  STAFFORD.  I  turn  the  inquiry  of  the  gentleman 
over  to  my  colleague,  the  gentleman  from  Wisconsin  LMr. 

BC'HMBlUEJtl. 

Mr.  SCHNEIDER.  I  will  say  to  the  gentleman  from 
IfiMOuri  that  authority  to  secure  this  information  is  carried 
In  a  good  many  Jinisdlctional  bills  that  are  passed  by  this 
House  giving  the  Indians  the  right  to  go  into  the  Court  of 
Claims. 

This  resolution  requests  that  the  attorney  general  of 
Wisconsin  may  have  the  right  to  go  into  the  departments  to 
secure  certain  information,  to  ascertain  whether  or  not  the 
Indians  of  Wisconsin  do  have  a  claim  and,  if  so,  to  tell 
them,  and  if  not  to  clear  up  that  proposition. 
,  The  gentleman  probably  knows  the  Indians  are  constantly 
led  to  believe  they  have  claims  against  the  Government  when 
they  have  no  cJaims,  and  there  are  many  attorneys  and 
other  people  collecting  fees  from  the  Indians  to  prosecute 
these  alleged  claims  that  have  no  merit  whatever. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  will  read 
the  preamble  he  will  see  it  goes  away  beyond  what  the 
gentleman  from  Wisconsin  states. 

Mr.  SCHNEIDER.    We  will  strike  that  out. 

Mr.  COCHRAN  of  Missouri.  The  preamble  states  that 
the  attorney  general  of  Wisconsin  is  directed  to  investigate 
and  prosecute  the  claims.  Prosecute  the  claims  against  the 
Oovemment  and  you  want  the  evidence  upon  which  to  base 
your  claims  from  the  Oovemment. 

Now,  what  are  these  clatans?  How  much  ts  involved? 
What  are  you  asking  the  Government  to  turn  over  to  the 
attorney  general? 

Mr.  SCHNEIDER.  The  attoraey  general  la  seeking  In- 
formation. The  only  place  this  information  can  be  secured 
is  in  the  departments  of  the  Ctovemment.  They  rtm  back 
25,  56;- or  75  years,  and  nobody  except  the  Oovemment  has 
the  Information.  For  this  reason  the  State  Is  asking  that 
the  attorney  general  may  have  access  to  the  public  records 
for  the  purpose  of  ascertaining  whether  or  not  the  Indians 
have  been  paid,  and  whether  or  not  they  have  a  claim. 

Mr.  COCHRAN  of  Missouri.  Let  me  ask  the  gentleman 
this:  Does  the  gentleman  not  think  he  should  give  us  some 
Idea  of  the  extent  of  the  claims? 

Mr.  SCHNEIDER.  The  claims  are  varied.  Some  will 
probably  be  timber  claims,  and  some  probably  land  claims. 

Mr.  COCHRAN  of  Missouri  The  gentleman  is  liable  to 
have  a  claim  for  the  value  of  the  city  of  Milwaukee  pre- 
•ented  if  this  bill  goes  through. 

Mr.  SCHNEIDE3t.    There  are  treaty  claims  also. 

Mr.  MARTIN  of  Oregon.    Mr.  Speaker,  I  object. 

Mr.  SCHNEIDER.  I  hope  the  gentleman  will  withhold  his 
objection  until  the  amendment  can  be  considered. 

Mr.  MARTIN  of  Oregon.  I  will  withhold  my  objection, 
but  I  am  amdous  that  these  matters  be  disposed  of  in  the 
same  way.  I  have  Indians  in  my  State,  and  I  think  they 
should  all  be  treated  alike. 

Mr.  COCHRAN  of  Missouri.  I  hope  the  genUeman  will 
permit  the  Member  to  explain  the  bill. 

Mr.  MARTIN  of  Oregon.    I  will  withhold  my  objection. 

Mr.  SCHNEIDSR.  The  bUl  simply  is  for  the  purpose  of 
allowing  the  Attorney  General  to  get  information. 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  object. 
X  dislike  very  much  to  be  compelled  to  object  to  this  biU.  In 
▼lew  of  the  fact  that  this  bill  is  introduce^  by  my  very  good 
friend  from  Wisconsin.  Mr.  ScmfnoBa.  but  it  seems  to  me 
this  bill  ought  not  to  pass,  and  without  taking  the  time  to 
go  taito  a  long  explanation  of  It  I  may  timply  say  the  Attor> 
laey  Ofeneral's  department  has  recommended  against  it. 

Mr.  SCHNEIDER.  I  differ  with  my  coUeague.  The  Attor- 
ney General  has  not  objected.  It  is  the  Secretary  of  the 
Interkxr.  and  the  Secretary  of  the  Interior  gives  the  right  to 
•ttarneys  and  to  anyone  to  go  into  that  department  and 
th«  Information  which  we  ar*  aeekinc  here,  bat  tbe 


Comptroller  General  will  not  pennlt  the  ssm*  kind  of  Infor- 
mation to  go  out.  He  contends  that  the  law  prohibits  the 
matter  from  being  sought,  although  the  Secretary  of  ttas 
Interior  permits  It.  We  are  only  asking  from  the  Attomej 
General  the  securing  of  the  same  information  from  his 
department  we  are  now  securing  from  the  Department  of  ttaa 
Interior. 

Mr.  JENKINS.  I  may  have  been  In  error  about  the  Attor- 
ney General  objecting  to  it.  but  tbe  detiartmcnt  from  wbictk 
you  seek  this  Information  objects  to  it. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  SCHAFER.  Would  not  the  amendment  suggested  br 
the  gentleman  from  New  York  [Mr.  LsGuarsuI  cure  Mm 
situation? 

Mr.  JENKINS.  My  objection  is  that  permission  is  given 
to  the  attorney  general  of  Wisconsin  to  go  into  the  depart- 
ment, but  it  does  not  specify  what  department,  and  it  does 
not  specify  what  records  he  is  to  have,  bat  It  Is  a  general 
llcen.se  to  this  attorney  general  to  go  into  the  departmental 
records  of  the  United  States  Government  whether  thase 
records  are  secret,  private,  or  pubUc,  or  whether  any  of 
them  are  antagonistic  to  the  attorney  general  or  not. 

They  may  be  the  records  upon  which  the  Oovemment 
might  want  to  base  its  claim  in  opposition  to  what  the  at- 
torney general  of  Wisconsin  might  want.  In  ot^r  words, 
under  this  bill  the  Federal  departments  would  have  to  lay 
before  the  attorney  general  of  Wisconsin  and  no  other  at- 
torney general  of  the  United  States  certain  records  which 
that  attorney  general  might  want  to  use  against  the  United 
States  Government. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  yield 
to  me? 

Mr.  JENKINS.    Yes. 

Mr.  COCHRAN  of  AflssourL  After  reading  the  report  I 
note  that  the  Commissioner  of  Indian  Affairs  says  he  la 
giving  all  the  information  they  want  and  at  any  time  they 
want  It.  and  that  he  has  always  given  It  to  them.  In  view 
of  that  statement,  why  do  you  desire  legislation?  TlMre 
must  be  a  reason.    What  is  it? 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  JENKINS.    Mr.  Spe&ker.  I  object. 

Mr.  STAFFORD.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  JENKINS.    I  win. 

Mr.  STAFFORD.  Tbe  amendment  which  I  have  pro- 
posed. aiKl  which  is  aeoeptaMe  to  my  eoUeagne.  remoTea 
the  objection  which  is  raised  by  the  gentleman  from  Ohio. 
Tbe  amendment  which  I  propose  to  offer  provides: 

luider  tnch  regulations  as  tb«  head  of  tbs  department  or  Inda- 
pendent  establlalunent  may  prMcrlbe. 

That  removes  the  objectionable  feature  raised  by  the 
gentleman  from  Ohio. 

Mr.  JBNKINa  No;  it  does  not  I  understood  from  the 
other  gentleman  from  Wisconsin,  in  my  conversation  with 
him  earlier  in  the  day,  that  ttie  situation  is  like  this:  That 
the  attorney  general  of  Wisconsin  wanta  to  get  informatioa 
which  the  departments  in  Washington  are  perfectly  willing 
to  give  him  but  have  no  authority  to  give  him  u  this  bill 
were  drawn  to  do  that  and  nothiz«  else.  I  would  have  no 
objection  to  it;  but  I  do  not  interpret  It  in  that  way. 

Mr.  STAFFORD.  But  the  amendment  which  I  propose 
to  offer  takes  care  of  that  situation. 

Mr.  JENKINS.  I  do  not  think  it  does,  because  the  last 
part  of  this  bill  will  stand  the  same  and  the  first  part  wlU 
stand  the  same,  and  tbe  attorney  general  of  Wiaconsin  would 
have  rights  that  no  other  attorney  general  would  have,  and 
you  do  not  define  what  rights  you  give  h<wt 

Mr.  LaGUARDIA.  The  gentleman's  ^rnm^Arr^tMn^  makes  tt 
permissive  on  the  part  ot  the  attorney  generaL 

Mr.  STAFFORD.    My  amendment  la: 

unttar  SQch  reguteUona  •■  the  bead  of  the  department  or  Inde- 
peudeat  eetabUs)ini<ent  may  preacrUia. 

Mr.  JENKINS.    But  you  do  not  say  what  department. 
Mr.  STAFFORD.    Any  department,  mider  such  regula- 
tions as  the  head  of  the  department  or  Independent  estab- 
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llshment  may  preacrlbe.  Yoo  can  not  designate  the  depart- 
ment, but  I  make  it  broad  so  as  to  have  it  apply  to  all  those 
which  have  this  information. 

Mr.  JENKINS.  Inasmuch  as  this  bill  will  have  no  chance 
to  pass  the  other  body.  I  am  going  to  insist  upon  my 
objection. 

Mr.  STAFFORD.    It  is  a  Senate  bllL 

CHKLAIf  HATIOlf  AL  FORKST 

The  Clerk  called  the  next  bill,  S.  3711.  to  authorize  the 
adjustment  of  the  boundaries  of  the  Chelan  National  Forest, 
In  the  State  of  Washington,  and  for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  tlus  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

CKam  LAXX  HATIOICAL   PAKX 

The  Clerk  called  the  next  bill.  S.  4070,  to  authorize  the 
acquisition  of  a  certain  building,  fumittire.  and  equipment 
In  the  Crater  Lake  National  Park. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object. 

TRAHSm  OP  WIDOWS  ISLAND.  KE. 

The  Clerk  called  the  next  bill.  H.  R.  5642,  to  authorize  and 
direct  the  transfer  of  Widows  Island.  Mc  by  the  Secretary 
of  the  Navy  to  the  Secretary  of  Agriculture  for  adn!iinistra- 
tion  as  a  migratory-bird  refuge. 

Mr.  STAFFORD.  BIr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  NELSON  of  Maine.  Mr.  Speaker,  reserving  the  right 
to  object,  I  want  to  say  that  this  bill  Is  of  considerable  public 
interest  in  my  State,  llxere  is  a  small  island  off  the  coast 
of  Maine  v^ch  the  Department  of  Agriculture  desires  as  a 
bird  refuge.  The  island  is  now  owned  by  the  Navy  Depart- 
ment. It  has  some  old  ruined  buildings  upon  It,  and  it  is 
frequented  by  black  ducks.  The  Navy  Department  has  no 
use  for  the  island,  and  the  Agricultural  Department  desires 
It  as  one  of  the  bird  refuges  which  they  are  establishing 
throughout  the  country,  and  other  than  this  island  there  is 
no  other  available. 

At  the  present  time  they  are  shooting  black  duck  on  this 
Island  and  I  would  like  to  see  the  bill  passed  at  this  session 
tn  order  to  stop  the  himting  of  these  birds  during  the 
coming  fall  season. 

Mr.  LaGUARDIA.  I  will  say  to  the  gentleman  that  I  have 
carefully  examined  this  bill  and  I  see  no  objection  to  its 
passage. 

Mr.  NELSON  of  Maine.  I  thank  the  gentleman  for  that 
statement. 

Mr.  STAFFORD.  I  am  Impressed  by  the  statement  that 
the  Secretary  of  Agriculture  would  like  to  have  this  island 
for  administrative  purposes.  There  may  be  much  in  what 
the  gentleman  from  Maine  says,  but  I  wish  to  make  a  fur- 
ther investigation  as  to  the  general  scope  of  the  biU.  I 
have  said  to  the  gentleman  from  Maine  that  I  am  perfectly 
willing  to  have  tbe  Government  cede  that  island  to  the 
State  of  Maine,  but  the  gentleman  has  said  the  State  does 
not  want  it.    For  the  time  being  I  obj^t. 

Mr.  NELSON  of  Maine.  Will  the  gentleman  withheld  his 
objection? 

Mr.  STAFFORD.    Yea. 

Mr.  NELSON  of  Maine.  This  island  is  not  to  be  used  for 
State  purposes.  The  Government  still  wants  this  land,  and 
they  want  It  for  a  Federal  purpose.  They  want  It  as  a  migra- 
tory-bird refuge,  and  It  la  the  only  place  In  that  vicinity 
available.  The  Government  wanta  this  island,  and  it  needs 
it.  The  black  duck  are  closely  hunted  in  that  vicinity,  and 
they  are  hunting  them  there  now.  I  would  like  to  have  this 
bill  passed  at  this  session  in  order  to  forbid  the  hunting  of 
these  duck  during  this  next  fall  season. 

Mr.  STAFFORD.  Mr.  Speaker.  I  object  imtil  I  can  make 
a  further  investigation  of  the  bill. 

Mr.  NELSON  of  Maine.  The  gentleman  agreed  to  make 
that  investigation  btf  ore. 


rmiTRn  wwaAog  n<m  the  sesatk 
A  further  message  from  the  Senate  by  Mr.  Craven,  tte 
principal  clerk,  announced  that  the  Senate  had  concurred 
in  a  concurrent  resolution  of  the  Houae  of  the  following 

title: 

H.  Con.  Res.  37.  Concurrent  resolution  authorizing  a  cor- 
recUon  in  the  enrollment  of  the  bill  H.  R.  11897. 

COLVILLZ  MATIOHAL  POSXST 

The  Clerk  caHed  the  next  bill,  H.  R.  9440.  to  authorise 
the  adjustment  of  the  boundaries  of  the  ColvUle  NaUonal 
Forest,  in  the  State  of  Washington,  and  for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

lliere  was  no  objection. 


roxxifT  or  distbxct  op  Columbia  traptic  acts 
The  aerk  called  the  next  bill,  S.  4123,  to  amend  tha 
District  of  Columbia  traffic  acts,  as  amended. 
Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

HATIONAL  GTTAaD  OP  THK  STATS  OP  SOtTTH  D.UCOTA 

The  Clerk  caHed  the  next  bill.  H.  R.  487,  to  authorisse  an 
appropriation  for  the  purchase  of  land  in  South  Dakota 
for  use  as  camp  sites  or  rifle  ranges  for  the  National  Guard 
of  said  State. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object 

aaiDGx  ACKoas  thk  mxssisszppx  kivks,  st.  louib,  no. 

Tlie  Clerk  called  the  next  bOl.  H.  R.  9265.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  a  point  be- 
tween Cherokee  and  Osage  Streets,  St  Louis,  Ma 

Mr.  LaGUARDIA.    Mr.  Speaker.  I  object 

BSIDGK  ACEOfiS  IHX   1I1SS1S.S1PPI   SIVXK,   HXLKHA.   AKK. 

The  Clerk  called  the  next  bill,  H.  R.  12316,  to  extend  ttw 
times  for  commencing  and  complettog  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  Helena.  Ark. 

Mr.  SCHAFER.    Mr.  SpMtker.  I  object. 

RXSEAKCH  LABOSATORT  POB  TTTILIZIHC  COTTOH,  KTC. 

The  Clerk  called  the  next  Joint  resoluticm.  House  Joint 
Resolution  352,  authorizing  and  directing  the  Secretary  of 
Agriculture  to  request  allocation  of  funds;  also  to  establish 
a  research  laboratory  for  utilizing  cotton,  cotton  hulls,  seed, 
imters,  and  waste  farm  products. 

Mr.  STAFFORD  and  Mr.  SCHAFER  objected. 

nrrsT  or  cntTAor  exhibits  tncDKB  Boan> 

The  Clerk  called  the  next  bill,  H.  R.  12171,  to  provide  for 
the  entry  under  bond  of  exhfUts  of  arts,  sciences,  and  in- 
dustries, and  products  of  the  soil,  mine,  and  aea. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  tbe  right  to  ob- 
ject, I  have  examined  this  biH  and  the  report  quite  care- 
fully. It  is  somewhat  of  a  departure  from  the  established 
policy  of  the  Government.  I  have  suggested  to  those  inter- 
ested in  the  proposal  to  have  these  goods  for  exhibition 
purposes  admitted  free  of  duty  that  It  be  limited  for  a  period 
of  two  years,  and  to  strike  out  the  provision  on  page  2, 
which  would  apply  the  duty  only  on  the  value  of  the  shop- 
worn  quality  of  the  goods. 

Mr.  JOHNSON  of  Washington.  Mi.  Speaker.  I  shall  ob- 
ject to  this  bill,  so  we  are  losing  time.  We  are  not  passing 
any  bills  here  to-day;  and  if  you  object  to  some  of  them, 
you  might  as  well  object  to  all. 

Mr.  STAFFORD.  Tills  is  a  bill  that  is  on  the  Special  Cal- 
endar of  the  Speaker  for  suspension  of  the  rules,  and  w« 
will  not  be  able  to  get  these  amendments  on  the  bill  other- 
wise. 

Mr.  CULLEN.  If  the  gentleman  will  pennlt,  I  shall  ac- 
cept the  amendments,  because  I  think  they  are  fair  and 
that  they  should  be  incorporated  in  the  bill,  and.  Mr. 
Spealcer.  I  am  going  to  ask  unanimous  consent  that  Bmate 
bill  S.  4747,  which  is  now  on  the  Speaker's  table  and  which 
it  identical  with  my  biU  ihs^t  is  on  the  House  Calendar,  be 
substituted. 
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Mr.  QARBER.  Reserving  the  right  to  object,  will  the 
centlenutn  explain  the  jHirpose  of  the  bill? 

Mr.  CULLEN.    Yes;  I  will  make  an  explanation. 

This  Lb  not  a  strange  method  ol  legislating.  Similar  legis- 
lation has  been  passed  on  many  occasions. 

Mr.  OARBSR.  There  is  not  any  question  about  that,  but 
we  want  to  know  the  purpose  of  the  proposed  legislation. 

Mr.  CUUiEN.    I  am  going  to  tell  the  gentleman  that. 

Mr.  8CHAFER.    Will  the  gentleman  yield? 

Mr.  CULLEN.    Tes. 

Mr.  SCHAPER.  I  do  not  want  to  take  up  much  time,  but 
I  would  like  to  ascertain  if  the  new  leader  of  the  Demo- 
cratic Party  in  the  House,  the  conscientious  objector,  the 
gentleman  from  New  York  [Mr.  CCowkor],  approves  of  this 
bill  and  approves  of  taking  up  5  or  10  minutes  to  discuss  it« 
merits. 

Mr.  CUIXJEN.  I  think  the  gentleman  from  New  York 
£Mr.  O'ComfOK]  approves  of  the  bill. 

Mr.  8CHAFER.  If  he  does.  I  shall  not  take  op  any  more 
time  and  shall  not  interpose  any  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  want  to  ask  the  gentleman  from  Wisconsin  a  ques- 
tion. Of  course,  I  am  in  sympathy  with  the  gentleman's 
Amendment.  Will  the  striking  out  of  that  provision,  which 
Is  rather  unusual,  fixing  the  duty  on  the  depreciated  value 
of  the  importation  provide  definitely  that  the  full  duty  wlU 
be  paid  if  sold? 

Mr.  STAFFORD.  Yes;  the  first  part  of  the  proviso  covers 
that. 

Mr.  LaOUARDIA.  In  reply  to  the  gentleman  from  Okla- 
homa, I  may  state  that  in  this  building,  known  as  Radio 
City.  It  Is  intended  to  have  a  sort  of  commercial  museum 
with  exhibitions,  and  the  articles  mentioned  in  the  bill  will 
be  on  exhibit;  and  while  they  are  on  exhibit,  no  duty  will 
be  paid:  but  a  bond  wlU  be  given  for  the  amoimt  of  the  duty, 
and  in  the  event  they  are  sold  or  disposed  of,  of  course,  the 
full  duty  must  be  paid.  If  they  are  not  sold  or  disposed  of. 
then  they  go  back. 

Mr.  CULLEN.  Let  me  say  that  this  has  the  approval  of 
the  Treasxiry  Department. 

Bir.  OARBE31.    Are  these  articles  for  public  exhibition? 

Mr.  JOHNSON  of  Washington.    Mr.  Speaker,  I  object. 

ABVAITCXS  UNDEX  THX  XKCOIfSTR0CTION  riHAIfCK  CORPOXATIOIf  ACT 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  10673.  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  to  producers 
of  livestock  and  to  dairy  farmers. 

Mr.  8TAFPORD.  Ihat  has  already  been  Incorporated 
taito  law.  and  I  object. 

LioHnt  snvici 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
8.  2883.  an  act  prescribing  regulations  for  carrying  on  the 
business  of  lighter  service  from  any  of  the  ports  of  the 
United  States  to  stationary  ships  or  barges  located  offshore, 
and  for  the  purpose  of  promoting  safety  of  navigation. 

The  SPEAKER  pro  tonpore.    Is  there  objection? 

Mr.  BLACK,  Mr.  KNUT80N.  and  Mr.  LaOUARDIA  ob- 
jected. 

■XJUBm   OF  AKT8,   SCXXNCXS,    AND   XMDDSnUXS 

Mr.  CULLEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  376,  H.  R.  12171.  The  gentleman 
from  Washington,  who  objected,  wUl  withdraw  his  objection. 

Mr.  JOHNSON  of  Washington.    I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  to  the  bUl.  as  follows: 

H.  R.  12171,  a  bill  to  provide  for  tha  entry  xmder  bond  of  ez- 
lilMta  of  wte,  setenoee,  and  Induatrlee,  and  prodticts  of  the  aoU, 


Mr.  CULLEN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
gubstltutc  the  bill  8.4747,  an  Identical  biU. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  (rtajectixm. 


The  Clerk  read  the  Senate  bill,  as  foDowi : 

Be  it  enacted,  etc..  That  aD  article*  which  shall  be  Imparted 
from  foreign  countries  for  the  sole  porpaae  oC  exhlblUoai  or  dis- 
play at  a  permanent  exhibition  or  exhibitions  &nd/or  at  a  tempo- 
rary exhibition  or  exhibitions  of  the  arts,  sciences,  and  induatnee, 
and  prodncts  of  the  soil,  mine,  and  sea.  to  be  held  at  any  time 
and  from  time  to  time  by  BockefeUer  Center  (Inc.),  a  corporation 
organized  under  the  laws  ot  tbe  State  of  New  Tork.  and/or  by  its 
tenants  or  licensees  in  a  bxilldlng  or  buildings  to  be  owned  by 
Rockefeller  Center  (Inc.),  and  to  be  a  part  of  and  to  bo  known 
as  Rockefeller  Center  and  to  be  located  between  Fifth  and  Sixth 
Avenues  and  Forty-eighth  and  Flfty-flrst  Streets,  In  the  Borough 
of  Uanhettan,  olty  and  State  of  New  Tork.  upon  which  articles 
there  shall  be  a  tariff  or  customs  duty,  shall  be  admitted  free  of 
such  tariff,  customs  dxity.  fees,  or  chargee  under  such  regulations 
as  the  Secretary  of  the  Treasury  shall  prescribe;  but  it  shall  be 
lawful,  at  any  time  during  or  at  the  cloee  of  any  exhibition  held 
pursuant  to  this  act.  to  seU  for  delivery  at  the  dose  thereof  any 
goods  or  property  Imported  for  and  actually  displayed  at  such 
exhibition,  subject  to  such  regulations  for  the  security  of  the 
revenue  and  for  the  collection  of  import  duties  as  the  Secretary 
of  the  Treasxiry  shall  prescribe:  Provided.  That  all  such  articles. 
when  sold  or  withdrawn  for  eonsumptlon  or  use  In  the  United 
States.  Shan  be  subject  to  the  duty.  If  any.  Imposed  upon  such 
articles  by  the  revenue  laws  In  force  at  the  date  of  their  with- 
drawal and  to  the  requlrumects  of  the  tarlil  laws  In  effect  at  such 
date;  and  on  such  articles  which  shall  have  suffered  dlmintitlon 
or  deterioration  from  use.  Incidental  handling,  and  exposure  the 
duty,  If  payable,  shall  be  assessed  according  to  the  appraised  value 
or  condition  at  the  time  of  withdrawal  for  consumption  or  um: 
And  provided  further.  That  Rockefeller  Center  (Inc.)  shall  be 
deemed,  for  customs  purposes  only,  to  be  the  sole  consignee  of  all 
merchandise  imported  under  the  provisions  of  this  act.  and  that 
all  necessary  governmental  expenses  incurred  as  a  result  of  ex- 
hibitions authorised  under  this  act.  Including  salaries  of  ciistoms 
officials  in  charge  of  imported  articles,  shall  be  paid  to  the  Treaa- 
wrj  of  the  United  States  by  Rockefeller  Center  (Inc.)  under  regu- 
lations to  be  prescribed  by  the  Secretary  of  the  Treasury:  And 
provided  further.  That  nothing  In  this  act  contained  shall  be 
construed  as  an  invitation,  express  or  Implied,  from  the  Qovem- 
ment  of  the  United  States  to  any  foreign  government,  state, 
municipality,  corporation,  partnership,  or  individual  to  import 
any  article*  for  the  purpose  of  exhlbiilon  at  the  said  exhibitions. 


Mr.    8TAPPORD. 
amendment. 


Mr.    Speaker.    I   offer    the    following 


The  Clerk  read  as  foDows: 

Page  2,  line  12.  strike  out  the  language,  namely,  *  and  on  audi 

articles    which    shall    have    suffered    diminution    or    deterioration 
from  use." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.    Now,  Mr.  Speaker,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  a,  line  8.  after  the  word  "  Treasury  **  tnaert  "ilruf  provided 
further.  That  all  such  articles  shall  at  the  expiration  of  two  years 
be  subject  to  the  import  duty  then  In  force  unless  same  shall 
have  been  sold  or  exported  from  this  country  prior  to  that  period 
of  time.'* 

The  amendment  was  agreed  to. 

Mr.  SCHAFER.    Mr.  Speaker.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  8,  line  8.  strike  out  the  word  "  Treasury  **. 

Mr.  PATMAN.  Mr.  I^>eaker.  I  rise  in  opposition  to  tha 
pro  forma  amendment  The  Rkgou)  of  last  Friday  discloiM 
that  the  gentleman  from  Michigan  [Mr.  MicHaxxa],  alleged 
to  be  the  acting  leader  on  the  Republican  side  at  the  time, 
stated  that  he  would  favor  an  investigation  of  the  Treasury 
Department,  although  stating  he  was  acting  in  his  individual 
capacity.  The  Rbcoro  spealcs  for  itself.  There  was  a  hear- 
ing before  the  Committee  on  Rules  last  Saturday  and  it 
continued  over  until  Monday.  I  appeared  before  the  Rules 
Committee  and  asked  for  an  Investigation  of  the  Treasury 
Department,  the  Federal  reserve  system,  and  the  monetary 
system  of  the  United  States,  and  especially  the  office  of  the 
Comptroller  of  the  Currency. 

That  committee  gave  careful  consideration  to  the  resolu- 
tion all  day  Monday,  and  I  understand  voted  yesterday— > 
Tuesday — not  to  have  tbe  investigation.  The  Republican 
members  of  the  committee  voted  unanimously  against  the 
resolution  to  investigate  the  Treasury  Department.  Al- 
though the  gentleman  from  Michigan  said  that  he  would 
support  it,  when  the  question  came  on  a  record  vote,  he  did 


not  vote  for  the  investigation.    I  understand  there  was  a  tie 
vote.  6  and  6.    1  know  why  he  did  not  vote  for  it. 

Mr.  SUMMERS  of  Washington.  Mr.  Speaker,  will  the 
gentleman  srleld? 

Mr.  PATMAN.  I  can  not  yield  now.  There  Is  one  reason 
why  the  Republican  Members  oppose  this  investigation.  We 
had  an  investigation  before  the  Judiciary  Committee  of  the 
Secretary  of  the  Treasury  when  considering  the  impeach- 
ment resolution  against  Andrew  W.  Mellon.  Mr.  Mxchknui 
was  a  member  of  the  Judiciary  Committee  at  the  time  of  its 
consideration.  Had  that  proceeding  not  been  interfered 
with  by  the  President  of  the  United  States  there  would  have 
been  a  complete  investigation  and  audit  of  the  United  States 
Treasury,  but  the  President  of  the  United  States  pardoned 
the  gentleman  who  was  accused  of  those  crimes  by  appoint- 
ing him  to  a  different  office  and  sending  him  to  a  foreign 
country,  thereby  relieving  the  Committee  on  the  Judiciary  of 
further  Jurisdiction  of  that  case.  The  impeachment  pro- 
ceedings were  in  the  nature  of  an  ouster  proceeding;  the 
President  voluntarily  ousted  him,  so  that  left  nothing  further 
for  the  committee  to  do.  Therefore  an  investigation  of  the 
Treasury  Department  was  deliberately  prevented  by  tbe 
President  of  the  United  States.  There  was  another  resolu- 
tion before  the  Committee  on  Rules  to  investigate  the  Treas- 
ury. Mr.  McFaoddi.  of  Pennsylvania,  Introduced  a  resolu- 
tion and  I  introduced  a  resolution.  I  say  that  resolution 
yesterday  was  deliberately  defeated  for  the  purpose  of  pre- 
venting the  people  from  knowing  what  has  been  going  on  In 
the  Treasury  Department.  Before  the  war  Mr.  Mellon  and 
his  brother  had  inherited  quite  a  fortune  and  they  owned 
and  controlled  probably  two  or  three  hundred  million  dollars 
In  property. 

After  the  war  was  over  they  owned  and  controlled  prop- 
erty of  the  value  of  $2,200,000,000.  Then  Mr.  Mellon  went 
in  as  Secretary  of  the  Treasury.  Get  the  World's  Work  for 
March,  1932,  and  you  will  find  a  complete  statement,  item- 
ized, of  the  properties  he  and  his  brother  owned  and  con- 
trolled at  the  time  he  was  granted  a  pardon,  aggregating 
$7,950,000,000;  and  if  we  were  to  have  an  investigation  of  the 
Treasury  Department,  the  people  would  find  out  whether 
that  money  had  been  honestly  acquired.  That  is  why  they 
did  not  want  an  investigation;  that  is  why  the  Republican 
Party  does  not  want  an  investigation.  They  will  vote  against 
It  solidly.  I  doubt  that  even  my  good  friend  the  gentleman 
frtHn  Wisconsin,  Mr.  Schafr,  who  is  alwasrs  progressive  and 
is  willing  to  do  what  he  believes  is  right,  could  afford  to  sup- 
port that  ivsolutlon. 

Mr.  SCHAFER.  I  will  vote  for  any  investigating  resolu- 
tion. 

Mr.  PATMAN.  I  hope  the  gentleman  wUl  assist  in  getting 
the  resolution  considered. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  I  Mr.  Patmak]  has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  in  view  of  the 
exhibitions  that  are  occurring  on  the  floor,  I  rise  to  move 
that  the  House  take  a  recess  for  one  hour. 

The  SPEAKER  pro  tempore.  The  Chair  will  not  recognize 
the  gentleman  for  such  a  motion. 

BOLL  CALL 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  make  the 
point  of  order  that  a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  Evidently  a  quorum  is  not 
present. 

Mr.  COLLINS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  ci^lled  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  119] 

Abernsthy  Beck  Boland  Britten 

Baldrlge  Blanton  Boylan  Buchanan 

Bankhead  Bloom  Brand.  Oa.  Buckbee 

Bohn  Brand.  Ohio  Busby 


Cable 

Glover 

wMSOWWXA 

Canfleld 

Colder 

Mansfield 

Cary 

Goodwin 

Martin.  Orec 

Chlperfield 

Qreenwood 

MST 

Chrlstgau 

MUler 

Clague 

HUl.  Ala. 

MitChen 

Clancy 

Borr 

Montague 

Oomlng 

Icoe 

Moore.  Ky. 

Crl^ 

James 

Moussr 

Orosser 

Johnson,  m. 

Murphy 

DavU 

Nelson.  Wis. 

Dlddnaon 

Keller 

Oliver.  Ala. 
Oliver.  K.  T. 

Douglass,  Maaa 

Kendall 

Doutrlch 

Kennedy 

Parks 

Drans 

Kerr 

Partrldce 

■vans,  Mont. 

Ketcham 

Peavey 

Pemandea 

Wnteiw 

Pou 

Plnley 

Lamneck 

Pratt.  Hareourt  J 

near 

Ragon 

Freeman 

Laraen 

Raybvim 

Fulbrlght 

Llchtenwalncr 

Reld.  m. 

PuUer 

Llnthleum 

Holers 

Fulmer 

Lovette 

Romjue 

OambrUl 

llcCllntlc.  Okla. 

Babath 

Oaaq\M 

Mclaughlin 

Sanders.  R.  T. 

OUbert 

McMillan 

Sandlln 

OWen 

McBeynolds 

Shreve 

SIroTica 

Smith.  W.  Va. 

Sparks 

Stalker 

Stevenson 

Stokes 

Sulllvaa,  Pa. 

Swank 

Bwlck 

Taylor.  Colo. 

Ti^tor.  Taaa. 

Thatcher 

Thomason 

TUson 

Tucker 

Turpln 

UBderhin 

Vinson. 

WataoD 

Weeks 

WUllama. 

Wood.  Oa. 

Wood.  Xnd. 

Wrlfht 


The  SPEAKER  pro  tempore.  Three  hundred  and  nine 
Members  have  answered  to  their  names;  a  quorum  is  present. 

Mr.  RAINE7.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  tbe  call. 

The  motion  was  agreed  tOw 

KLAMATH  ZMUXAlf  tlSnVAnOir 

The  Clerk  called  the  next  bill.  8.  3671.  providing  for  the 
final  enrollment  of  the  Indians  of  the  Klamath  Indian 
Reservation  In  the  State  of  Oregon. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  that  bill  be  passed  over  without  prejudice. 

Tbe  SPEAKER  pro  tempore.  Without  objectloa,  it  is  so 
ordered. 

There  was  no  objection. 

OBLIGATIOnS   TO   KHKOLLKD   DfSXAini   TTKDKI    TIXBAL   AGaXKMKins 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
409.  to  carry  out  certain  oUigations  to  certain  enrolled 
Indians  under  tribal  agreements. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  that  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Without  objection,  tt  is  to 
ordered. 

There  was  no  objection. 

SXTTIXMXine.  ALLOWAHd.  AHS  PATMKm  OT  CBTAIW  CLAWS 

The  Clerk  called  the  next  bUl.  H.  R.  8374.  to  authorize  the 
settlement,  allowance,  and  paymrat  of  certain  claims,  and 
for  other  purposes. 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  this  bUl 
is  an  omnibus  private  bill,  with  the  exception  that  there  is  a 
provision  toward  the  end  which  would  make  It  a  public  bllL 
I  think  it  is  very  l>ad  practice  to  permit  an  omnibus  private 
bill  to  be  reported  with  one  provision  that  will  make  it  • 
public  bill  on  this  calendar.  I  have  no  objection  to  the 
merits  of  the  bill,  but  I  do  not  think  it  ought  to  be  on  this 
calendar. 

Mr.  STAFFORD.    WlU  the  gentleman  yield? 

Mr.  LaOUARDIA.    Certainly. 

Bfr.  STAFFORD.  I  quite  agree  with  the  conclusion  of  the 
gentleman  that  this  is  substantially  a  private  claims  bill, 
but  most  of  the  claims  referred  to  have  been  passed  upon 
by  the  Comptroller  General — not  all  of  them.  It  is  the 
general  policy  of  those  watching  the  Private  Claims  Calen- 
dar to  approve  bills  recommfjided  or  approved  by  the  Comp- 
troller General.  I  have  gone  over  rather  carefully  the  vari- 
ous items  providing  for  payment  of  claims,  and  I  am  in- 
clined to  think  that  even  though  the  bill  is  subject  to  tbe 
criticism  which  the  gentleman  from  New  Tork  has  made, 
that  it  is  a  private  claims  bill  with  one  excepUon  only, 
which  makes  it  in  order  on  tbe  Consent  Calendar,  neverthe- 
less we  should  go  tlirough  with  it. 

Mr.  LaOUARDIA.  We  want  it  known,  however,  that  any 
attempt  to  bring  in  an  omnibus  private  bill  on  the  Consent 
Calendar  will  be  resisted. 

Mr.  BLACK.  We  do  not  expect  to  bring  in  any  mnnlbus 
bilL    The  only  omnibus  bill  we  have  in  mind  is  a  collection 
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of  the  WUs  of  the  gcntleman  from  New  York  [Mr.  La- 
QvauiaL     (LaushtcrJ  .w      w  4- 

Mr.  LaQUARDIA.  With  that  assurance  from  the  chair- 
man of  the  Committee  on  Claims,  I  shall  not  object 

Mr.  STAFFORD.  Mr.  Speaker,  there  la  one  seriea  of 
claims  to  which  I  think  criticism  may  be  lodged,  and  that  is 
those  to  the  various  mariners  who  went  to  the  rescue  of  a 
dlstreved  aviator  at  sea.  where  clahns  are  allowed  for  $338 
for  the  loss  of  profits  that  might  have  been  gained  by  collect- 
ing a  school  of  fish-  I  think  that  amount  should  certainly 
be  reduced  by  $200. 

Mr.  HLACK.  I  do  not  know  anything  about  aviators,  nan. 
or  mariners.    So  I  shall  not  object. 

Mr.  STAFFORD.  With  that  vmderstandlng.  I  have  no 
objection  to  the  consideration  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

B«  it  tnacted.  etc..  That  payment  to  Um  American  Appraisal  Oo. 
lor  aervlces  rendered  In  the  amoiint  of  1750  for  the  appraisal  of 
tbe  Peter  Lyall  plant  at  Montreal.  Canada,  and  for  eervtcea  ren- 
d«rc<l  in  the  amount  at  tLSSO  for  the  dppralaal  of  the  Long  Island 
Air  Reserve  Depot.  New  York.  Is  hereby  authorlaed  to  be  made  from 
the  proceeds  of  the  sale  of  surplus  real  estate  under  the  Jurtsdlc- 
Uon  of  the  War  Department  not  as  yet  deposited  In  the  TreasTiry 
to  the  credit  of  the  military  poet  construction  fund,  as  provided 
for  by  the  act  of  Congress  approved  March  12.  1928  (44  Stat.  203). 

8cc.  a.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby. 
authorlaed  and  directed  to  pay,  out  of  any  money  in  the  Trea«\iry 
not  otherwise  appropriated,  to  the  Western  Electric  Co.  (Inc.) 
the  sum  of  $7,192^5  In  full  Mitlafactlon  for  services  and  materlaU 
fumUhed  the  War  Department  In  connection  with  a  contract 
dated  June  S.  lOao.  and  for  completing  certain  work  In  connection 
with  subaqueous  aound-ranglng  aqiUpment  for  seacoast  defensea. 

With  the  following  committee  amendment: 

(Mrlke  out  all  of  section  a. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

c.  •.  That  the  Comptroller  General  of  the  United  SUtee  be. 
,  ht  Is  hereby,  authorised,  notwithstanding  the  provUlons  of 
•«*  act  at  July  le,  1914  (M  Stat.  508).  to  adjust  and  settle  the 
claims  of  John  A.  Bellan  and  the  Standard  OU  Co.  In  the  amounU 
oC  laM  and  18.48.  respectively,  for  rental  and  opermUon  of  an 
atttomobUe  used  in  comiectlon  with  UnprovemenU  to  tlie  road 
system  in  the  Vicksburg  National  MUltarv  Park.  Miss.,  during 
the  teoal  year  IMl,  axtd  to  certify  aame  for  payment  from  the 
approprtatlun  "  Vicksburg  National  MUltary  Park."  1931. 

With  the  following  committee  amendment: 

In  Uae  II.  page  a,  strike  out  the  flgxire  "S"  and  IhMrt  the 
■gure  "2." 

The  committee  amendment  was  agreed  to. 
Tbe  Clerk  read  as  follows: 

■■e.  4.  That  the  ComptroUer  General  of  the  United  Statee  be, 
and  he  le  hereby,  authorlaed  and  directed  to  adjust  and  aetUe  the 
following  claims  and  certify  the  same  to  Congress: 

(a)  Jay  Street  Terminal  on  account  of  dainagea  mffered  by  rea- 
son of  a  collision  with  the  bulkhead  of  claimant  by  the  United 
States  Army  mine  planter  General  K.  O.  C.  Ord.  In  the  East  River, 
on  or  about  September  3.  1029:  $1,007. 

(b)  A.  J.  Segel  on  account  of  damages  suffered  by  reason  of 
an  Army  recruiting  sign  falling,  during  a  storm,  on  his  automo- 
bile while  parked  on  a  public  street  on  or  about  March  M. 
1930:  910. 

(c)  /Uleghany  Forging  Co.  on  account  of  damage*  suffered  by 
reason  of  excees  In  freight,  hauling,  labor,  and  Incidental  expenses 
due  to  shipment  by  the  United  States  of  salvaged  material,  pur- 
chased by  claimant  to  wrong  destination:  $174.02. 

(d)  Walter  Bell  on  account  of  damagee  suffered  by  reason  of 
destruction  of  mature  vines  of  a  cranberry  bog  by  fire,  which 
started  on  Camp  Dlz  Military  Reservation,  and  extended  over  said 
bog  on  or  about  June  3.  1930:  $2,500. 

(e)  Carl  B.  King  DrUllng  Cc  on  accoxint  of  damages  suffered 
to  Its  airplane  due  to  an  Army  airplane  r\mnlng  Into  It  at 
Clover  Field.  Calif.,  on  or  about  August  2,  1930:  $1,722.03. 

(f)  M.  Olacalone,  on  account  of  damagee  suffered  whUe  en- 
gaiptf  la  rwi  ning  an  Army  aviator  and  assisting  In  salvaging  an 
Array  airplane  from  the  sea  off  the  ooost  of  HawaU  on  or  about 
October  30.  1930:  $469.61. 

(g)  Jact  Buono.  on  accotmt  of  damages  suffered  while  engaged 
In  iwriiiliig  an  Army  aviator  and  assisting  in  salvaging  an  Army 
airplane  from  the  sea  off  the  coast  of  HawaU  on  or  about  October 
80.  1930.  9460.88. 

(h)  Joseph  Asaro.  on  account  of  damages  suffered  while  en- 
gaged tn  reeculng  an  Army  aviator  and  assisting  In  salvaging  an 
Army  airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about 
October  90.  1030:  $4W. 
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O)  Sam  Harrison,  on  acscoant  of  damagM  eoffiBred  by  reaiBooJ 
a  bomb  dropping  from  an  Army  airaWp  onto  a  farmhouse  owned 
by  »«»"  near  Scott  Field,  nilnols:  $1.08^ 

With  the  following  committee  amendment: 

to  line  M.  on  page  a.  strike  out  the  figure  - 4-  and  laaert  the 
figure  "8." 

The  committee  amendment  was  agreed  to. 

Mr.  BLACK.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bi.ack:  to  line  W,  on  page  4.  strike 
oat  -onto"  and  Insert  "on." 

The  amendment  was  agreed  to. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  move  to 
strike  out  the  last  word,  to  ask  the  chairman  in  charge  of 
the  bill  If  these  paragraphs  are  not  claims  bills  all  carried  In 
one  bUl.  and  thus  brought  up  on  Consent  Calendar  rather 
than  the  Private  Calendar? 

Mr  BLACK.  These  bills  are  claims  that  came  to  the 
committee  dh-ectly  from  the  Speaker's  office,  with  accom- 
panying letters  from  the  War  Department  and  the  Comp- 
troller General.  ...»...,., 

Mr.  JOHNSON  of  Washington.    What  Is  the  total  amount 

Involved  in  the  bill? 
Mr.  BLACK.    It  Is  not  very  heavy.    I  do  not  recall  the 

total. 
Mr.    JOHNSON   of    Washington.    What    la    it — $10,000. 

$20,000.  or  $30,000? 

Mr.  BLACK.    It  Is  not  that  much.    It  Is  very  smau. 

Mr.  JOHNSON  of  Washington.  The  point  is  the  Claims 
Calendar  Is  badly  congested  with  claims  running  In  numbers 
on  the  calendar  as  high  as  900.  Occasionally  an  evening  has 
been  had.  and  occasionally  an  afternoon  has  been  had.  for 
the  consideration  of  claims  bills,  but  now.  when  it  Is  assumed 
the  session  is  about  to  adjourn,  an  omnibus  claims  bill  is  run 
In  on  consent  day,  with  conversation  carried  on  in  almost  a 
whisper  between  the  two  distinguished  general  objectors,  the 
gentleman  from  New  York  [Mr.  LaOuaipiaI  and  the  genUe- 
man  from  Wisconsin  (Mr.  STArroaDl. 

Mr.  STAFPORD.  If  the  gentleman  will  permit.  I  raised 
my  voice  so  that  even  those  in  the  galleries  could  hear  me. 

Mr.  JOHNSON  of  Washington.  The  galleriee  could  not 
hear  the  gentleman. 

I  withdraw  any  objection  I  had  to  this  claims  bill. 

Mr.  STAFPORD.  Mr.  Speaker,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroaa:  Page  4.  ime  8.  strike  out 
-  $459  81  *•  and  Insert  In  lieu  thereof  "  $309.61.- 

Page  4.  line  6,  strike  out  "  $469.88  "  and  msert  In  lieu  thereof 
"  $318  88  " 

Page  4,  line  10,  strike  out  "  $458  "  and  Insert  In  Ucu  tbartot 
"$309.- 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  reserving 
the  right  to  object,  let  me  ask  the  gentleman  from  Wiscon- 
sin how  he  arrives  at  the  corrected  figures? 

Mr.  STAFPORD.  If  the  gentleman  had  been  giving  his 
keen  ear  and  eagle  eye 

Mr.  JOHNSON  of  Washington.  I  can  fiot  do  that.  If 
the  gentleman  can  tell  us  without  going  Into  all  this  hot 
air  and  thin  talk,  I  would  like  to  hear  him. 

Mr.  STAFFORD.  It  is  something  more  than  hot  air;  It 
is  facts  I  am  giving  the  gentleman. 

Mr.  JOHNSON  of  Washington.  But  the  gentleman  from 
Wisconsin  can  throw  more  words — literally  throw  more 
words — around  a  thin  idea  than  any  man  in  this  part  of 
the  United  States. 

Mr.  STAFPORD.  I  can  not  compete  with  the  distiii- 
guished  gentleman  from  Washington.    [Applause.] 

Mr.  SABATH.  I  do  not  think  these  Republican  colleagues 
should  be  fighting  among  themselves. 

Mr.  JOHNSON  of  Washington.  I  want  to  know  how  the 
gentleman  arrives  at  these  corrected  figures  when  he  saya 
this  bill  came  out  of  the  Speaker's  rooms. 

Mr.  SABATH.  I  know  the  gentleman  from  Wisconsin 
Will  be  able  to  answer  that. 
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Mr.  JOHNSON  of  Washington.  He  says  with  the  as- 
sistance of  the  chairman  of  the  Committee  on  Military 
Affairs.  Maybe  the  gentleman  from  Wisconsin  can  an- 
swer   «m»-. 

Mr.  STAFPORD.  The  gentleman  is  in  error  again.  The 
gentleman  is  chairman  of  the  War  Department  Appropria- 
tions Subcommittee. 

The   SPEAKER    The  question  is  on  agreeif^  to    the 

amendment. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  reserving 
the  right  to  object,  I  asked  for  information  as  to  the  na- 
ture of  these  claims. 

Mr.  STAFPORD.  These  claims  refer  to  the  claims  of 
three  fishermen  who  went  to  the  rescue  of  a  distressed 
aviator  at  sea.  The  War  Department  estimated  that  the 
loss  of  these  three  seamen  for  one  day's  catch  at  sea  was 

$338.25. 
Mr.  JOHNSON  of  WashingUm.    Twenty-sht  cents  was  it 

not? 

Mr.  STAFFORD.  I  suggested  to  the  gentleman  from 
New  York,  the  chairman  of  the  Claims  Committee,  that 
this  seemed  to  be  a  pretty  large  amount  for  Just  one  day's 
catch  and  should  be  reduced  by  $200,  but  the  gentleman 
from  New  York  [Mr.  LaOxjardia]  suggested  that  we  better 
cut  it  down  only  $150,  and  I  made  the  reduction  $150.  So 
there  should  be  no  kick  from  these  three  fishermen  on 
this  amoimt  as  fair  compensation  for  one  day's  labor  in 
going  to  the  rescue  of  this  distressed  airship  at  sea. 

Mr.  LaGUARDIA.  Will  the  gentleman  from  Wisconsin 
Inform  the  gentleman  from  Washington  hi  addition  that 
they  salvaged  an  engine  which  was  worth  $5,361.97. 

Mr.  JOHNSON  of  Washington.  What  is  the  catch  per 
day  now  estimated  to  be  worth? 

Mr.  STAFPORD.  Inasmuch  as  the  gentleman  comes  from 
a  l^lng  SUte,  he  Is  better  qualified  to  know  that  than 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  withdraw 
any  objection  I  may  have. 

The  SPEAKER.  Tlie  question  is  on  the  amendment  oi- 
fered  by  the  gentleman  from  Wisconsin. 

Tbe  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

Pag*  4.  line  14,  strike  out  the  ffgure  "6"  and  Insert  m  Uw 
thereof  the  figure  "  4." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  Strike  out  aU  of  sections  6  and  T  and 
Insert  in  Ueu  thereof  section  6.  as  follows:  _„,^^  »*»t^  i. 

-  Sac.  8.  That  the  Comptroller  General  of  the  United  States  is 
hereby  authorlaed  to  allow  transportation  account,  for  prUrmtm 
automobiles  of  offteera,  warrant  oOcers.  curses  enlUted  men.  or 
civilian  employees  shipped  as  their  authorized  ^ffB»8«  ^"'^'J^ 
from  October  12.  1927.  to  October  10,  1929.  and  '[l^'^n^  the  author- 
laed weight  aUowaoce,  at  clMrifioatkm  rate*  charged  by  the  trans- 
portation companies:  Provided,  That  where  any  amounts  have 
been  collected  for  shlpmenU  made  during  such  period  of  the  dll- 
ference  between  classification  rates  and  household  goods  rates  as 
authorlaed  by  exlsUng  Uw  the  payment,  upon  presentation  of 
claims  therefor,  of  amounU  thus  coUected  to  those  from  whom 
collected  Is  authorized  and  directed." 

The  SPEAKER.  The  question  Is  on  the  committee 
amendment. 

Mr.  COLLINS.  Mr.  Speaker,  I  offer  an  amendment  strik- 
ing out  section  5. 

Mr.  STAFPORD.    Mr.  Speaker,  I  ask  for  a  division  oi  taje 

committee  amendment. 

The  SPEAKER.  The  question  Is  on  the  committee 
amendment,  striking  out  sections  6  and  7. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

Page  6.  beginning  with  line  18,  insert  section  6.  ,  ^  _,.  ^  , 
"  te;  6  That  the  ComptroUer  General  of  the  United  States  is 
hereby  authorized  to  aUow  transportation  accounts  for  private 
automobiles  of  ofllcers.  warrant  officers,  nurses,  enlisted  men.  or 
dvman  employees  shipped  as  their  authorized  baggage  aUow»no» 
from  Octob^  12,  1937.  toOctober  10,  1939  "^t  ^»°J*it.  "JS^I 
iwd  weight  allowance,  at  clasalflcatlon  rate*  charged  by  the  tiane- 
portatkm  oompanlee:  Provided.  That  where  any  amounts  have 
teen  ooUected   for   shlpmenU  made   during   such   period   of  the 
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difference  between  claaalflcatKm  rates  and  bouaehold  goods  nUm 
as  authorlaed  by  existing  Uw  the  payment,  upon  prsMntattOB  oC 
claims  therefor,  of  amovmU  thus  ooUected  to  thoae  from  Whom 
collected  U  authorlaed  and  directed." 

Tlie  committee  amendment  was  rejected. 

Mr.  STAFFORD.    Mr.   Speaker,   I   offer   the   foDowlnc 

amendment  as  a  new  section,  section  5,  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bruvon:  Page  4.  aftar  Una  S8b 
Insert  a  new  section,  to  be  known  as  section  5  and  to  read  as 

"Sac  5.  That  the  payment  of  any  and  an  the  claims  hereta 
authorized  shall  be  in  fun  payment  thereof  by  the  OovammaDt.'* 

The  amendment  wa^  agreed  to. 

Mr.  STAFPORD.  Mr.  Speaker.  I  offer  the  customary 
attorney's  fee  amendment. 

The  SPEAKER.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SiaFroao:  At  the  end  o<  tbe  tain 

Insert  the  following:  _.  ...  ^  .    ...w.-    -* 

"  Provided  That  no  part  of  the  amount  appropriated  m  this  act 
in  excess  of  10  per  cent  therectf  shaU  be  piUd  or  delivered  %o  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  <m  •»»«>» 
of  services  rendered  In  connection  with  said  claim.  It  ahaU  be 
unlawful  for  any  agent  or  agents,  attorney  at  »t<<»"»ey«v*05^»^ 
collect  withhold,  or  receive  any  turn  of  the  amount  appropriated 
In  this  act  In  excess  of  10  per  cent  thereof  on  account  olasrvlcaa 
rendered  in  connection  wltb  said  elaim.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vloUtlng  tbe  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  m  any  sum  not  exceeding  81.000. 

The  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  engrossed  arid  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

BOMg  UMK  aAHK  BXLI. 

Mr  STEAOALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  12280)  to 
create  ^deral  home-loan  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purpoees.  disagree  to  the  Senate 
amendments,  and  agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ala- 
bama asks  unanimous  consent  to  take  from  the  Speaker's 
table  the  bill  H.  R.  12280.  known  as  the  home  loan  bank  bin, 
disagree  to  the  Senate  amendments  and  agree  to  the  con- 
ference asked  by  the  Senate.  The  Clerk  will  report  the  Wn 
by  tlUe. 

The  aerk  read  the  title  of  the  bilL 

The  SPEAKER.    Is  there  (Ejection? 

Mr.  McCORMACK.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  will  not  object.  I  would  like  to  ask  my  friend 
whether  or  not  the  House  conferees  will  give  consideraUon 
to  the  proposition  of  enabling  the  House,  if  necessary,  to 
vote  on  the  rider  attached  to  the  blU  by  the  Senate,  in. 
other  words,  the  $1,000,000,000  expansion  of  currency  rideg 
which  was  attached  In  the  Senate— whether  or  not  the  con- 
ferees on  the  part  of  the  House  will  see  that  the  member- 
ship of  the  House  has  an  opportunity  to  vote  on  that  sep- 
arately in  case  It  is  necessary  to  take  such  actkm. 

Mr  STEAOALL.  I  do  not  know  that  I  can  assure  the 
gentleman  Just  what  will  be  done  with  that  particular 
amendment  to  the  bilL  I  can  only  voice  my  own  views  in 
the  matter.  I  do  not  know  how  other  members  of  the  con- 
ference committee  look  upon  that  amendment,  or  how  they 
will  stand  with  reference  to  that  or  any  other  amendment. 

Mr.  McCORMACK.  Did  the  gentleman's  committee  con- 
sider that  bill? 

Mr  STEAOALL.  No.  The  Glass  amendment  has  never 
been  "considered  in  this  House.  The  Glass  anaendment. 
adopted  as  a  rider  to  this  biU.  was  reported  to  the  S^ate 
by  the  Banking  and  Currency  Committee  as  a  subsUtute 
for  the  Goldsborough  currency  expansion  measure  whicik 

passed  the  House. 

Mr.  McCORMACK.  The  gentleman's  statement  Is  per- 
fectly satisfactory  to  me. 
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«.„.    -m  -fr—  *>^  #.i«««^  th^v  will  T«Dort  out  a  rule  to  send  |  Of  that  amount,  about  155,000  acres  are  privately  owned 
Chahr  win  glve_the  oJ^^^Jn^y  ™J^P?^/^*  1?^^  ^TL^    .„h  ahnnt  ft.so««  acr«s  are  miblic  domain,  belonging. 
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Mr  LnOUARDIA.  Mr.  Speaker,  reaerving  the  r^ht  to 
obi^  tte  Bcntleman  from  Alabama  knows  the  keen  Interest 
2  a  ^rSt  marS^  us  in  secUon  6.  SecUon  5  provides. 
SntleSS  t^TJo^titutlon  shall  derive  any  benents  fr<^ 
Ss  IS  beTligible  for  membership,  or  have  the  right  to 
SSiTmember^P  if  such  institution  charges  borrowers  on 
theU^omes  more  than  the  legal  and  lawfi^  rate  of  Interwt 
S^tion  5  has  been  emasculated  by  the  Senate.  In  other 
SS-dJ  the  Wll  now  permits  the  charging  of  the  maximum 
SSJ  ^tTand  other  charges  such  as  commissions.  &"««.  »n^ 
2m1Uw  In  many  instances  building  and  loan  associations 
"^elSenameswhlch  amount  to  as  much  as  24  per  cent  a 
year  I%ant  to  call  the  gentleman's  attention  to  that  and 
iobeg  of  him  not  to  surrender,  because,  after  all.  this  to  a 
bill  to  protect  the  home  owners.  _4j«  .„  *,•. 

^  President  of  the  United  SUtes  has  t^^^en  P^de  to  Ws 
imiraesUon  to  protect  the  home  owners.  This  House  has 
Sine  Wcewli  M  we  surrender  on  that,  we  wiU  be  protectmg 
2  lot  oM^sh^l^  and  racketeers  and  not  the  home  owners. 

^^£J^*^OALL.  I  Will  say  to  the  gentleman  from  New 
YoSJ"  STi  think  upon  reflection  he  will  be  sufflclently 
JSuUd  of  my  attitude  with  reference  to  the  amendment 
X^by  him  if  he  Will  recall  that  I  took  the  floor  at  the 
S^rSi^PPort  of  that  amendment,  which  was  adopted  by 

the  House. 

The  SPEAKER.    Is  there  objection?  

Mr  OVERTON.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object,  the  expression  used  in  the 
LaOuirdla  amendment  is  an  unfortunate  one.  It  used  the 
expression  "  legal  rate  of  Interest "  as  against  the  contract 
rate  of  interest.  I  understood  from  the  gentleman  from  New 
York  that  what  he  really  intended  was  the  contract  rate  oi 

interest  allowed  by  law.  ^    ^     *     *  *„♦-,.*«♦ 

Mr.  LaGUARDIA.  I  will  Uke  the  contract  rate  of  interest, 
but  not  bonuses,  commissions,  penalties,  and  fines. 

Mr  OVERTON.  If  you  restrict  it  to  the  legal  rate  oi 
Interest,  then  you  will  disqualify  State  after  SUte  from 
enjoying  the  benefits  of  this  act.  

Mr  LaQUARDIA.  My  amendment  Is  sufficiently  broaa. 
because  It  provides  the  maximum  legal  rate  which,  of  course, 
embraces  the  contract  rate. 

Mr.  OVERTON.  There  is  an  obvious  difference  between 
the  legal  raU  and  the  contract  rate  allowed  by  Uw. 

Mr.  LaGUARDIA,  If  the  fentleman  is  satisfied  with  the 
eontrmot  rat*.  •liminaUni  bonuses,  oommlsslons,  chanea, 
peoalUM,  woA  ftOM.  whioti  twiiX  In  a  umrtout  rate,  then  w« 

w  In  eomplele  aoeord.  _      ._^  . 

Mr,OVSRTON«  mat  to  petfeotty  lattefactwry  to  me, 

intaPIAKDt    to  there  oWecUont 

Mr.  McPADDEN.  Mr.  8pealter.  reeenrlng  the  rt|ht  to  Ob- 
ject, I  want  to  emphaalM  wliat  the  fwnttenan  from  Mana* 
chuntU  IMr.  McCoanAatJ  hae  pointed  out  in  connection 
with  thto  bill.  Thto  btU  was  oonstdered  at  treat  lenith  by 
the  Senate  and  many  amendments  were  placed  thereon. 
Under  the  attempt  to  fiUbuiter  by  certain  Members  of  that 
oltair  body,  they  have  lubsUtutcd  thto  proposal  to  permit  an 
Increase  of  the  circulating  medium  under  the  provisions  of 
this  bUl  by  tl.000.000.000.  One  bilUon  doUart'  worth  of 
credit  esUbUshed  in  the  Federal  reserve  system  wiU,  under 
ctrtaln  conditions,  make  possible  an  Inflation  up  to  120.000,- 
000.000.  That  to  a  very  dangerous  proposal  in  thto  blU  and 
I  am  unalterably  opposed  to  It.  Unless  there  can  be  assur- 
ance liven  that  that  wUl  be  eliminated  thto  bUl  should  not 
be  sent  to  conference. 

Mr.  McCORMACK.  Might  1  suggest,  unless  we  are  liven 
assurance  that  we  wlU  be  given  an  opportuiUty  to  vote  on  it. 

Mr.  McFADOBN.  I  Will  say  to  the  gentleman  that  thto  to 
piecemeal  leflslaUon  pertalnlnf  to  the  VMeral  reserve  sys- 
tem. We  have  done  about  all  that  should  be  done  by  way 
of  piecemeal  legtolaUon  at  thto  session  of  Congress.  I  think 
under  aU  the  circumstances.  Mr.  Speaker.  I  shall  object  to 
the  bill  going  to  conference. 

TtM  SPEAKER.  The  gentleman  from  Pennsylvania  ob- 
jects. 


I      Mr    CHINDBLOM.    WiU  the  gentleman  from  Alabama 
1  yieW  *in^  that  I  may  make  a  suggestion  to  the  gentleman 

'"'^^^S^^  I  may  suggest  that  under  strict  par- 
Uamentary  procedure  I  have  not  the  floor  any  longer 

The  SPEAKER.  The  genUeman  from  Alabama  [Mr. 
ST.ACALL]  has  asked  unanimous  consent  to  ajpree  to  the  in- 
ference asked  by  the  Senate.  The  only  query  that  comes  to 
whether  there  Is  objection  to  this  request. 

Mr  CHINDBLOM.  The  genUeman  from  Permsy  vanla 
[Mr.  McPaddk.1  objected,  and  I  ask  him  to  withhold  hto 
objection  a  moment. 

Mr   McFADDEN.    I  withhold  my  objection. 

Mr"  CHINDBLOM.  Under  the  rules  of  the  House  the 
amendment  added  by  the  Senate  would  not  be  germane  to 
the  original  House  bill  and  if  offered  here  would  be  subject 
to  a  point  of  order.  Under  the  later  practice  in  the  House 
when-a  bill  has  come  from  the  Senate  with  an  amendment 
subject  to  a  point  of  order  in  the  House,  while,  of  course,  a 
point  of  order  can  not  be  sustained  as  to  the  Senate  amend- 
ment, it  has  been  the  custom  that  such  »«  ^^^^^^^^.^^ 
been  submitted  to  the  House  for  separate  action  and  I  think 
this  pracUco  should  be  foUowed  in  thto  instance. 

Mr    McPADDEN.    But.  Mr.  Speaker.  I  understand  there 

are  50  or  60  amendments  which  have  been  placed  on  thto 

bill  during  its  consideraUon  yesterday  and  the  days  before  in 

the  Senate.  ^.         ,_         _. 

Mr.  STAFFORD.    Oh.  there  are  not  more  than  15  or  20 

amendments  on  the  bill. 

Mr  McFADDEN.  I  have  not  had  a  chance  to  examine 
the  amendments  and  therefore  I  shall  instot  upon  my  ob- 
jection. ,  ^,  _4  ,^« 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  McPADDEN.    I  yield. 

Mr.  McCORMACK.  May  I  suggest  to  my  distinguished 
friend  In  whose  remarks  I  am  in  complete  accord,  that  the 
important  thing  is  the  passage  of  a  home  loan  bank  bill. 
The  people  of  the  country  and  most  of  us  in  the  House  here 
are  interested  in  Its  passage,  and  may  I  ask  my  friend  to 
have  the  same  confidence  that  I  have— and  I  know  that  he 
has— in  our  conferees.  I  am  sure  we  will  secure  a  separate 
vote  on  the  rider  put  on  in  the  Senate,  and  may  I  ask  nuv 
friend  not  to  press  hto  obJecUon  to  thto  bill  going  to  confer- 
ence, in  view  of  the  fact  that  we  have  complete  confldenc* 
in  the  conferees  on  the  part  of  the  House.  I  am  satlshe*! 
they  will  give  us  a  separate  vote  on  thto  matter, 

Mr.  McPADDEN.  Mr,  Speaker,  under  ordinary  circum- 
stances I  would  aree  with  the  genUeman  from  Maa^u- 
setts.  but  there  to  a  move  on  to  pass  thto  bUl  retardiess  of 
these  amendments,  and  tor  that  nmob  I  object 

The  SPIAKSR  The  genUeman  from  Pennsylvania  ob- 
jects. 

Let  the  Chair  make  a  statesMot  The  Ghatr  was  ovw 
In  the  Senate  a  moment  ago  and  talked  with  several  Ser>- 
ators.  Unless  the  Rouse  stays  In  session  a  sufficient  length 
of  time  for  the  Senate  to  agree  to  the  confexonoe  asked  by 
the  House  on  the  relief  bill,  neoessarlly  it  will  require  an- 
other day  before  adjournment.  Tlie  Idea  of  the  Chair, 
which.  I  take  It,  to  the  Idea  of  most  of  the  genUemcn  here, 
would  be  to  continue  for  a  UtUe  while  with  a  view  to  getthig 
thto  message  from  the  Senate  so  that  conferees  may  meet 
to-night  or  at  some  early  hour  in  the  morning.  The  Chsir 
can  never  speak  without  some  heslUUon  about  Informix- 
Uon  which  he  geU  from  the  Senate  as  to  posslbUlUes  of  thto 
kind,  but  the  Chair  talked  with  them  a  few  momenU  at|0 
and  they  hope  to  get  through  with  thto  matter  at  an  early 
hour.  QenUemen  will  have  to  draw  their  own  condusloas 
as  to  Just  what  thto  means,  but  the  Chair  thinks  we  beUer 
try  for  SO  minutes,  at  Isast.  to  go  on  with  the  Conssnt  CiU- 
endar.  and  see  If  we  can  not  have  thto  conference  to-morrt>w 
morning  or  to-night. 

Mr.  SHELL.  If  the  Chair  will  permit  me  to  ask  a  qura- 
tton  or  two.  what  does  the  Chair  propose  to  do— bring  In  a 
rule  to  send  the  home-loan  bank  bill  to  conference?  The 
Rules  Committee.  I  understand,  to  meeting  now;  and  If  the 


Chair  wffl  give  the  order,  they  will  report  out  a  rule  to  send 
thto  bill  to  conference.  If  I  understand  the  situaUon  at  the 
other  end  of  the  Capitol,  they  are  not  going  to  do  anything 
until  we  make  some  disposition  of  thto  bill. 

The  SPEAKER.  If  that  to  the  case,  the  Chair  win  sUte 
to  the  genUeman  from  New  York  I  Mr.  Sksll]  that  If  the 
Republican  Senate  to  going  to  say  to  the  House  of  Repre- 
sentatives that  they  will  not  agree  to  a  conference  asked  by 
the  House  of  RepreeenUUves  imtil  we  agree  to  their  confer- 
ence. I  say  to  call  their  hand  [applause],  and  we  might  as 
well  understand  that  now. 

Mr  8NELL.  I  may  say  that  so  far  as  I  am  personally 
concerned— and  I  think  I  am  speaking  for  a  good  many 
Members  on  this  side— we  are  very  much  interested  in  the 
home  toan  bank  blU  lappUuse],  and  we  are  going  to  use 
every  possible  effort  at  our  command  to  pass  that  bill  before 
this  House  adjourns.  [Applause.]  And  I  may  say  to  the 
distinguished  Speaker  that  I  am  Just  as  anxious  to  adjourn 
as  he  to,  but  we  are  not  going  to  hurry  unless  we  have  some 
action  on  this  bill.     [Applause.] 

The  SPEAKER.  Let  the  Chah-  say  to  the  minority  leader. 
Inasmuch  as  he  has  asked  the  Chair  a  question,  that  the 
Chair  to  not  going  to  put  any  impediment  in  the  way  of  the 
passage  or  the  consideration  of  the  home  loan  bank  blU;  but 
the  Chair  does  teke  the  position  that  the  House  of  Repre- 
sentatives to  as  much  a  dlgnifled  body  as  the  Senate  and  has 
as  much  rights  as  the  Senate.  The  Chair  has  always  stood 
up  for  the  House  of  RepresentaUves  and  the  Chah:  to  going 
to  do  so  now. 

Mr.  SHELL.  Let  me  say  that  I  respectfully  request  the 
Speaker  to  ask  the  Rules  Committee  to  bring  in  a  rule  to 
send  the  home  loan  bank  bill  to  conference.  Thto  to  in 
keeping  with  the  dignity  of  the  House  of  Representatives. 

The  SPEAKER.  The  Speaker  has  made  very  few  requests 
of  the  Rules  Committee  since  he  has  been  Speaker  of  the 

House. 

Mr  SNELL.  The  gentleman  from  New  York  has  had  some 
experience,  and  we  know  what  control  the  Speaker  has  over 
that  committee,  and  I  make  that  request  now. 

The  SPEAKER.  The  Clerk  will  call  the  next  bill  on  the 
Consent  Calendar. 

WAS-SISK   WSXTSAirCl  FOS    KASTKIK   AHD   WKTIUI   DXSTIICT  OF 

SOUTH  CAaOLWA 

The  Clerk  read  the  next  blU  on  the  Consent  Calendar. 
H,  R.  1 1616.  providing  for  the  appointment  of  a  commto- 
sloner  to  hear  cases  arising  under  contracts  of  war-risk  In- 
■uranee  In  the  Dtetrlct  Court  tor  the  Esstem  and  Wertem 

DIstrtot  of  South  Carolina. 
Hie  8PB4KXR  pro  tesspore.  Ii  there  obleoUonf 

Mr.  LsQUARDIA,   lobHot* 

comtsKVATioii  or  on.  un  oas 

The  Clerk  read  ttie  next  bUl  on  the  Consent  Caknte, 
B,  R.  WOTt.  for  the  oonservaUon  of  oU  and  gas  and  vn^ 
tlon  of  American  tources  thereof  from  Injury,  oorrolatton 
of  domesUc  and  foreign  producUon.  and  consenUng  to  an 
IntersUte  compact  for  such  purposes.       ^.    ,.     . 

The  8PBAKIR  pro  tempore.   Is  there  objftlonT 

Mr.  STAFFORD.  Mr,  Speaker.  1  ask  that  the  bill  be 
passed  over  without  prejudioe. 

There  was  no  objection, 

ADSnVQ  CStTAZlf  LAIIM  TO  tWl  SOm  MATXOIIAL  roaVT 

The  Clerk  read  the  next  bin  on  the  Consent  Calendar, 
R.  R  418,  to  add  certain  lands  to  the  Boise  National  Forest, 
The  8FBAKBR  pro  tempore.  Is  there  objecUonT 
Mr.  STAFFORD.  Reserving  the  right  to  object,  this  WU 
provides  for  ttie  addlUon  of  an  area  to  Uie  Bolae  NattooaJ 
Forest  The  report  shows  Oxat  It  to  for  ttie  protection jrf 
the  waterrtied.  so  teat  U»e  exteUng  Irrtgatlwi  P«>J«c*^j2 
not  be  impaired  by  sediment  that  may  flow  Into  Snake  Rtvw 

and  Fayette  River.  I  y^^<^  ^  ^f^^^^^^^S^J^.^ 
make  an  explanatton  as  to  the  character  and  extent  ef  the 
land  sought  to  be  added  to  the  ns;uonal  forest. 

Mr.  FRENCH.  Mr.  Speaker,  thto  bill  proposes  an  addttlop 
of  approximately  254.672  acres  to  the  Boise  NaUonal  Forest. 


Of  that  amount,  about  155,000  acres  are  prlvatdy  owned 
land,  and  about  95.088  acres  are  pubUo  domain,  belonging, 
of  course,  to  the  Federal  Government. 

The  reason  why  thto  area  ought  to  be  added  to  the  national 
forest  in  the  first  place  to  because  the  land  itself  to  esaentlklly 
valuable  for  forest  purposes.  It  to  suitable  for  grasing  but 
to  essentially  forest  land.  Some  of  the  land  has  standing 
timber  upon  it,  but  for  the  most  part  the  land  has  been 
stripped  of  valuable  timber  and  to  what  we  would  call  cut- 
over  land.  Some  of  it  has  second-growth  timber,  too  small 
to  be  merchantable,  and  most  of  it  to  potentially  forest  area. 
The  land  to  part  of  the  watershed  of  the  Boise  and  Payette 
Rivers,  which  drain  into  the  Arrowrock  and  Black  Canyon 
Reservoirs,  which  impound  the  water  used  on  the  Boiae  rec- 
lamation project. 

This  project  has  cost  the  Federal  Oovemmcnt  aomething 
like  $17,000,000.  To-day  the  Boise-Payette  lyoject  has 
values  Including  rural  and  city  improvements,  aggregathig 
$50  000,000.  The  land  that  it  to  proposed  be  included  In  the 
Boise  National  Forest  will  be  handled  and  administered  as 
other  lands  in  the  national  forest  to  which  It  to  adjacent. 

Mr.  GOSS.  It  to  subject  to  the  general  transfer  pro- 
visions? .  ^  ...  ,j 
Mr.  FRENCH.  Yes;  the  land  In  private  ownership  would 
not  come  under  the  admlntotraU<m  of  the  national  forert, 
although  it  would  be  included  within  the  external  bound- 
aries. Again,  the  gentleman  to  correct  in  the  matter  of  ex- 
change, in  that  the  land  would  come  under  the  act  of 
Congress  of  March  20.  1922,  under  which  private  land  within 
a  national  forest  may  be  received  In  exchange  for  land  or 

timber  in  the  national  forest.  

Mr.  GOSS.  I  was  in  hopes  that  gentlemen  from  the  West 
might  be  able  to  prepare  an  amendment  in  connection  with 
bills  of  thto  kind,  overcoming  the  objection  that  I  have 
raised  to  all  of  these  bilto.  The  gentleman  well  knows  my 
position  In  cases  of  thto  kind.  I  hoped  that  gentlemen  In- 
terested In  the  matter  could  get  together  on  some  provWon 
that  would  safeguard  the  Oovemment  in  transferring  these 

lands.  ._,  .     . 

Mr.  FRENCH.  That  to  precisely  what  we  have  tried  to  do. 
The  genUeman  has  correctly  pointed  out  land  frauds  to 
the  past  and  emphaslaed  the  fact  that  we  must  safeffuanl 
an  land  exchanges  and  all  land  transactions  that  fraud  may 
not  occur.  I  am  for  the  strictest  kind  of  supcrvtaton.  and 
I  am  with  him  100  per  cent  In  hto  desire  to  safeguard  the 
Federal  Government  against  every  opportunity  fear  fraud. 

Mr.  GOSS.  That  to  why  I  am  In  hopes  that  we  can  get 
some  amendment  to  straighten  out  the  whole  matter.  For 
Instance,  I  might  refer  to  the  prohibttton-enforoenent  ba- 
roau,  not  to  bring  In  that  matter,  of  course.  fc«*  "^^w^  pro- 
hlbtUon  agmti  have  btan  traudutent.  aooordlng  to  tho 

locords  of  that  bureau.  ^^^f^JS^^J^^ZS^ 
thing  hke  that  under  this,  I  would  Uke  to  see  tt  Mo^ued 
under  the  jurisdiction  of  Congress  rather  than  to  m  it  get 
from  under  our  hands  forever, 

Mr,  FRENCH,  On  the  other  hand.  1  firmly  believe  that 
the  Government's  InteresU  can  be  safeguarded  bett«r  bf 
flying  responslbiUty  In  dsfinite  and  direct  manner  tQKAi  a 
retpoDsible  officer.  Let  me  eaU  attenUon  to  tht  outstand- 
ing fraud  committed  against  the  dovwrnnMnt  under  the 
Mount  Rainier  exchange  law  that  the  gentleman  hlmjielf 
roTerred  to  some  days  ago,  "n^to  was  m^  njaeties,  ijen 
the  Congress  Included  a  few  lines  In  a  bill  ^^^ic^.Pffr**; 
that  the  owners  of  lands  In  <»rt»i»JF^*  •'^  P*^!,^ 
the  prlvUege  of  surrendering  their  land  for  scrlj^  •oA  tbo 
scrip  was  made  good  or  usable  on  any  of  t^iJ^"^.jJ«J*2 
bSwiglng  to  the  united  SUtes,   m  <>«>» '[^^.^J**^ 

SS^JSSi  ab-autdy  nothing  from  ^JJ-gS^i'i^SSr. 
and  grating  or  agriculture  was  surrendered  ba«^  to  tte  Oov- 
SSn^SrSd  scrip  was  obtained  for  It.  and  that  acrtp  was 
Dlaoed  on  land  worth  $100  or  more  an  acre,  A  crime  llk» 
Siat  would  not  be  committed  by  a  pubMc  officer  upon  Whem 
definite  responsibility  had  been  PJ»o«*-^.  ^  .  ^^.  .^ 
Mr  GOSS.  If  the  Congress  could  make  that  great  mit- 
take  in  those  days,  It  seems  to  me  that  it  might  be  very  poi- 
slble  for  a  field  agent  to  do  It  now. 


■  •w  .^H.  ^  w   a 
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Mr  STAFFORD.  If  the  gentleman  wiU  permit^e  took 
tlmT  by  the  forelock  and  prevented  that  outrage  from  Iot- 
rS^  ittt^belng  perpetrated  on  the  Government  or  the  pec 

pie  of  the  United  States. 

Mr.  FRENCH.  The  gentleman  Is  correct  In^^hat  ftoce 
that  time  the  Congress  has  tried  to  i»ss  laws  that  wlU  pre- 
TOt  any  such  outrage.  We  are  to-day  operalng  under  a 
JSrWon  of  law  that  permits  exchange  B^^jipon  what 
SSs?  Not  upon  the  basis  of  an  acre  of  land  being  a  un^t 
r^lue  when^an  acre  of  land  may  be  worth  nothmg  If  It 
to  ^ont  locaUty  and  worth  $1,000  if  it  Is  to  another  but 
Sie  pun  of  exchange  has  to  do  with  actual  values  of  the 
Und  including  timber,  after  closest  investigation  In  «- 
5»ange  of  lands  responsibility  is  placed  by  If^  "PJ"  *^ 
Sectary  of  the  Interior  and  the  Secretary  of  AgrlcultitfC. 
SSm^n?alone  may  act.    Each  one  thus  becomes  a  check 

'''?LiS%w'?'cablnet  ofBcers  may  approve  only  after  the 
pr^ni'S  Sw  have  been  compUed  with^  ^'oS^^'clJ'JS 
Of  law  call  for  the  minutest  examination  on  "^e  Part  of  the 
field  represenUUves  of  the  Department  of  Agriculture,  so 
^T  JSE^may  be  determined  and  these  values  are  t«ed 
„  thlbliSs  of  exchange.    The  law  further  caUs  for  pubU- 
cation  of  the  proposed  exchange  in  »  PaP«7^)°  ^^e  ^°//J^j°J 
counties  where  the  land  to  be  received  or  the  land  or  timber 
to  be  exchanged  is  situated.    PubUcation  must  be  made  for 
four  weeks,  so  that  the  whole  world  will  be  given  notice  of 
w^tTlTproposed  shall  be  done     ^f?,^!,,^r/k^w 
that  Uw  has  been  in  operaUon,  I  know  of  no  fraud.  I  know 
oTno  wrong  that  has  been  perpetrated  against  the  Govern- 
ment      I  think  that  the  genUeman  from  Connecticut  wUl 
recognize  that  this  is  a  matter  of  administration,  not  a  mat- 
ter of  legislation.    I  have  talked  over  with  the  gentleman  the 
plan  that  he  has  proposed  by  which  it  could  be  rereferred 
tothe  Congress,  and  I  have  talked  the  proposal  over  with 
Members  from  the  West,  and  I  think  with  practical  uiU- 
formity  they  feel  that  such  a  plan  would  be  a  step  back- 
ward and  not  forward.    This  body  should  pass  upon  general 
policies  but  it  is  not  competent  to  pass  upon  the  details 
involving  values  of  acres  of  lands  and  values  of  timbCT. 
Indeed  for  the  Congress  to  assume  responsibility  would  be  to 
remove  present  responsibility  from  the  shoulders  of  admin- 
istrative ofncers.  because  they  would  feel  that  after  all  the 
final  decision  would  be  up  to  Congress  and  not  to  them. 
Mr.  GOSS.    wm  the  genUeman  yield? 
Mr.  FRENCH.    I  yield.  .    ^  ^  ,        .,,^  i,v. 

Mr  GOSS.  That  is  partially  correct,  but  I  would  Uke 
to  see  Congress  have  the  veto  power  of  what  has  been 
decided  in  the  field.  Certainly  the  Congress  can  not  go 
very  far  astray  if  it  has  that  power  of  ratiflcaUon  after 
the  field  agents  have  carefully  gone  into  the  matter.  In 
some  of  these  tracts  that  have  passed,  of  500.000  acres,  as 
little  as  10.000  acres  have  been  transferred  back  and  forth. 
Mr.  FRENCH.  Surely  the  departments  are  proceeding 
with  caution. 

Mr  GOSS.  t  think  that  is  a  great  deal  of  authority  to 
give,  and  until  we  can  get  together  on  the  matter  I  would 
like  to  have  this  passed  over. 

Mr.    STAFFORD.     Will   the   gentleman   permit  in   that 

particular? 

Mr.  FRENCH.    I  yield. 

Mr  STAFFORD.  I  was  rather  Influenced  in  connecuon 
With  this  bill  by  the  fact  that  of  the  250.000  acres.  95.000 
acres  are  already  owned  by  the  pubUc.  a  part  of  the  public 
domain,  and  the  remaijiing  160.000  acres  have  scrub  growth 
of  very  little  value  on  the  watershed,  which  to-day,  with 
low  values  for  stumpage.  could  be  purchased  for  a  mere  song, 
where,  if  business  conditions  improve,  stumpage  will  natu- 
rally go  up.  and  with  the  increased  growth  the  Government 
could  not  make  as  favorable  exchange  or  purchase  of  these 
160.000  acres.    If  eventually,  why  not  now? 

Mr.  GOSS.  I  have  in  mind  a  bill  that  was  under  con- 
sideration a  few  days  ago  when  the  gentleman  from  New 
York  [Mr.  LaGuahdiaI  particiiMited  in  the  debate,  in  con- 
nection with  the  matter  of  these  logging  shows  close  to  the 
lumber  mills,  and  the  idea  that  they  could  get  these  timber 


rights  in  the  naUonal  forest,  and  then  after  o«r  vroU^ioo. 
^Transfer  them  out.  for  better  shows,  nearer  to  the  loggmg 
operations  than  those  far  away  and  inaccessible. 
^  S^UARDIA.  In  other  words,  the  exchange  Is  iJ- 
j^i'c^r^uous.  It  is  almost  a  constant  change^ tWs 
iTwhat  the  genUeman  from  Connecticut  has  in  mind,  be- 
Sii^I  ha^  ^ed  it  over  wito  him-^me  of  us  are  under 
S^pr^on  Uiat  O^is  Is  what  is  going  on:  Fjrst  the  ^d 
where  the  trees  have  been  cut  off.  Uie  logged-off  land,  is 
iSnged  for  Umberland.  Then  Uiey  cut  Uie  timber  and 
"u  me  Umb^r.  and  then  they  let  Uiem  bring  it  b«:k  and 
^change  it  back  again,  so  that  the  advantage  and  profit 
and  benefit  of  what  we  believe  is  reforestation  and  conser^-a- 
tion  is  going  to  the  parUcular  enterprises  or  groups  who 
are  on  Uie  inside  and  are  able  to  make  Uiese  exchanges. 

Mr.  GOSS.    That  is  the  point  exactly. 

Mr  FRENCH.  The  gentleman  from  New  York  may  or 
may  not  be  correct.  Technically  it  would  be  possible  for 
the  Forest  Service  to  acquire  a  tract  of  land  on  an  exchange 
eiUier  of  land  or  timber,  and  in  turn  at  some  time  to  ex- 
change the  same  tract  for  other  land.  In  Uie  years  of  ad- 
mSration  of  Uie  law  by  Uie  Forest  Service  I  never  heard 

"'•nl^  to'iJ^t  lands  and  potential  torest  lands  should  have 
been  included  in  forest  reserves  many  y«»".*«o-  ™J 
never  should  have  passed  to  private  ownership.  We  are 
now  Uring  to  salvage  what  we  may;  we  are  trymg  to  undo 
wrongs  Uiat  were  perpetrated  30  to  60  years  ago.  We  are 
trying  to  preserve  watersheds  from  erosion.  Improve  range 
condiUons,  and  build  up  forests  for  Uieir  ulUmate  tmibei 

values.  ^,  ,  ,  .- 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  FRENCH.    I  yield.  ^w  .  .♦  ,. 

Mr    STAFFORD.     Here  are  watershed  lands  that  it  is 
generaUy  admitted  should  be  reforested.    They  are  cut-over 
lands  with  very  small  growth,  stubble  growth,  and  the  like. 
They  can  be  purchased  at  a  nominal  sum  of  $3  or  (5  an 
acre.    In  the  SUte  of  Wisconsin  the  National  Forestry  Asso- 
ciation is  purchasing  cut-over  lands  at  that  price  for  national 
forestry  purposes.    If  the  fundamental  principle  is  correct 
that  these  are  watershed  lands  and  should  be  In  the  na- 
tional forests,  why  not  then  get  them  when  the  price  is  low 
and  purchase  them  with  timber  on  the  forest  reserves? 
Mr.  LaGUARDIA.    Because  you  are  giving  up  the  timber. 
Mr  STAFFORD.    We  will  give  up  the  timber;  yes. 
Mr.  LaGUARDIA.    If  we  reforest  the  lands,  let  us  con- 
serve it. 

Mr.  GOSS.    That  is  right. 

Mr.  STAFFORD.  But  we  do  not.  I  got  my  first  ideas  or 
reforestation  back  in  1908  as  a  member  of  the  Mann  Paper 
and  Pulp  Commission.  The  problem  before  that  commission 
was  whether  we  would  have  enough  pulpwood  to  supply  the 
manufacturers  of  newsprint  paper  in  this  country.  We 
visited  the  various  pulpwood  districts  In  this  country,  anl 
we  found  only  one  paper  miU  owning  forest  lands  which  was 
engaged  in  a  real  reforestation  poUcy  similar  to  that  whlcla 
is  carried  on  in  Sweden,  similar  to  that  carried  on  in  Ger- 
many and  other  countries. 

That  is  cutting  out  the  matured  timber  and  leaving  the 
undersized  to  grow  up  to  full  growth.  That  is  the  policy 
that  the  Forest  Service  is  foUowing  to-day.  They  are  giv- 
ing contracts  for  the  matured  timber  and  allowing  it  to  be 
cut  off  but  withholding  the  medium-sized  timber  to  mature. 
If  I  am  in  error  in  that  position,  then  my  whole  argument 
falls.    We  are  exchanging  only  that  which  is  salable. 

Mr.  GOSS.  But  that  may  be  transferred  out  again  at  any 
time,  even  if  it  is  secured  for  watershed. 

Mr.  STAFFORD.  Not  only  that,  but  timber  has  a  certain 
life.  Just  like  an  individual,  and  after  it  reaches  a  certain 
age  it  no  longer  matures.  It  goes  backward.  It  dies.  So 
proper  reforestation  is  to  cut  the  timber  after  it  maturei. 
That  Is  all  this  is. 

Mr.  GOSS.  But  what  I  am  complaining  of  is  to  take  these 
large  tracts  and  trsmsfer  the  tracts  into  the  forest  reserv«j, 
if  the  whole  tract  outside  of  the  forest  reserve  is  near  the 
logging  camps,  to  be  cut  off.  so  that  when  we  let  this  second- 


growth  timber  grow  up  we  can  transfer  that  into  th«  fonst 

Ttaervt. 

Mr.  ALMC«».     Mr.  Speaker,  regular  order. 

Mr.  CK)88.    Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

The  SPEAKER  iHt)  tempOTe.    Without  objection,  it  la  so 

ordered. 

There  was  no  obJecUon. 

Gumasoiv  hatiohal  rosBT,  coto. 

The  Clerk  called  the  next  bill.  H.  R.  12126.  to  add  certain 
lands  to  the  Giuinison  NaUonal  Forest,  Colo. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  ccmsideration  of  the  bill?  ».  *».  * 

Mr.  GOSS.    Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 
■  The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
request  of  the  genUeman  from  Connecticut? 

There  was  no  objecUon. 

Mr  SWING.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  upon  this  bill.  I  desire  to  say  that  the  genUeman 
from  Colorado.  Mr.  Taylor,  made  a  very  clear  and  con- 
vincing presentation  of  the  need  for  the  enactment  of  this 
hllL  The  committee  was  glad  to  report  the  biU  favorably, 
and  I  sincerely  trust  the  Congress  will  see  fit.  at  an  early 
date,  to  enact  It  Into  law. 

I  can  not  refrain  from  taking  this  occasion  to  pay  a  trib- 
ute to  the  services  rendered  in  the  House  by  the  gentleman 
from  Colorado  during  the  24  years  that  he  has  been  a 

Member.  . 

Under  the  rules  of  the  House  seniority  alone  becomes  a 
great  asset  to  a  Member  in  enabling  him  the  better  to  serve 
his  district  and  constituents.  Seniority  gives  rank  on  com- 
mittees and  even  chairmanships,  which  can  be  secured  wily 
after  years  of  patient  waiting.  Only  9  of  the  435  Members 
exceed  Mr.  Tayix)R  in  seniority.  ^      ^ 

But  length  of  service  In  this  particular  case  has  brought 
something  besides  seniority.  The  gentleman  from  Colorado 
has  grown  in  wisdom,  in  breadth  of  vision,  and  In  depth  of 
understanding  with  each  successive  year.  The  vahiable  teg- 
islaUve  training  acquired  through  his  past  years jrf  serrJce 
have  tendered  him  an  able,  efficient,  and  influential  Repre- 
sentative  of  his  people. 

It  is  most  fortunate  far  Uie  West  that  a  man  like  E»  Tay- 
Lot  is  chairman  of  Uie  committee  which  appropriates  for  the 
Interior  DeparUncnt.  which  has  to  do  with  ^e  most  im- 
portant of  western  aetiviUes.  I  have  talked  wiUi  practically 
all  of  the  western  Congressmen,  and  I  can  say  that  nearly 
every  one  of  them.  wiUiout  regard  to  party,  agrees  ]>Jth  toe 
sentiments  I  am  here  expressing  and  hopes  wiUi  me  that  Mr. 
TAYLoa  WiU  Uve  to  serve  many  additional  years  m  tois  House 
of  Representatives,  feeling  as  we  do  Uiat  his  services  here 
are  highly  beneficial  not  only  to  his  constituents  and  the 
people  of  his  own  Stote  but  also  to  the  enth*  West  and  to 
the  Nation  as  weU. 

KXTBirSIlfC  PROVISIOWS  OF  FORXST  SXCHAHCX  ACT 

The  Clerk  called  the  next  bill.  S.  763.  to  extend  the  pro- 
visions of  the  forest  exchange  act  to  lands  adjacent  to  the 
national  forests  in  the  fiUte  of  Oregon. 

Mr.  GOSS.    Mr.  Speaker.  I  ask  unanimous  consent  that 

the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Connecticut? 

There  was  no  objection.  .„  *w 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quonun  Is  not  present. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  withhold 

his  point  of  order?  

Mr.  JOHNSON  of  Washington.    No;  I  do  not  want  to 

withhold  it.    I  insist  on  my  point. 

The  SPEAKER  pro  tempore.  The  gentleman  trcm  Wash- 
ington makes  the  point  of  no  quorum.    The  Chair  win  courit, 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  ©wing  to 
the  gr«at  pressure  put  on  me  by  those  who  have  bUls  on  Che 
Consent  Calendar.  I  withdraw  the  point  of  no  qoormn. 


raoBocnow  or  mounxm  vrow  nB  rvmJC 

TiM  Clerk  called  the  next  bUl  8.  8176.  to  amend  the  act 

entitled  "An  act  to  promote  the  productloo  of  salphnr  upon 

the  public  domain  within  the  State  of  Louisiana."  approved 

April  17.  ItW.  ^  ^.  *      w 

Mr.  STAFFORD.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  Inquire  of  the  gentleman  fnwn  New  Mexico 
under  what  law  suliihTU'  Is  now  mined  In  the  State  of  Hem 
Mexico? 
Mr.  CHAVEZ.    Under  a  local  law  passed  hy  the  Btat« 

legislature. 
Mr.  CLARKE  of  New  York.    That  Is  the  Napoleonk  Code. 

Mr.  CHAVEZ.    Yes;  it  comes  from  the  Napoleonic  Code. 

Mr.  STAFFORD.  My  inquiry  Is  as  to  whether  the  na- 
tional law  pertains  to  the  acquisition  of  mineral  riglUa. 
particularly  sulphur,  on  the  public  domain  In  New  Mexico. 

Mr.  CHAVEZ.  There  is  no  law  in  the  Federal  statutes 
by  which  anyone  c*n  get  a  permit  to  prospect  for  sulphur 
in  the  SUte  of  New  Mexico  wi  the  public  domain  and  we 
want  to  get  in  the  same  status  that  Louisiana  is  In  now. 

Mr.  STAPPORD.  I  am  under  the  impression  tbfi  Bilneral 
law  that  was  passed  some  10  or  12  years  ago  appUed  also 
to  sulphur. 

Mr.  CHAVEZ.  No,  It  did  not  extend  to  sulphur  becauaa 
they  have  been  trying  to  prospect  for  sulphur  in  the  public 
domain;  but  inasmuch  as  there  is  no  authority  under  toe 
Federal  law  by  which  a  prospector  ean  prospect  for  sulphur 
in  the  pubUc  domain,  they  have  been  unable  to  do  anything 

about  It.  ^  *.  **. 

I  may  say  to  Uie  gentleman  trom  Wisconsin  that  tne 
situation  in  my  SUte  is  this:  We  have  sulphur  In  the  pubhe 
domain  and  there  are  people  who  are  wUling  to  invest  their 
money  and  spend  their  money  to  go  into  the  xwblic  domain 
and  develop  this  rich  product  in  the  SUte. 

Under  the  192«  law  which  was  passed  lor  the  benefit  of 
the  Stote  of  LouLjiana,  that  Stote  has  taken  advantage  of 
prospecting  in  the  public  domain.  New  Mexico  would  like 
to  be  in  the  same  situation,  so  that  anyone  In  the  SUte  ex 
anywhere  can  go  in  the  public  domain  in  New  Mexico  and 
prospect  for  sulphur;  and  if  he  were  successful,  tlie  flee«- 
Ury  of  the  Interior  would  be  authorised  to  Issue  him  a  per- 
mit to  the  extent  of  640  acres,  but  not  for  more  than  two 
years. 

Mr  STAFFORD.  If  a  permit  should  be  Issued  by  the 
Secretary  of  the  Interior,  what  would  be  the  obligation  of 
the  permittee  so  far  as  returns  to  the  National  Government 
are  concerned? 

Mr.  CHAVEZ.  According  to  the  1OT6  law.  the  law  whl^ 
was  passed  for  Louisiana,  the  obUgatlon  would  be  as  liiffl- 
cated  in  the  repoi-t,  tf  the  gentleman  wffl  look  at  the  report. 
Mr  STAFFCMID.  I  have  examined  the  report  and  nave 
it  underscored,  but  1  wish  the  gentleman  would  state  the 
matter  again. 

Mr.  CHAVEZ,  section  2  of  the  1W6  law  placed  the  ob- 
Ugation  on  the  permittee.  He  would  be  working  on  a  roy- 
alty basis,  and  5  per  cent  of  the  net  proceeds  would  go  to 
the  Federal  Government. 

Mr  STAFFORD.  As  I  understand  the  gentleman,  so  far 
as  sulphur  on  the  public  domain  In  New  Mexico  is  con- 
cerned to-day.  the  Government  can  not  grant  any  permit 
and  can  get  no  return  from  ttie  operation  of  these  sulphur 
mines. 
Mr.  CHAVEZ.  The  gentleman  Is  correct. 
Mr  STAFFORD.  I  was  under  the  impression— I  wish 
•ome'of  ttie  gentlemen  from  the  Western  States  were  here 
to  confirm  my  impression— Uiat  Uie  mineral  Uws  that  were 
passed  some  yeans  ago  when  Mr.  Scott  Ferris  wa»  chairman 
otme  Committee  on  Agriculture  Included  sulphur  as  a 

mineral.  .  ^  .     ,  .«    i* 

Mr  CHAVEZ.  I  am  positive  that  law  does  not  include  It, 
becaiMe  petvle  have  tried  to  get  permits  for  that  purpose 
from  the  Secretory  of  the  Interior  and  haw  been  imhie  to 
do  sa 
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Mr    LaQUARDIA.    B«»y  I  Mk  tbe  gentlemMi  this-and 
twTu  S^-mTqueation  I  have  asked  In  aU  th«K5  prospect- 

£rbUl--Arrtbe  permiU  to  proapect  limited  solely  to  indi- 
"^yi^CBAVEL.    I  shaU  read  that  section  of  the  1926  act  to 

the  gentleman.  

Th.t  th«  aecretary   ot  the  Intertor  U  hereby  •utborlwd jwa 

Mr.  LaOUARDIA.  That  la  aU  right.  I  «f>d«!j^J  JJl 
actly  what  the  gentleman  Is  trying  to  do-to  «tend  to* 
^e  benefits  to  the  State  of  New  Mexlco-but  P;«««cttog  te 
always  associated  with  individual  efforts,  rather  than  to 
allow  some  eastern  chemical  company  to  go  into  the  gra- 
Seman's  SUte  and  through  several  of  its  employees  obtam 
the  permit,  it  seems  to  me  that  under  our  laws  permission 
to  prospect  should  be  limited  to  Individuals. 

Mr.  CHAVEZ.  Of  course.  I  beUcvc  I  understand  what 
the  genUeman  from  New  York  has  in  mind  but  It  do«  not 
anoear  oulte  right  to  me  that  any  appUcant  should  be  re- 
J^the  ?riJ3ege  of  applying.  I  feel  like  the  genUeman 
from  New  York  feels,  that  Individuals  should  be  allowed 
to  aoDly.  but  under  certain  circumstances  a  company  should 
Sive  th^t  right.  Of  course.  I  do  not  believe  they  have  tjiat 
in  mind  here,  because  It  is  limited  to  640  acrw.  and  that 
would  probably  only  apply  to  an  IndividuaL  So  I  do  not 
believe  anything  the  genUeman  from  New  York  has  in  mind 

would  come  about. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr  STAFFORD.  Mr.  Speaker,  further  reserving  the  right 
to  object,  where  Is  there  anything  Uiat  limits  this  permit 

to  two  years? 

Mr  CHAVEZ.  The  first  section  of  the  act  of  1928  pro- 
vides for  a  period  of  not  exceeding  two  years.  That  is  m 
the  authorixing  clause,  the  one  that  authorizes  the  Secre- 
tary of  the  Interior  to  grant  permits.  ^  ^  ^w  *• 

Mr  STAFFORD.    Where  does  the  gentleman  fmd  that? 

Mr  CHAVEZ.  I  am  reading  from  page  2  of  the  report, 
chapter  IM  of  toe  lawt.  This  limits  the  area  that  can  be 
allowed  under  the  permit. 

Mr  STAFFORD.  Under  this  Uw  all  the  Secretary  ^ 
the  Interior  could  exact  as  a  royalty  would  be  6  per  cent  of 
the  gross  value  of  the  output  of  sxilphur.  ^     ,  ^  _, 

Mr  CHAVEZ.    That  is  all  the  Secretary  of  the  Interior 
could  exact,  and.  as  I  understand,  there  have  been  very  fine 
results  as  far  as  Louisiana  is  concerned,  and  1  think  it  will 
-  bring  results  from  our  State. 

Mr  STAFFORD.  Have  you  many  sulphur  deposits  m 
your  SUU,  and  are  they  all  compact  in  one  district  or  ars 
they  scattered  generally  throughout  the  State?  ^.    ^  , 

Mr.  CHAVEZ,  They  are  scattered:  but  I  know  that  m 
some  parUcular  districU  they  are  very  compact.  However, 
the  geologists  and  the  people  who  investigate  these  pwr- 
ticular  things  feel  deposiU  will  be  found  throughout  the 

Mr!  STAFFORD.  Will  the  genUeman  inform  the  House 
as  to  what  percentage  of  the  sulphur  consxuned  in  this 
country  is  mined  in  Louisiana? 

Mr.  CHAVEZ.    I  could  not  tell  the  gentleman. 

Mr!  STAFFORD.  Are  there  importaUons  from  abroad 
as  far  as  sulphur  is  concerned? 

Mr.  CHAVEZ.    I  could  not  tell  the  genUeman. 

Mr  STAFFORD.  I  was  imder  the  impression  that  Louis- 
iana and  Texas  mined  all  the  sulphur  used  in  this  country. 

Mr.  CHAVEZ.  I  should  not  be  surprised  but  what  that 
is  correct,  and  we  want  to  get  in  the  same  posiUon.  We 
believe  we  can  help  the  country  by  having  this  authority. 

The  SPEAKER  pro  tempore.    Is  there  obJecUon? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  Thmt  the  act  enttUed  "An  "Ctto  promote  the 
production  of  aulphur  upon  the  public  domain  ^***^  *^  "^*« 
5  Loulatana.**  approved  Aprtl  17.  19a«.  Is  amended  by  irtrtklng  out 
the  words  "  8tat«  ol  Louisiana  "  wbwevw  they  appMr  in  such  act 
and  inantlng  in  Ueu  th«eo<  "States  ot  Loulalana  and  Nvw 
liasloo.'' 


Mr.SCHAFER.  Mr.  Speaker.  I  move  to  strike  out  the  Is^ 
wort  and  I  shaD  be  brief.  I  merely  rise  at  Uiis  Ume  to  a^ 
^^^L  consent  for  the  immediate  consideraUon  (rf  H^ 

lOOlTthe  O'Connor  beer  bill,  introduced  by  that  sterling 
S^o^^^Tm^   OCONHOS.  so  we  can  foUow  Uie  immed:ate 

SSSi^^f  the  Democrauc  convenUon,  ci^^Vf'mlt^ 
Srt  get  some  revenue  Into  Uie  Tieasury.  and  furnish  em- 
Dloyment  before  Congress  adjourns.     [Applause.l 

tS  K'EAKER  pro  tempore.  The  Chair  did  not  recog- 
nize the  genUeman  for  the  purpose  of  making  that  request 

Mr  LaOUARDIA.    But  the  genUeman  has  made  it. 

Mr!  SCHAFER.     Mr.  Speaker,  a  perUamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  genUeman  will  sUte  it. 

Mr  SCHAFER.  When  will  a  Member  of  the  House,  an 
humble  Member,  be  permitted  to  propound  that  unaniraous- 

*^**^r8pS^ER  pro  tempore.    He  will  not  be  permitted  to 

do  It  now.  the  Chair  will  state.  

The  bin  was  ordered  to  be  read  a  Uiird  time,  was  read  the 
third  Ume,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

AMKITDICSirr    OF    THK    JUMCIAL    CO»l 

The  Clerk  called  Uie  next  bill.  H.  R.  4824.  to  amend  the 
Judicial  Code  by  adding  a  new  section  to  be  numbered  274  D. 

Mr  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  obJecUon? 

There  was  no  objection. 


WAivKt  or  psosKcrmoK  by  iNDicnnnrr  w  cxaxAUi  cancnaL 

PtOCEKOINCS 

The  Clerk  called  the  next  bill,  S.  2655.  providing  for 
waiver  of  prosecuUon  by  indictment  in  certain  criminal  pro- 
ceedings. __    ^,    ^   . 

Mr.  LaOUARDIA  and  Mr.  BLACK  objected. 

Mr.  LaOUARDIA.  Mr.  Speaker,  may  I  point  out  to  the 
membership  of  the  House  In  connecUon  with  this  bill  that 
there  is  a  minority  report  signed  by   11  members  of   the 

Judiciary  Committee.  .     ,  ^^, 

Mr.  COCHRAN  of  Missouri.    Is  the  gentleman  hacluded? 
Mr.  LaOUARDIA.     Yes. 

ADJUSTMWT   or   CLAHO   to  OLMSTIAB   LAKPS   IW   TOT   fTATl   OF 

MOKTB  CAHOLINA 

The  Clerk  called  the  next  bill.  H.  R.  10271,  to  auUiorize 
the  Secretary  of  Agriculture  to  adjust  claims  to  so-called 
Olmstead  lands  in  the  SUte  of  North  Carolina. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  bo  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection?. 

There  was  no  obJecUon. 

OSACK  WATIOW  OV  HfPIAllS 

The  Clerk  called  the  next  bill.  S.  2352.  amending  the 
act  entlUed  "An  act  to  authorize  the  Court  of  Claims  to 
hear,  determine,  and  render  Judgment  In  the  civilization 
fund  claim  of  the  Osage  Nation  of  Indians  against  the  United 
SUtes.  approved  February  6.  1921  (41  Stat.  lOM)." 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  obJecUon? 

There  was  no  objection. 

DKDICATION  OF  CXORCX  F.  HrCHV^AT 

Mr.  CLARKE  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  insert  In  the  Rxcow)  a  copy  of  a  speech  I  made 
at  the  dedication  of  the  George  F.  Highway,  at  Endicott. 
N.  Y..  last  Saturday.  I  consider  this  one  of  the  ablest  state- 
ments on  government  I  have  ever  made. 

The  SPEAKER  pro  tempore.  Without  obJecUon.  It  Is  so 
ordered. 

There  was  no  obJecUon. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  In  the  Record.  I  include  the  following 
speech  made  by  me  at  the  dedication  of  the  Ocorge  F. 
Highway,  at  Endicott,  N.  Y.,  last  Saturday: 

It  U  a  priceless  prlvU^e  to  be  allowed  to  Join  in  tills  dedicaUos 

ot  the  Oeorge  F.  Highway  to-day.    jLast  summer  I  attended  the 

I  celebration  ol  Qeorge  F.s  c<Hnln«  into  thU  Talley  50  years  ago.  the 


ffreateet  personal  tribute  I  vrm  e«w  paid  on*  man.    That  celebra- 
tion was  filled  with  heart  throbs,  good  will,  and  friendship. 

Both  Oeoffge  F.  and  I  are  now  to  training  for  the  lOO-year  oele- 
bnttoik.  for  we  dont  intend  to  let  John  D.  Bockefeller  put  over 

enrUiizig  on  u«.     Jobn  D    is  only  93  or  94  and  going  strong. 

At  that  60-yeat  celebration  I  pointed  out  that  the  digerenoe 
between  a  dill  pickle  and  Oeorge  F.  was  that  the  pickle  rtvtnks 
and  shrivels  on  the  outside  and  gets  sour  and  salty  on  the  inside, 
wbUe  Oeor«e  F.  (Ood  btoas  him)  reflects  the  sweetness  that  Is  on 
Um  iiMtde   for  on  the  ouUlde  he  Is  our  "  Sunshine  Kid." 

Did  you  ever  sU^  to  think  that  It  took  real  parents  to  produce 
g  pair  of  kids  like  these  Johnson  boys— Oeorge  F.  and  C.  Fred— 
and  as  grmndpaients  tbey  axe  a  real  success,  too.  for  this  new 
aop  at  Jkihnsons  Is  eomlng  atone  and  carryinc  on  the  best  tiadl- 
tlons  of  both  parenta  and  grandparenU. 

The  more  you  study  the  Johnson  boy  (Oeorge  F.)  ttoe  more 
you  find  to  admire.  HIi  life  Is  like  thU  highway  we  d«Ucate 
tBHday— it  starU  from  aomewhere  and  gets  somewhere.  Deflalte- 
nese  of  purpose  from  the  Ume  he  walked  Into  the  front  oOos 
and  told  the  "  boss "  he  coxUd  lead  that  busted  business  out  of 
the  slough  of  despond— a  real  objeetlve  realised— a  dieam  eome 
true— <anm  have  glTen  way  to  factoilM.  waste  idacss  to  bamM. 
aehools.  cbur«has,  liaq>ttals.  pUygnmnda.  swimming  pools,  and 
a  miautude  of  things  that  add  In  hslpfulnees  and  happiness  to 
thousands  of  lives  because  a  man  who  dreamed  a  dream  and  dared 
eaoie  Into  the  ▼alley  of  v^p^artvaAtj.  

This  ia  the  week  of  our  llatkm's  birthday,  and  I  want  to  addvsas 
you  briefly  on  Our  Representative  Government. 

Our  Oovemment  is  being  tested  as  never  before,  times  are  hard. 
mllUone  are  out  of  employment,  the  rery  Jtarm  of  our  Oorernment 
la  being  aevcttf  y  crlttclaed  aad  ehaUengad.  tasaa  am  almost  taceak- 
lag  ttoe  backs  of  aU  of  us.  wltb  the  whole  world  upaet  and  goy- 
vmnents  tottering  and  tumbling  in  the  backwash  of  the  World 
War. 

I  do  not  Intend  discussing  the  governments  of  the  rei*  rt^the 
wiadd.  etthsr  their  form,  their  dnty.  or  anything  concerning 
them— primarily  that  Is  the  Job  of  their  people,  and  I  am  an  old- 
faahloned  Presbyterian  home  missionary,  believing  our  nose  doesn't 
belong  m  somebody  else's  boalneBS.  We  have  a  man-eteed  Job 
ta  tending  to  our  own  big  job  of  getting  our  people  at  work  at 
a  fair  day's  pay,  reducing  taxes,  and  strengthening  our  Govera- 
ment.  _ 

Our  American  dtlsens  need  a  reeUtement  of  a  tew  funda- 
mentals regarding  their  Oovemment. 

Oovemment  Is  c<vlllaatlon's  han<1n>akien. 

Government  U  the  prerequisite  for  the  progress  of  dvUlzatlon. 

Our  form  of  government  is  representative  (republic) . 

Oood  government  and  good  cltlaenslitp  are  syaonymons. 

fovemment  thrives  most  where  go«Hl  eltizentfilp  thrives 


ahoe  workers,  because  I  know  whai  being  a  worker  iBnaiWi  ■■•^ 
they  are  ^olng  to  protect  one  Afi»prl«mn  product.  aU  are  entniaa 
to  protection.  ^  ,. 

Oearge  P.  can  bear  wltnees  to  the  special  tripe  I  took  *>  ««|«|» 
wltb  niTO  and  hu  lieutenant*  aad  th«y.  In  pjrtk.  can  also  baar 
witness  that  others  In  their  own  shoe  indu^ry  trted  to  doutate- 
deck  us.  but  we  won  our  battle  for  the  ahoe  workers  and  whUe 
the  shoe  workers  are  not  as  prosperous  as  they  rtiould  be.  or 
vlU  be  again,  they  at  least  have  some  woik,  aoaoe  pay.  but  you 
ahoiUd  go  home  and  thank  the  lord  tat  the  f arsl^tednjas  or 
our  beloved  Oeorge  F.,  and  do  not  forgst  that  the  tariff  puis 
Oeorge  F.  have  made  your  condition  better  than  mmions  m  our 
country.  ... 

Oo  hoiaa  and  redadlcate  yonrsalvcs  to  patrtotte.  active  cttMB- 
■hip.  to  the  aelection  at  those  repressntattves  who  keep  their 
word,  who  have  the  necessary  charactw.  stebUlty.  and  smnM 
column  to  stand  up  and  strengthen  govenunent.  and  not  bow 
to  the  will  at  any  orgaalaed  minority  beoauae  it  Is  tke  mgf 
pffiittim^  way. 

irhase  are  dUDcult  tanas  In  o«r  Kattoa's  Capttol;  peUtlcs  has  too 
much  abounded.  It  has  not  been  easy  for  me  to  loyany  foUow 
our  Prsaldent  In  some  few  Instances,  but  I  deferred  say  JudgaMt 
to  our  chosen  leaders  Judgment,  not  being  willLag  to^Uow  swjjc 
poUtlcal  espedleney  or  poUtteai  adveatorers.  sattHmmtoted  mmi- 
er*.  for  I  believe  our  chosen  leader  should  have  his  hands  upheld, 
his  Oovemment  and  ours  strengthened,  and  be  he  Bepubtlean  or 
Democrat,  I  shall  be  willing  to  continue  to  follow  thelsadsrtfup 
of  the  one  chosen  by  our  peoirie  and  ksap  my  M>>Mt*^ce  dsarso 
I  can  come  back  again  and  look  you  all  In  the  face,  having  kept 
the  faith.  _^ 

Friends.  I  am  happy  to  be  here,  happy  to  meet  my  coMjlfai^ta 
fane  to  tace.  I  have  done  the  Taest  I  oould  for  you  as  I  have  lor 
our  country,  and  as  I  have  for  our  brtoved  Oeorge  F..  your  cap- 
tain and  mine.  May  this  Oeorge  F.  Highway  aae  tte  r««ura  tD 
better  days,  an  Intelligent.  aotTve  patriotism  that  wUlhrtp  to  per- 
petuate this  Oovemment  at  ours  and  strengthen  all  us  cheruned 

institutions.  

POST  OPFICK  DBFSaniKIIT 

The  Clerk  called  the  next  bill,  H.  R.  112T0,  to  amend  aec- 
tion  2  of  an  act  entitled  "An  act  making  appropriations  tor 
the  service  of  the  Poet  OlSoe  Department  for  the  flscal  yaar 
ending  June  30,  1913,  and  for  other  purpoaaa.  

Mr.  STAPPORD.  Mr.  Speaker.  I  ask  nnantmowg  oonaeM 
that  this  bUl  may  be  passed  over  without  prcJtMUoe. 

The  SPEAEXR  pro  tempore.    Is  there  ohlecOan? 

Tlure  was  no  objection. 


Good  government  is  sometimes  expensive  but  never  extravagant. 
Oood  govermnent  depends  on  the  kind  of  representattvea  we 

chooee. 

Almost  everyone  to  "knooklag''  Oovnmmentr-^attonal.  State. 

and  local.  ^  _,  ,     _ 

Tou  are  either  well  represented  or  misrepresented  in  your  Oov- 
emment—local.  State.  Nattonal— and  you,  Mr.  and  Mrs.  Oltlaen. 
ate  responsible  for  that  aelection. 

Good  reprseentatives  are  men  and  women  of  character,  ability. 
lnt«srlty.  and  Industry,  who  understand  tbt  true  functions  of 
gmemment,  and  without  fear  or  favor  fight  for  same.  Patriots 
baCcre  ttiey  are  partisans. 

10n-««f>rasentauves  m«  what  too  many  klek  about  aad  yet 
actively  or  passively  permit  to  get  into  office. 

Mlas-representatlvee  are  usually  silvers  In  the  body  pdlitle. 
elected  on  1-plank  platforms,  with  oiw  Idea  sseklng.  In  a  Gov- 
vnaent  dedicated  to  eqoaiity.  to  put  over  Inequality. 

Iiilas-representatlve  government  Is  usually  extravagant  and  usu- 
ally results  In  favors  for  the  organized  minority  that  sends  Its 
favorites  Into  o«lce — and  favors  cost  money,  hence  more  taxes. 

Aimoet  every  legislative  body  has  many  of  those  mlsa-rcpre- 
sentatlfea,  primarily  representing  "organised  minorities,"  and 
they  come  high  to  the  taxpayers.  Let  me  prove  It  to  you  In  the 
two  legists ttve  bodies  I  know  (and  what  Is  true  In  Washington 
to  true  in  almost  every  other  legislative  body— State  or  local). 

At  the  opening  ol  thU  aeasion  of  Uie  House  and  Senate  blUs 
calling  for  approprlaUons  totaling  pracUcally  $29,000,000,000  were 
introduced.  Senator  X  headed  the  list  with  bUls  caUlng  for  ex- 
penditures of  •S.TSO.OOCOOO  (that  Senator  was  elected  as  a  Re- 
publican yet  is  usually  antagonizing  the  principles  of  the  party 
he  chooses  to  belong  to).  Up  and  down  the  line  you  will  find 
Republicans  and  Democrats  Introducing  such  bills  to  provide  pork 
and  popularity  to  assrnre  reelection  at  the  expense  of  the  tax- 
payers. Small  States  with  a  smaU  population,  yet  equal  represen- 
tation In  the  United  Btetes  Senate,  have  eutotandlng  spenders  of 
some  one  else's  money. 

What  created  such  conditions?  Careless.  thoughUess  cltisenshlp. 
Tinkers  tinkering  with  the  Oonstltutioa,  the  direct  primary, 
poptilar  selection  of  United  States  Senators,  have  broken  down 
party  government,  and  the  demands  of  the  "home  folks"  tor 
pork  has  helped  create.  In  the  mind  of  trick  polttlclana,  the  neces- 
sity of  their  mlsB-repreeentaUvee  to  "  brine  honae  the  bacon  "  so 
the  r»tkmal  motive  in  action  Is  displaced  by  the  local  motive. 

No  one  knovn  but  what  wiU  admit  that  I  helped  fight  for  a 
tariff  on  ahoes,  and  no  one  knows  but  what  will  admit  that 
R  took  long  honors,  long-distance  telephones,  telegrams  galore. 
With  acUve  personal  effort  and  ability  to  plead  the  causs  or  the 


HXRB  or  VKHICLE8  FtOM  POSTAL 

The  Clerk  called  the  next  MU.  S.  a.  tBift,  to  authorise 
the  Postmaster  General  to  hire  vehicles  from  postal  em- 
ployees. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  biU  may  be  passed  over  without  preiudice. 

•nie  SPEAKER  pro  tempore.  Is  there  ohjactioo  to  the 
request  of  the  gentleman  from  Wisconsin? 

Tliere  was  no  objection. 


com  d'auchk  akd  st.  job  matxoiul 

The  Clertt  called  the  next  bill.  H.  B.  6aM,  fi 

sion   of   certam   lands   In   the  0«ar   d'Alene  and   St.   Joe 
National  Forests,  SUte  ot  Idaho,  and  for  other  pMipoeas. 

Mr.  OOeS.  Mr.  Speaker.  I  ask  unanhnous  consent  that 
this  bUl  may  be  passed  over  without  in«ludice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 
AMXirDMXKT  OT  ssTTLntKirr  OF  was  cuojis  ACT  or  issa 

The  Clerk  called  the  next  Joint  resohition.  House  Jotat 
ResoluUon  4l«.  to  extend  the  time  for  fffing  claims  under 
the  settlement  of  war  claims  act  of  192B.  and  for  other 
purposes. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.    DOUGHTON.    Will    the    gentleman    withhmd    nil 

objection?  ^,  _^      ^  . . 

Mr.  STAFFORD.  I  reaerre  the  right  to  object,  at  the 
request  of  the  gentteman  from  North  Carolina. 

Mr  DOUGHTON.  I  hope  the  gentleman  will  not  imM 
upon  his  objection.  This  is  a  joint  resolution  that  ^s  beoi 
approved  by  the  Secretary  of  State.  It  will  not  «m*^^ 
United  States  one  cent  and  is  stmiriy  a  caae  where  tbeie 
elaima.  provided  the  German  Oovemment  asawta.  aaar  be 
submitted  and  approved.  They  can  only  be  conrtdered  on 
their  merits  and  there  are  a  tot  of  women  and  children  wliO 
are  being  denied  their  righU  becanae  they  dut  not  fUe  their 
clftinrm  in  time. 
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Mr  STAFFORD.  Mr.  8p«iker.  I  Uk«  «cf P"<»  *f  ."^J 
JSmZ  of  the  genUeman  from  North  C^Una  that^ 
bUl  has  the  approval  of  the  Secretary  of  State  Par  be  It 
that  the  secretary  of  State  approves  of  t^sbUL 

Mr   DOUOHTON.    He  says  he  has  no  objection  to  It. 

J£:S;^SS.  The  fact  is  there  has  been  a  coiumuous 
effort  on  the  part  of  certain  claimants  to  extend  the  time 
Sf  Jhe  treatlTprovlding  for  the  consideraUon  of  ^ 
Oa^.  The  German  Government  has  refused  to  assent 
trX  extension  of  the  time  for  the  presenUtion  of  these 
cSJS  ^tony  of  these  claims  are  for  the  benefit  of  diUm 
iSSS^whoS^ve  large  percentage  fees  in  case  the  c^uns  are 
3Si^  ^woSr^Sose  an  obUgation  otrn^ny  h^^dx^ 
^thousands  of  dollars  upon  the  German  Oovemment  and 
SLrSer^  oovemment  has  signified  very  POf^^^^ve^g 
time,  past  that  tt  is  not  willing  to  open  "f  ^«  f^S 
dates.    What  i5  the  use  of  harassing  them  with  this  kind 

"^bS^S^'hTON.    -IHe   secretary   ^^   State   has   stat^ 
that  he  has  no  objection  to  the  form  or  the  substance  of 

this  resolution.  

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

THK  SSXnffOLX  HATIOK  OE  TRIBE  OF  nfDIAWS 

The  Clerk  called  the  next  bin.  H.  R.  5848.  »u"iori^  the 
DiSfct^Jui^orthe  United  States  for  the  Eastern  IXstrict 
of  Oklahoma  to  hear  and  determine  certain  clauns  of  the 
Seminole  Nation  or  Tribe  of  Indians.  ««^.-„f 

^fr  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Tliere  was  no  objection. 

RKSTOBATZON  OF    HOMBSTEAD    BIGHTS 

The  Clerk  called  the  next  bill.  S.  4029.  to  restore  home- 
stead rights  In  certain  cases.  

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 


THE  OKW  Am)  mSSOmOA  TXIBES  OF  XXBIAICS 

The  Clerk  called  the  next  blU  H.  R.  10927.  con«"rJ« 
Jurisdiction  on  the  Court  of  Claims  to  adjudicate  the  rights 
of  the  Otoe  and  Missouria  Tribes  of  Indians  to  compensation 
on  a  basis  of  gtiardian  and  ward. 

Mr  STAFFORD.  Mr.  Speaker.  T  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Than  was  no  objection. 

MUMS  ACXOSS  LAD  CHAKFtAlM  f«0«  lAST  ALBtJEO.  Tt^  TO  W«T 
■^^  SWAMTOil.  VT. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
a  1980  an  act  to  extend  the  times  for  commencing  and 
completing  the  construcUon  of  a  bridge  across  Lake  Cham- 
plain  from  East  Alburg.  Vt..  to  West  Swanton.  Vt 

The  SPEABaai  pro  tempore.    Is  there  objection? 

Mr  LaGUARDIA.  Reaervlng  the  right  to  object,  under 
the  recommendaUon  of  the  Bureau  of  Roads,  the  Depart- 
ment of  Agriculture.  I  object.  ^  ^^  .  ..     ^ni  «,«„  ,^«. 

Mr.  GIBSON.    Mr.  Speaker.  I  ask  that  the  bill  may  pass 

over  without  prejudice. 
The  SPEAKER  pro  tempore.    Without  objection.  It  1»  so 

ordered. 

rUBTHBB   ICXSSAOI  FBOM  TBX  8KNATI 


A  further  message  from  the  Senate  by  Mr.  Craven,  Its 
principal  clerk,  announced  that  the  Senate  Insists  upon  Its 
amendmenU  to  the  bill  (H.  R.  9842)  enUUed  "An  act  to 
autliome  supplemental  appropriaUona  for  emergency  high- 
way construction,  with  a  view  to  Increasing  employment." 
dlsagreed  to  by  the  House:  agrees  to  the  conference  asked 
by  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Norbbck,  Bdr.  Bbookrabt.  Mr. 
GoLOSsotoucH.  Mr.  Glass,  and  Mr.  Waomii  to  bt  the  can- 
Hsrses  on  the  part  of  the  Sonata. 
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The  message  also  announced  that  the  Senate  bad  PMsed 
a  bm  of  Sef  oUowing  Utle.  in  which  the  concurrence  of  the 

House  is  requested:  .     «_•_„»*,«» 

S  4940  An  act  to  provide  temporary  aid  to  agriculture 
for  the  relief  of  the  existing  naUonal  economic  emergency. 

The  SPEAKER.  Let  the  Chair  make  a  stotement  to  re- 
gard to  the  situation.  The  Chairs  informaUon  Is  that  the 
ISts  Co^ttee.  in  view  of  the  report  which  hiui  been 
m^  by  the  Senate,  are  ready  to  bring  in  a  nJe  for  the 
SSd^itlon  of  the  home  loan  bank  bill,  -fhe  C^  «id 
a  while  ago  that  it  depended  on  the  action  of  the  Senate. 

TiL  House  will  stay  in  session  for  "»e  next  10  minute 
until  the  rule  can  be  prepared  and  reported  by  the  Rules 
Committee,  it  can  be  considered  to-morrow. 

Mr  MAPES.  Will  the  Speaker  allow  me?  Can  not  the 
same' Object  be  accomplished  by  giving  ^^^^^f^^^^^f^^^ 
for  the  Rules  Committee  to  fUe  their  report  at  any  time, 
before  12  o'clock  to-night?  ^  .       . 

Mr.  LaGUARDIA.  If  the  genUeman  from  Pennsylvania 
would  withdraw  his  obJecUon.  unanimous  consent  might  be 
riven  at  th^^  time.  ^         . 

The  SPEAKER.  The  Chair  was  stating  his  InformaU^ 
about  the  probable  action  of  the  Rules  Co™°^"^_^,^ 
course  If  the  genUeman  from  Pennsylvania  would  with- 
draw his  objection.  It  could  be  sent  to  conference  now.  and 
the  House  could  adjourn.  ^^ 

Mr.  McFADDEN.  Mr.  Speaker,  under  the  circumstances, 
I  withdraw  my  objection.  j 

The  SPEAKER.  Is  there  objection  to  the  request  of  uia 
gentleman  from  Alabama  to  take  from  the  Speaker's  table 
the  bill  H.  R.  12280.  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  asked  by  the  Senate? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  or  ine 
House  Mr.  Stbagall,  Mr.  STBVKfsoif.  Mr.  Qoldsbobough.  Mr. 
McPadden.  and  Mr.  SxROWC  of  Kansas. 

Mr  SNELL.  Will  the  Chair  allow  me  to  make  a  short 
statement?  The  other  day  the  Speaker  took  the  oppo^ 
tunlty  to  suggest  that  the  responsibility  for  naming  minority 
conferees  was  on  the  minority  leader.  He  said  if  the  minor* 
ity  leader  had  any  real  backbone  he  would  take  that  re- 
sponsibility. I  told  the  Speaker  at  that  time  that  whenever 
the  responsibility  came  my  way  I  would  take  it. 

At  this  time  I  thought  it  was  coming  my  way.  and  I  re- 
quested the  Speaker  this  morning  to  appoint  as  minority 
conferees  two  men  who  were  on  the  Banking  and  Currency 
Committee  and  drafted  this  bllL  I  would  Uke  to  know  why 
the  Speaker  did  not  foUow  out  the  suggestion  that  he  made 

the  other  day. 

The  SPEAKER.  Tlie  Chair  will  say  that  he  did  not  nave 
any  conversation  with  the  minority  leader  concerning  that 
matter.    The  minority  leader  did  not  give  the  Chair  a  list. 

The  Chair  wants  it  understood  that  In  a  partisan  matter 
he  thinks  the  policy  of  the  House  Is  to  leave  it  to  the  minority 
party  to  suggest  conferees,  but  where  there  Is  a  difference 
in  the  minority,  and  the  Chair  believes  there  Is  a  difference 
in  the  minority  at  this  time,  as  to  the  conferees,  the  Chair 
suggests  that  the  better  method  would  be  to  leave  It  to  the 
House  of  RepresenUtivee.  The  Chair  thinks  that  Is  a  better 
policy  where  there  is  a  division  on  the  RepubUcan  side  or 
on  the  DemocraUc  side  as  the  case  may  be.  If  the  genUe- 
man from  New  York  desires  to  do  so.  he  may  make  an  Issue 
as  to  whether  the  conferees  representing  the  mtoority  shall 
be  Mr.  McFaddiw  and  Mr.  Stioho  or  Mr.  Luci  and  Mr. 
Cakpbbll.  and  as  the  Chair  understands  from  the  Parlia- 
mentarian those  are  the  names  the  genUeman  sent  up. 

Mr.  SNELL.  Those  are  the  names  I  sent  up  and  desire  to 
have  appointed. 

The  SPEAKER.  The  gentleman  wUl  remember  that  he 
did  not  have  any  conference  with  the  Chair  about  It.  If 
the  minority  leader  desires  to  make  an  issue  as  to  who  the 
conferees  shall  be  on  the  Republican  side  as  between  Mr. 
McFajmoh  and  Mr.  Szmovo  or  Mr.  Lucx  and  Mr.  CAxrr-" 
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the  Chatr  Is  wining  to  this  Instance  to  submit  It  to  the  House 

of  Representatives. 

Mr.  SNELL.  Mr.  Speaker,  I  appreciate  It  Is  entirely  within 
the  responsibility  of  the  Speaker  to  appotot  conferees:  but 
In  accordance  with  the  statement  the  Speaker  made  the 
other  day  I  respectfully  request  that  he  appoint  the  con- 
ferees I  suggested.    It  is  up  to  the  Chair  to  do  as  he  sees  fit. 

The  SPEIAKER.  The  Chair  has  the  responsibility  and  he 
thinks  ordinarily  it  would  be  his  duty  to  carry  out  the 
request  of  the  minority  leader  speaking  for  the  Republican 
side  of  the  House;  but  the  Chair  is  pretty  well  Informed  that 
to  a  contest  between  those  two  gentlemen  to  the  House  of 
Representatives  the  House  of  Representatives  must  take  the 
ordinary  course  and  appotot  the  ranking  members  on  the 
PftnMng  and  Currency  Committee.  The  Chair  takes  the 
responsibility  of  appointtog  the  conferees. 

SBMATB    EKBOLLEO    BH^LS    SIcmCD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  3400.  An  act  to  amend  an  act  of  Congress  approved 
June  18.  1898.  entiUed  "An  act  to  regulate  pltmibing  and  gas 
fitting  to  the  District  of  Cohmibia  ";  and 

S.  4741.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Wellsburg,  W.  Va. 

pn-T-t  PRESENTXD  TO  THE  PRKSmEKT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  following 
titles: 

H.  R.  1260.  An  act  for  the  relief  of  James  E.  Fraser; 

H.  R.  2010.  An  act  for  the  relief  of  Malcolm  AUen; 

H.  R.  2650.  An  act  for  the  relief  of  George  H.  Holman; 

H.R.3460.  An  act  for  the  relief  of  Caughman-Kaminer 

Co.; 

H.  R.  3467.  An  act  for  the  relief  of  David  C.  Jeffcoat; 

H.  R.  4160.  An  act  for  the  reUef  of  Raymond  D.  Woods: 

H.R.5211.  An  act  for  the  relief  the  heirs  of  Samuel  B. 
Inman; 

H.  R.  5276.  An  act  for  the  relief  of  Hilda  Barnard; 

H.  R.  5513.  An  act  to  permit  the  United  States  to  be  made 
a  party  defendant  to  certato  cases; 

H.  R.  7309.  An  act  for  the  relief  of  Frank  R.  Scott; 

H.R.7499.  An  act  to  amend  act  No.  3  of  the  Isthmian 
Canal  Commission,  relating  to  the  suppression  of  lotteries  to 
the  Caxuil  Zone,  enacted  August  22. 1904; 

H.  R.  9590.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  coUecUon  and  publication  of  statistics  of 
tobacco  by  the  Department  of  Agricuiture,"  approved  Jan- 
uary 14,  1929;  and  {  ^  ^^ 

H.  R.  12251.  An  act  to  provide  for  the  conveyance  of  the 
Portage  Entry  Lighthouse  Reservation  and  buildings  to  the 
State  of  M«'''^*g*»  for  public-park  purposes. 
XxTXirsioN  or  Rbmakks 
TABzrr 

Mr.  EVANS  of  California.  Mr.  Speaker,  tmder  leave  to 
extend  my  remarks  to  the  Rbcord,  I  hereby  submit  the 
substance  of  a  letter  written  by  myself  to  one  of  my  constit- 
uents on  Jime  28.  1932.  on  the  subject  of  the  protective  tarMf 
and  especially  with  reference  to  the  rate  schedules  set  up 
to  the  Hawley-Smoot  tariff  bill  as  enacted  by  Congress  on 
June  28,  1930: 

I  received  your  letter  of  Jupe  18  further  referring  to  «»• 
•ppltcatlon  of  o\ir  tariff  rates  as  commented  upon  In  a  letter  from 
Mr.  V.  Andrews,  of  New  Z—la^A.  to  you,  copy  of  which  you  trans- 
mitted to  me  In  •  prevloui  letter.  .w«,„v* 

I  feel  that  I  can  not  permit  to  go  unchaUengwJ  the  thought 
conveyed  In  your  letter  of  June  13.  wherein  you  bring  an  Indict- 
ment of  a  more  or  leee  eertoua  nature  against  our  present  tmrm 
law,  without  at  least  giving  you  a  Uttle  more  definitely  my  vJews 

TSTlJuSstaicJ^you'sUte  that  one  <rf  the  c^  ."t^  '^'Sg 
present  depression  is  the  wtremely  and  unne^wartly  Wgi  tagj 
waU  which  we  have  erected  to  the  United  SUtes  and  that  tfttg 
eountrtes  to  Europe  are  to  pay  their  debU  to  us  it  is  naoMHyr 
thattoS  ieU  us  g^ods.  It  lifurther  stated  that  if  our  tarUT  waU 
W-SS^more*common  sense,  the  tariff  ^^^^^'^Jf  «^ 
triea,  iiyi^'Hitig  Australia  and  New  Zealand,  would  not  be  so  pro- 


hibitive, stooe  the  higher  we  buUd  our  tarllT  walls,  the  higher  they 
buUd  theirs,  and  It  hurts  us  Just  in  proportion  to  what  our  trade 
balance  has  been  over  a  period  of  time.  You  also  eaU  attention 
to  the  fact  that  many  of  our  large  eorpamti<ms  are  buUding  fac- 
tories in  Canada  and  other  countries  for  the  reascm  that  such 
corporations  may  trade  with  those  countries  and  aoi  be  eoanptiled 
to  stand  the  high  tariff  that  Is  directed  against  the  Uhited  States. 
It  seems  to  be  the  opinion  of  the  most  astute  students  of 
economics  that  our  preeent  tariff  has  neither  caused  the  depresrtoo 
nor  can  it  cxire  our  present  Ills.  The  economic  conditions  with 
which  we  are  faced  exist  to  a  greater  or  lees  degree  to  every  chriUaed 
country  of  the  world.  These  countries,  as  well  as  our  own,  now 
have,  and  have  always  had,  pirotectlve  tariffs,  and  upon  examina- 
tion you  will  And  that  In  many  instances  some  of  these  oounMes 
now  have  rates,  and  have  had  to  the  p»»t.  much  higher  than  thoas 

In  our  own  law.  .^     _  .  w     * 

For  example,  France  now  has  a  rate  of  83  cents  a  boShel  on  wheat 
imported  Into  that  conntry.  Our  present  rate,  and  that  lor  the 
past  10  years.  Is  42  cents  a  bushel.  Wheat  to  France  U  nam  MUlng 
at  about  91.50  a  bushel  and  to  thla  country  around  40  oenfis  a 

bushel. 

While  rates  on  some  of  the  commodities  to  the  duttahle  schedtil— 
of  the  preeent  tariff  act  have  been  tocreassd  over  those  found  to 
preceding  tariffs.  It  Is  sufficient  to  note  that  notwithstanding  suoh 
tocreaaes  domestic  todustries  engaged  In  the  production  ot  slmUHr 
commodltlefl  are  reoelTlng  little  or  no  protection.  Ukewlae.  the 
so-caUed  high  rates  have  not  resulted  to  decreaatog  ttM  forel^ 
commerce  of  this  country;  but,  on  the  contrary,  the  volume  cC 
Unports  to  many  instanoes  has  materially  increased.  This  to- 
crease  In  volume,  of  course,  has  been  i4>preolably  offset  by  ab- 
normal decreases  to  unit  vahie.  ^        *..  ^ 

For  instance,  the  records  of  the  Customs  Bureau  show  that 
during  the  flrat  quarter  of  the  present  calendar  year  importatloas 
from  Sweden  on  unbleached  sulphate  increased  84  per  osnt. 
whereas  unit  value  decreased  30  per  cent;  imports  <rf  flat  wire  and 
steel  strips  tocreased  79  per  cent,  unit  value  suffering  a  decraaa* 
of  30  per  cent:  Imports  of  cattle  hides  increased  80  per  oeai.  unit 
value  decreasing  71  per  cent.  

In  the  case  of  lmp>ortatlonB  from  Ji^mn.  volume  oC  lJ~-;X«ts 
of  nattu-al  crude  camphor  tocreased  17«  per  cent  and  xmit  value 
dedtoed  20  per  cent;  the  volume  of  straw  hats,  not  blocked  or 
trimmed,  imported  tocreased  90  per  cent,  tmlt  value  decreasing 
53  per  cent;  the  volume  of  electric  lamps  increased  1S4  per  cent. 
the  value  decreasing  38  per  cent.  _.         ..      *w 

In  the  case  of  importations  from  the  United  Kingdom  for  the 
same  period,  we  find  that  imports  of  ootton  velvets  and  velveteens 
increased  1,034  per  cent,  whereas  the  unit  val\ie  decreased  4B 
per  cent:  broad  sllka  (not  Jacq\iard),  the  volume  increased  2Se 
per  cent,  value  decreased  48  per  cent. 

Maple  sugar  and  sirup  Imported  from  Canada  dxxring  the  same 
period  tocreased  to  the  almost  tocredible  figure  of  98.487  per  cent, 
as  compared  with  the  Insignificant  tocrease  to  value  d  only  8 
per  cent;  pork.  ham.  etc,  from  that  ooimtry  tocreased  85  p« 
cent  to  volxime,  as  compared  with  a  decrease  to  unit  value  at  87 

per  cent.  .  ^.       * 

These  flgxires,  with  the  exception  of  the  Items  relating  to  maple 
sugar  and  sirup  from  Canada,  are  by  no  means  outstanding.  •• 
similar  conditions  exist  respecting  importations  from  every  coun- 
try that  has  abandoned  the  gold  standard. 

At  the  preeent  time,  more  than  20  foreign  coxmtrles  are  off  the 
gold  standard;  and  when  it  Is  considered  that  approxlmatdy 
one-half  of  the  foreign  merchandise  shipped  toto  this  country  Is 
exported  from  these  countries,  excluding  China,  the  effect  of  sudi 
conditions  upon  ovir  present  tariff  rates  Is  immediately-  apparent. 
As  you  know,  these  countries  have  abandoned  the  gt^d  standard 
for  the  pxirpoee  of  deflating  their  currency  and  to  tocrease  com- 
modity prices.  WhUe  a  decrease  to  monetary  value  Is  usually 
accompanied  by  a  similar  increase  in  oonmKXilty  prices,  it  should 
be  noted  that  prices  have  not  proportlonatriy  tocreased  aacur- 
rency  values  have  depreciated.  As  a  matter  of  fact,  currency 
valties.  In  some  instances,  have  depreciated  from  80  to  40  per 
cent,  whereas  conunodlty  prioes  have  tocreased  only  from  6  to 

10  per  cent.  _  ^^     .^  __  ^  _. 

It  U  perfectly  apparent  that  by  going  off  the  gold  standard 
and  thereby  deprecUting  the  value  of  their  currency  these  foreign 
countries  have  practically  abrogated  the   effect  of  our  present 

tariff  rates. 

The  Hawley-Smoot  tariff  went  toto  effect  June  18.  1830.  to  the 
midst  of  the  current  world  depression,  and  it  Is,  therefore,  ob- 
Tiously  impossible  at  this  early  date  to  pass  a  si^  Judgaaent 
concerning  Its  influence  on  our  foreign  trade.  The  jeer  ISBI 
witnessed  a  decltoe  In  the  foreign  trade  of  the  whole  world,  the 
United  States  included.  _    . 

The  average  rate  of  duty  ooUeetlble  on  an  *"»P";^  *"T*'*'' 
was  not  raised  gr^Uy  by  the  tariff  of  1880.  and.  aceordtog  to  tiM 

estimates  of  our  United  SUty.  ''•'^^P^J^^^J'^^^jr^J^^ 
lower  than  the  average  rate  of  our  preceding  six  tariff  1^  «»- 
iSntog  with  the  McKlnley  Act  of  1890;  the  •T«H*,»«  ^  "»« 
tSflM^lng  15.87  per  cent,  that  of  the  IWa  tariff  ^  »«  P«  <»B^ 
and  that  of  the^  tariffs  ending  with  that  ct   1888,  at  18 J 

***TlM°proportlon  of  Imports  coming  toto  the  United  Statas  tn» 
of^i&ty  IS  larger  thaTthat  of  most  of  tt«  M^  ~^SJ"*£ 
the  world.  About  two-thirtsof  our  tote^lmportodurl^^ 
15  years  endtog  1830  entered  free  of  aU  duty.  WhUa  tb*  rates  eC 
JitV^  many  classes  of  goods  for  these  years  were  hl^the 
!v«»«  rate  of  duty  on  all  Imports  for  consumption  for  «»e  10 
J2I*LS^   1880  \m»  only^ibout   14  p«  cent.     In  feet,  the 
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.T«r»M  »d  Talorem  •qulTftlent  of  dutle.  collects!  on  If  P^fJ*  »"**» 
?ir^.*!Si  ftt^^u  •ub«t*ntuaiy  lower  than  In  most  countrt««. 

^e  mfr^  w«l  for  the  low  '^^T*'  <»«"••  °°»"X?^2^kJUu; 

E.r  ^i-n^5rrd.°^f°rthr5;si  sis.';;r  tS.^ 
Ec^°»Vo-&^  rrpS^-it-hi^°ei 

J^hw^JT  ^^-«  endlM  1»30  than  for  the  preceding  6-yw 
'^iiS*  ^h^rore^o^p^'cintSe  of  «|e  worS.  toUMmpc^; 
^SLed  from  63  in  1913  to  12.4  In  19M:  while  /0L^?«»«  ^T^ 
^Tovtf  American  Import  trade  hae  been  the  largert  ol  any 
country  in  the  world,  except  Great  Britain.  H-«r««.inn  la 

XJiutSl  in  the  foregoing,  the  preeent  economic  <»^"f»°°  » 

Sit^rS^ii  tariff  rate,  hare  not  cau«d  t»J^,,-°°f '"°^_    ^  » 

SSJtter  of  fS.  Tartous  factor,  axe  to'°»\«;?,}"^^i;\*iCg  ^  the 
At  thia  nolnt  it  la  pertinent  to  note  that  we  are  living  lawn 
MO^csl^  SSiln"  lig^  IB  It  not  poe-lble  that  thla  »»  ^«  ~n. 
Jrlbutlii  element  to  preaent  condition.?  The  total  number  Of 
WOTker^and  their  families  In  the  three  ^J^L^^T^-SS^m- 
duetrlea— farming,  manufacturing,  and  raUwaya— to  !»*»  <f ™ 
J^  V^r^t  of  the  total  population  erf  theUnltjl  8Ut«r 
in  1W9  at  the  peak  of  prosperity,  this  percentage  had  «^J«*ay 
Suen  to  40  per  cint  from  (SO  per  cent.  It  ha.  n<>y^"^?°/^"- 
Sue  to  the  depression,  to  probably  36  P«^cent  although  the  TOl- 
ume  of  production  In  1931  exceed,  that  of  1919. 

The  niachlne  ha.  ceased  to  be  the  servant  of  mwa  and  ha.  be- 
come the  competitor  of  man's  own  right  to  perform  work. 

The  development  and  extensive  use  of  machinery  throughout 
the  entire  worid  have.  I  believe,  been  a  leading  factor  1°  o/«^~- 
dAWtlon.  Overproduction  has  also  contributed  In  no  small  meaa- 
uJe  to  our  depression.  The  seriousness  of  and  effects  attendant 
SJJ,n  overproduction  can  readily  be  visualised  when  It  to  con- 
•Idered  that  BraiHl  during  the  past  year.  In  «  effort  to  stablU«e 
the  price  of  coffee,  destroyed  7.103.000  bags  of  that  commodity 
Talued   at  approximately   $30,000,000. 

During  the  hearings  on  the  Fordney-McCumber  twlff  many  ^ 
lU  opponent,  claimed  that  If  enacted  ^ntf  !•*  »^J^^^**. J?;*5! 
would  Vreck  the  foreign  trade  of  this  country.  Notwithstanding 
thsM  awertlons.  our  country  enjoyed  lU  greatest  era  of  prosper- 
ItT  whUe  the  tariff  act  of  1923  was  in  effect.  It  Is  obvious  there- 
f<ie  that  if  thOM  factors  responsible  for  the  world-wide  deprw- 
alon  were  not  present  at  this  time,  a  similar  era  of  prosperity 
would  be  enjoyed  under  the  present  tariff. 

I  can  not  agree  with  your  statement  that  many  of  our  large 
corporaUons  are  building  factories  In  foreign  countries  for  the 
•ole  purpose  of  avoiding  high  tariffs  which  are  alleged  to  be  di- 
rected against  the  United  SUtes.  As  a  matter  of  fact.  American 
firm,  which  have  located  In  foreign  countrle.  have  been  able  to 
obtain  unusual  concessions  and  Mcure  cheap  labor  which  are  not 
available  In  this  country. 

There  are  two  groups  of  Interests  In  this  country  which  wiu 
probably  never  fully  agree  with  the  poUcle.  or  efficacies  of  our 
tariff  s^tem.  namely,  the  Importer  and  those  primarily  Interestml 
in  building  up  foreign  trade,  or  In  other  words.  thoM  engaged  In 
reciprocal  export  trade.  The  primary  purpose  of  our  tariff  Is  to 
nrotect  our  home  producer  from  low -cost  competiuve  production 
Vnd  to  protect  our  home  market  (which  la  80  per  cent  to  »I  per 
cent  of  the  whole)  from  being  Invaded  and  exploited  by  foreign 
goods  produced  at  low  cost. 

The  Interests  of  the  Importer  and  the  builder  of  the  foreign 
market  lie  in  another  dlrecUon.  and  I  fear  that  thU  U  the  wurce 
of  the  major  part  of  the  criticism  of  the  present  tariff  law.  It 
should  not  require  extensive  argximent  to  convince  the  unbiased 
mind  that  It  is  more  Important  to  protect  and  preserve  the  home 
market  which  consumes  90  per  cent  to  91  per  cent  of  our  prod- 
ucts than  to  permit  this  market  to  be  broken  down  In  an  effort 
to  faster  a  market  for  the  remaining  9  per  cent  or  10  per  cent. 

If  our  system  of  protoctlon  Is  abandoned,  we  will  lose  both  the 
right  to  manufacture  goods  for  this  market  and  to  supply  It  with 
the  goods  so  manufactured. 

Very  sincerely.  «  «  -_ 

TkMM  SKLIXr — AOJOUUIMJUIT — THS  BOirOS 

Mr.  HAUOEN.    Mr.  Speaker,  I  read  fnan  an  editorial  in 

the  New  York  Times  of  July  8: 

Is  the  Iowa  hog  leading  us  out  of  the  sandy  fields  of  depression 
back  to  the  acorn-strewn  plains  of  prosperity?  According  to  dis- 
patches from  Chicago,  the  meat-packing  Industry  Is  Inclined  to 
beUeve  that  this  U  so.  Bver  since  the  peak  of  the  hog  crop 
receded  at  the  end  of  May.  the  prices  of  pigs  and  cattle  have  risen 
In  more  t>»*"  a  seasonal  curve.  Swine  are  selling  at  $536  a 
hundredweight  which  sold  for  9330  In  May.  CatUe  fetch  $8.75 
and  may  go  to  $9.  One  packer  declares  that  "  If  anything  can  puU 
us  out  of  the  depression.  It  will  be  hogs  and  cattle." 

This  is  but  another  evidence  of  appreciation  of  the  Im- 
portant place  agriculture  holds  in  the  economic  life  of  our 
Nation  and  gives  hope  that  Congress  and  the  people  of  our 
NaUon  will  realize  and  give  weight  to  the  Importance  of 
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carrying  out  party-platfora  promises  as  pledged  In  tbe 

1924  platform  of  the  Republican  Party: 

vrm  niMdM  the  oartT  to  take  the  necessary  steps  to  bring  back 
a  ^STcSmt^bi?^  agriculture.  Indurtry.  and  labor- 

And  in  1928  It  pledged  itself  to— 

th«  enactment  of  measures  which  wUl  place  the  agricultural 
Sdus^Ton  a  haSL  S  economic  equaUty  with  other  Industries  to 
Insure  Its  prosperity  and  success. 

The  Democratic  pUtform  of  1924  pledged  the  party: 

The  establishment  of  an  export-marketing  ««TO™tl^  or  «wa- 
mlsslon  in  order  that  the  exportable  surplus  may  not  ertabUah  the 
prloe  of  the  whole  crop. 

And  in  its  platform  of  1928  it  sUtes: 

There  U  need  of  supplemental  legislation  for  the  contool  and 
orderly  handUng  of  agricultural  surpluses,  in  o'-'J^'' Jliat  the  price 
of  the  surplus  may  not  determine  the  price  of  the  whole  crop 
•  •  •  farm  relief  must  rest  on  the  bMls  of  an  economic  equal- 
ity of  agriculture  with  other  Industries. 

The  platforms  of  the  two  parties  recently  adopted  at  the 
national  conventions  are  strong  in  their  manifestaUons  of 
friendship  for  the  farmer  and  in  their  appreciation  of  the 
important  place  agriculture  holds  in  the  economic  life  of  the 

Nation-  ,     .  ^      ,xw     w    1  * 

Yes;  recent  experience  has  demonstrated  with  absolute 
nnallty  that  the  stability  and  the  growth  and  greatness  of 
our  Nation  depend  upon  agriculture. 

All  wealth  springs  from  mother  earth.  The  only  way  to 
create  wealth  Is  by  the  slow  process  of  applying  labor  and 
energy  to  raw  material.  Agriculture  is  the  foimdation  and 
basis  of  our  economic  life. 

AU  seem  to  agree  that  it  is  unjust  for  the  farmer  to  con- 
tinue to  buy  on  the  domestic  market,  made  artiflcially  high 
by  the  tariff,  and  seU  his  products  in  competition  with  the 
lowest  markets  of  the  world  and  products  produced  under 
lower  standards  of  living,  and  that  so  long  as  the  surplus  is 
sold  on  the  world  market  the  price  obtained  for  the  surplus 
estebUshes  the  price  obtained  from  the  whole  crop;  and 
hence,  unless  the  surplus  is  segregated  and  disposed  of.  and 
losses,  if  any.  on  the  exports  prorated  on  the  entire  produc- 
tion, the  farmer  receives  no  benefit  of  the  tariff,  and  all 
seem  to  be  agreed  that  there  is  nothing  unreasonable  about 
the  farmers  operating  under  the  high  standards  of  living, 
sharing  in  the  benefits  of  protection  against  the  products 
produced  under  the  lowest  standards  of  the  world. 

If  there  is  any  doubt  about  the  surplus  esUblishlngUie 
price  of  whole  production.  I  refer  you  to  the  grape  growers 
of  California,  the  Farm  Board  in  its  operations  in  wheat 
and  cotton,  the  millers  In  their  operations,  and  organized 
industry  for  years  have  demonstrated  beyond  a  doubt  that 
by  removing  the  surplus  from  the  domestic  market  makes 
it  possible  to  establish  an  American  price  level,  protected 
against  the  world  price  by  the  tariff  from  commodities  pro- 
duced at  cheaper  cost  and  imder  lower  standards  of  Uvlng. 
The  F'ederal  Farm  Board,  under  the  subsidy  plan,  by  peg- 
ging the  price  and  removing  the  surplus  from  the  domestic 
market  In  January  and  February.   1931.   maintained  the 
price  of  wheat  18  to  20^  cents  a  bushel  above  the  world 
price  level.    In  fact,  in  January.   1931.  the  Chicago  price 
went  almost  33  cents  above  the  world  parity;  but  after  the 
donation  of  40,000.000  bushels  of  surplus  wheat  this  session 
to  the  Red  Cross,  and  later  another  45.000.000  bushels  for 
domestic    consumption,    the    domestic    price    immediately 
dropped  to  3  Mi  cents  below  the  Uverpool  price,  which,  of 
course,  resulted  in  losses   to   the   Federal  Treasury.    The 
board,  operating  under  the  subsidy  plan,  buying  and  storing 
for  speculation  instead  of  merchandising  in  the  usual  way. 
sustamed  heavy  losses.     As.  for  instance,  wheat  bouglit  m 
the  months  of  January  and  February.  1931.  at  the  Chcago 
price  of  77  cents,  with  storage  and  insurance  at  the  rate  of 
1^  cents  per  month  for  18  months,  making  the  cost  &1.04. 
and  selling  it  on  July  12  at  the  Chicago  price  of  46 Mi  cents, 
entailed  a  dead  loes  of  57^  cents  on  each  bushel  so  handled 
to  the  Federal  Treasury.    Had  the  board  succeeded  in  ef- 
fecting 100  per  cent  cooperation  and  control,  and  appUed 
the  equalization  fee,  and  sold  the  surplus  Instead  of  holding. 


the  gain  to  the  producers  would  have  been  over  30  centa  a 
bushel,  without  cost  to  the  Federal  Oovemment  or  to  the 
producers,  as  compared  with  18  to  20  cents  a  bushel  under 
the  subsidy  plan,  all  at  the  expense  of  the  Federal  Treasury. 
As  tadicated.  the  board  failed  in  Ite  efforts  to  effect  100  per 
cent  cooperation  and  control  to  give  the  producers  the  ben- 
efit of  the  tariff — in  other  words,  to  carry  into  effect  the  de- 
clared policy  as  contained  in  the  act,  "  to  maintain  advan- 
tageous domestic  markets  and  to  prevent  the  siu^lus  from 
unduly  depressing  the  price  of  the  whole  production."  The 
board  failed,  as  any  other  agency  under  like  conditions 
would  have  failed.  In  the  absence  of  definite  authority  to 
compel  100  per  cent  cooperation  or  control  essential  In  car- 
rying out  the  declared  policy  to  "  make  the  tariff  effective  to 
agricultural  products." 

With  the  board's  experience  and  failure  and  the  heavy 
losses  incurred  under  the  impracticable  and  expensive  plan. 
as  pointed  out  from  the  start,  why  continue  the  imprac- 
ticable plan  and  the  heavy  drain  on  the  Treasury,  rather 
than  adopt  a  tried  out  and  proven  successful  self-supporting 
plan,  the  equalization-fee  plan,  or  the  allotment  plan,  allow- 
ing greater  benefits  to  the  producers  without  cost  to  either 
the  producer  or  the  Federal  Government? 

•nie  Committees  on  Agriculture  of  the  House  and  Senate 
have  drafted  and  reported  bills  at  this  session  backed  up 
by  the  represenUtives  of  the  three  national  farm  organiza- 
tiODS,  With  4,000.000  members,  representing  more  than  6,000,- 
000  people,  who  have  been  here  pleading  night  and  day  for 
the  much-needed  relief.  Will  the  Democratic-controlled 
House  accede  to  their  pleas?  Or  will  it  adjourn  without  one 
moment's  thought  or  consideration  by  Congress,  as  a  whole. 
to  real  agricultural  relief? 

It  would  seem  with  these  sleepless  nights  and  the  untiring 
efforts  put  forth  by  Congress  in  the  many  crediUble  and 
worth-while  measures  enacted  to  relieve  commerce,  mdustry, 
and  labor  at  least  one  day  might  be  set  aside  for  the  consid- 
eration of  agriculture,  the  foundation  of  not  only  every 
worthy  and  legitimate  enterprise  but  the  progress  and  pros- 
perity and  even  the  welfare  of  all  the  people.  I  have  no 
crittcism  to  offer  about  what  has  been  done  for  others,  bat 
it  Is  needless  to  say  In  the  construction  of  any  structure.  De 
It  commerce,  industry,  or  a  building  of  any  kind,  the  founda- 
tion Is  all  important.  ^^^  .  ..  ^ 
In  calling  attention  to  the  economic  conditions  and  the 
importance  that  Congre«  do  not  adjourn  until  farm  rdlef 
18  enacted.  I  shall  quote  from  official  sources  and  read  from 
a  telegram  from  Hon.  Dan  Turner.  Oovemor  of  Iowa,  in 
which  It  is  stated: 

■oonomlc  conditions  and  pubUc  sentiment  In  tti«  *n«Jf, 
vir^Kt^*  •  demands  action  by  Congress  before  adjournment 
TJ^-^^it  r^mtlJr^  •  •  foreclosures  are  taking  homes  of 
SbS^nii^^«  relief  is  not'  forthcoming  country  faoedjrtth 
SSJ^dual  and  governmental  bankruptcy  and  complj*  •?»?«»*« 
JSnani     mcludlna    banks,    agriculture,    and    Industry     •     •     • 

JSe^minodlty  prices  to  meet  "n«™P»<»y™rVL  PTo^**™!.^^; 
SSoM  of  farmers  laborers,  buslnees  men.  and  banker,  constantty 

urge  this  to  my  attention. 

With   conditions  as  pointed  out   In  Governor   Turner's 
tfifgram.  and  as  we  note  from  the  Attorney  General sre- 
^^that  with  more  than  60.322  cases  in  bankruptcy  durtaj 
the  year  1931.  4,026  cases  were  classed  as  farmers,  and  with 
existing  farm-mortgage  todebtedness  inc;;^3ed  from  j^ 
320  470.00fl*in  1910  to  $9,468,526,000  in  1928,  w^th  a  drop 
to  fanA-land  values  from  $66,316,002,603  in  1920  to  $44^- 
145J10  966  in  1931.  a  dechne  of  $22,170,791,636;   with  the 
purchasing  power  reduced  49.1  per  cent,  and  the  index  nim- 
b^^farL  tex  increased  from  100  In  1914  to  266  In  1930. 
while    farm    income    dropped    from    approximately    $18,- 
5)0000.000  to  1919.  to  less  than  $7,000,000^  this  ye^. 
With  the  index  of  prices  received  by  fanners,  '^  ^f «^^ 
136  per  cent  in  1926  of  pre-war.  and  139  Per  cent  in  1928 
^d  which  dropped  to  56  per  cent  in  1932;  •nd  the  vj^f 
farm  products,  according  to  the  Burewi  <rfJLabor  m^tl^. 
^pSig  from  52J»  per  cent  since  J^.  "i»i,  ^Jf^S^.J^ 
SSS^nts  have  fallen  only  13.4  pjr  cent,  f  J^.J^J-^/"^ 
tnmsferred  as  a  resutt  of  foreck*ures  and  deUja^J?*  *«« 
d^  the  yeirs  iwe  to  1132,  c«i  It  be  po«ibl*  that  thii 


Democratic-controlled  House  will  tarn  a  deaf  ear  to  the 
millions  of  people  in  dire  need  and  to  what  seems  to  be  * 
universal  demand?  Shall  Congress  continue  to  fiddle  while 
Rome  is  burning?  .,_^ 

According  to  President  Hoover's  statement  in  an  addrcs* 
to  the  governors  of  the  various  States  recently.  Federal  ex- 
penditures increased  from  $700,000,000  to  1918  to  $4.aD0.- 
000,000  in  1932,  of  which  approximately  $2,000,000,000  Is  the 
result  of  the  Indebtedness  Incurred  during  the  World  War, 
and  a  reduction  of  approximately  $5,000,000,000  from  the 
national  debt.  The  State  todebtedness  Increased  from  $1.- 
000,000,000  in  1913  to  $7,500,000,000  In  1982,  an  tocrease  of 
$3300,000,000.  In  the  period  1924  to  1930.  the  State  Indebted- 
ness increased  $700,000,000.  and  local  and  municipal  debt 
Increased  $4,000,000,000.  a  total  increase  for  State,  local,  and 
municipal  debt  of  $4,700,000,000,  whereas  during  the  same 
period  the  Federal  debt  was  decreased  approximately  $5,- 
000.000.000.  According  to  the  Statistical  Abstract.  1931, 
the  Iowa  gross  debt  increased  from  $50,000  in  1902  to  $17^ 
619,000  In  1929,  the  per  capita  Indebtedness  increased  from 
2  cents  In  1902  to  $7.15  in  1929.  The  Iowa  combined  debt, 
includtog  SUte,  municipal,  county,  village,  township,  and 
other  civil  divisions  increased  from  $17,440,000  In  1902  to 
$151,614,000  In  1922,  the  per  capita  debt  Increasing  from 
$7.84  in  1902  to  $62.11  In  1022  (the  latest  year  statistics  are 
available  in  comparative  form). 

Now,  after  years  have  been  given  to  running  our  Govern- 
ment into  debt  and  near  destitution,  the  cause  of  which  Is 
generally  acknowledged,  first  the  cost  of  the  Wtorld  War  of 
more  than  $50,000,000,000,  and  the  many  obligations  In- 
curred, which  can  never  be  paid  in  dollars  and  cents,  bat 
which  together  with  the  depreciation  In  values  win  exceed 
the  fifty  billions  many  times  over,  and  second.  In  an  effort 
to  bring  prosperity  around  the  comer,  and  to  give  employ- 
ment, a  most  elaborate  construction  ivogram  was  embarked 
upon— millions  were  expended  for  puMic  buildings  and  roads. 
aid  by  way  of  loans  to  banks,  financial  Institutions,  rail- 
roads, and  so  forth,  and  notwithstanding  aU  was  done  for 
a  good  purpose,  particularly  to  give  employment,  im^i^y- 
ment  Increased  from  six  to  ntoe  million  people^h«ce.  to 
the  last  three  years,  instead  of  reducing  our  Federal  In- 
debtedness, we  have  a  deficit  of  $903,000,000  In  1931  and 
$2,885,000,000  In  1932. 

As  a  result  of  the  large  expenditures,  undoubtedly  much 
of  it  well  expended,  and  undoubtedly  much  might  have  been 
avoided,  which  Is  the  case  of  not  only  the  Federal,  but  Btote 
and  municipal  governments  as  weU,  we  J^^^^J*  ^^TjJ*^ 
den  of  Federal  expenditures,  estimated  at  >*327^.006  for 
the  year  1931-32,  of  which  amount  it  la  estimated  that  w 
per  cent  are  war  taxes,  and  10  per  cent  for  other  purposes. 
Much  Is  said  about  retrenchment  In  expenditures,  and  re- 
duction In  salaries.  The  salary  roD  of  this  ao^«™™«f *2^ 
Army  and  Navy  is  $259,000,000,  for  dvUlan  actlvltteMl.OOe.- 
000.000,  which  tochidcs  the  aaJaries  of  the  »«»»"▼« 
branch— Senate  and  House— which  Is  only  one-half  ^  1  per 
cent  of  the  total  cost  cost  of  the  Government;  the  total  for 
aU  salaries  being  $1,315,000,000.  It  Is  estimated  that  the 
new  tax  provisions  will  bring  in  $1,118,600,000,  which  wfll 
be  supplemented  wlUi  $2,143,000,000  accruing  under  the 
1928  measure,  or  total  revenue  of  $8,261,600,000,  and  evra 
if  all  salaries  were  eliminated  there  will  b^  »  ""'''^*»*  ^ 
$1  570,000,000,  to  be  made  up  from  other  sources. 

Of  course,  considering  the  plight  we  are  to,  '^^^^ 
be  cut  and  without  a  murmur,  andttie  °»?^«  *»2Si 
commissions,  and  bureaus  about  as  useful  as  the  Itftb  ^>eel 
to  a  wagon,  should  be  discontinued,  •Si^^^f^TTSJ  fSSi 
ing  and  binding  of  bulletins  and  P«?P"«J»',»~*^"f^'!™: 
tog  privilege  should  be  curtailed,  which  to  less  thMi  S  p« 

cent  of  the  total  expense  of  2!!™f°*/"  ,f^^  ft 
ktods  and  classes  of  l><»^'^^  ^^^  ^^,^\J^jL 
every  $276  of  the  postal  deficit,  and  only  $1  out  of  evwy 

S  c^t  for  car^franked  °£1;  IJ?,^^^  "^^ 
franked  maU  of  Senators  and  Members  of  Cooctmb  portage 
free.  $630,298.50;  franked  mail  other  than  Members  <HO0P- 
cress  $98  680;  maff  carried  free  to  eounty.  new^japers,  ana 
JXtTiS^^W^.":  maU  for  the  blind  of  flOWWa^;  and 
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free  maU  for  other  department*  and  branches  of  the  Gov - 
S^ent.  W.843.300.46:  or  a  total  of  $17,804  453 i>5  had  been 
cut  out.  it  would  only  have  been  a  drop  In  the  bucket  in  re- 
ducing the  $146,000,000  post-offlce  dellcit  for  the  fiscal  year 

1931 

It  has  been  suggested  that  bulletins  and  Pamphlets  be 
discontinued  so  as  to  avoid  expense  of  printing  and  distri- 
bution— but  why  expend  millions  of  dollars  in  experimenta- 
tion and  research  if  it  is  to  be  bottled  up  in  the  depart- 
ments and  not  printed  and  distributed  and  made  available 
to  the  pubUc  who  pays  the  expense? 

In  an  effort  to  balance  the  Budget  everything  in  sight  has 
been  taxed  and  strenuous  economy  measures  invoked,  with 
the  cutting  and  slashing  of  salaries  and  expenditure  in  aU 
Government  activities,  and  still  we  shaU  be  in  the  red  at  the 
end  of  the  year,  all  of  which  could  have  been  avoided  had 
Congress  given  weight  to  the  pleas  of  the  millions  of  men 
and  women  in  all  walks  of  life  for  farm  relief.  Yes;  and  that 
serious  and  favorable  consideraUon  had  been  given  to  the 
pleas  of  the  able  and  estimable  old  gentleman.  Mr.  Edgar 
Wallace,  representing  the  American  Federation  of  Labor, 
before  the  Committee  on  Agriculture  in  urging  passage  of  the 
McNary-Haugen  bill,  when  he  said: 

The  farmer!  are  our  cvatomers— when  they  have  no  money  we 
can  not  work.  We  are  the  farmera'  customers.  Hence  I  think  It  U 
to  the  interest  of  all  the  workers.  VHiat  <»<*•  "  P~j?»  "f  "  "• 
can  get  meat  for  10  centa  a  pound  If  we  havent  the  10  cents? 

Members  of  the  committee  will  recall  the  earnest  and 
heartfelt  appeal  made  by  Mr.  Wallace  later  on.  when  he  had 
this  to  say  with  regard  to  the  lowering  of  the  standard  of 
living: 

I  am  convinced  that  ovir  conditions  have  rlaen.  I  believe  that 
we  have  the  hlghert  standard  of  Uvlng  to-day.  •  *  *  I  V*"f  J* 
our  standard  of  Uvlng  Is  higher  than  that  of  any  country  In  the 
world— higher  than  It  has  been  anywhere.  But  It  la  not  enough, 
because  our  per  capita  production  haa  appreciated  faster  than 
our  added  Income,  and  hence  we  have  these  periods  of  stagnation 
when  nobody  can  work  because  the  other  fellow  can  not  buy  the 
product  of  hla  work. 

The  unemployed  can  now  buy  meat  for  10  cents  a  pound. 
but  unfortunately  they  have  not  the  10  cents.  No.  as  was 
said  here  a  few  dajrs  ago,  in  New  York  thousands  are  being 
fed  by  the  charitable  gentleman  at  5  cents  a  meal.  To-day 
there  are  more  men  out  of  work  than  there  were  under 
arms  in  the  World  War.  Shall  the  policy  of  feeding  millions 
of  starving  peoi)le  by  the  Red  Cross  and  other  charities 
continue,  or  shall  they  be  given  an  opportunity  to  work? 

If  so.  take  Edgar  Wallace's  advice,  and  redeem  party- 
platform  pledges  to  place  agriculture  on  equality  with  others. 
Restore  the  purchasing  price  of  the  farmer's  dollar,  now  leas 
^hmn  SO  cents,  to  a  full  100  cents;  and  If  so,  not  only  will 
labor,  as  before  the  deflation  of  the  prices  of  agricultural 
commodities,  be  in  demand,  but  also  there  will  be  a  market 
for  the  products  of  industry,  idle  money  will  come  out  of 
hiding  and  again  seek  investment  and  go  Into  circulation, 
confidence  will  be  restored,  and  all  Join  in  the  grand  march 
onward  and  upward. 

Commerce  and  industry  resting  on  insecure  foundations. 
are  always  in  danger  of  falling.  Agriculture  is  the  only  avail- 
able foundation.  One  might  as  well  undertake  to  build  up 
indiMrtry  and  commerce  in  the  desert  or  on  the  mountain 
top  M  to  build  up  industry  and  commerce  without  the  sup- 
port of  agriculture. 

No.  recent  experience  has  demonstrated  with  absolute 
finality  that  the  stability,  the  growth  and  greatness  of  our 
Nation,  the  progress  and  prosperity  of  our  people,  depend 
upon  the  progress  and  prosperity  of  the  tillers  of  the  soil. 

Every  year  the  farmer  by  his  efforts  affords  an  oppor- 
tunity for  the  sun.  the  rain,  and  the  soil  to  bring  into  exist- 
ence the  essentials  of  our  lives — the  food  we  eat  and  the 
clothes  we  wear.  I  repeat,  the  only  way  to  get  wealth  is  to 
create  it  by  the  slow  process  of  applying  labor  and  energy 
to  the  raw  material. 

In  the  absence  of  prosperity  on  the  farm,  industry  and 
commerce  crumble,  railroads  rust  from  idleness,  and  labor 
Is  out  of  employment — skyscrapers  are  untenanted,  the  pro- 
fessions inactive;  schools  and  churches  closing  and  teachers 
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and  preachers  without  pay.    What  wlD  Congress  do  about 

it' 

The  history  of  our  Nation  is  weU  known.  Its  history  is 
one  of  progress,  prosperity,  and  happiness  to  American  peo- 
ple It  has  always  stood  for  honor,  dignity,  enUghtenmenn, 
equal  rights,  and  opportunities.  The  one  thing  above  all 
that  has  made  it  a  mighty  power  for  the  uplift  and  benefit 
of  humanity  is  the  fact  that  its  people  have  had  the  cour- 
age and  wisdom  to  stand  for  that  which  is  eternally  right, 
rather  than  that  which  might  be  gainful  and  temporarUy 
popular,  though  fundamentolly  wrong.  Under  its  prlnci* 
pies  and  policies  we  have  advanced  along  the  line  of  accu- 
mulation of  wealth,  furnishing  employment  to  our  people, 
and  everything  that  makes  opportunities  and  advantag^^8 

to  our  people.  .      ^.  . 

All  take  a  Just  and  pardonable  pride  In  the  men  and 
women  who  have  reared  our  homes,  our  villages,  our  towns 
and  cities,  who  have  constructed  our  vast  systems  of  public 
schools  colleges,  universities,  temples  of  worship,  and  char- 
itable instituUons.  many  in  sickness,  in  reverses,  privations, 
and  sorrow,  others  in  health,  wealth,  Joy,  and  prosperity. 
sympathizing  with  each  other's  woes  and  sharing  each 
others  joys,  step  by  step  advancing  along  the  lines  of  re- 
finement, culture,  and  wealth.  unUl  we  to-day  boast  that 
we  rank  among  the  most  successful,  practical,  and  intelli- 
gent people  on  earth. 

After  all,  had  it  not  been  for  the  sunshine  and  rain,  and 
the  industry  and  intelligence  applied  to  the  rich  and  pro- 
ductive soil,  producing  the  bread — our  staff  of  life — sufficieat 
for  not  only  our  own  one  hundred  and  twenty-two  mlllioas 
of  people,  but  a  surplus  sufficient  for  millions  in  forei>{D 
lands — a  fair  question.  Would  we  have  all  these  large  struc- 
tures of  industry  and  commerce,  and  our  grand  and  glorious 
Government  with  its  splendid  and  magnificent  institutions, 
which  we  point  to  with  so  much  pride?  No;  do  not  take 
more  chances  and  delay  further,  but  consider  the  suggestion 
of  the  New  York  Times— "  Lead  the  Iowa  hog  out  of  the 
sandy  fields  of  depression,  back  to  the  acorn-strewn  plains 
of  prosperity."  and  he  will  lead  our  one  hundred  and  twenty- 
two  millions  to  the  trough  of  plenty  as  he  did  in  the  days 
before  the  deflation  of  the  hog  and  agricultural  commod  ty 
prices.  All  will  agree  that  a  $2  rise  In  the  price  of  hogs  tas 
given  more  encouragement,  and  been  more  stimulating  than 
all  tlie  billions  and  millions  of  dollars  made  available  lor 
various  purposes  through  Congress.    Why  not  complete  the 

Job? 

Under  leave  to  extend  my  remarks.  I  Include  herewith  iny 
reply  to  an  editorial  appearing  in  the  Mason  City  Globe 
Gazette  on  May  20.  1932,  under  the  heading,  "  Bonus  Insin- 
cerity." 

I  note  that  in  the  May  30  Issue  of  the  Mason  City  Globe  Oa»!tte 
there  appears  editorial  comment  \mder  the  heading,  "  Bonus  Insin- 
cerity," which  states  that  It  has  no  quarrel  with  those  who  are 
conscientiously  for  an  Immediate  payment  of  the  soldier's  ad- 
justed-compensation certificates,  but  for  the  Repreaentatlves  or 
Senator  who  cast  a  vote  for  immediate  payment  for  poUtlcal  elfect 
and  m  full  conflJdence  that  the  proposal  would  be  stopped  by  the 
President,  we  confeai  a  low  estimate.  Reference  Is  made  to  Ifr. 
QircHaisT  having  been  a  vigorous  and  effective  critic  of  Federal 
extravagance,  and  If  there  was  any  other  motive  than  vote-getUag 
In  his  vote  or  that  of  any  of  his  coUeagues  the  Globe  Oazett* 
would  be  pleased  to  give  space  for  a  presentation  of  the  case. 
This  InvlUtlon  Is  especially  tendered  to  Mr.  Hauosm. 

Te«:  I  voted  for  It,  as  I  have  for  every  measure  which  in  a  de- 
gree would  compensate  the  men  and  women  who  ^ve  certainly 
unselfishly  sacrificed  themselves  by  answering  their  coxintry's  caU 
in  time  of  our  Nation's  need. 

AU  acknowledge  the  contract  entered  into,  to  In  a  degree  com- 
pensate them  for  the  aaerlHoes  made  and  heroic  service  rendered. 
AU  acknowledge  the  many  obligations  incurred  to  the  men  and 
women  who  answered  their  country's  caU  in  the  hour  of  coniUct. 
obligations  which  can  never  be  fuUy  paid  In  dollars  and  centf . 

Recognizing  the  services  rendered  and  the  sacrifices  made,  our 
country  has  not  only  mazUfeeted  Its  appreciation  for  the  services 
rendered  In  our  days  of  need  but  has  made  liberal  approprlat  ons 
for  preparedness  against  future  Invasion  that  might  deprive  u* 
of  our  liberty  and  constitutional  rights,  azui  as  evidence  of  its 
•PprMlatlon  has  always  stood  for  proper  recognition  of  the  serv- 
toM  rendered  by  the  men  and  women  who  have  answered  their 
country's  call,  for  liberal  provisions  by  pensions  for  the  surrlvoni. 
their  widows,  orphans,  and  dependents. 

MllUons  of  men  and  women  volunteered  and  other  mlUlona 
were  ushered  Into  the  serrloe  by  the  draft,  at  a  dollar  a  day.  and 


they  were  ordered  to  tlM  front  and  It  la  geaeraUy  eonoeded  that 
by  their  entering  at  the  time  they  did.  the  war  was  quickly  ended 
with  victory.  Many  were  needed  at  home,  stayed,  and  drew  good 
salaries  at  from  >6  to  110  per  day  for  oomxaon  labor,  and  from 
•6  to  $30  per  day  for  sklUed  labor,  while  teadscs  In  IndtHrtry  and 
commerce  added  millions  to  their  aocumulatUw, 

The  question  was.  What  covUd  be  done  about  It?  Many  con- 
tended that  owing  to  the  continued  depressed  conditions  and 
acarclty  of  funds  and  an  unbalanced  Budget,  It  could  not  be  done 
At  that  tlEoe.  In  the  short  space  of  time  that  Congress  has  been 
Ixx  session  It  organized  the  Federal  Reconstruction  Finance  Corpo- 
raUon  and  d\ig  up  $2,000,000,000  to  be  loaned  to  help  banks,  credit 
corporations,  and  other  financial  Institutions,  and  the  railroads: 
and  hundreds  of  mlUlotw  of  dollars  have  been  loaned  to  bankers. 
buUding  and  loan  aseoclattons.  the  railroads,  and  the  farmers;  and 
$125,000,000  was  raised  for  loan  to  the  Federal  land  banks;  there 
was  enacted  the  Glass-Steagall  bill  Increasing  the  latitude  at  re- 
serve banks,  thereby  extending  aid  to  7,600  member  banks,  and 
recently  passed  the  home  loan  bank  bUl,  all  of  which  are  for  a 
good  purpose  and  which  wUl  afford  much  relief.  But.  after  relief 
has  been  so  generously  afforded  to  others,  the  question  was.  not- 
withstanding the  depressed  conditions,  and  although  the  ad]\isted- 
servloe  oertificates  did  not  become  due  and  payable  untU  1MB, 
Should  the  most  sacred  obligation  of  all  be  set  aside?  

It  Is  needless  to  say  that  notwithstanding  the  present  adverse 
economic  conditions.  If  this  Nation  is  to  iraintlan  the  confldmce 
azMl  good  win  of  the  men  and  women  who  answered  their  coon- 
try's  call  in  the  day  of  the  World  War.  it  must,  ws  in  the  past. 
continue  to  manifest  lU  Just  appreciation  and  gratitude  for  their 
unselfish  service;  in  other  words,  to  extend  immediate  aid  to  the 
service  men  and  women  m  dire  need,  to  In  a  degree  compensate 
them  for  services  and  sacrifices  rendered. 

nn    OOUHTHT    will     KROW     TH*     TKUTH     PT     TH»     PmOCRATIC 

ooimoL  or  th«  housk  ADJotniNs  without  DfACTnte  th« 

tXVlSlONABT     AKTIMONOPOLT    UEGZSLATION    PKOMISKD    BT    THX 
DmOClUTIC  PLATTOUI 

Mr.  McGUGIN.  Mr.  Speaker,  in  my  address  before  the 
House  on  July  8. 1  made  the  sUtement  that  the  Democratic 
majority  of  this  House  could  not  possibly  permit  an  adjourn- 
ment of  this  Congress,  without  enacting  the  revisionary 
antimonopoly  legislation  promised  In  the  Democratic  plat- 
form, and  at  the  same  time  fool  the  people  by  leading 
them  to  believe  that  the  present  Democratic  membership  of 
this  House  is  in  good  faith  in  its  pledge  of  fidelity  to  that 
plank  in  the  Democratic  platform. 

I  said  that  it  would  be  impossible  to  do  so  because  W»  K. 
Henderson,  owner  and  operator  of  radio  station  KWKH. 
had  the  courage  and  the  dlspositioa  to  tell  the  people  the 
truth  about  this  matter.  I  also  said  that  KWKH  fumlBhed 
him  the  facilities  with  which  to  coavey  this  truth  to  the 
people.  Apparently  the  Democratic  majority  in  this  House 
is  going  headlong  and  foreing  an  adjournment  without  keep- 
ing this  antimonopoly  plank  of  the  Democratic  platfann, 
believing  that  the  people  will  nerer  obtain  the  truth  per- 
taining to  their  conduct  or  that  the  people  obtaining  the 
truth  will  not  believe  It. 

Again.  I  want  to  warn  the  Democratic  membership  of  this 
House  that  It  can  not  adjourn  this  House,  failing  to  enact 
this  antimonopoly  legtslation  without  the  people  knowing  the 
truth.  I  have  a  telegram  of  July  13  from  li£r.  Henderson  tai 
which  he  pledges  that  irrespective  of  party  he  will  convey 
the  truth  to  the  people  and  that  KWKH  shall  be  used  for 
the  exclusive  purpose  of  rendering  the  public  service  of 
carrying  the  truth  to  the  homes  and  firesides  which  are 
within  the  reception  range  of  fcWKH.  The  reception  range 
of  KWKH  is  every  Southern  State,  every  State  In  the 
Mississippi  Valley  from  Canada  to  the  Gulf,  and,  in  short, 
every  State  with  the  possible  exception  of  two  or  three 
States  on  the  Pacific  and  some  of  the  Northeastern  States. 

This  telegram  from  Mr.  Henderson  is  as  follows: 

I  am  m  receipt  of  the  OoNoaassioKAL  Racoao  which  contains 
your  speech  on  the  floor  of  the  House  of  the  8th  together  with 
your  expressions  of  the  attitude  of  this  radio  sUUon  as  applied  to 
tba  nresent  economic  conditions.  I  regard  the  granting  by  the 
Oovernment  of  a  radio  channrt  m  a  tmat  for  the  mitbful  dis- 
semination of  facts  without  regard  to  the  operators'  personal  views 
or  interest  In  so  far  as  this  radio  sUtlon  Is  able  to  reach  th« 
public  It  will  without  regard  to  party  or  Individuals  undertake  to 
irtv«  to  the  pubUc  the  unvamlshed  unoolared  truth  without  regard 
to  whether  this  party  or  that  party.  thU  Individual  or  that  Indi- 
vidual, might  be  affected.  Bitch  purpose  on  the  part  of  this  radio 
station  may  not  be  popular  with  the  leadership  of  either  of  the 
ptftlca.  who  are  rtpnaentlng  Imt  a  fractional  minority  of  our 
bomman  eountrymwi.  sad  It  may  be  texposMWe  to  drive  the^th 
home  to  the  great  bulk  of  the  Nation's  inhabitants,  but  that  In 


no  mom  tassens  this  staUoal  mpoKislMmy  in  tts  efferls  to  aM 
the  P"«^n4i"1ng  prcrplt  on  to  a  rlghtaaus  and  firm  f oottag. 

W.  K.  " 


Again.  I  plead  with  the  Democratic  majority  not  to  permit 
an  adjoomment  (A  this  Houm  without  wiarting  the  anti<- 
numopoly  revisionary  legislation  promised  In  the  Deoaocratle 
pUtform.  I  commend  the  Democratic  Party  for  this  plat- 
form pledge.  I  shall  commend  this  Democntic  Bouse  for 
its  loyalty  and  faithfulness  if  it  win  keep  this  pUtfona 
pledge  by  enacting  revisionary  antimonopoly  legidation  for 
the  benefit  of  latxH*,  the  small  packer,  and  distributor.  I 
am  eager  for  the  opportunity  to  Join  with  the  Democrats 
and  vote  for  such  legislation.  I  appeal  to  the  Demoeratle 
control  of  this  House  to  taring  such  legislattnn  to  the  floor 
of  the  House.  The  Democratic  membership  of  tfali  Boost 
is  in  the  majority.  This  Congress  can  not  adjourn  without 
the  approval  of  the  majority  vote  of  the  House  of  Repre- 
sentatives. Ttiis  means  that  thte  Congress  can  not  possibly 
adjourn  except  that  the  Democratic  majority  votes  and 
directs  that  it  sh&ll  adjoutn.  I  appeal  to  the  Democratic 
membership  of  this  House  not  to  aidjoum  and  go  back  to 
thehr  people  with  full  knowledge  on  their  part  and  fUtt 
knowlet^ge  on  the  part  of  the  people  that  they  have  failed. 
refused,  and  neglected  immediately  to  keep  fatth  with  the 
Democratic  platform  promising  rerisionary  legislation  of 
the  antimonopoly  laws  for  the  benefit  of  labor,  the  small 
packer,  and  distributor. 

Due  to  the  nation-wide  distress  in  this  country,  tlM  Amer- 
ican people  can  not  wait  for  some  future  Congress  to  give 
to  them  the  measure  of  relief  promised  by  the  Democratic 
Party  hi  its  platfcmn,  which  pledges  revisionary  legiilatkw 
of  the  antimonopoly  laws  for  the  benefit  (tf  labor,  the  small 
packer,  and  the  distributor. 

The  Democratic  Party  is  to  be  commauied  for  this  pledge. 
Let  the  Democratic  majority  hi  this  House  stay  in  session 
until  this  pledge  is  kept,  and  therdiy  let  It  be  commended 
as  keeping  faith  with  the  American  people  and  tts  platform. 
Let  not  the  Democratic  majority  of  this  House  adjourn  this 
House  by  deUberately  deserting  its  post  of  duty  and  refusing 
to  keep  this  pledge  to  the  American  people  which  the  party 
promised  and  which  they  must  have  now. 

AMMIKW  KKLLON'S  LXKKLT  MXSSIOI*  TO  KOtOTI 

Mr.  liARRABEE.  Mr.  Speaker,  Andrew  Mellon'S  mission 
here,  for  the  present  at  least,  has  been  accomplished.  H« 
tiaKtf^ns  away  to  foreign  fMds,  there  to  attempt  to  complete 
the  great  task  that  he  and  his  Wall  Street  money-mad 
associates  have  designed.  He  hastens  away,  fearful  that 
further  delay  might  be  disastrous. 

The  moratorium  on  foreign  debts  has  been  granted.  It 
assures  Wall  Street  that,  for  the  present  at  least,  there  wffl 
be  no  grave  danger  that  her  prfrate  debtors,  the  so-called 
impoverished  foreign  nations,  will  repudiate  their  private 
debts  to  this  "  blessed  "  set  of  mooey-mad  gambters.  Tta^ 
was  one  of  Mr.  MeUon's  great  gifts  to  his  associates. 

The  $2,000,000,000  ReconstructiMi  Finance  Corporation 
act,  conceded  by  an  who  even  think  they  know  to  have  been 
dedgned  only  to  replenish  the  coffere  of  private  interests 
"  temporarily  embarassed  by  their  bad  loans  to  foreign  na- 
tions and  foreign  interesU.  and  their  gambling  in  ttoe  stoc* 
market,"  has  also  Iwen  passed  and  has  been  given  the  of- 
ficial signature  of  the  President.  Millions  have  been  loaned 
out  to  big  corporations  and  big  banks  as  its  result.  TbaX 
was  but  another  of  Mr.  MeUon's  gifts  to  his  WaU  Street 
associates. 

To  the  tho^i>w"«1«  of  jobless  laborers,  to  the  thousands  oT 
Impoverished  farmers,  to  the  thousands  of  bankrupt  store 
and  shopkeepers  in  every  State  of  the  Union  it  would  seem 
that  Mellon  and  his  adminisCration  had  done  quite  weD  bf 
those  they  have  choeen  to  aid  with  theh-  **  $3,000,000,000 
dole,"  and  the  exceedingly  dangerous  debt  holiday  for 
Sazopeam  debtors. 

But  now  the  entire  Nation  stands  shocked  as  it  swreya 
Mr  MeUon's  removal  to  Bnrope.  T1>e  poldic  understands 
quite  well  the  purpose  qf  his  trip  abroad.  At  least  they 
have  a  well-founded  suspicion.    TItey  reeaU  having  heard 
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that  old  axiom.  "  History  Is  certain  to  repeat.-  Applied  to 
Mr.  MeUon's  trip  It  would  seem  a  sarcasUc  prophecy  that 
Mr.  Mellon  had  gone  to  Europe  to  further  aid  the  recipients 
of  special  privilege,  the  money  monarchs  of  Wall  Street,  the 
wealthy  financiers  who  have  loaned  their  many  miUlona  to 
European  naUons.  It  Is  shocking  enough  to  learn  that  this 
Ctovemment  has  taken  upon  itself  the  roU  of  International 
consUble.  attempting  to  force  payment  of  bad  private  debts 
to  the  unwary  Wall  Street  lenders.  But  of  greater  Interest 
to  the  American  citizen  is  his  own  knowledge,  through  sad 
past  experience  and  observation,  that  Mr.  Mellon's  activities 
In  behalf  of  the  Wall  Street  banker  Invariably  result  In  det- 
riment to  the  big  majority  of  the  American  people. 

In  this  instance  the  plan  of  activity  of  Mr.  MeUon  is  plain. 
He  must  now  collect  the  principal.  If  possible,  and  make  cer- 
tain of  the  pasrments  of  the  interest  in  full  on  all  private 
loans  made  by  his  money  associates  to  Europe. 

Europe  already  has  made  plain  her  plan.  She  is  willing 
to  pay  her  private  debts  providing  site  does  not  have  to  pay 
ber  war-  debt. 

Ehiropean  statesmen  have  told  us  that  fact  in  no  uncer- 
tain terms  and  with  considerable  emphasis  and  startling 
frequency.    They  demand  cancellation  of  the  war  debt. 

Throughout  the  East  the  rumblings  of  the  "  why  "  of  Mr. 
Mellon's  visit  to  Europe,  by  way  of  the  Court  of  St.  James, 
have  become  clearly  audible.  In  fact,  these  rumblings  are 
being  heard  around  the  world.  These  rumblings  of  ominous 
nature  foretell  the  storm  that  is  gathering. 

The  storm  is  about  to  break  with  the  unleashing  of  pubUc 
disapproval  The  American  people  strenuously  oppose  "  the 
MeUon  plan." 

The  American  people  are  bitter  at  the  thought  of  the  so- 
called  cancellation  of  war  debts.  If  it  in  fact  was  but  a 
cancellation  of  obligations  caused  by  the  Oreat  War,  Amer- 
ican people,  whose  charity  has  never  been  In  doubt,  would 
not  long  or  loudly  object. 

But  it  happens  that  the  American  people  understand  full 
well  that  there  can  be  no  cancellation  of  war  debts.  Any 
movement  in  that  direction  is  in  fact  a  move  to  heap  the 
burden  of  the  cost  of  the  Great  War  upon  the  shoulders  of 
the  American  public.  Alleged  cancellation  of  war  debts  can 
do  nothing  other  than  remove  the  burden  from  those  to 
whom  it  beloxigs  and  shift  it  to  those  to  whom  it  does  not 
belong. 

Ann'i*^  payments  on  the  war  debt  to  this  country,  if  pay- 
ments are  made,  would  amount  to  $252,000,000.  These  debts 
do  not  represent  reparations  or  damages  to  us  as  the  out- 
growth of  the  World  War,  either.  They  represent  actually 
the  money  loaned  to  the  foreign  nations,  including  Oreat 
Britain.  France,  and  Italy,  since  the  armistice  to  help  those 
nations  recover  from  the  effects  of  the  war. 

Are  we  expected  to  entirely  rehabilitate  Europe  before  we 
caa  begin  to  look  after  our  starving  thousands  and  impov- 
erished millions  at  home? 

Italy's  Mussolini  has  declared  his  nation  to  be  In  sound 
economic  condition.  Prance  is  known  to  be  amassing  a 
gigantic  hoard  of  gold  and  to  be  spending  gigantic  sums  for 
armaments.  Oreat  Britain  was  ready  with  her  debt  pay- 
ment a  year  ago  when  granted  a  moratorium. 

The  public  well  knows  the  great  difficulty  this  Nation  has 
had  in  attempting  to  balance  the  National  Budget  and  has 
been  forced  to  resort  to  bitter  and  btirdensome  additional 
taxation  to  do  so. 

Tet,  Mussolini,  speaking  for  the  whole  of  Europe,  has  de- 
clared that  America  must  consent  to  the  cancellation  of  the 
debts  owing  to  her.  France  is  declared  to  be  in  the  best 
financial  condition  of  any  nation  in  Europe,  and  there  seems 
to  be  no  doubt  now  but  that  she  is  in  far  better  condition 
than  our  own  coutry.  She  at  least  has  no  trouble  finding 
the  millions  she  spends  for  armaments. 

These  are  soimd  facts  of  record.  The  American  people 
generally  know  that  they  are  facts. 

It  is  easy  to  understand  why  Wall  Street,  why  the  morn 
archs  of  American  finance,  rejoiced  openly  when  Mellon  left 
for  Europe.    He  baa  already  done  for  them  at  home  what 
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DO  other  Cabinet  member  In  any  administration  ever  dared 
attempt  to  do.  The  sons  of  special  prlvUege  have  seen  In 
his  removal  to  Europe  "  to  conduct  negotiations  over  war- 
debt  revision  "  the  possibility  that  ^  may  be  able  to  com- 
plete there  the  constabxilary  duty  of  collecting  the  rest  of 
their  private  bad  loans  to  European  nations  and  interests. 

It  was  convenient  for  Mr.  Mellon  to  leave  at  this  time,  to 
withdraw  from  first-person  control  of  the  United  States 
Treasury,  which  he  left  suffering  with  the  stagcering  deficit 
of  nearly  $3,000,000,000.  He  has  carefully  trained  his  aac- 
cessor.  who  has  served  him  faithfully  as  Under  Secrets  ry, 
to  carry  on.  It  was  also  convenient,  in  part,  because  'Jie 
Ire  of  public  opinion  has  been  aroused  against  his  control 
of  the  Treasury  by  the  Patman  resolution  of  inquiry  into 
the  charge  that  Mr.  Mellon's  presence  in  the  Treasury  ^vas 
a  violation  of  law  which  was  designed  to  protect  the  weak 
and  the  poor  from  the  domination  by  the  rich  and  powerful, 
and  the  threatened  inquiry  into  the  oil  concession  in  South 
America,  which  looms  as  scandalous  as  the  famous  Teapot 
Dome  case  of  the  Harding  admiixistration. 

Elevated  to  the  Cabinet  11  years  ago,  Mellon  was  placed 
there  only  to  protect  and  advance  the  Interests  of  money 
powers  and  power  trusts.  He  went  there  to  continue  the 
policy  of  his  party  to  dole  out  special  privilege  to  the  pow- 
erful minority. 

But  the  dawn  of  a  new  day  Is  breaking.  The  people  have 
been  thoroughly  aroused.  The  promise  is  in  the  next  elec- 
tion, when  a  government  for  all  the  people,  as  government 
was  intended,  will  be  delegated  to  Washington  with  the 
mandate  that  those  who  have  violated  the  trust  with  which 
they  have  been  invested  must  go  and  that  in  their  places 
will  be  seated  those  who  will  govern  for  the  benefit  taxd 
protection  of  all  the  people  and  not  a  special  few. 

When  this  is  done  the  reckless  money  Investors  will  no 
longer  be  so  hasty  in  their  efforts  to  extend  loans  across  the 
seas.  They  will  know  that  they  can  not  expect  the  agencies 
of  government  to  be  used  as  a  collecting  agency  for  their 
private  speculation. 

Their  money,  if  it  works  for  them,  win  be  put  to  mirk 
here  in  this  Nation,  where  Its  benefits  will  become  public 
benefits  to  our  own  people. 

Tliere  will  be  no  further  careless  extension  of  Federal 
credits  abroad  in  order  that  private  credits  may  be  pro- 
tected. 

Mr.  MeUon  will  be  retxumed  to  private  life  where  he  be- 
longs, there  to  toy  with  his  millions  at  his  own  pleasure, 
but  powerless  to  oppress  the  poor  for  the  gain  of  the  rich. 

He  will  be  returned  to  private  life  before  he  can  reaize 
his  ambition  to  complete  the  negotiations  for  war -debt 
revision. 

Such  negotiations,  if  any.  will  be  delegated  to  men  and 
women  who  will  consider  the  Interests  and  welfare  of  the 
American  people. 

"  TRXSS  LAST  VOtTI  TXAI8  " 

Mr.  SUTPHIN.  Mr.  Speaker,  the  four  yean  of  the  Hoover 
administration  will  go  down  in  history  as  the  era  of  tiie 
complete  disillusionment  of  the  American  people.  Ushered 
into  power  in  1928  by  the  high  priests  and  medicine  meii 
of  the  Republican  Party  amid  blatant  and  exaggera'.ed 
promises  of  a  "  bigger  and  better  than  ever "  period  for 
these  United  States,  it  is  languishing  out  its  few  remaining 
hours  of  power  completely  discredited,  a  victim  of  its  own 
empty  boasts,  and  inability  to  meet  the  problems  of  the 
Nation. 

VALSS   PKOSnBUTT   rKOPAO&NOA 

The  last  four  years  have  shown  the  people  of  the  United 

States  that  when  the  Republican  leaders  claimed  they  were 
the  sole  custodians  of  the  Nation's  prosperity  they  were  de- 
liberately falsifying,  and  again  perpetrating  the  fraud  uix)n 
the  American  people  which  carried  them  into  power  on  miuiy 
previous  occasions.  Their  great  "  master  minds  "  remained 
great  only  so  long  as  there  was  no  crisis  to  require  the 
brilliance  of  these  master  minds — and  their  great  financiers 
remained  great  only  so  long  as  there  was  nothing  to  do  but 
take  in  the  mtmey  and  count  it. 


Xliese  but  four  years  have  shown  the  American  people 
that  the  famous  panacea  of  the  Republican  Party,  a  tariff  of 
the  Hawley-Smoot  variety,  instead  of  being  a  boon  to  the 
American  manufacturers  and  American  workman,  has  been 
a  boomerang:  that  a  tariff  bill  conceived  and  executed  for 
the  purpose  of  repairing  the  grasping  and  selfish  corpora- 
pnn*  which  had  contributed  to  the  Republican  campaign 
chests,  destroyed  our  foreign  markets,  forced  many  of  our 
■laoufacturers  to  locate  outside  the  country  and  thereby 
greatly  bicreased  our  unemployment  and  our  economic  dis- 

9/LLbm  AcaxcuLirnuL  THBoana 
■niese  last  four  years  have  shown  the  American  people 
that  the  Hoover  administration's  handling  of  the  agricol- 
tnral  problem  has  been  stupid  beyoixi  words  and  a  colossal 
faUnre  from  every  standpoint.  In  a  futile  attempt  to  defy 
the  baste  law  of  supply  and  demand  the  Republican  admln- 
titration  poured  $500,000,000  into  the  laps  of  the  Federal 
V^trm  Board,  a  -  Hoover  creation,"  for  the  purpose  of  '*  sta- 
bihxing  "  the  market.  When  the  Federal  bureau  started  to 
help  the  farmer  his  wheat  was  selling  at  $1j60  a  bushel,  and 
wben  this  bureau  finished  its  program  the  fanner  was 
•emng  his  wheat  at  35  cents  a  bushel  and  less  and  this 
tremendous  sum  of  money  was  gone. 

:  Tben  Mifiiin  to  be  a  lot  of  truth  In  the  saying  tbat 
the  difference  between  an  ordinary  bureau  aixl  a  Oovem- 
ment  bureau  is  that  an  ordinary  bureau  is  one  into  which 
you  can  put  your  money  and  it  wlU  be  there  when  you  want 
tt.  while  a  Oovemment  bureau  is  one  where  you  can  pat 
your  money  and  never  find  it  again, 
t  Tuum  vmwMnoTtaart  rnmomxtB 

These  last  four  years  have  shown  the  American  people 
that  the  Republican  Party,  after  contributing  largely  to  the 
factors  that  resulted  in  millions  of  our  citizens  being  thrown 
oot  of  emplojrment.  were  unable  to  meet  the  problem  or  to 
remedy  It.  While  there  has  been  an  abundance  of  Repub- 
lican orators  ready  and  willing  to  discuss  this  and  other 
great  national  questions,  there  has  been  a  remarkable  scar- 
city of  Republican  leaders  able  to  answer  these  questions. 
Itut  public  is  tired  of  hearing  about  national  questions; 
what  they  want  is  answers.  Mr.  Hoover's  principal  contri- 
bution to  the  relief  of  the  unemployed  seems  to  have  been 
the  "  appointment  of  a  committee,  which  named  three  com- 
mittees to  get  themselves  employed."  Is  it  any  wonder  that 
the  army  of  Republican  officeholders  arc  not  half  as  worried 
about  present  unemployment  as  they  are  about  future  un- 
employment   among    their    own   ranks    immediately   after 

election? 

FaLOB  aoowoMT  nmr/uujfn* 

'  These  last  fo\ir  years  have  shown  the  American  public 
that  so-called  "governmental  economy**  was  a  much  a 
myth  as  "Republican  prosperity."  They  find  that  Mr. 
Coolldge,  the  patron  saint  of  economy,  had  approved  In- 
creases in  governmental  costs  of  over  $050,000,000  during  his 
term  of  office.  They  have  seen  governmental  costs  Increase 
diffing  the  last  four  years  under  Mr.*  Hoover  by  almost  a 
billion  dollars,  while  the  public  Income  has  decreased  cor- 
respondingly. 

If  the  National  Budget  was  unbalanced,  who  unbalanced 
It,  If  not  the  Republican  admtntstratlon  with  Its  orgy  of 
boards  and  commissions  and  their  expenditures?         

The  Republican  leaders  have  been  running  the  Govern- 
ment not  only  beyond  the  Oovemmenfs  Income  but  be- 
yond the  taxpayers'  Income  as  well,  probably  under  the 
theory  that  "  there's  a  taxpayer  bom  every  minute."  It 
was  this  wfld  orgy  of  spending  that  necessitated  the  tre- 
mendous tax  bill  of  this  year.  In  which  almost  everything  is 
taxed  except  the  taxpayers'  painful  squeal,  and  which  has 
caused  many  taxpayers  to  wonder  If  it  would  not  be  better 
to  let  the  Oovemment  have  their  income  and  let  them  keep 

the  tax. 

Economy  can  only  be  effected  and  the  tax  burden  light- 
ened by  drastically  reducing  the  cost  of  government.  The 
public  has  had  enough  of  Mr.  Hoover's  so-called  fact- 
finders; what  they  want  is  some  fact-facers. 


Tbc  last  four  years  have  coovtnoed  the  Amerlcaa  people 
that  the  Republican  leaders,  wbo  have  been  proclaiming 
from  the  housetops  that  they  '*  aze  the  only  ones  lit  to  rule.*^ 
stand  Indicted  and  convicted  before  tlie  Nation  as  unfit  ta^ 
rule.  By  thetr  record  during  the  last  four  srears  they  have 
forfeited  any  right  to  further  public  coofldenoe.  The  tar«ach 
of  campaign  promises  is  equally  as  reprehensible  as  tha 
breach  of  any  other  valid  and  binding  promise,  and  so  the 
pi^>Uc  is  turning  in  their  hour  of  need  to  the  Democratic 
Party— the  party  whkii  has  ever  stood  for  that  sacnd  prin- 
ciple that  "a  pubUc  office  Is  a  pubUc  tnirt."  Tbm  future 
welfare  and  pro^;>erity  of  our  country  he  in  the  fulfillment 
of  this  great  Deoiocratic  doctrine  through  the  electton  of  ft 
Democratic  President  and  Congress. 

W  KXPLAHATION  0»  H.  a.  lX4a»,  A  BXU.  "  KSSTOBZXO  AMD   MA»- 

taxmhk  xhx  puBCHAsnic  pown  or  thx  sousa 

Mr.  OOLDeBOROUaH.     BIr.  Speaker,  under  leave  granted 

I  submit  the  following  copy  of  a  letter  written  by  myself  to 

Hon.  Jakes  M.  Msab.  Member  of  the  House  of  BepresenU- 

tlves  from  the  State  of  New  Yoi*: 

Jvwfe  IS,  iwa. 

Hon.  J*a.  U.  Vxxo.  

House  of  Jtepresmtativet,  waminffton,  d.  v. 

XJbas  ICxao:  I  have  given  your  letter  o*  Jxme  9  •  great  deal  «■ 
oonslderatlon  and  reached  the  concluaton  that  I  can  ^  oommeBt 
on  H  R  11499.  a  bill  "  For  reetoring  and  malatatafaig  tbe  pi»- 
chaBtag  power  of  the  dollar,"  any  more  aeeuralely  wftMn  the  aoape 
or  a  letter  than  I  did  In  tbe  report  on  the  bill,  tbt  autoetaaoe  aff 
which  Is  aa  follows:  ^. 

Within  the  scope  of  %  committee  report  It  Is  not  poeeR>le  to 
dlacxiss  in  detail  the  technical  economic  prlaclplee  bavcaved  » 
H.  R.  11409.  but  tt  la  poaetble  to  detef  mine  the  »ntlelpa9ed  wo>»- 
in'gp  of  the  action  of  the  principle  If  it  Is  cryetalUaetf  lafto  legMa- 

tlon.  . 

The  bill  haa  two  leaturea,  an  emergency  feature  and  a  perma- 
nent feature.  The  emergency  feature  contemplatee  a  rtee  m  »• 
general  commodlty-prtee  le»«l  to  tbe  ^Mf^  eslsttng  between  IMl 
and    1929,    inclualve.   and   tbe   aubetantial   malntenaaoe   of    that 

price  level. .    »^^,  ,^ 

A»  to  the  emergency  feet\»e,  all  auttaorltlee  agre^  ftrit,  ttiat  M 
is  imnnealMe  for  the  debta  of  the  country  to  be  paid  at  tbe 
ent  price  level,  and  that  nnleaa  the  price  lerel  la  retoed  tbe 
neaa  of  the  eountry   la  taeMled  for   taMVltabte  baatovptar. 
•BooBd.  that  the  pr«ent  prtoe  tevrt  Is  unjuit  to  daMoca 

&)eeJKlng  roughly,  but  with  eubetantlal  accuracy,  tbe  a«^  '"2i 
purchaae  about  1.00  more  of  CQimnotfltlea  than  In  the  len-iws 
period  and  aboat  1.66  more  o#  eoaaiaedltlee  than  It  would  pw- 
^MMt  between  the  pertod  at  1918-ISSl  and  tbe  flwt  quarts  «i 
1983  indualve.  It  would  purcbaee  now  wlaat  tt  would  have  taken 
$1.36  to  purchaae  about  a  year  ago,  which  means  that  tbe  pto- 
dtieer— that  la.  tht  debtor— is  being  eonfronted  wl«i  an  evMr- 
Inciwaatng  burden.  Hla  dti»ta.  prlnrlpal  and  inCanat.  MCaafia 
flxnd.  Tbe  oommodttles  be  eeUe.  end  wtalcb  would  IMV*  puicbaMi 
a  given  nuznher  of  doUaxa  when  he  borrowed  them,  have  decreaeed 

to  their  purchasing  power.  ^...^.»«*i«  i...— .fn^ 

To  go  one  step  farther.  vtnBia^lafvamBX  la  eooetSBtiy  incnaamg. 
beeataK  on  a  oonatantly  decmung  market  builBeeB  esB  not  go  on. 
It  la  impoaatbU  to  produce  below  tbe  eoet  of  production. 

The  Committee  on  Banking  an0  Currency,  after  a  mo^  P*"M>- 
taking  and  caret  id  invcetlgatton  by  a  eubcommlttee,  tmtbm^  wj 
coBidusiona:  Flret,  that  the  average  price  level  frana  IMl  «».»*" 
would  reeaUbliah  eubetentlal  juatlee  between  debtor  and  «n«itt>r; 
and.  second,  that  a  rise  to  tbe  price  level  of  I9ai-1»»  would  make 
lower  standards  of  living  imnaoeaaary.  would  Justtfy  ealarles  aa« 
wages  at  tbe  predepreaalon  level;  In  tfum.  would  >Baka  unaeoea- 
■ary  tbe  process  of  painful  eeonaaale  leadjuataaent.  which  wlU 
have  to  be  consummated  If  the  price  level  la  not  ralaed. 

The  committee  also  reached  the  coadoalon  that  unlMs  i^ 
price  level  were  raiaed  subetaatlany  to  tbe  point  •k«**J^^if;^ 
the  burden  of  debt  would  not  only  aertously  ^f^P;^  prod«M«a« 
and  deetroT  tbe  producing  claas  as  now  constituted,  but  tnas 
the  creditor  claas,  being  unable  to  collect  their  fixed  obUgatlona, 

would  also  go  down  in  tbe  crash.  

TbiHi  the  qaestlon  arose  as  to  wbat  eould  be  ooae.  _  ^  ._ 
The  Pe<»eral  reeerve  system,  under  the  »«**«2lti£  J?  JST^S? 
Strong.  fOTner  governor  of  the  Federal  Raeerve  Bank  o<  Hew  Yort. 
measSably  stabilized  for  several  years  the  prtoe  level  by  oj»; 
market  opemUona  and  by  adjustaaant  ot  the  redlecoiiBt  ia*M  of 
tbe  Federal  reserve  banks.  Tbe  Federal  ■  *^S^J3^S^.  ^UTtZ^ 
aceumulaUng  gold  at  tbe  average  rate  of  •"W-WOfOOa  year  Mr 
about  six  years,  and  is  now  in  *  much  e^oog^  2£^3SJ!!?tJL 
waa  at  the  time  of  the  opeo-marfcet  eperatloM  Yf^^J^^;^^  *^ 
It  la  to  a  position  to  put  Into  tbe  asarket  itjOOO*OO.OOOto 
wSmnX  reservrTotes  and  stlM  maintain  Its  40  P«««»  »~r 
fSSmnenU.  By  utilizing  Its  power  to  »<**«  '••^J^^ 
SStT  rtthe   Federal  reserve  banks  tbe  syst«a  eotrid  put  teto 

?he*SiiSrs»J?t;!-tSf wir?s5  to  TaiJ^a^^sr^totg 

potat  indicated,  would  be  much  mora  than  sufletast  to  rata*  It, 
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tnie  Amoieaitt.  our  vetertts  do  not  want  a  d<de; !  try  would  benefit  by  reduced  oantrtbuttoo  to  v^'^**^ 
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bMMiM  M  iooo  M  the  ooantry  undantood  wh»t  the  PoUtjci€ 

n^mZiMtml  iiiMn  sTBtem.  M  provided  by  law.  w».  conSOmaem 

iSi,jrSS  SSTS   bumn-Tmen    would    b.    rmtor^.J^ 

SS^wouId  expand,  the  retUtor  would  buy  trcm  the  whol««J«. 

SrVrholMiaer^rould   buy  from  the  manufacturer    the   manu- 

SJtW^S^thTprodoci  of  raw  matarlaU.  apd  the  m««»  oi 

tiSr^^lTwould  find  employment,  so  that  through  buying  d 

iS^fflS  by  S  Fed-^l  rSe^e  bank,  and  through  the  r«rt«ra- 

SSrof^i»Sden^  MB  .bove  Indicated  tb^Of^J^i^"**'^  •^'**' 

Of  the  country  would  very  epeedlly  be  reertabUahwr        ^„_,,tt*. 

tyen  more  Important  than  lu  emergency  J***^,"**  *^e?f*"*f? 

delnl;  tSeTtabllSng  feature  of  the  blU.     It  would  be  the  duty 

^X^eral    rS^    .y-tem    under    the    ''"i-    «    «*^^    »°S 

teUlaUon.  to  control  the  credit  and  currency  of  "»  «>2tl!f^r? 

.  »»nTi^  to  Mtlaf T  the  legitimate  need*  of  businea  and  pre- 

t.S'^hiLSSr^Ld^jStlfled  expaniilon.     If  unjurtlfled  and 

JSrwh^J^rSSInelon  wlr^  controUed.  Periods  of  'nflit'on   and 

S^SSTwouldiiUeo  be  controUed.  becau-e  P«^°Sr«f.*»^*^ 

SSldepM-elon    alway.   follow   period,   of   unwholeeome   ot««. 

pension  and  speculation.  ♦*^„#.««  *« 

^Tthlnk  It  would  be  interesting  also  for  me  to  <=*"  •^"^Jo?  J 

the  fact  that  the  bill  wm  indorsed,  among  others.  «»y  "^^5^^ 

OT««d     onwldent    of    the    American    Farm    Bureau    Fedwation. 

SlSli  f5S2  pS-ldent  of  the  New  York  '^  ^J^"*"  ^^S*^ 

So?  Fiwdertek  Bfeackman,  WwMngton  "»P7«°^"'«'iJJ?^^ 

oJ^MTby^  FK-mer.'  Union;  an?  by  the  American  F*deratlan 

^^'ihe  bUl  wae  exhaustively  dl«ru«ed  »nd  »™>"^,*^„^!??S  ' 
w^T«n  DTOieesor  of  agricultural  economics.  Cornell  University. 
hl%5SfoSl  l^g  prSa-or  o'  economloi.  New  York  University; 
5  SSSS^Fliier^^fMior  of  economics.  Yale  University;  and  by 
Sve^Zf^e^J^UiSSS?  Members  of  Congree..  both  DemocraUc 

•^JST^SSSS^  copy  of  Bf*^  made  by  me  on  Uay  2  •*  the 
*im/^  thT Dueaaeof  the  bUl.  and  also  copy  of  8pe«:h  made  by 
S?^?J1i^eT^ould  any  of  your  constituents  desire  to  look 
So  3»e^*ti  mo«  fully  the  hearing,  before  the  Hou^  Com- 
JSttt-TSn  miakliS  and  Currency  and  before  the  Senate  Commlt- 
Si^  bLuST^*!  Curr«icy  co'naUtute .  I  thln^.  the  most  valu- 
Zhia  alnoletextbook  in  the  world  on  the  subject. 
•^iJh^VtSmk.  for  writing  me.  and  with  kind  regards.  I  wn. 

very  tincn^  Jou«.  ^  ^^  QoummMovcn. 

'  Mr  McLEOD.  Mr.  Speaker.  whUe  many  of  us  who  for 
the  past  several  years  have  been  successful  to  sponsoring 
and  guiding  needy  and  beneficial  legislation  for  the  Veterans 
of  the  World  War.  carefully  protecting  their  best  interests 
at  aU  times,  sincerely  felt  that  to-day  we  would  at  least  have 
been  given  an  opportunity  by  the  Democratic  majority,  re- 
sponsible for  all  legislaUon  in  the  present  Congress,  to  have 
Biy  bin  (H.  R.  11987),  which  speciflcaUy  metes  out  reUef  of 
a  permanent  nature  to  the  unemployed  war  veterans  of  the 
country,  included  as  a  part  of  the  general  relief  bill:  but  due 
to  the  selfish,  self -centered,  one-sided  tactics  practiced  bar 
the  Democrats  In  the  House.  I  was  denied  the  right  to  offer 
this  much -desired  measure  as  an  amendment  or  a  rider  to 
the  bill  under  consideraUon.  H.  R.  12»46,  due  to  the  fact 
that  the  Democratic  gag  rule,  which  permitted  the  consid- 
eraUon of  the  relief  bill,  also  specifically  provided  that  no 
ameadments  or  riders  could  be  offered;  and,  therefore,  dur- 
tnc  the  consideration  of  the  relief  legislation  the  Speaker 
reused  to  recognize  anyone  on  the  fioor  of  the  House  tot  the 
purpose  of  offering  amendments  thereto. 

Then  is  no  proposition  that  takes  preference  over  the 
obligation  of  caring  for  the  unemployed  and  destitute  vet- 
erans and  their  families.  Of  the  different  groups  and 
classes  Involved  in  our  present  crislA.  there  are  none  more 
worthy  of  Individual  consideration  than  the  thousands  of 
World  War  veterans,  who  by  their  unforgettable  patriotism 
were  obliged  after  the  war  and  their  peace-time  jobs  had 
been  taken  by  others  to  flounder  about  for  years  attempt- 
ing to  regain  their  inherent  and  Ood-glven  ri^t  to  work 
and  provide  a  living  for  themselves  and  their  dependents. 

Adequate  emergency  relief,  of  a  permanent  and  lasting 
nature,  will  be  received  by  hundreds  of  thousands  if  the 
Congress  will  accept  my  amendment  to  the  relief  bill  which 
provides  an  appropriation  of  $100,000,000  for  the  purpose  of 
paying  the  balance  due  on  thetr  adjusted-service  certificates 
to  unemployed  veterans  who  will  agree  and  contract  with 
the  United  States  Qovemment  to  engage  In  farming  for  at 
>east  three  years. 

My  plan  wlD  afford  the  means  of  permanently  rehabOl- 
tatinc  hundreds  of  thoiisanda  and  fits  In  with  the  Presl- 
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dent's  economy  program,  meeting  his  objections  to  n^- 
productive  public  works  programs  that  are  not  of  a  mcri- 
torlous  and  lasting  nature. 

It  is  strictly  relief  legislaUon  of  first  Importance  and 
does  not  interfere  wlUi  eiUier  pending  or  future  legislaUon 
calling  for  full  payment  of  the  bonus.  The  object  of  my 
bill  is  not  to  place  the  veterans  in  compeUtion  with  f  armns 
by  adding  to  the  supply  of  farm  products  but  to  enable 
these  people  to  sustain  themselves  by  raising  their  own  food, 
thereby  eliminating  the  necessity  for  a  dole,  to  increase 
their  self-respect  by  making  them  independent,  and  at  the 
same  time  pave  the  way  to  a  healthy,  happy,  and  well- 
balanced  life.  ,  ,  *w  i_ 
In  our  present  unemployment  crisis  my  plan  is  tne  only 
emergency  measure  so  far  suggested  that  will  provide  large- 
scale  relief  of  a  lasting  nature.  It  will  put  hundreds  of 
thousands  on  the  road  to  permanent  independence  by  mak- 
ing them  self-sustaining.  Furthermore,  it  is  the  only  major 
relief  plan  suggested  that  will  not  require  the  appropriating 
of  the  necessary  funds  as  a  gift,  for  my  bill  calls  for  the 
Immediate  discharge  of  an  obliaaUon.  that  must  In  any 
event  be  met  in  the  not  far -distant  future. 

TtM  pracUcabillty  of  my  plan  has  actually  been  demon- 
strated with  the  greatest  success  both  in  this  country  and 
in  Canada.  In  Canada  the  Department  of  ImmlgraUon  and 
ColonizaUon  started  in  the  fall  of  1930  to  make  farming 
opportuniUes  available  to  the  unemployed.  Since  that  time 
45.000  needy  city  dwdlers  have  been  changed  to  self-sustain- 
ing farmers.  Over  a  year  ago  the  United  SUtes  Depart- 
ment of  lAbor  and  the  Red  Cross,  working  together,  took  a 
number  of  destitute  families  from  dty  bread  lines,  and  at 
a  cost  of  but  (120  a  family  put  them  on  small  farms  and 
supplied  them  with  the  meager  necessiUes  of  life  until  they 
could  raise  food  for  their  own  consumpUon.  All  oX  these 
families  are  now  self-supporUng. 

With  our  Department  of  Labor  accomplishing  the  most 
satisfactory  results  with  an  expenditure  of  but  $120  a  fam- 
ily, it  is  apparent  at  a  glance  that  the  veterans,  who  will 
receive  an  average  amount  of  $500  each  from  their  certifi- 
cates, will  be  able  to  start  with  far  greater  advantages.  I 
have  definite  figures  to  show  that  for  $160  the  veteran  can 
properly  and  adequately  equip  his  farm  with  all  necessary 
implements  and  Uvestock.  In  other  words,  for  $160  the 
veteran  can  purchase  a  horse  for  $55.  a  cow  for  $40.  hogs  at 
$7  apiece,  sheep  at  $3.40  apiece,  and  a  small  flock  of  chickens 
for  $10.  One  of  the  leading  firms  in  the  country  has 
advised  that  they  would  be  able  to  supply  all  necessary  tools 
and  Implements  for  $34.  consisting  of  a  plow  for  $5;  har- 
row. $6:  planter,  $5;  culUvator.  $3;  fertilizer  distributor, 
$6;  hand  tools,  $4;  and  b«^m^*»  for  one  horse  for  $5.  Aft42r 
paying  out  $160  for  equipping  his  farm,  he  wHl  have  $340 
left,  sufficient  capital.  If  carefully  and  deliberately  handled, 
to  Ude  him  through  the  first  winter,  and,  of  course,  from 
that  time,  if  serious  and  sincere,  his  own  efforts  wiU  be 
EUfflcient  to  enable  him  to  carry  on. 

The  veteran  will  be  assisted  in  his  new  vocation  at  every 
tx>s8ible  angle  by  the  Qovemment.  For  the  sole  purpose 
of  assisting  farmers  in  crop  production,  dairying,  animal 
husbandry,  and  horticulture,  the  Department  of  Agricul- 
ture m«^*"*^<^«  a  most  efficient  Extension  Service  In  which 
are  employed  over  4,800  trained  and  skilled  workers.  Con- 
ferences with  fanners  and  demonstraUons  of  best  methods 
to  pursue  have  been  largely  supplemented  by  bulletins,  tours, 
and  campaigns.  The  report  of  the  Director  of  Extension 
Service  for  the  fiscal  year  ended  June  30,  1930.  shows  some- 
thing of  the  magnitude  of  the  work.  There  were  1.546,677 
personal  visits  made  by  agricultural  agents  to  793,688  farms: 
423,600  news  articles  were  written  by  agents  and  sent  to 
the  press;  over  800,000  field  meetings  were  held;  6,345,488 
pieces  of  literature  were  distributed:  and  3.403,028  calls  by 
farmers  were  made  at  the  offices  of  the  agricultural  agents. 
As  a  further  means  of  encouragement  and  assistance  to 
these  veterans,  the  Qovemment  may  distribute  as  much  of 
the  surplus  wheat  as  may  be  necessary  to  insure  these 
families  and  thelx  livestock  having  suffideht  food  tox  one 
year. 


Being  true  Amerteaos,  our  vetcTans  do  not  want  a  d<de; 
our  ettlaens  are  well  aware  of  iU  demoralizing  effects,  both 
oo  the  Individual  and  the  Nation,  and  such  a  scheme  is 
ivpugnant  to  them.  All  they  want  and  ask  for  is  an  oppor- 
tunity to  exercise  their  inherent  and  Ood-glven  right  to 
work  and  eam  thehr  livelihood.  This  right,  which  is  being 
denied  them  at  present  through  no  fault  of  their  own.  will 
be  restored  them  by  the  immediate  passage  of  my  Mil:  and 
if  it  is  not  enacted  Into  law  this  session  of  Congress,  it  most 
Mguiedly  will  when  we  meet  In  December.  It  will  enable 
them  to  set  themselves  up  in  business  for  themselves  as 
fanners;  they  will  quickly  became  seM-sustalning  and  Inde- 
pendent: the  pride  of  achievement  will  be  instilled,  their 
■elf-respect  increased,  and  the  way  will  be  opened  to  a 
healthier  and  happier  life. 

.  Ttiat  there  is  more  than  sufficient  fertile  farm  land  avail- 
able to  carry  out  my  plan  can  not  be  doubted.  There  are 
177,000,000  acres  of  public  land  v^ch  may  be  obtained  free 
axier  the  homestead  act,  a  large  number  of  which  are  suit- 
able for  cultivation.  The  12  Federal  land  banks  alone  have 
advised  me  that  they  have  acquired  1.812,033  acres  of  land 
through  foreclosures.  Thousands  of  acres  of  fertile  land 
have  reverted  to  unwilling  owners  because  of  nonpayment 
of  mortgages,  and  so  forth;  and  with  farm  land  in  the 
Utkited  States  at  but  89  per  cent  of  its  pre-war  value,  there 
can  be  no  doubt  that  veterans  will  be  able  to  secure  small 
tracts  at  nominal  cost  Many  letters  have  reached  me  from 
patriotic  citisens  offering  to  sell  anywhere  from  17,000  to 
40,000  acres  of  good  farm  land  to  veterans  in  small  tracts 
Xor  as  low  as  $2  an  acre. 

Statistics  compiled  and  puUished  by  the  United  States  De- 
partment of  Agriculture  show  that  a  small  plot  of  ground 
can  be  made  to  give  a  surprisingly  large  yield  of  crops. 
Pannera'  Bulletin  No.  1673.  issued  In  October,  1931,  by  the 
Department  of  Agriculture,  advises  that  "A  half -acre  garden. 
If  properly  cared  for.  will  supply  vegeUbles  having  a  market 
value  of  at  least  $100  to  $150,  sufficient  for  a  family  of  five 
or  six."    The  Director  of  Extension  Service,  in  his  report  to 
the  Secretary  of  Agriculture  for  the  fiscal  year  ended  June 
80,  1930,  advised  that  "  complete  records  were  kept  on  231 
gardens  averaging  half  an  acre  in  size,  which  produced  crops 
sufficient  to  feed  1,297  people,  to  serve  207,592  times,  and  to 
can  33,780  quarts,  and  yet  to  leave  a  surplus  which  aaid  for 
$21,354.37."    In  these  half-acre  gardens  the  cost  of  seeds 
would  be  an>roximately  $1^6  per  garden,  at  the  rate  paid 
for  the  Red  Cxxms  packages.    I  find  that  3,500  sweetpotato 
plants,  sufficient  to  plant  one-fourth  of  an  acre,  can  be 
purchased  for  about  $3.75.     Seed  white  poUtoes  for  one- 
fourth  of  an  acre  would  cost  about  $5. 
-  We  have  reached  the  greatest  economic  crisis  In  the  his- 
tory of  our  Nation.    Already,  our  overburdened  welfare  or- 
ganisations have  begun  to  give  under  the  severe  strain  on 
their  heavily  overtaxed  resources,  and  in  at  least  one  of  our 
States  funds  for  relief  work  have  been  entirely  exhausted. 
People  are  beginniz«  to  realize  that  not  even  the  next  five 
years  will  see  the  absorption  tay  industry  of  the  majority 
of  our  unemployed,  aiKl  It  is  vitally  necessary  to  our  national 
well-being  that  jobs  be  found  for  our  unemployed  without 
delay.    It  is  self-evident  that  the  transferring  of  this  great 
numljer  of  veterans  from  overcrowded  industrial  centers 
and  setting  them  up  in  business  for  themselves  in  rural  com- 
munities would  exert  a  most  profound  and  far-reaching 
beneficial  effect  on  employment  conditions  throughout  the 
entire  coimtry  by  greatly  increasing  the  chances  for  em- 
ployment of  those  who  could  not  take  advantage  of  this 
oppori;unlty. 

My  bUl  win  provide  the  solution  to  our  twofold  need — Im- 
mediate and  1^^i«ting  unemployment  relief  and  ultimate  busi- 
ness recovery— by  furnishing  productive  employment  to 
hundreds  of  thousands.  It  will  absorb  counUess  acres  of 
arable  land  now  Idle;  help  the  grain  market  and  the  farmer 
by  elimination  of  the  surplus  wheat;  stimulate  trade  in  live- 
stock, poultry,  farming  tools  and  Implements;  and  will  aid 
our  automobUe  industry  by  creating  an  increased  demand 
for  used  cars.    Every  taxpayer  in  every  section  of  the  coun- 


try  would  ben^t  by  reduced  contribution  to  puUlc-welfare 
agencies.  In  addition,  the  creation  of  this  great  class  id 
home  builders  will  so  greatly  add  to  the  strength  of  our 
fi#>AyTftmir  stmcturc  that  its  benefits  can  not  be  overestimated. 
To  achieve  the  m*-^""""  results  possible  under  this  most 
productive  reconstruction  plan.  It  is  abeohitcly  essential  that 
my  bin  be  passed  without  delay.  By  making  this  great  op- 
portunity available  now.  these  people  Will  be  enabled  to  start 
their  farming  acUvlUes  in  time  to  produce  sufficient  crops 
fox  consumption  this  summer  and  leave  a  surplus  for  can- 
ning and  preserving  for  next  winter.  With  farm  lands  cb^ 
tainable  free  w  at  but  snail  cost,  free  wheat  for  themsehrea 
and  their  livestock,  with  sufficient  capital  to  adequate 
equip  their  farms  and  maintain  themselves  until  idf-gai- 
taihlng.  my  plan  for  aiwlstlng  the  veterans  oo  the  road  to 
independence  is  the  most  logical  and  effective  solution  to 
provide  work  for  a  major  portion  of  our  jobless  aad  would 
be  a  most  decisive  factor  in  hastening  om*  economic 
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Mr.  ARNOLD.  Mr.  Speaker,  economists  and  business 
leaders  generally  are  all  but  unanimous  in  the  opinion  that 
nothing  has  contributed  more  to  the  commercial  chaos,  the 
industrial  paralysis,  and  the  woeful  unemployment  voA 
misery  from  which  the  American  people  have  suffered  for 
more  than  two  and  one-half  years  than  the  foolish.  Inde- 
fensible, and  outrageous  tariff  policy  of  the  Hoover  admin- 
istration, as  exemplified  in  the  Hawley-Smoot  tariff  "ct 

Tlie  whole  world  is  engaged  in  a  suicidal  tariff  war  ttiat 
has  weU-nlgh  wrecked  world  trade,  and  the  Hoover  admin- 
iBtraUon's  tariff  policy  started  that  war.  In  some  respects 
it  has  been  as  devastating  as  the  World  War  itself .  In  f  ae- 
tories  that  have  been  stilled,  in  ooimnercial  ettahHnhments 
that  have  been  thrown  hito  bankruptcy,  and  in  the  iMunber 
of  toilera  who  have  been  deprived  of  their  jobs  and  f  oroed 
into  the  ever-lengthening  bread  and  soup  Unes  which  hava 
formed  in  every  industrial  dty  in  America,  there  has  not  in 
the  entire  economk;  history  of  the  world  been  an  occur- 
rence as  devastating  as  the  enactment  oi  the  Hawiey-gPoa$ 
Tariff  Act.  And  it  remains  to-day  the  staagle  moai  serious 
obstacle  to  economic  recovery,  tu*  only  in  America,  taut 
throughout  all  the  world. 

I  lay  down  the  following  propositions  whldi.  to  me,  w 
almost  self-evident,  and  which  I  beUeve  can  not  be  suocess- 

fully  controverted:  .,         ^    w     i  _* 

FoT  more  than  a  decade,  the  tariff  policy  of  the  last 
three  RepubUcan  administrations  has  been  dragging  Ameri- 
can agriculture  deeper  and  deeper  toto  the  pit  of  penury 
and  despair.  

The  Hawley-Smoot  Tariff  Act,  apologetically  approved  by 
President  Hoover,  and  which  piled  protection  upon  protec- 
tion aheady  much  too  high,  has  gained  for  Anwriea  ttie 
enmity  of  the  remainder  of  the  world  and  precipitated  ft 
war  of  retaliation  that  has  all  but  closed  foreign  markets 
to  surplus  American  products. 

The  Hawley-Smoot  tariff  has  shut  down  thousands  or 
mills  and  mines,  closed  thousands  upon  thousands  of  com- 
mercial establishments,  tied  up  fleet  after  fleet  of  steam- 
ships, and  done  more  to  reduce  the  tonnage  of  the  railroads 
thiiTi  any  other  single  act  in  our  governmental  histocy. 

It  has  driven  hundreds  of  plants,  representing  hundreds 
of  millions  of  dollars  of  capital,  to  foreign  countries,  some  of 
thm  probably  never  to  return. 

And  it  has  been  the  direct  cause  of  throwing  mlHloDS  of 
American  workers  out  of  employment,  dertroylng  thefr  p«- 
chaslng  power,  with  aU  that  njeansin  its  effect  «»;j«^ 
other  industries  as  may  not  have  been  directly  affected  by 

the  tariff.  .__ 

I  doubt  U  in  the  history  of  any  government  there  was 
ever  an  economic  happening  more  unwise,  more  uncalled 
for,  or  more  dishonest  than  the  enactment  of  the  HaW- 
Smoot  tariff  law.  It  was  dishonest  because  it  was  prmasediy 
done  in  the  name  of  protection  for  American  worken^ 
protect  American  wage  standards,  when,  in  fact,  its  eliaet 
has  been  to  thn»w  millions  out  of  jobs,  thus  destroying 
their  means  of  livelihood  rather  than  pratocting  their  wm. 
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gealw.  It  WM  tinwtoe  because  it  piled  mipcrprotectkm  xipoo 
the  nrotcctlon  already  afforded  by  the  Pordney-McCumber 
Act  and  ralaed  American  tariff  walla  to  the  highest  point 
eyer  attained  by  the  tariff*  of  any  country.  Ttie  average 
equlTalent  of  ad  ralorem  rates  under  the  Pordney-McCum- 
ber Act  was  41^7  per  cent,  but  under  the  Hawley-Smoot 
Mil  this  average  was  raised  to  50 J  per  cent,  and  even  thia 
figure  does  not  tell  the  whole  story,  because  in  some  in- 
stances the  rates  are  so  high  as  to  be  prohibiUve,  shutting 
out  commodltlea  entirely  and  thus  not  entering  Into  the  cal- 
cuUUons  upon  which  the  average  rate  of  duties  is  arrived  at. 

In  fact,  in  a  great  many  instances  the  Hawtey-8moot 
tariff  to  an  embargo,  a  Chinese  waa  erected  in  the  name  <rf 
protection,  which  would  bring  the  blush  of  shame  to  such 
protectionists  of  the  past  as  the  late  President  McKinlcy, 
who.  after  aU.  rccogni«d  that  If  we  are  to  sell  anytmng  •» 
■11  we  must  buy  something  from  other  countriee,  and  that 
there  must  therefore  be  at  least  a  limited  flow  of  interna- 
tional commerce.  *  ^  _.- 

President  McKinlcy  recognized  the  danger  of  tariff  wars 
and  the  necessity  for  the  flow  of  international  commerce, 
giving  expression  to  a  vital  principle  in  these  words  uttered 
In  his  last  speech,  at  Buffalo,  Just  prior  to  his  assassination: 

W*  murt  not  r«po«e  in  fancied  ••eurlty  that  we  c«n  '**!7^ 
mU  •▼•ryUUng  and  bxiy  lltUe  or  nothing.  •  •  *  Tb*  pertod 
of  e«a\i«t»<ne—  to  pa«t.  The  expansion  of  oor  trade  »nd  cotn- 
nw—  li  the  pNMtBg  problem.  Commepclal  vara  are  unprofitable. 
•  •  •  Seolprticity  tnatlM  are  in  harmony  wtU»  tt»e  apirtt  <tf 
the  timtri:  aeaeurM  of  retaliation  are  not. 

Nor  can  thoae  who  fastened  this  criminal  econamlc  tarlir 
policy  upon  American  industry,  American  commerce,  and 
American  labor  plead  that  they  were  not  warned.  Neither 
oan  they  deny  that  that  wlilch  they  were  told  would  happen 
has  happened  in  the  loss  of  trade,  in  unemployment,  in 
rilent  looms,  motionless  machinery,  and  in  milllans  of  dollars 
worth  of  shipping,  tied  up  at  our  dodcs.  to  dry  and  decay. 

Enactment  of  the  Hawley-Smoot  tariff  was  a  violation  of 
the  pledge  President  Hoover  gave  to  the  cotmtry  when, 
shortly  after  his  inauguration,  he  called  the  Republican 
8eventy-llrst  Congress  into  special  session  to  do  two 
things— to  provide  reUef  for  decaying  agriculture  and  to 
make  a  "  limited  revision  "  of  the  tariff.  In  his  message  to 
Congress.  In  wk^Gii  he  made  this  pledge  of  a  *'  limited  ze- 
TftHon."  he  said: 

The  test  of  neooMlty  for  revlBlon  Is  In  the  mala  whether  there 
IMM  been  a  eubatantlal  elaekenlng  of  activity  in  an  Induatry  dvr- 
li«  the  pest  few  year*  and  a  oonaequenttal  decreaae  of  employ- 
ment due  to  inaurmountabls  oompetlUon  in  the  products  of  that 
industry.  It  Is  not  as  if  we  w»re  setting  up  a  new  basis  of  pro- 
tective dutlea.  We  did  that  seven  years  ago.  What  we  need  to 
xwnecty  now  Is  whatever  subsrtantlal  loas  of  employment  may  have 
tMUltad  from  shifts  from  that  tune. 

Here  was  a  definite  promise  of  limited  revision,  affecting 
only  industries  In  which  employment  existed  by  reason  of 
eompetltive  Imports.  What  did  we  get?  Instead  of  a  lim- 
ited, we  got  unlimited  revision,  affecting  approximately 
1,100  Items  In  the  tariff  bill,  most  of  them  upward,  put 
there  through  the  usual  back-slapping,  logrolling  tactics 
of  protective  tarifts.  after  the  spectacle  of  the  descent  of  a 
•WMm  of  lobbyists  of  the  special  interests  demanding  tariff 
favors  in  return  for  their  contributions  to  the  Hoover  cam- 
paign fund  in  192S,  and  getting  them. 

Hm  bill  which  finally  emerged  from  the  Republican  Oon- 
gress  was  so  bad  that  when  the  President  signed  It  he  issued 
a  statement  amounting  to  an  apology  therefor.  He  said  in 
effect  that  it  was  better  to  let  a  bad  bill  become  a  law  than 
keep  business  in  further  suspense  about  the  sort  of  a  bill 
It  was  to  have. 

The  President  and  Congress  were  warned  of  the  effect  the 
tariff  bill  would  have,  and  the  warnings  are  now  proven  to 
have  been  sound.  Leaders  in  industry,  like  Henry  Ford. 
Alfred  E.  Sloan,  president  of  CSeneral  Uotors.  both  sup- 
porters of  President  Hoover,  and  even  Oen.  W.  W.  Atter- 
bary.  president  of  the  Pennsylvania  Railroad  and  former 
Republican  national  committeeman  from  Pennsylvania,  de- 
this  tariff  poUcy,  but  no  attention  was  paid  to 
The  bill  was  passed  and  signed  by  the  President  in 
the  face  of  the  opposition  of  two-thirds  of  the  press  and 
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over  the  protest  of  sutastantiany  every  ecoaomlst  of  repote 
in  the  entire  country.  l.07g  of  whom  signed  a  peUtion  to 
the  President  protesting  against  the  Wll  and  specifl^Uy 
pointing  out  the  baneful  effects  that  might  be  expected  to 

follow. 

They  warned:  

That  It  would  be  of  no  benefit  to  the  majority  of  farmera, 
that  it  would  injure  American  export  trade;  that  it  would 
provoke  retaliation  by  other  countries;  that  it  would  weakea 
the  security  of  American  investments  abroad;  that  it  would 
not  relieve  unemployment;  that  it  would  inject  bitterness 
into  our  international  relations;  and  that  it  wovid  endanger 
world  peace  by  sowing  the  seeds  of  a  tariff  war. 

All  of  these  warnings  proved  sound;  all  that  these  econ-^ 
omists  said  would  happen  has  tiappened,  yet  in  the  faoif 
Of  these  warnings  President  Hoover  signed  the  tariff  bffl, 
with  the  result  that  our  foreign  trade  is  rapidly  approach* 
Ing  the  vanishing  point,  millions  upon  millions  are  o«it  of 
jobs,  and  the  whole  world  is  engaged  in  a  tariff  war  the  end 
of  which  no  one  can  foresee. 


It  is  In  Its  effect  upon  America^  foreign  trade.  In  the 
migration  of  American  capital  and  industry  to  foreign  lands, 
and  in  the  appalling  unemployment  extending  now  tati^ 
almost  every  home  In  the  land  that  the  Hoover  administra* 
Men's  foolish  tariff  policy  Is  most  clearty  to  be  seen.  A  few 
figures,  by  way  of  comparison,  are  most  ilhzmteating. 

In  1929.  the  first  year  of  the  Hoover  administration,  and 
the  last  year  prior  to  the  enactment  of  the  Hawley-Smoot 
tariff,  American  exports  amounted  to  $5,240,996,000,  accord- 
ing to  offlcial  Department  of  Commerce  reports. 

For  1931.  our  exports  were  only  $2,424,000,000.  a  decrease 

in  two  years  of  $3,816,906,000.  or  more  than  50  per  cent. 

In  1929,  our  imports  wwe  $4,399,361,000.    For  1931,  they 

were  only  $3,090,107,000,  a  decrease  of  $2,319,354,000  in  the 

two  years,  also  more  than  50  per  cent. 

Thus.  ccHnbined,  for  1929,  our  total  trade,  both  exports 
and  Imports,  amounted  to  $9,640,356,000.  while  for  1931,  the 
total  volume  of  this  commerce  was  only  $4,514,107,000.  a  de- 
crease of  $5,126,349,000. 

But  that  Is  not  the  wont  of  the  ptctore.  It  grows  darker 
and  darker;  and  if  our  foreign  trade  continues  to  diminfctfi 
during  the  remainder  of  1933  as  It  did  during  the  first  six 
months  of  the  year,  our  foreign  commerce  for  the  year  will 
be  considerably  less  than  one-third  what  It  was  in  1930. 
This  is  Indicated  by  Department  of  Commerce  export  and 
import  figures  for  the  ftrst  six  months  of  1931. 

For  the  first  six  months  of  1933.  ending  with  Jtme,  our 
exports  to  the  rest  of  the  world  feD  to  $842,168,000.  as  com- 
pared with  $3.g33,0n,000  dmrlng  the  same  six  months  of 
1939,  a  decrease  of  $1,780,930,000.  For  the  same  six  months 
of  1933.  our  Imports  dropped  to  $757,801,000  as  compared 
with  $2,286,375,000  for  the  same  six  months  of  1939.  These 
figures  are  official  and  final  in  all  respects  except  that  Um 
June,  1932,  export  and  Import  figures  included  are  prelimi- 
nary, subject  to  slight  revision. 
8o  that,  for  the  first  six  months  of  1933,  our  total  foreign 

trade  totaled  only  $1,599,968,000,  as  compared  with  $4,909.- 

463.000  for  the  first  six  months  of  1939,  a  loss  of  $3,409.-« 
495,000.  If  the  same  rate  of  shrinkage  is  continued  through- 
out the  year,  our  foreign  commerce  loss  for  1933  as  com- 
pared with  1939  win  be  more  than  $6,800,000,000,  or  about 
70  per  cent  of  the  1939  volume,  the  last  year  prior  to  the 
enactment  of  the  Hawley-Smoot  tariff. 

Of  course.  President  Hoover  and  others  who  defend,  even 
though  apologetically,  the  tariff  policy  of  the  administration 
win  say.  and  will  often  repeat  it  during  the  political  cam- 
paign, that  while  it  is  true  that  America's  foreign  commerce 
has  suffered  a  heavy  Mow,  that  it  is  also  true  that  the  com- 
merce of  other  coimtries  has  suffered,  and  that  our  condition 
Is  due  largely  to  world  conditions. 

In  the  first  place,  the  paralysis  that  has  overtaken  world 
commerce  is  due  In  large  part  to  the  world-wide  tariff  war, 
which  the  Hoover  administration  started.  It  Is  also  true 
that  while  other  countries  have  suffered  heavily  In  the  kxs 
in  f  (U«ign  commerce,  their  loss  has  not  been  aa  great  as 


America's.    We  had  most  at  stake,  we  had  most  to  lose,  and 
we  have  lost  most. 

Recently  the  fl"*"*^*^!  committee  of  the  League  of  Nations 
made  public  some  very  interesting  figures  on  world  com- 
merce. These  figures  showed  that  from  1929  to  1931,  the 
value  of  Germany's  foreign  commerce  had  decreased  by  49 
per  cent,  that  d  France  by  61  per  cent,  that  of  Italy  by  46 
per  cent,  and  that  of  Great  Britain  by  only  45  per  cent. 
Meanwhile,  the  value  of  America's  foreign  commerce  de- 
clined during  those  two  years  by  64  per  cent.  Early  reports 
on  1933  Indicated  that  for  the  entire  world,  the  loss  in  com- 
meroe  imder  1939  would  amount  to  about  50  per  cent,  ^klle 
Department  of  Commerce  figures  on  this  country's  trade  for 
1032  show  that  at  the  end  of  this  year  we  will  have  lost 
betweoi  66  and  70  per  cent  of  our  foreign  commerce,  as 
compared  with  1929. 

Tragic  as  is  the  story  of  this  terrific  loss  in  foreign  trade, 
built  up  80  carefuUy  during  and  immediately  foUowing  the 
Worid  War.  it  is  not  the  darkest  part  of  the  picture.  Tliat 
Is  represented  in  the  enormous  uneipployment  which  this 
e^rtnkiny  volume  of  commeice  has  directly  caused,  and  by 
the  large  number  of  industrial  plants  which  have  been 
driven  to  Canada  and  other  foreign  lands,  there  to  manu- 
facture out  of  foreign  raw  materials,  with  foreign  man 
power,  the  commodities  that  were  formerly  made  in  America, 
with  our  own  raw  materials,  and  by  our  own  workers,  for 
export  purposes.  Some  of  our  lost  foreign  commerce  may 
be  recaptured,  when  and  if  we  revise  our  tariff  policy,  but 
many,  in  fact,  most  of  the  American  plants  which  have 
been  driven  abroad  are  gone  never  to  return. 

Before  giving  yoa  the  figures  with  respect  to  this  migra- 
tion of  American  capital  and  American  industry  to  foreign 
oountries.  driven  there  by  the  Hoover-Smoot-Hawley  tariff, 
let  me  direct  your  attention  to  the  enormous  contribution  to 
our  grave  and  nation-wide  imemployment  situation  for 
which  this  shrinkage  in  our  foreign  commerce  has  been  re- 
sponsible, and  in  doing  so,  I  shaU  use  only  the  yardstick 
employed  by  no  less  an  authority  than  President  Hoover 
himself. 

In  his  r«»"«p*<g"  speeches  in  1928,  Mr.  Hoover,  who  had 
just  resigned  as  Secretary  of  Commerce,  was  inclined  to 
boast  of  the  extent  and  value  of  America's  foreign  commerce 
and  to  appropriate  to  himself  and  the  department  over 
which  he  had  presided  for  nearly  eight  years  the  major  por- 
tion of  the  credit  for  the  building  up  of  this  commerce.  In 
a  campaign  speech  at  Newark.  N.  J.,  on  September  17.  1928. 
Candidate  Hoover  said: 

More  than  2.000.000  famlUas  in  tbe  United  SUtes  eara  their 
living  to-<lay  by  producing  goods  for  export,  and  another  mimon 
famlllee  earn  their  living  In  the  manufacture  of  raw  materials. 
Thla  means  more  than  statistics.  It  means  Higher  standar^  of 
living— more  Jobs  make  more  wages.  Foreign  trade  U  no  artificial 
stimulant  to  employment.  Its  deTdopment  is  a  vital  contrtbutlon 
to  the  welfare  of  the  American  workman,  tlie  American  merchant. 
and  the  American  fanner.  I  propow  that  we  shall  coatlnae  this 
•enrlce  to  our  people. 

If  in  1928,  as  Mr.  Hoover  said,  3,000.000  families— families, 
mind  you  not  Individuals— earned  their  living  by  employ- 
ment in  the  processes  of  our  foreign  commerce,  then  It  must 
follow  that  In  1932.  when  two-thirds  of  that  commerce  has 

vanished,  two-thirds  of  those  3.000,000  families  that  earned 
their  Uvelihood  in  that  way  are  now  deprived  of  that  Uveli- 
hood.  This  is  a  very  serious,  a  very  staggering  contribution, 
and  a  direct  contribution,  to  the  prevailing  unemployment 
which  President  William  Oreen,  of  the  American  Federation 
of  Labor,  recently  estimated  at  ten  and  one-half  million  per- 
sons in  the  United  States. 

But,  as  President  Hoover  pointed  out  in  1938,  the  baneful 
effects  of  tills  loss  of  foreign  trade  do  not  cease  with  the 
direct  result.  The  unemployment,  the  loss  of  buying  power, 
and  so  forth,  do  not  stop  with  those  directly  employed  In 
our  foreign  conuneroe.  In  the  same  Newark  speech  Mr. 
Hoover  said  of  this  indirect  effect: 

Cease  exporting  sutomebUes  to  Sooth  Amerioa  or  Xurope  aiid 
automobUe  workers  are  thrown  out  of  employment  in  lilchlgim. 
The  sufTertng  does  not  stop  there.  It  only  begins.  Steel  mins 
altiTWn  ta  Fwuisylvaala  and  Indiana     Hie  ni<n—  «mploy 


worken  at  Lake  Supertor.    And  evwy  tmnamr  In  ttw  Vatted 

suffers  from  the  diminished  purchasing  power  and  enXoroM  stna< 
gency  In  thousands  of  hot 


Mr.  Hoover's  observaUons  of  1928  are  Just  as  pertinent 
to-day,  except  that  we  are  looking  at  the  other  side  of  the 
picture.  Where  there  was  empkiyment,  and  happiness,  and 
prosperity  in  1038  and  1939  there  Is  unemplogrment.  and 
want,  and  suffering  in  1932,  and  the  Hoover-Hawley-Smoot 
Tariff  Act  is  the  most  Important  single  factor  contributing  to 
this  loss  at  commerce  and  resultant  unemployment  and 
misery. 

There  is  another,  and  possibly  even  more  serious  angle  to 
the  situation,  and  that  Is  in  the  driving  of  hundreds  of 
American  plants,  reiyesentlng  an  investment  of  hundreds  of 
miiHmia  of  doUars  to  foreign  countries  to  manufacture  com- 


modities fw  foreign  markets  that  were  formerly  made  in 
the  United  States  for  those  same  markets. 

Since  the  Hawley-Smoot  tariff  was  enacted,  approximately 
50  nations,  iTwl^idJng  every  important  trade  nation  in  the 
worid.  has  raised  tariff  barriers  against  the  United  SUtes, 
and  in  a  great  many  instances  the  barriers  are  insurmotint- 
able.  They  were  driven  to  do  it  by  our  tariff  poUcir.  Tliejr 
said  in  effect  that  since  we  would  not  permit  their  goods  to 
enter  our  ports  they  would  dose  their  ports  to  our  com- 
modities. 

At  the  close  of  1030,  according  to  figures  furnished  tbe 
United  States  Senate  by  the  American  Secretary  of  Com- 
merce, there  were  467  American-owned  branch  or  subsidiary 
plants  In  Canada,  representing  an  investment   value   of 

$513,864,000.  ^     ^ 

On  September  17,  1931.  according  to  figures  given  out  at 
the  Canadian  capital.  Ottawa,  and  carried  in  a  dispatch 
by  the  Canadian  Press  Association,  the  number  of  such 
American-owned  planU  in  Canada  had  increased  to  1,071, 
and  their  investment  value  to  $1,189,590,000.  In  other 
words,  the  number  of  American  plants  across  our  northern 
border  more  than  doubled,  as  did  their  capitalization.  In 
a  httle  more  than  one  year  following  the  enactznent  df 
the  Hawley-Smoot  tariff,  and  they  are  stin  moving  there  at 
a  steady  rate.  On  December  3,  1931,  the  general  manager  of 
the  Toronto  Industrial  Commission,  in  a  statement  given 
to  an  American  press  assoeiaUon.  said  that  up  to  that  time 
more  than  300  United  States  manufacturers  had  established 
branch  plants  in  the  Toronto  area  alone,  and  that  numerous 
others  were  then  "  on  the  ground  making  plans  to  manu- 
facture their  products  here.'* 

Among  the  American  corporatloBS  which  have  established 
plants  in  Canada  in  the  last  two  years  are  the  United  States 
Steel  Corporation,  which  built  a  $60,000,000  plant  at  Wind- 
sor, and  the  Aluminum  Co.  of  Amwrifa.  owned  by  the  Mel- 
lon family,  which  has  located  near  Quebec  a  plant  capable 
of  producing  400,000,000  pounds  of  aluminum  annually, 
probably  the  largest  aluminum  plant  in  the  world. 

Tbe  story  of  what  Is  happening  in  respect  to  these  and 
other  corporaUons,  which  have  profited  from  the  tariff 
favors  of  the  recent  Republican  administrations.  Is  a  tragic 
one  for  American  consumers  and  American  wwkers.  These 
industries  are  enjoying  tariff  bounties  at  home  which  make 
them  practically  inunune  from  outside  competition.  They 
formerly  did  a  huge  cxjxjrt  bustness.     But  when  Canada 

and  other  governments  retaliated  against  our  tariff  policy, 
they  merely  took  a  part  of  the  profits  they  had  made  from 
their  American  investmwits,  profits  whl^  were  swollen  by 
the  tariff,  set  up  branch  planU  in  Canada  to  manufacture 
for  that  and  other  foreign  markets  which  had  been  closed 
to  their  American  plants  by  retaliatory  tariff  enactments, 
the  commodities  which  they  had  formerly  made  in  their 
American  plants.  This  was  a  terrific  blow  to  American 
workers,  for  these  concerns  did  not  take  their  American 
labor  abroad  with  them,  but  only  their  capital  And  in 
Canada,  in  Europe,  and  elsewhere  whereto  these  plants  have 
gone,  they  are  making  out  of  the  raw  materials  of  those 
countries,  with  the  labor  of  those  countries,  the  commodities 
for  their  export  trade  which  they  formerly  made  to  the 
United  States  out  of  American  raw  materials,  and  hr  lbs 
I  }i^nii  of  American  workers. 
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What  is  true  of  the  mlsnitkm  of  AxneriemB  industry  ukI 
caixital  to  Canada  la  true  of  Europe.  When  European  coun- 
tries raised  a  tartfl  wall  against  American  automobiles  In 
retaliation  for  our  Hawley-Smoot  tariff  barriers  against 
their  products  substanUaUy  every  Important  American  aut<H 
mobile  concern  established  a  branch  either  in  Canada  or 
In  Europe,  In  an  effort  to  hold  the  foreign  markets  for 
American  cars,  made  by  American  workmen.  I  am  told 
that  there  is  not  an  Important  tire  manufacturer  in  the 
United  States  that  does  not  have  a  branch  plant  in  Europe; 
and  every  automobile,  every  tire,  every  other  article  of  man- 
ufacture, now  being  made  by  these  plants  in  Canada  or  in 
Europe  for  the  foreign  market,  is  being  made  by  foreign 
labor,  in  large  part  of  foreign  raw  materials,  whereas  it  was 
formerly  made  by  American  workers  and  in  large  part  oi 
American  raw  materials;  and  for  every  foreigner  one  of 
these  plants  in  Canada  or  in  Europe  has  put  to  work,  there 
la  an  idle  American  walking  the  streets  or  the  highways 
vainly  searching  for  a  Job.  in  order  that  he  and  his  family 
may  subsist  outside  of  pubUc  charity.  The  responsibility 
for  this  condition,  for  this  unemployment,  this  flight  to 
foreign  ^ores  of  American  capital  and  Industry,  probably 
never  to  return,  lies  with  the  Republican  administration. 
which  fastened  upon  our  country  the  iniquitous  Hawley- 
Smoot  tariff  policy,  a  suicidal,  war-breeding  tariff,  the  revi- 
sion of  which  is  a  first  easential  to  any  substantial  economic 
recovery. 

"glUU.     WE     CUm.X     TH«     COWSTITUTIUW     TO     tmOVK     I^AU 

DUCKS  "f 

Ifr.  HARLAN.  Mr.  Speaker,  during  the  last  10  years  there 
has  been  a  growing  popular  sentiment  that  there  are  two 
defects  In  the  organization  of  our  legislative  and  executive 
departments  which  carry  within  them  the  germs  of  possible 
governmental  weakness: 

First.  Newly  elected  Congressmen  do  not  assume  office 
until  four  months  after  election  in  November. 

Second.  There  Is  no  provision  in  the  Constitution  for  re- 
placing the  President  elect  or  the  Vice  President  elect, 
should  he  die  or  become  Incapacitated  between  the  dates 
of  election  and  inauguration. 

To  cure  these  two  evils,  in  the  last  six  Congresses  there 
have  been  introduced  so-called  "  lame  duck  "  amendments  to 
the  Constitution  of  the  United  States.  The  last  one  which 
ftMii1i~H  the  necessary  two-thirds  majority  of  the  two 
Hooaes  and  is  now  before  the  States  for  ratification,  reads 
as  follows: 

SanroN  1.  The  tanns  of  th«  PreaMent  and  Vice  President  shall 
««ri  at  noon  on  tbm  94th  day  of  January,  and  tb*  torms  of  Sena- 
ton  and  Roproncintatlimn  at  noon  on  the  4tb  day  oT  January,  of 
the  years  in  which  such  terms  would  have  ended  if  thla  article 
had  not  been  ratified:  and  the  terms  of  their  succeoaors  sliall 
then  bagln. 

Sao.  a.  The  r>iin,iiM  ahaU  aaaemble  at  leact  once  in  every  year, 
and  such  meeting  ahall  begin  at  noon  on  the  4th  day  oi  January, 
unless  they  shall  by  law  appoint  a  different  day. 

8bc.  8.  If  the  President  elect  dlea.  then  tne  Vice  President  elect 
shall  become  Prealdant.  If  a  Praddent  Is  not  chosen  before  the 
Uma  Axed  for  the  iMglnnlng  oi  his  term,  or  If  the  President  elect 
fails  to  qualify,  then  the  Vice  President  elect  shall  act  aa  Presi- 
dent until  a  President  has  qualified;  and  the  Congress  may  by 
law  provlda  for  the  oaae  where  nalthar  a  Prealdent  elect  nor  a 
Vies  President  elect  has  qualiflad.  declaring  who  ahall  then  act 
m»  President,  or  the  manner  In  whlcli  a  qualified  person  shaU  be 
selected,  and  such  person  shall  act  accordingly  untu  a  President 
or  Tloa  PresMant  has  qualified. 

Sac.  4.  The  Oongrass  may  by  law  provide  for  the  ease  of  ths 
death  of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  chooss  a  President  whenever  the  right  of  choice  de- 
TolTes  upon  them,  and  for  the  case  of  the  death  of  any  of  the 
parsons  from  whom  the  Senate  may  choose  a  Vlea  Prssident  when- 
ever the  right  of  choice  devolves  upon  them. 

Sac.  &.  Saetlona  1  and  2  shall  talie  effect  on  the  SOth  day  of 
Nuvember  of  the  year  following  the  year  in  which  thla  article  la 
ratllked. 

The  question  which  three-fourths  of  the  States  are  now 
to  decl<te  is — 

First.  ShaU  the  evils  complained  of  be  cured  by  consti- 
tuttonal  amendment? 

Second.  Will  this  amendment  cure  the  evils? 

Third.  If  so,  will  the  therapeutic  effects  of  its  adopticm 
exceed  the  harmful  effects? 
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When  this  amendment  was  before  Congress,  there  waa  s 
universal  and  well-crystallized  sentiment  desiring  a  vote  on 
this  subject,  and  I  felt  it  my  obligation  to  cast  my  vote  in 
favor  of  a  submission  of  the  question  to  the  States  even 
though  I  f  dt  that  the  proposed  amendment  was  not  neces- 
sary so  far  as  part  of  its  purpose  is  concerned,  that  the 
evils'  we  are  experiencing  are  pracUcally  all  imaginary,  that 
the  constitutional  amendment  will  not  really  cure  those 
imaginary  evils,  and  that  if  it  does  cure  these  evils  it  wiU 
create  difllculUes  more  serious  than  those  it  attemjits  to 
cure. 

Having  fuMUed  what  I  consider  to  he  my  dtity  by  voting 
to  submit  this  proposition  to  the  people  of  the  States,  I 
now  feel  it  an  obligation  upon  me  to  present  the  reasons 
why  I  deem  it  inadvisable  for  the  people  to  adopt  that 
amendment. 

First.  I  submit  that  the  evils  are  very  largely  imaginary 
so  far  as  they  pertain  to  the  election  and  terms  of  Members 
of  Congress.  Complaint  Ls  made  that  the  Members  of  Con- 
gress elected  in  November  do  not  actually  begin  to  legislate 
until  Etecember  of  the  following  year,  or  13  months  after 
election.  At  the  present  time  this  is  unquestionably  true, 
but  section  4  of  Article  I  of  our  Constitution  now  provides: 

The  Congress  shall  assemble  at  least  once  in  every  year,  and 
such  meetings  shall  be  on  the  first  Monday  in  Dacambar,  unlaas 
they  ahall  by  law  appoint  a  different  day. 

It  will  be  seen  that  under  our  present  Constitution,  if 
Congress  Is  dissatisfied  with  the  first  Monday  in  December, 
it  has  full  authority  by  law  to  change  Its  annual  meeting 
date  to  any  day  in  the  year.  It  could  choose  January  4.  as 
in  the  proposed  constitutional  amendment,  or  March  4.  In 
fact.  In  times  past  Congress  has  chosen  many  different  dates 
to  start  its  session.  It  has  met  in  October.  November,  and 
for  three  sessions  of  Congress  immediately  following  the 
Civil  War  it  selected  March  4  as  the  date  of  the  annual 
meeting.  This  date  was  selected  because  at  that  time  It  was 
at  least  assumed  that  President  Johnson,  who  was  in  office, 
could  not  be  trusted  to  run  the  Government  without  having 
Congress  in  session. 

May  it  be  said  parenthetically  that  during  this  time  Con- 
gress enacted  some  of  the  most  putrid  legislation  ever  passed 
by  an  American  Congress.  After  three  terms  of  this  expwrl- 
ment  Congress  returned  to  its  constitutional  date,  the  ftrat 
Monday  in  December,  and  has  since  so  continued. 

During  aU  of  the  10  years  that  this  matter  has  been  agl- 
tated  in  Congrees.  it  oould  have  at  any  tinoe  changed  the 
date  of  its  annual  meeting  to  January  4.  Just  as  is  provided 
in  section  2  of  the  proposed  amendment.  We  may  then 
strike  that  secticm  out  as  absolutely  needless. 

But  section  1  provides  that  the  terms  of  the  newly  elected 
Congressmen  shall  start  on  January  4.  and  it  is  claimed  that 
this  is  advisable  because  it  will  make  a  session  between  elec- 
tion day  in  November  and  January  4  unnecessary  and  that^ 
therefore  those  Congressmen  defeated  in  November  elections, 
will  not  be  called  upon  in  their  legislative  office,  and  that 
the  "  lame  duck  "  will  be  eliminated. 

I  am  wondering  just  how  many  of  us  have  given  tho 
question  of  the  "  lame  duck  "  Congressman  the  benefit  of  our 
clear,  imblased  thinking  and  on  the  other  hand  how  many^ 
of  us  have  indulged  in  picture  thinking,  controlled  by  thd. 
cartoon  of  a  one-legged  duck  walking  with  a  crutch  under  a. 
wing,  seeking  appointment  to  some  governmental  position^. 
After  all  it  is  so  much  easier  to  look  at  a  picture  and  repeat 
the  slogans  handed  to  us  by  others  than  it  Is  to  do  thinking 
of  our  own.    To  illustrate  the  contention  that  even  those 
in  high  office  sometimes  show  a  tendency  to  talk  and  act 
and  let  the  thinking  be  done  by  others: 

Two  years  ago  a  **  lame-duck  "  amendment  passed  the  Sen- 
ate of  the  United  States  without  a  dissentlns  vote.  It  was 
submitted  to  the  proper  committee  in  the  House  of  Repre- 
sentatives, and  after  ponderous  discussion  was  approved  by 
that  committee.  Undoubtedly  it  would  have  gone  througtt 
the  House  of  Representatives  with  the  same  momentum  it 
went  through  the  Senate,  had  it  not  been  discovered  by  ozki 
of  our  Congressmen,  who  prefers  to  think  for  himself,  that 


while  the  date  of  the  incoming  executive  and  legislative 
branches  had  been  advanced  the  term  of  the  outgoing  had 
not  been  shortened,  and  had  this  amendment  passed  from 
January  4  to  March  4  this  Government  would  have  been 
blessed  by  two  Presidents  and  two  complete  legislative  es- 
tablishments. Prom  the  speech  of  one  of  the  men  who 
talked  the  most  in  favor  of  this  amendment  before  the  last 
House,  it  developed  that  he  was  under  the  impression  that 
the  defeated  Congressman,  instead  of  giving  up  office  in 
March  of  the  year  following  defeat,  held  office  until  De- 
cember of  the  year  following  defeat. 

I  give  these  two  Illustrations  that  we  might  thoughtfully 
reexamine  the  question  as  to  whether  or  not,  after  all,  it 
is  such  an  evil  for  us  to  have  Congressmen,  defeated  at  the 
elecUon.  to  hold  their  office  for  three  legislaUve  months. 

In  the  flrst  place,  may  I  say  that  for  the  last  30  years, 
the  greatest  turnover  that  has  ever  occurred  in  any  Con- 
gress has  been  14  per  cent  of  the  Members.  In  1930.  when 
we  thought  we  had  almost  upset  the  Government,  there 
was  a  turnover  of  9  per  cent  of  the  Congressmen. 

Now,  if  we  assume  that  those  Congressmen  who  had  been 
defeated  in  the  November  election  were  disqualifled  and  no 
longer  fit  for  public  confidence,  at  no  time  have  they  been 
in  sufficient  numbers  seriously  to  affect  legislation,  demand- 
ing the  approval  of  a  Congress  of  435  Members.  But  I  say 
to  you,  both  from  the  observation  that  I  have  made  and 
from  the  reports  of  Members  of  long  standing  In  Congress, 
that  it  is  only  too  often  the  case  that  these  so-called  "  lame 
ducks"  are  the  men  who  have  been  men  of  high  purpose 
and  conscientious  motives,  who  have  been  unwilling  to  vote 
against  their  convictions  at  the  whim  of  some  group  in 
control  of  their  district.  These  men,  in  the  great  majority 
of  cases,  have  no  intention  of  retiring  from  pubUc  life.  They 
intend  to  return  at  some  future  day  and  are  just  as  much 
impeUed  by  a  desire  to  serve  their  constituency  as  at  any 
time  before  their  defeat. 

William  McKinley,  Abraham  Lincoln,  and  Champ  Clanc 
are  just  three  of  the  men  who  have  served  their  communities 
as  "  lame  ducks  "  in  Congress.  This  district,  prior  to  the 
last  session,  had  been  represented  in  Congress  for  10  years 
by  a  man  who  had  rendered  conscientious  service  to  his 
district.  Would  anyone  say  that  during  the  three  months 
following  the  last  election  he  did  not  continue  to  repre- 
sent this  district  to  the  best  of  his  ability? 

If  we  assume  that  it  is  an  unmixed  evil  for  Congressmen 
to  represent  their  district  for  four  months  after  their  defeat, 
the  proposed  constitutional  amendment  by  no  means  cures 
that  evil.  All  that  it  does  is  to  cut  that  period  in  half,  and 
in  the  meantime  what  shall  we  say  of  the  "lame-duck" 
President  who  under  the  proposed  amendment  will  continue 
to  serve  his  country  almost  three  months  after  his  defeat, 
and  what  shall  we  also  say  of  that  very  large  group  of 
"  lame  ducks  "  who  are  defeated  in  the  primaries?  Many  of 
them  serving  from  8  to  10  months  after  theii*  defeat  are 
scarcely  affected  at  all  by  this  amendment. 

In  a  great  many  States  in  the  South  a  Democratic  nomi- 
nation is  equivalent  to  election,  and  in  a  great  many  Stotes 
of  the  North  the  same  may  be  said  of  a  Republican  nomina- 
tion so  that  this  amendment  does  not  affect  a  great  part  of 
the  disease  at  aU  and  is  only  a  very  smaU  palliative  where  it 
does  operate.  ^^^  ^^  ,    . 

At  the  time  of  the  adoption  of  our  Constitution  a  period 
of  four  months  was  allowed  to  elapse  between  the  election 
and  the  inauguration.  First,  to  permit  travel  to  Washing- 
ton and,  second,  to  afford  an  opportunity  for  the  Congress 
already  elected  and  organised  to  elect  a  President  and  Vice 
President  in  the  event  the  Electoral  College  failed  to  pre- 
sent a  majority.  Of  course  it  is  no  longer  necessary  to 
allow  four  months  to  get  to  Washington,  but  modem  gov- 
ernmental requirements  in  their  complexity  and  the  many 
multipUed  burdens  that  the  last  140  years  have  added  to  a 
Congressman's  duUes  have  made  this  breathing  space  of 
four  months  of  greater  value  now  to  effecUve  legislation  than 
it  was  at  the  time  of  its  adoption.  .   __.     .     , 

In  the  early  days  of  our  history  a  Congressman  s  principal 
^function  was  to  deUver  profound  addresses  on  the  floor  of 


the  House  on  the  comparatively  simple  questions  that  con- 
fronted the  Government  in  his  day.  He  was-  not  blessed 
with  instantaneous  communication  with  his  home  folks 
through  telephone,  telegraph,  and  air  mail.  He  did  not 
have  to  acquaint  himself  wiUi  all  the  ramifications  of  10 
executive  departments,  nor  to  look  after  the  details  o( 
veritable  migrations  of  tourists  going  to  and  from  Europe 
and  the  Orient.  He  did  not  have  a  Veterans'  Bureau  rais- 
ing questions  of  law,  fact,  and  medicine  that  almost  has 
one  diszy.  nor  a  veritable  army  of  home  folks  urging  his 
assistance  in  getting  on  the  Federal  pay  roll:  nor  did  he 
have  on  an  average  of  100  letters  per  day  to  look  aft«r 
and  innumerable  erraikls  and  tel^;thone  conversations  to 
periorm. 

All  of  these  multiple  functions  require  considerable  pre- 
paratory education.  The  governmental  departments  all 
have  to  be  learned,  the  necessary  contacts  have  to  be  estab- 
lished, and  I  say  to  you  as  one  speaking  with  autlM»lty,  that 
four  months'  time  is  all  too  short  to  permit  any  Con- 
gressman to  prepare  himself  to  render  real  service  to  his 
community. 

It  is  also  a  fact  that  most  Congressmen  are  men  of  stand- 
ing in  their  communities,  who  have  considerable  business  or 
professional  activity  to  adjust  before  starting  in  on  th^ 
duties  and  this  all  must  be  done  if  a  public  official  is  to 
give  his  whole  attention  to  his  work. 

Now.  if  we  add  to  the  already  unlimited  work  expected  id 
a  new  Congressman  during  his  first  four  months  the  ra» 
sponsibility  of  attending  sessions  of  Congress  and  trying^ 
perform  necessary  committee  duties,  we  are  simply  expect- 
ing the  Impossible,  and  the  new  Congressman  instead  of 
equipping  himself  properly  to  represent  his  district  win 
neither  be  able  to  do  that  necessary  work  nor  will  he  have 
opportunity  to  prepare  himself  for  his  legislaUve  duties. 

The  proposed  amendment  also  cuts  38  days  off  of  the 
period  for  preparation  for  the  Executive,  and  everything 
that  has  been  said  about  the  necessity  for  proper  prepara- 
tion for  the  legislator  apidies  in  double  force  to  the  Executive. 
He  has  the  responsiblUty  of  acquainting  himself  with  the 
duties  of  the  Executive,  appointing  his  Executive  family, 
and  winding  up  his  own  affairs.  He  is  expected  in  10  weeks 
to  forget  his  partisanship,  fanned  to  a  burning  flame  dur- 
ing a  long  political  campaign,  and  become  a  President  <d 
the  whole  people,  immoved  by  partisan  consideration,  a 
thing  humanly  impossible. 

However,  if  we  grant  that  all  of  this  argument  has  no 
merit  there  certainly  remains  the  second  proposition  that 
was  in  the  minds  of  the  framers  of  the  ConsUtution— that 
the  old  Congress  should  be  allowed  to  sit  long  enough  to 
elect  an  Executive  if  the  Electoral  College  failed  to  achieve 

this  end. 

But  I  hear  some  one  say:  Ah!  there  is  the  evil.  Why 
should  a  Congress,  a  part  of  whom  has  lust  been  refNidiated. 
assist  in  the  election  of  the  new  Executive  that  Is  to  func- 
tion with  the  new  Congress?  May  I  again  call  your  atten- 
Uon  to  the  fact  that  in  our  most  revolutionary  election  it 
is  seldom  that  vire  have  had  any  turnover  sufficient  to  make 
a  difference.  When  the  election  is  conducted  in  the  House 
of  Representatives  we  must  remember  that  the  votes  are 
cast  by  the  States  voting  as  SUtes.  and  the  Individuals  do 
not  vote  as  individuals,  consequently  the  change  of  •  or 
even  14  per  cent  in  the  individual  membership  would  in  all 
probability  make  a  very  much  smaller  change  in  the  com- 
plexion of  the  vote  when  taken  by  the  State  units. 

In  our  140  years'  experience  two  Presidents  have  be«i 
elected  by  Congress,  a  "lame-duck"  Congress,  if  you  wiU. 
One  of  these  was  Thomas  Jefferson  and  the  other  John 
Quincy  Adams.  ^    -  ^ 

We  must  look  to  some  place  other  than  history  to  find  any 
danger  to  the  Republic  from  such  choices. 

What  will  be  the  resutt  if  an  election  is  thrown  into  the 
House  of  RcpresenUtives  under  the  new  law?  Congress 
will  meet  on  January  4.  You  will  bear  in  mind  that  we 
have  just  had  an  election  in  which  there  has  been  a  number 
of  candidates,  otherwise  the  Electoral  College  would  deUver 
a  majority.    The  country  is  divided  up  into  three  or  possibly 
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four  political  parttoB,  mad  consequently  the  newly  elected 
Congress  will  almost  Inevitably  be  divided  into  these  three  or 
four  blocs.  It  will  be  unusually  difficult  to  organize  Congress 
and  to  elect  a  Speaker. 

No  doubt  there  will  in  such  an  election  be  a  great  many 
contested  congressional  elections,  and  if  these  votes  are  of 
any  importance  In  the  selecUon  of  a  President,  there  will  no 
doubt  be  coalitions  to  compel  their  determination  before 
the  President  can  be  elected,  and  yet  this  new  Congress,  split 
up  as  it  inevlUbly  must  be,  must  meet,  organize,  appoint 
Ml  committees,  possibly  decide  election  contests  and  elect  a 
Prwident.  all  in  20  days.  It  now  Ukes  10  days,  on  an  aver- 
age, to  accomplish  this  organization  when  all  things  are 

favorable.  ^^  xw  *         ». 

Our  forefathers  In  their  wisdom,  thought  that  such  a 
task,  done  by  a  Congress  of  experienced  Members,  ahrady 
organized,  with  nothing  else  to  do  than  to  select  the  Presi- 
dtnt  in  proper  form,  ought  to  have  from  the  first  Wednes- 
dv  In  January  until  the  fourth  of  Biarch  for  this  purpose. 

If  the  modern  Congress  is  luiable  to  perform  in  20  days 
a  task  that  the  forefathers  considered  properly  to  be  done  in 
60,  we  will  have  the  problem  of  a  presidential  incumbent 
with  no  successor  elected,  and  the  difficulties  which  were 
raised  at  the  time  of  the  Tllden-Hayes  controversy  might 
not  terminate  so  fortimately  a  second  time. 

The  greatest  possible  evil  that  can  happen  by  allowing 
a  Congress,  which  is  already  elected  and  organized,  to  choose 
the  next  President  of  the  United  States,  is  that  possibly  the 
will  of  the  majority  will  not  be  expressed  in  the  choice. 
Under  our  present  system,  on  at  least  two  or  three  occtisions. 
we  have  elected  Presidents  of  the  United  States  who  have  had 
iHi  than  a  majority  of  the  popular  vote,  and  yet  this  Qov- 
emment  has  continued  to  function. 

The  fact  of  the  matter  is  that  in  our  entire  history  our 
candidates  for  President  have  been  of  such  uniformly  high 
quality  and  the  checks  and  balances  of  this  Government  so 
perfectly  designed  to  allow  the  majority  to  speak  and  yet 
to  protect  the  minority  from  oppression,  that  It  Is  not  going 
to  bring  any  serious  consequences  to  this  country  If  we  do 
have  a  minority  President  once  In  a  generation. 

Let  us  CTa»n<Tii>  for  a  moment  the  effect  of  the  abolition  of 
the  short  term  of  Congress  upon  the  practical  workings  of 
the  Oovemment.  Since  1921  our  Government  has  been  op- 
erating under  a  Budget  system  with  very  good  results.  Dur- 
ing the  summer  the  President  caUs  together  the  heads  of 
the  executive  departments,  together  with  the  Director  of 
the  Budget.  He  prepares  estimates  of  the  departmental 
needs,  and  they  are  sent  to  Congress  immediately  upon  their 
convening  in  December.  This  is  the  second  session,  and 
Congress  is  already  organized  and  functioning.  By  January 
4.  the  date  which  Congress  would  convene  under  the  pro- 
posed regulations,  under  present  conditions,  the  considera- 
tion of  all  the  supply  btUs  Is  weU  under  way.  The  Cabinet 
members  appear  before  the  Appropriations  Committee  and 
defend  their  Budget.  Before  March  4,  the  date  of  the  ad- 
journment of  Congress,  all  the  supply  bins  and  necessary 
appropriations  are  passed.  The  old  Congress  and  the  old 
President  go  out  of  office  and  the  new  President  assimies 
office  with  the  new  Congress  on  the  4th  of  liarch.  and  thus 
details  of  governmental  routine,  which  only  experience  can 
give,  are  cared  for  in  advance  so  that  the  new  President 
can  make  out  his  policy  of  government  unhampered. 

Now,  let  us  look  at  the  conditions  as  they  would  exist 
under  the  proposed  amendment.  The  old  President  and 
his  Cabinet  must  make  up  the  Budget  as  before,  but  can 
not  submit  it  until  January  4,  when  it  goes  before  a  new. 
haexperlenced  Congress,  not  yet  organized,  without  commit- 
tees, and  possibly  with  a  presidential  contest  on  its  hands 
and  the  "  lame-duck  President "  holds  on.  powerless  for  the 
remaining  20  days  in  which  nothing  is  done. 

On  the  34th  of  January  the  new  President  comes  In,  with 
Inexperienced  Cabinet  members,  to  appear  before  inexperi- 
enced committees  and  out  of  that  conglomeration  we  are 
told  to  expect  efficient  action.  There  is  only  one  human 
resist  possible  and  that  Is  that  the  new  President  and  the 
Inexperlenoed  Cabinet  wQl  have  to  take  the  word  o(  his 
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predecessor  on  faith  and  the  committees  will  not  have  the 
benefit  of  experienced  testimony  In  drawing  the  necessary 

bills.  .  ^«  *w 

These  are  all  some  of  the  practical  phases  of  the  n<rw 
legislaUon  which  the  cartoonist,  in  drawing  his  lame  dack 
walking  on  a  crutch,  does  not  consider. 

Again,  under  our  present  system.  Congress  In  convenliig 
at  Its  second  session  in  December,  automatically  is  adjourn^ 
on  the  fourth  day  of  the  following  March  and  the  country 
almost  invariably  has  a  breathing  spell  from  the  4th  of 
March  to  the  foUowing  December  without  any  Congress 
proposing  drastic  changes  in  the  tariff  or  taxation  la^^. 
This  respite  from  congressional  action  saves  the  Govern- 
ment a  great  deal  of  money,  makes  for  stability  of  business 
conditions,  and.  In  our  experience,  has  been  altogether  de- 
sirable. 

Now,  under  the  proposed  system.  Congress  will  be  con- 
vened every  year  on  January  4;  there  Is  nothing  to  corai«l 
an  adjournment  of  that  Congrcw  until  the  advent  of  Jan- 
uary 4.  two  years  hence,  and  Just  as  occurred  In  the  ad- 
ministration of  President  Johnson,  when  March  4  was 
taken  as  the  convening  date,  we  will  have  Congress  in  con- 
stant session,  the  country  in  constant  poUtical  turmoU.  busi- 
ness disturbed,  and  the  expense  of  operating  the  Govern- 
ment greatly  Increased.  If  the  cartoonist  who  draws  the 
picture  of  the  lame  duck  could  draw  a  picture  of  the  United 
States  Government  operating  under  such  conditions,  our 
picture  thinkers  would  probably  get  another  view  of  this 

question. 

However,  there  Is  one  phase  of  the  proposed  resolution 
that  has  merit  and  needs  consideration.    If  it  were  not  tied 
up  With  the  measure  changing  the  date  for  the  beginning  of 
the  congressional  and  presidential  terms,  I  believe  we  would 
all  agree  that  it  should  be  Immediately  accepted  by  the 
people.    That  is  the  provision  allowing  Congress  to  provide 
for  the  executive  succession  in  the  event  the  President  elect 
and  Vice  President  elect  should  both  be  killed  or  become 
incapacitated  between  the  meeting  of  the  Electoral  College, 
which  now  convenes  on  the  first  Wednesday  in  January,  and 
the  convening  of  Congress  on  the  4th  of  March.    Under 
present  conditions,   the  House  of   Representatives,   in   the 
event  that  the  Electoral  College  fails  to  elect,  must  choose 
the  new  President  from  the  three  candidates  receiving  th« 
highest  electoral  votes.    For  example,  in  1934  if  the  Electoral 
College  had  failed  to  choose  the  President,  as  many  thought 
would  happen.  Congress  would  have  been   called  upon  to 
choose  between  Vice  President  Coolidge.  Mr.  John  W.  Davis, 
and  Senator  La  PoUette.    If  one  of  those  had  died  prior 
to  the  meeting  of  the  Electoral  College  on  the  first  Wednes- 
day In  January,  the  members  of  the  Electoral  College  could 
have  selected  someone  else.    However,  if,  after  they  had  cast 
their  votes  this  candidate  had  died,  there  is  no  method  pro- 
vided by  the  Constitution  for  selecting  his  successor,  and  the 
House  of  Representatives  would  have,  of  necessity,  made  a 
choice  between  the  other  two. 

Let  us  suppose  that  Mr.  CooUdge  had  been  the  unf oriimate 
one.  Then  the  Republican  Members  of  Congress  would  have 
had  their  choice  limited  absolutely  to  selecting  either  Mr. 
Davis  or  Soiator  La  FoUette.  Th«re  would  have  been  no 
chance  for  the  Republican  Party  to  select  their  own. 

This  is  an  unfortunate  condition  which  has  not  occurred 
in  140  jrears  and  might  not  occur  for  a  century  again,  but 
nevertheless,  it  should  be  provided  for. 

That  is  the  purpose  of  section  3  of  the  proposed  amend- 
ment. It  Is  a  commendable  purpose,  but  when  It  la  indls- 
solubly  fixed  to  another  amendment  which  says  that  the 
Congress,  to  make  this  selection,  shall  have  only  30  days  to 
act,  the  benefits  of  the  amendment  will  be  destroyed  by  the 
limitations,  and  it  would  be  far  better  for  us  to  have  another 
amendment  submitted,  setting  forth  clause  3  of  the  pro* 
posed  amendment  without  unfortunate  complications. 

To  summarize  the  proposed  amendment,  it  will  result  in 
the  probability  of  Congress  remaining  constantly  in  session. 
It  will  take  from  the  President  and  from  Members  of  Con- 
gress valuable  time  for  the  proper  prepaitition  for  their 
respective  functions  and  without  proper  preparation  the 


first  year  of  their  pahtic  service  will  be  of  Uttle  value  to  their 
constituents.  It  will  very  seriously  impair,  if  not  destroy, 
the  operation  of  our  present  Budget  sjrstem,  and  finally,  it 
will  make  the  selection  of  a  President  and  Vice  President,  in 
the  event  this  selection  is  thrown  into  Congress,  a  very  pre- 
carious proceeding,  dangerous  to  the  peace  of  the  Republic. 

Mr.  George  Rothwell  Brown,  a  very  able  writer  for  one  of 
the  Washington  papers,  summarized  and  characterized  the 
proposed  amendment  as  a  "  quack  remedy  for  a  disease  of 
the  Constitution  that  it  does  not  have." 

In  my  years  in  the  practice  of  law  and  of  service  in  the 
National  Legislature  I  have  come  to  have  a  veneration  for  the 
Constitution  of  the  United  States  that  is  difficult  to  describe 
or  exceed.  It  is  a  matter  of  ponstant  wonder  to  me  how.  in 
a  frontier  country  having  a  population  Just  about  equal  to 
the  Province  of  Quebec  of  the  present  date,  a  galaxy  of 
such  able  men  should  gather  together  to  prepare  our  charter 
of  government.  It  has  weathered  a  century  and  a  half  of 
Storm.  If  we  do  not  weaken  it  by  hasty  amendments,  it  will 
serve  us  Just  as  well  in  the  futiu^. 

This  is  no  time  to  consider  some  of  the  amendments  that 
we  have  added  to  that  Constitution.  Suffice  it  tliat  some  of 
our  experiences  in  tampering  with  that  instrument  have  not 
been  so  happy. 

I  urge  you  as  citizens  who  are  called  upon  to  pass  on  this 
Tevolutionary  amendment  to  study  it  thoroughly  and  not 
let  our  picture  draftsmen  have  too  much  influence. 

py*MimTMKWl     or    THX    SKKVICI    COMPEWSATIOIC    OR    BOKUS    OF 
VtrCtRLD  WAl  VXTEIAKS  AT  THE  PRBSXHT  TIMl 

Mr.  SIMMONS.  Mr.  Speaker,  in  1917  and  1918  there 
were  examined  and  accepted  as  physically  and  mentally 
qualified  to  serve  their  country  in  the  military  and  naval 
forces  in  the  Great  World  War  about  four  and  a  half  million 
of  the  young  men  of  the  United  States. 

At  that  time  the  average  age  of  the  group  from  which 
these  young  men  were  selected  was  about  25  years.  At  the 
present  time  tliis  group  is  about  40  years  of  age  on  the 
average. 

At  the  time  of  the  war  these  veterans  represented  the  very 
flower  of  the  young  men  of  our  Nation.  I  believe  they  still 
represent  the  very  flower  of  the  men  of  their  average  age— 
40  years.  These  men  now  are  sustaining  their  country  in 
her  peace-time  pursuits  and  hazards  with  the  same  ability 
and  patriotic  willingness  to  make  sacrifices  to  uphold  the 
United  States  and  their  Government  in  spite  of  all  efforts, 
internal  and  external,  to  imperil  the  great  principles  under 
which  this  Republic  has  so  long  prospered.  At  the  very 
time  this  great  group  of  civilians  entered  military  service, 
in  order  better  to  compensate  the  soldiers  of  the  war-time 
Army  and  to  improve  their  morale  by  relieving  them  of 
some  of  the  worries  with  regard  to  their  wives  and  families, 
the  pay  of  the  private  soldier  was  Immediately  doubled  and 
in  addition  aU  soldiers  with  dependents  were  paid  extra 
allowances.  The  war  risk  insurance  act  also  was  passed, 
permitting  all  soldiers  and  officers  to  insure  dependents 
from  $1,000  to  $10,000  at  a  practically  nominal  premium  in 
the  event  of  their  loss  of  life. 

To  guard  soldiers  further  against  loss  of  health  or  limb 
various  disability  compensation  laws  liave  been  passed  pay- 
ing from  $8  per  month  to  $250  per  month  for  disability  due 
to  injury  or  disease  resiilting  from  war  service.  Free  medi- 
cal and  surgical  treatment  also  has  been  provided  for  dis- 
eases or  injuries  suffered  as  a  result  of  military  service. 

At  the  end  of  the  war  each  soldier  upon  discharge  was 
given  a  bonus  of  $60  with  which  to  purchase  civilian  cloth- 
ing, and  this  $60  has  been  paid  to  the  dependents  of  those 
who  died  during  service.  There  also  lias  been  provided  sub- 
sequently free  hospital  treatment  for  veterans  for  any  dis- 
ease or  injury,  even  those  contracted  in  their  ordinary  civil 
occupations  or  recreations:  and  besides  all  this  they  may 
be  paid,  and  about  400.000  are  being  paid,  from  $13  to  $40 
per  month  if  permanently  disabled  from  any  cause  whatever, 
and  are  entitled  to  continue  their  war  insurance  against 
aU  diseases  or  injuries.    In  fact,  the  insurance  allowed  at 


very  low  iMvmium  rates  is  much  more  liberal  now  than  It  was 

during  the  war. 

■nie  compensation  thus  allowed  by  the  United  States  to  her 
soldiers  and  sailors  is  many  times  more  than  the  compensa- 
tion allowed  to  the  war-time  military  forces  of  any  other 
coimtry  in  the  world,  and  the  compensation  and  benefits 
allowed  our  veterans  of  the  World  War  have  been  a  great 
deal  more  than  the  benefits  granted  to  our  own  veterans  of 
all  previous  wars. 

We  are  now  paying  over  $860,000,000  a  year  to  our  World 
War  men.  That  is  practically  as  much  as  England.  France. 
Germany,  Italy,  and  Cana<Ja.  all  combined,  pay  to  aU  of 
their  World  War  men.  We  mobilised  4,750,000  men.  They 
mobilized  34.240.000  men.  On  the  basis  of  our  total  mobi- 
lized men,  we  are  now  paying  $180  per  capita  per  year  to  our 
veterans.  On  the  basis  of  our  battie  casualties,  killed  and 
wounded,  we  are  now  annually  paying  $2,668  per  capiU  to 
oiir  veterans.  Tliat  is  ten  times  as  much  as  Canada  pays, 
and  Canada  pays  four  times  as  much  as  England  pays. 
These  figures  do  not  include  loans  and  payment  on  the 
adjusted-service  certificates.  We  have  cared  for  our  vet- 
erans more  liberally  and  more  completely  than  any  other 
nation  in  the  world  has  ever  done. 

The  United  States  has  already  paid  the  World  War  vet- 
erans almost  $6,000,000,000.  Our  total  payments  to  all  of 
the  veterans  of  aU  of  our  other  wars  is  $8,000,000,000. 

The  United  States  is  now  paying  almost  $9  per  capita  per 
year  in  veterans'  payments.  That  is  the  equivalent  of  a 
charge  of  75  cents  a  month  against  every  man,  woman,  and 
child  in  the  United  States. 

I  am  a  service  man.  We  can  not  set  the  service  men  over, 
separate,  and  apart  from  the  rest  of  our  citizenship.  Our 
greatest  loyalty  Ls  not  to  ourselves,  but  to  this  Nation. 

study  the  above  figures,  and  I  believe  you  will  agree  with 
me  that  we  must  call  a  halt  to  increasing  veterans'  expoadi- 
tures.  The  veterans  themselves  must  take  the  lead.  Twice 
in  the  history  of  this  Nation  the  American  people  have  re- 
belled and  Insisted  on  a  reduction  of  veterans'  expenditures, 
and  they  will  do  It  again  if  these  expenditures  are  not  kept 
within  reasonable  limits. 

In  the  year  1920  the  subject  of  adjusting  the  compensation 
of  our  World  War  veterans  was  seriously  considered.  The 
principal  reason  for  advocating  such  an  act  was  tiiat  the 
soldier  suffered  a  financial  disadvantege  by  being  in  service 
during  the  war-time  period  when  very  lilgh  wages  were  paid 
by  certain  war  industries  and  by  the  ordinary  civil  Industries 
who  because  of  this  competition  were  required  to  pay  higher 
wages.  Besides  this  the  war  veteran,  after  his  discharge 
from  service,  suffered  a  period  of  unemployment  while  seek- 
ing a  Job  and  while  readjusting  himself  to  an  accepUble 
peace-time  occupation. 

The  adjustment  of  this  compensation  was  a  Just  obliga- 
tion, as  I  saw  it.  There  was  general  di8agreementfrOTal930 
to  1924  among  the  veterans  themselves  and  the  representa- 
tives of  veterans'  organizations  as  to  the  form  the  adjusted 
compensation  should  assume.  It  was  shown  that  any  large 
cash  payments  would  be  out  of  the  question,  tiie  conditioa 
of  the  Treasury  being  such  that  any  large  expenditures 
would  be  impossible.  In  addition  to  the  necessary  expenses 
of  running  the  Government  there  was  outstandlnr  obliga- 
tions of  $25,000,000,000  in  short-term  certificates  and  long- 
term  bonds,  and  Congress  was  strongly  averse  to  providing 
funds  by  additional  taxation  or  by  adding  to  this  extremely 
large  national  debt  by  the  Issue  of  more  bonds. 

The  cost  of  payment  of  adjusted  omipensatton  was  va- 
riously estimated  at  that  time  to  be  from  one  to  two  baiVm 
dollars. 

Realizing  thoroughly  the  impracticability  of  a  cam  ad- 
justed-compensation setUement  the  American  L«gton  passed 
the  following  resolution  at  their  national  convention  at 
Cleveland,  September  27.  28.  and  29.  1920,  after  fun  discus- 
sion of  the  subject  on  the  convention  floor: 

Resolved  That  the  American  Legion  to  nationsl  conventlos 
bere  ■orimtilni  gives  Its  unqualified  approval  of  Hooae  bill  Ko. 
14167.  which  paoed  tbe  House  at  Bepiu— utattv—  by  a  vou  c€ 
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StB  to  M  MRT  9,  1090.  «Dd  wtileh  la  now  pending  before  the  Sen- 
ate, and  whlcn  proridM  for  the  opUonal  plan  of  either— 

I   Adiivtad-ewtee  pay.  baeed  on  length  of  Berrtoe. 

a.  Adjusted-eenrlce  certlflcatee  maturing  In  20  year^  ba«d  on 
length  of  aerrloe. 

S.  Vooittonal  training. 

4.  Farm  or  home  aid.  _,  ^. 

5  Land  aettlement,  for  which  SI  SUtee  have  already  made, 
through  theJr  State  leglalaturee,  prorlaton  for  cooperation. 

The  Veterans  of  Foreign  Wars,  an  organizaUon  not  rep- 
nwniaUve  entirely  of  World  War  veterans,  which  now  is 
■trongly  agitating  for  full  cash  payment  of  the  adjusted- 
service  certiflcates.  stoted  before  the  House  Ways  and 
Maans  Comroittee  that  an  adjustment  at  that  time  amount- 
ing to  $30  per  month  for  each  month  or  fraction  would 
be  equitable.  The  following  is  quoted  from  a  sUtement  by 
Mr.  Hale,  chairman  of  the  subcommittee  of  the  legislative 
committee  of  the  Veterans  of  Foreign  Wars,  on  March  3. 
1020,  Sixty-sixth  Congress,  second  session,  before  the  House 
Ways  and  Means  Ccunmittee: 

It  Is  our  thought  that  If  Ctongreae  wlU  enact  a  law  granting 
tSO  per  month  for  each  month  or  fractional  part  of  a  month 
■erved  by  the  ex-«ervlce  men  and  women  It  will  be  accepted  by 
them  as  an  ezpreaslon  of  the  country's  appreciation  and  will  at 
tba  same  Ume  not  strain  the  Nattons  resoxirces.  In  reachli« 
ttia  aooduslon  the  Veterans  of  Foreign  Wars  have  endeavored 
to  eaUbUsh  a  figure  which  will  equitably  represent  the  average 
monthly  earnings  which  each  ex-service  man  and  woman  should 
have  been  able  to  effect  If  they  had  been  permitted  to  contmue 
In  ctvU  life. 

From  this  It  will  be  seen  that  there  was  little  or  no  ques- 
tion as  to  the  amount  that  would  be  considered  as  full 
adjustment  of  the  soldiers'  service  compensation  at  the 
time  the  subject  was  nrst  considered,  and  It  appears  that 
practically  all  veterans  were  at  that  time  and  up  to  the 
past  year  or  more  satisfied  with  this  adjustment. 

Before  the  adjusted  compensation  act  of  1934  was  finally 
drafted  and  passed  the  alternative  adjustments,  providing 
for  vocational  training  aid,  farm  or  home  aid,  and  land 
settlement  aid  were  withdrawn  for  a  number  of  substantial 
reasons. 

The  law  as  enacted  In  May.  1924,  provided  for  additional 
compensation  of  $1  per  day  for  home  service  suid  $1.25  per 
day  for  oversea  service  rendered  by  each  honorably  dis- 
c±iarged  veteran  below  the  grade  of  major  in  the  Army  or 
lieutenant  commander  in  the  Navy,  to  be  paid  for  each  day 
of  service  not  already  adjusted  by  payment  of  the  $80  boniis. 
A  maximum  of  $500  for  men  havixig  only  home  service  and 
$625  for  men  rendering  oversea  service  was  fixed.  Certain 
exceptions  were  made,  such  as  veterans  on  road  work  and 
others  whose  compensation  already  was  in  excess  of  the  reg- 
ular amounts  paid  line  soldiers. 

This  adjusted  compensation  was  payable  in  cash  to  all 
veterans  entitled  to  $50  or  less  and  to  the  dependents  of 
those  veterans  who  died  before  making  application  for  the 
Adjusted  compensation. 

The  law  provided  that  each  veteran  whose  adjusted 
■ervice  credit  of  $1  and  $1.25  per  day  amounted  to  more 
than  $50  should  be  issued  an  adjusted-service  certificate, 
the  amount  of  which  would  be  the  same  as  a  20-year  endow- 
ment insurance  policy  that  could  be  purchased,  not  for  the 
amount  of  his  adjusted-service  credit  only,  but  for  the 
amount  of  the  adjusted-service  credit  plus  25  per  cent 
additional. 

This  adjusted-service  oertiflcate.  or  20-rear  endowment  In- 
surance policy  is  payable  20  years  after  ite  effective  date,  or. 
In  the  event  of  the  vete^'s  death,  it  is  payable  to  some 
person  designated  by  the  veteran,  or  to  his  estate.  Adjusted- 
service  certificates  were  given  a  loan  value  and  national 
banlLs  and  trust  companies  as  well  as  the  Qovemment  were 
authorized  to  make  loans  to  such  veterans  as  desired  them. 

The  maturity  value  of  each  adjusted-service  certificate  is 
more  than  two  and  one-half  times  the  amount  of  the  ad- 
justed-service credit  to  which  a  veteran  is  entitled  at  the 
specified  rate  of  $1  per  day  of  home  service,  and  $1.25  per 
day  of  oversea  service.  For  example,  the  average  veteran, 
whose  adjusted-service  credit  amounted  to  only  $397,  re- 
eeived  an  adjti8t«d-«ervice  certificate  for  $1,000.  Had  the 
deriaion  been  to  pay  him  cash,  then  he  would  have  received 


not  $1,000.  but  $397.  The  balance  of  $«08  to  ma<le  up  of 
the  26  per  cent  for  deferred  payment  and  4  per  cent  com- 
pound interest  for  20  years.  It  follows,  therefore,  that  the 
Government  does  not  owe  $1,000  on  these  certificates  now. 
for  included  In  the  $1,000  certificate  to  13  years  unaccrued 
interest. 

I  am  advised  that  the  present  value  of  the  certificates  Is 
about  66  cents  on  the  dollar.  Or  that  for  every  dollar  rep- 
resented by  the  certificate  as  payable  in  1945,  66  cents  Is  now 
an  accrued  obligaUon  of  the  Qovemment;  45  cente  Is  an 
unaccrued  obligation  and  an  unearned  obligation.  It  nec- 
essarily follows  that  If  the  certificates  are  to  be  paid  now 
that  the  only  amotmt  that  could  be  equitably  claimed  would 
be  55  per  cent  of  the  1945  valnp.  I  believe  that  to  be  a  fair 
and  just  statement,  I  would  favor  the  amendment  of  the 
ffTjKting  law  so  that  whenever  any  service  man  desires  to 
surrender  his  certificate  and  accept  payment  that  he  should 
be  paid  ite  present  value.  Then  whenever  a  man  wanU 
what  the  Qovemment  is  actually  obligated  to  pay  him, 
whether  It  be  now  or  any  time  between  now  and  1946.  he 
could  get  his  money.  Those  who  prefer  to  allow  their  money 
to  accumulate  may  do  so  and  also  have  their  insurance  pro- 
tection. Personally,  I  believe  that  such  an  amendment  of 
the  law  would  be  fair  to  the  men  and  the  Government.  But 
beyond  that  I  do  not  believe  the  Congress  should  go. 
I  am  advised  that  the  maturity  value  of  these  certiflcates 
is  approximately  $3,530,000,000,  and  that  their  present  value 
as  of  January  1  of  this  year  was  $1,880,000,000.  That 
$1,880,000,000  was  the  Government's  obligation  as  of  Jan- 
uary 1,  last,  on  these  certiflcates.  That  Is  what  the  Govern- 
ment now  owes.  To  pay  the  1945  value  now  would  mean 
not  only  the  payment  of  the  adjusted  compensation  promised 
when  the  act  was  passed  but  the  payment  in  addition  thereto 
of  $1,650,000,000  over  and  above  every  promise  that  the  Oov- 
emment  has  made. 

I  do  not  bcUeve  that  the  service  men  of  America  will  want 
that  money.  They  ask  only  for  that  which  the  Oovemment 
has  promised  them.  If  the  Patman  bill  should  become  a  law, 
the  holder  of  a  $1,000  certificate  would  be  paid  about  $550 
now  accrued  thereon.  He  would  be  paid  to  addition  thereto 
$450  of  unaccrued  and  unearned  interest — $450  more  than 
the  Oovemment  promised  when  the  certificate  was  Issued. 
Assume  that  the  holder  of  a  certificate  for  $1,000  was  paid 
that  amount  under  the  Patman  plan.  He  could  reinvest 
that  money  at  4  per  cent,  and  by  allowing  it  to  compoimd 
for  13  years,  or  imtil  1945,  it  would  then  be  worth  $1,665. 
That  increase  of  $665  represents  what  it  would  cost  the 
Qovemment  for  the  payment  of  each  $1,000  certificate  now 
over  and  above  the  existing  obligation. 

As  above  indicated,  this  adjustment  was  considered  by  the 
great  majority  of  veterans  and  the  representatives  of 
veterans'  organizations  as  perfectly  satisfactory.  Practically 
no  agitation  for  further  adjustment  was  heard  until  the 
year  1930,  five  years  later,  at  which  time,  due  to  general 
conditions  common  to  the  whole  United  Stetes.  a  number  of 
veterans  found  themselves  unemployed  and  there  was  a 
movement  initiated  among  the  veterans'  organizations  to 
obtain  some  of  the  value  represented  by  these  adjusted- 
service  certiflcates  in  the  form  of  immediate  cash  payment. 
Congress,  recognizing  the  force  of  the  economic  pressure 
on  the  veterans  themselves,  and  believing  from  the  state - 
mente  of  a  number  of  economic  authorities  that  the  expendi- 
ture of  additional  amounts  by  veterans  might  aid  in  the  re- 
habilitation of  the  country's  business  and  industry,  enacted 
the  emergency  adjusted  compensation  act  of  1931.  This  act 
increased  the  loan  value  of  adjusted-service  certiflcates  to 
50  per  cent  of  their  face  value.  This  action  was  made  pos- 
sible by  Congress  because  the  amount  in  the  adjusted-service 
oertiflcate  fimd  from  appropriations  of  prior  years,  although 
not  adequate  to  pay  the  whcde  of  this  loan  value,  was  be- 
lieved to  be  sufficient  if  the  ap];n>opriation  of  a  reasonable 
amount  in  addition  could  be  made.  It  was  felt  that  this 
could  be  afforded  without  jeopardizing  the  financial  trans- 
actions of  the  Qovemment  and  since  the  amount  was  being 
paid  as  a  loan  the  United  States  Government  life-tosuranoe 
fund  and  the  banks  would  make  loans  to  an  extent  whero 
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the  resources  of  the  Ooveminent  would  not  be  stralXMd  to 
the  breaking  point.  It  was  liecessary  to  appropriate  and 
make  available  $312,000,000  to  supplonent  this  fund.  An- 
other factor  entering  Into  the  adjustment  was  that  the  loan 
value  of  50  per  cent  at  the  face  value  represented  what  was 
practically  the  cash  value  of  the  certiflcates  at  that  time. 

Congress  might  have  provided  that  veterans  could  surren- 
der their  adjusted-serrlce  certiflcates  and  receive  only  the 
then  value  of  such  certiflcates.  which  amounted  to  about 
$510  Instead  of  $500.  a  minor  difference.  It  was  desired, 
however,  to  continue  the  Insurance  feature  of  these  ad- 
justed-service certiflcates;  therefore,  what  Congress  has 
done  is  to  pay  not  only  substantially  the  ca^  value  of  Utf« 
eertiflcatas  but  to  continue  the  insurance  for  the  balanrw  of 
the  face  value  at  practically  no  expense  to  the  certiflcata 

holders.  ^     _^^ 

What  was  considered  a  fair,  equitable,  and  just  addi- 
Uanal  compensation  of  $397  in  the  year  192S  when  the 
World  War  adjusted  compensation  act  became  effective  has 
as  a  matter  of  fact  been  fiilly  discharged  by  payment  of 
$500  six  yean  later,  computed  on  the  basis  of  a  fair  interest 
rate  and  without  considering  the  number  of  men  who  died 
during  this  period  whose  beneficiaries  received  the  full  face 
Talue  of  their  certiflcates. 

In  spite  of  the  obviously  fair  adjustment  ot  compensation 
that  already  has  been  made  we  are  now  confronted  with  a 
stnmg  agitatioci  upcm  the  part  of  certain  nonveterans.  vet- 
erans, and  certain  veterans'  organizations  to  pay  the  full 
face  value  of  the  adjusted-service  certiflcates  in  cash  imme- 
diately. It  Is  believed  that  this  agiUtion  which  Is  Joined 
not  only  by  some  of  the  veterans  who  are  affected  but  by 
many  of  their  friends  and  some  representetives  of  special 
Interests  to  due  in  a  larg*  part  to  ignorance  of  the  facts 
set  forth  above. 

Thto  ignorance  to  regrettable  but  it  to  believed  to  be  the 
result  of  the  widely  circulated  slogan  of  the  proponente  for 
Immediate  payment  Thto  has  appeared  in  various  forms 
and  presente  as  true  what  will  be  seen  obviously  to  be  im- 
true;  that  to.  that  the  money  to  due  the  veterans,  or  owing 
to  them,  therefore,  it  should  be  paid  immediately. 

It  to  unfair  to  the  veterans  themselves  and  to  the  public 
!n  general  to  circulate  any  such  ideas,  because  it  builds  up 
false  hopes  in  the  minds  of  the  veterans  and  the  false  idea 
to  the  mtod  of  the  pubUc  that  the  United  SUtes  to  avoid- 
tog  a  just  debt  and  to  refusing  to  take  care  of  veterans  in 
their  momente  of  hardship.  Such  ideas  are  entirely  false 
and  any  means  taken  to  overcome  them  will  not  be  wasted. 

Everyone  professing  to  favor  immediate  cash  payment  of 
adjusted-service  certificates,  tocludtog  the  strongest  pro- 
ponente of  such  payment  to  Congress  and  to  the  Senate, 
admit  that  it  would  not  be  practicable  to  attempt  to  raise 
the  necessary  amotmt  for  thto  purpoee  by  the  ordinary  means 
at  the  disposal  of  the  Treasury  at  thto  time.  The  great 
financial  authorities  of  the  coimtry  have  asserted  that  while 
raising  the  amount  that  would  be  required  probably  would 
not  be  disastrous  to  the  country's  finances  it  would  be  ex- 
tremely dangerous  and  could  not  be  attempted  without  en- 
dangering future  refinancing  operations  which  will  be  abso- 
lutely necessary  for  the  Qovemment  during  the  next  10 
years  or  more.  ^.^ 

llie  cash  payment  of  the  adjusted-ownpensatton  certifl- 
cates would  cost  about  $2,400,000,000.  There  are  120.000.000 
people  to  thto  Nation.  That  means  a  cost  of  $20  per  capita. 
In  order  to  pay  an  average  of  $600  each  to  4.000,000  servioe 
men  to  the  United  SUtes  I  would  have  to  vote  a  present 
charge  against  130,000.000  people  equivalent  to  (20  per  Ci4>- 
Ita.  I  will  not  do  it.  I  do  not  believe  that  our  peopte  want 
that  added  charge  and  burden. 

The  Increased  taxes  thto  Congress  passed  will  be  burden- 
some-repugnant, scone  of  them— «o  much  so  that  I  voted 
against  the  bill  on  final  passage  as  a  protest  against  some 
of  them.  The  cost  of  paying  the  adjusted-compensation 
certiflcates  to  $20  per  capita,  "nie  annual  cost  of  the  new 
tax  bin  to  $10  per  capita.  One  can  not  be  for  the  toane- 
diate  payment  of  these  certificates  and  against  increased 
taxes  at  the  same  time.    Let  me  put  VL  thto  way.    If 


cent  collected  by  the  new  tax  bill  wwe  Mfrec^ted  to  one 
fund  and  used  to  pay  the  adjusted-eompensatkm  oertifleateB. 
it  would  take  all  of  the  increased  taxes  for  two  ymn  to  pay 
them.  Surely,  the  service  men  themselves,  when  they  mi- 
derstand  that,  will  not  a^  that  that  burden  be  placed  upon 
our  people. 

To  give  some  Idea  of  what  a  stupendous  sum  $2,400,000,000 
is.  consider  that  if  $2.36  were  set  aside  at  the  beginning 
of  the  Christian  era  aiul  another  $3^6  added  to  that  amount 
each  mtoute  from  that  time  to  the  present  day  the  amoont 
would  not  yet  be  quite  sufficient  to  equal  thto  son.  Tte 
sum  of  $3,400  a  day  set  aside  for  every  day  of  the  OurtoUan 
era  would  not  equal  the  cost  of  the  payment  of  thSM 
certiflcates  to-day. 

One  of  the  principal  arguments  advanced  by  the  i^ro- 
ponente  of  thto  proposed  legislatton  to  that  the  money.  H 
expended  by  the  veterans,  would  be  of  material  assWsnce  in 
the  rehabilitetion  of  business  and  industry,  and  woold 
thereby  furnish  empJojmient  to  a  large  number  of  peocde, 
including  the  veterans  themselves.  Tlie  number  of  m>«P" 
ployed  veterans,  as  compared  to  the  number  of  unemployed 
in  the  civil  population  as  a  whole,  to  very  smalL  In  fact. 
the  proportion  of  imemployed  to  employed  veterans  to  much 
smaller  than  the  proportion  of  unemployed  to  the  employed 
in  the  rest  of  the  population.  It  will  be  readily  seen  fJom 
thto  that  the  beneflte  will  larg^  accrue  not  to  the  veterans 
themselves,  who  admittedly  will  use  a  large  proportiop  of  - 
the  money  received  to  pay  debte  and  for  other  proper  pur- 
poses, but  to  the  general  population,  and  the  tertlmony  at 
the  hearings  on  thto  subject  before  the  House  Ways  and 
Means  Committee  tends  to  show  that  any  benefits  to  the 
general  population  that  might  accrue  would  be  more  than 
overbalanced  by  further  decline  to  commodity  prices  and 
the  tocreased  burden  of  taxation  that  it  would  be  necessary 

to  impose.  _.  ^ 

When  it  to  considered  that  during  the  past  year  and  two 
months  over  $1,300,000,000  has  been  placed  to  the  hands  of 
veterans  as  adjusted  compensation,  and  thto  has  had  yery 
Uttle,  if  any,  effect  on  the  general  economic  conditions.  It 
must  be  admitted  that,  to  say  the  very  best  to  favor  of  thto 
argument.  Its  eflecte  would  be  extremely  unoertato. 

There  are  veterans  to  desperate  need.  I  know  it  Ttoen 
are  many  nonveterans  to  that  same  desperate  need.  We 
know  that  also.  There  are  veterans  that  are  not  to  need. 
We  know  that  too.  Why  tax  all  of  the  people  now  to  make 
paymente  not  yet  due  to  veterans,  rich  and  poor  alike?  I 
am  reUably  Informed  that  several  of  the  leaders  of  the 
-  bonus  army  -  now  to  Washington.  living  upon  public  con- 
tributions otherwise  sorely  needed,  are  not  only  not  to 
want  but  have  not  taken  advantage  of  the  loan  features  of 
their  compensation  certiflcates.  They  have  not  asked  the 
money  now  available  to  them,  yet  they  are  leading  to  the 
agitation  for  these  increased  beneflts.  

I  believe  that  a  fair  perusal  of  the  above  by  eyery  veteran 
would  stop  immediately  any  further  agltotlon  for  Immediate 
cash  payment  of  adjusted-service  ccrtiflcatea.  Certainly 
presentetion  of  these  facte  to  the  people  of  the  eountry  will 
result  to  their  reaching  that  conclusion. 

It  has  been  alleged  and  Inferred  by  those  advocattog  im- 
mediate cash  payment  of  the  face  vahie  of  adjusted-servkse 
certiflcates  that  the  so-called  Patman  bill  OEL  R.  77M). 
which  to  the  legislation  advanced  by  the  principal  pro- 
ponents, would  not  impose  any  additional  cost  to  the  people 
Sr  the  United  States,  it  to  obvious  that  thto  bill,  which  pro- 
vides for  3%  per  cent  bonds  to  be  placed  to  the  hands  of 
Federal  reserve  banks  for  the  tasuaoce  of  currency.  wkM 
impose  additional  cost  on  the  taxpayen  of  ivecisely  the 
amount  of  3%  per  cent  toterest  compounded  annually  on 
the  $3,400,000,000  that  would  be  required,  which  to  1$  yeers 
would  be  over  $1,350,000,000.  Thto  amount  would  reptescnt 
proflt  to  the  Federal  reserve  banks  trom  which  the  veterans 
would  receive  no  return  whatever. 

In  conneetton  with  thto  subject  It  certainly  woifld  not  tm 
practical  nor  would  it  be  advisable  to  tovolve  to  l>«tolattnn 
on  thto  subject  other  matters  which  obvtoialy  aiioaid  stand 
upon  their  own  merlU.   Tlius  the  proposed  tM  on  beer  M* 
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the  proposal  to  Inflate  the  currency  are  matters  which  mast 
be  coxMidered  on  their  own  merits,  free  from  other  influences 
both  for  and  against  the  veterans  and  the  proposed  adjusted- 
oompensation  legislation. 

We  often  hear  the  statement  that  the  coontry  has  **  got 
to  have  more  money."  an  inflation  or  a  "  reflation  -  cd  the 
currency,  m  some  chooae  to  call  it.  For  the  past  several 
weeks  currency  in  circulation  has  been  Increased  at  the  rate 
of  $100,000,000  a  week.  We  have  $900,000,000  more  currency 
'  •utstandlng  now  than  we  had  in  1939,  when  prices  were 
1ilfh.  Durli«  the  last  quarter  of  1931  and  the  first  quarter 
of  1932  the  money  in  circulation  per  capita  was  $45.  In  tb« 
oorrespondlng  period  of  192a- 29  it  was  $41  and  $39  per 
capita.  During  the  correspomiing  period  of  1925-20  it  was 
$44  to  $42  per  capita.  Ttoe  fourth  quarter  of  192S  had  a 
per  csplta  circulation  of  $45.  but  with  that  exception  you 
have  to  go  back  to  1921  to  flnd  as  much  or  more  money  In 
circulation  as  there  is  now. 

nite  seems  to  point  to  the  fact  that  what  Is  needed  te 
not  so  much  "  more  money  In  circulation."  but  more  speed 
to  the  drculation.  for  during  the  time  that  the  money  in 
Circulation  has  Increased,  prices,  bank  deposits,  and  pro- 
duction have  not  Increased.  Prices  and  production  will  In- 
crease when  the  speed  of  business  increases,  and  that  wifl 
oome  when  our  people  regain  confidence.  Certainly  adding 
$2,400,000,000  to  the  present  obligation  at  the  lYeasury  wlD 
not  aid  In  restoring  that  confidence. 

The  veteran  who  Is  affected  Is  one  of  our  most  substantial 
ettiaens.  He  is  a  man  with  a  family,  and  a  taxpayer.  His 
patriotic  and  civic  spirit  can  not  be  excelled  by  any  group 
at  citizens.  He  has  offered  himself  for  his  country  in  the 
past  and  will  not  hesitate  again  to  do  so.  His  position  in 
tbe  community  is  the  same  with  regard  to  the  general  eco- 
nomic conditions  as  that  of  aU  other  dtlaens.  His  com- 
pensation for  service  rendered  already  has  been  adjusted 
and  readjusted,  and  In  addition  he  has  been  assured  against 
dependency  on  others  when  disease,  accident,  age,  and  in- 
ftrmity  shall  take  their  natural  toll.  He  is  unwilling  to  im- 
pose for  his  own  selfish  ends  a  burden  upon  all  his  fellow 
ettlsens  which  may  endanger  the  economic  structure  of  the 
country.  In  short,  be  is  a  citlaen  of  tbe  United  States;  be 
can  not  be  set  over  separate  and  apart  from  all  others;  his 
flrst  loyalty  Is  not  to  himself  but  to  this  Natlan. 

BCnaSMCT  KXLXXF  LMX8LSTION 

Mr.  ERK.  liCr.  Speaker.  I  desire  briefly  to  discuss  some 
of  the  outstanding  measiors  enacted  during  the  session 
about  to  dose,  the  flrst  session  of  the  Seventy-second  Con- 
gress, particularly  emergency  relief  legislation. 

Over  a  year  ago  I  gave  expression  to  much  of  the  subject 
matter  herein  contained.  Subsequently,  however,  all  of  the 
following  suggestions  and  recommendations  accompanied 
the  resolution  which  I  introduced  several  months  ago  with 
the  purpose  in  view  of  enacting  a  general  omnibus  bill  for 
the  restoration  of  business  and  industry  and  employment. 
ICy  resolution  and  plan  were  introduced  prior  to  the  Intro- 
duction. In  either  the  House  or  Senate,  of  the  recently  en- 
acted relief  measure.  The  essentials  of  my  proposal  are  In 
the  relief  bill,  while  many  of  the  other  recommendations 
here  enumerated  were  introduced  separately  and  have  since 
become  laws  (see  Nos.  1  to  19 — compare  them). 

Because  there  is  urgent  need,  perhaps  more  urgent  than 
ever  before  in  the  history  of  our  country,  for  immediate, 
constructive,  and  definitely  planned  action  for  the  relief  of 
business  and  Industry  and  for  the  restoration  of  labor  to 
profitable  employment,  I  have  prepared  and  introduced  a 
o<mcurrent  resolution  providing  for  the  establishment  of  a 
Joint  congressional  ocHnmittee  to  be  known  as  the  joint 
committee  on  industrial  and  business  restoration,  whose  duty 
n  shall  be  to  devise  ways  and  means  to  aoc<Hnpli8h  expedi- 
tiously these  desired  ends. 

The  resohition  stipulates  that  this  committee  diall  consist 
of  54  members,  of  whom  26  shall  be  appointed  by  the  Presi- 
dent of  the  Senate,  one  member  of  the  majority  party  and 
one  member  of  the  minority  party,  from  the  several  standing 
eommittees  of  the  Senate,  as  enumerated;  and  38  Members 
c(  the  House  of  Rtpresentatlves  to  be  named  bor  the  Speaksr, 


member  of  Hat  majority  party  and  one  member  of  the 

minority  party,  from  the  standing  committees  of  the  House, 
as  Indicated  in  the  resolution. 

It  Is  proposed  that  this  committee  diall  direct  its  attention 
solely  and  exclusively  to  the  problem  of  to-day  as  it  affects 
business  and  Industry  and  unemployment  and  the  revival  oC 
confidence  of  both  employer  and  employee,  to  the  end  that 
it  may  make  speedy  recommendation  of  a  program  to  be 
acted  upon  dining  the  present  session  of  Congress  for  the 
restoration  of  business  and  industry  and  employment. 

America  Is  at  war  even  though  there  is  no  roar  of  mus- 
ketry, no  dropping  of  bombs  from  the  clouds,  and  no  blood- 
shed.' It  is  at  war  on  idleness  and  unemployment  and 
starvation,  and  because  these  are  cruel  and  harsh-aoundlng 
words  we  use  the  milder  term  of  business  depression.  It  Is 
none  the  less  warfare  and  the  Nation  has  been  found  unpre- 
pared to  cope  with  it.  The  cries  that  we  hear  are  not  from 
those  who  are  physically  woimded  and  maimed,  and  who 
need  succor,  but  rather  the  despair  of  ttiose  who  are  with- 
out jobs  and  who  must  have  work. 

When  the  Liuitania  was  sunk  with  Its  rich  eargo  a  Na- 
tion arose  In  its  wrath  and  demanded  redress.  Since  the 
so-caOed  business  depression  began  the  potential  value  of  a 
fleet  of  Lusitanias  has  been  lost  to  America  every  we^ 
through  lack  of  opportunity  and  failura  to  produce  the 
wealth  and  treasure  of  which  our  people  are  capaUe.  and 
through  falling  prices  and  the  shrinking  of  seeurlUes.  When 
It  was  said  to  be  necessary  to  fight  to  make  the  world  safe 
for  democracy  there  was  an  unprecedented  outpouring  <rf 
men  and  money,  but  in  making  America  safe  for  prosperity, 
we  have  been  notably  remiss. 

Eight  million  men  walking  our  streets  in  search  of  em- 
ployment are  a  greater  menace  to  civilization  than  were  the 
legions  of  Qermany  marching  through  Belgium. 

It  Is  true  that  in  this  emergency  we  have  sought  measures 
of  relief,  but  they  have  not  brought  the  restoration  desired. 
These  are  abnormal  and  perilous  times,  and  tbe  problem 
before  us  is  an  extraordinary  one,  calUng  for  heroic  methods 
in  its  solution.  What  we  have  done  up  to  the  present  tinie 
is  more  or  less  patchwork,  worthy  and  cmnmendable  In  many 
respects,  but  inadequate  to  meet  the  distressing  situation. 

We  have  developed  financial  groups,  relief  organizations, 
a  committee  to  enf  (nrce  economic  administration  of  Qovcm- 
ment.  a  Reconstruction  Finance  Corporation  to  aid  in  liqui- 
dating the  frosen  assets  of  banking  institutions  and  to  assift 
transportation  companies;  we  have  formed  farm  bodies  to 
promote  agriculture,  and  supplied  means  to  stimulate  co- 
operative marketing;  we  have  provided  Oovemment  funds 
for  road  construction  and  the  erection  of  public  tmildimts 
and  other  improvements,  but  the  broad  foundation  of  otrr 
wealth-producing  agency  has  not  received  its  proper  lAiare 
of  consideration.  We  have  specialized  in  our  relief  endeavors 
and  in  doing  so  the  great  body  of  business  and  industry  arid 
of  lat>or  has  been  neglected.  Commercial  enterprise  is  tlic 
shutUe  which  moving  back  and  forth  in  the  warp  of  Ameri- 
can life  produces  the  fabric  of  our  prosperity.  If  it  Is 
estopped,  halted,  or  Interrupted,  the  product  Is  seriously 
impaired. 

The  time  has  come  when  we  should  center  our  attentitm 
upon  ways  and  means  to  revive  business  and  industry,  that 
line  of  activities  which  produces  goods  and  provides  eti- 
ployment  for  the  masses,  for  the  skilled  artisan  and  for  the 
common  laborer.  Business,  as  we  have  come  to  speak  of 
our  everyday  pursuits,  is  the  proverbial  "  goose  that  lays  the 
golden  egg";  banks  and  flnaxicial  Institutions  are  but  the 
depositories  wherein  the  golden  eggs  are  packed  and  stored — 
frequently  cold-storaged.  The  "  goose  "  should  be  nurtured 
and  encouraged;  it  should  be  fed  and  cared  for.  It  should 
not  be  frightened  and  made  timid.  Business  should  not  be 
handicapped  by  needless  restrictions;  it  should  not  be  cir- 
cumscribed by  unnecessary  and  obnoxious  limitations.  It 
should  be  encouraged  in  Its  undertakings  rather  thin 
frowned  upon,  distrusted,  and  suspected.  Its  genius  and 
enterprise  should  be  stimulated  rather  than  stifled.  The 
otjstacles  in  Its  way  should  be  removed,  and  removed  with- 
out further  dtfay. 
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Our  statutes  contain  too  many  "danta"  and  too  many 
restrictions  that  are  directad  at  bnslnww  **  Thou  shalt  not  ** 
has  come  to  be  the  command  to  which  business  is  obliged  to 
listen.  We  talk  of  the  necessity  of  estabUshing  confidence, 
yet  we  refuse  confidence  to  those  whom  we  are  asking  to 
restore  prosperity  by  increasing  their  activities  and  thus  ex- 
tending the  opportxmiUes  for  employment.  American  busl- 
aoBS  honor  has  come  to  be  the  world's  model  of  integrity  in 
all  commercial  dealings,  yet  many  of  our  laws  tend  to  Im- 
pede tbe  development  of  business  under  that  standard. 
fOM^jif^  or  THB   ^oorr   ooxmammaomAS.  oouotxrrwM  cm   sum  miss 

AMD  DfOOaXBIAL  BaBTOSATIOM 

Tbe  President,  In  his  annual  messages  to  Ccmgress,  has 
twice  called  attention  to  the  condition  of  affairs  resulting 
from  our  antitrust  laws,  and  has  urged  that  an  inquiry  be 
Instituted  into  some  aspects  of  the  economic  workings  of 
^AwMi*  Uws.  He  would  not  repeal  the  Sherman  Act.  nor 
would  I,  for  the  prevention  of  monopolies  is  of  the  most 
vital  importance.  He  has  pointed  out  that  competition  is 
not  only  the  basis  of  proteetkm  to  the  consumer  but  is  the 
incentive  to  progress,  yet  he  has  also  cited  the  fact  that 
Interpretation  of  these  laws  by  the  courts,  and  the  changes 
In  business,  especially  in  the  economic  effect  upon  thoae  en- 
terprises closely  allied  to  the  use  of  our  natural  resources, 
make  such  an  inquiry  desirable. 

If  we  would  restore  normal  conditions  of  general  pros- 
perity, we  must  restore  business  and  industry  to  normal, 
natural  conditions.  If  we  would  restore  a  feeling  of  con- 
fidence, we  must  ourselves  place  confidence  in  the  integrity 
of  business.  We  must  free  business  from  its  shackles.  We 
must  give  it  opportunity  for  progress  and  development.  We 
must  not  retain  laws  that  hamstring  business  and  thaa  ex- 
pect business  to  succeed  and  provide  employment  for  labor. 
When  there  is  general  business  prosperity  the  Oovemment 
experiences  no  dlfBculty  in  balancing  its  financial  Budget 
and  labor  has  no  difficulty  in  finding  remunerative  employ- 
ment. 

Taxes  for  the  support  of  government  can  no  more  be  pro- 
duced from  stagnant  business  than  bountiful  harvests  can 
be  produced  from  barren  fields.  The  brakes  upon  the  wheels 
of  industry  must  be  lifted,  and  tbe  mechanism  must  be  oiled 
in  order  that  tbe  machinery  of  production  may  be  put  into 
motion  and  that  labor  now  demanding  relief  may  be  placed 
at  work. 

When  conditions  produce  the  necessity  it  is  as  well  for  a 
nation  to  econcunize  as  for  an  individual,  and  in  many  re- 
spects economies  should  be  practiced  in  times  of  prosperity 
as  well  as  in  times  of  adversity.  Economy  is  the  natural 
course  i^en  income  is  curtailed,  but  it  Is  XK>t  so  much  econ- 
omy that  the  nation  needs  now  as  it  Is  the  necessi^  to 
augment  its  income.  The  Nation  collectively  needs  the  <^>- 
portimity  to  go  to  work,  the  same  as  the  individual  who  is 
out  of  a  job.  If  we  can  aid  in  removing  some  of  the  re- 
strictions, the  limitations,  and  the  red  tape  which  prevent 
the  country  from  going  back  to  work  and  can  provide  some 
aid  and  assistance  to  that  end.  it  is  our  duty,  it  is  our  obli- 
gation to  do  so. 

I  therefore  propose  that  there  shall  be  created  a  joint 
congressional  committee,  made  up  from  certain  oommltteeo 
of  the  Senate  and  House  of  Representatives  whose  fvmctlons 
and  activities  bring  them  into  contact  and  relaticmsbip  with, 
and  afford  them  a  knowledge  of  various  phases  of  tbe  mrob- 
lems  that  affect  tbe  business  life  of  the  Nation,  to  tbe  end 
that  they  may  be  enabled  to  coordinate  the  needs  of  busi- 
ness, industry,  and  employment,  in  so  far  as  they  may  be 
Influenced  by  legislation  or  the  lack  of  legislation,  intensively 
and  immediately  in  every  way  for  the  desired  relief;  such  a 
committee  to  be  known  as  the  joint  committee  on  indiistrial 
and  business  restoration.  It  would  consist  of  54  members  to 
be  appointed  as  follows: 

By  the  President  of  the  Senate,  36,  one  member  from  the 
majority  party  and  <me  member  from  tbe  minority  party 
from  each  of  the  following  cOTimlttees  of  tbe  Senate:  Asrl- 
culture  and  Forestry,  Appr<^irtations.  Banking  and  Cur- 
rency. Commerce,  Education  and  Labor.  Finance.  Immtgnt- 
UoD,  Iptentate  Comraeroai  Judiciary*  Manufactures,  Warn 


and  Mminf.  Post  OAoea  and  Port  Roadi,  tad  POblle  llufld« 
Ings  and  Grounds;  and  bj  the  Speakaer  of  tbm  Hooae  of  Bap- 
resentativea.  2t,  one  member  of  tbe  majority  party  and  one 
member  of  tbe  minority  party  from  each  of  tba  f oHowinf 
oommitteea  of  tbe  House  of  Rapieaentatlvas:  Acrleulture. 
Appropriations,  |*«Tiiriny  and  Currency.  Flood  Oontrol.  Im- 
migration and  Naturalization.  Interstate  and  Foreign  Com- 
merce. Judiciary,  Labor,  Mines  and  Mining,  tba  Post  Oflkoe 
and  Post  Roads.  PubUc  Buildliiss  and  Qrouiiili.  Rofiikm  of 
the  Laws.  Rivers  and  Harbors,  and  Ways  and  Means.  Such 
a  committee  would  cease  to  exist  upon  tbe  termlnatlaa  of  tbe 
present  session  of  Congress. 

lU  duty  should  be  to  devte  ways  and  meaas  to  aid  tan  tbe 
encouragement  and  restoration  of  Industry  and  businses  and 
of  employment  in  the  United  States. 

Such  a  committee  should  have  tbe  authority  to  use  as 
assistants  employees  of  tbe  Federal  Oovemment.  to  take 
testimony,  to  call  upon  tbe  beads  of  ttie  various  eaecttttve 
departments,  bureaus,  and  oommtekma.  and  tbair  enmieyeeB 
for  Information,  and  be  autborlMd  to  alt  during  tbe  seeslana 
of  the  Senate  and  House  of  Representatives. 

All  business  of  the  committee  should  be  solely  and  only  to 
the  end  of  aiding  business  and  industry,  tbe  employment  ot 
labor,  and  tbe  restoration  of  prosperity.  Tbe  committee 
should  expedite  its  work  and  make  Its  mwrt  to  Congress 
with  all  possible  spead.  I  realise  that  this  is  an  extraordi- 
nary procedure,  never  before  undertaken,  but  an  extraordi- 
nary condition  exists  and  most  be  met  and  Its  problems 
solved  by  an  extraordinary  remedy. 

A  rww  BUBJBcn  roa  coHanMCSATiow 

I  would  not  undertake  to  suggest  In  detail  wbaX  reeom- 
mendations  should  be  made  by  this  committee  nor  what  lU 
conclusions  should  be,  but  I  have  already  alluded  to  some  otf 
the  questions  it  should  consider.  noUbly  tbe  repeal  of  some 
at  tbe  drastic  antitrust  laws.  Scnne  of  our  statutes  are  aa 
obsolete  as  the  stagecoach  and  prairie  schooner. 

Third.  More  than  2,400  years  ago.  history  teUs  us,  1,000 

Spartans  hard  pressed  by  tens  of  tboosands  of  Persians  at 

the  Pass  of  Thermopyle  knelt  and  took  the  Spartan  pledge 

of  consecration: 

I  pleds*  that  I  win  nerer  d«Mft  my  oocnradea  tn  arms. 
X  ptodg*  ttiat  X  wm  flgtit  to  deatb  for  aqr  f attMrtaad. 
I  Dtodn  tbat  I  wUl  traonitt  tb*  txmdcm  and  dH3DocrM»  o<  my 
OrMoemunarrwl  and  even  greater  than  It  w»  tranamltted  to  me. 


iU 


OUB 


or  FAzm 


Americans  are  hard  pressed  to-day.  Tkmn  are  problema 
on  every  hand.  Her  defenders  must  take,  as  tbe  Spartans 
of  old.  their  pledge  of  faith. 

I  pledge  that  I  win  continue  to  serve  my  fellow  man. 

I  pledge  that  I  will  do  everything  in  my  power  to  solve 
the  problems  of  my  country  to  tbe  best  Intereeto  of  aB  her 
people.  

I  pledge  that  I  will  transmit  the  freedom  and  democx*^ 
of  my  America  unmarred  and  even  greater  than  It  was 
transmitted  to  me. 

When  this  unavoidable  depression  came  upon  ua,  tbrough 
the  fault  of  no  man  and  of  no  party.  I  piopeeed  a  i^an  of 
lellef  which  to  a  degree  is  now  in  process  of  execution.  This 
plan  contemplates  nation-wide  Federal  tanprovement  pro j  - 
ects  that  have  already  been  either  authorised  or  approved. 
It  ''^n*  for  tbe  expenditure  of  over  $2,000,000,000.  and  In 
many  instances  tbe  work  Is  now  In  progress.  In  other 
words,  it  is  a  plan  to  speed  up  tbe  construction,  devetop- 
ment,  and  the  building  of  things  we  already  need  In  tbe 
way  of  Improvements  rather  than  to  cover  tbetr  production 
over  a  long  term  at  years  and  by  the  slow  process  of  normal 

POBLJC  xacreovsMBms 


Let  us  do  our  pubUc  work  now.  Instead  of  waiting  from 
year  to  year  and  frmn  one  session  of  Congress  to  another 
for  sufBdent  funds  to  complete  Oovemment  projecis.  It 
would  be  the  wiser  and  more  econmnlcal  plan  to  carry  tbe 
work  ttarougb  to  compteUon  during  tbe  present  emergency. 
Instead  of  waiting  10  to  15  years  to  build  a  post  ofBce  (and 
there  are  over  300  to  be  built)  It  would  be  better  to  provlds 
tbe  funds  at  once  to  put  up  tbe  etruetttre  tax  a  pcactloal  Imi- 
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nwn  M»r  way  aad  wltb  the  oelerttj  we  obienred  tn  oommer- 
ctel  enterprlaec  financed  by  private  capitaL 
.  Through  our  cystem  of  piecemeal  approprlatloni  and  the 
dragging  out  of  public  works  over  a  long  period  of  years, 
good  money  haa  been  wasted.  For  example,  an  improve- 
ment la  estimated  to  coat  $10,000,000;  and  the  funds  are 
appropriated  at  the  rate  of  $1,000,000  a  year.  We  are 
obliged  to  wait  10  years  for  its  completion,  which  is  out  of 
all  proportion  to  the  time  normally  required.  An  Inveet- 
ment  for  piractically  nine  years  la  loet. 

A  public  improvement  is  a  public  necessity.  If  »  project 
has  been  approved,  it  is  assumed  that  it  is  to  be  a  benefit 
to  the  public,  and  any  loes  of  time  in  its  completion  is  a 
loss  also  in  dollars  and  cents.  It  is  unbusinesslike  and 
wasteful. 

Now  is  the  time  to  tackle  these  Jobs  and  finish  them  In 
the  tnily  American  way.  Now  is  the  time  to  stop  debating 
and  turn  our  attenUon  to  the  task— to  silence  our  tongues 
and  pens  and  take  up  the  pick  and  shovel.  Now  is  the 
Ume  to  start  building  the  Lake  Brie  and  Ohio  River  CanaL 

rmojBCTs    BTMKB    AVTTtcmaMO   om    kmovto 

A  few  of  the  Items  are  these: 

PubUc-buIldlng  program •S!lS!*ono 

Progrmm  of  good  r«MJ-- SSS  So 

Rtvw*  and  harbo«- ~—     ^- JS  JS 

2^rn*L,S^" so.  000.  000 

Publtc  works,  wsvy m  noo  (no 

Conrtnictlon  of  mlUUry  posts. JrSn'So 

V»teraM'   hospltaO* 8I.000.ooo 

The  Immediate  consummation  of  this  great  plan  would 
put  men  to  work:  it  would  be  the  means  of  putting  food  in 
the  mouths  of  our  people;  it  would  put  American  labor  on 
Its  proper  dignified  footing;  it  would  discount  all  talk  about 
dole;  it  would  restore  confidence — and  the  world  moves 
on  confidence.  Money  Invested  for  this  purpose  would  reap 
a  golden  return,  bringing  prosperity,  contentment,  and 
peace.  These  are  abnormal  times  and  call  for  abnormal 
treatment.  "A  condition  confronts  us,  and  not  a  theory." 
An  emergency  exists  and  must  be  met  by  an  emergency. 

I  heartily  indorse  the  sale  of  bonds  tot  pubUc  improve- 
ments— municipal,  county.  State,  and  National.  There  Is  no 
better  investment.  The  Panama  Canal  Is  a  notable  example. 
Its  bonds  were  sold  in  "  less  than  no  time."  and  the  opera- 
tion of  this  monument  to  American  achievement  is  a  glow- 
ing ftnt^w^^t^  success.  Other  needful  projects  to-day  hold  in 
store  the  same  opportunities  for  sound  financing. 

If,  in  times  of  war,  we  can  expend  billions  for  destruction, 
we  can  aasuredly  in  times  of  peace  likewise  spend  milUons 
for  purposes  of  construction.  In  the  latter  case  we  have 
something  tangible  to  show  for  our  expenditure  and  our 
efforts.  We  have  an  asset.  The  money  Is  not  wasted,  but 
essentially.  like  a  blessing  from  on  high,  it  would  affwd 
work  for  inU""»«  of  the  imemployed;  it  is  work  the  country 
needs;  the  RepubUc  is  as  sound  as  ever,  but  her  people  are 
lU  and  depressed  in  want  for  the  proper  remedy— a  JobI 

In  the  conduct  of  government  we  have  seen  how  neces- 
sary it  Is  to  balance  our  Budget,  and  this  we  have  made  an 
effort  to  do.  m  our  private  affairs  it  Is  also  necessary  to 
balance  the  budget;  it  Is  necessary  to  balance  the  budget  of 
industry,  so  that  production  and  consumption  shall  be  as 
nearly  equal  as  it  Is  possible  to  make  than,  to  the  esid  that 
those  who  produce  and  those  who  are  wining  to  produce 
have  their  fair  share  of  that  which  they  do  produce. 

In  our  complex  civilization  Industry  operates  In  a  circle. 
The  man  who  Is  profitably  employed  in  one  Industry  by  the 
expenditure  of  his  earnings  for  his  needs  provides  employ- 
ment for  men  In  other  Industries  and  they  in  turn  reach 
out  in  their  demands  for  the  products  of  others,  and  thus 
the  wheels  of  commerce  are  kept  in  motion — ^the  balance 
wheels  of  industry.  When,  however,  there  Is  a  stoppage  in 
one  Une  of  activity  all  others  are  affected,  and  there  have 
been  m  this  depression  so  many  activities  stopped  that  the 
entire  machinery  of  production  and  consumption  is  vitally 
disturbed.  It  is  the  duty  of  those  who  represent  the  people 
to  waits  hllih  the  mavament  within  the  otrola. 
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ma  Oovemmcnt  itself  can  not  sustain  lU  Budget  unlesrt 
then  is  production.  Ito  Income  is  derived  from  taxes,  and 
it  can  not  obtain  this  Income  unless  there  is  produced  som»*. 
thing  upon  which  a  tax  can  be  levied.  r 

woaa  Boo*^  wLmmma  to  wumamm 
It  is  a  false  faith  and  a  cruel  creed  which  maintains  that 
the  Creator  placed  a  curse  upon  mankind  for  ito  sin  when 
In  closing  the  gate*  of  Eden  upon  our  first  parents  He  d^ 
creed  that  man  shotdd  earn  his  bread  by  the  sweat  of  hii 
brow.  Instead  it  was  Ood's  blessing.  It  is  the  want  of 
work  that  Is  the  curse.  There  Is  nothing  in  Divine  ordi-i 
nance  that  contemplates  the  dole,  but  rather  there  Is  th<j 
command  to  work,  and  the  people  are  most  happy  and  con- 
tented when  they  have  work.  Governments  are  organized 
among  men  for  the  executloa  of  that  command.  The  trin- 
ity of  our  material  life  is  work,  work,  and  more  work.  It  is 
work  that  our  people  want;  it  Is  jobs  in  order  that  they 
may  maintain  tfatemselves. 

When  people  are  profitably  employed  crime  is  leas  ram- 
pant, and  revolt  against  the  established  order  sinks  to  a 
mintmiim.  In  providing  the  means  whereby  people  may 
profitably  employ  themselves  we  must  act  together.  It  is 
only  by  virtue  of  unity  that  we  can  accomplish  that  whicli 
we  seek.  "  The  multitude  which  does  not  reduce  itself  t* 
unity  is  confusion." 

MAi-AMCu  OOB  nrvovnuAL  mvwMi 
Again.  I  say,  we  must  balance  oar  Industrial  budget.  There 
is  capital,  there  is  money,  and  employment  must  be  made 
to  balance  with  It  Confidence  Is  the  scale  which  must  bal- 
ance them.  Panics  are  caused  by  depressions,  and  depres- 
sions are  caused  by  lack  of  confidence.  Restore  confidence. 
Confidence  is  faith  It.  your  country.  It  is  part  of  the  Spartan 
pledge.  Have  confidence.  The  Government  is  helping  and 
fdiould  continue  to  help  regardless  of  the  cost.  Surely  this 
is  "  Our  own.  our  native  land,"  a  "  Government  of  the  peot^, 
by  the  people,  and  for  the  people." 

Fourth.  If  it  becomes  necessary  to  do  so  for  the  support 
and  encouragement  of  business  and  industry,  and  to  enable 
It  to  put  men  to  work  where  unemployment  now  existt, 
there  should  be  given  careful  consideration  to  the  subject  of 
allowing  In  certain  cases,  under  such  limitations  as  might 
be  deemed  proper,  a  moratorium  to  business  and  industry  in 
the  deferring  payment  of  next  year^  Income  taxes.  Surely 
if  we  can  be  so  liberal  to  foreign  countries  as  to  extend  to 
them  the  time  In  which  they  may  repay  to  us  their  Jast 
indebtedness,  we  can  grant  a  like  privilege  to  our  own  people, 
for  when  all  is  said  and  done  business  and  linlustry  consti- 
tute the  source  from  which  the  Government  derives  Ita 
chief  source  of  revenue  to  balance  the  Budget. 

Fifth.  It  Is  right  and  proper  to  balance  the  Nation's 
Budget,  but  balanced  budgets  alone  will  not  make  jobs  for 
the  unemployed.  Let  as  balance  the  budget  of  industry  by 
encouraging  and  helping  it.  thereby  giving  work  to  the  uneni- 
Irioyed.  and  with  Industry  thriving  and  labor  employed  w» 
shall  easily  and  quickly  balance  the  Nation's  financial 
Budget 

Sixth.  There  should  be  consideration  of  the  proposal  for 
a  $5,000,000,000  bond  issue  to  provide  for  the  initiation  of  a 
great  program  of  pobUc  works.  Thus  would  be  created 
employment  for  many  mea  on  many  projects  which  would 
likewise  call  for  the  production  of  mateiials  and  stimulate 
business  to  a  return  of  activity.  It  would  give  work  to  more 
than  2,000,000  persons  now  unemployed,  and  the  cost  of  the 
service  charges  on  the  bond  issue  would  be  notably  less  than 
the  expense  of  caring  for  these  persons  t^  charity.  Such  a 
plan  undertakes  affirmatively  to  put  men  and  materials  now 
idle  at  work  and  would  provide  the  necessary  productive  self- 
Uquldatlng  construction. 

Seventh,  lliere  should  be  consideration  of  an  amendment 
to  the  Reconstruction  Finance  Corporation  act  to  broaden 
the  purpose  for  which  It  was  created,  provide  additional 
appropriations,  and  allow  States  and  municipalities  to  bor- 
row from  the  funds  of  that  c<»i}oration  to  meet  relief  naeda. 
All  loans  should  be  held  to  a  business  basis. 
Bghth.  Other  subjects  for  consideration  mli^t  include  » 
to  ba  flnanred  hf  tax-enmpi  bonds,  the  proceadi 
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of  which  would  be  expended  on  self-Uquidating  and  profit- 
making  enterprises,  such  as  tunnels,  rivers  and  harbors,  and 
bridges. 

Ninth.  The  legalization  of  beer  and  its  consequent  taxa- 
tion as  a  source  of  revenue  to  pay  the  Interest  and  amor- 
tization charges  on  a  bond  issue  for  such  a  program. 

With  the  legalization  of  beer  I  predict  that  there  would  be 
a  return  of  confidence,  almost  overnight,  and  result  in  a  re- 
vival of  business.  Prohibition  Is  definitely  involved  In  the 
present  economic  situation.  It  can  not  be  said  for  prohibi- 
tion that  tt  has  prevented  the  sale  and  consiunptlon  of  al- 
coholic beverages. 

Tenth.  Unequivocal  opposition  to  any  cancellation  or  re- 
duction proposal  of  the  war  debts  owed  the  United  States 
by  foreign  governments. 

EHeventh.  The  curbing  and  reduction  of  Government  ex- 
travagance and  the  safeguarding  of  the  national  credit. 

Twelfth.  "Ilie  reduction  of  governmental  activities  inter- 
fering with  legitimate  business.  "  Putting  more  business  in 
government  and  less  government  in  business." 

Thirteenth.  Set  the  machinery  in  motion  to  deal  directly 
with  unemployment  reUef . 

Fourteenth.  Strict  enforcement  of  the  statutes  dealing 
with  the  deportation  of  undesirable  aliens. 

Fifteenth.  Legislation  pertaining  to  the  protection  of  In- 
dependent merchants  from  chain-store  competition  throu^ 
resale  price  legislation. 

Sixteenth.  Insurance  and  protection  of  bank  deposits. 

Seventeenth.  Establishment  of  home-loan  banks,  possibly 
Uirough  the  Federal  reserve  banking  system,  thereby  offer- 
tag  encouragement  to  the  home  owner,  and  provision  must 
be  made  to  enable  building  and  loan  organizations  and  the 
smaller  banks  to  extend  credit,  giving  the  home  builder  and 
the  head  of  the  smaU  enterprise  the  same  privileges  of 
financing  that  have  been  offered  the  larger  corporation. 

Eighteenth.  Widespread  adoption  of  the  5-day  week  would 
five  work  to  millions  now  unemployed,  and  if  working  hours 
were  universally  reduced  to  30  or  35  a  week  jobs  wouldbe 
created  for  practically  all  of  those  now  out  of  work.  TO 
8  000.000  now  unemployed  represents  a  lost  buying  powCT  of 
at  least  $800,000,000  a  month,  based  on  average  wages.  Ma- 
chines have  shortened  the  work  process  ta  todustry;  IMS 
working  time  is  needed  to  produce  what  the  market  demands. 

Nineteenth.  The  Congress  should  step  on  the  legislative 
accelerator,  provide  for  a  nonpartisan  agreement  for  action, 
forget  that  there  is  a  middle  aisle  on  the  floor  of  the  House 
and  Senate,  and  dispose  of  the  billion -dollar  tax  bUl.  bslance 
the  Budget,  enact  the  appropriation  bills,  dispose  of  the 
economy  measure,  and  provide  relief  to  business  and  indus- 
try and  the  millions  of  unemployed  prior  to  any  recess  or 
adjournment.    This  combtaatlon  of  projects  will  revive  the 

morale  of  the  country.  ^    «  »  «.«**. 

There  are  many  plans  and  methods  for  dealing  with 
widely  different  aspects  of  the  present  situation  that  are 
now  before  different  committees.  It  would  seem  to  be  de- 
sirable that  they  be  coordinated  and  considered  by  a  jotot 
committee  which  would  deal  with  them  en  bloc  rather  than 
by  piecemeal  and  separately,  thus  avoiding  dupUofcting.  ovw- 
Upplng,  and  working  at  cross  purposes,  and  enablmg  speedy 
and  concerted  action.  _____ 

With  the  conclusion  of  the  conslderaUon  of  the  necessary 
supply  bills  Congress  can  weD  afford  to  devote  the  balance 
of  this  session  to  legislation  designed  solely  for  the  purpo« 
of  aiding  to  the  restoration  of  business  and  ^du^.  It 
can  and  should  close  Its  doors  to  all  other  matters.  Nothtog 
is  so  important,  nothing  Is  so  urgent  "I^erei*  »^f»*°«i™^ 
is  so  platoly  our  duty.  The  country  demands  acUon  with- 
out further  delay.    An  ounce  of  acUon  is  worth  a  pound  of 

reflection.  

miuusnuAi.  mnnttssiow — CAxmm  ahd  cuss 
Economists  tell  us  that  what  we  caU  business  depressions, 
stagnation  in  Industry,  and  hard  tlinw  ^^jj;^^^^ 
less  regular  periods,  and  in  support  of  their  statement  they 
point  to  a  series  of  such  condiUons  that  have  ctmie  upaa 
liTonoc  or  twice  in  each  generation  since  the  I«°^f*2*«f 
the  Government    Nor  are  these  unfortunate  circomstwaoeg 


peculiar  to  the  United  States;  they  are  recognlied  In  every 
civilized  country  on  the  globe,  and  they  are  to  be  found 
among  all  peoples  as  far  back  as  we  have  recorded  history. 

The  seven  years  of  plenty  and  the  seven  years  of  famine 
which  the  Bible  tells  us  occurred  in  Egypt  were  but  the 
ancient  cotmterpart  of  conditions  which  we  have  seen  again 
and  again  to  our  own  and  other  countries.  Fortunate  for 
the  people  of  the  land  of  the  NUe  there  were  prophets  who 
foretold  of  the  coming  of  the  period  of  depression  and.  for- 
timate  for  them  too.  they  were  governed  by  a  sort  of  prime 
minister  or  general  manager— for  Joseph  was  really  that 
under  the  Pharaohs— who  took  warning  and  was  prepared 
f.at  the  eventualities  that  came. 

In  the  present  situation  the  world  has  become  so  closely 
knitted  together  and  countries  have  become  so  toterde- 
poident  that  a  conditlcm  which  seriously  affects  one  of  tl» 
family  of  nations  is  quite  likdy  to  be  reflected  to  the 
others.  It  Is  such  to  the  situaUon  to-day.  Wc  feel  keenly 
the  hard  times  that  are  upon  us.  but  we  must  realise  that 
we  alone  are  not  sufferers,  and  while  it  Is  true  that  dark 
clouds  elsewhere  do  not  afford  us  any  measure  of  sunshine, 
yet  they  do  bring  us  an  imderstanding  of  the  fact  that  W9 
are  only  to  part  responsible  for  the  evils  that  prevail  and 
that  causes,  whatever  they  may  be,  are  world-wide  and  not 

necessarily  local.  . 

The  economists  who  are  so  prolific  to  telling  us  that  thMe 
business  cataclysms  are  periodic  are  by  no  means  united 
to  their  asslgiunent  of  the  reason  for  them.  Some  tea  us 
that  it  is  the  money  question,  that  the  bankers,  and  espe- 
cially the  totematlonal  bankers,  are  responsible:  others 
declare  that  It  Is  capitalism,  under  which  system  to  the 
production  of  wealth  too  great  a  portion  goes  to  capital 
and  too  lifcUe  a  part  to  labor,  and  for  this  condiUon  there 
are  a  few  who  would  substitute  a  system  of  socialism, 
whereto  todividual  InltlaUve  Is  strangled  and  the  stete  be- 
comes supreme  to  the  most  mtoute  details  and  afl*^  «« 
human  Ufe.  Some  will  tell  you  that  it  Is  the  effect  of  the 
tariff  and  others  that  agriculture  is  not  given  the  proper 
encouragement  and  support,  ..       „     ^ 

In  this  medley  of  opinion  the  layman  naturally  becomw 
confused  and  baffled.  He  only  knows  that  it  is  mighty  hard 
to  make  a  Uvtog  and  to  support  his  family,  and  many  are 
rot  able  to  do  even  that  much.  He  Is  not  parUcularly  con- 
cerned with  theoretical  causes  and  the  expounding  of  argu- 
mentative opinions:  what  he  wants  Is  a  job.  his  name  on  »e 
pay  roll,  and  he  is  ready  and  willing  to  render  fun  measiffe 
ot  service  and  a  substantial  return,  tocludtog  a  justifiable 
profit  to  his  employer,  for  the  opportunity. 

Without  making  any  claims  to  professional  economlcsK 
would  seem  to  me  that  we  need  not  go  far  to  determine  two 
prime  causes  for  the  conditioo  to  which  we  find  ourwdves  at 

the  present  time.  .^.      ...  .^^.^ 

The  first  is  that  13  years  after  the  armistice  that  roded 
the  great  World  War  we  are  now  suffering  from  the  eff«» 
of  that  confiict.  not  to  losses  at  the  cannon's  mouth  butln 
losses  of  the  material  thtogs  that  the  war  destroyed.  The 
world,  and  we  as  a  part  of  it.  mortga«ed  ourselves  to  the 
extent  of  biUions  upon  billions  to  carry  on  the  work  of 
destruction,  and  now  the  obligation  is  upon  the  world  to  pay, 
and.  as  to  the  case  of  todividuals  when  nations  can  not  pay, 
bankruptcy  ensues 


Agato,  and  perhiips  it  Is  a  more  potent  reason  than  the 
aftermath  of  the  vw.  we  have  notably  neglected  planning 
our  todustrlal  progress  and  development.  We  have  pro- 
ceeded throughout  our  entire  existence  to  a  more  or  less 
haphazard  way.  each  Industry,  each  business  and  «jch  in- 
dividual seeking  its  or  his  own  advancement  without  due 

Sl^deration  of  the  other  fellow  In  «»«  '"ture  «  '^'^^ 
to  succeed  there  must  be  unified  planntog  of  todustry     Some 

of  our  leading  todustrialists  have  seen  this  necessity,  and 
to  a  degree  have  undertaken  to  put  it  toto  operation,  but 
a  prolonged  campaign  of  education  is  «»entlal  to  Its  sue - 
SeS^  Industries  Uke  those  represented  by  the  Steel  Insti- 
tute have  realised  the  need  of  future  planning  jnd  liav« 
gone  far  to  that  dlr«;tion.  Its  great  leaders  are  ableto  de- 
termtae  the  amount  that  the  industry  is  capable  of  produc- 
STthe  cost  of  production,  and  the  probaWc  consumption 
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In  normal  ttmes.  Because,  howerer,  moot  other  tndnstries 
have  not  done  this,  have  not  glren  their  own  business  the 
•ame  sort  of  careful  study  and  forethought  that  the  steel 
Industry  has  its  business,  naturally  even  the  latter  has  not 
been  able  to  anticipate  aD  contingencies. 

Much  as  we  may  discredit  the  Soviets,  and  as  unasrmpa- 
thetlc  as  I  am  with  the  reds,  I  think  we  can  take  a  page 
from  their  book  of  experience  and  apply  It  to  our  private 
todustftes,  and  that  is  their  system  of  planning,  planning 
production,  planning  it  so  as  to  meet  the  demands  of  con- 
sumption; planning  its  industry  by  industry  coUectively. 
nils  does  not  abolish  private  initiative,  instead  it  gives  aest 
to  It.  Let  us  determine  by  scientific  study  and  investigation, 
aided  by  the  Government  if  need  be.  how  much  we  need,  how 
much  we  can  lu'oduce.  and  then  go  to  it. 

And  this  not  only  applies  to  commerce,  but  it  applies  with 
equal  force  to  agriculture.  If  the  farmers  of  the  Northwest 
raise  wheat  and  the  planters  of  the  South  grow  cotton  en- 
tirely without  planning  to  meet  the  reqtilrements  of  the 
eountry  and  of  the  world  for  wheat  and  cotton,  and  there 
l8  a  large  stirphis.  nativally  there  will  be  falling  prices. 
When  the  farmers,  irtio  constitute  approximately  one-third 
of  the  buying  power  of  the  Nation,  have  no  money  with 
which  to  buy,  Industry  in  the  cities  and  towns  Is  thrown  oat 
of  the  harmony  of  production  and  there  is  disturbance  aD 
•long  the  line.  We  have  reached  the  stage  in  our  develop- 
ment where  Industry  must  plan  production,  and  it  must  not 
be  hampered  by  restrictive  laws  in  doing  so.  Instead  there 
must  be  help  and  cooperation.  When  production  is  so 
planned  that  it  meets  and  does  not  exceed  the  demands  of 
consumption  then  there  win  be  employment  and  satisfac- 
tory employment  for  everyone  who  wills  to  work. 

We  will  come  out  of  this  depression  as  the  country  has 
emerged  from  other  periods  of  hard  times,  although  we  al- 
ways feel  that  the  period  we  are  ourselves  passing  through 
l8  the  worst.  We  will  come  out  of  it  not  by  any  pronounce- 
ment or  decree,  or  single  action  or  the  enactment  of  any 
particular  law.  but  by  degrees,  perhaps  slowly,  but  safely 
and  securely.  It  will  be  necessary  to  emerge  methodically, 
and  In  the  ll^t  of  the  experience  we  have  had  we  most 
systematically  strive  by  the  planning  process  to  see  that  soch 
periods  do  not  rectir. 

HOOVXa  IKUZF  BXU. 

lir.  QRISWOLD.  Mr.  Speaker,  we  have  before  us  a  bill 
ealled  a  relief  bilL  A  bill  designed  as  a  political  chameleon 
to  catch  the  eye  ot  the  people  with  its  changing  colors.  I 
grant  that  it  Is  a  relief  bilL  But  I  InsUt  that  it  does  not 
grant  any  adequate  relief  to  those  that  are  In  dire  need  of 
assistance. 

To-day  this  Nation  needs  employment.  This  bUl  does  not 
give  it.  The  people  cry  for  work,  and  under  this  bill  we 
place  their  future  in  the  bands  of  the  great  banker,  Mr. 
Ogden  Mills,  Secretary  c€  %bm  Treasury.  Tb»  farmer  asks 
for  a  market  and  money  to  pay  his  taxes,  and  we  give  more 
money  to  the  corporation  to  be  loaned  for  the  purpose  of 
paying  off  bonded  indebtedness  to  the  bankers,  while  the 
farm  is  foreclosed. 

Under  this  bill  we  collect  taxes  from  the  farmer,  the  home 
owner,  the  small  manuf actin-er.  and  the  small  merchant  to 
create  a  fund  for  distribution  by  the  Reconstruction  Finance 
Corporation  to  corporations  only.  In  this  bill  we  submerge 
the  individual  for  all  purposes  except  paying  taxes  and  place 
the  corporation  on  a  pedestaL 

In  the  State  of  Indiana  the  yaloe  of  all  farm  lands  bad 
decreased  a  biUlon  dollars  In  the  10  years  prior  to  April, 
1930.  The  decline  has  been  rapid  since  then.  Tet  cor 
President  says  these  peoi^  can  have  no  relief.  They  art 
not  corporations.    They  are  only  tax-paying  individuals. 

Mr.  Dawes  borrows  for  his  bank  in  Chicago  $80,OOO.OM 
from  the  Reconstruction  Finance  Corporation  and  all  tbe 
farmers  in  my  State  combined,  together  with  all  their  land 
as  security,  could  not  borrow  even  indirectly  under  the  terms 
flf  this  bill  $80,000. 

I  voted  against  the  Reconstruction  Finance  Corporation 
and  I  shall  vote  against  granting  It  additional  m<K^y  and 
power.    We  are  attempting  to  set  up  in  this  Nation  a  super- 


money  power  to  control  the  destiny  of  Individuals  and  Oor- 
emment.  Mr.  Hoover  himself  in  his  oomments  on  the  veto 
of  the  Oamer  Mil  stated  that  too  much  power  was  given  to 
the  corporation  when  It  was  allowed  to  make  loans  to  indi- 
viduals under  the  terms  of  the  bin.  Yet  he  is  willing  to  give 
that  power  to  them  under  his  own  bill  if  they  divide  it  with 
Bir.  Ogden  Mills,  the  man  who  could  not  make  a  set  of 
flgiUTS  on  the  deficit  of  the  Nation  that  would  last  60  days. 

Great  things  are  said  by  the  administration  leaders  about 
self-Mquldatlng  projects.  Are  the  railroads  self -liquidating 
when  they  have  been  going  more  and  more  into  the  red  side 
of  the  ledger  until  they  come  to  the  taxpayer,  hat  In  hand, 
to  ask  aid  from  the  Public  Chest?  Are  the  insurance  com- 
panies self -liquidating  that  are  required.  Immediately  follow- 
tng  the  greatest  period  of  prosperity  in  history,  to  come  to 
the  Public  Chest  for  money? 

Yet  we  would  by  this  bill  give  them  more  money  through 
the  Reconstruction  Finance  Corporation  and  refuse  aid  to 
the  man  from  the  grass  roots  and  the  business  man  on  Main 
Street,  Our  factories  stand  empty  and  silent.  To  operate 
and  expand  they  must  have  money.    They  do  not  get  it. 

This  bill  Is  a  relief  bill  in  name  only.  It  is  a  leglslatlvs 
hybrid  sired  by  the  President  of  the  United  States  and  bom 
of  a  divided  Congress.  Like  all  hybrids,  it  is  developed  for 
one  purpose  only.  The  purpose  of  this  bin  is  to  provide  more 
money  far  specified  and  pampered  business  interests  at  the 
expense  of  the  Nation  at  large.  It  increases  the  power  of 
that  economic  monstrosity,  the  Reconstruction  Finance 
Corporation. 

We  all  know  the  prevailing  sentiment  among  the  Members. 
The  bUl  is  offensive  to  many  who  will  vote  for  it.  They  do 
not  expect  it  to  bring  the  ehertshed  results.  They  want  real 
and  general  relief.  But  they  know  from  the  **  ipse  dixit " 
statements  from  the  White  House  by  the  administration 
leaders  that  they  win  not  get  any  general  reUef.  Those 
Members  know  where  the  money  provided  by  this  biU  will 
go,  and  they  know  that  those  who  must  eventually  pay  ara 
the  patient,  long-suffering  American  citlzeDS  on  the  farms 
and  Main  Streets  of  America. 

But  the  cry  for  relief  is  evenrwhere.  Anything  that  la 
labeled  relief  wlD  rec^ve  attention  in  a  hope  that  there  win 
be  something  in  it  more  than  the  mere  words.  In  this  case 
I  feel  that  the  hope  is  vain.  If.  as  has  been  stated,  we  are 
in  a  condition  worse  than  war.  then  heroic  methods  are  de- 
manded. Real  relief  is  demanded.  Instead  of  giving  real 
aid  by  this  bill.  Congress  is  trying  to  make  a  rope  from 
twisted  sands.    It  can  not  be  done. 

I  shall  not  be  inveigled  into  voting  for  a  bill  because  it 
bears  a  label.  It  must  do  more  than  that.  It  must  be  a 
bm  that  will  bring  results  for  all  the  people.  There  should 
be  no  class  distinction  where  the  depression  is  concerned. 
I  shall  not  be  a  party  to  a  relief  bill  such  as  this.  I  shall 
not  vote  for  a  makeshift  relief  bill.  I  shall  vote  against  this 
bffl. 

raoHnnxoK 

Mr.  WILLIAM  B.  HULL.  Mr.  Speaker.  I  am  addressing 
my  ronarks  not  only  to  the  Members  of  this  House  but 
also  to  the  voters  of  the  United  States  of  America  who  are 
anxious  to  repeal  or  amend  tbe  etghteenth  amendment  and 
to  repeal  or  amend  the  Volstead  law. 

I  will  in  the  beginning  quote  the  prohibition  plank  in 
the  platform  of  the  Democratic  Party  which  was  adopted 
overwhelmingly  by  the  Democratic  convention  held  in  Chi- 
cago the  week  of  June  27.  XMX    n  reads  as  follows: 

W*  Mtvooat*  the  lep—l  at  tb*  eighteenth  amendment.  To  mi- 
tect  maeh  repeal  ««  demand  that  the  Ooogreae  Immediately  pro- 
pose a  oonetltuttopai  amendment  to  tmlj  repreeentattre  conven- 
tkMM  m  the  Statea.  called  to  act  eolely  on  that  proposal.  We 
urge  the  enactment  at  aiich  measarea  by  the  leveral  State*  as  wUl 
actually  promote  temperance,  effectlTely  present  tbe  retvn  of  the 
saloon,  and  bring  the  Uqoor  trai&o  into  the  open  uzMler  complete 
eupei  vlelcD  and  control  by  the  State*. 

We  damand  the*  the  Mderal  OovemmeBfe  egeotireiy  siiriilss 
tts  power  to  eoabi*  the  matas  to  protect  thcmeelve*  fgf«"«*  Ids- 
poraUlon  of  IsSavtrattT^t  Uqooa  £a  vtolatton  of  tiiejx  Isvi. 

Pendtng  repeal,  we  favor  Immediate  modllkea&on  al  the  Volstead 
Sre*  to  legaBae  the  maaufaetwie  and  eele  ol  beer  and  otber  bev- 
angea  of  aoBh  alcotwtlo  oootaBi  a*  m  permYwthVe  wader  tlM  Ooo- 
•UtaUfon  and  to  provide  thareCroaa  a  proper  and  needed  zevenwa. 
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Since  that  time,  DMnocrat4c  Members  of  this  Congress, 
many  of  whom  were  present  in  that  convention,  have  had 
the  opportunity  to  carry  out  the  win  of  the  Democratic 
Party  as  promulgated  in  their  platform,  a  part  of  which  I 
repeat  again: 

Pending  repeal,  we  favor  Immediate  modification  of  the  Volstead 
Act  to  legalize  the  manvifacture  and  sale  of  beer  and  other  bev- 
eraeee  of  each  aloc^oUc  content  ae  1b  permissible  under  the  Oon- 
rtmitlon  and  to  provide  therefrom  a  proper  and  needed  revenue. 

Under  date  of  July  11.  1932,  Senator  Bihcham  introduced 
In  the  Senate  a  bill  to  modify  the  Volstead  law  so  as  to  allow 
the  brewing  of  beer  of  2.75  per  cent  alcoholic  content  by 
weight,  which  Is  actually  3.46  per  cent  alcohol  by  volume, 
and  I  quote  what  Senator  Bingham  said  on  that  date  in  his 
speech: 

During  the  war  there  was  a  proclamation  of  President  Wllaon. 
on  September  16,  1918.  In  which.  In  order  to  preserve  foodstuffs,  he 
Kave  noUoe  that  no  poraon  could  use  sugar,  com,  rice,  or  any  other 
foods  or  fruits  to  make  any  kind  of  beverage.  Including  near  beer. 
The  use  of  any  such  foodatnffs  for  the  manufacture  of  enything 
for  beverage  purposes  was  prohibited  under  that  proclamation. 

Then,  by  proclamation  dated  January  80.  1919,  he  said  that, 
whereas  the  prohibition  and  use  of  grain  In  the  manufactxire  of 
beveragea  which  were  not  Intoncatlng  had  l>e€n  found  by  the 
President  to  be  no  longer  necessary  in  order  to  secuie  an  adequate 
and  continuous  supply  of  food,  he  modlfled  the  previous  proda- 
maUon  mado  on  the  16th  day  of  September.  1918.  to  the  extent  of 
permitting  the  use  of  grain  In  the  manufactxire  of  beverages 
which  were  not  Intoxicating,  and  that  was  the  time  when  the 
brewers  were  permitted  to  manufacture  2.76  per  cent  beer,  which 
was  held  by  the  Democratic  admlnlatraUon  at  that  time  to  be  a 
noolutoxlcatlng  beverage. 

A  vote  was  called  for  in  the  Senate  and  the  following 
Democratic  United  States  Senators,  mostly  from  the  South- 
em  States,  voted  against  the  modification  of  the  VoLstead 
law  to  legalize  the  brewing  of  a  2.75  per  cent  beer  by  weight: 
AsHTJSST.  BAn.rr.  Black,  Beattok.  Byrnss,  Carawat,  Co«- 

MALLT.  COSTIGAW,  DttL,  OSOBCK,  GLASS.  GORB,  HaRRISOW,  HAT- 
OKN,     HOIX,     KSMDRICK.     KXKQ.     I^WIS,     McOttL.     McKlLLAR. 

Shifpakd.  Stephens,  and  RosmsoH  of  Arkansas,  leader  of 
the  Democratic  minority  in  the  Senate. 

The  vote  noted  above  shows  distinctively  that  the  23  Dem- 
ocratic Senators,  or  one-half  of  the  Democratic  Members  of 
that  body,  have  disavowed  the  platform  of  the  Democratic 
Party  and  have  no  intenUon  of  changing  the  Volstead  law 
to  permit  the  brewing  of  beer. 

Again,  I  want  to  call  your  attention  to  the  vote  on  2.75 
per  cent  beer  by  weight  in  the  House  of  RepresentaUves  on 
May  23,  1932;  113  Democrats,  which  is  a  majority  of  the 
Democratic  membership  of  the  House,  voted  against  it. 

On  July  3,  1932,  the  following  petition,  signed  by  77  Re- 
pubUcan  Members  of  the  House  of  RepresentaUves,  was 
presented  to  the  Hon.  John  N.  Garner.  Speaker  of  the  House 
of  Representatives  and  also  candidate  for  Vice  President 
upon  the  Democratic  ticket: 

We.  tl>e  undersigned,  hereby  respectfully  request  that  the  House 
of  Repreeentatlvea  have  an  opportiinlty  before  the  adjournment 
of  the  present  eesslon  of  Congress  to  vote  on  a  bill  legalizing  the 
manufacture.  transporUtlon.  and  sale  of  beer  and  providing  addi- 
tional revenue  for  the  United  SUtes  Treasury  by  taxing  such 

beer. 

We  are  taking  this  unusual  procediire  for  the  reason  that  we 
belong  to  the  minority  party  of  the  House,  while  you  and  your 
party  are  In  control  of  aU  the  parliamentary  machinery  necessary 
to  bring  sxich  a  bill  before  the  House. 

Inasmuch  as  both  partlee  are  now  on  record  t(X  a  change  In 
the  problbltJon  policy  of  the  United  States  Government,  and  In- 
asmuch as  there  Is  no  doubt  that  regardless  of  the  outcome  of 
the  next  election,  the  repeal  of  the  eighteenth  amendment  will  be 
submitted  to  the  States  of  the  Union  for  their  respective  ratifica- 
tion, there  can  be  no  honest  JustlftcaUon  for  delaying  an  amend- 
ment to  existing  prohibition  enforcement  laws,  permitting  the 
manufacture.  transportaUon,  and  sale  of  alcohoUc  beverages 
within  the  UmlU  of  the  existing  constitutional  provisions,  thereby 
reducing  the  enormous  cost  of  attempted  enforcement  and  also 
bringing  In  additional  hundreds  of  mlUlons  of  dollars  revenue  to 
the  United  States  Treasury,  now  eo  badly  depleted. 

When  this  petition  was  signed  and  presented  to  Speaker 
Gakwer  he  had,  before  he  had  been  selected  candidate  for 
Vice  President  on  the  Democratic  ticket  and  before  the 
Democratic  platform  had  been  written,  made  the  announce- 
ment that  he  was  in  favor  of  the  repeal  of  the  eighteenth 


amendment  and  the  Volstead  law.  TWs  being  the  ca».  the 
signers  of  the  peUtion  were  hai)eful  that  Speaker  Oaim 
would  embrace  this  opportunity  to  exercise  his  great  power 
as  Speaker  of  the  House  of  RepresenUtives  and  make  tt  pos- 
sible for  the  Members  to  vote  upon  the  proposition  of  legal- 
izing a  nonintoxicating  beer  of  the  alcohoUc  content  of 
2.75  per  cent  by  weight  However,  Speaker  QAaim  deehned 
this  opportunity  and  simply  referred  the  petition  to  the 
Judiciary  Committee  of  the  House,  which  is  controlled  and 
made  up  principallj'  of  southern  Democrats,  there  being  on 
this  committee  nine  southern  Democrats  who  are  absohitely 
dry  and  committed  to  the  dry  issue  against  four  nartbem 
Democrats  who  would  be  considered  wet. 

This  action  by  Speaker  Garner  buried  the  petition  so  that 
it  could  not  and  would  not  come  before  the  House  of  Repre- 
sentatives for  conJiideration  at  this  session  of  Congress. 
Consistency  stlD  remains  a  Jewel  of  the  rarest  order. 

Now  for  another  phase,  which  shows  even  more  dearly  the 
hypocrisy  of  the  claim  that  the  Democratic  Party  Is  a  party 
of  all  the  people  and  represents  the  Interests  of  the  United 
States.    If  there  is  any  one  issue  upon  which  the  Democrats 
of  Northern  SUtes  expect  to  win  this  year,  it  is  the  issue  of 
prohibition.    The  Democrats  from  Massachusetts,  New  Jer- 
sey, New  York.  Rhode  Island.  Connecticut,  Ohio,  Michigan, 
and  Illinois  are  pirming  their  hopes  of  victory  upon  being 
able  to  convince  the  voters  of  their  communities  that  if  they 
are  given  control  of  the  Government,  they  will  do  away  with 
prohibition.    The  whole  contest  within  the  Democratic  Party 
to-day  revolves  around  that  issue.    The  entire  struggle  for 
the  election  of  a  Democratic  candidate  is  around  that  issue. 
And  yet  there  is  not  a  northern  Democrat  who  promises  bis 
people  that  a  Democratic  victory  means  the  elimination  of 
prohibition  but  is  falsifying  the  record.    On  March  14,  in 
the  vote  on  the  motion  to  discharge  the  Judiciary  Committee 
of  this  House,  the  chairman  of  which  is  from  Texas,  from 
further  consideration  of  the  Unthlcum-Beck  home  rule  pro- 
hibition resolution.  Alabama  cast  9  votes  against  that  motion 
and  none  for  it;  the  soUd  delegation  of  7  in  Arkansas  voted 
against  that  motion:  Florida  cast  3  votes  against  it  and  none 
for  it;  Georgia  cast  10  votes  against  it  and  none  for  it:  Mis- 
sissippi cast  6  votes  against  it  and  none  for  it;  North  Caro- 
lina cast  8  votes  against  it  and  1  for  it;  Oklahoma  cast  8 
votes  against  it  and  none  for  it;  South  Carolina  cast  a  votes 
against  it  and  1  for  it;  Tennessee  cast  9  votes  against  it  and 
1  for  it;  the  great  State  of  Texas  cast  14  votes  against  it  and 
only  3  for  it;  Virginia  cast  6  votes  against  it  and  3  for  it. 

In  other  words,  the  solid  Democratic  South  lined  up 
against  even  giving  the  people  a  right  to  express  themselves 
upon  the  question  of  prohibition.  Regardless  of  the  merits 
of  the  issue  of  prohibition,  no  Member  dare  rise  In  his  seat 
and  seriously  contend  that  there  is  a  single  southern  Demo- 
cratic State  that  would  ever  vote  for  a  repeal  of  the  prohi- 
bition  amendment  or  through  its  RepresenUtives  ever  sup- 
port upon  the  floor  of  this  House  a  motion  to  modify  the 
Volstead  Act.  Every  northern  Democrat  that  faces  his  con- 
stituency and  says  that  his  party,  no  matter  what  U  written 
in  its  platform,  offers  any  hope  of  tbe  abolition  of  prohibi- 
tion deliberately  misrepresents  the  facts  to  his  auditors,  for 
he  knows  that  so  long  as  his  party  is  dominated,  as  it  has 
been  for  a  half  century  and  is  to-day  by  the  Democrats  from 
the  Southern  States,  who  control  21  of  the  34  standing  com- 
mittees and  this  House  organization,  just  so  long  will  it  be 
absolutely  impossible  to  bring  about  the  slightest  modifica- 
tion by  national  legislation  of  our  Federal  prohibition  laws. 


out  MAnOHAI.  Lin 

Mr.  HAINES.  Mr.  Speaker.  I  desire  to  discuss  to  a  brief 
article  some  things  that  I  beUeve  to  be  fundamental  to  our 
national  life.  I  have  a  great  faith  to  my  country  and  its 
ability  to  work  out  from  under  the  economic  difflcultles 
that  now  confront  us.  Much  of  our  diiBculty  lies  to  th0 
present  state  of  mind  we  find  iwevalent  with  many  of  our 
citizens  and  especially  those  to  todustry.  As  a  new  man 
to  Congress.  I  have  been  deeply  Unpressed  with  the  sincerity 
of  my  coll*^'**  to  an  honest  effort  to  enact  auch  legisia- 
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tlon  «s  would  be  most  helpful  to  the  NaUon,  and  I  have 
supported  most  <rf  the  measures  presented  to  this  Congress 
with  the  hope  that  many  of  the  difficulties  that  now  con- 
front us  might  be  remedied  by  the  legislation  enacted. 

Our  people  back  home  have  been  urging  us  to  reduce  the 
cxpeiMea  of  government  and  In  this  we  have  done  well  when 
we  realise  that  about  $800,000,000  have  been  saved  the  tax- 
payers In  reduced  apiaroprlations.  It  has  been  my  desire  to 
do  my  full  duty  in  the  accomplishment  of  this,  and  I  have 
always  supported  every  such  economy  where  I  deemed  It 
would  be  the  least  harmfuL  I  believe,  however,  that  our 
most  important  duty  at  this  time  Is  how  best  to  make  our 
friends  back  home  realize  that  it  Is  not  within  the  province 
of  Congress  to  restore  prosperity  unless  we  have  the  coop- 
eration on  the  part  of  business,  both  large  and  small,  in 
every  line  of  endeavor.  This  means  a  call  then  for  greater 
patriotism  than  has  perhaps  ever  come  to  any  people  during 
peace  times,  a  call  that  goes  to  every  shop  or  place  of  busi- 
ness, to  the  farm,  the  mines:  yes.  Into  every  home,  calling 
to  each  citizen  to  do  away  with  greed  and  selfishness,  which 
I  believe  have  had  more  to  do  with  our  present  ectmomic 
troutdes  than  anything  else.  We  have  been  trying  to  "out- 
strip "  one  another  and  in  that  great  race  for  supremacy  I 
fear  we  have  gone  too  far,  in  that  we  have  put  the  dollar 
above  the  human  being.  The  greatest  task  before  this  Na- 
tion now  is  to  get  men  and  women  back  into  the  ranks  of 
the  employed  and  out  of  bread  lines  and  I  say  then,  B4r. 
Speaker,  that  Congress  can  not  alone  accomplish  anything 
nrt\mmm  OUT  people  are  willing  to  cooperate  in  this  great  ef- 
fort to  take  these  millions  out  of  the  ranks  of  the  unem- 
ployed. We  have  been  i«)propriating  billions  of  dollars  here 
for  banks  and  railroads  with  the  hope  of  helping  the  em- 
ployment situation,  but  it  Is  evident  that  we  have  gone 
about  this  matter  to  the  wrong  way,  for  from  information 
coming  to  me,  very  little  has  bc«i  accomplished  because  of 
the  failure  of  these  interests  to  put  people  to  work  and  in 
the  failure  to  loan  money  to  businpiss  men  who  in  turn 
would  put  people  to  work. 

I  voted  for  the  Reconstruction  Finance  Corporation  act 
with  this  in  mind  as  well  as  to  assist  banks  through  the 
difBcxiltles  that  confronted  them,  but  I  have  been  disap- 
pointed in  learning  that  many  of  these  that  were  helped  by 
this  superbank  used  the  funds  loaned  to  them  to  liquidate 
>ther  obligations  and  did  not  use  this  money  for  legitimate 
industry  that  might  put  people  to  work.  I  have  had  num- 
bers of  small  business  men  write  me,  complaining  that  they 
were  not  being  accommodated  in  their  local  communities, 
advising  me  that  they  had  good  and  adequate  security  to 
offer  and  were  being  denied  additional  funds  that  would 
enable  them  to  do  the  very  thing  we  aimed  at  in  the  estab- 
lishment of  the  Reconstruction  Finance  Corporation.  I  re- 
peat then  that  imless  our  people  back  home  cooperate  and 
Interpret  the  meaning  of  Congress  in  this  respect  we  have 
failed  to  accomplish  that  which  we  sought.  The  relief  bin 
that  I  voted  for,  known  as  the  Oamer  bill,  and  which  the 
President  did  not  approve,  would  have  given  the  same  privi- 
leges to  the  private  business  man  that  we  have  given  to 
the  large  banks  and  corporations,  and  I  can  not  understand 
why  these  should  not  be  given  the  same  consideration  that 
baa  been  given  to  these  favored  few. 

It  did  not  mean  the  establishment  of  many  banks  through- 
out the  Nation,  that  would  compete  with  other  banks,  for 
as  I  understand  this  bill,  it  meant  that  where  an  individual 
or  corporation  could  not  be  financed  in  his  local  commu- 
nity and  had  adequate  security  to  ofTer,  then  he  could  be 
helped  the  same  as  we  have  heli)ed  the  larger  organizations. 
Surely  there  was  nothing  unfair  about  this  and  I  believe 
It  would  have  been  most  heljif  uL 

We  have  already  set  up  the  machinery  to  Government 
whereby  this  might  have  been  handled  without  setting  up 
any  additional  banks. 

We  handled  it  for  the  farmers  and  certainly  could  have 
done  as  much  for  private  industry.  I  do  not  believe  to 
giving  privileges  to  one  group  of  our  people  and  denying 
tbem  to  the  others,  and  from  information  given  on  the  floor 
of  the  House  of  Representatives,  I  am  confident  that  we  have 
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many  of  our  people  111  private  IzidiKtrT  whose  security  would 
have  been  as  good  as  that  which  we  have  accepted  from 
many  of  our  banks.  

Tills  country  can  not  be  restored  to  normal  conditions 
with  the  present  prices  paid  to  our  farmers  for  their  prod- 
ucts. The  farmer  is  the  greatest  customer  to  bustoess  and 
if  he  Is  not  prosperous,  then  business  is  not  good.  When 
one  realizes  that  more  than  a  million  farmers  have  lost 
their  farms  through  foreclosxires,  and  that  3  out  of  every  5 
farms  to-day  are  mortgaged  above  their  ability  to  pay, 
and  that  almost  an  equal  number  are  unable  to  pay  their 
State  and  local  taxes,  it  is  time  that  we  do  something  to  a 
permanent  way  to  relieve  this  situaUon.  because  40.000.000 
of  our  people  are  those  who  live  on  the  farms  and  to  smaller 
communities. 

With  the  low  prices  farmers  now  receive  for  their  crops 
and  the  high  taxes  and  fertilizer  costs  and  the  cost  of  ma- 
chtoery  these  of  our  citizenship  are  certainly  not  getting  a 
"  square  deal."  These  are  prottlems  that  must  be  solved  and 
can  be  solved  if  our  ];>eople  are  willing  to  cooperate,  both 
business  and  Congress.  I  can  not  reconcile  myself  to  the 
great  demand  for  lower  wage  scales,  for  I  have  never  known 
any  people  to  prosper  where  wages  are  low.  Individuals 
can  not  buy  unless  they  receive  wages,  and  the  pay  envelope 
alone  is  the  barometer.  The  wheels  of  Industry  win  never 
move  to  this  country  to  any  great  extent  if  our  people  only 
receive  wages  enough  to  make  a  livtog.  It  is  when  they  are 
paid  more  than  livtog  wages  that  we  move  the  wheels  of 
industry,  when  the  wage  earner  can  buy  some  of  the  luxuries 
that  go  toto  the  modem  home,  when  he  can  have  money 
for  recreation,  buy  automobiles  and  run  them,  buy  radios, 
electric  refrigeration,  and  other  conveniences  that  the  Na- 
tion has  to  offer— it  is  then  that  we  have  a  happy,  contented 
people;  It  is  then  that  bustoese  men  prosper;  and  not  until 
the  wage  earner  receives  an  adequate  pay  envelope  that  will 
permit  him  to  enjoy  these  luxiu-ies  can  we  hope  to  restore 
this  country  to  its  former  era  of  prosperity;  and  not  until 
then  can  bustoess  hope  to  prosper  and  tnistness  pay  its  crt>ll- 
gatlons  to  the  lianks  and  others.  Our  people  do  not  want 
charity:  they  want  Jobs.  Women  and  Uttle  children  suffer 
most;  and  it  is  our  duty,  at  any  cost,  to  see  that  there  be  as 
Uttle  suffertog  as  possible. 

I  believe,  as  Members  of  Congress  we  have  lacked  courage 
to  attack  the  cause  for  much  of  oar  present  economic  ills. 
Overproduction  has  caused  millions  to  work  part  time  or  not 
work  at  all.  Overproduction  alwajrs  brings  underconsump- 
tion. One  way  to  cure  much  of  this  evil  Is  by  shorter  work- 
ing days  and  weeks.  I  know  many  of  our  leaders  to  tadustry 
do  not  want  to  admit  this,  but  I  feel  confident  to  the  final 
analysis  they  will  be  compelled  to  adopt  shorter  working 
periods.  Maybe  mass  production  and  too  much  labor-saving 
machinery  to  todustry  are  the  cause  for  much  of  our  unem- 
ployment. 

If  this  be  true,  then  surely  we  should  all  have  the  courage 
to  either  discard  many  of  these  machtoes  until  we  have  these 
problems  solved  or  then  make  the  machtoe  contribute  to  the 
support  of  those  it  has  supplanted  to  industry. 

I  am  afraid  our  industrial  leaders  do  not  realize  the  danger 
confronting  the  Nation  and  instead  of  lookmg  toward  Wash- 
ington for  help  it  is  their  duty  to  look  toto  their  own  plants 
and  see  what  contribution  they  can  make  toward  putting 
men  and  women  toto  todustry.  It  may  not  be  the  most 
popular  statement  to  make,  but  I  am  firm  to  my  conviction 
that  we  will  not  emerge  from  our  present  difficulty  If  labor- 
saving  machinery  displaces  human  hands  to  todustry.  I  am 
not  opposed  to  labor-saving  machinery.  I  know  much  of  it 
is  todispensable.  but  what  I  refer  to  is  that  machinery  that 
can  be  eliminated  temporarily  until  economic  conditions 
will  permit  Its  use. 

Here  to  Washington  a  few  days  ago,  on  public  construc- 
tion, I  saw  a  steam  shovel  doing  the  work  of  many  men. 
while  those  same  men  were  standing  on  the  side  lines  unem- 
ployed and  not  knowtog  what  to  do  to  order  to  care  for 
themselves  and  their  famiUes.  Let  us  have  courage  enough 
to  face  the  facts  and  do  the  wise  thing  that  will  put  our 
people  to  work. 
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Recently  I  was  vlsfted  by  a  married  lady  who  protested 
Ytgoroosly  because  In  a  recent  act  married  women  were  to 
be  dropped  from  Ooveroment  pay  roUs  to  preference  to 
others.  I  learned  that  this  lady  and  her  husband  and 
daughter  were  on  the  Qovemment  pay  rolL  Surely  to  this 
period  of  so  much  unrest  and  nnemploymaxt  arrangements 
could  be  carried  out  te  distribute  the  work  uoi  only  to  the 
Qovemment  tat  to  private  bustoess  as  welL 

I  was  shown  the  photograph  of  a  family  of  five— father, 
mother,  and  three  children— cuid  the  oldest  girl  of  11  was 
the  onty  bread-winner  to  that  family,  and  this  child  was 
selling  paper  flowers  on  the  streets  of  one  of  our  large  cities 
to  buy  food  for  the  others.  This  is  not  an  exaggerated 
Illustration  of  conditions  but  the  true  picture  to  many  of 
our  communities  to-day,  where  millions  of  our  people  are 
imemployed  and  to  tiread  lines. 

As  a  people  we  are  wise  to  immediately  change  these  con- 
ditions, and  unless  we  do  change  them,  Ood  alone  knows 
what  we  are  headed  for. 

I  know  we  can  change  these  conditions,  but  tt  Is  going  to 
require  the  cooperation  of  all  our  people,  and  not  a  few  only. 

In  my  own  bustoess  I  found  a  machtoe  doing  the  work  that 
would  require  eight  persons  to  do  by  hand.  I  set  the  ma- 
rine aside  and  put  the  human  hands  to  work.  My  product 
cost  me  a  little  more  by  reason  of  doing  this,  but  I  felt  it 
my  duty  and  my  own  contribution  to  that  community,  so 
that  by  my  example  I  might  xn^e  others  to  do  likewise.  I 
saw  one  machtoe  to  a  steel  mill  that  was  doing  the  work  that 
required  36  people  before  its  installation.  The  gentleman 
who  showed  me  the  machtoe  was  proud  of  that  machine. 
I  have  stoce  regretted  that  I  did  not  point  out  to  him  the 
great  danger  to  the  elimination  of  those  80  p»airs  of  hands. 

It  may  be  that  shorter  days  and  fewer  working  days  per 
week  may  solve  much  of  this  problem,  but  if  they  do  not, 
then  let  todustry  do  the  patriotic,  courageous  thing  and 
forget  the  machine  for  the  time  betog.  The  Department  of 
Labor  predicts  that  13.000,000  of  our  people  will  be  out  of 
work  next  wtoter. 

I  hope  they  are  mistaken;  but,  Mr.  Speaker,  if  their  esti- 
mate and  prediction  should  prove  correct,  then  surely  I  am 
not  out  of  place  or  imwise  to  urging  all  of  us  to  be  deeply 
toterested  to  an  effort  to  correct  many  of  these  problems 

that  now  confront  us.  

I  represent  a  district  with  almost  400  cigar  manufacturers 
withto  its  borders.  Ttiese  factories  employ  thousands  of 
people  and  make  thetr  cigars  by  hand,  with  but  one  or  two 
exceptions.  Right  now  these  factories  are  employing  all 
their  labor  fuU  time.  If  machtoes  were  to  take  the  place 
of  handwork,  fuUy  50  per  cent  of  these  people  would  be 
unemployed.  The  manufacturers  of  cigars  using  machtoery 
do  not  report  much  business,  and  the  truth  of  the  matter 
Is  that  handmade  cigars  not  only  employ  more  people  but 
are  of  much  finer  quaUty,  sell  better,  and  keep  this  business 
growing  to  my  district,  the  only  district  to  the  United  States 
to-day  that  shows  an  increased  sale  and  demand  for  their 
product. 

I  believe  this  win  apply  to  many  other  Unes  of  industry, 
and  I  mention  it  only  as  evidence  to  support  my  previous 
statements.  .,    w  « 

We  are  now  considering  a  reUef  biH,  Mr.  Speaker.  I  shaD 
vote  for  such  a  bill  because  of  the  statements  I  hear  from 
my  colleagues,  but  I  do  not  have  much  faith  to  its  merits. 
I  think  it  only  a  mere  gesture  and  a  poor  palliative  for  the 
Ills  of  our  Nation.  We  have  practically  Iwtlanced  our  Na- 
tional Budget  through  the  passage  of  the  revenue  bill,  which 
I  trust  can  be  repealed  very  soon.  It  can  be  repealed 
when  we  get  our  people  back  to  work;  and  while  I  objected  to 
many  of  the  unfair  excise  taxes  to  that  bin,  I  supported 
it  as  my  patriotic  duty  to  preference  to  any  sentiment  I 

may  have  had. 

Congress  should  adjourn  as  speedily  as  possible  and  pass 
no  additional  legislation  that  will  taring  additional  burdens 
of  taxation. 

Confidence  will  be  greatly  restored  among  our  people  If  we 
do  this,  and  I  stocerely  trust  that  when  we  come  t»ck  in 
December  we  will  have  many  of  our  present  ills  solved. 

LZXV 963 


152BS 


Mr.  POUL  Mr.  Speaker,  It  is  my  beUef  that  for  the  Oor- 
emment  to  borrow  money  to  build  pubUc  works  for  the  sole 
purpose  of  providing  emplo3rment  Is  an  economic  fallacy. 
A  few  individuals  will  profit  and  a  few  peofde  will  be  em- 
ployed, but  the  taterest  and  sinking-fimd  charges  on  the 
borrowed  money  only  add  to  the  tax  burden,  anravate  the 
situation,  and  postpone  the  return  of  prosperity. 

It  seems  to  me  that  the  weight  of  tsTation  will  be  ta- 
creased  by  the  passage  of  this  so-called  relief  bUl.  H.  R. 
9642.  as  amended,  which  the  President  has  demanded  that 
we  pass  before  we  adjourn. 

I  heartily  agree  with  the  provisions  ci  this  biU.  which  pro- 
vide for  the  relief  of  destitution  to  the  various  States,  and  I 
wish  we  might  have  the  opportunity  of  voting  for  that  part 
of  the  bill  separately  from  the  other  two  titles. 

However,  I  can  not  sanction  with  my  vote  the  provisions 
Of  this  bill  which  provide  for  an  additional  hlllton  and  a  half 
dollars  for  the  Reconstruction  Finance  Corporation. 

The  past  few  months  have  shown  that  tbe  funds  of  the 
corporation  have  gone  largely  to  the  railroads,  the  big  banks, 
and  other  so-called  big  business  toterests.  For  erample,  tt 
was  recently  reported  that  a  former  Vice  Prestdent  o4  ttM 
United  States  received  $80,000,000  for  his  bank  to  Chicago 
while  several  smaller  banks  there  were  refused  any  money 
and  conseQuently  failed.  Such  favoritism  it  currently  re- 
ported with  reference  to  other  loans,  and  secrecy  has  pre- 
vailed as  to  who  has  received  benefits  from  these  funds.  I 
do  not  approve  of  the  proposition  to  tax  all  of  our  people  for 

the  benefit  of  a  few. 

The  provision  to  this  bill  appropriating  money  for  pubUe 
roads  should  have  been  broadened  to  make  this  money  avaU- 
able  for  use  on  the  country  (dirt)  roads.  These  roads, 
many  of  them  traversed  by  rural  mafl  routes,  should  have 
been  provided  for  to  this  legislation.  Tbam  livtog  on  these 
unimproved  township  and  county  roads  pay  taxes  Just  the 
same  as  do  their  brethren  more  fortunately  situated.  Ttter 
have  Just  as  much  right  to  demand  Federal  aid  for  their 
roads  as  do  any  others.  Furthermore,  work  on  such  country 
roads  could  be  largely  done  by  hand  labor  and  would  provide 
employmoit  for  many  who  need  the  work  very  badly. 

No  farmer  or  small  business  man  can  get  any  material 
relief  from  this  measure.  It  is  practically  as  objectionable 
in  this  regard  as  was  the  original  Reconstruction  Finance 
Corporation  bill.  So  long  as  Congress  continues  to  pass  such 
legislation,  even  though  it  Is  at  the  request  and  demand  of 
the  President,  there  is  no  hope  of  balancing  the  Federal 
Budget;  there  is  no  hope  for  lower  Federal  taxes. 

Because  this  measure  will  produce  an  exceedingly  heavy 
drato  on  the  Treastiry,  with  accompanying  added  tax  bur- 
dens on  all  of  our  people  for  the  benefit  of  only  a  few  privi- 
leged toterests.  I  have  voted  against  it. 


KEDVCM  TAX  BTJRDEH  BT  COLliCTWO  XTmOPEAW  Bl 
OOLLSCTXNO  UlfPAU)  ZMCOMX  TAXBS 


am 


Mr  CROWE.  Mr.  Speaker,  it  occinrs  to  me  that  two  out- 
standtog  things  should  be  brought  to  the  attention  of  the 
taxpayers  of  the  United  States  at  this  time.  One  thing,  11 
care  is  not  taken  and  our  toterests  safeguarded,  will  add 
an  additional  $11,000,000,000  loss  to  the  taxpayers  of  this 
country.  The  other  concerns  taxes  running  toto  the  bflllom 
of  dollars  which  have  been  refunded  to  the  taxpayer  and 
an  additional  $1,000,000,000  which  is  now  unpaid.  All  of 
these  income  taxes  which  have  been  returned  to  the  tax- 
payers and  those  which  have  not  been  collected  from  the 
taxpayer  are  almost  100  per  cent  from  the  large  corporate 
toterests  and  the  special-privilege  class  of  the  United  Stat^ 
As  I  have  Just  said,  those  two  major  things  seem  to  be  of 
tremendous  importance  to  the  masses  of  the  people  of  ^ 
United  States  and  need  to  be  given  careful  attention,  we 
should  see  in  the  first  place  that  we  do  not  can^orscale 
down  any  of  the  indebtedness  of  the  European  gurei  amenta 
to  this  country.  We  should  see  that  the  income-tax  ma- 
chtoery  of  this  country  Is  properly  tightened  and  the  loop- 
holes closed.  We  should  see  that  all  the  tocome  tax  dm 
our  Qovemment  is  collected.    Income  taxes  iiuNild  be  paM 
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I  that   when  the   resources   of   a   nation  become   oentral- 
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Just  the  same  as  we  hate  to  pay  taxes  on  oar  f  arma,  homM. 
auiotnobiles.  or  whatever  we  happen  to  own.  Both  are  the 
law  and  both  should  be  coUected  without  favor  being  shown, 
wnx  «CBor«  ««pui»iat«  bb  nomMt  nan  lo  na  mrrm  artATwrni 

The  first  premise  the  countries  of  Europe,  namely,  the  na- 
tions called  the  Allies,  borrowed  tremendous  sums  from  the 
United  States  during  and  following  the  World  War,  all  of 
which  they  falthfxilly  agread  would  be  repaid  dollar  for  dol- 
lar plus  a  reasonable  rate  of  interest,  the  setUement  to  be 
made  at  the  close  of  the  hostUitiea. 

However,  when  the  war  ended  and  peace  was  declared, 
these  European  nations  were  very  slow  In  settling  and  they 
trumped  up  everything  that  they  possibly  could,  askinf  for 
reducUon  and  cancellaUon  of  various  Items.  To  obtain  a 
peaceable  setUement  the  United  States  deducted  tremendous 
sums  from  our  honest  sUtcments  given  to  them.  For  in- 
stance. $2,000,000,000  worth  of  material,  supplies,  foods, 
clothing,  railroad  engines,  and  so  forth,  all  of  the  highest 
HuaUty.  and  could  be  sold  to  Prance  only  according  to 
treaty.  Accordingly.  France  named  her  price,  which  was 
20  cente  on  the  dollar,  and  she  settled  on  this  basis:  but  in 
settling  she  only  agreed  to  pay  2V«  per  cent  Interest  per 
fttiniifn  and  never  to  pay  any  of  the  principal.  In  fact,  our 
entire  account  with  Prance  was  setUed  on  the  basis  of  60 

cents  on  the  dollar. 

Other  nations  even  settled  more  unsatisfactorily  to  us 
than  Prance  did.  For  Instance,  lUly  settled  at  27  cents  on 
the  dollar,  paying  1^  per  cent  yearly;  but  never  to  pay  the 
principal.  All  the  European  settlements  were  made  on  a 
small  interest  payment,  but  In  no  case  did  the  interest 
amount  to  what  we  pay  on  our  bonds,  the  money  for  which 
we  loaned  to  Europe.    Besides,  the  principal  is  never  to  be 

paid. 

After  an  of  this  generosity  by  the  United  States  there  is 
yet  due  us  of  honest  money  from  the  various  European  na- 
tions a  total  of  approximately  $11,000,000,000.  which  they 
should  pay  dollar  for  dollar.  I  shall  never  lend  my  support 
to  the  cancellation  of  a  single  penny  of  that  amount. 


MMftMATion  vnsus  HomsT  nfonrsB: 
The  nations  of  Europe  are  constantly  trying  to  muddy 
the  waters  in  avoiding  paying  the  money  loaned  to  them. 
They  are  trying  to  set  up  fictitious  reparations  they  have 
been  collecting  from  Ocrmany  against  real  money  we  loaned 
Europe,  and  there  is  positively  no  connection  whatever  be- 
tween the  two.  The  reparations  the  Allies  have  been  col- 
lecting from  Germany  were  arbitrarily  imposed  by  those 
countries  on  Germany.  At  the  close  of  the  war  England, 
France,  and  Italy  stripped  Germany  of  her  fleets,  stripped 
her  of  her  gold  reserve,  millions  of  dollars  of  her  gilt-edge 
secmltles,  and  of  her  rich  coal  and  ore  mines,  and  so  forth. 
The  United  States  received  nothing,  neither  did  they  ask 
for  anything.  Consequently  there  is  no  reason  why  the 
United  States  should  cancel  or  even  scale  down  the  Indebt- 
edness of  Europe. 

rca  or  oovsamfBifT 


AOAZMer  BXaCCTZVB 

Many  serious  charges  have  been  made  against  the  present 
executive  branch  of  the  Government  concerning  these  for- 
eign debts,  liany  nmiors  are  afloat  in  Europe  and  the 
United  States  concerning  this.  The  Secretary  of  SUte.  Mr. 
6tlms(m,  and  the  White  Hovise  8poke.sman  have  made  state- 
ments recently  that  there  is  no  authority  for  the  charges 
that  the  representatives  of  our  Government  have  been  a 
party  to  any  of  these  conferences.  They  deny  that  the 
United  States  would  Join  In  the  movements  toward  cancel- 
lation or  even  scaling  down  of  the  indebtedness,  and  strongly 
protest  that  all  of  these  charges  are  false.  I  have  no  right 
and  would  not  attempt  to  say  that  the  President  or  the 
Secretary  of  State  would  be  a  party  to  such  moves.  How- 
ever, the  press  has  so  many  times  made  statements  to  the 
effect  that  our  Government  would  again  discuss  with  Europe 
a  debt  settlement,  which  would  mean  further  scaling  down 
or  cancellation,  that  it  makes  the  people  of  this  country 
very  much  concerned  about  the  pajrments  of  these  debts, 
which  is  money  wtiich  belongs  to  the  taxpayers  of  the  United 
States.  There  also  has  been  much  concern  in  this  country 
regarding  statements  supposed  to  have  been  made  by  the 


ambassador  to  the  Court  of  St.  James.  Mr.  Andrew  Mellon, 
or  from  the  White  House,  or  from  some  member  of  the  ex- 
ecutive branch  of  the  Government  concerning  the  ability  to 
pay.  and  that  causes  grave  apprehension  among  the  people 
of  this  country.  BxKh  statements,  if  made  by  them,  should 
not  have  been  made;  and  if  they  have  not  been  made,  the 
press  is  doing  a  great  Injustice  to  that  branch  of  the  Gov- 
ernment by  making  such  statements.  A  question,  however, 
is  raised  as  to  why  President  Hoover,  when  Congress  con- 
vened last  December,  wanted  to  continue  the  commission  to 
further  consider  the  European  debts  due  the  United  States. 
Everyone  knows  only  one  result  could  follow  fvirther  discus- 
sion of  the  debts,  namely,  scaling  down  or  cancellation. 
Does  not  the  President  know  that?  Does  not  our  ambas- 
sador, Mr.  Mellon,  know  that?    Sure  they  know  It. 

MMXLXrr  TO  P4T 

The  total  payments  due  the  United  States  yearly  from 
Europe  amovmts  to  approximately  $250,000,000.  Those  same 
nations  arc  spending  at  this  time  at  a  rate  of  approximately 
$2,000,000,000  a  year  for  preparations  for  war.  By  reducing 
this  amount  approximately  one -eighth,  they  would  save 
enough  each  year  to  pay  us  the  amount  due.  Why  should 
we  be  so  forbearing  with  them,  when  by  so  doing  we  add 
that  much  additional  taxes  to  our  own  people? 

This  Congress  has  rightfully  been  asked  by  the  taxpayers 
of  the  country  to  reduce  expenses  in  operating  our  Govern- 
ment. The  taxpayers  are  right  in  their  request.  The  ex- 
penses of  this  Government  have  been  reduced  approximately 
$800,000,000  this  year,  which  Is  a  reduction  of  almost  20 
per  cent  of  last  year's  operating  expenses.  There  is  room, 
at  the  next  session  of  Congress,  to  make  additional  reduc- 
tions running  into  hundreds  of  millions  of  dollars.  If  the 
nations  of  Europe  would  have  reduced  the  expenses  of  their 
governments  even  3  per  cent,  that  reduction  would  have 
paid  us  the  $250,000,000  which  they  owed  us  this  year,  and 
by  not  reducing,  and  not  having  paid  us.  It  has  caused  that 
much  additional  tax  to  be  placed  on  the  taxpayers  of  this 
country.  Let  me  ask  you  why  we  should  be  so  generous  to 
the  nations  of  Europe,  when  we  have  so  much  distress  and 
suffering  In  this  country?  Let  us  take  care  of  our  own 
hungry.  Jobless,  and  suffering  people  first. 

TB>   raOPLB    SHOULD  BISa   AOAXHar   CAjrCBULATIOII    OB   aCAUltO   DOWW 

The  people  of  this  country  should  rise  en  masse  against 
any  scaling  down  whatever  and  against  any  cancellation  of 
a  single  dollar  of  this  indebtedness.  When  you  talk  of  the 
ability  to  pay  of  the  European  countries,  that  Is  nothing 
more  nor  less  than  subterfuge.  They  have  our  money,  and 
they  are  keeping  it.  They  could  pay  if  they  would  do  as 
we  are  doing,  by  reducing  the  expenses  oS  their  govern- 
ments, establish  a  policy  of  being  honest,  and  making 
their  word  good.  If  they  want  their  credit  ruined.  If  they 
want  to  put  themselves  in  a  position  where  they  would  no 
longer  have  credit  with  the  greatest  Nation  on  the  earth,  the 
United  States,  then  let  them  refuse  to  pay  what  they  owe, 
and  take  the  stigma.  They  will  not  do  that  on  a  diow-down. 
They  can  not  afford  to.  They  are  Jockeying  us  Into  a  posi- 
tion so  that  we  wUl  be  a  big-hearted  brother  to  them  at  the 
expense  of  our  own  people. 

■BALI.  WS  Mm  BUBOra  TO  imuBMt 

This  talk  of  hiring  Europe  to  disarm,  that  we  canoel  what 
they  owe  us  if  they  would  disarm,  is  foolhardy,  cowardly, 
and  lacking  In  statesmanship.  It  is  unreasonable  and 
should  not  be  tolerated  by  the  United  SUtes.  We  tried 
elimination  of  armaments  at  the  close  of  the  World  War 
with  those  nations,  and  we  got  the  dirty  end  of  it,  and  that 
should  be  a  lesson  to  us.  It  sounds  like  giving  a  child  a 
sugar  teat  to  keep  It  from  crying  instead  of  giving  It  a  good 
spanking.  I  am  of  the  opinion  that  if  we  made  a  contract 
like  this  with  them,  it  would  be  like  their  agreement  to  dis- 
arm or  reduce  armaments  at  the  close  of  the  World  War. 
We  can  not  trust  them,  and  why  should  we?  Why  longer 
be  conciliatory?  Why  not  take  a  positive  stand,  tell  Europe 
frankly  and  plainly  to  settle  their  own  differences  as  they 
choose,  but  for  us  there  will  posiUvely  be  no  further  reduc» 
tion,  extension  of  time,  or  cancellation. 
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Neither  can  we  trust  the  international  bankers  who.  if  they 
had  their  way.  would  cancel  every  dollar  of  the  money  that  the 
European  coimtrles  owe  us,  so  that  they  could  quickly  realize 
on  the  money  they  have  loaned  to  European  countries.  The 
big  interests  have  already  defrauded  the  people  of  the  United 
States  out  of  himdreds  of  millions  of  dollars  by  selling  th«n 
worthless  bonds,  such  as  the  Kreuger  bonds,  and  $300,000,000 
of  Chilean  bonds  which  are  now  worth  $15,000,000  or  less. 
Why  should  we  longer  be  led  by  those  leeches  and  grafters? 
It  should  be  seen  to.  that  not  one  dollar  of  these  European 
debts  are  reduced  or  canceled  and  that  payments  should  be 
resumed  when  the  next  payment  falls  due.  The  dealings  of 
the  International  bankers,  the  stock-market  shady  dealings, 
the  selling  of  practically  worthless  securities  to  the  people 
of  the  United  ytatcs.  should  be  thoroughly  aired,  and  when- 
ever and  wherever  traitors  to  the  citizens  and  the  Govern- 
ment are  found  they  should  be  properly  and  summarily  dealt 
with.  Those  favored  special-interest  groups  are  largely  re- 
sponsible for  this  deflation  period  which  has  caused  this 
panic,  which  resulted  in  untold  suffering  and  misery.  It  has 
also  caused  millions  of  people  to  lose  aH  they  have. 

nCOKO     MAJOB    ISSTIB 

The  next  thing  I  desire  to  call  your  attention  to,  and  in 
which  the  taxpayers  of  this  country  are  particularly  Inter- 
ested, and  which  should  be  brought  to  their  attention,  is 
the  Income  tax.  The  income  tax  is  a  fair  tax.  because  it  is 
based  on  the  ability  to  pay.  One  of  the  major  troubles  and 
one  that  adds  greatly  to  the  distress  of  the  people  of  our 
country  to-day — the  farmer,  home  owner,  small  merchant, 
and.  in  fact,  the  great  bulk  of  the  common  people — is  the 
high  taxes  which  they  are  compelled  to  pay.  The  person 
of  small  means,  whether  he  makes  a  bare  living  or  not.  is 
compelled  to  pay  very  high  taxes,  which  is  imjust  and  un- 
fair. The  farmer  is  taxed  \mtll  he  can  not  make  a  living 
and  his  farm  is  sold  for  taxes.  The  income  tax  is  a  fair  tax 
because  it  is  based  on  the  net  profits.  Its  burden  falls  most 
heavily  on  those  best  able  to  pay  because  it  takes  on  a  part 
of  the  year's  accumulations  of  net  profits.  The  income  tax- 
payers are  ones  who  even  in  these  hard  times  are  adding 
to  their  fortunes,  while  a  heavy  tax  on  the  masses,  par- 
ticularly in  times  like  these,  is  taking  from  them  the  small 
bit  which  they  may  have  accumulated  in  years  gone  by  to 
provide  a  home  for  themselves  and  family  in  their  declining 
years. 

CAFRAL  nWCMaMAMT 
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We  need  capital  and  must  have  it,  but  capital  must  never 
be  allowed  to  exploit  labor.  The  farmer  must  never  be 
permitted  to  be  ground  to  powder  by  capital.  The  chain 
stores  should  be  so  regulated  that  they  would  not  have  any 
mifair  advantages  over  the  small  merchant.  While  capital 
is  needed  and  is  a  necessary  part  of  the  Government  and 
country,  yet  it  must  be  regulated.  Capital  throughout  the 
known  world  has  sought  to  get  the  wealth  of  the  people  into 
its  hands,  and  that  is  what  is  happening  in  this  country. 

There  has  been  the  greatest  centrahsatlon  of  wealth  In 
the  last  10  years  in  the  United  States  that  has  ever  been 
known  in  the  history  of  the  world,  and  this  program  must 
be  changed  if  this  ooontry  is  to  continue  to  be  a  great 
Nation.  The  capitalistic  class  of  the  country  does  not  Uke 
the  income  tax  law.  They  do  not  want  their  large  holdings 
disturbed,  and  that  causes  false  statements  to  be  macte  by 
them  and  by  their  proponents — such  as  "  the  tax  destroys 
their  fortunes  "  and  **  is  making  it  impossible  for  them  to 
give  employment  to  labor  "— aU  of  which  are  misstatements 
of  facts.  The  great  accumulations  we  now  have  have  been 
made  in  the  last  10  years  by  the  big  interests,  whUe  millions 
are  walking  the  streets  and  highways  hungry  and  in  rags. 
During  this  time  income-tax  rates  have  been  low;  so  why  the 
unemployment?  These  big  Interests  would  have  you  be- 
lieve their  statements:  however,  no  one  who  will  give  an 
honest  thought  to  this  can  lielieve  such  misstatements  as 
facts.  The  only  fair  thing  to  do  is  to  relieve  the  burden 
of  taxation  from  the  masses  and  place  It  on  those  who  are 
able  to  pay.  The  history  of  other  nations,  a  number  of 
which  have  fallen  and  have  gone  into  the  dlscaid,  gtaoss 


tK>t  when  the  resoorces  of  a  nation  become  oentral- 
ized  the  big  interests  start  unloading  the  Ux  burden  onto 
the  masses.  That  is  Just  what  is  happening  In  our  country 
to-day.  They  would  entirely  discard  the  Income  tax,  estate 
tax.  and  so  forth,  and  Instead  they  would  place  a  sales  tax 
on  the  masses  which  would  place  an  additional  hurd^P  <»* 
the  common  people,  and  in  doing  so  would  permit  the 
special-privilege  class  of  this  country  to  further  enrich 
themselves.  Between  the  years  of  1922  and  1930  the  sum  of 
$3,370,000,000  were  returned  to  the  big  income-tax  payers 
of  this  country. 

OKB    aaXIOIf    DOLLABB    IK    INOOMB    TAX    IIOW    DUB    THB    CWZTBD    BTAtaS 

"Iliere  is  to-day  impaid  and  due  the  Government  $1,000.- 
000.000  of  income  tax  which  is  being  contested.    Two  hun- 
dred and  seventy  million  dolla;^  of  this  has  finally  been  de- 
termined, assessed  to  the  taxpayers,  and  should  be  collected. 
The  Treasury  Department  up  to  date  has  given  no  reason 
why  these  taxes  should  not  be  coUected.    Recently  certain 
charges  were  made  by  a  Member  of  Congress  of  gross  Ir- 
regularities in  the  Treasury  Department  of  the  Oovemment. 
Accordingly,  there  were  hearings  before  the  Rules  Com- 
mittee.   One  hearing  was  held  on  July  9  and  one  on  July 
11.  when  severe  charges  were  made  by  a  Republican  Mem- 
ber of  Congress  and  also  by  a  Democrat  Member  of  Con- 
gress.    I  appeared  at  this  hearing  on  July  11.  and  was 
heard  by  the  committee.    I  did  not  make  any  charges  c( 
irregularities,  but  stated  matters  of  facts  concerning  the 
$1,000,000,000  of  income  tax  ^hich  is  not  collected.    I  pot 
into  the  Rxcosd  that  I  had  written  to  the  Treasury  De- 
partment on  June  20  and  again  on  July  6  asking  for  in- 
formation concerning  the  progress  that  was  being  made 
toward  the  coUection  of  this  tax.  and  up  to  date  neither  o< 
my  lett«s  has  been  answered,  but  they  will  be  answered 
and  I  will  not  relent  until  they  do  answer  me.    I  stated  a$ 
the  hearing  that  I  wanted  to  know  the  facts  and  I  want 
the  people  of  the  country  to  know  why  this  $1,000,000,009 
lias  not  been  coUected.    I  set  out  how  other  taxpayers  art 
compelled  to  accompany  their  tax  returns  with  their  check 
for  aU  of  their  tax.  or  one-half  of  it,  or  one-fourth  of  it. 
And  even  though  the  amount  is  not  correct,  they  must  pay 
promptly  on  the  date  due.    The  people  of  this  country  art 
entitled  to  know  why  this  money  has  not  been  collected, 
and  particularly  so  when  such  strenuous  efforts  have  been 
made  for  months  to  balance  the  Budget,  both  by  a  tax  biU 
and  by  an  economy  program. 

As  I  stated  above,  the  people  have  a  right  to  know  why 
this  billion  doUars  in  Income  tax  has  not  been  collected.  If 
there  is  no  graft  or  corruption— and  I  am  not  charging  tha* 
there  is  any— then  the  people  of  the  country  would  be  satis- 
fled.  If  there  is  graft  and  corruption,  or  even  favoritism  be- 
ing shown,  it  should  be  exposed  and  corrected. 

The  Treasury  Department,  which  handles  all  of  tfaa 
flnances  of  the  Federal  Government,  is  never  investigated. 
It  seems  to  me,  to  clear  up  the  temper  and  feeUngs  of  tha 
country,  that  the  department  should  welcome  an  invesUga^ 
Uon  into  these  matters.  It  is  weU  that  they  should  welcome 
such  an  investigation,  because  it  wUl  be  had  soon.  If  tha 
returns  of  income  tax  to  the  big  Interests  of  the  country 
are  found  to  be  Just  and  honestly  due  them.  I.  for  one.  would 
want  to  see  every  dollar  that  is  due  them  returned  to  them. 
But  if  this  money  was  Ulegally  returned,  then  those  respon- 
sible should  suffer  the  consequences  of  their  misdeeds.  Cta 
the  $1,000,000,000  that  is  uncoUected.  the  machinery  should 
be  speeded  up.  At  the  rate  they  are  canvassing  these  returns 
It  wUl  take  six  years  yet  to  go  over  them,  and  in  that  time 
many  more  hundreds  of  miUions  wiU  be  accumulated  and 


I  have  been  informed  that  $10^)00,000  a  month  of  those 
taxes  in  question  were  gone  over,  and  at  that  "^  *Vj[*[* 
take  six  years  yet  to  go  over  aU  the  amount  to  qwestlfln 
An  investigation  of  the  department  would  be  a  most  whole- 
some thing.  It  would  show  condittons  as  they  reajhr  ^ 
and  not  only  that  but  the  department  would  entirely  ^etr 
itself  in  the  eyes  oi  the  people  of  the  country.  I  oouMor 
this  matter  on  the  same  basis  as  examining  a  bank.  We  do 
>Jt  because  It  is  business,  and  the  examiner  does  not  do  lUi 


15280 


CONGRESSIONAL  RECORD— HOUSE 


July  13 


he  is  Ukely  to  flnd  fraud,  graft,  and  so  forth,  I  «w  wl«t  w^cor^^  a^ 
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means.  Mr.  Worker,  that  tha  tariir  on  the  Items  I  With 


Am  President  Hoovor  has  golded  and  Is 
mniitiw^,*  t^KiB  MaHAn  *>muiff>>  A  n«>rilniiB  Deiiod.    liCt  cverT 
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work  becatne  h«  is  likely  to  find  fraud,  graft,  and  so  forth, 
but  It  is  done  to  see  that  the  bank  is  being  properly  con- 
ducted and  to  help  stop  leaks,  thus  glrlng  the  satisfaction 
to  the  people  which  they  desire. 

There  must  be  nothing  left  undone  to  reduce  the  extremely 
heavy  tax  burdens  of  the  people  of  this  country.  I  will  do 
everything  I  possibly  can  to  assist. 

COMX.   LXT  us   SXASON   TOGXTHXI 

Vlx.  CX)LTON.  Mr.  Speaker,  much  is  being  said  these  days 
relaUve  to  the  depression  through  which  this  Nation,  In 
common  with  the  other  nations  of  the  world.  Is  passing. 
Unfortunately,  many  are  attempting  to  capitalize  human 
misery  for  political  purposes. 

TtMt  DemocraUc  Party  hopes  in  this  campaign  to  emerge 
Tlctorlous.  not  because  of  their  constructive  program,  if  any, 
which  they  have  to  offer,  but  because  of  the  unrest  foiind 
throughout  the  Nation.  Rimnlng  true  to  form,  that  party 
is  playing  the  rdle  of  critic.  They  are,  of  course,  experts  at 
this,  having  acquired  the  habit  during  the  long  years  they 
have  been  out  of  power. 

Times  are  peculiar.  America  to-day  Is  in  the  midst  of  a 
great  abundance  of  food,  millions  of  willing  and  skilled 
workers,  has  a  great  transportation  system,  and.  In  fact, 
everything  needed  for  material  prosperity.  In  the  face  of 
these  conditions,  however,  we  have  unemployment,  depres- 
glon,  and  lack  of  confidence.  Politically  men  are  Inclined 
to  blame  all  of  the  economic  ills  to  the  party  In  power. 
Fortunately  many  of  the  lealders  of  the  Democratic  Party 
have  stated  repeatedly  on  the  flow  of  the  House  and  Senate 
that  probably  no  one  Is  to  blame  for  these  conditions. 

Depressicms  have  occurred  many  times  during  the  last  him- 
dred  years  in  the  United  States.  Our  people  in  the  past 
have  met  these  depressions  heroically,  Just  as  we  will  meet 
this  one.  I  am  sure  that,  notwithstanding  the  adverse 
conditions  of  to-day,  this  is  not  the  worst  depression  In  all 
respects  through  which  America  has  passed. 

We  need  more  of  the  spirit  of  our  pioneer  forefathers. 
The  difficulties  of  their  to-dasrs  to  them  were  the  stepping- 
stones  of  success  of  their  to-morrows.  They  believed  in 
the  future.  We  need  to  cultivate  the  idea  of  optimism,  of 
faith  in  our  country,  of  belief  in  our  fellow  men  and  trust 
In  the  Ood  of  nations. 

To  show  how  other  periods  of  depression  were  met  let  me 
elte  the  following.  On  October  18,  1857,  there  appeared  an 
article  in  Harper's  Weekly,  of  which  the  following  is  an 
excerpt: 

It  la  ft  aolemn  moment  ftnd  no  man  can  feel  ftn  Indifference 
fwhlch.  bftppUy.  no  m&n  pretends  to  feel)   in  the  Usue  of  event*. 

Of  our  own  troubles,  no  man  can  see  the  end.  They  are. 
fortunately,  aa  yet  mainly  commercial;  and  If  we  are  only  to  loee 
money,  and  by  painful  poverty  to  be  taught  wisdom — the  wisdom 
of  honor,  of  faith,  of  sympathy  and  charity — no  man  need  seri- 
ously to  despair. 

Indeed,  thoae  were  troubled  days,  seemingly  devoid  of  hope 
and  the  future  clouded  In  uncertainty.  The  paU  of  depres- 
sion seemed  to  obscure  every  ray  of  a  prospect  of  better 
times.  And  yet  the  greatest  strides  in  the  progress  and 
wealth  of  this  country  have  been  made  in  the  74  years  since 
that  time. 

Those  words  are  especially  applicable  to  our  day.  No 
single  law  which  Congress  can  pass  will  bring  this  country 
out  of  the  depression.  Courage  and  determination  and 
ability  on  the  part  of  the  American  people  to  profit  by  the 
lessons  of  the  past  will  be  the  greatest  contributing  factor  to 

our  recovwy. 

I  am  not  a  follower  of  the  belief  that  good  times  wlU 
follow  the  waving  of  a  magic  wand.  Good  times  can  only 
come  and  remain  when  built  upon  sound  governmental  poli- 
cies based  upon  fundamental  and  true  economic  law.  It 
may  be  well,  therefore,  for  us  to  look  at  some  of  the  political 
aspects  of  the  situation.  I  am  not  afraid  that  the  Hoover 
administration  will  be  discredited  by  the  thinking  people  of 
the  United  SUtes.  They  know  too  weU  that  President 
Hoover  has  offered  more  constructive  suggestions  In  this 
time  of  depression  than  any  other  President  of  the  United 
States  during  similar  times.  When  tha  economic  storm 
clouds  gathered  in  1929.  with  almost  prophetic  vision,  ba 
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saw  what  was  coming  and  immediately  began  to  prepare  for 
the  storm.  First  he  called  together  the  captains  of  industry 
and  asked  them  to  carry  on  without  reducing  wages  of  their 
employees.  He  knew  well  then,  and  has  taken  a  consistent 
course  since,  that  prosperity  should  not  be  returned  at  the 
expense  of  the  workers.  A  prosperous  and  happy  Nation  can 
only  be  had  when  the  working  classes  are  happy  and  pros- 
perous. 

The  President's  next  step  was  to  call  together  the  labor 
leaders.  He  asked  them  to  carry  on  without  strikes  or 
riots  which  heretofore  have  characterised  such  periods  of 
depression  in  the  United  States.  Be  it  said,  to  their  ever- 
lasting credit,  the  labor  leaders  not  only  agreed  to  the  propo- 
sition but  have  lived  up  to  that  agreement  Never  before 
has  this  coimtry  seen  the  peace  and  tranquillity  during  a 
period  of  depression  that  has  been  witnessed  during  the 
last  three  years. 

The  lack  of  confidence  gripped  the  hearts  of  the  Ameri- 
can people.  President  Hoover  saw  that  the  national  credit 
base  must  be  broadened.  At  his  suggestion  the  Reconstruc- 
tion Finance  Corporation  was  created.  Its  work  has  brought 
new  hope  to  every  section  of  the  United  SUtes.  Bank  fail- 
ures have  almost  ceased.  It  has  brought  billions  of  dol- 
lars from  hiding  and  this  money  is  being  turned  into  the 
legitimate  channels  of  trade  and  commerce.  Agriculture 
and  farm  loans  have  been  made  available  and  many  a 
farm  has  been  saved  to  its  owner.  I  need  not  mention  all 
of  the  bills  for  the  relief  of  credit  which  have  been  passed. 
Every  field  of  credit  has  been  strengthened  and  broadened 
except  that  to  the  States  and  municipalities.  If  they,  the 
Democrats,  propose  to  do  that  they  will  bankrupt  the 
United  States,  Are  they  going  to  get  a  chance  to  do  It? 
The  answer  is  emphatically  "  no." 

We  have  passed  through  a  bad  period,  the  causes  of 
which  can  largely  be  traced  to  the  World  War.  You  can 
not  destroy  upward  of  $200,000,000,000  and  millions  of 
lives  without  paying  a  terrible  penalty  for  it. 

There  are  still  fundamental  readjustments  which  must  be 
made.  We  must  direct  our  attention  to  the  solution  of  the 
basic  problems  of  agriculture,  as  this  Is  the  basis  of  pros- 
perity in  this  country  and  we  can  never  have  permanent 
prosperity  until  better  distribution  Is  worked  out.  The 
credit  and  monetary  base  of  the  Nation  must  be  broadened. 
My  personal  belief  is  that  the  use  of  silver  to  broaden  our 
monetary  and  credit  base  is  the  one  of  the  first  logical 
things  to  be  done.  The  Republican  Party  recognizes  the 
silver  problem  and  takes  the  stand  that  It  must  be  con- 
sidered as  a  money.  The  Democratic  platform  deals  with 
silver  as  a  commodity.  These  two  positions  are  as  far  apart 
as  the  poles.  The  Republican  policy  is  the  correct  one. 
We  stand  for  a  sound  monetary  system.  There  is  no  thought 
of  leaving  the  gold  standard,  but  I  do  believe  that  silver  is 
the  logical  metal  to  be  used  in  supplementing  the  gold  stand- 
ard t>ase.  I  have  no  doubt  that  the  forthcoming  interna- 
tional conference  will  give  silver  a  monetary  status.  If  It 
does,  it  will  be  one  of  the  greatest  economic  achievements  of 
the  age. 

In  the  working  out  of  these  problems  great  care  must  be 
exercised.  We  appeal  to  the  thoughtful  voter  In  the  com- 
ing campaign  and  ask  in  deep  sincerity,  if  you  Insist  on 
making  a  change  where  will  you  go? 

I  ask  you  to  view  the  record  of  the  present  Rbuae  of  Rep- 
resentatives imder  Democratic  leadership.  What  construc- 
tive legislation  has  been  passed  or  even  suggested  by  the 
leaders  of  the  Democratic  Party?  Is  it  not  a  fact  that 
every  constructive  measure  put  forward  for  the  relief  of  this 
country  has  come  from  the  Republican  leadership  or  the 
President  of  the  United  States?  If  that  is  so.  will  you  turn 
to  the  Democratic  Party?  Mr.  Worker,  where  will  you  turn? 
Will  you  turn  to  the  party  which  declares  that  all  tarilTs 
must  be  revised  downward?  They  make  no  distinction.  It 
Is  only  fair  to  infer  that  every  schedule  will  be  lowered. 

The  Republicans  have  repeatedly  during  this  session  of 
Congress  tried  to  get  the  Democratic  leaders  to  say  which 
rates  and  what  schedxiles  were  too  high.  Their  only  reply 
has  been  that  "the  tarilT  rates  are  too  high;  we  favor  a 
oompetittve  tariff." 


\\ 
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That  means,  Ur.  Worker,  that  the  tariff  <m  the  Items 
which  you  produce  will  be  lowered  to  compel  you  to  com- 
pete with  foreign  laborers. 

The  Democrats  are  pledged  to  a  competitive  tariff  ror 
revenue  only.  Their  concern  is  not  to  protect  you.  It  is  to 
levy  a  tariff  for  revenue.  That  is  the  only  logical  deduction 
which  can  be  made  from  their  platiorm. 

Mr.  Stockman,  if  you  are  Inclined  to  say  we  need  a  chance 
and  that  conditions  can  not  be  worse,  let  me  ask  you  to  con- 
sider what  the  change  would  Involve.  It  would  mean  the 
removal  of  your  protection  and  the  placing  of  your  goods  in 
competition  with  the  growers  of  the  world  except  and  In  so 
far  as  the  demands  of  revenue  would  require  otherwise.  I 
ask  you  to  earnestly  consider  the  question.  Do  you  think  tt 
could  be  worse?  Do  you  want  to  diange  now  at  a  time 
when  we  are  on  the  upgrade  and  prices  are  rising? 

Mr.  Parmer,  do  you  want  the  tariff  <m  your  products 
levied  only  with  the  Idaa  of  revenue?  Do  you  think  that  It 
would  be  better  or  worse  to  turn  from  the  party  which  has 
made  this  Nation  the  greatest  in  the  world  Just  because 
the  aftermath  of  a  World  War  Is  upon  us,  and  because  we 
are  suffering  from  an  evil  from  which  we  could  not  escape? 
Where  will  you  turn  tf  you  leave?  Can  you  afford  to  order 
seasoned  generals  and  soldiers  to  the  rear  ranks  and  leave 
your  future  destiny  in  the  hands  of  either  raw  recruits 
or  In  the  hands  of  those  who  have  been  tried  and  found 
wanting?  It  is  the  Republican  Party  and  its  policies  which 
have  brought  this  country  to  its  present  high  leveL 

Mr.  Manufactm-er,  where  are  jom  going  to  turn?     Are 
you  in  favor  of  a  competitive  tariff  for  revenue,  whatever 
that  may  mean  to  you?    You  have  been  one  of  the  greatest 
assets   this   coxmtry   has   ever   known.    You  have  brought 
happiness  and   contentment  to  millions  of  homes  In  the 
past.    We  have  relied  upon  you   because   your   lines   of 
Industry  embrace  the  direct  benefits  of  the  beneficent  poli- 
cies of  the  Republican  Party,    Now,  when  the  war  against 
depression  is  on  and  when,  in  spite  of  the  opposition,  the 
tide  of  the  battie  is  turning,  are  you  going  to  desert  the 
general  who  with  fortitude,  patience,  and  yet  with  courage 
and  with  vigor  and  ability  has  met  the  onslaught  td  the 
enemy  so  successfully?     If  you  change,  to  whcxn  will  you  go? 
Every  thinking  person  in  the  United  States  knows  that 
tariff  revision  is  always  accompanied  by  business  uncertainty. 
The  Democratic  Party  is  pledged  to  a  revision  of  the  tariff 
downward.    If  tliat  party  is  intrusted  again  to  power,  they 
will  be  duty  bouxMl  to  Immediately  carry  out  this  pledge.    No 
sane  person  would  say  that  this  does  not  mean  continued 
uncertainty  and  lack  of  confidence  in  the  business  world. 
The  passage  of  a  new  tariff  bill  takes  months  in  both  Houses 
of  Congress.    Surely  the  thoughtful  citizens  of  the  United 
SUtes  will  not  vote  for  such  a  program  when  it  means  ruin 
and  continued  depression. 

Further,  thoughtful  men  everywhere  are  alarmed  at  the 
prospects  of  the  promised  leadership  of  this  Nation  if  the 
Democratic  Party  is  victorious.    Some  of  the  most  radical 
men  in  public  life  to-day  assumed  the  leadership  at  the 
Democratic  convention  In  Chicago  of  the  movement  to  nom- 
inate Oovemor  Roosevelt.    For  three  days  those  men  prac- 
tically supplanted  Mr.  Parley.    They  were  Oovemor  Roose- 
velt's spokesmen  and  managers.    Surely  no  man  will  argue 
that  these  men  wiQ  not  have  a  large  voice  in  shaping  the 
policies  IX  the  Democratic  Party  is  intrusted  the  power. 
Does  any  honest  voter  to-day  believe  that  economic  condi- 
tions favor  the  changing  of  competent,  experienced  leaders 
in  Oovemment  for  men  of  the  type  who  controlled  and 
directed  Governor  Rooaevelt's  campaign  in  Chicago? 
~  This  is  not  said  in  personal  criticism  of  those  men.    It  is 
meant  to  challenge  the  attention  of  thoughtful  men  and 
women  everywhere  to  the  possibilities  of  what  may  follow 
If  Oovemor  Roosevelt  is  elected  President  of  the  United 
States,  and  this  at  a  time  when  economic  Ills  are  righting 
themselves  and  the  Oovemment  of  the  United  States  safely 
emerging   from   one   of   its   greatest  economic   crises.     Mr. 
Voter,  the  responsibility  of  a  decision  Is  upon  you.     No 
greater  civil  responsibility  can  ever  come  to  a  free  people. 
-  Come,  let  us  reason  together."    Things  can  be  worse;  yes, 
they  wiD  be  worse  if  the  Democrats  are  successful  this  talL 


With  oonsonmate  skin  President  Hoover  has  guided  and  is 
guiding  this  Nation  through  a  perilous  period.  let  every 
eitisen  rally  to  his  support  and  he  wiU  lead  us  back  to  peaoe. 
prosperity,  and  good  wilL  I  ask  you  to  compare  the  saiM, 
constructive  measures  suggested  by  President  Hoover  with 
the  fanciful,  impractical,  and  uncharted  course  suggestad 
by  the  Speaker  and  the  Democratic  leaders  in  the  House  of 
Representatives  during  the  present  session  of  this  Congress. 

After  you  have  done  this,  and  in  the  spirit  of  the  patriot 
who  fights  to  save  his  beloved  country.  I  ask  you  to  go  to 
the  ballot  box  to  perform  the  highest  and  motft  sacred  duty 
that  can  come  to  any  nation.  If  you  will  do  this.  I  feel  confl- 
dmt  the  R^mbliean  Party  will  fare  well  at  your  hands. 
egwwAi.  sKuxr  un  Loam  to  thi  wom.  soass  ukb  suasxsiAtm 

Ur.  HART.  Mr.  Speaker.  I  wffl  be  unable  to  vote  for  the 
conference  report  on  H.  R.  9642,  the  so-called  reUef  bOL 
Under  the  guise  of  furnishing  relief  this  bill  authorizes  the 
spending  of  over  $6,000,000  at  military  posts,  air  ports,  and 
so  forth,  for  construction  that  otherwise  would  not  take 
place  and  which  will,  in  all  probability,  be  little  better  than 
wasted.  However,  my  mato  reason  for  voting  against  this 
bin  is  that  It  contains  under  Title  n,  section  5,  subsection 
(d).  the  fonowing  language: 

In  order  that  tbe  BxirplusM  at  agricultural  products  wblcb  I»v* 
aocmnulated  In  public  and  private  warehoowe  and  etoTatow 
may  not  haT«  a  depressing  effect  upon  current  prices  ol  sucli 
products,  the  corporation  la  authorUwd  and  directed  to  make 
toans  under  this  section.  In  such  ainoxints  as  may  in  Its  Judgment 
be  neceesary  for  the  purpose  of  financing  sales  of  such  surpliMM 
in  the  markets  of  foreign  countries  In  which  such  sales  csA  ao( 
be  financed  In  the  normal  course  of  commerce;  but  no  such  sales 
shaU  be  financed  by  the  corporation  If.  In  lU  Judgment,  such 
sales  will  affect  adversely  the  world  markets  for  such  products. 

It  Is  my  Judgment,  and  the  rec<Mxi  wiU  bear  me  out,  that 
there  are  no  such  expat  markets  as  are  described  In  this  lan- 
guage. The  assumption,  after  reading  the  above  clause  pro- 
viding for  the  fl^yn^ttiff  of  agricultural  products  for  export, 
is  that  there  is  some  virgin  territory  that  has  not  been  ex- 
ploited in  the  sale  of  farm  products.  This  is  a  faUacy.  The 
sale  of  farm  products  has  ahtsady  been  injured  by  the  dis- 
cussion of  such  loans  to  the  Federal  Farm  Board  or  to  the 
Secretary  of  Agriculture.  BiUs  have  been  introduced  by  six 
or  seven  of  our  RepubUcan  brethren  for  the  purpose  of 
obtaining  up  to  $100,000,000  additional  funds  for  the  Fed- 
eral Farm  Board.  Some  of  these  bills  provide  that  the  fund 
is  for  the  Secretary  of  Agriculture,  but  In  the  Senate,  under 
questioning,  those  interested  in  the  blU  admitted  that  the 
money  was  Intended  reaUy  for  the  Federal  Farm  Board 
but  that  its  reputation  is  such  they  feared  the  bUl  would  not 
pass  if  the  money  was  to  be  turned  over  directly  to  the 
Farm  Board. 

That  there  Is  no  opportunity  of  exporting  grain  or  cotton 
on  credit  without  damaging  cash  markets  is  a  weU-known 
fact  to  those  engaged  in  the  selling  of  grain  and  cotton  for 
export.  It  is  also  weU  known  to  the  Federal  Farm  Board, 
which  is  asking  for  this  money.  To  prove  this  sUtement  I 
quote  from  the  testimony  of  James  C.  Stone,  chairman  of 
the  PWeral  Farm  Board,  on  July  6,  1932,  before  the  sub- 
committee of  the  House  Committee  on  Ajwropriations.  The 
testimony  is  as  follows: 

Ux.  Wood.  Are  you  seUlng  any  wheat  now  to  foreign  oounMesf 
Mr.  Stokz.  Some.     The  demand  was  very  good  In  the  expert 

trade  during  Aprtl.  May,  and  June.  _^_«* 

Mr.  woo?.  Aie  in  malting  any  special  effort  to  seU  our  wbMt 

**S^8TOK«.  It  has  been  unwise,  M*-  Wooo  »?  "^  °Ptoton^ 
try  to  push  the  sale  above  the  normal  demand,  but  we  have  peen 
doing  everything  we  could  to  seU  In  the  normal  channels  of  trMie 
In  export  and  have  been  quite  successful  with  It. 

At  the  same  time  Mr.  Stone  was  giving  this  testimony 
efforts  were  being  made  by  administration  lobbyists  to  ob- 
tain from  forty  to  one  hundred  minion  dollars  for  the  very 
purpose  that  Mr.  Stone  advised  this  committee  it  would  be 

unwise  to  pursue.  

If  the  money  provided  imder  Title  n  of  the  conference  re- 
port IB  not  to  be  used  for  export  of  surplus  products,  the 
question  arises.  What  is  It  to  be  used  for?  If  one  ««[«to 
look  at  the  election  returns  tn  the  grain  States  In  l»3e.  warn 
wheat  was  pegged  at  Chicago  by  the  Farm  Board  and  their 
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■ubsidiwlea.  yoa  can  readily  appreciate  that  tiM  admlnla- 
tratlou  was  aware  of  the  value  of  puttlnc  theee  prloea  up 
temporarUy  before  elecUon.  It  matters  not  to  them  that  It 
costs  some  millions  to  the  taxpayere  to  win  an  election,  nor 
does  It  matter  to  them  that  the  after  result  Is  disastrous 
to  the  farmers  themselves.  ^^ 

Further  proof  that  the  intention  of  theee  who  have  bewa 
endeavoring  to  obtain  this  appropriation,  under  the  guise  of 
exporting  surplusee.  are  not  sincere,  is  the  fact  that  they 
permitted  an  amendment,  without  oppoeiUon  in  the  Senate, 
prohibiting  the  use  of  the  money  which  the  ReconstrucUon 
Finance  Corporation  may  loan  under  Titie  n  for  the  sale 
of  cotton  for  export.  When  you  Uke  into  consideration 
that  the  greatest  farm  surplus  we  have  in  this  country  to 
cotton  and  not  wheat,  this  amendment  becomes  more  slgnm- 
cant.  Farm  Board  stocks  of  wheat  have  been  reduced  to 
fibout  30.000.000  bushels  and  surely  they  do  not  need  $100- 
•00.000  that  they  have  asked  for  to  export  30.000.000  bushels 
of  wheat  which  Is  worth  less  than  50  cents  a  busheL  Just 
figure  It  out  for  yourselves,  30,000.000  bushels  at  50  cents  to 

only  $15,000,000.  ^    ,  _^       *.« 

Now,  the  stablllsatlOD  program  has  been  declared  a  laU- 
ure  even  by  the  friends  of  the  Farm  Board,  and  the  Farm 
Board  itself  has  announced  they  will  carry  on  no  more  sta- 
bllisaUon  operaUons.  Therefore,  they  must  work  some  other 
scheme,  under  a  different  name,  to  put  these  prices  up  be- 
fore election.  I  here  want  to  warn  my  Democratic  friends 
In  the  grain  States  that  they  want  to  keep  their  eye  on  the 
operations  of  the  Federal  Farm  Board  and  their  subsidi- 
aries and  find  out  Just  how  miich  money  is  loaned  them  by 
the  Reconstruction  Finance  Corporation  Just  prior  to  elec- 
tion. 

I  predict  that  they  win  esUbllsh  an  export  bureau  xxnder 
the  guise  of  exporting  farm  products.  The  ReconstrucUon 
Finance  Corporation  wiU  loan  the  Farm  Board,  or  some  of 
Its  subsidiaries,  sufficient  money  to  buy  up  exportable  sur- 
pluses of  the  new-crop  wheat,  which  at  present  prices  would 
not  take  to  exceed  $150,000,000.  They  will  then  dump  this 
Wheat  for  worthless  paper  In  Europe  and  in  Asia,  which,  of 
course,  will  bar  the  exports  of  other  nations  because  they 
can  not  afford  to  give  their  wheat  away. 

It  Is  apparent  that  those  who  were  responsible  for  the 
language  in  Title  n  Intended  that  they  should  sell  this 
wheat  and  take  worthless  paper,  because  that  Is  the  only 
kind  of  a  loan  which  the  Reconstruction  Finance  Corporar 
tlon  to  authorized  to  make  without  adequate  security. 

Removing  this  surplus  from  the  market  at  a  cost  of  $150.- 
000.000  win  undoubtedly  cause  a  sharp  rise  In  grain  prices 
and  the  Farm  Board  and  the  administration  will  take  the 
credit  for  It,  and  it  Is  barely  possible  that  the  voter  will  give 
them  credit  and  support  the  administration. 

Thto  to  no  permanent  relief.  If  we  decide,  as  a  sound 
farm  policy,  that  we  will  buy  the  exportable  suridus  each  year 
and  give  it  away  in  Europe,  let  us  do  so.  but  let  us  not  per- 
mit a  bunch  of  political  buccaneers  to  fool  the  public.  If 
one  can  believe  what  he  reads,  the  esteemed  gentleman  In 
the  White  House  was  too  smart  even  for  the  "  wily  Chinee," 
and  I  warn  jou,  my  Democratic  friends  of  the  grain  States, 
what  thto  gentleman  Is  preparing  for  you. 

In  thto  connection  I  want  to  call  your  attention  to  an 
announcement  made  In  Chicago  by  liir.  HUfT.  former  small- 
town Kfi"***  preacher,  who  to  at  the  head  of  the  Farmers' 
National  Grain  Co..  that  he  to  funding  hto  debt  of  $16,000,000 
for  a  10-year  period  with  the  Farm  Board. 

I  want  also  to  call  your  attention  to  the  fact  that  the 
control  of  thto  organization  to  not  with  the  farmers  but  with 
four  or  five  gentlemen  who  sit  In  the  Farmers'  National 
Grain  ofBce  at  Chicago.  Thto  corporation  to  organized 
under  the  trust  laws  of  Delaware,  and  not  \mder  the  Capper- 
Volstead  Act.  Here  are  five  or  six  adventurers  who  have 
succeeded  in  obtaining  $78,000  from  farm  cooperatives, 
and  with  that  small  nucleus  are  funding  a  debt  from  a 
Government  agency,  on  a  10-year  period,  for  $16,000,000. 

When  it  to  80  easy  to  get  money  out  of  the  Federal 
Treasury,  why  does  anyone  go  into  legitimate  business? 
Just  k)ok  at  the  picture    paid-in  capital.  $78U>00:  loans  over 
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a  10-year  period,  without  security,  $16,000,000.  Did  you 
ever  hear  of  J.  Bufus  Wallingford?  While  we  are  cutting 
salaries  and  endeavoring  to  reduce  the  expenses  of  the  Gov- 
ernment, here  we  permit  a  few  adventurers  to  loot  Uie 
Treasury  for  $16,000,000. 

With  the  facts  as  I  have  stated  them  staring  me  in  tiie 
face.  I  can  not  vote  for  thto  conference  report;  therefoi-e. 
my  vote  will  be  "  na" 

gKLFlSHKtSS 

1ST.  LANKFORD  of  Georgia.  Mr.  Speaker,  more  thnn 
ever  before  thto  coimtry  to  suffering  from  the  selfishness  of 
the  individual  and  the  lack  of  real  patriotism.  Entirely  tx) 
often  the  individual  desires  to  become  a  bank  director  or 
president,  a  corporation  counsel,  or  public  ofBcial.  not  to 
serve  others  but  in  order  to  gain  money  unto  himself.  OfH- 
ciato  and  attorneys  of  corporations  and  men  in  public  Lfe 
who  use  their  position  to  fleece  those  they  represent  and  tie 
public  of  thousands  of  dollars  are  hailed  as  astute  business 
men  and  too  often  are  lauded  because  of  the  large  amount 
of  money  they  call  theirs  instead  of  condemned  for  thtitr 
method  of  obtaining  it. 

These  men  often  become  strong  not  only  financially  but 
politically,  and  are  elevated  to  additional  positions  of  trust, 
where  they  are  further  intrusted  with  the  vital  aflaln  of 
their  fellow  men.  And  finally  we  find  in  the  Nation's  Capi- 
tal entirely  too  many  men  in  high  authority  whose  first  and 
greatest  interest  to  selfish  in  the  extreme.  Their  chief(«t 
concern  to  whether  or  not  they  will  gain  politically,  socially, 
or  financially.  The  welfare  of  the  public  to  last  with  many. 
and  to  considered  only  as  a  means  of  accomplishing  th<!ir 
own  selfish  purpose. 

Let  me  say  Just  here  that  It  to  my  firm  belief  that  mcist 
Members  of  Congress  and  other  public  officiato  are  honiist 
with  themselves  and  with  the  puUio.  I  am  sure  thto  to 
equally  true  of  people  holding  positions  of  trust  in  priviite 
life.  Just  as  the  officers  of  a  ship  ofttimes  sacrifice  thair 
own  Uves  in  order  to  save  their  passengers,  so  thousands 
upon  thousands  of  good  men  have  sacrificed  their  crmx 
property,  and  even  their  lives,  in  an  effort  to  save  those  who 
have  Intrusted  to  them  their  flnanrial  aU. 

I  do  criticize,  and  I  am  sure  the  public  condemns,  those, 
though,  who,  occupying  a  position  of  either  private  or  public 
trust,  are  willing — like  pirates  of  old — for  a  few  sheketo  of 
silver  to  scuttle  even  the  very  ship  entrusted  to  their  care, 
and  when  she  goes  down — amid  the  suffering  and  dyinc — 
help  plunder  the  wreckage. 

Mr.  Speaker,  we  are  In  the  midst  at  the  most  serious  prob- 
lems ever  presented  to  mortal  men.  We  are  face  to  fiice 
with  the  greatest  depression  the  world  ever  saw,  all  beca vise 
of  the  seW»h"*'-'w  of  man  and  the  mania  of  those  In  authoilty 
for  more  and  yet  more  political  and  financial  power.  In 
times  like  these  let  the  prayer  of  our  Natl<ni  be— 

Ood  glT*  MM  men.    Tb*  tlm*  demands 

Strong  minds,  greet  heerta.  triie  felth.  end  ruUng  banda; 

Men  whom  tbe  lust  of  office  doee  not  klU; 

Men  whom  tlxe  •poUe  of  offloe  can  not  buy; 

Men  who  poeieai  opmion*  and  a  will: 

Men  who  hare  honor:  men  who  will  not  die; 

Men  who  can  stand  before  a  demagogue 

And  damn  his  treacherous  ilatterlea  without  winking; 

Tall  men,  aun  crowned,  who  live  above  the  fog 

In  public  duty  and  In  private  thinking! 

For  whUe  the  rabble  with  their  thumb-worn  criiwrt^ 

Their  large  profewlons,  and  their  little  deeds 

Mingle  In  eelflah  strife;  Lot  freedom  weepel 

Wrong  rules  the  land,  and  waiting  Justice  sleeps  I 

80X7in>  Momrr  vxasus  DTFLATioa 

Mr.  EVANS  of  California.  Mr.  Speaker,  the  financial 
cristo  which  began  in  the  fall  of  1929  and  was  followed  by 
a  world  economic  depression  to  attributed  by  many  chiefly 
to  alleged  defects  of  the  gold  standard.  A  review  of  the 
dreumstances  precedent  to  and  accompanying  the  several 
economic  depressions  through  which  thto  country  has  passed 
will  indicate  that  on  each  occasion  strong  feeling  has  been 
built  up  to  the  effect  that  our  economic  crises  have  been 
due  largely  to  an  unbalanced  condition  in  our  finam^lal 
structure. 


ThiB  has  been  traditionally  a  sound-money  country,  based 
on  the  gold  standard.  When  economic  c<»ditions  become 
disturbed,  attendant  with  the  loss  of  private  fortunes,  great 
reductions  in  private  incomes,  with  unfavorable  trade  bal- 
ances with  foreign  countries,  criticism  to  made  of  our  money 
gystem.  with  urgent  demands  for  more  liberality  in  the 
direction  of  Inflation  of  commodity  values  and  reduction  or 
deflation  of  currency  values.  In  other  wards,  the  claim  to 
that  there  to  not  enough  money  in  circulation  in  proportion 
to  our  commodity  values  and  that  to  offset  thto  discrepancy 
new  Issues  of  fiat  money  must  be  forced  Into  circulation. 
Tlito  tendency  on  the  part  of  our  people  has,  on  several 
occasions,  brought  us  near  the  point  of  breaking  away 
from  the  gold  standard.  For  example,  in  1890  thto  country 
was  at  a  very  low  ebb  conunercially  and  economically. 
Prices  were  low  and  markets  demoralized,  factories  were 
dosed,  and  Industry  was  generally  paralyzed. 

The  Republicans  in  Congress  were  desirous  of  enacUng 
a  new  tariff  measure.  The  bimetallists  controlled  the  Sen- 
ate and  were  eager  for  the  reestablishment  of  the  double 
money  standard.  Neither  a  tariff  nor  a  free  silver  act 
could  be  adopted  without  a  compromise  being  effected 
between  these  two  contending  factions.  By  compromise 
they  agreed  to  a  proposition  that  was  as  close  as  possible  to 
free  silver,  with  the  understanding  that  the  bimetalltots 
would  vote  for  the  McKinley  tariff  bilL 

As  a  result  of  thto  compromise  both  measures  were  i>assed. 
The  sliver  ptircha.slng  act  became  law  on  July  14,  1890,  and 
authoriaed  the  Secretary  of  the  Treasury  to  buy  4.500,000 
ounces  of  silver  bullion  per  month  at  the  market  price  and 
to  pay  for  it  In  Treasury  notes,  which  were  endowed  with 
full  legal-tender  powers.  The  Treasury  notes  were  promises 
of  the  Government  to  pay  the  full  face  value  of  the  notes 
on  demand  in  coin — ^that  to,  either  in  gold  or  silver.  The 
silver  purehased  monthly  was  to  be  minted  Into  dollars  and 
used  to  redeem  the  Treasury  notes. 

Approximately  156,000,000  of  Treasury  (silver)  notes  were 
placed  in  cireulation  l)efore  the  law  was  repealed  in  1893. 

The  low  duties  of  the  McKinley  Tariff  Act  of  1890  im- 
paired the  natlonsd  Income  of  the  Government;  the  silver 
act  compelled  the  Secretary  of  the  Treasury  to  pay  a  cot- 
slderable  sum  each  year  for  silver  bullion;  the  Congress 
Increased  the  appropriations  for  pensions.  The  Government 
thus  had  to  meet  an  increase  of  about  $100,000,000  in  new 
expenditures  with  a  decreased  Income.  In  1892  affairs  began 
to  take  on  a  serious  aspect.  The  United  States  lost  its  gold 
because  of  an  unfavorable  balance  of  trade.  Certain  coun- 
tries apprehended  that  thto  Nation  might  go  off  a  gold  basto, 
and  this  caused  them  to  dtunp  their  hokUngs  at  securities 
on  our  markets.  The  confidence  of  the  people  of  the  United 
States  had  been  greatly  shaken  by  the  events  of  the  two 
years  Immediately  preceding,  and  a  panic  broke  oat  In  June, 

1893 

By  December  of  that  year  158  national  banks.  172  SUte 
banks,  177  private  banks,  47  savings  banks,  13  loan  and  trust 
companies,  and  6  mortgage  companies  had  failed.  In  1803. 
15.242  commercial  Ihrms  became  bankruiit.  In  1894,  156 
railroads  went  into  the  hands  of  receivers;  unemployment, 
dtotress.  and  labor  troubles  were  present  on  all  sides. 

There  were  several  contributing  factore  to  the  depression 
of  1890  to  1893,  but  It  wiH  probably  be  conceded  that  the 
silver  purchasing  act,  by  crippling  confidence  in  our  money 
S3rstem.  was  one  of  the  main  causes  of  tbe  panic,  and  Uito 
was  undoubtedly  the  nearest  approach  thto  country  has  ever 
made  toward  going  off  the  gold  standard. 

The  free-silver  campaign  of  1896  failed  because  the  shades 
of  disaster  which  had  so  recently  befallen  the  people  as  a 
result  of  tinkering  with  tbe  gold  standard  in  1890  were 
vividly  before  them. 

Thto  tendency  to  further  very  vitally  illustrated  in  the 
proposed  soldier  bonus  bill  that  was  before  the  last  Congress. 
Aside  from  its  importance  to  the  holders  of  the  veterans' 
certificates,  that  measure  involved  a  far  more  important 
principle  than  the  amount  of  money  that  it  would  have 
taken  from  the  Treasury  to  meet  the  demands  of  the  legto- 
lation.  The  sponsors  of  the  bill  recognized  that  there  was 
no  money  in  the  United  States  Treasury  with  which  to  meet 


the  payment  of  $2,423,000,000  to  the  veterans,  taut  that. 
the  contrary,  there  was  a  present  deficit  In  the  Treamry  of 
approximately  $2,800,000,000.  and  that  the  dally  income  of 
the  Government  at  the  time  the  bill  was  pending  before  Con- 
gress was  about  $7,500,000  leas  than  the  dally  expenses  of 
the  Government. 

The  advocates  (rf  the  bill  also  recognlxed  that  In  order  to 
meet  thto  accumulating  defldt  drastic  increases  of  taxes 
were  necessary  and  had  been  enacted  by  the  Congress,  and 
thto  all  in  the  face  of  one  of  the  most  drastic  business  and 
economic  depressions  that  has  ever  struck  the  country,  when 
private  incomes  were  tremendously  redxioed  and  the  income 
of  the  Government  from  all  sources  was  less  than  one-half 
of  what  It  to  In  normal  times.  But  the  solution  of  all  these 
difficulties  offered  by  the  sponsors  of  the  bonus  bill  was  to 
start  the  printing  presses  of  the  Government  nmning  to 
print  a  suffldent  amount  at  flat  money — paper  money  with 
merely  the  Government  stamp  upon  it — with  which  to  meet 
the  payment  of  nearly  $2,500,000,000. 

Their  claim  to  that  such  issue  of  currency  would  hai^e  no 
detrimentsd  effect  on  oin*  financial  structure,  would  stimu- 
late business  by  increasing  the  amount  of  money  In  circula- 
tion, and  at  <mce  restore  good  times.  With  thto  view,  how- 
ever, every  well-known  flnandal  expert  of  the  XTnited  States 
of  whose  views  the  Ways  and  Means  Committee  was  able  to 
avaU  itself,  disagreed.  These  flnanrial  experts  of  all 
political  shades  of  opinion  unanlmoiiBly  agreed  and  eo  ad- 
vtoed  the  committee  and  Congress  that  such  a  wild,  too- 
sponsible.  and  unprecedented  example  of  flnanrial  hereof 
would  in  all  probability  undermine  our  financial  structuro. 
shove  us  off  the  gold  standard,  and  further  cripple  our  eco- 
nomic conditions  to  the  extent  that  it  would  take  years  for 
recovery.  .  _, 

The  proponents  of  the  legislation  urged,  as  a  primary 
JustificaUon  for  its  enactment,  that  aside  from  paying  ths 
soldiers'  bonus,  which  to  not  due  untU  1946,  it  was  a  wlss 
and  sound  means  of  inflating  our  currency,  and  that,  re- 
gardless of  the  amount  of  gold  which  to  held  in  reserre  as  » 
basto  of  security  of  currency  in  cireulation,  the  distribution 
of  $2,500,000,000  would  have  no  tcQdency  to  depreciate  our 
money  values.  In  other  words,  that  the  Government  could 
go  ahead,  print,  and  place  In  ciroulaUon  nearly  $2,500,000,000 
in  brand-new  money,  and  that  when  so  placed  in  cireulation 
each  and  every  one  of  those  new  dollars  would  have  the  same 

value  as  the  money  that  was  in  circulation  before.       

Let  us  revert  for  a  moment  to  the  opinions  of  our  recog- 
nized financial  experts  of  the  coimtry  regarding  thto  mf- 
gesUon  for  the  sudden  inflation  of  our  currency.  Prof.  Ed- 
ward Walter  Kemmerer.  research  professor  of  International 
finance  for  Princeton  University,  author  of  the  flnanrial  sys- 
tems of  more  than  a  dozen  foreign  countries  and  currency 
and  banking  expert  for  the  Dawes  commission,  testifying 
before  the  Ways  and  Means  Committee  a  few  months  ago- 
referring  to  the  bonus  bill  and  the  general  subject  of  inflat- 
ing the  currency — said: 

The  immediate  result  of  tb»  pswssge  «<  tnth  a  aiMsare,  or  •vea 
ol  lU  anticipated  passege,  would  be  a  blow  to  tbe  UtUe  Aiufei^ 
confidence  that  Is  left  on  the  part  of  tbe  people  and  •l«oot  »• 
confidence  abroad  In  Amertca*8  gold  standard.  •  •  •  ^^to- 
creased  hoarding,  the  flight  of  gold  and  of  capital,  and  tbe  gttosral 
psychology  of  fear  that  such  a  measure  would  crsste  would  prob- 
ably soon  break  down  the  gold  standard  through  sxossslve  wttl>- 
drawals  of  gold.  and.  when  once  that  sUndard  WM  ti'oken  down. 
Increased  paper-money  inflation  would  aloKWt  certainly  Mlow,  m 
It  has  In  every  such  Instance  I  know  at  In  the  pMt.  *  *  *  ™ 
seneral.  It  la  my  Judgment  that  tbe  enactment  at  tlUs  time  of 
the  blU  (Patma£  bonus  bill)  would  be  U^tle  leseU*n  a  national 
calamity  •  •  •  I  think  that  tf  we  Issue  $9,500,000,000  of  < 
rency  now  tt  would  be  almost  esrtatn  tbat  we  wcmltf  gjojg 
Kold  stamdanL  •  •  •  If  we  once  go  att  the  gold  ssanaaro. 
wlU  have  aU  the  disadvantages  of  a  nonmetaUlc  papw-moncy 
rency  standard.  That  Is  the  kind  that  ^^J^^^i^,-,,^  ^ 
However,  the  minute  you  break  from  gold  tt  is  .^fT  ■^"*'^^r~ 
stop— that  18.  when  you  have  been  on  the  gold  basis  ^•f*  lf°*^ 
off  of  tt,  the  power  of  your  reaistaaoe  is  «»*;j"y 'fj*^*;^  " JSl 
Issue  $a.a00X»0.000  and  then  go  off  the  gold  bosU.  tshy  not  Ms 
S2X>00.000.000  more  for  the  farmers— for  this  tiam  and  the  o^cr 
cimmt  •  •  •  I  was  In  Germany  with  the  Dawaa  fii— miwea. 
fjyf  the  first  day  I  was  there  I  went  Into  the  hotel  to  to«y  a  «lcsr. 
I  gave  them  a  renten-mark,  which  was  worth  34  cento  In  AmsrVma 
money,  and  they  gave  me  a  12-cent  cigar,  and  I  Tearived  as  say 
change  600,000v000.«»  marka  fer  «Im  oShsr  It  Mate.  wow.  -U-iiy 
bef ««  that,  when  they  were  issuing  this  paper  mooay  ao  ra^dly 
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In  Qmrmmay.  th*  mlirat*  AnroiM  got  any  monay  be  roahed  to  thm 
■torm  to  buy;  If  you  held  it  an  hour  tt  would  fade  In  your  hands, 
and  when  you  expected  It  waa  going  to  drop  you  got  rid  of  It.  and 
you  got  rid  of  It  for  anytXilng  you  could  buy. 

0«n.  CharlflB  O.  Dawes,  one  of  our  country's  recognised 
financiers,  a  man  who  has  had  international  experience  In 
fnanriAi  affairs.  Stated  before  the  same  committee  on  the 
same  subject  matter,  among  other  things,  as  follows: 

It  votild  b*  In  effect  an  laaue  of  flat  currency.  Such  an  Issue 
of  currency.  In  my  judgment,  would  have  a  disastrous  effect  upon 
the  country's  currency  system,  upon  the  credit  of  the  Federal 
OoTemment.  and  upon  the  entire  credit  structure  of  our  coimtry. 
The  claim  Is  made  that  the  Issue  of  this  cturency  would  so  aug- 
ment our  money  supply  as  to  relieve  the  exlsUng  pre«ure  upon 
debtors,  expand  credlto.  and  add  to  the  purchasing  power  of  the 
people.  In  my  Judgment  the  Important  and  real  effect  would  be 
to  the  contrary.  •  •  •  One  need  but  recaU  what  happened  to 
Oermany  through  the  InfUtloa  of  the  Oerman  mark  currency  In 
the  few  yean  ending  in  1934.  All  the  argumenU  which  are  now 
made  for  this  proposed  Issue  of  flat  money  were  made  by  those 
Who  at  first  advocated  the  Increase  In  German  mark  currency 
which  finally  prostrated  the  credit  and  business  of  that  country 
by  inA  with  untold  suffering.  prlTatlon.  and  want  on  the  part 
of  all  clasMS  of  the  Oerman  people.  Always  In  such  experiments 
the  Idea  at  first  U  that  we  can  go  safely  a  little  way  In  defiance 
of  right  economic  principle  and  aTold  disastrous  penalties  by 
stopping  la  time.  This  has  proved  a  delusion.  Inflation  of  cur- 
rency, once  started  in  a  ooimtry,  seldom  stops  short  at  Its  com- 
plete economic  ruin. 

The  same  sort  of  testimony  was  given  before  the  Com- 
mittee on  Ways  and  Means  by  Prof.  Irving  Fisher,  economic 
adviser  and  financial  expert  of  Yale  University,  by  Owen  D. 
Young,  internationally  known  financial  expert  and  recog- 
nized throughout  the  leading  countries  of  tlie  world  as  such, 
and  In  fact,  as  above  stated,  by  every  recognized  authority 
of  this  country. 

It  is  fimdamental  that  the  value  and  integrity  of  oar 
currency  are  based  on  the  proportionate  amount  of  gold  we 
have  in  reserve  which,  with  the  credit  of  the  country,  is 
the  only  guaranty  the  currency  has  as  to  its  value.  Qold  is 
the  basic  guaranty  of  the  currency  system  of  every  country 
that  stands  on  the  gold  standard,  and  is  the  major  factor 
of  value  in  those  countries  which  are  not  strictly  on  a  gold- 
standard  basis.  Some  20  European  countries  have  within 
the  past  year  and  a  half  gone  off  the  gold  standard,  and 
the  value  of  their  currency  has  dropped  from  25  per  cent  to 
S4  per  cent  by  reason  of  their  going  off  the  gold  basis.  Most 
of  these  countries  have  at  other  times  in  the  past  gone  off 
the  gold  standard  temporarily,  and  have  on  each  occasion 
returned  to  gold  and  will  undoubtedly  again  return  to  the 
gold  standard. 

The  world  stock  of  monetary  gold  in  the  hands  of  cen- 
tral banks  and  governments  is  at  this  ttina  apivoximately 
$11,500,000,000.  Of  this  amount  we  have  in  this  country  a 
UtUe  over  $4,000,000,000.  or  about  35  per  cent;  France 
has  approximately  $3,000,000,000.  or  about  26  per  cent;  and 
the  rest  of  the  world  has  the  balance,  or  about  39  per 
cent  of  the  totaL  These  figures  vary  slightly  from  year  to 
year. 

The  complaint  is  general  that  we  have  not  enough 
money  in  circulation  and  that  commodity  prices  are  en- 
tirely out  of  harmony  with  currency  values;  that  money  has 
gone  into  hiding. 

The  facts  are  that  with  business  depression  and  confi- 
dence lacking  the  funds  in  many  parts  of  the  country  have 
piled  up  In  the  banks.  Savings  deposits  and  other  time 
deposits  are  large.  Hoarded  money  is  still  estimated  at 
high  figures.  Wholesale  commodity  prices  were  32  per  cent 
lower  in  March  of  1932  than  three  years  before,  while  the 
Index  of  the  country's  physical  production  was  about  25 
per  cent  less,  the  amount  of  money  officially  reported  as  in 
drculatloD  was  about  15  per  cent  more  and  basic  deposits 
were  only  16  per  cent  less. 

The  trouble  is  that  the  people  who  have  the  money,  the 
bank  deposits,  and  the  bank  credits  are  afraid  to  use  them. 
Money  in  ctrcxilation  is  turning  over  very  slowly.  The  aver- 
age rate  at  which  our  demand  bank  deposits  tiimed  over  in 
140  leading  cities  in  the  United  States,  exclusive  of  New  York 
City,  declined,  in  round  flgxires.  from  42  for  the  year  1929. 
to  29  for  the  year  1931.  a  decline  of  47  per  cent. 


Doctor  Kemmerer,  heretofore  referred  to  and  quoted, 
discussing  this  particular  phase  of  the  economic  situation 
recently 


Under  such  clrcumstancea.  a  eomplaint  tliat  we  have  not 
enough  money  In  circulation  Is  analogous  to  a  complaint  that  a 
country  was  sxifferlng  from  a  lack  of  freight-car  facilities  at  a 
time  when  the  amount  of  freight  to  be  carried  was  something 
like  a  foiu-th  leas  than  normal,  when  the  number  of  freight  cars 
was  about  a  sixth  greater  than  normal,  the  average  speed  at  which 
the  cars  were  moving  was  very  much  slower  than  usual  and  when 
a  large  percentage  of  the  can  were  being  conUnually  parked 
on  the  aldlngs. 

Doctor  Kemmerer  continues  his  discussion  of  this  feature 

as  follows: 

If  the  world  Is  not  expertendng  an  enduring  Shortage  of  mone> 
tary  gold,  and  If  I  am  correct  In  maintaining  that  the  recent 
heavy  decline  In  the  commodity  price  level  is  due  chiefly  to  psy- 
chological factors  and  to  economic  maladlxistmenU  of  a  temporary 
character,  we  may  expect  that,  within  a  abort  time,  the  funda- 
mental forces  which  jnake  for  a  fairly  imlform  rate  of  secvUar 
economic  growth  In  the  world  as  a  whole  wUl  again  dominate  the 
situation.  In  that  case.  If  the  world  continues  to  use  the  gold 
standard,  as  I  believe  It  will,  the  commodity  price  level  wlU  prob- 
ably rise  to  something  Uke  what  It  was  dxirlng  the  8 '/4 -year  period 
of  comparaUvely  stable  wholesale  prloee  which  ended  with  the 
stock-market  crash  of  Ute  1929.  •  •  •  The  great  fxmda- 
mental  forces  which  determine  the  long-time  swings  In  ths  world's 
price  levels  have  not  been  greatly  changed  during  recent  years. 
The  world's  population  and  the  distribution  of  this  population 
are  practically  unchanged.  Human  tastes,  human  wants,  and  hu- 
man capacity  to  labor  are  essentially  what  they  were  three  years 
ago.  There  Is  no  reason  to  beUeve  that  the  world's  annual  rate 
of  Increase  In  the  production  of  basic  commodities — a  rate  of 
about  S  per  cent  a  year — which  has  persisted  for  two  generations 
hss  suddenly  been  changed  permanently. 

Gold  production  has  Increased  substantially  since  1931.  and  ^knee 
1913  the  world's  supply  of  monetary  gold  has  Increased  faster  than 
the  world's  production  of  basic  conunodltles.  while  the  efBclency  of 
gold  as  the  basis  of  our  credit  structure  Is  being  Increased  con- 
tinually through  Improvements  In  Qur  cxirrency  and  banking 
machinery.  •  •  •  Moreover,  the  discontinuance  at  the  gold 
standard  recently  by  so  many  countries,  with  the  resulting  decline 
In  the  demand  for  gold,  wlU  tend  to  cause  gold  Inflation — In  other 
words,  to  stimulate  a  rise  In  prices  In  gold-etandard  countries.  If 
a  substantial  part  of  the  world  should  long  continue  off  the  gold 
standard,  we  may  even  witness  a  rise  of  commodity  prices  In  gold- 
standard  countries  to  a  higher  level  than  that  preceding  the  crisis. 
•  *  *  Many  countries  are  still  on  the  gold  standard.  Including 
the  United  States,  Prance.  Belgium.  Holland.  Italy.  Poland.  Swltaer- 
land,  the  Union  of  South  Africa. 'and  (with  some  quaUflcatlon) 
Oermany:  and  aU  those  countries  declare  It  to  be  their  flxxn 
Intention  to  continue  on  the  gold  basis.  Wherever  the  gold  stand- 
ard has  been  given  up  dxirlng  the  last  three  yean  It  has  been  given 
up  as  It  was  during  the  World  War,  under  the  pressure  of  a  great 
crisis,  and  not  for  the  purpose  of  permanently  substituting  aome 
Other  standard  In  Its  place.  In  every  country  that  has  sxispended 
gold  payments  the  stispenslon  has  been  looked  upon  as  an  unfor- 
tunate but  only  temporary  emergency  measure,  and  In  every  case 
the  predominant  ezpectatloo  on  the  part  of  the  governing  authori- 
ties and  of  the  public  Is  that  the  gold  standard  will  be  reestab- 
lished when  the  preeent  world  economic  crisis  is  over.  There  Is 
Uttle  sentiment  In  the  world  to-day  for  any  other  standard,  such 
as  the  sliver  standard,  the  blmetaUlc  standard,  or  some  form  of 
standard  permanently  to  replace  the  gold  standard.  •  •  • 
With  all.  the  gold  standard.  In  the  Judgment  of  the  world.  U  the 
best  standard  with  which  the  world  has  had  extensive  experl- 


The  world,  in  my  judgment,  will  slowly  but  surely  retxuii  to  the 
gold  standard  after  this  crisis  Is  over,  lust  as  It  did  after  the 
World  War.  In  a  few  yean'  time  most  of  the  world  will  be  as  sick 
of  managed  paper  currencies  u  it  was  12  years  ago.  The  main 
trouble  will  be  that  popular  Ignorance  and  lethargy,  coupled  with 
selfish  special  Interest*,  eoonoxnlc  and  political,  will,  as  In  ao  many 
Of  the  world's  paper-money  experiences  In  the  past,  force  poUtlcs 
Into  the  management  and  management  into  politics.  This  will 
spell  Inflation  and  currency  breakdown.  Politically  speaking,  the 
world  is  yet  far  from  being  ready  for  paper-currency  standarda. 

Tbis  lucid  statement  of  Doctor  Kemmerer  clearly  Indicates 
that  this  country  Is  not  suffering  from  a  shortage  in  gold 
production. 

At  this  time  of  crisis,  when  the  people  are  battling  with 
one  of  the  most  crucial  economic  depressions  with  lirtiich 
they  have  been  confronted  throughout  the  history  of  the 
world,  when  the  very  fundamental  groundwork  of  our  Gov- 
omment  Ic  threatened  with  wild  proposals,  untried  and  un- 
proven  theories,  panaceas  and  cure-alls,  with  a  large  deficit 
in  our  National  Treasury,  it  Ls  important  that  we  use  de- 
liberation and  measure  the  consequences  before  embarking 
on  a  course  diametrically  opposed  to  our  traditional  princi- 
ples and  policies. 


As  a  matter  of  fact  there  Is  more  money  In  ctrculatkm 
to-day  than  there  was  in  1929.  The  trouble  is  there  to 
not  sufficient  turnover— what  we  want  is  sound  money 
with  quick  turnover.  In  order  to  bring  about  quick  turn- 
over and  to  restore  the  flow  of  currency  there  must  be  a 
restoration  of  confidence  In  the  integrity  and  soundness 
of  our  governmental  institutions,  and  especially  in  our 
money  system.  This  can  not  be  accomplished  through 
ill-advised  and  unwarranted  schemes  of  Inflation- 

Thls  Government  can  set  its  printing  presses  to  the 
task  of  printing  money  for  circulation,  and  it  can  ^  AH 
the  country  with  such  money  and  shove  us  off  the  gold 
standard,  but  before  taking  such  a  step  it  should  endeavor 
to  weigh  and  estimate  the  consequences.  We  have  many 
living  examples  and  precedents  to  guide  us  away  from  such 
a  course,  the  last  of  which  was  the  new  republic  of  Germany, 
whose  sad  experience  along  this  line  was  such  as  to  shock 
not  only  her  own  people  but  the  civillaed  world.  Thto 
country,  although  she  has  teetered  on  the  brink  of  bimetal- 
lism on  one  or  two  occasions,  has  never  fully  embarked  on 
such  a  course,  and  if  It  to  left  to  my  vote  she  never  win. 


SXrAXATXOK   OF   TAMnSES  IHSOUCH  THmEASOITABLE   PRKSTTlCPnOH 
THAT  ALXXM  tXLATIVn  AM  KSSOIIS  LIKXLY  TO  BCCOMS  PUBUC 

CHASoas  un  nacancDCATioirs   agaikst  sowa   ftps  familt 

KSnUXOMS     RISULTIXa     FEOM     ASBZTSAaT     WXTHHOLDIHG     AMD 

IKFUSIKC  or  VISAS 

Mr.  DICKSTKIN.  Mr.  Speaker,  under  the  heading  of 
"  Immigration  Drops  to  New  Low  Record,"  the  newspapers 
all  over  the  country  published  statements  that  American 
consuto  have  been  refusing  visas  to  prospecUve  immigrants 
upon  the  ground  that  they  are  likely  to  become  public 
charges,  and  due  to  such  exclusion  immigration  has  now 
dropped  to  the  lowest  figure  since  1862. 

There  was  also  a  statement  from  the  Department  of  State 
dealing  with  thto  subject,  which  shows  that  the  decline  of 
aliens  entering  thto  country  to  continuous  and  that  during 
the  year  less  than  100.000  wiU  be  admitted,  so  that  Immi- 
graUon  thto  year  wiU  be  10.000  less  than  that  of  1916. 
which  was  the  lowest  point  within  recent  years.  Thto  total 
sum.  however,  includes  not  only  immigrants  entitled  to 
preferences  under  our  immigration  laws,  but  all  kinds  of 
arrivato  in  tlie  United  States,  both  immigrants  and  non- 
immigrants: quota  and  nonquota  immigrants,  transients, 
and  aliens  of  all  kinds.  Including  those  who  come  to  thto 
country  for  brief  visits  and  who  will  have  to  return  shortly 
to  their  countries  of  origin,  so  that  the  number  of  immi- 
grants Of  QUoU  dafisca,  which  I  will  discuss  presently,  wUl 
not  exceed  10,000  in  alL 

There  to  no  quesUon  but  that  if  thto  exclusion  policy  con- 
tinues indefinitely  no  immigration  of  any  kind  will  eventu- 
ally be  permitted  into  the  United  States.  It  to  contended 
that  under  thto  policy  consuto  deny  99  out  of  every  100  ap- 
pUcaUons  on  various  grounds.  The  official  statement  <m 
thto  point  reads: 

A  sreat  number  are  being  denied  under  the  contract  Ubor  law, 
which  means.  In  effect,  that  ma  alien  who  discloses  previous  ar- 
nuurements  for  work  here  U  denied  admittance.  On  the  other 
baml  as  It  usuaUy  works  out.  If  the  alien  admits  that  he  hss  no 
wtvk  in  pTxmpect  his  appllcaUon  may  be  denied  on  the  ground 
that  he  might  become  a  publto  charge. 

Thto  statement  requlreB  a  presentation  <rf  the  true  facts 
as  they  affect  the  weD-belng  of  American  families  and  I 
therefore  take  the  Ubcrty  of  communicating  to  you  what  I 
believe  to  be  the  true  situation-  The  act  of  the  consuto  In 
refusing  admissions  to  hundreds  and  thousands  of  aliens  to 
pinely  arbitrary  and  not  In  accordance  with  our  immigration 
laws  The  statement  made  that  by  doing  so  conditions  of 
unemployment  are  helped  along  to  fallacious,  since  In  most 
of  the  cases  the  visas  applied  for  are  not  for  people  who  have 
no  ties  with  American  families  but  rather  are  for  fathers  and 
mothers  of  American  citiaens,  usually  between  the  ages  of 
60  and  70  years,  who  are  too  old  to  work,  and  wives  and 
minor  children  of  persons  legally  in  the  United  States,  the 
children  being  too  young  to  work. 

The  term  "  public  charge  "  is  in  Itself  very  vague  and  ttie 
manner  in  which  it  to  applied  by  our  consuto  abroad  makes 
tt  ev«i  more  indefinite.    It  was  usually  understood  and 


taken  for  granted,  at  least  mider  the  old  ImmSgratiao  lav, 
that  where  an  able-bodied  person  applied  tn  admtosfcift 
Into  the  United  States  and  there  was  nothlnf  phyilcaQF 
wrong  with  him  and  he  had  about  $25  hi  hto  pocket  he 
would  be  admitted  into  the  United  States  without  anr 
question.  At  the  present  time  we  have  rdathres  of  Amerl- 
ean  citl«ns  seeking  to  gain  admission  to  the  United  States 
able  to  show  to  the  consuto  family  resources  amounting  to 
as  much  as  $10,000  to  $20,000.  but  who  are  neverthele« 
refused  visas  and  classed  as  pubUc  tiiarges.  In  spite  of  the 
fact  that  during  the  fiscal  year  ended  June  $0^  1981.  the 
97.139  aliens  admitted  for  permanent  residHioe  brought  an 
average  of  only  $111  each. 

It  to,  therefore,  merely  a  subterfuge  of  the  law  wbicn  our 
consuto  abroad  are  Invoking  for  an  alleged  good  purpoe»-y 
namely,  to  curtail  immigration  which  may  come  Into  comp 
petition  with  American  labor — but  In  truth  and  In  fart  it  Is 
not  people  of  that  type  who  are  being  kept  out  of  the  United 
States.    No  sexisible  person  can  be  opposed  to  any  poUsv 
which  denies  Immigration  to  prospective  competttors  with 
our  labor.    Our  labor  must  be  protected  at  aU  costs,  and  it 
to  the  duty  of  Congress,  as  well  as  any  other  body  of  Amert- 
can  offlciato.  to  see  to  it  that  no  immigration  from  abroad 
Interfere  with  the  weD-being  of  our  own  dttaens  who  are 
entitled  to  live  and  work  in  thto  country  and  wljose  work 
should  be  protected.    That,  however,  to  not  the  effect  of  the 
present  procedure.    It  to  not  labor  that  to  being  prevented 
from  coming  to  the  United  States  but  the  bulk  of  the  pro- 
spective immigration  which  to  curtailed  by  the  action  of  the 
cprumij^  abroad  consists  of  parents  <rf  American  cttlsens;  Iras- 
bands  of  American  wives,  and  even  wives  and  children  <rf 
American  citizens,  and  also  wives  and  children  ct  legally  ad- 
mitted aliens  are  being  discriminated  against  and  prohibited 
from  Joining  their  families  In  the  United  States.    Tbem  per- 
sons can  not  under  any  drcumstanoes  compete  with  Amert- 
can  labor,  and  by  refusing  visas  to  them  an  that  to  acoora- 
pllshed  to  that  the  union  of  families  to  destroyed  and  Ameri- 
can citizens  are  discriminated  against,  aixl  vast  sums  of 
money  are  sent  abroad  to  support  outside  of  the  United 
States  these  near  relatives  who,  in  aU  eomnum  tense  and  f(» 
the  perpetuation  of  the  basic  idea  of  onr  oivtlliatinn    namfay, 
the  economic  entity  of  the  family  unit — diould  be  assisted 
to  Join  the  family  domicile  prepared  for  them  in  the  xmited 
States.    The  money  thus  sent  out  of  the  United  States  coold 
better  now  be  used  in  the  United  States,  since  the  expendi- 
ture here  would  benefit  United  States  todustoTrrather  tliaa 
benefiting  foreign  industry  when  spent  to  support  these  near 
relatives  abroad  with  money  sent  from  the  XTntted  States. 

Owing  to  the  stringency  of  oar  Immigration  laws  at  the 
present  time  an  of  the  persons  wbo  can  come  into  the  United 
SUtes  are,  with  few  exceptions,  related  to  American  citi- 
aens or  related  to  aliens  residing  in  the  umted  States  aXUr 
having  been  lawfully  admitted  into  thto  country.  In  this 
class  we  find  fathers  and  mothers,  wives  axMl  husbands,  and 
children  of  American  citlams  or  residents.  It  to  only  theee 
classes  that  can  come  in  from  most  of  the  countries  wfaldi 


furnish  the  bulk  of  present-day  Immigration  to  the  United 
States  and  unless  one  finds  hims^  in  the  category  men- 
tioned one  can  not  enter  the  United  StatflB  imda:  any  dr- 

cimsstances.  .     .  '  - 

The  practical  effect  of  the  acts  of  the  consnls  in  r«™>il[ 
visas  to  prospective  immigrants  of  the  classes  mentioned  U 
to  prevent  the  union  of  families.  TbOM  a  father  and  a 
mother  of  an  American  dtiaen  may  be  separated  from  tlj^ 
children:  a  husband  may  be  separated  from  his  wife,  and 
even  children  of  American  citizens  are  refused  admission  in 
many  instances.  The  result  of  the  sltuaUon  to  that  famlllea 
are  driven  apart  from  each  other  and  there  to  grave  dangw 
that  the  separation  of  these  famUies  may  ultimately  mean 

thetr  complete  disruption  and  dissolution-  

The  Republican  and  Democratic  platforms  o«  *928  assured 
Uie  people  of  thto  country  that  families  separated  by  the 
immigration  laws  would  become  united.  ""»•««*  «  «» 
matter  to.  instead  of  uniting  families  thto  arbitrary  actt^ 
of  our  consuto  abroad  upon  advice  or  direction  from  Um 
aute  Department  under  thto  Republican  adminlgtratton  bM 
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rather  resulted  In  separation  of  families  and  the  consuls 
have  gone  as  far  as  denying  visas  to  children  of  American 
citizens  because  their  American  fathers  could  not  show  that 
they  had  as  many  thousands  of  dollars  as  the  American 
consuls  think  sufficient  to  take  a  person  out  of  the  category 
of  "  public  charges." 

The  statement  therefore  made  by  our  Department  of 
Labor  Is  based  upon  an  incorrect  assumption  that  the  pro- 
spective Immigrants  are  likely  to  enter  into  competition  with 
our  American  labor.  I  say  that  this  is  not  a  fact,  and  the 
official  flgines  substantiate  my  contention.  Both  on  the  floor 
of  Congress  and  In  other  public  utterances  I  made  it  clear 
that  I  am  in  favor  of  immigration  restrictions,  particularly 
such  restriction  as  will  prevent  the  entrance  of  alien  labor- 
ers. Z  do  not  wish  to  be  considered  as  advocating  any 
system  by  which  such  laborers  can  be  admitted  to  the  United 
States  In  competition  with  our  own  laborers.  The  fact  of 
the  matter  la.  however,  that  no  relief  has  come  to  our  Ameri- 
can labor  by  keeping  out  these  prospective  immigrants,  since. 
lor  the  most  part,  these  prospective  immigrants  are  fathers 
and  mothers  of  American  citizens  who  are  between  the  ages 
of  60  and  70  years,  and  are  too  old  to  work,  or  they  are 
wives  and  minor  children  of  American  citizens  or  of  persons 
teffaUy  in  the  United  States,  and  tht  minor  children,  of 
course,  are  too  young  to  work.  Should  these  people  be 
permitted  to  come  in,  their  coming  could  have  no  elTect 
whatever  on  our  labor  conditions,  and  not  a  single  American 
as  a  result  at  it  would  lose  his  job.  On  the  contrary,  these 
persons  would  increase  the  number  of  consumers  of  Ameri- 
can goods  and  would  permit  more  labor  to  be  employed  in 
the  furnishing  of  their  wants  and  the  making  of  goods 
necessary  for  these  people.  It  is  also  significant  that  large 
sums  of  money,  totaling  about  $300,000,000,  have  been  sent 
abroad  annually  from  this  country  to  support  these  aged 
parents  or  minor  children.  If  they  were  here,  this  sum  of 
money  would  not  be  sent  abroad  but  would  be  used  right 
here  in  the  United  States  for  the  purchase  of  their  wants 
and  distribution  amongst  our  people  Instead. 

So  that  instead  of  preventing  prospective  laborers  from 
coming  to  the  United  States,  the  American  consuls  are  pre- 
Tenting  American  families  from  being  united.  I  for  one 
would  rather  see  the  union  of  a  few  families  In  the  United 
States  than  a  thousand  criminal  aliens  running  loose 
throughout  the  country,  some  of  whom  should  be  deported 
but  who  are  not.  If  these  alien  criminals  were  deported  and 
in  their  stead  law-abiding  members  of  famiUes  permitted  to 
come  into  this  country  it  would  immediately  create  better 
conditions  and  bring  about  happiness  to  many  homes. 

I  believe  if  otnr  people  were  apinrised  of  the  real  situation 
fhey  would  learn  how  incorrect  it  is  to  say  that  the  action 
of  our  American  consuls  abroad  is  beneficial  to  our  iteajplt. 
Quite  the  contrary.  Not  a  single  person  is  kept  out  of  this 
country  as  a  competition  with  our  labor  conditions,  but  the 
many  thousands  who  seek  to  c«ne  to  the  United  States  but 
who  are  denied  admission  on  the  plea  of  public  charge  would 
be  coming  to  this  country  and  become  consumers  of  our 
American  goods  and  permit  oar  citizens  to  obtain  work 
wh««  now  they  can  not. 

It  is  eiwential  for  us  to  know  that  the  assnmptian  of  Czar- 
like  powers  by  consuls  abroad  who  arbitrarily  say  who  shall 
or  shall  not  obtain  a  visa  only  results  In  the  breaking  up  of 
home  ties  of  American  families.  The  State  Department  is 
taking  no  action  to  reverse  the  inhuman  denials  of  visas  to 
these  relattves  and  has  placed  no  rule  or  standard  by  which 
consuls  can  be  guided  In  this  method  of  conduct  relating  to 
the  issuance  of  visas.  We  are  leaving  this  grave  human 
|ut>blem  in  the  hands  of  men.  many  of  whom  have  lost  what 
Bfr.  Rudyard  Kipling  so  aptly  described  as  the  "  common 
touch." 

To  illustrate  what  I  have  said  before  I  am  making  refer- 
ence to  a  letter  addressed  to  the  New  York  Times  by  a 
former  member  of  the  Diplomatic  Service  of  the  United 
States,  who  on  the  date  of  April  24  says  as  foQows: 

Mmnr  appeals  were  made  to  me  to  Intervene  in  tmrar  of  people 
wbo  bad  every  claim  to  Tlaas.  The  Diplomatle  Serrice  la  power- 
iMB.    TtM  people  who  aeelc  entry  into  our  country  are  entirely 


at  the  mercy  at  the  ooneolar  officers.  Perhapa  aome  at  the  latter 
are  good  and  wortliy.  but  others  are  lacking  not  only  In  tact  and 
humility  but  even  in  a  aenae  of  Jviatlce. 

What  is  the  administration  going  to  do  about  it? 

During  the  session  of  Congress  Just  adjourning  extensive 
hearings  were  held  before  appropriate  committees  on  bills 
proposing  a  method  of  appeal  to  Washington  by  citizens, 
legal  alien  residents,  and  their  relatives  abroad  In  cases 
where  an  American  consul  had  withheld  or  refused  an  immi- 
gration visa  after  a  petition  had  been  approved  by  the  De- 
partment of  Labor  in  behalf  of  such  relatives  abroad.  This 
pr6position  met  with  very  strenuous  opposition  by  the 
State  Department  under  this  Republican  administration,  so 
that  I  am  convinced  that  the  question  of  facilitating  the 
reunion  of  families  in  the  United  States  will  receive  no 
genuine,  bona  fide  assistance  from  the  so-called  restric- 
tionlsts,  because  their  whole  argimient  centers  around  the 
inviolate  maintenance  of  the  quota  plan  and  insist  that 
any  union  of  famlUes  shall  be  accomidlshed  by  adjustments 
within  the  quotas,  but  at  the  same  time  they  demand  as  a 
prerequisite  before  they  give  concurrence  in  any  genuine 
relief  measures  the  almost  total  elimination  of  all  quotas. 
They,  of  course,  know  but  apparently  Ignore  the  fact  that 
their  plan  of  reduction  of  the  quotas  also  reduces  the  num- 
ber of  families  united  by  reduced  number  of  near  relatives 
admitted  within  the  quotas.  Their  plan  offers  no  genuine 
reunion  of  families  now  separated  by  the  operation  of  our 
quota  system. 

Current  Information  given  me  from  the  State  Department 
shows  that  for  the  year  ending  Jvme  30.  1932.  din-lng  which 
time  the  national -origins  provisions  of  the  immigration  law 
would  have  provided  for  the  issuance  of  153,831  immigration 
visas  to  quota  immigrants,  there  were  issued  less  than  4.500 
immigration  visas  to  nonpreference-quota  immigrants, 
whereas  the  reports  issued  for  the  year  ending  June  30,  1931. 
show  there  were  issued  26,833  nonpreference-quota  immigra- 
tion visas;  this  indicates  a  radical  reduction  of  about  83  per 
cent  or  more  of  these  immigration  visas  Issued  to  so-called 
new-blood  immigrants — that  la.  Immigrants  with  no  pre- 
viously established  family  ties  In  the  United  States. 

So  in  conclusion  I  wish  to  emphasise  the  fact  that  the 
records  clearly  show  that  the  American  consuls  abroad, 
acting  upon  directions  or  instructions  from  the  Department 
of  State  with  the  tacit  a[>proval  of  the  present  Chief  Execu- 
tive, under  the  Republican  administration.  In  their  zeal  to 
reduce  the  number  of  immigration  visas  issued  by  their 
respective  consular  offices  by  the  strict  application  of  the 
presumption  that  an  alien  applicant  for  a  visa  is  liable  to 
be  a  person  "  likely  to  become  a  public  charge.**  have  kept 
apart  more  families  of  American  citizens  and  more  families 
(tf  resident  aliens  lawfully  admitted  for  permanent  residence 
in  the  United  States  than  they  have  kept  out  of  the  United 
States  so-called  new-blood  immigration.  So  that  the  pres- 
ent Republican  administration  should  immediately  put  Into 
operation  some  adminlstrativv  order  which  will  faciUtate 
a  bona  fide  reunion  of  families:  Whenever  the  alien  mem- 
ber of  the  family  is  able  to  fuDy  qualify  otherwise  for  admis- 
sion under  our  immigration  laws  the  family  resources  in  the 
United  States  should  be  considered,  and  constitute  a  prima 
fade  presumption  by  the  consul  that  the  alien  applicant  is 
not  a  person  liable  to  be  held  as  "  likely  to  become  a  public 
charge." 
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o  coMicxHSAaLa  arroKT  to 
or  namLAL  QoywumMur 

Mr.  HARDY.  liCr.  Speaker,  never  before  In  the  history 
of  this  country  have  so  many  people  been  interested  in  what 
is  being  done  and  what  Is  not  being  done  In  the  Congress. 

The  radio  is  responsible  for  the  spread  of  much  informa- 
tion and  some  mlsinfonnation  over  the  land.  The  new  tax 
bill  probably  is  largely  responsible  for  awakening  the  people 
to  the  cost  of  the  Federal  Government.  All  taxes,  and  espe- 
cially those  taxes  paid  at  the  local  courthouse  for  town,  city, 
school  district,  county,  and  State  governments,  have  become 
oppressive. 

Low  prices  of  commodities,  shrinking  Incomes  from  all 
sources,  and  the  readjustmeni  of  values  generally,  have  com- 
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Uned  to  wipe  out  equities,  impoverish  the  people,  and  make 
the  tax  burden  felt  as  never  before. 

The  people  are  entitled  to  reUcf.  They  are  entitled  to 
have  the  cost  of  government  brought  down  in  line  with  re- 
adjustment values. 

The  total  cost  of  all  government — town,  city,  county, 
school.  State,  and  national— is  about  $14,000,000,000  a  year. 
The  cost  of  the  Federal  Government  is  about  four  and  a 
half  bilhans  of  dollars.  So  the  cost  of  your  local,  city, 
county,  school,  and  State  governments  Is  about  nine  and 
one-half  billions  of  dollars. 

llse  nine  and  one-half  billions  of  dollars  tax  for  city, 
county,  school,  and  State  government  is  raised  chiefly  by  a 
tax  on  real  estate  and  personal  property.  This  tax  is  paid 
iKually  at  the  county  courthouse. 

None  of  the  tax  paid  at  the  courthouse  or  the  city  hall 
goes  to  the  Federal  Government.  Some  people  do  not 
understand  that  Some  people  seem  to  think  that  the  heavy 
tax  on  the  farm  is  caused  by  extravagance  in  Congress.  But 
that  is  not  so.  Congress,  at  least,  can  not  be  blamed  for 
the  high  taxes  on  the  home  or  the  farm  or  for  any  of  the 
taxes  that  are  usually  paid  to  the  county  treasurer  at  the 
courthouse. 

The  Federal  Budget,  with  which  Congress  has  to  do.  Is 
only  about  one-third  of  the  total  cost  of  government. 

At  different  times  during  the  past  years  I  have  given  to 
the  House  and  the  coimtry  quite  a  detailed  statement  con- 
cerning the  cost  of  the  Federal  Government.  I  shall  bring 
these  figures  up  to  date  and  show  you  same  of  the  problems 
of  balancing  the  Budget. 

Some  people  may  not  understand  Just  what  the  Budget 
is.  why  it  is  out  of  balance,  why  worry  about  it  If  it  is,  why 
and  what  the  deficit,  and  why  the  necessity  of  addiUonal 
taxes  in  these  hard  times. 

So  I  shall  explain  some  of  these  matters  in  simple  terms 
knd  hope  to  bring  forward  some  interesting  facta  and 
figures. 

WHAT  IS  TBB  SUIXMT? 

It  is  the  annual  financial  statement  furnished  by  the 
President  to  Congress  at  the  opening  of  the  December  ses- 
sion each  year.  It  comes  up  to  the  Appropriations  Com- 
mittee in  the  shape  of  a  large  book  of  about  800  pages. 
The  brief  statement  of  the  Budget  shows  income  and  ex- 
penditures of  the  Government  for  the  previous  year,  esti- 
mates for  the  present  year  and  for  the  next  year  for  which 
appropriations  are  to  be  made. 

The  appropriation  bills  passed  by  the  present  session  of 
Congress  are  for  the  fiscal  year  from  July  1.  1932.  to  June 

30   1933. 

in  brief  the  statement  of  the  Budget  by  the  President 
made  up  in  the  faU  of  1931  and  presented  to  Congress  in 
Decemlaer  was  as  follows: 

For  year  ending  Jun*  30.  1991 

tofl  expendltuw.— -™ ^JSJ' J2SS  JJ 

Total  receipta.  aU  aouroea .»— — — — .    a,  io»,  e*o.  oeu.  av 

Deficit.. -         ©03,028,838.11 

SttimaUd  far  far  ending  June  30.  1932 

ToUil  expenditures •J'SSISSJS  XX 

Ttotal  rwelpta 1.338,878.800.00 

Deficit a.  123.  »«1. «»  00 

Ettimated  tor  tear  ending  June  30,  1933 

Totml  expenditure. •J'SJSJSS  S 

Total  recelpU 3,  678,  SSO,  303. 00 

Deficit *.  *20, 142. 348. 00 

ACTUAL  foa  TSAS  Bnniia  rajn  so,  iMt 
On  June  30  the  fiscal  year  1932  ended,  so  we  can  give  the 
actual  results: 

Total  expenditures 84.888.000.000.00 

Total  receipta — - 


WHAT  a  TRB  DIFlCITt 

The  deficit  yon  hear  so  much  about  is  merely  the  amount 
of  money  paid  out  in  excess  of  that  taken  in.  It  Is  no  new 
thing  in  our  country's  finances.  However,  we  have  had  no 
deficit  since  the  war  years  until  1931. 

The  actual  deficit  for  the  last  two  years  was: 

rat   1981 8808. 000, 00* 

pyjj.  1932 3.881,000.000 

8,  TBS,  000,  OOt 

And  for  the  present  fiscal  year,  ending  June  30. 1933,  with- 
out the  new  tax  bill,  the  deficit  would  have  been  at  least 
$1,420,000,000. 

No  country,  however  great,  can  go  on  spending  more  than 
it  takes  in  year  after  year.  It  must  balance  the  budget.  It 
must  collect  as  much  as  It  spends  or  spend  no  more  than  tt 

collects.  ^  ,^  _. 

To  balance  the  Budget  for  1933,  that  estimated  deficit  of 
$1  420,000.000  must  be  wiped  out.  So  Congress  was  asked 
to  pass  a  new  tax  biU  that  would  raise  a  litUe  over  a  Wlllon 
dollars  and  cut  down  Government  coets  and  appropriation« 
by  about  $400,000,000.  \ 

The  new  tax  bill  has  been  passed.  The  appropriation 
biUs  have  be«i  cut  down  considerably,  a  number  of  drastic 
economies  have  been  put  through,  and  it  is  believed  now 
that  the  Budget  will  be  balanced  for  this  year  of  1938. 

WSATCATTBB)  THM  MtnCXTf 

Tou  may  well  ask  that  question.  Many  think  and  some 
assert  that  It  Is  caused  by  extravagance  of  Congress.  But 
that  is  not  so  by  any  means.  There  arc  some  extravagances 
that  should  be  cut  out  or  down.  But  they  are  small  and 
incidental  to  the  large  figures  in  Government  affairs. 

Beginning  with  1920  the  Budget  was  balanced.  The 
country  was  getting  along  fine.  The  taxes,  chiefly  on  in- 
comes, were  high  in  1920.  Several  different  times  dixring 
the  past  12  years  the  taxes  have  been  reduced.  I  have 
brought  these  figures  forward  year  after  year,  showing  the 
great  reductions  in  taxes,  the  large  surplus  turned  In  to  the 
Treasury  every  year,  and  the  constant  and  heavy  reduction 
in  the  public  debt.  __ 

From  1920  to  1930  a  large  surplus  was  accumulated  every 
year  and  applied  on  the  pubUc  debt.  In  1920  the  public 
debt  was  $24,000,000,000  and  by  1930  It  had  been  reduced 
to  a  little  over  $16,000,000,000. 

STTRPLUS   rOK    MANT    TBABS 

Look  at  these  figures.  They  show  the  surplus  accumu- 
lated each  year  for  11  years.  Each  year  the  surplus  waa 
appUed  upon  the  national  debt,  in  addition  to  the  statu- 
tory amount  required  to  be  paid. 

1Q90 —  8312.800,008 

1021 M.  700, 000 

lOM 818,800.000 

,^ 808, 700. 000 

1W0 806,400.000 

ZiZ «M.  »<».  «* 

877. 800. 008 

888,800.000 

"" 808,800.000 

""  _           184.800.000 

188.800.000 


a,  005, 000, 000. 00 


Deficit.. 


3,  881.  000.  000. 00 


The  Increase  In  expendit\n»-  over  previous  year  Is  ac- 
coimted  for  largely  by  emergency  construction,  heavy  postal 
deficit,  $500,000,000  for  Reconstruction  Finance  Corporation. 
•Dd  $126,000,000  for  stock  in  Federal  land  banks. 


1924 

1938"II"II 

Those  were  prosperous  years,  everybody  hapiu, 
people  contributing  Uttle  or  nothing  dhw;tly  to  Federal  Oov- 
ernment  expenses.  Most  ail  the  revenue  came  from  mcome 
tax,  customs,  and  tobacco.    Here  Is  a  statement  of  sources 

of  revenue  for  1930: 

JUodpta  for  1930 
Tnrom*  tax  83,411,000,008 

.j^y^ij 4. 177. 000. 008 

Then  came  the  dark  panic  years  of  iwe  to  Itll.  Down 
came  values  of  all  klcds— deflatioii  runs  rampant  Fortones 
are  wiped  out  and  incomes  fade  away.  With  the  vanlttfttng 
of  incomes  from  all  classes  ot  people.  In  all  lines  cf  imtoifay, 
goes  the  possibility  of  coPiPicting  income  tax.  of  coarse. 

Income  tax  collected  In  fiscal  year  19S0  was  $2,411.000300. 
For  tecal  year  endii«  Juzw  $0.  1932,  It  was  only  UMt^ 
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000.000.  Down  more  than  half — down  more  than  $1,300,- 
000.000.  Other  revenues  are  down  In  about  the  same  pro- 
portion. 

Take  a  glance  at  receipts  for  fiscal  year  Just  closed — 
June  30,  1932 — and  compare  these  receipts  with  those  col- 
lected Just  two  years  before  in  1930.  Observe  that  total 
xecelpts  for  1932  are  less  than  hall  what  they  were  in  1930. 

Receipts  for  1932 

Xnoom*    tes •!.  087.  335.  853. 19 

SSSL      . Sa*^-  '^".  381.  15 

^iSt^BO 444.278.603.00 

oth«  i^irtiTto:::!:::::::::::::::::::: i76.36o.689.8o 

Total- a.  005.  728. 437.14 

So  in  1931  instead  of  the  usual  big  surplus  the  Oovem- 
ment  had  a  deficit  of  about  $902.00/0.000. 

And  for  the  fiscal  year  ending  June  30,  1932.  the  deficit 
was.  In  round  flgxires.  $2,881,000,000. 

That  Is  why  the  Budget  is  out  of  balance. 

The  major  Federal  tax  has  been  based  on  Incomes.  When 
the  incomes  vanish,  no  matter  how  high  may  be  the  rates, 
tax  levy  does  not  produce  much  revenue. 

No  family,  business,  nor  government  can  keep  its  credit 
good  and  run  on  long  if  It  pays  out  more  than  it  takes  in 
each  year.  It  must  reduce  expenditures  or  raise  its 
revenues. 

Why  does  not  the  Federal  Ocvernment  reduce  its  ex- 
penditures right  now  to  the  amount  of  money  taken  in? 

Balance  the  Budget  right  off  the  bat  by  cutting  enough 
off  the  pay  roll  to  do  it  and  add  no  new  taxes. 

A  nation-wide  propaganda  put  out  by  big  business  men 
has  flooded  the  country  with  that  slogan.  Members  of 
Congress  have  received  thousands  of  letters  from  business 
men  everywhere  demanding  that  the  Budget  be  balanced 
Without  a  new  tax  bilL 

That  would  certainly  be  fine  if  it  could  be  done.  But  I 
Win  show  you  why  it  can  not  be  done  thL*-  year. 

The  total  receipts  this  fiscal  year  ended  Jime  30.  1932. 
were  $2,005,725,000.  That  la  all  the  money  we  took  In  from 
all  sources.  We  should  have  had  receipts  of  over  $4,000.- 
000.000,  but  we  did  not:  they  were  down  less  than  half 
what  they  should  have  been. 

Now.  if  the  Government  should  have  decided  to  pay  out 
only  what  came  in  this  year  it  would  begin  with  fixed 
charges,  of  course. 

Here  are  some: 

Xntereet  on   public   debt $699,276,000 

Debt    retirement 412.654,000 

Pensions   and   Teterana*  rellaf 947.000.000 

▲djusted-semoe  cerUflcata  tuna 200.000.000 

Poatal  dafldt 202.  ooo.  000 

Total - a.  3«1.  708.  000 

So  you  see  after  taking  care  of  the  veterans'  benefits  and 
paying  the  Interest  and  a  little  on  the  principal  of  the 
public  debt  there  was  nothing  left  for  all  the  other  functions 
of  government. 

Tou  can  not  do  away  with  the  Army.  Navy.  Department  of 
Justice.  Agriculture,  and  the  other  major  Government  func- 
tions by  a  scratch  of  the  pen.  And.  of  course,  nobody 
expects  it  to  be  done  when  they  understand  the  facts. 

There  simply  was  no  way  to  balance  the  Budget  next  year 
without  a  new  tax  bill. 

mm  Nvw  TAX  Bnx 

Do  Members  of  Congress  enjoy  working  up  and  voting  for 
a  tax  bill? 
They  do  not. 

Writing  a  tax  bill  and  getting  it  finally  enacted  into  law 
Is  about  the  most  impleasant  duty  the  Congress  has  to  per- 
^  jorm — and  one  of  the  most  difficult. 

-  No  tax  bill  Is  ever  popular.  In  war  times  the  people  stand 
tor  a  great  deal  without  much  complaint.  For  some  years 
after  the  war  the  taxes  were  high.  Gradually  they  were  re- 
duced until  the  Federal  taxes  were  little  burden  on  anjrbody. 
Less  than  2  per  cent  of  the  population  pay  income  tax. 

And  now  in  times  of  peace,  in  panic  years,  it  becomes 
necessary  to  pass  a  new  tax  bill  which  will  produce  a  little 
$1,000,000,000. 
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This  new  tax  bill  taxes  about  everjrthing  from  chewing 
gum  to  automobile  tires,  from  bank  checks  to  brewer's  wort, 
and  boosts  the  Income  and  estote  taxes  to  nearly  war-tim* 

No  single  Member  of  Congress  would  have  written  this  bill 
as  finally  passed.  It  contains  many  unpopular,  inconven- 
ient, and  troublesome  items.  I  would  not  have  let  a  number 
of  the  nuisance-tax  items  In  the  bill  if  I  could  have  helped 
tt.  But  if  each  individual  Member  could  keep  out  of  a  tax 
or  tarifr  bill  the  items  he  personally  Is  opposed  to,  you  can 
readily  see  there  would  be  no  tax  or  tarflff  bill. 

One  proposal  before  the  House  was  a  manufacturer's  excise 
tax  of  about  2^4  per  cent  factory  cost  on  most  manufactured 
products,  exempting  food,  clothing,  and  medicines.  The  tax 
would  have  been  collected  from  the  manufacturer,  as  the  tax 
ori  cigarettes  and  tobacco  is  collected.  That  proposal  was 
voted  down  largely  by  the  Democratic  majority,  and  a  long 
list  of  specially  picked  Items  was  substituted  upon  which 
was  placed  the  obnoxious  excise  tax — a  sales  tax.  Just  the 
same,  under  some  other  name. 

The  one  element  of  humor  in  connection  with  this  tm- 
happty  tax  business  was  the  manner  in  which  the  Democratic 
leaders,  who  oppose  a  tarUT  bill  generally,  went  after  a  tarUEr 
on  oil.  copper,  and  coal,  and  got  it — by  placing  an  import 
tax  upon  these  products. 

This  tax  bin  will  help  to  bcOance  the  Budget.  It  is  hoped 
that  it  is  only  temporary.  Much  of  it  Is  written  in  the  laws 
for  only  two  years.  Some  of  It  may  be  amended  or  repealed 
when  Congress  meets  next  December. 

AU.   #Ai.A«T—  RATS  UUr  CUT.   tNCLTTDIIfO   CONCkSSSIOIf AL 

I  offered  an  amendment  to  the  legislative  appropriation 
bill  cutting  salaries  of  Senators  and  Representatives  $1,000. 
It  failed  of  passage  by  only  8  votes. 

If  that  amendment  had  been  adopted  that  day.  the  coun- 
try would  have  known  that  the  Congress  had  cut  its  own 
salaries  and  would  hare  applauded. 

As  a  matter  of  fact,  the  salaries  of  Senators  and  Repre- 
sentatives have  been  cut,  but  most  people  in  the  country 
who  are  prone  to  criticise  Congress  do  not  know  It. 

The  Congress  passed  what  Is  known  as  the  economy  bill. 
It  Lb  estimated  that  this  act  will  effect  a  saving  in  the  cost 
of  Federal  Government  of  from  $150,000,000  to  $180,000,000. 
This  act  provides  a  cut  in  salaries  of  the  Speaker  of  the  House 
and  the  Vice  President  of  15  per  cent  and  a  cut  of  10  per 
cent  on  the  salaries  of  Senators  and  Representatives.  Tb\a 
bill  takes  something  away  from  every  employee  of  the 
United  States  Government  who  gets  a  salary  of  more  than 
$1,000  a  year — It  provides  for  a  5-day  week,  or  a  30-day 
furlough  without  pay.  or  a  salary  reduction  of  8Vb  per  cent 
on  salaries  above  1,000  and  up  to  $10,000.  It  covers  a 
multitude  of  Uttle  items  and  makes  many  little  savings  and 
deductions  through  the  service  which  in  the  aggregate 
amount  to  millions  of  dollars. 

The  Congress  can  not  cut  the  salary  of  the  President  of 
the  United  States  during  the  term  for  which  he  has  been 
elected.  However,  to  show  his  sympathy  and  interest  in  this 
campaign  for  lower  costs  of  government.  President  Herbert 
Hoover  has  voluntarily  ordered  a  20  per  cent  cut  In  his 
salary — cutting  it  from  $75,000  to  $60,000.  The  members 
of  the  Cabinet  have  also  voluntarily  taken  a  15  per  cent  cut 
In  place  of  the  8.3  per  cent  required  by  the  economy  bill. 
This  reduces  salaries  of  Cabinet  members  from  $15,000  to 
$12,750. 

APPaonUATIOKS  A   aXLUON  DOIXABS  LSaa  THAM  LA»r  TSAB 

The  Appropriations  Committee  of  the  House  of  Repre- 
sentatives is  the  most  economical  branch  of  the  Federal 
Government. 

It  helps  to  hold  appropriations  and  expenditures  down. 
It  has  been  especially  active  this  year  in  seeking  places  where 
reductions  could  be  made. 

The  Appropriations  Committee  studies  the  estimates  sent 
up  by  the  Budget,  hears  many  witnesses  from  all  depart- 
ments as  to  actual  needs,  then  writes  up  the  appropriation 
bills  and  reports  them  to  the  House.  The  House  usually 
passes  the  appropriation  bills  Just  about  as  written  by  the 
committee.  Tlie  Senate  usually  adds  some  millions  of  dol- 
Iftn  to  th«  bills  M  paoed  13(7  the  HoyBe. 


But  this  year  the  Senate  has  done  a  most  unusual  thing — 
it  has  reduced  Uie  sums  carried  in  the  appropriation  bills 
even  below  that  passed  by  the  House. 

So  the  Congress  as  a  whole  has  made  a  commendable 
showing  in  reductions  of  appropriation  bills  below  totals 
carried  for  the  previous  year. 

As  finally  passed,  the  total  carried  In  all  appropriation 
bills  for  this  fiscal  year,  ending  June  30. 1933,  is  Just  about 
$334,000,000  less  than  the  Budget  estimates  sent  up  to  Con- 
gress in  December. 

Total  appropriations  for  1933  are  Just  about  $1,139,000,000 
less  than  appropriations  for  1932. 

In  considering  this  large  decrease  for  1933  under  the  total 
for  1932  it  should  be  remembered  that  there  are  extraordi- 
nary and  unusual  items  in  each  fiscal  year.  For  1932  there 
are  Included— special  sum,  $500,000,000  for  the  Reconstruc- 
tion Finance  Corporation,  $125,000,000  for  capital  stock  of 
Federal  land  banks,  and  several  additional  sums  of  this 
character.  For  1933  there  is  included  the  appropriation  in 
the  emergency  relief  and  construction  act  of  1932,  totaling 
$332,224,000.  as  well  as  Increases  for  Interest  on  the  public 
debt  and  debt -retirement  funds.  Eliminating  from  each 
fiscal  year  the  large  special  items  applicable  to  that  year, 
the  decrease  for  1933  under  1932  on  all  other  items  amounts 
approximately  to  $600,000,000.  This  includes  the  $150,000,- 
000  of  estimated  savings  under  the  provisions  of  the  economy 

act. 

The  spirit  of  economy  pervades  the  atmosphere  around 
the  Capitol  as  it  has  not  done  for  years.  There  is  a  deter- 
mination to  reduce  expenditures,  cut  out  waste  and  duplica- 
tion, and  bring  the  cost  of  government  down.  The  Appro- 
priations Committee  has  had  fine  support  by  the  membership 
of  the  House  and  unusual  cooperation  in  the  Senate. 

FOBS    F»—»     BUXa    COST    A    bOT    OT    MOITST 

I  got  my  impression  and  conviction  about  congressional 
pork  barrel  bills  long  before  I  was  elected  to  Congress. 

Some  years  ago  I  was  down  on  the  Mexican  border  fol- 
lowing the  big  news  of  the  day.  Got  some  good  stories 
about  Pancho  Villa  as  a  temporary  ruler  and  as  a  private 
bandit,  General  Pershing's  expedition  into  Mexico,  raid 
and  burning  of  Columbus  by  Villa's  men.  Saw  some  of  his 
men  in  the  State  penitentiary  at  Santa  Fe.  But  the  best 
story  written  that  season.  I  think,  was  my  impression  of  the 
pork  barrel  building  bill  before  Congress. 

I  had  read  in  a  local  newspaper  of  the  efforts  of  a  local 
United  States  Senator  to  get  into  a  public  buUding  bin 
$250,000  for  a  post-offlce  building  for  his  home  town.  That 
sum  sounded  big  to  me.  so  I  strolled  around  to  the  post  office 
and  asked  the  postmaster  what  rent  he  was  pairing  for  office 
quarters.    He  said  $50  per  month— $600  per  year. 

Rather  extravagant.  I  thought,  to  build  a  building  cost- 
ing a  quarter  of  a  million  dollars  to  house  a  business  then 
paying  $600  rent  a  year. 

In  Justice  to  the  Senator  and  the  system  and  in  light  of 
knowledge  gained  in  more  recent  years,  think  it  quite  prob- 
able that  the  proposed  $250,000  building  was  designed  to 
accommodate  the  United  SUtes  Federal  court  as  well  as  the 

post  office. 

A  Federal  courthouse  in  connection  with  a  post-offlce 
building  was  a  fine  piece  of  pork  in  the  old  days.  The 
Member  got  an  innocent  Uttle  bill  through  Congress  desig- 
nating Homeville  as  a  place  where  the  Federal  court  might 
Bit  Then  when  Homeville  was  Included  in  a  public  building 
bill  it  got  a  courthouse  at  $225,000  to  $260,000  instead  of  a 
post-offlce  building  at  $90,000  to  $100,000. 

The  additional  cost  for  the  second  and  third  stories  for 
court  facilities  has  usually  run  about  $125,000. 

Interest  on  that  sum  at  iV*  per  cent  would  be  about 
$5  312  a  year— to  say  nothing  about  additional  cost  for 
light,  heat.  Janitor,  and  a  court  clerk  or  two.  In  some  of 
these  places  the  Federal  court  may  meet  not  more  than  6 
to  12  days  a  year.  In  some  of  these  smaU-town  Federal 
courthouses  I  fancy  it  costs  the  Government  $1,000  a  day 
for  every  day  the  court  actually  sits. 

Since  I  have  been  a  Member  of  Congress  we  have  had  np 
pork  barrel  building  bills  untU  this  session.  Some  years  ago 
the  Congress  passed  a  public  building  act  which  provides 


*i%^t  M  money  to  made  available  idaoes  for  buildings  shall 
be  selected  by  a  Joint  committee  of  the  Treasury  and  Port 
Ofllce  Departments. 

This  year  a  huge  pork  barrel  building  bill  was  introduced 
and  passed  the  House  but  did  not  become  a  law.  I  had  to 
vote  against  it.  

It  would  have  provided  buildings  In  many  towns,  several 
in  every  Member's  district  all  over  the  country.  It  included 
1,093  towns  for  $70,000  buildings  and  418  towns  and  villages 
for  $55,000  buildings. 

In  the  old  days  the  towns  out  through  the  country  would 
have  been  rampant  for  these  buildings.  But  people  are  be- 
ginning to  be  concerned  about  Government  appropriations. 
Tills  year  this  gigantic  pork  barrel  bill  fell  flat. 

In  many  towns  where  a  $55,000  building  was  suggested  the 
Government  now  pays  less  than  $1,000  per  year  rent.  When 
the  Government  moves  into  a  new  $55,000  post-offlce  build- 
ing, its  yearly  cost  for  interest  and  maintenance  is  not  less 
than  $5,000  per  year.  . 

Take  Holly,  Colo„  for  example:  suppose  a  $55,000  buUdlng 
were  put  up  there  in  the  interest  of  the  unemployed. 

The  actual  construction  would  require  so  little  labor,  par- 
ticularly local  labor,  that  it  would  hardly  be  noticed.  A 
local  landlord  would  lose  a  good  tenant.  A  piece  of  local 
real  estate  would  be  removed  from  the  tax  rolls.  Neighbor- 
hood property  owners  or  the  town  would  have  to  pay  the 
Sidewalk  and  street  paving  tax.  as  the  Govcmment  docs  not 
do  that.  The  Post  Office  Department  would  cease  paying 
the  $1,000  a  year  rent.  But  the  Treasury  Department  would 
assume  carrying  charges  of  about  $5,000  a  year— a  net  loss 
to  the  Government  of  $4,000  a  year. 

For  Holly  to  get  a  buUding  it  would  be  necessary  to  give 
about  1.000  other  towns  of  similar  size  similar  buildings, 
and  that  would  make  an  annual  loss  of  about  $4,000,000 
which  would  be  added  to  the  taxpayer's  bUl  for  many  years 

to  come. 

In  the  old  days  of  prosperity  and  pork-barrel  stuff  thai 
bill  would  have  gone  over  without  question.  But  the  people 
are  counting  the  cost  of  government  and  want  it  reduced. 
Many  towns  listed  for  buUdings  asked  their  Congressmen  to 
oppose  the  measure.  Holly,  Colo.,  did  that.  The  people 
have  changed  suddenly.  There  was  very  Uttle  argument 
from  the  country  for  this  bilL  In  the  old  days  peopU 
seemed  to  think  that  Government  money  came  from  no- 
where and  cost  nobody  anything;  therefore  get  all  of  It 
spent  in  your  community  that  you  could.  But  they  are  find- 
ing out  to  their  sorrow  that  every  doUar  the  Oovemment 
spends  is  added  to  their  tax  bills. 

PEMSIOirS   ANB    BKNXfXTS    FO«    V«I«»A1»8    0»    Alt    WASS 

The  country  Is  grateful  and  the  Congress  has  tried  to  be 
Uberal  with  legislation  and  appropriations  for  veterans  and 
dependents  of  aU  wars. 

Something  over  $15,000,000,000  have  been  paid  for  pen- 
sions and  benefits  of  one  sort  or  another  to  our  veterans  of 
all  wars.  Occasionally  uninformed  persons  have  quoted 
this  figure  as  the  cost  of  benefits  for  veteians  of  the  World 
War.  But  such  Is  not  the  case.  It  covers  aU  wars  from 
1790  down  to  date. 

The  cost  of  pensions  granted  to  veterans  of  au  wars, 
except  the  great  World  War,  from  1790  to  June  30.  1932, 
was  $8,637,569,793.  ^  ^^    ^    ,^  ^ 

The  cost  of  benefits  granted  veterans  of  the  World  War 
up  to  AprU  31.  1932.  amounted  to  $5,266,952,369.91,  to 
which  might  be  added  $1,355,220,091.79  loaned  on  the  bonus 
certificates.    That  would  make  a  total  of  $6,622,172,461.70. 

Pensions  and  benefits  for  the  veterans  of  the  several  wars 
run  about  as  foUows: 


War  of  the   Elevolutloa-. 

War  of  1812 

Indian  wars 

War  with  Mexico 

Civil    War 

War  with  Spain 

R^ular  BBtabllshment-— 
Unclaaalfled 


$70. 000. 000. 00 
46.  aOS.  800. 40 
6S,614.00T.4T 

60.  149.  201. 71 

7.  SOI.  773.  450.  OS 

686, 146,  615.  60 

IDS.  872.  97a. ie 

16.  808.  866.  23 


Total  all  other  war« 

World  War  benetlU 

Orand  total 


8.  887,  660.  79S.  74 

6.  628. 178. 461. 79 


If,  280,742. 386. 4A 
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coHCuas 

Mr.  OARBER.  Mr.  Speaker,  Members  of  the  House,  upon 
your  retiuTi  home,  the  first  thing  the  people  will  w»nt  to 
know  is:  How  much  hare  you  reduced  the  cost  of  govern- 
ment? They  are  entitled  to  this  Inlonnation,  and  I  propose 
to  give  you  the  actual  figures  as  agreed  up<m  by  our  Demo- 
cratic chairman  of  the  House  Appropriations  Committee 
and  the  Republican  chairman  of  the  Senate  Appropriations 
Committee,  which  make  this  information  reliable  and  luch 
as  you  may  give  your  constituents  in  answer  to  their 
question. 

The  people  have  set  the  example  In  reduction  by  reducing 
their  own  expenses  and  then  reducing  the  cost  of  their 
local  government. 
THIS  ronnsis   has   maob  mmmctcmirrBt  aMOvcnom  nf  vsoaau. 

Upon  several  occasions,  as  we  approached  the  end  of  the 
session.  I  endeavored  to  state  the  amount  of  reductions  being 
made  and  finally  estimated  the  total  economies  to  be  effected 
at  $700,000,000.  Now.  at  the  close  of  the  session  It  is  indeed 
gratifjring  to  me  to  be  able  to  state  that  such  estimate  was 
more  than  Justified.  The  actual  savings  have  far  exceeded 
the  amount  of  the  estimate.  The  total  reductions  made 
during  this  session  of  appropriations  for  the  fiscal  year  1933 
are  $857,353,618.94  lees  than  the  appropriations  for  the  fiscal 
year  1933.  Add  to  this  enormous  reduction  the  estimated 
minimum  savings  of  the  economy  bill  and  you  have  a  total 
reducUon  for  this  seesion  of  Congress  of  $1,007,353,618.94. 
This  total  reduction  Is  a  greater  reduction  than  has  ever 
been  made  by  any  previous  session  of  Congress.  It  shows 
that  the  Congress  has  responded  to  the  demands  of  the 
people  and  followed  their  example  in  reducing  the  costs.  I 
am  sure  this  will  be  gratifying  to  your  constituents  as  the 
people  generally  everywhere  were  deeply  Interested  in  this 
question.  They  wanted  the  expenses  of  government  brought 
within  the  limits  of  the  revenues  and  placed  upon  a  soiuul 
business  basis. 

Notwithstanding  this  unprecedented  record  of  reduction, 
this  enormous  amount  of  saving,  it  does  not  fully  reflect 
the  work  that  this  Congress  has  done  to  effect  permanent 
economies  in  government.  Still  further  reductions  will  be 
made  as  reorganisation  takes  place  and  the  cutting  out  of 
duplication  progresses,  as  the  Executive  weeds  out  unneces- 
sary employees  and  recommends  the  abolition  of  all  unneces- 
sary boards,  bureaus,  and  commissions  as  the  laws  are 
revised  and  amended.  

In  the  very  nature  of  things  there  are  certain  charges, 
rather  of  a  fixed  nature,  which  must  be  paid.  They  may 
be  reduced  somewhat,  but  in  their  substantial  amounts  they 
must  be  paid,  as  the  foUowing  will  illustrate: 

Intsrest  on  the  public  debt •!J2'2SS2 

Stnklng-fuod    requirement* 41*0,  •«».•*« 

Veurana-  Administration.  Including  permanantt  •'^  ,  ,^^  ,^  „^ 

indeflnltee 1.030.864.000 

Maval  lemoe.  including  permanent  annual  appro- 

prlaUona -- 818,»oe.  141 

Military  terrlce.  exclusive  of  ncnmllltary  Items,  but 

Including  pennanent  *Tinii«J   appropriation* 300.  S75. 934 

Postal  Ssrvloe 806. 104. 075 

Total ».  673. 754.  318 

At  a  glance  It  is  easily  seen  that  the  reductions  in  these 
six  items  can  not  be  as  great  as  many  would  expect.  De- 
ducting this  sum  of  $3,572,754,218  from  our  total  appropria- 
tions of  $4.781,192.479J4  for  1933,  you  have  remaining 
$1,188,438,261.24.  Thus  It  will  be  observed  that  the  field  of 
reduction  is  much  more  restricted  than  many  believe.  In  a 
country  filled  with  progressive,  ambitious  citiaens.  it  is  with 
much  difficulty  that  appropriations  are  reduced.  Yet  in  the 
face  of  all  these  obstacles  we  have  effected  a  saving  of 
$1,007,353,618.94.  We  believe  that  still  further  reductions 
may  be  made  In  several  of  the  above  items,  but  it  will  re- 
qu^  a  change  of  substantive  law  to  effect  them. 

I  voted  for  the  retirement  of  2.000  Army  officers  from  the 
•enrice  to  further  economize,  but  the  item  was  defeated  In 
the  Senata. 
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Mxjwt  n  crrr  to  a  mwuhum  oo*«i»i*iit  wrb 

■mCTZMT    SXBVICX 

The  amount  for  the  Postal  Service  Ukewise  will  afford  op- 
portunlUes  for  reducUon,  although  we  must  admit  that  pop- 
ular demand  has  insisted  upon  a  progressive  expansion  of 
its  service  to  the  people.  The  demand  for  reading  matter 
daily  fills  sacks  with  papers  and  magazines  to  be  deliveied 
by  the  rural  carriers  on  rural  routes  reaching  out  in  evi-ry 
direction.  The  Rural  and  City  Free  Delivery  Service,  the 
Parcel  Post  System,  the  savings-funds  accommodation, 
money  orders,  air  mail  expansion— aU  have  been  demanded 
and  have  added  to  the  total  cost. 

In  1931,  out  of  a  total  expenditure  of  more  than  $802.- 
000.000.  the  receipts  from  postal  business  alone  aggregated 
more  than  $666,000,000,  the  deficit  for  1931  amounting  to 
$145,725,910.  We  believe  that  expenses  may  be  cut  so  as 
to  place  the  department  upon  a  paying  basis. 

BOW    MUCH    DOXB    THB    FaAinUNO    rumunu    OOart    TH«    OOT««H»t»IITt 

As  evidence  of  the  interest  in  this  department,  we  quote 
the  following  letter: 

DsAB  Ma.  Oakbcb:  WhUe  at  the  poet  offloe  to-day.  a  trmve'Jng 
man  said  that  If  Congress  had  abolished  the  franking  prlvliege 
there  would  not  have  been  any  deficit  and  no  need  for  a  tax  bill. 
We  would  like  to  know  how  much  the  franking  prtyUege  costs  the 
aovemment. 

The  newspapers  are  responsible  for  a  great  deal  of  mis- 
information in  regard  to  the  cost  of  the  franking  privi- 
lege. The  total  cost  for  handling  franked  material  of  Mem- 
bers of  Congress  for  the  year  1931.  which  Includes  both 
Members  of  the  House  and  Senate,  was  only  $530,298.50— 
Just  a  little  more  than  half  a  million  dollars.  I  have  given 
you  the  actusd  figures,  the  accuracy  of  which  Is  vouched  for 
by  the  Postal  Department.  In  the  face  of  these  figures. 
what  becomes  of  the  statement  of  the  traveling  man  that 
"if  Congress  had  abolished  the  franking  privilege  tliere 
would  not  have  been  any  deficit  and  no  need  for  a  tax  bill  "? 

AT»   MATT.  aifB  SHIP  MAJZ.  BMMvtcaB  AU  coarmo  us  too  much 

Contrast  the  cost  of  the  franking  privUege  of  $530  000 
with  the  free  handling  of  newspapers  published  and  ma  led 
In  the  counUes  of  their  publication  for  1931  of  $8,425,242.11. 
Contrast  the  cost  of  the  franking  privilege  of  $530,000  aith 
the  cost  of  handling  second-class  mail  over  revenues  for 
1931  amounting  to  $96,973,717.40.  We  believe  that  substm- 
tial  economies  can  be  made  in  the  Postal  Departmmt.  For 
instance,  in  1931  the  maintenance  of  air  mail  for  the  domes- 
tic service  cost  $17,693,410.  while  the  revenues  received  were 
$6,210,344.86.  leaving  a  net  loss  of  $11,383,065.14.  Take  tiie 
foreign  air  mail  service.  It  cost  the  United  States  in  1931, 
$6,564,858.  while  the  returns  from  our  foreign  air  mail  sci-v- 
Ice  aggregated  $780,422.  leaving  a  net  loss  of  $5,784,435.  or 
a   combined    net    loss    for    1931    for    air    mail    service    of 

$17,187,500.14. 

Take  the  carrying  of  mall  in  American  ships  to  foreign 
countries  upon  the  basis  of  combined  poundage,  mileage,  and 
speed  of  ships.  The  department  during  the  year  1931  in- 
curred a  loss  in  the  carriage  of  such  mail  of  $18,911,474. 

The  above  items  of  loss  show  that  we  have  been  forcing 
the  carriage  of  air  mail  and  ship  mall  far  beyond  its  prac- 
tical stage,  and  such  items  should  be  cut  down  to  the  limita 
of  the  revenue  they  afford. 


OOKOKXaSIOMAL 


COMMITTBB     WXXX 

ro&TAS. 


•TUDT 
tVICS 


A  subcommittee  of  the  House  Committee  on  the  Post  Office 
and  Post  Roads  has  been  directed  to  fully  investigate  and 
report  at  the  next  session  all  the  economies  which  can  lie 
safely  made  in  the  Postal  Department,  and  if  such  ameml- 
ments  include  the  abohtion  of  the  franking  privilege  I  shall 
support  it. 
THx  paAjnuMO  PBZvn.saa  is  voa  tbs  mmnmwa  cm  thb  rsoTLB  aatx 

BOMB 

The  purpose  of  the  franking  privilege  was  to  enable  the 
Representative  to  send  information  back  to  his  people, 
answering  all  their  inquiries  in  regard  to  publlo  questions, 
their  petitions,  protests,  telegrams,  giving  his  position  on 
public  questions.  Information  as  to  what  Congress  is  doing 


or  has  done,  such  as  I  am  now  furnishing.  giTing  the  exact 
information  as  to  what  reductions  this  Congress  has  made 
in  the  expenses  of  government. 


BKOOLB  UMMM 


CKOicB  or 

SBVXCB 


lervnom  a 


It  Is  the  duty  of  a  Representative  to  keep  his  constituents 
as  fully  informed  as  possible  and  to  make  to  them  a  report 
of  his  services.  This  I  have  done  at  the  close  of  each  session 
so  that  the  people  of  the  eighth  congressiontd  district  have 
been  kept  fully  informed  as  to  my  position  on  all  pubUc 
questions.  They  koov  to-day  where  their  Representative 
stands  upon  all  national  qurations  and  how  he  has  voted 
upon  such  questions  as  they  came  before  Congress.  It  en- 
ables them  to  determine  intelligently  ^^ether  such  course 
has  represented  their  views  and  their  Interests  as  they  saw 
them  at  the  time.  With  such  information  continually  at 
hand,  it  makes  it  difficult  for  ttie  opportunist  seeking  self- 
preferment  because  he  is  a  Democrat  or  a  Republican,  be- 
cause he  wants  the  office,  or  because  the  big  interests  of  the 
country  may  feel  that  in  his  election  they  will  have  a  friend 
In  court.  The  position  of  Representative  should  be  bottomed 
upon  actual  service  to  the  people  of  the  district  and  not  to 
the  special  interests  in  Wall  Street  or  the  inside  organization 
of  any  poUtical  party. 

aivs  coMoans  thx  CBB>rr  it  has  babiv^ 

While  Congress,  like  all  other  legislative  bodies,  is  sub- 
ject to  criticism,  and  deservingly  so  in  many  instances,  yet 
I  am  sure  the  people  which  you  represent  will  be  glad  in- 
deed to  gire  Congress  credit  for  the  actual  accomplishment 
of  reducing  the  costs  of  government  during  this  last  session 
$1,007353.618.94. 

DIBCmaKATIOK  AGAIHST  THI  ThXtOM. 

Mr.  JONES.  Mr.  Speaker,  a  few  days  ago  the  gentleman 
from  Oklahoma  [Mr.  GAKsxal,  in  the  course  of  a  speech 
which  he  delivered  on  the  floor  of  the  House,  took  occasion 
to  offer  some  criticism  of  the  Democrats  for  not  passing 
some  general  farm-relief  legislation  during  this  session. 
This  phase  of  his  address  ignores  the  most  essential  facts 
In  connection  with  the  situation. 

Three  farm  organizations  indorsed  what  Is  known  as  the 
3-way  bill  which  would  have  given  the  board  the  optional 
right  to  utilize  the  equalization-fee  plan,  the  debenture  plan, 
or  the  cost-price  allotment  plan.  This  so-called  3-way  plan 
was  favorably  reported  by  both  the  Senate  Agriculture  Com- 
mittee and  the  House  Agriculture  Committee.  The  House 
Agriculture  Committee  also  favorably  reported  the  debenture 
plan.  The  3-way  plan  was  taken  up  in  the  Senate  and  after 
discussion  was  not  passed  but  was  sent  back  to  the  commit- 
tee by  a  vote  of  38  to  28.  After  the  adverse  action  by  the 
Senate,  the  House  did  not  take  action  thereon,  although  the 
bills,  of  course,  remain  on  the  calendar. 

What  Is  the  basis  of  the  farm  problem  to-day?  Every 
thinking  man  must  admit  that  the  present  farm  conditions 
were  brought  about  primarily  by  two  things,  first,  the  leg- 
islation which  has  heretofore  been  enacted  favoring  certain 
special  grouix,  and.  second,  the  discriminations  against  agri- 
culture, especially  in  the  tariff  and  freight  rates. 

The  industrial  tariff  schedules,  through  a  long  period  of 
years,  have  increased  the  price  of  the  supplies  which  the 
fanner  must  buy.  On  the  major  surplus  farm  commodities, 
the  tariff  is  of  little,  if  any,  advantage.  This  is  especially 
true  of  wheat  and  cotton,  and  on  cotton  it  can  be  of  no 
advantage  whatever. 

This  discrimination  against  agriculture  has  bled  the  agrl- 
,cultural  sections  white  and  destroyed  the  purchasing  power 
lof  those  engaged  in  farming.  This  has  caused  an  economic 
paralysis  which  has  slowly  crept  up  on  the  rest  of  the  eco- 
nomic body,  and  finally  by  destroying  the  purchasing  power 
of  the  farmer  has  tended  to  destroy  the  market  for  the  in- 
dustrial products  themselves. 

During  the  last  12  years  the  Republicans  have  had  control 
of  the  Executive  and  both  IcgislaUvc  branches  of  the  Gov- 
ernment. In  this  period  this  favoritism  and  these  discrimi- 
nations have  been  practiced  to  a  greater  degree  than  ever 
before. 


What  has  been  the  oifferii^  of  tbe  leaden  of  the  Repob- 
Ucan  Party  for  resUnlng  agriculture  to  a  basis  of  equality 
with  industry?  They  established  the  Federal  Farm  Board. 
With  power*  of  such  a  nature  that  they  could  not  touch  the 
basic  easenUals  of  the  problem.  They  put  thia  board  Into 
the  buying  and  selling  of  commodities,  wholly  tgnortng  the 
vital  discriminations  which  are  responsible  for  the  prea«it 
plight  of  the  farmer.  No  matter  how  abte  the  members  of 
this  board  might  have  been,  they  did  not  have  authority  to 
do  the  things  that  would  have  been  necessary  to  restore 
agriculture  to  its  proper  place  In  American  life.  T^ey  un- 
dertook to  do  n  great  many  things  that  have  tended  to 
aggravate  rather  than  help  the  situation. 

I  am  not  unmindful  of  the  fact  that  th^  undertook  this 
experiment  in  one  of  the  most  dif&cult  periods  of  American 
history.  At  the  same  time,  no  matter  -mhaX  their  ability 
might  have  been,  the  mere  matter  of  marketing  could  not 
possibly  heal  the  discriminations  In  our  trade  barriers  and 
other  legislation  in  operation  at  the  same  time  whlcAi  o^ 
erated  to  the  disadvanUge  of  thoee  who  were  engaged  in 
tilling  the  soil. 

During  the  long  years  of  agitation  for  the  equalization 
fee  and  the  debenture  plans  the  President  has  consistoitly 
opposed  both  of  them. 

When  the  equalization-fee  plan  was  passed  by  the  House 
and  Senate  some  years  ago  it  was  vetoed  by  President 
Coolidge.  a  long  statement  from  Secretary  Mellon  being 
attached  as  a  part;  of  the  veto  message.  It  was  commonly 
understood  that  Mr.  Hoover,  then  Secretary  of  Commerce. 
assisted  in  the  preparation  of  the  data  and  in  pavinf  the 
way  for  a  veto.  Senator  L.  J.  Dickinsok.  then  a  Member  of 
the  House,  said  that  the  arguments  sounded  "  strangely  like 
those  of  Mr.  Hoover."  the  Secretary  of  Commerce. 

Soon  after  Mr.  Hoover  became  President  he  called  the 
Congress  into  special  session  primarily  for  the  purpose  of 
enacting  farm-relief  legislation.  His  lieutenants,  with  his 
full  approval,  presented  the  principles  of  the  present  Farm 
Board  act.  It  is  his  pet  and  his  baby,  and  It  was  drafted 
in  the  form  that  be  desired  and  it  was  crowded  through  the 
House  and  Senate  without  material  amendment.  While  it 
was  pending  an  effort  was  made  to  amend  by  attaching  the 
equalization-fee  plan.  This  was  voted  down.  An  effort  was 
made  to  substitute  the  debenture  plan.  The  effort  became 
so  serious  that  a  letter  addressed  to  Senator  Charles  "U 
McNart  and  signed  by  the  President  was  s«it  to  the  Con- 
gress on  April  20.  1929.  and  was  read  into  tl»  Rscoao.  In 
this  statement  the  President  gave  10  reasons  why  he  opposed 
the  debenture. 

Thus  the  President  opposed  each  of  the  plans  which  had 
for  their  purpose  the  removing  of  the  discriminations  against 
agriculture. 

In  his  message  to  the  Congress  on  April  18.  1929.  the  Presi- 
dent specifically  stated  that  there  should  be  no  fee  Imposed 
and  that  no  form  of  price  guaranteeing  should  be  indulged 
in.  Thus  he  specifically  condemned  the  plans  that  were 
olTered   to  restore   equality  and   stood   upon  his  own   plan. 

which  was  enacted  into  law  and  for  which  he  If  primarily 
responsible. 

What  has  been  the  result?  The  prices  of  wheat  and  cot- 
ton and  of  practically  all  farm  commodities  have  been  lower 
than  at  any  time  in  a  half  century. 

The  program  he  advanced  has  not  only  not  restored  agri- 
culture, but  its  very  operations  have  tended  to  accumulate 
further  surpluses  while  other  nations  of  the  world  were  dis- 
posing of  theirs,  to  the  point  where  we  now  have  more  than 
11.000.000  bales  of  cotton-H?racticaIly  a  year's  production— 
in  the  carry-over;  and  we  had  more  than  400.000.000  bush^ 
of  visible  wheat  before  the  harvesting  of  the  1932  crop  be- 
gan. These  accumulations  have  been  so  enwinous  that  any 
plan  <rf  real  relief  would  be  very  greatly  handicapped  by 
these  sunduses  and  would  be  in  material  danger  of  being 
swamped.  Practically  all  of  the  reports  from  farm  organi- 
sations admit  that  before  the  matter  can  be  cured  to  any 
way  some  disposition  must  be  made  of  these  great 

We  are  not  interested  In  political  relief.    What 
is  real  relief,  or  rather  a  real  cure. 
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-  By  Mr.  DKLANET: 


A  bm  (H.  R.  12965)  for  the  relief  of 
■  \i\  th«  Cnmmittee  on  Claims. 


The  message  also  announced  that  ttie  Bouse  had 
the  l^  (S.  4747)   to  nrovlde  for  the  entry 


under  bond  of 
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The  Democrmt*  have  had  control  of  the  Hcnae  of  Rep- 
WsenUtlvcs  by  a  slender  margin  during  the  present  sesslcai 
of  the  Congreaa.  The  Republicans  have  had  control  of  the 
Senate.  The  Republicans  have  had  contnri  of  the  Presi- 
dency. They  have  had  control  of  all  three  branches  for 
12  years.  The  occupant  of  the  White  House  has  been  the 
same  personage  who  has  repeatedly  condemned  the  various 
programs  advanced  by  the  farm  groups. 

With  this  litaaUon  prevailing,  with  the  Republicans  to 
control  of  two  of  the  three  branches  of  the  Oovemment.  it 
is  idle  to  talk  about  the  Democrats,  who  are  in  control  by 
a  narrow  margin  of  only  one  of  the  three  branches  of 
Ctovemment.  being  responsible  for  the  failure  of  curative 
legislation  and  of  their  being  charged  with  the  duty  under 
such  circumstances  of  correcting  all  of  the  results  of  13 
years'  Republican  misrule.  This  is  especially  true  when  in 
any  proposal  that  was  suggested  they  were  cotopelled  to  go 
Into  the  teeth  of  the  open  and  posiUve  statement  of  the 
opposlUon  of  the  President,  placed  in  black  and  white. 
Which  constituted  advance  notice  that  any  such  acUon 
would  meet  a  presidential  veto. 

In  view  of  these  facts,  in  view  of  the  appalling  mistakes 
of  the  last  12  years,  in  view  of  the  stand-pat  attitude  of  the 
present  administration  and  its  cohorts,  the  only  hope  for 
the  American  farmer  Is  for  him  to  remember  the  ides  of 
November  and  vote  to  place  the  Democrats  In  power  of  both 
branches  of  the  Congress  and  the  Presidency. 

If  t>«*^  Is  done,  the  Democratic  Party  will  set  about  the 
task  of  removing  the  discriminations  against  agriculture. 
of  doing  away  with  the  faTorltism  to  special  groups,  and 
win  legislate  in  such  a  way  as  to  restore  the  Oovemment  of 
the  United  States  to  the  people. 

ACnOHS  SPSAK   LOUVn   THAH   WORDS 

Mr.  HESS.  Mr.  Speaker.  Ckmgress  came  to  a  close  July 
16  with  no  attempt  by  the  Democrats  in  control  of  the 
House  and  Its  committees  to  carry  out  the  promise  of  the 
Democratic  national  platform  adopted  June  29. 

THS  woass 

Immedlat*  modlflcatlon  of  the  Volsteftd  Act  to  legallaa  the 
manufacture  and  aale  of  beer  and  other  beverages  of  such  ^oo- 
hollc  content  aa  la  permiaalble  under  the  Conatltutlon.  and  to 
provide  therefrom  proper  and  needed  revenue. 

THS     ACTION 

Just  nothing,  although  the  Democratic-controlled  House 
had  sufUcient  time  to  consider  and  pass  a  modification  of 
the  Volstead  law  and  knew  they  would  have  the  support  of 
77  Republican  Members. 

The  people  want  action.  They  should  not  be  fooled  again 
by  Democratic  promises.  When  they  vote  for  RepubUcan 
candidates  for  the  House  and  Senate  who  promise  to  vote 
for  "  Immediate  "  modlflcatlon  and  repeal,  they  know  that 
those  promises  will  be  carried  out 

The  votes  in  the  House  at  the  last  session  on  submission 
of  the  eighteenth  amendment  and  modiflcatlon  of  the  Vol- 
•tead  law  clearly  prove  a  larger  percentage  of  wet  Republi- 
cans than  of  wet  Democrats.  The  wet  Republicans  were 
ready  and  willing  for  action.  The  wet  Democrats  yielded 
their  personal  views  to  those  of  their  party  leaders. 

Actions  speak  louder  than  words. 

ahJOUMnfxirr 

Bfr.  C?OLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
60  minutes  p.  m.)  the  House  adjourned  imtll  to-morrow, 
Thursday,  July  14, 1932,  at  12  o'clock  noon. 
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•33.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  for  the  Vet- 
erans' Administration,  for  the  fiscal  year  ending  June  30. 
1833  in  the  nature  of  a  proposed  amendment  of  Public  Res- 
olution No.  35.  entitled  "  Joint  resolution  making  an  appro- 
priation to  provide  transporUtion  to  their  homes  for  vet- 
erans of  the  World  War  temporarily  quartered  in  the  Dis- 
trict of  Columbia."  approved  JUly  8.  1933  (H.  Doc  No.  362) ; 
lo  the  Committee  on  Appropriations. 


EXBCDTIVK  COMMUNICA'nONS.  ETC. 

Under  clause  3  of  Rule  ZXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

632.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  July  11.  1932.  from  the  Chief  of  Engineen. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Multnomah  Channel.  Oreg.;  to  the  Committee  on 
Rivers  and  Harbors. 


PDBIJC  BnJJB  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PATMAN:  A  biU  (H.  R.  12957)  to  provide  for  con- 
troUed  expansion  of  the  currency.  Increase  in  commodity 
prices  reUef  of  unemployment,  and  the  immediate  payment 
to  needy  veterans  of  the  face  value  of  their  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  RANKIN:  A  bill  (H.  R.  12958)  to  authorise  addi- 
tional broadcasting  facilities  for  certain  SUtes  whose  facili- 
ties are  below  their  established  quoU  under  the  radio  act 
of  1927,  as  amended:  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

By  Mr  KELLER:  A  bffl  (H.  R.  12969)  to  amend  the  Fed- 
eral corrupt  practices  act.  1925.  to  provide  minimum  penal- 
ties of  fine  and  imprisonment  for  violations  thereof,  and  for 
other  purposes;  to  the  Committee  on  Election  of  President. 
Vice  Preeldent,  and  Representatives  in  Congress. 

By  Mr.  CHRISTGAU:  A  bUl  (H.  R,  12960)  to  provide  im- 
mediate gathering  and  dissemination  oS  such  econcHUlc  data 
and  Information  as  will  enable  fanners  to  make  such  re- 
gional or  national  readjustments  in  acreage  and  in  produc- 
tion as  shall  aid  In  bringing  about  the  reconstruction  of 
agriculture  and  the  balancing  of  production  and  demand  in 
the  United  States;  to  the  Committee  on  Agriculture, 

Also,  a  bUl  (H.  R.  12961)  to  repeal  the  homestead,  pre- 
emption, and  desert-land  Uws  of  the  United  SUtes  of 
America  and  all  laws  or  parts  of  laws  amendatory  thereto 
providing  for  the  transfer  of  public  lands  to  Individuals  for 
agricultural  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  KELLY  of  Pennsylvania:  A  bUl  (H.  R.  12962)  to 
provide  for  the  stabilization  of  Industry  during  the  existlnt 
national  economic  emergency;   to  the  Committee  on  the 

Judiciary. 

By  Mr.  HOWARD:  A  biU  (H.  R.  12963)  to  deny  com- 
pensation to  Senators.  RepresenUtives.  Delegates,  and 
Resident  Commissioners  absent  from  the  sessions  of  their 
reepective  Houses,  except  under  certain  conditions;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  BYRNS:  Joint  resolution  CH.  J.  R«.  473)  to 
amend  the  public  resolution  enUUed  "  Joint  resolution  mak- 
ing an  appropriation  to  provide  transportation  to  their 
homes  for  veterans  of  the  World  War  temporarily  quarterc-d 
in  the  District  of  Columbia,"  approved  July  8,  1932;  to  the 
Committee  on  Appropriations.  \, 

Also,  Joint  resolution  (H.  J.  Res.  474)  making  avaUable 
as  of  July  1.  1932.  the  appropriations  contained  In  the 
regular  annual  appropriation  acts  for  the  fiscal  jrear  1933 
for  the  Departments  of  Agriculture.  Post  OfBce.  Treasiur. 
and  War.  and  ratifying  obligations  incurred  in  anticipation 
thereof;  to  the  Committee  on  Appropriations. 

Also.  Joint  resolution  (H.  J.  Res.  475)  making  an  appro- 
priation for  the  payment  of  pages  for  the  Senate  and  House 
of  Representatives  from  July  18  to  July  81.  1982;  to  the 
Committee  on  Appropriations. 

By  Mr.  GARBER:  Joint  resolution  (H.  J.  Res.  476)  to 
limit  the  amount  of  compensation  paid  by  common  carriers 
by  railroad  which  may  be  charged  to  operating  expenses;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.  R.  12964)   for  the  reUef  of 

Joseph  P.  Klnlen;  to  the  Committee  on  Military  Affaira. 


By  Mr.  DSLANET:  A  biU  (H.  R.  12965)  for  the  relief  of 
the  M*""*^*^  Wine  Co.;  to  the  Committee  on  Claims. 

By  Mr.  DOUGLASS  of  Massachusetts:  A  bill  (H.  R.  13966) 
for  the  relief  of  the  Massachusetts  Bonding  ft  Insurance  Co.. 
a  corporation  organized  and  existing  imder  the  laws  of  the 
State  of  Massachusetts;  to  the  Committee  on  Claims. 

By  Mr.  HOGO  of  Indiana:  A  bill  (H.  R.  12967)  granting 
an  increase  of  pension  to  Elizabeth  Plasterer;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12968)  granting  an  increase  of  pension 
to  Harriet  E.  Hess;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  12969)  grantUig  Briggs 
Cunningham  Jones  the  privilege  of  filing  application  for 
benefits  under  the  emergency  officers'  retirement  act;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  12970)  granting  an  in- 
crease of  pension  to  Anna  Aughinbaugh;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KLEBERQ:  A  bill  (H.  R,  12971)  for  the  rcUef  of 
D.  E.  Sweinhart;  to  the  Committee  on  Claims. 

By  Mr.  MOREHEAD:  A  bill  (H.  R.  12972)  granting  an 
Increase  of  pension  to  Fannie  Bates;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  12973)  granting  an  in- 
crease of  pension  to  Anna  M.  Thompson;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SNELL:  A  biH  (H.  R.  12974)  granting  an  Increase 
of  pension  to  Agnes  C.  Johnson;  to  the  Committee  on 
Invalid  Pensions. 


PBTTnONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8532.  By  Mr.  CRAIL:  Petition  of  Studio  Carpenters'  Local 
Union.  No.  946.  Los  Angeles.  Calif.,  favoring  the  enactment 
of  legislation  providing  for  a  $5,000,000,000  bond  issue  for 
necessary  public  Improvements  to  give  emplojonent  and  re- 
lief to  the  people;  to  the  Conunlttee  on  Ways  and  Meaivs. 

8533.  By  Mr.  LINDSAY:  Petition  of  National  Cooperative 
Council.  Washington.  D.  C  urging  the  repeal  of  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 

8534.  By  Mr.  RANSLEY:  Resolutions  from  the  Philadel- 
phia Wool  and  Textile  Association,  favoring  the  abolition  of 
those  activities  of  the  Government  for  so-called  farm  relief, 
which  have  proved  to  be  Impractical,  wasteful,  and  at  the 
same  time  harmful  to  business,  to  the  end  that  further 
drains  upon  the  Federal  Treasury  for  such  purposes  may 
cease;  to  the  Committee  on  Exi>enditures  in  the  Executive 
Departments. 

8535.  By  Mr.  RUDD:  Petition  of  National  Cooperative 
Council,  Washington.  D.  C.  favoring  the  repeal  of  section  9 
(known  as  the  stabilization  clause)  of  the  agricultural  mar- 
keting act;  to  the  Committee  on  Agriculture. 


SENATE 

Thursday,  July  14,  1932 

iLegialative  day  of  Monday.  July  11.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  exi^ration  of 
the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

HXSSAGI  ntOM  THX  HOTTSI 

A  message  frmn  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12280)  to  create  Federal  home-loan  banks,  to  provide  for  the 
supervision  thereof,  and  for  other  purposes;  agreed  to  the 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Stxagall.  Mr.  Stxvsn- 
soH.  Mr.  GrOLDSBOROUCH.  Mr.  McFaddem.  and  Mr.  Stxomo  of 
KftniSfM^  were  appointed  managers  on  the  part  of  the  House 
at  the  ooDference. 


The  message  also  annmrnofd  that  the  Rouse  had 
the  bill  (a  4747)  to  provide  for  the  entry  under  bond  oT 
ezhlbiU  of  arts,  sciences,  and  industries,  and  products  of  the 
soil.  mine,  and  sea,  with  amendments.  In  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
without  amendment  the  bill  (S.  8376)  to  amend  the  act 
entitled  "An  act  to  promote  the  production  of  sulphur  upon 
the  public  domain  within  the  State  of  Louisiana.'*  ap- 
proved April  17.  192e. 

The  message  also  announced  that  the  Hoqse  had  passed  a 
bill  (H.  R.  8374)  to  authorize  the  settiement.  allowance,  and 
payment  of  certain  claims,  and  for  other  purposes,  in  which 
it  requested  the  concurrence  of  the  Senate. 

Mxacxx  or  distuct  strxxt  eaxlwats 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  fiom  Vermont  [Mr.  AxrsTnil  that 
the  Senate  proceed  to  the  consideration  oi  House  Joint  Res- 
olution 154.  to  authorize  the  merger  of  street-railway  cor- 
porations operating  in  the  District  of  Colxmibia,  and  for  other 
purposes,  and  the  Senator  from  Nebraska  [Mr.  Nouxs]  Is 
entitled  to  the  floor. 

Mr.  BINGHAM.  li£r.  President,  would  the  Soiator  from 
Nebraska  be  willing  to  yield  to  pezinit  a  motion  to  be  offered 
for  the  reconsideration  of  the  vote  by  which  the  farm  aid 
bill  was  passed  on  yesterday? 

Mr.  NORRIS.  The  Senator  does  not  want  to  take  It  up 
now,  does  he? 

Mr.  BINGHAM.  I  want  to  make  the  motion  to  ask  for  * 
return  of  the  papers  at  once,  as  I  imderstand  the  House  Is 
likely  to  consider  the  measure  this  morning.  It  may  not  be 
that  the  Senate  will  agree  to  a  reocuisideration. 

Mr.  NORRIS.  I  would  not  have  any  objection  to  yielding 
for  the  piupose  of  entering  the  motion,  but.  as  I  understand 
it.  the  papers  in  the  case  referred  to  have  already  been  sent 
to  the  House,  and  that  means  the  motion  would  be  debated 
before  bringing  the  papers  back.  It  might  lead  to  unlimited 
debate.  I  would  rather  the  Senator  would  wait  until  I  am 
through.   I  would  rather  not  yi^d  for  that  purpose. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  yield 
to  me  to  enable  me  to  suggest  the  absence  of  a  quorum? 

Mr.  NORRIS.    Yes;  I  will  yield  for  that  purpose. 

Mr.  SHIP8TEAD.  Mr.  President,  will  the  Senator  from 
Wisconsin  withhold  the  suggestion  for  a  moment? 

Mr.  LA  POLLETTE.    Very  wclL 

Mr.  NORRIS.    I  yield. 

Mr.  LA  POLLETTE.  I  would  like  to  ask  the  Senator  from 
Connecticut  whether  he  has  consulted  with  the  Senator 
from  South  Dakota  [Mr.  Nosbsck],  the  author  of  the  biHt 
As  I  understand  it,  the  Soiator  from  South  Dakota  Is  en- 
gaged in  a  conference  meeting  this  morning.  It  aeexns  to 
me  he  ought  to  be  notified. 

Mr.  BINGHAM.  I  shall  not  press  the  motion  to  recon- 
sider, merely  the  motion  to  ask  for  return  of  the  papers. 

Mr.  NORRIS.  It  all  means  that  the  motion  to  reconsider 
will  probably  result  in  the  bin  being  debated  until  it  Is  too 
late  to  get  action  in  the  House.    I  decline  to  yiekL 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
declines  to  yield. 

Mr.  BINGHAM  subsequently  said:  Sir.  President.  I  desire 
to  enter  a  motion  to  reconsider  the  action  of  the  Senate 
whereby  the  bUl  known  as  the  farm  aid  bill.  Introduced  by 
the  Senator  from  South  Dakota  [Mr.  NoisacK],  was  passed 
on  yesterday. 

Mr.  NORRIS.    Mr.  President,  has  the  biU  been  sent  to  the 

House? 
The  VICE  PRESIDENT.     It  has  been  messaged  to  the 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  wfll 
state  the  parliamentary  inquiry. 

Mr.  NORRIS.  A  motion  made  to  reconsider  could  not  be 
considered  or  entertained  imless  the  papers  are  returned, 
could  it? 
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T,^  VICE  PRESIDETfT.    Under  the  rule  the  motion  «n  I      Mr^SMOOT.    Under  the  rule  it  will  have  to  go  to  a  oom- 
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Ttoi  VICE  PRBSnWNT.  Under  the  rule  the  motion  »n 
not  be  considered  until  the  papers  are  returned.  Also  imdCT 
the  rule  the  motion  to  reconaider  shaU  be  accompanied  by 
a  motion  to  return  the  papers  and  action  upon  the  motion 
calliDg  for  the  return  of  the  papers  is  to  be  taken  without 

Mr.  NORRIS.    Would  not  the  consideration  of  the  motion 

Mr.  BmOHAM.    The  moUon  Is  not  debatable  and  will  not, 
therefore,  lead  to  discussion. 
The  VICE  PRESIDENT.   The  moUon  to  return  the  papers 

)■  not  debatable.  ^^     „       ^ 

Mr.  BINGHAM.    In  view  of  that  fact  I  hope  the  Senator 

will  not  object. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Nebraska  has 
the  floor.    Does  he  yield  to  the  Senator  from  Minnesota? 
Mr.  NORRIS.    I  yield. 

■KPLOTBis  oir  oovninoarr  unrmro  omci 
ICr  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
tent to  Introduce  a  substitute  for  Senate  Joint  Resolution 
200  now  on  the  table.  This  substitute  Is  suggested  by  Mr. 
Carter,  the  Public  Printer,  at  my  request.  I  am  informed 
that  this  substitute  has  been  submitted  to  the  Comptroller 
General  McCarl's  office,  who  gave  an  informal  opinion  that 
the  Aim  to  be  aocompUshed  by  Senate  Joint  Resolution  200 
can  only  be  attained  by  the  adoption  of  this  subsUtute. 

The  Joint  resolution  (S.  J.  Res.  205)  relating  to  leave 
With  pay  for  employees  of  the  Oovemment  Printing  Office 
was  read  the  first  time  by  Its  title,  and  the  second  time  at 
length,  as  follows: 

WbenM  under  •tithortty  of  existing  law  It  to  the  practice  of 
the  Ocvernment  Printing  Office  In  granting  annual  leave  with  pmj 
to  grant  such  leave  only  after  the  employee  has  earned  during  the 
flacal  year  the  full  30  days'  leave;  and 

Wlwreas  tbe  practice  in  other  Oovemment  departmento  has 
been  to  grant  leave  as  earned  at  the  rate  of  two  and  one-half  days 
per  month;   and  ^   ,^_^   ^.        ^— ^..   ,„ 

Whereaa  the  employees  of  the  Oovemment  Printing  Office  m 
accordance  with  section  103  of  TlUe  I  of  Part  U  of  the  legislative 
appropriation  act  for  the  fiscal  year  ending  June  30  1933.  wUl 
be  deprived  not  only  of  leave  earned  during  the  fiscal  year  1932 
but  also  of  leave  earned  during  the  fiscal  year  19W.  »n<l  ,^^e 
annual  leave  with  pay  accumulated  during  the  fiscal  year  193« 
wUl  not  be  available  untU  after  June  30.  1934;  and 

Whereas  under  the  provisions  of  existing  law  employees  o«*n« 
Ctovemment  Printing  Office  are  not  now  and  never  have  been 
entitled  to  sick  leave  with  pay:  and 

Whereis  the  effect  of  such  section  103  of  such  legislative  appro- 
priation act  of  1933  discriminates  against  employees  of  the 
Oovemment  Printing  Office:  Therefore  be  ft 

Meaotved  by  the  Senate  and  House  of  Repreaentattves  of  tne 
United  State*  of  America  in  Congress  assembUd,  That  notwith- 
standing the  provlsJons  of  section  110  of  Title  I  of  Part  H  of 
the  act  entitled  "An  act  making  appropriations  for  the  legtsUtive 
branch  of  the  Oovemment  for  the  fiscal  year  ending  June  30, 
1933  and  for  other  purposes."  approved  June  30,  1982.  aU  moneys 
returned  to  the  Treasury  on  account  of  furlough  and  pay  reduc- 
-  tlon  from  the  wagee  and  salaries  of  employees  of  the  Oovemment 
PrlnUng  Office  under  said  act  are  hereby  reapproprlatod  as  they 
becouM  available  for  use  by  the  PubUc  Printer  in  payment  of 
Issvss  of  absence  eamed  by  said  employees  during  the  fiscal  year 
ended  June  SO,  1982;  sxich  payments  to  be  in  lieu  of  time  off 
on  account  of  said  eamed  leaves  of  absence  and  in  full  compen- 
sation therefor;  and  aU  payments  so  made  shall  be  in  alphabetical 
order  beginning  with  employees  of  the  lowest  grade  and  those  who 
may  die  or  be  separated  from  the  rolls  during  the  fiscal  year 
1933,  but  shall  not  Include  paymenU  for  any  leaves  of  absence 
Mtmsd  during  the  fiscal  year  1933. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  qnanimous  con- 
sent for  the  Immediate  consideration  of  the  Joint  resolution. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  for  that  purpose? 

Mr.  NORRIS.    That,  too,  will  lead  to  debate. 

Mr.  SHIPSTEAD.    I  do  not  think  it  will.    If  It  does,  I  shall 
withdraw  my  request. 
"^    Mr.  ROBINSON  of  Arkansas.     Mr.  President.   I  do   not 
think  consideration  of  the  Joint  resolution  will  call  for  much 

debate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Minnesota? 

Mr.  JONES.  Mr.  President.  I  am  heartily  in  favor  of  the 
Joint  resolution,  but  it  ought  to  go  to  a  committee  and  be 
reported  back  to  the  Senate  first  before  we  take  action  on  It. 
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Mr.  SMOOT.    Under  the  rule  It  wlD  have  to  go  to  a  oom- 

The   VICE   PRESIDENT.    Without   objection,   the   Joint 
resoluUon  will  be  referred  to  the  Committee  on  Appropria- 

VKIT  BAimWO 

Mr  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Recoid  of  to-day's  proceedings  an 
address  on  the  subject  Holding  the  Une  for  the  Unit 
Bank,  delivered  by  H.  B.  McDowell,  prominent  Pennsylvania 
banker,  vice  president  of  McDoweH  National  Bank,  of 
Sharon.  Pa.,  before  the  Thirty-eight  Annual  Convention  of 
the  Pennsylvania  Bankers'  Association,  held  in  Pittsburgh 
May  17,  18,  19,  1932.  Mr.  McDowell  is  the  son  of  the  late 
Alexander  McDowell,  former  Member  of  Congress  at  large 
from  the  SUte  of  Pennsylvania  and  later  Clerk  of  the  House  i 
of  Representatives,  and  is  at  present  a  member  of  the  execu- 
Uve  councU.  American  Bankers'  Association,  and  past  presi- 
dent of  Pennsylvania  Bankers'  Association. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rkcord,  as  follows: 

HoLonro  Tint  Lnra  fob  thk  Untt  Bawk 
Mr  President  ladles  and  gentlemen  of  the  Pennsylvania  Bank- 
ers' Association."  and  guests.  I  have  been  asked  to  discuss  with  you 
the  subject  of  pending  bank  legislation  in  Congress,  partlcxilarly 
as  It  concerns  unit  banks.  My  text,  therefore,  is  taken  from  Ben- 
ate   bUl  No.  44ia.  page  44,  swrUon   19.  beginning  at  1U»   IS,  as 

°"Paragraph  (c)  of  section  6168  of  the  Revised  Statutes,  as 
amended,  is  amended  to  read  as  foUows:  '(C)  A  national  banking 
association  may,  with  the  approval  of  the  Federal  Reserve  Board, 
establish  and  operate  new  branches  within  the  limits  of  the  city, 
town  or  village,  or  at  any  point  within  the  State  in  which  said 
association  is  situated:  Provided,  That  If  by  naaon  of  the  proxim- 
ity of  such  an  aasociaUon  to  a  State  boundary  Une  the  ordinary 
and  usual  business  of  such  association  is  found  to  extend  into  an 
adjacent  State,  the  Federal  Reserve  Board  may  permit  the  esUb- 
llahment  of  a  branch  or  branches  by  such  association  in  an  adja- 
cent State,  but  not  beyond  a  distance  of  50  miles  from  the  place 
where  the  parent  bank  is  located.  No  such  association  shall 
establlah  a  branch  outside  of  the  city,  town,  or  village  in  whlcJi 
It  is  situated  unless  It  has  a  paid-in  and  unimpaired  capital  stock 
of  not  less  than  $500,000.' "  ..        .  ^      w  ».       .««« 

This  simple  statement  means  that  if  a  national  bank  has  »500.- 

000  and  upwards  of  paid-in  capital  It  can  sstablUh  branches  in 
any  part  of  the  State  In  which  it  is  located;  and  If  it  happens  to 
be  near  the  border.  It  can  spread  out  for  60  miles  into  another 
State  whether  the  Stote  laws  In  either  State  permit  branch  bank- 
ing or  not;  and.  further,  even  if  the  State  laws  absolutely  prohibit 
branch  banking.  This,  in  my  opinion,  is  Intsnded  only  as  the 
forerunner  of  nation-wide  branch   banking. 

HisToaT  or  BaAifCH-BaOTUWO  mcFoaai. 

Before  going  into  the  merits  of  this  revolutionary  proposal  may 

1  set  forth  a  series  of  evenU  that  have  led  up  to  the  legislation 
now  boiore  Congress?  This  discussion  naturally  divides  itself  into 
two  parts,  which  are  Interrelated  to  a  larger  extent  than  woiild 
appear  on  the  surface. 

While  there  have  been  advocates  of  braxujh  banking  for  many 
years,  the  first  serious  effort  for  a  broad  adopUon  of  the  principle 
was  made  in  the  American  Bankers'  Association  convention  at 
Los  Angeles  in  1925.  where  it  was  sought  to  place  the  convention 
on  record  In  favor  of  branch  banking.  This  effort  was  defeated, 
and  the  Issue  remained  more  or  less  dormant  until  1928. 

In  May.  1928.  Hon.  John  W.  Pole  In  an  address  before  the 
Maryland  Bankers'  Association  at  AtlanUc  City  pointed  out  that 
5,000  banks  had  failed,  with  llablUtles  of  one  billion  five  hun- 
dred million.  He  recommended  as  a  cure  enactment  of  a  Federal 
law  which  woTild  permit  national  banks  in  large  cities  to  engage 
In  branch  banking  within  so-caUed  trade  areas. 

The  comptroller  overlooked  in  this  address  the  time  over  which 
these  failures  took  place  and  the  general  location  of  the  failed 
banks.  Also  that  the  total  average  assets  per  bank  were  only 
$300,000.  Nor  did  he  make  any  statement  as  to  the  actual  final 
loss  to  depositors.  Since  large  banks  were  Included  In  his  figures, 
he  might  have  stated  that  many  of  the  failed  banks  were  very 
small  and  had  no  sufficient  prospect  of  success  even  at  tbe  time 
their  charters  were  granted.  Had  he  pointed  out  that  in  the  9 
years  prior  to  1928  only  121  banks  had  failed  in  the  14  Eastern 
States,  including  Ohio  on  the  west  and  Maryland  on  the  south; 
that  In  that  same  period  there  had  been  no  failures  at  all  In  tho 
State  of  New  Jersey,  only  6  in  the  State  of  Maryland,  and  only  36 
in  the  State  of  Pennsylvania;  that  New  York.  Pennsylvania.  Ohio, 
and  West  Virginia  had  the  lamest  record  during  this  period,  and 
that  6  of  thet>e  14  States  had  bad  only  1  failure  each  in  9  years; 
then  these  certainly  would  have  been  no  cause  for  alarm  about 
the  unit-banking  sltxiatlon  so  far  as  these  14  Eastern  States  were 
concerned. 

The  reasons  for  the  failures,  which  could  have  been  cltod  in 
1928.  were  that  too  many  charters  had  been  granted  in  all  States, 
•o  tbft^  oompstltloQ  had  been  forced  on  established  banks,  both 
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by  State  and   Federal   anthorltlas.     In  my  own  cnmmnntty  one 

National   and   two   State   banks   chartered,   where   no  mar*  were 
needed,  have  passed  out  of  the  picture. 

The  failures  in  New  York,  Pennsylvania.  Ohio,  and  West  Vlr- 
ftoU,  the  4  SUtes  of  the  14  Eastern  SUtes  having  ths  greatest 
peculation  and  the  largest  niimber  of  bsxiks,  can  be  assigned  to 
q)ecific  reasons  In  addition  to  the  excess  number  of  chartered 


(a)  In  New  Tork — to  qioculatlon  together  with  faulty  and  dis- 
honest financing. 

(b)  In  Pennsylvania — to  a  changed  bltumlnous-coal  situation 
In  the  western  section,  and  a  changed  anthracite-coal  situation 
In  the  eastern  section,  these  changes  due  partly  to  State  and  Fed- 
eral governmental  Interference.  Also,  real-estate  spectilatlon  on 
the  part  of  building  and  loan  associations  In  the  eastern  part  of 
the  State  caused  much  distress. 

(c)  In  Ohio — to  competition  of  banks  with  building  and  loan 
associations  operating  imder  laws  very  detrimental  to  banks,  cavis- 
Ing  highly  Inflated  real -estate  prices. 

(d)  In  West  Virginia — to  the  bltuminoxis-ooal  situation. 

It  must  be  admitted.  In  view  of  the  foregoing,  that  bank  man- 
agement of  any  type — whether  Jn  centralized  or  unit  banks,  could 
not  have  controlled  these  conditions,  nor  could  It  have  expected 
to  cope  successfully  with,  for  instance,  cotton  and  real  estate  in 
the  South — wheat  and  farm  products  In  the  West — and  the 
changes  we  experienced  In  basic  Industries  In  the  Bastem  States. 
Including  111 -advised  building  and  loan  competition  operating 
under  State  law. 

As  a  matter  of  fact  the  sltuaUon  might  weil  have  been  worse. 
since  in  addition  to  the  economic  recession  large  banks  had  sold 
many  issues  of  bonds  and  stocks  based  upon  all  of  the  property 
and  types  of  bad  industry  eniunerated  above.  Under  Unified  con- 
trol, sales  resLstanoe  would  have  been  less  and  the  chance  in- 
creased for  a  greater  distribution  of  bonds  and  securities  faulty 
In  their  Inception  and  not  Infrequently  based  on  either  Ignorance 
or  dishonesty,  or  both.  In  fact,  one  of  the  main  contentle«as  for 
branch  banking  is  that  a  wider  and  more  economical  distribution 
of  securities  coiild  be  had.  and  a  more  mobile  pool  of  accumulated 
savings  would  be  avaUable  for  the  financial  centers.  Under  that 
■art  of  control,  one  wonders  to  what  lengths  our  recent  debacle 
In  Investment  securities  might  have  taken  us. 

lioaa    HZSTOBT 

The  figures  of  1928  showed  that  121  banks  had  failed  In  the  14 
Kastem  States  In  the  9  yeara,  whUe  4.439  had  failed  in  the  United 
States  as  a  whole — a  percentage  of  2.7  per  cent  for  the  Eastern 
States.  Had  the  facta  been  given  the  publicity  they  so  richly 
merited.  I  firmly  believe  much  of  the  trouble  in  the  Ssst  would 
have  been  averted. 

Starting  about  the  time  of  the  comptroller's  1928  address,  many 
financial  writers,  speakers,  and  alleged  authorities  t\imed  loose 
a  running  fire  of  propsganda  which  indiscriminately  attacked 
country  banks  and  held  up  branch  banking  as  the  cttre  for  a 
••  bad  banking  system."  This  in  spite  of  the  fact  that  the  tuxit 
system  had  oi>erated  successfully  In  the  Bastem  States.  It  Is 
significant  that  during  the  next  two  and  one-half  years  to  July 
1.  1931.  failures  in  Bastem  States  increased  to  340.  against  a  pre- 
Tlous  record  of  121  failures  in  9  years. 

By  July  1.  1931.  there  had  been  a  total  of  7,193  failures  In  llVi 
years,  divided  as  follows: 

In  14  Eastern  States 840  or   4. 7  per  cent 

South   of  MaryUnd   and  east  of   Mlsslslppl 

River  _ 1,  625  or  ai.  8  per  cent 

West  of  Ohio  In  remaining  States fi,  828  or  74     per  cent 

100     percent 

This  represents  an  Increass  from  1928  of  2.764.  or  more  than  62 
per  cent,  after  the  attack  began.  I  am  sorry  that  later  figures  are 
not  available. 

Published  articles  appeared  In  the  Saturday  Evening  Post,  Har- 
per's, Atlantic  Monthly.  World's  Work.  Standard  Stattstics, 
Moody's,  Business  Week,  and  many  other  periodicals.  Including 
the  dally  newspapers,  all  pointing  to  the  weakness  of  ths  unit- 
bank  system  and  of  country  banks  In  particular.  Many  ot  these 
articles  had  every  indication  of  being  Inqilred  by  Individuals  and 
Interests  wishing  to  advance  the  branch-bank  idea. 

One  of  the  most  unfortunate  omissions  was  that  all  failures 
of  groups  and  chains  were  placed  In  ths  unlt-bank-fallurs  column. 
Not  one  official  word,  even  yet,  has  i4>peared  concerning  the  ex- 
traordinary failxires  centering  about  Louisville,  Ky.,  where  a  group 
operating  under  the  guidance  of  Rogers-Caldwell  carried  down 
almost  100  banks.  Nor  has  much  been  said  about  the  branch- 
bank  experiments  In  New  York,  where  many  consolidations  took 
place,  and  the  failure  of  the  Bank  of  the  United  States  carried 
down  more  than  57  corporations;  or  of  the  Bankers  Trust  Co.  In 
Philadelphia,  with  its  21  branches;  or  of  Toledo,  Canton.  Youngs- 
town.  Ohio:  New  York.  Boston.  Chicago,  Louisville,  and  oihei 
cities  where  branch  or  group  banking  is  establlshsd.  The  assets 
tied  up  by  these  failures  are  of  far  greater  amount  than  those 
of  all  the  failed  country  banks  put  together.  The  contrast  be- 
tween these  totals  In  the  Eastern  States  Is  particularly  ImprsasiTs. 

And  while  much  has  been  heard,  nothing  has  thus  far  been  said 
about  the  slttiation  in  California,  except  that  their  climate  remains 
soft  and  balmy. 

Moreover,  it  should  not  be  forgotten  that  these  very  failures  of 
dty  banks  adversely  affected  countiy  banks  and  in  maoj 


brought  about  tlMlr  fallurs,  also,  bsesnss  tbs  elty  bu^  earrtsd 
country  bank  rsfiervs  funds  as  weU  as  funds  In  transit,  both  acgra- 
gatlng  huge  totals.  _ 

I  assert  that  research  and  declaration  have  not  sought  the  fun- 
damental truth,  namely,  that  one  seat  ot  tha  trouble  was  In  too 
many  banks.  The  record  shows  that  North  Dakota  had  ono  bank 
for  every  750  of  Its  InhabltanU.  and  Iowa  one  for  every  1,400.  Tha 
situation  In  these  States  was  not  exceptional.  On  the  contrary, 
an  excessive  number  of  banks  had  been  established  throughout 
those  secUons  of  ths  oovmtry  mainly  dsvoted  to  agriculture.  It 
is  admitted,  also,  that  a  further  catise  of  dimcxUty  and  eventual 
failure  was  the  Federal  reserve  act.  which  removed  from  ■dty  banks 
the  cost  of  the  transfer  of  funds  and  placed  it  upon  the  country 
iMtnks  by  denying  the  latter  the  right  to  charge  for  ebS(As  drawn 
on  them  and  sent  for  coUecUon  by  their  dty  correspondent  banks. 

Another  contributing  causs  for  uncertainty  and  bank  falhiras 
has  been  the  interference  of  the  Federal  Oovemment  in  loaning 
money  through  the  Federal  farm -loan  banks  and  Joint -stock  land 
banks,  which  have  dumped  surplus  funds  In  prodlglotu  quantity 
Into  agrlciUtural  secUons  at  ths  same  time,  hampering  the  banks 
In  their  ability  to  loan  money  safely. 


■owuvo 


or  uaooMTmMT 


l^r  more  than  five  years  the  unit  bank  has  bsen  under  a  con- 
stant fire  of  propaganda  from  writers  and  speakers,  thus  actually 
creating  "events  and  drcumstanees "  for  Immediate  as  well  as 
ultimate  use.  The  first  and  perhaps  the  greatsst  exponent  of  this 
art  was  the  well-known  P.  T.  Bamum.  He  has  to-day  many 
apostles  in  our  centers  of  flnandal  Influence.  While  the  Chicago 
troubles  were  on.  articles  in  Moody's  Letters  and  In  Standard  Sta- 
tistics pointed  to  a  "  Recurrence  of  failures  among  country  banks." 
Babson'B  Service  also  did  a  bit  of  pointing  in  the  wrong  direction. 
While  the  Pittsburgh  troubles  vrere  on,  the  Pittsburgh  Post-Oaaette 
of  October  2S.  1931.  spoke  of  troubles  among  country  banks. 
Business  Week,  of  September  17  and  24.  1981,  spoke  of  weakness  of 
country  banks  in  the  midst  of  grave  troubles  in  New  Tork.  Phila- 
delphia, and  Chicago.  Only  last  summer  the  president  of  a  large 
Detroit  bank  said  In  an  address  having  wide  circulation  that  Fed- 
eral legislation  would  be  propoeed  for  the  purpose  of  preventing 
failures  among  country  banks. 

What  the  public  might  actually  have  been  told  was  the  course 
of  procedure  within  the  "big  tent."  meaning,  of  course,  those 
tmavoidable  ceremonies  within  the  larger  groups  where  "  Shot- 
gtin  weddings  "  of  banks  took  first  j>laoe  in  the  order  of  the  day's 
business.     [Applause.] 

Foorxs  or  vxxw 

It  Is  interesting  to  note  hers  tlM  vigorous  opposition  of  dty 
bankers  to  those  provisions  of  the  Glass  bill  dealing  with  holding 
companies  and  sectirlty  afllUates. 

In  the  May  issue  of  the  Atlantic  Monthly.  MT.  John  T,  Plynn 
describes  "  The  Sdenoe  and  Art  of  BaUyhoo  "  as  practiced  by  Bd- 
ward  L.  BemayST  Mr.  Bemays  has  established  a  very  lucrative 
business  deallng^'Wlth  the  science  of  unoonsdous  mental  processss. 
He  deals  vtrlth  the  psychology  of  the  crowd  and  he  controls  or 
directs  mass  thinking  through  group  leaders.  He  sells  his  serr- 
Ices.  I  do  not  know  who  has  directed  the  propaganda  for  branch 
banking,  but  the  methods  xised  follow  very  closely  those  employed 
by  Bemays. 

First  the  attention  of  the  public  was  eallad  to  the  great  num- 
ber of  bank  failures,  avoiding  aU  suggestion  as  related  to  group, 
branch,  and  chain  falltirss.  Then  the  great  strMigth  at  dty  banks 
was  played  tip  in  contrast  to  the  alleeed  weakness  of  country 
banks.  Scant  attenUon  was  given  to  dty  bank  failures.  TUs 
large  tie-up  of  assets  in  dtles  as  contrasted  to  the  small  assst  tie- 
up  in  the  country  was  imlssfrt  as  clean  as  a  whistle.  Then  we 
had  the  testimony  of  the  big  boys  before  the  Banking  and  Cur- 
rency Committee,  then  interviews  in  newspapers  and  perlodloals, 
and  now  more  statements,  from  which  I  quote  as  foUows: 

Mr.  Robot  O.  Lord,  president  of  tbe  Ouardlan-Detrolt  Union 
Group  (Inc.).  In  the  Wall  Street  Journal  of  May  8,  says:  "If  ths 
Glass  bill  In  its  present  form  beoomes  law  and  iMrmlU  state-wide 
branch  banking,  there  will  not  be  tba  slightest  danger  of  big 
banks  obtaining  sole  control." 

I  have  recenUy  read  in  the  May  7  issue  of  the  Michigan  In- 
vestor an  address  deUvered  by  Mr.  Lord  tiefore  the  Bankers'  C1«A 
of  Detroit  at  their  semlanniuJ  banquet,  in  which  be  makes  ssv- 
eral  statements  and  arrives  at  soms  conclusions.  In  regard  to 
t-hu  I  would  only  have  this  comment  to  make:  Tliat.  having 
started  with  a  vrrong  pmaniae,  Mr.  Lord  naturally  arrives  at  a 
wrong  oonduslon.  and  when  be  says,  'that  upon  the  enactment 
ot  the  branch-banking  provisions  of  the  Glass  bill  there  will  be 
a  greater  anxiety  on  the  part  of  the  country  banks  to  bs  taksa 
over  as  branches  than  on  ths  part  of  the  city  banks  to  taks 
them  over,"  it  U  permitted  to  ralss  a  oonslderabls  question  as  to 
the  accuracy  of  this  statement  In  view  of  the  opinions  which  I 
have  heard  expressed  by  several  Michigan  bankers  outMde  of  De- 
troit. In  fact  I  believe  the  weight  of  opinion  in  both  number 
and  amoimt  would  be  very  much  against  the  statsments  contained 
In  Mr.  Lord's  addrsss. 

The  vice  president  of  a  large  New  Tor*  trust  company,  in  ths 
Philadelphia  PuUlc  Ledger  and  the  Wall  Street  Jottmal  of  April  SO, 
was  quoted  as  d<Tt»^"g  in  an  Interview  with  President  Hoover 
that  the  branch  banking  section  ot  ths  Glass  Mil  U  of  vital  bn- 
portance  to  the  country.  This  gentleman  bas  sinos  said  that  the 
subject  of  branch  b^^i^'ig  was  not  even  menttoned  In  his  UUsr- 
Tlaw. 
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Hm  revolution  evolves  under  otir 
look  Cor  It  In  the  future." 
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agrm  MB^er  the  eoonomlrt.  la  quoted  as  having  eald  *^»»*  ^*\* 
ne?SSilKS  l5rX  JoTS*  thought  of  Federal  control  ol  all 

**gSSf  SJST:i»ll-«d  tt«n.  are  11  of  the  .ame  cloth,  "U 
pJtlnent  to  re<ill  that  the  Mune  sequence  of  events-namely  the 
World  War.  followed  by  the  boom  of  1919  and  pw^  of  1  MO.  and  the 
oolUmarof  l»aO  and  IMI— which  undermined  a  great  many  of  our 
"^ciStunU  bank.,  atoo  undermined  great  branch-banking 
l^m^  pitrtTof  the  world.  These  faUurea  ^clude  a 
gnat  bimkln  DeWrk:  a  great  b*nk  In  Canada  ^^^ 
Knehei^  the  Banque  Industrlelle  de  Chine  In  China,  with  It. 
SSES^  b?ii5S2rthe  Banca  dl  Bconto  In  Italy,  with  branches 
SSTTroVS^hat  country:  and  nvore  rece^U^  the  coUap^  o^ 
mat  hranch-banklng  tyatems  In  Japan  and  Austria,  In*^*  P*^ 
of  Aaertca  the  great  bulk  of  unit  banks  as  noMSured  by  re- 
2«wSr2Sr»lTed  tSe  shock,  and  to  every  8f  te  the  majortty  of 
tStblnk.  in  number  and  reK)urce.  stand  Intact  As  •  "matter  of 
fKt.  deai>^  the  preeent  buelnea.  receaalon.  more  than  06  per  cent 
Of  all  baok  reaourcee  are  atlll  Intact. 

.'t«»    AMBUCAIff    BAKKna'    ABSOCIATIOK    ATTrfUUB 

May  I  refer  to  the  poalUon  assumed  by  our  own  American 
Bankers-  Association  oflteers,  who  were  Instructed  at  Cleveland  In 
1030  to  uphold  the  autonomy  of  8*Jite  laws  with  regard  to  brancn 
Umklng  Before  the  Senate  committee  they  vigorously  opposed 
oertato  other  feature,  of  the  bUl  which  had  not  been  anticipated 
hv  their  members  and  upon  which  no  InsUucUona  had  been  given. 
Side  m^  uSrSronS  tStlmony  of  Mr.  Rudolph  8.  Hecht.  chair- 
BUfcTof  the  economlcpollcy  commission,  the  official  position  taken 
by  the  American  Bilkers'  Association  on  secUon  10  U  weak 
indeed.    I  quote  from  a  sUtement  as  follows:  t_„vi«- 

•  In  regard  to  section  10  of  the  bUl  covering  branch  banking, 
we  call  attention  to  the  resolution  of  the  American  Bankera  Asso- 
claUon  adopted  at  aeveland  In  1930  which  reaffirms  Ito  belief  in 
Se  unit  banks,  modifled  to  the  extent  that  community-wide 
branch  banking  In  metropolitan  areas  and  country-wide  branch 
banking  In  rxiral  dlsUlcts.  were  economically  Justified,  may  be 
desirable  but  in  every  respect  preserving  the  autonomy  of  the 
laws  of  the  separate  States  to  respect  to  branch  banking. 

"Neither  the  execuUve  council  nor  any  conmilttee  of  the  as- 
todftUon  has  power  to  Uk»  any  poalUon  in  confUct  with  the 
action  of  the  convention."  ^    ^       ,^  **. 

Now  Just  what  doe.  thU  oonclvislon  mean?  Doea  It  mean  they 
ar«  still  of  the  same  opinion  as  they  were  to  1980.  or  does  It 
mean  that  because  their  hands  are  tied  U  the  only  reason  why 
iectlon  19  l»  not  now  indorsed?  It  cerUlnly  does  not  explain 
why  It  U  that  a  vigorous  protest  against  section  19  was  not  en- 
tered by  the  officers  of  the  asKclation  to  aocordaooe  with  the 
convention  mandate.  ^    ^  .       

As  the  late  Phlneas  T.  Bamum  might  say:  "The  herd  U  now 
ready  to  tumble  and  throng  Its  way  past  the  box  office."  In 
other  word*,  we  are  told  In  effect  that  the  psychology  of  the  mass 
l)!^  been  prepared  so  that  they  will  now  accept  branch  banking 
as  a  cure  for  otir  preeent  Ills.  Let  me  say.  gentlemen,  that  If  the 
unit  bankers  of  America  are  not  wllltog  to  accept  that  verdict. 
they  must  take  off  their  coats  and  go  to  wxirk. 

I  like  to  think  I  have  many  friends  among  dty  bankers  for 
whom  I  have  great  respect.  But  to  them  this  U  simply  an 
academic  question.  Kven  though  many  oppose  branch  banking, 
they  know  they  can  not  be  hturt  by  It.  and  besldee  a  widening  of 
their  Held  may  be  of  value  to  them  to  the  future.  Let  us  not 
fool  ourselvee  by  thinking  that  the  public  has  any  toterest  In 
thi«  question  except  as  they  have  been  taken  over  by  propaganda. 
The  public,  which  does  not  understand  the  strangulation  of 
branch  banking,  has  only  one  Interest — namely,  that  banks  stay 
open.  ITnlt  bankers  who  want  to  preeerve  their  bxialness  can  not 
th*^  buck  to  anynnifWffft  must  do  the  work  ourselvee.  even 
nlng  ma]r^Kne  to  many  of  us  as  a  distinct  shock. 


though  Ihls 
RememlSta^ — 

"  Still  as  of  old.  man  by  himself  Is  priced. 
For  30  pleoee  of  sUver,  Judas  sold  hlmaelf — not  ChJiatI " 


OTHBB  PHASXS   Or  THX  PBOl 

May  I  refer  to  other  phases  of  this  problem?  Oommereial  bank- 
ing Is  not  the  only  necessary  and  legitimate  function  of  banks. 
oSmt  bank  services,  however,  seem  to  be  receiving  scant  consid- 
eration at  the  hands  of  legislators.  The  time  has  not  yet  arrived 
when  we  must  bend  the  knee  and  acknowledge  as  our  sole  god 
or  king  the  creation  and  distribution  of  goods. 

Twenty  years  ago  character  was  considered  to  be  an  asset,  and 
the  older  Morgan  once  said  something  to  the  effect  that  he  would 
rather  loan  to  a  man  with  good  character  than  to  a  man  with  a 
good  statement.  To-day  there  Is  a  great  hue  and  cry  for  abKilute 
liquidity,  supported  by  balance  sheets,  which  In  many  cases  would 
exclude  character  loans.  After  all.  the  experience  of  the  past  few 
years  might  lead  our  Federal  authorities  to  believe  that  character 
was  an  alMolutely  ezttoct  sasnt:  but  out  In  the  country  districts 
we  etai  know  some  honest  folks,  and  maybe  they  cant  pay  to  30 
days,  but  they  will  pay. 

Before  taking  up  some  of  the  other  things  that  have  caused 
bank  fallurea  over  the  la-year  period  from  1930  to  1933.  let  me 
ulieeiTS  that  to  spite  of  the  record  of  the  failures  that  those  who 
were  fortunate  enough  to  have  deposlta  in  banks,  either  open  or 
eloMd.  during  the  past  few  years  will  come  out  with  a  much 
greater  percentage  of  their  prtodpal  left  than  they  would  have 
had  If  they  had  toveeted  it  to  many  at  the  so-«aUed  good  securi- 
ties which  were  offered  with  high  recommendations. 

And  when  we  speak  of  consolidation  and  the  economy  thereof 
let  ua  remember  that  oorppraUons  to  the  United  States  doing  a 


bustoeas  of  one  hundred  and  twenty  bUUans  to  1«0  earned  Um 
than  1  per  cent  on  the  capital  tovested.  *n<»^*f«^";«?'^  J^„lSi 
and  so  far  In  1933  is  much  worse.    The  overhead  to  har<»^  «>™- 

The  world  was  thrown  out  of  Jotot  by  the  World  War.  Kver 
stoce  the  armistice  artlflclal  respiration  has  been  toduoed  and  w« 
have  tried  to  solve  our  dlfllculUes  by  glvtag  various  ktods  of  shot, 
to  the  arm  to  the  sick  patient.  _♦♦  ..,^«»- 

We  have  had  frequent  but  Incomplete  debt  sett  ementa. 
we  have  had  a  controlled  money  market.  We  have  ^ 
conferences,  and  more  conferences,  and  experiment*.  In  December. 
1030.  a  conference  of  the  heads  of  the  trade  bodies  was  beld  at 
Washtogton.  There  was  no  use  of  It  unless  thoM  who  spoke  were 
to  give  a  true  picture  of  their  particular  Industry.  In  the  light  of 
later  evento  It  appears  that  most  of  those  who  spoke  were,  to  say 
the  least,  not  weU  lnfom>«l.     The  conference  was  foUowed  by 

private  agreements  not  to  reduce  wages,  on  the  theory  that  II 
labor  costs  were  kept  up  commodity  prlcee  would  soon  be  dragged 
up  by  the  boot  strape.  Everyone  was  encouraged  to  believe  tnat 
prices  would  rebound  within  a  short  time,  but  this  did  not  work. 

Again  we  realize  that  central  bank  toterest  rates  are  manipu- 
lated throughout  the  Tvorld.  So  poorly  have  world  finances  been 
handled  tjSn  Germany  has  had  to  eataWlsh  an  International 
barter  clearing  house.  The  Federal  leeeiw  banks  buy  tiovern- 
ment  bonds.  The  price  goes  up.  Perhaps,  whenever  they  stop 
buying,  or  when  more  bonds  are  Issued,  the  price  will  come  down. 
How  far  down?  Is  the  question.  Some  think  there  to  a  world- 
wide necessity  for  credit  Inflation.  To  what  extent  to  It  neoeaeary 
and  when  will  our  leaders  stop  Inflating  It? 

Again  when  the  Interstate  Commerce  Commission  grants  to  a 
railroad  the  right  to  Issue  bonds,  should  a  banker  be  condemned 
for  having  bad  judgment  if  he  thinks  Uie  proceed*  are  to  be  used 
for  raih-oad  purposes?  In  1938  such  a  prlvUeg*  was  granted  to  the 
Wabash  Railroad.  Sixty  mlUlons  of  bonds  were  issued.  The  pro- 
ceeds. I  am  Informed,  were  used  to  buy  Lehigh  VaUey  and  Ann 
Arbor  Railroad  stocks.     The  road  Is  now  in  receivership. 

Likewise  In  1028  and  1930  the  Interstate  Commerce  Commission 
authorlaed  the  St.  Louis  A  San  Francisco  Railroad  to  issue  bonds. 
In  1033  they  say  to  the  same  road.  "  You  must  reorganize  your 
finances "  MearUng.  of  course,  that  they  must  default  Interest 
on  bonds  Issued  to  1038  and  1030.  Many  other  raUroad  bonds 
similarly  authorized  by  the  IntersUte  Oommeroe  Commission  are 
now  quoted  at  receivership  prlcea. 

Should  a  mere  banker  be  censured  If  he  failed  to  vtoxiahze  the 
Interstate  Commerce  Commission  with  their  "  tongue  m  their 
cheek  "?  Frankly.  It  wou'd  seem  that  somehow  those  In  authority 
work  like  the  census  taker  who  somehow  found  the  death  rat*  In 
a  certain  town  was  H.7.  On  being  asked  what  that  meant,  he  said 
he  did  not  know  unless  11  were  dead  and  7  were  at  the  potot  at 
death.  .      ^^     ^. 

At  some  time  B.  O.  there  were  three  wise  men  to  the  vmn-^ 

but  that  was  B.  0.  ,      . 

In  1931  President  Hoover  announced  a  moratorium  on  foreign 
governmental  debts  beginning  July  1  and  lasting  one  year.  Con- 
cerning this.  Sir  Henry  Strakoeh.  the  English  economist,  wrote  aa 
follows :  , 

"A  moratorium  has  been  aptly  described  as  *  Insolvency  for 
future  delivery.'  No  debtor  wants  to  be  Insolvent  if  he  can  help 
It.  when  delivery  time  comes,  so  he  strains  every  nerve  to  reallaa 
assets  and  to  curtail  purchases  in  the  Intervening  period;  whll* 
creditors — bent  upon  creating  Uquld  resources.  In  case  the  debtore 
should  Indeed  become  Insolvent  on  the  day  of  delivery— do  like- 
wise. The  result  Is  to  double  the  pressure  on  realizations  and  so 
to  accentuate  the  fall  In  prlcee  and  the  lack  of  confidence  It 
creates."  If  anyone  doubU  the  logic  of  this  statement,  let  him 
look  back  at  what  has  happened  since  the  moratorium  was  de- 
clared. Let  him  also  look  ahead  and  envision  actual  default  in 
July.  1032. 

In  October.  1081.  the  NaUonal  Credit  Corporation  was  Uunched. 
Later,  the  Olass-Steagall  bill  and  the  Reconstruction  Finance 
Corporation. 

My  friends,  to  it  any  wonder  that  people  are  confused  and  lack 
confidence?  Is  It  any  wonder  that  banken  everywhere  have  been 
unable  to  Interpret  movement,  correctly?  And  who  is  there  that 
believes  that  centralized  control  of  banks  through  branch  banking 
would,  or  could,  make  the  authorities  any  more  expert  In  handling 
the  morphine  gun? 

In  all  seriousness.  I  ask  you  if  in  your  Judgment  we  should, 
through  the  medium  of  branch  banking,  turn  over  our  financial 
desttoy  to  those  who  assume  flnanclal  leadership,  but  who  have 
themselves  failed  so  miserably  Shall  we  not  frankly  admit  that 
th«  Idea  of  safety  In  "  blg-hanklng  leaderahlp  in  America  "  stands 
as  a  hopelessly  exploded  mjrth? 


Then  mtist,  of  course,  be  changes  in  banking  law.  One  ought 
not  criticize  without  offering  some  suggestion  for  a  remedy. 
There  should  be  a  restriction  on  the  number  of  charters  that  can 
be  Issued.  The  capital  stock  required  should  be  increased  so  as  to 
eliminate  entirely  the  very  small  bank  that  can  not  profitably 
exist.  I  do  not  see  why  a  code  containing  the  fundamental  prin- 
ciples of  bank  organisation  and  management  could  not  be  gotten 
together,  which  would  be  universally  adopted  by  the  States  In 
much  the  same  manner  as  the  negotiable  Instruments  act  wa* 
adopted,  and  In  much  the  same  manner  in  which  the  collection 
code  to  now  being  adopted.  There  are  certain  prtodples  which  are 
so  fxindamental  that  they  could  be  Included  In  such  a  code;  and 
there  would  probably  be  very  httle  diffic\ilty  to  securing  the  adop- 
tion of  the  code  In  all  States.  If  the  same  fundamental  principle* 
were  the  basic  law  of  both  the  Federal  and  State  banking  depart- 
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■lenta.  a  uniformity  ootild  be  bad  wbicb  would  b*  o(  value  In 
strengthentog  the  unit  system  of  banks. 

Supervising  agencies  should  be  strengthened  and  enlarged  so 
that  complete  examinations  and  honest  and  fearless  bank  direc- 
tion could  be  applied. 

However,  there  to  no  substitute  for  individual  Initiative.  When 
folks  point  to  the  success  of  Canadian  branch  banks,  I  suggest 
that  they  go  up  to  the  lakes  and  follow  along  the  American  side 
and  then  return  on  the  Canadian  side.  There  Is  the  same  climate, 
the  same  natural  resotirces.  and  about  the  same  kind  of  people; 
but  the  difference  to  the  growth  and  development  of  the  two 
countries  is  startling.  The  strangulation  that  comes  of  branch 
bank  control  to  at  once  apparent. 

If  you  ask  why  the  branch  system  has  survived  to  Germany. 
the  answer  Is  found  to  the  fact  that  since  the  reorganization  of 
February  23,  1032,  the  Reich  has  supplied  90  per  cent  of  the  capi- 
tal on  one  bank — 70  per  cent  of  the  capital  of  a  second  bank — 
and  70  per  cent  of  the  capital  of  a  third  bank.  The  Reich  con- 
trols  the  largest  bank  with  the  most  extensile  branch  system. 
Of  five  most  famous  banks,  only  three  remain;  and  the  only 
banks  to  Germany  which  did  stand  up  were  the  unit  banks, 
which  have  not  required  Government  assistance. 

If  you  want  to  find  out  why  they  survived  to  France  examine^ 
the  French  Government  treasury  figures  showing  that  the  Gov- 
ernment absorbed  the  loss  to  French  banks  occasioned  by  Eng- 
land going  off  the  gold  standard. 

And  then  go  to  Japan  and  you  will  find  that  the  Japanese 
branch-lwnklng  system  survived  the  war  period  of  1014  only  to 
oollai>8e  in  1021  and  later.     Just  another  moratorium. 

According  to  figures  submitted  by  Senator  Glass  before  the 
Ban^'^e  and  Ctirrency  Commission,  the  wealth  of  thto  Nation 
was  $376,000,000,000.  The  largest  amount  of  gold  we  ever  had 
was  a  little  over  five  billion,  or  a  ratio  of  something  over  70  to  1. 
Five  billion  gold  and  three  hundred  and  sixty-five  billions  of 
credit  and  ptxjperty.  In  a  period  of  three  weeks  In  September 
and  October,  1081.  more  than  $1,000,000,000  of  gold  was  with- 
drawn from  thto  country.  There  must  have  been  a  shrinkage  to- 
•vltably  of  mora  than  seventy  billions  of  credit.  Does  It  not 
•eem  to  you  t>*^  thto  shrinkage,  coupled  with  vacillation  to  the 
control  of  the  money  market,  must  have  had  more  to  do  with 
bank  failures  than  did  toexpert  bank  management?  The  New 
York  Times  of  AprU  17.  1033.  said—"  Business  property  alone  has 
»hrunk  in  value  in  the  last  throe  years  by  $100,000,000,000."  We 
know  that  the  shrinkage  to  the  market  value  of  stocks  Itoted  on 
the   New   York   Exchange   aggregates   $64,000,000,000. 

Let  me  say  to  you  that  the  advocates  of  branch  banking  ars 
on  their  toes  and  are  turning  aU  of  theee  "  evenU  and  clrcum- 
*tance8 "  to  further  their  ends.  So  far  the  unit  bankers  hare 
been  aingxilarly  silent.     Only  a  few  have  spok.en. 

BZLPZKS 

Charlie  Zlnmierman.  who  prevented  the  adoption  of  the  branch 
bank  resolution  at  Cleveland  to  10SO.  told  the  bankere  at  WU- 
liamsport  that  we  would  have  an  organization  of  unit  bankera 
for  our  own  protection.  He  also  Informed  the  legislative  com- 
mittee of  the  executive  councU,  American  Bankera'  Assoctotlon. 
that  If  the  association  was  not  willing  to  appotot  a  functional 
committee  so  that  the  voice  of  the  unit  banker  could  be  heard 
(for  the  firet  time  perhaps),  then  that  voice  and  the  medium  for 
tta  expression  will  have  to  be  heard  through  some  other  avenue. 
Ee  also  reminded  the  Banking  and  Cxirrency  Committee  of  the 
Senate  concerning  the  promotional  Idea  that  activates  many  of 
the  advocates  of  branch  banking.  Hto  work  on  behalf  of  the 
nnlt  banker  has  been  outstanding.     [Applause.] 

Then  there  to  Felix  McWhlrter.  of  Indlanapolto.  president  of  the 
Btate  bank  dlvtolon.  American  Bankera"  Association.  He  gave  the 
executive  council  at  White  Sulphur  ^rlngs  the  true  American 
Koepel  Many  of  the  imlt  bankera  are  like  a  friend  of  mtoe  up 
L  Sharon.  A  preacher  asked  him  If  he  wa*  not  ready  to  put 
the  devU  out  of  hto  life.  My  friend  said.  "I'm  not  so  sure,  the 
way  bustoess  to.  whether  or  not  I  shotild  take  on  any  more 
enemies." 

CONCLUSION 

What  we  are  going  throtigh  to-day  to  not  new.  Fifty  yeare  ago 
Prof  William  G.  Sumner,  a  professor  at  Tale,  had  the  foUowtng 
to  say  ■  *•  Extravagant  govemmsnts,  abuses  of  public  credit,  waste- 
ful taxation,  legislative  monopolies  and  special  privileges.  Juggling 
With  currency,  reatrlctlons  on  trade,  wasteful  armaments  on  land 
^nrt  aea  and  other  folllae  to  economy  and  statecraft  are  capable 
of  wasting  and  nullifying  all  the  gains  of  civilization."  He  might 
have  added  branch  banking  as  another  folly  to  economy  and 
Statecraft,  but  unfortunately  the  fallacy  wa*  not  so  weU  known 

at  that  time. 

The  GlaM  bill  now  has  preferred  status  on  the  Senate  Calendar, 
^nrt  its  place  it  held  to  the  House  by  the  Steagall  bank  deposit 
guaranty  blU.  If  we  are  to  defeat  thto  strangling,  stultifying 
uglslatlon  T^  mtist  be  up  and  doing. 

Let  us  get  btisy  before  we  have  saddled  upon  us  the  Prusatan 
Idea  of  "  The  state-OEar.  absolute  master  of  persons  and  things, 
which  to  flourlshtog  and  spreading  to  fantastic  perfection  to  Ger- 
many The  German  Republic  controls  all  the  banks  and  the 
movements  of  capital.  It  dominates  aU  of  the  great  Industrial 
and  commercial  enterprises.  The  new  economic  constitution  s^ 
1,1  OMW  all  liberty.  The  state  flxea  the  scale  of  wages  and  the 
•alariea  of  thoee  to  private  puraults.  The  economic  constitution 
has  no  author.  Each  isolated  measure  ha*  been  taken  imdar  a 
supposed  neceeslty:  but  all  of  these  measures  converge  towardan 
eoosiomlff  systsm  controlled  and  cloeed  as  strieUy  as  that  of  Buasla. 


1S30S 

•yw,  wtafl*  V*  oonttnu*  to 


THie  revolution  evolves  under  our 
look  for  It  to  the  future." 

If  unit  bankers  want  to  preeerve  their  buslneee  and  if  this 
Nation  of  oun  wants  to  have  any  semblance  of  todlvidual  liberty 
left,  ttolfled  control  of  flnyct^i  processes  through  a  national  sy»> 
tem  of  branch  banks  must  be  prevented.  The  two  agends*  which 
can  contribute  most  to  that  end  are  the  unit  bankwa  of  Amerloa 
and  the  Constitution  of  the  United  Statea.     (Applause.) 

XAJORITT    AND    MnfORTTT    STATnOMTS    OF    AmKVUATXONS 

Mr.  JONES.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield? 

Mr.  NORRI8.    I  yield. 

Mr.  JONES.  It  is  customary  for  the  chairman  of  the 
Committee  on  Appropriations,  after  Congress  adjourns  and 
within  the  time  limit  fixed  for  the  printing  of  the  Ricomi. 
to  file  a  statement  regarding  the  appropriations  for  the  ses- 
sion. I  ask  unanimous  consent  that  I  may  have  that  privi- 
lege and  also  that  the  minority  may  have  a  similar  privilege 
to  file  a  statement. 

Mr  McKELLAR.  Mr.  President.  I  have  no  objection,  hut 
I  want  to  have  the  privil^e  of  filing  a  statemoxt  on  behalf 
of  the  minority. 

Mr.  JONES.    Tes;  I  have  made  that  a  part  of  my  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Washington  as  modifled  by  the  sug- 
gestion of  the  Senator  from  Tennessee?  Hie  Chair  hears 
none,  and  it  is  so  ordered. 

DXSAMCAMIKT 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcoso  an  article  appearing  in  the 
New  York  Times  of  July  3  entitled  "  New  Phase  tn  the  Arms 
Parley  Opens  with  Hoover's  Proposal."  written  by  Raymond 
Leslie  Buell.   research  director  Foreign  Policy  Association. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  article  is  as  follows: 

Krw  Phasx  nt  th>  Asm*  PaaLcr  Orsm  Wrra  Hoovb'*  PnoroeAL— 
A  Decision  on  a  DxriNm  Plan  or  Bxovcnon  n  Now  Asxzd  or 
TBI  CoNmsNCs.  Which  Has  Passbd  Fivb  Momth*  or  PamrLjaa 

DXBATX 

(By  Raymond  Leslie  Buell.  research  director  Foreign  Policy  Asso- 
ciation) 

One  year  after  his  famous  proposal  for  a  debt  moratorium.  Presi- 
dent Hoover  has  again  startled  the  world  with  a  far-reaching  and 
drastic  proposal  for  armament  reduction  on  land.  sea.  and  to  the 
air.  He  advocates  (1)  the  abolition  of  "  aggressive  "  weapons,  such 
as  tanks,  poison  gas.  large  mobile  guns,  and  bombing  planes;  (2) 
the  reduction  of  the  treaty  tonnage  at  battleships  and  submarine* 
by  one-third,  and  of  cruisers,  airplane  carrlera.  and  destroyers  by 
one-fourth;  (3)  the  reduction  by  one-third  at  the  "  defense  com- 
ponents "  of  armies. 

The  plan  states  that  an  army  has  two  functions:  (a)  Ttom  main- 
tenance of  totemal  order,  (b)  defenae  against  foreign  attach. 
Having  a  populatiom  of  06,000.000,  Germany  was  allowed  an  army 
of  100,000  by  the  treaty  of  VersaiUes  on  the  theory  that  this  num- 
ber was. necessary  to  matotato  totonal  order.  The  President  pro- 
poeee  that  every  coimtry  take  the  Oerman  propartlon  a*  a  ba*l* 
for  flxlng  the  "  police  "  component  of  its  army  and  then  reduce  by 
one-third  the  remaining  effectives,  oonatltuting  the  "defenae** 
component. 

WHAT   THB   FLAM    aOAM*  / 

It  is  believed  that  the  •dcq>tlon  of  this  plan  would  rsduoe  the 
number  of  men  imder  arms  in  Europe,  excluding  Buada,  by  half 
a  million.  ICoreover.  the  plan  would  result  to  the  eerapptag  at 
SSO,000  tons  of  ships  by  the  United  States,  8ee,000  by  Great  Brlt- 
ato,  and  367,000  by  Japan,  or  a  total  of  MiJOOO  ton*  in  eomparlaon 
with  the  1,645,000  tons  scrapped  as  a  rssult  at  tta*  Washington 
conference  of  1921-23.  Prealdent  Hoover  brieves  tb*  adoption  of 
hu  proposal  as  a  whole  vroTild  save  the  world  from  tm  tb  fifteen 
billion  dollan  during  the  next  10  yean. 

Pram  the  political  standpotot.  the  proposal  ha*  given  the  arms 
conference  new  hope  of  life;  has  tended  to  relieve  the  United 
Statee  at  re^xmslblllty  should  the  conference  eventually  fall,  and 
Yi^M  postponed  an  immediate  demand  on  the  part  of  Kurope  for 
cancellation  of  the  Interallied  debt. 

Genetw— Ftrsf  sUgt 

Before  analysing  the  plan  to  greater  detaU  and  dtsruaslng  tb* 
prospect  for  its  adoption.  It  may  be  of  toterest  to  review  the  his- 
tory of  the  disarmament  conference  since  its  first  meeting  at 
Geneva  on  February  2.  .   _^ 

The  first  stage  of  the  conference  ended  on  March  17,  whan  an 
adjournment  over  Easter  was  taken.  During  this  stage  three 
mato  proposals  for  disarmament  were  made:  (1)  The  Italian  pro- 
wMBl  for  the  abolition  of  aggressive  wetpoDM.  (2)  the  Bualan  pro- 
posal for  progressive  disarmament,  (S)  th*  French  proposal  for  aa 
totematlonal  polios. 
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BlKnor  Onrndl  pointed  out  that  the  treaty  frf  V*™*^  Jjf  '"^^ 

2Sf.°h2rSll^.  military  Irplane..  ^^^^Jg^^  S^ 
and  Kibm»rlne«.  Should  every  gorernment  agree  to  ^^f^  ^° 
•MDOna  a  itreat  step  toward  reducliufamM  would  be  made^  Dur- 
SKSTtoflige  of  the  conferencTS?  of  the  « /^"""^f*?^: 
Slea^pportedSther  total  aboUtton  or  the  reatrtctlon  of  certain 

■^SS^whr^ocated  thla  measure  declared  that  the«5  new 
w^St  o*  war  had  destroyed  the  traditional  Bupertorlty  of  de- 
toMBand  that  their  aboUtlon  would  make  the  invasion  of  a  lor- 
•toTterrltory  protected  by  fortifications  and  machine  guns,  almort 
lS«SSe^  such  aboUUon  would  convert  armies  into  ^nstnamenU 
S^rSfenae"  to  accordance  with  the  spirit  of  the  «^"war  pact. 
Sowow  aboUtlon  would  be  a  concrete  step  toward  fed^c^o" 
KK^lud  be  taken  without  the  necessity  of  »««*^  «P°^„2S 
SSS-e  strength  of  every  army  In  the  w°^^^,«i|5S^^"°S^^?  J 
make  possible  an  Immediate  saving  In  e«Pe^dlture^  1^*12' 
would  Wa  st«p  toward  giving  Germany  equality  with  Prance. 

orruMno  AaotncsMTS 
Three  arguments  were,  however,  made  against  the  •t^""®"  ^J 
»™Svrleapons.  The  first  wa.  that  such  a  step  would  put  im 
2dto  the  mJSijiUatlon  of  armies  and  bring  about  a  return  to 
mis  mSementa.  The  abolition  of  tanks  and  artillery  wouldnot 
dlmlnUh  the  tensity  of  warfare,  but  merely  produce  a  stalema^. 

making  d«cl»lT»  victory  Impoartble.  -«,»ih 

Inthe  sMoad  place,  the  paper  abollUon  of  such  ^**VonB  wwld 
not  prohibit  paaSrSne  manufacture.  If  not  In  "^J°^-^\^. 
in  pflvate  fa<?torlM.  To  remove  this  defect  some  form  o'  l^J^^: 
national  supervision  of  the  manufacture  of  arms  and  abandon- 
ment of  industrial  preparedness  was  necessary.  

In  Se  third  pla^.  U  was  objected  that  It  was  ImpoealtOe  to 
distinguish  between  an  aggressive  and  defensive  ««»P«?;,^^!! 
SJ^jSnU  for  and  against  aggressive  weapons  PTfJ"^*^  P'°^f! 
being  made  on  this  question  during  the  first  phase  of  the  con- 
ference.           .„.«« 

While  the  Italian  plan  aimed  at  attacking  the  problem  of  ma- 
ttflAl  the  Huaalan  proposal  for  progressive  disarmament  was  con- 
fined'to  man  power  Thus  M.  Utvinov  asked  that  States  ha^ng 
SSe.  larger  than  aoO.OOO  reduce  by  60  per  cent;  States  with 
armies  between  30.000  and  200.000  men  reduce  by  a  smaller  per- 
centage: while  SUtes  having  30.000  men  retain  the  status  quo^ 
^18  Srinclple  was  aimed  at  securing  "  equality  for  all."  but  since 
Its  pMcentages  were  regarded  as  too  drastic  and  since  the  plan 
Ignmid  the  differences  between  the  great  and  smaU  powers,  it  was 
not  seriously  considered. 

m.    AM    IMTXaKATIONAL   POUCB 

The  conference  was  startled  on  February  6  by  a  plan  submitted 
toy  M  Tardleu  then  French  Premier,  for  the  creation  of  an  Inter- 
national police  force.  France  believed,  he  said.  In  giving  the 
iMgue  a  tml  txecutlve  authority  as  an  eesentlai  preliminary  for 
dSrmament.  The  present  system  of  sanctions  preecrlbed  by 
Article  XVI  of  the  covenant  was  Inadequate  because  of  the  diffl- 
eolty  In  obtaining  the  necessary  cooperation  of  States  in  tlmw 
Of  emergency.  If  Europe  could  rely  upon  a  leagtie  poUce  force,  it 
eould  conaant  to  drastic  disarmament. 

TmnUmi  prupoasfi  the  establiahment  of  a  small  league  army,  to 
be  supplemented  in  time  of  need  by  national  contingents.  More- 
over, he  would  place  -  aggreealve  weapons  "  at  the  disposal  ofthe 
league  and  organlie  an  International  civil  ahr  transport  eerrlee. 
Tbe  purpow  of  this  latter  proposal  was  to  meet  ttie  dlfflcvaty 
oevisMl  by  ttx»  ease  of  converting  a  commercial  Into  a  military 
nUne.  If  all  the  commercial  aviation  systems  could  be  fused  into 
iT^ngle  Intematlonal  company,  no  one  government  could  employ 
(ommerelal  planes  for  military  purp>oees 
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Although  the  plan  of  Intematlonallilng  ctril  aviation  met  with 
.wide  approval,  even  those  who  believed  In  the  principle  of  Inter- 
national sanctions  regarded  the  international  police  plan  as  pre- 
matxire.  In  fact,  some  observers  were  unkind  enoiigh  to  suggest 
that  the  Tardleu  Oovemment  had  advanced  the  plan  in  order  to 
have  a  leeaon  not  to  disarm.  On  June  20  the  new  Herrlot  Oov- 
emment aonoiukoed  that,  for  the  time  being.  It  had  abandoned 
the  Idea  of  a  league  army.  ^    _ 

Although  the  first  stage  of  the  conference  did  not  arrive  at  any 
definite  egieement.  it  was  generally  believed  the  conference  would 
oocept  (1)  the  principle  of  budgetary  llmlUtlon,  (2)  the  abolition 
of  poison  gas.  (3)  the  establishment  of  a  permanent  disarmament 
eommlsslon.  (4)  and  possibly  some  method  of  Intematlonal Irtng 
•ivU  avlatfam  In  Xurope. 

Tht  ateond  stag* 

When  the  conference  reconvened  on  April  11  Ambassador  On>- 
aooL.  head  of  the  American  delegation,  accepted  for  the  United 
Btatee  the  Idea  of  eliminating  aggressive  land  weapons,  such  as 
tanks  and  heavy  artillery.  On  April  15  Secretary  Stlmson  arrived 
In  Geneva  and  carried  on  conversations  with  the  various  delega- 
tions, including  Prime  Ulnlsters  Bruenlng.  Tardleu.  and  Uao- 
Donald.  Although  at  first  the  United  States  wished  to  limit  the 
principle  of  acgreaslve  weapons  to  armies,  it  finally  agreed  to  the 
mclualon  of  navies. 

In  a  resolution  of  April  22  the  conference  accepted  the  principle 

of  "  qualitative  "   illeaimsii t     and  Instnicted  the  Mpecial  cotn- 

miaslons  to  examme  all  armaments,  whether  naval,  land,  or  air. 
with  a  view  to  eelertlng  thoee  weepone  which  f  "  aggresalTe  "  in 


^.*.^.*«-  r>«  itev  1  Mr  stlmson  left  Oefnera,  having  failed  in 
S^^to  Sd'?;^^  dS?us-on  over  r^^'^^f^^^^^^, 
the  Oennan  and  French  prime  ministers,  because  of  M.  Tardleu. 

illness  In  Parts. 

BifTBBnrcEi  arpBAB 
Although  the  military  experU  who  ahared  in  shaping  the  treaty 
of  V^SSSfes  had  lltul  dlSulty  In  determining  what  weapoi* 
SoulTbT  prohibited  to  Germany,  the  «»P«^,«?^,'"^°°*  °' ^^J 
^^va  ooiference  could  reach  no  agreement  d^»*«^»  ,f  °°^ ,• 
SSTto  On  Mav  2«  the  naval  commission  presented  a  draft  repoi^ 
SSb^ilnJ^^lubl^  difference  over  the  batUeehlp  and  t^  aub- 
SSli«»l^en  countries,  including  Prance.  Germany  and  Italy. 
SSSLedlhe  belief  that  the  battleehlp  above  a  certain  rt«w.- 
MTaOTesslve  weapon.  The  three  leading  naval  powers— the 
^ted^ates.  Great  Britain,  and  Japan— took  the  opooelte  view; 
Siey  did  not  wish  to  abolliOi  the  ba.1.  of  their  navaT  .upremw.y 

°'SJ':SS."Sivlil'f/occurr«l  over  the  -ubmarlne.  It..  smsU 
countrlss  regarded  the  submarine  as  "f^f«?*  JJ**^^*^* 
thn  hattlesSos  of  the  great  powers;  the  United  SUtes,  Oreat 
S?U?;  aSrSgentlS.  bSlevedrhowever.  that  the  wbmarlne  wa. 

"on'S^6^Ui^^^''«>mmlsBlon  made  a  report  revealing  similar 
dlflwencea.  It  declared  that  aU  artillery  could  be  used  either  for 
offensive  or  defensive  purposes. 

DISACRXKlCKirr  OM  avxAnoN 

Ftaanr  two  days  later,  the  air  commission  reported  that  tie 
delegates  could  not  agree  that  bombing  planes  were  any  mere 
Sg^lve  than  other  types.  It  followed  that  the  only  means  of 
ending  the  bombing  danger  to  civilian  populations  was  to  abolish 

all  aviation,  which  no  one  would  consider.  ^     ^    .     ,    _.* , 

These  reports  demonstrated  that  there  were  no  technical  crlterta 
by  which  aggressive  could  be  separated  from  defensive  weapons 

Confronted  by  this  anticlimax,  the  conference  began  to  despair. 
There  were  rumors  that  the  European  States  wished  an  adjoxun- 
ment  for  a  year,  until  after  the  reparations  question  had  been 
settled  but  that  the  American  delegation  opposed  such  adjourn- 
ment for  political  reasons.  Meanwhile  the  French  elections  had 
resulted  In  the  establishment  of  a  radical  socialist  government, 
headed  by  M.  Herrlot.  one  of  the  authors  of  the  famous  but  Ol- 
fated  Geneva  protocol  of  l»a4.  -_        »,. 

En  route  to  the  Lausanne  reparations  conference.  Prime  Min- 
isters Herrtot  and  MacDonald  stopped  off  at  Geneva  on  June  13 
to  see  what  should  be  done  about  the  arms  conference.  A  few 
days  later  Mr.  MacDonald  returned  from  Lausanne  to  Oeneva, 
where  Anglo- French -American  conversations  were  again  held. 

At  this  stage  it  seemed  that  the  Idea  of  abolishing  aggressive 
weapons  had  been  grlven  up.  The  French  apparently  proposed  that 
the  conference  adjourn  after  agreeing  to  reduce  military  expendi- 
tures by  a  figure  to  be  deckled  upon  Uter.  whUe  'he  Brltifih  sug- 
gested that  for  a  term  of  years  governments  should  not  replace 
most  at  the  offensive  woi^xms  prohibited  to  Germany  by  the 
treaty  of  VersaUles. 

The  United  Btatee,  however,  was  unwilling  for  the  conference  to 
end  with  these  meager  results.  The  press  reported  on  June  1© 
that  Senator  SwAJtaoM,  one  of  the  delegates,  had  warned  that 
Washington  could  not  give  up  iU  hopes  at  obtaining  a  reduction 
In  land  armaments,  especially  when  belnf  asked  to  cancel  the  In- 
terallied debt.  One  report  Intimated  that  If  the  conference  failed. 
g^n^tnr  SwAMsoM  would  attack  debt  cancellation  In  the  Senate 
upon  his  return.  These  dispatches  brought  rorth  a  denial  from 
Secretary  Stlmson  that  the  debt  queeUon  had  been  Injected  into 
the  situation. 

The  Uoaner  plan 

At  S  o'clock  In  the  morning  of  June  S2  the  league  secretiirlat 
hurriedly  sent  out  a  call  for  a  meeting  of  the  conference.  At  thl. 
meetmg  the  United  States  presented  Mr.  Hoover's  lar-reacning 
plan  for  reduction  of  armies  and  navies.  Including  the  abolition 
of  tanks,  large  artillery,  and  bombing  planes,  and  the  prohibition 
of  all  bombardment  from  the  air. 

Although  a  large  number  of  smaller  countrtes.  as  well  a.  Italy, 
came  to  the  support  of  the  Hoover  proposal.  Its  acceptance  will 
finally  depend  upon  the  attitude  of  the  leading  mlUtary  porera. 
particularly  Prance.  Their  attitude  is  affected  not  so  mucli  by 
the  general  reduction  features  of  the  Hoover  plan  as  by  the  fol- 
lowing special  considerations:  (1)  The  Hoover  plan,  while  prc>poe- 
Ing  a  reduction  In  the  armies  and  navies  of  other  powers,  mould 
authorise  increases  for  the  United  States,  particularly  In  Its  Army: 
(2)  the  plan  votild  severely  reduce  the  present  military  mperlorlty 
of  Prance  over  Germany  without  giving  France  any  aasunincea 
that  an  extremist  government  in  Germany,  once  It  obtalxked  mili- 
tary equality,  would  not  repudiate  all  reparatlotui  otUlgatlons,  seize 
the  Polish  Corrtdor,  and  revive  pre-war  plans  for  ezpanslcn  in 
central  Europe. 


I — aMoucAir  roace. 

Under  the  Hoover  plan  the  United  States  alone  will  be  authorized 
to  carry  on  new  naval  construction — in  the  case  of  crulseni  and 
aircraft  carriers.  Moreover,  under  the  Hoover  scheme  of  estimat- 
ing "  police  components  "  the  United  States,  having  a  population 
about  twice  that  of  Gennany.  would  be  authoriaed  to  inm^aae 
its  Regular  Army  from  140.000  to  about  300.000  men. 

Oiu*  Regular  Army  Is  already  supplemented  by  a  highly  elllclent 
National  Guard  having  a  strength  of  187,000.  Moreover  the 
United  States  maintains  108,210  reserve  officers,  partly  reci-tilted 
through  Its  Beserve  Officers'  Training  Corps  and  summer  camps. 
A.  this  large  number  of  oAoert  indicate.,  the  American  Army  M 


not  being  trained  prtmarOy  for  defense  against  Invasion.  But  it 
ii  scattered  In  small  units  all  over  the  country  so  as  to  serve,  along 
with  our  reserve  officers,  as  a  skeleton  for  six  field  armies  of  4.000,- 
000  drafted  soldiers,  which  may  be  quickly  moblllaed  and  trans- 
ported to  Europe  foUowlzxg  the  outbreak  of  war. 

Although  President  Hoover,  in  submitting  his  plan  to  Geneva, 
declared  that  the  antiwar  pact  means  that  arms  must  be  used 
••  Klely  for  defense,"  he  did  not  offer  to  reorganize  the  Amertcan 
Army  to  that  It  would  become  a  purely  defensive  force.  On  the 
contrary,  his  plan  wovdd  leave  the  national  defense  act  of  IMO 
Intact  and  woxild  permit  an  Increase  In  our  regvilar  Army  to 
300  000  men.  Other  countries  are  quick  to  point  out  that  armies 
and!  navies  are  not  based  on  any  mathematical  Indexes  of  popula- 
tion and  resources  but  upon  "security"  needs.  If  the  United 
States  the  one  power  In  the  world  that  U  In  no  danger  of  Inva- 
sion proposes  to  Increase  Its  naval  and  military  strength  whUe  at 
the  same  time  urging  other  nations  to  reduce,  the  feeling  of 
••  Insecurity  "  of  coimtrtes  actually  surrounded  by  hostile  neigh- 
bors will  increase:  and.  confronted  by  the  example  of  the  United 
States,  they  will  be  leas  willing  than  ever  to  disarm. 

An  answer  to  this  problem  might  be  found  along  the  line, 
which  It  is  understood  that  the  American  delegation  has  sug- 
gested as  a  solution  of  Germany's  demand  for  military  equality 
with  Prance.  In  return  for  the  recognition  of  Jvuidlcal  equaUty. 
it  Is  proposed  that  Germany  make  a  unilateral  declaration  that  It 
win  not  increase  Its  army  and  navy  for  a  given  number  of  years. 
Similarly  the  United  States.  whUe  obtaining  the  treaty  right  to 
Increase  It.  Army  and  Navy  for  the  sake  of  "  parity,"  might  give 
an  undertaking  that  It  would  not  exercise  this  right. 

n — rsKNCH  stTPsaioarrT 

Inasmuch  as  Germany  Is  already  denied  the  right  of  maintain- 
ing aggressive  weapons  by  the  treaty  of  Versailles,  the  Hoover 
proposal  to  prohibit  tanks,  bombing  planes,  and  heavy  artillery 
would  be  a  step  toward  abolishing  French  military  superiority 
over  Germany.  Likewise,  the  Hoover  proposal  for  the  reduction 
of  armies  would  have  the  same  resiilt,  as  It  would  reduce  the 
French  army  from  616,000  to  435.000  men,  not  Including  colonial 
troops. 

According  to  «jme  observer.,  when  the  United  State,  bring, 
pressure  upon  France  to  surrender  its  present  military  supremacy, 
without  undertaking  at  the  same  time  to  strengthen  international 
organization.  It  is  really  Joining  Germany  and  Italy  in  asking 
France  to  surrender  Ita  political  objectives  In  Europe.  Such  a 
program.  It  Is  urged,  only  arouses  false  hopes  in  Germany,  thereby 
delaying  Franoo-Oerman  rapprochement,  and  tends  to  drive  an 
indignant  France  into  the  arms  of  Japan.  Prom  this  standpoint 
the  Hoover  disarmament  propoeal,  unaccompanied  by  a  political 
agreement,  is  regarded  in  France  as  an  attempt  by  the  United 
States  to  overturn  the  preeent  balance  of  power  in  Europte. 

A  nrocESTZD  couass 

The  one  means  by  which  President  Hoover  can  answer  this 
argument  Is  by  offerUig  to  strengthen  intematlonal  organization. 
The  purpose  of  intematlonal  organization  is  not  to  underwrite 
the  preMnt  map  of  the  world  against  change,  but  to  guarantee 
that  change,  .hould  not  be  made  by  force.  It  1.  only  with  the 
development  of  an  IntemaUonal  organization  able  to  effect  an 
equitable  oompromlae  between  French  and  German  Interest  that 
Prance  can  afford  to  renounce  lU  military  «iperiorlty. 

Although  the  State  Department  announced  on  June  23  that  the 
United  States  would  not  consider  entering  into  a  security  pact 
with  Prance  xinder  any  circumstances.  It  is  significant  that  tlie 
Bepubllcan  pUtform  adopted  a  week  earUer  at  Chicago  declared: 
"  We  favor  enactment  by  Congres.  of  a  measure  that  will  author- 
ize our  Government  to  call  or  participate  In  an  intematlonal 
conference  In  case  of  any  threat  of  nonfulfillment  of  Article  n  of 
the  treaty  of  Paris."  ^   _  ,^   .» 

According  to  many  student.,  if  Prertdent  Hoover  would  an- 
noxince  his  support  of  the  Capper  reeolutlon  authorizing  the 
United  Statea  to  Impoee  economic  sanctions  against  a  atate 
deemed  to  be  an  aggreeaor,  the  possibility  that  Prance  »nd«»e 
other  powers  would  accept  the  preeent  disarmament  propoMl 
would  be  greatly  IncreaMd. 

WOWL9  WAB    ▼KTHUUr'B   ADJITBTKD   COMFKHSATIOH 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  ask  unani- 
mous consent  to  have  Inserted  In  the  Rkcobo  a  petition  in  the 
nature  of  a  resolution  presented  to  me  by  a  number  o*  ex- 
■ervlce  men  with  reference  to  adjusted  compensation.  I  ask 
that  the  resolution  may  be  referred  to  the  Committee  on 
nnance. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  In  the 
Reoou«  as  follows: 

jonrr  KBsoLTmow 
To  the  Memhert  of  the  Senate  and  Hou*e  of  Repre9entative»  of  the 

United  State*.  gr»ettng$: 

We  the  ex-servlee  men  of  the  United  SUtes.  after  serving  otir 
fUc  and  country  during  the  World  War,  returned  to  civil  llfefrol- 
Ing  that  we  had  accompIUhed  our  goal  of  preserving  democracy 
Within  the  borders  of  our  country.  ^  ^,      ,        ^ 

We  were  welcomed  back  as  heroes  and  modestly  found  our 
placea  In  Industry  and  peaceful  walks  of  life.  I^>r  the  first  decade 
we  toUed  and  provided  for  our  families  cheerfully  in  thebeUef 
that  the  Government  which  we  defended  would  ftmctKm  properly 
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a.  a  cooperative  democracy  fcr  the  good  of  the 

our  citizens. 

Our  rank  and  file  has  not  asked  for  any  favors  or  qiedal  prlvl- 
l^ee  which  would  exclude  other  claMOs  of  cltlaen..  But  rather 
we  have  oppoeed  aU  m>eelal  privUeges  and  elam  legttlatlaii.  We 
have  endeavored  to  remain  nonpartisan  at  all  ttmee  and  esert  our 
meager  Infiuence  In  favor  of  the  majority  of  oiur  cltlaena. 

But  In  coTirse  of  time,  after  a  decade  of  patient  endeavor,  we 
found  not  only  ourMlve.  and  famllle.  but  all  the  great  maM  c€ 
our  citizenry  being  discriminated  against  by  special  class  legisla- 
tion. We  found  ourselves  and  neighbors  being  denied  our  consti- 
tutional rights  of  life,  Ubcrty,  and  the  ptimilt  ol  happiness  by  the 
Indirect  method  of  having  the  opportunity  denied  tis  to  work  in 
gainful  occupaUozvs  and  provide  life,  libwty.  and  happinees  for 

our  families.  

In  our  chagrin  and  despair  we  decided  to  ezerclM  our  coaen- 
tutlonal  right  to  petition  otir  Gongree.  for  a  redreM  of  grlevanoe.. 
Our  previous  petitions  have  been  ignored  or  denied,  so  we,  the 
ex-service  men  of  the  United  States,  decided  to  come  to  the  seat 
of  our  Government  in  person  and  In  the  name  of  human  rights 
and  m  the  Interert  of  ourselves  and  all  the  loyal  dtlaenry  ot  thl. 
country  regiirter  a  Joint  protest  a^alnrt  the  autocratic  and  unjust 
tisurpatlon  of  power  and  prtvUege  laeing  granted  to  property  righte 
and  the  utter  neglect  of  the  human  element  for  human  righto. 
We  the  ex-service  men  of  the  United  State.,  and  the  degraded  cit- 
izenry of  the  United  States  hereby  JolnUy  protest  agalnrt  thaM 

Intolerable  conditions,  and:  Be  It  

Resolved.  That  we  favor  the  expansion  of  our  currMicy  .ynem  in 
like  manner  as  suggested  in  an  amendment  of  the  Federal  home 
loan  bank  bill,  H.  R.  12280,  which  was  adopted  by  the  Senate 
July  11,  1932,  except  that  we  tirge  our  Congrees  to  reconsider  the 
method'  of  putting  this  new  currency  into  drculaticm. 

We  hereby  urge  and  recommend  In  the  same  patrtotic  aptrn 
which  inspired  tis  In  1917  and  1918,  that  the  needy,  unemployed, 
and  disabled  ex-service  men  of  the  United  State,  be  permitted 
and  granted  the  permission  to  deposit  their  adJuMed-compenaatlon 
certiflcatee  with  the  Secretary  o<  the  Treasury  as  ooUatsral  for 
greenbacks  at  this  time,  and  we  promise  our  Government  that  we 
will  be  more  patriotic  than  the  bankers.  We  will  not  ask  3% 
per  cent  interest,  but  will  allow  our  Oovemment  to  um  our  •d- 
Justed-compensatlon  certificates  graUs,  without  any  Intereet. 
thereby  saving  our  Treasury  Department  $37.600X)00  annuaUy  for 
the  next  13  years. 

BespecUuIly  submitted.  ^ o-.— 

Sx-Sbbvicb  Mnr  or  thb  UirxTBD  BrsTa.. 

John  H.  Balch,  6448  North  Setiey.  Chicago.  ^vJ**^  ^; 
Davis,  377  South  Oakland  Avenue.  Sharon.  Pa.;  Bueu 
B.  Shaw.  Parkervllle.  Kan..:  Victor  E.  Johnwn,  Seward. 
Alaska:  Walter  W.  Berg,  6516  Wisconsin  Avenue^^St. 
Louis,  llo.:  T.  W.  Sablng.  R.  P.  D.  No.  1,  Uarahall,  T«4 
U.  B.  Beck.  8313  Madison  Street,  Houston,  Tex.;  Pted 
L.  Baker.  Trinity,  Tex.;  Hugh  L.  Scott,  «00  Rector.  LltUe 
Bock.  Ark.;  H.  Hayden,  4731  BeU  Avenue,  Hotiston.  Tjw.; 
Dr.  Samuel  Ward,  >73  South  Third  Street.  IxmlsTtUe, 
Ky.;  Christ.  Twdall.  604  Cast  Waahlngton  Street.  Morrla. 

m. 


•LO 


ON  XSTHBCUS  OF   rkMAMA 

Mr.  BLAINE.  I  ask  that  Senate  Joint  Resolution  201  de- 
fining annual  leave  of  Panama  Canal  and  Panama  Railroad 
Co.  employees  on  the  Isthmus  of  Panama  be  referred  to  the 
committee  to  which  was  referred  the  Joint  resolution  re- 
cently introduced  by  the  Senator  from  MinnesoU  IMr. 
ShxpstkadI. 

The  VICE  PRESIDENT.  Without  objection  the  Joint 
resolution  wiU  be  referred  to  the  Committee  on  TerrlttHles 
and  Insular  Affairs. 

Mr.  BLAINE.  I  asked  that  It  be  referred  to  the  commit- 
tee which  will  have  charge  of  the  resolution  introduced  by 
the  Senator  from  Minnesota,  so  they  may  be  considered 
together. 

The  VICE  PRESIDENT,  "niat  Joint  resolution  was  re- 
ferred to  the  Committee  on  Appropriations.  Without  ob- 
jection, the  Joint  resolution  of  the  Senator  from  Wisconsin 
will  be  likewise  referred  to  the  Committee  on  Appropria- 
tions. 


PmOBIBmON— COMSTITUTIONAL    ASODn)] 

B«r.  NORRIS.  Mr.  President,  when  I  yielded  the  floor 
last  night  I  was  discussing  holding  companies.  I  want  to 
continue  a  Uttle  farther  with  that  subject. 

Mr  LEWIS.  Mr.  President,  before  the  Senator  enters 
upon  that  discussion  will  he  permit  me  an  inquiry? 

Mr.  NORRIS.    I  yield. 

Mr   LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    TTie  Senator  will  state  it. 

Mr  LEWIS.  Under  the  rule  does  the  Joint  resolution  In- 
troduced yesterday  by  the  Senator  from  Virginia  IMr. 
Qukaal,  looking  to  the  announcement  of  the  repeal  of  the 
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eighteenth  wnendment.  come  up  In  automatic  procMS  under 
aay  of  the  rules  previous  to  2  o'clock  to-day? 

The  VICE  PRE8IDKNT.    It  does  not. 

Mr  LBWIB.    It  can  not  be  called  up  under  the  rule? 

The  VICE  PRESIDENT.  The  Senate  recessed  laat  night 
and  consequently  there  is  no  morning  hour  to-day.  It  win 
oome  up  during  the  first  morning  hour.  ^  *,     t 

Mr  LEWIS.  I  appreciate  the  suggestion  of  the  chair,  i 
thank  the  Senator  from  Nebraska  for  his  courtesy  in  yleW- 

Mncxa  OF  aiBTMCT  srassT  bazlwats 
The  Senate  resumed  the  consideration  of  the  motion  of 
the  Senator  from  Vermont  [Mr.  Ausxni]  that  the  Senate 
proceed  to  the  consideration  of  House  Joint  Resolution  154, 
to  authorize  the  merger  of  street-railway  corporations  oper- 
ating in  the  District  of  Columbia,  and  for  other  purposes. 
Mr  NORRIS.  Mr.  President,  when  the  Senate  recessed 
last  night  I  was  dL«»cussing  the  question  of  holding  compai^es 
and  had  discussed  that  subject  at  some  length.  I  desire  tws 
morning  to  continue  the  discussion  briefly.  I  want  to  take 
up  some  holding  companies  which  are  operating  right  under 
the  nose  of  the  Congress,  right  here  in  the  Capital  City. 

The  city  of  Washington  Is  supplied  with  electricity  by  the 
Potomac  Electric  Power  Co..  but  the  Potomac  Electric  Power 
Co  is  only  a  subsidiary  company.  The  parent  company  la 
the  North  American  Co.  It  owns  the  Washington  Railway 
h  Electric  Co..  one  of  the  street-railway  companies  of  Wash- 
ington In  turn  the  Washington  Railway  tt  Electric  Co. 
owns  the  Potomac  Electric  Power  Co.  The  father  of  this 
corporaUon  is  the  North  American  Co.  Its  child,  or  one  of 
lU  children.  Is  the  Washington  Railway  li  Electric  Co.  The 
Potomac  Electric  Power  Co.  is  a  child  of  that  chUd.  being  a 
grandchild  of  the  North  American  Co.  The  Potomac  Electric 
Power  Co.  develops  electricity  and  distributes  It  In  the  Dis- 
trict of  Columbia.  It  sells  electricity  to  its  own  father,  the 
Washington  RaUway  &  Electric  Co.  The  grandchild  makes 
the  electricity,  sells  it  to  the  child,  and  the  thing  is  all  owned 
by  the  child's  father,  the  North  American  Co.  The  grand- 
child sells  to  the  child  the  electricity  at  a  lower  cost  than  it 
sells  electricity  to  anybody  else.  In  addition  to  selling  elec- 
tricity to  the  Washington  Railway  k  Electric  Co.,  it  sells 
electricity  to  all  the  people  of  the  city  of  Washington,  but 
the  Washington  Railway  k  Electric  Co.,  its  own  parent,  is  a 
preferred  customer.  It  gets  electricity  for  less  than  anybody 
else.  It  does  not  require  a  very  deep  study  of  mathematics 
to  see  that  the  people  of  Washington  are  pajring  more  for 
their  electricity  than  they  ought  to  pay.  because  a  very  large 
portion  of  the  electricity  manufactured  is  sold  to  a  preferred 

ciistomer.  

ooar  o»  «L«CT«icrrT  nr  washinotow  citt 

I  know  it  may  be  said  that  we  are  getting  cheaper  elec- 
tricity in  Washington,  and  if  the  price  be  compared  with 
that  charged  for  electricity  by  the  Power  Trust  all  over  the 
United  States,  that  Is  true:  but  it  is  a  demonstration  of 
What  could  be  done  if  the  Power  Trust  which  generates  and 
lells  electricity  all  over  the  United  States  were  compelled  to 
aell  to  all  people  alike,  to  sell  at  a  reasonable  profit,  and  to 
get  rid  of  these  holdirig  companies,  these  subsidiaries,  these 
children  and  grandchildren  and  great-grandchildren  and 
great-great-grandchlldTen,  all  owned  by  holding  companies. 
The  only  thing  that  can  be  said — and  I  do  not  know  whether 
M  Is  favorable  or  not— is  they  keep  the  profits  all  In  the 
family,  and  the  general  public  is  **  the  goat "  that  bears  the 
burdens  and  makes  it  possible  for  these  children  and  grand- 
children to  prefer  members  of  their  family  and  give  them 
special  rates. 

Another  instance  of  holding  companies  in  the  city  of 
Washington  has  to  do  with  the  gas  company  which  sup- 
phes  gas  to  all  the  people  of  the  District  of  Columbia  and, 
I  understand,  to  some  outlying  municipalities. 

usTmrnoN  or  xmploykxs  of  Dgraorr  post  offick 

Mr.  COUZEN8.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZXNS.  On  yesterday  there  was  reported  from 
fha  Committee  on  Claims  House  bill  5256,  to  relieve  a  num- 
ber of  the  UDderpakl  employeea  of  the  Detroit  post  ofBce. 
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I  ask  unanimous  consent  that  the  bffl  may  be  considered  at 

this  time.  ,  ,     %.  ♦• 

Mr   McKELLAR.    Underpaid  employees  of  what? 

Mr  COUZENS.  Of  the  Detroit  post  office.  The  WD  i« 
No.  1093  on  the  calendar,  being  House  bill  6256.  Of  course 
It  has  passed  the  other  House. 

Mr.  SMOOT.    Is  there  a  favorable  report  on  it? 

Mr!  COUZENS.  It  comes  from  the  oMnmlttee  of  the 
Senate  with  a  favorable  report. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
asks  unanimous  con.sent  for  the  present  consideration  «>f 
the  bill  the  title  of  which  will  be  stated. 

The  Chikf  Clbrk.  A  bill  (H.  R.  5256)  for  the  resUtuticn 
of  employees  of  the  post  office  at  Detroit  Mich. 

Mr.  ROBINSON  of  Arkansas.  B«r.  President,  I  think  the 
Senator  should  explain  the  bill. 

Mr  NORRIS.    Well.  Mr.  President.  I  will  not  yield 

Mr.  COUZENS.    Will  not  the  Senator  yield   just   for  a 

minute? 

Mr.  NORRIS.  Very  well:  I  yield,  but  if  I  yield  once,  the-'e 
will  probably  be  a  dozen  other  requests. 

Mr.  COUZENS.  There  are  only  a  few  bills  on  the  calen- 
dar. 

It  appears  that  an  employee  of  the  Detroit  post  ofBre 
nearly  six  years  ago  embezzled  some  postage  stamps  in  ex- 
cess of  the  amount  of  his  bond,  which  was  $10,000.  Tlie 
entire  embezzlement,  I  think,  was  some  $19,000  The  Gov- 
ernment collected  all  the  bond  and  some  retirement  funds 
the  man  had.  He  afterwards  committed  suicide,  but.  bo- 
cause  of  his  defalcation,  the  Postmaster  General  at  that  time 
assessed  the  loss  to  some  six  or  seven  employees  in  the  post 
ofBce  who,  he  said,  should  have  been  more  alert  and  should 
have  caught  this  man  who  was  embezzling  postage  stamio. 
So  he  assessed  them  varsring  amounts. 

Mr.   ROBINSON   of   Arkansas.    Mr.   President,   wlU   the 

Senator  yield? 
Mr.  COUZENS.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Was  the  postmaster  pro- 
ceeding under  the  law  to  determine  the  liability  of  these 
employees? 

Mr.  COUZENS.  I  do  not  know  whether  he  was  proceeding 
under  the  law,  but  I  know  that  he  gave  them  the  alttr- 
natlve  of  q\iltting  or  paying  up.  and  in  one  case  I  think  he 
gave  an  employee  the  alternative  of  taking  a  lower  graile. 
One  of  them  did  take  a  lower  grade  rather  than  pay  up, 
but  the  others  paid  up  rather  than  lose  their  jobs.  I  do 
not  know  whether  there  is  any  statutory  provision  for  that, 
but  I  do  sUte,  Mr.  President,  that  he  held  a  gim  at  thitr 
heads  and  said,  *'  Come  across  and  reimburse  the  Govern- 
ment or  get  out  of  your  jobs."  These  men.  of  course,  had 
families. 

Mr.  ROBINSON  of  Arkansas.  What  was  the  total  amount 
of  the  embezzlement? 

Mr.  COUZENS.  About  $19,000  all  together,  and  the  Gov- 
ernment recovered  between  ten  and  eleven  thousand  doHiurs 
on  the  bond  and  from  other  funds. 

Mr.  KING.  I  hope  the  Senator  wlU  not  ask  for  the  con- 
sideration of  the  biU  at  this  time. 

The  VICE  PRESIDENT.    The  Senator  from  Utah  objects. 

Mr.  COUZENS.  I  hope  the  Senator  from  Utah  will  with- 
hold his  objection.  This  measiire  has  passed  the  House;  it 
has  been  before  us  for  five  or  six  years.  The  Committee  on 
Claims  gave  the  matter  very  careful  consideration.  The  sub- 
committee, consisting  of  the  Senator  from  Massachusetts 
[Mr.  CoousGi]  and  the  Senator  from  Oregon  [Mr.  Sxnwn] 
gave  very  careful  consideration  to  It.  I  went  over  the  papers, 
and  it  is  simply  doing  an  injustice  to  hold  these  employees 
out  of  the  money  which  they  paid  some  five  or  six  years  tL^o, 

Mr.  McKELLAR.  Mr.  President.  I  notice  the  Post  OfDoe 
Department  does  not  recommend  the  passage  of  the  bill, 

Mr.  COUZENS.  It  makes  no  recommendation.  It  says 
that  it  does  not  feel  Justified  in  making  any  recommenda- 
tion:  that  it  is  up  to  Congress. 

Mr.  KING.  I  shall  object  to  the  consideration  of  the  biU 
now. 

The  VICE  PRESIDENT.    Ttie  Senator  from  Utah  objects. 
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Mr.  REED.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  REED.  Does  not  the  Senator  from  Nebraska  lose  the 
floor  when  he  yields  for  a  matter  of  that  kind? 

The  VICE  PRESIDENT.  The  Chahr  thinks  not,  when  he 
jrlelded  for  that  purpose. 

Mr.  NORRIS.  I  would  not  blame  the  Chair  if  he  held 
that  I  did  lose  the  floor.  I  want  to  be  courteous,  Mf.  Presi- 
dent, and  Senators  will  understand  that  it  is  dlfflcult  to 
refuse  them  when  they  say  that  a  request  they  desire  to 
make  will  take  only  a  minute.  I  realize  that  often  it  takes 
much  more  than  that,  but  I  dislike  very  much  to  refuse 
Senators  on  these  important  matters. 

As  the  same  time.  I  realize  that  if  the  rule  were  enforced 
I  would  not  be  allowed  to  do  It.  I  do  not  want  to  do  It.  and 
I  wish  Senators  would  refrain  until  I  have  concluded  from 
trying  to  secure  the  consideration  of  other  bills  unless  in  the 
case  of  some  measure  that  must  be  acted  on  before  we 
adjourn.  I  do  not  think  I  ought  to  be  asked  to  yield.  If 
the  Senator  from  Pennsylvania  had  made  his  suggestion  to 
begin  with,  I  would  not  have  yielded  to  a  single  <me  of  these 
Interruptions,  but  I  think  it  would  hardly  be  fair  now  to  take 
me  off  the  floor. 

The  VICE  PRESIDENT.  May  the  Chair  state  that  under 
the  circumstances  he  will  not  hold  that  the  Senator  from 
Nebraska  has  lost  the  floor?  But  the  Chair  would  like  to 
state  that  the  rule  specifically  provides: 

It  th^"  not  be  in  order  to  Interrupt  a  Senator  having  the  floor 
for  the  purpoee  of  Introducing  any  memorial,  petition,  report  of  a 
oommlttee.  reaoluUon,  or  bUl.  It  shall  be  the  duty  of  the  Chair  to 
enforce  this  rule  without  any  point  of  orxita  hereunder  being  made 
by  a  Senator. 

The  Chair  having  neglected  to  protect  the  Senator,  he 
deems  he  should  hold  he  still  has  the  floor,  but  the  Chair  will 
hereafter  hold  that  a  Senator  may  not  be  interrupted  unless 
In  a  matter  of  very  great  Importance. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield  for  a  question? 

Mr.  NORRIS.    I  yield  for  a  question. 

Mr.  REED.  Am  I  right  In  thinking  that  the  Senator 
understands  I  did  not  mean  to  be  unpleasant  technically 
about  this  matter? 

Mr.  NORRIS.  I  understand;  I  am  not  finding  fault  with 
the  Senator. 

Mr.  REED.  But  when  the  Senator  yields  to  some  Senators 
and  not  to  cchcrs,  I  think  that  we  ought  to  enforce  the  rule. 

Mr.  NOEHIS.  That  is  a  difficult  thing,  and  I  do  not  blame 
the  Senator  at  all. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  has 
the  floor. 

MISSAGI  FIOM  THX  BOUSK 

A  message  from  the  House  of  Representatives  by  Mr.  Chaf- 
fee, one  of  its  clerks,  informed  the  Senate  that  Mr.  Lues  was 
appointed  a  manager  on  the  part  of  the  House,  in  place  of 
Mr.  Stsono  of  Kansas,  at  the  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  12280)  to  create  Federal  home-loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses. 

The  message  also  annoimced  that  the  House  had  passed  a 
Joint  resolution  (H.  J.  Res.  476)  makhag  an  appropriation  for 
the  pajrment  of  pages  for  the  Senate  and  House  of  Repre- 
sentatives from  July  16  to  July  25. 1932.  in  which  It  lequested 
the  concurrence  of  the  Senate. 

SnOLLKD   BILLS  SXCOIXS 

Ttie  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

8. 3276.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
mote the  production  of  sulphur  upon  the  public  domAin 
within  the  State  of  Louisiana."  approved  April  17,  1926; 

H.  R.  11732.  An  act  to  amend  section  2  of  an  act  approved 
rtbruary  25,  1929  (45  Stat.  1303),  to  complete  the  acquial- 


isam 

C  and  for  other 


Uon  of  land  adjacent  to  BoIUng  FMd.  D. 
purposes:  and 

H.  R.  11897.  An  act  making  appropriations  for  the  miUtarj 
and  nonmilltary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30, 1933,  and  for  other  iMuposes. 

ICEHGKS  OF  DXSTUCT  STMOT  KAXLWATS 

The  Senate  resumed  consideration  of  the  motion  of  the 
Senator  from  Vermont  [Mr.  Aosrar]  that  the  Senate  pro- 
ceed to  the  consideration  of  House  Joint  Resolution  154  to 
authorise  the  merger  of  street-railway  corjwrations  operat- 
ing In  the  District  of  Columbia,  and  for  other  purposes. 

Mr.  NORRIS.  Now.  If  I  can  get  back  to  where  I  was  at 
the  time  I  yielded,  I  will  proceed.  I  think  I  was  about  to 
refer  to  holding  companies  In  connection  with  the  gas  com- 
pany in  the  city  of  Washington. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yldd  for  a 

question? 

The  VICE  PRESIDENT.  Does  the  Senator  frwn  Nebraska 
Yield  to  the  Senator  from  Wisconsin? 

ISx.  NORRIS.    I  yield  for  a  question. 

Mr.  BLAINE.  Does  the  Senator  know  that  this  baby  of 
the  North  American  Co.  sells  electric  energy  to  the  street- 
railway  companies  for  about  half  a  cent  per  kUowatt-hour. 
and  then  the  other  baby  charges  the  consimaers  here  in  the 
District  of  Columbia  a  trifle  over  4  cents  per  kilowatt-hour 

for  electric  energy?  .^  ^  ^  _*.     , 

Mr.  NORRIS.  Yes,  Mr.  President;  I  knew  that  fact.  I 
do  not  know  whether  I  have  brought  It  out  or  not.  If  I  have 
not  done  so,  I  thank  the  Senator  for  his  intemiption. 

BOLonra  ooKFAinas 
Mr.  President,  th^e  has  been  a  good  deal  of  actl<m  taken. 
several  hearings  held,  and  some  orders  Issued  by  the  Public 
Utilities  Commission  of  the  District  of  Columbia  in  regard 
to  the  holding  companies  which  own  other  companies  that 
are  supplying  gas  to  the  people  of  Washington. 

The  tortuous  control  of  the  Washington  gaa  lyatem  by  the 
Ohase  National  Bank  of  New  York  la  sketched  as  foUowa: 

I  am  reading  this  from  an  article  in  the  Washington  Daily 

NevTS. 

The  comralssion  flnd»— 

This  is  a  quototion  and  is  the  finding  of  the  commlsslan: 
It  Is  an  official  act;  it  is  part  of  the  official  records  d  the 
commission  of  the  District  of  Columbia: 

The  oommlBslon  finds  that  the  Chase  National  Bank  is  »  <»f - 
poratlon  organised  and  exlsttog  under  the  ^"^  ^^J^^J*^ 
that  It  controls  the  Cha«i-Harrts-Forbes  CorporaUon;  th^  th« 
Chase-Harrla-Porbes  Corporation,  together  with  Its  aflUlatM,  1^ 
United  Poimders  Corporation  and  the  American  ^o^tenccr- 
vanuon  organised  and  control  the  Public  Utility  Holding  Oorpo- 
SSS  Sf  iSS^  and  that  the  Public  UtUlty  Holding  0«po«- 
tlon  owns  61  per  cent  and  more  of  the  stock  and  controls  tba 
Central  Public  Service  Co.  .-  .^^„. 

The  Central  Public  Service  Co.  owns  and  controls  the  0»wal 
Public  Service  CorporaUon.  which  controls  the  8o«w««  Citt» 
Public  Service  Corporation,  the  **"»»"c  Service  KiM^njjrlngOo. 
the  Safety  Knglneerlng  &  Uanagement  Co.,  the  Utmty  Englnwerlnf 
Corporation,  Federated  UUllUes  (Inc.).  and  the  Central  Oas  * 
Electric  Corporation.  ^  ,..      ._,  ^f.^ 

Federated  UtUlUes  (Inc.)  eontroU,  throu^  a  certain  d«fault^ 
note  lor  $13,726,000,  the  Weetfleld  Trust.  The  sole  benefWl«y  of 
the  Westfleld  Trust  la  Albert  K.  Pelrce,  president  of  *»»•  O*^^ 
Public  Service  Co.,  Central  Public  Service  Corporation.  Federated 
UtUlUes.  Southern  Cities  PubUc  Service,  and  numerous  other 
Bubaldlanes  of  Central  Public  Service. 

I  wonder  If  any  ordinary  person  will  be  able  to  f  oDow  that 
maze  of  ownership  and  control  of  one  corporation  by  an- 
other which  in  turn  is  controlled  by  another,  and  that  by 
another,  and  so  on,  until  the  one  at  the  top  is  found  to  con- 
trol a  great  number  of  subsidiaries?  But  we  have  not  as 
yet  reached  the  end. 

The  Westfteld  Trust  owns  all  of  the  171488iihar«s  of  ben^i^ 
interest  of  Witfhlngton  &  Suburban  Cos..  wWch  owns  dlrecUy 
lOO  IBS  shares  of  the  common  stock  of  the  Washington  Oas  Ught 
Oo..'  o(»sUtuU»g  84  per  cent  of  the  total  common  stock  of  that 

""^rSuthero  Clttes  PubUc  Service  Co.,  a  100  per  cent  owned 
and  controlled  subsidiary   of   Central   Public  flervioe.  own*  and 
controls  70.000  shares.  oonsUtuUag  aU  of  the  prafanwl  sbana  ctf 
Washington  *  Subiirban  Oca. 
Tb»  Washington  ■■ 
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WAMUWOTOH  OAB  UOVT  OO. 

I  am  not  quoting  from  the  report  now,  tnt  from  ttoa 
arUcto— 

W»rtilnitoD  OM  •tock  WM  dlTlded  between  Are  b^njng  wn- 
oern>  which  In  April.  19M.  enterwd  Into  an  M««in*nt  with  Cen- 
tal Public  SerTlci  whereby  the  Ult«r  agreed  within  two  year»  to 
^nTi  p^cJa^r"  for  the  share,  of  Seaboard  Investment  Trust. 

arsanl>ed  for  the  ipeclflc  purpoee  o*^^*^*  8  «,.h^!^  ^ 
b<»nl's  name  was  Uter  changed  to  Washington  *  8uburbM»  Ooe. 

This  Is  how  they  purchAse.  often,  some  outlying  corpo- 
rations Which  supply  gva  to  various  localities.  Per  instance, 
the  purchase  of  the  Alexandria.  Va..  and  HyattsvtUe.  Md.. 
gas  systems  are  described,  together  with  the  posting  of 
20,000  shares  of  Washington  Oas  Light  stock  In  the  Rlggs 
National  Bank  here  as  security  for  a  loan  of  $1,000,000  for 
the  Alexandria  company.  The  meager  information  for  the 
superstructure  of  holding  companies  is  described  as  foUows: 

The  said  notes  and  preferred  stock  require  WlO.OOO  per  annum 
in  fVxed  charge,  and  the  Income  of  the  Wartilnfton  *  Suburban 
Co  m  dividends  from  all  of  Its  holdings  does  not  «ceed  M50JD00. 
of  which   »3»a.371  JO  repreeento  dividends  from   the  Washington 

^*Thi!fli  Srerenue  aTallable  to  the  Westfleld  Trust  for  payment 
of  Interest  on  Its  outstanding  obligations,  Including  the  se.OOO^OOO 
collateral  trust  note,  the  $045,650  Washington  A  Suburban  Oas. 
S  n^.  and  the  »13.725.000  note  Issued  by  Westfleld  Trust  for 
funds  received  by  A.  E.  Pelrce.  All  of  the  obligations  of  the  West- 
field  Tnist  are  In  default. 

And  here  is  a  quoUtlon  from  the  report  again.  What  I 
have  been  reading  recently  is  also  a  Quotation  from  the 
report: 

AU  of  the  efforts  at  management  by  the  CThase-Harris-Porbes 
Corporation  and  Its  affiliates  and  subsidiaries.  Including  the  Cen- 
tral Public  Service  Corporation,  are  detrimental  and  harmful  to 
tbe  Washington  Oas  LOght  Co.  and  increase  the  costs  thereof. 

This  is  still  from  the  report,  an  official  document: 
Hone  of  the  parties  hereinbefore  enumerated  has  eTer  agisted 
In  the  financing  of  the  Washington  Gas  Light  Co.  The  Chase- 
Harrls-Porbea  Corporation,  tlirough  Its  agents,  affiliates,  and  sub- 
skllarles,  has  oontroUed  the  capital  stock  of  the  Washington  Oas 
Ught  Co  In  such  a  manner  that  the  annual  meeting  of  the 
Stockholders  of  the  said  corporation  has  been  successlully  con- 
tinued from  January.  1931.  and  that  the  said  meeting  has  not  yet 
taken  place.  AU  of  these  exercises  of  direct  management  and 
control  were  without  the  consent  and  without  the  knowledge  of 
the  trustees  of  Washington  &  Suburban  Cos..  and  were  merely 
subject  to  pro  forma  ratification  by  the  said  trustees. 

Mr.  President,  that  is  right  within  sight  of  the  dome  of 
the  CapitoL  Some  of  the  gas  comes  into  the  Capitol.  It 
goes  into  practically  every  home  in  the  District  of  Columbia 
through  this  maze  of  corporations,  one  owning  the  other, 
often  without  the  investment  of  a  penny  of  money,  all  oiled, 
an  paid  for  by  the  consumers  of  gas  in  the  District  of  Co- 
lumbia: and  here  is  the  official  report  of  a  commission  or- 
ganised under  a  law  of  Ctmgreas,  calling  attention  to  the 
fact  that  the  people  of  this  Capital  City  are  at  the  mercy  of 
tbese  corporations. 

No  one,  without  months  of  study,  can  possibly  trace  the 
ownership  from  one  corporation  to  the  other  by  affiliates,  by 
subsidiaries,  by  banking  corporations,  all  oiled,  all  kept  in 
running  order  by  the  consumer,  as  shown  In  this  official 
report. 

Such,  Mr.  President,  Is  an  example  of  holding  companies  In 
the  Capital  City  of  the  United  States. 

Mr.  President,  the  method  in  which  holding  companies 
control  the  necessaries  of  life  in  the  Capital  City  of  Wash- 
ington has  attracted  attention  all  over  the  country.  Several 
years  ago  I  made  a  study  of  the  growth  of  the  Washington 
Qas  Light  Co.  I  traced  it  from  its  birth,  and  the  Con- 
ganaxoNAX.  Rxcord  will  show  where  I  exposed  that  growth 
and  showed  that  this  company  has  grown  out  of  almost 
nothing  as  far  as  investment  is  concerned.  There  was  one 
time  in  its  history  when  it  had  reached  a  capitalization  of 
$3,600,000.  when  the  gas  company  issued  certificates  of 
Indebtedness  to  its  own  stockholders  for  $2,600,000.  the  exact 
amount  of  the  capital  stock  outstanding.  Every  stockholder 
got  a  certificate  of  indebtedness,  drawing  6  per  cent  interest. 
for  an  amount  equal  to  the  stock  he  held.  He  continued  to 
draw  dividends  on  his  stock;  he  continued  to  draw  6  per 
_^eent  on  his  certificate  of  indebtedness:  and  not  one  penny 


WM  ew  paid  for  any  Of  Owe  ^^iflcaU*  <rf  IndebU^. 
In  other  words,  they  issued  notes  amounting  to  $2,600,000  to 
their  own  rtockholders  without  getting  a  cent  for  them. 
Then,  after  several  years,  the  board  of  directors  took  up 
tbese  certificates  of  indebtedness  and  issued  to  the  peoplo 
who  held  them  stock  in  the  corporation  equal  to  the  faoe  valuo 
of  the  certificates  which  the  holder  owned:  thus  by  that 
operation  doubUng  the  stock  of  the  corporaUon  without  any- 
body's investing  a  single  penny.  Now.  it  has  grown  to  such 
dimensions  as  I  have  shown  by  these  various  holding  com- 
panies covering  and  including  a  great  many  corporations 
outside  of  the  District,  headed  by  the  Chase  National  Bank 
in  the  city  of  New  York. 

As  I  said,  this  has  attracted  some  attention:  and  I  have 
in  my  hand  now  a  very  able  editorial  printed  In  West  Vir- 
ginia in  the  WheeUng  Intelligencer,  on  May  17,  1932.  In 
which  away  out  in  West  Virginia,  the  editorial  writer  verj 
ably  shows  what  a  disgrace  it  ia  that  in  the  Capital  of  the 
United  SUtes  such  things  can  go  on  immolested  and  unin- 
terfered  with.  They  pay  but  little  attention  to  the  acUoa 
of  the  Public  Service  Commission.  They  ignore  the  law 
which  provides  that  the  ownership  of  this  corporation  muf^t 
always  remain  in  the  District  of  Columbia.  They  avoid  it  ia 
one  way  and  another.  They  defy  the  acts  of  Congress  ta 
carrying  out  the  various  schemes  to  rob  the  consumers  of 
this  necessary  of  life  by  charging  them  an  exorbitant  price, 
because  they  have  no  other  Income.    That  is  the  source  c< 

all  their  income. 

I  ask  unanimous  consent  at  this  point  to  Insert  as  a  pait 
of  my  remarks,  without  reading,  the  editorial  to  which  I  have 

referred.  ,.    . 

The   VICB   PRESIDENT.     Without   objection,   it  is   io 

ordered. 
The  editorial  is  as  follows: 
(Prom  the  Wheeling   (W.  Va.)   Intelligencer  of  May  17.  lOSaj 

TH«  HOLDIlfO  COMP/INT   OCTaAG* 

Elsewhere  ta  this  issue  the  Intelligencer  presents  a  chart  which 
tells  graphically  the  story  of  the  holding  company  outrage  ta  the 
United  States. 

Starting  with  a  few  small  gas  and  light  concerns,  we  see  this 
pyramid  rise  tier  upon  tier,  each  step  representing  new  financing, 
new  stock  issues,  new  injections  of  water,  new  profits  Tor  the 
organizer,  new  millions  of  rate  base  for  t^^  consuming  public  to 
pay  returns  upon. 

In  this  particular  case  the  manipulators  started  out  with  three 
modest  uUlltles— the  Rosslyn  Gas  Ught  Co..  the  Georgetown  Oas 
Light  Co.,  of  Montgomery  County,  and  the  Washington  Oas  Light 
Co.  of  Montgomery  County.  The  first  two  were  merged  Into  tHe 
Georgetown  Gas  Ught  Co..  and  subsequently  with  the  third  formed 
the  Washington  Gas  Light  Co. 

There  the  uninitiated  might  expect  the  process  to  stop.  A 
compact  holding  company.  controUlng  much  of  the  gas  and  light 
business  In  the  Washington  area,  had  been  established  and  ««■ 
fimctloulng.  But  the  promoters  were  only  starting.  They  had 
pocketed  a  fat  profit  from  each  consolidation,  had  arranged  • 
attractive  service  contracts,  had  puffed  up  the  rate  base  ta  each 
instance,  and  were  enjoying  their  experience  Immensely.  Accord- 
ingly, they  lumped  the  Alexandria  Gas  Co,  the  Washington  Sub- 
urban Oas  Co.,  the  New  York  A  Richmond  Oas  Co..  put  th«m 
together  with  the  Washington  Gas  Light  Co.  and  created  the 
Washington  and  Suburban  Companies.  These,  together  with  soioe 
six  millions  of  collateral  trust  notes  and  other  tavestments.  fouad 
their  way  into  ownership  of  the  Weetfield  Trust  Co. 

Surely  the  time  had  come  to  call  a  halt.  Westfleld  control  hsd 
been  established:  the  holding  company  Idea  had  been  developed 
to  an  extreme  degree.  But  the  financial  manipulators  were  Ji«t 
getting  warmed  up.  In  rapid  and  bewildering  succession  "we 
find  control  moving  to  Federal  Utilities  (Inc.),  the  Patuxent  Gas 
Co..  and  the  Central  Gas  A  Bectrlc  Co.  Then  the  whole,  tossed 
ta  with  the  Utility  Engineering  Corporation.  Safety  Engineerlog 
A  Management  Co..  PubUc  Service  Engineertag  Co..  and  Southern 
Cities  Public  Service  Co.,  moving  tato  the  Central  Public  Service 
Corporation. 

Even  here  the  merging  process  was  ta  but  Its  early  stages. 
Fifteen  or  twenty  transactions  had  been  completed.  Unearned 
profits  had  been  extracted  from  each.  The  tavestlng  public  was 
being  taken  for  a  financial  ride  and  the  consuming  public  robbed 
systematically  through  artificially  enlarged  rate  bases.  But  thira 
still  was  big  business  ahead. 

Further  negotiations  brought  eontrol  tato  the  Central  PubUe 
Service  Co.,  from  where  new  expansions  were  undertaken,  tavolv- 
ing  the  United  States  A  Overseas  Corporation,  and  the  PubllO 
UtUltles  Holding  Corporation  of  America,  which  branched  Into  the 
American  Pounders'  Corporation,  Chase-Harrls-Porbes  Corpora- 
tion, the  Harris-Forbes  Trust  Co..  and  the  Harris  Trust  A  Savtags 
Bank.  These  led.  In  the  &nal  step,  to  tha  great  Chase  Matlotal 
Bank. 
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Of  aD  the  arfaniatloxM  repr— ented  in  this  financial  maaa,  only 
•teht  at  the  bottom  are  operating  companies,  henoe  revenue  pro- 
duoera.  AU  of  the  others  are  holdtag  companlee  at  one  type  or 
another,  except  the  three  engineering  companies,  through  whieh 
exorbitant  and  unnecessary  charges  were  originally  imposed  tor 
services. 

How  many  millloas  ta  unearned  profits  were  taken  ta  the  course 
cf  these  various  organlztag  steps,  how  much  has  been  added  to  the 
gas  and  light  bills  of  the  people  of  Washington  and  vlclntty  be- 
cause of  fictitious  values,  how  mu^  has  been  lost  by  the  pur- 
chasers of  watered  stock  still  are  matters  of  speculation.  That  the 
public  looting  has  reached  tremendous  proportions,  however.  Is 
not  to  be  doubted. 

What  U  true  of  Washington  Oas  A  Light  control  is  true  of 
almost  every  operating  utUlty  ta  the  United  SUtes.  The  piling  of 
holding  company  ujxsn  holdtag  company,  the  Imposition  of 
rutaoxis  charges  for  management,  for  financing,  etc.,  the  constant 
^^^tTtg  of  xineimed  organlztag  profits,  the  impwsl-lon  of  higher 
and  higher  rates  through  the  creation  of  fictitious  "valuaUons" 
have  reduced  the  utility  situation  to  the  potat  where  one  of  but 
two  solutions  18  possible:  _,.    ^      ._ 

Either  this  entire  holding-company  structure  must  be  torn 
down  and  the  ftaanctag  profiteers  driven  out,  or 

The  people  of  the  United  BUtes  must  take  over  the  utlUtles 
f^nA   operate   them  themselves. 

M1DWC8T  xrnuTzas  oo. 

Mr.  NORRIS.  Mr.  President,  a  little  further  on  holding 
companies.  I  want  to  take  up  now  the  Midwest  Utilities 
Co.,  one  that  has  recently  failed,  the  Insull  company.  I  had 
the  data  in -my  possession  yesterday,  but  I  could  not  get 
them  when  I  was  tallcing  about  Mr.  InsuIL  I  want  to  give 
you  an  idea  of  something  of  his  c<Hnpanies. 

When  Mr.  Insull  sat  at  the  top  of  the  world,  on  the 
pyramid,  and  controlled  States  and  attempted  to  control 
even  the  Senate  of  the  United  States  by  buying  a  seat  here 
for  one  of  his  favorites,  as  I  remember — and  I  am  speaking 
from  memory:  I  may  be  wrong — ^he  was  a  member  erf  the 
board  of  directors  of  85  utility  corporations.  He  was  chair- 
man of  the  board  of  dhrctors,  I  think,  of  50  or  60,  probably 
more  than  that,  and  he  was  the  president  of  the  corporation 
Itself  in  11  of  these  instances. 

The  Midwest  Utilities  Co.  had  12  principal  subsidiary 
companies,  and  many  of  these  subsidiary  companies  had 
other  subsidiary  companies,  and  those  subsidiary  companies 
bad  still  other  subsidiary  companiea.  The  Midwest  Utilities 
Co.  was  the  father,  and  from  its  various  offspring  from  time 
to  time  there  were  bom  children,  and  they  grew  up,  became 
big  and  monstrous,  and  had  children  of  their  own,  until  the 
Midwest  Utilities  Co.  was  a  great-great-great-great-grand- 
lather. 

The  principal  12  were  the  following: 

The  Central  k  Southwest  Utilities  Co.  Now,  let  us  stop 
right  there.  That  is  the  nrst  one.  The  Central  li  South- 
west Utilities  Co.  had  the  following  children:  Tbe  American 
Public  Service  Co.,  the  Central  Power  k  Light  Co..  the  Pub- 
lic Service  Co.  of  Oklahoma,  the  Southwestern  Gas  It  Elec- 
tric Co.,  the  Southwestern  Securities  Co,,  whoae  subsidiary  is 
the  Southwestern  Light  k  Power  Co.;  so  that  the  first  sub- 
sidiary had  five  children  of  its  own. 

Let  us  keep  right  on  there.  The  American  Public  Service 
Cc  one  of  these  grandchildren  of  the  Midwest  Utilities  Co., 
bad  another  subsidiary,  the  West  Texas  UtiliUes  Co.  That 
gets  through  with  one  of  the  suljsidiaries. 

The  next  one  is  the  Central  Illinois  Public  Service  Co. 

The  third  is  the  Central  Power  Co. 

The  fourth  is  the  Commonwealth  Light  k  Power  Co.,  and 
the  Commonwealth  Light  It  Power  Co.  had  one  child  of  its 
own.  The  Commonwealth  Ught  k  Power  Co.  had  one  im- 
mediate subsidiary  company,  the  Inland  Power  It  Light  Co.; 
but  the  Inlaxul  Power  It  light  Co.  was  not  childless  itself.  It 
was  a  married  man.  and  it  had  some  children  of  its  own. 
The  Inland  Power  k  Ught  Co.  had  six  children.  One  was  the 
Arkansas-BiCisaouri  Power  Co.  Another  child  was  the  Kansas 
Power  Co.  Another  child  was  the  Michigan  PubUc  Service 
Co.  Another  child  was  the  Missouri  Edison  Co.  Another 
child  was  the  Missoinri  Public  Service  Co.,  and  still  another 
was  the  Dalhart  PubUc  Service  Co.  Of  these  great-great- 
grandchildren, one  of  them,  the  Arkansas-Missouri  Power 
Co„  owned  the  East  Missouri  Power  Co. 

We  have  hardly  started  in  this  enumeration  of  the  children 
UHl  the  frandchlldren  We  have  gotten  down  now  to  the 
fifth  generation,  and  they  are  stOl  having  children. 


Mr.  LEWIS.    Legitimate  issue? 

Mr.  NORRIS.  The  Senator  asks  If  they  were  ledtlmate. 
I  do  not  thliik  the  father  to  begin  with  was  togltlmate. 
Ibey  started  with  an  illegitimate  parentage. 

Thiert  is  no  excuse  whateyer  for  these  corporations  owned 
and  owned  and  owned  down  the  line.  What  would  some  one 
getting  electricity,  let  us  say,  from  the  East  Missouri  Power 
Co.  do  If  he  wanted  to  find  out  who  really  owned  the 
company?  He  would  go.  first,  to  the  Arkansas  It  Missouri 
Power  Co..  and  from  the  Arkansas  It  Missouri  Power  Co. 
to  another  corporation,  and  then  go  on  to  another  one,  and 
then  he  would  have  reached  the  Commonwealth  Ught  k 
Power  Co..  and  that  is  the  child  of  the  Midwest  Utilities  Co.: 
so  you  are  back  to  the  beginning. 

Let  us  read  some  more  of  these.  These  are  the  direct 
subsidiaries,  the  children  of  the  first  generation,  of  the  Mid- 
west Utilities  Co.:  the  Illinois  Northern  Utilities  Co.  It  is 
important  to  remember  the  names,  because  one  word  may 
make  all  the  difference  in  the  world  in  the  corporation.  An- 
other one  is  the  Kft»M^«»  Electric  Power  Co.  Another  one  is 
the  Elentucky  Utilities  Co. 

Let  us  see  about  the  Kentucky  Utilities  Co.  The  Ken- 
tucky Utilities  Co.  on  December  31,  1930,  had  four  children. 
I  do  not  know  whether  there  have  been  any  bom  since  or  not. 

Eighth  comes  the  Michigan  Gas  It  Electric  Co..  ninth 
the  Missouri  Oas  k  Electric  Service  Co.,  tenth  the  National 
Electric  P»ower  Co.;  and  the  National  Electric  Power  Co.  has 
five  children,  first,  the  Michigan  Electric  Power  Co..  the  Na- 
tional Public  Service  Corporation,  the  New  England  Public 
Service  Co.,  the  Ohio  Electric  Power  Co.,  and  the  P«m 
Central  Ught,  It  Power  Co. 

Some  of  tliese  have  children  of  their  own.  Of  the  sub- 
sidiaries, tbe  National  Public  Service  Corporation  has  three 
children.  Tliey  are  the  Jersey  Central  Power  It  Light  Co, 
the  Municipal  Service  Co.,  and  Seaboard  Public  Service  Co. 

That  is  not  alL  The  Seaboard  Public  Service  Co.  is  a  full- 
grown  institution  and  has  children  of  its  own.  The  Sea- 
board PiilJlic  Service  Co.  has  five  children.  TTiey  arc  as 
follows:  Tlie  Eastern  Shore  Public  Service  Co..  the  Florida 
Power  Corporation,  the  Georgia  Power  It  Light  Co..  the  Tide- 
water Power  Co.,  and  the  Virginia  Public  Service  Co. 

I  will  go  back  again  to  the  children  of  the  first  genera- 
tion of  the  Midwest  Utilities  Co.  I  have  caDed  attention  to 
10  of  them.  Tlie  eleventh  is  the  Northwest  UtUIties  Co. 
and  the  twelfth  is  the  United  Public  Service  Co. 

The  New  England  Public  Service  Co.,  which  is  a  child  of 
the  third  or  fourth  generation,  being  a  subsidiary  of  the 
National  Elecixic  Power  Co..  has  some  children  of  its  own 
also.  The  subsidiary — the  New  England  Public  Service  Co. — 
has  five  children,  one  of  which  is  the  National  Light.  Heat, 
It  Power  Co.  We  are  a  good  ways  from  the  parent  now,  but 
we  are  not  as  far  as  we  will  have  to  get  if  we  trace  It  through. 
This  New  England  Co.,  in  the  fifth  generation,  has  five 
children,  on«  of  which  is  the  National  Light,  Heat  It  Power 
Co.,  and  it  has  one  child.  The  Twin  State  Gas  k  Electric  Oo. 


UMl'IBt  PUBLIC 


KVXCB  CO. 


The  principal  subsidiary,  the  United  Public  Service  Co., 
has  two  children,  and  each  of  its  children  has,  in  turn,  other 
children,  the  sub-sub-subsidiaries,  the  Kentucky  Power  Co. 
(Inc.) ,  controlling  the  Kentucky  Power  It  Ught  Co.,  and  the 
United  Public  Utilities  controlling  21  sub-sub-subsidiaries, 
as  follows.  Here  we  are  away  down  in  the  fourth  or  fifth 
generation. 

We  And  one  of  these  corporations  with  21  children—* 
electric.  6  gas.  and  6  ice  and  coaL   They  are  as  follows: 

Alabama  United  Ice  Co.,  Bradford  It  Gettysburg  Electric 
Light  It  Power  Co.,  Brookville  It  Lewlsburg  Lighting  Co„  The 
Buckeye  Light  It  Power  Co..  Cap.  F.  Bourland  Ice  Co,  Citi- 
zens Heat,  Light  k  Power  Co,  The  Eaton  Ughting  Co..  FWt 
Smith  Gas  Co.,  Georgia  United  Ice  Co.,  Greenville  Electric 
Light  It  Power  Co.,  Indiana  Ohio  PubUc  Service  Co,  Knife 
River  Coal  Mining  Co.,  Louisiana  Ice  It  Coal  Co,  Tlie  hrrm 
Natural  Oas  Co..  New  Madison  Ughting  Co..  North  Dakota 
Power  It  Ught  Co.,  Northern  Power  k  Ught  Co,  The  Peoples 
Service  Co,  Southern  Oas  Producing  Co,  Texas  loe  * 
B^rigerating  Co,  and  tbe  Western  Ohio  Publie  Servtoe  Oo. 
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Utah  Securities  Corporation.    Notice  the  similarity  In  names, 
but  not  referring  to  the  same  corporation.    Here  is  the  Utah 


the  $4,950,000  paid  in  cadi  ntnamUA  the  total  enfti  ooei 
of  the  basket,  the  $27,499,000  par  value  of  common  slock  of 
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Mr.  LONG.    Mr.  President,  will  the  Senator  yleWT 

Mr.  NORRIS.    I  jleld. 

Mr.  LONO.  As  I  understand  it.  after  they  get  down  to 
about  the  fifth  generaUon.  we  find  a  litter. 

Mr.  NORRIS.    With  some  of  them. 

Ux  LONO.  Is  the  Senator  familisu"  with  the  saying  we 
get  fttMn  the  late  Victor  Hugo,  that  In  a  litter  of  wolvea 
there  Is  occasionally  one  dog  born  which  is  inunediately 
devoured  by  the  mother  of  the  Utter  for  fear  the  dog  might 
eat  up  its  brothers  and  sisters? 

AcmrmBs  or  ths  pow«b  itvmt 

Mr  NORRIS.  That  reference  makes  me  think  of  what 
the  invesUgation  of  the  Pederal  Trade  Commission  showed 
a  year  or  two  ago.  on  a  subject  which  I  was  not  discu«tag. 
bnt  which  is  treat,  in  my  mind.  I  discussed  it  at  length  a 
wtar  or  two  ago  in  the  Senate.  ^  ,  .*.         ^ 

It  was  disclosed  that  in  their  desire  to  control  the  senn- 
ment  of  the  United  SUtes.  and  control  everything  from 
school  district  to  White  House,  they  undertook  to  buy  a  lot 
of  newspapers,  and  did  buy  a  lot  of  newspapers.  They 
bad  traveling  men  on  the  road,  buying  newspapers,  and  by 
xvason  of  these  subsidiaries  and  these  sub-subsidiaries,  these 
traveling  men  going  from  different  companies  got  mixed  up. 
and  in  one  case  down  in  South  CaroUna.  or  in  North  Caro- 
lina the  traveling  man  representing  one  corporation,  trying 
to  buy  a  newspaper,  came  In  competition  with  the  chUdren 
of  his  father.  There  were  so  many  of  them  scattered  around 
over  the  country  that  they  did  not  have  any  more  worlds  to 
conquer,  and  they  commenced  to  conquer  themselves,  they 
commenced  to  eat  themselves  up.  They  got  into  competi- 
tion, these  two  men  to  whom  I  have  referred,  representing 
In  raallty  the  same  outfit,  bidding  against  each  other  to  buy 
a  newspaper.  They  always  paid  a  great  deal  more  than 
the  newspapers  were  worth.  Money  was  not  an  object,  be- 
cause It  was  not  their  money:  it  was  the  money  of  the  little 
feUow  who  has  an  electric  light;  it  was  the  money  of  the 
washerwoman:  it  was  the  money  of  the  taxpayer  who  has 
an  dectrlc  light  on  the  street  comer.  It  was  their  money. 
So  It  was  a  very  easy  matter  to  spend  money.  It  was  un- 
limited. It  Is  like  one  corporation  commencing  to  eat 
another,  and  starting  at  the  tail,  while  the  corporation  it  was 
eating  would  commence  to  eat  the  tall  of  the  corporation 
that  was  eating  It.  There  was  no  limit  to  it.  I  am  wonder- 
log,  BIT.  President,  how  long  the  American  people  are  going 
to  stand  for  that  kind  of  business. 

TAX  UPOK  UBXBS  OF  SUDCTBXCtTT 

The  Senate  passed  a  tax  bUl  some  time  ago,  and  as  that 
bUl  passed  the  Senate  we  put  in  an  amendment.  Introduced 
by  my  colleague  [Mr.  Howbll],  levying  a  very  light  tax  upon 
,  big  corporations  which  are  generating  electricity.  It 
the  belief  of  the  introducer,  it  was  the  theory  of  the 
jUe  when  it  adopted  the  amendment,  that  the  amount 
so  small  that  as  a  practical  proposition  It  would  be  im- 

for  the  power  company  to  pass  on  the  cost  to  the 

consumer,  because  in  every  case,  among  other  things,  they 
would  have  to  get  the  consent  of  the  commission  in  the  State 
where  they  were  located  before  they  would  be  allowed  to 
increase  their  rates. 

It  will  be  remembered  that  in  that  condition  the  bill  went 
to  conference,  and  when  It  came  back  from  the  conference 
committee  that  provision  was  stricken  out.  and  in  lieu  of  it 
was  language  providing  for  a  direct  tax  upon  the  consimier 
of  electricity.  One  of  the  things  creditable  about  it  was  that 
there  was  no  deception  in  it.  On  Its  face  it  was  a  tax  upon 
every  home  in  the  United  States  which  uses  electricity;  It 
was  a  tax  upon  the  owner  of  every  country  store  which  uses 
electricity,  a  direct  tax. 

There  was  quite  a  contest  over  It.  It  never  yet  has  been 
defended  anywhere.  Although  it  was  viciously  assailed  on 
the  floor  of  the  Senate,  it  never  was  defended  by  the  con- 
ferees. 

In  the  course  of  the  debate,  when  I  had  the  floor.  I  was 
tnterrupted  by  the  Jimlor  Senator  from  Indiana  [Mr.  Robik- 
SpMl,  who  said: 

X  want  to  obwrrc,  tf  the  Senator  from  Nebraska  will  permit  me. 
In  connection  with  hU  sxiggeetlon  aa  to  the  efficiency  of  the  con- 
lereee  on  the  part  ot  the  Senate,  that  I  noted  this  morning  In  the 


July  14" 
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iir««  a  etatMBcnt  from  OongreaemaB  Cmmr.  to  whom  waa  at- 
Wbuted  the  reeponslbmty  for  placing  the  burden  of  ^«  Powir 

the  Senata,  aHomlng.  of  course,  that  he  U  oorrecUy  reportaa. 

Then  he  read: 

-  When  the  conferees  reached  the  tax  on  the  •^•f^<^|*7  ";»?* 
senator  8i«o<rr  etated  that  It  wa.  ^onflBcatory  and  tb*t  It  would 
bankrupt  certain  public-utility  companies  in  Utah.  ^  majority  of 
the  Senate  conferees  said  the  item  w«a  ^P^^^'^^'^J^'^^^ 
Blon  and  In  the  nature  of  a  oompromlae.  I  suggested  a  retau  tax 
on  electric  energy." 

That  is  the  end  of  the  newspaper  quotation  which  the 
Senator  from  Indiana  read.    Then  he  said: 

The  Interesting  part  of  that  statement.  If  the  Senator  tnan 
NeSIrta  wUl  pe?mlt  the  further  obeervatlon.  Is  thl*  Une.  and  U 
comes  from  Mr   Caisp.  according  to  the  paper: 

"A  majority  of  the  Senate  conferees  " — 

That  would  be  three—  i-,~- 

•A  majority  of  the  SanaU  conferaea  said  tha  Item  was  impos- 

That  was  after  a  majority  In  this  body  had  said  that  Jt  was  not 

only  not  Impossible  but  that  It  was  correctly  and  properly  to  ba 
levied  against  the  vendor.  But  a  majority  of  the  Senate  con- 
ferees three  out  of  five,  decided  that  a  majority  of  the  Senate  waa 
aU  wrong  In  the  matter,  and  therefore  they  would  Juat  switch  It 
around  completely  and  add  the  burden  of  this  tax  to  the  already 
overbiirdened  back  of  the  taxpaylng  consmncrs  of  the  country. 

Those  are  the  remarks  of  the  Senator  from  Indiana  tMr. 
Robinson].  It  wlU  be  noted  that  in  the  newspaper  arUcle 
from  which  he  quoted,  it  was  stated  that  It  was  said  by  the 
Senator  from  Utah  [Mr.  SmootI  that  this  tax  as  the  Senate 
had  it  would  bankrupt  certain  public-utility  companies  in 

Utah. 

Mr.  President,  it  will  be  interesting  to  take  up  some  of  tha 
public  utilities  in  Utah  and  see  Just  how  they  are  built  up 
in  their  superstructure.  It  is  interesting  not  only  because 
it  shows  that  the  method  which  I  have  outlined  as  being 
followed  in  other  localities  in  the  United  SUtes  is  being  prac- 
ticed in  Utah  Just  the  same  but  it  Is  likewise  interesting  to 
show  that  those  public-utility  corporations  in  Utah  were 
making  more  money  than  th«gr  ought  to  have  been  allowed 
to  make,  or  to  keep. 


VTAB 


OO. 


Let  us  see  something  about  the  public -utility  corporations 
in  Utah.  The  Utah  Light  b  Power  Co.  ts  one  of  them.  Let 
us  trace  It  Just  a  little.  It  is  the  Power  Trust  representative 
in  the  State  of  Utah,  or  one  of  them. 

The  properties,  or  securities  representing  their  contnd. 
that  were  eventually  consolidated  for  operation  as  the  Utah 
Power  ft  Light  Co.  came  into  control  of  the  Electric  Bond  ft 
Share  Co.  about  June  or  July.  1912,  as  the  managing  direc- 
tor of  a  syndicate  consisting  of  Electric  Bond  ft  Share  Co.; 
Charles  Hayden,  of  Hayden,  Stone  ft  Co.;  James  Campbell, 
of  St.  Louis,  Mo.:  and  Joseph  R.  Nutt,  of  Cleveland,  Ohio. 
Let  me  see!  That  name  sounds  familiar.  Who  is  Joseph 
R.  Nutt?  Why,  Mr.  President,  he  is  the  treasurer  of  the 
Republican  National  Committee,  having  for  his  principal  Job 
the  reelection  of  Herbert  Hoover  as  President  of  the  United 
States.  He  was  one  of  the  syndicate,  so  the  Investigation 
before  the  Federal  Trade  Commission  discloses. 

The  properties  involved  are  in  the  States  of  Utah.  Idaho, 
Colorado,  and  Wyoming.  Electric  Bond  ft  Share  Co.,  as  tha 
managing  director  of  the  S3mdlcate,  caused  three  new  com- 
panies to  be  organized  in  1912  and  one  in  1913.  The  com- 
panies were  as  follows: 


VO' 


ooacFairr  acnvrrx 


□I  UTAH 


Utah  Power  ft  Light  Co..  organized  to  become  an  operat- 
ing and  subholding  company,  owning  and  operating,  either 
directly  or  through  its  subsidiary,  the  Western  Colorado 
Power  Co.,  the  properties  controlled  by  the  syndicate.  The 
Utah  Power  ft  Light  Co.  was  Incorporated  under  the  laws  of 
the  State  of  Maine.  That  is  interesting — doing  business  in 
Utah  and  incorporated  in  Maine.  It  was  incorporated  on 
the  6th  day  of  September,  1912.  but  did  not  begin  to  function 
as  a  going  concern  until  December  6,  1912,  on  which  data 
the  first  actual  transfer  of  properties  to  it  was  completed. 
Between  September  6  and  December  6,  1912.  the  properties 
controlled  by  the  ssmdlcate  were  being  used  as  the  basis  for 
financing  two  Other  comganlfis,  namely,  Utah  Power  Co.  aad 


Utah  Securities  Corporation.  Notice  the  similarity  to  nftmes, 
but  not  referring  to  the  same  corporation.  Here  is  the  Utah 
Power  ft  lAt^t  Co.  The  one  I  am  speaking  of  now,  the  Utah 
Power  COn  to  »  different  corporation,  and  the  Utah  Securi- 
ties Corporation  is  still  a  different  one, 

Utah  Power  Co.  was  incorporated  under  the  laws  of  the 
State  of  Maine  on  September  6,  1912.  the  same  day  on 
which  the  Utah  Power  ft  Light  Co.  was  incorporated.  The 
principal  fxinction  performed  by  the  Utah  Power  Co.  was 
to  serve  as  an  intermediary  through  which  properties  and 
securities  were  transferred  from  the  syndicate  to  the  Utah 
Power  ft  Light  Co.  and  at  prices  In  face  values  of  securities 
far  in  excess  of  their  cost  to  the  Electric  Bond  ft  Share  Co. 
as  managing  director  of  the  sjmdicate. 

Utah  Power  Co.  was  made  a  subsidiary  of  Utah  Power  ft 
Light  Co.  Since  the  completion  of  the  consolidation  in  1912 
the  principal  function  of  the  Utah  Power  Co.  has  been  to 
hold  the  contract  under  which  Phoenix  UtiUty  Co.— there  Is 
another  eorporaUon  coming  in  now— formerly  the  Phoenix 
Construction  Co.,  an  incorporated  construction  department 
of  the  Electric  Bond  ft  Share  Co.,  another  subsidiary  from 
the  ^"^*  parentage  exactly,  has  buUt  and  reconstructed 
properties  of  the  Utah  Power  ft  Light  Co.  The  Utah  Power 
Co.  has  been  relatively  inactive  since  1922. 
r  Following  the  consolidation  the  Western  Colorado  Power 
Co.  was  organized  as  an  operating  company  subsidiary  to  the 
Utah  Power  ft  Light  Co.  All  properties  in  Colorado  that 
were  owned  or  controlled  by  Utah  Power  ft  Light  Co.  were 
transferred  to  the  Western  Colorado  Power  Co.  for  operation 

In  1913.  ,    ^  ^ 

The  Utah  Securities  Corporation  was  organized  to  act  as 
a  holding  company  controlling  the  Utah  Power  ft  Light  Co. 
and  its  subsidiaries,  the  Utah  Power  Co.  and  the  Western 
Colorado  Power  Co. 

Utah  Securities  Corporation  was  Incorporated  under  the 
laws  of  Virginia  on  September  10,  1912.  It  acquired  control 
Of  Utah  Power  ft  Light  Ck).  by  100  per  cent  common-stock 
ownership,  except  directors'  qualifying  shares.  In  1912.  and 
continued  to  control  it  by  100  per  cent  ownership  untU  1925, 
when  the  control  was  passed  on  intact  to  the  Electric  Power 
ft  Light  Corporation,  successor  by  reorganization  to  Utah 
Seciulties  Corporation.  Electric  Power  ft  Light  Corporation 
still  continues  to  control  the  Utah  Power  ft  Light  Co.  by  100 
per  cent  ownership  of  the  latter's  c<Hnmon  stock. 

I  now  come  to  an  outline  of  the  steps  in  the  consolidation. 
By  the  first  step  part  of  the  properties  and  securities  con- 
trolled by  the  syndicate  were  transferred  to  the  Utah  Power 

Co.  These  properties  cost  Electric  Bond  ft  Share  Co.  or  the 
syndicate  $2,975,091^5.  For  them  the  Utah  Power  Co.  issued 
to  the  Electric  Bond  ft  ^hare  Co.  securities  to  the  amount  of 
$8,498,200.  representing  a  pumping  into  the  stock  of  water, 
pure  water,  to  the  extent  of  $5^23.106.35  over  their  cash 
coet.  That  is  one  of  the  great  power  companies  which  it 
was  said  is  going  to  be  injured  and  killed  unless  this  tax.  the 
light  tax  the  Senate  put  on.  was  taken  off  and  put  upon  the 
already  overburdened  shoulders  of  the  consumer. 

The  securities  given  by  the  Utah  Power  ft  Light  Co.  repre- 
sented all  the  securities  it  had  outstanding  except  18  di- 
rectors' qualifying  shares,  and  consisted  of  1-year  6  per 
cent  gold  notes.  $2,500,000;  10.000  shares  of  7  per  cent  pre- 
ferred stock.  $1,000,000;  and  49.982  shares  of  $100  par  value 
common  stock.  $4,998,200. 

By  the  second  step  $8,498,200  of  securities  issued  by  the 
Utah  Power  Co.  to  the  Electric  Bond  ft  Share  Co.  were 
combined  with  other  securities  controlled  by  the  syndicate 
to  form  a  basket  that  was  transferred  on  the  next  day,  Sep- 
tember 26.  1912.  to  Utah  Securities  Corporation.  The  total 
cash  cost  of  the  basket  to  the  Electric  Bond  ft  Share  Co. 
was  $4,850,000.  In  the  transfer  the  basket  was  divided  into 
two  parts,  the  first  part  consisting  of  all  securities  in  the 
basket  except  $4,498,200  aggregate  par  value  of  Utah  Power 
Co.  common  stock,  and  the  second  part  consisting  of  $4,498,- 
SOO  par  value  of  Utah  Power  common  stock.  For  the  first 
part  of  the  basket  Utah  Securities  Corporation  paid  $4,950.- 
000  in  cash,  representing  the  total  cash  cost  of  the  basket, 
and  for  the  second  part  Utah  Securities  Corporation  issued 
$37,499,000  aggregate  par  value  of  its  common  stock.    Since 


the  $4,950,000  paid  to  cull  reito«0ODted  the  total  ctOk  cos* 
of  the  basket,  the  $27,499,000  par  value  of  common  stock  of 
Utah  Securities  CorporatioD  was  acquired  by  the  Moctric 
Bond  ft  Share  Co.  (or  the  syndicate)  without  ttie  ejcpendi- 
ture  of  one  cent  In  other  words,  it  was  aU  water,  $37,490.- 
000,  and  yet  we  are  told  on  the  floor  of  the  Senate  that  tha 
conferees  met  the  Senator  from  Utah  IMr.  Sxoorr],  who 
said.  "  If  you  put  u  tax  upon  these  corporattoDt.  it  win  ruto 
this  great  company  in  Utah." 

To  obtain  the  cash  with  which  to  pay  $4,950,000  for  the 
basket  and  for  further  acquisitions,  Utah  Securities  Oo. 
pledged  the  securities  included  to  the  basket  and  pledged  the 
securities  to  be  obtained  in  the  future  under  a  collateral 
trust  agreement  an  security  for  the  issuance  of  $25,000,000  oi 
6  per  cent  gold  notes.  Thus  the  cash  with  which  to  pay  for 
the  basket  and  for  other  ptuT>oses  was  obtained  by  the  sale 
of  bonds  secured  by  the  properties  and  securities  contained 
to  the  basket  and  the  pledge  to  add  other  securities  to  the 
collateral  pledged  as  they  were  acquired. 

lAter.  on  October  31.  1912.  an  additional  $2,500,000  of 
6  per  cent  notes  and  $2,500,000  par  value  (tf  common  stock 
were  issued  by  Utah  Securities  Corporation  to  the  Klaetric 
Bond  ft  Share  Co.  to  be  sold  to  obtato  cadi  with  which  to 
pay  for  another  basket  ot  securities,  making  the  total  face 
value  of  •  per  cent  notes  outstanding  $37,500,000  and  of 
coomion  stock  $30,000,000,  aU  issued  to  Electric  Bond  ft 
Share  Co.  The  cash  orioe  paid  for  this  basket  was  Its  cost 
price  to  the  Electric  Bond  ft  fiBiare  Co.  Electric  Bond  ft 
Share  Co.  found  purchasers  for  the  total  of  $37,600,000  to 
notes  and  gave  a  like  amount,  $27,500,000,  par  value  of 
Utah  Securities  Corporation  common  stock  to  their 
purchasers. 

This  distribution  of  the  commoti  stock  as  a  bonus  left 
In  the  hands  of  the  Electric  Bond  ft  Share  Co.  $2,500,000 
par  value  of  common  stock  of  Utah  Securities  Corporation, 
which  was  shared  with  other  members  of  the  syndicate  as 
part  payment  for  their  risk  and  servioes  as  promoters  d 
reorganization.  Do  not  forget  the  syndicate.  Do  not 
forget  that  at  the  beginning  of  this  explanation  of  what 
happened  in  Utah  I  named  the  syndicate. 

The  Electric  Bond  ft  Share  Co.  Itself  purchased  $3,220,000 
face  value  of  the  notes.  With  them  was  received  as  a 
bonus  $3,220,000  par  value  of  Utah  Securities  Corporation 
common  stock.  They  also  retained  $987,500  par  value  of 
the  $2,500,000.  which  was  divided  with  other  members  of 
the  syndicate.  They  also  received  $201,900  to  cash  com- 
missions for  the  sale  of  the  6  per  cent  notes,  making  their 
total  promoters*  profit  to  cash  on  the  par  value  of  the 
common  stock  $4,409,400. 

That  mustratas.  Mr.  President,  how  these  holding  com- 
panies bleed  the  subordinate  subsidiary  companies.  It 
shows  they  are  charging  a  commission  and  they  are  getting 
cash  for  doing  scHnething  for  themselves  to  reality,  lliey 
do  something  for  themselves,  charge  a  commission  for  it, 
and  the  poor  consumer  of  electricity  has  to  pay.  But  when 
we  come  with  a  proposition  to  tax  these  great  corporations 
that  are  Indulging  in  this  kind  of  financial  murder  we  are 
told  that  it  can  not  be  done  without  nitotog  some  of  these 
great  corporations  to  Utah. 

Now  let  us  get  a  general  survey  of  what  happened  In 
Utah.  Let  us  see  Just  how  much  water  was  put  tato  this 
bustoess:  let  us  review  it. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Nebraska  jrield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Florida? 

Mr  NORRIS.  I  yield  to  the  Senator  on  condition  that 
It  be  understood  that  I  do  not  lose  the  fioor  and  that  the 
conference  report  which  I  understand  the  Senator  dfltfref 
now  to  have  considered  will  not  take  up  any  material 
amount  of  time. 

Mr.  FLETCHER.  I  am  authorized  to  submit  a  conference 
report,  representing  a  imanlmous  agreemoit.  signed  by  both 
the  House  and  the  Senate  conferees  on  a  very  short  bill 
having  reference  to  loans  for  farmers  to  cultivating  as  well 
as  producing  crops. 
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The  PRESIDENT  pro  tempore.    Objection  la  made. 

Mr.  KINO.  We  hate  a  street  raUway  merger  bin  pend- 
ing, audi  do  not  want  tbat  to  be  superaeded. 

Mr  FLETCHER.    The  report  wlU  occupy  bnt  a  mlnnte. 

Mr.  KINO.  It  might  consume  more  time.  I  think  It  win 
tequlre  some  debate,  and  therefore  I  object 

Mr  NORRIS.  Now  let  ua  review  what  happened  with 
these  companies  which  can  not  afford  to  pay  a  tax  to  the 
Federal  Ootemment.  ^^ 

At  the  end  of  the  fln^nHTig  of  the  Utah  Securities  Cor- 
poration control  of  the  properties  and  securities  orlglnalftr 
controlled  by  the  syndicate  had  been  transferred  to  Ut<^ 
Becurttles  Corporation.  On  December  6  the  first  transfer  of 
these  propertiris  and  lecurlUee  to  Utah  Power  L  Li^^  Co. 
occurred.  On  that  date  the  physical  properties  of  the  Tel- 
hiride  Power  Co..  acquired  by  Utah  Securities  Corporation 
at  receivership  sale  at  a  cost  of  $«.410.708 J3,-  were  trans- 
ferred to  the  Utah  Power  k  Light  Co.  which  wrote  them  on 
tts  fixed  property  account  at  $32,100,000.  __ 

That  is  a  nice  bit  of  water  pumped  Into  this  eotwem  over- 
night. They  bought  the  property  for  $e.«0.708 J2,  and  the 
next  day  it  was  worth  $22,100,000;  and  that  is  one  of  the 
power  corporatioos  that  can  not  afford  to  pay  the  tax  the 
Senate  proposed  to  levy  upon  it.  This  represented  a  write-up 
which  means  water  of  $15.619.2fll.«8.  More  than  fifteen  and 
one-half  million  dollars  of  water  pumped  into  that  capitall- 
nUon  overnight:  and  the  poor  people  of  Utah.  Colorado,  and 
the  other  States  that  are  paying  the  bin  have  to  stand  It  aU. 
The  corporations  are  converting  water  into  gold  by  this 
process:  and  yet  we  are  told  that  we  must  not  tax  them, 
because  they  can  not  stand  It;  and  therefore  we  must  levy 
the  tax  upon  the  poor  consumer  who  is  now  paying  the 
revenue  on  all  of  this  water. 

In  the  other  case  that  I  mentioned  a  while  ago  there  was 
$27,000,000  of  water,  now  nearly  $16,000,000  is  added  to  It 
out  in  Utah.  I  do  not  know  whether  in  Utah,  as  I  said 
a  while  ago.  It  is  pure  water:  perhaps  it  is  salt  water;  per- 
haps it  Is  taken  out  of  the  Great  Salt  Lake,  and  that  may  be 
one  of  the  reasons  why  the  Great  Salt  Lake  has  been  reced- 
ing for  the  last  several  years  and  getting  smaller  and  smaller 
ail  the  time. 

Subsequent  acquisitiODS,  including  both  properties  ac- 
quired by  purchase  and  properties  constructed  by  Phoenix 
Utility  Co.,  or  Its  predecessor,  the  Phoenix  Construction  Co., 
which  was  the  incorporated  construction  department  of 
Electric  Bond  Ik  Share  Co.,  were  similarly  written  up  on  the 
fixed  capital  account  of  the  Utah  Power  ft  light  Co.  at  prices 
$9,610,828.49  In  excess  of  their  cash  cost  to  Utah  Securities 
Corporation,  making  the  total  write  up  in  fixed  capital 
$25,230,120.17. 

That  ought  to  buy  a  whole  lot  of  water  which  the  c<m- 
sumers  have  converted  into  gold  and  are  now  paying  returns 
on;  and  yet  we  dare  not  tax  these  great  concoiis. 

Not  all  assets  acquired  by  the  Utah  Power  li  Light  Co.  at 
prices  in  excess  of  their  cash  cost  to  affiliated  interests  were 
of  such  a  nature  as  to  be  chargeable  to  fixed  capital  account. 
Consequently  not  all  of  the  Inflatioh  in  its  accounts  was 
Included  in  the  $25,230,120.17  of  inflaUon  in  fixed  capital. 
The  total  amount  of  inflation  established  was  $34,330,246. 
Over  $34,000,000  of  water,  over  $34,000,000  of  air  converted 
into  capital  stock,  converted  into  assets  upon  which  the  con- 
sumers of  electricity  in  those  Western  States  must  pay  a 
return  through  all  eternity. 

As  of  December  31,  1930,  this  total  hifiation  of  $34,330.24$ 
was  equal  to  all  of  the  book  value  of  the  common  stock  out- 
standing, amounting  to  $30,000,000.  all  of  which  was  owned 
by  Electric  Power  k  Light  Corporation,  and  to  $4,330,246,  or 
16.8  per  cent,  of  the  total  book  value  of  the  preferred  stock 
outstanding.  In  previous  years,  when  the  total  of  the  pre- 
ferred stock  outstanding  was  less,  the  percentage  thereof 
represented  by  Inflation  was  correspondingly  greater. 
The  Electric  Power  Ik  light  Corporation  has  no  cash 

Investment  in  the  commcn  stock  of  the  Utah  Power  k  Light 

Co.  except  accumulated  earnings  to  the  amount  of  $4^79,474, 


left  In  the  business  as  a  surplus.  Yet  ft  received— remember. 
It  has  no  cash  Investment  to  the  common  stock  of  the  Utah 
Light  k  Power  Co.  except  those  aocvunulated  earnings  of  less 
than  $5  000  000— yet  it  received  to  cash  dividends  thereon 
$6  150  000  from  1925  to  1930,  inclusive.  In  other  words,  it 
got  over  $1,220,000  more  to  dividends  to  five  years  than  its 
entire  tovestment  to  the  property:  It  received  $6,150,000  in 
cash  dividends  on  the  $30,000,000  of  common  stock,  all  of 
which  was  water  when  issued. 

We  must  not  tax  a  corporation  like  that!  Oh,  we  must 
take  the  tax  off  that  power  concern  and  put  It  on  the  poor 
fellow  to  his  humble  home,  upon  the  laborer,  upon  the  smaU 
bustoess  man.  scatter  it  over,  and  make  the  consumers  pay 
it!  They  have  been  paying  It  for  years:  they  are  used  to  it. 
Add  this  additional  burden  to  the  one  who  is  aheady  over- 
burdened, but,  for  God's  sake,  do  not  touch  the  corporaUon 
that  Is  getting  over  $6,000,000  out  of  an  tovestment  of 
nothing  on  earth  b«t  water! 

In  addlUon  the  Electric  Bond  k  Share  Co.  received  $201,- 
900  to  cash  commlssimi  on  the  sale  of  bonds  of  Utah  Secxirl- 
tles  Corporation  and  fees  to  cash  paid  to  Electric  Bond  ft 
Share  Co  and  its  incorporated  construcUon  department. 
Phoenix  Utility  Co..  to  the  amount  of  $2,974,029  from  1912 
to  1930.  toduslve.  They  received  to  dividends  to  five  years 
$6  150  000  without  the  tovestment  of  a  single  cent  of  cash 
and  to  addition  got  nearly  $3,000,000  to  feea  from  1912  to 

1930. 

These  samples  of  financing  are  enough  to  show  that  If 
the  Utah  Co.  were  threatened  with  bankruptcy  the  draintog 
off  of  money  by  its  controlling  toterests  would  be  responsi- 
ble. But  It  appears  that,  even  with  this  manipuUtlon  of 
the  operating  company  for  all  the  direct  and  indirect  profits 
It  can  be  made  to  produce,  the  Utah  Co.  has  had  big  profito 

left. 

In  1930  the  power  companies  generally  had  a  very  good 
year,  both  their  gross  earnings  and  their  net  earnings  In- 
creastog.  The  Utah  Co.  had  a  rate  of  return  on  its  fixed 
capital  which  was  something  over  10  per  cent.  This  comes 
from  the  report  of  the  Federal  Trade  Commission.  Its  earn- 
ings for  the  last  11  months  of  1931  and  the  first  month  of 
1932  I  find  set  forth  to  the  Electrical  World  of  May  28.  1932, 
on  page  931.  They  appear  under  the  heading:  "  Earnings  of 
operating  companies  dropped  but  btUe  In  1931-32."  The 
Utah  Co.'s  gross  earnings  for  this  12-month  period  ending 
January  SI,  1932.  are  shown  to  have  dropped  only  5  per  cent 
from  the  previous  12-month  period,  which  covered  nearly 
an  of  1930  and  the  month  of  January,  1931.  The  net  earn- 
ings show  a  decline  of  9  per  cent,  from  $6,117,744  to 
$5455.986. 

A  footnote  to  the  table  to  which  these  figures  are  given 
potots  out  that  **  net  earnings  are  gross  earnings,  less  taxes, 
operating  and  matotenanoe  expatfes." 

I  wooder  if  the  Senator  from  Utah  will  tell  us  where  he 
finris  In  this  any  evidence  of  Impending  bankruptcy.  Does 
this  evidence  tend  to  show  that  the  great  Utah  Co.  U 
so  poor  that  It  can  not  and  could  not  have  paid  the  light 
tax  that  was  levied  on  tt  by  the  United  States  Senate?  It 
looks  as  though  the  only  real  fear  of  the  power  barons  con- 
trolltog  these  Utah  properties  was  that  thetr  own  profit 
might  be  reduced.  In  other  words,  what  they  were  struggling 
•gainst  was  further  curtailment  of  the  million  dollars  a 
year  or  more  they  have  been  taking  out  of  the  Utah  Co.  in 
dividends  on  common  stock,  which  is  aU  water,  and  which 
never  cost  them  a  stogie  cent. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  LONG.  I  was  unavoidably  called  from  the  Chamber, 
but  I  am  very  anxious  to  get  the  statistics.  How  much  was 
the  common  stock  that  they  watered  up?  Did  the  Senator 
give  the  figures  on  that? 

Mr.  NORRIS.  I  did;  yes.  I  can  not  potot  tt  out.  but  Z 
think  It  was  $30,000,000.  all  water. 

Mr.  LONO.  How  much  have  they  paid  to  dividends  CD 
that  watered  stodc? 
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Mr.  MORRIS.  I  gave  that,  Mr.  President,  but  I  should 
have  to  look  back  to  get  the  figures. 

Mr.  LONO.    Several  millions  of  dollars? 

Ml.  NORRIS.    Oh.  yes;  a  great  many  millions  of  dbUars. 

Now,  Mr.  President,  I  want  to  give  the  Senate  some  evi- 
dence taken  from  official  sources.  I  am  going  to  read  and 
comment  on  an  extract  from  Exhibit  6164  of  the  power  and 
gas  utilities  tovestigatlon  before  the  Federal  Trade  Commis- 
sion (Seventieth  Congress,  first  session)  as  of  June  15,  1932. 
This  refers  to  the  Utah  Power  k  Light  Co.— the  same  com- 
pany that  can  not  be  taxed  for  fear  of  being  driven  toto 
bankruptcy. 

I  have  already  given,  from  other  sources,  a  history  of 
this  company,  some  of  which  is  repeated  here  to  this  official 
report:  so,  stoce  there  is  some  repetition  to  it.  probably  I 
had  better  ask  permission  to  insnrt  to  the  Rbcou  this 
extract  from  the  report.  It  bears  out  all  of  the  facts  that 
I  have  narrated  to  the  Senate.  It  is  an  official  document 
from  the  Federal  Trade  Commission,  and  it  to  from  the 
evidence  adduced  there  that  I  have  already  outlined  to  the 
Senate  what  actually  happened. 

I  now  ask  unanimous  consent  to  insert  to  the  Rscoto  at 
this  potot  the  extract  from  the  exhibit  that  I  have  todicated. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

The  matter  referred  to  Is  as  follows: 
(XztrMt  from  Kzlilblt  6164,  power  and  gas  utilities  Investigation. 
8.  Um.  8S.  TOtb  Cockg..  Ut  mm..  June  IS,  19311 
SUICMABT  or  BSPOBT  OW  UTAH  POWB  k  LlOHT  CO. 


eaflh  eommlaBloiis  and  •iJOT.SOO  par  vflitaa  ef 
Utah  SecurttlM  OorpwaUon. 

On  October  SI.  1912.  Utah  Securttlee  Oorporatton  plaeed  a  total 
ledger  value  of  SI. 101 .000  on  ttk»  SSOjOOO.000  aggragbta  par  valua 
of  Ita  common  stock  lasued  as  a  bonus  to  snbaoribani  of  Its  notea. 
In  1814  blocks  of  tills  Utah  Seeorltles  Oonoratloa  eommoB  rtoA 
were  sold  to  ^>erltng  &  Co..  of  London,  angland.  at  MS 
and  to  Harris.  Forbes  &  Co.  at  $19.35  par  ahara. 
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Utah  Power  k  Light  Co.  was  organized  and  Incorporated  by 
Bectrlc  Bond  *  Share  Co.  as  managing  member  of  a  s^dlcato 
under  the  laws  of  the  State  of  Maine  on  September  S.  l»ia-  « 
began  to  function  as  a  going  concern  on  December  6,  1913.  Dur- 
ing the  Utter  part  of  1912  and  early  In  1913  Bectrlc  Bond  * 
Share  Oo.  In  the  same  capacity  organised  three  other  companl^ 
namely:  Utah  Power  Co..  on  September  «.  1912.  In  the  State  of 
Maine:  Utah  Securlttas  CorporaUon,  on  September  10,  1912,  In  the 
State  of  Virginia:  and  the  Western  Colorado  Power  Co.,  on  March 
12,  19U,  In  the  SUU  of  Colorado. 

These  companies  were  organised  by  Beetrle  Bond  a  Siare  Oo. 
for  the  purpoM  of  consolidating  various  electric  utilities  In  U4ah. 
Idaho,  Wyoming,  and  Colorado.  UUh  Securities  Corporation  was 
organlxed  as  a  holding  company  to  control  Utah  Power  &  Light  Co.. 
which  In  the  Unal  set-up  at  the  end  of  the  consolidation  In  turn 
opntroUed  Utah  Power  Co.  and  the  Western  Colorado  Power  Oo. 


In  December.  1912,  properUM  costing  Utah  SecurltlM  Corpora^ 
tlon  •e.480.70e.32  cash.  1.  e..  tS.4flO.000  at  receivership  sale  on  No- 
vember 18.  1912,  plus  subsequent  Interest  adjustments  of  cao,- 
708.S2.  were  written  on  the  books  of  Utah  Power  k  Light  Oo.  oa 
December  fl.  1912.  at  •22.100.000,  or  at  an  esceas  amount  over  cash 
cost  to  Utah  Securities  Corporation  of  •15.818.391418. 

Subeaquent  acquisitions  at  properties  from  or  through  Utah  8e- 
eurlttes  Corporation.  Including  both  properttos  acquired  by  pur- 
cbaae  and  properties  constructed  by  affiliated  interests,  were 
charged  to  the  fixed  capital  account  of  Utah  Power  a  Light  Oo. 
at  amounta  totaling  99.610338.49  more  than  their  cost  to  Utah 
Securities  Corporation.  Thus  the  total  Inflation  in  the  flzad  capi- 
tal account  of  Utah  Power  k  Light  Co.  over  cash  coat  of  the  prop- 
erties to  the  Securities  Corporation  was  •35,230.130.17. 

Not  aU  asseto  acquired  by  Utah  Power  k  Light  Oo.  at  prices  la 
ezccM  of  their  cash  cost  to  affiliated  Interesu  were  of  such  nature 
as  to  be  chargeable  to  fixed  capital  account.  Consequently  not 
aU  of  the  Inflation  in  Its  accounts  was  Included  In  the  •35.330.- 
120  17  of  Inflation  In  fixed  ci^iltaL  The  total  amount  of  inflation 
established  Is  •S4330.348.  .  ^.  .^  «^.  _^ 

As  of  December  31.  1930.  this  total  Inflation  of  tS4jS30,246  was 
equal  to  all  of  the  book  value  of  common  stock  outstanding 
amounting  to  930,000,000  (all  oi  which  was  owned  by  Zlectrlc 
Power  *  Light  Cori)oraUon)  and  to  •4J&0.246.  or  18.8  per  cent  of 
the  total  book  value  of  preferred  stodc  outstanding.  In  previous 
years,  when  the  total  of  preferred  BtoA  outstanding  was  less,  the 
parentage  thereof  represented  by  Inflation  waa  uMies|)UiMllng1y 
greater. 

TAXD  TO   AVnUATBD 
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On  September  25.  1912.  Beetrle  Bond  a  Share  Co.  received  for 
the  account  of  the  above-mentioned  syndicate  •8.498.300  In  ag- 
giesate  par  value  <tf  tbe  eeeurltlee  of  Utah  Power  Co.  la  con- 
sideration for  propertlea  oosUng  It  82.975.001.35.  or  an  «kosss  of 
g5.523.10e.S5.  The  •8.M«,300  In  securities  ot  Utah  Power  Oo.  con- 
sisted of  •2.500.000  in  l-yc«r.  •  per  omt  notes.  •1.008.000  par  value 
U  1  pur  cent  prefsned  stock,  and  •4.998.300  par  valus  of  oommoa 
•took.  The  ezcesa  paid  was  equal  to  aU  of  the  eoouaoa  iteefc  and 
toon  than  half  of  the  preferred  stock  issued. 

On  September  25,  1912.  Beetrle  Bond  k  Sbare  Co..  M  man- 
aglng  member  of  this  syndicate,  throu^  Harry  M.  Doming. 
Intermediary,  received  for  account  of  the  syndicate  •27.498.000 
aggregate  par  value  of  the  common  stock  of  the  Utah  Secnrtties 
OenMvatlon.  the  total  consideration  glvMi  being  the  ^orsaald 
$AJMkJ>00  aggrsgate  par  value  of  the  common  stock  at  Utah 
Power  Oo.  which  Beetrle  Bond  *  Share  Co.  had  rsoelved  as  syn- 
dicate manager  without  cash  cost.  On  Oeptembsr  26.  1912,  the 
board  of  directors  of  Utah  Secnrtties  Oorparatloa  authorlasd  the 
placti^  of  an  arbitrary  ledger  value  at  •1.88OJ0QO  oa  the  »4,9W>300 
par  value  of  Utah  Power  Oo.  _        . . 

On  September  14.  1913.  Utah  Sectaitlss  Oorporatton  Issued 
g36.000XKX)  principal  amount  of  Its  10-year.  8  per  cent  notes  to  a 
syndicate  headed  by  Beetrle  Bond  k  Share  Co..  and  on  October 
81.  1912,  It  Issued  to  Beetrle  BoKkd  k  Share  Co..  as  managing  mem- 
ber of  a  syndicate,  an  additional  •2.5004KM)  prlselpal  amount  of  Its 
10-year.  8  par  cent  notes  and  an  additional  •2.508,008  par  value 
of  ita  common  stock,  making  the  total  of  notes  Issued  to  Octobv 
ti  1912.  •37.500.000.  and  of  Its  common  stock  Issued  to  that  data, 
•30.000.000.  In  ths  sale  of  the  827.500.000  principal  amount  of 
notea.  Beetrle  Bond  k  Share  Co.  dtflvered  to  the  purchasers  as 
bonia  a  like  amount  (837.500.000)  In  par  value  of  Utah  Secorttlea 
Oarparatkm  common  stock.  The  remaining  •3.500.000  par  vataa 
of  Utah  Securities  Corporation  common  stock  was  "retained  by 
Beetrle  Bond  k  Share  Co.  In  part  payment  for  Its  risks  and 
aervlcee.''  Beetrle  Bond  *  Share  Co.  shared  this  •3.500XK)0  of 
«»pirw«ti  stock  with  other  members  of  ths  syndicate  which  han- 
dled the  original  issue  of  •36,000,000  of  notes  on  September  14. 
1913  Beetrle  Bond  a  Share  Co.  retained  9987.600  of  this  common 
stock  as  its  share  of  the  portion  not  distributed  as  boons  with 
Ihe  notes 

The  total  financial  benefit  to  Blectrle  Bond  k  Share  Oo^ftom 
tills  e.>*»wM»»g  cf   Utah  Securities  Cocporatlon  was   •301.900  In 


During  the  period  of  18  years  covered  by  the  examination, 
namely,  from  1913  to  1930,  Inclusive.  Utah  Power  *  Light  Oo. 
paid  fees.  etc..  In  cash  to  Its  afllllated  Interesta  as  foUows: 

Construction  fees  paid  to  Phoenix  UtUlty  Oo.,  100  per  oent  Bond 
k  Share,  and  charged  to  fixed-capital  account  of  Utah  Power  k 

Light  Co..  amotmted  to  •780,766.18.  

Engineering  fees  paid  to  Beetrle  Bond  a  Share  Oo.  and  charged 
to  fixed  capital  accoiint  of  Utah  Power  a  Light  Co..  amounted  to 
•316,211^6.  _^         ^ 

Supervision  and  aervloe  feee  paid  to  Beetrle  Bond  4k  Share  Oo. 
and  charged  to  operating  ezpensM  by  Utah  Power  a  Light  Oo. 
amounted  to  •1.736J>1S.30.  ,^     _ 

Ftes  paid  to  Beetrtc  Bond  *  Share  Oo.  for  Issuing  otoligatloBS. 
and  charged  to  bond  discount  and  expense,  or  organisation  ex- 
pense accounts,  which  wwe  cloeed  cmt  to  fixed-capital  account, 
amounted  to  •140,137.88. 

Tbe  total  amount  for  aU  fees  paid  during  thla  18-year  period — 
1913  to  1930— was  •3J»74.039.  _     .^^^ 

During  the  period  from  January  1.  1930.  to  DecendMr  31.  1933. 
Utah  Securities  Corporation  paid  supervision  fees  to  Beetrle 
Bond  k  Share  Co.  In  behalf  of  Utah  Power  *  Light  Oo.  and  Its 
subsidiary,  ths  Western  Colorado  Power  Co..  to  the  amount  of 
•397.333.85.  The  last  two  companies  named  Ukewlas  paid  the 
same  amotmt  to  Btectrlc  Bond  k  Share  Co.  for  the  same  period, 
thus  payli«  twice  for  the  same  ssrvlce.  Beetrtc  Bond  *  Share 
Oo.  carried  this  amount  of  tanjUHJU  In  lU  aoooonts  as  "na- 
penss  aoootmts  payable"  and  eredltad  Intsrsst  thereon  through 
1933  and  1934.  until  the  total  of  the  aecount  on  December  SI. 
1034.  was  •440.584.S1.  On  March  13.  1036.  Beetrle  Bond  *  Bhars 
Oo.  was  finally  "  rolesssil "  trom  Its  UaUUty  to  refund  this 
amount  at  the  time  Utah  Securttlee  Oerporatlan 
into  Beetrle  Power  *  Light  Corporatioa. 

waooxrmB,  ooaocxMioHa,  ahd  raonxa  ov  sita  aw 
Durlx«  1014  and  1916  Utah  Seeurttles  Corporatioa  loaned 
to  tbe  amount  of  •8.166JS8.31  to  Utah  Power  Co.  with  whlcih 
to  pay  for  oonstruetUm  performed  by  Phoenix  Construction  Oo. 
When  the  completed  pitipettles  were  transferred  to  Utah  Power 
*  Light  Co.  the  latter  company  took  iq>  the  loans  by  Issuing 
•7JI78.607.88  prlnelpal  amount  of  4  per  cent  notes  at  a  prloe 
82%  and  81.860,120,  prlnelpal  amount  of  6  per  cent  notes  at  95. 
botti  payable  on  or  before  August  L  1033.  Ths  total  dtevunt 
amounted  to  81.481J8ej87.    This  discount  was  ehaiged  by  Utah 

Power  *  Ught  Co.  to  Ito  fixed  capital  aoeount.  

Pimn  1917  to  1936  Utah  Power  *  Ught  Oo.  paid  Utah  Seenrttlee 
Corporatlan  a  total  of  •881J00  In  commlartons  rMM  »««  tj 
to  810  per  share  for  -finding"  a  purrhsssr  tor  OOJOO  slmrss  of 
Utah  Power  *  Light  Co.'s  prefored  stock.  The  purohassr  -  found 
In  every  caM  was  Beetrle  Bond  k  Bhars  Co.  Aeosm  to 
which  would  show  what  profit  was  made  on  the  sale  of  tkds 
ferred  stock,  was  refused  by  Beetrle  Bond  *  Shan  Co, 
matter  being  Involved  In  pending  Utigatlon. 

Bv  a  readjustment  In  Utah  Power  k  Light  Co.'s  capltallintiqs 
mads  in  1918  at  the  Instance  of  Utah  Beeurtttee  Corporation,  the 
latter  company  surrendered  84.800jOOO  face  value  of  8  per  eeirt 
g^d  notSTand  82,837X»0  par  value  of  Utah  Poww  *  Light  Oo.-a 
SmmonVtock,  and  received  In  Ueu  tberwrf  88,000.000  pv  value 
of  7  per  cent  preferred  stock  and  84381.000  par  valiM  ct  B  ptt 
I  cent  s^md  prSerred  stock.    The  financial  benefit  to  Utah  Beeo- 
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rttt«  Ctorpnrstkm  from  thla  rMdJustment  for  tta«  jtmr  ItlS 
the  difference  between  the  Interest  on  the  •  per  cent  notes  hut- 
nndered  and  the  dlTldende  on  e  per  cent  and  "^  P«r"°<^  Vje- 
lerred  itock  received.  Thto  profit  amounted  to  $300,230  lor  tbe 
year  l»18  Beginning  with  January  1.  1»1*.  **»•  dividend  rau 
on  the  «  per  cent  preferred  rtock  waa  laoreaacd  to  7  per  cen^ 
maktni  uitotal  profit  to  Utah  a«:urttleB  Corporation  foe  l»14 
and  each  aucceedlnf  year  during  which  It  continued  to  hold  the 

preferred  stock  MMifiOO.  .„..,«_         ^  t  •-».♦ 

In  1927  all  common  and  preferred  rtock  of  Utah  Power  A  Light 
Co  wa»  changed  from  par  to  no  par  rtock.  When  this  change 
w»  made  Kectric  Power  tc  Light  Corporation  owned  $1,000,000  par 
value  (10.000  aharea)  of  7  per  cent  preferred  stock  of  Utah  Pow«r» 
Light  Co  Thla  $1,000,000  par  vulue  of  the  old  stock  was  exchanged 
for  10  000  aharw  of  $6  no  par  preferred  stock  of  Utah  Power  * 
Light  Co  and  $16«.fl««.M  In  cash.  Kectrlc  Power  &  Light  Cor- 
poration then  sold  theae  10.000  aharee  of  no  par  preferred  stock 
through  Klectrlc  Bond  tc  Share  Co.  at  prlcee  netting  ©4'^.  By  thia 
transaction  Electric  Power  &  light  Corporation  made  a  c"^™5* 
of  $lll,8«6.6a  and  Eectrlc  Bond  it  ShaJ«  Co.  benefited  by  $a0,0OO. 

representing  Its  commlaalon  of  $2  per  share  on  the  sale.  

Prior  to  the  year  1925  no  dividends  were  paid  by  Utah  Power  a 
Light  Co  on  lU  $30,000,000  of  common  rtock  outstanding.  All  M 
this  common  stock  was  held  by  Utah  Securities  Corporatloii  or  Its 
•uooeawn-.  Klectrlc  Power  ft  Ught  Corporation,  at  no  cash  cost 
Durtng  the  years  1925  to  1930.  Inclusive.  UUh  Power  *  Light 
Co.  tea  paid  the  Electric  Power  &  Ught  Corporation  $e,180,000 
common-stock  dividends  in  cash.  ^  ^^  ^  ,^         ,.  ,  .„w» 

From  1912  to  1930  the  total  capitalization  of  Utah  Power  &  "8°J 
Co  conslrtlng  of  stock  and  bond  issues  and  siirplus.  increased 
from  $33.296.SS8  to  $103.0S8.'W7  In  ledger  value.  Of  this  amount 
13.400.000  plus  was  water.  From  1913.  the  first  full  year  of  opwa- 
tlon  to  1980,  Its  annual  operating  revenue  Increased  from  $1,377.- 
0T8.T8  for  lOlS  to  $10,839.90230  for  1930. 

KLMCniC  BOMP  *  SHAJtB  CO. 

Mr.  NORRIS.  The  Electric  Power  ft  Light  Corporation's 
offices  are  those  of  the  Electric  Bond  It  Share  Ca  They  are 
separate  corporations,  but  as  a  matter  of  fact  I  do  not  know 
which  owns  which:  but  they  own  each  other.  There  is  not 
any  doubt  about  that.  The  Electric  Power  k  Light  Corpora- 
tion has  no  office.  It  has  no  personnel  of  its  own.  They  are 
all  provided  by  the  Electric  Bond  k  Share  Co.  They  all 
office  together.  It  is  the  same  ccmcem  under  different 
names. 

I  want  to  give  to  the  Senate  an  idea  of  the  wonderful  scope 
of  the  Qectric  Bond  k  Share  Co..  this  great  parent  corpora- 
.tlon  in  Wall  Street,  New  York. 

The  Electric  Bond  k  Share  Co.  In  one  form  or  another, 
through  its  subsidiaries,  either  controlled  100  per  cent  or 
partially  controlled,  so  that  it  has  complete  control  over  all 
the  transactions  and  operations  of  these  subsidiaries,  oper- 
ates in  the  following  States : 

Washington,  Oregon,  Idaho.  Montana,  Colorado,  Wyo- 
ming. Arizona,  Nevada,  Texas,  Kansas,  Nebraska,  Mlnne- 
acta,  Missouri.  Arkansas.  Louisiana,  Mississippi.  Florida, 
Oklahoma.  Tennessee,  Pennsylvania,  and  Alabama. 

The  American  Oas  It  Electric  Co..  closely  affiliated,  oper- 
ates in  Virginia,  West  Virginia,  Ohio,  Indiana,  Michigan, 
and  Tennessee. 

The  American  Gas  It  Blectriij  Co..  through  its  various 
aubsidiaries,  has  a  total  write-up,  a  total  amount  of  water  in 
Its  capltalizatlcm.  of  $85,000,000. 

Electric  Bond  A  Share  Co.  Interests  drained  millions  of  dollan 
out  of  their  Utah  utility  properties  in  dividends,  fees,  and  other 
Aargea.  the  Pad«ral  Trade  Oommlaston  dlsdoaed  yesterday. 

This  is  from  the  Washington  Herald  of  June  16,  1932. 
That  is  what  the  evidence  disclosed  on  the  day  before, 
June  15.  1932,  and  the  evidence  brought  out  that  day 
showed — 

Subholdlng  companlea  collected  $6,160,000  in  cash  dividend*  tn 
■U  years  on  Utah  Power  A  Light  Co.  common  stock  that  was  pure 
*  water  "  and  cost  the  controlling  interests  nothing. 

They  eoUeeted  a  totrJ  of  $8S1  JKX)  in  commissions  for  "  finding  a 
buyer  ~  for  the  ootnpany^  securities,  although  the  buyer  In  every 
InstanoA  was  the  parent  Bectrlc  Bond  a  Share  Oo. 

In  other  words,  the  Electric  Bond  k  Share  Co.  charged 
the  subsidiary  for  finding  a  buyer  for  Its  stock  which  tt 
Itself  purchased.  I  hope  Senators  get  that  point.  TTie 
mother  company,  acting  as  agent  for  the  subsidiary,  charged 
the  subsidiary  a  commission  for  buying  the  securities  of  the 
subsidiary  Itself  I 

since  management,  engineering,  and  other  fees  were  introduced 
many  years  ago  they  have  brought  In  $2,973,000  more.  Oommls- 
itan  records  show  theae  fees  are  more  than  half  profit. 
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Management  fees  were  collected  dowWe  through  three  yeara 
from  the  Utah  Oo.  and  from  the  subholdlng  company  above  it, 
it  was  testified.  The  debt  to  the  Utah  Co.  resulting  from  thla 
overcharge  was  mingled  with  other  transactions  In  a  later  rj- 
organlaaUon,  and  Bond  *  Share  oounad  contended  It  was  this 

^^flatlon  of  capital  In  the  Utah  Oo.  waa  put  at  $84,330,000— 

As  I  have  already  shown. 

Mr.  President,  as  showing  Just  what  the  commission  de- 
veloped on  that  day,  I  ask  unanimous  consent  to  include  tn 
the  Record  at  this  point  an  article  from  the  Washington 
Daily  News  of  June  16.  1932,  enUtled  "  UUh  Power  Finn** 
Big  Profits  Bared  by  United  States  Commission." 

The  PRESIDENT  pro  tempore.  Without  objection,  it  U 
so  ordered.  ^ 

The  article  is  as  follows: 

(Prom  the  Washington  Dally  News  of  Thureday,  June  16,  1932] 

Utah  Powxb  Prmns  Bio  Paorrrs  Bakkd  bt  UwrnD  8tatks  Commis^ 
Slow— PniM  rom  Which  Smoot  8pok90«kd  BLSCTUcrrr  Tax  (« 
CoMstrMXBS  ICakks  Htws  Rxrouf 


Utah  Power  tt  Light  Co„  for  whose  iMneflt  Senator  Sasoor,  o( 
Utah,  successfully  demanded  that  the  electricity  tax  be  carried  la 
the  new  revenue  bill  be  transferred  from  corporations  to  oori- 
sumers.  has  been  earning  lucrative  returns  even  on  Infiated  valut-a, 
the  Federal  Trade  Commission  dtocloeed  to-day. 

The  commission  disclosed  that  this  con^any.  orgmnhced  by  SIe«>- 
trie  Bond  &  Share  in  1912.  bought  properties  at  a  total  oort  «< 
•6.480.708  and  Immediately  entered  them  on  their  books  as  being 
worth  $22,100,000.  This  was  a  write-up  of  about  240  per  ceni. 
As  new  properties  were  acquired  other  write-ups  were  added  until 
they  now  total  $34,330,246,  according  to  Trade  Oommtsrton  reocrdu. 

WHAT   OVPUITION    BfSAWT 

This  Inflstlon.  according  to  the  recorda.  was  equal  to  all  of  the 
$80,000,000  book  ralue  of  common  stock  of  the  company  outstand- 
ing In  1930.  and  to  S4.330>46  or  16.8  per  cent  of  Um  total  book 
value  of  preferred  stock  outstanding. 

Two  weeks  ago  Smoot  told  confereee  on  tbe  tax  bill  that  a  tas 
on  groes  earnings  of  electric  power  companies  "  was  confiscatory 
and  would  bankrupt  certain  public  utility  companies  In  Utah," 
according  to  a  quotation  Inserted  in  the  CoMoasBsiOMAi.  Racfisat, 

The  Trade  Commission  reports,  concerning  Utah  Power  tt  Light, 
the  one  large  company  In  Smoot's  State,  that  generous  returns  oa 
Investment  were  made  by  the  company  la  1030,  the  last  year 
covered  by  Its  Investigation. 

SHOWS  BIO  BSrCTBir 

The  rate  of  return  in  that  year  was  6.7  per  cent  on  fixed  cspltal 
of  the  company.  After  deducting  excess  of  ledger  values  of  prop- 
erties over  cash  cost,  the  rate  of  return  was  9.76  per  cent  In  1930. 
After  the  fxirther  deduction  of  ledger  value  of  Intangibles,  the 
rate  of  return  was  10.10  per  cent. 

This  generous  rate  of  return  was  possible  despite  numerous 
large  fees  paid  by  Utah  Powo'  A  Light  to  Bectrlc  Bond  tt  Sham 
and  other  subsidiaries  of  the  main  holding  company  for  services, 
the  record  shows.  For  a  time,  the  company  was  paying  Electric 
Bond  tt  Shsre  twice  for  the  same  service — once  directly  and  onoe 
through  Utilities  Securities  Corporation. 

Prom  1917  to  1925  Utah  Power  tt  Light  CD.  paid  Utah  Securities 
Oorporatloo  a  total  of  $831,000  In  commissions  ranging  from  $7  to 
$10  per  share  for  ■  finding  "  a  purchaser  for  89.200  shares  of  Utah 
Power  a  Ught  preferred  stock.  The  purchaser  "  found  "  in  every 
case  was  Electric  Bond  A  Share. 

Mr.  NORRIS.  From  the  evidence  before  the  commission. 
It  was  shown  that  stock  watering  and  the  like  was  fotmd 
up  In  the  subholdlng  company,  where  It  was  perhaps  of  some- 
what less  concern  to  consumers,  but  of  much  more  direct 
Interest  to  investors.  We  must  bear  in  mind  that  it  Is  not 
only  the  consumer  who  is  Interested  In  the  honest  manage- 
ment of  these  great  corporations  dealing  In  a  necessity  of  life, 
but  the  investor  must  be  protected.  Recent  events  have  dis- 
closed that  hundreds  and  hundreds  of  millions  of  dollars 
have  been  lost  by  the  honest  investor  being  induced  to  part 
with  his  hard-earned  cash  for  all  kinds  of  securities  that 
were  floated  upon  the  market  by  holding  companies  and 
otherwise. 

The  Electric  Bond  k  Share  Co.,  as  managing  member  of  a 
syndicate,  started  out  on  a  program  of  organizing  and 
financing  new  corporations  In  1912  with  certain  Utah  prop- 
erties that  had  cost  it  $2,975,000.  These  were  turned  over 
to  a  newly  formed  operating  company,  which  issued  against 
them  securities  totaling  $8,496,000.  Of  these  securities, 
totaling  $8,498,000.  approximately  $5,000,000  were  turned 
over  by  the  lUectrlc  Bond  k  Share  Co.  to  a  newly  formed 
holding  company;  and  against  this  $5,000,000  of  operating 
company  securities  the  holding  company  Issued  |27,4M.0()0 


of  Its  own  comtnon  stodt.  There  ma  no  other  considera- 
tion involved.  The  financing  thereafter  became  somewhat 
compUcated,  but  the  upshot  of  it  was  that  out  ot  the  financ- 
ing of  the  subholdlng  company  the  Electric  Bond  k  Share 
Co.  got  more  than  $4,400,000  in  cash  and  stock.  Tills  Is 
shown  in  the  summary  of  the  Utah  report,  which  says: 

TiM  total  fi«»»v^«»i  benefit  to  KLectrtc  Bond  tt  Share  Co.  from 
this  financing  of  Utah  Securities  Corporation  (the  subholdlng 
company)  was  $201,000  In  cash  commissions  and  $4,307,500  par 
value  of  common  stock  of  Utah  Securities  Corporation. 

That  is  just  a  short  review  of  the  eridence  I  have  afaready 
put  into  the  Recosd. 

I  ask  permission  at  this  point  to  Insert  in  the  Rkcord  an 
article  from  the  Washington  Daily  News  of  June  17,  1932, 
entitled  "  Huge  Profit  Made  by  Utilities  Group  Is  Bared  by 
United  States." 

niere  being  no  objection,  the  article  was  orctered  to  be 
printed  in  the  Rscoee,  as  follows: 

sAsa  >T  uTiumB  aaoup  is  bsbbw  bt  umttbd  szati^— 
or    ao«    rmm   cxwr    om    ooNsraocnoif    amb    MAMAcxMxirr 

KXPCHDrrUkES    IS   aCVXALD 

utility  companlea  In  the  Associated  Oas  &  Electric  group  paid 
'$8,970,944  between  1924  and  1929  for  construcUon  and  manage- 
ment services  which  cost  their  holding  companies  Jxist  $3,897,204. 
the  Federal  Trade  Commission  disclosed  to-day. 

Tills  was  a  profit  of  approximately  900  per  cent  on  services 
rendered. 

The  Trade  Commission  has  pointed  out  repeatedly  during  Its 
utility  Investigation  that  uUllty  holding  companies  have  made  a 
practice  of  transferring  large  sums  of  money  as  fees  from  the 
regulated  operating  companies  to  unreg\ilated  companies.  This 
make  possible   continuation  of   high  constuner  rates. 

In  the  latest  group  under  Investigation,  seven  holding  com- 
panies were  receiving  construction  and  management  fees  from  the 
network  of  operating  companies  in  the  group. 

In  1924  fees  collected  amoimted  to  $562,191.  whUe  the  cost  of 
rendering  services  was  $274,378.  By  1929  the  amount  of  fees  col- 
lected had  Increased  to  $3.773,5e3.  while  the  cost  of  service  was 
$1,294,867. 

These  dlsclosxires  were  made  In  the  covtrse  of  the  Investigation 
which  the  administration  has  attempted  to  halt  In  the  name 
of  economy.  The  Budget  Bureau  recommended  last  December 
that  no  funds  be  made  available  for  this  work,  and  President 
Hoover  stressed  this  in  his  Budget  message.  The  House  refused 
to  let  the  investigation  be  stopped  and  so  has  the  Senate  Appro- 
priations Committee.     The  Senate  wlU  pass  on  the  matter  next 


'"  Mr.  NORRIS.  Mr.  President,  these  investigations  from 
time  to  time  have  called  forth  many  protests  from  all  over 
the  country.  The  evidence  disclosed  by  the  Federal  Trade 
Commission  in  its  investigation  has  shocked  the  conscience 
of  all  honest  men  and  women  who  are  familiar  with  the  dis- 
closures. Nothing  like  it  has  ever  occurred  in  the  history 
Of  the  United  States. 

I  have  In  my  hand  an  editorial  from  the  Mansfield  (CXiio) 
Journal,  railing  attention  to  some  of  the  awful  disclosures 
which  have  been  made  in  this  investigation.  The  title  of 
the  editorial  la,  "  Once  Again—'  The  Consumer  Pays.' "  At 
this  point  in  my  remarks  I  desire  to  include  that  editorial 
In  f  ulL 

Tliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RBCots,  as  follows: 

(The  Uansfleld   (Ohio)   Jovimal.  June  7.  1933) 

Olf  CB  AGAIIV "  TKB  OONBTTlCm  PATS  " 

The  spectacle  of  a  government  hog-tled  toy  selfish  monopolistic 
Interests  rather  than  functioning  In  behalf  of  the  public  was  wit- 
nessed yesterday  afternoon  In  Washington  during  the  final  stages 
of  enactment  of  the  bUllon-doUar  tax  bill  which  tt  Is  now  neces- 
sary to  load  upon  the  American  ptople  as  a  result  of  governmental 
profligacy,  past  snd  preaent. 

By  shrewd  last-minute  manipulation  an  item  of  8  per  cent  tax 
on  the  consumption  of  electricity,  originally  voted  by  the  Senate 
agaiiMt  the  groes  Income  at  power  companies,  was  changed  In  the 
fienatc  and  House  conference  to  provide  for  tlM  tas  belxig  ooUeetad 
by  power  companies  from  consumers. 

Under  the  routine  of  parliamentary  procedure  the  protest  raised 
against  this  action  by  the  conferees  was  promptly  overruled  by 
Vice  President  Curtis,  and  In  an  appeal  to  the  Senate  tt  Joat  tagr 
the  narrow  margin  of  41  to  33. 

As  handled  this  shifting  of  the  tax  on  oonaumptkm  of  aleetrletty 
from  the  power  companies  to  the  consumer  is  an  example  of  clever 
manipulation  of  legislation  in  the  interests  of  powerful  special 
Interests  that  tt  would  be  dllBcnlt  to  surpass.  The  Intent  was  to 
aaseas  the  3  per  cent  tax  i»e««"«»  the  power  companies  macketlng 
•lactrlctty  and  agreement  on  the  Itam  was  tn  that  formr— 4aft  ao 
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imtO  tXie  last  pusBlble  iBlante  so  Ikat' 
to  the  real  interests  of  the  public  might  be  construed  as  aa  at- 
tempt to  Impede  the  passage  of  the  bill,  for  which  all  maohlnsry 
had  been  well  greased. 

It  would  have  been  ooloaaal  tooompetanoa.  bowwer,  on  tb«  pavt 
of  lobbyists  for  the  power  intereaU  to  have  petmined  tke  ttam  $• 
stand  in  Its  original  form — this  added  penalty  far  using  eiectrtctty 
must  be  passed  along  to  the  oonsumara. 

The  pathetic  impotence  of  the  weU-lBteatloaed  SanaSors  wbo 
q;>onaored  this  Item.  Intending  It  aa  a  fatr  ■■siiniwnt  against  tba 
Income  of  power  companies,  la  shown  by  the  maimer  tik  which  It 
was  turned  against  them  and  made  to  Increase  the  heavy  toU 
already  being  paid  to  unbridled  monopoly's  super  government. 

Sponsors  of  the  Item.  Joined  by  a  ntnaber  of  DeBSOOats  and  Ba> 
publicans,  assailed  the  action,  denotmced  shifting  the  tas  Croaa 
power  companies  to  consumers  and  contended  the  conferees  had 
exceeded  their  authority — but  all  to  no  purpose — the  power  com- 
panies know  how  to  do  those  things,  and  they  do  them. 

The  final  vote  In  the  Senate  was  46  to  86,  and  while  the  Indi- 
vidual ezplanatlona  of  its  opponents  wUl  be  awaited  with  interest 
it  is  entirely  probable  that  the  vote  for  Its  passage  tfould  have 
been  considerably  higher  had  It  not  been  for  the  last-xolnuta 
atrocity  perpetrated  upon  It  by  the  power  Interests. 

Mr.  NORRIS.  Mr.  Preaident.  I  have  another  editorial, 
from  the  Galveston  Daily  News,  of  Oalvertwi.  Tex^  entitled 
''How  the  Power  Ccxnpanies  Were  Saved  $60,000,000.**    I 

ask  to  have  that  printed  in  the  Rscoaa. 

There  being  no  objection,  the  article  was  ordered  to  be 
IIHTlnted  in  the  liscoaD.  as  fcdlows: 

(Prom  Galveston  Dally  News,  Oalvestoo,  Tnc.  JTuxw  11.  1982] 
Btarrato  tax — how  tks  powoi  cokpamxbs  wxbs  aavxa  $co,ooe.aoe 

Among  the  nev  taxes  to  be  collected  after  June  21  Is  a  8  per 
cent  levy  on  elet^trical  energy  for  domestic  or  caaunerdal  use. 
This  tax  Is  to  be  collected  by  the  vendor  fnxn  the  oonsomer  and 
ranltted  by  the  ^<endor  to  the  coUeetor  of  Internal  revenue.  It 
applies  to  publicly  as  well  as  privately  owned  power  pJaata. 

For  example,  a  Galveston  householder  Incurs  a  biU  of  $10  for 
rtectrlc  service.  TO  that  amount  the  local  electric  company  adds 
a  tax  of  30  cents,  payable  with  the  bUl  Itself.  It  U  a  sales  tax 
which  falls  directly  on  tbe  consumer.  Companies  sdllng  electrlo 
energy  merely  funirtion  as  tax  coUectors  for  the  Government. 

How  this  electric  energy  tax  was  switched  from  the  produoar 
to  the  consumer  forms  one  of  the  most  Interesting  and  singular 
episodes  In  the  checkered  career  of  the  tax  blU.  Prom  the  Ooh- 
qsFBBioiTAL  Rbcobd  these  facts  are  gleaned: 

When  the  tax  biU  was  being  debated  In  tbe  Senate  a  few  days 
before  its  final  passage.  Senator  Howxu..  of  Nebraska,  offered  an 
amendment  to  levy  upon  energy  sold  by  privately,  owned  and 
operated  electrical  power  companies  "a  tax  equivalent  to  8  per 
cent  of  the  price  lor  which  so  sold,  payable  from  net  inooma  bat 
not  othwwlse."  In  other  words,  he  proposed  to  eoneet  the  tax 
from  the  producen.  Senator  Howbx  had  offered  tbe  same  amend- 
ment to  the  Plnarce  Committee,  but  It  had  been  rejected. 

The  usual  lengtliy  debate  ensued,  In  the  course  of  which  Sena- 
tor Smoot  oflTered  ip  amendment  to  Impose  a  6  per  cent  tax,  col- 
lected by  the  vendor,  upon  electrical  energy  sold  for  domestic  pur- 
poses. It  was  rejected.  45  to  40.  Senator  Raax>,  of  Pennsylvania, 
then  offered  an  a:nendment  Identical  with  Smoot's  except  that 
It  proposed  to  tax  energy  sold  for  commercial  as  vrell  as  domestto 
purposes.  It  was  rejected.  47  to  86.  Both  amendmenta  sotigbt 
to  relieve  the  proftucer  from  taxation.  After  further  debate  the 
HoweU  amendment  was  put  to  a  vote  and  carried,  61  to  10.  Thus 
It  was  dearly  indicated  that  the  Senate  desired  tbe  tax  to  be  paid 
by  the  producer  rather  than  the  consumer. 

After  the  bill  emerged  from  oonferenee  committee,  however,  tt 
was  discovered  thst  it  provided  for  a  8  per  cent  tax  on  the  con- 
sumer. When  Senator  Howxu.  challenged  the  Senate  conferees  to 
explain  the  alteration  they  declined  to  do  so.  But  the  bill  was 
then  up  for  final  passage,  and  supporters  of  the  Howell  amend- 
ment had  no  alternative  but  to  aooept  the  alteration  or  delay  the 
entire  bUL  This  was  after  President  Hoover  had  made  his  per- 
sonal appeal  to  balance  the  Budget.  Rather  than  be  put  in  tbe 
attitude  of  obstructing  the  Budget  balancing  process,  a  majority 
of  the  Senators  voted  for  the  bill.  In  other  words,  hlgb-pressuie 
tactics  were  used  to  force  through  a  sales  tax  to  which  tbe  Senate 
previously  had  registered  Its  over  wbelmlBg  oppocltion. 

As  a  result  of  tlils  secret  Juggling  in  conference,  tbe  $60,000^0 
It  Is  estimated  this  tax  wm  yidd  wlB  come  ftom  the  podcets  of  the 
p^^^le — 3  cents  on  every  dollar's  worth  of  electricity  used — instead 
of  from  tbe  coffers  of  the  power  companies,  which  have  felt  tbe 
effects  of  the  depression  perhaps  less  than  any  otbef  major  in- 
dustry. Bkbd  and  Smoot  fought  the  power  companies'  fight  in 
debate.  Smoot  aHserted  ttiat  If  ttia  taa  were  collected  from  tbe 
oonsuskers  It  would  bankrupt  every  power  company  in  Utah, 
thox^gh  tbe  BowfOl  ^wi««<im<.nt  plainly  provided  that  the  tax 
should  come  from  net  Income.  If  no  net  inrotna  were  eamad, 
naturally  no  tax  o3Uld  be  collected.  But  at  no  time  was  any  proof 
prodxiced  to  show  that  the  power  companies  were  actually  unabla 
to  pay  the  tax.  Had  the  power  companies  tbemaelvas  poDed  tba 
strings  the  stratefT  which  saved  tbam  iao,000j000  a  year  oouUInt 
have  been  more  effectively  handled. 

It  lant  often  the  public  Is  victimized  to  the  tune  at  geOjOOCOOO 
by  an  operation  which  suggests  nothing  bo  much  as  tbB  dMll  gams 
fommriy  used  to  separate  yokels  f^om  their  money  at  oounty  faha^ 
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Mr  NORRIS.  Mr.  Prealdent.  there  were  %  series  of  three 
articles.  »U  of  them  short,  written  by  M.  L.  Ramaay.  of  the 
Hearst  Serrice.  who  has  fonowed.  perhaps  as  fully  as  any- 
body In  this  busy  world  can.  the  disclosures  made  from  time 
to  time  In  this  wonderful  Investigation.  These  articles  ap- 
peared in  the  New  York  American  and  other  Hearst  pubU- 
catlons.  The  Utles  are,  "  Water  Power  Looters  Pace  Crisis 
In  Court  DecWoa"  "InflaUon  by  Power  Companies  De- 
clared Menace  to  Investors."  and  "  Strict  Federal  Regulation 
Needed  to  Prevent  Power  Firm  InflaUon."  I  ask  unanimous 
consent  to  have  the  artlclee  printed  at  this  point  in  my 
remarks.  .     ^^ 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rsccio,  as  follows: 
Watbb  Fow««  LoantBS  Tkcm  Csisn  ih  Cottwt  Dbcmioi* — Oot««w- 

mMT  CAU.D  Upoh  to  Pkubbtk  Srmi  ik  Puiuc  Coktbol.  a« 

Rmht  to  iHvwnoA-ni  Puurfs  Qon  Is  UrnaLD  nr  Clabiow  Riv«m 

Oum. 

By  M.  L.  R«in««y,  UnlT«r«al  Serrloe  coireapondent 

<TW(i  !•  tbe  flrtt  of  «  •erte.  of  three  arttclM  by  >r  "^-^^^'^ 
WaiUlacton  oonwpondent  for  UnlTer«al  Senrloe  and  •pwsiaiut  on 
po««r.  reckttUng  U»e  OoTernmenf.  recent  <»«i^,^*^.J^  J^* 
Clarion  Rl*er  OMe.  The  articles  will  dlscuM  the  effect  of  the  vic- 
tory upon  ownership  of  power  sites,  consumers'  rates,  and  projec- 
tion of  inTcstors.) 

Washtmoton,  June  17— By  a  second  oyerwhelmlng  victory  In  the 
Clarion  River  Power  Co.  case,  the  Federal  Ooverament  and  the 
States  have  been  brought  face  to  face  with  a  crisis  In  ^J°P^^^^ 
(rf  water-power  ivMurces.  which  has  gone  stealthily  forward  for  la 

^'^wer  Trust  Isasm  upon  public  hydroelectric  sites  are  JudlclaUy 
nrocUlmad  "  a  gratuity,  a  privilege  from  t»i«JOT«"i|f^^'      .^  ,„„_ 

They  "  can  only  be  Justified  on  the  theory  of  the  benefit  to  Inure 
to  the  public."  ^^     _,  ...     .  -,^^ 

In  such  forceful  and  aU-lncluslve  language  the  DUtrlct  of  Co- 
IxunbU  Court  of  Appeals  has  summoned  the  Oovemment  to  maw 
restitution  for  a  doaen  years'  neglect  and  Inaction:  to  preserve 
the  Nation's  power  site*  In  public  ownership  and  control. 

The  court's  notable  opinion,  written  by  Associate  Justice  Charles 
H.  Robb.  backs  up  another  equally  sweeping  by  Associate  Justice 
Jesse  O  AdJdss.  of  the  District  Supreme  Covurt. 

Together,  and  beyond  the  fundamental  question  of  ownership, 
they  lay  a  broad  and  strong  foundation  for  cheaper  electricity  for 
oonsumers:  safety  for  investors. 

DXJTT   IS  PLAIH 

strict  regulation  of  Power  Trust  plant  Investment  Is  held  the 
plain  and  Inescapable  duty  of  the  Federal  Power  Commission. 
That  duty  Is  not  to  be  delegated  to  Power  Tr\ist  financiers.  Ana 
the  duty  Is  pointed  out  expressly  with  a  view  to  the  preservation 
of  ownership,  the  control  of  rates,  and  the  safeguarding  of  the 
Inveetor.  as  well  as  the  consumer,  from  the  menace  of  heavy  losses 
lurUng  In  inflation  and  manipulation.  .  w*.  *     . 

The  decisions  uphold  specifically  the  Governments  right  to  In- 
vestlsate  how  much  a  power  company  spent  to  build  a  hydro- 
elecmo  plant  on  the  CTarlon  River  in  Pennsylvania,  and  then  fix 
officially  the  amount  of  this  Investment.  „^     ,^ 

The  power  company  wanted  to  write  its  own  Ucket.  The  Gov- 
ernment was  merely  to  file  the  company's  claim.  If  It  doubted 
any  items.  It  was  to  wait  50  years  until  the  company  s  lease  upon 
the  waters  of  the  United  SUtee  and  the  SUte  of  PennsylvanU 
should  have  expired. 

OOUBT   TO    ACT   TABDILT 

Then.  If  anyone  wanted  to  be  sure  how  much  the  company's 
plant  cost,  a  Federal  court  was  to  try  to  find  out.  ^^ 

Rejecting  this  contenUon  and  an  alternaUve  the  company  pro- 
posed, the  appeals  court  said:  ^  ^   ^     . 
^"  In  our  view,  such  an  mterpreUtlon  of  the  statute  la  unrea- 
sonable, for  during  the  20  or  60  years  the  regulatory  powers  of 
the  ooaunlaslon  must  be  constanOy  exercised." 

On  this  and  other  polnU  the  tribunal  saw  eye  to  eye  with  the 
lower  court.  ^^  _.„  ^^  ^_,.^ 

Although  power  company  lawyers  say  the  case  will  be  c«rri«a 
up  to  the  United  States  Supreme  Court,  attorneys  generaUy  think 
the  decision   wUl  stand. 

Hence  the  critical  conflict  shifts  to  the  Federal  Power  Com- 
mission. There  five  commissioners  are  about  to  start  deciding 
Issues  of  power-plant  investment,  like  the  Clarion  case,  involving 
thtas  far  a  total  of  SSOO.OOO.OOO. 

AUTBoarrT  vwuisTraa 

Moat  directly  at  stake  Is  a  difference  of  scores  of  millions,  be- 
tween Power  Trust  claims  and  proposed  Government  allowances. 

The  commission  has  unlimited  authority  over  the  H-year  ac- 
eumtilation  of  cases.  Some  are  close  to  decision,  which  is  under- 
>     stood  to  wait  upon: 

1.  Oonflrmatlon  or  rejection  by  the  Senate  of  the  reappointment 
of  Marcel  Oarsaud.  of  New  Orleans,  whose  vote  gives  the  oonssr- 
vatlve  group  In  the  commission  a  majority. 

a.  Adjournment  of  Congrees.  forestalling  for  months  to  come 
either  effecUve  imneet  or  poesihle  remedy.  If  the  oommlaaionen 
■anctlon  inflation, 
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The  commisaioners-  decisions  wfll  largely  fo*"^  "^P^™„ 
of  r^.  soundness  of  securities  and  the  continued  public  owner- 
shlp-or  the  loss  for  aU  tlme^-of  leased  Po^*'"^**^;, „,--_„-_  ^^ 

■^Tl-sue  of  public  ownemhlp  of  the  power  ■***"  "J?^"~  *5* 
issue  of  investment  in  thU  way.    After  fighting  against  ^^^ 
JSwer   regulation   for   16  years,   the   PO'«„STJS?i?  ^ 
decade  from  1930  to  1980  to  obstructing  and  evading  It. 

BL.OCKKD   TITS    WAT 

In  this  period  they  blocked  completely  the  wtablishment  rf  Im- 
mediate nwerves.  and  of  machinery  for  future  re^er^  which 
^d  red^S^Uii  cost  to  the  Government  of  [^"SS^'iSiSSS 
and  recovering  sites.  That  was  a  long  step  toward  permanent 
alienation  of  the  resources.  _^«^  .^  ^..4. 

Their  alienation  will  be  completed  if  «<*P^,Pr^<^,J^  ™^ 
prohibitive.  The  power  companies  have  •»*»«'**«?  ,^.^»^*^{^ 
Of  investment  which  threaten  this  effect  and  thus  far  have 
thwarted  every  effort  to  root  out  the  InflaUon.  

Had  the  Government  lost  the  Clarion  case,  the  huge  aUeged  in- 
vestment would  have  been  permitted  to  stand,  making  recapture 
virtually   impossible.  _     .  .      *  .. 

The  price  of  the  recapture  at  purchase  of  the  Clarion  plant  by 
Chief  Accountant  William  V.  King's  figures,  would  be  based  upon 
an  original  cost  of  le«i  than  SS.OOO.OOO.  By  the  company  s  flpu;e8 
tns  bMe  would  be  $11,032,000.  which,  with  additions  through  the 
years,  probably  would  make  the  recaptiu*  price  prohibitive. 

WHAT    aOOSXVUT    SAO) 

Accordingly  the  company  would  keep  lU  plant  and  with  it  tLe 
public's  power  site.  The  result  would  be  the  permanent  vested 
righto  which  Theodore  Roosevelt  scornfully  refused  to  confer  in 
the  James  River  case  23  years  ago.     His  i>ropheUo  veto  message 

said: 

"  To  give  this  away,  one  of  our  greatest  resources,  without  rec- 
ompense, would  be  an  act  of  folly. 

"  If  we  are  guilty  of  this,  our  children  win  be  forced  to  pay  an 
annual  return  upon  capitalization  based  upon  the  highest  price 
which  the  traffic  will  bear.  ^ 

"  They  will  find  themselves  face  to  face  with  a  powerful  interest 
entrenched  behind  the  doctrine  of  vested  righto  and  strengthened 
by  every  defense  which  money  can  buy  and  the  ingenuity  Or 
capable  corporation  lawyers  can  devise. 

"Long  before  that  time  they  may.  and  very  probably  will,  be- 
come a  consolidated  interest.  controUed  from  the  great  financial 
centers,  dictating  the  terms  on  which  the  citizen  can  conduct  his 
business  and  earn  his  livelihood,  and  not  amenable  to  the  whole- 
some check  of  public  opinion." 

(Non— The  second  article  of  this  series  will  record  the  con- 
spicuous result  of  the  court  decision,  which  wlU  enable  the  Oov- 
emment to  work  out  of  hydroelectric  companies  millions  of  doUan 
in  inflation.) 

INTLATION  BT  PoW«a  COMTAiriKS  DCCLAKSD  MSNACS  TO  IJI»»TOaS— 
CotTBT  Battues  bt  UTn-rnxs  to  Avoid  iKvisnoATioit  iMcaXASS 
NssD  roe  Fbdkbai.  Fxnros  roa  Cauitino  on  Psobs 


By  M.  L.  Ramsay.  Universal  Service  correspondent 
Washinoton.   June   18. — A   consplcuotis   result  of   the   Govern- 
ment's victory  In  the  Clarion  River  case  is  to  focus  the  whole  Issue 
of  utility  rate  profiteering,  vastly  aggravated  by  the  depression. 

The  court  decision  clinches  the  Federal  Power  Commission's  au- 
thority to  root  out  of  hydroelectric  company  capital,  scores  (A 
millions  of  dollars  of  inflation  already  revealed  by  Power  Com- 
mission audlto  and  the  Federal  Trade  Commission  investigation. 
Upon  this  "  water "  consumers  are  forced  to  pay  a  return  la 
rates.    Against  it  securities  have  been  issued  and  sold  to  tovestors. 

ICSMACaS   TNVSSTOB 

That  the  inflation  of  power  company  capital  results  directly  la 
excessive  rates,  and  menaces  the  Investor  as  well,  was  made  clear 
by  the  District  Supreme  Court  in  Ito  Clarion  decision. 

This  decision,  now  upheld  on  appeal,  warned  of  "  serious  effects  ** 
of  delay  in  establishing  investment  accurately.    It  continued: 

"  On  the  one  hand  It  will  have  a  tendency  to  cause  the  Items  to 
assume  the  nature  of  vested  Intercsto;  on  the  other  if  these  Items, 
years  hence,  are  finally  eliminated  from  the  capital,  the  value  o( 
plaintiff's  securities  wlU  be  suddenly  and  greatly  lessened.  And 
much  more  important — if  items  are  erroneously  retained  in  the 
capital  accounto.  the  rates  to  be  charged  by  the  plaintiff  during 
this  long  period  will  be  higher  than  if  they  should  be  eliminated 
from  the  actual  net  investment  at  the  present  time." 

BSX.ATIOHSIXIP  SKKIC 

The  same  toescapable  relationship  between  coat  or  toveetment 
on  the  one  hand,  and  rates  and  profiU  on  the  other,  was  seen  by 
the  appellate  court: 

"  Under  section  18  the  United  States  is  authorised  to  take  over 
a  project  in  time  of  war  by  paying  compensation  fixed  by  the 
commission  '  upon  the  basis  of  a  reasonable  profit  in  time  o( 
peace.'    Under  the  act  reasonable  profit  depends  upon  original  cost. 

"  Under  sections  19  and  20  the  commission  Lb  authorized  to  fix 
rates  under  the  various  conditions  and  circumstances  recited  to 
those  sections,  and  the  basis  of  these  rates  \mder  the  provlsiaos 
of  the  act  U  the  original  cost  of  the  project." 

"ooers"  nr  atjozt 

In  the  cost  of  the  Clarion  River  plant  auditors  foimd  Items  Ute 
these: 

Four  dosen  neckties  botaght  at  a  fashionable  New  Tork  shop—* 
•144.    Tips  to  porters,  etc.  |M. 


Brpenaes  grand  opeatng  (of  pcvwer  plant) ,  H.SOB- 

Pee  to  oontroUlng  Interests  for  penoadlng  their 
oompany  to  build  a  plant  for  their  power  oooapany.  gaooxiOO. 

Pee  to  same  interests  for  persuading  thetr  utiUty  compaay  to 
buy  their  power  company's  output,  9300.000. 

ror  persuading  this  utility  eompany  to  guarantee  ttM 
ccKnpany's  bonds,  taocooo. 

For  interesting  Investons  and  expenees  to 
enrity  issues.  9294.000. 

TAKIB  BSVSIf   TXABfl 


Governmental  effort  to  get  the  facto  to  this  ease  has  required 
thus  far.  seven  years.  Three  audlto  were  thwarted  by  failure  of 
the  company  to  furnish  complete  records. 

In  1928  the  power  commission  reported  the  facto  to  Ooogrsas 
with  this  comment: 

"The  book  costo  of  this  project  are  probably  Inflated  by  not 
leas  than  94,000.000.  and  possibly  by  much  more.  •  •  •  Fur- 
ther action  Is  dependent  upor  securing  means  to  proaecute  siich 
cases  of  apparently  flagrant  lack  of  compliance  with  Vca  law." 

But  Congress  was  not  permitted  to  see  this  report.  The  Niagara 
Falls  Power  Co..  whose  finances  were  similarly  dissected,  toduced 
the  commission  to  withdraw  It  and  strike  out  all  such  disclosures. 

Thereupon  the  House  voted  down  a  bill  to  supply  the  commls- 
slon  with  auditors  and  lawyers,  with  one  Representative  declaring 
bluntly  that  two- thirds  of  the  Members  knew  vlrtuaUy  nothing 
about  what  they  were  voting  upon. 

aasvua  m  cotnxB 

When  the  suppression  of  the  report  to  Oongreas.  and  the  CSarlon 
ease  Itself,  were  brought  to  light  by  Senate  Inveetigatcrs  two 
years  later,  prodding  the  power  commission  toto  action,  the 
Clarion  Co.  took  refuge  in  the  courto. 

Precisely  the  same  fight  is  being  made  by  the  utilities  against 
disclosures  of  rate  secreto  by  other  regulatory  and  Investigative 
agencies. 

Control  of  the  Clarion  plant,  although  not  the  responslbUlty  for 
Ito  original  financing,  resto  with  the  Associated  Gas  ft  Bectrlc 
Co. 

This  oompany  has  been  contesting  before  the  PuhUe  Service 
Ootnmlsslon  and  the  courto  of  New  Hampshire  for  two  years  an 
attempt  to  disclose  and  regulate  the  toll  taken  by  companies 
higher  up  ftxnn  rates  paid  by  the  consumers  to  operating  com- 
panies. 

It  has  just  halted  a  slmUar  investigation  in  New  York  by  re- 
fusal to  produce  witnesses. 

7TTifD0  BsqunxB 

The  associated  system  is  under  examination  by  the  Federal 
Trade  Commission  in  the  general  Investigation  of  utilities.  It 
wUl  escape  much  of  this  Inquiry,  with  the  greatest  of  tne  Morgan 
combines  and  the  Cities  Service  system,  unless  Congress  provides 
fxinds. 

The  Budget  estimates  of  President  Hoover,  who  has  vouched  for 
the  power  companies'  "  glass  pocketo."  failed  to  provide  for  the 
power  Investigation. 

Meanwhile  a  rejuvenated  utility  oomznission  in  Wlseonsin  and 
a  few  elsewhere  are  working  to  bring  ratee  down  in  some  relation 
to  the  fall  of  other  prices  and  to  shrunken  inoomea. 

Although  holding  companies  have  been  hard  hit,  operating 
power  companies  have  maintained  their  profito  at  predepreasion 
leveU. 

Power  Oommiasion  and  Trade  Commission  audlto  have  shown 
that  a  large  part  of  these  profito  Is  being  paid  out  upon  "  water." 
and  this  "  water  "  remains  frozen  In  the  capital  of  operating  com- 
panies with  which  the  consumer  deals,  even  while  the  holding 
companies  are  scaling  down  their  capitalization. 


RBexTLATtoir  Nkkdcd  to  P««t«»t  Powaa  Fnoc  Iictla- 

TioN — Piopaoanda    DnuDCTKD    AcAnrsT  Crrr,   Btatk.   akd    Feoskal 
DsTSLoncnrr  Projects  Fah,* 

(By  M.  L.  Ramsay,  Universal  Service  correspondent) 

WASHiKOToif,  June  19. — ^Preventing  a  repetitton  of  recent  losses 
of  hundreds  of  millions  of  dollars  to  Investors  In  power  securities, 
through  strict  Federal  regulation,  is  one  of  the  great  possibilities 
held  out  by  the  Clarion  River  decisions. 

Such  regulation  Is  generally  regarded  to  Washington  as  Inevi- 
table, especially  since  these  losses  have  occxirred  to  a  virtually 
**  depreesion  proof  "  industry. 

Poster  company  profito  on  the  average  are  about  as  large  as  be- 
fore the  depression.  "  Not  one  of  the  major  operating  companies 
has  omitted  dividends  so  far,"  according  to  the  Electrical  World. 

The  fiood  of  "  water  "  that  has  been  poured  into  them  has  been 
turned  to  gold  by  expanding  sales  of  electricity  to  household 
users  at  top  rates.  Accordingly  the  Investor  who  bought  oi>erat- 
Ing  company  securities  has  suffered  only  to  a  limited  extent.  The 
consumer  has  made  good  for  him. 

Losses   LOCALUZO 

Greatest  losses  to  tovestors  have  been  largrty  localised  to  the 
holding  companies,  supersensitive  to  small-profit  fiuctuatlons,  and 
revealed  by  the  Trade  Commlaskm  as  more  flagrantly  manipulated 
and  "  watered  "  than  the  operating  companies. 

The  Clarion  decisions  would  sustato,  even  with  exlsttog  but 
unused  legal  machtoery.  regulation  of  security  Issues  of  operating 
water-power  companies.  It  would  thtis  embrace  a  substantial  part 
of  the  ««»»/'< Tig  upon  which  haa  been  reared  the  superstructure 
of  holding  oompany  flnaar.lng. 


legtslaoaii  Ibe  aaaM  dwiliHaia  wq«M  hdp  to 
direct  rsgulatlon  <3f  holding  <vwipany  ■aAirtttas. 

Many  States  have  xm>  control  over  utUlty  aecurl^  Issues,  and 
none  regulates  htctfding  oompany  seeurttiea.  The  Power  Trusr» 
•upreme  effort  tn  this  field  has  been  dlreoted  againat  regulation 
by  the  Federal  Oovemmsnt,  wbteb  has  an  ample  antbority  u» 
SUtes  lack. 


Oontronted  wtth  this  relentlees  opposition,  the  Federal  Power 
CommlBsion  haa  regulated  securities  only  once.  Then,  acting  with 
Stote  authorities  to  the  preliminary  steps,  it  reduced  propoeed 
fiotatlons  for  the  Oonowlngo  plant  to  Maryland  by  more  ttum 
96.000,000. 

Even  here  determination  of  the  amount  actually  toveeted  to  tba 
project  remains  incomplete  sfter  six  yeara. 

Just  before  the  CooUdge  Power  Ooaunlaslon  went  out  of  oflloe  tt 
adopted  an  order  for  a  limited  regulation  of  securiUea.  At  the  first 
meeting  of  the  E  oover  commission,  enforcement  of  thti  order  WM 
"todeflnltely  postponed." 

It  has  remained  postponed  right  down  to  date. 

Two  years  later  a  "  Joker  "  which  would  have  wiped  out  even  tbe 
authority  for  securities  regxilatlon  was  found  In  a  power  commU- 
sicMi  reorganisation  bill.    It  was  detected  and  removed. 

peoPAOANSA  rAn^ 

On  all  three  cardinal  Issues  of  ownerdilp  of  sttea,  consumers* 
rates,  and  seciu-ltles,  the  Importance  of  the  Clarion  dedalona  Is 
enhanced  by  a  C4>llap8e  of  the  Poww  Trust  propaganda  to  betttOe 
water  power's  Importance. 

A  thunder  of  <:hls  propaganda  has  dinned  toto  the  ears  of  the 
coxintry  for  several  years  past  the  dogma  that  water  power  was  out 
of  date,  "  tmeconomlc."  It  had  been  outstripped  by  cheap  produc- 
tion of  power  from  coal  and  natural  gas. 

This  propaganda  was  aimed  directly  at  the  dty.  State,  and 
Federal  development  projecto,  commonly  hydroelectric.  By  exten- 
Blon  it  grew  Into  argiunents  that  strict  regulation  of  tovestment 
and  safeguarding  of  public  righto  of  receptive  where  the  reeoureas 
had  been  leased  to  the  trust  were  a  waste  of  money. 

First  the  propiiganda  boomeranged  against  the  industry  when 
Investors  and  bankers  became  doubtful  about  hydro  planta. 


Now  a  report  by  the  Industry  and  the  Bureau  of  Mtoes  dlselc 
that  the  country's  water  power,  only  about  90  per  cent  developed. 
has  supplied  lat<>ly  as  much  as  46  per  cent  of  national  powv 
requirements,  the  largest  proportion  on  record. 

And  the  Electrical  World,  telling  how  power  companlM  are 
weathering  the  depression,  reveals  that — 

"  Various  economies  of  labor  and  operation  have  been  totro* 
duced,  notably  tlie  extensive  use  of  hydro  capacity  on  many 
properties     •     •     •." 

The  Power  Tnuit's  "  privilege  from  the  aoverelgn."  as  the  govern- 
mental granto  to  it  were  styled  by  the  District  Court  of  i4>peala. 
Is  being  exploited  to  the  limit. 

Mr.  NORRIS.  Mr.  President,  I  now  want  to  pass  to  an- 
other branch  of  the  subject,  to  show  the  influence  and  th* 
strength  of  the  Power  Trust,  even  coming  up  to  the  very 
verge  of  the  court  itself.  They  have  not  hesitated  to  pene- 
trate any  sanctum  by  any  means,  if  they  were  able  to 
influence  anybody,  from  the  private  citizen  clear  to  the  top 
of  the  Oovenunent,  and  especially  influence  anjDoe  occupy- 
ing an  official  position. 

There  has  been  a  great  deal  of  litigation.  I  am  going 
to  call  attention  to  only  one  case,  and  only  briefly  to  that. 
I  refer  to  the  litigation  now  pending  in  the  Federal  coiirta 
In  regard  to  the;  New  River  project,  where  the  Power  Trust 
is  seeking  to  get  a  Uoense  to  build  a  dam  In  that  river, 
claiming  that  it  is  not  subject  under  the  law  to  the  water 
power  dam  act  passed  by  Congress,  and  that  the  Federal 
Power  Commiseion — ^I  am  speaking  of  the  Federal  Power 
Commission  aiKi  not  the  Federal  Trade  Commission,  for  the 
time  being — has  no  jurisdiction. 

A  great  deal  was  said  in  the  newqwpers  some  time  ago 
about  the  concealing  from  the  public  of  an  answer  filed  \a 
the  commission.  Incidentally,  everybody  knows.  I  think. 
that  the  commission  is  not  any  too  friendly  in  its  aspeeCi 
to  the  people  in  the  controversy  it  is  having  with  this  great 
power  institution. 


xrr 

On  account  of  public  sentiment  In  the  matter  It  was  found 
advisable  to.  and  they  did.  employ  a  very  eminent  attorney 
to  represent  the  Federal  Oovemment,  which  in  that  caw 
was  the  Federal  Power  Commission,  in  this  litigation.  Mr. 
Huston  Thompson,  a  former  monber  of  the  Federal  Trade 
Commission,  an  attorney  of  national  repatation,  aod  of  un- 
questioned ability  and  honesty,  was  retained. 

Senators  wHl  remember  that  there  was  a  great  deal  in  tbt 
D0vsi>a<)en  i^  the  Ume  to  the  efEect  that  Mr.  TtumiMoiili 
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answer  had  been  taken  away  from  the  flies  by  a  member  of  I  document 


a  pubUc  document  and  that  tbey  could  get  a  oopy 
at  Lvnehbunr.    On  the  awh  I  was  informed  by  a  Mr.  Ramsey,  a 
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the  clerk's  office  and  refused  to  lei  anybody  aee  it — a  public  }  have  been  charged  by  their  holding  group  Federal 
document  filed  with  the  ciei^  of  the  Unttod  Statea  eoort    taxes  based  on  thi^lr  total  income,  but  such  sums  have  not 


Ill  it 
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•lurwer  hmd  been  taken  away  from  the  fUe>  by  a  member  of 
the  bar  representing  the  power  company,  that  newspaper 
men  went  from  Washington  down  to  Ljmchburg.  where  the 
clerk's  ofBce  was  located,  and  were  unable  to  get  a  copy  or 
to  see  the  answer  which  had  been  filed,  which  ICr.  Thompson 
had  prepared  and  sent  down  there. 

I  have  had  some  difficulty  in  getting  that  answer.  I  have 
had  correspondence  with  several  officials  with  regard  to  it. 
I  finally  wrote  to  Mr.  Thompson  himself  and  asked  for  a  copy 
of  the  answer. 

The  power  company  was  afraid  to  have  the  public  see  the 
allegations  Mr.  Thompson  made  in  his  answer.  He  pre- 
pared the  answer  and  sent  it  down  to  the  clerk.  At  the 
same  time  he  sent  a  copy  of  the  answer  to  the  attomejrs  in 
the  case,  including  Mr.  Abbott,  the  local  attorney  ai  Lynch- 
burg. Ii4r.  Abbott  immediately  went  to  the  clerk's  office,  and. 
being  an  attorney  of  record,  of  course,  was  allowed  to  take 
the  answer  from  the  files.  He  took  it,  although  he  had  in 
his  pocket  at  the  time  a  copy  of  the  answer  sent  to  him  by 
Mr.  Thompson  through  the  mail.  When  anybody  went  to 
•ee  the  answer,  when  newspapermen  went  all  the  way  from 
Washington  to  get  a  copy  of  that  answer  from  the  records, 
they  were  told  that  the  attorney  had  come  to  the  office  and 
gotten  the  answer. 

They  went  to  his  office  and  he  refused  to  give  It  to  them. 
He  kept  it  in  his  pocket,  and  it  never  saw  the  light  of  day 
until  some  time  after,  when  there  was  a  hearing  before  the 
Judge  on  a  motion  which  had  been  filed  prior  to  the  answer 
being  filed,  which  gave  them  an  ostensible  reason  for  keeping 
the  answer  from  the  public,  because  the  motion  had,  as  a 
matter  of  fact,  not  yet  been  disposed  of. 

I  want  to  read  this  letter  from  Mr.  Thompson: 

I  am  In  raeelpt  of  your  letter  of  recent  date,  together  with  the 
eorrespondence  between  you  and  the  Federal  Power  Ck>mmla8lon 
relative  to  your  being  allowed  a  copy  ot  the  answer  that  waa 
tendered  by  me  to  the  clerk  of  the  United  States  district  court 
at  Lynchbiirg,  Va.,  in  the  case  of  the  Appalachian  Electric  Power 
Co.  against  George  Otis  Smith  et  al.  The  culmination  of  the  cor- 
respondenoe  on  the  part  of  the  coxnmlaalon  leaTee  It  up  to  me 
or  the  Department  of  Justice  as  to  the  sending  o(  the  answer 
to  you.  In  your  letter  you  also  asked  me  to  advise  you  as  to 
the  publicity  of  the  answer. 

Permit  me  to  say  that  since  I  have  been  connected  with  thla 
case  I  have  purpoaely  refused  aU  interviews  with  the  preea  and 
have  given  out  no  publicity.  I  feel,  however,  that  as  the  com- 
mission Is  the  agent  of  Congress  and  as  this  document  when  It 
was  tender^  to  the  clerk  of  the  United  States  district  court  waa 
a  pubUc  document,  that  it  would  not  be  proper  for  me  to  refuse 
to  let  you  have  the  answer,  nor  would  It  be  within  my  province 
to  say  what  you  shall  do  with  It  after  you  have  received  it.  I 
am  therefore  forwarding  a  copy  of  the  answer  to  you  herewltlu 

I  may  say  that  I  had  written  to  the  commission  and 
asked  them  to  send  me  a  copy  of  the  answer.  They  had  a 
copy  and  they  sent  it  to  me.  but  they  said  in  their  letter 
that  It  was  confidential  and  that  I  would  not  be  allowed  to 
use  it.  Without  reading  the  answer,  I  sent  it  back  and 
said  I  would  not  accept  it  on  those  conditions.  That 
resulted  in  my  writing  Mr.  Thompson,  and  the  letter  I  am 
xu>w  reading  is  an  answer  to  my  letter  to  him. 

I  do  not  know  that  all  of  it  would  be  interesting.  The 
part  I  want  to  get  to  is  as  to  what  happened  with  the 
answer  Mr.  Thompson  sent  down  to  the  clerk's  office.  I 
continue  reading  from  Mr.  Thompson's  letter: 

Tou  have  laXormed  the  commlsalon  and  me  that  you  have  heard 
from  numy  sources  the  facts  that  occurred  with  respect  to  the 
tendering  of  the  answer,  and  you  therefore  request  me  to  give  you 
what  tnfon— tinn  I  have  about  It.    The  following  are  the  clrcum- 


On  ICareh  14.  1082.  at  Norfolk.  Va..  oounsel  for  plaintiff  and 
defendants  appeared  before  Judge  Luther  Way.  who  entered  an 
order  upon  the  request  of  plaintiff  requiring  the  defendants  to  file 
a  motion  to  dismiss  plaintiff's  blU  within  a  certain  time  and 
tberaafter  to  tender  their  answer  to  the  elerk  of  the  United  States 
tflatrtet  eourt.  I  objected  to  tendering  answer  before  we  had 
flnlahed  with  the  motion  to  <*'—»««—.  but  counsel  for  plaintiff 
tpatsted  on  their  right  to  see  the  answer  regardless  of  the  oonsld- 
•ratlon  of  the  motion.  I  filed  the  answer  on  April  27  with  the 
clerk  aa  reqxalred.  I  also  sent  copies  to  the  several  counsel  for 
plaintiff.  Including  Mr.  Abbott,  of  Lynchburg.  Va..  and  received 
acknowledgment  from  him  that  he  bad  received  his  copy  on 
tbe  2Tth. 

On  Um  28th  member*  of  the  praaa  caUed  me  and  asked  for  a 
copy  ta  the  answer.  I  refused  their  request,  stating  that  I  did  not 
F»h  to  appear  la  vaj  wm^  aa  enowiraglng  pubUdty.  but  that  tha 


docnment  was  a  pabUc  document  and  that  they  could  get  a  copy 
at  Lynchburg.  On  the  2»th  I  was  informed  by  a  Mr.  Ramaey.  a 
member  of  the  preaa.  that  he  had  been  to  Lynchburg  and  asked 
the  clerk  for  the  answer.  The  clerk,  sccoiding  to  Mr.  Ramsey. 
Informed  h'.m  that  he  did  not  have  the  answer,  the  same  being  In 
the  possession  of  Mr.  Abbott,  attorney  for  plalnUff:  that  Mr.  Ram- 
sey then  went  to  Mr.  Abbott  and  requested  permission  to  see  the 
answer-  that  the  latter  refused  to  permit  him  to  see  it.  to  state 
what  was  In  It  or  whether  he  would  return  it  to  the  clerk-  Mr. 
Ramsey  and  other  members  of  the  press  again  requeeted  a  copy, 
and  I  declined  for  the  aforesaid  reasons. 

On  May  2  I  was  in  the  courtroom  at  Norfolk  prepared  to  argue 
the  right  of  certain  parties  to  Intervene  In  the  case.  Mr.  Jackson, 
of  counsel  for  plaintiff,  asked  me  to  take  part  In  a  conference  in 
the  Judge's  chambers,  and  I  acquiesced.  Coiinsel  Immediately 
began  atUcklng  the  answer  as  scandalous.  Judge  Way  was  called 
out  Into  the  courtroom  by  the  grand  Jury,  which  was  assembled. 
and  In  his  absence  counsel  attacked  me  on  the  ground  that  my 
purpose  was  that  of  seeking  publicity.  I  refused  to  dlKuss  the 
matter  and  left  the  room,  being  followed  by  counsel  who  begged 
me  not  to  Insist  on  the  answer  being  fUed  as  It  would  be  very 
injurloxis  to  them  at  this  time  of  depression. 

After  considering  the  matter  dvirlng  the  lunch  hour.  I  finally 
agreed  that  If  counsel  would  make  the  motion  to  withdraw  the 
answer  pending  the  action  on  the  motion  to  dlsmlsa  and  right 
was  reserved  to  me  to  renew  my  tender  of  the  answer.  If  I  thought 
It  necessary  after  action  on  the  motion  to  dismiss,  that  I  would 
not  oppose  counsel's  motion.  Subsequently  the  matter  was 
brought  up  In  court,  counsel  made  his  motion,  and  I  notified 
the  court  that  I  would  not  oppose  It  under  the  circumstances 
presented  to  me.  The  court  then  asked  us  to  retire  and  draw  the 
order.  When  the  order  was  completed  and  signed  by  us  and  we 
started  for  the  court  room  Mr.  Abbott  stepped  up  and  drew  the 
answer  which  I  had  filed  from  his  pocket  and  handed  it  to  me. 
Subsequently  In  the  court  room  the  coxirt  admonished  Mr.  Abbott 
not  to  do  such  a  thing  again.  I  was  Informed  thereafter  that  the 
answer  had  never  been  retxirned  to  the  clerk  after  |Ir.  Abbott 
had  taken  It  from  the  clerk's  oflloe. 

Mr.  President,  it  is  interesting  to  know  Just  what  there 
was  in  that  answer  that  made  this  great  power-trust  cor- 
poration afraid  to  have  publicity.  Their  own  attorney  went 
to  the  clerk's  office,  taking  advantage  of  the  fact  that  he 
was  an  attorney,  and  took  away  the  answer  and  never  re- 
turned it  to  the  files  of  the  court.  I  think  probably  this  is 
the  part  of  the  answer  which  had  a  good  deal  to  do  with 
the  taking  away  of  the  answer  by  the  attorney  for  the 
power  trust.  I  am  reading  Just  a  part  of  the  allegations, 
just  a  part  of  one  paragraph  of  the  answer: 

That  plalnUff  at  aU  times— 

This  is  referring  to  the  power  company  that  is  trying  to 
get  a  very  valuable  power  site  for  the  building  of  a  dam  and 
going  into  court  to  prevent  the  Federal  Government  from 
having  anything  to  say  under  the  power  act  as  to  the  cost 
or  the  kind  of  a  dam  or  anything  whatever  to  do  with  it. 
claiming  that  the  act  passed  by  Congress  had  no  applica- 
tion to  the  particular  case.  The  Government  of  the  United 
States,  through  Mr.  Huston  Thompson,  in  its  answer,  said, 
among  a  great  many  other  things,  referring  to  the  power 
company: 

That  plaintiff  at  aU  times  has  followed  a  system  of  "  writing  up  ** 
Its  InvestmenU  in  Its  projects.  That  In  the  past  It  has  made  aa 
investment  in  all  of  its  properties,  of.  to  wit.  tTa.Sa  1.466.30,  being 
the  total  book  value.  anU  has  Issued  and  sold  aectuitles  on  said 
Investment  of  $139,039,648.  being  an  increase  of  $66,418,102.80 
above  the  total  book  value,  and  has  Issued  securities  upon  the 
baals  of  said  "  write-up  " — 

"  Write-up."  we  must  all  remember,  in  common  language 
means  water  pumped  into  the  capitalization  of  the  oorpora- 
Uon— 

has  Issued  securities  upon  the  basis  of  Mtd  "wrtts  up"  aad 
has  sold  a  great  part  of  said  securities,  based  upon  ftctttloas  val- 
uss  at.  to  wit.  many  mUlloos  oT  dollars,  to  the  public:  that  plain- 
tiff sought  to  be  reHsred  under  section  23  of  the  said  act  of  aU 
restrictions  on  the  part  of  the  Hedsral  Power  Ooaunlsstoo  so  that 
It  might  continue  In  lU  propossd  projset  Its  practlos  of  **  writing 
up  "  over  and  above  the  actual  Investment  as  In  Its  other  projects, 
to  wit,  to  the  extent  of  many  mUllons  of  dollars  In  securttlss,  and 
of  selling  them  to  the  public:  and  defendants  aver  that  It  was 
for  this  reason  that  plaintiff  sought  and  now  seeks  to  be  reUeved 
of  the  control  by  the  Federal  Power  Commission  over  the  con- 
struction, operation,  and  financing  of  Its  project. 

That  got  into  court.    Ux.  Huston  Thompson,  on  behalf 

in  reality  of  the  people  of  the  United  States,  in  his  official 
capacity  has  made  this  allegation  in  a  suit  now  pending  in 
court,  and  so  afraid  were  the  Power  Trust  and  their  attor- 
ney that  the  public  would  find  out  something  about  what 
Mr.  Thompson  had  alleged  that  they  took  the  paper  from 
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the  deri:^  office  aad  refused  to  let  anybody  see  It — a  pi^blle 
document  filed  with  the  clerk  of  fch9  United  States  court 
takn  away  by  the  attonMj  for  the  Power  Trust  In  ORller.  as 
Mr.  TbampeoD'a  letter  aald.  to  oxioeal  from  the  pubUe  the 
allegations  that  had  been  made  on  behalf  of  the  pubUc  for 
fear,  as  they  said,  tn  this  time  of  depression  it  mlglit  taUme 
them  financially. 

They  are  afraid  of  the  truth.  They  dare  not  face  the 
truth.  They  are  adepts  in  covering  up  the  truth  and  here 
Is  an  illustration  where  they  have  gone  into  the  rtxj  pres- 
ence of  the  ermine  of  the  Judiciary  in  order  to  conceaT  the 
•truth  from  the  American  public.  They  were  afraid  to  let 
the  newspaper  people  go  into  court  and  read  a  public  docu- 
ment filed  in  a  law  suit.  It  might  injure  them.  It  would 
not  injure  them  in  the  financial  market  if  they  had  been 
honest.  The  reason  they  are  afraid  that  it  would  injure 
them  is  because  of  the  allegation  that  they  were  dishonest, 
that  they  were  selling  securities  to  the  pubUc  the  only  vahie 
in  which  was  water,  that  they  were  "  writing  up  "  overnight 
their  capitalization  by  the  rnii»nn«  and  then  selling  the 
securities  to  the  investing  pubUc. 

That  is  the  allegation  which  was  made  in  that  case  in  court, 
and  so  afraid  were  the  Power  Trust  that  the  pubUc  would 
find  it  out  that,  in  violation  of  all  professional  ethics,  the 
attorney  for  the  Power  Trust  took  the  papers  away  and  kept 
them  away  so  nobody  could  see  them.  If  that  had  hap- 
pened in  my.  State  before  a  Justice  of  the  peace  the  attorney 
who  would  do  such  a  thing  would  have  been  disbarred  from 
practice.  It  is  unprofessional  and  unethical.  But  if  a 
Power  Trust  attorney  does  it,  it  is  bright,  sharp  practice  and 
he  can  stand  forth  without  any  criticism.  He  was  lightly 
tapped  on  the  hand  by  the  Judge.  The  Judge  said,  "  Do  not 
do  that  again."  That  was  his  pimishment.  This  is  only 
another  example  of  the  depths  to  which  the  Power  Ttust 
win  stoop  in  trying  to  carry  out  its  program  of  controlling 
the  United  States  Government. 

BOUUifO    OOMPAJOaS    VSBSOS    OFBUTUn    OOMPAWIXS 

Mr.  President,  the  investigation  before  the  Federal  Trade 
Commission  will  show  that  opo'ating  companies — an  operat- 
ing company  is  the  company  which  makes  the  electricity 
and  sells  it— have  been  milked  of  very  I^urse  sums  in  fees 
and  charges  of  various  sorts  by  contracts  forced  upon  them 
by  their  controlling  holding  companies.  In  the  case  of  the 
Electric  Bond  li  Share  Co.  we  are  without  complete  infor- 
mation because  certain  books  have  been  refused  and  the 
case  for  their  production  is  still  pending  in  court.  I  ought 
to  say.  by  the  way,  that  the  Federal  Trade  Commission  is  in 
court  now  to  try  to  get  some  of  the  books  that  some  of  the 
corporations  have  refused  to  permit  their  experts  to  examine. 

But  the  commission  was  able  to  determine  that  on  the 
fees  charged  to  operating  companies  Electric  Bond  k 
Share  Co.  made  as  high  as  105  per  cent  profit  on  the  cost 
of  doing  the  work,  this  in  the  face  of  the  fact  that  its  re- 
sponsible ofllcers  had  solemnly  told  the  commission  in  a 
prior  investigation  that  all  of  these  services  were  rendered 
at  actual  cost.  This  was  so  reported  to  the  Senate  in  the 
Senate  Document  213.  Sixty-ninth  Congress,  second  session, 
page  75.  They  testified  early  in  the  hearings  that  when 
the  holding  companies  like  the  Electric  Bond  L  Share  Co. 
did  perform  some  service  for  an  operating  company,  they 
charged  nothhig  but  the  actual  cost  for  the  service.  They 
testified  to  that  and  the  Federal  Trade  Commission  so  re- 
ported. But  further  investigation  developed  that  that  tes- 
timony was  not  true,  but  that  they  made  a  jvofit  as  high 
as  106  per  cent  on  some  of  the  things  they  did  for  the  oper- 
ating companies.  Tliat  means  that  the  consiuner  of  dec- 
tricity  had  to  pay  that  enormous  profit  of  a  corporation  in 
reality  charging  itself  a  commission  for  something  It  did 
itself  for  itself.  That  is  the  reason  why  they  have  so  many 
corporations.  One  can  charge  the  other,  and  it  in  turn  can 
charge  the  next  one,  and  so  on. 

Operating  companies  have  been  charged  by  the|r  holding 
group  Inderal  income  taxes.  I  am  coming  to  something 
that  I  wish  the  people  of  the  United  States  knew.  I  wish 
that  Congress  knew  it  because  I  doubt  whether  many  of  us 
are  Informed  on  the  particular  point.    Operating  companies 


15319 


have  been  chaisecl  by  their  hirtding  group  Fsderal  taeoaae 
taxes  based  on  thi^  total  Income,  but  such  sums  have  not 
been  paid  to  the  Government  because  of  the  permission  to 
file  consoUdated  nitums.  enahltr\g  the  holding  company  to 
consolidate  a  weak  sister  with  a  prosperous  operating  com- 
pany. One  may  examine  the  books  of  the  operating  com- 
pany and  find  that  a  certain  amount  Is  charged  for  Income 
taxes  to  the  FederiU  Qovemment.  but  that  goes  to  the  hold- 
ing company  and  they  consume  it.  If  there  Is  any  other 
operating  company  that  has  not  made  a  profit  iQxm  which 
such  a  tax  would  be  payable,  they  put  them  aU  together  and 
keep  the  mcmey,  snd  the  Federal  Qovemment  goes  without 
taxes.    That  Is  the  way  they  operate  It. 

In  some  cases  the  amount  so  charged  to  the  consumers 
of  the  operating  company  has  been  very  large,  although 
little  or  none  of  it  has  reached  the  Federal  Treasury.  In 
other  words,  the  consumer  pays  the  tax,  but  the  Oovem- 
ment  does  not  get  it.  Somewhere  along  the  line  from  one 
holding  company  to  another  it  is  gobbled  up  by  a  holding 
company.  Here  are  two  examples  shown  offtclally  before 
the  Federal  Trade:  Commission. 

Exhibit  4834,  report  of  Examiner  Roger  B.  Barnes  <m 
New  England  Power  Association,  in  parts  31  and  S2.  at 
pages  632  and  633,  contains  this  information,  and  this  Is 
the  official  record  of  the  Federal  Trade  Commission  from 
which  I  am  going  to  quote: 

The  association  charges  the  subsidiary  ecAipanlss  an  amount 
equal  to  the  tax  Uiat  wovUd  have  been  paid  had  aa  IndlTldrial 
return  been  filed.  It  then  files  a  oonaolldated  return  which  is 
less  In  aggregate  than  the  total  of  all  the  companies  computed 
on  the  basis  of  IndU'ldual  returns.  By  this  method  the  association 
collected  more  for  tiuces  than  It  paid  tyy  the  amount  of  •304,638.64 
In  1928,  and  $72337.72  In  1929. 

That  is  goin^on  right  imder  the  nose  of  Congress.  Fol- 
lowing that  which  I  have  Just  quoted  is  a  table  showing  from 
which  subsidiaries  the  aggregates  are  collected. 

Exhibit  4868.  part  83-34.  page  777,  shows  that  the  North 
American  Co.  collected  more  from  its  subsidiaries  for  Fed- 
eral inc(xne  tax  than  i!  paid  to  the  Oovenunent  by  the 
following  amounts  for  the  srears  shown:  In  1917  the  North 
American  Holding  Co.  collected  $324,915.17  more  in  income 
taxes  from  its  subsidiaries  than  it  paid  to  the  Gk»vemmcnt 
of  the  United  States.  I  wonder  if  Senators  get  that  point. 
In  1928.  this  same  corporation  collected  $675,000  more  from 
its  subsidiaries  for  Income  taxes  than  it  i>aid  to  the  Federal 
Government. 

Mr.  BORAH.    Mr.  President 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.  How  could  they  do  that  except  through  the 
neglect  of  the  Internal  Revenue  Bureau? 

Mr.  NORRIS.  I  think  the  Senator  did  not  hear  what  I 
previously  read,  and  I  wHI  read  it  again.  This  is  the  way 
it  is  done;  this  is  lui  official  quotation. 

like  aasodatloa  chargss  ths  subsidiary  oompanlas  an  amount 
eqiial  to  the  taxes  that  would  have  been  paid  had  an  individual 
return  been  filed. 

Mr.  BORAH.    B4r.  President 

Mr.  NORRIS.    Let  me  finish  reading  this,  and  I  think 

I  shall  make  it  phdn. 

It  then  files  a  ocnsolldated  return  which  Is  less  in  the  aggrs- 
gate  than  the  total  of  all  the  companies  oomputsd  on  a  basis 
of  individual  rettiros.  By  thU  mettiod  the  tmoeUUoa  eoUsetad 
more  for  tasss  than  It  pakl. 

Mr.  BORAH.  Would  not  its  return  to  the  Oovemment 
be  a  false  return? 

Mr.  NORRIS.  I  take  it  not,  I  will  say  to  the  Senator 
from  Idaho.  I  tliink  it  Is  the  fault  of  the  law  which  per- 
mits them  to  file  consolidated  returns,  but  I  doubt  whether 
it  is  according  to  law  when  they  collect  a  sum  for  taxes 
and  keep  it  themselves.  Whether  it  Is  legal;  at  least  It  Is 
morally  wrong.  The  consumers  in  a  community  are  oooi- 
pened  to  pay.  and  the  holding  company  collects  taxes  as 
thou^  that  company  were  the  only  company,  but  over  here 
in  another  State  they  have  a  company  that  has  not  pros- 
pered so  well;  they  put  them  both  together  and  they  make 
a  consolidated  return  to  the  Oovemment,  the  subsidiary 
not  making  a  return,  and  in  that  way  they  make  then 
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The  legislative  dert  called  the  itfll.  and  the  f  oDowtng  1  ••"»*  camng  and  subetituuon 
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^1-sirl     f-/^     f-Va^alr     vtorvisac* 


I  slant    calUng    and    subetltuUon    tbsrsof    by    sabaequent 

Thla  Is  further  complicated  by  dividend  paymenta  on  one  class  at 
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profits.  In  other  words,  they  do  not  beslUte  to  charge  the 
consumers  hundreds  of  thousanda  of  dollars  on  account  of 
t^'*^*  which  they  never  pay:  they  keep  the  money:  and  that 
Is  where  they  get  some  of  their  profits. 

When  the  Senator  from  Idaho  interrupted  me  I  was  not 
through.  I  had  given  the  figures  as  to  this  company  for 
two  years.  I  am  now  speaking  of  the  North  American  Co. 
I  gave  its  profits  in  1927  and  also  In  1928  from  this  method 
of  computing  taxes.  In  1929  this  company  collected  $275.- 
000  more  from  the  subsidiaries  for  taxes  than  it  paid  to 
the  Federal  Government.  That  is  for  three  years  of  which 
we  have  a  record.  Combined  in  those  three  years,  what 
does  it  mean?  It  means  that  this  one  company  in  this 
one  instance  has  coUected  in  three  years  $1,274,915.17  more 
for  taxes   than   it   paid  to   the   Federal   Government  for 

taxes.  _,.     ., 

I  wonder  If  anybody  would  like  to  stop  an  investigation 
that  is  developing  that  kind  of  financial  manipulation  that 
Is  going  on.  every  penny  of  which  is  paid  for  by  the  con- 
sumers of  electricity  by  the  charges  levied  upon  them,  while 
these  poor  corporaUons  can  not  afford  to  pay  the  tax  that 
the  Senate  proposed  to  levy  upon  them  as  taxes  have  been 
levied  upon  everybody  else?  They  said.  "  Oh.  no;  we  can 
not  pay  It."  8o  the  conferees  were  so  kind  to  them  as  to 
bring  In  a  conference  report  by  which  we  took  the  tax  off 
them  and  put  it  on  the  little  feUow.  who  is  not  organized, 
who  can  not  cry»out.  and  who  is  so  used  to  being  pressed 
down  to  the  ground  that  It  is  felt  he  will  stand  for  it  with- 
out complaint.  These  big  fellows,  these  millionaires,  these 
feUows  who  are  turning  water  into  gold  by  the  millions. 
they  can  not  pay  the  tox:  it  would  not  be  right  to  tax  them: 
they  are  exempt;  they  are  too  holy:  we  must  not  tax  them. 
Tkuc  the  poor  devil,  tax  the  fellow  that  Is^imd  down  into 
the  earth  now  by  paying  exorbitant  taxes  for  this  necessity 

of  life. 

Information  is  that  already  several  holding  companies 
hare  abolished  service  fees,  put  them  at  cost  or  lowered 
them,  aQ  to  the  braeflt  of  the  consumer  and  to  the  rates. 

Mr.  Prwldtat.  I  1mv0  no  doobt  that  is  true;  I  have  no 
doubt  that  many  ot  tlMM  corporations,  with  this  imrestif*' 
tloo  goUw  on,  sMtng  what  is  in  store  for  them,  and  what  if 
gtiwrt.  iMMW  dMflftd  tlMtr  RraetiM  In  this  rogard,  Ttaoir 
nUd  Imnditdi  of  thooMfldf  of  ddtarw.  tnd  tutd  tho  poo^f 
■unniii  10  dotm  m,  to  kilt  and  to  proir«oi  tho  iavmiUgaUon, 
STmU  iw» »  H  JJiiliiiBi  Itrtf  hJjtKwy  fdtlMfyjMMl  It 
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SSSSTMid  te  tUd  fidf  oTSSf  rnim^  K  would  oTd^ 
llMrMoaolofiiorfeiMyf  iWlidlprMtiM,  ilo  tHo  Uh^mM' 
fit<o0  toM  ptid  fdf  MMtf  nMr  llflMf  dvw  IM  ttw  moA^^ 
SbM  idv«d  tho  modMrt  floif  of  twopio  tn  tb»  Unttod  ftdtoo 
la  tho  war  of  •locthO'Ufht  nim, 

Xo  MM  iBfCdOOOf  oilfflo*!  MtrpluMf  to  thf  htrt  of  Irtm* 
ton  hdf  0  boon  iboini  to  eonitit  torgoljr  of  **  wrlto-upf .''  X 
think  X  bavo  covered  that  point. 

Xa  tho  CMO  of  the  Uking  oror  bjr  the  Insull  and  North 
Amorlcan  froup  of  tho  Studebaker  group  the  admlMlon 
obtained  by  the  cliief  counsel  from  a  responsible  officer  on 
the  witneas  stand  comes  mighty  near  to  showing  direct 
yiolation  of  the  antitrust  laws  in  their  efforU  to  control 
and  divide  territory  and  to  suppress  competition. 

I  wish  everyone  could  read  the  testimony  referred  to  in 
that  statement.  Mr.  Healy.  the  able  attorney  who  has  been 
employed  and  who  has  had  charge  of  this  investigation,  has 
shown  in  my  Judgment  that  these  corporations  are  violat- 
ing the  antitrust  laws.  They  divide  the  country  up  be- 
tween them:  they  do  as  was  done  in  Cesar's  time,  "  divide 
Oaul  into  three  parts." 

One  of  the  outsUnding  facts  which  appears  as  a  result 
of  the  Federal  Trade  Commission's  investigation  of  utilities, 
and  which  seems  supported  by  general  knowledge  and 
information,  is  that  the  local  operating  companies  and 
ttielx  moderate-salaried  staffs  have  quite  generally  carried 
on  well;  that  the  operating  companies,  except  in  cases 


where  their  superimposed  holding  companies  have  borrowed 
what  they  can  not  repay,  are  generally  sound.  This  means 
that  in  the  utility  structure  it  is  not  the  high-salaried  ab- 
sentee financiers  and  so-called  general  supervisory  manag- 
ers who  have  done  the  work,  but  that  the  low-salaried 
local  men  are  the  real  performers.  But  this  again  leads 
to  the  inescapable  conchision  that  something  is  wrong  In 
the  utilities  structure  and  that  a  remedy  must  be  found 
for  the  system  which  has  put  upon  the  backs  of  these 
operating  companies  an  unwarranted  load  of  capiUl  struc- 
ture, of  fees  and  charges  of  various  sorts  and  even  compeUed 
them  to  part  with  their  money  on  forced  loans. 

Recently.  February  26.  the  financial  editor  of  the  Elec- 
trical World,  leading  paper  of  the  electrical  industry,  sug- 
gested one  possible  alternative  in  centralization.  This 
means  nothing  else  in  plain  English  than  returning  the 
local  operating  company  to  its  Independent  position,  per- 
mitting it  to  do  its  own  work  and  carry  its  load  and  then 
to  carry  additional  loads.  Obviously  the  removal  of  these 
loads  will  be  to  the  benefit  of  the  rate  payer,  to  the  benefit 
of  the  operating  company  actually  performing  the  service, 
and  to  the  benefit  of  investors. 

The  service  performed  by  the  Federal  Trade  Commission 
disclosing  the  almost  endless  variety  of  schemes  by  which 
operating  companies  have  been  milked  is  of  great  value. 
gmmtr  ostxcb  or  mmAL  tsaob  ooaciciauoH 

Mr.  President,  we  do  not  fuHy  comprehend  the   great 
service   that   the   Federal  Trade  Commission   has   already 
rendered  the  people  of  the  United  SUtcs.    I  read  not  long 
ago  a  statement  made  by  some  one  in  behalf  of  the  electric 
company  that  supplies  Washington  with  electricity,  com- 
paring the  present  rates  with  the  rates  of  some  years  ago. 
They  have  been  very  much  reduced:   but  I  venture   the 
assertion  here  to-day,  Mr.  President,  that  if  it  had  not  been 
for  those  who  have  found  fault,  who  at  the  risk  of  their 
reputations  have  proclaimed  aloud  that  this  great  corpora- 
tion was  unduly  miUdng  the  poor  people  of  the  District  of 
COlumMa  by  making  them  pay  esorthtant  rates:  if  we  had 
not  prodalmod  that  to  tho  world;  If  tliorf  tukl  boon  no 
iDTOitltitlfln    and  thor  fooght  tho  tevoitlfatton  tery  ittfp 
of  tho  wmr  and  trtod  to  putvont  it— If  thoro  hod  bMn  nothing 
idld.  wo  would  bo  fwHiif  la  tho  ctty  of  WoMtsftoD  U»^ 
Id  oofilo  •  kflowotl-lioMr  for  oloetnottir,  wMcli  wio  dio  foto 
wlMi  X  iMt  bofMi  td  ftiidr  tnio  Moiuoa  p«;jj^*»tl! 
Mf MOd  Id  follow  IIM  ■■nrffTtr  dod  dbff  tiM  wM  diidllM 

Id  dMVf  dill  dMlr  wtt.  id  4d  Milr  MMIm;  flMW  wM  toff 
hdd  m§  oodTdfO  Id  UdM  dbt  MMl  ftr  ''M.''  UdOd  boon 
odilod  boMMrlfef  ood  odoidliflo  mmI  diMiilo  HiMoMf  Md 
m  pt^m,  bm  Moir  work  Imo  brobHil  Id  m§  pmfjij^ 
UnMod  tldloi  tnd  Id  dM  Odplldl  fMf  •  fb¥teiff  of  MlMfM 
and  miMloM  of  doUort  Is  tho  rotoi  Ihor  hdvo  boon  p^ifim 
for  •loetrl«itr, 

Tho  MTvloo  porfomod  bf  tho  Fodortl  Tmdo  CommiMion, 
■0  X  have  said.  h««  btra  very  groat,  Xt  U  only  too  bad  that 
this  work  by  the  Fedoral  Trade  CommiasioD  could  not  have 
been  started  three  years  earlier  than  it  wao  at  the  time  I 
introduced  my  original  resolution  of  Investigation.  Xf  It 
had  been.  I  believe  the  Investing  public  would  have  been 
saved  literally  hundreds  of  millions  of  dollars,  and  the 
crash  that  has  come  to  all  financial  institutions  would  not 
have  been  what  it  has.  as  far  as  utilities,  at  least,  are 
concerned. 

Mr.  LA  POLLETTE.    Mr.  President — r 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Wisconsin? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  LA  POLLETTE.  The  Senator  is  making  a  very  re- 
markable address.  I  therefore  siiggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  that 
purposel 

Mr.  NORRIS.     I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 


Aahurst 
Austin 

B»rboiir 

BarUey 

BmgbAin 

Black 

Blaine 

Borah 

Brookluut 

Bulkier 

Bulow 

BjrniM 

Capper 

Cohen 

OonnaUy 

Cooltdse 

Costlgaa 

Couiens 


The  legislative  clerk  caDed  the  roll,  and  the  f oDowhig 

Senators  answered  to  their  names: 

Dale  Joocs  Baed 

Davis  Kean  BobUuon.  Ark. 

Dtcklnaoa  Kendiick  Boblnaon.  X&d. 

Fletcher  Keyea  Schall 

Prasier  King  Sheppard 

George  La  FoUetta  anipstead 

Glass  LewU  Shortrldga 

Glenn  Long  Smoot 

OoMsborot«b        McOlll  Btalwer 

Oore  ifcKellar  Stephens 

Bale  IfcNary  Thomas.  Idaho 

Harrison  Metcalf  Townsend 

Hastings  lioses  TrammaU 

Hatfield  Neely  Tydlngs 

Hayden  Norbeck  Vandenbsrg 

Bebert  Morris  Wagner 

BowaU  Mre  Waloott 

Bull  Patterson  Watson 

J  jhnson  Plttman  Whlto 

The  VICE  PRESIDENT.  Seventy-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senator 
from  Nebraska  has  the  floor. 

Mr.  NORRIS.  Mr.  President,  during  the  course  of  its  in- 
vestigation the  Federal  Trade  Commission,  imder  Senate 
Resolution  83,  to  date  has  made  field  examinations  of  the 
books  and  accounts  and  records  of  about  50  per  cent  of  the 
public-utility  companies  coming  under  the  resolution,  and 
has  had  public  hearings,  and  reported  to  the  Senate  on 
over  33  per  cent  of  the  public-utility  companies  coming  under 
the  resolution.  -  r 

I  think  it  important  to  consido-  ttiat  fact  in  connection 
with  what  I  have  already  produced  in  the  way  of  evidence 
and  what  I  shall  produce  later  on,  because  this  investigation 
Is  not  finished.  Some  of  the  books,  documents,  and  papers 
have  been  withheld  from  the  commission,  and  it  has  been 
necessary  to  go  into  court  in  order  to  have  the  matter  de- 
termined. Cases  are  pending  now  and  uDdetermlned.  It 
may  be  if  the  decisions  of  the  courts  are  against  the  com- 
mission in  some  of  these  important  investigations  that  it 
will  be  necessary  before  we  flniab  the  investigation  to  have 
f(Xi««»i„«««i  aathortty  conferred  by  Congress;  and  I  want  this 
tafeon  toto  oonstdoratloo,  mp&ciMf  in  relation  to  tho  lo- 
caUod  wrttO'ttiM  thai  X  am  toon  gotag  to  Uka  up,  ibowlng 
what  hao  baan  dovolopod  up  to  data.  Of  oonrao,  wo  do  feaow 
llMi  ontr  a  iMit  of  litoM  boan  dii«teioC  aad  what  li  mdlo- 

Ooo  *  fldflfflo  Co.i  logtniiiMg  iiiao  14 


elMs  at 


wsaali^^a  af  Hm 


IMBlialdB^    MMIV   #IMilidBiflf   bf    CMof   CdMMif 

r  %mMi,  im  md  mi4  m§  Mbid  fooord  •  sail 
Afld  AflflM^liii^  atofv  of  ilii  iroMiotlddi  dai 


Odd  *  floolilo  00.    laid  ttiff 

wort  df  doiMMoribli  m§  mi  bMOffdwti,  MNiioly,  mo  W.  §, 
lATildw  group  and  llM  /,  O,  Whtto  ■mldoortni  Oo.  ffiwif. 
M  ooo  Umo  tho  WMU  Co,  otood  hidh  in  ilo  fMd.  Tbo  two 
mon  who  havo  boon  tho  diroeting  ganiuooo  of  tho  eomirtleatod 
MMolatod  Oao  k  Boetrlo  Co.  group  aro  M,  C.  Hopion  and 
J.  X.  Mange,  who  control  Aaaoeiatad  Oao  k  Soctrio  Prop- 
ortioa,  a  MaoMohutotto  yoluntary  aasoeiatioo.  which  in  turn 
controlt  tho  Aasociatad  Oao  k  Electric  Co..  with  ctatod  bal- 
ance-«heet  assets  of  nearly  $1,000,000,000.  About  180  oper- 
ating companies  were  in  this  group  at  the  end  of  1929, 
ezteoding  in  groups  from  New  England  to  Arizona,  with  an 
operating  revenue  for  1020  of  nearly  $69,0004)00,  of  which 
enough  came  through  to  the  holding  company  to  make 
the  income  of  the  Associated  Oas  k  Electric  Co.  nearly 

$49,000,000. 

It  is  impossible  in  my  limited  time  to  do  more  than  call  at- 
tention to  a  few  of  the  outstanding  points. 

Exhibit  5157,  which  is  the  second  volume  of  Mr.  Nodder's 
report,  lists  and  describes  31  different  stock  and  security 
issues  between  1922  and  1931.  Mr.  Nodder  says  in  his 
report: 

The  financial  structure  at  the  ABSociated  Oas  ft  Electric  Co.  baa 
been  of  extreme  complexity. 

One  reason  for  this,  he  says — 

Is  tba  physical  charactar  of  tha  numerous  aecurltles  lasiiad; 
thelr  complex,  exchangeable,  and  ooovertlble  feattues,  and  oon- 


•laBt    fralltng    and    sabstltutlon    tlwraof    by 

This  Is  further  complicated  by  dividend  payments  <m  ooa 

stock  made  in  another  clejs  of  stodc 

A  little  Uter  he  says: 

Secxvltles  were  issued  from  time  to  ttme  wlthflOt  auttaorlty  ot 
the  board,  and  to  correct  this  situation  the  board  on  two  occasions 
passed  retroactive  resolutions  ratifying  various  Issues  made. 

The  total  water  pumped  into  the  capital  of  this  group  waa 
not  as  large  as  in  some  others,  amounting  in  the  aggregate 
to  about  $20,000,000,  which  Mr.  Nodder  was  able  to  demon- 
strate aiui  which  he  says  probably  amounted  to  some  larger 
figure,  which  it  is  impossible  to  trace  through  accurately. 
However,  there  are  many  other  features,  some  of  which  are 
new  ami  startling,  so  that  the  amount  of  actual  Inflation 
becomes  c(»nparatively  a  minor  thing. 

Prior  to  December  31.  1929,  when  the  examiner  closed  his 
work  on  their  books,  the  Associated  Gas  t  Electric  Co.  had 
paid  no  Federal  income  taxes  for  the  years  1928,  1927,  192S, 
and  1929,  although  it  bad  accrued  to  itself  from  its  sub- 
sidiaries by  monthly  accruals  plus  compound  interest  a  sum 
amounting  at  that  time  to  $2,938,513.12.  (Exhibit  5157.  pp. 
1061.  1063.) 

By  a  series  of  intercompany  transactions  it  finally  assigned 
its  managerial  contracts  to  the  J.  G.  White  Mftnagement 
Corporation,  which  had  cost  the  Associated  Gas  It  Electric 
Co.  nothing,  for  a  consideration  of  $8,000,000.  (Exhibit 
5157,  p.  1087.)  In  other  words,  they  got  $8,000,000  for  noth- 
ing.   They  pulled  it  right  out  of  the  air. 

AH  value  which  this  alignment  carried  was  based  upon 
what,  through  Its  contracts.  It  could  take  out  of  the  various 
operating  utility  companies. 

At  another  time  it  received  stock  valued  at  $5,100,000 
for  the  assignment  of  a  construction  company.  (Exhibit 
5157.  pp.  1093  and  1094.)  Outside  of  certain  equipment 
whatever  value  it  had  came  from  its  ability  to  charge  con- 
struction fees  to  the  operating  companies  of  the  group. 

A  purchasing  company  was  set  up  to  do  all  the  purohaa* 
Ing  for  the  group.  From  this  porchastng  company  the  as- 
sociated system  reoelvad  nolaa  In  the  sum  of  gS.IOOJilL 
Tho  iolo  vahio  for  sueh  pamionl  whkih  tho  purchasing  o«a* 
paar  oapltalissd  ao  "oosi  of  ooBlfasIa''  was  tta  rIgM  Id 
mafea  purchaaas  for  tho  iismpanisi  of  Iho  ofKsw.  <!■• 
um  $un,  pp.  llM  and  IIMJ  1$  ool  up  •  dofpofulida  Id 
bur  Hitaii  for  M.  Ilidl  10  dH 

A  gowpduy  for  mo  lali  df  appiiaaodi  tm  ooiMmflgB  widl 
llM  «wloM  wdi  Ml  UP  wMih  Iddli  0V9r  m§  tmmimim  df 
dppMdaodi  df  Hm  vdHdUf  towpaaiii/  dottidljiio  dpifaliwg 

dOB^dMdf   HMT ddf  Idr    fPglly   ddldP   w§  fl^^By    diWIHO  UWU 

fdldf  dfoald  fdf  mo  mof dwNMlMaf  toaiggalii.   for  m§ 

prUHoio  th$  mm^h&n^mm  ooaipdwr  paM  Um  anogldloi 

l^fidM  $\9m9im.  twami  an,  pp,  iu#-iti#,) 

Xn  dihor  words,  tMs  gorpordtldn  ioi  up  faodMr  corpori' 
tion  to  bur  somstlitag  for  it;  and  whon  ft  sol  up  this  oor- 
poratlon,  \t  ewnad  ths  sloefe— It  was  ttssif ,  Is  faot— and  thoa 
it  would  bur  somothtof  and  turn  It  ovor  to  tho  oChor  oom- 
pany  and  ehargs  It  a  commission  of  ssvoral  mUUon  doUan. 
and  ths  transaction  would  be  eomptots.  In  othar  words.  It 
bad  bought  somsthlng  for  Itself,  in  reality,  or  had  done  somo 
servlee  for  itself,  in  reality,  and  then  charged  itself  a  com- 
mission on  what  it  had  done.  That  is  like  pulling  one's  sSlf 
over  the  fence  by  financial  bootstraps  if  there  ever  was  such 

a  thing. 

Besides  this,  H.  C.  Hopson,  one  of  these  two  directing 
geniuses,  set  up  a  financial  organization  under  the  name 
"  H.  C.  Hopson  k  Co.,"  at  61  Broadway,  where  the  offices 
of  the  association  are,  and  through  It  he  has  collected  many 
fees  for  alleged  financial  services  from  the  system. 

In  buying  out  the  Barstow  interests  Mr.  Nodder's  report 
shows  that  for  property  having  a  ledger  value  of  $314,614^ 
the  system  paid  money  In  stocks  of  a  total  value  of  $49,- 
923,855.17.  This  is  found  beginning  on  page  535  of  ExhlMt 
5156  and  ending  at  page  548. 

This  Is  of&cial  information  from  the  Federal  Trade  Com- 
mission. This  particular  company  I  am  using  as  a  tart  at 
sample— and  that  is  all.  Just  a  sample — this  corporatioin  set 
up  to  buy  some  other  corporation.    The  report  shows  that 
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•everal  other  big  truats  and   corporations,   including   the 

kf  BTuI   ihA  />^marnt  r>rtmrk«ni*<:       It  <■  an  *Vr>«Mw14nirlv 


It  has  bean  teatlfWwl  that  as  a  raeult  ef  oBt  of  the* 
the  farmers  of  the  Middle  West  were  saved  $30,000,000  annuallv 
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6.  VSa.  475.  SB 

4.  426.  Sa7.  68 
t.  SOO.  000. 00 
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901.  618. 00 


tor  property  haTlnc  %  ledger  tsIuc  of  $314,614  JS  the  sTstan 
paid  MO.923,855.17.  lluit  Is  financial  ability.  I  think  some 
of  these  fellows  who  arc  able  to  pluck  millions  oat  of  the  air 
like  that  ought  to  be  appointed  by  Mr.  Hoover  to  get  away 
with  the  deficit.  Instead  of  bothering  Congress  about  It 

a«r.  President.  It  would  be  interesting,  I  know,  at  least  to 
the  student,  to  have  a  general  synopsis  of  the  amount  of 
water  that  has  been  pumped  toto  security  values  shown  by 
this  Investigation  up  to  date.  I  have  It  not  quite  up  to  date. 
As  I  said  a  while  ago.  It  Is  not  comidete — there  is  more  to 
come— but  I  have  a  list  In  detaU  showing  the  so-called 
"write-ups."  I  do  not  Uke  the  term  "write-up."  It  Is 
rather  a  new  name  In  financial  phraseology,  as  I  understand 
it.  It  is  a  polite  name  for  "  water."  It  Is  a  polite  name  for 
-  nothing."  It  is  a  polite  name  for  thin  air  converted  into 
value  by  a  financial  hxus-pocus.  upon  which  the  people  of 
the  country  have  to  pay  through  all  time  dividends  for  the 
men  who  have  made  water  Into  gold,  and  turned  air  Into 
currency. 

Mr.  President,  the  Investigation  of  the  Federal  Trade  Com- 
mission so  far  has  made  a  showing  of  companies  putting 
water  into  capitalization,  so-called  "  write-ups."  as  follows. 
We  can  get  the  Information  from  Senate  Document  03. 
volume  22.  page  IIW.  The  write-ups  are  as  follows  of  the 
different  companies  composing  the  American  Oas  L  Electric 
Co. 

SUetrlo  Power  Oo 886.  418.  IM.  80 

2,  775. 871. 77 

Indiana  *  icichtgan  Bactrlo  Oo 

Bcnuiton  SUctrle  Co 

Kentucky- WmC  Virginia  Pvrmt  Co.  (Xne.) 

Atlantic  City  BUctrlc  Co — 

Wbaeimg  Bectrlc  Co 

U«^^»g  a  total  for  the  American  Oas  k  Electric  Co.  group 
Cf  $95,992,600.30. 

So  much  air  converted  Into  money.    Now.  we  will  take  the 

Blectrie  Bond  4  Share  group. 

■Uetrlo  Bond  Jk  Share  Oo.  (8.  Doe.  02.  vol.  23  end 

at.  p.  48) 8380.201.827.89 

I  am  considering  now  the  Electric  Bond  li  Share  group, 
but  I  am  taking  the  American  Power  k  Light  Co.,  one  of  its 
■obsidlaries.  and  taking  the  subsidiaries  of  that  compcmy  to 
ftart  with.    They  are  as  follows: 

Kanaea  Oae  ft  Bectrle  Co 82.647.642.24 

Tezaa  Power  a  Ught  Oo 8.  160.000.00 

Nebreaka  Power  Oo 6.866.462.68 

Mlnneaoto  Power  a  Light  Co.  (Nov..  1920) 20.351,682.47 

IfmneeoU  Poww  *  Light  Co.  (llaj.  1024) 1.383.248.83 

Florida  Power  ft  Light  Oo 80.232.007.88 

Making  a  total  for  the  subsidiaries  of  the  subsidiary  of 
the  American  Power  k  Light  Co.  of  $68,440,931.76. 

National  Power  k  Light  Co..  $35,000,000. 

Electric  Power  It  Ught  Corporation,  $42,341,947.02. 

Then,  coming  under  the  Electric  Bond  k  Share  Co.  group, 
are  some  more: 

Middle  West  Utilities  Co.  (report  not  yet  printed). 
$30,816,770. 

Standard  Oas  k  Electric  Co.  (report  not  yet  printed). 
t6.974.2S3. 

New  England  Power  Association,  which  Is  reported  in 
Senate  Document  No.  93,  volvunes  31  and  32,  page  635.  The 
total  water  put  into  that  corporation  was  $41,575,771. 

The  North  American  Co.  (S.  Doc.  No.  02,  vols.  S3  and  34. 
p.  759).  $5,040,105. 

North  American  Light  k  Power  Co.  (report  not  yet 
printed),  $23,180,934.36. 

New  England  Power  Ca  (S.  Doc.  No.  93,  vols.  31  and  32. 
9.  511).  $2,000,000. 

W.  B.  Poshay  Co.  and  subsidiaries.  $4,018,953.93. 

Southeastern  Power  k  Light  Co.,  through  its  subsidiaries, 
first,  the  Alabama  Power  Co..  $6,392,241.73. 

Georgia  Power  Co..  $33,453,500. 

Appalachian  Development  Co.,  $4,389,679.76. 

Mississippi  Power  Co..  $12,724,558.73. 

Southern  Power  Securities  Corporation.  $26398.275.47. 


The  Southern  Fuel  Co.  has  changed  water  Into  gold  to  the 
amount  of  $1,799,000. 

Dixie  Construction  Co..  $1,000,000. 

Southeastern  Realty  Co..  $175,394.99. 

Louisville  Oaa  k  Electric  Co.— that  to  of  the  ByDesby 
group  and  the  report  is  not  yet  printed.  They  put  air 
and    water    into   their   capitallzaUon    to   the    amount    of 

$2,013,500.  -  _     . 

Mississippi  Valley  Oas  k  Electric  Co.,  which  la  a  part  of 
the  Byllesby  group  and  the  report  has  not  yet  been  printed. 
$373,500.  ^  ^^     _,_^ 

Electric  Power  Ik  Light  Co.  subsidiaries  of  the  Electric 
Bond  li  Share  Co.:  First,  the  Arkansas  Power  k  Light  Co.. 
which  has  had  write-ups  to  the  amount  of  $6,970,601.61; 
Louisiana  Power  k  Light  Co.  have  put  water  into  their 
capitallzaUon  to  the  amount  of  $10.076.6»4.16;  and  Missis- 
sippi Power  li  Light  Co..  $10,714,544J7. 

Washington  Water  Power  Co.,  $2,591,185.30. 

NaUonal  Power  ft  Light  Co..  $3,723,957.53. 

Oklahoma  Oas  k  Electric  Co.,  report  not  yet  printed. 
$3,263,560.16. 

Nebraska  Power  Co.— excess  of  write-ups  on  operating- 
company  books  over  write-ups  on  holding-company  books- 
report  not  printed,  $2,521,063.35. 

Pacific  Power  ft  Light  Co..  not  printed.  $5,679.427iJ6. 

Northwest  Electric  Co,  report  not  printed.  $5,000,000. 

Idaho  Power  ft  Light  Co..  report  not  printed.  $9,692,3 14.99. 

Tide  Water  Power  Co..  rvfort  not  printed.  $2,714,967.75. 

Carolina  Power  k  Ught  Co^  volume  26.  page  90, 
$22  414  833.79. 

United  PubUc  Service  Co.,  $6318.940.16  (Thompson  Roas 
A  Co). 


VOTAIi   Oi 

Mr.  President,  what  do  you  Imagine  to  the  total  of  the 
write-ups?  How  much  water,  how  much  air,  have  these 
fhianclal  jugglers  changed  into  gold  upon  which  they  are 
taxing  the  American  consumers  of  electricity?  How  much 
do  jrou  think,  sir,  it  amounts  to  up  to  date,  with  the  investi- 
gation probably  not  nunch  more  than  half  finished?  Here 
to  the  grand  total  of  the  sums  I  have  Just  read: 
$925,985,795.26. 

Just  try  to  comprehend  what  that  means.  With  the  in- 
vestigation only  partially  finished,  the  Federal  Trade  Com- 
mission have  disclosed  write-ups  in  round  numbers  to  the 
amount  of  $925,000,000  upon  which  the  poor  people,  the 
common  people,  must  pay  a  profit  for  all  time — not  for  a 
day,  not  for  a  year,  buC  unless  some  change  to  made  by  the 
proper  authorities,  it  must  be  paid  forever.  Our  people  are 
thus  burdened  down  with  $925,000,000  of  water  upon  which 
we  will  make  them  pay  through  all  their  long  tedious  lives 
an  income  that  will  keep  in  luxury  these  financial  vultures 
who  are  thus  trespassing  upon  the  rights  of  their  fellow  men. 
Who  to  going  to  stand  for  It?  Where  to  there  a  representa- 
tive of  the  Oovemment  of  the  United  States  who  will  say 
that  we  should  permit  thto  to  go  on?  Yet  when  we  tax 
them  they  have  influence  enough  to  control  the  Congress  of 
the  United  States  to  take  the  tax  off  of  themselves  and  have 
it  put  on  the  poor  devil  who  to  already  overburdened. 

As  I  showed  yesterday  In  the  beginning,  all  thto  investiga- 
tion would  have  stopped  if  President  Hoover  had  hto  way. 
He  to  opposed  to  it  alL  Hto  own  Budget  would  have  cut  the 
Federal  Trade  Commission  off  without  a  dollar  to  continue 
thto  work  in  behalf  of  the  people.  I  wonder  how  long  a 
suffering  country  to  going  to  stand  that  kind  of  treatment? 
Are  we  helpless?  Is  there  any  way  under  heaven  by  which 
thto  downtrodden  people  can  be  rescued  from  thto  great 
octopus  that  is  hanging^^bout  the  neck  of  the  Oovemment 
of  the  United  States?  -Nine  hundred  and  twenty-flve  mil- 
lions of  dollars  of  air  for  which  we  are  all  iMiying  and  then 
we  are  afraid  to  tax  themi 

WBAT   VBDBaaL   TBAOS   COIMCZaSIOir    UAM   AOOOMPLXBHID 

Mr.  President,  I  have  had  prepared  for  me  by  representa- 
tives of  the  Federal  Trade  Commission  a  short  synopsto  of 
what  the  commission  has  done,  what  it  has  accomplished 
not  only  in  the  way  of  investigating  pulillc  utilities,  but 
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■everal  other  big  truets  and  corporations,  including  the 
chain  stores  and  the  cement  companies.  It  to  an  exceedingly 
tnteresting  document,  but  I  do  not  believe  I  shall  take  the 
time  at  the  Senate  to  read  it.  Therefore  I  ask  unanimous 
consent  that  at  this  point  in  my  address  it  may  be  included 
and  printed  as  a  part  of  my  remarks. 

The  VICE  PRESID£INT.  Without  objection,  it  to  so 
ordered. 

The  synopgto  to  as  follows: 

began  tta  public  tMmringa  In 


and  gaa  utiltttoa  In'watlgatton.  one  of  the  largest  holding  oom 
pany  gzoupa  ha«  redxiced  the  service  charges  to  Its  c^ieratlng  com- 
panies by  over  a  million  dollars  a  year,  and  another  large  group 
has  eliminated  entirely  all  profit  from  such  serrloes  to  the  operat- 
itkg  mmiranina  which  resalU  In  a  saving  to  the  operating  oom- 
paiilM  of  spproxlinately  a  million  dollars  •  year.  II  tbese  le- 
ducttom  to  the  operating  companies  have  been  passed  on  to  the 
oonsTimers.  In  these  two  instances  alone  consumers  haw  been 
saved  more  ttaan  the  total  oost  of  this  Inrestlsafcloii,  Including  the 
•mount  proTlded  for  try  this  amendment  for  the  next  flaciU  year. 
During  the  progress  of  this  Investigation  rate  reductions  to  coa- 
sumers  have  been  quite  general.  One  company  stated  that 
89,800.000  had  been  saved  by  residential  customers  as  a  result  of 
such  a  reduction  In  rates.  This  Is  mors  than  twlos  the  totel 
oast  of  this  utilities  investigation  to  date. 

By  ttas  tenEos  of  secUoo  6  of  ths  Federal  Trade  Oemmlsslon  act 
the  commission  Is  directed  to  prevent  "  unfair  methods  of  oom- 

rltton  In  commeree,"  and  by  the  terms  of  the  Clayton  Act  it 
spselflcaUy  dlrsetad  to  prevent  under  certain  conditions  price 
dlsoriminatlon  (sec.  3),  ezdtxslve  and  tylaag  Isases.  salsa,  or  con- 
tracts (sec  3).  combinations  throu^  capital -stock  acquisitions 
(sec.  T),  and  Interlocking  dli^ectorates  tsec.  8).  With  reference 
to  these  practices  the  commiBslon  Is  without  discretion  as  to 
wbetiksr  or  not  it  will  proceed.  Such  methods  are  declared  un- 
lawful, and  the  mmmtsslon  U  directed  to  prevent  them.  The 
procedure  to  he  followed  by  the  commission  In  preventing  such 
practices  is  set  out  in  the  statutes.  When  there  U  brought  to  the 
attention  oi  the  commission  tacts  which  seem  to  indicate  tiM 
passible  violation  of  these  acts  the  oommisslon  makes  a  prelimi- 
nary investigation  sufficient  to  determine  whether  there  Is  enough 
merit  in  the  matter  to  warrant  the  docketing  of  the  matter  for 
a  thorough  inv«s«lgatloa.  If  It  decides  that  there  U,  tha  matter 
is  docketed  as  an  application  for  complaint;  and  afto'  thorough 
Investlgatlaax.  If  the  commission  believes  that  a  practice  prohibited 
by  the  statutes  is  being  engaged  in  and  that  a  proceeding  by  it 
would  be  to  the  Interest  of  the  public,  it  Issues  and  serv<es  upon 
those  using  tbs  practice  a  complaint  charging  such  person  or 
persooi  with  violation  of  the  particular  act  involved.  After  tte 
Issuance  of  such  complaint  the  parties  named  as  respcmdents 
have  opportunity  to  file  an  answer,  and  after  answer  is  filed  tes- 
timony is  taksa  and  the  case  Is  tarleted  and  argued  hefora  the 
oommisslon.  which  disposes  of  it  by  either  Issuing  an  order  to 
cease  and  desist  from  the  practice  or  practices  Involved,  if  It 
thinks  the  charges  of  the  complaint  have  been  sustained,  or  by  an 
order  of  dismissal,  If  it  believes  that  such  charges  have  imM  been 
austainsd 

If  an  order  to  cease  and  desist  Is  issued,  the  person  against 
whom  such  order  is  directed  may  apply  to  a  United  States  Circuit 
Court  of  Appeals  for  review  of  the  order,  and  such  court  has 
authority  to  make  and  enter  a  decree  affirming,  modifying,  or 
setting  sslde  the  order  of  the  conunlsslon.  The  conunisslon  may 
appeal  to  such  court  for  enforcement  of  an  order  to  cease  and 
desist  where  such  is  not  obeyed.  The  proceedings  before  a  circuit 
court  of  appeals  are  subject  to  review  by  the  Supreme  Court  of  the 
United  States  upon  certlorart  The  commission  can  compel  the 
attendance  of  witnesses  and  the  production  of  documents  in  pro- 
ceeding before  it  by  action  before  a  district  couit  of  the  United 
States. 

Since  Its  organlzatloD  and  up  to  June  80,  1931,  the  oommlaskm 
has  under  these  powers  instituted  19,212  inquiries,  of  which  it 
has  dismissed  after  preliminary  investigation  12,206  and  has 
docketed  as  applications  for  complaints  6.609.  Of  these  investiga- 
tions which  have  been  docketed  as  applications  for  complaints, 
4jne  have  been  diamisBed,  after  thorough  investigation,  without 
the  issuance  of  oomplatnt.  Complaints  have  been  issued  In  IJUfi 
of  the  matters,  and  after  proceedings  on  the  complaints  orders 
to  cease  and  desist  have  been  issued  in  1,080  instances  and  the 
complaints  dlsmtssed  in  062  instances.  The  other  matters  are  still 
pending,  awaiting  final  disposition.  In  the  lower  Federal  courts 
the  commission  has  had  188  eases,  of  which  182  had  been  disposed 
of  by  June  30,  1931.  In  the  Supreme  Court  it  had  had  67  cases, 
all  of  which  had  been  disposed  of  by  June  30,  1031. 

By  these  orders  to  cease  and  desist  the  conunlaslon  has  pro- 
hibited such  practices  as  false  and  misleading  advertising  ss  to 
buslneai  status,  nature  of  product.  Indorsement  of  piroduct.  results 
of  product,  source  of  product,  etc.;  misleading  trade  or  corporate 
name;  the  tise  of  bogus  independents;  combining  and  conspiring 
to  restrain  or  monofx^Lse  trade  by  seeking  to  cut  off  competttors' 
•ources  of  supply,  labor,  to  fix  and  HQalntain  prices,  etc.;  threaten- 
ing suits  not  in  good  faith;  maintaining  resale  prices;  misbrand- 
ing: wrongfully  disparaging  or  misrepresenting  competitors  or  their 
products;  vising  exclusive  dealing  or  tying  contracts,  price  dls- 
crttoliistlon.  the  «^i«t»iti«n  of  stock  ol  competitors,  and  many 
othi 


It  has  been  testified  that  as  a  result  of  one  of 
the  farmers  of  the  Middle  West  were  saved  $30,000,000  annuaOy 
(the  case  against  the  United  States  Steel  Corporation,  so-called 
Pittsburgh  Plus  case).  In  another  case  tlM  mrmmlsslnn  protsotad 
the  ooop««tlve  method  of  marketing  grain  and  established  ttm 
right  of  farmer  organizations,  grain  growers,  and  riUppers  to  aA> 
mission  to  the  trading  places,  preventlDg  a  waocpotf  In  the  grsto 
trade  (the  case  acainst  the  Ulnnsspolls  Chamber  at  Oommsroe). 
Tix9  commission  has  IlteraUy  saved  the  pubUe  adlUons  oC  dollaas 
annually  by  the  prevention  of  various  fraudulent  and  mlslsadlaf 
•dvertlMxig  and  misbranding  practices.  The  oommtaslan  has  pro- 
tected htindreds  of  business  mfsn  from  the  oaCalr  pcactlces  «( 
rivals  whether  practiced  directly  or  through  bogus  liM.ts|isiMlnn»s 

In  certain  types  of  cases  where  tha  piuyoeed  rsqxmdsnt  is  will- 
ing to  cease  and  desist  the  practice  the  oommisslon  accepts  a 
stipulation  In  which  the  prt^naed  responrtant  acnes  not  to  indulge 
further  In  the  practice  complained  at.  From  Deosmbar  t.  lft26,  to 
June  SO,  1931,  such  stipulatjons  had  baen  accepted  la  837  In- 
stances. The  oommisiton  also  prevents  osttaln  torms  at  false  and 
misleading  advertising  by  accepting  stipulations  to  ceass  and  de- 
stst  Qstng  such  advertlaementa.  From  May  6,  1939,  to  June  M, 
1931.  stipulations  had  been  acespted  In  119  suan  nwtSsrs.  and 
989  such  cases  had  been  handled. 

As  a  result  of  the  above  activities  of  the  commission  ttie  publto 
has  been  saved  mlUioxv  at  doUars. 

In  addition  to  the  above  statutes  the  oommisslon  ti  also  charged 
vtth  the  duty  of  enforcing  the  so-called  export  trade  act.  and 
In  accordance  with  this  the  oommisslon  has  oontteually  had 
supsrvtslon  of  the  activities  of  between  SO  and  90  export-trmde 
associations  tnvolvlng  "'""•^  exports  at  hundreds  of  minions  at 
dollars.  In  1829  the  viOue  of  such  exports  was  9794.100,000.  and 
in  1930,  96ei,000«000.  The  commission  has  Instituted  under  this 
act  to  Jane  90.  19S1,  381  investigattons.  Including  foreign-trade 
Inquiries,  and  disposed  of  364  such  InveetlgatlonB. 

This  work  of  the  oommisslon  and  78  special  tnvestlgmtions  have 
been  done  with  a  maxlm\mi  annual  appraprlatten  at  $1394,900,  a 
minimum  annual  approfvtetkm  of  $M0,9M.  and  an  average  an- 
noal  appropriation  of  $l,174417-49;  a  majdmtim  annual  number 
ot  empk^ees  of  663  for  the  war  jrear  1918.  a  minimum  anntial  num- 
ber of  employees  of  314,  and  an  average  annual  number  of  em- 
ployees of  348  J6. 

The  utility  corporations'  Investigation  Is  one  at  the  largest  un- 
dertaken by  any  Oovemment  department.  It  Involves  an  Investi- 
gation and  study  of  the  practices,  organlaatlon,  relatlonshtp,  oob- 
duet,  and  management  of  utility  corporations  throughout  tbm 
United  States.  The  organisation,  managentent,  and  relatlonshQ) 
of  many  of  these  corporations  are  quite  complicated  and  oomplea. 
Some  of  the  holding  corporations  have  as  many  as  260  to  900 
subsidiaries:  and  in  order  to  trace  the  growth,  development,  and 
relationship  of  these  various  oorporations  It  Is  necessary  to  review 
the  books  of  these  oorporatkms  for  periods  of  from  10  to  90  yearm. 
There  Is  involved  an  Investigation  and  study  of  much  of  the  same 
character  of  information  for  utHltles  as  Is  required  by  the  Inter- 
state Commerce  Commission  of  the  raUroads  In  Its  efforts  to  valus 
the  railroads,  upon  which  that  oommlaston  has  been  workliig  for  19 
years,  and  for  which  particular  work  there  has  been  appropriated 
$40,506,234.91.  considerably  more  than  the  total  appropriations  for 
the  Federal  Trade  Commission  dxirlng  Its  entire  existence.  The 
electric  and  gas  utility  companies  constitute  an  Industry  com- 
parable in  size  to  the  national  raUway  systems.  The  pxibllc  utili- 
ties represent  on  investment  of  about  $26,(X)0,000.000  as  ooTap»x»d 
with  $26,000,000,000  invested  in  the  railroads. 

Tliere  are  about  170  Portland -cement  mills  in  the  United  States, 
located  In  85  of  the  46  States.  The  total  production  dining  1990 
was  643,620.000  sacks  (04  pounds  each).  This  production  droiq;>ed 
to  about  498.280.000  sacks  in  1931. 

For  convenience  In  stating  price  reductions  since  the  commlssloa 
started  the  investigation  of  the  cement  Industry,  the  United  States 
has  been  divided  into  four  sections,  namely.  (1)  the  northeastern 
section,  including  the  States  north  of  Virginia,  and  Tennessee,  and 
east  of  the  Mississippi  River;  (2)  the  southeastern  section.  Includ- 
ing the  States  south  of  Kentucky,  West  Virginia,  and  Mar}-land, 
and  east  of  the  Misslaslppl  River,  also  including  Lootalana;  (3) 
the  central  section.  Including  the  States  west  of  the  Mississippi 
River  and  east  of  the  eastern  boundary  line  of  Montana.  Wyoming. 
Colorado,  and  New  Mexioo;  <4)  the  Rocky  MounUln  Padflc  mo- 
tion, including  the  States  west  of  the  central  section.  The  total 
shipments  by  all  mills  in  the  United  States  during  1931  were 
approximately  505,880,000  sacks. 

The  consumption  of  cement  !n  each  of  these  four  ssiitluiis,  ■• 
reflected  by  the  shipments  Into  the  several  States  at  each 
tive  section,  during  1931  was  as  follows: 

Northeastern  and  lake  secUon 

Southeastern  section -. 

Central  section 

Rocky  Mountain  PacUlc  section 

Territories • 

126.  4dS,  000  190. 0 

AcookUi^  to  the  Bureau  at  Mines.  Department  at  Commaroe 
repcHts,  the  net  mill  value  of  cement  coverlog  the  antlre  United 
States  decUned  from  approximately  $1.44  per  barrd  to  1990  to  $1.13 
per  barrel  In  1931,  a  induction  of  33  omU  par  barrel  or  9  cente 
per  sack.  This  figure  reflects  the  reduction  In  prices  put  1b9o 
during  1981.    The  net  mill  value  at  19S1,  however,  inrludss 


Barrels 

Percent 

73,188.484 

57. 8 

14.4gS.i9S 

11.4 

SS.  940. 891 

90.0 

13.  183.894 

9.0 

987,490 

.t 

471.  9Bf 
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mim  dxirlnc  the  first  ptat  at  th«  year,  before  the  redxictlons 
became  effective.  . 

The  mill  b«ee  prices  of  cement  »t  the  Terlovu  mllle  In  the  north- 
Mstem  and  lake  eectlon  were  reduced  during  1931  subeequent  to 
the  beginning  of  the  inTeetlgatlon  of  the  cement  Industry  by  the 
oommlMlon  from  40  cent^  per  barrel  at  the  mills  In  the  Lehigh 
Valley  to  76  cenU  per  barrel  at  the  elloe  in  Cleveland.  Ohio. 

The  mlU  baae  price  at  the  mllle  In  and  around  Birmingham. 
Ala.,  was  reduced  since  the  beginning  of  this  Investigation  by  28 
oenu  per  barrel.  ^w     . 

The  mm  base  reductions  In  the  central  section  during  the  In- 
veatigatlon  ranged  from  44  cents  per  barrel  at  lola.  Kans..  to  84 
otnts  per  bwrel  at  Ada.  Okla.  No  attempt  has  been  made  as  yet 
to  arrive  at  the  average  reduction  In  mill  base  prices  In  any  of  the 
•bore  sections.  ^      ^  .. 

The  commission  has  received  direct  from  dealers  throughout  the 
United  SUtes  the  retail  price  per  sack  of  cement  In  small  quan- 
tities beginning  with  January.  1929.  to  and  including  the  year 
1931.  In  the  northeastern  and  lake  sections,  which  consumed  ap- 
proximately 73,000,000  barreU  of  cement,  57.8  per  cent  of  the  total 
consumption  for  the  Unltid  States,  reports  show  reductions  In 
prices  since  the  investigation  began,  ranging  from  5  cents  per  sack 
in  Buffalo.  N.  Y..  to  30  cents  per  sack  at  Palneevllle,  Ohio.  These 
Imports  cover  33  locations  in  the  States  of  Massachusetts.  Connecti- 
cut New  York,  Pennsylvania.  West  Virginia.  Ohio,  nilnols,  Indiana. 
Michigan,  and  Wisconsin.  Twelve  of  Uiese  locations  reported  re- 
ductions of  ao  cents  or  over  per  sack.  Nine  additional  locations 
reported  reductions  of  16  cents  or  more  per  sack. 

Pram  the  southeastern  section,  which  consumed  approximately 
18.000,000  barrels,  or  11.4  per  cent  of  the  total  consumption  of 
the  United  States  during  1931.  there  are  reports  from  only  seven 
different  locations,  which  show  reductions  In  price  since  the  Inves- 
tigation, began,  ranging  from  4  cents  per  sack  at  Mobile,  Ala.,  to 
IS  cents  j>er  sack  at  Knoxvllle,  Tenn. 

In  the  central  section  of  the  United  States,  as  defined  above.  33 
different  locations  in  the  States  of  Iowa,  Kansas.  Missouri.  Ne- 
braska. Oklahoma.  Texas,  and  Minnesota  show  reductions  In  prices 
since  the  investigation  began,  ranging  from  no  reduction  at  Nor- 
ton. Kans..  to  36  cents  per  sack  at  LeoU.  Kans.  Fifteen  of  the 
thirty-three  locations  showed  reductions  of  20  cenU  or  more  per  sa:;k. 
Seven  additional  locations  showed  reductions  of  16  cents  or  more 
per  sack.  A  dealer  In  Nebraska  reports  a  reduction  In  the  price 
per  sack  of  27  cents.  87  Vi  per  cent;  a  dealer  In  Michigan  reports 

a  reduction  In  tne  price  per  sack  of  22  cents.  35  per  cent;  a  dealer 
iB  Michigan  reports  a  reduction  of  31  cents  i>cr  sack.  31  per  cent; 
a  dMder  In  Iowa  reports  a  reduction  of  15  cents  per  sack,  18^ 
par  cent:  a  dealer  in  Minnesota  reports  a  reduction  of  15  cents  per 
sack.  18%  per  cent.  ^         «... 

Reports  from  the  retail  dealers  in  the  Roclcy  Moxintain  Pacific 
section  are  not  complete.  The  general  information,  however,  is 
that  there  were  very  slight  reductions  In  prices  to  the  small  con- 
sximer  In  this  secUon.  However,  the  section  consumed  only  ap- 
proximately 13.000.000  barrels,  or  9.6  per  cent  of  the  total  consxmip- 
tton  of  the  United  States.  No  attempt  has  been  made  as  yet  to 
•stlmate  the  average  reduction  In  the  retail  price  of  cement  In  any 
ot  the  above-described  sections  of  the  United  States. 

The  mill -base  prices  which  are  used  by  the  manufacturers  in 
determining  the  delivered  price  of  cement  for  the  mills  east  of 
the  Rocky  Mountains  declined  within  a  range  of  26  cents  per  bar- 
rel for  the  Birmingham  mills  to  84  cents  at  Ada.  Okla..  and  these 
reductions  are  reflected  in  the  retail  price  of  cement  as  noted 
above. 

The  study  of  dlscoxints  and  allowances  in  the  chain-store  inves- 
tigation has  apparently  led  to  the  abolition  of  a  large  part  of  such 
and  thus  saved  thousands  of  small  independent  merchants  from 
being  forced  out  of  business. 

The  commission  at  present  has  on  Its  pay  roll  519  employees. 
tTnleas  the  commission  Is  allowed  thU  $360,000.  in  addition  to 
the  amount  now  carried  in  the  bill.  It  will  be  necessary  for  the 
commission  to  discharge  over  300  of  these  employees,  over  38  Vi 
per  cent. 

acTiviiias  IN  NxaaASKA 

Mr.  NORRIS.  Blr.  President,  yesterday  and  to-day  I  have 
taken  Senators  all  ovor  the  United  States  Just  giving  brief 
glimpses  here  aiKl  there.  Senators  have  noticed,  or  if  they 
will  think  about  it  they  will  notice,  that  the  so-called 
write-ups.  this  water  that  has  been  pumped  into  the  cap- 
italisation of  public-utility  companies,  is  not  common  to  one 
locality.  Senators  probably  noticed  when  I  read  the  list 
that  It  covered  practically  every  nook  and  comer  of  the 
United  States.  It  covers  the  whole  country.  The  investiga- 
tion is  not  yet  completed.  When  it  is  completed  it  will  be 
seen  that  there  Is  hardly  a  locality  or  school  district  in  the 
United  States  that  Is  not  affected  by  the  unconscionable 
operations  of  the  Power  Trust.  No  one  has  been  forgotten. 
It  covers  everybody  and  everything. 

I  want  to  conclude  what  I  have  to  say  by  adding  one  more 
locmUty.  I  want  now  to  take  you,  Mr.  President,  to  my  own 
State  of  Nebraska.  I  have  taken  as  samples,  and  only  as 
samples  for  the  purpose  of  illustration,  companies  operating 
in  various  localities,  and  have  shown  what  they  have  been 
doing.    To  some  extent  I  want  to  do  that  in  my  own  State, 


and  I  shall  only  touch  the  high  spots  there.  I  shaD  be  able 
to  show  in  this  case,  as  I  could  show  in  almost  every  other 
case  that  while  they  are  pumping  water  into  their  corpora- 
tions they  are  not  forgetting  anything  else.  They  never 
forget  anything.  While  they  are  changing  water  into  gold 
they  are  not  forgetting  about  politicians  in  school  districts, 
in  legislatures,  in  senatorial  campaigns,  in  presidential 
campaigns.  They  have  their  men  ready  to  write  a  pUtform 
from  prohibition  to  declaration  of  war  to  suit  any  conven- 
tion that  wants  to  use  it  If  they  can  keep  out  of  that  con- 
vention platform  anything  that  might  hurt  them. 

Mr.  President,  when  we  get  to  Nebraska  the  first  thing  we 
run  up  agaipst  is  the  Nebraska  Power  Co.  It  is  the  great 
representative  there  of  the  Electric  Bond  k  Share  Co..  of 
WaU  Street.  New  York.  The  Nebraska  Power  Co.  was  de- 
veloped from  the  systems  of  the  Oma^a  Electric  Light  ft 
Power  Co.  and  the  Citizens'  Oas  k  Electric  Co.,  of  Council 
Bluffs,  which  was  a  subsidiary  of  the  Omaha  company.  The 
Council  Bluffs  company,  now  a  subsidiary  of  the  Nebraska 
Power  Co.,  is  known  to-day  as  the  Citizens'  Power  k  Light 
Co.  The  Omaha  and  Council  Bluffs  companies  together 
serve  a  population  of  about  214.000  in  Omaha  and  42.000 
in  Council  Bluffs,  and  operate  also  in  about  40  towns  and 
rural  territories  within  a  radius  of  50  miles  of  Omaha  and 
within  a  radius  of  25  miles  of  Council  Bluffs  in  Iowa. 

As  a  foundation  for  the  financial  manipulation  which  took 
place  In  the  transfer  of  1917  and  since  there  are  the  extraor- 
dinary growth  and  the  ample  and  sustained  earning  power 
of  these  Omaha  and  Council  Bluffs  utilities.  The  Nebraska 
Power  Co.  itself  has  acknowledged  that  its  steady  growth  and 
financial  success  has  been  due  in  a  considerable  part  to  the 
foodstuffs  industries  in  and  about  Omaha,  which  show  a 
steady  growth  without  violent  fluctuations  in  periods  of  In- 
flation or  deflation.  This  is  shown  from  a  transcript  of  the 
Federal    Trade    Conimisslon    hearings,    Bdarch    9.    1932.    at 

page  19578. 

In  the  1917  transfer  the  vahie  of  the  properties  was  writ- 
ten up  over  night  by  more  than  100  per  jcent.  To  get  the 
full  significance  of  this  "  write  up  "  it  is  necessary  to  go  back 
some  years  into  the  early  history  of  the  Omaha  utilities. 
Now  over  night — and  this  is  from  the  investigation  of  the 
Federal  Trade  Commission — the  capitalization  had  pumped 
into  It  100  per  cent  of  water  and  the  next  morning  that  was 
gold.  When  we  go  back  we  find  that  the  writing  up  of  the 
assets  and  the  issuing  of  watered  stock  began  very  early,  so 
that  the  infiated  financial  structure  of  1917  was  reared  not 
upon  a  solid  foundation  of  property  or  value  but  in  large 
part  upon  water  that  had  been  pumped  earlier  into  the  old 
companies,  as  well  as  the  new  companies,  which  the  Omaha 
council  has  imputed  is  "  a  most  profligate  issuing  of  stocks 
and  bonds  that  represented  no  investment  whatever." 

Here  is  a  sketch  of  what  happened.  The  original  electric 
plant  was  built  in  Omaha  in  1885.  It  changed  hands  in 
1889  and  again  In  1903.  When  the  second  transfer  took 
place  in  1903  an  inventory  was  prepared  indicating  that  the 
utility  company  itself  valued  its  properties  at  that  time  at 
$794,000.  Yet  these  properties  changed  hands  with  a  capi- 
talization of  $1,201,000,  as  they  passed  out  of  the  control  of 
the  old  owners,  and  with  a  capitalization  of  $3,831,000  as 
they  came  into  the  control  of  the  new  owners.  Just  get  that 
picture  1  In  the  first  place  they  themselves  admitted  that 
the  total  valuation  was  only  $794,000  when  the  original  com- 
pany sold  it.  but  they  sold  It  at  a  value  of  $1.201.000— quite 
a  profit  that  was  for  one  day — they  sold  it  to  another  cor- 
poration, and  the  next  day  on  the  books  of  the  new  company 
the  valuation  was  $3,831,000.  showing  that  over  night  two 
transactions  of  converting  water  Into  gold  had  taken  place. 

It  was  the  conviction  of  Omaha's  mayor  and  city  council, 
expressed  in  a  rate  decision  years  later,  that  even  the  $1,- 
201.000  exceeded  the  value  of  the  property;  and  these  ofll- 
clals  found  that  when  the  capitalization  was  boosted  to 
$3,831,000.  or  more  tiian  200  per  cent,  in  1903  not  a  stick 
nor  a  stone  of  property  was  added;  not  a  single  thing  of 
value  w'as  added  except  200  per  cent  of  water.  The  addi- 
tional securities  were  water.  A  utility  baron  of  that  city 
took  them  for  his  own  when  he  acquired  the  control  of  an 
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eld  company  and  transferred  Its  properties  to  a  new  one 
beaded  by  himself.  His  little  deal  was  exceedingly  profit- 
able; for  in  later  years,  between  1903  and  1917.  the  new 
company's  common  stock,  all  "  water,"  paid  dividends  as 
high  as  $600,000  a  year — $600,000  aimually  for  nothing.  In 
those  days  even  utility  barons  rated  that  as  a  pretty  fair 
profit.  (Exhibit  5038.  appendix  10.  sheet  5,  of  the  Federal 
Trade  Commission.) 

At  the  same  time  that  the  fixed  capital  was  written  up 
and  the  watered  stock  was  issued,  apparently,  the  public- 
Utility  franchise  which  one  of  the  old  companies  had  ob- 
tained from  the  city  of  Omaha  was  put  on  the  book  a8  an 
asset  having  a  value  of  $2,055,000,  or  more  than  three  times 
the  value  of  the  company's  tangible  property  as  shown  by 
Its  inventory,  as  shown  by  its  own  books.  The  franchise 
was  greater  in  value  than  all  the  property  they  owned,  as 
shown  by  their  books;  a  franchise  that,  of  course,  did  not 
coet  a  cent,  a  franchise  that,  as  a  matter  of  truth  and 
honesty,  belong^  to  the  people  of  Omaha  and  not  to  the 
corporation. 

The  franchise  was  being  carried  on  the  books  at  this 
value  when  the  Omaha  system  next  changed  hands  in  1917. 

When  this  transfer  in  1917  took  place  the  Omaha  utility 
imrported  to  have  assets  of  $6,432,000,  but,  with  the  fran- 
dilse  value  eliminated,  the  amount  of  the  assets  was  only 
$4,377,000.  It  Is  by  no  means  certain  that  they  were  worth 
even  that  much,  because,  as  we  have  seen,  the  Omaha  City 
Council  believed  that  even  before  the  franchise  value  was 
assigned,  In  1903,  the  utility's  assets  were  overvalued,  and 
the  old  inventory  bears  this  out.  But  the  power  barons  who 
took  hold  in  1917  were  not  concerned  with  pools  of  "  water  *• 
behind ;  their  eyes  were  glued  upon  the  rivers  of  "  water  " 
and  the  floods  of  profits  ahead.  They  hurdled  clear  over 
the  $4,377,000  assets  value  without  the  franchise,  and  the 

$6,432,000  assets  value  with  the  franchise,  and  set  up  a  new 
▼alue  Of  $13,500,000. 

That  is  "  going  some."  The  mighty  Electric  Bond  li  Share 
Co.  had  taken  charge.  The  whole  of  the  transfer  deal  of 
1917  was  engineered  by  this  company,  which  controls  one  of 
the  greatest  of  aU  the  power  systems  in  the  country  and  has 
been  in  the  forefront  of  every  conflict  between  the  Govern- 
ment and  the  power  Industry  for  years  past. 

The  Electric  Bond  k  Share  Co.  wished  to  obtain  control 
of  the  power  system  centering  aroimd  Omaha  and  to  make 
this  system  a  part  of  its  own  much  greater  system.  This  it 
accomplished,  first,  by  buying  up  the  common  and  preferred 
stocks  of  the  Omaha  Electric  Light  It  Power  Co.  For  those 
securities  it  paid.  In  one  form  or  another,  a  total  of  $4,633,000. 
Then  it  took  these  same  securities  and  sold  them  to  one  of 
Its  own  suWioldlng  companies,  the  American  Power  k  Light 
Co..  for  $5,865,000,  netting  a  profit,  in  cash  and  stock,  of 
$1,232,000.  There  was  not  any  property  added.  Mr.  Presi- 
dent; it  was  the  same  property;  they  merely  sold  it  to  them- 
selves and  increased  its  value. 

This  sale  need  not  be  regarded  very  seriously  as  the  Ameri- 
can Power  k  light  Co.  Is,  in  fact,  a  sort  of  "  paper  "  com- 
pany, which  is  virtually  Identical  with  the  Electric  Bond  k 
Share  Co.  Itself;  that  Is  to  say,  it  is  staffed  and  ofllcered  by 
Electric  Bond  li  Share;  much  of  its  controlling  stock  is  held 
by  Electric  Bond  k  Share,  and  there  are  various  other  devices 
which  make  the  union  extraordinarily  close.  The  American 
Power  ft  Ut^i  Co..  at  any  rate,  paid  the  Electric  Bond  k 
Share^for  the  Omaha  securities  by  issuing  demand  notes  and 
securities  of  its  own  and  delivering  tiiem  to  the  Electric 
Bond  k  Share  Co.  Itxen,  being  possessed  of  the  securities  of 
the  old  Omaha  Co..  the  American  Power  li  Light  Co.  turned 
them  over  to  Its  new  Nebraska  Power  Co.  through  a 
-  dummy  "  and  recapitalized  the  properties.  In  doing  so  it 
disregarded  entirely  the  $4,377,000  which,  be  It  remembered. 
was  the  amount  of  the  assets  with  the  franchise  eliminated. 
It  disregarded  also  the  $4,633,000  which  the  Electric  Bond  It 
Share  Co.  had  paid  for  the  Onu^u  properties,  the  $5,865,000 
which  American  Power  k  light  had  paid  to  Electric  Bond  k 
Share  for  them,  and  the  $6,432,000  purported  fixed  capital 
which  appeared  on  the  books  of  the  old  company.  Instead 
of  heeding  any  of  these  figures,  it  catised  the  new  company 
to  enter  upon  its  books  as  fixed  capital  $13,500,000  and  to 


issue  its  securities  accordingly.  Ttiia  was  accomplished 
merely  by  writing  a  new  set  of  flgtD«s  on  the  books. 

The  report  of  Examiner  J.  W.  Adams,  of  the  Foderal  Trade 
Oommlssion.  states  explicitly  that  there  was  no  change 
whatever  in  the  amount  or  the  character  of  the  prop- 
erties. All  that  hamiened  was  that  the  Omaha  Electric 
Light  &  Power  Co.  closed  its  books  on  May  31.  1917,  with  a 
fixed  capital  of  $6,432,000,  and  the  Nebraska  Power  Co. 
opened  its  books  the  next  day  showing  a  fixed  capital  of 
$13,500,000.  The  difference,  or  write-up,  was  $7,068,000. 
Adding  some  write-up  for  the  Council  Bluff  subsidiary, 
there  was  a  total  write-up  of  $7,387,000.  On  the  31st  day 
of  May,  1917.  the  corporation  holding  these  properties  la 
Omaha  and  vicinity  was  turned  over  to  another  o(»poration« 
and  in  Uie  transsictlon,  aD  of  which  was  completed  between 
the  closing  of  one  day's  work  and  the  opening  of  the  next 
day's  w<H-k,  then;  was  $7,387,000  of  water  pumped  Into  the 
capitalization  of  that  company,  upon  which  the  people  of 
Omaha  and  vicinity  will  be  paying  revenue  through  all  time 
unless  some  remiidy  in  some  way  may  he  provided  to  rectify 
the  condition. 

The  whole  procedure  was  not  only  imsupported  by  any 
additions  to  plants  or  equipment;  but  it  appears  to  have 
been  entirely  arbitrary.  As  in  numy  other  such  deals,  the 
commission  found  no  record  of  any  appraisal  of  the  prop- 
erties. They  did  not  even  pretend  to  have  an  excuse;  they 
Just  wrote  that  much  water  in  the  valuation  on  their  books 
the  next  morning  after  the  transfer  had  been  made. 

Against  the  "  paper  "  addition  to  assets  of  $7,387,000.  the 
promoters  "wrote  up"  the  c<Mnpany's  surplus  $177,000. 
Substantially  all  the  rest  of  the  increase  was  made  the  basis 
for  new  securities.  Where  $3,789,600  securities  had  been 
outstanding,  exclusive  of  the  big  bond  Issues,  the  new 
company   issued   $10,999,500.    (Transcript.   March   10,   p. 

19693.) 

Substantially  all  these  securities  were  delivered  to  the 
American  Power  It  Light  Co.  A  large  portion  of  them  was 
handed  on  by  this  company  to  the  public.  Prom  $6,500,000 
of  the  Nebraska  Power  Co.  securities,  the  American  Power  k 
Ught  Co.  realized  at  the  time  of  the  transfer,  or  thereafter, 
more  than  $5,000,000.  It  took,  for  itself.  $5,000,000  of  the 
Nebraska  Power  Co.'s  common  stock.  Since  it  paid  for  the 
Omaha  properties,  technically,  the  $5,865,000,  and  got  back 
more  than  $5,000,000  of  this  through  the  sale  of  securities, 
the  American  Co.'s  books  should  indicate  cost  to  It,  for  the 
Nebraska  Co.'s  common  stock,  of  about  $766,000,  but  what 
the  books  show  here  Is  not  the  real  truth. 

The  technical  cost  to  the  American  Co.  of  the  Omaha 
properties,  $5,865,000,  included  the  profit  of  $1,232,000  to  the 
Electric  Bond  &  Share  Co.,  and  the  deal  which  gave  rise  to 
this  profit  was  merely  one  between  the  left  hand  and  the 
right  hand. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  If  the  Senator  wiD  permit  me,  I  should  like 
to  remark  that  that  was  rather  a  conservative  rake-off.  was 
it  not?  That  was  not  customary;  that  was  only  about  one- 
third  of  what  is  usual,  and  that  would  seem  to  represent  an 
improvement. 

Mr.  NORRIS.  Probably  they  had  taken  such  a  big  rake- 
off  before  that  they  were  a^iamed  to  do  the  same  thing 
again  so  soon  afterwards. 

Mr.  LONG.  A  profit  of  two  or  three  times  that  aise  would 
be  customary. 

Mr.  NORRIS.  The  deal  which  gave  rise  to  this  profit 
was  one  merely  between  the  right  hand  and  the  left  hand. 
The  Electric  Bond  ft  Share  Co..  the  American  Power  ft  Ught 
Co.  and  the  Nebraska  Power  Co.  were,  for  all  practical 
purposes,  a  single  entity.  Their  real  nature  Is  best  illus- 
trated by  the  fact  that  a  law  firm  In  Augusta.  Me^  which 
looks  after  the  incorporation  of  Electric  Bond  ft  Share  entsr- 
prises  and  votes  their  stock  by  proxy,  voted  all  the  stock  of 
all  three  companies  at  each  stockholders',  meeting. 

We  must  remember  they  are  incorporated  over  In  Maine 
to  do  bwr*"^*—  in  Nebraska. 


m 


15326 


CONGRESSIONAL  RECORD— SENATE 


July  14 


1932 


CONGRESSIONAL  RECORD— SENATE 


15S27 


CONGRESSIONAL  RECORD— SENATE 


15326 

When  we  ellmln»te  the  $1^3.000  profit  to  the  Electric 
Bond  ft  Share  Co.  on  the  "  sale  "  of  the  Omaha  properties 
to  its  own  subholding  company  their  cost  was  only  $4,633,000. 
Then,  since  the  American  Power  ft  Ught  Co.  realized  more 
than  $5,000,000  from  its  security  sales,  it  actually  profited  by 
approximately  $466,000  besides  retaining  for  Itself  the 
$5,000,000  of  common  stock  at  no  cost.  (Transcript,  March 
lo!  p.  19702.) 

The  results  were: 

First,  the  expenses  of  the  Omaha  acquisition  were  paid. 

Second,  the  Electric  Bond  ft  Share  took  a  profit  of  $1,232.- 
000  upon  the  sale  of  the  Omaha  properties  to  its  suMioldlng 
company,  the  American  Power  ft  Light  Co. 

Third,  pver  and  above  these  expenses  and  this  profit  there 
was  an  excess  capitalization  of  $5,000,000  or  more,  which  was 
Utilized  for  the  issuance  of  a  huge  block  of  common  stock  to 
the  American  Power  ft  Light  Co.  at  no  cost,  and.  in  fact,  with 
a  cash  profit  to  that  company  on  the  side. 

It  is  this  huge  block  of  common  stock  which  has  brought 
the  greatest  profit  to  the  controlling  interests,  and  which 
has  chiefly  served  to  drain  off  the  excess  earnings  of  the 
Omaha  property,  which  means  its  excess  collections  from 
the  consumers.  This  is  clearly  shown  In  the  dividend  rec- 
ords of  the  Nebraska  Power  Co.  during  the  12  years  from 

1917  to  1928. 

In  these  12  years  there  was  paid  in  dividends  a  total  of 
$7,663,000.  Of  this  total.  $4,075,000  was  paid  In  dividends 
on  the  common  stock  alone,  and  virtually  all  of  this  com- 
mon stock  was  held  by  the  American  Power  ft  Light  Co.. 
which,  as  I  have  pointed  out.  is  all  but  identical  with 
the  Electric  Bond  ft  Share  Co.  Therefore,  say  the  Trade 
Commission's  reports,  the  Indications  are  that  "  prac- 
tically all  the  $4,075,000  paid  went  to  the  American  Power 
ft  Light  Co."  (Exhibit  603«.  p.  194.)  And  remember 
that  all  these  dividends  were  paid  as  a  return  on  a  sup- 
posed Investment  which  was  in  reality  no  Investment  at  all. 

The  holding  company's  pickings  have  grown  richer  from 
year  to  year.  In  1924.  these  common-stock  dividends 
amounted  to  only  $367,000  a  year;  but  by  1927  they  bad 
frown  to  $741,000.  and  by  1930  to  $1,200,000  a  year. 

It  may  be  wondered  how  profits  so  extravagant  can  be 
piled  up  on  stock  which  is  nothing  but  water.  There  are 
several  very  compelling  reasons  fur  this. 

In  the  first  place,  there  Is  the  part  played  by  the  Investor 
who  is  permitted  by  the  promoting  and  controlling  inter- 
ests to  put  up  all  or  nearly  all  of  the  money  which  is  actu- 
ally needed,  either  to  take  over  properties  or  co  expand  them. 

A  second  factor  in  making  possible  the  huge  profits  is 
the  phenomenal  increase  in  the  use  of  electricity.    Between 

1918  and  1930.  the  Nebraska  Power  Co.'s  production  in- 
creased about  325  per  cent.  Thus,  even  If  the  cost  of  pro- 
ducing electricity  had  remained  the  same,  the  company 
could  have  made  larger  and  larger  profits  from  year  to  year. 

But  the  cost,  in  fact,  went  down  sharply,  thus  providing  a 
third  factor  leading  to  increase  of  profits.  In  the  same 
period,  from  1918  to  1930,  the  average  generating  cost  de- 
clined from  approximately  three-quarters  of  a  cent  per 
kilowatt-hour  to  a  little  more  than  a  third  of  a  cent  per 
kilowatt-hour.  (Transcript.  ICarch  9.  p.  19817.)  Other 
costs  also  declined.  The  total  expense  per  kllowatt-hoiu-  for 
both  generation  and  distribution,  including  taxes  and  de- 
preciation as  well  as  uncollected  bills,  dropped  from  2.23 
cents  in  1920  to  1.24  cents  in  1930. 

The  reasons  for  this  sharp  decline  In  costs  were  several. 
Because  of  the  increased  production  there  was  a  more  con- 
tinuous utilisation  of  equipment.  The  equipment  itself  be- 
came more  efficient.  Accordingly  the  consiunption  of  coal 
per  kilowatt-hour  was  cut  in  half.  The  price  of  coal  de- 
clined sharply,  and  likewise  the  prices  of  supplies  needed 
for  the  power  plants.  Then  the  new  machinery  proved  so 
efficient  that,  instead  of  using  more  labor  as  the  production 
Increased,  the  company  actually  used  less  labor.  During 
the  period  from  1920  to  1930.  for  example,  when  production 
increased  180  per  cent,  the  number  of  employees  declined 
6.6  per  cent,  or  from  124  to  111. 
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The  vast  savings  which  were  made  possible  by  all  these 
factors  were  not.  of  course,  monopolized  entirely  by  the 
power  company.  It  was  necessary  to  reduce  rates  some- 
what although  some  of  the  reductions  were  made  by  the 
company  against  its  will.  At  any  rate,  when  the  toUl  ex- 
pense of  generation  and  distribution  was  declining  from 
2  23  cents  to  1.24  cents  per  kUowatt-hour  between  1920  and 
1930.  the  average  selling  price  of  current  to  all  classes  ol 
consumers  dropped  from  2.90  cents  to  2.27  cents. 

The  Trade  Commission's  examiners  even  concede  that  by 
and  large  the  savings  in  production  and  distribution  costs 
were  passed  on  to  the  consimiers;  but  they  point  out  that 
there  were  further  large  savings  In  financing  which  were 
not  passed  on  at  all.  These  savings  were  made  possible  by 
the  financing  of  new  construction,  made  necessary  by  the 
big  increase  In  production  and  sales,  by  means  <rf  bonds  and 
preferred  stocks,  which  carried  moderate  rates  of  interest. 
The  effect  of  these  savings  due  to  declining  costs  and 
financing  at  low  rates  of  interest,  and  the  failure  of  the 
company  to  pass  on  more  than  a  limiteO  part  of  these 
savings  to  the  consumers,  is  more  clearly  shown  in  an  anal- 
ysis the  commission  has  made  of  the  distribution  of  the 
consumer's  dollar.  Since  the  reorganization  of  1917.  the 
proportion  of  this  dollar  absorbed  by  production  and  dis- 
tribution expenses,  by  interest,  and  by  dividends  on  pre- 
ferred stock  has  shown  a  "  marked  decrease."  During  the 
same  time  there  has  been  a  "  marked  increase  "*  in  the 
portion  of  this  consumer's  dollar  going  into  common-stock 
dividends  and  surplus.  The  result  is  that  whereas  in  1918 
common-stock  dividends  and  surplus  absorbed  only  3.58 
cents  of  each  dollar,  by  1930  they  were  absorbing  22.77 
cents,  or  nearly  a  fourth  of  every  dollar  the  consumer 
paid  in. 

In  newspaper  accounts  of  the  Trade  Commission  hearings 
there  were  cited  rates  of  return  on  the  common  stock  held 
by  the  holding  company  ranging  up  to  338  per  cent.  Such 
a  rate  of  rettim  appears  fantastic,  but  a  close  examination 
of  the  commission's  reports  shows  that  even  this  figure  is 
in  a  sense  an  understatement.  To  compute  the  rate  of 
return  it  was  necessary  to  credit  the  holding  company  with 
an  equity  in  the  common  stock;  and.  although  the  company 
has  such  an  equity  from  the  accounting  standpoint,  this 
equity  results  entirely  from  an  accumulation  of  the  com- 
pany's surplus  earnings.  It  does  not  represent  money 
which  the  holding  company  itself  has  furnished  but  money 
which  consumers  have  paid  in.  and  which  the  company  has 
permitted  to  remain  in  the  enterprise  over  and  above  the 
amorint  it  has  drawn  out  in  common-stock  dividends. 

Prom  1917  to  1928  there  was  no  equity  whatever  behind 
the  common  stock,  according  to  the  commission's  studies. 
Since  then,  as  the  accountants  put  it.  "  the  entire  common- 
stock  equity  has  been  built  up  from  earnings  carried  to 
surplus."     (Transcript.  March  9.  p.  19638.) 

Now.  turning  from  the  returns  on  the  common  stock  to 
the  return  on  the  actual  investment  in  the  property,  so  far 
as  this  investment  could  be  computed  by  the  Trade  Com- 
mission, we  find  that  between  1923  and  1928  the  total  in- 
vestment ranged  from  $12,500,000  to  $18,500,000.  In  not  one 
of  these  years  from  1923  to  1928  was  the  ret\u-n  on  invest- 
ment less  than  12  per  cent.  In  1928  it  rose  to  13.4  per 
cent.     (Exhibit  5038.  p.  237.) 

These  percentages  appear  conservative  because,  while 
the  conmiission  in  computing  Investment  excluded  the 
"  write-up  "  of  1917.  it  had  no  means  of  determining  accu- 
rately the  investment  in  early  years,  and  therefore  was 
compelled  to  accept  certain  book  figures. 

The  power  companies  gave  no  help  in  digging  deeper  for 
facts.  Both  at  Omaha  and  in  New  York,  commission  ex- 
aminers were  told  that  records  of  the  predecessor  company 
had  been  misplaced  or  destroyed.  alUiough  the  company 
produced  them  in  Omaha  in  1920  when  they  were  needed 
to  further  its  application  for  an  Increase  in  rates.  (Tran- 
script, March  10.  pp.  19684-19685  and  Exhibit  5038,  p.  172.) 
Ihe  probable  truth  is,  Mr.  President,  that  the  figures  I 
have  given  are  much  too  conservative.  The  facts  are  that 
the  Federal  Trade  Commission  have  never  been  able  to  get 
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to  the  bottom  of  tt  Ttuj  do  not  know  themselves,  from 
their  inTestigatioos,  aU  of  the  write-ups.  Ihey  can  not  tell, 
from  their  Investigatioas,  how  much  water  has  been  pumped 
Into  these  securities  in  the  past. 

The  power  companies  say  that  the  books  are  lost;  that 
they  are  not  able  to  find  the  records.  Ihey  evidently  have 
been  destroyed,  although  when  they  wanted  to  use  them  for 
their  own  purposes  in  1920  they  found  no  difficulty  in 
finding  them.  

Now,  about  the  fees: 

The  approximately  $4.0<M).000  which  the  Electric  Bond  4 
Share  interests  have  taken  out  of  the  Nebraska  Power  Co. 
In  common-stock  dividends  without  making  an  investment 
do  not  represent  all  the  profit  accruing  to  these  interests. 
They  have  profited  also  through  fees  imposed  upon  the  lofal 
company  by  the  Electric  Bond  ft  Share  Ck)..  and  by  commis- 
sions on  the  sale  of  the  local  company's  securities.  From 
1918  to  1930.  these  fees  and  commissions  amoimted  to 
$1,431,000.  The  fees  were  imposed  for  supervision  of  opera- 
tions and  of  management,  for  financing,  for  construction 
work  and  for  "  special  services."  The  construction  fees  the 
commission  has  already  found  to  be  practically  clear  profit. 

The  collecting  of  them  is  scarcely  more  than  a  racket  for 
bringing  additional  profits  into  the  holding  company's  treas- 
ury. As  to  the  fees  as  a  whote,  there  is  less  known,  but  the 
commission  has  established  that  there  is  a  big  profit  in  them 
without  being  able  to  determine  its  exact  extent.  Neither 
my  constituents  In  Nebraska  nor  I  as  a  Member  of  the 
United  States  Senate  am  permitted  to  know  the  amount  of 
this  profit.  When  the  trade  commission  made  its  first  power 
investigation  half  a  dozen  years  ago,  pursuant  to  a  resolution 
I  introduced,  the  EUectric  Bond  ft  Share  Co.  assured  the 
trade  commission  that  these  fees  were  nonprofit  making. 
In  the  present  pown  investigatioo,  under  Senator  Wai£h's 
resolution,  the  commission  has  stated  that  this  claim  is  false 
and  that  there  is  a  substantial  profit  in  fees.  But  when  the 
commission  sought  to  examine  the  records  which  would 
show  the  extent  of  the  profit,  the  Electric  Bond  ft  Share  Co. 
refused  to  yield  access  to  these  records.  Its  attorney  stated 
that  they  would  not  disclose  matters  which  were  "  wholly 
private  and  confidential."  It  has  tied  up  the  trade  com- 
mission in  the  courts  for  three  years.  The  commission  is 
about  to  get  a  decisioii  in  this  case,  and  probably  to  get  the 
records  also,  If  it  is  allowed  sufficient  funds  to  complete  its 
investigation. 

The  fees  paid  to  the  Electric  Bond  ft  Share  Co.  by  local 
c(Hnpanie6  are  provided  for  in  contracts  wtiich  must  be  ap- 
proved t^  the  local  companies'  directors.  For  this  and  other 
financial  reasons,  and  for  political  reasons  as  well,  the 
directorships  are  Important. 

For  Its  Nebraska  Power  Oo.  directorate,  the  Electric  Bond 
ft  CSiare  interests  have  installed  not  only  a  half  dozen  of 
their  men.  who  quite  evidently  nm  the  local  company,  under 
directions  from  New  York,  but  nine  of  the  most  prominent 
business  men  In  Omaha.  These  local  business  men  may  not 
have  much  work  to  do.  because  a  msijority  of  the  officers, 
and  two  out  of  three  members  of  the  executive  committee. 
are  connected  with  Electric  Bond  ft  Share  interests  highn- 
up.  But  they  are  securely  tied  to  the  company  and.  along 
with  them,  ail  the  infiuence  they  command  in  Omaha  and 
the  surrounding  country. 

Listen  to  this,  speaking  of  the  Nebraska  Power  Co.:  Each 
of  these  local  men  is  permitted  to  buy  5,000  shares  of  Ne- 
braska Power  Co.  stock  at  50  cents  a  share.  On  his  $2,500 
investment  each  one  of  these  men  cofiects  dividends  amount- 
ing to  from  $6,000  to  $6,500  a  year. 

That  ought  to  keep  them  sweet  That  ought  to  keep  the 
local  fefiows  good  to  the  foreign  companies  in  this  great 
concern  doing  business  In  Omaha.  That  means  from  240 
to  260  per  cent  on  the  Investment.  Each  time  one  of  them 
attends  a  directors'  meeting  !le  is  paid  $30.  When  he  re- 
tires, his  stock  is  repurchased  at  a  price  150  per  cent  in  ex- 
cess of  cost,  which  nets  him  a  parting  profit  of  $3,750. 


I  wonder  whether  the  people  of  Omaha  and  Nebraska 
oomixeheDd  really  what  that  all  means,  how  a  few  of  their 
prominent  citiaens  ai-e  giv«i  directorships  where  they  haw 
nothing  to  do  except  to  say  "  amen  "  to  what  the  bosses  in 
New  York  tell  them.  All  the  thing  is  for  is  to  sweeten  the 
corporation  in  the  eyes  of  the  great  consuming  public  In 
Nebraska,  who  have  to  pay  the  trills,  and  the  intKninent  men 
are  given  these  important  positions  in  order  that  their  in- 
fluence may  go  out  over  the  country  and  the  surroundizxg 
towns  and  keep  the  people  quiet.  Each  one  of  them  is 
permitted  to  purchase  this  stock  at  50  cents  a  share,  and 
when  they  retire  it  is  repurchased  at  $1.50  a  share.  That 
makes  a  clear  profit  of  $3,750.  In  the  meantime,  when  they 
meet  with  the  board  of  directors  and  are  given  a  few  high- 
priced  cigars  to  soKike.  and  perhaps  somet^Ung  else,  the; 
get  $30.  On  the  investment  they  have  been  permitted  to 
make  they  get  a  rat(i  of  return  of  from  240  to  260  per  cent. 

Dividends  netting  a  return  of  160  per  cent  on  the  cost  at 
the  stock  were  paid  in  the  years  1927  and  1928.  after  smaller 
but  handsome  and  constantly  increasing  dividends  had  been 
paid  to  local  directors  in  earlier  yeax^.  The  commissioa 
listed  as  directors  in  1928:  Joseph  Barker.  Thomas  B.  Cole- 
man, Harley  O.  Conant,  Gould  Dietz,  A.  W.  Oordon,  Dan  A. 
Johnson.  John  W.  Welch.  Glen  C.  Wharton,  and  Fred  B. 
Hovey,  president  of  the  Stockyards  National  Bank. 

Ihe  six  directors  belonging  more  partaculariy  to  the 
Electric  Bond  ft  Share  wing  were:  W.  W.  Head,  chairman 
of  the  Nebraska  Power  Co.  and  (diairman  of  the  Omaha 
National  Bank;  James  E.  Davidson,  president  of  the  Ne- 
braska Power  Co.;  Roy  Page,  then  assistant  general  manago' 
of  the  company  and  now  its  vice  president  and  general 
manager;  J.  A.  C.  Kennedy,  company  counsel;  A.  S.  Grenier: 
and  C.  E.  Groesbeck.  Grenier  is  an  Electric  Bond  ft  Share 
Co.  man  and  Groesbeck  was  then  an  officer  and  director  of 
Electric  Bond  ft  Share  and  American  Power  ft  Light,  and  is 
now  president  of  the  Electric  Bond  ft  Share  Co. 

Not  all  of  these  more  active  directors  figured  in  the  stock 
ownership  plan  in  which  the  local  business  men  were  al- 
lowed participation.  Two  company  officers,  who  may  have 
been  directors,  held  similar  blocks  of  stock  in  1929  and 
1930.  Four  directors  of  the  Council  BluSs  subsidiary  also 
were  let  in.     (Transcript.  March  22,  p.  50220.) 

Mr.  Davidson  has  come  to  the  commission's  attention  be- 
fore. Prior  to  scrutinizing  high  finance  as  it  has  been  prac- 
ticed in  the  Nebraska  Power  Co..  the  commission  learned 
how  the  power  magnates  "  doctored "  school  books  azul 
wrote  new  ones  of  their  own.  This  Mr.  Davidson,  who  is 
president  of  the  Nebraska  Power  Co.,  is  also  one  of  the 
gentlemen  who  wants  to  alter  our  educational  system.  He 
says  it  is  not  fair.  A  few  years  ago.  when  he  was  president 
of  the  National  Electric  Light  Association,  he  wrote  a 
friendly  little  letter,  telling  just  what  be  thought    It  reads: 

N ATZoarAL  KLacTBic  Lioht  Asbociatsow. 

Omaha,  Nebr^  AuguMt  IS,  1925. 
Ur.  Pkd  R.  JxirKTNS, 

Chai7~man  Educational  Committee, 

National  Electric  Light  AMOciation.  CMeafo.  lU. 
Hmmm  Ma.  j£KK.Uf s :  I  have  read  wltb  a  great  4leal  ol  Interest  your 
letter  of  July  1,  and  also  those  of  August  11  and  12  to  Mr.  Ayle*- 
worth  about  the  work  of  the  educational  oommtttee,  doing  erery- 
thing  possible  to  right  the  unfortunate  sttuatlon  that  now 
exists  In  having  teztbooics  that  are  in  the  hands  of  pupUs  cA  tbm 
schools  containing  erroneoxu  and  unfair  Information  about  ths 
economics  of  our  business  and  particularly  those  pertaining  to 
electric  light  and  power  companies,  their  Anandal  matters,  oper- 
attona,  and  policies. 

I  was  very  much  surprised  when  I  read  Mr.  Oimwaisi  's  report 
on  this  condition.  I  think  your  idea  is  very  good  at  having  DesQ 
Hellman  handle  this  matter.  It  ts  fortimate.  too,  that  Mr.  Mttl- 
laney  wm  also  help. 

Tou  have  my  very  best  wishes  for  a  aaeceasrul  nault  tn  tbs 
very  important  work  which  you  are  undertalOng. 
Very  truly  yoxirs, 

J.  X.  Davmsoir,  TretULent. 
(Part  «,  EahlMt  l«o.  SS40,  p.  SIS.) 

Mr.  President,  I  think  most  of  the  Senators  win  remember 
that  this  letter  is  only  a  part  of  the  great  propaganda  that 
was  undertaken  by  the  Power  Trust  to  changet  the  text- 
books in  our  public  schools,  under  the  guise  of  some  other 
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TCUon.  to  get  their  a«ent«  to  become  friendly  with  the  Boy 
Beouta,  to  get  into  the  schools,  to  have  things  taught  In  the 
schools  that  would  be  friendly  toward  the  Idea  held  by  the 
great  Power  Trust. 

I  remember  that  it  was  shown  In  the  investlgaUon  that 
they  circulated  in  some  of  the  achooia  of  New  England  a 
catechism,  working  carefully,  through  various  ingenious 
means,  teaching  the  school  children  that  they  must  look 
with  horror  upon  any  such  thing  as  public  ownership  of  a 
public  utility  like  an  electric-Ught  plant;  lecturers  telling 
the  children,  and  telling  the  teachers,  some  of  whom  were 
employed  on  the  side  at  salaries  paid  by  the  power  com- 
pany, to  put  tlie  poison  of  the  electric- power  influences 
Into  the  minds  of  the  growing  children  of  the  United  States, 

This  letter  of  Mr.  Oa'^dson  is  simply  a  part  of  the  pro- 
gram. He  says  that  the  textbooks  in  the  hands  of  the  pupils 
contain  erroneous  information.  Of  course,  they  give  that 
as  a  reason.  The  real  reason  is  that  they  want  to  write  the 
textlxwks  for  the  children,  as  the  evidence  developed  by 
the  Federal  Trade  Commission  4hat  if  they  covild  get  their 
Influence  Into  the  minds  of  the  young,  while  they  were 
forming  their  minds,  while  they  were  schoolboys  and  school- 
girls, they  would  grow  up  to  be  men  and  women  friendly  to 
the  ideas  of  the  Power  Trust. 

I  remember  that  In  that  Investigation  something  happened 
in  regard  to  the  secretary  of  a  State  press  association  who 
was  doing  a  lot  of  work  quietly  for  the  Power  Trust,  send- 
ing out  letters  on  which  they  paid  the  postage,  for  which 
they  paid  the  expense,  trying  to  poison  the  minds  of  the 
people  against  municipally  owned  electric-light  plants.  This 
Davidson  letter  is  a  iMirt  of  it  alL 

KTs  coMMrrm  nmsnoAnoir  of  nkbeasxa 

Mr.  President.  I  think  I  ought  to  digress  here  to  make  a 
remark  or  two  about  one  or  two  of  the  prominent  men  in  the 
Nebraska  Power  Co.  who  were  allowed  to  get  this  stock  at 
the  low  rate  and  sell  it  at  the  high  rate  and  get  these  fabu- 
lous dividends.  One  of  them  was  Walter  Head.  Who  Is 
Walter  Head?  He  is  the  financial  genius  of  the  Missouri 
Valley.  For  a  while  he  had  headquarters  at  Omaha.  He  Is 
a  personal  friend  of  Herbert  Hoover.  President  of  the  United 
States  The  Nye  committee,  when  they  were  investigating 
campaign  expenditures  last  year,  ran  on  to  his  tracks  out  in 
Nebraska.  They  had  a  long  siege  of  it  before  they  traced 
him  down.  Walter  Head  was  then  connected  with  one  of 
the  big  banks  in  Chicago.  He  had  formerly  lived  In  Omaha 
and  operated  the  Omaha  National  Bank.  He  controlled  or 
was  supposed  to  control  the  financial  operations  of  all  the 
banks  of  the  State.  To  a  great  extent  he  took  care  of  the 
politics  of  the  SUte.  On  the  face  of  it  he  was  a  Repub- 
lican, but  always  for  the  power  companies  first.  He  financed 
a  good  many  operations. 

The  Nye  committee  put  on  the  witness  stand  a  man  by 
the  name  of  Victor  Seymour.  It  had  been  reported  to  the 
committee  that  Sesonour  had  been  actively  engaged  in  look- 
ing after  the  senatorial  campaign  in  Nebraska.  He  went  on 
the  stand  and  under  oath  explicitly  denied  all  knowledge  of 
any  connection  with  politics.  He  had  nothing  to  do  with  it. 
He  did  not  know  anything  about  a  bogus  grocery  man  who 
diagraces  the  name  I  bear,  who  had  been  put  into  the  cam- 
paign as  a  competitor  of  mine.  He  knew  nothing  about  it. 
All  he  knew  was  what  he  saw  m  the  papers,  and  I  think  the 
committee  believed  him,  but  it  later  developed  that  it  was  all 
false.  It  later  developed  that  he  had  an  office  there  and  did 
not  do  anything  else  but  politics,  that  he  had  his  men  all 
over  the  State  canvassing.  He  was  engaged  exclusively  and 
entirely  In  the  senatorial  campaign.  It  was  recognised  that 
be  must  have  had  ccosiderable  money  to  carry  on  that  kind 
of  an  operation.  The  Investigation  kept  on,  came  to  Wash- 
ington, went  btick  again  to  Chicago,  and  back  again  to 
^^ashington.  Walter  Head  knowing  all  the  time  what  was 
going  on  and  that  they  were  trying  to  find  out  who  furnished 
the  money  for  Victor  Seymour. 

Finally  the  Nye  committee  got  It  so  close  to  Walter  Head 
that  when  he  knew  he  was  going  to  be  disclosed  he  came  to 
tbm  witness  stand  and  admitted  it.  In  order  to  put  himself 
xlglU  bef on  the  people  he  told  before  the  oommittee  vbat 
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be  was.    Everybody  in  Nebraska  knew  It  before.    He  was 

chairman,  or  a  member,  at  least,  of  the  board  of  directors 
of  some  of  the  great  railroad  companies  of  the  Umted 
States  He  was  head  of  the  Boy  Scout  movement.  He  was 
chairman  of  the  board  of  the  Nebraska  Power  Co.,  and  that 
is  where  he  comes  into  this  case.  Incidentally  he  might 
have  told  them  that  he  had  the  reputaUon— which  I  pre- 
sume was  purposely  circulated  over  the  State  years  before 
when  he  wanted  to  control  the  politics  of  the  SUte— of  being 
teacher  of  the  biggest  Sunday  school  In  the  State— a  very 
religious  man,  nmning  tht  Boy  Scout  movement:  but  inci- 
dentally it  developed  that  he  had  put  up  several  thousand 
dollars  of  money  for  Mr.  Seymour,  the  man  who  had  already 
committed  perjury.  He  knew  Seymour  had  done  that.  He 
saw  the  committee  go  from  one  end  of  the  country  to  the 
other  trying  to  find  out  the  truth  about  It.  He  remained 
Silent,  this  great  Christian  Simday-school  teacher. 

He  is  one  of  the  men  who  at  that  very  time— I  presume  It 
was  within  those  dates — wsis  drawing  theae  fabulous  sums 
from  the  Nebraska  Power  Co.  The  people  of  Nebraslta  did 
not  know  it  then.  Nobody  suspected  that  this  great  Sun- 
day-school man.  this  great  Boy  Scout  Christian,  was  en- 
gaged with  Victor  Seymour  in  the  disreputable  business  In 
which  he  was  engaged.  But  he  admitted  under  oath  that 
he  had  furnished  four  or  five  thousand  dollars  of  money  to 
Victor  Seymour.  He  said  It  was  his  own  money.  Oh.  no:  It 
was  not  paid  by  the  power  company!  But  the  evidence  be- 
fore the  Federal  Trade  Commission  shows  that  he  was  get- 
ting a  rake-off  from  the  Nebraska  Power  Co.  of  thousands 
of  dollars  which  honestly,  morally,  and  rightfully  was  not 
his  money.  He  did  notliing  to  earn  It — nothing,  at  least, 
that  was  legitimate.  So  he  was  connected  up  with  the 
matter. 

I  might  say  Incidentally  In  passing  that  this  man  Victor 
Seymour  was  indicted  for  perjiuy  committed  before  the  Nye 
committee.  He  is  as  clearly  guilty  of  perjury  as  any  man 
in  the  clvlliaed  world  has  ever  been  guilty  of  perjury.  He 
testified  point  blank  that  he  knew  nothing  about  the  trans- 
actions, when,  as  a  matter  of  fact,  he  was  behind  them  from 
beginning  to  end,  and  it  was  afterwards  disclosed  and 
proven  that  he  was.  Even  Walter  Head's  own  testimony 
shows  what  the  man's  business  was. 

Here  is  a  peculiar  thing.  This  man  Victor  8e3rmoiur  has  no 
money.  That  is  not  to  his  discredit,  and  I  am  not  mention- 
ing it  for  that  reason.  I  only  mention  it  to  show  that  as  a 
matter  of  fact  if  he  relied  upon  his  own  financial  responsi- 
bility he  could  not  hire  the  lawyers  who  had  been  engaged 
In  his  defense.  Who  are  they?  This  shows  the  bipartisan 
condition  of  many  of  these  great  combinations.  First,  one 
attorney  who  is  representing  him  is  chairman  of  the  Ne- 
braska Democratic  central  committee  and  another  attorney 
is.  I  believe,  ex-chairman  of  the  Republican  State  central 
committee,  the  heads  as  it  were,  of  the  two  great  political 
parties  of  Nebraska.  They  are  both  fine  men,  I  have  not  a 
thing  against  either  one  of  them.  Both  are  good  lawyers, 
but  in  my  Judgment  neither  one  of  them  was  employed  on 
account  of  his  legal  ability.  Neither  one  of  them  could  have 
been  employed  by  Victor  Seymour.  I  venture  the  assertion 
without  fear  of  any  contradiction  from  any  reliable  source 
that  Victor  Seymour  never  did  employ  either  one  of  them. 
They  were  employed  for  their  political  Influence  more  than 
their  legal  ability,  although  they  have  legal  ability  and 
political  influence  both.  They  were  employed  for  the  same 
reason  that  ex -Senator  Lenroot  was  employed  by  the  Power 
Trust  to  appear  before  the  senatorial  committee  in  their 
behalf — not  because  of  his  legal  ability,  but  because  of  his 
supposed  political  influence. 

This  man  Victor  Seymour  could  not  get  to  first  base  in 
pajTing  an  attorney  fee  to  either  one  of  the  men  who  were 
employed  for  him.  They  have  gone  out  of  their  way  In  the 
litigation.  They  have  tried  every  avenue  of  escape  for  this 
perjurer.  They  have  had  the  case  considered  on  &(xae  tech- 
nicality which  they  tried  to  find  in  the  indictment.  It  was 
taken  to  the  court  of  appeals  on  that  technicality.  They 
have  had  ^beas  corpus  proceedings  tried  in  the  Federal 
courts.  They  carried  It  to  the  next  higher  court,  being  de- 
Xe«ted  both  Umee.   Ibe  ftTpensfw  of  thoee  attorneys,  witb- 


oot  any  fees,  would  be  much  more  than  ISt.  Seymour  has 

ever  been  worth  in  all  his  lifetime. 

The  Ipdjctment  was  quashed  the  first  time  on  some  tech- 
nicahty.  He  was  reindicted  and  they  made  motions  to  quaab 
and  filed  demurrers  and  resorted  to  every  legal  technicality 
known  to  the  legal  mind,  and  still  were  unsucoessf  uL  They 
finally  went  to  trial  and  the  Jury  disagreed,  and  that  Is 
where,  perhaps,  the  wtedcm  of  selecting  these  attorneys  was 
shown.  The  Jury  stood  11  to  1  for  conviction  of  this  per- 
jurer and.  of  course,  that  meant  that  the  jury  had  to  be 
diacbarged. 

Who  emplojred  these  great  men  at  the  head  of  the  great 
political  parties,  using  their  wonderful  influence  and  their 
legal  ability  for  a  man  who  has  not  a  dollar?  Who  hired 
these  lawyers?  Who  paid  these  lawyers  their  fees  and  their 
expenses?  Echo  answers  "  Who? "  I  hurl  the  question 
Into  the  face  of  Walter  Head,  the  personal  friend  of  Herbert 
Hoover,  who  put  several  thousand  dollars  of  his  money  into 
Victor  Seymour's  hands.  Let  him  answer.  Let  these  at- 
torneys answer  if  they  dare.  Walter  Head  Is  shown  here, 
by  the  evidence  I  have  produced,  as  getting  an  enormous 
rake-off  from  the  Nebraska  Power  Co..  posing  as  a  Sunday- 
school  teacher,  and  furnishing  his  money  to  this  perjurer 
to  carry  oa  his  disrqxitable  business. 

J.  B.  WOOTAW'S   LSTTaa 

But.  Mr.  President,  that  was  not  quite  alL  I  have  here 
a  copy  of  a  letter  written  by  J.  B.  Wootan.  He  is  coimected 
with  the  publication  of  a  Power  Trust  magazine  in  Chicago. 
He  wrote  to  his  friend  Brown  in  Lincoln,  Nebr.,  while  the 
Investigation  was  going  on.  after  the  primary  and  while  the 
election  contest  was  going  on.  Brown  is  the  representative 
of  the  Power  Trust  in  the  State.  This  letter  was  written 
during  the  campaign.  I  got  hold  of  it.  It  has  always  been 
a  mystery  how  I  got  It.  I  read  It  from  the  rostrum  In  a 
public  speech  that  I  made  In  that  campaign.  Many  people 
went  Into  hysterics  the  next  day  when  it  was  published. 

The  man  to  whom  It  was  directed,  the  power -company 
tool.  Immediately  got  on  his  high  horse  and  said  he  was 
going  to  have  me  prosecuted  for  interfering  with  the  malls; 
that  It  must  be  that  I  must  have  robbed  the  mails  to  get 
that  letter.  He  was  going  to  have  an  investigation  from 
Washington  at  once  and  "  have  Senator  Noiuus  arrested  for 
robbing  the  mails."  I  read  the  letter  again  at  the  next 
meeting  after  he  made  that  charge  and  defied  him  to  go 
ahead  with  his  investigation.  He  did.  I  have  had  repre- 
sentatives of  the  Secret  Service  of  the  Department  of  Justice 
at  Washington  calling  on  me  asking  questions  about  the 
letter.  They  seem  to  take  for  granted  that  I  have  gone  into 
the  post  office  and  broken  into  the  mail  and  robbed  it  of 
this  precious  letter. 

Part  of  the  letter  refers  to  the  Senator  from  North  Da- 
kota [Mr.  Nyx},  but  the  tone  of  the  letter  shows  what  the 
Power  Tnist  wanted  to  happen  in  Nebraska  in  the  sena- 
torial campaign.  I  think  they  are  hunting  yet  to  find  out 
how  I  got  that  letter,  and  it  is  so  interesting  to  see  them 
hunt,  it  is  so  Interesting  to  see  them  all  get  worked  up  about 
it,  that  I  have  never  told  them  [laughter],  although  I  could 
do  It  very  easily  and  it  would  be  very  simple.  No  one  has 
ever  denied  anything  the  letter  contained,  oh,  no;  but  the 
means  by  which  it  was  obtained  is  still  a  mystery  to  them. 
I  read: 

DBA*  Bbowk  :  Our  mntiial  trlend  Arthur  Runtlngton.  of  Cedar 
Rapldft,  tias  Just  been  In  my  olBce  and  given  me  a  most  Interesting 
bit  of  news,  and  I  want  to  luiow  from  you  If  you  ttilnk  It  would 
Justify  me  in  running  out  to  Nebraska  and  getting  this  matter 
first  band  la  such  ahmpt.  If  passible,  as  to  enable  us  to  publish  It. 

He  is  the  publisher  of  a  Power  Trust  magazine  in  Chicago. 
The  thing  Is  this — 

He  says— 

Huntington  says  that  either  Senator  Hru  or  one  ot  his  oonfed- 
•rmtee  In  the  snooping  business  demanded  of  one  of  ths  hotels  of 

Uncoln  the  privilege  of  tapping  iuch  telephone  wires  In  the  hotel 
as  he  might  desire  and  doing  this  In  the  name  of  the  United 
States  Government.  The  manager  of  the  hotel  Is  reported  to 
have  ivpUed  that  he  would  be  wlUIng  to  have  this  done  provided 
Mrs  or  his  confederates  would  bring  mandamus  stUt  to  compel 
him  to  do  It.  whereupon  the  matter  was  dropped,  and  Ntb  was 
out  Of  town  m  five  hours.     If  this  thing  can  ba  ivtfletf  to 


It  aaf«  for  pabttaatlaa.  H  asana  to  aa  IK  oagM  to  fea 
It  looks  as  thou^  It  U  a  corking  good  as— papsc  story, 
possibly  It  has  been  published;  I  dont  know.    At  any  rate,  wrtia 
me  and  let  me  know  what  you  think  about  H.    Msanttma — 

And  this  is  the  real  crux  of  It  all— 

Ueanttmo.  has  Hitchcock  any  chaaoa  wtaat*v«r  of  beating  Noe- 
ais?  I  wish  I  could  think  so.  but  from  aU  tbs  Information  X  bava 
been  able  to  gather  It  looks  dubious. 

I  am.  with  kind  regards,  yoois  truly, 

J.  B.  Woovs 


Of  course,  the  fairy  tale  to  wbldi  he  refers  about  what 
happened  to  Senator  Nyk  is  all  nmde  oat  of  the  whole  cMh: 
but  it  shows  how  anxious  this  Power  Trust  sheet  was  to  get 
hold  of  something  that  It  could  publish.  The  writer  of  the 
letter  was  willing  to  come  to  NetMraska  if  he  couki  be  as- 
sured of  getting  facts  that  would  make  it  safe  to  pubUsb 
that  falB^ood  and  ttiat  Ue.  Then  be  duvwed  where  taia 
heart  was  in  the  last  paragraiA  of  the  letter  and  where 
the  heart  of  the  great  Power  Trust  was  and  is  now. 

Mr.  President,  the  Nye  committee  remained  there  and 
brought  out  evidence  that  startled  the  whole  country.  It 
showed  that  there  was  a  con^iracy  to  prevent  the  voters 
<tf  a  great  Commonwealth  from  having  the  right  to 
themselves  on  the  senatorial  candidate  and  that  It  was 
of  the  most  disgraceful  episodes  in  the  history  of  Amerioan 
politics. 

The  Nye  committee  remained  there  and  developed  the 
facts,  and  the  answer  to  the  insinuations  in  that  letter  aU 
came  from  the  evidence  when  the  Nye  committee  showed 
that  Victor  Seymour  had  bem  idanted  in  the  cai^tat  bad 
rented  an  office,  emfdoyed  a  stenographer,  and  had  a  wboto 
lot  of  men  traveling  over  the  State,  and  that  be  was  doing 
it  secretly,  under  the  guise  of  doing  something  else;  that 
he  himself  had  prepared  a  written  statement  for  the  bogus 
NorrlB  to  issue  when  he  came  out  in  the  campaign;  that  he 
was  the  author  of  it  and  that  it  was  written  in  bis  own 
handwriting.  Tet  on  the  witness  stand  he  denied  he  had 
ever  heard  of  it  until  he  saw  it  in  tbe  newspapers;  he  denied 
that  he  had  had  anything  to  do  with  anybody^  campaign, 
and  said  that  he  had  not  spent  a  dollar  in  any  activity  of 
this  kind.  He  stands  now  indicted  for  perjury,  and  if  Jos- 
tioe  shall  have  its  way  he  will  eventually  be  looking  through 
the  bars.    There  can  be  no  escape. 

Mr.  CONNAUiY.    Mr.  President,  will  the  Senator  yleMT 

The  PRESIDENT  i»^  tempore.  Does  the  Senator  from 
Nebraska  3^eld  to  the  Senator  from  Texas? 

Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  What  connection  did  Mr.  Lucas,  the 
executive  head  of  the  Republican  National  Committee,  have 
with  referejjce  to  stirring  up  this  man  Seymour? 

Mr.  NORRIS.  Mr.  Lucas  was  not  connected  directly  with 
S^OROur.  He  was  connected  with  another  occurrence  al- 
most as  disgraceful  in  connection  with  the  Nebraska  elec- 
tion, but  I  have  not  gone  into  that  because  there  is  not  any 
connection  between  Walter  Head  and  Lucas,  so  far  as  I 
know.    Walter  Head  is  connected  with  the  Power  Trust. 

Mr.  CONNALLY.  I  want  simpiy  to  observe  that  I  fol- 
lowed the  Senator's  progress  in  the  campaign  in  Nebraska 
with  a  great  deal  of  interest.  I  wanted  to  see  hbn  elected: 
I  was  reading  all  I  could  In  the  press  at  the  time,  and  I  bad 
obtained  the  Impression  somewhere  fn  some  way  that  this 
man  Lucas  had  been  using  the  powers  of  his  oflfce  to  en- 
compass the  defeat  of  tbe  Senator  from  Nebraska. 

Mr.  NORRIS.  That  Is  all  true.  I  think  the  means  which 
he  used  were  as  disgraceful  w  almost  as  disgrac^ul  as 
those  which  were  used  when  they  tried  to  put  the  bogus  man 
with  the  same  name  in  the  campaign. 

Mr.  CONNALLY.  I  agree  with  the  Senator.  Both  of  them 
aroused  my  utter  condemnation  and  scorn  as  political  per- 
formances. I  thought  both  proceedings  absolutely  dls- 
gracefuL 

Mr.  NORRIS.  The  story  of  the  way  Lucas  was  found 
out  by  the  Nye  committee,  while  not  directly — and  that 
is  the  reason  I  am  not  going  Into  ft,  because  it  ts  not  directly 
connected  with  the  subject  I  am  discussing— is  Just  as 
interesting,  and  It  ^ows  the  mokt  disgraceful  and  (4>- 
Dozloas  methods  osed  by  Locks  to  cover  op  his  trscki,  to 
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trol  the  nse  of  large  amounts  of  subsidiary  coauMtny  funds 
for  extended  periods.  ... 


1932 


CONGRESSIONAL  RECORD-SENATE 


15SS1 

It  was  belnc  credited  on  the  books  of  the  holding  company  f  the  money  only  18  months.    So  for  the  use  for  It  months  of 
with  $»$1,500  as  the  estimated  proceeds  of  the  loan;  and    $951,500  which  they  apparently  did  not  need,  the  NebrMte 
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eoooeal  hta  naeibodt.  to  cooeeal  tl»  vme  ot  moDej.  methods 
jivt  as  bftd  ••  anything  that  erer  occurred  anywhere  elae  In 
anytxxly's  campaign. 

Mr.  LONG.    Mr.  President-^— 

The  PRBBIDKNT  pro  tempore.     Does  the  Senator  from 
Nebraaka  yield  to  the  Senator  from  Louislanaf 

Mr.  NORMS.    I  yield. 

Mr.  LONO.  I  should  Uke  to  mention  this  fact:  The  Sen- 
ator from  Nebraaka  was  up  for  election  at  the  same  time 
I  was  In  the  State  of  Louisiana.  I  had  been  nominated  by 
the  Democratic  Party,  and  when  the  Republican  organlaa- 
tlon  was  carrying  on  Its  nonpartisan  move  against  the  can- 
didate of  its  own  party  I  was  given  to  understand  that  an 
attack  might  be  made  on  my  nomination  by  the  Democrats 
in  the  September  primary  because  I  had  spoken  over  the 
radio  and  said  that  the  Sen'&tor  from  Nebraska  should  be 
retimed  to  this  body,  and  he  was  not  a  member  of  my 
party- 
Mr.  NORRIS.  I  thank  the  Senator  very  much,  and  I  may 
add  that  the  great  Power  Trust  is  no  respecter  of  parties. 
They  do  not  care  for  the  Republican  Party  or  the  Demo- 
craUc  Party  or  tbe  Socialist  Party  or  the  Communist  Party 
or  any  other  party.  They  would  do  anything  to  get — that  is 
What  they  are  after— to  get  anybody  who  will  do  their  bid- 
ding. He  Is  the  man  they  will  support,  and  the  evidence 
taken  by  the  Federal  Trade  Commission  shows  that  to  be  so. 
Tbey  prepare  speeches  for  Democrats  and  speeches  for 
Republicans  to  be  delivered.  They  can  condemn  the  Repub- 
lican Party  In  as  severe  terms  as  any  Democrat  of  the  worst 
type  would  want  them  to  do.  They  will  nx  it  up  to  order,  If 
you  want  them  to.  and  they  will  do  the  same  for  the  other 
party. 

Mr.  LONG.  Is  it  not  a  matter  of  common  knowledge  that 
they  planted  their  henchmen  and  tried  to  make  two  of  them 
nominees  of  the  Democratic  Party  in  Chicago,  one  of  them 
the  head  of  the  General  Electric.  Mr.  Owen  D.  Toung.  and 
the  other  a  lawyer  from  Cleveland,  and  tried  to  deadlock 
that  convention  and  put  them  over  on  the  party — heads  I 
win  and  tails  you  lose  and  before  the  people  at  the  Novem- 
ber election? 

Mr.  NORRIS.  Yes.  they  do  all  those  things;  that  Is  part 
of  their  business;  they  always  employ  somebody  to  do  it; 
•omebody  like  Walter  Head,  for  Instance,  who  they  can  say 
is  the  head  of  the  Boy  Scout  movement,  who  teaches  Sim- 
day  School  every  Sunday,  who  asks  a  blessing  at  his  table 
at  every  meal — a  great,  prayerful  man — that  Is  the  kind  of 
man  they  want  to  use.  And  when  they  want  a  fellow  to 
handle  the  imderworld  they  get  the  type  they  want  to  do 
that.    It  does  not  make  any  difference  to  them — politics  or 

anything  else. 

Walter  W.  Head  financed  the  senatorial  survey  of  1930 
and  got  a  slice  of  the  big  profits  of  the  Electric  Bond  & 
Share  people  provided  by  it  for  local  directors  during  both 
1029  and  1930.  As  a  director  of  the  Nebraska  Power  Co. 
he  held  5.000  shares  of  the  Nebraska  Power  Co.  stock  which 
he  had  been  permitted  to  buy  for  $2,500—50  cents  a  share. 
His  dividend  on  this  $2,500  investment  amounted  to  $6,500 
In  1929  fiirf  $6,000  In  1930.  The  official  statement  of  this 
profit  is  given  in  testimony  of  Examiner  Meleen  before  the 
Trade  Comxnisslon  of  March  22,  1932.  Here  is  a  quoUtion 
from  his  testimony: 

In  isas  dlTlduulB  w«r«  paid  at  $130  per  flhar*.  wbleli.  In  tb« 
case  of  5.000  sbarw.  amount*  to  •0.600.  a  return  of  2(10  per  cent. 
In  1930  dividends  were  paid  of  $1.20  per  share,  and  amounted  to 
$6,000  on  S.OOO  staarw.  or  m  return  of  340  per  cent. 

That  is  what  Walter  Head  got  according  to  the  transcript. 
March  22.  pages  20215  and  20216.  That  is  Walter  Head,  the 
Sunday -school  man;  Walter  Head,  the  Boy  Scout  man; 
and  through  it  all  and  in  it  all  and  with  it  all  a  Power 
Trust  man. 
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Besides  the  profits  accumulated  through  dividends  and 
through  fees  Imposed  upon  the  subsidiary  companies  for 
supervision,  construction,  and  the  like,  the  Electric  Hond 
ll  Share  Co.  Interests^  profits  through  the  commissions  on 
■ales  of  securities,  and  besides  this  direct  proOt,  they  coa- 


trx>l  tbe  on  ot  lar«e  amounts  of  subsidiary  company  funds 
for  extended  periods. 

We  have  been  told  that  one  of  the  great  advantages  of  a 
utility  company  being  imder  the  wing  of  a  giant  holding 
company  Is  economy  in  borrowing  money.  L«t  us  see  how 
t(  works  out.  Properly  done.  I  think,  that  would  be  trve; 
In  theory  it  Is  all  right:  If  an  honest  man  managed  it.  it 
would  be  an  right;  but  here  is  the  way  It  works  out: 

In  the  reorganizaUon  of  1917  the  Nebraska  Power  Co. 
issued  $1,500,000  of  notes  along  with  other  securitiea^Theee 
notes  were  to  run  for  10  years.  They  bore  an  interest  rata 
of  5  per  cent-  Through  them  this  Omaha  company  was 
obtaining  the  use  of  money  at  5  per  cent  and  had  the  right 
to  continue  doing  so  for  10  years;  but  instead  of  doing  so 
the  controlling  Interest  caused  $400,000  of  these  notes  to  be 
retired  only  two  years  after  they  were  issued  by  means  of 
refinancing.  The  notes  contained  no  provision  for  this,  but 
the  holder  of  them  was  the  controlling  holding  company, 
and  this  company  wanted  cash.  The  bond  issue  which  was 
used  for  the  refinancing  bore  interest  at  the  rate  of  5  per 
cent  like  the  notes,  but  when  the  bankers'  discount,  the  com- 
mission of  the  Electric  Bond  ft  Share  Co,  and  the  expenses 
of  the  Issue  were  deducted  from  the  proceeds  the  real  In- 
terest rate,  or  what  the  accountants  call  the  eflecUve  inter- 
est rate,  became  6.64  per  cent. 

There  is  an  illustration.  Mr.  President.  They  ah-eady 
had  money  at  5  per  cent  that  tbey  had  a  right  to  keep  for 
10  years;  but  they  took  it  out  and  borrowed  money,  nomi- 
nally at  the  same  rate,  but  the  effect  of  the  commission 
they  had  to  pay  made  the  new  rate  of  Interest  nearly  7  per 
cent,  all  of  which  the  consumers  of  electricity  had  to  pay. 
The  profit  went  to  the  holding  company.  The  profit  went 
to  those  who  controlled  the  Electric  Bond  li  Share  Co. 

Again,  three  years  later,  in  1922.  the  remaining  $1,100,000 
of  these  notes  were  retired,  again  by  refinancing.  This 
time  the  refinancing  was  accomplished  through  an  issue  of 
6  per  cent  debentures,  on  which  the  real  or  effective  rate 
of  interest  amounted  to  7.49  per  cent.  They  owed  over 
$1,000,000.  drawing  5  per  cent,  that  was  not  due  for  about 
five  years.  They  took  it  up  and  paid  it,  and  to  do  it  they 
borrowed  the  money,  and  they  paid  a  rate  of  interest  of  7.49 
per  cent  to  get  that  money  to  make  the  payment.  Those 
arc  the  people  of  efllciency!  They  are  the  people  who  we 
are  told  can  nm  the  big  business  of  this  country  with  great 
efflciency.  That  is  efficiency  for  you!  That  is  where  mo- 
nopoly becomes  efficient.  That  Is  where  the  power  trust 
shines— In  that  kind  of  efflciency.  But  the  poor  devU  at  the 
bottom  who  is  paying  for  his  electricity,  the  poor  woman 
who  is  earning  her  money  sewing  at  night  by  an  electric 
lamp  is  paying  the  bill  that  all  these  millionaires  slipped 
down  into  their  pockets  as  profit. 

The  additional  cost  represented  by  the  higher  interest 
rate  in  these  two  instances  amounted  to  $33,950  a  3^ar  for 
this  one  company,  a  total  of  $180,000.  Thus  high  rates  of 
interest  were  substituted  for  low  rates  of  Interest  in  one 
instance  eight  years  before  it  appears  to  have  been  neces- 
sary to  refinance;  In  another  Instance  five  years  before  it 
appears  to  have  been  necessary  to  refinance.  The  sub- 
sidiary in  Nebraska  had  to  assiime  the  burden  of  the  higher 
Interest  rates. 

If  this  looks  like  holding-company  exploitation,  consider 
the  next  Instance  cited  by  the  Trade  Commission. 

Some  years  ago  the  Nebraslca  Power  Co.  Issued  $1,100,000 
Of  general  mortgage  gold  bonds.  Money  rates  were  high 
at  that  time,  and  the  bonds  bore  Interest  at  the  rate  of  8  per 
cent.  It  would  seem  that  to  r>ay  so  high  a  rate  the  Nebraska 
Co.  must  have  needed  money  badly;  but  from  the  records 
and  the  correspondence  obtained  by  the  Federal  Trade 
Commission  Investigators  it  appears  that  the  Nebraska 
Power  Co.  did  not  need  money  at  all.  It  was  the  holding 
company  that  needed  it.  The  Nebraska  Power  Co.  did  not 
even  know — I  wish  Senators  would  hsten  to  this — that  it  was 
borrowing  any  money  until  it  was  told  about  it  by  the  Elec- 
tric Bond  ft  Share  Co. 

On  June  10.  1921.  the  Etectrlc  Bond  ft  Share  Co.  notified 
the  Nebraska  Power  Co.  by  a  letter  that  the  Nebraska  Power 
Ca  was  floating  a  loan  in  the  principal  sum  of  $1,100,000. 
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It  was  being  credited  on  the  books  at  the  holding  company 
with  $951,500  as  the  estimated  proceeds  of  the  loan;  and 
Its  account  was  being  so  credited  as  of  May  1.  1921.  or  about 
40  days  before  the  Nebraska  Power  Co.  heard  anything  about 
tbe  deaL 

Think  of  that.  Mr.  President!  Oh.  that  is  efllciencyl  Oh. 
that  is  the  way  private  business  can  operate  public  utilities  I 
Bo  efficient!  It  is  not  affected  by  the  dead  hand  of  Govern- 
ment ownership.  There  Is  no  sodaUsm  in  it.  There  is  no 
hoishevism  In  It.  There  is  no  communism  in  It  It  Is  all 
pure,  private  efllciency.  private  abiUty. 

Here  is  a  holding  company  in  New  York  which  wanted 
some  money.  How  much  was  It?  Well,  let  us  see.  I  think 
It  was  something  over  a  million  dollars — $1.100,000 — that 
they  wanted;  so  they  said.  "  Well.  here,  we  win  Just  have  the 
Nebraska  Power  Co.  borrow  that  for  us.  We  own  them. 
They  are  Incorporated  under  the  laws  of  Maine.  We  win 
send  up  there  and  teU  the  representative  up  thore  to  have 
the  Nebraska  Power  Co.  borrow  $1,100,000.'' 

So  it  Is  done.  The  Nebraska  Power  Co..  away  out  In  Ne- 
braska, plodding  along  with  the  farmers  and  the  merchants, 
did  not  know  anything  about  It.  They  did  not  know  that  they 
had  borrowed  $1,100,000.  They  had  no  idea  about  it.  So  from 
Wall  Street  the  Electric  Bond  ft  Share  Co.  writes  a  letter 
and  says.  "Why,  do  not  you  know,  you  have  borrowed 
some  money?  Tou  have  borrowed  $1,100,000.  You  have 
given  your  ZK>te8  for  it.  and  we  credit  you  on  our  books  for 
those  notes."  "  How  much?"  "  Nine  hundred  and  fifty -one 
thousand  five  hundred  dollars." 

So  the  poor  Nebraska  Power  Co.  borrowed  money  when  it 
did  not  want  it,  borrowed  money  that  it  never  got,  borrowed 
money  amounting  to  $1,100,000.  and  was  given  credit  on  the 
books  of  the  Electric  Bond  ft  Share  Co.  In  New  York  for  only 
$951,500.  The  balance  was  expense— selling  their  own  loan, 
buying  their  own  loan.  Tbey  sold  It  for  the  N^>raska  Power 
Co.,  and  they  bought  it  for  themselves,  and  they  charged 
them  the  difference  between  $1,100,000  and  $951,500  for  that 
work — for  buying  some  txinds  for  themselves  and  getting 
the  money  tbenuielves.    Pine  work!    That  Is  efflciency! 

If  a  pubUc  utility  owned  by  a  little  municipality  should  do 
such  a  thing  as  that,  what  would  happen?  Why.  we  would 
charier  a  vessel  at  once,  and  put  the  perpetrators  on  it.  and 
send  them  over  to  Russia  without  opportunity  to  say  good- 
bye to  their  wives.  We  would  not  stand  for  such  an  unt- 
patriotic  thing.  But  these  men,  these  Sunday-school  super- 
intendents, these  Boy  Scout  leaders,  will  borrow  money, 
and  they  will  saddle  the  burden  upon  tbe  poor,  down- 
trodden people  who  are  pajring  all  the  money  and  all  the  ex- 
pense of  this  outrageous  and  inhiunan  and  imjustiflable  con- 
duct of  millionaire  monopolists. 

Well,  the  Nebraska  Power  Co.  found  out  that  they  had 
borrowed  this  money  and  they  found  out  how  much  credit 
they  were  getting  down  in  New  York  and  Wall  Street.  They 
were  notified  in  June  that  they  had  borrowed  some  money 
and  Uiat  the  Electric  Bond  ft  Share  Co.  had  sold  the  bonds 
for  them,  and  they  had  it.  and  they  had  given  the  Nebraska 
Power  Co.  credit  for  $951,500  as  of  May  1.  That  was  kind. 
That  not  only  showed  great  ability  but  it  showed  great  hon- 
esty and  ttinrjnpjts  and  consideration  for  the  poor  devil  at 
the  other  end  of  the  line  who  has  to  pay  the  bill. 

Their  account  was  so  credited  as  of  May  1.  1921,  or  about 
40  days  before  the  Nebraslca  Power  Co.  heard  anything  about 
the  deaL  Meanwhile  tbe  American  Power  ft  Light  Co.,  the 
subholdlDg  company  for  Electric  Bond  ft  Share,  had  issued 
and  sold,  partly  on  the  security  of  these  bonds  which  the 
Nebraska  Power  Co.  had  not  known  it  was  going  to  issue. 
$3,500,000  of  its  own  gold  bonds.  It  was  not  until  June  20 
that  the  Nebraska  Power  Co.  bonds  were  authorized  by  the 
Nebraska  Power  Co.  directors. 

On  the  $1,100,000  bond  issue  by  the  Nel9raska  Power  Co. 
there  was  a  discount  of  13  Mi  points,  or  $148,500,  charged  by 
the  American  Power  ft  Light  Co.  There  was  an  expense  of 
$660,  and  a  year  and  a  half  later  the  bonds  were  retired. 

Think  of  it!     They  were  borrowing  money  when  they  did 
Ikot  need  it.  did  not  want  it.  and  in  fact  did  not  know  it.  and 
they  paid  this  enormous  rate  of  interest  for  It,  and  they  kept 
UOLV 0ee 


the  money  only  18  months.  So  for  the  use  for  It  months  of 
$051,500  which  they  apparently  did  not  need,  the  Nebraska 
Power  Co.  paid  a  discount  and  expense  of  $140,180.  pioi 
hiterest  of  $132,000  on  the  principal  amount  at  $1.10$  JOO.  or 
a  total  of  $381,150.  This  was  equal,  the  Trade  Oooimisslon  I 
countants  report,  to  an  interest  rate  of  19.71  per  oesit  a 

That  is  what  these  great  financiers  paid.  Tbeg 
money  when  they  did  not  want  it  and  did  net  need  it  and  did 
not  know  they  got  it;  but  they  did  borrow  it.  and  they  had  to 
pay  at  the  end  of  the  transaction  an  interest  rate  of  19.71 
per  cent.  That  is  what  these  poor  Nebraska  ftflows  were 
paying.  That  is  what  these  fellows  over  in  Council  BInfla. 
Iowa,  were  pajring.  That  is  what  the  washerwoman  had  te 
pay  in  order  to  feather  the  nest  of  this  great  trust  in  Wall 
Street.  If  anybody  wanU  to  look  that  up.  it  is  Kxhiblt  5088. 
page  82.  Even  the  pow  farmo-  can  borrow  to  better  advan- 
tage than  that. 

Since  the  proceeds  of  the  loan  were  merely  applied  against 
the  indebtedness  of  the  CHnaha  company  to  the  hokUng 
company,  and  the  average  rate  previously  charged  on  this 
indebtedness  was  only  T^/t  per  cent,  the  additional  Interest 
cost  was  $119,000  a  year,  or  a  total  of  $179,000.  All  of  this 
added  cost  went  to  the  holding  company. 

Again,  in  1924  the  Nebraska  Power  Co.  floated  securitiee 
to  the  amount  of  $1,000,000.  For  these  securities  It  received 
hi  net  proceeds  $902,000;  and  the  great  bulk  of  this.  $825,000. 
was  merely  left  with  the  Electric  Bond  ft  Share  Co.  to  lend 
out  in  the  call-loan  maiicet  Some  of  It  was  not  drawn  upon 
by  the  Nebra^a  Power  Co.  for  five  months. 

Think  of  that!  This  holding  company  had  the  Nebraska 
Power  Co.  borrow  some  more  money,  a  million  dollars  this 
time,  and  leave  it  with  them,  and  they  loaned  it  out  on  call — 
gambled  with  it.  in  other  words.  But  the  poor  fellows  who 
had  to  pay  it,  and  who  owed  it  all,  after  all.  were  the  Uttle 
home  owners,  the  laboring  men  and  women  of  Omaha  and 
surrounding  towns. 

SiUS  TO   STTBSmUST 

Tbe  Nebraska  Power  Co.  sells  electricity  to  its  CouncO 
Bluffs  subsidiary.  The  price  this  Council  Bluffs  subsidiary 
pays  to  the  Nebraska  Power  Co.  becomes  the  basic  cost  for 
the  fixing  of  rates  in  Iowa.  On  these  sales  the  Nebraska 
Power  Co.  takes  an  estimated  profit  of  0.04  cent  up  to  0.63 
cent  per  kUowatt-hour.  Chief  Counsel  Healy  Intimated  that 
this  practice  of  exacting  a  profit  on  sales  from  the  right  hand 
to  the  left  hand  might  be  reached  under  the  Supreme  Court 
decision  of  February  29,  1932.  in  the  case  of  the  Western 
Distributing  Co.  against  The  Public  Utilities  Commission  of 
iCftnMm  This  decision  appears  to  have  Isroadened  greatly 
the  authority  of  State  utility  commissions  to  regulate  charges 
between  afllliated  corporations. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  jrleld  to  the  Senator  from  Nevada? 

Mr.  NORRIS.    I  yield. 

Mr.  PITTMAN.  I  ask  permission  to  Introduce  a  bUl  and 
have  it  propjerly  referred. 

Mr.  BINOHAM.  A  parliamentary  InquhT-  If  this  per- 
mission Is  granted,  will  it  constitute  business  which  would 

make  in  order  tbe  calling  of  a  quorum? 

The  PRESIDENT  pro  tempore.    Undoubtedly. 

Mr.  PITTMAN.  If  there  is  to  be  an  objection.  I  will  not 
ask  the  permission. 

Mr.  NORRIS.  Mr.  President,  the  effect  of  the  Rales  to  the 
subsidiary  is  to  permit  the  Nebraska  Power  Co.  to  collect 
two  profits  on  this  subsidiary's  operations.  It  profits  on  the 
direct  sales  of  energy  and  also  on  the  dividends  upon  the 
subsidiary's  common  stock,  which  is  held  by  the  Nebraska 
Power  Co.  The  dividends  amount  to  slightly  less  than 
$60,000  a  year.  Ultimately  the  profits,  whichever  way  they 
may  be  made,  redound  to  the  benefit  of  the  Electric  Bond 
ft  Share  or  American  Power  ft  Ught  interests  holding  the 
common  stock  of  the  Nebraska  Power  Co. 


Even  after  a  reduction  of  domestic  rates  forced  by  the 
Omaha  City  Council  in  1921  and  a  voluntary  reduction  of 
domestic  rates  in  1929-30,  the  average  (Xoaha  consumer  la 
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paying  6^  cento  per  kilowatt-hour  for  his  electricity,  aooord- 
tng  to  the  commission's  examiners.  The  consumer  in  the 
^w^n  town  pays  7.S  cents  per  kilowatt-hour  and  the  farmer 
pays  an  average  of  12.8  cents.  (Ttanseript.  March  9.  p. 
19661.) 

That  rate  reductions  have  been  tnadeqnata  is  evidenced  by 
thii  testimony  of  Examiner  J.  W.  Adams: 

Otovfoosly  til*  oompuiy'B  problem  U.  mm  vtatad  toy  tta  manager. 
ttuU  of  ff««tlx«  It*  r»ta*  down  mm  m  means  of  iBereaclnc  oonmunp- 
tton.  Such  action,  howevtr.  would  have  to  be  carried  aomewhat 
further  than  it  haa  In  the  paat  In  the  direction  of  rate  reductions 
before  It  would  tend  to  paae  on  to  conaumers  any  considerable 
part  of  large  proflU  that  hitherto  have  been  retained  for  the 
•oramoo-etock  equity.     (Transcript.  March  ».  p.  19096.) 

Adams's  stat^sment  takes  on  more  force  when  it  Is  con- 
sidered in  conJuncUon  with  the  record  o*  Nebraska  Power 
Co.  earnings  available  for  the  common  stock,  which  is  so 
much  "  water,"  and  for  surplus.  These  earnings  Increased 
from  $82«.»40  in  1936  to  $1.756303  in  1930.  They  are  esti- 
mated to  have  Increased  about  $160,000  more  In  1931,  de- 
gplte  the  depression.  (Transcript,  March  9.  p.  19637.) 
Adams  sums  up  the  situation  when  he  says: 
Prom  thta  showing  It  appears  that  in  making  Tolnntary  rednc- 
tlons  in  resldenUaJ  rates  in  Omaha  in  1920  the  cooipany  by  no 
■Msns  endangered  its  ability  to  pay  dividends  on  the  common 

stock  owned  largely  by  Its  parent  company,  tbe  American  Power  tt 
Light  Oo.  The  fact  is  that  In  every  year  since  the  properties  were 
•aken  over  the  Nebraska  Power  Co.,  after  peylng  sU  expenses, 
tasss.  Interest,  and  dividends  on  preferred  stock,  has  realised 
substantial  proflU  for  Its  comnaon  stock,  the  bulk  of  which,  as 
shown  by  the  accountant's  report,  was  actually  held  by  the 
American  Power  *  Light  Co.  for  nine  years  at  no  cost  to  Itself. 
(Transcript.  March  9.  p.  19629.) 

Tbe  company  actually  waged  a  prolonged  flght  for  higher 
rates  when  Its  earnings  fell  off  Just  after  the  war,  although 
the  Omaha  City  CoimcU  pointed  out  that  the  only  result 
would  be  to  make  this  "  watered  "  common  stock  more  profit- 
able.   (Ezhibtt  5038,  Appendix  10,  sheet  9.) 

Its  application  for  the  rate  increase  was  denied.  The  com- 
pany spent  $95,000  on  rate  investigation  and  valuaticm.  how- 
ever, and  charged  it  up  to  operating  expenses.  (Exhibit 
9038.  pp.  169-170.) 

As  I  said  a  while  ago,  the  poor  consumer  pays  it  alL  It 
la  nothing  to  the  power  company  how  much  it  pays  for 
a  contest  over  rates;  they  do  not  care,  they  are  Just  col- 
lectors, that  Is  all;  and  they  charge  a  mighty  big  profit  and 
commission  for  collecting.  The  poor  consumer  bears  the 
entire  burden. 

WAS    AOAIIfST    MTTKICXFAL    PLAMTS 

Now  see  what  happens  to  this  municipal  competition 
which  la  about  the  only  means  of  regulating  the  charges 
and  practices  of  the  private  companies.  Speaking  now  of 
Nebraska,  and  the  Nebraska  Power  Co.  and  its  activities, 
municipal  ownership  centers  in  the  two  communities  of 
Fremont  and  Blair.  Blair  is  an  oasis  of  public  ownership 
in  Washington  County.  Nearly  all  the  rest  of  that  county 
pays  tribute  to  the  Netaraaka  Power  Co.  Fremont  ts  in 
somewhat  the  same  position  in  Dodge  County.  Blair  only 
distributes  its  energy,  first  buying  it  at  wholesale  from  the 
Iowa-Nebraska  Light  k  Power  CO.  Fremont  has  its  own 
generating  plant,  serving  the  city  Itself  and  a  small  rural 
territory,    lliese  towns  are  40  or  50  miles  from  Omaha. 

The  Iowa-Nebraska  Light  k  Pdwer  Co.,  i^ilch  sells  at 
wholesale  to  the  city  of  Blair,  serves  the  territory  adjoining 
that  of  the  Nebraska  Power  Co.  and  its  Council  Bluffs  sub- 
sidiary. It  pretty  well  surrounds  not  only  the  territory  of 
the  Nebrmaka  Power  Co.  but  the  municipal  plants  of  Fremont 
and  Blair  and  certain  other  municipal  systems.  This  Iowa- 
Nebraska  Light  4  Power  Co.  is  not  under  Electric  Bond  k 
Share,  as  the  Nebraska  Power  Co.  is.  It  is  part  of  the 
United  Light  k  Power  Co.  system,  otherwise  called  the 
Eatcm-Schaddelee  group.  But  its  lines  interconnect  with 
those  of  the  Nebraska  Power  Co.  and  the  Nebraska  Power 
Co.  subsidiary  in  Council  Bluffs.  It  buys  energy  from  the 
Nebraska  Power  Co..  and.  more  important,  it  has  a  "  gentle- 
man's agreement "  with  the  Nebraska  Power  Co.  for  division 
Of  tarritory.  Between  the  territorial  limits  of  the  two  com- 
poaiM  there  to  a  neutral  looe  about  2  miles  wide  into  which 


either  company  may  extend  Ito  lines  and  sell  electricity. 
When  a  municipal  plant  can  be  persuaded  to  seU  out  or  an 
opportunity  is  offered  to  land  a  new  customer  in  this  neutral 
sone  representatives  of  the  two  companies  get  together  and 
decide  which  shall  have  the  business. 

Against  this  background  of  commwi  tntereat,  the  NebraAa 
Power  Co.  has  expanded  to  the  west  and  northwest  In  the 
Platte  River  VaUey  in  the  last  few  years  by  purchasing 
many  small  private  and  municipal  distributing  systems. 
Several  of  theee  systems  formerly  were  served  by  the  Fre- 
mont municipal  plant,  which  sold  them  eaextJ  •t  whole- 
sale. 

The  result  of  this  expansion  by  the  Nebraska  Power  Co. 
is  that  the  Fremont  municipal  plant  ]b  entirely  surrounded 
by  Nebraska  Power  Co.  lines.  It  has  lost  most  of  Its  outside 
market.  But  it  has  continued  to  operate  and.  xuider  the 
law  adopted  by  Initiative  in  1930.  giving  munlcipaliUes  the 
right  to  own  power  lines  beyond  their  municipal  boundaries, 
it  is  extending  its  Unes  into  rural  territory.  (Transcript^ 
March  9.  p.  19673.) 

In  its  determination  to  expand  and  to  put  the  mtmlclpal 
plants  out  of  business,  the  Nebraslui  Power  Co.  has  paid 
extravagant  prices  for  these  municipal  plants.  To  get  what 
Idea  It  could  of  yalues.  the  Trade  Commission  examiners 

scrutinized  exhibits  prepared  by  the  Nebraska  Power  Co.  It- 
self in  connection  with  litigation  in  Nebraska.  They  found 
that,  even  accepting  the  conpany's  figures,  it  had  paid  for 
seven  plants  over  30  per  cent  more  than  tbe  estimated  cost 
to  reproduce  them,  without  any  allowance  whatever  for 
depreciation  or  for  obsolete  equipment. 

There  we  have  it.  Mr.  President.  It  took  a  good  whQe  to 
introduce  it.  to  show  what  I  was  g(dng  to  show,  but  here  we 
have  it.  This  great  representative  of  tbe  great  Power  Trust 
sees.  40  or  50  miles  from  Omaha,  a  city  owning  its  own  elec- 
tric-light plant,  paid  for  by  its  own  citizens,  giving  an  illus- 
tration, as  a  matter  of  fact,  of  cheap  electricity  to  Its  citi- 
zens. It  has  expanded  and  extended  its  lines.  It  is  serving 
seven  or  eight  towns  in  the  vicinity,  where  the  people  buy 
current  at  the  Fremont  plant  and  distribute  it  themselves. 

What  happens?  Tlie  Nebraska  Power  Co.  creeps  out  and 
surrounds  that  city  with  its  wires,  its  network,  and  it  goes 
to  this  municipality  and  to  that  municipality  to  buy  their 
distributing  system.  What  do  they  do?  The  Federal  Trade 
Commission  finds  that  they  paid  for  those  seven  plants  30 
per  cent  more  than  it  would  cost  to  build  them  now.  with- 
out making  any  allowance  for  depreciation  or  wear  and 
tear.  Probably  it  would  be  fair  to  say  that  they  paid  56 
per  cent  more  than  the  plants  were  worth. 

That  is  poor  business.  Everybody  knows  that  when  that 
kind  of  a  thing  hapi;>ens  somebody  must  bear  the  loss. 
Like  others  of  the  erd^vagances  and  the  bad  financing  of 
the  Power  Trust,  it  is  tbe  poor  devO  down  in  the  hiunble 
home  who  has  to  bear  the  loss. 

For  the  seven  plants  the  company  showed  a  reproduction 
cost  new  of  $103,783,  compared  with  the  purchase  price  of 
$134,955.  For  the  Cedar  Bluffs  grroup  of  plants  there  was 
shown  a  reproduction  cost  new  of  $24,134  against  a  pur- 
chase price  of  $35,000.  For  the  Arlington  municipal  plant 
there  was  shown  a  reproduction  cost  new  of  $27,285,  com- 
pared with  the  purchase  luice  of  $34,000. 

The  examiners  point  out  that  as  none  of  these  plants 
were  new  and  there  was  no  allowance  for  depreciation,  the 
premiiuns  the  power  company  paid  to  get  them  out  of  the 
way  were  actually  "  considerably  greater  "  than  these  figiires 
show. 

Roy  Page,  vice  president  and  general  manager  of  the 
Nebraska  Power  Co.,  admitted  that  the  physical  value  was 
only  a  small  part  of  the  basis  used  for  determining  prices. 
(Transcript.  March  9.  p.  19578).  A  company  official  testi- 
fied in  the  Nebraska  litigation  that  as  to  certain  properties 
no  estimates  of  value  whatever  had  been  made  prior  to  the 
purchases. 

It  seems  clear  that  what  the  company  was  baying  wast 
First,  complete  monopoly:  second,  freedom  from  regulaUoQ 
which  operation  of  the  municipal  plants  imposes;  aik^ 
third,  oivortuntty  for  nnhampered  profiteering. 
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f  Pointing  out  that  the  ixrlces  for  municipal  plants  have 
Iteen  large  and  arbitrarily  fixed,  and  that  regulation  is  very 
Ufleited.  with  the  c<xnpany  admittedly  fixing  its  own  rates 
in  the  smaller  towns.  Examiner  Adams  declared  that — 

It  Is  reasonable  to  assume  that  full  prloes  paid  for  properties 
have  been  considered  in  any  valuaUon  of  prt^erties  used  by  the 
company  in  determining  what  Its  small  town  rates  shall  be. 
(Tranacrtpt.  March  9.  pp.  19581  and  19582.) 

QtSTAIfCBS  CrrXO   ASS   Oin.T   BXAXFLSa 

Mr.  President,  this,  of  course,  is  only  a  sample.  What  the 
Nebraska  Power  Co.  is  doing  in  Nebraska  is  being  done  by 
the  subsidiaries  of  the  Power  Trust  all  over  the  land.  I 
have  been  giving  concrete  Instances,  but  they  are  only  ex- 
amples. They  are  no  worse  than  is  going  on  everywhere. 
I  could  go  over  the  sunny  South  in  the  same  way  and  teH 
of  one  case,  for  example,  where  the  Power  Trust  went  to  a 
municipality  that  owned  its  own  system  and  offered  to  pay 
a  price  for  it.  The  price  was  more  than  it  would  have  cost 
to  rebuild  the  plant.  The  voters  voted  on  the  proposal  and 
turned  it  down.  Hardly  had  the  result  of  the  election  been 
announced  when  the  Power  Trust  came  forward  with  an- 
other proposal  and  a  higher  offer,  and  another  election  was 
called.  The  offer  was  turned  down  again.  Then  within  a 
reasonaUe  time  after  that  happened  they  came  forward  with 
a  third  offer,  in  which  they  offered  really  three  or  four  times 
more  than  the  plant  was  vrorth ;  and  tbe  people  voted  to  sell 
it.  Every  time  they  made  a  higher  offer  they  got  a  few 
more  votes,  and  they  kept  on  until  they  got  their  offer  so 
high  that  the  people  felt  they  could  not  refuse  to  seU. 

What  does  it  mean?  It  means  monopoly.  It  means  they 
do  not  want  a  municipally  owned  plant  that  will  stand  out 
as  a  yardstick.  They  do  not  want  that  known  or  shown  any 
more  than  they  want  the  discussion  to  take  place  in  the 
Senate  of  the  United  States  in  regard  to  their  great  propa- 
ganda program  which  they  have  carried  on  for  the  last  six 
or  seven  years.  They  will  do  whatever  necessary  to  accom- 
plish their  end.  It  is  the  plant  they  want.  They  want  to 
prevent  such  a  municipally  owned  plant  from  showing  to 
the  people  what  can  be  done  by  a  municipally  owned  and 
properly  operated  plant.  They  are  afraid  of  the  new  yard- 
stick. They  have  a  monopoly  and  are  willing  to  spend  mil- 
lions to  keep  it.  but  the  money  they  spend  is  not  theirs.  It 
is  collected  in  pennies  from  Qod's  poor. 

Mr.  LONG.  Mr.  President,  win  the  Senator  yield  again? 
I  am  really  sorry  to  Interrupt  the  Senator. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ixom 
Nebraska  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  The  very  vicious  attitude  which  the  Power 
Trust  has  shown  against  Governor  Roosevelt  is  one  which 
some  of  us  can  not  understand.  Does  the  Senator  attribute 
it  to  the  position  he  has  taken  with  reference  to  the  owner- 
ahip  of  power  companies  in  tbe  State  of  New  York? 

Mr.  NORRIS.  They  will  take  that  position  against  any- 
one. Let  anyone  say  he  is  in  favor  of  municipal  ownership 
and  he  is  a  marked  man  so  far  as  the  Power  Trust  is 
concerned,  and  It  does  not  make  any  difference  whether 
he  Is  a  candidate  for  President  of  the  United  States  or 
whether  he  is  a  candidate  for  the  office  of  assessor  in  a 
country  precinct.  They  are  the  kind  the  Power  Trust  want 
to  defeat.  Whenever  anyone  says  or  does  ansrthing  officially 
or  privately  that  conflicts  with  their  interest  and  their 
wishes  he  is  a  marked  man  and  he  must  get  on  his  knees 
and  beg  for  forgiveness  and  show  by  his  action  that  he  is 
willing  to  be  their  slave  before  they  will  look  upon  him  with 
favor. 

rBOPt.S   TAXS   ACTXOirt 


Mr.  President,  although  I  have  consumed  a  good  deal  of 
the  time  of  the  Senate,  nevertheless  I  have  only  given  the 
Senate  a  glimpse  at  certain  spots  in  the  United  States.  Just 
a  glimpse.  I  could  cover  the  whole  country  and  disclose 
the  same  things  practically  everywhere.  Remember,  too, 
M  I  said  in  the  beginning,  that  this  investigation  is  only 
partially  finished.  God  only  knows  what  the  future  has 
in  store.  Mr.  President;  but  if  the  American  people  are 
to  be  trampled  down  into  the  earth  by  this  greatest  huoun 


monopoly  that  was  ever  pot  together  In  the  history  of 
civilization,  I  am  not  wining  to  say  what  the  result  may  be. 
Here  in  this  year  of  depression,  when  nearly  everycme  is 
suffering,  when  millions  are  starving  for  something  to  eat. 
hundreds  of  thousands  of  women  and  children  are  without 
suitable  clothing  to  wear,  this  great  trust  marches  on  and 
on.  making  its  profit  on  a  necessity  of  human  life,  and 
then  says  to  us,  and  it  has  the  influence  to  carry  out  what 
it  says,  "  You  dare  not  tax  us.  but  you  may  tax  the  little 
fellow." 

Some  day,  Mr.  President,  the  people  of  the  United  States, 
it  seems  to  me,  win  realize  that  this  great  octopus,  this 
greedy  monopoly.  Uving  on  the  pennies  which  are  contributed 
by  God's  ikxx,  stealing  out  of  the  school  children's  hands 
the  pennies  given  to  thsm  by  their  parents,  going  into  every 
home,  into  every  little  town,  and  taking  their  ton  from  the 
toil  and  sweat  of  millions  of  our  people  in  order  that  they 
may  debauch  the  very  people  they  rob.  presents  a  picture 
that  ought  to  cause  every  man  to  raise  his  voice  In  con- 
demnation of  such  an  unholy,  such  a  wicked,  such  an  Inde- 
fensible thing. 

KBSSAGK  FXOM  THX  HOX7SB 

A  n:iessage  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  12946)  to  relieve  destitution,  to  broaden 
the  lending  powors  of  the  Reconstruction  Finance  Corpo- 
ration, and  to  create  employment  by  providing  for  and  ex- 
pediting a  public-works  program,  in  whUzh  it  requested  the 
concurrence  of  the  Senate. 

CHAKGI   IK   THX   DATI   0¥  OfAUOlTKATIOir 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  T»oulsiana,  together  with  a  concurrent 
resolution  of  the  Legislatiu«  of  the  State  of  Louisiana,  rela- 
tive to  the  proposed  amendment  to  the  Constitution  of  the 
United  States  fixing  the  terms  of  President  and  Vice  Presi- 
dent and  Members  of  Congress  and  fixing  the  time  of  the  as- 
sembling of  Congress,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed  in  the  Record,  as  foUows: 

8TATS   or  LOUXBIAMA. 

XzBcumrs  DcrAincDrt. 

Baton  JZoti^s.  Jutff  5.  1932. 
Hon.  Chaklbs  Cuxns. 

Vice  President  of  the  United  State*. 

United  States  Senate.  Washington.  D.  C. 
DBAS  Sm:  I  have  the  honor  to  transmit  herewith  a  duplicate 
original  of  Senate  Concurrent  Resolution  Mo.  2.  adopted  by  the 
Louisiana  Leglslatxire  at  Its  present  session 
Tours  very  truly. 

OscAS  K.  Aujor.  Ocvemor. 

Senate  Concurrent  BeaoluUon  No.  2.  relative  to  the  propoeed 
amendment  to  the  Constitution  of  ttie  United  States  fixing  the 
commencement  of  the  terms  of  President  and  Vloe  President  and 
Members  of  Congress  and  fixing  the  time  of  tbe  sseemhUng  of 
Congress.     (By  Mr.  Peltlff) 

1.  Whereas  at  the  first  session  of  tbe  Sesanty-secotul  Oiiiigrses 
of  the  United  States  of  America  It  was  resolved  by  the  Senate  and 
House  of  Representatives  of  tbe  United  States  In  Oongrea  as- 
sembled (two-thirds  of  each  House  concurring  therein)  that  the 
following  article  be  {iropoaed  as  an  amendment  to  the  Constitu- 
tion of  the  United  States,  which,  when  ratified  by  the  leglslaturee 
of  three-fourths  of  the  several  States.  shaU  be  valid  to  aU  Intents 
and  purpoees  as  part  of  the  Constitution,  vis: 

"ABTICUI   — 

"  SacxxoM  1.  The  tmns  <a  the  Preaident  and  Vloe  Prartdent  shaU 
end  at  xuwn  on  the  90th  day  of  January  and  tbe  terms  at  Senators 
and  Repreeentatlves  at  noon  on  the  3d  day  of  January  of  tbe 
years  In  wlilch  such  terms  would  have  ended  If  this  article  had 
not  been  ratified,  and  the  terms  of  their  suoeeesors  shall  then 
begin. 

"  Sac.  2.  The  Congrees  shall  aasemUe  at  least  onoe  la  every  year. 
and  such  meeting  shall  begin  at  noon  on  the  Sd  day  of  January, 
unless  they  shaU  by  law  ^ypolnt  a  different  day. 

"  Sac.  8.  If.  at  the  time  flxad  for  the  beginning  of  ttie  term  at 
tbe  Preaident,  the  President  elect  sbaU  bavs  died,  the  Vloe  Presi- 
dent elect  shall  become  President.  If  a  President  shall  iiot  bavs 
been  choeen  before  tbe  time  fixed  for  the  beginning  of  his  tenn 
or  If  the  President  elect  shaU  have  failed  to  qualify,  then  the 
Vlca  Preaident  elect  ahaU  act  as  Preeldent  ontU  a  President  shaU 
have  qualified;  and  the  Congress  noay  by  law  provide  for  the  case 
wherein  neither  a  President  ^ect  nor  a  Vice  Prasldeiit  elect  Aall 
have  qualified,  declaring  who  shall  then  act  aa  Preeldent  or  tbe 
mnmnnmr  In  VThlch  oue  who  U  to  act  shsU  bs  selected.  '  —-^ 
psnon  shaU  act  aooordingly  uattl  a  Prasldsat  or  Vloe 
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4.  Th«  OoncreM  mmf  by  Uv  pcovlda  tor  Um  cam  ot 

death  of  any  of  the  pcnons  from  whom  the  House  of  Repreaeata- 
«▼••  may  choo«  a  Prealdent  whenerwr  the  right  of  choice  shaH 
have  deToliwd  upon  them  and  for  ttM  oaae  of  the  death  of  any  of 
Um  penooa  from  whom  the  Senate  nwy  chooae  a  Vice  Prealdent 
ver  the  rl^t  of  choice  shall  h«v«  devolved  upon  them. 
:.  S.  Sectiona  1  and  3  shall  take  effect  on  the  15th  day  of 
following  the  rati flcn tlon  of  this  article. 
toe.  e.  Thla  article  shall  be  InoperaUve  unleas  It  shall  have 
ratified  as  an  amendment  to  ttie  Constitution  toy  the  leglsla- 
turas  of  three-fourths  of  the  several  SUtes  within  seven  years 
from  the  date  of  Its  submission  ":  Therefore  be  It 

Resolved  by  the  Leffislature  of  the  State  of  Louisiana.  That  the 
foregoing  amendment  to  the  CoiMUtutkn  of  the  United  SUtes  of 
Anaarlca  be.  and  the  same  Is  hereby,  ratified  to  all  Intents  and 
pxirpoees  as  a  part  of  the  Constitution  of  the  United  States. 

1.  That  the  Oovemor  of  the  State  of  Louisiana  Is  hereby  re- 
qoastod  to  forward  to  the  Secretary  of  State  and  to  the  presiding 
ofllocr  ot  the  United  States  Senate  and  to  the  Speaker  of  the 
H'juse  of  Repreacntativas  of  the  United  SUtee  an  authentic  copy 
of  the  foregoing  resolution.  The  clerk  of  the  house  and  secre- 
tary of  the  senate  are  hereby  Instructed  to  send  to  the  governor 
a  certified  oopy  of  the  action  of  the  Bouse  and  Senate  on  this 
nsolutkn. 

Jno.  B.  Pouamr, 
Lteutenant  Oovemor  and  President  of  the  Senate. 

ArXXN    CUAUDCR, 

Sreaker  of  the  Botua  of  Representatives. 
Approved.  July  4.  1833.  8.45  p.  m. 

OacAi  K.  Axxnr. 
Oot>enior  o/  the  State  of  Louisiana. 

TAX  om  rxTTunm  commoottx  TBaHsacnom 

Tht  VICE  PRESIDENT  laid  before  the  Senate  a  tele^am 
from  Tbomas  Y.  Wlchkam,  chairman  of  the  Grain  Commit- 
tee on  National  Affairs,  Chicago.  HI.,  which  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rscoto.  as  follows: 

CHicaoo.  Iix..  July  11.  1932. 
YVem  President  Cbaeubb  Custtb, 

President  of  the  United  States  Senate: 

A  grave  situation  has  developed  as  a  result  of  the  utterly  pro- 
hibitive tax  of  6  cents  on  eiteh  $100  value  of  future  commodity 
transactlona  This  tax  Is  a  400  per  cent  increase.  The  Pumeli 
bill  (H.  R.  12886).  which  has  the  approval  of  major  farm  organ- 
taattona.  the  Dep>artment  of  Agriculture,  bankers,  and  the  Nation's 
marketing  Institutions  would  put  this  tax  back  at  a  cents.  stUl 
a  100  per  cent  increase.  Genuine  alarm  prevails  through  agricul- 
ture and  the  agrtculttiral  trades  that  the  startling  restriction  of 
markets  may  make  It  impossible  to  absorb  the  new  Incoming  crope. 
The  commodity  exchanges  of  this  country,  being  prevailed  upon 
by  the  producers  everywhere  to  aid  In  the  situation,  wish  to  advise 
those  In  authority  that  unless  the  Purnell  bill,  now  in  the  House 
Ways  and  Means  Committee.  Is  enacted  before  Congress  adjourns 
that  there  Is  real  danger  that  during  the  heavy  crop-movement 
period  the  weight  of  hedges  may  prove  too  great  for  the  markets. 
As  an  agricultural  emergency  relief  measure,  we  can  not  too 
strongly  urge  the  necessity  of  reducing  this  tax  to  a  level  that  will 
not  paralyse  the  movement  of  commodities  and  state  that  an 
ad)c>umment  of  Congress  without  such  action  can  only  be  eon- 
stmed  as  utterly  disregarding  the  welfare  of  agriculture  tn  this 
ytvaslBg  emergency. 

OKATit  CoBCMTrrm  em  Watiomai.  Afranu. 
Thomas  Y.  WicitKAw.  Chairman. 

Be^i— I  iitliifl  Buffalo  Com  Kxchange.  Chicago  Board  of  Trade, 
Duluth  Ztiard  of  Trade,  Kansas  City  Board  of  Trade,  IfUwaukee 
Oraln  a  Sto«>r  Bxehanga,  Minneapolis  Chamber  of  Commerce,  New 
Tork  Produee  Aiehange,  Omaha  Grain  Exchange.  St.  Louis  Mer- 
tfumts  Exchange,  Oraln  and  Peed  Dealers  National  Association. 
Chicago  Ltrestock  exchange.  Gtileago  Mereantlle  Kkchange.  and 
Mew  Tork  Ostton  ttchange. 

prrrnoMS  and  MXMOKiALa 

The  Vies  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  Edward  Melve.  of  Sellersyille,  Pa.,  praying  for  a 
eoncreaaional  investigation  to  determine  who  was  the  first 
eooeeiver  (the  inventor)  of  the  wireless  telephone  invention, 
etc.,  Which,  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  Patents. 

He  also  laid  before  the  Senate  memorials,  and  papers  in 
the  nature  of  memorials,  from  sundry  citlxens  and  organl- 
latlons  of  the  States  of  Massachusetts,  Michigan,  Minnesota, 
Ohio,  Pennsylvania.  Washington,  and  Wisconsin,  remon- 
•trating  against  the  passage  of  the  so-called  Dies  bill,  being 
the  bill  (H.  R.  12044)  to  provide  for  the  exclusion  and  ex- 
pulsion of  alien  communists,  which  were  ordered  to  lie  on 
the  Uble. 

Mr.  8HEPPARD  presented  a  resohitkm  adopted  by  the 
First  Mexican  Christian  Church  of  San  Benito,  Tex.,  repre- 
senting M  people,  opposing  the  resubmlssloin  of  the  eight- 
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eeoth  amendment  of  tte  OonstttuUon.  and  favoring  (tw 
makii«  of  adeqtiate  appropriations  for  law  enf orcemait  and 
education  in  law  observance,  which  was  zefexred  to  the 

Committee  on  the  Judiciary. 

Mr.  ASHURJBT  presented  a  telegram  from  A.  H.  Strasser. 
Tucson,  Ariz.,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed  in  the  Rscou.  as  foDows: 

ToawM.  AXB..  /aly  li.  19i2. 
Hon.  HxNBT  F.  AsHuasr, 

United  States  Senate,  WashirnQton.  D.  C* 

It  U  the  earnest  plea  of  the  trainmen  In  thU  State  that  jtm 
gentlemen  use  your  Influence  to  prevent  Congress  from  adjourn- 
ing until  the  Oostlgan-LaGuardla  bill  "  to  provide  emergency 
financing  facilities  for  imetnployment  workers,  to  relieve  their 
distress,  to  Increase  ttkelr  purchasing  power  and  employment,  and 
for  other  purposca."  Is  passed  and  signed  by  the  Prealdent 


A.  H. 


THX  BANKinPTCT  LAW 


Mr.  COOLIDOE.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricord  and  appropriately  referred  a 
oopy  of  a  report  by  the  New  Bedford  Bar  Association  of  New 
Bedford.  Mass..  relative  to  the  contemplated  changes  in  the 
present  Federal  bankruptcy  act  contained  in  the  new  bank- 
ruptcy bill  now  under  consideration  by  committees  of  the 
Senate  and  House  of  Representatives,  and  a  c<H>y  of  the  reso- 
lution adopted  by  the  New  Bedford  Bar  Association. 

There  l)eing  no  objection,  the  matter  was  referred  to  liie 
Committee  on  the  Judiciary,  and  ordered  to  be  printed  in 
the  RsooRO.  as  follows: 

llsw  Dausuau  Bab  hwmnctMmm. 

New  Bedford.  Mass. 

Ownmjtmxn:  We.  the  committee  of  the  New  Bedford  Bar  Asso- 
ciation appointed  to  study  the  contemplated  changes  in  the  pres- 
ent Federal  bankruptcy  act  contained  In  the  new  bankruptcy  bin 
now  under  consideration  by  oommlttees  of  the  Senate  and  House 
of  Representatives,  report  as  follows : 

The  proposed  legislation,  unless  radically  amended,  shoiild  not 
have  the  association's  approval,  for.  In  our  opinion.  It  has  left 
unimproved  many  things  that  ought  to  be  amended  and  Improved 
and  has  incorporated  many  features  which  are  either  Impractical 
or  dangerous  Innovations. 

We  object  speciflcally  to  the  provisions  of  the  new  bUl  which 
authorize  the  Attorney  Oeiteral  to  appoint  a  number  of  adminis- 
trators, not  exceeding  10.  at  salaries  noi  to  exceed  $7,500  each, 
and  also  a  number  of  examiners  who  are  subject  to  elvU  service  at 
salaries  not  to  exceed  $4,000  each.  We  believe  this  to  be  an  unwise 
extension  of  the  present  tendency  of  the  Oovernment  toward 
multiplication  of  bureaus  and  bureaucratic  control,  with  the  at- 
tendant increase  of  expense,  without  holding  forth  any  real  hope 
or  promise  of  Improvement  In  the  present  system.  We  approve 
the  provlslonB  of  the  proposed  legislation  which  require  the  referees 
to  devote  their  time  exclusively  to  their  duties  as  such,  and  which 
enlarge  their  Jurisdiction.  We  submit  that  If  the  Bfsw  act  should 
charge  the  referee  with  the  duty  of  supervising  In  greater  detaU 
the  administration  of  estates  the  necessity  not  only  for  adminis- 
trators and  examiners,  but  also  for  authorized  tru^eea,  would  be 
obviated  and  there  would  be  lees  division  of  resfxmatMUty. 

Your  committee  Is  of  the  opinion  that  the  provisions  regarding 
siisp>ended  discbarges  can  not  be  made  to  work  effectively.  We 
agree  that  many  of  the  evils  existing  under  the  present  law  arise 
as  a  result  of  the  Inadequate  provisions  regarding  discharges,  but 
ve  believe  that  this  situation  can  be  remedied  by  amendments: 
(a)  Which  would  place  upon  the  bankrupt  the  complete  burden  of 
proving  his  right  to  a  discharge  rather  than  upon  hl»  creditors  to 
prove  that  he  Is  not  entitled  to  It;  (b)  which  would  shorten  the 
period  within  which  a  bankrupt  is  entitled  to  apply  for  his  dis- 
charge; (c)  which  would  allow  the  expense  of  objectlnr  to  a  dis- 
charge to  be  paid  by  the  estate. 

Tour  committee  does  not  approve  tn  Its  present  form  the  pro- 
vision pertaining  to  assignments  for  the  reason  that  the  act  gives 
to  assignments  the  protection  of  the  bankniptcy  court  without 
requiring  the  estate  to  be  administered  uiKler  the  supervision  of 
the  court. 

The  committee  therefore  reconunends  the  adoption  of  the  fol- 
lowing resolution: 

"Be  U  resolved.  That  the  New  Bedford  Bar  Aaaoclatlon,  through 
Its  council,  adopts  the  report  of  Its  committee  appointed  to  study 
the  proposed  bankruptcy  act  and  for  the  reasons  contained  In  said 
report  records  its  disapproval  of  Uie  passage  of  the  bill  in  its 
present  form;  and 

"Re9olt>ed  further.  That  we  request  that  actloa  on  said  bin 
should  be  delayed  untn  the  next  seeslon  of  Congress  in  order  that 
opportunity  may  be  had  for  further  study  of  the  proposed  legisla- 
tion in  the  light  of  Uka  objectlanx  raUed  throughout  the  country.'* 

BoLOMOK  Rosxmi^. 
Wm.   B.  PxasT.  Jr.. 
Samitbl  Baairar, 
WnxtAM  6.  Dowagf. 

CommtUec. 
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Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  RscoaD  three  addresses  delivered  July  9 
by  (arm  leaders  of  national  standing.  The  first  is  by 
Edward  A.  O'Neal,  president  of  the  American  Parm  Bu- 
reau Federation:  the  second  by  Charles  E.  Hearst,  vice  pres- 
ident of  the  American  Farm  Bureau  Federation;  the  third 
by  Earl  C.  Smith,  president  of  the  Illinois  Agricultural  Asso- 
ciation. 

I  hope  every  Senator  will  read  these  three  addresses.  In 
the  main  I  agree  with  the  statements  made  by  these  three 
farm  leaders. 

This  session  of  Congress  has  been  a  busy  one;  It  has  faced 
a  most  serious  situation;  it  has  struggled  earnestly  to  enact 
emergency  relief  legislation.  But,  Mr.  President,  this  Con- 
gress has  not  done  its  duty.  It  has  refused  to  deal  with 
fundamentals.  It  has  ignored  what  seems  to  me  to  be  a 
plain  fact,  that  unless  and  until  agriculture  is  placed  in 
position  where  the  farmer  as  a  whole  can  receive  the  cost 
of  production  for  his  products  there  can  be  no  real  relief; 
there  can  be  no  return  of  employment. 

Wages  are  paid,  in  the  last  analysis,  by  basic  commodi- 
ties. The  basic  commodity-price  level  is  too  low.  It  is  too 
low  not  so  much  because  of  surpluses  as  because  our  mone- 
tary system  has  broken  down. 

Mr.  President,  when  these  farm  leaders  plead  for  the  pas- 
sage of  the  Goldsborough  bill  to  stabilize  the  purchasing 
power  of  the  dollar,  they  are  pleading  hot  only  for  agricul- 
ture but  for  labor,  for  industry,  for  business  generally. 
They  are  pleading  for  an  honest  dollar  for  the  benefit  of 
90  per  cent  of  the  people  of  this  country. 

The  Federal  reserve  system  should  be  managed  in  the  in- 
terest of  the  90  per  cent  who  are  producers;  not  in  the 
interest  of  the  small  percentage  of  the  population  who  are 
primarily  dealers  in  mooesr. 

The  plea  of  these  leaders  for  the  enactment  of  the  Nor- 
beck  bUl.  as  an  emergency  measure  to  force  higher  prices 
for  wheat,  cotton.  aiMl  hogs,  should  be  heeded  by  this  Con- 
gress. 

I  ask  that  these  addresses  be  printed  for  the  information 
of  the  country  and  the  guidance  of  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  ad- 
dresses will  be  printed  in  the  Rbcokd. 

The  matter  referred  to  Is  as  follows: 
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aADIO      ABOaCSS      OF      EDWAAO      A.     O'KXAI..      PaCBIDKKT      AMXaiCAjr      rtMM 

auBSAU  rxscaATioN.  aATuaoAT.  jult  s,  issa,  wasbimotoh,  d.  c. 

My  frtanda.  we  are  here  In  Waahlngton.  once  more.  In  a  final 
appeal  to  Congress  to  come  to  the  rescue  of  agriculture;  once  mors 
to  demand  that  Congress  not  adjourn  untU  it  does  something 
fundamental  for  the  relief  of  agrlcxilture  and  the  Nation. 

If  this  Congress  adjourns  without  doing  something  effective 
to  save  agrlctUture,  then  next  faU  we,  too.  must  cry  out,  llks  the 
prophet  of  old — 

"The  summer  Is  ended;  the  harvest  Is  past;  and  we  are  not 
saved." 

But  then  It  wlU  be  too  late  for  Congress  to  repent  of  Its  foUy 
that  means  that  farmers  would  have  to  go  through  another 
year  without  relief. 

How  can  they  do  that  under  preeent  eondltlons,  without  uin- 
paralleled  suffering  and  distress  which  may  shake  to  Its  very 
foundation  our  whole  economic  structuref 

Since  I  talked  to  you  during  the  Farm  Bureau  party-line  hour, 
a  month  ago.  a  new  low  reoord  for  farm  prices  has  been  recorded 
by  the  United  States  Department  of  Agriculture.  Then  its  latest 
report  showed  tliat  the  index  of  farm  prices  was  56  per  cent  of 
the  pre-war  level:  a  record  low.  Since  then,  the  Index  of  farm 
prices  has  dn^ped  to  52.  the  lowest  point  on  record  In  this 
country. 

It  is  reported  that  one  of  the  largest  wheat  growers  in  the  United 
States,  who  la  harvesting  600.000  bushels,  is  receiving  tout  16  cents 
per  biishel  on  board  the  cars,  which  wUl  leave  hUn  but  8  cents 
after  paying  freight  and  commission  charges.  Cotton  has  reached 
the  lowest  level  of  prices  in  Its  history,  and  when  harvest  season 
cornea,  what  will  happen?  The  producer  will  not  be  able  to  sell 
some  of  It  at  aU  at  any  price  unless  somethlixg  Is  done.  The 
prices  of  wheat  and  cotton  affect  the  prices  of  all  other  basic 
farm  prodxicto.  With  half  the  Nation  unable  to  pay  Its  det>ta, 
tu  taxes,  and  Its  interest,  and  without  money  to  buy  the  products 
of  Industry,  then  It  must  be  evident  that  the  welfare  of  the 
KaUon  Is  at  stake  in  the  restoration  of  farm  prices.  There  are 
mlUlons  of  people  needing  food  and  clothing,  yet  this  U  the 
condition.  Senator  Bobab  said  In  the  Senate  yesterday,  there  is 
"no  escape  from  chaoe  unless  the  Oovernment  stays  the  tall  of 
eommodlty  prtaaa." 


Bow  can  farmers  exist  on  aoeb  prlee  levrtst  Vow  caa  they  pay 
their  taxes,  maintain  their  eehooU  and  ehurxdksa.  pay  the  intent 
on  their  mortgages  and  other  delAa.  and  save  their  homes,  on 
such  prices?  How  can  they  buy  the  neoesaltles  of  life  for  their 
families?  How  can  our  sgrlcultuie  exist  on  such  prtoat  without 
being  degraded  to  the  level  of  peasantry? 

Tet  Oongress  and  the  admlnlatratlon.  with  the  power  to  act 
to  relieve  this  situation  In  a  far-reaching  and  effective  way,  thus 
far  have  done  nothing  fundamental  to  remedy  It.  Tbey  seem 
to  be  concerned  mainly  with  helping  the  railroads,  ths  banks, 
the  corporatlona.  and  the  unemployed  in  the  dtlea.  fotgcttlng 
that  there  can  be  no  permanent  recovery  In  this  ooaatry  untU 
we  start  at  the  bottom  and  rescus  agriculture,  the  basic  Industry 
of  this  NaUon. 

The  bill  to  give  a  moratorium  to  focelga  war  debts  was  paased 
and  signed  within  6  days;  the  Reoozistnietlon  Finance  Ccrporatloa 
act  for  the  relief  of  the  rallroada,  banks,  and  other  oorparatloas 
was  passed  and  signed  within  13  days;  the  Olass-Steagall  bill  for 
the  further  relief  of  the  banks  was  paased  and  signed  In  13  daya; 
but  agriculture  has  waited  In  vain  for  more  than  7  months — 
more  than  300  days — for  some  action  on  the  constructive  program 
of  agricultural  reUef  which  we  presented  to  Congress  whsa  tt 
opened  early  last  December. 

Let  me  review  for  you  briefly  the  reoord  of  this  Congress  and 
you  be  the  Judge  of  whether  it  has  given  agrUmlture  a  fair  deal. 
I  want  to  give  Congress  full  credit  for  the  Uttle  which  It  has 
done  for  agriculture. 

The  Hoxise  passed  the  Goldsborough  bill  by  a  big  majority, 
but  the  reactionary  interests  In  the  Senate  thus  far  have  blocked 
\is.  The  tax  blU  In  the  main  was  fair  to  agriculture,  although 
containing  some  unduly  burdensome  items.  Our  greatest  victory, 
the  defeat  of  the  Federal  sales  tax,  was  a  fvmdamental  victory, 
a  victory  against  the  leadership  In  both  great  parties,  a  vlcttay 
that  was  made  possible  because  agriculture  and  labor,  throughout 
the  NaUon.  roee  up  in  rebeUlon  against  it.  Several  minor  credit 
measures  were  passed,  which  will  be  of  some  help  to  agriculture, 
but  nothing  has  been  done  to  raise  the  prloss  Off  farm  produeta. 
so  the  farmers  can  pay  their  debts. 

The  Reconstruction  Finance  Corporation  act  and  the  proposed 
Oamer-Wagner  bUl  amending  that  act.  If  finally  enacted,  allo- 
cate to  agriculture  leas  than  5  per  cent  of  the  stupendous  sum 
of  over  $4,000,000,000  of  public  funds  apprc^rlated  for  relief 
purposes.  The  big  Interests  have  again  defeated  us  In  our  efforts 
to  control  speculation  In  the  marketing  of  our  cropa.  In  our 
fight  for  the  equallsatlon-fee  principle,  both  AgrlctUtural  Oom- 
mlttees, after  long  delay,  rep<vted  our  bill  to  the  Senate  and 
the  House,  but  thus  far  the  House  has  taken  no  action,  and  the 
Senate  recommitted  the  bill  to  the  committee. 

TRdy  this  Is  a  poor  record  for  Congress  and  the  artTnlnlstratlon. 
Strange  to  say.  we  have  been  defeated  to  a  large  extent  by  the 
suppoeed  friends  of  agriculture — those  who  ought  to  have  been 
for  us  and  for  our  program. 

When  the  S-way  farm  blU  amending  the  marketing  act 
was  before  the  Senate,  the  motion  to  recommit  was  made  by 
a  Senator  from  a  farm  State,  and  33  of  the  88  votes  for  recom- 
mittal were  Senators  from  predcmilnantly  farm  States.  Bad 
only  6  of  these  23  Senators  voted  against  recommittal,  our  blU 
would  have  been  saved.  We  might  have  had  action  on  It  this 
session.  Now  It  will  have  to  go  over  untU  the  short  session 
next  December,  unless  Congress  Is  held  in  session.  Most  of  those 
who  spoke  on  the  floor  of  the  Senate  against  various  phases  of 
our  bill  were  from  predominantly  farm  States — men  who  ought 
to  have  been  with  us. 

In  spite  of  these  dlscouragemenU.  we  are  fighting  on.  In  the 
latter  days  of  this  session,  seeing  the  danger  ot  no  leglslatlao  as 
a  result  of  the  long  procrastination  of  Congress,  we  brought  for- 
ward an  emergency  meastire,  sponsored  In  the  House  toy  Con- 
gressman RAxmr,  and  In  the  Senate  by  Senator  Nosbbck — a 
measure  of  an  emergency  character  to  tide  over  our  farmers  until 
something  more  pennanent  and  more  fundamental  can  be  passed. 
It  displaces  In  no  vray  o\ir  fight  for  the  equalization-fee  principle. 
We  are  also  making  a  final  desperate  effort  to  obtain  action  upon 
the  Ooldsborough  bUl  for  an  honest  dollar.  But  few  hours  ara 
left  of  this  seeslon.  Urge  your  Congressmen  and  Senators  to  get 
In  quick  action. 

Our  propoaal  for  allocating  Reconstruction  Finance  Corpora- 
tion fxmds  for  financing  the  exports  of  farm  surpluses  has  been 
Included  in  the  conference  report  on  the  Oamer-Wagner  relief 
bill  and  wUl  become  effective  if  that  Is  finally  enacted  Into  law. 
This  will  be  most  helpful  In  removing  the  burden  of  accumulated 
surpluses.  ^  .      _^ 

I  want  to  say  right  here  that  agriculture  stm  has  some  stalwart 
friends  in  Congress— men  who  are  sinoere  and  loyal  frlendi  of 
the  farmers,  men  who  have  labored  eamesUy  and  f althfuUv  here 
dxuing  the  past  seven  months  trying  to  ^  something  funda- 
mental done  for  agriculture.  The  blame  for  Oongreas's  Inaction 
should  not  be  laid  upon  them.  But  I  am  sorry  to  say  there  an 
many  others  who  ought  to  have  been  with  us  and  working  for 
oxxr  program  who  have  either  openly  fought  our  program  or  who 
have  Injured   It  by  their  indifference  and  inaction. 

Since  I  talked  to  you  a  month  ago,  we  submitted  to  the  two 
great  national  parties  our  recommendations  of  fundamental  prln- 
clples  for  agriculture  and  the  Nation.  They  gave  us  courteous 
hearings  and  several  of  our  recommendations  were  adopted  In  the 
party  platforms.  I  prefer  to  reserve  an  analysis  of  the  platform 
untU  they  are  interpreted  by  the  nominees  whoee  duties  are  to 
Interpret  and  carry  out  the  platforms. 
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But  Z  could  aol  toot  b*  BpiM^lc*!  •Bd  MUldCBOd  by  th«  factthat 
•i  neither  of  th«M  national  eoaventtona.  during  tbe  aeeslons 
wblcb  I  attended.  wa«  tbere  any  delegate  wtM>  stood  up  on  the 
floor  of  the  convention  during  the  conalderatlon  of  the  platforms 
to  raise  hU  voice  In  behalf  of  distressed  agrlcultiire  and  plead 
her  cause  althoiigh  a  great  many  of  the  delegates  had  been 
elected  to  represent  farm  States  where  tbetr  farmers  were  faced 
with  utter  ruin. 

On  the  Fourth  of  July,  farmers  In  more  than  10.000  commum- 
ttas  throughout  the  nation,  under  the  leadership  of  the  Amer- 
ican Farm  Bureau  Federation,  assembled  themaelves  together  in 
Inoependence  Day  picnics  In  honor  of  Oeorge  Washington  and  re- 
dfltnstfifl   themselves  anew   to  the   Ideals  for   which  Washington 


On  that  day  was  soxinded  a  call  to  the  farmers  of  America  to 
ndly  together  for  the  preserratlon  of  American  agriculture  as  ths 
basic  Industry  of  this  country.  I  declared  war  on  the  forces  of 
economic  greed  and  selfishness  who  have  dominated  this  country 
too  loDg.  and  who  are  unwilling  that  Industry  and  agriculture 
shall  have  an  honest  dollar,  who  are  unwilling  that  the  farmers 
Who  produce  the  baste  wealth  of  this  Nation  nhall  have  a  fair  share 
at  the  conrunMr's  dollar,  a  fair  share  of  the  national  Income.  I 
declared  war  upon  the  unfaithful  legislators  and  public  olBclals 
'Vbo  WW  wllllr^  to  vote  relief  for  all  other  Industries  but  allow 
■frtcxUtore.  our  basic  Industry,  to  sink  Into  ruin.  I  asked  for 
10.000.000  volunteers  to  help  me  In  this  struggle  for  economic 
freedom  and  equality  for  agriculture — a  stru^le  not  of  violence 
but  of  ballou. 

The  time  has  come  when  we  must  assert  ourselves  In  no  uncer- 
tain terms.  We  must  elect  those  who  are  true  friends  ot  agrl- 
eultura.  thoee  who  will  i>ledge  themselves  to  carry  out  our  pro- 
gram. I  ask  your  help.  I  ask  you  to  >oln  with  us  In  this  struggle. 
Let  us  And  out  who  are  our  friends  and  who  are  not:  who  are  for 
us  and  who  are  against  us.  Demand  of  your  candidates  for  public 
cOce  that  they  declare  themselves  on  these  great  principles  for 
which  we  are  standing.  Demand  that  they  pledge  themselves  to 
support  this  program  for  the  rehabilitation  of  agrlctilture.  If 
they  refuse,  then  give  them  your  answer  at  tbe  ballot  box  nest 
Kovember. 

We  ean  not  win  this  struggle  unless  we  are  united,  because  our 
MMinie*  are  powerful  and  numerous.  They  have  vast  financial 
resources  and  powerful  political  connections.  But  If  the  farmers 
of  America  will  stand  together  aa  one.  we  win  win. 

Agriculture  must  lead  the  way  to  tbe  economic  recovery  of  the 
Nation.  It  was  the  deflation  of  agriculture  and  the  curtailment 
of  her  buying  power  which,  more  than  any  other  one  single  factor, 
wrecked  the  prosperity  of  this  Nation  and  brought  us  to  the  sad 
oondltlons  In  which  we  find  ourselves  to-day. 

Why  are  the  factories  closed  and  their  employees  walking  the 
streets  vainly  searching  for  work  while  their  families  rubfilst  upon 
a  meager  public  charity?  Why  tjre  the  great  office  buildings  in 
New  York.  Chicago,  and  oxir  other  great  cities  desolated  with 
deserted  oOlces?  Why  are  the  banks  failing,  factories  closing, 
and  business  stagnating''  Because  the  buying  power  of  nearly 
one-half  of  the  popvUatlon  of  this  cotintry,  dependent  upon  agri- 
culture, has  been  drying  up  for  more  than  a  decade.  Yon  can 
not  cut  off  the  buying  power  of  more  than  53.000.000  people  with- 
out profound  disaster  to  the  entire  Nation.  Many  of  the  greatest 
business  executives  of  this  country  with  whom  I  have  talked 
recently  now  freely  concede  these  facts. 

Our  great  industrial  and  commercial  structure  collapsed  because 
Its  foundation  was  undermined.  We  must  build  anew  oxur  eco- 
nomic structure  so  that  such  catastrophes  as  this  will  not  ooctir. 
We  must  bxiild  a  structure  of  agriculture,  business,  and  Industry 
founded  upon  a  sound  foundation.  The  chief  corner  stone  of  this 
(oiindation  miist  be  cooperation,  equality  of  opportunity  to  all — 
the  assurance  of  a  fair  share  of  the  national  Income  to  each  group 
In  our  Nation.  Too  long  have  we  permitted  the  few  to  exploit  the 
many.  Too  long  have  we  allowed  thoee  who  control  the  capital 
wealth  of  this  country  to  take  the  major  share  of  the  profits. 
While  the  farmers  who  produce  the  basic  wealth  of  the  Nation 
and  the  laborers  who  contribute  of  their  toll  take  tbe  crumbs 
that  are  left. 

Such  condltloos  mtist  not  be  again.  After  the  close  of  the 
World  War.  when  the  body  of  the  unknown  soldier  was  being 
laid  to  rest  in  Arlington  National  Cemetery  amid  Impressive  rltea. 
and  the  Nation  stood  with  bowed  head,  silent  In  grief  because  of 
the  loss  of  millions  of  heroes,  the  flower  of  Its  manhood,  the 
President  voiced  the  sentiment  of  a  war-torn  and  war-sick  world 
iriksn  he  fervently  declared.  "  It  must  not  be  again."  So  to-day, 
aa  we  stand  with  our  heads  bowed  In  sorrow  and  anguish  over 
t^  loss  of  so  many  home*  and  fortunes,  when  we  survey  the 
anguish  and  suffering,  the  hximan  mlaery  of  the  world  growing 
out  of  this  depression,  we.  too.  feel  constrained  to  send  up  a 
solemn  resolve.  "  It  miist  not  be  acain." 

The  economic  affect  of  tlxla  deflation  la  much  worse  than  that 
war.  The  war  coat  thlrty-flvt  bllllooa.  but  this  cost  about 
•aoo.000.000,000. 

May  Ood  hasten  the  day  when  our  Nation  tfiall  be  freed  from 
freed  and  selfishness  and  when  the  principles  of  cooperation  and 
acopomic  justice  to  all  shall  prevail.  I  appeal  to  you  of  the  city, 
town,  and  country,  to  Join  with  us  In  th»  Parm  Bureau  In  this 
great  undertaking. 


raaas  auBBau  vaaaaaTiOM,  aaTvaoAT,  jult  a,   issa,  waskdcotom. 
».  O. 

Tba  Qoldsborough  bill  seeks  to  provide  the  Nation  wltb  a 
tkanal  moDstary  poUcy  for  the  first  tUna  la  tta  hlstccy. 


policy  Is  to  provide  an  honest  doHar  for  agrlcxllture.  Industry,  and 
trade,  a  dollar  that  Is  stable  in  value,  a  dollar  that  measures  the 
true  exchange  value  of  commodities  Instead  of  measuring  only  the 
supply  and  demand  fOr  gold. 

Congress  has  never  fulfilled  the  obligation  imposed  upon  It  by 
the  ConstltuUon  of  the  United  SUtes.  The  Constitution  directed 
the  Congress  to  provide  a  stable  currency.  Any  dollar  which  fiuc- 
tuatee  In  value  from  64  cents  one  year  to  $1.61  in  another  year  is 
dishonest.  Is  there  any  stability  of  values  when  such  fiuctuationa 
are  permitted?  The  fiuctuation  to  tha  value  of  the  dollar  slnca 
1929  measured  in  commodity  prices  makes  the  debtor  who  bor- 
rowed aiOO  In  1930  pay  back  $a02  to-day.  Is  there  any  justice  In 
such  a  monetary  staodardf 

The  Qoldsborough  bill  seeks  to  remedy  this  Injustice  by  restor- 
ing to  normal  the  purchasing  power  of  the  dollar  and  stabilizing 
its  value  at  a  fair  level. 

It  declares  the  national  monetary  policy  of  the  United  States  la 
to  restore  the  purchasing  power  of  the  dollar  to  the  average  at 
Che  period  1931  to  1939.  inclusive,  and  to  maintain  its  purchasing 
power  at  that  level.  This  to  be  accomplished  by  controlling  tha 
volume  of  credit  and  curreTicy  The  Federal  Reserve  Board,  the 
Federal  reserve  banks,  and  tha  Secretary  of  the  Treasury  ara 
charged  with  the  duty  of  making  effective  this  policy. 

They  already  have  the  power  to  expand  and  contract  the  vol- 
ume of  credit  and  to  expand  and  contract  the  volume  of  cur- 
rency, but  heretofore  these  powers  have  not  been  directed  toward 
a  basic  national  policy  but  have  been  subject  to  the  Individual 
opinions  and  wishes  of  the«e  ofBclsls  and  Influenced  by  the  de- 
mands of  various  groups.  The  result  has  been  that  we  have  had 
a  vacillating  policy  of  Inflation  and  defiatlon.  with  disastrous 
eonaequenoes  to  the  whole  Naticm. 

The  House  passed  the  Groldsborough  bill  by  the  overwhelming 
vote  of  289  to  60.  When  the  bill  went  over  to  the  Senate  the 
Committee  on  Banking  and  Currency  sidetracked  it  by  substitut- 
ing a  ]Mtq»osal  sponsored  by  Senator  OtJUM,  of  Virginia.  The  Olaas 
proposal  Is  a  mere  makeshift,  which  does  not  go  to  the  root  of 
the  trouble,  but  was  offere«l.  according  to  the  Senator's  own 
published  statement,  for  the  purpose  of  stopping  the  Oolda- 
borough  bill.  His  proposal  allows  the  national  banks  to  Issue 
currency  on  the  basis  of  Government  bonds  owned  by  them.  It 
is  estimated  that  a  maximum  of  about  •1.000.000.000  in  addi- 
tional currency  could  be  issued  under  the  Olass  proposal.  Thla 
might  do  temporary  good,  but  obviously  It  does  not  go  to  the 
base  of  the  problem.  It  prescribes  no  policy  to  guide  the  extent 
to  which  this  currency  shall  be  issiied;  each  bank  can  do  as  It 
pleases  in  this  regard.  It  establishes  no  national  monetary  poUcy. 
It  docs  nothing  to  prevent  the  recurrence  of  these  periodic  in- 
flations and  deflations.'  It  utilizes  only  one  method  of  expansion 
of  the  currency,  a  method  which  la  rather  expensive,  costing 
the  people  about  $40,000,000  to  Issue  It,  if  the  maximum  amount 
is  Issued.  It  la  obvious  that  this  proposal  Is  a  banker's  bill 
and  not  one  which  will  bring  its  first  beneflts  to  our  citizens. 

The  Olass  substitute  Is  now  pendttig  before  the  Senate.  The 
session  of  Congress  i^jparently  Is  drawing  rapidly  to  a  close.  De- 
spite our  repeated  insistence,  no  action  has  been  taken  by  tba 
Senate  on  the  Ooldsborough  bill.  Many  Senators  would  like  to 
vote  for  It,  but  have  not  been  given  an  opportunity  because  of  the 
action  of  the  committee  to  substltming  the  Glass  proposal. 

Obviously  if  this  type  of  legislation  is  to  be  secured  there  must 
be  prompt  action  on  the  part  of  the  Senate.  In  order  to  get 
something  done  before  adjovimment  our  friends  in  the  Senate 
are  trying  to  get  action  on  the  Olasa  substitute — If  necessary,  pass 
it  through  the  Senate,  to  order  to  get  the  two  measures  in  con- 
ference between  the  two  Houses,  at  which  time  there  Is  hope 
that  a  satisfactory  compromise  can  be  agreed  upon  which  vrill 
receive  the  approval  of  both  Houses.  That  Is  what  we  are  hoping 
and  working  for  now.  We  are  demanding  that  something  be  done 
now  before  adjournment  and  t>efore  the  whole  Nation  is  ruined 
by  the  onward  march  of  the  deflation. 

This  Congress  has  done  but  little  for  agriculture,  despite  tba 
valiant  efforts  of  some  of  our  stanch  friends  in  Congress.  It  has 
passed  a  lot  of  so-called  relief  measures,  but  few  of  their  beneflts 
have  percolated  down  to  the  fartoers  and  the  msBsea  of  the  people. 
Little  fimdamen tally  has  been  done  to  correct  the  economic  catas- 
trophe which  threatens  to  overwhelm  us.  "  Credit "  has  been  the 
magic  key  with  which  this  Congress  and  this  administration  has 
sought  to  solve  all  our  economic  ilia.  Ck«dit  has  been  the  panacea 
for  all  evils  which  beset  us.  A  foreign  government  has  been  given 
a  morattvtum.  the  banks,  railroads,  insurance  companies,  and 
other  corporations  have  been  doled  oat  credit  through  the  Recon- 
struction Finance  Corporation,  a  small  portion  of  which  went  to 
agricultiire  for  limited  purpoaea.  Again  tha  banks  have  been 
extended  further  credit  facilities  through  the  Glass-Bteagall  bilL 
The  farmers  have  been  extended  a  few  credit  m.easurea. 

But  still  tbe  depresAon  goes  on:  prices  sink  lower  and  lower. 
Hm  forced  Hquldatlohl^  real  estate  In  dty  and  country  ccm> 
ttouea.  Unemployment  tocreases.  Industry  stagnatea.  banks  fall, 
agriculture  remains  prostrate. 

The  mere  extension  of  c:rcdlt  does  not  go  to  the  root  of  our 
troubles  bat  merely  postpones  for  a  time  ths  evil  day.  Soon  It  Is 
necessary  to  come  back  agato  and  ask  for  more  credit  to  postpone 
It  still  longer,  and  thus  the  process  eonttoues  until  final  ruin 
overtakes  many,  while  the  strongest  are  able  to  survive  cnly  wltb 
heavy  losses. 

Something  more  fundanaental  must  be  done  than  to  extend 
credit.  We  must  strike  at  the  root  of  tha  evil— the  deflatk)n  of 
our  prices  to  their  present  ruinous  levels.  Something  must  bs 
dosw  to  restore  the  commodity-price  level,  so  debts  can  be  repaid, 
f  armsEs*  purchasing  powar  will  bs  rsstorad.  so  osi 
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oan  leopen  and  put  to  work  our  unemployed.  There  will  be  no 
trouble  about  balancing  the  Government  Budget  when  we  do 
aomething  fundamental  to  balance  the  citizens'  budgcU.  A 
restoration  of  the  price  level,  and  not  credit,  la  necessary  to  order 
to  bring  this  about. 

The  Ooldsborotigh  bill  would  give  immediate  and  effective  relief 
not  only  to  agriculture  but  to  Industry  and  to  labor  by  restoring 
the  commodity  price  to  a  normal  level. 


BAOio  ADoaaas  or  kaxl  c.  aurrH,  rassmnrT  XLunois  Aoaictn.Tua*i< 
aasociATioN.  aaTnanaT.  jxtlt  s.  1932.  Washington,  d.  c. 

While  plaaaed  to  avaU  myself  oi  this  opportunity  to  speak  over 
the  National  Broadcasting  chain,  yet.  to  these  crucial  hours  and 
days  we  are  passtog  through,  I  feel  as  never  before  the  responsi- 
bility one  carries  who  attempts  to  discuss  vital  issues  of  the  day. 
Not  only  the  future  welfare  of  agrictilture  but  the  principles  of 
our  Government  are  hanging  in  tbe  balance.  It  is.  therefore,  im- 
perative that  the  great  majority  of  our  citizens  who  are  yet  want- 
ing to  be  fair  come  to  a  tdll  understanding  as  to  the  cause  of  the 
fH-eeent  situation  and  the  forces  that  are  operating  to  retard  recoT- 
ery  "  from  tha  present  depression. 

After  13  years  of  continued  deflation  to  agricultvire,  we  are  wit- 
nessing what  has  long  been  predicted — ^the  complete  collapse  of 
our  buatoess  and  ftoancial  structure.  Any  Indtistry  which  com- 
prlaea  to  large  part  the  sotiroes  of  new  wealth  can  not  long  be 
Ignored  or  neglected  without  a  situation  presenting  itself  such  as 
we  have  to-day. 

Throughout  these  years  agriculture,  while  only  partly  organized. 
has  honestly  and  aggressively  presented  its  problems  and  remedies 
at  council  tables  with  leaders  of  the  SUte  and  Nation.  With  very 
few  exceptiona.  the  answers  to  these  appeals  have  been  the  answers 
of  those  in  control  of  the  finances  of  the  Nation.  Farmers  have 
not  been  given  what  they  asked  for  but  rather  have  been  given 
palliatives  which  were  doomed  to  failure  at  the  outset.  These 
programs  have  not  only  failed  to  revive  agriculture  but  have  oper- 
ated to  catise  many  well -thinking  people  to  believe  that  legisla- 
tion Is  not  essential  to  bring  about  the  stabilization  of  agriculture 
and  prosperity  of  farm  people. 

The  present  Congress  has  given  practically  Its  entire  attention  to 
legislation  having  for  its  purpose  assistance  and  relief  to  the  large 
fiw>n«»«^i  and  todustrlal  toterests  of  the  Nation. 

The  baadc  todustry  of  all,  agriculture,  has  been  either  neglected 
or  ignored.  Recognizing  this  situation  and  the  fast  approaching 
close  of  Congress,  the  American  Farm  Bureau  Federation  prepared 
a  very  simple,  practical  emergency  measiire  having  for  Its  purpose 
the  immediate  price  improvement  of  agriculture's  three  largest 
crops — ^bogs.  wheat,  and  cotton.  This  measure  was  Introduced  to 
the  Hotise  by  Bepoasentative  Hxnxt  T.  Raikxt,  of  Dllnols,  major- 
ity leader  of  the  House,  and  to  the  Senate  by  Senator  Nohbeck,  of 
South  Dakota,  chairman  of  the  Senate  Committee  on  Banking  and 
Currency.  We  have  appeared  before  ths  agricultural  committees 
txf  both  House  and  Senate  to  executive  session  to  explain  this 
tneasxire  and  its  pvirx>oses.  Following  these  meettogs  the  com- 
mittees reported  the  measure  to  the  House  and  Senate,  where  they 
now  rest  on  the  calendars.  We  are  insisting  that  Congress  iu>t 
adjourn  until  it  has  taken  action  on  this  emergency  legislation. 

Brlefiy  the  measure  proposes  through  the  Issuance  of  negotiable 
certificates  to  give  to  the  farmer  the  full  benefit  of  the  tariff  on 
that  portion  of  his  production  needed  for  domestic  consumption. 
This  to  addition  to  the  present  price  he  is  receiving. 

It  would  Increase  his  present  returns  by  42  cents  a  bushel  on 
wheat,  3  cents  a  pound  on  hogs,  and  5  cents  a  pound  on  cotton. 

It  woxild  not  cost  tha  Government  Treasxiry  one  penny,  as  all 
revenue  necessary  to  absorb  the  increased  rctiirns  to  farmers  is 
realized  through  a  tax  imposed  at  the  point  of  processing  these 
commodities. 

In  practical  operation  the  present  channels  or  system  of  distri- 
bution could  and  would  easily  absorb  this  tax.  which  is  imposed 
to  an  amount  equal  to  commodity  tariff  rates. 

On  these  three  commodities  alone,  nearly  3,000,000  farmers 
would  have  an  tocreased  cash  income  of  approximately  one-half 
billion  dollars  withto  the  next  year. 

Bconomists  tell  us  that  such  price  improvement  on  these  three 
basic  crops  would  cause  or  infiuence  an  tocrease  In  price  levels  of 
other  agricultural  commodities  equal  to  another  $500,000,000. 

This  legislation  has  been  discussed  with  many  leaders  and 
Members  of  Congress,  several  administrators  of  Government,  and 
many  business  leaders  of  national  reputation.  With  hardly  an 
exception  they  admit  this  legislation  will  accomplish  what  is 
claimed  for  it  by  its  authors  and  sponsors.  Practically  every 
thtoklng  person  now  recognizes  that  the  price  improvement  of 
agricultural  crops  and  consequent  tocreaaed  return  to  farmers  is 
an  essential  to  assist  to  getting  America  started  out  of  the  present 
depression. 

Raise  the  price  levels  of  basic  farm  products,  thereby  adding 
$1,000,000,000  to  the  buying  power  of  agriculture  in  the  next  year, 
and  you  will  again  start  the  wheels  of  todustry.  restore  jobs  to 
hundreds  of  thoxisands  of  unemployed  to  the  cities,  and  inq>lre 
the  whole  country  with  a  new  confidence  and  hope  for  the  future. 

With  such  admitted  facts  It  would  seem  toconceivable.  never- 
theless it  Is  true  that  Congress  is  fast  approaching  adjournment 
and  yet  sfldTCMSf  its  attention  to  relief  legislation  which  is  almost 
totally  confined  to  further  relief  for  large  todustrlal.  comimerelal. 
and  banking  institutions. 

If  agrlculttire  Is  to  receive  proper  attention  to  this  emergency, 

-  fanners  of  tbe  Nation  must  rise  up  and  Immediately  demand  that 

their  representatives  to  Congress  actively  participate  in  tha  mof- 


ment  to  block  adjournment  of  Oongrsas  uatll  this  or  other  equally 
effective  emergency  legislation  Is  enacted  Into  law. 

Surely  Congress  will  f\ynimitt  a  grave  responsibility  If  it  adjourns 
without  action  upon  proper  and  effective  measures  necessary  to 
assist  farmers  to  getting  to  their  feet,  and  allows  the  ruinous 
condition  now  confronting  farmers  to  longer  continue  in  their 
destructive  effects,  not  only  upon  agrlcultura  but  upon  ths  Nation. 

nntoiXKO  Biu.  preskntxo 

Mr.  VANDENBERQ  (for  Mr.  Watbimaw)  .  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  to-day.  July  14. 
1932.  that  committee  presented  to  the  President  of  the 
United  States  the  enrolled  bill  (S.  3276)  to  amend  the  act 
entitled  "An  act  to  promote  the  production  of  sulphur  upon 
the  public  domain  within  the  State  of  Louisiana,"  approved 
AprU  17.  1926. 

BILLS  KKr>  jonrr  RxaoLunoH  ihtrodvcss 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (8.  4975)  granting  a  pension  to  Lemuel  T.  Wilson 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McKET.TAR: 

A  blU  (S.  4976)  granting  the  ccmsent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  South  Fork,  Forked  Deer  River,  on  the 
Milan-Brownsville  Road,  State  Highway  No.  76,  near  the 
Haywood-Crockett  County  line,  Tenn.;  to  the  Committee  on 
Commerce. 

By  Mr.  STEPHENS: 

A  bill  (6.  4977)  for  the  relief  of  certain  Mississippi  Choctaw 
Indians;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  biU  (S.  4978)  granting  a  pension  to  Alfred  Call.  jr.  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions 

By  Mr.  PRAZIER: 

A  bill  (S.  4979)  providing  for  advances  to  unemployed  vet- 
erans on  their  adjusted-service  ceitificates.  and  for  other 
purposes;  to  the  Committee  on  Finance. 

8IX-HOnX  DAT  FOl  KUPLOTXIS  Of  CARUBKS 

Mr.  PTTTMAN.  Mr.  President,  I  desire  to  introduce  a  bill, 
and  ask  for  its  reference  to  the  Committee  on  Interstate 
Commerce.  I  know  there  will  be  no  action  on  it  now,  but  I 
want  to  have  it  available  for  study  during  the  adjournment. 

The  bill  (S.  4980)  to  establish  a  6-hour  day  for  employees 
of  carriers  engaged  in  interstate  and  foreign  commerce,  and 
for  other  purposes,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Interstate  Commerce. 

By  Mr.  HOWELL: 

A  Joint  resolution  (S.  J.  Res.  204)  to  provide  transporta- 
tion and  ti^vel  subsistence  to  World  War  veterans  tempo- 
rarily quartered  in  the  District  of  Columbia;  to  the  Com- 
mittee on  Appropriations. 

CLAIM  OF  MISSISSIPPI  CHOCTAW  INDIANS 

Mr.  STEPHENS  sulunitted  the  following  resoluticm  (8.  Rag. 
275) ,  which  was  referred  to  the  Committee  on  Claims: 

Resolved,  That  the  bill  (S.  4077)  entitled  "A  bUl  for  the  relief 
of  certain  Mississippi  Choctaw  Indians,"  now  pending  in  tha 
Senate,  together  with  all  the  accompanytog  papers,  be.  and  tha 
same  is  hereby,  referred  to  the  Co\irt  of  Claims,  in  pursuance  of 
the  provisions  of  an  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  laws  relattog  to  the  judiciary,"  approved  March  3.  1911; 
and  the  said  coxirt  shall  proceed  with  the  same  to  accordance  with 
the  proviaions  of  such  act  and  report  to  the  Senate  to  accordanoa 
therewith. 

AQUCTTLTTTKAL  KKLXXT 

Mr.  BINGHAM.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  vote  on  the  passage  of  the  bill  (S.  4940) 
to  provide  temporary  aid  to  agriculture  for  the  relief  of  the 
existing  national  economic  emergency.  Also  I  make  the 
motion  provided  by  the  rule  that  the  House  be  requested  to 
return  the  bill  to  tbe  Senate. 

The  PRESIDINO  OFFICER  (Mr.  PATmsoN  in  the  chatar) . 
The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Connecticut. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  tbe  rolL 
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■nae  le«l8]atlT«  clerk  called  the  roll,  and  the  followlzig 
Senators  answered  to  their  names: 


Aihunt 

Fletcher 

LaPoHette 

ScliaU 

Austin 

rrasler 

Lewis 

Sheppard 

WU9f 

Oeorge 

Shlpstead 

BartMor 

Olenn 

ICcKeUar 

Shortrldse 

BsrUey 

OoKUboroucb 

McIVary 

Smoot 

Bingham 

Oora 

ICetcaU 

Btelwer 

Blaln* 

Bale 

Morrison 

Stephens 

Boraa 

Heetlma 

Moees 

Tbomaa.  Idaho 

Bulkier 

Hatfield 

Neely 

Townsend 

Bulow 

Bayden 

Norbeck 

Tramratil 

Bym«i 

Bebert 

Non-U 

Ty  dines 

Capper 

HoweU 

Nye 

Vandenberg 

Cohen 

Johoaon 

Patterson 

Wagner 

Connally 

Jones 

Ptttman 

Waloott 

Ooetlgan 

Bean 

Reed 

WaUh.  Mass 

CouzeDM 

Beyee 

Robinson.  Ark. 

Wataon 

DaTts 

Elnc 

aoblnoon.  Ind. 

White 

The  VICE  PRESIDENT.  Sixty-eight  Senators  have  an- 
swered to  their  names.  A  quorum  Is  present.  The  question 
Is  on  the  motion  of  the  Senator  from  Connecticut  that  the 
House  be  requested  to  return  the  bill  S.  4040  to  the  Senate. 

Mr.  NORBECK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    Ihe  Senator  will  state  it. 

lir.  NORBECK.  Is  this  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed. 

Tfie  VICE  PRBSUWNT.  It  Is  a  request  to  return  the 
paper*. 

Mr.  NORBECK.  But  for  what  purpose?  Is  the  purpose 
sUted? 

The  VICE  PRESIDENT.  It  is  a  part  of  the  motion  en- 
tered to  reconsider  the  vote  by  which  the  bill  was  passed. 

Mr.  NORBECK.     Is  the  motion  debatable? 

Ttae  VICE  PRESIDENT.  It  Is  not.  The  question  is  on 
the  motion  of  the  Senator  from  Connecticut. 

Mr.  BINOHAM.  Mr.  President.  I  ask  for  the  jtta  and 
nays. 

The  yeas  and  nays  were  ordered.  azMl  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  With  the  senior  Senator  from  Virginia  I  Mr.  Swam- 
soN].  I  am  advised  that  he  would  vote  as  I  intend  to  vote. 
Therefore  I  feel  at  liberty  to  vote  and  vote  "  nay." 

Mr.  KINQ  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  New  Mexico  [Mr.  Ctrr- 
TiMc].  I  transfer  that  pair  to  the  Junior  Seiuttor  from 
Massachusetts  (Mr.  CoouBcal.  and  wiU  vote.    I  vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Hauusox].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  SCHALL  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Oklahoma  [Mr. 
THOJfASJ.  I  understand  that  he  would  vote  as  I  intend  to 
vote.    I  therefore  feel  at  liberty  to  vote  and  vote  "  nay." 

Mr.  SHORTRIDOE  (when  his  name  was  called).  Rean- 
nouncing  my  general  pair  with  the  senior  Senator  from 
Montana  [Mr.  Wai.sh],  and  not  knowing  his  views  on  this 
question.  I  may  not  vote.  If  permitted  to  vote.  I  should 
vote  "  nay." 

Mr.  STEIWER  (when  his  name  was  called).  On  this 
quc^on  I  have  a  pair  with  the  senior  Senator  from  New 
Mexico  [Mr.  Bratton].  In  his  absence  I  withhold  my  vote. 
If  ptfmitted  to  vote.  I  should  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WhkklxrI.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  caUed).  In  the  ab- 
sence of  my  general  pair,  the  senior  Senator  from  South 
Carolina  [Mr.  Sidth],  and  not  kxxrwlng  how  he  would  vote, 
I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  GLENN.  I  have  a  general  pair  for  the  remainder  of 
the  session  with  the  Junior  Senator  from  Washington  [Mr. 
Dnxl,  who  is  nsoessarlly  absent,  and.  therefore.  I  withhold 
my  vote. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  junior  Sen- 
ator from  Kentucky  [Mr.  Loouil.  Hot  kxwwlng  how  he 
.Vould  votow  I  withhold  my  vote. 


Mr.  BLAINE.  I  have  a  genera!  pair  witti  ttie  jtmior  Sen- 
ator from  Kansas  [Mr.  McOiu.].  and  therefore  withhold  my 
vote. 

Mr.  BINGHAM  (after  having  voted  in  the  aiBrmathre). 
On  accoimt  of  my  general  pair  with  the  junior  Senator  from 
Virginia  [Mr.  Glass),  who  is  necessarily  absent,  and  being 
unable  to  obtain  a  transfer,  I  withdraw  my  vote. 

Mr.  BULKLEY.  I  am  paired  with  the  Junior  Senator  from 
Wyoming  [Mr.  CarstI.  who  is  absent.  Not  knowing  how 
he  would  vote.  I  withhold  my  vote.  If  at  liberty  to  vote,  I 
should  vote  -  yea." 

Mr.  McNARY.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  Ohio  [Mr.  PbssJ  with  the  Senator  from 
New  York  I  Mr.  CoPKUuiD]; 

The  Senator  from  Nevada  [Mr.  Ononl  with  the  Senator 
from  Arkansas  [Mrs.  CabawatI; 

The  Senator  from  Vermont  TMr.  Dalk]  with  the  Senator 
from  Alabama  [Mr.  Bankhiao]; 

The  Senator  from  Iowa  [Br.  BkookraxtI  with  the  Senator 
from  Missouri  [Mr.  Hawks]; 

The  Senator  from  Colorado  [Mr.  WatuicamI  with  the 
Senator  from  Tennessee  [Mr.  HttllI;  and 

The  Senator  from  Iowa  (Mr.  I>iciaK80B]  With  the  Sen* 
ator  from  Kentucky  (Mr.  Baxxlxt]. 


TBAB— 90 

Ashurst 

o<»« 

Meicatf 

Tydinci 

Bailey 

Bale 

Uonison 

Vandenbsrg 

Barbour 

Hastings 

Moses 

Wagnar 

Bymse 

Behert 

Patterson 

Walcott 

Cohen 

Kean 

Reed 

Walah.Uaa. 

Counns 

Beyea 

Sznoot 

Whit* 

Oeorge 

irt»»g 

Btepheca 

Ooldsborough 

Long 

Townsend 
BATS— 25 

Austin 

Batfleld 

Reely 

SehikD 

Bulev 

BoweU 

MortMck 

Sheppard 

Capper 

Johnson 

Morris 

Bhlpstead 

OonnaUy 

Jones 

Ny« 

TkmnunaD 

Oostlgan 

lAPoUetto 

Plttman 

Fletcher 

Lewis 

Vrasler 

UcKeUar 

Bohl  neon.  ^'^^ 

HOT  VOTIHO--41 

Bankhead 

Carey 

Barrtnon 

Barkley 

CooHdge 

Bawes 

Swanaon 

Bingham 

Oopeland 

Bayden 

Thomas.  Idaho 

Black 

Cutting 

Hull 

Thotnas.  Okla. 

Blala* 

Dale 

B«indrtck 

Walsh.  Mont. 

Borah 

Davis 

Waterman 

Bratton 

Dtcklnaon 

Mcaui 

Wataoa 

Brookhart 

Dill 

Mclfary 

Whaaler 

Broussard 

Psss 

Oddle 

Bulklay 

QlasB 

Shortrldge 

Caraway 

Glann 

Smltti 

So  the  House  was  reqi 

lested  to  return  the 

papers. 

PAT  or  PAGIS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  Joint  resolution  from  the  House  of  Bepresentatives, 
which  will  be  read. 

The  Joint  resolution  (H.  J.  Res.  475)  making  an  appro- 
priation for  the  payment  of  pa«es  for  the  Senate  and  House 
of  Representatives  from  July  16  to  July  25,  1932,  was  read 
the  first  time  by  its  title  and  the  second  time  at  length,  as 
follows: 

Resolved,  etc„  That  there  Is  hereby  appropriated,  oat  of  any 
money  In  the  Treasury  not  otherwise  approprtatad,  so  much  as 
may  be  nrrn— ry  to  provide  for  the  payment  at  XI  pagM  for  tlM 
Senate  and  41  pages  for  the  House  of  RepreeentatlTca  at  the  rate 
provided  by  law  from  July  IS  to  July  Sft.  1933,  both  dates  inclusive. 

Mr.  JONES.  Mr.  President,  the  Joint  resolution  merely 
extends  the  time  for  payment  of  the  pages  from  July  16  to 
July  25.  It  looks  as  though  we  are  not  going  to  adjourn  im- 
mediately, and  I  ask  unanimous  consent  for  the  frnm^^^tft^ 
consideration  of  the  Joint  rcsohitian. 

Mr.  KINO.    Mr.  President,  a  parliamentary  tnquliy. 

The  VICE  PRESIDENT.    The  Senator  will  state  tL 

Mr.  KING.  Will  this  reqiwsU  if  agreed  to.  d**piTvw>  the 
unfinished  business? 

The  VICE  PRESIDENT.    It  would  not 

Mr.  KINO.  If  it  would.  I  should  object  to  Mm  oonsidez»- 
Hon  at  the  Joint  '—^^^n^i^Tni. 
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The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

KNTKT   tnrVKS   BOND   Or   CKSTAIK   KXU1BIT8 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  to  the  bill  (S.  4747),  to  provide  for 
the  entry  under  bond  of  exhibits  of  arts,  sciences,  and  in- 
dustries, and  products  of  the  soil.  mine,  and  sea.  which  were 
on  page  2.  line  20.  to  strike  out  all  after  "  date  "  down  to 
and  including  "  use  "  in  line  24;  and  on  page  S.  line  8. 
after  "  Treasury,"  to  insert:  "  :  And  provided  further.  That 
all  such  articles  shall,  at  the  expiration  of  two  years,  be 
subject  to  the  Impost  duty  then  in  force,  unless  the  same 
Shall  have  been  sold  or  exported  from  this  country  prior  to 

that  i)eriod  of  time." 

Mr.  WAGNER.  I  move  that  the  Senate  concur  In  the 
House  amendments. 

The  motion  was  agreed  ta 

MXSSACS  raoM  thx  hoxtsk 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  further 
insisted  upon  its  amendment  to  the  amendment  of  the 
Senate  No.  1  to  the  bill  (H.  R.  9642)  to  authorize  sup- 
plemental appropriations  for  emergency  highway  construc- 
tion, with  a  view  to  increasing  employment,  and  further 
insisted  upon  its  disagreement  to  the  amendment  of  the 
Senate  numbered  2  to  the  biU. 


tasircT  UMEMPLonmrT  SKLixr 

The  PRESIDING  OFFICER  (Mr.  VABScrBito  In  the 
chair)  laid  before  the  Senate  the  action  of  the  House  of 
Representatives  further  insisting  upon  its  amendment  to 
the  amendment  of  the  Senate  numbered  1  to  the  bill  (H.  R. 
9642)  to  authorize  supplemental  appropriations  for  emer- 
gency highway  constniction,  with  a  view  to  increasing  em- 
ployment, and  further  insisting  upon  its  disagreement  to 
the  amendment  of  the  Senate  numbered  2  to  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  P.-esident,  I  move  that 
the  Senate  Insist  on  its  disagreement  to  ttie  amendment  of 
the  House  to  Senate  amendment  numbered  1.  that  it  further 
Insist  upon  its  amendments  numbered  1  and  2.  and  that  it 
ask  a  further  conference  with  the  House,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

Mr.  CONNALLY.  Mr.  President,  what  particular  amend- 
ments are  the  ones  ui>on  which  we  are  asked  to  Insist? 

Mr.  ROBINSON  of  Arkansas.  The  disagreement  reported 
was  an  entire  disagreement. 

Mr.  GLASS.    There  is  but  one  amendment. 

Mr.  CONNALLY.  I  thought  I  imderstood  the  motion  to 
apply  to  two  amendments. 

Mr.  ROBINSON  of  Arkansas.  The  House  made  only  one 
amendment  to  the  Senate  bllL  The  conference  reported  a 
complete  disagreement. 

Mr.  CONNALLY.  The  reason  for  my  Inquhr  is  that  I  had 
tmderstood  the  House  was  insisting  on  the  publicity  amend- 
ment and  that  the  Senate  conferees  were  resisting  it.  I  do 
not  want  to  be  placed  in  the  position  of  now  voting  to  insist 
on  disagreeing  to  the  publicity  amendment  if  that  \a  what 
Is  holding  up  agreement  on  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Actually  it  is  my  informa- 
tion that  an  agreement  was  in  sight  upon  every  subject 
except  the  publicity  amendment,  but  the  report  as  made  to 
the  House  was  a  complete  disagreement. 

Bfr.  CONNALLY.  The  effect  of  it  is  that  what  the  Senate 
conferees  are  standing  out  against  is  the  publicity  amend- 
ment which  was  adopted  by  the  House.  L  as  one  Senator, 
do  not  want  to  be  placed  in  the  positicm  of  blocking  all 
relief  legislation  because  the  Senate  is  unwilling  to  agree  to 
the  publicity  amendment  placed  on  the  bill  by  the  House. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  would  be  in 
order,  if  the  Senator  wishes  to  do  so,  to  move  to  instruct  the 
Senate  conferees  to  yield  with  respect  to  that  subject. 

Mr.  CONNALLY.  I  intend  to  make  a  parliamentary  In- 
quiry about  that  matter  before  I  shall  give  up  the  floor,  to 
ascertain  whether  that  would  be  in  order. 


Ur.  ROBINSON  of  Arkansas.  I  bdleve  I  have  the  floor, 
but  I  have  dona  about  all  I  can  do  with  the  matter  for  the 
present. 

The  VICE  PRESIDENT.  Tbit  Senator  from  Texas  is  rec- 
ognised. 

Mr.  CONNAU^Y.  Mr.  President.  I  think  the  Senate  wiU 
place  itself  in  a  very  untenable  position  If  the  Senate  takes 
the  poslUon  that  it  is  going  to  defeat  relief  legislation  un- 
less  the  House  of  Representatives  recedes  from  the  amend- 
ment providing  for  pubUcity  with  relation  to  loans  to  be 
made  by  the  Reconstruction  Finance  Corporation.  Ttm 
money  which  the  Reconstruction  Finance  Corporation  is 
going  to  loan  does  not  belong  to  that  corporation.  It  does 
not  belong  to  Mr.  Hoover.  It  does  not  belong  to  Senators. 
It  belongs  to  the  people  of  the  United  States.  For  one.  I 
believe  that  under  proper  safeguards,  not  during  the  pen- 
dency of  the  loans  perhaps,  but  after  the  loans  are  made, 
the  Senate  and  the  country  ought  to  have  Information  aa 
to  what  the  loans  are  and  who  are  getting  the  loans.  It  li 
public  money.  The  people  of  the  country,  according  to  the 
information  I  can  get  from  the  country,  are  Just  about 
gorged  already  with  the  dishing  out  of  billions  of  dollars 
by  the  Treasury  to  certain  particular  favored  interests. 

Mr.  McKELLAR.    Mr.  President 

Th^  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Tennessee? 

Mr.  CONNALLY.  I  yield- 
Mr.  McKELLAR.  I  want  to  ask  the  Senator  tf  the  banks 
which  borrow  the  money  do  not  have  to  make  reports  any 
way  to  the  Comptroller  of  the  Currency  and  does  not  every 
borrowing  from  the  Reconstruction  Finance  Corporatioci 
have  to  become  public  anyway? 

Mr.  CONNALLY,  I  do  not  know  about  the  exact  char- 
acto-  of  the  reports  required  to  be  made  to  the  Comptroller 
of  the  Currency. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Arkansas? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  the  Senator 
understands  that  I  have  no  objection  to  the  fullest  possible 
pubUclty.  I  want  to  i>olnt  out  that  there  would  be  in  the 
bill  a  provision  requiring  full  publicity  as  to  all  loans  made 
imder  the  act,  and  that  we  have  ah-eady  passed  a  resolution 
creating  a  special  committee  of  five  to  Investigate  all  loans 
made  by  the  Reconstruction  Finance  Corporation,  and  that 
while  the  investigation  could  be  executive,  the  committee 
would  have  full  power  to  publish  any  information  they 
obtain.  There  is  also  pending  a  separate  resolution  of  the 
Senate,  being  the  resolution  of  the  Senator  from  Nebraska 
[Mr.  NokRiB],  which  has  been  presented  and  discussed  to 
some  extent,  which  would  enable  the  Congress  to  provide 
the  pubUcity  that  is  provided  for  in  the  House  amendments 
What  I  am  seeking  to  avoid  is  Just  such  condition  as  arose 
here  a  week  or  two  ago.  when,  on  account  of  a  difference, 
the  bin  was  vetoed. 

Mr.  CONNALLY.  Does  the  Senator  agree  with  the  policy 
of  having  the  President  tell  us  in  advance  Just  what  we  may 

pass? 

Mr.  ROBINSON  of  Arkansas.    Certainly  not! 

Mr.  CONNALLY.  Is  not  that  in  effect  the  course  we  are 
to  follow  if  we  meet  the  wishes  of  the  White  House? 

Mr.  ROBINSON  of  Arkansas.  Having  been  advised  that 
the  bin  would  be  vetoed  if  a  certain  provision  was  re- 
tained  

Mr.  CONNALLY.  Did  the  President  convey  that  Informa- 
tion by  message? 

Mr.  ROBINSON  of  Arkansas.  Oh,  no.  I  am  referring 
now  to  the  veto  that  has  already  occurred  in  connection  with 
the  bUL  Having  been  advised  that  the  veto  would  be  made. 
I  think  It  would  have  been  the  part  of  wisdom  to  have  modi- 
fled  the  bill  so  as  to  pass  it  then.  I  have  no  information 
that  the  President  would  veto  the  bill  if  the  publicity  provi- 
sion were  retained  in  the  House  amexulment. 

I  have  no  information  that  the  President  would  veto  thir 
bin  if  the  publicity  provision  were  retahied  as  InoorporateA 
In  tbs  bin  Iv  the  Bouse.    What  I  am  seeking  to  say  is  that 
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wc  ought  oat  to  get  Into  a  deadlock  and  that  if  it  be  true 
that  such  a  provteion  would  prompt  a  veto.  It  would  be  a 
mistake  to  insist  upon  the  retention  of  that  provision  in  this 
bill,  particularly  in  view  of  the  publicity  provisions  that  are 
already  in  the  bill  and  of  the  resolution  which  has  already 
been  passed  and  the  fact  that  we  can  determine  the  question 
of  the  publicity  separately  if  we  desire  to  do  so.  In  other 
ivonLi,  I  want  to  pftM  this  bllL  I  am  weary  of  controversies 
that  ought  to  be  eliminated  or  that  can  be  eliminated. 

I  am  perfectly  willing  that  the  conferees  should  take  this 
matter  back  and  reach  an  agreement.  I  think  they  ought 
to  reach  an  agreement,  and  I  think  they  will  reach  an  agree- 
ment. If  the  Senator  wishes  to  move  to  instruct  the  con> 
ferees  to  yield  on  the  publicity  point,  we  can  test  out  here 
the  sense  of  the  Senate,  and  I  myself  will  not  resist  it. 

Mr.  GLASS.    Mr.  President,  If  I  may  intervene 

Tbe  VICE  PRESIDENT.  Does  the  Senator  fxx>m  Texas 
yield  to  the  Senator  from  Virginia? 

Mr.  CONNALLY.    I  yield. 

Mr.  OIA88.  I  have  no  objection,  as  one  of  the  con- 
ferees, to  being  instructed. 

Mr.  CONNALLY.  The  House  has  Just  voted  on  this 
proposition  again,  and  reinforced  its  attitude,  and  stated 
that  it  would  not  recede  from  the  publicity  amendment; 
and  yet  Senators  here  are  asking  to  have  another  con- 
ference, when  it  is  admitted  that  the  only  real  point  of 
difference  is  the  publicity  provision. 

I  want  to  say.  Mr.  President,  that  I  do  not  approve  of 
the  position  of  Senators  finding  out  in  advance  Just  what  the 
White  House  wants  and  then  insisting  on  not  passing  any- 
thing except  what  has  been  handed  down  to  us  with  the 
approval  of  the  White  House.  It  is  the  duty  of  the  Senate 
and  the  duty  of  the  House  to  enact  legislation  which  meets 
with  our  views  of  soundness  and  of  propriety.  If  the  Presi- 
dent wants  to  veto  it,  that  is  his  constitutional  function. 
The  way  to  convey  information  to  the  branches  of  the 
Congress  by  the  White  House  is  through  a  presidential  mes- 
sage. This  backstairs  arrangement  by  which  the  President, 
through  his  emissaries,  is  seeking  constantly  to  instruct  the 
Congress  and  to  threaten  the  Congress  with  what  he  will 
do  unless  the  Congress  passes  exactly  what  he  dictates  is 
not  at  all  In  harmony  with  American  traditions  and  Ameri- 
can institutions. 

Mr.  BYRNES  and  Mr.  GLASS  addressed  the  Chata-. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield:  and  if  so,  to  whom? 

Mr.  CONNALLY.  I  yield  first  to  the  Senator  frcxn  South 
Carolina. 

Mr.  BYRNES.  I  should  like  to  ask  the  Senator  from 
Texas  whether  he  intends  to  offer  a  motion  to  instruct  the 
conferees? 

Mr.  CONNAIXY.  I  may  or  I  may  not.  I  will  get  to  that 
a  little  farther  on. 

Bfr.  GLASS.  I  suggest  to  the  Senator  that,  unless  he 
wants  to  sacrifice  all  provisions  of  the  bill  put  in  by  the 
Senate  which  were  not  contained  in  the  House  bill,  we  wiU 
have  to  have  another  conference. 

Mr.  CONNALLY.  I  am  not  objecting  to  another  confer- 
ence, but  when  the  conferees  go  back  I  am  interested  in 
what  they  are  going  to  do. 

Mr.  GLASS.  No;  the  Senator  is  now  proposing  without 
any  qiuUiflcation  to  sacrifice  every  provlsicm  that  the  Senate 
put  in  the  bill  and  to  agree  to  the  House  bill? 

Mr.  CONNALLY.  Oh.  no.  The  Senator  from  Texas  Is  not 
proposing  to  sacrifice  anything;  but  the  Senator  from  Texas 
wants  to  remove  the  obstacle  to  an  agreement  if  the  only 
obstacle  is  publicity. 

Mr.  GLASS.  Why  does  the  Senator  not  mow  to  Instruct 
the  conferees? 

Mr.  CONNALLY.  I  do  not  want  to  move  to  instruct  them 
now  because  the  Senate  perhaps  at  this  moment  is  not  in 
the  temper  to  Instruct  them.  The  Senator  from  Virginia 
would  vote  against  instructing  them. 

Mr.  GLASS.    I  have  no  objection 

Mr.  CONNAI1.Y.  Would  the  Senator  vote  to  Instruct 
them?    Oh.  no:  the  Senator  would  not. 

Mx.  GLASS.  I  lay  I  haw  no  Objection  to  belnc  iKMtnacted. 


Mr.  CONNALLY.  But  the  Senator  wouM  Tote  against  In- 
structing the  conferees;  so  would  the  Senator  from  Arkan- 
sas, and  so  wiU  other  Senators. 

I  should  like  to  make  a  parliamentary  tnquiry. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.  The  Senator  fnnn  Texas  first 
proposed  a  parliamentary. Inquiry. 

Mr.  CONNALLY.  WhUe  the  conferees  are  out,  before 
bringing  any  report  back  to  the  Senate,  is  it  in  order  at  any 
stage  of  the  proceedings  to  move  to  instruct  the  conferees  as 
to  points  in  disagreement? 

The  VICE  PRESIDENT.  Not  after  the  conferees  have 
been  appointed. 

Mr.  CONNALLY.    Not  after  they  have  been  appointed? 

The  VICE  PRESIDENT.  No.  The  time  to  make  such  a 
motion  is  after  the  pending  motion  shall  have  been  agreed 
to,  to  send  the  bill  to  conference,  and  before  the  appoint- 
ment of  the  conferees. 

Mr.  CONNALLY.  There  is  Just  one  little  flitting  moment 
when  it  can  be  done.  When  they  once  get  the  bill  and  go 
off  in  a  room  there  is  no  power  that  the  Senate  has  to 
control  them  unless  they  come  back  and  ask  for  instruc- 
tions.   Is  that  correct? 

The  VICE  PRESIDENT.    That  Is  correct. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

BCr.  LEWIS.  I  have  been  called  out,  and  have  Just  re- 
turned at  the  moment  when  this  very  agreeable  altercation 
between  Hercules  and  Achilles  is  being  conducted  ir  the 
highly  Grecian  style  which  was  emulated  with  Joy  by  the 
Romans;  but  I  do  not  understand,  in  this  very  agreeable 
verbalistic  combat,  what  is  the  question  before  the  Senate. 

The  VICE  PRESIDENT.  The  pending  question  is  the  mo- 
tion of  the  Senator  from  Arkansas  to  insist  upon  the  Senate 
amendments  to  the  House  bill  and  ask  for  a  conference. 

Mr.  LEWIS.    I  thank  the  Chair. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Michigan? 

Mr.  CONNALLY.    I  yield. 

Mr.  COUZENS.  I  should  like  to  ask  the  Senator  from 
Arkansas,  with  the  permission  of  the  Senator  from  Texaa» 
if  the  House  provision  makes  the  publicity  provision  retro- 
active, or  is  it  just  in  the  future? 

Mr.  ROBINSON  of  Aikansas.    I  think  It  Is  retroacUve. 

Mr.  WAGNER.    It  is  in  the  futiure. 

Mr.  ROBINSON  of  Arkansas.  I  am  informed  by  the  Sen- 
ator from  New  York  that  it  is  effective  for  future  loans. 

Mr.  COUZENS.    Only  for  future  loans? 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from 
Texas  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  New  York? 

Mr.  CONNALLY.    I  yield. 

Mr.  WAGNER.  I  merely  wish  to  express  confidence  that 
the  conferees  will  reach  an  agreement  in  a  very  short  time. 
I  do  not  want  to  deter  the  Senator  if  he  wants  the  conferees 
instructed.  Of  course.  I  have  no  objection  to  that;  but  I 
am  expressing  my  own  individual  opinion  when  I  say  I  am 
very  confident  of  an  agreement  being  reached  in  a  short 
time.        

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  permit 
me  to  ask  a  question  of  the  Senator  from  New  York? 

The  VICE  PRESIDENT.  Does  the  Senatoa:  from  Texas 
]rield  to  the  Senator  from  Tennessee? 

Mr.  CONNALLY.     I  yield. 

Mr.  McKELLAR.  I  should  like  to  ask  the  Senator  from 
New  York,  does  he  beUeve  that  the  publicity  provision  will 
be  stricken  out  by  the  conferees?  I  am  very  much  in  favor 
of  the  publicity  provision  of  the  House  bill. 

Mr.  WAGNER.  Again  expressing  an  individual  opinion 
only,  I  do  not  think  it  will  be.    That  is  my  individual  opinion. 

Mr.  McKELLAR.    I  certainly  hope  it  will  not  be. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  want  to  take 
up  much  more  of  the  Senate's  time,  but  while  I  am  on  tiii# 
subject  I  want  to  make  a  few  more  remarks. 
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Suppose  the  President  of  the  United  States  does  veto  the 
relief  biU  because  of  the  clause  providing  for  publicity  re- 
specting Reconstruction  Finance  Corporation  loans,  whose 
responsibility  will  it  then  be  if  this  bill  shall  fail?  The 
responsibility  will  not  rest  upon  the  Congress;  it  will  not 
rest  upon  the  House  of  Representatives  or  the  Senate;  It  will 
rest  squarely  on  the  doorstep  of  the  White  House.  The 
President,  up  to  date,  has  had  his  way  in  dictating  to  the 
Congress  the  exact  fonn.  the  exact  outlines,  the  exact  sub- 
stance of  the  relief  bill  in  its  general  provisions.  If  the 
President  wants  to  take  the  responsibility  of  vetoing  this  bill. 
let  him  veto  it.  and  let  the  country  know  where  the  re- 
sponsibility rests. 

What  will  his  objection  be?  He  will  veto  it  on  the  ground 
that  it  will  be  wrong  to  let  the  people  know  where  their 
money  Is  going,  being  loaned  by  a  board  under  the  control 
of  the  President,  by  a  board  that  can  be  removed  by  the 
President  in  a  moment,  by  a  board  that  is  now  dominated 
by  the  President,  and  by  a  board  into  whose  affairs  the 
President  already  on  more  than  one  occasion  has  intervened 
with  reference  to  loans  pending  before  them.  Why  should 
the  President  be  afraid  of  the  publicity  of  what  that  board 
may  do?  Why  should  the  board  be  afraid?  If  the  loans 
they  make  are  based  upon  adequate  security,  if  they  are  to 
concerns  engaged  in  business  or  Industry,  giving  employ- 
ment to  the  unemplosred,  why  should  anybody  fear  pub- 
licity?    Why  is  it  imsoimd? 

I  want  here  and  now  to  state  that.  In  my  opinion,  this 
whole  proceeding  by  which  we  have  introduced  into  our  sys- 
tem a  new  plan  of  Executive  legislation.  Executive  dicta- 
tion in  advance  of  what  legislation  shall  be,  is  un-American. 
I  am  surprised  that  some  Senators,  who  on  ordinary  occa- 
sions are  so  courageous  and  so  bold,  should  offer  on  the 
floor  of  the  Senate  an  argument  that  unless  we  draw  this 
bill  exactly  In  a  iH-ecise  form  it  will  possibly  meet  a  presi- 
dential veto.  Let  the  President  perform  his  functions;  let 
the  Congress  perform  theirs;  and  when  he  sends  his  mes- 
senger here  to  tell  the  Senate  and  the  other  House  of  Con- 
gress in  advance  what  they  must  do,  let  the  Congress  send 
back  its  messenger  with  a  statement  that  If  the  President 
will  perform  the  Executive  functions  the  Congress,  as  rep- 
resentatives of  the  people  and  pursuant  to  constitutional 
provisions,  will  perform  legislative  functions. 

Bfr.  President,  I  desire  the  Chair  to  advise  me  Just  when 
I  may  make  the  motion,  in  order  that  I  may  not  overlook 
the  opportunity  of  T"<^'f<"g  the  motion,  to  instnict  the  con- 
ferees. 

The  PRESIDENT  pro  tempore.  That  may  be  done  as 
soon  as  the  motion  which  has  been  made  by  the  Senator 
from  Arkansas  lias  been  agreed  to  and  before  the  Chair  has 
appointed  the  conferees.  The  present  occupant  of  the 
chair  will  protect  every  right  the  Senator  from  Texas  has. 
Mr.  CONNALLY.  I  thank  the  Cliair. 
Mr.  LONG.  Mr.  President,  I  am  going  to  imdertake  to 
advise  the  Senator  from  Texas,  though  I  do  not  expect  him 
to  accept  the  advice,  and  to  indulge  in  a  little  frank  talk  to 
the  Senate  about  publicity  of  Reconstruction  Finance  Cor- 
poration loans. 

The  Senator  from  Texas  is  a  new  convert,  so  far  as  his 
voice  in  the  Senate  Is  concerned,  about  the  pubUcity  for 
these  loans.  We  have  before  the  Senate  right  now  a  resolu- 
tion which  does  not  have  to  be  attached  to  this  bill,  which 
does  not  have  to  be  hooked  up  to  this  bill  at  all,  thereby 
risking  a  veto  of  the  bill  on  account  of  It.  The  Senator 
from  Nebraska  has  a  resolution  now  pending  before  the 
Senate  providing  for  publicity  of  all  loans  made  by  the 
Reconstruction  Finance  Corporation. 

Mr.  President,  if  this  provision  in  this  bill  is  going  to  mean 
a  veto,  I  am  not  in  favor  of  the  provision  remaining  In  the 
bill,  because  the  last  House  bill  that  the  Speaker  of  the 
House  insisted  upon  did  not  have  in  it  the  provision  for  pub- 
licity of  loans  made  by  the  Reconstruction  Finance  Corpora- 
tion. The  bill  that  was  vetoed  by  the  President  had  in  it 
certain  prlmte  loans;  and  the  bill  was  vetoed,  as  we  under- 
stood, because  the  President  would  not  sign  the  bill  with  the 


private  loans  In  It.  Tlieref ore  the  Demoerats  of  the  Senate 
concluded  to  remain  in  session  and  to  let  the  President  take 
the  responsibility  for  having  stricken  out  the  provision  for 
private  loans,  and  to  prefer  to  pass  a  bill  giving  nine-tenths 
of  the  desired  relief  rather  than  a  bill  giving  the  people  no 
relief  at  all. 

So  we  went  ahead  on  that  course.  Now  the  measure  baa 
gone  over  to  the  Hoxise,  and  the  House  has  stricken  out  its 
bill  and  put  another  matter  In  the  bill  that  was  not  heard 
of  In  the  other  bill  that  went  to  the  President,  that  we  are 
told  from  some  sources  means  another  veto  of  the  bill. 

This  talk  about  standing  pat  and  not  letting  the  President 
dictate  this  legislation  Is  something  that  I  agreed  with  a 
long  time  ago.  but  it  is  too  late  to  talk  about  that  now.  That 
is  not  the  view  that  this  side  of  the  Chamber  has  taken. 
ThUa  side  of  the  Chamber  has  taken  the  position  that  it  was 
going  to  extricate  all  the  benefits  it  could  out  of  the  bill  that 
was  vetoed  by  the  President  of  the  United  States.  It  never 
was  in  the  minds  of  men  on  this  side  of  the  Chamlier  that 
they  were  going  to  go  out  and  have  the  House  write  Into 
that  bill  some  new  matter  eqtially  objectionable  and  equally 
certain  to  cause  a  veto  of  this  relief  legislation. 

If  we  had  any  idea  of  having  another  showdown  with  the 
President  on  something  else,  there  was  no  sense  in  holding 
the  Senate  and  the  Congress  in  session  to  send  something 
else  back  to  the  President  of  the  United  States.  I  think  the 
position  that  is  taken  by  the  House  of  Representatives  in 
this  matter  is  extremely  unwise. 

I  am  for  all  the  harmony  in  the  Democratic  Party  that  we 
can  have.  I  am  no  particular  partisan  of  the  views  of  the 
Senator  from  Arkansas  [Mr.  Robiksoh].  I  think  I  have 
established  that  pretty  well  in  this  body.  I  am  not  particu- 
larly undertaking  to  promote  the  Ideas  of  anyone,  but  we 
have  certain  things  in  this  bin.  When  we  were  debating  as 
to  what  we  ought  to  do.  whether  we  ought  to  stand  pat  on 
the  veto  by  the  President  of  the  bill  that  was  sent  to  him 
the  last  time  and  adjourn,  or  come  back  and  cut  out  what 
we  knew  he  would  not  sign  and  what  we  knew  we  could  not 
pass  over  his  veto,  I  went  on  the  other  side  of  the  Chamber 
and  consulted  such  men  as  the  senior  Senator  from  Idaho 
[Mr.  Borah  1,  and  others,  because  there  was-not  any  particu- 
lar unanimity  of  feeling  among  the  Democrats  as  to  what 
would  be  the  best  thing;  and  It  was  the  view  of  the  men  on 
the  Democratic  side  and  the  progressives  on  the  Republican 
side  that  we  had  to  pass  some  relief  bill  getting  whatever 
relief  we  possibly  could  get  from  this  Congress,  and  that 
bill  had  to  have  the  signature  of  the  President. 

It  could  not  be  passed  without  it.  It  is  foolish  to  talk  now 
about  another  Impasse,  to  throw  out  this  bill  and  have 
another  test  of  strength  and  another  deadlock  because  some- 
thing has  been  written  into  this  bill  that  was  not  in  the  last 
bill  at  all.  and  allow  the  Hotise  to  come  here  and  put  some- 
thing else  in  this  one  and  then  go  back  and  have  this  one 
vetoed,  and  then  cut  that  out  and  have  the  House  put  some 
other  poUtical  plank  in  the  bill  and  get  it  vetoed.  We  might 
as  well  have  adjourned  this  session  of  Congress  when  we 
passed  the  last  bill  as  to  come  back  here  now  and  have 
another  test  of  political  strength. 

I  think  it  is  bad  strategy  from  a  political  standpoint  on 
the  part  of  the  President  of  the  United  States.  I  think  he 
Is  making  a  mtgtaki*  in  not  having  publicity  of  these  loans 
of  the  Reconstruction  Finance  Corporation.  I  was  in  favor 
of  that.  A  week  ago  I  stood  on  the  floor  of  the  Senate  for 
about  45  minutes  and  made  a  speech  in  favor  of  the  Norris 
resolution.  None  of  these  enthusiastic  Senators  made  any 
remarks  at  that  time  undertaking  to  pass  the  Norris  resolu- 
tion. That  resolution  was  on  the  calendar  then  and  is  on 
the  calendar  right  now.  If  we  are  anxious  to  have  this 
session  of  Congress  pass  upon  whether  or  not  the  Recon- 
struction Finance  Corporation  is  going  to  publish  its  reports, 
we  can  hold  Congress  in  session  long  enough  to  pass  on  the 
Norris  resolution,  and  not  have  the  meritorious  features  of 
this  relief  bill  vetoed  because  the  Norris  resolution  can  not  be 
hooked  into  it.    That  is  what  we  can  do. 

It  is  not  sense,  it  is  not  doing  right  by  the  people  of  this 
country,  for  the  bullheadedness  of  any  one  men    I  do  noi 
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eare  who  he  to-— of  any  party  to  deadlock  Congress  and 
beat  this  reUef  blU  again.    We  know  the  position  of  the 


with  a  view  to  increasing  employment,  having  met,  after 
full  and  free  conference  have  been  unable  to  agree. 
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that  impel  as,  wfO  execute  in  his  own  bdialf  and  the  Just 
need  of  the  NaUotr  the  discharge  of  his  duty  guided  by  the 


WorM  War  temporarily  quartered  in  the  IMstrict  of  Colum- 
bia.'' approved  July  8,  1932;  and 
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care  wbo  be  ft-~oi  any  party  to  deadlock  Congress  and 
beat  this  reUef  bill  again.  We  know  the  position  of  the 
President  of  the  United  States. 

My  State  has  some  benefits  in  this  bllL  We  need  the  help 
of  this  bilL  The  48  States  of  America  need  it.  It  may  be 
thought  that  I  am  selflsh  about  it,  but  I  am  no  more  so  than 
any  of  the  other  people  from  the  48  States.  We  know  that 
there  is  certain  legislation  that  the  President  will  not  sign; 
and  I  am  not  willing,  any  more  than  I  was  willing  in  the 
case  of  the  Leagtie  of  Nations  or  an3rthlng  else,  for  one  little 
point  which  may  be  of  benefit  to  keep  us  from  deriving 
nine- tenths  of  the  benefit  of  any  bilL 

So  I  say.  Mr.  President,  that  it  should  be  our  move  here 
on  bjth  sides  of  this  Chamber  to  convince  the  House  con- 
ferees that  we  do  not  want  another  political  proposition. 
however  sound  it  may  be,  attached  to  this  bill  if  It  means 
azM)ther  veto.  We  ought  not  to  do  it.  I  am  not  willing  to 
have  it  done. 

I  do  not  believe  the  men  on  this  side  of  the  Chamber 
ought  to  want  it  done,  and  I  do  not  believe  they  ought  to 
have  it  done.  I  think  we  ought  to  stand  on  this  report, 
send  it  back,  and  use  a  little  bit  more  common  sense  in 
telling  somebody  else  they  may  have  to  give  in  a  little  bit. 

I  am  tired  of  giving  in.  and  pulling  chestnuts  out  of  the 
fire  for  some  people  that  get  themselves  In  an  embarassing 
poittion  on  this  bill.  I  am  tired  of  it  We  need  this  help  in 
this  country.  It  is  not  all  we  need.  We  need  to  have  the 
Reconstruction  Finance  Corporation  investigated;  but  when 
we  know  we  can  not  get  that,  is  that  any  reason  why  we 
have  to  put  om*  heads  in  a  halter  and  hang  the  balance  of 
this  bill  and  have  it  defeated  for  the  American  people  at 
this  time? 

I  submit.  Mr.  President,  that  we  ought  to  sustain  the 
position  that  we  stand  by  all  that  we  have  said  there,  and 
when  the  bill  goes  back  to  conference,  then,  the  conferees 
can  find  out  what  will  happen,  as  they  found  out  last  time. 
We  knew  last  time  that  the  other  bill  was  going  to  be  vetoed 
U  we  left  the  private  loans  in  it  We  were  told  that,  and 
we  knew  it:  and  we  can  know  now.  if  the  Reconstruction 
Finance  Corporation  pubUcity  remains  in  the  bill,  whether 
there  is  going  to  be  a  veto  or  not.  If  it  does  mean  a  veto.  I 
think  our  conferees  should  stand  to  get  the  benefits  of  this 
bill.  However,  if  they  find  that  tf  the  bill  is  passed  by  the 
two  Houses  tt  will  not  meet  an  Executive  veto,  then  I  would 
say  keep  the  publicity  there. 

I  am  so  new  in  this  body,  and  I  am  so  imfamiliar  with 
its  rules,  that  I  should  like  to  ask  the  Senator  from  Arkan- 
sas [Mr.  RoBnrsoN]  this  question: 

If  a  resolution  Is  passed  by  the  two  Houses  to  have  the 
Reconstruction  Finance  Corporation  report  its  loans  to  Con- 
gress, does  that  ''equire  the  signature  of  the  President? 

Mr.  ROBINSOb'  of  Arkansas.     Yes. 

Mr.  LONO.    That  is  re<iuired? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  LONO.  Then  if  Senators  want  to  make  a  political 
Issue  with  the  President,  they  can  stay  here  and  have  him 
veto  that  resolution  just  the  same.  If  they  want  to  show  his 
position,  there  is  a  fair,  uninterrupted,  unobstructed  method 
by  which  his  staiul  can  be  made  known  to  the  American 
people.  But  there  is  no  rhyme  or  reason  or  excuse  in  de- 
feating a  relief  bill  that  has  been  worked  for  by  the  men 
on  this  side  of  the  Chamber.  This  Is  a  Democratic  relief 
bin,  framed  by  the  Democrats  of  this  Congress  in  the  Senate. 
and  it  is  not  fair  to  this  body  to  have  it  hazarded  and  to 
have  these  reUef  benefits  stricken  out  or  vetoed  and  another 
blockade  created  here. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  WAQNER.  Mr.  President,  win  the  Senator  yield  to 
me  Just  long  enough  to  present  the  report  of  the  conference 
committee? 

Mr.  LEWIS.    Yes.    I  want  to  say  Just  a  word. 

Mr.  WAGNER  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  bin  (H.  R  9642)  to  authorize  supple- 
mental appropriations  for  emergency  highway  constructioa. 


with  a  view  to  increasing  etnployment.  having  met,  after 
full  and  free  conference  have  been  unable  to  agree. 

PrrxR  NosBBCK. 

Smtth   W.  Bkookhakt. 

P.    L.    OOLDSBOBOUOa, 

Caitxr  Glass, 

ROBKIT  P.   WAClfXk, 

Managers  on  the  part  of  the  Senate, 

J.    W.    COLLIXH. 

Hkniy  T.  RAHfrr, 

R.   L.   DOTTOHTOII, 

W.  C.  Hawlby, 
Allsn  T.  Trkadway, 
Managers  on  the  part  of  the  Honae. 

Mr.  LEWIS.  Mr.  President.  I  aA  very  much  moved  by 
what  must  be  the  appearance  to  those  who  reflect  upon  the 
object  of  this  body  in  hearing  these  discussions  as  to  the 
President's  veto. 

The  ordinary  traveler,  touched  here  and  there  with  the 
classics  of  life,  should  he  find  himself  in  the  great  capitol 
at  Rome,  and  near  to  the  great  forum  which  held  the 
famous  body  of  the  Roman  Senate,  would  be  reminded  that 
upon  a  statue  there  Is  the  famous  query  which,  we  are  told, 
Christ  addressed  to  Saint  Peter.  When  Peter  was  seen  in 
the  shadows,  rushing  over  to  an  opposite  road,  we  are 
informed  that  the  voice  exclaimed: 

Quo  vadls? 

We  ask  here,  in  the  words  of  the  sacred  suggestion,  which 
way  are  we  going?  To  which  way  are  we  moving?  When 
has  it  become  the  sense  of  propriety,  or  that  which  could 
be  called  the  statesmanship  of  this  body,  that  we  should 
rise  here  from  time  to  time  to  anticipate  what  the  President 
of  the  United  States  may  or  may  not  do  and  then  flash  with 
a  Judgment  against  the  President  on  some  assumed  theory 
that  he  wlU  veto  this  measure  or  that  unless  we  yield  or  de- 
tract in  something?  I  ask,  where  Is  the  theory  of  our  or- 
ganization th«t  Justifies  this  great  body,  in  the  exercise  of  its 
intelligence  and  propriety,  in  assuming  that  under  every 
conceivable  circumstance  the  President  Is  going  to  do 
something  which  the  Senate  feels  will  be  wrong,  and,  there- 
fore, on  the  assumption  denounce  the  act  before  it  is  com- 
mitted, continue  denouncing  the  author  and  perpetrator  of 
an  imaginary  act  before  he  has  committed  it?  And,  sirs, 
let  me  demand,  where  is  the  right  to  assume  on  the  part  cl 
this  body  that  has  a  duty  to  create  conflict  between  Members 
on  either  side  as,  between  themselves  or  as  against  its  polit- 
ical opponents,  upon  the  theory  that  If  something  is  con- 
tained in  a  bill  or  something  Is  omitted  from  a  measure, 
therefore,  the  President  of  the  United  States,  in  an  arbitrary 
spirit,  will  take  such  actions  as  will  make  the  one  appropri- 
ate to  his  favor  or  the  other  obnoxious  to  the  rights  of  the 
Senate? 

Where,  sir,  is  the  source  that  has  communicated  to  us 
what  the  President  intends  to  do?  Who  conveys  the  secret 
mind  of  the  President  to  our  chamber  of  horrors?  Who 
carries  the  inner  reflection  of  the  President  to  whisper  it 
to  us?  Who  has  been  ordered  here  to  be  the  oracle  of  the 
Delphic  temple  from  which  issue  the  whispers  as  to  what 
the  President  will  do  and  what  he  win  not  do  in  each  given 
course?  And,  may  we  not  ask,  what  manner  of  action  are 
we.  the  eminent  Senators  of  the  United  States,  in  this  great 
body,  to  Justify  ourselves  in  firing  ourselves  into  a  hysterical 
dilemma,  together  with  a  hysterical  eruption,  upon  some 
sizzling  theory  of  what  each  Senator  assumes  the  President 
of  the  United  States  may  or  may  not  do  with  a  measure 
after  we  have  passed  it  to  him? 

Is  it  not  decorous  that  we  proceed  to  do  that  which  we  feel 
Is  our  duty  under  the  conditions  which  surround  us,  and  then 
let  that  duty  pass  in  the  ordinary  course  as  provided  by  the 
Constitution  up  to  the  Executive  power,  if  it  is  that  to  which 
it  is  to  go?  Then  and  there  trust  in  the  theory  that  the 
Bxecutive.  in  the  execution  of  the  Constitution,  in  the  dis- 
charge of  a  conscientious  duty,  and  in  the  performance  of 
what  he  owes  to  his  oouzitry  under  the  same  circumstances 
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that  impel  as,  win  execute  In  his  own  behalf  and  the  Just 
need  of  the  NaUoh  the  discharge  of  his  duty  guided  by  the 
commands  of  law  and  the  voice  of  conscience.  Then,  when 
auch  Is  done,  we  will  have  some  vision  of  what  has  tran- 
spired; we  will  be  Justified  in  some  comment  or  commenda- 
tion. 

Under  the  present  circumstances,  to  give  evidence  to  the 
country  all  around  us  that  we  summon  up  the  ghost  of  peril 
and  antagonism  and  turn  against  it  and  with  horror  shudder 
at  the  contemplation  of  a  thing  we  assume  the  President 
will  commit,  and  thus  leave  direct  everything  to  a  confusion 
worse  than  chaos.  Is  not  characteristic  of  the  body  of  the 
Senate  nor  Justified  by  the  situation  on  the  presented  facts. 

I.  sir.  Uke  the  liberty  to  suggest  that  the  course  shall  be 
that  which  should  be  the  course  of  the  United  States  Senate. 
The  Senate  to  perform  its  own  obUgation  as  it  feels  it,  dis- 
charge its  duty  as  it  contemplates  it,  and  do  that  which  it 
thinks  is  best  under  the  conditions  under  which  it  or  he  or 
they  shall  speak,  then  send  the  measure  forward  to  the 
Executive  under  the  assumption  in  his  behalf  that  we  trust 
him,  will  believe  in  him.  and  let  him  know  that  we  support 
him  in  the  faithful  discharge  of  his  duty,  and  do  not  accuse 
at  the  beginning  that  his  conduct  will  be  wrong  and  in 
violation  of  the  rights  of  the  American  public.  L«t  us  con- 
tinue the  fraternity  of  official  trust  and  mutual  confidence. 

The  report  was  agreed  to. 

KXntCXNCY   EMPLOnCKlfT 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Arkansas 
that  the  Senate  insist  upon  its  disagreement  to  the  amend- 
ment of  the  House  to  Senate  amendment  No.  1.  that  it  fur- 
ther Insist  upon  its  amendments  Noa.  1  and  2.  that  it  ask  a 
further  conference  with  the  House,  and  that  the  Chair  ap- 
point the  conferees  on  the  ijart  of  the  Senate. 

The  motion  was  agreed  to. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Chair  is  on  the 
point  of  paming  the  conferees. 

Mr.  CONNALLY.  Mr.  President.  I  do  not  want  to  do  any- 
thing that  will  hinder  In  any  wise  the  conferees  in  their 
action  toward  getting  an  agreement,  and  if  the  conferees 
will  give  assurance  that  before  they  strike  out  this  pubhcity 
amendment  they  will  come  back  to  the  Seiuite  to  report 
first,  I  shall  not  press  my  motion. 

The  PRESIDENT  pro  tempore.  There  \a  no  parliamentary 
method  by  which  that  assurance  may  be  procured. 

Mr.  CONNALLY.  Mr.  President,  I  shall  not  hislst  on  the 
motion  at  this  time,  in  view  of  certain  assurances  from 
Senators. 

The  PRESIDENT  pro  tempore.  Under  the  motion,  the 
Chair  appoints  the  senior  Senator  from  South  Dakota  [Mr. 
Norbbck],  the  senior  Senator  from  Iowa  [Mr.  BrookhartI, 
the  Jimior  Senator  from  Maryland  I  Mr.  Ooldsborouch  ] ,  the 
Jimior  Senator  from  Virginia  [Mr.  Glass],  and  the  Junior 
Senator  from  New  York  tMr.  WACirxa]  conferees  on  the  part 
of  the  Senate. 

MXSSAGK  nOM  THX  HOUSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States 
for  the  Great  Smoky  Mountains  National  Park  and  not 
needed  therefor;  and 

a  4661.  An  act  to  repeal  an  act  entitled  "An  act  to  legalise 
the  incorporation  of  national  trade-unions."  approved  June 

29,  1886. 

The  message  also  announced  that  the  House  had  passed 
the  following  bill  and  Joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artisti.  or  other  expert  consultants; 

H.J. Res. 473.  Joint  resolution  to  amend  the  public  reao- 
hition  entitled  "Joint  resolution  making  an  appropriation 
to  provide  tzansportation  to  their  homes  iox  veterans  of  the 


World  War  temporarily  quartered  in  the  IMstrict  of  Colum- 
bia,'* approved  July  8,  1932;  and 

H.  J.  Res.  474.  Joint  resolution  making  available  as  of  July 
1.  1932.  the  appropriations  contained  in  the  regular  aimual 
appropriation  acts  for  the  fiscal  year  1933  for  the  Depart- 
ments of  Agriculture,  Post  Office,  Treasury,  and  War,  and 
ratifying  obligations  incurred  in  anticipation  thereof. 

TRANSPORTATXOll  OF  VKTXBAIIS 

Mr.  JONES.  Mr.  President,  I  ask  that  the  Senate  proceed 
to  the  consideration  of  House  Joint  Resolution  473,  which 
has  just  come  over  from  the  House. 

The  Joint  resolution  (H.  J.  Res.  473)  to  amend  the  public 
resolution  entitled  "  Joint  resolution  making  an  appropria- 
tion to  provide  transportation  to  their  homes  for  veterans  of 
the  World  War  temporarily  quartered  in  the  District  of 
Columbia,"  approved  July  8,  1932.  was  read  the  first  time  toy 
its  title  and  the  second  time  at  length,  as  follows: 

tteaolved.  etc..  That  the  pubUc  resolution  entitled  **  Joint  rMolu- 
tlon  making  an  appropriation  to  provide  transportation  to  thett 
homes  for  veterana  of  the  World  War  temporarily  quartered  in  th« 
District  of  Columbia."  approved  July  8,  1932.  is  b<*eby  amended  to 
read  as  follows: 

'"That  to  enable  the  AdnUnlstrator  of  Veterans'  Affairs,  vipcm. 
the  request  of  any  honorably  discharged  veteran  of  the  World  War 
temporarily  quartered  in  the  District  of  Columbia  who  is  desiroua 
at  returning  to  his  home,  to  provide  such  veteran  with  trans- 
portaUon  thereto  prior  to  July  25.  1932.  by  railroad  or  such  other 
means  of  transportation  as  the  Administrator  of  Veterans'  Affair* 
may  approve,  including  allowance  In  advance  for  gas  and  oU  for 
travel  in  privately  owned  automobile,  together  with  travel  sub- 
slstenoe  at  the  rate  of  75  cents  per  day.  there  is  hereby  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sxim  of  $100,000.  and  In  the  event  such  amount  \m 
Insufficient  there  Is  hereby  appropriated  out  of  the  general  poal 
fund  authorised  by  the  act  of  July  1,  1902.  and  the  act  of  June  aS. 
1910  (U.  S.  C.  Utle  24.  sees.  136  and  139).  such  amount  as  the 
Administrator  of  Veterans'  Affairs  may  determine  to  be  necessary; 
Provided,  That  where  transportation  is  authorized  by  other  than 
railroad  the  amount  allowed  for  same  shall  not  exceed  the  cost  of 
railroad  transportation:  Provided  further.  That  all  amoimts  ez« 
pended  under  this  appropriation  in  behalf  of  any  veteran  ahaU 
constitute  a  Io<m  without  interest  which,  if  not  repaid  to  the 
United  States,  shall  be  deducted  from  any  amount  payable  to 
such  veteran  on  his  adjusted-serrloe  certificate." 

Mr.  JONES.  Mr.  President,  the  availability  of  the  mone:^ 
for  the  transportation  home  of  the  ex-service  men  now  in 
Washington  will  expire  at  midnight  to-night.  This  Joint 
resolution  is  simply  one  extending  the  time  until  the  25th 
of  July,  if  any  additional  money  Is  needed  to  carry  out  the 
original  purpose  of  the  appropriation.  I  ask  for  the  present 
consideration  of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  EZNG.  Mr.  President,  the  consideration  of  this  Joiztt 
resolution  will  not  impair  the  status  of  the  merger  bill? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ver- 
mont is  being  protected  amply  in  his  rights  by  the  present 
occupant  of  the  chair. 

Mr.  KINO.    I  wanted  to  be  sure  the  Chair  would  protect 

him. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passsed. 

APPaOPRIATIOlfS  rOR  THl  ACRICULTUaAI..  TRKASUaT.  FOBT  OmCB. 

AMD  WAS  DKPAKTMXHTS 

Mr.  JONES.  Mr.  President,  I  ask  that  the  Senate  proceed 
to  the  consideration  of  House  Joint  Resolution  474.  which 
has  Just  reached  the  Senate  frtun  the  House. 

The  Joint  resolution  (H.  J.  Res.  474)  making  available  as 
of  July  1.  1932.  the  appropriations  contained  in  the  regular 
armual  appropriation  acts  for  the  fiscal  year  1933  for  the 
Departments  of  Agriculture,  Post  Office,  Treasury,  and  War, 
and  ratifying  obligations  incurred  in  anticipation  thereof, 
was  read  the  first  time  by  its  title  and  the  second  time  at 
length,  as  follows: 

Resolved,  etc..  That  the  •PP™Prt»t>on»J»nf'  •"*»»'f^ 
meet  to  appropriations  contained,  respectively.  In  th«  regulM 
^ual  appropriation  act.  for  the  ducal  year  ending  Jun*  SO.  1B3S. 
lor  the  lSp2tment  of  Agriculture,  the  Treasury  and  Pa*  O«o« 
DepartmentTand  the  military  and  nonmUitary  activities  of  tte 
^Hfoepartment.  shaU  be  avaUable  from  and  Inchidlng  July  1. 
un.  tor  the  puTpo««  respectively  provided  Ui  sueb  approprtatlon. 
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and  authorltir  tar  tlM  aervlcv  at  maetk  flaeal  ymr.  An  obllgatioaa 
Incurred  during  th«  period  between  June  SO,  1983,  and  the  respec- 
tive dates  of  enactment  of  each  of  such  acta  In  anticipation  of 
•ueh  approprlatSons  and /or  authority  are  hereby  ratified  and  eon- 
firmed  If  In  accordance  with  the  term*  thereof. 

Mr.  JONES.  Mr.  President.  I  may  say  that  this  is  simply 
•  Joint  resolution  reafllnning  the  validity  of  appropriations 
that  were  made  after  the  1st  of  July  for  activities  of  the 
Government  beginning  the  1st  of  July.  I  ask  for  the  imme- 
diate consideration  of  the  joint  resolution. 

Mr.  KINO.  Mr.  President,  will  not  the  Senator  explain 
the  significance  of  the  resolution? 

Mr.  JONES.  Mr.  President,  as  I  understand,  as  to  appro- 
priaUon  bills  we  passed,  say,  the  5th  or  6th  of  July,  or  any 
time  after  the  1st  of  July,  there  is  some  uncertainty  as  to 
whether  the  appropriations  made  will  relate  back  to  the  Ist 
day  of  July,  and  this  Joint  resolution  would  remove  all  doubt 
about  that. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution,  which  was  ordered  to  a  thii'd 
reading,  read  the  third  time,  and  passed. 

OOMTHACT  FOR  THX  PtmCHASK  OT  TWIKI 

Mr.  REED.  Mr.  President,  yesterday.  In  discussing  a  cer- 
tain contract  let  by  the  Post  Office  Department  for  twine, 
I  believe  that  I  did  an  injustice  to  the  officials  of  the  Post 
Office  Department  who  had  charge  of  the  contract.  I  have 
read  the  letter  to  the  senior  Senator  from  Washington  [Mr. 
Joms],  which  appears  on  page  15207  of  the  Rkcors,  and  as 
the  facts  are  stated  in  that  letter.  I  want  to  say  now  that  I 
think  the  action  of  those  (^cials  was  comet,  and  was 
necessitated  by  the  language  of  the  law  which  we  have 
passed. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Pennsyl- 
vania says  he  has  changed  his  opinion  by  reason  of  the 
letter  written  to  the  chairman  of  the  Committee  on  Appro- 
mriations  by  the  Postmaster  General.  I  hope  the  Senator 
from  Pennsylvania  in  reading  the  letter  from  the  Post- 
master General  noticed  this  statement,  which  appears  on 
page  15207  of  the  Rxcord: 

When  the  blU  wai  under  dlacusslon  by  the  Senate,  the  oom- 
aUttee  amendment  waa  objected  to  by  Senator  Rxsd. 

If  the  Senator  from  Pennsylvania  win  look  at  the  Rkcorb 
of  June  39  he  will  find  that  he,  the  Senator  from  Pennsyl- 
vania, did  not  object  to  the  amendment.  On  the  contrary, 
he  stated  that  he  did  not  object  to  it.  that  he  was  not  in- 
clined to  make  any  objection  to  the  amendment  offered 
by  the  Senator  from  Georgia  [Mr.  GborgeI. 

Mr.  REED.  Yes;  but  that  is  not  the  amendment  to  which 
the  letter  refers.  The  amendment  referred  to  tn  the  letter 
Is  the  amendment  changing  the  word  "  or  "  to  "  and." 

Mr.  BYRNES.  I  will  say  this,  that  If  the  Senator  from 
Pennsylvania  will  look  at  the  Rkcoro  he  will  find  that  he 
made  no  objection  to  any  amendment  offered  by  the  Senator 
from  Georgia. 

Mr.  REED.    No;  I  did  not 

Mr.  BYRNES.  That  being  true,  I  want  to  eall  his  atten- 
tion to  the  fact  that  the  Postmaster  General  advised  the 
chairman  of  the  C<»nmitte«  on  Aiq;>ropriations  that  the  Sen- 
ator from  Pennsylvania  objected  to  the  amendment. 

Mr.  REED.  Oh.  no.  He  was  talking  about  the  committee 
Amendment,  to  which  I  did  object. 

Mr.  BYRNES.  The  Senatw  from  Pennsylvania  will  not 
find  in  the  Rbcord  that  he  objected  to  the  committee  amend- 
ment. If  he  will  examine  the  Rbcord.  which  I  have  looked  at 
In  the  last  two  hours,  he  win  fJnd  that  that  Is  a  fact. 

Porthermore.  may  I  call  attention  to  the  fact  that  it  is 
stated  in  the  letter  from  the  Postmaster  General: 

Following  a  protracted  rtlamMlnn.  th«  commltte*  amendment 
was  rejected. 

That  statement  has  absolutely  no  foundation  in  fact. 
There  was  no  protracted  discussion.  There  was  no  statement 
by  any  Senator  except  the  Senator  from  Georgia  [Mr. 
OsoKoil,  who  explained  the  amendment,  and  the  Senator 
Xrom  Pennsylvania*  who  said  that,  having  heard  the  amend- 
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ment  read  at  the  desk,  he  was  onder  tbe  Imptcsaioo  that 
it  was  only  discretionary;  however,  that  he  had  no  objec- 
tion to  it. 

That  was  the  "  protracted  discussion,"  because  when  the 
Senator  from  Pennsylvania  made  that  statement,  the  Sen- 
ator from  Nevada  [Mr.  Oddie].  the  chairman  of  the  com- 
mittee, said  he  had  no  objection  to  the  amendment.  The 
amendment  was  agreed  to.  and  the  Postmaster  General  calls 
that  a  "  protracted  discussion." 

Prom  those  two  statements  contained  In  the  Rxcobd.  the 
accuracy  of  the  statements  of  the  Postmaster  General  can 
well  be  Judged.  The  Senator  from  Georgia,  who  offered  the 
amendment,  urged  it  with  no  purpose  In  mind  other  than  to 
carry  out  the  intent  of  the  Congress  that  American  produced 
and  manufactured  goods  would  be  given  preference:  and  the 
Postmaster  General  has  deliberately  sought  to  read  into  the 
language  of  the  amendment  of  the  Senator  from  Georgia  an 
intent  and  a  meaning  not  justified  by  the  language,  and 
certainly  not  Jiistified  by  the  intent  of  the  Senator  from 
Georgia  [Mr.  Gkorgz]. 

Mr.  GEORGE.  Mr.  President,  I  do  not  now  wish  to  dis- 
cuss the  letter  of  the  Postmaster  General  finther  than  to 
say  that  his  interpretation  of  the  amendment  is  childish. 
I  said  very  plainly  on  this  floor  when  the  question  was 
under  discussion  the  Postmaster  General  was  not  free  to 
deal  with  the  i>articular  problem  presented  to  him  by  this 
amendment,  because  of  the  tremendous  power  of  one  of  the 
most  highly  protected  interests  In  this  country;  that  Is,  the 
jute  interest,  the  Ludlow  interests,  an  Interest  that  has  writ- 
ten Its  tarlfr  directly  in  opposition  to  every  accepted  prin- 
ciple of  protection,  for  its  own  private  benefit,  and  it  has 
had  always  the  servile  ac<inlescence  of  that  party  which 
now  controls  the  Post  Office  Department. 

FUNDS  or  QovuKifxirT  ptDfTnio  onricx  kmflotkb 

Mr.  SHIPSTEAD.  Mr.  President.  I  present  a  communica- 
tion from  employees  of  the  Government  Printing  Office  and 
ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  Without  objection,  tbe  Secretary 
win  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 


North  Capitol  Savings  Bank,  1  H  Street  NW.,  waa  doaed  by  tlM 
ComptroUer  of  the  Currency.  John  W.  Pole,  to-day  and  baa  eauaed 
a  aerloua  condition  for  th»  employeea  of  tha  OoTemmant  Printing 
Office. 

Twenty-nJne  out  of  thirty-two  elck-rellef  and  pension  aaeoeta- 
tlona  of  the  OoTemment  Printing  OtBoe  bad  all  of  their  funda  in 
this  bank. 

Practically  all  of  the  employeea  had  thetr  lavtnga  tn  this  bank, 
which  are  lost.  The  OoTemment  Printing  Office  employees'  a»- 
aoelatlona  have  at  the  preaent  time  on  the  alck  hat  and  tn  boa- 
pltalB  OTer  SO  employees  who  are  being  cared  for  through  tbe  re- 
lief funda  which  have  been  loat  in  thla  bank.  Bach  employee 
contributes  from  $1  to  $6  per  month  voluntartty.  Thla  relief 
fund  Is  necessary  on  account  of  the  fact  that  there  Is  no  sick  leava 
at  the  Government  Printing  Office. 

Practically  every  employee  of  the  Oovemntent  Printing  Office 
with  any  savings  at  aU.  had  them  in  this  bank.  The  oondlUoa 
la  really  serious. 

The  employees  of  tbe  Oovemment  Prtnttng  OOlca  beg  th»  Sen- 
ate to  give  them  the  money  they  have  earned. 

Mr.  SHIPSTEAD.  Mr.  President.  I  felt  it  necessary  to 
have  that  statement  read  In  order  to  Inform  the  Senate  of 
the  condition  of  the  finances  of  the  employees  of  the  Gov- 
ernment Printing  Office,  with  the  hope  that  action  upon  tha 
resolution  which  I  offered  this  morning  may  be  facilitated,  if 
it  is  possible  for  the  Appropriations  Committee  to  do  so. 

I  have  talked  to  the  chairman  of  the  Appropriations  Com- 
mittee and  he  tells  me  it  is  going  to  be  very  difficult  at  this 
late  hour  to  secure  any  action  upon  the  resolution  referred 
to;  but,  for  the  information  of  the  Senate  and  for  the  In- 
formation of  members  of  the  Appropriations  Committee,  X 
have  had  the  statement  read  in  order  that  they  may  b« 
informed. 

The  VICE  PRESIDENT.  The  communication  wffl  be  ro- 
ferred  to  the  CcMnmlttee  on  Appropriations. 

DKVXLOPICXHT  OT  INLAND  WATDWATB 

Mr.  SHIPSTEAD.  Mr.  President,  we  are  in  the  <dosing 
days  or  hours  of  this  session  of  Congress,  and.  In  view  at 
that  fact,  I  feel  it  my  duty  to  make  known  to  tbe  Congresf^. 
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on  briialf  at  the  great  many  people  in  the  great  Mississippi 
VaUeir,  their  keen  disappointment  at  the  failure  of  Congress 
to  carry  out  the  great  program  for  development  of  inland 
waterways  that  has  for  years  been  spcmsored  by  the  Presi- 
dent of  the  United  States. 

Mr.  President,  the  failure  of  the  Congress  to  provide  a 
comprehensive  plan  for  financing  and  finishing  the  inland 
waterways  at  this  session  of  Congress  leaves  the  old  method 
of  making  piecemeal  appropriations  and  letting  contracts 
by  piecemeal  that  has  been  pursued  for  tbe  last  30  or  40 
years — a  system  of  wasteful,  pork-barrel  appropriation  and 
contracting  that  has  resulted  in  spending  $470,000,000  upon 
the  so-called  Mississippi  River  system,  including  the  Ohio, 
Tennessee,  Mississippi,  Illinois,  and  Missouri  Rivers. 

The  relief  biU  that  was  passed  by  the  Congress  provides 
for  the  continuation  of  that  system  of  letting  contracts  and 
that  system  of  niaUng  appropriations.  Under  that  proce- 
dure the  chances  are  that  it  will  take  another  20  or  30  years 
to  complete  these  inland  waterways. 

When  I  say  that  the  people  of  the  Mississippi  Valley  are 
greatly  disappointed  that  the  present  Congress  has  not  car- 
ried out  the  program  of  the  President  as  enunciated  for 
jrears  by  President  Hoover,  I  have  in  mind  the  program  that 
he  has  enunciated  and  for  which  he  has  spoken — that  is,  a 
plan  of  financing  the  construction  of  these  inland  waterways 
that  could  complete  them  in  five  years. 

But  I  need  not  in  my  words  state  what  the  President  said. 
I  will  quote  his  own  words  in  order  that  the  Congress  may 
know  the  President's  former  attitude  on  the  development  of 
these  inlsmd  waterways. 

In  his  speech  of  acceptance  of  August  11,  1928,  he  said: 

Nature  has  endowed  ua  with  a  great  system  of  Inland  water- 
ways. Thetr  modernization  will  comprise  the  most  substantial 
contribution  to  Mid  West  farm  relief  and  to  the  development  of 
ao  of  our  Interior  States. 

This  modernization — 

He  continued — 

Includes  not  osily  the  great  Mississippi  system,  with  its  joining  of 
tha  Great  Lakes  and  the  heart  of  the  Mid  West  agrUnilture  to  tha 
Gulf,  but  also  a  shlpway  from  the  Great  Lakea  to  the  Atlantic. 
These  Improvement*— 

He  said — 

would  mean  so  large  an  Increment  In  farmera'  prloea  aa  to  warrant 
their  construction  many  times  over. 

He  said  at  that  time  and  in  that  address: 
There  la  no  more  vital  method  of  farm  relief. 

At  Louisville.  Ky..  on  the  23d  day  of  October,  1929.  in  an 
address,  he  stated: 

The  MlsalsBlppi  system  comprises  over  9,000  miles  of  navigable 
streams.  I  find  that  about  2.300  miles  have  now  been  modernized 
to  0  feet  in  depth,  and  about  1.400  miles  have  been  nuxlernlzed  to 
at  least  0  feet  In  depth.  Therefore  some  6.000  miles  are  yet  to  be 
connected  or  completed  so  as  to  be  of  purpose  to  modem  com- 
merce. 

He  said: 

We  should  eatabllah  a  B-foot  depth  ki  the  trunk  syst«n.  •  •  • 
We  should  complete  the  entire  Mississippi  system  wlUiln  the  next 
Ave  yeara. 

That  statement  was  made  in  1929.  In  1926,  on  July  20, 
just  about  six  years  ago  on  this  day.  in  describing  this  tnmk 
system,  he  said: 

One  of  them  la  an  east-and-weat  waterway  across  half  the  con- 
tinent from  Pittsburgh  to  Kansas  City  along  the  Ohio,  Mississippi, 
and  the  Missouri  Rivers,  the  other  a  great  north-and-south  water- 
way system  across  the  whole  Nation  reaching  up  tbe  Mississippi 
trom  the  Gulf,  dividing  into  two  great  branches,  one  to  Chicago 
and  extending  then  by  the  Lakes  to  Duluth.  and  the  other  the 
Upper  Miisiaalppl  to  tbe  Twin  Cities. 

That  was  his  opinion  and  statement  in  1926.  six  years  ago. 

The  year  before.  1925.  seven  years  ago,  on  October  19, 

while  he  was  Secretary  of  Commerce,  he  made  an  address 

at  Kansas  City,  in  which  he  said: 

There  Is  one  vital  factor  which  must  be  made  effective  before 
these  services  can  bring  their  results  both  In  rates  and  In  aervlce 
to  an  Important  part  of  our  Mid  West  agriculture  and  Industry. 
That  Is.  we  must  make  these  waterways  into  a  full  and  completed 
tranaportatlon  systam  by  joining  up  their  broken  links     I  can  not 


Inalst  too  strongly  upon  the  nsneaslty  at  Otis  fan  otMSHrt^toP  of 
the  whole  system,  for  every  part  bears  a  relation  to  awy  other 
part  no  matter  how  remote. 

Again,  on  that  occasion  he  said: 

Our  objective  Is  of  wider  Importance  than  tha  aoMy  walMatde 
transport.  We  aim  to  carry  tha  benefits  of  cheaper  tran^crtatUm 
back  Into  the  hinterland,  where  gooda  must  be  gathered  and  dto- 
trlbuted  by  raU  and  In  which  the  rivers  wUl  form  a  oomMeUag 
link  of  cheaper  trani^xxrtatlon.  But  before  this  can  be  effective 
the  waterway  link  must  be  lc«kg  enough  to  overcome  the  astra  oost 
at  loading  from  cars.  That  Is,  the  cheaper  rates  of  the  water 
section  must  more  than  offset  the  cost  of  additional  loading  and 
reloading.  And  this  only  becomes  poeslble  when  there  are  long 
water  hauls.  And  we  shall  not  have  arrived  at  these  long  stretdies 
at  water  In  full  measure  until  we  have  completed  the  whole  Kla- 
sisslppl  system  of  Interconnected  segments. 

In  the  same  address,  delivered  in  1925,  seven  years  ago, 
be  also  said: 


On  the  Mississippi  system  these  engineering  qtieatloDS  are  be- 
hind us.  We  know  what  we  ahould  do.  We  know  Its  vact  bena- 
flta.  We  know  It  can  be  accomplished  by  a  ooo^Mratlvely  trivial 
coat  compared  to  theae  beneflta.  We  ahould  go  to  It  and  have  It 
completed  within  the  next  decade. 

At  Minneapolis.  July  20.  1926.  Mr.  Hoover  shortened  this 
period  to  five  years,  and  in  his  Louisville  address,  delivered 
October  23.  1929.  Mr.  Hoover,  then  President,  stated: 

We  should  complete  the  entire  Mlaslaslppl  system  within  the 
next  five  years. 

When  Secretary  of  Commerce,  Mr.  Hoover  said  at  MUme- 

apoUs,  July  20,  1926: 

We  need  a  definite  commitment  to  complete  the  whole  system. 
Including  the  links  proposed  In  the  present  bill  over  a  definite 
short  term  of  years.  By  so  doing  ovi  engineers  can  provide  for 
equipment  and  contracts  ttiat  will  c(Hi^}lete  It  at  much  leas  coat 
In  time  and  money  than  by  our  tentative  and  gingerly  handling 
at  It  aU. 

I  might  inform  the  Senate  that  General  Brown  stated 
that  if  a  businesslike  method  of  financing  the  construction 
of  these  inland  waterways  could  be  inaugurated,  so  that  con- 
tracts could  be  let  on  a  businesslike  basis,  the  Corps  of  En- 
gineers, he  estimated,  could  save  25  per  cent  of  the  estimated 
cost  of  the  building  of  these  inland  waterways  and  could 
complete  the  Job  within  a  comparatively  short  period  of 
years,  within  about  five  years.  He  said  he  could  economi- 
cally spend  in  a  businesslike  program  $100,000,000  in  this 
fiscal  year  and  $150,000,000  in  every  year  after  this  and  «n- 
ploy  160.000  men  for  five  years,  emplosring  them  for  120  days 
every  season  and  complete  the  system. 

When  Secretary  of  Commerce,  Mr.  Hoover  said  at  8t. 

Louis,  Mo.,  November  22.  1926: 

A  unified,  connected  system  with  Interconnection  of  the  great 
Mississippi  system  and  the  Lakes  to  essential.  Disconnected  though 
Improved  segments  are  of  no  avail.  The  whole  chain  Is  only  ai 
useful  as  the  weakest  link. 

As  President.  Mr.  Hoover  stated  at  Louisville,  Ky..  October 

23,  1929: 

We  should  complete  the  entire  Mississippi  system  within  tha 
next  five  years.  We  shall  then  have  built  a  great  nortb-and- 
Bouth  trunk  waterway  entirely  across  our  country  from  the  Gulf 
to  the  northern  boundarlea,  and  a  great  east-and-west  route  half- 
way across  the  United  States.  Through  tbe  trlbutarias  we  ahaU 
have  created  a  network  of  transportation.  We  shaU  then  have 
brought  a  dozen  great  cities  mto  direct  communication  by  water; 
we  ahall  have  opened  che^[)er  transportation  of  primary  goods  to 
tha  farmers  and  manufacturers  over  a  score  of  Statea. 


Mr.  TYDINOS.    Mr.  President- 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Maryland? 

Mr.  SHIPSTEAD.    Por  what  purpose? 

Mr.  T7DINGS.  Did  the  President  say  when  that  was  to 
be  done? 

Mr.  SHIPSTEAD.  In  all  of  these  statements  he  said,  as 
long  ago,  I  think,  as  in  1926,  that  they  ought  to  be  done 
within  five  years. 

Mr.  TTDINOS.  It  looks  as  If  we  are  a  little  late  lettlDf 
under  way. 

Mr.  SHIPSTEAD.  I  am  reading  the  President's  state- 
ments. I  will  leave  Soiators  to  make  their  own  interpn- 
totioo. 
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or 


Awn  ufsmnrnT 

WATBWATS 


When  Secretary  of  Commerce,  Mr.  Hoover  stated  at 
Kansas  City.  October  19.  1935: 

B  w  hav«  back  loading.  1.000  butbals  of  wheat  can  be  trans- 
ported 1.000  mUe*  on  the  Oraat  LAkes  or  on  the  sea  for  tao  to 
$30;  It  can  be  done  on  •  modem-equipped  Iflaslaatppl  barge  for 
#00  to  $70.  and  it  coata  by  raU  from  f  ISO  to  MOO. 

Mr  TYDINO&  Mr.  President,  will  the  Senator  yield 
a^aln? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  TYDINGS.  I  take  it  for  granted  from  what  the  Sena- 
tor has  said  that  a  part  of  the  address  of  Mr.  Hoover  was 
In  the  nature  of  a  campaign  speech. 

Mr.  SHIPSTEAD.  I  would  prefer  that  the  Senator  would 
put  his  own  interpretation  on  the  purpose  for  which  it  was 
made.  I  assume  and  believe  that  the  speech  was  made  in 
good  faith.  Pacts  were  stated  as  he  saw  them  as  an  engi- 
neer and  as  an  economist. 

Mr.  TYDINQS.  If  I  may  transgress  a  moment  more,  it 
would  be  Interesting  to  know  why  nothing  has  been  done 
and  why  the  President  has  been  quiescent  on  this  subject  so 
long,  after  having  made  such  definite  statements  as  to  what 
ought  to  be  done. 

Mr.  SHIPSTEAD.  I  oan  not  answer  the  Senator.  The 
President  said: 

Tlteae  estimates  are  sot  baaed  upon  taypothetleal  ealeulatlons. 
but  on  tbe  actual,  going  frelgbt  rates.  The  Indirect  benefits  of 
the  cheaper  water  transportation  to  the  farmer  are  of  far  wider 
Importance  than  the  savings  on  individual  shipments  might  indi- 
cate. In  those  commodities  where  we  are  depending  upon  exports 
for  a  market — and  upon  some  domestic  markets — the  price  level 
will  be  determined  at  the  point  where  the  world  streams  of  that 
oonunodlty  join  together  In  the  great  markets.  Tlius  the  price  of 
Whaat  la  made  at  Liverpool,  and  anything  that  we  can  save  on 
teansportatlon  to  Liverpool  la  in  the  long  run  that  much  lu  addi- 
tion to  the  farmer's  price.  And  It  is  not  an  addition  solely  to  the 
actual  goods  which  he  may  have  shipped  to  that  market,  but  it 
Ufts  the  price  level  In  our  domestic  market  on  the  whole  com- 
modity In  this  same  ratio.  Thus  If  we  can  save  from  5  to  7  cents 
a  bushel  additional  by  the  completion  of  the  Mississippi  and  Great 
Lakes  systems  we  will  have  added  a  substantial  amoxint  to  the 
Income  of  every  farmer  In  the  Middle  West. 

When  Secretary  of  Commerce,  Mr.  Hoover  stated,  at  St. 
Louis,  November  22, 1926: 


Ttaa  nacaaaary  Increase  In  lallway  rates  Is  as  If  a  series  of  toU- 
gatM  around  the  Mid  West  have  distorted  the  economic  setting  of 
fMa  whole  section.  And  to  thla  Is  added  the  additional  economic 
dlatortlon  due  to  the  completion  of  the  Panama  Oanal.  It  has 
thus  becoma  doubly  urgent  that  w«  find  a  new  and  cheaper  means 
of  transportation  for  our  bulk  commodities  If  we  are  to  reUevc 
Mtvane  pressures  and  maintain  the  equal  advancement  of  all  parts 
at  our  country.  We  can  not  wltliout  ruin  to  our  railways  reduce 
kar  rates  to  pre-war  levels.  We  must  fliul  relief  In  our  waterways. 
and  we  can  rest  with  full  confidence  that  the  growth  of  the 
country  will  more  than  maintain  railway  trafflc. 

Nor  are  the  economic  benefits  to  be  derived  from  completion  of 
this  great  new  system  of  river  and  lake  ways  limited  to  the  actual 
savings  made  on  particular  goods  which  may  be  shipped.  It  Is 
posalble  to  demonstrate  that  great  economic  benefits  would  come 
to  agriculture  and  Indtistry  even  though  there  be  but  a  minor 
part  shipped  by  water,  because  of  *Jit  potential  effect  upon  the 
price  of  commodities. 

He  was  not  then  talking  about  a  system  which  has  never 
been  completed  due  to  the  wasteful  methods  of  making  ap- 
propriations and  contracts,  a  practice  under  which  for  40 
years  we  have  never  had  a  completed  system.  He  was  talk- 
ing then  of  a  completed  system.    He  said: 

Taking  many  different  Mid  Weat  polnU  and  calculating  tha  rates 
by  water  on  completed  systems,  there  shows  a  cheapening  of 
various  amounts  from  6  to  16  cents  per  bushel  on  wheat  In  the 
cost  of  delivery  to  Liverpool.  Obvloualy,  the  Liverpool  buyer 
would  bid  up  to  this  margin  In  the  price  he  offers,  and  his  com- 
petitive bidding  should  lift  the  price  of  all  the  wheat  in  tha 
region,  whether  the  wheat  actually  went  to  Liverpool  or  not. 

Nor  la  tha  importanca  to  induatry  limited  only  to  tha  amount 
of  goods  that  would  be  carrlad  over  this  tran^>ortatlon  systam. 
Witn  the  distortion  of  transportation  rates  resulting  from  the  war 
and  the  Panama  Canal,  there  has  been  a  natural  tendency  of 
induatiy  and  eommaroa  to  migrate  from  tha  Midwest  to  seaboard 

This  xnlgratlon  Is  exactly  In  the  wrong  direction.  Souiid  national 
economy  reqxilres  the  establishment  of  Industries  nearer  to  our 
farmer  consumers,  for  It  glvee  both  an  Immediate  market  to  agrl- 
eoltural  products  and  a  large  dtveralAeatkm  of  employment.  Fur- 
thermore, If  through  cheaper  transportation  of  raw  materials  wa 
can  give  equal  economic  opportualty  for  the  establiahment  of 


industry   tn  the  Weat,  we  ahaU   aeeore  a  better  dtotrlbutton   of 

population  and  a  trend  away  from  the  growing  congeaUon  ol  our 
enormous  urban  centers. 

As  President.  Mr.  Hoover  stated  at  Louisville.  Ky..  October 

23,  1929: 

Some  have  doubted  the  wladom  of  these  Improvements.  I  have 
diacuaeed  the  subject  many  times  and  In  many  places  before  now. 
and  I  shall  not  repeat  the  masses  of  facts  and  flgiires.  The  Amer- 
ican people.  I  believe,  are  convinced.  What  they  deelre  la  action, 
not  argument. 

I  might  refer  that  statement  of  the  President  to  his  repre- 
sentatives at  the  convention  In  Chicago  who  wrote  the 
Republican  platform,  and  also  to  some  members  of  his 
Cabinet,  particularly  to  Mr.  Mills  and  to  Mr.  Hurley. 

When  a  biU  was  introduced  in  the  Senate,  a  bill  which  I 
had  the  honor  to  Introduce  on  behalf  of  the  Mississippi 
Valley  Association,  a  similar  bin  being  Introduced  in  the 
House  by  Mr.  Mansfixlo.  a  measure  which  had  the  indorse- 
ment of  the  shippers,  represented  by  a  thousand  delegates  at 
St.  Louis  last  November,  two  members  of  the  Cabinet,  the 
Secretary  of  War  and  the  Secretary  of  the  Treasury,  wrote 
letters  to  the  Committee  on  Commerce  of  the  Senate  In 
opposition. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield. 
I  call  his  attention  to  the  fact  that  when  the  President  was 
making  his  campaign  in  east  Tennessee  in  1928  he  told  the 
people  in  that  section  of  the  country  that  he  was  in  favor 
of  having  the  Government  develop  Muscle  Shoals,  atul  the 
Cove  Creek  Dam  in  connection  with  it.  but  afterwards  the 
President  vetoed  a  bill  designed  to  accomplish  what  he  had 
recommended. 

Mr.  SHIPSTEAD.    I  thank  the  Senator. 

At  Kansas  City  on  October  19,  1925.  in  advocating  the 
speedy  completion  of  the  Mississippi  system  of  inland  water- 
ways. Mr.  Hoover,  then  Secretary  of  Commerce,  said: 

We  have  learned  that  ezpendltiires  on  great  reproductive  public 
wcHlcs  are  neither  a  waste  nor  a  burden  upon  the  community. 
They  bring  a  rich  harvest  In  Increasing  wealth  and  greater 
happiness.  They  tend  to  strengthen  the  foundation  of  agrlctU- 
ture  and  Industry.  Even  from  the  xuirrower  point  of  view  of 
taxation,  they  are  an  economy,  for  It  Is  by  such  works  that  we 
Increase  the  Income  available  to  taxation  and  thus  reduce  Indi- 
vidual burdens. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Nebraska? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  NORRIS.  Where  was  that  statement  of  President 
Hoover  made,  and  when? 

Mr.  SHIPSTEAD.  When  he  was  Secretary  of  Commerce 
he  delivered  an  address  at  Elansas  City  on  October  19.  1925. 
That  was  seven  years  affo. 

At  St.  Louis,  Mo.,  on  November  22,  1926.  he  said: 

I  could  not  sum  up  oin'  proposals  better  than  to  quote  his 
(President  CooUdge's]  terse  and  lucid  language  In  referring  to  these 
projects;  "It  Is  not  Incompatible  with  economy,  for  their  nature 
does  not  require  so  much  a  public  expenditure  as  a  capital  Invest- 
ment which  will  be  productive." 

So  we  have  the  support  at  that  time  of  President  Oocdidge 
and  his  then  Secretary  of  Commerce,  now  President.  Hoover. 

Mr.  NORRIS.    But  that  was  some  time  ago.  was  it  not? 

Mr.  SHIPSTEAD.    That  was  in  1926.  Just  seven  years  aga 

Mr.  NORRIS.  That  is  a  good  oeal  like  his  statement 
referred  to  by  the  Senator  from  Tennessee  about  Muscle 
Shoals.  That  was  made  while  he  was  out.  He  feels  differ- 
ently since  he  has  gotten  in. 

Mr.  SHIPSTEAD.  Most  people  seem  to  feel  differently 
after  they  get  in.  On  October  23,  1929,  at  Louisville,  Ky„ 
Mr.  Hoover  said: 

To  carry  forward  all  these  great  works  ts  not  a  dream  of  the 
visionaries.  It  Is  the  march  of  the  Nation.  We  are  reopening  the 
great  trade  routes  upon  which  our  continent  developed.  This 
development  is  but  an  Interpretation  of  the  needs  and  preaeurea 
of  population,  of  Industry,  and  dvlllzatlon. 

Continuing,  he  said: 

A  naUon  makes  no  leas  by  devotkm  of  aome  of  Ita  eurraot 
Income  to  the  Improvement  of  Ita  estate.  *  *  *  It  la  oar  duty 
to  make  them  (our  waterways]  available  to  our  people. 


1932 


CONGRESSIONAL  RECORD— SENATE 


VSUl 


'xBofwewer,  here  comes  a  Utile  different  note.  On  May  SS, 
1932.  when  the  river  and  harbor  section  of  the  WD  that 
happened  to  be  before  the  Congress  was  being  considered, 
the  President  In  a  letter  to  the  American  Society  of  Civil 
Engineers  said — and  this  letter  was  given  to  the  press  on 

May  22,  19S3: 

The  vice  in  that  segment  of  the  propKMals  made  by  your  society 
and  others  for  further  expansion  of  "  public  works  "  Is  that  they 
include  public  works  of  remote  usefulneas;  they  Impose  imbear- 
able  burdens  upon  the  taxpayer;  they  unbalance  the  Budget 
mnA  demorallac  Oovemment  credit.  •  •  •  Nonproductive 
"public  works"  in  the  aense  of  the  term  here  used  Include 
*  *  *  river  and  harbor  Improvemeats,  •  •  •  which  bring 
no  direct  Income  and  comparatively  little  relief  to  unemployment. 

Let  me  read  that  last  statement  again: 

Nonproductive  "  public  works  "  In  the  senae  of  the  term  here 
weed  Include  river  and  harbor  Improvementa,  which  Iwlxxg  no 
direct  Uioome  and  comparatively  little  relief  to  unemployment. 

When  Secretary  of  Commerce,  Mr.  Hoover  said  at  Kansas 
City  on  October  19.  1925: 

We  must  conceive  and  attack  their  oonstructlon  as  a  con- 
nected whole,  not  aa  a  collection  of  dlaconnected  lake  and  river 
projecta. 

Of  course,  the  President  realised  that  unless  we  change 
our  point  of  view  and  attack  their  construction  as  a  con- 
nected whole  and  not  as  a  collection  of  disconnected  lake 
and  river  projecta  appropriations  for  the  development  of 
inland  waterways  would  simply  continue  a  wasteful  "  pork- 
barrel  "  expenditure,  as  they  have  been  in  the  last  30  or  40 
years. 

Mr.  President,  I  have  referred  to  the  development  of  the 
inland  waterways,  and  a  plan  to  devdop  them  on  a  busi- 
nesslike basis,  and  have  quoted  from  statements  of  the 
President  of  the  United  States  while  he  was  Secretary  of 
Commerce,  and  also  since  he  has  been  President,  statements 
showing  his  clear  comprehension  of  the  vast  benefits  to 
accrue  after  these  waterwasrs  were  developed,  and  also  his 
complete  understanding  of  the  necessity  of  completing  the 
inland  waterways  within  a  period  of  five  years.  He  made 
that  statement  as  long  as  seven  years  ago. 

On  November  22.  1926.  the  President  made  a  very  excel- 
lent address  in  St.  Louis,  in  which  he  said,  referring  to  the 
past  and  also  the  present  method  of  wasteful  "  pork-barrel " 
appropriations  and  methods  of  letting  contracts: 

We  have  wasted  vast  sxnns  of  money  In  Interrupted  execution 
and  sporadic  and  irresolute  poUclea.  unUl  to-day  we  find  our- 
eelves  with  a  mass  of  disconnected  segments  of  a  traasportatloa 
system,  the  peacefulness  of  some  of  which  from  the  noise  of  com- 
merce fumlahed  constant  munitions  of  criticism  to  our  opponents, 
tout  which  In  fact  bears  no  more  relation  to  the  real  poesfbllltles 
of  our  waterways  than  would  the  New  York  Central  Railroad  tf 
It  has  but  a  few  stretches  of  stagecoach  In  Its  main  trunk  lines. 

If  we  are  to  substitute  trains  of  steel  barges  on  our  rivers  for 
box  cars,  we  must  not  only  have  depth  but  we  must  have  inter- 
eonnecUon  so  that  we  may  find  employment  for  these  box  ears 
with  dlvcralfled  trafflc  meshli^  Into  the  different  seasons  of  tbe 
year.  Without  such  a  completed  and  interconnected  tranaporia- 
tlon  system  we  can  not  expect  tbe  most  economic  transportation 
on  any  one  section:  we  can  not  expect  that  our  waterways  wUl 
perform  their  real  function  either  as  to  cost  of  transportatlcm  or 
as  to  supply  of  sufficient  craft,  or  the  building  up  of  sound  trana- 
portatlon  companies  to  take  advantage  of  their  opportunities.  Nor 
without  tnterooonectlon  of  our  great  Mississippi  system  with  the 
Lakes  will  we  realize  the  full  values  of  either. 

As  President,  Mr.  Hoover  stated  at  Louisville.  B^y.,  October 
23.  1929: 

Substantial  trafllc  or  public  service  can  not  be  developed  upon 
Ik  petchwork  of  disconnected  local  improvements  and  intermedi- 
ate sc^menta.  Such  patchwork  has  in  past  yeara  been  the  alnk 
of  hundreds  of  mUIlons  of  public  money. 

Permit  me  to  repeat  that  statem«it.  Here  Is  a  statement 
toy  the  President  of  tbe  Unit«d  States  giving  his  (^pinion  of 
our  habitual  year-to-year  process  of  appropriating  money 
lor  the  development  of  inland  waterways  and  the  same 
system  is  in  existence  now  under  the  President's  so-called 
reUef  bill.    Here  is  what  he  said: 

Such  patchwork  has  tn  peat  years  been  the  sink  of  ^xiadreds 
ef  millions  of  public  numey. 

When  the  President  said  that  he  told  the  truth.  We 
have  wasted  hunderds  of  millions  of  dollars  in  tills  "  park- 


barrti**  method  of  appropriatlnc  moDey  for  Inland  water- 
ways. Because  that  method  is  continued  with  the  suppoit 
of  the  members  of  the  President's  Cabinet,  the  Secretary  of 
War  and  the  Secretary  of  the  Treasury,  is  why  I  feel  it  mj 
duty  to  call  the  attention  of  the  Senate  to  the  great  disap- 
pointment of  the  people  of  tbe  great  Missiasippl  Valley  thai 
this  program  is  continued  of  throwing  away  tbe  taxpayers' 
money,  in  digging  a  river  without  completing  the  channel 
so  that  commerce  may  have  the  benefit  ol  flnisbed  c^tannds 
for  transportation. 

Those  of  us  who  have  endeavored  to  carry  out  the  pro- 
gram of  the  President  have  had  no  aid  or  camf ort  fnmi  the 
White  House  in  stopping  "  poik-barrel "  appropriations  and 
completing  a  business-like  Job. 

In  1928  the  convention  that  nominated  Mr.  HOo^rer  for 
the  Presidency  had  a  very  excellent  plank  in  their  idatf  orm. 
a  great  promise  to  the  people  of  the  Mid  Weat  for  rellaC 
from  that  economic  degeneration  that  started  after  tbe 
passage  of  the  transportation  act.  Here  is  what  the  Re- 
publican convention  said  in  1938  in  tbe  platform  upoa 
Which  Mr.  Hoover  became  a  candidate  for  the  Presidency 
and  upon  which  he  was  elected: 

Cheaper  transportation  for  bulk  goods  from  the  Mid  W»at  agrf- 
eultural  sections  to  the  sea  Is  reoognteed  by  the  Republican  Party 
as  a  vital  factor  for  the  relief  of  agriculture.  To  that  end  we 
favor  the  continued  development  In  Inland  and  Intracoaatal  water- 
ways as  an  essential  part  of  our  tranqxvta^^''^  system. 

Senators  will  notice  that  the  Republican  convention  did 
not  designate  the  development  of  inland  waterways  in  1928 
as  "  pork."    The  platform  continued: 

The  Republican  administration  during  the  last  four  years  Initt- 
ated  the  systematic  development  of  the  MlswteHlppl  system  <d 
Inland  transportation  lanes.  It  prcqxjaea  to  carry  on  thla  moderni- 
sation of  transportation  to  speedy  oomi^etlon.  Oreat  imT^rof- 
ments  have  been  made  during  this  administration  In  our  harboia, 
and  the  party  pledges  Itself  to  continue  these  actlvltlea  for  tha 
modernization  of  our  national  equi^tment. 

In  1928.  the  Democratic  Party  had  tbe  following  plank  in 
their  platform  dealing  with  waterways: 

We  favor  the  fostering  and  building  up  of  watertoanwwtatlon 
through  Improvement  of  inland  waterways  and  removal  of  dla- 
crUnlnatlon  against  water  transportation. 

We  favor  and  wUl  promote  deep  waterwaye  from  the  Great  Lakaa 
to  tbe  Oulf  and  to  the  Atlantic  Ocean. 

In  the  absence  of  Republican  support  for  tbe  President's 
waterway  program,  Speaker  GAKNn  included  the  President's 
program  In  the  Speaker's  relief  bllL  It  came  to  the  Senate 
under  fire  fr«n  the  White  House  as  a  part  erf  that  bill  and 
was  taken  out  In  conference  under  the  pressure,  it  was  said. 
Of  the  threat  of  a  veto  by  the  President. 

Mr.  President,  In  conclusion  let  me  say  to  Senators  who 
have  done  me  the  honor  of  listening  to  me  that  we  have 
spent  in  the  last  40  years  $470,000,000  on  the  Mlsataalppi 
River  system.  The  only  part  of  the  tributaries  of  the  Ml»- 
sissippi  that  has  been  completed,  aod  the  only  part  of  the 
Mississippi  that  has  been  completed,  is  up  to  St.  Louis  from 
New  Orleans.  The  Ohio  Rtver  and  Its  tributaries  were  com- 
pleted a  few  years  ago.  It  was  estimated  when  the  plans 
were  laid  for  its  destruction  that  if  it  could  be  completed 
within  10  years  it  could  be  constructed  for  tbe  sum  d 
$80,000,000.  But  imder  the  system  of  piecetneal  approprta- 
Uon.  under  the  system  of  piecemeal  letting  of  contracts,  and 
under  the  S3rstem  of  "pork-barrel'*  appropriations  for  tbe 
benefit  of  contractors  who  seemed  to  want  no  development 
finished.  It  took  20  years  to  develop  the  Ohio  River,  and  it  cost 
$103,000,000.  But  in  spite  of  that  fact,  having  been  com- 
pleted, it  carried  64.000.000  tons  of  freight  last  year,  which 
is  24,000.000  tons  more  than  was  carried  through  the  Pan- 
ama Canal. 

An  of  the  Missouri  River,  the  upper  Mississippi,  and  the 
Teimessee,  have  not  now  and  have  not  had  any  completed 
channels  in  spite  of  the  fact  that  hundreds  of  millions  of 
dollars  have  been  wasted  in  so-called  inland-waterway  de- 
velopment. Because  of  these  facts  the  people  of  the  great 
Mississippi  Valley,  comprising  22  or  23  States,  are  greatly 
disappointed  that  the  Congress  of  the  United  States  and  the 
administration,  the  representatives  of  tbe  White  Houss* 


LJCZV- 


««7 


15348 


CONGRESSIONAL  RECORD—SENATE 


/-?- 


July  14 


1932 


CONGRESSIONAL  RECORD-SENATE 


15349 


1534S 


CONGRESSIONAL  RECORD— SENATE 


July  14 


1932 


CONGRESSIONAL  RECORD-SENATE 


1 


have  exerted  their  effort*  to  prevent  a  comprehensive 
scheme  for  financing.  letting  of  contracts,  and  development 
of  Inland  waterways  so  that  the  people  of  this  vast  inland 
empire  might  have  the  benefit  of  cheaper  transportation 
and  have  the  benefit  of  the  great  savings  that  could  be  ac- 
complished if  this  development  was  carried  out  on  a  busi- 
nesslike t>asl8. 

Think  of  the  $470,000,000  invested  in  the  last  40  jrears 
without  any  material  return,  without  any  material  benefit 
except  where  completed.  Think  of  the  loss  of  interest  on 
the  money  invested  and  that  is  unproductive  because  of 
this  almost  criminal  system  of  "  pork-barrel  "  waste  of  public 
funds.  Can  we  wonder  that  the  people  are  disappointed 
that  the  promises  made  to  them  have  been  forgotten? 
When  is  the  Government  of  the  United  States  going  to  keep 
Its  promises  to  the  people?  Either  the  system  of  develop- 
ment of  Inland  waterways  ought  to  be  completed  on  a  busi- 
BMslike  basis  and  save  the  taxpayers'  money  and  give  relief, 
or  we  ought  to  stop  the  appropriations  because  of  their 
almost  criminal  waste  of  public  f  imds. 

Mr.  President,  I  ask  to  have  printed  at  the  close  of  my 
remarks  a  statement  Issued  on  June  29  by  Mr.  C.  C.  Weber, 
president  of  the  Upper  Mississippi  Barge  Line  Co. 

Tb*  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  statement  is  as  follows: 

VATB  or  TTFPsa  mssissipn  v-roor  caAinrn.  psojbct  dspknos  upon 

psBsmutT  Hoovn 

•me  people  of  the  Northweat  should  know  the  sUtus  of  legisla- 
tion now  in  CongresB  having  for  Its  purpose  a  sound  and  economi- 
cal plan  for  financing  waterway  Improvements.  The  Shlpatead- 
Manafield  bond  blU.  which  was  Indorsed  by  the  Mississippi  Val- 
ley AMOClatlon.  the  National  Rivers  and  Harbors  Congress,  and  all 
ttaoa*  alncerely  Interested  In  the  speedy  development  of  water- 
ways throughout  the  country,  was  embodied  In  full  In  the  national 
emergency  relief  bill  which  has  passed  the  House.  The  Commerce 
Committee  of  the  Sen  te  gave  the  waterways  bond  bill  Its  ap- 
proval; and  the  Senate  relief  bill,  which  has  passed  the  Senate, 
embodies  to  an  extent  Its  provisions.  Both  bills  are  now  being 
considered  by  Senate  und  House  conferees;  and  the  possibilities 
are  that,  if  the  administration  withdraws  Its  opposition,  our 
waterway  program  will  be  embodied  In  the  conference  report 
and  enacted  Into  law. 

The  IflBslaslppl  Valley  and  the  Northwest  have  a  right  to  look 
to  President  Hoover  for  support  In  this  particular  matter.  Before 
and  after  bis  election  he  was  the  outstanding  advocate  of  water- 
way Improvements  as  an  aid  to  commerce,  agriculture,  and  indus- 
try. In  October.  1920.  at  LoulsvlUe,  Ky..  he  declared  for  a  6-year 
eoostructlon  program  to  complete  the  entire  Mississippi  system. 
The  Shlpstead-Mansfleld  bond  blU  is  the  only  plan  so  far  pro- 
posed that  will  carry  out  this  program.  The  depression  which 
followed  that  address  emphasized  the  Immediate  need  for  these 
Improvements  not  only  In  aid  of  commerce,  agriculture,  and  In- 
dustry, but  as  a  means  of  relieving  unemployment.  Further  tnan 
thl».  the  Mid  West  has  a  special  right  to  demand  that  its  bal- 
anced trade  relations  destroyed  by  govermnental  action  in  the 
iMiUdlng  of  the  Panama  Canal  be  speedily  restored  through  the 
Improvement  of  the  Mississippi  Valley  system  of  Inland  water- 
ways. The  duty  to  correct  these  distorted  conditions  without 
further  delay  rests  with  the  Government  responsible  for  their 
creation. 

R  Is  with  amazement  that  the  people  of  the  Mid  West  read  Mr 
Hoover's  statement  of  May  21.  1933.  In  which  he  termed  river  and 
harbor  improvements  nonproductive  public  works.  Mr.  Hoover, 
When  Secretary  of  Commerce,  traveled  the  length  and  breadth  of 
this  land  advocating  the  improvement  of  waterways.  Including 
the  Mississippi  River  system,  on  the  premise  that  it  would  Increase 
the  Income  of  every  farmer  In  tne  Mid  West  from  5  to  10  cents  per 
bushel  on  grains,  revive  Industry,  and  restore  the  purchasing 
power  of  Its  people.    At  Minneapolis  on  July  20,  1926.  he  said: 

"  On  the  Mississippi  system  there  are  no  unknown  engineering 

ausstlons.     We  know  what  we  should  do.     We  know  its  vast  bene- 
ts;  we  know  It  can  be  accomplished  by  comparatively  trivial  cost 
compared  with  these  benefits." 

President  Hoover  stated  as  the  policy  of  his  administration  that, 
"We  ahould  complete  the  entire  Mississippi  system  within  the 
next  five  years." 

Three  years  have  since  elapsed  and  no  adequate  financial  policy 
has  been  proposed  by  the  administration  to  carry  out  Its  an- 
mmnoed  poUcy.  The  people  of  the  Mississippi  Valley  and  the 
Koithwest  have  supfxirted  the  Shlpstead-Mansfleld  bond  bill  as 
tlM  only  practical  financial  plan  yet  proposed  to  carry  out  the 
President's  program  and  this  plan  wlU  be  Included  In  the  con- 
ference report  provided  that  the  administration  withdraws  Its 
opposition. 

We  feel  in  this  emergency  the  public  is  entitled  to  the  facts  In 
order  that  the  responsibility  may  be  placed  where  It  belongs  in 
the  event  that  this  leglslatton.  which  means  so  much  to  the  people 


of  the  Mississippi  Valley,  falls  of  enactment.    This  Is  not  a  political 
question.    It  Is  and  should  remain  purely  economic. 

Uppbi  Mississippi  Baxcb  Lacx  Co.. 

C.  C.  WBBBsa.  President. 

JiTNB  28,  1932. 

SOUTH   rORK,    FORKID    DEKR    tTVXH    BRmOK 

Mr.  VANDENBERQ.  Mr.  President,  I  ask  unanimcua 
consent,  out  of  order,  to  report  back  favorably  from  the 
Committee  on  Commerce  Senate  bill  4976.  and  I  submit  a 
report  (No.  1001)  thereon.  This  is  a  bridge  bUl  which  the 
Senator  from  Tennessee  [Mr.  McKellaiI  Is  very  anxious  to 
have  sent  promptly  to  the  House.  There  is  no  controversy 
about  it. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  will  be  received. 

Mr  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill.  It  will  take 
but  a  moment. 

Mr.  REED.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    Tlie  Senator  will  state  it. 

Mr.  REED.  Will  this  Interfere  with  the  pendency  of  the 
motion  of  the  Senator  from  Vermont  [Mr.  Austin]? 

The  PRESIDENT  pro  tempore.  If  done  by  unanimous 
consent.  It  wUl  not. 

The  bill  (S.  4976)  granting  the  consent  of  Congress  to 
the  Highway  Department  of  the  State  of  Tennessee  to 
construct  a  bridge  across  the  South  Fork,  Forked  Deer 
River,  on  the  Milan-Brownsville  Road.  State  Highway  No. 
76,  near  the  Haywood-Crockett  County  line,  Tenn.,  was 
read,  considered  by  imanimous  consent,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
as  follows: 

Be  It  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Highway  Department  of  the  State  of  Tennessee,  Its 
successors  snd  assigns,  to  construct,  maintain,  and  operate  a  free 
highway  bridge  and  approaches  thereto  across  the  South  Fork, 
Forked  Deer  River,  at  a  point  suitable  to  the  Interests  of  naviga- 
tion, on  the  Mllan-Brownsvllle  Road.  State  Highway  No.  76,  near 
Haywood-Crockett  County  line,  Tennessee,  In  accordance  with  the 
provisions  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  watera,"  approved  March  23,  1900. 

8ec.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  la 
hereby  expressly  reserved. 

DTVISTICATIOM  OP  SHOBT  SELLING  ON  STOCK  XXCHANGK 

Mr.  NORBECK.  Mr.  President,  I  send  to  the  desk  a  reso- 
lution and  ask  unanimous  consent  for  its  inmaediate  con- 
sideration. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  be  received  and  read  for  the  information  of 
the  Senate. 

The  resolution  (S.  Res.  276)  was  read,  as  follows: 

Resolved,  That  the  Secretary  of  the  Treasury  Is  requested  to 
make  available  and  furnish  such  information  in  tne  possession  of 
the  Treasxiry  and  Its  various  departments  as  may  be  caUed  for 
and  deemed  necessary  by  the  Committee  on  Banking  and  Cur- 
rency of  the  Senate,  or  any  duly  authorized  subcommittee  thereof, 
or  their  duly  authorized  agents,  piirsuant  to  the  investigation 
being  conducted  under  Senate  Resolution  S4.  as  continued  by 
Senate  Resolution  239. 

The  PRESIDENT  pro  tonpore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  REED.  Mr.  President,  will  the  Senator  explain  to 
us  the  purpose  of  the  resolution? 

Mr.  NORBECK.  The  resolution  has  reference  to  the  in- 
vestigation of  the  stock  exchange.  It  will  simply  make 
available  to  the  committee  any  Government  records  that  the 
cominlttee  as  such  may  believe  they  need  in  the  Treasury 
Department,  which  would  Include  the  comptroller's  office. 
'  I  have  another  resolution  referring  to  the  Federal  Traide 
Commission. 

Mr.  COnZENS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  NORBECK.    I  yield. 

Mr.  COUZENS.  May  I  ask  the  Senator  If  the  resolution 
would  Include  the  submission  of  income-tax  returns  to  the 
committee? 

Mr.  NORBECK.    I  think  it  would. 


Mr.  REED.  O  Mr.  President,  that  could  be  done  0DI7 
by  act  of  Congress. 

Mr.  NORBECK.    Then  It  does  not  include  tL 

Mr.  REED.  That  is  why  I  wanted  to  Interpose  the 
correction. 

Mr.  COUZENS.  The  purpose  of  the  resolution,  as  I  under- 
stood, was  to  secure  the  income-tax  returns  of  some  of  ttie 
witnesses  who  appeared  before  the  committee,  to  ascertain 
whether  they  had  not  defrauded  the  Ooverzunent.  In  other 
words,  as  I  recall,  the  testimony  submitted  was  to  the  effect 
that  deductions  for  losses  in  the  case  of  one  firm  were  made 
by  both  the  firm  and  the  stockholders  themselves.  If  the 
resolution  does  not  include  that  I  think  it  ought  to,  because 
ft  Is  my  understanding  that  any  committee  of  Congress  is 
entitled  to  these  records. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield,  by 
act  of  Congress  those  income-tax  returns  are  made  confi- 
dential, except  from  the  Joint  Committee  on  Internal  Rev- 
enue Taxation  and  from  the  Finance  and  Ways  and  Means 
Committees.  That  can  be  changed  cmly  by  action  of  the 
two  Houses  of  Congress,  approved  by  the  President.  If  that 
is  the  Senator's  purpose — and  I  am  in  sympathy  with  it — ht 
ought  to  make  this  a  Joint  resolution,  so  that  it  will  have 
the  effect  of  modifying  the  present  statute. 

Mr.  COUZENS.  Will  the  Senator  explain  to  me,  then, 
how  the  select  committee  of  the  Senate  secured  all  the 
Income-tax  returns  when  the  select  committee  was  investi- 
gating the  Bureau  of  Internal  Revenue? 

Mr.  REED.  I  do  not  recall,  Mr.  President,  excepting  that 
the  secrecy  provision  must  have  been  enacted  afterwards. 

Mr.  COUZENS.  Oh.  no.  The  committee  kept  them  secret. 
Ttie  select  committee,  of  which  the  Senator  from  Imiiana 
(Mr.  Watson]  was  chairman  at  one  time,  and  later  myself, 
kept  all  of  these  secret;  but  there  was  no  Joint  resolution 
passed,  and  we  had  access  to  every  single  return,  and  there 
was  none  exposed.  The  Banking  and  Currency  Conunittee 
intends  to  follow  the  same  jM-ooedure  in  checking  up  to  see 
whether  these  deductions  have  been  made  both  by  firms 
and  by  individuals. 

Mr.  REED.  Mr.  President,  I  am  In  sympathy  with  what 
the  Senator  from  South  Dakota  is  trying  to  do,  and  I  think 
I  have  done  my  duty  in  calling  his  attention  to  the  possible 
invahdity  of  his  resolution;  but  I  am  perfectly  willing  to 
let  him  pass  it  for  what  it  is  worth. 

Mr.  NORBECK.  All  right;  and  I  want  to  say  to  the  Sena- 
tor from  Pennsylvania  that  I  have  another  resolution  drafted 
to  cover  the  specific  matter  that  has  been  referred  to  here. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered  by 

the  Senate  and  agreed  to. 

Mr.  NORBECK.  Mr.  President.  I  offer  another  resolution, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  be  received  and  read  for  the  information  of 
the  Senate. 

Ilie  resolution  (S.  Res.  377)  was  read,  as  follows: 

jtetolved.  That  the  Pederal  Trade  Commission  is  requested  to 
make  available  and  furnish  such  information  in  its  possession  as 
niay  be  called  for  and  deemed  necessary  by  tne  Committee  on 
Banking  and  Currency  of  the  Senate,  or  any  dxily  authorized 
subcommittee  thereof,  or  their  duly  authorized  agents,  puivuant 
to  the  investigation  being  conducted  under  Senate  Resolution  84 
as  continued  by  Senate  Resolution  239. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  t>eing  no  objection,  the  resolution  was  considered  by 
the  Senate  and  agrMd  to. 

SILVER    gmiATlOK — AHALT8X8    BY    SENATOR    PITTIIAN 

Mr.  KINO.  Mr.  President,  the  senior  Senator  from  Nevada 
[Mr.  PiTTHANl  has  prepared  a  very  able  and  lucid  analysis  of 
the  present  silver  situaUon.  I  am  sure  it  will  be  considered 
of  value  by  those  who  are  interested  in  the  silver  question, 
which  is  indeed  our  monetary  question.  I  ask  that  the 
analysis  may  be  printed  in  the  Ricoas. 
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without   objection,  tt  U  so 


Tlie    VICB    PRESIDENT, 
ordered. 

The  analysis  is  as  follows: 

The  sUver  plank  in  the  DemocraUc  platform  Is  a  vtotory  lor  tbm 

Western  States,  which  are  both  directly  Interested  In  the  produc- 
tion of  silver  and  In  the  export  trade  to  China.  The  rehabHfta- 
tloii  of  sUver.  of  course,  is  a  world  economic  qvisstloni  wMeh 
affects  aU  international  trade  and  commerce,  and  particularly 
that  of  the  United  States. 

Before  analyzing  the  ^Tect  of  the  promise  with  regard  to  silver 
contained  in  the  Democratic  platform  It  wlU  be  better  Instead  tt 
we  quote  the  plank.    It  reads  as  follows: 

"  We  advocate :  A  sound  currency  to  be  preeerved  at  all  *^— -^ 
and  an  International  monetary  conference  called  on  the  Invita- 
tion of  our  Government  to  oonsklor  tbe  rebabUltatlan  c<  sn»st 
and   related   questions." 

In  the  first  place,  the  plank  aatlsfles  all  sections  of  the  ooimtry 
and  those  Democrats  who  had  an  abiding  fear  that  the  efforts 
toward  the  rehabilitation  of  sUver  meant  some  form  of  attack  at 
a  destructive  natiire  upon  o\ir  existing  monetary  system. 

Agam,  tt  is  emphatic  In  Its  promise  that  our  aevemment, 
under  a  Democratic  administration,  will  Issue  the  Invltatlfln  for 
an  international  conference,  not  alone  **  to  oonsldsr  •  •  • 
the  position  of  silver."  as  stated  In  the  Republican  platform,  bat 
for  "  the  rehabUltation  of  sUver,"  as  stated  In  the  Democratle 
platform.  The  strongest  promise  carried  in  the  plank,  from  ttie 
viewpoint  of  the  West,  is  the  unequivocal  pronoxmcement  in  favor 
of  the  "rehabilitation  of  sUver." 

While  shorter — and  necessarily  shorter — ^than  the  plank  that  I 
submitted  on  the  subject  to  the  platform  committee.  It  fbllows 
closely  and  contains  substantially  aU  of  the  promises  that  X 
requested.  I  realized,  when  drafting  the  plank  that  I  submitted, 
that  it  was  the  purpose  of  the  committee  to  prepare  and  adopt  a 
short  platform,  and  that,  in  such  event,  details  of  promised  legis- 
lation would  be  impossible. 

Some  of  the  friends  of  the  rehabilitation  of  sliver,  not  realizing 
the  situation,  might  at  first  experience  some  disappointment.  I 
am  aware  that  sonae  of  the  delegates  from  some  of  the  silver- 
producing  States  advocated  a  much  further  advance  than  Is 
expressed  in  the  platform.  They  should  not  be  disappointed  at 
their  failure.  They  have  been  far  more  successfxil  than  were 
western  delegates  to  the  Republican  convention. 

The  Democratic  plank  discloses  a  sincere  sympathy  for  tSie 
rehabilitation  of  silver  and  the  determination  that  oxiT  Oovem- 
ment  shaU  take  the  Initiative.  Without  such  sincere  sympathy, 
no  platform  pronouncement  has  any  value  or  gives  any  assurance. 
This  plank  assures  that  a  conference  wUl  be  held  in  the  United 
States,  where  it  shoxUd  be  held.  It  Insures  that  the  representa- 
tives of  our  Government  at  such  conference  will  be  In  sympathy 
with  the  piuixise  propoeed  to  be  obtained  and  will  Include  repre- 
sentatives who  are  not  only  in  sympathy  with  the  purpose  of 
bringing  about  the  rehabilitation  of  sUver  but  who  understand 
the  subject. 

An  amendment  to  the  second  dellclency  appropriation  bUl  pro- 
viding $40XX)0  to  defray  the  expenses  of  our  Government  In  such 
conference  has  Just  l>een  adopted.  This  will  make  It  possible  for 
the  Pre&ident  to  appoint  Members  of  the  Senate  and  House  and 
economists  In  civU  Ufe  as  members  of  such  a  conference,  in  addi- 
tion to  representatives  of  the  executive  department.  This  Is  of 
great  importance,  as  the  flnanHai  and  economic  advisers  of  the 
present  administration  have  disclosed  that  they  are  not  in  sym- 
pathy with  any  effort  for  the  rehabmtation  of  silver. 

It  is  to  be  hoped  that  the  strong  pronouncement  In  the  Demo- 
cratic plank  will  convince  President  Hoover  of  the  expediency,  If 
not  the  wisdom,  of  issuing  the  invitation  for  such  a  conference. 
Kvery  Member  of  the  United  States  Senate,  as  far  as  I  know.  Is  tn 
favor  of  the  calUng  of  such  a  conference  by  our  Government^ 

In  February  a  year  ago  the  Senate  voted  unanimously  for  s  reso- 
lution introduced  by  me  requesting  the  President  to  Invite  the 
other  governments  of  the  world  to  an  international  conference  for 
the  purpose  "  of  having  governments  agree  to  abandon  or  suspend 
the  policy  and  practice  of  debasing  and  melting  up  sUver  coins 
and  disposing  of  the  metal  upon  the  markets  of  the  world, "  ssd 
for  the  further  piupose  of  agreeing  upon  the  uses  and  status  at  ^ 
silver  as  money. 

Recently  tne  Committee  on  Banking  and  Currency  of  the  United 
States  Senate  reported  favorably  a  bill  introduced  by  me  for  the 
purchase  by  our  Government  of  silver  produced  In  the  United 
States  at  the  market  price  and  with  silver  certificates.  This  bill 
will  undoubtedly  pass  Congress  unless  the  congested  condition  of 
emergency  legislation  prevente  Ite  consideration.  By  thus  taking 
off  of  the  markets  of  the  world  about  the  same  amount  of  silver 
annually  that  is  now  being  dumiied  by  India  through  the  melting 
up  of  silver  coins,  it  will  aid  in  the  rehabllltaUon  of  sUver.  It 
will  suggest  one  plan  for  the  consideration  of  an  international 
conference.  There  are  many  other  plans  that,  of  course,  will  be 
considered  at  such  a  conference.  

The  Bltiiation  looks  more  encouraging  than  It  ever  has  durlxtg 
the  19  years  that  I  have  been  In  the  Senate. 

REPUBLICAN   AMD   DgMOCRATIC   PLAXKS   0»  nUHUUTXOir 

Mr.  BROOKHART.  Mr.  President,  I  ask  permission  to 
have  printed  in  the  Record  an  excerpt  from  the  keynote 
speech  of  the  cha^T"^^"  of  the  Prohibition  National  Conven- 
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tlon  beld  at  Indianapolis,  July  »-7,  1932.  on  the  sobject  of 
the  Republican  and  Democratic  planks  on  prohibition. 
The    VICE   PRESIDENT.    Without    objectlan,    it   is   so 

ordered. 

The  excerpt  Is  as  follows: 

The  Democratic  IJquor  plank  le  perforated  with  eorkaerews  md 
bungholes.  Not  satufled  wltH  repeal.  It  demand*  the  nuUlflcatlon 
of  tlie  eighteenth  amendment  by  an  act  of  CongreM  permitting 
the  manxifacture  and  sale  of  preprohlblUon  beer  and  other 
alcoholic    beTeragea"    pending    repeal.  ^^ 

IX  the  Democratic  Party  carrlee  the  Congreaa  and  wlna  the  "*•»- 
dency  on  that  planJc.  the  eighteenth  amendment  la  doomed  and 
damned  The  dry  Democrats  of  the  South  must  assume  the  re- 
speaslbUlty  for  the  return  ot  the  legalised  Uquor  traffic  If  they 
support  that  platform.  ^  ...  ^^       _^ 

If  they  were  Justified  In  rejecting  Al  Smith,  and  If  they  re- 
jected him  as  they  said  they  did.  not  on  account  of  his  religion 
but  because  he  was  wet.  even  when  the  platform  and  the  vice 
•residential  candidate  was  dry.  bow  can  they  conalstenUy  sup- 
port the  ticket  now.  with  both  candidates  and  pUtform  calUng 
for  repeal  and  nullification  pending  repeal?  _.._...* 

We  woxild  prefer.  If  the  legalized  saloon  is  to  come  back,  that  it 
oome  back  by  s  Catholic  President  than  that  it  should  return  at 
the  hands  of  a  Protestant,  whether  High  Church  £plscopaUan  or 
Xiow  Church  Quaker. 

a  Boun  Divuiau 

The  Republican  National  Oonrentlon  was  dlTlded  into  two 
camps,  the  wringing  wet*  and  the  wobbling  wets.  Not  s  yolce 
was  heard  but  the  voice  of  Ssau.  ready  to  aell  the  birthright  of 
the  party  for  a  mess  of  wet  politics.  "  When  the  coxmtry  Is  teeter- 
ing on  an  economic  brink,  all  the  Republicans  can  think  about  is 
whisky."  said  WUliam  Allen  White  at  the  Chicago  convention.  "  It 
ta  groteaqiM  that  oxir  sole  Interest  here  is  in  a  bottle  of  booae." 

•fte  wringing  wets  were  led  by  Butler.  Butoham.  and  Wads- 
worth:  the  wobbling  wets  were  led  by  the  administration  "  yee 
men."' Oarfleld.  lillls,  and  Brown.  The  party  not  only  adopted  a 
repeid  plank.  It  did  worse.  It  proposes,  without  repealing  the 
amendment,  to  allow  the  States  by  a  majority  referendum  to  decide 
whether  they  will  come  under  the  operation  of  the  Constitution; 
to  put  Into  the  Constitution  a  modifying  substitute  amendment 
that  applies  only  to  a  part  of  the  States  while  the  original  amend- 
ment Will  continue  to  apply  to  the  others.  It  is  what  Raymond 
Robins  and  the  dry  leaders  have  been  denouncing  as  "selecUTS 
anarchy  "  for  year*. 

GOOD  Loao — oooo  utm. 

jamM  Prancls  Burke,  general  counsel  for  the  Republican  Na- 
tlosial  Committee,  says.  "  The  plank  is  fair  to  both  wets  and  drys, 
because  the  major  principles  of  the  prohibitionists  are  preserved 
and  the  major  demands  of  the  antiprohibitionlsts  are  met!  "  The 
drys  who  demand  the  maintenance  of  the  amendment  find  that 
the  party  is  opposed  to  repeal;  the  wets  who  demand  repeal  find 
that  the  party,  while  retaining  the  amendment  In  the  Constitu- 
tion, proposes  by  the  adoption  of  a  supplementary  amendment  "  to 
allow  the  SUtes  to  deal  with  the  problem  s*  their  citizens  may 
determine  "  In  a  referendum  election,  thus  to  license  the  m«mu- 
facture  and  sale  of  what  the  Constitution  forbids t 

Let  us  suppose  that  after  the  adoption  of  the  thirteenth  amend- 
ment abcliahlng  slavery  the  Democratic  Party  had  won  the  election 
on  a  plank  permitting  the  former  slave  State*  to  decide  by  a 
majority  vote  whether  the  thirteenth  amendnMnt  ahoiild  become 
(^oratlve  in  those  States  and  that  the  Federal  Oovernment  would 
pledge  Itself  to  protect  such  States  In  their  choice,  whether  it  wa* 
to  abide  by  the  thirteenth  amendment  and  remain  free,  or  rescind 
the  thirteenth  amendnient  and  restore  the  institution  of  slavery 
in  thoee  States.  That  is  the  Republican  Uquor  plank.  "  If  there 
1*  no  other  name  by  which  we  may  call  it.  let  us  call  It  treason." 

The  New  York  Time*  calls  It  "  left-handed  repeal."  and  says  to 
get  that  "  one  ha*  to  cut  through  the  worst  Jvingle  of  verbiage  that 
platform  makers  ever  devised  to  conceal  their  thought."  The 
Republican  Herald  Tribune  says.  "  It  Includes  retention  and  repeal, 
a  Bratt  system,  a  Quebec  system,  and  s  further  beauty  Is  none 
Other  than  the  essence  of  the  famous  Raskob-Smith  plan." 

There  never  ws*  a  clearer  case  of  political  larceny  in  American 
history.  It  is  the  Raskob-Smlth  liquor  plank  written  Into  the 
■iiyubllcan  platform  Ixxllly.  "  Leave  the  eighteenth  amendment 
in  the  Constitution  exactly  where  it  Is  and  put  a  new  amendment 
In  the  Constitution  which  will  provide  that  nothing  in  the  Con- 
stitution of  the  United  State*  sliall  prevent  any  State  from  taking 
over  complete  control  of  manufacturing,  transportation,  lin]x>rta- 
tlon.  and  sale  of  intoxicating  beverages  within  its  own  territory," 
add  Raskob  at  the  Democratic  National  Committee  meeting  a 
year  ago  and  at  Boston  and  elsewhere  since. 

I  denounced  it  as  a  treason  against  the  Constitution  then  and  I 
will  not  vote  for  it  now. 

**  The  Raakob  plan,  to  my  way  of  thinking,  meets  the  prohibition 
question.  *  *  *  a  proposal  which  shall  allow  any  State  to  get 
tram  under  the  operation  of  the  eighteenth  amendment,  after  a 
plan  approved  by  it  In  a  popular  referendum."  said  Al  Smith  in 
Boston  last  January  and  elsewhere. 

And  we  dry  Christians  who  damned  Al  Smith   and  supported 
BartMTt  Hoover  in  the  last  election  are  now  asked  to  swaUow  thati 
in  abeep's  clothing   and   labeled    "  Bepubllean."    we   are 
to  aooepS  it  and  give  to  It  the  *ancrtton  ai  our  va««a.    Who- 


«.w.  doea  th»t  owe*  an  apology  to  Al  Smith  for  what  the  Protea- 
tant  pulpit  did  to  him  In  the  last  presidential  election.  If  now 
we  support  a  wet  Protestant  of  either  party  who  stands  for  the 
same  thing,  we  wUl  brand  ouzaelve*  as  hypocrite*  before  an  accus- 
ing world. 

THS    ROOVSB    HOAX 

It  la  worae  than  the  Curtis  hoax  that  betrayed  Colonel  Lind- 
bergh while  a  guest  at  his  Uble.  The  Reput>llcan  embldextroxis. 
amphibious,  and  porus-plaster  plank  is  capable  of  bending  in 
either  direction  like  a  piece  of  whalebone.  It  takes  off  from  dry 
land  and  cracks  up  In  a  still.  It  avoids  the  word  repeal,  but  pro- 
Tides  the  method  for  repeal.  It  Is  the  most  pitiful  example  of 
ducking,  dodging,  and  duplicity  in  the  hUtory  of  American 
politics.  It  is  the  most  stupendous,  titanic,  colossal,  calamltoua. 
crimson,  conscloualeas.  barbaric,  and  cataclysmic  fraud  ever  per- 
petrated upon  the  American  people.  ^     „       ..     .... 

As  Senator  Bosah  said  In  his  speech  in  the  BenaU  three  days 
after  it»  adoption.  "  It  destroys  the  uniformity  of  the  ConstltuUon 
t2m>ughout  the  United  States.  It  permits  us  to  have  a  Constitution 
applying  in  one  part  of  the  country  and  not  applying  in  an- 
other   •     •     •    It  is  nothing  but  legalised  secession.'' 

"  The  platform,"  the  Senator  says.  "  has  but  one  definite,  tm- 
mlstakable  proposition  in  it.  and  that  U  the  rei>eal  of  the  eight- 
eenth amendment,"  And  the  association  of  organisations  in  sup- 
port of  the  eighteenth  amendment  are  asked  to  vote  for  that  I 
^*or  the  past  six  montlis  the  National  United  Committee  has 
been  campaigning  in  New  Kngland.  calling  upon  the  people  in 
over  300  mass  meetings  to  "stand  by  President  Hoover"  In  his 
brave  fight  to  uphold  the  Constitution,  assuring  them,  as  the 
President's  friends  have  assured  us.  that  he  would  not  weaken  in 
his  support  of  the  eighteenth  amendment,  proclaiming  in  half  a 
thousand  pulpits  that  our  "  unfinUhed  task  was  to  hold  New 
Kngland  for  the  constitutional  candidate  In  the  November  elec- 
tion." and  that  "  MassachusetU,  Rhode  Island,  snd  Connecticut 
was  the  cockpit  In  the  conflict."  I  owe  to  them  an  apology!  And 
the  President  owes  an  apology  to  the  cause  wiilch  he  has  betrayed. 

POXJTICAI.   KXTBXMITT   IS    rSOHIBrnOH'8    OPPOSTUMrTT 

The  enemies  of  nstlonal  constitutional  prohibition  are  divided 
into  two  wet  camps.  The  hour  lias  struck  for  a  new  political 
realignment  of  the  patriotic  voters  of  the  oo\mtry.  imltlng  the 
dry*  of  the  Democratic  South  with  the  dry  Republicans  of  the 
North  Into  a  solid  phalanx  of  American  patriots  In  defense  of  Uxe 
Constitution  as  framed  by  the  founders  of  the  Republic  and  con- 
stitutionally amended  by  their  successors,  until,  as  Washington 
said  in  his  PareweU  Addre**,  "  It  ha*  been  changed  by  the  explicit 
and  authentic  act  of  the  whole  people." 

In  this  hour  of  their  division  into  two  hostile  camps  there  1* 
the  possibility  of  the  election  of  a  constitutional  President  by  the 
united  moral  forces  of  the  Nation.  Moral  revolutions  do  not  re- 
qiiire.  and  seldom  If  ever  have  received,  the  support  of  the  ma- 
jority. The  election  of  Abraham  Lincoln  and  the  at>olltlon  of 
slavery  did  not  come  about  through  the  support  of  the  majority, 
but  by  the  division  of  the  proslavery  Democratic  opposition. 
Abraham  Lincoln  was  a  plurality  President,  lacking  one  million 
and  a  half  of  having  a  majority.  The  same  was  true  of  our  World 
War  President,  Woodrow  Wilson,  who  was  elected  by  a  division  of 
the  opposition  Into  two  separate  camps,  snd  lacked  more  than 
two  and  a  half  million  votes  of  having  a  majority. 

If  thoee  national  dry  organization  and  those  mUltant  religious 
denomlziatlons  which  have  repeatedly  warned  the  President  and 
the  Republican  Party  of  the  penalty  they  would  pay  If  they  be- 
trayed the  eighteenth  amendment  to  the  Constitution  make  good 
their  threats  and  prove  that  tbeir  professions  of  loyalty  to  pro- 
hibition were  not  empty  words,  If  they  will  show  their  faith  by 
their  votes  and  carry  out  their  expressions  of  devotion  and  the 
punishment*  which  they  have  again  snd  again  declared  they  would 
Impose,  the  next  President  of  the  United  State*  will  be  a  dry 
candidate  of  their  choice. 

The  Prohibition  Party  offer*  them  such  a  candidate  and  stand* 
pledged  to  withdraw  him  for  Senator  Bosah  or  any  other  candi- 
date on  a  dry  platform  that  the  association  of  organisations  In 
support  of  the  eighteenth  amendment  will  name.  The  reqwn- 
sibllity  is  theirs.     "  Choose  ye  this  day  whom  ye  wUl  serve." 

HOUSE  BILLS  RKmSD 

The  following  bills  were  each  read  twice  tay  their  titles  and 
referred  as  indicated  below: 

H.  R.  8374.  An  act  to  authorize  the  settlement,  allowance, 
and  payment  of  certain  claims,  and  for  othe#  purposes,  was 
read  twice  by  its  title;  to  the  Committee  on  Claims. 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Publie 
Buildings  and  Public  Parks  to  employ  laiMlscape  architects, 
architects,  engineers.  arUsts.  or  other  expert  consultanis;  to 
the  Committee  on  Public  Buildings  and  Orounds. 


Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate  take 
a  recess  until  11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  6  o'clock 
and  12  minutes  p.  m.)  took  a  recess  until  to-morrow,  Mdai; 
July  15.  1932.  at  11  o'doek  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  July  14,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  J.  R.  Duffleld.  secretary  of  the  Washington  Pres- 
byter, offered  the  following  prayer: 

O  Ood,  our  Heavenly  Father,  we  rejoice  to  know  that  we 
are  in  Thy  presence;  and  that  as  we  face  the  transactions 
of  the  affairs  of  state  we  face  them  as  Thy  servants.  Re- 
joicing as  we  do  in  the  privileges,  and  even  the  responsibili- 
ties, that  are  committed  unto  us,  grant  unto  us  Thy  guid- 
ance in  whatever  we  do.  We  thank  Thee,  O  God.  that  we 
know  who  Thou  art;  that  in  Thy  strength  Thou  hast  min- 
istered to  us  in  the  hours  of  our  weakness;  that  in  our  sins 
and  in  our  wandering  we  have  always  been  certain  of  Thy 
forgiveness.  As  Thou  art  and  always  will  be  unto  tis,  help 
us  to  be  to  each  other  until  the  spirit  of  love  and  fraternity 
and  feUowshlp  and  cooperation  shall  spread  throughout  this 
lazul  of  ours.  We  pray  Thee.  O  Father,  that  In  all  things 
we  shall  do  Tby  will  as  Thou  dost  give  us  to  see  our  duty. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

nLANSP(»TAT10H  rOB  WOULD  WAS  VXTKRAKS 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations.  I  call  up  a  resolution  (H.  J.  Res.  473)  to 
amend  the  public  resolution  entitled  "  Joint  resolution  mak- 
ing an  appropriation  to  provide  transportation  to  their 
homes  for  veterans  of  the  World  War  temporarily  quartered 
in  the  District  of  Columbia."  approved  Jniy  8,  1932.  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 

Jlesoloed.  etc  That  the  pubUe  reMlutkm  enUUed  "  Joint  reK>lu- 
ttoa  making  an  appropriation  to  provide  .transportation  to  their 
homss  for  veterans  of  the  World  War  t<[inporarUy  quartered  in 
the  District  of  Columbia."  approved  July  8.  1032,  Is  hereby  amended 
to  read  as  follows: 

"  That  to  enable  the  Admtnlstr&tor  of  Veterans'  Affairs,  upon  the 
request  of  any  honorably  discharged  vetmui  of  the  World  War 
temporarUy  quartered  in  the  District  of  Columbia  who  la  desirous 
of  returning  to  his  home,  to  provide  such  veteran  with  trans- 
porutlon  thereto  prior  to  July  35,  1033.  by  railroad  or  such  other 
means  of  transportation  as  the  Administrator  of  Veterans'  Affairs 
nuy  approve,  including  allowance  in  advance  for  gas  and  oU  for 
travel  In  privately  owned  automobile,  together  with  travel  sub- 
sistence at  the  rate  of  76  cents  per  day,  there  la  hereby  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $100,000,  and  In  the  event  such  amount  Is 
Insufficient  there  is  hereby  appropriated  out  of  the  general  post 
fund  authorized  by  the  act  of  July  1,  1903.  and  the  act  of  Juiie  25, 
1910  (U.  3.  C,  title  24,  sec*.  136  and  139).  such  amoimt  as  the 
Administrator  of  Veterans'  Affairs  may  determine  to  be  necessary: 
Provided.  That  where  transportation  is  authorized  by  other  than 
railroad  the  amount  allowed  for  same  shall  not  exceed  the  cost 
of  railroad  transportation:  ProtHded  further.  That  all  amounts  ex- 
pended under  this  appropriation  in  betialf  of  any  veteran  shall 
constitute  a  loan  without  Interest  wiiich.  if  not  repaid  to  the 
17nlted  States,  shall  be  deducted  from  any  amount  payat^  to  such 
veteran  on  his  adjusted -eerrloe  oertifleate.'* 


The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  House  joint 
resolutioD  was  passed  was  laid  on  the  table. 


Mr. 


coirmzKS — homi  losii  bajoc  anx 
STRONG  of  Kansas.    Mr.  Speaker,  on  yesterday  I 


was  appointed  as  a  member  of  the  committee  of  conferees 
on  the  home  loan  bank  bill,  representing  the  House.  Tlie 
gentleman  from  Massachusetts  [Mr.  Ltrca],  a  member  of  otu* 
committee,  was  a  memtwr  of  the  subcofimiittee  which  pre- 
pared the  bill  and  has  done  an  immense  amount  of  work 
upon  it.  I  ask  unanimous  consent  that  my  name  be  stricken 
from  the  committee  of  conferees  and  the  name  of  the  gen- 
tleman from  Massachusetts  LMr.  Lucxl  placed  thereon  In 
my  stead. 


The  SPEAKER.  The  gentleman  from  Kansas  asks  vnan- 
tmous  consent  that  he  may  be  excused  from  serving  as  a 
conferee  on  the  home  loan  bank  bilL    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  Chair  appoints  the  gentleman  from 
Massachusetts  [Mr.  Lucsl  to  fill  the  vacancy  on  the  con- 
ference committee,  and  the  Clerk  will  inform  th«  Senate  ot 
the  change  In  conferees. 

KXTXKSXOH    or    IKMAKICT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkooro  by  inserting  remarks 
supplementary  to  thoee  I  made  on  Tuesday,  giving  a  list  of 
contributors  to  the  Republican  campaign  fund  who  have 
been  granted  refunds  on  income  taxes  from  the  Treasury. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Reserving  the  right  to  object,  if  the  gentle- 
man will  include  a  list  of  the  parties  who  have  contributed 
to  the  Democratic  campaign  fund  akmg  with  it.  I  wiU 
not  object. 

Mr.  O'CONNOR.  If  I  can  find  any  Democrats  who  have 
received  refunds 

Mr.  SNELL.  Not  any  "  Ifs  "  about  it.  If  the  gentleman 
will  put  it  all  in.  I  will  not  object   Otherwise  I  will. 

Mr.  O'CONNOR.  If  there  are  any  Democrats  who  have 
been  so  fortunate  as  to  get  refunds.  I  will  put  them  in. 

Mr.  SNELL.  I  want  it  perfectly  understood  that  It  win 
be  a  complete  history  of  the  whole  proposition. 

Mr.  O'CONNOR.     As  far  as  I  can  make  it. 

Mr.  SNELL.  No;  not  as  far  as  the  gentleman  can  maki 
it.  but  I  want  the  whole  proposition. 

1A-.  O'CONNOR.  Mr.  ShMdair  leads  the  list»  I  will  Mj 
to  the  gentleman. 

Mr.  SNELL.  It  does  not  make  any  difference.  I  wank 
the  entire  list  in.  Unless  the  gentleman  thinks  he  can  put 
in  the  entire  list,  I  shall  object. 

The  SPEAKER.    Objection  is  heard. 

IKPAKTHKNTS  OT  AGRICULTUKS.  POST  OITXCB.  TaXASUBT.  AJTO  WAB 

SPPBOPRXATUMI   BILLS 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
cm  Appropriations,  I  call  up  a  resolution  (H.  J.  Res.  474) 
making  available  as  of  July  1,  1932,  the  appropriations  eon- 
talned  in  the  regular  annual  appropriation  acts  for  the  fiscal 
year  1933  for  the  Departments  of  Agrleultore,  Post  Office, 
Treasury,  and  War,  and  ratifying  obligations  Incurred  in 
anticipation  thereof,  and  ask  unanimous  consent  for  its 
immediate  consideration. 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  House  joint  resolution,  as  follows: 

Resolved,  etc..  That  the  appropriations  and  authority  with  re- 
spect to  appropriations  contained,  respectively,  in  the  regular  an- 
nxial  appropriation  acts  for  the  fiscal  year  ending  June  30,  1BS8,  foe 
Uie  Department  of  Agriculture,  the  Treasury  and  Poet  Ofios 
Departments,  and  the  military  and  nonmilltary  activities  of  tha 
War  Department,  shall  be  available  from  and  including  July  1. 
1932,  for  the  purposes  respectively  pcwlded  in  such  approprlatlona 
and  authority  for  the  service  of  such  llaeal  year.  All  obllgatUms 
incurred  during  the  period  between  June  30,  1932.  snd  the  respec- 
tive dates  of  enactment  of  each  of  such  acts  in  antlclpatUm  of 
such  appropriations  and /or  authority  are  hereby  ratified  and 
confirmed  If  In  accordance  with  the  terms  thereof. 

Mr.  BYRNS.  Mr.  Speaker,  this  resolution  simply  refen 
to  those  three  appropriation  bills  which  were  not  finally 
passed  until  after  the  beginning  of  the  fiscal  year. 

It  is  thought  that  a  resolution  of  this  kind  should  be 
passed  in  order  to  make  these  bills  retroactive  to  Julj  1, 
in  order  that  no  complications  or  questions  may  arise  here- 
after in  the  action  of  the  comptroller  with  reference  to  the 
expenditures  authorized  therein. 

In  order  that  the  FIkcord  may  show  that  the  delay  with 
reference  to  these  bills  was  not  due  to  any  fault  on  the 
part  of  the  House,  I  call  attention  to  the  fact  that  the 
House  passed  the  Agriculture  Department  appropriation  UU 
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on  January  27:  that  It  passed  the  Treasury  and  Post  Office 
Departments'  bill  on  March  5:  and  the  War  Department 
bill  waa  passed  by  the  House  upon  May  19.  which  was  the 
last  regular  appropriation  bill  for  the  fiscal  year. 

The  second  dellclency  bill  was  passed  by  the  House  upon 
June  3.  These  bills  became  laws  on  the  following  dates: 
TtM  acrlcxilture  appropriation  act  was  approved  July  7; 
the  Treasury  and  Post  Office  act  was  approved  on  July  5: 
the  War  Department  appropriation  act  was  finally  con- 
cluded by  both  Houses  upon  July  13. 

Similar  action  has  been  taken  in  the  past  with  respect 
to  other  appropriation  bills.  At  the  first  session  of  the 
Blxty-sixth  Congress,  the  Agricultural,  Army,  District  of 
Columbia.  Navy,  and  sundry  civil  appropriations  acts  for 
the  fiscal  year  ending  June  30.  192f .  and  the  third  deficiency 
act.  fiscal  year  1919.  faUed  to  become  law  by  July  1.  1919. 
A  resolution  similar  to  the  one  accompanying  this  report 
was  enacted  making  the  appropriations  contained  in  such 
acts  available  from  and  including  July  1. 1919.  and  ratifying 
the  obligations  incurred  during  the  period  such  activities 
were  without  funds. 

The  naval  appropriation  act  for  the  fiscal  year  1923  was 
not  approved  imtil  July  12.  1921.  and  a  Joint  resolution 
was  enacted  making  the  funds  in  that  bill  available  as  of 
July  1.  1921.  and  ratifying  obligations  incurred  during  the 
period  between  June  30.  1921.  and  the  date  of  the  enact- 
ment of  the  appropriations. 

The  District  of  Columbia  appropriation  act  for  the  fiscal 
year  1931  was  not  approved  imtll  July  3.  1930,  and  in  that 
Instance  a  provision  was  included  in  the  bill  making  the 
funds  available  as  of  the  beginning  of  the  fiscal  year  and 
ratifying  and  confirming  the  obligations  incurred  during 
the  interim. 

The  committee  Is  of  the  opinion  that  the  accompanying 
)olnt  resolution  should  be  enacted  in  order  that  the  appro- 
priations in  these  acts  may  be  available  without  question 
for  the  payment  of  all  obligations  incurred  from  and  in- 
cluding July  1.  1933.  if  in  accordance  with  the  appro- 
priations and  authority  with  respect  to  appropriations  as 
contained  in  the  several  acts. 

I  have  simply  made  this  statement  in  order  that  the 
RwxMD  may  show  Just  when  the  House  acted  upon  these 
bills  in  the  first  instance. 

Mr.  LaOUARDIA.  Naturally,  there  can  be  no  objection 
to  the  resolution.    It  is  the  proper  thing  to  do. 

The  point  I  desired  to  make  at  the  end  of  June  was  that 
J  felt  that  under  our  form  of  government,  the  only  check 
the  people  have  on  the  Executive  is  the  power  of  appropria- 
tion. Tbia  being  so  it  was  my  behef  and  my  opinion  that  on 
the  30th  day  of  June  we  should  have  passed  a  resolution 
maintaining  these  departments  pending  the  passage  of  the 
appropriation  bilL  We  should  have  done  it  for  this  reason: 
To  indicate  the  intent  of  Congress  to  carry  on  these  de- 
partments. I  submit  that  if  Congress  purposely  refused  to 
appropriate  for  any  depaitment  of  the  Government  the 
£xecutive  would  not  be  empowered  to  continue  that  depart- 
ment in  existence.  This  is  our  check  and  the  only  control 
the  people  have. 

Mr.  BYRNS.  I  understand,  but.  of  course,  there  was  no 
idea  that  any  department  would  be  interfered  with  becaiise 
It  was  expected  these  bills  would  be  passed  in  a  few  days. 

BCr.  LaOUARDIA.    Exactly. 

Mr.  BYRNS.  And  there  was  a  good  reason  for  not  passing 
a  continuing  appropriation  at  that  time  for  the  few  days 
intervening  for  the  reason  that  every  one  of  these  bills  have 
been  very  sharply  reduced  in  appropriations  for  the  year 
1933  over  what  they  were  for  1932  and.  therefore,  money 
has  been  saved  by  adopting  this  method. 

Mr.  LaGUARDIA.  That  is  very  true,  but  in  the  interim 
I  feel  those  departments  had  no  real  legal  or  constitutional 
existence. 

Mr.  BYRNS.  That  may  be  true,  but  this  corrects  it.  if  the 
gentleman  is  right. 

Mr.  LaOUARDIA.    Yes. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  moUon  to  reooDsider  was  laid  on  the  table. 


PAT   or   PAOIS 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations  I  call  up  House  Joint  Resolution  475  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  tiUe  of  the  resolution. 

Mr.  WCX)D.  Mr.  Speaker,  reserving  the  right  to  object, 
l8  the  genUeman  from  Teimessee  going  to  offer  an  amend- 
ment? ^        ,  . 

The  SPEAKER.  The  Chair  Is  advised  there  Is  an  amend- 
ment which  will  be  offered  if  consent  is  given. 

Is  there  objection  to  the  present  consideration  of  the 
House  joint  resolution? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution  as  follows: 

Resolved,  etc..  That  thfo*  la  hereby  appropriated,  out  of  any 
money  in  the  Treaaury  not  otherwise  appropriated,  bo  much  aa 
may  be  necessary  to  provide  for  the  payment  of  21  pages  for  the 
Senate  and  41  pares  for  the  Hoxise  of  Representatives  at  the  rate 
provided  by  law  firom  July  IS  to  July  31.  1933.  both  dates  inclualve. 

With  the  following  committee  amendment: 
Page  1    Itoe  8,  strike  out  the  figure  "SI-  and  Insert  in  Ueu 
thereof  the  llgtve  "  25."  and  amend  the  UXi: 

Mr.  SIMMONS.  Mr.  Speaker,  I  rise  in  opposition  to  the 
committee  amendment. 

The  SPEAKER.  "Hie  gentleman  from  Tennessee  is  en- 
titled to  five  minutes  on  the  affirmative  side,  and  the  gentle- 
man from  Nebraska  may  have  the  same  time  in  opposition. 
If  the  gentleman  from  Tennessee  does  not  desire  five  minutes 
on  the  afHrmative  side  of  the  amendment,  then  the  gentle- 
man from  Nebraska  may  be  recognized  for  five  minutes  in 
opposition  to  the  amendment. 

The  Chair  recognizes  the  gentleman  from  Nebraska  for 
five  minutes  in  opposition  to  the  amendment. 

Mr.  SIMMONS.  Mr.  Speaker.  I  have  asked  for  this  time 
this  morning  in  order  to  discuss  briefly  with  the  member- 
ship of  the  House  a  proposal  I  believe  will  be  of  interest 
generally  to  them. 

I  think  all  the  membership  of  the  House  at  different  times 
in  their  work  with  the  Veterans'  Bureau  and  the  present 
Veterans'  Administration  have  had  cases  of  service  men 
asking  for  compensation,  asking  for  disabUlty  allowances, 
asking  for  a  determination  of  their  right  to  hospitalization, 
asking  for  pensions,  in  which  they  have  felt  the  bureau  was 
wrong  in  its  decisions.  I  have  had  such  cases.  There  are 
other  cases  in  which  quite  clearly  the  Government  has  not 
been  satisfied  with  the  decisions  that  have  been  made. 

It  is  fvmdamental.  as  I  see  it.  under  cur  theory  of 
Oovemment  that  every  citizen  has  the  right  to  a  judicial 
determination  of  the  law  and  the  facts  with  relation 
to  any  claim  be  has  against  any  citizen  or  against  the 
Oovemment. 

In  my  judgment  there  ought  to  be  some  tribunal  whereby 
a  veteran  who  is  dissatisfied  with  the  awards  of  the  Vet- 
erans' Bureau  in  his  pension  case.  In  compensation,  or 
disability  allowance  cases,  or  the  right  to  hospitalization  has 
an  app«d.  The  appeal  should  be  to  some  board  or  Uibu- 
nal.  not  an  administrative  board  under  the  control  of  the 
Veterans'  Administration. 

On  January  24.  1930.  I  Introduced  H.  R.  9112.  a  bill 
providing  for  the  creation  of  a  board  or  court  to  consider 
the  border-line  or  disputed  cases.  It  was  referred  to  as 
an  equity  court.  The  passage  of  the  disability-allowance 
legislation  precluded  consideration  of  that  proposal  at 
that  time.  The  situation  now  calls  for  some  change  or 
relief  from  the  present  ctrnditioa. 

I  have  to-day  introduced  House  Joint  Resolution  477. 
which  has  been  somewhat  hastily  drawn.  Obviously  it  is  not 
perfect,  but  I  am  introducing  it  with  the  thought  in  mind 
of  calling  it  to  the  attention  of  the  membership  of  the  House 
and  of  the  veterans'  organizations  of  the  country  to  the 
suggested  plan  of  setting  up.  Independent  of  the  Veterans' 
Administration,  a  board  of  appeals  to  which  veterans  and 
the  Government  may  appeal  these  cases,  similar  in  a  way 
to  the  Board  of  Tax  Appeals,  that  now  decides  controversieJ 
tax  matters  in  the  Bureau  of  Internal  Revenue.  I  am  calling 
it  to  the  attention  of  the  membership  of  the  House  for  study 
and  constructive  suggestions  as  to  the  plan  Involved  in  th* 


xesolutian.  and  generally  with  rdatlon  to  the  undertylnc 
need  for  some  judicial  decision  of  this  mass  of  cases  that  are 
now  administratively  decided  in  the  Veterans'  Bureao.  and 
from  which  decisions  there  is  now  no  appeal  under  present 
procedure. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  CHINDBLOM.  The  gentleman  said  a  judicial  deci- 
sion. Is  it  the  purpose  of  the  gentieman  to  establish  a 
judicial  body  to  hear  these  appeals? 

Mr.  SIMMONS.  You  may  call  it  a  court;  you  may  call  it 
a  board:  but  the  underlying  purpose  is  to  have  some  tri- 
bunal whose  fimction  it  is  to  decide  the  questions  of  law 
and  fact  more  as  a  Judicial  matter  than  as  an  administrative 
matter,  as  is  now  done. 

Mr.  CHINDBLOM.  After  all,  it  will  be  nothing  but  an 
administrative  body.  I  think  the  genUeman  will  admit. 
Unless  you  have  a  court  you  are  not  going  to  have  a  judicial 
determination. 

Mr.  SIMMONS.  The  gentleman  from  Illinois  has  made  a 
suggestion.  Whether  you  call  it  a  court  or  a  board  it  win 
be  a  determination  of  the  facts  and  the  law.  It  wiU  be  a 
board  to  which  the  veteran  may  go  with  his  representative 
and  have  these  questions  submitted  to  this  tribunal,  call  it  a 
board  or  call  it  a  court,  and  there  have  a  decision  based  on 
those  facts. 

Mr.  CHINDBLOM.  But  if  it  Is  merely  an  administrative 
body  it  is  only  another  step  along  the  line  of  consideration, 
determination,  and  adjudication  that  you  have  now  in  the 
Veterans'  Bureau,  and  it  simply  means  one  more  step  along 
the  line  of  bureaucratic  determination. 

Mr.  SIMMONS.  Unfortunately  the  bill  has  not  been 
printed,  but  I  have  safeguarded  that.  The  bin  provides 
specifically  that  there  shall  be  an  independent  board  and  it 
also  provides  that  the  Veterans'  Bureau  shall  abolish  exist- 
ing boards  whose  functions  will  not  now  be  needed. 

We  ought  to  have  something  in  the  nature  of  a  judicial 
determination,  where  the  veteran  has  a  right  to  appeal, 
where  he  has  a  right  to  appear,  and  where  he  has  a  ri^t 
to  submit  the  questions  of  law  and  fact  involved  in  his  case 
and  get  a  decision. 

Mr.  SEGER.    Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes.  sir. 

Mr.  SEGER.  In  the  setting  up  of  this  board  does  the 
gentieman  contemplate  having  veterans  on  the  board? 

Mr.  SIMMONS.  The  board  which  I  contemplate  setting 
up  would  be  appointed  by  the  President  and  confirmed  by 
the  Senate,  as  are  other  boards  of  like  character. 

Kir.  SEGER.  And  does  the  genUeman  provide  that  veter- 
ans shall  be  on  that  board? 

Mr.  SIMMONS.  Naturally  veterans  should  be  on  that 
board. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  MOUSER.  I  am  very  much  interested  In  the  gentle- 
man's proposition  and  think  that  by  all  means  it  should  be 
adopted.  We  all  know  that  Interrelated  boards  are  natu- 
rally going  to  be  sympathetic  with  the  lower  tribimal  that 
Is  Included  In  the  same  set-up  and  the  tendency  is  to  con- 
firm the  decision  of  the  lower  tribunal.  There  are  many 
boards  to  'which  these  claims  for  compensation  and  dis- 
ability allowances  can  be  appealed  but  as  a  matter  of  fact 
they  very  rarely  overrule  the  inferior  tribunal  because  of 
the  natural  sympathy  which  exists  between  them.  We 
should  have  an  independent  board  to  which  an  appeal  can 
be  taken  and  independent  decisions  rendered. 

Mr.  SIMMONS.  Not  only  that,  but  the  veteran  whose 
case  has  been  disallowed  feels  he  has  been  discriminated 
against  because  of  the  situation  which  the  gentleman 
describes. 

[Here  the  gavel  felL] 

Mr.  SIMMONS.  Mr.  Speaker,  a  nimiber  of  Members  are 
on  their  feet  desiring  to  ask  questions,  and  therefore  I  ask 
unanimous  consent  to  proceed  for  two  additional  minutes. 

The  SPEAKER.    Is  there  objection? 

Iltere  was  no  objection. 


Mr.  COCHRAN  of  MlsMorl    wm  tbe  genUemaa  yieldt 

Mr.  SIMMONS.  Yes.  sir. 

Mr.  COCHRAN  of  MissourL  Is  it  not  a  fact  that  if  the 
Congress  would  use  language  that  would  more  cteariy  act 
out  its  Intent  as  to  the  veterans'  act.  there  would  be  prae- 
tically  no  use  for  a  board  such  as  the  gentleman  advocates? 

Mr.  SIMMONS.  I  can  not  agree  with  the  gentleman  at 
all.  It  is  not  so  much  the  fault  of  the  law  but  it  is  the  faidt 
of  administrative  bodies  deciding  matters  wherein  too  often 
they  are  both  prosecutor,  defense  attorney,  witness,  JudCB. 
and  jury. 

Mr.  COCHRAN  of  Missouri.  It  U  the  fault  of  the  law  In  ft 
great  many  cases,  because  we  leave  it  to  the  department 
to  adopt  regulations  rather  than  writing  it  into  the  law 
itself.  The  department  in  some  instances  does  not  follow 
the  intent  of  Congress  owing  to  the  nature  of  the  regulations. 

Mr.  SIMMONS.  But  the  fact  remains  that  the  veteran 
wants  a  place  where  he  can  get  a  judicial  determination  of 
his  claim. 

Mr.  SUMMERS  of  WEishington.    Will  the  gentlonan  ytddf 

Mr.  SIMMONS.  Yes,  sir.  The  gentleman  always  has  a 
very  sympathetic  and  attentive  concern  in  all  matters  affect- 
ing the  veteran. 

Mr.  SUMMERS  of  Washington.  Would  the  findings  Off 
this  board  be  final  or  would  there  be  a  further  appeal? 

Mr.  SIMMONa  It  would  be  final  unless  it  could  be  re- 
opened, as  I  think  it  should  be,  in  the  event  new  evldenoe 
could  be  submitted. 

Mr.  SUMMERS  of  Washington.  But  there  would  be  no 
other  appeal? 

Mr.  SIMMONS.  There  would  be  no  ai^wal  beycmd  this 
board  under  my  proposaL 

Mr.  LaOUARDIA.    Will  the  gentleman  ylddt 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  LaOUARDIA.  I  think  the  genUeman^  idea  might 
serve  a  very  good  purpose  and  eliminate  some  of  the  appeals 
and  mistakes  now  being  made.  How  would  the  gentlraaan 
prevent  a  new  crop  or  a  new  variety  of  lawyers  oominf  v^ 
appearing  before  this  board  and  soliciting  cases? 

Mr.  SIMMONS.  That  can  be  prevented,  and  there  Is  In 
the  present  draft  of  the  biU  a  provision  to  the  eRed  that 
while  lawyers  may  appear  they  can  not  be  given  any  awards 
except  those  api»-oved  by  the  board  and  not  to  exceed  6  per 
cent  of  the  initial  award  of  the  board. 

Mr.  LaOUARDIA.    That  might  prevent  abuses. 

Mr.  SIMMONS.  That  would  prevttit  lawjrers  from  gotng 
out  and  scalping  these  cases.  I  submit  the  proposition  to 
the  House  for  its  considerati(m.    [Api^ose.] 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  move  to 
strike  out  the  last  two  words. 

Mr.  BYRNS.  I  will  say  to  my  friend  that  I  have  no  ab- 
jection to  his  consuming  five  minutes  but  I  was  permitted 
to  bring  up  these  resolutions  on  the  promise  tbrnt  they  would 
not  take  very  long.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  debate  upon  this  resolution  and  all  amendments 
thereto  be  concluded  in  six  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  reservtaf  the  right  to  ob- 
ject, on  what  subject  does  the  gentleman  from  flooth 
Dakota  desire  to  speak? 

Mr.  JOHNSON  of  South  Dakota.  I  wish  to  discuss  the 
same  board  that  the  gentleman  from  Nebraska  has  been  dis- 
cussing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  JOHNSON  of  South  Dakota.  Ji«r.  Speaker,  the  ques- 
tion of  the  resolution  to  be  introduced  to-day  by  the  gentle- 
man from  Nebraska  and  myself  is  entirely  nonpartisan  and 
entirely  nonpoMtical.  The  resolution  is  introduced  solely 
that  the  new  committee  formed  by  the  House  under  the 
substitute  to  the  economy  bill  offered  by  the  gentleman 
from  North  Carolina  [Mr.  BulwihklxI  and  adopted  by  the 
House  may  have  before  it  the  desire  to  have  in  the  Oovem- 
ment a  board  something  like  the  Board  of  Tax  Appeals, 
where  the  average  service  man  and  the  Oovemment  also 
may  have  a  judicial  board  which  can  render  a  final  con- 
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elusive  decision  to  compensation  and  dlsabUltj  allowance 

service  cases.  ^^    „  ^  , 

AU  of  you  who  have  presented  these  cases  to  the  Veterans 
Administracion  during  all  of  the  years  since  the  war  know 
that  the  prescnUtion  of  a  service  man's  case  is  an  Inter- 
minable matter.  There  are  in  the  bureau  nie  after  file  of 
cases  with  thousands  and  thousands  of  sheets  in  them. 
lliere  may  be  a  ttnal  determination,  and  yet  the  filing  of 
one  more  affidavit  reopens  the  case,  makes  more  overhead 
and  administrative  expense  and  dissatisfies  the  veterans. 

The  genUeman  from  Nebraska  [Mr.  Simmons]  and  myself 
have  felt  that  there  is  a  fundamental  right  In  the  United 
States  for  every  person  to  have  a  Judicial  determination  of 
his  rights.  It  is  our  form  of  government.  We  recognize 
the  Judiciary,  whether  you  call  it  something  like  the  Board 
^of  Tax  Appeals  or  a  board  such  as  we  provide  in  the  bill  to 
be  to-day  introduced.  We  recognize  the  fact  that  this  board 
will  thoroughly  go  into  every  phase  of  the  matter,  will  be- 
come fuUy  advised  as  to  the  situation  and  we  believe  that 
here  Is  a  forward  step  that  may  be  taken  in  the  determina- 
tion of  veterans'  cases.  We  believe  it  will  result  in  stricter 
Justice  to  the  Government  and  stricter  Justice  to  the  service 
man.  It  has  been  drawn  with  the  idea  that  the  principles 
of  eqvUty  will  apply  rather  than  the  strict  principles  of  law. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dakota.    I  yield. 

Mr.  MOUSER.  One  thing  that  would  follow.  If  such  a 
tribunal  were  established,  would  be  a  Judicial  interpretation 
(rf  the  laws  that  we  have  passed,  which  might  get  around 
certain  regulations  that  the  department  has  promulgated. 

Mr.  JOHNSON  of  South  DakoU.  I  would  not  want  to  go 
BO  far  as  to  say  that.  I  would  say  that  this  board,  being 
appointed  for  a  number  of  years,  being  divorced  entirely 
from  the  Veterans'  Bureau  and  being  at  least  a  semijudlcial 
body,  would  be  better  equipped  to  decide  these  matters  than 
a  purely  executive  board. 

Mr.  MOUSER.  If  the  gentleman  will  permit  one  further 
question,  assuming  that  the  attorney  fee  is  limited  to  5  per 
cent  of  the  amount  of  recovery,  how  much  would  an  attorney 
draw  in  the  case  of  a  disability  allowance  which  would  be 
payable  for  the  life  of  the  beneficiary  or  as  long  as  the  dis- 
ability lasted? 

Mr.  JOHNSON  of  South  Dakota.  I  may  say  to  the  gentle- 
man that  I  do  not  think  there  will  be  much  attorney  fees. 
If  the  gentleman  knew  the  history  of  pension  legislation  as 
I  know  it,  and  the  attempts  that  have  been  made  to  write 
Into  the  veterans'  administration  laws  provisions  that  would 
have  provided  $10,000,000  of  attorneys'  fees,  I  believe  the 
gentleman  would  agree  with  me  that  they  should  practically 
be  eliminated.  The  veterans'  organizations  and  the  veterans 
will  secure  their  Justice  without  there  being  a  great  amount 
of  attorneys'  fees. 

Mr.  MOUSER.  In  that  event,  the  tribunal  would  fix  the 
fee,  would  it  not? 

Mr.  JOHNSON  of  South  Dakota.  I  would  not  go  so  far 
•s  to  say  that  there  should  be  a  fee.  There  is  no  fee  pro- 
"idded  for  under  the  present  law,  and  we  have  not  contem- 
Idated  changing  the  present  law  in  that  regard  except  as  to 
the  5  per  cent  fee  of  the  first  payment. 

Mr.  ALMON.     Will  the  genUeman  yield? 

Mr.  JOHNSON  of  South  Dakota.    Yes. 

Mr.  AliMON.  The  gentleman  speaking  has  been  for  many 
years  interested  in  legislation  on  behalf  of  the  World  War 
veterans.  I  would  be  pleased  if  the  gentleman  could  give  us 
as  much  Information  as  he  can  as  to  the  prospects  of  secur- 
ing final  enactment  of  the  bill  providing  a  pension  for  the 
Widow  of  a  World  War  veteran,  whose  husband's  death  was 
not  of  service  origin. 

Mr.  JOHNSON  of  South  Dakota.  I  will  say  to  the  gentle- 
man that  I  voted  against  that  bill  when  it  was  before  the 
House.  It  Is  now  in  the  Senate,  as  the  gentleman  knows. 
and  I  have  no  way  of  knowing  what  may  be  in  the  minds  of 
gentlemen  in  the  other  body. 

Mr.  CONNERY.    WiU  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dakota.    Yes. 

Mr.  CX>NNERY.  This  board,  as  the  gentleman  has  said. 
Win  be  supposed  to  apply  the  principles  of  equity  in  so  far  as 


the  veterans  are  concerned,  and  I  win  be  In  favor  of  anything 
that  wUl  help  us  to  get  these  cases  fixed  up  properly,  but  If 
we  have  the  same  success  in  the  future  that  we  have  had  in 
the  past  with  the  present  ratings  board,  then  we  might  as 
well  throw  the  whole  thing  out  of  the  window. 

Mr.  JOHNSON  of  South  Dakota.  Under  the  proposed  leg- 
islation some  of  the  existing  boards  wlU  be  abolished. 

[Here  the  gavel  felL] 

The  committee  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  nvls  laid  on  the  table. 

The  title  was  amended. 

oBoia  or  Busnrxss 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  House  now  take  up  bills  on  the  Consent  Calendar,  un- 
objected to,  beginning  at  the  point  where  we  left  off  on  yes- 
terday. 

Mr.  HARE.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  ask  the  gentleman  if  he  contemplates  taking 
up  the  Private  Calendar  at  any  time  soon. 

Mr.  BYRNS.  I  have  not  charge  of  that.  My  request 
relates  only  to  the  Consent  Calendar. 

Mr.  CHINDBLOM.  Mr.  Speaker,  reserving  the  right  to 
object,  under  the  gentleman's  request,  bills  win  not  be 
stricken  from  the  calendar,  if  objected  to,  but  wlU  retain 
their  place  on  the  calendar? 

Mr.  BYRNS.     I  think  that  is  the  imderstandlng. 

Mr.  STAFFORD.  It  is  to  be  the  same  order  under  which 
we  proceeded  yesterday,  I  assume. 

The  6PEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

COWSBNT    CALIHDAt 

The  Clerk  called  the  first  resolution  on  the  calendar 
under  the  unanimous-consent  agreement.  House  Joint  Reso- 
lution 434,  a  joint  resolution  to  authorize  and  direct  the 
Secretary  of  Agncultiire  to  provide  additional  facilities  for 
the  classification  of  cotton  tmder  the  United  States  cotton 
standards  act,  and  for  the  dissemination  of  market-news 
information. 

The  SPEAKER  pro  tempore  (Mr.  Wood«um).  Is  there 
objection? 

Mr.  STAFFORD.  I  ask  unanimous  consent  that  this  blU 
go  over  without  prejudice. 

There  was  no  objection. 

TO  STOP  DfJtTXT  TO  PTTBUC  OXAZXira  LAMV 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  11816,  a  bill  to  stop  injury  to  the  public  grazing  lands 
by  preventing  overgrazing  and  soil  deterioration,  to  provide 
for  their  orderly  use.  improvement,  tmd  development,  to 
stabilize  the  livestock  Industry  dependent  upon  the  public 
range,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Upon  request  of  the  gentleman 
from  Utah  [Mr.  Colton]  I  ask  unanimous  consent  that  this 
bin  go  over  without  prejudice. 

There  was  no  objection. 

H.   I.   297 — ^AK  APPBAI.   FOR   RELIGIOUS   UBUTT   AKS   PRXXOOM   OT 

THOUGHT 

Mr.  GRIFFIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscora. 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  as  the  first  session  of  the 
Seventy -second  Congress  is  drawing  to  a  close  without 
definite  action  having  been  taken  on  my  biU  (H.  R.  297)  to 
conform  naturalization  procedure  to  the  Ameiican  BIU  of 
Rights,  I  feel  that  I  ought  to  make  some  statement  as  to  its 
purpose  and  its  present  status  for  the  information  of  the 
Membership  of  the  House. 

Such  a  statement  is  due.  not  only  to  my  own  self-respect, 
but  as  a  matter  of  grateful  acknowledgment  to  the  thou- 
sands of  unselfish  Americans  who  have  come  voluntarily  to 
the  support  of  a  measure  which  they  regard  and  I  regard 


15356 


CONGRESSIONAL  RECORD— HOUSE 


July  14 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15355 


as  based  upon  ttw  f  oandatians  o<  trae  democracy  and  true 
Americanism. 

Mr.  Speaker,  it  seems  strange  at  this  late  day  for  a 
Member  of  the  House  of  Representatives  of  this  great  and 
cultured  Nation  to  be  obliged  to  lift  his  vtrice  in  behalf  of 
religious  liberty  and  freedom  of  thou^t.  Those  are  prin- 
ciples In  the  structure  of  the  American  system  of  govern- 
ment which  we  usually  take  for  granted — a-ssuming  that 
they  were  settled  and  ineradicably  fixed  in  our  Ccmstltu- 
Uon  when  the  BiU  of  Rights  was  adopted.  Yet  so  deeply 
are  the  atavistic  primitive  instincts  embedded  in  the  hiunan 
race  that,  notwithstanding  the  progress  of  science,  the  wide- 
spread prevalence  of  education,  and  the  general  advance  of 
culture  and  civilisation,  there  persistently  appears,  at  Inter- 
vals, strange  revivals  of  medievalism.  Race  prejudice  and 
bigotry  manifest  themselves  with  all  their  pristine  venom, 
lifting  their  sUmy  heads  to  threaten  with  their  poisonous 
fangs  the  very  life  sap  of  civilization. 

When  the  United  States  made  its  appearance  among  the 
lamily  of  nations,  ttie  intelligent  and  far-seeing  statesmen, 
who  framed  our  Constitution,  had  in  their  mind's  eye  a 
long  and  doleful  history  of  the  evUs  of  race  prejudice  and 
religious  intolerance.  Therefore,  in  drawing  up  the  docu- 
ment which  was  to  be  the  organic  law  of  our  Nation,  they 
took  particular  pains  to  see  that  it  woidd  become  not  only 
a  framework  of  government  but  a  great  charter  of  human 
Uberty. 


WBAT 


OOM01ii  U  llOir    BATS 


In  the  body  of  the  Instrument  therefore  we  find  this  baste 
guaranty: 

Article  VI.  section  S:  No  rellgtoxis  t«6t  shaU  ever  b«  requirad  m 
a  qualification  to  any  office  or  public  truat  under  the  United 
Statea. 

I  implore  your  particular  attention  to  that  language  and 
pray  you  to  keep  It  in  mind  during  this  argument.  You 
win  be  called  upon  to  weigh  in  your  mind  the  question 
whether  it  could  have  been  the  intention  of  the  founders  to 
prohibit  a  religious  test  for  ofBce  holding  and  3^t  insist  upon 
such  a  test  for  simple  citizenship.  You  win  ask  yourself, 
•*  Is  not  citizenship  a  public  trust?  "  And.  if  you  are  a  true 
American,  you  wiU  conclude  that  it  is  no  more  proper  to 
Insist  upon  a  religious  test  for  citizenship  than  it  is  far 
office  holding. 

Notwithstanding  the  plain  impart  of  this  language,  the 
framers  of  our  Constitution  strove  to  make  "  assurance 
doubly  sure."  and  the  very  first  amendment  emphasized  the 
importance  of  the  question  by  the  use  of  the  foUowing 
language: 

Congreas  ahan  make  no  law  respecting  an  establishment  of 
i«Uglon  or  prohibiting  tlw  free  ezerclae  thereof,  or  abridging  free- 
dom of  speech  or  of  the  preea. 

The  clear  import  of  these  two  qwciflc  guaranties  of 
human  liberty  is  that  they  were  intended  to  be  universal  in 
tbetr  application:  in  other  words,  that  they  should  apply 
without  exception  to  every  Inhabitant  of  the  United  States, 
to  wit,  that  the  same  principle  which  prohibited  religious 
tests  for  officeholders  would  prohibit  religious  tests  for  those 
seeking  citizenship,  and  that  if  freedom  of  thought  and  of 
9>eech  was  to  be  guaranteed  to  native-bom  citizenship  it 
must  of  necessity  be  guaranteed  to  every  hihabitant  of  the 
United  States,  whether  native  bom  or  naturalized. 


KATUaaUBATIOlf    OATH 

Accordingly  Congress  prescribed  a  form  of  oath  to  be 
administered  to  intending  citizens,  wherein  the  aUen  is 
caUed  upon  "  to  support  and  defend  the  Constitution  and 
laws  of  the  United  States  of  America  against  aU  enemies, 
foreign  and  domestic,"  and  "  bear  true  faith  and  aUegiance 
to  the  same  ";  and  that  he  or  she  would  '*  take  this  obliga- 
tion freely  without  any  mental  reservation  or  purpose  of 

evasion." 

For  over  a  hundred  years  aliens  were  naturalized  upon 
expressing  their  wiUingness  to  take  this  oath.  No  attempt 
was  made  to  analyze  or  enlarge  it.  It  was  taken  for  granted 
that  If  the  naturalized  citizen  were  willing  to  support  and 
defend  the  Constitution,  he  or  she  would  do  so  in  such 
manner,  in  such  place,  and  by  such  means  as  Congress  and 
the  laws  made  by  Congress  might  direct. 


«vx8Txov  vo.  »a  CLAXia  wo.  M) 
But  the  great  World  War  came  on  and  evoked  an  extraor- 
dinary manifestation  of  hysteria.  The  Bureau  of  Naturali- 
sation seems  to  have  been  bitten  by  the  bug  and  decided  to 
elaborate  the  term  "  support  and  defend  the  Constitution 
and  laws,"  notwithstanding  Congress  gave  it  no  such  au- 
thority. Upon  its  own  responsibility  about  nine  years  ago 
the  bureau  inserted  in  the  questionnaire  addressed  to  intend- 
ing citizens  this  broad,  general  question: 

22.  IX  necessary,  are  you  willing  to  take  up  arms  in  defenae  o( 
this  country? 

This  question  has  since  been  asked  of  aU  applicants,  irre- 
spective of  age.  sex,  or  condition  of  health.  Qrave  judges 
and,  presumably,  sane  and  intelligent  clerks  of  the  Naturali- 
zation Bureau  have  been  required  to  ask  this  foolish  hypo- 
thetical question  of  females  of  every  age,  although  women 
were  never  expected  to  take  up  arms  in  any  of  our  waia. 
They  even  asked  it  of  old  men,  beyond  the  age  of  militaiy 
service,  and  of  the  lame,  the  blind,  and  the  crippled.  If  it 
were  not  so  serious  in  its  consequences,  it  would  be  laugh- 
able. What  a  fertile  field  for  the  cartoonist.  A  regiment  of 
the  blind,  the  lame,  the  crU>pled,  and  the  aged — aU  with 
guns  in  their  hands  and  banners  waving:  "  We  swore  to  take 
up  arms  in  defense  of  the  country,  and  we're  doing  it  I  " 

If  the  question  were  framed  along  the  line  of  ascertaining 
fnHn  the  applicant  if  he  or  she  would  render  such  service 
in  defense  of  the  country  in  time  of  war  as  Congress  might 
require,  it  might  not  be  objected  to;  but,  even  at  that,  any 
inquiry  as  to  what  a  person  thinks  he  or  she  may  do  at 
some  time  in  the  future  is  hypothetical  and  absurd.  It  does 
not  matter  what  they  think.  As  "  citizens  "  they  must  obey 
the  law. 

The  working  out  ol  this  question  has  shown  its  utter 
stupidity  and  folly.  This  question  No.  22  or,  as  It  later  be- 
came, "  question  No.  24,"  has  been  given  a  ridiculously,  blood- 
thirsty meaning,  particularly  in  the  case  of  professional 
nurses,  the  inquisitors  hurling  at  them  the  question  "  tf 
they  would  shoot  to  klU"  and  a  host  of  other  fooUMi 
questions. 

BAMOKBOnS  OCPUCATIOHS 

The  anogation  of  the  power  by  the  Bureau  of  NaturaSn- 
tlon  without  the  authority  of  Congress,  to  interpret  and  en- 
large the  terms  of  the  oath  of  allegiance  is  pregnant  with 
dangerous  implications,  threatening  the  guaranties  of  re- 
Ugious  liberty,  and  freedom  of  ttkought.  First  of  aU.  there 
are  three  large  religious  bodies — die  Quakers,  Mrnnonttes. 
and  Dunkards — of  weU-recognized  patriotism  and  civic 
vh-tue.  whose  discipline  and  teachings  are  decidedly  against 
war.  Their  attitude  was  recognized  and  respected  in  the 
selective  service  act,  which  exempted  from  the  draft  aU  per- 
sons who  are  found  to  be  members  of  any  weU-organiaed 
sect  then  existing  "  whoee  existing  creed  or  principles  forbid 
its  members  to  participate  in  war  in  any  form." 

Not  only  that,  but  the  f  onowlng  States  of  the  Union  hare 
provisions  in  their  respective  constitutions  spedflcaDy  ex- 
empting from  military  duty  all  persons  "  whose  conscientious 
scruples  forbid  them  to  bear  arms."  I  wiU  insert  the  taUe 
here. 

SivU  etynaUtutiona  with  prooUUma  exempting  from  mJUtanf  dirty 
peraoTU  vhoae  conacientiouM  acmplet  fortrtd  thewt  to  beor  mrma, 
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quamoiv  iro.  S4  bsaixt  wwcoMta  a  BXLiaioTTS 
To  permit  a  bureau  of  our  Government  to  ask  any  ques- 
tion whatever  which  touches  the  religious  views  or  con- 
aclentious  scruples  of  an  applicant  for  citizenship  Is  tanta- 
mount to  a  religious  test  and  a  restraint  on  freedom  of 
thought  in  violation  of  the  guaranties  of  our  Constitution- 
It  means  that  the  avenues  of  citizenship  are  to  be  forever 
closed  to  those  persons  whose  religious  views  or  philosophical 
opinions  happen  not  to  meet  the  approval  of  the  bureau  or 
coincide  with  Ita  interpretation  of  the  obligations  of  cltl- 

senship. 

rr  n  wow  vr  to  conosxm 

Unfortunately,  the  United  States  Supreme  Court  In  several 
decisions  has  upheld  the  action  of  the  Bureau  of  Naturaliza- 
tion, but  in  each  case  by  a  divided  court.  The  question  Ls  by 
no  means  settled,  and  it  Is  now  up  to  Congress  to  put  its 
own  interpretation  on  the  term  "  defend  the  Constitution." 

When  the  Schwimmer  case  was  decided  In  May.  1929.  I 
was  particularly  struck  with  the  dissenting  opinion  of  the 
Bon.  Oliver  Wendell  Holmes,  which  was  concurred  in  by 
Justice  Brandels  and  the  late  Justice  Sanford. 

Justice  Holmes,  let  it  be  emphasized,  was  far  from  being  a 
pacifist.  He  served  all  through  the  Civil  War  and  bears  on 
his  body  the  scars  of  three  wounds  he  received  In  hard- 
fought  battles.  Mrs.  Schwimmer  was  a  woman  50  years  of 
age.  She  was  an  author  and  lecturer  and  entertained  strong 
paciflstlc  views,  and  believed  that  "  war  will  disappear  and 
that  the  Impending  destiny  of  mankind  is  to  unite  in  peace- 
ful leagues."  Justice  Holmes  gave  utterance  to  this  classic 
comment: 

The  notion  that  the  applicant's  optimistic  antlelpatlone  would 
make  her  a  worse  citizen  Is  sufficiently  answered  by  her  examina- 
tion, which  seems  to  me  a  better  argument  for  her  admission  than 
any  that  I  can  offer.  Some  of  her  answers  might  excite  popular 
prejudice,  but  if  there  is  any  principle  of  the  Constitution  that 
more  Imperatively  calls  for  attachment  than  any  other  It  Is  the 
principle  of  free  thotight — not  free  thought  for  those  who  agree 
With  us  but  freedom  for  the  thought  that  we  hate.  I  think  that 
we  shoxild  adhere  to  that  principle  with  regard  to  admission  into 
•8  weU  as  to  life  within  this  country. 

And  recurring  to  the  opinion  that  bars  this  applicant's  way,  I 
would  suggest  that  the  Quakers  have  done  their  share  to  make  the 
country  what  it  Is.  that  many  dtiaens  agree  with  the  applicant's 
belief,  and  that  I  had  not  supposed  hitherto  that  we  regretted  o\ir 
Inability  to  expel  them  because  they  believe  more  than  some  of  Ui 
<lo  In  the  teachings  of  the  Sermon  on  the  liloxint. 

TBS   (aUfTXH   KXX 

The  day  following  the  handing  down  of  this  historic  deci- 
sion I  introduced  a  bill  known  as  H.  R.  3547,  Seventy-first 
Congress,  first  session.  It  was  the  same  in  substance  as 
H.  R.  397.  Introduced  In  the  current  session,  except  that  In 
the  last  paragraph  of  the  new  bin  the  following  explanatory 
phrase  was  added:  "  but  every  alien  admitted  to  citizenship 
shall  be  subject  to  the  same  obligations  as  the  native-bom 
citizen." 

[H.  R.  307,  Seventy-Mcond  OongresB.  first  seaslonl 

A  bin  to  provide  that  religious  views  or  philosophical  opinions 
•gainst  war  shaU  not  debar  aUens.  otherwise  qualified,  from  cltl- 
senshlp 

Be  tt  tnaeted,  etc  That  th«  fourth  subdivision  of  section  4  of 
the  act  entitled  "An  act  to  provide  for  a  uniform  rule  for  the 
naturalization  of  aliens  throughout  the  United  States,  and  estab- 
lishing the  Bureau  of  Naturalisation."  approved  June  29,  190e,  as 
amended  March  2.  1929  (Public.  No.  902,  70th  Cong.,  sec.  6  (b)), 
Is  amended  by  adding  at  the  end  of  the  first  paragraph  thereof 
the  following  new  sentence :  "  Except  that  no  person  mentally, 
saorally.  and  otherwise  qualified  shaU  be  debarred  from  citisen- 
shlp  by  reason  of  his  or  her  religious  views  or  philosophical  opin- 
ions with  respect  to  the  lawfulness  of  war  as  a  means  of  settling 
tntematlonal  disputes,  but  every  alien  admitted  to  citizenship 
ShaU    bs   subject   to    fchs   same   obligations   as    (hs    naUve-bom 


•nx 


Instantly,  upon  the  introduction  of  this  bill,  I  became  the 
recipient  of  hundreds  of  commendatory  letters  from  the 
clergy  of  all  denominations,  professors  of  law  and  history, 
and  civic  workers  and  organizations.  The  Scripps-Howard, 
the  Hearst  papers,  and  the  most  influential  newspapers  axKl 
magazines  in  the  country  published  spirited  editorials  in  its 
approval 

The  Reverend  Henry  8.  Coffin,  president  of  the  Union 
Theological  Seminary,  wrote  me  In  this  strong  language: 

I  do  not  see  how.  in  the  light  of  our  American  history.  It  Is 
possible  to  make  willingness  to  bear  arms  a  requisite  for  citizen- 
ship. When  one  recalls  the  great  service  to  our  Nation  by  such 
religious  bodies  as  the  Quakers  and  when  one  realises  that  in 
other  Christian  communions  there  have  been  noteworthy  indi- 
viduals who  have  been  both  loyal  patriots  and  conspicuous  serv- 
ants of  the  commonweal  while  consclentlovisly  opposed  to  par- 
ticipation In  war,  it  seems  absurd  not  to  make  proper  provision 
for  this  group  in  our  citizenship. 

An  interpretation  of  the  Constitution  has  been  made  by  our 
courts  which  would  rxile  out  William  Penn  and  many  more  of 
his  persuasion.  It  Is  high  time  that  Congress  rectified  this  mat- 
ter. We  can  not  unwrlte  the  past,  and  sxirely  the  future  ought 
to  be  made  congruous  with  a  very  noble  element  in  our  history 
which  safeguards  the  liberty  of  conscience  for  the  IndlviduaL 

I  also  quote  from  a  letter  of  Dr.  Harry  Elinerson  Posdick: 

From  the  days  of  the  American  Revolution,  when  the  Quakers 
of  Pennsylvania  rendered  such  loyal  service  to  the  national  cause, 
people  of  that  faith  have  been  among  the  great  bxiUders  of  oar 
conunonwealths.  ^, 

I  understand  that  legUlattoo  Is  being  oonsldenMr  which  will 
do  away  with  this  barricade  that  now  prevents  the  naturalization 
of  conscientious  objectors.  I  am  writing  to  express  my  cordial 
approval  of  such  legislation  and  my  satisfaction  that  you  ars 
proposing  it.  I  trust  that  success  may  come  to  a  liberal  Ameri- 
canism which  has  always  been  cautious  about  any  attitude  in- 
volving the  invasion  of  private  and  conscientious  Judgment. 

I  cull  this  choice  extract  from  a  very  interesting  letter 

written   me   by    Guy  Franldin   Hershberger,    professor    of 

history  in  Ooshen  College: 

If  alien  advocates  of  peace  who  come  to  our  shores  are  un- 
desirable as  citizens,  then  it  must  follow  that  those  peaceful 
people  who  have  lived  here  for  two  and  one-half  centuries  are 
bad  citizens  as  well.  Sixteenth  century  Europe  regarded  the  Men- 
nonites  as  bad  citizens,  with  the  result  that  thousands  of  them 
suffered  mart3rTdom.  To-day  Soviet  Russia  regards  these  sams 
peacefvU,  religious  Mennonltes  as  bad  cltisens  and  deals  with 
them  in  true  sixteenth-century  fashion.  And  the  logical  con- 
clusion of  the  recently  adopted  American  policy  would  be.  It 
would  seem,  to  declare  these  peaceful  Christians  now  among  us 
undesirable  and  refuse  to  tolerate  them  any  longer.  Would 
America  foUow  in  the  footsteps  of  Soviet  RuasUr 


Uf DIVIDUAL    XKSOI 

Among  the  individual  Indorsers  of  the  bOl  are  to  be  found 
some  of  the  most  distinguished  men  and  women  of  to-day. 
Without  malcing  any  invidious  distinction,  I  will  only  dare 
to  mention  these:  Jane  Addams,  Carrie  Chapman  Catt, 
Fannie  Hurst,  Katherlne  Devereaux  Blake.  Harriet  Stanton 
Blatch.  Dorothy  Canfleld  Fisher,  Ldlllan  D.  Wald.  Mary  E. 
Woolley,  Alice  Stone  Blackwell,  Helen  Tufts  Bailie,  Prof. 
Harry  Elmer  Barnes,  Rev.  S.  Parkes  Cadman.  Dr.  Stephen  S. 
Wise.  Prof.  Zachariah  Chaffee,  Jr.,  Arthur  Garfield  Hays. 
Rev.  John  Haynes  Holmes,  Dr.  George  W.  Klrchwey,  Don 
Seitz,  Prof.  James  T.  Shotwell.  Prof.  F.  W.  Taussig.  Dean 
Clarke  of  Yale.  Prof.  Laswell  of  Chicago,  Prof.  Felix  Frank- 
furter, William  A.  Neilson,  Hon.  John  W.  Davis,  and  Oswald 
Garrison  Vlllard.  There  are  scores  of  others  who  ought  to 
be  included  in  this  roll  of  honor,  but  their  names  appear  In 
the  hearings  on  the  bilL 

aaimx  mxu.  coMMimeB 

Entirely  without  my  knowledge  groups  of  educated  and 
enlightened  men  and  women  throughout  the  country  organ- 
ized associations  to  advance  the  movement  to  conform  our 
naturalization  laws  to  the  guaranties  of  the  United  States 
Constitution.  Branches  were  established  in  all  the  large 
cities  and  a  national  Griffin  bill  committee  was  organized 
under  the  presidency  of  Mrs.  Lola  Maverick  Lloyd,  a  de- 
scendant of  Revolutionary  forefathers.  She  resides  in  Chi- 
cago. She  is  still  in  office.  The  former  secretary.  Miss 
Elizabeth  Black,  after  having  performed  splendid  work,  was 
compelled,  out  of  consideration  for  her  health,  to  resign. 
She  is  succeeded  by  Mr.  Alfred  Lief,  an  author  of  distinction. 


who  Is  a  great  admirer  of  Justice  Holmes  and  who  published 
the  latter's  dissenting  opinions  as  a  labor  of  love.  Tlie 
work  has  had  an  extraordinary  popularity. 

TBS   RSSBOrOS    OW   ■.   S.    SS4T 

Having  the  backing  of  Intelligent  public  opinion.  I  de- 
manded a  hearing  on  the  Inll.  The  first  hearing  was  held 
•D  May  8,  9,  1930.  under  the  chairmanship  of  the  Hckl 
Almmxt  Johhsoh,  whose  hostility  to  aliens  of  all  kinds  is 
weO  known,  and  with  him.  perhaps,  a  matter  of  pride. 
The  friends  of  the  bill  were  heckled  outrageously,  and  every- 
thing was  done  to  confuse  and  misinterpret  the  purpose  of 
the  bill.  He  persisted  in  insisting  to  the  end  that  the  UU 
was  intended  to  allow  candidates  for  citizenship  to  take  the 
oath  "with  certain  reservations,"  and  even  gave  the  hear- 
ings that  misleading  title.    Let  us  pass  over  the  "  hearing  " 

In  silenoe. 

THX  HS&anro  om  h.  a.  *9i 

On  Tuesday,  January  26,  1933,  another  hearing  was 
granted  on  the  biU  by  the  new  chairman  of  the  Committee 
on  Immigration  and  Naturalization,  the  Hob.  SAKtrzL  Dicx- 
snnr.  All  who  attended  the  hearing  unite  in  extending  to 
him  their  heartfelt  appreciaticm  of  his  fairness  and 
Intelligent  acum«L 

The  witnesses  for  the  bin,  however,  did  not  escape  the 
usual  discourtesies  from  the  opponents  at  the  bill,  whose 
position  on  the  committee  protected  them  from  any  counter- 
attack. They  were  virulent,  venwnous.  and  unreasonable. 
The  former  chairman,  the  Hoil  Albbst  Johhsoh,  of  Wash- 
ington, was  in  his  best  heckling  form  and  he  was  ably 
seconded  by  the  Hon.  Robkrt  A.  Orxkh,  of  Rorida,  Martih 
Dizs,  of  Texas,  ARTHua  M.  Fus.  at  California,  and  the  H<»i. 
Thomas  A.  Jkhkihs.  of  Ohio. 


VUM  WAVSBS  TO  THX  rVOHT 

Both  hearings  brought  to  the  front  a  number  of  so-called 
patriots  who  deliberately  persisted  In  misrepresenting  the 
aim  and  purpose  of  the  bill.  They  charged  that  its  object 
was  to  admit  aliens  into  the  country — although  it  has  noth- 
ing whatever  to  do  with  immigration.  The  bill,  of  course, 
deals  only  with  those  aliens  ii^o  are  here  and  who  have 
been  lawfully  admitted. 

They  charged  that  its  purpose  was,  not  only  to  invite  com- 
munists into  the  country,  but  to  allow  them  to  take  the 
oath  of  allegiance  without  assuming  the  obligation  to  bear 
arms.  Just  the  merest  tittle  of  reflection  would  have  made 
it  apparent  to  them  that  all  the  dangerous  foreign  ele- 
ments— communists,  anarchists,  and  bolshevists — ^have  not 
the  slighest  aversion  to  war  or  to  the  shedding  of  human 
blood  and  that  If  they  entertained  the  thought  that  ques- 
tion No.  24  was  going  to  act  as  a  barrier  to  the  admission 
of  such  aUens  they  were  grossly  mistaken. 

In  drafting  this  bill  my  purpose  was  to  conform  the  nat- 
uralizaUon  laws  to  the  bill  of  rights.  The  language  was 
plain.  The  object  was  clearly  in  keeping  with  traditianal 
American  ideals.  But  the  flag-waving  fanatics  who  attacked 
the  bill  resorted  to  lies  and  distortion. 

Their  armory  was  void  of  logical  arguments,  so  they  had 
to  drape  themselves  with  spurious  patriotism.  In  so  doing 
they  wltlessly  stepped  Into  the  rdle  of  bolshevistic  tyranny. 

Freedom  of  thoui^t,  freedom  of  speech,  and  the  free 
exercise  of  religion  are  approved  by  these  professional 
patriots  only  if  the  applicant  for  citizenship  accepts  their 
particular  brand. 

I  assumed  that  ereryone  knew  that  those  who  had  been 
denied  citizenship  because  of  their  religions  or  i^loeoi^cal 
views  on  war  were  willing  to  take  the  oath  of  allegiance 
-  to  defend  the  Constitution  and  the  laws."  In  this  I  was 
mistaken.  It  was  falsely  and  maliciously  represented  Chat 
those  rejected  had  refused  to  take  the  oath  of  allegiance 
and  wanted  to  qoMUSy  it  azkl  secinv  exemption  from 
service  in  case  of  war.    Such  an  idea  was  preposterous. 

TRK  psTKionna'B  fuzelb 

How  can  any(xie  avoid  the  obligations  of  a  citizen  by  be- 
coming a  citizen?  Yet  these  scatterbrained  fanatics  kept 
echoing  and  reechoing  the  statement: 

These  aUens  want  to  ftt  ths  advantagss  at  oar  dtliwnstily 
WttHoat  Ms  obngaaons. 


They  never  even  paused  long  enough  in  their  propaganda 
to  reflect  that  a  citizen  is  a  dtiaen  no  matter  bow  bo 
attains  that  status  and  that,  even  if  he  or  she  wanted  to, 
no  alien  could  become  a  citizen  without  assuming  aO  cC 
the  obligations  of  citizenship.  Not  only  that,  but  to  still 
their  pretended  fears.  I  even  added  that  guaranty  at  the  end 
of  the  new  bilL 

They  failed  to  realize  that  Congress  has  never  surren- 
dered, and  is  never  likely  to  surrender.  Its  Jurisdiction  over 
the  duties  of  citizens  in  time  of  war.  and  that  cittzens.  how- 
ever created,  are  and  always  will  be  amenable  to  the  diree- 
tion  of  Congress  as  to  when,  where,  how,  and  in  what  capac- 
ity they  diall  function  in  time  of  war. 

AUTHORIZZH6   DiaXCTOH    OF    PUBLIC    BUILOXHO   TO   KICPUyT    tAM»- 

SCAPS  ARCaXTBCn,  XTC. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  10373,  to  authorize  the  Director  of  Public  Buildings 
and  Public  Parks  to  employ  landscape  architects,  architects, 
engineers,  artists,  or  other  expert  consultants. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  <*ject.  I  am  In 
sympathy  with  the  purpose  sought  to  be  accomplished  by 
this  bill  authorizing  the  Director  of  Public  Buildings  and 
Public  Parks  to  employ  landscape  architects,  regardless  of 
the  civfl-service  rules. 

However,  I  think  there  should  be  some  amendment  re- 
stricting the  period  of  time  when  these  men  so  employed 
would  be  on  the  Government  pay  roll.  I  would  suggest  that 
the  employment  should  be  limited  to  not  more  than  one 
year.  With  that,  and  striking  out  the  traveling  expense 
provisions,  I  have  no  objection. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  LaGUARDIA.  Does  the  gentleman  propose  to  limit 
the  emjdoyment  to  one  year  or  the  appointment  to  one  year? 

Mr,  STAFFORD.  "Hie  amendment  I  have  drafted  pro- 
vides that  the  employment  shall  in  no  instance  be  for  a 
longer  period  of  time  than  one  year.  I  can  see  some  merit 
in  the  gentleman's  criticism. 

Mr.  LaGUARDIA.  To  give  him  the  privilege  of  making 
the  appointment  for  one  year. 

Mr.  STAFFORD.  My  idea  was  that  the  director  ought 
not  to  have  the  right  to  employ  an  expert  ad  infinitum,  but 
restrict  the  employment  to  cme  year.  He  may  make  a  sub- 
sequent emidosrment  after  the  1-year  period  has  expired. 

Mr.  LaGUARDIA.  I  should  think  tt  would  be  better  if 
you  limited  the  period  of  making  the  appointment.  Other- 
wise he  could  continue  making  appointments  after  the 
emergency  had  expired. 

Mr.  STAFFORD.  There  might  be  an  expert  so  highly 
valuable  that  it  would  be  expedient  to  retain  him  for  a 
longer  time,  but  he  should  not  be  employed  indefinitely. 

Mr.  CLARKE  of  New  York.    WiU  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  CLARKE  of  New  York.  Knowing  the  gentleman^ 
long  and  valuable  service  as  a  legislator,  I  would  Hke  to  h&v« 
his  opinion  of  the  success  of  the  civil  service. 

Mr.  STAFFORD.  Mr.  Speaker,  on  a  day  like  to-day,  with 
the  temperature  up  near  100,  I  do  not  think  the  gentleman 
from  New  York  should  ask  me  to  go  into  a  discussion  of  such 
magnitude.     [Laughter.] 

Mr.  ALMON,    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  AUi<ON.  The  Committee  on  Public  Buildtngs  and 
Orounds  heard  Colonel  Grant  on  this  bill  and  found  no 
objection  to  it.  H  the  gentleman  is  going  to  make  that 
amendment,  I  suggest  that  he  make  it  two  years  instead  of 
one.  The  gentleman  from  New  York  [Mr.  Rxxol  Is  looking 
after  the  bill  for  the  committee,  but  he  is  not  here  at  this 
time. 

Mr.  LaGUARDIA.  The  amendment  to  be  c^ered  by  the 
gentleman  from  Wisconsin  Is  a  reasonable  one,  and  I  do  not 
think  the  gentleman  from  New  York  CMr.  Bml  would 
object. 

Mr.  ALMON.  I  will  say  that  it  mltfit  be  diflicult  for  Colonel 
Grant.  Director  of  PuhDc  BiTflrtlngw  and  GfaXMinds,  to  aecuza 
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the  services  of  an  eminent  architect  for  only  one  year.  He 
might  not  be  wlUlnf  to  come  to  Washington  for  so  short  an 
employment  For  that  reason.  I  think  the  gentleman  had 
better  make  It  two  years. 

Mr.  STAFFORD.  May  I  say  to  the  gentleman  that  the 
Government  is  employing  experts  off  the  civil  service  reg- 
ister, as  for  instance.  MaJ.  Hugh  L.  Cooper,  who  de- 
signed the  Keokuk  Dam  across  the  Mlaslasippl.  employed  by 
the  War  Etepartment.  as  an  expert  consulting  engineer  In 
the  building  of  Muscle  Shoals,  and  I  know  the  gentleman 
from  Alabama  must  know  of  him  in  connection  with  Muscle 
Shoals—— 

Mr.  CLARKE  of  New  York.  Has  he  not  been  employed  by 
BoMtealso? 

Mr.  STAFFORD.  Subsequently,  yes.  His  work  Is  so  well 
recognized  by  reason  of  his  work  at  Muscle  Shoals  that  he 
has  been  employed  elsewhere.  In  that  instance  he  was  em- 
ployed at  the  rate  of  $50  a  day.  I  can  conceive  where 
Colonel  Orant  might  need  the  services  of  some  scenic  artist 
and  pay  him  at  a  certain  rate  per  day  where  he  is  giving  his 
services,  and  the  rate  agreed  upon  should  be  applicable  for 
a  year.  Then  If  he  wishes  to  reemploy  him  again,  he  should 
have  that  privilege,  as  the  amendment  proposes.  It  is  not 
doing  violence  to  the  original  intendment  of  the  bill.  I  read 
carefully  the  letter  of  Colonel  Grant  to  the  chairman  of  the 
committee,  the  gentleman  from  Texas  [Mr.  LaichamI.  and  I 
have  given  this  bill  more  than  passing  attention. 

Mr.  PATTERSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  STAFFORD.    Yes. 

Mr.  PATTERSON.  What  is  the  purpose  of  this  further 
than  what  we  are  having  carried  out  right  now  in  the  city  of 
Washington?  I  would  like  to  have  the  gentleman  explain 
the  matter. 

Mr.  STAFFORD.  The  gentleman  inquires  as  to  whether 
we  shall  have  a  permanent  civil-service  employee  being  paid 
at  an  annual  salary  for  continuous  services,  and  not  give  to 
Colonel  Orant  this  privilege,  usually  extended  to  all  em- 
ployers, namely,  the  right  to  obtain  services  of  an  expert  for 
consulting  purposes.  This  is  only  to  authorize  Colonel 
Grant  to  employ  some  outstanding  expert  to  give  his  opinion 
as  to  some  technical  matter.  That  expert  should  not  be 
employed  during  the  entire  year.  He  gives  his  expert  advice 
and  counsel  to  the  Government  as  need  be. 

Mr.  PATTERSON.  And  this  extends  a  privilege  to  Colonel 
Grant  which  other  similar  employers  already  have  now? 

Mr.  STAFFORD.    In  private  employment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enaeteA,  etc.,  Tbat  the  Director  of  PubUo  BuUdlngs  mxuX 
Fublic  Parks  at  the  National  Capital  be.  and  hereby  la.  autharlxed 
to  employ  In  hJa  diacretkm  by  contract  or  otherwise  landsei^w 
arcbltectA,  architects,  engineers,  artists,  or  other  expert  consult- 
ants, or  firms,  partnerships,  or  associations  thereof.  Including  the 
faculties,  service,  travel,  and  other  expenses  of  their  respective 
(tfganlxatlons  so  far  as  employed  upon  work  for  the  said  director, 
in  accordance  with  the  usual  customs  of  the  several  professions 
and  at  the  prevaUlng  rates  for  such  services,  without  reference 
to  the  dvU -service  requirements  or  to  the  claasiflcatlon  act  of 
1033,  M  amended,  and  without  regard  to  the  restrictions  of  law 
governing  the  employment,  salaries,  or  traveling  expenses  of  reg- 
ular employees  of  the  United  States:  and  that  e]q>endltures  for 
such  employment  shaU  be  construed  to  be  Included  in  any  ap- 
propriation heretofore  or  hereafter  authorised  or  ap|>ropriated  for 
any  work  of  the  Director  of  Public  Buildings  and  PubUc  Parks 
ftf  the  NaUonal  Capital. 

Mr.    STAFFORD.     Mr.    Speaker,    I    oiler   the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  a.  line  6,  after  the  word  **  employment."  strike  out  the 
comma  and  Insert  the  word  **  or,**  and  after  the  word  **  salaries  " 
•tnke  oat  "  or  traveling  expei 


The  SPEAKER  pro  tempore.  The  Questloin  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  ta 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  following 
amendment^  which  I  send  to  the 


The  Clerk  read  as  follows: 

Amendment  by  itr.  Stattoso:  Pags  8.  line  7,  after  the  word 
"  SUtes."  Insert  the  words  "  Which  said  employment  shaU  la  no 
instance  be  for  a  longer  period  of  time  than  one  year." 

Mr.  STAFFORD.  Mr.  Speaker.  I  wish  to  say  to  the  gen- 
tleman from  New  York  [Mr.  RikdI  that  this  would  not  pre- 
vent the  Director  of  Public  Buildings  and  Public  Parks,  from 
emplojrlng  the  same  expert  for  an  additional  period  of  one 
year,  except  that  he  would  be  required  to  enter  into  a  new 
contract  of  employment  after  the  1-year  period.  My 
thought  was  that  we  should  not  delegate  to  the  director  the 
privilege  of  employing  a  person  over  a  long  period  of  years, 
thus  binding  the  Government  in  that  way,  but  that  he 
should  be  authorized  to  employ  him  for  temporary  periods 
over  1-year  periods. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  rise  In  opposition 
to  the  amendment.  This  bUl  comes  from  the  Committee  on 
Public  Buildings  and  Grounds.  We  had  before  us  Colonel 
Grant,  who,  of  course,  has  given  very  careful  study  to  this 
matter.  There  Is  a  large  number  of  Important  park  develop- 
ments in  the  city  of  Washington.  Gentlemen  are  familiar 
with  the  one  down  here  toward  the  station,  llils  work  is 
progressing,  and  it  Is  necessary  for  the  director  to  have  ex- 
perts plan  these  parks,  so  that  when  completed  they  win 
harmonize  with  the  general  plan  established  for  the  public 
parks  in  Washington.  As  the  matter  stands  now.  if  he  wants 
to  get  an  expert  it  is  necessary  to  conduct  an  examination 
through  the  Civil  Service  Commission,  and  then  the  expert 
is  put  on  the  permanent  roll.  That  means  an  extravagance 
and  an  expense  to  the  Government  to  perform  work  that 
perhaps  would  require  only  a  week  or  two  weeks. 

Mr.  PATTERSON.  The  only  difference  from  the  present 
law  is  that  this  bill  permits  him  to  employ  an  expert  with- 
out a  civil-service  rating. 

Mr.  REED  of  New  York.  Exactly,  and  if  a  professional 
planner  is  put  on  the  regular  roll,  under  the  law  he  has 
to  be  kept  there. 

Mr.  EATON  of  Colorado.  And  for  a  period  not  to  exceed 
one  year.  Colonel  Orant  wants  to  save  money,  and  it  strikes 
me  that  two  years  will  bring  better  results  than  the  1-year 
period. 

Bir.  GARBER.  Does  not  the  gentleman  think  there 
should  be  some  limitation  upon  the  authority  to  employ, 
which  reads,  "  to  employ  in  his  discretion,  by  contract  or 
otherwise,  landscape  architects,  architects,  engineers,  artists, 
or  other  consultants,  or  firms,  partnerships,  or  associations 
thereof,  including  the  facilities,  service,  travel,  and  other 
expenses,  etc.,"  without  any  limitation  upon  the  power  to 
employ  or  any  limitation  uixm  the  authority  to  fix  salaries 
or  compensation?  What  Information  has  the  gentleman  at 
his  disposal  to  give  the  committee  in  regard  to  the  estimated 
cost  of  the  authority  granted  in  the  proi)osed  measure? 

Mr.  REED  of  New  York.  The  only  thing  I  know  is  this, 
that  if  Colonel  Grant  is  compelled  to  put  these  experts  on 
the  permanent  roll,  with  a  civil-service  status,  there  Is  no 
question  that  we  shall  be  forcing  the  director  to  engage  in 
a  program  that  will  be  expensive. 

Mr.  GARBER.  Do  we  not  know  that  under  civil  service 
the  salary  or  compensation  is  much  smaller  and  more  con- 
sistent with  existing  conditions  than  the  granting  of  au- 
thority to  go  out  and  employ  experts  and  architects  and 
engineers  without  any  limitation  whatever? 

Mr.  REED  of  New  York.  I  know  the  gentleman  wlQ 
agree  with  me  on  this,  that  if  the  gentleman  were  selecting 
an  expert  to  do  a  real  piece  of  work  in  his  own  business,  he 
would  want  a  real  expert  and  not  a  dvil-servioe  selection. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  Yoz^  has  expired. 

Mr.  REED  of  New  York.  I  ask  ananinMUs  consent  to 
proceed  for  two  additional  minutes. 

The  SPEAKER  pro  tempore.  Without  objection,  tt  is  so 
ordered. 

There  was  no  objecttoo. 

Ifr.  SEED  of  New  York.  IIm  gentleman  would  want  a 
real  expert.  He  would  not  want  to  go  to  the  Civil  Service 
Oommlssioo  on  a  thing  as  Important  aa  ttm  deveUvment  of 
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a  city  like  the  city  of  Washington.  I  quite  agree  that  a 
limitation  might  be  desirable  were  it  not  for  the  fact  that 
I  Question  whether  any  public  official  in  connection  with 
tike  Government  has  performed  finer,  more  economical  serv- 
ice for  the  Government  than  has  Colonel  Grant.  I  think  we 
can  trust  him  to  do  this  weric  and  to  do  it  economically, 
aiKi  we  know  that  he  will  do  it  well  if  he  has  an  opportunity 
to  select  the  very  best  experts  to  do  this  work. 

Mr.  GARBER.  There  l8  no  question  about  Colonel 
Grant's  authority  and  the  thoroughness  of  his  administra- 
iion.  But  these  experts,  these  engineers,  these  architects, 
and  all  that  class  of  people  have  not  conformed  to  existing 
conditions  in  reference  to  the  charges  that  they  exact  from 
the  Government,  and  that  is  the  very  proposition  that  I 
think  we  ought  to  guard  against.  We  must  bring  the  ad- 
ministration down  tr  an  economical  basis  under  existing 
conditions. 

Mr.  REED  of  New  York.  I  agree  with  the  gentleman 
that  there  is  always  that  danger;  but  I  do  believe  that  in 
this  particular  case,  where  there  is  not  much  of  this  work, 
it  is  a  question  of  getting  the  right  man  for  certain  tempo- 
rary work,  and  we  could  leave  it  to  Colonel  Grant.  We 
ought  not  to  put  a  man  on  the  roll  permanently  for  a 
temporary  Job, 

Mr.  GARBER.  Did  Colonel  Grant  give  any  estimate  as 
to  what  the  cost  would  be? 

Mr.  REED  of  New  York.  No;  because  most  of  these  are 
rather  small  Jobs,  axKl  that  is  the  reason  why  he  did  not 
want  to  be  forced  to  put  men  on  the  permanent  pay  roll. 

Mr.  GARBER.  Does  not  the  gentleman  think  there 
should  be  some  maximum  limitation  upon  the  authority? 

Mr.  REED  of  New  York-  I  have  no  quarrel  with  the  gen- 
tleman on  that  point. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  again  expired. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  ask  recogniticm. 

Mr.  PATTERSON.  Mr.  Speaker,  I  make  the  point  of 
order  that  all  debate  is  exhausted  on  the  amendment. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ala- 
bama makes  a  point  of  order  that  all  debate  on  the  amend- 
ment is  exhausted. 

Mr.  PATTERSON.  Mr.  Speaker,  upon  receiving  further 
information,  I  will  withdraw  the  point  of  order. 

Mr.  LaGUARDIA.  Do  I  understand  the  gentleman  from 
New  York  to  say  he  is  opposing  the  amendment  offered  by 
the  gentleman  from  Wisconsin  [Mr.  SiArvoRal? 

Mr.  REED  of  New  York.  No;  I  am  not  opposing  it,  except 
I  beUeve  it  would  be  better  if  they  had  two  years  within 
which  to  clean  up  this  wo^ 

Mr.  LaGUARDIA.  I  want  to  point  out  to  the  gentleman 
from  New  York  that  the  gentleman  from  Wisconsin  [Mr. 
STArroBDl  gave  notice  that  he  would  offer  this  amendment, 
and  under  that  reservation  no  objection  was  made.  The 
gentleman  realizes  that  we  are  going  a  long  way  in  per- 
mitting this  unusual  procedm^  in  the  aiHwintment.  We 
certainly  can  not  establish  any  precedent  whereby  we  would 
permit  emplojrment  without  a  civil-service  requirement. 
The  gentleman  has  made  a  very  good  case  for  his  bill,  but 
I  suggest  that  the  gentleman  accept  the  amendment. 

Mr.  REED  of  New  York.    Oh,  yes.    I  have  no  objection. 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  ameiulment  offered  by  the  gentleman  from  WisctNOsin 
[Mr.  Stattchid]. 

The  amendment  was  agreed  to. 

Mr.  GARBER.  Mr.  Speaker,  I  object  to  further  consider- 
ation of  this  bilL 

The  SPEAKER  pro  tempore.    The  gentleman's  objection 

is  too  late. 
Mr.  McGUGIN.    Mr.  Speaker,  I  move  to  strike  out  the 

last  word. 

Mr.  GARBER.     Mr.  Speaker,  in  view  of  the  information 

given.  I  will  withdraw  my  objection. 

Mr.  McGUGIN.  Mr.  I^[>eaker.  I  ask  unanimous  consent  to 
speak  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 


M^.  PATTERSON.    Reserving  the  right  to  objeet.  wbat  Is 

the  gentleman  going  to  speak  about? 

Ut.  McGUGIN.  The  farm  relief  bilL  I  am  quite  certata 
the  gentleman  from  Alabama  will  take  no  exception  to  it. 

Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  LaGUARDIA.  Simply  to  keep  the  record  straight,  X 
understand  the  bill  now  under  consideration  is  the  bill  H.  R. 
10372.  The  Speaker  had  asked  if  there  was  objection  to  Its 
present  consideration,  and  I  understood  there  was  no  objec- 
tion, and  that  an  amendment  was  offered  and  is  now 
pending. 

Hie  SPEAKER  pro  tempore.  The  amendment  was 
agreed  to. 

Mr.  LaGUARDIA.  Therefore,  any  objection  to  considera- 
tion at  this  point  in  the  proceedings  comes  too  late? 

The  SPEAKER  pro  tempore.  The  gentleman  is  correct. 
The  bill  is  open  for  amendment. 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  out  of  order. 

The  SPEAKER  pro  tempore.  Withottt  objection,  tt  is  so 
ordered. 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  the  Senate  has  passed  the 
Norbeck  bUl  for  the  benefit  of  agriculture.  Mr.  RAXwrr. 
Democratic  leader  of  the  House  of  Representatives,  has 
heretofore  sponsored  a  similar  bilL  It  is  my  understanding 
that  Mr.  Klxbebg.  Democrat,  of  Texas,  has  heretofore  spon- 
sored a  very  similar  bill. 

This  is  an  emergency  bill,  which  will  not  only  save  agri- 
culture from  an  immediate  and  complete  bankruptcy  but 
may,  in  turn,  very  well  save  the  American  Government  and 
American  civilization  from  the  greatest  crisis  which  has 
ever  faced  this  Government  or  this  western  civilization. 

There  is  no  quick  or  short  way  out  of  this  crisis.  At 
this  moment,  optimistic  as  we  may  be,  the  next  six  months 
bids  more  fair  to  bring  riot,  bloodied,  and  human  suffer- 
ing such  as  this  Nation  has  never  known  than  it  does  to 
bring  any  measurable  relief  or  improvement  fran  our  pres- 
ent sad  status.  The  only  way  to  escape  the  impending  dan- 
ger is  to  l>e  found  in  an  immediate  reduction  of  unonploy- 
ment  in  American  industry.  Unemployment  can  not  be 
corrected  without  markets  for  th^  products  of  American 
industry.  We  know  that  our  foreign  markets  are  gone  and 
there  is  no  hope  of  any  immediate  improvement  in  them. 
Everything  points  to  a  reduction  of  foreign  markets  rather 
than  to  an  increase  in  foreign  markets.  Therefore  any  pos- 
sible reduction  in  unemployment  must  be  found  in  in- 
creased tiome  consumption.  In  the  matter  of  home  mar- 
kets American  industry  must  depend  upon  the  27,000.000 
farm  people.  "Hiese  farm  people  are  impoverished.  Tliey 
can  not  pay  their  taxes  on  present  farm  prices.  There  is 
no  possible  way  for  the  American  farm  people  to  buy  any 
of  the  products  of  industry  unless  there  is  an  increase  in 
farm  prices. 

The  price  of  wheat  at  this  time  for  the  American  fanner 
is,  roughly,  25  cents  a  bushel.  This  Nmiseck  MH  means  that 
the  American  fanner  would  receive  67  cents  a  bushel  for 
about  70  per  cent  of  his  wheat  and  25  cents  a  bushel  for 
about  30  per  cent  of  his  wheat.  This  means  that  he  would 
receive  an  average  of  54.4  cents  a  bushel  for  his  wheat,  in- 
stead of  25  cents  a  bushel.  Agriculture  can  not  prosper  at  a 
price  of  54.4  cents  a  bushel  for  wheat:  however,  agriculture 
can  pay  more  than  twice  as  many  debts  and  buy  more  than 
twice  as  many  iiroducts  of  the  American  factories  with  54 
cents  a  Inishel  for  wheat  than  it  can  with  25  cents  a  bushel. 
As  a  matter  of  fact,  American  agriculture  can  buy  some  at 
the  products  of  American  industry  with  64  cents  a  bushel 
for  wheat,  while  it  can  not  buy  any  of  the  products  of  Amer- 
ican industry  with  25  cents  a  busheL  Twenty-five  cents  a 
bushel  will  not  pay  the  cost  of  production,  and  there  Is 
nothing  left  with  which  to  buy  any  of  the  producU  of  tb0 
American  industry. 

In  the  case  of  cotton,  the  American  tunxuT  te  reoetrinc 
about  4  cents  for  all  of  his  cotton.    Under  this  Ull  be  will 
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z«c«kve  5  cents  %  pound  extra  for  approximately  half  of  bis 
cotton  and  4  cents  for  the  remaining  half  of  his  cotton. 
Thl«  means  that  the  American  cotton  planter  will  receive 
an  average  of  aboat  6Mr  cents  for  his  cotton,  instead  of  4 
cents.  The  cotton  planter  is  not  going  to  make  any  money 
with  6^ -cent  cotton,  but  he  can  pay  nearly  twice  as  many 
debts  and  taxes  with  SV^-cent  cotton  as  he  could  with  4-cent 
cotton.  He  can  buy  some  of  the  products  of  American  in- 
dustry with  some  of  the  money  received  from  6Vi-cent  cot- 
ton, whereas  he  can  not  buy  any  with  4-cent  cotton,  which 
wlU  not  pay  the  cost  of  production. 

In  the  case  of  hogs,  the  American  fanner  is  at  this  time 
neelTlng  something  like  4  cents  a  pound  for  his  hogs.  Un- 
der this  bill  he  will  receive  6  cents  a  pound  for  80  per  cent 
of  his  hogs  and  4  cents  a  pound  f or  ao  per  cent  of  his  hogs. 
This  wlU  mean  that  he  will  receive  an  average  of  5.6  cents  a 
pound  for  all  of  his  hogs.  He  can  not  make  any  appreciable 
amount  of  money  producing  hogs  at  5.6  cents  a  pound,  but 
he  can  pay  a  lot  more  debts  and  taxes  with  5.6  cents  a  pound 
for  his  hogs  than  he  can  with  4  cents  a  pound.  He  can 
produce  hogs  at  5.6  cents  a  pound  and  buy  some  of  the 
products  of  American  industry,  but  he  can  not  buy  any  of 
the  products  of  American  industry  producing  hogs  at  4  cents 
a  pound  and  less,  because  that  price  does  not  pay  for  the 
cost  of  production. 

This  bill  Is  simple  of  operation.  No  man  can  offer  any 
objection  to  this  bill  unless  he  places  his  objection  on  the 
position  that  he  does  not  want  an  increase  in  commodity 
prices.  If  there  is  not  an  increase  in  commodity  prices, 
then,  my  friends,  steel  yourself  for  bankruptcy  throughout 
the  agriculture  sections  and  for  far  worse  in  the  industrial 
\  sections.  In  the  industrial  secUons,  the  present  price  of 
farm  commodities  will  mean  not  only  financial  bankruptcy 
but  it  Is  going  to  mean  himian  misery,  world  without  end. 
and  social  disorder  to  an  extent  which  any  Intelligent  and 
right-thinking  person  shudders  to  contemplate. 

This  bill  has  none  of  the  objectlcms  of  complexity  of  op- 
eration which  was  to  be  found  In  the  equalisation  fee.  It 
h»p  none  of  the  economic  and  governmental  objections  of 
taking  money  directly  or  Indirectly  from  the  public  treasury 
as  was  to  be  found  in  the  debentiuv  plan.  It  has  none  of 
the  impossibilities  of  operation  which  might  lead  to  con- 
fusion and  possible  riot  and  disorder  in  the  agrlctilture  sec- 
tions as  is  to  be  fotmd  in  the  Simpson  allotment  plan.  It 
simply  increases  the  ccmunodlty  prices  and  places  the  Amer- 
ican farmer  in  a  position  where  he  may  be  able  to  escape  a 
sheriff's  sale  on  the  courthouse  steps  and  be  able  to  buy  the 
products  of  American  Industry,  which  means  the  piarlng  of 
some  men  back  to  woiIl. 

■  Give  us  this  bill  and  a  shorter  work  day.  or  shorter  work 
week,  or  both,  and  we  bid  fair  to  meet  this  emergency  of  un- 
employment wtxich  is  threatening  the  stability  of  govern- 
ment and  foundation  of  American  dvilizatioa.  AU  of  these 
relief  measures  based  on  the  principle  of  taking  money  out 
of  the  public  treasury  are  bound  to  fall  short  of  their  ptir- 
pose.  cast  our  Oovemment  into  bankruptcy,  lead  further 
and  further  away  from  traditional  America,  and  nearer  and 
nearer  to  communistic  Russia. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Kansss  has  expired. 

Mr.  ALLEN,  lir.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  Kan-na-n  may  be  allowed  to  proceed  for 
three  additional  minutes. 

Mr.  CLARKE  of  New  York.  Will  the  gentleman  make  it 
four  additional  minutes,  as  I  want  to  ask  a  question? 

Mr.  ALLEN.    Pour  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois  LMr.  Aixm]? 

There  was  no  objection. 

Mr.  McOUQIN.  As  to  the  political  posstbUltles  in  this  bin. 
I  am  perfectly  content  to  substitute  the  Ralney  or  Kleberg 
bills  for  the  Norbeck  bill,  thereby  taking  the  political  credit 
away  from  a  Republican  and  giving  it  to  a  Democrat.  In 
times  of  distress  such  as  these  I  am  willing  to  submerge  all 
partitutn  political  advantage  and  follow  the  philosophy  of 
the  Rubalyat  and  "  take  the  cash  and  let  the  credit  go." 
This  Is  the  oiHPortuni^  of  the  Democrats  ol  this  House  12 


they  will  prevent  an  adjournment  until  this  WD  Is  enacted 
into  law.  The  other  side  of  the  situation  is  this:  A  Repub* 
llcan  Senate  has  passed  it  and  it  can  not  die  except  that  thia 
Democratic  House  forces  an  adjournment,  refusing  to  enact 
this  bill  into  law.  The  destiny  and  the  fate  of  this  bill  al 
this  moment  is  in  the  hands  of  the  Democratic  majority  in 
this  House.  The  Democrats  control  the  Agriculture  Com- 
mittee. This  bill  can  not  get  out  of  the  committee  unless  tht 
Democrats  bring  it  out.  The  Democrats  control  the  Rules 
Committee  by  a  majority  of  8  to  4.  After  the  Agriculture 
Committee  reports  favorably  on  this  bill,  it  can  not  reach  tha 
floor  of  this  House  for  consideration  except  that  the  Demo- 
cratic Rules  Committee  permits  it  to  come  to  the  floor.  The 
enactment  of  this  bill  and  the  blessings  to  be  derived  from 
it  brings  immeasurable  political  advantage  to  the  D»no- 
cratic  Party.  That  is  the  advantage  of  being  in  control  of 
the  House  of  Representatives.  The  failure  to  enact  this  bill, 
denying  the  American  people  the  blessings  to  be  derived 
therefrom,  heaps  condemnation  upon  the  Democratic  Party. 
That  is  the  responsibility  for  being  in  the  majority  control 
of  this  House  of  Representatives. 

The  army  of  gaunt,  hungry,  and  suffering  men  to-day 
marching  in  front  of  the  Capitol  is  fair  warning  to  this 
Congress  that  it  must  not  adjourn  and  nm  from  its  reqxm- 
siblllty.  I  fear  that  tt  is  an  excuse  which  is  forcing  • 
premature  adjournment  and  surrender  of  government  la 
this  crucial  hour.  The  meeting  of  the  situation  which  is 
symbolized  by  this  army  is  not  to  be  found  In  voting  money 
from  a  Public  Treasury,  which  is  already  bankrupt  and  is 
now  bleeding  an  impoverished  people.  It  is  only  to  be  found 
in  getting  the  unemployed  back  to  work.  It  win  not  be  a 
full  solution  of  this  problem  but  it  will  be  an  immeasurable 
improvement  if  this  Congress  will  enact  this  bill,  which  win 
increase  the  price  of  farm  products  so  that  the  27,000.000 
farm  people  can  buy  some  of  the  products  of  American 
Industry,  thereby  requiring  labor  to  manufacture  these 
products,  together  with  a  resolution  by  this  Congress  ap- 
pealing to  employed  labor,  capital  Invested  In  American 
industry,  and  to  the  American  people  Immediately  to  re* 
duce  the  hours  of  labor  and  thereby  divide  available  labor 
among  more  pe<H>le.  It  wiU  not  be  a  great  enough  solution 
as  a  permanent  proposition,  but  It  bids  fair  to  be  enotigh 
to  save  this  coimtry  from  the  otherwise  Inevitable  distress, 
the  ends  and  proportions  of  which  no  man  knows.  Let  ufi 
not  adjourn  and  surrender.  Let  us  stay  at  our  i)08t  and 
do  the  best  that  we  can. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr.  McOUOm.    I  yield. 

Mr.  CLARKE  of  New  York.  The  limitations  on  the  bill 
that  the  gentleman  has  discussed  favorably  are  for  threo 
of  our  major  farm  products. 

Mr.  McOUOIN.    Three  of  our  major  farm  products. 

Mr.  CLARKE  ot  New  York.  Cotton,  hogs,  a  by-product 
of  com.  and  wheat.  Now.  If  the  principle  is  fair  to  thoas 
three  major  products,  why  should  not  the  principle  also 
be  applied  in  the  line  of  equality  in  national  legislation,  to 
other  major  farm  products,  like  dairy  products,  like  wheat, 
like  tobacco,  and  other  products? 

Mr.  McOUQIN.  I  will  say  it  is  an  emergency  measure 
for  one  year. 

Mr.  CLARKE  of  New  York.  Suppose  tt  is.  Is  there  anv 
more  emergency  for  those  fellows  than  there  Is  for  the  dairy- 
man, the  tobacco  growers,  or  the  wheat  grower,  or  the  rioa 
grower? 

Mr.  McOUOIN.  Does  the  gentleman  want  to  ask  a  ques- 
tion for  me  to  answer,  or  does  he  want  to  answer  his  own 
question? 

Mr.  CLARKE  of  New  York.  I  am  asking  the  gentlonan 
a  question. 

Mr.  McOUOIN.  Let  me  answer  it.  On  the  basis  of  last- 
ing program  tuUj  respecting  equality,  there  is  but  one  an- 
swer to  the  question  the  gentleman  presents.  However,  if 
cotton  is  taken  care  of  and  if  wheat  is  taken  care  of  yoj 
take  care  of  the  two  great  major  farm  products.  If  yoo 
take  care  of  hogs  it  indirectly  takes  care  of  com  and  other 
feed  crops.  It  may  not  reach  the  dairy  situation,  but  the 
oiitjitanrllng  purpose  of  this  bill  is  to  lake  care  of  tbotm 
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commodities  that  are  to-day  suffering,  not  alone  by  the  de- 
presston  in  America,  but  l>ecause  their  surplus  must  be  sold 
on  foreign  markeU  for  cheap  foreign  numey  which  is 
brought  back  home  and  exchanged  into  American  money. 
Tl»e  present  disparity  of  foreign  exchange  Is  especially  de- 
structive of  the  produoers  of  American  farm  products,  the 
surplus  of  which  is  sold  abroad. 

I  say  that  in  t^^  emergency  any  farm  product  which  Is 
suffering  as  a  result  of  Its  export  surplus  should  be  in  this 

bUl. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr  McGUOIN.  I  must  first  yield  to  the  gentleman  from 
New  York,  and  then  I  will  yield  to  the  gentleman  from  Wis- 
consin 11  I  have  enough  time. 

IHcre  the  gavel  fell.l 

Mr  PIT2SPATRICK  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  genUeman  from  Kansas  have  two  additional 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
nquest  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  PITZPATRICK.    Will  the  gentleman  yittd? 

Mr!  McOUQIN.    I  yield.  ^      ^ 

Mr.  FTTZPATRICK.  Who  U  to  pay  the  Increased  cost 
the  gentleman  referred  to?  w    .    . 

Mr.  McOUOIN.  It  comes  from  the  processor,  who  in  turn 
passes  it  to  the  consumer.  

Mr   PITZPATRICK.    Who  flnaUy  pays  the  extra  price? 

Mr!  McOUOIN.  The  consumer.  There  is  no  quesUon 
about  that  There  is  no  such  thing  as  increasing  commodity 
prices  without  someone  after  the  producer  paying  the  in- 


Mr.  PITZPATRICK  With  all  the  processes  they  have  to 
go  through  ftwaitrUng  the  consumer  did  not  pay,  or  the 
retailer  did  not  refund,  under  the  bill  the  United  States 
Treasury  would  have  to  meet  the  deficit,  would  it  not? 

Mr  McOUOIN.  No.  The  Treasury  does  not  enter  into 
this.  The  point  is,  the  processor,  the  miller,  and  the  packer 
simply  pay  this  much  more  for  the  product  than  they  would 
usually  pay.  and  they  are  protected- 

Mr.  PITZPATRICK  They  give  the  farmer  a  certificate 
of  some  kind,  do  they  not? 

Mr.  McOUOIN.  No;  that  is  not  my  understendlng.  The 
money  is  collected  back  from  the  processor,  but  it  is  based 
on  the  amount  which  Is  consumed  in  this  country,  and  not 

on  the  surplus. 

Mr.  PITZPATRICK.  Does  he  receive  the  full  amount  at 
the  time  he  delivers  his  wheat  or  his  hogs? 

Mr.  McOUOIN.  No.  He  receives  it  ultimately  from  the 
processor,  and  the  processor  passes  it  on. 

Mr  PITZPATRICK  How  does  he  receive  it  back  when 
wheat  is  selling  for  25  cents?  He  will  receive  25  cents  a 
bushel  at  the  time  he  dehvers  the  wheat  and  will  also  re- 
ceive a  certificate. 

Mr.  McOUOIN.  In  the  case  of  wheat  he  win  receive  25 
cents  a  bushel  and  in  addlUon  will  receive  42  cents  on  the 
per  cent  of  the  wheat  consumed  in  America.  He  will  prob- 
ably receive  this  addiUonal  42  cents  at  some  time  in  the 

future. 
Mr.  PITZPATRICK    When  will  he  receive  the  additional 

amount? 
Mr.  LAMNECK    As  soon  as  be  cashes  his  certificates. 

[Here  the  gavel  fell.] 

Mr.  SCHAPER.  Mr.  Speaker,  I  ask  unanimous  consent 
^>ia»  the  gentleman  from  Kansas  have  two  additional  min- 
utes. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 

request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  SCHAPER.     Will  the  gentleman  yield? 

Mr.  McOUOIN.    I  yield. 

Bfr.  SCHAPER.  The  gentleman  spoke  about  swne  of 
these  farm  prtxiucts  being  crucified.  I  may  state  that  if 
the  gentleman  will  look  into  the  facts  he  will  see  that  the 
farm  products  com  and  barley  have  been  crucified  on  the 
prohibitian  cross.   If  he  would  turn  to  the  repeal  of  prohl- 


bitlon  for  relief  for  the  fanner.  Instead  of  f oDowhig  tht 
Anti-Saloon  League,  he  would  get  somewhere. 

Mr.  McOUQIN.  I  am  glad  to  have  this  enlightening  In- 
formation from  the  gentleman  from  Wisconsin,  but  I  am 
afraid  we  can  not  wait  for  relief  until  the  far-off  time  when 
the  eighteenth  amendment  is  repealed. 

Mr.  BURTNESS.  I  think  there  is  a  general  misunder- 
standing as  to  what  the  farmer  is  to  get.  Tbe  fanner 
would  receive  only  a  certificate  based  on  the  ratio  between 
wheat  sold  for  domestic  consumption  and  wheat  eiq^orted? 

Mr.  McOUOIN.    Yes. 

Mr.  BURTNESS.  And  the  certificate  wookl  not  be  pay- 
able out  of  the  Treasinr  in  any  event  until  the  Treasury 
had  collected  the  money  from  the  processor? 

Mr.  McOUOIN.    Not  one  penny. 

Mr.  BURTNESS.    And  it  would  be  prorated  back? 

Mr.  McOUQIN.  It  does  not  come  out  of  the  taxpayers  o( 
the  country. 

Mr.  LaQUARDIA.  The  gentleman  is  in  error.  The  cer- 
tificate is  payable  wittiin  30  days;  but  if  there  is  nothing  in 
the  fund,  he  is  not  going  to  be  paid. 

[Here  the  gavel  fell.] 

Mrs.  ROOER8.  Mr.  Speaker.  I  rise  hi  oppostUon  to  tte 
pro  forma  amendment. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  ranarks  and  also  to  insert  In  my  remaiks  a  shOKt 
letter  I  have  written  to  various  chabs  and  organisatkni 
upon  money  management  and  individual  budgeting:  also  a 
speech  I  delivered  before  the  New  England  Educatioa  Asm- 
dation  at  Atlantic  City. 

The  SPEAKER  pro  tempore.  Without  ohJectioD,  it  it  M 
ordered. 

There  was  no  objection. 

Mrs.  ROOERS.  Mr.  Speaker,  my  remarks  are  not  upon  a 
Republican  or  Democratic  subject  but  upon  a  subject  which 
is  nonpartisan  and  which  is  vital  to  us  at  this  time  of  tht 
reconstruction  period  in  our  own  financial  and  national  eco- 
nomic matters.  We  are  trying  to  cure  our  eccmomic  Illness. 
In  curii^  it  we  must  find  the  causes  for  it,  eradicate  than, 
and  prevent  the  germs  from  attacking  agtin.  It  is,  however, 
generally  agreed  that  unwise  distribution  of  mcmey  is  one 
of  the  causes  of  the  financial  malady. 

This  person  and  that  person,  this  group  and  that  group, 
are  blamed  for  the  present  upset  business  conditions;  bat  if 
we  are  honest,  we  must  admit  that  we  the  dtbsens  of  tht 
United  SUtes,  to  a  great  extent,  have  only  ourselvet  tt 
blame. 

Members  of  Congress  receive  day  after  day  letters  from 
all  over  the  country  asking  us  to  balance  the  Budget.  As 
they  c(»ne  in  we  wonder  how  many  of  these  people  try  tOk 
or  know  how  to.  balance  their  own  budgets.  We  wonder 
how  many  of  these  people  know  how  to  manage  in  any 
degree  their  own  money.  They  write  us  to  balance  the 
Budget,  and  in  the  next  sentence  ask  us  to  make  some  huge 
governmental  expenditure. 

In  order  to  do  away  with  economic  illiteracy,  we  must  face 
the  facts.  Most  of  us  are  economically  illiterate.  I  have 
been  working  for  months  trying  to  start  the  people  of  tb» 
country  upon  an  individual  budgeting  movement.  I  want 
the  people  to  become  budget  conscious — budget  conscientioas. 

Hundreds  have  said  to  me:  "HI  had  only  managed  my 
money,  if  I  had  only  budgeted.  I  would  have  something 
to-day.  now  that  I  am  out  of  onployment,  and  I  shoxild  know 
that  I  would  have  a  roof  over  my  head  and  OMMgh  to  eat 
and  enough  to  wear."  We  are  now  paying  the  price,  both 
individually  and  nationally,  of  our  economic  illlteraey. 

I  believe  these  men  who  are  here  from  all  over  the  coun- 
try who  are  asking  for  a  Ixmus  would  much  rather  have  jobs 
so  that  they  could  give  their  families  food  and  clothing,  and 
then  the  bonus  would  be  Insurance  for  themselves  and  their 
famiUes  when  they  are  older  or  for  their  families  if  they 
should  die  before  the  bonus  matured.  I  have  so  nradi  sym- 
pathy with  them.  Pcrh«js  if  some  of  them  had  understood 
budgeting,  in  common  vrtth  thousands  of  us.  they  would  be 
able  to  get  along  at  the  preaent  time.  It  is  obviofus  there  it 
something  wrong  with  our  economic  structure.    We  mart 
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that  our  financial  building  in  the  future  is  on  a  firm  |  ^^Z^^^'.^,^^;,  S|.xSinrof"SSSSS5^  "^"^^  ^^' 

« ._.i..*'i<..t  I       T  K...  ..wax  »v,>  a^f^r^rMrr  nt  t.hn  Tnterior  to  unre  thA  introduc« 
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of  pubUc  w^wnuw.  P«rwmal  budgeting  of  expendlturea  »bou]d  be 
practiced  from  Um  carUcst  yean.  The  achools  of  our  country 
should  give  everyoxxe  an  opportiuUty  to  develop  a  Klentlflc  and 


The  average  Amertcan  upbolda  a  hlgli  •teadard  of  boneaty  In 
buslneas  and  a  commendable  respect  for  ownership  o(  property  and 
money,  but  there  are  thousands  of  people  who  assume  financial 
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ne  that  our  nnanclal  buUding  in  the  future  to  on  a  firm 

foundation.  ^^  _,      ..  ^ 

We  have  half  forgotten  the  value  of  the  penny.  Even  tne 
children  do  not  know  the  value  of  a  penny  to-day.  They 
think  nothing  of  a  penny  or  of  a  few  pennies.  When  you 
were  children,  and  when  I  was  a  chUd.  we  valued  pennies; 
we  counted  our  pennies.  Let  us  make  all  the  people  of 
America  count  their  pennies  and  distribute  them  wisely. 
Let  us  help  them  start  upon  a  simple  budgeting  plan. 

The  National  RetaU  Credit  Association  has  Indorsed  the 
Plorence  Barnard  plan  of  budgeting  or  money  management, 
about  which  I  spoke  to  them  at  their  national  convention  in 
Washington  a  few  weeks  ago.  They  realize  that  if  people 
managed  their  money  properly,  balanced  their  own  budgets 
every  month,  they  are  much  more  likely  to  pay  their  bills. 
They  are  much  better  credit  risks— and  it  will  help  the 
purchasers,  for  they  can  secure  credit  much  more  readily. 

The  letters  we  receive  from  people  who  balance  their  own 
budgets  show  very  plainly  they  understand  what  It  means 
for  us  to  try  to  balance  the  NaUonal  Budget.  They  are 
usually  constructive.  My  colleagues,  you  have  many  friends. 
You  can  do  much  when  you  go  back  to  your  districts  to  get 
this  country  started  on  a  stable  financial  basis  if  you  will 
only  help  in  this  movement.  It  Is  Just  as  great  a  patriotic 
duty  as  buying  Liberty  bonds  In  the  World  War.  It  requires 
no  legislation.  It  requires  only  concerted  acUon.  Every 
•chool  in  the  land  ought  to  teach  its  children  the  value  of 
the  pennies,  how  to  make  them  count  that  they  may  know 
the  value  of  a  dollar.  We  owe  it  to  our  children  and  our 
children's  children  to  give  them  a  chance  to  learn  money 
management.  As  one  educator  has  said.  "  Time  and  money 
management  should  have  been  taught  from  the  very  begin- 
ning of  education."  Unfortunately,  as  far  as  I  can  learn, 
there  is  only  one  place  in  America  where  money  manage- 
ment Is  being  taught  throughout  the  school  sjrstem.  During 
the  past  four  years  the  Florence  Barnard  plan  of  money 
management  has  been  conducted  with  marked  success  in  the 
schools  of  Brookline,  Mass.  It  Is  so  simple  a  child  can 
understand  It.  yet  It  is  sultcble  for  the  adult.  At  the  pres- 
ent time  children  are  taught  how  to  make  money,  but  they 
are  taught  very  little  about  what  to  do  with  that  money 
after  they  get  it.    This  Is  imfalr. 

Children  taught  to  budget  In  their  youth  will  budget  auto- 
matically when  they  grow  up.  Remember  also  that  there  is 
a  definite  relation  between  budgetary  planning  for  Indi- 
Tldual  citizens  and  budgetary  planning  for  the  town,  the 
city,  the  State,  and  for  the  Nation.  PubUc  officials  who 
balance  their  own  budget  will  be  loath  to  squander  the 
taxpayer's  money,  and  the  taxpayer  who  balances  his  own 
budget  will  not  tolerate  profligate  spending  by  pubUc  ofllclals. 

Can  you  not  understand  what  It  would  mean  if  we.  the 
•dulta.  managed  our  own  incomes  wisely,  no  matter  how 
snail  they  are.  We  would  then  know  the  value  of  the  dol- 
lar. We  could  then  get  the  moet  for  our  money.  Laying 
aside  every  month  a  certain  amount  for  cur  neceasitiea,  a 
certain  amount  for  giving,  a  certain  amount  for  amusement, 
a  certain  amount  for  insurance,  and  a  certain  amount  for 
■avings  banks  and  investmenU  will  provide  eecurtty  and  a 
feeling  of  stability. 

I  have  sent  the  foDowlng  letter  to  numerous  chibs  and  or- 
ganlaatione  and  much  interest  has  been  expreesed  In  a 
national  budgeting  drive: 

llT  DBAS :  Ho  one  rsany  kaowi  th«  esuie  of  the 

pr— cnf  bualiMM  dtpr— Ion,  but  •vwyoiM  r«allcM  that  raoct 
AmmriemoM  tukve  bMO  Uvlng  far  beyond  tb«lr  mMins.  Ut^ay  of  ua 
are  economically  illiterate.  Comparatively  lew  understand  money 
m*a«gement.  Pew  understand  the  value  of  a  btidget.  which,  of 
eourae,  means  living  within  one'*  income  and  dlatrlbutlng  one's 
NBOuroM  proportionately.  Hundreds  of  people  to-day  are  saying. 
"  If  I  had  only  been  taught  how  to  manage  my  money."  If  every- 
one had  to  know  how  to  budget,  the  coxmtry  would  not  now  be 
paying  the  price. 

That  the  Nation  may  learn  as  aoon  as  poaelble  how  to  manage 
BkoiMy.  and  to  the  end  that  this  country  may  never  be  In  such  a 
sad  plight,  a  national  economic  education  movement  la  easentlaL 
It  Is  Insurance  against  depression.  I  have  already  asked  the  aid 
of  the  Federal  Government  to  have  money  management  taught  In 
the  schooU  of  the  Nation.  ChUdren  taught  budgeting  In  their 
youth,  will  budget  automatically  when  they  grow   up.    Am  one 
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educator  >»«*  said.  "  Time  and   money  management  should  have 
been  Uught  from  the  very  beginning  of  educatlon." 

I  have  asked  the  Secretary  of  the  Interior  to  urge  th«  Introduc- 
tion of  money  management  in  every  school  In  the  land.  I  have 
suggested  that  the  Florence  Barnard  money-management  plan  be 
employed,  as  It  seems  to  be  the  simplest  and  best.  It  la  so  simple 
a  child  can  understand  It.  and  It  Is  suitable  for  adulto.  It  teachea 
the  value  of  a  dollar  as  weU  as  the  value  of  a  penny.  The  aame 
general  principles  that  can  be  given  the  dUtrlbuUon  of  10  cento 
are  applicable  to  the  distribution  of  SIO.OOO.  For  four  years  thla 
plan  has  been  developed  In  the  schools  of  Brookline,  llaaa.,  with 
marked  success. 

I  have  also  asked  the  aid  of  the  Federal  Oovemment  In  a  na- 
tion-wide campaign  to  make  the  adults  budget-minded.  At  thla 
time  old  and  young  should  go  hand  In  hand  and  learn  together, 
and  there  U  no  surer  way  of  reaching  the  parento  than  through 
their  children. 

I  am  appealing  both  to  men's  and  women's  organizations.  The 
American  husband  Is  very  generous.  He  allows  tlie  wife  to  spend 
the  money  In  the  family  pocketbook.  He  has  faith  In  his  wife. 
Does  she  always  Justify  that  faith?  It  has  been  claimed  that  the 
extravagance  of  women  Is  one  of  the  causes  for  the  depression. 
No  woman  will  let  that  statement  go  unchallenged. 

Wise  spending,  wise  saving,  and  wise  giving  affect  health,  morals, 
happiness.  They  make  character  and  develop  spiritual  growth. 
They  mean  self-preservation  for  the  Individual  and  salvation  for 
the  Nation. 

Individual  budgeting  la  an  incentive  to  do  the  beat  one  can 
with  one's  resources  Instead  of  trying  to  keep  up  with  one's 
neighbor.  It  develops  self-reepect.  It  would  bring  about  a  more 
even  distribution  of  money  and  thereby  aid  every  Industry,  every 
bank,  every  Insiurance  company,  every  chiirch.  and  every  charity. 
It  would  bring  about  wiser  and  better  legUlatlon.  The  Federal 
Government  Is  expected  to  balance  the  Budget.  Why  should  not 
the  Individual   balance  his   budgett 

Your  organization  Is  powerful.  WUl  you  help  save  the  Nation's 
financial  structure?  In  the  war  period  people  sold  Liberty  bonds. 
Will  not  your  members,  as  a  patriotic  duty,  volunteer  to  teach 
economy  In  the  real  sense  of  the  word? 

The  women,  of  America  played  a  vital  part  In  the  World  War. 
The  country  needs  your  splendid,  unselllsh  war-time  spirit  again. 

With  kindest  regards. 
Tours  very  sincerely. 

JoHW  Jacob  RooBts. 


This  individual  budget  movement  would  give  a  feeling  of 
security;  already  has  the  indorsement,  also,  of  a  great  many 
of  the  dllferent  banks,  a  great  many  of  the  different  insur- 
ance companies,  and  the  churches.  One  church  plans  to 
have  this  system  Introduced  into  every  one  of  its  mission 
schools.  It  has  the  Indorsement  of  better-business  organi- 
zations and  of  different  clubs.  You  can  see  why  the  indus- 
tries and  the  stores  are  interested  in  this  movement  as  well 
as  the  charitable  organizations,  because  an  Intelligent,  pro- 
portionate distribution  of  money  will  assist  everybody.  It 
will  help  turn  the  wheels  of  industry  again.  It  will  provide 
employment    [Applause.] 

TKB  acoar  voa  Toua  kokxt 

(Speech  deUverad  June  38  to  the  NaUonal  Bducatlon  AaaoclaUon 

at  Atlantic  City  by  EorrH  Noubsb  Rooxm) 

One  of  the  moet  glaring  causes  for  the  existing  upaet  buslnees 
conditions  Is  the  woeful  lack  of  protection  of  the  dollar  by  the 
Individual.  Probably  one  reason  for  this  Is  the  fact  that  the 
United  States  was  enjoying  such  great  prosperity.  The  people  felt 
that  even  greater  prosperity  was  just  around  the  corner  and  why 
worrv  about  budgeting  or  careful  management  of  their  money 
whlon  wotild  safeguard  them  in  ease  of  smaller  income  or  no  work. 
Why  worrjr  sbout  ohMglng  erenrthmf  at  the  ahops  reganUeas  of 
whether  they  ootUd  pay  the  bills,  when  imdoubtedly  they  could 
either  make  higher  wages  or  obtain  money  in  epeeulatlon?  The 
crash  of  vahiee  came  tntb  Its  day  of  reckoning  and  te*day  people 
are  wondering  how  they  can  avoid  the  pitfalls  of  the  pael  and 
•tart  on  the  upends  of  a  rsal  and  stable  prosperity. 

The  present  ftnanelal  breakdown  Is  a  nopllght  In  the  highway 
of  national  bankruptcy.  For  paaalng  a  red  Ught  in  the  lane  to 
prosperity  we  always  pay.  Thousands  of  Ameriean  oltiaens  would 
nave  been  able  to  tide  over  the  crisis  In  comfort  if  they  had  epent 
their  lnf1at.ed  wage  eartUngs  in  aooordanoe  with  sound  prineipUe. 
But  many  are  much  more  badly  frightened  than  hiu't  and  nothing 
will  steady  them  more  than  taking  stock  of  their  reeourcea  ana 
planning  how  they  can  best  distribute  them. 

If  out  of  the  preeent  eeonomlo  crisis  we  can  find  ways  and 
means  to  Improve  existing  conditions  and  to  avoid  their  recur- 
rence, the  experience  nationally  and  individually  will  not  have 
been  in  vain. 

The  letters  which  we.  as  Uembers  of  Congrees.  have  been  re- 
ceiving from  all  over  the  country  certainly  point  to  at  least  one 
defliUte  need:  that  la,  economic  education  which  shall  develop  a 
clear  understanding  of  the  few  simple  principles  upon  which  suc- 
cessful money  management  la  based.  Every  Individual  who  poa- 
aessos  clear  Ideas  about  Uvlng  within  Income  and  proportionate 
distribution  of  Income  Is  fitted  to  apply  these  principles  to  the 
use  of  family  as  well  as  personal  income,  or  to  the  disbursement 


Ot  pubUe  reviinqea.  Feeeooal  bndgetlzig  of  expendlturee  should  be 
practiced  from  the  earliest  years.  The  schools  of  our  country 
•hoiild  give  everyone  an  opportunity  to  develop  a  scientific  and 
practical  method  of  budget  making.  Let  the  schools  make  our 
ChUdren  budget  cooaclous  and  budget  conadentlous. 

Up  to  the  preeent  time  systematic  training  In  the  msnagement 
of  money  has  not  been  Included  In  school  or  college  curricula  to 
any  great  extent.  One  place  In  the  country,  however,  has  been 
oonducting  a  pioneer  experiment  under  the  direction  of  Miss 
Florence  Barnard  In  economic  education  (time  and  money  man- 
agement) throughout  Its  public-school  system  during  the  past 
four  years.  Under  competent  leadership,  and  with  the  cooperation 
of  able  and  progressive-minded  teachers,  the  results  so  far  attained 
have  proved  that  effective  work  In  this  field  Is  not  only  possible 
but  eminently  practical.  I  find  that  educators  and  economlsU  of 
national  repute,  who  have  been  watching  this  Brookline.  Mass^ 
ejqierlment  with  keenest  Interest,  are  unanimous  In  their  favorable 
oommento  about  the  plan  xised  there.  It  is  so  simple  a  child  can 
understand  It,  and  yet  suitable  for  adulta.  I  quote  the  words  of 
one  who  said  In  a  personal  letter  to  me.  "  I  consider  It  the  moet 
comprebenxive  and  practical  plan  of  which  I  have  learned." 

Among  the  featuree  that  characterlae  this  work  In  the  schools 
tn  Brookline  are  the  following: 

(1)  Money  management,  which  involves  arithmetic,  thrift, 
•afety.  and  cltlcenshlp  training,  is  being  closely  connected  with 
character  development  from  the  kindergarten  through  high  school. 
Money  management.  In  other  words.  Is  being  used  as  a  guide  to 
and  test  of  life  management. 

(3)  Pupils  are  being  taught  the  principles  underlying  safe  In- 
vestment and  how  to  raise  the  standard  of  living  on  the  Income 
that  each  one  haa.  In  this  way  they  are  being  steered  away  from 
aiming  for  standards  beyond  their  meana. 

(3)  The  budgeting  habit  among  both  boys  and  girls  is  being 
cultivated  as  early  as  the  fifth  grade,  and  they  are  being  led  onward 
Into  adult  budgeting  logically  and  naturally. 

After  f oxir  years  of  this  program  of  Instruction  beneficial  reeulto 
are  accruing  to  the  pupils  of  the  ptibllc  schools  of  Brookline. 
They  are  learning: 

(1)  That  there  are  a  few  very  simple  principles  that  underUe 
aU  successful  money  management. 

(3)  That  by  distributing  aUowanoes  or  Income  proportionately 
they  can  save  more,  give  more,  and  have  more. 

(3)  That  It  Is  easily  possible  to  control  money,  and  by  so  doing 
oftentimes  control  cirtrumstancea. 

(4)  That  it  is  not  the  amount  of  income  so  much  as  the  man- 
i^^ement  of  It  that  leads  to  happy,  suoceasful  living. 

The  budgeting  habit  obvlotuly  lays  foundations  for  accurate 
accounting  and  bookkeeping  in  business  and  commercial  life  and 
is  a  contribution  to  successful  home  making.  It  Is  known  throxigh 
judges  and  court  records  divorce  In  many  eases  can  be  traced  to 
money  considerations  or  mismanagement.  Budget-mindedneaa 
leads  to  stability.  Such  a  habit  foeters  self-control  and  leads  to 
Klf-respecttng  financial  independence.  It  is  directly  preventive 
of  poverty  and  crime.  Not  only  Is  physical  health  in  many  ways 
dependent  upon  the  wise  use  of  money,  but  the  mental,  nuiral, 
and  spiritual  effecU  of  sane  thinking  about  money  matters  can 
not  be  questioned. 

Our  Nation  Is  entering  upon  a  new  phase  of  Ito  economic  exist- 
ence. The  easy  road  to  wealth  through  the  e^loltatlon  of  exten- 
sive natural  resources  has  been  blocked.  There  is  no  more  land 
to  acquire  for  an  insignificant  sum.  Our  free  forests  are  owned. 
Our  mineral  wealth  haa  be«n  tapped.  From  now  on  our  economic 
progress  must  be  attained  throuigh  the  develoimient  of  personal 
•klU  and  ability  to  render  needed  service.  The  first  requisite  to 
success  in  this  new  era  will  be  the  conservation  of  monetary  re- 
wards for  this  serviee.  While  increasing  the  capacity  of  youth  to 
aam  through  the  development  of  inereaaed  vocational  skill,  tb» 
•ehoola  must  develop  a  re^Mct  for  the  Income  earned  through  this 
Increased  capacity  to  servs.  They  should  teach  ehildren  that  It 
Is  just  as  patrlotlo  to  protect  the  Ameriean  dollar  as  It  wac  to 
buy  Liberty  bonds  during  the  World  War.  The  efforts  of  the 
schools  should  be  supplemented  by  a  nation-wide  movement  at 
tbU  time  to  enlist  all  adults  In  the  effort  to  etabUlas  values.  At 
this  time  old  and  young  should  go  hand  in  hand  and  learn  to- 
gether, and  there  Is  no  surer  way  of  reaching  the  parento  than 
through  their  ehlldreo. 

X  believe  It  Is  our  patriotic  duty  to  help  in  such  a  way  under 

Kesent  oondltlons  no  less  than  It  was  our  duty  to  raise  funds 
rotigb  Liberty  bonds  to  finance  the  war.  We  are  face  to  fees 
with  oiMX  own  eeonomie  Uliteraey,  and  the  reeponslblllty  of  cor- 
recting this  ooDdltlon  reeto  entirely  with  us,  the  eltlsens  of  our 
country.  The  time  for  aetion  Is  here  and  now.  Delay  means 
ooatinuaaoe  of  the  eoonorale  Uliteraey  which  is  responsible  for 
v«ry  many  of  the  evils  of  our  times. 

The  thousands  of  bonus  marchers  now  encamped  In  Washing- 
ton give  testimony  that  there  Is  something  radically  wrong  In  our 
economic  structure.  If  these  men  had  jobs  they  would  prefer 
them  to  a  boniis  from  the  Oovemment.  Jobs  wotdd  mean  money 
for  dally  living  and  the  bonus  ineuranoe  for  the  future  of  them- 
■elves  and  family.  If  these  men  knew  money  management  they 
would  be  much  more  apt  to  realise  just  why  the  payment  out  of 
the  Treasury  of  such  a  huge  sum  to  help  only  one  group  of 
cltiaens  would  further  stagnate  business  and  make  jobs  they  would 
like  to  iiave  an  ImpoeslbUlty  for  themselves  and  for  thousands  of 
others  out  of  work.  The  pathos  of  their  plight  makes  me  all  the 
more  anxloiis  to  secure  stable  economic  readjustmento.  Their  be- 
havior in  Waahlngton  provee  again  what  fine  Americans  they  are. 

LXZV- 


Tbe  averaee  American  upbolda  a  high  standard  of  honesty  in 
business  and  a  commendable  respect  for  ownership  of  property  and 
money,  but  there  are  thousands  of  pe(q>le  who  assume  financial 
obligations  which  common  sense  should  toU  them  they  can  nevw 
fulfill.  Under  the  preesure  of  high-powered  aaleamanahlp  tha 
citizen  with  low  resistance  to  temptation  shields  to  his  incUnaUoa 
to  outdo  the  Jones  and  his  other  neighbors  in  poaseasloos  untO 
his  financial  status  la  hopeless. 

The  rapid  rate  of  economic  progress  In  this  country  has  earned 
the  applause  of  the  whole  world.  American  cltisnis  are  very 
proud  of  their  wealth  and  business  power.  That  all  good  things 
might  be  "  bigger  and  better "  Is  a  well-known  American  IdeaL 
However,  the  very  spirit  that  prompto  us  to  strike  for  distinct  log 
in  the  grandeur  of  material  things  In  this  country  la  now  a  cause 
of  much  tribulation.  We  are  paying  dearly  for  our  too  pre- 
tentloiis  ambitions.  We  have  trained  ourselves  to  acquire  wealth 
rapidly,  but  have  often  allowed  ourselvee  to  expend  It  foolishly. 

Remember  also  that  there  is  a  definite  relation  between  budget- 
ary planning  for  individual  citizens  and  budgetary  planning  for 
the  Nation.  Individuals  who  have  learned  to  save  money  for 
themselves  wUl  be  slow  to  countenance  profligate  spending  by 
public  offlclalfl.  Members  of  Congress  are  now  flooded  with  lutters 
from  their  consUtuento  urging  the  appropriation  of  huge  sums 
for  every  conceivable  purpose.  Some  of  these  purposes  are 
selfish.  Many  of  them  are  sincerely  planned  to  aid  the  Nation 
In  this  emergency.  Most  of  them  are  vmwlse.  If  we  have  not  the 
money.  It  can  not  be  spent  for  any  purpose.  The  relation  of  the 
individual  budget  to  the  National  Budget  will  be  realised  as  we 
begin  to  pay  the  taxes  which  It  has  been  necessary  to  levy  to  de- 
fray our  national  debts.  The  French  have  more  nearly  returned  to 
normal  conditions  than  the  people  at  any  other  country.  They 
have  been  able  to  do  so  because  they  realised  the  value  ot  ths 
eou. 

With  the  same  end  In  view,  let  us  Inlng  the  penny  back  mto 
the  esteem  and  respect  of  the  American  pe^>le. 

If  America  is  to  return  to  a  period  of  material  prosperity,  tt 
will  be  only  through  the  efforto  of  Ito  cltlaens,  mdlvldually  and 
collectively,  to  guide  their  spending  wisely.  There  Is  a  great 
opportunity  for  tremendous  public  service  knocking  at  the  door 
of  the  educators.  Getting  the  most  for  our  money  not  only  in 
material  but  in  spiritual  valuee  reeto  in  large  part  with  them. 
Their  teaching  maikes  good  citizens  or  bad  cltlaens.  Truly  their 
responsibility  is  great.  Truly  the  future  of  America  is  in  their 
hands. 

[Here  the  gavel  feU.] 

The  pro  forma  amendment  was  withdrawn. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AMENDMSNT    OF    THS    ACT    TO    PEOMOTB    THX    KOOMe    OP    COAU 

FH06PHATI,  KTC. 

The  Clerk  called  the  next  bill.  8.  4509.  to  further  amexul 
the  act  approved  February  25.  1920.  enUUed  "An  act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas. 
and  sodium  on  the  pubUc  domain." 

Mr.  STAFFORD.    Ux.  Speaker.  I  object. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  withhold 
his  objection? 

Mr.  STAFFORD.    I  will  be  glad  to  do  eo. 

Mr.  EATON  of  Colorado.  Perbape  the  gentleman  is  not 
fully  informed  as  to  the  purpose  of  this  bilL  It  came  to  the 
Public  Lands  Committed- 
Mr.  STAFFORD.  If  the  gentleman  win  permit.  I  am 
that  much  infonned  that  I  know  the  committee  did  not 
follow  the  recommendation  of  the  department  and  in  its 
preeent  form  the  billis  objectionable  for  that  reaeoa 

Mr.  EATON  of  Colorado.  If  the  gentleman  will  read  tbe 
bill  before  him  be  will  find  It  U  not  in  the  exact  langiiafi 
concurred  in  by  both  the  Department  of  the  Interior  and 
the  Navy  Department.  I  would  euggeet  that  If  we  wanUd 
the  bill  beet  to  conform  we  should  strike  out,  in  line  6.  on 
page  2.  the  words  "  nothing  In,"  but  ••  the  bin  is  drawn  it 
takes  care  of  the  situation. 

Since  before  1929  the  Department  of  the  Interior  has  been 
trying  to  etop  the  production  of  on  not  merely  upon  ite  own 
leases  but  throughout  the  United  States.  In  the  intereat 
of  conservation  a  schraie  was  started  to  have  the  owners 
of  aU  oil  land»— private  oil  lands,  and  Oovemment  oil  lands 
in  different  oil  pools — agree  upon  the  amount  of  production. 
In  coimection  with  permits  upon  which  oU  was  dieoovered 
and  for  which  leases  were  allowable  under  the  law.  requhre- 
ments  have  been  made  that  the  lease  being  issued,  produc- 
tion should  not  be  made  under  the  lease  for  1  year.  2  years, 
or  3  years;  and  as  each  of  those  periods  has  matured,  the 
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timp  has  been  further  postponed  by  the  Department  of  the  ,     Mi:.  EATON  of  Colorado.    No;  it  is  not  written  in  the 
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iMr.  LsOUARDIA.    I  am  only  seeking  to  impress  upon  the  {  ceeds  of  which  went  for  the  benefit  of  land-graat  ooDegaa: 
B«itleman  the  necessity  of  very  serious  legislative  study  of    all  throughout  the  United  States,  that  have  served  wonder* 
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time  hM  been  further  postpooed  by  the  Department  of  the 

Interior. 

Under  the  term*  of  the  leases  It  Is  required  that  during  the 
period  of  nonproducUon  certain  rentals  shall  be  paid;  and 
whether  there  has  or  has  not  been  production,  there  is  no 
provision  permitting  the  whole  term  of  the  lease  to  be  ex- 
tended into  the  future.  That  has  been  fair  and  it  has  been 
recognised  as  fair,  and  finally  the  department  sent  up  a 
recommendation  that  during  the  time  of  the  lease,  where 
the  depertment.  in  the  interest  of  conservation,  has  post- 
poned the  producUon  of  oil.  the  time  of  the  lease  should  be 
extended  and  that  the  rentals  during  that  period  should  be 
waived. 

Mr.  STAFFORD.  Will  the  gentleman  yield  in  that  par- 
ticular? 

Mr.  EATON  Of  Colorado.    Yes. 

Mr.  STAFFORD.  In  its  letter  the  department  says  the 
TCDtals  should  not  be  suspended,  because  that  is  not  the 
method  followed  in  commercial  leases.  This  bill  does  not 
follow  the  recommendations  of  the  department. 

Mr.  EATON  of  Colorado.  It  is  prsu;tically  in  the  language 
furnished  by  the  department.    The  bill  reads: 

In  the  event  the  Secretary  of  the  Interior,  In  the  Interest  of 
epaeervatlon.  «haU  direct  or  ahaU  aaaent  to  the  suq>enslon  of 
opcratloQB — 

You  Will  notice  it  is  when  the  Secretary  of  the  Interior,  in 
the  interest  of  conservation,  has  ordered  or  shall  assent  to 
■mpend  operations,  then  the  payment  of  acreage  rentals 
shall  be  suspended  during  that  period  and  the  term  ex- 
tended. The  point  which  has  been  at  issue  between  the 
Interior  and  Navy  Departments  is  whether  this  permission 
should  be  extended  to  the  Navy  leases.  In  my  personal 
opinion.  It  should  be.  but  the  Navy  Department's  last  rec- 
ommendation was  that  they  had  not  yet  so  decided,  and 
therefore  the  Navy  leases  are  excluded.  However,  I  venture 
to  say  that  in  the  next  Congress  the  Navy  Department  will 
return  with  the  recommendation  that  there  be  added  to  this 
very  bill  a  provision  Just  as  it  is  here  to  cover  oil  wells  on 
naval  reserves.  If  my  personal  view,  and  I  think  the  view 
of  a  number  of  members  of  the  Public  Lands  Committee, 
were  to  be  adopted,  in  line  6,  on  page  2.  the  words  "  nothing 
in  "  would  be  stricken  out,  so  that  the  proviso  would  read: 

.  Th»t  thla  act  shall  be  construed  as  affecting  existing  leases 
within  the  borders  of  the  naval  petroleuin  reserves  and  naval  oU- 
ahale  reserves. 

If  the  gentleman  is  going  to  take  the  report  of  the  Sec- 
retary of  the  Navy,  he  should  not  object  to  this  biU,  because 
this  bill  refers  only  to  those  lands  that  are  not  In  the  Navy 
leases. 

Mr.  LaOUARDIA.    Does  this  refer  to  Navy  leases? 

Mr.  BATON  of  Colorado.  This  absolutely  excludes  all 
the  Navy  leases. 

Mr.  LaOUARDIA.    Where  have  we  heard  that  before? 

Mr.  COLTON.  If  the  gentleman  will  permit,  I  feel  sure 
that  the  Public  Lands  Committee  followed  the  recommenda- 
tions of  the  Interior  Department,  and  they  have  control  of 
the  only  lands  that  are  affected.  The  Navy  lands  are 
expreasly  excluded. 

ICr.  STAFFORD.  You  do  not  follow  the  language  pro- 
posed by  the  Department  of  the  Interior  as  recommended 
by  the  Commissioner  of  Public  Lands. 

Mr.  COLTON.  I  imderstand  the  substance  of  their  rec- 
ommendation is  embodied  in  the  bill. 

Mr.  STAFFORD.  The  Secretary  of  the  Interior  and  the 
Commissioner  of  the  General  Land  Office  say  that  the 
rentals  should  continue  but  that  they  should  be  credited 
when  royalties  later  develop,  and  that  is  not  this  bill.  You 
are  suspending  the  rentals,  and  that  is  not  the  practice 
with  respect  to  commercial  leases. 

ICr.  EATON  Of  Colorado.   Let  me  explain  to  the  sentle- 

man  that  it  is  almost  a  case  of  tweedledee  and  tweedledimi. 

Mr.  STAFFORD.    Not  in  the  opinion  of  the  department. 

Mr.  EATON  of  Colorado.  Yes;  in  the  opinion  of  the 
department,  too. 

Mr.  STAFFORD.     Not  according  to  the  report. 
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Mir.  EATON  of  Colorado.    Ho;  It  Is  not  written  in  the 

report. 

Mr,  STAFFORD.    Yes;  that  is  in  the  report. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  listen  to  me 
a  moment? 

Mr.  STAFFORD.    Certainly. 

Mr.  EATON  of  Colorado.  When  the  time  of  the  lease  la 
extended  into  the  future  and  the  time  or  the  requirements 
for  payment  of  rentals  when  nonproductlon  occurs  are  ex- 
tended during  the  same  period,  you  Jvist  push  the  whole 
lease  along,  day  for  day  and  year  for  year,  and  you  cover 
exactly  the  same  contract  during  the  exact  term  with  % 

later  maturity  date. 
Mr.  STAFFORD.     And  the  department  is  opposed  to  that 

very  policy. 

Mr.  EATON  of  Colorado.  All  right;  now  listen  to  the 
second  proposition.  If  this  amount  of  rental  Is  to  be  de- 
ducted from  the  royalties,  the  quantity  of  money  which  the 
Government  receives  is  just  that  much  less  in  dollars  and 
cents,  and  as  the  bill  was  amended  in  the  Senate  It  pays  a 

little  more 

Mr.  STAFFORD.  But  the  money  Ls  In  the  lessee's  pocket 
and  not  in  the  Government's  pocket.    That  Is  the  difference. 

Mr.  EATON  of  Colorado.  No.  He  is  out  all  the  personal 
cost  to  him  of  postponed  operation,  closed-down  and  shut-in 
wells 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  want  to  point  out  that  the  oil  Interests  are  very 
Ijeciillar  and  Inconsistent  in  looking  after  any  constructive 
conservation  plan.  Not  until  the  oil  people  honestly  get 
together  and  agree  on  a  comprehensive  national  conserva- 
tion plan  can  any  group  or  local  interest  expect  any  relief 
from  Congress.  Only  yesterday  we  had  a  comprehensive 
plan  here  which  would  look  forward  to  the  production  needs 
and  give  power  in  the  States  to  control  production,  and 
there  were  several  Representatives  here  on  their  toes  ready 
to  object  because  it  just  did  not  meet  their  local  interests, 
and  I  say.  in  all  kindliness  to  my  friend  from  Colorado,  and 
I  say  this  in  a  spirit  of  friendliness,  you  can  not  cure  your 
oil  situation  with  popgun  bills  of  this  kind.  You  must  get 
together  and  agree  on  some  ccmiprehcnsive  plan  of  conser- 
vation and  control  of  production. 

Mr.  OARBER.    Will  the  gentleman  jrleld? 

Mr.  LaGUARDIA.    Yes. 

Mr.  OARBER.  I  entirely  agree  with  the  gentleman  In 
regard  to  a  revision  of  the  laws  in  reference  to  oil  mining, 
and  especially  in  reference  to  oil  for  conservation  pur- 
poses, but,  certainly,  the  gentleman  would  not  resort  to  the 
Consent  Calendar  for  the  enactment  of  general  legislation 
of  this  kind. 

Mr.  LaGUARDIA.  Of  course  not.  I  agree  with  the  gen- 
tleman. The  gentleman  wants  to  be  fair,  I  am  sure.  When 
I  made  reference  to  the  bill  that  was  called  yesterday,  I 
had  In  mind  that  that  bill  is  not  one  that  we  can  brush 
aside.  I  think  there  is  something  in  it  that  deserves  careful 
consideration. 

Mr.  OARBER.  I  think  that  Is  true,  and  I  think  there  la 
a  great  deal  of  merit  in  what  the  gentleman  has  stated. 

Mr.  EATON  of  Colorado.  And  in  the  same  spirit,  what 
you  may  call  a  popgun  bill  is  a  separate  detail  of  the  whole 
pictiu^.  and.  surely,  the  gentleman  is  not  going  to  say  that 
where  he  and  four  or  five  others  have  a  lease  on  which 
$1,920  is  due  every  12  months  and  the  Government  says  he 
shall  postpone  production,  why  should  we  not  give  legislative 
aid  to  postpone  the  payment  of  that  rental  into  the  future, 
and  to  increase  the  number  of  years  of  time  for  which  the 
postponement  Is  required  by  the  Govermnent?  That  is  the 
legislative  authority  that  Is  asked  here  by  the  department. 

Mr.  LaGUARDIA.  I  saw  that  where  the  Government  la 
the  lessor  and  by  its  order  prevents  drilling  for  oil  or  the 

obtaining  of  oil  from  such  a  lease,  natrindly.  with  that  order, 
the  payment  should  be  deferred. 

Mr.  EATON  of  Colorado.  Iliat  is  what  this  proposed 
statute  seeks  to  do.  It  authorizes  the  Department  of  the 
Interior,  when  it  issues  its  order  reqxilrlng  the  stopping  at 
such  work,  to  postpone  the  collection  of  the  rentaL 
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Mr.  LaOUARDIA.  I  am  only  seeking  to  Impress  upon  the 
gentleman  the  necessity  of  very  serious  legislative  study  of 
the  whole  question  of  oil  production.  I  am  doing  nothing 
else.    I  am  not  objecting  to  the  bllL 

Mr.  STAITORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

THX  vntonr  xsLAme 

The  Clerk  called  the  next  bin.  S.  4574,  to  extend  the  pro- 
visions of  the  national  bank  act  to  the  Virgin  Islands  of  the 
United  States,  and  for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  am  rathex  sympathetic  toward  this  bill;  in  fact,  I  can 
see  the  urgent  need  for  the  enactment  of  its  provisions,  but 
I  had  some  doubt  in  reaching  a  conclusiwi  as  to  why  the 
existing  bank  should  decide  to  go  out  of  business  when  there 
Is  need  for  such  >°banking  facilities. 

Mr.  8TEAOALL.  They  are  going  out  of  business  and 
taking  the  preliminary  steps  for  liquidation.  They  will  be 
without  commercial  h""'''"g  facilities  unless  this  legislation 
is  passed. 

Mr.  STAFFORD.  The  bill  recognizes  the  principle  of 
branch  banking. 

Mr.  6TEAGALL.  We  amended  the  bill  by  striking  out  the 
provision  which  authorizes  branch  banking. 

Mr.  STAFFORD.  I  want  to  say  to  the  gentleman  that 
I  did  not  have  the  bill  as  reported  by  the  House  committee. 
I  had  the  bill  as  passed  by  the  Senate.    I  have  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  national  bank  act.  as  amended,  and 
all  other  acts  of  Congreas  relating  to  national  banks,  shall.  In  bo 
far  as  not  locaUy  InappUcable  hereafter,  apply  to  the  Virgin  Islands 
of  the  United  States:  Provided,  That  (1)  any  bank  which  shaU 
organize  under  the  authority  of  this  act  may,  with  the  approval 
of  the  ComptroUer  of  the  Currency,  eetabllsh  or  acquire  and  keep 
In  operation  not  more  than  two  branches  in  the  Virgin  Islands  of 
the  United  States;  (2)  aald  bank  and  Its  branches  shall  have  the 
right  to  act  as  broker  or  agent  for  others  as  granted  by  the  act  of 
September  7.  1816  (39  Stat.  U  763:  U.  S.  C  title  12.  ch.  2.  ««;.  93). 
notwithstanding  that  the  population  of  the  place  in  which  it  is 
located  may  exceed  5.000;  (3)  the  Comptroller  of  the  Currency 
ahall  assess  and  s&ld  bank  shall  pay  the  expense  of  examinations 
of  said  bank  and  its  branches. 

With  the  following  committee  amendment: 

strike  out  aU  •iter  the  words  "  United  States  "  on  page  1,  Un«  6. 
Strike  out  the  colon  after  "  United  SUtes  "  in  line  6  and  Insert  a 
period. 

The  committee  amendment  was  agreed  to. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word.  I  ask  unanimous  consent  to  proceed  for 
five  minutes  out  of  order. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ALMON.  Reserving  the  right  to  object,  and  I  shall 
not  object.  I  want  to  give  notice  that  until  the  Consent  Cal- 
endar is  completed  I  shall  object  in  the  future. 

Mr.  STAFFORD.  I  hope  the  gentleman  from  Alabama  is 
not  going  to  jeopardize  his  own  bllL 

Mr.  ALMON.  I  will  say  this:  That  we  have  set  aside  this 
time  for  considering  the  Unanimous  Consent  Calendar. 
There  are  bills  on  it  that  ought  to  be  passed  before  Congress 
•djoinms.  If  we  are  going  to  have  all  debate  taken  up  in 
political  speeches  and  speeches  out  of  order,  we  can  not 
1\n\s.h  the  work.  I  want  to  discourage,  as  far  as  I  can. 
speeches  of  that  character. 

Mr.  CLARKE  of  New  York.  I  suggest  to  the  gentleman 
that  he  had  better  cultivate  a  little  charity  and  kindness  in 
his  heart  if  he  wants  to  get  to  heaven.     [Laughter.] 

Mr.  ALMON.  I  have  no  objection.  Mr.  l^eaker.  in  this 
case;  but  I  shall  object  in  the  future. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  want  to  de- 
vote a  few  minutes  to  an  agricultural  discussion.  Modern 
agriculture,  as  I  conceive  it.  begins  with  Abraham  Lincoln. 
In  the  establishment  of  the  Department  of  Agriculture  while 
he  was  President,  and  in  the  disposition  of  millions  of  acres 
of  land  out  in  the  West  through  the  Hatch  Acts,  the  pro- 


ceeds of  which  went  for  the  benefit  of  land-grant  colleges 
an  throughout  the  United  States,  that  have  lerved  wonder- 
fully the  special  purpose  of  developing  the  picture  of  na- 
tional agriculture.  During  one  spasm  of  agricultural  reUef 
here  we  had  the  "equalisation  fee"  presented.  I  alwaya 
held  that  to  be  fundamentally  un-American,  because  com- 
pulsion, and  not  voluntary  effort,  was  its  motive.  Tlien 
along  came  the  "  debenture  plan,"  which  proposed  to  ex- 
change a  piece  of  paper  — Uncle  Sam's  I  O  U — ^for  the  ex- 
porter of  agricultural  products  that  were  going  abroad.  The 
producer  would  have  to  dispose  of  this  piece  of  paper  to 
some  importer.  That,  in  the  long  run.  would  result,  not  in 
the  fsuroer  or  the  producer  getting  equality — and  that  is  all 
agriculture  is  entitled  to — but  the  fanner  was  being  placed 
in  a  position  wh»%  he  had  to  trade  this  debenture  to  an 
imiwrter  of  something  to  pay  Import  duties,  and  the  result 
would  be  that  the  importers  would  get  together  and  you 
could  not  resolve  back  to  the  producer  himself  the  benefit 
that  we  were  trying  to  legislate  for  him. 

Then  we  have  had  another  school  of  thought  that  said 
that  after  all  In  its  final  analysis  agriculture  is  entitled  to 
equality,  and  how  are  we  going  to  give  it  to  agriculture? 
We  sought  to  evolve  the  great  "  cooperative  philosophy  ** 
and  policy  into  a  law,  i.  e.,  self-help  was  its  motive.  Get 
into  the  cooperative  of  the  commodity  you  produce  and  help 
battle  for  fair  prices.  We  set  up  the  Farm  Board,  and  we 
hoped  that  the  Farm  Board  would  help  bring  this  equality  to 
agriculture;  but  what  do  we  find  under  the  operations  of  the 
Farm  Board,  with  a  lot  of  people  who  claim  to  have  the 
interests  of  agriciUture  at  heart,  but  this.  They  allowed  to 
be  set  up  a  series  of  "stabilization  corporations."  paying 
unconscionable  salaries,  and  helping  to  destroy  or  make  im- 
possible the  very  ageiusy  of  the  Government  that  was  estab- 
lished for  bringing  equality  to  agriculture  through  the  co- 
operative movement. 

What  have  we  right  here  now  before  us?  We  have  the 
Norbeck  bill,  that  went  through  the  Senate  yesterday  with- 
out even  a  discussion,  passed  unanimously,  nobody  giving 
any  serious  consideration  to  it  at  alL  I  suppose  It  was 
through  some  act  of  courtesy  or  Christian  charity  toward 
some  one  over  there. 

What  does  that  seek  to  do?  That  seeks  to  bring  equality 
to  all  agriciiltural  products  upon  the  basis  of  a  tariff  for 
only  three  products,  and  what  are  they?  In  the  first  ijlace, 
there  is  cotton;  in  the  second  place,  hogs;  and  why  do  they 
take  hogs  instead  of  com,  because  after  all  the  major  por- 
tion of  com  goes  into  the  production  of  hogs?  Tliree,  they 
take  wheat.  If  there  Is  any  fairness  in  the  proposition,  if  it  is 
fundamentally  soimd,  it  should  be  universaOly  appUed  in  this 
country  of  ours  to  all  the  products  of  agriculture.  I  claim 
there  is  no  more  right  for  selecting  com  or  hogs  or  cotton 
or  wheat  than  there  is  for  dairy  products,  tor  tobacco,  for 
rice,  or  other  of  the  major  products. 

Mr.  WILLIAM  E.  HUUi.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CLARKE  of  New  York.    Yes. 

Mr.  WILLIAM  E.  HULL.  Is  it  not  a  fact  that  if  we  could 
stabilize  and  bring  these  three  luroducta.  which  are  75  per 
cent  of  the  total  crop,  up  to  a  price  where  the  farmer  could 
afford  to  raise  them,  it  would  bring  up  the  price  of  aU  the 
other  commodities? 

Mr.  CLARKE  of  New  York.  It  would  be  helpful,  but  the 
moment  you  go  along  with  political  promises  of  what  you 
are  going  to  do  for  the  farmer  to-morrow,  you  aixl  I  know 
that  we  would  be  handing  out  just  simply  a  lot  of  bimk  for 
political  expediency.  Let  us  apply  it  to  every  farm  product 
or  give  it  to  none. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yleUl? 

Mr.  CLARKE  of  New  York.    Yes. 

Mr.  WILLIAM  E.  HULL.  I  am  for  this  Mil,  because  I 
believe  it  is  the  one  thing' tbat  will  bring  back  prosperity  to 

this  country.  You  have  to  do  somethlnK  to  bring  the  tanner 

back  or  you  will  never  get  prosperity  in  the  country.  I 
believe  this  biD  wlU  be  hOpttd.  It  is  only  for  one  year,  and 
if  we  could  establish  it  for  one  year  and  bring  the  farmer 
ba^k  and  start  the  wheels  of  progress  In  this  country,  then 
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tl«^otber  portions  of  the  country  that  are  agricultural  would 
get  the  benefit  of  It. 

Mr.  CLARKE  of  New  York.  If  the  principle  \B  fair  for  the 
three  products  that  you  have  cited,  it  is  fair  to  apply  it  to 
erery  product  of  the  farm,  is  It  not? 

ItT.  WILLIAM  E.  HULL.  Mr.  Speaker,  will  the  gentleman 
yteld  further? 

Mr.  CLARKS  of  New  York.    Yes. 

Mr.  WILLIAM  E.  HULL.    I  agree  with  you  on  that. 

Mr.  CLARKS  of  New  York.  Then  why  not  go  the  full 
road? 

Mr.  WILLIAM  E.  HULL.  Because  if  you  do.  you  wiD 
destroy  the  object  that  it  is  put  in  for— that  is.  merely  to 
take  the  three  basic  products  of  agriculture — and  when  they 
are  established  and  when  the  price  Is  raised  on  them  it 
would  raise  the  price  of  everything  else  on  the  farm. 

Mr.  CLARKE  of  New  York.  I  am  surprised  at  the  lack 
of  information  the  gentleman  Is  displaying  on  this  program. 
The  gentleman  does  not  seem  to  realize  that  after  all  neither 
hogs  nor  cotton  nor  wheat  nor  com  constitutes  the  major 
product. 

Mr.  WILLIAM  B.  HULL.    What  is  the  major  product? 

Mr.  CLARKE  of  New  York.    Dairy  products. 

Mr.  FTTZPATRICK.  Does  the  gentleman  believe  the  Gov- 
ernment should  guarantee  prices? 

Mr.  CLARKE  of  New  York.    No. 

Mr.  FTTZPATRICK.  Any  more  for  the  farmers  than  for 
Industry? 

BIr.  CLARKE  of  New  York.  No;  and  what  will  happen  if 
this  bill  becomes  a  law?  You  will  soak  the  consumers  In  the 
fint  place  $1,000,000,000  at  least.  You  will  put  it  on  the 
backs  of  the  consumers.  Where  is  the  purchasing  power 
coming  from  for  the  millions  of  people  who  are  out  of  em- 
plojnnent.  if  they  have  not  the  money  with  which  to  buy 
any  thing,  if  you  go  to  work  and  boost  the  price  to  them? 

Mr.  McOUOIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CLARKE  of  New  York.    Yes. 

Mr.  McOUOIN.  Does  the  gentleman  really  think  that  an 
tncreaae  in  the  price  of  wheat  by  42  cents  a  bushel  would 
IncreMe  the  price  of  a  loaf  of  bread  to  the  consumer? 

Mr.  CLARKE  of  New  York.  No.  Anyone  who  knows  the 
story  of  the  increase  in  the  price  of  wheat  knows  that  42 
cents  or  60  cents  or  84  cents  does  not  increase  the  price  of 
bread  1  cent  a  loaf,  but  it  will  be  taken  advantage  of.  make 
no  mistake  about  that. 

Mr.  McOUOIN.  Does  the  gentleman  think  that  an  in- 
crease in  the  price  of  hogs  2  cents  a  pound  would  increase 
the  price  of  pork  on  the  block? 

Mr.  CLARKE  of  New  York.  Yes;  I  do.  By  the  way,  let 
me  give  the  gentleman  from  Kansas  a  little  education  right 
here.  The  gentleman  talks  quite  a  little  around  and  about 
the  bill  he  was  supposed  to  be  discussing,  but.  after  all,  it 
Is  hogs  and  not  corn  that  is  in  this  bill. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  be  allowed  to  proceed  for  five  additional  min- 
utes. The  gentleman  is  making  the  best  speech  on  agricul- 
ture that  I  have  ever  heard  in  this  House. 

Tht  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  McOUOIN.    Will  the  gentleman  yield  further? 

Mr.  CLARKE  of  New  York.    I  yield. 

Mr.  McOUOIN.  Does  the  gentleman  think  an  increase 
in  the  price  of  cotton  of  5  cents  a  pound  on  one-half  the 
crop  would  increase  the  cost  of  clothing  which  the  people 
would  wear? 

Mr.  CLARKE  of  New  York.  It  would  certainly  increase 
the  price  some.  Everybody  know^,  because  every  time  we 
put  a  little  added  cost  upon  what  is  bought,  the  manufac- 
turer of  that  product  is  not  alone  going  to  pass  on  the  added 
cost,  but  he  is  going  to  add  to  it  for  his  own  protection. 

Mr.  OCONNOR.    Will  the  genUeman  yield? 

Mr.  CLARKE  of  New  York.    I  yield. 


Mr.  OX:ONNOR.  I  have  been  listening  to  the  gentleman 
with  a  great  deal  of  interest  because  this  matter  was  dis- 
cussed in  my  presence  yesterday.  I  luiderstand  the  gentle- 
man  is  complaining  about  the  action  of  the  Republican- 
controlled  Senate  yesterday  in  taking  precipiUte  or  ill- 
considered  action  in  passing  this  bllL 

Mr.  CLARKE  of  New  York.  I  will  go  farther  than  that, 
even  If  it  is  a  Republican  body,  or  they  allege  it  is.  There 
are  many  of  them  over  there  under  disguise,  as  the  gentle- 
man and  I  both  know. 

Mr.  O'CONNOR.  Does  the  gentleman  conceive  this  to  be 
a  tariff  bill  or  a  bill  to  raise  revenue? 

BIr.  CLARKE  of  New  York.  Well,  It  is  a  great  deal  like  a 
3-headed  calf  bill  that  was  over  before  the  Committee 
on  Agriculture  one  time.  We  were  not  qxilte  certain  of 
the  parentage,  and  when  we  got  down  to  the  final  analysis 
even  the  fellow  from  Texas  that  got  his  3-headed  calf  bill 
out  of  our  committee  would  not  admit  he  was  the  father  of 
the  legislation.    He  wanted  to  withdraw  the  biH 

Mr.  O  CONNOR.  Irrespective  of  the  merits  of  it.  a  serions 
question  has  arisen  whether  the  Senate  could  originate  this 
type  of  legislation. 

Mr.  CLARKE  of  New  York.  I  personally  have  very  serloos 
doubts  as  to  the  constitutionality  of  the  Norbeck  bill,  but 
many  things  move  over  there  in  that  strange,  mystertoos 
body  that  it  is  hard  to  account  for. 

Mr.  B£ARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  CLARKE  of  New  York.    Certainly;  I  yield. 

Mr.  MARTIN  of  Oregon.  In  final  analysis,  is  this  not  » 
"  price-pegging  "  project?     It  is  to  protect  prices? 

lir.  CLARKE  of  New  York.  WeU.  I  think  that  Is  a 
gambling  term,  and  I  am  entirely  unfamiliar  with  gambling 
terms.     [Laughter  and  applause. J 

Mr.  MARTIN  of  Oregon.  I  thought  the  gentleman's  edu- 
cation was  more  complete. 

Mr.  MAPES.    Will  the  genUeman  yield? 

Mr.  CLARKE  of  New  York.    I  yield. 

Mr.  MAPES.  This  bill  provides  that  the  Secretary  at 
Agriculture  shall,  within  15  days  after  it  becomes  law,  make 
an  estimate  of  the  percentage  of  domestic  production  of 
the  imxlucts  mentioned  that  Is  needed  for  domestic 
consumption. 

Mr.  CLARKE  of  New  York.    That  is  correct. 

Mr.  MAPES.  Suppose  his  estimate  is  grossly  inacciirate, 
and  he  estimates  that  it  will  take  a  great  deal  more  for 
domestic  consumption  than  is  really  needed,  where  will 
that  leave  the  processors,  who  have  had  to  pay  42  cents  a 
bushel  for  wheat  more  than  the  domestic  market  and  who 
have  that  surplus  on  their  hands? 

Mr.  CLARKE  of  New  York.  Well,  they  are  hung  up.  In 
the  first  place,  they  have  this  money  invested  and  there  is 
no  way  for  them  to  get  protection.  In  the  final  analysis. 
Uncle  Sam.  the  United  States  Treasury  itself,  is  going  to 
find  itself  seven  hundred  and  fifty  million  or  a  billion  dollars 
out  of  pocket.  The  taxpayers  coughing  up  more  money  and 
cursing  their  Oovernment.  Again,  Oovemment  estimates 
are  often  far  amiss. 

Mr.  MAPES.    Will  the  gentleman  yield  further? 

Mr.  CLARKE  of  New  York.    I  yield. 

Bdr.  MAPES.  Somebody  has  said  it  would  not  cost  the 
Oovemment  anything,  but  there  is  a  provision  on  page  10 
of  the  bill  which  provides  that  the  adjusted  certificates 
Issued  as  the  bill  provides  shall  be  direct  obligations  of  the 
Government. 

Mr.  CLARKE  of  New  York.    Certainly. 

Mr.  MAPES.  Is  there  any  consistency  between  that  pro- 
vision and  the  statement  that  the  Oovemment  is  not  liable? 

Mr.  CLARKE  of  New  York.  Oh.  the  Oovemment  In 
the  last  analysis  is  going  to  be  soaked,  and  everybody 
knows  it. 

Mr.  8ABATH.  If  the  gentleman  is  not  ashMned  of  what 
he  is  sasring  to  his  coUeagues  on  the  Republican  side,  some 
of  us  over  here  would  like  to  hear  it. 

Mr.  CLARICE  of  New  York.  I  am  more  ashamed  of  my 
company  now  than  I  was.     (Laughter  and  aiq;>lause.J 
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The  SPEAKER  pro  tempore.    The  question  Is  on  the 
•age  of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

THB   rAILUKK    or    TMM   LECISI.ATION 

Mr.  ANDRESEN.    Mr.  Speaker.  I  ask  unanimous  consent 

to  extend  my  reomrks. 

The  SPEAKER  pro  tempore.  Without  objection.  It  is  so 
ordered. 

There  was  no  objection. 

Mr.  ANDRESEN.  Mr.  Speaker,  the  farmers  of  the  North- 
west will  be  interested  in  having  a  little  inside  information  as 
to  the  reason  for  the  falliu*e  of  farm  legislation  in  the  first 
aenlon  of  the  Seventy-second  Congress.  It  is  very  illuminat- 
ing when  all  facts  are  considered  and  analyzed,  and  obvi- 
ously traditional  when  we  realize  that  the  House  of  Repre- 
sentatives and  its  committees  are  imder  the  control  of  the 
Democratic  Party. 

When  I  was  first  elected  to  the  House  of  Representatives 
from  Biinnesota  in  1924.  I  sought  and  secured  a  place  on 
the  major  Committee  on  Agricultm^.  I  felt  that  by  'serving 
on  this  important  committee  I  could  serve  all  people  of  my 
great  State  to  the  best  advantage,  as  Minnesota  is  one  of 
the  greatest  agricultural  SUtes  in  the  Union.  This  com- 
mittee has  charge  of  all  legislation  relating  to  agriculture  in 
every  form,  conservation  of  forests  and  wild  life,  as  well  as 
legislation  affecting  packing  plants,  stockyards,  grain 
exchanges,  and  fiour  mills. 

Minnesota  ranks  first  in  the  production  of  butter,  first  in 
the  production  of  fiour,  near  the  top  in  the  production  and 
marketing  of  livestock  and  poultry,  while  last  year  we  only 
produced  13.000,000  bushels  of  wheat.  The  small  grains  and 
com  raised  in  Minnesota  are  principally  used  for  feed,  foar 
dairy  and  beef  cattle,  hogs,  and  poultry. 

When  I  took  my  seat  on  the  Committee  on  Agriculture 
the  Republican  Party  was  in  control  of  the  House  of  Repre»- 
sentatives.  It  remained  in  control  imtil  the  7th  day  of  De- 
cember. 1931.  at  which  time  the  Democratic  Party  secinred 
control  by  a  small  majority.  They  not  only  secured  control 
of  the  House  organization  but  also  took  control  over  all 
conunittees  in  Congress. 

During  my  nearly  eight  years  of  service  as  a  member  of 
the  Committee  on  Agriculture,  seven  years  of  which  was 
under  the  leadership  of  that  venerable  farm  leader  and  Re- 
publican, Hon.  GiLBKBT  Hauckw,  from  Iowa,  real  considera- 
tion was  given  by  our  committee  to  farm  legislation  advo- 
cated by  the  farmers  of  this  country  and  their  duly  consti- 
tuted representatives.  Upon  two  occasions  we  secured  the 
passage  of  the  McNary-Haugen  bill,  which  was  twice  vetoed 
by  President  Coolidge;  the  passage  of  the  10-cent  tax  on 
colored  oleomargarine  and  other  legislation  to  protect  the 
dairy  industry;  the  passage  of  adequate  tariffs  to  protect 
dairy  products  and  livestock,  including  butter  at  a  rate  of 
14  cents  per  pound,  as  weU  as  many  other  important  meas- 
ures advocated  by  farm  organizations  and  leaders. 

It  will  be  of  interest  to  the  dairy  farmers  of  the  coun- 
try to  note  that  the  last  Democratic  tariff  act,  which  was 
repealed  in  1921,  provided  a  duty  for  butter  of  2V4  cents 
per  pound,  which  permitted  millions  of  pounds  of  cheaply 
made  foreign  buttw  to  be  imported  tato  this  coimtry  hi 
direct  competition  with  butter  domestically  produced,  while 
the  present  Republican  toriff  law  has  a  duty  of  14  cents 
per  pound  on  butter,  and  gives  real  protection  to  the  dairy 
farmers.  If  it  were  not  for  this  tariff  on  butter  at  the 
present  time,  miUions  of  pounds  of  foreign  butter  would 
flood  our  markets,  due  to  the  depreciation  in  foreign  cur- 
rency, and  the  dairy  farmers  of  the  United  States  would 
probably  not  receive  more  than  8  cents  per  pound  for  butter- 
fat  instead  of  the  prevailing  price. 

The  Democratic  Party  has  not  changed  Its  traditional 
free-trade  policy,  as  has  been  so  clearly  demonstrated  in 
their  platform  recently  adopted  at  the  Chicago  convention, 
when  they  state  that  they  believe  in  tariffs  for  revenue 
only.     They   also   praise   the   administration   of   Woodrow 


Wilson,  and  It  is,  therefore,  reasonable  to  assume  that  If 
the  Democratic  Party  again  secures  control  of  the  Oovem- 
ment they  will  reduce  the  duty  on  butter  to  2V^  cents  per 
pound  and  place  the  majority  of  products  raised  In  the 
Northwestem  States  upon  the  free  list,  thereby  causing  an 
influx  of  imported  agricultural  products,  to  further  destroy 
the  markets  and  price  of  dairy  and  other  farm  products 
produced  by  our  farmers. 

The  farmers  of  the  Northwest,  regsirdless  of  party  aflUia- 
tion,  are  protectionists.  Tliey  nev«r  have  and  never  wlU 
suliscribe  to  the  free-trade  or  tariff-for-revenue  only  doc- 
trines of  the  Democratic  Party.  Even  though  the  prices 
on  agricultural  products  have  dropped  off  to  ieveli  far 
below  the  cost  of  production,  these  farmers  are  not  willing 
to  take  a  chance  to  Jump  from  the  frying  pan  into  a  Demo- 
cratic fire  of  free  trade,  because  they  know  from  recent 
experience  that  If  they  do  so  they  will  be  subjected  to  the 
most  strenuous  kind  of  foreign  competition  on  everything 
which  they  produce,  and  they  have  no  desire  to  give  the 
domestic  market,  as  poor  as  it  Is.  over  to  their  foreign 
competitor. 

While  I  am  on  the  subject  of  tariffs  let  me  call  your  at- 
tention to  the  Democratic  tariff  bill  which  was  passed  by  the 
House  over  the  protest  of  all  Republicans.  This  bill  pro- 
vides that  the  President  shall  call  an  international  confer- 
ence for  the  purpose  of  adjusting  tariff  rates.  Fortunately, 
the  bill  will  never  become  a  law,  as  we  still  have  a  Repub- 
lican Senate  and  a  Republican  President.  Can  you  Imagine 
what  would  happen  if  we  would  let  a  majority  of  the 
European  countries  sit  down  at  a  conference  to  adjust  our 
tariff  rates  when  they  are  all  particularly  anxious  to  sell  their 
farm  and  manufactured  products  in  this  country?  Surely 
the  answer  is  obvious.  They  would  Join  hands  with  the 
Democratic  Party  and  the  floodgates  would  be  opened  for 
unlimited  Importation  of  foreign  goods  to  cause  further 
distress  for  labor,  industry,  and  agriculture. 

On  March  27  of  this  year  I  addressed  the  House  on  the 
subject  of  emergency  farm  legislation.  At  that  time  I 
stressed  the  fact  that  nearly  55.000.000  people  in  Uie  United 
States  were  dependent  directly  and  indirectly  upon  farming. 
I  felt  then  as  I  do  now  that  permanent  prosperity  will 
never  be  restored  in  the  United  States  until  such  time  as 
the  farmers  shall  receive  cost  of  production  plus  a  fair 
profit  for  the  products  of  the  solL 

I  urged  the  passage  of  emergency  legislation  which  would 
give  the  farmers  a  minimum  price  of  $1.25  a  bushel  for 
wheat.  15  cents  a  pound  for  cotton.  75  cents  a  bushel  for 
com.  70  cents  a  bushel  for  nre.  65  cents  a  bushel  for  barley. 
10  cents  a  pound  for  hogs  and  cattle,  and  32  cents  a  pound 
for  butter.  Since  the  Introduction  of  my  bill  I  have  re- 
ceived hundreds  of  letters  from  all  parts  of  the  United 
States  advocating  its  passage  as  the  only  sensible  legisla- 
tion of  an  emergency  character  which  will  bring  the  country 
out  of  its  economic  depression. 

A  large  niunber  of  simUar  bills  have  been  introduced  ta 
Congress  since  my  bill  was  first  presented  and  a  nation- 
wide interest  has  been  developed  for  the  consideration  of 
this  character  of  legislation  as  an  emergency  means  for 
the  restoration  of  normal  conditions. 

We  have  had  a  splendid  demonstration  within  the  past 
six  weeks  of  the  economic  effect  on  the  country  due  to  the 
advance  in  the  price  on  hogs.  During  the  latter  part  of 
May,  hogs  were  selling  at  $2.50  a  hundred.  A  gradual  ad- 
vance in  price  has  been  had  since  that  time,  and  to-day  hogs 
are  selling  at  Chicago  aroimd  $5  a  himdred  as  the  top  price. 
The  effect  of  this  increase  on  one  agricultural  product  has 
tended  to  restore  confidence,  has  given  encouragement  to  the 
farmers  of  the  country,  and  has  been  the  first  stabilizing 
factor  for  an  increase  in  commodity  price  levels  developing 
within  the  past  two  years. 

I  am  more  firmly  convinced  than  ever  that  prices  on  agri- 
cultural products  must  first  advance  before  we  again  start 
on  the  upward  grade. 

With  the  purchasing  power  <rf  nearly  55.000.000  people 
dependent  upon  agriculture  restored  to  a  reasonaUe  level,  ti 
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'^Wffl  not  take  \ovg  for  the  rwtor»tlon  of  our  Industrial  and 
manufacturtnc  in.5titutlons  with  a  consequent  relief  for  un- 
employment. AfiTiculture  is  the  very  base  of  economic  pros- 
perity in  this  country,  and  all  groups  should  Join  together, 
both  In  and  out  of  public  life,  to  revive  agriculture — the 
greatest  industry  in  this  country. 

When  representatives  of  the  American  Farm  Bureau,  the 
National  Orange,  and  the  Farmers  Union,  the  three  large 
farm  organizations  of  the  country,  appeared  before  the 
Committee  on  Agriculture  and  advocated  the  passage  of 
their  plan  for  permanent  farm  relief,  sympathetic  consid- 
eration was  given  to  their  program.  They  urged  the  pass- 
age of  a  bill  which  provided  for  the  equalization  fee.  origi- 
nally contained  in  the  old  McNary-Haugen  bill,  the  deben- 
ture, and  the  allotment  plan.  This  farm  bill  was  favorably 
reported  by  the  committee,  and  our  chairman  was  In- 
structed to  appear  before  the  Rules  Committee  to  secure  a 
rule  which  would  permit  consideration  of  tbe  bill  by  the 
House  of  Representatives.  The  Rules  Committee  is  con- 
trolled by  the  IJemocratic  Party  and  has  a  membership  of 
eight  Democrats  and  four  Republicans.  The  Rules  Com- 
mittee refused  to  permit  consideration  of  the  farmer's  pro- 
gram and  consequently  they  have  blocked  this  measure  in 
the  House  of  Representatives. 

After  the  Democrats  succeeded  in  blocking  this  bin,  our 
committee  proceeded  to  the  consideration  of  emergency  leg- 
talation.  which  had  for  its  purpose  the  raising  of  the  price 
on  certain  agricultural  commodities  so  that  the  farmers 
would  receive  the  world  price,  plus  the  tariff  on  the  com- 
modities included  In  the  bill.  Congressman  Kliberg,  of 
Texas,  and  Congressman  Razmxt.  of  Illinois,  introduced  bills 
which  provided  for  the  pasrment  to  the  cotton  farmers  of 
6  cents  a  pound  additional  for  cotton  consumed  in  this 
country.  42  cents  a  bushel  on  wheat,  and  2  cents  a  pound 
on  hogs.  Nearly  60  per  cent  of  the  production  of  wheat  in 
the  United  States  is  in  the  Southern  States  and  conse- 
qtiently  the  bill  was  distinctly  a  southern  bill. 

When  this  hill  was  considered  for  amendments  by  our 
fommittee.  I  successfully  secured  the  adoption  of  an  amend- 
ment which  would  pay  the  dairy  farmers  14  cents  a  pound 
additional  for  butterfat  and  6  cents  a  pound  on  livestock. 
As  soon  as  this  amendment  was  adopted  a  majority  of  the 
Democratic  members  of  the  committee  lost  Interest  in  the 
measure,  and  I  am  firmly  convinced  that  they  have  no 
Interest  whatsoever  in  the  dairy  farmers  oi  the  Northwest. 
The  emergency  bill  was  finally  reported  out  of  the  committee 
tay  a  vote  of  10  to  11  with  instructions  to  the  chairman  to 
appear  before  the  Rules  Committee  for  a  rule  so  that  con- 
sideration could  be  given  to  this  emergency  legislation  by 
the  House  of  RepresenUtives,  The  Rules  Committee  again 
lefused  to  permit  the  consideration  of  the  bill,  and  conse- 
quently thu  measure  was  again  lost  to  the  American  farmers. 

On  July  14  the  Norbeck  bill  was  passed  in  the  Senate. 
This  bill  was  scMnewhat  similar  to  the  emergency  bill  ap- 
proved by  the  Committee  on  Agriculture  in  the  House,  with 
the  exception  that  it  did  not  provide  for  emergency  legisla- 
tion for  the  dairy  industry  and  livestock. 

I  appeared  before  the  Rules  Committee  in  behalf  of  the 
bill  and  asked  the  members  of  this  cc«nmittee  to  report  out  a 
rule  which  would  permit  amendments  so  that  I  might  offer 
%n  amendment  to  include  dairy  products  when  the  bill  came 
up  for  c<»isideration  in  the  House.  The  Rules  Committee 
once  more  refused  to  grant  a  rule,  whereupon  the  Senate. 
by  a  majority,  voted  to  recall  the  Norbeck  bill  to  that  body 
for  further  consideration. 

It  is  very  clear  to  me  that  the  Democrats  of  the  South 
are  not  interested  in  agriculture  of  the  Northwest  They 
desire  primarily  to  take  care  of  commodities  produced  in  the 
South,  and  when  we  attempt  to  secure  consideration  for 
legislation  affecting  the  dairy  and  livestock  industry  they 
lose  all  interest  in  tbe  legislation. 

On  the  other  hand,  while  the  Republican  Party  was  in 
control  of  the  House  of  Representatives,  we  secured  favor- 
able consideration  for  legislation  advocated  by  farming  or- 
ganisations, and  if  responsibility  Is  to  be  placed  on  anyone 
for  the  failure  of  farm  legislation  on  tbe  part  of  Congress, 


such  responsibility  belongs  with  the  DemocraUc  Party,  as 
they  are  in  control  of  the  House  organizaUon  and  also  o< 
all  committees,  including  the  Committee  on  Agriculture. 

OSKAT    SMOKY    MOUNTAIK8    HATIOWAL    PARK 

The  Clerk  called  the  next  bill,  S.  4522.  to  authorize 
the  conveyance  to  the  State  of  Tennessee  <rf  certain  land 
deeded  to  the  United  States  for  the  Great  Smoky  Mountains 
National  Park  and  not  needed  therefor. 

Mr.  LaOUARDIA.    Reserving  the  right  to  object 

Mr.  STAFFORD.    Reserving  the  right  to  object 

Mr.  LaOUARDIA.  I  would  like  to  be  Informed  by  the 
author  of  this  bill 

Mr.  BUTLER.  Ifi".  Speaker,  I  reported  this  bill  out  of 
the  committee.  It  was  called  up  by  the  gentleman  from 
Tennessee  [Mr.  TaylosI. 

Mr.  LaOUARDIA.  I  want  to  know  if  the  land  originally 
conveyed  by  the  State  of  Tennessee  for  park  purposes  was 
conveyed  with  the  understanding  that  if  it  were  not  used 
for  park  purposes  by  the  Federal  Oovemment  It  would  revert 
back  to  the  State? 

Mr.  BUTLER.  I  am  not  sure  about  that,  but  the  fact  is 
It  was  acquired  by  the  State  for  the  use  of  the  Oreat  Smoky 
Mountains  Park,  and  this  bill  now  provides  that  it  may  be 
reconveyed  to  the  State  upon  condition  that  the  State  will 
either  exchange  it  for  lands  to  be  used  In  connection  with 
the  park,  or  if  it  is  sold,  that  the  proceeds  of  the  sale  shall 
be  expended  In  the  acquisition  of  additional  lands  for  the 

park. 

Mr.  LaOUARDIA.  Exactly.  Now,  that  being  so.  why  Is 
it  necessary  to  go  through  the  medium  of  the  State?  The 
Federal  Oovemment  now  has  title  to  the  land.  Its  obvious 
purpose  is  to  get  rid  of  this  land  and  acquire  other  land.  I 
do  not  see  why  we  have  to  go  at  it  in  a  roimdabout  way. 
Why  can  we  not  dispose  of  it  directly? 

Mr.  BUTLER.  I  take  it  that  it  is  because  the  exchange 
acts  do  not  apply  to  these  States,  and  there  is  no  machinery 
for  the  Government  to  exchange  lands  in  this  State. 

Mr.  LaOUARDIA.    But  we  are  doing  it  here  every  day. 

Mr.  STAFFORD.  If  the  gentleman  will  permit  in  that 
particular,  the  exchange  law  applies  only  to  the  national 
forests,  not  to  the  national  parks. 

Mr.  LaOUARDIA.  Here  they  are  conve3ring  this  land 
back  to  the  State  of  Tennessee,  then  the  State  of  Tennessee 
will  either  exchange  this  land  for  other  land,  or  sell  it  and 
acquire  other  land  within  the  park  boundaries. 

Mr.  COLTON.  They  do  not  acquire  other  land  except  to 
include  in  the  park,  do  they? 

Mr.  LaOUARDIA.  Only  to  place  tt  within  the  park 
boundaries. 

Mr.  STAFFORD.  The  State  of  Tennessee  deeded  these 
lands.  Upon  subsequent  investigation  it  was  found  some 
of  the  lands  were  not  as  suitable  for  park  purposes  as  other 
lands  which  are  now  in  private  ownership. 

It  is  proposed  to  convey  a  portion  of  the  lands  the  State 
deeded  to  the  National  Government,  which  are  now  included 
in  the  Great  Smoky  National  Park,  to  the  State  of  Tennes- 
see, and  to  permit  the  State  to  either  exchange  this  land  for 
other  land  within  the  area  or  to  sell  them  and  with  the 
fimds  purchase  additional  land. 

I  agree  with  the  gentleman  from  New  York  that  the  lan- 
guage of  the  proviso  hardly  carries  out  the  intendment  of 
the  law.  It  leaves  everything  to  the  good  faith  of  the  State 
of  Tennessee. 

Mr.  LaOUARDIA.    Entirely.    That  Is  just  what  I  have  In 

mind. 

Mr.  STAFFORD.  I  direct  the  attention  of  the  gentleman 
to  the  wording  of  the  proviso: 

ThAt  the  proceodB  of  the  sale  of  said  land  by  the  State  of  Tsn- 
noMftr  shaU  be  applied  to  the  purchase  of  other  desirable  aad  un- 
acxiulred  land  within  the  park  boundaries  In  Tenneasee.  or.  If 
deemed  more  advantageous,  may  b«  exchanged  for  su^  imao- 
quired  lands  within  the  park  area. 

The  language  does  not  state  that  these  additional  lands 
shall  be  transferred  to  the  National  Oovemment. 

Mr.  LaOUARDIA.  In  addition  to  that,  how  can  the  Fed- 
eral Government,  hew  can  Congress,  say  to  the  State  of 


Tennessee  what  it  shall  do  with  the  proceeds  of  this  land  If 
it  sells  Itr 

Mr.  STAFFORD.  That  would  have  to  be  a  condition  In 
the  terms  of  conveyance. 

Mr.  LaOUARDIA.  Then  why  does  not  the  Federal  Oov- 
emment sell  it  outright? 

Mr.  STAFFORD.  I  concluded  from  a  reading  of  the  re- 
port that  it  would  be  much  easier  for  the  State  of  Tennessee 
to  negotiate  these  sales  than  it  would  be  for  the  National 
Oovemment. 

The  State  of  Tennessee  donated  the  land.  Part  of  the 
land  is  not  as  suitable  for  park  purposes  as  other  lands.  It 
is  intended  that  we  turn  them  back  to  the  State  of  Tennes- 
see to  negotiate  disposition  of,  the  State  of  Tennessee  to 
turn  back  to  the  Oovemment  other  land  more  suitable  for 
park  purposes,  as  I  understand. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  per- 
mit, of  course,  this  is  a  matter  In  which  my  colleague  on 
that  side  of  the  aisle,  the  gentleman  from  Tennessee  [Mr. 
Tavxor]  is  more  directly  Interested;  but  I  may  say,  if  the 
gentleman  will  permit,  that  the  States  of  Tennessee  and 
North  Carolina  acquired  this  land  and  then  deeded  it  to  the 
National  Government.  Tlie  gentleman  will  recall  that. 
Mr.  LaOUARDIA.  I  remember  that. 
Mr.  COOPER  of  Tennessee.  As  I  understand  the  situa- 
tion has  simply  developed  that  a  few  spots  are  not  as  de- 
sirable as  some  other  spots  and  they  simply  want  to  make 
an  exchange. 

Mr.  COLTON.  Will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.  I  yield. 
Mr.  COLTON.  The  States  are  very  much  Interested  In 
the  establishment  of  this  park,  and  they  themselves  are 
taking  the  initiative  in  getting  lands  that  are  of  national- 
park  standard,  suitable  to  be  included  in  the  park,  and  are 
very  much  interested  in  disposing  of  these  lands  within  the 
park  boundary  that  are  not  suitable  and  including  these 
other  lands. 

Mr.  COOPER  of  Tennessee.  That  is  true.  Of  course  the 
States  are  more  vitally  interested  than  anybody  else  in  hav- 
ing the  exchange  made,  and  it  is  proposed  to  work  It  out  on 
this  basis. 

Mr.  STAFFORD.  Will  the  gentleman  from  Utah  ac- 
quaint the  House  as  to  the'  character  of  these  lands? 

Mr.  COLTON.  The  barings  disclose  that  within  the 
boundary  are  lands  that  are  really  more  suitable  for  agri- 
culture or  pastiu^^e  and  are  really  not  scenic  in  their 
nature,  whu'eas  there  are  some  lands  that  are  contiguous 
to  the  park  that  are  scenic  in  their  nature  and  they  desire 
to  put  the  scenic  lands  within  the  park  and  to  eliminate  the 
other  lands  from  the  park. 

Mr.  STAFFORD.    There  are  certain  designated  tracts.  I 
take  it  from  the  discussion,  of  the  total  acreage  involved 
that  may  be  exchsmged? 
Mr.  COLTON.    That  Is  my  understanding. 
Mr.  STAFFORD.    Are  there  any  certain  tracts  of  lands 
which  are  sought  to  be  obtained  in  Ueu  thereof? 

Mr.  COLTON.  So  far  as  our  committee  is  informed  the 
State  of  Tennessee  really  has  in  mind  specific  tracts  of  land 
to  acquire. 

There  being  no  objection  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby,  authorised.  In  his  discretion,  to  convey  to  the  State  of 
Tcnneaaee  by  the  execution  of  appropriate  deeds  on  behalf  of 
the  United  States  approximately  372.9  acres  of  land  in  Happy 
YaUey.  and  approximately  a.795J  acres  of  land  adjoining  the 
north  park  boundary  of  the  Great  Smoky  Mountains  National 
Park,  said  lands  baring  been  heretofore  deeded  to  the  United 
State*  by  said  State  for  park  pxirpoees  and  now  being  found 
unneceasary  therefor:  Provided.  That  the  proceeds  of  the  sale  of 
■aid  land  by  the  State  of  Tennessee  shaill  be  applied  to  the  pur- 
chase of  other  desirable  and  vinacqulred  land  within  the  park 
boundaries  In  Tenneaaee,  or,  If  deemed  more  advantageous,  may 
be  ezchjuogad  (or  such  unacquired  lands  within  the  park  area. 

Mr.  SIMMONS.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  I  desire  to  call  the  attention  of  the  House  to 
some  figures  that  are  in  the  cost  ascertainment  report  of 
the  Postmaster  General  for  the  year  1931.    The  other  day 


the  statement  was  made  that  if  MMnbers  of  Congress  would 
pay  postage  upon  their  mail  matter,  we  would  not  need  a 
new  tax  bllL 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks and  insert  the  tables  in  this  cost  ascertainment  report 
dealing  with  the  cost  of  the  franking  privilege  of  Members 
of  Congress  and  the  cost  of  handling   second-class  mail 
matter  and  the  revenues  received  therefrom. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 
BIr.  SNELL.    Will  the  genttenan  yield? 
Mr.  SIMMONS.    I  yield. 

Mr.  SNELL.  Do  I  understand  that  these  tables  set  forth 
specifically  the  cost  of  the  franking  privilege? 

Mr.  SIMMONS.  Yes,  sir.  These  flgiires  show  that  during 
the  fiscal  year  1931  the  cost  of  handling  franked  mail  for 
Members  of  Congress — ^which  Includes  both  the  House  and 
Senate,  and  the  official  mall  of  both  bodies,  and  their 
employees  as  well— was  $530,298.50,  or  a  little  over  half  a 
million  dollars.  I  ask  3rou  to  contrast  that  with  the  cost  of 
handling  without  charge  newspapers  published  and  mailed 
in  the  county  of  publication,  which  in  1931  cost  the  Post 
Office  Department  for  handling,  $8,425,242.11,  practically 
sixteen  times  the  total  cost  of  handling  franked  mail. 

That  is  what  it  cost  the  department  to  handle  newspapers 
in  the  coimty  of  publication,  for  which  no  charge  is  made. 
Then  the  table  sets  out  the  losses  in  handling  second-class 
mail  publications  exempted  from  zone  rates  and  zone-rate 
publications,  including  daily  newspapers  and  all  other  pub- 
Lcations.  The  excess  cost  of  handling  second-class  mail 
matter  over  revenues  was  $96,973,717.40.  Contrasting  that 
$96,000,000  plus  with  the  $530,000  that  it  costs  the  Post 
Office  Department  for  the  Members  of  Congress  to  send 
information  back  to  their  constituents  it  strikes  me  the 
newspapers  who  are  criticizing  Congress  for  using  the  mails 
should  publish  these  flgiures  showing  the  difference  in  the 
cost  of  handling  the  two  different  classes  of  mail  matter. 
Mr.  LaOUARDIA.  Will  the  gentleman  yield? 
Mr.  STMhlLOVa.    Yes,  sir. 

Mr.  LaOUARDIA.    And  it  is  for  official  business  only? 
^   Mr.  SIMMONS.    Yes,  sir. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 
Mr.  SIMMONS.    Yes,  sir. 

Mr.  REED  of  New  York.  As  a  matter  of  fact,  practically 
an  of  the  publishers  desire  copies  of  the  Rscou  sent  to 
them,  do  they  not? 

Mr.  SIMMONS.  The  gentleman  is  correct.  The  newspa- 
pers ask  for  copies  of  the  Rbcokb.  and  this  Is  our  ofBeial 
mail  through  which  we  transact  public  business.  The 
RscoRO  shows  that  the  cost  of  handling  the  penalty  mail 
for  the  Post  Office  Department  and  all  of  the  departments 
is  $8,643,000.  It  Is  costing  the  Government  to  give  free 
service  to  newspapers  In  the  coimty  of  publication  within 
$200,000  of  as  much  as  the  total  cost  of  handling  the  pen- 
alty matter  for  all  of  the  executive  departments  combined. 
Keep  in  mind  that  "  franked  "  mail  Is  that  of  Members  of 
Congress,  "  penalty  "  mail  is  the  mail  of  the  executive  de- 
partments. 
Mr.  SCHAFER.  Will  the  gentleman  yield? 
Mr.  SIMMONS.    Yes.  sh*. 

Mr.  SCHAFER.  The  gentleman  must  also  realise  that  in 
that  cost  asceitainment  there  is  not  included  the  invest- 
ment of  over  $200,000,000  In  Government-owned  post-ofBce 
buildings  and  over  $3,000,000  which  is  each  year  appro- 
priated from  the  Treasury  for  custodial  services  under  tbe 
TreasiuT  Department.  I  have  made  an  investigation  of  that 
matter  and  studied  those  tables.  I  find  these  items  are  ne* 
included  in  the  cost  ascertainment,  and  the  $3,000,000  each 
year  for  the  custodial  service  is  far  in  excess  of  the  entire 
cost  of  franked  matter. 

Mr.  SIMMONS.  I  have  taken  the  time  of  the  Rouae  to 
call  its  attention  to  these  figures  because  Members  on  both 
sides  of  the  aisle  repeatedly  hai«  the  statement  made  to 
them  that  Members  of  Congress  In  the  transaction  of  their 
official  business  with  their  constituencies  ought  to  pay  post- 
age on  that  matter,  ^^lile  those  same  papers  hi  many  In- 
stances, operating  private  bushiesses,  are  using  the  malls 
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tTM  Of  cbarfe  In  the  eoimty  of  pabUc*tk>n.  while  others  of  | 
them  pay  only  a  smaU  part  of  what  It  coeta  to  gl^e  them  i 
the  service  In  the  conduct  of  a  private  tmsln««.  whereas 
iM  are  canying  on  pubUe  buainew*. 

(Here  the  gavel  fell-1 

Mr.  sniMONS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  tor  five  additional  minutes. 

The  SPEAKER  pro  tempore.    Is  there  oh)ectk»? 

There  was  no  objection. 

Mr,  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    Yes.  sir.  ..^  ,        ., 

Mr.  LaOUARDIA.  The  penalty  mail  is  the  official  mall 
Id  the  entire  United  States  Government,  with  a  population 
of  120.000.000.  ^^_   .         . 

Mr.  SIMMONS.    Ttoat  covers  all  of  the  executive  dcpart- 

mentSa 

Mr.  LaOUARDIA.  The  whole  Oovemment;  and  if  we 
did  not  have  the  penalty  mail,  we  would  simply  have  to 
•pm-opriate  an  equal  amount  of  money  to  carry  that  maU. 

Mr  SIMMONS.  Certainly.  And  get  this:  That  the  cost 
of  handling  penalty  maU  is  but  $200,000  more  than  the  cost 
of  flvini  the  newspapers  of  the  United  SUtes  free  postal 
aerviee  in  the  county  of  publication. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield.  

Mr.  WHITE.  By  what  law  do  we  give  free  postal  serv- 
ice to  newspapers?  ^^ 

Mr.  SIMMONS.  By  an  old  act  of  Congress  newspapers 
published  in  the  counties  where  they  are  maUed  are  car- 
ried free  of  charge  in  all  post  offices  where  city  or  village 
service  is  not  involved. 

Mr.  WHITE,  There  are  very  few  of  those  where  sucn 
newspapers  are  published. 

Mr.  SIMMCH4S.  It  is  not  my  purpose  to  criticise  the  law; 
tout  that  means,  in  effect,  that  many  newspapers  have  prac- 
tically free  mail  service  from  the  Post  OfBce  Department. 

Mr.  ALMON.  Does  not  the  gentleman  think  that  is  in 
the  interest  of  the  reading  public? 

Mr.  SIMMONS.  It  is  in  the  interest  of  the  reading  pub- 
lic, but  it  is  also  in  the  interest  of  the  public  that  the 
Members  of  the  House  and  the  Members  of  the  Senate  be 
able  to  c<»Te8pond  with  their  constituents  on  ofBcial  busi- 
ness and  to  advise  them  of  the  condition  of  the  legislative 
work  that  affects  than. 

Mr.  WHTTK.  I  do  not  want  to  dispute  the  argument 
with  respect  to  corresponding  with  our  constituents,  but  any 
village  thai  Is  so  snail  that  it  does  noi  have  mail  carriers 
would  have  very  few  newmapers  published  there. 

Mr.  SIMMONS.  Oh.  no;  all  through  the  farming  secticMis 
you  have  these  newspapers  that  are  published  in  the  county 
and  have  this  privilege. 

Mr.  WHITE.  And  it  is  a  fact  that  a  great  part  of  the 
newwaper  mail  is  never  touched  by  the  Post  Ofttce  De- 
partment except  to  put  it  on  a  pair  of  scales. 

Mr.  SIMMONS.  The  gentleman  probably  has  r^erence 
to  the  daUy  newspapers  in  the  cities. 

Mr.  WHITE.  Tee;  because  that  is  the  only  kind  of  paper 
that  I  have  worked  for  and  have  anv  acquaintance  with. 

Mr.  SIMMONS.  This  provision  relates  largely  to  the 
newspapers  that  are  published  in  the  small  cities  and  towns. 
I  aKvcciate  the  fact  that  the  gentleman  has  a  small  dis- 
trict.   My  district  is  larger  than  the  gentleman's  State. 

Mr.  WHTTB.    That  is  the  gentleman's  misfortune. 

Mr.  SIMMONS.  And  I  have  any  number  of  newspapers 
that  are  delivered  in  the  various  cooununities  of  the  cotmty 
that  do  not  know  the  luxury  of  either  village  or  city  delivery 
■ervice. 

Mr.  WHITE.  But  I  want  to  point  out,  and  I  want  this 
to  go  into  the  Racoas.  that  a  large  part  of  the  daily  news- 
papers published  in  the  cities  are  never  touched  toy  the  post 
office  except  to  put  them  on  a  pair  of  scales. 

Mr.  SIMMONS.  All  right;  but  understand  that  this  re- 
port shows  that  the  Post  OfBce  Department  loet  In  the  fiscal 
year  1931  $M,5M;M7JI  in  handling  daily  newspapers. 

Mr.  ?7HrrB.  I  would  like  to  know  by  what  system  of 
aerowntipg  they  reach  that  flg\ne. 

Mr.  SIMMONS.  That  to  exactly  what  the  flguxes  In  the 
xeport  show. 


July  14 


Mr.  McCORMACK.    wm  fhe  _ 

Mr.  SIMMONS.    I  yield  to  the  genUeman  from 

Mr.  McCORMACK-  Of  coarse,  the  main  z«aaon  for  this 
lervlee  is  the  fact  that  newspapers  and  magarines  are  a 
medium  of  education. 

Mr.  SIMMONa    Yes.  shr. 

Mr.  McCORMACK.  However,  I  think  the  genUeman'a 
remarks  should  have  the  effect  of  conveying  to  newspapers 
the  message  that  at  least  they  ought  to  be  fair  and  state  the 
truth  about  the  franking  privilege  to  thoae  who  read  their 

newspapers.  ^  .  * 

Mr.  SIMMONS.  A  lot  of  criticism  that  is  directed  to- 
ward Members  of  Congress  using  the  franking  privilege  to 
written  by  editors  who  pay  very  little,  if  anything,  to  the 
Post  Office  Department  for  carrying  tbetr  papers  to  their 
subscribers.  They  are  charging  subscription  rates  and  are 
collecting  advertising  fees,  azKi  they  are.  in  fact,  carrying 
on  a  private  business,  except  in  so  far  as  the  benefit  of  dis- 
seminating information  to  the  people  is  a  public  business. 

Mr.  COLE  of  Iowa,    Will  the  gentleman  yield? 

Mr.  SIMMONS.  I  gladly  yield  to  my  colleague  from 
Iowa,  who  has  spent  so  many  years  In  the  newspaper  game. 

Mr.  COLE  of  Iowa.  The  House  should  bear  in  mind  that 
all  daily  newspapers  have  th^r  own  dehvery  systems  and 
they  do  not  take  advantage  of  the  franking  privilege  within 
the  county. 

Mr.  SIMMONS.  Will  the  genUeman  listen  to  thte?  1 
read  it  a  moment  ago.  This  report  shows  that  the  Govern- 
ment collected  in  the  fiscal  year  1931  $11.58d.0ft4.8«  from 
daily  newspapers  and  it  cost  $46,155,332.83  to  handle  these 
daily  newspapers,  and  that  the  Post  Office  Department  lost 
$34,566,247.97  in  carrying  daily  newspapers  through  the 
post  office. 

Mr.  COLE  of  Iowa.  But  I  am  referring  to  the  delivery  of 
daily  newspapers  in  the  h<»ne  cities.  This  to  always  dime 
by  their  own  carrier  sjrstems. 

Mr.  SIMMONS.  Of  course.  That  to  a  matter  that  U  not 
under  discussion  here. 

Under  the  unanimous  consent  given  I  insert  the  follow- 
ing table: 
Tamlm  a Recm^ulation   of  mlloeations   and   gjrportiemmenta   of 

postal  Ttvenuea  and  expenditure*  for  the  fisctU.  year  1931  to  th^ 

claasea   of   mail   and   special   services,    not    taking   into   account 

rtUfttva  priority,  degrees  of  pnftrmtnt.  ond  vlue  of  service  in 

respect  to  tapenditurt* 
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Btr.  POLK.  Mr.  Speaker.  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Speaker,  because  of  the  desperate  situation  which 
confronts  the  farmers  of  our  covmtry  at  this  time.  I  deem  it 
my  duty  to  ask  the  indulgence  of  the  House  for  a  few  min- 
utes in  their  behalf. 

Mr.  Speaker,  to-day  the  men  and  women  and  children 
living  on  the  farms  of  our  country  are  suffering.    Some  few 
are  suffering  because  of  a  lack  of  proper  food.    The  great 
majority  of  them  are  suffering  from  mental  anguish.    They 
are  suffering  because  they  are  losing  or  have  lost  the  accu- 
mulated wealth  of  a  lifetime  of  frugal  living.    I  am  not 
referring  to  the  speculators  and  gamblers  who  have  lost 
money  on  the  stock  market.    Farmers  did  not  have  money 
with  which  to  speculate.    I  am  referring  to  that  great  army 
of  fine,  intelligent  people,  many  of  them  descendants  of  the 
Revolutionary  fathers,  good  people.  Christian  people,  patri- 
otic people,  the  very  bulwark  of  our  civilization.    They  were 
bom  and  reared  in  the  country  as  were  their  parents  before 
them.    They  have  purchased  a  tract  of  land.    On  this  land 
a  home  has  been  buUded.    With  unremitting  toll  from  day- 
light until  dark  and  by  the  utmost  frugality,  this  farm  home 
has  been  paid  for.    Then,  because  of  some  added  or  unex- 
pected financial  burden,  the  owner  of  this  Uttlc  farm  has 
been  forced  to  place  a  mortgage  on  it.    A  son  or  daughter 
wanted  to  go  to  college,  sickness  or  death,   or  possibly  a 
marriage  in  the  family  necessitated  some  ready  money  which 
was  obtainable  only  through  a  loan.    Ordinarily  such  a  loan 
could  have  easily  been  repaid  within  a  few  years.    However, 
because  of  constantly  falling  prices  since  the  World  War. 
prices,  which  for  the  past  two  or  three  years  have  been  far 
below  the  costs  of  production,  there  is  no  possibility  for  a 
farmer  to  now  liquidate  a  debt  contracted  in  the  past.    Con- 
sequently, rural  banks  have  failed,  farm  mortgages  have 
been  foreclosed,  farm  homes  are  being  destroyed  all  over  our 
coimtry  to-day.    These  are  the  homes  that  in  the  past  have 
furnished  the  leaders  in  all  walks  of  life.    They  have  fur- 
nished the  healthy  bodies  and  strong  minds  which  have 
buUded  our  cities  and  made  our  Nation  great.    These  homes 
that  are  now  being  destroyed  have  furnished  the  spiritual 
strength  which  has  leavened  our  civilization  and  caused  us 
to  rise  as  a  nation.    With  the  loss  of  each  of  these  farm 
homes,  another  peasant  family  is  bom. 

Mr.  Speaker,  it  Ls  my  belief  that  we.  as  a  Nation,  should 
turn  our  minds  from  foreign  affairs  and  put  our  own  house 
in  order. 

While  prohibition  is  probably  the  most  widely  discussed 
problem  in  our  country  to-day.  I  do  not  consider  it  the 
most  Important.  The  farmers  are  led  to  believe  by  the 
city  newspapers  that  legalizing  the  use  of  alcoholic  liquors 
will  solve  all  their  problems.  I  do  not  think  it  will  have 
any  appreciable  or  beneficial  effect  on  them.  The  increased 
demand  for  rye  and  barley  and  other  crops  used  in  the 
manufacture  of  liquors  will  very  likely  be  offset  by  a  de- 
crease in  the  use  of  milk  and  other  dairy  products. 

In  my  humble  opinion,  the  most  Important  and  the  most 
dllHcult  problem  in  America  to-day  is  that  presented  by  eco- 
nomic conditions  which  have  existed  In  the  farming  busi- 
ness since  the  deflation  which  followed  the  World  War. 
While  agriculture  is  the  most  important  business  in  America. 
It  has  been  an  unprofitable  business  since  1919. 

The  American  farmer  Is  the  best  educated  and  the  most 
skillful  producer  of  food  products  in  the  world.  He  has  at 
his  beck  and  caU  the  United  States  Department  of  Agricul- 
ture, the  agricultural  experiment  stations,  the  colleges  of 
agriculture  with  their  so-called  extension  departments,  and 
a  county  agricultural  agent  in  practically  every  coimty  of  the 
United  States.  He  has  taken  full  advantage  of  the  use  of 
modem  machinery.  Consequently  the  American  farmer  Is 
able  to  produce  abundantly  and  at  a  comparatively  low  cost 
of  production,  but  when  he  takes  his  products  to  market  he 
has  no  assurance  that  he  can  market  these  products  for 
any  amount  near  what  it  has  cost  him  to  produce  them.  He 
really  sells  his  products  at  public  aucUon.  for  he  must  take 
What  the  buyers  of  these  products  choose  to  offer  for  them. 
He  has  no  method  by  which  he  can  obtain  the  cost  of  i>ro- 
duction  for  that  which  his  farm  produces. 


Recognizing  the  natural  handicap  under  whkA  the  tmrnNg 
sells  his  products,  foreign  governments  have  adopted  Tarious 
artificial  price-control  measures.  On  July  11, 19S2.  Mr.  L.  R. 
Edmlnster.  economist  of  the  Bureau  of  Agricultural  Eco- 
nomics, stated: 


The  world"!  •grlculture  Is  operating  under  the  i"g»«*  .S*  • 
greater  variety  and  a  more  wldeepreMl  appUcatlon  of  artlflclrt 
prlce-aupportiixg  measures  Uian  ever  before  la  modem  time*. 

He  further  states: 

More  Blgnincant  to  American  agriculture  is  the  tmmedtate  and 
adverse  Influence  of  many  of  these  foreign  measxiree  ^^Pon^P^^ 
of  American  farm  products.  In  ao  far  as  they  are  applied  to 
products  competing  with  thoee  grown  on  American  farms,  and 
in  so  far  as  they  are  effective,  all  such  measures  tend  to  reduce 
foreign  outlets  for  products  of  which  we  have  a  surplus  for  «xpdi^ 
and  BO  intensify  the  compeUtlon  of  foreign  agrlcxilture  with  tbaS 
of  the  United  States. 

As  an  example  of  the  effectiveness  of  some  foreign  price- 
control  measure?  I  wish  to  call  your  attention  to  the  prtoe 
of  wheat  on  certain  European  markets  as  compared  with 
the  price  In  the  United  SUtes.  I  have  before  me  a  clipping 
which  states:  « 

Prices  of  good  mUllng  wheat  on  May  30,  1932.  w«e  tl^Vi  • 
bushel  at  Hamburg.  Germany:  SlJOVi  at  Parts;  and  gl.TOIfc  aS 
MUan.  Italy. 

On  the  same  date  No.  2  cash  winter  wheat  on  the  Chicago 
market  was  only  58%  cents.  Thus  we  see  that  the  average 
of  the  three  European  markets  was  about  $1.19  above  the 
price  of  wheat  on  the  Chicago  market  on  the  same  day. 

During  recent  years  In  the  United  States  the  leading  farm 
organlzaUons  have  advocated  the  debenture  and  the  equali- 
zation fee  as  m«;thods  which  they  think  will  tend  to  stabilise 
the  prices  of  farm  products  above  the  cost  of  production. 
This  legislation  concerning  agriculture,  recommended  by  the 
Grange,  the  Pjuto  Bureau,  and  the  Farmers'  Cooperative 
Union,  so  far  has  been  denied  them.    Both  of  the  major 
national  political  parties  are  subject  to  criticism  in  this  re- 
gard.   There  is  a  lack  of  interest  and  knowledge  on  the  part 
of  Congress.    Because  90  per  cent  of  the  Members  of  Con- 
gress are  lawyers,  unacquainted  with  the  needs  of  agricm- 
ture  and  because  many  of  them  are  unsympathetic  with  the 
farmers,  except  at  election  time,  when  they  want  their  votes. 
it  is  very  difficult  to  enact  legislation  beneficial  to  agriculture. 
In  the  Sixty -ninth  Congress  and  agahi  in  the  Seventieth 
Congress  former  President  CooUdge  vetoed  legislation  advo- 
cated by  the  farmers'  organizations.    During  the  Seventy- 
first  Congress  the  Farm  Board  act  was  finally  enacted  into 
law.  and  I  am  informed  that  the  author  of  this  measure 
boasted  that  he  did  not  have  a  farmer  in  his  district.    The 
debentin-e  plan,  as  advocated  by  the  Grange,  has  recently 
been  defeated  in  the  Senate  during  the  present  session  of 
Congress  by  a  vote  of  33  to  46.    The  Agricultural  Committee 
of  the  House  lias  favorably  reported  the  debenture  bill  and 
also  the  agricultural  surplus  control  act  bill,  H.  R.  12733, 
providing  for  a  combination  of  the  debenture,  the  equaliza- 
tion fee.  and  the  allotment  plan,  and  also  an  emergency 
agricultural  relief  measure.  H.  R.  12730. 

While  I  realize  that  so  long  as  the  President  Insists  that 
the  Federal  Farm  Board  is  competent  to  handle  the  prob- 
lems facing  agriculture  in  this  country  It  is  useless  to 
attempt  to  enact  substitute  legislation  to  take  Its  place, 
I  do  hope  that  when  Congress  meets  in  December  we  may 
take  up  the  mciasures  advocated  by  the  farmers,  particularly 
the  so-called  3-way  bill,  H.  R.  12733.  introduced  by  Mr. 
NoRTOK,  and  pass  it4f  necessary,  over  a  presidential  veto. 

In  conclusion,  may  I  venture  the  assertion  that  those  of 
you  who  represent  city  districts  have  an  interest  in  the 
deplorable  condition  which  now  confronts  the  ^^«"  o' 
America.  There  can  be  no  real  or  lasting  prosperity  to  this 
country  untfl  our  farm  people  are  able  to  make  a  decrat 
living  If  you  win  restore  and  make  permanent  the  iniying 
power  of  the  thirty  millions  of  people  engaged  to  agri- 
culture, you  win  restore  prosperity  to  this  country. 

Our  city  friends  must  leara  that  they  can  not  be  perma- 
nently employed  unless  we  on  the  farms  can  seH  our  prod- 
ucts  to  them  at  a  profit,  for  their  employment  is  very  wmr 
provided  by  the  manufacture  of  the  products  we  woidd  lun 
to  co'^i^rni.  but  uow  have  no  money  to  buy.    Now  tMy  cf 
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f^gMi  other  vans,  war  material,  nonmiUtary  stores,  trans- 
marine cables,  security  surrendered,  private  and  state  mines 


resources  were  mobihsed.    Mimltions  factories  were 
Ushed.    Gigantic  industries  were  turned  into  mUls  of 
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tbe  cltle«  are  onemployed  and  desire  to  be  provided  for  from  ! 
the  Public  Treasury.    Thus  the  vicious  circle  goes  on. 

The  farmers  of  America  do  not  want  a  dole,  but  they  do 
wmnt  a  chance  to  pay  their  debts  and  make  an  honest  living. 

t  Applause.] 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CANCUXATION  OF  WAB  DEBTS 

Mr.  liOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccord. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  about  a  year  ago.  in  discuss- 
ing our  foreign  war-debt  situation.  I  called  attention  to  the 
fact  that  our  former  European  allies,  while  seemingly  deter- 
mined to  repudiate  the  debts  they  owe  the  United  States. 
are  spending  money  extravagantly  for  military  and  naval 
purposes.  I  showed  that  since  the  signing  of  the  armistice 
they  had  spent  billions  of  dollars  on  their  military  and  naval 
establishments,  instead  of  applying  this  money  on  their 
debts  to  the  United  SUtes  Government.  I  showed  that 
France,  one  of  the  vwy  worst  offenders,  has  experienced  no 
difficulty  in  finding  plenty  of  money  to  build  battleships, 
gubmarlnes,  airplanes,  maintain  the  largest  standing  army 
in  the  world,  and  to  build  a  chain  of  fortresses  along  the 
Qerman  frontier  equipped  with  mighty  guns  pointing  to  the 
heart  of  Germany. 

If  Fnace,  England,  and  Italy  would  pay  only  a  small 
part  of  the  money  they  are  spending  annually  for  military 
and  naval  purposes,  the  war-debt  problem  would  not  be 
difficult  of  solution.  Their  failure  to  do  so  is  rank  dis- 
honesty. Prance.  England,  and  Italy  have  ample  national 
resources  and  capital  to  pay.  Common  honesty  and  their 
national  self-respect  should  influence  them  to  repay  the 
money  we  loaned  them,  and  without  which  they  could  not 
have  carried  on  their  military  operations  and  emerged  vic- 
torious from  the  World  War  that  seriously  threatened  their 
national  existence. 

As  the  fruits  of  victory  our  European  allies  ruthlessly  dis- 
membered Germany  and  despoiled  her  of  territory  of  al- 
most Incalculable  present  and  potential  value.  Not  satisfied. 
they  levied  on  her  an  excessive  and  unconscionable  indem- 
nity, the  payment  of  which  would  impoverish  the  German 
people,  their  children,  and  their  children's  children  for  at 
least  a  century. 

After  13  years  of  troubled  peace  Germany  Ues  prostrate 
beneath  the  conquerors'  heel;  denied  a  place  in  the  sun, 
crushed,  impoverished,  bleeding  from  every  pore,  suffering 
from  innumerable  festering  political  and  economic  wounds, 
despoiled  of  provinces  that  by  consanguinity  and  historical 
association  for  a  thousand  years  were  rightfully  hers,  her 
colonies  confiscated,  her  armies  disbanded,  her  resources 
mortgaged,  her  socereignty  threatened,  her  independence 
menaced,  and  her  people  staggering  under  an  unbearable 
burden  oif  debt,  she  presents  a  pathetic  and  tragic  picture 
of  a  great  nation  whose  enemies  have  foredoomed  her  to 
destruction. 

.  As  Lord  Byron  in  the  fourth  canto  of  Childe  Harold  said 
of  Rome,  so  we  may  sorrowfully  say  of  Germany: 
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Tb«  Nlobe  of  nation*  I  there  she  stands. 

Childleas  and  crownleas.  tn  her  volceleai 
An  empty  nm  wlttiln  ber  wltber'd  hands, 

Whoae  holy  duat  was  scattar'd  long  ago. 


woe; 


It  wiU  serve  no  useful  purpose  at  this  time  to  discuss  the 
eauses  that  culminated  In  the  World  War  further  than  to 
say  that  the  Impartial  future  historian  will  acquit  Germany 
of  the  sole  responsibility  for  having  precipitated  the  most 
destructive  war  In  human  history.  Tbit  final  verdict  of 
history  wiD  be  that  all  the  great  European  nations  were  in 
part  responsitle  and  contributed  to  the  situation  that  made 
war  inevitable. 

Now.  while  bleeding  Germany  white.  Prance  seeks  to  re- 
pudiate her  debt  to  the  United  States.  The  people  of 
France  are  exceedingly  prosperous.  They  have  practically 
escaped  the  effects  of  world-wide  depression.    Their  oa- 


tknia]  Income,  trade,  and  ocxnmeroe  are  all  that  could  be 
expected.  Her  financial  system  Is  sound,  and,  next  to  tb» 
United  States,  she  has  the  largest  supply  of  gold  of  any 
nation.  Her  mills  and  factories  are  active;  her  railroads, 
refinanced  and  rchabUitated  by  American  capital,  are  pros- 
perous.   Comparatively  few  of  her  people  are  unemployed. 

The  Coolidge  administration  and  the  Mellon-Wall  Street 
crowd  canceled  52  per  cent  of  the  debt  of  France  to  the 
United  States.  25  per  cent  of  England's  debt,  75  per  cent  of 
Italy's  obligation,  and  made  tremendous  reductions  in  the 
debts  of  other  nations.  I  voted  against  these  reductions  and 
I  will  vote  against  the  cancellation  of  the  remaining  hi- 
debtedness  due  from  our  former  European  allies. 

France,  Italy,  and  England  are  asking  the  American  tax- 
payers to  assume  the  burden  of  the  European  war  debts. 
Great  Britain.  France.  Belgium,  and  Italy  can  pay  thebr 
annual  debt  obligations  to  the  United  States  without  imperil- 
ing their  national  finance  or  economic  systems.  To  make 
these  annual  payments  It  takes  only  2.45  per  cent  of  the 
Belgium  budget.  2.65  per  cent  of  the  French  budget.  1.41  per 
cent  of  the  Italian  budget,  and  8,75  per  cent  of  the  British 
budget.  How  can  these  debtor  nations  claim  that  they  can 
not  make  these  annual  payments  to  the  United  States  with- 
out wrecking  the  economic  structure  of  Europe? 

As  I  said  in  the  beginning.  If  England,  France.  Italy,  and 
our  other  European  debtor  nations  w'iuld  spend  less  money 
for  military  and  naval  purposes,  they  would  experience  no 
difficulty  in  liquidating  their  war  debts  to  the  United  States. 
Last  year  England  spent  $678,000,000  for  military  and  naval 
purposes;  Prance.  $518,000,000;  and  Italy,  $269,000,000. 
Prance  now  supports  armed  forces  of  8.942,559;  Italy,  5.985,- 
597;  Poland.  1,977,095;  and  Yugoslavia,  1.341.568. 

The  Plschte-Bund  of  Hamburg  has  Issued  a  series  of  state- 
ments showing  the  extent  to  which  Germany  has  con- 
tributed to  the  Allies  In  settlement  of  pensJties  imposed  by 
the  treaty  of  Versailles.  These  tables  show  payment  in 
cash  and  In  kind  or  property,  liabilities  assumed,  and  so 
forth,  aggregating  71.000,000,000  gold  martts,  1  gold  mark 
being  worth  approximately  23  cents  in  our  currency.  In 
addition  the  Allies  took  from  Germany  70.600  square  kilo- 
meters of  European  territory.  Nor  was  that  jdL  Germany 
was  deprived  of  her  colonies  having  an  area  of  3.000.000 
square  kilometers.  It  is  estimated  that  one  hundred  and 
thirty-six  thousand  milllOTi  gold  marks  represent  the  fair 
valuation  of  the  colonies  and  frontier  territory  ceded  by 
Germany  to  her  victorious  foes  imder  the  provisions  of  the 
treaty  of  Versailles. 

Germany's  total  contribution  to  the  AlUes  to  date  may  be 

stated  as  foUows: 

Gold  marks 

German  trlbutaa  paid  In  caah.  tn  property,  or  In 
fcln^ 71,  368.  625.  800 

Value  of'oerman  territory  aniT  colonies  ceded 136. 000, 000. 000 

Total  gold  marks SOT.  aSS.  685.  800 

Reduced  to  dollars,  this  would  be  approximately  $48,000,- 

000.000. 

I  have  not  had  time  to  check  these  tables  to  ascertain 
their  accin-acy.  I  have  submitted  the  tables  to  an  eminent 
authority  on  European  questions  and  he  sajrs  the  figures 
are  approximately  correct.  It  may  be  that  some  of  the 
amounts  and  payments  are  overstated,  but  it  is  very  evident 
that  Germany  has  already  been  severely  penalized  by  her 
former  adversaries. 

The  newspapers  have  recently  carried  an  announcement 
that  the  Allies  had  reached  an  agreement  with  Germany 
by  which  the  latter  was  to  pay  a  liimp  sum  of  approximately 
$700,000,000  in  settlement  of  reparation  and  indemnity 
claims.  I  hope  no  one  wiU  get  the  impression  that  $700.- 
000,000  is  the  full  amount  of  indemnity  and  reparations  paid 
and  to  be  paid  by  Germany.  The  $700,000,000  is  in  addition 
to  the  enormous  amounts  heretofore  piaid  by  Germany  to 
her  former  foes,  which  payments  consisted  of  cash,  coal, 
coke,  by-products  of  coal,  dyestuffs,  livestock,  agricultural 
machinery,  material  and  machinery  for  rehabilitation  of 
devastated  districts,  books  and  prints,  seagoing  and  river 
craft,  locomotives  and  railroad  cars,  motors,  motor  lorries 
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fnA  other  vana.  war  material,  nonmiUtary  stores,  trans- 
marine cables,  security  surrendered,  private  and  sUte  mines 
ceded  to  France,  landed  property  and  buildings,  debts  as- 
sumed, debts  against  former  allies  surrendered,  territory  and 
colonies  ceded,  war  vessels  surrendered,  and  many  other 
items  amounting  in  the  aggregate  to  many  Wlllon  gold 

marks. 

Of  course,  the  United  States  can  not  interfere  in  the 
settlements  between  Germany  and  her  former  foes,  nor  can 
we  compel  the  Allies  to  deal  fairly  and  generously  with  Ger- 
many. But  we  can  insist  on  our  former  allies  paying  what 
they  owe  us.  especially  in  view  of  the  fact  that  the  Coolldge 
ftdministration  canceled  one-half  of  these  war  debts.  In 
fact,  our  Government  canceled  practically  all  loans  made 
before  the  armistice  and  only  demanded  payment  of  the 
advances  made  thereafter.  So  the  present  Indebtedness  of 
our  former  allies  does  not  represent  money  loaned  them  to 
carry  on  the  war  but  represents  advancements  made  after 
the  cessation  of  hostilities. 

In  this  connection  I  will  say  that  France  and  Belgium  are 
constructing  a  system  of  superfortresses  on  their  eastern 
frontiers  to  replace  thoee  destroyed  by  German  artillery  in 
1914.  "Hie  keystone  of  the  elaborate  ssrstem  of  Belgian 
fortresses  .Is  at  Eben-Emael.  between  Belgian  Liege  and 
Dutch  Msuistrlcht.  This  system  of  fortresses  is  constructed 
not  only  for  defensive  but  for  offensive  c^^rations.  and  is 
considered  sufficient  to  resist  any  form  of  attack  known  to 
the  military  science  of  to-day.  From  these  ceoters  tons  of 
high  explosives  incased  in  steel  can  be  hurled  across  the 
comer  of  Holland  into  the  vital  spots  of  Germany. 

Eben-Bmael  will  be  fitted  with  guns  sufficiently  powerful 
to  shoot  across  the  Dutch  Province  of  Limburg  and  drop 
high  explosives  into  the  German  city  of  Alx-la-Chapelle 
and  surrounding  territory.  Moreover,  Antwerp,  Belgltmi's 
chief  port,  will  be  refortified,  although  under  the  treaty 
of  Versailles  the  fortifications  of  Hambiu-g,  a  similar  com- 
mercial city  in  Germany,  were  destroyed.  Liege.  Termonde, 
Namiir.  and  Dinant,  in  Belgium,  will  be  refortified  so  as  to 
resist  the  most  powerful  artillery  fired,  and  which  will  not 
succiunb  to  the  42 -centimeter  howitzers  of  the  Skoda  works, 
as  would  these  forts  in  1014.  Along  the  liege-Antwerp 
Canal  concrete  dugouts  will  be  constructed,  and  the  gen- 
eral staff  Is  now  considering  fortifying  Ghent,  in  the  heart 
of  Flanders,  the  Belgicmi  cotton-goods  center. 

On  a  former  occasion,  in  discussing  this  matter  in  this 
C!hamber,  I  called  attention  to  the  powerful  system  of 
fortifications  France  Is  constructing  along  the  frontier  be- 
tween France  and  Germany.  Seemingly.  France  Is  deter- 
mined to  remain  a  military  nation.  In  view  of  the  enonnoiis 
expenditures  of  Great  Britain.  Belgium,  France,  and  Italy 
for  military  and  naval  purposes,  an  appeal  for  a  cancella- 
tion of  their  debts  to  the  United  States  should  fall  on  deaf 
ears.  I  repeat,  if  our  former  allies  would  spend  less  money 
on  their  naval  and  military  establishments,  they  would 
have  no  trouble  in  *in«Hny  ample  funds  to  liquidate  their- 
Indebtedness  to  the  American  people. 

TBS  soLDms'  Bomn 

Mr.  VINSON  of  Elentucky.  Mr.  Speaker,  my  colleague 
the  gentleman  from  Kentucky  [Mr.  Chapmah]  suffered  a 
very  severe  accident  in  a  taxlcab  collision  this  morning  en 
route  to  the  CapltoL  He  win  be  unable  to  attend  the  House 
for  the  rest  of  the  session,  and  I  am  asking  unanimous  con- 
sent that  he  may  be  permitted  to  extend  his  remarks  in  the 
Rkcobs. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  there  has  been  more  false 
propaganda,  more  misrepresentation  of  facts,  and  conse- 
quently more  misunderstanding  concerning  the  bill  to  pay 
in  cash  the  adjusted-service  certificates  of  World  War  vet- 
erans than  there  has  been  concerning  any  other  biU  during 
my  congressional  experience. 

Fifteen  years  ago  our  country  was  engulfed  in  the  most 
destructive  war  in  hximan  history,  the  most  titanic  conflict 
that  ever  rocked  the  earth.  Overnight  we  exchanged  the 
habillmenta  of  peace  for  the  panoply  of  war.    All  of  our 


resources  were  mobilised.  MunltiODS  tactorteB 
Ushed.  OiganUc  industries  were  turned  into  mlUa  of  war. 
Huge  contracts  wefe  entered  into  by  our  Government  for^ 
military  supplies.  Railroads  were  oommandeered  and  op« 
erated  by  the  Government.  Millions  of  young  men,  the 
flower  of  their  race,  the  rose  and  expectancy  d  their  coun- 
try, were  mobilized  into  the  greatest  martial  host  ever  as- 
sembled on  this  continent.  Hundreds  of  thousands  were 
sent  across  the  sea  to  fight  on  foreign  aolL  Ttuej  were  the 
line  of  fiesh  and  blood,  the  bulwark  of  democracy,  the  army 
of  Uberty,  that  stood  between  embattled  autocracy  and 
world  dominion.  Many  did  not  come  back  but  sleep  to-day 
where  the  poppies  grow  *"  between  the  crosses  row  oxx  row  " 
that  mark  their  places.  Hundreds  of  thousands  marched 
home,  to  be  welcomed  by  waving  fiags,  blaring  trumpets, 
throbbing  drums,  and  cheering  countrymen.  The  heart  of 
America  filled  and  thrilled  with  graUtude  and  pride  as 
orators  acclaimed  them  the  saviors  of  civilization  and  self- 
government  and  promised  them  the  best  of  everything  Amer- 
ica would  ever  have  to  give. 

Our  country  quickly  tinned  f  run  the  excitement  and  havoc 
of  war  to  the  quiet  pursuits  of  peace.  Men  and  industries 
were  demobilized.  Those  who  had  amassed  tremendous 
profits  out  of  war  contracts  demanded  adjustments  of  their 
compensation,  and  were  paid  $3,000,000,000  out  of  the  Fed- 
eral Treasury.  The  railroads,  claiming  huge  losses  by  reason 
of  Government  operation,  udced  an  adjustment  and  received 
approximately  $2,000,000,000.  Foreign  governments  owed 
us  $10,000,000,000.  They  asked  for  adjustment  of  the 
amounts  due.  and  the  United  States  canceled  more  than 
$5,000,000,000  of  that  European  indebtedness. 

The   "saviors  of   civilization."   the   "flaming   armies   of 
liberty  and  democracy."  asked  not  for  a  gift  but  fox  a  simple 
adjustment  of  their  compensation  by  the  Government  that 
had  generously  and  almost  unhesitatLogly  adjusted,  at  a  cost 
of  billions  to  American  tazpayn«.  the  compmsation  of  huge 
industries  and  had  shifted  from  the  taxpayers  of  Europe  to 
the   taxpayers   of   America   more   than   $5,000,000,000   of 
Europe's  war  debt.    The  boys  tn  khaki,  when  they  left  their 
homes  and  loved  CNoes,  left  their  Jobs  to  men  who  received 
unprecedented  wages.    Those  boys  served  in  camps,  dug- 
outs, and  trenches,  in  mud  and  mire  and  blood,  amid  the 
death  and  devastation  in  no  man's  land,  for  a  dollar  a  day, 
which,  after  deductions  were  made  for  inwirance.  allotments, 
and  so  forth,  left  scarcely  anything  for  their  own  wants, 
while  those  industries  whose  compensation  was  so  generously 
adjusted  by  the  Government  wore  amassing  fabulous  profits 
out  of  the  suffering  and  sacrifices  of  a  war-torn  worid. 
Those  war  veterans  asked  an  adjustment  ot  a  dollar  a  day 
for  the  time  spent  In  the  grinding  woric  of  the  tralninc 
camps  and  a  dollar  and  a  quartar  for  each  day  of  service 
overseas.     Was    t*'**    luxreasonatate?    Other   countries    ad- 
justed the  compeasatioD  of  their  sokUeri— paid  them  bo- 
nuses.   England  gave  each  veteran  $1,427:  Bdgium.  $492: 
Canada.  $600  for  privates  and  $072  for  ofBcers:  France,  $340. 
America  adjusted  the  compensation  of  the  war  contractors 
and  profiteers  and  refunded  approximately  $4,000,000,000  to 
the  payers  of  large  income  taxes  on  the  theory  that  they  had 
overpaid  their  taxes,  agreed  to  accept  less  than  50  cents  (m 
the  dollar  from  European  d^tors,  and  appropriated  hiuadreds 
of  miUions  for  reUef  of  European  peoples.    About  70  per 
cent  of  the  great  tax  refunds  were  for  taxes  paid  on  war 
profits.    A  tax  refund  of  $96,000,000  was  made  to  the  United 
States  Steel  Corporation,  which  had  received  a  profit  of 
$1,500,000  a  day  during  the  war.    How  did  America  adjust 
the  campensati(m  of  her  protectors  who  made  possible  the 
profits  of  those  industries?    She  gave  them  $60  apiece, 
when  commodity  prices  were  at  the  peak,  and  promised  to 
pay  them  $1.25  per  day  for  overseas  service  and  $1  per  day 
for   domestic  service.    When?    Twenty-seven  years  after 
the  armistice. 

They  say  the  certificates  are  not  due  for  IS  yean.  Hun- 
dreds of  thousands  of  those  robust  youths  of  1»U  are  to-day 
broken,  despairing.  Jobless,  and  their  children  are  crying  for 
bread,  "nieir  adjustment  was  due  in  1918,  wbm  the  service 
was  performed.    When  the  Secretary  of  the  Treasury  made 
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r«fmMli  to  the  UWted  States  Steel  Oorporatton  and  the 
Aluminum  Co.  of  America,  of  which  he  waa  the  principal 
owner,  he  paid  them  6  per  cent  Interest  from  1918.  not 
from  January  1.  1M5.  the  date  of  the  adjusted-service  cer- 
tificates. The  war  profiteers  collected  interest  from  1918. 
not  192S.  The  same  rule  ought  to  apply  to  the  adjusted 
cempensaUon  of  veterans  that  appUed  to  war  profiteers. 
ffmf  the  adjusted-service  certificates  borne  Interest  from 
Iflg,  M  by  every  consideration  of  Justice  they  should  have, 
the  fuU  face  value  of  those  certificates  in  1945  would  have 
been  due  October  1,  1931. 

The  very  financial  interests  that  received  their  bonuses 
with  interest  and  their  hundreds  of  mUlicns  of  tax  refunds 
from  a  munificent  Treasury  have  spread  the  Insidious  and 
false  propaganda  that  the  proposed  payment  of  the  service 
certificates  now  would  consUtute  a  raid  on  the  Treasury 
and  would  bring  economic  chaos.  They  proclaim  that  this 
proposal  Is  unsound  and  denounce  the  "  heroes  "  of  1918  as 
**bums"  in  1932.  Many  who  called  them  saviors  of  our 
country  before  the  Hlndenburg  line  was  bnAen  and  prom- 
ised those  who  came  back  America's  full  measure  of  grati- 
tude are  loudest  now  In  excoriating  the  "  saviors  "  of  1918 
aa  the  "Treasury  raiders"  of  1932  when  they  ask  but  a 
simple  measure  of  Justice,  the  payment  of  a  debt  that  is 
due  them  now,  as  measured  by  the  same  yardstick  used  by 
the  Oovcmment  in  adjusting  the  compensation  of  every 
other  class  of  paiticlpanta  in  the  war.  No  truer  thought  was 
ever  expressed  in  verse  than  in  Kipling's  lines: 

O  tt's  Tommy  tbim,  an'  Tommy  tba*.  an'  "Tommy  go 
•way  **' 

But   It's '"Thank  you.   lllitar  Atklaa."   when   the  band 
begins  to  play — 

ftor  It'll  'njmmy  this,  an'  Tommy  that,  an*  "ChuA  him 

out.,  the  bratai "  ^  ^     .     ^      ^  ^ 

Bvt  It'a  "  Savior  at  Is  country  "  when  the  gun*  begin  to  shoot. 

I  w»*tti»Afii  and  it  can  not  be  successfully  gainsaid,  that 
b9  paying  the  veterans'  adjusted-service  certificates  with 
Treasury  notes,  as  provided  in  the  Ull  that  received  apparoxi- 
mately  3  to  1  of  the  Democratic  votes  In  the  House,  this 
Government  would  discharge  with  sound  money  a  debt  as 
honest  as  any  bond  it  eier  paid,  without  any  appropriation 
or  any  increase  of  the  public  debt,  and  without  the  collec- 
tion of  an  additional  dime  of  taxation.  Such  payment  would 
produce  a  reasonable  and  controlled  currency  expansion,  the 
effect  of  which  would  be  to  restore  commodity  prices  to  the 
level  of  1926  and  greatly  imjffove  the  financial  cfMulitkm  of 
the  entire  country. 

Most  economists  are  in  agreement  on  the  proposition  that 
one  of  our  country's  greatest  needs  to-day  is  such  an  ex- 
pansion of  currency  as  would  produce  a  corresponding  in- 
crease, or  refiation.  of  commodity  prices.  The  dollar  is 
worth  $1.60  as  compared  with  the  dollar  of  1926.  and  much 
more  than  that  in  comparison  with  war-time  values.  Farm- 
en  who  purchased  land  and  borrowed  m<Hiey  when  they 
were  selling  tobacco  for  25  cents  per  pound  are  confronted 
with  the  necessity  in  many  cases  of  pa]ring  their  debts  with 
feobaeeo  for  irtiK^  they  receive  no  more  than  5  cents  per 
pound.  If  the  farmer's  debt  when  he  contracted  it  was 
equal  to  50.000  pounds  of  tobacco,  consider  his  plight  when 
he  must  pay  It  with  250.000  pounds  of  tobacco.  The  same 
condition  applies  with  equal  force  to  i^eat,  com.  cotton,  and 
other  bask  crops. 

Tlie  need  for  cnrrency  expansion  has  been  recognized  by 
thii  Congress.  President  Hoover  urged  the  passage  of  the 
CUass-Steagall  bill,  which  provided  for  the  Issuance  of  addi- 
tional currency  on  a  basis  of  Oovemment  bonds.  We  passed, 
and  the  President  signed,  that  bilL  Ttie  Ooldsbormigh  bill, 
which  has  passed  the  House,  and  the  Glass  bill,  which  has 
passed  the  Senate,  also  are  designed  to  bring  about  ex- 
pansion by  issuance  of  currency  based  on  Government  bonds. 
Dr.  Ir\'ing  Fisher,  renowned  economist  of  Yale  University, 
testified  before  the  committee  (hearings,  pp.  65S-650) : 

Tea  merely  need  a  little  more  Mood  Injected  Into  the  clreala- 
Xkm,  and  to  get  the  adjustment  correct,  in  order  to  accomplish 
UUa.  «  •  •  This  situation  te  the  result  at  too  much  debt  and 
too  big  a  dollar.     •     •     •     You  have  got  to  restore  prosperity. 
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Tou  have  cot  to  tncreaee  the  Umosm  tt  the  people.  ^And  aU  «g 
SSe  thtoJT  that  I  have  deecrtbed  by  which,  through  <^^^^ 
TOU  have  bankruptcies  and  unemployment  and  depreaaUm  or  traoe 
and  aU  the  reet.  are  revereed  the  Instant  you  hare  reflation. 

The  method  of  paying  off  the  adjusted-service  certificatet 
by  the  issuance  of  Treasury  notes  was  designed  by  former 
Senator  Owen,  who  was  chairman  of  the  Senate  Committee 
on  Banking  and  Currency  during  the  Wilson  adminisUation 
and  coauthor  of  the  Federal  reserve  act,  which  carried  us 
through  the  World  War  panic  proof.  He  is  recognized  as  a 
sound  student  of  economics  and  one  of  the  leading  authori- 
ties on  government  finance. 

Without  costing  the  taxpayers  a  penny  this  plan  would 
subsUtute  negotiable  obligations  of  the  Oovemment  for  non- 
negotiable  obUgations  of  the  Government.  The  laws  of  the 
United  SUtes  authoriae  expansion  of  the  currency  by  the 
purchase  with  currency  of  Government  securiUes,  These 
adjusted-service  certificates  payable  in  1946  constitute  as 
sacred  obligation  of  the  Government  as  any  other  bond  It 
ever  issued.  That  is  not  disputed.  The  Treasury  notes  Is- 
sued on  this  basis  would  be  gold-standard  money.  No  gold 
reserve  is  required  for  national-bank  notes  ox  silver  certifi- 
cates, but  for  Federal  Reserve  notes  a  gold  reserve  of  40 
per  cent  is  required.  The  hearings  developed  that  these 
Treasury  notes  would  not  only  be  based  on  Government 
securities  but  would  also  have  more  than  a  40  per  cent  gold 
reserve  to  support  them,  and  under  the  gold  standard  act  of 
March  14,  1900,  would  be  maintained  on  a  par  of  the  gold 
doUar.  backed  by  the  full  faith  and  credit  of  the  United 

States.  

This  purchase  by  the  Government  of  noncirculatlng  Gov- 
ernment obligations  with  circulating  Government  obliga- 
tions would  produce  an  expansion  of  approximately  $2,400,- 
000,000  of  sound  money,  and  not  one  authority  has  ques- 
tioned the  soimdness  of  the  money  under  the  Owen  plan,  not 
even  the  Secretary  of  the  Treasury.  It  would  also  save  the 
taxpayers  of  the  United  SUtes  $112,000,000  per  year  every 
year  unUl  1945,  Inclusivev  because  that  amount  every  year 
goes  into  the  sinking  fund  for  the  retirement  of  the  adjusted- 
service  certificates  in  1945. 

But  what  about  the  bonds  this  plan  would  require  the  Sec- 
retary of  the  Treasury  to  issue  in  an  amount  equal  to  the 
Treasury  certificates  thus  put  in  circulation?  The  purpose 
of  the  bonds  is  to  control  expansion  and  prevent  undue  in- 
fiation  of  the  currency.  The  bonds  would  be  deposited  in 
Inderal  reserve  banks  and  would  bear  no  interest  unless  they 
were  sold.  They  would  not  be  sold  unless  by  reason  of  the 
expansion  the  dollar  fell  as  much  as  2  per  cent  below  the 
level  of  1926.  when  basic  commodities  were  selling  at  a  fair 
price  and  American  agriculture,  industry,  and  commerce 
were  in  a  prosperous  condition.  In  that  event  the  Federal 
Reserve  Board  would  sell  sufllcimt  bonds  to  contract  the 
currency  by  withdrawing  the  Treasury  certificates  from  cir- 
culation and  to  maintain  the  purchasing  power  of  the  dollar 
and  the  selling  price  of  commodities  at  the  satisfactory,  pros- 
perity-producing standard  of  1926.  Under  those  conditions 
the  bonds  would  bear  2\^  per  cent  interest,  and  who  would 
object  to  3  Ml  per  cent  interest  on  $2,400,000,000  if  its  pay- 
ment were  accompanied  by  commodity  prices  and  economic 
conditions  such  as  we  had  in  1926. 

The  Nation's  greatest  economists  do  not  question  the 
soundness  of  a  single  Treasury  certificate  that  would  be 
issued  under  this  plan.  Their  soundne.ss  was  not  disputed 
even  by  the  Secretary  of  the  Treasury.  It  is  generally 
agreed  that  limited  expansion  of  the  currency,  controlled  as 
this  would  be  under  the  law,  by  the  Federal  Reserve  Board. 
is  needed  for  a  fimdamental  cure  of  the  present  panic  and 
depression.  It  is  A  B  C  economics  that  such  expansion 
would  result  in  the  much-to-be-desired  upward  trend  in 
commodity  pricel.  Currency  issued  under  the  Glass-Steagall 
Act  is  more  apt  to  be  hoarded  than  are  Treasury  notes  ex- 
changed for  service  certificates  scattered  throughout  the 
country.  The  passage  of  this  bin  would  cause  to  be  paid 
out  In  Kentucky  alone  and  placed  in  circulation  $38,068,- 
415.84. 
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The  amounts  that  would  be  paid  under  this  bill  to  tet- 
erans  holding  service  certificates  in  each  of  the  17  counties 
of  the  new  sixth  congressional  district  and  the  counties  of 
Oldham  and  Powell,  in  my  present  district,  are  as  follows: 

$262. 953. 90 


Bourbon 

ClaricT 


237.  066.  92 
243.  836.  32 
266.  888.  40 


irtUl  "       248.670.24 

^nitB  997.  986.  08 

ESnSii:::":":: -_- ???  ^i  s* 

Henry 

jeMamlne 

u^n^izzm — --:::,-:::::.-:::::::::::::::.,  402. 161 .  76 

Si™^^ - 210.697.76 

Mercer ^^^  ^^^  jj 


168.  342. 72 
182.931.84 
180.995.36 
141.  664. 24 
257.  522.  72 
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That  money  would  benefit  not  only  the  veterans  and 
their  dependent  families  but  also  would  be  of  incalculable 
benefit  to  the  farmer,  merchant,  banker,  butcher,  baker, 
lawyer,  doctor,  and  those  engaged  in  every  other  vocation, 
and  would  do  more  to  revive  business  and  cure  depression 
than  any  other  measure  that  has  been  proposed  in  this 
Congress,  and  it  would  not  add  a  nickel  to  the  public  debt. 
But  it  would  be  a  payment  on  a  debt  America  can  never 
pay  in  fun,  a  debt  as  sacred  as  any  this  Government  ever 
owed,  a  debt  to  those  who  risked  their  lives  and  sacrificed 
their  health  and  strength  15  years  ago  that  liberty  and 
democracy  might  survive.  Where  would  the  vested  inter- 
ests have  been  but  for  the  man  power  of  1917  and  1918? 
Oh.  for  a  revival  of  the  spirit  of  1918!  Oh,  if  our  citizens 
could  be  filled  with  patriotic  fervor  and  gratitude  as  was 
the  gold-star  war  mother  who  lost  her  three  sons,  all  she 
had.  in  the  Battle  of  the  Mame!  After  the  PrussUn  hordes 
had  been  driven  back  she  was  permitted  to  visit  the  graves 
wherein  reposed  all  that  was  mortal  of  her  heroic  sons.  At 
the  first  grave,  that  of  her  eldest  son,  she  knelt  and  said  a 
prayer  and  dropped  a  tear.  At  the  grave  of  her  second  son 
she  knelt  and  kissed  the  rugged  cross  and  wept  again. 
When  she  came  to  the  spot  where  slept  her  baby  boy,  hope 
of  her  life,  staff  and  comfort  of  her  declining  years,  she  fell 
uiwn  the  moss-covered  mound  and  poured  out  her  great, 
warm,  loving  mother  heart  in  a  fiood  of  tears,  then  rose, 
gazed  toward  Heaven,  and  exclaimed:  "  Thank  God,  the 
Republic  lives!  " 

Yes;  I  voted  to  refute  the  ancient  axiom  that  republics 
are  ungrateful;  I  voted  for  a  pasrment  on  America's  debt; 
and  that  vote  was  right  from  a  humanitarian,  a  patriotic, 
and  an  econranic  standpoint. 

EXTENSION  or  REMARKS 

Mr.  GROSSER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  therein  a 
decision  by  Judge  McBdahon.  of  a  local  court,  on  the  inter- 
pretation of  the  statute  passed  by  Congress  providing  that 
coal  shall  be  sold  by  the  long  ton  of  2.240  pounds. 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

REPEAL  or  AN  ACT  TO  LKGALIZB  INCORPORATIOH  OF  NATIONAL 

TRADE  UNIONS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
8.  4661,  to  repeal  an  act  entitled  "An  act  to  legalize  incor- 
poration of  national  trade-unions,"  approved  June  29,  1886. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  act  enUtled  "An  act  to  legalize  the 
incorporation  of  national  trades  unions."  approved  Jime  29,  1886. 
be,  and  the  same  hereby  Is.  repealed. 

Mr.  GARBER.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  Mr.  Speaker,  I  have  introduced  the  following 
amendment  to  the  existing  transportation  act  of  1920.  to 
limM.  the  amount  of  compensation  paid  railway  officials  by 


c(unmon  carriers  by  railroad  which  may  be  chaned  to 
operating  expenses.    It  reads: 

That  for  the  purpose  of  the  Interstate  oommwce  act.  as  amendad, 
no  common  carrier  by  railroad  subject  to  the  provtekWM  of  tuch 
act  ehaU  charge  to  operating  expenses  compensation  to  any  oSacmr 
of  such  carrier  which.  In  the  opinion  of  the  Interstate  Oommeroe 
CJommlsalon.  is  greater  than  la  consistent  with  the  economical 
management  of  such  carrier,  and  In  no  case  shall  any  such  carrier 
charge  to  operating  expenses  compensation  to  any  such  ofBcer  in 
excess  of  $50,000  a  year.  As  used  In  this  resolution  the  term 
-  officer  "  means  any  official.  coui>ael,  solicitor,  or  attorney  of  the 
carrier. 

The  bill  directs  the  Interstate  Commerce  Commission  to 
reduce  the  salaries  of  all  railway  otBcials  down  to  within 
the  Umits  of  economical  management  under  existing  condi- 
tions. It  requires  the  reduction  d  the  higher  salaries,  run- 
ning as  high  as  $121,500  a  year,  down  to  $50,000  or  less, 
and  a  reduction  of  all  other  salaries  in  proportion.  It  does 
not  authorize  the  commission  to  fix  the  salarlea  of  railway 
ofBcials,  as  that  would  involve  a  very  close  constitutional 
question  and  is  a  matter  between  the  officials  and  their 
stockholders.  It  does,  however,  prohibit  the  charge  of  high 
salaries  to  their  operating  expenses  which  finally  seep  down 
into  the  rate  level  and  are  paid  by  the  shippers  in  freight 
rates.  This  Is  the  phase  of  the  question  in  which  the  pub- 
lic Is  directly  interested. 

Freight  rates  are  already  too  high.  Thej  are  prohibitive 
when  you  take  into  consideration  the  ruinous  low  prices  of 
farm  products  which  furnish  the  bulk  of  the  heavy  frei^t 
and  long  hauls.  The  farmers  can  not  continue  to  pay  the 
freight  rates  burdened  with  the  enormous  salaries  of  the 
officials  of  the  roads. 

The  existing  salaries,  notwithstanding  the  slight  reduc- 
tions made,  are  entirely  out  of  line  with  the  ruinous  prices 
of  farm  products  and  with  economical  management  of  the 
roads  under  present  conditions  as  a  few  illustrations  will 
show.  The  Chief  Executive  of  the  United  States,  Presidei^ 
of  the  largest  corporation  in  the  world,  receives  a  salary  off 
only  $75,000  a  year;  but  the  president  of  the  Pennsylvania 
RaUway  system  receives  $121,500  annuaUy;  the  president  of 
the  Baltimore  It  Ohio  system,  $120,000  per  year;  the  presi- 
dent of  the  Missouri  Pacific  system,  $98,166.67  annually; 
the  presidents  of  the  Illinois  Central  system,  the  Union 
Pacific  system,  the  Delaware  ft  Hudson  Railroad  Corpora- 
tion, the  Chesapeake  k  Ohio  system,  the  Southern  Pacific 
system,  and  the  New  York,  New  Haven  k  Hartford  Raihoad 
and  subsidiary  companies.  $90,000  each  annually;  and  the 
president  of  the  New  York  Central  system,  $80,000  annually. 
The  salaries  of  the  many  vice  presidents,  executive  officers, 
and  directors  are  in  proportion. 

In  view  of  the  large  number  of  railway  employees  laid  off 
and  those  who  are  now  permitted  to  work  only  part  time, 
raih-oad  officials  should  voluntarily  reduce  their  salaries  be- 
low the  limits  fixed  by  my  bill  and  expend  the  amount  of  the , 
reduction  in  salaries  in  full-time  employment  and  reemploy- 
ment of  those  who  have  contributed  their  life  service  in  the 
actual  operation  of  the  roads. 

It  is  my  position,  and  I  beUeve  the  position  of  the  railway 
employees  of  the  country  whose  voice  Is  not  heard  In  thla 
Chamber  that  railway  officials  should  reduce  their  salaries 
and  use  the  money  that  is  saved  to  employ  additional  em- 
ployees, to  engage  in  the  actual  operation  of  the  roads. 
Mr.  BLACK.    Will  the  gentleman  yield? 
Mr.  GARBER.    I  yield  to  the  gentleman  from  New  York. 
Mr.  BLACK.    I  notice  on  the  railroad  going  to  New  York 
that  they  are  not  giving  the  service  that  they  once  did,  be- 
cause of  the  reduced  number  of  employees. 

Mr.  GARBER.  The  gentleman  from  New  York  is  endrdy 
correct.  The  economies  being  made  are  too  largely  attha 
expense  of  the  employees  of  the  road  and  not  at  the  tipMMa 
of  the  railway  officials  whose  salaries  are  exorbitant  when 
compared  to  the  existing  unemployment  of  their  emploreea. 
This  is  another  matter  in  which  the  poMlc  is  directly  In- 
terested. I  plead  for  the  employees  of  the  roMla.  for  ttaa 
conductors,  the  engineers,  the  brakemen,  the  men  m  llie 
roundhouses  and  shops,  with  their  families  to  suppoit.  and 
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for  thOM  who  have  been  laid  off  and  now  are  oat  of  emtAof-  I 
ment.  I  plead  with  the  railway  officials  to  Toluntarily  reduce 
tlidr  salaries  and  use  the  moneys  thus  saved  In  the  reem- 
plosrment  of  the  men  who  have  devoted  their  lives  to  the 
malntenaDce  and  actual  operation  of  the  roads  for  the  con- 
venience of  the  public.  [Applause.] 
V  *  CHere  the  gavel  fell.l 

The  bill  was  ordered  to  be  read  a  thhrd  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Lxrm  TO  GOV.  dax  w.  rnuna.  or  zowa 

Mr.  COLB  (rf  Iowa.  Mr.  Speaker.  I  ask  unanimous  con- 
■ent  to  extend  my  remarks  in  the  Racou  and  include 
thoTin  a  letter  written  by  me  to  the  governor  of  my  State. 

The  8PBAKSR  pro  tempore.    Is  there  objectlonr 

There  was  no  objection. 

Mr.  COLE  of  Iowa.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  I  insert  the  following  letter  written  by  me  to 
Hon.  Dan  W.  Turner,  Governor  of  Iowa,  in  reply  to  a  tele- 
gram sent  by  him  to  the  Iowa  Members  of  Congress,  which 
printed  In  the  Rkcoro  of  Tuesday.  July  12: 

JuiT  12.  losa. 


Utm  W.  Tmumu 

Dm  Moines.  Iowa. 

Mr  Dbab  OovBiNcvi:  In  acknowledging  your   talegnun   of  July 

f .  in  which  you  aak  Congre«  to  remain  to  •easlcm  until  legislation 

li  «naet«cl  to  *  finance  real-estate  mortgages  "  and  to  expand  the 

•urrency  unUl  prloee  are  lifted  to  the  krrele  of  19M.  permit  me 

to  say: 

A  bUl  to  reflnance  farm  mortgages,  which  I  aasume  you  had 
iB  mind,  would  have  to  Include  other  mortgage  debto.  Sxich  leg- 
islation by  Congress  could  not  be  special,  but  would  have  to  bo 
general.  IX)  carry  out  such  reflnanclng  would  require  untold  bil- 
lions of  dollars.  To  get  this  money  we  must  either  borrow  or 
levy  new  taxee,  or  do  both. 

Additional  taxes  are  out  at  the  qnestkm.  We  have  lust  toried 
a  Mlllon  dollars  for  new  taxes  and  we  have  heard  the  groanlngs 
of  the  taxpayers  all  the  way  to  Washington.  Under  present  condi- 
tions even  the  Oovemment  can  not  now  borrow  such  additional 
billions  as  would  be  required  much  under  6  per  cent.  If  the 
Bkoney  Is  reloaned  on  the  reflnaaced  mortgages  tor  leas,  the  tax- 
payers would  have  to  be  called  upon  to  pay  the  difference. 

A  Senator  from  North  Dakota,  who  does  bxislness  with  a  wave 
of  his  political  hand,  recently  Introduced  a  bill  to  reflnance  farm 
■mortgagee  at  1 V4  per  cent.  The  Senate  laughed  at  this  bill,  and  I 
think  he  may  have  laughed  at  It  himself.  It  was  only  a  p<HlUcal 
gestiire.  by  which  he  hoped  to  endear  himself  to  the  voters  In 
the  next  election. 

As  you  are  a  business  man,  I  need  not  point  out  to  you  the  utter 
absurdity  of  the  Oovenunent  at  the  United  States  becoming  the 
mortgage  banker  for  all  the  people  of  the  United  States.  It  might 
be  better  for  the  Government  to  take  over  all  pn»ertles  and  let 
all  the  people  become  tenants  at  lU  will — and  then  we  would 
have  a  soviet  republic. 

But  If  you  really  beUeve  that  each  reflnandag  can  be  done  by 
leglaUUon.  which  I  do  not  believe,  then  may  I  suggest  to  you  that 
you  call  an  extraordinary  seaston  of  the  Legislature  of  Iowa,  which 
Is  still  In  your  care  and  keeping,  and  try  this  experiment  on  a 
ansaaer  ecale.  la  such  a  State  experiment  every  mortgage  will 
hB.y  good  land  for  security.  whUe  in  a  national  experiment  half 
of  the  mortgages  would  have  land  back  of  them  that  U  more  fit  to 
be  abandoned  than  to  be  continued  In  cultivation. 

As  to  the  seeond  Item  in  your  telegram — ^that  Is.  the  Inflation  of 
the  cxirrency — that  Is  a  matter  even  more  serious,  and  I  doubt 
whether  Congress  could  safely  undertake  to  de&l  with  so  Intricate  a 
problem.  After  eight  months  of  strife  this  Congress  Is  about  worn 
out.  Even  the  Speaker  has  become  a  bundle  of  ragged  nerves  and 
had  to  leave  the  chair.  This  Congress  has  had  more  extraordinary 
demands  made  upon  It  than  any  other  one  Congress  In  oiu-  history. 
Demands,  petitions,  panaceas,  threats,  and  what  not  have  been 
poured  upon  the  harassed  Members.  Some  have  died  In  their 
tracks  and  many  have  been  sent  home  by  the  doctor  who  keeps  his 
oAoe  In  the  Capitol  to  be  ready  for  emergencies.  I  have  de- 
nounced Congress  myself,  but  as  I  know  the  burdens  that  have 
been  laid  on  this  seMlon  I  am  more  sorry  than  angry.  Be  a  little 
considerate  of  your  haraaeed  servants  In  Washington. 

As  to  Inflation,  the  Federal  Reserve  Board  has  already  gone  far 
on  this  road.  It  has  provided  about  a  billion  dollars  of  new  cir- 
culation, and  It  is  ready  to  go  further  as  the  way  ai^>ears  safe. 
The  trouble  Is  in  hoarding,  and  that  can  be  stopped  only  by  the 
return  ot  ootifldence  and  not  by  the  Iseuanoe  ot  unlimited  quan- 
tities of  paper  money. 

And  when  confldenoe  la  restored  commodity  prteea  will  go  up 
and  so  will  the  prices  of  stocks  and  bonds.  So  long  as  we  oolleo- 
tlvely  fuse  and  fume  and  accuse  each  other  of  wrongdoing  and 
being  to  blame  for  It  all.  that  long  wlU  we  flounder  In  Bunyan's 
atough  of  daspoDd.  I  think  that  little  group  of  farmers  near 
IQtcheUvllle  struck  a  flner  note  and  pointed  a  clearer  way  to  re- 
covery than  has  been  laid  down  in  aU  the  leeolutions  of  discontent 


sad    efwn   the    pUtforms    adopted    by   the   two    eanvenUons    In 

Iowa  is  sound  and  the  Nation  Is  sound,  but  the  people  of  Iowa 
and  of  the  Nation  have  turned  their  eyes  too  longingly  and  too 
threateningly  to  Washington.     There  Is  no  gold  mine  In  Wash- 
ington, rrom  which  aU  depleted  Incomes  can  be  reflnanoed. 
Sincerely, 

CTBBiros   Oota. 

SALS  OF  CKSTAnr  LAHOS  nf  THX  DISTMCT  OF  COLTTMBIA 

The  next  business  was  the  bill  (S.  4712)  authorizing  the 
sale  of  certain  lands  no  longer  required  for  public  purposes 
in  the  District  of  Columbia. 

The  BPEAKEai  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  understand  that  these  are  all  odd  pieces,  irregular 
plots  no  longer  required,  and  that  preference  Is  being  given 
to  the  adjoining  owner  to  acquire  them. 

Mr.  ALMON.  Mr.  Speaker.  I  reported  this  bill.  Senate 
4712,  for  the  Committee  on  Public  Buildings  and  Grounds. 
The  committee  held  hearings  and  made  a  unanimous  re- 
port. I  would  like  to  see  the  bill  passed  Just  as  it  is  reported. 
The  interests  of  the  Government  and  District  of  Columbia 
are  protected  by  the  provisions  of  this  bilL 

I  am  advised  by  Col.  U.  a  Grant.  3d,  Director  of  PubUo 
Buildings  and  Public  Parks,  that  there  would  be  at  least 
$11,844  realized  as  proceeds  from  the  sale  of  these  five 
small  parcels  of  land. 

The  Government  acquired  certain  areas  in  the  District  of 
Columbia  for  the  establishment  of  parks  and  opening  up  of 
streets.  In  establishing  the  parks  and  building  the  streets 
it  was  found  that  there  were  five  parcels  of  land  that  were 
not  needed  either  for  parks  or  streets;  that  they  are  no 
longer  required  for  public  purposes  in  the  District  of  Colum- 
bia.   Sale  would  dispense  with  cost  of  caring  for  same. 

I  would  like  to  see  the  bill  passed  without  amendment,  as 
we  all  have  confidence  in  Colonel  Grant  in  disposing  of  this 
property  in  the  interest  of  the  public  His  record  of  service 
as  Director  of  Public  Buildings  and  Public  Parks  enUtles 
him  to  this  recognition.  However,  if  unanimous  consent 
can  not  be  acquired  for  the  consideration  of  this  bill  with- 
out mak<ng  amendments,  it  may  be  in  the  Interest  of  the 
District  of  Columbia  to  permit  such  amendments  as  will  not 
Interfere  with  the  disposition  of  these  parcels  of  real  estate. 

I  am  advised  by  Colonel  Grant  that  parcel  No.  1.  contain- 
ing a.OOO  aqtiare  feet,  could  not  be  sold  for  less  than  $4.24S 
under  the  provision  of  this  bill;  that  parcel  No.  4,  containing 
164,000  square  feet,  could  not  be  sold  for  leas  than  $3,123; 
parcel  No.  6.  containing  1.050  square  feet,  could  not  be  sold 
for  less  than  $2,670;  that  parcel  No.  6.  containhig  1.660 
square  feet,  could  not  be  sold  for  less  than  $1,364:  that  parcel 
No.  7,  containing  2.900  square  feet,  could  not  be  rnAii  for  less 
than  $454.  And  the  total  minimum  sum  that  the  five  parcels 
would  bring  under  the  provision  of  this  bill  would  amount 
to  $11,844. 

I  hope  that  there  will  not  be  any  objections  raised  to  the 
consideration  of  this  bilL  It  is  important  that  It  be  enacted 
Into  law  before  the  adjournment  of  Congress.     [Applause.] 

Mr.  LaGUARDIA.     I  do  not  care  anything  about  the  price: 
but  this  is  not  the  same  proposition  that  I  objected  to  several 
3rears  ago,  is  it,  when  on  a  proposition  of  this  kind  several- 
influential  citizens  had  cut  out  nice  back  yards  for  them- 
selves adjoining  one  of  the  parks? 

Mr.  ALMON.    No;  this  has  no  connecUon  with  that. 

Mr.  STAFFORD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  notice  the  bill  is  rather  unusual  in  that  it  pre- 
scribes that  the  price  shall  be  that  originally  paid  by  the 
Government  plus  6  per  cent  interest  per  annum  since  the 
date  such  parcel  was  acquired. 

Mr.  ALMON.    That  is  the  minimum  amount. 

Mr.  STAFFORD.  There  is  no  provision  here  for  ap- 
praisal. I  suggest  a  couple  of  amendments  carrying  out  the 
thought  that  there  should  be  an  appraisal  of  these  tracts  of 
land,  and  that  they  should  be  sold  for  not  less  than  the 
appraised  value  after  an  appraisal  is  made.  I  ^««"Tn«»  there 
would  be  no  objection  to  that? 
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Mr.  REED  of  New  York.  This  is  a  Senate  bm,  and  I  am 
wondering  whether  It  would  prevent  the  enactment  of  it  at 

this  session-  ^       m      ^      *. 

Mr.  STAFFORD.    We  have  amended  quite  a  few  Senate 

bills.  ... 

Mr  REED  of  New  Tor*.  I  would  like  to  expedite  this. 
I  do  not  think  there  is  any  great  danger.  The  amount  In- 
volved Is  not  very  large.  

Mr.  ALMON.    Colonel  Grant  will  take  care  of  the  Interest 

of  the  Government. 

Mr  STAFFORD.  I  want  to  be  sure  that  we  get  the 
appraised  value  at  least.  Then  again  I  direct  attention  to 
the  provision  in  section  2  wherein  you  grant  a  preferential 
privilege  to  the  abutting  landowners.  The  section  reads, 
as  follows: 

BMC  2  That  Mid  director,  in  making  any  such  aale.  Is  authortod, 
first,  to  seU  any  such  parcel  of  land  to  the  owner  of  lands  ab«t«ng 
™  lands  hereby  authorlaed  to  be  sold;  or  «»condly.  to  seU  to 
the  immediate  former  owners  of  any  such  paroel  of  hmd  to  be 
Sd.TrSvlded  iht  the  price  bid  and  P»y^«  ^7  •^J  ?T°",*5S^ 
be  equal  to  the  highest  price  bid  and  payable  by  any  other  bidder. 

Why  should  we  give  preferential  consideration  to  a  former 
owner  in  the  pfurchase  of  these  odd  tracts  of  land? 

Mr.  LaGUARDIA.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yea. 

Mr.  LaGUARDIA.  I  had  some  experience  with  that  when 
I  served  in  the  city  administration  in  my  city.  It  seems  to 
be  customary  where  there  are  Irregular  pieces  of  land  of  tWa 
description  to  give  the  abutting  owner  the  first  option  to 
buy,  in  order  to  avoid  depreciation  of  his  property  by  some 
one  buying  Just  a  small  piece  and  using  it  for  some  purpose 
which  would  depreciate  the  vaUie  of  the  abutting  owners 
property.  . 

Mr.  STAFFORD.  But  what  is  the  need  of  the  second  au- 
thorization— 

to  aeU  to  the  iznmediaU  former  owners  of  any  such  paroel  of  land 
to  be  eold. 


ISi.  LaGUARDIA.  Oh,  I  am  talking  only  about  the  abut- 
ting owners.  ^i  ^  •    t 

Mr  STAFFORD.  When  I  was  consldenng  section  a,  i 
could  see  that  some  evil-minded  person  might  make  a  bid 
for  this  small  tract  to  erect  a  spite  fence  or  something  like 
that  In  order  perhaps  to  exact  a  high  price  from  the  ad- 
Joining  lot  owner,  and  that  a  preferential  privilege  i^ould 
be  extended  to  the  abutting  owner,  but  I  can  not  understand 
the  second  provision  to  sell  to  the  Immediate  former  owners 
of  such  parcel  of  land. 

Mr.  LaGUARDIA-    Does  that  mean  adjohilng? 

Mr.  PATTERSON.    It  Is  the  last  owner. 

Mr.  STAFFORD.    I  would  construe  It  the  Immediate  prior 

owner.  ^  i^« 

Mr.  SCHAFER.    Ux.  Speaker,  wffl  the  genUeman  yield? 

Mr.  STAFFORD.    Yes. 

Mr  SCHAFER.  If  this  land  Is  to  be  sold  from  the  publlc- 
hitercet  standpoint  to  save  the  cost  of  mahitenance  of  land 
which  the  Government  can  not  use.  then  why  should  not  the 
biU  be  80  drawn  that  the  land  shall  be  sold  under  pubUc 
bidding  and  let  everyone  Wd-  If  the  abutting  property 
owners  desire  to  purchase  the  land,  let  them  put  their  bid 
sufBciently  high  so  as  to  be  able  to  buy  It.  Otherwise,  with- 
out a  provision  of  that  kind  It  looks  as  If  this  to  a  bin 
not  for  the  interest  of  tbe  Government  but  for  the  particular 
Interest  of  some  abutting  property  owners  who  want  to  get 
their  hands  on  thto  land. 

BIT.  STAFFORD.  In  reply  to  my  colleague,  and  I  know 
hto  views,  because  we  have  brushed  together  on  that  ques- 
Uon  heretofore,  I  think  on  a  moment's  reflection  he  will  see 
that  the  Government  will  be  able  to  get  a  much  more  ad- 
vantageous price  at  private  sale  than  at  public  sale.  I^t  us 
place  ourselves  as  interested  buyers  of  these  small  tracts. 
Suppose  the  genUeman  is  the  owner  of  the  adjoining  parceL 
He  does  not  want  to  see  a  filling  station  erected  there,  he 
does  not  want  to  see  a  spite  fence  erected  there,  on  this  little 
fractional  piece  of  land,  and  he  is  wilUng  to  pay  not  only  the 
value  but  more  than  tbe  present  value. 


He  makes  hte  bid  under  sealed  offer.  If  I  wanted  to  iH 
that  UtUe  parcel  at  a  less  price  than  it  to  worth  I  would 
want  to  have  a  public  sale  and  have  a  stool  pigeon  there, 
and  I  would  say.  "  Now,  we  want  to  beat  the  Oovemment 
We  will  only  bid  so  high-  We  will  have  no  regard  ^rtiatso- 
ever  as  to  the  value."  We  would  be  the  only  Interested  per- 
sons, and  the  Government  would  not  get  the  same  value  aa 
it  would  when  it  offers  sealed  bids  to  be  submitted  for  these 
respective  parcels,  and  then  I  may  say  to  the  gentleman  the 
director  to  not  required  to  accept  these  bids. 

Mr  SCHAFER-  I  agree  with  the  gentleman,  and  I  am  ta 
favor  of  sealed  bids,  but  the  way  thto  bin  to  drawn  sealed 
bids  are  not  provided  for.  These  fellows  bavlnf  control  o( 
the  land  can  sell  it  for  what  they  please  and  to  whom  they 
please. 
Mr.  STAFFORD.  Oh,  no:  not  for  what  they  please. 
The  gentleman  wlU  see  that  the  minimum  price  as  pro- 
vided for  in  the  bill  to  what  the  Government  paid  for  it  plus 
6  per  cent  per  annum  since  the  Govenmient  purchased  the 
property. 

I  have  in  my  possession,  throui^  tiie  eoartesy  of  the  gen- 
tleman from  Alabama  [Mr.  AucohI,  who  has  reported  thto 
bill,  the  statement  as  the  minimum  price  of  these  respective 
parcels  of  land,  the  cost,  and  what  the  Increment  will  be,  at 
provided  by  the  biU. 

Parcel  No.  1  cost  the  Government  originally  $3381.  Six 
per  cent  per  annum,  according  to  the  letter  submitted  by 
Colonel  Grant,  made  a  minimum  value  of  $4,243. 

Take,  for  instance,  parcel  No.  4.  The  Government  only 
paid  $936  for  that  parcel,  but  the  increment  at  6  per  cent 
was  more  than  twice  tbe  original  value,  namely.  $2,188.  or  a 
total  of  $3A23. 

The  next  parcel.  No.  6.  has  a  60  per  cent  Increase.    The 
next  parcel.  No.  6,  nearly  100  per  cent  tncregse.   Paroel  No.  1, 
a  25  per  cent  increase. 
Mr.  SCHAFER.   Will  the  gentlonan  yteldf 
Mr.  STAFFORD.    I  yield. 

Mr.  SCHAFER.  I  wan*  to  get  thto  dear.  Thto  to  my 
position:  I  will  grant  that  taking  the  Interest  for  that  period 
of  years  and  adding  it  to  the  cost,  the  gentleman  will  reach 
the  figures  which  he  has  Just  quoted,  but  then  one  todl- 
vldual  will  be  able  to  buy  any  one  of  these  pareeto  of  land 
for  these  figures  or  $1  more,  and  I  say  U  we  have  competitive 
bids  we  are  liable  to  get  better  prices. 

Mr.  STAFFORD.  Oh,  na  We  have  to  give  credit  to  Col- 
onel Grant,  who  to  looking  out  for  the  interest  of  the  Gov- 
ernment. Certainly  In  my  sendee  in  Washington,  which 
dates  back  30  years,  I  do  not  know  ot  any  time  when  the 
affairs  with  regard  to  our  parks  have  been  handled  any 
better  than  they  have  been  under  Colonel  Grant 

Mr.  SCHAFER.  Except  that  Colonel  Grant  was  one  of  the 
backers  of  the  private  toll-bridge  monstrosity  at  Great  FaUa, 
the  connecting  link  to  a  great  parkway,  for  which  about 
$25,000,000  of  the  people's  funds  are  to  be  expended. 

Mr.  STAFFORD.  I  agree  that  he  was  wrong  to  that  par- 
ticular, but  when  he  got  enlightened  by  the  gentleman  on 
the  floor  of  thto  House  I  beUeve  he  has  changed  hto  opiakm. 
Mr.  SCHAFER.  No.  He  to  ba<^  of  that  bill  riilit  now  to 
extend  the  private  toll-taridge  franchise.  He  changes  Just 
like  scune  <rf  our  Democratic  leaders  change.  They  face  one 
way  to-day  and  they  face  another  way  to-morrow. 

Mr.  STAFFORD.  I  know  there  are  some  lightning-change 
artists  on  both  sides  of  the  aisle. 
The  SPEAKER  pro  tempore.  Is  there  obJectlonT 
Mr.  SCHAFER.  Well,  Mr.  Speaker.  I  reserve  the  rlfht 
to  object  for  a  moment  I  want  to  obtato  some  Information. 
If  thto  bin  passes  m  the  shape  it  to  to  now,  granting  that 
there  to  a  m«*^<*"""'  figure  of  the  original  cost  price  plus 
the  toterest  rate,  will  Colonel  Grant's  department  have  to 
throw  open  the  proposition  so  that  any  individual  ettiaen 
can  submit  hto  bid  or  can  he  take  a  certato  individual  who 
has  been  presstog  for  thto  bill  and  enter  into  an  agree- 
ment and  sell  this  land.  Just  because  be  to  aelUng  it  f or  ttia 
lytitiitniim  amount? 
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Mr.  ffTAFFORIX  T  think  an  amendment  I  intend  to  offer 
«m  overcome  the  ohjectloii  of  the  gentleman.  In  line  «. 
on  page  l.  after  tbe  word  "part."  taaert  "to  the  highest 

Udder  at  private  sale." 

Mr.  8CHAFBR.    That  will  remove  my  objection. 

Mr  PATTERSON.  I  mu»t  insist,  on  page  2.  In  striking 
oat  the  second  clause,  lines  f  and  7,  down  to  the  comma. 

•ft  least. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.   STAFFORD.     With   that   understanding,   I   do  not 

Mr.  8CHAFKR.  Reserving  the  right  to  object,  with  the 
tnuinvtanding  that  the  proponents  and  members  of  the 
eommittee  reporting  the  bill  will  accept  the  amendment 
which  Is  to  be  offered  by  my  colleague  [Mr.  SiArrow)!.  I 

win  not  ohiact. 

14r.  ALMON.    That  has  been  accepted. 

Mr.  PATTERSON.    And  also  my  amendment. 

Mr.  AIACON.    Tea. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B«  it  mnaete*,  etc  Th«t  the  Director  of  Public  Build IngB  and 
Public  P»rk»  of  tbe  NmUonal  Capital  b«.  and  he  is  hereby.  »uthor- 
laed  and  empowered.  In  his  dlacretlon.  ior  the  best  mtereBts  of  the 
United  SUtes.  to  sell  and  convey,  In  whole  or  In  P«ft.  the  here- 
tnafter-deMXlbed  land*  In  hla  custody  no  longer  required  for  pub- 
lic BurpoMS.  in  the  District  of  Columbia,  for  cash  for  such  price 
for  Wchparcel  sold  as  shaU  be  not  less  than  the  price  paid  therefor 
by  the  Government  plus  6  per  cent  per  ansum  alnoe  the  date  »uch 
p«n3el  waa  acquired  by  the  United  Statea. 

■■c  a  That  said  director,  in  making  any  auch  sal*,  la  author- 
laad.  ftrst  to  sell  any  such  parcel  of  land  to  the  owner  of  lands 
abutting  the  lands  hereby  authortred  to  be  sold:  or  secondly  to 
■ell  to  the  immediate  former  owners  of  any  such  parcel  of  land  to 
be  lOld.  prorlded  ibst  U»e  price  bid  and  payable  by  any  owner 
abaU  be  ^ual  to  the  highest  price  bid  and  payable  by  any  Other 

ladder.  -^ 

Sec  3  That  said  director  Is  further  auttMirlaed  to  pay  the  rt^ 
■enable  and  necessary  expuuNS  of  sale  of  tmch  pw«ei  of  land  aold. 
and  shall  deposit  the  net  proceeds  thereof  In  the  Treasury  to  the 
credit  of  the  United  States  and  the  District  of  Columbia  In  the 
nvoportlon  that  each  paid  the  approprlaaons  from  which  the  par- 
Mte^  land  were  acquired,  and  shaU  Include  in  his  annual  report 
a  full  report  of  the  sales  hereby  authorized. 

Sac  4  That  the  lands  hereby  authorleed  to  be  sold  and  con- 
^•ycd  are  situate  In  tbe  Dtatrlet  of  Columbia  and  are  generaUy 
AMorlbed  aa  follows:  i 

Parcel  1.  Part  of  tot  18S  In  equare  lOg.  in  Beatty  and  Hawkins's  ] 
addition  to  Oeorgetown.  now  kjiown  as  lot  801  In  square  1273,  sur- 
vey book  No.  81.  page  3«S  thereof,  containing  2.100  square  feet, 
tuon  at  leas,  and  known  as  Nos    3305  and  3907  Volta  Place  NW., 
Washington.  D.  C. 

Parcel  4.  A  piece  of  land  containing  104.000  square  feet,  more  or 
leea.  at  or  near  Parkslde  Drtre  and  Western  Avenue.  Rock  Creek 
Park,  Washington.  D.  C.  and  being  a  part  of  United  States  reaenra- 
tton  Ko.  339. 

Parcel  6.  U>t  803.  square  40.  Waahlngtoo,  IX  C  oontaliUng 
IjOdO  square  feet,  more  or  leas,  at  or  near  Twenty-second  and  O 
ts  NW..  Rock  Creek  and  Potomac  Parkway.  In  said  city  and 
a  part  at  United  States  reaervatlon  No.  S60. 
_o«l  g.  A  pteee  at  land  containing  1.680  square  test,  more  or 
..^  being  a  part  of  a  large  paroel  south  of  liasaachusetts  Ave- 
nue. Eock  Creek  and  Potomac  Parkway.  Washington.  D.  C.  further 
ldenufl?d  as  parcel  61  3.  and  being  a  ptu^  of  United  States  reser- 
vation No.  300. 

Parcel  7.  Square  4190.  Washington.  t>.  C  containing  2.900  square 
feet,  more  or  laaa,  bounded  on  the  north  by  Qulncy  Street,  on  the 
by  Twentieth  Street,  on  the  south  by  Perry  Street,  and  on  the 
l»y  Sooth  Dakota  Avenue,  In  the  northeast  quarter  of  Wash- 
M>,  D.  C  being  a  part  of  the  Taft  Becreatlon  Center  In  said 
ct^  and  of  United  States  reaerratlon  No.  476. 

Sac  6.  That  upon  any  sale  as  hereby  authorlfled  the  said  direc- 
tor Is  hereby  authorized  to  execute  a  proper  deed  of  conveyance 
wtileh  shall  contain  a  full  legal  description  of  the  land  sold,  either 
Iq^  BMtea  and  bounds  or  otherwise  according  to  law. 

8BC.  6^  That  all  acts  and  parts  of  acts  which  may  be  Incon- 
atatcnt  or  In  conflict  with  this  act  are  hereby  repealed  to  the  ex- 
tent of  such  inconsistency  or  conflict. 

Mr.  STAFFORD.    Mr.  Speaker.  I  c^er  an  amendment 
which  Is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  kfr.  STArro«D:  On  page  1.  UxM  6,  after  the  word 
"part."  loMTt:  "  to  the  highest  bidder  at  private  sale." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  a  further  amend- 
ment. 
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The  Clerk  read  tf  follows: 

Amendment  offered  by  Mr.  SrArwow.:  Page  g.  »1~  «•  •"«  •^ 

word^^sStM."  insert  the  foUowlng:   "and  •»«>,«>*»•""»*"*?• 
^^t^  raliie  after  an  appraisement  of  lU  value  Is  first  made. 

The  amendment  was  agreed  ta 

Mr.  PATTERSON.    Mr.  Speaker.  I  offer  an  amendment 
which  is  at  the  de^k. 
The  Clerk  read  as  follows: 

Amendment  ofr«ed  by  Mr.  Pa™-?":  "^^ii^Air^SxSJi 
the  words  "or  secondly,  to  sell  to  the  Immediate  farmer  ownsrs 
of  any  such  parcel  of  land  to  be  sold." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GKMnXL    REUXr    Bn.L   AKD   HOKK   LOAM    BANK    an.!, 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  oonsen* 
that  the  conferees  on  the  home  loan  bank  bill  and  the  con- 
ferees on  the  general  relief  bill  may  have  until  midnighl 
to-night  to  file  their  reports. 

Mr.  SNELL.  Mr.  Speako",  reserving  the  right  to  object, 
does  this  mean  there  is  no  possibility  of  getting  the  reports 
in  earlier? 

Mr.  O'CONNOR.  Not  at  aH  I  am  making  this  request 
as  a  precautionary  measure  in  case  we  should  adjourn  for 

the  day. 

Mr.  SNEIXk  It  does  not  necessarily  mean  they  may  not 
be  received  this  afternoon. 

Mr.  O'CONNOR.    It  does  not  necessarily  mean  that. 

Mr.  SNELL.  I  have  no  objection,  but  I  was  hopeful  we 
might  get  them  this  afternoon. 

The  SPEAKER.  The  Chair  suggested  to  the  gentleman 
from  New  York  that  he  make  this  request.  I  doubt  if  the 
conferees  will  be  able  to  make  their  report  by  midnight  on 
one  of  the  bills — the  general  relief  bllL 

If  they  are  able  to  make  their  reports  It  Is  hoped  they 
may  submit  them  to-night  so  they  may  be  called  up  to- 
morrow for  consideration- 
Is  there  objection? 

There  was  no  obJectioiL 

The  conference  report  and  statement,  submitted  by  Mr. 
RAnvar.  are  as  follows: 

comrgaxNCB  bxpokt 
The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  blU  (H.  R.  9642)  to  authorise  sup- 
plemental appropriations  for  emergency  highway  construc- 
tion, with  a  view  to  increasing  employment,  having  met, 
after  full  and  free  c<»iference,  have  been  unable  to  agree. 

J.  W.  CoLLisa, 

HKNHT  T.   RAOfSY, 
R.  L.  DOUGHTOV, 
W.  C.  HAWtffT, 

Allkn  T.  Trkaowat, 
Jfanocrers  on  the  part  of  the  Houte, 

Pbtu  Nokbbck, 
Smtth  W.  Bbookhabt. 

p.  L.   QOLDSBOBOUGH. 

Caktbr  Olass, 

ROBKRT   F.    WAGKBR. 

jroiuxoer*  on  the  part  of  the  Senate, 


btatbmxnt 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R. 
9643)  to  authorize  supplemental  appropriations  for  emer- 
gency highway  construction,  with  a  view  to  increasing  em- 
ployment, sutxnlt  the  following  written  statement: 

•nie  committee  of  conference  between  the  two  Houses 
have  been  unable  to  reach  any  conclusion. 

J.  W.  COLLIBR. 

Hbnbt  T.  RAimrr, 
R  L.  DotrcBToa. 

W.  C.   HAW1.BT, 
ALLEK  T.  TkBABWAT. 

Managers  on  the  part  of  the  Hoiua. 
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t 


ganlaatlon'*  and  a  cxnuna;  and  the  Beniti 


to  fb» 


caKTMMMmcm  bxpobt 

The  coBBmittae  of  oonf  crenoe  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12280)  to  create  Federal  home-loan  banks,  to  provide 
for  the  supervision  thereof,  and  for  other  purposes,  having 
met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respecUve  Houses  as  fol- 
lows: 

That  the  Senate  recede  from  its  amendments  numbered  1. 
8,  6.  7.  9.  11.  12.  13.  17.  IS,  21.  24.  26,  27,  S5.  38.  39.  40.  and  42. 

Tluit  the  House  recede  from  its  disagreement  to  the 
Amenctanents  of  the  Senate  numbered  1.  4.  5.  S.  14,  16.  19.  20. 
20,  28,  29.  30,  31.  34,  36,  37,  43,  and  44.  and  agree  to  the  same. 
Ai.i^ortm#mt  numbered  10:  That  the  House  recede  from  its 
dlaagreement  to  the  amendment  of  the  Senate  numbered  10. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  proposed  to  be  inserted  bj  the  Senate 
amendment  Insert  "  insurance  company,  or  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  15:  TtuiX  the  Honae  recede  from 
its  disagreement  to  the  amendment  of  the  Seimte  numbered 
15,  ftrMt  agree  to  the  same  with  an  amendment  as  toXkamB: 
In'  hen  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
Bm#mriitM»nt  tnasTt  a  oomma  and  the  following:  "  or,  in  case 
there  is  a  lawful  contract  rate  of  interest  appUcable  to  such 
trazMactiana.  in  ezoeoB  of  such  rate  (reganUeas  of  any 
exemption  from  usury  laws),  or.  tn  case  there  is  no  legal 
rate  of  interest  or  lawful  contract  rate  of  interest  applicable 
to  such  transactions,  tn  excess  of  8  per  cent  per  annum  and 
a  comma  ":  and  the  Senate  agree  to  the  aame. 

Amendment  numbered  22:  That  the  House  recede  from 
its  dfcsagreement  to  tte  amendment  of  the  Senate  num- 
bered tt.  and  agree  to  the  nme  with  tn  imendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  Insert  the  following:  "  :  Provided.  That 
aeemmilatMl  dividends,  as  provided  in  soboection  (k).  have 
been  paid  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  ntunbered 
33.  and  agree  to  the  same  with  an  amendment  as  toXkms: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "Ixit  in  any  case  in  whl(^  the  rate  of 
dividend  Is  in  excess  of  2  per  cent,  the  stock  subacriljed  for 
by  the  United  States  shall  be  entitled  to  dividends  at  a  rate 
not  In  excess  of  that  paid  on  other  stock  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  82:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
82,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  taiserted  by  the  Senate 
amendment  insert  "  its  advances  "  and  a  cMxmia;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  33:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nimibered  33. 
and  agree  to  the  same  with  an  amendment  as  f(^ows!  In 
Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  the  f blowing:  "The  notes,  debentures, 
and  bonds  issued  by  any  bank,  with  unearned  coupons  at- 
tached, rfiall  be  accepted  at  par  by  such  bank  in  payment  of 
or  as  a  credit  against  the  oblli^tion  of  any  home-owner 
debtor  of  such  bank  ";  and  the  Senate  agree  to  the  same. 

Amendment  mnnbcred  41:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
41.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Men  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  $300,000  ";  and  the  Senate  agree  to  the 

same. 

Amendment  numbered  45:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
45,  and  agree  to  the  same  vrtth  an  amendment,  as  follows: 

In  Ueu  of  the  matter  proposed  to  lie  stricken  out  by  the 
Senate  amendment  Insert  a  comma  and  the  following:  *  ex- 
cept a  national  bank,  trust  company,  or  other  banking  or- 
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Tbe  committee  of  eonforenoa  have  not  agreed  on 
■Bents  numbered  46  aiul  47. 

Rbibt  B.  STBBaAU. 
W.  F.  Stbvshsoii. 
T.  Auur  OouMnoaooai, 
It.  T.  McFao^cm, 
ROUBT  LCCB, 
Manoffers  on  the  pari  of  the  House. 
Pbtbb  Nokbkk, 
Jaisb  K.  Watsost, 
DUMCAll  U.  Flxtckbu 
Mmnaoen  on  the  part  o/  t*«  Senott. 

STATnaorr 

The  managers  on  the  part  of  the  House  at  the  oonf  erenoe 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  biU  (H.  R.  13380)  to  create  Padr 
eral  home-loan  banks,  to  provide  for  the  supervision  thereof, 
and  for  other  purposes  sulmiit  the  foUowlng  written  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
by  the  eonfereea  and  recommended  in  the  accompanying 
conference  report: 

On  amendment  No.  1:  This  amendment  makea  the  pro- 
visions of  the  bill  appUcable  within  the  Virgin  Islands  and 
to  institutions  organised  under  the  laws  of  tha  Virgin  lalandi. 
(See  amendment  No.  5.)    The  House  recedes. 

On  amendment  No.  3:  This  amendment  makes  certain 
that  only  such  first  mortgages  as  are  not  preceded  in  in- 
terest by  any  prior  lien  or  encumbrance  shaU  be  a<»yt- 
able  as  coUato'al  for  an  advance.  Under  the  conference 
agreement  the  amendment  is  omitted  as  being  unnecessary. 
Tlie  Senate  recedes. 

On  amendment  No.  8:  Under  the  House  bill  first  mort- 
gages on  dwellings  for  not  more  than  three  families  were 
acceptable  as  collateraL  Under  this  Senate  amendment 
only  first  mortgage:3  on  dwellings  for  not  more  than  two 
families  are  acceptable.    The  Senate  recedes. 

On  ammdment  Ko.  4:  Tills  amendmoit  makes  a  clerical 
change  in  a  cross  reference  to  a  section.  The  House  re- 
cedes. 

On  amendment  No.  5:  This  amendment  provides  that  the 
Virgin  Islands  be  included  within  the  area  to  be  divided 
into  districts  for  the  establishment  of  home-loan  bank  dis- 
tricts.    (See  amendment  No.  1.)     The  House  recedes. 

On  amendments  Nos.  6  and  7:  Under  the  Bouae  bill  not 
less  than  eight  nor  more  thui  twtive  bome-kMUi  bank  dia- 
tricts  with  a  bank  in  each  district  were  to  be  created.  Under 
these  Senate  amendments  not  more  than  four  such  dlMricts 
and  banks  are  to  be  created.  The  Senate  recedes  on  both 
amendments. 

On  amendment  No.  8:  This  amendment  corrects  a  clerical 
error  in  a  section  heading.    The  House  recedes. 

On  amendment  No.  9:  This  amendment  authoriaes  aaort- 
gage  loan  companies  to  beconoe  members  and  nonmember 
borrowers  of  home-k>an  banks.    The  Senate  recedsa. 

On  amendment  No.  10:  This  amendment  autboriass  in- 
surance companies  to  become  members  and  nonmember 
borrowers  of  home-loan  banks.  Tlie  House  recedes  with  a 
flprica^i  amendment. 

On  amendment  No.  11:  This  amendment  authoriaes  trost 
companies,  mortgage  guarantee  conmanies,  State  banks,  and 
other  tmnfc^^pg  organizations  to  become  members  and  non- 
member  borrowers  of  home-loan  banks.    Tlie  Senate  recedca. 

On  amendment  No.  12:  This  amendment  eliminates  the 
requirement  of  the  House  biU  that  only  insUtutioos  whieh 
make  such  home  mortgage  Joans  as,  in  the  judgment  of  the 
Home  Loan  Bank  Board,  are  long-term  loans,  could  became 
monbers  or  nonmember  borrowers  of  home-loan  banks.  Hie 
amendment  adds  trust  companies.  State  banks,  and  other 
fM^T^nng  organizations  to  the  class  of  institutlans  reootred 
to  have  such  time  deposits  as  in  the  judgment  of  the 
board  warrant  their  making  long-tenn  kjans.    The 
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On  amendment  Ho.  18:  This  amendment  adds  mortgage 
guarantee  companlea  to  the  class  of  Institutions  eligible  to 
memberahip.  notwithstanding  the  fact  that  they  are  not 
■ubject  to  SUte  inspection  and  regulation.  11  such  institu- 
tloos  subject  themselves  to  inspection  and  regulation  by 
the  board.    The  Senate  recedes. 

On  amendment  No.  14;  This  amendment  adds  a  new  sub- 
•action  authorising  home  owners  coming  within  the  limits 
of  the  act  who  are  not  able  to  obtain  mortgage  money  else- 
where to  obtain  advances  from  any  home-loan  bank  with 
the  limitation  that  the  provision  shall  not  be  effective  when 
the  stock  of  the  Federal  Oovemment  has  been  reUred.  The 
House  reoodea. 

On  amendment  No.  15:  Under  the  House  bill  an  Institu- 
tion, the  charges  of  which  to  the  home  owner  create  an 
actual  net  cost  to  him  In  excess  of  the  maximum  legal  rate  of 
interest  of  the  State  law.  regardless  of  any  exemption  from 
usury  laws,  was  Ineligible  to  participate  In  the  home-loan 
bank  system.  This  amendment  strikes  out  the  provisions 
relating  to  the  exemption  from  usury  laws  and  provides  that 
such  actual  net  cost  shaU  not  exceed  the  maximum  legal 
rate  of  Interest  and  rates  allowed  for  other  charges  per- 
mitted by  contract  or  otherwise  in  the  State.  The  House 
recedes  with  an  amendment  making  the  Institution  ineUgibie 
If  the  net  cost  to  the  home  owner  exceeds  the  maximum 
legal  rate  In  the  State,  or  the  contract  rate  (regardless  of 
any  exemption  from  usury  laws)  if  the  State  Uw  provides 
a  contract  rate  for  the  transaction,  or  8  per  cent  If  neither 
a  legal  rate  nor  a  contract  rate  Is  provided  by  the  State  law. 

On  amendment  No.  16:  This  amendment  inserts  a  new 
■action  heading.    The  House  recedes. 

On  amendment  No.  17:  This  amendment  Increases  the 
minimum  capital  of  each  bank  from  $5,000,000  to  $15.- 
000.000.  to  correspond  with  the  action  of  the  Senate  In 
Inducing  the  number  of  banks  to  four.  (See  amendments 
Nos.  6  and  7.)    The  Senate  recedes. 

On  amendment  No.  18:  Under  the  House  bffl  If  the  stock 
investment  of  a  member  was  greater  than  that  required 
by  the  bill,  the  member's  stock  holding  could  be  reduced 
and  the  member  paid  the  value  of  stock  canceled.  Under 
this  Senate  amendment  such  member  In  such  case  can 
be  paid  no  more  for  such  stock  than  the  amount  paid  In 
thereon.    The  Senate  recedes. 

On  amendments  Nos.  19  and  20:  These  amendments  make 
clerical  changes  in  cross-references  to  sections.    The  House 

On  amendment  No.  21:  Under  the  House  bill  stock  held 
by  the  United  States  was  to  be  begun  to  be  retired  when 
the  amount  paid  In  by  members  equaled  that  paid  in  by 
the  Secretary  of  the  Treasury.  Under  this  Senate  amend- 
ment such  stock  is  begxm  to  be  retired  when  the  amount 
paid  In  by  members  exceeds  by  10  per  cent  the  amount 
paid  m  by  the  Secretary  of  the  Treasury.  The  Senate 
recedes. 

On  amendment  No.  22:  Under  the  House  bill  the  home- 
loan  bank  board  could  require  stock  held  by  the  United 
states  to  be  retired  if.  in  the  opinion  of  the  board,  the  bank 
had  resources  available  therefor.  This  amendment  adds  the 
requirement  that  cumulated  dividends  on  the  Federal  Stock 
required  to  be  paid  under  section  6  (k)  have  been  paid.  The 
House  recedes  with  an  amendment  making  a  clerical  change. 

On  amendment  No.  23:  This  amendment  provides  that  the 
stock  of  the  United  States  shaU  be  entitled  to  additional 
dividends  to  equal  dividends  paid  on  other  stock.  The  House 
recedes  with  an  amendment  providing  that  when  dividends 
In  excess  of  2  per  cent  are  earned  the  stock  of  the  United 
States  shall  be  entitled  to  a  dividend  at  a  rate  not  in  excess 
of  that  paid  on  other  stock. 

On  amendments  Nos.  24  and  25:  These  amendments  pro- 
vide that  the  value  to  be  ascertained  for  the  piirpose  of 
establishing  the  maximum  amount  which  may  be  sulvanced 
on  the  security  of  a  mortgage  shall  be  the  value  of  the  estate 
mortgaged  rather  than  the  value  of  the  real  estate  with 
respect  to  which  the  mortgage  Is  given,  as  provided  In  the 
House  bUL   The  Soiate  recedes. 
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On  amendment  No.  26:  The  House  bill  provided  that  no 
mortgage  should  be  accepted  as  collateral  security  for  an 
advance  if  It  was  past  due  when  presented-  The  Senate 
amendment  provides  that  the  mortgage  may  not  be  past  due 
more  than  six  months.    The  House  recedes. 

On  amendment  No.  27:  The  House  bill  provided  that  the 
value  of  real  estate  should  be  as  of  the  time  the  advance  Is 
made,  and  shall  be  established  by  certification  or  other  evi- 
dence. The  Senate  amendment  relates  this  provision  not 
only  to  the  value  of  real  estate,  as  in  the  House  bill,  but 
also  to  the  value  of  esUtes  mortgaged.  (See  amendments 
Nos.  24  and  26.)     The  Senate  recedes. 

On  amendment  No.  28:  This  amendment  makes  a  clerical 
change  in  a  cross-reference  to  a  section.  The  House  recedes. 
On  amendment  No.  2«:  The  House  bill  provided  that  the 
unpaid  principal  of  mortgages  deposited  as  collateral  for  any 
iwue  of  bonds  or  debentures  should  equal  190  per  cent  of 
such  Issue.  Under  this  Senate  amendment  the  requirement 
relates  to  all  bonds  and  debentures  issued,  and  not  to  any 
particular  issue.    The  House  recedes. 

On  amendment  No.  30:  This  amendment  makes  a  clerical 
change  in  a  cross  reference  to  a  section.  The  House  recedes. 
On  amendment  No.  31:  The  House  bill  provided  that  no 
advance  could  be  made  to  ccrtam  participating  institutions 
without  security  after  the  enactment  of  State  legislaUon  au- 
thorizing pledging  and  assigning  of  home  mortgages  by  the 
Institution  on  the  expiration  of  the  next  regular  session  of 
the  State  legislature.  The  Senate  amendment  strikes  out 
this  provision.    The  House  recedes. 

On  amendment  No.  32:  This  is  a  clarifying  amendment  to 
make  certain  that  advances  by  home-loan  banks  to  mem- 
bers are  tax  exempt.  The  House  recedes  with  an  amend- 
ment applying  the  provision  to  all  advances. 

On  amendment  No.  33:  This  amendment  Inserts  a  new 
sentence  providing  that  notes,  debentures,  and  bonds  of  a 
bank  shall  be  accepted  at  par  in  payment  of  or  as  a  credit 
against  the  obligations  of  a  home-owner  debtor  of  the  bank. 
The  House  recedes  with  an  amendment  authorizing  such 
acceptance  only  If  unearned  coupons  are  attached  to  the 
bond  or  debenture. 

On  amendment  No.  34:  This  amendment  inserts  a  new 
sentence  providing  that  all  obligaUona  of  home-loan  banks 
shall  plainly  state  that  such  obligations  are  not  obligations 
of  the  United  States  and  are  not  guaranteed  by  the  United 
States.    The  House  recedes. 

On  amendment  No.  35:  This  amendment  reduces  the 
number  of  members  of  the  Home  Loan  Bank  Board  from 
five  to  three.    The  Senate  recedes. 

On  amendments  Nos.  36  and  37:  These  amendments  are 
Clerical  amendments  relating  to  the  party  affiliation  erf 
members  of  the  board.     The  House  recedes. 

On  amendments  Nos.  38,  39,  and  40:  These  amendments 
reduce  the  terms  of  members  of  the  board  from  six  years 
to  four  years  and  make  corresponding  changes  m  the  terms 
of  the  members  first  appointed.    The  Senate  recedes. 

On  amendment  No.  41:  This  amendment  reduces  the 
authorization  of  appropriations  for  board  expenses  for  the 
fiscal  year  1933  from  $500,000  to  $200,000.  The  House  re- 
cedes with  an  amendment  making  the  sum  $300,000. 

On  amendment  No.  42:  This  amendment  authorizes  na- 
tional banks  to  Incur  liabilities  as  authorized  in  section  5202 
of  the  Revised  Statutes  imder  the  provisions  of  this  act. 
The  Senate  recedes. 

On  amendments  Nos.  43  and  44:  These  amendments  elim- 
inate the  provisions  of  the  House  bill  authorizing  the  board 
to  fix  the  stock  subscription  of  institutions  authorized  under 
section  24  to  become  members  and  provide  that  such  insti- 
tutions shaU  In  all  respects  be  members.  The  House  re- 
cedes. 

On  amendment  No.  45:  This  amendment  strikes  out  the 
exception  of  national  banks.  State  banks,  insurance  com- 
panies, and  trust  companies  organized  under  the  laws  of  the 
United  States  or  the  District  of  Colimibia.  (See  amend- 
ments Nos.  9.  10.  and  11.)  The  House  recedes  with  an 
amendment  which  strikes  out  the  exception  of  Insurance 
gonpftnios^  but  retains  the  exception  of  national  banks  and 


otiker  ^f*^Mwg  organiaatlooa  ^Mmtwiiiii^  tran  the  bill  bf  the 
action  of  the  confereiice  on  annenriments  Noa.  9  and  11. 

On  amendment  No.  46:  This  amendment  authoriaeB  United 
States  bonds  bearing  interest  at  a  rate  not  in  excess  of  S% 
per  cent  to  bear  the  circulating  privilege  for  a  period  of  three 
years  after  the  enactment  of  this  act.  There  is  no  compara- 
ble provision  in  the  House  biU.  llie  committee  of  conferenoe 
have  not  agreed  on  this  amenriment. 

On  amendment  No.  47:  This  amendment  changes  a  section 
number.  Tlie  committee  of  conferenoe  have  not  agreed  on 
this  amendment  on  account  of  the  disagreement  cm  amend- 
ment numbered  46. 

HnntT  B.  Stkaoall. 
W.  p.  STxvnraoH, 
T.  Alah  GoLDSBoaouaB, 
Lb  T.  McFaddcm, 

ROBSBT  LVCS. 

Manaoera  on  the  part  of  the  Hotue, 

rucata  or  tnrgKPLOTn  cm  uvoccxmn  famu 

The  Clerk  called  the  next  bill.  H.  R.  12097.  for  the  relief 
of  distress  due  to  unemployment,  to  create  a  committee  for 
Federal.  State,  and  local  cooperation  in  placing  qualified 
unemployed  persons  on  unoccupied  farms  for  the  purpose 
of  growing  subsistence  food  crops  during  the  continuance  of 
the  unemployment  emergency. 

Mr.  STAFFORD.  Mr.  Speaker,  at  the  suggestion  of  the 
gentleman  from  Massachusetts  [Mr.  CoiricnT]  I  ask  unani- 
mous consent  that  the  House  consider  Senate  Joint  Resolu- 
tion 169.  which  is  a  bill  of  similar  import,  in  the  Committee 
of  the  Whole,  and  that  there  be  one  hour's  general  debate, 
one-half  to  be  controlled  by  the  gentleman  from  Massa- 
chusetts and  one-half  by  a  minority  representative  of  the 
Committee  on  Labor,  if  a  member  of  that  committee  desires 
to  control  the  time  in  opposition. 

The  SPEAKER.  TtMR  gentleman  from  Massachusetts  [Mr. 
CoNNCBTl  asks  unanimous  consent  to  talLe  from  the 
Speaker's  table  Senate  Joint  Reeolution  169,  agree  to  its 
consideration  in  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  with  one  hour's  debate,  one-half  to  be 
controlled  by  h<"*^^  and  one-half  by  the  genttonan  from 
Wisconsin  [Mr.  STArroaal. 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  chairman  of  the  Committee  on  lAbor  if  this 
bill  was  reported  out  by  the  unanimous  vote  of  his  com- 
mittee? 

Mr.  CONNSRT.  Tea;  that  is  my  recollection  of  it.  I 
think  It  was:   yes. 

Mr.  SCHAFER.  And  the  Committee  on  Labor  desires  to 
have  action  taken  immediately,  which  is  now  and  not  next 
November? 

Mr.  CONNERY.    That  is  it. 

Mr.  SCHAFER    Therefore.  I  shall  not  object. 

Mr.  McDUFFIE.  lir.  Speaker,  reserving  the  right  to 
object,  what  is  the  subject  of  the  bill? 

The  SPEAKER.    The  Clerk  will  report  the  bill  by  title. 

The  Clerk  again  read  the  title  of  the  biU. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
■Ideration  of  Senate  Joint  Resolution  169.  with  Mr.  Ouvxa 
ol  Alabama  In  the  chair. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Jotnt   resolution    to   proTlde    information    and    directton    to    Indi- 
viduals   and    agencies    oonoemed    with    relieving    unemployment 
through  flnHing  opportunities  for  subsistenoe  in  rural  areas 
Whereas  under  present  conditions  temporary  relieT  for  some  of 
tbe  xxnemployed  may  be  provided  by  aiding  them  to  obtain  a  sob- 
slstence  In  rural  areas;  and  ,  .      ^ 

Whereas  the  indiscriminate  settlement  of  socta  famlUas  on  land 
la  likely  to  subject  them  to  difficulties  and  disappointments,  as 
weU  as  impose  burdens  and  hardships  on  rural  oonununltles 
through  Increasing  agrleultural  surpluaes.  and  neecarttattng  toon 
ample  provlilon  for  schooU.  roads,  health,  and  other  f aeOltlee;  and 
Whereas  the  likelihood  of  such  disappointments  and  hardships 
may  be  mtnlmlzed  by  information  and  assistance  from  the  De- 
partment at  Agrlc^dtuve  and  other  departments  and  agencies  ct 


tiM  FKleral  Owinmeat.  eoopentiag  wMh  State  and  leaal  ••- 
thoritles:  Therefor*  be  It 

Resolved,  etc..  Tliat  the  Secretary  of  agrteultore  Is  hereby  M- 
thorlaed  and  directed  to  make  aTaOahle  tbe  serrloeaof  the  De- 
partment of  Agrlcultxire.  cooperating  with  the  Departatent  off 
Labor,  the  Department  of  the  Interior,  tbe  Pedtxal  Farm  Bor 
the  Federal  Farm  Loan  Board,  the  PrsBkleBt*>  Ooaualttoe  on 
Unemployed,  and  other  departments  and  agenelaa  at  the  Oor- 
emment.  in  providing  Information  to  the  aeveral  States,  munld- 
paliUes.  and  other  poUUoal  subdlTliio&s  of  the  States,  and  to 
mdlvldxials  as  to  suitable  opportunltlfls  and  methods  ef  aiding 
the  unemployed  to  obtain  a  livelihood  in  rural  oommvnltiea.  and 
In  coordlnatmg  acUvltles  of  State  and  local  agencfs  working  to 
that  end. 

For  tbe  porpoM  of  better  esrrylag  out  the  objects  of  this  r«s»- 
hitlon  tbe  Seeretary  of  Agrteultore.  with  eoeb  Mslstanni  as  oMiy 
be  «um;>Ued  by  other  Federal  and  State  departoaents  laA  agsoei— . 
la  authorised  and  directed  to  encourage  the  formation  ol  State 
organizations  representizig  rural  and  urban  interesto  throuch 
which  organlaatiom  tbe  SeoreCary  may  effeottvely  work  la  ooordl- 
natlng  tbe  aoUvlties  at  ui^an  agenctas  for  naempleyniaat  raliiC 
with  those  of  rural  atncies  in  position  to  supply  iMOiasary  In- 
formation and  direction  for  settlement  of  the  unemployed. 

The  Secretary  shall  enooursge  urban  relief  (vganlsatloas  directly 
or  through  the  aforoMOd  SUte  otgaataatkma  to  make  caieful  selee- 
tlon  of  those  families  wbose  sapsrlenee  and  tmamcm,  as  eup- 
piementod  by  such  relief  funds  as  may  be  available.  At  theaa  lee 
earning  a  livelihood  In  the  country. 

The  Secretary  shall  asoertam  directly  or  throTigh  SUte  and 
local  agencies  ttie  available  opportonlttos  in  rural  areas  fW  ob- 
taining land  and  buUdlngs  suitable  for  ooenpsmcy  by  tmeeaployed 
fftfrp^H^,  and  the  terms  and  oondiUone  on  which  mieh  tand  and 
buildings  may  be  obUined. 

The  Secretary  Is  also  authorized  and  directed  to  cooyerato  with 
the  aforementioned  State  and  local  agencies  tn  formulating  plans 
for  placing  unemployed  on  the  land;  and  tn  making  available  tlie 
technical  and  extension  facilities  ot  tbe  D^iartment  of  Agricul- 
ture and  of  the  State  agrlcultiiral  colleges  and  experiment  sU- 
tlons  In  the  selection  of  food  crops  and  livestock  for  famUy  use 
and  for  determining  sulUMe  facilities,  methods,  and  practices. 

TiM  Seeretary  of  Agrlculttire  and  euoh  other  Federal  agencies 
as  may  cooperate  with  him  are  hereby  authorized  and  directed — 

(1)  To  carry  out  thU  reeoluUon.  as  an  emergency  measure,  with 
a  view  to  placing  vinemployed  persons  In  nual  areas  for  obtaining 
a  livelihood,  but  in  such  manner  as  win  avoid  so  far  as  practicable 
expanding  agricultural  production. 

(2)  To  discourage  the  transference  of  flnanelal  burdens  In  te- 
spect  of  unemployment  relief  from  ttrban  oooununities  to  raaal 
oommimltles. 

(3)  To  prevent  as  far  u  possible  the  exploitation,  of  the 
countryward  movement.  1 

Mr.  CONNERT.  Mr.  Chairman,  the  main  difTereneea  be- 
tween the  Senate  Joint  resohition,  introduced  toy  Senator 
McNasy.  and  the  bill  which  was  reported  by  the  Hoose 
Committee  on  Labor  is  that  in  our  biU.  the  Black  biU,  a 
commission  is  to  be  set  up  composed  of  the  Secretary  of 
Labor,  the  Secretary  of  Agriculture,  the  Secretary  of  the 
Interior,  the  Farm  Loan  Oommissioners,  and  the  Dlreetor  of 
the  Presidmt's  Organisatian  on  Unemployment  Rehef  to 
act  as  a  committee  to  carry  out  the  purposes  of  this  act. 

The  McNary  resolution  provides  that  the  Seeretary  of 
Agriculture  is  authorised  and  directed  to  make  avaflalile 
the  services  of  the  Department  of  Agriculture  cooperating 
with  the  Department  of  Labor,  the  Dejiartmait  of  the  In- 
terior, the  Federal  Farm  Board,  the  Federal  Farm  Loan 
Board,  the  President's  Committee  oa  Unonirioyment  Rdief, 
and  other  departments  and  agenciSB  of  the  Goyemment  in 
providing  information  to  the  several  States,  municipalities, 
and  other  political  subdivisions  of  States. 

For  the  pxirpoee  of  better  carrying  out  the  obJeeU  of  this 
reeolutlon  the  Secretary  of  Agrteoltore.  with  such  aaslsUnoe  as 
may  be  supplied  by  other  Federal  and  State  departaaeaU  and 
agencies,  is  authorized  and  directed  to  enooursce  the  fdnaaUon 
of  SUU  organizations  representing  rural  and  tirban  Interei^ 
throiigh  which  organizations  the  Seeretary  may  elTeetively  work 
in  coordlnattng  the  actlvltlee  of  urt>an  agencies  for  onempla^- 
ment  relief  with  thoee  of  rural  agencies  m  position  to  supply 
necessary  information  and  direction  for  settlement  ci  tbe  unsm- 
ployed. 

The  object  of  both  these  bills  is  to  take  people  out  of  the 
bread  lines  and  give  them  an  opportunity  dortng  this 
emergency,  if  they  want  it,  to  go  back  on  the  farm  with 
their  families,  and  to  do  so  after  consulting  with  the  differ- 
ent agencies  of  the  United  States  Oovemment— ttie  Depart- 
ment of  Agriculture,  the  Department  of  lAbor.  the  Depart- 
ment of  the  Interior— with  all  of  these 
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xutting  their  activities  to  give  Inf  onnatlon  to  people  aD  over 
the  countxy  as  to  the  advisability  of  their  going  back  to  the 
farm  and  taking  them  out  of  the  bread  lines. 

This  movement  came  about  originally  as  the  result  <rf  an 
experiment  that  was  made  by  the  Department  of  Labor. 
Secretary  Doak  of  the  Department  of  Labor  sent  Mr.  Rich- 
ardson of  that  department  down  to  Greenville.  S.  C.  saying: 
"There  are  a  lot  of  people  out  of  work  down  there.  Go 
down  and  see  what  you  can  do  with  reference  to  helping  out 
some  of  those  people." 

So  Mr.  Richardson  went  down,  used  his  own  judgment, 
took  some  of  the  mill  hands  down  there  and  other  people 
out  of  work,  went  to  the  farmers  In  the  community  some 
of  whom  had  unoccupied  farms  and  said  to  the  owner  of 
the  farms:  "Now,  we  have  John  Jones  and  his  family. 
They  are  out  of  work.  There  is  no  work  in  the  mllL  What 
can  you  do  to  help  them  out?  Will  you  put  them  on  your 
farm?  Win  you  let  them  raise  one  bale  of  cotton  as  rent 
and  give  them  a  year's  rent  for  It?  WUl  you  let  them  raise 
some  vegetables?  Will  you  let  them  move  their  families  out 
here  and  give  the  little  children  some  sunshine  and  let  the 
man  raise  some  vegetables  on  your  farm  during  this  emer- 
gency? Then  later,  if  it  begins  to  develop  that  he  likes  to 
farm  and  If  he  Is  suitable  to  being  a  fanner,  if  he  can  gradu- 
ally ralae  a  little  money  from  his  crops  and  take  over  the 
farm  from  you  20  years  or  so  from  now,  so  much  the  better, 
for  it  would  help  his  self-respect  and  would  give  hla  family 
food  and  shelter." 

Mr.  8CHAFSR.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  8CHAFER.  How  is  a  city  man  going  to  raise  these 
crops?  Where  is  his  money  coming  from  to  permit  him  to 
plow  the  land,  to  buy  his  cows,  chickens,  hogs,  seeds,  and 

ao  forth? 

Mr.  CONNKRY.    I  am  coming  to  that. 

This  representative  of  the  Department  of  Labor  went  to 
the  different  organizations  in  different  cities.  He  went  to 
the  owner  of  the  farm.  He  went  to  the  owner  of  the  neigh- 
boring farm  and  said:  "  WUl  you  lend  a  cow  to  this  man? 
He  has  live  children.  Will  you  give  him  a  cow,  or  lend  him 
a  cow?    He  will  pay  you  in  the  future." 

Then  he  went  to  some  other  public-spirited  citiaen  and 
nid  to  >^«Tn  "  What  will  you  do  for  this  man?  Will  you  give 
y\\m  a  few  chickens?  "  Eventually  he  placed  these  47  famil- 
ies on  the  farms,  with  a  donation  here  and  a  donation  there. 
Now,  It  Is  not  a  question  of  exact  charity.  It  Is  a  question 
of  cooperation.  He  did  not  put  people  on  these  farms  who 
had  never  seen  a  farm  before. 

You  wlU  notice  that  the  McNary  resolution  uses  the  De- 
partment of  Agrlcultive  to  discourage  people  from  going  on 
farms  who  do  not  know  anything  about  farms,  and  who  do 
not  know  anything  about  raising  crops,  and  after  they  have 
been  there  for  a  while  lose  everything  and  are  wwse  off  than 
they  were  before. 

Mr.  8CHAFER.  If  you  want  your  piano  tuned  you  do  not 
get  a  blacksmith  to  tune  it.  Is  the  gentleman  certain  that  If 
this  farm  relief  bill  passes  this  Government  agency  will  not 
get  fellows  on  the  farms  who  do  not  know  anything  about 
raising  crops  and  who  do  not  know  what  to  do  with  a  cow 
after  they  get  it 

Mr.  CXJNNERY.  Fh^  of  all.  this  is  not  a  farm  relief  bllL 
It  is  to  take  people  out  of  the  bread  line.  It  is  to  take  thou- 
sands of  people  who  are  in  the  bread  line  in  big  cities  and 
who  came  from  farms  and  put  them  back  on  farms.  Do  not 
forget  that.  The  purpose  is  to  take  people  out  of  the  bread 
line  who  have  come  from  farms  and  are  willing  to  go  back 
to  the  farms.  That  is  all  we  ask.  We  do  not  ask  the  ex- 
penditure of  any  money. 

I  will  give  the  gentleman  a  perfect  example  of  what  I 
mean.  In  Milwaukee  srou  have  an  employment  agency  rep- 
rasentlng  the  Department  of  Labor.  There  they  are  trying 
to  get  Jobs  for  somebody  in  the  mills  or  factories.  However, 
the  mills  are  not  ninning  or  the  factories  may  not  be  run- 
ning or  the  tanneries  may  not  be  running. 

Mr.  8CHAFER.  And  the  breweries  are  not  running.  If 
you  would  change  the  prohibition  law  you  would  put  30.000 
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men  to  work  In  MUwaukee  at  once  and  you  would  not  hav« 
to  be  pussyfooting  and  camouflaging  about  a  bill  like  this. 

Mr.  CXDNNERY.  I  know  the  gentleman  Is  not  referring 
to  me  in  that  respect,  because  he  knows  I  have  always  voted 

wet. 

Mr.  8CHAFKR.  The  gentleman  knows  that  If  we  fol- 
lowed the  Democratic  platform,  which  pledged  an  immedi- 
ate change  of  the  Volstead  Act,  we  could  put  several  hundred 
thousand  men  at  work  throughout  the  country  and  put 
himdreds  of  millionB  of  dollars  into  a  badly  battered 
Treasury. 

Mr.  CONNERY.    I  am  perfectly  willing  to  vote  for  such 
a  proposition,  but  at  this  time  I  am  interested  in  hungry 
men.  women,  and  little  children. 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  CONNERY.     Yes. 

Mr.  McCORMACK.  I  am  very  much  Impressed  with  the 
gentleman's  argument-  I  would  like  to  ask  my  friend  from 
Wisconsin,  with  the  permission  of  the  gentleman  from  Massa- 
chusetts, whether  or  not  he  is  going  to  run  for  reelection  to 
this  body  on  the  Republican  platform  with  reference  to 

prohibition? 

Mr.  SCHAFER.  I  alwajrs  run  on  my  own  platform,  my 
legislative  record,  and  my  service.  If  the  gentleman  will 
look  at  my  record  he  will  see  that  it  is  wet, 

Mr.  McCORMACK.  But  I  asked  the  gentleman  If  he  was 
going  to  run  on  the  Republican  platform  with  reference  to 
pn^bitlon? 

Mr.  SCHAPER.  I  am  not  merely  talking  wet  when  run- 
ning for  office  and  not  voting  that  way,  like  many  dry 
Democrats  from  the  South,  who  vote  dry  and  yet  say  they 
are  for  the  Democratic  platform,  which  pledges  immediate 
change  of  the  Volstead  Act.  I  shall  run  again  on  a  platform 
favoring  the  repeal  of  the  eighteenth  amendment  and  the 
Volstead  Act. 

Mr.  CONNERY.  I  dislike  to  have  the  prohibition  question 
brought  in  at  the  present  time.  I  am  interested  in  the  un- 
employed men  and  women  of  the  country.  However,  I  want 
to  say  to  the  gentleman  that  I  vote  wet  and  will  support 
any  wet  bilL  But.  as  far  as  I  am  concerned,  before  the  wet- 
and-dry  issue  comes  the  bread-and-butter  issue,  unemploy- 
ment issue,  and  the  relief  of  hungry  men,  women,  and 
children. 

Mr.  WATSON.    Will  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  WATSON.  Who  Is  to  take  care  of  these  families 
while  the  crops  are  coming  in?  The  genUeman  knows  you 
can  not  raise  chickens  overnight  and  that  it  takes  time  to 
raise  crops. 

Mr.  CONNERY.  I  will  say  to  the  gentleman  that  these 
people  who  are  to  be  put  on  these  farms  have  nothing.  The 
gentleman  will  understand  that.  But  they  wUl  be  helped 
by  the  different  organizations  and  public-spirited  dtlsens.  so 
that  they  can  go  on  the  farm  and  have  something  with 
which  to  make  a  start.  That  win  take  care  of  them  for  a 
Uttle  whUe. 

Mr.  WATSON.  It  Is  not  a  matter  of  a  Uttle  while  but  It 
is  a  matter  of  months  before  anything  can  be  produced  on 
a  farm.  I  have  lived  on  a  farm  and  I  know  an  about  It. 
What  I  want  to  know  Is  whether  someone  is  going  to  give 
these  farmers  sufficient  money  to  care  for  them  while  the 
crops  are  growing. 

Mr.  CONNERY.  It  Is  not  a  questlcm  of  money  In  this 
proposition.  It  is  a  question  of  getting  something  to  eat. 
It  is  a  question  of  the  difference  between  having  these  peo- 
ple on  the  farms  or  in  the  bread  line. 

Mr.  WATSON.  What  is  the  difference  between  money 
and  something  to  eat?  It  takes  money  to  buy  something 
to  eat. 

Mr.  CONNERY.  In  any  event  they  would  have  to  be 
cared  for  by  welfare  organisations.  I  wish  I  had  the  pic- 
tures which  Mr.  Richardson  had  blowing  the  benefits  which 
had  come  to  the  children  who  were  put  on  these  farm.*!. 
They  received  great  benefits  by  reason  of  the  air,  siinahlnn, 
and  decent  food  they  got  on  these  farms. 
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Mr.  WATSON.  I  am  not  questioning  that,  bat  I  want  to 
kxK>w  who  Is  to  supply  the  products  to  take  caxe  of  them 
while  they  are  waiting  for  some  returns  from  these  farms. 

Mr.  CONNKRY.  These  people  are  not  to  stay  on  the 
farms  forever.  They  are  only  going  to  stay  on  them  dur- 
ing this  national  emergency.  The  idea  is  to  put  them  on 
the  farms  and  take  them  out  of  the  bread  line,  and  use  the 
money  which  the  welfare  organizations  would  have  to  give 
them  to  help  them  on  these  farms. 

BIT.  WATSON.  The  winter  is  coming  on.  They  can  not 
plant  anything  now  and  get  any  return  imtU  next  spring. 

Mr.  CONNERY.  All  right;  they  are  going  to  be  kept  dur- 
ing the  winter  somehow.  They  are  going  to  stay  In  the 
bread  lines  if  something  is  not  done. 

Mr.  WATSON.    I  suppose  so. 

Mr.  CONNERY.  We  are  trjrlng  to  take  them  out  of  the 
bread  lines  and  let  the  Department  of  Agriculture  and  the 
Department  of  Labor  use  their  power  and  their  brains  to 
see  if  it  is  not  possible  to  put  these  people  who  have  been 
on  the  farms  back  on  the  farms  and  try  to  get  them  going 
In  this  way. 

Mr.    SUMMERS    of    Washington.    WiU    the    gentleman 

yield? 

Mr.  CONNERY.    Yes. 

li«r.  SUMMERS  of  Washington.  I  call  the  attention  of 
the  gcnUeman  from  Pennsylvania  [Bffr.  WatsohI  to  the  fact 
that  these  people  woiild  at  least  have  a  roof  over  their  heads 
and  If  they  had  these  chickens  they  might  have  eggs  the 
first  day,  and  they  would  milk  the  old  cow  twice  a  day  from 
the  very  beginning. 

Mr.  WATSON.  But  the  cow  would  have  to  be  In  produc- 
tlon.    You  can  not  milk  a  dry  cow. 

Mr.  SUMMERS  of  Washington.  The  genUeman  Is  assum- 
ing It  would  be  a  dry  cow.  whUe  I  am  assuming  It  would 

not  be. 

Mr.  TABER.     WUl  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  TABER.  Is  it  not  a  fact  that  the  departments  can 
do  Just  as  much  without  this  bin  as  they  can  with  It? 

Mr.  CONNERY.  No;  I  do  not  think  so.  The  gentleman 
knows  from  his  experience  here  that  if  the  Congress  sug- 
gests something  to  a  department  it  wlU  go  a  long  way  to 
try  to  put  that  into  effect. 

Mr.  TABER.  Does  the  Department  of  Labor  want  a  lot 
of  money  to  operate  this  plant? 

Mr.  CONNERY.    No;  not  a  cent. 

Mr.  TABER.  Then  there  Is  not  anything  suggested  here 
but  what  can  be  done  just  as  weU  without  this  biU. 

Mr.  CONNERY.    They  have  appeared  here  in  favor  of  the 

bin. 

Mr.  GARBER.  This  bffl  authorises  the  various  depart- 
ments to  cooperate,  and  without  such  authorization  they 
would  not  be  authorized  to  do  so. 

Mr.  CONNERY.    That  Is  true. 

I  shaU  not  take  any  ftirther  time,  because  there  are  other 
gentlemen  to  whom  I  wish  to  jrield. 

I  yield  five  minutes  at  tills  time  to  the  gentleman  from 
Georgia  [Mr.  RajcspbckI. 

Mr.  RAMSPBCK.  Mr.  Chairman,  I  do  not  think,  of 
course,  that  this  bin  is  going  to  be  any  cure-an  for  the  un- 
employment situation,  but  the  Department  of  Labor  has 
demonstrated  beyond  any  doubt  by  an  experiment  at  Oreen- 
vlUe.  S.  C,  that  the  plan  can  be  helpful.  They  took  42 
famines  from  the  miU  sections  of  that  city  and  put  them  on 
farms  adjacent  to  the  city  of  Greenville,  where  they  were 
enabled  to  help  feed  themselves. 

The  purpose  of  the  plan  is  to  have  the  cooperation  of  the 
Federal  agencies,  with  the  local  charitable  organizations  in 
the  cities,  so  as  to  take  people  from  the  bread  lines,  who 
have  formerly  Uved  on  farms,  and  enable  them  to  produce 
some  of  the  food  which  must  be  given  to  them. 

It  seems  to  me  It  is  worth  while  for  the  Government  to  put 
the  stamp  of  approval  on  this  plan,  which  is  already  being 
used  In  numerous  cities  throughout  the  country. 

We  know  that  a  great  many  of  the  people  who  are  Idle  In 
the  cities  to-day  are  former  residents  of  the  farms  of  this 
eoontry.    Tlwy  were  attracted  to  the  industrial  centers  tagr 


high  wages,  whii^  no  longer  exist  Why  woold  it  not  be 
better  to  have  the  charitable  organisations,  with  the  ooop- 
eratioD  of  these  Federal  agencies,  put  some  of  these  people, 
wlM>  caa  be  found  by  tbe  Employment  Division  of  the 
Department  of  Labor,  back  on  the  faims  where  they  can  at 
least  produce  some  of  the  food  necessary  to  feed  them? 
Mr.  ANDRESEN.  WlU  the  gentleman  yield? 
Mr.  RAMSPECK.    CerUinly. 

Mr.  ANDRESEN.  Does  the  gentleman  propose  to  fhsd 
Idle  farms  to  put  these  people  on,  or  win  they  be  taken  on 
as  tenants  on  farms  already  occupied? 

Mr.  RAMSPECK.  The  purpose  is  to  find  Idle  farms  and 
to  place  them  with  farmers  who  can  use  their  labor.  Tills 
is  what  was  done  in  Greenvine. 

The  Federal  farm  land  banks  have  numerous  Idle  farms 
and  the  Department  of  the  Interior  has  some  idle  land  In 
the  West,  and  tibe  Idea  of  putting  aU  these  departments  In 
the  bin  is  that  they  may  aU  cooperate  with  local  charitable 
organizations  and  give  the  unemployed  who  have  had  farm 
experience  an  opportunity  to  at  least  produce  some  of  the 
food  which  they  are  now  being  given  to  idleness. 
Mr.  GRISWOLD.  Win  the  gentleman  yield? 
Mr.  RAMSPECK.    I  yield. 

Mr.  GRISWOLD.  I  xmderstand  It  to  be  the  gentleman's 
intention  to  put  these  men  on  Federal  land  bank  farms? 
Mr.  RAMSPECK.  The  purpose  Is  to  put  them  on  any 
land  that  is  available.  It  may  be  land  that  can  be  rented 
at  a  very  reasonable  figure.  Both  Federal  farm  land  bank 
farms  or  any  other  farms  that  are  idle  and  which  may  be 
contributed  for  this  purpose  during  this  emergency  win  be 
used. 

Mr.  GRISWOLD.  How  wiU  they  handle  land  bank  farms 
with  respect  to  the  bondholders? 

Mr.  RAMSPECK.  They  wfll  not  be  hurt  If  the  farms  are 
standing  idle. 

Mr.  GRISWOLD.  They  would  have  an  interest  in  the 
matter  and  would  have  something  to  say  about  it. 

Mr.  BRIGGS.  As  I  understand,  there  is  no  cost  to  the 
Government  Involved  here. 

Mr,  RAMSPECK.  No.  It  simply  authorises  the  Federal 
departments  to  do  something  that  they  are  not  now  author- 
ised to  do. 

Mr.  BRIGGS.  And  it  Is  Just  to  afford  an  opportunity  to 
take  care  of  some  of  the  unemployed  and  make  the  f  an^es 
self-sustaining  where  otherwise  they  wotOd  be  without  any 
resources  whatever. 

Mr.  RAMSPECK.  That  Is  the  case  exactly.  It  does  not 
cost  the  Gtovemment  a  cent  in  the  world  except  the  time 
that  may  be  spent  by  these  Federal  agencies,  for  whidi.  d 
course,  they  wiU  be  paid  out  of  the  regular  appropriation. 

It  is  certainly  better  to  take  the  people  out  of  the  bread 
Unes  to  the  cities  and  pot  them  where  they  can  r^se  vege- 
tables and  where  the  charitable  organizations  can  give  them 
chickens  and  cows,  and  it  would  certainly  be  che^^er  for  the 
people  of  the  cities  who  are  now  having  to  suppcnt  ttoeas 
people  in  idleness  to  contribute  somethtog  that  would  give 
them  an  opportunity  to  help  the  situation  themadves. 

I  can  not  see  any  possible  objection  to  it.    I  can  not  sea 
where  it  would  entail  any  cost  upon  the  Oovcmment,  and 
yet  I  can  see  where  it  would  be  a  great  thing  for  the  people 
^i^io  are  now  congregated  to  idleness  to  the  cities  and  who 
are  willing  and  anxious  to  work,  but  can  not  find  any  wagr 
to  get  a  Job. 
I  hope  the  House  win  pass  the  measure  promptly. 
Mr.  MEAD.    WIU  the  gentionan  yield? 
Mr.  RAMSPECK.    I  yield. 

Mr.  MEAD.  This  would  be  more  helpful  and  more  elevat- 
ing if  conttoued  and  would  Improve  the  character  of  citiaen- 
ship  over  that  ^i^iich  now  results  from  assodatioQ  in  tte 
bread  Itoe. 

Mr.  RAMSPECK.  That  Is  true;  and  that  was  the  expe- 
rience reported  by  the  Department  of  Labor  to  the  matter 
at  Oreenvine. 

[Here  the  gavel  feU.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  live  mtanrtea  to 
the  genOemaa  tnm  Hew  York  £Mr. 
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BIT  BLACK.  Ml.  ChMirmxn.  I  Introduced  the  origlMl 
Bouse  biU  at  the  suntestion  of  Bemarr  MacPadden.  who  la 
greatly  interested  In  the  Department  of  Labors  «Pert™5f * 
at   Greenville,   which   the   gentleman   from   Georgia    imt. 

Ramspkck]  has  Just  spoken  of.  

I  have  seen  the  bread  lines  In  New  York  City.  I  have  seen 
bonest  Americans  In  that  line  waiting  hours  for  »  cup  of 
coffee  and  a  sandwich.  Many  of  these  people  would  be  far 
better  off  If  they  were  out  in  the  rural  districts  on  a  fwro. 
I  have  seen  many  uninhabited  farms  on  my  way  here  from 
New  York,  and  it  was  only  logical,  as  it  seemed  to  me,  that 
these  people  should  be  taken  off  the  bread  lines  and  put  on 
these  farms,  where  they  could  have  something  to  do  and  get 
something  to  eat. 

In  New  York  SUte  our  governor  has  taken  care  of  a  Ifreaj 
number  of  people,  taken  them  from  the  bread  lines  Mid  put 
them  on  unused  farms.  Two  hundred  and  twenty-four 
families  which  were  on  the  bread  line  have  now  been  put 
on  farms  in  New  York  and  are  living  happily. 

The  people  are  going  back  to  the  farms.  In  times  ^ 
distress  people  go  back  to  the  land.  They  »«  «o*^^**^ 
without  any  Idea  of  what  is  going  to  happen  when  they  ao 
get  back,  and  we  want  to  have  some  systematic  plan  of 
migraUon.  We  want  a  systematic  migration  b*<*to  the 
land  so  that  there  will  be  some  chance  for  those  who  arc 
going  back,  and  so  they  will  not  interfere  with  those  who 
are  already  on  the  farm. 

Mayor  Walker  and  Commissioner  of  Public  Welfare  Taylor 
are  doing  what  they  can  for  humanitarian  reasons,  ^ey 
are  buying  transportation  for  these  people  out  of  New  York 
City  It  is  far  better  that  they  leave  our  bread  line  and  go 
back  to  the  land,  where  they  will  find  shelter  and  nnd  some- 
thing to  eat. 

This  bill  authorizes  the  Agricultural  Department  to  coop- 
erate with  various  local  agencies  to  find  unused  farms,  and 
to  And  some  help  when  they  get  back,  so  that  they  will 
be  able  to  carry  on  and  be  able  to  get  a  living.  It  Is  to 
enable  people  who  want  to  go  back,  who  want  to  get  away 
from  starvation  and  breaking  down,  and  when  they  nnally 
do  get  to  the  land  they  may  be  able  to  carry  on.  Now.  this 
does  not  cost  the  Oovemment  a  cent. 

It  docs  not  cost  the  Oovemment  a  dollar,  it  is  no  burden 
on  the  taxpayer,  and  I  really  believe  after  the  experiments 
conducted  In  Greenville  and  in  the  State  of  New  York  that 
this  will  be  a  fine  step  to  relieve  unemployment  in  a  sensible 
fashion.    [Applause.] 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Indiana  [Mr.  OriswoloI. 

Mr.  GRISWOLD.  Mr.  Chairman.  I  am  glad  that  I  have 
discovered  who  was  responsible  for  instigating  the  Black 
bill  It  must  have  been  a  physical  culturist  or  a  magazine 
publisher,  for  the  bill  had  everything  in  it.  They  were  go- 
ing to  take  the  Federal  land-bank  lands  without  the  consent 
of  the  bondholders  or  anybody  else  and  put  these  people  on 
them. 

I  have  the  deepest  sympathy  In  the  world  for  all  the 
unemployed  in  the  cities,  but  they  were  Invited  to  the  cities 
In  times  of  prosperity,  if  they  went  from  the  farms.  In  this 
bill  there  is  no  provision  made  to  take  back  anybody  who  is 
acquainted  with  the  farm.  You  can  take  a  soda  jerker  or  a 
machinist  or  anybody  else  back  there  and  you  can  take  him 
there  and  try  to  make  him  make  a  living  in  a  maimer  about 
^dilch  he  knows  nothing.  There  is  no  provision  in  the  bill 
to  keep  these  people  during  the  time  from  now  to  the  time 
that  they  can  make  a  crop,  which  may  be  two  or  three  years. 
They  are  going  to  Just  unload  all  these  people  from  the  city 
onto  the  country. 

Mr.  WOODRUFF.  And  It  Is  a  certainty  that  anybody 
placed  on  a  farm  at  this  period  of  the  year  could  not  pos- 
sibly produce  a  crop  before  next  year. 

Mr.  GRISWOLD.  That  is  true.  These  farmers  now  on 
the  farms  are  all  destitute,  they  can  not  pay  their  taxes 
or  mortgages,  and  their  farms  are  being  foreclosed.  With 
these  people  on  the  farms  unable  to  make  a  living,  how  do 
jrou  expect  these  unonployed  people  to  do  it.  The  idea  is  to 
take  tbem  out  thare  and  load  them  onto  an  already  destl- 
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tute  agricultural  community.  I  have  not  had  an  opportunity 
to  look  over  the  provisions  of  the  bill  under  consideration, 
but  the  Black  bill  provided  that  they  were  to  be  taken  care 
of  by  responsible  agencies.  _,  ,j- 

Bto.  COinJERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   GRISWOLD.    Yes. 

Bir'  CONNERY.  The  matter  now  before  the  House  is  the 
McNary   Joint   resolution,   and   one   of   Its   parts   reads   as 

follows: 

whcTMfl  the  IndUcrlmtoate  aettlement  of  »uch  famUlca  on  land 
l.^Sno^bSSrthem  to  dimcultle.  and  dlttppolntrnwit.  m 
Sell  M  toiSe  burden-  .nd  hardship,  on  rural  oommunlUe. 
SiiuS  defeasing  agricultural  -urplusea.  and  °t?^,^5fJ^™ 
ample  prortalon  for  achooU.  to^Om.  health,  and  other  fadlitlee. 

He  wants  nobody  to  go  back  to  the  farm  who  is  not  able 
and  ready  and  willing  to  take  care  of  himself  when  he  goes 

to  the  farm. 

Mr  GRISWOUD.    That  is  Just  the  question. 

Mr.  CONNERY.    'mat  Is  what  we  want  to  do. 

Mr  GRISWOLD.  You  are  going  to  Uke  people  back  to 
the  fwTH  who  have  had  experience  on  the  farm,  and  perhaps 
have  been  away  for  years,  to  try  to  make  a  living,  when 
the  man  who  has  been  there  working  on  the  farm  aU  the 

time  can  not  do  it. 

Mr.  COLLINS.  It  seems  to  be  the  theory  of  this  bill  that 
the  way  to  relieve  unemployment  is  to  get  rid  of  them  by 
putting  them  on  some  other  community. 

Mr.  GRISWOLD.  By  diunping  them  on  the  farm.  I 
want  to  see  these  men  employed.  I  have  worked  for  it  in 
the  Committee  on  Labor;  but  the  way  to  employ  them  is  to 
put  them  to  work  where  they  are. 

Mr.  CONNERY.  I  know  the  gentleman's  sympathy,  and 
I  know  how  sympatheUc  he  is  to  anyone  who  is  out  of  em- 
ployment. The  gentleman  saw  the  pictures  of  those  Uttle 
children  of  47  families  taken  out  of  GreenviUe.  8.  C.  Even 
if  we  gave  these  children  nothing  but  good  air  and  sunshine 
and  decent  milk  to  drink,  the  passage  of  this  bill  would  be 

worth  while. 

Mr.  GRISWOLD.  I  remind  the  gentleman  that  in  little 
towns  and  in  agricultural  communities  to-day  there  are 
litUe  children  who  have  nothing. 

Mr.  CXJNNERY.  But  they  are  better  off  than  those  Uttle 
chUdren  whose  fathers  are  in  the  bread  line.    They  have  no 

Mr.  GRISWOLD.  This  condition  is  general,  and  you  are 
going  to  make  it  worse;  you  are  going  to  unload  people  on 
these  destitute  communities  when  you  take  them  from  the 
cities.  Let  those  who  prospered  from  them  in  their  days  of 
prosperity  take  care  of  them  now  In  their  days  of  destitu- 
tion.    [Applause.] 

It  is  not  fair  to  either  the  unemployed  or  the  farmer. 
You  make  the  unemployed  a  charge  on  a  strange  community 
for  a  year  until  the  crops  come,  and  then,  with  free  seed, 
free  implements,  free  rent,  and  no  taxes,  he  competes  with 
the  farmer,  who  must  pay  for  all  these  things. 

Mr.  STAFFORD.  Mr.  Chairman,  when  the  House  bill 
came  near  to  consideration  when  the  Committee  on  Laboi* 
had  its  day  on  Calendar  Wednesday  I  was  hopeful  it  might 
be  considered.  For  a  long  time  I  have  been  of  firm  opinion 
that  one  of  the  most  potent  ways  to  relieve  the  industrial 
depression  and  remedy  the  destitution  so  general  in  our  In- 
dustrial centers  i&  to  follow  the  example  so  general  in  Europe, 
especially  in  the  densely  populated  districts  of  continental 
Europe,  as  In  Germany.  Sweden,  and  the  like,  and  provlds 
small  patches  of  land  so  that  the  individual  tiller  might  l» 
able  to  eke  out  a  fair  existence. 

Everyone  knows  that  a  man  can  provide  for  himself  ami 
family  substantially  on  a  small  tract  of  land.  say.  10  acres 
with  a  cow  and  a  hog  and  the  cultivation  of  the  solL  I  was 
surprised  when  an  irrigation  bill  was  under  consideration 
to  hear  the  gentleman  from  Colorado  [Mr.  Taylor]  say  that 
there  are  vast  tracts  of  land  in  Colorado  suitable  for  culti- 
vation but  that  the  former  owners  had  trekked  away  to  th«i 
large  industrial  centers.  Anyone  who  is  acquainted  with  ihn 
way  people  generally  have  gone  to  Detroit,  have  alaandonecl 
the  farms  in  northern  Wisconsin  and  other  places  to  get; 
the  high  wagas  paid  In  industry  when  it  was  at  lU  peak. 


knows  that  the  one  way  to  give  at  least  a  living  to  tbon 
destitute  In  the  cities  is  to  provide  them  with  homes  on 
small  patdies  of  land  that  will  support  a  family. 

L  for  one.  in  these  crimping  times,  would  favor  the  Gov- 
ernment voting  a  thousand  dollars  from  the  Reconstruction 
Finance  Corporation  to  place  a  man  on  an  untilled  patch  of 
groimd  so  that  he  might  make  a  living.  How  else  are  we 
to  relieve  this  destitution?  There  is  no  other  panacea.  If 
we  are  going  to  extend  the  tariff  wall  so  high  that  oar  gur- 
plus  production  can  not  be  distributed  abroad,  what  are 
these  persons  who  were  formerly  occupied  in  industrial 
centers  going  to  do?  If  they  tin  the  soil,  tt  win  be  possible 
for  them  to  make  a  living.  That  is  all  this  bill  providea. 
It  simply  enables  the  Secretary  of  Agricutture  to  furnish 
to  these  persons  who  sincerely  want  the  means  whereby  to 
make  a  living  information  which  Is  at  the  command  of  the 
Government  to  go  to  these  tracts  of  land.  imttUed  and  un- 
occupied, formerly  cultivated,  so  that  they  may  be  able  to 
maintain  themselves  and  their  families  in  a  smaU  way. 
Ttkcrt  is  no  intention  for  them  to  go  into  competition  with 
agriculture  generally.  It  is  merely  a  means  to  provide  them 
with  a  means  of  sustenance. 

No  person  with  a  heart  who  knows  the  dire  conditions 
f»yiKt.ing  in  our  Industrial  centers  could  oppose  this  proposl- 
tioo.  I  know  the  conditions  in  the  industrial  centers. 
Walking  down  Woodward  Avenue,  Detroit,  one  Sunday 
morning  on  my  way  to  cburtdi.  about  two  months  ago.  a 
man  and  woman  came  to  me  with  two  little  children  begging 
for  alms. 

Could  I  refuse  them?  Who  could?  He  was  there.  He 
had  come  to  seek  work  in  that  large  industrial  center.  Tliere 
was  no  opportunity  for  work.  The  automobile  industry  was 
flat.  If  we  could  say  to  them,  "  You  have  cultivated  a  little 
piece  of  ground  abroad;  you  know  how  to  make  a  living,'* 
and  give  them  a  piece  of  land  and  means  of  production,  we 
could  cure  to  that  extent  the  poverty  question  that  Is  threat- 
ening our  Industrial  centers,  and  will  continue  to  threaten 
them  until  we  give  some  means  of  relief. 

You,  Representatives  from  farming  communities,  do  not 
think  for  a  minute  we  are  trying  to  make  added  surplus  to 
farm  production.  No.  It  is  only  to  let  these  men  who  are 
able-bodied,  with  families,  engage  in  activities  so  that  they 
can  make  a  living  for  themselves.  For  humanity's  sake  let 
us  do  something  for  the  downtrodden  man.  We  have  done 
nothing  so  far.  I  grant  it  will  not  relieve  the  cotton  planter 
in  the  South,  but  even  there,  they  can  raise  their  little  gar- 
den: they  can  have  a  cow  and  a  pig  and  the  like,  and  they 
can  make  a  step  onward  toward  relieving  themselves  and 
those  dearest  to  them  by  cultivating  God's  native  soiL 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Hew  York  [Mr.  LaOuaidia.] 

Mr.  LaOUARDIA.  Mr.  Chairman,  in  theory  this  bill  is 
perfect.  If  the  sincerity  and  eagerness  of  the  gentieman 
from  Massachusetts  [Mr.  Cokhery]  and  the  gentleman  from 
New  York  [Mr.  Black]  could  be  translated  into  something 
actual,  we  would  have  a  perfect  plan  here:  but  as  a  practical 
proposition  this  biU  is  just  aero.  The  only  kind  of  a  paying 
farm  to-day  is  a  truck  farm  near  a  center  of  population,  and 
such  a  farm  would  not  be  available  for  this  purpose. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.  Not  just  now. 
Mr.  CONNERY.  That  is  just  what  we  wanted  to  do. 
Mr.  LaOUARDIA.  I  am  coming  to  that.  I  have  talked 
with  General  Underwood,  of  the  Salvation  Army,  who  has  a 
deep  interest  in  this  proposition  and  who  has  complete 
pians  for  moving  several  thousand  people  from  the  cities  onto 
these  farms:  and  also  with  Mr.  Avalon.  representing  the 
Hecksher  Foundation;  but  they  couple  with  this  proposition 
the  necessity  of  an  appropriation  of  several  millions  of  dol- 
lars. Without  an  appropriation  to  take  care  of  these  peoi^ 
on  the  farms,  it  is  worthless.  Not  even  the  unemployed  can 
Uve  on  air  as  some  of  our  statesmen  beUeve  they  can.  Let 
us  assume  there  is  available  land,  and  these  people,  who  are 
inexperienced  as  far  as  farming  is  concerned,  are  taken  from 


the  city  and  transpUnted  to  the  farm.  Ttaj  must  IM^' 
equipped  with  farm  imidemaits;  they  must  be  provided  with 
tnnsimrtation:  they  must  be  equipped  with  livestock :  they 
must  have  horses  or  an  auto,  and  ttMnSon  feed  or  gas;  they 
most  be  equipped  with  seed,  with  fertOiaer,  with  food  and 
clothing  during  the  winter  season,  and  if  they  can  be  main- 
tained that  long,  by  the  time  the  crop  is  harvested,  then  the 
tax  collector  win  come  along  and  take  whatever  there  is  Itf  t. 
Now.  this  idea  of  moving  from  the  city  to  the  farm  is  MeaL 
Poets  have  sung  about  it  for  a  long  time,  but  as  a  practical 
propositian  we  have  migration  from  the  farms  to  the  cities, 
a^d  everything  ts  not  what  It  once  was  on  the  farm.  It  is 
a  hard,  practical  proposition.  Capital  is  necessary  for  farm- 
ing: experience  is  indispensable. 

Now,  as  an  experiment,  of  coarse  there  can  be  no  objec- 
tion to  this  bilL  I  doubt  that  it  wlU  work  out.  It  has  been 
tried  many  times  beton  and  has  always  ended  in  failure  or 
cruel  exploitation.  I  know  that  the  people  back  of  this  plan 
are  absohitely  sincere.  I  also  know  that  every  day  we  are 
confronted  here  with  the  problem  of  surplus  farm  products 
created  by  lack  of  purchasing  power  of  the  American  veaplb. 
It  would  seem  to  me  we  should  strive  to  Increase  the  par- 
chasing  power  and  not  increase  farm  production.  Only  this 
morning  we  had  a  very  interesting  debate  on  that  proposi- 
tion. The  gentlonan  from  Wisconsin  paints  to  the  dire  dia- 
stress  in  the  cities.  We  know  it;  I  tried  to  make  CtmgreM 
realize  it.  The  gentleman  from  Massachusetts  [Mr.  Con- 
HXBTl  is  an  authority  on  that  subject,  because  as  chairman 
of  the  Committee  on  Labor  he  has  given  it  a  great  deal  of 
thought  and  study:  but  I  can  not  subscribe  to  the  theory 
suggested  by  the  gentleman  from  Massachusetts,  out  of  his 
good  Christian  heart,  of  going  out  and  begging  a  oow  and 
going  there  and  asking  for  a  couple  of  chickens.  That  may 
do  in  an  individual  case  or  isolated  tnstAnce.  My  God!  we 
must  do  more  than  that.  We  have  to  give  the  onempioyed 
American  citizen  a  square  deal  and  not  charity.  We  have  to 
take  care  of  him  and  iMtnride  work  and  decent  wages:  we 
must  do  something  real  and  permanent.  This  bin  is  not  the 
solution — a  oow,  a  chicken,  a  sack  of  floor,  a  bit  of  charitj» 
and  perhaps  an  exploiting  landlord.  We  must  face  the  stt- 
uation.  We  must  come  down  to  the  6  or  7  hour  day.  We 
must  come  down  to  the  ft-day  week.  We  must  provide  eco- 
nomic security  by  providiQg  a  national  system  of  unemploy- 
ment Insurance.  Those  are  the  things  that  wiU  solve  the 
problon.  As  long  as  we  waste  time  with  palliatives  we  will 
get  nowhere,  except  nearer  social  upheaval.  Even  the  $300.- 
000,000  relief  which  was  authorised  the  other  day  and  prop- 
ositions of  this  kind  are  not  sufficient.  Experiments  in 
colonization,  every  time  they  have  been  tried  in  this  country, 
have  resulted  in  a  failure  or.  as  I  have  said,  in  ezploitadon. 
The  relief  hoped  for  wiU  be  so  infinitesimal  and  so  small  that 
it  will  have  no  effect  at  alL    It  will  not  even  be  noticeaUe. 

I  am  not  criticizing  the  purposes  of  these  gentlemen.  I 
know  Mr.  Bemarr  MacFadden  is  sincere  and  earnest.  He 
may  do  well  with  individual  cases.  If  we  expect  to  transplant 
a  hundred  thousand  unemployed  city  families  to  the  farms 
it  WiU  require  several  million  dollars  to  keep  them  there.  I 
know  they  have  done  everything  that  is  humanly  possible 
to  bring  about  some  relief,  but  let  us  not  deceive  ourselves. 
This  will  not  produce  any  effective  good.  It  can  not.  by  the 
very  nature  of  the  prop(»ltion. 

I  submit  we  must  stop  ineffective  palhatives. 

[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chaimum,  I  yield  the  gentleman 
from  New  York  two  additional  minutes. 

Mr.  CONNERY.    WiU  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  CONNERY.  The  gentleman  knows  the  Committee  on 
Labor — and  it  almost  gives  me  a  langh  to-day  when  I  ttiink 
of  it — last  January  reported  out  this  $300,000,000  relief  bill 
which  President  Hoover  is  taking  credit  for  to-day. 

Mr.  LaGUARDIA.  I  do  not  care  who  takes  the  credit;  I 
am  sure  the  gentleina.n  does  not  care.  I  am  only  ooneemed 
In  getting  reUef  for  the  needy  Unemployed. 

Mr.  CONNERY.  The  Committee  on  Labor  had  two  relief 
bills.  There  were  two  Black  bills.  One  of  the  Blade  WHb 
called  for  an  appropriation  of  $10,000,000  and  the  other 
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Black  blU  did  not  call  for  the  approprlatton  of  a  dollar.  The 
committee  knew  that  If  It  reported  the  Black  bill  calliof  for 
the  appropriation  of  $10,000,000  it  would  not  have  a  chance. 

Mr.  LaOUARDIA.  I  understand  the  parliamentary  dlffl- 
cultlcs.  I  am  not  criticizing  the  gentleman.  I  feel  sorry  for 
Mm  in  the  hopelessness  of  trying  to  get  something  that  is 
effective  and  real  at  this  time  when  the  leaders  of  American 
politics  have  not  yet  realized  the  seriousness  of  the  situation 
#.nd  are  unable  to  see  the  coming  storm. 

Mr.  CONNKRY.  We  are  trying  to  get  a  cow.  a  chicken. 
or  a  hog  to  help  them,  that  gentlemen  have  referred  to  here. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  8CHAFER.  Perhaps  the  multimillionaire  publisher 
who  te  the  real  author  of  this  bUl.  Mr.  Bemarr  MacFadden. 
can  furnish  a  couple  of  cows  and  chickens  to  these  people 
^twi  give  them  a  year's  subscription  to  True  Stories  or  to 
True  Romance  Magasine. 

Mr.  LaOUARDIA.  Let  me  say  In  all  fairness.  Mr.  Mac- 
Fadden will  contribute  more  than  his  share,  and  has  been 
doing  so.  and  I  am  sure  will  continue  to  do  so.  He  is  a  fine, 
•plendid.  publlc-^irlted  citizen. 

Mr.  SCHAFSR.  I  want  to  be  fair.  I  say  In  all  sincerity 
that  Mr.  MacFadden.  the  multimillionaire  publisher,  might 
divest  himself  of  some  of  his  money  to  help  the  needy  and 
not  merely  have  Introduced  a  camouflage  proposition  here 
as  a  gesture.  Some  of  the  other  multimillionaires  in  this 
Nation  should  divest  themselves  of  some  of  their  millions  to 
take  care  of  the  needy. 

Mr.  LaOUARDIA.  I  am  sure  Mr.  MacFadden  will  do 
his  share  and  will  perhaps  in  addition  fiimlsh  a  subscrip- 
tion to  Snappy  Stories  to  the  gentleman  from  Wisconsin. 
Hm  gentleman  could  read  that. 

Mr.  BLACK.  He  has  been  a  fine  example  to  the  citizens 
of  the  country. 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Florida  (Mr.  OtKU*]. 

Mr.  OREEN.  Mr.  Chairman,  the  bill  Is  not  a  complete 
^nri  comprehensive  bill,  but  it  is  a  step  in  the  right  direction. 

There  is  no  scarcity  of  wealth  or  food  In  the  United 
States,  but  in  spite  of  all  the  wealth  and  all  the  food  in  the 
United  States  we  are  confronted  with  the  fact  that  10,000.000 
or  more  people  are  to-day  imemplosred,  and  a  large  niunber 
of  them  begging  their  f ellowman  for  something  to  eat. 

I  would  like  the  gentleman  from  New  York  to  explain  in 
hii  own  time  the  difference  between  handing  a  man  money, 
as  we  are  doing  daily  on  the  streets,  and  giving  him  a  cow 
to  help  him  produce  something  to  eat. 

Almost  any  way  jrou  turn  3rou  are  confronted  with  one  or 
a  dozen  people  begging  you  to  give  them  something  to  pur- 
chase the  next  meal  with.  And  we  who  are  employed  are 
giving,  many  of  us,  even  beyond  our  means.  Frankly,  I  am 
glad  to  divide  any  sustenance  that  I  may  have  with  anjrone 
less  fortimate. 

In  this  dark  financial  age  we  find  that  even  the  wisest 
of  the  wiae  are  destitute  for  a  solution  of  our  existing  prob- 
lems. Why  a  few  months  ago  we  found  oiu:  Farm  Board 
ofacialff.  or  Department  of  Agriculture  officials,  advising 
cotton  growers  to  plow  under  every  other  row  of  their  cotton 
Instead  of  picking  it.  Such  folly  indicated  the  hopelessness 
of  the  officials'  destitution  in  8<dving  the  problems  existing. 
Weak  and  unworkable  remedy  after  remedy  has  been  offered 
to  the  Congress.  Some  of  them  have  even  been  accepted 
by  the  Congress,  only  to  later  reveal  their  utter  iinworkable- 
SMi.  Why.  a  Congressman  from  a  Western  State  told  me 
recently  that  oats  were  selling  in  his  State  for  8  cents  per 
bushel,  and  that  It  took  4  cents  to  thresh  them  and  about 
4  cents  for  seed.  I  ask  srou.  can  these  conditions  long  con- 
ttnue?  They  can  not  We  must  reestablish  the  purchasing 
power  of  the  farmer,  and  until  such  time  as  tariffs,  deben- 
tures, and  other  measures  can  be  enacted  we  should  assist 
the  unemployed  aU  possible  to  cultivate  land  and  make 
something  to  eat.  This  depression  has  been  of  long  dura- 
ticm.  and  I  fear  may  last  much  longer. 

Tikis  bUl  would  be  a  step  in  the  direction  of  getting  people 
to  go  back  to  idle  lands,  or  to  go  to  idle  lands  for  the  first 
ttane,  if  you  pleaae,  and  there  from  (be  breaal  of  mother 


earth   wring   an  existence   to  feed   themselves   and   their 

families. 

They  are  tired  of  begging  on  the  streets  for  something  to 
eat.  and  if  they  are  assisted  back  to  the  land,  or  to  the  land 
for  the  llrst  time,  it  is  hoped  that  they  will  make  something 
to  eat  from  their  own  efforts  and  not  be  confronted  with  the 
embarrassment  of  begging  someone  to  give  them  something 
to  eat  Why.  Mr.  Chairman,  it  is  the  most  humiliating  thing 
for  an  able-bodied  man  who  desires  a  position  and  yet  is 
himgry  to  ask  someone  to  give  him  something  to  eat.  This 
is  what  we  are  confronted  with,  and  millions  of  acres  of  land 
In  our  covmtry  which  would  produce  something  for  these 
men  to  eat  are  idle. 

Biark  my  words,  our  industrial  centers  wiU  not  and  can 
not  provide  employment  for  the  people  in  their  midst.  It  is 
Inevitable  that  these  great  masses  of  population  miwt,  now 
or  later,  go  bock  to  the  land  and  there  make  something  to 
eat.  "nxey  will  become  more  and  more  tired  of  asking  for 
something  to  eat  in  the  streets.  The  man  of  medium  means, 
or  the  man  of  great  means,  will  get  more  and  more  tired  of 
having  to  divide  his  earnings  and  his  money  with  them.  It 
is  inevitable.  They  must  go  back  or  must  go  to  the  land  for 
the  first  time  and  make  something  to  eat.  MlUlons  and  mll- 
Uons  of  acres  of  land  are  idle  with  no  one  there  producing 
anything  to  eat,  and  on  the  other  hand  10.000.000  people 
desire  employment  which  can  not  be  obtained. 

I  am  not  willing  to  say  that  our  Industrial  system  has 
collapsed.  I  am  not  willing  to  say  that  this  depression  will 
go  into  a  panic  and  that  conditions  will  grow  worse  and 
worse,  but  I  want  to  remind  my  colleagues  of  recent  history. 
Some  40  or  50  years  ago  men  were  working  on  farms  for  25 
or  30  cents  a  day. 

[Here  the  gavel  felL] 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  two  additional 
minutes  to  the  gentleman  from  Florida  IMr.  Ouxif}. 

Mr.  OREEN.  They  were  proceeding  along  in  an  orderly 
way  and  rearing  their  families  and  maintaining  themselves 
on  that  meager  wage.  But  during  the  new  age,  this  great 
golden  age,  things  have  rapidly  changed  to  where  now  we 
have  discontent,  to  where  now  we  have  poverty,  to  where 
now  our  middle  class  is  being  rapidly  eliminated,  and  we 
have  the  pauper  class  rapidly  developing  and  the  millionaira 
class  losing  their  wealth. 

Mr.  Chairman,  something  must  come  about  Immediately 
to  change  this  condition.  This  bill  is  no  cure-aU,  but  It  will 
give  the  assistance  of  the  Department  of  Agriculture,  its 
county  home-demonstration  agents,  and  its  other  facilities 
without  additional  appropriations  to  guide  the  people  in 
their  efforts  to  become  self-sustaining.  Mr.  Chairman,  with 
self -sustenance  come  courage  and  independence.  TTie  farms 
have  always  produced  our  great  leaders  in  finance,  industry, 
and  statesmanship.  To-day  we  must  encourage  a  rehabUl- 
tation  of  the  farm  and  farm  life.  The  Nation  is  already 
calling  for  the  leadership  that  our  farm  communities  once 
gave.  The  vast  populations  must  depart  from  the  congested 
industrial  centers  and  cities  and  once  again  become  self- 
sustaining  on  our  vast  and  fertile  farm,  pasture,  and  prairie 
lauids.  Herein  lies  the  real  hope  for  the  bright  destiny  of 
America.  The  wealth  of  our  Nation  is  being  rapidly  de- 
stroyed by  the  selfishness  of  those  who  hold  it  This  procoss 
of  elimination  and  leveling  down  may  continue  to  work  Its 
own  way,  but  that  which  really  concerns  us  to-day  is  the 
development  of  the  great  leaders  that  our  Nation  so  badly 
needs.  This  can  be  done  noly  through  the  development  of 
a  new  rural  life  with  self-sustaining  and  independent  rural 
population,  far  removed  from  selfishness,  corruption,  and 
turmoil. 

And  may  I  predict  that  some  10  years  from  now  Instead 
of  your  congested  industrial  centers  you  will  find  the  most 
choice  of  our  American  people  going  along  on  the  farms  of 
our  Nation.  In  a  happy  condition,  there  enjoying  their  free- 
dom and  independence.  By  the  sweat  of  their  honest  brows, 
laboring  beneath  the  blue  canopy  of  heaven,  they  will  still 
be  wringing  thetr  living  from  the  breast  of  Mother  Earth. 
These  people  will  then  be  the  hope  and  inspiration  of 
America  as  they  were  some  40  or  M  years  aso.  LApplMnat.1 
[Hero  the  gavvl  feUJ 


Mr.  STAFFORD.    Mr.  Chairman.  I  yield  five  minutes  to  | 
the  gentleman  from  (^lahoma  [Mr.  QaibirI. 

Mr.  OARBER.  Mr.  Chairman.  I  am  grateful  to  the  dis- 
tinguished gentleman  from  Wisconsin  (Mr.  STArroasl  for 
the  privilege  of  participating  in  this  discussion.  I  do  so 
only  for  the  purpose  of  calling  attention  to  the  evidence  of 
an  abysmal  lack  of  Information  regarding  the  woeful  condi- 
tions of  agriculture,  and  it  is  without  any  criticism  whatever 
in  regard  to  the  distinguisfaed  but  misguided  gentlemen  srtio 
are  championing  the  enactment  of  this  measure. 

The  purpose  of  the  bill  is  to  establi^  the  unemployed 
upon  the  abandoned  farms  of  the  country,  to  enable  them  to 
produce  farm  products  for  their  cooaomption.  The  argu- 
ment made  in  support  of  the  measure  by  the  distinguished 
gentieman  from  New  York  [Mr.  Black:  and  by  the  distin- 
guished gentleman  from  Maaaachusetts  [Mr.  OomntT]  is 
commendatory  of  their  sympathy  and  their  seal  to  relieve 
congested  conditioas  of  unemployment  in  the  large  cities 
which  they  so  ably  represent.  But.  Mr.  Chairman,  that  seal 
and  that  misdirected  energy  is  only  eridoice  of  a  total  lack 
of  information  regarding  the  conditions  which  now  pnwSl 
throcvhout  the  farming  districts  of  the  country. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  OARBER.  I  gladly  yield  to  the  distinguiabod  gentle- 
mmn  from  New  York. 

Mr.  BLACK.  Does  the  gentleman  accuse  the  Secretary  of 
Agriculture  <rf  having  the  same  lack  of  information?  He 
approves  this  bilL 

Mr.  OARBER.  No;  I  do  not  accuse  the  Secretary  of 
Agriculture  of  a  lack  of  information.  He  stated  in  his  letter 
the  tragic  ooodltions  of  ttie  farm,  but  expressed  his  wllling- 
neas  to  assume  the  responsibility  if  it  were  imposed  up<m  him 
by  Congress.  He  could  do  nothing  else  and  is  not  to  be 
criticised  for  it  He  is  not  in  sympathy  with  this  movement. 
What  I  aaid  was  not  in  any  splrtt  of  criticism  of  the  motive 
and  purpose  of  the  gentlemen  championing  this  bill  and  this 
organized  effort  to  encourage  the  movement  back  to  the 
farm,  which  would  only  diminiah  the  market  for  farm  prod- 
ucts already  selling  below  the  cost  of  production. 

Coming  from  the  farm,  it  is  my  purpose  to  give  you  some 
actual  Information  of  the  existing  conditions  confronting  the 
farmers  of  this  country.  Do  you  know  that  during  the  last 
several  years  over  1,000.000  farmers  have  been  dispossessed 
of  their  farms  and,  through  foreclosure  proceedings,  have 
been  turned  out  into  the  road  to  search  for  shelter  and 
sustenance  in  their  helpless  c(mdition?  Do  you  know  that 
the  farmers  still  ronaining  are  unable  to  meet  their  local 
taxes,  their  interest  and  their  coming-due  obligations?  Do 
you  know  that  the  indebtedness  of  agriculture,  including 
chattel  mortgages,  exceeds  $12,000,000,000?  Oentlemen.  as 
a  commercial  proposition,  agriculture  has  ccdlapsed.  It  is 
only  now  a  temporary  shelter  for  the  men  and  women  who 
have  been  producing  the  food  for  you  gentlemen  In  the 
Bast  below  the  cost  of  ivoduction.  Agriculture  Is  homeless 
to-day  so  far  as  its  financial  condition  is  concerned. 

(Here  the  gavel  felLl 

Mr.  STAFFORD.  Mr.  Chairman,  I  yldd  the  gentleman 
from  Oklahoma  an  additional  minute. 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  the  genUeman 
an  additional  minute. 

Mr.  OARBER.  I  thank  the  gentlemen  for  the  privilege 
of  continuing  for  two  additional  minutes. 

Do  you  know  that  during  the  last  10  yean  the  farmers 
of  this  country  have  been  producing  below  the  cost  of  pro- 
duction, year  after  year,  and  are  now  in  a  helpless  condi- 
tion, as  stated  by  the  distinguished  gentleman  from  New 
York  [Mr.  IaOoaroiaI?  Do  you  know  that  they  have  been 
doing  this  to  the  extent  that  they  have  exhausted  all  their 
financial  resources  and  almost  an  the  equities  in  their  land? 
How  do  you  expect  the  farmers  of  this  country  to  continue 
production  at  a  loss  with  all  their  resources  already  ex- 
hausted? 

This  sesaioci  of  Congreas  convened  on  the  7th  day  of  De- 
eember,  1031.  With  full  knowledge  of  these  conditions,  the 
House  majority  has  continuously  refused  a  rale  to  consider 
the  major  agricultural  bills  reported  out  by  the  House  Agri- 
cultural Committee.    This  is  the  14th  day  of  July,  1932,  be- 


lieved to  be  the  next  to  the  last  day  of  tiae  sasslon.  and  the 
pending  measure  is  the  only  answer  to  oar  repeated  requesta, 
our  persuasions,  our  arguments,  our  pleadings  to  report  a 
major  biU  that  would  be  effective  in  its  direct  relief  to  Uie 
farmers  of  the  country.  The  purpose  of  this  bill  Is  not  to 
rdieve  existing  conditions  but  to  aggravate  and  intensify 
them  by  increasing  the  nxunber  on  the  farms  and  diminish- 
ing the  market  for  farm  products. 

You  have  this  day  refused  to  grant  a  rule  for  the  consider- 
ation of  the  Norbeck  tdll,  passed  yesterday  by  the  Senate. 
That  bill  declared  an  emergency.  It  Invoked  the  war  pow- 
ers of  the  Oovemment  Ttiere  Is  no  question  bat  that  an 
emergency  greater  than  that  which  existed  during  the  war 
exists  at  the  present  time. 

At  that  time  the  Food  Administration  fixed  the  minimimi 
price  of  wheat  at  $2J20  per  busheL  This  bin  does  not  fix 
the  price.  It  simply  adds  the  tariff  duty  to  whatever  price 
prevails  and  gives  it  direct  to  the  farmer  producing  any  or 
an  of  the  three  basic  products,  namely.  42  cents  per  boiliet 
on  wheat,  2  cents  per  pound  on  hogs,  and  5  cents  per  pound 
on  cotton  for  that  used  in  domestic  consumptkm.  It  does 
this  without  any  additional  cost  to  the  taxpayer  or  appro- 
priation from  the  Treasury.  It  levies  and  collects  a  process 
charge  from  the  miller  of  42  cents  per  bushri  on  s^eat  from 
the  packer  of  2  cents  per  pound  on  hogs,  from  the  cotton 
manufacturer  of  5  cents  per  pound  on  cotton,  and  Ukewtse 
on  the  manufacturer  of  sUk  and  rayon  to  iKwlde  proteetlw 
compensatory  duties  to  cotton. 

It  requires  the  I^itemal  Revenue  Department  to  make 
these  collections  the  same  as  it  does  the  Inoome  taxes,  the 
moneys  from  each  source  to  go  into  separate  funds  in  the 
Treasury  Department  to  cancel  the  adjustment  certificates 
Issued  direct  to  the  farmers  whm  they  sell  their  products 
lised  in  domestic  consumpti(m.  Such  certtflcates  are  re- 
deemable at  any  Oovemment  fiscal  agency  designated  by 
the  Treasury,  less  certain  administration  costs  not  exceeding 
2^  per  cmt,  redemption  to  be  made  at  any  time  after  SO 
days  and  not  more  than  one  year  from  the  date  of  their 
issuance.  The  certificates  would  be  issued  direct  to  the 
farmer  on  his  production  of  any  one  or  all  of  the  three 
basic  commodities  mentioned  and  marketed  by  him  for 
domestic  consumption  whether  from  this  year^  production 
or  from  hold-over  production  at  tite  time  he  vML 

T%e  bm  would  enable  the  farmer  to  receive  a  domestic 
price  for  that  which  he  produced  of  the  three  basic  products 
for  dcmestic  consumpticm,  the  amount  of  the  domestic  con- 
sumption to  be  determined  by  the  Secretary  of  Agriculture, 
which  is  clearly  ascertalnaMs  over  a  period  of  five  years. 
To  iUiKtrate:  If  the  estimate  declared  the  home  ccmsump- 
tion  of  wheat  to  be  75  per  cent,  the  farmer  taking  100 
bushels  ai  irtieat  to  market  vould  receive  adjustment  cer- 
tificates for  75  per  cent  of  that  amount  upon  satisfactory 
proof  of  such  production  and  sale.  Excess  production  for 
export  for  which  a  processing  charge  had  been  ocdlected 
would  receive  its  r^und  and  processors  would  be  permitted 
to  process  in  bond  for  export  without  the  pasrment  at  proc- 
ess charges. 

It  is  true  the  bill  only  applies  to  three  commodities,  but 
they  are  basic  Their  increased  prioes  woold  lift  the  prices 
of  an  other  farm  products. 

In  form,  the  bill  embodies  the  allotment  irian  presented  to 
the  several  committees  of  the  House  and  Senate  by  the  Hon. 
John  Simpson,  president  of  the  National  Farmers'  Union, 
a  recognized  authority  on  agricultural  eocmomlc  conditions. 
It  was  agreed  upon  by  the  representatives  of  the  three 
great  farm  organizations.  Four  months  ago  they  insisted 
upon  ite  tanmediate  consideration  and  enactment  It  em- 
bodies the  most  direct  relief  to  the  ];»x>ducers  of  any  bill 
yet  presented  to  Congress.  It  is  not  comidlcated.  It  is  not 
loaded  down  with  unnecessary  administrative  machinery. 
It  requires  no  apiH'opriatlon.  It  is  simple,  direct  worfcalde. 
sound,  and  effective.  Why  did  your  Rules  Committee,  com- 
posed of  eight  of  the  majority  and  four  of  the  minority, 
refuse  to-day  to  report  out  this  bill  for  which  the  farmers  of 
this  coimtry  have  been  waiting  and  which  was  passed  by 
the  Senate  yesterday  without  material  opposition?  To- 
morrow the  gavel  will  fall,  and  this  Congress  will  adjoum. 
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In  the  f afoe  of  your  refiiaal  to  grant  a  rule  and  ooDsideration 
of  the  bill  or  to  enact  any  substitute,  what  win  be  your  ex- 
planation to  the  farmers  of  the  country?  The  representa- 
tives of  the  farm  States  have  Insisted  upon  this  legislation. 
They  were  entitled  to  expect  It  in  view  of  the  legislation 
which  they  were  induced  to  support  and  which  you  now 
ftdmit  has  not  been  effective  as  yet  to  relieve  the  country 
from  the  existing  depression.  And  now  you  bring  in  this  biU 
to  establish  the  cities'  unemployed  on  the  land.  What  about 
the  millions  of  farmers  already  dispossessed,  unemployed, 
and  homeless? 

What  a  debacle.  What  an  absurd  climax  to  the  boast- 
ings, the  pratings.  and  iirotestations  of  the  championship 
of  the  farmers  of  the  country.  How  do  you  expect  to  in- 
crease the  price  of  farm  products  and  restore  the  purchas- 
ing power  of  the  farmers  by  increasing  production  as  pro- 
posed by  the  bill  under  consideration,  a  little  popgun  bill 
that  amounta  to  nothing  except  in  so  far  as  it  would  aggra- 
vate and  intensify  the  deplorable  conditions  now  existing? 

Mr.  Chairman,  in  conclusion,  permit  me  to  say  there  are 
40.000.000  people  living  on  the  farms  of  this  country.  When 
they  lost  their  purchasing  power  you  gentlemen  in  the  East. 
in  the  large  cities  of  the  country,  lost  your  emplojrment  for 
labor.  What  is  the  remedy?  Not  to  increase  production, 
not  to  Increase  the  numbers  on  the  farms,  but  to  restore 
the  purchasing  power  of  the  farmers  still  remaining.  When 
you  restore  that  purchasing  power  you  restore  the  purchas- 
ing power  of  40.000.000  people.  When  that  is  done  you  will 
have  established  a  market  for  the  production  of  your  indus- 
tries in  the  East.  Your  mills,  your  mines,  your  factories 
will  start  up:  labor  will  be  reemployed;  capital  will  Invest; 
and  the  fanners  of  the  country  still  hanging  on  with  better 
prices  and  restored  purchasing  power  will  lift  you  out  of 
this  depression.     [Applause.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  one  minute  to 
the  gentleman  from  New  York  [Mr.  Mxao]. 

Mr.  MEAD.  Mr.  Chairman,  at  the  invitation  of  our  dis- 
tinguished colleague  the  gentleman  from  Texas  I  Mr.  Sttm- 
HXRs].  a  group  of  Members  of  the  House  interested  in  the 
subject  of  agriculture  assembled  together  on  several  occa- 
sions for  the  purpose  of  considering  the  possibilities  of  legis- 
lating in  the  interests  of  the  farmers  of  America.  This  group 
from  every  section  of  the  country  gave  freely  of  their  time 
and  energy  in  an  effort  to  promote  and  advance  the  cause  of 
agriculture.  An  executive  committee  was  selected  to  repre- 
sent the  group  before  the  Rules  Committee  and  in  the  neces- 
sary conferences  with  the  leaders  of  the  House. 

I  was  honored  by  being  designated  as  chairman  of  the 
executive  committee  and.  together  with  my  associates,  we 
conferred  with  the  distinguished  chatrman  of  the  House 
Committee  on  Agriculture,  the  Hon.  Makvim  Jones,  of  Texas, 
who  In  my  judgment  is  one  of  the  best  authorities  on  the  sub- 
ject in  the  country.  We  also  called  upon  the  Speaker  and 
the  majority  leader  of  the  House,  both  of  whom  are  vitally 
Interested  in  the  question,  as  was  indicated  by  the  introduc- 
tion of  the  emergency  agricultural  relief  bill  by  Mr.  Rainit. 
During  the  coiu-se  of  our  study  of  this  all-important  question 
we  recognized  the  impossibility  of  passing  a  real  emergency 
relief  bill  at  this  session,  as  the  record  clearly  indicates  that 
not  one  of  the  measures  indorsed  by  any  of  the  national 
farm  organizations  has  an  opportimity  of  receiving  approval 
at  this  time. 

The  important  agricultural  relief  measures  considered  by 

the  House  and  Senate  at  this  session  included  the  so-called 

^      equalization  fee.  the  debenture  plan,  the  allotment  plan,  and 

\     the  emergency  bill  sponsored  by  Mr.  Rainbt.    The  eqiializa- 

\  Hon  fee.  as  you  know,  at  one  time  passed  the  House  and  the 

Senate,  but  was  vetoed  by  President  Coolldge,  and  at  that 

time  it  was  generally  understood  that  President  Hoover,  then 

Secretary  of  Commerce,  collaborated  with  Mr.  Coolldge  in 

preparing  the  veto  message.    The  debenture  plan,  considered 

in  both  the  House  and  the  Senate  for  several  years,  was  the 

subject  of  an  attack  made  against  it  by  President  Hoover  at 

the  time  of  the  adoption  of  the  Federal  Farm  Board  legls- 

laUon. 


The  President  in  a  letter  to  Senator  McNast  set  faith 
10  points  upon  which  he  based  his  opposition  to  the  deben- 
ture plan.  President  Hoover  has  also  gone  on  record  in 
opposition  to  the  so-called  allotment  plan,  for  in  his 
message  to  Congress  at  the  opening  of  the  special  session  he 
registered  his  disapproval  of  the  principle  involved  in  this 
plan  and  likewise  made  known  his  opposition  to  all  three 
plans— the  equalizaUon  fee.  the  debenture,  as  well  as  the 
allotment  plan.  But  now  while  we  are  considering  the 
emergency  bill  introduced  and  sponsored  by  the  distingiilshed 
gentleman  from  Illinois  [Mr.  Raivit],  our  majority  leader. 
we  are  given  to  understand  that  this  measure  does  not  meet 
with  presidential  favor.  The  President's  plan  for  the  rehef 
of  agriculture,  as  indicated  by  the  record,  is  the  Federal 
Farm  Board,  which  was  passed  in  the  very  first  session  of 
Congress  which  assembled  after  his  inaugiuration  as  Presi- 
dent of  the  United  States.  This  measure  met  with  his  ap- 
proval. It  was  referred  to  as  his  handiwork,  and  its  contri- 
bution to  the  relief  of  the  stricken  agriculturist  of  the 
country  is  too  well  known  for  comment  at  this  time.  Its 
passage  was  for  the  purpose  of  placing  agriculture  on  a  basis 
of  economic  eqiiality.  but  by  its  record  it  has  failed  utterly. 
It  was  not  wanted  by  the  farmers  at  that  time  and  it  ts  not 
wanted  by  the  farmers  to-rtay. 

The  National  Grange,  the  American  Farm  Bureau  Federa- 
tion, and  the  National  Farmers'  Union,  three  representative 
and  nationally  known  farm  organizations,  favor  what  is 
known  as  the  3-ply  bill,  a  permissive  measin'e  which  under 
certain  conditions  and  regulations  authorizes  the  applica- 
tion of  the  principle  of  the  equalization  fee.  the  debentm-e 
plan,  and  the  allotment  plan.  Either  all  three  of  these 
plans  or  any  one  of  them  may  be  considered  and  put  into 
operation  as  the  conditions  and  the  emergency  require.  It 
is  a  well-established  fact  that  the  President  is  opposed  to 
the  3-ply  bill.  The  Senate  has  already  gone  on  record  in 
opposition  to  this  measure,  and  therefore  under  the  circum- 
stances it  seems  to  me  that  the  solution  of  the  farm  prob- 
lem, like  the  solution  of  the  prohibition  question  and  the 
economic  question,  must  await  the  coming  of  a  ssrmpathetic 
Congress  and  a  President  who  can  work  in  harness  and  in 
harmony.  This  teamwork  in  Oovemment  has  been  sorely 
missed  for  the  past  8  or  10  years,  and  the  failure  of  the 
administration  to  place  agriculture  on  a  reasonably  sound 
basis  has  contributed  In  great  measure  to  the  widespread 
differences  which  exist  in  the  legislative  and  executive 
branches  of  our  Government.  The  Republican  Party  in  the 
Senate  and  In  the  House  have  clashed  violently  over  this 
question  and  from  the  record  it  may  be  assumed  that  team- 
work and  harmony  necessary  to  aid  agriculture  can  not  be 
restored  by  that  party. 

Agriculture,  a  basic  industry,  demands  the  attention  and 
the  consideration  of  the  Congress  and  the  Executive,  be- 
cause and  imtil  agriculture  is  restored  we  can  not  hope  to 
enjoy  permanent  prosperity  in  the  United  States.  The  res- 
toration of  the  prosperity  of  agricultural  Iowa,  for  ex- 
ample, is  of  far  more  importance  than  the  restoration  of 
our  foreign  trade  with  India,  for  it  contributes  more  to  our 
economic  prosperity  than  any  trade  or  commerce  we  have 
had  with  that  British  possession.  The  same  is  true  of  other 
agricultural  States  in  relation  to  our  trade  with  Einropean 
and  Asiatic  countries.  When  the  48  States  of  the  Union 
are  prosperous  we  consume  over  92  per  cent  of  our  produc- 
tion. To  make  America  and  American  industries,  to  make 
our  own  people  and  our  own  States  prosperous,  to  restore 
trade,  buying  power,  and  employment  opportunities  is  our 
first  and  all-important  task,  and  this  can  be  brought  about 
when  leadership  is  restored  to  the  country  whose  policies 
will  command  the  cooperation  of  the  Government  and  the 
people.  The  elimination  of  the  Farm  Board  and  of  imfalr 
tariff  discriminations  would,  in  my  Judgment,  prove  helpful 
to  agricultxire.  But  if  we  continue  to  pursue  our  present 
policies,  then  compensating  legislation  becomes  inevitable. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  the  remsdnder 
of  my  time,  which  I  believe  is  nve  minutes,  to  the  gentle- 
man from  Virginia  [Mr.  LAincroftAl. 
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Mr.  LANKFORD  of  Virginia.  Mr.  Chairman.  I  believe  a 
great  deal  of  good  has  developed  from  this  debate.  I  am 
very  pleased  that  this  very  Important  subject  has  had  these 
few  minutes  of  consideration  during  the  closing  days  of  the 
session. 

I  think  there  Is  a  good  deal  in  the  statement  that  this  bill 
does  not  go  far  tnough.  that  it  Is  Just  a  step  in  the  right 
direcUon.  but  we  have  been  trying  here  during  ail  the  time 
we  have  been  in  session  to  suggest  something  that  would 
reUere  the  unemployment  that  exists  in  this  country.  I  am 
frank  to  say  to  you.  my  friends,  I  do  not  believe  we  have 
done  it.  Tliere  are  still  millions  of  unemployed  in  the  coun- 
trw,  and  w  have  not  been  able  to  help  them  as  much  as 
we  would  like. 

I  believe  there  are  two  ways  by  which  we  eoold  help  this 
rttuation:  Ftrsi.  to  shorten  the  hours  of  wortc  and  shorten 
the  work  week;  and.  second,  to  get  these  men  m  the  cities 
back  on  small  farms.  Just  as  this  bill  suggests. 

I  know  it  may  sound  foolish  to  you  gentlemen  who  repre- 
sent great  farming  areas  where  there  are  farms  of  1,000 
and  2.000  acres  to  U^k  about  a  10  or  15  acre  farm,  but  I 
was  in  Germany  last  summer  and  I  saw  thousands  of  these 
Mttle  farms  of  an  acre  or  an  acre  and  a  half  or  5  acres, 
with  a  man  and  his  wife  and  four  or  five  children  living 
off  of  these  farms.  CV  course,  they  say  that  this  is  peasant 
farming,  and  it  is;  but  which  is  better — to  let  the  men  go 
back  on  small  farms  where  they  can  at  least  raise  a  pcut  of 
their  living  or  let  them  remain  in  the  cities  starving  or  sub- 
ject to  the  care  and  attention  of  the  people  of  the  com- 
munity in  which  they  live?  They  would  not  add  appreciably 
to  the  surplus,  as  they  would  consume  the  greater  part  of 
what  they  would  raise. 

This  bin  does  not  go  very  far.  It  just  takes  a  step  in  the 
right  direction.  I  am  te  favor  of  gotitg  farther.  Millions  of 
men  in  the  cities  who  are  now  idle  came  from  the  country, 
and  they  know  how  to  make  a  living  on  the  farm.  Tliey 
know  how  to  raise  a  truck  patch;  and.  if  they  do  not.  they 
have  the  Department  of  Acricultore.  they  have  the  county 
agents,  and  they  have  the  men  around  them  who  can  help 
them  do  it. 

I  submit  there  is  a  great  deal  of  benefit  to  be  obtained 
from  the  pafifrwtr^  of  this  bill;  and  if  we  can  encourage  these 
thousands  and  millioas  of  people  in  the  city  to  go  back  on 
these  farms  and  make  a  living,  which  I  believe  they  can  do 
during  the  summer,  this  will  give  us  a  chance  to  think  about 
this  matter,  and  then  we  can  come  back  next  winter  with 
some  definite  and  helpful  plan.  If  necessary,  we  can  enlist 
the  aid  of  the  Government  and  the  States  to  get  them  back 
where  they  can  be  selT-sustaining.  where  they  can  make  a 
livizxg.  and  where  they  can  be  Independent,  free  American 
citizens.    [Applause.l 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Schafkr]. 

Mr.  SCHAFER.  M^.  Chatrman,  this  bill,  as  a  relief  meas- 
ure, is  comparable  to  the  "  bull "  peddled  on  the  floor  of  the 
House  the  other  day  by  the  two  gentlemen  from  Kansas  who 
are  running  for  rejection. 

It  is  a  terriUe  situation  when  the  House  of  Representa- 
tivea,  with  ail  the  misery  and  despair  and  unemi^yment 
yir^^f^f»|r  thTOUghout  thc  land,  tn  the  closing  days  of  the  ses- 
sion— and  I  say  "  closing  days  "  because  the  Democratic 
leadership  of  the  House  indicates  It  has  practically  finished 
Its  business  and  is  ready  to  adjourn — ^we  spend  hours  dis- 
cussing an  indefensible  monstrosity  such  as  this — a  gesture, 
a  promise. 

Oh,  my  coUeague  from  Wisconsin  made  his  wonderful 
speech  about  the  elty  unemptoyed  milking  the  cow  on  the 
farm  and  raising  crops  if  this  taill  passes.  He  well  knows 
that  in  the  State  of  Wisconsin  the  crops  for  this  year  have 
already  been  planted  and  many  of  them  have  been  harvested. 
Where  are  you  going  to  plant  the  seed  this  year?  Out  In 
the  snow  banks,  ^i^ere  the  snow  in  some  parts  of  the  country 
Is  6  and  1*  feet  deep?  Are  you  takog  to  take  these  poor, 
unemployed  city  people,  with  their  little  children,  and  pot 
tliem  out  on  tbe  farms  where  It  is  sometimes  22  degree  belov 
and  wiwte  tbe  sBow  is  as  high  as  10  feet  deep,  and  then 


say  that  you  are  saving  ttiem,  that  jrm  are  saving  the  ttttls 
children,  and  that  they  can  milk  the  good  old  cow  that  some 
one  is  to  give  them.  If  a  nrtghhor  gives  them  a  cow,  as  the 
chairman  of  the  Labor  Committee  and  my  coQeagoe  from 
Wisconsin  intimated,  what  are  they  going  to  feed  it?  Snow 
from  some  of  the  snow  banks  5  or  6  or  10  feet  dOQ}?  I  am 
surprised  that  my  colleague  from  Ifilwaukee  Uxk.  the  floor 
to-day  and  made  the  speech  he  did  in  favor  of  this  bin, 
which  does  not  even  provide  for  the  cow.  chickens,  seeds, 
and  so  forth,  which  the  proponents  promise  to  those  in  the 
cities  ^^o  are  in  the  bread  lines. 

If  the  proposition  of  returning  the  people  ftom  the  city  to 
the  farm  is  sound,  then  let  us  have  the  intestinal  stamina 
now  to  make  appropriatlcMis  so  that  when  they  get  on  the 
farms  the  men,  women,  and  children  wiU  not  suffer  and 
starve. 

The  passage  of  this  bill  in  its  present  form  and  the  bull- 
fight debate  on  the  floor  of  the  House  the  other  day  will  do 
more  to  bring  the  Congress  of  the  United  States  into  dis- 
repute in  these  days  of  misery,  distress,  and  despair  than 
anything  else.  Instead  of  fiddling  away  the  closing  dasrs 
of  the  session  on  this  bill,  why  do  not  you  Democrats,  who 
control  the  House  of  Representatives,  carry  out  your  plat- 
form pledge  and  Immediately  modify  the  Volstead  Act,  and 
put  hundreds  of  thousands  of  people  to  work  throughout 
the  country  in  the  breweries,  in  the  wineries,  on  the  rail- 
roads, and  in  the  coal  mines,  and  so  forth,  and  brixig  addi- 
tional revenue  into  the  badly  battered  Federal  Treasury,  and 
then,  perhaps,  you  will  have  some  money  to  take  care  oS  the 
suffering,  unemployed  veterans,  who  need  their  adjusted 
compensation  and  who  made  it  possible  for  this  Nation  to 
be  alive  to-day.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  CONNERY.  Mi.-  Chairman.  I  yield  one  minute  to 
the  gentleman  from  New  York  llSi.  Black]. 

Mr.  BLACK.  I  simply  want  to  say  to  the  gentleman  from 
Wisconsin,  who  has  been  indulging  the  House  day  after  day 
with  "  dmnbagoglc  **  statements  that  the  bin  is  not  a  Demo- 
cratic bill,  that  it  came  from  Senator  McNaxt.    [Applause.] 

The  CHATRMAN.  The  Ckx^  will  report  the  joint  resotu- 
tion. 

The  Cleric  read  the  Joint  resolution,  as  fODows: 

Joint  resolution  to  provide  information  and  dirsctlOB  to  indi- 
viduals and  agencies  concerned  with  reUevlng  uxien^rtoynent 
througb  finding  opportnalUe*  tor  mlMtatciifoe  tn  rurml 


Wbereas  und«r  pnaent  eondtttoos  tamporuy  rtUtt  tor 
the   unemployed  may  be   provided  by  aldixag  tbem  to 
Bubslstenoe  In  mtml  areas;  and 

Whereas  the  indiacrlmlnate  wttlement  at  mach.  ramlltwi  on  land 
is  likely  to  subject  them  to  dlffleulties  and  dlssppomtments,  as 
w«U  as  Impose  burdens  and  hazdili^M  on  rural  oaaununltiet 
through  Increasing  agricultural  surpluses  and  usiwsH sting  mora 
ample  provision  for  sohooli.  roads,  health,  and  other  faculties;  and 

Whereas  the  UlceUbood  of  such  dls^>patntments  and  hardships 
may  be  minimized  by  Ipfcraaattoo  and  — istsnce  from  the  Depart- 
ment of  Agrlcultiire  azkd  other  departments  axkd  agencies  of  the 
Federal  Oovemment,  cooperating  wtth  State  and  loeal  avtliarltlee : 
Therefore  be  It 

Resolved,  etc..  That  the  Seoretary  of  Agricolturt  ts  beretoy  au- 
thorised and  directed  to  make  available  the  eervtces  at  the  D^art- 
ment  of  Agrtealtare,  cooperating  wtth  the  Department  of  Isibor, 
the  Department  of  the  Interior,  the  Federal  Farm  Board,  the  Fed- 
eral Farm  Loan  Board,  ttie  Preeklcnt^  OonaxDlttee  on  tbe  Unem- 
ployed, and  other  departments  and  agenciea  at  the  Oownmsat. 
In  providing  Information  to  the  sereral  States.  mumc^MOlties.  and 
other  political  sabdlvlslonB  at  tbe  Statsa.  and  to  IndlvMnals  as  to 
suitable  (vportunttles  and  iiiThods  ct  aiding  the  vBemployed  to 
obtain  a  livelihood  in  rural  eatnnmnltlas,  and  tn  eeowltnatlnc 
aeUvltles  of  State  and  local  sgenclea  working  to  that  end. 

For  the  purpose  of  better  carrying  out  the  objects  of  this  reso- 
hitton  tbe  Seoretary  at  Agrteulture.  with  sueli  assiststiwa  as  may 
be  soppUed  by  other  Federal  and  State  dq^artaaents  and  m^nrim, 
is  authorlaed  and  directed  to  enoouxass  tbe  formation  of  State 
organizations  representing  rural  and  urban  interests  through 
i^ilch  organisations  the  Secretary  may  effectively  work  In  eoflvtn- 
nating  tbe  aetlvltiea  of  iirtwa  asenciee  far  uneiiuilayienl  artlef 
with  tboee  of  rural  agendee  in  poattloa  to  sappiy  neoeaasry  tnfOr- 
matlon  and  direction  for  setUement  of  tbe  unemployed. 

The  Secretary  shall  encourage  urban  rehef  organtwtlmiB  dtreeCXy 
or  tbrough  the  aforesaid  State  orgaalaBtloos  to       ~ 
leetloa  of  those  famUlcs  whose  evpertsw  sad  i— wui— 
plemented  by  such  reUef  fimds  as  may  be  available.  St 
earning  a  Uvellhood  In  the  country. 

Tlie  Oecretary  shall  aecertatn  dtrMtty  < 
•jftwH—  the  available  optwrtunlttss  m 
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iuMl  and  btdldlnci  aultabl«  for  oocnpancy  by  unemploTcd  faml- 
!!••,  and  tbe  terms  and  conditions  on  whlcb  sucb  land  and  buUd- 
iBfi  may  b«  obtained. 

Tb*  Secretary  is  also  autborlxed  and  directed  to  cooperate  with 
the  aforementioned  State  and  local  agencies  in  formtilatlng  plans 
for  placing  unemployed  on  the  land:  and  In  making  available  the 
twhnlral  and  extension  facilities  of  the  Department  of  AgiicvU- 
tur«  and  of  the  State  agrlc\iltural  colleges  and  experiment  stations 
In  the  selection  of  food  crops  and  livestock  for  family  iise  and  for 
determining  suitable  facilities,  metbods.  and  practices. 

The  Secretary  of  Agriculture  and  such  other  Federal  agencies 
••  may  cooperate  with  him  are  hereby  authorized  and  directed — 

(1)  To  carry  out  this  resolution,  as  an  emergency  measure,  wltb 
a  view  to  placing  unemployed  persons  In  rural  areas  for  obtaining 
a  liTellhood.  but  in  such  manner  as  will  avoid  so  far  as  practicable 
expanding  agrlcxiltural  production. 

(2)  To  dlscoxirage  the  transference  of  ftnandal  burdens  In  re- 
spect of  unemployment  relief  from  urban  communities  to  rural 
communities. 

(S)  To  prevent  as  far  as  possible  the  exploitation  of  the  coun- 
tryward  movement. 

Mr.  CONNERY.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise  and  report  the  Joint  resolution  back  to 
the  House,  with  the  recommendation  that  It  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Otrvm  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  committee  had  had  under  consideration 
House  Joint  Resolution  169.  and  had  directed  him  to  report 
the  same  back  with  the  recommendation  that  it  do  pass. 

Mr.  CONNERY.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  third  reading  of 
thebllL 

The  bill  was  ordered  to  be  read  a  third  time. 

Mr.  BRUMM.  Mr.  Speaker,  I  n^ove  to  recommit  the  blU 
to  the  Committee  on  Labor. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  biU? 

Mr.  BRUMM.    I  am. 

The  8PEAEZR.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

ICr.  Batnuc 
Labor. 


moves  to  recommit  the  Mil  to  the  Committee  on 


The  SPEAKER.  The  question  is  on  the  motion  to  re- 
conunlt. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bbumm  and  Mr.  ScHArm)  there  were  ayes  75  and 
noes  58. 

Mr.  STAFFORD  and  ISx.  BLACK  demanded  tellers. 

The  SPEAEGCR.    The  question  is  on  ordering  tellers. 

The  question  was  taken;  and  15  Members  arose — not  a 
fufflclent  number. 

So  the  motion  to  recommit  was  agreed  to. 

THX  KXLXXr  KLL 

Mr.  RAINEY.  Mr.  Speaker,  I  present  a  conference  report 
on  the  bUl  H.  R.  0642,  the  relief  bllL 

Mr.  O'CONNOR.    Mr.  Speaker 

The  SPEAKER.  Foot  what  purpose  does  the  genUeman 
rise? 

Mr.  O'CONNOR.  I  believe  the  Chair  announced  the  last 
Tote  In  error.  I  think  the  vote  was  55  for  the  motion  and 
^ftS  against.    

The  SPEAKER.  The  gentleman  Is  mistaken.  The  Chair 
counted  and  announced  75  ayes  and  58  noes. 

Mr.  CONNERY.  Mr.  Speaker.  I  was  under  the  belief 
that  the  gentleman  from  New  York  did  not  ask  for  the  yeas 
and  nays,  believing  that  the  motion  to  recommit  had  failed. 
Is  there  any  opportunity  for  me  to  ask  for  the  3^eas  and 
nays? 

The  SPEAKER.  The  Chair  does  not  see  any  opportunity 
at  this  time  except  by  unanimous  consent.  We  have  taken 
up  a  conference  report. 

Mr.  SNELL.  Mr.  Speaker,  do  I  understand  that  the  con- 
ference report  Is  offered  for  printing  In  the  Rkcokd  or  Is  it 
called  up? 

The  SPEAKER.  The  gentleman  from  Illinois  presents 
the  report  and  caQa  it  lip  f  or  consideration. 


Mr.  SNELL.    How  does  be  get  it  before  the  House? 

The  SPEAKER.  The  Chair  understands  that  the  report 
states  that  the  conferees  have  been  unable  to  agree. 

Mr.  SNELL.    A  parliamentary  Inquiry. 

The  SPELAKER.  This  is  the  first  experience  the  present 
occupant  of  the  Chair  has  had  in  these  matters.  The  Chair 
has  taken  the  advice  of  the  Parliamentarian,  who  has  had 
some  considerable  experience  concerning  the  rules  of  the 
House.  The  Chair  thinks  that  where  the  conferees  report 
that  they  have  been  unable  to  agree  It  la  not  necessary  to 
act  upon  the  conference  report.  The  Chair  Is  supported  In 
that  by  a  decision  made  by  Mr.  Speaker  Reed,  which  may  be 
found  in  Hinds'  Precedents,  Volume  V.  section  6562.  There- 
fore, the  Chair  thinks  that  under  these  circumstances,  where 
there  Is  nothing  in  the  conference  report  to  agree  to.  the 
rule  providing  for  printing  in  the  Rscoto  would  not  apply 
and  that  the  matter  could  be  disposed  of  Immediately  after 
the  reading  of  the  report. 

Mr.  SNELL.  I  made  the  inquiry  because  I  wanted  to 
know. 

The  SPEAKER.    The  Chair  is  telling  the  gentleman. 

Mr.  SNELL.  I  know;  but  the  Chair  did  not  propose  to 
tell  me  before,  and  I  thought  I  had  the  right  to  make  the 
inquiry. 

The  SPEAKER.  The  Chair  did  not  deprive  the  gentle- 
man of  any  right.  He  gave  him  the  reason.  The  Clerk 
will  read  the  conference  rejwrt. 

Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAEXR.    The  gentleman  will  state  It. 

Mr.  CONNERY.  Do  I  understand  the  Chatr  to  state  there 
Is  no  parliamentary  way  by  which  I  can  recur  to  that  biU? 

The  SPEAKER.  The  gentleman  from  Massachusetts  can 
move  to  reconsider,  because  no  motion  was  made  to  recon- 
sider and  to  lay  that  motion  on  the  table. 

BIT.  CONNERY.  Then  I  move  to  reconsider  the  vote  by 
which  the  bill  was  recommitted. 

The  SPEAKER.  Just  one  moment  We  have  other  busi- 
nees  now  before  the  House.  The  Clerk  will  read  the  confer- 
ence report. 

The  Clerk  read  as  follows: 

T^ie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  bill  (H.  R.  9642)  to  authorize  supple- 
mental appropriations  for  emergency  highway  construction 
with  a  view  to  increasing  employment,  having  met,  after 
full  and  free  conference,  have  been  unable  to  agree. 

J.  W.  Coujn. 
HsmtT  T.  Rahtit, 
R.  L.  DoncHTOH, 
W.  C.  Hawlxt. 

ALLKN  T.  TlSADWAT. 

Managers  on  the  part  of  the  House, 

PXTXK  NOIBXCX, 

Sierra  W.  Bbookbast. 

P.  L.  OOLOSBOBOnCH. 

Managers  on  the  part  of  the  Senate. 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House 
further  Insist  upon  its  amendment  to  the  Senate  amendment 
numbered  1  and  insist  upon  its  disagreement  to  Senate 
amendment  niunbered  2,  and  upon  that  I  move  the  previous 
question. 

Mr.  HAWLEY.  May  we  know  what  these  amendments 
are? 

The  SPEAKER.  The  Chair  win  state  that  this  report  is  a 
complete  disagreement  between  the  Senate  and  the  House  on 
the  relief  bill. 

Mr.  HAWLEY.  The  gentleman  moved  to  disagree  to  the 
two  Senate  amendments  and  we  would  like  to  know  what 
they  are. 

The  SPEAKER.  The  parliamentary  situation  Is  this. 
The  Senate  passed  a  House  bill  with  two  amendments.  The 
House  concurred  In  Senate  amendment  Na  1  with  an 
amendment  which  substituted  the  provisions  of  the  House 
relief  bill  in  lieu  of  the  Senate  amendment;  disagreed  to 
Senate  amendment  No.  2  and  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereoo. 
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Last  nlgtat  Che  Senate  agreed  to  the  conf  erenee  asked  by 
the  House.  The  gentleman  from  TlllnotH  (Mr.  Razwxt]  has 
DOW  submitted  a  conference  report  setting  forth  the  fact 
that  the  conferees  have  been  unable  to  agree.  Tliat  report 
has  just  been  read  and  the  gentleman  from  Illinois  now 
moves  to  further  insist  on  the  House  amendment  to  Senate 
amendment  No.  1  and  to  insist  on  its  disagreement  to  Senate 
amendment  No.  2. 

The  gentleman  from  THinnis  has  moved  the  previous  ques- 
tion on  his  motion.  It  is  a  question  of  whether  or  not  the 
House  will  Insist  upon  its  amendment  to  the  Senate  amend- 
ment,   "nie  question  Is  aa  ordering  the  previous  question. 

The  jirevious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  mo- 
tion of  the  gentleman  from  Illinois  to  further  insist  on  the 
House  amendment  to  Senate  amendment  No.  I  and  to  insist 
on  its  disagreement  to  Senate  amendment  No.  2. 

Mr.  HAWLEY.    On  that  I  demand  the  yeas  and  najrs. 

Mr.  MAPES.  May  I  submit  a  parliamentary  inquiry,  Mr. 
Speaker?       

The  SPEAKER.    Certainly. 

Mr.  MAPES.  If  this  motion  prevails  are  we  in  any  dif- 
ferent position  from  what  we  were  before  the  conferees 
reported? 

The  SPEAKER.  Tt  the  House  insists  upon  its  amendment 
to  the  Senate  amendment,  the  matter  will  go  back  to  the 
Senate  for  such  action  as  they  want  to  take  on  the  House 
amendm«it.  The  House  acted  upon  this  yesterday.-insistlng 
on  the  House  amendment  and  asking  a  conference. 

Mr.  MAPES.  We  are  sending  the  bUl  back  to  the  con- 
ferees in  the  same  shape  that  It  was  in  when  we  sent  it  back 
yesterday,  are  we  not.  by  this  action? 

The  SPEAKER.  This  motion,  if  agreed  to,  will  send  the 
Un  back  to  the  Senate  and  wUl  give  the  Senate  another 
opportunity  to  consider  the  House  amendment. 

Mr.  MAPES.  And  with  the  previous  question  ordCTed 
there  is  no  opportunity  to  offer  an  amendment  to  the  motion 
of  the  gentleman  from  Illinois? 

The  SPEAKER.  None  whatever.  Tlie  gentleman  from 
Oregon  demands  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  172,  nays 
150,  answered  "  present "  2.  not  voting  106,  as  follows: 


■ATS— 180 


[RoU  No.  120] 
TKAS— 172 


AllgOOd 

Dlea 

AJmon 

neterleb 

Amlle 

DUney 

Arnold 

Domlnlck 

Auf  derHelde 

Dougtaton 

Ayree 

Douglaa,  ^rlB. 

Barton 

Doxey 

Black 

Bland 

Driver 

KUaey 

Boehne 

Pleslnger 

BoUsan 

nahbume 

*«-«gg- 

Pltepatrtck 

Brovnlnt 

B«l«lnkle 

OarabrUI 

Burch 

Oarrett 

Byms 

Oavagan 

Cannon 

Ooldsborotigh 

Garden 

Oranflcld 

Oarley 

Graea 

Cartwrlgbt 

Gregory 

Celler 

Grlffln 

Cbapmaa 

OrlewDld 

Chaves 

Halnwt 

Cbrlstsau 

Ball.  MlflB. 

Clark,  N.  C. 

Hancock.  M.  C 

Cocbran,  Ifo. 

Hare 

Cole,  Md. 

Harlan 

comer 

Hart 

CoUlns 

mil.  Wash. 

Condon 

Homor 

Oennery 

Howard 

Cooper,  Tenn. 

Huddleston 

Cox 

Jacobaen 

Croee 

James 

CrosBer 

Jeff  en 

Crowe 

Job  neon.  Mo. 

Crump 

Jobnson.  Okla. 

Ciaien 

Johneon,  Tex. 

Delanegr 

Jonea 

De  Rouen 

Dtcktnaon 

Kareh 

Oickstsin 

Kallar 

Kelly,  m. 

Kemp 

Kennedy 

Kerr 

Kleberg 

Kntain 

Kuna 

Kvale 

LaOuardla 

Lambeth 

liamneck 

Lank/ord.  Oa. 

Larrabee 

Lea 

Lewis 

liohtanwalnar 

Lindsay 

Lonergan 

Losler 

Lodlow 

IfcCormack 

McDuffle 

BiePadden 


Major 

Ifaloney 

liarUn,(>rec. 

Head 

MUUgaa 

»fobIey 

Montet 

Morehead 

Nelson.  Mo. 

Morton.  Mebr. 

Horton.  N.  3. 

O'Connor 

OUver.  Ala. 

Overton 

Owen 

Patmiino 

Parker,  Oa. 

Faiaons 


Patterson 

Person 

Pettengm 

Polk 

Pou 

Prall 

Balney 

Bamspeck 

Bankln 

Bellly 

Rudd 

Sanders.  T>a. 

BcbMXmt 

Schneider 

Schuetz 

Siannon 

Sinclair 

Smith.  Va. 

Somers,  N.  T. 

Spenoe 

Steagall 

Stevenson 

Stewart 

Sullivan,  N.  T. 

Sxunners,  Tex. 

Sutphln 

Sweeney 

Tarver 

Taylor,  Colo. 

Tlemcy 

Underwood 

yinaon.Ky. 

Warvea 

Weaver 

West 

WhttUngton 

WUUams.lio. 

Wilson 

Wlngo 

Wtthrow 

Wood.  Oa. 

Woodnim 


Adklna 

Aldrlclk 

Allen 

Andreaen 

Andrew.: 

Andrews.  H.  T. 

Bacharach 

Barhtnann 

Bacon 

Barbour 

Bolton 

Bowman 

Britten 

Brumm 

Buckbee 

Burdlck 

Burtness 

Butler 

CampbeU.  Pa. 

Carter,  Calif. 

Cavlochla 

Chase 

Cbtndblom 

Chrlstopherson 

Clagoe 

Clarke,  N.  T. 

Cochran.  Pa. 

Cole.  Iowa 

Ooltoa 

Oonnolly 

Cooke 

Cooper,  Ohio 

Co^e 

OraU 

Crowther 

Culkln 

Curry 

DalUnger 


Abemethy 

Arents 

Baldnge 

Bankhead 

Beam 

Beck 

Beedy 

Blantoa 

Bohn 


narrow 

Davenpoft 

Dowell 

Dyer 

Katon.Oolo. 

Baton,  H.  J. 

Bnglebrtght 

■rk 

■rtep 

■vans.  Calif. 

FUh 

Poss 

ftee 

French 

Oarber 

Gibson 

Goes 

Otiyer 

Hadley 

Hall,  ni. 

Hall,  N.  Dak. 

Raneock.  M.  T. 

Hardy 

Hartley 

Haugen 

Hawley 

Hess 

Hoch 

Hogg.  Ind. 

Hogg.  W.  Va 

Holaday 

HolIlEter 

HnlnwB 

Hooper 

Hope 

Hopkins 

Horr 

Houston.  Del. 


Bull.  Morton  D. 
HuU.WUUamK. 
Jenkins 
Jotmson.  8.  Dak. 

KaUy.Pa. 

Klnaer 

Kopp 

Kurtz 

Lambertson 

Lankf  ord.  Va. 

Leavttt 

Ttehlbacfa 

Loonx>urow 

Luce 

McCUntock,  <Mklo 

McOugln 

McLaughlin 

Magrady 

Manlore 

Mapes 

Martin,  Mass. 

MichetMr 

Mlllanl 

Moore.  Ohio 

MHson,  Me. 

Nledrlnghaus 

Nolan 

Parker.  K.  T. 

Perkins 

Plttenger 

Pratt,  Ruth 

Pumell 

Ramseyer 

Rausley 

Reed,  N.  T. 

Rich 

Rol^inson 


Rogers. 

Beger 

Belbeiilng 

Selvig 

Shott 

ftlmnvma 

Smith.  XdatM 

Bntfl 

Snow 

etaffoztl 

Stalker 

Stokes 

Strong.  Kaas. 

Strong.  Pa. 

Stull 

Summera, 

Swansoa 

Swing 

Taber 

Temple 

Thurston 

Tlmberlake 

Ttnkham 

Tread  way 

Waaon 

Watson 

Wcdeh 

White 

Whttley 

Wiggleeworth 

Wolcott 

Wolfenden 

Wolverton 

Woodru0 

Wyant 

Tataa 


ANSWERED  "  PRESENT  "- 
Campbell.  Iowa     .Gilchrist 
NOT  VOTINO— IDS 


Boylan 

Brand,  Oa. 

Brand.  Ohio 

Brunner 

Buchanan 

Busby 

Cable 

Canfleld 

Carter,  Wyo. 

Cary 

Chlperfleld 

Clancy 

Coming 

Crisp 

Davis 

De  Priest 

Douglass.  Mass. 


Doutrlch 

Drane 

Brans.  Mont. 

Pemandex 

Plnley 

Prear 

Freeman 

Pul  bright 

Puller 

Fulmer 

Casque 

Olflord 

GUbert 

OUlen 

Glover 

Colder 

Goodwin 

Greenwood 

Hastings 

Hill,  Ala. 

Igoe 

Johnson,  HI. 

Johnson,  Wash. 

Kendall 

Ketcfaam 

Knutson 

lianham 


Larsen 

Linthicum 

U>vette 

McCllntlc,  Okla. 

McKeown 

McLeod 

McMillaa 

McReynolds 

McSwaln 

MansflaM 

May 

Miller 

Mitchell 

Montague 

Moore,  Ky. 

Mouser 

Murphy 

Nelson.  Wta. 

OUver.  N.  T. 

Parks 

Partridge 

Peavey 

Pratt.  Harooiirt  J 

Ragon 

Raybum 

Beld.m. 

Rogers,  N.H. 


Bomjoa 

Sabath 

Sanders,  H.  T. 

SandUa 

ShaUeaberger 

Shrere 

Slrovldi 

Smith.  W.Va. 

Sparks 

BulUvaa,  Pa. 

Swank 

Swlck 

Taylor,  Tenn. 

Thatcher 

TUson 
Tucker 
Turpln 
UnderhlU 
Vhaaon,  Oa, 
Weeks 

WUHans.  Tex. 
.WUilamson 
Wood,  Ind. 
WMght 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr.  Campbell  of  Iowa  (for)  with  Mr.  Chlperfleld  (against). 
Mr.  Gilchrist  (for)    with  Mr.  Underbill   (against). 
Mr.  Sandlln  (for)   wltb  Mr.  Partridge  (against). 
Mr.  Hastings  (for)  wltb  Mr.  Thatcher  (against). 
Mr.  Davis  (for)  with  Mr.  Beck  (against) . 

Mr.  Kvans  of  Montana  (for)  with  Mr.  Reld  of  nUnoia  (against). 
Mr.  Greenwood  (for)  wltb  Mr.  Cable  (against). 
Mr.  McCllntlc  of  Oklahoma  (for)   with  Mr.  Tllson  (against). 
Mr.  Boylan  (for)  with  Mr.  Shreve  (i«alost). 
Mr.  Slrovlch  (for)  with  Mr.  Bohn  (against) . 
Mr.  Bankhead  (for)  with  Mr.  Freeman  (against). 
Mr.  Brunner  (for)   with  Mr.  Johnson  of  Bllnols  (against). 
Mr.  McKeown  (for)   wnth  Mr.  Weeks  (against). 
Mr.  Oliver  of  New  York  (for)  with  Mr.  Baldrlge  (against). 
Mr.  Beam  (for)  with  Mr.  Clancy  (against). 
Mr.  Ragon  (for)  with  Mr.  Olflord  (against). 
Mr.  Sabath  (for)   with  BIr.  McLeod  (against). 

Mr.  Douglass  of  MassachusetU   (for)    with  Mr.  Wood  of  Indiana 
(■•alnst). 
Mr.  Lanham  (for)  with  Mr.  Ketcham  (against). 
Mr.  Llnthletud  (for)  with  Mr.  Johnson  of  Washlngtoa  (against). 
Mr.  McMUlan  (for)  wltb  Mr.  Arentz  (against). 
Mr.  Blanton  (for)  with  Mr.  Beedy  (against) . 
Mr.  McSwaln  (for)  with  Mr.  PraU  (against). 
Mr.  casque  (for)  with  Mr.  Murphy  (against) . 
Mr.  Buchanan  (for)  with  Mr.  Sanders  of  New  York  (agatssk). 
Mr.  Busby  (for)  with  Mr.  Sparks  (against). 
Mr.  Parks  (fcr)  with  Mr.  Swlck  (against). 

Raybum  (for)  a4th  Mr.  Carter  of  Wromlag  (against). 

mil  of  Alabama  (for)   with  Mr.  Movaar  (actlnst). 

Swank  (for)  wtth  Mr.  KeodaU  (against) . 


Mr. 
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Mr.  Bound  (for)  with  Ut.  Turpln  (acmliut) . 

Mr.  CMtflctd  (for)  with  Mr   Doutrlch  (agalnrt). 

Mr  FemandM  (for)  with  Mr.  Plnley  (asaloct). 

Mr    Soccrs  (for)    with  Mr.  Bntnd  of  Ohio  (asEtnat). 

Mr.  Romjue  (for)   with  Mr.  Oolder  (acalnst). 

Mr.  ThomMon  (for)  with  Mr.  Sulllvftn  of  PennsylvmnU  (»c»lnst). 

Mr.  Smith  of  West  Vlrslnla  (for)  with  Ut.  WUlUouon  (acainat). 

Mr.  Laraen  (for)   with  Mr.  Goodwin  (asalnst). 

Mr.  McBcynolda  (for)  with  Mr   Knutaon  (•gmlnat), 

Mr.  Glover  (for)  with  Mr.  Lorett*  (M»lnst). 

Oenerml  pain: 

Mr.  Comlnc  with  Mr.  Ifelson  of  Wisconsin. 
Mr  Mansfleld  with  Mr.  Taylor  of  Tennessee. 
Mr  Crisp  with  Mr.  Peavey. 
Mr.  Vinson  of  Georgis  with  Mr.  Prear. 
Mr.  ISO*  with  Mr.  De  Priest. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  was  not 
to  the  Hall  at  the  time  my  name  was  called.  If  I  had  been. 
I  would  have  voted  "  no." 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  OILCHRIST.  Mr.  Speaker,  I  have  a  p«dr  with  the 
gentleman  from  Massachusetts,  Mr.  Undirhill.  Therefore 
I  withdraw  my  vote  and  answer  "  present." 

Mr.  0088.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Nebraska.  Mr.  BAij>iuox,  is  unavoidably  absent  and  has 
instructed  me  to  say  that  were  he  present  he  would  vote 
"no.- 

Mr.  CAMPBELI.  of  Iowa.  Mr.  Speaker.  I  have  a  pair  with 
the  gentleman  from  IlUnols,  Mr.  Cnrmrxxu).  Therefore  I 
withdraw  my  vote  and  answer  "  present." 

Mr.  POU.  Mr.  Speaker,  I  am  requested  by  my  coUeague, 
the  gentleman  from  Wisconsin.  Mr.  Nklson.  to  state  that 
If  present  he  would  vote  for  the  relief  bill  and  also  for  the 
Mbrbeck  emergency  farm  bilL 

Mr.  DIETERICH.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  Illinois,  Mr.  Sabath.  has  been  called  home  on 
accoimt  of  serious  illness  in  his  family.  If  present,  he  would 
vote  "  aye." 

Mr.  TEMPLK  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Pennsylvania.  Mr.  Tnapni.  is  absent  on  account  of 
Illness.    If  present,  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

MZSSAGB  niOM  THZ  SKNATK 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  ordered  that  the 
House  of  Representatives  be  requested  to  return  to  the 
Senate  the  bill  (S.  4940)  entitled  "An  act  to  provide  tempo- 
rary aid  to  agriculture  for  the  relief  of  the  existing  national 
economic  emergency." 

rukcxxQ  or  umniPLOYxs  on  imoccupiKi)  laitds 

Mr.  CONNKRY.  Bdr,  Speaker.  I  move  to  reconsider  the 
vote  on  the  motion  to  recommit  the  resolution.  Senate  Joint 
Resolution  169.  and  spread  that  on  the  Journal 

Mr.  SCHAFER.  Mr.  Speaker,  a  point  of  order.  The  gen- 
tleman voted  against  the  motion,  and  under  the  (>arliamen- 
tary  situation  and  the  rules  of  the  House,  the  gentleman 
can  not  move  to  reconsider  the  vote. 

The  SPEAKER.  The  Chair  has  no  knowledge  of  how  any 
vote  was  cast.    There  was  no  roll  caU. 

Mr.  TABER.  But  should  not  the  gmtleman  be  required 
to  state  how  he  voted,  when  the  question  is  raised.  Mr. 
Speaker?       

The  SPEAKER.  Well,  it  has  not  been  customary  in  the 
House  since  the  present  occupant  of  the  chair  has  been  a 
Member  of  it. 

Mr.  TABER.  I  will  state  that  I  saw  the  gentleman  from 
Massachusetts  rise  and  vote  that  way. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  voted  for  the 
motion  to  recommit,  and  I  make  the  motion  to  reconsider 
the  vote  by  which  the  bill  was  recommitted,  and  spread  that 
motion  upon  the  JoumaL 

The  SPEAKER.  The  gentleman  from  Texas,  in  order  to 
avoid  the  technical  question,  moves  to  reconsider  the  vote 
by  which  the  Senate  Joint  resolution  was  recommitted.  The 
motion  will  be  spread  upon  the  JoumaL 

SXNATX  BILLS  KXmin 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  foUows: 


8. 866.  An  act  for  the  relief  of  WUMam  Ray  TapUn:  to  the 
Committee  on  Claims. 

8. 2349.  An  act  for  the  relief  of  the  First  Camden  National 
Bank  k  Trust  Co..  of  Camden.  N.  J.;  to  the  Committee  on 
Claims. 

S.  4024.  An  act  authorizing  and  directing  the  Secretary 
of  the  Interior  to  cancel  patent  in  fee  issued  to  Victoria 
Arconge;   to  the  Committee  on  Public  Lands. 

S.  4066.  An  act  authorizing  the  packing  of  oleomargarine 
and  adulterated  butter  in  tm  and  other  suitable  packages: 
to  the  Committee  on  Agriculture. 

S.  4270.  An  act  for  the  relief  of  Commander  Francis  James 
Cleary.  United  States  Navy;   to  the  Committee  on  Naval 

Affairs. 

8. 4694.  An  act  to  amend  section  812  of  the  Code  of  Law 
for  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Colxunbia. 

8.4738.  An  act  for  the  relief  of  Newport  Contracting  k 
Engineering  Co.;  to  the  Conmiittee  on  Claims. 

8.4912.  An  act  to  protect  the  copyrights  and  patents  of 
foreign  exhibitors  at  A  Century  of  Progress  (Chicago's 
World's  Fair  Centennial  Celebration) .  to  be  held  at  Chicago. 
IlL.  in  1933.  to  the  Committee  on  Patents.  .^w^a»>, 

KJfROLUED  MTUS  SIGHXS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  11732.  An  act  to  amend  section  2  of  an  act  approved 
February  25.  1929  (45  Stat.  1303) ,  to  complete  the  acquisi- 
tion of  land  adjacent  to  Boiling  Field.  D.  C.  and  for  other 
purposes;  and 

H.  R.  11897.  An  act  making  appropriations  for  the  military 
and  noiunilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30.  1933,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  3276.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
mote the  production  of  sulphur  upon  the  public  domain 
within  the  State  of  Louisiana."  approved  April  17.  1926. 

ExTxxsioN  or  Rkmakks 

WHZKS  THK  TAXPATXBS'  MOHSY  OOB 

Mr.  SDTPHIN.  Mr.  Speaker.  I  wish  to  voice  my  vigorous 
protest  against  the  extravagant  and  wasteful  practices  of 
our  Federal  Government.  Every  dollar  spent  by  the  Qov- 
emment  represents  the  coined  sweat  of  labor,  taken  from 
the  American  public  in  the  form  of  taxes.  The  American 
public  are.  therefore,  entitled  to  a  return  in  service  of  100 
cents  on  every  dollar  of  tax  money  that  is  collected.  Are  they 
getting  it?  Let  the  record  speak  for  itself: 
rsDxsAi.  aov^ucMSMT  OO0TB  mcBMAsm  s.soo  p^  cnrr  nr  last  ts 


Since  1860  the  Republican  Party  has  been  in  almost  ex- 
clusive control  of  our  National  Government  with  only  two 
brief  exceptions.  During  those  72  years  the  costs  of  main- 
taining our  Federal  Government  has  increased  from  $63.- 
000.000  in  1860  to  over  $4,000,000,000  per  annum  in  1932. 
During  this  same  period  the  cost  of  government  per  person 
Increased  from  $2  in  1860  to  $38  in  1932.  an  increase  of 
1.900  per  cent. 
nDxaAL  covBUfxsMT  coers  xkckmamu  ««t  pia  cnrr  nt  last  to  txamm 

In  1911  our  Government  expenses  were  $726,424,850. 
whereas  they  had  grown  to  $4.2194)50.339  in  1931.  This 
represents  an  increase  of  467  per  cent  in  20  short  jrears. 

But  the  most  remarkable  feature  of  these  past  20  years 
la  the  fact  that  while  governmental  costs  were  Increasing 
467  per  cent  our  national  wealth  increased  only  94  per  cent, 
and  our  population  only  34  per  cent. 
rmocBAi.  oovBuncsMT  cocxa  nrciSAsi  leto.ooe.ooo  uwdoi  cooldgb 

During  the  six  years  of  the  Coolidge  administration  the 
American  public  were  misled  into  the  belief  that  the  "  effi- 
ciency and  economy  "  which  the  Republican  Party  has  been 
promising  for  half  a  century  was  actu^ly  being  practiced. 
But  while  such  econ<Mnles  as  saving  paper  dips,  tying  broken 
rubber  bands  together,  and  writing  on  both  sides  at  the 
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paper  were  being  fcdlowed,  Mr.  OooUdge  ofWHaTly  reeom- 
mended,  allowed,  and  approved  increases  in  the  expenses  of 
our  National  Oovemment  of  more  than  $650,000,000. 

rSDKSAJ.    COVaUfliBNT   COSTS    DfCaSASC    AI.MOST    $».»««  .ooo.oos 


,  But  the  Hoover  admhaistration  capped  the  diniax  of  the 
Wildest  orgy  of  ^lending  this  Nation  or  the  world  has  ever 
wnn.  The  first  year  of  his  administration  showed  an  in- 
crease of  $400,956,441  over  Mr.  Coolldge's  last  year,  the 
second  year  showed  an  increase  of  $367,464,556  over  Mr. 
Coolldge's  last  year,  the  third  year  an  1nf.Tf)R.se  of  $775.- 
802.448.61.  and  the  fourth  year  an  increase  of  $1363,- 
570.526.83,  making  a  grand  toUi  increase  of  $2,907,794,073.18. 

:<M« 


or  A 

Daring  the  Hoover  administration,  while  the  pubhc  at 
large  was  In  the  throes  of  the  worst  depression  the  country 
has  ever  seen,  with  poverty  and  unemployment  prevalent  on 
every  side,  and  dispossessions,  foreclosures,  and  tax  sales  the 
order  of  the  day.  the  Federal  Govemmait  at  Warfilngton 
was  splurging  and  spending  with  a  more  reckless  abandon 
than  it  had  done  even  in  boom  times.  Here  is  a  bird's-eye 
view  of  the  comparison  in  costs  under  Coolidge  and  Hoover: 
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Let  me  cite  a  few  Illustrations  of  where  the  taxpayers' 
voney  Is  going: 

First.  Althotigh  the  World  War  has  been  over  IS  years, 
the  Alien  Property  Custodian's  OfBce  is  still  flourishing  witp 
a  personnel  drawhig  good  salaries. 

Second.  Although  the  World  War  has  been  over  13  years, 
the  war-time  United  States  Railway  Administration  is  still 
functioning  with  of&ces  and  personnel  absolutely  oblivious 
of  the  fact  that  the  war  is  over. 

Third.  Mr.  Hoover,  as  Secretary  of  Commerce,  secured  the 
erection  in  Washington  of  a  $17,500,000  building  to  house 
his  department  with  40  acres  of  floor  space.  1,600  teles^ones. 
massive  bronze  doors,  and  a  private  elevator  for  the  Secre- 
iaxy.  This  building  cost  more  than  the  entire  Louisiana 
Purchase — or  about  one-third  of  the  total  area  of  the  United 
States,  and  was  erected  on  a  site  valued  at  $30,000,000. 

F^Durth.  A  Memorial  Bridge  across  the  Potomac  was  built, 
with  about  15  miles  of  highway,  at  a  cost  of  $20,000,000. 
'•Btimated  at  about  $7  an  inch. 

WXtitk.  The  Department  of  Agriculture  Building  was  otHS- 
structed  at  a  cost  of  about  $12,000,000  and  boasts  of  Corin- 
thian columns  of  white  marble,  an  inner  court,  a  fountain, 
and  "taverine  floors  which  will  make  ev>en  the  clatter  of 
hobziall  boots  sound  like  the  soft  tread  of  daintily  slippered 
feet  on  velvet  rugs." 

Sixth.  Embassies  in  foreign  countries,  to  the  tune  of 
$10,000,000,  in  one  approprisition  bill,  have  been  built,  and 
one  in  Berlin  has  been  purchased  at  a  cost  of  $1,800,000. 

Seventh.  Five  hundred  million  dollars  of  taxpayers*  money 
has  been  dumped  into  the  Farm  Board  to  "  stabilize  "  prices, 
wliich  has  failed  to  stabUlse  the  price  of  a  single  commodity. 
Wheat,  for  instance,  has  dropped  from  $1.60  to  25  cents 
under  ttieir  "  stabilization  "  efforts. 

Eighth.  The  pay  roll  of  the  Federal  Parm  Board  shows: 
1  employee  at  $20,000  per  year.  7  at  $12,000,  1  at  $10,000, 
1  at  $9,000.  i  at  $8,000.  2  at  $7,500.  6  at  $6,500.  6  at  $6,000, 
10  at  $5,600.  and  so  forth,  to  make  a  total  of  $968,780  in 
salaries  alone  per  year.  These  salaries  are  being  paid  in 
the  name  of  the  farmers  who  can  not  pay  their  taxes  and 
whose  products  are  selling  below  the  cost  of  production. 


fia  addition,  the  Ftem  Board  Is  flnanring  ooovierattve 
ciatkms.  some  of  whose  so-called  exports  draw  salaries  an4 
bonuses  of  $50,000.  and  one  as  high  as  $75,000  per  year. 

Ninth.  The  army  of  Federal  ofllo^oklers  has  increased 
from  568,715  in  Mr.  Coolldge's  time  to  733,560  in  Mr. 
Hoover's  time,  an  Increase  of  163,745.  or  about  SO  per  cent. 

Tenth.  A  bill  was  passed  a  year  ago  authorising  tha 
demolition  of  four  splendid  buildings  in  Washington  becauas 
their  architecture  does  not  harmonise  with  certain  other 
buildings  in  their  vicinity,  and  providing  for  their  recon- 
stmction  al(mg  architectural  lines  wtdch  do  harmonize.  The 
buildings  to  be  destroyed  are  in  excellent  condition,  would 
last  indefinitely,  and  represent  millions  of  dollars  of  tha 
taxpayers'  money. 

To  the  foregoing  could  be  added  numerous  other  Instances 
of  flagrant  extravagance,  such  as  the  coontlsBS  subsidies 
under  which  more  millions  are  given  away  undo:  a  thinlF 
disguised  veil,  but  the  ones  I  have  cited  ax«  sufficient  to 
illustrate  my  point. 

The  time  has  come  when  the  public  is  beginning  to  realln 
that  they  can  not  support  their  Government  in  the  style  to 
which  it  has  become  accustomed  during  these  past  three 
Republican  administrations.  I  appeal  for  a  return  to  the 
common  sense,  rigid  economy,  and  homely  frugality  of  the 
founders  of  our  Republic,  for  the  discharge  of  the  army  of 
tax -eating  experts  and  hi^-salarled  officials  and  Jolidiokters, 
for  the  abolition  of  useless  bureaus,  boatrds.  and  commia- 
sions.  for  the  total  elimination  of  all  funcUons  of  govern- 
ment not  absolutely  essential,  and  for  a  drastic  reduction  In 
all  governmental  expenditures  during  this  period  oi  aoonomlo 
distress. 

TBB  Oin>T   CUBS  VOa  SIOH  ItAXSB 

There  is  no  magic  panacea  for  the  relief  of  our  tax-bur- 
dened pe<^le  except  to  reduce  taxes,  and  taxes  can  only  be 
reduced  by  reducing  the  cost  of  government. 

That  the  Hoover  administration  can  not  be  trusted  to 
reduce  the  cost  of  government  has  beoi  amply  demon- 
strated. If  the  burdened  taxpayers  are  to  get  rdirf.  R 
must  come  through  a  Democratic  administration.  In  the 
present  Congress  the  Democratic  Party,  in  eontnd  of  the 
House  of  Representatives,  has  demonstrated  not  only  its 
desire  but  its  ability  to  rise  to  the  emergency,  for  appro- 
priations for  ttie  fiscal  year  made  by  Uie  Democratic  House 
are  more  than  $750,000,000  bdow  those  made  for  the  fiscal 
year  1932  by  the  Republican  Congress  and  approved  by 
President  Hoover.  Moreover,  the  Democratic  House  actu- 
ally reduced  the  1932  aiKiropriatlons  by  approximately 
$825,000,000  \mder  the  sum  that  President  Hoover  hlmadf 
and  his  Budget  Bureau  recommended  be  awamiilated. 

The  people  of  my  State  are  vitally  interested  In  the  prob- 
lem of  reducing  Federal  Oovemment  costs,  for  they  should 
remember  that  for  every  dollar  of  Federal  tax  mooey 
expended  in  New  Jersey  by  the  Federal  Oovemment  for 
road  construction  and  all  other  purposes  the  New  Jersey 
taxpayers  pay  approximately  $23  into  the  Federal  Treasury. 

THX    VOLOIITAST    IK>ICSSTIC-AIJ.OTlKXirr    PLAV    OV    FAKM    BBLXSr 

Mr.  HOPE.  Mr.  Speaker,  we  are  in  a  perplexing  and 
sorrowful  situation  to-day.  Fanners  are  producing  more 
products  of  every  sort  than  they  can  sell.  We  have  rail- 
roads, siiips,  machinery,  equipment  of  all  sorts  far  in  excess 
of  what  we  are  using.  We  have  unemployed  in  our  cities, 
and  even  encamped  almost  within  the  diadow  of  the  Capitol. 
dally  becoming  more  restive  and  more  unhappy  over  the 
insufficient  and  xmappetizing  food,  the  tatters  of  dothtng. 
the  makeshift  shelter,  and  the  reproach  of  living  on  charity. 
We  have  farmers  feverishly  seizing  to  reduce  costs  and 
buying  nothing  so  that  their  few  dollars  can  cover  even 
taxes  and  interest,  and  keep  them  from  losing  the  savings 
of  a  lifetime,  or  accumulated  frmn  generations  of  hard 
work.  Too  many  products,  too  much  equipment,  too  many 
men!  Surely  something  is  wrong  if  we  can  not  put  land 
and  labor  and  capital  together  to  produce  the  neceesitfai 
and  even  the  luxuries  of  existence. 

As  Is  usual  tmder  such  conditions,  farmers  are  ta  the 
least  protected  position.    The  prices  of  the  things  they  aell 


IR^AjI 


rONnRRSSTONAL  RECORD— HOUSE 


jdl.14 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1S395 


15394 


CONGRESSIONAL  RECORD— HOUSE 


Jdtt  14 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1S395 


h»Te  declined  to  80  per  cent  bdow  what  they  were  when 
the  depreaslon  began.  In  fact,  prices  of  farm  products  are 
DOW  only  M  per  cent  of  what  they  were  even  before  the  war. 
The  prices  of  things  farmers  buy  have  declined  much  more 
slowly,  and  are  now  113  per  cent  of  the  pre-war  average. 
Each  wagonload  of  products  that  the  farmer  sells  will  buy 
only  >>'»i^  as  much  of  the  things  he  bujrs  as  it  would  before 
the  war. 

More  sertous  still  to  the  fact  that  many  of  the  farmer's 
costs— taxes,  interest  on  his  mortgage,  freight  rate*— have 
not  declined  at  alL  In  many  communities  farmers'  cash 
Income  has  declined  so  shari^  that  they  are  unable  to  meet 
even  these  fixed  expenditures,  and  as  a  consequence  are 
forced  to  lose  their  farms  or  make  a  settlement  with  their 
creditors. 

Looking  backward  we  can  begin  to  see  the  developinents 
that  brought  the  present  catastrophe  about,  developments 
from  which  farmers  were  already  suffering  before  the  greater 
disaster  of  1929  added  to  their  woes. 

The  war,  which  reduced  farm  production  in  Europe,  had 
stimulated  food  production  elsewhere— in  Canada,  in  Argen- 
tina, in  AustraMa.  as  well  as  in  the  United  States.  For  a 
•hort  time  after  the  war  heavy  new  loans  and  paper  infla- 
tion bhnded  men's  eyes;  in  1920  they  began  to  face  the  task 
of  reconstruction,  and  a  sharp  depression  occurred,  a  depres- 
sion which  now  seems  short. 

After  the  war  European  countries  turned  to  rebuilding 
their  shattered  agriculture.  By  1925  they  were  generally 
back  to  pre-war  output.  Production  elsewhere  did  not  de- 
cline as  that  in  Europe  increased,  however.  Once  range 
land  Is  plowed  for  wheat  or  cotton  it  is  difficult  to  get  it  back 
Into  grass  again,  and  what  was  true  of  our  Great  Plains  was 
true  of  the  new  producing  regions  in  other  countries  as  welL 

The  increasing  world  supplies  of  farm  products  held  prices 
of  farm  products  below  the  prices  of  other  products.  Most 
European  countries  did  not  permit  this  to  affect  their  pro- 
ducers and  reduce  their  production,  however.  Instead,  they 
took  special  measures  by  protective  tariffs,  import  quotas, 
miUing  restrictions,  and  the  like,  to  maintain  prices  to  their 
fanners.  From  1926  to  1930  prices  of  wheat  at  Liverpool 
fell  from  over  $1.75  per  bushel  to  80  cents  per  busheL  In 
Italy.  France.  Germany,  however,  wheat  prices  were  so  main- 
tained that  they  were  kept  up  to  about  $1.50  to  $1.75  during 
this  whole  period.  Other  countries  took  similar  action,  ex- 
cept England:  and  even  England  is  now  preparing  to  see 
that  her  wheat  producers  get  about  $1.50  per  busheL 

The  protected  maintained  prices  in  Europe  held  down  con- 
sumption and  increased  acreage.  Even  in  1931  there  was  a 
significant  increase  in  European  wheat  acreage.  The  entire 
present  world  surplus  of  wheat  would  not  have  accumulated 
had  Eiiropean  producers  reduced  their  acreages  in  response 
to  the  low  prices  from  1927  on  instead  of  increasing  them. 

Already  In  1928  and  1929  the  prices  of  wheat,  cotton,  and 
other  farm  commodities  were  low  as  a  result  of  these  accu- 
mulating siui>luses.  Manufacturers,  however,  had  waxed 
rich  aa  goods  sold  to  Europe  on  credit.  In  1929  our  stock- 
market  boom,  built  on  these  profits,  collapsed,  and  carried 
farm  and  industrial  prices  alike  down  with  it. 

We  used  to  be  a  debtor  nation,  owing  money  to  Europe. 
We  had  to  export  a  surplus  of  goods  to  settle  our  interest 
account.  The  war  made  us  a  creditor  nation.  Our  high 
tariffs  prevented  Europe  from  paying  us  in  goods;  we  made 
great  loans  abroad  to  enable  Europe  to  continue  buying  from 
us.  The  stock-market  boom  and  then  the  depression  cut  off 
new  loans;  we  raised  our  tariffs  still  higher,  making  it  still 
more  difficult  for  Europe  to  sell  to  us.  Farmers  felt  the  full 
effect.  Without  the  foreign  exchange  to  buy  our  wheat,  cot- 
ton, pork,  tobacco,  and  hampered  by  exchange  regulations 
Imposed  in  desperate  attempts  to  keep  their  cour.tries  from 
going  bankrupt,  our  foreign  customers  had  to  almu>t  entirely 
stop  buying  either  farm  or  industrial  products  from  us. 
Farmers  suffered  directly  from  the  two-thirds  tnl\  in  the 
prices  of  export  products,  and  indirectly  from  thr:  lesulting 
near  stoppage  in  domestic  business  activity,  and  lr  the  re- 
sulting one-half  fall  in  the  price  of  domestic  produces. 

The  poor  economic  condition  of  farmers  has  given  rise 
to  a  continuous  crop  of  farm>reUef  propoaala.    The  flnt 


McNary-Haugen  bin.  In  1924.  and  the  second,  vetoed  by  Presi- 
dent Coohdge,  both  attempted  to  raise  the  price  of  farm 
products  in  this  country  by  dumping  the  surplus  abroad. 
The  export-debenture  plan,  more  recently  developed,  would 
attempt  the  same  thing  through  what  is  equivalent  to  a 
bounty  on  exports.  None  of  these  measures  could  wort  now. 
for  practically  every  coimtry  has  machinery  developed  and 
well  oiled  for  slapping  on  new  tariffs  or  other  Import  re- 
strictions on  the  slightest  provocation;  any  outright  attempt 
to  dump  our  surplus  products  on  world  markets  would  lead 
to  such  a  wave  of  foreign  retaliation  as  shortly  to  completely 
nullify  its  effects. 

In  1929  an  agricultural  marketing  act  was  finally  passed. 
In  addition  to  the  highly  desirable  support  and  encourage- 
ment this  gave  to  cooperative  marketing  it  directed  the 
board  to  stabilize  prices— by  buying  up  the  surpluses  with 
Government  money!  Even  though  this  was  attempted  only 
with  wheat  mvI  cotton,  the  Farm  Board  found  it  impossible 
to  stabilise  these  prices  In  the  face  of  the  world  depression. 
Furthermore,  it  also  found  that  even  these  low  prices,  plus 
well-intentioned  but  ineffective  advice,  could  not  check  over- 
production. Farmers  continued  to  produce  more  than  was 
consmned.  In  spite  of  two  years  of  phenomenal  drought, 
unsold  surpluses  continued  to  accumulate;  and  farmers.  In 
their  individual,  uncoordinated  production,  were  helpless  to 
prevent  it. 

No  one  can  question  that  our  protective-tariff  system  has 
speeded  the  industrial  development  of  the  United  States,  has 
increased  the  number  of  workers  in  those  plants  and  main- 
tained their  wages,  and  has  enabled  manufacturers  to  charge 
higher  prices  here  than  abroad  and  so  has  increased  their 
profits  and  dividends.  Similar  beneficial  results  were  se- 
cured in  the  case  of  some  farm  products.  Sxigar,  wool,  dairy 
products,  mohair,  beef  cattle,  fiaxseed.  all  sold  at  prices 
above  the  world  market,  for  a  time  at  least;  some  of  them 
are  still  selling  above  world  prices. 

On  those  farm  products  where  we  produced  a  surplus, 
however,  the  tariff  could  not  be  made  effective.  Wheat,  cot- 
ton, hogs,  tobacco,  rice,  all  sold  on  a  basis  of  world-market 
prices.  As  world  economic  conditions  deteriorated,  prices  of 
these  products  shrank.  In  1924  these  export  products  srlelded 
farmers  over  $4,200,000,000  of  income,  37  per  cent  of  the 
total.  By  1930  their  value  had  shrunk  to  $2,800,000,000.  or 
29  per  cent  of  the  total,  and  in  1931  to  below  $2,000,000,000. 
and  to  only  a  little  more  than  a  quarter  of  all  cash  income 
of  farmers.  Yet  the  acreage  of  exportable  crops  had  in- 
creased from  1924  to  1931.  If  we  are  to  restore  the  farmer's 
purchasing  power,  we  must  give  him  the  same  protection  on 
the  domestic  consimiption  of  his  exportable  products  that 
we  have  long  given  to  all  the  products  of  industry,  for  mod- 
em, large-scale  organization  enables  industry  to  profit  from 
a  tariff,  whether  part  of  the  product  is  exported  or  not. 
In  fact,  the  Edge  Act  definitely  exempts  exporting  combina- 
tions from  the  antitrust  laws. 

Everyone  who  has  given  any  serious  thought  whatever  to 
our  agricultural  problem  concedes  that  if  agriculture  U  to 
be  placed  on  a  parity  with  other  industries  It  must  be 
brought  within  the  protective  sjrstem.  Furthermore,  that 
to  do  this  effectively  there  must  be  some  control  of  produc- 
tion. All  of  the  various  plans  which  have  been  proposed — 
equalization  fee,  export  debentiire,  compulsory  allotment — 
have  been  based  on  the  idea  of  making  the  tariff  at  least 
partially  effective.  All  of  them  carry  an  impUed  recognition 
that  there  must  be  some  control  of  production.  Yet  none 
of  thnn  provides  any  method  by  which  this  control  can  be 
effectively  brought  about.  That  is  undoubtedly  one  of  the 
great  weaknesses  in  all  plans  heretofore  proposed. 

This  general  recognition  that  the  farmer  must  be  brdtight 
under  the  protective  system  and  that  there  must  be  some 
control  of  production  has  already  been  expressed  by  both 
political  parties  this  year. 

The  Republican  Party,  in  its  1932  platform,  has  definitely 
pledged  farmers  that  it  will  take  steps  to  make  the  tariff 
effective  on  their  products  in  the  following  language: 

TlM  p*rt7  pledgM  Itwtt  to  make  such  reTlaloD  of  tariff  aelMdulM 
M  •tionomtii  changM  raqialr*  to  •-">'r*r*n  Um  parity 
to  sgrleuttim  wtth 


'Tlie  Republican  Party  has  also  pledged  itself  to  help 
farmers  in  controlling  production,  the  provision  of  the  plat- 
form relating  to  thto  reading  as  follows: 

Tbe  fundamental  problem  of  American  agriculture  la  the  eon- 
trol  of  production  to  lueb  voluma  aa  wUl  balance  eupidT  with 
daoiand.  In  tlie  aolutlon  of  this  problem  tbe  eooperatlTe  organ- 
lifrt*^"  of  farmars  to  plan  productloa,  and  the  tarUT  to  hold  tbe 
borne  market  for  American  farmers  are  vital  elements.  A  third 
element.  equaUy  aa  Tltal.  la  tbe  control  of  the  acreage  of  land 
under  cultivation,  aa  an  aid  to  tbe  efforta  of  tbe  farmer  to  balance 
production. 

We  will  cupport  any  plan  which  will  help  to  balance  production 
•calnst  demand  and  thereby  raise  agrlcultiiral  prices.  proTlded  U 
la  eoonomloaUy  sound  and  administratively  workable  without  bur- 
tfenenme  bureaiieracy. 

The  Democratic  platform  does  not  expressly  cover  this 
question,  but  Governor  Roosevelt,  in  his  speech  of  accept- 
ance, made  the  following  statement: 

Why.  the  pracUcal  way  to  help  the  farmer  U  by  an  arrangement 
that  wtU.  In  addition  to  llchtentng  some  of  the  impoverishing 
twirtt'Wi^  trvm.  bis  back,  do  aomethlng  toward  the  reduction  of  tbe 
■urpluaes  of  staple  oooimodltlea  that  hang  on  tbe  market.  It 
ahould  be  our  aim  to  add  to  the  world  prices  of  staple  products 
the  amovmt  of  s  reasonable  tarUf  protection,  give  agriculture  the 
same  protection  that  Industry  has  to-day. 

And  in  exchange  for  thla  Immediately  Increased  return  I  am 
sure  that  the  farmers  of  this  Nation  wou)d  agree  ultimately  to 
such  planning  of  their  production  as  would  reduce  the  sxirpluses 
and  make  It  xmneceesary  in  later  years  to  depend  on  dumping 
those  stirplusee  abroad  in  order  to  support  domestic  pricea.  That 
result  has  been  accompllahed  In  other  nations;  why  not  In 
America,  too? 

It  Is  encouraging  hideed  to  find  that  not  only  agricultural 
economists  and  farm  leaders  are  In  agreement  on  this  ques- 
tion but  that  political  leaders  have  fallen  in  line  as  wdL 
With  such  a  general  recognition  of  the  essential  nature  of 
the  problem  and  the  ronedy,  the  practical  question  is.  What 
jrfan.  if  any,  can  be  worked  out  which  will  put  those  prin- 
ciples and  policies  Into  effect?  Fortunately,  there  is  such  a 
plan  already  in  existence.  One  which  in  every  essential  is 
In  harmony  with  the  policy  stated  in  the  Republican  plat- 
form and  by  Governor  Roosevelt.  It  is  known  as  the  voltm- 
tary  domestic  allotment  plan. 

This  plan  has  been  developed  quietly  by  serious  and  non- 
political  economic  students  of  tbe  farm  problem.  Originally 
proposed  by  the  late  Walter  J.  Spillman.  formerly  chief  of 
the  ofDce  of  farm  management  of  the  United  States  Depart- 
ment of  Agriculture,  the  plan  has  undergone  successive  mod- 
ifications at  the  hands  of  John  D.  Black,  professor  of 
agricultural  economics  at  the  University  of  Minnesota  and 
subsequently  at  Harvard,  and  of  M.  L.  Wilson,  head  of  the 
department  of  agricultural  economics  of  the  Montana  State 
CoUege,  and  by  a  committee  with  whom  he  has  been  woi^lng. 
It  has  attracted  considerable  support  in  the  Northwest  and 
has  been  indorsed  by  the  Montana  State  Farm  Bureau,  but 
it  has  been  so  recently  developed  in  its  final  form  that  It 
could  not  be  discussed  at  the  conventions  of  the  national 
farm  organizations  held  last  fall  and  winter.  I  am  informed, 
however,  that  its  principles  have  been  approved  by  farm 
leaders,  cooperative  associations,  labor  groups,  and  even  busi- 
ness interests  which  are  dependent  upon  the  welfare  of 
farmers. 

I  have  been  Interested  In  the  theory  of  this  plan  for  several 
years,  but  It  had  not  been  worked  out  in  practical  legislative 
fcorm  until  Professor  Wilson  and  his  committee  gave  it  their 
study  and  attention.  The  plan  In  essentially  its  presoit 
form  has  been  presented  to  the  Committee  on  Agriculture  of 
the  House  of  Representatives,  where  It  aroused  great  interest. 

In  my  opinion,  the  outstanding  advantages  of  the  volun- 
tary domesUc-anotment  plan  are  as  follows: 

First.  Tariff  protection  to  made  effective  on  the  domestic 
consumption  of  products  of  which  there  to  an  exportable 
surplus. 

Second.  Incomes  of  farmers  axe  definitely  Increased,  yet 
there  to  no  stimulus  to  increased  production. 

Third.  A  definite  method  to  provided  for  farmers  to  con- 
trol production,  and  to  reduce  tt  when  necessary,  just  as 
big  corporations  have  always  done. 

p^mrth.  No  export  dumping  to  Involved;  henoe  there  to 
no  danger  of  reprtoato  or  retaliation  hj  foreign  governments. 


Fifth.  No  price  fixing  to  Involved,  and  tliere  to  no  Inter- 
ference with  present  marketing  agencies. 

Sixth.  Consumers  are  i»x>tected,  since  tlie  special  method* 
provided  are  not  to  be  used  to  raise  prices  of  any  product 
above  its  pre-war  purchasing  power. 

Seventh.  There  to  no  c(»nputok>n  on  any  indlvtataal  farmer 
to  Join  in  the  plan;  those  who  elect  not  to  lAiare  In  tbe 
benefits  are  free  to  produce  as  much  as  they  please. 

Eighth.  No  new  Government  appropriation  to  reqidred. 
and  there  to  no  additional  expense  to  the  Treamiry. 

Ninth.  There  to  no  dictation  from  Washington:  Instead, 
admintotratlon  to  decentralized  through  State,  county,  and 
township  c(»nmlttees.  composed  of  local  representatives. 

In  addition  to  these  benefits,  the  plan  provides  a  prac- 
tical way  by  li^ilch  a  large  volume  of  new  credit  would  be 
put  Into  the  hands  of  fanners.  Thto  would  not  (mly  make 
further  seed  loans  and  other  speetol  ftaiancing  unnecessary 
but  would  tend  to  check  deflation.  Together  with  the  pub- 
lie  works,  productive  credit,  and  relief  measures  which  have 
been  suggested  In  other  proposato,  It  should  help  to  start 
an  increase  in  credit  in  use  throughout  the  country  and  to 
start  the  recovery  f  r<nn  the  long  depression. 

The  several  elements  of  the  proposal  may  be  briefly  out- 
lined as  follows: 


coMMooRna  to 


arrucABLB 


The  plan  applies  to  those  commodities  in  which  there  to  an 
exportable  surplus,  L  e..  a  production  In  excess  of  domestic 
consumption,  and  In  which  prices  are  b^ow  cost  of  produc- 
tion. Wheat.  cotUm,  tobacco,  rice,  and  hogs  are  spedflcally 
Included;  other  products  may  be  included  fbllowtng  recom- 
mendations from  the  Farm  Board  to  Congress  for  approval 
of  rates  of  levy  for  "  tariff  adjustment  charges." 

oouxcnoir  or  *  Taanr-Anjuancxirr  CHtaaw  " 

The  Farm  Board  to  authorized  to  levy  a  "  tartfT-adJust- 
ment  charge  "  upon  each  unit  of  each  specified  commodity 
processed,  manufactured,  or  distributed  for  domestic  con- 
sumption, to  be  collected  by  the  Bureau  of  Ihtemal  Revenue 
from  the  processor,  manufacturer,  or  distributor  at  some 
point  in  the  marketing  process  to  be  designated  by  tbe 
board.  The  charges  are  not  to  exceed  42  cents  per  bushel 
on  wheat,  5  cents  per  pound  <m  cotton,  5  cents  per  pound 
on  tobacco— or  equivalent  charges  on  finished  products-— 
one-half  cent  per  pound  on  rough  rice,  or  2  cents  per  pound 
on  live  hogs.  Portions  of  the  commocUty  consumed  by  the 
producer  or  used  for  the  production  of  articles  for  export  are 
exempt  from  tax.  and  portions  used  for  tow-ordo'  domestic 
uses  may  be  wholly  or  partially  exempt.  Funds  so  collected 
are  to  be  paid  into  a  special  "  domestic-allotment  account  ** 
in  the  Treasury,  and  to  be  recorded  separately  for  each  com- 
modity. 

wtniMU  BT  rmoaactMM 

The  Farm  Board  to  authorized  to  conduct  national  votes 
of  producers  of  each  product,  to  determine  (1)  whether  they 
wish  the  board  to  put  the  plan  into  operation  for  their  prod- 
uct. (2)  whether  they  are  willing  to  coopen.te  with  the  board 
in  putting  it  into  effect,  and  (3)  whether  they  wish  the  board 
to  require  producers  who  receive  "  tariff  benefits  "  to  redxioe 
their  acreage  or  production;  and  if  so.  by  how  large  a  per- 
centage? Votes  as  to  desired  amount  of  redaction  may  be 
held  each  year. 

PATMXirr  or  "raaivp  BEwariTs"  to  raoiwcsas 

Hie  funds  derived  from  the  tariff -adjustment  charges  on 
each  commodity  are  made  available  for  paying  tariff  benefits 
to  tbe  producers  of  that  commodity.  These  benefits  axe  to 
be  paid  to  producers,  at  the  rate  of  so  much  per  bushel  or 
per  pound  on  the  dcnnestic  allotment  of  each  producer,  ac- 
cording to  the  net  yield  of  the  tariff  adjustment  charge.  TIm 
allotment  of  the  d(xnestlc  consumption  to  each  producer  for 
thto  purpose  will  be  worked  out  by  State,  county,  and  town- 
ship committees  cooperating  with  the  board,  and  wiU  be 
based  upon  previous  acreages  and  average  ylekto. 


•  !ii 


oowTsacT  wns  rsooixsM 
Allotments  win  be  made  only  to  those  prodncexs  who  In 
xetum  will  sign  a  contract  not  to  increaae  acreace.  or  to 
reduce  acreage  if  the  board  decides  that  a  rsdncOoB  to 
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be  piMsed  on  to  the  consumer;  but  the  farmer  now  receives  i  important  in  the  long  run.    However,  some  idea  of  the  Im- 
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«bl*.  after  ctamUertng  botti  ecopomic  proepects  and  the  Tote 
of  tli»  producers  of  tbe  product.  It  will  not  be  a  ylolation 
of  tbe  contract,  however,  for  a  fanner  to  increase  his  acre- 
ace  If  he  arranges  with  some  other  farmer  to  reduce  his 
acreage  by  an  equal  amount  below  "the  amount  specified  in 
fate  contract.  However,  the  matter  of  reduction  of  acreage 
and  amount  of  such  reduction  would  be  siibject  to  a  vote  of 
the  producers  as  described  above. 

Ttys  tmritt  beneflt«  will  be  paid  from  the  domcBtic-allotment 
account  to  individual  producers  in  annual  payments  at  the 
end  of  the  marketing  year  through  the  State  and  county 
committees.  On  rented  farms  tbe  checks  will  be  drawn 
jointly  to  the  owner  aiid  tenant.  As  soon  as  the  allotment 
c<mtract8  are  signed,  banks  and  credit  corporations  can  lend 
fanners  up  to  90  per  cent  of  the  probable  amount  of  their 
benefit  payments  for  the  current  crop  year.  The  board  will 
announce  the  probable  payment  to  be  made  per  bushel  or 
pound  to  determine  these  loan  values.  Prodvicers'  notes 
secured  by  such  contracts  will  be  digible  for  rediscount  by 
Federal  reserve  banks. 

rm;^B>oM  or  maiviomx  ruatmmm 

Each  farmer  has  full  liberty  to  decide  whether  he  wishes 
to  participate  in  the  plan,  regardless  of  whether  he  has  voted 
or  how  he  has  voted.  If  he  accepts  the  tariff-beneflt  pay- 
ment, he  agrees  to  control  his  production  in  accordance  with 
the  wishes  of  the  majority  of  producers;  if  he  would  rather 
increase  his  production,  he  loses  his  right  to  share  In  the 
tariff-benefit  payments. 

BBAftroamcnrrB  or  tLucmmnm 

Whenever  a  farm  Is  sold  or  rented  to  a  new  tenant,  the 
allotment  right  goes  with  tbe  land,  rather  than  with  the 
man.  Once  every  five  years,  however,  allotments  will  be  re- 
determined on  the  basis  of  the  past  five  years'  acreage  and 

production. 

PTTBLicrrr  or  aixotmbmts 

In  prorating  the  domestic  allotments  In  any  county  to 
the  fanners  of  that  county,  the  county  and  township  com- 
mittees will  be  guided  by  sworn  statements  of  individual 
farmers,  made  on  their  ballots  and  on  additional  reports. 
Ttaeae  indivldiial  reports  will  be  published  in  full  in  the  local 
papen.  and  any  individual  will  be  free  to  question  the  ac- 
curacy of  any  farmer's  report.  This  "  honor  system  "  of 
reporting,  with  publication  and  investigation  of  informal 
oomi^aints  as  a  check,  has  worked  well  in  local  assessment 
in  many  counties,  and  will  simplify  the  task  of  the  local 
allotment  committees. 

xntnxjLXMwa  ■awarnrs 

Allotment  benefits  which  are  not  claimed  by  farmers  who 
prefer  not  to  sign  tbe  contracts  will  remain  in  the  allotment 
fund  until  a  reserve  has  been  accumulated,  and  then  wlU 
revert  to  the  general  receipts  of  the  Treasury. 

amtriDVAX.  fabm  nxusTSATioif 
The  way  in  n^ch  the  plan  would  work  may  be  illustrated 
In  the  case  of  an  individual  wheat  grower  whose  1932  crop  is 
now  In  the  groimd.  Take  a  man  whose  average  8u:reage  for 
the  last  five  years  has  been  100  acres,  and  whose  average 
yield  was  20  bushels  an  acre.  His  base  production  would 
then  be  2.000  bushels.  If  the  domestic  allotment  to  his 
county  was  equal  to  75  per  cent  of  the  base  production  for  all 
the  farmers  in  that  coimty.  this  farmer  would  then  receive 
an  allotment  of  1,500  bushels  as  the  amount  upon  which  be 
wouM  receive  payment  of  tariff  benefits.  He  would  sign  a 
eontraet  with  the  county  committee  that  be  would  not  plant 
more  than  100  acres  the  next  year  or  that  he  would  reduce 
his  acreage — up  to  10  per  cent  reduction — if  a  general  reduc- 
tion were  decided  upon.  As  soon  as  the  contracts  were 
signed  he  could  take  his  copy  to  the  bank  and  borrow  up 
to  90  per  cent  of  its  probable  value  upon  It,  or  about  $560. 
As  soon  as  hts  1M3  crop  was  ripe  he  would  harvest  it  and 
sell  It  In  the  usual  way  to  his  local  elevator,  receiving  pay- 
ment in  full  at  the  prevailing  price,  based  upon  the  world 
market  Just  »  tt  Is  now.  Then  at  the  end  of  tbe  season- 
about  July,  1933 — the  local  allotment  committee  woxild  cer- 
tify that  he  bad  kept  his  contract  by  not  planting  a  larger 
acTMMrt  for  harvest  in  1933  than  tbe  100  acres  q;>ecifled.  and 
tbe  farmer  then  would  receive  by  a  check  tbe  full  payment 


of  bis  tariff  benefits  on  tbe  1933  crop.  If  these  came  to 
40  cents  a  bushel,  that  would  be  $600  coming  in  at  tbe  end 
of  the  marketing  year.  If  he  had  borrowed  on  his  contract, 
tbe  check  would  go  first  to  tbe  bank  and  be  would  receive 
the  balance  above  tbe  loan  advance. 

If  a  5  per  cent  reduction  to  acreage  had  been  decided  upon 
for  1933,  oiir  farmer  woxild  be  so  notified  by  the  local  com- 
mittee, and  be  would  have  to  show  them  that  he  bad  planted 
no  more  than  96  acres  for  the  new  crop  before  bis  allotment 
would  be  paid. 

Or,  if  with  tbe  100-acre  Umlt,  our  farmer  wanted  to  grow 
150  acres  of  wheat  in  1933.  he  would  have  two  alternatives: 
Either  he  could  withdraw  from  the  plan  and  lose  his  right  to 
receive  benefit  payments  for  the  year,  or  he  could  arrange 
with  some  other  farmer  to  plant  50  acres  less  than  the 
amount  specified  In  this  second  farmer's  contract  and  to 
transfer  the  right  to  plant  the  balance  to  the  first  farmer. 
In  the  latter  case  he  would  not  lose  his  right  to  the  benefit 
payment,  since  his  action  would  not  be  increasing  acreagn 
above  the  total  on  which  the  bocutl  was  planning. 

Assuming  that  wheat  sells  at  40  cents  a  bushel  at  the  farm 
In  1932,  our  farmer's  income  on  a  crop  of  2,000  bushels  would 
work  out  as  follows: 
Ineome  without  the  plan  In  operation:   3,000  bushels  at       

ao.4o tooo 


Income  with  the  plan  In  operatlan: 

2.000  bushels  at  $0  40 

Tariff  benenu  on  1,600  buahals 


800 


"Total  wheat  Income —     1.400 

The  amount  of  the  benefit  payment  would  be  tbe  same  no 
matter  whether  the  farmer  had  a  crop  failure  or  a  bumiwr 
yield.  If  he  had  a  bad  year  and  produced  only  800  bushels 
on  his  100  acres,  he  would  still  get  tbe  benefit  payment  at 
1,500  bushels,  which  would  provide  a  form  of  crop  insurance, 
while  if  he  had  a  bumper  crop  and  had  3,000  bushels  to  sell, 
the  benefit  payments  would  still  be  Just  the  same,  on  1,500 
bushels. 

Since  wheat  prices  would  still  be  left  undisturbed  at  the 
world  level,  use  of  wheat  for  feeding  chickens,  hogs,  and 
other  livestock  would  not  be  Interfered  with.  The  surplus 
would  not  be  increased  as  it  would  if  wheat  prices  were 
raised  too  high  for  feed  use.  as  they  might  be  under  some 
of  the  other  plans  which  have  been  proposed. 

On  cotton,  tobacco,  and  rice  the  plan  would  work  much 
as  has  been  outlined  here  for  wheat,  except  that  the  domestic 
allotments  on  tobacco  might  be  worked  out  separately  on 
Burley.  dark-fired,  and  so  Torth,  so  as  to  adjust  tbe  pro- 
duction of  each  to  its  own  demand.  When  the  plan  was 
applied  to  bogs  it  might  be  necessary  to  control  corn  acreage 
as  well  as  production  or  sales  of  hogs,  so  as  to  prevent  the^' 
reduction  In  bog  surpluses  from  leading  to  a  new  surplus  of 
beef  or  lambs.  Such  questions  would  be  worked  out  as  the 
proposal  was  developed  in  operation. 

rLAJf   MOOT   rKABTata    tkt   pbopossd 

Taken  as  a  whole,  the  plan  has  three  parts:  The  collee- 
tion  of  tariff -adjustment  charges,  the  payment  of  tariff  bene- 
fits to  producers  in  proportion  to  their  domestic  allotments, 
and  the  control  or  reduction  of  production  through  the  con- 
tracts with  producers.  It  Is  tbe  most  comprehensive  and 
most  feasible  plan  which  has  yet  been  presented  for  im- 
proving the  position  of  the  farmer.  It  meets  all  the  prac- 
tical objections  which  have  been  made  against  former  plans. 
It  has  won  the  approval  of  all  groups — farmers,  laborers, 
business  men — as  soon  as  it  was  explained  to  them.  It 
secures  the  results  aimed  at  by  the  other  farm  relief  bills 
without  the  serious  difficulties  inherent  in  them. 

BTTmDKN   or  TKK  TAKIFr-AOJUSTlfKWT   CHABCB 

The  tariff -adjustment  charges,  collected  from  the  proces- 
sor or  manufacturer,  would  mostly  either  be  absorbed  by 
them  or  by  other  concerns  in  the  process  of  distribution  or 
be  passed  on  to  the  oonsimier.  In  some  producta.  such  as 
tobacco,  where  tbe  cost  of  tbe  raw  material  makes  only  an 
insignificant  part  of  the  retail  price  of  the  fini^ied  product 
and  where  manufacturers'  profits  have  been  large,  the 
charge  might  be  largely  absorbed  by  tbe  maonf  acturer  with 
little  dlfllculty.    In  other  products  most  of  tbe  cbarge  mlgbl 
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be  passed  on  to  tbe  consumer;  but  tbe  fanner  now  receives 
such  a  small  part  of  tbe  retail  price  that  even  if  all  tbe 
cbarge  was  passed  on  there  would  be  little  extra  burden 
upon  consumers.  In  the  case  of  wheat,  for  example,  tbe 
farmer  is  now  receiving  about  three-fourths  cent  out  of  tbe 
7-cent  average  retail  price  of  a  pound  loaf ;  in  cotton  goods  tbe 
cost  of  the  raw  material  is  only  a  small  fraction  of  the  retail 
price,  perhaps  only  6  to  10  per  cent;  in  rice  the  farmer 
receives  about  23  cents  out  of  each  dollar  spent  by  the  con- 
siimer;  while  with  bogs  tbe  farmer  receives  about  25  cents 
from  each  dolla)*  tbe  consumer  pays  for  pork  and  lard. 
Even  if  all  the  cost  were  passed  cm,  an  increase  of  50  per 
cent  In  the  returns  to  tbe  producer  would  increase  retail 
meat  prices  by  not  over  12V2  per  cent — and  not  all  tbe  cost 
would  be  passed  on. 

In  some  products,  especially  hogs,  the  higher  retail  price 
might  have  a  slight  tendency  to  reduce  consumption  and 
cause  increased  exports.  Any  harmful  effects  of  this  on 
world  market  prices  would  be  prevented  in  either  of  two 
wajrs:  (a)  By  reductions  in  production  in  tbe  following 
year,  which  would  compensate  for  the  effect  of  the  modest 
I^ice  advance  on  consumption:  and  (b)  by  minor  stabili- 
zation purchases  by  the  Farm  Board,  to  be  held  off  the 
market  until  those  reductions  In  production  had  become 
effective.  In  this  way  the  plan  would  absolutely  prevent 
export  dtmiping  and  the  demoralised  world  prices  and 
foreign  retaliation  which  would  go  with  dumping,  and 
Instead  would  help  stabilize  world  markets  as  well  as  our 
own. 

Tbe  stabilization  operations  which  the  Farm  Board  was 
directed  to  use  by  the  agricxiltural  marketing  act  were 
do(»ned  to  eventual  failure,  for  that  act  did  not  provide 
any  effective  device  for  controlling  production.  This  new 
plan  provides  the  necessary  arrangements  by  which  produc- 
tion can  be  controlled-  With  definite  ability  to  control 
subsequent  production,  tbe  Farm  Board  could  then  safely 
go  ahead  and  make  minor  stabilization  purchases  when 
needed  in  especial  clrcimistances,  knowing  that  production 
In  subsequent  years  would  be  reduced  to  an  extent  that 
would  enable  the  board  to  dispose  of  its  purchases  without 
loss.  Even  under  conditions  of  continuously  deteriorating 
world  economic  conditions,  the  course  of  our  wheat  prices 
for  tbe  1931-32  crop  season  has  shown  that  prices  will  not 
fail  to  stabilize  when  increases  in  supplies  are  checked. 
The  slight  Improvement  In  the  relative  position  of  wheat  is 
due  largely  to  poor  crop-growing  conditions;  under  the 
proposed  plan  similar  price  improvements  can  be  brought 
about  through  the  deliberate  control  of  production. 

Under  tbe  plan  as  proposed  there  is  little  or  no  opportu- 
nity for  the  tariff- adjustment  charge  to  be  taken  out  of 
the  producer  instead  of  being  paid  by  middlemen  and  con- 
sumers. Tbe  price  paid  to  the  producer  remains  the  world- 
market  price,  Just  as  it  is  now;  the  charge  could  be  passed 
back  to  the  producer  oxily  by  beating  down  the  world-market 
price.  Hie  jnrovisions  for  controlling  production  and  for 
minor  stabilization  purchases  where  temporarily  necessary 
would  effectively  prevent  this;  tbe  effect  of  tbe  plan  would 
be  to  give  producers  a  pre-war  purchasing  power  for  that 
Xjart  of  their  production  needed  for  the  domestic  market. 

At  the  same  time,  the  provision  limiting  the  extent  to 
which  prices  may  be  raised  automatically  prevents  farmers 
from  using  this  new  power  to  extort  an  imdue  advantage 
from  other  groups.  They  may  raise  tbe  prices  of  their  prod- 
ucts to  a  normal  exchange  relationship  with  other  products, 
but  no  higher.  Incidentally,  it  shoiUd  be  noted  that  this  is 
granting  farmers  far  less  advantage  than  other  groups  have 
enjoyed  In  tbe  past.  Tariff  measures  or  other  devices  to 
help  particular  groups  have  never  carried  any  automatic 
{H-ovision  to  protect  consumers  from  extortiozuite  prices. 
This  proposal  wiU  give  fanners  tbeir  fair  Income,  but  no 
more,  which  Is  all  that  any  farmer  has  ever  asked. 

As  has  abeady  been  indicated,  tbe  payment  of  tariff  boie- 
flts  would  be  only  a  small  part  of  tbe  advantages  to  be  de- 
rived txam  this  plan;  the  control  of  production  and  tbe 
eliminatton  of   depressing  surpluses  would  be  even  mora 


important  In  tbe  long  run.  However,  some  idea  of  tbe  im- 
mediate effect  which  tbe  plan  would  have  on  farmers*  In- 
comes may  be  obtained  by  working  out  what  tbe  coUecttons 
from  the  tariff  adjustment  charges  would  be.  Since  oon- 
siunptlon  of  cotton,  tobacco,  and  other  products  is  now 
low  because  of  the  depression,  these  estimates  have  been  pre- 
pared as  maxima  and  minima:  the  former  baaed  on  normal 
consiunption  and  the  latter  upon  consumptkm  under  tbe 
present  depressed  conditions.  All  these  estimates  are  based 
upon  the  consumption  on  which  tariff-adjustment  charges 
would  probably  be  paid,  leaving  out  quantities  used  for  sc«d. 
feed,  home-farm  consumption,  and  export,  which  would 
pay  no  charge. 


Ettimated  tariff -benefit  par'nentt 
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The  producers  of  these  five  products  received  under 
$2,000,000,000  from  their  1931  production,  and  will  receive 
still  less  In  1932  unless  scnne  aid  is  provided.  It  is  evident 
that  the  immediate  increased  income  which  might  be  obtained 
for  farmers  throufi^  this  plan  would  be  of  material  assistance 
in  helping  them  through  tbe  depression,  and  in  improving 
as  well  tbe  flnanH^i  position  of  banks,  insurance  companies, 
local  governments,  local  business  men.  and  all  those  whose 
welfare  is  jntjw'ft^'y  tied  up  with  tbe  welfare  of  farmers. 
The  provision  for  bank  loans  on  allotment  contracts  would 
enable  farmers  to  receive  much  of  this  increased  income  at 
once,  long  before  most  of  tbe  tariff-adjustment  charges  bad 
been  collected. 

oommoL  or  paoDTTcnoir 

The  long-time  advantages  of  this  plan  are  even  more 
important  than  tbe  short-time  advantages.  The  plan  pro- 
vides for  the  first  time  a  definite  method  by  which  farmers 
can  decide  to  restrict  or  to  reduce  production,  and  make 
that  decision  efffective. .  Ordinarily,  when  farmers  agree  to 
reduce  production,  those  who  keep  tbeir  word  suffer  frtan 
their  smaller  volume,  whereas  those  who  fail  to  reduce  or 
who  increase  reap  all  the  benefits.  Under  this  plan  that  is 
no  longer  true;  the  men  who  control  their  production  share 
in  the  tariff -benefit  iiayments,  while  the  men  who  Increase 
production  receive  only  tbe  export  price.  Tbe  plan  there- 
fore provides  an  effective  and  yet  a  democratic  method  by 
which  production  can  be  reduced  and  agricultural  surpluses 
can  be  controlled.  Even  if  tbe  plan  did  not  provide  any 
immediate  cash  benefits  at  all.  this  feature  alone  would 
improve  the  position  of  farmers  in  tbe  long  nm. 

There  are  over  6,000.000  farmers;  their  lack  of  any  or- 
ganization to  plan  production  has  resulted  so  far  in  rixth- 
less  competition  among  them.  In  overprodiiction.  and  In  de- 
moralized prices.  This  plan  provides  a  means  through  which 
farmers  can  cooperate  In  planning  production.  Just  as  they 
are  already  authorized  to  cooperate  in  marketing.  It  is  not 
in  any  sense  a  socialistic  step.  The  steel  industry,  the  alum- 
inum industry,  the  copper  industry,  and  many  others  have 
long  controlled  their  production  through  their  large  corpor- 
ate organizations.  The  farmers  alone  have  been  unable  to 
control  tbeir  own  operations.  This  plan  provides  a  mecha- 
nism through  which  farmers  can  seciuv  for  themselves  some 
of  tbe  same  advantages  which  tbe  planning  and  control  of 
production  have  given  to  other  producers  under  our  present 
capitalistic  institutions. 

Compare  tbe  voluntary-allotment  proposal  with  the  cthtr 
plans  for  farm  relief  which  are  before  us.  Tl»e  export- 
debenture  plan  would  create  a  pipe-line,  of  unknown  di- 
mensions, away  from  tbe  United  States  Treasory:  it  mi^t 
wipe  out  the  entire  Income  from  import  dnttsa.  Tlw  equali- 
mtion-fee  plan  is  similar  In  that  tt  provides  for  duaaphig 
tbe  surplus  abroad.    Our  own  tariff  act  bas  provlalfani  d^ 
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rected  against  export  dmnplxig  on  our  shores  by  foreign 
ooontiieB:  they  would  be  equally  swift  to  retaliate  against 
Boch  ftknw  by  us.  Both  plans  would  involve  us  In  end- 
laa  difficulties  wkh  foreign  governments;  and  higher  tariffs. 
Import  quotas,  and  mtiung  restrictions  would  soon  be  so 
raised  against  us  that  our  whole  export  msirket  would  be 
gone  and  no  net  gain  would  be  left  to  farmers. 

The  voluntary-allotment  plan  differs  from  all  others  so 
far  proposed,  first,  because  it  is  self-supporting  and  requires 
DO  new  fiuidB  from  the  Public  Tnusary.  Second.  It  involves 
no  export  dimiplng  and  offers  no  reason  for  foreign  cotm- 
triea  to  close  world  markets  against  us.  Third,  it  does  not 
Involve  price  fixing  but  leaves  our  present  mai^ets  free  to 
function  in  both  domestic  and  export  trade.  Finally,  it 
provides  a  definite  check  on  overproduction,  and  puts  into 
the  hands  of  tenners  themselves  a  mechanism  through 
which  they  can  ozKe  more  bring  their  production  into  sound 
economic  adjustment  with  the  demands  of  consumers. 

In  the  disctission  of  the  mechanics  of  this  plan  the  Farm 
Board  has  been  considered  as  the  administrative  agency. 
As  a  matter  of  fact,  very  little  centralized  administration 
Win  be  necessary.  Should  the  Farm  Board  be  abolished,  the 
plan  could  very  readily  be  administered  by  the  Department 
of  Agriculture  or  a  board  composed  of  three  Cabinet  officers. 

Vann  relief  bills  have  been  before  this  House  for  a  doeen 
years.  All  of  them  had  some  merit:  all  had  their  defects. 
An  agricultural  marketing  su:t  was  passed,  with  stabilization 
features  which  were  impracticable,  because  It  did  not  control 
production.  Now.  for  the  first  time,  a  plan  has  been  devel- 
optd  which  Is  sound  and  well  thought  out;  the  problems 
which  will  arise  in  administration  have  been  recognized  and 
provided  for;  the  shortcomings  of  the  other  proposals  have 
been  faced  and  conquered.  It  has  all  the  advantages  of  the 
other  plans  and  none  of  their  weaknesses. 

The  provisions  of  this  plan  have  been  incorporated  in  the 
bill  H.  B.  12918.  which  I  introduced  on  July  7;  a  modification 
of  the  plan  is  contained  in  H.  R.  12919,  introduced  on  the 
same  day.  It  is  to  be  regretted  that  the  adjournment  of 
Congress  will  prevent  action  on  either  of  these  measures  at 
the  present  time.  Never  more  than  now  have  the  distressed 
farmers  of  this  country  needed  the  benefits  which  will  cer- 
tainly flow  from  the  enactment  of  this  plan. 

I  realize  that  the  present  legislative  situation  prevents 
action  at  this  time.  It  is  my  hope,  however,  that  in  the  time 
Intervening  before  the  next  session  this  plan  wUI  receive  the 
careful  study  that  It  deserves  from  all  who  are  interested  in 
the  permanent  rehabilitation  of  agriculture  and  that  when 
Congress  convenes  In  December  It  may  be  speedily  enacted 
Into  law. 

tHI  DT^ASTATIMG  WOKLB  DEPRSSSION  ATIXCTS  GOVDUrMXMT  11- 
NAHCKS — KXPXTSUC&lf  LKADMS,HTP  AND  ACCOMPLISHMKNTS  Ut 
VTWANCXAL   MATmS ^THK  FAILUKB   OF   THE   DSXOCltATIC   HOTTSB 


Tta    OUTT    OfT   ClTUUrSHIP 

BCr.  WOOD  of  Indiana.  Mr.  Speaker,  the  prolongation 
of  the  business  depression  which  for  more  than  three  years 
has  continued  to  distress  the  entire  civilized  world  has 
caused  the  people  of  all  responsible  nations  to  take  an  un- 
Uffoally  active  and  vital  interest  in  the  issue  of  public  ex- 
penditures and  the  cost  of  government  of  all  kinds  from 
the  smallest  local  unit  to  the  highest  centralized  authority. 
An  intelligent  consideration  of  the  question  with  due  at- 
tention to  the  facts  and  to  the  records  of  public  men  Is 
needed  In  place  of  hj^terical  condemnation  of  those  who 
are  charged  with  the  management  of  government  simply 
because  they  now  happen  to  have  the  responsibility  of  ad- 
ministering public  office.  More  than  ever  the  records  of 
men  and  parties  need  to  be  studied  with  the  sane  purpose 
of  selecting  for  public  trust  the  party  and  men  whose 
record  and  experience  are  such  as  to  merit  reposing  In 
them  the  conduct  of  public  matters  dining  this  critical 
stage  of  our  national  history.  Such  a  discrimination  is  the 
first  duty  of  good  citlsenship. 

The  record  made  by  the  Republican  Party  at  this  sessioa 
In  ooRtrol  of  the  Presidency  and  the  Senate,  compared  with 
the  efforts  of  the  House  of  Representatives  under  control  of 
the  Democratic  Party,  presents  a  parallel  which  no  tlKiiigtat> 
tol  dUaen  can  afford  to  Ifoort. 


APP*op(XATioirs  ov  ntB  ■Bsnoiff 

The  total  amount  appropriated  at  this  session  of  Con- 
gress, which  convened  in  December  last,  comprises  amounts 
both  for  completing  the  service  of  the  fiscal  year  ending 
June  30,  1932,  and  for  providing  funds  for  the  entii*  period 
of  the  fiscal  year  ending  June  30.  1933.  The  total  amount 
appropriated  at  this  session  is  not  the  measure  of  the  charge 
against  the  Treasury  for  any  single  year  but  should  be  con- 
sidered and  divided  into  the  amounts  that  are  assignable 
to  the  respective  fiscal  years  for  which  appropriated. 

The  total  amount  for  the  session  for  both  the  fiscal  years 

1932  and  1933.  together  with  scattered  amounts  for  iMlor 
years  and  for  Judgments  and  claims,  after  excluding  the 
postal  revenues  and  the  estimated  savings  under  the  econ- 
omy act.  is  $4,870,558,830.72,  the  approximate  amount 
chargeaMe  against  ordinary  revenues.  This  amount  is  dis- 
tributable among  fiscal  years  as  follows: 

Fiscal  year    1933 »3.  880. 192.  479.  04 

PlKal  year   1932 — .- 977,086.786.11 

Flacal  year   IMl 713.  691.  »7 

JudgmanU  and  audited  claims 6,918.97X99 

4.  870.  668. 830. 71 

A  table  exhibiting  the  acts  by  which  this  total  amount  Is 
granted  will  be  appended  to  this  statement  as  Table  C. 

The  amount  of  $977,035,786.11  appropriated  at  this  session 
for  the  fiscal  year  1932,  when  added  to  the  amounts  appro- 
priated at  the  last  session  for  that  fiscal  year,  including  the 
revised  permanent  appropriations,  brings  the  total  for  1932 
up  to  $5,026,046,098.18.  the  net  apijxropriations  for  1932  after 
excluding  the  portion  of  such  appropriations  chargeable  to 
postal  revenues. 

The  total  appropriations  at  this  session  for  the  fiscal  year 
1933.  after  deducting  therefrom  the  portion  chargeable 
against  the  postal  revenues  and  the  estimated  savings  under 
the  economy  act.  leave  a  net  amount  of  $3,886,192,479.24  as 
a  charge  against  ordinary  revenues,  or  a  decrease  under  the 
total  for  the  fiscal  year  1932  of  $1.139353,618.94. 

The  totals  for  the  fiscal  years  1932  and  1933  In  comparii- 
tlve  form  will  be  found  In  Table  A. 

DSCKXASX  or    l»33    XTKOK*    ItSt 

Hie  net  decrease  of  approximately  $1,140,000,000  in  ths 
appropriations  for  1933  under  those  for  1932  lnvo)*'38  sev- 
eral items  of  unusual  magnitude  which  are  apaTi,  from  the 
regular  character  of  Oovemment  expenses,  namely.  $100,- 
000.000  for  the  final  Installment  of  the  revolving  fund  for 
the  Federal  Farm  Board.  $500,000,000  for  the  capital  stock 
of  the  Reconstruction  Finance  Corporation,  $125,000,000  for 
the  purchase  of  additional  capital  for  the  Federal  land 
banks,  and  $200,000,000  for  the  making  of  loans  to  veterans 
upon  their  adjusted-service  certificates.  These  sums  were 
all  especially  approiuriated  on  account  of  the  fiscal  year 
1932.    Included  in  the  appropriations  for  the  fiscal  year 

1933  is  the  unusual  sum  of  $322,224,000  for  public  works 
contained  in  the  emergency  relief  and  construction  act  of 

1932  and  an  increase  of  approximately  $120,000,000  in  the 
funds  for  interest  and  retirement  of  the  public  debt.  Apart 
from  these  extraordinary  items  in  1932  and  1933.  there  is  a 
net  decrease  in  all  other  appropriations,  includliig  the  esti- 
mated saving  of  $150,000,000  under  the  economy  act.  of 
slightly  more  than  $650,000,000. 

The  appropriation  of  $3,886,000,000  for  the  fiscal  year 

1933  contains  a  special  amoimt  of  $332,224,000  for  Oovem- 
ment public -works  projects  xmder  the  emergency  relief  and 
construction  act  of  1932.  This  amount  was  included  In 
spite  of  the  objections  of  the  President  to  Its  Insertion.  It 
was  brought  forward  after  the  enactment  of  the  new  reve- 
nue law,  was  not  considered  or  contemplated  in  the  estimate 
of  receipts  In  framing  that  act,  and  disturbs  the  careful 
planning  for  the  balancing  of  the  Budget.  The  President 
accepted  It  In  securing  the  sound  features  of  the  relief  legis- 
lation for  which  he  had  contended. 

The  Budget  estimates  submitted  to  Congress  by  the  Execu- 
tive during  the  session  for  the  regular  annual  and  deficiency 
bills  have  been  reduced  in  the  aggregate  by  $184,294,094.18. 
Tbtt  aavtnei  sattiatod  to  te  STirrrnniiiliiTtl  by  th*  »^n*^^f 
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act  through  the  Impounding  of  appropriations  and  the  eoon- 
oimies  to  be  effected  in  the  appropriations  already  made  total 
$150,000,000.  Add  this  sum  to  the  foregoing  reduction  and 
there  Is  a  total  reduction  in  Budget  estimate  figures  of 

$334,294,094.18. 

Of  the  $184,000,000  decrease  In  estimates  of  appropria- 
tions, the  major  reductions  that  are  open  to  question  as  to 
their  ultimate  effectiveness  are  the  sums  of  $10,000,000  and 
$9,000,000.  respectively,  cut  from  the  amounts  for  Federal- 
aid  highways  in  the  first  deficiency  and  agricultural  appro- 
priation bills  and  the  reduction  of  $50,000,000  in  the  item 
for  the  adjusted-service  certificate  fund  under  the  Veterans' 
Administration  for  the  making  of  loans  to  veterans  on  their 
certificates. 

Since  the  establishment  of  the  Budget  system,  11  sets  of 
estimates  have  been  transmitted.  Congress  has  effected  a 
net  reduction  in  each  of  these  years,  with  the  exception  of 
one  (1930) ,  where  there  was  a  slight  increase.  The  amounts 
of  the  reductions  are  as  follows: 

FUcal  year  1933  and  prior  yean  (67th  Oong..  1st 

and   2d   wa.) 

riKal  year  1934  and  prior  yeazs  (67th  Cong.,  Sd 

and   4th   smb.) 

Fl«cal  year  1925  and  prior  yean  (98th  Cong..  1st 


$312.  361.  792.  27 
10.  741.  604. 16 


FlMSl 


)■ 


). 


1936  and  prior  jssn  (68th  Cong.,  ad 


Fiscal  year  1927  and  prior  yean  (89th  Cong..  1st 

SCS0-  )  .....«.  — -i  —  —  ——  —  —  —  —  —  —  —  —  —  —  —  —  —  —  —  —  —  —  ——  —  —  —  —  ————— 

Fiscal  year' 19^' and  prtcw  jtum  (69th  Cong..  Sd 


Flacal  year  1939  and  prior  yean  (70th  Cong.,  let 
aeas.) — 

Fiscal  year  1930  and  prior  yean  (70th  Cong..  3a 

). 


•334.294.094.18 


9. 034.  637. 06 
13.  506. 496. 90 

6.  716. 064. 84 

7.  753. 989.  OS 

9. 139.  989.  61 

...  *  8. 142. 294.  Tl 
Flacal  yeM^  1931  and  prior  yean  (71»t  Cong..  1st 

and  2d  aeea.) ..- »•  IM.  »53. 80 

Flacal  year  1932  and  prior  yean  (71at  Cong,  Sd  ^  ^^  ^^  ^ 

Flacal  y<M«~  ina  and  prior  yean  (73d  Ooog..  1st 

DCMOOUTIC    KBJSV    PBOPOSAtS 

The  Democratic  House  has  on  the  one  hand  professed 
economy  and  on  the  other  passed  the  authorization  of  enor- 
mous appropriations.  The  Oaraer  public  works  relief  bin 
contained  items  for  public  works  on  roads,  rivers  and  har- 
bors, fiood  control,  and  public  buildings  that  would  call  for 
the  direct  expenditure  of  nearly  $1,200,000,000  on  Govern- 
ment projects.  The  Patman  bill  for  the  immediate  fuD 
cash  payment  of  the  adjusted-service  certificates  of  World 
War  veterans  and  the  Issuance  of  flat  money  would  have 
cost  $2,500,000,000.  The  bill  for  the  payment  of  certain 
benefits  to  beneficiaries  of  World  War  veterans  would  have 
faVAn  $30,000,000  the  first  year,  with  an  increasing  cost  in 
succeeding  years.  All  of  these  bills  passed  the  House  but 
failed  in  the  Senate.    They  total  $3,730,000,000. 

The  Oamer  relief  biH  has  been  characterized  as  a  "  pork- 
barrel  "  measure.  Among  other  propositions.  It  contained 
authorizations  for  public  buildings  in  towns  with  postal  re- 
ceipts as  low  as  $8,000  and  $10,000  a  year,  and  in  such 
villages  proposed  to  erect  Government  structures  costing  as 
much  as  $35,000  to  $50,000.  exclusive  of  the  site.  This  bill 
for  $1,200,000,000  upon  public  works  during  the  next  fiscal 
year,  and  a  consequent  increase  of  that  amount  in  public 
expenditures,  does  not  harmonize  with  the  preconventlon 
declaration  of  its  sponsor  that  the  cost  of  government  of 
an  kinds  in  the  United  States  should  be  reduced  at  least 
one-third.  It  is  also  In  conflict  with  the  recent  declaration 
of  the  Democratic  platform  demanding  a  drastic  reduction 
in  government  expense  and  fixing  25  per  cent  as  the  meas- 
ure of  "  drastic." 

HOUSX   BMASCUI.ATIOIf   OT  BCOHOMT   BUJ. 

The  economy  bill,  as  reported  to  the  House,  carried  pro- 
visions which  would  have  resulted  in  savings  approximating 
$200,000,000  a  year.  Its  carefully  worked-out  proposals 
were  emasculated  by  the  House  until  as  passed  it  was  esti- 
mated to  save  little  more  than  $40,000,000.  The  Senate  re- 
paired the  destruction  and  rewrote  the  bill  in  such  form 

•  Wet  inereaae.  

•Thla  sum  mdudes  $160,000,000  estimated  savlzif  on  socount 
at  the  eooaomy  aat. 


that  as  finally  accepted  by  the  Hoose  and  signed  by  ths 
President  it  is  conservatively  calculated  to  reduce  expenses 
during  the  fiscal  year  1933  in  the  amount  of  $150,000,000. 

SSHATS  BXDOCnOlfS  DT  SUTTLT  SUS 

Ttie  total  amoimt  of  the  annual  supply  bills  and  the  de- 
ficiency bills  as  they  passed  the  House  was  $3,315,412,410.40. 
As  these  bUls  passed  the  Senate,  they  aggregated  $3,292.- 
907,536.20,  a  decrease  by  the  Senate  of  $22,504,874.20  under 
the  total  of  the  same  bills  as  they  had  ps^sed  the  House. 


Contrasted  to  the  wasteful  Democratic  relief  proposals 
for  the  expenditure  of  vast  amounts  upon  nonproductive 
Government  public  works,  some  of  which  are  not  needed  at 
any  time  and  the  rest  of  which  should  be  postponed  until 
we  can  afford  them,  is  the  emergency  bill  insisted  upon  by 
President  Hoover  to  confine  relief  to  loans  by  the  Recon- 
struction Finance  Corporation.  The  bill  as  finally  approved 
by  the  President  is  a  constructive,  businesslike  measure, 
devoid  of  political  "  pork-barrel  "  projects.  Its  chief  features 
are  as  follows: 

First.  Loans  by  the  Reconstruction  Finance  Corporation 
to  the  States,  not  to  exceed  $300,000,000  in  all.  for  the  relief 
of  distress.    The  loans  to  be  made  only  after  a  sbcwing  , 
that  othor  resources  are  inadequate  to  meet,  the  relief  needs. 

Second.  Loans  by  the  Reconstruction  Finance  Corpora- 
tion, not  to  exceed  $1,600,000,000  in  the  aggregate,  for  self- 
llquidating  projects  of  a  public  character  on  terms  which 
will  provide  for  repayments  of  the  loans. 

Jtaird.  The  broadening  of  the  powers  at  the  corporation 
in  the  character  of  loans  it  may  make  in  order  to  assist 
agriculture. 

Fourth.  The  inclusion  of  apiut)prlations  totaling  $322.- 
224,000  for  the  prosecution  out  of  the  Federal  Treasury  of 
work  on  roads,  rivers,  harbors,  and  other  Government  con- 
struction heretofore  approved  by  Congress.  A;ride  from  the 
sum  of  $136,000,000  for  roads  and  trails,  the  remainder  of 
$186,224,000  is  not  to  be  expended  if  the  Secretary  of  tho 
Treasury  certifies  that  the  money  Is  not  avallaUe  and  can 
not  be  obtained  upon  reasonable  terms. 

As  a  result  of  the  determined  opposition  of  the  President 
and  the  Senate  to  the  extravagant  and  unsound  relief  pro- 
posals of  the  House  the  expenditures  from  ordlnaxy  re- 
ceipts for  reUef  purposes  by  this  measure  have  been  con- 
fined to  the  $136,000,000  plus  so  mu(^  of  the  $186,000,800 
as  money  can  be  provided  for  instead  of  the  $1,300,000,000 
of  direct  expenditures  as  proposed  by  the  Gtemer  bilL 

Fortunately,  this  sum  of  $322,224,000,  with  the  exception 
of  $136,000,000  for  the  construction  of  Federal-aid  and 
other  roads  and  trails,  contains  a  provision  that  it  shall 
not  be  expended  if  the  Secretary  of  the  Treasury  certifies 
that  money  is  not  available  and  can  not  be  obtained  upon 
reasonable  terms.  These  CJovemment  projects  should  not 
be  allowed  to  unbalance  the  Budget,  and  the  Insistence  by 
the  President  that  this  appropriation  should  c<mtain  a  sav- 
ing clause  to  avoid  borrowing  money  and  incurring  a  <tefictt 
for  public  works  which  can  well  await  more  propitioua 
times  is  but  another  evidence  of  his  determination  to  avoid 
unsound  methods  in  furnishing  relief. 

OOVTMJtUMtrt  BBOBCAMIBATIOM  AUTUUaiTI 

Great  credit  is  due  the  President  for  the  leaderdilp  he  has 
exercised  In  the  endeavors  to  decrease  Federal  expenditures, 
balance  the  Budget,  and  secure  a  sound  relief  proposal  for 
the  benefit  of  the  country.  Without  his  wise  Judgment  and 
courage  chaos*  would  have  reigned.  From  the  beginning  o* 
the  present  session  he  has  insisted  upon  reduced  expenses, 
increased  revenue  to  balance  the  Budget,  sane  reUef  meas- 
ures devoid  of  "  pork-barrel  "  projects,  and  the  enactment  of 
legislation  giving  him  the  authority  to  reorganize  the  execu- 
tive departments  and  establishments  with  a  view  to  elimi- 
nating duplication  and  overlM>Ping  and  aboUshing  useless 
commissions  and  activities. 

It  Is  to  be  regretted  that  Congress  did  not  respond  earlier 
in  the  session  to  his  request  for  this  important  reorganisa- 
tion authority.  He  had  urged  it  countless  times  in  his  snea* 
sages  and  otherwise.  Only  by  the  passage  of  the  eoonomy 
act  on  June  30,  1933,  was  tbe  V^nlattnn  ilnaQy  given  liiia 
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to  uzKlertake  the  problem.  It  is  an  enormous  and  thankless 
task,  but  of  great  Importance  to  the  country.  Powerful 
promirr  will  be  exerted  against  certalD  of  the  oonaolida- 
tlona  and  strong  effort  will  be  made  to  undertake  some  which 
should  not  be  embarked  upon.  The  long  experience  of 
Pnakdent  Hoover— first  as  a  business  man  and  relief  execu- 
tt?«,  next  as  Cabinet  officer,  and  finally  as  Chief  Executive — 
splendidly  equips  him  to  carry  out  the  greatest  peace-time 
reorganization  effort  of  any  government. 

THS   MXW    BJCmflTS   LAW 

His  <n«<«»^fw^  upon  an  adeqiuUe  revenue  measure  to  bal- 
ance the  Budget  and  uphold  public  credit  finally  was  sus- 
tained by  the  action  of  the  Senate  in  shaping  the  bill  to 
amend  the  failure  of  the  House.  The  fiasco  of  House  leader- 
ship on  ttii«  important  bill  for  raising  revenue,  the  most 
sacred  of  all  privileges  and  duties  of  the  House,  will  long  be 
a  dark  page  in  the  ftpr>fti«  of  revenue  legislation. 
nn  i»M  Tocu.  suaBivisaD 

The  approprlatioiw  for  the  fiscal  year  1033,  as  heretofore 
stated,  amounted  to  $3,886,000,000,  and  this  sum  includes  the 
iipti»^i>^  aniroprlatiOD  for  Oovemment  public-works  projects 
in  the  OBiergency  relief  and  coDstrucUon  act  of  1933. 

Ifany  will  desire  to  know  how  the  total  of  |3J8«.000,000 
for  1933  is  apportioned.  The  following  tatde  shows  In  a 
general  summary  way  the  total  by  large  groupings  of  Items. 
Roughly,  the  sum  of  $1,130,000,000  is  for  Interest  and  pub- 
lic debt-retirement  funds:  $1,000,000,000  for  veterans,  in- 
cluding trust  funds:  $d00.000.000  for  the  Army  and  Navy: 
$32a.00A.000  Is  for  Federal  Oovemment  public  works  in  the 
relief  bill;  and  approximately  $1,000,000,000  is  for  all  other 
expenses  and  activities  of  government: 

V«t««na  or  aU  wan. »»a8,000.000 

XnUnst  on  ibm  pubUe  d*bt 640.000.000 

Publio  debt-retlr«in«nt  funds .' 479.000.000 

Postal  deficit  payable  from  the  general  fund  (esti- 

matad) _ 81. 000. 000 

ItoTV »I». 000. 000 

Army a».  000. 000 

Federal-aid  roads  and  tralU 109. 000. 000 

P«bUe-bufldln«  construction 108.000.000 

Rivera  and  h^Kira.  flood  oontroL  Panama  aatf  ottasr 


119.000.000 
118,000.000 


Ttuat  funds 

ftnergency  relief  and  construction  act  of  1932  for 
FedarmI  Oovemment  oonstructkm  on  roads,  rivers 
aad  harbora.  pid^  buildings.  eCe..  fw  rsUif  of 
aaemployBMot.  ate - 929.000.000 

AU  other  activltlea  and  ezpenaas  of  government,  in- 
cluding the  10  departmanta,  the  Judiciary,  and 
Oongreas - — 818. 000. 000 

4.088.000,000 
Deduct  estimated  Mvlnga  under  the  economy  act 
to  be  dlatrlbuied  orer  the  foregolnf  totals,  which 
the  provlsloDS  of  such  act  will  operate  to  reduce-       180, 800. 000 


Met  for  1988 


as 


8,  888. 000. 000 


The  pledge  of  the  Democratic  platform  for  a  decrease  of 
25  per  oent  in  Oovemment  expenditures  means  a  cut  of  one- 
fourth  in  the  totaL  There  is  nothing  equivocal  about  the 
promise.  It  is  clear  and  absolute.  A  decrease  of  25  per 
cent  in  the  total  of  $3,886,000,000.  which  I  have  Just  set 
forth,  would  be  approximately  $1,000,000,000.  It  will  be  in- 
teresting to  learn  from  which  items  it  is  proposed  to  take 
this  billion,  particularly  when  over  $2,100,000,000  of  the  total 
ts  for  public-debt  items  and  veterans.  $600,000,000  for  the 
Army  and  Navy.  $322,000,000  for  special  public-works  relief, 
and  $1JMK).000,000  for  all  else.  The  rash  promises  of  the 
Democratic  Party  of  the  liberal  reductions  it  will  make  are 
sot  in  keeping  with  its  economy  record  at  this  session. 
THS  riMANCiAi.  saooao  or  ontocBACT 

'Ihe  capacity  of  parties  for  government  must  not  be 
gauged  by  promises  alone.  The  record  of  management  irtien 
In  power  is  the  better  criterion  in  passing  Judgment.  The 
Democratic  Party  was  last  in  control  on  March  4.  1921.  A 
Republican  Congress  had  come  into  power  in  March  4.  1919. 
as  a  result  of  the  elections  of  the  fall  of  1918.  President 
Wilson  called  the  new  Congress  into  extra  session  In  May. 
1919.    Upon  assfmhltng.  It  was  oontronted  with  ths  duty  of 


^    before  the  eommencement  of  the   fiscal   year   (m 

July  1.  1919.  eight  of  the  largest  of  the  appropriaUon  bills 
which  the  DemocraUc  Congress  had  failed  to  enact  into  law 
before  it  went  oat  of  power.  Those  bills  at  the  time  of  theli 
falhu^  were  aU  pending  In  the  Senate.  The  amounts  car- 
ried in  them  at  the  time  of  their  failure  aggregated  $3,768.- 
000.000.  The  total  of  the  same  eight  bills  after  their  repas- 
sage  was  $2,828,000,000.  The  first  teglalative  action  of  the 
new  Congress  resulted  in  the  passage  of  these  bills  and  the 
decrease  of  the  appropriations  proposed  by  the  Democratic 
Congxvss  for  the  fiscal  year  1920  by  $940,000,000.  The  esU- 
mates  for  the  fiscal  years  ending  June  30.  1921.  and  June  30. 
1922.  respectively,  and  deficiency  estimates  for  prior  years. 
were  prepared  by  the  Wilson  administration  and  submitted 
to  the  Republican  Congress.  They  were  predicated  upon 
that  «m»n*'  basis  of  extravagant  administrati<»  which  had 
characterised  the  conduct  of  the  administration  even  during 
the  war  period.  The  reductions  made  by  the  Congress  in 
these  estimates  aggregated  slightly  more  than  $2,950,000,000. 
The  total  reductions  which  the  Republican  Congress  effected 
in  the  amounts  proposed  to  it  by  the  Democratic  administra- 
tion for  the  fiscal  years  1930.  1921.  and  1923  reach 
$3,890,000,000. 

Surely  the  American  people  have  not  forgotten  this  record 
of  the  Democratic  Party  when  last  in  power.  Its  action  in 
the  House  at  this  session  on  fiscal  measures  is  but  a  con« 
tinuance  of  the  incapacity  exhibited  during  its  previous 
incumbencies  in  political  control 

TKs  BXPuaucAif  PABTT*a  aaryn 

President  Harding  took  office  on  March  4.  1921.  and  the 
Republican  Party,  under  Presidents  Harding.  Ccolidge.  and 
Hoover,  has  been  in  constant  control  of  all  branches  of  the 
Oovemment  until  the  organization  of  the  House  of  Repre- 
sentatives by  the  Democratic  Party  at  this  session. 

The  record  of  Oovemment  finances  under  the  Republican 
Party  from  March  4.  1921.  to  Jtme  30,  1930,  the  date  upon 
which  the  disastrous  effects  of  the  world-wide  depression 
seriously  affected  our  public  expenditures  and  revenues,  is 
replete  with  achievement.  Among  the  outstanding  accom- 
plishments are  the  foUowing: 

The  establishment  in  1921  of  the  Budget  system  for  the 
orderly  conduct  of  governmental  finances. 

Two  successful  revlsioiu  of  the  tariff  for  the  protection  of 
American  labor  and  American  industry  and  the  raising  of 
revenue. 

Participation  and  leaderdilp  tn  international  conferences 
for  the  limitation  of  armaments. 

A  decrease  of  more  than  $10,000,000,000  in  the  public  debt 
from  Its  peak  and  of  $8,000,000,000  since  the  k>eglnning  of 
President  Harding^  admtnistratian,  or  an  annual  average 
of  $875,000,000. 

A  decrease  in  the  annual  Interest  charge  on  the  public 
debt  of  over  $400,000,000. 

Five  reductions  in  taxation,  with  an  aggregate  decrease  of 
$2,000,000,000. 

A  total  of  Treasury  surpluses  tn  10  successive  fiscal  years 
aggregating  over  three  and  a  quarter  billions  of  dollars. 

The  repeal  of  war-time  appropriations  totaling  $1,500.- 
000.000.  

The  prolongation  of  the  business  depression  and  the  paral- 
ysis of  trade  and  commerce  have  caused  disaster  to  the 
finances  of  the  nations  of  the  world.  The  falling  off  of 
public  revenues  and  the  necessity  f oo:  added  expenditures  for 
relief  purposes  have  made  the  task  of  statesmen  difficult. 
Prudent  nations,  unlike  prudent  individuals,  in  prosperous 
periods  do  not  set  rtslde  reserve  funds  for  use  In  times  of 
emergency,  and  con>sequently  must  resort  to  borrowing  to 
meet  current  expenses  when  reverses  overtake  them.  The 
United  States  In  the  fiscal  years  1931  and  1982  has  suffered 
respective  deficits  of  $902,000,000  and  $2380.000.000.  or  a 
total  of  $3,782,000,000.  C^ir  revenues  during  these  fiscal 
years  were  as  follows: 


Fiscal  year  1090 

Fiscal  year  1931 

Flacal  year  1989 


$4. 177. 000. 008 
8. 817.  000. 000 
9.005.000.000 


1932 


,T 
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Adopting  the  revenues  for  the  fiscal  year  nuling  June  SO. 
1930.  as  normal,  or  nearly  so.  it  will  be  seen  that  the  de- 
crease in  revenues  of  $860,000,000  for  1931  under  1930  and 
$2,172,000,000  for  1932  under  1930,  respectively,  approxi- 
mate the  deficits  for  the  fiscal  years  1931  and  1932  of  $902.- 
000.000  and  $2380.000.000. 

During  each  of  the  fiscal  years  1931  and  1932  It  was  neces- 
sary to  make  unusual  expenditures  for  relief  purposes  with 
a  view  to  increasing  employment  and  aiding  in  recovery. 
Public-works  expenditures  in  1931  totaled  $575,000,000  and 
(In  1932  they  are  estimated  at  $700,000,000  compared  with  a 
total  of  $410,000,000  in  1930  and  $356,000,000  in  1929. 

The  fiscal  year  1932  has  carried  a  heavy  burden  of  direct 
Government  expenditures  for  relief  purposes.  The  total  for 
all  expenditures  during  that  fiscal  year  is  $5,006,000,000.  As 
compared  to  1930  expenditures  there  are  included  in  1932 
the  following  extraordinary  items  or  extraordinary  increases 
In  items: 

Increaae  for  public  works  over  1930 8290. 000, 000 

Reoonstructlon  Finance  Corporation.- - ,_.  600,000,000 

Capital  atock  of  Federal  land  bank* _ 125,000,000 

Increaaed  postal  deficit —  119,000.000 

Increaae   for    adjusted-aervice   certiflaata  fund   to 

meet  loans  to  veterans 88,  000, 000 


Total—.: 1. 115.  000.  000 

With  the  elimination  of  these  extraordinary  expenses  from 
the  actual  expenditures  for  1932.  the  total  for  1932  becomes 
more  than  $100,000,000  less  than  the  actual  expenditures  for 
the  fiscal  year  1930. 

ATPBOPBIATIONS  BACK  TO   LOW   LSVSLS 

While  It  Is  not  possible  at  this  time  to  forecast  the  ex- 
I>enditures  for  the  fiscal  year  1933,  some  idea  of  comparison 
of  that  year  with  previous  years  may  be  obtained  by  exam- 
ining the  appropriations.  The  total  of  appropriations,  after 
deducting  the  estimated  postal  revenue,  is  $3386.000,000. 
This  sum  Includes  the  figure  of  $322,000,000  contained  in  the 
emergency  relief  and  construction  act  of  1932  as  a  pure 
emergency  and  relief  matter  decidedly  peculiar  to  1933,  De- 
ducting this  amount  from  the  total  of  $3,886,000,000,  there 
remains  a  net  of  appropriations  for  the  fiscal  year  1933  of 
$3,564,000,000,  as  a  charge  against  ordinary  receipte.  This 
figure  will  compare  favorably  with  the  lowest  total  of  appro- 
priations made  for  any  fiscal  year  since  the  World  War. 

WATioif Ai.  CBB>rr  pezamvsD 
It  is  the  duty  of  the  executive  and  legislative  branches  of 
the  Government  to  keep  the  Budget  in  a  balanced  condition. 
The  national  credit  Is  exceedingly  important  at  all  times, 
but  more  particularly  so  in  times  of  economic  peril.  No 
country  can  long  have  a  sound  credit  basis  which  is  con- 
tinually borrowing  to  meet  operating  expenses,  and  the  most 
salutary  act  of  the  present  time  is  the  insistence  of  the 


President  and  the  aoquleecenoe  of  Congress  In  Uie  effort  of 
balancing  receipts  and  expenditures. 

By  reducing  1933  aiqproprlatlons  to  a  low  level,  by  increas- 
ing public  revenues  to  avoid  or  minimise  borrowing,  and  by 
extending  relief  to  agricultural,  commercial,  financial,  in- 
dustrial, and  public  enterprise  through  the  Reconstruction 
Finance  Corporation  on  business  principles  the  national 
credit  will  be  preserved  smd  improved  and  the  basis  estab- 
lished for  a  sound  business  recovery. 

THS  DsnasaioH  wxu.  pass 

Too  frequently  in  the  political  strife  in  which  our  country 
must  necessarily  indulge  for  the  selection  of  public  officials 
and  the  approval  of  policies  economic  conditions  over  which 
the  Oovemment  and  public  officers  have  no  control  are  likely 
to  be  urged  as  the  determining  factors  rather  than  the  more 
sane  process  of  choosing  men  for  their  fitness  for  public 
o£Bce,  their  record  in  Oovemment  affairs,  and  their  capacity 
and  experience  for  the  discharge  of  public  duties  in  times 
of  great  stress  and  econcxnic  crises.  Prejudice  has  no  place 
in  the  decision  of  public  questions  and  the  choice  of  public 
servants.  At  this  particular  time  in  our  national  history, 
more  even  than  in  time  of  war,  calm  Judgment  and  mature 
deliberation  are  required.  The  records  of  men  and  parties 
speak  for  themselves. 

The  Republican  Party,  under  the  baimer  of  its  previous 
leaders,  has  a  history  of  capable  management  of  govern- 
ment. Under  President  Hoover  it  has  a  definite  program 
and  a  record  of  legislation  for  soimd  relief  to  assist  our 
country  back  to  the  ways  of  prosperity  and  happiness.  The 
United  States  Is  the  least  affected  of  all  powerful  nations 
by  this  economic  holocaust.  It  will  recover  first,  thanks  to 
the  forbearance  and  courage  of  its  people  and  the  wisdom 
of  Its  leaders. 

The  year  of  1932  is  the  two  hundredth  aimiversary  of  the 
birth  of  Oeorge  Washington.  Through  the  sponsorship  of 
the  Government  and  its  instrumentality,  the  George  Wash- 
ington Bicentennial  Commission,  the  people  of  this  great 
Nation  are  honoring  the  occasion  and  worshiping  again 
at  the  shrine  of  patriotism  of  the  Father  of  our  Country. 
It  is  a  refreshing  and  ennobling  eeremony  for  our  older  citi- 
zens suid  an  inspirational  enthusiasm  for  the  jrouth  of  the 
land.  In  this  era  of  financial  difficulty  and  physical  and 
mental  fingninh  for  so  many  there  is  a  large  measure  of 
Individual  and  national  courage  to  be  obtained  from  the 
life  and  character  of  Oeorge  Washington.  From  the  hard- 
ships he  endured  and  the  courage  and  resourcefulness  he 
exhibited  in  winning  for  us  a  national  independence  we  will 
and  must  be  invigorated  to  press  forward  to  a  new  stand- 
ard of  national  prosperity  and  spiritual  life.  This  depres- 
sion will  end  as  surely  as  It  came,  and  from  Its  bitter 
experiences  the  American  people  will  rise  to  greater 
heights. 


Tablx  a. — Comparison  of  appropriations    by  departments  and  establishments,  fiscal  years  193t  and  19SS 
(AmooBts  fac  Mcb  o(  tlMoe  years  la  r«alar  aonual  approprUtioii  acts,  dafloiaocy  appropriaUon  acta,  special  acU.  aad  amoupta  aatimatad  undar  pgnnaaent  appropriaUon^ 


Department 

Appropriations  fiscal 
year  1932 

Appropriations  fiscal 
year  1933 

Increaae  (+)  or  de- 
crease (-)  1933  com- 
pared with  1932 

Legislative  branch: 

Ki^iniliir  finmial                         .. -._..._..- 

$28,  901,  749.  65 
234,005.00 

$18,  706,  141.  00 
109,80a00 

-$10,  195,  608w  65 

Permanent  and  ind^^nite..... _-.._-_ ........ 

-124,206l00 

Total 

29,  136,  754.  66 

18,  816,  941.  00 

-10,319,6ia65 

Executive  offiees  and  independent  offices: 
Keg  ular  annual — 

Federal  Farm  Board         ._..-. _-_- - 

101, 900,  oca  00 

I,  135,  892,  795.  53 

500, 000,  ooa  00 

>  86.  494.  70&  06 
91.  021,  62L  00 

(0 
948,  799,  ooa  00 

-101,  900,  OOO.  00 

Veterans'  Administration _»__«__._. 

-187,093,795.  53 

T?<fc^r*nfftTiir*tifin   l**inAni*p  C?nrT>OT&tion 

-500.000,000.00 

Executive  and  independent  offices ..-.,  -,-  — 

Permanent  and  indefinite 

33,  747, 041.  00 
81,  787,  6Sa  00 

-51,  747, 667.  05 
-9,234,071.00 

Total 

1,  914,  309.  124.  58 

1,  064.  333,  591.  00 

-849,  975,  533.  58 

>  Reappropriation  of  $800,000  for  administrative  expenses. 

*  Includes  $35,000,000  for  United  States  Shipping  Board  coastruetion  loan  fund. 
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Tabu  A.— Omjwn^m  ^  apprajniaiUn4  h^  tkpmtmmlB  gud  mtmktitkmmU,  Jimmi  yMf*  i99tm^i «W— Oantfaued^^ 


Depwtmeot 


AcrleoHure: 

Regular  annual — 

Department  proper ... — 

Roadfl,  constnietion 

Farmer*'  seed,  feed,  etc.,  loaoa. 

Permaoent  and  iodefiaite 


Total. 


Commcree,  Department  of: 
Regular  annual 

Pennanent  and  indefinite. 


ToteL. 


Interior  Department: 

Regiilar  annual 

Permanent  and  indefinite. 


Total. 


JtMTtiee,   Department  of,  and  judiciary,  regular  annual 
only........ — --.-. -. — - — ---- 


labor: 

Regular  annual 

Permanent  and  Indefinite. 


Total. 


NaT 


Regular  annual 

Pennanent  and  indefinite. 


Total. 


Poet  Office  Department,  payable  from  poetal  rvrenuee: 

Regular  annual . 

Permanent  annual—. . • ...... — ......... 


Total. 


Appropriations  fiscal 
year  1932 


ftata: 

Regular  annual 

Pennanent  and  indefinite. 


Total. 


Treasury  Department: 

Regular  annual . __ 

Capital  stock  of  Federal  land  banks. 
Permanent  and  indefinite — 

Interest  on  the  public  debt 

Public-debt  retirement  funds 

▲11  other 


Total. 


War  Departnasnt: 
MiUtary— 

Re^j^ular  annual 

Permanent  and  indefinite. 


Total,  military 


Nonmilitary — 

Regular  annual . 

Permanent  and  indefinite 


Total,  nonmilitary. 


Total,  War  Department — 

Regular  annual . 

Dajoiage  claims 

Permaoeat  and  tndefiaita-.. 


Total 

•Ineludes  SI, 000.000  for  Century  of  ProgrMS  Ezpowtioo. 


S80,  435,  93&  85 
187.  500.  OOa  00 

23. 000,  oca  00 

ll.618k43fi.00 


SOI,  654,  374  85 


54.  710,  60a  70 

8,ooaoo 


64,  719.  60a  70 


70.  030,  675.  53 
15,  952,  50a  00 


85,  983,  075.  53 


61.  469,  85&  81 


15,  782,  281.  60 

9,  ooaoo 


15,  791.  281.  60 


$358,  271,93fi  55 
1,  839,  47a  00 


360,111.406.56 


842.  928,  855l  54 

200.  ooaoo 


843,  128,  856l  54 


Appropriations  fiscal 
year  1933 


•  $66,  766,  665.  00 

108, 905.  ooa  00 


II.  211.  6TL  00 


186.  883.  236.  00 


Increase  (+)  or  de- 
(-)  1933  com- 
pared  with  1932 


-$13.  669,  273.  85 

-78,  696,  000.  00 

—  23,000.000.00 

-406,865l00 


-114.671,  138l85 


89,711,  40&  00 
S,  ooa  00 


39.  714.  40ft  00 


-16,005,192170 


52,  689.  374-  35 
IS,  921,  80a  00 


66,611,174  35 


-15,006,192170 


—  17,341,201.  18 
-2,030,  70a  00 


-19,371,901.  18 


4^  996,  ooa  00 


-6,  478,  855.  81 


12,  920,  77a  00 
4,000.00 


12,  924  77a  00 


-2,861,511.60 
-5,  000.  00 


-2,866,511.60 


$317,  583,  691.  00 
1,  322.  550.  00 


318,  906, 14L  00 


805.  939,  675.  00 
165,  ooa  00 


806,  104,  676l  00 


-$40,  688.  345  56 
-516,92a  00 


-41.  206,  265l  66 


-36,  989.  ISa  54 

-35,  ooa  00 


18,  809,  942.  54 
141,  233.  00 


la  951.  176l  54 


13,  663,  792.  89 

31.  ooa  00 


13,  694  792.  89 


-37, 034.  laa  54 


-5,  146,  149.  65 
110,  233.  00 


-5,  256,  382:  65 


361,  819,  265.  98 
125,  000,  000.  0t> 

605,  000,  000.  00 

411,  946,  30a00 

25,  875,  084  00 


250.308.158.00 


640,  000.  000.  00 

496,  803,  478.  00 

24,  719,  439.  00 


1,  429,  640.  649.  98 


1.411,831,075.00 


-11,511,107.98 

-125, 000,  ooaoo 

•f  35,  000.  000.  00 

+  84  857,  17a  00 

-1,155.645.00 


-17,809.574  98 


338.  948.  617.  32 
1.  376,  90a  00 


340,  324  517.  32 


289,  500,  024  00 
1.  075.  900.  00 


290,  575,  924  00 


; 


49,  448,  59a  32 
-800.  ooa  00 


-49,  748,  59a  32 


lll,07i770.00 
12,  929,  615.  00 


124,004.285.00 


450,  023,  387.  32 

5,  431.  14  U 
14.305,41a  00 


464,  884,  23a  46 


106,  578,  489.  00 
11,  500,  640.  00 


lia  079, 129.00 


-4,  496,  281.  00 
-1,428,  87a  00 


-a  925,  15a  00 


896,  078,  5ia  00 
'"i2,'676,"640.'o6' 


408,  655,  05a  00 


-53,  944  874  32 

-a  431.  14 

-1,72a  87a  00 


-5a  679,  18a  46 
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TAaLB  A. — ComforUon  <4  apyropriationM  hy  departwunU  and  9$lMUkm*ni*,  jLtcol  year*  19S9  and  t9SS — Continued 


Department 

year  1932 

Appropriations  fiseal 
year  1933 

Increase  (+)  or  de- 
crease (— )  1933  com> 
pared  with  1932 

District  of  Columbia: 

Resiilar  annual    ^  ..._.__.. ......        .-......-r-..--. 

$46.  155,  709.  38 
a  261,  ooa  00 

$41,  245,  622.  00 

a  25a  ooa  00 

-$4,910,087.38 

Prmianent  and  'n<W!!nit^... .  ......_....-,.   .^ 

—9,  ooa  00 

Total -.— — 

49,  416.  709.  38                   44.  497.  622.  00 

-4  919,  087.  38 

Grand  total: 

Resrular  annual      ... 

4,  437,  139,  034.  18 
1,  181,  407,  064.  00 

3,  153,  060,  751.  24 
1,  285,  907,  728.  00 

-1,284,078,282.94 

Permanent  and  indefinite ,.,.._- 

+ 104,  500,  664.  00 

Grand  total,  exclusive  of  emergency  relief 
and  construction  act            _    __. 

5,  618,  646,  098.  18 

4, 438,  968,  479.  24 
322,  224  000.  00 

-1,179.577,618.94 

t?n%^vmmm^%^  TtfJiflf  AnH  tfyirifltfUfltion  aaI  of  1032      .      - 

+  322,  224,  ooa  00 

Grand  total,  including  emergency  relief 

and  construction  act     

6,  618,  546.  098.  18 
592,  500.  000.  00 

4,761,192.479.24 
725,  000,  000.  00 

-857,353.618.94 

Fstitn^tMl  pnat&l  revenuea                    

-♦- 132.  600.  000.  00 

Grand  total,  less  estimated  postal  revenues. 
Estimated  savings  in  i4}propriations  for  the  fiscal  year 
1933  on  account  of  the  economy  act 

5,  026,  046,  098.  18 

4,  036,  192,  479.  24 
150, 000.  ooa  00 

-989,853,618.94 
-150, 000,  ooa  00 

Net  total,  after  deducting  savings  on  ac- 
count of  the  economv  act      -- 

6,  026,  046,  098.  18 

*3,  886, 192,479.24 

- 1, 139,  853,  618.  94 

*Doc8  not  include  amounts  for  expenses  of  gift  of  wheat  and  cotton  relief  agencies  or  the  appropriation  for  the  Federal 
Home  Loan  Bank  Board. 

Tabli  C.—IUcapitvlation  qj  approjtriatioru  by  ck<«,  irre$pectw«  of  fi»col  yean,  StMiUy—cond  Congrett,  fiirtt  teuion 


Title  of  act 


BBOITLAR    AWKUAL   ACTS,    FISCAL   TBAB   ISO 


Asri  culture . 

Dwtrict  of  Columbia 

Executive  office  and  independent  offices. 


Interior. 


Legislative  establishment 

Navy . 

SUte^ustice,  Commerce,  and  I-ibor:  ^^^  ^  ^^  ^ 

jJSiM  " irilllllllllllll 4a  996,  000.  00 

Smmwi''":":'I!IIIIIII""I-II 39.  71 1.  40a  00 

lJ^    n::.: 12. 920, 77a  00 


^"'tIS.'S^  ^"^  ^®***'  250.  30a  15a  00 

poSoS«:::::::::::::::::::::rii"iiii ^^>  939, 67a  00 


War 


MUiUrr  289,  500,  024  00 

N^Si^".:::::::::::::::::::::-: - m  57a  439. 00 


Amoimft 


Sl7a  671.  66a  00 
41,  24a  622.  00 

982,  446,  04L  00 
4a  53a  672  30 
la  673,  99L  00 

817,  683,  59L  00 


112.  291,  970  80 

1.  056,  247.  88a  00 

89a  078,  6ia  00 


Total,  regular  annual  acts 

DBnCIBHCT  APrnOPRlATlOK  ACTS,  VTSCAI.  TBAB  M8>  AWn  PKIOB  TBAB8 


First  deficiency,  1932 — — «- — - — 

Second  deficiency,  1932 . — — 

Total,  deficiency  appropriation  acts,  fiscal  year  1932  and  prior  years 

mBCBIXAMBOUS   ACTS   CABBTIKQ   APPBOPBIATIOirB,  VIBCAL   TBAB8  1983    AKtt   Mtt 

Veterans'  Administration,  adjusted-ecrtifieate  fund,  etc 

Pensions. 


3, 145,  772,  899.  23 


126,260,833.88 
22,682,860161 


148,  932,  703.  50 


Emergency  rdief  and  oonstruction  act  of  1932. 
BMonstructioQ  Finance  Corporation.....^.... 


20a  925,  ooa  00 

12. 750.  ooa  00 

322,224.000  00 
500,000^000  00 


n 

i 
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Clearly  the  most  important  economic  issue  to-day  to  that  I  of  Oovemment   emnloyees   "  down  to   the  most  humble.' 
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Tabu  C.—Reeajntulation  of  approi>ruUi4m$  6y  ad$,  MTMp«c(ti»«  efjiteed  yean,  Seventy $econd  Congrets,  fxti  <etW<m— Continued 


Title  of  act 


MISCKLLANKOCrS  ACTS  CARRTINO  APPROPKIATION8,  FISCAL  TKAB8  igS3  AND 


1S33 — continued 


Capital  stock  of  Federal  land  banka. 
mixllt  itfini  n         ........... 


■  (. 


Total,  miscellaneous  acts 

Total,  regular  annual,  deficiency,  and  miscellaneous  acts 

paaMANSMT  AND  wDSFiKiTaa,  nacAL  TBAB  im 


Interest  on  publie  debt 

Sinking  ftina  and  other  debt-retirement  funda. 


Ordinary  pennaneuts  and  indefinite. 

Total,  peimanents  and  indefinites. 


Grand  total 

Deduct : 

Eatimated  postal  revenues,  fiscal  year  1933 S725,  000,  000.  00 

Eciimated  aavings  on  aooount  of  aoonomy  aot  for  fiaeal  year  1933 150,  000,  000.  00 


Net  grand  total. 


Amount 


ti2S.  000.  ooa  00 

1.  046,  500.  00 


1,  164,945,500.00 


4,459,651,102.72 


640, 000,  ooa  00 

496,  803,  47&  00 
149,  104,  25a  00 


1,  285,  907,  728.  00 


6,  745,  658,  830.  72 


876, 000,  ooa  00 


4,  870,  558,  830.  72 


Classification  of  foregoing  appropriations  by  fiscal  years: 

193S... - — 

1932 - 

1931  and  prior  year* 

Judgmenti  and  audited  claims 


13.  g86.  m  47a  24 

977.085.  78ek  11 

713.  891.  67 

0,  616,  97a  80 


Total - - *4,  870,  558,  830.  72 


I  Does  not  include  any  sum  for  private  relief  acta,  for  expenses  of  the  gift  of  wheat  and  cotton  through  relief  agencies,  or  the 
Federal  Home  Loan  Uank  Board. 


SCOirOMXC  ISStTBS 

Mr.  LANKFORD  of  Qeorgia.  Mr.  Speaker.  I  had  hoped 
to  attend  a  political  gathering  on  next  Saturday  at  Black- 
shear.  Oa.,  in  my  district,  hear  some  good  speeches  and 
attempt  to  make  one.  but  now  find  I  can  not  do  so. 

I  shall  not  leave  Washington  while  Congress  is  in  session, 
and  therefore  will  remain  here  next  Saturday  and  deny 
myself  the  anticipated  great  pleasure  of  attending  the 
Blackshear  political  rally;  but  will  now,  and  in  this  manner, 
avail  myself  of  the  privilege  of  sajring  in  part  some  of  the 
things  I  had  hoped  to  say  to  the  good  people  of  Pierce  and 
adjoining  counties. 

Mr.  Speaker,  it  is  Interesting  to  observe  how  the  people  of 
our  country  are  being  misled  into  believing  that  the  real 
trouble  to-day  is  not  in  overcentrallzation  of  financial  and 
political  power  and  the  abuse  of  that  power  but  Ls  some- 
where else.  The  most  awful  crime  of  all  time,  with  the  pos- 
sible exception  of  the  World  War.  is  being  conmiitted:  and 
the  criminals,  the  big  financial  Interests  of  the  country,  are 
directing  the  attention  and  gaze  of  the  public  away  from 
their  own  guilt  and  upon  those  who  in  their  Izmocence  are 
some  of  the  real  victims  of  these  world  robbers. 

TlM  nd  truth  is  that  many  men.  in  Congress  and  out  of 
CoQgress,  who  are  now  seeking  election  to  Congress  have 
been  misled  and  evidently  do  not  know  the  real  cause  of  the 
present  depression,  and  hence  do  not  have  the  remotest  idea 
as  to  how  our  ju-esent  problems  should  be  solved. 

COMOaBBSIOIfAI.   PLATTOKlCa 

I  Wish  everybody  would  study  the  various  relief  proposals 
advanced  by  candidates  for  Congress;  especially  do  I  beg 
the  people  to  diligently  study  their  platforms. 

CABXrULLT  FBXrABlB 

Ttxeee  political  platforms  are  carefully  prepared,  represent 
months  of  deep  study  of  these  candidates,  and  In  most  cases 
are  the  result  of  much  advice  from  scores  ol  enthusiastic 
friends. 


PLATToaica  BAVB  loarr 

In  most  Instances  these  platforms — of  candidates  for  Con- 
gress especially — have  the  merit  of  being  short,  very  simple, 
and  fully  approved  by  the  thoiisands  of  candidates  who  have 
used  almost  the  Identical  platforms  in  thousands  of  races 
since  "  the  memory  of  man  runneth  not  to  the  contrary." 

unsaasTuro  PLAiaca 

These  planks  are  very  interesting  for  many  reasons. 
Some  are  Interesting  becaxise  it  is  much  more  difficult  to 
get  from  them  the  real  ideas  of  the  candidate  than  it  is  to 
solve  the  most  complex  cross-word  puzzle.  Other  planks  of 
candidates  who  oppose  those  of  us  in  Congress  indorse  our 
record  here  in  the  strongest  terms  and  yet  are  so  worded  as 
to  make  the  public  believe  that  those  of  us  in  Congress  voted 
and  worked  exactly  the  contrary  to  the  course  favored  by 
the  "  outs  "  who  are  trying  to  get  "  in."  Then  again,  these 
planks  are  often  interesting  because  they  show  just  how 
misguided  the  candidate  Ls.  how  mistaken  he  is  about  the 
real  causes  of  our  tragic  trouble,  and  how  his  pet  rehef  pro- 
pasals  would  not  aid  but  would  only  make  the  situation  more 
calamitous. 

OU>-BfODXL    PLATTOBM 

I  have  In  my  hand  and  wish  to  quote  in  whole — ^It  is  very 
short  and  simple — one  of  the  very  kind  of  platforms  I  have 
been  discussing.  It  is  clearly  an  old  model  and  is  only  dif- 
ferent in  that  it  has  Just  one  new  but  very  dangerous  and 
defective  tabulating  attachment.  Let  us  read  the  first  dec- 
laration from  this  platform.    It  Ls  as  follows: 

TtM  most  Important  Issue  before  the  people  to-day  la  whettaar 
or  not  we  will  reduce  the  cost  of  government. 

Soimds  good  but  is  very  erroneous.  Ttiere  are  himdreds 
of  issues  vastly  more  important  than  the  one  mentioned. 
Here  are  some  of  them:  The  farm-relief  issue,  the  unem- 
plosrment  issue,  the  transportation  issue,  various  phases  of 
the  labor  issue,  immigrati<m  issue,  the  Muscle  Shoals  issue, 
the  foreign-debt  cancellation  issue,  the  >>^^nh;ir(g  issue,  the 
currency  issue,  the  tax  issue,  and  on  and  on  ad  infinitum. 
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Clearly  the  most  important  eccwiomlc  issue  to-day  II  that 
Issue  or  those  issues  which  if  properly  solved  would  brine 
back  real  prosperity.  If  cutting  the  cost  of  the  National 
Government  would  bring  back  prosperity,  it  would  be  here 
DOW,  for  this  has  been  done. 

Faaaawi'  ooiranBS  votbd  aaLABT  curs 

Let  us  read  the  next  solemn  declaration  of  tills  platform: 

The  present  Congress.  While  maintaining  their  Urge  salartew. 
votad  additional  tasss  upon  the  people. 

This  is  another  good-sounding  statement  but  has  the  evil 
of  stating  exactly  the  opposite  of  what  happened  in  so  far  as 
lane  and  even  small  salaries  are  concerned.  They  were  all 
cut.  My  salary  and  all  my  allowances  were  cut.  with  me 
voting  for  the  cuts.  I  wiD  vote  for  additional  cuts  of  the 
larger  salaries.  I  will  go  as  far  as  any  sane  Member  of 
Congress  in  this  respect.  I  also  voted  against  the  tax  bill 
and  each  and  every  paragraph  thereof,  against  v^ch  objec- 
tion is  also  lodged  in  this  declaration. 

Now  let  us  read  the  very  next  declaration,  which  is  as 

follows: 

The  Budget  should  be  balanced  by  cutting  expenditures  and  not 
toy  Increased  taxation,  and  I  favor  a  general  reduction  in  salaries  of 
Oovemment  officials.  Ineludlzig  Congressmen,  abolition  of  all  use- 
leas  d^artments.  oommlaalons.  and  bureaus,  and  the  strictest 
economy  in  all  branches  of  the  Ocemment. 

It  was  absolutely  impossible  to  balance  the  Budget  by 
cutting  expenditures  at  this  session  of  Congress  after  the 
foreign  debt  moratorium  and  Reconstruction  Finance  Cor- 
poration acts  were  Janomed  through  over  the  bitter  protest  of 
many  Members,  including  msrself .  The  pajmient  some  time 
ago  of  part  of  the  adjusted-service  compensation  of  the 
World  War  veterans,  which  I  supported  and  which  was 
right,  also  helped  very  much  to  get  the  Budget  out  of 
balance. 

With  all  these  emergency  expenditures,  if  salaries  had 
been  reduced  by  taking  off  more  than  half,  the  Budget, 
yet  would  not  have  been  balanced  without  much  more. 
Still  I  and  many  others  fought  and  voted  against  the  tax 
bill  objected  to  in  this  platform  because,  speaking  for  my- 
self, I  believed  that  all  these  emergency  exi)enditures 
should  be  handled  by  a  bond  issue  such  as  was  done  during 
the  World  War.  If  bonds  had  been  issued  for  these  pur- 
poses and  to  pay  the  balance  due  the  veterans  of  the  World 
War  much  more  money  would  have  been  put  into  circula- 
tion. This  would  have  been  a  greater  relief  measure  than 
anything  passed  at  this  session. 

COTTUfO    **t-A«T»«    or    CONOBBBSMBV 

It  is  interesting  to  listen  at  candidates  who  are  trsring  to 
defeat  a  Member  of  Congress,  urge  that  Congressmen's  sal- 
aries should  be  further  cut  even  though  we  have  cut  them 
by  our  own  votes  and  are  willing  to  vote  to  cut  them  fur- 
ther, when  some  of  those  same  candidates  who  seem  so  much 
wroiight  up  over  this  matter  are  now  holding  office  and 
drawing  more  per  year  for  the  service  rendered  than  any 
Congressman  draws  and  have  never  seriously  asked  that 
their  salary  be  reduced.  Some  of  the  men  now  urging 
salary  reductions  for  everybody  else,  never  begged  for  re- 
duction of  salaries  when  they,  on  a  fee  basis  as  prosecuting 
attorney,  took  in  more  cash  in  four  or  five  days  than  a 
Member  of  Congress  gets  in  a  whole  month.  Not  (me  only 
but  scores  of  lawyers  now  are  urging  the  cut  of  salaries  of 
not  only  Members  of  Congress  but  also  the  cut  of  all  wages 
of  Government  employees  down  to  the  poorest  woman  who 
crawls  on  her  knees  and  scrubs  the  floors  of  the  Govern- 
ment offices;  yet  many  of  these  same  lawyers,  as  candidates 
for  Congress,  talk  of  their  great  love  for  the  fanner  and 
at  the  same  time  often  collect  attorney's  fees  from  farmers 
and  others  in  noncontested  mortgage  foreclosures,  and  so 
forth,  running  into  thousands  of  dollars  for  only  a  few 
minutes'  actual  work.  These  friends  of  the  farmers  say 
n^t^h«"g  about  cutting  lawyers'  fees. 

ooTsamciMT  wwnjortMM  abc  roues 

I  know  it  is  popular  with  some  people  to  blame  the  panic 
on  Government  employees  in  Washington  and  say  "  the  most 
Important  issue  before  the  people  to-day  is  whether  or  not 
we  win  reduce  the  cost  of  government "  bgr  cutting  selsrtss 


of  Oovenunent  empioFMS  "down  to  ttie  most  humble.'* 
State  ofBcials  get  their  salariM  out  of  8Ute  funda  whui  tht 
real,  awful  burden  Ls  most  heavy. 

I  am  not  talking  about  salaries  of  Members  of  Ooogress 
now  when  I  ask  the  question  Who  are  the  Gofvenuncnt  em- 
ployees in  Washington?  They  are  hofz  and  girls,  men  and 
women  from  Georgia  and  other  J^ates.  and  almost  without 
exception  they  all  are  sending  money  liack  home  to  father 
and  mother  to  feed  them  and  the  rest  of  the  family,  to  help 
pay  taxes,  and  to  keep  the  old  home  from  selling.  Fifteen 
of  these  folks  come  tratn.  In  and  around  Douglas.  The  same 
is  true  of  practically  all  the  rest  of  my  district  and  of  the 
whole  country. 

A  splendid  young  man  raised  in  Douglas  and  an  excellcot 
young  lady  who  attended  school  in  Douglas  are  each  secre- 
tary of  two  Congressmen  from  two  different  States  other 
than  Georgia.  I  know  of  a  most  splendid  yoimg  lady  who 
came  to  Washington  and  secured  a  Job  with  the  Govern- 
ment; later  she  brought  one  of  her  brothers  up  here  and  got 
him  a  nice  Job.  After  awhile  she  brought  another  brother 
and  his  wife,  but  was  unable  to  get  them  work  and  is  pay- 
ing their  board  and  tnring  to  get  employment  for  them;  all 
this  time  this  young  lady  is  sending  all  the  money  she  can 
home  to  the  old  f  oUcs. 

This  young  lady's  people  live  within  3  miles  of  one  of 
the  candidates  for  Congress  from  my  district  who  is  urging 
a  salary  cut  of  such  as  she  as  a  solution  for  the  present 
economic  ills  of  the  coimtry. 

I  am  saying  this  much  about  this  feature  of  this  plat- 
form to  show  how  erroneous  Ls  the  idea  that  the  Question 

of  cutting  salaries  of  Government  employees  is  "  the  most 

important  Issue  before  the  people  to-day."  Cutting  wages 
or  cutting  prices  of  farm  products  will  not  solve  our  troubles. 
Just  one  more  word  about  reductions  of  small  salarii>n 
Big  business  wants  salaries  reduced  so  it  can  get  labor  for 
less  and  buy  farm  products  for  less.  Never  in  the  history 
of  any  country  has  Government  wages  went  down  without 
all  wages  going  down  canying  with  them  the  prices  of  farm 
products.  So  a  fight  to  drive  wages  of  labor  down  is  a 
fight  to  drive  down  the  prices  of  farm  products. 


THB  rAsicaa  am 


TBODT 


Again  and  again  in  aU  these  discussions  we  come  fnxn 
everybody  else  back  to  the  farmer.  He  is  the  keynote  to 
the  whole  situation.  Now  the  farmer  and  everjrtxxly  else 
who  owes  money  made  debts  while  everything  we  sell  was 
high  and  money  worth  much  less  than  now.  Thus  it  is 
the  farmer  and  everybody  else  owes  money  which  they  can 
never  pay  unless  we  can  raise  the  price  of  what  the  people 
sell  or  make  money  in  circulation  more  plentiful  I  repeat, 
the  farmer  and  everybody  else  must  get  more  for  what  they 
sell,  be  that  labor  or  farm  products,  if  they  are  to  pay  out 
of  debt;  otherwise  the  result  is  inevitable;  they  must  lose 
out  or  bankrupt  out. 

UBBucsa   DBPABTMBana.   Btrasaim,   amd   coaucawiosfs 

Everybody  is  against  useless  departments,  bureaus,  and 
commissions.  The  real  ccmtroversy  arises  as  to  which  are 
useless.  I  Joined  with  those  at  this  session  who  opposed 
useless  activities  of  the  Government,  but  even  when  we 
abolished  one.  over  our  protest,  others  that  I  thought  either 
useless  or  vicious  were  created.  Take  the  very  platform  I 
am  now  discussing;  it  cries  out  against  bureaus,  boards, 
and  commissions,  and  yet  the  last  plank  in  this  very  plat- 
form is  in  favor  of  the  largest,  most  powerful,  most  danger- 
ous bureau  ever  proposed  by  any  condidate  for  any  <rfBoe.  I 
will  hurry  through  so  as  to  give  ample  consideration  to  this 

last  plank. 

Bcoiroirr 

Of  course,  this  platform,  as  usual,  pledges  the  candidate 
to  economy.  The  last  plank  in  the  platform,  as  I  will  later 
show.  iUustrates  the  ec<momy  he  has  in  mind. 

rsoioKnoM 

The  plank  on  prohibition  is  as  follows: 

I  favor  a  referendum  on  the  prohibition  question,  "nte  queatlua 
Qi  npeal  at  the  elghtsenth  amendment  thaniA  toe  automittod  to 


the 


oontmL 
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I  will  have  to  hear  the  Kentleman  dtecosB  this  plank  fur- 
thftr  before  I  know  what  he  meana.  I  want  him  to  explain: 
Does  he  mean  a  referendum  as  now  provided  by  the  Con- 
stltutloo  or  does  he  mean  a  statutory  referendum,  if  possible, 
to  be  set  up  In  the  future?  Does  he  favor  a  nation-wide, 
■tate-wlde,  or  only  a  district  referendum  to  act  in  an  advisory 
capacity  to  the  Member  of  Congress?  How  does  he  expect 
to  settle  the  ccHitroversy  by  a  referendum?  What  plan  does 
he  have  in  noind  to  cause  all  the  wets  to  become  dry  as  soon 
as  they  lose  or  to  make  all  the  drys  wet  If  and  when  the 
referendum  goes  against  them? 

The  main  value  of  this  plank  in  so  far  as  the  candidate  is 
concerned  is  that  it  enables  him  to  confidentially  tell  the 
wets  he  is  with  them  and  quietly  and  very  confldentiaUy 
tell  the  drys  he  is  with  them. 

SOLOtZIS'   BONTJS 

On  the  question  of  the  soldiers'  bonus  this  candidate  says: 

I  favor  Immediate  payment  In  eaah  of  the  balance  due  our  aol' 
dlera  on  their  adjusted-senrloe  eerUflcates. 

This  is  the  most  definite  and  correct  statement  yet  con- 
tained in  this  platform.  The  candidate,  though,  overlooked 
stating  the  fact  that  I  and  many  others  have  silways  urged 
the  cash  payment  of  this  dobt  that  is  Just,  due,  true,  and 

unpaid. 

roBxtaw  was  mbvb 

^The  next  plank  Is  as  follows: 

I  i«i  oppoaed  to  any  moratorium  or  eaneeUaUon  of  foreign  war 
debto. 

For  many  years  I  have  made  one  of  the  fights  of  my  life 
against  these  cancellations. 


Here  Is  this  eandldatels  plank  on  tariff: 

I  am  opposed  to  the  present  tariff  law,  which  has  mined  our 
foralga  trmds.  I  favor  a  miich  lower  tariff,  generally,  on  manu- 
faetiiraa  and  reciprocal  trade  agreement*  with  foreign  countries. 

I  am  very  in-oud  of  my  record  on  tariff  and  approve  this 
plank.  I  will  discxiss  this  plank  vmder  the  candidate's  plank 
touching  farm  relief,  where  tariff  is  again  mentioned. 

EAIUIOADS 

The  railroad  plank  Is  as  follows: 

I  am  for  a  square  deal  for  onr  rallroada.  and  all  unfair  eom- 
psiltloo  to  them  shotild  be  ImpartlaUy  regxilatsd. 

The  candidate  Is  pleadl^  for  a  square  deal  for  the  rail- 
roads. He  need  not  be  so  solicitous  about  the  big  roads 
getting  a  square  deal.  The  thing  I  fear  Is  that  the  big  lines 
will  absorb  or  destroy  all  small  lines,  all  bus  lines,  and  then 
neither  the  laborlDg  man.  nor  the  farmer,  nor  the  school 
children,  nor  the  taxpayer,  nor  the  public  generally  will  get 
anything  approaching  a  square  deal.  I  discussed  this  sub- 
ject at  length  In  a  written  argument  In  favor  of  cheaper 
freight  rates  for  the  fanner,  which  I  filed  last  summer  with 
the  Interstate  Commerce  Commission  and  later  had  printed 
in  the  CoHoaaaBiONAi.  Rscord.  I  will  probably  discuss  it 
here  again  more  fully  In  a  few  days  but  not  now.  as  I  Just 
must  hurry  along,  and  after  I  discuss  the  so-called  farm- 
relief  plank,  which  is  next.  I  shall  deal  at  length  with  the 
last  and  moot  dangerous  plank  in  this  platform. 


MKW  ruat-wMLxmr  viam 

Ti^  new  plan  consists  of  two  sentences;  In  language,  one 
long  and  one  short:  In  new  worth-while  proposals,  both  very 
short. 

mmomt  fasm  bxxjov  paoroaAi. 

The  first  sentence  of  the  farm-relief  plank  of  this  candi- 
date for  Congress  is  as  follows: 
I  have  actively  farmed  for  the  past  10  years. 

What  difference  does  that  make?  Let  us  see.  If  this  can- 
didate is  one  of  the  farmers  who  planted  only  a  small  acre- 
age of  tobacco  last  year,  had  to  borrow  from  the  Oovem- 
ment  and  over  my  bitter  protest  and  in  spite  of  my  hard 
fight,  had  to  agree  to  curtail  his  small  crop  In  order  to  get 
money  from  the  Qovemment  while  his  wealthy  netghbois. 
not  bonowlBg  from  the  Qovemment.  were  planting  all  they 

ba  is  Id  sympa- 


thy with  the  poor,  aorely  oppressed  farmer  and  understands 
the  hard  fight  I  have  been  making  here  to  see  that  all  fann- 
ers get  a  square  deal  regardless  of  whether  they  are  rlcii 
or  poor. 

Now.  on  the  other  hand,  if  this  candidate  happens  to  be  a 
lawyer,  who  has  held  office  practically  all  hia  life  and  be- 
came rich  out  of  fees,  commissions,  salaries,  and  profits 
mo/ip  out  of  the  suffering  and  agonies  of  others  caused  by 
prosecutions,  mortgages,  foreclosures,  bank  failures,  and 
loss  of  all  theii'  earthly  possessions,  and  if  this  candidate  is 
now  and  has  been  planting  large  acreages  of  tobacco  with- 
out any  control,  not  because  he  needs  the  money  but  simply 
to  get  more  money,  even  though  his  large  acreage  helps  to 
break  the  price  of  his  poor  neighbors'  tobacco  whose  acre- 
age is  forced  down  arbitrarily  and  viciously  by  the  Depart- 
ment of  Agriculture  before  the  poor  farmers  can  get  money 
to  plant  any  cotton  or  tobacco,  then  honestly  I  can  not  see 
where  the  farming  activities  of  this  or  any  similar  candi- 
date give  him  special  qualifications  to  come  to  Congress  and 
represent  these  poor  farmers,  their  wives  and  children, 
whose  very  lives  are  being  ground  out  by  him  and  similar 
friends  of  the  fanner.  I  am  making  no  accusations  but  sim- 
ply m^^iring  suggestions  to  show  that  the  fact  a  man  is 
actively  farming  is  no  indication  he  is  a  good  friend  of  the 
farmers  as  a  whole.  AH  depends  on  whether  he  Is  farming 
the  fields  or  farming  his  fellow  man. 

For  instance  many  men  now  are  engaged  In  chain  farm*»^ 
Ing  and  make  money  out  of  foreclosures  on  homes,  as  thtflT 
helps  them  get  the  farmers'  land  at  a  sacrifice.  Does  any 
one  feel  that  one  of  these  fellows  would  be  a  good  Congress- 
man to  represent  the  farmers  in  a  fight  for  better  prices,  to 
stop  farm  foreclosures,  reestablish  the  small  farmer  and 
turn  back  the  awful  menace  of  chain  farming? 

icou  r&aM-asxJxr  dkas 

The  balance  of  the  farm-relief  plank  ts  as  follows: 

X  shaU  do  my  best  for  the  farmers,  and  I  believe  farm  oondltlooa 
can  be  Improved  by  enforcing  and  strengthening  oxir  antitrust' 
laws  so  as  to  destroy  the  Tobaoeo  TruBt.  which  fixes  the  price  of 
tobacco,  and  other  like  trusts  by  Oovemment  financing  of  farm 
mortgages  at  low  Interest,  by  placing  a  tariff  on  raw  agricultural 
imports  which  compete  with  our  agricultural  products,  and  by 
repealing  aU  of  the  unfair  laws  passed  by  present  and  past  Con- 
In  the  special  Interest  of  tb«  flnanelers  and  manufacturers. 


This  Is  a  conglomeration  of  the  impossible,  the  imprac- 
tical, and  skeletons  of  past  accomplishments.  Many  here. 
Including  mjrsetf.  have  done  everything  we  could  to 
strengthen  antitrust  laws,  but  in  spite  of  all  laws  men  win 
be  dishonest,  evade  the  laws,  rob  the  public,  and  get  away 
with  it. 

Every  new  candidate  for  Congress  this  summer  wlH 
promise  farm  relief,  to  fight  trusts,  to  repeal  bad  laws,  and 
pass  good  ones,  to  cut  salaries  and  increase  appro{>rlations. 

Even  the  candidate  who  is  running  on  this  platform  I  am 
now  discussing  by  his  very  next  plank  proposes  to  do  more 
for  the  most  dangerous  of  aU  monopolies  or  trusts  than 
was  ever  done  before,  and  is  earnestly  advocating  the  one 
piece  of  legislation  that  would  complete  the  awful  monopo- 
listic power  of  the  manufacturing  and  financial  trusts  of  the 
coun^  In  their  wild  desire  to  dominate  the  i^ole  Govern- 
ment and  all  the  people  of  the  whole  country,  regardless  of 
consequences. 

TOBACCO    PBICB    FUUMO 

The  way  to  overcome  price  fixing  by  the  trusts  Is  to  put 
the  Lankford  contract  plan  of  farm  relief  into  effect  and 
enable  the  farmer  to  name  the  price  of  what  he  sells  as  fully 
as  others  name  the  price  of  what  they  sell  to  the  fanner. 

VASK   MOKnUOBB 

The  Government  Is  now  indirectly  financing  farm  mort- 
gages; making  small  seed.  feed,  and  fertilizer  loans;  and  an 
orgy  of  foreclosures  are  taking  place  and  on  every  hand  la 
farm  wreckage  and  despair.  A  new  order  must  be  brought 
out  of  chaos.  I  tiuJl  not  now  discuss  this  matter  further, 
but  refer  to  my  past,  present,  and  future  activities  as  shown 
by  my  efforts  in  puUic  and  private.  I  shall  later  discuss 
this  Mribject  further  before  I  cooclode  these  remarks. 
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Tariff  on  raw  agricultural  imports  has  been  mentlooed  as 
a  means  of  farm  relief.  If  this  would  solve  the  farm  prob- 
lem, our  farmers  would  be  rolling  in  wealth,  and  my  district 
would  be  a  paradise  on  earth. 

I  have  always  gone  the  limit  in  supporting  tariff  on  farm 
products.  Ask  anyone  who.  during  my  service  In  Congress, 
has  kept  up  with  tariff  on  products  of  my  farmers.  Ask  that 
good  friend  of  the  farmers.  Hon.  H.  H.  Webb,  of  Hahlra. 
I  know  he  Is  a  candidate  for  commissioner  of  agriculture— 
and  he  win  make  a  good  one  if  elected — but  even  if  he  and 
I  are  both  candidates  for  office,  we  do  not  mind  telling  the 
truth  on  each  other  when  It  Is  good.  When  I  first  came  to 
Congress  I  voted  for  the  emergency  tariff  bill  giving  tariff 
protection  to  farm  products  of  my  district  and  Nation,  when 
I  was  the  only  Member  of  Congress  In  my  State  or  any 
bordering  State  to  vote  for  it. 

I  voted  for  tariff  on  peanuts,  cottonseed  meal,  long-staple 
oott<si.  turpentine,  and  so  on  when  my  Democratic  colleagues 
criticised  me  and  said  I  was  going  too  far. 

I  wrote  with  my  own  right  hand  and  had  Inserted  in  the 
last  tariff  bill— even  thou^  I  opposed  the  bUl  as  a  whole— 
the  first  tariff  duty  ever  written  in  this  country  on  tar.  pitch 
of  wood,  and  other  products  distUled  from  stumps  and  pine 
wood  of  my  district,  thus  protecting  so  far  as  tariff  wiU  pro- 
tect, the  peoi^e  of  my  district  who  own  cut-over  lands  or 
pine  stumps  of  any  kind.  This  protection  is  against  the 
cheap  latMT  of  Lapland.  Russia,  and  other  countries  of 
northern  Europe  in  competition  with  the  products  of  our 

people. 

mv  AMTLB  raaic  aausr 

The  awful  distressing  fact  is  that  neither  tariff  nor  any 
one  nor  aU  of  the  so-called  farm  relief  plans  wiU  put  the 
farmer  on  a  parity  with  other  people  unless  we  can  help  him 
name  the  price  of  what  he  sells  as  fully  as  other  people  name 
the  price  of  what  they  seU  to  him.  Again  I  say.  I  know  of  no 
better  plan  for  this  than  the  Lankford  contract  plan. 
wmi^ua.  •vaaaMTT  or  bamx  tmromau 

Now  for  the  last  plank  in  this  remarkable  platform,  which 
is  as  follows: 

I  favor  the  pasa^e  oif  a  law  whereby  deposits  in  local  banks 
will  be  guarantaed  by  the  Ooremment,  so  as  to  eliminate  risk  to 
the  depoidtor. 

I  am  very  much  In  favor  of  some  plan  to  guarantee  bank 
deposits  so  as  to  eliminate  risk  to  the  depositor,  but  I  feel 
that  the  burden  of  the  guaranty  should  be  on  those  who 
receive  the  benefit  of  the  deposit  or  at  least  on  those  who  axe 
In  the  >M>^r>WTig  business. 

BX7BDCM  OM  TAZPATB 

Tte  plan  int>posed  In  the  present  platform  of  this  candi- 
date for  Congress  Is  the  most  extreme  bank-insurance  plan 
ever  suggested.  Let  us  see  how  it  would  work.  The  directors 
of  a  bank,  president,  and  attorneys  could  have  a  glorious 
time  voting  each  other  large  salaries,  big  attorneys'  fees, 
unloading  on  the  bamk  their  unsecured  worthless  notes  and 
sorry,  run-down  buildings  at  enormous  profits  to  themselves; 
and  when  the  bank  broke,  as  it  would,  they  would  draw  <m 
the  United  Estates  Government  for  enough  to  p>ay  the  de- 
positors in  fulL  Then  the  attorneys  for  the  bank  could  get 
to  be  attorneys  for  the  liquidating  agents  and  get  more  big 
fees,  and  the  officials  could  probably  get  Jobs  collecting  notes 
and  winding  up  the  affairs  of  the  bank. 

If  the  attorneys  and  others  could  not  collect  the  notes 
real  soon,  they  could  get  an  order  and  seU  them  and  buy 
them  in  at  a  sacrifice  for  themselves  and  then  make  more 
profits.  Of  course,  it  would  take  a  lot  of  money  to  pay  all 
this  for  an  banks  that  failed  imder  this  system,  but  the 
Qovemment  could  and  would  be  forced  to  squeeze  taxes  out 
of  the  poOTcst  of  the  poor  and  everybody  else  to  pay  f <»■  the 
reckless  extravagance  and  plunder  of  those  to  whixn  other 
peoide's  money  had  been  Intrusted.  Can  anyone  vlsuallae 
how  many  more  bank  failures  we  would  have  had  tmder 
fhis  gyitem  than  under  present  law.  and  can  anyone  even 
remotely  estimate  the  enormous  amount  of  taxes  that  would 
have  been  requhred  to  pay  aQ  these  bank  losses  during  tbe 
last  few  yearst 


If  this  Insurance  should  be  carried  by  the  Oovemment. 
why  not  let  the  Qovemment  carry  $35,000  Ineuranoe  on 
every  life  to  be  paid  to  next  of  kin?  Why  not  let  the 
Qovemment  carry  aU  hall  insurance,  afi  fire  insurance.  aU 
accident  and  health  Insurance,  and  aU  other  kind  of  In- 
surance? If  the  Government  is  to  Insure  the  debts  of  the 
bank  aiul  bank  officials  to  the  depositors,  why  not  Insure 
aU  the  notes  and  accounts  of  aU  the  peoide  of  the  wh<de 
Nation?  Then  everybody  would  have  plenty  of  credit  and 
plenty  of  money  but  neither  credit  nor  money  would  have 
any  value:  we  would  have  no  Government,  and  aU  would 
be  chaos. 

But  it  may  be  suggested  the  banks  would  have  to  make 
the  Government  safe  by  some  method.  This  could  be  done, 
of  course,  by  the  bank  investing  aU  its  deposits  In  g(dd  or 
Government  bonds  and  leaving  this  with  a  margin  on 
deposit  with  the  United  States  Treasury  Department,  but 
how  could  any  bank  do  this  and  do  business?  Better  let 
the  depositor  buy  Government  bonds  or  invest  in  postal 
accounts  in  the  beginning.  Some  one  suggests  that  the 
Qovemment  should  certainly  Insure  the  deposits  of  aU 
national  banks  that  it  permits  to  transact  business.  Sup- 
pose this^was  done;  then  all  State  banks  would  be  imme- 
diately blotted  out  ot  existence,  for  a  bank  not  guaranteeing 
deposits  could  not  operate  where  there  are  banks  backed 
up  by  a  Government  guaranty  of  deposits.  Also  the  Gov- 
ernment would  be  forced  to  close  aU  smaU  national  banks 
and  appoint  all  officers  for  the  large  ones  that  do  run.  The 
result  would  be  two  or  three  chain  banks  operating  out  of 
WaU  Street  in  partnership  with  the  Government  doing  the 
^>^fTiring  business  of  the  whole  country. 

This  would  be  centralization  of  financial  and  political 
power  absolutely  run  mad.  Rather  than  have  this  we 
better  have  no  government  and  simply  start  again  to  build. 
This  would  be  hydrophobic  bureaucracy  on  a  nation-wide 
and  world-wide  wild  rampage.  The  most  powerful  trust 
of  aU  times  would  name  aU  officials  and  dictate  with  an 
iron  hand  aU  lavrs.  State  and  PederaL  Uberty  would  have 
vanished  and  we  would  be  a  bedlam  of  slaves. 

The  fear  of  this  thing  led  me  <«  the  floor  of  the  House, 
In  speaking  erf  proposals  to  guarantee  bank  deposits  on  the 
18th  day  ot  June  last,  to  use  language  as  follows: 

I  fsTor  a  system  of  insuranoe  of  bank  depotfts  so  worked  out 
as  to  uiussiTO  and  provide  for  the  return  of  the  smaU  independent 
oommimlty  bank  with  lU  local  mterest  and  official  control,  and  I 
oppose  any  scheme  Ijy  whaterer  name  or  for  whaterer  alleged  pur- 
pose which  wUl  bring  about  a  oomplste  oentraUsatlon  of  an 
banking  and  bank  control  and  bank  ownerahlp  in  two  or  thras 
chain   bank  monopoUes    with   headqusrfrs  In   WaU   Street.   New 

York. 

FATOB  autauuKTT  or  Bcrosna 

I  feel  that  a  reasonable  guaranty  of  deposits  law  would 
go  far  toward  a  solution  of  the  present  depression.  I  am 
very  much  in  favor  of  It.  We  must  be  careful,  though. 
ITiere  is  always  an  effort  to  take  advantage  of  a  popular 
move  and  put  on  some  bad  provision  which  could  never  be 
enacted  otherwise. 

For  instance,  an  effcurt  is  being  made  in  aU  this  kind  at 
legislation  to  bring  about  a  greater  centralization  of  finan- 
cial and  political  pow^,  thereby  increasing  and  making  ab- 
solute the  very  power  that  caused  aU  our  present  troubles 
and  which  is  now  preventing  their  proper  solution. 

I  win  gladly  support  any  move  to  safeguard  the  depositors 
unless  there  ia  coupled  with  the  propositian  more  evil  for  Urn 
depo6it(»^  and  others  than  there  is  good. 

VllwnCVUl  TASK 

Most,  If  not  an,  the  d^xwit  guaranty  laws  have  failed. 
If  the  banks  are  taxed  to  create  a  guaranty  fund,  it  has  been 
found  almost  Iml^oesible  to  levy  a  tax  big  enough  to  raise 
enough  f  imds  to  pay  the  losses  without  wrecking  more  banks 
than  ever,  and  the  scheme  falls.  I  have  already  pointed  out 
the  evils  of  the  Qovemment  sssimilng  this  risk.  I  woukl 
not  want  the  people  of  my  district— many  of  irban  have  no 
money  in  banks— taxed  to  pay  for  kMses  caused  by  wildcat 
banking  In  Chicago,  New  Yoik,  or  Boston.  Sodi  a 
it  not  sound  from  any  standpoliti 
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The  Iftw  potttnc  double  liability  on  stoeUkolden  tor  bene- 
fit  of  depositors  tB  a  form  of  deposit  ruaranty.  It.  though. 
<loes  not  at  aD  protect  the  depositors. 

Statistics  show  that  less  than  one-sizth  of  this  double 
UabUlty  is  collected  and  that  depositors  actually  get  Ln  cash 
only  S  cents  on  the  dollar  on  their  deposits  in  closed  banks 
•a  tiM  zwult  of  this  double-stock  liability. 

ICoal  of  this  amount  Is  from  widows,  orphans,  and  the 
poorer  stockholders,  who  are  not  lawyers  or  able  to  hire 
lawyers  to  avoid  the  liability.  The  offlclsOs  when  they  see 
the  storm  coming  in  many  cases  avoid  this  liability  by  un- 
loading their  stock  on  some  one  else,  probably  a  widow, 
orphan,  or  aomt  poor  person. 

I  am  not  personally  criticizing  any  particular  individual; 
X  am  talking  aboat  o(Madltlons  and  showing  how  dlfBcuU  it 
Is  to  work  out  a  law  for  the  average  man  which  is  not 
abused,  to  the  Injury  of  the  very  people  we  are  trying  to 
hdp.  ^^ 

A  gxiaranty  of  bank  deposits  law,  In  order  to  be  effective, 
bring  back  confidence,  and  protect  the  depositors,  must  en- 
courage honest  banking  Instead  of  putting  a  premium  on 
wildcat,  dishonest  bank  manipulations.  The  honest  citizen 
should  not  be  taxed  more  than  he  receives  In  return  from 
his  Government.  Honest  bankers  should  not  be  farced  to 
pay  an  unreasonable  assessment  to  take  care  of  wild,  crooked, 
dishonest  offlcl<^?ff  Iffnilons  of  money  can  be  saved  to  the 
depositors  by  a  governmental  agency,  possibly  cooperating 
with  a  similar  State  agency,  empowered  to  conserve,  collect. 
and  properly  disburse  the  assets  of  closed  banks. 

The  small  depositors  should  be  paid  at  once  If  possible. 
Entirely  too  much  money  is  paid  out  to  attorneys  and  others 
after  the  bank  closes  and  not  enough  goes  to  the  depositors. 
All  banks  in  order  to  become  the  beneflciarles  of  returned 
confidence  could  afford  to  pay  a  reasonable  assessment  or 
tax,  to  be  matched  by  State  and  Federal  fimds  to  provide 
Tor  a  liquidation  agency  and  funds  to  guarantee  to  the  de- 
positors honesty  in  banking  both  before  and  after  the  doors 
of  the  bank  are  closed. 

I  pledge  mjrself  to  work  for  a  safe,  sane,  effective  method 
of  making  the  deposits  of  omr  banks  as  secure  as  Is  humanly 
possible,  commensurate  with  fair  dealing  of  men  with  thehr 
fellow  men.  honest  banking,  and  good  government. 

From  every  standpoint  the  proposal  In  this  platform  for 
the  Federal  Qovemment  to  guarantee  aD  bank  deposits  Is 
one  of  the  most  powerful,  dangerous,  and  far-reaching  bu- 
reaucratic plans  that  sfver  came  to  my  attention, 
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Of  coarse  there  are  thousands  of  proposals  each  campaign 
year,  but  the  platform  I  have  Just  quoted  and  discussed  In 
lull  Is  typical  of  most  that  are  abroad  in  the  land  at  this 
tunc 


Many  of  the  proposals  in  various  platforms  are  based  on 
mistaken  ideas.  For  instance.  I  saw  the  other  day  where 
•ome  one  said  there  were  as  many  negroes  as  white  people 
employed  in  Government  departments  in  WaAlngton.  This 
Is  not  the  case.  There  are  many,  many  timee  man  whites 
than  negroes  employed  in  the  Oovemznent  departments. 
Ko  one  has  critlclaed  the  negro  situation  In  Washington 
more  than  I  have,  but  there  Is  nothing  gained  by  maklog  the 
situation  wofw  than  It  is. 

I  feel  that  durtnt  ttHs  awful  tlmo  every  campaign  ^lOuM 
fee  based  on  real  Imom.  and  before  —ntlontiig  a  few  more 
minor  Issum  or  sogpaMoni  I  will  apeak  fartlMr  aboot  a  sug- 
feetloo  I  MW  fome  Uom  ifo  in  rafereooe  to  relienni  un- 
productive  property  of  all  Uam. 

The  questloo  ot  taxes  Is  alwayw  aort  taBportaat  The 
only  tbiof  of  mora  laiportaaoe  In  a  flnsadal  way  to  ttie 
vorklngmaa  If  tmptofmttt  and  tht  wii«  or  nltfy  mn§6 
and  received.  The  fanner  U  mora  inUnetad  to  prodoetloo 
and  good  prices  for  his  prodncte. 

And  yet  burdensome  taxes  letted  and  eoOeetad  out  ot 
proportion  to  the  benefits  recelrad  may  flnandaSy  wreck 
the  man  with  even  a  good  income.  Therefora  the  nibjeet 
of  taxes  Is  of  greatest  hnnortancei 


"  The  power  to  tax  Is  the  power  to  destroy."  "Hie  power 
to  tax  has  often  been  used  to  lessen  or  even  destroy  that 
which  is  not  desirable.  Light  taxes  or  even  no  taxes  should 
be  imposed  on  those  things  essential  to  our  national  exist- 
ence. A  heavy  tax  is  most  essential  to  lessen  or  destroy  a 
vicious  system,  which  may  undermine  and  evm  destroy  our 
Government.  To  my  mind  there  is  very  serious  danger  of 
consolidation  under  corporate  ownership  of  large  areas  of 
land  now  being  taken  over  by  foreclosures  and  the  installa- 
tion of  chain  farming,  to  the  destruction  of  the  small  indi- 
vidual home-owning  farmer.  This  would  entirely  eliminate 
the  small  cotmtry  home  and  all  their  Influence  for  good. 

The  highest  type  of  our  citizenship  would  disappear, 
our  institutions  would  be  endangered,  and  our  great  prin- 
ciple of  free  government  would  perish  from  the  earth.  The 
American  home  and  its  sacred  influence  for  good  is  the  very 
bedrock  of  our  national  exi-stence.  Our  homes  must  be 
preserved  or  all  wHl  be  lost. 

Tills  is  the  very  reason  I  am  flghttng  for  a  tax  exemption 
of  property  for  home  purpoaes  and  is  the  very  reaaon  I 
am  flgtit«"g  to  stop  mortgage  f  oreclosores  on  homes  and  pro- 
vide for  the  retnm  of  ttioee  already  taken  over  and  aid  to 
the  farmer  and  laborer  to  get  sufBcient  pay  for  their  labor 
to  enable  them  to  keep  and  own  a  home.  This  is  the  reason 
I  am  bitterly  opposed  to  relieving  tram  all  taxes  large  areea 
of  nonproductive  lands.  Let  us  rehere  from  taxes  for  home 
purposes  the  productive  and  ncmproducUve  lands  to  a  rea- 
sonable amoimt  where  the  American  family  Uvea 

I  realise  that  there  Is  mnch  merit  In  a  plan  to  re&era 
lands  from  taxes  where  there  Is  growing  nonprodncttv* 
timber  and  let  the  taxes.  If  any,  be  paid  as  to  this  property 
when  the  timber  is  used  and  brings  revenue  to  the  owner. 

The  thing  I  fear  Is  any  system  to  relieve  nonproductive 
lands  of  taxes,  which  would  encourage  great  corporations 
to  boy  up  and  hold  In  a  nonproductive  state  or  condition 
large  areas  of  our  land  and  pay  no  taxes,  while  our  home 
owners  are  losing  their  homes  by  foreclosures  and  as  the 
result  of  most  vicious  and  burdensome  taxee. 

Tills  kind  of  a  tax  scheme  would  force  the  small-hocie 
owner  out  of  existence  and  make  his  property  tax  free  as 
soon  as  it  became  nonproductive,  owned  by  great  oorporate 
Interests,  and  the  old  homestead  became  the  habitat  of  bats 
and  owls.  I  do  not  want  this.  I  shudder  at  the  idea. 
There  is  too  much  of  It  now.  Let  us  relieve  the  httle  family 
homestead  of  all  taxes — dty.  county.  State,  and  Federal — 
and  force  large  areas  of  land  into  the  ownership  at  thon- 
sands.  yea  milHona,  of  happy,  cantented  families  to  bless 
and  preserve  our  Nation. 

If  you  want  to  r^eve  miemployment  In  the  dty,  help 
me  bring  alxNit  the  tax-exempt  small  hone  for  the  family. 
If  you  want  real  farm  rdlef.  do  this:  Stop  mortgage  fore- 
closures and  help  me  wcrk  oat  a  oontract  system  of  pro- 
duction, marketing,  and  price  oontroL  If  you  want  a  good 
banking  system,  not  only  work  for  good  hanking  laws  hot 
also  help  me  fin  this  country  with  happy,  prosperooa  farm- 
ers with  their  families,  and  the  merchants,  bankers,  and 
all  will  be  prosperous  again. 

If  you  want  to  aid  in  a  real  movement  back  to  the  farm, 
help  me  put  over  my  relief  proposals  and  real  sucoees  is  as- 
sured. Let  OS  do  these  things  and  the  Instltatloas  of  free 
government  win  remain,  our  great  principles  at  liberty  be- 
come permanent,  our  wonderful  citttenry  last  foraeer.  and 
ttHs  Oofemmeot  of  tlM  people,  for  ttie  people,  and  by  the 
people  shall  not  perlili  from  the  ewth, 

Ttaey  un  me  tbat  If  ttie  sod  of  the  bearani  vaa  Wottad 
out.  In  three  days  end  nighte  the  gloom  of  rtaitneei  aad  the 
awful  ehfD  of  utter  ooldness  would  deotref  oraiT  pMtlde  ef 
life  on  earth.  The  home  Is  the  iun  of  oar  i<iniwll(in. 
WUlwat  the  taooie  tliera  would  bt  no  inline  of  lora  and 
pihlotlwi.  and  the  foranunent  of  men  eoold  not  wtth- 
stand  the  darkness  and  ehin  of  ■eHlrtineei  end  batiad  that 
would  eDvek>p  the  earth. 

Our  f  oraf athers  eame  to  this  eontlnent  la  eeaieh  of 
Our  every  wwifWct  has  been  waced  tat 
ttra  Is 
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The  depression  Is  destroying  oar  homee.  We  most  fight 
as  never  before  for  our  homes. 

I  can  do  anything  else  in  my  campaign  for  Congress  with 
leet  embarrassment  than  answer  the  Inquiry  "What  has 
Lahkpord  done?  "  If  I  name  in  detail  only  a  few  things  I 
have  done,  my  enemies  say  I  am  boasting;  If  I  name  none, 
they  say  I  admit  doing  nothing.  So  either  answer  is  criti- 
cized. Tlien,  again.  It  is  impossible  to  give  any  sort  of  a 
detail  report  without  writing  volxmies  of  tK>oks.  So  I  shall 
now  in  a  few  sentences  mention  only  a  very  few  of  the  out- 
standing things  I  have  materially  helped  in  accomplishing: 

(1)  Wrote  and  secured  adoption  of  Lanlcford  lien  amend- 
ment to  Volstead  Prohibition  Act,  which  Is  approved  by 
both  wet  and  dry  forces  as  best  amendment  proposed  or 
adopted  to  this  act  and  as  saving  many  hundreds  of  mll- 
hons  of  dollars  for  Innocent  owners  of  automobiles  and  other 
carrier  vehicles. 

(2)  Author  of  and  secured  adoption  of  Lankford  amend- 
ment to  War  Finance  Corporation  act  making  available  for 
discoimt  with  this  financial  agency  hundreds  upon  top  of 
hundreds  of  millions  of  dollars'  worth  of  notes,  mortgages, 
and  other  paper,  thus  protecting  farmers,  supply  men. 
small  business  concerns,  and  banks  in  a  way  never  before 
done  and  not  at  all  accomplished  in  recent  Reconstruction 
Finance  Corporation  act. 

(3)  Fought  to  keep  alive  War  Finance  Corporation,  with 
benign  provisions  for  farmers  under  Lankford  amendment, 
and  used  every  possible  effort  to  make  recent  Reconstruction 
Finance  Corporation  act  as  helpful  to  average  citizen  as 
was  the  War  Finance  Corporation  act. 

(4)  Made  speeches  on  floor  of  Congress  against  crooked- 
ness and  corruption  in  Veterans'  Bureau  and  Department 
of  Justice  long  before  these  matters  were  generally  dls- 
cxissed  in  Congress  and  before  heads  of  this  bureau  and 
department  were  removed  or  convicted. 

(5)  Secured  tariff  on  several  farm  products  not  hereto- 
fore included  in  tariff  schedules. 

(6)  Together  with  Congressman  W.  W.  Labskm,  worked 
out  and  wrote  Into  the  McNary-Haugen  bill  the  provision 
keeping  equalization  fee  in  that  bill  from  ever  being  levied 
on  farmers*  cotton  at  gin  or  while  cotton  is  in  ownership 
of  farmer  and  providing  equal  protection  to  other  farm 
products. 

(7)  Author  of  Lankford  contract  system  for  farm  relief, 
admitted  by  many  Cabinet  members.  Congressmen,  and 
Senators  as  best  farm -relief  plan  yet  proposed. 

(8)  Suggested  Lankford  contract-relief  plan  to  platform 
committee  last  E)emocratic  convention  and  principle  of  plan 
Is  incoriwrated  in  national  Democratic  platform  and  spe- 
cifically approved  by  Governor  Roosevelt  in  his  acceptance 
speech. 

(9)  Am  leader  of  fight  to  stop  present  orgy  of  loan  fore- 
closiires  and  to  return  taken-over  farms  to  original  owners. 
Author  of  two  bills  and  several  amendments  for  these 
purposes. 

(10)  Oppoeed  to  the  last  limit  foreign  debt  moratorium. 
Reconstruction  Finance  Corporation,  and  all  similar  legis- 
lative proposals. 

(11)  Author  of  Lankford  proposed  amendment  to  Federal 
Constitution  to  exempt  from  all  taxes  reasonable  amount 
of  property  for  home  purposes. 

(12)  I  favor  and  fight  for  all  legislation  in  behalf  of  labor, 
ttie  farmer,  the  veteran,  and  the  independent  private  citisen. 

(IS)  Htfped  seeura  much  more  money  for  Ooorgla  than 
over  befora  for  public  roads,  vocational  education,  river  aad 
harbor  Improremeotg,  and  oOier  purpMw,  wttb  Ooorgta  aU 
tlie  while  actually  paytag  out  in  earti  as  taxes  to  IVderal 
Oovemmeot  much  law  than  Oeorfia  feto  book  from  tlie 


(14)  Uit  fomnar  X  iltbir  itw  pifioiMflir  or  wvoto  ff«7 
aad  senator  of  ttato  legMatura  and  begged  them  to 
amendment  to  Mate  eooetitutlon  to  let  people  la  ny 
Mate  vote  upon  payment  of  poll  tax  only  and  not  requira 
for  votlnff  prtrilege  payment  of  all  taxes. 

(If)  Worked  for   and   voted   tot  distribution   of   flour 
ttirough   Red   CroeB.    Introduced   bill   and  helped   seeura 


passage  (tf  law  to  distribute  cott<m  and  cotton  goods  to  suf- 
fering through  Red  Cross,  and  Introduced  and  am  fighting 
for  bin  for  Government  to  help  farmers  by  buying  farm 
products  directly  from  the  farmer  for  the  starving  veterans 
and  others  in  Washington  and  elsewhere  Instead  of  paying 
enormous  prices  for  this  same  food  from  speculators. 

(16)  Have  never  left  Washington  while  Congress  was  in 
session  except  to  attend  funeral  of  Georgia  colleague. 

(17)  Work  from  12  to  IS  hours  a  day  on  legislative  and 
departmental  work. 

(18)  Have  attendance  record  excelled  by  none. 

(19)  Helped  to  work  out  and  am  largely  responsible  for 
actual  physical  detail  survey  for  barge-canal  purposes  across 
south  Georgia  and  north  Florida,  with  work  to  begin  at  onoe 
and  $90,000  cash  available. 

(20)  Have  seniority  and  committee  asslgnmmts,  giving 
me  close  personal  contact  throughout  country  and  Congress, 
which  are  most  valuable  and  putting  me  in  line  when  the 
Democrats  come  in  next  year  to  carry  into  effect  many  of 
the  plans  for  which  I  have  fought  so  long. 

(21)  Have  handled  thousands  upon  thousands  of  matters 
for  people  in  all  walks  of  life,  and  am  anxious  to  render  in 
the  future  the  very  best  possible  service. 

(22)  My  ol&ce  in  Washington  stays  open  the  year  round 
and  is  never  closed  to  my  people  when  they  need  help  or  are 
in  Washington,  and  neither  my  eyes,  ears,  nor  heart  are  ever 
anywhere  closed  to  the  needs  or  voice  of  the  folks  of  my 
district.  State,  or  Nation. 

Mr.  Speaker,  it  is  a  great  pity  that  so  many  people  seek 
the  defeat  of  public  officials  by  distorting,  magnifying,  and 
charging  up  to  them  trivial  incidents  for  which  they  are  not 
responsible  and  totally  ignoring  all  the  good  that  they  ever 
accomplished. 

Congressmen  are  criticized  for  using  the  franking  privi- 
lege by  county  newspapers,  when  the  free-in-county  local 
paper  provision  of  the  postal  laws  caused  a  cash  loss  to  the 
Government  last  year  fifteen  times  as  large  as  the  franking 
privilege  for  all  purposes,  and  the  Government  In  handling 
all  newspapers  and  periodicals  last  year  lost  in  cash  more 
than  one  hundred  and  eighty  times  as  much  as  the  franking 
privilege  cost. 

I  saw  in  a  newspaper  the  other  day  where  It  was  said  that 
the  transportation  cost  of  a  speech  franked  out  to  a  farmer 
was  paid  by  the  farmer.  The  fact  is  the  farmer  and  the 
common  people  either  directly  or  indirectly  pay  all  or  the 
larger  part  of  all  Government  expenses,  and  therefore  the 
farmer  in  my  district  helps  pay  the  same  amount  for  oper- 
ating the  Postal  Service  regardless  of  whether  I  send  him  a 
speech  or  not.  The  sending  of  one  of  my  speeches  to  a 
voter  does  not  cost  him  an  extra  one-thousandth  of  a  cent. 
It  cost  him  absolutely  no  additional  amount. 

Again  this  paper  said  the  printing  of  extracts  from  the 
Record  for  distrU>ution  cost  the  Government  a  large  amount 
Well,  this  summer  I  intend  to  have  hundreds  of  thousands 
of  different  pieces  from  the  Rkcosd  printed  In  my  district 
paid  for  thore,  mailed  under  frank  there,  and  delivered 
there,  all  nearly  a  thousand  miles  from  Washington.  I  want 
my  inquiring  friends  to  ascertain  who  pays  for  this  local 
printing,  the  amount  extra  the  poetmacter  and  his  em- 
ployees get  for  handling  this  mail,  and  bow  much  the  salary 
of  the  rural  carriers  is  Increaeed  the  day  be  carries  my 
articles,  and  he  win  find  that  Uncle  Sam  did  not  pay  a  single 
extra  red  cent  for  or  on  account  of  this  traneecUon. 

The  expenra  le  runaing,  aad  the  only  queeflon  la,  Do  I 
want  my  peoirie  to  bear  from  me  and  am  I  wHUaf  to  pay 
for  them  to  gat  ttila  MorBuMoal 

With  the  aiachlaery  already  la  operatioa  aad  the  eatira 
eoet  already  provided  for  me  to  advise  my  people  of  my 
raoord,  X  oertaialy  would  be  aubjeot  to  Myare  ermdam  If  X 
raf  uaad  to  par  f or  tha  prlatUif  to  adiiaa  mr  paopla  ooDoani' 
lag  my  atawardahip  as  their  aarvaat.  X  am  gUd  to  do  It. 
X  wlab  X  waa  able  to  pay  for  aad  aaad  out  mueh  men,  I 
wlih  my  people  could  get  a  report  from  om  afary  f av 


<  1 


Some  one  the  other  day  was  criticizing  liemben  of  Oob« 
because  they  have  olBcee  in  a  good  h<itl<1tng     ifigbt 
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ms  wen  ditlclae  the  iberifl  because  he  has  an  ofBce  in  a 
brick  CDurthouse. 

It  l8  even  sakl  Members  of  Congre»  get  free  bart)er  serv- 
ice. Another  mistake;  there  are  barber  shops  in  House 
Office  Building  patronized  by  everybody,  where  Representa- 
tives pay  for  service  but  can  save  time  by  the  barber  phoning 
them  when  ready  for  them  instead  of  them  going  down 
town  »nrf  spending  much  time  waiting.  The  Government 
does  not  pay  all  hosi)ital  and  doctor  bills  of  Members  of 
Congress  and  their  families.  I  could  have  saved  thousands 
of  dollars  if  this  bad  been  true.  Criticism  has  been  made 
because  the  Government  pays  a  small  allowance  on  account 
of  funeral  of  a  Itoaaber  of  Congress.  This  is  an  old  law 
passed  years  aga  I  did  not  pass  It  and  am  glad,  so  far.  I 
have  never  let  the  Government  spend  a  cent  of  this  fxmd  <m 
my  account.  I  also  sincerely  promise  my  people  that  if  they 
will  reelect  me  I  wUl  faithfully,  honestly,  and  to  the  best 
of  my  ability  for  the  next  two  years  continue  to  dodge  auto- 
mobiles, drink  wholesome  fresh  water,  and  eat  the  kind  of 
good  food  I  used  to  get  down  home,  when  I  can  get  tt,  and 
if  at  an  possible  save  the  Government  and  my  friends  all 
funeral  expenses  on  my  account.  I  also  ask  unanimous  con- 
sent to  then  get  as  long  an  extension  as  possible  from  the 
cost  of  this  unwdoome.  Inevitable,  last  earthly  ceremony. 


I  am  again  mentioning  a  few  of  the  many  mistaken  or 
trivial  ideas  about  Members  of  Congress  to  emphasize  that 
all  these  Innumerable  innuendos  and  insinuations  which  are 
now  being  spit  on  all  Members  of  Congress,  good  and  bad. 
are  only  so  many  grains  of  shifting  sand  and  mist  as  com- 
pared to  the  mighty,  towering  mountains  piled  on  tre- 
mendous ranges  of  mountains  of  vital,  economic,  nation- 
wide, world-dominating,  all-powerful  problems  which  must 
be  studied  and  solved  if  our  people  are  to  remain  free  and 
this  Nation  endure. 


Why  try  to  kick  dust  in  the  eyes  of  the  people  and  pre- 
vent their  seeing  and  knowing  the  truth?  Why  try  to  bund 
people  to  the  real  Issues,  on  the  proper  solution  of  which 
hang  the  very  liberty,  fortunes,  and  lives  of  them  and  their 
children  forever? 

cm  MT  laooeB  oa  iror  at  aix 

I  want  to  be  reelected  to  Congress  on  my  record  and  what 
I  am  fighting  to  accomplish  or  not  at  ail.  Please  do  not 
either  elect  or  defeat  me  on  the  defects  or  mistakes  of  others. 
In  or  out  of  Congress.  See  if  my  heart  is  right  with  my 
people:  see  if  I  am  working  with  an  my  might  for  the  right; 
then  see  if  my  years  of  service  better  fits  me  to  do  what  I 
am  striving  to  do  and  then  vote  for  the  man  whom  you 
beUeve  is  able  to  and  will  render  the  best  service  to  you. 
your  wife  and  your  children,  and  to  tout  country. 


VO  SA1 


kVOBKD  TO 


BTICB 


When  I  first  came  to  Congress  I  got  on  available  commit- 
tees whtKt  I  thought  I  could  render  the  best  service.  Many 
years  went  by  before  I  had  sufBdent  seniority  to  get  on  the 
very  largest  committees. 


.TXOa  AM» 

Tike  peofde  of  my  section  were  much  interested  in  drain- 
age but  no  Member  of  Congress  from  the  coastal  plains  of 
the  Atlantic  had  ever  taken  enough  Interest  in  Federal 
drainage  to  get  on  this  committee  and  stay  there  until  he 
became  chairman  and  was  in  position  to  do  real  things  in 
ttie  way  of  drainage  for  the  swamp  lands  of  Bast  and  South. 
I  resolved  to  do  this.  Time  went  by  and  about  three  years 
ago  I  saw  that  if  the  Democrats  organised  the  House  I  would 
reach  my  goal  of  chairmanship  of  this  committee. 


My  happtneas  soon  was  tamed  into  sadneas  by  the  awful 
ecenoaiie  chantas  which  eonvinoed  me  that  the  demand  for 
drainage  was  not  so  great  and  that  the  farmers  were  fight- 
ing to  save  their  homes  and  even  the  lands  which  do  not 


I  then  passed  the  drainage  idea  by  for  the  present  bat 
worked  out  a  bill  to  stcv  mortgage  foreclosures  and  return 
taken-over  farm  lands  to  the  original  owners  or  farmers 
and  thus  reclaim  from  the  floods  of  unfair  leglsJatloo  and 
the  desert  of  the  depression  the  lands  and  homes  of  the 
farmers.  

Being  a  lawyer  and  knowing  a  little  parliamentary  law,  I 
worded  my  bill  so  as  to  cause  it  to  be  referred  to  my  com- 
mittee, so  I.  when  I  became  chairman,  could  speed  up  its 
eaiactment.    I  was  mare  anxious  than  ever  to  be  chairman. 


DSATH  or  COHC 

My  beloved  colleague  Congressman  Edwards,  serving  on 
the  Committee  on  Rivers  and  Harbors,  had  rendered  most 
splendid  senrioe  to  my  district  and  his  untimely  death  forced 
me  to  decide  whether  I  would  keep  my  old  committee  as- 
signments or  give  them  up  and  go  on  the  Rivers  and  Harbors 
Committee  to  make  a  more  determined  fight  than  ever  before 
for  a  canal  across  south  Georgia  and  north  Florida  and  to 
represent  Georgia  and  the  Nation  in  river  and  harbor  legis- 
lation. The  House  Committee  on  Rivers  and  Harbors  was 
an  exclusive  committee  and  Us  members  could  not  serve  on 
any  other  committee. 

BAD  TO    MAMM   SAUUnUS 

The  fight  was  so  determined  over  the  ccmstruction  of  the 
canal  and  over  the  question  of  whether  it  should  be  located 
wholly  in  Florida  or  iMUt  in  Florida  and  part  in  Georgia 
xmtil  I  felt  called  uiK>n  to  make  whatever  sacrifice  might  be 
necessary  to  go  on  this  committee  in  behalf  of  the  people 
of  my  State. 

OATS  vr  ncrosTAirr  csuiMUAMKBjr 

I  had  nourished  a  lifelong  ambition  to  be  chairman  of 
one  of  the  important  committees  of  Congress.  It  was  now 
within  my  reach  and  carried  about  $4,000  a  year  committee 
clerical  appointments  which  I  could  give  my  friends.  The 
temptation  was  strong,  but  I  decided  that  it  was  my  solemn 
duty  to  go  on  the  Rivers  and  Harbors  Committee,  and  acted 
accordingly. 


I  am  glad  I  did  this.  I  anticipated  that  one  of  my  good 
friends,  Mr.  Allgood,  of  Alabama,  Mr.  Hall,  of  Missis- 
sippi, would  become  chairman  of  the  Committee  on  Irriga- 
tion and  Reclamation.  Mr.  Alloood  took  chairmanship  of 
the  Committee  on  War  Claims,  and  Mr.  Ham,  of  Mississippi 
became  chairman  of  the  Committee  on  irrigation  and  Recla- 
mation. 

■STAntsD  Aix  coBcmrm  AasTamttam 

1  gave  up  the  chairmanship,  but  for  the  first  time  arrange- 
ments were  made  for  Members  serving  on  Rivers  and  Har- 
bors to  stay  on  other  committees.  So  I  remained  on  my 
committees  and  have  also  been  able  to  serve  my  district  on 
the  Rivers  and  Harbors  Committee. 

WnX  BmU)  CANAL   THBOtrOR  BISIUC'T 

I  have  every  reason  to  confidently  say  that  my  seniority 
In  Congress,  my  place  on  the  Rivers  and  Harbors  Committee, 
and  my  other  committee  assignments  will  enable  me  in  the 
very  near  future  to  help  bring  about  the  construction  of  the 
canal  connecting  the  Intercoastal  waterway  of  the  Gulf  with 
that  of  the  Atlantic,  and  that  it  will  be  throu^  the  new 
eighth  oongresslonal  district  of  Georgia. 


HAVS    SBST  OOMMXTTa    ASSTOXMUrrS   VOa   KT 

I  can  do  more  for  my  people  on  my  committees  than  on 
any  others.  I  would  not  exchange  with  anybody.  I  can 
render  the  best  service  where  I  am. 


WnX  SB  CKAZSMAir  cm  OOlCMnTSB  ON 

When  the  Democrats  win  this  fall  I  vrffl  become  chair- 
man of  the  great  Committee  on  Public  Lands,  dealing  with 
these  enormous  properties  of  ours.  From  this  vantage 
point  I  hope  to  be  abJe  to  help  our  new  Chief  Executive, 
President  Rooeevelt.  put  Into  effect  his  ideas  of  reforesta- 
tion of  so  much  importance  to  my  section  of  Georgia. 
Clinch  county,  where  I  vaa  bom.  is  the  greatest  turpentins 
timber  section  on  earth,  and  as  her  native  son.  I  am  most 


anxioQs  as  chatanan  of  this  great  committee,  to  brii«  to 
the  attention  of  the  world  as  never  before  the  merits  of 
our  timber  products  and  help  solve  our  many  timber 
problems. 

WnX    SB    ^nS   CRAnUtAN    or   ISnOATIOH    AKQ  aMCLMMATtOn 

I  win  at  the  same  time  be  vice  chairman  of  the  Com- 
mittee on  Irrigation  and  Reclamation,  ^riiere  Chairman  tt*tt. 
and  many  other  colleagues  are  helping  me  carry  on  the 
fight  to  pass  my  bill  and  stop  loan  foreclosures  and  imdo 
so  far  as  possible,  the  harm  already  done.  I  did  my  very 
beet  to  pass  this  bill  at  this  session  but  with  President 
Hoover  and  his  departments  against  us  there  was  no  way 
to  bring  it  to  a  successful  conclusion.  I  introduced  the  bill 
in  several  forms,  offered  It  as  an  amendment  wherever  pos- 
sible, held  numerous  conferences  with  departm«it  chiefs 
and  leaders  of  both  parties  but  was  face  to  face  with  an  un- 
surmountaUe  wall  of  opposition. 

Governor  Roosevelt  favors  my  idea  of  preventing  mort- 
gage foreclosures  and  returning  farm  lands  to  original  own- 
ers.   I  believe  we  will  pass  it  at  the  next  Congress. 

wuMiMiiii.  orpomrumrt  worn  wqbk 
I  feel  that  I  am  on  the  eve  of  the  greatest  opportunity 
that  ever  came  to  anyone  in  my  section  to  render  real  servioe 
to  my  people.  Never  were  my  people  in  greater  need.  With 
my  human  limitations  and  by  the  help  of  my  people,  I  have 
given  the  most  sjrmpathetic  study  to  their  every  prcblem.  my 
seniority  in  Congress  and  on  important  committees  gives  me 
vantage  points  from  which  I  can  wage  their  battles  as  never 
before.  I  would  feel  that  I  was  a  traitor  to  my  ];>eople  and 
my  Goverxunent  if  any  amoimt  of  Inducement  imder  these 
circumstances  at  this  time  caused  me  to  falter  or  volun- 
tarily abandon  these  Important  undertakings  which  mean 
life  or  death  for  my  people.  The  Democratic  Party  has  in- 
dorsed many  of  my  plans  for  aid  to  the  farmer,  the  laborer, 
and  the  average  citizen,  the  Democratic  nominee  for  Presi- 
dent. Governor  Roosevelt,  gives  them  his  heartiest  approval; 
I  will  not  turn  back,  but  go  straight  ahead  to  battle  and  to 

WiZL 

iMir.  Speaker,  my  people  have  siiffered  more  than  ever  be- 
fore. I  have  urged  aD  these  years  that  they  were  not  getting 
a  square  deal.  I  have  said  that  the  proposed  farm  relief 
plans  offered  by  others  would  fail  They  have  failed.  I 
have  been  pleading  for  what  I  believed  would  solve  the 
farmers'  problems.  The  Democrats  have  not  had  full  control 
of  Congress  for  a  single  minute  since  I  came  to  Congress. 

It  now  looks  like  a  new  day  and  a  "  new  deal "  is  at  hand 
for  my  people  and  the  Nation.  I  am  confident  of  Demo- 
cratic victory  this  year.  My  principles  have  been  incorpo- 
rated In  the  Democratic  i^tform  and  were  indorsed  by 
Governor  Roosevelt  in  his  speech  of  acceptance.  The  first 
rays  of  Democratic  victory  are  already  in  the  eastern  sky. 
The  blessed  sunshine  of  human  rights  will  soon  be  shining. 
I  am  happy  at  the  approaching  chance  to  serve  my  people 
more  fully  than  ever  before. 

When  the  Democrats  come  into  power  next  year  there  wUl 
be  great  need  for  men  who  are  familiar  with  the  snares  of 
those  who  are  antagonistic  to  my  people.  There  will  be 
need  for  men  true  and  tried,  whose  hearts  are  right,  and 
whose  experience  here  enables  them  to  do  the  right  thing 
at  the  right  time  for  the  right  people.  A  new  man.  espe- 
cially if  he  has  had  no  legislative  experience  and  is  not  a 
lawyer,  for  many  years  will  do  the  wrong  thing,  even  when 
he  wants  to  do  right.  He  is  at  the  bottom  of  the  smallest 
committees.  He  has  to  spend  years  of  study  before  he  is  of 
much  value  to  his  district  in  small  matters  or  of  any  value 
in  the  mighty  problems.  The  young  Member  naturally  seeks 
information  from  older  Members,  and  thus,  lnzu>cently  on  his 
part,  he  is  too  often  misled  by  those  who  are  the  leaders  for 
those  who  oppose  my  people. 

We  are  opposed  here  by  the  best  lawyers  money  can  buy — 
lawyers  in  Congress  and  out  of  Congress — who  study  day  and 
ulght  to  win  for  those  who  pay  them  tremendous  fees. 

I  recently  saw  where  a  candidate  for  Congress  said  the 
farmers  and  common  people  needed  in  Congress  less  lawyers 
and  more  new  Members  of  Congress.   The  big  interests  have, 


and  win  have,  in  Congress  and  efeijwhcie  In  and  around 
Congress  experienced,  hnioy  lawyers  with  years  and  yean 
of  experience  In  congressl<Hial  woA.  The  powerful  interests, 
with  these  lawyers,  are  happy  every  time  the  farmer,  the 
laborer,  or  the  c<»mnon  people  lose  fr«n  Congress  a  lawyer, 
a  man  of  brains,  or  a  man  of  congressiottal  seniority.  It 
matters  not  how  honest  the  new  Member  may  be. 

The  big  interests  spend  millions  of  campaign  funds  every 
year  to  bring  about  a  change  in  which  experienced  men  op- 
posing them  are  swapped  for  new  men  they  can  control, 
at  least  until  they  gain  more  experience.  Next  year  there 
will  be  tried  here  legislative  Issues  constituting  the  greatest 
legal  battle  ever  waged  on  earth.  The  big  Interests  will  have 
on  their  side  the  best  obtainable  brainy  legal  talent  with  the 
greatest  possible  experience  In  legislative  matters.  On  the 
other  side  will  be  the  common  people.  Shall  they,  the  com- 
mon people,  have  new  men  with  no  legislative  experience 
and  little  or  no  legal  ability?  Let  us  not  handicap  the  new 
Democratic  administration  by  giving  it  only  UtUe  or  no 
cooperation  of  men  with  every  requirement  of  experienced, 
honest,  fearless,  able  legislators. 

Some  one  said  recently  in  a  campaign  speech  that  there 
was  need  of  more  brains  in  Congress.  There  are  plenty  of 
brains  here;  in  fact,  there  is  too  much  on  the  wrong  side. 
We  need  to  keep  the  brains,  talent,  seniority,  and  legal  train- 
ing that  are  fighting  for  the  right  and  add  to  it.  When  the 
big  interests  hire  a  man  to  represent  them  in  lyh^ptng  legla- 
lation  here  they  invariably  get  a  man  who  is  loyal  to  them, 
a  man  of  talent,  generally  a  lawjrer  and  always  a  man  who 
has  had  long  legislative  experience  in  Congress.  Why  should 
not  the  common  people  have  the  same  kind  of  representation. 

Democratic  victtuy  is  Just  ahead.  Let  us  not  fight  over 
Immaterial  issues  but.  using  our  best  Judgment,  fight  the 
really  big  evils  and  victory  will  be  ours. 

The  dawn  of  a  new  day  is  here.  The  simshine  will  soon 
appear.  The  night  has  been  filled  with  the  rt^r^ryyiffif  of  the 
accumulated  human  wrongs  of  the  centuries;  the  light- 
nings of  a  righteously  indignant  people,  forked  and  terrific, 
have  rent  the  awfulness  and  gloom  of  world-wide  human 
suffering;  the  thunders  of  dissatisfaction,  of  complaints,  of 
outraged  and  djring.  suffering  men,  women,  and  children, 
and  of  the  terrors  of  a  threatened  war  of  extinction  of  the 
race,  have  filled  the  earth  and  leaped  to  the  heavens,  plead- 
ing and  praying  for  Justice.  The  God  of  the  storm  and  the 
sunshine,  of  wrong  and  of  right,  of  darkness  and  light,  who 
controls  the  day  and  the  night,  will  hear  his  peoide.  Justice 
will  prevail:  the  darkness  of  error  and  crime  will  flee;  the 
sunshine  of  Justice  will  come  again;  the  dayUght  of  rigbit 
and  of  liberty  with  all  its  effulgent  glory  will  again  bless  all 
humanity  everywhere. 

"SEVKN   lOAM   TO   ItTIN  "— DgMOCSACT   CBAITI   TRS   PATRWAT* 
WITH   rAHTASTIC   LBOISLATXVI   PtOTOflALS 

Mr.  WOOD  Of  Indiiina.  Mx.  Speaker.  President  Hoover 
has  given  statonent  to  the  fundamental  truth  that  "  We  can 
not  squander  ourselves  into  prosperity." 

And  yet  this  is  precisely  what  the  Democratic  majority  of 
the  House  of  Representatives  has  persistently  undertaken  to 
do  at  this  tint  session  of  the  Seventy-second  Ccmgiess.  The 
Democratic  majority  has  pursued  this  course  in  the  face  of 
repeated  warnings  of  the  President  that  the  most  rigid  of 
economies  were  necessary  because  ot  vast  shrinkages  in 
Federal  revenues  from  income  and  other  tax  sources. 

It  is  little  wonder  tlien  that  enlightened  members  of  this 
body  as  well  as  nonpartisan  observers  elsewhere  have  found 
occasion  to  express  publicly  their  thanksgiving  that  a  Re- 
publican President  and  a  RepubUean  Senate  have  throttled 
this  Frankenstein  legislation  which  the  Democratlo  majority 
has  presented  to  this  House. 

If  a  political  party  were  to  set  out  upon  a  deliberate  pol- 
ioy  deidgned  to  wreck  the  country,  to  reduce  its  people  to 
poverty  and  despair,  it  could  not  do  better  than  to  emulate 
the  Democratlo  leadenAilp  irtiloh  in  the  brief  qian  of  seven 
months  offered  to  America  seven  roads  to  ruin. 

What  Is  of  vastly  more  importance  is  that  the  party  nhkdb 
dedicated  its  best  efforts  toward  plunging  our  «"'*»»******"  ooon- 
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try  Into  the  abyss,  through  "pork-barrel'*  proposals,  gro- 
tesQue  financial  schemes  involving  the  expezxliture  of  colos- 
sal Slims  of  money  to  be  wrung  f  rwn  already  overburdened 
taxpayers,  now  seeks  the  support  of  the  electorate  In  extend- 
ing its  control  to  every  branch  of  the  Federal  Oovemment. 
I  desire  to  call  attention  briefly  to  the  seven  specific  pro- 
posals which  constitute  the  major  portions  of  the  program 
presented  to  this  House  by  the  responsible  leaders  of 
Democracy. 

First.  A  bond  Issue  to  construct  2,300  unneeded  post  offlcea 
and  to  carry  out  other  public  works  for  the  most  part  un- 
necessary even  in  the  present  or  the  long-view  future. 

Second.  The  Issuance  of  $2,500,000,000  of  flat  currency  to 
pay  the  soldiers'  bonus;  currency  which  might  have  been 
worth  50  cents  on  the  dollar  and  which  would  have  reduced 
the  value  of  all  existing  currency  and  consequently  all  prop- 
erty values. 

TUrd.  Legislation  to  squander  billions  in  the  futile  effort 
to  peg  commodity  prices. 

Fourth.  The  establishment  of  a  gigantic  Federal  pawn- 
broking  business  through  the  proposal  of  Speaker  Garnct 
to  have  the  Reconstruction  Finance  Corporation  provide 
loans  to  individuals,  private  corporations,  partnerships. 
States,  and  municipalities  on  any  conceivable  security  and 
for  any  conceivable  purpofe;  a  proposal  which  would  hav« 
set  up  the  gn^test  bureaucracy  In  all  the  history  of  all  the 
governments  of  the  world;  a  bureaucracy  which  would  have 
held  the  power  of  life  and  death  over  industries  and  whole 
communities:  a  bureaucracy  which  would  have  cost  the 
taxpayers  of  the  United  States  untold  billions;  a  bureau- 
cracy which  would  have  become  a  supeiixjlitlcal  power, 
greater  even  than  the  Oovemment  itself. 

Fifth.  A  deliberate  refusal  to  accomplish  any  appreciable 
lasting  economies  in  the  conduct  of  the  costly  Federal  estab- 
lishment by  (1)  refusing  authority  to  the  President  to  re- 
organise various  divisions  of  Oovemment  machinery  and  (2) 
by  reducing  proposed  governmental  savings  In  the  economy 
bill  from  $200,000,000  to  little  more  than  $40,000,000. 

Sixth.  Legislation  to  guarantee  deposits  In  closed  Federal 
reserve  system  member  banks,  irrespective  of  whether  fail- 
ures of  such  banks  were  due  to  ine£Dclent  management  or 
sheer  dishonesty  of  their  officials. 

Seventh.  A  proposal  to  embroil  the  United  States  in  all 
of  the  trade  wars  of  the  world  by  inviting  the  nations  to 
enter  Into  a  conference  at  which  the  purely  domestic  Amer- 
ican policy  of  the  tariff  would  be  determined. 

With  the  single  exception  of  the  tariff  bill,  these  grotesque 
proposals  for  relief  in  this  most  serious  period  of  the  eco- 
nomic life  of  the  Nation  failed  to  draw  specific  Indorsement 
In  the  platform  adopted  by  the  Democratic  National  Con- 
vention. But  they  were  given  blanket  approval  in  the  action 
of  that  convention  in  nominating  by  acclamation  as  its  vice 
presidential  candidate  the  one  man  who  sponsored  the  most 
vicious  of  these  proposals  and  whose  acquiescence  permitted 
pasMfte  by  the  House  of  all  the  others— Speaker  John  N. 
GAKim. 

Accepting  his  nomination  by  the  convention  as  a  100  per 
cent  approval  of  his  course,  the  Speaker,  in  a  series  of 
addresses  made  during  his  Journey  back  home  to  the  plains 
of  Texas,  praised  his  own  handiwork  and  asked  for  its 
apiMTOval  by  the  electorate. 

Had  all  of  these  schemes  become  law — as  imquestlonably 
they  would  have  under  an  administration  by  present  Demo- 
cratic leadership — ^we  would  have  violated  the  precept  laid 
down  by  President  Hoover  that  "  We  can  not  squander  our- 
selves into  prosperity." 

Nay,  toon  than  that,  we  would  have  seen  the  public  debt 
increased  by  from  four  to  seven  billions  of  dollars.  The 
Nation,  just  now  beginning  to  feel  the  effects  of  the  stagger- 
ing load  of  the  billion  dollar  tax  bill  made  necessary  in 
the  balancing  of  the  Federal  Budget,  would  have  faced  an- 
other vast  increase  in  taxes,  an  Increase  which  it  would 
have  been  beyond  the  ability  of  the  great  masses  to  bear. 
—  Fortunately  for  the  Nation,  the  President  was  able  through 
the  exercise  of  great  patience  and  rare  courage  to  have 
written  into  law  a  relief  program  which  entails  no  additional 
burden  upon  the  taxpayer,  pzeserves  the  Integrity  of  the 


dollar,  and  yet  furnishes  relief  where  relief  is  needed  all 
along  the  line  In  Industry,  in  commerce.  In  agriculture.  In 
labor,  and  in  the  home. 

I  invite  the  American  people  to  compare  the  unsound  and 
imwlse  program  of  Democratic  leadership  with  the  far- 
seeing,  constructive  plan  of  President  Hoover  which  now  is 
enacted  into  law.  It  offers  road  to  recovery  Just  as  surely 
as  the  DemocraUc  leadership  in  this  House  offered  seven 
short  cuts  to  niln. 

AJ>JOt7XVlCXMT 

Mr.  RAINEY.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjoiun. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
35  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday,  July  15,  1932.  at  12  o'clock  noon. 


EXECXmVE  COMMUNICATIONS,  ETC. 

634.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Sec- 
retary of  War,  transmitting  a  report  dated  July  13,  1933. 
from  the  Chief  of  Engineers,  United  States  Army,  on  pre- 
liminary examination  and  survey  of  Latham  Slough:  Middle 
River:  Turner  Cut,  from  San  Joaquin  River  to  Whiskey 
Slough:  and  Whiskey  Slough,  from  Turner  Cut  to  Empire 
Cut.  Calif.,  was  taken  from  the  Speaker's  table  and  refarred 
to  the  Committee  on  Rivers  and  Harbors. 


REPORTS    OF   COMMITTEES    ON   PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Bfr.  BYRNS:  Committee  on  Appropriations.  House  Joint 
Resolution  473.  A  joint  resolution  to  amend  the  public 
resolution  entitled  "  Joint  resolution  making  an  appropria- 
tion to  provide  transportation  to  their  homes  for  veterans 
of  the  World  War  temporarily  quartered  in  the  District  of 
Columbia,"  approved  July  8.  1932:  without  amendment 
(Rept.  No.  1768).  Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  BYRNS:  Committee  on  Appropriations.  House  Joint 
Resolution  474.  A  Joint  resolution  making  available  as  of 
July  1.  1932.  the  appropriations  contained  in  the  regular 
annual  appropriation  acts  for  the  fiscal  year  1933  for  the 
Departments  of  Agriculture.  Post  Offlce.  Treasury,  and  War, 
and  ratifying  obligations  incurred  in  anticipation  thereof; 
without  amendment  (Rept.  No.  1769) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BYRNS:  Committee  on  Appropriations.  House  Joint 
Resolution  475.  A  joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  16  to  July  31.  1932;  with  amendment 
(Rept.  No.  inO) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  XTnlon. 

Mr.  HAINES:  Conmalttee  on  the  Post  Offlce  and  Post 
Roads.  S.  88.  An  act  to  authorize  the  Postmaster  Gen- 
eral to  Investigate  the  conditions  of  the  lease  of  the  post- 
office  garage  in  Boston.  Mass..  and  to  readjust  the  terms 
thereof:  without  amendment  (Rept.  No,  1773).  Referred 
to  the  Conunittee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  OAMBRILL:  Committee  On  Naval  Affairs.  H.  R. 
1845.  A  bill  to  place  William  H.  Clinton  on  the  retired  list 
of  the  Navy;  with  amendment  (Rept.  No.  1771).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  11223.  A  biU 
for  the  relief  of  Nicola  Valerlo;  without  amendment  (Rept. 
No.  1772).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII,  public  bills  and  resolution 

were  Introduced  and  severally  referred  as  follows: 
By  Mr.  GARBER:  A  bill  (H.  R  12976)  to  amend  section 

20  of  the  interstate  commerce  act,  as  amended,  for  the  pur- 
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pose  of  limiting  ttw  amount  of  compensation  paid  by  com- 
mon carriers  by  railroad  which  may  be  charged  to  operating 
expenses;  to  the  Committee  on  Interstate  and  Foreign  Com- 


By  Mr.  BUTLER:  A  bill  CH.  R  12976)  authorizing  the 
payment  to  the  Snake  or  Piute  Tribe  of  Indians  of  Oregon 
of  damages  for  the  restoration  of  certain  lands  to  the  public 
domain;  to  the  Committee  on  IzMian  Affairs. 

By  Mr.  LEA:  A  biU  (H.  R.  12977)  to  amend  section  808  of 
lltle  vm  of  the  revenue  act  of  1926.  as  amended  by  section 
443  of  the  revenue  act  of  1928;  to  the  Ctunmlttee  on  Ways 
and  Means. 

By  Mr.  CELLER:  A  blU  (H.  R.  12978)  to  provide  for  the 
Immediate  payment  of  the  face  value  of  their  adjusted-serv- 
ice certificates  to  veterans  who  are  unemplosred  and  in 
need;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  12979)  to  provide  for  the  payment  to 
veterans  of  the  present  value  of  their  adjusted-service  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

By  Mr.  TINKHAM:  Resolution  (H.  Res.  286)  authorizing 
the  Attorney  General  to  investigate  all  the  circumstances 
surrounding  the  alleged  pool  of  700,000  tons  of  sugar  fnxn 
the  American  market;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SIMMONS:  Joint  resolution  (H.  J.  Res.  477)  to 
amend  the  World  War  veterans*  act.  1924:  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  JOHNSON  of  South  Dakota:  Joint  resolution 
(H.  J.  Res.  478)  to  amend  the  World  War  veterans'  act, 
1924;  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  (H.  R.  12980)  for  the  relief  of 
William  H.  Holmes;  to  the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  biU  (H.  R.  12981)  conferring  Juris- 
diction upon  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  International  Arms  k  Fuse  Co.  (Inc.) :  to  the 
Committee  on  War  Claims. 

By  Mr.  ENOLEBRIGHT:  A  bill  (H.  R  12982)  granting  a 
pension  to  Caddie  Knight;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12983)  granting  a  pension  to  Julie 
Allen:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  12984)  granting  a  pension 
to  Clarence  E.  Crane;  to  the  Committee  on  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  biU  (H.  R.  12985)  grant- 
ing an  Increase  of  pension  to  Lucretla  L.  Gibbons;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  PETTENGILL:  A  bill  (H.  R  12986)  granting  a 
pension  to  Mike  B.  Kowalski;  to  the  Committee  on  Pensions. 


SENATE 

Friday,  July  15,  1932 

(.Leaislative  daw  of  Monday.  July  11,  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Vermont 
[lir.  AtJBTXH]  that  the  Senate  proceed  to  the  consideration 
of  House  Joint  Resolution  154,  to  authorize  the  merger  of 
street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

Mr.  HOWELL  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

Tlie  Chief  Clerk  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 


AMhvtnt 

Blnch&tn 

Bulkier 

OonnaUy 

A\uUn 

Black 

Bulow 

BaUey 

BljOne 

BTmes 

Oouaeaa 

Bartx>ur 

Borah 

Capper 

Dal* 

OeoTf* 

01a« 

Olenn 

Ooldsboroucb 

Gore 

Hale 

Haniaon 

HaiiUnea 

BatScM 

Harden 


Hebert 

Jomsa 

Keaa 

Keyee 

Kloc 

Lal<ollette 

Levis 

Loot 

lfci:ellar 

McMary 

Uetealf 

Mivilaon 


Meely 


Tbonuw,  y'*^**^* 

TSiomae.Okla. 

ttmamaa 

TraauneU 

TTtflnc* 

Vandenberg 


Waloott 


Dlckinam 
Dm 

nmtehmr 

NonrU 

Nye 

Pattersan 

Pittman 

Reed 

Boblnaon,  Ark. 

Bobinaon.  Znd. 

SehaU 

Sbeppard 

Bblpetead 

GBMHliklge 

Mr.  GLASS.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  SwAmoHl  Is  absent  on 
official  business  in  attendance  upon  the  Geneva  Naval  Con- 
ference. 

The  PRESIDENT  pro  tempore.  Seventy-five  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  Tbe 
Senator  from  Nebi*aska  [Mr.  Howku.1  has  the  floor. 

Mr.  JOHNSON.    MT.  President,  will  the  Senator  yield? 

BCr.  HOWELL.  Mr.  President.  I  yield  to  Senators  who 
have  risen  to  present  routine  business. 

txpotT  oir  raoHXBmoif 

Mr.  8HEPPARD.  Mr.  President,  I  present  for  pubUca- 
tion  in  the  Rxcot  d  a  report  adopted  by  the  Board  of  Tem- 
perance and  Social  Service  of  the  Methodist  Eplsc(q;>al 
Church.  South,  at  the  annusd  meeting  o'  tbe  board  on  JuJbr 
8.  1932. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 

The  report  is  tui  follows: 

Repost  on  Prohibition  Asoftid  bt  tbs  Boais  or  TncPBLUto  axs 
Social  Sixvice  or  thx  MxTBODnr  Kpibcopal  Cbubcbu  South,  ax 

THX  AltHVAL  MBniNC  OF  TBS  BOABD  CM  JUX.T  8.  1833 

hbitobic  poaxnoir  or  MXtBOoisat 

The  warfare  between  Ifethodlam  and  trafflc  In  Intoxicating 
Uquota  Is  inevitable  and  irrepre— Ible.  Our  toonder,  Jobn  Wcitey. 
branded  the  dram  sellers  of  bis  day  as  "poisoners  general.'*  aul 
his  true  followers  t(»-day  recognise  the  tralBc  aa  being  tbe  greatest 
public  enemy  of  tlie  individual,  the  school,  the  home,  and  tbm 
church.  It  is  not  fi  question  of  Puritanism  or  fordUc  Individual 
repression,  but  of  ttie  "  general  welfare."  of  the  right  of  society  to 
protect  Itself  from  the  alcoholic  indulgence  of  individual  cltlaens. 
Whatever  form  the  warfare  may  assume,  whatever  be  the  par- 
ticular battle  In  Uie  war.  the  issaa  Is  always  fundamentally  be- 
tween the  selfish  appetite  of  the  drinker  and  the  greed  for  g^  of 
the  seller  on  the  one  hand,  and  tbe  proteetion  of  the  Individual, 
the  home,  and  society  on  the  other. 

uqroB  Taamc  cancxHaL 

United  Methodism  the  world  round  dedarae  to<day  that  the 
brand  of  the  criminal  should  be  placed  upon  a  trySe  whkli 
changes  normal  men  and  women  into  allly.  reekle—  f cola,  and  ciwm  . 
dangerous  brutes,  and  thus  not  only  deotroys  them  liMUvldiialqr 


but  makes  them  a  burden  and  menace  to  ttM  entire  social 
The  killing  of  85,0(iO  and  th«  maiming  of  nearty  IjOOO.OOO 
in  automobile  accldenta  fumlsbee  tbe  basis  for  staapty  cne  un- 
answerable social  protest  sgainst  any  relaxation  of  the  pnlilMitton 
law.  During  the  past  half  century  of  warfare  to  remove  the 
strangle  bold  of  tlie  liquor  traflle  xqxm  the  tnduetrtal.  political. 
social,  and  domestic  life  of  the  Natkm.  Methodism  has  evw  been  In 
the  forefront  of  every  batUe.  and  Methodist  pulpits,  Mstltnrtist 
district,  annual,  and  general  conferences  have  recoxied  releatlesi 
opposition  to  the  traffic  and  invincible  determination  to  outlaw  It 
as  the  common  enemy  of  the  race.  Whatever  other  ehureh.  aoelal 
or  political  groups  may  say  or  do.  Metbodian  win  not  lower  bar 
standards  or  agree  to  give  a  legal  status  to  the  traOe  in  Intoxlcaato 
anywhere  imder  the  flag. 

poarnoM  oi'  kkthooibt  xnaooraL  chxtbch,  aoxiTB 

Before  and  ainoe  the  adoption  of  the  eighteenth  amendment  th« 
general  conference  of  the  Methodist  Episcopal  Church.  South,  has 
declared  Its  approval  of  that  amendment,  and  slnee  1990  Its 
sltlon  to  any  modmcatlon  or  repeal.  In  1980  the  general 
enee  at  Dallas.  Tex ,  adopted  unaolmoualy  tbe  report  of  tbe 
mlttee  on  temperance  presented  by  Joaephos  DanMa.  of  North 
Carolina,  chairman,  and  A.  D.  Bette,  of  Sooth  Oarollna.  secretary. 
In  which  report  it  vras  dedared : 

"  We  firmly  set  our  faces  against  any  receaalon  from  the  oonsU- 
tutional  outlawry  of  the  liquor  tralBc.  We  lilghly  reaolve  to  cnliart 
our  every  power  to  retain  in  full  force  the  ei^teenth  amendment 
and  an  laws  of  State  and  Nation  for  its  observance  and  enforce- 
ment. We  will  never  surrender  the  advance  made  for  national 
sobriety.  We  would  add  our  clear  and  definite  alBrmatlon  of  tbe 
clear  and  Inalienable  right  of  every  member  of  our  ^urcb.  wbctbar 
minister  or  layman,  to  oppose  and  to  vote  agmlnat  any  caadMate 
from  constable  to  President  who  Calls  to  stand  fbr  me 
herein  advanced  and  approved.  We  urge  our  peo|rfe  to 
pubUe  officers  who  brieve  In  tbe  enforcement  of  tbe  lanr.  not  ofily 
problbttlon  Is  tbe  law  but  becaaee  tt  oogbt  to  be  tbe  law,* 
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At  every  national  political  convention  ilnce  the  raUfleation  oj 
the  eighteenth  amendment  In  1920  repreeentaUvea  of  o\ir  board 
have  appeared  and  stated  to  the  committee  on  resolutions  of  the 
conventions  the  position  of  our  general  conference  that  prohlblUon 
U  a  nonpartisan  queetlon.  and  they  have  opposed  the  adoption  or 
any  prohlblUon  plank,  wet  or  dry.  asking  simply  for  a  law  enforc^ 
ment  plank,  and  from  1920  to  1928,  Inclusive,  the  conventions  of 
both  parties  took  the  action  requested  The  leadership  and  work  ol 
the  board,  which  Include  these  representations,  was  specifically 
approved  by  the  general  conference  of  1930.  

For  the  first  time  In  1932  both  the  major  political  parties  haee 
made  platform  declaration*  on  prohibition,  against  vigorous  pro- 
tests of  the  combined  dry  organizations  of  the  country,  our  board 
Included,  which  InsUted  that  prohibition  be  not  made  the  sub- 
ject of  national  politic*!  party  action.  We  are  now  faced,  there- 
fore, with  an  entirely  new  phase  of  prohibition  warfare  and  must 
adjust  o\ir  program   to  the  changed   conditions.     What  are  the 

facts? 

aaruaLicAN  puATroaic 

The  Republican  platform  pledges  the  party  to  efficient  law 
enforcement,  opposes  any  form  of  attempted  nullification,  seta 
forth  the  futility  of  so-caUed  referendums.  emphasizes  that  prohi- 
bition U  not  a  party  political  issue,  that  no  public  official  (which 
Includes  President.  Vice  President.  Senators,  Congressmen,  State 
legislators)  nor  any  members  of  the  Republican  Party  are  bound 
by  the  convention's  action  on  this  question;  declares  that  the 
progress  and  the  gains  which  have  already  been  made  In  dealing 
with  the  evils  inherent  with  the  liquor  traffic  must  be  preserved 
and  the  evils  eliminated,  and  declares  that  the  convention  does 
not  favor  submission  of  the  question  of  retention  or  repeal  of  the 
eighteenth  amendment  without  a  substitute  therefor,  the  sub- 
stance of  which  substitute  Is  set  forth  in  the  resolutions  adopted, 
and  finally  declares  that  Congress  should  submit  the  proposed 
substitute  In  order  that  the  people  be  given  the  opportunity  to 
decide  whether  they  will  retain  the  eighteenth  amendment  un- 
changed or  will  ratify  an  amendment  which  will  permit  the  sev- 
eral States  to  legalise  the  sale  of  Intoxicants,  such  legislation,  how- 
ever, to  be  subject  to  the  power  of  the  Federal  Government  to 
protect  these  States  where  prohibition  exists,  and  to  safeguard 
the  citizens  everywhere  from  the  retxim  of  the  saloon  and  Its 
attendant  evils.  The  platform  Indicates  no  preference  between  the 
eighteenth  amendment  and  the  proposed  subetltute.  but  leaves  the 
decision  of  that  question  to  be  determined  by  the  (>eople  without 
any  recommendation  by  the  convention. 

Should  the  amendment  proposed  by  the  Republican  Convention 
be  ratified  by  the  people,  while  It  is  true  that  the  States  will  have 
power  to  legalize  the  liquor  traffic,  this  power  would  be  subject  to 
Uie  declared  duty  of  Congress  to  protect  those  States  where  pro- 
hibition exists,  and  furthermore  the  Constitution  Itself  would 
positively  forbid  the  return  of  the  saloon. 

Briefly,  therefore,  the  Republican  platform  takes  no  position  for 
or  against  the  repeal  of  the  eighteenth  amendment,  but  does  op- 
pose repeal  without  constitutional  safeguards  against  the  saloon 
and  the  violation  of  the  rights  of  the  States. 

THZ    DZMOCaXTIC    PLATTOaM 

The  Democratic  platform  declares  that  It  favors  the  repeal  of 
the  eighteenth  amendment,  the  Immediate  submission  by  Con- 
gress of  a  resolution  to  effect  such  repeal,  the  immediate  modifi- 
cation of  the  Volstead  Act,  to  legalize  beer  and  other  beverages 
permissible  under  the  Constitution,  to  provide  proper  and  needed 
revenue,  urging  the  States  to  enact  measures  to  prevent  the  re- 
turn of  the  saloon,  and  to  bring  the  liquor  traffic  under  the  com- 
plete supervision  and  control  of  the  States,  and  also  demanding 
that  the  Federal  Government  effectively  exercise  Its  power  to  en- 
able the  States  to  protect  themselves  against  the  importation  of 
Intoxicating  liquors  in  violation  of  their  laws. 

The  Democratic  platform  makes  no  reference  to  enforcement  of 
the  prohibition  law  nor  any  statement  that  prohibition  Is  not  a 
partisan  political  issue,  absolving  members  of  the  party  from  any 
obligation  to  be  bound  by  the  prohibition  plank,  which  plank  is 
therefore  as  binding  as  any  other  part  of  the  platform. 

Briefly,  should  the  prohibition  amendment  proposed  by  the 
Democratic  Convention  be  ratified  by  the  people,  the  legal  status 
of  the  liquor  traffic  would  be  exactly  the  same  as  obtained  before 
the  ratification  of  the  amendment,  with  no  Federal  constitutional 
guaranty  against  the  return  of  the  saloon. 

BIGHTS    or   COKSCISNCB 

Any  attempt  by  any  party  platform  declaration  to  bind  the 
members  of  that  party  on  a  moral  Issue  is  a  distinct  invasion  of 
the  moral  realm  and  is,  therefore,  not  only  an  Indefensible  in- 
fringement of  the  rights  of  conscience,  but  a  gross  Insult  to  Inde- 
g indent  citizenship.  Such  action  will  be  repudiated  by  consclen- 
ous  men  and  women  throughout  the  country,  and  this  entirely 
apart  from  prohibition.  It  Is  amazing  that  such  action  should 
have  been  permitted  without  vigorous  persistent  protest.  Sven 
though  doomed  to  sure  defeat  by  Intolerant  wet  fanaticism,  as 
voiced  from  the  floor  and  the  galleries,  this  attempt  by  political 
convention,  to  bind  the  attitude  and  action  of  members  of  a 
party  on  a  great  moral  question,  should  have  been  denounced  and 
resisted  to  the  limit  and  a  recorded  aye  and  nay  vote  demanded, 
before  such  vinpreoedented  action  was  finally  taken. 

WHAT  FOa   THZ   njTVMXI 

BiMl— iislirn.  to  meet  the  obligation  laid  upon  this  board  by  the 
general  conference  action,  we  emphasise: 

1.  That  the  general  conference  declared  in  1930  with  the  full 
knowledge  of  the  facts  that  the  eighteenth  amendment  Is  the  ex- 
presaloo  of  the  'lTtT*'*^lnatifTn  at  the  sfHTlftl  fnnsi*liftnf^t  of  the  Ht^ 
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turn  embodied  in  the  organic  law  by  the  oonstltutionaJ  process 
by  the  votes  of  Congressmen.  Senators,  and  State  ,^<»iJ^^-  »" 
elected  by  the  people,  when  prohibition  was  declared  by  both 
parties  to  be  a  nonpartisan  question. 

a  The  question  of  the  retention,  modification,  or  repeal  Should 
likewise  be  determined  by  vote  of  the  people  In  senatorial,  oon- 
eresslonal,  and  legislative  elections  as  a  nonpartisan  question. 

3  The  responsibility  of  individual  citizens  to  their  country  and 
their  God  for  their  votes  in  the  election  of  President.  Senators. 
Congressmen,  and  State  legislators  can  not  be  evaded  and  can  not 
be  altered  one  whit  by  any  party  platform.  Moral  principles  are 
always  paramount  to  any  political  allegiance,  jxist  as  conscience 
and  God  tower  above  political-party  dictum  and  human  leader*. 

4  In  harmony  with  the  declaration  of  the  general  conferen<« 
that  in  all  elections  from  constable  to  President,  our  people  aiiOUUX 
vote  for  men  and  women  who  believe  that  prohibition  ought  to  be 
the  law  we  urge  our  people  to  meet  unwaveringly  the  serious  obli- 
gation which  has  been  thnist  upon  them  In  the  coming  election 
For  President,  Senators.  Congressmen,  and  State  legislators  by 
voting  for  those  candidates  only,  who  believe  that  prohibition 
ought  to  be  the  law.  and  by  opposing  openly  and  vigorously  the 
proposals  which  have  been  made  for  modification  or  repeal  of  the 
eighteenth  amendment,  and  the  weakening  of  the  VoUtead  Act. 

5  That  our  people  may  have  clear,  definite  Information  as  to 
the  attitude  on  prohibition  of  aU  candidates,  for  President.  Sena- 
tors Congres«m\en,  and  State  legislators,  we  sfongly  advise  that 
individual  citizens  or  groups  of  citizens  make  public  Inquiries  of 
all  such  candidates,  as  to  their  atUtude  on  the  quesUon  of  modi- 
fication or  repeal  of  the  eighteenth  amendment  or  the  weakening 
of  the  Volstead  Act  or  of  State  prohibition  enforcement  laws,  and 
requesting  public  reply  to  the  same.  We  advise  that  such  qu?s- 
tions  be  asked  and  answers  demanded,  even  though  candidate* 
have  already  been  nominated  In  primaries,  or  are  without  present 
or  proposed  opposition.  In  order  that  the  position  of  such  candi- 
date* may  be  clearly  indicated  upcm  which  to  base  action  In  the 
pr**ent  and  in  future  electiona. 

SmJATIOIV 
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The  situation  to-day  U  very  different  from  that  in  1928.  Then 
the  contest  revolved  around  the  personal  attitude  of  two  candi- 
dates for  the  presidency  on  the  question  of  prohibition.  To-day, 
while  again  the  personal  attitude  of  the  two  presidential  candi- 
dates will  be  Involved,  the  platforms  of  the  two  parties  are  jo  be 
carefully  compared  and  most  Important  of  all.  Senators,  Congress- 
men, and  SUte  legislators  are  to  be  chosen.  Despite  the  furious 
assaults  of  wet  fanatics,  the  continued  false  wet  propaganda  and 
the  action  of  political-party  conventions,  we  believe  that  a  majority 
of  the  people  of  the  Nation  are  opposed  to  modification  or  repe«J 
of  the  eighteenth  amendment,  and  that  they  still  believe  that  the 
best  method  of  handling  the  traffic  In  Intoxicating  liquors  Is  by 
branding  It  as  criminal,  which  It  truly  U.  We  desire  better  ob- 
servance of  the  law  by  the  people  and  better  enforcement  by  the 
State  and  National  Governments,  and  we  xirge  the  provUlon  by 
States  and  Nation  of  whatever  men  and  money  may  be  necessary 
for  more  efficient  prohibition  enforcement. 

Proof  of  the  benefit  of  the  eighteenth  amendment  U  evidenced 
by  governmental  records,  social-welfare  agencies,  and  other  au- 
thoritative sources.  The  money  formerly  spent  in  saloons  has 
since  their  abolition  been  spent  not  only  for  necesjUtle*  but  for 
comforts  and  pleasure.  The  same  dime  can  not  be  spent  for  beer 
and  bread.  The  legalization  of  the  liquor  traffic  means  the  prac- 
tical return  of  the  saloon,  for  whatever  method  of  distribution  Is 
adopted  the  famUy  Income  will  be  depleted  In  spending  for  booze 
Instead  of  shoes. 

We  are  faced  to-day  with  the  practical  question.  Shall  the  wet 
citle*  with  their  large  forelgn-bom  population,  dominated  by  a 
hybrid  leadership  opposed  to  prohibition,  with  a  wet  metropolitan 
press,  subservient  to  lU  wet  city  clrculaUon  and  advertisers,  with 
millionaires  spending  large  sums  for  the  return  of  the  liquor 
traffic,  admittedly  to  relieve  themselves  of  taxation  by  shifting  It 
to  the  women  and  children  of  the  homes  of  the  poorer  citizens, 
with  groups  of  high-society  women  clamorli^  for  cocktails,  as 
over  against  the  positive,  unimpeachable  opposition  of  sacrificial 
workers  like  Xvangallne  Booth  and  Jane  Addams,  with  the  side- 
walks of  New  York.  Chicago,  and  similar  groups  In  other  cities 
howling  down  and  overpowering  free  speech  In  public  representa- 
tive conventions  without  any  rebxike  or  protest  from  high  educa- 
tional and  senatorial  wet  leadership;  shall  such  groups  by  per- 
sistent, unfair,  false  propaganda  and  unscrupulous  use  of  party 
machinery  be  permitted  to  determine  the  policy  of  our  great 
Nation  on  this  great  moral,  social  question,  and  In  a  wave  of  tin- 
reaaonlng  wet  hysteria  strike  from  the  Constitution  the  greatest 
moral,  social  enactment  by  any  nation  In  any  age?  We  appeal  to 
the  manhood  and  womanhood  of  America,  to  the  lovers  of  chil- 
dren and  homes  to  stand  unshaken  and  meet  their  responsibility, 
as  Christian  citizens,  by  voting  for  men  who  will  refuse  to  remove 
the  brand  of  the  criminal  from  the  traffic  In  Intoxicating  liquors. 
We  are  In  the  midst  of  a  great  battle  in  a  great  warfare  In  which 
warfare  Methodism  will  not  betray  her  consistent  history,  but  here 
and  now  declares  to  all  the  world  that  In  this  war  there  will  be 
no  surrender,  no  retreat,  no  compromise. 

Jamxs  Cankon.  Jr..  Chairman. 

Euuxwz  L.  CzAwroBD.  General  Secretary. 

TmncPLOTMxirT  ain>  UKEMPLOTxnrr  Rxuxr 

Mr.  COSnOAN.  Mr.  President,  the  question  of  unem- 
ployment— on  farms,  in  factories,  of  veterans,  and  many 
others — transcends  in  immediate  importance  all  other  legis^ 


lative  problems  now  before  Congress.  The  executive  coaneQ 
of  the  American  Federation  of  Labor,  meeting  in  Atlantic 
City  on  July  11.  adopted  resolutions  on  this  issue  Justly  and 
widely  urging  Congress  not  to  adjourn  without  adopting  more 
fundamental  legislation  than  any  so  far  enacted  or  con- 
sidered. I  send  to  the  desk  an  article  published  in  the 
New  York  Times  of  July  IS,  1932,  detailing  the  position  of 
federation  leadership,  with  the  request  that  it  be  referred 
to   the   Committee  on  Manufactures  and  printed  in  the 

RCC<HU>. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Manufactures  and  ordered  to  be  printed  in 
the  Rbcorp,  as  follows: 

Xjlbob  AsK»QmcK  Aid  on  Jobs  bt  Conobiss — ^Ajcxbican  PBDouTioif 
or  Labob  COT7NCII.  QppoeBS  ak  AojonaMMZNT  Uirm.  AoaQtiATB 
RBUxr  Biu.  m  AnomD — STBXBsas  "  Mobal  Dott  " — Obxbm  Uboks 
HoovxB  TO  Calx  CoNraixNcz  or  IifDUSTBT  to  Cut  Wobk  Tokb — 
Pkabs  Cbisis  Nkxt  WiNTm — Notes  Social  Ukbbst  and  Rbpobts 
Atbbagb  ov  23  Paa  Cbmt  Ukkicplotbd  Df  Pbdbbation  Tbadbb 


By  Louis  Stark 

ATUomc  CRT,  N.  J.,  July  13. — The  preeaing  problem  of  unem- 
ployment and  unemployment  relief  was  tackled  to-day  as  soon  as 
the  first  session  of  the  semiannual  meeting  of  the  executive  coun- 
cU  of  the  American  Federation  of  LAbor  got  under  way.  Fortified 
by  reports  of  widespread  distress  in  all  pMirts  of  the  country  and 
apprehensive  as  to  the  possible  consequences  of  a  moxxntlng  tide  of 
aocial  unrert  next  winter,  the  council  declared  It  to  be  the  "  solemn 
duty  "  of  Congress  to  remain  in  session  to  pass  an  adequate  uziem- 
ployment  relief  bill. 

At  the  same  time  William  Green,  president  of  the  American 
Federation  of  LAbor.  urged  that  President  Hoover  call  a  national 
conference  of  industry,  representing  all  employing  interests,  to 
conaider  the  critical  aspects  of  the  depression  and  to  propose 
plans  for  Immediate  action.  Such  a  conference,  in  Mr.  Green's 
opinion,  could  definitely  decide  on  the  universal  readjustment  of 
the  working  time  In  order  to  distribute  available  work  among  the 
largest  number  of  employees. 

xmama  arsTioirax.  actiom 

"Such  a  conference."  Mr.  Green  declared,  "oould  confer  the 
benefit  of  the  shorter  work  day  and  shorter  work  week  on  all  em- 
ployees on  a  njttlonal  basis.  Some  companies  have  established  the 
6-day  week  for  their  employees  already.  By  this  means  they  divide 
up  all  available  work  among  their  own  employee*,  but  such  action 
by  a  few  companies  has  no  national  effect." 

He  appealed  to  Industry  to  act  "  not  only  on  economic  but 
on  patriotic  and  moral  grounds." 

**  Tlie  unemployment  emergency  Is  as  great  as  was  th*  war 
emergency.  The  Nation  must  be  saved."  he  continued.  "  If  we 
can  not  give  our  people  more  work  at  once  we  can  divide  whatever 
work  there  is  available  among  all  and  so  gradually  bring  the 
unemployed  into  the  ranks  of  the  consumers  again  and  perhaps 
start  the  wheels  of  Industry  going." 

Mr.  Green  pointed  out  that  there  wa*  an  average  of  23  per  cent 
of  unemployment  among  the  trades  affiliated  with  the  federation, 
but  that  in  some  instances,  such  as  in  the  building  trade*,  the 
average  was  62  per  cent, 

•  •  •  •  •  •    '  • 

"Federal  funds  will  have  to  be  made  available  for  the  use  of 
relief  agencies  to  meet  the  acute  situation  next  winter,  for  con- 
ditions at  that  time  will  be  extremely  bad,"  he  added.  "Local 
relief  agencies  have  broken  down  and  many  States  have  ex- 
hausted their  resources  available  for  relief." 

Referring  to  the  recent  unemployment  riots  In  St.  Louis  and 
Detroit,  he  said  responsible  leaders  were  hoping  to  forestall  sim- 
ilar  incidents   by   the    prompt   \iae   of   funds   for  relief. 

council's  vorws  sir  fobtr 

He  then  made  th*  following  ■tatement  In  behalf  of  the 
council  : 

"  Because  the  unemployment  problem  and  the  distress  resulting 
from  continued  widespread  unemployment  are  so  serious,  trans- 
cending all  other  questions  In  Importance,  the  executive  council 
gave  it  primary  immediate  oonsideration.  The  need  for  unem- 
ployment relief  exten...ed  by  the  Federal  Government  has  in- 
creased since  Congress  convened  last  December.  More  people 
are  unemployed  and  greater  distress  exists  than  early  in  December 
when  Congress  began  its  session,  and  for  that  reason  the  executive 
oouncU  expressed  the  opinion  that  Congress  ought  not  and  should 
not  adjourn  until  It  passes  an  adequate  relief  measure. 

"  In  the  opinion  of  the  executive  council  it  is  the  solnnn  duty 
of  Congress  to  remain  in  so— ion  to  pass  an  unemployment  relief 
biU  that  will  meet  the  demands  for  food,  clothing,  and  shelter 
for  the  unemployed  and  those  dependent  upon  them  during  the 
coming  winter.  If  Congress  falls  to  do  Its  duty  in  this  respect,  we 
are  of  the  opinion  that  social  unrest  wlU  Increase  and  that  eco- 
nomic and  Industrial  conditions  will  become  worse. 

"  The  executive  council  registers  Its  solemn  protest  against  the 
adjournment  of  Congress  before  it  has  passed  a  relief  measure 
wholly  adequate  to  meet  the  urgent  demands  of  the  acute  un- 
employment  situation   which   prevails   throughout   thk   Nation." 


QfVISTICATXOlV  OF  SHOtT  SELLXmi  OW  STOCK  KrCBAHOS 

Mr.  NORBECK.  Mr.  President.  I  send  to  the  desk  a  joint 
resolution  covering  the  subject  matter  of  the  Senate  reso- 
lution which  I  presented  last  nig^t,  and  I  ask  ^r^anim^H 
consent  for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  Out  of  order,  the  Joint 
resolution  will  be  received  and  read  for  the  information  of 
the  Senate. 

The  joint  resolution  (S.  J.  Res.  206)  making  available  to 
the  Banking  and  Currency  Committee  of  the  Senate  certain 
information  in  the  possessicm  of  the  Treasury  Departmeit 
and  the  Bureau  of  Internal  Revenue  was  read  the  first  tAv^f 
by  its  title  and  the  second  time  at  length,  at  follows: 

Retoived.  etc.,  lliat  the  Secretary  of  the  Treasury  is  authorfieed 
and  directed  to  make  available  and  to  furnish  to  th*  Committee 
on  Banking  and  Currency  of  the  Senate  such  Informatlan  In  the 
possession  of  the  Treasury  Department  and  the  Bureau  of  Internal 
Revenue  with  respect  to  income-tax  returns  as  may  be  called  for 
and  deemed  necessary  by  such  committee,  or  any  duly  authorised 
subconunlttee  thereof,  or  their  duly  authorized  agents,  pursuant 
to  the  investigation  being  conducted  under  Senate  Resolution  M 
as  continued  by  Senate  Resolution  239. 

Szc.  2.  For  the  pvirpoaea  of  this  Joint  resolirtlon  such  Oommlttee 
on  Banking  and  Currency  shall  have  all  the  right*  and  privilege* 
of  a  aelect  committee  of  the  Senate  within  the  mj^ntng  of  BectUm 
257  (b)    (1)  of  the  revenue  act  at  1926. 

Mr.  NORBECK.  Mr.  President,  I  ask  unanimous  ccmsent 
for  the  immediate  consideration  of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

MnfonAL 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  reso- 
lutions in  the  nature  of  a  memorial  adopted  by  the  Qeneral 
Eastern  Young  People's  Society  of  Loyal  Workers  at  its 
recent  annual  convention.  Marion.  Mass..  remonstrating 
against  the  repeal  or  modification  of  the  eighteenth  amend- 
ment of  the  Constitution,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

BILLS  nmoDUCD 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  seoHid  time,  and  referred,  as  follows: 

By  Mr.  MOSES: 

A  bill  (S.  4981)  granting  an  Increase  of  pension  to  Eva  A. 
Gill  (with  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  4082)  to  amend  section  751  of  the  revenue  act 
of  1932.  relating  to  a  tax  on  checks,  etc.;  to  the  Committee 
on  Finance. 

A  bill  (S.  4983)  for  the  relief  of  Andrew  J.  McCallen;  to 
the  Committee  on  Military  Affairs. 

mSSAGK  FROM  THK  PRJSlllKllt 

A  message  in  writing  from  the  President  of  the  United 
States,  submitting  several  nominations,  was  communicated 
to  the  Senate  by  Mr.  Latta.  one  of  his  secretaries. 

RDKRAL   HOMX   LOAN    BILL — EAOIO   AOOUSS    BT   SKXATOB    HXBEBT 

BCr.  HASTINGS.  Mr.  President,  on  June  13  the  Senator 
from  Rhode  Island  CMr.  Hxbbbt]  delivered  an  address  upon 
the  bill  which  recently  passed  the  Senate  relative  to  home- 
loan  banks.  I  ask  unanimous  consent  to  have  it  printed  in 
the  Rbcord. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  aA 
where  the  address  was  delivered? 

Mr.  HASTINGS.  Over  the  radio  in  the  Washington  Star 
radio  forum  hour. 

Mr.  ROBINSON  of  Arkansas.    Is  it  a  political  address? 

Mr.  HASTINGS.    It  is  not. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  of  the  Senator  from  Delaware  is  granted. 
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The  address  la  as  follows: 
■raacH  nmLinaxD  »t  nNATOS  rwux  imnr  ov«i  Tint  sta«  SAxao 

rOKTTM    HOUB    AT    •SO    OCI-OCK    P.    U..    WONMOAT,    JTHf*    IS 

To-nlght,  through  the  court««y  at  the  Washington  Star.  I  am 
prlTUeced  to  ipeak  on  a  subject  of  Interest  to  most  of  you.  I  am 
Mked  to  tell  you  about  the  Federal  home  loan  bill  which  paMM 
tlM  Senate  yesterday.     It  passed  the  House  quite  some  time  ago. 

P»rbap«  one-half  of  my  lUteners  own  their  own  homes,  and 
many  others  look  forward  to  the  day  when  they  can  call  some 
house,  however  modest,  their  home. 

Under  present  conditions  many  people  fear  that  they  wiu  lose 
their  homea.  and.  Incidentally,  the  sayings  of  a  UfeUme.  I  should 
like  thoee  people  to  Usten  to  the  msw«»s  I  have  for  them,  a 
heartening  mMH«».  I  think  they  wlU  agree  when  I  am  dene. 
What  I  have  to  say  wlU  not  affect  the  owner  of  an  expensive 
home— but  1  do  want  the  owner  of  the  small,  modeat  family 
home  to  Usten  to  me  whUe  I  teU  him  how  Congreee  aspects  to 
assist  him  In  easing  his  present  burdens  and  relieving  him  of  his 

anxieties.  . 

Thousands  of  people  who  have  borrowed  money  on  their  homes 
are  having  dimculty  in  meeting  their  contractual  obligations. 
With  the  investors  in  the  lending  Institutions  withdrawing  money, 
pressure  U  created  which  prcvento  the  lending  institutions  from 
SXtcndlng  credit  to  the  borrower.  If  these  institutions  had  a 
source  from  which  to  secure  funds  on  the  mortgages  they  hold, 
they  could  assUt  the  borrowers  by  carrying  them  along  In  times 
of  depression  like  the  present  and  show  greater  leniency  as  re- 
gards their  mortgage  payments,  as  well  as  In  the  payment  of  their 
taxes    their  Insurance  premiums,  and  the  necessary  repairs. 

Many  homes  are  being  lost  through  the  calling  or  refusal  to 
renaw  what  are  commonly  called  short-term  mortgages;  that  is. 
mortgages  that  are  not  payable  by  instailmenU  over  a  consider- 
able period  of  years.  Owners  who  have  never  failed  to  pay  inter- 
est ctuu^ea  are  denied  renewals  and  threatened  with  foreclosures  as 
banks  trxist  companies,  bank  receivers,  and  Insurance  companies 
demand  the  return  of  their  funds.  For  example,  In  1931.  150.000 
families  lost  their  homes  through  foreclosiires.  In  one  city,  with 
a  population  of  one  and  one-quarter  million  people,  the  fore- 
eiocures  upon  homes  In  the  year  1926  totaled  40«;  In  1937  there 
were  SOS:  in  1028.  759:  in  1929.  909:  in  1930.  1.279:  and  in  1031. 
I.ft65.  It  Is  believed  that  the  operation  of  the  home-loan  bank 
system  will  remedy  this  situation  and  place  at  the  disposal  of  the 
owner  of  a  home  valued  at  not  more  than  $30,000  sufficient  funds 
so  that  he  can  prevent  foreclosure  and  the  consequent  loss  of  his 
home.  To-day  the  people  of  moderate  means  can  not  borrow  to 
tide  them  through  the  vicissitudes  of  unemployment  and  the 
consequent  reduction  of  income.  Reasonable  credit  is  practically 
unknown.  Bamks  are  xinable  to  make  further  advances  upon 
mortgages  because  they  are  not  liquid  and  because  of  the  demands 
that  come  to  them  from  their  depositors  for  withdrawal  of  their 
deposits.  Hundreds  of  small  banks,  which  have  made  a  practice 
of  loaning  on  real-esUte  mortgages  and  which  have  closed  during 
the  present  period  of  depression,  could  have  maintained  tlvelr 
activities  if  they  had  had  some  means  of  raising  money  upon 
the  mortgages  which  they  held.  la  5he  case  of  building  and  loan 
•anciatlons.  while  they  have  been  able  to  aury  on— becatise  of 
the  peculiar  nature  of  these  Institutions — yet  they  have  had  to  dis- 
appoint thousands  of  their  inveators  because  they  have  been  un- 
able to  return  their  savings  within  a  reasonable  time  after  notice. 
Theee  home-loan  banks  would  provide  for  such  contingencies. 
Let  me  cite  you  an  example  to  show  you  how  they  would  operate 
In  a  given  case. 

Let  us  assume  that  a  biilldlng  and  loan  association  or  a  savings 
\t%nk  has  invsaCed  s  consiaerable  part  of  Its  deposits  In  home 
mortgages.  The  depositors  are  calling  for  the  return  of  their 
funds.  Necessarily  the  bank  or  building  and  loan  assoclaUon 
needs  liquid  assets  to  meet  theee  demands.  They  must  find  a 
market  for  their  mortgages,  and  If  unable  to  do  eo  they  must 
ossse  making  further  advances  or.  as  the  last  resort,  call  them  in 
for  payment  as  they  mature.  The  mortgagors  themselves — that  la. 
the  home  own?>r» — are  without  funds  and  are  unable  to  pay. 
Unless  some  means  can  be  found  to  provide  funds  to  meet  these 
demands  the  bank  will  be  confronted  with  the  necessity  of  clos- 
ing Its  doors  and  applying  for  the  appointment  of  a  receiver. 
When  a  receiver  Is  appointed  he  must  proceed  to  liquidate  the 
assets  of  the  bank.  He  will  sell  the  bank's  mortgages  If  able  to 
find  a  purchaser.  If  unable  to  do  so.  he  must  foreclose,  and  the 
ham*  owner  has  no  means  of  protecting  his  home.  Now.  with 
these  home-loan  banks  in  operation,  when  a  situation  like  that 
arises,  this  same  l>ank  of  which  I  have  been  speaking  applies  for  a 
loan  upon  Its  promlseory  note  with  these  good  mortgages  as 
collateral.  It  secures  the  necessary  funds  with  which  to  meet  the 
demands  of  its  depositors.  In  addition,  where  conditions  Justify  It, 
It  will  advance  additional  funds  to  Its  borrowers  so  that  they  in 
turn  may  keep  their  mortgagee  current,  pay  their  taxes,  their  In- 
surance premiums,  and  other  Incidental  expenses  until  such  time 
as  normal  conditions  return  and  steady  employment  enables  them 
to  proceed  with  their  customary  payments. 

The  Federal  home-loan  bank  legislation  had  Its  Inception  at  a 
conference  called  by  President  Hoover  on  November  13  last,  which 
wu  attended  by  a  large  number  of  representatives  of  various 
organisations,  including  building  and  loan  associations,  coopera- 
tive associations,  home-loan  banks,  and  real-estate  concerns. 

The  conference  recognized  that  the  need  for  home-mortgage 
discount  banks  had  been  accentuated  by  the  present  economic 
conditions.  There  are  upward  of  fifteen  billions  of  mortgages  out- 
standing on  small   homes   in   the  United   States.     Nearly   eight 


Mnions  of  these  are  held  by  building  and  loan  aasocUtlons;   the 
balance  are   held  by   banks,   lasurance   companies,   and   private 

The  history  of  mankind  has  shown  that  real  estate  is  the  basis 
of  all  wealth.  Mortgages  on  properly  improved  real  estate  upon  a 
valuation  of  60  per  cent  of  the  property  are  the  safest  form  of 
investment  ever  devised.  It  Is  a  form  of  investment,  however, 
which  U  subject  to  numerous  handicaps.  .  .^  »     ^ 

First  it  requires  a  knowledge  of  the  value  of  real  estate  to  each 
particular  locality  where  a  loan  Is  to  bo  made,  and  this  Informa- 
tion Is  not  available  to  the  ordinary  Investor.  Second,  real  estate 
which  is  the  basis  of  all  wealth  Is  a  slow  asset.  In  times  of  busi- 
ness depression  the  fact  that  mortgage  loans  are  not  liquid  fre- 
quently works  serious  hardship  on  the  home  owner.  When  he 
goes  to  his  bank  to  renew  his  mortgage  be  finds  that  the  bank  la 
pressed  for  cash  and  can  not  grant  him  an  extension.  Oftentlmss 
he  U  unable  to  find  the  necessary  funds  elsewhere  and  the  only 
course  left  for  the  bank  Is  foreclosure,  restating  many  Umee  in 
wiping  out  the  entire  equity  of  the  home  owner.  ^^ 

Let  me  outline  to  you  the  general  structure  of  theee  proposed 
home-loan  banks.  ^^ 

The  home- loan  bank  system  will  corvsist  or  from  8  to  12  Fed- 
eral home-loan  banks  in  districts  to  be  determined  by  a  Federal 
home-loan   board,  consisting  of   five   members,   appointed   by  the 

President.  ..     ^      ..        _..     ^ 

Building  and  loan  associations,  cooperative  banks,  homestead 
associations,  savings  banks,  trust  companies,  and  other  banks  with 
time  deposits  (except  national  banks),  and  lns\irance  companies 
wUl  be  eligible  for  membership.  The  members  will  supply  the 
permanent  capital  and  they  will  be  required  to  subscribe  for  stock 
equal  to  1  per  cent  of  the  unpaid  principal  of  the  home  mort- 
gages held  by  each  member,  with  a  minimum  subscription  of 
$1,900. 

The  board,  that  Is.  the  body  representing  the  Federal  Oovern- 
ment  which  will  have  oversight  of  all  the  activities  of  these  banks, 
will  determine  the  minimum  capital  of  each  of  them,  which, 
however.  wUl  not  be  less  than  $5,000,000.  The  Government  wUl 
subecrlbe  to  the  original  capital,  but  provision  la  made  for  the  ulti- 
mate repayment  of  its  entire  subscription. 

But.  you  may  ask,  how  are  these  Fedesal  home-loan  banks  to 
secure  the  funds  to  be  loaned  to  their  members?  The  answer  la, 
through  the  issuance  and  sale  of  bonds  to  the  general  public. 
These  bonds  will  be  secured  by  the  collateral  which  the  members 
of  the  banks  deposit  as  security  for  their  loans,  as  well  as  by  the 
notes  of  the  members  themselves,  the  collateral  In  every  instance 
consisting  of  secure  and  safe  real -estate  home  mortgages,  with  not 
less  than  190  per  cent  of  unpaid  mortgage  principal  behind  each 
dollar  of  bonds  issued. 

The  board  will  preacrllse  rules  and  regulations  for  all  bond  is- 
sues and  the  general  conduct  of  the  banks.  It  has  authority  to 
approve  the  rates  of  Interest  to  be  paid  by  the  banks  upon  their 
bonds,  as  well  as  upon  the  loans  which  they  secure.  The  banks 
will  be  jointly  and  severally  liable  for  all  bonds  Issued  by  all  the 
t>anks. 

No  Federal  home-loan  bank  Is  to  be  permitted  to  transact  a 
general  banking  business.  Its  fxinctlon  Is  confined  solely  to 
serving  member  Institutions. 

The  act  requires  the  banks  to  accumulate  reserves  at  higher 
rates  than  are  required  In  the  Federal  reserve  system.  The  l>anka 
are  exempt  from  taxation  and  are  designated  as  depositories  of 
public  moneys,  and  their  bonds  are  made  legal  Investments  for 
fiduciary,  trust,  and  public  funds. 

Broad  powers  are  given  to  the  Federal  honM-loan  bank  board 
in  regulating  the  activities  of  the  banks  and  In  providing  for  the 
orderly  conduct  of  home-flnanclng  activities  throughout  the  coun- 
try. The  board  has  powers  of  examination  and  can  require  peri- 
odical statements  as  well  as  examinations  of  Federal  home-loan 
banks  and  theU  members.  Necessary  penalty  clauses,  etc..  are 
provided. 

There  are  30,000.000  families  In  the  United  SUtes.  with  36.000.000 
residential  units  and  about  13.500.000  home  owners.  Extensive 
surveys  show  that  home  ownership  has  decreased  in  this  country 
during  the  past  87  years.     Thus  In  1930  only  40  per  cent  of  the 

families  of  the  country  owned  their  own  homee.  

Some  erroneous  Impressions  have  .arisen  In  the  consciousness  of 
many  of  our  people  as  to  the  causes  for  the  decrease  In  home 
ownership  In  the  United  States.  For  Instance.  In  the  course  of  the 
hearings  before  the  Committee  on  Bartrtiig  and  Currency  of  the 
House  of  Repreeentatives.  one  of  the  members  asked  a  wltnees  If 
he  did  not  think  the  automobile  had  been  a  very  strong  com- 
petitor of  the  home.  This  Is  the  reply  which  the  witness  made: 
"  I  do  not  agree  with  you.  Mr.  Chairman.  I  think  that  the 
automobile  has  contributed  more  to  home  ownership  than  any- 
thing has  that  has  come  along.  •  •  •  It  provides  easy  trans- 
portation out  to  the  suburbs.  •  •  •  so  that  more  people  can 
live  up  to  the  old  Anglo-Saxon  idea  of  a  detached  house  for 
every  family." 

Upon  further  questioning  as  to  whether  or  not  prior  to  the 
advent  of  the  automobile  people  did  not  put  their  money  Into 
homee.  whereas  now  the  automobile  and  the  garage  have  absorbed 
thoee  funds,  this  witness,  who.  by  the  way.  has  made  an  exhaus- 
tive study  of  home  ownership   and   the   means  to  acqtiire   homes 

and  speaks  with  authority  on  the  subject,  replied  that  he  did  not 
agree  with  this  proposition.  He  said:  "It  has  provldf^d  cheap 
transportation  for  the  second  third,  if  I  may  so  characterlM  it.  of 
our  family  population,  so  that  they  could  go  out  a  distance  of 
2  or  8  miles  where  they  could  afford  to  have  a  home  of  their  own; 
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and  without  transportatkm  yoa  can  omrta  put  this  Natkm  on  a 
basis  of  home  ownership.  The  automobile  has  contributed  that. 
It  has  opened  up  vastly  more  land  for  homes  which  people  can 
get  out  In  the  suburbs  where  they  can  live  up  to  this  old  Anglo- 
Saxon  idea  of  the  detached  house  for  every  family." 

I  ahould  like  to  explain  to  you  in  detail  the  working  of  the 
institutions  which  are  to  become  members  of  these  Federal  honie- 
loan  banks;  how  they  have  assisted  home  owners;  how  they  opu^ 
ate;  and  the  ^Irlt  of  Uirlft  that  has  been  cultivated  by  reaaon 
of  their  activities,  but  time  will  not  permit  me  to  do  more  than 
refer  to  one  of  theee.  I  have  chosen  for  the  purpose  of  illustra- 
tion the  building  and  loian  associations,  sometimes  called  coopera- 
tive t>anks,  not  with  the  idea  of  magnifying  their  impctt^anoe 
over  other  institutions  which  have  been  so  active  and  so  successful 
In  encouraging  the  building  of  homes  In  our  country,  but  be- 
cause of  the  fact  that  they  are  organized  to  serve  the  needs  of 
the  town  or  city  where  they  operate,  and  their  activities  are  con- 
fined to  the  enootungentent  of  thrift  and  the  financing  of  modest 
homes. 

The  first  building  and  loan  association  was  organised  lif  this 
country  about  100  years  sgo.  There  are  now  11.777  in  operation, 
and  they  are  to  be  fovmd  in  every  State  In  the  UiUon  and  In  the 
District  of  Coltimbla.  They  have  a  total  membership  of  more 
than  13.000,000  persona,  of  whom  approximately  three-fourths 
are  what  are  known  as  Investing  members,  and  the  remainder  are 
borrowers  on  mortgages  upon  real  estate.  Their  total  assets 
amount  to  nearly  $9,000,000,000,  of  which  nearly  90  per  cent  Is 
invested  In  mortgage  loans. 

The  representatives  of  these  Institutions  say  that  the  boms  v^ifi 
bill  will  aid  them  to  function  normally.  It  will  do  much  toward 
salvaging  homes,  not  so  much  those  under  mortgage  in  the  build- 
ing and  loan  associations,  because  they  do  not  have  any  due 
date,  and  such  mortgages  are  not  dtie  until  they  are  paid  off, 
but  It  will  assist  msterlAlly  In  the  case  of  those  obligations  which 
mature  on  a  definite  date. 

In  the  case  of  savings  banks,  particularly  mutual  savings  >i*Tiir« 
Which  have  no  capital  stock  and  which  pay  no  dividends  except 
to  their  depositors,  there  again  the  volume  loaned  upon  mcnt- 
gages  on  real  estate,  particularly  on  modest  homes,  is  very  Im- 
pressive, but  these  mortgagee  are  due  on  a  definite  date. 

The  mutual  savings  banks  have  more  than  five  and  one-half 
billions  Invested  in  such  securities.  The  stock  savings  banks 
report  less  than  a  million  of  this  type  of  investment.  Life- 
insurance  companies  have  seven  and  one-half  billions  so  invested. 
State  commercial  banks  have  a  billion  and  one-half  outstanding. 
Loan  and  trust  companies  have  one  and  one-quarter  billions; 
national  banks,  one  and  one-half  billions;  Federal  land  banks, 
more  than  a  billion;  Joint-stock  land  banks,  something  In  rxmss' 
of  one-half  billion:  and  all  other  Institutions,  twelve  billion 
three  hundred  and  seventy-five  million.  Tbtis  we  find  that  the 
loaning  of  funds  upon  mortgages  of  real  estate  in  this  country  Is 
s  business  Involving  the  stupendous  sum  of  nearly  MO.OOO.OOO.OOO 
and.  of  course.  Justifies  the  most  earnest  consideration  of  CongrsM 
in  solving  the  problem  confronting  these  institutions,  parttctilarly 
in  the  present  exigency. 

The  savings  banks  do  not  make  loans  in  the  same  way  that  they 
are  made  by  the  building  and  loan  associations.  Their  mortgages, 
for  the  most  part,  are  made  for  a  fixed  term,  in  many  instances 
for  one  year  with  Interest  payable  on  them  every  six  months,  %ti«i 
not  Infrequently  with  a  provision  that  the  mortgage  shall  be 
amortized  by  the  payment  oS  a  certain  proportion  of  the  principal 
each  year.  These  instruments  become  due  and  payable  at  the 
date  agreed  upon;  bat  If  toterest  payments  are  made  semiannually, 
or  as  required,  they  are  renewed  until  another  interest  period 
comes  around,  and  the  payment  of  the  interest  when  due  renews 
the  mortgage.  Instances  have  been  known  where  some  of  thess 
mortgages  have  been  outstanding  and  have  been  held  by  savings 
banks  for  more  than  ao  years.  In  normal  times  the  borrowers 
experience  no  difficulty,  provided  they  are  able  to  meet  their  Inter- 
est payments  and  provided  the  security  remains  ample,  bat  In 
exigencies  such  as  thoee  through  which  yn  are  now  jtainilng.  the 
depositors  in  these  savings  t>anks  are  calling  for  their  depcwtts; 
snd  naturally  the  banks,  wherever  possible,  secure  the  repay- 
ment of  the  mortgages  which  they  hold.  The  borrowers  are  un- 
able to  secure  funds  though  their  homes  may  be  mortgaged  for 
only  a  small  part  at  their  value,  and  as  a  result  the  mortgages 
must  be  forecioeed,  and  the  homes  are  lost  to  their  owners. 

Let  me  read  you  a  letter  which  was  made  a  part  of  the  reoord 
of  the  hearings  on  this  bill: 

"  We  have  worked  for  the  past  five  years  for  our  home.  We  have 
squeezed  on  clothes  and  everything  possible,  and  by  doing  that 
we  were  able  to  pay  off  the  second  mortgage  fully  this  year.  But 
now.  they  have  told  us,  as  the  first  mortgage  Is  rrmning  due  also, 
that  we  may  pay  $760  down  now,  reduce  the  principal  that  much, 
and  add  service  fees  and  costs,  which  means  that  we  must  raise  a 
total  of  more  than  $1,000.  and  we  can  not  do  it.  We  are  going 
to  lose  our  home.    What  can  we  do  about  It?  " 

Not  all  the  representatives  of  Institutions  loaning  money  on 
home  mortgages  favor  the  enactment  of  this  bill  to  create  home- 
loan  banks.  But  it  may  be  interesting  to  review  the  attitude  of 
the  wltneeaee  who  appeared  before  the  two  oonunlttees  of  Congress. 

Eighty-three  witnesses  were  examined  by  those  two  committees. 

Sixty-one  witnesses  from  22  different  States  appeared  in  behalf 
et  the  measure  and  33  from  13  States  opposed  It. 

Twenty-four  representative  building  and  loan  nflflctals  from 
almost  as  many  different  States  appeared,  and  23  favored  the 
measure  and  2  were  in  opposltloa. 
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Bankers  were  evenly  divided  as  to  the  dealrabiUty  at  the  meas- 
ure, six  appearing  for  and  six  against. 

Ten  representatives  of  large  eastern  Ufe-lnstiranoe  eompanlOB. 
Ineluding  several  of  their  mortgage-lending  agents  from  other 
parts  of  the  country  appeared  in  opposition  to  the  msasure. 

Seventeen  well-known  figures  in  the  general  real-estate  fUM 
appeared.  13  in  behalf  of  the  measure  and  4  In  opposition. 

Of  the  11  unclassified  witnesses  who  appeared.  7  favored  the 
msasure  and  4  were  opposed  to  it. 

SUMlCAaT 

In  order  that  I  may  not  be  misunderstood  as  to  what  in  my 
opinion  this  proposed  law  would  effectuate  if  enacted.  X  soa- 
marlae  by  saying: 

1.  It  will  assist  materially  in  relieving  the  present  distress  among 
home  owners. 

S.  It  will  to  a  large  degree  afford  a  solution  of  the  present 
problems  with  which  financial  institutions  which  have  in^n»4  on 
mortgages  are  confronted. 

3.  It  will  afford  relief  to  Uterally  minions  of  tnvestli^  members 
In  building  and  loan  associations  who  are  now  unable  to  with- 
draw their  savings  to  meet  their  ttT»nf«^tft^^  uid  presslr^  mmiB 

But  it  must  be  borne  in  mind  that  there  are  some  very  clnslrabls 
ends  it  will  not  reach  now.  for  tnstanoe: 

1 .  It  will  not  create  unlimited  funds  to  provide  against  the  needs 
of  all  our  dtlaens  In  distress. 

1.  It  win  not  provide  for  the  b\illdlng  of  new  houMs — at  least  In 
the  immediate  future,  though  ultimately  It  will  have  that  effect. 

3.  It  has  been  luged  that  the  passage  of  the  bill  will  encourage 
building,  provide  onployment  in  many  Industries,  and  revive  bxisl- 
nees  activity.  In  my  opinion  It  will  not  do  that  until  the  present 
emergency  has  passed,  but  it  will  do  so  immediately  on  the  return 
of  normal  conditions. 

In  our  country  the  home  has  a  slgnlflcance  that  Is  peculiarly 
American.  It  is  the  objective  (rf  every  American  family.  It  has 
ftimished  the  theme  for  some  at  the  most  inspiring,  the  most 
thrilling,  the  most  beautiful  sentiments  In  song  and  story.  After 
all.  the  average  citlaen  of  America,  from  the  captains  of  gigantic 
industries  to  the  humble  laborer,  ever  recurs  to  the  old  refrain, 
**  Be  It  ever  so  hxuable,  there's  no  plaoe  like  home."  Nor  sHould 
we  forget  the  love  that  attaches  to  the  home  of  even  the  adolescent 
whose  years  of  childhood  have  been  anient  within  the  sheltsrtng 
walls  of  his  modest  dwelling  place.  Thoughtful,  pubUc-qilrttsd 
citizens  have  long  since  come  to  the  realization  that  there  Is  a 
veritable  chasm  between  a  mere  dwelling  ho\ise  and  a  home;  that 
around  the  American  home  are  clustered  the  fondest  rsooUsctions 
of  childhood,  of  youth,  and  of  mature  age,  and  that  r**"drtD  of 
parents  who  own  their  own  home  are  indeed  blessed  with  a  price- 
less heritage. 

The  real  hmne,  that  which  the  mother  can  call  "oar  hooM* 
and  of  which  she  is  so  proud,  is  a  monument  to  the  mutual  k^ve 
and  devotion  which  It  shelters.  "A  bit  of  sentiment."  you  say, 
and  perhaps  you  are  right,  but  American  citlaens  have  fought 
valiantly  for  their  homes.  Let  us  preserve  them.  They  vrtll  con- 
tinue to  be  the  very  foundation  stons  at  our  country. 

ADDMCS8  BT  SZCKETART  OW  WAK  HTTUJT 

Mr.  HASTINGH3.  Mr.  President.  I  ask  unanimous  consent 
that  an  address  delivered  last  night  by  Hon.  Patrick  J. 
Hurley.  Secretary  of  War,  may  be  printed  In  the  Rsoou). 
This  is  a  political  address. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  ob- 
ject to  the  printing  of  the  address.  It  is  a  political  address. 
It  is  my  purpose  to  take  the  floor  when  the  opportunity 
arises  and  make  reply  to  many  of  the  erroneous  statements 
and  declarations  contained  in  the  address.  I  presume  the 
policy  will  be  resorted  to  of  ixrinting  in  the  Rsoou  political 
addresses  made  outside  the  Senate.  I  shall  not  object  to 
the  request  of  the  Senator  from  Delaware. 

Mr.  BORAH.  Mr.  President,  I  do  not  propose  to  object 
to  this  particular  address  being  printed  in  the  Rscou).  but 
I  wonder,  if  we  remain  in  session,  if  we  are  going  to  continue 
to  print  all  these  political  speeches?  It  is  costing  the  tax- 
payers of  the  country  hundreds  of  thousands  of  dollars. 
I  am  going  to  raise  the  question  at  a  time  when  some  one  is 
not  offering  a  particular  address,  because  I  think  the  Senate 
ought  to  pass  upon  the  question. 

Mr.  REED.  Mr.  President,  I  am  told  that  it  costs  $58  per 
page  to  print  this  material  in  the  Congkesstokal  Rboord. 
Why  would  it  not  be  fair  to  both  parties  and  fair  to  the 
Oovemment  if  we  made  an  agre^nent  now  that  no  polttlcal 
addresses  ^Kxild  be  printed  in  the  Comgrbssxowai.  Racoso? 
It  would  bear  with  equal  hardship  and  equal  benefit  ixpoa 
both  partieg. 

Mr.  ROBINSON  of  Arkansas.  I  have  Just  stated  that  it  is 
my  intention  to  reply  to  the  address  <rf  the  Secretary  of  War. 
and  for  that  reason  I  do  not  feel  that  bis  remarks  made  at 
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the  Ohio  State  Republican  conv«itlon  last  evening  should 
be  excluded  from  the  Rxcord. 

Mr.  REED.  If  that  is  done,  then  It  is  only  common  fair- 
ness that  when  some  E>cmocrat  makes  a  political  speech  we 
should  let  it  go  into  the  Record.  I  think  the  taxpayers  of 
the  country  are  cnUUcd  to  protest  against  our  using  the 
Congressional  Ricord  for  campaign  purposes.  It  is  the 
same  thing  in  connection  with  the  use  of  our  franlcs. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  we  have 
already  printed  in  the  Record  the  addresses  of  the  nominees 
for  President,  the  platforms,  and  numerous  other  political 
documents.  The  Senator  did  not  object  when  the  address  of 
the  chairman  of  the  RepubUcan  National  Convention  was 
ordered  printed  in  the  Record. 

I  think  perhaps  there  is  another  side  to  this  question.  The 
public  are  entitled  to  have  presented  to  them  the  issues 
Involved  in  this  campaign.  There  is  no  better  way  of  pre- 
senting them  than  in  public  addresses;  and  certainly  it 
would  be  a  strange  policy  now,  after  having  let  all  these 
documents  and  speeches  of  a  purely  political  nature  go  into 
the  Rscokd,  and  some  one  annoimces  his  purpose  of  replying 
to  them,  to  say  that  they  shall  not  go  into  the  Record.  It 
would  be  embarrassing  to  me  to  make  a  reply  If  the  speech 
of  the  Secretary  of  War  should  be  excluded  from  the  Record. 

Mr.  BORAH  rose.  * 

Mr.  REED.  Mr.  President,  one  word  more  if  the  Senator 
from  Idaho  will  permit  me. 

Mr.  ROBINSON  of  Arkansas.  The  speech  of  Secretary 
Mills,  which  is  of  exactly  the  same  nature,  was  also  ordered 
printed  in  the  Record. 

Mr.   REED.     Will   not   the   Senator   let   me   finish   the 

sentence? 

The  PRESIDENT  pro  tempore.  The  Chair  is  assuming 
that  this  discussion  Is  taking  place  with  the  consent  of  the 
Senator  from  Nebraska,  and  until  the  Senator  from  Nebraska 
Interposes  an  objection  the  Choir  will  permit  the  discussion 

to  proceed. 

Mr.  REED.  Mr.  President,  it  seems  to  me  that  exactly 
the  same  question  is  involved  in  the  use  of  our  franking 
privilege  for  purely  poUtical  matter  or  the  use  of  our  privi- 
lege of  charging  telegrams  to  the  Oovemment.  It  would  be 
Indefensible  for  us  to  charge  a  political  telegram  to  the 
Oovemment.  I  think  it  equally  Indefensible  for  us  to  use 
our  franks  in  writing  purely  political  letters.  It  seems  to 
me  this  is  all  a  piece  of  the  same  thing,  and  that  we  ought 
not  to  do  It. 

I  did  not  object  to  the  Insertion  of  the  speech  of  the  chair- 
man of  the  Republican  convention,  and  neither  did  I  object 
to  the  Insertion  of  the  speech  of  the  chairman  of  the  Demo- 
cratic convention. 

Mr.  ROBINSON  of  Arkansas.  Nor  to  the  speech  of  Secre- 
tary Mills  delivered  at  a  poUtical  meeting  in  Boston  a  few 
nights  ago. 

Mr.  REED.  I  do  not  remember  being  present  when  the 
request  was  made  to  print  that  speech  in  the  Record;  it  may 
have  been  made  when  I  did  not  hear  it.  I  should  have 
objected  If  I  had  noticed  it.  We  have  got  to  play  absolutely 
fair  between  the  parties,  but  It  seems  to  me  that,  sooner  or 
later,  we  have  got  to  put  an  end  to  it.  If  we  do  not  adjourn 
tc-day.  and  should  the  Senate  remain  in  session  much 
longer,  the  Congressional  Record  will  simply  bulge  with 
political  speeches;  and  I  do  not  think  that  would  be  fair  to 
the  taxpayers. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Idaho? 

Mr.  HOWELL,    I  yield. 

Mr.  BORAH.  As  I  said  a  moment  ago,  I  shall  not  object 
to  this  particular  speech  being  printed  in  the  Record,  be- 
cause the  Senator  from  Arkansas  has  said  he  Is  going  to 
reply  to  it,  but.  If  I  am  present.  I  shall  object  to  any  further 
political  speeches  being  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
luianimous-consent  request  submitted  by  the  Senator  from 
Delaware  [Mr.  Hastings]  is  granted,  and  the  speech  of  the 
Secretary  of  War  will  be  printed  in  the  Rscout. 


Tlie  speech  referred  to  Is  as  follows! 
firrn-^-  mr  how.  fat«ick  j.  hubl*t.  sacssTAaT  or  wa«  

BDOU    THE    OHIO     EHT7KJCAM     BTATB    COKVKimOH     AT    OOLUMBO*. 

OHIO,   JXTLT    14,    1933 

We  am  RepubUcana.  are  Maembled  here  to-night  to  consider 
the  atate  of  the  Union,  to  meet  squarely  and  courageously  the 
sertoua  economic  condltlona  that  for  a  period  of  years  have  chal- 
lenged the  sUblUty  of  the  economic  system  and  the  polltlca^  in- 
stitutions of  the  Nation.  The  conditions  that  In  the  past  three 
▼ears  have  caused  20  revolutions  that  .  have  shaken  tbe  very 
foundations  of  other  nations  of  the  world— that  have  swept  upon 
US  from  abroftd— have  caused  stagnation  in  our  commerce,  mal- 
adjustments in  our  economic  system,  and  dire  distress  amoi^ 
many  of  our  citizens.  Our  difficulties  have  come  in  large  port 
but  not  entirely  from  condiUons  that  arose  outside  of  our  own 

How  are  we  going  to  restore  normal  conditions?  How  will  the 
stream  of  credit  and  new  life  be  Infused  Into  the  prostrate  body 
of  oul-  economic  system?  «,  ».  « 

Let  us  consider  the  plans  for  the  rehabilitation  of  our  Nation 
that  are  before  the  people.  Let  us  compare  the  vague,  indeamte 
•suggestions  of  the  DemocraUc  candidate  for  President  with  ths 
definite,  logical,  all-lncluslve,  conbti-uctlve.  nonpartisan  recon- 
struction program  and  the  accompUshmenU  of  Herbert  Hoover. 

We  all  applauded  the  dl8tlng\iished  Democratic  candidate  for 
President  when  he  flew  to  Chicago  to  accept  the  nomination. 
The  governor  said  he  flew  to  break  a  precedent  and  that  he  in- 
tended to  break  every  old.  xiaeleae.  hackneyed  precedent  as  he 
came  to  It  He  then  proceeded  to  follow  an  Inviolable  Demo- 
craUc precedent,  one  of  the  oldest  and  most  futile  precedents  of 
his  party— that  of  blaming  all  the  lUs  of  mankind  upon  the  Re- 
publican Party  and  upon  Its  leader. 

The  governor,  of  course,  did  not  break  a  precedent  when  nm 
approved  the  Democratic  platform  "  100  per  cent."  The  Demo- 
crats broke  no  precedent  In  holding  their  convention  after  the 
RepubUcans  had  held  theirs.  The  Democrats  had  to  And  out 
what  the  Republicans  were  going  to  do  before  they  could  act. 
The  D»mocratlc  Party  has  no  plans  nor  poUcies  of  its  own.  It 
lives  only  by  the  criticism  it  is  able  to  direct  against  the  leader- 
ship and  the  constructive  program  of  the  Republican  Party.  In 
many  essentials  it  always  follows  Republican  ieadershlp. 

Governor  Rooeevelfs  most  ardent  admirers  regretted  that  bis 
acceptance  speech  consisted  principally  of  generallrations. 

The  part  of  the  governor's  address  that  intrigues  tis  is  this: 
"  I  pledge  you.  I  pledge  myself,  to  a  new  deal  for  the  American 
people."  He  then  engaged  himself  in  some  vague  words  about 
restoring  America  to  Its  own  people. 

Just  what  Is  this  new  deal?  The  governor  does  not  enlighten 
us.  When  he  speaks  of  returning  America  to  Its  own  people,  Is 
he  condemning  the  attempts  of  his  late  chieftain  whom  he  Idolizes. 
President  Wilson,  to  give  America  to  the  League  of  Nations?  Is 
he  condemning  the  Wilson  Democratic  administration  for  having 
given  the  allied  nations  nearly  all  the  money  the  American  tax- 
payers owned  and  asking  In  return  not  even  a  definite  promise  to 
pay?  Is  he  going  to  lift  that  burden  that  his  chlefUln  placed  on 
American  taxpayers?  Is  he  going  to  Join  the  Republicans  In  tlielr 
demand  for  repayment?  Maybe  the  governor  believes  that  by 
ceasing  to  advocate  the  entry  of  the  United  States  Into  the  League 
of  Nations,  the  Democrats  are  giving  America  back  to  the  people. 
That  may  be  hla  new  deal  of  which  he  speaks  so  vaguely. 

The  Republican  Party  Is  and  has  always  been  unequivocally 
opposed  to  cancellation  of  debts  or  entry  Into  the  League  of  Na- 
Uons.  It  has  been  quite  a  task  for  the  Republicans  to  overcome 
the  International  entanglements  made  by  the  last  Democratic 
administration.     We  are  not  through  with  them  yet. 

The  Republicans  restored  America  to  the  American  people  by 
defeating  the  Wilson  League  of  Nations,  but  it  has  not  yet  been 
able  to  pay  off  the  mortgage  the  Democrats  put  on  the  taxpayers' 
pocketbooks  for  money  to  lend  to  Europe.  Now  Kurope  does  not 
want  to  pay  but  our  taxpayers  still  owe  the  money  that  the 
Democrats  lent  and  are  still  (>aylng  Interest  on  It. 

But  maybe  the  governor's  new  deal  has  nothing  to  do  with 
international  affairs.  Perhaps  It  U  pxirely  a  domestic  matter. 
Is  the  new  deal  to  create  a  gigantic  bank  reaching  Into  every  city. 
Tillage,  and  hamlet  of  the  country,  as  proposed  by  Speaker 
Oamer?  That  is  a  new  deal  as  weU  as  a  great  departure  from  the 
principles  fought  for  by  Andrew  Jackson.  The  Hoover  nonp>artlaan 
reconstruction  program  Is  designed  to  assist,  to  supplement,  and  to 
uphold  Individual  effort  and  enterprise,  not  to  compete  with  or 
destroy  them. 

Mr.  Oasixn.  as  the  vice  presidential  candidate.  Is  pledged  to 
carry  out  the  policies  of  the  party,  and  yet  he  proposed  to  violate 
the  rJemocratlc  platform  which  pledged  the  party  not  to  put  the 
Oovemment  into  competition  with  private  enterprise.  The  Demo- 
cratic platform  proposed  to  reduce  buieaucracy.  yet  within  a  week 
after  the  Democratic  convention  Speaker  Oaknh  attempted  to 
create  an  additional  Federal  bureaucracy  of  a  hvmdred  thousand 
bureaucrats. 

The  Democratic  platform  pledged  the  party  to  reduce  CJovem- 
ment  expenses,  yet  Mr.  OARNn  and  his  Democratl*:  coUeagues  la 
the  House  have  passed  bills  that  woiUd  add  •4.000.000.000  to  prea- 
ent  Federal  appropriations  for  one  single  year. 

Is  that  the  new  deal?  Any  politician  can  devise  a  plan  to  take 
money  out  of  the  Treasury.  No  one  has  found  a  way  to  put 
money  Into  the  Treasury  that  does  not  ultimately  result  in  in- 
creased taxes  on  the  people. 
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Is  the  new  deal  to  be  a  dole  from  the  Federal  Treasury,  advo- 
cated by  hla  fellow  partisans  in  Congress?  Is  the  new  deal  to  sub- 
stitute for  individual  effort,  individual  initiative,  individual  en- 
terprise, some  form  of  bureaucratic  collectivism?  Is  it  the  new 
deal  expressed  In  the  governor's  radio  speech  of  April  7,  in  which 
he  attempted  to  arouse  claas  hatred  among  the  cltizexu  of  this 
Republic?  That's  not  the  right  kind  of  a  new  deal;  the  governor 
should  know  that  hate  never  produces  anything  but  evil. 

It  Is  very  well  for  the  governor  to  paraphrase  the  great  Roose- 
velt, who  demanded  a  square  deal.    Theodore  Roosevelt  told  the 

people   in   Rooeeveltlan   terms   what   he   meant    by   a   square   deal. 
The  governor  has  left  us  to  guess  what  he  means  by  a  new  deal. 

Let  us  be  tolerant.  The  governor  may  be  honestly  trying  to 
give  us  a  new  deal,  but  he  is  certainly  dealing  from  an  old  deck — 
the  same  old  deck  from  which  W^illlam  Jennings  Bryan  gave  the 
American  people  so  many  "  new  deals  "  and  from  which  he  dealt 
himself  so  many  Democratic  nominations  for  President — the  same 
old  deck  that  contains  all  the  radical  phrases,  all  the  language  of 
discontent,  all  the  futile  attempts  to  capitalize  disorder  and 
arouse  class  prejudices  for  political  p\irpoees.  Beware,  governor! 
Mr.  McAdoo.  Mr.  Hearst,  and  Speaker  GAaNsa  may  have  stacked 
the  deck  on  you. 

Let  us  contrast  the  vague  references  of  Franklin  D.  Roosevelt  to 
a  new  deal  with  the  accomplishments  of  President  Hoover. 

Prom  the  very  beginning  of  the  depression  the  President  of  the 
United  States  continuously  has  fought  for  the  maintenance  of  the 
American  standard  of  living.  He  insisted  upon  proper  tariffs  to 
meet  the  flood  of  cheap  goods  from  demoralized  Exirope.  He 
upheld  the  rate  of  wages.  He  inaugurated  a  program  of  Federal 
construction  to  stimulate  industry  and  increase  employment.  He 
sponsored  a  building  program  by  State  and  local  governments  and 
private  industry.  He  stopped  Inunlgratlon  by  Executive  order. 
He  conciliated  capital  and  labor.  He  prevented  strikes  and  acri- 
mony between  employer  and  employee  that  have  been  the  univer- 
sal accompaniment  of  all  former  panics  and  depressions.  He  de- 
feated the  dole.  He  mobilized  the  public  opinion  to  take  care  of 
distress.  He  directed  the  Farm  Board  to  take  and  hold  stirplus 
tmtll  better  markets  could  be  obtained.  He  bolstered  up  confi- 
dence in  the  financial  world  and  stopped  the  onrush  of  bank 
failures  by  organizing  a  private  bank  pool  of  $500,000,000.  He 
extended  a  moratorium— which  has  nothing  to  do  with  the  can- 
cellation of  debts — and  prevented  the  spread  of  financial  panic  to 
the  United  States. 

When  the  collapse  in  Europe  became  complete,  the  President 
created  the  Reconstruction  Finance  Corporation. 

"  The  creation  of  the  Recon,«itruction  Finance  Corporation  was 
warranted  only  as  a  temporary  measure  to  safely  pass  a  grave 
national  emergency  which  would  otherwise  have  plunged  us  into 
destructive  panic  in  consequence  of  the  financial  collapse  in 
"Europe.  Its  purpose  was  to  preserve  the  credit  structure  of  the 
Nation  and  thereby  protect  every  individual  In  his  employment, 
bis  farm,  his  bank  deposits,  his  insurance  policy,  and  his  other 
savings,  all  of  which  are  directly  or  indirectly  in  the  safekeeping 
of  the  great  fiduciary  institutions." 

The  President  led  in  the  organization  of  a  movement  to  stimu- 
late home  building  and  home  ownership.  He  urged  u[>on  Congress 
a  plan  to  furnish  credit  to  home  owners  and  farm  owners  in  dis- 
tress. He  reestablished  American  prestige  abroad.  He  saved  Ger- 
many from  disaster.  He  offered  a  strong,  far-reaching,  nonparti- 
san program  to  accelerate  recovery.  He  fought  every  phase  of  the 
depression  as  It  appeared. 

Depression  has  proved  a  stubborn  foe.  Like  the  multiple-headed 
hydra,  no  sooner  Is  one  head  of  the  beast  chopped  off  when  another 
growa  out.  The  President  has  attacked  depression  on  a  hundred 
fronts,  but  no  sooner  does  he  stop  the  ravages  of  one  attack  upon 
our  civilization  and  our  American  standards  of  living  than  another 
assault  swoops  down  from  some  other  hostile  sector. 

His  creating  Jobs  by  accelerating  public  construction  did  not 
solve  the  unemplojrment  problem.  His  stopping  of  immigration 
did  not  give  every  American  a  job.  His  banking  reforms  did  not 
make  every  bank  solvent.  His  farm  measures  did  not  pay  off  the 
debts  on  every  farm.  His  credit-expansion  projects  did  not  put 
every  business  back  on  its  feet.  Wars  are  not  won  in  a  single 
skirmish.  Campaigns  are  not  settled  in  a  single  sector.  But  each 
single  battle  against  a  definite  foe.  each  individual  assault  on  a 
stubborn  hostile  position,  the  many  separate  di^KMitions  of  his 
troops  and  his  weapons  against  a  definite  target  show  that  the 
tactics  of  President  Hoover  on  the  battlefront  of  depression  saved 
the  day,  and  often  averted  complete  disaster. 

The  three  major  policies  of  the  President  stand  vindicated.  We 
have  prevented  disorders,  riots,  and  social  upheavals.  We  have 
cared  for  the  needy.  We  are  in  a  depression,  but  we  have  averted 
panic  and  catastrophe.  The  economic  struggle  is  not  over. 
Battles  are  still  raging  on  a  hundred  fronts.  While  20  revolutions 
have  shaken  the  foundations  of  other  nations,  while  nation  after 
nation  has  been  driven  from  its  gold  standard,  the  United  States, 
under  the  administration  of  Herbert  Hoover,  Is  tranquil,  solvent, 
and  confident. 

The  Democrats  have  had  no  program  save  the  vague  references 
to  a  new  deal.  The  Dentocratlc  candidate  has  suggested  no  pro- 
gram. The  Hoover  nonpartisan  reconstruction  program  is  still  the 
only  complete  logical  program  offered  by  anyone  in  or  out  of  pub- 
lic life  to  break  this  depression. 

In  the  face  of  the  strildng  evidence  of  the  accomplishments  of 
the  BooTer  administration,  Ck)vemor  Roosevelt,  who  should  be 
thoroughly  familiar  with  the  President's  program,  still  accuses  the 
administration  of  thinking  only  In  terms  of  the  man  at  the  top 
^nA  totally  neglecting  or  forgetting  the  man  at  the  bottom.    Such 


a  statement  can  be  charlUbly  attributed  to  •  laek  at  famlUartty 
with  the  Hoover  nonpartisan  program. 

The  President's  program  touches  every  phase  ot  American  Ufa, 
reaches  every  element  of  the  deprccslon  and  Its  causes,  and  offers 
constructive  means  for  combating  its  deleterious  effects  upon  every 
element  of  the  citizenship;  but  It  does  not  put  the  Oovemment  in 
competition  with  private  enterprise.  It  is  true  that  under  the 
individualistic  system  success  comes  to  those  who  have  the  ca- 
pacity, who  can  endure  and  have  the  wUl  to  succeed.  No  law  or 
regulation  can  supply  any  individual  with  the  attributes  that 

make   for   success.     Why  should    we   continuously   condemn    tliijao 
who  have  succeeded  If  they  have  done  so  honestly. 

We  all  realize  tiiat  our  present  ej-stem  of  economics  is  imper* 
feet.  It  Is  human.  There  Is  nothing  human  that  is  perfect.  But 
with  all  its  faults,  the  Oovemment  of  the  United  States  and  its 
economic  system  have  given  more  happiness  to  more  people  for 
a  greater  period  of  time  than  any  other  govemnwnt  that  has  ever 
existed. 

The  President's  pmpose  from  the  beginning  has  been  to  meet 
the  emergencies  as  they  arise  without  destroying  the  fxindamental 
principles  of  either  our  economic  or  political  institutions. 

The  American  people  do  not  want  any  deal  which  would  deny 
them  the  free  use  of  their  own  talents  in  legitimate  entwprlae. 
The  people  want  the  door  of  opportunity  left  open  to  every  boy 
and  girl  bom  under  the  American  flag.  They  want  the  right  for 
themselves  and  their  children  to  compete  fairly  and  strive  hon- 
estly and  to  succeed  according  to  their  merits.  What  system 
would  Governor  Roosevelt's  new  deal  substitute  for  the  American 
system? 

The  American  Government  was  never  intended  to  order  Um 
lives  and  control  the  honorable  efforts  and  desires  of  the  indi- 
vidual.' The  Government  was  created  to  serve  a  free  people  to 
enable  them  to  promote  education,  to  abolish  intolerance  and 
crime,  to  stamp  out  abuse  and  arrogance  of  Illegitimate  power,  to 
combat  poverty,  to  maintain  equality  of  opporttuilty.  and  to  strive 
honorably  for  the  higher  ideals  of  humankind — Invention  and 
discovery,  Intellectual  advancement,  enrichment  of  the  q>lrlt,  and 
ennoblement  of  the  soul. 

Let  us  come  to  the  crux  of  this  campaign.  The  fact  la  that 
since  the  very  beginning  of  the  Hoover  administration  conscien- 
tious, Intelligent  Democrats  have  supported  the  President  in  nearly 
all  of  his  efforts.  An  element  in  the  Democratic  Party  has  soiight 
continuously  to  capitalize  the  discontent  that  has  grown  out  of 
these  troublous  times  for  political  purposes.  It  has  obstructed 
every  plan  of  the  President  designed  to  promote  the  welfare  of 
this  Nation  and  its  123.000,000  Inhabitants. 

In  Its  principal  featvu-es  the  Democratic  platform  Is  a  complete 
approval  of  the  outstanding  policies  followed  by  the  President  of 
the  United  States  during  the  last  three  years.  If  you  doubt  that 
statement,  read  the  Democratic  platform.  In  many  instances  It 
follows  not  only  the  tone  and  spirit  but  even  the  words  of  Herbert 
Hoover.  There  Is  a  deadly  parallel  between  75  per  cent  of  the 
contents  of  the  Democratic  platform  and  the  words  and  policies 
of  the  Hoover  administration. 

It  would  be  impossible  for  me  to  take  every  Individual  plank 
of  the  Democratic  platform  that  contains  a  constructive  principle 
and  point  out  the  great  similarity  of  words,  phrases,  and  ideas 
between  them  and  those  of  President  Hoover.  Let  dm  refer  you 
to  the  docximent  itself.  I  will  take  up  only  two  of  the  planks  with 
which  my  work  has  made  me  most  familiar.  I  refer  to  nuitters  of 
public  economy  and  the  question  of  national  defense. 

President  Hoover  began  to  urge  the  consolidating  of  departs 
'  ments  and  bureaxis  as  a  measure  of  economy  in  a  public  speech  in 
Philadelphia  in  1921,  and  since  then  he  has  been  preaching  that 
doctrine  month  in  and  month  out.  In  his  first  message  to  the 
regular  session  of  Congress  In  1939  he  Included  a  recommendation 
for  this  purpose.  He  has  repeatedly  emphasleed  the  point  in  a 
dozen  messages,  and  he  has  used  every  persuasion  to  convince 
Congress  of  its  necensity.  He  has  repeatedly  made  the  nuist  ez- 
pllclt  recommendations  of  speciflc  reorganizations  and  consolida- 
tions. In  his  message  to  Congress  on  the  Oth  at  last  December  he 
made  recommendations  of  speciflc  reorganisations  and  administra- 
tion for  purposes  of  economy.  On  February  17  of  this  year  he 
sent  a  message  to  Congress  recommending  that  broad  authority 
be  given  to  the  President  to  abolish  and  consolidate  Govemment 
bureaus  and  activities  in  the  interest  of  economy.  To  quote  but 
one  of  the  many  ple&s  of  the  President  for  economy,  let  me  repeat 
the  following  words  from  his  message  to  Congress  on  December 
8.  1931: 

"  We  must  have  Insistent  and  determined  reduction  In  Govern- 
ment expenses." 

The  Democratic  majority  in  the  House  of  RepresentatlTes  ha* 
defeated  these  efforts  at  every  turn.  In  the  economy  bUl  ••  pewsd 
by  Congress  authority  was  given  to  the  President  for  this  puipoae. 
but  it  was  restricted  through  provision  that  executive  ardoe  af- 
fecting such  consolidations  must  lie  before  Congress  for  80  cal- 
endar days  during  a  session  subject  to  the  disapproval  at  ttM  Oon- 
gresB.  In  other  words,  the  President  was  given  autbortty  to  make 
consolidations,  but  none  of  them  could  possibly  be  made  effective 
earlier  than  Febrxiary  or  March  of  next  year,  and  not  eertatnly 
even  then. 

The  President  asked  that  application  of  this  60-day  prorlaloti 
be  waived  so  he  oould  act — the  President  Is  a  man  at  metUm. 
Here  again  the  Denuxratlc  majority  of  the  House  crippled  this 
emergency  authority  so  as  to  exclude  fkotn  qolck  aetSoB  toursavs 
and  commissions  expending  over  $600XMW,000  a  year.  In  test, 
they  pretended  to  faeor  coneolUlatton  and  reduetkm  at 
cracy,  but  liamstrung  the  President  in  action. 
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The  ftwt  pUnk  In  the  Democratic  pUtform  to  an  \mequlTO<»l 
approval  of  the  demands  made  by  the  President  for  authority  to 
Monanlze  the  execuUve  departmenU  of  the  Government  In  the 
iBlHMt  of  economy.  The  truth  U  the  demand  ot  the  Demo- 
entte  platform  for  economy  In  government  Is  the  baldest  kind 
o<  hypocrtoy.  unleee  the  plank  In  the  Democratic  platform  can 
be  taken  as  a  direct  rebuke  to  the  Democratic  House  of  Repre- 

Let  us  see  how  the  Democratic  House  of  Representatives  acts 
in  face  of  the  demand  by  the  Democratic  convenUon  for  economy 
In  government.  "^  .  ».  ^ 

On  May  3  the  Democratic  Hoxise  of  Representatives  passed  the 
Veterans'  Bureau  allowances  against  the  President's  advice  for 
what    would    have    amoxinted    to    MSO.OOO.OOD    during    the    first 

On^May  •  the  Democratic  House  of  RepresenUtlves  voted  to 
expand  Oovemment  bureaucracy  In  the  operaUon  of  Muscle 
Shoals  at  a  cost  of  tlOO.OOO.COO. 

On  June  7  the  Democratic  House  of  Representatives  passed  a 
gigantic  pork  barrel  bUl.  sponsored  by  Speaker  OxaMn.  calling 
for  nonproductive  works  at  a  cost  of  $1,300,000,000. 

On  June  15  the  Democratic  House  of  RepresenUtlves  passed 
an  act  calling  for  the  immediate  payment  of  veterans  bonus  at 
a  cost  of  $3,000,000,000.  At  this  very  hour  the  Democratic  House 
of  Representatives  still  has  under  consideration  Democratic  meas- 
ure calling  for  expenditures  out  of  the  Federal  Treasury  of  items 
oppoeed  by  the  President  that.  If  enacted.  woxUd  cost  the  Govem- 
l^tmore  than  $600,000,000  during  the  next  Oscal  year. 

If  the  Senate  and  the  President  would  have  concurred  with  the 
Democratic  House  of  Representatives  and  had  permitted  these 
bUls  to  become  Uw.  the  Democrats  would  have  appropriated 
$4350.000.000  above  the  present  Budget.  In  other  words,  instead 
of  decreasing  the  present  Budget  by  25  per  cent  as  ^"nandedlby 
the  economy  plank  In  the  Democratic  platform,  they  have  passed 
bills  that  woiUd  have  doubled  the  coat  of  government.  

President  Hoover  has  been  fighting  raids  on  the  Federal  -ITeaa- 
ury  in  an  effort  to  reduce  the  cost  of  government,  and  In  turn  to 
reduce  the  enormous  taxes  upon  the  people.  Again  we  ^repeat 
"Tou  can  not  squander  yourself  out  of  this  depression.  you 
can  not  cure  the  depression  by  raids  on  the  Federal  Treasury. 

What  President  Hoover  Is  now  and  has  been  asking  (Congress  to 

do  is — 

First.  To  reduce  the  cost  of  government. 

Second.  To  keep  the  Budget  balanced.  ,^    ,^     *. 

Third.  To  enact  Into  law  the  remainder  of  the  President  s  non- 
partisan reconstruction  program. 

The  eighth  plank  of  the  Democratic  platform  calls  for  reduc- 
tion m  the  cost  of  national  defense.  "  That  the  people  In  time  of 
peace  may  not  be  bxirdened  by  the  expenditure  fast  approaching 
a  billion  dollars  annuaUy."  w.n.^- 

The  coet  of  national  defense  Is  not  fast  approaching  a  billion 
dollars  annually  nor  anything  remotely  resembling  that  sum.  The 
appropriations  for  the  Navy  for  1933  are  $317,583,591.  The  purely 
military  appropriations  for  the  War  Department  bill  are  $283.- 
754.030.  In  other  words,  the  accurately  budgeted  figures  for  the 
fiscal  year  1933  show  the  combined  cost  of  the  Army  and  the  Navy 
to  be  but  $600,000,000.  That  is  a  mere  40  per  cent,  or  $400,000,000 
lees  than  the  mlaleading  figures  given  In  the  Democratic  platform. 
Just  40  per  cent  wrong;  that's  about  as  close  to  the  truth  as  you 
would  expect  Democrats  to  get. 

"  The  first  necessity  of  our  Government  Is  the  maintenance  of  a 
Havy  so  efficient  and  strong  that.  In  conjunction  with  our  Army. 
no  enemy  may  ever  Invade  our  country." 

If  the  recommendations  the  President  has  made  to  Congress  and 
his  economic  plan  were  taken  from  the  Democratic  platform,  it 
would  have  little  of  anything  left  save  an  appeal  to  class  preju- 
dices and  Individual  cupidity  and  the  same  dellt^htful  idlosyncra- 
oles  about  the  tariff  that  are  frequenUy  expressed  by  men  who 
oppose  the  tariir  for  campaign  purposes  but  always  vote  for  It  In 
Congress. 

This  country  recog^xlaee  the  leadership  of  the  President.  The 
beet  elemenU  In  the  Democratic  Party  recognise  that  leadership. 
The  Democratic  platform  acknowledges  that  leadership. 

The  people  of  this  country  will  not  be  misled.  The  Issues  In 
this  campaign  are  clearly  drawn.  The  good  sense,  the  Judgment, 
the  intelligence  of  the  American  people  will  demand  a  verdict  in 
favor  of  economy  In  Government  and  the  upholding  of  American 
principles  and  Ideals.  The  champion  of  these  principles  is  Herbert 
Hoover. 

Mr.  BINGHAM,  Mr.  President,  bearing  on  this  ques- 
tion  

Mr.  CX)NNALLY.    Mi.  President,  a  parUamentary  Inqiiiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  CONNALLY.  I  understood  the  Senator  from  Pennsyl- 
vania to  object. 

Mr.  REED.    No;  I  did  not  object  In  this  Instance. 

Mr.  CONNALLY.  The  whole  tenor  of  the  remarks  of  the 
Senator  was  that  he  would  object,  and  I  concluded  he  really 
meant  what  he  said. 

Mr.  REED.  If  the  Senator  will  yield,  the  whole  tenor  of 
my  remiarks  was  to  endeavor  to  secure  an  agreement  on  both 
Bides  of  the  aisle  that  we  would  Join  together  in  objecting  to 
the  printing  of  such  matter  in  the  Rccota. 
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Mr.  CONNALLY.  I  agreed  with  the  Senator,  and  was  sit- 
ting here  approving  all  he  said.  Then  when  he  sat  down  and 
made  no  objection,  I  was  shocked. 

Mr.  BINOHAM.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Connecticut? 

Mr.  HOWELL.    I  yield. 

Mr.  BINOHAM.  Mr.  President.  In  view  of  what  the  Sena- 
tor from  Arkansas  has  said  about  his  desire  to  reply,  I  shall 
not  offer  any  objection,  although  I  had  Intended  to  do  so. 
I  take  the  position  that  the  Senator  from  Idaho  has  taken, 
that,  in  view  of  the  fact  the  Senator  from  Arkansas  desires 
to  reply,  the  speech  should  be  printed:  but  If  I  am  present, 
I  shall  Join  the  Senator  from  Idaho  and  object  to  padding 
the  Rkcord  further  with  speeches  on  both  sides  of  the  aisle. 

In  this  connection,  may  I  call  the  attenUon  of  the  Senate 
to  the  unprecedented  cost  of  the  Congressiokal  Record  dur- 
ing the  present  session  of  Congress?  I  have  here  a  letter 
from  the  PubUc  Printer  addressed  to  the  clerk  of  the  Joint 
Committee  on  Printing,  which  brings  the  figures  down  to  the 
31st  of  May  and  compares  the  cost  of  the  Record  for  the 
present  session  to  that  date  with  the  long  sessions  of  the  past 
five  Congresses.  In  the  first  session  of  the  Sixty-eighth  Con- 
gress the  cost  was.  in  round  numbers.  $340,000  and  the  pages 
of  the  Record  numbered  something  over  10.000;  In  the  first 
session  of  the  Sixty-ninth  Congress  the  cost  was  about  the 
same;  in  the  first  session  of  the  Seventieth  Congress,  while 
the  number  of  pages  was  about  the  same,  the  cost  had  in- 
creased, due  to  the  higher  cost  of  labor.  In  the  Seventy- 
first  Congress,  second  session,  the  pages  were  about  the  same, 
being  a  little  over  10,000  pages,  and  the  cost  was  about  the 
same  as  in  the  first  session  of  the  Seventieth  Congress,  or  a 
little  over  $434,000;  but  in  the  present  session  of  the  pres- 
ent Congress,  down  to  the  31st  of  May.  the  number  of  pages 
had  Increased  by  over  2,000,  there  being  12,264  pages  by  the 
end  of  May  of  this  year,  and  the  cost  had  gone  up  to  over 
$514,000. 

I  shall  endeavor  to  secure  a  statement  of  the  cost  down  to 
the  end  of  June  and  have  it  printed  in  the  Record  at  the 
earliest  possible  date.  In  the  meantime,  I  ask  that  the  letter 
from  the  Public  Printer  to  which  I  have  referred  may  be 
printed  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  printed 
in  the  Record,  as  follows: 

Untteo  States  OovniNMiNT  PanrnMO  Omc«, 

Washington.  D.  C,  June  10,  1932. 

Mr.  Akssl  Wold. 

Clerfc  Joint  Committee  on  Printing. 

In  care  of  United  States  Senate  Post  Office, 

Washington.  D.  C. 
Sz%:  In  compliance  with  your  telephone   request  this  momln'; 
you  are  advised  that  the  cost  of  the  daily  Conceessionai.  Rscoao 
for  the  first  six  months  of  each  long  session  of  the  Sixty -eighth 
to  Seventy-second  Congresses.  Inclusive.  Is  as  foUows: 


Session 


«S-1 

e»-i 

70-i 
71-3 
72-i 


Dates  Ineladsd 


Dm.  S,  1923'Msy  31.  1934.. 
Dec.  7,  lWJ-M«y  31,  1938.. 
Dm:.  \  1»27-May  »,  IWB.. 
Dec.  2,  192»-M»y  31.  lino  . 
Dec.  7.  igSl-Msy  31.  I«32.. 


Type 
imgm 


10.58S 
iaM2 
10.  OW 
10.499 


Cost 


040.783.73 
3M.873.30 
4».  148.  Si 
434.IS3.36 
U4.1«a«0 


The  above  does  not  Include  the  index,  biweekly,  or  boimd 
Rscoao. 

Respectfully. 

OEoaox  H.  CARm. 

Public  Printer. 

Mr.  COUZENS.  Mr.  President,  may  I  suggest  that  I  be- 
lieve that  an  examination  of  the  contents  of  the  Congrbs- 
sioNio.  Record  will  show  that  a  great  deal  of  space  has  been 
taken  up  by  the  discussion  of  liquor  and  beer? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Nebraska  yield? 

Mr.  HOWELL.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  view  of  the  quickening 
of  the  spirit  of  virtue  and  economy  In  the  bosom  of  the 
Senators  from  Pezmsylvania  and  Ccmnecticut  and  others. 
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and  reoognlsIi«  that  while  this  political  material  may  proi>- 
erly  be  excluded  from  the  Comcrkssiomal  Record.  I  state 
now  that  tf  the  rule  to  to  be  adopted  and  carried  out  in 
good  faith  I  Shan  not  avail  mirself  of  the  privileges  of  the 
floor  to  reply  to  the  speech  of  the  Secretary  of  War.  made, 
of  course,  outside  the  Senate  and  at  a  pcditical  convention, 
and  I  shall  consent  to  the  adoption  of  the  new  rule  at  this 
moment.  It  means  that  partisan  political  discussions  in  the 
Smate  are  to  be  banned;  and  who  to  going  to  determine  the 
question  that  a  Senator  to  making  a  political  argument?  Who 
to  going  to  hold  him  out  of  order  if  he  transgresses  the  rtile? 
"nie  ctistom  has  heretofore  prevailed  of  incorptntiting  partisan 
political  matter  in  the  Rkcord,  on  the  theory  that  it  contains 
information  helpful  to  the  public  in  determining  campaign 
tasues.  If.  however,  the  Senator  from  Connecticut,  who  has 
consumed  many  hours  in  the  last  few  dajrs  in  delivering  in 
this  body  what  are  essentially  political  addresses,  made  in  the 
Interest  of  his  candidacy  for  reelection  to  the  Senate,  will 
apologize  for  the  cost  he  has  occasioned  thto  great  Nati<m 
by  printing  the  matter  in  the  CoHORBssioirAi.  Record  and 
will  annoimce  hto  intention  not  to  violate  the  spirit  of  the 
rule  that  he  now  proposes  by  sending  out  under  hto  frank 
the  political  addresses  he  has  made  here,  I  myself  shall  be 
glad  to  withhold  political  remarks  in  this  forum  and  avail 
myself  of  the  opportunity  to  express  my  sentiments  else- 
where. It  to  not,  however,  a  demonstration  of  great  virtue 
for  Senators  to  use  the  Congrxssionai.  Record  for  partisan 
or  personal  political  purposes  and  then  declare  that  others 
who  express  contrary  views  shall  be  denied  the  privilege  of 
having  their  opinions  recorded  in  the  Congressiohal  Record. 
Now  let  any  Senator  who  has  the  spirit  to  do  so  say  that 
he  objects  to  printing  political  matter  in  the  Congressional 
Record  and  I  will  refrain  from  saying  here  what  I  intended 
to  say  about  the  speech  of  the  Secretary  of  War.  the  recent 
speech  of  the  Secretary  of  the  Treastiry.  and  another  speech 
by  the  Secretary  of  Agriculture. 

Mr.  BORAH.  Mr.  President.  I  said  a  moment  ago  that  I 
had  no  intention  of  objecting  to  thto  particular  speech  being 
printed  in  the  Rscoao  in  view  of  the  situation  that  had  de- 
veloped. These  speeches  are  not  only  printed  in  the  Record. 
but  they  are  circulated  through  the  mail  at  the  cost  ot  the 
United  States  Oovermnent;  and  I  repeat  that  hereafter,  after 
thto  particular  matter  shall  have  been  disposed  of.  I  *H«^T1 
nndertake  to  keep  them  from  going  into  the  Record. 

Mr.  HASTINOS.    Mr.  President 

"Hie  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Delaware? 
Mr.  HOWELL.    I  yield. 

Mr.  HASTENOS.  Mr.  President.  I  should  like  to  state  In 
justification  that  my  observation  has  been  that  the  request 
I  made  was  not  at  all  unusual:  I  have  seen  similar  requests 
made  and  granted  ever  since  I  have  been  here  and  never 
before  heard  the  question  raised.  Furthermore.  I  am  quite 
certain  that  thto  speech,  if  any  speech,  to  worth  at  least  $58 
a  page,  and  the  answer  by  the  Senator  from  Arkansas  will 
probably  be  worth  as  much. 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  fnmi 
Nebraska  yield  to  the  Senator  from  Oklahoma? 
Mr.  HOWELL.    I  yield. 

Mr.  OCRS.  My  purpose,  I  may  say.  was  to  make  thto  sug- 
gestion :  If  I  followed  correctly  the  figures  read  by  the  Sena- 
tor from  Connecticut  contained  in  the  letter  written  by  the 
Public  Printer  to  the  clerk  of  the  Joint  Committee  on  Print- 
ing, it  to  costing  $45  or  $50  a  page  to  print  the  CoHGRBssionAL 
RsccntD.  If  that  be  true.  I  do  not  think  there  to  any  reason 
or  any  excuse  or  any  Justification  for  such  an  encHmous  cost, 
and  I  shall  move,  at  the  appropriate  time,  that  the  proper 
committee  be  directed  to  investigate  the  question  and  report 
as  to  the  cost  of  printing  the  Congressional  Record,  because, 
if  the  cost  be  as  indicated,  then  we  had  better,  in  the  interest 
of  ecoiKKny,  make  arrangements  with  private  bU8lne«  to 
print  the  Record.  If  the  Senator  from  Nebraska  will  yield 
for  that  purpose.  I  will  make  the  motion  now  that  the  proper  i 


committee  be  directed  to  Investigate  In  full  and  report  the 
cost  of  printing  the  Congusszonal  RacoaD. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  mean 
the  Senate  Committee  on  Printing  ot  the  Joint  Committee 
on  Printing? 

Mr.  GORE.  TTic  reason  I  said  **  the  proper  committee  " 
to  that  I  did  not  know  whether  thto  moti<m  should  relate  to 
the  Senate  Committee  on  Printing  or  the  Joint  Committee 
on  Printing.  If  a  parliamentary  inquiry  to  In  order,  I  will 
ask  as  to  that. 

The  PRESIDENT  pro  tempore.  TJm  Chair  to  of  the 
opinion  that  under  the  printing  act  of  1895  the  Joint  Com- 
mittee on  Printing  has  Jurisdiction  of  the  subject. 

Mr.  OORE.  Tben  I  move  that  the  Joint  Committee  on 
Printing  of  the  two  Houses  be  directed  to  investigate  and 
report  to  Congress  in  December  the  cost  of  printing  the 
Record. 

The  PRESIDENT  pro  tempore.  The  Senator  frwn  (^la- 
homa  asks  unanimous  consent  to  submit  and  have  presently 
considered  a  resolution  directing  the  Joint  Committee  on 
Printing  to  ascertain  the  cost  of  put>lishing  the  CoHoan- 
siOHAL  Record  and  to  report  to  the  Senate.  Is  there 
objection? 

Mr.  McNARY.    Mr.  President,  for  the  present  I  object. 

The  PRESIDENT  pro  tempore.    Objection  to  made. 

Mr.  JOHNSON.  Mr.  President,  with  the  consent  of  the 
Senator  from  Nebraska.  I  want  to  indulge  in  just  one  ob- 
servation. 

We  are  within  24  hours  of  adjournment  of  thto  session 
of  Congress;  and  to  indulge  in  a  discussion  to-day  about 
putting  something  in  the  Rbcc»d,  when  the  Democratic 
leader  from  Arkansas  has  announced  that  he  to  about  to 
make  an  address,  seems  to  me  the  purest  popp3rcock.  If  we 
are  going  to  indulge  in  that  sort  of  thing,  let  us  do  it  at 
the  beginning  of  the  next  session,  or  it  should  have  been 
done  many,  many  months  ago.  To  do  it  now  to  simply  en- 
deavoring to  prevent  something  which  we  have  not  prevented 
before  and  in  which  apparently  we  have  little  interest. 

Mr.  BROOEHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Iowa? 

Mr.  HOWELL.    I  do. 

Mr.  BROOKHART.  I  a^  leave  to  have  inserted  in  the 
Record  a  speech  of  Mrs.  Jesse  W.  Nicholson,  president  of  the 
National  Woman's  Democratic  Law  Enforc«nent  League  and 
editor  of  the  Woman  Voter. 

Mr.  COUZENS.    I  object. 

The  PRESIDENT  pro  tempore.    Objeetkm  to  made. 

Mr.  BROOKHART.  Mr.  President,  I  announce,  then,  that 
in  due  time  I  will  take  the  floor  and  read  thto  speech  into 
the  RxcosD. 

Mr.  JONES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Washington? 

Mr.  HOWELL.    I  yield. 

Mr.  JONES.  In  view  of  the  discussion  that  has  been  had. 
I  think  I  will  submit  a  request  that  I  intoided  to  submit 
anyhow. 

I  agree  with  the  suggestions  that  have  been  made  wttti 
reference  to  printing  all  sorts  of  matter  in  the  Rsco«d.  and 
especially  political  matter;  but  I  had  brought  with  me  thto 
morning  an  analysto  of  the  temperance  or  prohibition  or 
liquor  platforms  of  the  respective  parties  by  Mr.  David  Law- 
rence, the  editor  of  the  United  States  Daily.  He  makes  a 
very  impartial,  nonpolitical.  fair,  and.  I  think,  very  dear 
anaJysto  of  the  respective  planks.  I  felt  that  we  were  justlfled 
in  having  that  put  in  the  Record. 

Mr.  LONG.  Mr.  President,  I  object.  I  have  already  pot 
in  the  Rxcots  a  nonpcditlcal  definition  ot  what  constttotes 
intozleation. 

Mr.  JONES.  Thto  does  not  define  that  at  alL  It  simply 
analyzes  the  two  planks  in  a  fair,  impartial  way. 

Mr.  LONG.    I  object. 

Ilie  PRESIDENT  pro  tempore.    Objection  to  nuMle. 
Mir.  JONES.    Very  weU. 
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THE  ■COHOMIC  BITUATXCHt 

Mr.  FLETCHER.  Mr.  President.  I  ask  leave  to  have  pab- 
Ushed  in  the  Rbcord  an  article  by  Ben  Wand,  editor  of  the 
Bouthern  Lumber  Journal.  Jacksonville.  Fla.,  entitled 
"  What's  the  Answer?  " 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoko,  as  follows: 

(From  the  Southern  Lximber  Journal.  July.  10S3) 

WHAT'S  TBS  AKSWCET 

By  Ben  Wand.  Editor 

What  Is  the  answer  to  our  present  economic  plight  as  presented 
"by  the  spectacle  of  nearly  10.000.000  men  out  of  work  and  with 
no  work  in  sight?  What  can  be  done  during  the  next  six  months 
«o  put  these  men  back  to  work,  and  how  can  they  and  their 
XamlUes  b«  fed.  clothed,  and  shritered  In  the  meantUne? 

Here  Is  the  great  national  problem.  Besides  this  problem  aU 
other  political  and  social  problems  pale  Into  inalgnlflcance. 

Why  have  Oovemment  and  Industry  come  to  such  a  sorry  pass 
that  men  and  women,  willing  to  work,  can  not  nnd  an  oppor- 
tunity to  work?  Is  our  democratic  form  of  government  and  our 
social  order  a  colossal  falling?  Must  we  look  to  communism  to 
find  an  answer?  Ood  forbid— but  an  answer  must  be  fo\md. 
Mther  Oovemment  and  Industry  must  And  a  way  to  give  em- 
ployment to  workers  or  we  shaU  eventually  develop  a  new  social 
order. 

The  higher  the  development  of  society,  of  civilization,  the  more 
dependent  U  each  Individual  upon  the  welfare  of  his  neighbor. 
That  goes  alike  for  the  wealthy  and  the  poor,  the  educated  and 
the  illiterate.  From  the  msrU  of  Wall  Street  to  the  far  reaches 
of  westam  farms  we  are  aU  dependent  upon  the  prosperity  of  each 
other. 

The  values  of  stocks,  of  bonds,  or  real  and  personal  propwiy  of 
aU  kinds  have  been  destroyed.  This  has  come  abcmt  because  the 
purchasing  power  of  the  masses  has  been  destroyed. 

Men  do  not  agree  as  to  the  causes  which  brought  about  this 
condition,  but  we  can  all  agree  that  the  condition  exists.  What, 
then,  U  the  answer?     How  can  pxirchaslng  power  and  consequent 

prosperity  be  restored?  „   w    . 

We  can  vlalon  but  one  answer.  That  answer  Is  for  aU  basic 
Indxistrles  to  put  additional  men  and  women  to  work  by  shorten- 
ing the  working  day  and  the  working  week. 

The  Owens-minols  Glass  Co.  has  set  an  example  for  other  In- 
diwtrles  to  foUow.  It  has  adopted  the  ©-hour  day.  with  4  shifts 
dally,  for  Its  13  great  planU.  The  object  Is  to  spread  avail- 
able work  among  the  maximum  number  of  employees.  There  will 
be  no  reduction  In  the  hourly  rate  of  pay.  but  each  shift  will 
work  7  days  weekly,  thus  providing  43  hours  of  labor  weekly 
lor  each  employee.  The  adjustment  of  working  hours  wlU  enable 
the  company  to  Increase  Its  force  considerably  without  Increasing 
pay-roll  dlsbiu'sements. 

Nation-wide  adoption  of  the  6-hour-day  shift  by  major  Indxis- 
trlee  would  put  three  or  fo\ir  mUllon  men  to  work  even  on  the 
prasent  basis  of  curtailed  production.  And  what  a  difference 
that  would  make  for  all  business  and  for  those  now  unemployed! 
When  men  have  Jobs  they  spend  what  they  make.  And  the  spend- 
ing of  this  money  necessitates  Immediate  increase  of  production 
of  all  commodities  to  meet  their  demands,  which  In  turn  puts 
other  millions  to  work. 

The  selflshneea  of  Industry,  the  greed  of  those  who  persisted  In 
Increasing  production  year  by  year,  and  forcing  their  products  on 
an  Installment-buying  public,  have  brought  us  to  our  preeent  un- 
desirable economic  state.  That  and  the  mechanical  Improvements 
of  science  designed  to  redvice  the  number  of  those  employed. 
The  only  answer,  then,  lies  In  controlled  production  and  the  In- 
crease of  employment  by  national  adoption  of  a  shorter  working 
day.    There  ^>pears  no  other  answer. 

NSBKASXA  POWn  CO. 

Mr.  HOWELL.  Mr.  President.  In  the  course  of  remarks 
in  the  Senate  on  May  30  last  respecting  the  power  Industry, 
its  prosperity  during  this  period  of  depression,  and  its  flota- 
tion of  inflated  securities,  I  cited  the  example  of  the  Ne- 
braska Power  Co.  supplying  electrical  energy  in  Omaha. 
Nebr..  Council  Bluffs,  Iowa,  and  the  immediate  vicinity.  This 
company  is  a  subsidiary  of  the  American  Power  &  Light  Co. 
I  then  stated  that  American  Power  k  Light  had  acquired 
the  1,000,000  shares  of  common  stock  of  the  Nebraska  Power 
Co.  at  a  cost  of  $766,000.  This  was  based  upon  the  testi- 
mony of  Mr.  Paul  Anderson,  of  the  Federal  Trade  Commis- 
sion, presented  to  the  Senate  in  connection  with  the  remarks 
of  my  colleague  [Mr.  Norus]  on  July  2,  1930.  and  to  be 
found  in  the  Cohoussiomal  Ricou  beginning  on  page  12269 
of  volvime  72.  part  2. 

It  now  appears  that  this  cost  of  $766,000  was  merely  the 
apparent  cost.  The  fact  is  that  not  only  did  this  1,000.000 
shares  of  stock  represent  no  cost  to  American  Power  It 
Light,  but  its  acquisition  was  accompanied  by  huge  profits. 


as  set  forth  in  a  recent  letter  froin  the  Federal  Trade  CXan- 

mission. 

This  letter  In  effect  sUtes  that  from  1917  to  1930, 
$6,098,892  in  dividends  on  common  stock  and  $451,922  in 
dividends  on  preferred  stock,  or  a  total  of  $6,655,814.  wat 
paid  to  American  Power  tt  Light,  representing  income  on  se- 
curities which  had  cost  the  American  Power  *  Ught 
nothing. 

In  addition.  $1,765,327  was  paid  to  American  Power  k 
Ligbt  in  commissions,  •  fees,  and  so  forth.  Moreover,  tha 
Electric  Bond  k  Share  Co.,  of  which  American  Power  k 
Light  is  subsidiary,  and  its  wholly  owned  subsidiary,  the 
Phoenix  Construction  Co..  collected  an  additional  $1,062,958 
from  Nebraska  Power  Co.  as  fees,  commissions,  and  interest 
during  the  same  period,  making  a  grand  total  of  $9,379,099, 
paid  largely  on  account  of  stock  that  had  cost  the  holdlnc 
company  nothing. 

Mr.  President.  I  ask  consent  to  Insert  in  the  Rbcorb 
the  letter  referred  to  in  the  course  of  my  remarks;  also  th« 
table  referred  to  in  that  letter,  and  excerpts  from  testimony 
given  by  Walter  Meleen  in  reference  thereto. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  It 
so  ordered. 

The  matter  referred  to  is  as  follows: 


■nuDB  CoMMiaaoii, 
Wcuhtngton,  June  21.  293i. 

Hon.  R.  B.  Hownx. 

Senate  Office  BuildiTtg,  WashiTiffton.  D.  C. 

DBAS  SmtATOB  Hownx:  Yesterday  Mr.  Meleen.  one  of  the  com- 
mlaslon's  examiners,  agreed  to  furnish  you  with  a  copy  of  a  state- 
ment computed  from  commission's  Kxhlblts  6034  and  5038.  which 
shows  amounts  paid  to  the  American  Power  it  Light  Co.  and  th« 
Dectrlc  Bond  ft  Share  Cto  by  the  Nebraska  Power  Oo.  from  Jun« 
1.  1917.  to  December  31.  1930.  for  various  aervleea.  ▲  copy  d  that 
statement  Is  inclosed  herewith. 

The  statement  shows  that  from  1917  to  1930.  $6,098.89333  la 
dlTldends  on  common  stock  and  •451.931  JSS  to  dlTldends  on  pre- 
ferred stock,  or  a  total  of  »6.550.813.88.  was  paid  to  American 
Power  ft  Light  Co..  with  offices  to  New  York,  which  reprcaented 
tocome  on  securities  which  cost  the  holding  company  nothing; 
and  ♦1.7C5.32736  was  paid  that  company  In  commissions.  fee«, 
etc..  and  that,  to  addition.  Electric  Bond  ft  Share  Co.  and  its 
wholly  owned  subsidiary,  Phoenix  Construction  Co..  coUected 
11.062.967.66  from  Nebraska  Power  Co.  as  fees,  commissions,  and 
Interest    during    that    same    period,    making    a    grand    total    of 

•8379.098  JH). 

In  the  case  of  Electric  Bond  ft  Share  Co..  the  exact  profit  on 
service  fees  can  not  be  stated,  due  to  the  fact  that  the  question  oC 
this  commission's  right  to  examine  the  operattog-expense  ledgers 
and  supporttog  dociiments  has  not  yet  been  decided  by  the 
courts:  however,  as  shown  In  Senate  Document  No.  93.  parts  33 
and  34,  page  409.  the  per  cent  of  profit  based  upon  cost  Is  not 
less  than  105  per  cent. 
Very  tnily  yourm. 

TnoMAL  Taara  Coiocxasxoir, 

PSAIfCIB    WALKSa. 

Chief  EconomUt. 

Walter  Meleen  was  recalled  as  a  witness  and  testified  furth«v 
as  foUows: 

naacTT  wxAMUihTum 

By  Mr.  Healy: 

Q.  Mr.  Meleen.  at  pages  19  to  30  of  your  report.  Commission's 
Exhibit  6038.  there  were  certato  data  relative  to  shares  of  stodc 
held  by  directors  of  the  Nebraska  Power  Co.  and  the  retxims  to 
those  directors  by  way  of  dividends  on  those  shares.  I  under> 
stand  you  wish  to  supplement  this  statement  by  a  further  state- 
ment.— A.  Yes.  sir. 

Q.  You  may  make  that  further  statement. — A.  Daring  both 
1939  and  1930  there  were  ntoe  local  Omaha  biislneas  men  and 
one  Chicago  banker,  formerly  of  Omaha,  acting  as  directors  of 
Nebraska  Power  Co.  Nine  of  the  ten  held  5.000  shares  each  and 
one  3.000  shares  of  common  stock,  which,  ss  already  explained  to 
Exhibit  No.  6038.  they  had  been  allowed  to  purchase  at  the 
equivalent  of  50  cents  a  share,  nmklng  an  tovestment  on  5,000 
shares  of  13.500.  In  1929  dividends  were  paid  of  $130  per  shars, 
which  to  the  case  of  5.000  shares  amounted  to  $6,500.  or  a  return 
of  360  per  cent.  In  1930  dividends  were  paid  of  81.20  per  share, 
and  amounted  to  $6,000  on  6,000  aharea.  or  a  return  of  340  p« 
cent. 

In  addition  to  the  10  directors  mentioned  above,  there  wera 
6  others  who  were  allowed  similar  privileges  as  ths  10.  These 
were  as  foUows: 

Two  officers  of  Nebraska  Power  Co..  6.000  shares  each. 

Two  directors  of  Cltlsens  Power  ft  Light  Co.  (of  Council  BhifiS. 
Iowa).  5.000  shares  each. 

One  director  of  Cltlaens  Power  ft  Light  Co..  3.000  shares. 

One  director  of  Citizens  Power  ft  Light  Co..  1,260  shares. 

The  four  directors  of  the  Citizens  Power  ft  Light  Co,  a  sub- 
sidiary of  Nebraska  Power  Co..  were  local  Oounell  BluflS  bustoeas 
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Q.  Now.  I  wish  you  would  return  to  pass  168  of  the  report. 
Frmn  January  l.  1918.  to  Deeonber  SI.  1939.  did  the  Ankerlosa 
Power  ft  Xilght  Co.  have  a  contract  for  the  msnagnnw ml  *»»<| 
supervision  of  the  Nebraaka  Power  Co.?— A.  It  did. 

Q.  What  was  the  compensation  received  <hmng  this  period  by 
the  American  Power  ft  Light  Oo.  under  this  oontractf— A.  The 
compensation  rect^lved  during  this  period  was  $3,800  per  ymx, 
plus  1^  per  cent  of  gross  receipts,  ssduslvs  of  reo^U  for  power 
sold  to  and  dividends  received  on  the  stock  of  Cltlaens  QtM  k 
Electric  Co.,  its  subsidiary. 

Q.  Prom  January  1.  1933,  to  December  SI,  lOM,  with  whom  was 
the  management  contract? — A.  Electric  Bond  ft  8bai«  Oo. 

Q.  What  was  the  compensation  received  during  this  later  period 
from  Nebraska  Power  Co.  by  the  Electric  Bond  ft  Share  Co.? — A. 
Two  per  cent  of  the  first  $1,000,000  of  annual  grass  •^»'»««»»c«  i  j  par 
cent  of  the  next  811.000,000  of  annual  gross  eamtngs,  1.8  per  cent  ot 
the  next  $4,000,000  of  anmial  gross  earnings,  and  1.7  par  cent  of 
the  next  $6,000,000  of  annual  gross  ti^ming^  and  1.6  per  cent  of 
all  over  $13,000,000  annual  gross  earnings. 

Q.  In  computtog  the  fee  were  all  toteroompany  transsotloas 
between  the  Nebniska  Pown'  Oo.  and  the  Cltlaens'  Oss  ft  Electrle 
Co.  ellmtoated? — A.  Yes,  sir. 

Q.  In  1918  the  gross  earnings  were  how  much? — A.  The  charge 
on  which  the  fee  was  comptited  amotmted  to  $1338.507.83. 

Q.  And  the  fee  paid  American  Power  *  Light  Cb.  was  how 
much?— A.  $39,897.61. 

Q.  In  1932  the  gross  earnings  on  which  ths  fee  was  oomputsd 
were  how  much? — A.  $3,185,134. 

Q.  And  the  fee  paid  was  how  much? — A.  $50,377.01. 

Q.  That  was  the  last  year  to  which  fees  were  paid  to  the  Amsrt- 
can  Power  ft  Light  Co..  as  I  imderstsnd  you? — ^A.  Yea.  sir. 

Q.  In  1923  the  fee  was  paid  to  Electric  Bond  ft  Share  Oo.t— A. 
Yes,  sir. 

Q.  And  It  amounted  to  how  much? — ^A.  $67,298.28. 

Q.  And  that  same  year  the  gross  eeLmlnga  on  which  ths  fss  was 
computed  had  increased  to  what  sum? — A.  $3,516.826J7. 

Q.  In  1928  the  fee  paid  Electric  Bond  ft  Share  Oo.  was  how 
much?— A.  $92,486.62. 

Q.  The  gross  earnings  of  the  Nebraska  Oo.  on  which  these  <Sss 
were  computed  amounted  to  how  miich? — ^A.  $4,016,917.78. 

Q.  The  total  feen  paid  during  the  period  1918  to  the  end  of  ItSS, 
both  inclusive,  were  how  much?— A.  $660,665.58. 

Q.  You  have  prepared  a  table,  have  you  not,  which  ahows  ^m 
fees  year  by  year  during  this  period? — ^A.  Yes,  sir. 

Q.  And  the  amount  of  gross  aamiTigK  in  each  year  on  which  ths 
fees  were  computed? — A.  Yes,  sir. 

Q.  It  appears,  does  It  not,  that  the  gross  Tamlngr  incrsased  sv> 
ery  year? — A.  That  Is  correct. 

Q.  And  the  fee  likewise  Increased,  because  the  fee  was  based  on 
a  percentage  of  the  gross  earnings? — A.  Yes,  sir. 

Q.  The  Information  you  have  given  me  in  this  OKinsetlon  tJ^M 
morning  Is  contained  to  a  sheet  which  you  have  produced  hers? — 
A.  Yea.  sir. 

MXSSAGE   FROM   THI   HOUSX 

A  message  from  the  House  of  Representatives,  by  tix. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
IMtssed  the  bill  (S.  4574)  to  extend  the  provisions  of  the  na- 
tional bank  act  to  the  Virgin  Islands  of  the  United  States, 
and  for  other  purposes,  with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  filso  announced  that  the  House  had  passed 
the  bill  (S.  4712)  authorizing  the  sale  of  certain  lands  no 
longer  required  for  public  purposes  in  the  District  of  Co- 
lumbia, with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

COAL    acnONG   ZH   AI.ASXA — MOTION   FOB    KBCOIISIhBaATXOW 

Mr.  HOWELL.  Mr.  President,  about  40.000  tons  of  bitu- 
minous coal  are  mined  in  Alaska  anmimiiy  along  the  Alaska 
Railroad.  About  35,000  tons  of  this  coal  are  used  by  the 
Alaska  Railroad.  There  are  two  mines  that-have  been  sup- 
plying this  coal.  Both  mines  are  subject  to  flooding.  Un- 
der the  present  law  the  Secretary  of  the  Interior  must  ad- 
vertise for  bids  for  coal,  and  the  company  bidding  the  low- 
est price  receives  the  award  or  contract  for  the  entire  ton- 
nage of  35,000  tons.  There  not  being  enough  additional 
bituminous  coal  used  in  Alaska  to  keep  the  mine  which  t$ 
unsuccessful  in  liiils  bidding  occupied,  it  is  shut  down.  It 
begins  to  flood;  and  unless  the  mine  is  kept  in  condition  for 
subsequent  operation,  when  bids  for  ooal  are  asked  the  next 
year  there  is  no  competitor. 

The  Secretary  of  the  Interior  requests  that  be  be  given 
authority  to  buy  this  35,000  tons  of  coal  practically  by  nego- 
tiation, so  that  he  may  divide  the  purchases  between  the 
two  mines  and  keep  them  both  operating,  so  that  there  are 
competitors  for  the  business  of  supplying  cool  to  the  rail- 
road.   At  any  time  if  the  price  of  this  coal,  throui^  cooper- 
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ation  of  the  two  companies,  should  exceed  a  fjUr  price,  the 
Secretary  of  the  Interior  would  be  able  to  open  a  Govern- 
ment mine  that  has  been  closed  for  some  time  and  supply 
the  needs  of  the  Alaska  RaUroad. 

In  accordance  with  the  request  of  the  Secretary  of  the 
Interior,  a  bill  on  the  subject  was  Introduced  in  both  the 
House  and  the  Senate.  The  bill  first  passed  the  House, 
came  to  the  Senate,  and  was  referred  to  the  committee 
appointed  to  investigate  the  Alaska  Railroad.  This  com- 
mittee deemed  it  an  advantage  to  the  Secretary  to  have 
attached  to  this  bill  a  limitation  of  the  price  that  could  be 
paid  for  coal;  and  it  so  amended  this  bill,  and  the  bill  went 
back  to  the  House. 

We  then  learned  that  the  House  had  previously  rejected 
such  an  amendment:  and  realizing  that  the  Secretary  of 
the  Interior  now,  at  the  expense  of  the  Gtovcmment.  is 
pumping  one  of  those  mines  to  keep  it  in  order  so  that  it 
can  compete  at  the  next  letting  of  contracts  for  coal,  and 
that  this  expense  might  keep  up  all  summer,  the  committee 
to  which  this  bill  was  referred,  and  which  recommended 
this  amendment,  directed  me  to  take  steps  to  have  the  bill 
returned  to  the  Senate,  the  amendment  eliminated,  and  the 
bill  passed  as  It  was  passed  in  the  House. 

Mr.  President,  I  heretofore  made  a  motion  for  the  return 
of  this  bill,  and  it  is  now  on  the  table  of  the  Senate.  I  now 
ask  unanimous  consent  for  reconsideration  of  this  bill,  as  it 
Is  really  of  importance  and  should  pass,  involving  as  it 
dtes  only  35.000  tons  of  coal;  and  I  feel  th».t  this  request 
should  be  granted. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWELL.     I  3^eld  to  the  Senator. 

Mr.  KINO.  The  Oovemment  of  the  United  States  a  few 
years  ago  entered  upon  an  unsound  and  a  mistaken  policy 
in. the  construction  of  a  railroad  in  Alaska.  It  has  con- 
tinued that  unsound  poUcy  at  great  expense,  resulting  in  the 
operation  of  the  railroad.  So  far  as  I  can  learn,  there 
seems  to  be  a  purpose  to  continue  the  operation  by  the 
Govenunent  of  the  United  States  of  a  railroad  in  Alaska. 

When  the  project  was  first  launched,  the  population  of 
Alaska  was  greater  than  it  Is  to-day.  The  progress  in  the 
development  of  Alaska,  slow  as  it  was.  was  greater  than  it 
has  been  since  the  construction  and  operation  by  the  United 
States  of  a  railroad  there.  That  railroad  has  involved  us 
In  considerable  expense.  I  do  not  know  the  aggregate 
amount.  I  did  at  the  last  session  of  Congress,  but  I  do  not 
recall  what  the  aggregate  amount  of  expense  is  to  date.  At 
any  rate,  it  goes  Into  the  millions  of  dollars. 

ICy  understanding  was  that  the  committee  of  which  the 
able  Senator  from  Nebraska  Is  a  member,  if  not  the  chair- 
man, had  made  a  report  which  contemplated  in  the  near 
future  the  disposition  of  the  railroad  by  the  Oovemment. 
80  that  It  might  be  operated  by  private  owners  instead  of 
by  the  Oovemment:  but  it  looks  as  though  we  have  a  chain 
around  our  necks.  This  railroad  is  chained  to  the  Federal 
Government,  and  we  are  destined  to  operate  It  for  an  in- 
definite period  at  increasing  costs,  or,  at  least,  if  not  pres- 
ently increasing  costs,  they  will  Increase  in  the  future,  be- 
cause the  road  will  need  replenishment,  new  engines,  new 
cars,  new  tracks.  In  my  opinioou  steps  should  be  talcen  to 
get  rid  of  this  incubus. 

Mr.  HOWELL.  Mr.  President,  the  committee  to  which  the 
able  Senator  from  Utah  has  referred  has  given  much  atten- 
tion to  this  railroad.  When  the  committee  was  appointed. 
the  deficit  in  connection  with  the  operation  of  the  railroad 
amounted  to  about  a  million  dollars  a  year.  The  commit- 
tee, after  investigation,  made  certain  recommendations  re- 
specting the  operation  of  this  road;  and  I  am  pleased  to 
■ay  that  this  year  the  deficit  in  operation  will  be  only  about 
$250,000.  There  is  also  appropriated  $200,000  additional 
for  capital  expenditures  that  are  necessary,  making  a  total 
Of  $450,000. 

Mr.  President.  I  believe  that  with  attention  to  this  rail- 
road the  cost  of  operation  may  be  reduced  and  the  business 
increased  until  operation  will  no  longer  result  in  a  deficit. 
This  measure  is  a  step  in  the  right  direction.  We  are  con- 
tlnxiing  to  give  attention  to  the  road.    Reports  are  being 


made  to  this  committee,  and  I  can  assure  Uie  Senator  from 
Utah  that  every  effort  will  be  made  to  place  the  railroad 
upon  a  self-sustaining  basis;  and.  with  the  support  of 
Congress,  that  can  be  done,  In  my  opinion. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWKLL.    I  yield. 

Mr.  KINO.  I  am  not,  of  course,  criticizing  the  Senator 
from  Nebraska,  but  I  have  heard  that  sUtement  before, 
perhaps  not  from  him.  but  from  others  who  have  claimed 
some  familiarity  with  the  matter.  The  claim  has  been 
made  that  the  railroad  would  be  self-supporting.  When 
the  project  was  first  inaugurated  it  was  stated  that  It  would 
soon  be  self-supporting.  But  the  fact  is  that  the  traffic 
upon  the  road  is  diminishing  rather  than  Increasing.  I 
think  the  Government  should  dispose  of  this  road.  There 
ts  a  similarity  between  this  enterprise  and  the  operation  of 
ships  by  the  Government  since  the  war.  I  insisted  then 
that  they  be  disposed  of.  We  could  have  sold  the  greater 
part  of  our  Immense  tonnage  for  $50  a  ton  cash,  and  taken 
notes  for  the  residue.  We  refused  to  do  that.  It  was  said 
the  Federal  Government  must  operate  the  ships  and  we  lost 
millions  upon  millions,  as  much  as  $50,000,000  a  year  for 
some  time,  in  the  maintenance  and  operation  by  the 
Govenunent  of  merchant  ships.  They  have  now  diminished 
in  number.  The  capital  invested  has  been  lost.  Four  billion 
dollars  involved  in  the  construction  and  operaUon  may  be 
charged  to  profit  and  loss.  As  most  Government  operations 
involved  losses,  so  the  Alaska  Railroad  and  the  operation 
of  merchant  ships  involved  losses. 

I  shall  not  object  to  the  request  of  the  Senator,  because 
perhaps  it  is  an  exigency  and  demands  consideration;  but 
I  give  notice  to  the  committee,  and  to  my  able  friend,  that 
I  shall  oppose  any  further  appropriation  for  the  Alaska 
Railroad,  and  I  shall  offer  a  bill,  if  no  one  else  does,  ani 
at  the  December  session  of  the  Congress  calling  for  the  sale 
of  this  railroad. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
unanimous-consent  request  preferred  by  the  Senator  from 
Nebraska? 

Mr.  KINO.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  wlH  state  it 

Mr.  KING.  This  will  not  displace  the  motion  which  has 
been  offered  by  the  Senator  from  Vermont  [Mr.  AustikIT 

The  PRESIDENT  pro  tempore.  This  is  a  transaction  by 
unanimous  consent,  and  will  not  displace  the  regular  order. 

Is  there  objection?  The  Chair  hears  none,  and  the  vote 
whereby  the  bill  was  passed  is  reconsidered.  It  will  now  be 
necessary  to  reconsider  the  vote  whereby  the  amendment 
was  engrossed  and  the  bill  read  a  third  time.  Without  ob- 
jection, that  vote  is  reconsidered.  It  will  also  be  necessary 
to  reconsider  the  vote  by  which  the  amendment  was  agreed 
to.  and.  without  objection,  that  vote  is  reconsidered. 

The  question  is  now  on  agreeing  to  the  amendment  which 
was  hitherto  agreed  to,  and  the  Senator  from  Nebraska  asks 
that  the  amendment  be  rejected. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  Is  now  on 
reading  the  bill  a  third  time. 

The  biU  was  read  the  third  time,  and  passed. 

RKQUIST  TO  PRINT  AXTICUK  IN  THK  RXCORB 

Mr.  NORRIS.  Mr.  President,  I  want  to  submit  a  unani- 
mous-consent request.  In  World's  Work  for  March  and 
April  there  is  an  article  enUtled  "  My  Brother  and  I."  by 
William  Preston  Beazell.    I  ask  unsmimous  consent  to  print 

the  article  in  the  Rkcors. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  BINGHAM.  Mr.  President,  I  do  not  think  the  Senator 
was  present  when  there  was  discussion  this  morning  about 
putting  a  lot  of  material  in  the  Rkcokd.  Most  everything 
was  objected  to.  Will  the  Senator  tell  us  how  long  the 
article  is? 

Mr.  NORRIS.  The  Senator  on  my  left,  the  senior  Sena- 
tor from  Washington  [Mr.  Jotns],  asks  me  also  what  it  is 
about.    I  will  answer  both  questions. 

The  article  occupies  five  or  six  pages  in  the  March  issue  of 
World's  Work,  and  the  conclusion  of  the  article  is  in  the 
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April  Issue.  Tbe  title  Is  "  My  Brother  and  I."  m  I  said  before. 
The  Senator  from  Washington  asks  me  what  it  la  about. 
and  I  will  say  In  r^ly  that  it  Is  an  article  about  Andxvw 
Mellon  and  the  Andrew  Mellon  fortune. 

Mr.  BINGHAM.  Mr.  President,  might  It  be  held  to  be  in 
the  nature  of  political  propaganda? 

Mr.  NORRIS.  I  wotild  not  say  so.  I  am  not  aware  of  any 
understanding  having  been  entered  inta  I  do  not  want  to 
violate  any  such  agreement.  I  will  say  to  the  Senator.  If 
an  agreement  has  been  entered  into  In  my  absence.  I  will 
abide  by  it.  of  course. 

Mr.  McNARY.  No  agreement  was  entered  into.  A  few 
observations  were  made. 

Mr.  NORRIS.    I  present  the  request. 

The  PRBSI£«NT  pro  tempore.    Is  there  objection? 

Mr.  BINGHAM.  Will  not  the  Senator  let  it  go  over  for 
the  present? 

Hie  PRESIDENT  pro  tempore.    Objection  Is  made. 

CALLING  or  THX  BOLL 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  to 
me  to  suggest  the  absence  of  a  quorum? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDE3fr  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurat 

Austin 

BaUc7 

Barbour 

Berkley 

Biscbam 

Black 

Blklna 

Borah 

BittokliHt 

Bulkier 

Bulow 

Brram 

Capptf 

Cohen 

OonjiaUy 

Oostlcaa 

CXnaeaa 


0«tU 

IMcklnaoB 

ZXU 

Pletchfer 

Prasler 

Oeoe(0 

aiam 

Glenn 

Ooldsborousb 

Oarm 

Bale 

Harrlaon 

HMtlngs 

Hatnrtrt 

Bayden 

Hebert 

BowcH 

Johnaoa 

Jonea 


Keyee 

Kin* 

LaFoUett* 

Lewis 

Lone 

MrKellT 

McMary 

Metcair 

lioRtaon 

Moaea 

H^y 

Nuitieck 

Noma 

Nye 

Patterson 

Plttman 

Bead 

Boblnaon.  Ark. 


Boblnaon.  Ind. 

Schall 

Bheppavd 

Shipstead 

Shortrtdge 

Bmoot 

Btelwer 

Stephens 

Thomas.  Idatio 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vaadenbant 

Wagner 

WMcott 

Walsh. 

Watson 


The  PRESIDENT  pro  tempore.  Seventy-five  Senators 
having  answered  to  tibieir  names,  there  is  a  quorum  present. 

POLmCAL  ACTlVlTUa  OP  KKPXTBLICAir  CABZKKT  MKMBBaS 

Mr.  ROBINSON  at  Arkansas.  Mr.  President,  it  Is  appar- 
ent that  no  action  can  be  taken  regarding  the  merger  bill 
which  it  is  moved  shall  be  brought  before  the  Senate  for 
consideration.  In  the  event  a  conference  report  is  brought 
to  the  Senate  and  is  ready  to  be  presented  before  I  have 
finished  my  remarks.  It  will  please  me  to  suspend  to  take 
up  the  conference  report,  because  I  think  we  all  realise  the 
necessity  for  finishing  the  work  of  this  session  as  quickly  as 
possible. 

"Hie  "  three  musketeers  **  of  the  Hoover  administration  are 
the  Secretary  of  the  Treasury,  the  Secretary  of  War.  and 
the  Secretary  of  Agriculture.  They  scoff  at  the  proposal  of 
the  great  nominee  of  the  Democratic  Party  for  President 
that  the  American  people  be  given  a  new  deal.  Do  these 
**  three  musketeers  "  hisist  on  playing  the  game  with  marked 
cards? 

Plainly,  there  is  a  widespread  demand  for  a  change  tn 
the  political  policies  of  our  Oovemment.  Every  possible  ef- 
fort is  being  made  by  these  Cabinet  members  to  discredit 
the  Democratic  platform  and  tbe  Democratic  candidates. 
They  go  forth  by  day  and  by  night,  to  partisan  meetings, 
to  Republican  State  conventions,  and  deliver  bitter  partisan 
addresses,  cause  or  permit  them  to  be  inserted  in  the  Com- 
ORcssioNAL  Rbcoro.  and  attempt,  while  neglecting  their  offi- 
cial duties,  to  influence  and  control  the  Judgment  and  action 
of  the  electors  of  this  Nation. 

With  a  deficit  of  $2,900,000,000  in  the  Treasury,  as  de- 
clared by  the  Secretary  of  the  Treasury  himself,  with  a  new 
tax  bill  to  be  administered,  with  questions  pertaining  to 
the  national  finances  constantly  and  continuously  being  { 


presented,  one  would  think  ttiat  Seeretaiy  a(  ttw  Treasury 
Milte  would  have  enoogli  to  do  to  stay  at  bis  post  of  publie 
duty  and  discharge  his  official  nwpnralWlittfw.  without 
abaiMioning  and  neglecting  his  dnttes  to  participate  In  a 
partisan  political  campaign.  Of  course  the  DcsMument  of 
Agriculture  is  probably  Just  as  well  off  with  its  bead.  Sec- 
retary Hyde,  absent  from  bis  post  as  if  be  were  present  in 
the  CapltaL    [Laughter.] 

All  of  these  Cabinet  siembers.  I  believe,  at  least  two  of 
them,  have  denounced  the  Democratic  nominee  for  Vice 
President,  and  tn  efforts  to  arouse  prejudice  have  declared 
that  he  is  the  champion  of  a  policy  to  put  the  United  States 
Government  into  private  business.  What  will  the  people  (tf 
the  Nation  think  of  such  a  declaration  when  it  is  made  dear 
that  every  meaaize  sunrested  or  promoted  by  the  Hoover  ad- 
ministration for  the  relief  of  the  uniaiuai  conditions  that 
prevail  has  been  to  put  the  United  States  Government  to 
operating  in  a  sphere  which  by  common  consent  has  hereto- 
fore been  regarded  as  properly  occupied  by  private  cttiaeni 
and  private  industries? 


These  speakers  all  boast  of  the  Reconstroctlon  Flnanee 
Corporation  as  a  nKmumental  achievement  <m  the  part  of 
the  Hoover  adminlstrati<m,  and  yet  there  is  not  a  Sensitor 
who  hears  me  nor  a  eitisen  who  will  read  my  address  who 
does  not  realise  that  every  activity  of  the  RecwistructioB 
Finance  Corporation  bdongs  in  normal  times  to  the  spbers 
oi  private  business.  Am  I  mistaken  In  that  assertion?  If  so. 
let  some  one  better  Informed  than  your  speaker  rise  now 
and  point  out  the  error.  The  Oovemment  habitually  does 
not  finance  banks.  Banks  procure  their  loans  in  normal 
times  from  private  sources.  Tbte  Government  usually  does 
not  lend  Its  credit  to  railroads.  It  has  done  so  in  timss  of 
emergency.  Railroads  usually  are  expected  to  flxid  their 
financial  assistance  In  private  sources.  Tbe  Govenunent 
ordinarily  does  not  make  loans  to  farmers.  It  has  been  com- 
pelled to  do  so  by  reason  of  the  extraordinary  and  diMXNir- 
aging  situation  which  confronts  atmost  every  man  who  earns 
his  living  by  toiling  in  the  Held. 

When  reference  Is  made  either  expiessly  or  by  Impltrattftn 
to  the  proposal  that  all  persons  and  alt  Industries  be  given 
equality  of  treatment,  any  criticism  fairly  i4n>Ucable  is  not 
based  on  principle  but  based  on  difficulty  of  administration. 
There  is  no  one  here  who  win  say  it  is  sound  governmental 
principle  to  use  the  credit  or  resources  of  all  the  people  for 
the  benefit  of  a  few  of  the  peoide.  The  President  thought 
enous^  of  the  proposal  that  the  Government  make  loans  to 
private  industry  to  come  down  to  the  Senate  and  personally 
deliver  a  message  urging  that  that  be  done.  -So  that.  I  re- 
peat, the  difference  between  the  two  propoeals  ia  that  the 
President's  proposal  discriminated  in  favor,  necessarily,  of  a 
few  established  Industries.  There  is  no  one  here  who  thinks 
that  the  Reconstruction  Finance  Corporation  could  make 
loans  without  discrimination  to  all  established  private  In- 
dustries. Necessarily  there  Is  involved  In  any  proposal  to 
make  loans  of  that  character  a  policy  of  dlserlmlnatton — 
the  use  of  the  funds  of  all  the  people  for  the  assistance  of  a 
few  of  them.  Admittedly  the  problem  of  administering  the 
act  so  as  to  make  loans  to  every  applicant  offering  adequate 
security  is  exceedingly  difficult  to  solve. 

When  these  "  three  musketeers."  with  rattling  sabers  and 
fla.shing  armor,  go  forth  to  proclaim  the  policies  and  wisdom 
of  the  administration  and  criticize  the  Speaker,  let  them 
remember  that  he  advocated  equality  of  treatment  and  that 
they  insist  upon  partiahty  of  treatment,  and  that  the  real 
difficulty  in  the  Speaker's  proposal  was  a  matter  of  admin- 
istration and  not  of  principle. 

oovBBwoa  BooesvBLT's  lafoaavrATioM  ruM 

Secretary  Hyde  and  Secretary  Mills  ridiculed,  or  attempted 
to  ridicule,  the  proposal  of  the  Democratic  nominee,  Mr. 
Roosevelt,  that  reforestation  be  used  as  a  means  of  relieving 
in  part  unemployment. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Aikansas  yield  to  the  Senator  from  Netaradca? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 
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ytr.  NOiiRIS.  I  notice  on  the  desks  of  some  Senators  a 
little  pamphlet  that  Is  being  distributed  over  the  country, 
part  of  a  great  propaganda  to  raise  money  to  reforest  Pales- 
tine. It  is  proposed  to  plant  a  forest  over  there  called  the 
"  George  Washington  Porest."  The  latest  report  from  the 
Department  of  Agriculture,  I  understand.  Is  that  Secretary 
Hyde  intends  to  take  a  day  off  from  his  labors  here,  go  to 
Palestine,  and  plant  all  of  those  trees  in  one  day.     [Laughter .  1 

lir.  ROBINSON  of  Arkansas.  Oh,  yes;  plant  trees  in 
Palestine  and,  as  Secretary  Hurley  said  last  night.  "  Save 
Germany."  but  leave  our  forest  lands  unused  and  our  own 
country  neglected  and  overburdened.  Do  not  mlsimderstand 
me.  I  do  not  pose  as  an  authority  on  forestation.  but  from 
what  I  have  read  of  Secretary  Mills's  views  and  those  of  the 
Secretary  of  Agriculture  on  the  subject.  I  am  vain  enough 
to  assert  that  I  know  more  about  the  subject  than  either  of 

them. 

Mr.  LONG.  Mr.  President,  the  Senator  does  not  mean  to 
compliment  himself  by  that  statement,  either,  does  be? 
[Laughter.] 

Mr.  ROBINSON  of  Arkansas.  No;  the  statement  of  the 
Senator  from  Louisiana  is  correct.  It  is  a  polite  way  of  say- 
ing that  while  the  Secretary  of  Agriculture  is  the  head  of  the 
Forestry  Service  of  the  United  States  and  presumed  to  have 
some  familiarity  with  the  subject,  he  is  pathetically  unin- 
formed respecting  it.  and  I  propose  to  prove  it.  not  by  any 
application  of  scientific  principles  but  by  summoning  to  the 
consciousness  of  Senators  facts  that  will  be  readily  admitted 
and  easily  comprehended. 

These  "  three  musketeers,"  when  they  go  forth  again 
rattling  their  sabers  for  the  blood  of  Democrats,  will  do  well 
to  bear  in  mind  that  in  ridiculing  the  Democratic  nominee 
they  have  invited  to  his  support  thousands  of  cltlxens  of  the 
country  who  realize  that  forestation  or  reforestation  is  a 
subject  of  vital  importance  not  alone  to  the  millions  who 
live  now  but  to  generations  which  are  to  come  after  us. 

The  Secretary  of  Agriculture,  in  his  eagerness  to  discredit 
the  great  nominee  of  the  Democratic  Party.  Governor  Roose- 
velt, made  a  statement  which  discloses  surprising  ignorance 
toochlBg  the  subject  of  forestry.    He  said: 

One  man  can  plant  •omethlng  near  a  thousand  tree*  per  day. 
One  mUllon  men  therefore  could  plant  about  one  blUion  trees  In 
a  day.  Suppose  there  were  300,000.000  needling  trees  avaUable,  a 
million  men  could  plant  them  in  about  three  hours. 

That  is  a  declaration  from  a  Cabinet  officer  in  the  Hoover 
administration,  a  Cabinet  officer  charged  with  responsibility 
touching  the  great  business  of  agriculture  and  touching  the 
subject  of  forestry.  CerUinly  there  are  several  ways  of 
planting  and  transplanting  trees.  Anyone,  not  necessarily 
a  Calrinet  officer  or  a  Senator,  but  anyone  of  ordinary  in- 
telligence— yes.  anyone  of  sufficient  inteUigenoe  to  be  re- 
sponsible for  his  conduct — knows  that  the  Secretary's  decla- 
ration is  absurd.  If  the  Secretary  did  not  make  it  in  igno- 
rance, he  is  the  more  to  be  criticized  for  attempting  to  de- 
ceive the  American  public  by  mlsrepresentaticm  of  the  facts. 

To  prepare  the  ground,  dig  the  holes,  and  properly  plant 
trees  is  a  task  that  can  not  be  performed  at  the  rate  of 
125  trees  per  hour  by  an  individual;  and  if  there  is  any- 
one who  hears  my  declaration  who  doubts  Its  correctness,  if 
there  is  anyone  here  who  thinks  he  can  plant  two  trees  a 
minute  so  that  they  will  grow,  he  ought  to  be  out  of  the 
TTnited  States  Senate  and  in  a  sphere  where  he  can  ac- 
complish some  good.    [Laughter.] 

Mr.  NORRIS.    He  ought  to  go  to  Palestine  with  Hyde. 

Mr.  ROBINSON  of  Arkansas.  Oh.  yes.  Well.  I  do  not 
choose  to  determine  where  he  ought  to  go. 

That  is  the  basis  upon  which  Secretary  Mills  and  Secre- 
tary Hyde  both  ridicule  the  Democratic  candidate  for  Presi- 
dent of  the  United  States. 

Mr.  President,  the  subject  of  reforestation  Is  of  great  im- 
portance. A  few  years  ago  this  country  possessed  what 
appeared  to  be  unlimited  forest  resoiu-ces.  During  the  last 
25  years  those  resources  have  been  consumed,  destroyed,  or 
wasted,  untn  one  of  the  great  problems  now  facing  our 
country  is  to  provide  industry  and  citlaens  with  the  timber 
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resources  essential  to  enable  them  to  carry  on  thetr  normal 
acUvltiet. 

A  tree  is  not  a  thing  to  be  mocked  at.  It  Is  a  thing  of 
beauty  and  of  value.  "  Only  God  can  make  a  tree  ";  but 
human  hands,  guided  by  reasonable  Intelligence,  can  plant 
trees  and  cause  them  to  grow;  and.  without  regard  to  the 
efforts  to  discredit  the  Democratic  nominee  and  to  belittle 
his  proposal,  let  it  be  remembered  that  the  planting  of  trees 
is  a  practical  means  of  employing  many  of  our  citizens  and 
an  activity  that  will  result  in  great  benefit,  both  private  and 
public. 

PBOGSAM   or  DBMOCSATIC  PABTT 

The  Secretary  said  that  he  desired  to  make  a  compari- 
son of  the  definite,  logical,  constructive,  and  all-inclusive — 
and.  I  think,  he  might  have  added  the  inexplicable  and  In- 
comprehensible— plans  of  President  Hoover  with  the  plans 
of  Mr.  Roosevelt.  He  has  also  declared  that  the  Democratic 
Party  has  no  program. 

Mr.  President,  believing  that  "  a  party  platform  Is  a  cove- 
nant with  the  people  to  be  faithfully  kept  by  the  party  when 
entrusted  with  power."  the  Democrats  In  convention  at  Chi- 
cago said.  In  a  few  plain  words,  what  they  proposed  to  do  If 
successful  In  the  approaching  election. 

Mr.  GORE.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  VAmurano  In  the 
chair) .  Does  the  Senator  from  Arkansas  yield  to  the  Sena- 
tor from  Oklahoma? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  t2M  Senator  from 
Oklahoma. 

Mr.  OORX.  I  Just  wanted  to  suggest  at  this  point  that 
more  than  a  quarter  of  a  century  ago  Theodore  Roosevelt 
anticipated  an  approaching  famine  In  the  timber  resources 
of  our  country  aad  undertook  to  take  steps  to  prevent  It 

Mr.  ROBINSON  of  Arkansas.  Yes;  but  there  Is  a  widt 
bresu±i  between  a  Theodore  Roosevelt  Republican  and  a 
Hoover  RepubUcan.  [Laughter.]  Do  not  forget  that,  my 
friend. 

When  the  Secretary  made  the  declaration  that  the  Demo- 
crats have  no  program  he  perhaps  was  Indulging  in  ths 
license  usually  enjoyed  by  a  partisan  political  speaker;  but 
the  Democrats  have  a  program,  and  it  is  definite  and  clearly 
stated.  One  can  not  say  that  much  at  the  Republican  pro- 
gnram.  either  that  of  the  present  administration  or  that 
enunciated  in  the  platform  upon  which  the  Republican 
Party  is  making  its  campaign  this  year. 

mnacriiOTifBrT  umumt 
The  Democrats,  among  other  things,  declared  for  "the 
spread  of  employment  by  a  substantial  reduction  in  the 
hours  of  labor,  the  encouragement  of  the  shorter  week  by 
applying  that  principle  in  Government  service."  and  for 
"  advance  planning  of  public  works."  That  In  Itself  Is  a 
program  well  worthy  of  support  by  the  American  people  in 
this  time  when  almost  10.000.000  workers  are  out  of  employ- 
ment. 

The  Democrats  advocate,  too.  "unemployment  and  old- 
age  insurance  under  State  laws."  I  know  it  may  be  said 
that  by  the  declaration  in  the  platform  this  is  not  a  matter 
to  be  determined  by  national  legislation,  but  there  is  or 
should  be  a  measure  of  coordination  between  the  State  and 
the  National  policies  of  a  political  party,  and  this  is  a  dec- 
laration in  favor  of  a  great  forward  step  in  the  matter  of 
providing  for  the  unemployed  and  for  those  who.  by  reason 
of  old  age.  are  unable  to  sectire  employment  or  to  earn  a 
living  by  emplojrment.  Of  course,  one  can  readily  under- 
stand that  the  Secretary  of  War  would  not  look  with  favor 
on  that  declaration,  but  it  is  nevertheless  part  of  an  impor- 
tant program. 

aaaicm.TumAL  BXLzsr 

With  respect  to  agriculture,  I  shall  have  somewhat  to  say 
on  that  subject  before  concluding  my  remarks,  particularly 
With  reference  to  what  I  believe  is  the  failure  of  the  present 
administration  to  accomplish  anything  of  substantiad  benefit 
in  tiehalf  of  farmers.    The  Democratic  program  is  for  the — 

Better  financing  of  farm  mortgages  through  reoognlasd  farm- 
bank  agendas  at  low  rates  at  interest  on  an  amortlaauan  plaa. 
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giving  praferenoe  to  credits  for  tbs  redemption  at  farms  and 
homes  sold  under  forecJosurs. 

Extension  and  development  of  the  farm  cooperative  movement 
and  «ffsctivs  control  of  crop  surplosss — 

And  so  forth.  Certainly  this  program  with  respect  to 
financing  farm  mortgages  presents  difficulties:  certainly  the 
problem  will  not  be  easily  worked  out;  but  it  is.  nevertheless, 
a  proposal  of  vital  Interest  and  concern  to  almost  one-half 
the  population  of  the  United  States,  and  it  is  part  of  the 
Democratic  program. 

TRB  KATIOlf  AI.  mmfSB 

The  Secretary  ridicules  the  declaration  in  the  Democratic 
platform  concerning  national  defense,  declares  that  it  is 
based  on  the  Ignorance  of  the  framers  of  the  platform,  who 
said  that  the  cost  of  national  defense  was  rapidly  "  ap- 
proaching a  billion  dollars  annually."  He  asserted  that  the 
cost  under  the  Army  and  Navy  appropriation  bills  this  year 
aggregated  about  $802,000,000  and  that  there  was  therefore  a 
40  per  cent  error  in  the  platform  declaration. 

It  must  be  remembered  that  these  bills  do  not  carry  all  the 
Items  which  are  properly  associated  with  the  subject  of  na- 
tional defense.  It  must  be  remembered  that  during  recent 
administrations  the  expendittires  have  been  rapidly  increas- 
ing. It  should  also  be  recalled  that  in  times  like  this  the 
burden  is  difficult  to  bear.  While  the  Democrats  have  de- 
clared for  prtaiti twining  the  national  defense,  they  brieve 
that  reductions  can  be  made  In  expenditures,  and  I  have  not 
the  slightest  doia>t  that  the  Chairman  of  the  Billftary 
Affairs  Ccnnmittee  of  the  Senate,  the  Senator  from  Pennsyl- 
vania [Mr.  RcKDl.  recognizes  that  to  be  true. 
suraavmow  or  sBctntrrr  omaxwos 

The  Democratic  program  declares  for  th&— 

protection  of  ths  mvestlng  pobUe  by  requiring  to  be  filed  with 
the  OoTemment  and  canrlsd  In  advertisements  of  aU  offerings  of 
foreign  and  domestic  stocks  and  bonds  true  InTonnatlon  as  to 
bonuses,  commissions,  principal  invested,  and  Interests  of  the 
ssUsrs. 

This  is  no  trivial  recommendation.  It  is  important  We 
an  recall  what  happened  on  exchange  in  1929.  It  is  com- 
parable to  those  incidents  in  history  known  as  the  Missis- 
sippi Scheme,  the  South  Sea  Bubble,  and  the  tulipomanla. 

It  will  be  recalled  that  John  Law.  Scotch  fugitive  from 
justice,  repairing  to  Prance,  became  the  friend  and  com- 
panion of  the  regent,  the  Duke  of  Orleans;  that  he  estab- 
lished a  bank.  The  strange  thing  Is  that  the  original  plan 
of  John  Law  is  regarded  by  many  financiers  of  this  day 
as  sound.  But  under  the  Influence  of  the  regent  and  pres- 
sure from  the  public,  he  issued  too  mtich  paper  money, 
offered  to  sell  stocks  in  what  is  known  as  the  Mississippi 
Scheme,  and.  ^rn»^^e  as  it  may  appear,  wealthy  persons  in 
Prance  and  poor  citizens  of  France  made  every  possible  sac- 
rifice to  buy  the  John  Law  stock.  He  established  himself  in 
a  public  place.  It  became  the  center  of  all  social  and  politi- 
cal activity  in  the  great  French  capital.  Men  and  women 
were  so  eager  to  buy  these  stocks  at  a  thousand  times  their 
actual  value  that  they  fought  and  trampled  one  another  to 
death  in  the  streets.  When  the  scheme  exploded  it  took 
France  almost  an  entire  generation  to  recover  from  it. 

About  the  same  time  there  occurred  in  England  what  is 
known  in  financial  history  as  the  South  Sea  Bubble,  a 
scheme  originated  to  finance  warrants  or  debts  due  members 
of  the  army  and  the  navy.  It  grew  in  popularity  until  the 
scene  in  Paris  was  repeated.  Thousands  of  Englishmen 
who  wanted  something  for  nothing  raced  with  one  another 
in  efforts  to  buy  the  stock.  Fortunes  were  made  overnight; 
but  when  ^the  bubble  exploded  it  took  England  almost  a 
generation  to  recover  from  the  speculatioi. 

Queerest  of  all  is  the  tulipomanla.  an  incident  in  Dutch 
'  flpftTiM^i  history. 

Prior  to  the  Mississippi  Scheme  and  the  South  Sea  Bubble 
some  one  took  tulip  bulbs  Into  Holland,  and  the  Hollanders 
began  to  grow  than.  They  became  amaaingly  popular. 
Tulip  exchanges  were  established,  to  the  almost  ccMnplete 
exclusion  of  all  other  forms  of  exchange.  Notaries  public 
became  known  as  tulip  notaries.    A  gentleman  or  a  lady  in 


society  wtoo  could  not  diaiday  a  choice  tulip  bulb,  whl^ 
looked  almost  exactly  like  an  onion,  a  tulip  bulb  that  cost 
from  two  to  five  thousazul  dollars  In  our  money,  could  not 
lay  claim  to  prominence,  either  social  or  poUtieaL  Thou- 
sands of  persons  sold  their  homes  and  invested  the  proceeds 
in  tulip  bulbs.     [Laughter.]     This  is  no  jest.    It  is  historic 

The  day  came  when  some  one  began  to  sell  tulip  bulbs,  and 
the  market  began  to  decline,  and  in  a  little  while  it  found  a 
very  low  level.  What  happened?  Dealers  went  to  the  Dutch 
Government  and  asked  Holland  to  stabilise  the  market  of 
tulip  bulbs,  and  the  govemmoit  attempted  to  do  It;  but  in 
a  little  while  it  became  apparent  that  such  a  thing  was  im- 
possible, and  so  thousands  of  Investors  lost  their  fortunes. 

A  similar  thing  happened  in  the  United  States,  rfimaying 
in  1929. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  tram  AN 
kansas  srield  to  the  Senator  from  Illinois? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  LEWIS.  If  I  may  be  pardoned  by  my  eminent  friend 
for  strengthening  his  suggestion  when  he  said  it  must  not  be 
thought  that  this  is  a  jest,  referring  to  the  financial  and  gen- 
eral conditions  as  he  has  described  them  with  reference  to 
bulbs  in  Holland.  I  recall  to  his  mind,  if  there  be  those  who 
think  his  observations  a  jest,  that  they  will  find  the  matter 
discussed  in  a  romance  by  Alexandre  Dumas  known  as  the 
Black  Tulip,  where  all  that  the  eminent  Senator  is  now  re- 
ferring to  is  set  forth,  but  with  details  far  more  harrowing 
than  those  he  could  give  in  the  short  time  his  speech  may 
allow. 

Mr.  ROBINSON  of  Arkansas.  Yes,  Mr.  President;  ths 
tulipomanla  is  an  authentic  incident  in  human  history. 

Mr.  GORE.    In  1636. 

Mr.  ROBINSON  of  Arkansas.  In  1634  and  immediately 
following.  It  is  comparable  to  what  ham>ened  on  the  New 
York  Stock  Exchange  and  other  exchanges  in  1929. 

You  will  recall  that  poor  people,  or  people  with  very 
limited  means,  made  investments  in  stocks— stocks  that  had 
very  little  earning  power,  but  which,  fw  some  magical  or 
mysterious  reason,  were  constantly  mounting  in  market 
value. 

Mr.  LONG.  Mr.  President,  win  the  Senator  permit  Just 
one  renuurk  there? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

1ST.  LONG.  I  notice  that  the  Senator  compares  the  stock- 
exchange  disaster  of  1929  to  the  bubble  and  bulb  disasters 
of  foreign  countries.  In  this  instance,  however,  it  was  a 
matter  of  water.    There  was  neither  bubble  nor  bulb. 

Mr.  ROBINSON  of  Arkansas.  Well.  Mr.  President.  I  think 
the  comparison  is  accurate.  Stodcs  that  had  no  earning 
power,  or  little  earning  power,  sold  for  enormous  prices,  and 
the  prices  kept  rising  for  a  time;  and  when  they  rose,  specu- 
lators made  enormous  profits.  Bonds  could  not  be  scdd  in 
those  days.  Real  estate  began  to  decline  comparatively  in 
value.  Enterprise  found  no  support.  Commodity  prices 
began  to  faU,  because  aU  financial  resources  were  being 
concentrated  in  speculation:  and  at  last,  jtist  as  in  the  three 
amairing  cases  I  have  cited,  the  price  began  to  decline, 
because  people  began  to  come  to  their  senses. 

And  how  was  this  extraordinary  and  unreasonable  value 
of  stocks  brought  about?  Partly  by  that  spirit  of  specula- 
Uon.  that  desire  to  procure  something  for  nothing,  which 
occasionally  has  manifested  itself  among  civilized  peoples 
throughout  the  centuries.  But  from  the  President  of  the 
United  States  down,  officials  of  this  Government  imder  the 
Coolidge  administration  encouraged  this  spirit  of  specula- 
tion, asserted  that  prices  of  stocks  were  not  too  hij^,  and 
prompted  thousands  to  pour  the  savings  of  a  lifetime  Into  a 
hole  that  had  no  bottom;  and  when  the  decline  began,  it 
gathered  volume.  Investors  or  speculators  were  seiaed  with 
fear.  They  disposed  of  their  stocks  as  rapidly  as  possible. 
Many  found  their  holdings  pledged  to  secure  debts — idedged 
at  values  which  never  had  any  sound  basis  upon  whi^  to 
rest — and  when  the  market  value  declined  below  the  hy- 
pothecated value,  foreclosures  resulted.    Millionaires  became 
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paupers,  and  citizens  who  thought  themselves  wen  to  do 
were  farced  to  face  a  gray  dawn  in  which  they  realized  that 
with  earning  power  diminished  they  were  driven  to  the  ne- 
cessity of  starting  life  anew. 

The  administration,  by  its  policy  and  by  Its  announce- 
ments, and  by  permitting  banks  to  make  speculative  loans- 
loans  to  promote  speculation — brought  about  this  condition, 
and  is  responsible  for  it. 

Secretary  Hurley  said  last  night  that  world  conditions 
were  the  controlling  factor.  I  say  to  you  that  the  primary 
Influence  was  the  unrestrained,  unreasonable  speculation, 
and  that  it  was  encouraged  and  assisted  by  the  administra- 
tion of  the  party  lor  which  Secretary  Hurley  aswrniew  to  be 
spokesman. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Virginia? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  GLASS.  May  I  suggest  to  the  Senator  that  this  Gov- 
ernment contributed  to  world  disturbance,  and  that  the 
Federal  reserve  system  alone  had  loaned  $2,000,000,000  of 
Its  resources  to  European  speculators. 

Mr.  ROBINSON  of  Arkansas.  Yes;  the  same  spirit  that 
destroyed  the  fortunes  of  the  poor  seemed  to  animate  the 
Government  or  its  officers,  and  threatened  the  foundations 
-of  big  business. 

The  Democratic  pro^rram  which  Secretary  Hurley  and 
Secretary  Mills  deride  demanas  not  only  supervision  of  bank 
transactions  in  stocks  eoid  foreign  securities,  so  that  never 
again  during  the  passing  of  the  years,  while  the  Democratic 
Party  is  In  power,  can  the  disgraceful  debacle  of  1929  in  the 
stock  market  be  repeated,  but  it  goes  farther  than  that. 
The  Democratic  program  says  that  the  Instrumentalities 
which  the  United  States  creates  in  the  form  of  banks  can 
not  employ  their  resources  for  speculative  purposes. 

One  man  who  has  achieved  more  in  bringing  about  that 
feature  of  the  program  than  any  other  does  me  the  honor 
to  Usten  to  what  I  say.  I  refer  to  the  Senator  from  Virginia 
(Mr.  QlassI.  Since  he  began  the  fight  on  that  proposition 
he  has  been  compelled  to  encounter  the  forces  of  criticism 
and  wrath  from  financiers  who  have  indulged  in  practices 
Which  ought  never  to  have  been  engaged  in,  and  who  wish 
■till  to  have  the  opportunity  to  use  the  resources  entrusted 
to  them  for  purposes  that  are  not  within  soimd  principles 
of  banking.  That  is  a  part  of  the  Democratic  platform  and 
program,  and  I  would  like  to  hear  the  Secretary  of  War  and 
the  Secretary  of  the  Treasury  deride  that  purpose,  that 
feature,  before  an  audience  of  American  dtlaens. 
BSOxnjiTioM  OF  rowss  coacTAKxsa 

Mr.  President,  the  Democratic  platform  declares  for  the 
"  ragulation  to  the  full  extent  of  Federal  power  of  holding 
companies  which  sell  securities  in  interstate  commerce;  the 
regulation  of  rates  of  utility  companies  operating  across 
State  lines."  and  regulation  of  exchanges  trading  in  securities 
and  commodities. 

As  a  part  of  the  era  of  wild  speculation  which  I  have 
described  there  came  a  time  of  overcapitalization.  Great 
companies  watered  their  stock  several  times  and  sold  it  at 
prices  far  exceeding  actual  value,  and  they  found  abundant 
Investors.  They  based  their  rates  for  service  on  the  watered 
stock  in  many  instances. 

The  Democratic  program  Is  to  regulate  and  restrain  such 
methods  in  the  Interest  of  the  public.  I  would  like  to  hear 
one  of  the  "  three  musketeers  "  deride  that  program. 

Already  reference  has  been  made  to  the  subject  of  better 
bank  supervision  and  the  restriction  of  Federal  reserve 
banks  in  permitting  the  use  of  Federal  reserve  facilities  for 
speculative  purposes. 

CANCXLXATIOM   OT  OSBTB   Or  POBKXGH  COVfTTMIMS 

Another  feature  of  this  program  is  contained  in  the  fol- 
lowing declaration: 

We  oppoM  eaneellatkm  ot  the  debts  owing  to  the  United  Stataa 
by  foreign  nations. 

There  Is  nothing  ambiguous  in  that  declaration.  Is  any 
comparable  provision  to  be  found  In  the  Republican  plat- 


form? The  Chicago  Republican  convention  was  as  silent  as 
the  tomb  on  the  subject.  Republicans  tell  us  that  they  are 
opposed  to  cancellation,  and  in  his  speech  last  night  Secre- 
tary Hurley  actually  impliedly  charged  that  the  Democratic 
candidate  for  President  is  in  sympathy  with  the  cancella- 
tion of  foreign  debts.  There  Is  no  foundation  whatever  for 
the  statement.  The  platform  is  plain  and  unequivocal,  and 
the  Democratic  candidate  said  he  accepted  it  100  per  cent. 
The  platform  which  Mr.  Hurley  champions  contains  no  dec- 
laration on  the  subject. 

DBFICIT8  or  HOOVn  ADMnnSTKATIOir 

Now.  I  digress  for  a  moment  to  refer  to  one  of  the  state- 
ments made  in  the  beginning  of  Secretary  Hurley's  address, 
the  glorlflcation  of  the  policies  and  measures  of  the  Hoover 
administration. 

Mr.  President,  I  t>^<nt^  it  is  not  unjust  to  say  that  the 
Harding  administration  goes  down  into  history  as  an  era  of 
graft  and  corruption. 

I  think  it  is  not  untrue  to  declare  that  the  CooUdge  ad- 
ministration was  a  time  of  mergers,  consolidations,  and 
overcapitalization,  which  in  themselves  have  contributed  in 
some  degree  to  the  conditions  which  now  prevail 

The  Hoover  administration  has  been  marked  by  a  very 
strange  policy.  For  three  years  the  policy  of  this  adminis- 
tration has  been  to  minimize  and  conceal  deficits  by  exag- 
gerated overestimates  of  returning  prosperity  and  consequent 
revenue.  The  policy  has  resulted  in  staggering  deficits, 
which  are  the  most  important  causes  of  continued  depres- 
sion. Confronted  with  the  most  desperate  crisis  in  our  his- 
tory, the  administration's  offerings  were,  first,  a  repetition 
of  this  hazard  with  the  credit  of  the  United  States  by  putting 
forward  new  exaggerations  of  estimated  revenue. 

In  another  address  in  this  Chamber  I  have  gone  into  that 
subject  in  detail  and  have  shown  that  every  estimate  made, 
either  by  former  Secretary  Mellon  or  by  the  present  Secre- 
tary of  the  Treasury,  Mr.  Mills,  was  strangely  at  variance 
with  the  true  receipts  of  the  Treasury.  Scarcely  in  a  single 
instance  have  their  estimates  come  within  a  hundred  mil- 
lion dollars,  in  some  cases  the  variance  being  $600,000,000.  of 
the  actual  amount;  and  we  recall  now  that  during  this  ses- 
sion of  the  Congress,  when  the  great  task  we  have  been 
cooperating  with  the  administration  to  perform  has  been  to 
raise  revenue  sufQcient  to  meet  the  deficit,  every  time  we 
proposed  to  levy  a  tax  to  raise  more  revenue,  they  came  in 
and  admitted  an  additional  deficit,  and  we  had  to  raise  still 
more  taxes.  So  that  at  the  end  it  was  said  by  Secretary 
Mills  that  this  year's  deficit  would  be  something  like 
$2,900,000,000.  almost  three-fourths  as  much  as  the  Civil 
War  cost  the  Government  of  the  United  States. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield?  * 

Bir.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McKELLAR.  The  Senator  will  also  recall  that  Mr. 
Hyde  and  Mr.  Mills  and  Mr.  Hurley  appeared  In  person  or 
by  letter  before  the  Committee  on  Appropriations  and  fought 
vigorously  every  attempt  to  reduce  expenditures  in  their 
respective  departments. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  is  anticipating 
my  remarks. 

Mr.  McKELLAR.    I  beg  the  Senator's  pardon. 


BBKOKSOXrS 


Df    UAUkMCata    THB    BUDOSX 


Mr.  ROBINSON  of  Arkansas.    I  am  stating  now  the  char^ 

acteristlc  policies  and  measures  of  the  Hoover  administration. 

The  Reconstruction  Finance  Corporation  is  an  important 
body.  Its  success  was  predicated  from  the  beginning  on  a 
balanced  Budget.  Its  faUure  was  inevitable  unless  the 
Budget  were  balaiKed. 

Another  feature  of  the  fiscal  mhcj  of  this  administration 
was  that  it  sought  to  balance  the  Budget  by  improbable 
anticipations  of  returning  prosperity.  Every  estimate  sent 
to  the  Ways  and  Means  Committee  of  the  House  and  the 
Finance  Committee  of  the  Senate  as  to  the  amount  of  reve- 
nue necessary  to  balance  the  Budget  was  based  on  an  as- 
sumption that  there  would  be  a  20  per  cent  or  more  return 
in  prosperity  within  a  short  period.   Since  prosperity  did  xxit 
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return,  and  bosineas  in  consequence  failed  to  revive,  the 
deficit  was  still  further  increased. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  TYDINGS.  I  would  like  to  point  out.  in  line  with 
what  the  Senator  is  sajring.  that  one  afternoon  while  the  tax 
bill  was  before  us  for  consideration  the  Secretary  of  the 
Treasury  and  the  administration  spokesman  in  the  Senate 
said  that  the  Budget  was  balanced.  The  very  next  morning 
at  11  o'clock  the  same  people,  the  Secretary  of  the  Treasury 
and  the  administration  spokesman  here,  admitted  it  was 
$275,000,000  short. 

Mr.  ROBINSON  of  Arkansas.  Yes;  and  we.  like  falthfxil 
officers,  raised  our  sights  and  took  another  shot  at  American 
business  and  industry,  found  new  sources  of  taxation,  and 
used  them  without  remorse. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  FLETCHER.  With  reference  to  the  deficit.  It  is  esti- 
mated now  that  the  deficit  is  about  $3,000,000,000.  the 
largest  deficit  ever  incurred  by  a  government  of  this  or 
any  other  country  except  during  war.  I  call  attention  to 
the  fact  that  in  the  previous  fiscal  year,  ended  June  30.  1931, 
there  was  a  deficit  of  approximately  $903,000,000,  while  in 
each  of  the  preceding  jrears  back  to  1920  there  was  a  sur- 
plus.   Now  the  deficit  is  nearly  $3,000,000,000. 

Mr.  GORE.  Mr.  President.  I  would  like  to  suggest,  while 
Senators  are  making  much  ado  about  the  deficit,  that  it  Is 
only  $8,000,000  a  day.  after  all. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Oklahoma  has  a  very  happy  way  of  throwing  humor 
into  a  tragic  situation.  I  envy  him  the  power  of  thought 
and  of  expression  that  enables  him  to  enliven  our  proceed- 
ings in  that  manner.  But,  after  all.  Mr.  President,  the 
point  I  am  trying  to  make  clear  is  that  the  administration 
has  not  dealt  frankly  with  the  American  peopli  In  the 
matter  of  deficits.  For  three  years  it  has  been  covering  up 
deficits.  In  the  hope,  no  doubt,  that  business  would  be  quick- 
ened and  revived,  and  that  revenues  would  be  increased,  and 
that  their  mistakes  would  be  completely  covered. 

Another  feature  of  this  mistaken  policy  was  the  taxing  of 
the  point  of  least  resistance  instead  of  taxing  that  which 
is  actually  essential  for  economic  welfare,  with  a  resulting 
tax  bill  which  was  so  unequal  and  abortive  as  of  itself  to 
constitute  a  barrier  to  returning  bvisiness. 

BCOlfOMT   nf  OOTKUnCKNT 

A  great  deal  has  been  said  about  the  subject  of  economy. 
The  Secretary  of  War  last  night  declared  that  the  provision 
in  the  Democratic  platform  urging  reduction  in  Federal 
expenditures  by  25  per  cent  was  rank  hypocrisy.  The  Sec- 
retary ought  not  to  use  language  of  that  character,  in  view 
of  some  facts  which  I  am  going  to  point  out  in  coimectlon 
with  previous  campaigns.  The  simple  truth  is  that  the  Qov- 
emment  of  the  United  States  has  grown  too  big  and  costs 
too  much,  and  ought  to  be  reduced  in  size  and  expense,  and 
that  thought  is  close  to  the  hearts  of  the  American  people. 
That  It  is  a  difficult  problem,  those  of  us  who  have  been 
studying  it  during  recent  months  can  not  deny.  But  it  is 
possible  and  the  task  ought  to  be  undertaken  and  carried  out. 

The  Secretary  said  that  Congress  has  been  very  unwise 
and  unjust  in  denjring  the  President  the  power  to  make 
economies  and  to  put  them  into  effect,  the  implication  being 
that  the  President  oaght  to  be  given  the  authority  to  make 
any  changes  in  the  Government  that  appeal  to  him  sis  nec- 
essary, advisable,  or  economical.  The  President,  under 
authority  enacted  by  Congress,  now  has  the  power  to  con- 
solidate and  abolish  bureaus,  and  he  has  done  little  or  noth- 
ing under  the  power  that  he  now  has.  When  the  Senate  of 
the  United  States  unanimously  passed  a  resolution  a  few 
weeks  ago  calling  upon  the  President  to  consult  with  his 
Cabinet  and  recommend  to  the  Congress  specific  means  and 
measiu-es  for  the  reduction  of  Government  expenses,  he 
declined  to  make  reply. 

MXDVcnona  in  covsuvkxivt  KxrmKorrwes  thwaetcd 
The  President  commended  his  Cabinet  officers  in  public 
statements  and  messages  for  their  efforts  to  procure  econ- 


omy when  every  Senator  who  bears  me  knows  that  when  an 
effort  was  being  made  to  reduce  the  cost  of  Oovenunent  it 
was  the  President's  Cabinet  officers  who  came  down  here 
and  used  all  the  Infiuence  they  possess  to  thwart  the  efforts 
of  Congress.  They  sent  out  into  the  country  and  appealed 
to  citizens  to  send  to  Washington  threats  aiui  appeals  to 
Members  of  Congress  to  keep  them  from  doing  that  which 
Secretary  Hurley  said  the  President  was  so  anxious  to  do, 
and  which  the  Fl-esident's  Cabinet  was  so  anxious  to  do. 
but  for  the  indiffi^rence  or  negligenoe  of  Congress. 

The  "  three  musketeers "  were  the  greatest  offenders. 
They  did  not  wact  any  reductions  made  in  the  ezpendlturet 
of  the  departments  of  which  they  are  the  heads.  Tbey  ad* 
vocated  reductions  in  the  abstract,  but  opposed  than  in  the 
concrete.  Hie  Piesident  had  ample  power  to  make  specific 
recommendations.  What  he  desired  and  what  they  wanted 
was  that  the  President  be  given  a  free  and  xinrestrained 
hand  to  do  anything  he  pleased  or  wished.  Congress  did 
not  grant  that.  It  performed  its  duty  to  a  degree  and  re- 
tained a  measure  of  supervision  over  reductions  or  changes 
tbat  were  to  be  toade. 

It  flashes  into  my  mind  now  that  Secretary  Mills  d*» 
nounced  the  Congress  in  his  speech  for  seeking  to  take  back 
to  itself  the  power  to  fix  tariff  rates. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Texas? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  CONNALLY.  Before  the  Senator  leaves  the  matter 
I  wish  he  would  advert  to  the  furlough  situation.  I  was 
informed  by  a  gentleman  in  one  of  the  departments  the 
other  day  that  it  would  cost  more  Just  to  administer  the  fur- 
lough plan  than  the  Government  would  save  by  the  8  J  per 
cent  reduction  in  salaries. 

Mr.  ROBINSON  of  Arkansas.  Oh.  yes;  I  think  the  fur- 
lough system  is  a  failure  so  far  as  it  may  be  regarded  as  a 
measure  of  econiDmy.  Senators  will  remember  that  when 
the  Economy  Committee  had  reported  and  recommended  a 
straight  cut  in  salaries,  the  Piesident  came  down  and  from 
the  Vice  President's  desk  commended  the  committee  and 
appealed  to  Semitors  to  stand  by  the  committee,  and  the 
very  next  day  hi£  Secretary.  Mr.  Newton,  was  here  attempt- 
ing to  infiuence  Senators  to  repudiate  the  action  of  the 
Economy  Committee  and  to  sustain  the  President's  pet  pro- 
gram of  furloughs.  After  it  was  sustained  it  became  ap- 
parent that  very  little  economy  would  result  from  it.  but 
that  incalculable  inconvenience  and  displacement  and  dia* 
organization  were  certain. 

TH>   TASZVT 

Mr.  President.  I  was  referring  to  the  criticism  of  Congress 
by  Secretary  Mills  in  connection  with  the  flexible  provision 
of  the  tariff  law.  He  was  outraged.  His  sense  of  Justice 
and  good  government  was  greatly  shocked  and  he  was  ren- 
dered anxious  because  the  Democrats  had  sought  to  take 
back  to  the  Congress  the  power  which  the  Constitution  im- 
poses upon  it  to  levy  duties,  imposts,  and  excises.  In  the 
very  next  paragraph  of  his  speech  he  denounced  In  un- 
measured terms  the  proposal  of  the  Democratic  Party  for 
international  conferences  respecting  reciprocal  tariff  duties 
and  declared  that  under  the  Constitution  Congress  is  the 
sole  power  that  can  deal  with  subjects  pertaining  to  the 
tariff,  and  that  the  Congress  oxight  not  to  divest  itself  of 
the  authority  wlilch  the  Constitution  reposes  In  it.  Recon- 
cile those  two  declarations,  Mr.  President,  and  you  will  have 
performed  a  very  difficult,  indeed  an  impossible,  task. 

noanAM  or  dbmocbatic  pabtt 

Something  has  been  said  from  time  to  time  during  the 
course  of  my  remarks  about  the  Democratic  program.  Sec- 
retary Hurley  was  greatly  disturbed  because  he  said  the 
Democrats  could  not  do  anything  but  wait  until  the  Re- 
publicans adopt<Kl  their  platform  in  order  to  see  what  the 
Republicans  v.ere  going  to  do.  He  repeated  the  assertion 
that  the  Democrats  had  no  program. 

In  addition  to  that  relating  to  the  cancellation  of  debts, 
the  regulation  of  public  utilities,  the  supervision  of  banks, 
the  supervision  of  the  stock  market,  the  refinancing  of 


1932 


CONGRESSIONAL  RECORD— SENATE 


i5«m 


15430 


K 


CONGRESSIONAL  RECORD— SENATE 


July  16 


Agricultural  mortgacres,  the  establishment  of  State  fystexns 
of  old-age  unemplosrment  pensions,  the  reduction  of  hours 
of  labor,  the  maintenance  of  the  national  credit  by  an  hon- 
est annual  balancing  of  the  Budget,  there  remain  other  Im- 
portant features  of  the  I>emocratic  program  Including  a 
declaration  in  favor  of  eliminating  corrupt  practices  in  elec- 
tions by  continuous  publicity  of  political  contributions  and 
expenditures.  It  is  of  vital  importance  that  the  Integrity  of 
elections  be  maintained.  Experience  has  shown  how  often 
corrupt  agencies  have  thwarted  the  will  of  the  people  by 
the  use  of  excessive  funds  in  elections.  The  Democratic 
party  commits  itself  to  limiting  those  expenditures  and  to 
the  protection  of  the  public  against  the  evils  of  corrupt 
practices  in  elections. 

Mr.  President.  I  have  said  that  the  Harding  administra- 
tion may  properly  be  characteriased  as  an  era  of  graft  and 
corruption,  that  the  Coolidge  administration  was  distin- 
guished or  marked  by  mergers,  consolidations,  overcapltall- 
sation.  and  similar  processes  culminating  in  an  orgy  of 
•peculation  that  well-nigh  wrecked  the  fortunes  of  the 
people  of  the  Republic.  Let  me  point  out  that  there  arc 
three  outstanding  measures  of  the  Hoover  administration, 
the  administration  which  Secretary  Hurley  lauds  with  such 
emphasis  and  pride.  What  are  those  three  outstanding 
measures? 

SlfOOT-RAWX,aT  TUaW9  ACT 


The  Smoot-Hawley  tariff  act  of  1930  is  one.  At  a  time 
when  every  consideration  of  the  public  interest  and  every 
thought  of  the  promotion  of  private  business  and  the  col- 
lection of  foreign  debts  due  the  United  States  Government 
should  have  prompted  a  fair  revision  of  the  tariff  down- 
ward, the  Republican  Congress,  after  having  been  called 
to  Washington  by  the  President  to  revise  the  agricultural 
tariff  rates,  entered  upon  a  genera)  revision  and  raised  the 
tariff  barriers  higher  and  higher  tmtil  in  many  instances 
they  absolutely  shut  out  all  imports.  Many  prohibitive  du- 
ties were  imposed.  Under  that  pohcy  the  Republican  ad- 
ministration diminished  exports,  made  more  difficult  the  col- 
lection of  foreign  debts,  and  impaired  the  success  of 
domestic  industries  and  commerce. 

Out  In  the  great  stretches  of  our  country  are  thousands 
of  men  and  women  who  lift  their  faces  to  heaven  In  prayer 
for  relief  from  conditions  which  no  act  of  theirs  has  brought 
about.  All  throughout  this  Republic  there  is  a  demand  for 
revision  of  the  tariff  laws  in  the  United  States  so  as  to 
permit  fairer  and  fuller  intercourse,  so  as  to  preserve  and 
rebuild  oiir  foreign  trade  which  has  well-nigh  been  destroyed 
by  an  inexcusable  policy  of  exclusiveness  and  isolation. 
One  country  after  another,  following  the  enactment  of  the 
Bmoot-Hawley  Act  of  1930,  enacted  retaliatory  tariff  meas- 
ures. The  United  States  found  her  domestic  commerce 
shrinking,  her  foreign  commerce  almost  wholly  destroyed. 
One  feature  of  the  Democratic  program  Is  to  right  and 
eorrect  that  condition. 

Ah.  but  Secretary  Hiu-ley  says  the  Democrats  can  not  do 
anything  on  the  subject  of  the  tariff  because  they  voted 
for  tariffs  themselves.  In  many  Instances  Democrats  did 
vote  for  tariffs  on  commodities  grown  or  produced  within 
their  States,  no  doubt  on  the  theory  that  it  is  unjust,  un- 
fair, and  oppressive  to  permit  whatever  special  privileges 
grow  out  of  a  protective  tariff  to  be  conferred  on  a  few 
industries  in  which  their  people  are  not  concerned.  But 
underneath  it  all  is  the  sound  proposal  of  the  Democratic 
Party  to  enact  a  competitive  tariff  for  revenue.  No:  it 
will  not  enable  the  maker  of  trust-controlled  goods  In  the 
United  States,  like  the  Aluminum  Co.  of  America,  to  fix 
whatever  price  that  maker  wills,  and  then,  shielded  by  a 
tariff  law.  raise  again  and  again  the  price  of  his  products 
still  higher.  But  it  will  give  the  quick-minded,  brave- 
hearted  American  citizen  an  equal  chance  in  the  struggle 
of  life  with  any  other  people  and  with  all  competitors.  That 
is  what  he  is  entitled  to  and  that  is  all  he  is  entitled  to. 
He  will  take  his  chance  on  that  and  he  will  win. 

TKI  PAUf   BOAU 

Th«  weond  notable  act  oT  Um  Hoovar  admlnlatrsUon  ts  tlM 
tMm  aaarkaUng  act. 


Senators  have  heard  of  that  before,  have  they  not?  Sec- 
retary Hurley  said  last  night,  attributing  everything  good 
that  has  come  during  recent  years  to  the  wisdom  and  efforts 
of  President  Hoover: 

He  directed  the  Farm  Board  to  take  and  hold  the  anrplxia  until 
better   markets   could   be   obtained. 

Yes;  we  appropriated  $500,000,000  of  public  money  to  be 
used  by  the  Farm  Board  for  that  purpose.  They  have  lost 
in  their  ventures  $250,000,000;  the  remainder  Is  invested  in 
surplus  products;  and  the  prices  of  the  products  dealt  in 
have  gone  lower  and  lower,  until  now,  with  two  exceptions, 
they  are  lower  than  they  ever  were  before  in  the  history  of 
American  agriculture.  And  that  is  a  subject  of  boast  by 
the  Secretary  of  War,  who  is  so  blinded  and  infatuated  by 
his  impressions  of  the  glory  and  dignity  and  power  of  the 
head  of  the  administration  that  he  can  see  a  gigantic  ac- 
complishment on  the  part  of  the  Farm  Board  in  behalf  of 
American  agriculture;  and  yet,  out  in  the  homes  on  the  hills 
of  our  country,  and  in  the  homes  that  nestle  in  the  valleys, 
there  are  millions  of  American  farmers  who  are  having 
their  homes  sold  under  the  hammer  of  the  auctioneer 
solely  because  the  prices  of  their  commodities  are  so  low 
that  they  are  imable  to  realise  the  cost  of  production  much 
less  to  put  apart  a  portion  of  the  proceeds  for  payment  on 
the  mortgages  which  cover  their  homes.  Ah.  I  am  glad 
to  meet  the  challenge  of  the  Secretary  of  War  for  a  com- 
I>arison  of  programs,  for  a  consideration  of  the  record  of  th« 

administration. 

TBS  acoaaTOUTTM 

Another  notable  act  of  the  Hoover  administration, 
according  to  the  Secretary  of  War.  Is  the  moratorium.  We 
all  remember  that  when  the  time  was  coming  on  last  sum- 
mer for  the  payment  of  the  Installments  due  us  from  foreign 
debtors  the  President  summoned  to  Washington  or  called 
by  telephone  many  of  the  Members  of  this  body  and  com- 
mitted some  of  them  to  his  proposal  to  suggest  a  moratorium 
to  Germany  and  to  the  Allies  who  are  our  debtors.  Mr. 
President,  it  was  quite  a  different  thing  from  granting  a 
moratorium  when  the  necessity  for  it  was  present  and 
from  suggesting  it  as  a  part  of  an  international  policy  by 
the  President  of  the  United  States.  Some  of  those  debtors 
were  far  more  able  to  pay  their  obligations  to  the  United 
States  than  the  United  States  was  to  have  the  obligations 
postponed.  Already  there  was  an  astounding  deficit  in  the 
Treasury  of  the  United  States,  llxe  people  of  those  coun- 
tries were  far  more  able  to  pay  the  taxes  necessary  to  raise 
the  installments  due  on  the  debts  than  were  the  people  of 
this  country,  stricken  as  they  were  by  drought,  by  famine. 
by  the  destruction  of  foreign  and  domestic  markets,  and 
the  consequent  decline  in  commodity  prices. 

The  result  of  the  moratorium,  the  Secretary  declared  last 
night,  had  no  relation  to  the  cancellation  of  the  foreign 
debts;  and  yet  I  think  that  it  did  have  relation  to  that 
subject;  true,  not  direct  relation  but  Indirect  relation;  for. 
as  a  natural  consequence,  we  are  now  confronted  with  a 
request  for  a  cancellation  or  reduction  of  those  obligations. 

CANCCLUITIOM  Or  rOSDCK  DKBT* 

I  am  not  going  to  review,  because  it  has  been  recently  fully 
discussed,  the  question  whether  representatives  of  the  United 
States,  acting  officially  or  unofficially,  committed  themselves 
or  sought  to  commit  their  Oovemment  to  a  proposal  to 
reduce  or  cancel  those  debts.  I  do  know  that  foreign 
debtors  have  combined  in  an  agreement  that  they  will  for- 
give the  obligations  of  Germany  due  them  on  condition  that 
the  United  States  cancels  the  debts  which  the  foreign  debtor 
nations  owe  this  Government;  and  I  know  that  the  President 
states  In  his  letter  to  the  Senator  trom  Idaho  [Mr.  Bosab]. 
a  letter  of  this  date,  that  he  was  not  a  party  to  that  arrange- 
ment; that  he  knew  nothing  about  it;  that  he  does  not  con- 
sent to  it  and  and  will  never  consent  to  pressure  being  put 
on  the  American  people  by  a  combination  of  foreign  debtors; 
and  yet  I  know  that  in  the  future  we  will  be  asked  to  say 
whether  we  will  transfer  the  remainder  of  this  load  of  debt 
to  the  backs  of  our  already  overburdened  people  or  leave  It 
where  it  belongs — on  the  governments  and  peoples  who 
contracted  it. 
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'  Mr.  BAJIXT.  Mr.  President,  at  this  jimcture  in  the  Sen- 
ator^ very  aide  and  interesting  and  timely  speech  1  wish  to 
call  attention  to  the  statement  issued  at  the  time  when  the 
Premier  of  France,  M.  Laval,  was  here,  the  statement  having 
been  authariaed  by  the  President  and  the  Premier. 
In  ao  far  as  Intergovernmental  obligations  are  oonoemed — 

Clearly  referring  to  reitarations  and  debts — 

**  la  ao  tar  ••  Intei'govgmTnwntal  obllgaUons  are  conoemed."  say 
Mr.  Hoover  and  M.  Laval.  *'  we  recognlBe  that,  prior  to  the  expira- 
tion of  the  Hoover  year  of  postponement,  some  agreement  regard- 
ing tbem  may  be  necessary  covering  the  period  oX  business  de- 
pression, as  to  which  the  two  govsmmsnts  malrci  aU  naei  nsniiits 
The  InltiaUve  In  this  matter  should  be  taken  at  an  early  date  by 
the  European  powers  prt  net  pally  concerned  within  the  framework 
Of  the  agreements  existing  prior  to  July  1.  1931." 

So,  if  recently  European  powers  have  united  tn  a  concord 
with  a  view  to  the  attitude  of  the  United  States,  it  is  per- 
fectly plain  that  it  was  at  the  suggestion  of  the  President  of 
of  the  United  States. 

Mr.  HARRISON.     Mr.  President,  will  the  Senator  yield? 

llie  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Mississippi? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  HARRISON.  I  do  not  know  irtiether  the  Senator 
may  have  the  information  or  not,  but.  if  he  has,  will  he 
tell  the  Senate,  if  the  President  is  now  so  strongly  against 
the  cancellation  of  the  forel^  debt  or  any  part  of  it.  first, 
why  the  Republican  Convention  did  not  have  the  courage 
to  put  such  a  declaration  in  their  platform  instead  of  keep- 
ing quiet  about  it,  and.  second,  why  it  was  that  at  the 
beKiiming  of  the  present  session  of  Congress  the  President 
of  the  United  States  came  here  and  asked  for  the  recreation 
of  the  War  Debt  Punding  Commission? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  frankly.  It 
seems  to  me  the  ix>Ucy  of  the  administration  has  meant  a 
revisicm  of  the  foreign  debts.  I  do  not  wish  to  put  mjrself 
in  the  attitude  of  questioning  the  veracity  of  anyone,  but 
I  think  the  only  meaning  that  the  suggestion  for  the  re- 
▼iTal  of  the  debt-funding  ccmunission  could  have  would  be 
a  reduction  or  revision  in  some  way  of  the  debts.  I  do  not 
know  what  else  it  may  have  meant.  I  do  not  understand 
what  would  be  the  advantage  of  reviving  the  commission 
unless  something  of  that  nature  were  in  contemplation. 

But.  Mr.  President.  I  am  marking  out  now  clearly  liiat 
there  Is  nothing  in  the  record  of  the  administration,  either 
in  Its  fiscal  policies,  its  domestic  measures,  or  its  foreign 
policies  that  Justifies  the  arrogance  displayed  by  the  "  Tliree 
Musketeers  "  in  their  pubUc  addresses.  It  does  not  lie  with 
them  to  denounce  the  Democrats  as  hypocrites  or  as  lacking 
In  patrtotism. 


Mr.  QLASa  And  we  have  not  even  got  the  pot  (Laafh- 
ter.l 

Mr.  ROBINSON  of  Arkansas.  We  have  got  the  pot.  yea: 
but  in  the  pot  is  crow  Instead  of  ^Jckwi.    [Laughter.] 

Mr.  GLASS.  Well,  the  housewife  has  been  compelled  to 
pawn  the  pot  for  a  dust  of  meaL     CLaui^ter J 


The  Secretary  of  the  Treasury,  in  his  Boston  speech,  con- 
chided,  I  believe,  by  saying  that  the  Republican  Party  had 
had  a  long  experience  in  control  of  the  Government,  and  he 
did  not  believe  the  people  would  require  the  "  veterans  -  to 
retire. 

Mr.  President,  neither  !n  President  Harding's  administra- 
tion, nor  in  that  of  President  Coolidge.  nor  In  that  of  Mi. 
Hoover  is  there  anything  of  which  to  boast. 
CAPiTAUZATioir  or  Discoirmrr 

The  Secretary  of  War  last  evening  complained  bitterly  that 
the  Democrats  had  capitalized  discontent  and  had  laid  the 
blame  on  the  present  administration.  In  part,  at  least,  for  the 
difficulties  under  which  our  people  struggle.  I  wonder  if 
anybody,  I  wonder  if  you  gentlemen  in  the  press  gallery, 
have  forgotten  what  happened  In  the  campaign  of  1928.  I 
wonder  if  you  remember  the  propaganda  that  the  Reimb- 
lican  Party  carried  on  in  order  to  win  that  election?  Surely, 
in  view  of  the  great  Indignation  of  the  Secretary  of  War 
about  what  he  calls  unfair  and  prejudicial  political  methods, 
I  am  Justified  in  recurring  to  that.  The  President  said,  "  We 
have  abolished  poverty."  In  the  Washington  Herald  of 
October,  1928,  there  was  published  a  political  advertisement 
a  copy  of  which  I  hold  In  my  hand.  The  headline  is  "A 
Chicken  for  Every  Pot."    IXaughter J 


Mr.  ROBINSON  of  Aricansas.  In  every  national  cam- 
paign since  I  was  a  boy — and  I  have  been  *«aVii>y  assaults 
with  intent  to  make  political  speeches  ever  since  r  was  19 
years  old.  and  sometimes  I  think  the  older  I  get  the  poorer 
and  more  ineffective  become  my  efforts — the  principal  claim 
that  the  Democrats  had  to  contest  in  order  even  to  have  a 
chance  for  victory  was  "prosperity.''  Have  you  forgottoi 
that?  "  Oh.  do  not  stop  the  wheels  from  tumlngl  Do  not 
strike  a  blow  at  industry!  Let  the  smoke  ascend  from  the 
factory  chimneys.  Hear  the  voice  of  prosperity  in  the  whir 
of  machinery.  See  it  as  it  gleams  and  glistens  in  the  glossy 
fabric  of  the  loom.  Behold  the  full  dinner  pail  and  a 
chicken  in  every  pot!  "  Democrats  responsible  for  all  the 
ills  that  come,  whether  consisting  of  storm,  flood,  earth- 
quake, or  accident;  Republicans  to  be  credited  for  the  sun 
that  shines,  for  the  rains  that  fructify  the  soils,  for  all  the 
blessings  and  benefits  conferred  by  an  all-wise  Providence 
on  a  deserving  people! 

"  Prosperity!  Tes,"  they  declared:  "  If  you  elect  a  Demo- 
crat President  of  the  United  States  business  will  at  once 
begin  to  decline.  Unhapplness  wlU  succeed  cheer  and 
promise.  Desjiair  will  sink  into  tbs  human  hfeart»  wboe 
now  abideth  hope,** 

And  on  that  false  issue — an  issue  which  every  hontst 
person  in  the  Republican  Party  now  must  admit  to  be 
false — they  voxx  Section  after  election.  Bankers,  mer- 
chants, railroad  magnates,  other  captains  of  industry  wcore 
made  afraid  to  put  the  Democratic  Party  In  power  because 
they  feared  wiwiae  and  oppressive  legislation!  "Hiey  could 
trust  the  Republican  Party,  they  said.  They  were  induced 
to  believe  in  the  theory  that  so  long  as  a  Republican  was 
retained  in  the  White  House  iMisiness  would  be  prosperous 
and  human  effort  would  succeed. 

Look  at  the  extent  to  which  they  carried  it  In  1938  In  the 
advertisement  to  which  I  have  ahready  referred!  They  paid 
for  this.  They  may  have  put  it  In  the  CoxGassszoif al  Rboosd 
and  sent  it  out  at  Government  expense;  I  suspect  they  did; 
but  certainly  they  paid  for  this  as  an  advertisement  in  the 
Washington  Herald  on  the  20th  of  October.  1928.  I  shall 
not  take  the  time  to  read  it  alL   Usten: 

The  BapubUcan  Party  ia  not  a  "poor  man's  party." 

If  there  is  anybody  in  this  country  who  doubts  that  Is 
true,  he  will  realize  that  It  Is  untrue  only  because  under  a 
Republican  administration  and  Republican  pcdides  and 
measures  everybody  has  become  poor.  No:  the  Republican 
Party  is  not  a  poor  man's  party! 

Republican  prosperity  has  erased  tliat  degrading  phrase  from 
our  political  vocabulary. 

No  such  word  in  the  vocabulary  as  "  poverty  "  or  **  poor 
man  ":  everybody  rich,  poverty  abolished. 

Republican  efldency  has  flUed  the  worklngmanli  dinner  pall, 
and  his  gasoline  tank  besides — 

Get  that,  oh,  my  fellow  countnrmen!  Not  only  a  full  din- 
ner pail,  but  a  fuU  gasoline  tankl 

made  telephone,  radio,  and  sanitary  plumbing  standard  hotvshold 
equipment:   and  placed  the  wbola  Nation  In  ttos  sOk-stoeklac 


C^  yesi  When  you  see  25,000  men  walking  wiUi  measured 
tread  through  this  city,  and  in  every  great  dty  of  the 
country  thousands  and  in  some  cases  hundreds  of  thousands 
suffering  because  they  can  not  get  work,  and  then  read  that 
statement,  it  is  almost  enough  to  cause  you  to  take  an  aace 
and  a  torch  and  go  out  and  destroy  the  temple  of  Republi- 
canism. 

Plaoed  the  whole  Natioa  in  the  sllk-elocking 
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Mr.  QOTOL    Mr.  President 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
yield  to  the  Senator  trom  Oklahoma? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  should  like  to  have 
a  comment  from  the  Senator  from  Oklahoma  on  that  fool- 
ish statement. 

Mr.  GORE.  The  Senator  says  that  25,000  men  in  this 
city,  and  like  numbers  in  other  cities,  are  wallcing  the  streets 
In  search  of  an  opportiuiity  to  earn  their  daily  bread  by 
their  daily  tofl.  I  remind  the  Senator  that  four  years  ago 
Mr.  Hoover  said  that  he  Intended  to  put  the  American 
peoi^  on  their  feet,  and  he  has  many  a  one  afoot  to-day. 
TLaughter.] 

Mr.  R0BIN80N  of  Arkansas.  That  is  one  f eatxxre  of  the 
ReimUlcan  program  that  has  been  carried  out.     [Laughter.] 

Let  me  restmie  reading.  Listen:  Not  only  is  the  Repob- 
llcan  Party  responsible  for  the  plimibing  in  the  homes  of 
the  people,  and  for  the  gasoline  In  the  tanks  of  the  citizens' 
automobiles,  but  the  Hoover  campaign  committee  actually 
made  the  following  contention: 

DurlBg  elgbt  yean  of  Republican  management,  we  have  buHt 
■Mr*  and  bett«r  homea,  oreeted  more  ekyBcraper*.  paoaed  more 
benofactary  lawa.  and  more  lava  to  regulate  and  purify  Immlgra- 
Uocx.  Inaugurated  more  oonaenraUoa  measuree,  more  meaaurea  to 
standardize  and  increase  production,  expand  export  markets,  and 
reduce  induatrlal  and  human  junk  pUea.  than  in  any  prerloua 
quarter  century. 

Take  that  boast  and  view  ft  in  the  light  of  this  day,  and 
I  wonder  what  wfll  be  the  reaction  of  the  cltiaena  of  this 
country  when  the  Secretary  of  War  or  the  Secretary  of  the 
Treasury  or  the  Secretary  of  Agriculture — any  one  of  the 
"  three  musketeers  " — goes  out  to  claim  that  the  Democrats 
are  capitalizing  discontent  when  their  candidate  speaks  of 
**  the  forgotten  man." 

Mr.  WAONER.    Mr.  President,  win  the  Senator  yield? 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  New  York? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  WAONER.  I  think  it  might  be  appropriate  at  this 
point  to  inform  the  Senator  that  according  to  the  latest 
ofSdal  reports.  In  124  cities  in  the  United  States  l^MW.OOO 
families  are  being  fed  from  charity  funds. 

Mr.  ROBINSON  of  Arkansas.  An  appalling  statement! 
How  strange  it  seems  in  view  of  this  poUtical  advertisement 
by  which  President  Hoover,  and  his  crowd  over  there  across 
the  aisle,  won  the  election  over  two  honest  and  deserving 
Democratic  candidates  in  1928.     [Lau^ter.] 

Tes;  they  not  only  put  in  the  plumbing,  suiipUed  the  gaso- 
line for  automobiles,  erected  skyscrapers,  and  regiilated  ex- 
ports— what  have  they  done  to  exports?  They  have  de- 
stroyed the  export  trade  of  the  United  States;  and  it  is  not 
due  in  large  part,  and  certainly  not  in  whole,  to  any  depres- 
sion. It  is  due  to  political  policies  carried  out  under  laws 
enacted  during  either  the  Harding,  the  Coolidge.  or  the 
Hoover  administrations. 

Let  me  read  some  more  from  this  sublime  example  of 
Republican  fairness  in  carrying  on  an  election: 

BepubUcan  proaperlty  la  written  on  fuller  wage  envelopea.  wztt- 
tan  bi  factory  chimney 


I  knew  that  "  smoke  "  would  have  to  come— 

written  on  the  walla  of  new  oonatrueUon.  written  tn  aavlwji- 
bank  book* — 

listen  to  thati 

written  in  mercantile 
of  stock*  and  bonda. 


baiancea.  and  written  tn  the  peak  value 


[Laughter.] 

Mr.  FTMident.  the  only  tnie  rtfrlsmtimi  in  that  state- 
ment Is  the  last — "  written  in  the  peak  value  of  stocka  and 
I  have  already  shown  and  emphasiaed  what  that 
values;  values  inflated  by  the  exercise  of 
political  influence;  values  encouraged,  if  not  Inviied.  with- 
out retard  to  any  rdatkmtaip  to  earning  poww. 

Mr.  GLASS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  SexMitor  tram 
Virginia. 


Mr.  OLASa  As  to  savings  banks,  we  had  more  bank  fail- 
ures tn  Washington  yesterday  than  we  had  under  the  last 
year  of  the  Wilson  administration;  and  we  had  more  bank 
failures  in  the  one  city  of  Chicago  in  the  last  three  weeks 
than  we  had  in  the  eight  srears  of  the  Wilson  administra- 
tion. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  antici- 
pated what  I  was  intending  to  say,  and  he  has  said  it  bet- 
ter than  I  could  state  it. 

Mr.  President,  imagine  boasting  about  banks  as  reflecting 

the  results  of  Republican  measures  and  policies'     If  they 

could  claim  credit  for  the  things  of  which  they  boast,  shali 

they  escape  liability  for  the  things  of  which  they  must  feel 

ashamed? 

Republican  proaperlty  has  reduced  hanm  and  increawed  earn-, 
Ing  capacity,  sUenoed  discontent —  [ 

Listen:  | 

put  the  proverbial  "chicken  In  every  pot."    And  a  car  In  evary 

backyard,  to  boot. 

Oh.  yes.  Chicken  has  been  succeeded  by  crow.  [Laughter.] 
The  American  people  are  eating  crow  for  voting  the  Re- 
publican ticket  in  1928,  for  accepting  such  declarations  as 
that  to  which  I  am  referring. 

It  has  restored  financial  oonhdence  and.  enthustaam.  Changed 
credit  from  a  rich  man's  prlTllege  to  a  common  utility,  generallaed 
the  use  of  time-saving  devices  and  released  women  trom  the  thraU 
of  domestic  drudgery. 

Ml.  President,  I  am  surprised  that  your  party  did  not 
claim  in  1028  to  have  relieved  motherhood  of  the  pains  inci- 
dent to  childbirth.     [Laughter.] 

It  baa  provided  every  county  In  tbe  oountry  with  tto  eonerete 
road  and  knitted  the  highways  of  the  Nation  Into  a  unified  traflc 

system. 

listen: 

Republican  administration  has  restored  to  the  rallroada  aol- 
vency.  efficiency,  and  par  securities. 

Never  in  my  lifetime  have  railroad  securities  fallen  so 
low  as  at  this  hour.  Never  in  my  lifetime  have  railroads 
lieen  confronted  with  more  rfiww'iiifc  financial  problems  than 
at  the  present  time.  Never  before  in  my  lifetime,  save  pos- 
sibly immediately  following  the  war  period,  when  the  rail- 
roads were  being  returned  to  their  owners  by  the  Oovem- 
ment,  have  the  railroad  ssrstems  of  tliis  country  been  com- 
pelled to  go  to  the  Government  to  secure  credit  and  loans 
in  order  to  avoid  receiverships.  Yet  the  Republican  Party  in 
1928.  as  a  false  and  fraudulent  process  for  getting  votes, 
claimed  that  they  had  restored  the  solvency  of  railroads, 
placed  them  on  an  independent  financial  basis,  and  claimed 
they  had  given  a  great  many  benefits  to  tbe  people  of  the 
Nation  with  which  the  Republican  Party  had  notiilng  what- 
ever to  do.  They  knew  it  was  false  when  they  made  the  rep- 
resentation. They  knew  they  had  nothing  to  do  with  put- 
ting plumbing  in  the  homes  of  the  people.  They  knew  they 
had  nothing  to  do  with  relieving  American  women  from 
drudgery.  They  Imew  that  their  policies  had  nothing  to  do 
with  bringing  about  the  period  of  apparent  prosperity  which 
was  so  quiddy  and  amazingly  superseded  by  decline  and  de- 
pression in  1929  during  a  Republican  administration. 

**  BOOVSa    LUCKT    POCKTr    piacB  ~ 

Mr.  President,  some  good  friend  in  the  gallery  reminds  me 
of  another  form  of  political  fraud  that  ought  to  make  Pat 
Hurley  blush!  I  doubt  if  anything  could  make  him  blush, 
but  if  anything  in  this  world  could  accomplish  that  result, 
this  ought  to  do  it.  I  hold  In  my  hand,  tent  me  from  the 
gallery,  an  effective  and  unusual  form  of  political  advertis- 
ing used  in  1928.  listen  to  what  appears  on  this  "  lucky 
pocket  piece": 

Good  for  four  years  of  ptuayetlty. 

TUB  is  a  brass  coin,  colored  to  represent  gold,  and  It  to 
a  fitting  emblem  of  the  poUtical  unfairness  that  prompted 
its  creation.  It  was  used  by  the  Republican  campaign  com- 
mittee. On  the  other  side  is  a  picture  of  that  now  emaci- 
ated animai,  the  elephant,  so  thin  and  feeble  now  that  he 
staggers  when  he  tries  to  Uf  t  his  trunk. 

Hoover  lucky  pocket  piece. 
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Oh.  myi  Tliat  would  bring  the  voters  to  the  polls, 
would  make  them  look  with  scorn  on  Al  Smith  and  his 
associate  on  the  Democratic  ticket.  That  would  make  them 
lift  their  eyes  in  grateful  acknowledgment  for  the  oppor- 
tunity to  vote  for  "  The  Miracle  Man." 

nu    MOUCU   MAM 

Perhaps  it  wotild  prolong  these  remarks  unduly  to  enter 
Into  a  discussion  of  that  phase  of  campaign  propaganda 
resorted  to  in  1928.  May  I  Just  speak  for  a  moment  on 
"The  Mhtu^le  Man." 

The  senior  Senator  from  Idaho  (Bir.  BoaaH],  who  was  the 
chief  proponent  of  the  President  during  the  campaign  of 
1928  and  probably  made  him  more  votes  than  any  other 
campaign  orator,  said  that  Mr.  Hoover  was  no  ordinary 
jierson.  that  he  was  a  most  remarkable  man;  and  immedi- 
ately they  began  circulating  propaganda  to  elect  the  ex- 
traordinary personality,  the  statesman  of  Itroad  experience, 
of  infinite  business  knowledge.  "The  Miracle  Man." 

The  Senator  from  Idaho  was  not  Like  a  candidate  down  in 
the  good  old  State  of  Arkansas  in  my  boyhood  days,  who 
ran  for  district  attorney.  He  was  the  best  man  on  the 
ticket,  but  did  not  get  very  many  votes  and  was  defeated. 
So  he  said  after  the  election.  "I  am  through  with  politics. 
I  never  expect  to  run  for  office  again  as  long  as  I  live.  Ev- 
eryone who  comes  into  my  office  and  asks  me  a  question 
must  retain  me.  I  dont  work  for  nothing  any  more.  My 
knowledge  and  experience  ought  to  be  paid  for."  The  next 
day  two  well-known  local  politicans,  father  and  son.  came 
into  the  office  and  asked  him  a  question.  The  lawyer  said. 
**  Before  I  answer  that  question,  you  had  better  retain  me." 
They  looked  at  each  other  and  said.  "  What  does  he  mean?  " 
He  replied,  "  I  simply  mean  pay  me  a  fee."  They  declared. 
"  Why,  you  would  not  charge  us  for  Just  answering  a  ques- 
tion, would  you?  "  He  answered,  "  Yes.  I  have  made  up 
my  mind  that  everytxxly  who  profits  by  my  knowledge  and 
experience  must  pay  me  for  it.  That  is  my  business."  One 
of  them  said,  "  You  ought  not  to  do  that.  We  did  all  we 
could  for  you  in  the  election."  He  said.  "  Yes.  you  did.  You 
did  me  all  the  harm  you  could.  You  talked  for  me  and 
voted  against  me."    [LAUghter.] 

The  Senator  from  Idaho  was  not  that  way.  He  made  a 
b(^  champion  of  the  President,  on  the  theory  that  the  lat- 
ter was  a  most  extraordinaoT  man,  that  his  economic  poli- 
cies would  benefit  the  people  of  the  Nation,  that  his  strong 
hand  would  guide  the  ship  of  state  through  every  turbulent 
sea.  But  now  we  have  the  spectacle  of  all  of  the  policies 
having  broken  down.  We  have  Democrats  in  Congress  as- 
sisting the  President  to  pass  his  relief  measures,  and  mem- 
bers of  the  President's  Cabinet,  the  "  three  musketeers," 
going  out  to  the  country  and  denoimcing  Democrats,  declar- 
ing that  they  have  no  pohcies  of  their  own,  that  they  merely 
support  Republican  policies.  That  is  unfair,  as  I  have  shown 
from  the  declarations  contained  in  the  official  program  of 
the  Democratic  Party. 

Mr.  President,  the  simple  truth  is  that  any  political  party 
which  claims  to  have  within  its  power  the  control  of  the 
prosperity  of  the  people,  any  political  party  that  claims  that 
it  can  dispel  night  and  bring  the  dawn,  any  political  party 
that  boasts  that  disaster  can  not  occur  while  it  is  in  power, 
is  deceiving  the  American  people.  It  is  entirely  true  that 
measures  and  policies,  both  National  and  State,  have  some 
direct  relationship  to  the  happiness,  to  the  liberties,  and  to 
the  prosperity  of  the  people;  but  it  is  also  true  that  to  the 
Industry,  the  courage,  tbe  thrift,  tbe  enterprise,  the  in- 
domitable resolution  of  the  citizenship  of  this  Nation  may 
fairly  t>e  attributed  all  the  glories  that  have  come  to  our 
people  and  all  the  victories  that  have  come  to  our  flag.  In 
these  troublesome  times,  when  dangers  not  heretofore  known 
reveal  themselves,  it  is  the  part  of  patriotism  and  statesman- 
ship to  look  bravely  into  public  questions,  to  make  and  prac- 
tice no  deception  concerning  the  relationship  of  politics  to 
business. 

A  nw  DBAL   WIXX   HtntO    tlCPBOVSMXirr 

I  do  believe  that  with  a  new  deal,  with  a  change  of  ad- 
ministration, with  the  application  of  the  principles  in  the 
Democratic  program  which  I  have  described,  better  times 
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win  oome.  equality  of  <H>portunity  wiD  be  enjoyed,  unem- 
ployment will  be  dimhildwd;  but  I  would  not  for  my  lifo 
claim  that  a  change  in  laws  can  quickly  overcome  the  results 
of  mistaken  policies  and  of  erroneous  conceptions  of  govern- 
ment. 

We  see  now  everyone  kxddng  to  Washington,  everyooa 
expecting  Washington  to  supidy  his  daily  needs,  to  procura 
employment  for  him,  to  make  his  business  prosperous,  to 
lend  him  the  mon^  necessary  to  carry  on  his  trade.  AU 
that  is  the  remit  of  the  sin  and  crime  of  the  RepubUcan 
Party  in  its  campaigns  heretofore,  teaching  the  peoide  to 
b^eve  that  prosperity  was  made  by  RqmibUcan  adminis- 
trations. 

lir.  President,  for  the  attention  that  the  Senate  has  given 
to  my  remarks  I  desire  to  express  my  thanks.  The  Secretary 
of  War,  concluding  his  address  last  ni^t.  stirred  his  audi- 
ence to  a  measure  of  enthusiasm  when  he  said  that  ha 
believed  the  verdict  in  Novembo:  would  be  in  favor  of  Presi- 
dent Hoover  and  his  policies.  My  reply  to  that  declaration 
is  that  it  profits  little  for  the  Secretary  or  myself  to  enter 
the  realm  of  prophecy,  but  if  it  be  true  that  the  pe(H>le  giva 
a  verdict  supix)rting  the  President  and  his  policies  in  tho 
election  in  November,  then  may  Qod  have  mercy  on  tha 
people  and  the  Government  we  all  love! 

OFira  Foa  pkimtimg  in  ths  ascoas 
Mr.  BROOEHART.    lylr.  President,  I  ask  leave  to  hava 
inserted  in  the  Record  an  address  by  Mrs.  Jesse  W.  Nichol- 
son, president  of  the  National  Woman's  Democratic  Law 
Enforcement  League  and  the  editor  of  the  Woman  Voter. 

Mr.  McNAKY.  Mr.  President,  I  have  no  objection,  of 
course;  but  the  Senator  who  objected  this  morning,  tha 
senior  Senator  from  Michigan  [Mr.  Cottzkms],  is  absent, 
and  I  suggest  that  the  matter  be  postponed  until  he  returns 
to  the  Senate  floor. 

The  VICE  PRESIDENT.    Objection  is  made. 
cLAms  or  URS.  aoax  onxxspm,  jos.  unom  mm,  akb  vahusl 

M.    WISntAN,    TBHSTB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  Qenerol  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerning  the  claims  of  Mrs.  Rose  Gillespie.  Jos.  Anton 
Dietz,  and  Manuel  M.  Wiseman  as  trustee  of  the  estate  of 
Louis  Wiseman,  deceased,  against  the  United  States,  whldi. 
with  the  accompanying  reiKut,  was  referred  to  the  Commit- 
tee on  Claims. 
ZNCOMX  raoM  coiaarrxs  ov  pttbuc  lahbs  Am  suavcvs  us- 

CLOSTTHES   (S.  DOC.  NO.  1S8) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Joint  Committee  on  Internal 
Revenue  Taxation,  transmitting,  pursuant  to  Senate  Resolu- 
tion 264  (agr(«d  to  on  the  11th  instant),  a  report  of  the 
Joint  Committee  on  Internal  Revenue  Taxation  relating  to 
taxes  and  penalties  paid  consequent  upon  disclosure  before 
the  Committee  on  Public  Lands  and  Surveys  of  the  Senate 
in  the  course  of  the  investigation  by  it  pursuant  to  Senate 
Resolution  lOI,  Seventieth  Congress,  first  session,  and  re- 
lated matters,  which,  with  the  accompanying  report,  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

PKTznoir  or  savx  avd  fzli  or  xhx  aoiros  MAacHPS 

TiM  VICE  I>RESIDENT  laid  before  tbe  Senate  the  peU* 

tion  of  the  rank  and  file  veterans  of  the  tmnus  marchers. 
Signed  by  John  T.  Pace,  chairman,  praying  for  the  prompt 
passage  of  legislation  providing  for.  tbe  immediate  eatfi 
payment  of  adjusted-compensatian  certificates  (bonus)  of 
veterans  of  the  World  War,  and  also  that  the  present  session 
of  Congress  do  not  adjourn  until  such  legislation  be  enacted, 
which  was  referred  to  the  Committee  on  Finance. 

EXTXKSION   or    KATIOIfAL    BAXKXIfG    ACT    TO    THS    VnOXir   XBLAWDO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (8.  4574) 
to  extend  the  provisions  of  the  national  bank  act  to  the 
Virgin  Islands  of  the  United  States,  and  for  other  purposes, 
which  was,  on  page  1.  line  6,  after  the  word  "States,"  to 
strike  out  the  remainder  of  the  biO. 
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Mr.  FLETCHER.  I  move  that  the  Sexiate  concur  In  the 
House  amendment. 

The  motion  was  agreed  to. 

COmCKKTS    OH    PRESIDENT    HOOVER'S    LlirKK    TO    8KHATOR   BORAH 

Mr.  McKELLAR.  Mr.  President,  on  yesterday  President 
Hoover  addressed  a  letter  to  the  Senator  from  Idaho  IMr. 
Borah},  which  letter  read  as  follows: 

Mt  l>ua  Sknatoi:  I  have  your  Inquiry  this  nKHUing,  through 
Btrwtary  Stlmson.  as  to  the  effect  on  the  United  States  of  recent 
•ip-eements  In  Europe. 

Our  people  are.  of  course,  gratified  at  the  settlement  of  the 
strictly  European  problem  of  reparations  or  any  of  the  other 
political  or  economic  questions  that  have  Impeded  Exiropcan 
neoTcry.  8oeh  action,  together  with  the  real  progress  In  dls- 
aimaoMat.   wiU   contribute   greatly  to   world  stability. 

X  wlah  to  make  it  absolutely  clear,  however,  that  the  United 
Slates  has  not  been  consulted  regarding  any  of  the  agreements 
nported  by  the  press  to  have  been  concluded  recently  at 
Lausanne,  and  that  of  course  it  Is  not  a  pttfty  to.  nor  in  any 
way  committed  to  any  such  agreements. 

While  I  do  not  assxmie  it  to  be  the  purpose  of  any  of  these 
agreements  to  effect  combined  action  of  our  debtors,  if  it  shall 
be  so  Interpreted  then  I  do  not  propose  that  the  American 
people  shall  be  pressed  into  any  line  at  action  or  that  o\ir  policies 
shall  be  in  any  way  influenced  by  such  a  combination  either  open 
or  Implied 

Tours  faithfully. 

HxaBKKT  Hoovxa. 

Mr.  President,  I  am  very  happy  that  the  President,  after 
some  weeks  of  delay  and  after  a  veritable  storm  of  opposi- 
tion against  his  secrecy  in  the  matter,  at  last  has  concluded 
to  take  the  American  people  Into  his  confidence  about  these 
European  agreements. 

I  am  glad  to  know  "  that  the  United  States  has  not  been 
consulted  regarding  any  of  the  agreements  reported  by  the 
press  to  have  been  concluded  recently  at  Lausanne." 

I  am  glad  to  know  that  the  United  States  Is  not  "  In  any 
way  committed  to  any  such  agreement." 

I  am  glad  to  know  that  the  President  does  "  not  propose 
that  the  American  people  shall  be  pressed  into  any  line  of 
action  or  that  our  policy  shall  be  in  any  way  influenced  by 
such  a  combination  open  or  implied." 

Mr.  President,  I  commend  President  Hoover  for  these 
statements  as  far  as  they  go.  but  I  wish  he  had  gone  further 
and  stated  that  he  does  not  intend  or  expect  to  enter  upon 
anj  kind  of  negotiations  for  the  further  modification  or 
cancellation  of  the  debts  due  us  by  European  countries.  In 
no  place  does  he  say  that  he  does  not  intend  to  act  finally 
In  the  program  he  has  heretofore  attempted  to  carry  out, 
both  In  his  public  messages  to  the  House  and  In  his  other 
public  messages:  that  is  to  say,  to  bring  about  some  degree 
of  reduction  or  cancellation  of  debts. 

I  regret  that  he  does  not  say  that  he  is  not  going  to  have 
American  representatives  at  any  conference  at  which  the 
question  of  oiu*  foreign  debts  could  be  discussed  at  all.  I 
wish  he  had  stated  that  he  is  not  going  to  enter  upon  any 
other  negotiations  for  any  fxuther  moratorium.  But  he  does 
not  say  it.  Why  can  not  he  say  that  he  intends  to  take 
American  ground,  carry  out  American  policies,  as  adopted 
by  an  American  Congress,  rather  than  merely  take  the 
position  that  he  does? 

I  wish  he  had  stated  that  he  had  accepted  the  last  act 
of  Congress  on  the  subject  of  reduction  or  cancellation  of 
debts  as  final  and  binding  upon  him,  and  that  there  would 
be  no  more  efforts  upon  his  part  to  open  the  debt  question 
that  Congress  has  already  passed  upon,  and  which  he  had 
approved  with  his  signature.  When  the  moratorium  meas- 
ure was  enacted  he  made  the  direct  statement  that  there 
should  be  no  direct  cancellation,  and  the  President  approved 
that  measure  by  his  signature.  Does  his  approval  mean 
nothing?  I  wish  he  had  gone  forward  and  said  further  that 
he  is  going  to  stand  by  his  own  signature  and  is  not  going  to 
permit,  so  far  as  he  can  prevent  it.  any  change  in  the  situ- 
ation as  to  these  foreign  debts. 

I. wish  that  the  President  had  stated  that  the  interna- 
tional bankers  had  lent  their  money  to  foreign  countries 
and  to  foreign  people  with  their  eyes  wide  open  and  that 
he  does  not  believe  It  is  the  duty  of  this  country  to  press 
the  collection  of  those  private  debts  ahead  of  its  duty  to 


collect  these  puUlc  debts  due  to  the  American  people.  But 
he  said  nothing  about  it. 

At  all  events,  Mr.  President,  President  Hoover  has  stated 
that  neither  he  nor  the  United  States  had  any  prior 
knowledge  of  the  Lausanne  agreement;  that  there  have 
been  no  commitments,  express  or  implied,  on  the  part  of 
the  United  States  to  take  any  course  of  action  in  regard  to 
the  further  reduction  or  cancellation  of  our  debts,  and 
that  this  Government  would  not  be  boimd  by  any  of  these 
European  agreements.  Mr.  President,  I  believe  I  express  the 
almost  unanimous  opinion  of  America  in  saying  that  we  are 
devoutly  grateful  to  the  President  for  these  belated  and 
difBcult-to-be-obtained  assurances.  I  sincerely  hope  that 
he  will  stand  by  these  assurances.  Because  of  these  assur- 
ances I  believe  that  the  Congress  can  now  go  home  with 
the  feeling  that  another  moratorium  or  other  debt  reduc- 
tions or  cancellations  will  XK)t  be  secretly  foisted  upon  our 
country  while  Congress  is  not  in  session. 

In  this  connection  I  want  to  take  this  occasion  to  con- 
gratulate the  Senator  from  Idaho  [Mr.  BorahI  on  obtain- 
ing this  letter  from  the  President.  In  so  doing  I  think  he 
has  successfully  invaded  the  proverbial  Hoover  sanctum  of 
secrecy  and  has  possibly  saved  great  sums  to  the  American 
people;  that  is,  of  course,  if  the  President  will  continue  hta 
stand  as  set  forth  in  his  letter  to  the  Senator  from  Idaho. 

If  European  nations,  either  singly  or  together,  want  to 
repudiate  their  debts  that  is  their  matter;  but  surely  we 
ought  not  to  invite  them  to  do  so  or  agree  that  they  may 
do  so,  or  hint  directly  or  Indirectly  that  they  may  do  so.  I 
do  not  believe  that  any  self-respecting  nation  will  ever 
repudiate  its  obligations.  If  it  does  repudiate  its  obligations, 
it  can  bring  nothing  but  dishonor  and  disrespect  to  itself. 

Of  course,  it  is  all  poppycock  to  talk  about  the  remaining 
debts  being  "  war  debts."  The  war  debts,  with  the  excep- 
tion of  a  small  portion  of  Great  Britain's  debt,  have  all 
long  since  been  cancelled  by  our  country.  Europe  owes  us 
the  present  debt  for  money  loaned  after  the  war  for  the 
purpose  of  reconstruction  and  administration  of  their  several 
governments,  with  the  small  exception  to  which  I  have  re- 
ferred. Since  the  Lausanne  agreement  and  since  our  Presi- 
dent assures  us  Uiat  America  is  not  privy  to  it  expressly  or 
impliedly,  I  hope  we  may  all  now  agree  that  the  heretofore 
expressed  will  of  Congress  shall  be  carried  out  by  the 
President. 

BCr.  President,  much  has  been  said  as  to  who  is  the  author 
of  the  Lausanne  agreement.  Of  course  I  do  not  know  who 
is  the  author.  It  has  never  been  disclosed  by  anybody. 
Premier  Herriot  said  the  agreement  meant  one  thing.  The 
Chancellor  of  the  Exchequer  of  Great  Britain,  Mr.  Cham- 
berlain, said  it  meant  another  thing.  Prime  Minister  Mac- 
Donald  said  it  meant  another  thing.  Mr.  Stlmson  said  he 
did  not  know  ansrthing  about  IL  I  do  not  believe  there  is 
anyone  who  does  know  Just  what  It  means  or  Just  why  it 
was  gotten  up,  except  that  it  was  for  one  purpose.  That 
purpose  was  to  remove  $11,000,000,000  of  tax  burdens  from 
European  shoulders,  where  they  ought  to  be,  and  place  them 
upon  the  already  overbio'dezted  tax-ladm  backs  of  Ameri- 
can taxpayers. 

Mr.  President,  I  have  protested  from  the  very  beginning 
against  the  cancellation  or  the  reduction  of  these  debts.  I 
believe  that  I  voice  the  sentiment  of  practically  every  Sen- 
ator and  every  liberty-loving  American  in  this  country 
when  I  say  that  we  have  had  enough  of  any  proposed  can- 
cellation or  reduction  of  the  debts,  and  that  hereafter  the 
President,  whoever  he  may  be.  should  give  no  concern  and 
make  no  hint  and  make  no  suggestion  and  make  no  pro- 
posal for  the  further  cancellation  or  the  further  reduction 
of  these  debts  so  honestly  due  to  the  American  Government. 

ICXSSACB  ntOlf  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  further  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  9942)  to  authorize  supple- 
mental appropriations  for  emergency  highway  construction, 
with  a  view  to  increasing  employment,  and  that  Mr.  Col- 
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LZSR,  Mr.  Raxhet.  Mr.  Dovchtoh.  Mr.  Hawlbt,  and  Mr. 
Trxadwat  were  appointed  managers  on  the  part  of  the 
House  at  the  further  conference. 

CALL  or  the  roll 

Mr.  SMOOT  obtained  the  floor. 

Mr.  BLAINE.  B«r.  President,  will  the  Senator  from  Utah 
yield  to  enable  me  to  suggest  the  absence  of  a  quonmi? 

The  PRESIDINO  OFFICER  (Bir.  Towhsenb  In  the  chair). 
Does  the  Senator  from  Utah  srield  for  that  purpose? 

Mr.  SMOOT.    I  do. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahxirst 

Davis 

Kean 

Robinson.  Ind. 

Austin 

Dickinson 

Ksyes 

BnhaU 

Bailey 

DUl 

King 

Sbeppard 

Barbour 

Fletcher 

LaPoUette 

Shlpstsad 

BarUey 

Prasler 

Lewis 

Shortridgs 

Oeorss 

Lone 

Smoot 

Black 

0!ass 

McKellar 

Btelwer 

Blaine 

Olenn 

licNary 

Stephens 

Borah 

Ooldsboroufh 

Metcalf 

Thomas.  Idaho 

BrooJLbart 

Ck>re 

Morrlaon 

Thomas.  Okla. 

Bulkier 

Hale 

Moees 

Townsend 

Bulow 

Neely 

Trammen 

Byrnes 

Norbeck 

Tydlncs 

Capper 

H*ti\#l<| 

Morris 

VandenbiTg 

Cohen 

Harden 

Nye 

Wagner 

Hebert 

Patterson 

Walcott 

Costlgan 

HoweU 

Plttman 

Walsh.  BCsss. 

Cousens 

Johnson 

Beed 

Watson 

Dale 

Jones 

Boblnson.  Arte 

The  VICE  PRESIDENT.  Seventy-five  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

REPUBUCAlf    POLICIES    AlfD    ACHIEVEMENTS 

Mr.  SMOOT.  Mr.  President,  misleading  statements  and 
charges  against  the  administration  which  is  directing  the 
affairs  of  this  Government  through  this  critical  period 
should  not  be  allowed  to  stand  unchallenged  lest  they  befog 
the  public  mind  and  retard  an  orderly  recovery  from  the 
throes  of  depression.  A  medley  of  conflicting  charges  has 
been  lodged  against  the  economic  policy  of  the  Republican 
Party.  On  one  h%nd.  the  Republicans  are  accused  of  fail- 
ing to  exercise  world  leadership.  According  to  one  distin- 
guished critic,  they  threw  away  "  the  greatest  opportunity 
tor  human  progress  within  a  thousand  years."  America 
had  an  opportimity  to  lead  the  world  Into  an  Imaginary 
paradise,  but  Instead  the  RepubUcan  Party  decided  that  it 
would  be  wiser  for  us  to  mind  our  own  business  and  not 
become  involved  in  European  politics.  To  the  minds  of 
some  Democratic  spokesman,  on  the  eve  of  a  presidential 
campaign,  that  seems  to  be  an  abominable  doctrine. 

On  the  other  hand,  the  United  States  is  accused  of  hav- 
ing formulated  the  economic  policies  of  the  world  since 
1920.  Tbt  Government,  under  Republican  leadership.  Is  de- 
nounced for  failure  to  exercise  international  leadership;  and. 
at  the  same  time,  it  is  censured  for  having  led  the  world 
astray.  It  Is  difUcult  to  understand  which  criticism  our 
Democratic  accusers  wish  to  stand. 

But  that  is  a  matter  of  no  importance.  What  I  wish  to 
direct  to  the  attention  of  the  Senate  is  the  Injustice  of  the 
charges  here  made  against  the  President,  and  the  unsound- 
ness of  the  one  policy  suggested  for  relieviiig  the  country 
of  its  economic  distress.  It  is  charged  that  the  Republican 
administration  has  exercised  no  leadership  In  this  emer- 
gency, and  that  the  country  has  been  allowed  to  drift  to- 
ward panic.  No  charge  that  might  be  raised  against  the 
administration  could  be  more  out  of  harmony  with  the 
facts.  No  man  who  ever  sat  in  the  White  House.  Mr.  Presi- 
dent, has  been  more  devoted  to  the  public  welfare  than  Her- 
bert Hoover. 

Nearly  every  practical  step  that  has  been  taken  to  relieve 
our  distressing  economic  depression  on  a  nation-wide  scale 
has  been  initiated  at  the  White  House.  What  more  do  the 
critics  of  the  President  ask?  What  more  can  be  done  to 
ameliorate  the  conditions  that  have  been  brought  upon  the 
world  by  unwise  business  and  financial  policies  without  em- 
barking upon  the  quicksands  of  socialism? 

A  few  weeks  ago  the  Senator  from  Tennessee  admitted 
that— 


The  Democrats  face  fh«  tremsiMlous  reaponslbUity  of  offerU^  a 
sound  and  constructive  program  analysing  basic  causes  and  offer- 
ing basic  remedies  with  respect  to  the  domestic  and  International 
conditions,  to  the  extent  that  tbs  latter  affoct  us. 

What  has  the  party  done  to  carry  forward  that  responsi- 
bility, except  to  fall  in  line  with  the  constructive  program 
inaugurated  by  the  President?  I  wish  to  say.  Mr.  President, 
that  the  cooperation  which  htis  been  forthcoming  from  the 
Democratic  leaders  in  this  respect  is  highly  commendable. 
But  there  is  no  excuse  for  any  Democrat  to  denounce  the 
President  of  the  United  States  for  lack  of  leadership  when 
the  critic  himself  has  no  contribution  to  make  to  the  coun- 
try's economic  welfare. 

In  the  midst  of  adversity.  President  Hoover  has  never  once 
been  stampeded  into  rash  action  that  might  weaken  the 
fundamental  structure  of  American  Industry  and  finance. 
He  is  criticized  because  the  relief  measures  he  has  la-opoaed 
are  designed  to  set  the  wheels  of  industry  and  commerce  into 
motion  once  more,  and  not  to  upset  the  basic  structure  of 
our  economic  system.  The  President  is  denounced  because 
he  refused  to  turn  a  deep-seated  evolution  of  economic  forces 
into  a  revolution.  If  the  American  people  will  study  well 
the  accusations  that  are  made  against  their  leader  in  the 
White  House,  they  will  soon  recognize  that  the  captious 
charges  that  are  made  against  him  are,  in  reality,  praises 
for  his  sagacity  and  far-sighted  policy. 

Temporary  recovery  from  the  depression  through  the 
adoption  of  uneconoxnic  practices  would  be  a  curse  upon 
future  generations  of  American  citizens.  This  it  A  gim$ 
day  for  those  who  lean  toward  a  dole  for  the  unemployed 
and  toward  bureaucratic  cmitrol  over  Industry  and  com- 
merce. They  revel  in  taunting  Government  offlclals  because 
prosperity  is  in  temporary  suspension.  But  every  sober 
student  of  history  knows  what  would  happen  if  Congress 
should  yield  to  their  demands.  The  Republican  Party  must 
stand  firmly  against  disintegrating  forces.  The  restoration 
of  prosperity  at  the  cost  of  economic  freedom,  or  with  the 
loss  of  the  traditional  responsibility  and  independence  that 
each  individual  in  America  feels,  would  be  a  lasting  blight 
upon  the  Nation. 

Socialistic  and  bureaucratic  measures  are  the  only  alter- 
native to  ttie  patient  policy  of  the  Republican  administra- 
tion. President  Hoover  is  working  almost  night  and  day  to 
strengthen  the  weak  spots  in  the  American  economic  sys- 
tem. It  is  easy  for  critics  to  pc^nt  out  the  factors  whi^ 
entered  into  this  world-wide  depression  and  to  manifest 
their  superior  Judgment  upon  events  that  have  passed  into 
history.  But  when  it  comes  to  pointing  the  way  out  of  our 
present  dilemma  they  speak  with  less  predsioQ  and  for  the 
most  part  keep  their  discussions  high  In  the  realm  of  fan- 
tastic theory,  where  they  may  evade  any  contact  with  un- 
yielding facts  and  conditions.  While  the  President  con- 
tinues to  wrestle  with  forces  that  are  beyond  their  knowl- 
edge— forces  that  are  kept  from  pubUc  attention  for  obvious 
psychological  reasons — his  critics  merely  stand  on  the  side 
lines  and  pretend  to  hold  within  their  bosons  the  secret  d 
economic  restoration. 

Foremost  among  the  theoretical  panaceas  that  are  de* 
signed  to  cure  this  world-wide  depreasion  is  reduction  of  tho 
American  tariff.  At  its  national  convention  in  Chicago  the 
Democratic  Party  denounced  the  existing  tarUT  law  and 
demanded  "  a  competitive  tariff  for  revenue."  Of  course, 
Democratic  Senators  would  not  stoop  to  vote  tor  protective 
tariffs.  Nevertheless,  I  think  that  the  Senate  micht  find 
some  interest  in  the  records  of  Senators  who  have  denounced 
the  Smoot-Hawley  Act  at  Chicago  or  on  the  floor  of  the 
Senate.  The  senior  Senator  from  Kentucky  LMr.  Barklet] 
waxed  eloquent  over  the  alleged  "  iniquities  "  of  the  Repub- 
lican tariff  at  Chicago.  But  he  did  not  tell  the  conventioa 
what  line  of  reasoning  led  him  to  perceive  that  the  duties 
on  coal  and  oil,  for  which  he  recently  cast  his  vote,  were 
vicious  protective  tariffs.  Does  the  Senator  pretend  it  is 
only  a  happy  accident  that  his  home  State  is  interested  in 
the  coal  and  petroleum  industries  and  an  unhappy  accident 
that  neither  of  those  duties  Is  calculated  to  produce  enou^ 
revenue  to  be  worthy  of  consideration?    I  know  from  hit 
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sharply,  in  spite  of  the  lower  rates  of  duty.    Remember  that,  i      Mr.  McE33JLAR.    If ,  as  I  understand,  it  did  not  have  that 
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address  that  the  Senator  objects  "  to  the  use  of  the  power  of 
taxation  by  small  groups  to  stimulate  their  particular  inter- 
ests with  an  artificial  invi«oration  at  the  expense  and  to  the 
damage  of  the  whole  people."  But  I  do  not  know  how  the 
Senator  reconciles  his  votes  with  that  pretty  theory. 

The  Senator  from  Kentucky  did  not  tell  the  Democratic 
convention  that  he  helped  to  write  the  Smoot-Hawley  Act 
with  his  votes  In  favor  of  increased  duties  on  casein,  gyp- 
sum.  cattle,  and  silver  ores.  At  that  time  the  Senator  had 
an  opportunity  to  vote  for  the  lower  duties  which  he  now 
demands.  Yet  he  recorded  votes  against  lowering  the  rates 
on  olive  oil.  against  lower  rates  for  china  clay,  mustard  seed, 
sole  leather,  and  hides.  It  is  very  apparent  that  the  Senator 
believes  in  tariff  reduction  for  everyone  except  the  indus- 
tries of  his  home  State. 

Let  us  turn  to  the  record  of  the  senior  Senator  from  Mon- 
tana [Mr.  Walsh],  who  added  his  voice  to  the  antlprotec- 
tlon  chorus  at  Chicago.  The  Senator  voted  for  Increased 
duties  on  casein,  thread,  wool  rags,  crude  gypsum,  cattle, 
and  mustard  seed.  He  voted  In  favor  of  maintaining  high 
duties  on  card  or  burr  waste,  wool  rags,  coarse  wool,  mustard 
seed,  and  hides. 

Both  of  the  distinguished  Senators  from  Montana,  who 
subscribe  to  the  theory  of  "  competitive  tariffs  for  revenue." 
favored  the  copper  tariff  In  the  recent  tax  bill.  The  Junior 
Senator  from  Montana  TMr.  Whxxlek]  voted  for  it  and  an- 
nounced that  the  senior  Senator  would  have  voted  favorably 
had  he  been  present.  The  pious  pretense  of  the  Democratic 
platform  does  not  prevent  any  Democrat  from  advocating 
special  benefits  for  his  home  State. 

Not  even  my  friend  from  Mississippi  IWr.  Harrisow],  the 
ranking  Democratic  member  of  the  Finance  Committee, 
whom  I  hold  in  the  highest  regard  as  well  as  in  genuine 
effectlon.  can  rjstst  the  alluring  benefits  of  protection  when 
the  Interests  of  Mississippi  are  involved.  Twice  he  voted  in 
favor  of  increasing  the  duty  on  long-staple  cotton.  Higher 
rates  on  synthetic  camphor,  cattle,  and  silver  ores  also  drew 
his  support.  Amendments  were  offered  to  reduce  the  duties 
on  olive  oil.  filaments  and  yams  of  rayon,  and  mustard 
seed,  but  the  Senator  from  Mississippi  voted  against  them. 

When  It  Is  a  question  of  protecting  the  cotton,  tobacco, 
cattle,  and  silica  industries  the  senior  Senator  from  Georgia 
is  as  stem  a  protectionist  as  anyone  on  this  side  of  the  aisle. 
When  the  Smoot-Hawley  Act  was  under  consideration  he 
voted  in  favor  of  nine  Increases  and  against  six  decreases. 
His  high-tariff  votes  were  limited  only  by  the  extent  of 
Oeorgia's  economic  interests. 

The  Senator  from  Texas,  who  is  also  a  member  of  the 
Finance  Committee,  recent^  led  the  fight  for  an  embcLrgo 
on  petroleum:  but  that  only  confirms  his  previous  record. 
N  He  voted  for  31  duty  increases  in  the  last  tariff  act  and 
Mf»lnst  la  proposed  decreases.  His  colleague  from  Texas 
voted  in  favor  of  32  increases  and  against  13  decreases. 
These  are  by  no  means  conspicuous  examples.  The  senior 
Senator  from  Wyoming  voted  for  SO  specific  Increases  and 
against  many  more  decreases.  I  have  the  list  in  my  desk, 
and  they  are  all  on  it.  Both  the  Senators  from  New  York 
proved  themselves  to  be  confirmed  protectionists,  so  far  as 
the  indxistrles  of  their  home  State  are  concerned. 

I  have  no  fault  to  find  with  Democrats  who  vote  to  protect 
the  industries  and  the  worklngmen  of  their  home  States.  It 
is  their  duty  to  promote  the  welfare  of  their  States  and  the 
Nation.  But  I  do  emphatically  condemn  the  hypocrisy  of  a 
party  which  forces  its  Representatives  In  Congress  to  de- 
nounce legislation  which  they  have  helped  to  enact  for  the 
benefit  of  their  localities.  I  doubt  if  there  is  a  Democrat  in 
this  body  who  would  not  fight  to  retain  the  benefits  he  se- 
cured for  his  locality  under  the  tariff  act  of  1930.  Yet  every 
one  of  them  Is  bound  to  support  a  fatuous  platform  which 
pretends  that  only  Republicans  are  interested  in  tariff  pro- 
tection. 

A  widespread  effort  is  being  made  to  convince  the  Ameri- 
can people  that  the  Republican  Party  believes  in  special 
tariff  privileges.  That  charge  rebounds  upon  our  Demo- 
cratic critics  like  a  vengeful  t>oomerang.  The  Republican 
Party  believes  in  tariff  protection  for  ail  legitimate  indus- 


tries, labor,  and  agriculture.  We  do  not  skulk  about  the 
Capitol  seeking  special  benefits  for  one  locality  while  deny- 
ing them  to  another.  We  candidly  and  emphatically  prefer 
to  give  jobs  to  our  own  worklngmen  l)efore  considering  the 
welfare  of  foreign  labor.  It  is  the  Democratic  Members  of 
this  body  who  seek  special  tariff  privileges  for  their  own 
States,  and  then  sanctimoniously  repudiate  their  work  under 
the  false  pretense  that  tariff  making  is  a  vicious  Republican 
game.  It  is  time  that  the  American  people  were  fully  in- 
formed of  this  poUtical  trickery.  It  is  a  blot  which  the 
Democratic  Party  can  not  efface  until  it  learns  the  meaning 
of  common  honesty  in  political  matters. 

Mr.  CONNALLY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Texas? 

Mr.  8MOOT.    Yes;  I  yield  to  the  Senator. 

Mr.  CONNALLY.  The  Senator  believes  that  we  ought  to 
use  domestic  articles  amongst  our  own  people  whenever  it  is 
possible,  does  he  not? 

Mr.  SMOOT.    I  believe  It  with  aU  my  heart. 

Mr.  CONNALLY.  Does  the  Senator  approve  the  action  of 
the  Post  Office  Department  the  other  day  in  going,  In  the 
face  of  the  statute  which  we  passed,  and  buying  its  supphes 
of  twine  from  the  Ludlow  Co.  of  Boston— jute — Instead  of 
busring  cotton  produced  and  manufactured  by  our  own 
people? 

Mr.  SMOOT.  Mr.  President,  I  have  not  gone  into  the 
matter.  I  never  heard  of  It  imtil  the  last  few  words  that 
were  spoken  here  yesterday.  I  think;  but  I  want  to  say  that 
if  that  be  the  case  as  the  Senator  states  it  now,  I  am  opposed 
to  it. 

Mr.  CONNALLY.  If  that  is  the  Senator's  atUtude— and  I 
do  not  challenge  It.  and  I  thank  him— I  am  Just  wondering 
why  it  is  that  the  responsible  Cabinet  chiefs  of  the  admin- 
istration pursue  that  sort  of  a  policy  toward  our  own  people, 
and  yet  the  administration  protests  here  on  the  floor, 
through  the  Senator  and  others,  that  it  is  for  American 
goods  and  American  industries,  while  it  belles  Its  own  profes- 
sions by  that  sort  of  thing. 

Mr.  SMOOT.  If  the  Senator  knew  my  record  and  more 
than  likely  he  has  heard  about  it — on  this  question  of  sub- 
stituting jute  for  cotton.  I  want  to  say  to  the  Senator  that 
that  question  has  been  before  the  Finance  Committee  begin- 
ning in  1909  that  I  know  of;  and  I  have  always  stood  up  for 
American  cotton,  and  I  shall  always  do  It. 

Mr.  CONNALLY.  I  thank  the  Senator.  The  only  other 
request  I  have  to  make  of  him  Is  that  I  hope  he  will  use 
his  powerful  influence  on  some  of  the  Cabinet  and  respon- 
sible men  in  the  administration  to  adopt  the  Senator's  views 
and  give  us  jiistice. 

Mr.  SMOOT.  Now.  Mr.  President.  I  wsot  to  call  the  at- 
tention of  the  Senate  to  what  happened  when  Congress 
attempted  once  before  to  cure  a  depression  by  revision  of 
customs  duties  downward.  It  will  be  remembered  that 
William  McKlnley  was  elected  President  In  1886  on  a  plat- 
form that  demanded  protection  for  American  industries.  No 
one  will  deny  that  McKlnley  believed  in  international  trade. 
He  took  essentially  the  same  attitude  toward  foreign  trade 
that  the  Republican  Party  takes  to-day.  His  motto  was  to 
protect  American  industries  against  unfair  foreign  compe- 
tition 80  that  the  United  States  would  be  In  a  position  to 
expand  its  foreign  trade. 

The  soundness  of  that  theory  was  demonstrated  by  its 
application  to  conditions  that  were  very  similar  to  those  we 
are  experiencing  to-day.  Clouds  of  depression  spread  over 
the  country  in  1893.  A  Democratic  Congress  was  elected,  in 
the  hope  that  its  economic  policies  might  turn  the  tide  of 
events  toward  prosperity.  The  Democrats  demanded  that 
international  trade  be  unfettered:  and  since  they  had  con- 
trol of  the  Government,  they  proceeded  to  emasculate  the 
American  protective  policy.  TUrifl  rates  were  cut  down 
lower  than  they  had  been  for  years,  with  what  result?  In- 
stead of  stimulating  international  commerce  and  lifting  the 
country  out  of  its  slough  of  despond,  this  act  merely  left 
the  Ctovemment  with  a  huge  deficit  and  the  people  with 
more    acute    economic    distress.     Even    imports    declined 
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sharply,  in  spite  of  the  lower  rates  of  duty.    Remember  that. 
Senators.    All  you  have  to  do  is  to  look  at  the  records. 

In  the  last  year  under  the  WUson  low  tariff,  exports 
slumped  to  $1,050,000,000.  as  compared  with  $1,730,000,000 
lor  the  year  prior  to  its  enactment. 

Mr.  CONNALLY.     Mr.  President.  wlU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Texas? 

Mr.  SMOOT.    I  do. 

Mr.  CONNALLY.  What  did  the  Senator  say  our  exports 
were  during  the  last  year  of  the  Wilson  tariff? 

Mr.  SMOOT.    One  billion  and  fifty  million  dollars. 

Mr.  CONNALLY.  How  do  they  c(Mnpare  with  the  exports 
last  year  under  President  Hoover's  administration? 

Mr.  8MOOT.    They  were  about  one-third.  I  think. 

Mr.  CONNALLY.    About  one-thh-d? 

Mr.  SMOOT.  Just  about.  Our  exports  have  steadily 
increased. 

Mr.  CONNALLY.  Were  they  greater  In  1931  than  they 
were  in  1930?  Would  the  Senator  mind  telling  us  how  much 
exports  fell  off  in  1930  from  1929  and  in  1931  from  1930? 

Mr.  SMOOT.  I  have  not  those  figures  here,  but  I  can 
say  this  to  the  Senator 

Mr.  CONNALLY.  It  seems  to  me  they  are  quite  pertinent. 
The  Senator  is  talking  about  the  present  administration 
and  he  ought  to  quote  flgiires  dealing  with  the  present 
administration. 

Mr.  SMOOT.  I  thought  there  was  not  a  soul  in  the 
United  States  but  that  knew  approximately  what  they  were. 

Mr.  CONNALLY.  If  the  Senator  has  not  the  figures.  I 
will  tell  him  that  the  exports  in  1930  fell  off  $1,000,000,000 
from  those  of  1929. 

Mr.  SMOOT.  Yes:  from  the  exports  of  1929.  the  peak 
year.  The  present  tariff  act  was  not  passed  until  late  in 
1930.  so  it  did  not  have  any  effect  upon  the  importations 
of  1930;  but  the  Senator  may  try  to  compare  oiu*  importa- 
tions now  with  what  they  were  in  1929.  Why,  if  all  the 
foreign  trade  outside  of  the  countries  themselves  were  added 
together,  the  whole  Uiing  would  not  amount  to  the  trade 
of  the  people  of  the  United  States  during  that  year. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  SMOOT.    I  do. 

Mr.  LONG.  I  assume  that  the  Senator  takes  the  view 
that  there  should  be  a  tariff  eqtial  to  the  difference  between 
the  cost  of  producing  in  this  country  and  the  cost  of 
producing  abroad. 

Mr.  SMOOT.    I  certainly  do. 

Mr.  LONG.  I  wonder  why  it  Is  that  we  never  have  been 
able  to  get  more  than  about  one-fifth  that  difference  in 
the  case  of  oil?  We  got  only  21  cents  tariff  on  oil.  Why 
is  it  that  we  can  not  get  the  Republican  Party  to  stand 
with  us  to  put  oil  up  as  high  as  the  difference  in  the  cost 
of  production? 

Mr.  SMOOT.  Mr.  President,  there  has  never  been,  so  far 
as  I  recall,  until  this  last  year,  a  question  of  a  duty  upon 
oil  Not  a  soul  from  the  South  or  from  the  West  or  any- 
where else  even  suggested  a  duty  upon  oil  until  conditions 
here — world  conditions,  I  might  add — made  it  necessary  to 
do  it;  and  I  want  to  say  to  the  Senator  that  I  was  very 
glad  Indeed  to  vote  for  a  duty  upon  oil. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  SMOOT.    Yes. 

Mr.  McKELLAR.  The  Senator  has  Just  said  he  was  very 
glad  to  vote  for  a  duty  on  oil. 

Mr.  SMOOT.    Yes. 

Mr.  McKELLAR.  Can  the  Senator  Inform  us  whether  or 
not  the  price  of  oil  went  up  after  the  duty  was  voted? 

Mr.  SMOOT.  Mr.  President.  I  have  not  the  quotations 
here,  but  I  do  know  this:  It  will  stop  the  importations  of 
oil.  and  the  American  consumers  will  purchase  American  olL 

Mr.  McKEXLAR.  Of  course,  the  purpose  of  the  duty  was 
to  increase  the  price  of  oil  to  American  producers. 

Mr.  SMOOT.    Not  altogether.  Mr.  President. 


Mr.  McKEIXAR.  If ,  as  I  understand.  It  did  not  have  that 
effect.  I  do  not  see  wtnt  good  it  did. 

Mr.  SMOOT.  The  Senator  does  not  understand  the  prin- 
ciple of  a  protective  tarilL 

Mi.  McKELLAR.  No.  sir;  I  never  have  understood  it.  and 
I  doubt  if  I  ever  will. 

Mr.  SMOOT.  Another  thmg:  The  Senator  does  not  want 
to  understand  it.  But,  Mr.  President,  this  is  what  the  oU 
tariff  has  done,  at  least:  It  has  provided  a  market  for  home- 
produced  oU:  and  even  If  the  tn^ce  is  the  same,  on  account 
of  local  competition,  it  is  American  oil.  it  is  American  m(mey. 
and  it  has  not  been  cut  to  pieces  by  foreign  oil  etmilng  into 
this  country. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
further  yield  to  the  Senator  from  Louisiana? 

Mr.  SMOOT.    Yes;  I  yield. 

lii.  LONG.  I  understand  from  my  friend  from  THmeasee 
that  the  price  of  oil  actually  went  down  with  the  tariff  that 
was  put  on,  instead  of  going  up,  as  many  of  us  contended  it 
would  do,  and  protect  the  independent  industry  in  this 
country.  I  was  furtl^r  informed  that  the  copper  combina- 
tion had  suffered  a  severe  blow  because  of  the  protecticm 
on  copper.  The  point  I  am  making  is,  Why  was  it  that  it 
took  12  years  for  the  Republican  Party  to  see  the  necessity 
of  giving  a  tariff  on  products  that  woidd  not  aid  monopoly? 

Mr.  SMOOT.  Mr.  President,  as  far  as  copper  is  concerned, 
the  copper  people  themselves  said  that  they  did  not  care 
whether  they  had  a  duty  upon  copper  or  not  until  this  very 
year,  when  we  were  asked  to  place  one  upon  it.  The  Utah 
Copper  Co..  normally  producing  or  haryiniTg  sixty-odd 
thousand  tons  every  day.  has  not  a  wheel  moving  to-day. 
Not  only  that.  Mr.  President,  but  the  new  discovery  of 
copper  in  South  Africa  carries,  I  am  told,  about  12  per  cent 
of  copper,  whereas  the  Utah  copper  has  but  21  pounds  of 
copper  in  a  ton  of  earth. 

Not  until  after  President  McKlnley  had  been  elected  and 
called  Congress  into  extra  session  in  1897  was  this  era  of 
hard  times  brought  to  an  end.  A  new  protective  tariff 
was  enacted.  Prosperity  gradually  returned,  with  both  im- 
ports and  exports  growing  to  larger  volumes  than  had  ever 
been  known  before.  Since  that  time  the  United  States  has 
never  been  without  in>otection  for  its  domestic  Indiistrles. 
That  experience  earned  for  the  Democratic  Party  its  well- 
known  sobriquet—"  the  party  of  hard  times." 

The  same  disastrous  results  probably  would  have  followed 
the  Democratic  tariff  of  1913  had  not  the  World  War  swept 
away  the  competition  of  foreign  producers  for  a  larger  share 
in  the  American  market.  Throughout  the  period  of  the  war 
American  producers  were  doubly  protected  in  spite  of  Demo- 
cratic policy.  Competitors  were  so  occupied  with  supplying 
the  demands  of  their  governments  that  they  had  no  surplus 
to  ship  to  America.  Industry  and  agriculture  in  this  country 
not  only  had  the  domestic  market  to  supply  but  the  war 
created  exceptionally  heavy  demands  for  exports. 

When  the  war  was  over  Congress  found  It  necessary  to  re- 
establish the  protective  system  to  save  American  producers 
from  a  deluge  of  cheap  foreign  commodities.  Had  the 
Democratic  policy  prevailed  the  industries  that  American 
genius.  American  capital  and  U^bor  had  developed  would 
have  been  doomed.  The  United  States  would  have  had  a 
chronic  tmemployment  problem  and  would  have  fallen  head- 
l(mg  into  the  present  depression  with  no  reserve  strength 
nor  capital  to  meet  it. 

Quotations  from  President  McKlnley  and  President  Hoover 
as  to  the  desirability  of  international  trade  mislead  only 
those  who  are  trying  to  substitute  imports  for  domestic 
business.  No  doubt  President  Hoover  would  repeat  to-day 
what  he  said  in  his  Boston  address — that  "  to  insure  continu- 
ous employment  and  maintain  oiu'  wages  we  must  find  a 
profitable  market  for  our  surpluses."  But  the  President  did 
not  suggest  that  in  a  vain  effort  to  find  foreign  marlcets  we 
jeopardize  the  home  market  we  already  have. 

The  issue  here  involved  is  not  foreign  trade  but  the  pro- 
tection of  American  enterprise.  International  commerce  is 
a  natural  by-product  of  domestic  trade.  Throughout  the 
annals  of  otu*  country  we  find  that  foreign  trade  has  flue* 
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Mr.  IX>Na.    Mr.  President,  win  the  Senator  yield  again?  I  that  the  value  of  free  imports  fell  during  1931  as  much  as 
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tuated  in  close  relationship  to  business  within  our  borders, 
unless  influenced  by  war  or  some  other  abnormal  factor.  In 
this  period  of  depression  the  best  statistics  available  show 
that  the  decline  of  foreign  commerce  has  about  kept  pace 
with  the  falling  off  in  domestic  business.  Does  the  Demo- 
cratic Party  suppose  that  by  some  magic  power  the  Oovem- 
ment  could  or  would  maintain  foreign  trade  at  its  former 
volume  while  domestic  Industry  is  in  a  slump? 

I  want  to  say.  Mr.  President,  that  90  per  cent  of  n^iat  we 
liear  about  the  destruction  of  our  foreign  trade  is  nothing 
more  than  the  fabrication  of  misleading  data.  That  is  the 
only  argument  left  to  the  antlprotectionists.  Just  a  short 
time  ago  they  were  tnrlng  to  convince  the  country  that  the 
tariff  act  of  1930  would  bring  about  a  tremendous  inflation 
of  prices  and  add  $2,000,000,000  to  the  cost  of  living  in  the 
United  States  each  year.  Now.  when  commodity  prices  are 
only  a  fraction  of  what  they  were  before  the  tariff  act  was 
paaed.  they  have  nothing  to  o(nnplaln  about  except  the 
fanciful  "  ruin  "  of  American  trade  abroad. 

Anyone  who  has  examined  the  facts  knows  that  most  of 
the  spectacular  decline  in  the  value  of  foreign  trade — or  all 
trade,  for  that  matter — is  accounted  for  by  the  decline  in 
prices.  No  tariil  barrier  could  maintain  price  levels  in  the 
face  of  a  drastic  depression  throughout  the  world;  but  it  is 
a  fact  of  record.  Mr.  President,  that  prices  Ln  this  country 
haw  declined  much  less  than  prices  abroad.  That  is  why 
the  same  critics  look  at  the  diminishing  dollar  si^n  on  our 
Import  trade  and  close  their  eyes  to  the  enormous  bulk  of 
foreign  goods  that  are  coming  Into  the  United  States  to 
displace  the  products  of  American  factories  and  farms. 

Let  me  call  attention  of  the  Senate  to  the  Department  of 
Commerce's  analysis  of  foreign  trade  for  1931.  It  has  this 
to  say: 

Ttie  marked  dacllne  tn  the  dollar  value  of  our  foreign  trade 
during  1931  was  attributable  in  large  part  to  sharp  decreases  In 
price,  which  affected  all  clasaea  of  commodities.  In  physical  vol- 
lune  export*  showed  a  decline  of  about  30  per  cent  as  compared 
with  1930.  while  Imports  were  only  10  per  cent  smaller.  Since 
domeatic  industrial  production  fell  off  10  per  cent  and  freight-car 
loadings  dropped  19  per  cent,  it  appears  that  the  shrinkage  of 
our  foreign  trade  was  about  as  great  as  the  decline  In  domestic 
business,  the  decrease  in  exports  being  slightly  larger  and  that 
In  Imports  somewhat  smaller. 

During  the  first  quarter  of  1932  the  volume  of  imports  into 
this  country  was  only  4  per  cent  lower  than  in  the  corre- 
sponding months  of  1931.  in  spite  of  the  fact  that  American 
production  was  curtailed  from  16  to  20  per  cent.  Is  the 
remedy  for  this  situation  a  reduction  of  the  American  tariff, 
so  that  a  greater  volume  of  foreign  goods  may  be  poured 
upon  our  markets?  If  ever  there  was  a  time  in  the  history 
of  the  United  States  when  we  need  tariff  protection,  it  is 
to-day  when  the  markets  of  the  world  are  glutted,  thousands 
of  factories  and  farms  are  turning  out  more  than  the  lim- 
ited purchasing  power  of  the  world  can  buy,  and  every  pro- 
ducer is  seeking  an  outlet  market  for  his  surplus.  It  would 
be  sheer  madness.  Mr.  President,  to  tamper  with  our  pro- 
tective system  under  such  conditions. 

It  is  very  strange  to  listen  to  distingxiished  critics  pro- 
claim the  destruction  of  our  foreign  trade  when  American 
exports  stiU  exceed  those  of  any  nation  in  the  world. 

I  want  Senators  to  mark  that — American  exports  exceed 
those  of  any  other  country  in  the  world.  Is  it  possible  that 
men  with  reason  would  think  of  tampering  with  the  pro- 
tective tariff,  knowing  the  conditions  in  the  world  to-day, 
with  the  purchasing  power  of  the  peoples  of  the  world  shat- 
tered, with  commodity  prices  30  per  cent  lower  than  they 
were-  a  few  years  ago?  It  is  impossible  to  think  such  a 
thing. 

Mr.  LONO.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  8MOOT.    I  yield. 

Mr.  LONO.  As  I  take  it.  the  Senator  does  not  think  the 
tariff  has  caused  this  depression. 

Mr.  SMOOT.    I  do  not. 

Mr.  LONO.    Then  what  has? 

Mr.  fiAfOOT.  Perhaps  I  can  explain  It  In  just  a  few 
words  to  the  Senator.  The  world  can  not  destroy  $200,000.- 
000.000,  the  world  can  not  destroy  tens  of  millions  of  the 
flower  of  the  manhood  in  the  world,  without  having  to  pay 


the  penalty:  and  she  Is  paying  it  to-day.  and  we  are  paying 
our  part  of  it. 

Mr.  LONO.  The  Senator  means  we  are  Just  now  paying 
what  the  war  cost,  on  account  of  destroying  somet2ilng7 

Mr.  SMOOT.    There  is  no  doubt  about  It. 

Mr.  LONO.  Have  we  not  more  wheat  than  we  had  before, 
more  cotton  than  we  had  before,  and  more  com  than  we 
had  before?  What  Is  it  tliat  we  have  not  more  of  now 
than  we  had  when  this  flowery  condition  existed? 

Mr.  SMOOT.    There  is  more  to  it  than  cottoo  and  wheat. 

Mr.  LONG.  I  am  Just  trying  to  find  out  what  caused 
this  trouble.  I  know  the  Senator  ia  one  of  the  leading 
economists  of  this  country,  or  of  any  country,  azul  I  am 
Just  one  of  the  country  bojrs  fixing  to  go  back  home,  and  I 
want  to  find  out  what  brought  this  trouble  about.  We  have 
had  you  fellows  here  12  years,  and  I  would  like  to  flxMl  out 
Just  what  has  caused  the  trouble.  The  Senator  says  the 
tariff  has  not  caused  it.    What  is  the  trouble? 

Mr.  SMOOT.  The  purchasing  power  of  the  world  is  ^- 
stroyed.  Take  every  man  in  this  Chamber — perhaps  not 
the  Senator  from  Louisiana,  but  take  every  other  man  In 
the  Chamber — ^take  every  farmer  in  the  country,  take  every 
mechanic  in  the  country,  take  every  business  man  in  the 
country,  they  are  not  producing  what  they  did  before,  and 
the  Senator  knows  it. 

Mr.  LONO.    They  can  not  boy. 

Mr.  SMOOT.  Why  not?  Because  they  baTS  not  the 
money  with  which  to  buy. 

Mr.  LONO.    Why  have  they  not? 

Mr.  SMOOT.  They  have  not  It  on  account  of  the  destruc- 
tion of  billions  of  property  during  the  World  War  and  the 
debts  that  were  piled  upon  the  people  of  the  world.  The 
debtors  have  to  pay  them  sooner  or  later,  llie  interest 
alone  is  enough  to  destroy  business. 

Mr.  LONO.  Will  the  Senator  permit  another  question 
along  that  line?  We  had  about  12  years  of  Harding,  Cool- 
idge.  and  Hoover  prosperity  here. 

Mr.  SMOOT.    Tes:  we  did;  decidedly  so. 

Mr.  LONO.  With  advertisements  even  over  the  signatures 
of  all  three  of  these  men  to  buy  stocks  and  not  to  sell 
America  short.  What  has  occurred,  and  how  did  it  occur, 
during  these  12  years  of  prosperity,  so  that  we  are  now  in 
this  economic  distress?  The  tariff  has  not  caused  It,  the 
Senator  says.    What  has  caused  it? 

Mr.  SMOOT.    It  occurred  because  of  the  fact 

Mr.  LONO.  Did  the  war  cause  the  prosperity  of  th» 
Coolldge  administration? 

Mr.  SMOOT.  The  Coolidge  administration  had  prosperity 
while  all  the  balance  of  the  world  was  purchasing  goods 
from  us:  yes. 

Mr.  LONO.  Then  the  war  caused  the  prosperity  of  the 
administration  of  Hoover,  as  long  as  it  was  prosperous,  and 
of  Coolidge  and  Harding.  What  we  have  now  is  what  they 
did  to  the  country. 

Mr.  SMOOT.  I  say  now  that  the  prosperity  that  came  to 
the  United  States,  if  It  could  be  called  prosperity,  was  added 
to  by  the  war.  Every  person  was  paid  an  exceedingly  high 
wage,  and  prices  for  commodities  were  high  aU  the  workt 
over.    Tlie  settlement  day  Is  here. 

Mr.  BYRNES.  Mr.  President,  does  the  Senator  think  we 
ought  to  have  another  war  in  order  to  get  another  12  years 
of  prosperity? 

Mr.  SMOOT.    That  is  a  silly  question  for  any  man  to  ask. 

Mr.  BYRNES.  Is  that  not  what  the  Senator's  argximent. 
amounts  to? 

Mr.  SMOOT.  If  I  thought  that  anything  that  might  pro- 
duce prosperity  in  the  United  States  would  bring  such  trouble 
to  the  rest  of  the  world,  I  would  not  support  it. 

Mr.  BYRNES.  The  Senator  says  that  war  brought  pros- 
perity.   Is  not  that  so? 

Mr.  SMOOT.  I  said  that  in  part  It  brought  temporary 
prosperity. 

Mr.  BYRNES.  The  war  that  caused  12  years  of  prosperity 
is  now  causing  the  depression? 

Mr.  SMOOT.  I  have  not  made  any  such  statement,  and 
the  Senator  need  not  try  to  put  any  such  statement  in  my 
mouth. 


1932 


CONGRESSIONAL  RECORD—SENATE 


15439 


Mr.  LONG.    Mr.  President,  wm  the  Senator  yield  again? 

Mr.  SMOOT.    I  refuse  to  yield  any  longer. 

Mr.  LONO.    Just  one  more  question. 
.    Mr.  SMOOT.    No;  I  want  to  get  through.    I  do  not  want 
tXL  of  this  nonsense  In  my  remarks, 
r    The  VICE  PRESIDENT.    The  Senator  ha«»""*»i  to  yield. 

Mr.  SMOOT.  I  know  it  is  not  pleasant  for  members  of 
the  Democratic  Party  to  listen  to  the  facts,  and  all  they  are 
trying  to  do  is  to  becloud  the  facts.  The  American  people 
will  know  sometime  what  the  facts  are. 

In  the  fiscal  year  of  1931  exports  from  the  United  States 
were  valued  at  $3,033,700,000.  No  other  nation  came  within 
the  $3,000,000,000  class  for  the  same  period.  Exports  from 
Great  ]^tain  amounted  to  only  $2,636,1004)00.  Germany  ex- 
ported goods  valued  at  $2,524,400,000,  and  France  sold 
$1,428,300,000  worth  of  her  products  abroad. 

It  is  a  significant  fact,  Mr.  President,  that  the  United 
States,  which  centers  its  attention  upon  domestic  commerce, 
should  have  larger  foreign  markets  than  any  other  country, 
in  spite  of  the  fact  that  some  of  our  closest  competitors 
make  international  commerce  their  specialty.  Great  Britain, 
for  example,  must  import  foodstuffs  and  raw  materials  to 
live.  By  comparison  the  United  States  is  largely  self-con- 
tained. Only  a  few  foreign  products,  such  as  rubber,  silk, 
and  tin.  are  essential  to  our  economic  well-being.  Great 
Britain  must  sell  her  manufactured  products  abroad  to  pay 
for  foodstuffs  and  raw  materials.  Foreign  markets  are  an 
absolute  necessity  for  her.  But  the  United  States  sells  more 
than  90  per  cent  of  Its  output  to  the  home  market.  In 
spite  of  this  fimdamental  contrast  between  the  trade  phi- 
los(^?hy  of  Europe  and  America,  this  country  has  a  greater 
export  market  than  any  European  nation.  To  speak  of 
the  collapse  of  American  trade  in  the  face  of  this  fact  is  to 
trifle  with  veracity. 

It  is  a  matter  of  record.  Mr.  President,  that  we  sold  as 
large  a  percentage  of  our  domestic  output  abroad  before  the 
war  as  we  did  in  the  heyday  of  1929. 

Department  of  Commerce  records  show  that  9.7  per  cent 
of  our  production  went  into  foreign  trade  in  the  year  be- 
fore the  war.  compared  with  0.8  per  cent  in  1929.  During 
the  interval.  America  underwent  intensive  industrial  de- 
velopment, but  we  did  not  seek  to  exploit  the  world  with 
our  goods.  American  producers  found  it  more  advantageous 
to  cultivate  the  home  market  by  steadily  advancing  the 
standards  of  living.  Our  total  production  has  been  multi- 
plied many  fold,  but  the  percentage  of  goods  that  are 
shipped  abroad  is  considerably  smaller  than  it  was  30  years 
ago.  Is  there  any  reason,  then,  in  a.s.sumlng  that  prosperity 
will  evade  us  until  we  find  new  foreign  markets  to  exploit? 
American  prosperity  has  never  been  based  on  exports 
abroad,  and  it  probably  never  will  be.  Foreign  markets  are 
only  a  tiny  supplement  to  our  own  immense  market.  While 
we  can  not  guarantee  to  American  manufacturers,  labor, 
and  agriculture  a  foreign  outlet  for  their  goods,  we  can  and 
will  safeguard  the  market  they  already  have  within  the 
confines  of  the  48  States. 

The  facts  clearly  show,  Mr.  President,  that  the  reduction 
of  our  export  trade  is  due  chiefly  to  lower  purchasing  power 
In  foreign  countries  rather  than  to  any  desire  on  the  part 
of  other  naticxxs  to  punish  us  for  protecting  our  home  in- 
dustry. The  exports  that  suffered  most  were  luxuries  and 
articles  used  in  ordinary  industrial  development  which  is 
now  at  a  standstill.  For  example,  the  value  of  our  automo- 
bile exports  fell  47  per  cent;  the  value  of  refined  oils,  prin- 
cipally gasoline.  47  per  cent;  manufactures  of  iron  and  steel. 
51  per  cent;  and  a^Ticultural  machinery  and  implements.  50 
per  cent.  Our  exports  of  necessities,  such  as  cotton  and 
silk  manufactures,  chemicals,  and  rubber  products  held  up 
much  better.  These  figures  simply  indicate  that  foreign 
nations  have  bought  from  us  those  products  that  they  needed 
most  in  hard  times. 

Reasons  for  the  decline  in  imports  to  the  United  States 
are  similar.  I  defy  the  antlprotectionists  to  prove  their 
charges  that  the  tariff  act  of  1930  is  the  chief  cause  fur 
the  shrinkage  in  our  imports.  If  they  take  the  trouble  to 
inquire  from  the  Department  of  Commerce,  they  will  learn 


that  the  value  of  free  imports  fell  daring  1931  as  much  as 
did  the  value  of  dutiable  imports.  In  both  instances  the  de- 
cline was  slightly  more  than  32  per  cent.  Do  the  learned 
economists  and  statesmoi  who  rail  against  the  taxifl  con- 
tend that  the  duties  levied  hy  Congress  in  1930  are  napaa- 
sible  for  the  reduction  of  free  impfuts? 

This  is  an  extremely  embarrassing  fact  for  than  to  con- 
template. Hence,  they  seek  to  becloud  the  pubUc  mind. 
They  try  to  convey  the  impression  that  the  tariff  has  de- 
stro3red  our  foreign  trade  when  indisputable  figures  show 
that  more  than  two-thirds  of  the  shrinkage  In  the  dollar 
value  of  imports  may  be  tzaoed  dlreetly  to  oommodtttot  on 
the  free  list. 

I  anticipate  an  attempt  to  explain  away  this  slgnlllcant 
fact  by  the  argument  that  most  of  our  free  imports  are  raw 
materials  which  have  undergone  a  drastic  price  reductioii. 
Nevertheless,  there  has  t>een  a  steady  demand  for  raw  prod- 
ucts, such  as  rubber,  coffee,  silk,  and  so  forth.  The  prices 
of  dutiable  imports  may  not  have  fallen  so  low  as  those  of 
the  average  free  commodity.  But  luxuries  and  qwcialUes, 
which  constitute  a  large  portion  of  the  dutiable  list,  are  not 
in  great  demand  during  a  time  of  severe  depressi(Hi.  The 
loss  resulting  from  sharp  price  reductions  for  free  imports 
is  offset  by  the  reduced  demand  for  dutiable  imports. 

Free  and  dutiable  importa  reacted  in  the  same  general  way 
toward  the  forces  of  depression.  That  fact  can  not  be  dis- 
puted. It  takes  the  foundation  from  under  the  whole  Demo- 
cratic argument  that  the  tariff  has  closed  the  American 
market  to  imports  and  destroyed  our  fordgn  trade. 

Critics  who  lament  the  collapse  of  the  foreign  market  for 
such  products  as  cotton  are  apparently  oblivious  of  the 
fact  that  the  foreign  shipments  of  American  cotton  were 
5  per  cent  greater  for  1931  than  for  1930.  Crude-petroleum 
exports  were  €  per  cent  larger,  and  the  shipments  of  tobacco 
fell  off  only  slightly.  Wheat  exports  were  16  per  cent  lower, 
and  the  volume  of  American  meats  consumed  in  foreign 
countries  fell  off  17  per  cent.  On  the  other  hand,  fruit 
exports  registered  a  decided  increase.  There  is  no  element 
of  ruin  in  these  figures.  Buying  power  has  been  tempmarily 
curtailed.  But  I  have  no  doubt.  Mr.  President,  that  with  the 
resumption  (rf  normal  conditions  our  trade  with  other  na- 
tions will  continue  to  increase  without  the  sacrifice  of  a 
single  American  industry. 

I  wish  to  direct  the  attention  of  the  antlprotectionists  to 
another  significant  fact  in  connection  with  our  tariffs  and 
trade.  Most  of  our  tariffs  are  levied  against  Europe.  Only 
42  per  cent  of  our  imports  from  that  continent  come  in 
free,  as  compared  with  67  per  cent  for  the  world  as  a 
whole.  If  the  decline  in  our  exports  were  a  result  of  retalia- 
tion on  the  part  of  foreign  countries  affected  by  the  Ameri- 
can tariff,  we  could  expect  our  heaviest  loss  of  export  trade 
in  Europe.  But  that  is  not  the  case.  In  1931  the  value  of 
our  exports  to  Europe  fell  off  35  per  cent.  The  decline  In 
volume  was,  ol!  course,  much  smaller.  Europe  remained 
our  best  customer  in  spite  of  the  fact  that  most  of  our  tariffs 
are  levied  against  her  products.  Since  the  depression  began 
E\ux>pe  has  bought  a  considerably  larger  portion  of  our 
exports  than  before. 

Our  trade  with  South  America  shows  a  remarkable  con- 
trast. Nearly  ((4  per  cent  of  everything  we  import  from 
the  southern  Republics  comes  in  free.  Yet  our  exports  to 
that  continent  in  1931  fell  off  53  per  cent  in  value,  or  half 
as  much  again  as  did  our  exports  to  Europe.  Asia  is  the 
only  continent  that  showed  a  more  moderate  decline  in  the 
purchase  of  American  exports  than  Europe.  For  the  most 
part,  those  continents,  whose  goods  come  into  the  United 
States  with  almost  no  duty,  bought  proportionately  less 
from  us,  and  Europe,  whose  exports  to  America  are  mostly 
taxed,  bought  proportionately  more  from  us. 

The  flimsy  theory  that  our  diminished  foreign  trade  Is 
due  to  retaliatory  tariffs  can  not  stand.  Even  if  we  should 
eliminate  from  consideration  all  figures  and  contemplate  the 
bare  fact  that  nations  have  been  busy  revising  their  tariffs 
ever  since  the  war,  only  the  most  fantastic  Imagination  could 
attribute  these  numerous  revisions  to  the  influence  of  ths 
American  tariff.    Many  nations  have  adjusted  their  duties 
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skyward,  both  before  and  since  the  American  -tariff  of  1990 
became  effective.  Anyone  wbo  looks  Into  the  background 
at  the  world's  economic  conditions  ought  to  realise  that  all 
nations  hare  been  actuated  by  the  same  Influence — the  de- 
sire to  protect  their  own  producers.  The  world  has  been 
deluged  with  more  goods  than  the  purchasing  power  of  the 
people  can  buy.  Every  nation  is  seeking  to  dtmip  surplus 
crops  or  excessive  industrial  output  upon  its  neighlmrs.  Woe 
to  the  market  that  is  unprotected  in  these  days  of  feverish 
production  and  underdeveloped  purchasing  power.  The 
manufacture  of  goods  of  every  kind  and  the  growing  of  crops 
have  became  so  easy  that  the  world  is  overwhelmed  by  the 
results. 

To  suggest  that  this  dilemma  is  a  result  of  tariff  beurlers 
Is  to  put  the  cart  before  the  horse.  Tariffs  that  have 
sprung  up,  like  mushrooms,  in  nearly  every  part  of  the  world 
in  the  last  decade  are  a  result  and  not  the  cause  of  eco- 
nomic maladjustments.  So  long  as  world  economic  condi- 
tions remain  as  they  are.  no  other  nation  will  relinquish 
the  protection  of  its  domestic  markets;  and  if  the  United 
States  should  attempt  to  do  so.  as  a  gesture  of  economic  good 
will,  our  people  would  become  the  victims  of  world-wide 
exploitation. 

Tlie  idea  of  Congress  revising  the  American  tariff  down- 
ward, according  to  its  own  Judgment,  but  acting  as  nearly 
as  possible  in  concert  with  other  nations,  is  a  grandiose  pipe- 
dream.  Tariffs  are  levied  for  the  protection  of  home  mar- 
kets, not  with  a  view  to  stimulating  international  trade.  If 
the  protective  policy  is  to  continue  as  a  vital  force  in  our 
industrial  and  agricultural  sirstems,  it  must  be  based  upon 
the  interests  of  American  and  not  foreign  importers.  No 
nation  can  be  allowed  to  dictate  what  our  tariffs  should  be. 
When  Congress  once  more  undertakes  to  revise  the  tariff,  it 
should  be  in  response  to  a  demand  from  Ameflcans  and  not 
foreign  interests.  At  present  there  is  no  such  demand.  A 
few  Democratic  candidates  seeking  to  capitalize  the  depres- 
sion have  indulged  in  reckless  charges,  but  not  one  has  had 
the  courage  to  submit  a  measure  containing  specific  duty 
reductions.  Why?  Because  they  realise  that  American 
producers  are  already  in  distress  and  that  any  additional 
concessions  to  importers  could  only  add  to  the  niuaber  of 
unemployed  men  and  idle  factories. 

Let  the  Democrats  who  advocate  an  International  tariff 
conference  name  the  industries  that  would  be  denied  pro- 
tecticm  as  a  concession  to  importers  who  seek  greater  privi- 
leges in  the  American  market;  let  them  specify  what  indus- 
tries they  would  sacrifice  to  appease  the  purchasers  of 
American  automobiles  and  machliiery  atnroad.  Unless  the 
Democratic  Party  comes  forth  with  a  tariff  measiu^  to  cor- 
rect the  alleged  "Iniquities"  of  the  1930  act,  about  which 
its  spokesmen  are  complaining  to  the  high  heavens,  it  will 
convict  Itself  of  gross  hypocrisy  before  the  bar  of  public 
opinion. 

The  fact  of  the  matter  is.  Mr.  President,  that  the  leaders 
of  the  Democratic  Party  in  Congress  are  misled  by  Euro- 
pean economic  phlloaophy.  They  have  borrowed  the  theo- 
ries of  the  British  and  hence  see  no  prosperity  except  that 
which  comes  from  overseas.  They  put  the  United  States  In 
the  position  of  a  tiny  state,  like  Belgitmi  or  Rumania, 
which  must  trade  extensively  with  its  neighbors  to  live.  Ap- 
parently they  are  unable  to  comprehend  the  difference  be- 
tween the  vast  free-trade  area  of  the  48  American  States 
and  the  restricted  confines  of  a  European  country.  Where 
tariffs  work  an  extreme  hardship  upon  Europe  with  its 
myriad  boundary  lines,  they  make  America  with  Its  endless 
and  varied  resources,  its  extensive  market,  and  Its  high 
standards  of  living,  the  most  prosperous  Nation  In  the 
world. 

The  application  of  European  policies  wQI  provide  no  sohi- 
tion  for  oiu*  economic  difficulties.  Suppose  that  E^irope  did 
succeed  in  reducing  the  economic  barriers  that  separate  one 
country  from  another.  That  would  not  obviate  the  neces- 
sity of  equalizing  the  costs  of  production  in  the  Old  World 
with  those  of  the  United  States.  A  substantial  American 
tariff  would  still  be  necessary. 


Publle  opinion  has  been  stifled  by  misinformation  as  to 
the  Republican  tariff  policy.  For  example.  I  read  a  few 
weeks  ago  in  a  magazine  of  reputable  standing  an  article 
that  purported  to  show  that  the  Republican  Party  keeps 
building  tariff  barriers  higher  and  higher  simply  because  It 
Is  compelled  by  expediency  to  create  a  new  issue  for  every 
campaign.  To  suggest  that  the  Republican  Party  has  writ- 
ten tariff  acts  that  are  contrary  to  its  own  best  Judgment  is 
a  slanderous  falsehold  that  would  be  unworthy  of  answer 
were  it  not  for  the  fact  that  this  statement  is  part  of  an 
organised  propaganda  to  discredit  the  tariff  in  the  eyes  of 
the  American  people.  _ 

I  deny  that  the  Republican  Party  has  elevaiea  tariff  rates 
higher  and  higher  without  regard  for  the  economic  needs 
of  our  country.  As  a  matter  of  fact,  the  average  rate  In 
the  Smoot-Hawley  Act  is  not  as  high  as  the  corresponding 
average  30  years  ago  tmder  the  Dingley  law.  The  best 
measuring  rod  we  have  for  tariff  barriers  is  the  equivalent 
ad  valorem  rates.  During  the  flrst  six  months  under  the 
1930  act  the  average  rate  on  dutiable  items  was  44  per  cent. 
Under  the  Dingley  law  of  1897  the  average  rate  reached  as 
high  as  52  per  cent,  and  the  average  for  the  12  years  under 
this  statute  was  in  excess  of  46  per  cent. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senatw  yield  for 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Maryland? 

Mr.  SMOOT.    I  will  yield  for  a  question. 

Mr.  TYDINOS.  I  should  like  to  ask  the  Senator  whether 
or  not  he  believes  it  was  in  consequence  of  the  Smoot- 
Hawley  tariff  bill  and  whether  or  not  it  helped  American 
laboring  men  when,  after  that  act  was  passed,  246  American 
factories  removed  from  Detroit,  Mich.,  to  Detroit,  Canada, 
and  many  other  American  concerns  transferred  their  plants 
to  foreign  countries,  thereby  employing  foreign  labor  to 
make  goods  with  American  capital  which  had  f  cmnerly  been 
made  by  American  capital  in  the  United  States? 

Mr.  SMOOT.  The  Senator  need  not  talk  aboiit  that 
movement  beginning  recently.  It  was  going  on  before  the 
Smoot-Hawley  bill  was  passed.  Mr.  Ford  established  a  plant 
in  Ireland:  the  United  States  Steel  in  Prance;  the  shoe  in- 
terests In  Caechoslovakla.  American  capital.  American  ma- 
chinery, American  foremen  went  to  other  coimtries  where 
there  is  the  cheapest  labor  in  the  world. 

Mr.  TYDINOS.  Does  the  Senator  think  that  moving 
these  246  American  plants  from  Detroit,  Mich.,  over  to  De- 
troit, Canada,  and  employing  Canadian  workmen,  helped 
the  American  workman  who  was  unemployed? 

Mr.  SMOOT.  The  wage  scale  in  Canada  is  about  the 
same  as  it  Is  In  America,  and  there  must  be  some  other, 
reason. 

Mr.  TYDINOS.  The  fact  that  Canada  can  send  her  prod- 
ucts to  the  whole  British  Empire  without  paying  any  duty 
makes  a  difference,  does  it  not? 

Mr.  SMOOT.  The  Senator  wanted  to  ask  me  a  question, 
and  I  have  answered  the  question. 

Mr.  TYDINOS.    I  am  now  asking  the  Senator  a  question. 

Mr.  SMOOT.  When  I  get  through  with  my  remarks  I 
will  answer  any  question  the  Senator  may  ask. 

Mr.  TYDINOS.  U  the  Senator  does  not  want  to  answer 
a  question  in  direct  opposition  to  what  he  is  now  saying,  for 
Che  reason  that  it  can  not  be  answered.  I  will  not  insist  on 
asking  the  question. 

Mr.  SMOOT.  It  is  not  in  opposition  to  what  I  have  said 
or  to  an3^thing  in  the  few  remarks  I  am  making.  However, 
I  am  a  protectionist  and  the  Senator  is  not. 

Mr.  TYDINOS.    I  thank  the  Senator. 

Mr.  SMOOT.  Mr.  President,  in  1909  the  Republican  Party 
revised  the  tariff  downward,  because  it  was  convinced  that 
the  situation  of  the  country  warranted  such  action.  The 
war  saved  the  American  people  from  economic  difficulties 
when  the  Democratic  Party  riddled  tariff  rates  in  1913. 
When  the  war  was  over  it  became  imperative  for  the  Repub- 
licans to  reestablish  the  protective  system  to  save  the  coun- 
try from  economic  ruin.    But  the  best  measuring  rods  avail- 


able indicate  that  the  rates  in  the  Fordxtey-McCumber  law 
were  not.  on  the  whole,  as  hi^  as  those  which  prevailed  at 
the  beginning  of  the  century. 

Everyone  who  has  given  even  superficial  thought  to  the 
tariff  act  of  1930  knows  that  it  was  not  a  general  revision 
upward,  but  that  it  was  an  adjustment  to  meet  changing 
conditions.  If  Congress  could  have  foreseen  the  conditions 
of  world  c(»npetitian  that  now  confront  us,  the  rates  mls^t 
have  been  fixed  considerably  higher  than  they  were.  The 
Republican  Party  is  not  shackled  to  any  impractical  theory 
as  to  how  high  tariffs  should  be.  We  insist  that  they  shall 
be  high  enough  to  protect  American  industry,  labor,  and 
agriculture  against  undue  foreign  competition.  World  con- 
ditions and  not  philosophical  conjectures  are  the  determin- 
ing factor.  In  the  Intensity  of  economic  competition  among 
all  nations  and  all  people  at  this  time  it  is  a  question  of 
whether  a  greater  and  not  a  smaller  degree  of  protection 
should  be  aUowed  to  our  own  producers. 

I  deny  that  the  rates  and  classifications  of  the  1930  tariff 
act  operate  as  an  embargo.  Congress  has  set  up  a  fact- 
finding agency — the  Tariff  Commission — which  is  charged 
with  the  duty  of  finding  differences  in  the  cost  of  producing 
the  same  or  similar  articles  in  the  United  States  and  the 
chief  competing  countries.  Diu-ins  the  last  year  the  com- 
mission investigated  and  prepared  reports  on  production 
costs  for  72  different  commodities.  These  commodities  were 
the  most  controversial  items  in  the  last  tariff  bllL  But  the 
commission  did  not  find  them  to  be  virtual  embargoes. 
Thirty-nine  of  the  seventy-two  duties  considered  were  found 
to  equalize  the  costs  of  production  here  and  abroad  as  nearly 
as  that  can  be  done.  A  few  duties  were  found  to  be  too 
low  for  that  purpose,  and  some  few  were  too  high. 

Where  is  there  another  country  that  bases  its  customs 
duties  uix>n  the  differences  in  costs  of  production?  Any 
Importer  who  does  not  have  an  equal  opportvmlty  with 
American  interests  to  sell  upon  our  markets  may  appeal  to 
the  Tariff  Commission  to  adjust  the  duty  in  question  on  the 
basis  of  different  production  costs.  But  the  Democratic 
antlprotectlonlsts  would  go  farther  than  that.  Their  theory, 
as  propounded  upon  the  floor  of  this  Senate,  would  give 
foreign  producers  a  distinct  advantage  over  our  own  peoide. 
When  they  plead  tor  a  policy  of  "the  lowest  production 
costs,  living  costs,  transportation  costs,  and  distribution 
costs."  they  ask  that  the  American  people  voluntarily  re- 
duce themselves  to  a  level  with  the  peasants  and  paupers 
of  Europe  and  Asia. 

We  have  listened  to  the  old  and  hollow  story  of  the  fanner 
being  fettered  by  tariff  shackles.  Has  anyone  heard  the 
farmers  complain  because  of  the  tariff  protection  given 
them?  Like  all  other  groups  they  sometimes  inveigh  against 
the  duties  granted  to  other  industries.  That  is  a  natural 
reaction.  Every  economic  group  would  like  to  have  as 
much  protection  as  possible  for  its  own  members  and  as 
little  as  possible  for  other  groups.  But  the  farm  organi- 
zations will  not  relinquish  the  advantages  that  were  given 
than  in  the  1930  tariff  act  without  a  struggle. 

The  chief  purpose  of  that  act  was  to  extend  the  protec- 
tive policy  to  agriculture.  Accordingly,  the  average  agri- 
cultural rate  was  raised  from  38  to  49  per  cent,  and  a  similar 
increase  was  allowed  on  articles  manufactured  from  dutiable 
farm  products.  In  contrast  to  this  liberal  allowance  to  agri- 
culture, the  average  Industrial  rate  was  moved  up  from  31 
to  only  34  per  cent. 

Results  from  the  agricultural  tariff  are  remarkable  in  spite 
of  the  depression  of  prices.  In  the  last  year  before  the  rates 
of  1930  became  effective,  agricultural  imports  were  valued  at 
about  $300,000,000  more  than  agricultural  exports.  In  the 
first  year  after  the  rates  became  effective  this  adverse  bal- 
ance of  trade  for  agriculture  was  virtually  wiped  out.  At 
the  same  time  agricultural  exports  have  held  up  much  bet- 
ter than  the  exportation  of  manufactured  articles. 

Some  Democrats  would  expose  the  farmer  to  the  ravages 
of  world  competition,  even  in  this  age  when  surpluses  are 
being  produced  everywhere,  merely  to  vindicate  a  worn-out 
theory.  How  can  they  Ignore  the  fact  that  90  per  cent  of 
all  the  crops  from  American  farms  come  directly  into  ccxn- 


petition  with  foreign  products  of  the  aolL  Argentina.  Aus- 
tralia, and  Canada  can  produce  wheat,  for  example,  at  a 
f racUon  of  the  production  coet  in  the  United  States.  Soviet 
Russia  is  beginning  to  turn  out  vast  crops  of  staple  oom- 
modlties,  under  the  government  monopoly,  with  almost  no 
outlay  for  labor  or  land.  These  crops  may  be  dumped  upon 
the  world  market  at  any  time.  American  farmers  are  liable 
to  need  more  and  not  less  protection. 

Can  the  Democratic  party  speak  for  organised  labor  on 
the  tariff?  The  plan  of  creating  Jobs  by  lowering  the  tariff 
so  that  the  products  of  foreign  labor  may  disi4aoe  American 
goods  is  too  puerile  to  need  answer.  Of  course.  American 
workingmen  are  more  efficient  than  those  of  Europe.  But 
even  efficient  workmen  cant  earn  their  bread  and  butter 
without  Industries  to  employ  their  talents.  What  we  need 
in  America  is  more  and  not  fewer  industries.  Thousands  of 
men  are  being  displaced  every  year  by  machinery.  We  must 
create  new  industries  to  give  them  work,  and  not  destroy 
the  industries  we  already  have  for  the  benefit  of  importers. 

The  fundamental  difference  between  the  Republican  and 
the  Democratic  policy  is  this:  The  Republicans  would  pro- 
tect the  industries  we  already  have  and  encourage  the  cul- 
tivation of  our  90  R)r  cent  domestic  market,  so  that  new 
industries  may  take  root  to  give  work  to  the  unemployed. 
The  Democrats,  on  the  other  hand,  would  begin  by  allowing 
foreign  competition  to  destroy  some  of  the  industries  that  we 
already  have  in  the  vain  hope  that  they  might  be  able  to 
expand  our  10  per  cent  market  abroad.  If  the  proponents 
of  the  Democratic  theories  can  make  an  appeal  to  the  work- 
ingmen of  America  with  such  a  proposition,  thm  I  have 
very  seriously  underestimated  the  intelligence  of  our  citizens. 

This  Government  should  have  no  apology  to  make  for  re- 
serving America  for  Americans.  That  has  been  our  tradi- 
tional policy  ever  since  the  United  States  became  a  nation. 
We  have  refused  to  participate  in  the  political  intrigues  of 
Europe,  and  we  will  not  compromise  the  independence  of  this 
coimtry  for  the  privilege  of  serving  as  schoolmaster  for  the 
world.  In  economics  as  in  politics,  the  policy  of  this  Oovem- 
ment  Is,  "America  first."  The  Republican  Party  wfll  not 
stand  by  and  see  economic  experimenters  fritter  away  our 
national  heritage. 

Critics  have  referred  to  our  "  economic  nationattsm  "  as  If 
it  were  a  term  of  reproach.  On  the  c<xitrar7,  it  suggests  the 
wisdom  and  soundness  of  the  policy  that  has  brought  Amer- 
ica into  the  rdle  of  the  world's  i**ftdiT^g  nation.  In  this  hour 
of  realities  only  fanatics  dream  of  a  day  when  national 
boimdaries  wiU  be  razed.  At  present  national  well-being,  na- 
tional prosperity,  and  national  develcqinnent  are  the  only  rod 
we  have  to  cling  to.  We  may  expect  the  intemationallsts  to 
expound  the  glories  of  world  economic  cooperation,  but  we 
must  face  the  hard  and  cold  fact  that  every  nation  Is  look- 
ing out  for  its  own  self -interests.  And  we  must  do  likewise.  To 
invite  other  nations  to  sit  down  with  us  at  a  council  table 
and  adjust  our  tariffs  could  lead  in  no  other  direction  than 
toward  calamity  for  the  American  people.  Let  the  Interna- 
tionalists continue  to  dream  of  new  streams  of  commeroe 
flowing  across  the  Atlantic  and  the  Paclflc  and  surpluses  dis- 
appearing into  rich  f OTeign  markets.  *gnnrirtg  the  pitiful  lade  '* 
of  purchasing  power  of  the  distressed  coimtrlet  at  Borope,  ^ 
Asia,  and  South  America.  The  Republican  Party  win  not  be 
tempted  to  share  that  reverie.  It  has  a  respcmsiblUty  to  the 
people  to  keep  itself  well  grounded  upon  the  basic  element 
of  common  sense.  Adversity  makes  it  more  and  not  le«  nec- 
essary that  we  preserve  the  American  heritage,  and  we  re- 
serve the  major  share  of  our  markets  for  our  own  producen. 

MXXGXB  or  DISTBICT  STBXXT  KAn.WATS 

The  Senate  resumed  the  consideration  of  the  motion  of 
the  Senator  from  Vermont  [Mr.  Avanx]  that  the  Senate 
proceed  to  the  consideration  of  House  Joint  Rescdntloa  154 
to  authorize  the  merger  of  street-railway  eorporatlans  oper- 
ating in  the  District  of  Columbia,  and  for  other  purpoeee. 

Mr.  JONES.  Mr.  President,  the  Senator  from  VennoDt 
[Mr.  AvsTor]  has  sought  for  some  little  time  to  eeeure  the 
consideration  of  a  measure  at  litferest  to  the  Dtetrtet  of 
Coliunbia.  I  should  be  glad  to  eae  hie  meaeare  eooaldeTed 
by  the  Senate,  but  U  Menu  to  me  that  the  irr^tf^m  it 
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to  determined  that  It  will  probably  be  Impossible  for  blm  to 
secure  consideration  for  It.  I  have  an  appropriation  bin. 
which  has  passed  the  House  of  Representatiyes.  which  I  am 
▼ery  anxious  to  have  considered.  I  therefore  should  like 
to  ask  the  Senator  If  he  has  not  about  reached  the  con- 
elusion  that  the  wise  thing  probably  to  do  would  be  to  with- 
draw his  motion  for  the  consideration  of  his  bill  at  this 
time? 

Ux.  AUSTIN.  If  the  Senator  will  pardon  me  for  a  mo- 
ment, at  the  conclusion  of  a  very  brief  statement  I  will 
withdraw  the  motion,  but  I  should  like,  if  the  Senator  will 
yield  for  that  purpose,  to  say  a  few  words  regarding  it. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  for  that  purpose? 

Mr.  JONES.    I  am  glad  to  do  so. 

Ifr.  AUSTIN.  I  desire  to  make  just  a  brief  statement. 
The  Congress  of  the  United  States  Is  the  sole  sanctuary  for 
the  people  of  the  District  of  Columbia  in  distress,  and  In  this 
lnstanc«i  distress  can  be  alleviated,  I  think,  by  such  a  busi- 
ness  measure  as  the  pending  House  Joint  resolution.  This 
joint  resolution  is  nothing  more 

ICr.  McNART.  Mr.  President.  wlU  the  Senator  yield  for 
the  purpose  of  suggesting  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Oregon  for  that  purpose? 

Iflr.  JONES.  I  would  rather  the  Senator  from  Vermont 
would  conclude  his  statement,  unless  he  thinks  we  ought  to 
have  a  quorum  called.  Then  I  will  make  a  motion  to  take 
up  a  bllL 

Mr.  AUSTIN.  So  far  as  I  am  concerned.  I  would  yield 
for  a  quonmi.  but  I  think  it  is  up  to  the  Senator  from 
Washington. 

Mr.  JONES.  Would  the  Senator  like  to  have  a  quorum 
caned? 

Mr.  AUSTIN.  I  think  it  would  be  wise,  in  view  of  what  is 
taking  place  here. 

Mr.  JONES.  Very  weU;  I  wlU  yield  to  the  Senator  from 
Oregon  to  make  the  suggestion. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  wlU  caU  the  roU. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Aahunt 
Aurtin 
BaUey 
Barbour 

Blnsham 
BlMk 


Borah 

Brookbart 

BulUey 

BiUow 

Byrne* 

Okpper 

Oobcn 

OOiuuUly 

Oosttgan 

Ooi 


Davis 

DlekUiaoa 

DUl 

Pnuler 

Qeors« 

OlmM 

Otenn 


KeyiM 

King 
Lft^oUette 

Long 

McKellsr 

•fcNary 


BoblXMon.  Ind. 
BctuUl 

Sheppard 
8txip«te«d 

Smoot 

Stelwer 

Stephens 

Thomaa.  Idaho 

Thomaa,  OUa. 

Townaend 

TranuneU 

Tydlnga 

Vandenberg 

Wagner 

Waloott 

Walsh.  Mass. 

Watson 


Ooldsborough        lletcalf 

Oore  Morrtaon 

Hale  Mooes 

Harrison  Neely 

Hastings  Norbeck 

Satfleld  Ifonis 

Hayden  Nfs 

Hebert  Patterson 

Howell  Plttman 

Jchnmm  Reed 

Jones  Boblnson.  Ark. 

The  VICE  PRESIDENT.  Seventy-flve  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

Mr.  AUSTIN.  Mr.  President,  the  people  of  the  District 
of  Columbia  for  jrears  have  knocked  at  the  doors  of  Congress 
for  admittance  and  for  a  hearing  upon  an  important  ques- 
tion of  reUef  which  has  not  been  limited  m  this  period  of 
depression.  The  people  of  the  District  of  Colimibia  have 
been  in  need  of  relief  troax  the  waste  which  necessarily 
exists  whenever  two  street-railway  lines  occupy  the  same 
streets  of  the  same  city,  as  do  the  two  street  railways 
which  are  sought  to  be  united  by  this  Joint  resolution. 

As  some  evidence  of  the  extent  to  which  the  y«ople  have 
besought  Congress  to  act  In  this  matter.  I  call  attention  to 
the  names  of  some  of  the  citizens'  organizations  Avhlch  the 
record  shows  have  applied  here: 

Washington  Chamber  of  Commerce.  Washington  Board  of 
Tra<)e.  Merchants  k  Manufacturers'  Association,  \7ashing- 
too  OMitnl  LaiMv  Onion.  Washinctoo  Society  of  Engineers, 


Progressive  Citizens'  Association  of  Oewgetown,  Central 
Business  Men's  Association,  and  Northeast  Washington 
Citizens'  Association. 

It  also  goes  without  saying,  but  I  riioukl  like  to  have  it 
made  a  part  of  this  record,  that  the  owners  of  both  of 
these  street  railways— and  by  "  owners  "  I  mean  the  stock- 
holders as  well  as  the  offlcers  of  the  corporations — have  come 
to  Congress  asking  Congress  to  effect  this  merger. 

The  joint  resolution  now  pending  In  the  Senate  is  a  mere 
instrumentality  to  carry  out  a  privilege  and  authority 
granted  by  Congress  to  these  companies  to  do  the  act  which 
they  seek  to  do  here  now.  "Hiis  is  a  Joint  resolution  merely 
to  carry  Into  effect  a  law  passed  by  Congress  in  192S;  hut 
this  matter  has  been  pending  for  approximately  15  years, 
and  it  is  not  prematurely  broxight  here,  as  claimed,  "nie 
essence  of  this  measure,  all  the  material  elements  of  this 
measure,  have  been  under  consideration  by  the  foUowlng 
boards  and  institutions  of  government: 

The  District  Commissioners;  Bureau  of  Efficiency:  Di- 
rector and  staff  of  the  Bureau  of  Accounts  of  the  Interstate 
Commerce  Ccxnmlssion:  National  Capital  Park  and  Plan- 
ning Commission;  Public  Utilities  Commission;  an  expert. 
Doctor  Maltbie,  whose  opinion  was  cited  here  a  few  days  ago. 
now  the  head  of  the  New  York  State  Public  Utility  Com- 
mission, who  was  employed  as  an  independent  expert  by 
the  Senate  Committee  on  the  District  oi  Columbia  for  that 
purpose,  and  who  made  a  written  report  which  has  been 
here  on  file  and  In  the  Rscoko  for  years;  the  House  Com- 
mittee on  the  District  of  Columbia;  and  the  Senate  Com- 
mittee on  the  District  of  Columbia  for  several  sessions. 

So  we  find  this  Joint  resolution,  after  it  has  passed  the 
House,  early  on  the  calendar  of  the  Senate.  At  the  earliest 
possible  time  during  this  session  it  was  brought  up  for  con- 
sideration, objected  to  from  time  to  time;  once,  on  a  motion 
to  proceed  to  its  consideration,  voted  down;  and  now,  on  a 
motion  for  a  simple  hearing,  what  do  we  find?  An  or- 
ganized plan  to  prevent  even  a  consideration  of  this  meas- 
ure; an  organized  plan  to  prevent  its  becoming  the  im- 
flnished  business  of  the  Senate. 

Being  so  confronted  In  the  late  hours  of  this  session,  and 
realizing  the  importance  of  the  measure  of  the  Senator 
from  Washington  [Mr.  JohssI.  I  am  about  to  withdraw  my 
motion.  Before  doing  so,  however,  I  wish  to  call  attention 
to  this  significant  language. 

During  the  discussions  which  have  occurred  here  since  I 
made  my  motion  some  very  able  speeches  have  been  made 
aUuding  to  improper  practices  by  so-caDed  power  trusts 
in  this  land,  and  practices  which  were  very  vigorously  con- 
demned. It  ought  to  give  some  merit  to  our  position  here, 
representing  the  people  of  the  District  of  Coliunbia  in  their 
only  legislature,  that  paragraph  5  on  page  7  of  this  Joint 
resolution  provides: 

That  the  original  bonded  indebtedness  and  stock  UahlUty  of 
the  new  company  shall  not  be  In  excess  of  the  total  amoiint  of 
the  stocks,  oertlflcat^s  of  stock,  bonds,  or  other  evidences  of 
Indebtedness  then  outstanding  against  the  Capital  Oo.  and  the 
WaahingtoB  Co. 

So,  Mr.  President,  I  do  not  want  this  occasion  to  go  by 
without  alluding  to  the  fact  that  there  is  not  one  drop  of 
water  in  this  proposed  merger. 

Mr.  McKELLAR.    Mr.  President 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  have  no  doubt  the  Senator  thinks 
that  is  the  case;  but  if  the  Senator  win  examine  Into  the 
history  of  these  two  companies  he  win  find  that  practically 
all  of  the  stock  is  watered  stock,  and  a  whole  lot  of  the 
bonds  are  likewise  watered  bonds. 

Mr.  AUSTIN.  Mr.  President,  the  Information  which  I 
have,  and  which  I  think  is  considerable,  leads  me  to  beUere 
that  there  is  not  to-day  1  cent  of  stock  or  bonds  that  is 
not  represented  by  property,  not  merely  100  cents  on  the 
dollar  but  in  normal  times  more  than  100  cents  on  the 
dollar;  and  when  the  time  comes  we  wiU  meet  that  claim. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Vennont 
yield  to  the  Senator  from  Michigan? 

Mr.  AUSTIN.    I  yield. 

Mr.  VANDENBERG.  The  Senator  Is  dealing  with  a  Dis- 
trict problem  which  to  my  own  personal  knowledge  has  been 
at  the  bar  of  the  Senate  for  flv«  years;  and  If  oar  prece- 
dents are  any  criterion,  it  will  be  here  five  more  years  before 
there  is  any  action.  Thai  is  no  reflecticxi  on  the  Senate, 
because  the  Senate  finds  itself  concentrated  upon  its  larger 
responsibilities  in  the  coxmtry  as  a  whole. 

I  ask  the  Senator  whether,  in  the  face  of  this  contem- 
plation and  his  experience  with  it.  he  does  not  believe  that 
the  existing  method,  by  wbkh  the  Congress  undertakes  to 
be  a  common  council  for  the  District  of  Columbia,  has  come 
to  be  wholly  outworn,  inadequate,  and  imfair  to  the  District 
Itself,  and  that  a  fundamental  responsibility  upon  us  is  to 
rewrite  an  organic  act  which  wlD  permit  sufficient  District 
of  Colxmibia  autonomy  to  aUow  problems  of  this  importance 
in  the  District  to  have  their  day  In  court  and  their  proper 
decision? 

Mr.  AUSTIN.  Mr.  President,  I  have  given  that  thought 
some  consideration,  and  my  present  view  of  the  matter  Is 
that  there  is  merit  in  the  proposal.  Certainly  my  experi- 
ence In  connection  with  this  merger  leads  me  to  believe 
that  It  is  extremely  difficult  to  get  any  in-actical  progress 
with  a  matter  that  Is  controversial  and  which  relates  to  the 
District  of  Columbia  and  not  to  the  country  In  generaL 

Mr.  LONG.    Mr.  President 

Mr.  AXTSnN.    I  am  about  to  conclude. 

Mr.  LONG.  I  was  wondering  if  the  Senators  from  Michi- 
gan and  Vermont  did  not  know  that  the  people  of  Washing- 
ton at  one  time  had  one  of  these  autonomous  governments. 
It  was  run  head  over  heels  in  debt,  and  the  people  of  Wash- 
ington themselves  petitioned  the  Federal  Government  to 
take  it  over. 

Mr.  AUSTIN.  Mr.  President.  I  am  withdrawing  this 
motion  at  this  time  for  two  reasons.  One  is  the  obvious  sit- 
uation that  we  are  in.  nearing  the  end  of  the  session,  which 
leads  me  to  doubt  that  it  is  wise  to  hold  up  the  entire  Senate 
with  this  motion  at  this  time.  The  other  is  the  importance 
of  the  measure  which  is  aUuded  to  by  the  Senator  from 
Washington  [Mr.  JomsL 

I  now  withdraw  my  motion,  with  thanks  for  the  good  will 
of  so  many  Senators  who  have  knowledge  of  this  measure, 
and  who,  I  believe,  will  be  glad  to  support  It  whenever  an 
opportunity  can  be  given  it, 

Mr.  JONES  obtained  the  floor. 

Mr.  EUNG.  Mr.  President,  before  the  Senator  from 
Vermont  takes  his  seat,  will  he  yield  to  me? 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
has  the  floor.  Does  the  Senator  from  Washington  yield  to 
the  Senator  from  Utah? 

Mr.  JONES.  If  the  Senator  from  Utah  destres  to  ask  a 
question  of  the  Senator  from  Vermont,  of  course  I  yield. 

Mr.  KINO.  I  wanted  to  ask  the  Senator  whether  any 
effort  had  been  made  to  secure  an  understanding,  akin  to 
that  which  was  obtained  with  respect  to  the  Philippine  bill, 
that  this  measiu-e  may  be  nuule  the  unfinished  business  at 
a  given  time  when  Congress  meets  in  Decemtier.  or  that  it 
shall  follow  the  Philippine  measiure.  or  some  other  measure 
which  may  take  its  place,  and  be  regarded  as  the  imflnished 
business. 

Mr.  AUSTIN.  Mr.  President,  tf  the  Senator  from  Wash- 
ington will  yield  further 

Mr.  JONES.    I  yield. 

Mr.  AUSTIN.  Such  an  effort  was  made  In  earnest,  and. 
so  far  as  I  know,  every  possible  means  of  persuasion  was 
employed  to  that  end  and  all  efforts  failed. 

Mr.  KINO.  Mr.  President,  may  I  say.  if  the  Senator  from 
Washington  will  pardon  me.  with  reference  to  this 
matter 

Mr.  JONES.    I  yield. 

Mr.  KINO.  Without  any  particular  reference  to  the  bm 
under  consideration,  I  think  it  must  be  obvious  to  everyone 
that  there  ^ould  be  a  merger  of  the  two  railroads  which 
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are  now  occupying  the  streets  of  this  city.  I  can  not  quite 
account  for  the  Icng  delay  that  has  occuri^  in  accom- 
plishing this  result.  I  know  that  Congress  Itself  urged— 
azKl  I  am  not  sure  that  that  urging  was  not  by  virtue  of  a 
resolution  or  an  act — the  railroad  companies  to  try  to  merge 
and  to  sulMnit  a  plan  of  merger.  They  did  submit  a  plan 
when  the  able  Senator  from  Michigi^r^  was  a  member  of  the 
committee,  as  I  recall,  and  that  plan,  as  well  as  other  sug- 
gested plans,  was  referred  to  Doctor  Maltbie.  employed  by 
the  committee  because  of  his  knowledge  of  the  subject  and 
the  fact  that  he  was  regarded  as  fair  and  impartial,  and 
when  the  plan  was  submitted  we  attempted  to  crystallise  It 
Into  a  bill  and  have  It  enacted  into  law. 

I  will  not  comment  upon  the  reasons  for  the  delay.  It 
Is  only  unf(»tunate  that  we  can  not  sectire  action  upon 
some  measure.  I  am  not  committed  to  any  measure,  and 
I  am  sure  the  people  ot  the  District  of  Columbia  are  not 
committed  to  any  particular  measure,  but  they  do  want 
action,  and  I  think  the  Senate  has  failed  to  discharge  its 
duty  in  not  passing  in  former  years  a  genuine  and  fair  and 
proper  and  sound  measure  for  the  mei^dng  of  these  two 
railway  companies.  I  sincerely  hope  that  when  Congress 
meets  in  December  the  Senator  from  Vermont  and  other 
members  of  the  committee  will  Join  In  this  or  some  other 
bin  and  try  to  secure  acUoo.  in  regard  to  it. 

One  further  observation.  May  I  say  to  my  friend  from 
Michigan  that  efforts  have  been  made  to  have  the  people  of 
the  District  agree  upon  a  plan  to  enlarge  the  Jurisdiction 
of  the  commissioners,  and  to  commit  to  the  commissioners 
greater  authority  than  that  which  they  now  possess.  Un- 
fortunately, the  people  of  the  District  have  not  been  united 
in  the  powers  which  they  were  willing  to  confer  upon  the 
District  Commissioners,  or,  so  far  as  I  can  discover,  upon 
some  other  body  subordinate  in  character  to  the  Congress. 
When  the  citizens  of  the  District  of  Columbia  can  unite 
upon  a  policy  and  upon  a  measure  Increasing  the  power  and 
authority  of  the  commissioners  to  deal  with  these  local 
problems.  I  feel  sure  that  Congress  will  be  responsive  to 
their  demands. 

Mr.  GLASS.  Mr.  President,  wiU  the  Senator  from  Wash- 
ington jrleld  to  me  for  Just  a  moment? 

Mr.  JONES.    I  yield. 

Mr.  GLASS.  I  do  not  think  this  opportunity  ought  to  go 
by  without  some  member  of  the  Committee  oa  the  District 
of  Columbia  attesting  the  intelligent,  the  comprehensive, 
and  the  fair  conduct  of  the  di.stinguished  Senator  from 
Vermont  [Mr.  Ausmr]  in  the  consideration. of  this  pn^dem. 
He  has  done  his  work  thoroughly  and  tolerantly,  and  I 
think  it  is  a  mlsfortime  that  practices  have  been  resorted 
to  in  order  to  defeat  the  considered  Judgment  of  the  Com- 
mittee on  the  District  of  Columbia  expressed  over  and  over 
again.  If  we  shall  defer  action  upon  this  problem,  and 
other  kindred  problems,  until  all  the  people  of  the  District 
of  Columbia  shall  unite,  we  shall  never  have  anything  done 
either  as  to  this  problem  or  as  to  the  schools,  or  as  to  any 
other  problem  which  has  been  considered  in  the  10  years 
I  have  been  a  member  of  the  committee. 

It  is  to  be  deplored  that  a  measure  to  which  so  modi  of 
intelligent  consideration  has  been  given,  particularly  by  the 
Senator  from  Vermont,  should  have  been  treated  in  this 
imreasonable  fashion.  I  would  not  like  to  say  and  coiild 
not  say  temperately  what  I  think  of  it. 

Mr.  L£WIS.  Mr.  President,  if  the  Senator  from  Washing- 
ton will  yield  to  me,  I  merely  want  to  take  a  second  of  the 
time  of  the  eminent  Senator,  the  chairman  of  the  Committee 
on  Appropriations. 

As  a  member  of  the  Committee  on  the  District  of  Colum- 
bia, not  alwasrs  being  able  to  attend  all  the  sessions  but  hav- 
ing attended  many  of  the  sessions  where  this  subject  was 
considered,  I  beg  to  add  my  approbation  of  the  work  of  the 
distinguished  Senator  fitxn  Vermont,  and  I  adopt  the  lan- 
guage of  the  Senator  from  Virginia,  to  whidi  I  give  ray 
indorsement. 

Mr.  JONES.  Mr.  President.  I  desire  to  Join  with  these 
Monbers  of  the  Senate  in  their  kind  words  wtth  ref  eenoe 
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to  the  Senator  from  Vermont,  and  I  also  desire  to  express 
my  sincere  appreciation  of  his  kind  consideration  in  the  mat- 
ter, and  in  the  action  he  has  taken.  I  hope  the  measure  he 
has  had  in  charge  may  soon  be  brought  up  for  considera- 
tion. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  JONES.    For  what  purpose? 

Mr.  HARRISON.  I  want  to  say  some  kind  words  about 
the  Senator  from  Utah  when  the  Senator  from  Washington 
has  finished  saying  kind  words  about  the  Senator  from  Ver- 
mont. 

Mr.  JONES.  WUl  not  the  Senator  wait  until  I  get  my 
motion  acted  on? 

Mr.  HARRISON.    Yes:  I  will  be  glad  to  do  that. 

WHKAT  AKS  COTTOM  rOR  THX  RKO  CROSS 

t£T.  JONES.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  Joint  Resolution  461. 
making  appropriations  to  enable  the  Federal  Farm  Board 
to  distribute  Government-owned  wheat  and  cotton  to  the 
American  National  Red  Cross  and  other  organizations  for 
relief  of  distress. 

Mr.  KINO.    A  parliamentary  inquiry. 

Hie  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  KINO.     Is  the  motion  debatable? 

The  VICE  PRESIDENT.    The  motion  is  debatable. 

Mr.  KINO.  I  shall  claim  recognition  before  the  question 
ts  put. 

MXSSAGS  raOM  TRK  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  bill  (8.  4940)  to  provide  tem- 
iwrary  aid  to  agriculture  for  the  relief  of  the  existing 
national  economic  emergency. 

The  message  annoimced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  4780)  to  provide  that  advances  under 
the  Reconstruction  Finance  Corporation  act  may  be  made 
for  crop  planting  or  crop  cultivation,  including  simimer  fal- 
lowing, during  the  year  1932. 

The  message  further  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12280)  to  create  Federal  home- 
loan  banks,  to  provide  for  the  supervision  thereof,  and  for 
other  purposes,  and  that  the  House  insisted  upon  its  dis- 
agreement to  the  amendments  of  the  Senate  Nos.  46  and  47 
to  the  bill. 

THX     RKPTTBUCAH    APMIITISTRATIOW REPX.T     TO     SKKATOt     SltOOT 

Mr.  HARRISON.  Mr.  President,  I  shaU  not  deUy  the 
Senate  long,  but  I  want  to  make  some  observations  with 
reference  to  the  speech  my  friend  the  senior  Senator  from 
Utah  [Mr.  SmootI  has  Just  made  touching  the  tariff. 

Of  course,  those  of  us  who  have  been  here  for  quite  a 
"while  have  heard  this  speech  so  often,  and  know  so  well  its 
purposes,  that  when  we  heard  that  this  might  be  the  last 
day  of  the  session  we  were  not  surprised  that  the  Senator 
from  Utah  should  make  a  tariff  speech.  Especially  did  we 
feel  no  surprise  when  we  reflected  that  the  Senator  from 
Utah  is  to  come  up  for  reelection  this  year,  and  he.  in  com- 
mon with  all  other  Republican  Senators,  will  have  a  mighty 
hard  fight  on  his  hands. 

I  want  to  express  my  personal  high  regard  of  the  Sen- 
ator from  Utah  before  he  Journeys  forth,  either  to-night  or 
to-morrow  night,  out  Into  what  is  this  year  the  strong 
Democratic  State  of  Utah,  to  meet  the  forces  in  political 
combat  next  November.  We  aU  like  the  Senator  from  Utah 
personally.  We  wish  for  him  every  pleasure  and  happiness. 
But  when  it  comes  to  politics — well.  Just  as  much  as  I  like 
him  personally,  I  dislike  him  politically. 

The  Senator  from  Utah  started  out  in  his  speech  on  the 
tariff  by  citing  the  records  of  Democratic  Senators  on  the 
tariff,  saying,  in  substance,  that  they  were  all  spotted  pro- 
tectionists.   The  Senator  from  Iowa  [Mr.  Dicxzmsoh]  has 


made  the  same  argument;  the  Senator  from  Indiana  [Mr. 
Watsoh].  over  the  radio  and  elsewhere,  has  made  the  same 
argimient;  and  the  Senator  from  Utah  a  dozen  times  or 
more  has  made  that  argument. 

The  reason  for  that  is  quite  plain.  It  is  that  they  want 
to  divert  public  attention  and  try  to  fool  somebody  and 
escape  the  consequences  of  their  own  nefarious  conduct 
in  dealing  with  the  tariff  question. 

Mr.  President,  the  Senator  says  that  we  make  misleading 
statements  about  the  President  and  about  the  administra- 
tion. He  was  alluding  to  the  speech  of  the  senior  Senator 
from  Arkansas  [Mr.  Robinsoh]  this  morning.  Permit  me 
to  say  that  the  speech  of  the  Senator  from  Arkansas  to-day 
was  one  of  the  strongest  deliverances  that  has  been  made 
In  this  Chamber  in  a  long  time.  No  wonder  the  Senator 
from  Utah  felt  that  he  should  say  something  with  reference 
to  that  speech,  because  it  cut  to  the  quick.  It  laid  on  the 
table  the  bare  hypocrisy  of  this  administration  and  un- 
folded to  the  country  the  misleading  statements  of  the 
Secretary  of  War  in  his  speech  last  night.  It  was  a  splen- 
did presentation  of  the  political  Issues  in  this  campaign, 
and  the  Senator  from  Utah  will  hear  of  it  many  times  m  the 
campaign  as  he  confronts  the  people  of  Utah. 

Tsilk  about  Democrats  making  misleading  statements 
about  this  administration!  We  have  been  the  best  friends 
the  administration  has  had.  If  it  had  not  been  for  some 
of  us  on  this  side  of  the  aisle  pointing  out  some  of  the 
shortcomings  of  the  administration  and  helping  Republican 
Senators  to  put  over  some  of  the  administration  policies, 
they  would  have  been  in  a  bad  flx.  Indeed,  if  they  had 
followed  our  advice  more,  they  might  have  had  a  record 
such  that  they  could  praise. 

The  only  mistakes  I  have  made  in  my  votes  in  the  Sen- 
ate have  been  in  following  some  of  the  administration 
propositions.  I  did  that  apologetically,  because  I  hoped  we 
might  help  the  country  in  its  dire  distress,  and  I  accepted 
even  doubtful  formulas.  The  only  defense  I  will  have  to 
make  for  such  votes  is  that  I  was  tnring  to  help  the  country. 

You  can  have  all  the  honor  you  want  about  the  creation 
of  the  Reconstruction  Finance  Corporation.  Some  of  U3 
voted  for  the  act  establishing  that  body,  but  I  reckon  we  will 
answer  for  it  for  years  to  come.  It  did  some  good,  and  I 
hope  it  will  do  more;  but  you  would  never  have  put  It  over 
if  it  had  not  been  for  Democratic  votes,  mine  among  others. 
If  there  was  ever  a  nonpartisan  piece  of  legislation,  it  was  the 
proposal  for  the  creation  of  the  Reconstruction  Finance 
Corp>oration.  There  are  any  number  of  other  propooitlons 
Mr.  Hurley  claims  as  a  credit  for  the  administration  which 
we  passed  in  a  nonpartisan  way,  trying  the  best  we  could  t3 
help  in  this  situation. 

The  Senator  from  Utah,  In  his  tariff  speech,  undertook  to 
praise  the  so-called  Smoot-Hawley  bill.  He  had  more  cour- 
age in  doing  that  than  did  the  Republicans  who  were  as- 
sembled at  Chicago  recently.  They  were  frightened  at  it. 
They  would  not  even  touch  it.  Indeed,  they  did  nut  mention 
it  in  the  platform  or  in  those  glorious  and  eloquent  speeches 
that  were  presented  to  that  great,  quiet,  unenthuslastlc  as- 
semblage of  Republicans  at  Chicago. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pattkrson  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Texas? 

Mr.  HARRISON.     I  yield. 

Mr.  CONNALLY.  Did  not  the  Senator  from  Iowa  [Mr. 
DicKiMsoir]  "  paramount  "  it  in  his  opening  speech? 

Mr.  HARRISON.  He  may  have  apologized  for  it.  but  the 
Republican  platform  did  not  mention  the  Smoot-Hawley 
tariff  bill.  If  I  am  mistaken  about  that,  I  want  my  good 
friend  the  Sexuitor  from  Utah — because  he  Is  Indeed  entitled 
to  all  the  credit  for  any  tariff  legislation  that  bears  his 
name — to  correct  me  and  tell  us  whether  it  was  mentioned. 
Do  we  not  know  that  If  the  Republicans  had  thought  It 
would  have  been  a  credit  to  the  Republican  Party  in  the 
campaign  they  would  have  praised  the  Smoot-Hawley  tariff 
law?  Yet  they  did  not  do  it  My  friend  the  Senator  from 
Utah  did  not  attend  the  convention,  and  I  do  not  know 
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whether  he  sent  wmt!  to  them  not  to  mentkm  It  or  wfaettier 
those  fellows  who  were  there  writing  the  platform  had  better 
political  judgment  than  he  and.  if  he  had  told  them  to  do  tt. 
would  not  have  done  it.  Anyway,  it  was  not  praised  or 
mentioned  in  the  Republican  platform. 

Mr.  GORE.    The  platform  was  too  short. 

Mr.  HARRISON.  Yes;  it  was  too  short.  I  think  It  occu- 
pied only  one  page  in  the  metropolitan  press  and  contained 
only  about  17.000  words,  while  our  platform.  I  think,  oosi- 
tained  about  a  thousand  words  and  could  almost  be  written 
upon  a  postal  card.  And  yet  we  did  not  shirk  the  duty.  We 
did  not  run  at  the  mention  of  the  Smoot-Hawley  tariff  law. 
We  courageously  stepped  up  and  in  a  few  short,  crisp,  truth- 
ful words  we  condemned  it  In  Lhe  strongest  possible  lan- 
guage. We  are  perfectly  willing,  may  I  say  to  my  agreeable 
friend  from  Utah,  to  go  to  the  country  this  year  on  the  Issue 
of  the  Smoot-Hawley  tariff  law. 

My  friend  the  Jtmlor  Senator  from  Louisiana  [Mr.  Loirol 
asked  the  Senator  from  Utah  what  was  the  cause  of  this 
economic  disaster.  The  answer  of  the  Senator  from  Utah 
was  Just  as  clear  as  his  answers  usually  are.  I  wrote  it  down 
at  the  time  he  said  It.  When  he  was  asked  if  the  Smoot- 
Hawley  tariff  law  did  not  bring  on  this  economic  collapse, 
he  said,  "  No;  it  was  the  purchasing  power  of  the  world." 
Everybody  understands  that  answer.  When  he  was  pressed 
for  a  further  answer  the  Senator  from  Utah  said,  "No; 
it  was  not  the  Smoot-Hawley  tariff  law.  It  was  because  the 
World  War  destroyed  millions  of  men  and  bUlions  of  prop- 
erty and  revised  profits " — a  perfectly  good  answer  and 
right  to  the  point.  That,  he  said,  was  the  cause  of  the 
economic  coUapee. 

But  the  facts  will  not  be  denied,  llie  Senator  may  get  all 
the  figures  he  wants  to  show  that  the  average  of  rates  in 
the  Smoot-Hawley  law  is  below  the  average  of  the  Dingley 
law  and  that  the  average  is  not  as  high,  but  he  can  not  make 
a  person  in  the  country  believe  it.  because  it  is  not  true. 
Everybody  knows  it.  and  I  am  surprised  that  the  Senator 
from  Utah  did  not  admit  that  the  present  tariff  law  is  the 
highest  that  has  ever  been  put  upon  the  statute  books  in 
the  history  of  the  United  States.  He  wanted  the  rates  to 
climb  higher  and  higher  and  higher.  It  is  true  that  under 
the  Dingley  law  there  were  more  things  on  the  free  list  than 
there  are  now.  so  the  Senator  might  work  in  the  free  Ust 
and  get  some  sort  of  an  average,  but  the  tariff  rates  on  im- 
ports into  the  United  States  were  higher  under  the  Smoot 
tariff  law  than  ever  before,  and  yet  they  are  not  high 
enough  now  for  the  distinguished  Senator  from  Utah.  He 
is  willing,  brave  as  he  is.  to  go  back  to  Utah  and  risk  his 
poUtical  life  on  this  proposition. 

Some  one  asked  the  Senator  from  Utah  about  the  tariff  on 
oil  and  he  evinced  some  surprise.  He  said  there  was  no 
need  until  recently  for  a  tariff  on  oil  and  that  it  is  only  in 
very  recent  years  that  the  question  has  come  up. 
'  Mr.  LONG.  Mr.  President,  if  the  Senator  will  permit 
me 

Mr.  HARRISON.    I  yield  to  my  friend  from  IiouLslana. 

Mr.  LONG.  I  think  the  Senator  from  Mississippi  is  a  lit- 
tle in  error.    I  think  the  Senator  from  Utah  said  he  had 

always  supported  a  tariff  on  oil. 

Mr.  HARRISON.  I  am  Just  c(uning  to  that.  The  tariff 
on  oil  was  proix>sed  in  1922  by  no  less  a  person  than  the 
present  Republican  candidate  for  the  Vice  Presidency,  who 
presides  over  this  body.  My  friend  from  Utah  did  not  sup- 
port him  in  those  days.  When  the  Smoot-Hawley  tariff 
bill  was  being  given  consideration  the  Senator  from  Okla- 
homa [Mr.  Thomas!  had  something  to  say  about  it,  as  shown 
by  the  Record.  When  my  friend  spoke  about  it  In  answer 
to  a  question.  I  looked  up  the  Rscord  to  see  if  I  was 
mistaken,  because  I  thought  the  Senator  from  Utah  had 
opposed  a  tariff  on  oil  in  the  past.  He  was  recorded  as 
voting  against  a  tariff  on  oil  in  1930  when  the  Smoot-Hawley 
tariff  bill  was  before  the  Senate.  Not  until  the  time  when 
he  wanted  to  get  a  tariff  on  copper,  so  that  he  might  go 
back  to  Utah  this  year  and  tell  them  what  he  had  done  for 
copper,  was  he  willing  to  take  oil  into  the  combination  that 
finally  put  it  over.  ^  ^iAw, 


May  I  say  I  haye  never  seen  a  mora  naloos  and  persistent 
fighter  for  any  tariff  than  my  friend  from  Utah  mis  during 
the  consideration  of  the  tax  bill  with  reference  to  the  tariff 
on  copper.  When  he  was  beaten  one  time  he  was  not  de- 
feated. He  came  back  stronger  than  ever.  When  my  friend 
from  Pennsylvania  [Mr.  Rkcd]  yoted  on  <me  phase  of  the  oU 
question,  as  I  believe  it  was — on  one  occasion  he  did  not  vote 
for  a  tariff  on  copper,  but  he  finally  shifted  around — the 
Senator  from  Utah  was  alert  and  right  on  the  Job.'  He  knew 
how  to  get  than  back  into  the  fold.  He  worked  overtime 
doing  that.  He  was  not  even  for  Hoover's  furlough  plan 
when  it  came  to  that.  He  worked  at  that  time  to  get  his 
copper  tariff.  Not  until  copper  became  mvolved  was  he  in 
favor  of  a  tariff  on  oil.  and  In  order  to  put  It  over  he  was 
willing  to  accept  oil,  lumber,  coal,  and  anything  else. 

Mr.  President,  it  takes  indeed  a  very  courageous  person  In 
the  political  life  of  the  country  to-day  to  tmdertake  to  defend 
the  Smoot-Hawley  tariff  law.  More  than  a  thousand  econo- 
mists prophesied  what  was  going  to  happen  and  pleaded  with 
the  Senator  from  Utah  and  the  President  of  the  United 
states  not  to  put  over  that  legislative  monstrosity;  but  they 
plowed  ahead,  they  had  their  program  mapped  out,  they 
went  on  to  its  completion,  and  the  President  finally  attached 
his  signature  to  it. 

Tbat  is  one  of  the  troubles  with  the  present  President  of 
the  United  States.  I  think  he  is  a  Tcry  well-meaning  man, 
but,  oh,  what  a  procrastinator  he  is.  How  indecisiyely  does 
be  w<H'k.    With  what  uncertainty  does  he  proceed. 

When  the  tariff  bill  was  before  the  Senate,  with  what 
hesitancy  did  he  take  a  stand.  Here  was  the  Senator  tram 
Utah  saying,  "  We  need  these  high  rates."  Here  was  the 
progressive  element  of  the  Republican  Party,  led  by  distin- 
guished gentlemen  like  the  Senator  from  Idaho  [Mr.  Borah] 
and  the  Senator  from  Nebraska  [Mr.  Nouus]  and  the  Sena- 
tor from  Wisconsin  [Mr.  La  FollsttbI  and  others  over  on 
the  other  side  of  the  Chamber.  Did  the  President  take  his 
stand  with  the  progressive  element  of  his  party?  No  I  No 
one  could  find  out  how  he  stood.  He  was  afraid  he  might 
make  this  element  mad  or  that  element  mad  in  his  party, 
and  so  in  this  spineless  way  he  groped  along,  letting  the 
Republican  leadership  of  this  body  write  the  Smoot- 
Hawley  tariff  law  which  started  the  econcnnie  collapse  in 
this  coimtry. 

The  Senator  from  Utah  may  smile;  but  I  say  to  him  that 
he  should  look  outside  and  see  men  walking  the  streets, 
tired  and  hungry.  He  should  go  back  to  the  mines  of  his 
State  and  see  them  closed  and  men  out  of  Jobs.  When 
some  one  says  to  him,  "  It  is  because  of  the  tariff  bill  that 
you  fathered  that  this  condition  came  about,"  he  may 
smile;  but  there  are  millions  of  men  and  women  in  America 
who  believed  from  the  very  time  of  the  Introduction  of  that 
bill  that  it  meant  closing  the  doors  to  the  sale  of  our  prod- 
ucts in  foreign  lands,  a  shutting  down  of  our  factories,  and 
increase  in  imemplojrment.  It  meant  isolating  ourselves  in 
trade  and  commerce  and  a  beginning  of  a  retreat  in  our 
economic  progress. 

Sneer  at  it,  gentlemen  of  the  Republican  Party;  scoff  at 
it  if  you  will,  but  you  have  to  answer  to  the  American  people 
this  time  and  it  will  not  be  such  an  answer  as  the  Senator 

from  Utah  gave  when  he  was  aadced  if  the  Smoot-Hawley 
tariff  bill  had  not  driven  factories  from  the  United  States. 
"  Oh,"  he  said.  "  that  has  been  done  before;  they  have  been 
going  abroad  for  years.  Mr.  Ford  16  years  ago  put  his 
plants  into  Ireland  and  some  other  concern  built  a  plant 
somewhere  else."  That  will  not  answer  the  American  peo- 
ple, because  the  Senator's  own  Department  of  Commerce 
statistics  show  that  practically  $1,000,000,000  in  property 
investment,  after  the  begiiming  of  the  consideration  ot  the 
Smoot-Hawley  tariff  law,  found  its  way  toto  foreign  coun- 
tries, there  to  be  invested,  there  to  be  eq)ended  for  con- 
struction of  factories,  th^e  to  be  used  in  giving  employ- 
ment to  foreign  labor  to  produce  articles  to  be  sold  in  com- 
petition with  our  own  products.  When  the  Senator  looks 
at  the  hundreds  of  thousands  ot  unemployed  in  Pittsburgli, 
Detroit,  and  other  cities  of  the  country,  he  must  realise 
that  they  all  know  that  be  farced  American  factories  to  be 
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built  abroad  becaiise  of  his  selfish,  narrow,  l8<^ted  policy 
on  the  tariff  question. 

The  Senator  from  Utah  undertook  to  jMiy  a  tribute  to 
the  lamented  McKinley,  a  great  Republican,  a  man  who 
had  splendid  ideas  with  reference  to  the  tariff  and  other 
questions,  and  who  bad  fixed  principles  in  his  heart  azid 
mind.    Let  me  quote  from  that  distinguished  man. 

If  he  knew  that  the  Senator  from  Utah  and  others  of  his 
party  were  trying  to  implant  upon  the  American  people  the 
policies  which  they  advocated  in  the  framing  of  the  Smoot- 
Hawley  tariff  law.  McKinley  would  turn  over  in  his  grave. 

He  would  not  want  anyone  In  the  same  connection  to  men- 
tion his  name  on  the  floor  of  the  United  States  Senate. 
Here  is  what  McKinley  said.  He  said  it  in  the  very  last 
speech  he  made.  He  said  it  at  Buffalo  on  the  very  occasion 
at  which  he  was  shot.  Let  us  see  how  different  it  Is  from 
the  Republican  idea  of  to-day.  He  had  such  ideas  as  were 
incorixirated  by  the  Democratic  leadership  in  this  body, 
backed  by  the  solid  E>emocratic  vote  here  and  in  the  House, 
and  which  we  tried  to  place  on  the  statute  books  of  the 
country  and  made  every  effort  to  have  adopted  as  the  i>olicy 
of  trade  and  commerce  of  the  United  States  with  the  nations 
of  the  workL  Tliat  was  the  policy  which  the  Senator  from 
Utah  criticized  and  condemned  as  an  unwise  policy.  But  it 
was  an  unwise  policy  which  was  believed  in  by  the  great 
Republican  protectionist,  the  martyred  McKinley.  Here  is 
what  he  said: 

Our  industrial  enterprises  which  have  grown  to  such  great  pro- 
portions Affect  the  homes  and  occupations  of  the  people  and  the 
welfare  of  the  country.  Our  capacity  to  produce  has  developed  so 
enormoiisly  and  our  products  have  so  multiplied  that  the  problem 
of  more  markets  require  ovir  urgent  and  Immediate  attention. 

What  wise  words  were  those! 

Only  a  broad  and  enlightened  policy  will  keep  what  we  have. 
No  other  policy  wUl  get  more. 

'  --  Let  me  read  that  again  to  the  Senator  from  Utah,  who 
J  would  not  follow  any  such  wise  pohcy  as  that.  He  wants 
us  to  withdraw  like  a  turtle  in  his  own  shell  and  live  to 
ourselves.  He  does  not  want  to  trade  with  foreign  coun- 
tries; he  does  not  want  to  negotiate  reciprocal  trade  agree- 
ments with  foreign  countries.  He  does  not  want  any  world 
economic  conference.  He  wants  tariffs  so  high  that  nothing 
can  come  into  the  United  States.    McKinley  said: 

Only  a  broad  and  enlightened  policy  will  keep  what  we  have. 
No  other  policy  will  get  more. 

Further,  he  said: 

By  sensible  trade  arrangements  which  win  not  Interrupt  our 
home  production  we  shall  extend  the  outlets  for  our  Increasing 
surplus.  A  system  which  provides  a  mutual  exchange  of  com- 
modities, a  mutual  exchange.  Is  manifestly  essential  to  the  con- 
tinued and  healthfxil  growth  of  our  export  trade.  We  must  not 
repose  In  the  fancied  security  that  we  can  forever  sell  everything 
aiid  buy  little  or  nothing. 

Listen,  I  ask  the  senior  Senator  from  Utah: 

tt  such  a  thing  were  poaslble,  it  would  not  be  best  for  us  or  for 
those  with  whom  we  deaL  We  should  take  from  our  customers 
such  of  their  products  as  we  can  use  without  harm  to  oxix  Indus- 
tries aiKi  labor.  Reciprocity  Is  the  natxiral  outgrowth  of  our  In- 
dustrial development  under  the  domestic  policy  now  firmly  estab- 
lished. What  we  produce  beyond  our  domestic  consumption  must 
have  a  vent  abroad.  The  excess  must  be  relieved  through  a  foreign 
outlet,  and  we  should  sell  everywhere  we  can  and  buy  wherever 
the  buying  will  enlarge  our  sales  and  productions,  and  thereby 
make  a  greater  demand  for  home  labor. 

What  wise  words  were  those  I  How  greatly  to  the  Interest 
of  the  Republican  Party  it  would  be.  what  confidence  it 
would  in;q>ire  in  the  hearts  of  the  American  people,  if  they 
would  follow  the  wise  principles  and  policleB  laid  down  by 
the  lamented  McKinley  instead  of  those  of  the  author  of  the 
Smoot-Hawley  tariff  bill.  In  which  the  Republicans  did  not 
have  enough  confidence  to  mention  in  their  platform. 

The  period  ot  ezcluslvensas  la  passed. 

Let  me  read  that  again.  Let  me  bum  It  Into  the  hearls 
of  my  Republican  colleagues.  When  they  go  out  on  the 
hustings  during  the  campaign,  instead  of  seeking  to  deceive 
the  people  on  the  tariff  question  win  they  not  get  a  copy  of 
McKinley's  speech  and  read  a  litUe  bit  of  it  to  them,  read 
to  them,  at  any  rate,  this  part  of  that  speech: 


The  period  of  excluslveneas  is  pas*.    The  expansion  of  our  trad4 

and  commerce  la  the  pressing  problem.  Conunerclal  wars  are  un- 
profitable. A  policy  of  good  win  and  friendly  trade  relations  wU| 
prevent  reprisals.  Reciprocity  treaties  are  lij  harmony  with  the 
spirit  of  the  timet,  measures  of  retaliation  are  not. 

And  yet  day  by  day  and  week  by  week  and  month  bf 
month,  with  a  President  twiddling  his  thumbs  and  saying 
nothing.  Senators  on  the  majority  side  of  the  Chambeif 
pressed  the  consideration  of  this  tariff  monstrosity,  which 
resulted  in  isolating  this  country,  in  destroying  all  hope  for 
an  enlargement  of  our  foreign  trade  and  commerce,  and  in 
making  foreign  peoples  angry  with  us.  causing  the  organiza- 
tion of  cartels  and  boycotts  in  foreign  countries.  They  went 
madly  to  work  and  did  a  good  Job  in  wrecking  our  coimtry. 

The  wonderful  achievements  of  the  Republican  Party! 
I  wish  I  had  time.  Mr.  President,  to  go  down  the  line  and 
properly  expose  the  hypocritical  actions  of  the  administra- 
tion. In  the  speech  of  Secretary  Hurley,  as  published  this 
morning  in  the  press,  he  makes  a  statement  which  I  thought 
he  was  too  big  to  make.  I  did  not  think  that  this  great 
Secretary  of  War — and  Republican  Senators  need  not  smile 
when  I  say  the  "  great "  Secretary  of  War— would  make  a 
statement  such  as  this: 

I»  he  condemning  the  Wilson  Democratio  administration  for 
having  given  the  allied  nations  nearly  all  the  money  the  Ameri- 
can taxpayers  owned  and  asking  In  retiim  not  even  a  definite 
promise  to  pay?  Is  he  going  to  lift  that  burden  that  his  chieftain 
placed  on  American  taxpayers? 

He  was  asking  that  question  of  the  standard  bearer  of  the 
Democratic  Party  and  charging  the  Democratic  adminis- 
tration dining  the  war  with  having  put  this  burden  upon  the 
taxpayers  of  America.  I  did  not  think  that  politics  had 
become  so  degenerate;  I  did  not  believe  that  men  could  bet> 
come  so  partisan  as  to  charge  the  Democratic  administration 
of  President  Wilson  with  putting  upon  the  people  the  burden 
of  taxation  due  to  war  necessities  and  to  the  conduct  of  tlM 
war. 

How  different  was  the  attitude  of  the  great  Secretary  olf 
War  who  served  during  the  World  War  from  that  of  th« 
present  great  Secretary  of  War  under  Mr.  Hoover!  This 
gentleman  is  playing  politics  in  his  office  and  charging  that 
the  Democratic  Party  Is  responsible  for  the  burden  of  debt 
in  this  country  due  to  the  prosecution  of  the  war.  while  his 
predecessor  during  the  war  refused  to  play  politics  in  an? 
Instance,  so  far  as  I  have  ever  heard.  The  one  fault  I 
found  with  Newton  D.  Baker  when  Secretary  of  War  was 
that  I  could  not  get  any  closer  to  him  than  a  Republican 
could  get;  and  I  like  to  get  a  wee  bit  closer  to  my  own 
Secretary  of  War  than  a  Republican  can  get;  and  I  do  not 
mind  a  Republican  Senator  getting  closer  to  a  Republican 
Secretary  of  War  than  I  can  get.  However,  it  must  be  said 
to  the  credit  of  Newton  D.  Baker  as  Secretary  of  War  tha$ 
he  played  no  politics  In  that  high  office;  that  a  Republican 
could  get  as  much  as  a  Democrat  could  get;  that  he  was  for* 
prosecuting  the  war  and  carrying  the  orders  of  the  lUustrloui 
Wilson  to  victory  and  to  glory.  But  the  present  Secretary 
of  War.  speaking  to  Ohio  Republicans  last  night,  charges 
the  whole  foreign  debt  and  all  the  taxes  that  hare  been  put 
upon  the  American  people  to  the  Wilson  administration,  be^ 
cause  that  administration  prosecuted  the  war. 

Ah.  Mr.  President,  whatever  glories  came  from  that  war 
are  not  glories  of  the  Democratic  Party.  I  am  proud  that 
the  Democrats  were  at  the  head  of  the  Qovemment  at  that 
time,  and  I  do  not  believe  that  any  other  administratioa 
could  have  rendered  finer  service  to  the  Nation  than  wa« 
performed  by  President  Wilson  and  his  splendid  Cabinet — 
all  honor  to  them — but  the  war  was  not  won  by  Democrats 
any  more  than  by  Republicans.  The  brave  lads  who  are 
buried  In  "  Flanders  field,"  as  well  as  all  who  served  their 
country,  whether  they  be  Republicans  or  Democrats,  desene 
fhll  credit.  Their  unselfish  and  patriotic  service  is  the 
priceless  glory  of  the  whole  country;  and  no  Democrat  or 
Republican  can  detract  from  It — and  it  will  not  reflect  credit 
upon  any  administration  or  any  Cabinet  officer  now  to  tiT 
to  raise  the  skeleton  of  the  war  and  blame  the  E>emocrats 
for  the  part  we  played  in  It.  In  that  war  was  written  one 
of  the  finest  chapters  of  ^m^^r^n  history.    The  Imrtnufttlf" 
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«  M.4'      M  an  «m*^^«i*«k  «i      ««A  «*     ^SlKkC^i^W^ 


1932 


CONGRESSIONAL  RECORD--SENATE 


15447 


that  the  Democratic  standard  bearer  or  the  Democratic 
Party  may  favor  lifting  the  foreign  debt  and  placing  it  <a 
the  bttdcs  of  the  American  people  is  unworthy  of  the  Secre- 
tary of  War.  Could  stronger  language  be  emplosred  to  con- 
vey a  party's  plans  than  is  found  in  the  Democratic  plat- 
form? It  speaks  dhvctly  and  clearly  against  the  can- 
cellation of  the  foreign  debt.  How  different  with  the  party 
of  the  Secretary  of  War.  On  that  question.  Important  as 
it  Is.  his  platform  Is  as  silent  as  the  tomb. 

Mr.  President.  I  have  said  about  all  I  want  to  say.  Tlie 
Issue  is  Jc^ned  on  many  things.  We  are  perfectly  willing 
to  fight  it  out  In  Utah  and  elsewhere  on  the  tariff  question; 
but,  before  I  close,  inasmuch  as  I  presume  the  Congress  Is 
going  to  adjourn  to-night  or  to-morrow,  I  want  to  express 
myself  here  on  one  other  question,  because  I  am  going  to 
do  it  in  the  campaign. 

I  have  not  recently  said  ansrthing  about  the  prohibition 
questi<m.  I  have  been  classed  as  a  dry;  I  have  voted  that 
way  consistently;  I  have  never  voted  any  other  way. 

It  has  been  amusing  to  me  to  hear  my  good  friend  the 
••  Tall  Sycamore  "  from  Connecticut,  day  after  day,  in  grand 
parade,  as  he  pranced  this  fioor,  prate  about  the  beer 
question  and  the  liquor  qiiestion.  I  do  not  know  jxist  when 
it  was  he  started,  but  it  was  about  the  same  time  that  he 
decided  he  would  run  for  reelection  as  Senator  from  Con- 
necticut. So.  in  order  to  curry  a  little  favor,  he  got  busy 
and  he  has  been  very  busy.  Of  course,  the  people  of  Con- 
necticut will  wonder  why  he  did  not  have  any  influence  with 
his  Republican  friends  at  Chicago  and  in  the  Senate  so  that 
he  could  get  them  to  stand  for  his  position,  but  he  did  not 
have.   He  has  made  his  motive  plain;  he  Is  playing  politics. 

Here  is  my  position  on  this  question.  It  may  not  suit 
some  people,  but  I  myself  do  not  expect  and  I  do  not  want 
to  see  my  colleagues  to  pull  out  of  the  fire  the  chestnuts 
of  Senators  on  the  other  side.  I  am  perfectly  willing  to 
go  to  the  country  on  the  declarations  of  the  two  platforms  on 
the  prohibition  question  in  the  coming  campaign.  There  is 
one  thing  about  it — there  is  no  uncertainty  about  the  Demo- 
cratic position;  it  Is  clear;  there  is  no  equivocation  about  it 
and  no  ambiguity.  I  voted  in  the  resolutions  committee  for 
the  report  of  the  subcommittee  that  drafted  a  submission 
plank.  That  went  about  as  far  as  I  wanted  it  to  go.  As  a 
matter  of  fact.  I  would  not  have  gone  that  far  if  it  had 
not  been  for  the  recommendations  submitted.  But,  the 
other  plank  having  been  adopted.  I  am  for  it;  I  expect  to 
speak  for  it:  and  I  expect  to  vote  that  way  after  the  4th 
day  of  March,  if  I  am  given  an  opportunity  to  do  so.  No 
one  can  charge  me  now  with  helping  you  out  of  your  troubles 
In  New  Jersey — and  I  am  looking  at  the  Senator  from  New 
Jersey  now. 

Mr.  KKAN.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  New  Jersey? 

Mr.  HARRISON.    Gladly;  I  yield. 

Mr.  KEAN.  I  am  delighted  to  hear  the  Senator  is  going 
to  vote  for  a  submission  of  this  question  to  the  people.  The 
whole  country  is  very  anxious  to  have  a  chance  to  vote  on 
it.  I  congratulate  the  Senator,  but  I  should  like  to  have 
him  vote  on  it  a  little  bit  before  the  4th  of  next  March. 

Mr.  HARRISON.  Yes;  the  Senator  is  delighted  I  am 
going  to  do  it,  and  he  congratulates  me 

Mr.  KEAN.    I  do. 

Mr.  HARRISON.  Why  did  not  the  Senator  use  his  influ- 
ence and  power  with  his  own  Republican  colleagues  and 
Republican  President  to  do  what  we  are  going  to  do?  The 
Senator  from  New  Jersey  wishes  that  I  would  vote  that  way 
earlier  than  the  4th  of  March.  I  am  wondering  if  he  knows, 
because  he  is  close  to  the  gentleman  in  the  White  House, 
how  the  President  feels  about  the  proposition,  and  does  he 
agree  with  the  President  in  his  position  on  the  prohibition 
question? 

Mr.  KEAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  further  to  the  Senator  from  New  Jersey? 

Mr.  HARRISON.    I  yield. 

Mr.  KEAN.  I  would  be  delighted  to  tell  the  Senator  If  I 
knew. 


Ur.  HARRISON.  Of  course,  I  knew  the  Senator  did  not 
know;  nobody  knows. 

Mr.  KEAN.  Tlie  President  has  not  confided  in  me  any 
more  than  he  has  confided  In  the  Senator  from  lOsikslpiii. 
but  if  we  should  iiass  a  Joint  resolution  repeaUng  the  eight- 
eenth amendment  it  would  not  be  necessary  for  it  to  go  to 
the  President  of  the  United  States;  it  would  go  to  the  people 
for  a  vote,  without  the  signature  of  the  President. 

Mr.  HARRISON.  Tes.  I  understand,  then.  It  does  not 
make  any  difference  how  the  President  feels  about  the  propo- 
sition.   Is  that  rl(;ht? 

Mr.  KEAN.    It  makes  a  difference  to  you. 

Mr.  HARRI80K.  Yes.  It  does;  it  makes  a  lot  of  dtfferenee 
to  me,  and  it  ought  to  make  some  difference  to  the  peopta 
of  New  Jersey.  Yet  the  rttothigwlrtied  Senator  from  New 
Jersey  says  it  makes  no  difference  how  the  President  fecit 
on  this  question.  I  am  wondering  whether  when  the  Sen- 
ator spes^  in  New  Jersey  during  the  coming  <^i"*r»tfp  b*  ig 
going  to  tell  them  then  what  he  is  telling  the  Senate  now — 
that  it  makes  no  difference  how  the  President  stands  on  the 
prohibition  questitm.  The  Senator  has  said  he  does  n<^  know 
how  the  President  stands.  If  in  November  the  Senator  is 
going  to  stand  by  the  remarks  he  has  just  made.  I  hope  he 
will  teep  his  seat;  but  if  when  he  gets  on  the  hostlngs  he 
is  going  to  shift  Ills  position  and  take  a  different  one  from 
that  he  has  Just  taken  I  hope  he  will  now  rise  and  tell  us 
he  is  going  to  do  that.  Of  course,  if  he  does  that,  it  will  be 
In  keeping  with  the  antics  of  other  RepuUieans.  who  change 
their  position  about  every  other  day,  and  when  he  keeps  his 
seat  and  says  nothing  he  is  following  the  leadership  of 
President  Hoover,  who  has  txpt  quiet  and  said  nothing  on 
this  question  up  until  now. 

So,  Mr.  President,  I  am  trying  to  do,  in  these  few  remarks, 
what  President  Bloover  has  not  the  courage  to  do.  If  the 
Senator  from  Ne^v  Jersey  would  follow  his  own  Inclinatitm 
he  would  agree  w.th  me  that  the  President  ought  to  exgnu 
himself  now  as  to  how  he  stands  on  this  qnestton.  I  stand 
upon  the  Democnitic  platform.  I  expect  to  fcdlow  the  plat- 
form. I  expect  in  March,  when  we  have  a  President  Roose- 
velt in  the  White  House,  and  a  Democratic  Senate  here,  and 
a  Democratic  House  of  Representatives,  to  vote  "  aye  "  on  a 
resolution  to  submit  the  repeal  of  the  eighteenth  amendment 
to  conventions  in  the  several  States;  and  I  have  not  any 
doubt  that  on  this  side  of  the  aisle  the  great  majority  if 
not  all  of  Democrats  will  do  the  same  thing.  Indeed.  I  know 
of  no  Democrat  who  would  fail  to  do  that  under  the  oircum- 
stances.  because  we  are  going  to  the  people  upon  that  plank 
in  this  campaign. 

Mr.  KEAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    Yes;  I  yield  to  the  Senator. 

Mr.  KEAH.  Tlie  Senator  has  said  that  he  would  vote  to 
submit  the  rei)eal  of  the  eighteenth  amendment  if  he  had  a 
Democratic  Senate  and  a  Democratic  House  and  a  Demo- 
cratic President  in  the  White  House.  I  say  I  will  vote  that 
way  whether  we  liave  a  Republican  or  a  Democratic  Senate 
and  House  and  President. 

Mr.  HARRISON.  Well,  that  is  all  right.  I  do  not  care 
how  the  Senator  votes.  ILaughterJ  It  does  not  make 
much  difference,  imyhow.  He  oui^t  to  exercise  Mxne  of  his 
influence  with  some  of  his  party  colleagues. 

Mr.  TYDINQS.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  should  like  to  say.  in  line  with  the  ob- 
servations of  the  Senator  from  IQssissippl.  that  during  the 
last  three  days  I  liave  had  a  poll  made  of  the  47  Democratio 
Members  of  the  Senate.  A  few  of  them  have  been  away 
from  the  Capitol,  and  to  them  we  have  sent  telegrams.  This 
poll  has  elicited  the  views  of  over  40  Members  of  the  Senate 
on  this  side  of  tlie  aisle.  I  am  glad  to  say  that  about  95 
per  cent  of  them  are  in  complete  accord  with  voting  for 
the  plank  in  the  Democratic  platform  when  we  get  in  power. 

Mr.  HARRISON.  Now  I  want  to  a^  the  Senator  from 
New  Jersey  ^^etlier  there  are  any  other  planks  In  the  Re- 
publican platform  that  he  repudiates. 

fgT.  KEAN.    No,  Bfr.  President. 

Mr.  HARRISON.  Is  the  Senator  for  the  Democratic  idank 
on  prohibition,  oi*  the  Republican  plank  on  prohibttion? 
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Mr.  KEAN.  Mr.  President,  when  I  ran  for  the  United 
States  Senate  I  announced  that  if  I  came  here  I  woiUd  vote 
to  modify  the  Volstead  Act,  and  I  have  consistently  kept 
that  promise.  Now,  the  Democratic  plank  says  that  they  will 
immediately  modify  the  Volstead  Act.  and  I  ask  the  Senator 
Xrom  Mississippi  what  he  has  done  toward  that. 

Mr.  HARBISON.  I  am  going  to  answer  the  Senator  from 
New  Jersey.  He  can  not  ask  me  a  question  that  I  will  not 
answer.  If  the  Senator  would  be  Just  as  frank  with  me  as 
Z  am  going  to  be  with  him.  the  country  would  understand 
how  we  stand  on  the  proposition.  Now  will  not  the  Senator 
be  equally  candid  with  me?  What  plank  does  be  favor — the 
Republican  plank  on  pn^bition  or  the  Democratic  plank 
on  prohibitioi? 

Mr.  KEAN.  I  favor  the  Republican  plank  as  drawn  and 
submitted  by  the  delegates  from  New  Jersey,  which  was  for 
direct  repeaL 

Mr.  HARRISON.  Yes;  and  that  was  repudiated;  was  it 
not?  That  was  voted  down,  was  it  not?  And  the  Senator 
was  not  there  trying  to  help  put  it  through,  either:  was  he? 
Mo:  he  stayed  here. 

Mr.  KEAN.  Mr.  President,  I  was  honored  by  the  people 
of  New  Jersey  with  election  as  a  delegate  at  large;  but  I  felt 
that  my  duty  here  was  siich  that  I  could  not  go  away,  and 
I  stayed  here. 

Mr.  HARRISON.  I  do  not  know  whether  the  convention 
would  have  been  in  a  worse  fix  or  we  would  have  been  in  a 
irone  fix  if  the  Senator  had  been  there  or  here  [laughter]; 
but  I  want  the  Senator  to  answer  my  question. 

Tiie  Senator  has  told  us  now  that  he  was  for  the  plank 
that  was  submitted  by  the  New  Jersey  Republicans  at  the 
Chicago  Republican  convention,  but  that  was  voted  down. 
Now  we  have  the  plank  on  prohibition  as  proposed  by  the 
Democrats  and  adopted  by  the  Democrats,  and  the  one  that 
was  adopted  by  the  Republicans.  Which  does  the  Senator 
favor? 

Mr.  KEAN.  I  am  stm  for  the  New  Jersey  plank.  Mr. 
President.     [Laughter.] 

Mr.  HARRISON.  Does  the  Senator  think  that  the  New 
Jersey  plank,  as  proposed  at  the  Republican  convention  In 
Chicago,  was  as  good  as  or  better  than  the  plank  as  adopted 
by  the  Democrats  at  Chicago? 

Mr.  KEAN.     I  do. 

Mr.  HARRISON.  The  Senator  thinks  it  was  a  better 
one? 

Mr.  KEAN.    Yes. 

Mr.  HARRISON.  The  Senator  will  hear  from  that  again. 
The  Senator  would  rather  have  had  that  one  than  the 
Democratic  plank,  as  I  understand? 

Mr.  KEAN.    Yes. 

Ifr.  HARRISON.  Now,  I  want  the  Senator  to  explain  to 
us  what  that  plank  was,  as  submitted  by  the  Republicans 
of  New  Jersey. 

Mr.  KEAN.     That  plank 

The  VICE  PRESIDENT.  If  the  Senator  does  that,  the 
Senator  from  Mississippi  will  lose  the  floor. 

Mr.  HARRISON.  I  would  run  the  risk  of  losing  the  floor 
just  to  get  an  answer  from  the  Senator. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
Will  yield  the  floor  if  he  permits  the  Senator  from  New 
Jersey  to  answer  him.  and  the  Senator  from  New  Jersey 
Will  be  recognized.  Does  the  Senator  from  New  Jersey  wish 
to  answer  the  Senator  from  Mississippi? 

Mr.  HARRISON.  Does  the  Senator  want  to  take  me  off 
the  floor?     Is  that  the  reason  why  he  is  answering? 

Mr.  KEAN.    No.  Mr.  President. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  Sen- 
ator may  answer  my  question  without  my  losing  the  floor. 

The  VICE  PRESIDENT.  No;  the  Chair  is  going  to  get 
this  matter  through.  The  Senator  from  Mississippi  can 
not  yield  for  a  speech  without  losing  the  floor. 

Mr.  HARRISON.  Well.  Mr.  President,  of  course  I  do  not 
blame  the  Vice  President  for  protecting  the  Senator  from 
New  Jersey. 


Mr.  KEAN.  Mr.  President,  the  Senator  fTom  Mississippi 
has  not  answered  my  question. 

The  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
has  no  right  to  ask  a  question.  The  Senator  from  Missii> 
sippl  can  yield  for  a  question. 

Mr.  HARRISON.  I  yield  for  a  question,  if  the  Senator 
wants  to  ask  me  a  question. 

Mr.  President,  I  think  we  understand  the  Senator  from 
New  Jersey.  I  say  that  I  stand  on  the  Democratic  platform. 
I  expect  after  the  4th  of  March,  when  this  question  \s  sult- 
mitted  to  the  Senate  to  vote  for  a  resolution  submitting  the 
question  to  conventions  in  the  several  States.  I  will  sx> 
farther.  Living  up  to  my  platform,  if  I  were  a  delegate  to 
the  convention  in  my  State  where  this  matter  was  submitted 
to  it.  I  would  feel  in  duty  bound  to  vote  to  adopt  that  repeal. 
If.  after  that  is  done,  the  question  comes  up  in  my  State  tis 
to  whether  or  not  I  should  turn  away  from  prohibition 
within  the  State,  modify  the  law  or  repeal  it,  I  should  vole 
against  it  I  shall  vote,  as  a  citizen  of  Mississippi,  to  hold 
to  and  maintain  prohibition  within  the  State:  but  as  a 
Democratic  Senator  from  that  State,  on  or  after  the  4th 
day  of  Anarch.  If  the  question  comes  up  here.  I  shall  vote  to 
submit  the  repeal  of  the  eighteenth  amendment  to  conven> 
tions  in  the  several  States. 

"  Why  do  you  not  vote  for  It  now?  "  some  one  will  ask. 
That  is  a  perfectly  proper  question  from  a  Republican 
source.  We  adopted  a  platform  out  there  in  Chicago,  and 
you  did.  too.  It  la  to  be  a  sounding  board  reflecting  the 
views  and  wishes  of  the  American  people  in  November. 
Senators  who  are  coming  up  for  reelection  this  year  a^re 
running  upon  that  platform.  Representatives  In  Congress 
seeking  reelection  are  nmnlng  upon  that  platform.  We 
have  nominated  a  candidate  for  President  and  Vice  Presi- 
dent on  that  platform.  We  are  going  before  the  people  on 
that  platform.  You  have  nominated  your  candidate  for 
President  and  your  candidate  for  Vice  President  on  a  dif- 
ferent platform.  No  one  understands  what  you  mean  on 
the  prohibition  question.  It  is  amblguoxis.  It  is  as  clear  as 
mud.  No  one  can  explain  it.  You  are  going  before  tlie 
country  on  that  proposition.  The  American  people  will  have 
a  clear-cut  issue  presented  to  them.  | 

If  the  people  of  New  Jersey  want  Mr.  Hoover,  and  WHdt 
the  Vice  President,  and  want  your  weak,  milky,  muddy  pro- 
hibition plank  on  repeal,  then  they  will  vote  for  your  Re- 
publican ticket.  If  they  want  to  repeal  the  eighteenth 
amendment — and  you  say  they  do.  although  you  have  had  a 
lot  of  fights  within  the  Republican  Party  on  that  propoed- 
tion;  a  lot  of  them  in  your  party  do  not  believe  as  you  do 
on  it — then  they  will  have  an  opportunity  to  vote  whether 
or  not  they  want  straight  repeaL 

As  I  look  into  the  cimning  eyes  of  my  friend  from  New 
Jersey  I  want  to  give  him  a  piece  of  advice.  He  does  not 
come  up  for  reelection  this  year;  but  if  he  wants  to  have  a 
ghost  of  a  chance  of  coming  back,  he  had  better  not  pLky 
ping-pong  with  the  people  of  New  Jersey  on  this  issue.  He 
had  better  tell  them  that  he  does  not  know  what  Hoover's 
views  are;  that  he  does  not  know  what  the  Vice  President's 
views  are:  that  he  only  knows  his  own  views;  that  the  Re- 
pul)llcan  Party  has  not  been  right  on  this  question:  that  it 
has  tried  to  play  both  ends  against  the  middle;  that  he  does 
not  know  what  their  platform  means,  it  is  so  ambiguous. 
Talk  like  the  Senator  from  Connecticut  [Mr.  Bikcham].  He 
Is  not  here  now.  Somebody  probably  told  h<Tw  i  was  going  to 
talk  on  this  subject  and  he  left.  He  did  not  want  to  hear  a 
real  good  speech  on  the  eighteenth  amendment.     [Laughter.] 

The  VICE  PRESIDENT.  No  demonstrations  In  the  gal- 
leries are  permitted.  , 

Mr.  HARRISON.  If  the  Senator  wlD  Just  make  the  same 
kind  of  a  speech  as  the  distinguished  Senator  from  Connecti- 
cut [Mr.  Bingham]  made  to  the  Republican  Conventioa. 
when  he  told  them  practically  that  they  were  a  gang  of 
hypocrites  out  there,  and  that  the  country  would  not  accept 
that  kind  of  plank,  and  that  they  ought  to  repudiate  it,  tlie 
Senator  may  get  away  with  It  up  in  New  Jersey;  but  he  wJl 
not  if  he  takes  the  kind  of  a  cue  that  he  is  following. 
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One  thing,  too,  can  be  said  about  delegates  to  the  Reixib- 
Ucan  and  the  Democratic  conventions.  They  knew  what 
they  were  about.  Of  course  it  took  a  great  deal  of  haltering 
on  some  of  the  delegates  to  keep  them  in  line  all  the  time. 

Mr.  KSAN  rose. 

Mr.  HARRISON.  Before  the  Senator  asks  me  a  quesUoQ, 
since  I  do  not  want  to  be  taken  off  the  floor 

Mr.  KEAN.  Mr.  President,  wlU  the  Senator  yield  for  just 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  MLssis- 
gtppl  yield  to  the  Senator  from  New  Jersey? 

Mr.  HARRISON.  I  will  yield  to  the  Senator  after  I  tell 
him  this  incident. 

Of  coarse  I  do  not  blame  ddegates  and  Republicans  gen- 
erally for  not  knowing  what  to  do,  because  the  President 
does  not  know  what  he  is  doing  half  the  time.  The  Repub- 
lican delegates  from  Mississippi  clearly  Indicated  the  Re- 
publican frame  of  mind  when  they  had  this  plank  on  prohl- 
bltkta  up  in  the  convention.  The  n^ro  del^uktes  from  Mie- 
sissippi.  who  headed  the  delegation,  never  had  any  influ- 
ence with  this  adminlstratian.  As  mxm  as  this  crowd  up 
here  got  in,  they  turned  out  the  negro  delegates  and  the 
negro  dtiaens  down  there  were  denied  Entree  to  the  White 
House. 

Mr.  LONG.    They  did  that  in  my  State,  too. 

Mr.  HARRISON.  They  did  It  in  practically  aU  the  South- 
em  States.  They  put  in  other  patronage  fellows  to  control 
the  post  ofi^es,  some  very  lUce  gentlemen,  and  they  have 
been  in  control  for  four  years;  but  when  they  got  out  to  the 
Chicago  convention,  of  course,  the  administration  did  not 
have  any  more  use  for  these  white  gentlemen.  They  had 
some  very  smart  negro  delegates  there,  and  of  course  they 
had  a  good  Influence  in  the  North  in  certain  sections  among 
certain  people;  so  in  a  contest  there  before  the  credentials 
committee  they  seated  this  delegation  from  Mississippi,  and 
when  the  prohibition  question  came  up  they  did  not  know 
for  a  while  exactly  how  they  were  going  to  vote. 

The  instructions  went  from  Perry  Howard,  the  high 
^  muckety-muck  "  of  the  negro  delegation  from  Mississippi, 
who  is  one  of  the  real  and  influential  negro  orators  of  this 
country,  and  there  is  none  better.  He  left  word,  since  he 
had  to  go  to  make  a  Republican  speech,  to  vote  "  aye  "  on 
the  adoption  of  the  platform,  and  there  was  but  about  one 
delegate  left  in  the  Mississippi  delegation,  it  is  said,  and  he 
happened  to  be  a  negro,  too.  It  was  his  flrst  experience  in 
a  convention,  and  when  the  minority  plank  was  presented 
first,  he  voted  "  aye,"  following  the  command  of  his  chief. 
This  substitute  did  not  know  the  difference  between  a  dry 
and  wet  plank.  Of  course,  my  friend  from  New  Jersey 
would  know  better.  But  as  to  where  the  President  stands 
on  this  question,  he  has  no  more  conviction  than  the  Re- 
publican delegate  from  Ihllssissippl,  and  he  will  probably 
remain  about  as  quiet,  for  fear  he  will  make  a  mistalce. 
CLaughtcr.] 

Mr.  LONG.    Mr.  President 

Mr.  HARRISON.    In  Just  a  moment  I  will  yield. 

That  Is  the  way  with  A  good  many  of  our  Republican 
friends,  whether  It  Is  fai  the  Republican  convention  or  else- 
where. We  know  what  we  are  about.  We  were  clear  cut 
and  direct  in  what  we  said  our  plank  would  be.  We  knew, 
when  we  adopted  It,  what  we  were  doing.  We  expect  to  go 
before  the  country  on  that  proposition,  and  we  are  going 
to  live  up  to  it.  If  we  are  intrusted  with  power  by  the 
people  from  New  Jersey,  and  by  the  citizens  of  this  country, 
after  Oie  4th  of  March,  we  will  live  up  to  the  platform,  and 
we  will  pass  a  resolution  repealing  the  eighteenth  amend- 
ment. 

I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  wanted  to  ask  the  Senator.  Just  before  he 
left  the  point  about  the  care  that  is  given  to  the  negro  dele- 
gates from  Mississippi  and  other  Southern  States,  inasmuch 
as  we  know  that  after  they  get  through  with  them  In  the 
convention,  that  ends  their  political  participation.  If  thiey 
are  not  In  the  position  usually  down  our  way  of  being  per- 
mitted to  receive  sacrament  and  vote  for  the  preacher  In 
Reputkllcan  politics,  and  that  about  ends  the  matter. 


Mr.  HARRISON.  That  is  right.  Aa  eooD  m  the  election 
is  over  our  colored  friends  down  there  will  be  tbrown  ooft 
and  the  white  buncb  will  be  put  back  In.  But  they  will 
use  them  effectively  in  the  campaign. 

Mr.  KEAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  KBAN.  I  would  like  to  ask  the  Senator  train  Mis- 
sissippi whetha  be  Is  aware  of  the  fact  that  all  the  RepukH 
licans  in  the  House  from  New  Jersey  asked  the  ranritilati'f 
for  Vice  President  of  the  Democratic  Party  whether  they 
could  not  amend  the  Volstead  Act  now,  and  be  refUMd  to 
allow  them  to  clo  so?  How  does  the  Senator  from  Mtasis- 
Bippi  explain  that? 

Mr.  HARRISON.  That  demonstrated  that  our  vice  presi- 
dential candidate  has  political  sense.  Doea  the  '^nr^ffl* 
think  we  are  so  foolish,  that  we  know  so  little  about  politto, 
as  to  pass  a  beer  propositicm  here  at  this  session  of  Con- 
gress? Does  tlie  Senator  think  that  if  thoe  is  any  ad- 
vantage to  come  from  the  modification  of  the  Volstead  law, 
within  constitutional  limitations,  in  the  coming  clectioa.  we 
are  going  to  give  it  all  away  by  voting  for  modification  at 
this  Ume?  We  are  not  violating  any  pledge  by  taking  that 
course.  It  takes  a  good  long  time  to  pass  a  cooatitutknal 
ameixlment. 

Mr.  KEAN.    Mr.  President 

Mr.  HARRISON.  I  hope  the  Senator  will  wait  a  moment. 
It  takes  some  time  to  do  that.  It  took  a  long  time  for  the 
suffrage  amendment  to  be  adopted  hy  the  various  States  of 
the  Union  and  by  the  Congress,  and  the  same  was  true  with 
reference  to  the  eighteenth  amendment.  So.  if  the  resolu- 
tion for  the  rept^l  of  the  eighteenth  amendment  Is  proposed 
by  the  Congress  in  March,  I  dare  say  it  wQl  take  some 
months — ^indeed,  it  may  take  a  year  or  more,  or  several 
years — before  the  requisite  number  of  conventions  of  the 
States  shall  have  adopted  the  proposition.  In  the  mean- 
time, in  the  Interim,  before  the  eighteenth  amendment 
shall  have  been  repealed,  we  pledge  ourselves.  In  this  plank 
of  the  Democratic  platform — and  we  expect  to  go  before 
the  coimtry  on  that  proposition  during  this  campa^ — ^that 
on  the  4th  day  of  March,  or  as  soon  thereafter  as  possible, 
we  will  modify  the  Volstead  law  within  constitutional  limi- 
tations so  as  to  permit  beer  to  be  sold.  Does  that  answer 
the  Senator's  question?  I  know  it  is  disappointing  to 
him. 

Mr.  KEAN.  No.  Mr.  President:  It  does  not  answer  my 
question  because  the  Senator  from  Mississippi  says  on  the 
4th  day  of  March  and  the  platform  says  "  immediately." 

Mr.  HARRISON.    Oh.  the  platform  says  "  Immediately." 

Mr.  KEAN.  Therefore  the  Senator  repudiates  the  Demo- 
cratic platform. 

Mr.  HARRISON.  "  Immediately!  "  That  plank  was  not 
adopted  for  the  guidance  of  Congress  at  this  session  at  alL 
Tliat  platform  was  adopted  tor  candidates  for  the  Senate 
and  the  presidential  and  vice  presidential  Candida  tea  to  run 
on.  But  the  Senator  complains.  Well,  his  platform  says 
nothing.  It  Is  perfectly  silent  on  modification.  What  are 
you  going  to  do;  take  yours,  with  nothing  in  it.  or  ours. 
with  a  definite  promise?  In  the  speech  deUvered  by  the 
senior  Senator  from  Massachusetts  [Mr.  Walsh],  who  intro- 
duced the  substitute  amendment,  and  who  championed  it, 
and  who  made  a  most  torcefvl  speech  for  it.  in  presenting 
it  to  the  committee  on  resolutions  and  in  the  Democratic 
convention,  he  expressly  stated  that  during  the  interim, 
after  we  have  passed  through  the  campaign,  we  will  take 
the  action  which  I  have  suggested. 

No  one  ever  dreamed  that  the  question  would  come  up 
In  this  session  of  Congress,  and  from  a  Democratic  stand- 
point It  would  be  a  foolish  thing  for  us  to  try  to  take  action 
now.  Let  those  ^^lo  want  to  modify,  whether  it  be  in  Con- 
necticut, or  up  In  Rhode  Island,  or  In  New  Jersey,  those  who 
want  the  Volstead  law  modified,  vote  the  Democratic  ticket, 
vote  for  the  platform  that  Insures  that;  and  after  the  4tb 
of  March,  if  they  will  give  us  enough  votes  here,  we  win  put 
it  over  for  them. 

Mr.  LEWia  Mr.  President,  If  the  Senator  win  ylekt  I 
wish  to  ask  the  Senator  from  Mississippi,  whose  ytxj  clear 
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exposition  waa  aided  by  the  questlona  propounded  by  the 
Senator  from  New  Jersey  and  the  replies  made  by  the  Sen- 
ator from  Mississippi  if  it  be  not  true  that,  if  the  amend- 
ment, so  called,  tendered  by  the  Senator  from  Connecticut 
under  the  guise  or  name  of  a  modification  of  the  Volstead 
Act.  had  met  with  success  in  himiiiliating  the  President  of 
the  United  States  and  defeating  the  object  of  the  home  loan 
bUl.  and  had  been  added  to  the  home  loan  bank  bill  and 
sent  to  the  House,  woiild  not  the  House  have  had  a  home 
loan  bank  bill  and  no  beer  bill  whatever  before  it?  The 
public  has  not  imderstood  that. 

Mr.  HARRISON.  Yes.  Before  the  Senator  from  New 
Jersey  leaves  the  floor,  with  the  permission  of  the  Presiding 
Officer.  I  would  like  to  ask  him  a  question.  Hie  Senator  says 
he  is  for  the  modification  of  the  Volstead  law  so  as  to  permit 
the  sale  of  beer,  and  he  wants  it  done  right  now.  Does  the 
Senator  think  that  his  President  would  sign  a  bill  If  it  were 
passed  now,  or  at  any  time,  carrying  out  that  idea? 

Mr.  KEAN.    I  hope  so.  Mr.  President. 

Mr.  HARRISON.  The  Senator  hopes  so.  He  does  not 
know,  though,  does  he? 

Mr.  KEAN.  I  have  no  secret  Information  of  anything  the 
President  is  thinking  about. 

Mr.  HARRISON.    Does  the  Senator  believe  he  would? 

Mr.  KEAN.    I  do. 

Mr.  HARRISON.    The  Senator  believes  he  would  sign  it? 

Bfi-.  KEAN.    I  do. 

Mr.  HARRISON.  The  Senator  Is  a  living  curiosity  of  Re- 
publican optimism.     [Laughter.] 

OOP  cxanvATZoif  loans 

Mr.  FLETCHER  submitted  the  following  report: 


Tlie  conunittee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the 
bill  (S.  4780)  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  for  crop 
planting  or  crop  cultivation,  including  summer-fallowing, 
during  the  year  1932.  having  met,  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the 
amendment  of  the  House,  and  agree  to  the  same. 

PlTKR   Nor  BECK. 

FaxonicK  STerwn, 
Duncan  U.  Flxtchu, 

Managers  on  the  part  of  the  Senate. 
HZNXT  B.  Stkacall, 
T.  Alan  Oolosboxough, 
Anninc  S.  Prall. 
L.  T.  McFaddkn. 
Jamks  O.  Strong. 

Managers  on  the  part  of  the  House. 


Mr.  FLETCHER.  I  move  that  the  Senate  agree  to  the 
conference   report. 

Mr.  KINO.  Mr.  President,  will  not  the  Senator  make  an 
explanation? 

Mr.  FLETCHER.  The  Senate  passed  a  bill.  Mr.  Presi- 
dent, in  connection  with  the  loans  for  production  of  crops 
under  certain  conditions  for  the  year  1932.  The  House 
amended  the  bill  so  as  to  include  in  the  1932  extension, 
under  the  conditions  named  in  the  measure,  dairy  products. 

The  Senate  disagreed  and  asked  fcr  a  conference,  and  the 
conferees  upon  the  part  of  the  House  and  th$  Senate  met; 
the  House  conferees  insisted  upon  their  amendment,  the 
Senate  conferees  receded,  and  the  House  has  adopted  the 
conference  report.  I  am  therefore  moving  that  the  Senate 
agree  to  the  report.    It  means  no  new  appropriation. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  whether 
this  involves  the  $10,000,000  appropriation  heretofore  made? 

Mr.  FLETCHER.  No;  it  has  nothing  to  do  with  that.  It 
makes  no  new  appropriation. 

Mr.  KINO.    What  was  the  original  fund  appropriated? 

Mr.  FLETCHER.     I  think  it  was  $200,000,000. 

Mr.  KING.  From  the  Reconstruction  Finance  Corpora- 
tion fund? 

Mr.  FLETCHER.    Yes.'* 


yMJl 


Mr.  CONNALLY.  Mr.  President,  as  I  understand  it,  tl^ 
effect  of  the  conference  report  is  to  extend  throughout  the 
present  year  the  operations  of  the  agricultural  producttoa 
loan.    Is  that  correct? 

Mr.  FLETCHER.  That  is  correct;  so  as  to  include 
cultivation. 

Mr.  CONNALLY.  It  does  not  extend  it  over  until  ne:^ 
year? 

Mr.  FLETCHER.     No. 

Mr.  CONNALLY.  I  am  very  much  pleased  with  the  report 
and  hope  it  will  be  agreed  ta 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  d^ 
bate  the  conference  report? 

Mr.  BLAINE.    Is  it  debaUble? 

The  VICE  PRESIDENT.     It  is  debatable. 

The  conference  report  was  agreed  to. 

MSBGBI   OP  STRXrr-RAILWAY   CORPORATIONS  Df   THK  DXSTKXCT  09 

COLUMBIA 

Mr.  BLAINE.  Mr.  President,  these  was  some  confusion  m 
the  Senate  following  the  statement  of  the  Junior  Senat(ir 
from  VermcHit  [Mr.  Austdi]  in  withdrawing  his  motion  that 
the  Senate  proceed  to  the  consideration  of  the  street-cm- 
merger  measure.  It  was  my  desire  at  that  time  to  rise  and 
Improve  the  withdrawal  of  that  motion.  I  was  not  recog- 
nized, through  no  fault  of  the  Chair,  and  therefore  I  desire 
at  this  time  to  express  my  approval  of  the  Senator  from 
Vermont  in  withdrawing  the  mention  to  take  up  the  so-called 
merger  bill.  I 

It  has  been  very  obvious  to  everyone  that  deliberate  eoR" 
sideratlon  could  not  be  given  this  very  important  measm'e 
during  the  closing  days  of  the  session. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator 
to  me? 

Mr.  BLAINE.  I  want  to  make  my  statement  I  have 
waited  over  an  hour  for  the  opportunity. 

It  has  been  apparent  to  everyone  that  during  the  last 
three  days  there  has  been  a  great  deal  of  political  discus- 
sion introduced  in  the  debate.  I  am  not  objecting  to  that. 
I  make  no  complaint  about  it.  That  is  perfectly  naturaL 
It  was  bound  to  be  so.  I  realized  when  the  motion  to  pro- 
ceed to  the  consideration  of  the  merger  bill  was  first  made 
that  the  Senate  would  be  in  no  mental  or  temperamental 
condition  to  give  the  bUl  earnest  and  serious  consideration. 

The  Senate  has  now  t>een  in  session  for  over  eight  monttis 
continuously,  engaged  in  the  consideration  of  important 
legislation.  The  measure  Is  of  such  great  importance  to  the 
people  of  the  District  of  Columbia  that  it  ought  not  to  be 
taken  up  in  the  last  two  or  three  days  of  the  session  under 
the  conditions  that  have  existed.  It  is  a  measure  that 
should  require  and  does  require  the  conscientious  considera- 
tion of  the  Congress  at  a  time  when  the  Congress  couki 
give  it  due  and  proper  consideration. 

The  merger  bill,  so  called,  is  not  a  complete  uniflcatiozi 
bill.  It  still  leaves  the  utility  companies  within  the  Dls^ 
trict  in  a  scrambled  condition.  The  bill  that  is  pending 
also  authorizes  a  system  of  subsidiary  comiMUiies,  which 
means  that  in  the  future,  and  we  do  not  know  how  near 
that  future  may  be.  the  Congress  will  be  again  confronted 
with  a  merger  proposal  to  unscramble  the  various  subsidi-* 
aries  that  are  authorized  to  be  created  under  the  bill.  > 

There  are  some  other  interests  outside  of  the  tractiofll 
interests  which  should  be  considered  in  connection  with  thisi 
matter.  There  are  more  than  half  a  million  people  iij  th« 
District  of  Columbia  who  have  no  representation  in  the 
Congress.  They  must  rely  upon  the  Members  of  Congress, 
and  by  petition  submit  their  views,  their  demands,  thei^ 
rights.  Under  the  merger  bill  as  proposed  practically  thei 
only  benefit  that  would  come  to  the  street-car  users  in  the] 
District  of  Columbia,  as  shown  by  the  testimony,  would  be  a| 
saving  of  about  $60,000  in  transfers,  but  the  traction  com- 
panies would  escape  not  less  than  $250,000.  though  estimated 
by  some  to  run  as  high  at  $400,000.  of  a  charge  that  is  now 
made  against  the  traction  compaiiies  and  which  expendi- 
ture, when  the  traction  companies  are  released  therefrom, 
will  be  fastened  upon  the  taxpayers  of  the  District.    Therv- 
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fore,  from  the  flnanctal  standpoint  of  the  people  of  the 
District,  they  would  be  the  losers  flnanclaTTy  under  the  pro- 
posed merger  bilL 

Moreover,  it  has  been  the  desire  of  those  who  have  been 
laboring  for  years  in  connection  with  the  matter  to  bring 
about  a  complete  unification.  There  Is  no  objection  to  a 
unification  measure,  but  there  is  objection  on  the  part  of 
the  people  of  the  District  to  setting  up  a  system  wherAy 
the  North  American  Co.,  a  foreign  company,  shall  obtain 
control  of  both  street-railway  systems  and  of  the  Potomac 
Electric  Power  Co..  the  company  which  produces  the  electric 
energy  not  only  for  the  street  cars  but  as  well  for  the  private 
users  of  electricity  in  the  District.  The  bin  as  it  is  drafted 
would  make  the  North  American  Co.  a  holding  company  for 
the  new  company  and  for  the  Potomac  Electric  Power  Co. 
It  would  also  make  the  North  American  Co.  the  holder  of 
such  subsidiary  companies  as  are  authorized  under  the  pro- 
posed bill.  Therefore,  instead  of  having  a  unification  bill 
we  have  a  bill  which  scrambles  the  situation  more  than  it  is 
to-day.  It  has  been  the  desire  of  those  who  have  been 
urging  unification  in  the  interest  of  the  people  of  the  Dis- 
trict to  unscramble  the  entire  situation,  to  bring  about  a 
complete  unification,  and  thus  bring  to  the  people  of  the 
District  reduced  street-car  fares  and  reduced  rates  for  elec- 
tric power  and  light. 

I  am  not  going  to  discuss  the  merits  or  demerits  in  any 
great  detail.  I  have  merely  called  attention  to  the  im- 
portance (tf  the  measure.  I  also  want  to  call  attention  to 
another  very  important  feature  of  the  bilL  The  bill  as 
reported  by  the  House  provides  only  for  universal  transfers 
between  street  cars,  but  it  gives  to  the  new  street-railway 
company  that  is  to  be  organized  and  to  the  bus  company  a 
complete  monopoly  of  the  streets  in  the  District  of  Columbia. 
Those  of  us  who  have  undertaken  to  speak  for  the  people  of 
the  District  believe  that  we  should  follow  the  rule  that 
where  there  is  a  monopoly  granted  for  the  use  of  the  streets 
for  a  particular  purpose,  namely,  for  transportation  by  bus 
and  street  car,  there  shall  be  universal  free  transfers.  Some 
of  us  who  have  been  undertaking  to  bring  about  a  uni- 
fication believe  that  there  ought  to  be  an  opportunity  to 
consider  the  bill  when  the  Senate  has  sufficient  time  and 
not  in  the  closing  days  of  the  session  which  are  occupied 
to  a  large  extent,  as  the  time  has  been  occupied,  by  political 
speeches. 

In  view  of  the  situation  which  I  have  described  I  think  it 
was  the  part  of  wisdom,  it  was  good  sense,  for  the  jimior 
Senator  from  Vermont  [Mr.  Austin]  to  refrain  from  press- 
ing his  motion  in  the  closing  days  of  the  session.  For  one. 
and  I  think  I  can  speak  as  well  for  the  chairman  of  the 
Committee  on  the  District  oi  Columbia.  Mr.  Cappkr,  I  be- 
lieve that  this  matter  ought  to  be  taken  up  at  such  time  as 
it  can  be  fully  considered,  when  the  amendments  which  will 
be  offered  may  be  properly  and  fully  explained,  with  a  single 
object  in  view,  namely,  the  complete  unification  of  the 
transportation  systems  in  the  District  of  Columbia,  includ- 
ing the  Potomac  Electric  Power  Co.,  protection  to  the  peoi^ 
of  the  District  respecting  rates,  and  a  complete  unscrambling 
of  present  conditions.  If  we  were  to  pass  the  merger  bill 
as  it  has  been  reported  to  us,  we  would  then  be  inviting 
additional  extensions  of  street-railway  service  under  sub- 
sidiaries without  any  limitation  on  the  number  of  those 
subsidiaries. 

So,  Mr.  President,  I  close  by  commending  the  very  able 
junior  Senator  from  Vermont  in  withdrawing  his  motion. 

Mr.  NORRIS.  Mr.  President,  I  want  to  take  the  time  of 
the  Senate  to  read  a  short  editorial  which  applies  to  the 
street-railway  situation.  I  want  to  take  occasion  to  com- 
mend the  Senator  from  Wisconsin  [Mr.  Blainx]  and  the 
Senator  from  Kansas  [Mr.  Cappkr  1  for  their  minority  report 
in  this  matter.  I  read  from  an  editorial  appearing  in  the 
Washington  News  of  April  30,  1932,  entitled  "  The  Figures' 
Lesson."  as  follows: 

Qruurt^rly  report*  on  their  earnings  are  being  filed  witto  the 
Public  UtUlties  CommiaBion  by  the  corporation  It  regulatea.  In 
the  beginning  of  the  third  year  of  the  depreasion  the  Potomac 
Electric  Power  Co.  reports  net  Income  for  the  quarter  of  •1.2S6.304. 
or  at  the  rate  of  $5,000,000  annual  profit. 


P«poo*B  flgorcfl  ahow  a  eootlBtiatton  of  th«  atmnal  increase  of 
pfoSt  whtefa  baa  ooeamd  now  for  aewral  y«ara.  But  tbe  most 
tnteresUng  tliiDg  is  that  tha  atraet-car  coo^MLny  which  owns  it, 
the  Washington  Raaway  &  Electlc  Co..  reports  for  the  aame  quarter 
an  almost  identical  decrease  of  proflta.  Pepco  gained  $38.G15  m 
net  income  for  the  quarter.  Wreoo  lost  tSS.SA?  in  net  tnoom* 
for  the  B&me  quartisr. 

The  power  company  has  reduced  rates  annually  and  Its  profit 
has  grown.  The  ctu-  company  has  Increased  rates  and  its  profits 
have  dwindled.    And  yet  street-car  execuUvos  can  not  read  the 


ST.    LAWXKNCX    WATBBWATS    TRKATT 

Mr.  BORAH  stibmitted  the  following  resolution  <B.  Res. 
278).  which  was  referred  to  the  Committee  on  Foreign 
Relations: 

Resolved,  That  t3ae  Committee  on  fVjrelgn  Relations,  or  any  duly 
authorized  BUb<»n-.mlttee  thereof.  Is  authorized  and  directed  to 
make  an  investigation  and  to  hold  hearings  with  respect  to  mat- 
ters touching  the  6t.  Lawrence  waterways  treaty  between  tbe 
United  States  and  Canada.  The  conunittee  shall  report  to  the 
Senate  as  soon  as  practicable  the  results  of  Its  investigation. 

For  the  purposw  of  this  resolution  the  committee,  or  any  duly 
authorized  subi^mmittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  timea  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-second  Congress  until 
the  final  report  Is  submitted,  to  employ  such  clerical  and  other 
assistants,  to  require  by  subp«na  or  otherwise  the  attendance 
of  such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  adininlst>r  such  oaths,  to  take  such  testimony, 
and  to  make  such  <!xpendltures.  as  It  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  in  ezcesi 
of  25  cents  j>er  htmdred  words.  The  expenses  of  the  committee, 
which  shall  noti  exceed  $5,000.  shaU  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Mr.  BORAH  subsequently,  from  tbe  Committee  on  Foreign 
Relations,  to  which  the  foregoing  resolution  was  referred, 
reported  it  without  amendment,  and  it  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate. 

Mr.  TOWNSEND  subsequently  said:  Mr.  President,  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate.  I  report  back  favorably  with  an 
amendment  Senate  Resolution  278,  and  I  ask  unanimous 
consent  for  lis  immediate  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendment  was.  In  the  second  paragraph  of  the 
resolution,  after  the  words  "which  shall  not  exceed."  to 
strike  out  "  $5,000  "  and  Insert  "  $2,500." 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to,  as  follow8j_^ 

Resolved.  That  the  Committee  on  Foreign  Relations,  or  any 
duly  authorized  subcommittee  thereof.  Is  authorized  and  directed 
to  make  an  investigation  and  to  hold  hearings  with  respect  to 
matters  touching  the  St.  Lawrence  waterways  treaty  between  the 
United  States  and  Canada.  The  committee  shall  report  to  the 
Senate  as  soon  as  practicable  the  resiUts  of  Its  investigation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-second  Congress  untU 
the  flr»«>^i  report  is  submitted,  to  employ  such  clerical  and  other 
assistants,  to  require  by  subpoena  or  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditures  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shaU  not  be  la 
excess  of  25  cents  j)er  hundred  words.  The  expenses  of  the  com- 
mittee, which  shall  not  exceed  12,600,  shall  be  paid  from  the 
contingent  fund  of  the  Senate  xipon  vcuchen  approved  by  tbe 
chairman. 

IMPROVEMENT    OP   THE    COLUMBIA    AND    SNAKE  KIVXRS — HEARXNOB 

Mr.  TOWNSEND.  Out  of  order,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
I  report  back  favorably  Senate  Resolution  256  and  ask 
unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (6.  Res.  356)  sub- 
mitted by  Mr.  McNast.  Mr.  Stexwxr,  and  Mr.  Thomas  of 
Idaho  on  June  28,  1932,  as  follows: 

Beadlved.  That  tlie  Committee  on  Irrigation  and  Rertamattcn, 
or  any  duly  authoi-lzed  subcommittee  thereof,  is  auttaorlaed  to 
hold  hearings  during  the  recess  between  the  first  and  second  ses- 
sions of  the  Seventy -second  Congres*!.  at  such  times  and  places 
as  It  deems  advisable,  on  the  bills  8.  4408.  to  provide  for  tb* 
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construction  of  work  for  the  development  of  the  Coltunbia  Rhrer 
and  minor  tributaries,  and  for  other  purposes;  and  8.  2670.  to  pro- 
Tide  for  the  Improvement  of  the  Columbia  and  Snake  Rivers, 
flvventy-second  Congress. 

For  the  piuposes  of  this  resolution  ths  oommltts*.  or  any  duly 
authorized  subcommittee  thereof.  Is  authorlxed  to  employ  such 
stenographic  assistance  as  It  deems  advisable,  but  the  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  In  excess 
of  28  cents  per  hxindred  words.  The  expenses  Inciirred  pursuant 
to  this  resolution,  which  shall  not  exceed  $2,600,  shall  be  paid 
from  the  contingent  fund  of  the  Senate  upon  vouchers  approved 
by  the  chairman  of  the  committee. 

Mr.  KINO.  BCr.  President,  the  Senator  Is  not  asking  for 
Immediate  ccHudderation  of  the  resolution,  is  he? 

The  VICE  PRESIDENT.  The  Senator  from  E>elaware 
aaka  unanimous  consent  for  Immediate  consideration.  Is 
there  objection? 

Mr.  e:inO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Oregon  or  the  Senator  from  Delaware  or  whoever 
offered  the  resolution  to  advise  me  in  regard  to  the  purpose 
of  the  resolution? 

Mr.  McNARY.  Mr.  President,  the  resolution  was  sub- 
mitted by  the  Senator  from  Idaho  [Mr.  Thomas],  my  col- 
league the  Senator  from  Oregon  [Mr.  Steiweh],  and  my- 
self. It  provides  for  hearings  on  blUs  affecting  the  Columbia 
and  Snake  Rivers  in  connection  with  the  development  of 
power  and  the  selection  of  sites,  surveys  recently  having 
been  made.  The  idea  is  to  have  the  Committee  on  Recla- 
mation and  Irrigation,  having  jurisdiction,  to  hold  hearings 
by  subcommittee  along  the  river  and  to  report  back  to 
Congress  whether  there  are  feasible  sites. 

Mr.  KINO.    Does  the  Senator  think  it  wise  legislation? 

Mr.  McNARY.  I  do.  The  amount  carried  by  the  resolu- 
tion has  been  reduced  from  the  original  sum  of  $2,500  to 
$1,500. 

Mr.  KINO.  Mr.  President.  I  shall  not  object,  but  I  invite 
the  attention  of  the  Senate  to  the  fact  that  the  President 
of  the  United  States  suggested  some  time  ago — I  think  when 
he  was  running  for  the  Presidency — a  large  appropriati(m 
Of  some  $500,000,000  for  the  development  of  the  Columbia 
River.  It  looks  as  though  we  are  embarking  upon  a  plan 
to  spend  billions  of  dollars  for  development  work — the  St. 
Lawrence,  the  Columbia,  and  other  rivers — when  many  of 
the  projects  ought  to  be  carried  forward  by  private  capital 
Instead  of  by  the  Federal  Oovemment. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution.  The  amendment  of  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  was,  on 
page  2.  line  4,  after  the  word  "  exceed,"  to  strike  out "  $2,500  " 
and  Insert  "  $1,500." 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

WHSAT  AMD  COTTOir  FOR  THX  UtD  CROSS 

The  VICE  PRESIDENT.  The  question  now  is  on  the  mo- 
tion of  the  Senator  from  Washington  to  proceed  to  the 
consideration  of  a  Joint  resolution,  which  will  be  read  by 
tiUe. 

Hie  CHixr  Clxrk  (reading) : 

A  joint  resolution  (H.  J.  Res.  401)  m^ung  appropriations  to 
enable  the  Federal  Farm  Board  to  distribute  Oovemment-owned 
wheat  and  cotton  to  the  American  National  Bed  Cross  and  other 
OTfanlzatlons  for  relief  of  distress. 

Mr.  JONES.  Mr.  President,  I  wish  to  make  a  brief  state- 
ment with  reference  to  the  Joint  resolution.  It  has  been 
passed  by  the  House,  and  pioposes  to  appropriate  money  to 
carry  out  the  terms  of  a  Senate  joint  resolution  which  was 
passed  smd  signed  by  the  President  on  the  5th  day  of  July. 
Briefly,  the  Joint  resolution  which  was  passed  directed  the 
Federal  Farm  Board  to  turn  over  to  the  Red  Cross  45.000.000 
bushels  of  whietA  and  500,000  bales  of  cotton.  The  Joint 
resolution  for  which  I  am  now  asking  consideration  is  de- 
signed to  carry  out  the  provisions  of  the  previous  joint  reso- 
hition  by  making  the  nucofvajry  appropriation.  That  is  all 
there  ts  to  it 


Mr.  McKELLAR.    Mr.  President,  I  move  In 

The  VICE  PRESIDENT.  The  motion  to  proceed  to  the 
consideration  of  the  joint  resolution  has  not  been  agreed  toi, 
The  question  is  on  that  motion. 

Mr.  KINO.  Mr.  President.  I  desire  to  make  an  observaj* 
tlon  in  regard  to  this  matter. 

The  VICE  PRESIDE3^.    The  motion  is  debatable 

Mr.  KINO.    Mr.  President,  the  Senator  from  Washlngto^ 
has  Just  stated  that  the  purpose  of  the  joint  resolution  whlc^ 
he  has  asked  the  Senate  to  consider  is  to  carry  out  what  h 
assumes  to  be  a  pledge  upon  the  part  of  the  Congress,  or 
least  on  the  part  of  the  Senate,  to  appropriate  a  large  sum  o{ 
money. 

Mr.  JONES.    Mr.  President,  it  is  to  carry  out  the  provi- 
sions of  a  Joint  resolution  which  has  been  passed  by  the  Con 
gress.     It  is  to  carry  out  the  action  not  Just  by  the  Sena 
but  of  Congress  as  provided  in  a  Joint  resolution  signed  by 
the  President  and  now  a  law.  I 

Mr.  KINO.  I  assumed  that  the  Senator  meant  the  Joinit 
resolution  which  was  passed  constituted  a  pledge  on  the 
part  of  the  Congress  to  supplement  it  by  an  adequate  approh 
priatlon  in  order  that  it  might  be  carried  into  effect.         I 

Mr.  JONES.    Mr.  President 

Mr  KINO.    I  yield  to  the  Senator. 

Mr.  JONES.  I  want  to  say  to  the  Senator  that  I  do 
not  consider  it  exactly  as  a  pledge,  so  far  as  that  is  con- 
cerned, but  the  Congress  contemplated  our  doing  that. 
This  Joint  resolution  was  reported  to  the  House  by  the 
Appropriations  Committee  of  the  House,  and  was  passed 
by  the  House.  It  proposes  to  carry  out  the  provisions  of 
the  joint  resolution  which  was  recently  enacted.  Congress 
was  convinced  that  we  ought  to  furnish  the  Red  Cross  with 
45,000,000  bushels  of  wheat  and  500,000  bales  of  cotton  in 
these  difflcult  times. 

Mr.  KINO.  Mr.  President.  I  believe  that  a  majority  of 
the  Members  of  the  Senate,  and  I  think  possibly  a  majority 
of  the  Members  of  the  House,  when  they  voted  for  the  origi- 
nal joint  resolution,  which  Is  the  basis  for  the  one  now 
under  consideration,  understood  that  there  was  to  be  turned 
over  by  the  Farm  Bocotl  to  the  Red  Cross  substantially 
50,000.000  bushels  of  wheat  and  500,000  bales  of  cotton 
without  cost  to  the  Oovemment:  that  is  to  say,  without 
an  appropriation  being  called  for  to  be  made  now  out  of 
the  Treasury  of  the  United  States.  It  was  assumed — at 
least,  that  was  my  information — that  wheat  and  cotton  were 
available  for  distribution,  or  sale,  as  might  be  determined, 
by  the  Farm  Board,  if  Congress  itself  should  not  superim- 
pose Itself  upon  the  Farm  Board  and  determine  the  policy 
which  it  should  pursue  with  respect  to  the  commodities 
referred  to. 

Mr.  JONES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
srield  further  to  the  Senator  from  Washington? 

Mr.  KINO.    I  yield. 

Mr.  JONES.  The  original  joint  resolution  came  from  an- 
other committee;  it  did  not  come  from  the  Appropriations 
Committee.  The  other  committee  evidently  knew  about 
conditions  affecting  the  wheat  and  cotton,  because  there 
were  really  three  conditions  imposed  by  that  joint  resolution 
that  must  be  taken  care  of. 

Mr.  KINO.  May  I  say  to  my  friend  it  Is  possible,  and 
quite  likely,  the  committee  that  carried  on  the  investigation 
may  have  understood  the  facts,  but  I  do  not  believe  that  a 
majority  of  the  Members  of  the  Senate  understood,  and. 
spealclng  for  myself.  I  certainly  did  not  understand  that 
there  were  liens  upon  these  two  commodities  of  approxi- 
mately $40,000,000.  and  that  we  were  to  be  asked  to  appro- 
priate out  of  the  Treasury  of  the  United  States  forty  or 
fifty  million  dollars  in  order  to  free  the  commodities  that 
were  to  be  distributed  from  the  liens  thus  existing. 

Mr.  JONES.  Mi.  President,  I  do  not  remember  about  any 
extensive  discussion,  but  I  know  in  the  original  Joint  reso- 
lution there  was  an  express  provision  that  certain  charges 
would  have  to  be  met  out  of  the  price  that  might  come  to 
the  Oovemment  from  the  wheat  which  was  held,  and  that 
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can  not  be  gotten  until  these  charges  have  been  paid.  I  am 
satisfied  that  Congress  understood  the  situation  and  under- 
stood what  it  was  doing  when  it  took  this  action.  I  am  not 
going  to  occupy  further  time. 

lilr.  KINO.  Mr.  President.  I  must  express  dissent  from 
the  position  just  taken  by  my  friend  from  Washington.  I 
did  not  understand,  and  I  make  the  assertion  again  that 
I  do  not  think  the  majority  of  the  Members  of  the  Senate 
understood,  that  we  were  to  be  called  upon  further  to 
deplete  the  Treasury  of  the  United  States  by  taking  from  it 
$50,000,000  in  order  to  pay  the  debts  that  had  been  con- 
tracted by  the  Farm  Board,  notwithstanding  the  fact  that 
they  had  gotten  $500,000,000  out  of  the  Treasury  of  the 
United  States. 

ROMK-LOAW   BAKXS— CONFKRKKCK   REPORT 

Mr.  NORBECK.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me?  I  desire  to  present  a  conference  report 
to  which  I  think  there  will  be  no  objection. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  for  that  purpose? 

Mr.  KINO.  I  yield  for  that  purpose,  with  the  under- 
standing that  I  do  not  lose  the  floor. 

The  VICE  PRESIDENT.  The  report  presented  by  the 
Senator  from  South  Dakota  is  privileged  and  the  Senator 
from  Utah  will  not  lose  the  floor. 

Mr.  NORBECK.  I  present  a  conference  report  on  House 
bill  12280  and  ask  for  its  present  consideration. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

Tlie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12280)  to  create  Federal  home-loan  banks,  to  provide 
for  the  supervision  thereof,  and  for  other  purposes,  hav- 
ing met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  2, 
S.  6.  7.  9,  11.  12.  13,  17.  18,  21,  24.  25,  27,  35,  38,  39,  40,  and  42. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  4.  5.  8.  14,  16,  19,  20, 
26.  28,  29,  30.  31,  34,  36,  37.  43,  and  44.  and  agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  10. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  insurance  camTp&ny,  or  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
15.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  a  comma  and  the  following :  "  or,  in  case 
there  is  a  lawful  contract  rate  of  interest  applicable  to  such 
transactions,  in  excess  of  such  rate  (regardless  of  any  ex- 
emption from  usury  laws),  or,  in  case  there  is  no  legal  rate 
of  interest  or  lawful  contract  rate  of  interest  applicable  to 
such  transactions,  in  excess  of  8  per  cent  per  annum  and  a 
comma  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  22 :  That  the  House  recede  tTom  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

22.  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following :  " :  Provided.  That  accumu- 
lated dividends,  as  provided  in  subsection  (k),  have  been 
paid  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

23,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 

amendment  insert  "  but  in  any  case  in  which  the  rate  of 
dividend  is  in  excess  of  2  per  cent,  the  stock  subscribed  for 
by  the  United  States  shall  be  entitled  to  dividends  at  a  rate 
not  m  excess  of  that  paid  on  other  stock  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  32:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 


83.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Inseri  "  its  advances  "  and  a  comma;  and  the 
Senate  agree  to  tlie  same. 

Amendment  numbered  33:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  33. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following:  "Tlie  notes,  debentures, 
and  bonds  Issued  by  any  bank,  with  imeamed  coupons  at- 
tached, shall  be  ac;cepted  at  par  by  such  bank  in  pajrment  of 
or  as  a .  credit  against  the  obligation  of  any  home-owner 
debtor  of  such  bank  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
41.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  "  $300,000  -;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  45:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
45.  and  agree  to  ibe  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  amendment  insext  a  comma  and  the  following :  "  ex- 
cept a  national  bank,  trust  company,  or  other  banking  or- 
ganization "  and  a  comma;  and  the  Senate  agree  to  the 
same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  46  and  47. 

Pktkr  Norbxck, 
Jamxs  E.  Watsoh, 
DxmcAM  U.  FucTCHn. 
Managers  on  the  part  of  the  Senate. 

HZHIT  B.  Stkagall. 
W.  F.  STKvnfSOM, 

T.   AUIH   GtOLDSBOaOUOH. 

li.  T.  McFaddsh. 
ROBKST  LUCI. 
Manager*  on  the  part  of  the  House. 

Mr.  NORBECK.  I  move  the  adoption  of  the  conference 
report.  If  that  be  done.  I  shall  move  that  the  Senate  insist 
on  its  amendments  in  disagreement,  ask  for  a  further  con- 
ference with  the  House,  and  that  the  Chair  appoint  the 
conferees. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report,  and  the  motion  is  debatable. 

Mr.  COUZENS.  Mr.  President,  may  I  ask  the  Senator 
from  South  Dakota  what  are  amendments  46  and  47? 

Mr.  NORBECK.  Amendment  numbered  46  is  the  so- 
called  Borah  amendment,  and  amendment  numbered  47  is  a 
minor  amendment,  the  last  one  on  the  page ;  I  have  forgotten 
for  the  moment  just  what  it  is.  lliere  is  another  one  as  to 
the  meaning  of  which  there  seems  to  be  a  misunderstand- 
ing. Therefore,  I  desire  to  move  that  the  Senate  further 
insist  upon  its  amendments. 

Mr.  COUZENS.  If  we  shall  agree  to  the  conference  re- 
port, will  that  mean  that  all  the  differences  are  settled  with 
the  exception  of  amendments  numbered  46  and  47? 

Mr.  NORBECK.  No;  I  would  not  say  that;  but  thegr 
would  be  settled  except  for  those  and  one  other. 

Mr.  COUZENS.  Those  and  one  other.  I  should  like  to 
know  what  the  other  is. 

Mr.  NORBECK.  The  other  has  reference  to  iht  rate  of 
Interest  that  may  be  charged.  It  is  the  so-caUed  usury 
amendment.  It  does  not  seem  to  be  in  good  form;  there 
seems  to  have  been  a  mistake  in  writing  it.  So  it  should  go 
back  to  conference  for  that  reason. 

Mr.  COUZENS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  tt. 

Mr.  COUZENS.  I  imderstand  if  we  agree  to  the  motion 
of  the  Senator  from  South  Dakota  that  we  accept  the  ac- 
tion of  the  House  and  Senate  conferees  with  the  exceptions 
indicated? 

Mr.  NORBECK.  No;  the  motion  ts  not  in  that  way.  The 
motion  is  that  we  disagree.    I  will  say.  for  the  infm-mation 
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of  the  Senator  from  Mchlgan.  that  the  conferees  have 
reached  an  understanding;  and  I  know  what  they  will  do 
except  on  these  three  amendments. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
first  question  is  upon  the  motion  to  agree  to  the  conference 
report.  Then  the  motion  of  the  Senator  from  South  Da- 
kota that  the  Senate  further  insist  upon  Its  amendments 
will  be  in  order. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield;  and 
may  I  also  have  the  attention  of  the  assistant  leader  on  the 
other  side,  the  Senator  from  Oregon  [Mr.  McNaryI?  Is  it 
intended  to  take  a  recess  until  to-morrow  morning? 

Mr.  McNARY.  Mr.  President,  this  matter  should  be  dis- 
posed of.  I  assume,  first.  I  do  not  know  how  long  the  Sena- 
tor from  Washington  wants  to  go  on  with  his  measure.  It 
Is  a  little  bit  too  early  to  promise  right  at  this  time. 

Mr.  KINO.  If  the  Senator  will  yield  further,  the  point 
I  had  in  mind  was  this: 

There  are  a  large  number  of  amendments  which  have 
been  suggested  by  the  conferees,  or  at  least  are  the  result 
of  the  conference,  with  many  of  which,  speaking  for  myself. 
I  am  not  familiar.  I  am  quite  sure  chat  many  of  the  Sena- 
tors are  not  familiar  with  them.  If  the  matter  has  to  go 
back  to  conference,  it  seems  to  me  that  there  should  be  no 
haste  in  our  agreeing  upon  the  report  as  submitted. 

It  occurs  to  me  that  if  the  report  as  submitted  could  be 
printed,  and  the  conferees  could  continue  their  activities 
and  try  to  reach  an  agreement  upon  the  two  or  three  or 
four  controversial  matters,  we  could  to-morrow  morning,  in 
one  bite  of  the  cherry — If  I  may  use  the  lang\iage  of  the 
street — dispose  of  the  entire  question;  and  we  certainly 
could  do  so.  speaking  for  myself.  In  a  very  short  time. 

Mr.  NORBECK.  Mr.  President,  the  Senator  knows  how 
many  Senators  are  going  to  read  the  report  to-morrow 
morning.  In  other  words,  Senators  are  in  no  frame  of  mind 
to  go  into  the  matter  any  further.  This  subject  has  been 
before  the  Senate  for  months  and  months.  The  Senators 
are  pretty  familiar  with  it.  and  I  do  not  think  many  Sena- 
tors will  pay  any  attention  to  the  printed  report  Just  now. 
Mr.  KINO.  I  understand  that  a  number  of  very  impor- 
tant changes  have  been  made.  First,  I  understand  that 
there  have  been  revived  in  the  bill  some  of  the  provisions 
that  were  in  the  original  bill,  namely,  the  12  banks  or  at 
least  8  regional  banks,  striking  out  the  provision  for  4  banks 
which  appeared  in  the  bill  as  it  finally  passed  the  Senate. 

Mr.  NORBECK.  The  other  conferees.  I  think,  will  bear 
me  out  in  the  statement — I  am  quite  sinre  I  am  right — that 
the  bill  simply  provides  for  four  banks,  but  makes  it  possible 
to  establish  more.  It  does  not  start  out  with  a  large  num- 
ber of  banks,  as  the  original  bill  did.  The  appropriation 
proposed  in  the  original  bill  was  $500,000.  and  in  this  one 
It  is  $300,000. 

Mr.  FLETCHER.     B«r.  President 

Mr.  NORBECK.  The  Senator  from  Florida  can  answer 
that  question  better  than  I  can. 

Mr.  FLETCHER.  May  I  say  to  the  Senator.  In  reference 
to  the  matter  of  printing,  that  the  bill  has  been  printed 
showing  all  the  amendments  that  were  put  on  In  the  Senate. 
The  bill  has  been  printed,  and  the  amendments  themselves 
have  been  set  out;  so  that  I  do  not  think  we  need  to  have 
any  reprint. 

B4r.  KINO.  I  do  not  ask  for  a  reprint,  but  so  that  we  can 
have  an  opportimity  of  understanding  Just  what  the  con- 
ferees have  done.  As  I  listened  to  the  reading  of  the  report 
Just  now.  It  Indicated  that  a  large  number  of  amendments 
had  been  made,  that  the  Senate  had  receded  from  a  large 
number  of  amendments,  and  that  a  large  number  of  pro- 
visions had  been  agreed  upon  by  the  conferees  as  attach- 
ments to  the  House  provisions  or  to  the  Senate  provisions. 
One  could  not  tell,  from  reading  the  report,  whether  the 
bill  had  been  transformed  or  changed  in  Its  essential  parts, 
or  whether  they  were  mere  minor  amendments  which  had 
been  agreed  upon. 

I  do  not  like  to  vote  for  this  conference  report  in  the 
dark:  and  if  the  Senator  insists  upon  a  vote  now,  I  shall,  of 


course,  have  to  vote  against  the  conference  report,  although 
if  I  understood  it.  or  if  proper  explanations  were  made,  with 
opportunity  to  examine  the  numerous  changes  which  have 
been  made.  I  might  be  very  glad  to  accept  the  report. 

Mr.  NORBECK.  Let  me  say  to  the  Senator  that  I  feel 
that  the  motion  really  should  be  to  disagree  to  the  confer- 
ence report,  and  send  it  back  to  conference.  If  that  is 
what  the  Senator  from  Utah  wants  we  will  accommodate 
him.  and  I  will  make  the  motion  in  that  way. 

Mr.  KINO.    I  have  not  said  that. 

Mr.  COX7ZENS.  Mr.  President,  a  parliamentary  inquiry. 
Do  I  understand  that  the  Senator  from  South  Dakota  has 
now  changed  his  motion? 

Mr.  NORBECK.  No.  It  may  be  subject  to  a  different 
Interpretation,  but  this  is  the  motion  I  was  going  to 
make 

The  VICE  PRESIDENT.  The  question  would  be  on  agree- 
ing to  the  report;  but,  of  course,  if  Senators  are  opposed  to 
it.  the  motion  could  be  voted  down. 

Mr.  NORBECK.  Mr.  President,  a  parliamentary  inquiry. 
As  I  understand,  if  the  report  is  rejected,  all  the  matters 
that  were  previously  in  conference  will  be  in  conference 
now.    Is  that  right? 

The  VICE  PRESIDENT.     That  is  correct. 

Mr.  NORBECK.    All  right. 

Mr.  KINO.  I  hope  the  Senator  will  move  to  disagree  to 
the  report,  and  send  the  bill  back. 

Mr.  NORBECK.    I  make  the  motion  In  that  way. 

Mr.  MOSES.  Mr.  President,  the  simple  thing  is  to  agree 
to  what  has  already  emerged  from  the  conferees,  and  then 
to  send  the  disputed  items  back  to  another  conference. 

Mr.  COUZENS.    That  is  Just  what  I  do  not  want. 

Mr.  NORBECK.  I  will  say  to  the  Senator  from  New 
Hampshire  that  there  is  an  error  In  the  report  that  should 
be  corrected,  and  I  know  of  no  other  way  to  keep  the  mat- 
ter within  the  Jurisdiction  of  the  conference  committee  than 
to  reject  the  report. 

Mr.  COUZENS.  Mr.  President,  as  I  understand,  the  mo- 
tion of  the  Senator  from  South  Dakota  Is  that  the  entire 
report  be  disagreed  to  and  sent  back  to  conference.  If 
that  is  the  motion,  I  shall  not  object;  but  if  the  Senator's 
motion  is  to  agree  upon  the  report  as  made,  with  the  ex- 
ceptions, then  I  shall  desire  to  discuss  it  for  some  time. 

The  VICE  PRESIDENT.  The  Chair  wiU  sUte  that  the 
proper  way  to  put  the  question  Is  to  submit  the  motion  to 
agree  to  the  conference  report.  That,  of  course,  could  be 
voted  down  if  the  chairman  of  the  committee  desires,  or  If 
a  majority  of  the  Senate  feels  the  same  way. 

The  question  is  on  agreeing  to  the  conference  report. 

Mr.  COUZENS  obtained  the  floor. 

Mr.  BINOHAM.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.   The  Senator  will  state  it. 

Mr.  BINGHAM.    Is  it  not  in  order  to  move  to  disagree? 

The  VICE  PRESIDENT.    The  Chair  thinks  not. 

Mr.  BINGHAM.  In  the  rules  it  is  stated  that  a  motion  to 
amend  an  amendment  may  be  made  before  the  motion  to 
agree  or  disagree. 

The  VICE  PRESIDENT.  This  is  not  an  amendment 
This  is  a  conference  report,  which  must  be  voted  up  or 
voted  down. 

Mr.  BINGHAM.  I  was  referring  to  the  i^iase  in  the 
rules,  which  uses  the  word  "  disagree." 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  con- 
ference report  be  adopted  or  rejected?  The  question  raised 
by  the  Senator  from  Connecticut  applies  to  amendments. 
This,  however.  Is  a  full  report. 

The  question  is  on  agreeing  to  the  conference  report. 

Mr.  COUZENS  rose. 

Mr.  FLETCHER.  I  understand  that  the  chairman  of  the 
committee  asks  that  the  report  be  rejected,  so  there  is  no 
need  to  discuss  it. 

Mr.  COUZENS.  If  the  Senator  from  South  Dakota  wiD 
ask  that  the  report  be  rejected  and  sent  back  to  conference, 
I  will  not  take  any  of  the  Senate's  time. 

The  VICE  PRESIDENT.  Tlie  Senator  has  asked  that  that 
be  done. 
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Mr.  NORBECK.  T^iat  is  my  reqaest;  and  we  can  tarlnc 
that  about  by  voting  "  no  **  when  the  question  Is  puL 

The  VICE  PRESIDENT.  The  question  la  on  agreeing  to 
the  conference  report. 

The  report  was  rejected. 

Mr.  NORBECK.  I  ask  that  the  Senate  further  insist 
upon  its  amendments  to  the  House  biU  and  request  a  far- 
ther conference  with  the  House,  and  that  the  Chair  appoint 
the  conferees  on  the  part  of  the  Sezuite. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  South  Dakota. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
IMinted  Mr.  Nokbkck.  Mr.  Watsox,  and  Mr.  FurrcHn  con- 
ferees on  the  part  of  the  Senate  at  the  further  oanference 
with  the  House. 

MOnON  TO   DISCHARGK  A  COMBOTTKI 

Mr.  BULKLEY  suknnltted  a  motion,  which  was  read,  as 
follows: 

Puraaant  to  tite  provisions  of  rule  40  of  the  BtaxKllng  Rul«a  of 
Um  Benat*.  I  hereby  give  notice  of  my  intention  to  move  bera- 
after  to  suspend  paragraph  2  of  rule  36  of  the  Standing  Bulee 
for  the  purpose  of  making  In  order  the  following  motions: 

A  motion  to  proceed  to  the  consideration  of  the  motloii  heve 
tofore  entered  by  the  Senator  from  New  York  [Mr.  WAoms)  to 
discharge  the  Committee  on  the  Judiciary  from  the  fiuther  con- 
Bkleratlon  of  the  Joint  reeoIuUon  (S.  J.  Res.  00)  pr(q;>oslng  an 
amendment  to  the  Constitution  of  the  United  States  repMUag 
the  eighteenth  amendment  thereto. 

A  nu>tion.  In  the  event  the  prior  motion  Is  agreed  to.  to  pro- 
ceed Immediately  to  the  consideration  of  the  said  Joint  reaolutton. 

WHXAT  AHS  COTTOV  FOE  AXKRICAX  SKD  CXOSS 

The  VICE  PRESIDENT.  The  question  now  ts  on  the  mo- 
tion of  the  Senator  from  Washington  [liir.  Johks]  that  the 
Senate  proceed  to  the  consideration  of  House  Joint  Resolu- 
tion 461,  making  appropriations  to  enable  the  Federal  Farm 
Board  to  distribute  Government-owned  wheat  and  cotton  to 
the  American  National  Red  Cross  and  other  organizations 
for  reUef  of  distress. 

Mr.  KINO  obtained  the  floor. 

Mr.  JONES.  Mr.  President,  I  suggest  to  the  Senator  that 
we  might  have  the  question  put  on  the  question  of  proceed- 
ing to  the  consideration  of  the  Joint  resolution. 

Mr.  KING.    Yes. 

Mr.  JONES.  I  understand  that  the  Senator  will  proba- 
bly take  only  10  minut«s  or  so  to-morrow  morning. 

Mr.  KINO.    A  very  short  time;  not  exceeding  a  half  hour. 

Mr.  JONES.    If  that  will  save  time.  I  will  agree  to  that. 

The  VICE  PRESIDES^.  The  question  is  on  the  motion 
of  the  Senator  from  Washington. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  joint  resolution,  which  was  read,  as  follows: 

Ketolvat.  etc..  That  to  enable  the  Federal  Farm  Board  to  carry 
into  effect  the  prorislons  of  the  p>aMle  resolution  entitled  "  9citnX 
resolution  authorizing  the  distribution  of  Ooyemment-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress, "  approved  July  6,  1932,  such 
sums  as  may  be  necessary  during  the  fiscal  year  ending  June  80. 
1933.  are  hereby  appropriated,  out  of  any  money  In  the  Treamiry 
not  otherwise  appropriated,  to  be  used  only  for  the  purpotet 
specified  In  subdlvUlons  (a),  (b).  and  (c)  of  section  3  of  such 
public  resolution. 

Mr.  McKELLAR.  Mr.  President,  in  order  to  perfect  the 
joint  resolution,  I  move,  on  page  1.  line  8,  after  the  numerals 
•*  1932,"  to  strike  out  "  such  sums  as  may  be  necessary  during 
the  fiscal  year  ending  June  30.  1933,  are  "  and  to  insert 
"  not  to  exceed  $40,000,000  is." 

The  VICE  PRESIDENT.    The  amendment  win  be  stated. 

The  Cmcr  Clkbk  On  page  1,  lines  8  and  9.  it  Is  pro- 
posed to  strike  out  "  such  sums  as  may  be  necessary  during 
the  fiscal  year  ending  June  30.  1933,  are "  and  to  insert 
"  not  to  exceed  $40,000,000  is." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  JONES.  Mr.  President,  while  I  much  prefer  that 
the  amendment  be  not  put  on.  under  the  clrcum.stancea.  as 
I  understand  there  will  be  very  determined  opposition 
unless  we  reach  some  conclusion  like  that,  and  it  Is  very 
Important  that  this  measure  should  be  gotten  through 
just  as  soon  as  possible.  I  will  not  insist  upon  the  objection. 


Mr.  KINQ.  That  does  not  pre<dude  offertng  a  subatituta 
after  It  Is  perfected? 

Mr.  JONES.    Certainly  not. 

'nae  VICE  PRESIDENT.  Tlie  Question  te  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Tennessee. 

The  amendment  was  agreed  to. 

The  Chikt  Clkxk.  On  page  2.  line  3.  tt  li  propoeed  to 
strike  out  "(b)," 

Mr.  JONES.  I  make  the  same  statement  wltti  referenoa 
to  that. 

The  VICE  PRESIDENT.  The  question  ti  on  agreeing  to 
the  amendment. 

Tlie  amendment  was  agreed  to. 

Mr.  McKELLAR.  Now  I  offer  a  third  amendmoit.  ^irtildi 
I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  wfll  be  stated. 

"Die  Chzst  Clkrk.  On  page  2,  at  the  end  of  line  S.  after 
the  word  "  resolution  "  and  before  the  period.  It  Is  pctyoaed 
to  Insert  a  colon  and  the  following: 

Provided,  That  the  equity  provided  tor  nndsr  subdlvtalcm  (b> 
at  the  public  resolution  approved  July  ft,  1932,  shall  not  be  paid 
for  out  of  said  appropriation,  and  any  balance  remaining  after 
paying  the  amounts  authorized  to  be  paid  under  subdivisions  (a) 
and  (c)  of  saM  resolution  shall  not  be  used  by  the  Federal  Farm 
Board,  but  shall  remain  in  the  Treasury  of  the  United  States: 
And  provided  further.  That  the  Federal  Farm  Board  shall  make 
a  full  and  complete  accounting  of  Its  acts  and  doings  \uider  this 
resolution  and  file  the  same  with  the  Secretary  ct  the  Senate 
and  the  Clerk  of  the  House  of  Bepreaentatlves  on  or  before 
December  8.  1932. 

Mr.  JONES.  I  make  the  statement  with  reference  to  that 
amendment.  I  should  much  prefer  that  It  be  not  adopted; 
but.  under  the  circumstances,  I  will  not  resist  it. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  KINO.  I  ask  the  Senator  to  advise  me  If  I  am  In 
error  that  this  amendment  means  that  the  Farm  Board  will 
get  no  part  of  this  $40,000,000;  that  whatever  Is  required  to 
pay  the  liens  upon  the  cotton  and  upon  the  wheat  will  l» 
taken  from  the  $40,000,000,  and  if  there  Is  any  residue  tt 
shall  go  into  the  Treasury,  and  not  go  into  the  pockets  oif 
the  Farm  Board  to  be  squand««d  aikl  wasted  by  It  as  it  has 
squandered  and  wasted  so  much  of  the  $500,000,000  hereto- 
fore appropriated  to  it. 

Mr.  McKELLAR.  As  I  understand,  the  Senator  baa 
stated  the  matter  with  accuracy. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Tennessee. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  offer  a  substitute,  which  I  aak 
to  have  lie  on  the  table. 

The  VICE  PRESIDENT.   The  clerk  will  read. 

The  Chief  Clexic  read  as  follows: 

Amendment  proposed  by  Mr.  Knre  to  the  Joint  resolution  (H.  J. 
Bes.  461 )  making  appropriations  to  enable  the  Federal  Farm  Board 
to  distribute  Oovernment-owned  wheat  and  cotton  to  the  Amfsrl- 
man  National  Bed  Cross  and  other  organisations  for  relief  of 
distress,  viz:  Strike  out  aU  after  the  reedvlng  elause  and  Insert  In 
lieu  thereof  the  following: 

"  That  to  enable  the  Federal  Farm  Board  to  eany  Into  eftoet  Um 
provisions  of  the  public  resolution  entitled  "  Joint  resolution 
authorizing  the  distribution  at  Oovernment-owned  wheat  and 
cotton  to  the  American  National  Bed  Cross  and  other  otgantsatlciri 
for  relief  of  distress."  approved  Jtily  6.  1982,  such  sums  as  may  ba 
necessary  during  the  fiscal  year  ervllng  June  SO.  19S3,  are  hereby 
i4>proprlat«d,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  be  used  only  for  (1)  meeting  carrying  and  han- 
dling charges  and  Interest  payment  on  oommerclal  or  intermadlata 
credit  bank  loans  on  or  against  80.000.000  bushels  of  wheat  and 
400.000  bales  of  cotton  released  for  donation  under  the  provtekins 
at  such  pubUc  resolution  between  the  date  of  its  approfval  and  the 
deUvery  of  the  wheat  or  cotton  to  the  American  National  Bad 
Cross  or  other  cMganication,  and  (3)  making  advanoos  under  sub- 
division (a)  of  section  3  of  such  public  resolution  with  reqteet  to 
such  wheat  and  cotton  released:  Provided,  That  the  total  amount 
expended  pursuant  to  this  resolution  shaU  not  exceed  S30.000XXMI. 

"  Sbc.  2.  (a)  The  Federal  Farm  Board  shaU  be  composed  of  three 
members  to  be  appointed  by  the  President,  by  and  with  tbe  advloe 
and  consent  of  the  Senate  and  of  the  Secretary  ot  Agriculture,  ex 
officio.  Such  appointments  shall  be  made  as  soon  as  pracUcshle 
after  the  date  of  the  enactment  of  this  xesolutloo.  but  not 
than  October  1,  ISSSL 
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**(b)  Tmom  of  ofllee  of  the  first  m«mb«n  appointed  Tinder  this 
oectlon  shall  expire.  «s  desl|rii»te<l  by  tbe  President  at  the  tijne  ot 
nomination,  one  at  the  end  of  one  year,  one  at  the  end  of  two 
Tf9mn,  and  one  at  the  end  of  three  jrara  after  the  date  of  enact- 
ment of  this  resolution.  The  term  of  oAce  of  a  succeeaor  to  any 
such  member  shall  expire  three  years  from  the  time  ot  the  expira- 
tion of  the  term  for  which  his  predecessor  was  appointed,  except 
that  a  member  appointed  to  All  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed, 
shall  be  appointed  for  the  remainder  of  such  term.  The  members 
appointed  hereunder  shall  bold  offloe  xintil  their  successors  are 
appointed  and  qualify. 

"(c)  Notwithstanding  the  prorlslans  of  subsection  (a)  the  Fed- 
eral Farm  Botu'd  as  constituted  upon  the  date  of  the  enactment  of 
this  resolution  shall  continue  to  function  until  all  of  the  members 
appointed  as  provided  In  such  subsection  have  taken  office  and  no 
such  member  shall  be  paid  a  salary,  as  such  member,  for  any 
period  prior  to  such  time. 

"(d)  This  section  shall  be  held  to  reorganise  the  board  and, 
except  as  herein  modified,  all  laws  relating  to  such  board  shall 
remain  In  full  force  and  effect,  and  no  regulations,  actions,  inves- 
tigations, or  other  proceedings  under  any  such  laws  existing  or 
pending  on  the  date  of  the  enactment  of  this  resolution  shall  abate 
or  otherwise  be  affected  by  reason  ot  the  provisions  of  this  section." 

Mr.  JONES.  Mr.  President,  as  I  stated  a  while  ago.  the 
Senator  from  Utah  assures  me  that  he  wants  to  take  Just  a 
abort  time  In  the  morning,  not  over  half  an  hour,  and  then 
we  will  have  a  vote  on  the  amendment.  So  I  am  perfectly 
willing  that  the  Joint  resolution  shall  go  over  until  to- 
morrow morning. 

pmcHASBS  OF  Twzmi  BT  THK  oovnuficnrT 
Mr.  BYRNES.    Mr.  President,  I  desire  to  make  Just  a  short 
statement. 

Yesterday  the  senior  Senator  from  Pennsylvania  [Mr. 
Rkko  1  stated  that  after  reading  a  letter  from  the  Postmaster 
General  to  the  chairman  of  the  Committee  on  Appropriations 
he  was  satisfied  that  the  Postmaster  General  was  correct  in 
the  construction  placed  by  the  department  upon  the  section 
in  the  post-offlce  appropriation  bill  providing  that  prefer- 
ence be  given  to  domestically  produced  commodities.  At 
that  time  I  stated  that  the  Senator  from  Pennsylvania  had 
not  objected  to  the  amendment  of  the  Comraittee  on  Appro- 
priations. Upon  looking  at  the  record  I  &nd  that  the  Post- 
General  was  correct  in  stating  that  the  Senator  from 
rlvania  had  made  such  objection,  and.  in  Justice  to  the 
from  Pennsylvania  and  the  Postmaster  General,  I 
wanted  to  make  this  statement. 

CONSKKVATIOM 

"3tr.  NYB.  Mr.  President,  it  was  my  favor  a  few  days  aero— 
on  June  25— to  attend  a  meeting  at  the  Cosmos  Club  in  this 
city  attended  by  many  interested  in  conservation.  At  the 
meeting  addresses  were  made  by  the  senior  Senator  from 
Nebraska  [Mr.  NorrisJ,  the  senior  Senator  from  Wisconsin 
TMr.  L*  FoLLaml.  the  majority  leader  in  the  House  of  Rep- 
resentatives. Representative  Radiky,  of  Illinois,  and  others. 
The  addresses,  containing  material  of  historical  value  and 
significance,  have  not  been  printed  in  any  newspaper  or 
magazine.  They  are  nonpartisan  and  nonpolitical  in  char- 
acter. I  ask  unanimous  consent  that  the  remarks  made  at 
that  time  be  printed  in  the  Rxcokb. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Racois,  as  follows: 


■cm.    BASn.    MAMTT,    TOASTMi 

L*d*ee  and  gentlemen,  we  who  are  friends  of  Harry  Slattery 
have  met  here  this  evening  for  the  rather  unique  purpose  of  hon- 
orlBg  a  man  who  has  never  sought  or  hsld  public  oOoe  and  who 
bas  avoided  publicity,  as  far  as  It  was  posslbls  for  him  to  do  so. 
throughout  his  career. 

I  am  not  quite  sure  why  I  was  chosen  to  act  as  dtrector  of 
ceremonies,  except  perhaps  because  of  the  fact  that  I  have  known 
Barry  Slattery  longer  than  anyone  else  here  and  longer  than 
almost  anyone  else  Uvtng:  but  X  like  him  and  love  him  just  the 


I  might  reveal  a  heretofore  unrevealed  secret,  that  Harry  and  I 
were  bora  Just  across  the  street  from  each  other  in  the  little  town 
of  Green  fUle.  8.  C.  One  of  my  earliest  memories  of  Harry  Is 
playing  cards  with  him  In  Orady  Jordan's  bam.  We  were  raised 
In  a  very  pious  atmosphere,  and  it  was  necessary  to  go  iip  in  the 
loft  of  the  bam  to  piirsue  such  pastimes. 

^*  "*•  26  years  ago  when  Harry  came  to  Washington  and  began 
^^*»«  P»rt  In  the  affairs  of  Washington  and  the  affairs  of  the 
MaUon^^Tbat  was  during  the  admlnUtraUon  of  Theodore  Roose- 
i«U     The  Xorasu  of  the  country  at  that  time   were  about  to 


become  the  prey  of  the  great  lumber  intereets.    The  coosarvation 

movement  developed  during  that  period  and  gained  the  impetvis 
which  has  carried  It  on  ever  since.  Even  at  that  early  date  Harry 
was  an  important  factor  in  that  movement,  and  he  has  become  an 
increasingly  Important  factor  during  the  succeeding  years. 

The  Taft  administration  brought  a  continuation  of  ths  struggle 
over  the  Nation's  natural  resources.  The  Wal linger  case  and  the 
great  fight  to  withdraw  the  naval  oU  reserves  from  further  ex- 
ploitation developed,  and  in  that  struggle  likewise  Harry  played 
hlB  part. 

The  Wilson  administration  came  into  office  March  i.  1913.  This, 
I  believe.  Is  not  generally  known,  but  one  of  the  most  important 
episodes  of  that  period,  which  made  possible  some  of  the  achlevn- 
ments  of  the  first  part  of  the  Wilson  administration,  was  the 
exposure  of  the  lobbies  which  were  then  operating  in  Washington. 
The  President  made  public  a  statement  in  which  thoee  lobbyists 
were  denounced.  He  was  called  up>on  to  furnish  specifications 
and  was  not  in  a  position  to  do  so  Immediately.  But  a  man 
came  to  his  resctie — a  very  young  man  at  that  time— and  put 
into  his  hands  the  basic  information  which  resulted  in  uncover- 
ing the  lobby  of  the  National  Association  of  Ilanufacturers  and 
a  host  of  other  lobbies  which  were  operating  at  that  time.  That 
young  man  was  Harry  Slattery. 

Without  going  Into  all  of  the  details  down  through  the  years, 
but  touching  upon  some  of  the  high  s]x>ts  of  which  I  have  per- 
sonal knowledge,  I  want  to  speak  partlciilarly  of  the  fight  that 
resulted  in  saving  the  naval  oil  reserves  and  In  exposing  those 
who  had  succeeded  in  taking  them  from  the  Oovemment. 

The  first  pubUc  attack  upon  the  naval  oil  leases  was  mads 
by  Harry  Slattery  at  a  dinner  very  much  like  this  held  in  the 
Ebbltt  Hotel  on  March  10,  1922.  Following  that  came  official  ex- 
posure on  the  floor  of  the  Senate,  alxjut  which  something  may  be 
said  later  in  the  evening. 

And  so  it  went  down  through  all  these  years.  Mr.  Slattery  has 
been  the  real  protector,  the  real  watchdog  of  the  public  domain, 
of  the  natvu^  power  resources,  and  of  our  human  resources.  I 
think  we  might  well  rise  and  drink  a  toast  to  Harry  Slattery. 

Whereupon  the  assembly  rose  and  drank  a  toast  to  Mr.  Slattery. 

There  is  a  Biblical  quotation  that  "  He  who  Is  greatest  amotig 
you.  let  blm  be  the  servant  of  all."  That  has  been  the  pracU'« 
of  one  of  the  great  men  who  is  with  ua  this  evening,  a  man  who 
has  Insisted  u]xm  taking  a  place  at  the  foot  of  the  table.  He 
can  not  completely  hide  himself  from  us.  because  I  am  going 
to  caU  upon  him  to  respond  to  the  toast.  "  The  preeervatlon  at 
o\u  natural  reeources."  Senator  Noaais.    (Great  applaxise.] 

BON.   GKOKGS    W.    N08US,    SKNATOK    TtLOU    ttMBBJUUUk 

Senator  Noaais.  Mr.  Chairman.  I  do  not  believe  that  one  could 
respond  to  the  toast  that  the  chairman  has  propounded  to  me 
and  do  it  properly  without  somewhere  paying  tribute  to  Harry 
Slattery. 

All  of  thoee  who  have  been  connected  with  the  preservation  at 
the  natural  resources  of  the  United  States  during  the  last  several 
years,  in  various  ways  and  various  forms  and  on  various  occi»- 
slons— If  they  have  gone  into  a  very  thoroiigh  study  and  Into 
the  history  of  the  great  fight  that  has  been  waged  for  many  years 
to  preserve  our  Ood-glven  resources  and  keep  them  from  exploitiv- 
tlon — I  say  that  any  citizen  who  goes  into  that  thoroughly  will  run 
into  the  tracks  of  Harry  Slattery  somewhere  along  the  line. 

There  are  men  engaged  in  public  service  in  which  it  is  necen- 
sary  to  have  some  one  with  ability,  with  steadfastness,  and  with 
the  purest  of  motives,  and  who  has  to  do  a  great  deal  of  work 
the  public  never  sees.  That  work  will  find  its  place  in  the  great 
book,  upon  the  page  whereon  the  names  ot  those  wUl  be  written 
who  are  behind  such  tights  In  behalf  of  the  people,  though  the 
individual  does  not  become  generally  known  as  doing  the  work 
among  the  people  themselves.    Such  a  man  is  Harry  Slattery. 

I  was  somewhat  surprised  that  the  chairman.  In  his  narration. 
Indicated  that  Harry  vras  a  comparatively  yoxing  man.  I  caxcs 
here  when  I  was  a  young  man.  and  Harry  was  an  old  man  then. 
I  figure  that  the  only  reason  why  the  chairman  made  that  unjust 
charge  was  because  hs  had  said  that  he  and  Harry  were  txirn 
about  the  same  time. 

We  have  almost  forgotten  the  Balllnger  Investigation.  In  fact, 
Mr.  Chairman.  I  had  not  thought  of  it  for  years  until  I  heard 
yoQ  mention  It.  but  it  was  a  wonderful  contest;  it  was  a  battis 
for  a  principle  that  ought  to  be  sacred  to  every  lover  of  humaa 
Uberty  and  everyone  who  Is  anxious  to  retain  the  foundation 
stones  on  which  our  Government  Is  built;  and  Harry  Slattery  had 
a  great  deal  to  do  with  It. 

I  do  not  suppose  that  there  la  a  person  present  who  knows, 
either,  that  I  had  anything  to  do  with  it;  but  It  is  as  straight  in 
my  mind  as  though  it  happened  to-night,  although  I  had  not 
thought  of  it  for  a  long  time.  The  Balllnger  work  had  become 
so  weU  known  that  it  was  really  a  stench  in  the  nostrils  of  the 
people,  and  an  Investigation  was  demanded,  and  it  became  appar- 
ent that  it  had  to  be  made  In  response  to  the  demands  of  the 
people,  the  indignant  people  of  the  country,  who  had  becaice 
aroused  at  what  was  going  on. 

In  those  days  the  Senate  and  House  were  both  controlled  by 
machines  that  were  riveted  by  a  steel  fence  that  was  so  tight 
that  nobody  thought  there  was  any  way  to  get  through.  And 
so  this  great  political  machine,  realizing  that  the  people  were  be- 
coming indignant  and  that  something  had  to  be  done,  decided  that 
they  would  Investigate  the  Balllnger  matter  and.  of  course,  theie 
would  be  a  whitewash.  The  concurrent  resolution  was  intro- 
duced, providing  for  the  appointment  of  a  cooamisslon  to  "i^^ 
this  investigation,  and  they  appointed  a  large  «»»»»«i— 1^.»     Thmm 
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were  10  men  to  be  on  the  oommtaslon.  6  to  be  appointed  by  the 
President  of  the  Senate  and  6  by  the  Speaker  of  the  House  at 
Representatives.  There  used  to  be,  in  thoee  days,  as  you  all 
know — and  still  Is — harmony  on  occasions  when  it  Is  necessary 
between  great  political  machine.  Often  there  is  not  any  differ- 
ence between  them;  they  drtnk  out  of  the  same  canteen  and  they 
are  supplied  from  the  same  source  to  get  enough  oU  to  keep  the 
machine  properly  lubricated.     It  was  that  way  then. 

The  B^nibUcana  however,  had  a  Vice  President  whose  name 
was  Sherman,  of  New  York,  and  in  the  Hoiiae  of  Representatives 
was  Speaker  Cannon,  another  man  Just  like  him.  So  this  resolu- 
tion passed  the  Senate.  In  those  days,  so  complete  was  the  con- 
trol of  the  machine  that  the  newspapermen  announced  In  ths 
morning  what  the  House  and  Senate  would  do  in  the  afternoon, 
and  In  the  morning  paper  it  was  announced  that  this  resolution, 
which  had  already  passed  the  Senate,  would  come  up  In  the  House 
and  that.  Inunedlately  after  the  reading  of  the  Journal,  J\idge 
DalaeU,  of  Pennsylvania,  would  Introduce  a  special  nils,  which 
would  provide  for  the  passage  of  the  resolution.  Everybody  knew 
It  would  happen  Just  that  way  and  aU  of  us  feUows  who  were 
Members  of  the  House.  reaUzing  that  the  master  had  spoken,  did 
not  expect  anything  else  to  happen.  -  True  to  the  report,  after 
reading  the  Journal,  Mr.  DalaeU  aroae  in  his  place  and  Introduced 
the  report  from  ths  Conunlttae  on  Rules,  which  as  you  kiu>w  had 
then,  and  still  has.  special  privileges,  and  it  was  taken  up  by 
agreement  between  Champ  Clark,  the  Democratic  leader,  and 
Cannon,  the  Republican  leader,  and  they  agreed,  by  nnanlmous 
consent,  to  have  general  debate  of  three  hours  on  a  side,  and  that 
anyone  who  spoke  had  a  right  to  make  a  motion  to  amend,  and 
that  all  such  motions  should  be  voted  on  at  the  close  of  the 
debate. 

Well,  I  did  not  know  the  details  about  Balllnger  and  all  of  this 
material  which  Harry  Slattery  had  worked  up,  but  I  was  satisfied 
there  was  something  in  It  and  I  knew,  as  everybody  else  knew, 
that  there  was  a  Job  on  hand  to  whitewash  Balllnger.  That  was 
generally  known  and  in  the  debate  it  was  charged.  The  Demo- 
crats ranted  up  and  down  the  aisle  and  told  what  a  terrible  thing 
this  committee  was  going  to  do — that  it  was  going  to  whltewaah 
this  man;  but  it  did  not  occur  to  them  that  they  had  a  chance 
to  amend.  In  those  days  we  had  In  the  House  of  Representatives 
a  well -organised  body  of  Insurgents.  We  used  to  meet  every  night 
and  talk  over  what  we  were  going  to  do  the  next  day.  When 
that  agreement  was  made,  it  entered  my  mind  that  here  might  t>e 
a  good  opportunity  to  have  a  real  Investigation  Instead  of  a  white- 
wash; and  so  I  determined  to  make  a  speech.  To  speak,  you  had 
to  get  the  consent  of  the  leader  to  yield  to  you  some  time,  and 
with  me  it  was  a  pretty  difficult  task  with  Dalzell.  But  next  on 
the  Ccxnmlttee  on  Riiles.  the  ranking  Republican,  was  Mr.  Smith, 
of  Council  Bluffs.  Iowa,  who  was  a  very  warm  personal  friend 
of  mine:  and  immediately  after  the  debate  started.  Mr.  Dalzell 
went  down  to  get  his  lunch  and,  of  coiuae,  he  liad  delegated  the 
next  man  until  he  came  back. 

I  went  over  and  sat  in  the  Cherokee  strip  on  the  Democratle 
side,  and  said  to  South,  "  How  about  getting  some  time?  "  and  he 
said,  ~  All  right,  George,  I  will  give  you  some  time."  and  said,  "  Bow 
much  do  you  want?  "  "  Two  minutes."  I  said.  He  said.  "  When 
do  you  want  It?  "  And  I  said.  "  I  want  it  as  soon  as  I  can  get  it." 
I  was  afraid  Dalzell  would  get  throu^  with  his  lunch  and  get 
back.  He  said,  "  There  is  a  Democrat  over  there  talking  now,  but 
he  Is  about  through,  and  I  wlU  give  you  some  time  as  soon  as  he 
CLnlahes." 

I  had  not  got  back  to  my  seat  imtU  Smith  said.  "I  yield  two 
minutes  to  the  gentleman  from  Nebraska." 

I  was  Innocent  of  trying  to  accomplish  anything  great,  but  I 
Jtist  knew  It  was  a  Job;  I  Just  knew  it  was  a  whitewash,  and  that 
the  whitewash  had  all  been  mixed  up  and  It  was  going  to  be 
n"t.Mng  but  a  whitewash  Job.  I  did  not  use  up  my  two  minutes. 
All  I  said  was  that  it  was  generally  believed  azid  generally  under- 
stood that  this  committee  was  going  to  whitewash  Balllnger.  and 
that  I  was  perfectly  satisfied  that  If  the  Speaker  appointed  the 
conunlttee  It  would  whitewash  Balllnger;  and  I  said,  "  Therefore, 
I  move  to  amend  this  resolution  by  striking  out  '  appointed  by  the 
Speaker '  and  insert  in  lieu  thereof  '  elected  by  the  Houss,' "  and 
Immediately  the  cap  went  off  of  the  Jug  and  consternation  reigned 
and  everyt>ody  was  excited. 

During  the  balance  of  the  debate,  which  lasted  until  0  o'clock, 
tbere  was  a  scurrying  around  and  they  were  getting  their  forces 
together  on  that  amendment,  and  with  a  solid  Democratic  front 
and  a  solid  insurgent  front  we  adopted  the  amendment,  and  that 
Is  why  there  was  a  real  Balllnger  investigation.     {Applause.] 

We  bad  a  meeting.  I  remember.  The  insurgents  met  that  night 
down  on  Massachiiaetts  Avenue  to  decide  what  action  we  could 
take  about  the  election  of  that  committee.  We  did  not  want  to 
be  hoggish,  but  we  wanted  to  name  one,  and  the  Republican 
membership  could  name  two,  but  we  insisted  that  certain  men's 
namim  should  not  be  on  that  committee,  and  we  mentioned  those 
who  were  thought  to  be  objectionable  and  asked  ths  Democrats  If 
they  would  stay  with  us  on  It,  and  If  tbey  would,  we  would  carry 
the  proposition  through. 

I  will  now  say  that  I  had  the  honor  at  having  tendered  to  me  the 
unanimous  wish  of  that  group  of  Insurgents  that  I  should  be  a 
memlaer  of  that  committee.  In  the  first  place.  I  did  x>ot  know 
much  about  it;  and  in  the  next  place,  I  did  not  want  to  see  myself 
liable  to  the  charge  of  having  obtained  personal  gain  out  of  it.  and 
I  declined  it.  We  selected  as  chairman  of  that  conunlttee  Judge 
Madison,  of  Kansas,  one  of  the  ablest  and  most  steadfast  men  of 
his  Ume.  If  he  had  lived,  he  would  have  been  one  of  the  leaders 
In  American  history.    Be  was  an  able  attorney. 


The  Democrats  named  two  good  men.  The  Bepablieans 
confined  in  their  selection  to  a  small  nxxmber.  on  account  ot  the 
exceptions  we  had  drawn;  and  becatsM  there  was  one  aaan 
who  was  really  determined  to  make  an  InvesUgatlOB.  there 
not  an3rbody  else  on  the  committee  that  dared  hesitate,  and  the 
majority  of  that  committee  went  forward  as  ooe.  with  one  ot  the 
most  complete  and  thorough  infestlgattone  that  ever  was  made. 

A  man  who  now  adorns  the  Supreme  Ooort  bench.  J\Mtloe 
BrandelB.  was  the  attorney  who  conducted  the  mvwtlgatloa,  aad 
managed  it  from  beginning  to  end;  and  there  was  another  In- 
stance, my  friends,  of  what  our  friend  Harry  Slattery  tiad  dona. 
He  had  doiM  valuable  work. 

Tou  people  have  given  him  credit;  but  X  presums  the  genera- 
Uon  that  has  grown  up  since  then  does  not  have  knowledge  at  It, 
and  that  they  do  not  even  have  knowledge  of  the  trick  X  played 
In  It;  but  without  such  a  man  to  back  us  up,  without  such  a  maa 
to  furnish  svldence  and  Information  and  documents,  lots  of  tisass 
It  would  have  been  physically  Imposslbls  for  us  to  get  rceolts. 
Without  such  a  man.  those  who  have  tried  to  fight  the  people's 
causes  in  the  last  10  years — without  such  a  man.  I  repeat,  we 
would  nearly  always  have  failed.  Tet  I  often  think  that,  even  in 
falling,  we  win  success  that  we  fio  not  at  the  time  appreciate. 

After  all,  this  contest  that  I  have  mentioned,  the  Tsi^^  Dome 
contest,  and  nu3et  any  other  contest  that  we  have  had.  Involvea 
one  fundamental  principle  that  Is  the  same  down  to  ths  bottom, 
even,  with  the  same  principle  involved  that  has  been  Involved 
since  the  dawn  of  dvllizatian.  and  that  is  a  battle  between  monop- 
oly and  entrenched  wealth  against  the  commnn  people  ot  the 
country. 

So  I  think  you  do  well  In  honoring  our  friend.  Harry  Slattarf, 
for  the  mvahiable  assistance  that  he  has  given  to  alL   (Applauae.| 

ToASTMASTsa.  One  of  thoee  who  has  plajred  a  part  In  the  pro- 
tection of  natural  power  resources.  Bei»esentatlve  Prxlit  Swxira. 
of  California,  was  uiuible  to  be  hers,  but  he  has  sent  a  letter  which 
I  would  like  to  read: 

**  I  recognize  the  fine,  unaelflSh  public  service  that  Harry  Slattery 
has  rendered  the  people  In  his  private  capacity  without  the  com- 
pensation at  either  pay  or  glory. 

"  In  his  quiet  and  unassuming  way  he  hss  made  tremendoos 
contributions  to  every  Important  fight  for  the  people  that  has  had 
Washington  as  its  battle  grotmd. 

"  I  am  particularly  appreciative  of  ths  splendid  work  he  did  in 
connection  with  Boulder  Dam  in  organising  the  NatloDal  Boulder 
Dam  Association  and  throwing  into  this  great  project  the  power 
and  influence  of  the  i»ogressives  In  every  part  of  the  country. 

"  I  trust  that  in  his  heart  there  Is  an  abiding  satisfaction  at  a 
good  work  well  done,  becaiise,  in  the  aid.  thoss  who  kesp  the  faltb 
seldom  win  any  other  reward." 

The  natural  resources  have  been  a  battle  ground  since  the 
beginning  of  this  country;  Its  forests,  its  preserves  of  oil  and  eoal 
have  been  constantly  attacked  by  those  who  wish  to  exploit  them. 
There  is  one  here  who  can  speaX  ot  his  own  knowtodge  of  the 
long  fight  to  preserve  the  national  oil  reserves  eind  to  protect  the 
forests  from  exploitation.  I  therefore  offer  the  toast,  "  To  ths 
protection  of  our  public  domain."  and  ask  Senator  La  Follrts 
to  speak  to  us. 


mom. 


KT  IC  Ui  ratLMTTK,  J«^ 


VATOR 


Senator  La  Poixbttk.  Mr.  Toastmaster,  men  and  women  wfw 
have  come  here  to-night  to  honor  Harry  Slattery,  I  am  one  ot 
the  generation  that  has  grown  up  recently;  but  I  remember  the 
Balllnger  investigation.  While  that  investigation  was  In  progrssa, 
Jvistlce  Brandels,  who  was  at  that  time  oondnetlng  ttoe  proseeu- 
tion.  used  to  oome  very  often  to  our  house,  and  In  dfseaasing  tlie 
details  of  that  case  snd  its  procedure  from  day  to  day  In  the 
committee  there  was  no  name  more  frequently  mentioned  than 
that  of  Harry  Slattery.  During  the  years  that  fallowed,  wb«ievsr 
there  was  a  question  in  Coof^ees  aflisetlng  the  natural  iseuuiues 
of  the  Nation,  whether  it  t>e  with  relation  to  the  forests  or  to  the 
water  power  or  to  coal  or  to  oU.  there  was  no  one  to  whom  my 
father  turned  moru  frequently,  when  those  contests  aroae,  than  to 
Harry  Slattery. 

Much  has  been  tiald  of  Hsrryla  modss>y  and  retiring  dtspostttcn. 
to  which  I  subscribe;  but  I  would  not  wish  this  record  to  dairy 
the  Implication  tliat  Mr.  Slattery  is  not  persistent,  nor  that  he 
has  not  that  detei-mlnatlon  and  that  courage  which  go  to  make 
up  a  great  character — a  great  leader.  Barry,  it  Is  tros,  has  been 
retiring;  it  Is  true  that  he  has  been  modest  In  the  sense  of  ever 
having  his  name  mentioned  In  connection  with  the  legislative  bat- 
tles which  have  been  fought  over  this  great  broad  question  at 
conservation;  but  Barry  has  had  that  perseverance,  that  per- 
sistence, that  courage,  that  ability  to  stand  up  and  fight  until 
the  last  man  had  gone  down,  which  has  made  posslbls  ths  suo- 
oessful  stn^gle  that  has  been  waged  through  all  theee  years. 


Perhaps  I  know  most  about  the  fight  over  the  naval 
and  perhapa  I  may  speak  more  from  my  own  personal  knowledge 
with  reference  to  tiiat  great  episode  in  our  recent  history.  It  wss 
Barry  Slattoy  who  first  called  attention  to  the  transfer  of  the 
naval  oil  reeerves  from  the  Navy  Department  to  the  Department  at 
the  Interior.  It  was  be  who  first  brought  that  transfer  to  the 
attention  of  my  father.  And  in  order  that  there  may  be  on  this 
record  made  here  to-night  a  part  of  the  written  hlattcry  of  that 
period.  I  wish  to  read  a  letter  which  my  father  wrote  to  Admiral 
Orlflln  and  to  Josephus  Dan  tela,  dated  April  U,  1933.  in  which  he 
says: 

"Mr.  Bsrry  Slattery.  the  gentleman  who  bears  this  letter.  Z 
believe  you  already  know.  I  have  the  greatest  confidence  In  him 
and  have  entruste<l  to  him  the  Investigation  of  tbe  present  sltua- 
tlon  for  me.    This  bas  been  necessary  because  X  am  oonaptetelj 
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tted  down  with  work  In  conn«ction  with  the  tariff  bill.  I  will 
TC«mrd  It  M  a  favcr  If  you  will  talk  aa  freely  to  Mr.  Slattery  as  you 
would  to  me  were  I  able  to  see  you.  I  might  say  In  closing  that  I 
do  not  Intend  to  see  these  naval  reserves  despoiled  (or  the  benefit 
of  private  Indlvldxials  and  corporations  without  a  vigorous  protest 
being  made  upon  the  floor  of  the  Senate." 

It  U  a  matter  of  history  that  as  a  result  of  that  preliminary 
Investigation  my  father  introduced  a  resolution  which  called  for 
an  Investigation  by  the  Public  Lands  Committee  of  the  naval  oil 
leases,  which  finally  resulted  in  their  being  restored  to  the  public 
from  whom  they  had  been  despoiled. 

It  was  not.  however,  only  by  means  at  a  private  letter  that  he 
made  acknowledgment  to  Harry  Slattery.  On  the  floor  of  the 
Benate  on  April  28.  1932.  he  had  this  to  say: 

**  Harry  A.  Slattery,  I  know,  has  contributed  in  no  small  measure 
to  the  development  of  this  ease.  For  many  years  as  secretary  (rf 
the  KaUonal  Conservation  Association,  and  later  as  a  practicing 
attorney,  Mr.  Slattery  has  been  a  veritable  watchdog  of  the  Nation's 
resources.  In  every  contest  over  these  resources  he  has  been  on  the 
people's  side,  ready  to  give  his  time  without  compensation  and 
devote  his  knowle<^e  at  these  questions  to  the  public  service.  On 
more  than  one  occasion  during  the  long  fight  that  has  been  made 
on  this  floor  to  protect  the  Nation's  water  power,  its  timber,  its 
ores,  and  its  oil  from  ruthless  exploitation  I  have  called  for  Mr. 
Blattary's  assistance.    I  never  found  him  wanting." 

To-<lay  we  face  probably  the  most  complex  problems  which  have 
ever  presented  themselves  for  solution  in  the  history  of  this  de- 
mocracy. I.  for  one,  draw  courage  from  the  fact  that  we  have  men 
like  Harry  Slattery  to  support  us  in  making  the  efforts  which  we 
must  maks  to  meet  and  solve  these  questions,  and  while  I  know 
that  the  Senator  from  Nebraska  made  his  reference  to  the  age  of 
Mr.  Slattery  as  a  facetious  remark  I  wish  to  say  that  It  is  a  matter 
of  Inspiration  and  encouragement  to  me  to  feel  that  Harry  Slat- 
tery wUl  be  here  fighting  these  battles  for  the  next  26  years  as 
he  has  fought  them  during  the  last  35  years.     (Applauae.I 

I  do  not  know  any  greater  tribute  that  I  could  pay  to  him 
to-night  than  that  which  I  have  beard  my  father  pay  to  him.  and 
one  which  he  reserved  for  few  men.  namely,  that  Harry  Slattery  is 
the  kind  of  man  he  would  like  to  go  tiger  hunting  with  in  the 
dark — because  you  can  always  reach  out  and  be  sure  he  is  there. 
(Applause.) 

ToasniASTBa.  Many  of  Mr.  Slattery's  friends  who  would  delight 
to  join  with  us  are  absent  at  the  convention  in  Chicago.  It  was 
necessary  to  confine  the  spwaklng  program  to  those  who  were  cer- 
tain to  be  m  the  city,  but  the  occasion  would  not  be  complete 
without  hearing  a  message  from  one  who  has  known  Mr.  Slattery 
over  the  whole  span  of  his  career — Representative  HntaT  T. 
Raimst,  the  majority  leader  of  the  House. 


T  T.  aaunr.  aspBaasMTATivs  raoM  xxxuvcn.  majosttt 
Lxaosa  or  thk  Honsa  or  KKpaxsKNTATrvcs 

Mr.  Rauvst.  I  have  been  closely  associated  with  Mr.  Slattei^  for 
over  a  quarter  of  a  oentxiry  of  time.  Soon  after  I  came  to  Con- 
gress, 30  years  ago,  I  saw  a  private  corporation  organized  in  Hamil- 
ton, 111.,  and  Keokuk.  Iowa,  by  unanimous  consent  awarded  a  ftan- 
chise  to  dam  the  Mississippi  River  at  Keokuk.  I  was  a  new  Mem- 
ber then  and  did  not  realize  what  it  was  all  about.  At  that  tl'.ne 
any  corporation  desiring  permission  to  build  a  dam  for  water-power 
purposes,  wherever  there  was  a  declivity  in  any  river,  succeeded  ua 
getting  by  unanimous  consent  a  bill  passed  through  the  House  and 
the  Senate  for  that  purpose. 

Along  about  1(K)8  or  1900  I  announced  on  the  floor  of  the  House 
that  no  more  bills  to  grant  franchises  for  this  purpose  would  pass 
the  House  by  unanimous  conasnt.  Prom  that  time  on  until  the 
Wilson  administration  commenced  I  was  on  the  floor  always  ob- 
jecting to  requests  for  unanimous  consent  and  during  this  period 
Oft  time  I  made  many  speeches  on  the  floor,  always  using  material 
furnished  me  by  Mr.  Slattery. 

At  any  time  I  was  permitted  by  him  to  call  him  over  the  tale- 
phone.  Whenever  I  wanted  to  answer  a  speech  on  this  subject  he 
always  responded  with  data  and  information,  and  if  I  needed  It  at 
once  he  txrought  It  in  person  to  me  and  had  it  delivered  to  me  on 
the  floor  of  the  House.  I  made  many  enemies  among  Members 
during  this  period  of  time,  but  I  was  able  to  meet  in  debate  all 
coiners  and  I  was  abls  to  do  it  because  I  had  back  of  me  always 
Mr.  Slattery. 

The  statement  I  made  on  the  floor  of  the  House  announcing 
that  no  more  unanimous  consent  In  these  matters  would  be 
granted  really  commenced  the  fight  against  the  rapidly  developing 
Water  Power  Trust.  During  the  second  year  of  the  Wilson  admin- 
istration the  President  sent  for  me.  I  met  him  in  his  private 
apartments  and  he  told  me  of  a  great  many  organisations  which 
were  anxious  to  coounence  the  development  of  river  projects  and 
complained  that  I  was  holding  it  up  and  he  asked  me  what  coxild 
be  done  about  It.  I  went  over  the  matter  with  the  President  and 
he  agreed  that  I  was  right  about  It.  He  asked  me  U  I  would 
be  willing  to  participate  as  a  member  of  a  committee  which  he 
might  select  to  frame  a  water  power  bill.  I  agreed,  and  he 
ap(K>lnted  the  committee.  This  committee  met  dally  for  a  long 
period  of  time.  As  I  remember  It.  we  met  for  some  weeks  almost 
dally  In  Secretary  Lane's  office  and  the  result  was  the  water  power 
bill  which  we  prepared. 

During  all  the  period  of  our  meetings  I  was  In  touch  with 
Mr.  Slattery.  getting  his  advice  and  his  suggestions.  We  drafted 
the  bin  and  delivered  It  to  the  chairmen  of  the  committees  having 
iurisdlctlon  of  the  s^ibject  matter  in  both  the  House  and  the 
Senate,  and  It  was  Introduced.    The  bill  as  It  fLoally  passed  th* 


Houas  and  Senate  was  dlffaretit  m  many  respects  from  the  bin 
we  drafted  and  I  have  always  thought  ths  bill  we  drafted  was  a 
better  blU. 

Prior  to  the  Wilson  administration  and  to  the  drafting  of  ttM 
bill  the  debate  grew  particularly  animated  on  the  floor  of  ths 
House  on  account  of  the  fiurt  that  I  made  charges  on  the  floor 
which  a  Member  of  Congress  from  Tennessee,  now  deoeaard, 
interpreted  as  reflecting  upon  him.  I  charged  that  one  Member 
at  least  was  receiving  compensation  from  the  Aluminum  Trust 
of  America  for  hU  services  in  obtaining  these  franchises.  Plnally, 
In  order  to  settle  the  matter.  Congress  adjourned  oQe  morning 
imtil  10  o'clock  the  next  morning  and  I  was  given  one  hour  to 
prove  my  charges  against  the  Tennessee  Member  and  he  was 
given  one  hour  to  disprove  them.  I  stiooeeded  in  proving  my 
charges.  I  showed  that  be  received  considerable  s\uns  of  money 
from  the  Alxuninum  Co.  of  America,  which  he  was  compelled  to 
admit,  but  he  claimed  that  he  lost  it  all  afterwards  on  account 
of  having  signed  as  siirety  some  note  given  by  some  representative 
of  the  Water  Power  Trust. 

I  know  of  no  living  man  who  has  rendered  more  serrlo*— and 
more  effective  service — for  the  public  Interest  In  the  fight  agalnsi 
the  Water  Power  Trust  than  Harry  Slattery.  He  has  at  aU  times 
kept  modestly  in  the  backgroiind  and  no  one  but  his  most  inti- 
mate friends  know  the  extent  of  his  ssrrloes  nor  the  value  o< 
them. 

ToAsncASTBB.  Z  am  sure  that  everyone  wfU  agree  with  me  thai 
an  important  factor  in  the  public  service  are  those  engaged  In 
newspaper  work  In  Washington,  for  whom  Harry  Slattery  has 
always  served  as  an  Inspiration  and  Inexhaustible  source  of 
facts.  I  offer  a  toast  to  the  "  Preeervatlon  of  a  free  and  effeetlv* 
press,"  and  ask  Mr.  Gilson  Oardaer  to  respond  to  It. 

Ma.  an.soM  oabdotsb 

Mr.  OABnivsa.  Mr.  Chairman,  and  men  and  woman  who  nrs 
friends  of  Mr.  Slattery,  as  a  friend  of  almost  each  and  ewy  on* 
of  those  present.  I  am  appearing  in  this  case  rather  in  the  <«- 
paclty  of  a  has-been  and  I  may,  therefore,  pwrhapa  be  pardoned 
if  I  associate  mysslf  with  Mr.  Slattery  to  the  extent  of  saying 
that  I  played  a  part,  with  Senator  Noaaia.  in  the  original  Bol- 
linger case. 

Our  organization,  perhaps  not  through  direct  bribery  and  cor- 
ruption, but  by  some  means,  seciued  a  confession  from  the 
private  secretary  of  Dalllnger.  This  confession  covered  the  pn^- 
aratlon  of  a  document  by  a  distinguished  official  of  several  re- 
cent administrations,  a  document  which  pretended  to  be  aa 
opinion  on  the  case,  on  which  President  Taft  had  presented 
Judgment,  and  which,  when  he  coiild  not  verify  it,  Lo\ii8  Brandels 
suspected  was  antedated.  It  was  pursued  until,  finally,  the 
secretary,  Mr.  Frederick  M.  Klrby,  told  us  the  truth  about  the 
preparation  of  that  document  down  In  the  Interior  Depart- 
ment. Mr.  Klrhy.  two  or  three  years  later,  was  my  private  secre- 
tary; so  you  can  see  how  I  was  intimately  connected  with  ^he 
Balllnger  case.  Mr.  Klrby  became,  when  he  got  free  from  that 
Infiuence,  a  very  fine  and  very  efficient  newspaperman.  Be  ts 
still  with  the  Scrlpps  organization. 

I  never  knew  the  end  of  the  capacity  of  Mr.  Slattery.  Rs 
knows  more  now  than  most  anybody.  He  has  got  more  ma- 
terial in  hts  files  up  there  than  anybody  in  the  United  States. 
If  he  ever  prints  the  history  of  his  life,  the  public  will  sit  up 
and  take  a  great  deal  of  notice. 

I  am  reminded  by  this  tribute  to  Mr.  Slattery.  which  has  nay 
utmost  approval,  of  a  story  which  I  heard  the  other  day:  One 
of  my  classmates  was  a  district  attorney  for  the  western  end  of 
Massachusetts  for  13  years,  and  he  tried  the  cases  of  all  of  ^hs 
criminals  In  that  part  of  the  country.  He  was  over  In  Boston 
one  day  and  met  one  of  the  distinguished  lights  there.  This 
man  said  to  him:  "And  is  it  true  that  you  have  spent  all  of 
your  life  over  there  In  that  part  of  the  countryf  And  Charlie 
Wright  said.  "Not  yet."  I  hope  Mr,  Slattery  wlU  have  the  same 
reply  to  make.     (Applause.] 

ToasTMASTBB.  There  are  other  resources  besides  our  natural  snd 
physical  resources:  there  are  human  resoxirces.  While  we  wcra 
here  at  dinner  I  had  a  long-distance  call  from  William  B.  WUsoxi. 
former  Secretary  of  Labor,  who  told  me  that  he  had  expected  to 
be  tn  Washington  and  had  hoped  untU  the  last  minute  that  he 
would  be  able  to  attend  this  dinner,  but  he  telephoned  this 
message: 

"I  wish  you  would  convey  to  Mr.  Slattery  my  highest  apprecia- 
tion of  the  splendid  services  he  has  rendered  during  the  period  of 
his  public  life.  Few  men  have  bad  the  opportunity  to  conserve 
the  moral  and  material  resources  of  a  nation  such  as  came  to  him. 
and  the  courage,  integrity,  and  intelligence  with  which  he  has 
met  every  situation  entitle  him  to  the  gratitude  of  all  of  1  Us 
countrymen." 

Idi.  Wilson  Is  one  of  the  brave  men  and  women  who.  like  Harry 
Slattery,  have  been  fighting  for  the  preservation  of  hiiman  iw- 
sources.  and  so  I  give  you  the  toast.  "  To  the  preservation  of  ths 
Nation's  human  resources.  Its  men  and  women  «»<rt  chUdran." 
and  ask  Mrs.  Costigan  to  respond  to  that  toast.  .  > 

Mas.  snwAKO  p.  costiqan,  wifb  or  thc  sbw atos  rsoM  coLoaaMl  ' 

Mrs.  CosnoAN.  Mr.  Toastmaster  and  friends,  when  these  cere- 
monies began  Harry  Slattery  said.  "  Here  Is  where  I  would  like  to 
go  under  the  table."  That  made  me  think  of  a  testimonial  dluner 
I  attended  one  time,  given  to  my  beet  friend  in  our  home  town 
when  he  was  appointed  a  member  of  the  Tariff  Commission.  There 
was  a  picture  of  Woodrow  Wllaoa  on  the  wall  and  a  picture  of  my 
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best  fnsfDd.  Xs-6enator  Cannon,  of  Utah,  one  of  the  q)eakers  on 
that  ooeaston,  was  most  eloquent.  He  finally  turned  to  the  pic- 
tures on  the  wall  and  exclaimed.  "There  they  are.  where  they 
belong,  hanging  together  I "  To-night  we  arc  aU  where  we  belong. 
hanging  together,  as  we  always  should  be  on  occasions  when  we 
meet  to  honor  one  who  has  been  oiir  guide  and  Inspiration  on 
countless  occasions. 

Harry  Slattery  makes  me  think  of  ths  old  saint  whose  ambition 
was  to  do  all  the  good  he  could  and  never  know  anything  about 
It.    That  Is  Just  the  kind  of  saint  he  Is. 

I  do  not  suppose  Mr.  Slattery  recalls  an  occasion,  which  1  well 
remember,  when  he  saved  some  of  ua  from  a  serious  pitfall,  at 
the  time  when  the  Leag\ie  of  Women  Voters  was  first  ooxuldering 
tK>w  to  deal  with  the  Muscle  Shoals  Issue.  The  ladies  from  Ala- 
bama had  put  the  problem  on  our  doorstep,  saying,  **  You  must 
save  Muscle  Shoals  for  the  women  of  the  South.-  We  were 
oonsldenng  the  best  way  to  dispose  of  Muscle  Shoals,  and  our 
oommlttee.  thinking  they  knew  a  great  deal  about  the  Muscle 
Bhoals  project,  met  to  decide  what  they  -should  recommend  to  the 
oonveoUon  of  ths  League  of  Women  Voters.  When,  as  chairman.  I 
reallaed  the  magnitude  of  the  public  issue.  I  did  what  so  many 
women  do — I  called  up  a  man  and  said :  "  What  Is  the  truth 
of  thu  situation?  "  And  before  the  vote  came  a  few  hours  later, 
all  tha  arginnents  were  in  our  hands  against  the  proposal  of 
nanry  Ford  to  lease  Muscle  Shoala.  Who  provided  those  argu- 
j^vmts?  Harry  Slattery.  of  course-  So,  from  time  to  time,  he 
<  .-ui  saved  that  League  of  Women  Voters,  as  legal  adviser,  from 
many  dlfflcultlea.  There  were  other  troubles  on  our  doorstep  but 
Mr.  Slattery  was  always  there  telling  us  how  to  handle  them. 

Our  times  are  serious  and  we  need  advice  as  never  before. 
The  people  are  In  the  coop  instead  of  the  chickens  In  the  pot. 
Bo.  to-night,  I  bring  here  the  tribute  of  all  the  women  I  have 
worked  with  In  Washington  during  past  years.  We  have  come  to 
tell  Rarry  Slattery  of  our  debt  of  gratitude  and,  here,  before  you 
all.  to  thank  him  for  the  many  times  he  has  saved  us — 1>>*» 
gentleman,  this  statesman,  our  friend,  Harry  Slattery. 

ToAsntAsraa.  Now,  we  come  to  the  time  when  our  , 
at  least  let  us  know  that  he  Is  glad  to  tie  with  us 
Using,  great  applauss.| 


should 

(Company 


Mr.  Slattsbt.  Mr.  Chairman  and  friends.  It  Is  not  easy  to  speak 
on  an  occasion  like  this.  I  deeply  appreciate  all  the  Jflnd  things 
that  have  been  said  about  me.  I  appreciate  them  more  than 
you  will  ever  know.  At  a  time  like  this  emotion  sometimes  takes 
away  thoughts.  Any  man  would  be  proud  of  this  occasion  and 
o*  these  fine  things,  and  of  these  friends.  I  have  only  one  regret, 
and  that  U,  that  to-night  my  mother,  who  is  85  years  old.  could 
not  be  here  She  has  always  held  to  and  Uught  me  the  old 
Biblical  principle  that  -  He  who  gives  his  life,  shall  save  It." 

I  fsrt  a  good  deal  like  one  of  the  early  pioneers  or  like  a  charter 
membar  of  the  oldest  inhabitants.  Senator  Nooais  has  told  you 
about  the  old  BalUnger  case.  He  did  not  tell  you  that  In  the 
fight  In  the  Balllnger  case  he  unseated  Cannon  and  ended  a 
poUtlcal  dynasty.  But  It  seems  I  go  so  far  back.  It  might  be  like 
a  story  1  heard  the  other  day  of  the  old  darky  to  whom  some  one 
was  talking  at  Mount  Vernon.  He  Said  he  had  been  a  slave  owned 
by  the  Washington  family.  A  visitor  said:  "Why.  this  is  cer- 
tainly unusual.  You  must  remember  General  Washington."  And 
he  said,  "  Oh.  I  remember  him  well."  "  You  knew  him  as  a  boy?" 
"  Yes.  sir.  right  there  with  him."  the  darky  replied.  "  You  must 
remember  him  when  he  took  a  hack  at  the  cherry  tree."  And  he 
sald.^"I  certainly  do,  boss.     I  drove  that  hack— we  had  a  good 

t  It  U  a  great  prtnlege  and  a  great  pleasure  to  have  been  in  some 
•«W»y— a  smaU  way.  assoeUted  with  the  progressive  movement 
/Washington,  after  aU.  Is  a  good  deal  the  home  of  certain  financial 
•and  social  cliques:  there  is  ballyhoo  and  playing  for  place  or 
•favor  on  aU  sides,  sometimes  either  at  the  Capitol  or  at  the  White 
Bouse:  but  I  am  sure  that  even  If  there  is  a  good  deal  of  arUfldal 
•ham.  Ideals  win  out. 

My  years  have  Uught  ms  one  thing,  clear  ss  crystal,  and  that 
Is,  that  the  progreaslve  principles  and  the  progressive  ideals  have 
won  straight  through.  They  might  have  their  ups  and  downs,  and 
they  might  have  changes  here  and  there,  but  they  all  work  to 
solve  our  problems,  every  one,  every  day,  and  in  many  ways,  and 
wUl  always  win:  because  I  think  we  can  safely  rest  our  faith 
upon  one  principle  that  is  above  all  others,  and  that  U  unselfish- 
ness and  undying  belief  In  the  democratic  Ideals  of  the  NaUon 

I  can  recall  very  well  when  they  had  a  great  filibuster  in  the 
dying  days  of  the  Wilson  administration,  on  the  fight  over  the 
natural  resources.  That  contest  was  led  by  the  fighter  who  has 
gone  from  \is.  Senator  La  PoUette.  He  would  lie  down  at  times 
with  a  great  military  cloak  around  him.  like  a  general  on  the 
field  of  battle,  preparing  to  renew  the  light  that  was  being 
carried  on  m  the  S*'nate  night  and  day,  day  after  day.  One 
night  I  remember  Senator  Sherman  spoke  to  him  and  said.  "  Bob. 
I  think  the  end  is  in  sight  on  this."  But  Senator  La  Follette 
said,  "  We  will  win  this  fight  to-morrow,  or  eventually:  toe  will 
wtn  «." 

It  strikes  me  that  Is  the  story  of  the  whole  progressive  move- 
ment— that  American  Ideals  will  win  to-day,  they  will  win  to- 
morrow, or  they  will  eventually  win. 

The  battle  over  the.=-«  resources  always  seemed  to  me  a  long- 
time proposition.  So  many  people  do  not  8e*m  to  realize  that 
legislation  takes  years.     The  eonservatlen  measures  took  from  7 


to  IS  years,  whether  water  povsr.  f»reslii.  coal,  or  oO.  btfora  they 
were  enacted  Into  law.  Many  pecqtle  In  this  world  want  to  win 
to-day.  The  reason  why  progressive  Ideals  are  evantually  going 
to  win  Is  because  those  who  support  them  rsaUas  It  is  a  long- 
time proposlUon;  and  the  fight  goes  always  forward. 

But  I  want  to  tell  you  one  story  about  the  oU  iTtasIng  Mr. 
Fall,  when  we  conservationists  started  to  question  his  actlrltiss 
as  to  the  naval  oil  leases,  used  pretty  strong  language — hs  was  • 
gentleman  that  used  strong  language — and  he  sent  us  to  a  certain 
place,  where  they  do  not  keep  refrigeration.  Then  Mr.  Fall  In 
~hls  reign  of  terror — and  I  am  sure  Senator  Noaaxs  and  Senator 
La  Foixxtts  must  rememt>er  those  days  Mr  Fall  decided  be 
would  use  some  rough  tactics  and  he  had  a  man  by  the  name  of 
^racca.  who  wiis  a  3-gua  man  and  had  passsd  ssvsral  man  over 
^*^  Great  Divide.  Mr.  Fall  sent  him  around  to  ssveral  newspaper 
men  to  make  Inqxilry,  and  I  think  he  went  to  sse  OUaon  Oardasr. 
But  anyway,  he  arrived  to  see  me  with  a  threat;  and  X  want  to 
cite  this  as  an  illustration  of  how  tense  those  thnas  wan  I 
may  be  modest,  but  I  kicked  that  gentleman  out  at  my  sAsa. 
(Applause.)  ' 

One  more  observation  and  then  I  am  throu^k.  In  my  opinton. 
when  the  whole  story  about  water  power  Is  written,  no  part  of  tt 
will  be  so  complete  as  that  marvelous  fight  for  many,  many  years 
that  Senator  Moaam  has  mads  for  Muscle  ShoaU.  He  has  ex- 
emplified the  progressive  spirit.  In  the  days  when  he  had  no 
support  he  labored  away  and  fought  morning,  noon,  and  night 
with  his  legislative  resources,  and  he  turned  up  both  the  Demo- 
cratic and  Republican  propower  groups  on  many  occasions.  What 
has  been  a  great  surprise  to  me  Is  that  the  Southern  repressnta- 
tlves  (I  make  apology  to  Senator  Black,  of  course:  I  know  Sena- 
tor Buck  has  been  one  of  the  stalwarts  on  the  public  side)  have 
never  seen  that  this  was  giving  away  a  great  birthright  for  a 
mess  of  pottage,  and  that  the  Muscle  Shoals  development  Is  going 
to  mean  more  to  the  economic  devalc^unent  of  the  South  than 
the  cotton  fields,  the  lumber  resources,  the  plantationa,  or  ths 
other  great  resources  of  the  South. 

I  wont  to  thsnk  you  all  again  for  this  unusual  and  mareidoaa 
meeting.  It  will  mean  much  in  my  life;  it  will  mean.  Uks  ths 
old  story,  that  I  will  touch  earth  again  with  raaswad  strsogth  to 
carry  on  the  fight  that  I  baUevs  will  always  win.  [Rising  a|>- 
plauss.] 

ToAsncAsm.  And  now.  ladles  and  gantlemsn.  Ood  bs  with  you 
till  me  meet  i^ain. 


Am 

Chicago,  Iu...  Jul§  IS,  JfSt. 
As  one  of  the  Washington  oorrespoodents.  I  haws  a  persosial 
knowledge  of  the  high  type  of  Mr.  Slattery's  pubUc  contributions. 
I  know  of  no  man  In  or  out  of  public  life  who  has  labored  so 
hard  for  the  public  welfare  with  such  unselfish  motives.  Without 
him  I  doubt  if  there  would  have  been  a  successful  Teapot  Dome 
Investigation.    That  was  only  one  of  many  achievemanta. 

As  a  newspapierman  cloae  to  the  Teapot  Dome  story  from  its 
Inception.  I  know  what  he  did.  U  there  is  anyone  who  unself- 
ishly, day  In  and  day  out.  labors  pro  bono  publico  with  no  hopw 
or  anticipation  of  pecuniary  rewutl,  that  man  Is  Harry  Slattery. 
If  Congress  were  filled  with  men  of  his  type  what  a  dlfferenoe 
there  would  be  m  the  attitude  of  the  people  toward  govcmmsnt. 

JoHX  D.  XawiM, 
Correspondent .    Na$hiHUe    Tenneuean.    Chattmnoofm    Hew. 
KnoTville   Journal,    and    formerlf    Chief   Correspondent. 
New  York  Evening  World. 


BsraTBB. 

-     -    Via  Bath,  Me.,  ^ttly  1.  IfSi. 
I  should  like  to  hare  been  there  %nd  participated  in  this  occa- 
sion.    If  there   ever  was   a  man  faithful   to  the   interests  at  the 
people,  sxirely  Slattery  Is  entitled  to  that  distinction.    I  am  aura 
the  meeting  waci  a  great  success. 

WnxiAK  8.  KnrroM, 
Judge.  United  States  Ciroutt  Court  of  Appeaia. 

CruMLMaron,  8.  C,  June  25.  1932. 
Permit  me  to  Join  in  paying  tribute  to  Harry  Slattery  for  his 
unselfish  and  patriotic  contributions  to  the  public  service  during 
the  past  25  years.     May  Ood  qpare  him  to  his  country  and  his 
friends  for  many  years  to  corns. 

JoHw  I.  Ooaamon. 
Justice,  Supreme  Court  of  South  Carolina. 

Nrw  YoBK  Crrr.  Julf  9,  1992. 
Harry  Slattery  is,  and  long  has  been,  one  of  the  sblest  and  most 
courageoxis  and  effective  champions  of  the  public  Interest  at 
Washington.  He  knows  the  public  law  of  this  country  ss  do  few 
lawyers  of  our  time,  and  he  stands  preeminent  in  the  utilization 
of  that  knowledge  for  the  public  gocNd.  No  one  has  a  finer  record 
in  the  whole  field  of  conservation.  In  the  great  contests  to  save 
Muscle  Shoals,  Eoulder  Dam,  the  national  forests,  and  ths  navsl 
oil  reserves  for  the  benefit  of  the  American  people,  he  has  played 
an  essential  and  often  a  decisive  part.  I  had  hoped  and  planned 
to  come  to  Washington  for  the  dinner  and  count  It  a  deep  sathK 
faction  to  make  this  acknowledgment  to  him.  < 

Fkawk  p.  Wolsr,  *" 

Chainr.  in  The  Pou>er  Authority  of  the  State  of  New  York, 
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XTirmB  9r*Tai  Tlkmt  AnrmAWt, 
Votes.  U.  8.  8.  **  Wriort."  Pumkhxt. 

S«n  -Diego,  Calif..  July  7.  1932. 
I  ytaj  much  r«^r«t  that  I  «••  unable  to  attend  the  dinner  or 
to  wnd  a  moMtfli  of  greeting  In  time  for  the  dinner.  More  than 
aayone  else,  pcrhape.  In  the  HaTy.  I  appreciate  the  great  public 
■errloe  that  Harry  Blattery  gave  the  Narf  and  the  Nation  In  the 
matter  of  the  naral  petroleum  raeerree. 

JoRw  Haxxioaw  , 
Mtear  Admiral.  Onited  States  Navy. 

WasHzwoTOir,  D.  O..  July  IJ.  1932. 
I  toJKW  pereonal  knowledge  of  aom*  of  Harry  Slatteryt  work,  and 
much  more  of  It  I  know  from  what  others  have  t(dd  me.  That 
thla  work  haa  been  of  great  Importance  In  the  pubUc  Interect  la 
oartain.  and  it  la  equally  certain  that  he  haa  b^n  ao  modect  and 
•alf -affaolac  that  he  haa  aacaped  ttaa  general  public  reoognlUon  of 
mwtt  which  waa  hla  due.  It  la  a  deUght  to  honor  such  a  man. 
and  I  sincerely  hope  that  for  the  future  he  may  not  lack  the 
atreacth  and  opportunity  to  eontinua  along  the  aaoM  old  llnea. 
Be  oaa  aarve  hla  oountry  in  no  better  way. 

JOUTH  B.  Bmvmam. 
Mambtr  liUerttate  OoaMMree  ComaUastois. 


Nkw  Toot.  N.  T..  Juna  IS.  1932. 
X«»TlBg  for  OhlOAffO.  otherwlaa  would  Join  with  you  In  honorlnc 
BUT7  SlatterT  for  his  &M  aoclal  serrlee  through  a  quarter  of  a 
oentury.  If  democracy  la  %o  be  nrsaenred  It  wOl  be  through  the 
tlraleaa  and  unaemaft  Mrrloa  oC  just  such  mllltaat  champions  at 
f^ff^lnl  juatioa. 

Olaoob  O.  Bo^ 


WAaKzwoTON.  D.  C  June  23,  1932. 
Harry  8Iattery*s  untlrtng  efforts  in  behalf  of  the  consenratlon  of 
.the  natural  resources  of  this  oountry  have  proved  a  real  contri- 
bution to  that  cause  and  have  Inspired  others  to  Join  the  fight. 
MeTer  before  has  this  Nation  needed  men  of  sound  but  liberal 
Tlews  as  It  doee  to-day.  By  honoring  those  who  have  spent  year* 
in  the  fight,  we  attract  others  to  the  standard  of  progresslvelsm. 
May  Ood  spare  Harry  Blattery  and  all  others  like  him  to  continue 
on  for  many  yeara  to  come. 

FKAKXI.TN  W*I.nCAH,  Jr., 

Editorial  Staff,  the  Baltimore  Sun. 

NiAifTTC,  CoKN..  June  25,  1932. 
To  Barry  Slattery:  About  the  most  useful  cltlaen  this  country 
baa  produced.    I  wlah  I  could  be  there  to  greet  him. 

8TUABT  Chass. 

Washtkotoiv,  D.  C.  June  23,  1932. 
Nothing    would    have    given    me    greater    pleasure    than   to    sit 
among  my  friends  for  the  purpoee  of  doing  honor  to  a  man  who 
baa  labored  so  hard  and  so  long  In  the  public  interest. 

ABTRTTa    CAPPSa. 

United  Statee  Senator  from  Kan$a3. 

WASHTNGToif.  D.  C  June  22,  1932. 
Z  take  this  opportunity  to  express  my  appreciation  of  the  splen- 
did aervtoe  rendered  by  Mr.  Slattery  for  the  public  welfare.     May 
hla  power  and  good  Influence  Increase  In  the  coming  years. 

J.  H.  SiNcuixa, 
United  States  Representative  from  North  Dakota. 

>«.  WAaaiwoToir.  D.  C  June  25,  1932. 

*■  Tt  Is  difficult  to  put  on  paper  my  opinion  of  Harry.  I  find  It  Is 
ft  queer  mixture  of  warm,  personal  affection  for  a  dear  friend  and 
deep  admiration  for  the  ability  and  courage  of  a  veteran  battler 
for  the  common  good. 

When  I  came  to  Washington  20  yean  ago  I  found  Harry  a 
charter  member  of  the  "  Hell  Raisers."  He  made  the  ammunition 
otbar  men  used.  They  got  the  glory  while  Harry — always  smiling, 
always  self-effacing — was  content  in  the  knowledge  that  he  had 
contributed  to  the  Job  of  blowing  special  privilege  and  political 
roguery  out  of  their  trenches. 

During  the  last  20  jrears  the  prngreeslvea  have  done  great  work 
here  In  Washington,  and  Harry  Slattery — God  bless  him — Is  en- 
Utted  to  a  lot  of  the  credit. 

As  a  "  son  of  the  wild  Jackass,"  I  doff  my  chapeau  In  heart-felt 
tribute  to  this  fine  gentleman  from  the  old  South. 

Rdwasd  KxATnro, 
Jfano^er  I,«5or,  O/^ctal  Newspaper  of  the 

Stmmdard  RailrtMd  Brotherhoods, 

Nsw  YoaK.  N.  T..  June  22.  1932. 
X  am  very  glad  Indeed  that  a  group  of  Mr.  Slattery's  friends  Is 
thus  going  to  honor  his  25  years  of  public  service.  He  has  done 
yeoman's  work,  all  the  more  to  be  praised  as  It  has  been  so  modest 
and  aeU-sacrlflcing  that  the  public  has  faUed  to  bear  of  him  as  It 
ov>ght  and  to  honor  him  for  his  noteworthy  patriotic  services.  I 
regret  that  I  can  not  testify  by  my  preeence  to  my  own  apprecia- 
tion of  what  ha  has  done. 

0«WAU»  OABanoN  Vxliumd. 

Editor  The  Nation. 


Chxcaoo,  III^  June  23.  1932. 
I  regret  very  much  that  the  Democrats  are  keeping  me  awi^ 
from  the  dinner  for  Harry  Blattery. 

He  richly  deeerves  this  testimonial.  Will  you  please  convey  to 
him  my  warmest  regards  and  say  that  I  count  it  an  honor  to  have 
had  his  friendship?  Surely  we  need  not  despair  of  our  Republic 
when  there  are  sUll  eome  men  like  Harry  Slattery  to  carry  the 
torch  ot  truth  and  JuaUce. 

Chaklbb  O.  Rosa, 
Washington  Correspondent  St.  Louis  Poet-Diepmtch,  "* 

WAaamoTow.  D.  C  June  24,  1932. 
Harry  haa  done  such  wonderful  work  that  I  should  like  to  b* 
among  those  who  are  paying  him  some  part  of  the  honor  that  t9 
hla  due. 

R.  H  MoOowAM. 
AuistoMi  Director  Department  of  Social  Action, 

National  C<ithoUe  Welfmre  Ooa/ereiioa. 

Chioaoo.  Itx..  June  2f.  1932. 
niera  la  no  man  mora  wortby  ot  our  honor  for  public  aarylot ' 
tban  Barry  Slattery. 

LVDWBLL  DBMWT. 

Chief  Editorial  Writer.  aerlppe^Hommrd  Newepapert. 

OmcAoo,  Hx..  June  2$,  1932. 

I  troold  Ilka  to  axp^M  my  appradatlon  of  the  long  and  efrae> 
tlva  public  Buriloe  which  Harry  Blattary  has  rendered  and  my 
hope  that  he  may  be  permitted  by  the  mysterious  powers  that 
allot  health  and  aeonomio  security  to  oontinua  hla  uaaful  labors 
for  many  many  years. 

DoxAui  R.  RaaoHto. 

PafLAOKLPHZA.  Pa..  Junc  2$,  1932. 

Harry  Slattery  is  the  kind  we  will  have  more  of  when  we  get 
really  olvUlaed.  They  do  not  come  any  more  dependable,  able, 
aoetally-minded,  warm-hearted,  and  aelf-effaeing.  Any  listing  of 
the  public  causes  on  which  he  has  left  his  Impress  makec  qxxlta 
a  catalogue.  I  get  a  real  kick  thinking  about  his  splendid  aerv> 
ioes  and  feel  a  aense  of  deep  gratitude  for  his  cooperation. 

Moaais  Lxtwclltw  Cookx. 

Chicago.  III..  June  25,  1932. 
Sorry  to  miss  any  dinner  for  Harry  Slattery— one  of  Waahlng- 
ton's  best  and  most  useful. 

LowKu.  Mkllctt, 
Editor  the  Washington  Newe. 
Max  Srauf, 
Corre«pond«nf,  Serlpps-Hoioord  Netospapers. 

Rocmsm,  Mncir..  June  24.  1932. 
Very  sorrv  i  will  not  be  aMe  to  be  in  Washington  on  June  25. 
My  congratulations  and  my  gratitude  go  to  Mr.  Blattery.    I  hope 
the  dinner  oelebratea  the  beginning  of  another  quarter  oentury 
of  service. 

OsAcx  Abbott, 
Chief,  Children's  Bureau,  Department  o/  Labor. 

Banmrroir.  Wash..  June  28.  1932. 
It  certainly  would  have  been  a  matter  of  the  greatest  pleasure 
for  me  to  have  been  able  to  attend  that  dinner  and  pay  my  tnbuti 
to  the  good  work  that  Harry  Slattery  has  done  during  all  theos 
yeara.  He  has  been  forever  on  the  Job  and  has  never  failed  in  any 
requirement  or  appointment  In  line  with  his  duty.  He  has  been 
the  right  hand  of  the  great  and  mighty  and  has  been  the  ever- 
lasting foe  of  thoee  who  would  undermine  progreaslve  *nd 
righteous  efforts. 

I  believe  in  Harry  Slattery  with  all  my  heart  and  want  yoa  to 
aasurs  him  of  my  perpetual  ooDfldeace.  k>ve.  and  affection. 

J.  W.  BsTAif.  Sr.. 
Former  Representative  from  Washington. 

If AKOMA  rASMS. 

r<rirj»ort,  N.  Y  .  July  3.  1932. 
It  Is  pleasant  to  think  of  that  fine  group  assembled  to  honor 
one  whose  ability  and  single-nxinded  devotion  to  the  cause  of 
righteousness  and  integrity  in  Oovemmcnt  and  politics  during 
these  26  years  have  won  him  the  love  and  admiration  of  thooa 
who  have  been  close  enotigh  to  him  to  understand  and  recognise 
that  his  sensitiveness  and  modesty  have  prevented  the  general 
recognition  which  might  have  been  accorded  to  him. 

Mas.  LAtTSA  C.  Williams. 

Calf  Pastdbb  Cov*. 
Groton.  Conn..  July  S.  1932. 
I  should  have  liked  so  much  to  have  added   my  voice  to  the 
chorus  of   thoee   who  appreciate   Harry   Slattery's   long    years   of 
valiant  service;  especially  nowadays  when  the  world  rocks  about  uk 

Mabt  Fonucs 


^.    „  Oars  ftjCABSTB.  Ms..  June  27.  19S2. 

Mr.  Harry  Slattery's  unique  aervloe  to  good  government  seems  to 

me  to  be  made  up  of  two  elements:  First,  the  extent  and  variety 
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of  his  knowledge  about  public  affairs  and  about  men  and  women 
In  public  life;  second,  his  single-minded  and  i>»flTin  devooon  to 
the  Ideals  in  which  he  *uw  faith. 

Like  hundreds  of  others,  I  am  deeply  grateful  for  all  that  be  Is 
and  has  done. 

Maub  Wood  Pabx. 

SCBANTON.  Pa.,  June  22.  1932. 
I  congratulate  Harry  Slattery  upon  the  twenty-fifth  anniversary 
of  his  public  service.     He  haa  in  the  last   quarter  of  a  oentury 
been  faithful  and  prt^^reesive,  and  the  results  of  his  labors  make  a 
record  of  which  he  and  his  friends  may  be  very  proud. 

B.  J.  Lthstt. 
Editor  ttn4  Publisher  The  Scranton  Ti 


_,  ^.  WASjratCTOJf.  D,  C.  June  24.  1932. 

u  tbsrs  m  any  man  tn  Washington  who  has  consistently  demon- 
strated genuine  capacity  for  purely  patriotic  aervloe.  that  man  U 
Barry  Slattery.  He  dessrvss  man  honor  than  he  is  ever  likely  to 
get.  and  all  of  the  tribute  that  will  be  paid  to  him  to-morrow  night 
vlU  go  only  a  short  distance  on  the  road  to  the  recognition  his 
aervloe  merits.  There  are  plenty  in  this  world  who  are  willing  to 
do  tba  right  thing  and  often  do  do  It  vary  ably  for  a  sufficient 
'•''ard  tn  either  caah  or  notoriety,  but  everyone  who  knows  Harry 
Slattery  understands  that  ttere  Is  one  queer  bird  who  goes  along 
tfotof  Xtm  rtgbt  thing  aU  the  Urns  tor  the  sake  of  doing  It. 

Chbstcs  M.  Wsiokt. 
Bdifor  /ntemalfoiiai  tabor  News  Servtot. 

WAaxxKOTON,  D.  C.  June  23,  1932. 
I  am  really  surprtssd  that  any  friends  of  Harrv  Slattery  siKmM 
aetxially  think  they  know  anything  about  the  good  public  service 
tltat  Harry  haa  rendered  to  the  community.  Oo  they  not  know 
that  he  has  always  disobeyed  those  moet  ancient  of  injunctions 
and  hid  his  light  uiuler  a  bushel  and  burled  hla  talent  in  the 
ground?  But.  then,  the  bushel  alwajrs  caught  on  fire,  and  the 
talent  turned  out  to  be  a  smokeless  and  noiseless  bomb  that  lifted 
things  out  of  the  waters  of  corruption.  What  would  not  the  great 
destroyers  of  humanity  give  for  that  kind  of  an  exploelve  force  I 
But,  luckily,  the  friends  of  Harry  Slattery  have  had  that  force  on 
their  side  and  can  now  gather  to  tell  him  so  In  the  simple  words 
that  would  most  please  him.  I  am  sure. 

LSIFUB  Maokttssoic. 

-  .         ,         ^  WASHuroToir.  D.  C  June  23.  1932. 

I  have  long  known  Harry  Slattery  as  a  man  of  sterling  qualltlea. 
high  ideals,  and  unusual  attainments,  and  I  am  proud  of  the 
privilege  of  addixxg  my  congratulations  to  those  of  his  many  other 
friends  and  aasoclatea. 

J.    J.    PrrEPATBXCK. 

aianaging  Editor  the  Washington  Times. 

Nrw  Toax,  N.  Y,  June  23.  1932. 
May  I  offer  my  testimony  of  the  uniisual  and  beneficial  service 
that  Harry  Slattery  has  rendered  this  Nation  and  the  ca\ue  of  en- 
lightened and  practical  liberalism,  consonant  with  the  principles 
and  traditions  upon  which  our  coxmtry  was  founded. 

DwioHT  L.  HoopiNGAama. 
Executive  Secretary  American  Construction  CouncQ. 

Washiitoton,  D.  C  June  22,  1932. 
a  woxild  give  me  great  happiness  to  attend  a  gathering  In  honor 
of  the  splendid  work  that  Mr.  Slattery  haa  done  In  all  these  years. 
Be  haa  l)een  a  fine  putdlc  servant  without  portfolio. 

Rttston  Tbompsom. 
Former  Ch4Minnan  Federal  Trade  Commission. 

%  Washington,  D.  C,  June  22,  1932. 

'  I  liave  personal  knowledge  of  Mr.  Slattery's  splendid  service  and 
direct  personal  aid  In  this  nvovement.  from  the  days  when  as  a 
newcomer  I  challenged  wasteful  appropriations  by  the  House.  His 
help  enabled  lu  to  get  the  work  before  the  people,  and  that  was 
kialf  the  battle.  On  the  Muscle  Shoals  and  other  propoaltlona,  he 
lent  aid  and  encouragement  that  helped  in  the  battles  of  those 
daya. 

Jaans  A.  Pisas, 
United  States  Representative  from  Wieoonetn. 

CmcjLOo.  lu...  June  25.  1932. 
Cordial  greetings  and  congratulations  to  Harry  Slattery  upon  his 
eomplstlon  of  25  years  of  outstanding  public  service  in  his  chosen 
IMd.    I  wish  Iilm  more  power  and  a  long  life. 

Hksman  L.  Eksbn, 
Former  Attorney  General  of  Wisconsin. 

Washington,  D.  C,  June  21.  1932. 

I  have  fought  alongside  with  Harry  since  the  hell  raiser  days  of 
1918.  He  has  .served  the  old  cause  with  unswerving  devotion,  with 
all  Ills  energy,  directed  by  an  unusually  wise  head.  He  has  never 
ahown  a  yellow  streak  nor  hesitated  to  go  to  ttie  front  t>ecauae 
he  was  not  paid. 

A  list  of  the  things  Harry  has  accomplished  successfully,  and 
for  which  he  has  t)een  given  and  for  which  he  has  sought  no 


ot 

n 

t« 


credit  would  l>e  an  impoatng  array.    Tl»e  story  of  bts  ttfs 
periences  would  be  more  fascinating  tlum  any  novel  I 
and  more  valuable  than  any  known  treattss  on  euircnt  .._ 
or  political  scieooe.    He  knows  bow  tbliKS  aotually  hfiwpm 
hi4>pen.  •  '        tt— 

It  is  for  the  Interest  of  tiM  country  to  aee  that  ba  baa 
25  yeara  of  aervloe. 

Juuouiv  Kims, 
Director  NttUmml  Populmr  Oovemment  LeofM. 


■»--.  .^       «  .    w  Cmcaoo.  Ixx«  June  25.  1932. 

Tou  do  well  to  honor  a  man  wl»o  has  done  so  much  real  servtoa 
to  uie  people  of  America.  No  matter  bow  eloquent  the  tributes 
toRarry  at  yovir  dinner,  Bany^  Ufa  itself  spsaks  much  mors 
eloquently. 

Ckaslis  W. 


JuIm  $  1932. 
Harry  Slattery  has  tteen  a  splendid  dtlaen.  of  the  type' ever  oa 
Uie  Job,  of  which  our  country  needs  many  umes  the  number  It 
ha^  Rls  knowlt<dge  and  his  devoUon  have  always  attractad  ma 
to  him.  and  many  is  the  time  I  have  leaned  on  him.  Parbapa  a 
few  years  later  I  may  l>e  fortunate  enough  to  be  one  of  a  ktoub 
to  do  him  honor. 

KoaMAM  Banooa. 

, ^  N«w  ToaK.  M.  T,  Julf  9.  1932. 

I  am  sorry  to  have  missed  the  dinner  and  tlie  chance  to  entass 
to  Barry  my  apprsdaUon  ot  bu  splendM  work.  ^ 

Oaoaas  Scout. 
Editor  The  New  JUpabMa. 

,^__  ^  R*w  Toax.  J«iM  24.  1932. 

Deeply  regret  tnablUty  to  attend  dinner  to  my  old  and  dear 
friend.  Harry  Slattery,  Saturday  night.  Olve  him  my  afftocUonate 
regards  and  congratulate  him  for  me  upon  a  record  of  intelllgant. 
devoted,  and  Inunensely  important  service  to  bis  country  suoi  ss 
few  men  of  our  time  can  boast. 

Amos  PntcKor. 

WAsmNwroH.  D.  C  June  22.  1932. 

Harry  Slattery  Is  a  good  man!  There  are  not  many  of  th'vm 
and  they  are  widely  scattered.  Let's  encourage  them  all  we  can. 
There  never  was  a  time  befors  vban  such  men  were  more  needed. 

Da.  JoKN  B.  OaAT. 

Washznotom.  D.  C.  June  21,  1932, 
Please  express  on  my  behalf  my  best  wishes  for  Mr.  Slattery 
and  my  appreciation  of  the  work  he  has  potonned  m  the  pulilie 
service  for  the  last  quarter  of  a  oentury. 

R.  B.  BowTBX. 
I7i»<ted  States  Senator  from  Nebraskm. 

Washington.  D.  C  June  24.  1932. 
I  feel  that  this  Is  one  of  the  rare  occasions  that  come  to  those 
of  us  who  are  interested  In  the  public  welfare  to  pay  homage  to  a 
person  who  holds  the  well-twlng  of  his  fellow  cltlxens  as  ths  great 
end  to  be  served. 

Please  convey  to  Mr.  Slattery  my  sincerest  greetings  and  my 
hope  that  a  quarter  of  a  oenttiry  hence  we  may  still  have  his 
services. 

iSAooa  Luanr. 
Eoonomiat.  The  Brookings  Institution. 

WASHnrarow.  D.  C,  June  21.  1932. 

If  I  am  In  the  city  you  can  rest  assured  tliat  I  will  not  miss 
being  present  at  any  dlzxner  which  Is  to  be  given  In  honor  ot  Harry 
Slattery's  work  in  the  mterest  of  the  progressive  cause,  wblch  has 
been  unexcelled. 

BUSTOH   K.   WHSBLBi, 

United  States  Senator  from  Montana. 

WASHnroTOK,  D.  C  July  i.  1932. 
Harry  Slattery  has  done  so  miich  good  work,  the  credit  for  wtiicb 
has  gone  to  others,  that  it  was  very  fitting  for  his  friends  to  ax- 
press  their  appreciation  In  this  way.    Please  convey  to  Hany  my 
best  wishes  for  an  indefinite  continuation  of  this  work. 

Raymond  CLAPPsa. 
Jfano^er  Washington  Bureau,  United  Press  Association. 

St.  PAtTL.  Mbrv..  July  5.  1932. 
I  hope  It  Is  not  too  late  for  me  to  say  how  highly  I  value  ths 
public  services  of  Harry  Slattery  not  only  tn  the  field  of  conser- 
vation but  In  the  entire  field  of  liberal  economic  measures.  There 
are  people  who  get  a  great  deal  of  public  acclaim  for  whatever 
they  do,  and  I  am  glad  for  them.  There  are,  however,  people  of 
his  type  who  do  s  prodigious  amount  ot  work  of  which  only  s  tew 
of  their  closest  friends  are  aware.  I  therefore  am  delighted  that 
some  friends  thought  of  paying  him  the  tribute  which  he  has  so 
richly  earned  for  unobtrusive,  quiet,  birt  effective  work.  I  bavw 
not  yet  lost  faith  In  the  sense  of  Justice  and  reason  of  the  Ameri- 
can people,  and  some  ot  these  days  this  conscience  that  has  been 
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•lumb«rlDg  wtll  ootn«  to  the  front  once  more  and  people  will  tam 
to  tte  real  and  true  leaders  for  guidance. 

Fennit  me  to  aduiowledge  my  peraooal  Indebtednav  to  him  for 
all  b*  baa  dona  In  forestry. 

Da.  RAraAKL  Zon. 
JMnetor  Lmke  State*  Format  Experiment  Station. 

Profe*»or  of  rorestry  Universitif  of  Minnesota, 

Editor  in  Chief  Journal  of  Forestry. 

Ifeasagee  of  greeting  azid  appreciation  of  Mr.  Slattery's  public 
•erylces  were  also  received  from  BCr.  Thonuu  R.  Shlpp.  Waahlngton, 
D.  C;  lir.  John  P.  Frey.  secretary-treaaurer  metal  trades  depart- 
ment. American  Federation  oT  Labor.  Waahlngton.  D.  C;  Hon. 
Ulchael  IfacWhlte.  envoy  extraordinary  and  minister  plenipoten- 
tiary Irish  Free  State:  Hon.  John  J.  McSwaln.  United  States  Repre- 
sentative from  South  Carolina:  Iflr.  F.  Stuart  Fltzpatrlck,  manager 
civic  development  department.  Chamber  of  Commerce  of  the 
United  States;  Hon.  John  M.  Evans.  United  States  Representative 
from  Montana:  Ur.  and  Mrs.  L&Rue  Brown.  Boston.  Mass.:  Mr. 
Homer  Joseph  Dodge,  Haskln  Information  Service.  Washington. 
D.  C:  Mr.  W.  J.  MacDonald,  East  St.  Louis,  ni.:  Mr.  John  J.  Len- 
ney.  Philadelphia,  Pa.:  Mr.  Harold, L.  Ickes.  lawyer,  Chicago,  m.; 
Mr.  Benjamin  C.  Marsh,  executive  secretary  the  People's  Lobby, 
Washington,  D.  C;  AUce  Oriswold,  Bryn  Mawr,  Pa.;  Mr.  Darwin  J. 
lieserole.  New  York.  K.  T.;  Hon.  Fiorello  H.  LaOuardla,  United 
States  RepreaentaUva  from  New  Tork;  Hon.  Kenneth  McKellar. 
United  States  Senator  from  Tennessee;  Hon.  Bronson  Cutting, 
United  Stotes  Senator  from  New  Mexico;  Hon.  I.  C.  Blackwood. 
Qovemor  State  of  South  Carolina. 

Prsaent  at  the  dinner  were:  Hon.  Oeorge  W.  Norrls.  Senator 
from  Nebraska;  Hon.  Henrlk  Shlpstead.  Senator  from  Minnesota: 
Hon.  Robert  M.  La  Follette.  Jr..  Senator  from  Wisconsin;  Mrs. 
Robert  M.  La  Follette.  Jr.;  Hon  Gerald  P.  Nye.  Senator  from  North 
DakoU;  Mrs.  Gerald  P.  Nye;  Hon.  Lynn  J.  Frazler.  Senator  from 
North  Dakota;  Mrs.  Lynn  J.  Frasler;  Hon.  Edward  P.  Coetlgan. 
Senator  from  Colorado:  Mrs.  Edward  P.  Oostlgan;  Hon.  Hugo  L. 
Black.  Senator  from  Alabama;  Hon.  John  J.  Blaine,  Senator  from 
Wisconsin;  Hon.  Henry  T.  Ralney,  Representative  from  Illinois  and 
majority  leader  of  the  House  of  Representatives;  Mrs.  Henry  T. 
Halney;  Hon.  George  J.  Schneider.  Representative  from  Wiscon- 
sin; Hon.  Paul  J.  Kvale,  Representative  from  Minnesota;  Hon. 
Thomas  R.  Amlle.   Representative  from   Wisconsin. 

Hon.  Joseph  B.  Eastman,  member  of  Interstate  Commerce  Com- 
mission; Hon.  Basil  Manly,  former  Joint  chairman  United 
States  War  Labor  Board;  Mrs.  Basil  Manly:  Mrs.  Laura  Bradley; 
Mlas  Josephine  Roche;  Mr.  Andrew  Furuseth;  Miss  Mary  Ander- 
son; Mr.  Lewis  L.  Lorwln;  Mr.  Lawrence  Todd;  Miss  Ruth  Finney; 
Mr.  Robert  O  Allen:  Mr.  Grattan  Kerans;  Mr.  M.  L.  Ramsey;  Col. 
0«avige  P.  Ahem;  Mr.  Benjamin  Metman:  Mrs.  Louis  F.  Post;  Mr. 
Richard  Boeckel;  Mr.  Richard  Litchfield;  Capt.  A.  C.  Toombs;  Hon. 
J.  E.  Lawson;  Mr.  F.  R.  Livingston;  Mr.  George  T.  Odell;  Mrs. 
George  T.  OdeU;  Mr.  Paul  Wcbblnk;  Mr.  Mr.urlce  Pasch;  Mrs.  Nellie 
Dunn  MacKenzle;  Dr.  Constanttne  McGutre;  Mr.  Harold  Horan; 
Mr.  Lotus  J.  Heath:  Mr.  Ovid  M.  Butler;  Mr.  Charles  M.  Kelley 
Ma].  Robert  T.  Stuart;  Mr.  R.  G.  Sucher;  Mrs.  R.  G.  Sucher;  Mr. 
John  Carson:  Miss  Mary  Katherlne  Carson;  Mr.  Jack  Robertson; 
Mrs.  Jack  Robertson:  Mr.  John  Baer;  Senator  Gardner;  Mrs.  Gard- 
ner; Mr.  Oswald  Schuette;  Mrs.  Oewald  Schuette;  Mr.  Gilson 
Gardner;  Mrs.  Gilson  Gardner;  Mr.  Jerry  Egan;  Mrs.  Jerry  Egan; 
Mr.  Elliott  Pemberton;  Mrs.  Elliott  Pemberton;  Mr.  W.  J.  Ghent; 
Mr.  Gardiner  Jackson;  BCrs.  John  J.  Leimey:  Mrs.  Marv  Lennev 
Wattt.  ' 

DKOICATIOM  or  CAPITOL  OP  WIST  VlKOlina 

Mr.  HATFIELD.  Mr.  President,  the  State  of  West  Vir- 
ginia and  the  dtixens  of  West  Virginia  dedicated  a  new 
State  capltol  a  few  days  ago,  and  I  ask  unanimous  consent 
that  the  proceedings,  a  report  of  which  appeared  in  a  local 
Bfewspaper,  be  printed  in  the  Congsessiokal  Rkcokd. 
The  VICE  PRESIDENT.  Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

fFrom  the  Charleston  (W.  Va.)  Oaaette.  June  21.  1932) 
Caktol  Dxdicatkd  as  Gut  to  Stats  oh  Its  Siztt-Nzmth  Bbtr- 
DAT-— Thousands  Armvo  CoLoanrL  CmaMotrr;  Heas  Cttizenship 
KxTOixxo  ST  OoFT — Otficial  Receptioiv  Rku>  as  Dat's  Ci^oenco 
EvawT— Miss  Jaavxa.  OovKSKCMt  Comutt,  akd  Sknatos  CHn.TON 
Amm  Spbakebs 

By  Clyde  H.  Baat 

A  present  to  the  State  of  West  Virginia  by  Its  people  on  its 
State's  slxty-nlnth  birthday,  the  new  capltol  was  dedicated  yes- 
terday as  thousands  Inspected  the  government's  elaborate  quar- 
Un  and  later  gathered  in  the  concourse  behind  the  main  unit  to 
baar  the  dedication  addresses  and  formal  acoeptanoe  on  behalf  of 
the  people  by  Gov.  William  O.  Conley. 

The  first  State  reception  to  be  held  in  the  magnificent  recep- 
Uon  room  of  the  governors  suite  last  night  closed  the  day's 
evenU.  The  chief  execuUve  and  six  other  elecUve  Stote  officers 
^klng  up  the  board  of  pubUc  works  greeted  a  seemingly  never- 
enaing  line  of  visitors. 

ta^rji^'^Jf"^**^  ***  "*•  number  of  persons  who  participated 
i^ll?  t^i*V*iP  **•  o*'*'^  Many  agreed  that  15.000  had 
Tlsitwl  the  sutehouse  during  the  day.  and  they  came  from  eveiy 


comer  of  the  State.    Xneluded  in  the  number  were  persons  promi- 
nent In  the  political,  sodai.  and  industrial  life  o<  West  Virginia. 

DBmCATKD  TO  poaTaaTTf 

nutraghout  the  dedication  a  scorching  run  beat  upon  the  thou- 
sands grouped  on  the  capltol  lawn.  Relief  from  the  blazing  heat 
came  near  the  close  of  Governor  Conley's  address  of  acoeptanoe. 
Like  a  cxirtaln  descending  at  the  end  of  a  play,  semldarknaas 
brought  on  by  a  sudden  storm  fell  Just  as  the  National  Guard 
band  played  West  Virginia  Hills  at  the  conclusion  of  the  after- 
noon ceremonies. 

It  grew  darker  swiftly  Tintll.  as  the  final  bars  ot  the  State's 
anthem  were  played,  wind  whistled  through  the  trees  and  dark 
clouds  raced  across  the  sky. 

The  capltol  was  dedicated  to  posterity  by  former  United  States 
Senator  Guy  D.  Goff.  of  Clarksbtirg.  as  "  a  temple  to  the  God- 
like in  man  who  realizes  that  worldwide  pro8p>erlty.  the  success 
of  nat\ire.  lies  In  concord,  not  strife,  in  the  things  of  the  mind, 
not  the  powers  of  the  arm." 

BICBLXMATIC   OT  THS   PBOrLX 

The  building  was  accepted  by  Governor  Conley  as  symbollo  In 
Its  sturdy  strength  of  the  pioneer  stock  from  which  West  Vir- 
ginians spring.  "  These  pUlars  and  columns,"  he  said.  "  are  em- 
blematic of  the  characteristics  of  our  people — honesty.  Integrity, 
and  industry — are  also  indicative  of  the  ambitions  of  our  citizens." 

A  colorful  parade,  headed  by  Col.  R.  L.  Osbom.  superintendent 
of  State  police,  and  Chief  of  Police  John  Britton,  of  Charleston, 
preceded  the  dedication  exercises.  The  entire  program  was  car- 
ried out  as  planned.  The  addresses  were  brief  and  the  thousands 
listened  attentively  to  the  speakers. 

Former  United  States  Senator  William  E.  Chilton  presided  at  the 
ceremony.  He  referred  to  the  capltol  as  "  the  finest  in  the  United 
States  "  and  congratulated  the  people  upon  its  completion. 

The  voices  of  the  speakers  were  carried  to  the  outermoat  frlngaa 
of  the  crowd  by  batteries  of  amplifiers. 

■COIfTTMXNT    TO    ICUl  HSKS 

Miss  Anna  Janrls,  founder  of  Mother's  Day  and  a  native  of 
Grafton,  was  the  first  speaker  introduced  by  Senator  ChUton,  She 
termed  the  capltol  "  a  fitting  monument  to  the  sacrifices,  the  de- 
votion, the  Indxistry.  and  the  hopes  of  West  Virginia  mothers." 

Miss  Jarvla  said  she  "  would  offer  this  building  as  though  It 
came  from  the  visible  work  and  hands  of  these  women  of  the 
State.  I  would  offer  It  as  the  true  home  of  West  Virginia — a 
building  m  which  every  mother  and  the  son  of  every  mother  has 

an  even  right  to  Its  usefulness,  its  ownership,  and  Its  duty a 

buUdlng  in  which  every  citizen,  now  living,  as  well  as  unborn,  are 
equal  and  even  possessors,  share  and  share  alike,  and  of  which 
none  can  deprive  them." 

The  elements  of  greatness,  she  said.  "  hate  always  been  shown 
by  West  Virginia.  To-day  the  State  passes  another  milestone 
toward  the  goal  of  true  greatness.  To-day.  this  State  honors  Its 
homes  and  mothers  as  has  no  other  State  and  nation.  To-day 
for  the  first  time  In  history  the  mothers  have  a  part  In  the  dedica- 
tion of  a  great  public  edifice.  It  Is  an  honor  to  every  West 
Virginia  home.  It  is  a  tribute  to  every  West  Virginia  mother; 
it  la  a  movement  that  other  States  and  countries  will  follow  In 
paying  tribute  to  the  mothers  of  all  mankind. 

"May  we  realize  that  thU  building  stands  for  truth,  for  jus- 
tice, and  for  integrity,  and  for  the  hopes  and  ambitions  of  aU 
West  Virginia  mothers." 

Cass  Gilbert,  capltol  architect,  sent  a  telegram  saying  he  regret- 
ted his  Inability  to  be  present.  He  was  represented  by  his  son  Cass 
GUbert.  Jr..  who  was  Introduced  to  the  crowd  by  Senator  Chilton. 

UBDtTT    IS    GXTAKAirrXEO 

Both  Senator  Goff  and  Governor  Conley  expressed  hope  that 
future  occupants  of  the  capltol  would  conduct  themselves  in 
such  manner  that  the  faith  of  the  people  In  their  system  of  rov- 
ernment  shall  never  be  shaken. 

-Too  many  people  are  trying  to  get  something  out  of  their 
ooimtry  and  too  few  are  willing  to  give  and  serve. "  Senator  Goff 
declared  He  stated  "  In  these  days  the  SUte  Is  continually  asked 
to  assume  additional  functions,  because  many  beHeve  that  the 
State  should  take  the  place  of  individual  Initiative  and  reduce 
aU  men  to  the  dead  level  of  the  most  incompetent 

"No  government  ever  made  or  ever  will  make  a  people  great 
wcept  as  It  guarantees  the  liberty  whereby  the  people^hall  make 
themse  ves  great.  No  people  ever  have  liade  or  ever  ^I  make 
themselves  great  by  relying  upon  their  government  to  do  for 
them  the  things  they  should  do  for  themselvea."  '   w   ao   lor 

UNSKLnsHNasa  dkmandko 

rf.?^*^.,^  «»""«"«>  "»•*  *he  principal  need  of  the  Nation  to- 
day  Is      citizens  who  are  not  afraid   of  the  demagocues  and   ^ 

"i^^'iTrF^'  "If^'  ^'^Sr^^^  poliuclans  wS<!^S^Sb  .md 
!^nrt    n^   ♦K^*''!  '°'*rt«'*<»  '»th  matters  they  do  not  undS- 

^o?Ht«^*,'    ^^®F    "1.  «>n«^»»»"y    being   cheated     •      •      •  *mitll 
ponndence  Is  destroyed  and  honor  always  questioned  " 

?Sr  „  ,   T^    , '*'  VSIW*  "lore  OMdM  Uua  now  u  •  texSn^  of 

iiiv^;sxi;^'s^"^"''=^  ^'^^'^  ^  *>-  ^^^^^ 
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Governor  Conley  traced  the  history  of  hardy  pioneers  that 
carved  out  their  homes  in  the  wilderness,  now  West  Virginia,  and 
of  the  State  moving  through  the  years  "  progressing  step  by  step 
in  all  lines  of  endeavor,  until  we  stand  here  to-day  and  behold  the 
most  t>eautiful  capltol  building  in  the  United  States,  the  home  of 
the  government  of  West  Virginia. 

"As  our  footsteps  p>ass  echoing  down  the  corridors  of  time  oxir 
work  will  be  taken  over  by  our  children,  whose  footsteps  to-day 
echo  down  the  corridors  of  these  buildings.  In  a  large  measure 
It  Is  for  them  and  their  children  and  their  chUdren's  children  that 
we  have  buUt  here  structures  which  typify  the  State  of  West 
Virginia  and  her  people. 

"  Just  as  these  massive  walls  can  stand  only  when  they  are  con- 
structed on  a  firm  foundation  of  an  honest,  alert,  and  Intelligent 
public  •  •  •.  Let  it  be  our  dedication  and  acceptance  prayer 
that  the  leaders  In  government,  who  utilize  the  facilities  here 
provided,  will  so  order  tlielr  work  as  to  continue  confidence  In 
government  and  Its  purposes  and  may  that  confidence  continue  so 
long  as  government  lasts." 


ICOTBXSS 


APPaOVAL 


It  to  appropriate,  he  said.  "  that  the  mothers  of  thto  great  State. 
through  their  representative,  the  founder  of  Mother's  Day  through- 
out the  civilized  world,  who  is  here  In  person,  have  expressed  their 
approval  of  this  effort  to  dignify  West  Virginia  by  a  capltol  that 
stands  for  the  past,  the  present,  and  the  future  greatness  mi  the 
State  "  •  ; 

A  silent  tribute  was  paid  by  the  big  crowd,  at  the  request  of 
Senator  ChUton.  to  the  memory  of  the  six  members  of  the  capltol 
commission  who  have  died — Frederick  M.  Staunton  and  WlUlam 
A.  MacCorkle.  of  Charleston;  Boyd  Jarrell,  of  Huntington;  Harry 
P.  Camden,  of  Parkersburg;  N.  Price  Whlttaker,  of  Wheeling;  and 
Virgil  L.  Highland,  of  Clarksburg. 

Surviving  members  of  the  commLsslon.  many  of  whom  occupied 
places  of  honor  on  the  north  portico  of  the  main  unit  near  the 
speakers,  are  former  Gov.  E.  P.  Morgan,  former  Gov.  Howard  M. 
Gore.  Governor  Conley.  Gohen  C.  Arnold.  Edwin  M.  Keatley.  Her- 
bert Pltapatrlck.  George  A.  Laughlin.  Senator  Mont  Z.  White.  J. 
William  Cummins.  Charles  W.  DUlon,  and  Charles  K.  Payne. 

MANY    I.XOiai.ATOKS   HX2S 

Many  members  of  the  legislature,  headed  by  their  presiding 
officers.  Senator  White,  president  of  the  senate,  and  J.  Alfred 
Taylor,  speaker  of  the  bouse  of  delegates,  were  on  the  platform. 
They  expressed  pride  in  tile  capltol.  and  several  of  them  who 
exp>ect  to  be  members  of  the  next  legislature  said  they  were  looking 
forward  to  the  session  In  January  when  they  wlU  occupy  the  new 
leglslstlve  chambers. 

It  was  the  biggest  birthday  party  in  West  Virginia  history. 
Streets  were  bedecked  with  fiags  and  a  carnival  spirit  prevaUed  as 
the  thousands  of  citizens  gathered  to  present  their  gift  to  the  State. 

The  visitors  hurried  to  the  massive  gray  stone  structure  on  the 
banks  of  the  Kanawha  to  walk  through  its  marble  halls,  awad 
by  Its  simple  beauty. 

BSCX>BnCD    THBOUOB    BUnj>tWG 

There  guides,  employees  of  the  various  State  departments,  es- 
corted the  citizens  through  their  own  capltol  buUding.  through 
the  reception  room  in  the  governor's  suite,  termed  by  many  as 
the  most  beautiful  room  in  the  State,  through  the  three  rotundas, 
two  small  and  one  massive,  where  far  overhead  glistened  a  many- 
faceted  chandelier  hanging  from  the  top  of  a  sky-blue  dome. 

Many  also  climbed  the  stairs  to  the  legislative  chambers  and 
were  shown  through  the  two  office  bxilldings  flanking  the  main  unit. 
MeanwhUe    airplanes    droned    overhead,    lending    their    part    to 
the  celebration  of  the  10-year  capltol  task  started  after  destruc- 
tion of  the  old  capltol  by  fire  in  1921. 

To-day  wUl  be  "  open-house  day  "  at  the  capltol.    Many  (rf  the 

visitors  remained  In  Charleston  overnight  and  they  are  expected  to 

visit  the  statehouae  and  glimpse  the  officials  and  employees  at  work. 

Program  June  30.  19S2.  2  o'clock  p.  m. — Dedication  West  Virginia 

Capltol  Building. 

Speaker's  stand  will  be  located  on  north  i>ortlco.  facing  Waah- 
lngton Street. 

Presiding:  Hon.  WlUlam  E.  ChUton. 
"America;  "  Two  hundred  and  first  Regiment  Band. 
Prayer:  Dr.  Wilbur  V.  MaUalieu. 

Address:   Miss  Anna  Jarvls.  founder  of  Mother's  Day. 
Dedication  address:  Col.  Guy  D.  Goff. 

Address:  Accepting  the  capltol  building  on  behalf  of  the  people 
of  the  State.  Gov.  WlUlam  O.  Conley. 
"  West  Virginia  HlUs;  "  Two  hundred  and  first  Regiment  Band. 

SociAi.  SvEirrs  Closs  Pkstivai. 
Governor  and  Mrs.  Conley  were  hosts  at  a  bxiffet  supper  at  the 
mansion,  given  prior  to  the  state  receptlcm  In  the  executive  suite 
of  the  capltol. 

Guests  of  Governor  and  Mra.  Conley  at  the  supper  were  mem- 
bers of  the  board  of  public  works  and  of  the  capltol  commission, 
as  weU  as  other  distinguished  visitors.  Among  the  guests  were 
Mr.  and  Mrs.  Guy  D.  Goff.  of  Washington,  D.  C;  Miss  Anna  Jarvla. 
of  Philadelphia.  Pa.;  Mr.  and  Mrs.  D.  A.  Btirt.  of  Wheeling;  Mr. 
and  Mrs.  J.  O.  Henson,  of  Martlnsbtirg;  Miss  Grace  Pettit.  of  Hope- 
mont;  Secretary  of  State  George  W.  Sharp  and  Mrs.  Sharp;  State 
Auditor  Kdgar  C.  Lawson  and  Mrs.  Lawson;  Attorney  General  H.  B. 
Lee  and  Mrs.  Lee;  Sui>erlntendent  of  Education  William  C.  Cook 
and  Mrs.  Cook;  State  Treas;irer  William  S.  Johnson  and  Mra.  John- 


Km;  former  Gov.  Howard  M.  Gore;  President  Mont  Z.  White,  of  the 
State  senate,  and  Mrs.  White,  of  Williamson;  Mr.  Cass  GUbert.  Jr, 
of  New  York  City. 

MaJ.  A.  J.  Stackpole,  president  of  the  Pennsylvania  Aeronautical 
Board;  Capt.  Fred  Smith,  president  of  the  Ohio  AeronauUcal 
Board;  Mr.  P.  S.  Dunkle.  executive  secretary  to  the  Governor  of 
Ohio;  Mr.  and  Mrs.  J.  w.  Cununins.  of  Wheeling;  Mr.  and  Mrs. 
C.  W.  Dillon,  of  FayettevUle;  Mr.  Gohen  C.  Arnold,  of  Buckhan- 
non;  Mr.  Herbert  F.  Fltzpatrlck.  of  Huntington;  Mr.  and  Mrs. 
George  A.  Laughlin.  of  Wheeling;  Mr.  and  Mrs.  J.  T.  Pedro,  of 
Parkersbtirg;  Mr.  and  Mrs.  Edwin  M.  KeaUey;  Mr.  and  Mra.  Vin- 
cent Legg;  Mr.  and  Mrs.  James  Conley;  MT.  and  Mrs.  John  Lalng: 
and  Mrs.  H.  G.  Hapgood. 

statx  axcEPnoir 

Governor  Conley's  sUte  reception,  held  at  8.30  o'clock  In  the  re- 
ception room  adjoining  his  ofllcial  suite,  was  attended  by  2.000 
West  Virginians  and  visitors  from  other  States. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  RepresenUtives  by  lylr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had, 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R.  9642) 
to  authorize  supplemental  appropriations  for  emergency 
highway  construction,  with  a  view  to  increasing  employment. 

ENROLLED  BILLS  AND  JOINT  RESOLUTIONS  SIGNED 

The  message  also  announced  that  the  Speaker  had  af&zed 
his  signature  to  the  following  enrolled  bills  and  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

S.  4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States  for 
the  C-reat  Smoky  Mountains  National  Park  and  not  needed 
therefor; 

S.  4574.  An  act  to  extend  the  provisions  of  the  national 
bank  act  to  the  Virgin  Islands  of  the  United  States,  and  for 
other  purposes; 

S.  4661.  An  act  to  repeal  an  act  entitled  "An  act  to  legalize 
the  incorporation  of  national  trade-unions,"  approved  June 
29.  1886: 

S.  4747.  An  act  to  provide  for  the  entry  tinder  bond  of  ex- 
hibits of  arts,  sciences,  and  industries,  and  products  of  the 
soil,  mine,  and  sea: 

H.  J.  Res.  473.  A  Joint  resolution  to  amend  the  public  reso- 
lution entitled  "  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  ot  Coltim- 
bia,"  approved  July  8,  1932; 

H.  J.  Res.  474.  A  Joint  resolution  making  available  as  of 
July  1.  1932,  the  appropriations  contained  in  the  regular  an- 
nual approprlaticm  acts  for  the  fiscal  year  1933  for  the 
Departments  of  Agriculture,  Post  Office,  Treasury,  and  War, 
and  ratifying  obligations  incurred  in  anticipation  tbereol: 
and 

H.  J.  Res.  475.  A  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of 
Representatives  from  July  16  to  July  25,  1932. 

PXHAL  ADJOURN MXHT 

Mr.  WATSON  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  35),  which  was  referred  to  the  Com- 
mittee on  Appropriations: 

Resolved  by  the  Seriate  (the  House  of  Representatives  oon- 
eurring).  That  the  two  Hotises  of  Congres  shaU  adjourn  on 
Sattirday.  the  leth  day  of  July.  1932.  and  that  when  they  adjourn 
on  said  day  they  stand  adjovimed  sine  die. 

STUDY    or    GOVraumXIVTAL    KXPKlfDITUKES 

Mr.  McEIELLAR  submitted  the  following  resolution  (8. 
Res.  279),  which  was  referred  to  the  Committee  on  Appro- 
priations: 

Resolved,  That  the  subconmilttee  of  the  Committee  on  Appro- 
priations heretofore  appointed  to  consider  and  report  cconx)iny 
measures,  namely,  Wkslkt  L.  Jonks.  Hiram  Bingham,  L.  J.  Dicx- 
araoN,  KKmncTH  McKki.t.ak,  Sam  O.  BaATTOW.  and  Jascbb  P. 
Btsmss,  be,  and  the  same  are  hereby,  appointed  hy  the  Senate  at 
the  United  States  to  continue  the  study  of  governmental  expendi- 
tures and  report  at  the  next  session  of  Congress  Its  rscommenda- 
tlons  as  to  what  modifications.  If  any,  should  be  made  In  the 
provisions  of  the  so-called  economy  act  enacted  at  this  session, 
also,  what  further  economies  in  governmental  espendlturs  can  be 
wisely  effected  either  by  the  reduction  of  ^>proprlations  or  the 
abolishment  or  consolidation  of  existing  departments,  bureaus,  or 
Independent  establishments  of  the  Government. 
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SmtOIXXD  BXI.UI 

Mr.  VANDENBERO  (for  Mr.  Watchmah).  from  the  Com- 
mittee on  EInrolled  Bills,  reported  that  on  to-day,  July  15, 
1932.  that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

8.  4522.  An  act  to  authorize  the  convesrance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States  for 
the  Great  Smoky  Mountains  National  Park  and  not  needed 
therefor; 

8.  4574.  An  act  to  extend  the  provisions  of  the  national 
bank  act  tj  the  Virgin  Islands  of  the  United  States,  and  for 
other  purposes. 

S.  4661.  An  act  to  repeal  an  act  entitled  "An  act  to  legalize 
the  Incorporation  of  national  trade-unions."  approved  June 
29,  1886. 

8.4747.  An  act  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
soil.  mine,  and  sea." 

KXXCXTTrVI  SXSSIOH 

Mr.  McNART.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  aRreed  to;  and  the  Senate  proceeded  to 
consider  executive  business. 

XXXCUTIVK   XKSSACX   KERRlin) 

The  VICE  PRESIDENT,  as  In  executive  session,  laid  before 
the  Senate  a  message  from  the  President  of  the  United 
States,  submitting  several  nominations  in  the  Regular  Army, 
which  was  referred  to  the  coaimlttee  on  Military  Affairs. 

UMUMTS  or  COMlfXTmS 

B<r.  REED.  Mr.  President,  from  the  Committee  on  Mili- 
tary Affairs,  I  report  routine  nominations,  and  ask  imanl- 
mous  consent  that  they  may  be  considered  at  this  time. 

The  VICE  PRESIDENT.  The  nominations  will  be 
reported. 

The  Chief  Clerk  proceeded  to  read  the  nominations. 

Mr.  REED.  I  ask  that  the  nominations  be  confirmed  en 
bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  and.  without  objection,  the  nominations  are 
confirmed. 

Mr.  HEBERT.  Mr.  President,  from  the  Committee  on 
Post  Offices  and  Post  Roads  I  report  certain  nominations 
and  ask  unanimous  consent  that  they  may  be  considered  at 
this  time. 

The  VICE  PRESIDENT.  The  nominations  will  be  re- 
ported. 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
postmasters. 

Mr.  HEBERT.  I  ask  that  the  nomlmttlons  be  confirmed 
en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed. 

Are  there  further  reports  of  committees?  If  not.  the 
calendar  Is  In  order. 

PROTOCOLS   CONCERNING   THS   ADHERKNCC   Or   THE    XTNITXD   STATXS 
TO  THE   COUBT   OF  INTERNATIONAL   JTrSTICE 

The  Chief  Clerk  proceeded  to  read  Executive  A.  protocols 
concerning  adherence  of  the  United  States  to  the  Court  of 
International  Justice. 

Mr.  MOSES.    Let  that  go  over. 

■nie  VICE  PRESIDENT.    Tlie  treaty  will  go  over. 

TRBATr  BKTWEXir  THS   tllllTEP   STATK8   AHD   MEXICO 

The  Chief  Clerk  proceeded  to  read  Executive  L,  a  conven- 
tion between  the  United  States  of  America  and  the  United 
Mexican  States,  signed  at  Mexico  City  June  18,  1932.  extend- 
ing the  duration  of  the  Special  Claims  Commission  provided 
for  in  the  convention  between  the  two  countries  of  Septem- 
ber 10,  1923,  together  with  a  protocol  concerning  the  extend- 
ing convention,  signed  at  the  same  time. 

Mr.  KINQ.  Mr.  President,  may  I  Inquire  of  the  Senator 
from  Oregon  whether  we  will  have  another  short  executive 
session  before  we  adjourn? 

Mr.  McNARY.  Mr.  President.  If  we  do  not  conclude  the 
consideration  of  all  the  nominations  on  the  calendar,  we 
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can  have  an  executive  session  to-morrow  afternoon  before 
adjournment. 

Mr.  KINO.  I  make  the  Inquiry  because  the  Senator  from 
Idaho  has  reported  from  the  Committee  on  Foreign  Rela- 
tions a  very  important  treaty  on  Mexico.  I  have  not  had 
an  opportunity  to  examine  it.  I  received  a  copy  of  it  Just 
a  few  moments  ago  through  the  courtesy  of  the  Senator, 
and  if  there  is  to  be  an  executive  session  to-morrow.  I  Mk 
that  it  may  go  over  until  to-morrow. 

The  VICE  PRESIDENT.  Is  there  objection  to  it  going 
over? 

Mr.  BORAH.  Mr.  President,  with  the  understanding  that 
there  will  be  an  executive  session  to-morrow.  I  am  glad  to 
accommodate  the  Senator  from  Utah.  But  may  I  have  an 
understanding  with  the  Senator  from  Utah  that  it  may  be 
disposed  of  to-morrow? 

lifr.  KING.  As  far  as  I  am  concerned.  I  may  vote  against 
it;  but  I  have  no  objection  to  the  Senate  passing  upon  it 
to-morrow. 

The  VICE  PRESIDENT.  Without  objection,  the  treaty 
will  go  over. 

CHAKLKS    J.    MOOe 

The  Chief  Clerk  proceeded  to  read  the  nomination  of 
Charles  J.  Moos  to  be  postmaster  at  St.  Paul.  Minn. 

Mr.  BLAINE.    Mr.  President,  I  suggest  that  that  go  over. 

Mr.  McNARY.  Mr.  President,  if  the  Senator  will  with- 
hold that  suggestion  a  moment 

Mr.  BLAINE.    I  am  glad  to. 

Mr.  McNARY.  The  senior  Senator  from  Minnesota  [Mr. 
Shipstkad]  la  much  interested  In  early  consideration  of  this 
nomination,  and  on  his  request  I  am  going  to  make  inquiry 
if  it  will  not  be  agreeable  to  the  Senator  from  Wisconsin  to 
consider  the  matter  at  the  first  executive  session  tn  De- 
cern l)er? 

Mr.  BLAINE.    I  am  perfectly  willing. 

Mr.  McNARY.    Very  well.    With  that  understanding 

Mr.  NORRIS.  Mr.  President,  I  would  like  to  call  the  at- 
tention of  Senators  to  the  fact  that  the  nomination  would 
have  to  be  made  again. 

Mr.  BLAINE.  May  I  sviggest  to  the  Senator  from  Ne- 
braslia  that  the  postmaster  has  been  holding  over  after  the 
expiration  of  his  term  for  nearly  two  and  a  half  years? 

Mr.  NORRIS.  I  am  not  making  any  objection.  I  am 
Just  suggesting  that  the  present  nomination  will  not  be  be- 
fore us  at  the  next  session. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  Is 
correct,  that  if  the  nomination  is  not  confirmed,  the  papers 
must  go  back  to  the  President. 

Mr.  REED.  Mr.  President,  if  I  may  make  a  suggestion, 
the  only  reason  the  matter  would  have  to  go  back  to  the 
President  is  because  of  a  Senate  rule,  which  can  be  sus- 
pended by  unanimous  consent.  If  that  Is  not  done.  It 
will  be  impossible,  except  by  unanimous  consent,  to  con- 
sider the  nomination  at  the  first  executive  session  in  De- 
cember. 

Mr.  McKELLAR.  I  hope  there  will  not  be  a  request  for 
unanimous  consent,  because  this  is  a  very  unusual  case,  and 
there  are  many  charges.  I  hope  that  no  request  for  unani- 
mous consent  will  be  made. 

Mr.  NORRIS.  Mr.  President,  I  have  no  objection  what- 
ever to  this  nomination  going  over.  I  am  not  anxious  to 
have  it  taken  up  at  all.  But  I  would  object,  even  if  it  could 
be  brought  about  by  unanimous  consent,  which  I  doubt,  to 
the  suggestion  made  by  the  Senator  from  Pennsylvania.  I 
do  not  see  how  we  can  confirm  this  nomination  anyway, 
with  the  opposition  there  is. 

Mr.  BLAINE.  Mr.  President.  If  the  nomination  is  again 
sent  to  the  Senate,  I  will  be  perfectly  willing  to  take  the 
matter  up  and  dispose  of  it  at  the  first  executive  session  in 
December. 

Mr.  SCHALL.  Mr.  President,  I  have  Jnst  come  into  the 
Chamber.     Is  not  this  matter  to  be  thrashed  out  now? 

The  VICE  PRESIDENT.  Request  has  been  made  that  the 
matter  be  passed  over,  and  the  Senator  from  Wisconsin 
[Mr.  Blaikx]  has  suggested  that  if  the  nomination  is  made 
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again  it  may  be  taken  up  at  the  first  executive  session  In 
December. 

Mr.  SCHALL.  Are  we  to  have  an  executive  session  to- 
morrow? 

Mr.  McNARY.  Mr.  President.  I  tried  to  answer  that  ques- 
tion a  few  moments  ago.  It  is  somewhat  indefinite,  but  if 
there  is  any  strong  reason  for  it,  we  will  have  an  executive 
session. 

Mr.  SCHALL.  I  would  like  to  have  this  matter  disposed 
of. 

The  VICE  PRESIDENT.  The  nomination  will  go  over  for 
to-day. 

Mr.  SCHALL.  Can  we  not  have  an  understanding  that  it 
will  be  taken  up  to-morrow? 

Mr.  SHIPSTEAD.  Mr.  President,  at  the  last  executive 
session  I  stated  that  I  would  move  to-day  to  take  the  matter 
up.  If  there  Is  any  possibility  of  getting  the  matter  disposed 
of,  I  would  like  to  have  it  done  to-day.  I  understand  the 
Senator  from  Wisconsin  would  like  to  discuss  the  case,  as 
he  has  a  right  to  do.  and  I  do  not  want  to  shut  him  off  from 
having  ample  time  to  discuss  it.  but  it  seems  to  me  we  ought 
to  be  able  to  dispose  of  it  at  this  session,  if  the  Senate  is  so 
Inclined,  even  if  it  leads  to  some  extended  debate. 

I  realize  full  well  how  tired  Senators  are,  and  that  they 
would  not  like  to  stay  longer  this  evening,  but  I  do  not  know 
when  we  are  to  adjourn  finally.  If  there  will  be  time  to  dis- 
pose of  it  to-morrow,  very  well.  I  do  not  like  to  make  the 
motion  to  proceed  to  consider  the  matter  unless  the  Senate 
feels  that  they  want  to  do  it. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  SHIPSTEAD.    Certainly. 

Mr.  NORRIS.  As  I  said  before,  I  have  no  interest  In  the 
matter,  but  this  man  is  now  holding  the  office,  he  is  holding 
over,  it  would  be  no  detriment  to  him  if  it  should  go  over, 
and  there  would  be  no  great  damage  done,  because  he  would 
still  be  holding  the  office.  It  is  true  that  when  we  convene 
in  December  the  President  would  have  to  send  his  name  in 
again,  would  have  to  renominate  him,  but  in  the  meantime 
he  would  be  acting  as  postmaster,  so  there  is  no  very  great 
damage  to  him  if  he  is  finally  confirmed,  because  it  means 
a  longer  term  for  him  than  though  he  were  confirmed  now. 

Mr.  MOSES.  Mr.  President,  the  Senator  from  Nebraska 
is  quite  right  about  that.  He  would  get  a  commission  for 
four  years. 

I  would  say  for  the  benefit  of  the  Senator  from  Minnesota 
that  in  my  opinion  the  parliamentary  situation  is  such  that, 
the  nomination  being  on  the  calendar,  it  is  automatically 
before  us.  and  it  will  require  a  motion  or  unanimous  consent 
to  send  it  over.  The  Senator  from  Minnesota,  if  he  wishes 
to  go  on  with  it  to-day,  can  do  so  in  the  absence  of  any 
affirmative  action  to  the  contrary  by  the  Senate. 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  nomination  go  over  until  December,  to  be  con- 
sidered at  the  first  executive  session  in  December. 

Mr.  SHIPSTEAD.    Very  well. 

Mr.  SCHALL.  Mr.  President,  I  object  to  the  nomination 
going  over. 

The  VICE  PRESIDENT.  The  Junior  Senator  from  Minne- 
sota objects.  The  question  is  on  the  confirmation  of  the 
nomination. 

Mr.  BLAINE.  Mr.  President,  it  Is  6  o'clock.  I  assumed 
that  the  matter  would  not  be  taken  up  to-day.  I  have  sent 
to  my  office  for  my  records,  and  I  have  also  sent  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads  for  certain  records 
which  are  in  the  possession  of  the  committee.  I  do  not  like 
to  weary  thr  Senate  with  any  long  dlsctusion  of  the  matter 
from  memory.  I  would  much  prefer  to  state  the  facts  from 
the  record,  because  it  is  purely  a  question  of  record. 

Mr.  McNARY.  Mr.  President,  let  me  suggest  to  the  able 
Senator  that  I  think  the  nomination  might  go  over  until 
to-morrow.    I  think  some  agreement  may  be  reached  then. 

Mr.  BLAINE.  Mr.  President.  I  think  I  ought,  in  good 
conscience,  to  advise  the  Senator  that  I  expect  to  leave 
Washington  before  that  session  could  be  held.  I  do  not  want 
to  leave  without  giving  the  Senator  that  information. 


Mr.  McKELLAR.  Mr.  President,  while  the  Senator  from 
Wisconsin  is  waiting  for  his  papers,  could  we  not  dispose  of 
the  rest  of  the  calendar? 

Mr.  BLAINE.  It  Is  a  question  of  how  long  the  Senate 
desires  to  c<mtinoe  in  session  this  afternoon. 

Mr.  McKELLAR.  If  we  can  dispose  of  the  other  matters, 
we  shall  conclude  our  business  for  the  afternoon  Just  that 
much  earlier. 

The  VICE  PRESIDENT.  Without  objection,  the  St.  Paul 
nomination  will  be  passed  over  temporarily  and  the  clerk 
win  state  the  next  business  on  the  calendar. 

posncAsms 

The  Chief  Clerk  read  the  nomination  of  Doyle  M.  icngii^t^i 
to  be  postmaster  at  New  Tazewell,  Tenn. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  the  nomina- 
tion go  over  until  to-morrow. 

The  VICE  PRESIDENT.  Tlie  nomination  will  be  passed 
over. 

The  Chief  Clerk  read  the  nomination  of  John  D.  Fatheree 
to  be  postmaster  at  HebbronviUe.  Tex. 

Mr.  CONNALLY.  Mr.  President,  I  ask  that  that  nomina- 
tion go  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

CTTSTOMS  SXSVICI 

Tlie  Chief  Clerk  read  the  nomination  of  Pred  A.  Bradley 
to  be  collector  of  customs  at  Buffalo.  N.  Y. 

Mr.  KING.  Mr.  President,  I  ask  that  the  nomination  «a 
over. 

Mr.  COUZENS.    Mr.  President,  a  parliamentary  inquiry. 

Tlie  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  COUZENS.  What  wlH  be  the  status  of  Fred  A.  Brad- 
ley if  action  is  not  taken  at  this  session  of  Congress?  Would 
he  continue  to  serve? 

The  VICE  PRESIDENT.  The  nomination  would  expire 
and  papers  will  have  to  go  back  to  the  President. 

Mr.  COUZENS.  But  does  he  continue  to  serve  between 
now  and  the  1st  of  December  if  the  President  so  desires? 

The  VICE  PRESIDENT.  That  is  for  the  President  to 
determine.  If  the  nominee  Is  in  office  he  would  probably 
continue  to  serve,  but  the  Chair  does  not  care  to  p^*^  final 
Judgment  on  that  point.  The  Chair  Is  of  the  opinion, 
however,  that  if  he  Is  In  of&ce  he  would  continue  to  serve. 
At  the  request  of  the  Senator  from  Utah  the  nomination 
goes  over. 

SnPLOMATIC  Alio  FORSIGH  SKRVICI 

The  Chief  Clerk  read  the  nominations  of  William  W. 
Butterworth,  Jr.,  Lewis  Clark,  and  Paul  W.  Meyer  to  be 
secretaries  in  the  Diplomatic  Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed. 

postxastkes 

The  Chief  Clerk  read  sundry  nominations  of  postmasters. 

Mr.  GEORGE.  Mr.  President.  I  ask  Uiat  calendar  No. 
5029,  the  nomination  of  Louis  P.  Cross,  to  be  postmaster  at 
Clayton,  Ga..  be  passed  over  until  to-morrow. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  passed  over  until  to-mcnrow. 

Mr.  HEBERT.  Mr.  President.  I  ask  that  all  nominations 
of  postmasters,  except  the  one  nomination  in  Georgia  Just 
Iiassed  over,  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

KxcLuszoH  or  ALXKir  comrninsTB 

Mr.  TRAMMKTJi.  Mr.  President,  while  the  matter  of 
the  postDUister  at  St  Paul  is  pending  and  the  Senator 
from  Wisconsin  [Mr.  Blazni]  is  waiting  for  his  papers.  I 
want  to  make  reference  to  a  legislative  matter  upon  the 
calendar.  Calendar  No.  865,  the  bill  (H.  R.  12044)  to  pro- 
vide for  the  exclusion  and  expulsion  of  alien  communists, 
was  passed  by  the  House,  came  to  the  Senate,  and  was 
referred  to  the  Committee  on  Immigration,  and  on  June  11 
was  reported  back  to  the  Senate  favorably  and  without 
amendment    In  other  wwds.  the  bill  has  been  on  the  cal- 
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end&r  of  the  Senate  since  June  11.  I  think  tt  Is  a  very 
Important  piece  of  legislation  and  I  do  not  know  why  It 
has  not  been  brought  up  by  the  chatnnan  of  the  Committee 
on  Immigration  [Mr.  HATnxu)].  I  would  like  very  much  to 
see  the  legislation  disposed  of  before  the  adjournment  of 
this  seasion  of  the  Senate. 

Mr.  HATFIELD.  Mr.  President,  I  agree  with  the  Senator 
from  Florida  that  this  is  an  important  bill,  but  its  considera- 
tion has  been  objected  to  every  time  we  have  had  a  call 
of  the  calendar.  I  should  be  very  glad  to  Join  with  the 
distinguished  Sezuitor  from  florida  to-morrow,  or  any  time 
when  we  are  in  legislative  session.  In  pressing  a  motion  to 
take  the  bill  from  the  calendar  and  to  give  it  immediate 
consideration. 

Mr.  TRAMMELL.  I  thank  the  Senator.  I  hope  we  wlH 
have  an  opportimlty  to-morrow  to  take  up  the  bill  and  dis- 
pose of  It.    It  should  be  disposed  of. 

Mr.  KINO.  Mr.  President,  a  point  of  order.  I  under- 
stand we  are  in  executive  session. 

Mr.  TRAMMELL.  Mr.  President.  I  do  not  yield  to  the 
Senator  from  Utah. 

ItT.  ASHURST.  Mr.  President,  will  the  Senator  from 
Florida  yield  to  me? 

Mr.  NORRIS.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

Mr.  NORRIS.  We  are  in  executive  session  and  engaged 
in  a  call  of  the  executive  calendar.  Why  do  we  not  pro- 
ceed? 

The  VICE  PRESIDENT.  Executive  business  must  be  con- 
sidered if  there  is  objection  to  the  Senator  from  Florida 
proceeding. 

Mr.  McNARY.    I  object. 

The  VICE  PRESIDENT.  ^Objection  Is  made. 

Mr.  ASHURST.  Mr.  President,  the  Senator  from  Florida 
fMr.  Trammxll]  has  performed  a  distinct  valuable  public 
service  in  directing  attention  to  the  fact  that  the  Senate 
should  not  adjourn  luiless  and  until  it  shall  have  passed  the 
bill  providing  for  the  deportation  of  criminal  aliens  who  are 
unlawfully  In  the  United  States.  I  congratulate  the  Senator 
frcai  Florida  upon  his  courage  In  the  matter.  At  this  time, 
too.  before  I  resmne  my  seat,  I  wish  to  congratulate  the 
Senator  from  West  Virginia  [Mr.  HATratLDl.  the  chairman 
of  the  Committee  on  Immigration,  who  reported  the  bill 
favorably.  I  conclude  by  saying  that  our  country  does  not 
need  the  presence  of  criminal  aliens  who  are  here  unlaw - 
fiilly.  Let  us  hope  that  to-morrow  the  Senate  will  not 
adjourn  until  it  shall  have  passed  the  bill. 

CHARLES  J.  MOOe 

Mr.  McNART.  Mr.  President,  I  have  conferred  with  the 
Junior  Senator  from  Minnesota  [Mr.  Schai.l]  who  has  con- 
sented to  Withdraw  his  objection  to  the  nomination  of  the 
St.  Paul  postmaster  going  over  until  December.  Therefore 
I  ask  unanimous  consent  that  the  nomination  of  Mr.  Moos 
maj  go  over  until  December,  to  be  acted  on  at  the  first 
executive  session  In  December. 

The  VICE  PRESIDENT.  The  Chair  announced  before 
that  when  the  Senate  adjourns  the  papers  must  be  returned 
to  the  President.  That  action  could  not  be  taken  until  the 
President  sends  in  the  nomination  again. 

Mr.  McNART.  By  unanimous  consent  It  can  be  done. 
That  is  only  done  by  virtue  of  a  rule  of  the  Senate. 

The  VICE  PRESIDENT.  The  rule  can  be  suspended  by 
unanimous  consent. 

Mr.  McNARY.    That  is  what  I  am  asking  to  have  done. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
[Mr.  NoBUs]  gave  notice  that  he  would  object  to  that  pro- 
ceeding. 

Mr.  NORRIS.  Mr.  President.  I  object  to  a  susijenslon  of 
the  rule.  I  do  not  think  there  is  going  to  be  any  practical 
difficulty  about  the  matter,  but  if  we  are  going  to  start  in 
now  to  grant  unanimous  consent  to  take  up  matters  at  a 
subsequent  session  of  the  Senate,  we  ought  to  act  under  the 
rule.  If  we  adjourn  for  more  than  30  days  the  nomination 
automatically  goes  back  to  the  President.  I  do  not  want  to 
establish  that  kind  of  a  precedent,  and  particularly  In  tblt 


case.  In  which  I  again  say  I  have  no  interest.  The  nominee 
\a  holding  the  office  now  and  to  delay  It  does  not  Involve 
any  damage  to  him. 

The  VICE  PRESIDENT,  On  objection,  the  nomination 
win  be  passed  over  until  to-morrow. 

Mr.  BLAINE.  Mr.  President,  I  desire  to  renew  my  state- 
ment that  If  the  papers  are  returned  to  the  President  and 
the  nomination  Is  renewed,  I  shaU  be  willing  to  take  up  the 
matter  without  any  obstrucUve  tacUcs  at  the  first  executive 
session  in  December. 

HonncATioK  TO  THX  pa«sn>Drr 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  President  be  notified  of  the  confirmations  made 
to-day. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  will  be  notified. 

Hie  Senate  resumed  legislative  session. 

RSCXSS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  untU 
10  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  6  o'clock 
and  10  minutes  p.  m.)  took  a  recess  until  to-morrow.  Sat- 
urday, July  16,  1932.  at  10  o'clock  a.  m. 


NOMINATIONS 

Executive    nomiTiatioiis    received    by    the    Senate    Jui9    15 

(leffislative  day  of  July  11),  1932 

APPOINTMZltTS,  BY  TRANSFXR.  HI  THX  REGULAR  ARMY 
TO    TJXLD    AXTn.LEKT 

Second  Lieut.  John  Kauffman  Bryan,  Infantry,  with  rank 
from  June  13.  1929. 

TO  An  CORPS 

Second   Lieut.   Russell   Alger   Wilson.   Signal  Corps    (de- 
tailed in  Air  Corps),  with  rank  from  June  9.  1928. 
Promotions  nv  thx  RKomjut  Arict 

HfTAHTRT 

To  be  first  lieutenant 

Second  Lieut.  William  Preston  Grace,  Jr.,  Infantry,  from 
July  9.  1932. 

KKOICAL  CORPS 

To  be  lieutenant  colonel 

Major  Luther  Rajrmond  Poust,  Medical  Corps,  from  July 
8.  1932. 


CONFIRMA-nONS 

Executive  nominations  confirmed   by   the  Senate  July   15 
{legislative  day  of  July  11),  1932 

Skcretarqes  nv  the  Diplomatic  Skrvici 

William  W.  Butterworth.  Jr..  to  be  secretary  in  the  Diplo- 
matic Service. 
Lewis  Clark  to  be  secretary  in  the  Diplomatic  Service. 
Paul  W.  Meyer  to  be  secretary  in  the  Diplomatic  Service. 

Appointmkkts  by  Transtkr  ih  the  REomjui  Army 
to  itklo  arthxert 
Second  Lieut.  John  Kauffman  Bryan. 

TO    AIR    CORPS 

Second  Lieut.  Russell  Alger  Wilson. 
Appointments  by  Promotion  in  the  REcmjui  Army 

INPANTRY 

To  be  first  lieutenant 
Second  Lieut.  William  Preston  Grace,  Jr. 

MKOICAI.   CORPS 

To  be  lieutenaTit  colonel 

MaJ.  Luther  Raymond  Poust. 

Postmasters 

xllinoxs 
Orlle  E.  Carter,  Ipava. 

INSIANA 

Paul  Buroker,  Montpelier.  *irtr^ 
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KKHTUCKT 

Calvin  H.  Cash.  Big  Cllfty. 
Mildred  Ramage,  Hickman. 
Ctarant  North,  Hustonville. 


Philip  B.  Seavey.  Sherman  Mills. 

MARYLAND 

Samuel  L.  Bickllng.  Greensboro. 

MICBIOAN 

Clarence  J.  Fuller,  Fowlerville. 

MINNKSOYA 

WUBam  G.  Early.  Byota. 
Lillian  F.  Sandin,  Grandy. 
Ruth  P.  Harris.  Masmard. 
Ralph  G.  Hosfleld.  Medford. 
Alice  J.  Pelland.  Northome. 

MISSISSIPPI 

Walter  G-  Gearhart,  Bolton. 

NEBRASKA 

Bessie  Freed.  Pender. 

NEW   JERSET 

Forrest  Green,  Long  Branch. 

NEW  YORK 

Molhe  Feldman,  Bast  White  Plains. 

OHIO 

Louis  A.  Schuesselin.  Pleasant  HUL 
Russel  A.  Medaugh,  Spencerville. 

OKLAHOMA 

Marion  D.  Woodworth.  Kingfisher. 
Bert  Redmon.  SalUsaw. 

PENNSYLVANIA 

Edward  J.  Monroe.  FrackviUe. 
Thomas  V.  Partridge.  Houtzdale. 
Herbert  C.  Noakes,  Mahanoy  City. 
S.  Charles  McClellan.  MifDln. 
Howard  C.  Emigh.  Morrisdale. 
Oscar  F.  Sutliffe,  Somerset. 

RHODE   ISLAND 

Edgar  E.  Matteson,  Apponaug. 

WEST   vntCINIA 

D.  Alton  Jackson,  Rowlesburg. 


HOUSE  OF  REPRESENTATIVES 

Friday,  July  15,  1932 

The  House  met  at  12  o'clock  noon. 

The  Rev.  David  Campbell  Mayers,  of  the  Episcopal  Church 
of  MidcUeburg,  Va.,  offered  the  following  prayer: 

Almighty  God  and  Heavenly  Father,  who  hast  given  us 
this  good  land  for  our  heritage,  fill  our  hearts,  we  pray 
Thee,  with  a  true  sense  of  gratitude,  and  help  us  to  realize 
our  responsibility  for  its  happiness  and  welfare  at  home,  its 
honor  and  usefulness  abroad. 

We  beseech  Thy  continual  favor  and  guidance  to  those 
who  have  been  chosen  as  the  cotmselors  and  leaders  of  this 
Nation.  Give  to  them  such  clearness  of  vision,  such  ripe- 
ness of  Judgment,  such  resoluteness  of  purpose  that  they 
may  ever  perform  the  duties  of  their  high  ofQce  without 
fear  or  favor  of  any  man. 

In  the  day  of  nationsd  perplexity  and  distress  make  them 
to  put  their  whole  trust  and  confidence  in  Thee,  who  wilt 
give  wisdom  and  understanding  for  every  problem  of  gov- 
ernment. 

When  the  needy  cry  for  help,  when  the  oppressed  demand 
Justice,  when  the  unemployed  seek  for  labor,  when  the 
doubtful  and  hesitant  look  for  constructive  leadership,  raise 
up  Thy  power  in  these  men  and  come  among  us  through 
them,  and  with  great  might  succor  us  in  the  day  of  our 
necessity. 


O  Lord,  how  great  is  this  task.  How  serious  is  this  re- 
sponsibility. Guide  this  House  ot  Representatives  by  Thj 
Holy  Spirit,  so  that  all  things  may  be  settled  by  their  en- 
deavors upon  the  best  and  surest  foundations,  that  peace 
and  happiness,  truth  and  Justice,  religion  and  piety  may  be 
established  among  us  for  all  generations. 

From  ocean  to  ocean  and  from  border  to  border  bring 
together  as  one  happy  people  those  who  have  come  hither 
from  many  lahds;  and  gtve  to  America,  our  common  coun- 
try, that  real  wealth  which  comes  from  contentment  and 
that  true  prosperity  which  is  the  fruit  of  righteousness,  so 
that  all  the  world  may  say.  "  Happy  is  that  peojde  that  is  in 
such  a  case:  yea,  happy  is  that  people  whose  God  is  the 
Lord." 

AH  which  we  humbly  ask  in  the  name  of  Jeans  Christ, 
our  most  blessed  Lord  and  Savior.    Amen. 

Tlie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MES8A0B  PROM  THE  8EHATI 

A  message  from  the  Senate  by  Mr.  Crockett,  tti  Chief 
deik.  announced  that  the  Senate  had  passed  without 
amendment  a  bill  and  Joint  reaoluticms  of  the  House  of  the 
following  titles: 

H.  R.  12281.  An  act  to  encourage  the  mining  of  oo^  ad- 
jacent to  the  Alaska  Railroad  in  the  Territory  of  Alaska, 
and  for  other  purposes: 

H.  J.  Res.  473.  Joint  resolution  to  amend  the  public  reso- 
lution entitled  "  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  In  the  District  of  Co- 
lumbia," approved  July  8.  1982; 

H.  J.  Res.  474.  Joint  resolution  making  available  as  of 
July  1.  1932.  the  appropriations  contained  in  the  regular 
anniial  appropriation  acts  for  the  fiscal  year  1933  for  the 
Departments  of  Agriculture.  Post  OlOce,  Trearary.  And  War, 
and  ratifying  obligations  incurred  in  anticipation  thereof; 
and 

H.J. Res. 475.  Joint  resolution  making  an  appropriaticm 
for  the  pasrment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  16  to  July  25.  1932. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bin  (H.  R.  9642)  entitled  "An  act  to  authorise  supple- 
mental appropriations  for  emergency  highway  construction. 
with  a  view  to  increasing  employment." 

The  message  also  annoimced  that  the  Senate  insists  upon 
its  disagreement  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate  No.  1  to  the  bill  (H.  R.  9642)  to 
authorize  supplemental  appropriations  for  emergoaoy  high- 
way construction  with  a  view  to  Increasing  employment. 

Tliat  the  Senate  further  insists  upon  its  amendments 
Nos.  1  and  2  to  said  bin,  asks  a  further  conference  with 
the  House  on  the  disagreeing  votes  ot  the  two  EUmses 
thereon,  and  aiipoints  Mr.  NoRsgCK,  Mr.  BaooKHART,  Mr. 
OOLDSBOROUGH.  Mr.  GLASS,  and  Mr.  Wagner  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  annoimced  that  the  Senate  had  passed 
a  bin  and  a  Joint  resolution  of  the  foUowing  titles.  In  which 
the  concurrence  of  the  House  Is  requested: 

S.  4976.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  South  Fork,  Forked  Deer  River,  on  the 
Milan-Brownsville  Road,  State  Highway  No.  76,  near  the 
Haywood-Crock(;tt  County  line,  Tennessee;  and 

S.  J.  Res.  206.  Joint  resolution  making  available  to  the 
Banking  and  Currency  Committee  of  the  Senate  certain  in- 
formation in  the  possession  of  the  Treasury  Departmeul 
and  the  Bureau  of  Internal  Revenue. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  blU  (8.  4574)  «ititled 
"An  act  to  extend  the  provisions  of  the  national  bank  act 
to  the  Virgin  Ldands  of  the  United  States,  and  for  other 
purposes." 
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Mr.  CLARKE  of  New  York.  BCr.  Speaker.  I  make  the 
point  of  order  there  Is  not  a  quorum  preeent. 

The  SPEAKER.  The  Chair  will  count.  [After  a  pauae.l 
Two  hundred  and  twenty-two  gentlemen  are  present,  a 
quorum. 

KESZGMATXOW  FHOU  CUMMillUS 

The  SPEAKER.    The  Chair  lays  before  the  House  the 

foUowlns  communication: 

JULT  IS,  1983. 

Bon.  Jomr  N.  Oautbu 

Speaker  House  of  Mepre»entative», 

Wcuhlnffton,  D.  C. 
BIT  DmuL  Um..  SPBAauts:  X  hereby  raapectruDy  tender  my  reetgna- 
tlon  M  »  member  of  the  followlni?  standing  committees  of  the 
House  of  Representatives,  to  wit:  Flood  Control.  Public  Btilldlngs 
and  Grounds.  World  War  Veterans'  Ijeglalatlon.  Elections  No.  1,  and 
Aocounrs. 

Respectfully. 

~ —  CoorcB. 


The  SPEAKER.    Without  objection,  the  resignation  will 
be  accepted. 
There  was  no  objection. 

AppoiNTMnrr  to  comfirrsKS 

Mr.  RAINEY.  Mr.  Speaker,  I  offer  a  privileged  resolution 
and  ask  unanimous  consent  for  its  Immediate  consideration. 

The  Clerk  read  the  House  rraolutlon.  as  follows: 
Bouss  Hwolutlon  287 

Resolved.  That  Jm  Ccxhwl  of  the  State  of  Tennessee,  be.  and 
he  Is  hereby,  elected  a  member  of  the  standing  committee  of  the 
House  on  Ways  and  Means,  and  that  Wlluam  P.  Colk.  Jr..  of  the 
State  of  Maryland,  be,  and  he  \b  hereby,  elected  a  number  at  the 
oonunlttee  of  the  House  on  Accounts. 

llie  resolution  was  agreed  to. 

AOKXCTTLTinUL  ltCLXX7 

The  SPEAKER.    The  Chair  lajrs  before  the  House  a  privi- 
leged resolution,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Ordered.  That  the  House  of  Representatives  be  reqxiested   to 
retxim  to  the  Senate  the  bill  S.  4040.  entitled  "An  act  to  provide 
tamporary  aid  to  agrlciUture  for  the  relief  of  the  existing  national 
Tecooomlc  emergency." 

The  SPEAKER  Without  objection,  the  reeolutlon  ts 
Agreed  to. 

Mr.  SUMMERS  of  Washington.  Ui.  Speaker,  I  object  to 
the  return  of  the  bill. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

6XNXRAL  RKUKF  BXU. 

The  SPEAKER  laid  before  the  House  a  message  from  the 
Senate  announcing  its  further  disagreement  to  the  amend- 
ment of  the  House  to  Senate  amendment  No.  1  and  further 
Insisting  upon  its  amendment  No.  2  to  the  House  bill  H.  R. 
9642,  an  act  to  authorise  supplemental  appropriations  for 
emergency  highway  construction  with  a  view  to  increasing 
emplo3rment.  and  asking  for  a  further  conference  with  the 
House  and  notifying  the  House  that  it  had  appomted  Mr. 
NoKBXCK.  Mr.  BsooKHART,  Mr.  OoLOSBOioucH.  Mr.  Glass,  and 
Mr.  Wackxk  conferees  on  the  part  of  the  Senate. 
.  Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  agree 
to  the  conference  asked  by  the  Senate. 

The  motion  was  agreed  to. 

The  Chair  appointed  the  following  conferees:  Messrs. 
CoLun.  RAnnr.  Douchton.  HAWunr.  and  TkXAOWAT. 

KXTMMIOW  or  BKMASKS 

Mr.  RAINE7.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  Monbers  have  leave  to  extend  their  own  remarks  in  the 
Rioou  until  the  last  issue  of  the  Rkcokd  during  the  recess. 
Usually  this  is  10  or  15  days  after  the  adjournment  of  Con- 


frees,  but  notice  tndicatfaif  tfae  date  of  the  Ust  isnie  win 
appeAT  in  the  Record. 

Mr,  STAFFORD.  Mr.  SpeAker.  reservlnf  the  right  to  ob- 
ject, will  the  gentleman  so  qualify  his  request  that  Members 
may  be  privileged  to  extend  their  remarks  only  once? 

Mr.  RAINEY.  That  Is  not  the  usual  way  in  which  it  is 
done. 

Mr.  STAFFORD.  I  do  not  think  the  Members  should 
have  the  right  to  extend  their  remarks  ad  infinitum,  as 
many  times  as  they  please.  I  have  no  objection  to  their 
extending  their  remarks  once. 

Mr.  RAINEY.  I  am  making  the  usual  request.  This  Is 
the  request  which  was  made  at  the  close  of  the  Seventy- 
first  Congress  and  granted. 

Mr.  STAFFORD.  It  was  not  made  In  prior  Congresses, 
as  I  recall. 

Mr.  RAINEY.    Yes;   It  was,    I  looked  it  up. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  no  objection  to 
granting  all  the  Members  the  privilege  of  extending  their 
remarks  on  one  occasion.  If  they  want  to  do  it  more  than 
once,  let  them  stand  here  and  ask  for  the  special  privilege. 

Mr.  CLARKE  of  New  York.  That  Is  the  proper  pro- 
cedure and  I  shall  object  if  It  is  not  followed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  CLARKE  of  New  York.    Mr.  Speaker.  I  object. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  offer  a  privileged  reso- 
lution from  the  Committee  on  Rules. 

The  Clerk  read  as  follows: 
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Re$olved.  That  all  Members  of  the  House  shaD  have  leave  to 
extend  their  ovn  remarks  In  the  CoMORsssioKio.  Rscoao  xintU  the 
last  Issue  of  the  Rscoao  of  the  present  session 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  lor  recogniUon  on 
the  resolution. 

The  SPEAKER.  The  gentleman  from  New  York  has  con- 
trol of  the  time. 

Mr.  MAPES.  Mr.  Speaker.  I  make  a  point  of  order.  Per- 
sonally I  have  no  objection  to  the  resolution  reported  by  the 
Committee  on  Rules,  but  is  it  not  nece«ary  to  get  unani- 
mous consent  to  have  this  resolution  considered  imme- 
diately?         

The  SPEAKER.    It  is  not. 

Mr.  MAPES.  Is  not  this  a  report  from  the  Oommlttee  on 
Rules? 

The  SPEAKER.    It  is. 

Mr.  MAPES.  Does  not  the  rule  provide  that  a  report  from 
the  Committee  on  Rules  shall  stand  over  one  day? 

The  SPEAKER  It  does  unless  two-thirds  vote  the  other 
way.  "nie  Chair  will  read  the  rule  to  the  gentleman  if  he 
desires. 

Mr.  MAPES.    The  gentleman  is  familiar  with  the  rule. 

The  SPEAKER.   This  Is  the  rule: 

It  shall  always  be  In  order  to  call  op  for  eaoMdermtlon  a  report 
nrom  the  Oommlttee  on  Rules  (except  It  shall  not  be  called  up  for 
consideration  on  the  same  day  It  Is  presented  to  the  House,  unless 
BO  determined  by  a  vote  of  not  less  than  two- thirds  of  the  liera- 
bers  voting,  btit  thU  provision  shall  not  apply  during  the  last 
three  days  of  the  session) . 

The  second  clause  of  the  exception  applies  to  this  resolu- 
tion. Unless  two-thirds  of  the  Members  of  the  House  vote 
m  favor  of  considering  the  resolution  to-day.  It  could  not  t>e 
adopted  to-day. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

Mr.  MAPES.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wlD  stote  It. 

Mr.  MAPES.  It  would  seem  to  me  the  House  should  take 
action  on  the  specific  motion  as  to  whether  or  not  It  win 
consider  the  resolution  as  reported  by  the  Rules  Committee 
before  the  resolution  is  called  up  for  a  vote.  That  motion 
might  carry  by  two-thirds  vote  and  then  the  House  could  act 
upon  the  resolution  reported  by  the  committee:  but  if  the 
Speaker  may  place  before  the  House  Immediately  any  reso- 
lution reported  from  the  Committee  on  Rules  without  any 


1982 


CONGRESSIONAL  RECORD-HOUSE 


15461 


notlee,  Chen  the  umnbtnfbip  oi  the  Houae  Is  not  protected 
at  all.  because  In  that  case  any  rule  or  resolution  that  Is 
brought  out  by  tbe  Committee  on  Rules  may  be  plAced  upon 
its  Immediate  pAinge. 

The  SPEAKER.  If  the  gentleman  Is  asking  a  parliamen- 
tary inquiry,  the  Ghair  will  attempt  to  answer  it:  but  if  the 
gentleman  mtends  to  make  an  argument,  the  Chair  will  not 
recognise  him  for  that  purpose. 

Mr.  BiAPES.  I  made  a  point  of  order.  If  the  Speaker  has 
ruled,  that  Is  aU  there  is  to  it. 

The  SPEAKER.  The  Chair  thinks  he  could  recognise  any 
member  of  the  Committee  on  Rules  to  call  up  any  resolution 
reported  by  that  c<anmittee:  and  if  two- thirds  of  the  Mem- 
bers voted  for  its  consideration,  it  would  become  the  order 
of  the  House. 

Mr.  MAPES.  But,  If  the  Speaker  win  permit,  the  rule 
expressly  provides  that  during  the  last  six  da3rs  of  the  session 
the  Speaker  is  authorized  to  recognize  anyone  to  move  to 
suspend  the  rules.  Now.  it  does  not  seem  to  me  this  rule  is 
the  same  as  that. 

The  SPEAKER.  The  Chair  will  again  read  that  provision 
of  the  rule,  and  the  membership  of  the  House  can  determine. 

(Except  It  shall  not  be  called  up  for  consideration  on  the  same 
day  It  is  presented  to  the  House,  unless  so  determined  by  a  vote  of 
not  less  than  two-thirds  of  the  Members  voting,  but  this  pro- 
vision shaU  not  apply  during  the  last  three  days  of  the  session.) 


Mr.  MAPES.  I  do  not  want  to  appear  to  be  contentious 
about  the  matter,  but  let  me  make  sure  that  I  make  my 
pomt  clear.  The  rule  provides  that  it  shaU  not  be  caUed  up 
unless  two-thirds  of  the  House  determine  that  It  shaU  be. 
Now,  my  point  Is  that  the  Speaker  himself  is  determining 
that  it  ShaU  be  called  up  when  he  puts  the  question  before 
the  House  and  that  the  House  ought  to  determine  m  advance 
whether  it  is  to  be  called  up  or  not. 

The  SPEAKER.  That  seems  to  the  Chair  easily  settled. 
The  question  is.  Shall  the  House  consider  the  resolution? 
That  will  satisfy  the  gentleman,  I  suppose. 

Mr.  STAFFORD.  Mr.  Speaker,  I  waive  my  right  to  the 
floor  and  yield  it  to  the  gentleman  from  New  York, 

Mr.  MAPES.  Mr.  Speaker.  I  want  to  make  m]rself  clear. 
I  am  not  opposing  this  resolution  at  all.  but  I  do  think  we 
ought  not  to  establish  a  precedent  which  will  allow  the 
Speaker  to  put  a  resolution  or  a  report  from  the  Committee 
on  Rules  until  the  House  itself  decides  that  It  should  be  put. 

The  SPEAKER.  The  Chair  is  of  the  same  opinion.  The 
question  is.  Shall  the  House  consider  this  resolution? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHATCK)  there  were— ayes  201.  noes  20. 

So  two-thirds  having  voted  in  favor  thereof,  the  question 
was  decided  in  the  afHrmative. 

The  SPEIAKER,  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  ta 

HOm   LOAH   BANK  BUX 

Mr.  STEAGAIX.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  blU  (H.  R.  12280)  to  create  Federal  home-loan 
banks,  to  provide  for  the  supervision  thereof,  and  for  other 
purposes,  and  ask  imanlmous  consent  that  the  statement 
may  be  read  in  lieu  of  the  report. 

Mr.  8CHAFER.  Reserving  the  right  to  object,  what  Is 
the  report? 

The  SPEIAKER.    It  is  a  conference  report. 

Mr.  SCHAFER.     On  what? 

The  SPEAKER.    On  the  home  loan  bank  bin. 

Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement  see  proceedings  of 
the  House  of  July  14.  1932.) 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 


The  Clerk  read  as  followi; 

Amendment  Mo.  -U:  Page  41.  aftsr  Uae  e.  hMsrtt 

"  Sac.  39,  That  aotwlthtanrtlnf  anr  provtsioos  oT  law  prohibtl- 
Ing  bonds  of  the  Uixlted  SUtes  from  bearing  the  etreulatton  pnv- 
Uage.  for  a  period  of  three  years  from  the  date  oT  enaecment  ct 
this  act  all  outstanding  bonds  of  the  Onlted  States  bsretofora  le- 
susd  or  Issutd  during  such  period,  bearing  InWresI  at  a  rats  no* 
exceeding  3%  per  cent  per  annum,  shall  be  reoeivaMe  by  the 
Treasurer  of  the  United  States  as  sec\irlty  for  the  Issuaooe  of  cir- 
culating notes  to  national  hanking  associations,  and  upon  the 
deposit  with  the  Treasurer  of  the  United  States  by  a  aaUoaal 
hanlrtng  association  of  any  such  bonds,  such  sssrrfrtstlon  shaU  be 
entitled  to  receive  circulating  notes  In  the  same  »««p»*^>  and  to 
the  same  extent  and  subject  to  the  same  conditions  and  limita- 
tions now  provided  by  law  in  the  case  of  2  pa-  cent  gold  hoods 
of  the  United  SUtes  bearing  the  clrctUaUon  privilege:  except  thai 
the  limitation  contained  In  section  9  of  the  act  of  July  13,  isea, 
as  sunended,  with  respect  to  the  amount  of  lawful  money  whlob 
may  be  deposited  with  the  Treasurer  of  the  United  States  by  na- 
tional banking  associations  for  the  pxirpose  of  withdrawing  bonds 
held  as  security  for  their  circulating  notes,  shall  not  apply  to  the 
bonds  of  the  United  States  to  which  the  circulation  privilege  la 
extended  by  this  section  and  which  are  held  as  security  for  such 
notes.  Nothing  contained  in  this  section  shall  be  construed  to 
modify,  amend,  or  repeal  any  law  relating  to  bonds  of  the  United 
States  which  now  bear  the  circulation  prlvUege. 

"As  used  In  this  section,  the  word  '  bonds '  shall  not  include 
notes,  certificates,  or  bills  Issued  by  the  United  States. 

"  There  ore  hereby  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  to  carry  out  the  provisions  of  this  section." 

Mr.  STEAGALL.  Mr.  Speaker.  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  an  amend- 
ment. 

Mr.  BACHMANN.  Mr.  Speaker,  this  is  a  very  important 
matter,  and  I  make  the  point  of  order  there  Is  not  a  quorum 
present. 

The  SPEAKER.  The  Chair  wlD  count  (After  counting.) 
One  hundred  and  ninety-one  gentlemen  present,  not  a 
quorum. 

Mr.  STEAGALL.    Mr.  Speaker.  I  move  a  caU  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  caUed  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 
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Abemethy 

Plnley 

Larsen 

Bandlln 

Arents 

Vrear 

Unthlcum 

airoTleh 

Bankhead 

Free 

Lovette 

Smith.  Idaho 

Beck 

Freeman 

MoCllntie.  Okla 

Smith,  W.  Va. 

Blanton 

Pulbrlght 

IfcKeown 

flomers 

Bohn 

Puller 

MeBeynoMs 

Sparks 

Boland 

Pulmer 

IfCaloney 

SulUvan,  Pa. 

Boylan 

Oasqus 

HfH>^tl»?d 

Swank 

Brand,  Oa. 

Olflord 

MlUer 

Taylor.  Tena. 

Buchanan 

OUbert 

UltcheU 

Thatcher 

Busby 

Olllen 

Montague 

Thomason 

enable 

Glover 

Nelson.  Wis. 

Tlnkham 

Canfleld 

Oolder 

OUwr.M.T. 

Tuoksr 

Cary 

Oreenwood 

Owen 

Turpln 

Chlperfleld 

Parks 

UnderhiU 

mU.  Ala. 

Partridge 

Vinson.  Oa. 

CTi*fi 

Hull,  WUllam  K. 

Peavey 

Weeks 

Davis 

Igoe 

Ragon 

WlUlanukTtac 

De  Rouen 

Johnson,  m. 

Baybum 

Wlngo 

Dlcksteln 

Beld.  m. 

Wright 

Drans 

Karch 

Sogers.  N.B. 

Brans.  Ifont. 

Ket.rham 

Bomjue 

Femandes 

lAnham 

Sabatb 

The  SPEAKER.  Three  hundred  and  forty-one  gentlenM& 
have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Stxagall,  further  proceedings  under  the 
caU  were  dispensed  with. 

The  SPEAKER.  The  gentleman  from  Alabama  moves  to 
recede  and  concur  in  the  Senate  amendment  with  an  amend- 
ment, which  the  Clerk  wiU  report. 

The  Clerk  read  as  follows: 

Mr.  Stxaoau.  moves  that  the  House  recede  and  concur  In  the 

amendment  of  the  Senate  No.  4S,  with  an  amendment  as  follows: 
"  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment.  Insert  the  following: 

"Sec.  29.  (a)  That  notwithstanding  any  provisions  of  law  pro- 
hibiting bonds  of  the  United  States  from  bearing  the  circulation 
privilege,  for  a  period  of  three  years  from  the  date  of  enactment 
of  this  act.  all  outstanding  bonds  of  the  United  States  heretofore 
Issued  or  Issued  during  such  period,  bearing  interest  at  a  rate  not 
exceeding  8^  per  cent  per  annum,  shall  be  receivable  by  the 
Treasurer  of  the  United  States  as  security  for  the  Issuance  of 
circulating  notes  to  national  banking  aasodatlOBs.  and  upon  the 
deposit  with  the  Treasurer  of  the  United  States  by  a  national 
f>anir<r.g  assoclstlon  of  any  such  bonds,  such  association  shall  be 
entitled  to  receive  circulating  notes  in  the  same  manner  and  to 


'SET  j'yn 


rrkxinuiracTrkKr AT.  Pirmpn TrnTTSTJ' 


Jm.v  IS 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15471 


15470 


the  Mime  extent  and  subject  to  tbm  mm»  oandltlooe  and  llmtta- 
tlona  now  provided  by  law  In  the  caae  of  2  per  cent  gold  bond* 
of  the  United  Statea  bearing  the  circulation  prlTllege,  except  that 
the  limitation  contained  in  section  9  of  the  act  of  July  12,  1882. 
as  amended,  with  respect  to  the  amoiint  of  lawful  money  which 
may  be  deposited  with  the  Treasurer  of  the  United  States  by 
national  banking  associations  for  the  purpose  of  withdrawing 
bonds  held  as  security  for  their  circulating  notes,  shall  not  apply 
to  the  bonds  of  the  United  States  to  which  the  circulation  prlvl- 
IflM  is  extanded  by  this  subsection  and  which  are  held  as  secvirlty 
for  such  notes.  Nothing  contained  in  this  subsection  shaU  be 
eonstnied  to  modify,  amend,  or  repeal  any  law  relating  to  bonds 
of  the  United  States  which  now  bear  the  circulation  privUege. 

"(b)  As  tised  in  subjection  (a),  the  word  'bonds'  shall  not 
Include  notes,  certificates .  or  bills  issued  by  the  United  States. 

"(c)  There  are  hereby  authorlaed  to  be  appropriated  such  sums 
••  may  be  norwnsrj  to  carry  out  the  provisions  of  subsection  (a). 

-(d)  The  Federal  reserve  act  Is  amended  by  adding  at  the  end 
thereof  a  new  section  to  read  as  follows: 

•• '  Sbc.  si.  It  is  hereby  declared  to  be  the  poUcy  of  the  United 
States  that  the  average  pvirchaslng  power  of  the  doUar  as  ascer- 
tained by  the  Department  of  Labor  In  the  wholesale  commodity 
markets  for  the  period  covering  the  years  1021  to  1929,  Inclusive, 
th^n  be  restored  and  maintained  by  the  control  of  the  volxune  of 
aradlt  and  c\irrency.' 

"(e)  The  Federal  Reserve  Board,  the  Federal  reserve  bonks,  and 
the  Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of 
Inaklng  effective  the  policy  set  forth  in  subsection  (d). 

"(f)  Acta  and  parts  of  acts  Inconsistent  with  the  terms  of  sub- 
aectlon  (d)  or  (s)  are  hereby  repealed." 

Mr.  McFADDEN.  Mr.  Bpeake -.  I  make  a  point  of  order 
against  the  amendment. 

Mr.  MAPES  and  Mr.  CHIKDBLOM  Joined  in  the  point  of 
order. 

Mr.  McPADDEN.  Mr.  Speaker,  the  subject  matter  of  «ec- 
tlon  29  of  the  bill  deals  with  the  increasing  of  the  circulating 
medium  under  the  provisions  permitting  the  use  of  certain 
elassee  of  United  States  bonds.  The  amendment  as  read  is 
the  Ooldsborough  bill,  proposing  to  direct  the  Federal  re- 
aerm  aystem.  In  the  pursuit  of  its  direction  of  opeitttions,  to 
pay  particular  attention  to  the  stabilization  of  the  price 
leveX.  I  think  these  are  two  distinct  and  different  matters, 
and  therefore  the  matter  is  subject  to  a  point  of  order. 

Mr.  LUCE.  Mr.  Speaker,  this  point  of  order  is  of  the  most 
aoious  Importance,  quite  a];)art  from  the  subject  matter 
roivri^med.  It  Involiws  the  integrity  of  parliamentary  law 
as  it  is  enforced  in  the  House  of  Representatives. 

In  another  branch  the  rule  of  germaneness  does  not  apoly, 
and  there  are  those  who  greatly  regret  that  our  House  prac- 
tice is  not  the  universal  practice  in  all  legislative  bodies. 
With  us  it  ts  well  established,  and  has  been  for  a  hundred 
years  and  more,  that  the  House  shall  not  be  taken  by  sur- 
prise by  proposals  to  which  it  has  given  no  consideration  in 
connection  with  the  pending  legislation. 

The  pending  legislation  in  this  matter  is  for  the  estab- 
lishment of  home-loan  banks  to  be  of  benefit  to  25,000,000 
and  more  of  our  people.  There  has  been  injected  here  by 
motion  a  proposal  to  relieve  the  pending  distress  in  finance 
by  a  distfaact  and  separate  measure  which,  to  be  sore,  has 
been  once  debated  in  the  House,  but  never  has  been  debated 
In  connection  with  this  bill.  It  distracts  the  attention  of  the 
House  from  the  bill  Itaelf  and  puts  Into  prominence  this 
proposal  of  which  neither  the  present  Members  nor  the 
abeent  Members  have  had  any  warning  as  likely  to  come  up 
In  connection  with  the  pending  measure.  Member  after 
Member  has  come  to  me  this  morning  and  asked  me  what  is 
the  purport  and  Intent  of  this  motion.  The  House  is  taken 
completely  by  surprise  and  completely  without  any  oppor- 
tunity to  pass  deliberate  Judgment  upon  this  proposal  as  an 
excresence  on  the  home  loan  bank  bill. 

Now,  sir.  if  I  understand  aright  the  function  of  conferees. 
It  is  to  lay  before  each  other,  those  from  each  branch  pre- 
senting the  views  of  its  own  body,  the  differences  between 
the  two  branches. 

There  were  laid  before  our  conferees  yesterday  47  differ- 
mrns  between  the  two  branches,  some  of  them  merely 
^tedudcal.  to  be  sure,  but  not  a  few  of  Importance.  The 
*  pcAnts  at  Issue  had  ijl  been  considered  in  committee  or  on 
the  floor  of  at  least  one  House  and  had  been  printed  in  the 
CoRotcszoMAL  RECORD.  The  parliamentary  presumption  Is 
that  every  Senator  and  Representative  had  or  could  have 
had  notice  of  them. 
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Then  at  the  end  of  the  conference  came  this  proposal  to 
add  the  Ooldsborough  bill.  It  had  not  in  this  connection 
been  in  difference  between  the  two  branches.  Upon  it  the 
two  branches,  in  connection  with  this  bill,  had  never  acted. 
It  was  a  proposal  that  liad  not  been  discussed  on  the  floor 
or  publicly  elsewhere  In  connection  with  the  home  loan 
bank  bill. 

Its  introduction  here  violates  a  principle  for  which  the 
House  lias  stood,  the  principle  that  every  member  of  the  mi- 
nority and  majority  alike  shall  know  of  especial  occasion  for 
attendance,  and  shall  have  opportunity  to  discuss,  listen, 
reflect,  and  then  vote.  Instead,  most  of  the  Members  are 
here  taken  by  surprise,  are  without  warning,  without  oppor- 
tunity, confronted  with  an  unrelated  proposal  that  now  la 
for  the  first  time  presented  in  connection  with  the  pending 
legislation.  Because  this  violates  the  parliamentary  princi- 
ples of  the  House,  because  It  violates  the  integrity  of  our 
parLamentary  law.  I  maintain  that  the  motion  is  not  In 
order.     [Applause.! 

Mr.  CHINDBLOM.  Mr.  Speaker,  the  original  bill.  H.  R. 
12280,  related  solely  to  creating  Federal  home-loan  banks 
and  various  necessary  provisions  in  regard  thereto.  The 
Senate  added  an  amendment,  section  29  in  the  bill  before 
us.  wliich  relates  exclusively  to  the  matter  of  increasing  the 
circulating  mediimi  of  the  country  by  amending  the  gen- 
eral law  upon  that  subject,  the  act  of  July  9.  1882. 

I  call  the  attention  of  the  Chair  to  the  fact  that  the  Sen- 
ate amendment  does  not  refer  to  or  relate  to  the  Federal 
reserve  system.  It  amends  an  act  passed  way  back  in  July, 
1882.  before  the  Federal  reserve  system  was  established. 
That  Senate  amendment,  if  offered  on  the  fioor  of  ttie 
House,  would  have  been  out  of  order.  I  am  certain  that  the 
Chair  and  other  parliamentarians  in  the  House  will  agree 
to  that  proposition. 

When  an  amendment  comes  to  the  House  from  the  Sen- 
ate, a  point  of  order  can  not  be  raised  on  the  ground  that 
it  Is  not  germane  to  the  original  bill,  but  when  the  House 
considers  that  Senate  amendment,  the  House  may  not  add 
anything  to  the  Senate  amendment  that  Is  not  germane  to 
it.  The  House  may  not  further  violate  the  rule  against 
germaneness. 

Now.  it  is  proposed  to  amend  the  Senate  amendment  by 
adding  to  it  what  is  known  as  the  Ooldsborough  bill,  which 
was  passed  by  the  House  some  time  ago.  for  restoring  and 
maintaining  the  purchasing  value  of  the  dollar. 

Incidentally.  I  call  the  attention  of  the  Chah*  to  the  fact 
that  the  Senate  itself  struck  out  the  Ooldsborough  bill  and 
substituted  for  It  the  so-called  Borah  amendment,  which  is 
section  29  In  the  pending  bill.  That  amendment  would  have 
been  out  of  order  if  it  had  been  offered  on  the  floor  of  the 
House  to  the  original  Ooldsborough  bilL  We  do  not  now 
have  the  question  as  to  whether  we  can  add  a  third  or 
fourth  subject  to  two  subjects  that  have  already  been  In- 
cluded in  the  bill,  because  in  this  instance  the  first  subject 
is  that  which  was  put  in  the  bill  by  the  House,  and  which 
was  the  exclusive  subject  of  that  bill,  and  the  second  sub- 
ject Is  one  that  was  put  In  the  bill  by  the  Senate  and  which, 
under  the  rules  of  the  House,  would  not  be  germane  and 
would  not  be  in  order  on  the  original  House  bill. 

The  question  Is  now:  Shall  this  House,  and  shall  the 
Speaker  in  passing  on  this  point  of  order,  hold  that  after  the 
House  has  passed  a  bill  relating  to  one  subject,  wholly  and 
exclusively,  and  the  Senate  has  added  an  amendment  to 
that  bill  relating  to  another  subject,  wholly  and  exclu- 
sively, not  germane  to  the  original  bill,  then  the  House  it- 
self may  add  another  amendment,  which  is  not  germane 
to  either  one  of  the  other  two  propositions?  As  stated  by 
the  gentleman  from  Massachusetts  [Mr.  Lues]  the  question 
is  one  of  great  importance  for  the  orderly  procedure  of 
business  in  the  House.  If  the  House  Is  to  be  subjected  to 
all  kinds  of  nongermane  amendments,  all  kinds  of  new 
amendments  violative  of  the  rules  of  the  House,  simply  be- 
cause another  body  has  already  added  an  amendment  which 
here  would  be  subject  to  a  point  of  order,  then  I  say  to  the 
Speaker  we  may  as  well  discard  the  rule  relating  to  ger- 
maneness entirely  in  the  procedure  of  the  House  of  Rep- 
resentatives. 
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The  SPEAK KR.  Win  the  gentleman  permit  the  Chair  to 
aslc  him  a  question? 

Mr.  CHINDBLOM.     GUdly. 

The  SPEAKER.  As  the  Chair  understands  the  gentle- 
man's position,  it  is  that  where  the  Senate  puts  on  an 
amendment  that  is  not  germane  to  the  bill,  no  other  amend- 
ment can  be  placed  to  that  amendment,  however  germane 
it  might  be  to  the  Senate  amendment. 

Mr.  CHINDBLOM.  No;  the  gentleman  from  Illinois  did 
not  say  that.  The  gentleman  from  Illinois  tried  to  say 
definitely  and  distinctly  that  to  the  Senate  amendment  a 
nongermane  amendment  may  not  be  added  by  the  House, 
and  that  the  violation  of  the  rule  of  germaneness  can  not 
be  enlarged  under  the  rules  of  the  House  in  its  application 
to  a  Senate  amendment,  simply  because  it  is  a  Senate  amend- 
ment. Tlie  Senate  amendment  comes  to  the  House  with 
the  simple  privilege  that  we  can  not  raise  a  point  of  order 
against  it,  but  we  can  not  add  an  amendment  in  the  House 
which  is  not  germane  to  the  Senate  amendment  in  the  first 
place,  and  which  violates  the  rule  of  germaneness  further 
than  does  the  amendment  of  the  Senate  itself. 

The  SPEAKER.  The  Chair  understands  the  gentleman, 
and  his  sole  argument  is  that  the  Ooldsborough  bill  is  not 
germane  to  wiiat  is  known  as  the  Glass  bill. 

Mr.  CHINDBLOM.  It  is  not  germane  to  the  Glass  amend- 
ment, nor  is  it  germane  to  the  original  bilL 

The  SPEAKER.  The  Chair  Ls  not  speaking  of  the  original 
bill.  What  the  Chair  is  asking  the  gentleman  is  whether  he 
interprets  the  Glass  amendment  and  the  Ooldsborough 
amendment  as  the  Chair  interprets  it.  The  Glass  amend- 
ment has  for  its  purpose  increasing  the  circulating  medium 
in  this  country.  The  Ooldsborough  proposition  has  that 
exact  purpose.  One  Is  a  method  that  is  sought  to  be.  and  I 
think  the  facts  would  show  it  to  be  a  probable  opportunity  of 
expanding  the  currency  to  the  extent  of  some  $900,000,000. 
That  is  the  Glass  proposition.  There  Is  no  limit,  so  far  as 
the  Chair  knows,  to  exi>andlng  the  currency  under  the  Golds- 
borou^  bill.  Both  of  them  have  the  same  purpose.  The 
Chair  can  not  see  why  one  is  not  germane  to  the  other. 

B4r.  CHINDBLOM.  But  they  are  upon  absolutely  different 
lines.  Thej  are  different  propositions.  The  so-called  Glass 
amendment  provides  for  the  issuance  of  national-bank  notes 
to  increase  the  circulating  medium.  The  so-called  Oolds- 
borough bin  provides  for  stabilizing  or  restoring  and  main- 
taining the  purchasing  power  of  the  dollar  by  the  purchase 
and  sale  of  bonds  by  the  Federal  reserve  banks.  Those  are 
two  entirely  different  things.  One  provides  for  increasing 
the  circulating  medium  and  the  other  provides  for  the  pur- 
chase and  sale  of  bonds  to  maintain,  on  a  certain  level,  the 
purchasing  power  of  the  dollar. 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  wlU  the  gentleman 
yield? 

Mr.  CHINDBLOM.    Tes. 

Mr.  OOLDSBOROUGH.  The  result  of  the  purchase  of 
bonds  ia  the  issuance  of  Federal  reserve  notes,  which  is  cur- 
rency. So  that  is  the  purpose  of  it.  In  one  case  the  member 
banks  issue  the  currency.  That  is  the  Glass  biU.  In  the 
case  of  the  Ooldsborough  bill  the  Federal  reserve  banks  issue 
the  currency.    That  is  the  only  difference. 

Mr.  CHINDBLOM.  The  answer  to  that  is  that  the  Glass 
amendment  concerns  itself  entirely  with  the  banking  act  of 
1882  and  the  Ooldsborough  bill  relates  to  the  Federal  reserve 
system,  but  they  are  along  two  different  lines.  They  are  for 
entirely  different  purposes.  One  is  for  the  purpose  of  in- 
creasing the  circulating  medium  and  the  other,  distinctly 
upon  its  face,  is  for  the  purpose  of  restoring  and  maintain- 
ing the  purchasing  power  of  the  dollar.  There  may  inci- 
dentally be  the  same  result  of  both  of  those  operations,  but 
It  is  not  for  the  Chair,  I  sutaoit.  to  speculate  as  to  what  may 
be  the  effect  of  one  blU  or  the  other. 

The  question  is  whether  the  two  propositions  are  sepa- 
rate and  distinct,  so  that  the  one  has  no  relation  to  the 
other.  I  say  they  are  so  separate  and  distinct  that  the  one 
has  no  relation  to  the  other,  and  the  proof  historically  is 
that  the  House  passed  the  one  blU  and  the  Senate  passed 
the   other   biU.   and  now   the   gentleman   who   offers   this 


amendment  proposes  to  pass  both  biUs  in  one  measure  a* 
an  amendment  to  an  entirely  different  biU. 

Mr.  LUCE.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  CHINDBLOM.    Yes. 

Mr.  LUCE.  I  want  to  make  myself  clear.  I  think  per- 
haps the  Chair  remembers  that  I  had  some  relation  to  the 
GoldslKirough  bill,  and  I  spoke  perhaps  with  some  under- 
standing of  the  matter  when  it  was  l)efore  the  House,  "nir 
Ooldsborough  bill  was  intended  to  operate  through  changing 
the  volume  of  credit. 

The  Glass-Borah  biU  is  meant  to  change  the  volume  of 
money.  As  I  understood  it.  and  I  so  spoke  in  its  behalf, 
one  was  to  affect  the  volume  of  credit,  working  through 
the  purchase  and  sale  of  acceptances,  operations  in  the  open 
market,  ordinary  functions  which  the  Federal  Reserve  Board 
has  been  pursuing  since  its  existence,  and  was  intended  to 
instruct  the  Federal  reserve  banks  to  raise  the  level  of  prices 
by  affecting  the  volume  of  credit,  while  this  bill  is  to  affect 
the  volume  of  money;  and  they  are  two  distinct  propositions. 

Mr.  STEVENSON.    WiU  the  genUeman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  STEVENSON.  I  would  like  to  ask  the  gentleman  if 
he  has  not  overlooked  one  of  the  words  of  the  Ooldsborough 
biU. 

It  shaU  be  restored  and  maintained  by  control  o<  the  volumfS 
of  credit  and  currency. 

Mr.  LUCE.    But  the  currency  is  deposit  curroicy. 

Mr.  STEVENSON.  The  gentleman  merely  stated  "  credit " 
a  moment  ago. 

Mr.  LUCE.  Currency  may  be  of  two  kinds;  It  may  be  of 
money  or  it  may  be  of  credit;  but  the  purpose  of  the  Oolds- 
borough bin  was  to  instruct  the  Federal  Reserve  Board,  by 
operations  in  the  open  market,  to  raise  and  lower  the 
volume  of  what  is  known  as  credit  currency. 

Mr.  STEVENSON.  "Credit  and  currency"  is  the  lan- 
guage, and  the  Glass-Borah  proposition  is  a  proposition  to 
issue  currency  without  controL  The  Ooldsborough  proposi- 
tion is  to  be  added  to  it,  which  gives  the  Federal  reserve 
banks  the  right  to  control. 

If  we  aUow  them  to  issue  currency  without  control,  as 
they  are  under  the  Borah  amendment  to  the  extent  of  the 
United  States  bonds  that  are  eligible,  then  there  is  no  control 
of  that  volume;  and  if  it  becomes  too  abundant  and  re- 
dundant, then  with  the  Ooldsborough  bill  attached  there  is 
power  in  the  Federal  Reserve  Board  to  restrict  its  issues  and 
regulate  the  amount  of  currency  to  the  needs  of  the  coun- 
try; and  that  makes  it  entirely  and  absolutely  relevant  to 
the  proposition. 

Mr.  STEAOALL.    WiU  the  gentleman  yleM? 

Mr.  LUCE.    Certainly. 

Mr.  STEAOALL.  The  whole  phUosojrtiy,  theory,  and  pur- 
pose of  the  Ooldsborough  blU  is  to  accomplish  a  rise  in  the 
price  level  of  commodities  through  the  enlargement  of  cur- 
rency circulation,  to  be  brought  about  by  the  issuance  of 
notes  by  the  Federal  reserve  banks  based  upon  bonds  as  a 
sul)5tltute  for  commercial  paper,  as  provided  in  the  Glass- 
SteagaU  bllL    Is  that  not  true? 

And  is  it  not  also  true  that  the  Issuing  of  currency  pro- 
vided for  in  the  Glass  substitute  to  the  Ooldsborough  bill, 
now  embodied  in  the  home  loan  bank  biU  through  what  Is 
known  as  the  Borah  amendment.  Itself  provides  that  the 
issuance  of  currency  shall  be  based  upon  Government  bonds, 
the  same  as  the  Ooldsborough  bill?    Is  that  not  true? 

liT.  LUCE.  The  gentleman  and  I  differ.  Our  dispute  is 
wholly  confined  to  the  meaning  of  the  word  "  currency." 

Mr.  STEAOALL.  May  I  ask  the  gentleman  another  ques- 
tion? 

Mr.  LUCE.    BCay  I  complete  my  statement  first? 

Mr.  STEAOALL.    Certainly. 

Mr.  LUCE.  The  Goldsborough  bin  contemplates  the  con- 
trol of  deposit  currency,  not  of  money  currency. 

Mr.  STEAOALL.  Can  the  gentleman  teU  me  any  differ- 
ence, or  can  any  mind  comprehend  any  difference,  in  the 
effect  upon  commodity  prices — assuming  that  the  theory  is 
sound  that  the  enlargement  of  the  circulation  viU  effect 
an  enhancement  In  commodity  prices?    Can  the  gentleman 
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teU  mfi  how  currency  Issued  under  the  Qoldsborouch  bill 
Would  have  amy  different  effect  upon  commodity  prices  from 
currency  Issued  under  the  provlslraas  of  the  Glass  substitute 
for  the  Ooldsborough  bill? 

Mr.  LUCK.  The  gentleman  la  abfiohitely  correct,  but  one 
BMMWure  contemplates  doing  this  thing  in  the  field  of  de- 
poilt  currency,  and  the  other  contemplates  doing  it  in  the 
field  of  money  currency. 

Hr.  STEIAOALL.  But  the  argument  has  been  made  and 
the  point  of  order  predicated  upon  the  contention  that  the 
Ooldsborough  bill  has  a  different  purpose  in  view— the  ac- 
complishment of  enhancement  in  commodity  values  through 
enlarged  circiilatlon  of  currency,  and  I  Insist  there  can  not 
be  any  different  effect  upon  commodity  prices  by  the  en- 
largement of  c\irrcncy  under  one  plan  from  the  enlargement 
of  currency  under  the  other  plan. 

Mr.  OOUJSBOROUGH.    WiU  the  gentleman  yield? 

Mr.  UJCB.    I  yield. 

Mr.  GOLD6BOROUGH.  Under  the  Glass  bill  bonds 
would  be  put  up  by  the  member  banks  and  currency  issued. 

Bir.  LUCE.    Money  currency. 

Mr.  GOLDSBOROUGH.  Well,  the  gentleman  can  call  It 
what  he  pleases.  It  will  be  a  piece  of  paper  secured  by 
bonds  that  are  put  up  as  collateral.  That  currency,  in  one 
way  or  another,  would  get  Into  a  bcmk  and  would  become 
the  basis  for  credit  currency.  Exactly  the  same  operation 
would  take  place  on  the  Issuance  of  a  Federal  reserve  note. 
It  would  go  Into  scxnebody's  hands,  but  eventually  it  would 
get  Into  a  bank  and  become  the  basis  of  credit  currency. 
Under  our  system  any  kind  of  currency  that  is  issued  ulti- 
mately becomes  the  basts  of  bank  credit.  It  can  not  do  any- 
thing else,  because  it  goes  into  a  bank  and  becomes  a  part 
<rf  the  bank  reserve.  Nothing  that  could  be  issued  would  be 
currency  for  any  longer  than  until  It  got  into  some  bank 
of  deposit. 

Mr.  LUCE.  I  have  In  this  pocketbook  the  same  type  of 
money  that  the  gentleman  carries  In  his  pocketbook.  We 
are  talking  about  currency  that  goes  from  hand  to  hand, 
not  currency  that  Is  disposed  of  by  check. 

Mr.  GOLDSBOROUH.  But  when  the  gentleman  goes  to 
a  bank  this  afternoon  and  makes  a  deposit,  then  it  ceases  to 
become  currency  and  immediately  becomes  credit. 

Mr.  LUCE.  But  I  am  not  going  to  the  bank.  I  am  going 
to  carry  that  money  in  my  pocketbook. 

Mr.  CHINDBLOM.  Mr.  Speaker,  I  ask  leave  to  respond 
to  the  last  question  propounded  to  the  gentleman  from 
Massachusetts  tlCr.  Luac]  because  it  related  to  my  argiunent. 

I  say  the  purpose  of  the  two  amendments  is  different, 
for  this  reason.  The  so-called  Borah  amendment  provides 
for  an  Increase  In  the  volume  of  currency,  provides  a  method 
by  which  more  money  may  be  issued.  The  Goldsborough  bill 
provides  nothing  of  the  sort.  It  does  not  change  the  law 
whatever  in  regard  to  the  issuance  of  Federal  reserve  notes. 
or  in  regard  to  the  purposes  of.  or  the  limitations  upon,  the 
issxumce  of  those  notes.  It  simply  recites  a  policy  which  is 
construed  as  achieving  the  stablllzxitlon  of  commodity  prices. 
In  other  words,  there  is  nothing  in  the  Goldsborough  bill 
which  results  in  the  issuance  of  any  new  kind  of  money  or 
any  new  aimount  of  money  for  currency  purposes. 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.    I  yield. 

Mr.  GOLDSBOROUGH.  I  may  say  to  the  gentleman  that 
in  the  very  extended  hearings  before  the  Committee  on 
Pi^n^ng  and  Currency  we  were  asked  time  and  time  again 
why  we  wanted  this  bill  passed  because  of  the  fact  the  Fed- 
eral Reserve  Board  claimed  they  were  Issiiing  currency  any- 
how, buying  bonds  and  Issuing  Federal  reserve  notes.  In 
other  words  they  admitted  at  that  time  that  they  were 
doing  exactly  what  they  would  have  to  do  if  the  Golds- 
borough bill  were  passed,  using  their  own  Judgment  and  not 
the  people's  Judgment  as  to  how  far  they  should  go.  80, 
the  only  thing  they  could  do  to  raise  the  price  level  if  this 
bill  were  passed  would  be  to  inforeaae  the  currency.  When  I 
•ay  currmcy  I  mean  Federal  reserve  notes,  which  have  ex- 


actly the  same  effect  as  any  other  money,  gold,  silver,  or 
notes  that  go  Into  the  market. 

Mr.  CHINDBLOM.  But  the  gentleman  docs  not  claim  the 
Ooldsborough  bill  contains  any  provision  whatever  for  en- 
larging the  poflsibilities  for  the  issuance  of  Federal  reserve 
notes. 

Mr.  GOLDSBOROUGH.  Why,  of  course,  we  all  know  the 
price  level  is  not  up  to  the  price  level  of  1931  and  1929.  and 
we  all  know  the  only  way  the  Federal  reserve  system  could 
raise  the  price  level  would  be  to  go  into  the  market  and  buy 
acceptances,  notes,  or  Government  bonds,  and  representa- 
tives of  the  Federal  reserve  system  said  in  the  hearings  that 
if  this  bill  were  passed,  that  what  they  would  have  to  do 
would  be  to  pursue  the  policy  they  were  pursuing,  but  to 
pursue  it  faster. 

Mr.  CHINDBLOM.  But  before  the  passage  of  the  Golds- 
borough bill,  and  without  the  passage  of  the  Goldsborough 
bill,  the  Federal  reserve  system  could  Issue  Just  as  much 
money.  Just  as  large  an  amount  of  Federal  reserve  notes,  as 
it  would  be  able  to  issue  after  the  passage  of  the  Golds- 
borough bill. 

Mr.  GOLDSBOROUGH.  Absolutely  not  without  being 
guilty  of  malfeasance  in  office. 

Mr.  CHINDBLOM.  The  gentlenu a  says  they  have  acted 
without  authority.    They  now  have  the  legal  authority. 

Mr.  GOLDSBOROUGH.  No;  they  have  been  doing  it 
without  authority. 

The  SPEAKER.  The  Chair  prefers,  if  possible,  to  have 
the  argiunent  directed  to  the  point  of  order  made  by  the 
gentleman  from  Pennsylvania  [Mr.  McFasdxk.I 

Mr.  MAFES.  ISx.  Speaker,  I  do  not  want  to  take  the 
time  of  the  Speaker  or  of  the  House  unnecessarily,  and 
Judging  from  the  comment  which  the  Speaker  made.  I  am 
afraid  he  has  made  up  his  mind,  but  I  would  like  to  supple- 
ment, for  a  moment,  the  arguments  which  have  been  made 
on  this  point  of  order  by  citing  some  authorities. 

The  SPEAKER.    The  Chair  wHl  be  pleased  to  hear  them. 

Mr.  MAPES.  As  I  understand  it,  Mr.  Speaker,  the  ques- 
tion before  the  Speaker  to  decide,  reduced  to  its  simplest 
terms,  is  whether  the  Goldsborough  bin  is  germane  as  an 
amendment  to  the  Glass  bin. 

The  SPEAKER.  The  Chair  thinks  that  is  the  sole  point 
of  order  involved,  although  the  gentleman  from  Massa- 
chusetts and  some  other  gentlemen  argued  upon  the  point 
that  it  was  a  customary  rule  of  the  House  that  the  House 
should  not  be  taken  by  surprise. 

Mr.  MAPES.  That  is  undoubtedly  an  incidental  con- 
sideration, but  I  agree  entirely  with  the  Speaker  that  the 
point  for  the  Chair  to  decide  is  whether  the  Goldsborough 
bill  is  germane  as  an  amendment  to  the  Glass  bilL 

The  matter  before  the  House  for  consideration  Is  amend- 
ment No.  4«  to  the  home  loan  bank  bilL  Amendment  46 
Ls  the  so-called  Glass  bilL 

Section  777  of  the  Rules  of  the  House  provides  that  "  no 
motion  or  proposition  on  a  subject  different  from  that  under 
consideration  shall  be  admitted  under  color  of  amendment." 
Under  this  rule  there  is  this  holding: 

In  the  consideration  of  Senate  amendments  to  a  House  bill  an 
amendment  must  be  germane  to  the  particular  Senate  amend- 
ment to  which  It  Is  offered.  It  not  being  sxifflclent  that  It  should 
be  germane  to  proTlalons  of  the  bill. 

Hie  Speaker  and  I  are  agreed  upon  the  point  at  issue. 
The  question  Is,  Is  the  Goldsborough  bin  germane  as  an 
amendment  to  the  Glass  bill? 

In  the  report  of  the  conferees  on  the  home-loan  bank  bill, 
speaking  vrlth  reference  to  amendment  No.  46.  this  language 
Is  used: 

This  amendment  authorises  X7nit«i  States  bonds  bearing  mter- 
est  at  a  rate  not  In  excess  of  S%  per  cent  to  bear  the  clrciilating 
prlvUege  for  a  period  of  three  years  after  the  enactment  of  this 
act.  Iliere  Is  no  comparable  provision  in  the  House  bill.  The 
committee  ct  conference  have  not  agreed  on  this  amendment. 

That.  Mr.  Speaker,  is  the  interpretation  trtiich  the  House 
conferees  put  upon  amendment  No.  46,  the  Glass  bill.  The 
conferees  without  any  reference  to  this  point  of  order  aakl 
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that   amendment   Na   46   had  only   one   purpose   in  view, 
namely,  to  authorlae— 

United  States  bonds  hearing  interest  at  a  rate  not  In  excess  of 
SH  P^  ociit  to  bear  the  circulating  prlvUage  for  a  period  of  three 
yean  after  the  enactment  of  this  act. 

I  do  not  want  to  get  Into  an  argument  on  the  money  ques- 
tion with  the  members  of  the  Banking  and  Currency  Com- 
mittee, but  It  seems  to  me  the  sole  purpose  of  the  Glass  bill 
is  to  make  certain  United  States  bonds  security  for  the  Is- 
Euance  of  national-bank  notes.  That  is  the  only  purpose  of 
the  Glass  bill,  and  the  Goldsborough  bill  in  no  way  refers 
to  national-baiik  notes,  nor  to  any  security  for  the  issuance 
of  such  notes.  The  Goldsborough  bill  is  so  short  that  I 
would  like  to  read  it  in  this  connection: 

It  is  hereby  declared  to  be  the  policy  of  the  United  States  that 
the  average  purchasing  power  of  the  dollar  as  ascertained  by  the 
Department  of  Labor  in  the  wholesale  commodity  markets  for 
the  p>erlod  covering  the  years  1021  to  1920.  Indxislve.  shaU  be  re- 
stored and  maintained  by  the  control  of  the  volume  of  credit 
and  currency. 

And  makes  it  the  duty  of  the  Federal  Reserve  Board,  the 
Federal  reserve  banks,  and  the  Secretary  of  the  Treasury  to 
make  that  policy  effective. 

Nothing  is  said  about  furnishing  any  additional  type  of 
security  for  the  purpose  of  Issuing  more  national-bank  notes, 
and.  as  I  understood  It.  the  issuance  of  more  national-bank 
notes  was  not  contemplated  by  the  Goldsborough  bill  at  all. 
It  was  not  mentioned  In  the  debate  on  the  bill  on  the  floor 
of  the  House  nor  anywhere  else. 

It  is  unnecessary  to  call  the  attention  of  the  Speaker  to 
the  fact  that  the  precedents  of  the  House  for  a  great  many 
years  have  been  to  the  effect  that  even  though  separate  prop- 
ositions attempt  to  accomplish  the  same  general  result  they 
are  not  germane  to  each  other  if  they  attempt  to  accom- 
plish that  result  by  entirely  different  methods. 

We  had  before  us  at  different  times  during  the  last  few 
jrears.  as  the  Speaker  well  knows,  the  farm -relief  legislation. 
I  think  the  first  decision  on  that  legislation  establl^lng  the 
principle  for  which  I  am  now  contending  was  handed  down 
by  former  Member  Sanders,  of  Indiana,  as  chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
He  expressly  laid  down  the  rule  that  amendments  had  to  be 
related  in  order  to  be  germane.  It  was  held,  for  example, 
that  the  debenture  plan  of  farm  relief  was  not  germane 
to  a  bill  containing  the  equallzatlon-fee  plan,  nor  the  Fed- 
eral Farm  Board  plan  to  the  equalization-fee  plsm.  Unless 
the  Speaker  can  find  that  these  two  methods  of  improving 
the  present  economic  conditions,  if  you  want  to  speak  of  the 
matter  in  that  way,  are  related  to  each  other,  it  seems  to  me 
he  must  hold  with  the  gentleman  from  Pennsylvania  on  this 
point  of  order.  It  seems  to  me  it  takes  a  great  deal  of  con- 
struction and  a  great  deal  of  Imagination  to  hold  that  the 
Goldsborough  bill  is  at  all  germane  to  the  Glass  bill,  or  that 
it  attempts  to  accomplish  the  purpose  desired  by  the  same 
general  method. 

Mr.  HUDDLESTON.  Mr.  Speaker,  in  considering  the  ger- 
maneness of  the  proposed  amendment  we  are  not  controlled 
by  what  are  the  purposes  of  the  two  proposals  nor  whether 
they  have  the  same  purpose.  We  are  concerned  merely  with 
the  manner  in  which  that  purpose  is  to  be  carried  out.  We 
are  not  concerned  with  what  is  to  be  the  product  but  with 
the  parliamentary  machinery  by  which  it  Is  to  be  produced. 

The  SPEAKER.  Has  the  gentleman  any  authority  for 
that? 

Mr.  HUDDLESTON.  WO!  the  Speaker  hear  me  a  little 
further  before  he  calls  for  authority? 

May  I  point  out  in  Just  a  word  or  two  that  these  two 
Ijroposals  have  no  relation  to  each  other?  The  Borah 
amendment  is.  in  substance,  an  amendment  to  the  act  of 
July  12.  1883.  The  Goldsborough  bill  is  an  amendment  to 
the  Federal  reserve  act. 

The  Borah  amendment  relates  to  the  issuance  of  national 
bank  notes.  It  provides  a  means  whereby  national  hanking 
associations  may  obtain  notes  from  the  Treasury.  That  Is 
aU  It  does  provide. 

The  Goldsborough  bill  undertakes  first  to  estalHlsh  a  gov- 
ernmental policy  relating  to  prices  of  c<»mnodiUe8,  haviDg 


nothing  whatever  to  do  with  the  issuance  of  national-bank 
notes.  Its  secondary  purpose  is  to  give  instouctloDS  to  the 
Federal  Reserve  Board  and  to  the  Secretary  of  the  Treasury 
in  carrying  out  that  policy. 

One  proposal  relates  to  public  policy  as  affecting  prloss. 
the  other  relates  exclusively  to  terms  under  which  natlraial 
bank  notes  may  be  issued  by  the  Treasury.  The  two  are  not 
related  In  even  the  remotest  degree.     [Applause.] 

■me  SPEAKER.  The  Chair  is  ready  to  rule.  Wherew 
an  amendment  has  for  its  purpose  the  accomplishment  of 
the  same  results,  it  is  germane.  However  different  the  lan- 
guage may  be,  if  its  ultimate  object  results  in  the  same  pur- 
pose, undoubtedly  it  is  germane. 

Ilie  Chair  believes  that  the  so-called  Goldsborough  amend- 
ment— and  he  has  read  the  debate  on  it — had  for  its  purpose 
the  Increasing  not  only  of  the  credit  but  of  the  currency  of 
the  country.  The  Members  voted  on  it  with  that  under- 
standing. The  Glass  proposal  undoubtedly  has  for  its  pur- 
pose the  extension  of  the  national-bank  note  currency  so  far 
as  the  banks  desire  to  use  bonds  for  that  purpose.  80  both 
of  these  propositions  have  for  their  purpose  the  expansion 
of  the  currency  of  the  United  States  and  making  it  less 
valuable  in  comparison  with  commodity  prices. 

In  answer  to  the  gentleman  from  Massachusetts  [Mr. 
Luce]  that  the  rule  ought  to  be— and  the  Chair  believes  It 
ought  to  be  as  far  as  it  can  be  enforced — that  the  House 
should  not  be  surprised,  and  therefore  no  amoidment  ought 
to  be  considered  on  a  wholly  new  subject  matter,  the  Chair 
will  state  that  that  happens  not  to  be  the  case  in  this  In- 
stance. The  House  did  discuss  the  Goldsborough  amend- 
ment, but  it  has  never  had  a  chance  to  discuss  the  Glass 
amendment.  It  did  vote  on  the  Goldsborough  amendment 
and  voted  289  to  60  in  favor  of  the  Gk>ldsborough  amend- 
ment. In  the  opinion  of  the  Chair,  it  can  not  be  said  that 
after  the  House  so  overwhelmingly  voted  in  favor  of  the 
Goldsborough  amendment — as  the  Chair  stated,  289  for  the 
amendment  and  only  60  against  it — the  House  Is  taken  by 
surprise. 

llie  Chair  believes  that  they  both  have  the  same  purpose, 
and  although  the  Glass  amendment  would  not  have  been  in 
order  to  this  bill  originally  in  the  House,  having  been  put  on 
in  the  Senate  in  violation  of  the  House  rules,  under  our  rules 
we  are  compelled  to  consider  the  Senate  amendment  and 
therefore  an  amendment  to  the  Senate  amendment  which 
does  not  violate  the  rules  of  the  House  is  germane,  and  the 
Chair  overrules  the  point  of  order. 

Mr.  STEAGALL.    Mr.  Speaker 

Mr.  McFADDEN.  Mr.  Speaker,  is  the  gentleman  from 
Alabama  going  to  yield  so  that  we  can  discuss  this  matter  on 
both  sides? 

Mr.  STEAGALL.  I  expect  to  yield  and  to  divide  the  one 
hour  of  time  as  best  I  may,  and  so  far  as  I  am  concerned,  if 
it  does  not  Interfere  with  the  business  of  the  day.  I  will  be 
pleased  to  request  that  the  time  be  extended  30  minutes, 
after  which  time  the  previous  question  shall  be  considered 
as  ordered. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  debate  on  this  motion  be  for  one 
hour  and  a  half,  to  be  equally  divided  between  himself  and 
the  gentleman  from  Pennsylvania,  and  at  the  end  of  the 
debate,  the  previous  question  shall  be  considered  as  wdered. 
Is  there  objection? 

Mr.  SNF.T.T.  Mr.  Speaker,  reserving  the  right  to  object, 
we  have  decided  to  ask  for  a  division  of  the  motion.  Would 
that  have  to  be  agreed  upon  now  or  could  that  be  done  after 
the  previous  question  Is  ordered? 

The  SPEAKER.  The  Chair  does  not  understand  just 
what  the  gentleman  from  New  York  wants  to  divide. 

Mr.  SNELL.  The  motion  made  by  the  gentleman  from 
Alabama  is  to  recede  and  concur  with  an  amendment,  and 
we  want  to  divide  that  quesUon. 

The  SPKAKER.  The  Parliamentarian  informs  the  Ctmir 
that  the  motion  to  recede  and  concur  is  divisible. 

Mr.  SNELL.  That  Is  what  I  a^ed,  and  I  would  like  to 
have  it  understood  now  that  we  want  to  do  that.    The  ques- 
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tlon  is  whether  we  would  have  to  do  It  now  or  can  we  make 
the  request  after  the  previous  question  is  ordered. 

Mr.  BTTAFFORD.  If  the  gentleman  will  permit,  I  believe 
the  Speaker  has  not  grasped  the  purport  of  the  request  from 
the  gentleman  from  New  York.  The  gentleman  asked  for  a 
division  of  the  pending  motion,  two  propositions  being  in- 
volved, one  the  Borah  amendment  and  the  other  the  Oolds- 
borough  amendment. 

The  SPEAKER.  That  is  not  what  the  gentleman  from 
New  York  asked. 

Mr.  SNELL.  Yes.  If  I  did  not  make  myself  clear,  I  ask 
that  the  motion  be  divided  and  that  we  vote  on  receding  and 
also  on  concurring,  with  an  amendment.  I  want  a  vote 
on  receding  and  also  a  vote  on  concurring  with  an  amend- 
ment. 

The  SPEAKER.  The  gentleman  can  have  that,  the  Par- 
liamentarian advises  the  Chair,  and  the  Chair  ia  inclined  to 
think  he  is  right  about  it. 

Mr.  SNELL.  If  we  agree  to  the  previous  question,  can  that 
be  done  after  the  previous  question  is  ordered? 

The  SPEAKER.  The  division  will  be  made  now,  so  that 
ordering  the  previous  question  will  not  deprive  the  gentle- 
man of  any  of  his  rights. 

Is  there  objection  to  extending  the  time  of  debate  to  one 
hour  and  a  half,  after  which  the  previous  question  shall  be 
considered  as  ordered? 

Mr.  HOWARD.    I  object. 

The  SPEAKER.  The  gentleman  from  Alabama  is  recog- 
nized for  one  hour. 

Mr.  STEAOALL.  Mr.  Speaker,  the  conferees  on  the  home 
loan  bill  have  reached  an  agreement  on  everything  except 
what  is  known  as  the  Borah  amendment.  This  amendment 
embodies  the  same  provisions  as  the  measure  reported  to 
the  Senate  as  a  substitute  for  the  Ooldsborough  bill  which 
passed  the  House.  The  Borah  amendment  authorizes  na- 
tional banks  to  issue  cmrency  based  upon  United  States 
bonds  bearing  interest  not  in  excess  of  3%  per  cent  for  a 
period  of  three  years.  It  is  estimated  that  this  would  result 
in  the  issue  of  about  $800,000,000  of  bank  notes.  The  Oolds- 
borough bin  declares  it  to  be  the  policy  of  the  Government 
that  the  Federal  reserve  banks  shall  use  their  powers  through 
the  expansion  of  currency  and  credit  to  restore  a  normal 
commodity  price  level.  The  Federal  Reserve  Board  under 
this  bill  would  have  complete  control  of  the  increase  in  cir- 
culation and  power  to  reverse  the  policy  if  necessary  to  sta- 
bilize commodity  prices.  The  country  is  suffering  from  con- 
traction of  ciurency  and  a  complete  breakdown  of  credit. 
It  is  true  Federal  reserve  banks  have  emitted  notes  to  the 
amount  of  $1,000,000,000  and  more.  But  we  are  advised 
that  one  and  one-half  billion  dollars  are  being  hoarded,  and 
more  than  a  billion  dollars  in  gold  have  been  withdrawn. 
So  we  see  there  has  l>een  a  large  ctulallment  of  circulation. 
It  is  agreed  on  all  hands  that  the  contraction  of  currency 
and  credit  can  only  result  in  depression  of  prices  and  cur- 
tailment of  commerce  and  business.  The  House  conferees 
sought  to  amend  the  Borah  provision  by  incorporating  the 
substance  of  the  Ooldsborough  bill. 

The  conferees  on  the  part  of  the  House  have  simply  at- 
tempted in  good  faith  to  represent  and  maintain  the  will  and 
desire  of  the  House  as  expressed  in  the  passage  of  the  Oolds- 
borough bill  by  record  vote.  289  to  60.    [Applause.! 

We  have  kept  faith  with  the  House  and  I  am  sure  our  pur- 
poeo  will  be  appreciated  by  the  House.  Mr.  Speaker,  I  have 
voted  for  the  measures  that  have  been  proposed  by  the 
administration  in  the  effort  to  find  relief  from  the  horrible 
conditions  under  which  the  country  suffers  at  this  time.  No 
man  can  charge  that  the  committee  of  which  I  have  the 
honor  to  serve  as  chairman  has  been  guided  by  any  partisan 
considerations  or  that  we  have  not  whole-heartedly  sup- 
ported and  upheld  every  suggestion  and  every  undertaking 
put  forth  by  the  administration  and  its  leadership  looking 
toward  alleviation  of  the  sxiffering  and  distress  that  exist  as 
a  result  of  economic  conditions. 

This  conference  was  not  actuated,  so  far  as  we  are  con- 
cerned who  are  here  dissenting  from  the  amendments  In- 


corporated by  the  Senate,  by  any  partisan  consideration, 
and  I  want  to  say  to  the  gentlemen  on  the  minority  side 
that  the  conferees  on  the  part  of  the  House  acted  without 
consulting  anybody.  It  can  not  be  said  that  the  vice  presi- 
dential candidate  had  anything  to  do  with  the  differences 
which  sprang  up  in  the  conference  on  this  bill  yesterday. 
We  did  not  consiilt  him  in  advance,  and  we  did  not  con- 
sult him  while  we  were  in  session.  We  did  not  consult  any- 
body. But  fairness  compels  me  to  make  the  statement  that 
these  differences  would  not  have  existed,  and  this  disagree- 
ment would  not  have  been  reported  to  the  House,  if  gentle- 
men who  represent  the  majority  in  the  Senate  in  this  con- 
ference had  pursued  the  same  course  that  we  did.  Some 
of  them  were  busy  at  the  telephone  a  good  deal  of  the  time 
the  conference  was  engaged  in  the  consideration  of  this  bill, 
and  the  plain  fact  is  that  our  failure  to  agree  was  the  re- 
sult of  a  telephone  conversation  and  a  suggestion  that 
Executive  disapproval  would  be  forthcoming  if  the  Repub- 
lican conferees  themselves  voted  their  own  Judgment  on  the 
propositions  in  dispute. 

T^iat  is  why  we  disagreed.  That  is  a  fair  statement  of 
the  history  of  the  conference  in  that  regard.  I  shall  not 
yield  to  the  temptation  to  go  farther  into  details. 

Mr.  Speaker,  the  things  we  have  done  during  the  present 
session,  the  legislation  we  have  passed  to  bring  relief  to  the 
country  have  failed  of  their  piirpose.  I  want  to  say  here  and 
now  that  I  have  never  made  the  statement  on  this  floor 
in  regard  to  any  measure  that  came  out  of  the  committee 
of  which  I  serve  as  chairman  that  any  of  these  bills  would 
bring  the  relief  we  hoped  for  and  so  much  desired. 

These  measures  are  palliatives;  they  are  narcotics;  they 
simply  postpone  the  day  of  judgment. 

The  Reconstruction  Finance  Corporation  has  saved  some 
banks  from  failure,  but  at  enormous  cost.  To  furnish  fimds 
to  take  care  of  the  withdrawal  of  deposits  in  baniLs  Is  a 
stupendous  undertaking.  But  it  would  not  be  so  difficult  to 
I>rotect  depositors  in  banJcs  from  final  losses  in  cases  of  bank 
failures.  ^ 

The  corporation  saved  one  bank  in  Chicago  a  few  days 
ago,  but  in  order  to  do  it  they  had  to  pledge  the  funds  of 
the  corporation  to  the  extent  of  $80,000,000.  That  was  nec- 
essary to  prevent  a  breakdown  of  the  economic  situation  in 
the  city  of  Chicago. 

I  remind  this  House  that  some  of  us  have  labored  for  a 
simple,  common-sense,  inexpensive;  method  of  saving  our 
banks.  The  plan  is  to  apply  to  bank  deposits  the  prmciple 
of  Insurance,  a  principle  universally  approved  and  practiced 
in  economic  affairs  throughout  the  civilized  world.  We  have 
sought  to  establish  plans  to  have  the  banks  themselves 
carry  the  burden  and  set  up  an  insurance  fund  for  the  pro- 
tection of  depositors.  Tills  would  relieve  banks  of  the  con- 
stant fear  of  runs.  No  solvent  bank  would  be  in  such  dan- 
ger. But  we  were  not  allowed  to  do  it.  Instead  we  ar* 
having  the  Treasury  make  loans  to  banks  to  provide  funds 
to  meet  withdrawals. 

I  remind  the  House  that  the  loan  made  to  one  bank  in 
the  city  of  Chicago  of  $80,000,000  was  a  siun  in  round  num- 
bers sufficient  to  pay  all  the  net  losses  to  depositors  in 
national  banks  in  this  country  from  the  foundation  of  the 
system  in  1865  down  to  1930.  and  that  is  the  testimony  be- 
fore the  Banking  and  Currency  Committee  of  the  House. 

It  would  be  a  trivial  thing  comparatively  to  set  up  an 
insurance  fund  and  let  the  depositors  know  that  their  de- 
posits are  safe;  that  they  do  not  have  to  take  their  money 
home,  bury  it.  or  sleep  with  it.  in  order  to  make  it  safe. 
Buch  a  situation  is  a  stigma  upon  the  banking  system  of 
the  United  States  and  upon  the  financial  leadership  of  th| 
Nation. 

Now.  they  are  asking  Congress  to  supplement  the  fxmda 
that  we  have  set  up  for  the  Reconstruction  Finance  Corpo- 
ration involving  the  Treasury  to  the  amount  of  three  and 
one-half  billion  dollars.  Bank  failures  are  continuing  at  an 
alarming  rate,  and  they  will  continue.  When  we  set  up  tha 
Reconstruction  Finance  Corporation  with  its  billions  sup- 
plied by  the  Treasury,  we  confessed  ourselves  bankrupt  in 
leadership  before  God  and  the  world. 
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I  suiHimrted  the  bUl.  but  no  man  can  boast  of  leadership 
in  financial  affairs  or  of  any  contribution  to  relief  from  eco- 
nomic distress  when  he  has  to  resort  to  the  Treasury  and 
put  his  hand  in  the  pockets  of  the  taxpayers  of  the  whole 
Nation.     [Applause.] 

Oive  me  access  to  the  Treasury  of  the  United  States  and 
I  will  put  J.  P.  Morgan  to  shame  aa  a  financier — If  he  will 
take  his  hands  out.     [Laughter  and  applause.] 

We  have  no  right  to  boast.  On  the  contrary  we  stand  dis- 
credited before  the  world  until  we  afford  the  American 
people  a  leadership  that  wlU  flzul  relief  from  financial  dis- 
tress, without  leading  into  the  doors  of  the  people's  Treas- 
ury.    [Applause.] 

That  is  the  only  remedy  we  have  found,  as  expressed  In 
final  enactment  of  legislation  by  this  Congress.  The  only 
measures  that  would  bring  relief  in  a  normal  way  have  been 
passed  by  the  House  only  to  sleep  at  the  other  end  of  the 
Capitol  until  the  hour  of  adjournment  Is  at  band. 

There  is  but  one  way  by  which  we  may  ever  dig  our  way 
out  of  the  burdens  of  debt  that  press  down  upon  us.  That 
is  by  raising  the  price  level  of  commodities — the  products 
of  the  farms  and  factories  in  this  ootmtry.  Everybody  mjt 
so;  nobody  any  longer  disputes  it.  You  do  not  have  to  have 
an  expert  come  and  look  wise  to  tell  you  that.  Bveryoijt 
from  the  head  of  the  Oovemment  down  to  the  properietor 
of  the  lowliest  bootblack  stand  has  found  out  that  that  is 
where  the  trouble  is — wheat  farmers  can  not  pay  debts  or 
consmne  their  share  of  the  neoesaries  of  life  at  present 
prices  for  wheat.  People  can  not  pay  their  debts  contracted 
at  20-cent  cotton  wiUi  cotton  down  to  6  cents.  It  went 
down  to  $4.80  a  few  days  ago  on  the  board  in  New  York. 
Talk  about  honest  money!  Talk  about  sound  money!  Of 
coin-se,  all  good  citizens  want  sound  money.  They  want  our 
money  respected  at  home  and  abroad.  But  they  want 
money  that  is  honest  for  debtors  as  well  as  creditors. 
There  is  nothing  more  terrible,  there  is  nothing  more  inde- 
fensible, there  is  nothing  more  dishonest  than  to  compel 
a  man  to  produce  4  bales  of  cotton  to  pay  a  debt  for 
which  he  contracted  to  pay  1.  [Applause.]  If  anyone 
has  any  remedy  for  this  better  than  the  bill  reported  by  the 
Banking  and  Ciurency  Committee  and  passed  by  the  House, 
the  measure  which  we  now  offer  along  with  the  Borah 
amendment.  I  say  bring  it  out  and  I  shall  vote  for  it 
and  woiic  for  it  if  I  have  to  stay  here  and  keep  at  work 
until  I  drop  in  my  tracks.  Only  two  things  have  been 
offered  here  that  offer  promise  of  relief.  Oh,  we  may  save 
a  few  homes.  Brother  RnxxT,  and  you  rendered  valiant 
service  in  that  direction.  I  appreciate  the  hard  work  and 
splendid  service  rendered  by  the  gentleman  from  Wisconsin 
in  connection  with  this  bilL    I  fear  its  relief  as  in  the 


of  the  aid  to  Federal  land  banks  will  not  reach  those  for 
whom  it  is  intended  as  we  desire.  I  am  talking  about 
our  diflleulties  in  their  broader  aspects.  We  have  not 
touched  a  real  solution.  There  have  been  only  two  bills 
that  justify  hope  of  substantial  success — the  carrency 
expansion  and  bank  deposit  protection  bills.  I  do  not 
know  that  they  would  do  the  work.  I  am  not  an  expert. 
If  I  were.  I  would  not  have  the  face  to  look  at  jrou.  because 
the  big  financiers  and  experts  and  leaders  in  the  financial 
world  are  so  discredited  that  I  thank  Qod  I  do  not  belong  to 
their  class.     [Applause.] 

We  need  a  little  common  sense.  We  need  a  little  patriot- 
ism and  love  of  country  instead  of  selfish  love  of  dividends 
and  dollars.  [Applause.]  We  are  not  going  to  find  our 
way  out  under  our  present  leadership.  This  leadership  does 
not  even  pretend  to  offer  any  remedy.  These  leaders  ten 
the  people  to  wait,  to  sit  still,  and  trust  to  luck.  They  say 
that  this  depression  is  an  accident,  that  it  is  providential, 
that  It  is  the  result  of  the  World  War.  It  is  not  an  accident. 
It  is  not  proyidential.  It  Is  not  due  to  the  war.  France  is 
on  her  feet  financially.  The  sun  in  the  heavens  and  the 
moon  and  the  stars  operate  under  immutable  law.  Tou  sit 
where  you  are  under  immutable  law.  All  the  universe  and 
the  multipled  worlds  that  float  through  qwoe  are  held  to- 
gether under  immutable  law.    It  is  cause  and  effect  wher- 


you  turn:  and  this  pante.  this  depression.  Is  an  tnwtsnf 
of  cause  and  effect  I  want  to  repudiate  here  and  dov  any 
part  of  reqmnsibility  for  a  leadership  that  treats  our  aflie- 
tions  as  accidental  I  repudiate  here  and  nofv  any  part  in 
a  leadership  that  attempts  to  treat  industrious  labor,  a  fruit- 
ful soil,  luippy  seasons,  and  bountiful  harvests  as  curses  to 
mankind.  [Applause.]  It  is  mockery;  it  Is  worse  than 
mockery — it  is  little  less  than  blasphony — to  treat  these 
beneficent  results  of  Divine  Providence  as  corses.  Yet  we 
have  a  leadership  that  says  to  my  fanners  and  to  yours— 
at  least  they  told  them  so  last  year,  and  if  they  are  consistent 
and  sincere  they  will  t^  them  again  this  year— to  go  back 
and  find  employment  liy  plowing  up  a  part  of  the  crop  pro- 
duced by  their  labor  and  the  sweat  and  toil  of  their  women 
and  childrexL  [Applause.]  It  is  false;  it  is  ridiculous;  it  is 
kUotic;  and  the  a.verage  man  or  woman  in  this  country 
understands  that  it  is — that  it  is  not  true;  that  it  is  not  put 
out  by  people  who  think,  but  hf  people  who  read  something 
somewhere  and  rei)eat  It  without  thinking.  Thinking  could 
not  lead  to  such  a  conclusion. 

There  never  has  been  overproduction  of  anything  that  Is 
good  and  useful  f oi*  human  kind.  Qod  Atani^ty  does  not  do 
things  in  a  foolhardy  way.  Ihere  is  not  a  drop  of  water  in 
the  ocean  or  a  leaf  in  the  forest  that  was  not  put  there  by 
His  all-wise  hands  for  oiu-  good  and  for  Bis  glory,  if  only 
we  will  have  the  common  sense  and  the  patriotism  to  apiiro- 
priate  those  things,  each  man  receiving  according  to  his 
contribution  in  human  toil  to  the  production  of  things  that 
make  for  himian  happiness.  If  this  other  doctrine  were  true, 
then  an  anarchist  would  be  a  good  citizen  and  a  farmer  who 
works  and  toils  and  sacrifices  and  saves  would  be  an  unde- 
siraUe  citiaen.  No;  it  is  not  so;  and  let  me  say  this:  I  have 
some  little  ofOcial  responsibility,  ttu)ugh  not  a  great  deaL 
My  people  have  been  very  good  to  me.  and  not  very  exacting. 
But  the  people  of  this  country  have  a  right  to  demand  and 
exact  a  high  standard  of  pukdic  service  at  a  time  like  this 
on  the  part  of  men  who  are  called  to  serve  in  high  places. 
I  feel  my  responsibility,  and  I  say  this  in  aU  kindliness,  and 
not  in  partisanship.  Our  partisan  controversies  will  work 
out  an  right.  I  am  not  disturbed  about  that.  I  am  quite 
content  with  developments  aiui  indications  in  that  connec- 
tion. No  administration,  no  Member  of  Congress,  has  any 
right  to  ask  that  he  be  permitted  to  aem  in  office  at  a  time 
like  this  unless  he  has  some  purpose  and  some  plan  to  bring 
relief  to  the  people  of  this  country.  [Applause.]  Common 
honesty  and  true  patriotism  demand  of  you  and  me  and  of 
the  Speaker  in  that  chair,  and  of  any  other  official,  high  or 
low,  in  this  Oovemment,  from  the  President  down,  that 
unless  he  has  some  plan  by  which  to  aid  the  people  of  the 
Nation  and  to  bring  relief  f ran  the  distress  that  exists  and 
the  dangers  that  threaten  the  country  in  this  hour,  he  owes  ^ 
the  duty  to  get  out  of  office  and  let  somebody  take  hisT 
place  n^io  will  at  least  tmdertake  to  find  relief.  m. 

Two  measures  have  bem  offered  and  passed  by  the  House 
that  have  met  popular  approval  One  is  the  Ooldsborougli 
bilL  It  is  a  conservative  bill;  it  is  constructive.  It  mer^ 
tells  the  Federal  Reserve  Board  that  it  is  the  policy  of  the 
Oovemment  that  they  shall  use  their  vomn  in  i^wn-market 
operations  in  a  way  to  release  currency  and  expand  credits 
in  order  that  our  people  may  sell  the  products  of  th^r  toll 
at  prices  that  will  enable  them  to  pay  their  d^its  and  save 
their  homes  and  save  this  Republic  with  aU  it  means  to  us 
and  to  the  world.     [Applause.] 

An  industrious.  law-al>iding  pe<9le  who  work  and  produce 
an  abundance  of  the  things  essential  to  human  happiness 
are  entitled  to  fair  rewards  and  a  reasonable  measure  of 
inxMperity. 

Mr.  CELLER.  Win  the  gentleman  teU  us  how  the  Federal 
reserve  will  do  that? 

Mr.  STEAOAUi.  The  Federal  reserve  has  the  power. 
They  lay  so.  EvcTy  monber  of  the  board  says  so.  They 
have  the  power  to  bring  some  measure  of  relief  by  emitting 
bills  and  by  putting  more  money  in  ctreulatiML  The  Olass 
Wl  has  a  provision  looking  to  that  end,  but  the  Senate  woold 
not  fff*"T«/itr  the  bill  we  passed.    They  sent  a  substitute  hi 
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the  bin  before  os.  and  It  would  have  been  Just  as  properly 
attadied  to  a  treaty  with  some  foreign  power  as  to  attach 
it  to  the  home  loan  bank  bill  that  this  House  passed.  We 
want  to  maintain  the  dignity  of  this  House  and  the  in- 
tegrity of  Its  position  by  keeping  that  bill  In  this  measure 
and  sending  It  to  the  Senate  and  letting  them  vote  on  it. 

The  other  bUl  to  which  I  referred  would  require  the  banks 
of  this  country  to  apply  the  principle  which  they  apply  in 
their  transactions  with  their  customers,  with  their  own 
ofBclals  and  with  themselves,  the  principle  of  insurance  that 
is  applied  in  the  economic  affairs  of  the  world,  so  that  citi- 
aens  may  have  a  place  where  they  may  deposit  their  money 
and  where  that  money  may  perform  its  proper  function  in 
the  economic  and  commercial  life  of  the  Nation.  When  we 
pass  these  two  measures  we  shall  be^in  to  see  the  light 
breaking.  They  at  least  offer  hope.  The  other  leadership 
has  failed.  It  simply  leads  us  nowhere,  and  the  people  of 
this  country  are  not  content  with  it.  They  are  going  to 
repudiate  it.    [Applause.] 

Mr.  Speaker.  I  must  beg  pardon  for  trespassing  upon  the 
time  of  the  House.  I  wanted  t^  gentleman  from  Mary- 
iMul  [Mr.  QoLOSBOBOTTGHl,  wh6  hos  rendered  such  signal 
jervice  during  this  session  and  the  gentleman  from  Wiscon- 
sin [Mr.  RcuTl.  the  author  of  the  home  loan  bank  bill, 
to  say  something  on  this  measure. 

I  ask  unanimous  consent  that  we  have  30  minutes  addi- 
tional time  for  debate,  in  order  that  these  gentlemen  may 
be  heard.     [Applause.] 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

Mr.  SCHAFER.  Reserving  the  right  to  object,  I  shall 
not  object  if  the  discussion  will  be  confined  to  the  bill  and 
not  have  the  extra  time  taken  up  in  making  political 
speeches  on  questions  not  related  to  the  bill. 

The  3PEAKER  pro  tempore.    Is  there  objection? 

Mr.  8CHAFKR.  I  object  unless  the  request  is  amended 
that  the  additional  debate  be  confined  to  the  bin. 

Mr.  STEAOALL.  I  will  amend  my  request  by  stating  that 
the  debate  shall  relate  to  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

Mr.  SCHAFER.    As  modified? 

The  SPEAKER  pro  tf?mpore.     As  modified. 
^.^Mr.  STAFFORD.    Under  the  rules  of  the  House,  the  dis- 
cussion must  be  confined  to  the  subject  matter.    It  is  a 
ridiculous  proi>osaI  to  have  that  suggested. 

The  SPEAKER  pro  tempore.  That  was  the  understand- 
ing of  the  Chair.  We  will  proceed  accordingly.  There  being 
no  objection,  the  time  is  extended  30  minutes. 

There  was  no  objection. 

Mr.  STEAOALL.  I  3^eld  one-half  of  the  time  to  the  gen- 
tleman from  Pennsylvania  [Mr.  McFaodsn] — 45  minutes. 

Mr.  McFADDEN.  Mr.  S];)eaker.  the  bill  tmder  considera- 
tion is  the  home  loan  bank  bill.  The  conference  report  this 
morning  agreed  on  all  of  the  amendments  on  the  home  loan 
bank  bill.  We  disagreed  on  amendment  No.  46.  on  page  41 
of  the  bill.  This  proposal  has  nothing  whatever  to  do  with 
the  home  loan  bank  bill.  I  have  not  been  in  ssrmpathy  with 
the  passage  of  legislation  like  the  home  loan  bank  bill,  but 
I  say  to  the  friends  of  the  home  loan  bank  bill  that  their 
biU  is  at  stake  here  to-day;  and  unless  you  vote  down  both 
of  these  proix>sals.  In  my  Judgment,  you  will  not  have  any 
home  loan  bank  bill. 

I  will  be  perfectly  plain.  I  may  be  violating  some  of  the 
rules  of  the  conference,  but  if  I  am,  I  alone  will  suffer  by 
that  criticism. 

We  were  told  in  the  conference  that  the  President  of  the 
XTnited  States  would  not  sign  this  bill  if  the  Ooldsborough 
amendment  were  added  to  it.  and  I  want  the  friends  of  the 
home  loan  bank  bill  to  understand  that  when  you  vote  in 
support  of  the  Ooldsborough  amendment  you  are  not  help- 
Inc  that  amendment  by  voting  for  it  twice.  It  has  once 
passed  the  House,  and  I  know  the  majority  of  the  House  is 
for  it.  but  the  Senate  is  against  that  amendment.  What 
kind  of  maneuvering  took  place  at  the  other  end  of  the 
Capitol  in  order  to  defeat  it?    Senator  Qioas  proposed  and 


had  accepted  in  the  Senate  committee  this  amendment  No. 
46,  section  29  of  this  bill,  which  provides  for  the  legalizing, 
for  circulating  privileges,  "  for  the  issuance  of  national-bank 
currency,"  $1,000,000,000  or  more  of  United  States  bonds. 
Senator  Olass,  when  he  proposed  that,  as  disclosed  by  the 
debates  on  the  floor  of  the  Senate,  and  any  of  you  who  lock 
at  it  will  find  it.  said  that  the  proposition  was  unsound,  and 
that  he  was  only  in-esenting  it  for  the  purpose  of  def  eatinf 
the  Ooldsborough  bill,  which  it  did  defeat.  The  Oolds- 
borough bill  stopped  right  there  in  the  Senate,  and  there  it 
lies  right  now.  If  by  any  act  of  this  House  to-day  it  is  pub 
into  this  bill,  you  have  notice  in  advance  that  the  home  loan 
bank  bill  will  not  be  signed.  I  am  not  asking  you  to  take 
my  word  as  regards  section  29  of  this  bUL  It  will  not  do 
that  which  the  people  who  want  this  amendment  claim  theft 
it  will  do. 

Let  me  foUow  it  a  little  further.  It  has  Senator  Bokah^ 
name  attached  to  it.  If  you  win  watch  the  Senate  jxroceed- 
Ings  on  the  floor  of  the  Senate  you  win  notice  that  Senator 
BoBAH  took  up  this  proposition  of  Senator  Olass  orlglnaQj 
for  the  purpose  of  defeating  the  beer  bUl  provision  that  the 
Senate  had  placed  in  the  home  loan  bank  bill.  That  it  would 
appear  was  the  Senator's  interest  in  this  particular  piece  d 
legislation. 

If  there  ever  was  a  ridiculous  proposal  made  It  is  thle 
section  29.  I  know  there  Is  a  vast  sentiment  throughout 
this  country  that  we  should  increase  the  circulating  me- 
dimn,  that  currency  should  be  increased,  and  that  it  will 
help  stabilize  and  raise  price  levels.  Permit  me  to  tell  you 
that  the  pessege  of  section  29  will  not  Increase  the  circulat- 
ing meditun  one  cent. 

I  will  tell  you  why.  This  qualifies  those  classes  of  out- 
standing Oovemment  bonds  bearing  interest  at  3%  per 
cent  or  under.  Most  of  the  little  banks  of  the  country — 
and  they  are  the  ones  most  of  us  here  are  thinking  about — 
have  now  outstanding  their  full  qiioCa  of  circulating  medium. 

It  was  stated  to  the  conferees  last  evening  that  an  ex- 
amination disclosed  the  fact  that  this  particular  class  of 
bozuls  mentioned  here  are  not  at  the  present  held  by  tilt 
small  banks.  There  is  a  question  as  to  where  they  are  held. 
It  may  be  that  a  lot  of  them  are  held  abroad.  They  may 
be  held  by  the  big  city  banks.  So  If  any  of  these  small 
banks  want  to  Increase  their  ctrciilating  mediimi  what  have 
they  got  to  do?  They  have  got  to  go  into  the  market  to  buy 
bonds.  They  have  got  to  borrow  money.  Then  when  they 
get  these  notes  they  are  going  to  use  the  national -bank  cur- 
rency notes  they  get  to  take  up  the  money  they  borrowed 
to  buy  the  bonds. 

This  circulating  medium  in  the  form  of  national-bank 
notes  will  go  into  the  Federal  reserve  banks,  and  it  will  in- 
crease credit  on  the  books  of  the  Federal  reserve  banks. 
There  is  a  surplus  of  this  kind  of  credit  to-dsiy  in  the  Fed- 
eral reserve  banks.    There  is  not  any  question  about  that. 

I  am  Just  wondering  what  the  maneuver  is  here  in  this 
situation.  If  there  is  any  good  here  anywhere  it  might  pos- 
sibly be  in  increasing  the  value  of  the  Oovemment  bonds. 
but  this  is  a  doubtful  expedient  at  this  time,  and  I  think  it 
is  very  questionable  whether  we  should  do  the  thing  that  li 
already  in  existence  to-day.  establish  speculation  In  Qovemii 
ment  bonds.    That  is  what  is  taking  place. 

Mr.  RETT.I.Y.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  RETT.I.Y.  The  gentleman  from  Pennsylvania  hafe 
stated  that  the  President  has  announced  he  will  veto  the 
home  loan  bank  bill  with  the  Ooldsborough  amendment. 
Was  any  announcement  made  as  to  what  he  would  do  witb 
the  bill  with  the  Glass  amendment? 

Mr.  McFADDEN.  I  do  not  know  that  it  was  stoted.  I 
think  it  was  said  by  one  of  the  conferees  that  he  did  not 
want  it.  I  have  understood  the  Federal  Reserve  Board  dodi 
not  want  that  provision  in  the  bilL 

I  think  I  have  shown  exactly  how  it  will  work  if  this 
amendment  should  be  adopted,  but  I  want  to  point  out  more 
clearly  what  is  going  to  happen. 

The  2  per  cent  bonds  that  are  now  back  of  the  issuance 
of  the  national  bank  currency  which  are  held  by  banks  aU, 
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over  the  country  are  at  a  fictiUous  price  because  tbey  carry 
with  Uiem  the  clreolation  prtvilege.  Now,  you  are  author- 
izing the  circulation  privilege  to  be  extended  to  all  bonds 
drawing  Interest  under  3%  per  cent. 

Mr.  CELLER.    Is  it  3=^4  per  cent  or  3%  per  cent? 

Mr.  McFADDEN.  Three  and  three-eighths  per  cent  or 
under.  By  this  amendment  you  have  disturbed  the  market, 
because  before  I  came  to  the  House  to-day  I  called  up  to  see 
what  the  market  is  on  2  per  cent  bonds  that  are  now  held  by 
these  banks,  and  I  was  told  by  the  best  authority  I  could  call 
that  there  were  no  offers  on  2  per  cent  bonds  to-day.  Tou 
are  going  to  depreciate  the  value  of  the  2  per  cent  bonds 
that  are  now  h^d  by  the  banks  all  over  the  country.  The 
depreciation  in  some  Instances  win  cause  a  depletion  in  the 
capital  of  the  banks  that  will  cost  the  banks  real  dollars. 
You  are  going  to  put  a  fictitious  value  on  these  bonds  that 
bear  3%  per  cent  interest  and  under. 

It  is  said  here  as  an  argument  for  this  proposition  that 
there  Is  a  8-year  limitation,  but  there  is  no  provision  that 
says  what  is  going  to  happen  at  the  end  of  the  three  years. 
These  little  banlcs  are  going  to  decide  for  themselves  what 
they  had  better  do.  A  lot  of  banks  right  now  are  selling 
their  2  per  cent  bonds  in  fear  that  this  bill  may  pass,  and 
these  bonds  are  going  to  be  a  drug  on  the  market  as  indi- 
cated by  the  market  this  morning.  The  other  Ix)nds  have 
gone  up  already,  and  the  little  country  banks  will  have  to 
buy  bonds  bearing  the  higher  rate  of  interest  and  pay  the 
present  bonds  a  higher  price  for  the  3H  bonds  to  the  banks 
in  the  cities  who  have  been  accmnulating  them  to  make  this 
profit.  They  will  have  to  buy  after  some  one  has  made  the 
profit  that  will  be  made  in  the  next  few  days  after  the  pas- 
sage of  this  act. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  BRITTEN.  Can  the  gentleman  tell  the  House,  with- 
out violating  any  confidence  of  the  conference,  what  the  at- 
titude of  the  American  Bankers'  Association  is  toward  ttUs 
legislation  that  is  now  pending  before  the  House? 

Mr.  McFADDEN.  I  understand  they  are  aH  against  it. 
but  I  am  not  speaking  for  the  American  Bankers'  Association. 

Mr.  BRITTEN.    Well,  any  other  association  of  bankers. 

Mr.  McFADDEN.  I  am  speaking  to  preserve  a  situation 
in  this  country  that  is  going  to  l>ecome  disastrous  to  the 
small  banks  if  this  bill  passes.  This  is  a  ridicvilous  propo- 
sition and  will  do  the  banks  more  harm  than  good. 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  STEVENSON.  The  amount  which  banks  have  in- 
vested in  those  2  per  cents  is  practically  the  amount  of 
the  present  circulation,  or  about  $700,000,000,  is  it  not? 

Mr,  McFADDEN.    A  little  over  $700,000,000. 

Mr.  STEVENSON.  A  depreciation  of  20  per  cent,  or 
$140,000,000.  wotild  very  materially  impair  the  capital  of 
these  banks. 

Mr.  McFADDEN.  I  will  say  that  the  gentleman  from 
South  Carolina  and  myself  are  entirely  in  agreement  on 
this  proposition.  I  think  I  am  quoting  him  correctly  when 
I  say  that  this  loss  will  come  principally  from  the  small 
national  banks  throughout  the  country. 

Mr.  STEVENSON.  I  would  like  to  ask  this  further  ques- 
tion. The  present  parliamentary  situation  is  confusing  me. 
If  this  House  should  refuse  to  concur  with  an  amendment 
but  should  concur  in  the  Borah  amendment  it  will  become 
law,  because  the  Senate  has  already  put  it  in. 

Mr.  McFADDEN.     The  gentleman  is  quite  correct. 

M^.  STEVENSON.  We  need  to  be  careful  about  it.  be- 
cause it  is  a  very  dangerous  proposition. 

Mr.  McFADDEN.  When  you  gentlemen  vote  to-day  to 
concur  in  section  29  or  amendment  46,  which  I  am  asking 
you  not  to,  you  are  voting  this  provision  into  the  law. 

Mr.  CBLLER.    Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  yield. 

Mr.  CELLER.  The  gentleman  said  that  most  of  the 
money  for  the  (nnt^hase  of  these  bonds  would  go  into  the 
Ftdenl  reserve  system.  Is  that  because  it  has  most  of  the 
bonds,  through  its  open-market  transactions,  which  would 


have  the   drculatian   medium  prlvOege  under  the  Olass 
amendment? 

Mr.  McFADDEN.  I  wIH  say  to  the  genUeman  It  comes 
about  in  this  way:  These  country  banks  which  have  the 
2  per  cent  bonds  now  but  do  not  have  these  other  bonds 
win  have  to  borrow  money  if  they  want  to  buy  more  bonds 
to  increase  their  circulating  notes  In  order  to  get  them  or 
else  use  their  general  assets  which  may  not  be  free.  They 
will  have  to  go  into  the  market  and  buy  the  bonds  and  then 
later  they  will  h&ve  to  repay  their  obligations  to  the  Federal 
reserve  baxxks  from  which  they  borrowed  the  money  to  buy 
the  bonds.  Thes*;  notes,  then,  would  go  back  to  establish 
a  credit  in  the  Federal  reserve.  I  want  to  itdni  out  to  you 
that  I  know  that  it  is  the  desire  of  many  to  increase  our 
circulating  medium,  but  this  is  not  the  way  to  do  It.  This 
money  is  going  Into  the  Federal  reserve  banks,  and  let  me 
tell  you  that  a  credit  of  $1,000,000,000,  no  matter  how  it 
is  established.  In  the  Fednal  reserve  banks  can.  under 
certain  conditions,  be  expanded  twenty  times.  Now.  ttMte  Is 
no  need  for  that  kind  of  an  expansion  in  the  Federal  resen'e 
at  this  time.  What  we  need  is  the  money  to  go  out  of  the 
member  banks.    It  should  be  poured  out  into  indiistry. 

While  I  am  on  this  particular  subject  let  me  say  that  the 
proposed  relief  bill  which  we  will  vote  on  to-day  contains 
a  provision  which  is  particularly  dangerous  to  the  Federal 
reserve  system,  and  that  is  the  proviBlon  in  the  bill  which 
goes  to  the  very  fundamentals  of  the  Federal  reserve  system, 
the  provision  which  authorizes  corporations  and  individuals 
to  borrow  directly  from  the  Federal  reserve  banks.  Why. 
gentlemen,  that  would  destroy  the  Federal  reserve  system. 
I  wonder  what  we  are  doing.  What  are  we  thinking  about 
here  with  important  teglslation  like  this,  with  only  a  half 
hour's  time  to  discuss  it,  in  a  trying  situation  hke  this?  I 
can  not  tmderstand  what  people  who  are  responsible  for 
these  proposals  are  thinking  about. 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  PARSONS.  Is  there  any  difference  in  priDclple  be- 
tween the  issue  imder  this  bill  and  the  isioe  onder  the 
Owen  bill  for  the  payment  of  the  soldiers'  bonus? 

lifr.  McFADDEN.    It  is  pracUcally  the  same  thing. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  CELLER.  Did  I  understand  the  gentleman  to  say 
that  the  provision  with  reference  to  direct  loans  is  in  the 
relief  bill? 

Mr.  BicFADDEN.  As  I  understand,  it  is  an  amendment 
that  was  placed  on  the  bill  in  the  Senate,  the  relief  bill  that 
is  now  in  conference. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  WOODRUFF.  I  have  in  mind  that  there  was  a  pro- 
posal at  one  time  to  give  corporations  and  individuals  the 
privilege  of  borrowing  from  the  Reconstruction  Finance  Cor- 
poration. Is  there  any  difference  fundamentally  in  putting 
it  in  the  bill  as  applied  to  the  Federal  reserve  banks  and  as 
applied  to  the  Reconstruction  Finance  Corjjoration? 

Mr.  McFADDEN.  If  you  are  going  to  do  it  you  would  a 
great  deal  better  do  it  through  the  Reconstruction  Finance 
Corporation,  because  under  the  present  proposal  you  are 
going  to  destroy  the  Federal  reserve  if  it  is  put  into  opera- 
tion. I  know  the  great  desire  and  need  for  improving  the 
price  level  of  farm  commodities,  and  of  this.  that,  and  the 
other.  The  gentleman  from  Alabama  said  we  were  dealing 
with  causes  and  effects.  Of  course  we  are.  However,  we  are 
not  dealing  with  causes  but  we  are  dealing  with  effects  Ib 
all  this  class  of  legislation. 

Let  me  tell  you,  gentlemen,  that  which  I  have  tried  to  tell 
you  on  various  other  occasions,  that  the  root  of  this  whole 
trouble  is  the  policy  and  management  of  your  Federal  re- 
serve sjrstem.  It  is  a  deflationary  policy.  In  spite  of  all 
beliefs  and  in  spite  of  what  you  are  reading  in  the  papers 
in  regard  to  infl^ition,  the  purchase  of  Oovemment  bonds 
under  pressiu-e  to  the  extent  of  a  billion  dollars  was  to  offset 
the  gold  that  was  shipped  out  of  this  country.  From  my 
study  of  this  situation  and  from  my  information  we  are  tUA. 
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[W"^  operatlac  under  a  deflationary  policy.    We  are  still  pursuing 

it.  For  the  past  week  the  deflation  In  the  loans  of  the 
member  banks  of  the  Federal  reserve  system  was  IVs  per 
cent,  Tliat  is  the  report  of  the  Federal  Reserve  Board  and 
that  Is  the  deflation  for  the  past  week.  For  the  past  four 
months,  since  the  enactment  of  the  Olass-Steagall  bill,  the 
deflation  has  been  12  per  cent,  a  deflation  at  the  rate  of  3 
per  cent  each  month,  for  the  past  year  a  deflation  of  24 
per  cent  and  for  the  past  two  years  a  deflation  in  these 
loans  of  34  per  cent. 

In  the  face  of  a  policy  of  this  kind,  how  can  you  expect 
a  return  to  normal  prices  in  the  United  States?  I  want  to 
repeat,  as  forcefully  as  I  can.  that  the  trouble  in  this  whole 
situation  is  the  policy  and  the  management  of  the  Federal 
reserve  system. 

Mr.  FIESINGER.     Will  the  gentleman  yield? 
Itx.  McFADDEN.    Tea. 

Mr.  FIESINGER.  What  would  the  gentleman  suggest  as 
an  inflationary  measure? 

Mr.  McFADDEN.  A  change  of  policy  in  the  manage- 
ment of  the  Federal  reserve  system,  and  you  can  not  have 
any  change  so  long  as  you  have  the  present  management. 

Just  a  word  in  regard  to  the  Goldsborough  bill.  I  am 
entirely  In  sympathy  with  the  purpose  that  is  sought  to  be 
accomplished  by  that  bill,  but  you  can  not  get  around  the 
present  management  of  the  Federal  reserve  system.  They 
will  do  as  they  please  when  you  pass  the  Goldsborough  bill 
aiul  you  will  not  know  whether  they  are  following  the  in- 
structions of  that  law  or  not.  They  are  a  law  imto  them- 
selves, and  in  the  management  of  the  Reconstruction 
Finance  Corporation  you  have  perpetuated  this  same  con- 
trol over  the  operations  of  that  corporation,  and  I  venture 
to  say  that  my  good  friend.  Judge  Sumnms  of  Texas,  the 
chairman  of  the  Judiciary  Committee,  wUl  agree  with  me 
when  I  state  that  the  reconstruction  flnance  measure  is  not 
constitutional,  and  that  the  operations  of  the  Federal  re- 
serve, as  they  have  been  carried  on  for  the  past  two  years, 
are  lllegaL 

Mr.  CELLER.  Will  the  gentleman  yield  for  a  brief  ques- 
tion? 

Mr.  McFADDEN.     I  wffl. 

Mr.  CELLER.  Will  the  gentleman  explain  what  differ- 
ence, tf  any.  exists  between  the  Glass-Steagall  bill  relative 
to  the  issuance  of  Federal  reserve  currency  by  the  Federal 
reserve  system,  and  its  privileges  under  the  present  Glass 
bill? 

Mr.  McFADDEN.  Under  the  Goldsborough  bill  he  is 
dealing  with  Federal  reserve  operations  and  in  directing  the 
management  of  the  Federal  reserve  system  to  give  due  con- 
sideration to  the  equalization  of  price  levels,  of  course,  is 
embodied  to  a  certain  extent,  so  far  as  their  authority  goes, 
the  regulation  of  the  issuance  of  Federal  reserve  notes, 
and  the  release  of  credit  through  the  Federal  reserve  sirstem. 
This  provision  of  the  Glass-Borah  bill  is  an  amendment 
of  the  national  hfty'^«"g  act  and  applies  to  the  Issuance  of 
national-bank  currency.  When  these  notes  are  issued,  of 
course,  they  go  into  the  Federal  reserve  system  through 
the  issuing  banks  directly  and  indirectly  to  establish  credit 
in  the  Federal  reserve,  and  they  are  Just  like  any  other 
money  that  goes  in  there— they  establish  a  credit  after  they 
are  once  In  the  Federal  reserve.  There  is  a  vast  difference 
when  credit  is  established  in  the  Federal  reserve  as  to 
whether  you  take  it  out  In  the  form  of  Federal  reserve 
notes  or  whether  you  take  credit  on  the  books  of  a  Federal 
reserve  bank.  I  would  like  to  have  you  distinguish  between 
the  two,  because  in  several  speeches  I  have  made  on  the 
floor  of  this  House  during  this  session,  I  have  pointed  out 
the  great  abuse  of  this  credit  that  is  thus'  established  by 
the  Federal  reserve,  and  the  large  amoimts  which  have  been 
used  by  foreign  countries  to  flnance  operations  between 
other  foreign  countries  and  to  also  flnance  our  Industrial 
competitors  in  trade  with  the  United  States. 
Mr.  MOUSER.  Will  the  genUeman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  MOUSER.  Assuming  they  will  take  credit  on  the 
books  of  the  Federal  reserve  bank,  how  much  more  money 


would  that  pvit  in  circidation.  and  what  effect  would  that 
have  on  increasing  the  circulating  medium  so  far  as  paper 
money  is  concerned? 

Mr.  McFADDEN.  You  can  only  keep  out  so  much  cir- 
culating medium-  There  is  no  shortage  of  circulating 
medixun  to-day — if  you  have  a  check  or  credit,  any  bank 
will  give  you  the  cash.  When  it  is  not  required,  it  auto- 
matically retires  itself.  The  mere  authorization  of  the  i»- 
suance  of  currency,  as  proposed  In  this  bill  will  not  increaat  , 
the  circulating  medium  one  dollar. 

Mr.  MOUSER.    That  is  the  point  I  wanted  to  make. 

Mr.  McFADDEN.  Do  not  be  deceived.  Vote  against  botll 
of  these  proposals,  and  when  I  say  this  I  am  speaking  tax 
those  who  are  in  favor  of  the  home-loan  bank.     [Applause.] 

Mr.  Speaker,  I  yield  Ave  minutes  to  the  gentleman  from 
Wisconsin  (Mr.  STArroaol. 

Mr.  STAFFORD.  Mr.  Speaker,  friends  of  the  home  loan 
bank  bill  will  vote  down  both  the  proposed  amendment  and 
the  Senate  amendment.  The  gentleman  from  Pennsylvania 
[Mr.  McFADDEN ]  has  made  clear  that  the  Borah  amendment 
is  foreign  entirely  to  the  purpose  of  the  home  loan  bank 
bill.  It  was  injected  into  it  for  one  purpose,  and  that  was 
an  ulterior  purpose. 

All  those  who  have  followed  the  proceedings  in  the  other 
body  know  that  there  are  a  large  number  who  were  pri- 
marily  opposed  to  the  fundamental  principle  of  the  home 
loan  bank  bill,  and  to  adopt  these  amendments  now  woxild 
jeopardize  the  very  life  of  the  bill  by  injecting  a  foreign 
question,  with  the  direct  purpose  on  the  part  of  enemies  of 
the  measiu-e  to  defeat  it. 

We  have  voted  on  the  Goldsborough  bill  overwhelmingly 
in  favor.  I  spoke  against  it.  I  was  not  in  sympathy  with 
the  idea  of  inflation  that  is  involved  in  that  bilL  I  am  not 
in  sympathy  with  the  minor  inflationary  proposal  of  the 
Borah  amendment;  and  I  say  to  the  Members  of  the  House 
that  if  they  are  truly  and  sincerely  in  favor  of  the  home 
loan  bank  bill,  then  vote  consistently  against  both  of  these 
foreign,  extraneous  proposals. 

We  should  not  inject  into  this  bill  now  the  consideration 
of  something  that  is  going  to  Jeopardize  the  principle  of 
granting  to  the  owners  of  homes,  who  have  mortgages  on 
them,  the  privilege  of  getting  some  relief  from  a  system  that 
is  similar  to  the  Federal  reserve  system. 

Why  should  the  gentleman  from  Maryland,  Just  from 
pride  of  authorship,  try  to  defeat  a  proposal  which  will  give 
some  relief  to  the  home  owners  of  Uie  country  by  injecting 
the  Goldsborough  proposal  because  he  thinks  it  will  bring 
some  relief  to  the  country  generally?  [Applause.]  The  sin- 
cere supporters  of  the  original  bill  will  vote  down  the  Senate 
amendment  and  refuse  to  concur  in  the  Senate  amendment 
with  an  amendment.  If  we  do  that,  then  there  is  hope  that 
we  will  get  away  from  this  torrid  atmosphere  not  only  in  the 
House  but  outside  of  the  House  in  24  hours.    [Applause.] 

Mr.  McFADDEN.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Speaker.  I  am  in  absolute  agree- 
ment with  the  remarks  of  my  distinguished  friend  from 
Wisconsin  [Mr.  Staftou)]  when  he  urges  that  the  pending 
amendment  be  rejected  by  the  House. 

However.  I  am  sure  he  did  not  intend  to  inject  a  partisan 
note  when  he  referred  to  the  Goldsborough  bill  and  stated 
that  it  was  the  desire  of  the  author  to  have  incorporated 
into  this  bill  his  theory  as  expressed  in  the  bill  that  passed 
this  House  a  few  months  ago. 

Our  present  legislative  condition  is  due  to  the  Borah 
amendment  adopted  in  the  Senate,  whereby,  as  a  rider,  a 
currency  expansion  bill  was  added  to  the  home  loan  bank 
bill. 

The  situation  here  to-day  unfortunately  emanated  in  the 
other  branch  and  the  responsibility,  if  this  bill  falls  to  pass, 
is  and  should  be  definitely  fixed  in  and  placed  upon  that 
body. 

I  am  absolutely  in  accord  with  the  gentleman  from  Penn- 
sylvania [Mr.  McFaookx]  and  the  gentleman  from  Massa- 
chusetts [Mr.  Luck],  and  other  gentlemen  on  both  sides 
of  the  aisle,  who  feel  that  we  ought  to  pass  the  home  kMn 
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bank  bill,  and  that  we  should  not  permit  the  bill  to  be 

used  as  a  means  of  inflation  or  expansion  of  the  currencar 
of  the  country. 

Furthermore,  let  me  convey  this  thought  to  those  Mem- 
bers who  voted  against  the  bonus  bill:  I  voted  for  it  because 
I  felt  that  a  reasonable  expansion  of  the  currency  was  justi- 
fiable and  that  the  payment  of  the  adjusted-compensation 
certificates  was  the  most  effective  way  to  put  an  expansion 
of  currency  into  siiccessful  operation.  But  how  can  any 
man  who  voted  against  the  bonus  bill  vote  for  this  bill? 
If  you  do,  you  are  voting  for  the  same  principle  that  was 
involved  in  the  Patman  bilL  The  principle  at  the  expansion 
of  the  currency  is  involved  tn  the  Borah  amendment  and  in 
the  amendment  offered  by  my  distinguished  friend  [Mr. 
Stkagall],  and  if  you  vote  for  this  you  are  simply  stating 
that  you  did  not  believe  in  an  expansion  for  the  soldier  but 
that  you  do  believe  in  expansion  provided  for  in  this  rider 
on  the  home  loan  bank  bill  for  certain  hanking  interests  who 
will  benefit  by  the  Borah  amendment. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  PARSONS.  The  soldiers'  bonus  would  have  distrib- 
uted the  money  in  all  parts  of  the  country. 

Mr.  McCORMACKL    The  gentleman  is  correct. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  MOUSER.  The  gentleman  spoke  of  the  Senators 
PU||ing  on  the  Glass  bill  as  an  amendment  to  this  bill.  We 
ii^pls  House  have  the  responsibility  now.  and  that  resixm- 
sllmlty  is  ours. 

Mr.  McCORMACK.  Certainly  we  have  our  responsibility, 
and  I  am  assuming  mine  by  opposing  the  pending  amend- 
ment, and  I  hope  that  this  branch  will  reject  any  effort  to 
place  into  this  bill  a  provision  for  the  expansion  of  the  cur- 
rency as  a  rider  on  this  most  important  and  meritorious 
legislation. 

The  people  of  the  country  want  the  passage  of  a  home 
loan  bank  bill.  I  want  it,  and  practically  every  Member  of 
the  House  wants  it.  Let  us  pass  such  a  bill.  [Applause.] 
Do  not  let  us  stand  for  the  ^ijsertion  of  riders  by  the  other 
branch  into  any  bills  that  ire  piiss.  which  are  not  germane. 
We  passed  a  $125,000,000  home  loan  bank  bill,  and  when  It 
comes  back  from  the  other  branch  there  is  an  expansion  of 
the  ciurency  rider  attached  to  that  meritorious  piece  of 
legislation  involving  $1,000,000,000.  I  hope  this  branch  will 
reject  the  recommendation  of  the  House  conferees  en  the 
amendment  which  is  pending;  reject  the  amendment  put  in 
the  bill  in  the  Senate,  and  pass  the  home  loan  bank  bill  and 
send  it  to  the  President  and  let  him  sign  it,  thereby  putting 
it  into  operation.     [Applause.] 

Mr.  McFADDEN.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the 'gentleman  from  Massachusetts  [Mr.  Luce]. 

Mr.  LUCE.  Mr.  Speaker,  I  wish  to  address  myself  briefly 
to  the  practical  situation.  At  the  opening  of  the  session  the 
President  recommended  as  part  of  his  financial  program  for 
reUeving  the  financial  distress  of  the  country  the  passage 
of  a  home  loan  bank  bill.  This  measure  has  been  in  prep- 
aration and  process  of  enactment  for  more  than  six  months. 
The  first  question  before  us  now.  the  prime  question,  the 
great  question,  is  whether  this  House  will  or  will  not  permit 
the  enactment  of  a  home  loan  bank  bilL  For  purposes  that 
I  have  no  desire  to  criticize,  because  I  address  myself  to  the 
practical  phase  of  the  situation,  there  has  come  an  attempt 
to  attach  to  this  bill  two  other  proposals.  A  difficult  tech- 
nical situation  confronts  the  House.  Unless  it  is  understood, 
the  voting  may  not  always  be  Intelligent.  I  am  not  going 
Into  the  philosophy  of  the  questions  involved  or  to  argue 
their  merits,  but  I  shall  try  to  help  gentlemen  who  will  be 
good  enough  to  listen  to  me. 

Mr.  LAMNECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LUCE.    Yes. 

Mr.  LAMNECK.  I  am  simply  trying  to  make  the  gentle- 
man 4  or  5  votes. 

Mr.  LUCE.  I  know  the  gentleman  would  be  doing  that, 
and  I  wish  he  could  get  me  more,  but  perhaps  the  voting 
will  be  more  likely  to  go  my  way  if  the  questions  imme- 


diately confronttng  as  are  ondexstood.  and  tbe  parliamen- 
tary situation  is  understood.  In  the  Senate  there  was  at- 
tached to  this  bill  what  may  be  called  the  OlaaB-Borah  bill, 
by  reason  of  its  advocates,  which  contemplates  Increasing 
the  volume  of  money.  The  Senate  is  strongly  In  favor  of 
that  proposaL  That  proposal,  if  it  leaves  here,  will  not  meet 
obstacles  anywhere  along  the  road.  I  do  not  say  that  as 
an  argument  In  its  behalf,  or  as  to  its  m^ts,  but  to  point 
out  a  fact.  If  no  addition  is  made  to  that  proposal  this 
House  will  adjourn  from  three  days  to  a  week  earlier  Uian 
would  otherwise  be  the  case.  I  know  that  is  not  the  highest 
type  of  consideration.  We  all  ought  to  be  willing  to  stay 
here  and  swelter  if  it  is  in  the  interest  of  the  public  good, 
but  those  of  us  ^i^o  think  the  public  good  will  not  be  sub- 
served by  an  effort  of  this  sort  may  at  least  throw  th» 
fact  into  the  scale  for  what  it  may  be  worth. 

If  jrou  accept  this  Goldsborough  amendment,  you  have  not 
only  invited  that  calamity  but  also  have  invited  a  renewal  of 
a  discussion,  largely  academic,  that  will  have  no  practical 
result  in  the  way  of  legislation.  Already  It  is  quite  dear 
that  the  other  branch  does  not  believe  in  the  instructions 
that  the  House  would  have  given  to  the  Federal  Reserve 
Board.  I  do  not  retract  one  word  of  what  I  have  said  in 
behalf  of  the  ecomunic  principle  involved,  but  this  principle 
should  not  at  the  moment  be  put  in  issue.  What  gentlemen 
must  choose  between  is  this:  WiD  you  go  back  home  and  say 
that  you  have  killed  the  home  loan  bank  bill  for  the  sake 
of  a  manifesto  about  deposit  currency;  or  will  you  go  home 
and  say.  "  I  bring  you  a  home  loan  bank  bill,  believing  that 
the  other  question  will  be  discussed  at  a  later  time  when  11 
may  be  determined  by  itself  and  on  its  own  merits  "? 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LUCE.     Yes. 

Mr.  HARLAN.  In  the  gentleman's  opinion,  what  will  be 
the  effect  on  the  possibility  of  an  early  passage  of  this 
bill  if  the  so-called  Glass-Borah  amendment  is  also  stricken 
out?  In  answering  that,  also,  would  the  gentleman  give  us 
his  opinion  as  to  whether  or  not  the  purposes  of  the  home 
loan  bank  bill  are  in  any  way  improved  or  enhanced  by  this 
Glass-Borah  amendment  which  is  now  attached  to  it? 

Mr.  LUCE.  Its  purposes  are  improved  not  the  slightest. 
Its  possibility  of  going  into  action  forthwith  is  somewhat 
dimmed  by  the  delays  inevitable  to  a  discussion  of  the  Glass- 
Borah  bill.  Personally,  I  am  at  the  moment  taking  no  sides 
for  or  against  the  Glass-Borah  amendment.  I  am  simply 
discussing  the  practical  situation. 

If,  as  now  seems  probable,  the  request  for  a  division  of  the 
question  will  be  withdrawn,  then  the  first  vote  will  come 
squarely  upon  the  Goldsborough  bilL  We  can  vote  it  up  or 
vote  it  down.  If  we  vote  it  up.  then  the  delay  and  the  un- 
certainty continue,  and  the  great  risk  to  the  home  loan  bank 
bill  continues. 

Any  man  who  wants  the  home  loan  bank  bill,  any  man 
who  has  listened  to  the  voices  of  hundreds  of  his  con- 
stituents, who  knows  that  there  are  12,000.000  members  of 
the  building  and  loan  associations  and  14,000.000  savings- 
bank  depositors,  more  than  a  quarter  of  the  adult  inhabit- 
ants, men  and  women,  of  this  country,  directly  or  indirectly 
concerned  with  the  home  loan  bank  bill,  will  find  it  some- 
what difficult  to  explain  why  he  placed  in  advance  of  that 
measure  the  fate  of  a  proposal  as  to  the  conduct  of  the 
Federal  Reserve  Board  in  its  relation  to  prices. 

Mr.  McCORMACK.  The  same  thing  applies  to  the  Glass- 
Borah  amendment.  I  have  listened  to  the  argument  of  mf 
friend. 

I  analyzed  his  mind;  I  appreciate  the  message  he  is  con- 
veying, but  if  we  are  to  pass  a  home  loan  bank  bill  we 
should  not  have  either  the  Goldsborough  amendment  there 
or  the  Glass-Borah  amendment  there.    [Applause.] 

Mr.  LUCE.  I  take  no  issue  with  the  gentleman  in  that 
regard,  but  I  am  trying  to  point  out  how  we  are  going  to 
have  an  opiwrtunity  to  kill  one  rat  at  a  time. 

Mr.  McCORMACK.  Will  the  gentleman  help  kill  the 
other  one? 

Mr.  LUCE.  I  shaU  vote  to  kill  the  other  oae.  [Applause.] 
But  I  do  not  so  importantly  stress  the  other  as  my  ooUeague 
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from  Massachusetts,  and  I  shall  shed  no  tears  If  my  vote 
proves  futile. 

Mr.  HUDDLESTON.    Will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  HUDDLESTON.  The  gentleman  is  proposing  to  kill 
the  mouse  first  and  let  the  big  rat  get  away,  if  he  does  not 
watch  out. 

Mr.  LUCE.  I  rather  doubt  it.  I  think  the  House  can 
handle  both  of  them,  but  I  am  sure  my  chief  anxiety  is  to 
kill  the  first  one  because  of  my  deep  concern  for  the  fate 
of  the  home  loan  bank  bill. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  KELLER.  How  will  that  be  accomplished?  Is  the 
gentleman  going  to  vote  for  the  bill  as  is? 

Mr.  LUCE.  The  first  vote  will  come  on  a  motion  to  recede 
and  concur,  together  with  the  Ooldsborough  amendment.  I 
shall  vote  "  no  "  on  that,  and  I  wish  the  whole  House  would 
vote  "  no."  By  doing  that  we  shall  have  wiped  the  Golds- 
borough  proposal  off  the  slate.  Then  the  next  motion  wiU 
be  simply  to  recede  and  concur.  If  that  prevails,  in  all  prob- 
ability we  shall  thereby  have  put  into  law  the  Olass-Borsh 
provision.     If  you  do  not   like  the   Glass-Borah  provision. 

you  Will  vote  to  refuse  to  recede  and  concur  in  that  amend- 
ment. If  the  motion  should,  however,  prevail,  then  the 
business  will  go  back  to  conference  and  we  shall  return  with 
a  home  loan  bank  bill  such  as  we  started  out  to  get. 

Mr.  KELLER.  Will  it  not  then  result  naturally  and  cer- 
tainly that  the  Senate  will  turn  down  the  home  loan  bank 
biU? 

Mr.  LUCE.  Oh,  there  is  no  likelihood  of  that.  This  bill 
will  become  a  law  if  we  do  not  load  it  down  with  things 
which  I  continue  to  believe,  in  spite  of  my  respect  for  the 
opinion  of  the  Speaker,  are  not  germane  to  this  proposition. 

Mr.  KELLEIR.  I  am  afraid  the  gentleman  will  miurder 
the  bill. 

Mr.  LEHLBACH.    Will  the  gentleman  jrleld? 

Mr.  LUCE.    Certainly. 

Mr.  LEHLBACH.  I  understood  that  at  the  time  the  de- 
bate started  the  gentleman  from  New  York  [Mr.  SnxllI 
made  a  parliamentary  inquiry  of  the  Speaker  whether  the 
motion  was  divisible  and  served  notice  that  he  would  divide 
It,  and  it  was  so  ordered.  Consequently  the  first  vote,  if 
that  is  the  case,  will  come  on  a  motion  to  recede. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  LUCE.  I  yield  to  the  gentleman  from  New  York  to 
answer  the  gentleman  from  New  Jersey. 

Mr.  SNELL.  The  gentleman  is  correct  in  his  statement, 
but  when  the  time  comes  for  voting  I  shall  withdraw  that 
request  and  let  the  vote  come  direct. 

Mr.  MARTIN  of  Oregon.    WiU  the  gentleman  yield? 

Mr.  LUCE.    I  yield. 

Mr.  MARTIN  of  Oregon.  Is  It  not  probably  the  purpose 
to  kill  the  home  loan  bank  bill  by  tacking  on  these  amend- 
ments? 

Mr.  LUCE.    I  do  not  think  so.  sir. 

Mr.  MARTIN  of  Oregon.  I  have  very  serious  doubts  if 
that  is  not  the  actual  purpose. 

Mr.  LUCE.    I  do  not  think  so. 

Mr.  Speaker.  I  am  informed  that  I  gave  the  House  the 
Impression  that  if  the  Glass-Borah  amendment  were  left  in 
adjournment  would  be  delayed.  My  remarks  about  adjourn- 
ment were  meant  to  be  wholly  addressed  to  the  effect  of 
voting  the  Ooldsborough  measure  into  the  bill. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Massachusetts  has  expired. 

Mr.  OOLDSBOROUGH.  Mr.  Speaker.  I  yield  five  min- 
utes to  the  gentleman  from  Wisconsin  [Mr.  Rktlly]. 

Mr.  RKHJiY.  Mr.  Speaker.  I  desire  to  congratulate  the 
conferees  of  the  Hotise  on  the  good  blU  that  they  have 
brought  back  from  the  conference.  There  are  some  changes 
but  very  few  that  are  material,  and  there  is  before  you  now 
practically  the  original  bill  as  it  passed  the  House.  There 
is  no  Issue  before  this  House  to-day  on  the  merits  of  the 
home  loan  bank  bill.  So  I  will  not  spend  any  time  in  dis- 
cussing the  merits  of  the  bill.    I  hope  the  bill  wiU  be  able 


to  speak  in  action  for  the  confidence  that  its  friends  have 

placed  in  it. 

I  am  a  friend  of  the  Ooldsborough  biH.  I  voted  for  it. 
This  House  voted  for  it  when  it  passed  this  House  some  time 
ago.  This  House  paid  marked  tribute  to  the  legislative 
statesmanship  of  the  gentleman  from  Maryland  [Mr. 
GoLDSBORorrcH  ]  when  it  passed  by  an  overwhelming  vote  his 
bill  dealing  with  a  vital  and  difficult  financial  problem. 
[Applause.]  As  you  have  been  told,  we  are  dealing  to-day 
with  a  home  loan  bank  bill  and  not  an  inflation  or  stabiliz- 
ing measure,  and  the  Senate  of  the  United  States  had  no 
business  to  tack  on  to  the  home  loan  bank  bill  as  a  rider 
the  Glass-Borah  amendment.  We  will  offer  no  vote  of  con- 
fidence to  the  gentleman  from  Maryland  by  voting  to  attach 
his  bill  to  this  bill  as  a  rider  to  the  pending  measure.  As  a 
friend  of  the  Ooldsborough  bill  I  am  going  to  vote  against 
it  as  it  is  now  before  the  House,  and  I  am  also  going  to  vote 
against  the  Glass-Borah  rider  [applause],  because  I  want 
a  home  loan  bank  bill,  and  there  should  be  attached  to  that 
bill  neither  one  of  these  riders.  I  think  the  House  ought 
now.  once  and  for  all.  to  notify  the  Senators  at  the  other 
end  of  this  Capitol  that  we  will  not  submit  to  the  tacking 
on  of  legislative  riders  not  germane  to  a  great  piece  of 
legislation.     [  Applause .  ] 

The  home  loan  bank  bill  is  large  enough  and  big  enough 
to  stand  by  itself,  and  it  needs  no  riders  to  be  attached  by 
the  gentlemen  at  the  other  end  of  the  Capitol.  If  we  want 
to  make  sure  to  pass  this  bill  at  this  session,  I  say  to  the 
friends  of  the  home  loan  bank  bill,  there  is  only  one  thing 
to  do.  and  that  is  to  vote  down  both  riders.    [Applause! 

If  you  do  that  you  do  not  discredit  the  Ooldsborough  bill 
or  its  principles,  because  this  House  has  overwhelmingly 
approved  them  before.  Therefore  a  vote  of  confidence  in 
the  Ooldsborough  stabilizing  bill  ts  a  usel^s  gesture  on  the 
part  of  the  House. 

Votp  down  both  riders  or  amendments  and  give  the 
country  the  home  loan  bank  bill  practically  as  it  passed  the 
House. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  REHJ.Y.    I  yield. 

Mr.  McSWAIN.  The  home  loan  bank  bill  has  to  do  with 
the  encouragement  of  building  homes  and  paying  for  homes 
in  towns  and  cities,  as  I  understand  it. 

Mr.  REILLY.    That  is  one  of  the  purposes. 

Mr.  McSWAIN.  What  is  the  objection  to  also  taking 
care  of  homes  all  over  the  country,  on  farms  and  everywhei-e 
else,  through  either  the  Glass  amendment  or  the  Steagall 
amendment?     Let  us  take  care  of  the  American  homes. 

Mr.  REILLY.  I  may  say  in  answer  to  the  gentleman  that 
if  I  were  sure  if  this  House  passed  the  Ooldsborough  bill 
that  the  Senate  would  pass  it  and  the  President  would  sign 
it.  I  would  vote  for  it.  Otherwise  it  would  be  a  useless  per- 
formance on  the  part  of  the  House. 

[Here  the  gavel  fell.] 

The  SPEAKER.     All  time  has  expired. 

Mr.  SNELL.  Mr.  Speaker,  earlier  in  this  debate  I  re- 
quested that  the  amendment  be  divided  but  I  desire  to 
withdraw  that  request  and  vote  directly  on  the  main 
proposition. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  to  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

Mr.  STEAGALL.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  126,  nays 
217.  not  voting  87.  as  follows: 

(Ron  No.  121) 
TEAS— 126 


Allgood 

Butler 

Clagua 

Disney 

Alnton 

Byms 

Clark.  N.  O. 

Domlnlck 

Amlle 

Campbell.  lowm 

Collier 

Dough  ton 

B»rtoQ 

Cannon 

Collina 

DoweU 

Bland 

Garden 

Cooper.  Tenn. 

Doxer 

BoUeau 

Cartwrlsbt 

CroM 

Drewry 

BrXggB 

Chapman 

Croner 

Drlvw 

Browning 

Chaves 

D«Houen 

waatif 

Burch 

Chrlfltcau 

Dlcklnaon 

Plshbum* 

Burt  new 

ChrUtoi;>heraon 
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OambrlU 

Oarber 

Oarrett 

OUchrlst 

Ool  dsborough 

Oreen 

Oregory 

Orlswold 

HaU,  Miss. 

Hare 

Hau^n 

HUl,  Wash. 

Boch 

Hogg.  Ind. 

Homor 

Howard 

JacotMen 

Jeflers 

Johnson.  Mo. 

Johnson.  OUa. 

Johnson.  Tex. 

Jones 

AdklDS 

Aldrlch 

Allen 

Andresen 

Andrew.  Mass. 

Andrews.  N.  T. 

Arnold 

Auf  der  Helde 

A]rr«s 

Bacharach 

Bachmann 

Bacon 

BaJdn^e 

Barbour 

Beam 

BMdy 

Black 

Bloom 

Boehns 

Bolton 

Bowman 

Brand,  Ohio 

Britten 

Brumott 

Brunner 

Buckbee 

Bui  winkle 

Campbell,  Pa. 

Carley 

Carter.  Calif. 

Carter,  Wyo. 

Cavlcchla 

Celler 

Chase 

Chlndblom 

Clancy 

Clarke.  M.  T. 

Cochran,  Mo. 

Cochran,  Pa. 

Oo!e.  Iowa 

Cole.  Md. 

Colton 

Condon 

Connery 

Connolly 

Cooke 

Cooper.  Ohio 

Cox 

Ooyle 

CraU 

Crowe 

Crowther 

Crump 

Culkln 

CuUen 

Abemethy 

Arents 

Bankhead 

Beck 

Blanton 

Bohn 

Boland 

Boylan 

Brand.  Oa. 

Buchanan 

Burdlck 

Btisby 

Cable 

Canfleld 

Cary 

Chlperfield 

Coming 

Crisp 

DarU 

Dlcksteln 

Drane 

Svans.  Mont. 


Kadlng 
Keller 
Kamp 
Ken 

Kleberg 

Knutson 

Kopp 

Ktins 

Kvale 

lAOuardla 

Lambertson 

Lambeth 

Lankf  ord.  Oa. 

Lewis 

Loeler 

McDufls 

McOxigln 

McMUlan 

McBwaln 


Major 


May 

Mllllgan 
Mobley 
Montet 
Morehead 
Nelson.  Mo. 
Norton.  Netar. 
O'Connor 
OUvW.Ala. 
Oweft 
Palmlsano 
Patman 
Patterson 
Person 
PettenglU 
Polk 
Pou 
Ralney 
Bamseyer 
Rankin 
Robinson 
Sanders.  Tex. 
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Curry 

Dalllnger 

Darrow 

DaTenport 

Delancy 

De  Priest 

Dleterlch 

Douglas.  ArlB. 

Douslaaa.  Maaa 

Doutrlch 

Dyer 

Baton.  Oolo. 

Baton.  N.  J. 

Bnglebrlght 

Brk 

Brtep 

Kvans.  Calif. 

Pleslnger 

Pisb 

Pttcpatrtck 

Poas 

French 

Oavagaa 

Gibson 

Goodwin 

Ooas 

OranfleUl 

Grlffln 

Ouyer 

Hadley 

Haines 

Ball.ni. 

Ball.  N.  Dak. 

Hancock.  N.  T. 

Banoock.  N.  C. 

Bardy 

Harlan 

Hart 

Hartley 

Hawley 


Johnson,  Wash. 

Kahn 

Kelly,  ni. 

Kelly.  Pa. 

KendaU 

Kennedy 

Klnzer 

Kurta 

lismneck 

Lankford.  Vt. 
Larrabee 


Bogg.  W.  Va. 

Holaday 

BoUlstcr 

Bolmea 

Eooper 

Hopkins 

Borr 

Houston.  Del. 

Huddleston 

Bull.  Morton  D. 

HuU.  WUllam  K. 

James 

Jenkins 

Johnson.  B.  Dak. 


Leaviu 

Lehlbach 

Llchtenwalner 

Lindsay 

Lonergan 

Loofbourow 

Luce 

Ludlow 

McCllntock.  Ohio 

McOormack 

McPadden 

McLaiighlln 

McLeod 

Magrady 

Manloye 

Ma  pes 

Martin.  Maas. 

Martin.  Orag. 

Mead 

Mlchener 

Millard 

Moore.  Ky. 

Moore,  Ohio 

Moiiser 

Murphy 

Nelson,  Me. 

Nledrlnghaui 

Nolan 

Norton.  N.  J. 

Overton 

Parker,  Oa. 

Parker.  N.  T. 

Parsons 

Perkins 

Plttenger 

Prall 

Pratt,  Harcourt  J. 

PraU.  Ruth 

Pumell 

Ramspeck 

Bansley 

RMd.  N.  T. 

BelUy 


SelTlg 

Sballenberg* 

Shannon 

Simmons 

Sinclair 

Smith,  Idaho 

Smith,  Va. 

Steagall 

Stevenson 

Strong.  Kans. 

Bwanson 

Taylor,  Colo. 

Thurston 

Weaver 

Whlttlngton 

WUllams,  MO. 

Wllllamaon 

Wilson 

Wlthrow 

Yon 


Rich 

Rogers,  1 

Rudd 

Sanders,  N.  T. 

Schafer 

Schuets 

Seger 

Selberllng 

Bbott 

Shreve 

SneU 

Snow 

Somers,  N.  T. 

Spence 

Stafford 

StaULer 

Stewart 

Stokes 

Strong.  Pa. 

StviU 

Sxilllvan,  N.  T. 

Summers.  Watfk. 

Sutphln 

Sweeney 

Swlck 

Swing 

Taber 

Tarrer 

Tempi* 

Tlerney 

TUson 

Tlmberlaka 

Tlnkham 

Tread  way 

Underwood 

Vinson.  Ky. 

Warren 

Waaon 

Watson 

Welch 

West 

White 

WhlUey 

Wlgglesworth 

Wolcott 

WoUenden 

Wolverton 

Wood,  Oa. 

Wood,  Ind. 

Woodruff 

Wyant 

Tatas 
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Femaadex 

Plnley 

Frear 

Piee 

Freeman 

Ful  bright 

FuUer 

Fulmer 

Gaaqua 

Olflord 

OUbert 

OUlen 

OloTer 

Oolder 

Qreenwood 

Bastings 

BUI,  Ala. 

Bope 

IgtM 

Johnson,  m. 

Karch 

Ketcham 


Larsen 

Unthlcum 

Lorette 

MoCllntle.  Okla. 

McKeown 

McReynolds 

Maloney 

Mansflrtd 

MUler 

MltcheU 

Montagu* 

Nelson.  Wis. 

Oliver,  N.  T. 

Parks 

Partridge 

Peavey 

Etagon 

Rayburn 

Reld,  m. 

Rogers,  N.  H. 

Romjue 


Sabath 

B^nrtlln 

Schneider 

SlroTlch 

Smith.  W.  Va. 

Sparks 

SuUlTan.Pft. 

Sumners.T«s. 

Swank 

Taylor,  Tenn. 

Thatcher 

Thomason 

Tucker 

TwrpUx 

Under  hlU 

Vinson,  a*. 

Weeks 

WUllams.  Tts. 

Wlngo 

Woodrxim 

Wright 


So  the  motion  to  recede  and  concur  in  the  Senate  amezKl- 
ment  with  an  amendment  was  rejected. 


The  Clerk  announced  the  f  oUowiog  pairs: 
UnUl  further  notice: 

Mr.  Bankhead  with  Mr.  Undotun. 

Mr.  Maloney  with  Mr.  Qlfford. 

Mr.  Crisp  with  Mr.  Free. 

Mr.  Band! In  with  Mr.  Ketcham. 

Mr.  Oomlng  with  Mr.  Chlperftdd. 

Mr.  T.anham  with  Mr.  Arents. 

Mr.  Boylan  with  Mr.  Beck. 

Mr.  Ragon  with  Mr.  Partridge. 

Mr.  Kvans  of  Montana  with  Mr.  B*id  of  Zlllnolii 

Mr.  Swank  with  Mr.  Thatcher. 

Mr.  Mansfield  with  Mr.  Weeks. 

Mr.  Montague  with  Mr.  Turpln. 

Mr.  Blanton  with  Mr.  Flnley. 

Mr.  Davis  with  Mr.  Bohn. 

Mr.  Unthlcum  with  Mr.  Williams  of  Texas. 

Mr.  Oasque  with  Mr.  Taylor  of  Tennease*. 

Mr.  Boland  with  Mr.  Canfleld. 

Mr.  Buchanan  with  Mr.  Hope. 

Mr.  Brand  of  Georgia  with  Mr.  OUlen. 

Mr.  Sumners  of  Texas  with  Mr.  LoT«tt«. 

Mr.  Tucker  with  Mr.  Larsen. 

Mr.  Thomason  with  Mr.  Sparks. 

Mr.  Hastings  with  Mr.  Igoe. 

Mr.  Woodrum  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Karch  with  Mr.  Dlcksteln. 

Mr.  McClintlc  of  Oklahoma  with  Mr.  Oolder. 

Mr.  McKeown  with  Mr.  Sirovich. 

Mrs.  Wlngo  with  Mr.  OUver  of  New  York. 

Mr.  Vinson  of  Oeorvla  wltb  Mr.  Bxirdlck. 

Mr.  Femandes  with  Mr.  Sabath. 

Mr.  Rayburn  with  Mr.  Cable. 

Mr.  Busby  with  Mr.  Smith  of  West  Virginia. 

Mr.  OUbert  with  Mr.  Freeman. 

Mr.  Greenwood  with  Mr.  Romjue. 

Mr.  FiUIer  with  Mr.  Frear. 

Mr.  Olover  with  Mr.  Johnson  of  Illinois. 

Mr.  Miller  with  Mr.  Drane. 

Mr.  Hill  of  Alabama  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Abemethy  with  Mr.  Rogers  of  New  Hampshire. 

Mr.  Parks  with  Mr.  Peavey. 

Mr.  Cary  with  Mr.  Schneider. 

Mr.  Mitchell  with  Mr.  Fulbrlght. 

Mr.  McReynolds  with  Mr.  Fulmer. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league the  gentleman  from  Massachusetts.  Mr.  Oirroao.  is 
unavoidably  absent  because  of  illness.  If  he  were  here  he 
would  vote  "  no." 

Mr.  TEMPLE.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania.  Mr.  Turpin.  is  ill  and  not  able  to  be 
present.    If  he  were  here  he  would  vote  "  no." 

Mr.  TIU50N.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut',  Mr.  Fruman.  is  detained  in  the  ho^ital 
by  illness.    If  he  were  here  he  would  vote  "  na" 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  Houae 
insist  on  its  disagreement  to  the  Senate  amendment. 

The  Clerk  read  as  follows: 

Mr.  Btbacau.  moves  that  the  Honse  Insist  on  Ita  disagreement  to 
the  amendment  of  the  Senate  No.  46. 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 


Amendment  No. 
■ert  "  80." 


47:  Pag*  42.  Une  17.  strike  out 


and  tn- 


HOUM 


Mr.  STEAOAUi.    Mr.  Speaker,  I  move  that  the 
insist  on  its  disagreement  to  the  Senate  amendment. 
The  Clerk  read  as  follows: 

Mr.  Stbaoall  moves  that  ths  HooM  Inatat  on  tti 

the  amendment  of  the  Senate  No.  47. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

AMKNDMKNT  OP  THX  RBCONSTRUCTION  FINANCK  COIPOIATION  ACT 

Mr.  STEAGALL  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (S.  4780)  to  provide  that  advances 
under  the  Reconstruction  Finance  Corporation  act  may  be 
made  for  crop  planting  or  crc^  cultivation,  including  sum- 
mer-fallowing, during  the  year  1932.  and  ask  unanimous 
consent  that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 


;»''  - 
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coKynnvcs  txpotY 

The  committee  of  conference  on  the  disagreeing  votee  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  4780)  to  provide  that  advances  under  the  Reconstruction 
Finance  Corporation  act  may  be  made  for  crop  planting  or 
crop  cultivation,  including  stmmier-fallowlng.  during  the 
year  1932,  having  met.  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendments  of  the  House  and  agree  to  the  same. 

HontT  B.  Stkagall. 

T.  Auor  OOLDSBOROUGH, 
AKNIlfO  8.  Prall, 
L.  T.  McPaddkh. 
Jaxxs  Q.  Strono. 
Managers  on  the  part  of  the  House. 

Pma  NoRBECK. 
Frkdkrick  Stuwer. 
DUMCAif  U.  Fletcher, 
Managers  on  the  part  of  the  Senate. 


STAnmirr 

The  maimers  on  the  pa.-t  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  (S.  4780)  to  provide  that 
advances  under  the  Reconstruction  Finance  Corporation  act 
may  be  made  for  crop  planting  or  crop  cultivation,  including 
cummer-fallowing,  during  the  year  1932.  submit  the  follow- 
ing written  statement  In  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report: 

The  Senate  bill  amended  section  2  of  the  Reconstruction 
Finance  Corporation  act  so  as  to  extend  the  authority  of 
the  Secretary  of  Agriculture  to  make  loans  or  advances  to 
farmers  for  crop  planting  or  crop  cultivation,  including  sum- 
mer-fallowing, as  well  as  for  crop  production. 

The  House  amendment  supplements  the  provisions  of  the 

Senate  bill  by  further  extending  the  authority  of  the  Secre- 
tary of  Agriculture  to  make  loans  or  advances  to  farmers 
for  livestock  production,  including  poultry,  and  for  carrying 
on  dairy  farming.  The  House  amendment  also  eliminates 
the  provision  of  existing  law  providing  for  preference  to 
farmers  who  suffered  from  crop  failures  in  1931,  and  au- 
thori2es  the  Secretary  of  Agriculture,  in  his  discretion,  to 
take  such  security  (other  than  or  in  addition  to  first  hens 
on  crops  or  livestock)  as  he  may  deem  proper  and  sufficient 
for  the  loans  or  advances. 
The  Senate  recedes  on  this  amendment  and  also  on  the 
endment  which  amends  the  title  of  the  bill. 
^  Henrt  B.  Stkacall. 

\  T.  Alan  Ooldsborough. 

\  Akning  S.  Prai.l, 

L.  T.  McPaddek. 
Jamxs  O.  Strong. 
Managers  on  tfie  part  of  the  House. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  STAFFORD.  From  what  I  gleaned  during  the  read- 
ing of  the  statement,  the  Senate  virtually  accepts  the  House 
amendments? 

Mr.  STEAQALXi.  The  Senate  accepts  the  House  amend- 
ments in  whole. 

Mr.  STAFFORD.    So  the  bill  is  virtually  the  House  bill? 

Ml.  STEAGAIoL.  The  Senate  accepted  the  House  amend- 
ments. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

GENERAL  RELOCr  BILL 

Mr.  RAINITY.  Mr.  Speaker.  I  present  a  conference  report 
on  the  bill  (H.  R.  9642)  to  authorize  supplemental  appro- 
priations for  emergency  highway  construction  with  a  view 
to  increasing  employment. 

The  conference  report  and  statement  are  as  follows: 
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CONmKNCB  RXPORT     • 

The  committee  of  conference  on  the  disagreeing  votee  of 
two  Houses  on  the  bill  (H.  R.  9642)  to  authorize  supple- 
mental appropriations  for  emergency  highway  construction, 
with  a  view  to  increasing  employment,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  2,  and  agree  to  the 
same. 

Amendment  ntmibered  1:  That  the  Senate  recede  from 
its  disagreement  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate  numbered  1.  and  agree  to  the 
same  with  an  amendment,  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House 
amendment  insert  the  foUowing: 

"  That  this  act  may  be  cited  as  the  '  Emergency  relief  and 
construction  act  of  1932.' 


"  TITLE   I RKLIXr   OF   DESTITUTION 

-  Section  1.  (a)  The  Reconstruction  Finance  Corporation 
is  authorized  and  empowered  to  make  available  out  of  the 
txmda  at  the  corporation  the  sum  of  $300,000,000.  under  the 
terms  and  conditions  hereinafter  set  forth,  to  the  several 
States  and  Territories,  to  be  used  in  furnishing  relief  and 
work  relief  to  needy  and  distressed  peoi^e  and  in  reUeving 
the  hardship  resulting  from  unemployment,  but  not  more 
than  15  per  cent  of  such  sum  shaU  be  available  to  any  one 
State  or  Territory.  Such  sum  of  $300,000,000  shall,  until  the 
expiration  of  two  years  after  the  date  of  enactment  of  this 
act.  be  available  for  payment  to  the  governors  of  the  sev- 
eral States  and  Territories  for  the  purposes  of  this  section, 
upon  application  therefor  by  them  in  accordance  with  sub- 
section (c),  and  upon  approval  of  such  appUcatlons  by  the 
corporation. 

"(b)  All  amounts  paid  under  this  section  shall  bear  in- 
terest at  the  rate  of  3  per  cent  per  annum,  and.  except  in 
the  case  of  Puerto  Rico  and  the  Territory  of  Alaska,  shall 
be  reimbursed  to  the  corporation,  with  interest  thereon  at 
the  rate  of  3  per  cent  per  annum,  by  making  annual  deduc- 
tions, beginning  with  the  hscal  year  1935,  from  regular  ap- 
portionments made  from  future  Federal  authorizations  in 
aid  of  the  States  and  Territories  for  the  construction  of 
highways  and  rural  post  roads,  of  an  amount  equal  to  one- 
flfth  of  the  share  which  such  State  or  Territory  would  be 
entitled  to  receive  under  such  apportionment,  except  for  the 
provisions  of  this  section,  or  of  an  amount  equal  to  one- 
fifth  of  the  amounts  so  paid  to  the  governor  of  such  State 
or  Territory  pursuant  to  this  section  and  all  accrued  interest 
thereon  to  the  date  of  such  deduction,  whichever  is  the 
lesser,  until  the  sum  of  such  deductions  equals  the  total 
amounts  paid  under  this  section  and  all  accrued  interest 
thereon.  Whenever  any  such  deduction  is  made,  the  Secre- 
tary of  the  Treasury  shall  immediately  pay  to  the  corpora- 
tion an  amount  equal  to  the  amount  so  deducted.  If  any 
State  or  Territory  shall,  within  two  years  after  the  date  of 
enactment  of  this  act,  enter  into  an  agreement  with  the  cor- 
poration for  the  repayment  to  the  corporation  of  the 
amounts  paid  under  this  section  to  the  governor  of  such 
State  or  Territory,  with  interest  thereon  as  herein  provided, 
in  such  installments  and  upon  such  terms  as  may  be  agreed 
upon,  then  the  deduction  under  this  subsection  shall  not 
be  made  imless  such  State  or  Territory  shall  be  in  default 
in  the  performance  of  the  terms  of  such  agreement.  In  the 
case  of  a  default  by  the  State  or  Territory  in  any  such  agree- 
ment, the  agreement  shall  thereupon  be  terminated  and  re- 
imbursement of  the  unpaid  balance  of  the  amount  covered 
by  such  agreement  shall  be  made  by  making  annual  deduc- 
tions in  the  manner  above  provided  (beginning  with  the 
fiscal  year  next  following  such  default)  from  regular  ap- 
portionments made  to  such  State  or  Territory  from  future 
Federal  authorizations  in  aid  of  the  States  and  Territories 
for  the  construction  of  highways  and  rural  post  roads.  Be- 
fore any  amoimt  is  paid  under  this  section  to  the  Governor 
of  Puerto  Rico  or  of  the  Territory  of  Alaska,  Puerto  Rico  or 
the  Territory  of  Alaska  shall  enter  into  an  agreement  with 
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the  corporatioo  for  the  repayment  of  such  amount  with 
interest  thereon  as  herein  provided,  in  such  InstaUxnents  and 
upon  such  terms  and  conditions  as  may  be  agreed  upon. 

"  (c)  The  governor  of  any  State  or  Territory  may  from 
time  to  time  make  application  for  funds  under  this  section, 
and  in  each  application  so  made  shall  certify  the  necessity 
for  such  funds  and  that  the  resources  of  the  State  or  Terri- 
tory, including  moneys  then  available  and  ^i^ch  can  be  made 
available  by  the  State  or  Territory.  Its  political  subdivisiODS, 
and  private  contributions,  are  inadequate  to  meet  its  rc^tef 
needs.  All  amounts  paid  to  the  governor  of  a  State  or  Ter- 
ritory under  this  section  shall  be  administered  by  the  gov- 
ernor, or  under  his  direction,  and  upon  his  responsibility. 
Tlie  governor  shall  file  with  the  corporation  and  with  the 
auditor  of  the  State  or  Territory  (or,  if  there  is  no  auditor, 
then  with  the  official  exercising  comparable  authority)  a 
statement  of  the  dlsbiuttements  made  by  him  under  thiff 
section. 

"  (d)  Nothing  in  this  section  shall  be  construed  to  au- 
thorize the  corporation  to  deny  an  otherwise  acceptable  ap- 
pUcation  under  this  section  because  of  constitutional  or 
other  legal  inhibitioDS  or  because  the  State  or  Territory  has 
borrowed  to  the  full  extent  authorized  by  law.  Whenever 
an  application  under  this  section  is  approved  by  the  corpora- 
tion in  i^ole  or  in  part,  the  amount  approved  shall  be 
immediately  paid  to  the  governor  of  the  State  or  Territory 
upon  dehvery  by  him  to  the  corporation  of  a  receipt  there- 
for, stating  that  the  payment  is  accepted  subject  to  the 
terms  of  this  section. 

"  (e)  Any  portion  of  the  amount  approved  by  the  corpora- 
tion for  pajrment  to  the  governor  of  a  State  or  Territory 
shall,  at  his  request,  and  with  the  approval  of  the  corpora- 
tion, be  paid  to  any  municipality  or  political  subdivision  of 
such  State  or  Territory  if  (1)  the  governor  makes  as  to  such 
municipality  or  political  subdivision  a  like  certificate  as 
provided  in  subsection  (c)  as  to  the  State  or  Territory,  and 
(2)  such  municipality  or  political  subdivision  enters  into  an 
agreement  with  the  corporation  tor  the  repayment  to  the 
corporation  of  the  amoimt  so  paid  with  Interest  at  tbe  rate 
of  3  per  cent  per  annum,  at  such  times,  and  upon  such 
other  terms  and  conditions,  as  may  be  agreed  upon  between 
the  corporation  and  such  municipality  or  political  sub- 
division. The  amount  paid  to  any  municipality  or  political 
subdivision  under  this  subsection  shall  not  be  included  in  any 
amounts  reimbursable  to  the  corporation  under  subsection 
(b)  of  this  section. 

"(f)  As  used  in  this  section  the  term  '  Territory '  means 
Alaska,  Hawaii,  and  Puerto  Rico. 

"  TITLI  n — ^LOAMS  IT  RXOONSTRnCTION  IINANCI  CORPORATIOM 

"  Sec.  201.  (a)  The  Reconstruction  Finance  Corporation  is 
authorized  and  empowered — 

"(1)  to  make  loans  to,  or  contracts  with.  States,  munici- 
palities, and  political  subdivisions  of  States,  public  agencies 
of  States,  of  municipalities,  and  of  political  subdivisions  of 
States,  public  corporations,  boards  and  commissions,  and 
public  municipal  intrumentalities  of  one  or  more  States,  to 
aid  in  financing  projects  authorized  imder  Federal,  State,  or 
municipal  law  irtilch  are  self -liquidating  in  character,  such 
loans  or  contracts  to  be  made  through  the  purchase  of  their 
securities,  or  otherwise,  and  for  such  purpose  the  Recon- 
struction Finance  Corporation  is  authorized  to  bid  for  such 
seciulties:  Provided,  That  nothing  herein  contained  shall  be 
construed  to  prohibit  the  Reconstruction  Finance  Corpora- 
tion, in  carnrlng  out  the  provisions  of  this  paragraph,  from 
jnirchasing  securities  having  a  maturity  of  more  than  10 
years; 

"(2)  to  make  loans  to  corporations  formed  wholly  for  the 
purpose  of  providing  housing  for  families  of  low  income,  or 
for  reconstruction  of  slum  areas,  which  are  r^rulated  by 
State  or  mxmiclpal  law  as  to  rents,  charges,  capital  struc- 
ture, rate  of  return,  and  areas  and  methods  of  operation,  to 
aid  in  f^nanHny  proJects  undertaken  by  such  corporations 
which  are  self -liquidating  in  character; 

**(S)  to  make  loans  to  private  corporations  to  aid  in  carry- 
ing out  the  construction,  replacement,  or  Improvemeot  of 


bridges,  tunnels,  docks,  viaducts,  waterworks,  canals,  and 
markets,  devoted  to  public  use  and  which  are  self -Uouidating 
in  character; 

"(4)  to  make  loans  to  private  limited  diyUkeiMl  oorpora- 
tions  to  aid  in  financing  projects  for  the  protection  and  de- 
velopment of  forests  and  other  renewable  natural  reaouroea. 
which  are  regulated  by  a  State  or  political  subdivision  of  a 
State  and  are  self -liquidating  in  characto-;  and 

"(5)  to  make  loans  to  aid  in  financing  the  construcUon  of 
any  publicly  owned  bridge  to  be  used  for  railroad,  railway, 
and  highway  uses,  the  construction  cost  of  which  will  be 
returned  in  part  by  means  of  tolls,  fees,  rents,  or  other 
charges,  and  the  remainder  by  means  of  taxes  imposed  pur- 
suant to  State  law  enacted  before  the  date  of  enactment  of 
the  emergency  relief  and  construction  act  of  1932;  and  the 
Reconstruction  Finance  Corporation  is  further  authorized 
and  empowered  to  purchase  bonds  of  any  State,  municipality, 
or  other  public  body  or  agency  issued  for  the  purpose  of 
financing  the  construction  of  any  such  bridge  irrespective  of 
the  dates  of  maturity  of  such  bonds. 

"For  the  purposes  of  this  subsection  a  project  shall  be 
deemed  to  be  self-llquidatirg  if  such  project  will  be  made 
self-supporting  and  financially  solvent  and  if  the  construc- 
tion cost  thereof  will  be  returned  within  a  reasonable  period 
by  means  of  tolls,  fees,  rents,  or  otho*  charges,  or  by  such 
other  means  (other  than  by  taxation)  as  may  be  prescribed 
by  the  statutes  which  provide  for  the  project.  All  loans 
and  contracts  made  by  the  Reconstruction  Finance  Corpora- 
tion in  respect  of  projects  of  the  character  specified  in  para- 
graphs (1)  to  (5)  of  this  subsection  shall  be  subject  to  the 
conditions  that  no  convict  labor  shall  be  directly  employed 
on  any  such  project,  and  that  (except  in  executive,  adminis- 
trative, and  supervisory  positions) ,  so  far  as  practicable,  no 
individual  directly  employed  on  any  such  project  shall  be 
permitted  to  work  more  than  SO  hours  in  any  one  week, 
and  that  in  the  employment  of  labor  in  connection  with  any 
such  project  preference  shall  be  given,  where  they  are  quali- 
fied, to  ex-service  men  with  dependents. 

"  The  provisions  of  this  subsection  shall  apply  with  respect 

to  projects  in  Puerto  Rico  and  the  Territories  to  the  same  ex- 
tent as  in  the  case  of  projects  in  the  several  States,  and  as 

used  in  this  subsection  the  term  "  States  "  iDdudes  Puerto 
Rico  and  the  Territories. 

"(b)  The  Reconstruction  Finance  Corporation  shaU  submit 
monthly  to  the  President  and  to  the  Senate  and  the  House 
of  Representatives  (or  the  Secretary  of  the  Senate  and  the 
Clerk  of  the  House  of  Representatives,  if  those  bodies  are 
not  in  session)  a  report  of  its  activities  and  expenditures 
under  this  section  and  under  the  Reconstruction  Finance 
Corporation  act,  together  with  a  statement  showing  the 
names  of  the  borrowers  to  whom  loans  and  advances  were 
made,  and  the  amount  and  rate  of  Interest  involved  in  each 
case. 

"(c)  In  order  that  the  surpluses  of  agricultural  producta 
may  not  have  a  depressing  effect  upon  current  prices  of  such 
products,  the  corporation  is  authorized  and  directed  to  make 
loans,  in  such  amounts  as  may  in  its  Judgment  be  necessary, 
for  the  purpose  of  financing  sales  of  such  surpluses  in  the 
markets  of  foreign  coimtries  in  which  such  sales  can  not 
be  financed  in  the  normal  course  of  commerce;  but  no  such 
sales  shall  be  financed  by  the  corporation  if,  in  its  Judg- 
ment, such  sales  will  affect  adversely  the  world  martets  for 
such  products:  Provided,  however.  That  no  such  loan  shall 
be  made  to  finance  the  sale  in  the  markets  of  foreign  coun- 
tries of  cotton  owned  by  the  Federal  Farm  Board  or  the 
Cotton  Stabilization  Corporation. 

"(d)  The  Reconstruction  Flxumce  Corporation  is  author- 
ised and  empowered  to  make  loans  to  bona  fide  institutions, 
organized  under  the  laws  of  any  State  or  of  the  United 
States  and  having  resources  adequate  for  their  undertakings, 
for  the  purpose  of  enabling  them  to  finance  the  carrying 
and  orderly  marketing  of  agricultural  commodities  and  live- 
stock produced  in  the  United  States. 

"(e)  Tlie  Reconstruction  Finance  Corporation  is  further 
authorized  to  create  in  any  of  the  12  Federal  land-bank 
districts  where  it  may  deem  the  same  to  be  desirable  a 
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regional  agricultural  credit  corporation  with  a  paid-up  capi- 
tal of  not  less  than  $3,000,000.  to  be  subscribed  for  by  the 
Reconstruction  Finance  Corporation  and  paid  for  out  of  the 
unexpended  balance  of  the  amounts  allocated  and  made 
available  to  the  Secretary  of  Agriculture  under  section  2  of 
the  Reconstruction  Finance  Corporation  act.  Such  corpora- 
tions shall  be  managed  by  officers  and  agents  to  be  appointed 
by  the  Reconstruction  Finance  Corporation  under  such  rules 
and  regulations  as  its  board  of  directors  may  prescribe. 
Such  corporations  are  hereby  authorized  and  empowered  to 
make  loans  or  advances  to  farmers  and  stockmen,  the  pro- 
ceeds of  which  are  to  be  used  for  an  agricultural  purpose 
(including  crop  production),  or  for  the  raising,  breeding, 
fattening,  or  marketing  of  livestock,  to  charge  such  rates  of 
Interest  or  discount  thereon  as  in  their  Judgment  are  fair 
and  equitable,  subject  to  the  approval  of  the  Reconstruction 
Finance  Corporation,  and  to  rediscount  with  the  Reconstruc- 
tion Finance  Corporation  and  the  various  Federal  reserve 
banks  and  Federal  intermediate  credit  banks  any  paper  that 
they  acquire  which  Is  eligible  for  such  purpose.  All  ex- 
penses Incurred  in  connection  with  the  operation  of  such 
corporations  shall  be  supervised  and  pidd  by  the  Reconstruc- 
tion Finance  Corporation  under  such  niles  and  regulations 
as  its  board  of  directors  may  prescribe. 

"(f)  All  loans  made  under  this  section,  and  all  contracts 
of  the  character  described  In  paragraph  (1)  of  subsection 
(a) ,  shall  be  fully  and  adequately  secured.  The  corporation, 
under  such  conditions  as  it  shall  prescribe,  may  take  over  or 
provide  for  the  administration  and  liquidation  of  any  col- 
lateral accepted  by  it  as  security  for  such  loans.  Such  loans 
shall  be  made  on  such  terms  and  conditions,  not  inconsistent 
with  this  act,  as  the  corporation  may  prescribe,  and  may  be 
made  directly  upon  promissory  notes  or  by  way  of  discount 
or  rediscount  of  obligations  tendered  for  the  puri)ose.  or 
otherwise  in  such  form  and  in  such  amoimt  and  at  such  in- 
terest or  discount  rates  as  the  corporation  may  approve: 
Provided.  That  no  loans  or  advances  (except  loans  under 
subsection  (c) )  shall  be  made  upon  foreign  securities  or 
foreign  acceptances  as  collateral. 

"(g)  Each  such  loan  may  be  made  for  a  period  not  ex- 
ceeding three  years,  and  the  corporation  may.  from  time  to 
time,  extend  the  time  of  payment  of  any  such  loan,  through 
renewal,  substitution  of  new  obligations,  or  otherwise,  but 
the  time  for  such  payment  shall  not  be  extended  beyond 
five  years  from  the  date  upon  which  such  loan  was  made 
originally:  Provided.  That  loans  or  contracts  of  the  charac- 
ter described  in  subsection  (a)  may  be  made  for  a  period 
not  exceeding  10  years:  Prcwided  lurther.  That  loans  or 
contracts  of  the  character  described  in  paragraph  (1)  or  (5) 
of  subsection  (a)  may  be  made  for  a  period  exceeding  10 
years  when  It  Is  the  Judgment  of  the  board  of  directors  of 
the  corporation  that  it  is  necessary  to  purchase  securities 
as  provided  in  such  paragraphs  and  that  it  is  not  practicable 
to  require  the  reimbursement  of  the  corporation,  within  10 
3rears.  through  the  repurchase  or  payment  of  such  securi- 
ties, or  in  any  other  maimer. 

"(h)  The  corporation  may  make  loans  under  this  section 
at  any  time  prior  to  January  23,  1934. 

"(1)  No  fee  or  commission  shall  be  paid  by  any  applicant 
for  a  loan  under  the  provisions  of  this  section  in  connec- 
tion with  any  such  apidication  or  any  loan  made  or  to  be 
made  under  this  section,  and  the  tigreement  to  pay  or  pay- 
ment of  any  such  fee  or  commission  shall  be  unlawful. 

"(J)  No  loan  under  this  section  .<;hall  be  made  to  a  rail- 
road or  to  a  receiver  of  a  railroad  except  on  the  approval 
of  the  Interstate  Commerce  Commission.  Any  railroad  may 
obligate  itself  In  such  form  as  shall  be  prescribed  and  other- 
wise comply  with  the  requirements  of  the  Interstate  Com- 
merce Conmiisslon  and  the  corporation  with  respect  to  the 
deposit  or  assignment  of  seciulty  hereunder,  without  the 
authorization  or  approval  of  any  authority.  State  or  Federal, 
and  without  compliance  with  any  requirement.  State  or  Fed- 
eral, as  to  notification  other  than  such  as  may  be  imposed 
by  the  Interstate  Commerce  Commission  and  the  corpora- 
tion under  the  provisions  of  this  section. 


"  Sec.  202.  The  last  sentence  of  the  second  paragraph  of 
section  6  of  the  Reconstruction  Finance  Corporation  Act  Is 
amended  by  striking  out  "  6  "  and  inserting  "  2%  "  In  Ueu 
thereof. 

"  Sic.  203.  The  second  sentence  of  the  third  paragrat^ 
of  section  5  of  the  Reconstruction  Finance  Corporation  Act 
ts  hereby  repealed. 

"  Sxc.  204.  Section  8  of  the  Reconstruction  Finance  Cor- 
poration Act  Is  amended  to  read  as  follows: 

" '  Sbc.  8.  In  order  to  enable  the  corporation  to  carry  out 
the  provisions  of  this  act  and  the  emergency  relief  and  con- 
struction act  of  1932.  the  Treasury  Department,  the  Federal 
Farm  Loan  Board,  the  Comptroller  of  the  Ciurency,  the 
Federal  Reserve  Board,  the  Federal  reserve  banks,  and  the 
Interstate  Commerce  Commission  are  hereby  authorized, 
under  such  conditions  as  they  may  prescribe,  to  make  avail- 
able to  the  corporation,  in  confidence,  such  reports,  records, 
or  other  information  as  they  may  liave  available  relating  to 
the  condition  of  applicants  with  respect  to  whom  the  cor- 
poration has  had  or  contemplates  having  transactions  under 
either  of  such  acts,  or  relating  to  individuals,  associations, 
partnerships,  corporations,  or  other  obligors  whose  obliga- 
tions are  offered  to  or  held  by  the  corporation  as  seciulty 
for  loans  under  either  of  such  acts,  and  to  make,  through 
their  examiners  or  other  employees  for  the  confidential  use 
of  the  corporation,  examinations  of  applicants  for  loans. 
Fvery  applicant  for  a  loan  under  either  of  such  acts  shall, 
as  a  condition  precedent  thereto,  consent  to  such  examina- 
tion as  the  corporation  may  require  for  the  purposes  of 
either  of  such  acts  and  that  reports  of  examinations  by 
constituted  authorities  may  be  furnished  by  such  authorities 
to  the  corporation  upon  request  therefor.' 

"  Sxc.  206.  (a)  The  amount  of  notes,  debentures,  bonds, 
or  other  such  obligations  which  the  Reconstruction  Finance 
Corporation  Is  authorized  and  empowered  imder  sectlcm  » 
of  the  Reconstruction  Finance  Corporation  act  to  have  out- 
standing at  any  one  time  is  increased  to  an  aggregate  of  six 
and  three-fifths  times  its  subscribed  capital  stock. 

"(b)  The  first  proviso  of  section  2  of  the  Reconstruction 
Finance  Corporation  act  is  amended  by  inserting  after  *  as 
set  out  in  section  9*  the  following:  '(as  in  force  prior  to 
the  enactment  of  the  emergency  relief  and  construction 
act  of  1932),*  but  the  Secretary"  of  Agriculture  is  directed 
to  continue  making  loans  to  farmers  under  the  provisions 
of  such  section  2. 

"  Stc.  206.  The  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  make  loans  under  the  Re- 
construction Finance  Corporation  act  to  financial  institu- 
tions, corporations,  railroads,  and  other  classes  of  borrowers 
specified  in  section  5  of  such  act.  organized  under  the  laws  of 
the  District  of  Columbia.  Alaska,  Hawaii,  and  Puerto  Rico. 
As  used  in  this  title  and  in  section  15  of  the  Reconstruction 
Finance  Corporation  act  the  term  '  State '  includes  the 
District  of  Coliunbla,  Alaska,  Hawaii,  and  Puerto  Rico. 

"  Sic  207.  No  loan  or  advance  shall  be  approved  under 
this  section  or  under  the  Reconstruction  Finance  Corpora- 
tion act.  directly  or  indirectly,  to  any  financial  institution 
any  officer  or  director  of  which  Is  a  member  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  or 
has  been  such  a  member  within  the  12  months  preceding 
the  approval  of  the  loan  or  advance. 

"  Skc.  208.  (a)  The  first  sentence  of  section  3  of  the  Re- 
construction Finance  Corporation  act  is  amended,  effective 
at  the  expiration  of  10  dajrs  after  the  date  of  enactment 
of  this  act,  to  read  as  follows:  'The  management  of  the 
corporation  shall  be  vested  in  a  board  of  directors  consisting 
of  the  Secretary  of  the  Treasury  (or.  in  his  absence,  the 
Under  Secretary  of  the  Treasury),  who  shall  be  a  member 
ex  officio,  and  six  other  persons  appointed  by  the  President 
of  the  United  States  by  and  with  the  advice  and  consent 
of  the  Senate.' 

"(b)  Nothing  in  this  section  shall  be  construed  to  affect 
In  any  manner  the  terms  of  office  of  the  appointed  members 
of  the  board  of  directors  of  the  Reconstruction  Finance 
Corporation,  nor  to  require  their  reappointment. 
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"  Sec.  209.  Section  9  of  the  ReconstnictiOD  Finance  Cor- 
poration act  is  hereby  amended  by  adding  at  the  end  thereof 
the  following: 

" '  The  Secretary  of  the  Treasury,  at  the  request  of  the 
Reconstruction  Finance  Corporation,  is  authorized  to  market 
for  the  corporation  its  notes,  debentures,  bonds,  and  other 
such  obligations,  using  therefor  all  the  facilities  of  the  Treas- 
ury Department  now  authorized  by  law  for  the  marketing 
of  obligations  ot  the  United  States.  The  proceeds  of  the 
obligations  of  the  corporation  so  marketed  shall  be  de- 
posited in  the  same  manner  as  proceeds  derived  from  the 
sale  of  obligations  of  the  United  States,  and  the  amount 
thereof  shall  be  credited  to  the  corporation  on  the  boc^LS 
of  the  Treasury.' 

"  Sac.  210.  Section  13  of  the  Federal  reserve  act.  as 
amended,  is  further  amended  by  adding  after  the  second 
paragraph  thereof  the  following  new  paragraph: 

" '  In  unusual  and  exigent  circumstances,  the  Federal  Re- 
serve Board,  by  the  affirmative  vote  of  not  less  than  five 
members,  may  authortae  any  Federal  reserve  bank,  during 
such  periods  as  the  said  board  may  determine,  at  rates  es- 
tablished in  accordance  with  the  provisions  of  section  14, 
subdivision  (d).  of  this  act.  to  discoimt  for  any  individual, 
partnership,  or  corporation,  notes,  drafts,  and  bills  of  ex- 
change of  the  kinds  and  maturities  made  eligible  for  dis- 
count for  member  banks  under  other  provisions  of  this  act 
when  such  notes,  drafts,  and  bills  of  exchange  are  indorsed 
and  otherwise  secured  to  the  satisfaction  of  the  Federal 
reserve  bank:  Provided,  That  before  discounting  any  such 
note,  draft,  or  bill  of  exchange  for  an  individual  or  a  part- 
nership or  corporation  the  Federal  reserve  bank  shall  obtain 
evidence  that  such  individual,  partnership,  or  corporation 
is  unable  to  secure  adequate  credit  accommodations  from 
other  hanking  institutions.  All  such  discounts  for  individ- 
uals, pcutnerships,  or  corporations  shall  be  subject  to  such 
limitations,  restrictions,  and  regulations  as  the  Federal  Re- 
serve Board  may  prescribe.' 

"  Sic.  211.  The  first  paragraph  of  section  5  of  the  Recon- 
struction Finance  Corporation  act  is  hereby  amended  to 
read  as  follows: 

"  '  8x0.  5.  To  aid  in  financing  agriculture,  commerce,  and 
Industry,  including  facilitating  the  exportation  of  agricul- 
tural and  other  products  the  corporation  Ls  authorized  and 
empowered  to  make  loans,  upon  such  terms  and  conditions 
not  inconsistent  with  this  act  as  it  may  determine,  to  any 
bank,  savings  bank,  trust  company,  building  and  loan  asso- 
ciation. Insurance  company,  mortgage  loan  company,  credit 
union.  Federal  land  bank.  Joint-stock  land  bank.  Federal 
Intermediate  credit  bank,  agricultural  credit  corporation, 
livestock  credit  corporation,  organized  under  the  laws  of 
any  State  or  of  the  United  States,  including  loans  secured 
by  the  assets  of  any  bank  or  savings  bank  that  Ls  closed, 
or  in  process  of  liquidation  to  aid  in  the  reorganization  or 
liquidation  of  such  banks,  upon  application  of  the  receiver 
or  liquidating  agent  of  such  bank  and  any  receiver  of  any 
national  bank  is  hereby  authorized  to  contract  for  soch 
loans  and  to  pledge  any  assets  of  the  bank  for  securing  the 
same:  Provided,  TtaX  not  more  than  $200,000,000  shall  be 
used  for  the  relief  of  banks  (Including  savings  banks)  that 
are  closed  or  in  process  of  liquidation.' 

"  nTLK  m — PXTBUC  WORKS 

"  Sac.  301.  (a)  For  the  purpose  of  providing  for  emergency 
construction  of  certain  authorized  public  works  with  a  view 
to  increasing  employment  and  carrying  out  the  policy  de- 
clared in  the  employment  stabilization  act  of  1931,  there  is 
hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $322,224,000,  which  shall 
be  allocated  as  follows: 

"(1)  For  expenditure  in  emergency  construction  on  the 
Federal-aid  highway  system,  $120,000,000.  Such  sum  shall 
be  apportioned  by  the  Secretary  of  Agriculture  to  the  several 
States  by  the  method  provided  In  section  21  of  the  Federal 
highway  act.  as  amended  and  supplemented  (U.  8.  C.  title 
23,  sec.  21) .  The  amounts  apportioned  to  the  States  shall  be 
available  as  a  temporary  advance  of  funds  to  meet  the  provi- 
sions of  such  act  as  to  State  funds.    The  amoimt  apportioned 


to  any  State  under  this  paragraph  may  be  used  to  match 
the  regular  annual  Federal-aid  apportionments  made  to 
such  State  (Including  the  one  for  the  fiscal  year  ending  June 
30,  1933).  and  when  so  used  such  amount  shall  be  available 
for  expenditure  in  pasring  the  share  of  such  State  in  the 
cost  of  Federal-aid  projects.  No  amounts  apportioned  under 
this  paragraph  shfOl  be  advanced  except  for  work  on  Msm 
Federal-aid  highway  system  performed  before  Jnly  1.  19SS: 
Provided,  That  the  amounts  so  advanced  shall  be  reindauraed 
to  the  Federal  Government  over  a  period  of  10  years,  com- 
mencing with  the  fiscal  year  1938.  by  lr>^^wng  annual  de- 
ductions from  regular  apportionments  made  from  future 
authorizations  for  canring  out  the  provisions  of  such  act,  aa 
amended  and  supplemented:  Provided  further,  Tbrni  all  con- 
tracts involving  the  expenditure  of  such  amounts  shall  con- 
tain provisions  establishing  mlnlnumi  rates  of  wages,  to  be 
predetermined  by  the  State  highway  department,  which  con- 
tractors shall  pay  to  skilled  and  unskilled  labor,  and  such 
minimum  rates  shall  be  stated  in  the  Invitation  for  bids  and 
shall  be  iiicluded  in  proposals  or  bids  for  the  work:  And 
provided  further.  That  in  the  expenditure  of  such  amounts, 
the  limitations  in  the  Federal  hi^way  act,  as  amended  and 
supplemented,  upon  highway  constructioa.  reconstruction, 
and  bridges  within  municipalities  and  upon  payments  per 
mile  which  may  be  made  from  Federal  funds,  shall  not  apply. 
As  used  in  this  paragraph,  the  term  "State"  includes  the 
Territory  of  Hawaii.  The  term  "  highway."  as  defined  in  the 
Federal  highway  act,  approved  November  9. 1921.  as  amended 
and  supplemented,  for  the  purposes  of  this  paragraph  only, 
shall  be  deemed  to  include  such  main  State  parkways  as  may 
be  designated  by  the  State  and  approved  by  the  Secretary  of 
Agriculture  as  part  of  the  Federal-aid  hi^way  system. 

"(2)  For  expenditure  in  emergency  oonstruction  during 
the  fiscal  year  ending  June  30.  1933.  $16,000,000,  as  follows: 
(A)  For  the  construction  and  improvement  of  national-for- 
est highways,  $5,000,000:  (B)  for  the  constnictloD  and  main- 
tenance of  roads,  trails,  bridges,  fire  lanes,  and  so  forth. 
Including  the  same  objects  specified  in  the  paragraph  com- 
mencing with  the  words  '  Improvement  of  the  naticmal  for- 
ests' under  the  heading  'National  Forest  ArtmlnistratKm ' 
in  the  agricultiuml  appropriation  act  for  the  fiscal  year  end- 
ing June  30,  1932,  approved  February  23.  1981  (48  Stat. 
1242),  $5,000,000:  (C)  for  the  construction,  reconstruction, 
and  improvement  of  roads  and  trails,  inclusive  of  neoessaiy 
bridges,  in  the  national  parks  and  national  monuments 
under  the  Jurisdiction  of  the  Department  of  the  Interior, 
including  areas  to  be  establidied  as  national  parks  author- 
ized under  the  act  of  May  22.  1926  (U.  8.  C.  Supp.  V.  title 
16.  sees.  403  to  403c).  and  under  the  act  of  May  25.  1926 
(U.  8.  C,  Supp.  V.  title  16.  sees.  404  to  404c).  and  nattonal 
park  and  monimient  approach  roads  authorised  by  the  act 
of  January  31.  1921  (46  Btat.  1053).  as  amended,  or  any 
one  section  of  such  roads  of  not  less  than  8  miles,  which 
crosses  lands  wholly  or  to  the  extoit  of  90  per  cent  owned 
by  the  Government  of  the  United  States.  $3,000,000:  (D)  for 
construction  and  improvement  of  Indian  reservation  roads 
under  the  provisions  of  the  act  amiroved  May  26,  1928 
(U.  S.  C.  Supp.  V,  Utle  25,  sec.  318a),  $1,000/>00:  and  (E) 
for  the  survey,  construction,  reconstruction,  and  mainte- 
nance of  main  roads  through  unappropriated  or  unreserved 
public  lands,  nontaxable  Indian  lands,  or  other  Federal  res- 
ervations other  than  the  forest  reservations,  imder  the  pro- 
visions of  section  3  of  the  Federal  hii^way  act,  as  amended 
and  supplemented  (U.  8.  C  Supp.  V.  title  23.  sees.  8  and' 
3a) .  $2,000,000.  The  Secretary  of  Agriculture  and  the  Sec- 
retary of  the  Interior,  respectively,  are  authorised  to  make 
rules  and  r^ulatlcns  for  carrying  out  the  foregoing  provi- 
sions of  this  section  with  a  view  to  providing  the  maximum 
employment  of  lociil  labor  consistent  with  reasonable  econ- 
omy of  construction. 

"(3)  For  the  prosecution  of  river  and  harbor  projects 
heretofore  authorised,  $30,000,000. 

"(4)  For  the  prosecution  of  flood-control  projects  bereto- 
fore  authorised.  $15,500,000. 

"(6)  For  the  continuation  of  construction  of  the  Hoover 
Dam  and  incidental  works,  as  authorized  b7  ttie  Boulder 
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Canyon  project  act.  approved  December  21.  1028  CU.  8.  C^ 
Supp.  V.  Utle  43.  ch.  12A) .  $10,000,000. 

"(6)  Por  expenditure  by  the  Department  of  Commerce  for 
afr-navigation  facilities,  including  equipment,  $500,000. 

"(7)  For  constructing  or  purchasing  and  equipping  light- 
house tenders  and  light  vessels  for  the  Lighthouse  Service  as 
may  be  specifically  approved  by  the  Secretary  of  Commerce, 
$950,000.  and  for  establishing  and  improving  aids  to  navi- 
gation and  other  worlcs  as  may  be  speclllcaUy  approved  by 
the  Secretary  of  Commerce.  $2,860,000. 

"(8)  For  the  enginering  work  of  the  Coast  and  Geodetic 
Survey.  Department  of  Commerce,  heretofore  authorized, 
$1,250,000. 

"(9)  Por  the  construction  of  projects  Included  in  the 
report  of  the  Federal  Employment  Stabilization  Board,  laid 
before  the  Senate  January  25.  1932,  which  have  heretofore 
been  authorized  or  wiilch  do  not  require  specific  authoriza- 
tion, under  the  Bureau  of  Yards  and  Docks,  U&vy  Depart- 
ment, $10,000,000.  of  which  not  to  exceed  $300,000  shall  be 
available  for  the  employment  of  classified  personal  services 
in  the  Bureau  of  Yards  and  Doclcs  and  in  the  field  service 
to  be  engaged  upon  such  work  and  to  be  in  addition  to  em- 
ployees otherwise  provided  for. 

"(10)  For  emergency  construction  of  public  building, 
projects  outside  the  District  of  Columbia  (including  the  ac- 
quisition, where  necessary,  by  purchase,  condemnation  or 
otherwise,  of  sites  and  additional  land  for  such  buildings. 
the  demolition  of  old  buildings  where  necessary,  and  the 
construction,  remodeling,  or  extension  of  buildings),  such 
projects  to  be  selected  by  the  Secretary  of  the  Treasury  and 
the  IH>stma3ter  General  from  the  public  building  projects 
specified  in  House  Document  No.  788.  Seventy-first  Con- 
gress, third  session.  $100,000,000.  Such  projects  shall  be 
carried  out  within  the  limits  of  cost  specified  in  such  docu- 
ment (except  as  modified  by  law),  and  in  selecting  such 
projects  preference  shall  be  given  to  places  where  Govern- 
ment facilities  are  housed  in  rented  buildings  under  leases 
Which  will  expire  on  or  before  July  1.  1934.  or  which  may  be 
terminated  on  or  prior  to  that  date  by  the  Government. 

"(11)  For  the  construction  and  installation  at  military 
posts  of  such  buildings  and  utilities  and  appurtenances 
thereto  as  may  be  necessary,  $15,164,000,  as  follows: 

"Albrook  Field.  Canal  Zone:  Quartermaster  maintenance 
building,  $20,000:  post  exchange,  theater,  and  gymnasiimi, 
completion  of,  $42,000. 

"  Barksdale  Field,  La. :  Noncommissioned  ofBcers'  quarters, 
$252,000;  officers'  quarters.  $609,000;  barracks.  $474,000;  hos- 
pital, completion  of.  $225,000;  garage,  completion  of.  $30,000; 
quartermaster  warehouse,  completion  of.  $15,000. 

"  William  Beaumont  General  Hospital,  Texas:  Noncommis- 
sioned officers*  quarters,  $7,000;  warehouse,  $15,000. 

"  Fort  Benning.  Oa. :  Barracks.  $650,000. 

**Fort  BUSS,  Tex.:  Noncommissioned  officers'  quarters. 
$50,000;  officers'  quarters,  $150,000. 

"Boiling  Field,  D.  C:  Noncommissioned  officers'  quarters, 
$54,000;  dispensary,  completion  of,  $30,000;  post  exchange, 
theater,  and  gymnasium,  completion  of,  $45,000:  officers' 
mess,  $50,000;  enlargement  of  central  heating  plant  to  pro- 
vide for  quarters  area.  $35,000. 

"  Fort  Bragg,  N.  C:  Barracks,  completion  of,  $40,000;  non- 
commissioned officers'  quarters,  $160,000. 

"Carlisle  Barracks,  Pa.:  Heating  plant.  $200,000. 

"Chanute  Field.  111.:  Noncommissioned  officers'  quarters, 
$137,000;  central  heating  plant  for  technical  and  quarters 
area.  $200,000. 

"  Camp  Devens.  Mass.:  Roads  and  sidewalks,  $75,000;  serv- 
ice club.  $30,000;  post  exchange  and  gymnasliun,  $50,000. 

"  Fort  Douglas,  Utah:  Noncommissioned  officers'  quarters, 
$15,000. 

•*Dryden,  Tex.:  Barracks,  $20,000. 

"Duncan  Field.  Tex.:  Quartermaster  warehouse.  $40,000; 
quartermaster  maintenance  building.  $20,000;  garage.  $40.- 
000;  fire  and  guard  house,  $25,000. 


"  Fort  Dtt  Pcmt,  DeL:  Noncommissioned  officers'  quarters. 
$60,000. 

"  Edgewood     Arsenal.     Md.:     Noncommissioned     officers' 

quarters,  $70,000. 

"Pitzsimons  General  Hospital.  Colorado:  Gymnasium. 
recreation,  and  social  hall.  $150,000. 

"Hamilton  Field.  Calif.:  Officers'  quarters,  $215,000;  non- 
commissioned officers'  quarters,  $120,000. 

'•  Port  Hamilton,  N.  Y.:  Noncommissioned  officers'  quar- 
ters, $100,000. 

"  Port  Benjamin  Harrison,  Ind.:  Noncommissioned  officers' 
quarters.  $120,000. 

"  Hensley  Field.  Tex.:  Noncommissioned  officers'  quarters. 
$8,000;  officers'  quarters,  $30,000;  roads,  utilities,  and  im- 
provement of  flying  field.  $25,000;  replacement  of  pumping 
plant,  $3,000;  sewage-disposal  plant,  $3,000. 

"  Holabird  Quartermaster  Depot,  Maryland:  Hospital, 
$120,000. 

"  FVjrt  Sam  Houston,  Tex.:  Noncommissioned  officers'  quar- 
ters. $150,000:  officers'  quarters.  $350,000. 

"  Port  Howard,  Md.:  Hospital,  $150,000. 

"Fort  Hoyle,  Md.:  Noncommissioned  officers'  quarters. 
$70,000. 

"Port  Humphreys,  Va.:  Officers'  quarters.  $150,000. 

"Fort  Huachuca,  Aria.:  Post  exchange,  gymnasium,  and 
service  club,  $100,000. 

"Port  Jay,  N.  Y.:  Noncommissioned  officers'  quarters. 
$130,000;  barracks,  completion  of.  $70,000;  officers'  quarters, 
$125,000;  nurses'  quarters,  completion  of.  $35,000. 

"  Jefferson  Barracks,  Mo.:  Noncommissioned  officers'  quar- 
ters, $65,000;  additions  to  kitchens  and  mess  halls,  $55,000. 

"  Camp  Knox.  Ky.:  Hospital.  $200,000. 

"  Langley  Field,  Va.:  Central  heating  plant  for  quarters 
area,  $60,000;  quartermaster  maintenance  building,  $20,000; 
fire  house,  $20,000;  barracks,  medical  detachment.  $30,000; 
garage,  completion  of.  $15,000;  magazine,  completion  of. 
$10,000. 

"  Fort  Lawton.  Wash.:  Noncommissioned  officers'  quarters. 
$30,000. 

"  Fort  Leavenworth,  Kans.:  Niu'ses'  quarters,  $60,000. 

"  Letterman  General  Hospital,  California:  Two  wards, 
$150,000. 

"Fort  Lewis,  Wash.:  Barracks,  completion  of.  $30,000; 
water  main,  $30,000;  noncommissioned  officers'  quarters. 
$75,000;  officers'  quarters,  $65,000. 

"Port  Logan,  Colo.:  Noncommissioned  officers'  quarters. 
$53,000. 

"  Fort  McClellan.  Ala.:  Headquarters,  $50,000;  recreation 
hall.  $35,000:  gymnasium.  $45,000. 

"Fort  McPherson.  Ga.:  Nurses'  quarters.  $70,000;  con- 
tagious ward  for  hospital,  $70,000. 

"Maxwell  Field,  Ala.:  Officers'  quarters,  $940,000;  officers' 
mess,  $55,000. 

"  March  Field,  Calif. :  Barracks  for  medical  detachment, 
$25,000;  contagious  ward  for  hospital.  $12,000;  bakery.  $15.- 
000;  laundry,  $60,000:  enlisted  men's  service  club,  $50,000; 
officers'  mess,  $50,000:  theater,  $40,000. 

"Fort  lidason,  Calif.:  Officers'  quarters,  $110,000. 

"  Fort  Meade,  8.  Dak.:  Riding  haU,  $25,000. 

"Port  George  G.  Meade,  Md.:  Noncommissioned  officers' 
quarters,  $150,000;  officers'  quarters,  $50,000. 

"Mltchel  Field.  N.  Y.:  Noncommissioned  officers'  quar- 
ters, $118,000;  bakery,  $15,000;  incinerator.  $10,000;  enlisted 
men's  service  club,  $50,000;  theater.  $40,000;  sewage-disposal 
plant,  $40,000;  fence,  $31,000;  quartermaster  gasoline  stor- 
age, $3,000:  magazine,  $15,000;  officers'  mess,  $50,000;  coal 
storage  and  handling  system,  $70,000;  roads,  walks,  and  sur- 
face-drainage system,  $86,000. 

"Fort  Monmouth,  N.  J.:  Addition  to  hospital.  $75,000: 
noncommissioned  officers'  quarters.  $170,000;  band  barracks, 
$35,000. 

"Port  IS^T.  Va.:   Barracks.  $100,000. 

"Fort  Oglethorpe.  Ga,:  Noncommissioned  officers'  quar- 
ters. $120,000. 


<*$  i  i.^ 
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Noncommissioned  officers'  quarters. 


Additions  to  barracks.  $25,000; 


"  Fbrt  Ontario.  N.  Y. 
$50,000. 

Plattsburg  Barracks.  N.  Y. 
barracks.  $255,000. 

"  Pope  Field,  N.  C,  for  the  Air  Corps  troops:  Bamuds. 
$140,000:  noncommissioned  officers'  quarters,  $84,000;  offi- 
cers' quarters,  $140,000. 

"  Post  Field,  Okla..  for  Air  Corps  troops:  Barracks, 
$140,000;  noncommissioned  officers'  quarters.  $84,000;  offi- 
cers' quarters.  $140,000. 

"  Presidio  of  San  Francisco.  Calif.:  Noncommissioned  offi- 
cers' quarters,  $60,000;  addition  to  headquarters,  $50,000. 

"  Randolph  Field,  Tex.:  Barracks,  completion  of,  $56,000; 
gymnasium,  completion  of,  $70,000;  roads  and  utilities, 
$243,000;  completion  of  chapel  and  school,  $50,000. 

"  Raritan  Arsenal,  N.  J.:  Noncommissioned  officers'  quar- 
ters, $75,000. 

Hospital,  District  of  Columbia: 
quarters,  $120,000;    addition  to 


Noncommissioned  officers'  quar- 


ofllcers 


"  Walter  Reed  General 
Noncommissioned  officers' 
nurses'  quarters,  $300,000. 

"  Rock  Island  Arsenal.  BL:  Noncommissioned  offlcers' 
qiiarters.  $15,000. 

"Rockwell  Field,  Calif 
ters.  $234,000;  officers'  quarters.  $266,000. 

"  Port  Winfleld   Scott,   Calif.:    Noncommissioned 
quarters.  $140,000. 

"Self ridge  Field,  Mich.:  Gymnasium  and  theater.  $80.- 
000;  garage.  $40,000;  quartermaster  maintenance  building, 
$20,000;  post  exchange.  $45,000;  officers'  mess,  $60,000;  en- 
listed men's  service  club,  $50,000;  bakery,  $15,000;  roads  and 
Utilities,  $75,000. 

"Port  Sill.  Okla.:  Barracks,  $875,000;  noncommissioned 
cfficers  quarters.  $72,000:  officers  quarters,  $75,000;  gun 
sheds,  $48,000:  sUbles,  $30,000;  vehicle  shed,  $10,000. 

"  Port  Snelling.  Minn.:  Quartermaster  warehouse,  $65,000; 
barracks,  medical  detachment.  $40,000. 

"Port  Totten,  N.  Y.;  Noncommissioned  officers'  quarters. 
$30,000. 

"Port  Wadsworth.  N.  Y.:  Officers'  quarters,  $75,000. 

"Port  Francis  E.  Warren,  Wyo.:  Noncommissioned  of- 
ficers' quarters.  $120,000. 

"West  Point,  N.  Y.:  For  addition  to  hospital.  $250,000; 
barracks  for  service  detachment.  $250,000. 

"  Fort  George  Wright,  Wash. :  Noncommissioned  officers' 
quarters,  $60,000. 

"(b)  No  part  of  the  sum  appropriated  by  this  section,  ex- 
cept the  amount  for  expenditure  under  i>aragraph  (1)  or 
(2)  of  subsection  (a),  shall  be  expended  if  the  Secretary 
of  the  Treasury  certifies  to  the  President  that  the  amount 
necessary  for  such  expenditure  is  not  available  and  can  not 
be  obtained  upon  reasonable  terms. 

"  Sic.  302.  There  is  hereby  authorized  to  be  appropriated 
not  to  exceed  $7,436,000.  to  be  expended  for  the  construction 
and  installation  at  military  posts,  and  at  airports  and  land- 
ing fields,  of  such  technical  buildings  and  utilities  and 
appurtenances  thereto  as  may  be  necessary,  as  follows: 

"Albrook  Field,  Canal  Zone:  Technical  buildings  and  in- 
stallations, completion  of.  $293,000;  gasoline-storage  eystem., 
completion  of.  $25,000. 

"Barksdale  Field,  La.:  Hangars,  $350,000;  headquarters 
and  operations  buildings,  completion  of,  $89,200;  gasoline- 
storage  system,  completion  of,  $20,000;  paved  aprons, 
$100,000. 

"Port  Benning,  Ga.:  Hangar,  comliination.  $88,000;  gaso- 
line-storage system.  $10,000;  Improvement  of  landing  field 
and  building  area.  $25,000;  heating  plant,  $20,000;  paved 
aprons.  $20,000. 

"Benton  Field.  Alameda,  Calif.:  Completion  of  shops,  in- 
cluding assembly  and  test  hangars,  dope  storage,  heating 
and  engine  test  block,  $605,500;  depot  warehouse,  $500,000; 
administration  building.  $80,000;  railroad  spur.  $8,000;  quar- 
termaster warehouse,  maintenance  and  salvage  building, 
$35,000;  garage.  $48,000;  fire  and  guard  house,  $30,000;  pier, 
$125,000;  pamt,  oil,  and  dope  storage  and  oil  reclamation. 


$35,000;    gasoline-starage   system.    $30,000;    pav«d    aprons, 
$80,000. 

"  Fort  Bliss,  Tex.:  Operations  building.  $10,000. 

"Boiling  Field.  D.  C:  Paved  aprons,  compleUon  of. 
$22,800;  heating  plant  for  technical  area,  completion  of, 
$78,000;  field  sho(i6,  completion  of.  $6,000;  improvement  of 
landing  field  and  building  area,  $615,000. 

"Chanute  Field,  m.:  Hangars,  $170,000;  paved  aprons, 
$30,000;  improvement  of  landing  field  and  technical  area, 
$15,000;  enlargement  of  central  beaUng  plant  and  steam 
lines,  $185,000. 

"  Dryden,  Tex.:  Paved  aprtms  and  hangar  floor.  $15,000. 

"Duncan  Field,  Tex.:  Depot  administration  building. 
$60,000;  gasoline-.storage  system,  completion  of,  $15,000. 

"  Hatbox  Field,  Muskogee,  Okla. :  Roofing  and  side  walls 
for  hangar,  and  pavod  aprons,  $15,000. 

"  Hamilton  Field.  Calif.:  Headquarters  and  opotitians 
building,  to  complete.  $35,000;  Improvonent  of  landing  field 
and  building  area,  $120,000. 

"  Langley  Reld,  Va.:  Remodeling  two  hangars  into  diopa. 
and  for  ceilings  \n  and  additions  to  hangars,  $91,000;  gaso- 
line-storage system,  completion  of,  $21,000;  bomb  storage^ 
$19,000;  improvement  of  landing  field  and  building  area, 
$25,000;  machine-gvm  range,  $6,000. 

"Luke  Field,  Hawaiian  Department:  Air  depot,  plane 
overhaul  and  assembly,  $200,000. 

"March  Field,  Calif.:  Gasoline-storage  system,  oompJ»' 
tion  of,  $10,000;  aircraft-bomb  storage.  $5,000. 

"Maxwell  Field,  Ala.:  Squadron  officers'  school  andfor 
additions  to  school  building,  $150,000;  gasoline-storage  sys- 
tem, $10,200;  improvement  of  landing  field.  $100,000;  cam- 
era obscura,  $4,000;  bomb  storage.  $13,000;  machine-gtm 
and  bombing  range,  $6,000. 

"Mltchel  Field.  N.  Y.:  Improvement  of  landing  field. 
$80,000;  gasoline-storage  system,  completion  of.  $5,000; 
bomb  storage,  $13,000;  machine-gun  range.  $2,000. 

"Panama  Canal  Zone:  Improvement  of  emergency  land- 
ing fields  at  Gamboa  Reach  and  Camp  Gaillard.  $20,000. 

"Patterson  Field,  Ohio:  Hangars,  headquarters  and  op> 
erations,  and  heating  plant,  completion  of.  $251,300;  im- 
provement of  landing  field  and  building  area.  $5,000;  gaso- 
line-storage system,  completion  of,  $10,000. 

"Pope  Field,  N.  C:  Hangar — balloon-dismantle,  transfer, 
and  reerection  of,  $110,000;  paved  aprons,  $15,000;  paint, 
oil,  and  dope  storage,  $5,000. 

"Post  Field,  Okla.:  Hangar — balloon-dismantle,  transfer, 
and  reerection  of,  $110,000;  paved  aprons,  $15,000. 

"Randolph  Field,  Tex.:  Engine-test  stands  and  building. 
$40,000;  oil  storage,  $15,000;  gasoline-storage  sjrstem.  com- 
pletion of.  $10,000;  aerial  target  range.  $20,000. 

"Rockwell  Field.  Calif.:  Hangars.  $576,000;  Air  Corps 
warehouse,  $80,000;  operations  building,  $20,000;  remodellnf 
a  permanent  building  for  radio,  parachute."' and  armament 
building,  $20,000;  administration  building,  $80,000;  photo- 
graphic building.  $36,000;  paint,  oil.  and  dope  storage, 
$15,000;  gasoline-storage  system.  $30,000;  paved  aprons, 
$95,000;  central  heating  plants,  $100,000;  improvement  of 
landing  field  and  technical  building  area.  $100,000;  camera 
obscura.  $5,000;  bomb  storage.  $15,000. 

"  Scboen  Field.  Ind.:  Grading  landing  field.  $5,000. 

"  Scott  Field,  Bl.:  Hangar,  $90,000;  headquarters  and  op- 
erations building,  $80,000;  barracks.  $271,000;  radio  build- 
ing. $10,000;  photo  building.  $36,000;  gas  plant  and  chemlca] 
storage.  $50,000;  central  heating  plants.  $145,000;  gasoline- 
storage  system,  $10,000;  paved  aprons.  $40,000;  improve* 
ment  of  landing  field  and  building  area,  $504X>0;  machine- 
gun  butts,  $3,000.  , 

"  Self  ridge  Field.  Mich.:  Gasoline-storage  synem.  comple- 
tion of,  $10,000. 

"  Wheeler  Field,  Hawaiian  Department:  QasoUne-staraffe 
system,  completion  of,  $31,000;  pave^i  aprons,  $38,000. 

"  Skc.  303.  No  money  shall  be  avsdlable  for  expenditure 
under  this  title  in  connection  with  a  project  in  tbe  District 
of  Columbia,  except  as  provided  In  section  301  la>  (111 
or  302. 
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"  8ac.  304.  The  last  parasraph  of  section  6  of  the  Federal 
highway  act,  approved  November  9,  1921,  as  amended  and 
supplemented  (U.  8.  C ,  title  23,  sec  6),  Is  hereby  amended 
to  read  as  follows: 

"  *  Whenever  provision  has  been  made  by  any  State  for 
the  completion  and  maintenance  of  90  per  cent  of  Its 
system  of  primary  or  Interstate  and  secondary  or  inter- 
county  highwasrs  equal  to  7  per  cent  of  the  total  mileage 
ol  such  SUte,  as  required  by  this  act.  said  State  through 
its  State  highway  department,  by  and  with  the  approval  of 
the  Secretary  of  Agriculture,  is  hereby  authorized  to  in- 
crease the  mileage  of  the  primary  or  Interstate  and  sec- 
ondary or  Intercounty  systems  by  additional  mileage  equal 
to  not  more  than  1  per  cent  of  said  total  mileage  of  such 
SUte,  and  thereafter  to  make  like  Increases  in  the  mileage 
of  said  systems  whenever  provision  has  been  made  for  the 
completion  and  maintenance  of  90  per  cent  of  the  mile- 
age of  said  systems  previously  authorized  in'  accordance 
herewith.' 

"Skc.  305.  After  the  date  of  the  enactment  of  this  act, 
in  the  acquisition  of  any  land  or  site  for  the  purposes  of 
section  301  (a>   (10): 

"(1)  The  period  of  solicitation  of  proposals  by  public 
advertisement  shall  be  10  days  in  lieu  of  20  days; 

"(2  In  any  case  in  which  such  site  or  land  is  to  be  ac- 
quired by  condemnation,  the  provisions  of  section  355  of  the 
Revised  Statutes,  as  amended,  shall  not  apply;  and 

"(3>  Notwithstanding  the  provisions  of  section  1  of  the 
act  entitled  'An  act  to  expedite  the  construction  of  public 
buildings  and  works  outside  of  the  District  of  Columbia  by 
enabling  possession  and  title  of  sites  to  be  taken  in  advance 
of  final  judgment  in  proceedings  for  the  acquisition  thereof 
under  the  power  of  eminent  domain,'  approved  February 
26.  1931  lU.  S.  C,  Supp.  V,  title  40,  sec.  258a) ,  in  any  case 
in  which  any  land  or  any  interest  therein  is  to  be  acquired 
by  condemnation,  the  Secretary  of  the  Treasury,  through 
the  Attorney  General,  may,  prior  to  the  institution  of 
condemnation  proceedings,  file  with  the  clerk  of  the  district 
court  of  the  district  in  which  such  land  is  located  a  declara- 
tion of  taking,  containing  the  matters  required  by  such 
section  to  be  included  in  a  declaration  of  taking.  The 
declaration  of  taking  shall  be  accompanied  by  the  deposit 
with  such  clerk,  to  the  use  of  the  parties  who  may  be  found 
to  be  entitled  thereto,  of  the  amoxmt  of  the  estimated  com- 
pensation stated  in  the  declaration.  As  soon  as  practicable 
after  the  filing  of  such  declaration  of  taking,  the  Secretary 
of  the  Treasury  shall  cause  to  be  posted  in  a  prominent 
place  upon  the  land  a  notice  reciting  (A)  that  the  land  or 
the  interest  therein  is  taken  by  the  United  States  for  public 
use,  (B)  that  a  declaration  of  taking  in  respect  of  such  land 
or  interest  therein  has  been  filed  with  the  clerk  of  the  court 
of  the  district,  and  (C)  that  there  has  been  deposited  with 
such  clerk,  to  the  use  of  the  parties  who  may  be  found  to  be 
entitled  thereto,  the  estimated  Just  compensation  for  the 
land  or  interest  therein  taken.  The  Secretary  of  the  Treas- 
urg  shall  give  written  notice  similar  to  the  posted  notice, 
by  personal  service  in  the  case  of  actual  occupants  of  the 
premises  or,  if  with  reasonable  diligence  such  personal  serv- 
ice can  not  be  made,  he  shall  send  such  notice  by  registered 
mail  directed  to  the  premises,  and  he  shall  send  notice  by 
registered  mail  directed  to  their  last  known  address  in  the 
case  of  all  parties  who  the  Secretary  ascertains  have  or  may 
have  an  interest  in  such  land,  and  he  may  give  such  addi- 
tional notice  by  newspa];>er  publication  or  otherwise  as  he 
deems  necessary.  Uixsn  posting  notice  on  the  land,  title  to 
the  land  or  interest  therein  shall  vest  in  the  United  States. 
and  the  Tigp.t  to  Just  compensation  therefor  shall  vest  in  the 
parties  entitled  thereto.  The  Secretary  of  the  Treasury  shall 
cause  notice  to  be  personally  served  upon,  or  if  with  reason- 
able diligence  such  service  can  not  be  made,  to  be  sent  by 
registered  mail  to  actual  occupants  of  the  premises,  setting 
a  time  (not  earlier  than  20  days  after  the  service  or  sending 
of  such  notice)  at  which  such  parties  shall  surrender  posses- 
sion, and  at  the  end  of  such  time  the  right  to  possession 


shall  vest  in  the  United  States.  The  Secretary  of  the  Treas- 
ury may  designate  any  person  to  serve  any  notice  imder 
the  preceding  provisions  ol  this  subsection  and  such  person 
shall  have  power  to  enter  upon  such  land  for  the  purpose  of 
posting  notice  or  to  make  personal  service  of  notice.  If 
any  such  party  fails  or  refuses  so  to  surrender  possession, 
upon  summary  petition  for  an  order  to  surrender  possession 
filed  in  such  district  court  by  or  on  behalf  of  the  Secretary 
of  the  Treasury,  the  court  may,  by  writ  of  assistance  or 
other  process,  order  the  siurender  of  possession.  A  petition 
in  condemnation  shall  be  filed  In  such  district  court  as  soon 
after  the  filing  of  the  declaration  of  taking  as  practicable. 
In  any  such  condemnation  proceeding,  no  further  declara- 
tion of  taking  shall  be  required,  and  the  provisions  of  section 
1  of  such  act  of  February  26,  1931,  authorizing  the  court 
to  fix  the  time  when  parties  in  possession  shall  be  required 
to  surrender  possession,  shall  not  apply.  If  such  petition  for 
condemnation  is  not  filed  within  a  reasonable  time  after  the 
filing  of  such  declaration  of  taking,  any  person  entitled  to 
just  compensation  In  respect  of  the  property  so  taken  shall 
be  entitled  to  sue  the  United  States  in  the  coxu-t  in  which 
such  declaration  of  taking  was  filed.  The  procedine  in  such 
suit  shall  be  the  same  as  In  suits  against  the  United  States 
founded  upon  contract,  except  that  such  suit  may  be  heard 
even  if  the  amount  of  the  claim  is  greater  than  $10,000  and 
except  that  tne  procedure  for  the  ascertainment  of  the 
amount  of  Just  compensation  shall  be  the  same  as  such  pro- 
cedure in  condemnation  proceedings.  If  the  petition  for 
condemnation  is  filed  prior  to  the  time  the  commissioners 
In  condemnation.  Jurors,  or  other  persons  charged  with  the 
duty  of  valuing  the  property  are  empaneled,  such  suit  shall 
be  dismissed,  except  that  such  suit  and  the  condemnation 
proceedings  may.  In  the  discretion  of  the  court,  and  under 
rules  prescribed  by  it,  be  consolidated  to  such  extent  as  the 
court  may  deem  practicable.  In  any  suit  authorized  to  be 
brought  under  this  subsection  or  in  any  condemnation  pro- 
ceeding involving  land  acquired  in  accordance  with  this 
subsection,  the  court  shaU  enter  Judgment  against  the 
United  States  in  favor  of  the  parties  entitled  for  the  simi  or 
siuns  awarded  as  Just  compensation,  respectively,  for  the 
land  or  interest  therein  taken  for  the  use  of  the  United 
States  and  such  judgment  shall  be  paid  out  of  the  sums  de- 
posited wi^h  the  court  and  such  additional  sums  as  may  be 
awarded  shall  be  paid  in  the  same  manner  as  siuns  awarded 
in  Judgments  in  cases  in  which  the  United  States  has  con- 
sented to  be  sued.  The  provisions  of  such  act  of  February 
26,  1931,  except  as  modified  by  this  subsection,  shall  apply  to 
all  such  suits  or  condemnation  proceedings.  The  provisions 
of  this  subsection  shall  not  be  construed  to  be  in  substitu- 
tion for  but  shall  be  supplemental  to  any  method  of  acquir- 
ing land  or  Interests  therein  provided  in  existing  law. 

"  Sec  306.  In  the  construction  of  post  offices  and  of  build- 
ings for  post  o£Bces  and  other  offices  provided  for  in  section 
301  (a)  (10).  the  Secretary  of  the  Treasury  wiUi  the  co- 
operation of  the  Postmaster  General  may  use  such  standard 
plans  (heretofore  or  hereafter  prepared)  as  may  be  m<^ 
adaptable  to  the  particular  building  to  be  constructed. 

"  Sec.  307.  All  contracts  let  for  construction  projects  pur- 
suant to  this  title  shall  be  subject  to  the  conditions  that  no 
convict  labor  shall  be  directly  employed  on  any  such  project, 
and  that  (except  in  executive,  administrative,  and  supervi- 
sory positions) .  so  far  as  practicable,  no  individual  directly 
employed  on  any  such  project  shall  be  permitted  to  work 
more  than  30  hours  in  any  one  week,  and  that  in  the  em- 
ployment of  labor  in  connection  with  any  such  project, 
preference  shall  be  given,  where  they  are  qualified,  to 
ez-servlce  men  with  dependents. 

"  Skc  308.  For  each  fiscal  year  beginning  with  the  fiscal 
year  1934,  there  is  authorized  to  be  appropriated,  for  the 
purposes  of  the  sinking  fund  provided  in  section  6  of  the 
Victory  Liberty  loan  act,  as  amended,  in  addition  to 
amounts  otherwise  appropriated,  an  amount  equal  to  2^ 
per  cent  of  the  aggregate  amount  of  the  expenditures  made, 
out  of  appropriations  made  or  authorized  in  this  title,  on 
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or  after  the  date  of  the  enactment  of  this  act  and  oa  or 
before  the  last  day  of  the  fiscal  year  for  whidi  the  appro- 
priation Is  made." 
And  the  House  acree  to  the  same. 

J.  W.  CCOAJXtt, 

HmiT  T.  RAnrrr, 
R.  L.  DoncHTOH. 
Manoffen  on  the  part  of  the  House. 

pxtes  noibxck, 
Smith  W.  Bbookhakz, 
Caxtkb  Glass. 

Robert  F.  Wagkex. 
Managert  on  the  part  o/  the  Senate, 

BTKTwtasn 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill 
(H.  R.  9642)  to  authorize  supplemental  appropriations  for 
emergency  highway  construction,  with  a  view  to  increasing 
employment,  submit  the  following  written  statement  in  ex- 
planation of  the  effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  in  the  accompanying  conference 
report: 

On  amendment  No.  I: 

Ksuxr  OIF  DESiiiirrioN 

The  Senate  amendment  provided  that  in  the  case  of  a 
pajrment  to  a  municipality  or  political  subdivision  for  relief 
purposes  the  governor  should  furnish  to  the  Reconstruction 
Finance  Corporation,  in  addition  to  his  own  certificate,  a 
certificate  of  the  chief  executive  officer  of  the  municipality 
or  political  subdivision  as  to  need  and  the  inadequacy  of 
the  resources  of  the  municipality  or  poUtical  subdivision. 
The  bin  as  agreed  to  in  conference  omits  the  provision  re- 
qiiiring  the  additional  certificate. 

Ilie  House  amendment  to  the  Senate  amendment  leaves 
the  interest  rates  on  payments  to  a  municipality  or  political 
subdivision  to  be  agreed  upon  by  the  Reconstruction  Finance 
Corporation  and  the  municipality  or  political  subdivision. 
The  Senate  amendment  fixed  the  interest  rate  at  3  per  cent 
In  such  cases. 

The  bill  as  agreed  to  In  conference  retains  the  Senate 
provlsion. 

X^OAHS   BT  BBCOMSTKTJCTTOir   mVAlTCB   OOCPOKATIOH 

Under  both  the  Senate  and  House  amendments  loans 
may  be  made  by  the  Reconstruction  Finance  Corporation  to 
private  corporations  to  aid  in  carrying  out  the  construction 
of  "  water  works  "  devoted  to  public  use  and  which  are  self- 
hquidating  in  character.  The  Senate  amendment  included 
therewith  "  industrial  water-supply  systems."  The  confer- 
ence agreement  omits  the  Senate  provision. 

In  the  definition  of  a  self-liquidating  project  the  House 
amendment  reqiiires  that  the  construction  cost  be  returned 
within  a  reasonable  period  by  means  of  tolls,  fees,  rents. 
or  other  charges,  or  by  other  means  "  other  than  by 
taxation "  as  may  be  prescribed  by  the  statute  which 
provides  for  the  project.  The  Senate  amendment  did  not 
contain  the  language  "  other  than  by  taxation."  The  bill 
as  agreed  to  in  conference  retains  this  language. 

The  Senate  amendment,  in  the  prohibition  against  the 
use  of  convict  labor  as  a  condition  to  loans  made  by  the 
Reconstruction  Plzuuice  Corporation  for  self -liquidating 
projects,  excepted  persons  on  probation  or  parole.  The 
House  amendment  contains  no  such  provision.  The  bin  as 
agreed  to  in  conference  omits  this  exception. 

The  House  amendment  requires  a  monthly  report  of  the 
activities  and  expenditures  of  the  Reconstruction  Finance 
Corporation  under  the  original  Reconstruction  Finance  Cor- 
poration act  and  a  statement  showing  the  zuunes  of  the 
borrowers  to  whom  loans  and  advances  are  made  under  that 
act.  There  was  no  such  provision  in  the  Senate  amend- 
ment. Tlie  bill  as  agreed  to  In  conference  retains  the 
House  provision. 

The  Senate  amendment  contained  a  provision  that  no 
loans  should  be  made  for  financing  sales  in  foreign  countries 
of  cotton  owned  by  the  Federal  Farm  Board  or  the  Cotton 
stabilization  Corporation.     There  is  no  such  limitation  in 


the  House  amendment.     Ttie  confereztoe  bOI  retains  the 
Senate  provision. 

The  House  amendment  authorises  the  Recoostruetion 
Finance  Corporation  to  make  loans  to  bona  fide  American 
institutions  having  resources  adequate  for  their  undertak- 
ings for  financing  the  carrying  and  orderly  marketing  o( 
agricultmral  commodities  and  livestock  produced  in  the 
United  States.  There  was  no  similar  provlsicm  in  the  Somte 
amendment.  The  bill  as  agreed  to  in  conference  retains  tte 
House  provision. 

Both  the  House  and  Senate  amendments  authmlse  the 
creation  by  the  Reconstruction  Finance  C<H-poration  of 
regional  agricultural-credit  corporations,  with  paid-up  capi- 
tal in  each  case  of  not  less  than  $3,000,000.  to  make  locuis  or 
advances  to  farmers  and  stodcmen.  Under  the  Senate 
amendment  the  stock  of  these  corporations  was  to  be  sub- 
scribed for  by  the  Reconstruction  Finance  Corporation. 
The  House  amendment  requires  that  at  least  one-half  of 
such  stock  be  subscribed  for  by  i^-ivate  interests  and  the 
balance  by  the  Reconstruction  Finance  Corporation.  Ths 
bill  as  agreed  to  in  conference  adopts  the  Senate  nrovislon. 

The  House  amendment  provides  that  loans  may  be  made 
by  the  Reconstruction  Finance  Corporation  under  the  Re- 
construction Finance  Corporation  act  to  institutions  organ- 
ized.  undei-  the  laws  of  the  District  of  Columbia  and  under 
the  new  act  for  projects  within  the  District  of  Columbia. 
There  was  no  such  provision  in  the  Senate  amendment. 
Tlie  bill  as  agreed  to  in  conference  retains  the  House 
provision. 

The  Senate  amendment  contained  a  provision  prohlbltinc 
the  Reconstruction  Finance  Corporation  from  approving  any 
loan  or  advance  directly  or  indirectly  to  any  financial  insti- 
tution any  officer  or  director  of  which  is  a  member  of  the 
board  of  directors  of  the  Reconstruction  Finance  Corpora- 
tion or  has  been  such  member  within  12  months  preoedtng 
the  approval  of  the  loan  or  advance.  There  is  no  similar 
provision  in  the  House  amendment.  TJut  conference  agree- 
ment retains  the  Senate  provision. 

The  Senate  amendment  provided  for  the  substitution  of 
two  appointive  members  on  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation  for  the  Oovemor  of 
the  Federal  Reserve  Board  and  the  Farm  Loan  Commis- 
sioner. There  Is  no  similar  provision  in  the  House  amend- 
ment. The  l^  as  agreed  to  in  conference  retains  the  Sen- 
ate provision. 

The  Senate  amendment  contained  a  provision  permitting 
the  Federal  Reserve  Board,  upon  affirmative  vote  of  not  less 
than  five  members,  to  authorize  the  Federal  lesei-ye  banks 
to  discount  for  any  individual  or  corporation  paper  eligible 
for  discount  for  member  banks  under  the  Federal  reserve 
act  if  such  paper  was  indorsed  and  otherwise  secured  to  the 
satisfaction  of  the  Federal  reserve  banks.  Tbis  authority 
was  limited  to  a  period  of  two  years  and  the  discounts  were 
to  be  made  only  in  unusual  and  exigent  circumstances  and 
where  the  individtutl  or  corporation  was  unable  to  secure 
adequate  accommodations  from  other  banking  institutions. 
It  was  also  provided  that  no  paper  so  discounted  should  be 
eligible  as'  collateral  security  for  Federal  reserve  notes. 
There  Is  no  similar  provision  in  the  House  amendment.  The 
bill  as  agreed  to  in  conference  retains  the  substance  of  the 
Senate  provision  but  extends  the  discount  privOege  to 
partnerships  as  well  as  to  individuals  and  corporations,  re- 
moves the  2 -year  limitation,  and  eliminates  the  provisioa 
that  the  paper  so  discounted  should  not  be  eligible  as  col- 
lateral security  for  Federal  leseive  notes. 

The  Senate  amendment  contained  a  provision  making  cer- 
tain that  loans  might  be  made  under  the  Reconstruction 
Finance  Corporation  act  to  closed  savings  banks.  There  is 
no  similar  provision  in  the  House  amendment.  The  blU,  as 
agreed  to  in  conference,  retains  the  Senate  in-ovision. 

nCDBSAZ.    PTTBLSC    WOSXS 

The  Senate  amendment  permitted  expenditures  out  of  the 
fimds  appropriated  for  national  park  and  monument  ap- 
proach roads  upon  any  section  of  such  roads  of  not  less  than 
8  miles  which  crosses  lands  wholly  or  to  the  extent  of  90 
per  cent  owned  by  the  Government  of  the  United  States. 
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The  House  amendment  contains  no  similar  provision.    The 
bill  as  agreed  to  in  conference  retains  the  Senate  provlsion- 

The  Senate  amendment  provided  that  except  In  the  case 
of  the  $120,000,000  for  Federal-aid  roads  and  the  $16,000,000 
for  national-park  roads,  trails,  etc..  no  money  should  be 
expended  on  the  public-works  program  "  if  the  Secretary  of 
the  Treasury  certifies  to  the  President  that  the  amount 
necessary  for  such  expenditure  Is  not  available  and  can  not 
be  obtained  upon  reasonable  terms."  The  House  amend- 
ment provides  that  no  such  expenditure  shall  be  made  unless 
the  Secretary  of  the  Treasiur  certifies  to  the  President  that 
the  amount  necessary  for  the  expenditure  is  available  or  can 
be  obtained  without  interference  with  current  financing 
operations  of  the  Government.  The  bill  as  agreed  to  In 
conference  adopts  the  Senate  provision. 

The  House  amendment  authorizes  an  appropriation  of 
not  to  exceed  $7,436,000  for  construction  and  installation  at 
certain  specified  military  poets,  airports,  and  landing  fields, 
of  technical  bxiildings  and  utilities  and  appurtenances.  The 
Senate  amendment  contained  no  similar  provision.  The  bill 
as  agreed  to  In  conference  retains  the  House  provision. 

On  amendment  No.  2:  The  House  recedes  on  the  amend- 
ment of  the  Senate  to  the  title  of  the  bill. 

J.  W.  Ck>LLin, 
HxintT    T.    RAHcrr, 

*  R.    L.    DOUGHTOH, 

Managers  on  the  part  of  the  House. 

Bfr.  RAINEY.  Mr.  Speaker.  I  ask  imanimous  consent  for 
tlie  present  consideration  of  the  conference  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Mr.  RAINEY.  Mr.  Speaker,  the  statement  is  so  com- 
plete that  I  do  not  desire  at  this  time  to  make  any  extended 
observations  except  to  say  to  the  Members  of  the  House 
that  on  the  subject  that  seems  now  to  be  important  to  the 
House,  the  publicity  provision  with  reference  to  loans,  the 
Senate  yielded  and  the  House  provision  remains  in  the  bill. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  HOLMES.  I  would  like  to  ask  the  gentleman  if  the 
publicity  clause  in  the  bill  is  applicable  to  States  and  cities 
as  weU  as  all  other  loans? 

Mr.  RAINEY.    Yes. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  LaGUARDIA.  Does  the  bill  contain  the  provision 
eliminating  the  Governor  of  the  Federal  Reserve  Board  as  a 
director  of  the  Reconstruction  Finance  Corporation? 

Mr.  RAINEY.    Yes. 

Mr.  LaGUARDIA.  That  is  very  gratifying.  I  offered  the 
amendment  when  we  considered  the  original  bill.   {Applause.] 

Mr.  CELLER.    Will  the  gentleman  from  Illinois  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  CELLER.  Senator  WAOim,  who  has  been  most  ear- 
nest and  courageous  in  the  work  for  this  biU,  is  now  In  the 
Chamber,  and  deserves  great  credit  for  what  he  did. 
[Applause.] 

Mr.  ALMON.    Will  the  gentleman  yleldt 

Mr.  RAINEY.    I  yield. 

Mr.  ALMON.  Is  the  $30,000,000  available  for  rivers  and 
harbors  availalsle  for  expenditure  without  restriction? 

Mr.  RAINEY.  It  depends  on  the  certificate  of  the  Secre- 
tary of  the  Treasury  whether  the  money  is  available. 

Mr.  ALMON.  That  does  not  apply  to  highway  con- 
•tructlon? 

Mr.  RAINEY.     No. 

Mr.  WHI'ITINGTON.    Will  the  gentleman  yield? 

Mr.  RAINEY.    Yes. 


Mr.  W  Hl'l'l'lNOTON.  What  became  of  the  Byms  amend- 
ment relating  to  the  sale  of  cotton  in  foreign  countriM? 

Mr.  RAINEY.    We  concurred  in  the  Senate  amendment. 

Mr.  WHITE.    Will  the  genUeman  yield? 

Mr.  RAINEY.    Yea. 

Mr.  WHITE.  Does  the  publicity  clause  apply  to  banks 
that  have  made  loans  in  the  past,  or  only  in  the  future? 

Mr.  RAINEY.  I  made  a  statement  on  the  floor  that  It 
was  not  retroactive,  but  since  making  that  statement  I  have 
made  a  more  careful  study  of  the  provisions,  and  I  think 
it  is  retroactive.  However,  there  are  not  many  who  agree 
with  me  on  that  proposition. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  will. 

Mr.  EATON  of  Colorado.  I  did  not  catch  the  words  as 
read  by  the  Clerk  concerning  the  provisions  as  to  municipal 
and  other  poUtical  subdivisions  obtaining  loans.  Was  any 
change  made  in  sections  (c),  (d).  and  (e)? 

Mr.  RAINEY.    For  self-Uquldatlon  propositions? 

Mr.  EATON  of  Colorado.  You  wUl  remember  that  I  asked 
about  the  application  of  the  provisions  of  paragraphs  (c), 
(d) ,  and  (e)  of  section  1,  of  TiUe  I,  to  loans  which  might  be 
requested  by  municipalities  and  other  political  subdivlsiona. 
When  this  bill  was  under  consideration  in  the  House  on  July 
13  (see  p.  ,15226),  the  point  was  whether  the  corporation 
was  permitted  to  consider  loans  requested  by  municipalities 
or  other  political  subdivisions  whose  present  borrowing 
power  was  limited  or  not  now  in  existence  on  accoxmt  of 
constitutional  or  other  legal  inhibition  or  because  loans  had 
heretofore  been  made  to  the  full  extent  authorized  by  law. 

As  I  now  understand  it,  there  is  no  change  In  said  para- 
graphs, and  any  municipality  or  other  political  subdivision 
is  given  by  this  blU  exactly  the  same  privilege  as  the  State. 
In  other  words,  it  makes  no  difference  if  a  municipality  or 
other  political  subdivision  has  borrowed  to  the  full  extent 
authorized  by  law  or  whether  there  are  any  existing  consti- 
tutional or  other  legal  Inhibitions  to  borrowing  more  money. 
The  only  requirement  Is  that  the  governor  makes  the  rec- 
ommendation to  the  corporation,  and  the  governor  can  make 
the  recommendation,  if  he  desires,  without  the  approval  of 
the  mayor  or  other  official  in  authority.  If  the  governor 
makes  the  recommendation  and  request,  the  corporation 
may  consider  the  application  for  the  loan  and  grant  the 
same  to  a  municipality  or  other  political  subdivision  of  a 
State  or  Territory  exactly  the  same  as  it  could  to  such  State 
or  Territory  Itself. 

Mr.  RAINEY.    It  depends  on  the  governor. 

Mr.  HAWLEY.  Will  the  gentleman  from  Illinois  yield 
me  30  minutes? 

Mr.  RAINEY.    I  will  yield  the  gentleman  20  minutes. 

Mr.  HAWLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Bir.  TrkadwatI. 

Mr.  TREADWAY.  Mr.  Speaker.  I  shall  vote  for  the  con- 
ference report,  not  because  I  approve  all  of  its  provisions, 
but  I  think  when  you  are  beaten  the  best  thing  to  do  is 
acknowledge  It.  take  your  medicine,  and  go  along.  [Ap- 
plause.! I  feel  that  the  minority  in  this  case  is  absolutely 
in  the  right.  If  the  session  had  not  been  in  Its  last  stages, 
the  Senate  would  not  have  s^elded  to  the  publicity  provi- 
sion and  the  conference  would  have  remained  in  deadlock. 
Before  making  any  further  statement  I  wish  to  say  that  the 
acceptance  of  this  report  upon  the  part  of  the  House  Is 
directly  contrary  to  the  advice  and  unanimous  opinion  of 
the  Reconstruction  Finance  Corporation.  In  that  connec- 
tion I  ask  unanimous  consent  to  Insert  as  a  part  of  my  re- 
marks a  statement  made  by  the  Reconstruction  Finance 
Corporation,  through  Mr.  Cooksey.  Its  secretary,  to  the 
Senate  conferees  this  morning. 

The  SPEAKER.  The  gentleman  from  Massachusetts  asks 
unanimous  consent  to  Insert  In  the  Record  a  statement  made 
by  Mr.  Cooksey  to  the  Senate  conferees.    Is  there  objection? 

Mr.  HOWARD.    Mr.  Speaker.  I  object. 

Mr.  TREIADWAY.  Mr.  Speaker,  it  will  therefore  become 
necessary  for  me  to  read  extracts  from  this  statement  which 
has  to  do  purely  with  the  publicity  item,  which  was  the  only 
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one  in  which  the  cooferenoe  was  in  final  disagreement. 
TTtat  pubUcity  Item  Is  a  campaign  Issue  of  the  vice  presi- 
dential candidate.  [Applause  on  Democratic  side.]  Well, 
we  are  glad  to  hare  you  approve  of  it.  Undoubtedly  it  is 
not  only  an  issue  of  the  vice  presidential  candidate,  but  I 
assume  that  the  vice  presidential  candidate  has  consulted 
the  presidential  candidate  in  this  matter  and  that  the  same 
is  agreeable  to  him.  [Applause  on  Democratic  side.]  Here 
is  the  statement  that  was  Issued  this  morning  by  the  Re- 
construction Finance  Corporation. 

Mr.  HOWARD.  Mr.  Speaker.  I  make  the  point  of  order 
that  under  the  rules  of  the  House  the  gentleman  may  not 
read  an  outside  statement  if  there  is  objection  to  it.  I  am 
always  glad  to  hear  from  the  gentleman  himself. 

Mr.  TREADWAY.  Then  I  shall  read  this  as  my  ofwn 
statement  and  say  that  I  agree  to  the  contents  of  it. 

Mr.  HOWARD.    I  can  not  consent  to  that. 

The  SPEAKER.  Does  the  gentleman  from  Nebraska  make 
the  point  of  order  that  the  gentleman  from  Massachusetts 
is  not  entitled  to  read  the  document? 

Mr.  HOWARD.    I  do. 

The  SPEAKER.  The  Chair  sustains  the  point  of  order. 
The  gentleman  is  not  entitled  to  read  the  document. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  that  the  gentle- 
man from  Massachusetts  be  permitted  to  read  the  paper. 

The  SPEAKER.  The  question  is  on  the  moti<ni  of  the 
gentleman  from  Wisconsin  that  the  gentleman  from  Massa- 
chusetts be  permitted  to  read  the  paper. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Shxu.)  there  were — ayes  162.  noes  67. 

So  the  motion  was  agreed  to. 

Mr.  TREADWAY  read  as  follows: 

Bauow'iMUc flow  PnrAwcK  CoKroRATioir, 

Wiishington,  July  14,  1932. 

The  Attention  of  the  board  of  directors  of  the.  Reconstruction 
Finance  (Corporation  has  been  called  to  a  provision  Inserted  yester- 
day by  the  House  of  Representatlres  in  the  so-called  relief  bill 
providing  for  the  monthly  publication  of  a  report  covering 
all  of  the  actlTltiea  of  the  Reconstruction  Finance  Corporation. 
"  together  with  a  statement  showing  the  names  of  the  borrowers 
to  whom  loans  and  advances  were  made  and  the  anujunt  involved 
tn  each  ease.** 

This  wo\Ud  mean  that  aU  loans  nuMto — or  to  be  made— by  this 
corporation  to  banks.  Insurance  companies,  mortgage-loan  com- 
panies, building  and  loan  associations,  and  other  financial  insti- 
tutions would  become  public  property. 

In  the  opinion  of  the  board,  this  provision.  If  enacted  Into  law, 
would  undo  much  that  has  been  accomplished  by  this  corporation 
in  preserving  the  credit  structure  of  the  Nation  and.  in  a  large 
measure,  restrict  Its  usefulness  in  the  future.  The  publication  of 
the  loans  made  by  this  corporation  to  the  financial  and  fiduciary 
Institutions  above  enumerated,  whose  relations  with  the  public 
are  of  a  particularly  sensitive  character,  would,  in  the  board's 
judgment,  be  decidedly  harmful,  more  especially  If  the  fact  that 
these  Institutions  are  borrowing  from  this  corporation  and  tbe 
amount  of  the  loans  Is  published,  as  U  would  be.  without  ade- 
quate explanation  of  their  circumstances  or  resources  or  the 
conditions  under  which  the  advances  were  made. 

One  of  the  fundamental  purposes  of  the  Reconstruction  Fi- 
nance Corporation  is  to  strengthen  our  credit  structure  and  to 
prevent  bank  closings  under  the  extremely  difllcult  conditions 
resulting  from  this  great  depression.  No  one  can  contend  that 
the  publication  of  the  names  of  the  8.600  banks  that  have  bor- 
rowed from  this  corporation  will  tend  to  strengthen  their  posi- 
tion. In  the  absence  of  a  complete  explanation  of  aU  of  the  cir- 
cumstances, which  this  corporation  clearly  could  not  give  In  the 
reports  contemplated.  It  is  self-evident  that  such  a  procedure, 
far  from  strengthening  these  institutions,  would  weaken  them, 
and  thus  destroy  the  very  purpose  for  which  the  corporation  was 
created. 

And  what  is  true  of  the  banks  la,  in  large  measure,  true  of  the 
other  Institutions. 

Such  a  provUlon  was  considered  by  both  Houses  at  the  tlms 
the  Reconstruction  Finance  Corporation  act  was  enacted  and  re- 
jected by  both  of  them  for  the  reasons  above  mentioned. 

The  reason  advanced  In  favor  of  such  a  proposal  Is  that  this 
kind  of  publicity  is  necessary  In  order  to  subject  to  constant 
scrutiny  the  actions  of  the  corporation. 

But  such  an  objective  can  equally  well  be  attained  througll  m 
select  committee  of  the  Senate  or  Hovise.  to  whom  the  books  of 
the  corporation  wo\ild  be  opened  at  all  times,  as  has  already 
been  {MOTlded  by  the  Senate.  The  Senate  committee  has  asked 
for  the  very  information  provided  for  in  the  section  abqve-men- 
tioned.  The  information  U  being  compiled  and  will  be  tumlabed 
to  that  committee  at  an  early  data.  Thua,  the  public  interesU 
are  fully  safeguarded. 


In  the  unanimous   opinion  of  the  board,  therefore,   not  only 
Is  tbwe  BO  necessity  for  the  paragraph   Inserted   in   the  Houw 
bill,  but  such  a  provision  is  against  Um  pubUc  interest  and  may 
result  In  irreparable  damage. 
By  direction  of  the  board  of  directors: 
Be^MctfoUy, 

O.  K.  CooKSKT.  Secretory. 

Mr.  TREADWAY.  Sir.  Speaker,  that  shows  that  the  re- 
sponsible financial  body  to  whom  you  are  entrusting  this 
extra  billion  and  three-quarters  dollars  of  the  people's 
money  does  not  approve  of  this  publicity  item  and  says  that 
it  may  result  in  irreparable  damage  to  our  financial  institu- 
tions. 

Mr.  MANLOVE.  And  do  the  Donocratic  members  of  that 
board  subscribe  to  that  also? 

Mr.  TREADWAY.  It  is  the  imanimous  opinion.  Three 
of  the  members  are  Democrats,  sitting  with  the  conferees 
this  morning,  and  they  approved  this  letter  when  it  was 
read  to  the  Senate  conferees. 

Mr.  MANIOVE.  And  was  Mr.  Jones  of  Texas,  one  of 
that  number? 

Mr.  TREADWAY.    Yes. 

Mr.  DOUGHTON.    Mr.  Speaker.  wlD  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  DOUGHTON.  It  was  said  In  the  press  recently  that 
the  ex-chatrman  of  the  Reconstruction  Finance  Corporation 
borrowed  $80,000,000  for  his  bank  from  the  Reconstruction 
Finance  Corporation  after  he  had  resigned.  How  did  that 
become  public? 

Mr.  TREADWAY.  Hearsay  evidence  Is  mighty  poor  evi- 
dence. The  actual  evidence  has  been  submitted,  as  I  under- 
stand it,  by  the  gentleman  from  Illinois.  He  was  the  one 
who  mentioned  the  figures  yesterday.  I  do  not  know  any- 
thing about  the  accuracy  of  the  figures,  but  it  was  $10,- 
000.000  rather  than  $80,000,000.  Therefore,  It  was  only 
eight  times  exaggerated. 

Mr.  DOUGHTON.  And  has  It  not  also  been  published 
that  Mr.  Dawes  sUted  to  the  public  that  his  getting  that 
money  had  s^ved  his  bank? 

Mr.  TREADWAY.  I  do  not  exactly  catch  the  Idea  of  the 
gentleman's  Inquiry,  but  If  the  loan  to  the  bank  with  which 
Mr.  Dawes  was  connected  saved  the  financial  situation  in 
the  city  of  Chicago,  it  was  money  well  loaned. 

Mr.  DOUGHTON.  I  agree  with  the  gentleman,  and  win 
the  gentleman  yield  further? 

Mr.  TREADWAY.  Yes.  It  not  only  saved  his  bank  but 
the  other  two  big  financial  Institutions  of  Chicago  and 
practically  the  financial  situatl(Hi  of  the  city. 

Mr.  DOUGHTON.  Notwithstanding  the  publicity  given 
to  it. 

Mr.  TREADWAY.  Let  me  call  attention  once  more  in 
closing  to  this  fact:  The  President  of  the  United  States  has 
done  everything  within  his  power  to  get  a  sensible  and  woilt- 
able  relief  measure  through  this  Congress.  We  are  hereby 
inserting  a  clause  which  from  every  evidence  obtainable  wlli 
be  detrimental  to  all  interests  In  the  country,  except,  evi- 
dently, the  political  ambitions  of  the  Speaker  of  this  House. 

Mr.  HAWLEY.  Mr.  Speaker,  I  do  not  care  to  use  any  fur- 
ther time. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  the  adoption  of  the 
report,  and  on  that  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

Mr.  RAINEY.    Mr.  Speaker.  I  demand  the  yeas  and  nayt. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — ^yeas  286,  nays 
48,  not  voting  96,  as  follows: 

(RoU  Ko.  133] 
TKAS— 286 

Bowman 

Brlgss 

Britten 

Brunner 
BxicktMs 
Burdi 
Burtneas 


Adklns 

Arnold 

Barton 

Aldrlch 

Auf  der  Hdds 

Beam 

Allgood 

Ayres 

Black 

Almon 

Bacharaeta 

Bland 

Amlie 

Bachmann 

Bloom 

Andresen 

Bacon 

Boehns 

Andrew,  Mass. 

Baldrl«e 

BoUeau 

Andrews,  H. 

Y. 

Bolton 

LXZV- 


-071 


1IUQ9 
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Butler 

PUhbume 

LaOuardla 

Rich 

Byma 

Pltapatrlck 

Lambertaon 

Boblnaon 

Campbell.  Iow» 

Plannafan 

Lambetb 

Rogers.  U»m 

Campbell.  Pa. 

Foes 

Lamneck 

Rudd 

Cannon 

OambrlU 

Ijankf  ord.  Va. 

Sanders.  N.  T. 

Cardcn 

Oarrett 

Larrabee 

Scbafer 

C»rle7 

Oavagaa 

Lea 

Schneider 

Carter.  Okltr. 

Olbeon 

LeavtU 

Schuetz 

Carter.  Wyo. 

OUcbrlet 

I«hlbacb 

B09CT 

Ca^lcclUa 

Ooldsborougli 

Llcbtenwalnar 

Selberllnc 

Celler 

Goes 

Llndaay 

Being 

Chapman 

Oranfleld 

Lonergan 

Shannon 

Chaw 

Oregory 

Loofboxirow 

Sbott 

ChavH 

Ortffln 

LoBler 

Shreve 

CblndliloBt 

Ouyer 

Z<uoe 

Smith.  Idaho 

Ctirtstcau 

Hadl«y 

Ludlow 

Smith.  Va. 

Clinstopberaon 

H&lnee 

McCUniock.  Oblo  SneU                          ( 

Clacue 

Rail.  ni. 

ICcCormack 

Snow 

Clancy 

Hall.  Mlae. 

McDuffle 

Somera.  R.  T. 

Ball.  N.  Dak. 

KcLaugblln 

Bpence 

Clarke.  N.  T. 

Hancock.  N.  T. 

McLeod 

Stafford 

Cocbran.  Mo. 

Hancock,  N.  C. 

MclfUlan 

Stalker 

Cochran.  Pa. 

Hardy 

llaas 

Steagall 

Cole.  Iowa 

Harlan 

Magrady 

Stewart 

Oole.lM. 

Hartley 

Major 

Stokes 

OWU« 

Haugen 

ManloT* 

Strong.  Kana. 

Onlltne 

Hawley 

Martin.  Maaa. 

Strong.  Pa. 

Colton 

Heas 

MarUn.  Ore*. 

StuU 

Condon 

Hill.  WMb. 

May 

Sxiinmers.  Wash. 

Connery 

Hogg.  Ind. 

Mead 

Sutpbln 

Cooke 

Hogg.  W.  Va. 

Mlcbener 

Sweeney 

Cooper.  Oblo 

Holaday 

MUlard 

Swlck 

Cooper.  Tena. 

Holiuter 

MUllgLA 

Mont^ 

Swing 

Cos 

Holxnee 

Taylor.  Cclo. 

Ooyle 

Hooper 

Moore.  Ky. 

Temple 

Croeaer 

Hopkins 

Moore.  Oblo 

Tburston 

Crowe 

Homor 

Mouaer 

Tlemey 

Crowtber 

Hon- 

Murpby 

TUaon 

Crump 

Houston.  Del. 

Nelson.  Me. 

Ttmberlake 

Culkln 

Huddleeton 

Melann  Mo. 

Cullen 

Bull.  WUllam  K. 

Treadway 

Curry 

Jacobeen 

Nolan 

Underwood 

Oalllnffer 

James 

O'Connor 

yinaon.  Ky. 

Darrow 

Jeffers 

Ollrer.  Ala. 

Warren 

Davenport 

Jenklna 

Overton 

Waaon 

Delaney 

Jobneon,  ICb. 

Owen 

Wataon 

De  Priest 

Jobnaon,  8.  Dak. 

Palmlaano 

Weaver 

DeRouen 

Jobnaon.  Wasb. 

Parker.  N.  T. 

Welch 

Dlckineon 

Patterson 

West 

Dteterlcb 

Kabn 

Perklna 

Wlggleeworth 

Dougbton 

KeUer 

Person 

Wllllama.  Mo. 

Douglaae.  ICaM. 

Kelly,  ni. 

PettenglU 

Wmtamaon 

Doutneh 

Kelly.  Pa. 

Plttenger 

Wllann 

Dowell 

Kemp 

Pou 

Wlthrow 

KendaU 

Prall 

Wolcott 

DrtTer 

Kerr 

■■ton,  Colo. 

Klnaer 

Pratt,  Rutb 

Wolverton 

Saton.  N.  J. 

Klebenc 

Pumell 

Wood,  Ind. 

Snclebrlffht 

Knlffln 

Balney 

Woodruff 

Xrk 

Knutson 

Raxnaeyer 

Wyant 

Kstep 

Kopp 

Tatea 

BranaOaur. 

Ranaley 

Ton 

PtMlncer 

Kurti 

BeMl.  N  T. 

Vlah 

KTale 

BeUly 

NAT8--48 

Allen 

l^encb 

Lankford.Oa. 

Rankin 

Beedy 

Oarber 

McPadden 

Sanders.  Tex. 

Brand.  Oblo 

Oreen 

McOugln 

Shallenberger 

Brownlnc 

Orlswold 

McSwaln 

Simmons 

Bui  winkle 

Bai« 

Mapes 

Stevenaon 

Cartwrlght 

Bart 

Mobley 

Sumners.  Tex. 

Croes 

Rocb 

Morehead 

Swanson 

Dtoe 

Hope 

Norton.  Nebr. 

Taber 

ZXaney 

Howard 

Parker.  Oa. 

Tarver 

DomlQlck 

Johnaon.  Okla. 

Paraona 

White 

Doxey 

Jobnaon.  Tex. 

Patman 

Whlttlngton 

BUaey 

Jonea 

Polk 

Wood.  Oa. 

KOT  vonNo— ©a 

Dyer 

Kennedy 

Rogers.  N.  H. 

Arenta 

Ketcbam 

Bomjue 

Bankhead 

Pemandes 

Babath 

Beck 

Plnley 

Larsen 

Sandlln 

Blanton 

Prear 

Lewis 

Sinclair 

Bobn 

Pree 

Llntblcum 

Blrovlch 

Boland 

Preeraaa 

Lovette 

Smith.  W.  Va. 

Boylan 

Pulbrlght 

McCllnUc.  Okla. 

Sparks 

Brand.  Oa. 

PuUer 

McKeown 

Sullivan.  N.  T. 

Bucbanan 

Pulmer 

McReynoIda 

Sullivan.  Pa. 

Burdlck 

Oasque 

Maloney 

Swank 

BuBby 

Olfford 

Manaflald 

Taylor.  Tenn. 

Cable 

Gilbert 

Miller 

Thatcher 

Canfleld 

Olllen 

Mitchell 

Thomaaoa 

Cary 

Olover 

Montague 

Tnicker 

Cblperfleld 

Colder 

Nelson.  Wla. 

Turpln 

Connolly 

Goodwin 

Norton.  N.  J. 

Underbill 

Oornlnc 

Greenwood 

OUver.  N.  T. 

Vinson.  Oa. 

CraU 

Bastings 

Parka 

Weeka 

Crtep 

Hill,  Ala. 

Partridge 

Whitley 

Dana 

Hull.  UoTtau  O. 

Peavey 

Wllllama.  Tex. 

DlckBteln 

Icoe 

Bagon 

Wlngo 

Douglaa.  Arta. 

Jobnson.  Ql. 

Raybum 

Woodnim 

Diane 

Karcb 

Reld.  111. 

Wright 

80  the  conference  report  was  agreed  to. 


Tlie  Clerk  axuiounced  the  following  additional  general 
pairs: 

Mr.  SuUlvan  of  New  Tork  with  Mr.  Connollj. 

Mrs.  Norton  with  Mr.  Sinclair. 

Mr.  LewU  with  Mr.  CraU. 

Mr.  Douglas  of  Arizona  with  Mr.  Dyer. 

Mr.  Kennedy  with  Mr.  Whitley. 

Mr.  McReynolds  with  Mr.  Goodwin. 

Mr.  Pulmer  with  Mr.  Morton  D.  Hull. 

Mr.  STEWART.  Mr.  Speaker,  my  coUeague  [Mrs.  Not- 
TON]  is  absent  on  account  of  illness.  If  present,  she  would 
vote  "  aye." 

Mr.  BLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Virginia  [Mr.  Montacxts]  is  absent  on  official  businesB. 
If  present,  he  would  vote  "  aye." 

Mr.  CRAIL.  Mr.  Speaker,  I  came  in  the  door  as  the 
vote  was  being  taken,  and  before  I  could  find  out  what  the 
question  before  the  House  was  my  name  had  been  passed. 
If  I  tiad  been  permitted  to  vote.  I  would  have  voted  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  taUe. 

nrroaMATicN  axspxcniro  incoxi-tax  tzTmRS 

Mr.  RAINET.  Mr.  Speaker.  I  ask  unanimous  cosisent  for 
the  present  consideration  of  a  resolution  (8.  J.  Res.  206) 
making  available  to  the  Banking  and  Currency  Committee 
of  the  Senate  certain  information  in  the  possession  of  the 
Treasury  Department  and  the  Bureau  of  Internal  Revenue. 

The  Clerk  read  the  Senate  Joint  resolution,  as  follows: 

Senate  Joint  Resolution  206 

Resolved,  etc..  That  the  Secretary  of  the  Treaaiiry  Is  anthor1a»d 
and  directed  to  make  available  and  to  fumlah  to  the  CommlttM 
on  Banking  and  Cuirrency  of  the  Senate  auch  Information  in  the 
poeaeaslon  of  the  Treaaiiry  Department  and  the  Bureau  of  Internal 
Revenue  with  respect  to  Income-tax  retuma  aa  may  be  called  for 
and  deemed  necessary  by  such  commlttae,  or  any  duly  authorized 
subcommittee  thereof,  or  their  duly  authorized  agents,  pursuant 
to  the  Investigation  being  conducted  under  Senate  Resolution  84 
M  continued  by  Senate  Resolution  239. 

Sbc.  2.  Per  the  purposes  of  this  joint  resolution,  such  Conunlttee 
on  Banking  and  Currency  shall  have  all  the  rights  and  prlvUeges 
of  a  select  committee  of  the  Senate  within  the  meaning  of  aactlon 
257  (b)    (1)  of  the  revenue  act  of  1080. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  know  wtiat  that  is.  I  did  not  understand  it 
from  the  reading. 

Mr.  RAINEY.  It  gives  to  the  Committee  on  Banking  and 
Currency  authority  to  apply  to  the  Bureau  of  Internal  Reve- 
nue and  to  the  Treasury  Department  for  information  they 
may  need  in  conducting  an  investigation  they  have  been 
authorized  to  conduct  into  income-tax  matters  and  other 
matters. 

Mr.  SNELL.  They  have  been  given  authority  to  make  an 
investigation.  Why  do  they  need  our  added  authority  to 
do  ttiat?    What  is  the  reason  for  it? 

Mr.  RAINEY.  A  Joint  resolution  Is  necessary  for  that 
purpose.  Under  the  law  as  it  now  stands,  they  would  not 
be  entitled  to  it  unless  we  passed  the  resolution.  They 
could  not  go  on.  on  their  own  initiative,  as  I  understand  it. 

Mr.  SNELL.  I  do  not  understand  the  object  of  It.  What 
are  they  investigating? 

Mr.  RAINEY.  The  Senate  has  authorised  an  investiga- 
tion of  that  kind  into  income-tax  returns  and  corporation- 
tax  returns,  and  that  is  all  there  is  to  it. 

Mr.  SNELL.  If  the  Senate  has  authorized  it.  very  well; 
but  the  House  has  not  authorized  any  such  investigation. 

Mr.  RAINEY.  But  the  authorization  by  the  Senate,  as  I 
am  advised,  does  not  carry  with  it  the  right  to  obtain  in- 
formation from  the  Income  Tax  Bureau  or  the  Treasiu7 
Department,  unless  we  pass  a  Joint  resolution. 

Mr.  SNELL.  Will  the  gentleman  allow  that  to  go  over 
until  to-morrow  until  we  may  know  a  little  more  about  it? 
I  do  not  know  that  I  want  to  object  to  it.  but  I  would  like 
to  consider  it. 

Mr.  RAINET.  I  wiU  withdraw  it  for  the  present  and  win 
call  it  up  to-morrow. 
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OKOn  OF  BUSINBSS 

Permit  the  Chair  to  make  a  statement 


The  SPEAKER. 
to  the  House. 

The  Chair  understands  that  there  is  a  disposition  in  the 
Senate,  in  fact,  a  resolution  is  being  prepared  at  the  pres- 
ent time,  for  the  Congress  to  adjourn  to-morrow  at  2.30  or 
3  o'clock.  That  resolution  must  be  adopted  in  order  to 
permit  suspension  of  the  rules  to-morrow.  It  has  occurred 
to  the  Chair  that  he  has  on  his  list  but  one  bill  at  the  pres- 
ent time  for  which  he  expects  to  recognize  a  Member  to 
suspend  the  rules,  and  that  is  the  bill  of  the  gentleman  from 
New  Jersey  [Mr.  Bachaeach].  It  is  known  as  the  soldier 
bill,  which  fixes  the  rate  of  interest  and  allows  200,000  men 
to  borrow  money  on  their  certificates  who  can  not  borrow 
at  the  present  time.  There  is  not  very  much  more  to  do 
here,  and  it  occiured  to  the  Chair  when  he  consulted  the 
Minority  Leader,  that  we  might  take  a  recess  until  such  time 
as  the  Chair  might  call  the  House  together,  giving  10  min- 
utes' notice,  with  the  sole  purpose  when  we  are  called  to- 
gether again,  of  agreeing  to  the  adjournment  resolution-  I 
do  not  know  whether  the  House  wishes  to  do  that  or  not. 

Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LaOUARDIA.  We  all  know  the  bill  which  the  Speaker 
has  in  mind.  The  Speaker  has  described  it.  Could  not  that 
bill  be  called  up  under  unanimous  consent,  coupled  with  the 
request  that  it  would  be  called  up  and  only  one  amendment 
considered,  in  order  that  we  might  dispose  of  it?  I  am  sure 
no  one  will  object  under  the  circumstances. 

The  SPEAKER.  Certainly  that  bill  could  be  considered 
under  those  conditions. 

If  the  gentleman  ftom  New  Jersey  desires  to  ask  unani- 
mous consent  to  call  up  this  bill  under  the  condition  that 
only  one  amendment  can  be  offered  and  that  one  by  him- 
self, and  that  no  amendment  to  the  amendment  can  be 
offered,  I  am  sure  we  could  accomplish  the  same  resiilt  that 
we  could  under  a  suspension  of  the  rules. 

Mr.  SNELL.  I  do  not  see  the  gentleman  from  New  Jersey 
In  the  Chamber.    He  expected  It  to  be  called  up  to-morrow. 

The  SPEIAE[ER.  Tlie  Chair  had  an  understanding  with 
the  gentleman  from  New  Jersey  that  he  would  be  recognized 
to  call  it  up  to-morrow. 

Mr.  SCHAFER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SCHAPER.  Are  we  then  to  understand  that  under 
suspension  of  the  rules  no  Member  will  be  recognized  so 
the  House  may  consider  the  repeal  of  the  eighteenth  amend- 
ment and  the  modification  of  the  Volstead  Act? 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  report  from  the  Committee  on  Enrolled  BiUs. 

Mr.  SCHAPER.  Mr.  Speaker,  in  all  sincerity,  so  I  may  be 
guided  when  the  request  for  adjournment  is  made,  I  would 
like  an  answer  to  my  inquiry. 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  report  from  the  Committee  on  Enrolled  Bills. 

nraOLLKD   BIU.S   SICNKO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  Joint  resolutions  of  the  House  of  the  following  titles, 
which  were  thereupon  signed  by  the  Speaker: 

H.J. Res. 473.  Joint  resolution  to  amend  the  public  reso- 
lution entitled  "  Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  of  Colum- 
bia," approved  July  8.  1932; 

H.  J.  Res.  474.  Joint  resolution  making  available  as  of  July 
1,  1932,  the  appropriations  contained  in  the  regular  annual 
appropriation  acts  for  the  fiscal  year  1933  for  the  Depart- 
ments of  Agricultiu-e,  Post  Office,  Treasury,  and  War,  and 
ratifying  obligations  incurred  in  anticipation  thereof;  and 

H.  J.  Res.  475.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  16  to  July  25,  1932. 

The  SPEAKER  announced  his  signature  to  enrolled  blUs 
at  the  Senate  of  the  following  Utles: 


8.4522.  An  act  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States  for 
the  Great  Smoky  Mountains  National  Paiit  and  not  needed 
therefor: 

S.  4574.  An  act  to  extend  the  provisions  of  the  national 
bank  act  to  the  Virgin  I^ands  of  the  United  States,  and  for 
other  purposes. 

8. 4661.  An  act  to  repeal  an  act  entitled  **An  act  to  legalise 
the  incorporation  of  national  trade-unions,"  improved  Juo* 
29.  1886. 

8.  4747.  An  act  to  provide  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
soil.  mine,  and  sea;  and 

8.4780.  An  act  to  provide  that  advances  xmder  the  Re- 
construction Finance  Corporation  act  may  be  made  to  pro- 
ducers of  livestock,  including  poultry,  and  to  dairy  farmers, 
and  may  be  made  for  crop  planting  or  crop  cultivation,  in- 
cluding summer  fallowing,  during  the  year  1932. 

ORon  or  Busnrxss 

Mr.  STAFFORD.  Mr.  Speaker,  Is  the  request  that  the 
House  take  a  recess  going  to  be  made  by  tbe  majority  leader? 

The  SPEAKER  The  Chair  does  not  know  whether  the 
gentleman  from  Illinois  desires  to  make  it  or  not. 

Is  there  objection  to  standing  in  recess  subject  to  the  call 
of  the  Chair  with  the  understanding  that  the  bells  will  be 
rung  10  minutes  before  the  assembling  of  the  House,  the 
object  being  solely  for  the  purpose  of  agreeing  to  an  ad- 
journment resolution  sent  over  to  the  House?  Permit  the 
Chair  to  say  that  that  is  a  inivileged  matter. 

Mr.  SIMMONS.  Mr.  Speaker,  would  it  be  possible  to  ask 
imanimous  consent  to  consider  the  Bacharach  resolution  to 
which  the  Chair  has  Just  referred  under  the  same  condl- 
tions  as  we  would  imder  suspension  of  the  rules  to-morrow, 
which  would  mean  to  bring  it  up  without  any  opportunity 
of  amendment? 

The  SPEAKER.  The  gentleman  from  New  Jersey  is  not  tn 
the  hall  at  the  moment. 

Mr.  SIMMONS.  There  are  a  number  of  us.  Mr.  Speaker, 
who  are  vitally  interested  in  the  bill,  and  several  of  us  would 
like  to  ask  iinanimous  consent  that  it  may  be  disposed  of 

to-night. 

The  SPEAKER.  The  Chair  feels  some  responsfijility  for 
the  alisence  of  the  gentleman  from  New  Jersey.  The  gen- 
tleman from  New  Jersey  has  taken  very  great  interest  in 
the  matter.  The  gentleman  brought  it  out  of  the  Ways  and 
Means  Committee  with  some  opposition.  The  Chair  feels, 
having  told  him  he  would  recognize  him  to  call  it  up  to- 
morrow after  the  resolution  of  adjournment  was  agreed  to, 
that  it  would  not  be  quite  fair  to  do  otherwise. 

Mr.  SNELL.   There  is  very  little  to  be  taken  up  to-morrow. 

The  SPEAKER.  It  may  be  taken  up  to-morrow  by  unani- 
mous consent  or  under  suspension  of  the  rules. 

Mr.  SIMMONS.  The  only  purpose  any  of  us  have  is  to 
make  certain  of  its  consideration. 

The  SPEAKER.   The  Chair  is  In  sympathy  with  that. 

Mr.  SIMMONS.  I  have  no  desire  to  take  any  credit  from 
the  gentleman  from  New  Jersey. 

The  SPEAKER.  The  Chair  would  be  willing  to  recognise 
anybody  who  can  get  the  bill  through,  and  when  the  gentle- 
man from  New  Jersey  [Mr.  Bachaeach]  returns  to  the  House, 
after  an  adjournment  resolution  comes  over,  we  can  pass  the 
bill  to-night. 

Mr.  RAMSEYER.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RAMSEYER.  Do  I  understand  it  is  the  position  at 
the  Speaker  that  In  order  to  have  suspension  of  the  rulei 
to-morrow  it  will  be  necessary  to  pass  the  adjournment  reso- 
lution to-day?  Could  we  not  have  suspension  of  the  rules 
by  p?-«aging  the  adjournment  resolution  the  first  thing  to- 
morrow afternoon? 

The  SPEAKER.  .As  soon  as  we  agree  to  the  adjournment 
resolution  we  could  suspend  the  rules.  Responsible  leaders 
of  the  Senate  have  suggested  to  tllie  Chair  that  we  adjourn 
at  2  o'clock  to-morrow.  The  Chair  told  them  It  could  not  be 
before  2.30  because  the  Parliamentarian  advised  the  Chair 
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it  would  take  that  length  of  time  to  clear  up  matters  now 
an  the  Speaker's  table  and  to  enroll  Uie  bills  we  have  passed. 

Mr.  BLACK.  Mr.  Speaker,  can  we  not  clear  up  some  of 
the  matters  on  the  Speaker's  table  now? 

Mr.  SNELL.  There  is  an  appropriation  bill  to  carry  out 
the  purposes  of  the  home  loan  bank  bill  that  will  have  to 
be  taken  up  to-morrow.    This  will  take  a  little  time. 

Mr.  MAPES.  Mr.  Speaker,  why  could  not  this  soldiers' 
proposition  be  taken  care  of  by  the  majority  leader  obtain- 
ing unanimous  consent  that  the  gentleman  from  New 
Jenty  [Mr.  Bacharach]  be  recognized  by  the  Speaker  imme- 
diately after  the  reading  of  the  Journal  to-morrow  to  move 
to  suspend  the  rules  and  pass  that  bill  with  an  amendment. 

Mr.  SNELL.  Mr.  Speaker,  let  me  suggest  that  we  meet 
at  11  o'clock  to-morrow. 

The  SPEAKER.  The  Parliamentarian  suggests  to  the 
Chair  that  unless  we  can  get  this  bill  through  quickly  its 
engrossment  and  return  to  the  Senate  may  endanger  Its 
final  enactment.  If  the  Members  will  give  the  Chair  their 
confidence  he  will  call  the  House  to  order  when  the  Senate 
sends  over  an  adjournment  resolution,  ringing  the  beUs  10 
minutes  before  the  House  will  be  called  to  order.  The  House 
will  be  called  to  order  for  the  sole  piu-pose  of  adopting  that 
resolution.  The  Parliamentarian  suggests  that  if  this  Is 
done  it  could  be  done  with  the  distinct  understanding  that 
we  transact  no  other  business  except  that  of  agreeing  to 
the  adjournment  resolution  sent  over  by  the  Senate  and 
disposing  of  the  motion  of  the  gentleman  from  New  Jersey 
(Mr.  BACRAaACHl  to  suspend  the  niles. 

Mr.  LaOUARDIA.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LaOUARDIA.  The  Speaker's  statement  assumes  that 
there  is  unanimity  of  agreement  as  to  adjournment.  Some 
of  us  in  the  House  feel  that  under  the  present  conditions 
of  the  country  the  Congress  should  not  entirely  relinquish 
its  control  of  the  situation,  that  we  should  recess  rather 
than  adjourn,  and  I  am  sure  we  will  have  an  opportunity 
of  expressing  ourselves,  particularly  the  progressive  group 
of  this  House,  when  the  resolution  is  presented. 

The  SPEAKER.  Let  the  Chair  state  to  the  gentleman 
from  New  York  that  with  this  full  attendance  of  the  mem- 
bership and  with  the  understanding  that  the  bells  wiU  be 
rung  10  minutes  prior  to  our  meeting,  the  Members  will  be 
prwMit  and  there  may  then  be  a  contest  as  to  whether  you 
want  to  adjourn. 

Mr.  RANICTN.     Mr.  Speaker,  on  this  veterans'  proposition 

I  understand  the  movement  now  is  to  change  the  rate  of 
iatW'Ml  and  we  are  up  against  this  parliamentary  situation 

that  Is  likely  to  result  in  the  destruction  of  that  bill.  I 
understand  it  Is  now  agreed  that  the  rate  of  Interest  shall 
be  changed  from  3  per  cent  to  3  Mi  per  cent.  I  have  Just 
had  a  conversation  with  one  of  the  leaders  at  the  other 
end  of  the  Capitol,  and  he  said  that  if  that  is  done  the 
chances  are  it  wiU  result  in  a  tie-up  in  the  Senate.  This 
bill  ought  to  be  passed  before  the  adjourtunent  resolution; 
and  if  the  Senate  does  tie  it  up.  I  am  going  to  optx>se  the 
passage  of  any  adjournment  until  that  bill  becomes  a  law. 
I  wanted  to  make  this  statement  to  the  House,  because  that 
information  Is  first-hand.  I  Just  received  It  from  one  of 
the  Senate  leaders. 

J  una  w.  Bom.  ja. 

Mr.  WARREN.    Mr.  Speaker.  I  present  a  privileged  reso- 

hitlon  from  the  Committee  on  Accounts. 

Hie  Clerk  read  the  resolution,  as  follows: 

Houw  Resolution  289 

Jtcaolved.  Th*t  ther*  be  paid  oat  of  th«  oonclngent  fund  of  the 
House  $250  to  James  W.  Boyer.  jr..  for  extra  and  expert  mttIoss 
•s  expert  legal  examiner  to  the  Committee  on  World  War  Veterans' 
Laglalatlon  from  February  IS.  1933.  to  July  13.  1932.  first  session 
of  Seventy-second  Congress. 

BCr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.    Certainly. 

Mr.  STAFFORD.  My  impression  Is  that  In  connection 
with  an  omnibus  authorization  bill  providing  help  to  the 
Tarlous  committees  the  gentleman  stated  that  would  be  the 


last  Instance  where  we  would  hare  occasion  to  vote  addi- 
tional salaries.    Am  I  in  error? 

Mr.  WARREN.  The  gentleman  Is  in  error.  I  stated  to  the 
House  that  the  only  exception  would  be  in  the  case  of  Major 
Boyer. 

Mr.  STAFFORD.    And  he  is  covered  in  this  resolution? 

Mr.  WARREN.  Yes.  This  is  the  customary  resolution. 
I  wish  to  state  further  that  when  Congress  adjourns  Major 
Boyer  retires  from  this  position,  and  this  is  to  give  notice 
that  any  successor  who  may  come  after  him  will  not  be 
accorded  this  extra  compensation  in  the  future,  and  no  one 
else  will,  so  far  as  the  present  Committee  on  Accounts  is 
concerned. 

Before  moving  the  previous  question,  I  feel  I  express  the 
sentiment  of  the  entire  House  in  appreciation  of  the  valu- 
able services  which  Major  Boyer  has  rendered  the  member- 
ship.    [Applause.] 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  WARREN.    Yes. 

Mr.  SCHAFER.  There  are  many  hundreds  of  employees 
in  the  Veterans'  Bureau  who  work  harder  and  render  more 
valiiable  services  to  the  veterans  than  Major  Boyer.  Just 
because  he  is  on  the  hill  where  he  has  a  chance  to  meet  the 
Members  is  no  reason  why  he  should  be  singled  out  from 
among  the  rest  of  the  thousands  of  employees  and  given 
this  additional  amount,  particularly  in  these  days  when 
Federal  employees'  salaries  are  being  reduced  in  the  name 
of  economy. 

Mr.  WARREN.    This  is  the  usual  resolution. 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  WARREN.     Yes. 

Mr.  CONNERY.  In  reply  to  the  gentleman  from  Wis- 
consin I  wish  to  say  that  Major  Boyer  served  19  months  in 
France  with  the  Twenty-sixth  Division.  The  gentleman 
from  Wisconsin  is  wrong  when  he  says  there  is  any  employee 
who  knows  as  much  about  veterans'  disabilities  as  Major 
Boyer. 

Mr.  SCHAFER.  I  know  there  are  many  who  know  much 
more  than  he  knows,  because  I  have  taken  up  thousands  of 
cases  with  the  Veterans'  Bureau. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  WARREN.     Yes. 

Mr.  TABER.  Major  Boyer  was  on  the  pay  roll  of  the  Vet- 
erans' Biu^au  during  all  of  this  time.  That  being  so.  why 
should  we  pay  him  out  of  the  House  contingent  fund  for 

services  rendered  here  as  contact  officer? 

Mr.  "WARREN.  I  wUl  say  to  tbe  gentleman  from  New 
York  that  this  is  the  usual  resolution  introduced  ever  since 
he  has  been  there  and  it  is  the  last  resolution  of  this  nature 
that  will  be  brought  up  at  any  time  by  the  present  Com- 
mittee on  Accounts. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  WARREN.    Yes. 

Mr.  COCHRAN  of  Missouri  Is  it  not  a  fact  that  Major 
Boyer  has  worked  hours  and  hours  of  overtime  for  the  con- 
venience of  the  Members  here  who  come  to  him  after  the 
House  has  adjourned,  whereas  if  he  were  in  the  Veterans' 
Bureau  he  would  be  off  at  half  past  4  o'clock? 

Mr.  WARREN.    That  is  absolutely  correct. 

Mi.  JOHNSON  of  South  DakoU.  Will  the  gentleman 
yield? 

Mr.  WARREN.     Yes. 

Mr.  JOHNSON  of  South  Dakota.  Is  It  not  true  that  this 
Is  the  customary  resolution  and  that  the  reason  for  its 
adoption  is  that  the  employee  of  the  Veterans'  Bureau  who 
is  assigned  to  the  Capitol  works  long  hours  because  he  is 
compelled  many  times  to  work  long  after  the  customary 
quitting  time  of  Government  employees? 

Mr.  WARREN.    That  is  correct. 

Mr.  Speaker,  I  move  the  previoiis  questicm. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

SXTSPCKSIOlf  OF  TKK  RT7LKS 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
it  shall  be  in  order  for  the  Speaker  to  recognize  Members 
now  for  suspension  of  the  rules. 


The  SFBAEXR.  IB  there  objection  to  the  request  of  the 
gentleman  from  Tlltnoto? 

There  was  no  objection. 

The  SPEASaSR.  The  Chair  recognins  the  gentleman 
from  New  Jersey  IMr.  BachakachI. 

VrrXKAlTS'  AOJUSTXD-SKRVICS  CEMririCATtS 

Ml.  BACHARACH.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  Senate  biU  (S.  4569)  relating  to  loans  to 
veterans  on  their  adjusted-service  certificates,  with  an 
amendment  striking  out  all  after  the  enacting  clause  and 
inserting  the  matter  which  I  send  to  the  desk. 

The  SPEAKESt.  The  Clerk  will  report  the  bill  as  pro- 
I)osed  to  be  amended. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  subdlTtelon  (b)  of 
section  502  of  the  World  War  adjusted  compensation  act.  as 
amendwl  (XT.  8.  C,  title  38.  sec.  643  (b) ) .  is  hereby  amended  to  read 
as  follows:  

"(b)  Any  national  bank,  or  any  bank  or  trust  company  IncofiX)- 
rated  under  the  Uw»  of  any  State.  Territory,  posseeslon.  or  the 
District  of  Columbia  (hereinafter  in  this  section  caUed  'bank'). 
Is  authorised  to  loan  to  any  veteran  upon  his  promissory  note  se- 
cured by  his  ad Jxisted -service  certificate  <wlth  or  without  the  con- 
sent of  the  beneflelary  thereof)  any  amount  not  In  excess  of  the 
loan  basis  (as  defined  In  subdivision  (g)  of  this  section)  of  the 
certificate." 

Ssc.  X  (a)  Subdivisions  (c)  and  (d)  of  section  603  of  such  act. 
as  amended  (U.  8.  C  Utle  88.  sees.  043  (c)  and  ©43  (d)).  are 
hereby  amended  by  striking  out  " «  per  cent"  wherever  oocxir- 
ring  In  such  subdivisions  and  inserting  In  Ueu  tharsof  "  3^  per 
cent." 

(b)  Subdivision  fl)  of  section  803  of  such  act.  as  amended 
(D.  8.  C-.  Sup.  v.  Utle  S«.  sec.  «43  (1)).  Is  amended  by  striking 
out  "  4Vi  per  cent "  and  Inserting  in  lieu  thereof  "  3^  per  cent." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shall  not  apply  with  respect  to  Interest  accrued  prtor  to 
the  date  of  the  enactment  of  this  act. 

8k.  3.  Subdivision  (m)  of  section  603  of  such  act.  as  amended 
(U.  8.  C„  Sup.  V.  title  38.  sec  643  (m)).  Is  hereby  amended  to 
read  as  foUows: 

"(m)  Loans  mads  by  the  Administrator  of  Veterans'  Affairs 
tinder  this  section  may.  at  his  option,  be  made  out  of  the  United 
States  Oovemment  life-insurance  f\ind,  or  out  of  the  adjusted- 
service  certificate  fund  created  vmder  section  606.  In  case  of  loans 
made  out  of  the  t7nlted  States  Oovemment  Ufe-lnsurance  fund. 
the  fund  shaU  be  enUtled  to  receive  Interest  at  the  rate  of  4Vi 
per  cent  per  annvim.  compounded  annxudly.  but.  In  respect  of 
Interest  on  any  such  loan  accruing  after  this  subdivision  M 
amended  takes  effect,  the  amount  by  which  Interest  at  such  rate 
exceeds  3V^  per  cent  per  annum,  compounded  annually.  shaU  be 
paid  to  the  United  States  Oovemment  ilfe-lnsuranos  f\ind  out 
of  the  adjusted -service  certlflcat«  fund.'* 

Tlie  SPEAKER.   Is  a  second  demanded? 

Mr.  PATMAN.  Mr.  Speaker,  I  am  not  opposed  to  tlie 
bill;  but  in  order  that  we  may  have  a  hearing.  I  demand  a 

second. 

The  SPEAKER.  Is  any  Member  opposed  to  the  bill? 
[After  a  pause.]  If  not,  the  Chair  recognizes  the  gentleman 
from  Texas  to  demand  a  second. 

Mr.  BACHARACH.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Tlie  SPEAKER.  The  gentleman  from  New  Jersey  is  rec- 
ognized for  20  minutes  and  the  gentleman  from  Texas  for 
20  minutes. 

Mr.  BACHARACH.  Mr.  Speaker,  there  are  two  features 
to  this  bill;  the  first  and  principal  feature  is  that  It  elimi- 
nates the  2-year  provision  of  the  World  War  adjusted  com- 
pensation act  of  liay  19.  1924.  secUon  502  (b),  thereby 
making  the  loan  privileges  on  adjusted-service  certificates 
available  immediately  after  Issuance. 

The  second  feature  of  the  bill  reduces  the  rate  of  interest 
charged  on  loans  made  on  adjusted -service  certificates  from 
4Vi  per  cent  compounded  annually,  to  3Vi  per  cent  com- 
pounded annually. 

When  the  bill  was  originally  considered  by  the  Ways  and 
Means  Committee  the  rate  of  interest  was  reduced  to  4  per 
cent,  but  this  morning  the  committee  met  and  decided  to 
make  the  rate  8^  per  cent. 

The  harshness  of  the  2 -year  prohibition  covering  loan 
privileges  was  not  fully  appreciated  until  following  the  en- 
actment of  the  law  of  Pebruary  27,  1931,  which  permitted 


a  loan  of  50  per  cent  of  the  face  value  oTIte  eertlfieate. 
good  and  suffidait  reasons  that  act  did  not  amend  the  loan 
prohibition  in  any  manna-,  so  that  a  great  nmnher  of  veter- 
ans who  had  previously  dtf erred  making  i^ndicatioii  fer 
certificates  were  not,  xxTxm  the  issuance  of  their  cerUilcateB. 
extended  the  enlarged  borrowing  prlvllegee  of  the  act  of 
February  27.  1931. 

"niese  veterans  were  as  hard  hit  by  the  depressioQ  as  those 
n^o  had  aheady  had  their  adjusted-service  oertiflcates  \n 
their  possession.  Apparently  they  had  not  theretofore  f^ 
the  need  of  appl3ring  to  their  Oovemment  for  aid.  and  had 
it  not  been  for  the  depression  many  of  them  probably  would 
never  have  applied  for  their  certificates. 

It  hardly  seems  fair  or  Just,  therefore,  that  ondo-  their 
changed  circumstances  and  when  adversity  overtakes  them 
these  veterans  should  be  discriminated  against  or  penaliMd 
for  their  patriotic  moUves  by  depriving  them  of  the  im- 
mediate benefito  of  the  act  of  Pebruary  27.  1931,  and  farcing 
them  to  wait  for  two  yean  thereafter  before  they  ooold 
borrow  on  their  certificates. 

According  to  the  Veterans*  Administration  this  bOl  wiU 
make  immediately  available  the  SO  per  cent  loan  privilege 
to  about  200.000  veterans,  who  otherwise  would  have  to 
wait  imtil  the  2-year  period  from  the  date  of  their  oertlfl- 
cates  had  lapsed;  more  than  100,000  veterans  woaU  have  to 
wait  until  the  year  1933  before  they  would  be  able  to  borrow 
on  their  certificates. 

The  question  has  been  raised  as  to  how  much  it  win  cost 
the  Oovemment  to  make  these  loans  Immediately  avail- 
able. It  is  estimated  that  the  bill  will  affect  approximately 
200.000  veterans  holding  certificates,  with  an  average  loan 
value  of  $500.  which  would  make  a  total  of  $100,000,000. 

Mr.  HOLMES.    WiU  the  gentleman  yield? 

Mr.  BACHARACH.    Yes. 

Mr.  HOLMES.  In  other  words,  this  waives  the  S-year 
period? 

Mr.  BACHARACH.  It  eliminates  the  2-year  period  and 
reduces  the  rate  of  interest  on  loans. 

Mr.  BRIOOS.  And  they  have  the  same  privilege  now 
that  any  man  would  have  had  who  waited  two  years. 

Mr.  BACHARACH.    Yes. 

Mr.  JOHNSON  of  Texas.  In  other  words,  the  bin  changes 
«-r<trf.ifig  law  so  that  these  certificates  are  eligible  for  a  loan 
without  waiting  the  2-year  period. 

Mr.  BACHARACH.  Yes;  immediately  on  the  passage  of 
the  hilL   The  gentleman  is  correct 

Mr.  w  H  I'l'i-moTOM.  Is  it  Um  gentteman's  purpose  to 
substitute  this  biU  for  the  bill  that  passed  the  Senate? 

Mr.  BACHARACH.  I  was  coming  to  that  point,  and  I 
will  make  the  explanation  now. 

A  bill  similar  to  the  original  Bacharach  bin  was  introduced 
in  the  Senate  by  Senator  Copxlahs.  Senator  Nokkxs  had 
previously  introduced  a  bUl  for  the  purpose  of  reducing  the 
rate  on  loans  to  8  per  cent.  There  was  no  provision  in  his 
bill  for  i»ut«iTiAting  the  2-year  provision.  When  the  Norris 
bin  was  reached  on  the  calendar  in  the  Senate  Senator 
CopKLAMS  moved  to  substitute  his  biU  for  the  Norris  bffl; 
Senator  Notus  agreed  to  this,  with  the  provision  that  his 
bin  should  be  added  as  an  amendment;  this  changed  the 
rate  of  interest  In  the  C(4)eland  bin  to  3  per  cent,  and  the 
additional  language  of  the  Norris  bin  was  simply  a  dupUca- 
tion  of  what  was  provided  for  in  the  Copdand  bilL  It  was 
the  opinion  of  the  bureau  officials  that  the  Bacharach  bill 
was  in  better  form  than  the  blU  as  passed  by  the  Senate, 
and  for  that  reason  the  House  committee  struck  (rat  aD  after 
the  enacting  clause  of  tlie  Senate  bfll  and  substituted  tlse 
so-caUed  Bacharach  biU;  so  It  is  the  Bacharach  biU  which 
we  are  now  considering,  with  the  Interest  rate  made  3)4  PV 
cent  instead  of  4  per  cent. 

Mr.  MOUSER.    WiU  the  gentleman  yield? 

Mr.  BACHARACH.    I  yield. 

Mr.  MOUSER.  Why  is  it  we  can  not  reduce  this  interert 
to  3  per  cent,  in  accordance  with  the  Senate  bOl? 

Mr.  BACHARACH.  There  are  a  number  of  reasons  offered 
by  the  Veterans'  Bureau  why  the  interest  should  not  be  made 
less  than  4  per  cent.    However.  I  am  particularly  interested 
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In  getting  the  first  part  of  th«  bill  enacted  Into  law.  and  I 
think  we  are  stretching  it  as^ar  as  we  can  in  reducing  it  to 
3V2  per  cent,  with  any  assurance  that  the  bill  will  have 
approvaL 

Mr.  MOUSER.  I  want  to  compliment  the  gentleman  on 
his  effort. 

Mr.  CELLER.    Will  the  gentleman  ]rleld? 

Mr.  BACHARACH.    I  yield. 

Mr.  CULLER.  Does  this  provision  as  to  the  Interest  apply 
to  the  past  or  to  the  future? 

Mr.  BACHARACH.    It  is  not  retroacUve. 

Mr.  KVALE.     WUl  the  gentleman  yield? 

Mr.  BACHARACH.     Tes. 

Mr.  KVALE.  Does  the  gentleman  have  any  information 
as  to  the  statement  that  was  made  on  the  floor  a  little 
while  ago.  that  if  the  interest  was  put  at  3^  per  cent  there 
would  be  a  disagreement  with  the  Senate? 

Mr.  BACHARACH.  The  Senate  passed  the  bill  with  in- 
terest at  the  rate  of  3  per  cent,  without  a  dlmenting  vote, 
but  I  am  hopeful  that  because  of  the  other  feature  of  the 
bill  the  Senate  will  accept  the  3V&  per  cent  rate  and  pass 
the  House  bUl. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  BACHARACH.     I  yield. 

Mr.  VINSON  of  Kentucky.  When  the  gentleman  re- 
ferred to  the  cost  being  $100,000.000 

Mr.  BACHARACH.     $140,000,000. 

Mr.  VINSON  of  Kentucky.  $140,000,000.  Is  that  to  be 
spread  over  the  13  years? 

Mr.  BACHARACH.     Yes. 

Bfr.  RANKIN.  Where  In  the  bin  do  you  eliminate  Um 
3-year  provision?    lliat  was  put  in  by  construction. 

Mr.  BACHARACH.  The  bill  In  amending  section  502  (b) 
simply  leaves  out  the  provision  in  the  present  law  resuling 
"  after  the  expiration  of  two  years  after  the  date  of  the  cer- 
tificate." 

Mr.  LANKFORD  of  Virginia.    Will  the  genUeman  yield? 

Mr.  BACHARACH.    I  yield. 

Mr.  LANKFORD  of  Virginia.  In  the  last  six  months  the 
veteran  who  borrowed  from  the  bank  had  to  pay  6  per  cent. 
Does  this  correct  that? 

Mr.  BACHARACH.    It  does. 

Mr.  LaOUARDIA.  Is  this  reduction  of  interest  retroac- 
tive? 

Mr.  BACHARACH.  No.  It  takes  effect  on  the  approval 
of  the  bill.    Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  PATMAN.  Mr.  Speaker,  the  reduction  of  interest, 
provided  in  this  bill,  does  not  amoimt  to  very  much.  It 
should  be  eliminated  entirely  if  the  certificates  are  not  paid 
In  fuU  now. 

I  am  interested  in  the  provision  that  veterans  who  are 
holders  of  adjusted-service  certlflcatcs,  acquired  within  the 
last  two  years,  may  borrow  50  per  cent  of  their  face  value 
now;  and  in  the  future  the  holder  of  a  certificate  will  be 
permitted  to  borrow  on  It  immediately  after  it  is  obtained. 
This  provision  affects  215,000  veterans.  The  reduction  of 
interest  will  only  apply  to  futin^  loans  and  will  not  apply 
to  the  loans  now  In  existence  unless  these  loans  are  paid 
and  a  new  loan  is  negotiated;  such  Instances  wiU  be  rare. 

SITUAXIOll    COMTBOMTUfO    OOTTMTBT 

Very  few  people  realize  the  grave  situation  confronting 
our  country.  I  shudder  to  think  of  the  consequences  if 
something  is  not  done  to  alleviate  the  situation  at  a  very 
early  date.  Precedents  and  politics  must  be  forgotten  and 
measures  agreed  upon  that  win  save  our  country.  No  dti- 
sen  of  Germany.  France,  Kngland.  or  Italy  is  allowed  to  go 
without  food  or  sufficient  clothing.  Here,  to-day,  men  are 
starving  on  our  Capitol  Grounds.  Many  of  these  men  bear 
the  scars  of  battle;  they  bared  their  breasts  to  enemies' 
bullets  and  offered  to  shed  their  last  drop  of  blood  for  the 
cause  of  their  coimtry  when  their  country  needed  them  only 
a  few  years  ago.  We  have  given  billions  of  dollars  to  foreign 
oountrles.  which  they  are  using  to  provide  for  their  people 
while  our  own  needy  people  receive  httle  consideration.  It 
is  not  the  duty  of  a  State  to  relieve  unemj;>loyment  and  dis- 


tress caused  by  a  policy  adopted  by  the  national  adminis- 
tration.   It  is  the  duty  of  the  National  Government. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  make 
the  point  of  order  that  the  gentleman  is  not  talking  to  the 
legislation  at  all.    He  is  talking  about  unemployment. 

The  SFEAEIER  pro  tempore.  The  gentleinan  from  Texas 
win  proceed  in  order. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  would 
like  a  ruling  upon  my  point  of  order. 

Mr.  RANKIN.  Mr.  Speaker,  this  is  to  benefit  the  unem- 
plojred  veterans.    The  gentleman  Is  In  order. 

The  SPEAKER  pro  tempore.  The  Chair  overrules  the 
point  of  order. 

Mr.  BACHARACH.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  PATMAN.    Yes. 

Mr.  BACHARACH.  I  think  the  gentleman  stated  that  It 
did  not  apply  to  old  policies. 

Mr.  PATMAN.    Unless  they  are  renewed. 

Mr.  BACHARACH.  Oh.  no.  It  ai^lies  to  an  poUcies.  re- 
ducing them  to  3  ^  per  cent. 

Mr.  PATMAN.  I  understand  the  present  loans  would  not 
be  retroactive.  The  amendment  is  new  and  I  have  not  had 
time  to  read  it  carefully. 

Mr.  BACHARACH.    No.  "^  ~ 

Mr.  PATMAN.    But  they  win  get  the  benefit  of  It. 

Mr.  BACHARACH.    Yes. 

Mr.  PATMAN.  I  am  glad  to  get  that  information.  That 
being  true,  the  veterans  who  have  borrowed  wiU  be  required 
to  pay  the  4V^  or  6  per  cent  Interest  until  this  blU  becomes 
a  law,  but  from  that  date  on  the  rate  wiU  be  SVa  per  cent 
compounded  annually.  This  bin  is  before  the  House  under 
suspension  of  the  niles;  no  one  can  offer  an  amendment. 


roc   OTRXBS   AS    WCX  AS    VCTXmANS 

It  is  not  relief  for  veterans  alone  that  we  should  contend 
for  but  It  Is  reUef  for  aU  our  people  who  are  needy.  Money 
and  credit  Intended  for  their  benefit,  fiimished  by  the  Gov- 
ernment, win  not  reach  them  if  sent  by  the  way  of  the  big 
Interests  and  greedy  international  bankers  who  have  made 
the  greatest  contribution  to  our  present  plight.  Our  needy 
people,  victims  of  a  false  governmental  philosophy,  should 
not  be  required  to  look  to  corporations  for  sympathetic  care 
and  attention  when  they  need  their  country.  It  seems  that 
our  Government  is  favoring  artificial  persons.  So  far  this 
is  a  big-business  Congress;  the  needy  people  have  not  re- 
ceived sympathetic  consideration  by  those  who  can  cause 
the  passage  or  defeat  of  legislation.  We  need  legislation 
that  win  help  people  get  out  of  debt,  not  the  kind  that 
win  get  them  further  into  debt.  This  Congress  must  not 
adjourn  untU  reUef  legislation  is  passed. 

ADJT7STB>-SXIVUJK    CaBTinCATBS 

We  had  a  bin  to  pay  the  adjusted-service  certificates.  If 
passed,  the  new  money  would  have  gone  into  an  the  banks 
of  the  Nation  and  saved  them;  credit  would  have  been 
expanded  ten  times  for  the  benefit  of  an  the  people;  pur- 
chasing power  would  have  been  placed  in  the  hands  of 
consumers  and  would  have  immediately  gone  into  the  chan- 
nels of  trade.  The  biU  was  killed.  Why?  The  charge  of 
fiat  or  printing-press  money  was  urged  against  It.  But  a 
way  was  devised  whereby  the  national  banks  could  take 
Government  obligations  drawing  3%  per  cent  interest  and  t 
get  a  similar  kind  of  money  issued  and  that  bUl  receives 
serious  consideration  from  the  opponents  of  flat  money. 
Tlie  veterans  were  asking  that  their  Government  obligations 
be  converted  into  circulating  obligations  of  the  Government. 
They  were  refused.  The  national  banks  asked  for  the  same 
thing.  The  request  of  the  banks  is  granted.  It  Is  said 
that  the  adjusted -service  certificates  are  not  due  now;  that 
they  are  due  in  1945.  If  the  veterans  are  paid  the  amounts 
confessed  by  the  Government  as  of  the  time  the  services 
were  rendered  and  the  same  governmental  poUcy  In  regard 
to  Interest  payments  is  adopted  for  their  benefit  as  was 
adopted  for  the  war  prof\teers  and  others  the  fuU  amount 
was  due  October  1,  1931. 

The  amount  they  have  borrowed.  50  per  cent,  represents 
what  Is  due  for  aoniiulatfirt  Interest  and  is  bo  part  of  the 
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principaL  However,  they  are  paying  interest  on  this  Inter- 
est they  are  borrowing,  which  will  consimie  the  principal 
by  1945. 

r*T   THX   NSEDT   OlflB 

I  have  introduced  a  blU  providing  for  the  payment  of  the 
face  value  of  the  adjusted-service  certificates  to  needy  vet- 
erans. This  bin  was  introduced  after  conferring  with  Con- 
gressmen RAiam»,  CoKKMY,  and  other  Members  of  the  House 
interested  in  this  legislation.  We  are  opposed  to  the  policy 
but  wlUing  to  adopt  and  recommend  it  as  an  expedient  for 
this  session  only.  If  passed,  it  wfll  require  about  $1,000.- 
000,000  to  pay  the  needy  ones.  The  money  is  to  be  raised  in 
the  same  way  provided  in  the  biU  that  passed  the  House. 
The  money  win  have  the  same  backing  and  the  same  prin- 
ciple win  be  invoked  for  its  issuance  as  the  money  pro- 
posed to  be  issued  to  national  l>anks.  The  banks  wlU  get  a 
subsidy  of  $32,500,000  a  year  to  use  a  biUion  dollars,  imder 
the  Glass  plan,  whereas  the  veterans  wiU  accept  the  billion 
in  payment  of  a  debt  and  the  Government  wiU  not  pay  the 
annual  subsidy  of  $32,500,000. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  win  the  gentle- 
man 3«eld? 

Mr.  PATMAN.    Yes. 

Mr.  VINSON  of  Kentucky.  The  Glass  plan,  to  which  the 
gentleman  refers,  is  the  Glass  bUl  in  the  Senate  that  was 
tacked  onto  the  home  loan  bank  biU  as  a  rider. 

Mr.  PATMAN.  The  gentleman  Is  correct.  I  ask  the  mem- 
bership of  this  House  to  seriously  consider  this  proposition. 
The  same  body  that  defeated  the  bill  to  pay  the  veterans, 
on  the  th«)ry  that  flat  money  was  proposed  to  be  Issued  in 
pajrment  of  those  certificates,  turned  and  indorsed  the  prop- 
osition of  letting  the  national  banks  take  a  billion  dollars 
of  Government  bonds,  put  them  up  to  the  Treasury,  and 
let  the  Treasury  Department  call  up  the  Bureau  of  Engrav- 
ing and  Printing  and  have  a  biUion  dollars  of  new  crisp 
greenbacks  printed  for  those  banks  and  sent  to  them,  less 
the  cost  of  printing,  which  is  insignificant. 

Not  only  vrtll  they  get  the  use  of  the  money  but  they  wiU 
get  interest  upon  the  bonds  put  up  as  collateral  or  on  deposit 
to  secure  that  money.  Why  should  we  pay  those  banks  a 
subsidy  equal  to  a  net  profit  of  $32,500,000  a  year  to  take  a 
blUIon  dollars  when  we  can  pay  the  veterans  a  debt,  not  a 
dole,  that  Is  due.  that  is  past  due,  if  you  pay  like  you  have 
to  everybody  else?  That  money  win  go  into  every  nook  and 
corner  of  the  country;  it  wiU  go  into  the  banks,  and  these 
banks  wiU  stop  breaking,  because  they  wiU  have  plenty  of 
money  to  do  business  with.  It  wiU  not  only  help  the  vet- 
erans, but  everybody.  It  will  promote  the  general  welfare. 
Every  dollar  of  that  new  money  wiU  be  a  basis  for  $10  of 
additional  credit. 


wnx  ■onxTs  icaxchxbs  n  ouudixd  awatt 
I  understand  It  Is  rumored  that  the  President,  as  soon  as 
this  Congress  adjourns,  b  going  to  order  these  veterans,  who 
are  here,  out  of  the  city.  I  hope  that  rumor  is  not  true.  I 
did  not  cause  them  to  come  here.  I  have  discouraged  every- 
one who  asked  me  about  It.  either  by  letter  or  by  wire,  but 
that  Is  not  the  question  Involved  in  this  case.  I  hope  those 
veterans  who  are  Interested  In  this  legislation,  when  Con- 
gress adjourns,  can  see  their  way  clear  and  it  is  convenient 
for  them  to  return  to  their  homes.  Let  them  as  citizens  take 
interest  in  good  government.  I  believe  they  can  promote 
the  Interest  of  the  people  better  In  that  way;  but  there  are 
men  here  who  do  not  have  a  home,  who  settled  on  Gtovem- 
ment  property.  It  is  the  only  home  that  they  have  on  earth 
There  Is  no  reason  why  they  should  be  denied  that  home, 
and  I  do  not  believe  that  anyone  would  encourage  them  to 
leave  it  if  they  have  no  other  home. 

I  hope  that  extreme  means  win  not  be  used  or  pressure 
used  to  put  them  off  Government  property,  if  the  property 
Is  not  needed  for  any  governmental  purpose.  If  It  is  needed. 
of  course,  there  is  no  excuse  for  occupying  the  property.  I 
say  that  these  men  have  conducted  themselves  in  a  com- 
mendaUe  way.  I  hope  they  keep  their  poise  as  they  have  in 
the  past.  If  they  do.  they  wiU  have  the  sympathy  of  the 
American  people:  but  if  they  lose  that  poise  and  lose  their 


heads  and  get  mad  at  everyone  who  oppoam  them,  they 
are  not  going  to  have  the  sympathy  of  the  American  people. 
I  feel  they  have  the  right  side,  the  side  of  jusUoe  and  logic 
and  reason.  Therefore,  there  is  no  reason  for  them  to  get 
angry  with  anyone,  but  they  should  in  the  right  manner  try 
to  persuade  people  who  are  against  them  to  come  to  their 
side.    I  reserve  the  remainder  of  my  time. 

Mr.  BACHARACH.  Mr.  Speaker,  I  yield  two  minutes  to 
the  gentleman  from  South  Dakota  [Mr.  JohksomI. 

Mr.  JOHNSON  ot  South  Dakota.  Mr.  Speaker,  my  only 
Object  in  discussing  this  bUl  is  to  caU  attention  to  the  fact 
that  the  gentleman  from  Texas  [Mr.  Patmam],  who  has  Just 
been  discussing  it.  has  been  advocating  fuU  pajrment  and 
several  things  that  wUl  never  be  adopted. 

This  bin  Is  practically  the  same  biU  introduced  by  the 
gentleman  from  Nebraska  [Mr.  Snaconsl  and  myself  in  the 
first  days  of  the  session,  and  one  that  has  been  indorsed.  I 
believe,  by  practically  aU  of  the  veterans'  organizations  wbo 
know  more  about  the  wdfare  of  these  service  mm  than 
individuals. 

I  am  heartily  in  favor  of  Its  enactment.     £  Applause.  ] 

Mr.  PATMAN.  Ml.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rakkzh]. 

Mr.  RANKIN.  Mr.  Speaker,  of  course  I  shan  vote  for 
this  bin  to  permit  these  veterans  to  borrow  on  their  adjusted- 
service  certificates  without  having  to  wait  two  years,  and 
to  reduce  the  interest  rate  to  3  »i^  per  cent.    [Applause.] 

I  for  one  shaU  oppose  any  adjournment  of  Congress  until 
this  measure  becomes  law.  I  win  go  farther  than  that.  I 
will  oppose  any  adjournment  resolution  vmJtil  the  biU  referred 
to  by  the  gentleman  from  Texas  [Mr.  PatmanJ  becomes  law; 
until  we  give  some  real  reUef.  If  you  adjourn  to-day.  you 
wiU  leave  this  country  in  a  torible  condition.  Did  you  know 
that  wheat  went  lower  on  yesterday  than  it  had  been  in  400 
years?  You  have  intensified  this  panic  with  your  Finance 
Corporation  and  other  deflationary  measures.  I  say  you 
have  made  this  panic  worse,  and  you  are  getting  ready  to 
adjourn  without  giving  the  American  people  any  relief. 

Mr.  Speaker,  I  rise  at  this  time  to  i^-otest  also  against  the 
adjournment  of  this  Congress  until  the  Senate  of  the  United 
States  votes  on  the  widows  and  OTphans'  bin  that  was  passed 
by  this  House  by  more  than  10  to  1.  Did  you  know  that 
there  are  widows  and  orphans  of  World  War  veterans  who 
had  service-connected  disabiUtles— tuberculosis,  cancer. 
paralysis,  and  other  diseases  contracted  in  the  trenches  of 
France — who  are  denied  one  penny?  You  passed  the  biU 
almost  unanimously,  but  unfortunately  it  has  never  been 
passed  at  the  other  end  of  the  CapltoL  I  shaU  oppose  any 
adjournment  resolution  until  that  biU  is  passed  by  the  Sen- 
ate, or  at  least  untU  a  vote  is  taken  by  the  Senate  and  an 
opportunity  is  given  to  take  care  of  the  widows  and  orphans 
of  those  men  who  went  down  to  their  deaths,  many  of  them 
as  a  result  of  their  service  in  France. 

I  Just  want  to  serve  notice  on  the  House  that  I.  for  one. 
am  going  to  oppose  an  adjourmnent  res<duti<wi  to-morrow 
unless  we  pass  a  biU  that  wiU  take  care  of  these  veterans  who 
are  unemployed,  and  to  whom  the  Government  owes  this 
debt,  and  at  the  same  time  reUeve  suffering  throughout  the 
United  States.  If  that  biU  is  passed,  it  win  start  wheat  and 
com  and  cotton  and  other  commodities  on  the  rise.  It 
WiU  at  least  be  a  beginning. 

Mr.  JOHNSON  of  South  Dakota.  T^^n  the  gentleman 
yield? 

Mr.  RANKIN.    I  yield  for  a  question. 

Mr.  JOHNSON  of  South  Dakota.  Is  It  not  true  that  the 
Democratic  platform  in  Chicago  kiUed  the  widows  and  or- 
phans bUl  and  kiUed  the  bonus? 

Mr.  RANKIN.  No;  it  did  not.  It  never  mentioned  It.  and 
the  gwitleman  from  South  Dakota  knows  It. 

We  passed  that  biU.  and  I  do  not  think  there  was  a  Demo- 
cratic vote  against  It  It  has  gone  over  to  the  other  end  of 
the  Capitol,  and  through  propaganda  spread  by  certain  In- 
fluences in  this  country  they  have  managed  to  prevent  Its 
passage  up  to  the  present  mcnnent.  By  stopping  the  passage 
of  this  bin  they  have  denied  one  dollar  to  the  widows  and 
orphans  of  those  men  who  gave  their  Uves  for  their  country 
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in  time  of  war.  and  many  of  whom  are  In  your  districts 
begging  for  bread  from  door  to  docv.  No!  I  will  not  vote 
for  any  adjournment  rescdution  untfl  you  do  something  for 
these  widows  and  orphans  as  well  as  for  all  the  American 
people  to  c^set  what  you  have  d<Mie  to  them.     [Applause.! 

Mr.  BACHARACH.  Mr.  Speaker,  I  yield  two  minutes  to 
the  gentleman  from  Nebraska  [Mr.  SikmoksI. 

Mr.  SIMMONS.  Mr.  Speako*,  Just  one  answer  to  the  gen- 
tleman from  Mississippi  [Mr.  RaihcinI.  No  one  knows  bet- 
ter than  he  that  the  widows  and  orphans  of  the  men  who 
gave  their  lives  to  their  country  in  battle  or  who  died  from 
service-connected  disabilities  as  a  result  of  their  service  dur- 
ing the  World  War  are  now  being  c(Mnpensated  by  the 
Qovenunent.  [Applause.]  We  should  keep  our  facts 
^straight.  The  bill  to  which  the  gentleman  from  Mississippi 
^refers,  and  I  voted  for  it,  would  pay  a  pension  to  widows 
and  orphans  of  men  whose  death  was  not  the  result  of  their 
service.  The  service-coxmected  cases  are  being  cared  for. 
and  the  gentleman  from  Mississippi  knows  it. 

iix.  PATMAN.     Will  the  gentleman  yield  for  a  question? 

BiCr.  SIMMONS.  I  regret  that  I  can  not.  I  do  not  con- 
sider this  bin  as  does  the  gentleman  from  Texas  [Mr.  Pat- 
mam]  as  a  relief  bill  or  as  a  measure  to  aid  unemployment 
among  veterans.  It  is  a  bUI  solely  upon  the  basis  of  Justice 
to  the  veteran.  The  obligation  of  the  Government  to  the 
service  men  to  adjust  their  compensation  accrued  when  the 
act  was  passed  by  Congress  and  not  when  the  men  received 
their  certificates.  They  should  have  a  right  to  borrow  upon 
those  certificates  whenever  they  are  issued,  for  the  Govern- 
ment obligation  to  make  payment,  to  issue  certificates,  ac- 
crues when  the  Congress  passed  that  act  over  the  presiden- 
tial veto  some  years  ago.  The  law  as  it  now  stands  makes 
the  date  of  the  issuance  the  controlling  factor  and  requires 
that  the  certificates  be  outstanding  two  years  before  loans 
can  be  made  upon  them.  The  date  of  the  passage  of  the 
act  should  control.    This  act  corrects  that  situation. 

So  it  is  a  meastire  not  of  relief  to  veterans.  It  Is  not  an 
unemployment  measure.  It  is  a  measure  of  simple  Justice  to 
the  men  who  hold  these  certificates  as  a  result  of  their 
World  War  service.  Early  this  session  the  gentleman  from 
South  Dakota  [Mr.  Johitson]  and  I  introduced  companion 
bills  that  would  have  accomplished  the  same  purpose  this 
bin  does.  The  authorship  of  the  bill  is  immaterial.  The 
important  and  material  fact  Is  that  the  ends  to  be  accom- 
plished by  this  bill  be  authorized  by  law. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  BACHARACH.  Mr.  Speaker.  I  yield  two  minutes  to 
the  gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  BCr.  Speaker,  this  bill  merely  seeks  to  do  Jus- 
tice to  those  veterans  of  the  World  War  who  have  borrowed 
up  to  50  per  cent  of  their  adjusted-service  certificates  and 
have  been  and  are  still  paying  4^  per  cent  interest,  which 
means  that  the  balance  of  the  certificate  will  be  eaten  up 
by  interest  by  1945.  A  year  ago  the  Treasury  Department 
could  have  Issued  bonds  at  SV^  per  cent.  It  was  never  the 
purpose  of  the  Congress  when  it  passed  the  adjusted -service 
certificates  act  to  make  money  at  the  expense  of  the  veterans. 

lUs  bill  should  have  been  enacted  into  law  a  year  ago 
and  if  it  had  there  probably  woiild  never  have  been  a  bonus 
march  on  Washington. 

I  want  to  tell  you  Members  of  Congress  that  the  veterans 
bttek  home,  not  those  who  have  been  here  marching  around 
Washington,  have  a  Justifiable  grievance,  and  they  know  it. 
and  they  know  that  Congress  has  been  "^airit^y  |^  profit  at 
their  expense  upon  these  certificates. 

I  am  glad  this  House  has  finally  agreed  on  a  bill  to  reduce 
the  rate  of  interest  to  3^  per  cent  so  that  we  can  go  back 
home  and  face  the  veterans  and  tell  them  that  it  is  not  the 
purpose  of  Congress  to  make  any  profit  at  their  expense  on 
the  money  they  have  borrowed  on  the  adjusted-service  cer- 
tificates given  them  by  the  Government  in  good  faith.  We 
have  reduced  the  rate  of  interest  on  all  war  debts  and  in 
some  instances  down  to  1  per  cent  I  introduced  a  bill  six 
months  ago  to  reduce  the  rate  of  interest  on  loans  made 
by  veterans  on  their  adjusted-service  certmcates  to  3  per 
cent  and  likewise  a  bill  to  permit  veterans  to  borrow  on 


their  certificates  within  the  2-year  period  required  by  law. 
The  Bacharach  bUl  accomplishes  both  purposes  and  win 
provide  substantial  justice  to  the  veterans  and  should  be 
adopted  by  a  imanimous  vote. 

Mr.  BACHARACH.  Mr.  Speaker,  I  yield  one  minute  to 
the  gentleman  from  New  Jersey  [Mr.  Skgkb]. 

Mr.  8EGER.  Mr.  Speaker,  I  am  in  favor  of  this  bill,  and 
I  feel  that  although  we  were  not  in  agreement  on  the  bill 
for  full  payment  we  can  support  this  measiire  as  Just  and 
fair.  When  we  first  met  in  December  I  introduced  a  bill 
removing  the  2-year  prohibition  covering  loan  privileges, 
reducing  the  interest  rate  to  3  per  cent,  and  providing  for 
full  payment  to  permanently  disabled  men  unable  to  pursue 
a  substantially  gainful  occupation.  While  this  bill  before  us 
does  not  go  so  far,  it  does  give  some  relief,  and  it  appears  to 
be  the  only  bill  we  can  enact  at  this  time. 

Many  of  our  veterans  have  been  hard  hit  by  the  depres- 
sion— including  those  who  for  various  reasons  did  not  apply 
at  an  early  date  for  their  adjusted-compensation  certifi- 
cates— and  we  do  not  wish  to  see  them  discriminated  against 
or  penalized  in  obtaining  loans,  similar  to  those  obtained  by 
their  comrades.  Just  because  their  certificates  are  not  two 
years  old.  And  surely  it  is  not  the  desire  of  our  Government 
to  be  unfair  in  interest  charges.  When  these  distressed  vet- 
erans come  to  our  offices  we  are  prone  to  advise  them  to  go 
home,  and  they  should  be  at  home,  but  how  about  those  who 
have  no  homes?  I  have  in  mind  the  case  of  a  man  and 
his  wife,  here  with  the  army  of  veterans  encamped  about 
Washington,  who  have  been  dispossessed.  And  yet  the  hus- 
band possesses  a  certificate  which,  were  it  not  for  the  2-year 
requirement,  would  permit  him  to  obtain  approximately  $800. 
enough  to  start  him  definitely  on  the  way  to  rehabilitation. 
I  am  advised  that  passage  of  the  measure  will  permit  hun- 
dreds of  these  men  to  go  home  and  try  to  get  somewhere  in 
their  home  communities.    It  should  prevail. 

The  SPKAKER.  The  question  is  on  the  motion  to  sus- 
pend the  rules  and  pass  the  biU. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  a  parliamentary 
inquiry.  When  may  I  be  recognized  to  call  up  my  motion 
of  yesterday  to  reconsider  the  action  of  the  House  in  re- 
committing the  Senate  Joint  resolution  which  was  then 
under  consideration? 

The  SPEAKER.  The  Chair  would  prefer  to  transact  some 
Other  business  that  it  is  necessary  to  consider  before  recog- 
nizing the  gentleman  for  that  purpose. 

rtTKTHU    MXSSAGK   FBOlf   THX  SSNATI 

A  further  message  from  the  Senate  by  Mr.  Craven.  Its 
principal  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  biU  (S.  4780)  entitled  "An  act  to  provide  that  ad- 
vances under  the  Reconstruction  Finance  Corporation  act 
may  be  made  for  crop  planting  or  crop  cultivation,  inr.iii^jitr^ 
summer-fallowing,  during  the  year  1032." 

The  message  also  announced  that  the  Senate  disagrees 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12280)  entitled  "An  act  to 
create  Federal  home-loan  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purposes";  that  the  Senate 
further  insists  on  its  amendments  to  said  bill,  asks  a  further 
conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Norbkcx,  Mr.  Watson. 
and  Mr.  Flktchkb  to  be  the  conferees  on  the  part  of  the 
Senate. 

ROia  LOAH  BAHX  BIU. 

Mr.  STEAQALL.  Mr.  Speaker.  I  move  that  the  House 
further  insist  on  its  disagreement  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  12280)  to  create  Federal  home-loan 
banks  and  provide  for  the  supervision  thereof  and  for  other 
purposes  and  agree  to  the  conference  asked  by  the  wo^^tm 

The  Clerk  read  the  UUe  of  the  bilL 

The  motion  was  agreed  to. 
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The  Chair  appointed  the  following  conferees: 
Messrs.   Stkaoau..  Stkvxksor,   Golosborough,  McPasosh. 
and  Lacs. 

pntlCSSIOH   TO   FILB   COMrKKBMCB   BKPCMT 

Mr.  STEAGAUL.  Mr.  Speaker.  I  sisk  unanimous  consent 
that  the  conferees  may  have  until  midnight  to-night  to  file 
the  conference  report  on  the  home  loan  bank  bUL 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

POST-OFFICE  CAIAGX  IX  BOSTOlf.  MASS. 

Mr.  MEAD.    Mr.  Speaker.  I  call  up  the  bin   (S.  88)    to 

authorize  the  Postmaster  General  to  Investigate  the  condi- 
tions of  the  lease  of  the  post-office  garage  in  Boston.  Mass.. 
and  to  readjust  the  terms  thereof,  which  the  House  Post 
Office  Committee  reported  yesterday,  and  I  ask  unanimous 
consent  for  its  present  consideration. 

The  SPEIAKER.  The  gentleman  from  New  York  calls  up 
Senate  bill  88  and  asks  unanimous  consent  for  its  present 
consideration.    The  Clerk  will  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  the  Postmaster  General  U  hereby  di- 
rected, because  of  the  conditions  encountered  In  the  performance 
of  the  contract  for  the  construction  and  lease  of  the  post-ofllce 
garage  In  Boston.  Alass..  and  the  modifications  made  In  said  build- 
ing from  the  original  specifications,  during  the  course  of  construc- 
tion, to  meet  the  aforesaid  conditions,  and  to  provide  a  larger  and 
better  building  than  was  required  under  the  original  contract  and 
apedflcatlons;  to  readjust  the  rental  and  purchase  options  in  ttM 
t»yl«^:ifH  lease  by  increasing  the  annxial  rental  from  the  date  ot  Um 
lease  $7,500.  and  by  Ipcreaiung  the  purchase  options  $75,000. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  mere  reading  of  the  bill  and  the  fact  that  the  House 
committee  only  reported  yesterday  shows  that  the  matter 
should  go  over  until  to-morrow,  and  for  the  time  being  I 
object. 

MAT  VIHEAVn 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7215)  for  the 
relief  of  May  Weaver,  and  agree  to  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
imanimous  consent  to  take  from  the  Speaker's  table  House 
bill  7215  and  agree  to  the  Senate  amendment.  The  Clerk 
will  report  the  bill  by  title  and  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  6,  strllce  out  **  $5,000  "  and  Insert  "  $50  per  month, 
for  a  period  not  exceeding  100  months,  in  full  settlement  of  all 
fjairwK  against  the  Oovemment." 

The  SPEAKER    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

FRAinC    MARTnr 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7199)  for  the 
relief  of  Frank  Martin,  and  agree  to  the  Senate  amendments. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
tmanimous  consent  to  take  from  the  Speaker's  table  H.  R. 
7199  and  agree  to  the  Senate  amendments.  The  Clerk  wUl 
report  the  bill  by  title  and  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  line  9.  strike  out  "  10  "  and  insert  "  S." 
Page  a.  Une  5.  strike  out  "  10  "  and  Insert  "  S." 

The  SPEAKER.    Is  there  objecUoo? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

GXOKGB    M.    PSKO 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker  s  table  the  bill  (H.  R.  2927)  for  the 
relief  of  George  M.  Peed,  and  agree  to  the  Senate  amend- 
ments. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  H.  R. 


2927  and  agree  to  the  Senate  amendments.    The  Clerk  wUl 
report  the  bill  by  title  and  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

Tlie  Clei^  read  the  Senate  amendments,  as  follows: 

Page  1.  line  4,  after  "  of."  Insert  "  «va  May  Peed,  widow  of.* 
Page  1.  line  5.  after  "Peed,"  Insert  **  deceaaed.** 
Amend  the  UUe. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

KLSnt  K.  SBABS 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  2189)  for  the 
relief  of  Elsie  M.  Sears,  and  agree  to  the  Senate  amendment 

The  SPEAKER  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  H.  R. 
2189  and  agree  to  the  Senate  amendment.  The  Clerk  wiU 
report  the  bill  by  title  and  the  Seiuite  amendment. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  S.  strike  out  "  $50  "  and  insert  "  $2&.'* 

The  SPEAKER.    Is  there  objecti(»i? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

WILLIAM  DALTON 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  1289)  for  the 
relief  of  William  Dalton,  and  agree  to  the  Senate  amend- 
ment.   

*nie  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  1289,  and  agree  to  the  Senate  amendment.  The  Clerk 
will  report  the  bill  by  title  and  the  Senate  amendment. 

The  Clerk  read  ths  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  lines  6  and  7,  strike  out  "  to  compensate  him  for  first 
degree "  and  Insert  "  In  full  and  final  setUement  of  aU  claims 
against  the  Govenunent  for." 

The  SPEAKER.    Is  there  objection? 

ITiere  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

CLAXJDB  B.  SOTI 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  1834)  for  the 
relief  of  Claude  E.  Dove,  and  agree  to  the  Senate  amend- 
ments. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R  1834  and  agree  to  the  Senate  amendments.  The 
Clerk  will  report  the  bill  by  title  and  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  bin. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  1,  line  6.  strike  out  "$5,000"  and  Insert  "$4,000.  and  to 
his  two  minor  children  the  s\mi  of  $1,000  (said  sum  to  be  paid  to 
said  Claude  E.  £>ove  as  guardian)." 

Page  1.  line  8,  strike  out  "  by  him." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

LXAVK  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  Kleberg,  for  Saturday,  July  16,  on  account  of  important 
business. 

HOUB  OF  MEETmO 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  when  the  House 
adjourns  to-day  it  adjourn  to  meet  at  10  o'clock  a.  m. 
to-morrow. 

Tlie  motion  was  agreed  to. 

Bn.LS  PSESENTED  TO  THE  PBESIDEIfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BilU. 
reported  that  that  committee  did  on  July  14.  1932,  present  to 
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the  Presideot.  for  his  approval,  bills  of  the  House  of  the  I      (c)  This  is  corroborated  by  section  2  of  the  amendment. 
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act  through  bona  fide  agents.    It  must  be  conceded  that  In  |  chiefly  concerned  with  the  construction  of  the  second  sec- 
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the  PnsiAtaat,  for  hla  approval,  bills  of  the  Houae  of  the 
following  titles: 

H.  R.  11732.  An  act  to  amend  section  2  of  an  act  approved 
February  25,  1929  (45  Stat.  1303).  to  complete  the  acquisi- 
tion of  land  adjacent  to  Boiling  Field,  D.  C.  and  for  other 
purposes:  and 

H.  R.  11897.  An  act  making  appropriations  for  the  military 
and  nonmilltary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30.  1933,  and  for  other  purposes. 

EzTKifsiON  or  RnCABKS 

mMORAMDUIC  IN  SXTPPOBT  OF  TWO  PROPOSmOITS 

Mr.  MAAS.  Mr.  Speaker,  while  the  eighteenth  amend- 
ment is  anomalous  in  form,  the  Supreme  Court  has  held  it 
to  be  a  proper  constitutional  amendment.  It  must  be  con- 
strued, therefore,  as  such  and  not  as  some  other  anomalous 
form  of  compact,  legislation,  or  declaration  of  public  policy. 
Construing  it  as  a  constitutional  amendment,  the  first 
question  is.  Why  a  constitutional  amendment  was  neces- 
sary to  confer  on  the  Federal  Government  power  to  pro- 
hibit the  manufacture,  transportation,  and  sale  of  intoxi- 
cating liquors;  tecond.  against  whom  such  prohibition  was 
Intended  to  nm.  in  view  (a)  of  the  powers  conferred  on 
the  Federtd  Government,  (b)  of  the  wording  of  the  amend- 
ment Itself,  and  (c)  of  the  circumstances  under  which  the 
amendment  was  enacted? 

This  memorandum,  therefore,  will  first  set  out  the  points 
In  support  of  proposition  1;  second,  the  points  in  support 
of  proposition  2;  third,  the  results  of  such  a  construction  of 
the  eighteenth  amendment;  fourth,  the  authorities  support- 
ing propositions  1  and  2. 

Fourrs  rif  sttppobt  or  ntoposmoir  i 

(a)  Since  the  Federal  Government  has  no  police  powers 
except  those  speciflcally  conferred  by  the  Constitution,  the 
eighteenth  amendment  was  necessary  to  confer  upon  the 
Federal  Government  police  powers  to  prohibit  the  manu- 
facture, transportation,  and  sale  of  liquor  within  the  several 
States,  as  distinguished  from  the  manufacture,  transporta- 
tion, and  sale  of  liquor  in  interstate  commerce.  As  to  inter- 
state comzaerce,  the  Federal  Govemment  already  had  full 
powers  in  this  respect  under  the  commerce  clause  of  the 
Constitution,  and  had  exercised  them  in  the  Webb-Kenyon 
law. 

While  this  memorandimi  Is  not  concerned  primarily  with 
the  powers,  if  any,  conferred  by  the  eighteenth  amendment 
on  the  States.  It  is  to  be  noted  that  the  Supreme  Court 
itself  has  construed  the  eighteenth  amendment  so  far  as  the 
States  are  concerned,  as  a  reservation  rather  than  a  grant 
of  power.  As  a  grant  of  power  It  holds  it  at  most  to  free 
the  States  from  certain  limitations  of  the  commerce  clause, 
presumably  those  limiting  the  power  of  the  States  to  re- 
strict Importation  of  interstate  or  foreign  liquor.  In  the 
case  of  the  United  States  v.  Lanza  (260  U.  S.^77,  67  L.  Ed. 
314),  the  coiu-t  says: 

To  regaitl  the  amendment  •■  the  source  of  power  of  the  States 
to  adopt  and  enforce  prohibition  meaaurea.  is  to  take  a  partial 
and  erroneous  view  of  the  matter.  Bare  for  some  restrictions 
u-lsing  out  of  the  Federal  Constitution,  chiefly  the  commerce 
clause,  each  State  possessed  that  power  in  full  measure  prior  to 
the  amendment,  and  the  probable  purpose  of  declaring  a  con- 
current power  to  be  in  the  States,  was  to  negative  any  possible 
Inference  that,  investing  the  National  Govemment  with  the  power 
of  country-wide  prohlbiUon.  SUte  powers  should  be  excluded. 

(b)  The  very  fact  that  the  powers  conferred  on  the  Fed- 
eral Government  by  the  eighteenth  amendment  were  police 
powers  necessarily  excludes  any  implication  that  any  power 
was  conferred  against  the  States  themselves,  since  police 
powers  are  those  exercised  by  a  sovereign  against  its  subjects 
or  citizens,  and  since  the  police  powers  in  question  were  those 
theretofore  exclusively  exercised  by  the  several  States  against 
their  respective  citizens.  The  eighteenth  amendment,  there- 
fore, merely  conferred  on  the  Federal  Government  concur- 
rent power  with  the  several  States  to  prohibit  as  against 
the  citizens  thereof  the  manufacture,  transportation,  and 
sale  of  intoxicating  liquor  within  those  States  without  con- 
ferring on  the  Federal  Government  any  such  powers  against 
the  States  themselves. 


(c)  This  la  corroborated  by  section  2  of  the  amendment, 
providing: 

The  Congress  and  the  several  States  shall  have  concurrent  power 
to  enforce  this  article  by  appropriate  legislation. 

It  would  be  meaningless  and  absurd  to  construe  section  2 
as  conferring  concurrent  power  on  a  State  to  enforce  the 
prohibitions  of  the  eighteenth  amendment  against  Itself. 

(d)  While  the  eighteenth  amendment  not  only  confers 
power  but  in  itself  enacts  a  prohibition,  the  enactment  must 
be  within  the  limits  of  the  power  conferred.  Since  the 
powers  conferred  were  poUce  powers,  the  enactment,  in  spite 
of  its  broad  terms,  must  be  construed  as  an  enactment 
against  those  subject  to  police  powers,  1.  e.,  the  citizens  of 
the  several  States,  and  not  against  those  wielding  such 
powers,  the  States  themselves. 

Moreover,  it  is  an  established  canon  of  statutory  con- 
struction that  legislation  does  not  apply  to  a  sovereign 
unless  the  sovereign  be  named;  and  the  prohibitions  of  the 
eighteenth  amendment  do  not  expressly  name  the  States. 
Neither  can  it  be  contended  that  the  Congress  in  proposing 
the  eighteenth  amendment,  or  the  States  in  ratifjring  it.  had 
in  mind  the  manufacture,  transportation,  or  sale  of  intoxi- 
cating liquors  by  a  State  Itself,  since  no  State  ever  had  been, 
or  was  then  engaged  In  such  manufacttu^.  transportation, 
and  sale.  The  eighteenth  amendment  in  this  respect  must 
be  construed  in  the  light  of  the  existing  evils  which  it  was 
designed  to  correct,  and  which  were  the  evils  peculiar  to  the 
private  manufacture,  transportation,  and  sale  of  Intoxicat- 
ing liquors. 

(e)  The  eighteenth  amendment  can  not  be  construed  as 
a  compact  between  the  United  States  and  the  several  States 
against  the  manufacture,  transportation,  and  sale  of  intoxi- 
cating liquors.  Waiving  the  question  whether  there  is  con- 
stitutional provision  for  such  a  compact,  the  eighteenth 
amendment  lacks  the  essential  element  of  any  compact; 
that  is.  consent  of  all  the  parties  to  be  affected  thereby. 

(f )  The  fact  that  the  eighteenth  amendment  not  only  con- 
fers power  but  enacts  a  prohibition  constitutes  It  a  limited 
rather  than  a  full  conference  of  poUce  powers  on  the  Fed- 
eral Oovertunent,  the  powers  conferred  being  limited  to 
those  Incident  to  prohibition.  To  have  conferred  full  poUce 
powers  on  the  Federal  Government  the  amendment  should 
have  conferred  power  on  It  to  regiilate  or  prohibit  the  man- 
ufacture, transportation,  and  sale  of  intoxicating  liquors. 
This  point  is  particularly  mentioned  because  of  the  tendency 
to  consider  the  fact  that  the  eighteenth  amendment  not  only 
confers  power  but  enacts  a  prohibition  as  in  some  way  en- 
larging rather  than  restricting  the  powers  of  the  Federal 
Government  under  it. 

roiMTs  nr  suppoat  otr  rmoKMmon  a 

(a)  The  Supreme  Court  has  held  that  the  States,  in 
granting  concurrent  police  powers  to  the  Federal  Govem- 
ment, have  not  stirrendered  their  own  poUce  powers. 
United  States  v.  Lanza,  supra. 

(b)  The  Supreme  Court  has  also  held  that  a  State  can 
not  by  contract  surrender  Its  own  police  powers.  Boston 
Beer  Co.  v.  Massachusetts  (97  U.  S.  33,  24  L.  Ed.  939).  It  is 
doubtful  whether  such  powers  could  be  surrendered  even 
by  an  express  constitutional  amendment.  See  brief.  Ellhu 
Root.  National  Prohibition  Cases  (253  U.  S.  350.  64  L.  Ed. 
946).  In  any  event  the  eighteenth  amendment  docs  not 
purport  to  surrender  them  but  merely  grants  concurrent 
powers  to  the  Federal  Government. 

(c)  Under  Its  reserved  powers  a  State.  Irrespective  of  Its 
power  to  enter  into  business  generally,  would  have  power  in 
the  interests  of  public  health  and  morals  itself  to  undertake 
the  manufacture,  transportation,  and  sale  of  intoxicating 
liquors,  since  as  shown  under  proposition  1.  the  States  have 
conferred  on  the  Federal  Govemment  concurrent  power  only 
as  against  the  citizens  of  the  several  States  to  prohibit  such 
manufacture,  transportation,  and  sale  within  those  States 
and  have  conferred  no  such  powers  against  the  States  them- 
selves. 

(d)  A  State  In  undertaking  such  manufacture,  transpor- 
tation, and  sale  might,  of  course,  in  any  of  these  respects. 
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act  through  bona  fide  agents.  It  must  be  conceded  that  In 
view  of  the  eighteenth  amendment,  a  State,  even  under  its 
reserved  police  powers,  would  not  have  power  to  confer  on  a 
cltlaen  or  corporation  the  right  to  engage  In  private  manu- 
facture, transportation,  or  sale,  or  otherwise  than  as  a  bona 
fide  agent  of  the  State. 

(e)  It  would  seem  advisable  that  should  any  State  under- 
take Itself  to  manufacture,  transport,  and  sell  intoxicating 
Uquors,  it  should,  in  enacting  appropriate  legislation,  recite 
that  it  acts  in  the  exercise  of  its  reserved  poUce  powers  In 
the  interests  of  the  health  and  morals  of  Its  citizens,  and  to 
eliminate  the  public  corruption  and  dangers  inherent  in 
Federal  prohibition. 

Kasui.Ta  or  cohststtctioh  comtsicdsd  ros 

The  advantages  of  the  manufacture,  transportation,  and 
sale  of  intoxicating  liquors  by  the  several  States  within 
their  own  borders,  should  be  obvious  whether  or  not  the 
eighteenth  amendment  Is  repealed.  It  will  confine  such 
manufacture,  transportation,  and  sale  within  the  State  lines 
of  those  States  desiring  it.  If  the  amendment  be  not  re- 
pealed the  Federal  Govemment  would  have  full  authority 
under  It  to  prevent  the  transportation  of  liquor  manufac- 
tured by  one  State  into  any  other  State.  Even  were  the 
amendment  repealed  it  would  still  be  within  the  power  of 
Congress  under  the  commerce  claur,e  to  prevent  the  inter- 
state transportation  of  such  liquor  if  Congress  determined 
this  to  be  desirable.  Indeed,  if  the  eighteenth  amendment  is 
repealed,  proponents  of  repeal  propose  to  give  Congress  ex- 
press powers  in  this  respect,  if  it  does  not  already  possess 
them. 

Moreover,  it  should  be  possible  in  the  manufacture,  trans- 
portation, and  sale  of  intoxicating  liquors  by  a  State,  to 
avoid  the  evils  heretofore  incident  to  private  manufactiire, 
transportation,  and  sale,  and  it  should  eliminate  the  public 
corruption  inherent  in  any  attempt  at  total  prohibition 
through  the  Federal  Government.  While  probably  there 
would  be  some  attempt  at  illicit  importation  from  a  State 
engaged  in  such  manufacture  into  a  State  forbidding  it,  such 
Illicit  importation  would  be  comparatively  easy  to  control 
by  the  cooperation  of  the  two  States  concerned  and  the 
Inderal  Govemment.  In  short,  it  would  restore  to  the  sev- 
eral States  the  right  to  regulate  their  purely  internal  affairs 
In  this  respect,  leaving  thosi^  -States  desiring  such  manufac- 
ture, transportation,  and  sale,  the  right  to  engage  in  it. 
while  still  affording  Federal  protection  to  those  States  op- 
posed to  It. 

Perhaps  one  of  the  strongest  argimrients  in  favor  of  this 
construction  is  that  such  manufacture,  transportation,  and 
sale  by  a  State  within  a  State  would  not  be  subject  to  Fed- 
eral taxation  but  would  constitute  an  important  source  of 
State  revenue. 

Finally,  should  one  or  more  States  act  upon  this  construc- 
tion of  the  eighteenth  amendment  and  engage  in  such  manu- 
facture, transportation,  and  sale,  it  would  seem,  in  view  of 
the  present  state  of  public  opinion,  that  the  probability  of 
a  serious  attempt  at  Federal  Interference  should  be  remote. 
Even  were  it  attempted  it  is  not  clear  now  it  could  practi- 
cably be  undertaken.  Neither  is  it  unreasonable  to  hope 
that  since  the  Supreme  Court  has  never  passed  on  this  ques- 
tion it  would  not  be  imaffected  by  the  change  in  pubUc 
psychology,  and  under  the  construction  contended  for  might 
well  restrain  such  Federal  interference. 

irons  ON  cocsT  dbcisioivs 

The  powers  conferred  by  the  Federal  Government  by  the 
eighteenth  amendment  are  police  powers.  (United  States  u. 
Cohen  (D.  C.  Missouri.  1920).  268  F,  420:  Ex  parte  Crook- 
shank  (D.  C.  Calif.,  1921) .  269  F.  980.  Appeal  dismissed,  267 
U.  S.  664.  66  L.  Ed.  424.) 

Curiously  enough  the  Supreme  Court  in  construing  the 
eighteenth  amendment  has  not.  so  far  as  determinable,  ex- 
actly defined  the  nature  of  the  powers  conferred  by  the 
amendment  on  the  Federal  Govemment.  In  the  National 
Prohibition  Cases  <253  U.  S.  350.  64  L.  Ed.  946),  Vlgilotti  v. 
Pennsylvania  (258  U.  8.  403.  66  L.  Ed.  686).  United  States 
V.  T.an3Bi.   (260  U.  8.  377,  67  L.  Ed.  314).  the  court  was 


chiefly  (joncemed  with  the  construction  of  the  second  sec- 
tion of  the  eighteenth  amendment  conferring  concurrent 
powers  on  the  United  States  and  the  several  States.  In 
all  these  decisions,  particularly  the  Lanza  and  Vlgilotti  cases, 
the  court  expressly  recognized  that  the  prohibition  powers  of 
the  States  were  police  powers.  It  follows,  although  the  court 
did  not  so  expressly  hold,  that  the  concurrent  powers  con- 
ferred on  the  United  States  must  be  police  powers. 
The  statement  in  the  Lanza  case  at  page  381  that — 

the  first  section  of  the  amendment  took  from  the  States  aU  power 
to  authorize  acts  falling  within  its  prohibition — 

and  general  statements  to  the  same  effect  in  the  other  cases, 
do  not  militate  against  the  construction  contended  for.  since 
the  Supreme  Court  has  not  defined  what  are  "  acts  falling 
within  its  prohibition."  As  has  already  been  noted,  the  pro- 
hibitions of  the  eighteenth  amendment  can  not  go  beyond 
the  powers  conferred  on  the  Federal  Govemment,  and  those 
powers  being  police  powers,  are  powers  Inherently  exercis- 
able against  citizens  of  States,  and  not  against  the  States 
themselves. 

In  the  preparation  of  this  memorandtnn  counsel  has  not 
attempted  to  examine  all  of  the  innumerable  cases  in  which 
the  Supreme  Court  has  passed  on  the  Volstead  Act  as  dis- 
tinguished from  the  eighteenth  amendment.  Whether  In 
any  of  those  cases  the  Supreme  Court  has  more  closely  de- 
fined the  nature  of  the  powers  conferred  on  the  Federal 
Government  by  the  eighteenth  amendment,  is,  therefore.  Im- 
possible to  say.  An  examination  of  the  more  Important  of 
these  cases  discloses  no  such  definition.  Furthermore,  It  is 
confidently  believed  that  the  Supreme  Court  could  not  define 
the  powers  conferred  on  the  Federal  Govemment  as  other 
than  police  powers,  and  that  the  Supreme  Court  at  least 
has  never  undertaken  to  say  that  such  powers  are  exercis- 
able against  a  State,  as  distinguished  Inwn  citizens  of  a 

State. 

nrmtiST  oir  soldikxs'  LOAire 

Mr.  WHITE.  Mr.  Speaker,  it  has  been  my  observation 
that  the  Treasury  recently  has  borrowed  money  at  3  per  cent 
in  amounts  which  should  be  sufficient  for  the  payment  of 
current  loans  on  the  adjusted-service  certificates  of  World 
War  veterans.  I  do  not  believe,  even  in  times  like  these, 
that  we  should  ask  those  men  to  pay  a  rate  of  interest  higher 
than  that  paid  by  the  Govemment  for  which  they  fought 
in  1917  and  1918.  For  this  reason  I  favor  and  am  supporting 
the  Senate  bill  which  reduces  the  hiterest  on  these  loans  to 
3  per  cent,  rather  than  the  House  bill  which  reduces  the 
interest  rate  to  3y2  per  cent. 

LKST  WX  rOKGKT 

Mr.  LOZIER.  Mr.  Speaker,  the  plan  of  President  Hoover 
and  the  Republican  leaders  is  to  shift  attention  from  the 
tragic  failures  of  the  present  national  administration,  and 
to  this  end.  aided  by  the  great  metropolitan  newspapers,  they 
launched  a  nation-wide  campaign  to  discredit  Congress.  But 
the  Record  speaks  clearly  and  convincingly  proves  that — 

First.  Congress  is  the  most  economical  branch  of  our  Gov- 
emment and  that  the  greatest  waste  and  extravagance  is  in 
the  executive  departments  and  in  the  boards,  bureaus,  and 
commissions,  over  all  of  which  President  Hoover  presides, 
but  whose  wasteful  expenditures  of  pubUc  funds  the  Presi- 
dent has  made  no  effort  to  restrain. 

Second.  The  present  Congress  cut  appropriations  for  next 
year  $690,379,933  below  the  appropriations  for  the  preceding 
year,  and  then  by  the  economy  bill  reduced  salaries  $150,- 
000,000,  making  a  total  saving  of  $840,379,933  as  compared 
with  the  expense  for  last  3^ear. 

Third.  The  present  Congress  not  only  cut  appropriations 
more  than  $840,000,000  below  the  appropriations  for  last 
year,  but  this  Congress  reduced  the  ordinary  expenses  of  the 
Govemment  $36,524,021  below  the  expenses  for  1927.  To 
this  sum  shoiild  be  added  the  $150,000,000  saved  by  the 
economy  bill,  which  makes  the  Govemment  expenses  for 
next  year  $186,524,021  less  than  the  Govemment  expenses 
for  last  year. 

Fourth.  The  present  Congress  reduced  the  appropriations 
for  the  coming  year  $174,000,000  below  the  recommendationa 
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of  President  Hoover  and  the  estimates  of  his  Director  of  the 
Budget. 

Fifth.  In  its  efforts  to  reduce  expenses.  Congress  did  not 
have  the  wholehearted  cooperation  of  President  Hoover  and 
his  Cabinet  beads.  The  Cabinet  officers  vigorously  opposed 
the  efforts  of  Congress  to  reduce  appropriations  for  their 
respective  departments.  If  President  Hoover  had  been  very 
much  interested  in  reducing  Government  expenses  he  would 
have  prevented  his  Cabinet  officers  from  going  before  the 
Appropriations  Committee  and  fighting  these  reductions. 
Moreover,  when  Congress  endeavored  to  consolidate  the 
War  and  Navy  Departments,  which  would  have  meant  a 
saving  from  fifty  to  one  hundred  million  dollars  annually. 
President  Hoover  not  only  vigorously  opposed  such  consoli- 
dation, but  sent  his  private  secretary  on  the  fioor  of  the 
House  to  lobby  with  Republican  Members  and  defeat  the 
proposal  for  such  consolidation. 

Sixth.  Under  the  Harding -Coolldge-Hoover  administra- 
tions the  number  of  Federal  employees  has  been  increased 
over  200.000.  and  during  aU  these  years  neither  of  these 
Presidents  made  any  worth-while  effort  to  prevent  this 
enormous  increase  in  public  expenditures,  and  President 
Hoover  was  as  "  still  as  a  mouse  "  about  economy  until  the 
Democratic  House  and  a  rapidly  growing  public  demand 
forced  him  to  recommend  a  "  milk-and-water "  economy 
program.  The  Government  expenses  for  the  easuing  year 
will  be  nearly  $1,000,000,000  less  than  last  yeas,  and  the 
credit  for  this  saving  is  primarily  due  to  the  Democratic 
House  that  initiated  and  put  over  this  economy  program. 

orrmro  acquaimtbd  with  thx  rsoKRAL  oovnifMnrr 

Mr.  SUMMERS  of  Washington.  Mr.  Speaker,  there  is 
much  misunderstanding  among  our  good  citizens  concern- 
ing certain  subjects.  I  want  to  repeat  and  answer  some 
questions  that  are  most  often  asked. 

Question.  Do  any  of  the  taxes  paid  to  coimty  or  city 
treasurers  go  to  the  support  of  the  National  Government? 

Answer.  No.  All  taxes  on  lands,  hoxises,  biislness  prop- 
erty, personal  property,  or  for  schools,  roads,  suid  so  forth, 
that  are  paid  to  county  and  city  treasurers  are  levied,  col- 
lected, and  expended  within  the  State.  Such  taxes  are  not 
and  imder  the  Constitution  can  not  t>e  controlled  in  any  way 
by  Congress  and  not  one  penny  of  such  taxes  goes  to  the 
support  of  the  National  Government. 

Question.  Do  National  Government  officials  and  employees 
pay  an  income  tax? 

Answer.  Tea.  Senators,  Congressmen,  and  all  employees 
of  the  National  Government  pay  exactly  the  same  Federal 
income  tax  as  a  private  citizen  with  the  same  income.  In 
order  that  there  might  be  no  question  about  this,  the  Con- 
gress several  years  ago  passed  a  law  stating  specifically  that 
salaries  of  United  States  Senators  and  Congressmen  should 
be  taxed. 

Question.  Did  Congressmen  reduce  their  own  salaries  this 
year? 

Answer.  Yes.  Congressmen  and  Senators  cut  their  own 
salaries  10  per  cent  and  their  travel  and  stationery  allow- 
ance 25  per  cent. 

Question.  I>oes  the  Government  do  free  printing  for  Con- 
gressmen? 

Answer.  No.  The  Government  Printing  Office  collects  the 
full  cost  of  every  line  printed  for  each  and  every  Congress- 
man. 

Question.  What  about  the  franking  privilege? 

Answer.  In  the  transaction  of  official  business  Congress- 
men receive  and  answer  anywhere  from  40  to  400  letters 
daUy.  This  correspondence  covers  a  wide  variety  of  sub- 
jects such  as  pending  legislation,  public  and  private,  relat- 
ing to  veterans'  cas-ja  of  aU  kinds,  to  Immigration  cases,  to 
pensions,  to  public  works,  such  as  rivers  and  harbors,  public 
buildings,  and  the  like,  in  short,  to  every  subject  which  con- 
tacts our  people  with  the  National  Government.  Constit- 
uents expect  and  have  a  right  to  inquire  into  and  be  given 
Information  upon  these  subjects.  Tliere  is  also  a  demand 
for  Oovemment  publications. 

This  demand  covers  a  wide  range,  from  copies  of  bills 
pending  in  Congress  to  copies  of  bulletins  issued  upon  many 


subjects,  coixiea  of  otnnmittee  hearings.  Government  reports 
on  rivers  and  harbors,  railroads,  national  forests,  national 
parks,  public  lands,  legal  opinions,  reports  of  departments 
and  of  commissions,  agricultural  Year  Books,  claims,  foreign 
and  domestic,  and,  in  short,  publications  covering  the  entire 
ramifications  of  the  National  Government  that  can  only  be 
procured  at  the  source  of  publication  in  Washington.  The 
franking  privilege  is  primarily  for  the  benefit  of  our  citizens. 
It  would  be  very  annoying  for  constituents  to  inclose  return 
postage,  and  nothing  would  be  saved  in  the  long  nm.  One 
hundred  and  twenty-five  million  citizens  are  served  in  this 
way  by  531  Senators  and  Representatives  at  an  average  cost 
to  the  Post  Office  Department  of  less  than  a  thousand  dollars 
per  year  per  Member.  The  congressional  franking  privilege 
for  all  these  purposes  amounts  to  one  fifteen-hundredth  of 
postal  expenditures. 

rORJEIGlT-OKBT    CANCXLLATIOlf 

Mr.  ANDRESEN.  Mr.  Speaker,  the  clever  scheme  which 
has  Just  been  agreed  to  by  European  diplomats  at  the 
Lausanne  Conference  to  cancel  reparations  and  the  cost  of 
the  World  War  might  look  very  good  to  the  international 
bankers  and  others  who  are  more  interested  in  their  own 
financial  matters  than  in  the  welfare  of  the  American  tax- 
payer. In  my  opinion,  this  united  proposal  on  the  part  of 
debtor  nations  is  simply  a  scheme  hatched  up  by  cunning 
foreign  statesmen  and  international  bankers  to  unload  the 
cost  of  the  war  on  the  American  people. 

Underneath  the  surface  of  the  Lausanne  agreement  ap- 
pears a  secret  gentlemen's  agreement  amongst  the  European 
diplomats  that  their  Official  compact  to  cancel  reparations  is 
contingent  upon  action  by  the  United  States  Government  to 
cancel  the  nearly  $12,000,000,000  of  foreign  debts  held  by 
our  country.  Virtually  all  of  this  huge  amount  was  loaned 
by  the  Wilson  administration  after  the  signing  of  the 
armistice  and  represents  money  honestly  raised  from  the 
American  people  through  the  sale  of  Liberty  bonds. 

I  opposed  the  cancellation  of  nearly  $10,000,000,000  of 
foreign  debts  in  1926,  and  I  am  unalterably  opposed  to  can- 
cellation at  this  or  any  future  time.  The  debtor  nations 
have  nearly  60  years  in  which  to  pay  their  obligations  to 
this  country,  which  is  a  sufficient  time  in  which  to  take 
care  of  these  honest  debts  to  the  American  people.  Our 
Gtovemment  has  already  canceled  50  per  cent  of  the  obliga- 
tions due  us  as  a  result  of  loans  made  during  and  after 
the  war. 

While  it  is  doubtful  if  we  could  ever  collect  any- of  the 
outstanding  debts.  I  would,  nevertheless,  oppose  cancella- 
tion because  of  the  trickery  and  subterfuge  resorted  to  by 
the  Emtjpean  diplomats  and  international  bankers  to  fleece 
the  American  people. 

Most  of  our  difficulties  of  to-day  are  traced  to  the  World 
War.  If  the  people  of  this  country  stand  blindly  aside  and 
permit  unscrupulous  international  politicians  to  imload  the 
cost  of  the  war  on  the  people  of  this  country,  It  will  be  the 
most  exasperating  outrage  perpetrated  upon  the  people  of 
any  coxmtry. 

I  am  also  opposed  to  any  scheme  which  calls  for  a  can- 
cellation of  the  foreign  debt  under  the  guise  of  a  reduction 
of  foreign  armies  and  navies.  Why  should  the  American 
taxpayer  be  called  upon  to  pay  for  foreign  favor  along  this 
line  when  we.  as  a  Nation,  have  always  led  the  world  in 
movements  for  peace,  and  when  we  know  that  any  agree- 
ment to  limit  armament  by  foi'eign  powers  will  be  tied  up 
by  secret  gentlemen's  agreements  at  the  expense  of  this 
country?  We  had  one  experience  about  10  years  ago  when 
this  country  scrapped  hundreds  of  millions  of  dollars'  worth 
of  battleships  and  the  foreign  powers  simply  destroyed  blue 
prints. 

The  experience  of  the  people  of  the  United  States  in  deal- 
ing with  foreign  countries  has  been  very  disastrous.  Inter- 
national bankers  have  unloaded  nearly  $30,000,000,000 
worth  of  foreign  bonds  upon  our  citizens,  most  of  which 
are  now  worthless.  The  responsibility  for  this  gigantic  steal 
lies  with  the  international  bankers,  and  I  feel  that  the  time 
has  now  come  when  they  should  be  eliminated  from  the  pic- 
ture.   They  are  parasites  on  society,  seeking  only  gain  for  i 
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themselves  and  their  clients.  They  have  left  the  American 
people  tv>i<iing  the  bag  and  have  taken  the  profits  for  th^gpa- 
selves  and  their  foreign  conspirators. 

In  the  future  it  would  be  well  for  Americans  to  remember 
the  disastrous  times  from  1917  to  1932  and  to  learn  to  say 
*•  no  ••  when  it  comes  to  any  dealing  with  international 
bankers  and  foreign  entanglements. 

MMCnZBALD    HOOSKVXLI    SHOULD    GIVK    THE    FACTS 

Mr.  PATMAN.  Mr.  Speaker,  some  time  ago  I  inserted  a 
statement  in  the  CoHcaxssiONAL  Recorb  in  answer  to  the 
petition  of  Archibald  Roosevelt's  so-called  economy  com- 
mittee. In  the  statement  I  showed  that  Archie  was  in  no 
position  to  complain  about  the  Government  being  liberal 
with  the  veterans;  that  he  was  the  part  owner  and  an  officer 
of  the  Roosevelt  Steamship  Co.;  that  this  company  received 
a  contract  from  the  Government  to  carry  ocean  mail;  that 
the  first  few  months  of  this  contract  this  company  received 
a  subsidy  from  the  Government  amounting  to  $779,004;  the 
statement  also  showed  how  Archie  was  successfully  used  by 
Harry  Sinclair  in  the  Teapot  Dome  negotiations;  that  he 
was  given  a  big  salary  and  raised  several  times,  although 
Sinclair  later  testified  that  he  was  not  worth  15  cents  at 
any  kind  of  work.  Archie  has  issued  a  statement  denying 
that  he  was  a  part  owner  of  the  Roosevelt  Steamship  Co.. 
but  admits  that  he  once  acted  as  temporary  director  of  the 
company,  but  never  received  any  profits. 

DntacTOB  or  ooMPAmr  imbt  it  ts&bs 
I  have  examined  the  Directory  of  XDirectors  for  the  years 
1921  to  1931,  inclusive.    The  following  information  Is  given 
for  that  period  of  time: 

ABCHIBAU)    ROOSKTXI.T 

1981-23:  Vl«  prestdant.  lecretary.  and  director  of  BooseTelt 
fltwmnMr  Co..  page  705. 

Isas-M:  Vloe  president  and  director  of  RooeeTelt  Steanuoup 
Co..  page  787. 

1036-at:  Same  as  above,  page  776. 

1937-98:  Director  erf  RooRevelt  Steamship  Co..  page  808. 

1929-30:   Same  aa  above,  page  808. 

1930-31:  Director.  Cblcago.  Rock  laland  A  Pacmc  RaUway  Co.; 
director.  Rooeevelt  Steamship  Co..  page  837. 

SUMMABT     (ABCHXBALO    SOOSKVrLT) 

Director.  Rooaevelt  Steamship  Co.,  1931-22  to  date. 
Director.  Chicago.  Bock  laland  ft  Pacific  RaUway  Co..   1920-31 
only. 

was  Hx  mnticT  oaacTOBr 

The  records  disclose  that  Archie  was  a  director  of  the 
Roosevelt  Steamship  Co.  for  many  years  and  until  the  pres- 
ent time  or  the  last  report-  He  says  that  he  was  only  a 
"  temporary  "  director  and  received  none  of  the  profits  of  the 
company.  He  was  a  director  when  the  Postmaster  General 
was  persuaded  to  give  his  company  a  subsidy  for  10  years. 

WAU.  S1RU.1  nmMxsn 

International  and  Wall  Street  bankers  needed  some  one 
to  fight  the  veterans  for  them;  they  selected  Archie.  No 
doubt  they  considered  the  use  of  the  Roosevelt  name  would 
be  valuable  to  them.  If  they  were  familiar  with  Harry  Sin- 
clair's testimony  before  the  Teapot  Dome  investigating  com- 
mittee In  regard  to  the  value  of  Archie's  services,  they 
doubtless  considered  his  name — ^Roosevelt — ^his  only  asset  to 
the  cause  they  were  promoting. 

ATTZTUSa    or    COHCBXSS    TOWARD    BUSnfKSS    CONOmONS    ZK    THX 

WITED  STATKS 

Mr.  STULL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcohs,  I  include  the  following  speech  made 
by  me  at  a  meeting  of  the  Rotary  Club  of  Jcdmstown.  Pa., 
June  39,  1932: 

Approximately  eight  weeks  have  passed  alnca  I  asstimed  my 
duties  as  youi  Bepreaentatlvo  In  Congress  from  the  Cambria 
County  district.  It  Is  but  natural  for  you.  on  an  occasion  of  this 
kind  to  want  to  know  something  of  my  labors  In  yo\ir  behalf  while 
■ervliic  aa  yo\ir  Representative;  but  If  I  were  to  make  candid  reply 
to  t****^  Inquiry,  it  might  be  concluded  with  the  frank  sUtament 
that  most  of  my  time  has  been  consumed  In  endeavoring  to  find 
out  juat  how  and  why  the  wheels  of  the  National  Legislature  go 
around  So.  Instead  of  attempting  to  Justify  my  lnc\mibency.  It 
might  be  more  to  the  point  If  I  were  to  discuss  some  of  the  out- 
Bti^Mllng  phases  of  the  problem  which  confronU  pracUcaUy  every 
individual  of  the  Nation  to-day.  the  solution  of  which  is  roost 
eagerly  and  eamesUy  sought.    It  would  be  superfluous  for  me  to 


even  mention  the  nam*  at  this  problen.  tor  w  an  ba»« 
obsessed  with  It  that  to  ai^y  the  most  descrtpUve  torn  Is  taboo. 
Therefore.  I  wm  merely  refer  la  thta  ataort  talk  to  ths  natter  of 
business  condlUons  In  the  United  Statss  and  what  sctlao  has  been 

taken  by  Congress  with  reference  thereto. 

In  approaching  any  problem,  as  In  the  treatment  at  a  dlMsaa. 
it  Is  always  advisable  to  detomlne.  If  possible,  the  causes  at  ths 
trouble:  yet  in  an  endeavor  to  locate  ths  cause  of  ths  present 
dlfflculties  one  Is  confronted  with  a  variety  of  opinion  and  with 
little  agreement  thereon.  In  reading  a  little  pam{rtilet  a  few 
days  ago.  I  ran  across  this  story,  which  Is  a  recltjd  of  a  lady 
who  wrote  to  a  town  editor:  "Why  do  we  have  hard  timesf 
The  editor  answered.  "  Lady,  hard  Umes  Is  a  period  when  people 
quit  feeding  the  cow  and  wonder  why  she  gives  less  milk." 

The  primary  or  underlying  caiise  of  present  conditions  Is  quits 
likely  the  same  as  those  of  former  depressions.  We  recall  that 
since  the  CtvU  War  we  have  bad  a  number  of  major  bxiainess 
depesslons.  the  most  outstanding  of  which  were  those  of  1873. 
1893.  1907,  and  1931.  It  might  also  be  mentioned  that  In  1919 
we  had  conditions  that  presaged  a  very  serious  stringency,  boS 
by  reason  of  the  great  mdustrial  expansion  following  the  out- 
break of  the  war  In  Europe,  grave  results  were  averted. 

Of  the  panics  mentioned,  those  of  1873  azKl  1893.  each  con- 
tinuing for  a  period  of  four  years,  are  the  only  ones  comparable 
to  the  present  stagnation.  The  panic  of  1873  was  brought  to  a 
close  largely  by  reason  of  three  successive  large  crops  In  ths 
United  States  at  a  time  when  all  other  grain-producing  countries 
of  the  world  had  small  crops.  The  panic  of  1893  was  sided  In 
coming  to  a  close  by  reason  of  our  entrance  into  wjo-  with  Spain. 
No  specific  act  of  the  Oovemment,  however,  was  resorted  to  to 
bring  the  country  out  of  the  depression  in  any  of  these  cases. 
It  remained  for  the  present  emergency  for  the  coiintry  to  call 
loudly  upon  its  legislative  and  executive  branches  of  the  Gov- 
ernment to  perform  the  herculean  task  of  bringing  back  pros- 
perity after  business  had  fallen  mto  the  doldrums.  It  might  be 
questioned,  of  course,  whether  or  not  such  procedure  Is  a  proper 
fxinct'.on  of  the  Federal  Government. 

But  in  these  later  years  it  has  become  so  much  the  custom  for 
the  people  to  look  to  their  Government  for  rsllsf  In  every  tlms 
of  eUess  that  it  Is  Impossible  for  the  choesn  agents  of  the  psopte 
to  escape  the  responsibility  thus  thrust  upon  them.  

The  people,  including  high  financiers,  bankers,  business  Totn, 
afid  captains  of  industry,  having  woefuUy  failed  to  kssp  ths 
machine  functioning  and  having,  as  a  last  resort,  put  the  whole 
thing  up  to  Congress,  now  complain  bitterly  because  that  body. 
after  laboring  since  the  beginning  of  December,  has  failed  to 
apply  the  magic  touch.  Even  now,  whUe  severely  erltlclslng  ths 
Ineptitude  of  the  Congress,  the  country  is  demanding  that  Con- 
gress throw  up  the  sponge  and  adjourn.  Deq>lte  ths  unjust 
criticism  of  their  Individual  and  Joint  efforts,  the  Members  of 
Congress,  of  both  branches,  are  nevMtheless  devoting  their  best 
talents  to  the  Job  in  hand  and  it  is  confidently  asserted  that  In 
the  main  these  Members  are  doing  a  ysoman  asrvloe  and  are 
patrioUcaUy  giving  their  best  to  the  country. 

Many  measures  have  been  introduced  In  Congress  having  for 
their  purpoee  the  revival  at  business  aa  well  ths  correction  of  ths 
unemployment  situation.  Quite  naturally  some  of  these  have 
Uttle  merit,  while  others  have  received  the  most  careful  consider- 
aton  of  Congress  and  a  few  of  them  have  been  enacted  into  law. 
Still  others  are  In  the  course  of  legislative  action  and.  it  is 
hoped,    will    be   passed   before   the   adjournment   of   ths   present 

session* 

Adverting  for  a  moment  to  the  most  apparent  outstanding 
causes  of  our  present  situation.  I  think  It  can  well  be  conoeded 
that  as  a  Nation  we  did  not  fully  appreciate  the  gravity  of  the 
debt  incurred  by  reason  of  our  participation  in  the  World  War. 
In  1916,  the  year  before  our  entry  Into  the  war.  the  Nation*! 
gross  bonded  debt  was  less  than  a  billion  and  a  quarter  doUara 
and  in  the  year  succeeding  the  cessation  of  hostiUUaa.  1919.  It 
had  reached  nearly  twenty-five  and  one-half  blUlon  dollars.  Dur- 
ing the  succeeding  years  It  has  been  reduced  to  approximately 
$18,000,000,000. 

Despite  t>^««  enormous  biu>den  of  debt  upon  the  National  Gov- 
ernment, with  its  accompanying  heavy  burden  of  mtsrest.  the 
reconstruction  period  after  the  war  was  so  hectic  and  productive 
of  such  enormous  profits  everyone  seemed  to  think  that  a  nsw 
era  had  been  reached  and  that  no  depressions  would  ever  rectir. 
As  a  nation  we  entered  into  a  orgy  of  Itururlous  and  expensive 
Uving.  and  with  the  surpluses  acquired  from  time  to  time  we 
began  pyramiding  In  security  Investments.  Everyone  got  into  ths 
stock  market  for  easy  money.  Not  only  that,  we  were  not  satis- 
fled  with  spending  the  money  as  we  got  It.  but,  following  the  lead 
of  the  National  Government  adopted  under  the  stress  of  war 
financing  and  with  the  success  of  the  flotaUon  of  huge  bond 
Issues  stiU  fresh  In  our  minds.  Individuals,  business  concerns,  and 
financial  InsUtuUons  began  pledging  foturs  eamlnga  to  build 
still  greater  fortiines  and  esUbllshments.  Indeed,  ws  appeared 
to  have  embarked  upwn  a  steadily  ascending  spiral,  and  thsrs 
was  little  or  no  thought  of  a  return  trip.  We  had  forgotten  that 
old  axiom  of  our  boyhood  days,  that  "  whatever  goes  up  U  bound 
to  come  down."  .  .    ^  .    ^  

ConwMnltant  with  the  expansion  of  busiiMSS,  we  bad  an  enor- 
mous increase  in  the  wealth  of  the  country;  that  is  to  say.  ws 
appeared  to  have  more  money,  but,  strangely  enough.  In  ths 
pertod  from  1917  to  the  present  tlms  ths  amount  of  money  in 
SrculaUon  has  not  varied  greaUy.  In  none  of  thoss  years  has 
the  clrculaUon  of  currency  ever  fallen  below  HfiOOfiOOfiOO.  Dcr 
>>y  It  exceeded  about  five  and  ons-haU  billion  dollars.    In  fact* 
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It  has  aTeraged  about  98.000,000.000  during  MClt  of  t&o 
thmt  period. 

TlM  stock  ot  money  tn  tha  United  States,  eountlzkg  Treasury 
leseiiea  and  monay  of  all  kinds,  during  a  similar  period  ranged 
from  five  and  one-ball  Mlllon  dollars  to  eight  and  one-half 
billion  dollars;  that  is.  speaking  In  terms  of  actual  cash.  But  we 
did  not  depend  alone  upon  this  cash  money  to  do  business;  «e 
had  another  kind  which  passed  as  money  but  which.  In  reality, 
was  only  credit.  This  credit  money  was  In  the  form  of  bank  de- 
posits. Prior  to  ths  crash  In  1929  physical  money — that  Is,  actual 
cash — added  to  these  credits  or  bank  deposits  amounted  to  940,- 
OaOgOOOjOOO.  To-day  It  does  not  exceed  •49.000.000.000.  So  that 
by  wwfin  of  the  contraction  of  business  cxedlts  we  hare  lost 
115.000,000,000,  which  Is  alMolutaly  gone. 

We  might  ssk  how  money  actually  (Uaappears  In  this  fashion. 
If  I  owe  you  a  debt  and  pay  that  debt  in  cash,  the  money  stUl 
exists  and  there  Is  no  change  in  the  total  amount  of  cash;  or  If  I 
have  the  cash  In  the  bank  and  give  you  a  check  to  pay  my  debt, 
my  credit  is  merely  transferred  to  your  deposit  credit  and  my 
balance  Is  reduced  by  the  amoiint  that  yours  Is  Increased.  Here. 
again,  there  Is  no  change  tn  the  amoimt  of  cash.  But  tf  I  bor> 
row  money  from  the  bank  and  give  the  bank  my  note,  the 
amount  of  my  note  or  loan  1b  entered  to  my  credit  In  my  account. 
Now.  when  I  draw  a  check  to  pay  the  bank,  the  amount  of  that 
cheek  goes  out  of  existence.  That  nK)ney  disappears.  The  only 
existence  It  ever  had  was  In  my  deposit  book  and  on  the  books 
of  the  bank.  This  procedure  also  e^>lains  the  enormous  gains  In 
bank  deposits.  Thus,  during  the  past  three  years,  more  than 
•15.000.000,000  has  been  wiped  out  In  that  way.  People  have  been 
paying  their  debts  and  €»ntraetlng  the  ciirrency  and  our  deposit 
currency  has  been  reduced  to  •45.000,000.000. 

Another  element  that  goes  to  the  stagnation  of  trade  iB  the 
redticed  velocity  of  the  currency.  Dijrlng  the  boom  years  our 
depoalte— that  Is  to  say,  the  •00.000.000,000— were  turned  over  at 
the  rate  of  about  twenty-five  times  per  year.  That  has  now  been 
cut  In  half,  and  the  turnover  Is  only  about  thirteen  times  per  year. 
To  get  a  better  picture  of  that  situation  we  have  only  to  compare 
the  total  volume  of  trade  during  the  two  periods.  When  we  had 
•ao.000,000.000  turning  twenty-five  times  a  year  It  represented  an 
annual  turnover  of  •1.500.000.000,000,  whereas  •45.000,000.000  turn- 
ing thirteen  times  represents  a  total  turnover  of  only  •585.000.- 
000.000.  a  loos  of  41  per  cent.  The  sad  part  about  It  la.  or  has 
been,  that  the  contraction  has  been  steadily  going  on. 

With  the  depletion  of  our  finances  and  our  lessening  ability  to 
pay  we  are  now  astoimded  to  find  what  is  on  the  debit  side  of 
our  ledger.  We  find  that  the  total  Indebtedness  of  Individuals. 
business  concerns.  munletpallUes.  States,  and  Nation  aggregato 
more  than  gaoO.OOO.OOOXXX).  Prior  to  1939  the  physical  capital  of 
the'  United  States  was  only  •300.000.000.000  at  Ito  highest  peak, 
and  by  reason  of  the  depletion  of  valiMs  that  has  now  been  rediKed 
to  about  not  much  more  than  •180,000.000.000.  That  preeents  a 
rather  serious-looking  balance  sheet.  The  truth  of  the  matter  to 
that  as  a  people  we  are  barely  solvent.  On  this  debt  we  had  an 
annual  Interest  bill  of  about  •7,000.000.000  and  an  annual  tax  bill 
of  about  919.000.000,000.  The  stock-market  crash  has  resulted  In 
a  loas  to  the  American  people  of  about  970.000,000,000  of  pyramided 
secxintles.  paid  for  largely  with  borrowed  mooey.  So.  that  was  the 
picture.  After  the  Individuals  and  the  banks  and  the  captains  of 
Industry  had  failed  they  turned  to  Congress  with  this  order:  Re- 
imburse us  for  our  970.000.000.000  losses,  reduce  the  annual  tax 
harden  of  913.000.000,000.  and  Immediately  give  Jobs  to  the  eight  or 
nine  million  men  whose  Jobs  were  lost  through  the  crash.  That 
was  certainly  some  order  to  give  to  the  legislative  branch  of  the 
Oovemment. 

As  stated  before,  many  expedients  have  been  suggested,  among 
others  the  propoeed  Increase  In  the  amount  of  currency  of  nearly 
two  and  one-half  billion  dollars  with  which  to  pay  the  adjusted- 
service  certtflcatee  of  the  soldiers  of  the  late  war.     17x9  measuree 

propo9lng  thi«  lhcre999  In  thfl  eurreney  for  the  purpot9  Indlcttod 
experienced  a  stormy  career  In  Congress.  The  Patman  bill,  pro- 
viding for  the  payment  of  these  certificates  In  fiill.  was  the  first 
bill  Introduced  in  the  House  during  the  present  session  and  was 
designated  as  H.  R.  1.  This  bill,  together  with  19  others  of 
■ImllAr  character,  was  referred  to  the  Committee  on  Ways  and 
Means,  which  conducted  hearings  from  AprU  11  to  April  29  and 
on  May  9  and  9  and  submitted  an  adverse  report  to  the  House 
on  the  7th  of  May.  The  report  of  the  hearings  of  this  committee 
oorered  941  pages  of  testimony.  Althoxigh  this  report  put  an  end 
to  the  mea8\ire  for  the  lime  helng.  Its  proponent  succeeded,  hy 
means  of  petition.  In  securing  favorable  action  to  bring  the  bill 
before  the  House  for  consideration.  Probably  no  measure  brought 
before  the  present  session  hss  brought  forth  so  much  discussion 
and  the  debate  was  cut  short  by  the  untimely  and  tragic  death 
of  the  Hon.  Bdwmrd  B.  Bsllck.  who  was  stricken  on  the  floor 
while  making  a  speech  In  favor  of  the  bill.  The  termination  of 
the  debate,  however,  did  not  prevent  Memben  from  expreeslng 
their  views  on  the  measure.  Many  pages  of  the  Racoan  are  covered 
with  the  extension  of  remarks  on  this  (>artlcular  legislation. 

It  Is  not  my  purpoee  to  discuss  the  merits  of  this  measure  other 
than  to  deal  with  the  amendment  to  the  original  bill — ^that  to  pay 
the  certlflcatee  with  new  currency — also  the  last-minute  amend- 
ment submitted  but  a  short  time  before  the  bill  was  put  up  for 
passage,  providing  for  the  Issuance  of  bonds  In  an  amount  similar 
to  the  proposed  Issue  of  currency;  that  Is.  bonds  to  be  placed  In 
the  hands  of  the  Federal  reserve  bank  and  to  be  Issued  by  It  when 
and  as.  in  the  Jiidgment  of  the  board.  It  became  necessary  to  sta- 
Mllae  the  currency. 
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Along  this  line  It  might  be  well  to  quote  the  eonelodlnc  para- 
graphs of  the  majority  report  of  the  Ways  and  Maans  Oonunlttee 
hating  the  bill  In  charge.  The  committee  says:  "There  Is  abso- 
lutely no  shortage  of  currency:  there  Is  In  existence  all  the  cxir- 
rency  we  need." 

"  What  we  need  Is  a  restoration  of  confidence  in  order  to  get 
back  to  normal  in  the  United  States.  First  of  all.  we  must  bal- 
ance our  Budget  by  reducing  the  expense  of  the  Government  and 
by  levying  new  taxes.  We  miist  restore  the  confidence  of  the 
people  of  the  United  States  In  our  own  Oovemment  first  of  all. 
and  the  printing  of  •2.400,000  of  flat  money  and  its  distribution 
win  not  Inspire  confidence  In  the  stability  of  our  currency  or  In 
the  stability  of  our  Oovemment." 

It  is  upon  these  conslderatlona  that  the  measure  was  loct.  both 
In  the  House  and  In  the  Senate.  It  was  not  so  much  a  question 
of  whether  the  soldiers  were  entitled  to  the  payment  of  their  cer- 
tificates at  this  time  as  It  was  that  the  oounlTy  was  in  no  poat- 
tlon  to  make  the  payment  without  catastrophe. 

It  has  alreculy  been  pointed  out  that  the  bulk  at  oor  trading 
need  is  not  actual  cash  but  credit.  In  fact,  the  actual  cash  In 
circulation  Is  nearly  a  billion  dollars  more  now  than  It  was  In 
1929.  It  was  Increased  by  the  amount  of  9900.000/)00  tn  1981. 
for  the  purpose  of  paying  the  60  per  cent  loan  on  soldlen'  certifi- 
cates; and  thotigh  at  that  time  heralded  as  a  crzre  for  the  depres- 
sion, the  increased  circulation  caused  scarcely  a  ripple  on  the 
«inAn<»<»i  sea.  In  my  opinion,  merely  artdlrtg  to  the  volume  of 
the  currency  would  not  cure  the  trouble,  but,  on  the  contrary, 
would  aggravate  It.  An  Inflation  of  currency  at  this  time  could 
not  do  otherwise  than  cheapen  our  money. 

Well,  you  will  say.  what  has  Congress  done  oo  that  JobT  t 
think  one  of  the  most  outstanding  aroompJ  Ishments  was  the 
creation  of  the  Reconstruction  Finance  Cktrporatlon.  Congress 
appropriated  9500,000.000  toward  the  capital  stock  of  the  Ra* 
construction  Finance  Corporation  and  gave  authority  to  that 
corporation  to  borrow  on  bond  Issues  an  additional  billion  and 
a  aalf  dollars.  The  money  advanced  by  the  Oovemment  is  to 
be  repaid,  and  It  Is  calculated  that  the  corporation,  briefly  re* 
ferred  to  as  the  Reconstruction  Finance  Corporation,  will  be 
self-supporting.  If  not  profitable.  I  think  It  can  be  generally 
conceded  that  the  support  given  to  the  banks  by  the  Recon- 
struction Finance  Corporation  definitely  checked  the  wave  of 
failures  that  has  started  among  those  InsUtutlona  In  fact,  19 
saved  the  banking  system  of  the  country. 

As  to  the  work  of  the  Reconstruction  Finance  Corporation,  no 
better  authority  can  be  foimd  than  lU  former  president.  Oen. 
Charles  O.  Dawes,  who  was  called  as  a  witness  In  the  hearings  on 
the  Patman  bill.  At  the  time  of  the  giving  of  his  testimony  on 
April  ai  the  corporation  had  been  functioning  about  11  weeks,  and 
during  that  period  It  had  authorised  loans  to  1.620  banks  and  triist 
companies  In  the  amount  of  more  than  9343.000.000,  of  which 
amount  ten  million  had  already  been  repaid.  Theee  figures  did 
not  include  loans  of  approximately  90.000.000  authorUed  in  con*| 
nectlon  with  the  reorganisation  or  liquidation  of  doeed  banks. 
The  success  of  the  work  of  the  corporation  was  hxdleated  in 
the  fact  that  in  the  71  days  which  preceded  its  instituUon  756 
banks  suspended  in  the  United  States,  while  in  the  71  days  suc- 
ceeding the  opening  of  business  by  the  corporation  only  182  banks 
suspended,  involving  deposits  of  only  one-sixth  as  much  as  in  the 
preceding  71  days.  And,  in  addition  to  this,  70  faUed  banks,  with 
thirty-six  and  one-half  million  dollan  deposlU.  have  reopened. 
Furthermore,  the  withdrawal  of  deposits  had  been  stopped,  and 
hoarded  money  to  the  extent  of  9260.000,000  has  been  returned 
to  the  banks.  : 

Touching  the  criticism  that  only  the  large  banks  had  been  tlai^l 
vored.  Oeneral  Dawes  polnU  out  that  OOJ  per  cent  of  the  banks 
which  have  borrowed  money  from  the  corporation  are  located  In 
towns  of  less  than  6,000  population,  and  84.0  per  cent  of  the 
borrowing  banks  are  located  In  towns  of  25,000  population  or  leaft 
Only  6.3  per  cent  of  the  money  loaned  was  to  banks  located  Im 
dtlee  of  1,000,000  population  or  over. 

During  this  period  of  time  loans  were  authorised  to  10  rallroa4 
companies  aggregating  seventy-seven  and  one-half  million  dollars. 
At  the  close  of  business  April  19  the  corporation  had  approved 
advances  to  98  building  and  loan  aModations  In  the  total  amount 
of  917,326.748.  also  nearly  twelve  million  to  28  insurance  com- 
panies located  throughout  the  country.  In  his  testimony  Gen- 
eral Dawes  points  out  that  "  the  reason  why  Congress  authorized 
kians  by  the  Reconstruction  Finance  Corporation  to  railroads.  m§ 
dlscloeed  by  the  discussions  in  Oongreas,  was  not  only  for  tht 
protection  of  railroad  corporations  as  the  backbone  of  o\ur  trans- 
portation system  and  as  employera  of  hundreds  of  thousands  of 
men  but  for  the  protection  as  well  of  the  trustee  institutions  of 
this  country,  including  Insurance  companies  and  savings  *^^^%, 
owning  the  securities  of  railroads,  in  which  institutions  and  thetr 
normal  functioning  the  great  public  has  a  direct  Interest." 

In  addition  to  the  foregoing,  the  corporation  has  authorised 
loans  to  Joint-stock  land  banks,  livestock-credit  eorporatlona, 
agricultural-credit  corporations,  and  mortgage-loan  companies  In 
the  aggregate  number  of  24  and  In  the  aggregate  amount  o( 
914.400,000.  -•«»—• 

Summarising,  General  Davres  says:  "The  corporation  has  an* 
thorlzed.  In  the  brief  period  from  February  2  to  April  19,  loans  90 
1,757  Institutions  aggregating  9370,437,802.  of  which  9285.466.521 
has  been  disbursed  to  the  borrowing  institutions.  Repayments 
dxuing  this  period  aggregated  911384,283.  The  corporation  haa 
83  loan  agencies  distributed  over  the  country  for  the  purpoee  oC 
receiving  applications  for  loans  and  making  reoommendations  to 


ill 


tCCAfi 


r«mkir«T?i?c«aTA\TAT.  PTr.rripn wnTTQir 


-Tynv   If? 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15505 


the  board  at  Washington*,  and  every  section  of  the  United  States 
was  represented  In  the  loans  that  have  been  made." 

The  set-up  of  the  corporation  is  such  that  it  Is  found  adaptable 
to  many  other  reconstructive  plans,  and  Ite  dutiea  are  being  ex- 
panded continually  to  meet  new  needs  of  financing. 

In  addition  to  the  foregoing.  Congress  has  greaUy  reduced  the 
appropriation  bills  for  the  operation  of  the  Oovemment  depart- 
menU.  and  is  now  endeavoring  to  expedite  the  peissage  of  a  relief 
bin  for  the  unemployed  by  means  of  loans  to  the  several  States 
and  to  business  InsUtutlons  for  the  promotion  of  self -liquidating 
works  and  projects.  A  bUl  has  also  passed  the  House  providing 
for  large  loans  through  the  Reconstruction  Finance  Corporation  to 
building  and  loan  associations.  This  measure  is  known  as  the 
home  loan  bank  bill,  and  it  is  hoped  will  become  a  law. 

Notwithstanding  the  passage  in  the  Hoxise  of  the  Gamer  "  pork- 
barrel  "  bill  for  the  construction  of  large  numlwrs  of  post  ofllces 
throughout  the  country  end  other  public  works,  there  appeara 
little  sympathy  in  Congress  for  such  a  project.  It  Is  expected  that 
some  compromise  measure  may  be  made  up  by  a  combination  of 
the  Garner  bill  and  the  Wagner  bUl  which,  in  all  probabUity,  win 
carry  provisions  for  unemployment  relief. 

In  its  efforU  to  balance  the  Budget,  Congress  passed  a  billion- 
dollar  tax  bill.  Judging  by  press  comments  and  the  expressions 
of  people  on  the  street.  thU  tax  bill  Is  not  at  all  popular;  but 
Judging  from  the  numlaer  of  requests  to  have  a  copy  of  the  act 
supplied  to  them,  one  might  conclude  that  its  circulation  would 
rank  with  one  of  the  best  sellers.  The  tax  bUl  wlU  be  foxind  in- 
creasingly unpopular,  and.  In  my  opinion,  most  of  those  persons 
who  severely  criticised  and  strenuously  opposed  the  passage  of  a 
sales  tax  will  eventually  come  to  admit  that  such  a  tax  Is  prefer- 
able to  the  one  that  Congress  finally  adopted. 

That,  In  brief.  Is  what  Congress  has  attempted  to  do  to  re- 
lieve the  situation;  and  while  people,  as  indicated  at  the  out- 
set of  this  talk,  are  prone  to  look  to  the  Oovemment  for  relief, 
the  end  of  oiu-  decline  Is  not  In  sight  unless  the  people  them- 
selves earnestly  tackle  the  Job  and  we  have  no  reason  to  despair. 
There  are  more  than  120.000.000  of  us  and  we  have  often 
boasted,  in  season  and  out,  that  we  are  the  greatest  people  on 
earth  and  that  there  Is  no  Job  too  big  for  us  to  do.  There  is 
much  JusUflcatlon  for  this  boast,  for  though  notwithstanding  the 
fact  that  we  represent  only  6  per  cent  of  the  population  of  the 
world,  we  do  things  on  a  larger  and  greater  scale  than  do  our 
neighbors  of  other  countries. 

Senator  Catpkb.  in  a  recent  radio  address,  pointed  out  what 
this  6  per  cent  of  the  world's  population  was  doing  the  year 
before  the  panic  of  1929  started.  It  consumed  15  per  cent  of 
the  wheat  consumed  In  the  entire  world;  23  per  cent  of  all  the 
sugar;  51  per  cent,  more  than  half,  of  the  coffee  drunk  In  the 
world:  used  26  per  cent  of  the  cotton;  72  per  cent  of  the  silk; 
17  per  cent  of  the  wool;  66  per  cent  of  the  rubber;  43  per  cent 
of  the  pig  iron;  86  per  cent  of  the  lead;  38  per  cent  of  the  zinc; 
46  per  cent  of  the  tin;  39  per  cent  of  the  coal;  61  per  cent  of  the 
petroleum;  35  per  cent  of  the  wator  power;  and  40  per  cent  of 
the  electrical  energy. 

This  6  per  cent  of  the  population  of  the  world  owned  three- 
fourths  of  the  autos  In  the  world;  used  60  per  cent  of  all  the 
telephones;  sent  25  j>er  cent  of  all  the  telegrams;  maUed  35 
per  cent  of  all  the  mall  delivered  all  over  the  world:  and  de- 
livered 38  per  cent  of  the  freight  tonnages.  To-day,  there  are 
enough  foodstuffs  in  the  United  States  In  storage  to  last  us  a 
year  enough  clothing  to  last  us  a  year,  and  apparently  Inex- 
haustible sources  of  heat  and  light  power.  So  much  for  what 
we  have  done  and  can  do  again. 

I  have  thus  briefly.  In  the  short  time  allotted  me,  endeavored 
to  throw  some  light  on  the  situation.  Some  of  you.  possibly 
many  of  you.  will  not  agree  with  what  I  have  said;  but  1  think 
U    you    will    take    the    time    to    Berlously    reflect    upon    how    we. 

99  IndlTtduali.  ••  bU9ln9a9  concerna,  as  municipalities  and  as 
States,  and  flnaUy  as  a  nation,  have  proceeded  recklessly  to  go 
Into  debt  without  any  concern  for  the  future  or  of  our  own 
ability  to  pay,  I  ttilnk  you  wUl  agree  that  the  punishment  we 
are  now  taking  is  not  whoUy  undeserved;  and.  too.  It  might 
be  added  that  It  Is  incumbent  upon  us  to  get  our  house  in 
order  and  not  to  hand  down  to  our  chUdren  a  defunct  Oovem- 
ment and  a  worthless  currency.  It  may  also  teach  us  that  ware 
are  much  too  costly  and  not  to  be  entered  Into  without  great 
provocation.  And.  finally,  we  may  have  come  to  recognize  the 
teuth  of  the  lesson  which  the  pioneers  of  the  country  and  our 
fathers  so  painstakingly  tried  to  teach  us— that  the  things 
which  endure  are  those  that  come  as  the  fruit  of  earnest  toU 
and  that  unrestrained  speculation  can  only  bring  distress. 

In  true  American  spirit  we  are  going  to  throw  off  the  fetters 
that  bind  us  and  again  dig  In  and  by  sheer  force  of  our 
Individual  and  combined  effort  again  attain  to  the  heights  we 
have  lost  the  while. 

AN    ANALYSIS    OF    THK    STATnUCNT    RP.1ASP)    FROM    TH«    WHITE 
HOU5I   BY  THk   PkgSUmT   AS  TO  THl  kFTgCT   OF  TH«   kXLXSF 

Mr  RAINEY.    Mr.  Speaker,  the  statement  issued  by  the 
President  as  to  the  effect  of  the  reUef  bUl  Is  a  remarkable 
document  indeed;  it  bristles  with  errors. 
THX  poaK-BsaaxL  ntracnow 

The  President  insists  that  what  he  caDs  the  "  pork-barrel  - 
features  of  the  bill  are  eliminated-    Aa  a  matter  of  fact,  the 


"  pork-barrel "  features  an  there.  T1»  bm  M  tt  8UDdi  to  a 
real  "  pork-barrel "  bill.  R  provides  for  public  wortn  to  the 
amount  of  over  $320,000,000.  Money  can  be  expanded  on 
river  and  harbor  projects,  flood-control  projects,  and  puUlo 
buildings,  but  it  can  cmly  be  expended  on  such  projects  as 
may  be  designated  by  the  President's  subordinates,  and.  of 
course,  that  means  the  President,  and  it  can  only  be  ex- 
pended in  the  event  that  the  Secretary  of  the  Treasury  certi- 
fies that  there  Is  that  much  money  in  the  Treasury  available 
or  that  it  can  be  obtained  on  reasonable  terms,  m  other 
words,  a  national  campaign  is  opening  and  It  is  conceivable 
that  part  of  this  money,  or  all  of  it,  can  be  released  for  these 
punx>ses  in  such  localities  and  at  such  times  as  may  help 
the  Republican  national  candidates.  Of  course,  the  money 
can  be  obtained  on  reasonable  terms.  The  Treasury  is  now 
borrowing  money  at  less  than  1  per  cent  per  annum. 

In  his  speeches  prior  to  his  election  and  during  his  cam- 
paign, the  President  declared  himself  to  be  tn  favor  of  publio 
works  for  the  relief  of  unemployment  and  insisted  that  a 
billion  dollars  could  be  expended  tar  that  purpose.  Nothing 
like  this  sum  has  been  expended  in  the  three  years  of  Presi- 
dent Hoover's  term  of  office.  Not  over  one-half  of  that 
amount  has  been  appropriated  for  public-works  purposes. 
We  carried  in  the  Gamer  plan  bill,  which  I  introduced,  pro- 
visions for  a  public-wOTks  program  in  entire  harmony  with 
the  President's  recent  uttersmces,  and  nothing  has  been  done 
to  change  conditions  except  that  8.000.000  more  men  are  out 
of  employment. 

mUHWAT  APPaOPaZATIOM 

The  bill  carries  an  appropriation  of  $120,000,000,  whi^ 
provides  for  advances  to  the  States  for  highways.  When  we 
passed  this  bill  through  the  House  not  long  ago  the  President 
denounced  it  as  an  indefensible  "pork-barrel'"  measure. 
He  now  has  signed  the  bill  containing  the  expenditure  erf  this 
money  for  this  purpose.  This  appropriation  it  not  subject  to 
a  veto  by  the  President  and  Secretary  of  the  Treasury.  It 
remains  in  the  bill  as  a  measure  of  relief  for  unemployment 
for  the  reason  alone  that  it  would  have  been  impossible  to 
get  the  President's  relief  biU  through  the  House  without  It. 

THX  PUBUcmr  cLiAitsz 

The  President  insists  that  "  the  possible  destructive  effect  ** 
upon  credit  insUtutions  by  the  so-called  publicity  clause  has 
been  neutralized  by  the  declaration  of  the  Senate  leaders 
"  that  this  provision  can  not  be  made  public  by  the  clerks 
of  the  Senate  and  the  House  of  Representatives  until  ordered 
by  the  Congress  in  session." 

Not  long  ago  in  a  statement  issued  by  the  President  be 
agreed  to  this  provision  and  said  that  the  Democratic  House 
must  take  the  lesponsibility.  I  at  once  issued  a  statement, 
which  was  confirmed  by  the  Speaker  of  the  House,  that  we 
would  take  the  responsibility.  He  now  insists  that  this  in- 
formation is  to  remain  confidential  until  the  convoiing  of 
the  next  Congress.  In  other  words,  while  the  reports  arc  to 
be  made  every  oMmth.  people  are  not  to  know  during  the 
progress  of  the  campaign  what  has  been  done  with  the  enor- 
mous amount  of  money  contributed  In  the  first  Instance  by 
pledging  the  credit  of  the  Oovemment,  and  for  which  every 
taxpayer  in  the  United  States  Is  liable. 

The  act  which  has  passed  carries  no  such  possibilities. 
These  reports,  when  they  are  filed,  are  public  documenU; 
any  citizen  has  the  right  to  Inspect  them  and  any  newspaper 
has  the  right  to  publish  them.  Not  long  ago  we  passed  an 
act  requiring  reports  as  to  campaign  expenditures  and  cam- 
paign contributions.  The  same  argument  might  be  made 
that  these  reports  can  not  be  made  public  except  on  the 
express  authority  of  Congress.  I  undertake  to  say  that  tf 
the  Clerk  of  the  House  and  the  Secretary  of  the  Senate  re- 
fuse to  permit  an  inspection  during  the  vacation  of  Congress 
of  these  reports  they  win  be  guilty  of  >  serious  malfeasance 
and  may  be  held  to  account  for  it  when  Congress  convenes 
again  in  December.  People  have  a  right  to  know  whether 
this  money  is  itoing  to  be  used  in  such  a  way  as  to  influence 
the  election. 

There  is,  of  course,  no  reason  whatever  in  requiring  tneee 
reports  to  be  made  monthly  unless  they  are  to  be  made 
public.    They  might  as  well  be  made  upon  the  convening  of 
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each  ■enton  of  Congress  if  the  construction  placed  upon  the 
law  by  the  Senate  and  by  some  of  the  Senators  is  correct. 
They  are  In  no  sense  of  a  confldeutlal  nature. 

SSLT-UQUIDATINO  nOJWCTU 

The  bin  carries  Just  as  much  money  as  the  Oamer  plan 
bill,  except  that  at  the  Instance  of  the  President  a  large 
amount  of  it  is  to  be  expended  on  what  he  calls  "  self- 
liquidating  projects."  As  the  administration  of  this  act 
proceeds.  I  am  anxious  to  see  how  many  self-liquidating 
projects  will  be  developed  in  the  United  States.  When  self- 
liquidating  projects  are  referred  to,  attention  is  always 
called  to  the  Holland  Tunnel,  connecting  New  Jersey  with 
New  Yorlt  City.  This  self -liquidating  project  has  paid,  but 
there  are  five  crossings  from  New  Jersey  to  New  York  City. 
Pour  of  them  are  bridges  intended  to  be  self-liquidating. 
The  four  bridges  have  failed  absolutely  and  they  are  now 
being  carried  by  the  Holland  Tunnel.  It  is  proposed  to  con- 
struct another  subway  under  the  river  In  addition  to  the 
Holland  Txmnel,  and  because  the  Holland  Tunnel  is  a  success 
It  is  contended  that  this  additional  tunnel  will  be  a  success. 

I  undertake  to  say  that  no  more  people  wiU  cross  from 
New  Jersey  into  New  York  City  or  from  New  York  City  into 
New  Jersey  than  now  even  if  another  subway  under  the 
river  la  constructed.  Another  subway  under  the  river  would 
be  simply  an  additional  charge  on  the  Holland  Tunnel  and 
the  chances  are  that  neither  the  Holland  Tunnel  nor  the 
four  bridges  and  one  additional  tunnel  would  be  self-liqui- 
dating if  the  additional  timnel  is  built. 

It  is  insisted  that  Irrigation  projects  can  be  developed 
which  will  be  self -liquidating.  I  never  heard  of  an  irrigation 
project  that  was  self -liquidating  to  any  degree.  The  Oov- 
emment  has  87  of  them  now  on  its  hands  and  they  have 
paid  back  none  of  the  appropriations  made  for  them  We 
do  not  need  additional  irrigation  projects  to  bring  more 
marginal  lands  under  cultivation.  We  have  too  much  land 
under  cultivation  now,  and  if  any  more  of  these  projects  are 
financed  by  the  Oovemment  farmers  of  the  country  have 
the  right  to  know  it.  and  this  is  one  reason  for  the  publicity 
of  these  reports. 


A    OIOAMTIC    CXIfTKALIZKO  BAKKXlfO    BTTSIMl 

The  President  states  that  the  provision  for  the  establish- 
ment of  a  gigantic  centralized  banking  business  has  been 
eliminated.  As  a  matter  of  fact,  on  his  initiative  the  great- 
est bank  in  the  history  of  nations  has  been  established  with 
a  capitalization  of  $2,000,000,000  originally,  to  which  we  have 
added  on  his  initiative  $1,500,000,000  more,  but  under  the 
restrictions  placed  by  him  and  as  a  result  of  his  veto  of  the 
bill  which  contained  the  Oamer  plan  method,  this  gigantic 
banklns  institution  is  to  operate  only  for  the  benefit  of  rail- 

roads,  iMnks,  and  insurance  companies.   We  tried  to  make 

it  operate  in  favor  of  municipalities  and  conxratlons  and 
individuals,  but  the  President  has  succeeded  in  defeating 
this  feature.  At  the  present  time  banks  will  not  loan  to 
Individuals  and  corporations  or  municipalities  who  can  fur- 
nish ample  security,  for  the  reason  that  they  must  keep  their 
fxuids  liquid  during  the  present  RepubUcan  depression,  in 
order  that  depositors  who  have  no  confidence  in  this  admin- 
istration can  get  their  money  If  they  want  it  at  any  time. 
They  keep  their  funds  liquid  in  order  to  avoid  runs.  There 
can  be  no  runs  on  the  Reconstruction  Pinance  Corporation. 
There  are  no  depositors  there  who  can  take  out  their  money; 
therefore  the  provision  in  the  Gamer  plan  bill.  The  Qamer 
plan  blU  contemplated  a  restoration  of  i>rosperity  by  begin- 
ning at  the  bottom  and  restoring  the  buying  power  of  Indi- 
viduals and  corporations,  and  this  is  where  we  must  begin 
if  prosperity  Is  ever  restored.  This  hope,  however,  has  been 
killed  by  the  President 

The  President,  however,  by  advocating  and  agreeing  to 
the  so-called  OIas8«amendment,  has  made  it  apparently 
possible  for  individuals  and  corporations  to  borrow  directly 
from  the  Federal  reserve  system.  If  this  operates,  I  would 
hke  to  know  whether  or  not  this  does  not  constitute  a  gigan- 
tic centralized  hanking  business.  Of  course,  the  President 
now  can  prevent  these  loans — through  the  Secretary  of  the 
Treasury  and  the  Oovemor  of  the  Federal  Reserve  Bank  he 
ean  make  these  loans  to  selected  individuals. 


In  other  words,  they  can  be  made  during  the  coming  cam- 
paign for  political  purposes,  and  this  is  another  reason  for 
publicity  of  the  reports  made  by  the  Reconstruction  Pinance 
Corporation.  The  bill  as  It  stands  is  a  gigantic  "  port-bar- 
rel "  bill  which  may  be  administered  during  the  coming 
campaign  in  such  a  way  as  to  help  out  the  Republican  na- 
tional ticket,  and  this  kind  of  assistance  can  extend  tjo 
Republican  candidates  for  Congress  as  well. 


JXSAlf  8    TO   AflBBT   AOKlCUl.TUmM 

The  President  calls  attention  to  the  broadening  of  the 
powers  of  the  corporation  in  the  loans  it  can  make  to  assist 
agriculture.  He  states  that  this  should  materially  impnn'e 
the  condition  of  the  farmers.  These  provisions  for  the  ex- 
portation of  agriculture  surpluses  were  contained  in  the 
original  Oamer  plan  biU  which  I  introduced.  The  only  ma- 
terial modification  made  consists  of  the  fact  that  we  were 
compelled  to  eliminate  from  the  bill  the  provisions  which 
would  have  disposed  of  the  one  year's  surplus  of  cotton  we 
have  on  hand.  This  was  eliminated  at  the  demand  of  Sena- 
tors and  Representatives  of  the  cotton  States,  but  it  was 
really  eliminated  on  account  of  the  false  impressions  created 
by  the  cotton  mills  and  cotton  exchanges.  The  cotton  mills, 
of  course,  want  cotton  as  cheap  as  they  can  get  it,  and  the 
cotton  exchanges  want  to  continue  collecting  their  commis- 
sions. They  do  not  want  the  Reconstruction  Pinance  Cor- 
poration to  dispose  of  surplus  cotton  in  such  a  way  as  to  de- 
prive them  of  their  commissions.  I  am  sorry  it  was  neces- 
sary to  eliminate  cotton  from  the  bill.  We  have  a  year's 
supply  of  cotton  on  hand  and  another  crop  coming  on.  ax^d 
at  the  expiration  of  the  present  crop  year  we  will  have  an- 
other year's  supply  on  hand.  As  to  the  other  agricultural 
products,  it  will  work,  if  the  President  wants  it  to  work,  acid 
I  infer  from  his  press  releases  that  he  does,  but  for  this  fea- 
ture in  the  bill  the  President  can  not  claim  credit. 

DITLATIOir    AMD    PUCK    ITXIirO 

Mr.  WHITE.  Mr.  Speaker,  in  connecUon  with  the  Ola^- 
Borah  amendment  and  the  proposed  Ooldsborough-SteagaJl 
amendment  to  the  home  loan  bank  bill,  it  is  my  puri>oae  to 
give  to  the  House  some  facts  which  have  not  been  brought 
out  and  which  I  believe  will  reveal  the  possibilities,  if  not 
the  certainties,  which  would  follow  upon  the  adoption  of 
these  plans. 

The  Olass-Borah  amendment  proposes  that  all  United 
States  bonds  of  a  rate  of  interest  of  3%  per  cent  or  less  be 
made  eligible  as  the  basis  for  the  issuance  of  currency  by  tlie 
national  banks  on  the  same  basis  that  they  now  Issue  cur- 
rency against  2  per  cent  consols.  This  leaves  the  first 
Umitation  upon  the  issuance  of  such  currency  at  the  total 

Of  such  bonds  outstanding. 

The  House  has  been  given  the  impression  that  approxi- 
mately $1,000,000,000  worth  of  currency  could  be  issued  on 
the  basis  of  this  biU.  The  membership  doubtless  will  be 
surprised  to  know  that  in  addition  to  the  three-quarters  of 
a  billion  dollars'  worth  of  2  per  cent  consols  there  are  out- 
standing $3,173,000,000  worth  of  additional  bonds  against 
which  this  amendment  would  permit  the  Issuance  of  national- 
bank  note  currency. 

However,  there  is  a  second  limitation  upon  the  issuance 
of  such  currency.  This  is  the  amount  of  capital  stock  of 
the  national  banks.  Upon  the  basis  of  this  limitation  the 
banks  could  now  issue  approximately  three-quarter  billions 
of  dollars  In  such  notes.  It  is  by  this  limitation  that  those 
who  have  Informed  the  House  reach  the  conclusion  that  only 
a  billion  dollars  of  additional  currency  could  be  Issued  under 
the  provision  of  the  Qlass-Borah  amendment.  L 

While  it  is  Improbable  that  there  would  be  such  abuses,  it 
Is  possible  to  see  how  the  national  banks  by  increase  of  capi- 
tal stock  and  by  obtaining  the  funds  for  such  an  increase 
through  the  issuance  of  such  currency  could  greatly  expaiui 
the  currency  through  this  bill.  This  is  not  a  probable  abuse. 
although  possible.  What  I  wish  to  point  out  to  you  in  con- 
nection with  these  figures  is  that  with  $3,171,000,000  worth 
of  bonds  of  a  higher  rate  of  interest  than  the  2  per  cent 
consols  being  made  eligible  for  the  issuance  of  currency  how 
Improbable  it  would  be  that  currency  would  be  left  based 
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upon  2  per  cent  bonds.  When  a  bank  could  obtain  3  per 
cent,  3%  per  cent,  and  3%  per  cent  Interest  upon  the  bonds 
against  which  it  based  currency,  why  would  It  retain  a  per 
cent  bonds  for  such  purposes? 

The  inevitable  result  would  be  Immediate  depreciation  of 
the  2  per  cent  consols  which  now  sell  at  a  premium,  because 
they  have  the  currency  emission  right,  thus  providing  to  the 
United  States  Oovemment  a  special  benefit  in  low  Interest 
rates  as  a  direct  profit  from  the  Issuance  of  national-bank 
currency. 

Under  such  a  plan.  It  Is  almost  a  certainty  that  these 
bonds  would  depreciate  to  65  cents  on  the  dollar  or  less. 
What  effect  this  would  have  upon  the  Oovemment  bond 
market,  as  weU  as  the  other  bond  markets,  one  can  not 
Immediately  say.  Only  experience  could  show  us  the  fufi 
measure  of  that  effect,  but  most  certainly  the  destruction 
of  the  value  of  these  bonds  by  taking  away  from  them  by 
indirection  one  of  their  values  would  be  a  measure  of  bad 
faith  upon  the  part  of  the  Oovemment  of  ttie  United  States. 
In  my  opinion,  the  Oovemment  would  be  under  obligation 
to  refund  as  qtik^ly  as  the  law  would  permit,  at  3%  per 
cent,  these  2  per  cent  bonds.  This  would  entafl  a  loss  to  the 
taxpayers  by  additional  Interest  requirement  of  more  than 
$10,000,000  per  year  when  the  operation  has  been  completed. 

As  to  what  effect  this  change  of  policy  upon  the  cur- 
rency question  wotild  have  upon  domestic  holders  of  cur- 
rency and  claims  upon  the  Government  relative  to  the  gold 
reserve,  one  can  only  speculate.  It  Is  not  probable  that 
this  effect  would  be  seriously  shocking.  Tbe  probability  cd 
such  an  effect  upon  foreign  investors  and  holders  of  Ameri- 
can claims  would  be  much  greater.  They  might  immediately 
make  a  run  upon  the  American  gold  reserve  and  weaken 
our  monetary  position. 

Whether  or  not  this  measxffe  would  actually  hiflate  the 
currency  by  another  bimon  dollars  Is  a  very  speculative 
quesUon-  In  the  first  place,  currency  ii  the  small-change 
buying  medium  of  the  country.  The  real  medium  of  ex- 
change of  American  bostoess  are  bank  deposits  and  bank 
credits.  The  bank  deposits  alone  stand  to-day  at  ap- 
proximately $50,000,000,000.  The  bank  credits  probably 
can  be  assumed  to  add  an  additional  amount  to  our  real 
medium  of  exchange.  All  free  gold  in  America  Is  basically 
a  part  of  the  medliun  of  exchange.  All  currency  now  held 
against  various  types  of  deposits  and  other  immobile  se- 
curities must  be  added,  of  course,  to  this  total  of  medium 
of  exchange.  Prom  these  figures.  It  Is  perfectly  dear  that 
the  medium  of  exchange  of  this  Nation  has  a  volume  of  not 
less  than  $60,000,000,000. 

Any  proposal  to  materially  increase  any  prices  by  an  in- 
fiaUon  of   the   medium   that   is   not   rdatlvely    as   great   In 

proportion  to  this  amount  as  the  desired  Increaae  in  com- 
modity prices  would,  therefore,  appear  to  me  to  Ignoarc  the 
theory  of  price  relative  to  volimie  of  exchange.  I^  us  ac- 
knowledge, too,  that  any  manipulation  of  this  medium  of 
exchange  as  long  as  it  is  upon  the  gold  basis  and  as  long  as 
there  is  a  free  movement  <rf  gold  between  the  nations  of 
the  world  to  lift  or  depress  prices  must  assume  the  power 
to  elevate  or  depress  the  value  of  the  entire  free-gold  supply 
of  the  world  as  well  as  exchange  media— bank  credits,  too- 
remaining  upon  a  gold  standard.  If  this  Is  true,  the  Inflation 
would  be  of  an  amount  stUl  scares  of  bfflions  higher.  Ttiis 
IB  one  element  in  which  there  can  be  no  national  segregatiosi 
as  long  as  the  gold  standard  survives  Internationally.  Allow- 
ance must  be  made  also  for  those  currencies  and  media 
remaining  on  a  partial  or  special  gold  relationship 


If  the  advocates  of  infiation  wish  to  debase  by  abandoning 
the  gold  standard  the  value  of  currency  or  the  medlinn  of 
exchange,  they  doubtless  can  attain  their  end  of  a  manipu- 
lation of  commodity  prices  upward  without  abandoning  the 
gold  standard.  It  seems  obvious  to  me  that  their  project  of 
inflation  by  expanding  either  the  Federal  reserve  currency 
or  national-bank  currency  Is  a  futile  gesture. 

If  debasement  is  to  be  resorted  to.  it  means  substitution 
of  a  speculative  doUar  for  a  relatively  certain  doUar. 

The  suspended  gold  standard  such  as  several  nations  of 
the  world  have  at  this  time,  the  outstanding  of  which  is 
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Oieat  Britain.  imMs  to  the  gold-base  doDar  the  single  de- 
ment of  uncertainty  and  gambling.  No  basic  producer,  no 
working  man,  no  sound  productive  business  in  the  hLstory  d 
any  nation  ever  profited  in  the  kmg  run  from  such  a  con- 
dltion.  The  money  manipulators  would  be  the  greatest 
profilers  from  the  manipulations~of  a  period  of  unstable 
money. 

It  seems  obvious  to  me  that  these  economic  and  historical 
facts  answer  completely  those  who  have  proposed  by  various 
methods  of  currency  Infiation  to  relieve  present  economic 
distress.  The  truth  Is  that  we  are  In  a  period  of  downward 
readjustment  of  prices.  Borne  injustices  have  always  accom- 
panied such  a  procedure.  Some  Inequalities  have  always 
resulted-  The  world  has  not  yet  found  a  method  of  escap- 
ing these  defects  of  the  system  of  private  property.  We 
are  in  the  moment  when  the  disadvantages  of  this  system 
are  greatest  and  most  glaring. 

It  was  stated  earlier  that  currency  Is  the  smaB  change  of 
business.  Currency  Is  the  medium  of  exchange  which  we 
carry  In  our  poduts  and  which  we  hold  for  that  type  of 
payment  in  our  banks.  By  what  line  of  reasoning  are  we 
to  assume  that  the  demands  for  pocket  currency  are  so 
much  greater  at  the  present  time,  aa^the  currency  infla- 
tionists indicate?  Pocket  money  takes  Itself  out  of  circula- 
tion, and  there  is  no  more  demand  for  it  tn  a  time  like  the 
present;  In  fact,  not  nearly  as  much  as  in  normal  times. 
The  creation  of  a  great  amount  of  small  change  would  be  In 
no  sense  even  a  palllattve  for  our  present  economic  distress. 

Before  I  close  I  wish  to  point  out  another  possible  result 
from  the  adoption  of  the  Olass-Borah  amendment.  If  In 
this  lack  of  demand  for  pocket  currency,  instead  of  replac- 
ing national-bank  currency  this  change  to  policy  should 
result  to  the  diin?lacement  of  Federal  reserve  currency  to  the 
extent  of  a  bifilon  dollars,  the  Federal  reserve  system  might 
conceivably  be  brought  face  to  face  with  a  very  grave  situa- 
tion. This  would  mean  the  reduction  of  Federal  reserve 
currency  and  Federal  reserve  credit  to  the  extent  of  the  dis- 
placement, which  has  been  assumed  to  be  probably  a  bimon 
doUars.  This  would  approximate  a  60  per  cent  reduction  to 
F^eral  reserve  credit. 

In  the  face  of  this  suggestion  let  the  Members  of  the 
House  be  reminded  or  informed,  as  the  case  may  be,  that 
the  Federal  resserve  bank  lost  $15,230,000  to  Its  operation  to 
1931  This  loss  followed  a  loss  from  tbe  surphn  of  the  sys- 
tem amounting  to  $2,260,000  to  1930.  Does  the  House  con- 
sider it  advisable  to  adopt  this  speculative  gambling  policy 
with  our  money  when  It  appears  almost  certato  that  any 
benefits  attained  as  the  result  of  it  wIU  be  many  times  over- 
balanced by  the  disturbance  and  destruction  of  confidence  it 
unquestlonabb'  would  occasion  in  the  economic  vrorld? 

•nie  Olass-Borah  amendment  Is  probaWy  not  a  very  seri- 
ous matter  but  possibly  a  most  expensive  one.  It  porittvely 
WiU  cause  a  loss  of  several  million  dollars  to  taxpayers  at 

holders  of  the  2  per  cent  bonds  upon  which  money  is  issued 
at  this  time.  Further  than  this,  its  effect  is  speculative  and 
possibly  unimixrrtant  but  probably  serious. 

The  Ooldsb<jrough-SteagaU  amendment  is  one  of  the  most 
unsound,  most  dangerous  adventures  toto  the  unknown  ever 
suggested  to  this  Oovemment 

If  the  theory  advanced  above,  that  the  drculattog  element 
sought  to  be  expanded  by  the  inflationists  is  as  much  as  the 
minimum  figures  suggested  and  the  inflationists  hope  to  at- 
tato  a  proportional  expansion  by  Federal  reserve  bond  pur- 
chases It  would  require  it  to  buy  every  oustandtog  bond  of 
the  Oovemnuart  of  the  United  States,  no  matter  wl»»«  « 
may  be  located  or  now  held,  to  bring  about  a  30  per  cent  to- 
crease  to  the  medium  of  exchange.  To  retum  the  com- 
modity prices  of  the  country  to  the  level  proposed  to  the 
Ooldsborough-SteagaU  amendment  would  requhe  at  1^  a 
30  per  cent  elevation.  Therrfore  there  are  not  to  existence 
sufficient  bonds  for  Uie  Federal  reserve  bank  to  hoy  to  toe 
market  for  the  purpose  of  Issuing  currency  to  bring  about 
the  demanded  toflation  of  commodity  prices.  In  other 
words,  the  OoWsbarousJi-SteagaU  amendment  proposes  an 
impossible  acliievement.  and  does  not  even  lay  down  the  pro- 
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cedure  by  which  it  la  to  be  attained.  We  laM>w.  however, 
that  it  \a  meant  to  be  attained  by  the  process  of  btiying 
United  States  Oo^remment  bonds.  The  whole  procedure  Is 
futile,  but  an  effort  to  achieve  it  would  bring  about  such 
disturbance  in  the  business  world  that  they  probably  would 
destroy  our  entire  economic  fabric. 

WHAT  THX  FAUC  BOAKO  HAS  DOIVB  TO  AU)  AORICTTLTtntX 

Mr.  COLrON.  Mr.  Speaker,  the  inequality  between  busi- 
ness and  agrlcultinre.  growing  up  over  a  long  period  of  years 
aiui  accentuated  by  readjustments  at  home  and  abroad  fol- 
lowing the  war,  brought  about  the  passage  of  the  agricultural 
marketing  act  and  the  creation  of  the  Federal  Farm  Board. 
The  avowed  purpose  of  this  legislation,  enacted  by  Congress 
after  eight  years  of  agitation  and  discussion,  was  to  restore 
to  agriculture  the  equality  of  economic  opportunity  with 
other  industries  which  it  had  lost  largely  because  of  the 
rugged  individualism  of  the  fanner  and  the  aggressiveness 
of  highly  organized  business  interests. 

Confronted  with  as  difficult  a  job  as  ever  given'  a  Govern- 
ment agency,  a  Job  which  was  made  doubly  hard  almost  at 
the  outset  by  the  world-wide  economic  depression,  here  is 
what  the  Farm  Board  has  been  doing  since  the  stunmer  of 
1929  to  help  agriculture: 

First.  Extend  loans  to  organized  farmers  that  have  meant 
more  than  a  billion  dollars  to  the  credit  structure  of  the 
country  and  have  saved  cooperatives,  with  few  exceptions, 
from  the  financial  disaster  that  has  befallen  thousands  of 
other  business  institutions. 

Second.  Assisted  farmers  In  perfecting  and  strengthening 
cooperative  associations  to  the  end  that  producers  will  have 
a  measure  of  control  in  the  sale  of  their  products. 
^^  Third.  Authorized  and  directed  stabilization  operations  in 
wheat  and  cotton  that  have  meant  hundreds  of  millions  of 
dollars  in  the  pockets  of  farmers  and  have  benefited  the 
country  as  a  whole. 

V«SM    BOABO    CBCDIT    TO   COOPXKATIVSS    lCOBn.IZSO   TO    MSTT    mZSOXNCT 

Scarcely  had  the  Farm  Board  been  organized  when  it  be- 
came evident  that  the  world-wide  economic  situation 
threatened  disaster  to  agricultural  prices.  The  market  for 
farm  products  was  totally  undermined  by  the  greatest  eco- 
nomic crisis  of  the  generation. 

The  board  recognized  the  fact  that  agriculture  can  not 
create  its  own  market  and  that  neither  organization  of 
farmers  nor  production  readjustments  could  prevent  the 
drastic  decline  in  farm  prices  resulting  from  the  falling  off 
in  demand.  But  it  also  realized  that  farmers  organized  in 
sound  cooperative  marketing  associations  occupied  a  much 
stronger  position  In  the  decline  than  unorganized  producers 
and  that  courageous  extension  of  credit  to  strengthen  over- 
deflated  prices  and  to  prevent  the  failure  of  sound  insti- 
tutions was  the  only  means  of  meeting  the  agricultiu'al 
emergency. 

Its  resources  were  used  by  the  board  to  develop  and  keep 
intact  farmer-owned  and  farmer-controlled  marketing  or- 
ganizations in  a  period  marked  by  ever -increasing  failures 
among  business  institutions.  As  a  result,  no  major  failure 
of  a  farmers'  cooperative  association  has  occurred  during 
the  past  three  years.  Moreover,  disorderly  liquidation  of 
farm  conunodities  which  would  have  accelerated  bank  fail- 
ures and  financial  panic  In  rural  areas  has  been  prevented 
to  a  large  degree. 

The  operations  of  the  Farm  Board  have  finmlshed  emer- 
gency support  to  agriculture  in  much  the  same  way  as  the 
Reconstruction  Finance  Corporation  has  recently  begun  to 
support  other  business  imits.  While  most  lending  institu- 
tions were  sharply  reducing  credit,  the  Farm  Board  notably 
expanded  the  volume  of  credit  in  use. 

By  the  end  of  May.  1932.  the  board  had  made  net  loan 
commitments  from  the  revolving  fund  of  $1,016,006,161.55. 
lioans  outstanding  on  that  date  totaled  $469,225,738.58.  On 
the  average,  banks  and  other  private  investors  have  supplied 
$2  of  credit  to  cooperatives  as  primary  loans  for  every  dollar 
of  credit  that  the  Farm  Board  has  supplied  as  secondary 
loans.    Loans  actually  made  from  the  revolving  fund  up  to 


May  31  had  totaled  $985,300,000.     Interest  collections  on 
these  loans  amounted  to  $9,100,000. 

Approximately  3.700  cooperative  marketing  associations 
with  more  than  one  and  one-quarter  million  farmer  members 
have  benefited  from  loans  amounting  to  $351,749,392.74. 
which  were  made  either  directly  to  the  association  or  to 
the  central  cooperative  marketing  agency  with  which  the 
association  is  affiliated.  Of  the  money  borrowed,  the  coopl- 
eratlves  had  repaid  $185,576,904.25.  leaving  balances  out- 
standing of  $166,172,488.49.  Direct  loan  commitments  wevB 
made  by  the  Farm  Board  to  152  national,  regional,  anl 
local  cooperatives. 

For  stabilization  purposes  the  Farm  Board  had  madje 
loans  totaling  $633,546,034.50.  of  which  $330,492,784.41  had 
been  repaid,  leaving  balances  outstanding  of  $303,053,250.00. 
Of  the  balances  outstandmg,  the  Cotton  Stabilization  Ccor- 
poration  had  $98,477,531.33  and  the  Grain  Stabilization 
Corporation  had  $204,575,718.76. 

Since  the  Farm  Board  was  created  Congress  has  appra* 
prlated  $5,527,000  for  its  use  in  meeting  administrativ<» 
expenses.  Of  this  stun  the  board  has  spent  only  $3,543,000 
and  returned  to  the  Federal  Treasury  $1,977,000.  Thus  the 
total  administrative  cost  of  the  board,  it  win  be  noted,  has 
been  slightly  less  than  40  per  cent  of  the  $9,100,000  in  interi 
est  collected  oy  the  boaxi  on  loans  made  from  the  revolyloi 
fund. 

AaSISTAMCK    at    DCVXLOPMZirr   or  COOPSBATTTB   ASSOCUTIOIfB 

The  board's  assistance  in  the  development  of  cooperatltii 
marketing  has  Included  (1)  aid  in  the  organization  of  co(^ 
eratives,  (2)  Improvement  in  marketing  methods  and  bu^ 
ness  practices,  (3)  coordination  of  marketing  through  assist^ 
ance  in  the  federation  of  local  and  regional  units  to  form 
national  cooperative  agencies,  (4)  loans  from  the  revolving 
fimd. 

About  one- third  of  the  farmers  in  this  country  are  nof^ 
active  members  of  cooperative  organizations.  Tbe  boanl 
lias  record  of  about  12,000  cooi)erative  associations,  with  a 
total  volume  of  business  of  $2,400,000,000  in  1930-31 — a  sub- 
stantial proportion  of  the  total  farm  Income  in  the  United 
States.  For  this  season  indications  are  that  the  business 
of  cooperative  organizations  will  maintain  or  increase  the 
relationship  to  farm  <nc"r"ff  which  obtained  during  the 
previous  year.  1 

Business  of  cooperative  associations  has  increased  subi 
stantially  since  the  board  was  organized.  Cooperative  mar* 
keting  of  all  products  increased  on  the  average  41  per  cent 
between  1927-28  and  1930-31.  In  terms  of  individual  com- 
modities, cotton  increased  137  per  cent,  dairy  products  23 
per  cent,  poultry  products  195  per  cent,  fruits  and  vegetables 
28  per  cent,  grain  43  per  cent,  livestock  20  per  cent,  wool 
and  mohair  614  per  cent,  while  the  cooperative  marketing 
of  tobacco  declined  35  per  cent.  L 

To  carry  out  the  policy  of  the  agricultural  marketing  act. 
"encouraging  the  organization  of  producers  into  effective 
associations  or  corporations  under  their  own  control  fojr 
greater  imity  of  effort  In  marketing  and  by  promoting  the 
establishment  and  financing  of  a  farm  marketing  system 
of  producer -owned  and  producer-controlled  cooperative  as>- 
sociations  and  other  agencies,"  the  Farm  Board  adopted  a 
definite  policy  of  aiding  in  the  coordination  of  cooperative 
marketing  associations  on  a  national  scale  for  the  major 
commodities,  and  has  given  what  advisory  and  ftnajvri«ii 
assistance  it  could  in  their  organization  and  operation. 

The  board  was  convinced  that  such  organizations  offered 
promise  of  eliminating  competition  between  cooperatives;  of 
attaining  the  savings  realizable  from  large-scale  operations; 
of  developing  a  method  of  marketing  which  would  make 
cooperative  facilities  available  to  all  producers;  of  bringing 
together  quantities  large  enough  to  secure  the  maximum 
advantages  from  classification  by  grades  and  qualities  to 
meet  the  specialized  demands  of  individual  purchasers:  of 
providing  at  all  times  an  open  market  with  sufficient  com- 
petition to  insure  the  producer  getting  all  that  his  product 
is  worth;  and  of  imifsdng  under  one  control  seUlng  efforta 
by  diverse  cooperative  units,  thus  Increasing  producers'  bar- 
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gahibig  power  In  the  markets,  thereby  ffnahhng  them  to  ob- 
tain better  net  returns  for  their  commodities. 

The  board  assisted  In  the  establishment  of  national  or 
regional  cooperative  organizations  to  handle  practically  all 
of  the  major  agricultural  products.  Including  cotton,  grain. 
Uvestock,  wool,  and  mohair,  dairy  products,  fruits.  Tege- 
tables.  nuts,  poultry,  and  poultry  products.  Many  of  these 
organizations  now  handV^  a  substantial  proportion  of  the 
total  production  of  their  respective  commodities.  Some  of 
the  organizations,  such  as  the  American  Cotton  Cooperative 
Association  and  the  Farmers'  National  Cbuln  Corporation, 
provide  a  complete  marketing  service  for  their  members, 
which  reaches  every  important  market  in  the  United  States 

and  abroad. 

At  the  present  time  more  than  a  million  and  a  quarter 
farmen  are  members  of  cooperatives  participating  in  the 
various  centralized  sales  agencies.  In  the  past  few  months 
there  has  been  marked  growth  in  some  of  these  groups; 
for  instance,  the  member  associations  of  the  American  Cot- 
ton Cooperative  Association,  which  at  the  beginning  of  the 
present  crop  year  had  only  about  155.000  members,  now  have 
about  208,000,  or  a  growth  of  upwards  of  50.000  farmers. 
The  American  Cotton  Cooperative  Association  the  past  two 
seasons  has  haiulled  more  than  twice  as  much  cotton  as  Its 
member  associations  had  handled  t<«ethcr  before  the  cen- 
tral was  set  up. 

The  National  Livestock  Marketing  Association  had  297,000 
members  last  simuner  and  now  has  more  than  350.000.  It 
was  organized  In  the  summer  of  1930  with  14  member  co- 
operative associations  and  since  then  9  State  and  regional 
associations  have  become  affiliated.  It  is  building  a  nation- 
wide livestock  credit  structure  that  has  already  loaned  more 
than  $15,000,000  to  livestock  producers  in  28  States. 

Before  the  organization  of  the  Farmers  National  Grain 
Corixjratlon.  central  sales  agency  for  the  grain  cooperatives, 
the  most  grain  handled  cooperatively  In  terminal  markets  In 
any  one  year  was  68.000,000  bushels,  whereas  the  Farm^ 
National  and  its  member  cooperatives  have  handled  approx- 
imately 200,000.000  bushels  each  of  the  past  two  years. 

Before  the  National  Wool  Marketing  Corporation  was 
organized  only  between  20.000.000  and  80.000.000  pounds  of 
wool  and  mohair  was  handled  cooperatively.  In  the  past 
two  years   tbe   Naticmal   has   averaged   about    120,000,000 

pounds.  

Hmmia  or  arABiuBAnoN  orBUxsoira 

The  agricultural  marketing  act  authortaged  the  use  of  sta- 
bilization corporations  to  purchase,  store,  and  handle  agri- 
cultural commodities  for  tbe  purpose  of  controlling  surpluses 
and  preventing  sudden  drastic  declines  In  prices.  World 
supplies  of  wheat  and  cotton  were  already  burdensome  when 
the  board  was  created;  prices  of  these  products  were  among 
the  first  to  give  way.  Early  in  the  course  of  the  depression 
Congress,  cooperatives,  and  other  groups  called  upon  the 
board  to  use  its  powers  to  protect  farmers  from  disorganised 
markets  for  their  products.  The  board  acted  accordingly, 
first  by  assisting  cooperatives  to  make  loans  to  producers  to 
help  them  to  avoid  dumping  commodities  on  already  weak- 
ened markets  and  later  by  recognizing  the  cotton  and  wheat 
sUbillzatlon  corporations  arul  lending  them  fimds  to  pur- 
chase and  hold  stocks  of  the  commodities  off  the  markets. 
Available  resources  were  not  great  enough  to  extend  such 
activities  to  all  commodities  or  to  stop  completely  the  decline 
In  wheat  and  cotton  prloee.  Stabilization  did  succeed,  how- 
ever, in  moderating  the  decline  in  prices  and  in  shielding 
farmers  from  the  fuU  effect  of  price  demoralization  imtll 
they  had  had  time  to  begin  to  adjust  their  operations  to 
the  new  conditions. 

Not  until  the  commodities  are  finally  sold,  of  course,  can 
the  n*^^  cost  of  tbe  operations  be  definitely  determined.  It 
Is  clear,  however,  that  stabillation  activities  protected  the 
position  of  farmers  both  directly  and  hadlrectly.  Directty, 
they  moderated  the  price  decline  and  deferred  the  full  shock 
of  the  depression  for  from  one  to  two  years.  This  added 
to  farmers'  incomes  $150,000,000  from  wheat,  intibably  bet- 
ter than  $200,000,000  from  cotton,  and  about  $35,000,000 
from  wool  and  mobair.  above  what  they  would  otherwise 


bave  received.  In  addltlan  to  these  direct  eaih  benefits  ta 
fanners,  amounting  to  $400,000,000  or  more,  farmers  wert 
benefited  indire<:tly  by  tbe  help  received  by  cooperative  mar- 
keting associations,  local  banks,  smd  other  financial  Insti- 
tutions. 

The  net  indirect  benefits  to  farmers  from  the  support  of 
the  agricultural  finance  and  marketing  structure  of  the 
country  are  difficult  to  estimate  quantitatively,  but  undoubt- 
edly equaled  or  exceeded  the  direct  benefits  just  enumerated. 
The  gains  to  farmers  from  board  stabilization  activities  thus 
total  several  times  any  losses  the  revolving  fund  would 
suffer,  even  If  all  tbe  operati<»s  wwe  dosed  out  at  tha 
excessively  low  levels  prevailing  to-day.  In  addltkm.  tbe 
support  given  wheat  and  cott<m  prices  by  the  stabiliation 
operations  were  of  untold  benefit  to  the  country  as  a  whalB 
in  helping  to  preserve  the  business  structure  cf  agrlc«dtural 
sections. 

ATTACKS   YmOM   OaOAIflZKD  TKADS  UaUCATK   raoaBOB   KAIIB 

Expert  testimony  of  the  progress  being  made  by  the  co- 
operative-marketing movement  may  be  found  in  the  vicious 
attacks  against  the  organized  marketing  of  farm  ixroducts 
under  the  guise  of  attacks  on  tbe  Farm  Board.  These  at- 
tacks emanate  from  the  private  trades  because  the  develop- 
ment of  farmer-owned  and  farmer-controlled  marketing 
organizations  threatens  their  profits. 

In  this  coimection  comparison  of  the  earnings  of  com- 
panies listed  on  the  New  York  Stock  Exchange  processing 
and  distributing  agricultural  products  with  corresponding 
f>HTningH  of  companies  representing  other  Industrial  groups 
and  with  the  earnings  of  agricultural  producers  may  be 
0Tt}ight^ning.  For  instance,  the  earnings  available  for  divi- 
dends to  common  stockholders  of  concerns  handling  dairy 
products  were  42  per  cent  greater  in  1931  than  in  1928; 
whereas  in  that  period  the  gross  income  of  agriculture 
dropped  41  per  cent,  resulting  In  farmers  suffering  a  deficit 
of  upward  of  $1,000,000,000  last  year.  Comparable  earnings 
of  automobile  and  truck  manufacturers  decreased  75  per 
cent,  and  tbe  steel  industry  was  reduced  to  a  defkdt  basis. 
Earnings  of  baking  and  flour-milling  concerns  were  off  only 
2  per  cent,  and  tobacco  companies  increased  their  eamtngs 
41  per  cent,  notwithstanding  the  fact  that  farmers  wo» 
paid  record  low  prices  for  such  tobacco  as  they  were  abte 
to  sell. 

These  figures  indicate  graphically  why  there  Is  so  much 
(^ypositlon  to  farmer  owned  and  operated  marketing  aaso- 
eiations.  It  Is  clearly  a  case  of  highly  organlaed  business 
against  unorganized  agriculture. 

In  a  message  to  Illinois  farmers  a  few  days  ago  CSialrman 
Stone  of  the  Farm  Board  sounded  a  warning  against  the 
propaganda  attacks  being  made  by  handlers  of  farm  prod- 
ucts over  tbe  radio,  in  public  m>e^:hes,  and  in  private  con- 
versation against  the  agricultural  marketing  act  and  tbe 
work  of  the  Farm  Board  in  helping  farmers. 

"  What  have  they  done  In  the  past  to  help  you  belter  your 
condition?  "  Mr.  Btooe  asked  farmers  of  the  counlxy. 

They  have  always  been  and  are  now  against  your  organlslBg 
yoxir  own  buslnnas,  ao  you  can  control  in  a  measuze  the  sale  or 
your  product*.  What  constructive  suggestionB  have  they  made  to 
better  your  preisent  condition,  except  advlalng  you  to  abandon 
your  efforta  to  IntelUgently  organise  and  to  place  the  handling  of 
your  buatneaa  bficlc  In  their  hands? 

The  agrlcultuita  marketing  act  was  passed  by  Congress  to  hrtp 
Tou.  Its  prtnclpal  objective  Is  to  help  you  to  organise  your  burt- 
ness.  It  is  doing  that.  Do  you  want  It  stoppedf  The  Uw  Is  not 
perfect.  It  was  not  designed  to  make  you  rich  overnight.  It  was 
passed  for  the  purpose  of  aiding  you,  throu^  organlm^o.  to 
concentrate  your  s^tng  power  so  you  can  hitenigently  meet  the 
already   concenirated    buying    power    of    those    who    buy    your 

products.  

My  suggestion  to  you  U  to  defend  your  law  and  do  your  part 
toward  '•"^fc^iTig  it  more  effective. 

UFUKDSOr  nDSSAL  TAXn 

Ml.  WHITE.  Mr.  Speaker,  there  has  been  miidi  discus- 
sion in  llie  House  since  the  close  of  the  national  poUtieal 
conventions  and  since  the  campaign  can  be  considered  as 
under  way  upon  the  subject  of  refunds  of  Vedefal  taxes. 
Much  of  the  discussion  has  been  what  seems  to  me  to  be  of 
an  irresponsible  nature  at  its  best  interpretation,    caiarges 
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have  been  made  apparently  without  investigation.  It  has 
always  seemed  to  me  a  tragedy  of  American  politics  that  It 
was  found  advisable  for  political  opponents  to  destroy  each 
other  In  character  and  reputation  In  order  to  acquire  public 
cfQce. 

However,  the  records  indicate  an  effort  upon  this  sub- 
ject to  convince  the  country  that  direct  theft  has  been  re- 
sorted to  in  connection  with  administration  of  the  Bureau 
of  Internal  Revenue.  It  is  intimated,  almost  said  in  so 
many  words,  that  billions  of  dollars  have  been  refunded  to 
taxpayers  in  the  last  few  years  by  this  bureau,  not  as  an 
end  to  Justice  but  as  a  method  to  steal  these  funds  from 
the  Oovermnent;  and  it  Is  Intimated  that  the  operations 
by  which  these  refunds  are  made  are  entirely  a  1-way 
procedure  and  that  they  do  not  bring  into  the  Government 
any  money  whatsoever. 

It  was  stated  by  one  Member  of  the  House  that  in  the 
last  10  years,  $4,000,000,000  have  been  refunded  to  large 
taxpayers.  The  source  of  such  information  appears  con- 
cesJed.  This  statement  on  my  part  Is  a  defense  of  no  per- 
son, and  no  political  party  but  is  Intended  to  bring  to  the 
attsntion  of  the  public  facts  from  the  records  to  be  Inter- 
preted as  the  public's  wisdom  may  Interpret  them. 

The  tax  rebates  to  all  taxpayers  for  the  10  years  ending 
with  1931  amounted  to  $1,267,868,645.67.  This  amount  In- 
cludes all  rebates  with  Interest  psUd  to  the  taxpayers  of  the 
Federal  Government.    The  annual  payments  were: 

1922 $48. 134. 127.  83 

1923 ^ 133.992,  RM  94 

1034 .. — 137,  006,  235.  86 

1025 151. 885.  415.  «0 

^Oaa. >^— — 174,  120.  177.  74 

IMT.... . . ^ 103.  858.  887.  78 

int 142.  393.  587. 17 

ISM 190,  164.  359.  48 

1030 . 126,  838.  333.  22 

1931 «».  476,  930. 28 

The  tax  refunds  during  this  10-year  period,  minua  in- 
terest, amounted  to  $1,037,056,178.75.  For  the  7-year  period 
beginning  with  1925.  the  coUections  through  the  processes 
of  Investlsation  of  tax  returns  and  pasrments  as  brought 
Into  the  Treasury  Department  amounted  to  $2,395,223,335. 
Records  for  such  collisctions  on  review  of  prior  years  are 
not  avmllable  for  the  years  earlier  than  1925.  For  these 
seven  years  the  refimds  amounted  to  $958,735,467. 

Prom  these  figures  it  will  be  seen  that  the  procedure  of 
reviewing  tax  returns  results  in  the  collection  of  approxi- 
mately two  and  one-half  times  as  much  as  returned  to  the 
taxpayers  through  all  the  processes,  including  court 
decisions. 

The  question  of  refunds  on  decisions  as  to  depreciation 
of  business  establishments  has  been  raised.  It  is  particu- 
larly interesting  to  note  that  the  courts  and  the  Board  of 
Tax  Appeals  in  virtually  every  big  tax  case  have  been  more 
generous  with  the  taxpayers  than  has  the  Bureau  of  In- 
ternal Revenue.  A  list  of  such  cases  is  given  here  with  the 
percentage  allowed  by  the  bureau  and  that  substituted  on 
appaal: 


Ryatt  RoIlM-  B«uriD«  Co 

Keueka  .MUU  C«. 

i.  C.  Kvw 

Yost  A  UemU 

Ito«ihek  RMlty  Co 

Sfcilian  Asphalt  Psvlaf  Co 

Fort  Ormnga  Paper  Co 

Oarttoar  Ooymnm  Oo ._. 

AUaa  Ph-wood  Corn>ratioa 

StaiMlara  Hrawery  Co.  (Inc.) 

Ilnffalo  I'Otoo  Puraaco  Oo.... ., 

Miiinasota  C«meat  Constraction  Co.. 

MotMrty  OU  Co..  _ 

Wtefcclaa  ContracUnt  0« 

tivt$m  Coal  co.rT:. 

Barray  Coal  Corporattoa. 


Per  cent 
allowed 

by 
bonaa 


H 


U 

I 


Par  eant 
allowad 
by  court 

or 
B.T.A. 


15 
7 

90 

20 
8 

10 
• 
5 

10 
8 

10 

10 
8 

EO 

ao 

10 


It  is  gratifying  to  know  that  from  IMS  to  1931,  with  the 
exception  of  one  year  in  which  changes  in  compensation  of 


employees  were  required  by  law.  expenditures  for  admin- 
istering the  internal  revenue  laws  have  shown  marked  de- 
clines from  the  1923  operation  costs.  Ilie  cost  of  collecting 
each  $100  showed  a  similar  decline  for  those  years  until 
1931.  when  the  cost  of  collection  increased  in  proportion  to 
decreases  in  the  incomes  of  the  taxpayers.  A  table  showing 
cost  of  collecting  each  $100  and  expenditures  for  administer- 
ing internal  revenue  laws  from  1923  to  1931  follows: 


Placsl  year 


1023. 
19M. 
1«>S. 


1930. 
1«31. 


Coat  of 
ooUwrt- 


n 


ItW 


$1.30 
l.M 
1.44 
1.33 
LU 
1.17 
L17 
L13 
L40 


ExpaiHUtar«» 

for  adminiatar- 

lafftnteroal 

ravamakawa 


-f 


IStV,  set.  QIQ.  04 

34.e7^aB8.  n 

>37,a0S,573.  m 
S3.8MlM&.r 

«»4.3n,r   ' 

M,U2.0ia.4|l 
9,  Wf,  TtL  C  ' 


>  Increaaes  doe  to  diancM  in  oompenaatton  of  amploTMB  requlrad  by  law. 

It  has  been  the  experience  of  the  Bureau  of  Internal 
Revenue  that  In  its  policies  the  courts  have  greatly  relaxe<l 
the  rulings  relied  upon  by  the  bureau  In  its  interpretatioai 
of  the  law. 

It  is  also  interesting  to  note  that  in  every  case  in  which 
there  is  a  refund  of  $75,000  or  more,  the  case  is  reported 
with  the  facts  to  a  Joint  committee  of  the  Senate  and  House 
of  Representatives,  and  if  the  Congress  is  to  be  critical  of 
the  decisions  in  these  larger  cases  it  seems  that  this  com- 
mit^ of  its  own  membership  has  been  delinquent  In  no:: 
making  proper  observations  when  these  reports  have  beeii 
made. 

It  is  further  interesting  to  note  that  the  refunds  under 
discussion  here  are  made  in  large  part  through  contests 
before  the  courts  of  equity  and  the  Board  of  Tax  Appeals. 
and  the  awards  have  been  made  by  these  tribunals  and 
drawn  upon  the  Treasury  Department  without  the  necessity 
of  the  consent  of  any  officer  or  emplojree  of  that  department. 

NOMINEES    AMD    PLATFORM    OF    THE    UrUBUCAM    PAKTT 

Mr.  TILSON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address  de- 
livered by  me  before  the  Union  League  of  Philadelphia,  on 
June  21,  1932,  on  the  occasion  of  the  ratification  of  the 
candidates  nominated  and  platform  adopted  at  the  Repub- 
lican National  Convention: 

Mr.  President,  members  of  the  Union  League  Club,  ftnd  guests. 
I  deem  It  a  very  great  honor  to  address  this  historic  club — a  dub 
that  has  a  record  of  achievements  behind  It — a  record  requiring; 
much  to  lire  up  to  In  the  future.  I  deem  It  a  special  pleasure — 
and  it  Is  such  for  me — to  come  here  during  the  second  reign  of 
my  good  friend  "Hampy"  Moore.     [Applause.] 

He  and  I  were  "  buddies  "  together  on  the  hUl  at  Waahlngtoa. 
and  especially  so  on  that  great  Committee  on  Ways  and  Means, 
whose  activities  are  of  such  great  Interest  not  only  to  Pennsylvanlu 
and  Connecticut  but  to  all  the  other  States  of  the  Union.  I  am 
glad  to  return  to  Philadelphia  during  thU  his  second  administra- 
tion and  Join  with  you  in  wishing  him  £^eat  success  In  steering 
the  cotirse  of  this  great  city  during  these  troublous  times. 

I  am  surprised  at  the  crowd  that  I  find  here  to-day.  I  had 
anticipated  a  small  club  luncheon  and  had  Intended  to  almply 
talk  to  you  as  man  to  man,  as  Republican  to  Republican:  and  even 
though  the  audience  Is  many  times  what  I  had  anticipated,  I  shall 
still  follow  that  plan.  I  am  not  an  orator  or  an  entertainer.  I 
never  attempt  to  Indulge  in  flights  of  oratory,  and,  at  any  rate. 
I  do  not  regard  this  as  the  proper  time  for  such  a  performance  If 
I  were  able  to  carry  it  out.  I  did  not  oome  with  any  intention 
of  stirring  up  an  unbounded  enthusiasm.  It  la  a  little  early  in  the 
campaign  to  begin  pumping  up  enthusiasm,  because  it  Is  a  long 
run  between  now  and  November. 

Rather,  my  purpose  is  that  I  may  stimulate  and  help  you  In 
yoiu-  thinking.  I  regard  the  members  of  this  club  as  men  who  do 
their  own  thinking;  and  this  is  a  time  for  serious  thought. 

In  conversation  with  your  distinguished  President  at  the  taMe 
it  came  from  him  as  a  sxiggostlon  that  this  la  not  a  gala  day.  It 
la  rather  a  serious  one  in  our  governmental  history.  It  la  not  only 
the  longest  day  of  the  year  but  I  am  afraid  It  will  be  one  of  the 
saddest,  because  on  this  21st  day  of  June  one  of  the  most  burden- 
some tax  bills  ever  passed  by  an  American  Congreaa  becomes  effec- 
tive. This  additional  load  comas  down  upon  your  ahouldera  to-day 
and  its  burden  wUl  surely  be  felt. 

Reference  to  the  Increased  tax  burden  la  In  line  with  some  of 
"•  reaaona  that  I  shall  attempt  to  give  you  why  we  should  whole- 
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heartedly  and  enthuaiafstlcally  Join  In  the  ratlflcaUon  at  the  ttckat 
nominated  and  the  platform  adopted  at  Chicago  last  week.  I  stuOl 
divide  these  reasons  Into  two  major  claaaes:  The  flrst  reason  why 
we  ahoviJd  ratify  thla  ticket  and  support  It  upon  the  platform 
adopted  is  a  positive  one.  First  and  foremost,  the  man  whom  we 
have  nominated — yes.  renominated — to  head  our  ticket.  Is  a  man 
whom  record  of  achievement  alone  ciearly  entitles  him  not  only 
to  this  renomlnatlon  but  to  the  support  of  his  party  and  of  tb* 
entire  country.     [Applause.] 

The  first  portion  of  Herbert  Hoover's  record,  which  was  generally 
known  to  the  public,  was  but  the  preliminary  stage  of  preparation 
for  the  much  greater  task  upon  which  he  is  now  engaged.  When 
he  first  emerged  Into  the  public  eye  It  was  as  an  execuUve  han- 
dling great  problems  In  a  time  of  great  world  stress.  He  was  feed- 
ing the  mUllons  of  those  who  were  suffering  in  foreign  lands 
during  the  period  at  the  Great  War.  His  service  In  this  connection, 
the  acquaintances  he  formed,  the  experiences  he  had,  the  states- 
men he  met  and  dealt  with,  the  world  conditions  with  which  he 
became  familiar — all  gave  to  Herbert  Hoover  flrat-hand  knowledge 
of  many  of  the  things  neoeasary  to  be  handled  when  he  assumed 
the  great  office  of  President.  His  acquaintance  with  world  figures, 
hts  knowledge  of  world  affairs,  were  unique  in  human  history. 
Then  he  came  home  after  the  war  was  over  and  took  \ip  one  of 
the  comparatively  minor  departments  of  our  Oovenxment  and.  as 
you  know,  made  it  great.  His  work  In  that  department  was  of 
such  a  character  as  to  bring  universal  recognition  of  its  excellence. 
Then  he  was  made  President  of  the  United  States.  All  seemed 
fair  itAiiing  at  that  time.  We  were  out  upon  the  open  seas,  the  sun 
was  shining,  and  everything  was  lovely.  But  he  had  not  been  In 
ttiat  great  office  long  before  the  clouds  began  to  gather  over  every 
land  and  sea.  Then  It  began  to  sprinkle,  and  soon  to  pour.  The 
fiercest  of  storms  broke  and  Is  stlU  raging.  Almost  from  the  time 
he  entered  upon  the  duties  of  this  office  we  have  been  going 
through  a  period  of  utiess  and  strain  such  as  this  country  never 
before  experienced,  not  even  in  the  days  of  the  Civil  War  or  ths 
great  World  War;  because  on  those  occasions  there  was  always 
present  an  additional  impulse  at  patriotism,  imder  the  Influence  of 
which  men  and  women  will  do  willingly  what  you  can  not  expect 
Uiem  to  do  In  a  ttme  when  these  emotions  axe  not  present. 

And  thus  through  the  most  troublesome  period  of  all  our  history 
this  man  has  been  guiding  the  ship  of  state.  It  would  now  seem 
that  no  new  unfavorable  thing  could  hi4>pen  to  us.  It  la  like  the 
dramatic  picture  so  vividly  presented  in  the  prologue  of  the  Book 
of  Job,  where  one  messenger  after  another  arrives  bringing  evU 
tidings.  So  has  It  been  for  nearly  three  years,  in  which  one  ca- 
lamity has  followed  hard  upon  another,  coming  from  aU  direc- 
tions; and  yet  our  President,  ever  at  his  task,  has  never  faltered. 
He  has  always  been  ready  to  pres^it  something  Instanter  that  win 
either  stay  or  mitigate  the  threatened  danger  or  possibly  aTsrt  It 
altogether. 

True,  not  everything  that  has  been  tried  has  been  conc4>let«ly 
suoosHful.  All  of  the  problems  tackled  have  not  been  Immediately 
solved,  and  as  we  look  back  upon  them  we  reaiiae  that  many  of 
these  problems  were  In  fact  Insoluble. 

CrlUcs  our  President  has  had  aU  the  way  along,  hostUe  critics. 
malevolently  hostile  critics,  ready  to  mlnlmlwB  every  success  and  to 
magnify  every  failure.  We  all  know  that  when  men  are  feeling 
uncomfortable,  when  something  has  happened  that  has  caused 
them  to  fsel  poor.  It  is  only  old  human  nature  that  they  are  In- 
clined to  place  the  blame  upon  the  head  of  some  one  else,  and  tbe 
head  that  happens  to  stick  up  the  highest  above  the  crowd  Is  the 
one  most  apt  to  be  selected  as  the  target  for  the  blame.  So  It  has 
been  with  the  President  and  those  engaged  In  faultfinding  and 
captious  criticism,  most  of  which  can  be  In  no  wise  Justified  by 
facts  or  reason. 

Meanwhile  our  President  has  tolled  on,  sticking  manfully  to  hla 
task.  If  he  had  gained  experience  before  he  came  Into  office  that 
has  been  useful  to  him  and  the  Nation,  what  must  we  say  of  the 
experience  he  has  gained  since  he  has  been  there?     (Applause.] 

What  a  misfortune  to  this  country  It  would  be  to  lose  now  the 
benefit  of  such  experience  as  he  has  had.  The  other  day  a  Demo- 
cratic friend  given  to  wise  cracks  came  up  to  me  and  said :  "  We 
think  w«  now  have  a  slogan  that  will  knock  out  that  time-honored 
argtunent  of  Abraham  Lincoln,  which  you  Republicans  are  always 
using  that  we  shovild  not  swap  horses  while  crossing  a  stream." 
I  said,  "  What  U  It?  Bprtog  It."  "  WeU,"  he  said,  "  it  la  that  you 
should  not  attempt  to  change  barrels  while  going  over  Niagara 
Falls."  He  advanced  this  as  a  complete  answer,  but  I  told  him 
that  it  only  confirmed  and  emphasized  the  forceful  argument  of 
Lincoln,  because  what  he  describes  as  going  over  Niagara  Is  some- 
thing like  the  condition  In  which  we  now  find  ourselves.  We  are 
going  over  the  falls,  but  I  reminded  my  friend  that  we  are  In  a 
barrel  that  has  thus  far  proved  to  be  a  good  one — the  best  that 
could  possibly  be  obtained.  I  added  that  I  thought  It  would  be 
a  somewhat  risky  performance  to  try  to  change  barrels,  and  ei^e- 
cially  so  If  we  happened  to  change  over  into  a  leaky  one  while  we 
wet«  In  the  operation  of  going  over  Niagara  Palls.  I  ventured  to 
■usKcst  that  we  should  not  only  not  attempt  to  change  before 
iwS^tlng  the  bottom  of  the  falU.  but  that  it  woiUd  be  wiser  to 
wait  until  we  had  passed  out  through  the  rapids  azul  down  Into 
the  placid  waters  of  Lake  Ontario.     [Applause.] 

So  much  for  our  candidate.  I 

Now  tar  the  second  reason.  The  second  positive  reason  that  we 
should  ratify  and  confirm  at  election  time  this  Ucket  U  because  of 
ttas  Dlatfocm  tipon  which  our  party  has  elected  to  stand.  I  have 
heardthat  at  flrst  there  was  some  Uttle  dlsaatlaf  action  among  those 
who  held  extreme  views  as  to  one  plank  of  the  platform.  This 
mSte  evSmt  ywterday  m  tbe  Buiate  of  the  United  States. 


when  one  at  their  dlstingoftsliad  oratara  wiOemmd  himimn  to  tha 
particular  plank  of  tbe  ^ttocm  to  which  I  have  rsCerred  and  to 
which  I  shaU  further  rtfer  in  only  a  word.  Bpaaking  as  a  maa 
from  Connecticut,  It  Is  not  out  at  place  for  me  to  remind  you 
that  ConnecUcut  was  one  of  the  two  States  that  bad  the  gooa 
sense  never  to  ratify  the  eighteenth  amfendment.     [Applause.] 

^lealdng  from  the  Connecticut  viewpoint  of  oouxae.  I  should 
say  that  if  I  hail  been  writing  from  our  point  at  vtew  I  should 
have  probably  worded  the  platform  somewhat  dlflSrsntly.  How- 
evo-,  when  I  came  home  and  flnlshwrt  reading  It  aU  I  haniBM  oob- 
vlnced  that  thoee  who  hold  the  Mona  vtews  that  OonnecMcut  has 
held  on  the  subject  had  made  In  this  pUKfocm  very,  vary  grsat 
progress  In  the  right  dlrectlati.  "Hiarrfore,  I  say  wtUtout  tha 
slightest  heaitaUon  that  the  platform,  m  this  rsgard  ss  in  ottaars. 
Is  something  that  aU  good  BepubUcans  can  afford  to  rtand  npoP;- 

I  now  wish  tc  call  your  attention  to  the  trend  and  purpart 
at  the  platform  and  not  to  the  details,  because  that  would  taica 
enttrely  too  long.  In  fact,  it  reqxilres  more  than  an  homr  to  read 
It.  I  wlab  we  might  raise  up  a  crop  of  platform  makars  who 
would  produce  sIicM-t.  snappy  planks  to  go  Into  our  party  I»at- 
fonns.  However,  we  mxwt  take  platforms  and  platform  maksri 
ss  we  find  them,  and  I  venture  to  say  that  when  you  have  U»a 
time  to  read  this  i^latform  and  cartfully  study  it  you  wm  find  »  a 
platform  that  should  satisfy  erary  proper  demand  that  real  Ka- 
publlcans  ootild  make  upon  it.  _ 

In  the  flrst  place,  the  platform  Is  a  conaervattve  one,  •««»  * 
mean  that  In  no  reactionary  sense.  I  mean  one  o«  those  plat- 
forms which  Is  safe  to  stand  upon,  not  a  shaky  ona.  in  tms 
platform  for  the  first  time  we  have  emphaslBed  the  side  or  »"*y- 
In  platforms  generally  we  find  aU  sorts  of  promises  to  f^P^^a 
money  for  this,  spend  money  for  that,  we  propose  to  be  liberal 
toward  this  enterprise  and  toward  that,  toward  ^*«^y»- »Ss!l 
matlon.  fiood  control,  public  buUdlngs— «U  the  dJflWwt  acUvittja 
of  the  Ooremment  In  which  a  reiqpoctable  minority  of  toe  peopw 
may  chance  to  be  Interested.  i._k» 

While  times  were  good  and  money  was  easy  taKes  came  llghv 
Taxpayers  paid  little  attention  to  the  mounting  expemimires.  wk 
thefhave  gone  on  motinting,  until  to-day,  ^Is  ^^^^^^\J^ 
we  are  confronted  wltb  a  tax  law  under  wblcb  must  be  «^^2^ 
considerably  more  than  a  binion  doUara  •*»»«<»»»  f^^^^jJI^J^S^ 
the  taxpayers  of  the  United  States.  This  wlded  t>«^«^T*" J^J 
be  felt  under  exlirtlng  conditions.  Our  platform  gives  ttopt  ana 
courage  to  those  men  who  are  determined,  like  7°^^*^^^  ^ 
balance  the  Budg.^  of  the  Oovemment  and  to  keep  rtp^JP*?**- 

The  platform  comes  out  soundly  for  protection,  for  whHJh  y» 
have  always  stoo<l.  The  platform  goes  straight  *<>«»•?>«»*  "J 
regard  to  the  gold  standard.  There  Is  no  uncertainty  abmrt  K,  w 
natives  aU  suet  Ideas  as  the  tremendous  bond  >«^,*°*V°*^ 
been  proposed  as  It  does  the  Issuance  of  bmions  of  <»?"«» /^  «** 
money.  All  of  these  dangerous  proposals  are  "^^^j^^JL  *2S 
platform,  maktog  it  clear  that  we  are  going  to  stand  firmly  for 
sound  money,  ai  the  RepubUcan  Party  has  always  don*.     lAp- 

^  Then  there  Is  another  feature  of  the  platform.  If  TO^.T'*]^!*?^ 
It.  In  every  department  of  government,  so  far  as  It  ™P<*"^|<^ 
If  otu-  platform  ts  any  gtilde.  expenditures  must  be  raduewl  to  tne 
lowest  point  practicable  without  serloxisly  crlppliiig  necejaary  serv- 
ices of  the  Oovemment  Retrenchment  xmder  the  platform  goes 
to  the  extent  of  suggeettng  that  even  In  the  rrtlef  rtT  7»torana 
the  expense  might  to  a  certain  extent  be  lussensd.  and  leasenea 
without  touching  In  any  way  any  man  or  the  a5P««*«f«  9™  ^^ 
man  who  actually  suffered  by  reason  of  his  participation  in  the 
military  service  of  the  United  States  ta  time  ofwar.  ^  _,  „  _^ 
There  Is  a  third  reason,  and  I  think  it  the  *^^«^^J^-^ 
Is  the  negaUve  side  of  the  case.    If  not  the  RepubUcan  Party  with 

Hoover,  then  what?  .  ^  ._  .,_  ..      *-^  ^ .  ««•«• 

The  necessary  alternative  preeented  ts  to-day  the  sttrmgeet  point 
In  the  minds  of  the  thoughtful  people  of  this  country.  If  not  the 
RepubUcan  Party,  of  course  the  Democratic  Party— then  what  may 
we  expect?  We  may  Judge  the  future  wily  by  the  expertenoes  or 
the  past.  There  Is  lltUe  In  the  record  of  that  great  party  to 
give  encouragement.  We  all  know  of  the  large  graveyard  of 
Democratic  fallacies  that  are  dead  and  burled.  Thef  •"^<»*?* 
referred  to,  but  we  need  not  revert  to  them  now.  We  have  to-oay 
an  example  of  what  we  may  expect  with  Democracy  ropreme  In 
this  Oovemment,  and  we  ne«J  only  go  *»<*.<»»«"»•  ^  '^ 
months  to  raview  tha  unhappy  history  of  Capitol  HUl  ta  Waah- 

TOe^things  that  have  been  dona  there,  and  even  more  the  things 
that  have  been  proposed  there,  are  not  at  an  enoouia^ng  to  ttie 
country.  As  you  know,  for  the  most  part  the  good  things  ttat 
have  been  done  have  been  done  as  nearly  as  possible  In  Une  ajth 
the  program  mads  by  the  President  himself.  In  addltUm  to  the 
program  that  the  President  proposed,  and  which  to  some  artent 
ouT  Democratic  brethren  have  Joined  us  In  carrying  o«t,  thay 
have  insisted  upon  doUig  a  number  of  other  things  that  ought 
not  to  have  been  done.  They  have  been  proposing  a  number  a< 
things  even  worse  than  anything  thus  far  actuaUy  accompllahad. 
andln  the  few  minutes  remaining  to  me  I  shaU  call  your  atten- 
tion to  some  of  these.  ......        .. 

The  most  Important  by  far  of  aU  the  problems  cOTrfrontlng  tha 
nresent  Congress  wae  that  of  balancing  tha  Budget.  All  other 
J^  and  purposes  should  have  been  secondary.  Tha  national 
credit,  the  restoration  of  confidence,  and  the  return  of  normal 
oondlUons  all  depended  upon  It.  It  ahould  have  hem  «^e  ona 
thlnx  uDoermost.  Thoughtful  men  ereiy  where  know  that  it  mus« 
bedone  tf  we  would  protect^yea.  save— the  national  credit.  It 
was  the  prime  object  of  the  session  and  many  Damoerats  bava 
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Joined  In  the  effort  to  effect  tt.  but  not  aU.  In  fact,  elnoe  Joining 
In  the  effort  to  p>aee  the  tax  bill,  most  of  our  Democratic  frlenda 
In  the  House  of  Repreeentatlvee  have  so  far  fallen  from  grace  that 
lwv»  Joined  in  panlng  through  the  House  a  proposition  that 
not  only  unbalance  the  Budget  for  the  present,  but  would 
mortgage  our  future  by  making  It  well  nigh  Impossible  to  balance 
our  Budget  for  years  to  come.  I  need  only  refer  you  to  the  so-called 
Oamer  bill,  of  "  pork-barrel  "  fame,  and  remind  you  that  If  this 
\  bill  as  It  passed  the  House  should  become  a  law  It  would  tindo  all 
that  has  been  done  In  the  way  of  balancing  the  Budget.  Then,  I  need 
not  remind  you  of  the  proposition  to  Issue  to  even  such  worthy 
persons  as  our  veterans  the  sum  of  nearly  two  and  a  half  billions 
at  dollars  ol  flat  money.  I  have  only  to  call  your  attention  to  the 
fact  that  this  proposition  was  Instigated  by  Democrats:  was  forced 
for  oonslderatlon  upon  the  floor  of  the  House  by  Democrats:  and 
was  psssurl  through  the  House  largely  by  Democratic  votes.  If 
this  bill  should  become  a  law  In  the  form  In  which  It  actually 
passed  the  House  two  billions  four  hundred  millions  of  flat  money 
would  be  issued  at  once  without  gold  or  other  security  back  of  it. 
which  would  probably  take  us  off  the  gold  standard  with  all  the 
attendant  dislocation  of  our  fiscal  system,  and  I  do  not  know, 
perhaps  no  one  knows,  what  other  Ills  would  flow  from  such  a 
startling  proposition  were  It  imitlttl  Into  effect. 

There  are  other  proposals  Almaat  as  startling — the  Ooldsbor- 
ou(h  bill,  for  instance,  and  the  proposal  guaranteeing  bank  de- 
posits. Earlier  In  the  session  a  hundred  thirty-two  millions  was 
voted  through  for  roads — a  hundred  thtrty-two  millions  out  of 
the  Federal  Treasury  for  roads  when  the  Treasviry  Is  empty.  Other 
bills  have  been  proposed  by  Democrats  but  not  acted  upon.  They 
ludlcate,  however,  what  the  country  may  expect.  If  In  a  careless 
or  reckless  moment  thu  people  of  the  United  States  should  turn 
and  place  the  control  of  this  Oovernntent  In  the  hands  of  the 
Democratic  Party. 

It  Is  something  for  serlous-mlnded  men  to  think  seriously  upon, 
as  to  what  they  might  expect.  The  same  men  In  charge  of  the 
House  of  Representatives  to-day  will  be  the  men  in  charge  of 
that  House  should  it  continue  E>emocratlc  In  the  next  Congress, 
and  they  will  be  the  principal  advisers  to  the  Democratic  Presi- 
dent, sboiild  there  be  a  Democratic  President.  What  may  we 
expect?  I  say  it  Is  time  for  serlous-mlnded  men  to  be  thoughtful 
and  try  to  visualize  what  Is  going  to  happen  should  Democrats 
triumph.  We  can  not  Judge  of  the  future  In  any  other  way  than 
from  the  facts  already  before  tis.  and  the  bills  to  which  I  have 
referred  are  the  pro]XMals  that  have  been  made  in  the  present 
session  of  Congress  by  those  men  who  will  control  Congress  and 
the  next  administration,  should  Democracy  win  In  the  next 
election. 

I  do  not  believe  the  people  will  readily  accept  such  an  alterna- 
tive. There  are,  of  course,  some  thoughtless,  reckleas  ones  who 
will  say.  "  Things  can  not  be  worse:  we  ahould  have  a  change."  I 
tell  you  things  can  be  very  much  worse.  They  are  worse  in  other 
countries  than  here,  and  they  can  be  very  much  worse  here.  If  we 
may  Judge  by  what  has  already  occurred  in  the  present  Congress. 
It  would  be  the  first  step  toward  making  things  very  much  worse 
to  now  place  the  control  of  this  Government  In  the  hands  of  a 
party  with  the  record  the  Democratic  Party  has  already  made  In 
tiM  present  Congress. 

I  naaltAte  to  use  a  sacred  story  to  Illustrate  even  a  serious  point, 
but  I  do  it  with  all  reverence.  I  assure  you.  I  refer  to  that  little 
episode  that  happened  on  the  slopes  of  the  hills  surrounding  the 
Sea  of  Galilee  1.900  years  ago.  You  will  recall  that  the  Master 
had  been  feeding  the  multitudes  with  loaves  and  fishes  and  many 
people  were  following  Him.  Finally,  when  the  proper  occasion 
came  to  give  them  some  good  and  wholesome  advice.  He  began 
to  teach  them  some  of  the  wonderful  truths  of  His  gospel. 

Men  do  not  always  like  to  hear  the  truth,  especially  If  it  hap- 
pens to  hit  them  on  an  unpleasantly  sore  8p>ot  personally,  which 
m\ist  have  been  the  case  In  this  Instance,  because  it  is  recorded 
in  Holy  Writ  that  from  that  time  many  of  His  disciples  went 
back  and  walked  no  more  with  Him.  When  the  loaves  and 
fishes  were  exhausted  and  the  worth-while  things  of  eternal 
life  were  being  revealed  to  them,  their  enthusiasm  began  to 
wane.  After  the  multitude  had  departed  and  only  the  twelve 
were  left,  the  Master  turned  to  them  and  said.  "  Will  ye  also  go 
Awmy?  "  Simon  Peter,  that  Impulsive  disciple,  sized  up  the  situa- 
tion at  once  and  answered  the  question  completely.  In  what  we 
should  now  call  true  yankee  fashion,  by  »«»t«"e  hiit^  a  question. 
"  Master,  to  whom  shall  we  go?  " 

I  believe  that  the  people  of  America  will  ask  themselves  the 
same  qiiestion  when  they  come  to  decide  between  what  they  now 
have  and  may  continue  to  have  with  Herbert  Hoover  and  the 
Republican  Party  on  the  one  hand  and  what  they  may  exp>ect 
from  any  other  alternative.  When  they  look  on  the  other  side 
of  the  picture,  and  see  what  they  may  expect,  if  they  do  "  go 
sway,"  we  may  confidently  expect  a  wholehearted  turning  In  our 
direction.  We  have  every  reason,  as  Republicans,  as  Americana, 
as  patriots,  here  in  this  historic  city  of  Philadelphia,  to  ratify 
this  ticket  on  this  platform  and  to  go  forward  in  all  our  might 
and  with  all  the  means  at  our  command  to  confirm  and  estab- 
lish the  ticket  and  the  platform  at  the  November  election.  If 
we  do  this  we  may  look  forward  to  another  four  years  at  least 
With  a  feeling  of  safety  that  all  that  can  be  done  of  all  that 
human  minds  can  conceive  and  human  hands  execute,  will  be 
done,  as  tt  has  been  done  during  the  last  three  years,  during 
which  time  the  moat  hostile  critics,  with  all  the  tremendous 
advantage  of  hindsight  over  foresight,  have  not  been  able  to  point 
Out  where  the  President,  throughout  this  greatest  of  emergen- 
cies has  done  any  of  those  things  that  he  ought  not  to  have  done. 


\ 


or  has  left  undone  any  of  those  things  that  he  should  have  doos. 
[Applause.] 

We  can  go  forward,  and  I  believe  that  we  shall  go  forward, 
with  the  assurance  that  however  unfarorable  may  be  the  present 
economic  situation,  we  confidently  believe  in  greater  and  better 
things  for  our  country,  and  that  the  best  way  to  bring  these 
greater  and  better  things  to  pass  Is  to  hold  on  to  the  good,  the 
trusted  and  tried,  and  to  embark  upon  no  dangerous  experiments 
in  this  critical  time  of  stress  and  strain.     (Prolonged  applause.) 

CAPB    COO    CAlfAL 

Mr.  McCX)RMACK.  Mr.  Speaker,  there  Is  pending  beforv 
the  Committee  on  Rivers  and  Harbors  a  bill  providing  for 
the  dredging  and  widening  of  the  Cape  Cod  Canal.  The 
Cape  Cod  Canal  and  Its  maintenance  in  the  best  condition 
possible  is  of  extreme  importance  to  shipments  by  water 
along  the  Atlantic  coast,  and  of  equal  importance  to  our 
national  defense.  The  committee  has  conducted  hearings 
on  this  bill,  and  favorable  action  has  been  taken  thereon. 
It  is  quite  probable  that  the  authorization  essential  to  ap- 
propriate the  money  necessary  to  the  carrying  out  of  this 
work  will  be  contained  in  the  next  rivers  and  harbor  bilL 
The  necessity  of  having  the  canal  Improved  as  contemplated 
in  the  pending  bill  as  soon  as  possible  is  clearly  evidenced 
by  the  collisions  and  groundings  which  have  occurred  since 
1925.  which  are  as  follows: 

ISSS 

Pishing  schooner  Aeolu*.  collided  with  Sagamore  Bridge. 
Motor  boat  K-148B3  struck  on  bank  of  canal  or  a  semifloatlng 
obstruction. 

isas 

Pishing  schooner  Dorca»  was  slightly  damaged  by  collision  with 
another  vessel  Inside  the  easterly  entramce.  an  accident  which 
probably  could  have  been  avoided. 

isav 

Steamer  Eastern  Tempest,  while  passing  through  the  canal  in 
tow  of  tugs,  struck  the  bank  several  times  and  sustained  consid- 
erable damage.  The  Eastern  Tempest  was  a  large  vessel  without 
cargo  and  was  not  using  her  own  power.  This  accident  may  b« 
attributed   to  restricted   width  of  channel   and  strong  current. 

Steamer  Boston,  carrying  pnssengen  and  general  cargo,  was 
slightly  damaged  by  striking  cm  bank.  Aooldent  caused  by  re- 
stricted width  of  channel  and  strong  current. 

FLshlng  vessel  Orion  was  somewhat  damaged  by  coUlslon  with 
a  dredge  scow. 

Motor  barge  Colonial  Beacon,  loaded  with  petroleum  products, 
grounded  on  canal  bank,  due  to  narrow  channel  and  strong 
cvirrent. 

Steamer  Boston,  carrying  passengers  and  general  cargo,  grounded 
on  the  canal  bank  account  fog. 

Motor  barge  Providence  Socony,  loaded  with  petroleum  products, 
was  considerably  damaged  by  striking  canal  t>anks.  Cause,  re- 
stricted width  and  strong  current. 

Tug  Elmer  A.  Keeler  was  considerably  damaged  by  striking  canal 
banks.     Causs,  restricted  width  and  strong  current. 

Barges  Tipton  and  Marion,  loaded  with  cofd.  while  moored  at 
dolphins,  were  damaged  by  wash  and  suction  from  passing  vessel. 
Cause,  restricted  width  of  channel. 

Steamer  Sew  York,  carrying  passengers  and  general  cargo. 
grounded  and  swung  across  canal  accoimt  narrow  channel,  strong 
current,  and  high  winds. 

Barges  Orleans  and  Chattiam.  without  cargo.  coUided  with 
bridge  and  ferry  structures  and  were  considerably  damaged.  This 
accident  is  attributed  to  narrow  channel  and  strong  tidal  current. 

Sloop  yacht  Taurus  and  fishing  vessel  Joppiate,  coUlsion. 

Fishing  schooner  Wesley  W.  Sinnett  ran  ashore  on  canal  bank. 
It  is  believed  that  this  accident  should  have  been  avoided. 

Motor  ship  Pinthis,  while  attempting  to  tie  up  at  mooring  dol- 
phins, grounded  and  was  somewhat  damaged.  Attributable  to 
strong  current. 

isss 

U.  S.  8.  Paulding  grounded,  breaking  propeller  and  doing  other 
damage.     Caxise,  restricted  width  of  channel. 

Steamer  F.  H.  Dimock  ran  ashore  on  canal  bank  acootint  fog. 
Believed  undamaged. 

Fishing  vessel  Pathfinder  collided  with  the  railroad  bridge. 
Sustained  considerable  damage,  and  one  man  was  drowned.  The 
accident  was  caused  by  strong  current. 

1930 

Barges  Reliance  and  Chapman,  without  cargo,  collided  with 
bridge  fender. 

Steamer  Robert  E.  Lee  stuck  on  canal  bank.  Cause,  narrow 
channel  and  strong  current. 

Barge  Gotham  84  collided  with  fenders  on  both  highway  bridges. 

Pishing  vessel  Alice  and  Mildred  ran  ashore  account  fog. 

U.  S.  S.  James  K.  Paulding  struck  canal  bank.  Cause,  narrow 
channel  and  swift  current. 

Motor-barge  T.  J.  Conway  struck  on  canal  bank  account 
derangement  of  steering  gear.    Two  weeks  later  the  barge  T.  J. 
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Oonway  ran  ashore  on  the  canal  bank:  also  lost  aneh<w 
steering-gear  trouble.  ^  ^  .  ^^  ^ 

Steamer  New  York,  earrytng  passengers  and  freight,  ran  ashore 
account  narrow  channel  and  strong  current. 

Motor-barge  No  Nor,  loaded  with  gascdlne.  struck  on  canal 
^»nk  and  sustained  oonalderabU  damage.  Causa,  narrow  rhannwl 
and  swift  current. 

Motor-barge   Irene   W.   Allen,  loaded  with  gasoline,  ran  ashore 

and   was  seriously  damaged.    Cause,  narrow  channel  and  swift 

current. 

test 

Steamer  BartweUon.  without  cargo,  struck  canal  banks  and 
sustained  damage.    Cause,  narrow  channel  and  swift  current. 

Motor-barge  Justine  C.  Allen,  loaded  with  1.500  tons  ot  gaso- 
line, struck  canal  bank  and  was  considerably  damaged.  Oauae, 
narrow   channel   and   swift   current.  ^    _, 

Fishing  veesel  Colonel  Lindbergh  ran  aahore  at  west  end  ct 
the  cans!  account  mlsUklng  lights. 

Steamer  Ontario,  carrying  general  cargo.  Boston  to  Philadelphia, 
grounded  on  south  side  of  canal  channel  account  heavy  winds  and 
anowstorm.     Little,  if  any.  damage. 

Motor-barge  So  Sox  with  a  cargo  of  gasoUne  ran  ashore  and 
was  considerably  damaged  aocoimt  narrow  channel  and  swift 
current.  

fttrsm^r  Juniata,  with  passengers  and  general  cargo.  Baltimore 
to  Boston,  ran  ashore  account  narrow  channel  and  swift  cxirrent. 
The  steamer  was  only  slightly  damaged. 

Fishing  vessel.  Elizabeth  and  James,  ran  ashore  and  filled  with 
vattf!  Cargo  of  fish  was  removed.  The  vessel  subeequently 
floated   with   lltUe   damage.     Cause   of  accident,   unknown. 

United  States  submarine  R-10  ran  ashore  account  steering  gear 
trouble.     It  U  Ijelleved  that  no  damage  resulted. 

Tug  Margaret  Howard,  towing  barge  Eagle  HiU.  loaded  with 
stone,  ran  ashore  accovmt  steering  gear  derangement.  Both  tug 
and  barge  were  somewhat  damaged. 

Barge  Druid  Hill,  coal  laden,  in  tow  of  tug  T.  J.  Hooper,  ran 
aahore  on  canal  bank,  and  after  being  floated,  was  l>eached  to 
prevent  sinking  in  deep  water.  The  accident  was  caused  by  nar- 
row channel  and  swift  current. 

U.  8.  8.  Hemdon  ran  ashore  account  high  wmd  and  narrow  chan- 
nel    The  Hemdon  was  apparently  uninjured. 

Motor  barge  Supreme,  with  a  cargo  of  petroleum,  ran  ashore 
and  was  considerably  damaged.  Cause,  restricted  width  of  chan- 
nel and  strong  tidal  currenU. 

Motor  barge  Sew  England,  with  a  cargo  of  18.000  gallons  of 
petroleimi.  ran  ashore  and  was  obliged  to  Jettison  cargo.  The 
vessel  was  considerably  damaged.     Accident  is  attributable  to  fog. 

Fishing  vessel  Mildred  Agnes  sunk  by  collision  with  barge  rip- 
ton.     Accident  was  caused  by  narrow  channel  and  swift  current. 

The  above  information  was  transmitted  to  me  by  the 
Iilaritime  Association  of  the  Boston  Chamber  of  Commerce, 
based  upon  a  letter  received  by  Prank  8.  Davis,  manager  of 
the  Maritime  Association,  from  the  War  Department,  dated 
July  1,  1932. 

In  addition  to  the  above  official  information  as  to  acci- 
dents and  groundings  recorded  since  1925.  I  have  been  re- 
liably informed  by  the  Maritime  Association  that  there  have 
been  a  number  of  minor  accidents  and  groundings  which 
have  not  been  recorded,  including  the  touching  of  bottom 
by  vessels  by  the  Eastern  Steamship  Line  (Inc.),  the  ves- 
sels involved  continuing  on  their  way,  but  which  has  re- 
sulted In  the  Eastern  Steamship  Line  (Inc.)  spending  a  sub- 
stantial sum  of  money  each  year  to  repair  the  damages 
caused  by  the  groundings. 

OfPOSTAHT   PKOPOSAL8 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  to  my  mind 
everything  I  or  anyone  else  has  ever  done  or  tried  to  do 
for  the  farmer  in  Congress  sinks  into  insignificance  and 
naught  when  compared  with  my  desire  to  solve  the  farm 
problem  and  my  hope  that  the  contract  plan  evolved  by 
me  is  a  proper  solution  of  this  great  question.  So  in  the 
very  beginning  of  this  statement  let  me  explain  again  the 
details  of  this  plan. 

My  plan  is  to  offer  the  farmers  the  very  best  possible  gov- 
ernmental assistance,  provided  the  farmers  themselves  will 
effectively  organize  and  by  voluntary  contract  control  pro- 
duction and  marketing,  thus  eliminating  the  overproduction 
evil.  I  would  offer  them  help  so  wonderful  as  to  cause  them 
to  easily  see  that  they  would  not  at  all  be  entitled  to  the 
relief  without  effective  organization  on  their  part,  thus  caus- 
ing them  to  organize  gladly.  I  would  help  them  organize 
8o  as  to  become  recipients  of  the  great  benefits  offered  them 
and  thus  bring  about  mutual  arrangements  imder  which 
the  Government  would  be  doing  only  that  which  the  farmer 
can  not  now  do  for  himself  and  the  farmer  be  doing  all  that 
he  can  do  without  govenunentai  aid.  a  program  which  when 
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faQy  Installed  will  make  the  farmers  of  the  Nation  lixle- 
pendent  and  able  to  manage  their  own  affairs  without  fur- 
ther or  f utiu*e  aid  from  their  Government.  In  its  last  analy- 
sis my  plan  seeks  to  effect  a  yoluntary  organisation  of  the 
farmers  so  thorough  and  efficient  as  to  make  the  farmers 
masters  of  their  own  fortune  and  not  in  any  sense  longer 
d^^endent  upon  govemmmtal  assistance.  Now,  for  the  de- 
tails or  mechanics  of  my  plan. 

The  bill  is  patterned  after  the  War  Finance  Corporatiaii 
act.  the  first  sections  being  identical  with  that  act.  except 
that  the  bill  proposes  to  create  the  farmers'  finance  cor- 
poration rather  than  the  War  Finance  CorporatioD.  This 
corporation  is  to  be  authorized  to  make  loans  through  the 
banks  of  the  Nation,  much  the  same  as  the  War  Flnanoe 
Corporatian,  directly  to  the  producers  of  basic  agricultural 
commodities.  The  loans  are  to  bear  4  per  cent  interest  or 
less,  be  made  for  the  fuU  amount  of  the  average  price  of 
the  commodity  for  the  last  10  years,  with  the  commodity 
as  the  sole  and  only  collateral,  with  maturity  postponed 
until  the  sale  of  the  commodity,  and  without  any  right  on 
the  part  of  the  farmers'  corporation  to  collect  any  part  of 
the  loan  not  repaid  by  the  sale  of  the  commodity.  Thus 
the  farmer  will  in  effect  be  receiving  as  a  part  of  the  sale 
I»:lce  of  his  commodity  an  amount  equal  to  the  average 
price  for  which  he  usually  sells  the  commodity,  ther^y  es- 
tablishing the  average  price  of  the  commodity  as  the  mini- 
mum price  of  the  same. 

It  takes  two  to  make  a  contract,  and  no  ooe  could  ex- 
pect a  Gk>vemment-owned  corporation  to  be  required  by 
Congress  to  render  so  great  a  benefit  to  the  farmers  with- 
out their  agreeing  to  do  something  on  their  part  to  make 
the  corporation  secure  in  the  loans  made.  Tlkere  should 
be  and  must  be  a  mutuality  of  contract,  with  a  good  and 
sufficient  consideration  fiowing,  and  to  flow  between  the 
farmers,  the  bank  through  which  they  are  to  get  their  loans, 
and  the  farmers'  finance  corporation. 

Therefore,  the  bill  provides  that  before  any  of  the  loans 
mentioned  are  made  farmers  planting  75  per  cent  of  the 
acreage  of  cotton,  for  instance,  grown  In  the  United  States 
shall  have  signed  and  abided  by  contracts  with  each  other, 
with  their  t>anks,  and  with  the  corporation,  agreeing  and 
obligating  themselves  that  the  cotton  advisory  council  be 
authorized  to  control,  within  reasonable  limits,  the  acre- 
age planted,  so  as  to  hold  production  within  reasonable 
bounds,  and  that  the  farmer  will  not  sell  any  of  the  par- 
ticular basic  commodity  without  express  authority  from 
the  advisory  coxmcil.  Briefly  stated,  by  my  plan  Congress 
would  simply  propose  to  the  farmers  that  if  they  would  by 
mutual  contracts  control  their  production  and  marketing. 
then  the  farmers'  finance  corporation  would  by  loans  enable 
the  farmers  to  name  within  reason  the  selling  price  of  the 
products  of  their  own  toil. 

The  farmer  would  be  required  to  hold  his  product  off  the 
maiket  until  it  could  be  sold  for  enou^  to  repay  the  loan. 
all  charges,  such  as  storage,  insurance,  interest,  and  so 
forth,  and  such  an  additional  amount  to  the  farmers  as 
would  remain  from  the  sale  of  the  commodity  at  a  fair 
price.  The  farmer  would  be  able  to  hold  his  products, 
for  he  could  borrow  at  a  very  low  rate  of  interest  the  reason- 
able value  of  his  product. 

The  farmer  would  contract  to  curtail  his  production,  pro- 
vided his  friends  would  contract  to  curtail  their  produc- 
tion, on  condition  that  all  farmers  make  a  similar  reduc- 
tion, and  provided  he  received  more  for  the  lesser  amount 
produced  than  he  would  if  he  produced  without  limit.  My 
bill  provides  simply  that  the  Government  make  an  offer 
to  the  farmers  to  help  them  solve  their  great  farm  prob- 
lem, provided  the  farmers  contract  to  caatrol  the  great 
overproduction  and  surplus  menace. 

All  other  farm  reUef  bUls  are  either  silent  as  to  ttie  all- 
important  factor  of  production  control  or  seek  through 
penalties  or  other  equally  vicious  methods  to  control  pro- 
duction. This  plan  seeks  to  control  production  and  mar- 
keting by  the  voluntary  act  of  the  farmers  entered  into  as  a 
part  and  parcel  of  the  farm-relief  scheme  Itself.  All  other 
bills  dodge  to  a  great  extent  this  vital  feature  of  the  stffplus- 
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production  control.  My  bin  recognizes  this  as  the  heart  of 
the  farm -relief  plan,  and  deals  with  it  in  a  way  that  must 
be  effective  if  operation  Is  secured  under  the  scheme.  There 
can  be  no  effective  farm  relief  without  effective  production 
and  marketing  controL 

Just  as  surely  as  we  elevate  prices  without  some  sort  of 
control  of  production.  Just  so  surely  will  the  farmers  them- 
selves plant  more  com  and  more  cotton  and  more  wheat 
and  produce  more,  and  bring  about  the  greater  production. 
In  other  words,  any  bill  which  fails  to  have  within  it  a 
proper  control  of  production  has  failure  written  on  its  pages. 

It  will  be  observed  that  my  bill  provides  a  most  excellent 
referendum  and  recall.  Unless  75  per  cent  of  the  acreage 
of  tlM  commodity  la  under  contracts  signed  by  the  farmers 
themselves,  the  law  will  not  become  operative  as  to  the  par- 
ticular commodity.  Then,  again,  the  contracts  are  made 
for  only  one  year,  and  If  the  plan  proves  unsatisfactory  to 
the  farmers  they  can  refuse  to  renew  and  thus  cause  the 
plan  to  become  inoperative  as  to  the  particular  commcxiity. 

After  the  bill  is  passed  the  cotton  producers  may  cause 
It  to  become  operative  as  to  cotton  and  the  producers  of 
other  commodities  may  refiise.  and  vice  versa. 

My  bill  is  not  contrary  to  any  other  farm-relief  plan. 
such  as  the  McNary-Haugen  plan  or  the  debenture  plan, 
and  may  be  passed  along  with  any  other  bill  or  bills  and 
leave  the  farmers  to  determine  whether  they  wlU  operate 
under  my  plan  or  under  some  other. 

I  have  endeavored  to  make  definite  the  duties  of  the  ofB- 
clals  in  charge  of  the  farmers'  finance  corporation  so  as 
to  eliminate  red  tape  and  uncertainties. 

I  have  provided  a  plan  for  the  selection  of  the  members 
of  the  various  commodity  councils  which  I  believe  is  con- 
stitutional, and  which  authorizes  the  governors  of  the 
OQBunodlty-produclng  States  to  make  the  appointments  of 
tte  members  of  the  council. 

In  conclusion  let  me  say  that  in  my  humble  Judgment 
my  bill  would  put  the  control  of  the  fanner's  great  problem 
in  the  hands  of  his  friends,  not  his  enemies;  would  help  the 
farmer  directly  and  not  Indirectly;  would  provide  a  com- 
plete solution  of  the  overproduction  problem;  would  enable 
the  farmer,  within  reasonable  bounds,  to  name  the  price 
of  his  own  commodity;  and  for  the  first  time  would  put 
him  on  a  parity  with  other  enterprises  and  industries. 

Now  let  me  say  I  am  very  much  disappointed  that  so 
little  has  been  done  for  the  common  people  at  this  session 
of  Congress.  As  usual,  the  wealthier  class  has  received  the 
most  attention.  All  the  great  battles  for  the  common 
people  have  been  in  vain.  Take  for  instance  the  various 
bills  to  pay  the  veterans  of  the  World  War  the  balance  due 
them  as  adjusted  compensation.  I  voted  and  did  all  I 
could  for  this  payment  because  I  believed  it  Is  an  honest 
debt  due  men  who  need  their  money,  and  because  I  firmly 
believe  this  additional  money  put  into  circulation  at  this 
time  would  do  much  to  relieve  the  present  awful  suSering 
of  our  people. 

Approximately  the  amount  that  would  be  paid  In  cash 
to  veterans  In  my  district,  by  counties,  is  as  follows: 

AppUoff : $161.  099.  40 
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S.  184.  769.  70 


I  list  both  Brooks  and  Telfair  Counties.  I  do  this  since 
I  now  represent  Brooks,  but  my  district  under  the  new  ap- 
portionment will  lose  Brooks  and  gain  Telfair. 

The  veterans  are  entitled  to  this  money;  but  even  if 
the  veterans  were  left  clear  out  of  the  picture,  this  amount 
of  money  turned  loose  in  these  coimties  would~be  of  untold 
value  to  all  the  people. 

In  a  previous  discussion  I  showed  how  this  money  could 
be  raised  without  taxing  it  out  of  our  people.  Over  my 
bitter  protest  by  bond  issues  we  are  raising  more  than  this 
amount  for  donations,  in  effect,  to  the  great  corporations. 
Why  not  use  this  money  to  pay  a  Just  debt  to  these 
veterans? 

A  mighty  drive  has  been  made  to  Inflate  the  currency. 
I  favor  this,  provided  a  reasonable  portion  of  the  currency 
gets  into  the  hands  of  the  common  average  citizen. 

The  trouble  with  practically  all  the  Inflation  proposals,  is 
that  the  big  banks  are  to  get  practically  all  the  benefit  of 
the  Inflation.  This  would  not  be  the  case  if  the  money 
raised  in  connection  with  the  inflation  was  paid  to  the  vet- 
erans of  the  World  War. 

Another  most  important  subject  on  which  I  have  taken  a 
decided  stand  Is  the  railroad  questipn.  Many  say  put  busses 
and  trucks  under  the  Interstate  Commerce  Commission  and 
leave  them  there,  and  all  will  be  well.  I  have  heretofore 
urged  that  this  without  more  would  be  one  of  the  most  dan- 
gerous things  ever  done.  There  is  most  serious  danger  of 
the  railroads  going  into  the  bus  business  and  purposely 
wrecking  the  small  lines  of  the  country.  I  understand  that 
even  now  the  Pennsylvania  Railroad  owns  the  Greyhound 
Bus  Line,  which  is  destroying  and  wrecking  the  railroads  of 
my  State.  Just  think  what  Is  happening.  Millions  and  bil- 
lions of  dollars  are  being  squeezed  out  of  the  poor  to  be 
loaned  to  big  railroads  like  this,  to  be  used  in  squeezing  the 
life  out  of  such  roads  as  the  Atlanta,  Birmingham  L  Atlantic, 
the  Georgia.  Southern  L  Florida,  the  Southern,  the  Atlantic 
Coast  Line,  the  Seaboard,  and  so  on.  Congress,  instead  of 
trying  to  stop  this  kind  of  thing,  is  aiding  and  abetting  the 
outrage  in  every  way  possible.  Unless  something  is  done 
soon  many  of  the  small  towns  of  the  country  up  to  a  popu- 
lation of  ten  and  fifteen  thousand  people  will  find  them- 
selves without  a  railroad;  most  of  our  counties  will  have  no 
railroads;  our  public  schools  and  other  State  institutions  will 
be  closed  the  entire  year  for  lack  of  funds,  and  there  will  be 
left  no  such  thing  as  a  free,  independent  American  citizen. 

Our  railroads,  except  a  few  long-distance  through  lines, 
will  be  a  thing  of  the  past.  The  roads  the  people  built  will 
be  in  complete  control  of  great  transportation  monopolies, 
charging  Just  such  fares  as  they  wish.  There  will  be  no 
competition.  The  people  will  be  passing  taxes  to  keep  the 
roads  up.  and  the  great  bus  lines  will  be  staying  practically 
nothing  in  the  way  of  taxes.  The  independent  bus  line  will 
have  long  since  been  choked  to  death,  and  under  the  law  no 
new  ones  can  begin.  This  is  not  a  new  Idea  of  mine.  I  have 
repeatedly  on  the  floor  of  the  House  urged  that  legislation 
be  passed  to  keep  this  awful  condition  from  coming  to  pass. 

On  March  21.  1930.  when  a  bill  was  pending  to  put  the 
busses  under  the  Interstate  Commerce  Commission.  I  made 
these  very  contentions  on  the  floor  of  the  House  and  offered 
several  amendments  to  that  bill,  all  of  which  were  defeated. 
The  friends  of  the  big  transportation  lines  would  not  let  a 
single  amendment  get  by  that  would  at  all  prevent  the  awful 
thing  I  have  Just  pictured.  Sec  pages  58»4.  5885.  Seventy- 
flrst  Congress,  second  session.  March  21.  1930. 

One  of  my  amendments  which  was  voted  down  would  have 
prevented  the  capitalization  for  rate-making  purposes  of 
either  **  good  will,  value  as  going  concern,  easement,  right, 
or  privilege  of  using  any  highway,  street,  or  other  pubUc 
thoroughfare."  Another  of  my  amendments  which  was 
voted  down  and  which  is  self-explanatory  is  as  foUows: 

(g)  There  shall  at  aU  timea  remain  In  either  the  respectlTe 
States  or  the  United  States  of  America,  or  both,  for  the  vise  of  the 
public  the  fee  simple  title.  fuU  ownership,  and  every  easement, 
right,  and  privilege  of  using  any  and  all  public  roads,  streets,  hlgh- 
w»y».  »nd  other  thoroughfares  over  which  any  bus  line  may  ba 
permitted  to  operate  In  any  way  or  by  any  device;   and  in  any 
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prooeedlag  to  detennliM  tha  Jurtneai  or  maaomaMmw  otf  any  rata, 
fare,  or  charge  of  any  such  eafrrter  tbere  shall  be  taken  mto  eon- 
alderatlon  azKl  folleat  walght  ahaU  ba  given  tn  behalf  of  the 
public  (a)  to  said  Utla.  ownership,  and  rights:  (b)  to  pubUc  ex- 
penditure for  maintenance,  repair,  and  original  coat;  (c)  to  the 
probable  damage  to  miA  pobUc  ttwrooghfare  by  the  operation  of 
said  bus  "T>— ;  and  (d)  to  the  Incident  traffic  congestion  and 
burden  occasioned  thereby. 

Anotho'  amendment  which  I  sponsored  and  which  went 
down  before  an  avalanche  of  noes  is  as  follows: 

(h)  Mo  bos  line  or  Unas,  or  part  thereof,  when  owned  by  any 
railroad,  electric  or  water  transportation  line,  either  tm  raault  cA 
fi>nff^>««^"«^".  purchase,  original  certificate,  a  charter  right,  or 
otherwise,  shall  be  permitted  or  required  to  produce  an  income 
on  any  property  except  that  used  speclflcaUy  tar  the  operation  of 
said  bxis  line  or  for  proper  ho\ulng  and  convenience  of  the  public 
In  connecUon  with  said  transporUUon.  and  no  auch  bus  Une  ihall 
to  any  way  be  burdened  with  maUng  or  producing  an  income  on 
any  value  or  assets  of  any  railroad,  electric  line,  water-transporta- 
tion line,  alr-transportatloii  line,  or  other  transportation  line  with 
which,  by  which,  or  aa  a  part  of  which  It  may  be  operated;  neither 
BhaU  any  bus  line  become  a  part  and  parcel  at  any  other  publlc- 
utlUty  corporation  so  as  to  be  permitted  or  required  to  produce 
an  Incoonc  on  any  prt^?«ty  not  owned  as  aforesaid  and  subject  to 
the  limitations  herein  set  forth. 

Thus  It  win  be  seen  the  great  danger  that  awaits  us  If  we 
put  the  busses  under  the  Interstate  Commerce  Commission 
without  some  legislation  for  protection  of  the  public.  If 
there  is  no  danger  of  a  tremendous  transportation  monopoly 
doing  the  very  things  I  anticipate  and  so  much  fear,  why 
should  there  be  any  objection  to  my  amendments  to  prevent 
these  things?    The  answer  Is  self-evident. 

Mr.  Speaker,  during  the  present  depression  there  are  two 
conflicting  lines  of  legislative  thought.  The  advocates  cC 
one  say  let  us  make  some  great  worth-while  improvemeits 
while  the  cost  is  low  and  there  is  so  much  need  for  more 
employment.    Others  say  let  us  leave  off  everything  possible 

for  the  present. 

As  usual,  there  Is  much  of  merit  in  each.  A  sane,  reason- 
able program  is  best.  Among  the  worth-while  big  things  to 
be  accomplished  I  had  hoped  to  secure  the  construction  of  a 
canal  across  south  Georgia  and  north  Florida  in  the  imme- 
diate future.  But  even  if  actual  construction  Is  to  be  tem- 
porarily postponed.  It  is  essential  that  In  the  meantime 
ample  surveys  be  made  and  the  proper  route  selected. 

Under  authorizations  contained  in  the  last  river  and 
harbor  act  preliminary  surveys  of  the  entire  field  have  been 
made.  The  engineers  have  done  careful  work  and,  I  am 
advised,  have  studied  every  route  that  has  been  suggested 
and  in  which  there  appears  any  real  merit.  Most  careful 
consideration  has  been  given  by  the  engineers  to  every  route 
suggested  by  me. 

Two  acttial  physical  surveys  of  this  canal  route  have  now 
been  authorized — one  for  a  ship  canal  along  the  most  prac- 
tical route  for  that  purpose,  with  a  barge  survey  along  same 
route,  and  also  a  barge  route  entirely  independent,  separate, 
and  apart  from  the  ship-canal  route. 

8HZP-CAMAI.    BOUTB 

It  has  been  determined  that  this  survey  for  a  ship  canal 
wiU  be  either  along  ttie  St.  Marys-St  Marks  route  or  south 
thereof. 

•ABOB-CANSX,    UOXTTm 

I  am  thoroughly  convinced  that  the  barge-canal  route 
will  be  either  along  the  St.  Marys-St.  Maries  route  or  north 
thereof.  

•T.  MAKTB  HAS  TWO  CHAIfCIB 

Thus  It  will  be  seen  St.  Marjrs  has  two  chances  at  the 
canaL  Either  the  ship-canal  route  or  the  barge-canal  route 
may  be  located  along  the  St.  Marys-St.  Marks  route  or  St. 
Marys  River  may  be  the  eastern  terminus  with  the  canal 
proceeding  north  of  St.  Marks  on  its  way  to  the  Gulf. 
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SAB6B  Bouna 

To  my  mind  the  detaU  survey  for  barge  purposes  will  be 
along  either  the  St.  Marys-St.  Marks  route  or  the  Altamaha- 
Ocmulgee-Flint  Rivers  route  or  what  I  am  pleased  to  call 
the  Willacoochee  route.    The  first  two  routes  just  men- 


tioned have  been  dSscossed  so  fnOy  vntil  I  wfll  not  deal 
further  with  them  now.  Tlie  WOIacoocJiee  route  being  more 
or  less  a  new  proposal.  I  shall  discoss  It  rattier  fully. 

WILLaCOOCHaB   BOiUTS 

Since  the  city  of  Willacoochee,  Oa.,  on  this  roate  Is  located 
on  top  of  the  divide  between  the  Gulf  of  Mexico  and  the 
Atlantic  Ocean,  I  have  termed  it  the  WUUKXwdiee  route. 
This  route  has  certain  features  of  considerable  merit  not 
possessed  by  the  others. 

This  route  uses  Brunswick  Harbor  as  the  Atlantic  ter- 
minus, following  Turtle  River  as  far  westward  as  practica- 
ble; thence  along  a  proposed  canal — new  excavation;  thence 
westward  to  SatiUa  River,  a  little  east  of  the  confluence  of 
Satilla  and  Little  Satllla  Rivers;  thence  westward  along  the 
SatiUa  River  to  where  Pudding  Creek  flows  into  the  Satilla 
River  in  Atkinson  Cotmty.  Gte.;  thence  westward  along  Pud- 
ding Creek  to  the  headwaters  thereof  near  Willacoochee: 
thence  by  way  of  the  proposed  new  canal  construction  for 
3  or  4  miles  through  sand-bed  divide  between  Atlantic  and 
Gulf  on  and  near  eastern  bank  of  Alapaha  River  to  the 
Alapaha  River  on  Gulf  side  of  the  divide;  thence  northeast- 
ward along  Alapaha  River  to  most  practical  point;  thence 
along  proposed  new  construction  along  most  practical  route 
to  Flint  River;  thence  by  way  of  Flint  and  Apalachlcola 
Rivers  to  Gulf  of  Mexico  at  St.  Georges  Sound. 

The  Willacoochee  route  is  along  easily  controlled  streams 
with  abundant  water  supply  for  a  greater  distance  than 
any  route  yet  suggested.  It  seems  to  me  there  are  greater 
water-power  poesibllitles  on  this  route  than  on  any  other. 

Dams  Just  below  the  confluence  of  (a)  the  Little  Satilla 
and  Satilla  Rivers,  (b)  Satilla  River  and  Pudding  Creek, 
and  (c)  Alapaha  River  and  Willacoochee  Creek,  would 
probably  develop  considerable  power,  would  furnish  ample 
water  for  entire  canal,  and,  with  little  cost,  make  practically 
the  entire  canal  navigable  from  the  Atlantic  to  many  miles 
beyond  the  divide  on  the  gulf  aide.  A  few  other  dams 
might  be  necessary. 

"me  proposed  dam  below  the  confluence  of  WiUacoocbee 
Creek  and  Alapaha  River  would  provide  an  ample  reser-- 
voir  of  water  for  the  canal  located  at  the  highest  point 
on  the  route.  Then  again,  as  a  matter  of  power  develop- 
ment, flood  control,  and  navigation,  it  occurs  to  me  that 
a  dam  could  be  constructed  on  the  Ocmulgee  River  near 
the  headwaters  of  Willacoochee  Creek  which,  with  a  small 
canal,  would  divert  any  additional  amount  of  water  that 
may  be  desired  from  the  Ocmulgee  River,  to  be  brought 
along  Willacoochee  Creek  to  proposed  reservoir  at  crest 
or  peak  of  canal  near  Willacoochee,  Ga.  It  wIH  be  observed 
that  the  Ocmulgee  River  flows  practically  due  south  all 
the  way  from  near  Atlanta.  Ga.,  to  near  the  headwaters 
of  Willacoochee  Creek,  but  then  is  deflected  by  a  narrow 
escarpment  of  highland  (the  divide  between  the  Gulf  and 
Atlantic) ,  turns,  and  swings  northeastward.  If  the  Ocmulgee 
had  flowed  only  a  few  miles  farther  on  its  due  south 
course.  It  would  have  joined  the  channel  of  the  WlDaooochee 
Creek,  flowed  through  to  the  Alapaha  River,  and  would  have 
entered  the  Gulf  of  Mexico  histead  of  the  Atlantic  Ocean. 
However,  if  the  waters  of  the  Ocmulgee  had  gone  a  Uttle 
farther  eastward  and  broken  through  the  escarpment  into 
the  headwaters  of  the  Satilla,  it  would  have  flowed  through 
the  channel  of  that  river  and  enterd  the  Atlantic  Ocean. 
The  channel  of  Willacoochee  Creek,  and  of  the  Satilla 
River  are  only  a  few  miles  apart  and  parallel  to  each  other, 
practically  all  the  way  from  the  Ocmulgee  to  the  proposed 
Willacoochee  canal  route.  The  divide  betwe^i  the  Gutf  of 
Bfexico  and  the  Atlantic  Ocean  is  between  these  two  streams. 
This  fact,  together  with  the  fact  that  so  much  of  the  Ala- 
paha axid  Satilla  Rivers  and  Pudding  Credc  extends  prao* 
tlcally  east  and  west  in  the  proper  direction  for  the  pro- 
posed canal,  led  me  to  request  a  preliminary  survey  of  this 

route. 

Tto»  portion  of  the  proposed  canal  from  the  Alapaha  RHer 
to  the  Flint  River  is  to  be  located  wherever  It  Is  most  prac- 
ticable from  an  engineering  standpoint.  I  am  not  as  fa- 
miliar with  this  territory  as  I  am  with  the  portion  of  the 
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route  further  east,  but  un  quite  sure  that  a  stream  flowing 
into  the  Alapaha  very  probably  can  be  easily  connected  with 
a  stream  flowins  into  the  Flint  and  thus  make  necessary 
the  excavation  of  only  a  very  few  miles  between.  At  any 
rate,  the  new  construction  on  the  proposed  Willacoochee 
route  will  probably  be  much  less  than  along  any  other  route 
yet  suggested. 

There  can  be  impounded  at  or  near  Willacoochee  ample 
water  to  make  the  Alapaha  navigable  as  far  as  it  is  followed 
to  the  west  and  then.  I  am  sure,  there  will  be  an  abundant 
quantity  of  water  to  supply  the  newly  constructed  canal 
all  the  way  to  the  Flint  River. 

Then  again  a  large  amount  of  water  can  be  impounded 
where  the  canal  reaches  the  Flint  River.  Still  an  additional 
supply  of  water  can  be  impoimded  along  the  new  cut  where 
many  small  rivers  or  creeks  are  Intersected.  If  the  Alapaha 
is  followed  northwest  to  the  southwest  comer  of  Irwin 
County,  and  thence  along  a  sm^ll  creek,  shown  on  the  map, 
to  a  point  near  where  the  Southern  Railroad  crosses  the 
line  between  Tift  and  Turner  Counties,  Just  north  of  the  sta- 
tion at  Chula.  it  will  be  necessary  to  excavate  only  10  or 
15  miles,  crossing  several  small  streams,  before  a  stream  will 
be  reached  flosring  Into  the  Flint  River. 

If  the  course  Just  mentioned  should  be  followed,  there 
would  be  only  25  or  30  miles,  or  probably  less,  of  new  exca- 
vation away  from  streams  on  the  entire  route  between  the 
Atlantic  Ocean  and  the  Oulf  of  Mexico.  Of  course,  a  study 
of  the  field  might  develop  the  best  portion  of  the  route  from 
the  Alapaha  to  the  Flint  River  to  be  farther  south.  For 
instance,  another  route  would  be  to  leave  the  Alapaha  River 
a  little  west  of  the  confluence  of  that  river  with  Willacoo- 
chee Creek  and  pass  between  the  cities  of  Alapaha  and 
Nashville,  going  across  the  northern  end  of  Cook  County  and 
reaching  the  Flint  River  near  Bacontcn. 

Taking  everything  into  consideration,  this  la  one  of  the 
best  routes,  if  not  the  best,  yet  s\iggested. 

TASK  roa  BNOXNUBS 

At  last,  the  location  of  the  canal  la  the  task  of  the  Army 


tasahon 

m  eTtry  dlaouaalon  of  the  awful  depr«s8lon  In  which  we 
find  ourselves  there  ariaes  the  question  of  taxation.  I  have 
stated  my  position  on  this  subject  so  often  until  I  will  now 
only  repeat  briefly  that  the  heaviest  tax  burden  on  my 
people  is  that  of  State,  county,  and  city  taxes.  In  fact,  the 
State  of  Qeorgla  and  many  other  States  get  more  money 
out  of  the  Federal  Qovemment  than  the  Oovemment  taxes 
out  of  them. 

Listen  at  this  statement  from  the  Treasury  Department  as 
to  the  amount  Oeorgia  paid  to  the  Federal  Government  and 
received  from  Federal  Qovemment  last  fiscal  year.  This 
statement  is  as  follows: 

Oovemment  oontributiona  to  Oeorgim 

Mary    Oepaxtment ^67.  688.  00 

Poet  Office  Department , 13.796.611.98 

Commerce    Department . .....^...•.«....._.         443,  488. 00 

Department  of  Justice -.^.-...-.. .         547,  163.  42 

Public    BuUdlnga 1.  391.  660.  01 

Rivers  and  Harbors 1.  685.  630.63 

Veterans'    Bureau 11,  f97.  000.  00 

War    Department--- 17.039,739.00 

Department   of   Agriculture 11, 807.  676  00 

Total u 68,  376.  366. 04 

Oeorffim  eontrfbutione  to  Oovemment 

■rtate  tsju 8118.760.43 

Alcoholic  beverages 226.00 

Tobacco 60.  429.  00 

Oleomargarlna 33.  714.  43 

Documentary  stamps 40.  505. 00 

Narcotics . .-  8.  787.  00 

Theaters- 76.  703. 00 

Income  taxes 2. 174.  464.  83 

Corporation   taxes 3.754.590.00 

Stamps,  mosksy-orders.  etc 8.836.203.66 

Total - _ 14.  083.  377.  33 

Thus  it  Will  be  seen  Georgia,  during  the  last  fiscal  year,  re- 
ceived $44,292,977.72  more  from  the  Federal  Government 


than  was  paid  out  by  the  people  of  Georgia  in  Federal  taxes. 
This  happens  because,  by  far  the  largest  part  of  Federal 
inccme.  inheritance  and  estate  taxes  come  .from  the  very 
wealthy  in  the  big  money  centera 

I  am  most  anxious  to  relieve  my  people  of  a  large  part  of 
the  local-tax  burden.  For  this  reason  I  am  fighting  for  a 
Federal  constitutional  amendment  to  give  every  head  of  a 
family  a  reasonable  amount  of  land  and  personalty,  for 
home  purposes,  free  of  all  taxes. 

For  this  same  reason.  I  bitterly  opposed  the  Federal  Gov- 
ernment's going  into  the  States  and  levying  a  general  sales 
tax  or  other  vicious  excise  taxes.  I  am  very  much  opix)sed 
to  the  Federal  electrical  energy  tax.  the  gasoline  tax  and 
all  the  provisions  of  the  recent  tax  bilL  I  made  my  posi- 
tion clear  on  this  some  time  ago.  I  am  so  anxious  to  help 
bring  real  relief  to  our  people  who  are  sulTering  so  much. 
I  do  not  see  how  anyone  can  be  happy  while  the  farmers 
are  losing  their  homes  by  foreclosure.  This  must  be 
stopped.  I  pledge  all  that  I  am  and  ever  hope  to  be  to 
these  principles  and  hope  yet  to  be  able  to  help  bring  them 
to  a  successful  fruition. 

THX   RKPtTBLICAH   CAMPAIGN   IS   miANCKD   OVT   OF   TRS   TRIASmtT 

OP  THI  ITNITKO  STATKS 

Mr.  O'CONNOR.  Mr.  Speaker,  supplementing  my  re* 
marks  on  the  floor  of  the  House  on  Jidy  12.  1932.  concern- 
ing the  proposed  investigation  of  the  Treasury  Depart- 
ment, I  desire  to  lay  the  following  information  before  this 
House  and  the  country. 

Eniring  the  fiscal  years  1923  to  1931,  inclusive,  the  Treas- 
ury Department  paid  out  in  tax  refunds  in  cash  the  sum  of 
$1,219,486,515.  During  the  same  years  it  allowed  tax  credits 
and  abatements  in  the  sum  of  $2,323,688,107.  This  makes  a 
total  in  cash  refunds,  credits,  and  abatements  allowed  dur- 
ing the  nine  fiscal  years  to  which  I  have  referred  of  $3,543,- 
174.622.  Final  figures  for  1932  are  not  yet  available,  but 
I  learn  from  the  highest  authority  that  cash  refunds  for 
1933  were  approximately  $80,000,000.  which  was  about 
$11,000,000  more  than  the  cash  refunds  during  the  fiscal 
year  1931.  In  all  probability  the  credits  and  abatements 
for  the  fiscal  year  1932  wlU  be  proportionately  larter  than 
during  1891.  so  that  it  may  be  said  that  during  the  last 
10  years  tax  cash  refunds,  credits,  and  abatements  amount- 
ing to  almost  $4,000,000,000  have  been  given  back  by  the 
Treasury  to  taxpayers,  most  of  them  in  the  ultrarlch  class 
or  large  corporations.  This  is  a  larger  sum  than  the  accu- 
mulated Hoover  administration  Federal  deficit  for  the  fiscal 
years  1931  and  1932  and  is  enough  money  to  pay  the  operat- 
ing expenses  of  the  Qovemment  for  an  entire  3rear. 

I  mention  a  few  of  the  corporations  which  have  profited 
from  this  extremely  generous  tax-refund  policy  of  the  Re- 
publican administrations.  In  1930  a  list  of  corporations 
which  had  received  some  of  the  large  refunds  was  published. 
Some  of  them  have  received  additional  refunds  since  that 
time.  Amons  them  was  the  United  States  Steel  Corporation, 
which  alone  has  received  refimds  and  credits  amounting  to 
approximately  $100,000,000.  The  Steel  Corporation,  inci- 
dentally, has  also  been  one  of  the  greatest  beneficiaries  of 
the  tariff  policy  of  the  Coolidge  and  Hoover  administrations. 
The  Middle  States  Oil  Co.  of  New  York  received  refunds 
amounting  to  $4,400,000.  The  Baldwin  Locomotive  Works, 
of  Pennsylvania,  got  back  $3,700,000  of  its  tax  money.  The 
Eastman  Kodak  Co.,  of  Rochester,  received  refunds  totaling 
more  than  $2,500,000.  The  American  Window  Glass  Co.,  a 
Pittsburgh  corporation,  got  refunds  of  $2,100,000.  Another 
famous  corporation,  the  Aluminum  Corporation  of  America, 
owned  principally  by  the  family  of  that  greatest  Secretary  of 
the  Treasury  since  Hamilton,  Andrew  W.  Mellon,  received 
refunds  of  more  than  $1,250,000. 

Among  the  refunds  allowed  as  late  as  last  January  was 
one  of  $608,274  to  the  Sinclair  Oil  companies,  whose  head  is 
Harry  Sinclair,  who  will  be  remembered  as  having  turned 
over  $100,000  of  the  bonds  of  his  company  to  Will  Hays  when 
he  was  chairman  of  the  Republican  National  Committee  with 
which  to  help  pay  off  the  Repubhcan  Party's  /'Amp^iyw  debt 
of  a  few  years  ago. 
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Jurisdiction  of  their  refunds  is  wholly  In  the  Treasury 
Department  and  nobody  outside  of  the  department  Is  In 
pnmnwrinn  of  the  facts.  However,  it  is  very  strange  that 
giant  corporations  such  as  I  have  mentioned,  which  retain 
the  very  best  legal  talent  obtainable  and  the  most  expert 
tax  accountants,  would  make  such  large  tax  payments  if 
they  did  not  actually  owe  the  money  to  the  Government  and 
then  take  a  chance  on  getting  their  money  back. 

It  is  of  interest  to  note  that  up  to  1928.  of  all  the  tax 
refunds  allowed,  83  per  cent  involved  claims  on  taxes  paid 
to  the  Treasury  during  the  years  1917  to  1921.  imder  the 
war  revenue  act  of  the  Woodrow  Wilson  administration.  In 
other  words,  the  Wilson  administration  collected  this  money 
through  a  war  excess-profits  tax  with  which  to  pay  the  cost 
of  winning  the  war  and  succeeding  Republican  administra- 
tions gave  it  back  to  wealthy  Individuals  and  large  corpora- 
tions very  many  of  whom  were  large  contributors  to  Repub- 
lican campaign  funds. 

It  is  also  extremely  significant  that  most  of  these  large 
sums  of  money  were  returned  after  a  RepubUcan  Congress, 
with  the  approval  of  SecreUry  Mellon,  changed  the  law  so 
as  to  permit  ref'uids  of  taxes  voluntarUy  paid.  Prior  to 
1924  refunds  could  be  allowed  only  on  such  taxei  as  were 
paid  under  protest.  Mr.  MeUon  and  the  Republican  Con- 
gress of  that  year  changed  the  law  so  as  to  allow  a  claim 
to  be  filed  on  any  tax  payment,  regardless  of  whether  or  not 
It  was  paid  under  protest.  This  opened  the  vaults  of  the 
Treasury,  with  the  result  that  during  the  last  10  years  nearly 
$4,000,000,000  of  the  public  money  has  been  given  back  to 
wealthy  individuals  and  giant  corporations,  and  a  very  great 
deal  of  it  has  been  paid  to  men  who  have  been  the  most 
lavish  contributors  to  the  campaign  funds  used  to  elect 
President  Coolidge  and  President  Hoover. 

Something  more  than  a  year  ago  the  present  Speaker  of 
the  House,  then  minority  leader,  Mr.  Garitix.  made  a  public 
statement  in  which  he  showed  that  there  was  a  close  bond 
of  sympathy  between  RepubUcan  campaign  contributions 
and  Trtasury  tax  refunds,  Mr.  Garnix  showed  that  of  a 
list  of  IT  Individuals  making  $10,000  contributions  to  the 
RepubUcan  war  chest,  all  of  them  had  benefited  very  greatly 
under  the  extremely  liberal  tax-refund  policy  of  the  Treas- 
ury DepartmiDt.  Mr.  Oaim  aIm  called  attention  to  the 
fact  that  after  Setkator  Fbss  was  appointed  chairman  of  the 
RepubUcan  National  Committee,  he  named  Robert  R.  Lucas 
as  execuUve  ofllcer  of  that  oommlttoe,  a  position  which 
I  beUeve  he  still  holds.  Prior  to  such  appointment  Bdr. 
Lucas  was  Commissioner  of  the  Bureau  of  Internal  Revenue 
by  appointment  of  President  Hoover.  TWs  is  the  bureau  in 
which  tax-refund  cases  are  handled. 

About  the  same  time.  Senator  Dill,  of  Washington,  made 
a  pubUc  statement  on  his  responsibihty  as  a  Senator,  a 
sUtement  which  has  never  been  challenged,  in  which  he 
showed  that  24  men  who  contributed  a  total  of  $477,000  to 
the  1928  campaign  fund  of  the  Hoover-CurUs  ticket  had 
received  in  tax  refimds  the  simi  of  $114,655,279.  These 
included.  Senator  Dn.L  showed,  contributions  from  copper, 
steel,  oil  banking,  and  other  lntei?ests  so  dominant  to  the 
economic  hfe  of  the  Nation.  Senator  Dill  made  pubUc  the 
list  of  these  men,  together  with  their  contributions  to  the 
Hoover-Curtis  war  chest  of  1928.  and  also  the  refunds, 
credits,  and  so  forth,  received  from  the  Treasury  Depart- 
ment, either  by  themselves  as  individuals,  or  by  corpora- 
tions in  which  they  are  dominant  figures.    They  include: 

Harry  Guggenheim,  campaign  contribution.  $25,000:  tax 
refunds,  $210,555.  ^     _^    ^ 

Jeremiah  Milbank.  campaign  contribution,  $25,000;   tax 

refund.  $891,443. 

John  N.  Willys,  campaign  contribution.  $25,000;  tax 
refund,  $677,587.  In  addition,  Mr.  Willys  was  honored  with 
the  ambassadorship  to  Poland,  as  Mr.  Guggenheim  had  been 

to  Cuba. 

W.    R.    and    H.    M.    Tlmkcn.    campaign    contributions, 

$10,000:  tax  refunds.  $870,03L 

O.  P.  and  M.  J.  Van  Sweringen,  campaign  contributions, 
$32,500  each;  tax  refimds,  $353,364. 


J6bn  D.  RockefdIer  and  John  D.  Rockefeller,  )r„ 
palgn  contributions,  $25,000;  tax  refunds,  $8,545,S09. 

Herbert  N.  Straus,  campaign  contribution,  $25,000;  tax 
refunds.  $86,736. 

William  Nelson  Cromwell,  campaign  contribution,  $25,000; 
tax  refunds,  $222,652. 

J.  R.  Nutt,  treasurer  RepubUcan  National  Committee, 
campaign  contribution.  $25,000;  tax  refunds.  $83,669. 

Harvey  S.  Firestone,  campaign  oontribuUon,  $25,000;  tax 
refunds,  $2,960,000. 

Charles  Hayden.  campaign  contribution,  $25,000;  tax  re- 
funds. $1,876,000. 

The  late  George  P.  Baker,  campaign  contribution.  $20,000; 
the  United  States  Steel  and  other  corporations  in  which 
Mr.  Baker  was  a  director,  having  received  tax  refunds  ap- 
proximating $100,000,000. 

Why.  Mr.  Speaker,  almost  simultaneously  with  my  talk 
on  the  fioor  last  Tuesday,  the  Treasury  Department  was 
granting  a  refimd  of  $135,672  on  taxes  of  1918  to  the  Ohio 
Steel  Foundry  Co.  of  lima.  Ohio,  whose  president.  Mr. 
John  E.  Galvin,  is  one  of  the  largest  contributors  in  Ohio 
to  the  Republican  campaign  fund.  Incidentally  Mr.  Galvin 
is  also  a  member  of  the  Federal  Reserve  Board  of  the 
Cleveland  district.  Just  prior  to  the  announcement  of  this 
refund,  Mr.  Galvin  "  conferred  "  In  Washington  with  Ohio's 
senior  Senator,  the  recent  chairman  of  the  RepubUcan 
National  Committee,  and  with  the  RepubUcan  Reiniesenta- 
tive  from  the  fourth  Ohio  district. 

I  am  reliably  informed  that  other  refunds  for  taxes  go- 
ing back  as  far  as  the  year  1917  are  in  the  process  of  being 
granted,  and  the  rod  tape  is  being  imwoimd  so  that  they 
may  be  available  before  the  first  Tuesday  after  the  first 
Monday  in  November. 

Because  the  list  of  refunds  of  over  $20,000  run  Into  the 
thousands  it  Is  impossible  to  set  them  aU  forth,  like  fol- 
lowing lists,  however,  give  refunds  of  over  $500,000  from 
1927  to  date. 

JleAaiuU  0/  over  1500,000  mode  daiiag  JUosI  yesr  l$tf 

Nam*  and  Btat«: 

Ifoon  Shlpbxaidlng  Oo..  Oalifornia 

Sottthtm  Oalltorala  ■dlwn  Oo..  CalUomls 

Oolorado  Fuel  *  Iron  Co..  Ootorado ^ 

Standard  (Ml  Oo,  of  Xndiaaa,  minolB — ..^.... 
WUliam  Whitman  Oe^  MMMiihnsatts,-...-^.. 

Oaareikow  Rionda  OOh  M«w  York . — 

WUUam  L.  Rarknwi  estate.  New  Tork ^^ 

R.  H.  lUcy  ft  Oo.,  Hew  York- 

TTnltad  BUtes  Retail  Btoras  Oorporatioo,  eaie 

W«Uer  H.  Roblnaon,  WMhlngton.  D.  O 

J.  H.  |n"w»*n  a  iSons  Oo.,  Pexmiylvanla 

Texas  Paclfle  Ocxii  a  OU  Co.,  TnaB 


Certain  Utrge  overe^eetsmenU  allowed  dwrtng 

Name  and  SUte: 

Aluminum  Co.  of  America,  Penneylvaina 

American    Telepbone    a    Telegraph    Co.,    Wew 

York - 

W.  R.  Grace  4  Co.,  New  York 

New  York  Life  Iiuurance  Co..  New  Yotk 

Xmned     Statee     IndastrlAl     Aloobol     Oo..    New 

York.  — 

Kelly-Sprlngneld  Tire  Co.,  New  York 

Standard  OU  Co.  of  Kentucky.  Kentucky 

Westlngbo\tae    Electric    a    Manizfacturtng    Oo., 

Penneylvanla — 

American  Woolen  Co.,  llasMusbusetU 

Diamond  Match  Co.,  New  Y«rk 

I/otila  J.  Kolb  et  al..  Pennsylvania 

Mutual  Benefit  Ufe  Insxirance  Oo.,  New  Jeney. 
Northwestern  Mutual  Life  Insurance  Cc  Wls- 

oonaln 

Standard  OU  Co.  of  New  York.  New  Yock 

Tlmken  Detroit  Axle  Co..  Michigan 

Crane  Co.  IUln«>l« — — — 

ICarlne   8ec\u1tl«ss   Co..   nilnols — 

New  York  Life  ilnaiirance  Co.,  New  Yoric — — 

Central  Leather  Co.,  New  York ---- 

International  Mercantile  Marine  Oo.  New  York. 
Allen    Property    Custodian    (for    Schmldtaaotaa 

Hclssdampf    Qesellscbaft) .    OtMtxlet 

lumbla _«_.-.-~-. 

William  P.  ClydM  estate.  New  York — — ~ 

Norton  Co.,  MaaeachuaettB 

CMilo  OU  Co.,  Ohio ---- 

United  States  Steel  Oorporatiea,  New  Yon. 


AaDfOunt 

aas7.ssa.si 

BTS,  ITS.  SS 

$fli.l$0.0« 

5,001, 190.  tt 

Mt,80t.l9 

1.U$.0M.08 

OtO.  717.  IS 

688.841.07 
880.806.18 
887.S74.S8 

ir«M>  t92i 

Amoont 
81.987.486.64 

888. 843. 50 
1. 008. 280. 07 
1,498.101.06 

•48.848.88 
088.888.54 

1.843.065.42 

1, 166, 840.  as 
1,  ai4, 580. 63 

828,866.41 
1,880,678.60 

661,480.63 

8, 808,  ISa.  70 

8,068.683.86 
788. 988. 66 
680, 088. 16 
767. 877. 18 

8,868,887.03 
748.800.03 

1.930.815.01 


at    0»- 


719, 313.  83 

1.887.807.43 

887. 607. 63 

1,868.188.06 

15, 756, 685. 73 
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Overasie*smentt  in  excess  of  $500,000  mtuie  vnblie  bf  jnesidential 
order  of  March  14.  1929.  covering  the  period  from  March  14.  1929. 
to  date 

Ov«nMMMaMnt  refunded, 
Name  of  taxpayer  and  address :  cradttM.  or  abated 

BiUte  ot  WiUUm  Waldorf  Astor.  N«w  Tork.  N.  T.  H.  636. 5S0. 49 

Estate  of  John  J  Emery.  Philadelphia.  Pa 1.  180.  666.  54 

John  Hancock  Mutual  Life  Insurance  Co..  Boa- 
ton.    MaM 6©a.  947  86 

American  Ship  Building  Co..  Cleveland.  Ohio..     2.610.243.44 
Union  on  Co.  of  CalUornla.  Los  Angeles.  Calif..     1.  2ao,  614.  35 
The  Prudential  Insurance  Co.  of  America.  New- 
ark.   N     J 1.471.143.64 

-   Botany  Worsted  IfUls.  PaMaic.  N.  J •46.914.63 

ICutual  Life  Insurance  Co.  of  New  York.  New 

York.  N.  Y 1.04«.3».42 

Allen  Property  Custodian.  Trust  No.  0781  (Carl 

Dulsberf;).  Washington.  D.  C 

Allen     Property     Custodian.     Trust     No.     0781 

(Christian  Hesa) .  Washington.  D.  C 

Allen  Property  Custodian.  Trxtst  No.  8781  (Ru< 

dolph  Mann).  Washington.  D.  C 

CrJmmlna  A  Pelrce  Co.,  Boston.  Mass 

The   Mutual    Life   Iniiurance   Oo.   of   New   Tork. 

K«w  York.  N.  Y 

Fnnk  8.  Lot*.  Pittsburgh.  P» 

B.  M.  LoTe.  PtttsburRh.  Pa 

Baldwin  LoconKitlye  Works  (Inc.)  and  Standard 

Steel  Works  Co..  Philadelphia.  Pa 

General  x;«ctrlc  Co..  SchenecUdy.  N.  Y 

Lackawanna  Steel  Co..  Lackawanna.  N.  Y 

■state  of  Catherine  A.  Jamison.  Pittsburgh.  Pa. 
Oimao!ldated  Coal  Co.  of  St.  Louis.  St.  LovUa.  Mo. 
CIUca«o.  Burlington  A  Qulncy  Railroad  Co..  Chi- 
cago. Ill - 1.638.849.04 

Pittsburgh   Steel   Co.   and   subsidiaries.   Pitts- 
burgh. Pa 

Southern  Pacific  Co..  New  York.  N.  Y 

Middle  States  OU  Co..  Imperial  OU  Co..  and  sub- 
sidiaries. New  Yorlc.  N.  Y 

^     The  Philadelphia  Electric  Co.,  Philadelphia.  Pa. 
~  Metropolitan  Life  Insurance  Co..  New  York,  If.  T. 

Tha  Pullman  Co..  Chicago.  Dl 

estate  of  Paul   Brown.  St.  Louis.   Mo 

Philadelphia  Company  and  subsidiaries.  Pitts- 
burgh. Pa 2.663.708.20 

■state  of  John  T.  Pratt.  New  York.  N.  Y 039.032.08 

Manchester    Liners    (Ltd.).    Manchester.    Eng- 
land..  _ _- _.  061.  764.  14 

Public     Service     Corporation    of     New    Jersey, 

Newark.  N.  J 1.004.269.55 

Ardue  Daniels  Unseed  Co..  Minneapolis.  Minn.         804. 856.  81 
^^  AJtlsner  Development  Corporation.  Boca  Baton, 

f5(  a      fla 613.710.49 

Unltad    States    Steel    Corporation.    New    York. 

N.   Y - 2l.006.870.ll 

The  WUlys-Overland  Co.  and  svibaldlarlaa.  To- 
ledo.   Ohio 

United  F^Ml  Oas  Co.  (Inc.).  Charleston.  W.  Va. 
Eighth   and   Ninth   Avenue  Railway   Co..  New 

York.    N.    Y _ 

■state  of  Ann  Maria  Wheatland.  Boston.  Mass 

Swift  A  Co..  Chicago,   ni 

Planklnton  Packing  Co..  MUwaxikss.  ^Hs 

Omaha  Packing  Co..  Chicago,  ni 

Anifon   Mills,    Aragon.   Ga 

■rtate  of  Charles  8    Bird.   Boston.   Mass 1.034.396.20 

Honolulu  Consolidated  Oil  Co.,  Sao  Francisco. 

Calif 

Unltsd  Verde  Copper  Co..  New  York.  N.  Y 

■state  of  John  D.  Spreckels.  San  Francisco.  Calif. 
Brompton  Pulp  A  Paper  Co.  (Ltd.).  Bast  Angus. 

Quebec.  Canada 

Wilmington  Leather  Co.,  Wilmington.  Del 

■state  of  Charles  Albert  CoOln.  New  York,  N.  Y. 

United  Verde  Copper  Co,  New  York,  N.  Y 

St.  Joseph  Lead  Co..  New  York.  N.  Y.__ 

Delaware.  Lackawanna  A  Western  Railroad  Co.. 

New  York.  N.  Y 2.373.330.03 

Philadelphia  Rapid  Transit  Co..   Philadelphia. 

Pa 1.  721. 184.  40 

"     Bstate  at  Edward  J.  Dunxu  Blmira,  N.  Y 783. 601.  62 

Oem  Cutlery  Co..  New  York.  N.  Y 082.S68  38 

Philadelphia   Rapid    Tranait   Co..   Philadelphia. 


-     1.087.423.97 


1. 087.  423.  07 

1.  087.  422.  07 
632. 090. 06 

1,831,364.03 
514,623.94 
636, 058. 17 

3.  765. 598.  18 
630, 818.  41 
551.416.69 
666.  935.  61 
038,  365.  47 


633.  460.  68 
087.  830.  96 

4. 320, 768. 64 
775.  023.  36 
771.848.64 
642.703.84 

1.333.408.84 


677.  667.  43 
781.  073.  03 

7.991.781.43 

591.719.90 

6.924.601.60 

1.  643.  797.  71 

836.  609.  30 

639.  969  67 


871.264.96 

608.  286.  61 

1.  604.  490.  63 

641.440.08 
614.  190.  59 
609. 605. 46 
616.335.68 
748. 197.  68 


P«.. 


886.621.00 

■stats  of  Hamilton  Stewart.  Pittsburgh.  Pa. 584.  205. 06 

■state  of  James  B.  Ford.  Forest  Hills.  N.  Y 2.  096.  870.  85 

Iktate  of  Marshall  Field,  Chicago,  lU 600.  674.  78 

MsUopolitan    Life   Insurance    Co..    New    York. 

N.  Y... 687,701.96 

F.  W.  Woolworth  Co,  New  York.  N.  Y ^ 1. 183.  638.  11 

F.  W.  Woolworth  Co..  New  York.  N.  Y 1.  386.  573.  88 

Ullnols  Central  Railroad  Co..  Chicago.  Ill 060.731.36 

Woodward  Iron  Co,  Woodward.  Ala 870.  404.  36 

QPton  TracUon  Co..  Philadelphia.  Pa 888.037.88 

itotate  of  Mary  R.  Ooeist.  New  York.  N.  Y 090. 337.  00  I 

■staU  of  Payne  Whitney.  New  York,  N.  T 16. 066. 358. 61 


530,  360.  60 

868,  738  80 
1.737,611.53 


O verassessmen t  refunded. 
Name  of  taxpayer  and  address — Con.  credited,  or  abated 

Lake  *  Eicport  Coal   Corporation.   Huntington. 

W.   Va .- 8614.663.78 

San  Francisco  Iron  A  Metal  Co..  San  Francisco. 

Cam 644,223.94 

Raymond  Patenotre.  New  York,  N.  Y 1.794.  708  49 

■state  of  Sarah  B   Good.  Amherst.  N.  Y 640,  083  60 

BsUts  of  Charles  Deerlng.  Jericho.  N.  Y 676,  06d.  90 

Estate  of  Bcrthold  Uochschlld,  New  York.  N.  Y.         630.  393.  88 

Estate  of  Charles  Deerlng.  Chicago.  Ill 1. 175,  087.74 

C.  Bahnsen  &  Co.  (Inc.),  New  York,  N.  Y 

Newport  News  Shipbuilding  A  Dry  Dock  Co.. 

Newport  News.  Va 

■stats  of  James  Cox  Brady.  New  York.  N.  Y — 

Tidal  Once  Oil  Co..  Tulsa,  Okla 1,037,631.43 

■Mats  of  John  G.  Shedd,  Chicago,  111 1. 624,  581. 10 

n«irle  Pipe  Line  Co..  Independence.  Kans 2.201.480.66 

■state  of  John  E.  Berwlnd.  New  York.  N.  Y 1.  014. 195.  26 

Estate  of  Clara  Baldwin  Stocker,  Los  Angeles. 

Calif — - 1.092,388.47 

American-Hawaiian  Steamship  Co.,  New  York. 

N.   Y 

McKlnnon  Chain  Co..  Bxiffalo.  N.  Y 

Estate  of  Louise  Constable,  Mamaroneck.  N.  Y_ 
The  Singer  Manufactvirlng  Co.  and  subsldlarlas. 

Elizabeth.  N.  J _ — 

The  Fair  Stock  Trxist,  Chicago,  111 

Zellerbach  Paper  Co..  San  Francisco,  Calif 

■state  of  Chandler  Robblns.  New  York,  N.  T 

■stats  of  Augusta  N.  Roaenwald.  Chicago.  lU 

■stats  of  James  A.  Rankin.  New  York.  N.  Y 

Estate    of    Rodman    Wanamaker.    Philadelphia. 

Pa 7.379.496.44 

Antone  Parmaglnl,  Los  Angeles,  Calif 611,682.67 

Jones  A  Laughlln  Steel  Co..  Pittsburgh,  Pa 976.  812.  SI 

ItUU  of  George  H.  Fllnn.  Plttsborgh,  Pa 676. 717. 13 

Pittsburgh  Plate  Glass  Co..  Pittsburgh.  Pa 693.  134.00 

Patton  Paint  Co,  Pittsburgh.  Pa 690.100.71 

EsUte  of  Chauncey  M.  Depew.  New  York.  N.  Y.     1.840.  868.46 
United  Fruit  Co,  Boston.  Mass 2.261.428.40 


660.  668.  5S 

673.  437.  73 
BOO.  001. 88 

506.676.01 

618.  063.  30 
634.030.00 
844.685.63 
a.  470. 043. 00 
632.400.01 


Estate  of  Prank  D.  Stout.  Chicago.  Dl. 
Tlmken  Roller  Bearing  Co,  Canton.  Ohio., 
■state  of  Alexander  T.  Brown.  Syracuse.  N 

Mexican  Petroleum  Co..  New  York.  N.  Y 

■slats  of  LUly  Busch.  St.  Louis.  Mo 1,140.402.83 

■stats  of  John  WlUiam  Clark.  Somerset  County. 

W.    J 

Estate  of  Theodore  F.  Merseles,  Bronxvtlle.  H.  T_ 

Humble  Oil  A  Refining  Co,  Houston.  Tex . 

Estate  of  John  K.  Mullen.  Denver.  Colo 

■state  of  Caroline   Louise  Russell   Coffln.  New 

York.  N.  Y 

International  AgrlciUtural  CorpcraUoa  and  sub- 
sidiaries. New  York.  N.  Y 

Mary  Orsatti.  Los  Angelas.  Calif 

Alfred  P.  Orsatti.  Los  Angeles.  Calif 

Victor  Orsatti.  Los  Angeles.  Calif 

GanDsUte  Orsatu.  Los  Angslss.  Calif 

■rtaUa  Orsatti.  Los  Anseles,  Calif 

Orsatti  A  Co.,  Los  Angeles,  Calif 


646,  812.  70 
638,  040.  36 
644,068.83 
L  034.  836. 77 


,281.231.40 
640,338.60 
602.  010.  23 
601. 414.  «S 

844.  966.  66 


Los  Angel 

Estate  of  Philip  F.  du  Pont.  Philadelphia.  Pa 

Kimberly-Clark  Co.,  Neenah.  WU 

Brtate  of  William  Manger.  New  York.  N.  Y 

Corn  Products  Reflnlng  Co..  New  York.  N.  Y... 

Estate  of  G.  Harton  Singer.  Pittsburgh.  Pa. 

Meyer  Levlne.  New  Bedford.  Mass 

■itats    of    Daniel    B.    Cummins    Oatherwood. 

PhUadelphla.  Pa _     1.028.171.88 


792.423.  14 

611.682.67; 

611.682.67 

611.683.67 

611.683.67 

611.  683.  67 

611.683.67 

S,  034.  493.  66 
063.380.40 
611.  138. 17 

2,303.447.04 
838.371.14 
046.  860.  26 


600.  603.  26 

6W.  867. 32 

644,  257.  20 
017. 308.  66 
518,200.04 

784.1 


Estate  of  Mary  C.  Sears.  Boston.  Mass 

Estata  of  Frederick  C.  Denkmann.  Rock  laland. 

ni 

W.  G.  Strange  Oil  A  Refining  Co,  Shreveport. 

La 

United  States  Steel  Corporation.  New  York.  N.  T_ 
Estate  of  Joseph  B   Kaufman.  New  York.  N.  T_- 

J.  B.  de  Mesquita.  New  York.  N.  Y ._ 

National  Aniline  A  Chemical  Go.   (lae.).  New 

York.  N.  Y _ 

National  Petrolexun  Co..  Denver.  Colo 

Estate  of  Samuel  Borchard.  New  York.  N.  T 

Raaor  Securities  Corporation.  Brooklyn.  N.  T 

btate  of  Edwin  R.  Campbell,  New  York.  N.  Y.. 
■state  of  Washington  Becker.  Milwaukee.  Wis., 
■rtata  of  George  H.  Barle.  Jr..  Philadelphia.  Pa. 
■state  of  Charles  H.  Ludlngton.  Philadelphia.  Pa. 

totate  of  J.  Horace  Harding.  New  York.  N.  Y 

■State  of  Charles  Phelps  Taft.  Cincinnati.  Ohio. 

■rtate  of  George  P,  Schrafft.  Boston.  Mass 

Louis  Berman,  Los  Angeles,  Calif IH 

Bertha  Herman.  Los  Angeles.  Calif 

Estate  of  Baron  W.  Gage.  New  York.  N.  yIII"! 

United  States  Cartridge  Co..  New  York  N.  Y „ 

Estate  of  J.  Elizabeth  Buhl.  Detroit.  Mich.. 1111     8.  663!  865!  80 
General  Petroleum  Corporation.  San  Francisco, 

Calif , 1.630,140  OB 

Estate  of  Alfred  C.  Harrison.  Philadelphia,  PaZI      '  626!  61o!  70 


1.180.  068.74' 
1.  066. 092.  06 

752.  735.  34 
684,014  35 

1. 105. 722. 70 

753,  134.06 
1,438.601.81 

786.  547.  68 

773.098.  22 

630.  768.  27 

1. 034.  260.  02 

1.463.834  88 

1.468.834  88 

840.  073.  77 

836.  080.  87 
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OveraasesBment  refunded. 
Name  of  taxpayer  and  address    Con.  credited,  or  abated 

Morris  Dnialn,  New  York.  N.  Y $1,463,834.88 

Dnited  States  Rubber  Co,  New  York.  N.  Y 2.431.873.53 

Lehich  »L  WUkee-Barrs  Goal  Oa.  (Pennsylvania). 

Wllkcs-Barre.  Pa 1. 165,  206. 36 

Hin  OU  A  Oas  Co,  Tulsa.  Okla.., 870. 826. 24 

DKMOCSATIC  HOUSK  MAJOKITT  FACES  IKIUCnUirT 

Mr.  8NELL.  Mr.  Speaker,  a  recapitulation  of  tbe  record 
made  by  the  Democratic  House  of  Representatives  at  this 
session  is  an  iBdictment  of  tbe  fidelity  of  that  party  to  the 
national  welfare.  I  do  not  charge  individual  Democrats 
with  deliberate  intent  to  endancer  the  Qovemment  or  wrong 
Uie  people.  I  do.  however,  charge  that  tbe  ooUective  inca- 
pacity of  that  party  in  the  House  has  resulted  in  blunders 
whoee  consequence  are  equivalent  to  crimes  against  the 
Government  and  the  people.  As  a  party  all  Donockuts  must 
face  tbe  indictment.  The  people  as  a  national  jury  will  try 
tbe  Democratic  Party  on  this  indictment. 

TsacpoaAaT  cooraaAnov  ■wrrrm  aaruat-icawa 

When  this  session  began  the  Democratic  leaders  in  Con- 
greoo  seemed  to  feel  the  sense  of  responsibility  which  should 
accompany  possession  of  power.  Solemn  assurance.*!  were 
glv«n  that  ttaexe  would  be  faithful  cooperation  in  dealing 
with  measures  calculated  to  relieve  the  depression-  Repub- 
licans in  the  House  cheerfully  accepted  these  assurances  and 
refrained  from  any  act  that  could  be  construed  as  obstruct- 
ing the  majority  in  perfecting  its  organization.  There  was 
to  be  a  cessation  of  partisanship  for  the  sake  of  the  common 
welfare.  Democrats  and  Republicans  labored  faithfully  in 
the  committees  and  brought  out  measures  calculated  to 
expedite  the  balancing  of  Uie  Budget,  the  trimming  down 
of  appropriations,  the  avoidance  of  new  expenditures  and 
the  imposition  of  taxes. 

PBXSimMT  aoorxB's  thx  oiclt  coKsratrcnva  paooxAM 

Contrary  to  expectation  and  promise,  the  Democratic 
Party  did  not  present  any  program  for  the  relief  of  national 
distress.  The  only  program  presented  was  that  offered  by 
Pi?esident  Hoover.  Democratic  leaders  pretended  to  accept 
this  program,  and  for  a  while  they  gave  their  cooperation 
in  transforming  the  program  Into  law.  But  their  coopera- 
tion was  never  whole-hearted,  and  soon  they  resorted  to 
partisan  efforts  to  disrupt  the  program. 

To  the  extent  that  the  Democratic  Party  did  cooperate 
in  relief  legislation  they  are  entitled  to  full  credit.  No  one 
has  ever  denied  them  this  credit.  President  Hoover  scrupu- 
lously avoided  partisanship  throughout  the  session,  and 
always  accorded  to  the  Democratic  Party  full  credit  when- 
ever it  avoided  partisanship  in  order  to  expedite  relief 
legislation. 

President  Hoover's  program  of  relief  legislation  was  com- 
prehensive and  constructive.  His  recommendations,  as  he 
stated  in  his  special  message  to  Congress  in  January,  were 
largely  developed  in  consultation  with  leading  men  of  both 
parties,  of  agriculture,  of  labor,  of  banking,  and  of  industry. 
They  had  no  partisan  character. 

Of  the  eight  points  embraced  In  President  Hoover's  plan 
six  have  been  enacted  into  law,  not  in  each  instance  as  he 
desired,  the  notable  exception  being  the  tax  bill  and  the 
economy  bill,  both  of  which  he  approved  in  principle  but  not 
in  all  their  details. 

The  other  points  In  the  President's  plan  which  Congress 
enacted  into  law  were — 

The  creation  of  the  Reconstruction  Finance  Corporation 
for  the  period  of  the  emergency  to  furnish  credit  otherwise 
unobtainable  under  existmg  circumstances  and  so  give  confi- 
dence to  agriculture,  to  industry,  and  to  labor  against  fur- 
ther paralyzing  influences  and  shocks,  but  especially  by  the 
reopening  of  credit  channels  to  insure  maintenance  and 
normal  working  of  the  commercial  fabric. 

The  strengthening  of  the  Federal  land  bank  in  the  In- 
terest of  the  farmer;  and 

For  the  enlargement,  under  full  safeguards,  of  the  dis- 
count facilities  of  the  Federal  reserve  banks  in  the  interest 
of  a  more  adequate  credit  system. 

And  doubtless  before  Congress  adjourns  the  bill  which 
has  passed  the  House  to  provide  assistance  to  home  owziers 
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through  the  creaticm  of  •  system  of  liome-Ioan  tfacoont 
banks,  which  was  also  a  part  of  the  President's  plan,  will 
become  a  law. 

Already  these  irieasures  have  produced  benefldal  rcBOlta. 
and  when  Congress  adjourns  and  their  prorisioas  are  more 
fully  understood  and  applied  I  predict  they  will  restore  con- 
fidence in  the  country  to  the  extent  that  it  is  possible  for 
legislation  to  do  so. 

No  more  constructive  program  was  ever  devised  than  tbB 
one  wrought  out  by  President  Hoover. 


DKMOCaATIC  BBKAKSOWN  OM  TAX  Bnj< SCIIXIOIia  OT 

The  first  breakdown  of  leadership  and  party  discipline  la 
the  House  resulted  in  long  delay  in  the  balancing  of  the 
Budget.  If  the  tax  biU  had  been  pushed  through  when  tt 
was  unanimously  imported  by  the  Ways  and  Means  Commit* 
tee.  the  Treasury  would  have  received  milli<ms  of  dollars  la 
tax  revenue.  It  was  within  the  power  of  the  DNnocratle 
Party  to  pass  this  bilL  It  failed  miserably,  both  in  leader- 
ship and  in  discipline.  Tlie  Oovcmment  and  the  people 
were  the  victims  of  this  incapacity.  The  breakdown  was 
equivalent  to  tbe  taking  of  milUons  of  ddlan  firom  tbe 

Treasury. 

OKM OCaATIC   B0178S  FCSACHSD  SCONOMT PSACTICSB   XZTaATAOAIVCB 

Coincident  with  the  necessity  for  raising  revenue  was  the 
necessity  for  economizing.  Again,  the  Democratic  House  of 
Representatives  committed  a  blunder  as  damaging  as  a 
crime.  It  preached  economy  but  practiced  extravagance. 
It  brought  forth  a  bill  purporting  to  effect  economies  to  the 
extent  of  $200,000  000.  Then  an  obstinate  House  struck  out 
one  item  after  another  until  the  alleged  economy  total  was 
only  about  $45,000,000.  As  finally  passed,  after  radical  re- 
vision by  the  Semite,  the  biU  represented,  on  tbe  whole,  an 
unscientific  method  of  dealing  with  the  delicate  mechanism 
of  the  Oovenunerit's  vBSt  business. 

It  would  have  been  much  more  busmesslike  and  effective. 
In  my  judgment,  If  the  Democratic  House,  in  the  first  place, 
had  accepted  President  Hoover's  urgent  recommendations, 
repeatedly  made,  to  reorganize  the  departments  scientifi- 
cally and  thus  effect  economies.  The  President  was  willing 
to  be  responsible  for  this  task,  subject  to  the  approval  of 
Congress.  But  tbe  Democratic  House  of  Representatives,  tn 
a  q;iirit  of  partisanship,  denied  the  President's  request  and. 
instead,  set  up  a  partisan  committee  to  bring  m  a  plan.  This 
plan  became  a  political  football,  caused  needless  delay,  and 
to  a  great  extent  was  abortive. 

In  the  midst  of  pretended  efforts  to  economize,  the  Demo- 
cratic House  pasf«d  a  bill  virtually  making  a  gift  of  $133,- 
000,000  to  the  States  for  highway  cohstruction.  and  tried 
to  distribute  this  largess  to  Democratic  States  and  districts. 
The  bill  was  so  extravagant  and  unjust  that  it  was  never 
considered  in  another  body,  and  it  was  well  known  that  If 
enacted  it  would  have  been  vetoed. 

By  Democratic  votes  a  grossly  improper  pension  biH  was 
passed,  which  granted  annuities  to  Individuals  who  had  been 
deserters,  or  who  bad  never  been  in  the  military  service. 
President  Hoover  vetoed  the  bin.  and  Democrats  did  not 
attempt  to  pass  it  over  his  veto. 

Extravagant  claims  win  be  made.  In  fact,  already  have 
been  made,  of  vast  savings  by  pruning  the  appropriation 
bills  below  the  Budget  estimates.  True  it  is  that  those  bills 
were  slashed  and  cut  in  a  most  ruthless  and  unscientifle 
manner,  and  vrtthout  regard  to  the  actual  needs  of  the 
service  in  the  Qscal  year  1933.  just  to  make  an  artificial  and 
unreal  showing  of  economy  before  the  election.  But  mark 
my  word,  the  actual  reductions  representing  real  savings 
Will  be  found  to  be  negligible,  and  I  predict  that  the  alleged 
savings  will  be  ciuried  in  deficiency  bills  at  the  next  session 
after  the  November  election.  These  alleged  economies  were 
mere  postponements  of  obligations  which  will  have  to  be 
met  with  deficiency  appropriations.  The  Democratic  claim 
to  be  the  party  of  economy  is  entirely  a  fiction.  What  Bage- 
hot  said  of  the  English  Parliament  has  been  peculiarly  true 
of  this  Democratic  House  of  Representatives: 

If  you  want  to  raise  a  certain  ctieer  in  the  House  at  Ckmunona, 
make  a  general  panegyric  on  economy.  If  you  want  to  mvite  sura 
ileXeat.  propose  a  pwticular  aaTing. 
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If  I  were  faithfully  to  deacribe  this  Democratic  House  on 
the  subject  of  economy  I  would  give  it  the  appellaUon  of  the 
**  bong  and  spigot "  House,  wasteful  at  the  bung  and  saving 
at  the  spigot. 

ATPmopaiATioirs  dklatxd— a  nacocmA-nc  rabtt 
Delay  In  the  passage  of  the  annual  appropriation  bills  Is 
a  Democratic  habit  whenever  that  party  is  hi  control  of  the 
House.  The  present  session  is  no  exception.  Democratic 
history  Is  repeating  itself.  A  new  fiscal  year  has  begun  and 
yet  not  all  of  the  appropriation  bills  have  been  passed. 

When  the  Democratic  Party  was  in  control  of  Congress 
during  the  two  Wilson  administrations  and  at  other  times 
the  passage  of  the  necessary  appropriation  bills  was  delayed 
beyond  July  1  and  resolutions  of  extension  were  required. 
Such  delay  occasions  great  inconvenience  and  expense  to  all 
the  departments,  hinders  making  plans  In  advance,  compli- 
cates accounts,  and  prevents  allotting  of  funds  equitably. 
The  earlier  these  bills  are  passed  the  more  advantageous  can 
the  departments  expend  their  appropriations. 

Failure  promptly  to  pass  these  supply  bills  is  a  mark  of 
dilatorlness  and  incapacity,  and  Is  an  admission  of  incom- 
petency; but  It  Is  a  regular  habit  of  Democratic  adminis- 
trations. 

On  the  other  hand,  during  Republican  control  of  the 
House  the  annual  appropriation  bills  were  prepared  with 
diligence  and  were  invariably  enacted  into  law  before  the 
beginning  of  each  fiscal  year.  Every  branch  of  the  Govern- 
ment knew  in  advance  Just  what  measure  of  expenditure 
was  allotted  to  It  for  the  year,  thus  enabling  them  to  per- 
form their  respecUve  functions  without  intervals  of  uncer- 
tainty, indecision,  and  waste.  How  diiferent  have  been  the 
condiUons  when  the  Democratic  Party  has  controlled  this 
House.  It  seems  to  be  Democratic  nature  to  be  Inefficient 
and  imbusinesslike.  For  as  soon  as  the  Democratic  Party 
gains  power  again  they  repeat  their  former  practice  and 

Illustrate  again  what  we  have  always  criticized  them  for 

inefficiency  and  incapacity  for  business  management. 

FAJfTianC    DKICOCKATIC    PBOPOflJUii 

The  Democrats  of  the  House  expressed  great  resentment 
agamst  Government  competition  with  private  enterprise  and 
appointed  a  committee  to  investigate  the  alleged  evil  Then 
these  Democrats  voted  for  the  Muscle  Shoals  bill,  which 
would  put  the  Government  into  competiUon  with  private 
enterprise. 

As  the  session  wore  on  Democrats  in  the  House  abandoned 
all  pretense  of  cooperatmg  for  the  general  welfare.  They 
advocated  one  fantastic  measure  after  another,  and  passed 
■ome  of  them.  If  any  one  of  these  measures  had  become 
law.  it  would  have  demoralized  the  United  States.  Among 
them  were  the  bill  to  guarantee  bank  deposits,  the  bill  to 
compel  the  Federal  Reserve  Board  to  raise  the  price  of  com- 
modities, the  bill  to  give  foreign  govenunents  a  voice  In  the 
luing  of  American  tariif  duUes,  and  other  equally  absurd 
proposals. 

■OITDB    ■nx TRVUIVS    MTBLWD   MT   DBKACOOT 

Two  crowning  acts  of  folly,  however,  were  reserved  for 
the  last.  Throughout  the  session  a  few  Democratic  Mem- 
bers had  harped  upon  the  necessity  of  paying  veterans 
$2,400,000,000  under  the  pretense  that  the  money  was  due 
them  and  that  it  would  contribute  to  the  relief  of  the  depres- 
sion to  distribute  It  among  them.  The  adjusted -compensa- 
tion certificates  will  not  become  due  imtil  1945.  and  even  if 
they  were  due  now  there  is  no  money  in  the  Treasury  with 
which  to  pay  them.  The  Democrats  who  championed  this 
bill  were  not  deterred  by  these  facts.  They  boldly  advocated 
the  creation  of  flat  or  counterfeit  money  to  be  distributed 
to  the  veterans.  By  every  art  of  suggestion  the  demagogues 
who  sponsored  this  atrocious  measin-e  persuaded  thousands 
of  veterans  to  come  to  Washington.  They  came,  penniless 
and  hungry,  and  here  they  are  encamped,  a  menace  to  the 
peace  and  health  of  themselves  and  the  people  of  Wash- 
ington and  the  NaUon. 


House  personally  sponsored  a  bill  which  Mr.  Hoover  rightly 
described  as  the  "  most  gigantic  pork  barrel  in  the  history 
of  the  country."  By  the  whip  and  spur  of  the  caucus,  the 
Democrats  of  the  House  were  bound  to  support  it.  although 
many  of  them  foresaw  that  It  would  contribute  to  the  ruin 
of  their  party's  claim  of  capacity  to  administer  the 
Government. 

The  sum  total  of  debt  and  taxation  which  would  be  sad- 
dled upon  the  people  by  the  original  Gamer  pork-barrel  bin 
is  so  staggering  that  It  belongs  in  the  cat^ory  of  grotesque 
satire  instead  of  legislation  actually  proposed  in  Congress. 
Extravagant  siuns  were  proposed  for  public  buildings  which 
are  not  needed  and  which  the  commimlties  supposed  to  be 
benefited  have  declared  they  do  not  desire.  In  order  to 
avoid  a  bond  issue  the  Gamer  bill  proposed  to  saddle  an 
extraordinary  and  additional  heavy  tax  upon  gasoline.  If 
this  tax  were  Imposed,  it  would  encroach  upon  the  re\'enue 
of  the  States,  which  maintain  their  highway  systems  largely 
by  the  tax  on  gasoline.  The  Democratic  Speaker  would 
force  a  class  composed  of  motorists  to  finance  the  building 
of  unnecessary  structures  in  all  parts  of  the  United  States. 

BLUKOZB    JkWTMM    BLUNDXm 

As  if  pursued  by  a  malignant  fate.  Democrat!  s  leaders 
of  the  House  became  involved  in  one  blunder  after  another 
during  the  session,  oilminating  in  the  astounding  attempt 
to  deceive  the  people  in  the  matter  of  unemployment  relief. 
The  demagogic  appeal  of  the  Speaker  of  the  House,  ostensi- 
bly in  behalf  of  the  "  common  man  "  but  actually  for  the 
purpose  of  misrepresenting  President  Hoover  s  position,  by 
making  it  appear  that  he  favored  the  rich  few  as  against 
the  unemployed  many,  had  the  reacUon  that  might  have 
been  expected.  President  Hoover's  determined  resistance  . 
to  the  proposal  to  set  the  Government  up  as  a  banker  and 
pawnbroker  resulted  in  the  defeat  of  that  crazy  proposal, 
with  corresponding  embarrassment  to  all  who  cham- 
pioned it. 

omAVT  Mtipraf as 

The  disUnguished  Democrat  who  presides  over  this  House 
will  be  followed  through  the  campaign  with  the  derision 
of  citizens  who  refused  to  be  deceived  by  his  protestations 
in  behalf  of  the  common  man.  When  the  Speaker  de- 
manded that  some  of  the  "  drippings  "  from  the  Reconstruc- 
tion Corporation  should  seep  through  to  the  common  people 
he  revealed  how  his  thoughts  dwelt  continually  upon  pork 
and  the  savory  gravy  that  garnishes  political  pork  Al- 
though he  was  compelled  by  pubUc  protest  to  abandon  his 
gigantic  public  building  pork  proposal,  he  clung  desperately 
to  the  scheme  for  the  distribution  of  pork  in  the  form  of 
oans  to  individuals  by  the  Reconstruction  Corporation;  not 
loans  for  relief  of  unemployment,  mind  you,  but  Just  pure 
outpourings  of  gravy  from  the  reservoir  of  pubUc  credit  to 
anybody  willing  to  give  a  promissory  note. 

If  the  Interpretation  placed  upon  the  language  in  Title  n 
of  the  bill  by  Speaker  Qarmu  to  the  effect  that  individuals 
could  borrow  from  the  Federal  Treasury  is  a  correct  Inter- 
pretation then  it  is  the  most  monstrous,  uneconomic  pro- 
posal ever  submitted,  and  carries  Its  own  condemnation. 
But.  if  Speaker  Gaknkb's  interpretaUon  is  false  then  he  is 
guilty  of  an  attempt  to  deceive  the  unwary  and  uninformed. 
and  his  proposlUon  is  therefore  a  pohtical  gesture  and  noth- 
ing more.  It  is  inconceivable  that  even  poliUcal  expediency 
could  beget  such  an  indefensible  measure. 


OASNn    "  POBX    BASSXL  "    wtt^ 

Desperately  seeking  some  method  whereby  Democrats 
coulU  wrest  from  President  Hoover  the  credit  for  devising 
an  effective  emergency  reLef  program,  the  Speaker  of  the 


A  acXLAlfCHOLT   HISTOKT 

This  brilliant  scheme  for  supporting  the  people  on  Oor- 
emment  money  was  riddled  by  President  Hoover  and  ex- 
punged from  the  unemployment  reUef  bill.  But  it  remains 
to  haunt  the  Speaker  throughout  his  campaign  for  Vice 
Presidency.  It  has  destroyed  his  prestige  as  a  framer  of 
sound  legislaUon.  It  stands  preeminent  as  the  most  un- 
wise and  most  Improvident  proposal  ever  made  to  Congress 
even  by  a  Democrat.  The  Democratic  nominee  for  Presi- 
dent could  not  stomach  the  plan  of  his  running  mate,  al- 
though Governor  Roosevelt  has  shown  that  the  mere  weak- 
ncss  and  fallacy  of  a  nostrum  do  not  prevent  him  from 
advocating  one  if  he  thinks  it  will  win  the  votes  of  guUeless 
citizens. 
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Hie  record  of  this  session  shows  that  ^^senever  the  Demo- 
crats of  the  House  departed  from  President  Hoover's  pro- 
gram for  the  relief  of  the  depression  they  adopted  one 
fantastic  schone  after  another,  only  to  have  them  set  aside 
by  public  opinion. 

"The  Democratic  Party  has  a  majority  on  all  ccnnmittees 
of  this  House.  That  party  assumed  responsibihty  to  the 
country  for  the  shaping  of  legislation  here.  The  melancholy 
roll  of  futile  bills  passed  by  the  majority,  or  killed  off  by 
public  opinion,  tells  the  history  of  the  debacle  of  the  House 
under  Democratic  rule. 

▲  RXPUaUCAM  COimUST' — SANS  wtnwtHHir 

Under  the  regime  of  the  late  Nicholas  Longworth  and  Qs 
Republican  predecessors  and  associates  the  House  of  Rep- 
resentatives became  a  great  deliberative  body,  vigilant, 
prompt  in  action,  and  statesmanlike  in  its  decisions.  The 
people  looked  to  this  House  as  tiie  safe  anctxor  of  public 
stability.  Accordingly,  when  the  Democratic  majority  took 
control  they  had  the  opportimity  to  maintain  the  dignity 
and  reputation  of  the  House  by  merely  adopting  the  model 
of  sane  leadership  which  had  made  the  House  great  and 
respected. 

But,  yielding  to  the  temptation  to  play  politics  with  public 
measures,  even  at  the  risk  of  disabling  the  operations  of 
government,  the  Democratic  leaders  and  their  deluded  fol- 
lowers ruined  the  reputation  of  the  House  as  a  safe  delibera- 
tive body.  It  is  now  scorned  and  derided  by  the  public,  and 
conscientious  Members  are  unjustly  suffering  for  the  sins  of 
the  majority. 

Instead  of  accepting  the  Judgments  of  this  House  as 
wise,  the  people  of  the  United  States  now  look  upon  its  acts 
with  dread  and  suspicion.  The  House  has  never  before 
earned  the  contempt  of  the  public. 

AH  oaoT  or  oncocmATTC  nsuarawi 

I  shall  not  go  into  further  details  in  discussing  the  rea- 
sons why  the  ^ouse  under  Democratic  misrule  has  sunk  to 
such  disreputel  It  is  enough  to  point  to  the  inexcusable  de- 
lay m  balancing  the  Budget;  the  pohtical  Jockeying  which 
made  a  mockery  of  the  so-ealled  economy  bill;  the  insin- 
cerity of  Democrats  who  harped  upon  tariff  injustice  and 
then  demanded  special  tariff  legislation  favorable  to  prod- 
ucts of  their  States;  the  attempt  US  emasculate  the  law 
Which  provides  for  equitable  adjustment  of  tariff  rates,  in 
order  to  play  politics  with  public  revenue;  the  folly  of  the 
attempt  to  throw  open  to  foreign  governments  the  right  to 
participate  in  shaping  American  tariff  pohcy;  the  effort  to 
defraud  the  pubUc  and  the  veterans  by  floating  $2,400.- 
000.000  of  adulterated  money;  the  attempt  to  penalize  hon- 
est bankers  by  making  them  responsible  for  dishonesty  and 
crookedness  in  rotten  banks;  the  crazy  scheme  for  compelling 
the  Federal  Reserve  Board  to  nullify  natural  law  and  boo^ 
the  prices  of  commodities:  the  crafty  plan  to  distribute 
$132,000,000  of  pubUc  money  to  favored  States  for  road 
purposes  at  the  expense  of  other  States;  the  gigantic  Gamer 
pork-barrel  scheme,  unequaled  in  history  for  its  size  and 
folly,  except  for  the  still  more  monstrous  plan  which 
Speaker  GAUtxa  would  have  foisted  upon  the  country, 
whereby  the  people's  money  would  have  been  handed  out  to 
all  individuals  who  cared  to  barrow. 

Thus,  from  bod  to  worse,  the  Democratic  House  staggered 
like  a  drunken  man  through  the  months  of  this  session, 
winding  up  with  the  orgy  of  delirium  which  has  Just 
astounded  and  disgusted  the  country. 

THS  «PSAxa's  ovBKWBBmra  AKsmoir 
The  allegation  Is  freely  made  that  these  wild  departures 
from  sane  legislation  were  inspired  by  the  ambition  of  the 
distinguished  Speaker  to  attain  the  Presidency.  It  is  con- 
tended that  this  ambition  could  not  hope  to  reach  the  goal 
so  long  as  the  Speaker  cooperated  with  the  Republican 
President  in  an  unselfish  effort  to  devise  legislation  without 
political  taint.  Therefore,  yielding  to  ambition,  the  Speaker 
is  said  to  have  made  up  his  mind  to  oppose  and  obstruct  the 
President,  even  if  it  were  necessary  to  espouse  foolish  or 
wfcously  costly  legislation  to  do  it.  Smce  the  President 
had  worked  out  with  his  advisers — some  of  them  uaselflsh 


and  patriotic  Democrats — the  only  leglslatian  practically 
adaptable  to  the  national  emergency,  it  was  necessary  for 
the  Speaker  to  adopt  unwise  and  impracticable  schemes. 

The  Democratic  National  Convention  came  on.  The  am- 
bition of  the  distinguished  Speaker  was  not  gratified  by 
nomination  for  the  Presidency,  but  he  was  duly  rewarded 
for  stepping  aside  by  being  nominated  for  "V^ce  President. 
There  was  nothing  else  to  do  but  to  accept,  in  view  of  the 
fact  that  the  Speaker  had  lost  control  of  the  House  and 
could  not  hope  to  repcdr  his  damaged  prestige  in  this  body. 

We  can  find  no  fault  in  ambition  which  seeks  Just  re- 
wards for  exceptional  public  services;  but  what  shall  we  say 
of  ambition  which  demands  a  reward  for  failure?  What  is 
a  suitable  reward  for  frantic  efforts  to  fasten  bad  legislation 
upon  the  Nation?  Is  not  defeat  the  best  and  most  effective 
reward? 

As  surely  as  the  people  wiU  reward  with  preferment  a  leg- 
islator who  perfects  sound  legislation  so  surely  will  they 
rebuke  one  who  insists  upon  Tm.so»nd  legislation  as  a  means 
of  promoting  his  political  ambition. 

DBMOCKATIC   PLATTOKM    SSPXnnATKS  DSMOCBATIC    BKXMD)   TK  TRS   BOQIS 

The  i^tform  adopted  by  the  Democratic  National  Con- 
vention at  Chicago  and  the  record  of  the  Democratic  Party 
during  the  session  now  coming  to  a  dose  afford  an  excellent 
opportunity  for  the  American  people  to  compare  words  with 
acts.  The  platform  is  full  of  flattering  promises.  Hie  ac- 
tual record  of  Democratic  control  of  the  House  is  fuD  of 
broken  inromlses  and  failures. 

If  the  Democratic  Party  is  proud  of  the  record  that  has 
be«i  made,  why  is  the  platform  silent?  If  that  party  la 
ashamed  of  the  record  it  has  made  in  the  House,  why  does 
it  not  acknowledge  that  it  can  not  perform  what  it  promises? 

It  is  no  small  matter  when  a  pohtical  party  is  given  con- 
trol of  a  branch  of  Congress,  The  people  risk  their  Uvea, 
property,  and  happiness  when  they  commit  to  any  party  the 
power  over  the  purse  and  the  sword.  They  have  a  right  to 
demand  an  accounting,  "nie  Democratic  National  Ccoaven- 
tion  was  guilty  of  cowardly  evasion  when  it  failed  to  render 
an  accounting  of  the  acts  of  the  Democrattc  Party  In  the 

House. 

The  sins  of  the  Democratic  leaders  and  followers  of  this 
House  follow  the  Democratic  Party  into  the  campaign.  The 
Democratic  National  Convention  did  not  dare  to  refer  to  the 
folly  of  the  party's  representatives  here.  The  convention 
directly  and  indirectly  repudiated  the  record  of  the  party 
in  its  control  of  a  coordinate  branch  of  Congress.  It  directly 
repudiated  the  bonus  bill,  and  it  refused  to  indorse  other 
Democratic  measures. 

The  Democratic  Party  says  In  effect  to  the  people  of  the 
United  States: 

We  denounce  the  Republican  President  tor  leghdatian  wtilcb  we 
helped  him  to  pass;  therefore  we  ask  your  gupport. 

We  tried  to  enact  unwise  legislation  inspired  by  politicians  who 
Uiou^Tit  they  could  make  political  capital  by  opposing  non partisan 
measures;  therefore  we  ask  you  to  elect  them. 

We  made  a  botch  of  governing  the  Hoiise  ctf  Representatives: 
therefore  we  ask  you  to  give  us  control  of  the  entire  Government. 

We  offer  for  Vice  President  the  Speaker  who  failed  to  control 
the  House:  therefore  we  ask  you  to  put  him  In  control  of  tbs 
Senate. 

We  supported  emergency  legislation  proposed  by  President 
Hoover  becatise  the  public  demanded  it;  therefore  we  ask  you  to 
give  us  power  to  repeal  this  legislation. 

We  have  no  program  for  dealing  with  the  depiesslrm.  but  our 
nominee  for  President  advocates  bold  ezptdrlments;  therefor*  we 
ask  permission  to  experiment  on  you. 

We  admit  that  President  Hoover  off««d  a  fwogram  and  that  we 
supported  It;  therefore  we  aik  you  to  dcf«at  laim  beCora  the  pro- 
gram can  be  completed. 

Although  the  Democratic  platform,  by  its  silence,  repudi- 
ated the  Democratic  record  in  the  House  of  Representatives, 
the  Republican  platform  Justly  condemned  that  record  in 
no  uncertain  tones  under  the  dismal  but  absolutely  trtK 
caption  of— 

■      OBMOCRATSC   TAXLUtM 

The  vagaries  of  the  present  Democratic  Hoiise  of  Bepreaentattves 
offer  characteristic  and  appalling  proof  of  the  evlstlng  Incapacity 
of  that  party  for  leadership  in  a  national  crisis.  IndlvfaSuaUsm 
running  amuck  has  displaced  party  dlaclpUne  and  has  trampled 
under  foot  party  leadership.  A  tiewlldered  etoetorata  has  vlaved 
the  spectacle  with  profound  dismay  and  deep  misgivings.    Goaded 
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to  desperation  by  their  confessed  failure,  the  party  leaden  have 
reaorted  to  "  pork-barrel  "  legislation  to  obtain  a  unity  of  action 
which  could  not  otherwlee  be  achieved.  A  Republican  President 
stands  resolutely  between  the  helpless  cltlaen  and  the  disasters 
threatened  by  such  measures;  and  the  people,  regardless  of  party, 
will  demand  his  continued  service.  Many  times  during  his  useful 
life  has  Herbert  Hoorer  responded  to  such  a  call,  and  his  response 
baa  never  disappointed.    He  will  not  disappoint  tis  now. 

WHXRI  DO  Wl  GO  PtOM  HER! 7 

Mr.  RAINET.  Mr.  Speaker,  a  little  over  a  decade  ago  the 
Republican  Party  assumed  control  In  all  departments  of  the 
Government.  Tbe  backwash  of  the  war  accomplished  this 
result.  At  that  time,  and  as  a  restilt  of  eight  years  of  £)emo- 
cratlc  control,  our  factories  were  running  in  two  shifts,  day 
and  night:  our  fanners  were  receiving  the  largest  prices  for 
their  products  they  ever  received;  our  mines  were  all  oper- 
ating, and  there  was  no  unemplojrment.  There  had  been 
practically  no  bank  failures. 

CONDtnONS   IfOW 

Ten  million  men  walk  the  streets  of  our  cities  unemployed. 
Half  of  our  factories  are  idle.  Half  of  our  coal  mines  have 
shut  down.  Yesterday  wheat  reached  a  low  "  all  time " 
record.  It  takes  two  wagonloads  of  farm  products  to  buy 
what  one  wagonload  would  buy  in  1920. 

Prom  every  hand  comes  the  crash  of  failing  banks.  Our 
national  income  from  all  sources  has  been  cut  practically  50 
per  cent.  The  expenses  of  our  Federal  Government  have 
almost  doubled  since  the  Wilson  administration.  Eight 
thousand  banks  have  failed  and  more  will  fall  in  the  im- 
mediate future. 

Armies  of  unemployed  are  converging  on  the  National 
Capital. 

During  the  fiscal  year  which  has  Just  closed,  in  order  to 
keep  the  Federal  Government  going,  under  the  Hoover  ad- 
ministration, we  were  compelled  to  spend  almost  $3,000,000,- 
000  more  than  our  revenues  amounted  to.  and  this  enormous 
sum  has  been  added  to  the  national  debt.  To  propose  to 
collect  it  by  taxes  would  be  impossible.  We  have  handed  it 
on  to  the  future  years,  and.  perhaps,  for  another  generation 
to  pay.    This  is  the  largest  deficit  in  the  history  of  nations. 

We  have  more  unemployed  than  there  is  in  all  of  Europe 
outside  of  Russia,  and  there  are  no  unemployed  in  Russia. 
We  are  threatened  with  bread  riots  of  the  unemployed  in 
our  great  cities. 

Conditions  have  never  been  as  bad  as  they  are  now.  Tet 
they  comfort  us  with  the  assurance  that  they  might  be 
worse.  They  might  be  worse,  and  they  will  be  worse  if  the 
Republicans  are  again  restored  to  power. 

OX7B    PUaBXNT    ■COMOMIC    COHOmOIf 

statistics  are  now  available  which  show  an  unfavorable 
balance  of  trade — a  balance  against  us — for  the  month  of 
June  of  $6,000,000.  Our  exports  for  the  month  of  June 
were  lower  than  they  have  been  for  any  month  since  1914. 
Our  exports  dropped  for  June  to  a  total  of  only  $115,- 
000,000  after  France  made  wider  use  of  her  quota  system. 

Last  week  35  banks  closed  with  estimated  deposits  of 
$23,000,000.  an  increase  of  eight  over  the  preceding  week, 
according  to  the  American  Banker. 

The  National  Capital  had  its  first  banking  casualties.  On 
Thursday  of  last  week  three  banks  in  Washington  failed. 

Nine  hundred  and  eight  banks  have  closed  this  year,  a 
record  for  all  time.  For  the  same  period  in  1931.  740  banks 
failed.  The  deposit  liabilities  of  banks  so  far  closed  this 
year  are  estimated  at  nearly  $506,000,000. 

So  far  this  year  only  151  banks  have  reopened.  For  the 
corresponding  period  of  last  year  188  banks  reopened. 

All  this  indicates  that  our  financial  condition  is  growing 


While  all  this  has  been  happening  our  money  circulation 
Increased  during  the  month  of  June  $316,000,000.  EHiring 
the  present  calendar  year  our  money  circulation  has  in- 
OTMMed  $874,000,000.  The  total  volume  in  money  in  clrcu- 
latton  on  Jime  30  of  this  year  was  nearly  $6,000,000,000.  a 
record  for  all  time. 

Practically  all  dividends  of  our  great  corporations  have  been 
cut,  most  of  them  50  per  cent,  and  many  of  them  have  been 


suspended  entirely.  Stocks  listed  on  the  New  York  Stock 
Exchange  and  all  other  exchanges  every  day  reach  new 
record  lows. 

The  decrease  in  individual  account  debits,  as  shown  In  the 
last  Federal  weekly  bank  report  covering  the  period  of  this 
calendar  year  up  to  July  15,  shows  a  reduction  of  from  ap- 
proximately $10,000,000,000  to  approximately  $6,000,000,000, 
a  decrease  of  $4,000,000,000  under  the  same  period  in  1931. 

WHAT   Wa   ABB   DOHTO  TO    tXMMDT   THS   SrrUATIOW 

We  have  Just  passed  the  home  loan  bank  bill  with  the 
Glass  amendment,  evidently  put  on  the  biU  in  the  first  in- 
stance for  the  purpose  of  killing  It.  The  President  agreed  to 
it.  This  means  a  still  further  expansion  which  may  possibly 
reach  a  total  of  $1,000,000,000. 

Under  it  national  banks  have  the  right  to  deposit  Federal 
bonds  drawing  3%  per  cent  interest  and  less,  and  on  this  de- 
posit they  can  issue  the  face  of  their  bonds  In  circulating 
notes  while  they  still  continue  to  draw  interest  on  their 
bonds;  and  the  only  charge  for  this  privilege  Is  a  very  slight 
charge  against  them  for  expenses,  such  as  the  charge  for 
printing  the  notes  in  the  Bureau  of  Engraving  and  Printing. 

At  the  present  time  the  only  bonds  which  have  the  circu- 
lating privilege  are  Federal  bonds  drawing  2  per  cent,  and 
banks  have  taken  up  $700,000,000  worth  of  these  2  per  cent 
bonds  for  this  purpose.  The  effect  in  the  near  future  will  be 
that  the  $700,000,000  worth  of  2  per  cent  bonds  held  by  the 
national  banks  will  depreciate  in  value,  and  it  is  not  an  ex- 
travagant assumption  that  these  bonds  may  depreciate  40  • 
per  cent,  with  a  consequent  direct  loss  to  national  banks  of 
nearly  $300,000,000.  If  this  happens,  it  will  result  in  a  still 
greater  number  of  failures  among  national  banks.  Many  of 
them  can  not  stand  this  loss. 

Those  banks  which  now  hold  bonds  drawing  3H  per  cent 
and  over  2  per  cent  can  use  those  bonds  as  a  basis  for  their 
circulation  and  still  draw  a  higher  rate  of  interest  than  they 
now  draw.  It  is  conceivable  that  many  banks  will  avail 
themselves  of  this  privilege.  There  are  $3,000,000,000  of 
this  class  of  bonds  now  outstanding.  Many  national  banks, 
probably  the  majority  of  them,  now  owe  money.  Many  of 
them  are  in  danger  of  runs.  In  fact,  all  of  them  are.  The 
temptation  to  deposit  their  bonds  for  the  circulation  privi- 
lege in  order  to  use  the  money  they  can  circulate  against 
them  to  pay  their  own  debts  or  to  insure  themselves  against 
runs  will  be  irresistible,  and  it  can  readily  be  seen  that  an 
additional  expansion  in  our  circulating  medium  to  a  total 
of  $7,000,000,000  is  in  sight. 

There  are  those  who  believe  that  this  Is  desirable,  but 
the  fact  remains  that  an  increase  in  our  circulating  medium 
of  nearly  this  much  for  the  present  calendar  jrear  up  imtll 
the  present  time  has  resulted  in  no  price  gain  to  farmers, 
and  has  not  started  a  single  factory.  Money  is  evidently 
being  hoarded.  It  does  not  circulate  and  it  requires  a  res- 
toration of  confidence  before  it  will  circulate. 

Our  national  debt  has  been  enormously  increased  under 
the  Hoover  administration  and  it  Is  still  increasing. 

We  have  created  the  Reconstruction  Finance  Corpora- 
tion, with  $2,000,000,000  capital,  to  which  the  Treasury  sub- 
scribed $500,000,000.  and  we  made  an  appropriation  of  that 
amount  when  we  did  not  have  that  much  money  In  the 
Treasury.  It  was  authorized  to  issue  debentures  to  the 
amount  of  $1,500,000,000.  and  we  have  Just  doubled  that 
authorization.  Already  this  corporation  has  loaned  over  $1,-  . 
000,000,000  to  banks  and  railroads  and  insurance  companies. 
It  can  not  sell  its  debentures  on  the  market  and  the  Treas- 
ury takes  them  at  3V^  per  cent,  and  all  the  money  we  have 
so  far  contributed  to  the  Reconstruction  Finance  Corpora- 
tion we  get  by  borrowings  of  the  Treasury  Department. 

The  Treasury  Department  is  able  to  sell  its  1-year  notes 
at  an  interest  charge  of  considerably  less  than  1  per  cent 
per  annum,  but  every  time  the  Treasury  sells  $100,000,000  or 
$200,000,000  worth  of  these  short-term  notes  that  much 
money  is  taken  out  of  the  taxable  funds  and  reduces  the 
incomes  of  States,  counties,  and  municipalities  of  the  Fed- 
eral Government.  These  notes  are  tax  free,  and  the  incomes 
of  the  Federal  Government,  the  States,  the  counties,  and 
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municipalities  are  continually  growing  less.    This  makes  an 
additional  charge  upon  them.    I  wonder  how  long  this  can 


TAXIS  AND  mc  BTTDGXT 

In  order  to  effect  economies  in  the  administration  of  the 
Federal  Government,  we  have  reduced  the  Budget  for  the 
fiscal  year  1933.  $1,100,000,000  under  the  Budget  for  1932. 
The  Democratic  Congress  is  responsible  for  initiating  all  of 
the  bills  which  made  this  enormous  reduction  possible. 

Notwithstanding  this  reduction,  we  have  been  compelled 
to  add  to  our  taxes  $1,200,000,000  for  the  present  fiscal  year, 
and  a  large  part  of  this  consists  of  irritating  taxes  worse 
than  any  imposed  in  war  times.  We  were  not  compelled 
even  in  the  period  of  the  World  War  to  require  stamps  on 
checks.  We  are  now  compelled  to  resort  to  that  exceedingly 
objectionable  method  of  taxation;  but  notwithstanding  all 
these  additional  taxes  and  sdl  cuts  in  expenses  of  the  Federal 
Government,  we  now  have  another  deficit  facing  us,  and  we 
have  Just  entered  upon  the  present  fiscal  year.  It  Is  ad- 
mitted that  we  have  a  deficit  of  $150,000,000,  and  to  this 
must  be  added  $269,000,000  which  the  allied  nations  will  owe 
us  this  year  and  for  which  they  were  kindly  given  a  mora- 
torium last  year  by  thie  President  of  the  United  States.  In 
other  words,  there  is  a  deficit  in  sight  now  for  this  year  of 
$419,000,000.  and  this  wlU  increase  with  each  passing  day. 

At  the  close  of  the  last  fiscal  year  we  were  operating  this 
Government  and  spending  $7,000,000  every  day  more  than 
we  collected  from  our  various  revenue  resources. 

Farms  can  not  be  sold  at  all  at  the  present  time.  Re- 
cently one-fourth  of  one  of  our  great  States  was  sold  for 
taxes.    Mortgages  are  being  foreclosed  every  day. 

I  am  wondering  what  the  people  are  going  to  do  about  it 
In  the  approaching  elections.  It  is  perfectly  evident  what 
they  ought  to  do  about  it.  No  party  in  the  country  has 
ever  made  a  worse  record  than  the  Republican  Party  has 
made  imder  the  last  three  administrations,  and  especially 
under  the  administration  of  President  Hoover  and  under 
his  vacillating,  indecisive  leadership. 

DOIJE8 

The  remedy  for  it  all,  in  the  opinion  of  Mr.  Hoover,  and 
Republican  Party  leaders  follow  him  blindly,  is  doles,  and 
we  have  carried  out  this  policy  during  the  present  Congress. 
Mr.  Hoover  has  given  doles  to  big  banks,  doles  to  railroads, 
doles  to  insurance  companies,  doles  to  Federal  farm-loan 
banks,  but  the  Federal  farm-loan  banks  are  still  required 
for  the  loans  they  make  to  charge  crushing  rates  of  interest 
to  farmers,  and  this  is  all  we  have  done  so  far  under  Presi- 
dent Hoover's  leadership.  Not  one  bill  has  been  passed 
which  tends  in  any  sufficient  measure  to  remedy  conditions 
for  which  he  and  his  advisers  and  the  two  preceding  Re- 
publican administrations  are  directly  responsible. 

Mr.  Hoover  and  Secretary  Mellon  and  Assistant  Secretary 
Mills,  now  Secretary  of  the  Treasury,  and  the  other  leaders 
of  high  finance  who  advise  the  President  were  unable,  any 
of  them,  to  see  the  aproaching  depression.  May  I  quote 
from  some  of  them  in  order  to  show  the  failure  of  leadership 
which  has  resulted  in  the  present  depression? 

In  his  final  message  to  Congress  on  December  4,  1928, 
President  Coolidge  said: 

No  Congress  of  the  United  States  ever  assembled,  on  surveying 
the  state  ot  the  Union,  has  met  with  a  more  pleasing  prospect 
than  that  which  appears  at  the  present  time. 

On  October  24,  1928.  at  Paterson,  N.  J.,  Hon.  Jamis  J. 
Davis,  at  that  time  Secretary  of  Labor,  now  a  Senator  from 
Pennsylvania  and  one  of  Mr.  Hoover's  advisers,  stated: 

The  single  Issue  In  the  presidential  campaign  ia.  How  can  we 
best  maintain  and  increase  pro6p>erlty  in  America,  and  who  is  the 
man  to  do  it? 

On  the  same  day  at  Rochester,  N.  Y.,  Charles  Curtis, 
then  and  now  a  vice  presidential  candidate,  said : 

The  only  Issue  in  this  campaign  la  the  continued  prosperity  of 
the  Aznerlcan  people. 

On   October   24.    1928.   at   Chicago.   IlL.   C^iarles   Evans 

Hughes,  in  his  speech,  said: 
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I  believe  that  It  is  very  important  tn  mslntslning  tba  oonlldenoa 

that  underlies  our  prosperity  that  we  should  retain  a  Republican 
administration. 

On  October  5.  1928,  Charles  Curtis,  then  and  now  a  yUsb 
presidential  candidate,  at  G^ary.  Tnd..  said: 

Stick  to  the  full  dinner  pall.  You  have  been  enjoying  Republi- 
can prosperity.  If  you  want  to  continue  the  proq>erity  of  th* 
administration  of  Calvin  Coolidge.  vote  for  Hoover. 

On  September  17,  1928.  Roger  W.  Babson.  a  supposed 
economist,  said: 

The  election  of  Hoover  and  a  RepublicsLn  Congress  shoxUd  r»- 
svUt  In  continued  prosperity  for  1929. 

On  August  11,  1928,  in  his  speech  of  acceptance  of  the 
Republican  nomination  in  California,  Hei'bert  Hoover  said: 

Unemployment  In  the  sense  of  distress  is  widely  disappearing. 
*  •  •  We  In  America  to-day  are  nearer  to  the  final  triumph 
over  poverty  than  ever  before  In  the  history  of  any  land. 

A  heading  in  the  New  York  Times  of  October  12.  1928. 
reads,  "  Mellon  appeals  for  Hoover  victory  as  prosperity 
aid." 

In  Mr.  Hoover's  speech  at  San  Francisco  on  July  27,  1921. 
he  said: 

The  outlook  for  the  world  to-day  is  for  the  greatest  era  of 
commercial  expansion  In  history.  The  rest  of  the  warld  wlU 
become  better  customers. 

On  October  25. 1928,  in  his  press  release  President  Hoover 
said: 

The  fundtmiental  b\islness  of  the  country,  that  Is.  production 
and  distribution  of  commodities,  is  on  a  soiuid  and  prosperous 


I  read  from  the  New  York  Herald  Tribune  of  October  24. 
1929.  the  following  heading:  "Stocks  off  five  billion  in 
severest  break  of  Wall  Street  history." 

I  read  a  heading  in  the  New  York  World  of  November 
13,  1929.  "  Stocks  crumble  to  lowest  levels." 

In  November,  1929,  William  Randolph  Hearst  said  in  his 
newspapers: 

Some  reassttring  utterance  by  the  President  of  the  United 
States  •  •  •  would  do  much  to  restore  the  confidence  at  the 
public. 

And    President    Hoover   responded    with    the    following 

statement: 

Any  lack  of  confidence  in  the  economic  future  or  the  bade 
strength  of  business  In  the  United  States  Is  fooUsh. 

In  his  message  to  Congress  of  December,  1930,  President 
Hoover  said: 

Economic  depression  can  not  be  cured  by  legislative  action  or 
Executive  prono\incement. 

I  read  from  a  New  York  Herald  Tribune  heading  of 
January  24. 1930.  "  Trade  recovery  now  complete.  President 
told." 

On  March  8.  1930,  a  Washington  dispatch  quotes  Presi- 
dent Hoover  as  predicting — 

That  the  worst  effect  of  the  crash  upon  unemployment  will 
have  been  passed  during  the  next  60  days. 

I  read  from  a  Washington  dispatch  of  October  20, 1930: 

President  Hoover  to-aay  designated  Robert  W.  Lamont.  Secre- 
tary of  C<»nmerce.  as  clialrman  of  the  President's  qiedal  oommit- 
tee  on  unemployment. 

A  Washington  dispatch  of  October  21,  1930.  stotes: 

President  Hoover  has  summoned  Col.  Arthur  Woods  to  hdp 
place  2.500,000  persons  back  to  work  this  winter. 

Some  sound  common  ttocka 
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In  September,  1»28,  Secretary  Mellon  said: 

Ther«  U  no  c»ixae  tar  worry.  The  lilgh  Ude  of  prosperity  win 
contlnxie. 

On  December  5.  1929,  Andrew  W.  MeDon  stated: 

Tbe  Ooverxunent'e  biwlneaa  la  In  sound  condition. 

On  October  1,  1931.  Mr.  Mellon'8  Alumlnimi  Co.  of  America 
and  subsidiaries— controlled  by  the  Mellon  family— reduced 
wa8«s  at  all  employees  10  per  cent,  effective  October  1,  1931. 

I  quote  from  a  heading  In  the  New  York  Times  of  June  13. 
1931,  "  Lamont  plans  cuts  in  his  department.  He  urges  divi- 
sion heads  to  reduce  personnel  In  economy  campaign." 

On  September  23.  1931.  In  a  heading  In  the  New  York 
Times  it  was  sUted.  "  United  SUtes  Steel  and  Bethlehem  to 
cut  wages  10  per  cent  October  1." 

This  headline  appeared  In  all  papers. 

On  January  14,  1931.  the  New  York  Times  heading  read, 
•*  Thirty-six  million  dollars  bonuses  by  Bethlehem  Steel  are 
attacked  in  suit." 

On  January  SO,  1931.  a  New  York  Herald  Tribune  heading 
read,  Bethlehem  net  In  1930  drops  to  $5.25  a  share.  Leaves 
deficit  of  $2,356,594  after  dividend  payments." 

I  might  continue  indefinitely  these  quotations.  They  show 
an  absolute  failure  of  leadership  in  Mr.  Hoover  and  his 
adrlaers.  They  did  not  know  the  crash  was  coming.  They 
denied  it.  They  boosted  stocks  at  every  opportunity,  and  the 
loira  of  1929  have  gone  still  lower.  There  has  been  an  abso- 
lute failure  of  leadership. 

It  seems  an  impossible  assumption  that  the  people  of  the 
United  States  can  be  longer  deceived  as  to  the  effect  of  the 
Republican  policies.  The  time  has  come  for  a  return  to  the 
constructive  methods  of  the  Wilson  administration. 

CATmS   or  THX  PKXSSMT  DBPUS8ION 

The  reasons  for  our  present  depression  are  not  far  to  seek. 
The  unconscionable  revisions  upward  in  the  Republican 
Pordney-McCumber  tariff  bill  and  the  still  higher  rates  of 
the  Hawley-Smoot  bill  are  responsible.  These  unconscion- 
able rates  provoked  the  retaliatory  tariffs  of  foreign  nations 
and  international  trade  has  stagnated.  Our  ships  are  rust- 
ing in  our  harbors. 

The  flight  of  American  capital  has  commenced,  and  2,200 
branch  factories,  back  of  tariff  walls  of  foreign  countries. 
American  branch  plants,  are  operating  with  American  cap- 
ital and  American  superintendents;  but  they  are  employing 
.400,000  foreign  laborers,  and  the  flight  of  American  capital 
has  just  commenced.  The  progress  it  Is  making  is  alarming. 
Mass  production  for  foreign  demand  can  no  longer  be  car- 
ried on  in  our  home  factories.  Retaliatory  tariff  walls  can 
not  be  crossed.    Conditions  are  growing  worse. 

The  President  recently  vetoed  our  Democratic  tariff  bill, 
which  provided  for  our  participation  in  international  eco- 
nomic conferences  in  order  to  reduce  world  tariff  walls  and 
make  it  possible  to  restore  world  prosperity,  and  especially 
the  prosperity  of  Americim  factories  and  American  farmers. 
The  President's  answer  and  the  answer  of  his  advisers  to 
the  tariff  conditions  which  have  wrecked  us  and  which  have 
almost  wrecked  the  world  is  "  higher  tariffs." 

On  account  of  our  high  tariffs  the  crash  of  1929  came  and 
In  one  week  of  time  stock  depreciated  in  value  $80,000,000,- 
000  on  the  New  York  Stock  Exchange  alone.  They  have 
decreased  more  than  that  since  that  time.  The  stock- 
market  debacle  of  1929.  which  still  continues,  carried  this 
country  down  and  we  carried  with  us  the  rest  of  the  world. 

**A  CHICXEK  FOB  BVXBT   POT  " 

In  every  newspaper  throughout  the  land  in  the  campaign 
of  fom:  3rears  ago  a  full-page  advertisement  was  carried  with 
the  heading  "A  Chicken  for  Every  Pot."  May  I  quote  Just 
a  part  of  it? — 

The  Republican  Party  Isnt  a  poor  man's  party.  Bepubllcan 
nrQK>erlty  hM  eraaed  that  degrading  phraae  from  our  poUtlcal 
vocabulary.  •  •  •  Republican  prosperity  Is  written  on  fuller 
wage  envelopes,  written  in  factory  chimney  smoke.  •  •  •  Re- 
publican prosperity  has  reduced  hours  and  increased  earning 
capacity.  sllenceA  discontent,  put  the  proverbial  "  chicken  in  every 
pot,  and  a  car  in  every  back  yard  to  boot."  •  •  •  Republican 
administration  has  restored  to  railroads  solvency,  efflclency,  aed 
par  securities.     •     •     •     The  Bepubllcan  Party  rests  Its  case  on 


dlvft- 


m  neovd  of  stewmnUhlp  and  p«faraianoe.    •    •     •    ^^ 
^jtm*^  progreaa.  and  proaperity  MJ  -Vote  for  Hoover. 

I  could  read  more  from  this  extravagant,  optimistic  cam- 
paign statement,  and  all  to  the  same  effect.  In  view  of  what 
has  happened— and  I  have  called  attention  to  some  of  it 
In  this  speech— I  submit  these  quotations  without  comment 

on  my  part. 

woBU  ruam  airo  vmnutsom 

For  a  long  Ume— 4n  fact,  ever  since  the  Pordney- 
McCumber  Act  of  1923—1  have  been  calling  attention  to  the 
disastrous  effect  upon  us  and  all  the  other  naUons  of  our 
high  tariff  leadership.  I  have  been  for  a  long  time  "  a  voice 
crying  in  the  wilderness."  I  now  can  refer  to  recent  state- 
ments of  the  highest  authority  which  todicate  that  high 
tariffs  are  the  cause  of  the  present  world  depression,  and 
until  they  are  lowered  there  can  be  no  returp  of  prosperity. 

The  finance  committee  of  the  League  of  Nations  In  April 
of  this  year  issued  a  report,  now  available,  expressing  Its 
profound  alarm  over  the  condition  into  which  the  world  is 
drifting.  It  called  attention  to  the  destrucUve  effects  of 
tariffs,  quotas,  and  other  trade  restrictions,  and  declared 
that— 

Unleaa  the  creditor  States  accept  the  goods  In  which  the  major 
part  of  the  debts  can  alone  be  paid,  the  tendency  Is  simply  to 
still  more  rigorous  methods  of  control  aiul  trade  obstruction. 

And  it  proceeds  to  say  that-^ 

This  wlU  lead  InevlUbly  to  further  fall  of  prleee  and  the  pro- 
gressive strangulation  of  conunerce.  Not  until  these  fundamental 
causes  of  the  depression  are  dealt  with  can  the  hoped-for  im- 
provement take  place. 

Again,  in  May  of  this  year  the  Bank  for  International 

Settlements  states  in  its  azmual  report: 

If  the  relative  position  of  the  international  balances  of  payment 
Is  continuously  to  be  upset  by  changes  In  tariff  barriers,  with  pro- 
found effects  on  the  equilibrium  of  the  different  countries;  if  the 
flow  of  capital  from  one  nation  to  another  la  to  be  dammed  up  by 
obstacles  which  make  the  fulfUlment  of  contractual  obligations 
virtiially  Impossible  •  •  •  It  becomes  more  and  more  evident 
that  durable  monetary  stabmty  can  not  be  expected  to  exist. 

And  recently  there  came  the  declaration  by  the  gold  dele- 
gation giving  further  warning  that  trade  can  not  be  expected 
to  revive  while  tariff  barriers  exist.  I  quote  from  the  state- 
ment In  pari: 

If  political  conditions  are  such  that  nations  hesitate  to  commit 
themselves  to  too  great  Interdependence  one  upon  the  other,  but 
impose  these  rigid  restrictions  upon  international  trade  In  their 
effort  to  attain  economic  self-sufDclency,  there  wUl  be  little  scope 
for  any  international  monetary  mechan  >sm.    •    *    • 

I  could  quote  from  more  of  the  world's  best  authorities  to 
the  same  effect,  but  I  have  quoted  enough.  Tlie  high  tariffs 
of  the  Republican  Party,  thereby  inducing  the  retaliatory 
high  tariffs  for  foreign  nations,  are  responsible  in  the  great- 
est degree  for  the  condition  In  which  the  world,  including 
the  United  States,  finds  itself  at  the  present  time. 

Notwithstanding  all  the  facts  to  which  I  have  above  called 
attention;  notwithstanding  the  absolute  failure  of  Repub- 
lican leadership,  it  Is  insisted  at  the  opening  of  the  present 
campaign  that  the  remedy  for  all  the  ills  that  be  ts  to  con- 
tinue in  control  the  policies  of  the  party  which  Is  respon- 
sible for  the  deplorable  condition  in  which  this  coimtry  and 
the  world  finds  itself  to-day. 

RKDtTCXHO  THX  COST  OT  COVXRNICXHT  AKD  BALAKCXNG  THX  BUPGXT 

Mr.  WOLVERTON.  Mr.  Speaker,  to-day,  with  the  evi- 
dences of  depression  all  about  us.  touching  and  paralyzing 
industry,  creating  uncertainty  as  to  the  ability  of  financial 
institutions.  Increasing  tremendously  the  burdens  and  difll- 
cultles  of  our  farmers,  and  bringing  destitution  and  distress 
to  unemployed  workers,  it  is  indeed  difficult  to  believe  that 
any  good  has  or  will  come  from  the  present  depression. 
And  yet,  with  all  the  losses  and  discoiu'agements  we  have 
experienced  as  a  people.  I  am  confident  that  there  has  come 
to  us  a  very  distinct  and  worth-while  gain,  namely,  an 
awakened  and  intelligent  Interest  upon  the  ];)art  of  our 
people  In  the  cost  of  government.  Federal.  State,  and  locaL 

With  increased  Interest  there  has  come  an  insistent  de- 
mand that  the  cost  of  government  be  reduced.  It  is  re- 
grettable that  the  propaganda  sent  throughout  the  country 
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has  In  many  instances  confused  our  people  and  given  a  | 
«Tong  impression  as  to  the  cost  of  the  Federal  Government. 
This  is  due  to  the  fact  that  no  distinction  was  made  be- 
tween Federal,  State,  and  local  governmental  expenditures. 
Consequently,  when  reference  has  been  made  to  "  govern- 
ment expenses."  the  average  individual  considered  this  as 
meaning  "  Federal  expenses.-"  Therefore,  much  of  the 
criticism  directed  to  Congress  as  being  responsible  for  the 
heavy  burden  of  taxation  now  resting  upon  our  people 
should  in  fact  have  been  directed  to  State  and  local  au- 
thorities. 

Permit  me  to  Illustrate  by  referring  to  a  very  caustic  let- 
ter received  by  me  criticlring  Congress  as  being  responsible 
for  keeping  in  office  a  vast  horde  of  ofBceholdcrs  that  rep- 
resented one  to  every  six  or  seren  people.  I  realized  that 
this  was  not  true  and  that  the  writer  was  mistaken.  How- 
ever, I  looked  into  the  matter  to  ascertain  the  exact  facts. 
I  found  that  there  are  approximatrfy  600.000  civil  employees 
of  our  Government,  or  about  1  for  every  200  of  our  popu- 
lation. This  was  a  substantial  difference  from  the  state- 
ment contained  in  the  letter  and  is  characteristic  of  many 
more  such  statements  that  have  been  given  wide  circulation. 
The  mistake  was  probably  due  to  a  failure  to  draw  any  dis- 
tinctions and  charge  every  ofiBceholder.  of  every  kind  and 
character  anywhere  and  everywhere  in  the  entire  country, 
to  the  Federal  Govenmaent.  Many  more  equally  extrava- 
gant and  untrue  statements  have  come  to  my  attention  at 
various  times.  Of  course,  it  is  easy  enough  to  correct  these 
misstatements  when  addressed  to  me  by  letter  or  otherwise, 
but  I  often  wonder  as  to  how  general  such  impressions  are 
and  no  opportunity  ever  given  to  correct  them. 

Thus,  because  of  such  propaganda,  there  Is  not  only  a 
tendency  to  blame  Congress  for  the  burden  of  taxation  but 
a  demand  that  it  provide  relief  therefrom.  Those  who 
crttlcize  and  make  such  demand  of  Congress  overlook  the 
fact  that  the  burden  of  taxation  that  weighs  so  heavily  is 
the  result  of  State,  county,  and  local  taxes.  The  expendi- 
tures for  which  these  agencies  of  government  are  responsi- 
ble have  increased  by  leaps  and  bounds  since  the  World 
War.  Former  President  Coolidge  Is  quoted  as  having  said 
that  in  16  years  the  State  and  municipal  expenses  jumped 
from  $2,227,000,000  to  $9,116,000,000.  And  the  Uicrease  in 
the  bonded  Indebtedness  of  States  and  local  municipalities 
has  been  even  greater  in  proportion.  In  1913  the  total 
National.  State,  and  local  bonded  indebtedness  was  $4,200.- 
000,000.  Of  this  amount  $3,200,000,000  represented  State 
and  local  bonded  indebtedness.  The  latest  figures  place  the 
bonded  debt  of  State  and  local  municipalities  at  $30,000- 
000,000.  This  means  increased  burdens  to  the  local  tax- 
payers; and  It  Is  the  real-estate  owner  who  bears  most  of 
that  burden.  In  considering  the  cause  and  remedy  for  tax 
burdens  we  must  not  overlook  the  fact  that  State  and  local 
budgets  combined  account  for  three-fourths  of  all  taxes  col- 
lected or  money  spent  for  governmental  purpo.«ies  in  Amer- 
ica. Hie  Federal  Government  is  in  no  way  responsible  for 
this.  It  receives  no  pent  of  the  money  raised  by  local  taxa- 
tion and  is  not  chargeable  with  creating  the  burden. 

While  State,  county,  and  local  indebtedness  have  Increased 
to  fabulous  amounts,  during  the  last  12  years  tbe  Federal 
indebtedness  has  been  decreased  $9,000,000,000,  with  a  con- 
sequent saving  of  more  than  $300,000,000  in  interest  each 
year.  Thus,  while  local  Indebtedness  has  been  steadily  In- 
creasing the  Federal  indebtedness  has  decreased  by  more 
than  one-third.  But,  notwithstanding  the  fact,  the  heavy 
taxes  which  our  people  are  called  upon  to  carry  are  the 
result  of  State,  county,  and  local  government  expenditures 
over  which  Congress  has  no  Jurisdiction,  and  overlooking  the 
further  fact  that  only  3  per  cent  of  our  people  contribute 
directly  to  the  support  of  tbe  Federal  Government — ^not 
including  excise  and  direct  taxes  recently  Imposed  as  a  tem- 
porary or  emergency  tax — yet  tbe  demand  Is  made  that  Con- 
gress relieve  our  people  of  the  tax  burden  tmder  which  they 
are  now  struggling. 

There  is  no  congressional  action  that  can  be  taken  to 
relieve  taxpayers  from  the  burden  incident  to  State  and 
local  taxes.    It  is  not  within  the  realm  of  congressional 


authority  nor  one  over  which  it  has  any  Jurisdiction  or 
power. 

Relief  from  local  tax  burdens  can  only  be  accomplished 
when  States  and  local  municipalities  are  willing  to  cut  ex- 
penditures in  the  same  drastic  manner  as  the  Federal  Gov- 
ernment, by  action  of  Congress,  has  already  done.  What 
finer  example  could  be  given  than  that  shown  by  Congress 
in  cutting  the  appropriations  of  the  Federal  Government 
for  the  coming  year  $857,353,618.94  below  the  appropriations 
of  the  past  year?  To  this  reduction  is  to  be  added  a  further 
saving  of  $150,000,000  resulting  from  the  passage  of  the 
economy  bill,  making  a  total  reduction  of  governmental 
expenses  for  the  coming  jrear  of  $1,007,353,618.94.  This 
splendid  result  is  a  far  greater  saving  than  that  sugrgested 
by  the  Bureau  of  the  Budget  submitted  by  the  President 
to  Congress  in  December  last.  Congress  reduced  the  Budget 
estimate  by  $184,294,094.18.  and  when  there  Is  added  to  this 
the  estimated  saving  of  $150,000,000  by  the  economy  meas- 
ure, it  shows  a  total  saving  of  $334,294,094.18  effected  by 
Congress  beyond  that  suggested  by  the  Btureau  of  the  Bud- 
get, and  more  than  a  billion  dollars  less  than  the  preceding 
year. 

The  problems  incidental  to  properly  balancing  our  Na- 
tional Budget  have  created  differences  of  opinion  as  to  the 
ways  and  means  to  be  adopted.  No  one  in  public  life  has 
presented  to  the  people  of  the  Nation  more  clearly  and 
forcefully  the  underlying  principles  that  must  govern  in 
this  Important  matter  than  David  Lawrence,  editor  and 
owner  of  the  United  States  Daily,  published  in  Washington, 
D.  C.  He  has  performed  a  great  public  service  in  dis- 
seminating the  information  that  has  been  contained  in  his 
weekly  radio  addresses.  The  following  address,  entitled 
"Analyzing  the  Federal  Budget,"  delivered  by  him  over  the 
network  of  the  National  Broadcasting  Co.  ssrstem  on  April 
24  last  is  particularly  appropriate  and  worth  while.  He 
said: 

We  hear  a  great  deal  of  loose  talk  nowadays  about  the  high  cost 
of  government.  In  the  first  place,  what  do  we  mean  by  ~  govern- 
ment "7  Shall  we  visit  UF>on  the  Federal  Oovemment  all  the  sins 
of  the  several  States  and  the  cities?  Combined,  all  three  units 
spend  about  thirteen  and  a  half  billion  dollars  a  year,  of  which 
the  Federal  Government  spends  less  than  one-third.  In  the  last 
decade  the  Federal  Government  has  been  paying  off  the  pubUc 
debt  at  the  rate  of  about  $9,000,000,000  and  has  been  yielding  stir- 
pluses.  We  heard  nothing  about  the  high  cost  of  government 
until  something  happened  to  Income.  What  we  are  facing  to-day 
is  the  high  shrinkage  of  Income. 

This,  to  be  sure,  brings  us  face  to  face  with  the  necessity  of 
balancing  the  Budget,  for  the  shrinkage  In  Income  has  been  about 
50  per  cent.  Instead  of  taking  in  four  bUlions  a  year  for  the 
Federal  Government,  we  have  been  collecting  about  two  billions. 

The  Federal  Government's  Budget  is  being  cut.  Congress  Is 
struggling  with  the  problem  to-day  and  so  Is  the  Executive.  Un- 
fortunately the  task  la  being  made  more  difficult  by  the  vast 
amount  of  pressiire  exerted,  on  the  one  hand,  by  those  who  Insist 
the  Budget  can  be  cut  sufficiently  to  avoid  aU  Increased  taxes 
and  those  who  Insist  It  should  not  be  cut  so  as  to  affect  their 
particular  projects  or  Interests. 

Now.  let  us  Bet  Just  what  there  is  to  the  theory  that  the  Oov- 
emment has  suddenly  become  an  extravagant  and  wasteful  Insti- 
tution, and  that  all  the  Budget  surgeons  have  to  do  Is  to  elimi- 
nate the  wasteful  or  extravagant  cnr  superfluoxis  bvireaus  and  It 
will  bring  about  a  balanced  Budget  without  Increased  taxation  or 
Increased  borrowing. 

I  have  to-night  reclassified  the  official  estimates  for  the  new 
Budget.  I  am  not  taking  Into  account  an3rthlng  In  the  way  of 
economies  that  have  been  projected  in  the  last  few  weeks,  for  I 
shall  try  to  explain  those  to  you  next  Sunday  night,  but  Z  am 
dealing  now  with  the  recommendations  made  to  Congress  last 
December  which  furnish  a  basic  outline  of  what  has  to  bt  don* 
In  order  to  balance  the  Budget. 

Out  of  the  $4,000,000  Budget  the  entire  expense  of  all  the  de- 
partments, bureaus,  commissions.  Independent  establishments. 
Congress,  and  the  legislative  establishment  amounted  to  about 
1504.000,000. 

Just  think  of  it!  If  we  abolished  the  entire  dvll  establishment 
of  the  Government  we  would  save  only  a  half  blUlon  dollars.  How, 
then,  can  we  say  that  by  cutting  out  "  useless  bureaus  "  we  can 
meet  a  deficit  which  for  the  year  ending  June  30  next  amounts  to 
two  bllllcns  and  a  half  dollars? 

Now,  Just  keep  In  nUnd  this  $504,000,000  and  we  shaU  bxiUd  up 
the  Items  showing  how  tbe  rest  of  the  Budget  Is  spent,  at  least 
how  the  estimates  for  the  year  beginning  next  Jxily  were  made  up 
when  submitted  to  the  present  Congress  for  further  economies  and 
cuts. 

The  next  big  item  Is  the  Army  and  Navy.  It  amounts  to  $659.- 
000.000.     Who  says  we  should  abolish  our  national  defense?     Is 
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the  world  ready  yet  for  complete  dlsarmAment?  Do  the  vioUtloxia 
of  treatlea  In  the  Par  East  recently  Indicate  we  hare  reached  the 
point  where  we  can  dlacard  the  Army  and  Navy?  Well,  you  will 
•ay  they  should  at  leaat  be  etBclently  administered.  Let  us  grant 
that  and  concede  there  are  some  economies  to  be  effected,  but  we 
certainly  will  not  And  we  can  dispense  with  the  whole  $050,000,000 
for  the  Army  and  Navy. 

Thus  far.  adding  the  $504,000,000  for  the  civil  establishment  and 
the  $660,000,000  for  the  Army  and  Navy,  we  add  up  to 
$1,163,000,000. 

We  come  next  to  the  interest  on  yoTir  Liberty  bonds  and  Gov- 
ernment aecarltlea.  We  certainly  can  not  repudiate  these  com- 
mitments. Our  banks  have  them  In  their  vaults.  They  are  a  part 
of  the  capital  structure  of  the  Nation.  We  can  not  revise  that 
commitment  or  cut  It  In  any  way.  The  Interest  amounU  to  $640,- 
000.000.  Think  at  it— almost  as  mtich  as  the  Army  and  Navy  com- 
bined. 

So  adding  once  more,  we  have  counted  up  to  $1303,000.000. 

We  come  now  to  the  cost  of  veterans.  This  amounts  to  $1,123,- 
000.000  a  year.  I  talked  about  this  two  weeks  ago  and  shall  only 
say  In  passing  that,  regardless  of  what  we  may  think  of  the  Item. 
the  Qovemment  has  taken  a  commitment  to  Its  veterans  which. 
If  It  decides  to  repudiate  or  revise,  we  might  as  well  say  frankly 
will  be  met  with  the  opposition  of  veterans  and  their  friends,  and 
It  would  be  next  to  impossible  to  get  such  repudiation  through 
Congress.  Indeed,  we  shall  be  lucky  If  this  Item  Is  not  Increased. 
There  are.  of  course,  some  economies  In  administration  and  cer- 
tain Inequities  that  can  be  straightened  out;  but  the  most  that 
has  been  recommended  thus  far  by  anybody  In  a  position  of  re- 
•fpOBslbtUty  U  a  c*at  of  only  $8,000,000. 

But  again  continuing  with  the  estimates  we  find  the  Items  I 
have  mentioned  thus  far,  namely,  $1,803,000,000.  when  combined 
With  the  veterans'  Item  makes  a  total  of  $2,926,000,000. 

We  took  In  during  the  current  ttscal  year  less  than  two  billions 
m  income,  so  If  we  merely  want  to  meet  the  obligations  I  have 
Just  enumeratad.  we  would  have  to  borrow  money  or  increase  taxes 
$0  as  to  get  more  revenue. 

Now.  there  are  two  more  Items  left  that  I  have  not  dealt  with. 
One  is  an  Item  of  $363,000,000  tor  Improvements.  This  Includes 
public  roads,  public  buildings,  rivers  and  harbors,  and  general 
construction,  all  urged  upon  Uie  Oovernment  as  a  means  of  dimin- 
ishing the  Ill-effects  of  unemployment  and  helping  the  producers 
of  raw  materials  and  giving  work  to  skilled  as  well  as  unskilled 
labor.  Maybe  we  don't  need  all  of  that  $363,000,000  this  year  for 
public  works,  but  there,  again,  the  question  Is  whether  the  com- 
mitments and  authorizations  made  In  past  years  can  or  should  be 
TWlSMl. 

There  U  another  Item  of  $155,000,000.  which  is  the  cost  of  run- 
ning the  Post  Office  Department — that  Is  the  deficit.  It  la  one  of 
the  reasons  why  there  Is  now  planned  an  Increase  In  postage  rates. 
But  that's  only  another  form  of  taxation,  so  whoever  says  we  need 
not  Increase  revenues  by  taxes  or  other  revenue-raising  measures 
payable  by  the  public  isn't  again  carefully  examining  our  shrunken 
revenues. 

▲U  theea  Items  thus  far  count  up  to  $3,444,000,000.  and  to  this 
must  be  added  $406,000,000  as  the  annual  installment  payment  on 
the  public  debt.  This  Item  Is  not  to  be  confused  with  the  annual 
interest.  It  Is  known  as  sinking  fund  and  is  designed  to  diminish 
the  principal  every  year. 

So  the  total  Budget  thus  adds  up  to  close  to  about  four  billions 

Now.  let  us  consider  this  Budget  In  another  way.  We  hear  much 
conversation  about  "  less  Government  in  business,"  much  "  Gov- 
ernment competition  with  business,"  and  so  on. 

Let  me  a^k  you.  what  competition  with  business  there  is  aa 
between  the  Army  and  Navy  and  the  business  world?  Where  does 
the  Navy  buy  its  supplies;  where  does  it  buy  Its  materials?  From 
private  business. 

Again  what  competition  Is  there  between  the  expenses  of  the 
▼etcrans*  Bureau  and  the  business  world?  Don't  the  veterans 
their  money  buying  things  from  private  buslneas  firms, 
and  Individuals? 

What  competition  Is  there  between  the  money  spent  for  inter- 
est and  sinking  fund  on  the  public  debt  and  the  business  world? 
The  Interest  goes  to  the  holders  of  secxirltles — the  American 
people. 

What  competition  Is  there  between  the  roads  and  buildings  con- 
structed and  the  business  world  which  Indeed  profits  from  their 
construction?  There  are  no  Government  contractors  or  laborers — 
tor  Tlrtually  $11  of  these  public  works  private  builders  are  en- 
gaged. 

What  competition  Is  there  between  the  Post  Office  Department 
and  the  public?  Would  the  Nation  repeal  the  parcel  post  act 
or  would  ft  turn  over  the  carrying  of  the  malls  to  private  con- 
tract, and  could  any  private  concern  make  money  out  of  It  If 
the  Government  Insisted  on  regulation  which  It  would  of  cotirse 
do  lest  such  a  Government-granted  monopoly  would  lead  to  ex- 
cessive prices  for  postage  and  carrying  of  packages?  And  who 
carries  the  malls?  Why  the  railroad  and  steamship  companies 
and  now  the  aviation  companies — ^they  receive  a  large  part  of  the 
Government's  money. 

Now  let  us  take  all  the  Independent  commissions  and  boards — 
they  cost  exactly  $53,000,000.  If  we  abolished  them  all  we 
wouldn't  be  able  to  balance  the  Budget  because  the  $53,000,000 
la  a  little  more  than  1  per  cent  of  the  whole  Budget. 

We  bear  much  conunent  about  the  cost  of  the  various  depart- 
ments. For  Instance,  we  look  over  the  departmental  appropria- 
tions and  we  discover  that  the  agricultural  department  ^ttti^t 


$107,000,000.  We  find  this  to  be  one  of  the  largest  items.  But 
when  we  examine  it  what  do  we  learn?  Why.  that  $100,000,000 
of  the  amount  is  for  public  roada.  And  who  wants  these  roads? 
The  automobile  Industry,  which  hss  urged  them  for  a  generation. 
And  without  those  roads  we  could  not  have  made  the  automobile 
as  popular  a  piece  of  merchandise  as  It  is  to  the  American  peo- 
ple. So  actually  the  Agrlcultiiral  Department  spends  about 
$88,000,000  net  and  not  $197,000,000.  And  would  you  say  $88.- 
000.000  is  an  excessive  amount  to  spend  annually  to  care  for  the 
IntM^sts  of  the  American  fanner  whose  total  output  Is  on  the 
average  worth  between  nine  and  ten  billion  dollars  a  year  and 
has  gone  as  high  as  twelve  billions?  That  represents  a  big  pxir- 
chas<ng  power  and  we  are  all  dependent  on  It  and  want  agricul- 
ture sustained. 

Let  us  look  St  the  Treasury  Department.  Here  we  find  in  the 
list  that  the  department  cost  $293,000,000.  But  out  of  this  we 
must  take  $146,000,000  for  public  buildings.  So  the  Treasury  De- 
partment itself  spends  only  $147,000,000.  and  out  of  that  we  find 
that  we  could  loglcaUy  subtract  $33,000,000.  which  is  the  cost  of 
collecting  the  billions  In  taxes  and  revenues,  and  $20,000,000  for 
gathering  of  customs  duties.  This  would  make  th->  net  cost  of 
the  Treasury,  if  we  eliminate  the  cost  of  collecting  taxes,  in  the 
neighborhood  of  ninety  millions,  and  even  this  Is  hardly  a  fair 
reflection  of  what  the  Department  of  the  Treasury  does,  for  it 
hss  the  Public  Health  Service  and  miscellaneous  activities  that 
have  been  under  that  department  virtually  from  the  beginning 
of  the  Republic. 

My  piupose  is  merely  to  show  you  that  the  Government  depart- 
ments as  a  whole,  all  of  them,  including  the  independent  offices, 
do  not  cost  us  a  half  billion  out  of  our  four  billion,  and  you 
can  not  abolish  them  all.  Bven  if  you  out  them  60  per  cent, 
you  could  save  but  $260,000,000.  a  big  saving,  to  be  sure,  but  It 
would  not  avoid  the  need  for  some  new  taxation. 

But  m  all  this  discussion  of  waste  I  think  we  ^should  bear 
In  mind  that  there  are  certain  offsets  which  are  rarely  counted. 
For  Instance,  the  average  salary  of  the  higher  executives  of  the 
Government  Is  about  $12,000  a  year.  How  many  corporations 
in  America  doing  a  business  of  $100,000,000  a  year  pay  their 
presidents  only  $12,000  a  year?  How  many  buslneas  men  with 
the  responsibility  for  spending  $100,000,000  a  year  would  be  con- 
tent to  take  a  salary  of  $12,000?  Why.  we  know  they  run  from 
$50,000  to  $100,000  a  year,  and  there  are  many  subexecuUves. 
vice  presidents,  and  so  on,  who  get  in  excess  of  $12,000  a  year  In 
the  larger  corporations. 

The  Government  of  the  United  States  gets  the  benefit  at  th» 
services  of  its  executives  at  low  cost.  These  men  who  oome  here 
for  reasons  of  patriotism  and  fidelity  to  the  public  interest  are 
many  of  them  able  to  get  many  Umes  $12,000  a  year  In  private 
business.  The  Government  gets  the  benefits  of  their  ability  and 
talents.  It  mounts  up  to  a  saving  of  many  millions  of  dollars 
a  year,  possibly  offsetting  to  no  nnall  extent  the  inevitable  waste 
or  inefficiency  that  here  and  there  creeps  into  governmental 
operation. 

But  when  we  come  to  cutting  the  Budget  ao  as  to  avoid  new 
taxes  let  lis  not  be  misled  by  uklng  up  iMlalMl  Items  of  wsaK 
and  regarding  them  as  characteristic  of  the  whole  governmental  es- 
tablishment. I  have  enumerated  the  items  that  involve  com- 
mitments. They  can  not  be  repudiated.  A  private  business  may 
repudiate  contracta.  break  contracts,  repudiate  oommltmants. 
The  Government  of  the  United  States  can  not  do  that.  It  can 
not  break  faith.  And  that  Is  one  of  the  principal  reasons  why 
you  can  not  tear  down  the  Budget  structure  with  a  wave  of  the 
hand.  It  can  be  cut.  It  Is  being  cut.  but  we  can  not  cut  tt  deeply 
enough  to  avoid  increased  taxes. 

It  ts  indeed  gratifyiiig  as  a  Member  of  Congress  to  see 
such  worth-while  savings  effected.  To  cut  the  appropriations 
for  the  fiscal  year  1932-33,  commencing  July  1.  1932.  $1,007,- 
353.618.94  below  the  appropriations  of  last  year,  and  $3S4.-o 
294.094.18  below  the  recommendations  of  the  Buieau  of  the 
Budget,  is  indeed  an  achievement  in  which  pride  may  be 
taken.  It  Is  also  an  evidence  of  the  sincerity  with  which 
Congress  attacked  this  important  part  of  the  problem  of 
bringing  our  national  finances  into  balance  and  thereby 
maintaining  our  financial  integrity  and  credit.  The  willing- 
ness of  Congress  to  respond  in  this  substantial  manner  to  the 
demand  of  our  people  that  the  cost  of  government  be  re- 
duced, can  not  help  but  bring  satisfaction  and  encourage- 
ment. 

BROKZIf  PKOmSB 

Mr.  JONES.  Mr.  Speaker,  the  plight  of  agriculture  Is  too 
serious  for  partisan  attack.  The  facts  themselves  are  % 
terrific  indictment  of  the  mistaken  policies  of  the  last  12 
years. 

In  the  convention  of  1928  the  Republican  Party  said  in 
its  platform: 

The  Republican  Party  pledges  Itself  to  the  development  aaA 
enactment  of  measures  which  will  place  the  agricultural  Interests 
of  America  on  a  basis  of  economic  equality  with  other  Instltu* 
tlons  to  Insure  Us  prosperity  and  success. 
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^f Their  candidate,  Mr.  Hoover,  In  his  first  campaign  spee^ 
delivered  at  Palo  Alto.  Calif.,  on  August  11.  1928.  made  this 

statement: 

The  most  urgent  eoenofBle  problem  In  our  Nation  to-day  !■  in 
agriculture.  It  mxist  be  solved  if  we  are  to  taring  prosperity  and 
contentment.     •     •     •     We  pledge  ourselves  to  find  a  solution. 

On  this  platform  Mr.  Hoover  was  elected. 

Were  the  declarations  of  the  platform  and  the  pledges  of 
the  candidate  carried  out?    What  are  the  facts? 

According  to  a  statement  made  by  the  Department  of 
Agriculture  on  May  15.  1932.  the  price  level  of  agricultural 
commodities  is  only  56  per  cent  of  what  it  was  during  the 
1910-1914  period,  while  the  price  level  of  commodities  which 
the  fanner  must  buy  are  113  per  cent  of  the  same  period. 
In  other  words,  the  relative  price  level  of  the  farmer's  money 
is  50  per  cent  on  the  dollar. 

Did  they  bring  prosperity  to  the  farmer?  Only  a  few 
days  ago  both  cotton  and  wheat  were  at  the  lowest  price 
they  have  reached  in  100  years. 

These  things  did  not  Just  happen.  They  are  the  result 
of  the  violation  of  inexorable  economic  laws. 

Under  the  Harding-Coolidge-Hoover  regime  discrimina- 
tions have  been  practiced  against  agriculture  in  tariffs,  in 
freight  rates,  and  in  general  policies,  both  of  government 
and  business  enterprise.  A  wild  spending  orgy  was  indulged 
in,  both  public  and  private,  encouraged  under  the  slogan 
"  the  Coolldge  and  Hoover  boom  markets  "  until  wreckage 
has  been  produced. 

The  organization  of  subsidiary  corporations  was  encour- 
aged, holding  company  was  pyramided  upon  holding  com- 
pany with  superorganizatlons.  imtil  the  cost  of  administra- 
tion reached  the  point  where  rates  and  prices  for  services 
were  so  high  as  to  be  prohibitive  if  returns  were  to  be  had 
on  these  overorganized  Institutions.  The  banks  were  per- 
mitted to  sell  foreign  securities  to  the  people,  which  turned 
out  to  be  practically  worthless.  Much  of  the  hard-earned 
American  money  was  channeled  into  foreign  lands.  The 
piclcing  seemed  so  good  that  these  financiers  were  living  in 
a  fool's  paradise. 

The  whole  philosophy  of  this  procedure  has  been  wrong. 
The  philosophy  of  the  administration  was  to  permit  money 
to  be  concentrated  and  controlled  by  the  privileged  few, 
who  in  XhetT  avarice  and  greed  have  enjoyed  favoritism  in 
legislation  enactment  and  policies  to  such  an  extent  that 
agriculture  has  been  bled  white  and  its  purchasing  power 
has  been  largely  destroyed. 

This  gradual  bleeding  of  the  agricultural  sections  and  the 
concentration  of  wealth  in  the  hands  of  the  few  has  caused 
a  paralysis  to  come  upon  the  agricultural  and  livestock  in- 
terests. This  naturally  tended  to  destroy  the  market  for 
even  the  industrial  products,  and  slow  paralysis  began  to 
creep  up  on  the  rest  of  the  economic  body. 

The  only  remedy  that  has  been  offered  by  the  adminis- 
tration is  to  further  favor  the  interests  and  financiers  who 
have  been  in  control  and  who  have  had  a  strangle  hold  on 
the  throat  of  the  Nation  and  who  insist  on  keeping  control. 
They  have  tried  to  relieve  conditions  by  forcing  relief  in 
from  the  top,  with  the  age-old.  threadbare,  and  mistaken 
Republican  notion  that  a  little  of  such  relief  would  trickle 
to  the  average  American. 

Recovery  must  begin  at  the  grass  roots.  In  the  far-away 
stretches  of  this  country,  amid  the  tillers  of  the  soil,  a  better 
price  for  farm  commodities  must  be  realized.  If  attention 
were  given  to  this  angle  of  the  problem  rather  than  con- 
tinually trying  to  relieve  the  financiers,  the  country  would 
have  a  chance  to  recover. 

To  the  farmer  I  address  the  inquiry,  "  What  are  you  going 
to  do  about  it?  "  You  have  been  deceived — you  have  been 
bunkoed. 

There  must  be  economy  in  government.  Useless  bureaus 
and  commissions  must  be  abolished.  The  prices  of  farm 
I>rodix:ts  must  be  restored  and  the  farmer  given  a  chance  to 
pay  his  debts.    This  is  the  only  way. 

Never  in  the  history  of  this  country  has  there  been  such  a 
need  to  apply  the  principles  for  which  Jefferson  wrought. 


Jackson  fought,  and  for  which  the  Donocratic  Party  ttirrnigh 
the  years  has  stood. 

The  effective  remedy  ts  to  place  control  again  in  the  bands 
of  the  party  which  has  always  stood  for  the  rights  of  the 
average  man.  for  the  rights  of  every  man.  for  equal  oppor- 
tunity to  aU. 

After  your  experience  will  you  again  place  the  fate  of  this 
Nation  in  the  hands  of  the  group  that  has  brought  about 
the  worst  panic  in  modem  civilization?  Will  you  again 
trust  the  puty  that  has  established  policies  that  have  caused 
ruinously  low  prices,  poverty,  inabihty  to  pay  <!M>ta.  and 
finally,  as  a  natural  result,  has  caused  even  the  smokestacks 
of  the  factories  to  rust  in  idleness  becuise  there  Is  no  market 
for  Uieir  products? 

Will  you  vote  for  the  party  that  has  given  you  the  promise 
of  prosperity  and  of  a  "  chicken  in  every  pot."  but  which  in 
actuality  has  left  nothing  but  wrecks  by  the  way  and  given 
to  the  people  only  the  cry  of  despair? 

I  do  not  believe  you  will. 

IS  OONGRBSS  TO  BLAMSf 

Mr.  WOLVERTON.  Mr.  Speaker,  in  times  such  as  these, 
when  everybody  and  everything  seems  *■  out  of  Joint,"  it  is 
easy  to  criticize,  find  fault,  and  place  the  blame  upon  others 
than  ourselves. 

This  is  particularly  true  in  the  tendency  to  bold  Congress 
responsible  for  all  of  our  troubles  and  difficulties  and  look  to 
it  to  solve  all  our  problems  and  afford  relief  for  aU  our 
losses,  no  matter  what  the  cause  thereof  may  have  been. 

Without  regard  to  the  origin,  or  giving  any  consideration 
to  the  fimdamental  causes  responsible  for  the  present  de- 
pressed economic  condition,  there  is  a  general  demand  that 
Congress  should  lift  us  out  of  the  "  slough  of  despond  "  and 
placed  us  on  the  high  road  to  lu-osperity  by  the  enactment  of 
legislation.  The  answer  is  obvious  to  the  thoughtful  ob- 
server, llie  caw>e  is  not  legislative  but  economic  in  charac- 
ter. It  is  world-^vlde  in  scope.  It  is  not  confined  to  our  own 
country.  Other  nations  have  suffered  even  more  scverdy 
than  our  own.  If  Congress,  by  the  passage  of  unwise  and 
uneconomic  laws,  had  been  responsible  for  bringing  on  the 
present  depression,  then  it  would  be  easy  to  remedy  the 
situation  and  give  relief  by  changing  the  law.  However,  as 
the  cause  is  not  legislative  but  economic  in  character  and 
world-wide  in  effect,  no  remedy  applied  by  Congress  can 
prove  a  "  cure-all." 

There  are  some  individuals,  nevertheless,  who  seem  to 
think  that  Congress  holds  in  its  hand  a  "  magic  wand,"  and 
that,  by  a  mere  waving  thereof,  all  problems  can  be  satis- 
factorily solved  and  an  era  of  prosperity  immediately  re- 
tuimed  to  our  people.  Individuals  such  as  these  fall  an  easy 
prey  to  the  seductive  pleadings  of  the  political  demagogue, 
who  claims  that  his  party  holds  the  "magic  wand."  To 
have  such  thoughts  indicates  a  failure  to  consider  or  fully 
appreciate  the  fundamental  causes  of  the  depression. 
Thoughtful  persons  will  realize  that  the  iHs  of  the  world,  by 
which  we  are  affected,  can  not  be  cured  by  congressional 
enactments  alone. 

Furthermore,  there  must  also  be  taken  into  consideration, 
in  addition  to  the  world  economic  condition  that  has  had 
its  distressing  effect  on  our  land,  domestic  conditions  con- 
tributing to  om:  distress  that  have  likewise  been  neither 
legislative  or.  strictly  speaking,  even  economic  in  character. 
I  refer  to  the  losses  sustained  by  our  peoide  in  having  made 
investments  which  under  the  strain  of  adverse  business  con- 
ditions have  proved  unsafe  and  unsound.  The  collapse  in 
the  value  of  foreign  and  domestic  securities,  bringing  a  Ices 
of  billions  of  dollars  to  those  who  hold  such  securities,  is 
neither  attributable  to  nor  the  result  of  congressional  action. 

No  one  can  pzt>per]y  hold  Congress  responsible  for  the 
unwise  or  imfair  activity  of  our  great  financial  interests 
that  arranged  and  advised  loans  of  great  magnitude  to  for- 
eign governments  and  private  industry  throughout  the 
world,  nrar  for  the  imfortunate  willingness  of  our  investors 
to  fellow  the  advice  of  such  bankers. 

It  is  now  apparent  that  in  some  Instances  the  financial 
interests  or  Howiring  houses  engaged  in  floating  such  f oreivi 
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kMoa  were  so  anxloos  to  obtain  the  lazve  and  attractive 
cammlssloiis  offered  bar  tbe  Interested  parties  that  thej  over- 
looked or  closed  their  eyes  entirely  to  the  Instability.  In- 
security, and  often  actual  dishonesty  of  the  f orelsn  govern- 
ment or  Industry  whose  secoritr  was  being  offered.  Ttans, 
diagracefiU  though  It  may  be,  yet  the  facts  frequently  lustlfy 
the  accusation  that  these  so-called  "big  bankers"  were 
willing,  for  the  individual  gain  that  wotdd  be  their  reward, 
to  recommend  to  an  tmsuspectlng  and  confiding  pubhc  the 
Investment  of  funds  In  such  securities.  Investors  were 
offered  the  experience,  knowledge,  and  Judgment  of  these 
flnancial  leaders  as  a  basis  for  belief  In  the  safety  and 
soundness  of  the  securities  and  accepted  their  word.  Cer- 
tainly Congress  Is  not  chargeable  with  the  tremendous 
kHMi  suffered  by  the  individuals  and  banks  throughout  the 
country  i^io  followed  the  unwise  and  Improper  advice  of 
such  ''big  bankers." 

Nor  did  Congress  Instigate  the  wild  orgy  of  speculation 
and  inflation  of  securities  and  real  estate  that  has  been 
rampant  throughout  the  Nation  since  the  World  War,  re- 
salting  in  a  collapse  of  the  stock  market  and  bringing 
great  distress  to  many  of  our  people.  Unfortimately  many 
of  those  who  suffered  loss  were  humble  people,  unskilled  in 
flna.n/'tai  affairs,  and  possessing  little,  if  any.  knowledge  of 
the  precarious  and  wh<ft.tng  sands  of  Wall  Street,  but  lured 
on  by  an  apparent  opportunity  to  gain  new  wealth  Quickly 
and  easily. 

Nor  did  Congress  advise,  pass  upon,  or  grant  the  exten- 
sion of  credits  or  loans  upon  insufficient  or  improper  se- 
curity or  make  Investments  In  weak  or  worthless  stocks  and 
bonds,  foreign  and  domestic,  which  have  caused  so  many 
banks  to  close  their  doors.  The  resultant  losses  to  stock- 
holders and  depositors  because  of  mistaken  or  poor  judg- 
ment In  these  matters  by  those  managing  the  affairs  of 
such  Institutions  are  not  in  any  sense  chargeable  to  Ccm- 
gress;  and  yet  It  Is  expected  by  some  that  even  this  Is  in 
some  way  subject  to  a  legislative  remedy. 

Another  source  of  loss  that  has  added  greatly  to  the  gen- 
eral distress,  and  likewise  in  the  origin  of  which  there  Is  no 
responsibility  to  be  placed  ui>on  Congress,  Is  that  which  has 
been  caused  by  an  overexpansion  of  our  industries. 

During  the  World  War,  and  immediately  thereafter,  the 
industrial  leaders  of  our  country,  with  the  help  of  financial 
Interests,  entered  upon  extensive  programs  of  business  ex- 
pansion. Additional  buildings  were  constructed  by  old  and 
new  enterprises  at  high  war-level  costs,  and  the  latest  labor- 
saving  machinery,  designed  to  produce  great  quantities  of 
manufsu:tured  goods  quickly  and  cheaply  was  installed.  In- 
dustry advanced  by  leaps  and  bounds.  The  forests,  the 
fields,  the  mines,  and  all  our  natural  resources  were  coordi- 
nated with  our  massive  Industrial  machine,  and  this  in- 
creased the  productive  power  of  our  Nation  to  limits  un- 
dreamed of  a  few  years  before.  Stocks  and  bonds  to  finance 
and  make  possible  this  great  era  of  production  were  Issued 
in  fabulous  amounts.  Industrial  leaders  Inspired  the  manu- 
facturers of  less  degree.  Financial  leaders  exerted  similar 
Influence  upon  the  conservative  local  t>ankers.  The  final  re- 
sult being  that  everyone,  big  and  little,  became  imbued  with 
the  fascinating  idea  that  vast  production  on  a  great  scale 
was  good  business,  that  expansion  was  necessary,  and  that 
the  conditions  appearing  to  require  such  were  natural  and 
permanent  in  character. 

Unfortxinately,  however,  the  Industrial  and  financial  **  wiz- 
ards "  who  encouraged  the  expansion  of  our  Industries  and 
Issued  Innumerable  securities  In  a  variety  of  forms,  to  pro- 
vide the  necessary  funds,  failed  to  realise  that  the  world- 
wide demand  for  American  products  was  due  to  the  fact  that 
workers  of  ETuropw  were  In  the  trenches  engaged  In  warfare, 
and  with  the  close  of  the  war  would  return  to  their  work- 
benches, and  the  demand  for  American  goods  would  cease  in 
proportion  as  each  nation  gradually  returned  to  a  peace- 
time basis  and  thereby  become  able  to  supply  its  own  na- 
tional riemands. 

The  failure  to  give  recognition  to  the  economic  conditions 
that  would  inevitably  follow  the  World  War,  particularly 
from  overexpanslon  of  Industry  and  extensive  credit  ob- 
ligations unable  of  fulfillment  under  changed  oonditlons. 


and  *«^"y  otber  contributing  causes,  could  ooi  help  but 
eventually  taring  about  a  condition  where  "we  must  reap 
what  we  have  sown." 

Every  nation  of  the  warld  Is  to-day  reaping  the  result  of 
ttB  follle*— economic  financial,  and  otherwise.  The  war- 
torn  nations  of  Europe  are  learning  now  in  the  severe  school 
of  experience  that  the  effect  of  war  can  not  be  limited  to 
the  actual  time  of  combat  nor  measured  alone  by  the  num- 
ber of  dead  and  wounded,  but  that  tliere  are  inexcnable 
economic  laws  that  will  not  be  denied  and  will  demand  and 
receive  their  toIL  Unfortunately,  it  Is  all  too  apparent.  Our 
own  Nation  Is  not  immune  from  the  effects  of  European 
folly,  and  consequently  our  Nation  and  its  people  are  ex- 
periencing a  large  measure  of  distress  that  finds  Its  cause 
elsewhere.  To-day.  as  we  are  conscious  of  the  fact  that 
"  no  man  liveth  unto  himself,"  we  are  learning  by  experience 
that  "  no  nation  liveth  unto  Itaelf."  and  that  America  can 
not  escape  the  workings  of  economic  laws  affecting  other 
nations.  This  truth  again  makes  plain  the  fact  that  as 
Congress  did  not  originate,  neither  can  it.  standing  alone, 
remove  the  cause  or  suxvly  the  remedy. 

The  different  causes  aheady  touched  upon  as  having  a 
bearing  upon  the  question  of  responsibility  for  our  present 
condition  of  distress  are  mentioned,  not  with  any  thought 
that  they  make  a  complete  list,  but  merely  to  Illustrate  how 
easy  it  has  been  to  charge  responsibihty  to  Congress  not 
only  for  the  existence  but  also  for  the  failure  to  remove  the 
cause,  when,  as  a  matter  of  fact,  both  the  cause  and  the 
remedy  are  totally  outside  the  sphere  of  congreaskmal 
action. 

Frequently  the  very  "  Interests  "  that  have  been  most  re- 
sponsible for  the  present  condition  have  hetn  the  most 
ready,  by  imf air  and  untrue  propaganda,  to  create  a  feeling 
of  resentment  upon  the  part  of  our  peofde  toward  their 
Oovemment  and  their  representatives.  It  has,  indeed,  often 
seemed  that  such  "  interests  "  in  conduct  and  practice  re- 
semble very  dooely  the  thief  who,  after  robbing  the  Jewebr 
stare,  ran  down  the  street  crying  aloud,  at  the  top  of  his 
voice.  "Stop  thief!  Stop  thief  1  "  He  was  seeking  by  his 
ery  to  divert  susplciosi  from  himself.  This  same  logie  to-day 
Impels  some  who  are  in  a  measure  responsible  for  present 
conditions  to  divert  suspicion  from  themselves. 

The  need  to-day  Is  for  the  man  who  honestly,  coura- 
geously, and  without  thought  of  political  advantage  seeks,  by 
constriictive  thought  and  action,  to  relieve  present  condi- 
tions, and  who  is  not  satisfied  to  spend  his  energy  in  useless 
criticism. 

Even  though  It  Is  true  that  Congress  Is  not  resiwnslble 
for  the  cause,  nor  has  in  its  hands  the  power  to  provide  a 
complete  remedy,  yet  there  is  a  duty  upon  It  not  only  to 
recognise  the  need  but  by  appropriate  legislation  to  provide 
the  means  to  utilise  the  flnancial  resources  of  the  Nation 
to  combat  the  disastrous  effect  of  present  conditions,  and 
thereby  save  ourselves  in  the  largest  measure  possible  from 
the  hardstilps  and  distress  incident  to  the  period  of  read- 
justment. Until  Congress,  as  the  law-making  body  of  the 
Nation,  has  done  this  thing,  it  has  not  done  Its  full  duty  to 
our  people. 

Congress  has  endeavored  to  fulfill  that  duty.  Tlie  laws 
already  enacted,  some  but  recently.  It  is  hoped  will  prove 
beneficial  to  every  class  within  our  borders.  Congress  has 
recognised  the  necessity  of  maintaining  our  flnancial  struc- 
ture, of  prevldlng  credit  that  large  employers  of  labor  might 
continue  in  industry,  and  other  activities  related  thereto, 
and  that  farmers  might  likewise  be  helped,  of  making  avail- 
able fimds  for  home  owners  to  prevent  foreclosures,  of  in- 
augurating a  vast  program  of  public  construction  of  every 
kind  and  character.  Federal,  State,  and  local,  and  to  assist 
State  and  local  municipalities  not  only  in  providing  work 
Itself  but  more  direct  relief  to  tlie  destitute  and  needy  who 
are  unable  to  procure  work.  In  addition  thereto.  Congress 
has  reduced  the  cost  of  government  for  Federal  activities  by 
$800,000,000  below  the  appropriations  of  last  ]rear;  it  has 
also  passed  an  economy  measure  that  will  effect  further 
savings  of  approximately  $150,000,000  This  is  but  a  gen- 
eral summary  of  the  numerous  acts  of  Congress  passed  in  an 
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effort  to  relieve  distress,  provide  employment,  and  decrease 
the  cost  of  government. 

There  has  been  an  honest  and  sincere  effort  upon  the  part 
of  Congress  to  fulfill  its  responsibility  to  the  people.  While 
at  times  there  may  have  been  some  differences  of  policy 
along  party  lines,  yet.  generally  speaking,  there  has  been  an 
absence  of  cheap  political  partisanship.  This  spirit  of  co- 
operation must  continue  in  the  days  to  come,  if  anything 
worth  while  is  to  be  accomplished  for  the  good  of  our  coun- 
try in  this  hour  of  emergency. 

THS    SZVXMTT-SXCQin)     OOMGRKSS — ^ITS    TAXLTJUa    AKS    ACHXXVX- 

MENTS 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  as  we  come  to 
the  closing  hours  of  the  first  session  of  the  Seventy-second 
Congress  oiu:  thoughts  naturally  tiu-n  to  the  achievements 
as  well  as  the  failures  or  shortcomings  of  the  session  now 
about  to  pass  into  history. 

Inasmuch  as  the  Houae  of  Representatives  was  organized 
last  December  by  the  Democrats,  elected  a  Democrat  as 
Speaker,  and  has  maintained  a  Democratic  majority  of 
from  two  to  six  throughout  the  session,  I  suppose  that  I 
shall  be  expected  by  some  of  our  Democratic  leaders  to  an- 
nounce from  the  housetops  that  this  has  been  the  most 
progressive  and  outstanding  of  any  session  since  the  Demo- 
crats controlled  both  Houses  of  Congress  back  in  the  year 
of  1920.  I  wish  that  I  might  be  able  to  truthfully  make 
such  a  declaration.  I  wish  I  might  be  able  to  point  with 
pride  to  an  outstanding  record  by  this  Congress  for  economy 
and  progressive  legislation.  Honesty  and  candor  forces  me 
to  say.  however,  that  the  present  Congress  has  been  "out- 
standing "  in  at  least  two  particulars.  First,  it  has  followed 
the  dictates  of  the  White  House  almost  blindly  in  passing 
special  legislation  for  big  business;  and  second,  it  has 
ignored,  failed,  and  refused  to  give  any  measure  of  relief 
to  the  broke  and  tax-burdened  farmers  of  the  country. 

0PP06XD    MORATOSnTM 

It  Will  be  recalled  that  din'lng  the  summer  of  1931.  whUe 
Congress  was  not  in  session.  President  Hoover  made  his 
famous  surrender  to  the  international  bankers  and  pledged 
this  country,  without  any  authority,  to  a  moratoriiun  of  one 
year  on  certain  foreign  war  debts.  When  this  session  recon- 
vened last  December  Members  of  Congress  were  called  on 
by  the  big  newspapers  of  the  country,  as  well  as  the  big  poU- 
tlcians  of  their  districts,  to  stand  by  the  President.  I  am 
glad  I  did  not  make  any  rash  promises.  I  am  glad  I  refused 
to  vote  for  the  moratorium,  in  the  face  of  the  fact  that  I 
had  received  many  letters  from  constituents  urging  me  to 
support  it  and  assuring  me  that  this  "  master  stroke  "  of  the 
White  House  would  accomplish  wondrous  things  in  relieving 
the  depression  and  bring  bkck  business  prosperity.  Not  only 
that,  but  I  also  made  a  speech  on  the  floor  of  the  House 
vigorously  opposing  a  moratorium  on  foreign  war  debts.  I 
predicted  then  that  the  so-called  moratorium  would  be  an 
opening  to  final  cancellation.  I  insisted  then  that  it  was 
not  a  1-year  holiday  that  Europe  really  wanted  or  would 
receive  if  and  when  the  moratoriiun  bill  was  passed. 

MUST   NOT   CANCEL    WAJt   DEBTS 

In  opposing  the  President's  moratoriiun.  as  shown  by  the 
RscoKD.  I  stated  on  the  floor  of  this  House: 

I  can  not  In  good  conscience  support  the  moratorium,  because 
I  am  fully  convinced  that  It  Is  not  a  one  year's  postponement  we 
are  voting  on  here  to-day,  but  full  and  absolute  cancellation.  Be 
not  deceived:  you  are  simply  lifting  these  debts  from  the  shoulders 
of  Europe  and  transferring  them  to  the  already  weary  backs  of  our 
American  taxpayers  of  to-day  as  well  as  those  of  generations  yet 
to  come. 

Again,  in  a  speech  on  this  floor  later,  discussing  the  same 
subject,  I  said: 

Had  the  White  House  demanded  that  the  Intematkxial  bankm 
also  declare  a  moratorium  on  their  private  loans  to  Europe,  tliere 
might  have  been  some  Justification  for  his  course,  but  do  such 
demands  were  made.  The  gold  that  bad  been  shipped  to  America 
by  Europe  and  that  would  have  aided  much  to  raplenlsh  a  de- 
pleted Treasury  never  left  WaU  Street.  It  was  not  shipped  back  to 
Europe  but  remained  In  the  vaults  of  the  International  bankers. 

WOULD  roaxsTALL  aaroTKEB  MoaATOBnnc 

In  order  to  forestall  anotJMT  moratorium  by  the  White 

House  I  introduced  in  the  House  Concurrent  Resolution  No. 


33.  which  not  only  expressly  declared  it  to  be  against  the 
policy  of  the  United  States  to  enter  into  any  agreement  with 
any  foreign  coimtry  indebted  to  om*  Oovernment  for  the 
postponement  of  payments  on  Indebtedness  due  the  United 
States,  but  declaies  thaX — 

Congress  wiu  not  at  any  time  give  favorable  oonstderatlon  to  any 
agreement  or  proposal  for  any  such  postponement  or  payments  of 
indebtedness  entered  into  or  proposed  by  any  oOoer  or  agent  of 
the  United  States. 

COtTLD  WOT  SUPPORT  KBOOMBTaUCTIOM  rOI&JtCB  COaPOBaTXON 

When  the  Reconstruction  Finance  Corporation  bill,  an- 
other pet  measure  of  the  administration  at  Washington, 
came  up  for  consideration  I  not  only  voted  against  it  but 
repeatedly  spoke  against  It,  both  before  the  committees  and 
on  the  floor  of  the  House.  Tipie  and  again  I  have  r^ninded 
Members  of  this  House  that,  in  my  Judgment,  the  bill  was 
conceived  in  Wall  Street,  prepared  by  Wall  Street,  and 
rushed  through  Congress  for  Wall  Street.  Among  other 
things  I  said: 

This  bin  is  nothing  more  or  less  than  a  dole  to  big  business.  It 
comes  here  for  the  purpose  of  making  good  worthless  and  ques- 
tionable securities  of  big  international  bankers,  large  trunk-line 
railroads,  and  other  political  favorites.  In  the  face  of  the  fact 
that  we  are  confronted  with  the  largest  deficit  in  the  past  quarter 
of  a  century,  big  business  pr(^>06e8  to  further  drain  a  depleted 
Federal  Treasury.  Then  hardly  will  the  ink  be  dried,  if  and  v,hen 
the  President  signs  the  bill,  until  you  same  gentlemen  will  be  back 
here  trying  to  force  a  general  sales  tax  or  a  special  nuisance  tax 
on  the  backs  of  the  farmers  and  small  taxpayers  of  the  country. 
I  can  not  support  such  a  program. 

Mr.  Speaker,  my  prediction  came  true.  We  witnessed  the 
sorry  spectacle  of  the  Reconstruction  Finance  Corporation 
lending  money  like  drunken  sailors  to  defunct  railroads 
whose  bonds  were  worth  10  to  12  cents  on  the  dollar.  We 
saw  the  chairman  of  that  organization  arrange  for  a  loan 
for  "  only  "  $80,000,000  to  his  own  bank,  then  resign  on  the 
pretext  that  "  business  was  on  the  upgrade."  A  few  days 
later  the  "  loan  "  was  announced.  Is  it  any  wonder  that  our 
people  have  lost  faith  in  "  the  powers  that  be  "  at  Wash- 
ington? 

OPPOSED  GENBEAL  BALES  TAX 

Again,  as  I  predicted,  the  same  leaders  who  sponsored  this 
and  other  doles  to  the  international  bankers  and  bond- 
holders, as  well  as  some  of  the  large  newspapers,  started  a 
nation-wide  campaign  to  force  through  Congress  a  general 
sales  tax  in  order,  they  said,  to  balance  the  Budget.  For 
several  weeks  the  Federal  Budget  was  the  subject  of  the 
leading  editorials  of  the  newspapers  owned  and  controlled  by 
special  Interests.  Not  a  word  was  said  by  any  of  them  in 
defense  of  the  unbalanced  Budget  at  a  time  when  it  was 
being  ransacked  by  and  for  big  business.  They  evidently 
never  thought  of  the  Budget  until  they  decided  to  put  over 
a  general  sales  tax.  increase  postage  rates,  and  pass  other 
objectionable  and  unreasonable  nuisance  taxes,  all  of  which 
I  am  glad  to  say  I  opposed,  but  which  were  made  necessary 
because  the  Treasury  had  been  so  ransacked  by  big  business. 

Mr.  Speaker,  I  yield  to  no  one  in  a  desire  to  keep  the 
Government  on  an  even  keel  and  incidentally  to  keep  the 
Federal  Budget  balanced;  but  I  submit  that  it  is  a  poor  way 
to  balance  the  Budget,  or  keep  it  balanced,  by  fostering  a 
general  sales  tax  on  the  very  necessities  of  life,  and  thus  pile 
additional  burdens  on  the  backs  of  the  farmers  and  small 
business  men  of  the  country. 


A    SntKlfE   TO    HEAP    BUBUEHS   OOf   POOS 

When  the  sales  tax  was  presented  to  Congress.  I  was  one 
of  the  first  Members  of  this  body  to  rebel  against  that  pro- 
posed legislation.  In  that  memorable  battle,  the  Recoko 
shows  I  began  as  follows: 

Let  me  say  in  the  outaet  that  Z  can  not  la  good  eooselenoe  sup- 
port this  bin  that  woiild  plaos  a  general  salsa  tax  on  practlcaUy 
aU  the  necessities  consumed  by  the  people  with  only  a  few  excep- 
tions, even  though  Judge  Gkisp,  ez-Chairman  Hawlxt,  and  other 
dlsUnguished  members  of  the  committee  choose  to  eaU  it  a  maim- 
facturers'  tax.  Whatever  you  may  wish  to  c^l  it,  I  insist  that 
it  is  folly  to  say  that  this  tax  wiU  not  be  handed  down  to  the 
tiltlmate  consumer.  Remember,  too,  that  It  adds  burdens  to  the 
people  to  the  tune  at  mon  than  ••00,000.000,  and  yst  that  class 
owxilng  about  90  per  cent  at  the  property  at  this  ooontory.  the  rich 
people  of  America,  are  only  called  vpon  to  pay  approKimatsly 
$112,000,000  en  increased  incomes.  I  ask  yon  in  aU  slnoarlty.  it 
such  a  proposal  Is  honss^  fair,  or  aqultalda? 
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After  answcrlxig  many  (xneBttons  from  propancats  of  the 
bUl  daring  the  eotme  of  the  debate,  I  eloeed  the  mum  cpoech 
by  stetlDg  briefly  my  Ideas  abotxt  what  Congress  oonld  and 
should  do  In  the  matter  of  retrenchmeot,  as  well  as  stating 
how  additional  revenues  shoakl  be  seeored. 

My  dlatlngulsbed  and  able  friend  from  Oeorgla,  who  spoke 
80  eloquently  of  the  Inartiealate  voice  of  the  people,  and 
yet,  who  I  fear,  did  not  Usten  to  that  voice  when  be  brought 
this  bill  here,  repeatedly  asked  the  question  to-day,  "  If  you 
do  not  adopt  the  sales  tax,  then  what  are  you  going  to  do 
about  it?  "  That  is  a  fair  question,  and  I  propose  in  the 
minute  or  so  that  is  left,  to  answer  it  briefly,  but  I  trust  In  a 
straightforward  manner. 

First.  I  would  cut  expenses  of  this  Oovemment  to  the 
bone  before  calling  on  the  people  for  additional  taxes.  I 
would  abolish  countless  conunlsslons  and  overlapping  and 
useless  boards  and  bureaus.  I  do  not  hesitate  to  say  that 
I  would  cut  and  slash  Federal  salaries,  especially  in  the 
higher  brackets.  I  am  not  one  of  those  who  think  that 
Members  of  Congress  are  paid  too  much;  but,  personally. 
I  would  gladly  accept  a  10  per  cent,  yes,  a  30  per  cent  salary 
cut  or  more,  rather  than  vote  for  this  outrageous,  unfair, 
undemocratic,  vnscientlflc  and  Indefensible  sales  tax 
measure. 

WOTTLD  TAX  WALL  STlxrr  OAlCBLaiS 

Not  only  did  I  urge  the  slashing  of  governmental  expenses, 
the  lopping  off  of  useless  departments,  and  reducing  Federal 
salaries  but  I  have  made  several  suggestions  on  wa3rs  and 
means  to  help  balance  the  Federal  Budget  In  a  speech  on 
the  floor  early  in  this  session  I  said: 

Aside  from  increasing  the  s\ntaz.  corporation  tax,  and  Income 
tax.  I  would  rtenact  the  ezcefls-proflts  tax  that  brought  in  over 
•900,000,000  in  1921.  but  that  la  left  out  of  this  bilL 

Again,  during  the  consideration  of  the  revenue  bin,  I  ad- 
dressed the  House  urging  that  sales  of  Wall  Street  stock 
gamblers  be  taxed  at  least  1  per  cent  of  the  amount  of  the 
sales. 

These  Wall  Street  gaznblen  do  not  confine  themselves  to  Intan- 
gible stocks,  mythical  securities,  and  bogus  memorandums,  but 
they  gamble  to  the  tune  of  billions  of  dollars  on  commodities  they 
iMVsr  see.  but  which  are  produced  by  the  sweat  ot  the  brows  of 
yn«ni«i«  of  honest,  hard-working  farmers  of  Amolca.  Instead  of 
prices  of  farm  commodities  being  based  on  the  law  of  supply  and 
demand,  they  are  too  often  controlled  by  and  held  at  the  mercy 
of  Wall  Street  stock  gamblers.     (Applause.) 

TAX  ON   SVOCX  SALXS   $100,000,000  m  TSAB 

^  The  House  made  a  forward  step  by  taxing  sales  of  Wall 
Street  stock  exchanges  not  1  per  cent,  as  some  of  us  de- 
manded, but  it  did  include  in  the  revenue  bill  a  tax  of  one- 
fourth  of  1  per  cent.  This  tax,  though  seemingly  inslgnlfl- 
eant.  would  bring  to  a  depleted  Federal  Treasury  no  less 
than  $100,000,000  per  year.  That  was  a  step  In  the  right 
direction. 

When  the  revenue  bill  went  to  the  Senate  the  millionaire 
Secretary  of  the  Treasury,  who  now  spends  much  of  his 
time  scolding  the  Democratic  leadership  of  this  House, 
rushed  over  to  the  Senate  after  a  conference  at  the  White 
House  and  demanded  .that  the  tax  placed  on  WaU  Street 
stock  gamblers  by  the  House  of  Representatives  be  elimi- 
nated, which  was  done.  Not  only  did  Secretary  BCUls  de- 
mand that  Congress  back  up  on  its  determination  to  tax 
stock  gamblers  but  he  also  insisted  that  Income  taxes  be 
mateiially  reduced,  especially  on  Incomes  of  millionaires  in 
the  higher  brackets,  and  I  am  ashamed  and  chagrined  to 
say  that  the  Upper  House  heeded  the  demands  of  the  WaD 
Street  spokesman  and  lowered  the  income  tax  considerably 
froia  the  figures  placed  In  the  bill  by  this  House. 

FASM—    inOD    ■DBOBIB    BALAKCB> 

Inasmuch  as  so  much  has  been  said  about  balancing  the 
Budget,  let  me  state  that  I  have  cooperated  In  every  reason- 
able way  to  that  end;  but  I  have  insisted  over  and  over 
again,  and  I  repeat  as  we  are  now  about  to  depart  for  our 
,  homes,  that  when  the  farmers  of  America  get  their  budgets 
balanced  we  shall  not  have  to  worry  about  balancing  the 
Federal  Treasury.    This  Congress  coming  to  a  dose  to-day 
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oemed.    The  tax-burdened  farmer  has  been  ignored. 


CDMMUIUII 

m  njy  judgment,  what  the  country  needs  most  is  lower 
money  and  higher  commodity  prices.  There  have  been  sev- 
eral ^fii*  to  expand  the  currency  introduced  in  this  Con- 
gress, among  which  was  one  that  passed  overwhelmingly 
In  the  House,  known  as  the  CJoldsborough  bill,  which  might 
have  given  a  measure  of  relief,  but  Wall  Street  said  it  was 
not  "  safe."  and  it  was  finally  defeated  in  the  Senate.  The 
only  possible  chance  for  this  Congress  to  pass  a  bill  to  ex- 
pand the  cxirrency  is  to  pass  the  Glass  bill  that  will  come 
before  us  for  final  passage  to-night.  It  is  that  or  nothing. 
Inasmuch  as  Senator  Glass  is  one  of  the  country's  foremost 
authorities  on  questions  of  finance.  I  am  going  to  resolve 
all  doubt  in  favor  of  this  bin,  and  hope  that  it  will  have  the 
effect  of  raising  commodity  prices  and  thus  relieving  the 
tense  financial  situation,  a  thing  the  Presidents  entire  pro- 
gram has  failed  to  do. 

rATOB  iroaaa  placks  szsroitsisnjrr 


There  have  been  a  number  of  progressive  farm  Wlls  intro- 
duced seeking  to  guarantee  the  cost  of  production  to  the 
farmer,  but  the  Morgan-Mills-Mellon  crowd  has  denounced 
them  all  as  "  unsafe  "  or  unsound.  I  Mstened  with  unusual 
interest  a  while  ago  to  a  speech  made  in  the  Senate  by  the 
veteran  statesman  from  Nebraska,  the  progressive  Repub- 
lican Senator  George  W.  Norris.  who  gave  some  cold  facts 
on  the  farm  legislation.    He  said,  in  part: 

I  get  Just  a  little  bit  tired  of  men  and  papers  contlnxudly  say- 
ing. -  What  has  Congress  done  for  the  fanner?  "  It  has  been 
defeated  by  the  White  House  In  every  great  farm  measure  we 
have  tried  to  eiutct,  or  through  White  House  infltienoe. 

We  might  Jvist  as  weU  face  the  fact  that  we  can  not  get  any 
legislation  unless  we  can  muster  two-thirds  in  the  House  and 
th.  the  Senate,  as  long  as  Herbert  Hoover  is  in  the  White  House. 
We  all  know  that  to  be  true.  I  am  not  telling  Senators  any- 
thing they  do  not  all  know. 

When  he  ran  for  President  ona  of  the  propositions  he  laid 
before  the  American  people  was  that  if  he  were  elected  he  would 
do  something  for  agriculture,  that  he  would  place  the  farmer  on 
^1^  equality  with  the  manuCactorer,  that  he  wotild  give  the 
farmer  the  benefit  of  the  tariff.  Millions  of  people  believed  he 
would  and  that  he  could.  He  was  "  the  miracle  man "  then. 
They  took  htm  at  his  word,  and  by  an  ororwhelming  majority  he 
was  elected. 

He  undertook  to  redeem  that  promise,  and  the  result  was  the 
present  act  providing  for  the  Federal  Farm  Board.  That  is  his 
baby:  that  is  his  redemption  of  a  preelection  promise.  That  is 
the  bill  that  was  going  to  place  the  farmer  on  an  equality  with 
the  manufacturer. 

Through  his  influence,  also.  In  redemption  of  another  promise 
we  passed  a  tariff  act  that  was  going  to  put  the  farmer  on  a 
basis  of  equality  with  others  under  the  protective  tariff.  The 
Farm  Board  bill  was  passed  and  the  tariff  bUl  was  passed,  and 
those  were  the  President's  two  promises  to  agrlcultxire,  and  I 
think  everybody  here  knows  the  reeiilt. 

In  a  speech  on  the  fioor  In  support  of  my  House  Joint 
Resolution  273  last  February  I  said: 

The  dire  nsed  for  clothing  and  food  is  rampant  in  our  beloved 

and  once  prosperous  land.  This  deplorable  condition  is  not  con- 
fined to  any  one  section  of  the  country.  Conditions  are  probably 
worse  In  the  congested  city  districts  than  among  the  niral  popu- 
lation; yet  the  prevailing  price  at  farm  products  being  far  below 
the  coat  of  production,  millions  of  hooiiMt,  patriotic,  and  hard- 
working tillers  of  the  soil  have  been  thrown  into  bankruptcy. 
Thousands  of  Oklahoma  farmers  have  seen  their  life  savings 
swept  from  under  them  wltiiln  the  past  two  or  three  years. 
Farms  are  being  foreclosed  daily,  and  thousands  of  tenant  fanners 
are  In  as  much  destitution  as  those  who  Uve  in  the  towns  and 
cities.  I  feel  that  It  Is  inexcusable  for  this  Oovemment  to  hold 
mtnioiMi  of  dollars'  worth  of  clothing  that  the  War  Department 
admits  can  not  possibly  be  used,  with  cltlaens  of  this  country  on 
the  verge  of  freezing  for  the  lack  of  sufficient  doUiing  and  with 
dire  need  widespread  all  over  the  land.  If  that  be  a  dole,  then 
make  the  most  of  it. 

APPBOPBXATIOHS    Bli>U<JI> 

Inasmuch  as  I  have  freely  criticized  many  acts  of  Con- 
gress, it  is  only  fair  to  say  that  it  has  reduced  the  appro- 
priations for  expenses  of  operating  the  departments  of  the 
Federal  Oovemment  more  than  $700,000,000  below  what  It 
took  for  the  same  departments  to  fimctlon  under  two  years 
ago.  7^)r  example,  this  Congress  has  reduced  the  appro- 
priations for  the  War  Department  alone  more  than  |60,- 
0004X)0.     Tbis  li  $24,000,000   below   what   the   Preeident's 
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army  of  experts,  known  as  the  Bureau  of  the  Budget,  told 
Congress  It  was  possible  for  the  War  Department  to  operate 
on.  Every  department  of  Government  has  been  cut  from 
10  to  20  per  cent.  This  has  been  done  over  the  vigorous 
protests  of  heads  of  every  department  and  over  the  protests 
of  several  members  of  the  President's  Cabinet. 

When  the  House  was  straining  every  effort  to  pass  the 
economy  bill  making  these  reductions  one  of  the  President's 
several  secretaries  motored  from  the  White  House  to  the 
Capitol  in  one  of  the  nine  new  Lincolns,  or  other  high- 
powered  cars  recently  purchased  by  the  White  House,  to 
advise  Congress  not  to  make  these  reductions.  This  sec- 
retary, being  a  former  Member  of  Congress,  was  permitted 
to  go  on  the  fioor  of  the  House,  buttonhole  Members,  and 
urge  the  defeat  of  the  House  economy  bill  and  was  instru- 
mental in  eliminating  one  section  of  same  that  was  esti- 
mated to  save  $100,000,000  per  year. 

UNABLX   TO    IXMXOW    PSKSTOEWT 

"nils  CoDgress  has  passed  a  few  progressive  measures. 
Aside  from  the  Ooldsborough  currency  measure  passed  by 
the  House  but  killed  in  the  Senate,  it  passed  the  nonpartisan 
tariff  bill,  the  latter  of  which  was  pr(unptly  vetoed  by  the 
President.  The  proviso  in  the  revenue  bill  placing  a  small 
tax  of  1  cent  per  gaUon  on  imported  crude  oil  was  pro- 
gressive and  needed  legislation.  That  tax,  in  my  Judgment, 
should  have  been  not  less  than  2  cents  per  gallon,  and  I 
trust  the  tax  will  be  doubled  by  the  next  Congress.  I  am 
glad  to  say  that  the  entire  Oklahoma  delegation  not  only 
enthusiastically  supported  a  tax  on  imported  crude  oil  but 
waged  a  united  fight  that  resulted  in  that  provision  remain- 
ing in  the  revenue  bilL  „ 

I  have  been  criticized  by  some  of  my  extremely  partisan 
Republican  friends  because  I  have  not  been  able  to  follow 
the  President.  In  one  of  the  first  speeches  I  made  in  this 
House  during  the  present  session  I  stated  I  would  be  glad 
to  follow  the  President  when  I  believed  him  to  be  right,  but 
I  would  not  hesitate  to  oppose  him  when  I  felt  in  my  heart 
that  he  was  wrong.  Inasmuch  as  the  President's  program 
has  been  the  program  of  big  business,  the  international 
bankers,  great  trunk  railroads,  and  huge  banking  institu- 
tions, none  of  which  have  anything  in  common  with  the 
people  I  am  trying  to  represent  in  Oklahoma,  I  have  been 
absolutely  unable  to  follow  such  a  program. 

Below  are  excerpts  from  some  other  speeches  made  by  me 
on  the  fioor  of  this  House  giving  my  views  briefiy  on  im- 
portant matters  of  legislation. 

WAS.    PBACS.    AlTD    PBKPAKIDNSSS 

Now,  I  desire  to  aay  a  word  about  war,  peace,  and  pre- 
paredness. Our  war  veterans  and  veterans'  organizations, 
like  the  American  Legion  and  auxiliary,  are  repeatedly 
charged  by  their  enemies  with  being  militarists.  That 
charge  is  unfair  and  unfounded.  Men  who  have  faced  ma- 
chine guns,  who  have  suffered  the  privations  and  hardships 
of  war.  who  have  stood  in  the  muddy,  filthy,  cootie-infested 
trenches  of  Flanders  Field.  Chateau-Thierry,  and  the  Ar- 
gonne  Forest,  do  not  desire  another  war.  They  abhor  the 
thought  of  another  armed  conflict.  The  sad  memories  of 
the  last  one  to  thousands  are  not  only  a  teriible  nightmare 
but  a  grim  reality.  They  think  of  war  as  heartless  military 
murder.  They  know.  too.  that  war  Is  utterly  useless  and 
seldom  settles  anything.  Mothers,  wives,  and  sisters  of 
our  war  veterans  are  more  bitter  against  war.  Millions  of 
izmocent  and  helpless  children  cry  out  against  war.  Our 
veterans  and  veterans'  organizations,  however,  if  I  know 
their  sentiments  generally,  feel  that  one  of  the  surest  ways 
of  maintaining  peace  in  America  is  for  us  to  be  reasonably 
well  prepared  against  war.  It  is  folly  to  say  that  for  the 
United  States  to  disarm  or  materially  reduce  our  Army. 
Navy,  and  aircraft,  while  all  Europe  arms  to  the  belt,  would 
be  any  insurance  against  future  wars.  To  disarm  under 
such  conditions  would  be  national  suicide. 

Mtrsr    MAKX   WAS    PBOnTKEaiNC    IMPOSSIBS.a 

For  several  weeks  the  black  clouds  of  war  have  been 
hanging  low  over  the  Far  East;  the  Jingoists,  professional 
militarists,  and  war  profiteers  are  already  beginning  to  de- 


mand war  against  a  powerful  Oovenunent  on  the  ottier 
side  of  the  globe.  It  is  high  time  for  Congress  to  make  It 
plain  that  before  this  Government  shall  ever  call  on  the 
young  men  of  this  Nation  to  serve  In  armed  farces  against 
a  foreign  foe  that  all  wealth  and  materials  necessary  to 
conduct  a  war  without  proOi  to  anyone  shall  be  placed 
imder  military  rule.  I  submit  that  the  resources  and  wealth 
of  this  land  are  not  as  dear  as  the  most  humble  human  life. 
Some  of  us  have  been  advocating  such  a  law  for  many  years 
and  are  convinced  that  if  Congress  will  take  a  firm  and 
definite  action  on  this  part  of  the  American  Legion  pro- 
gram, which,  by  the  way.  has  also  the  Indorsement  of  every 
farm  organization  in  America^  that  it  will  mean  infinitely 
more  to  the  safety  and  seciurity  of  our  people  than  great 
armies,  modem  machine  guns,  death-dealing  gases,  huge 
cannon  balls,  or  thiity  to  forty  minion  dollar  liattleshlpa. 

FKACB  oo: 


PAS, 

If  this  Congress  could  be  induced  to  adopt  a  program  that 
would  make  future  war  profits  impossible.  I  submit,  Mr. 
Chairman,  that  it  would  be  a  mighty  forward  step  in  the 
great  cause  for  world-wide  peace.  It  would  be  more  prac- 
tical and  much  less  expensive  than  to  send  a  delegation  from 
America  to  a  so-called  peace  conference  in  Europe,  who  will 
spend  some  three  or  four  hwidred  thousand  dollars  in  win- 
ing and  dining  bewhlskered  foreigners,  none  of  whom  are 
our  f fiends,  but  many  of  whom  are  eager  to  get  the  United 
States  embroiled  in  the  ever-present  and  the  constantly  in- 
creasing troubles  of  the  Old  World.  I  expressed  this  same 
thought  some  four  years  ago  in  addressing  the  House,  when, 
as  I  recall,  another  alleged  peace  conference  was  scheduled 
to  be  held  in  Geneva.  Switzerland.  At  that  time  I  closed 
my  remarks  as  follows: 

If  peace  is  to  be  maintained  in  this  great  land  of  ours,  we  must 
take  the  profits  out  of  war.  We  must  eliminate  the  blighting 
effects  of  the  damnable  profiteers  who  have  amassed  great  forttuies 
out  of  war.  We  must  make  it  plain  to  our  people  and  tlie  world 
that  property  is  no  more  sacred  to  America  than  human  lives.  We 
must  conscript  every  available  resoxirce  in  this  country  in  case  of 
armed  conflict.  That  will  do  far  more,  Mr.  Speaker,  toward  per- 
petuating the  peace  of  the  world  than  aU  the  peace  conferences 
held  in  the  past  decade.  Let  us  eliminate  the  profits  of  war,  and 
then,  when  the  other  nations  foUow  our  example,  peace  will 
breathe  as  fragrantly  in  the  world  almost  as  if  the  day  of  redemp- 
tion had  come. 

Having  myself  attended  two  peace  conferences  in  Europe 
as  one  of  the  representatives  of  this  body  since  becoming  a 
Member  of  Congress.  I  desire  to  state  that  I  share  the  same 
views  to-day  as  I  did  when  I  addressed  the  House  on  this 
subject  in  1928. 

CIVS    PASM    BOASO    WHXAT   TO    BTTKCBT 

Mr.  Speaker  and  fellow  Monbers  of  the  House,  this  bill 
proposing  to  turn  over  to  the  Red  Cross  for  distribution  to 
the  destitute  people  of  America  40,000.000  bushels  of  wheat 
now  being  held  in  storage  by  the  Federal  Farm  Board  is 
one  that  should  not,  in  my  opinion,  have  opposition  from 
any  Member  on  either  side  of  this  aisle.  The  fact  is,  this 
bill  shoiild  have  been  passed  the  first  week  of  the  present 
session,  and  the  destitute  and  himgry  people  of  the  land 
could  have  been  fed  by  this  surplus  wheat  all  winter  rather 
than  wait  until  spring. 

I  have  stated  on  the  floor  of  this  House  more  than  once 
that  I  would  much  prefer  to  support  legislation  to  provide 
work  for  the  unemployed  and  destitute  citizens  in  OTder  that 
they  might  be  able  to  feed  and  clothe  themselves,  and  I  still 
feel  that  way  about  It;  but  this  Congress  Is  faced  with  a 
terrible  and  frightful  condition  of  starving  and  hungry 
people,  and  not  a  mere  fanciful  theory. 

There  are  some  eight  or  ten  millions  of  American  citi- 
zens without  work;  and  the  army  of  unemployed,  instead  of 
diminishing,  has  grown  every  week  and  month  for  the  past 
two  years  and  more.  A  hungry  person  will  pot  long  rnnain 
a  patriotic  citizen.  If  leaders  of  Congress  will  spend  less 
time  denouncing  the  so-called  reds  and  hunger  marchers 
and  pass  legislation  like  this  to  feed  their  hungry  stomachs, 
that  vast  army  of  hungry  and  discontented  will  diminish 
rather  than  grow  with  every  passing  day.    [A]n>lause.l 
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I  must  confess  I  do  not  tmdentand  why  Members  of  Con- 
cress  will  quibble  over  this  proposal  to  distribute  this  sur- 
plus grain  to  the  starvlnc  and  needy  of  our  own  people, 
especially  after  you  have  been  so  magnanimous  to  foreign 
countries.  You  did  not  raise  any  objections  when  Congress 
made  a  direct  appropriation  to  feed  the  starving  in  China  a 
few  years  ago.  nor  did  we  hear  the  cry  of  "  dole  "  when  this 
Government  spent  some  $20,000,000  to  feed  the  hungry  and 
starving  of  Russia.  Some  of  you  whose  statesmanship  will 
not  permit  you  to  support  this  legislation  raised  no  objec- 
tion when  Congress  doled  out  an  appropriation  to  feed  the 
hungry  people  of  Germany  not  many  years  ago. 

It  has  only  been  a  few  years  since  the  gentleman  who  oc- 
cupies the  White  House  and  who  now  warns  Congress  against 
making  any  direct  appropriation  for  relief  for  the  starving 
people  of  America  did  ask  Congress  for  a  dole  of  $100,000,000 
to  the  starving  children  of  Belgium,  and  the  appropriation 
was  made  without  opposition  or  question  on  either  side  of 
this  aisle.  But  I  submit  In  all  fairness.  Mr.  Chairman,  that 
the  starving  women  and  children  and  the  destitute  people  of 
om-  own  beloved  America  are  entitled  to  as  much  considera- 
tion as  are  those  of  Belgium,  Russia.  China,  or  other  ungrate- 
ful nations  beyond  the  seas. 

Inasmuch  as  that  word  "  dole  "  seems  to  be  about  the  only 
obstacle  In  the  way  of  some  to  support  this  bill.  I  can  not 
resist  the  temptation  to  remind  Members  of  this  House 
once  more  that  this  Congress  gave  a  dole  to  foreign  gov- 
ernments, big  railroad  Unes,  and  international  bankers.  But 
let  us  be  candid  about  the  matter— Just  what  has  this  Con- 
gress done  thus  far  to  relieve  the  distressed  farmer  or  the 
unemployed  and  destitute  of  the  land?  If  it  is  statesman- 
ship, to  give  big  business  a  dole,  I  insist  that  it  is  no  crime 
to  feed  the  hungry. 

XMXBOKIfCT    rZOUML   BOAO  TUNO 

Mr.  Speaker.  I  am  somewhat  surprised  at  the  opposition 
that  has  developed  to  this  bill  to  create  an  emergency  fund 
of  $120,000,000  to  construct  highways  throughout  the  length 
and  breadth  of  the  land,  with  some  twelve  millions  addi- 
tional for  road  construction  in  our  public  parks  and  Indian 
reservations. 

I  can  not  say  that  I  am  especially  surprised  at  the  strenu- 
ous opposition  of  the  dlstinguLshed  Republican  leader  from 
Indiana  [Mr.  WoodI.  But  I  must  confess  that  I  am  some- 
what surprised  at  the  vociferous  opposition  of  the  distin- 
guished gentleman  from  Chicago  [Mr.  ChiwdblomI,  who  is 
not  particularly  known  as  such  a  consistent  advocate  of 
economy.  In  fact,  it  has  only  been  a  few  days  ago  that  the 
distinguished  gentleman  from  Illinois  stood  on  this  floor  and 
begged  Congress  to  appropriate  $1,750,000  to  finance  a  show 
that  his  friends  and  constituents  are  sponsoring  in  the 
great  city  of  Chicago;  a  show  that  he,  several  months  ago. 
Induced  Congress  to  recognize  as  the  world's  fair.  As  I 
recall,  we  were  assured  by  the  same  gentleman  that  Con- 
gnss  would  not  be  called  upon  to  make  an  appropriation 
for  his  fair;  but  the  camel  got  its  neck  under  a  tent  and 
Congress  has  been  called  upon  to  pay  a  lion's  share  of  the 
bilL  Only  a  few  days  ago  the  distinguished  gentleman  from 
Illinois,  who  now  pleads  with  tears  In  his  eyes  for  economy, 
was  begging  Congress  to  appropriate  some  million  and  three- 
quarters,  ^nri  actually  induced  this  House  to  give  his  fair 
$1,000,000.  Now,  the  gentleman  from  the  great  city,  along 
with  other  distinguished  leaders  from  some  of  the  other 
city  districts,  are  vigorously  opposing  this  bill  for  highway 
construction  that  means  so  much  toward  the  relief  of  the 
luiemployed  throughout  the  entire  country.  I  do  not  under- 
stand that  brand  of  economy. 

The  pending  road  bill  should  by  all  means  be  passed 
to-day. 

WOXnJ)  PAT  BOHTm  ZK  CASH 

Pwmlt  iBA  to  say  again,  as  I  have  previously  stated  upon 
this  floor,  that  I  favor  pasrment  of  the  so-called  bonus  cer- 
tificates in  cash.  This  is  a  debt  due  the  veterans  by  the 
Oovemment.  It  Is  ZK>t  only  a  Just  debt  but  an  ackiMwl- 
edged  obligation  on  the  part  of  the  Government  to  the  vet- 
erans and  should  be  paid  now.  I  have  had  considerable  to 
say  in  the  past  in  criticism  of  war  profiteers  and  shall  dis- 


cuss that  again  to  a  moment.  First,  howerer,  we  ought  lo 
at  least  p«utially  pay  those  men  who  actually  fought  the 
last  one.  Let  us  in  this  manner  take  some  of  the  profits  out 
of  the  last  war. 

AKXaiCAH  FAtM   BtntKAU  FKDntATIOH  TKVWPKmOBICM  BAT  ADOBBBS 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Rkcord,  I  include  the  following  ad- 
dress by  me  as  a  part  of  the  nation-wide  program  of  the 
American  Farm  Bureau  Federation: 

My  fellow  AaMTlc&ns.  and  especially  tlioae  Amertcana  who  form 
the  gT«at  body  of  agricultural  produoers.  I  want  to  ezpren  my 
deep  appreciation  for  the  opportunity  given  me.  through  the 
courtesy  of  the  American  Farm  Bureau  Federation,  to  JoUa  with 
you  to-day  In  aolemn  reconaecraUon  to  the  welfare  of  our  beloved 

In  eplrlt  I  am  atttlng  among  yon  !n  the  thousands  of  meeting 
plaees  In  which  the  farmers  of  America  and  their  precious  famUlas 
are  gathered  at  this  hour.  In  spU-lt  I  bring  you  my  humble  mes- 
sage of  greeting  and  good  cheer,  and  with  us  Is  that  great  q>irlt. 
the  spirit  of  tbe  man  whom  Americana  In  loving  remembrance 
wlU  always  x«fer  to  as  the  Father  of  Our  Oountry.  And  that 
great  spirit  of  our  greatest  man  belongs  especUUy  to  you.  For 
he  was  a  farmer— the  best  fanner  of  hU  time.  It  was  as  a 
farmer  that  he  found  the  few  years  of  peace  and  tranquillity  In  a 

life  otherwise  crowded  with  grave  national  concerns.  

I  like  to  give  rein  to  my  imagination  and  vlsxiallxs  Oeone 
Washington  as  the  farmer  of  Mount  Vernon  beside  the  lovely 
Potomac.  There,  amid  the  calm  and  quiet  sarrotmdlngs  of  his 
homestead,  he  exemplified  the  finest  qualities  of  the  American 
farmer.     He  knew  every  field,  every  tree,  every  animal. 

He  was  not  content  to  follow  the  agricultural  traditions  of  his 
time.  Always  he  nought  Improvement.  Always  he  experimented 
with  crops  and  soils.  Always  he  sought  to  raise  the  standards  of 
hU  stock.  Always  he  conducted  correspondence  with  farm  au- 
thonues  at  home  and  abroad.  And  always  was  his  enthusiasm 
aroused  at  the  sight  of  good -growing  crops,  neat  fences.  weU- 
cared-for  trees  and  shrubs  and  spreading  meadows. 

When  the  siin  In  the  glamorous  beauty  of  a  v(^nlnla  morning 
rose  over  the  broad  waters  of  the  Potomac,  his  day^  began.  With 
the  first  fli»«hing  glory  of  dawn  he  was  astir,  and  with  him  came 
the  awakening  of  all  about  him.  His  was  the  planning  mind  and 
the  directing  hand.  Nothing  was  so  small  as  to  escape  ^U  keen 
eye.  While  demanding  indu^ry  of  those  about  him.  he  was  not 
a  hard  taskmaster.  To  those  wtM  grew  old  or  otherwise  In- 
capacitated in  his  service  he  was  an  indulgent  master  and  pro- 
vider. Not  only  did  he  care  for  his  own  family  and  other  de- 
pendents but  he  never  turned  a  deserving  man  or  woman  from 
his  door.  His  charities  were  unobtrasive  but  generous.  His 
private  life  exemplified  the  religious  principles  that  influenced  his 
great  career. 

When  the  shadows  lengthened  and  the  quiet  hour  of  relaxa- 
tion came.  George  Washington  sat  with  hU  family  and  friends 
and  watched  the  play  of  fading  light  upon  the  quiet  river.  What 
must  It  have  been  to  be  numbered  among  that  intimate  company! 
What  an  experience  to  feel  his  presence  and  hear  his  voice! 

George  Washington  was  not  aU  drama  and  heroics.  He  was  tiM 
ideal  host,  the  generous  companion,  the  friendly  and  sympathetic 
neighbor. 

And,  after  all,  is  there  anything  greater  than  the  friendship  and 
sympathy  of  a  neighbor?  Those  who  dwell  In  cities  have  lost 
almost  entirety  that  finest  element  of  human  relatioDship.  But  It 
still  survives,  and.  thank  God.  must  ever  survive  in  the  rural 
neighborhoods  and  communities  of  our  great  Nation. 

Tou  who  are  gathered  together  to-day  represent  that  neighbor- 
hood spirit,  that  kindness  and  sympathetic  consideration  which 
comes  from  dwelling  close  to  nature  and  in  the  employment  of 
common  Interests,  the  serving  of  common  ends,  and  Uie  enjoyment 
of  common  labor. 

This  feeling  that  I  have  for  rural  life  la  genuine,  deep,  and 
abiding.  You  neighboring  farmers  have  a  possession  far  more 
precious  than  riches,  position,  or  power.  It  Is  the  expanding  of 
life,  the  development  of  elemental  human  traits  in  men  and 
women.  It  makes  for  sincere  and  lasting  friendship,  and  those 
who  are  prlvUeged  to  enjoy  neighborhood  relationships  get  some- 
thing from  life  which  must  be  prised  above  all  other  human  gifts. 
George  Washington  was  the  ideal  neighbor.  I  prefer  to  think  of 
him  In  that  character,  although,  of  course,  his  transcendent  per- 
sonality, his  great  deeds  of  leadership  in  war  and  in  peace,  his 
service  to  his  oountry,  which  led  him  far  from  home,  are  the 
things  perhaps  best  remembered  about  him. 

When  the  United  States  George  Washington  Bicentennial  Com- 
mission was  organised,  and  I  was  honored  by  being  made  its 
associate  director,  we  had  a  corps  of  historians  who  turned  the 
keen  light  of  research  upon  every  act  and  every  phase  of  char- 
acter of  this  great  man. 

We  have  endeavored,  with  the  best  authcrttatlve  asslstanoe,  to 
rescue  the  life  of  George  Washington  from  tradition,  from  myth, 
from  error,  and  from  persistent  falsehood.  We  want  to  presenre 
to  the  Americans  yet  to  come  a  truthful  account  of  the  life,  the 
character,  and  the  services  of  George  Washington. 

In  all  this  mass  of  material,  that  which  has  appealed  to  me 
most  have  been  the  simpler  things,  the  humbler  things  in  connec- 
tion with  George  Washington's  personal  and  private  life. 

While  I  stand  in  awe  of  George  Washington  as  the  mlUtary 
hero,  while  I  bow  in  humble  tribute  to  his  colossal  acts  of  states- 
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manshlp.  I  yet  feel  closer  to  tbe  man  when  In  reverie  I  sit  tqxm 
the  great  porch  at  Mount  Vernon  on  a  quiet  afternoon  and  think 
of  him  there  as  the  farmer,  the  husbandman,  the  neighbor. 

How  he  would  delight  to  be  among  the  farmers  of  his  beloved 
country  to-day.  How  his  great  soul  would  expand  with  pleasure 
to  feel  the  warmth  of  your  love  and  veneraUon.  And  what  cour- 
age, what  strength,  and  what  confidence  his  presence  would 
bring  to  3rou  in  these  hours  that  are  clouded  with  anxieties  and 
confused  with  dlfflculties. 

Oaorgs  Washington  has  left  us  immortal  legacies.  He  has 
potntad  the  way  for  our  national  security  and  prosperity.  Upon 
the  foundations  which  he  laid  our  Governnient  has  expanded 
until  it  is  one  of  the  greatest  powers  of  the  earth.  Yet  over  and 
above  aU  Is  the  human  George  Washington,  the  neighbor,  and 
the  man. 

The  same  sun  which  rises  in  Its  glCHy  above  the  home  of 
George  Washington  rises  upon  you  and  me.  The  same  winds 
which  sang  their  paans  of  peace  over  the  fiowers,  the  shrubs, 
and  the  trees  of  George  Washington's  home  caress  us  to-day. 
The  same  meadows  which  spread  their  fragrant  beauty  upon  the 
lands  of  George  Washington  are  the  meadows  which  gladden 
jaui  eyes  about  yovur  own  homes.  The  growing  things  of  the 
earth  ttUl  grow  as  they  did  in  George  Washington's  time. 

The  fields  still  yield  their  abundance  as  did  his  fields  at  Mount 
Vernon.  The  shadows  of  the  passing  clouds  moved  in  cooling 
IsiMWlfiii  upon  his  farm  as  they  do  upon  yours.  God  in  His 
infinite  mercy  has  willed  that  nature  will  ever  ba  as  It  was  In 
the  beginning. 

Changes  come  to  our  dtles.  Changes  affect  our  Government. 
Changes  have  wrought  miracles  of  industrial  and  commercial 
development.  But  still  the  com  grows,  still  the  wheat  ripens, 
and  stUl  the  trees  spread  their  restful  shadows  about  us  as  they 
did  when  George  Washington  looked  out  upon  the  beauty  o< 
the  world  from  the  porch  at  Mount  Vernon. 

But  Uie  earth  renews  the  abundance  and  It  has  not  changed. 
Neither  have  the  hearts  of  men  changed.  There  is  still  In  the 
world  the  same  love,  the  same  nobility,  the  same  devotion,  and — 
thank  Almighty  God — ^the  same  loyalty  which  drew  to  George 
Washington  the  love  and  devotion  of  his  own  countrymen. 

And  who  would  say  that,  after  all.  merclf\il  Heaven  has  not 
preserved  to  \ia  the  best  in  life?  The  sunshine,  the  gentle  rain, 
the  unchanging  affection,  and  the  loyalty  ot  the  human  heart,  are 
these  not  greater  than  imperial  cities?  Are  they  not  more  impor- 
tant to  human  happiness  than  all  the  miracles  of  the  industrial 
advancement? 

Neighborliness  is  essentiaUy  a  product  of  the  open  air.  It  Is 
fostered  by  thoee  who  have  room  to  live  and  love  and  labor.  It 
preserves  to  humanity  the  sweetest  and  most  enobllng  quaUtlea 
of  the  minds  and  hearts  of  our  people. 

The  farmer  of  Mount  Vernon  felt  this  Influence  more  stron^y 
than  any  other  that  affected  his  life.  Prom  the  turmoil  of  battle, 
from  the  perplexities  of  the  council  chamber,  he  returned  to  the 
sou.  He  looked  up  Into  the  heaven  above  him  and  felt  that 
among  the  trees  and  flowers  and  meadows  of  his  beloved  Mount 
Vernon  he  would  be  nearer  to  God. 

Here  he  found  peace  and  here  upon  the  banks  of  the  lovely  Po- 
tomac, lulled  to  sleep  by  the  flower-scented  breezes,  he  lies  In  ever- 
lasting rest,  in  the  bosom  of  the  earth  which  in  life  he  loved  so 
well.  He  deeps  but  his  q;>lrlt  lives  on.  His  spirit  is  with  us 
to-day.  It  brings  us  the  Inspiration  of  hope,  of  strength,  of 
courage. 

In  death,  as  tn  life,  he  la  stUl  the  leader.  He  Is  still  finding  the 
way,  still  calling  upon  us,  his  fellow  Americans,  to  go  forward: 
and  as  the  flag  of  our  country  casts  Its  glorious  benediction  over 
the  peaceful  loveliness  of  Mount  Vernon,  so  within  Its  protecting 
folds  you  and  I,  my  feUf<w  countrymen,  carry  on  under  the  living 
symbol  of  that  which  George  Washington  left  us. 

Look  up.  my  fellow  Americans,  at  the  glory  which  shines  about 
you.  Look  beyond  the  ground  mists  of  doubt  and  the  fog  of 
uncertainty  into  the  clean  radiance  of  our  own  national  life  and 
behold  the  immortal  grandeur  of  our  country,  our  Government, 
our  people.  Is  it  not  comforting  to  reallee  that,  although  some 
functional  weaknesses  In  our  Oovemment  need  attention,  the 
structure  Itself  is  sound? 

Look  up.  my  feUow  Americans,  at  the  flag  of  our  country  that 
waves  above  you.  Its  glory  Is  undlmmed.  Its  beauty  is  un- 
tarnished. Its  symbolism  of  a  united  America  Is  still,  as  always, 
strong,  courageous,  unafraid.  Look  up  at  the  eternal  stars  set 
upon  the  badtground  of  heaven  Itself  and  heed  not  the  passing 
storm. 

America,  as  always,  win  stand,  because  It  is  based  upon  the 
Immutable  foundation  of  human  rights,  human  freedom,  and 
equal  opportunity.  The  Ood  of  Nations,  who  set  that  symbol  in 
the  sky,  will  not  desert  It.  The  Ruler  of  aU,  who  gave  strength 
and  purpose  and  inflexible  determination  to  George  Washington 
and  led  him  through  the  agony  of  war  and  the  perplexities  of 
nation  building,  is  still  watchful,  still  merciful,  still  the  protecting 
Father.  And  In  perfect  faith  we  commend  ourselves  and  our 
country  to  F»?T>,  from  whose  hands  the  centuries  fall  like  grains 
of  sand. 

WHY  I  FOUGHT  THX  SALB  TAX 

Mr.  liAGTJARDIA.  »fr.  Speaker,  under  leave  granted  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
article  by  myself,  published  in  the  Spotlight  of  August,  1932: 

My  flght  against  the  sales  tax  was  Just  part  of  a  legislative  day's 
work.    It  la  xkot  the  first,  and  I  hope  not  the  last,  time  that  I  shaU 


oppose  q)eclal  legislation  secretly  Insplrad  for  the  sole  benefit  at 
predatory  Interests.  The  oppoaltKm  to  the  sales  tax  waa,  perhapa. 
emphasised  in  that  Ita  defsat  was  so  unexpected  by  the  few  who 
would  have  beneflted  by  It.  Tbey  believed  that  the  machine  had 
been  so  well  oUed  that  not  only  would  the  salas  tax  be  In^Msed 
on  the  i>eople  of  the  oountry  but  that  they  would  also  be  rtd  of 
the  income  tax.  Such  a  plan  was  pracUcaUy  announced,  though 
ill-timed  for  legislative  purposes.  In  a  strong  slg^oed  editorial  by 
William  Randolph  Hearst,  appearing  In  all  of  his  chain  of  news- 
papers, and  particularly  in  the  Washington  Herald  of  March  IS. 
1932.  when  he  stated : 

"  When  the  Democratic  Party  has  the  sincerity  to  ba  damocratle, 
when  it  has  the  patriotism  to  be  American,  it  wlU  substltuta  eadas 
taxation  and  sales  taxation  for  undeoMxratlc,  im-Amerlcan  dis- 
criminatory income  taxation  with  Its  crooked  evasion  and  equally 
crooked  enforcement." 

The  plan  to  substitute  the  sales  tax  for  the  Income-tax  system 
was  again  disclosed  In  a  leading  article  in  the  American  Bankers' 
Association  Journal  ot  December,  1930:  in  fact.  It  U  more  than  a 
revelation  of  the  plan,  it  is  quite  an  open  threat  that  "i"*^t  tha 
politicians  did  so  they  would  hear  from  the  bankers  In  ths  19SS 
election.  They  do  not  say  whether  in  votes  or  contributions. 
This  Is  what  the  American  Bankers'  Aaaoclation  Journal  said  in 
Its  December.  1930.  issue: 

"A  deficit  (Treasury]  •  •  •  would  be  apparent  In  1B31  and 
more  apparent  In  1932. 

"  How  coxild  it  be  met?  Ttiere  are  two  ways:  One  Is  to  decrease 
outlays:  the  other  to  Increase  revenues.  The  former  method 
seems  to  offer  little  h<^>e.  If  any.  The  latter  would  involve  an 
Increase  In  the  income-tax  rates,  if  we  are  to  adhere  strictly  to 
our  present  form  of  levying  taxes.  It  seems  Inconceivable  that 
the  political  party  In  power  would  raise  rates  either  in  1931  or 
1932,  with  a  presidential  election  in  the  ofllng. 

"  Yet  the  dilemma  must  be  met.  How?  Advocates  of  the  sales 
tax  assert  that  their  proposal  offers  a  fair  and  equitable  solution." 

Substitution  of  the  sales  tax  for  our  present  ln'X)me  tax  has 
been  lingering  In  the  minds  of  the  Income-tax  payers  for  many 
years.  Not  only  that,  but  these  taxpayers  enjoying  huge  incomes 
running  Into  the  millions  are  even  willing  to  pass  their  ov-n 
blunders  and  the  cost  of  the  World  War  on  to  the  next  genera- 
tion, providing,  of  course,  they  personaUy  can  be  relieved  of  pay- 
ing income  taxes.  There  would  be  no  appeal  for  a  "  balanced 
Budget  "  if  Income  taxes  were  abated. 

The  Bache  Review,  characteriaed  by  its  pubtlahers  as  "A  >um- 
mary  of  the  general  financial  and  business  situation,  published 
every  week  by  J.  S.  Bache  &  Co..  members  of  New  York  Stock 
Exchange.  Chicago  Board  of  Trade,  New  York  Cotton  Exchange. 
New  York  Coffee  and  Sugar  Exchange,  New  York  Cocoa  and  Rub- 
ber Exchange,  and  other  leading  exchanges,"  surely  must  speak 
for  the  stock-ticker  boys  and  the  pluggers  of  foreign  bonds.  In 
its  issue  of  January  21.  1928,  It  leads  off  with  an  arUda  enUtted 
••  Why  Not  the  Sales  Tax?  "     It  says: 

"  Less  than  10.000  taxpwyers  contributed  half  of  the  total 
Income  tax.  Out  of  a  total  population  of  114,000,000  people,  there 
are  only  2.500,000  Individuals  tmd  about  250,000  o(»-porations 
with  3.000,000  or  more  stoclcholders  who  pay  any  Income  tax  at  all. 

"  How  different  wotUd  be  the  situation  If  a  general  sales  or 
turnover  tax  were  adopted.  Such  a  tax  would  be  spread  out  over 
so  vast  a  number  of  people  that  each  would  pay  only  a  very 
little,  the  amotmt  depending  upon  the  large  or  small  siwndlng  of 
each,  and  the  sum  realised  would  be  so  vast  that  practlcaUy  no 
other  tiuc  assessment  toould  be  needed  to  run  the  Government, 
Nobody  would  feel  any  burden,  and.  In  fact,  few  would  know 
that  It  was  being  paid,  as  it  xoovM  he  added  to  the  cost  of  the 
thing  hottght  and  the  addition  would  ba  InflnlteaimaUy  small.'* 
(Italics  mine.) 

Later  on  the  Bache  Review  made  this  contribution  to  our  fiscal 
system  in  a  subparagraph  entitled  "Business  Benefit  «.  Dtlttt 
Reduction."    It  stated: 

"  The  National  Industrial  Conference  Board,  which  Is  the  speak- 
ing organ  of  thoiisands  of  sound  biisiness  men  in  every  part 
of  the  country,  deflnltely  urges  that  Treasury  surpluses  be  ap- 
piled  to  tax  reduction  in  preference  to  rapid  debt  retirement, 
arguing  that  the  compuLKvy  sinking-fund  appropriations  givs 
assurance  that  the  redemption  of  the  debt  wiU  progress  satlsfac> 
torily,  even  If  tax  revision  should  altogether  eliminate  further 
surplvises. 

"  '  The  oountry  will  benefit  more.'  It  says,  '  from  the  encourage- 
ment to  business  which  would  foUow  a  reduction  of  the  present 
tax  rates  and  from  the  removal  of  incidental  abtises  in  the  present 
tax  system  than  it  would  through  a  more  n^ld  reduction  of  the 
Federal  debt.'" 

In  other  words,  no  necessity  of  a  balanced  Bvidget;  no  need  of 
reducing  our  national  debt  as  long  as  Income  taxes  are  reduced. 
Reduce  the  taxes  and  pass  the  debts  and  cost  of  the  war  on  to  the 
next  generation.  Balance  the  Budget  only  if  the  consumers  and 
wage  earners  will  pay  the  taxes.  Is  it  any  wondw  the  House  of 
Representatives  overwhelmingly  defeated  the  sales  tax? 

The  expectation  In  certain  quarters  for  a  sales  tax  was  quit* 
reasonable  considering  the  fact  that  the  sales  tax  was  inserted  in  a 
bipartisan,  harmonious  report  of  the  Ways  and  ICeans  Conunittee. 
The  defeat  of  the  sales-tax  provision  under  the  circumstances  la 
one  of  the  rare  exceptions  in  taxation  history  of  the  American 
Congress.  It  was  not  a  difllcult  legislative  task  to  defeat  the  sales 
tax.  It  was  decisively  killed  In  both  committees  of  the  House  and 
Senate  In  1921. 

Sales  tax  had  been  whispered  in  dark  comers,  in  hlgh-staka 
ticker  hoxisea.  It  had  been  talked  about  at  Jockey  clubs.  It  had  been 
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tflaetHMd  tn  banklnff  circles.  It  had  been  pnyed  for  In  concUTee 
of  lo»n  sharks.  It  might  even  have  been  promised  by  politicians 
over  s  friendly  highball  In  dlMuaslng  campaign  contrlbuUons.  but 
no  one  had  ever  dared,  up  to  a  few  hours  before  It  was  reported 
by  the  committee,  to  dlBciua  It  and  MlTOcate  It  openly  In  either 
the  Hoxise  or  Senate  for  many  years.  It  was  not  in  the  national 
platform  of  either  Democratic  or  Republican  Party  in  1W8  or  1924 
or  IWO.  In  fact,  the  Democratic  platform  of  l©a4  speclflcally  de- 
nounced a  salee  tax.  Neither  party  would  have  dared  to  go  before 
the  country  In  favor  of  a  salse  tax.  and  I  ventvire  the  guess  that 
neither  party  will  thl«  year  advocate  a  sales  tax.  The  reason  for 
that  Is  simple.  The  sales  tax,  now  called  the  manufacturers'  tax. 
Is  the  same  vicious,  unfair  system  of  taxing  the  grreat  number  un- 
able to  pay.  while  relieving  the  few  of  their  Juot  taxes.  There  must 
be  aomething  sinister  about  this  system  of  taxation  when  poli- 
ticians of  all  parties  hesitate  to  openly  advocate  It,  but  some  poll- 
tldans  are  committed  to  it  by  reason  of  some  private  or  secret 
party  or  personal  promise. 

A  conservative  estimate  of  the  expected  revenue  from  the  «Um 
tax  (defeated  In  the  Rotise  of  Representatives  on  April  1  1932. 
ptooed  the  flgxire  at  »«00.000,000.  Both  proponents  and  opponents 
of  the  measure  agreed  that  the  figure  was  very  conservative  and 
low.  The  proponents  piirpoeely  kept  the  estimate  low  to  conceal. 
If  possible,  the  true  purpose  of  this  tax.  In  a  leading  arUcle  In  the 
American  Bankers'  Association  Journal  of  December.  1930.  the  flg- 
UTM  are  very  carefully  worked  out  and  estimated  a  sales  tax  of  3 
par  cent  would  yield  about  $1,000,000,000  annually.  Therefore  the 
propoeed  tax  of  2  V4  per  cent  which  the  House  defeated  would, 
according  to  the  figures  of  the  Bankers'  Association  Journal,  and 
they  know,  have  yielded  at  least  11.250,000,000.  Just  think  of  It. 
this  tax  from  one  source  to  be  f  aid  by  the  consuming  public. 

That  It  would  have  exempted  the  necessarlee  of  life  U  not  true. 
as  I  win  show  later.  It  would  have  provided  the  Justincatlon  for 
a  reduction  of  other  taxes  which  would  have  been  taken  from  the 
higher  brackets  of  Incomes.  By  that  I  mean  Instead  of  Increas- 
tac.  a«  the  House  did,  the  Income  taxes  on  net  incomes,  let  me 
i^eat  that  net  incomes  of  •100,000,  WOO.OOO,  1300.000,  •500.000. 
•700  000,  •1.000.000  and  over  a  year,  the  plan  of  the  sales  taxers 
was  to  lower  these  rates  and  eventually  wipe  them  out  entirely. 
R  la.  tlwrefore,  not  strange  that  the  defeat  was  taken  so  hard  by 
taspayvrs  who  stood  to  save  several  thousand  and  several  hundred 
thousand  In  their  taxes  annually.  In  fact,  the  propaganda  started 
by  them  Is  still  going  on. 

The  sales  tax  was  sprung  on  the  House  suddenly  and  came  as  a 
complete  surprise.  So  struck  was  the  House  that  It  did  not  catch 
Its  breath  for  4«  hours.  This.  I  believe,  was  the  cause  of  creating 
tbs  peneral  belief  that  the  House  had  accepted  the  committee's 
mIm    aT  recommendation. 

That  the  House  was  surprised  is  quite  natural.  A  new  revenue 
bill  was  necessary.  The  financial  condition  of  the  Treasury 
mads  additional  taxes  to  raise  the  additional  revenues  impera- 
tive. The  Ways  and  Means  Committee  commenced  its  labors 
Without  delay.  It  held  hearings  for  16  days.  It  sat  in  executive 
session  for  nearly  three  weeks.  I  was  the  third  witness  to  appear 
before  that  committee.  Secretary  Mellon  made  a  brief  state- 
ment, but  long  enough  to  frankly  and  plainly  state  that  a  sales- 
tax  plan  had  been  rejected  by  the  Treasury  Department. 

Mr.  Mellon  said:  "In  the  development  of  our  program  many 
possible  forms  of  taxation  were  considered.  We  laid  aside  all 
thought  of  a  general  sales  or  turnover  tax,  not  only  because  gen- 
erally speaking  It  bears  no  relation  to  ability  to  pay  and  is  re- 
ruMlTi  In  character,  but  because  of  the  great  admlnlstraUve 
4Wwwitf«  involved  and  the  almoet  Inevitable  pyramiding  of  the 
tax  tn  the  course  of  successive  sales.  The  objections  to  a  gen- 
erml  sales  tax  are  not  In  this  respect  applicable  to  a  tax  on  se- 
lective articles  of  the  character  heretofore  employed  In  this  coun- 
try and  now  recommended"  (p.  4  of  the  hearings).  This  state- 
ment was  made  by  the  then  Secretary  of  the  Treasury,  Mr. 
Mellon,  who  up  to  that  time  was  hailed  by  the  big-money  boys  as 
the  greatest  Secretary  of  the  Treasviry  since  Alexander  Hamilton. 
Many  of  the  opponents  of  the  sales  tax  can  easily  absorb  the 
attempted  punishment  that  is  now  being  handed  out  and  the 
abuse  and  misinterpretation  and  deliberate  misstatements  that 
are  being  made  concerning  them  because  of  their  opposition  to 
the  sales  tax.  But  how  do  the  sales  taxers  account  for  Mr. 
Mellon?  The  then  Under  Secretary  of  the  Treasury,  the  Hon. 
Ogdcn  L.  Mills,  now  the  Secretary  of  the  Treasury,  made  a  long, 
elaborate,  detailed  statement  to  the  House  committee  preeent- 
ing  the  Treasury  program — ^not  a  word  was  said,  suggested,  or 
even  remotely  Intimated  of  a  sales  tax.  How  could  he?  Only 
ju«t  a  few  weeka  prior  to  this  Ume  he  emphatically,  clearly, 
and  unequivocally  expressed  his  opposition  to  a  sales  tax  or  a 
mantifacturers'  tax  and  frankly  admitted  that  it  was  not  capable 
of  administration  In  this  country.  Speaking  before  the  Bconomlc 
Caub  of  New  York  on  December  14.  1931,  Mr.  Mills  said: 

"  The  attainment  of  ova  goals  neosssltates  additional  revenue 
In  excess  of  •900.000,000  in  the  year  1933.  In  the  development  of 
a  program  we  considered  many  forma  of  taxation.  We  weighed. 
for  Instancs.  the  merits  of  the  general  sales  or  turnover  tax.  but 
rejected  It.  not  only  because  it  bears  no  relation  to  ability  to 
pay  and  is  regressive  in  character,  but  because  of  the  enormous 
•dministrative  difllcultles  and  the  almost  inevitable  pyramiding 
of  the  tax  In  the  course  of  successive  sales. 

"We  studied  the  limited  manufacturers'  or  producers'  sales 
tax.  which  is  being  administered  with  a  fair  degree  of  success  tn 
C&nada.  •  •  •  The  tax  U  unquestionably  passed  on  and  adds, 
therefore,  to  the  cost  of  living." 

"With  mjtxM  200.000  manufacturing  establUhments  in  ths 
United  States,  our  much  more  extensive  and  complicated  indus- 


trial mechanism,  our  tendency  to  sst  out  administrative  prooedure 
with  almoet  meticulous  accuracy  In  our  statutes,  andour  reluc- 
tance to  grant  administrative  discretion  or  the  authority  to  ad- 
ministrative offlcers  to  make  ftnal  dectalons.  It  is  more  than  doubt> 
ful  whether  the  OanadUn  sales  tax  would  meet  with  the  suooess 
to  our  country  that  It  has  across  the  border.     •     •     • 

"  In  any  event,  we  concluded  that,  on  the  whole.  It  U  wiser  fw 
us  to  resort  to  those  fonns  of  taxaUon  with  which  we  have  had 
experience  and  are  thoroughly  familiar  rather  than  to  embark  on 
new  and  untried  ventures."  *      *   ..w 

It  would  seem  that  the  entire  Treasury  Department  of  the 
ITnited  States  has  given  the  sales  tax  a  great  deal  of  study,  and 
all  of  them  seem  to  have  at  one  time  or  other  expressed  them- 
selves against  It.  I  note  In  Current  Problems  In  Taxation,  com- 
piled by  Lamar  T.  Beman,  an  Interesting  reference  to  testimony 
of  Arthur  A.  Ballantlne.  the  present  Under  Secretary  of  the  Treas- 
ury.    On  page  189  of  this  work  we  find — 

"Arthur  A.  Ballantlne.  attorney  at  law.  Wew  York.  City,  for- 
merly Solicitor  of  Internal  Revenue,  says,  page  82.  hearings  Na- 
tional Industrial  Tax  Conunlttee:  

"  '  I  believe  that  this  Idea  of  a  sales  tax.  a  tax  collected  every- 
where, falling  on  no  one,  is  a  wlll-o'-the-wisp  which  has  floated 
over  this  field  of  taxation  and  which  Is  in  danger  of  luring  busi- 
ness men  who  approach  Congress  in  an  effort  to  get  really  bene- 
ficial changes  into  futile  action  Instead  of  constructive  action. 

**•!  believe  that  this  committee,  by  the  very  careful  and  ex- 
haustive consideration  which  it  has  given  to  the  advocates  of  this 
plan  and  Its  careful  thought  as  to  conclusions,  has  done  much  to 
dissipate  this  myth  and  to  direct  the  efforts  of  business  men 
into  practical  channels  Instead  of  down  a  pathway  which  leads 
to  futility.' " 

When  Mr  Mills  was  asked  his  views  on  the  sales  tax.  he  frankly 
stated  the  department's  rejection  at  such  a  plan,  but  added  that 
the  department  hod  asked  Dr.  Thomas  S.  Adams  axMi  Mr.  X.  C. 
Alvord.  whom  he  designated  as  tax  experts,  to  go  to  Canada,  and 
that  If  the  committee  were  Interested  In  a  sales  tax  these  gentle- 
men could  give  the  committee  a  detailed  report  of  their  Investlpa- 
tion.  Now,  briefly,  let  us  see  what  these  dlstlnguiahed  expats 
stated  to  the  committee  on  the  subject  of  the  sales  tax. 

Doctor  Adams  testified:  "Whether  you  shovUd  have  a  sales  tax 
or  not  Is  a  question  for  you  gentlemen,  largely  a  question  ot 
policy:  but  this.  I  think.  Is  a  common-sense  conclusion — that  It 
is  not  worth  your  while  to  adopt  a  Canadian  salee  tax  for  a  abort 
period  of  time,  because  to  put  it  over  you  ought  to  have  an  ad- 
ministrative machine  so  well  built  up  and  so  large  that  you  would 
not  be  Justified  In  creating  It  for  a  temporary  tax  of  two  or  three 
years."  The  above  is  very  interesting,  particularly  when  the  out- 
rageous salee  tax  had  been  suggested  by  some  only  as  a  temporary 
measiure.  In  fact,  in  the  bill  Itself  the  sales  tax  was  authorised 
for  one  year  only! 

Mr.  Alvord  stated:  "  I  agree  with  Doctor  Adams  that  as  an  emer- 
gency measure  I  think  It  would  be  subject  to  very  serious  con- 
sideration as  to  whether  It  would  be  worth  while  to  Interject  the 
entire  machinery  for  a  short  period  of  tlnae.  If  you  could  hurdle 
the  exemptions,  and  if  you  could  vest  the  neceaaary  finality  in  the 
administrative  ofScers,  then  I  think  the  general  manufacturers'  tax 
would  be  practical  and  capable  of  sound  administration.  If  you 
are  going  to  let  everybody  litigate  every  possible  question,  then  I 
think  you  would  be  headed  toward  a  very  different  and  impobalble 
situation." 

The  Hon.  Cbaxlcs  Ckist,  the  acting  chairman,  asked  Mr.  Alvord 
this  pointed  question: 

"  Mr.  Caisp.  Mr.  Alvord.  I  would  like  to  ssk  you  one  question. 
I  know  you  to  be  a  high  type  of  American  citizen  and  a  taxpayer 
and  thoroiigbly  familiar  with  the  administration  of  tax  laws  In  the 
Treasury  Department  and  the  dUBculties  confronting  the  adminis- 
tration of  the  law.  Tou  are  also  familiar  with  the  situation  so 
far  as  Congress  is  concerned  in  levying  taxes.  Under  those  condi- 
tions and  the  knowledge  you  have,  and  as  an  American  cttiaan. 
do  you  favor  the  levying  of  a  general  sales  tax? 
"  Mr.  ALvoao.  At  the  present  time;  no.  sir." 

Mr.  George  W.  Jones,  of  the  Department  of  National  Revenue  of 
Canada,  appeared  before  the  committee  and  made  a  statement  on 
the  Canadian  sales  tax.  When  one  turns  to  the  page  Indexed  and 
iiuiicated.  it  only  shows  a  statement  made  by  Mr.  Jones  to  an 
unofficial  group  of  Members  of  Congress  who  visited  Canada  last 
November.  Just  what  Mr.  Jones  told  the  Conunlttee  on  Waya 
and  Means  officially,  strange  to  say.  does  not  appear  tn  the  record. 
In  this  unofficial  group  who  visited  Canada  la!st  November  as  the 
guesta  of  a  prominent  American  publisher,  an  enthusiast  of  the 
sales-tax  system,  there  were  44  Mcmtiera  of  the  House,  of  whom 
23  voted  against  the  sales  tax.  17  in  favor,  and  4  did  not  vota. 

The  truth  is  the  committee  Itself  never  expected  to  report  • 
sales  tax  in  the  revenue  bill.  Some  one  put  It  over.  I  suspect 
that  some  one  to  be  Mr.  Bernard  Baruch.  of  New  York.  He  was 
very  active  in  and  around  the  offices  of  prominent  members  of  the 
Ways  and  Means  Committee.  He  Is  a  very  likable  chap,  well  In- 
formed and  exceptionally  able,  I  must  say  he  knows  his  subjecta 
and  can  give  a  most  convincing  sales  talk  on  any  proposition  in 
which  he  is  Intarested.  He  is  modest  and  unassuming,  except  he 
has  a  weakness  for  mingling  and  becoming  useful  and  popular 
in  circles  not  his  own.  I  do  know  that  he  depicted  a  most 
pathetic  picture  and  pointed  to  a  most  dismal  future  one  evening 
to  the  tired  and  overworked  members  of  the  committee.  I  think 
it  was  that  late  evening  talk  and  the  fatigue  of  these  gentlemen 
that  got  the  sales  tax  over  on  t^^  Ways  and  Means  Committee. 
I  happen  to  know  the  forcefulness  of  this  particular  argument, 
with  Ita  final  dramatic  climax,  for  Mr.  Baruch  him«»if  practiced 
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It  on  me  and  my  coUeaoe  from  Minnesota,  the  young  and  un- 
uavaUy  able  statesman.  Patn.  Kvia.B.  for  thres  hours  on  tbe 
train  from  New  York  to  Waahington  that  same  afternoon,  but  it 
Aid  not  register. 

^  Whatever  happened,  out  of  a  dear  sky  announcement  was  made 
that  the  Ways  and  Maaas  Conunlttee  had  completed  its  bill  and 
ikad  agreed  on  a  sales  tax.     The  rest  is  now  history. 

For  the  past  10  years  the  big  interesta  have  been  silently  work- 
ing for  the  enactment  of  a  sales  tax.  A  real  drive  was  made  in 
1921.  This  drive  got  to  the  point  of  having  the  salee- tax  proposi- 
tion consklered  by  both  the  House  and  Senata  oommlttaes.  The 
desire  for  lower  Income  taxes  and  a  salee  tax  at  that  time  was 
similar  to  that  now  before  us.  In  1920-21  the  drive  was  cmk- 
tered  against  the  exoess-proflte  tax  which  held  over  from  the  war 
period.  The  excess-proflta  tax  was  repealed  tinder  the  so-called 
Mellon  plan  and  a  salss  tax  waa  not  heard  of  for  a  few  years. 
Then  the  movement  was  commenced  for  a  change  in  the  Income- 
tax  system  and  the  sales  tax  again  revived  and  offered  ax  aa 
entering  wedge.  When  I  say  the  entering  wedge  It  is  Just  that, 
for  again  referring  to  otir  banker  friends  in  the  American  Bankers' 
Association  Journal  article  from  which  I  have  quoted,  in  urgiag 
the  sales  tax  it  states:  "  When  a  change  in  rata  Is  deslrabls  there 
will  be  no  need  for  redrafting  a  whole  law.  Only  one  word  need 
be  changed.  Instead  of  saying  1  per  cent,  we  can  substltuta 
three-fourths  of  1  per  cent,  and  a  new  rate  is  enacted.  The  ssiss 
tax  is  the  most  effective,  the  most  Just,  and  the  most  equitable 
of  all  taxes.  lU  adoption  la  only  s  qtiestlon  of  time."  Thxis  say 
the  bankers.  That  bears  out  the  desperate  efforts  made  to  get 
a  sales  tax  written  Into  the  law.  I  am  violating  no  secret  when 
I  state  that  when  the  2V4  per  cent  sales  tax  was  beaten  In  the 
Bouse  a  l  per  cent  was  suggested,  a  half  of  1  per  cent  was  sug- 
■estad.  any  percentage  as  long  ss  Congress  would  write  into  the 
law  the  principle  of  a  sales  tax.  The  purpose  of  It  is  revealed  In 
ths  bankers'  article  just  quoted  and  any  articles  which  are  at 
rocord  from  the  same  aiul  similar  soiut»s  as  far  bock  as  April. 
1923.  The  sales  tax  Is  by  no  means  a  new  subject.  Way  back  in 
1802.  40  years  ago.  In  P;iblic  Opinion  of  AprU  23.  1892.  the  dis- 
tinguished statesman  from  Massac htuetta.  the  Hon.  Roskst  Ldcb. 
now  a  Member  of   the  House  of   Bepresentatives.  stated: 

"  It  needs  no  argument  to  show  that  the  standard  of  consump- 
tion inequitably  distributes  the  burden.  The  millionaire,  with 
his  Income  of  •SO.OOO  a  year,  can  not  eat  or  wear  a  hundred  times 
as  much  as  the  day  laborer  with  his  income  of  (500  a  year.  Ifor 
tn  the  ordinary'  course  of  events  does  be  spend  a  hundred  times 
as  much  on  travel,  horses,  furniture,  or  any  of  the  other  luxuries 
of  life.  Taking  the  coimtry  through.  It  Is  safe  to  say  that  ex- 
penditure doea  not  increase  in  pro{xirtion  to  property  or  Inconw. 
The  conclusion  U  inevitable  that  the  poorer  a  man  is.  the  larger 
hu  proportionate  share  of  the  burden  of  taxation;  whereas,  if 
there  were  to  be  any  inequality  whatever,  ^e  rlt-ier  a  man  the 
larger  relatively  should  be  his  ahare." 

No  better  or  more  applicable  description  has  been  phrased  to 
•how  the  Inequity  of  a  aales  tax. 

In  the  Commoner  of  August.  1921.  William  Jennings  Bryan,  the 
founder  of  that  once  famous  paper,  wrote: 

"An  effort  is  being  made  by  those  who  represent  '  big  btislneas ' 
to  shift  the  burden  of  taxes  from  the  profiteers  to  the  masses. 
First,  they  demand  the  repeal  of  the  excess-profits  tax  and  the 
substitution  of  other  taxes  that  burden  all.  The  excess-profits 
tax  is  the  most  just  tax  there  is — it  is  collected  from  thoee  who 
collect  excess  profits — that  is,  larger  profits  than  they  should.  It 
l5  the  only  tax  that  a  taxpayer  can  avoid  by  his  own  act — let 
him  stop  stealing  and  he  will  not  have  to  divide  with  the  Govern- 
ment. And  yet  this  Is  the  one  tax  that  the  reactionaries  want 
repealed.  The  next  demand  Is  for  the  lowering  of  taxes  on  big 
Incomes  and  an  increase  in  the  rate  on  smaller  incomes — as  bold  a 
piece  of  piracy  as  was  ever  proposed." 

In  the  June.  1921,  issue  of  the  American  Federatlonlst.  the  official 
or|an  of  the  American  Federation  of  Labor,  the  late  Samuel 
Bmnpers  stated  his  opposition  to  the  sales  tax.  which  was  then 
being  talked  of  preparatory  to  its  presentation  to  Congress: 

"  Perhaps  the  moet  Iniquitous  proposal  that  has  been  considered 
by  Congressmen  In  the  field  of  taxation  Is  the  sales  tax  as  a  sub- 
stitute for  the  existing  excess-profits  tax.  It  would  be  difficult 
to  devlss  a  system  of  taxation  more  Inequitable  and  more  luijust 
than  a  aales  tax.  It  would  be  far  better  to  leave  the  system  of 
taxation  as  it  is,  even  with  all  of  the  inequalities  of  the  income 
and  excess-profits  taxes,  than  to  substitute  these  with  the  sales 
Ux." 

The  viewpoint  of  organized  labor  has  not  changed  since  that 
time.  When  Congress  a  few  weeks  ago  was  again  considering  the 
sales  tax  the  present  president  of  the  American  Federation  of 
Labor.  Mr.  William  Qreen.  ever  alert  and  ready  to  protect  the  Inter- 
ests of  the  workers,  addressed  Congress  In  opposition  to  the  sales 
tax.  and  said: 

"  The  sales-tax  provision  of  the  pending  taxation  legislation  is 
strongly  opposed  by  the  American  Federation  of  Labor.  This  posi- 
tion of  the  American  Federation  of  Labm*  is  based  upon  ita  tradi- 
tional opposition  to  all  forms  of  sales-tax  legislation.  Whatever 
argument  is  offered  in  support  of  sales-tax  legislation  dtirlng 
periods  of  reasonable  prosperity  can  not  apply  now.  The  existing 
economic  sttuatton  adds  to  the  strength  of  argument  against  the 
Imposition  of  such  a  character  of  taxation.  The  sales  tax  wotild 
fall  more  heavily  upon  the  masses  of  the  people  who  are  now  suf- 
fering from  tinemployment  than  upon  any  other  group  of  our  dtl- 
■enehip.  To  add  a  sales  tax  to  the  reductions  of  wages  which  have 
been  impoaed  upon  wage  earners  during  the  last  year  would  mean 
addition  to  the  mi£ery.  woe.  and  want  which  now  prevail  through- 
out the  land. 


How  can  men  and  women  who  an  unable  to  boy  the  ban 
at  life  be  expected  to  pay  a  sales  tax  upon  the  limited 
msrebandtse'  which  tliey  are  able  to  ttuyf  This  proposed  macu- 
facturars'  aales  tax  wUl  affeet  the  eale  ot  elotbee.  shoes,  and  a 
large  percentage  of  foodstuffa  To  ino^Mse  this  sales  tax  upon 
then  necessities  of  life  would  mean  tliat  the  mtnei.  who  are  now 
purchasing  only  a  limited  amount,  woold  be  oomp^ed  to  buy  still 
lees.  It  is  a  form  of  taxation  which  Is  contrary  to  the  basis  upcm 
which  we  have  alwa:n  built  our  tax  structure,  namely,  to  relieve 
those  who  are  least  able  and  collect  fmn  those  wtio  are  best  able 
to  pay." 

Following  this,  the  executives  of  SI  railroad-employee  organlxa* 
tlons  wrote  me  on  March  16,  1932.  exposing  ttks  sales  tax.  Tbsir 
conununication  authorizing  me  to  so  inform  the  House  of  Btepre- 
Sentetlves  of  their  position  was  as  f(^ows: 

"The  Railway  Lalx>r  Executives'  Association,  representing  the 
21  standard  railway-labor  organizations  in  session  at  Washington, 
gave  serious  oonsidcnvtion  to  the  manufacturers'  sales  tax  now 
before  Congress  and  heartily  indorse  the  statement  prepared  by 
Prrsldent  William  Oreen,  American  Federation  of  Labor,  opposing 
this  bill. 

"  We  feel  that  any  further  tax  Imposed  on  the  now-overtmr- 
dened  working  people  of  America  can  not  be  jxiatifled  tiader  any 
circumstances." 

To  return  to  the  sales-tax  fight  of  1921.  we  find  that  It  was 
opposed  then,  as  It  is  now,  by  every  important  national  farm 
organization.  In  the  United  Farmers  Forum  of  April.  1921,  the 
article  entitled  "  Daogers  and  Bvlls  of  the  Sales  Tax "  says  Uk 
part: 

"  During  the  war  the  principle  of  progressive  taxation  of  Incomt 
and  of  excess  carpore.tlon  profita  became  established.  The  Ameri- 
can people  accepted  ':he  principle  of  ability  to  pay.  as  well  as  the 
principle  of  [>ayment  for  service  rendered,  as  a  just  basis  for  taxa- 
tion. Big  financial  and  business  interesta.  and  particularly  the 
profiteers  who  during  the  war  made  such  enormous  profita  out 
of  the  patriotism  of  the  American  people,  naturally  opposed  such 
a  principle  of  taxatic>n  which  was  utterly  repugnant  to  their  con- 
ception of  patriotism  and  which  also  reduced  their  profita  ma- 
teHally.- 

At  that  time  Mr.  WlUlam  H.  Johnston,  president  of  the  Intemar 
tlonal  Association  of  Machlnlsta.  declared :  "  The  sales  or  turnover 
tax  would  be  the  worst  kind  of  'grand  larceny'  in  taxation  and 
would  be  daily  robt>ery.  on  a  cruel  scale,  of  those  who  haven t 
sufficient  income  to  maintain  an  American  standard  of  living." 

Sven  prior  to  1920  and  during  the  Wilson  administration  the 
then  Secretary  of  thu  Treasury  also  opposed  a  sales  tax.  for  in  the 
last  annual  report  made  by  the  Secretai7  of  the  Treastiry.  the  Eton. 
David  F.  Houston,  referring  to  the  sales  tax.  stated: 

"  In  the  Treasurer's  opinion  there  are  many  objections  to  a  sales 
tax.  Further  consld«ration  of  the  subject  has  convinced  me  that 
a  genersa  sales  or  tuinover  tax  is  altogether  Inexpedient.  It  would 
apply  not  only  to  the  necessities  of  life — ^the  food  and  dothlng  of 
the  very  poor — but  Lt  would  similarly  raise  the  prices  of  the  n^- 
teriaU  and  equipment  \ised  in  agrlctiltxire  and  manufactures.  It 
would  confer  in  effect  a  substantial  bounty  upon  large  corporate 
combinations  and  place  at  corresponding  disadvantage  the  smaller 
or  disassociated  industries  which  carry  on  separately  the  bu-slness 
operations  that  in  many  combinations  and  trxista  are  united  iinder 
one  ownership." 

The  comparison  l>etween  proponento  In  1920-21  and  1931-33 
for  a  sales  tax  is  most  Interesting.  It  was  proposed  by  the  very 
same  people  who  are  proposing  it  now.  It  was  urged  for  the  same 
selfish  reason  that  it  is  now.  The  big  taxpayers  then  were  seek- 
ing to  be  relieved  of  exceas-profita  taxes  aiul  to  place  them  upon 
the  consumers  of  the  country.  To-day  the  income  tax  is  the 
objective  of  the  drive  The  same  comparisons  were  made  with  the 
success  of  the  sales  tax  in  other  countries  as  is  now  being  made 
with  Canada.  The  first  example  ot  a  suooessful  sales  tax  was  tl»e 
Philippines.  That  wtM  not  very  Impressive,  so  then  they  went 
to  Prance,  and  the  French  sales  tax  was  hailed  as  the  model 
and  ideal  sales  tax.  That  argiunent  also  collapsed  completely. 
In  the  Wall  Street  Journal  of  aeptember  20,  1921.  there  is  an 
article  there  sent  from  Paris  entitled  "  Sales  Tax  in  Prance 
So  Far  Not  Ehicouraglng."  It  states  that  the  experiment  In  Fnuioe 
does  not  lo<A  encouraging  when  the  real  figiires  are  ahown.  In 
the  11  months'  expttriment  there  the  sales  tax  was  estimated  to 
bring  in  3,528,000,000  francs,  but  only  1.870,000,000  francs  were 
collected,  a  difference  of  almoet  60  per  oent.  Bo  this  time  Can- 
ada has  been  held  up  as  the  model  and  constant  comparlsims 
made  to  it.  Very  llt.tle  was  said  that  the  greatest  portion  of  the 
sales  tax  received  by  Canada  Is  from  the  sale  ot  liquor  and 
alcoholic  beverages. 

The  Senate  conunlttee  considered  the  sales  tax  very  thorou^y 
during  ito  consideration  of  the  revenue  bill  ot  1031  and  dropped  It 
like  a  red-hot  coal.  Mr.  W.  M.  Clark,  representing  ths  four  train- 
service  organizationa,  stated  before  tb»  committee: 

"Mr.  Chairman  and  gentlemen  of  the  eommtttee.  In  appearing 
before  you  to-day  w»  do  so  as  the  representatives  of  the  Brother- 
hood of  Locomotive  Bnglneers,  Brotherhood  of  Looomotive  Fire- 
men and  Bnglnemen.  Order  at  Ballway  Oooductors,  and  Brotherhood 
of  Railroad  Trainmen,  whose  membersliip  consists  at  apprmrtmately 
000,000  citizens  of  the  United  States.  Ilteee  members  and  their 
families  are  vitally  interested  in  the  question  of  taxatlMi.  or  any 
other  question  which  may  have  a  tendency  to  Increase  their  cxlst- 
ing  cost  of  living. 

"  The  question  of  the  repeal  at  the  esoess-proflta  tax  and  the 
substitution  therefor  of  a  sales  or  fenmovsr  tax  has  been  oaUed  to 
tba  attention  at  the  memberaklp  of  the  otfanlaatloos  w*  npn- 
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from  ttiein  Mked  for.  wltb  tba  rewilt  tte«t 
W  ftnd  unmnJiBOOi  rMpooM  from  tbia  Bymb«r«IUp  <>«^°iUV12°**^ 
to  the  repe^  <rf  the  exoe«.-prolit.  tax.  and  lltowto.  wial^«"yop- 
Doaed  to  the  enactment  of  a  aalea  or  turnover  tax  law.  No  dmibt 
fhrraptoxi*  llemberB  of  the  Senate  and  HouM  cA  BcprennUttTes 
Have  rw5elT«l  lett«™  and  rewlutlons  of  pn^mt  ttom  the  7^1^ 
dlTlatona  and  lodge*  of  thee*  organlaattona  proterttnc  acalnat  tbte 
legislation." 
A  represenUUTe  of  the  Farmer-Labor  Party  atated: 
"ThMe  18.000.000  famlllea  are  now  apendlng  their  entire  In- 
comes to  keep  allTe:  and  In  caM*  where  It  is  poMlble.  they  are 
drawlnc  upon  eavlnga  to  eke  out  their  inoomee.  In  aU  cases 
wheretbeaeoondltlons  obtain  the  burden  at  a  sales  tax  wlU  reduce 
the  family  purchasing  power     •     •     •.-  .      ^_         «. 

Mr  A.  K.  Rhodes,  representing  the  American-La  France  Fire 
Sng^e  Co..  of  XUnlra.  N.  Y.,  referring  to  the  sales  tax.  frankly 

.  stated^  .  tn 

^      "  It  seems  to  me  that  If  we  are  to  pass  a  sales  tax  law  we  wIU 

naas  along  the  tax;  and  as  a  buslnees  man  I  think  we  pass  along 

•fvy  tax  except  the  sxcees  profits  tax.    We  wUl  pass  the  sales  tax 

-  along."  ^^ 

■^sre  are  Innxmierable  frank  admissions  of  business  man  after 
bvtslness  man  who  frankly  admitted  that  the  sales  JjV  ^^^**»?* 
paaann  on  to  the  oonaumers.  The  Secretary  of  the  Tkeasury.  Mr. 
HiTT.,"ti  suted  In  his  «eech  which  I  hare  quoted  above.  Mr. 
John  Brayshaw.  representing  the  National  AMOdatlon  of  RetaU 
''Oiooer*.  speared  before  the  Senate  committee  In  opposition  to 
the  sales  tax  and  stated:  ^  ^  .^ 

"  The  National  AseoeUtlon  of  BetaU  Orooers  has  not  held  a 
meeting  to  become  thoroxighly  familiar  with  this  tax.  We  only 
kxxow  It  as  a  tax  on  tumorer.  and  we  suppose  that  the  tax  la  1 
per  cent.  The  executive  committee  of  the  association  Is  opposed 
to  thto  thing,  because  they  are  oppoeed  to  being  placed  In  the 
poeltloa  of  tax  coBectors  if  it  can  poeslbly  be  avoided.  We  have 
Se  record  of  the  unpopxilarlty  of  tax  coUecton  3.000  years  ago;  and 
whUe  the  grocers  may  be  still  sinners,  we  do  not  care  to  have  them 
publicans  also.  .  _. 

"  The  tax  It  ssninn  to  us.  would  be  rather  Indefinite  because  of 
the  nxunber'  of  times  it  might  be  levied,  and  the  amount  of  money 
that  It  might  produce  Is  rather  vague;  and  for  that  reason  we 
have  grave  doubts  that  It  would  accomplish  the  purpose  for  which 
It  Is  pvoixMed.  and  whether  It  would  afford  the  relief  that  It  is 
hoped  by  the  repeal  of  other  measures  of  taxation."  

This  should  convince  every  housekeeper,  every  mother  trying  to 
balance  her  little  famUy  budget  on  a  meager  pay  envelope  that 
no  matter  what  the  bankers  may  say.  or  the  politicians  promise. 
and  whether  it  U  called  a  manufacttirers'  tax  or  sales  tax.  It  Is 
going  to  percolate  right  down  to  the  comer  grocery  store,  pyra- 
midal and  added  on  every  little  purchase  of  groceries  and  other 
necessaries  of  life.  _        _  .     __,,._      .  . 

Prof  Fied  Rogers  FatrchUd.  of  Tale  Unlversltv.  also  appeared 
before  the  Senate  committee  In  1921.  The  professor  had  given 
years  of  study  to  a  sales  tax  and  was  then  a  recognised  expert 
on  the  subject.    He  stated:  ^  ^     „        ^ 

"  The  sales  tax  In  my  opinion,  Is,  first  of  au.  a  tax  upon  oon- 
fumptlon-  that  la,  the  tax  is  bound  to  be  ultimately  shifted  from 
the  Immediate  taxpayer  to  the  ultimate  consumer  of  the  goods. 
It  Is  a  tax  which  must  rest  as  a  burden  on  cost,  being  an  addition 
to  the  coet  of  each  unit  of  product;  and  since  business  can  not 
normally  go  on  producing  at  a  loss,  ultimately  the  otmsumers 
must  pay  this  additional  cost."  

The  line  of  wltneasee,  experts  on  the  subject,  and  flxpresslons 
eould  be  continued  Indefinitely.  Just  one  more  thought  to  show 
the  insincerity  of  some  of  the  statements  made  In  connection  with 
this  sales  tax.  Not  once,  but  repeatedly,  has  it  been  stated  that 
an  offer  was  made  in  the  House  of  BepresenUtlvee  to  exempt  food, 
clothing  and  medicine,  and  farming  Implements.  That  offer  was 
BUMle  It  was  made  In  good  faith  by  Representative  Chabucs  Ciisp. 
the  then  acting  chairman  of  the  Ways  and  Means  Committee— an 
able  statesman,  a  thorough  gentleman,  and  as  fine  and  noble  a 
character  as  ever  sat  in  the  House  of  RepreeenUtlves.  He  made 
that  offer  In  absolute  good  faith.  The  proponents  of  the  sales 
tax  outside  of  Ocmgrev  heard  of  this  offer  with  glee,  because  they 
believed  that  It  might  be  accepted  on  the  spur  of  the  moment 
without  careful  Investigation  as  to  Just  what  It  meant.  We  took  It 
under  consideration  that  night,  but  It  took  but  a  few  moments 
to  see  that  while  Mr.  Cbxsp  was  acting  In  absolute  good  faith.  It 
meant  nothing  to  the  consumer.  Under  the  bUl  as  It  was  drawn 
w'th  Its  license  system  It  would  have  been  Impossible  to  exempt 
elothlng  entirely,  food  entirely,  medicine  entirely,  or  farm  imple- 
menta  entirely.  This  is  the  way  It  would  have  worked  out.  The 
law  would  require  every  manufacturer  to  take  out  a  license.  A 
sale  to  a  Ucensed  manufacturer  was  not  taxed:  but  as  soon  as  a 
sale  was  m^^  to  an  unlicensed  wholsealer  or  retailer  or  an  un- 
licensed manufacturer,  the  tax  would  be  i^pUcable.  Therefore, 
while  a  stilt  of  eloihes  would  have  been  exampt  from  the  tax.  the 
eloth.  the  Unlng.  the  thread,  the  buttons,  and  everything  that 
went  into  that  suit  would  have  been  taxed. 

A  pair  of  sTinee  under  the  offer  would  not  have  been  taxed, 
but  the  leather,  the  scriea.  the  eyelets,  the  shoe  strtngs.  and  every- 
thing that  went  Into  the  sboaa  would  have  been  taxed.  Tba 
same  with  medldne — true  the  preacrlptlon  would  not  have  been 
taxed,  but  everything  that  went  Into  that  prescription  would  have 
been  taxed.  The  same  as  to  foods— Che  cansi  tha  bottlea.  the  Jam. 
the  wrappera.  tike  preparattons  would  all  be  masd.  The  earns  la 
true  as  to  farmers*  Implements.  The  Iron,  the  surews.  the  nuta, 
the  wood,  the  chain,  and  every  Uttle  gadget  that  went  into  a 
farmer^  plow,  harvester,  or  reaper  woukl  hava  been  taxed.  Mo 
— " ot  tha  maaabars  of  "^ 


mlttee  when  it  waL 

Mot  only  did  this  dtseloae  tlie  taBpaaslbmty  eg  rsally  nd  aotaally 
•Bampttng  tba  usiiisssrias  of  llfai.  but  alao  dlasioaed  tha  Intrtea- 
dea  ftM  the  complicated  system  of  tare tl mi  neoeaaarfly  Involved. 
That  to  euetlywhat  tha  Saaratary  of  tha  Trsaaory,  lir.  mili.  had 
m  mind  when  he  until  laeiiil  the  dlAenlty  of  administration.  The 
■ales  tax  m  this  country  would  taring  abont  a  whulsaals  evasloa 
and  disregard  of  law.  graft  and  oorruptloa  equal  to  that  of  pro- 
hlUtlon.  tiT»«g<tMi  iioansed  manufacturers  being  exempt  for  ar- 
ticles sold  to  other  licensed  manufacturen  requiring  a  check-up 
of  the  amount  manufactured  and  the  final  dlspostOcn.  JuM  as 
the  manufacturer  of  perfumery  to-day  aaos*  aoeounS  for  the 
aloohol  which  he  withdraws  on  Oovemmant  permits. 

The  t««iii<^nii  of  gallons  of  Illicit  Uquor  manufactured  to-day  are 
surreptitiously  diverted  from  legitimate  purposes,  notwithstand- 
ing tha  hundreds  and  hundreds  of  agents  eonatantly  supervlsmg 
pannltteea  drawing  such  aloohoL  Now  imagine  sotne  9004)00  large 
manufacturing  plants  in  this  country.  Some  300.000  more  small 
plants  and  Individuals  manufacturing,  and  one  can  readily 
vlsuallae  the  number  of  bootleg  manufacturers  that  would  spring 
up  overnight  just  as  fake  porfumery  manufaeturem,  fake  soap 
manitfaeturers.  fake  tonics,  and  others  of  the  like  created  after 
prohibition  for  the  purpose  of  lawfully  withdrawing  alcolKd  and 
unlawfully  dlTertlng  It.  A  bolt  of  eloth  sold  to  a  department 
store  would  be  taxed  and  tha  mlU  would  have  to  pay  tha  tax.  but 
the  saoM  mill  selling  a  bolt  of  cloth  to  a  clothing  manufactiirar 
would  not  pay  the  tax  but  it  would  be  paid  by  the  manufacturer. 
The  temptation  to  divert  In  all  lines  of  material  and  semifinished 
articles  would  be  so  great  that  it  Is  well  that  we  refused  to 
wpn»A  corruption,  graft,  and  evaaUm  of  law  throoghout  our  antlra 
taxing  system. 

Thus  the  sales  tax  was  beaten.  The  vote  of  B6  against  It, 
100  in  favor.  Indicates  the  sentiment  of  the  House.  Toe  the  first 
time  In  many  years  ssetlonal  llnee  were  entirely  broken  down. 
Often  party  lines  are  held  Intact.  The  vote  against  the  salea 
tax  shows  that  every  section  of  the  country  was  oppoasd  to  it.  It 
was  not  a  one  man's  fight.  First  honors  go  to  the  Bon.  Boassr 
DoocHTON,  who,  as  a  member  of  the  Ways  and  Means  Committee. 
held  a  strategic  position,  and  his  courage  In  protesting  the  sales 
tax  from  the  outeet  gave  great  Impetus  to  the  movement.  Skill- 
ful parliamentary  attacks  were  made  by  the  energetic  gentleman 
from  Arkansas,  Hsaxrenx  Ragon.  also  a  member  of  the  Waje  and 
Means  Committee.  Raitkik,  of  Mississippi;  Swum  and  KifOLs- 
aaioBT,  of  California:  SiwcLaa.  cf  North  Dakota:  Hoch.  of  Kan- 
sas; Davsmvobt  and  FrnBranxcx,  of  New  Tork:  NxLaow,  of  Maine; 
and  RAMSBTsa.  of  Iowa,  were  all  key  men  from  their  respective 
sectors.  It  was  the  first  time  in  a  revenue  bill  that  the  old 
political  game  of  keeping  the  sections  of  the  country  divided  did 
not  work.  All  of  this,  however,  would  not  have  been  possible 
had  It  not  been  for  the  splendid  senss  of  fair  play  displayed  by 
the  Speaker  of  the  House,  the  Hon.  Joxnr  N.  OAXimt,  ahd  the 
equal  fairness  of  Hkitbt  Rainkt,  of  nilnoU.  the  majority  floor 
leader.  Though  RAurrr  was  for  the  sales  tax,  he  did  not  take 
xmdue  advantage  of  his  position  as  fioor  leader  and  the  gag  rule 
was  not  appUed.  Both  Mr.  OAXirxB  and  Mr.  BAiwrT.  before  as- 
suming control  of  the  House,  had  many  times  protested  the  gaj| 
r\ile  Invoked  by  the  Republicans  In  the  consideration  of  tariff 
revenue  bills.  When  It  came  to  their  turn  they  played  the  game 
fairly.  It  U  only  through  gag  rule,  that  Is,  invoking  a  special 
rule  preventing  f\UI  and  frank  consideration  of  a  bill  and  limiting. 
If  not  prohibiting,  the  offering  of  perfecting  amendments,  which 
stifles  the  real  expression  of  the  House  of  Representatives,  that 
it  has  been  poMible  In  the  past  to  enact  tariffs  and  tax  bills 
written  especially  for  favored  interests.  Therefore.  I  would  say 
that  the  country  owes  a  debt  of  gratitude  to  Speaker  Oaxuxb  In 
carrying  out  the  real  principles  of  representative  government. 

C06T  or  TSTBUMS'  LSGISUlTIOll 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  on  April 
15,  1980,  there  was  taken  up  in  the  House  of  Representa- 
tives for  discussion  and  action,  as  shown  by  the  Cohgbks- 
noaraL  Rkcokd  of  that  date  on  page  7369,  H.  R.  10381.  to 
amend  the  World  War  veterans'  act  of  1924.  This  was  the 
so-called  American  Legion  bill.  This  bill  was  later  amended 
In  the  House  of  Representatives  by  tha  adoption  of  the 
so-called  Rankin  bill.  H.  R.  7285  of  the  Seventy-first  Con- 
gress, and  amendments  eirtending  the  provisions  of  the 
American  Legion  bill  to  January  1. 1930,  and  prohibiting  the 
Qoreniment  from  rebutting  the  testimony  of  any  claimant. 

This  bin  was  so  repugnant  to  anyone  familiar  with  vet- 
erans' legislation  or  with  any  governmental  interest  what- 
ever that  I  asked  that  my  name  be  stricken  from  it  and 
that  it  be  known  as  the  Rankin  bill.  It  was  later  sent  to 
the  Senate,  again  amended,  and  vetoed  by  the  President  on 
June  26,  1930,  as  shown  by  veto  message  of  the  President, 
House  of  Representatives  Document  Na  485.  Seventy-first 
Congress,  second  session. 

In  the  debate  oonoeming  this  bill  vanring  estimates  of 
tta  cost  were  made,  from  one  estimate  of  the  Veterans'  Ad- 
ministration stating  that  77.000  cases  would  come  in  under 
the  original  Rankin  bQl  and  that  the  cost  would  be  $43.- 
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000.000  a  year,  to  an  estimate  which  I  inserted  in  the  Recokb, 
based  on  the  experience  of  the  Pension  Bureau,  that  it  would 
be  several  hundred  millicn  dollars  per  year.  As  a  matter 
of  fact  the  Veterans'  Administration  could  not  make  an  ac- 
curate estimate,  as  it  was  speculative  as  to  the  number  of 
men  that  would  apply  if  the  bill  were  enacted  into  law. 

Since  that  time,  however,  the  act  of  July  3.  1930,  the  dis- 
ability allowance  law  was  enacted  and  has  been  in  effect 
two  years.  Three  hundred  and  ninety-six  thousand  men 
have  taken  advantage  of  the  provisions  of  that  law.  Most 
of  them  would  have  come  under  the  provisions  of  the  Rankin 
bill  at  a  greatly  increased  compensation  rate,  and  the  Vet- 
erans' Administration  now  estimates  that  the  Rankin  bill 
as  vetoed  by  the  President,  during  the  fiscal  year  beginning 
July  1,  1932.  would  have  cost  the  Oovemment  $167,000,000 
annually. 

This  figure  would  be  for  actual  money  paid  for  compen- 
sation only  and  does  not  take  into  consideration  an  addi- 
tional $140,000,000  necessarily  expended  for  hospitals,  with 
an  annual  maintenance  cost  of  $60,000,000  additional  The 
bill,  therefore,  vetoed  by  the  President  would  have  cost  the 
Government  during  the  fiscal  year  beginning  July  1.  1932. 
$227,000,000.  or  about  $127,000,000  more  than  the  disability 
allowance  act  of  July  3.  1930.  which  was  adopted. 

These  figures  were  prepared  at  my  request  by  the  Admin- 
istrator of  Veterans'  Affairs  and  given  me  in  a  letter  dated 
July  32,  1932,  which  I  would  have  inserted  in  this  RtcoBO 
except  that  permission  has  not  been  granted  by  the  House 
of  Representatives  to  do  so. 

''  Now  that  two  years  have  expired  since  this  debate,  which 
is  being  used  so  vicieusly  against  President  Hoover  by  his 
opponents,  it  can  be  shown  definitely  by  his  veto  and  the 
subsequent  action  of  Congress  396,000  men  were  helped 
In  a  small  degree  because  of  disabilities  not  incurred  in  the 
military  or  naval  service,  while  the  Government  would 
have  been  compelled  to  raise  at  least  $127,000,000  more 
in  its  tax  bill  of  1932  had  it  not  been  for  his  action. 

This  bill  would  have  compensated  men  for  obesity,  gout, 
and  other  diseases  which  they  could  not  have  possitdy  con- 
tracted in  the  service.  Under  this  bill  these  non-service- 
connected  cases,  who  were  not  injured  in  the  service,  would 
have  received  Jtist  as  much  in  compeusation  as  the  men 
actually  injured  at  Chateau-Thierry  or  in  the  Argonne. 
'-  Had  the  Rankin  bill  been  enacted  into  law  such  a  feel- 
hig  of  resentment  would  have  come  to  the  American  people 
because  of  its  provisions  as  to  inculcate  a  feeling  against 
veterans  and  their  demands,  which  would  have  been  the 
worst  thing  that  could  happen  to  them. 

*'■  President  Hoover's  vetoes  of  veterans'  legislation  have 
been  like  the  veto  of  the  Rankin  bill,  which  was  so  mani- 
festly bad  that  its  very  provisions  were  disowned  by  the 
Democratic  National  Convention  at  Chicago  and  are  dis- 
owned by  the  American  Legion,  the  Veterans  of  Foreign 
Wars,  the  Disabled  American  Veterans,  and  every  reputable 
veterans'  organizatloiL  His  veto  of  the  special  pension  bill 
»<whlch  gave  to  dishonorably  discharged  soldiers,  deserters, 
and  men  suffering  from  diseases  due  to  their  own  miscon- 
duct the  same  pensions  that  were  given  to  our  finest  Ameri- 
can citizen  soldiers,  deserves  and  is  receiving  the  commen- 
dation of  the  great  body  of  fine  American  ex-service  men. 
the  citizens  of  the  same  age  who  could  not  see  service,  and 
the  30,000,000  boys  and  girls  who  have  come  of  age  since 
the  World  War. 

Responsible  people  everywhere  are  recognlring  the  fact 
that  it  is  not  fair  that  men  suffering  from  chronic  alco- 
holism, diseases  due  to  their  own  misconduct,  gout,  obesity, 
or  even  suffering  from  any  other  disease  with  which  they 
have  been  afflicted  13  years  after  the  World  War  should  be 
given  the  same  compensation  as  the  men  and  wocnen  that 
were  in  the  service  between  the  dates  of  April  6.  1917.  and 
Armistice  Day,  November  11,  1918,  when  there  actually  was 
a  war. 

Somebody  must  pay  these  taxes,  and  the  service  men. 
under  the  tax  bill  of  1933,  will  pay  with  nearly  every  pur- 
chase they  make  some  part  of  the  bin,  and  those  men.  to- 
gether wfttti  the  mass  of  citizan^  are  demanding  fair,  eqoi- 
table  compensation  and  pension  measures  based  on  actaial 


disability  received  In  war  and  actual  need  «ritkere  there  is  no 

war  disability. 

Due  to  the  frailty  of  human  nature  and  to  the  fact  that 
none  of  us  have  had  the  same  experiences  in  life,  it  is  prob- 
able that  few  of  us  can  entirely  agree  on  measures  tar  gov- 
ernmental. State,  or  municipal  economy. 

Yet  we  all  recognize  the  necessity  for  it  in  the  Govern- 
ment and  in  evtiry  subdivision  of  government. 

As  a  rule,  however,  each  individual  desires  to  apply  in  the 
rule  of  economy  something  that  will  not  affect  him  or  his 
own  interests.  Tet  there  must  be  further  governmental 
economy  or  the  next  session  of  Congress  will  be  compelled  to 
raise  in  taxation  an  additional  $500,000,000  annually. 

Tlie  economy  bill  enacted  by  the  Congress  recently  and 
signed  by  the  President  is  a  distinct  forward  step.  It  has 
given  the  President  some  power  to  consolidate  departments; 
It  has  reduced  salaries  on  an  average  of  8V^  per  cent  and  in 
some  departments  has  made  necessary  a  further  enforced 
furlough  of  from  30  to  60  days  for  Government  employees. 
Its  passage  has  focused  attention  upon  State,  county,  munici- 
pal, township,  said  school  district  expenditures,  just  as  the 
1932  tax  bill  has  definitely  called  to  the  attention  of  every 
citizen  the  fact  that  he  must  pay  additional  taxes.  The  In- 
come tax  has  been  raised  and  everything  from  gasoline  to 
electricity  carries  a  specific,  definite  tax. 

It  has  become  increasingly  self-evident  that  some  reduc- 
tions must  be  made  in  the  compensations  and  pensicms  paid 
to  veterans  of  our  wars,  because  25  cents  of  each  govern- 
mental tax  dollar  to-day  is  going  to  them.  It  should  be 
said  that  it  is  the  veterans  themselves  in  great  numbers 
who  have  been  the  first  to  call  attention  to  the  necessity 
for  a  reduction  in  expenditures  for  veterans  and  to  point 
out  the  inequalities,  discriminations,  and  preferences  in 
existing  statutes.  So  far  as  World  War  veterans  are  con- 
cerned, the  laws,  with  one  exception,  were  enacted  in  the 
boom  years  of  the  United  States  when  the  burden  of  taxa- 
tion apparently  did  not  weigh  down  so  heavily  on  our 
citizens. 

Therefore  the  n^ponsible  veteran  has  been  among  the 
first  to  recognize  that  as  the  cost  of  living  dropped  and 
it  has  dropped— the  veteran  as  a  good  citizen  can  afford 
to  take  an  equivalent  reduction. 

So  apparent  is  this  that  responsible  veterans'  organiza- 
tions, through  their  authorized  agents,  are  attempting  to 
show  that  their  organizations  were  not  responsible  for  some 
of  the  statutes  that  have  been  enacted,  although  It  can  not 
be  shown  that  any  veteran  organization  has  opposed  the 
enactment  of  any  one  of  them,  however  discriminatory  or 
unjust  such  measiu^s  have  been  to  the  pubUc  or  to  the 
veterans  themselves. 

Veterans  as  well  as  others  are  becoming  tax  conscious 
and  realize  the  fact  that  30.000.000  young  men  and  women 
have  become  of  age  since  the  World  War  and  must  pay 
these  taxes,  and  in  their  national  conventions  to  be  held 
this  summer  must  courageously  face  the  tax  and  pension 
situation  which  ha;}  developed  and  should  themselves  advo- 
cate the  repeal  of  laws  that  are  manifestly  tinfair  as  be- 
tween groups  of  veterans  and  to  the  public  as  a  whole. 

If  the  Government,  States,  cities,  counties,  school  dis- 
tricts, and  townships  are  to  take  a  reduction  of  expendi- 
tures, the  veteran  must  do  likewise. 

It  seraos  to  be  increasingly  apparent  that  aU  of  us  agree 
compensation  should  be  paid  only  for  war-connected  dis- 
abilities contracted  in  time  of  war.  except  in  case  of  need 
and  old  age,  where  governmental  policy  has  heretofore  been 
established  for  scmie  degree  of  pensions.  These,  however, 
can  be  considered  only  as  gratuities  and  the  men  and 
women  receiving  them  can  not  expect  to  be  compensated, 
under  any  circumstances,  as  are  the  individuals  wounded  in 
actual  combat  or  zone  of  advance. 

A  drastic  revision  of  the  laws  is  neoessary.  Congress  In 
the  economy  biU  provided  for  a  joint  committee  of  the 
House  and  Senate  to  make  the  required  survey  of  existing 
laws  and  regulations,  and  that  committee  is  appointed  and 
through  its  agents  is  commencing  to  function.  It  must, 
and  in  my  Judgment  will,  proceed  in  its  investigation  and 
recommendations  ruthlessly  but  fairly.    It  must  remove  dls- 
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criminations  and  preferences  which  have  crept  into  the  law 
through  the  years  between  diseases  and  Injuries  equally 
disabling.  At  the  present  time  there  arc  ran»t  discrimina- 
tions and  rank  preferences.  Immense  estates  aggregating 
as  much  as  $20,000  have  been  built  up  for  incompetent 
ex-service  men.  with  no  relativea,  who  showed  no  sign  of 
<ttMMe  or  disability  until  six  years  alter  the  close  of  the 
World  War  and  who  never  saw  service  prior  to  the  armistice. 

Presimiptions  of  disability  have  been  given  by  statute  to 
certain  specific  diseases  which  are  not  warranted. 

•nie  people  and  Congress  are  responsible  for  the  situa- 
tion, and  it  is  up  to  them  to  right  that  which  should  be 
righted. 

I  have  become  convinced  that  an  executive  department  is 
not  the  plape  for  final  adjudication  of  veterans'  claims. 
Our  Oovemment  is  a  government  bxiilt  upon  the  theory 
that  every  citizen  has  the  right  to  a  Judicial  determination 
of  his  rights.  The  existing  situation  can  be  cured  only  by 
the  establishment  of  a  court  or  courts  to  which  the  claimant 
and  the  Government  may  appeal  doubtful  cases  and  secure 
a  final  decision.  It  may  take  several  of  these  courts  in 
the  beginning,  but  In  a  very  few  years  the  cases  will  be 
finally  adjudicated. 

There  are  some  cases  where  allowances  have  not  been 
made  by  the  Government  that  might  be  allowed  by  court. 
•niere  are  many  of  them  in  the  different  Jurisdictions  where 
competent  evidence  will  show  that  allowances  have  been 
made  that  should  not  have  been  made.  Whatever  may  be 
the  case,  both  the  citizen  and  the  Government  are  entitled 
to  Justice  and  to  Justice  based  on  our  form  of  Government 
of  Judicial  determination.  Until  that  is  done,  neither  the 
service  men  nor  the  citizens  who  did  not  see  service  will 
be  satisfied  with  the  situation  as  it  exists  nor  the  tax  bills 
that  are  paid. 

Representative  Soofoira  of  Nebraska,  an  ex-eervice  man 
with  a  flTw  record,  and  myself,  have  Introduced  resolutions 
in  the  House  of  Repreeentatives  providing  for  the  creation 
of  such  tribunals  and  the  elimination  of  some  of  the  boards 
now  in  the  Veterans'  Administration,  so  that  there  would  be 
little  if  any  additional  coat  of  adjudication.  These  meas- 
ures will  be  considered  by  the  committee  appointed  hy  Con- 
gnm  to  survey  the  relatiwiship  of  the  veteran  to  the 
Government. 

Although  I  have  discussed  largely  In  this  address  veterans' 
legislation,  it  is  not  the  most  important  to  the  average  citi- 
f  sen  in  the  amount  of  taxation  required.  The  organisations 
believing  in  economy  should  consolidate  and  see  to  it  that 
the  reduction  in  Government  expenses  does  not  fall  entirely 
on  the  veteran  but  falls  upon  every  needless,  useless  gov- 
ernmental. State,  or  municipal  activity. 

Taxpayers'  leagues  and  economy  leagues  can  well  sweep 
tbelr  own  doorsteps  and  their  own  home  communities  be- 
f(H-e  they  finish  with  the  broom  they  are  using  on  the  vet- 
eran or  governmental  affairs. 

There  ts  a  tax  consciousness  to-day  that  we  have  never 
had  before,  but  that  tax  consciousness  should  be  so  con- 
trolled as  to  lead  only  to  reductions  that  are  fair  and  Just 
to  the  individual  and  the  community. 

UEUXr  MKASUVa 

Mr.  TILSON.  Mr.  Speaker,  when  the  so-called  relief  bill 
was  before  the  House  on  a  number  of  occasions  toward  the 
end  of  the  session,  it  was  always  in  connection  with  some 
particular  amendment  or  other  change  in  the  bill  so  that 
there  was  no  appropriate  opportunity  for  a  general  discus- 
sion of  the  bin  itself.  For  this  reason  I  am  taking  advantage 
of  the  general  leave  to  extend  remarks  in  the  Rbcokd  to 
express  scmte  views  of  my  own  on  the  subject  at  relief  legis- 
lation as  it  was  considered  during  the  session  Just  closed. 

"niere  was  no  difference  of  opinion  among  Members  of 
Congress  as  to  the  general  disposition  to  support  any  meas- 
ure calculated  to  afford  genuine  relief  under  existing  condi- 
ttons.  The  real  question  to  be  decided  was  vrtiether  a  pro- 
posed measure  would  probably  bring  relief,  or  whether  in 
the  long  run  it  would  be  more  likely  to  bring  grief,  ntxn 
the  beginning  of  the  present  session  ot  Congress  there  seemed 
to  be  two  distinct,  divergent  views  on  the  snhject  of  rriief. 


One  was  that  regardless  of  the  comBtkm  of  the  Treasury, 
Congress  should  make  huge  appropriations  either  for  direct 
relief  or  for  public  works  and  other  governmental  actlvitiaa 
that  might  bring  employment  to  labor. 

Large  bond  issues  were  proposed  by  some  as  a  means  of 
securing  the  funds  for  these  large  expenditures,  while  others 
boldly  proposed  to  issue  flat  money  in  such  qiiantities  as  to 
cheapen  the  purchasing  power  of  the  dollar  or,  as  was  some- 
times stated,  create  a  mild  inflation. 

Btill  others  contended  that  at  all  hazards  the  Budget 
should  be  balanced,  that  no  flat  money  should  be  issued,  and 
that  no  additional  expenditures  should  be  made  for  public 
works  or  anjrthing  else  not  absolutely  necessary  that  would 
require  Immediate  or  future  increase  in  taxation.  My  own 
views  coincide  more  nearly  with  the  last-described  class. 

So  long  as  values  of  every  kind  were  Increasing,  the  tax- 
l?ayer  readily  paid  increasing  amounts  without  breaking 
under  the  strain.  As  soon,  however,  as  values  of  all  kinds 
began  shrinking,  the  taxpayer  found  It  Increasingly  difficult 
to  carry  the  load,  and  business,  already  depressed,  suffered 
more  and  more  severely  from  the  burden  of  taxation. 

To  my  mind,  it  is  evident  that  no  amount  of  revenues  that 
could  be  coUected  by  taxation  and  expended  upon  public 
works  or  other  governmental  activities  could  possibly  relieve 
more  than  a  negligible  part  of  the  present  imemployment. 
The  total  amount  of  funds  that  could  be  raised  by  the  sale 
of  bonds  at  reasonable  rates  would  not  be  sufficient  to  make 
a  serious  impression  upon  the  unemployment  situation. 
Nothing  can  fully  relieve  the  unemployment  situation  but  a 
revival  of  business  acUvity  to  something  like  its  normal 
state,  and  anything  that  would  prevent  the  return  of  busi- 
ness activity  is  sure  to  prevent  a  return  of  normal  employ- 
ment. Sttrely  no  amount  of  employment  that  ever  could  or 
should  be  furnished  by  the  Government  to  be  paid  for  by 
taxation  can  do  more  than  serve  as  a  negligible  palliative. 

Nothing  to-day  bears  so  heavily  upon  business  or  is  doing 
so  much  to  retard  its  recovery  as  oppressive  taxation  made 
necessary  by  past  and  prospective  expenditures.  It  U  my 
settled  conviction  that  any  so-called  reUef  measure  that 
either  adds  now  or  in  the  future  more  tax  burdens  is  not 
only  not  calculated  to  bring  relief  but  will,  on  the  contrary, 
bring  grief  by  preventing  legitimate  business  from  rcsxmtiing 
its  proper  function  of  providing  work  for  all  who  are  able 
and  desire  to  work.  Therefore,  every  proposed  relief  meas- 
ure that  win  necessitate  additional  taxes  now  or  that  wlU 
Impose  additional  public  debt  to  be  paid  with  Interest  in  the 
future  should  be  scrutinized  most  critically  before  being 

adopted. 

I  am  not  in  favor  of  any  appropriation  for  so-called  public 
works  that  are  not  absolutely  necessary,  unless  already  in 
process  of  construction  so  that  a  failure  to  continue  the  work 
would  mean  loss. 

So  far  as  public  buUdings  are  concerned,  it  Is  weU  known 
that  their  construction  furnishes  only  a  limited  amoimt  of 
employment  to  labor  and,  when  constructed,  not  only  do  not 
pay  for  themselves  but  as  a  r\ile  become  a  permanent  charge 
of  considerable  magnitude  upon  the  Government  for  their 
maintenance.  It  Is  certain  that  the  average  post-office 
building,  in  addition  to  the  original  outlay,  costs  very  much 
more  for  its  maintenance  than  would  be  required  to  pay 
for  rent,  heat,  light,  and  Janitor  service  In  private  buildings. 

To  sum  up.  it  may  be  said  that  the  greatest  handicap  to 
recovery  of  business  to-day  is  the  burden  of  taxation  now 
being  borne  in  Federal.  State,  and  municipal  governments. 
No  tax  burden  should  now  be  Imposed  that  can  possibly  be 
avoided.  No  public  works  of  any  kind  should  be  con- 
structed under  present  conditions  that  are  not  absolutely 
necessary  unless  they  be  of  a  character  that  will  produce 
sufficient  income  to  eventually  pay  for  themselves. 

The  public  debt  should  not  be  fxurther  increased  because  It 
materially  affects  the  national  credit,  thereby  increasing  the 
cost  of  government  for  years  to  come. 

The  people  should  not  be  encouraged  to  look  to  the  Oov- 
emment to  furnish  employment  or  other  relief  except  to 
administer  as  economically  as  possible  the  necessary  actlvl- 
tlee  of  the  Government  itself.    The  people  should  look  to- 
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ward  a  revivml  of  bostness  and  the  enooaracemeot  of  pcttate 
enterprise  as  the  only  hope  at  restoring  nonnal  eBsploymen^ 
And  they  should  realize  that  every  addttkmal  burden  by  tax- 
ation or  otherwise  placed  upon  Vpgitimate  business  and  pri- 
vate enterprise  wiU  to  that  extent  retard  the  recovery  so 
essential  to  a  restoration  of  normal  employment  oonditlona. 

UlTDXS  THX  CHXaST  TRXKS 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  U>  extend 
my  remarks  in  the  Racoaa.  I  include  the  following  radio 
address  delivered  by  me  at  Tidal  Basin  April  IS.  1992.  after 
Introducing  the  Japanese  Ambassador 


We  ttil^c  of 


It  U  rarely  the  privilege  of  any  Ameriom  to  take  part  to 
•a  ^T»T"'*"g  pragram  ••  la  being  preeented  to-day  ben— th  tbls 
Klorloua  canopy  of  cherry  blOBSoms  In  the  Nation's  CH>*tal. 
^Am  I  stand  here  to  the  presence  of  this  distinguished  Compaq 
to  express  the  Inspiring  thought  that  ocwae  to  ma,  I  ca«^^ 
memory,  retrace  the  yeara  to  the  fatrytand  of  my  chUdbood.  My 
heart  rasponds  to  this  scans  as  the  moat  bewitching  abode  of 
sIAn  beauty  ever  unrolled  before  biunan  eyes.  »..,«_, 

Above  me.  and  all  about,  framing  the  edges  of  tha  lorrty  tldsl 
basin  ••  tar  as  ths  aye  can  sse.  arc  the  most  gorgaooa,  mam  eoMr> 
fill,  blossom-laden  treea  to  all  America.  

We  are  here  to  celebrate  the  great  naUoeial  «*»«^-**j2f5IS 
season  that  Is  tamed  throughout  the  world.  The  Ration's  Capital 
haa  given  this  erent  peculiar  slgnlfleanca.  M^trj  spring  as  ths 
msnsfM  of  these  famed  petals  burst  mto  rlciCaas  and  almost  Incon- 
ceivable splendor  the  people  ot  V7ashlngton  and  from  all  o^l^** 
parts  of  the  country  revel  In  Ood's  benediction  of  flowers,  spread 
BO  genenmriy  for  our  enjoyment  and  spiritual  refreshment. 

In  this  atmoapbere  of  fragrance  and  of  glowing,  vital  lov^^ess. 
who  dare  question  the  beneflcenoe  of  that  Prorklenoe  that  spreads 
such  heavenly  reHectlon  aU  about  us?  Who  woxild  deny  the 
Divinity  which  holds  In  the  hoUow  o«  His  hand  these  bright 
Wist Imnnt sis  of  His  love  and  remembrance? 

Tou  have  heard  from  His  Kxcellency  the  Japaneee  Ambassador 
the  story  of  the  cherry -bloesom  festival  In  Japan.  He  has  told 
us  of  tb«  slgnlflcanoe  ot  this  fete  and  what  the  Uoasoms  mean  to 
his  beauty-lorlng  country.  We,  In  America,  have  been  the  bene- 
adarles  of  that  romantic  and  poetical  nature,  and  we  are  fast 
teaming  the  real  meaning  of  thU  feast  o€  flowers  from  those  who 
have  adored  them  for  centurlea 

We  too.  are  learning  how  to  undsrstand  and  an>reclat«  ttas 
transcendent  Influence  ot  this  floral  bapClsm  that  lifts  us  above 
the  sordid  things  of  life  and  ezalU  our  souls  to  Ood. 

Here  m  have  vivid  and  Impreaslve  proof  of  that  Immortality  cS 
the  good  and  ths  beautiful  which  ts  the  guiding  light  of  htimaa 

life. 

Here,  In  tt>t»  slgnlfleaat  year  which  marks  the  two  hundredth 
anniversary  of  the  birth  of  Oeorge  Washington,  we  stand  amidst  a 
scene  which  would  have  delighted  his  soul.  I  beUeve  that  tf 
Oeorge  Washington  should  revisit  In  human  form  this  city  of  his 
dreams  he  would  pass  by  every  great  monument  and  marble  struc- 
ture and  come  to  the  quiet  aharm  of  this  wonderful  basm  reflact- 
tng  all  about  its  bordera  the  blossom -laden  treea.  Here  the  deep 
emotions  of  the  great  man  would  yield  In  communion  with  the 

Otver  of  all  good.  ».    ...    _^       .... 

We  are  in  the  habit  ot  thlnldng  of  Gaorge  Washington  In  his 

More  heroic  axid  austere  rOlea     With  his  name  we  hear  ths  cla«h 

of   war  or   feel   the   hush   of   momentous  decisions   of   statecraft. 

But  Oeorge  Washington  loved  beauty.     He  himself   has  attested 

this   m    his   many    references   to   the   cultivation   of    flowers   and 

shrubs  *v4  trees  upon  his  beloved  estate  at  Mount  Vernon. 

There  survtves  to  us  his  own  garden  of  exquisite  taste  and  floral 

«.  harmony.     We  know  that  Oeorge  Waahlngton  spent  many  hours  In 

that  garden,  where  the  calm,  peaceful.  \ipllfUng  beauty  quieted  his 

So  here  In  this  magnificent  Capital  of  the  great  country  whl^ 
he  established  we  have  come  to  witness  a  scene  In  which  his 
splendid  manhood  would  have  fo\md  inspiration  and  delight.  

I  know  of  no  more  appropriate  honor  we  could  offer  to  Oeorge 
Washington  than  these  sn|ulslts  flowers  that  are  blooming  hers 

to-day.  . 

It  may  be  that  a  man's  spirit  Is  only  that  memory  of  him  which 
ttras  on  as  long  as  there  are  human  hearts  to  give  tt  a  dwelling 
plaoe  If  that  U  so.  then  Washington's  spirit  U  certainly  here. 
Por  on  this  spot  are  centwed  some  of  those  things  which  we  know 
he  prized  above  all  others.  

Beyond  these  trees  whldi  surround  us  Hke  an  Immortal  caress 
are  other  trees  of  similar  kind,  bordering  the  beautiful  Potomac 
which  Washington  loved  throxjghout  his  lifetime. 

It  was  his  river  as  this  Is  his  city.  Oeorge  Washington's  own  life 
was  one  of  the  most  beautiful  things  that  has  ever  been  given  to 
mankind.  But  one  of  the  elemenu  that  made  it  so  was  Waab- 
lnKton-8  love  of  beauty  and  his  lifelong  efforU  to  bring  beauty 
UMn  the  earth  about  him.  He  would  see  that  every  blossom  on 
theee  branches  Is  more  than  a  flower.  It  Is  a  thought  bom  of 
God.  It  to  a  symbol  of  peace  as  weU  as  a  gesture  of  International 
good  wUl  from  one  nation  to  another.  ..     ,^  ^ 

Be  wished  for  the  NaUonal  Capital  that  It  should  be  magnlfloent 
as  weU  as  Important.  But  he  also  wished  that  It  would  be  beau- 
tiful as  a  habitation  for  the  very  soul  of  his  people,  and  these 
lovely  tress  at  world-wide  fame  are  helping  us  to  make  It  so. 

LXXV- 


_  for  a  sbott  tSma  Uka  a 

kyvli«  garland  about  this  quiet  water.  iBut  thay  are  hlooetting 
forever  to  the  Uvea  oC  an  wtM  have  seen  tHem  and  I'lueiirtur  thcan. 
Tbey  are  baautlgji  ug  huaaan  Uvas  wtanwver  tbsy  an  fcnowa. 

Oeorge  Waahlngton  would  be  the  first  to  raallaa  ttaat  it  Is 
h^naa  thought,  even  mors  than  tbs  hand  of  aatwa.  wtdeh  kas 
^iraad  such  loveUncse  hare.  He  would  see  the  literal  flowering  ^ 
one  of  his  fondest  dreams — a  world  dedicated  to  the  culttvatton  ot 
psaoe  and  harmony  and  da^ghttng  In  graosful  airiiangaa. 

In  these  flowers  nature  has  given  vm  bar  flnast  laagwsgi  to  votos 
our  gladness  and  our  graUtudc  that  Oaorg*  Waahlngton  one*  Uvsd 
to  render  aU  life  a  nobler  thing  and  to  qtread  good  wfll  through^ 
out  the  world. 


That  Is  what  I  mean  In  aaytag  tliat  nothing  eeuM 
flttlngly  dsdlcated  to  Oeorge  Wasblngtonl  memory  this  year  tliaa 
thfBsa  ravtahli^  garlands  adomli^  his  beloved  olty  la  its  qvlng- 
time,  and  signifying  one  of  his  daarast  wUhas  "  that  mankind  be 
eonnected  like  one  great  family  in  tratemal  tlaa." 

In  the  name  of  the  United  Btataa  Oeorge  Washington  Btoaatan- 
alat  Commission,  created  to  tead  this  ooontry  in  its  booors  to 
Oaorga  Wsshlngton  la  1932.  I  wish  to  express  something  that  wa 
aU  know  Washington  would  feel  and  say  on  such  an  occasion — 
the  thanks  of  his  heart  to  the  gracious  wife  of  a  later  PreaMaat. 
and  to  ths  representaUves  of  a  frieadly  natkm.  for  tha  thought 
that  hm  brought  to  our  C^tal  ttMss  enrichments— bsautlfttl  tm 
so  many  beautlf  xil  reascms. 


»!»»»  WV' 


KXmUVG  FkOM  comuuBS 


Mr.  TILSON.  Mr.  Speaker,  I  have  decided  not  only  jwt  to 
be  a  candidate  for  reelection  to  the  Seventy-third  Congress 
bat  as  soon  as  tt  Is  practicable,  without  expense  or  Incon- 
venience to  my  constituents,  to  elect  some  one  to  fill  my 
place,  it  is  my  purpose  to  resign  my  seat  to  the  present  Con- 
gress. Iifaking  this  decision  at  this  time  does  not  necessarily 
mean  that  I  am  pei-manently  retiring  fnm  the  public  senrloe. 
"Hiat  vrlll  depend  upon  circimastances  as  they  may  develop. 
I  would  have  it  understood  beyond  question  that  my  country 
is  always  first  and  that  no  sacrifice  is  too  great  for  me 
to  make  at  any  time  to  case  the  Importance  of  the  servioe 
seems  to  demand  It. 

At  considerable  i)ersonal  sacrlflce.,  so  far  as  personal  for- 
tune is  concerned,  I  have  served  the  people  of  my  district, 
the  State  of  Connecticut,  and  the  Nation  for  11  terms  to  the 
Congress  of  the  United  States.  Tbese  22  years  cover  a  very 
Important  period  to  our  history  and  the  work  at  ttoMS  hal 
been  somewhat  strenuous,  so  that  no  one  may  rightfully 
accuse  me  of  not  having  done  my  share  of  public  servioe  or 
of  now  Shirking  a  public  duty  if  for  a  time  I  ask  to  be  re- 
lieved from  this  particular  service  so  as  to  engage  in  other 
work  which  for  the  time  at  least  seems  more  impartant 

It  is  well  known  that  the  legitimate  necessary  expenses 
of  a  Member  of  Congress  who  tries  to  fuDy  discharge  the 
duties  of  his  office  and  fittingly  represent  a  great  consUtu- 
ency  require  his  entire  salary.  A  position  which  requires 
the  holder  to  make  an  expensive  campaign  every  two  years 
is  quite  a  different  matter  from  any  other  posiUon.  pubUe 
or  private,  that  pays  nominally  the  same  salary.  It  is,  tn 
fact  impracticable  for  him  to  lay  by  anything  for  his  famUf 
or  the  future.  While  stUl  blessed  with  health  and  vigor  tt 
is  my  hope  and  purpose  to  try  to  make  KmmAn  to  some 
extent  for  what  I  have  failed  to  do  to  this  direction  during 
the  last  score  of  years. 

When  I  first  came  to  Congress,  to  1909,  I  left,  as  many 
others  do  who  come  to  Congress,  an  active,  remnnerative  law 
practice.  My  two  partners  were  then  at  the  very  top  of  the 
Connecticut  bar  and  were  two  of  the  finest  men  it  has  ever 
been  my  good  fortmie  to  know.  They  believed  that  1  had 
certato  qualities  fitting  me  specially  for  useful  public  service 
and  therefore  did  not  discourage  me  from  making  what  was 
even  then  a  great  pecuniary  sacrifice.  Stoce  that  time  I 
have  watched  those  who  were  then  my  Jimiors  rise  to  my 
place  to  the  firm  and  to  higher  places  so  far  as  pecuniary 
reward  is  concerned,  while  I  have  labored  here,  as  every- 
one must  who  Uves  on  his  salary,  for  mere  living  expenses. 
Not  that  I  would  complain,  for  there  have  been  many  rich 
compensations  not  of  a  financial  character,  and  I  would  not 
exchange  the  satisfaction  of  having  done  my  work  here 
faithfully  and  well  for  any  amount  of  money.  Furthermore, 
if  the  service  I  might  reasonably  expect  to  render  here  dur- 
ing the  next  few  years  i4>peared  to  be  of  an  importanoe 
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used  every  devious  method  to  thdr  highly  developed  art  of  I  2<'T?™?«I  !?^*^«*^*^  *^  •W*^ 


to  a 
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compwmUe  to  that  I/uA  the  piivilese  of  rendering  during 
the  last  three  Congresses  under  Republican  control.  I  should 
still  deem  it  my  duty  to  stay  here  Just  as  long  as  my  own 
people  approve. 

Under  present  conditions,  however.  I  doubt  whether  the 
Importance  of  my  service  here  is  sulficient  to  justify  me  in 
further  sacrificing  what  may  prove  to  be  my  last  oppor- 
tunity to  provide  somewhat  more  adequately  for  my  family 
and  future,  and.  therefore,  I  feel  warranted  in  making  this 
decision  at  this  Juncture. 

Mingled  emotions  naturally  arise  as  one  contemplates 
closing  a  long  term  of  service  in  the  House  of  Representa- 
tives. It  is  said  that  it  takes  all  kinds  of  people  to  make 
up  a  world-  The  variety  is  not  quite  so  great  In  Congress, 
but  it  exists  even  here.  I  suppose  that  if  all  of  us  were  as 
'  good  as  the  best  of  us,  none  of  us  would  ever  quit  Congress 
willingly.  WhUe  If  all  of  us  were  as  bad  us  the  worst  of 
us,  probably  there  would  be  little  satisfaction  in  any  one 
of  us  staying  here.  It  would  be  delightfully  pleasant  if  we 
--Bight  truthfully  say  that  the  entire  membership  of  Con- 
gress were  high-minded,  courageous,  fair,  considerate  of 
others,  generous  in  thought  and  deed,  but  alas,  one  can  noi 
say  so  as  to  an  and  be  truthful.  Along  this  line  it  is  per- 
haps not  safe  to  go  further  than  to  say  that  the  average  in 
this  regard  is  ixigh.  Many  conform  to  the  high  standard 
I  have  described,  and  as  one  thinks  of  ceasing  to  serve  with 
colleagues  of  this  type  there  Is  sure  to  be  a  pang  of  regret. 

The  House  of  Representatives  as  a  whole  and  in  the 
aggregate  Is  a  fine,  truly  representative  body  of  men  and 
women.  Statements  so  often  made  by  the  in-ess  and 
would-be  hvunorists  to  the  contrary  are  inaccurate  and  un- 
fair. Theorists  and  alleged  writers  on  government  have 
argued  and  attempted  to  demonstrate,  with  considerable 
show  of  logic,  it  must  be  admitted,  that  universal  suffrage 
must  inevitably  lead  to  the  rule  of  the  mediocre  and  the 
Incompetent.  Thus  far  in  our  history,  however,  through 
patriotism,  or  a  proper  desire  for  the  honor  conferred  by 
election  to  public  office,  it  has  come  to  pass  that  a  high 
grade  of  men  and  women  have  continued  to  be  willing  to 
serve,  often  at  a  sacrifice,  and  constituencies  continue  to 
elect  them.  So  long  as  this  continues  to  be  true,  the  coun- 
try is  safe. 

Deep  as  is  my  regret  in  contemplating  leaving  the  House, 
it  is  still  deeper  as  I  think  of  cea^ng  to  serve  the  particular 
"people  who  have  trusted  me  and  honored  me  with  high 
ofDee  tar  more  than  a  quarter  of  a  century.  Four  years  I 
served  in  the  State  legislature,  two  years  as  the  speaker. 
Then  a  larger  constituency  sent  me  here,  and  for  almost 
22  years  I  have  stood  for  them  in  this  Chamber  until  for 
many  In  my  district  I  have  become  more  than  a  mere 
Representative-^  have  bec<Hne  an  institution.  To  give  up 
this  character  of  relationship  where  so  many,  even  with- 
out regard  to  party  lines,  have  come  to  know  me.  to  believe 
txx  me.  and  to  trust  me.  is  indeed  a  dlfflcult  thing  to  do. 
AH  I  can  say  Is  that  having  assiduously  worked  for  them 
and  proved  myself  faithful  to  them  and  to  their  interests, 
I  believe  that  they  will  not  now  begrudge  me  the  privilege 
for  a  while  of  working  for  myself,  or  at  any  rate  for  my 
family  and  their  future.  I  have,  therefcue.  decided  to  seek 
activity  in  other  fields  where  I  trust  my  talents  wUl  be 
equally  weU  emplosred  and  where  I  hope  the  net  fhiancial 
return  for  my  labors  will  at  least  be  on  the  right  side  of 
the  ledger. 

DKMOCIATXC  TAUTP  Bn>Oaa8T 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  a  political  party 
is  entitled  to  the  serious  and  respectful  consideration  of  its 
Tiewpoint  on  every  Issue  upon  which  it  has  a  conviction. 
But  in  this  n^mim<g"  any  Democratic  orator  who  rises  to 
discuss  the  tariff  and  to  denounce  in  the  old  familiar  terms 
the  "iniquities"  of  the  Hawley-Smoot  Act  will  make  him- 
self ridiculous. 

In  the  last  three  years  the  Democratic  Party  has  preached 
tariff  reduction  with  fanatic  zeal,  at  the  same  time  practlc- 
tng  protective  policies  for  favored  interests  and  resorting  to 
every  device  known  to  the  hypocrite  and  the  demagogue  to 
fool  the  people. 


This  Is  a  harsh  indictment.  I  ^ttaJl  sustain  it  by  the 
DenK)cratic  record,  the  damning  and  incontrovertit)le  evi- 
dence of  which  I  now  introduce: 

locaATxc  puPLicnrT 


onnAL 

When  the  present  tariff  law  was  under  consideration  In 
the  Senate  every  Democratic  Member  of  that  body  cast  votes 
either  for  increased  rates  or  to  prevent  the  decrease  of  rates. 
This  was  done  while  their  colleagues  shouted  from  the  stxmip 
of  the  "iniquities"  which  were  at  that  moment  being 
clinched  into  the  bill  by  Democratic  votes.  On  record  bal- 
lots alone  a  total  of  1.010  votes  were  cast  by  DemocraUc 
Senators  for  high  duties. 

Senate  Democrats,  with  the  aid  of  recalcitrant  Repub- 
licans, could  have  passed  the  kind  of  a  tariff  bill  they  pro- 
fessed to  have  desired- 

That  they  failed  to  do  so  is  due  not  to  a  desertion  on  the 
part  of  the  recalcitrant  Republicans  but  because  a  majority 
of  the  Democrats  found  their  greed  for  high  duties  on 
many  commodities  more  impelling  than  their  sense  of  loy- 
alty to  the  unholy  alliance  into  which  they  had  entered 
solely  for  political  advantage. 

Had  the  Democrats  been  honest  in  their  often-expressed 
dissatisfaction  with  the  industrial  rate  increase  in  the  bill 
they  would  have  supported  a  move  by  one  of  their  number — 
Tbomas  of  Oklahoma — to  eliminate  all  advances  in  duties 
except  those  on  agricultural  products.  Just  6  of  the  39 
Democratic  Senators  supported  that  proposition. 
THS  ran  ua  aw  mtmiou 

The  Democratic  Party  delayed  passage  of  the  Republican 
tariff  law  for  more  than  a  year.  Intimidating  business  and 
keeping  the  country  in  a  state  of  fear  and  uncertainty. 

Por  the  ensuing  year  they  viciously  and  consistently  ham- 
mered this  creation  in  which  they  had  played  a  vital  part. 
Their  attacks  were  all  in  generalities.  They  denoimced  and 
deplored,  but  were  too  canny  to  name  a  single  rate  they 
would  reduce.  Then  they  were  put  to  the  acid  test  by  Re- 
publican leaders  who  publicly  challenged  Democratic  Sena- 
tors to  specify  the  items  they  would  reduce. 

A  silence  comparable  to  that  of  the  tomb  ensued.  Gentle- 
men of  the  opposition  took  to  cover  and  few  stood  upon  the 
order  of  their  going. 


or 


BtOUNTAXN     TBI 


fOCSATIC  Bnx 


Before  they  took  to  the  refuge  of  silence  Democratic 
leaders  had  solemmly  promised  to  lower  the  "  iniquitious  ** 
rates,  if  not  to  repeal  the  act  altogether.  Suddenly  and 
unexi)ectedly.  with  the  election  of  a  E>emocratic  majority  in 
the  House  of  Representatives,  they  were  faced  with  the 
problem  of  making  good.  Consequently  they  brought  out 
and  passed  what  they  called  a  tariff  bilL  It  furnished  con- 
clusive evidence  of  the  fraudulent  character  of  the  Demo- 
cratic abuse  of  the  Republican  law  as  it  did  not  propose  to 
change  a  single  rate.  It  was  more  than  honest  supporters 
of  the  Democratic  Party  could  stomach.  They  denounced 
it  as  a  "  subterfuge  and  a  sham." 

This  Democratic  measure  contained  two  vicious  proposals. 
Under  one  tlie  purely  domestic  question  of  tariff  duties  would 

be  thrown  into  the  maelstrom  of  world  politieg.  Under  the 
other,  proposing  reciprocal  tariff  agreements,  the  United 
States  would  be  drawn  into  all  the  trade  wars  of  Europe  and 
A5la. 


PACaXNS 


TAX 


But  the  crowning  evidence  of  the  duplicity  of  the  Demo- 
cratic Party  is  of  even  more  recent  date.  It  was  only  a  few 
weeks  ago  that  this  party  made  the  Budget-balancing  tax 
bill  a  political  picket  fence  upon  which  to  hang  tariff  duties 
ranging  from  16  per  cent  to  61  per  cent  on  products  of 
Democratic  States. 

There  never  has  been  such  a  shameless  exhibition  as  this 
willful  attempt  by  Democratic  leaders  of  both  Houses  of  Con- 
gress to  deceive  the  American  people  as  to  their  real  views 
on  protection  while  at  the  same  time  seizing  every  oppor- 
tunity to  snatch  political  favor  by  including  tariff  duties  in 
the  tax  bill.  The  gentlemen  who  had  denounced  and  de- 
plored the  "Iniquitous"  rates  of  the  Hawley-Smoot  Act 
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used  every  devious  method  to  their  highly  developed  art  of 

logroUing  to  obtato  protection  for  oU.  coal,  copper,  and 

lumber. 

mcocBATic  camcisM  op  dcmocbatb 

No  word  of  mtoe  can  carry  the  force  or  so  well  depict 
the  shame  of  the  Democratic  Party  as  do  the  remarks  of  the 
leaders  of  Democratic  thought  throughout  the  country.  I 
shall  not  try  to  add  to  these  statements.  I  would  not  at- 
tempt to  gild  the  lily.  I  Include  unadorned  the  wisdom  of 
some  of  the  Nation's  prominent  Democratic  spt^esmen  and 
writers. 

Let  me  quote  the  sterling  Democrat.  Representative  Csisr. 

of  Georgia,  who  stated: 

To-<l8y  I  am  seeing  my  party  destroy  Itself.  I  am  wltztesstng 
my  party  put  on  higher  tariff  ratM  than  even  the  B^uhUcans  put 
on — putting  on  embargoes  and  then  going  out  and  crlttelalng  ths 
bill. 

Add  to  this  indictment  the  pronouncement  of  America's 
leading  Democratic  newspaper,  the  Baltimore  Sun: 

In  the  Bouse  the  Democratic  members  of  the  Ways  and  Means 
Committee  committed  two  outrages:  First,  they  let  the  oil  people 
write  a  tariff  that  they  had  been  unable  to  get  In  a  fair  tariff 
fight;  and  second,  they  let  them  write  it  Into  a  tax  bUl.  where  it 
Yk^/^  no  more  business  than  In  an  appropriation  bill. 

Walter  lipimiann,  former  editor  of  the  arch-Democratic 
Mew  York  World,  adds  this  trenchant  comment: 

It  makes  ridiculous  their  whole  case  against  the  BepubUean 
tariff  poUcy.  •  •  •  Once  these  tariffs  are  made  law  the  coun- 
try will  laugh  at  their  protests. 

Claude  G.  Bowers,  archangel  of  Democracy  and  key- 
noter at  the  Democratic  National  Convention  of  1928.  speaks 
as  foUows: 

Prom  a  Democratic  viewpoint,  we  have  never  seen  anything 
quite  so  dfgn^'"g  and  dcatructive  as  the  exhibition  of  last 
Saturday. 

JoHii  B.  Rakkih.  Democrat,  of  Mississippi,  sadly  remarked: 

These  Democrats  who  are  straying  off  and  advocating  tariffs 
on  vftTloiis  and  sundry  commodities  have  been  called  "tariff 
hitch-hikers  "  by  a  certain  genUeman  at  the  other  end  of  the 
Capitol  He  said  the  hitch-hiker  rides  with  a  man  without  paying 
•ny  of  the  expenses,  burns  up  his  gasoUne.  wears  out  his  car, 
•omeUmee  sandbags  the  owner  and  takes  it  away  from  him,  and 
If  he  is  mjured  in  the  slightest  manner  Invariably  svies  him  for 
damages. 

One  more  illuminating  quotation  must  be  added  because 

It  is  so  completely  and  beautifully  truthful.    I  quote  that 
able  Democrat,  SCr.  HoniT  T.  RanrxT,  of  Illinois: 

Itower  »bt#  tariff  drastically?  Ton  (Bepublicans]  wlU  not  do 
It,  Mi^  we  [Democrats]  do  not  dars  do  It  with  conditions  as  they 
^g^  •  •  •.  ^e  do  not  want  the  market  flooded  with  the 
products  at  cheap  labor  In  other  countries. 

THa  ULTIltATX   HT»OCai8T — TBB   OSMOCBAtlC   PLAIVOBIC 

Nothing  could  be  added  to  the  foregoing  record  of  the 
Democratic  Party  on  the  tariff  more  eminently  fitting  than 
the  1933  Democratic  platform  which,  as  an  insult  to  the  in- 
telligence of  the  voter  Is  peerless,  and  as  a  piece  of  arrant 
demagoguery  Is  magniflcant  In  Its  effrontery.  It  solemnly 
denounces  the  Hawley-Smoot  Act,  declares  against  high 
tariffs  and  specifically  proposes  a  "competitive  tariff  for 

revenue." 

The  Palstafflan  humor  of  this  plank  written  by  the  dis- 
ciples of  Janus  is  apparent,  but  the  United  States  is  to-day 
In  no  mood  for  either  low  comedy  or  shameless  deception. 

80LDXKSS  or  AMERICA 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Rscoas,  I  include  the  following  address 
delivered  by  me  at  York,  Pa^  April  6,  1932.  before  Veterans 
of  Foreign  Wars: 

It  Is  my  privUege  this  year  to  turn  the  thoughts  of  the  Ameri- 
can people  toward  George  Washington  on  every  avaUable  occasion. 

Outwardly  the  reason  for  this  is  that  we  may  pay  to  George 
Washington  the  endless  honors  that  are  due  him  and  that  have  a 
special  timeliness  this  year,  because  1932  U  the  two  homdredth 
anniversary  of  his  birth. 

But  beneath  this  year  of  celebration  there  Is  an  Inward  and  far 
deeper  meaning.  George  Washington  himself  would  spurn  tbeae 
honors  we  pay  him  as  empty  and  worthless,  without  this  deepar 
■leaning  of  the  words  we  utter  In  his  praise.  

The  one  way  in  whl<d»  we  can  truly  honor  George  Watfilngton 
at  aU  Is  to  revive  again  those  principles  on  whiab  ha  fooMMI  our 


Ooremment  and  oar  ooxintry  and  apply  owMlvea  to  a 
In  living  up  to  them. 

So  It  Is  that  every  other  pasatog  aanlmaary  this  yaar  la  a  flt 
occasion  for  refreshing  ourselves  at  the  fount  of  Watfttngtonii 
patriotism.  Every  other  memorable  moment  In  our  history  taaa 
Its  attachment  to  him.  For  wc  would  have  had  no  aodi  ^orlous 
history  U  we  had  not  had  Washington  In  the  beginning. 

This  occasion  to-day.  April  0.  Is  the  anniversary  o<  that  day 
when  our  Nation  was  drawn  into  the  recent  World  War. 

It  was  the  day  when  you  who  now  took  upward  toward  me 
turned  your  faces  to  America's  enemies  and  prepared  to  save  your 
country. 

Could  there  be  a  closer  link  between  this  year  and  this  day  and 
that  former  day  when  George  Washington  made  the  same  appeal 
for  men  to  stand  with  him.  facing  an  enemy  of  America  and  will- 
ing to  BXiffer  and  die  for  the  safety  of  their  country? 

If  George  Washington  could  stand  here  In  my  place.  I  believe 
the  tears  would  weU  in  his  eyes,  as  they  did  somethaas  wbea 
the  loyalty  of  his  brave  men  eapeclaUy  touched  him. 

The  only  difference  he  would  see  would  be  the  difference  be- 
tween olive  drab  and  the  ancient  buff  and  blue.  Under  the  dif- 
ferent uniforms  he  wo«ild  see  the  same  type  of  Amarloan.  tha 
same  loyal  patriot,  the  same  lover  of  his  country  as  the  men  who 
stayed  with  him  from  Boston  to  Torktown  and  the  victorious  entry 
Into  New  Tork  on  the  heels  of  the  Brtttah  Invaders. 

If  there  Is  one  thing  about  you  that  would  touch  aeor^e  Wash- 
ington more  than  the  sameness  of  you  veterans  and  his  devoted 
Continentals.  It  would  be  your  vast  niunbers. 

When  Washington  lived  and  carried  this  Nation  to  victory  on 
his  own  courage  and  charaeto'.  nothing  tried  his  courage  and  his 
patience  more  than  the  problem  of  raising  enough  man  to  fight 
to  victory  with  him. 

He  never  could  collect  from  the  little  country  that  Amerloa 
then  was,  enough  men  to  make  his  victories  quick  and  decisive. 
He  was  forced  to  drag  along  through  eight  years  of  struggle  and 
toll  and  tlood  and  discouragement.  He  had  to  Iom  Mttar  battles 
on  Long  Island,  at  the  Brandywlne.  and  Gomantown.  He  and 
his  nearly  naked  army  had  to  suffer  aU  the  horrors  of  Valley 
Forge,  and  be  content  with  Uttle  successes  snatched  here  and 
there  before  there  came  at  last  that  sttrrtng  situation  at  Tork- 
town that  crowned  with  God's  own  gift  of  suecsss  the  great 
Commander-m-Chlef  and  his  little  army  m  which  every  man  was 
a  hero. 

What  a  leap  his  heart  would  have  given,  to  see  milUaos  of  Amsr- 
Ican  patriots  rush  to  arms  a  few  years  ago,  where  In  his  day  he 
sighed  In  relief  when  he  gained  a  tew  thousand  more  recruits  to 
ills  ranks! 

In  1T76,  America  had  a  few  thousand  defenders.  In  1017.  aha 
had  mlUlons  to  rise  and  dare  a  thousand  deaths  for  her  safety. 
In  1T76  war  was  fought  with  clumsy  weapons.  In  1917  the  man 
who  came  to  the  defense  of  his  country  faced  a  war  made  tenfold 
more  horrible  by  every  device  that  sdenoe  could  invent  far  the 
m*«F"«"g  of  human  bodies  and  the  taking  of  human  lives.  Tet 
millions  were  ready  to  meet  these  dangers.  How  Washington's 
heart  would  go  out  to  you  who  form«d  that  and  other  great 
American  armies. 

.  I  am  sure  he  would  heartUy  agree  with  what  I  say  here  now— 
that  American  patriotism  is  not  dead  but  llvas  as  strong  aa  of  old. 
AU  honor  to  the  hooes  who  fought  by  Washington's  side  and 
marched  with  their  bleeding  feet  through  the  snow  wherever  ha 
ordered  them  to  go.  But  I  contend  that  tove  of  country  did  not 
die  and  disappear  with  Washington's  men  In  buff  and  blue.  It 
lived  and  flamed  again  when  America  onoe  more  caUed  to  you.  bar 
sons  of  this  later  day.  and  plaoed  her  destiny  In  your  keeping. 

She  clad  you  In  different  colors,  but  the  hearts  that  beat 
beneath  your  uniforms  ran  with  the  same  red  blood  of  courage, 
willing  to  be  shed.  IX  need  be,  for  the  Nation  that  George  Wash- 
ington gave  us  to  i»eserve  forever. 

You  who  fought  these  later  battles  In  ttaa  oauaa  at  Amerlca'a 
safety  and  In  the  name  of  liberty  were  really  flghtlng  for  George 
Washington  Just  as  much  as  If  he  were  to  rally  and  command 
you. 

So  we  are  gathered  here  In  singleness  at  q>lrlt  with  the  Fattisr 
at  the  Land  on  soil  made  sacred  by  his  very  presence  and  rendered 
stlU  more  holy  by  our  country's  history. 

About  Ui  M  we  meet  here  is  a  city  that  bai  grown  with 

America's  growth  from  struggling  colonial  days. 

But  it  was  here  when  our  history  waa  young  and  when  George 
Washington  himself  was  aUve  and  already  thinking  of  America's 
future. 

Into  this  city  a  little  more  than  a  century  and  a  half  ago  Wash- 
ington rode  on  one  of  his  constant  travels  about  the  country. 
He  had  taken  his  stepson,  Jackie  Custis.  to  New  York  to  plaoa 
hifw  In  King's  CoUege,  now  Columbia  University.  ^ 

After  thu  happy  and  pea^tful  errand,  and  when  be  had  turned 
back  toward  his  beloved  Moimt  Vernon.  Washington  came  through 
Pennsylvania  and  stopped  at  York  Town,  as  it  then  was  called. 
That  was  In  177S.  while  America  still  was  at  peace,  and  nothing 
distracted  Washington  from  his  fsvorlte  pursuit  oCcrtMsrvlng  tha 
qxiallty  of  the  land  and  dreaming  at  the  prosperous  future  lia 
foresaw  for  his  fortunate  countrymen. 

Then  «-a»««i  the  struggle  for  Independenoa,  with  >*•  J^y  ^ggf 
years  at  doubt  and  toll  and  discouragement  and  so 
most  powerful  nation  then  on  earth  had  sent  tta  traliMd 
disciplined  armlea  here  to  keep  us  enslaved  to  thalr  Bag. 

DitflJK  the  darkest  period  In  aU  that  anxious  tlma  this  ctty 
for  naarly  a  year  ths  capital  of  the  tinltad  Stataa.    X  have  i 
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that  history  has  made  this  -urred  «,1L    I^  me  ten  you  Why  it  I  .."Wando^.   my  patriot  ^^^-^^J^^^ja^TtJ^ 
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AN  APPtSCIATIOir 


I 


Uke  It.    Our  dream  was  rcaUaed.  oar  taopas  fulflned.  and  I  know 
that  a«om  Washington  received  the  tribute  that  he  would  have 
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that  history  hM  mMle  this  wtenA  nlL    L«t  me  teO  you  why  It 

!•  made  eo  sacred.  .    _.  ,.     <-!-,__« 

It  wae  here  that  the   Continental   Ck>ncreBS  eat   whUe   George 

Washington   and    hla   army    were    going    through    the    horrorB   oi 

^"rhl  JSrerful  foe  had  drtren  the  Commander  In  CJ^'*' ,J»Jj**5 
bi.  UtUe  etamng  and  freezing  band  In  the  hilla  and  boUowa  of 
that  camp  which  haa  been  forever  hallowed  by  their  •uflerlnge. 

Before  the  same  all -conquering  foe.  Congress  had  been  forced  to 
flee  from  Philadelphia  and  hold  Its  sessions  here.  „„„,h 

Bad  Congreaa  remained  in  Philadelphia  every  Member  would 
have  been  made  a  prisoner  and  might  have  been  h^ged  as  a 
traitor  to  the  British  King.  Over  the  head  of  George  Washington 
himself  hung  the  same  poaalblo  fate.  He.  too.  would  have  been 
banged  If  any  one  of  the  many  effort*  to  capture  him  had  been 

■"wTtoUw  what  happened  Inafsad.  Waahington  lived  ««>  Ulumph 
over  hla  enemy  and  establish  our  land,  while  a  patriot  Congreaa 
held  the  struggling  country  together  behind  him.    ^.,w,.  ,_ 

But  that  glorious  end  of  th«  struggle  was  '"  '«»a,^'^l5  *2 
that  winter  of  17T7  and  ir78.  On  the  contrary.  It  looked  »lmo«t 
Imposalble  for  this  impoverished  people  to  conquer  the  powerful 
forces  arrayed  against  them. 

Here  in  this  city,  then  a  pioneer  vUhige.  they  thought  and 
fought  it  out— George  Washington  watching  his  starving  men  at 
Valley  Porge.  and  Congress  sitting  here  and  striving  to  raise  the 
men  and  the  money  so  sorely  needed  to  win  the  war. 

Into  this  town  Waablngton  sent  his  despairing  and  pleading 
letters  from  his  camp  of  starvation  and  distress.  Here  he  told 
Oonsreas  It  must  somehow  feed  and  clothe  and  pay  his  "ufferlng 
mnT  Here  the  heart  and  the  soul  of  the  infant  Nation  was  tested 
as  it  never  has  been  In  all  lU  history.     And  here  American  courage 

^^  when  I  compare  you  patriot  Americans  of  to-day  with  the 
heroes  gathered  about  George  Washington.  I  pay  you  the  greatest 
compliment  that  human  Upe  could  frame.  Now.  let  me  add  to  the 
compliment  by  teUlng  you  how  true  It  Is.  and  how  well  deserved 

To  vou  also  came  the  caU  of  service  to  country  in  the  face  of 
death  and  danger.  To  you  it  meant  the  same  sacrtflcs  that  was 
paid  by  the  patriots  of  1777.  .   ^    ^.   _^     . 

Let  us  never  forget  what  It  cost  the  men  of  Washington  s 
army  to  fight  at  his  side.  They  left  their  famUles  In  danger  of 
want,  sometimes  in  danger  of  hoetUe  savages.  They  left  their 
farms  to  suffer  neglect  and  ruin.  ,  ^     ^  .,  ,__* 

Many  of  Washington's  officers  had  been  well-to-do  men  and  lost 
their  all  in  order  to  serve  him.  Love  of  coimtry  could  rise  to  no 
greater  heights  than  that.  

But  yo\i.  too.  when  you  heard  the  call  of  yovir  country,  laid 
•aide  your  occupations,  your  comfortable  homes,  and  the  loving 
embrace  of  your  children,  your  wives,  your  loved  one*. 

You  too.  had  a  menacing  enemy  to  face.  When  America  en- 
tered this  recent  war  that  struggle  was  at  the  stage  of  Its  VaUoy 
Forge.  The  foe  appeared  to  be  vlctorloxis.  with  a  helpless  world 
at  lU  feet.  The  heart  of  hiimanlty  was  stilled  with  fear.  The 
fate  of  the  world  lay  In  America's  hands,  and  America  was  un- 
ready and  far  away.  ^  ^^         _^ 

The  only  difference  between  that  dark  time  and  the  anxious 
months  that  Washington  had  to  endure  In  1777  was  that  the 
danger  in  1917  was  more  fearful,  and  the  cost  and  the  effort 
needed  to  meet  it  were  greater  still. 

Not  only  that,  Washington's  men  were  stimulated  to  desperate 
courage  from  seeing  the  enemy  before  their  very  homes,  on  their 
own  sou.  This  later  call  to  American  patriotism  was  to  take 
mllUons  of  men  thousands  of  miles  to  foreign  soils,  across  seas  as 
dangerous  as  the  fields  of  battle. 

This  is  the  very  day.  15  years  «igo.  when  many  of  you  heard  the 
call  and  prepared  to  answer  It  without  a  murmur. 

First  came  the  months  of  dreary  training  and  drilling  the  army 
that  had  sprung  to  arms  overnight.  Washington  had  to  wait  three 
years  to  obtain  a  mere  handful  of  recruits.  Then  a  united  Nation 
cheered  you  on.  while  you  sailed  the  seas  to  prove  that  Americans 
fight  for  their  high  Ideals  no  matter  where  the  threat  may  rise 
against  them. 

The  hott«t  flwi  Of  war  ever  kindled  waited  to  test  American 

courage.  American  spirit.  Amerlc&n  ei>duraiic«.  and  the  ^11  to  'win. 

Xn  luirdly  more  than  a  year  from  the  moment  you   Americans 

planted  your  feet  on  soil  reddened  and  torn  by  three  years  of  fire 

and  Slaughter,  the  wavea  of  destruction  had  been  beaten  badL, 

the  thunder  of  thotisands  of  mighty  guns  had  been  stilled,  and 
once  again  American  might  and  courage  had  rendered  safe  the 
cause  of  liberty  and  the  rights  of  mankind. 

That  glorious  rounded  record  you  bring  here  to-day,  on  the 
anniversary  of  the  day  when  meet  of  you  began  that  record. 
Here  you  lay  it  at  ths  feet  of  George  Washington  on  the  very 
grtsund  be  once  trod,  on  the  very  spot  where  his  Impassioned  ap- 
peals for  help  were  heard. 

You  have  only  hla  memory  to  mlute  to-day.  The  hand  of  death 
and  a  century  and  a  half  of  change  have  placed  an  Impenetrable 
eurtain  over  the  great  events  that  occurred  when  he  was  passing 
this  way.  Not  all  the  passionate  lore  we  bear  him  can  reach 
his  ears. 

But  I  believe— I  know— his  spirit  la  with  us  here.  You  who 
have  met  here  oaia  only  mutely  lay  before  hhn  this  reoord  of  yours 
tor  his  equaUy  ffiute  i4>provaL  But  If  snns  miracle  would  let  us 
break  the  grand  and  solemn  sUenca  that  reigns  where  George 
Wadilngton  sleeps — If  we  covUd  hear  his  b^avBd  roioe  oooe  more — 
X  believe  we  would  hear  him  say: 
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"Wen  done,  my  patriot  Americana.  The  Are  that  stirred  your 
fathers  to  high  deeds  for  a  high  cause  lives  on  ««  y<«l„  ff  J[?]? 
the  same  soul  that  made  this  covmtry  names  on  to  ke«P,>^  "^ 
Raise  your  sons  to  receive  my  blessing,  even  as  I  give  It  In  fnide 

yS:  I  believe  the  great  American  we  honor  Uils  year  would 
have  more  than  approval  of  your  deeds,  your  sacrifices,  the  risks 
you  ran.  and  the  losses  you  have  taken.     He  would  feel  every 

^  In*  aU  Uke  years  since  VaUey  Forge  not  one  thing  has  lefisened 
the  courage  of  this  country  or  the  c<mstancy  of  its  people.  On 
America's  roll  of  honor,  which  began  early  and  wUl  never  end, 
you.  too.  have  placed  your  names  in  letters  that  wlU  blaae  with 
the  brightest  that  are  there. 

But  Just  as  George  Waahington  fought  and  won  a  war  only  to 
Issue  from  it  a  friend  and  counsellor  of  peace,  so  I  l>elieve  that 
you  also,  who  know  battle  from  having  faced  Its  perils,  arc  with 
him  In  a  hatred  of  lU  waste  and  sacrifice  of  Uves. 

Washington  himself  proved  what  a  sublime  thing  it  is  to  offer 
one's  very  life  for  coimtry;  but  what  a  still  greater  thing  It  is 
to  live  for  country.  Nobler  even  than  dying  for  country,  la 
achieving  for  one's  country  and  adding  to  Its  progress. 

In  that  George  Washington  shone  most  sublimely  of  aU.  And 
it  is  along  the  paths  at  peace  that  we  need  most  of  aU  to  follow 

him  now.  ^   ^    .     ^^     _,  ^ 

It  may  be  that  not  even  yet  has  Almighty  God.  In  His  wisdom, 
lifted  the  curse  of  war  from  the  souls  of  men.  It  may  be  that 
not  yet  may  we  hope  to  have  seen  the  last  of  carnage  and  blood- 
shed. But  we  do  know  that  mankind  has  lived  up  to  one  oc 
Washington's  principles  of  honor — that  only  Injustice,  only  the 
Invasion  of  fundamental  human  rights,  can  Justify  the  argument 
of  battle.  No  longer  will  the  opinion  of  humanity  permit  nations 
to  wage  wars  for  mere  love  of  conquest.  And  George  Waahington 
looked  forward  to  a  day  when  enlightened  mankind  ahall  have 
found  a  way  to  rule  out  even  the  Justifiable  caxisea  of  war. 

George  Washington  not  only  foreaaw  that  day.  he  labored  to 
bring  it  about.  As  a  soldier  he  fought  to  win.  As  President  of  the 
United  States  he  strove  for  peace. 

During  his  administration  this  ooxintry  was  under  s  thousand 
temptations  to  enter  Into  the  raging  disputes  of  other  nations. 
George  Washington  underwent  some  of  the  bitterest  abuse  ever 
heaped  on  a  public  officer  of  this  country  In  his  steadfast  and 
resolute  efforts  to  keep  us  neutral  and  aloof.  When  passions  had 
cooled,  when  reason  returned  to  men's  minds  It  was  seen  that  In 
his  labors  for  peace  George  Washington  had  but  added  to  his 
greatness. 

To-day  the  world  Is  slowly  striving  toward  a  goal  that  appeared 
before  the  vision  of  George  Washington  even  before  the  Constitu- 
tion of  the  United  States  was  framed  and  signed.  He  then  ex- 
pressed a  belief  in  a  permanent  futvu^  world  peace,  and  he  stated 
this  belief  In  a  letter  to  a  great  French  vrarrior— Lafayette— who 
had  fought  with  him  throughout  the  Revolution  and  who  knew 
war  as  It  was  known  to  Washington  himself. 

In  that  expression  he  looked  forward  to  a  time  when  "  mankind 
may  be  connected  like  one  great  family  In  fraternal  ties."  He  told 
Lafayette  that  even  then  the  world  was  growing  less  barbarous. 
The  nations  were  becoming  more  humanized.  The  causes  for 
hostility  were  dally  diminishing.  And  he  believed  the  period  was 
not  remote  when  a  free  and  liberal  commerce  would  take  the  place 
of  the  horrors  and  devastations  of  war. 

The  same  man  who  stated  these  beliefs  could  still  Insist  that 
the  best  way  to  avoid  war  was  to  be  amply  prepared  for  war.  The 
same  man  who  hoped  for  a  future  world  peace  could  still  Insist 
that  the  only  satisfactory  peace  was  **  peace  vrtth  Jtxstlce  and 
honor."  But  he  nevertheless  hoped  and  believed  that  humanity 
was  moving  upward  toward  those  principles  of  international  honor 
and  harmony  which  would  one  day  make  war  impossible. 

Toward  that  goal  George  Waahington  himself  strove  with  all  his 
counsels  and  teachltigs.  and  by  his  own  great  example. 

So.  If  It  Is  noble  to  live  for  one's  country  and  to  strive  for  our 
Nation's  progress,  it  is  noblest  and  best  to  follow  George  Wash- 
ington's guidance  in  this  exalted  purpose. 

We  could  not  better  honor  George  Washington,  not  only  thin 
year  but  In  all  years  to  come,  than  by  living  for  our  country  in 
the  George  Washington  way — by  living  up  to  hli  precepts — by 
"  cultivating  peace  wltb  taarmony  ";  by  "  obeervlng  good  faltli  and 
Jiistlce  toward  all  nations,"  J\ist  as  he  has  urged  us  In  that  great- 
est  state  paper  ever  composed  by  the  hand  of  man,  the  Farewell 

Address. 

Let  us  honor  George  Washington  this  year  by  dedicating  our- 
selves to  these  counsels  as  he  has  left.  We  could  not  begin  this 
rededlcatlon  at  a  better  time  than  during  thU  year  we  have  set 
aside  to  commemorate  the  two  hundredth  anniversary  of  his 
birth.  We  could  not  select  a  more  appropriate  day  than  this 
fifteenth  anniversary  of  the  entrance  of  our  country  Into  ths 
Great  War  for  the  preservation  of  world  liberty. 

In  that  aqplrlt  and  with  that  high  purpose  I  Invite  you  who  have 
been  warriors  In  the  George  Washington  spirit  to  ^in  with  our 
country  this  year  In  Its  tribute  to  this  great  preacher  of  peace 
with  honor. 

You  wUl  be  like  Washington's  own  veterans,  saluting  your  old 
c<xnmander.  You  will  be  taking  a  solemn  vow  for  the  continued 
safety  of  your  country — by  war  only  In  the  last  reeort.  and  all  the 
rest  of  the  time  through  the  channels  of  peace.  And  so  you  will  be 
a4l«1»r>g  a  deep  and  solemn  note  to  the  reverence  and  the  ailectloa 
we  pour  forth  this  year  to  one  so  weU  deecrlbed  as  "  First  In  war, 
first  In  peace,  and  flxst  in  Um  hearts  ot  his  oountryman." 
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Mr.  BLOOM.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  Include  the  following  radio  address 
delivered  by  me  February  23.  1933: 

The  great  celebration  of  the  bicentennial  of  the  birth  of  George 
Washington  has  been  formally  opened,  and  from  now  on  Interest 
in  the  observance  of  this  historic  event  will  gather  momentum 
until  its  cnmax  and  the  end  of  the  celebration,  on  Thanksgiving 
Day  of  this  year. 

Yesterday  witnessed  the  opening  of  these  nation-wide — ^I  should 
say  world-wide — plans  which  have  been  maturing  for  the  past  two 
years.  We  of  the  United  States  Gecvge  Waahington  Bicentennial 
Commission,  of  which  I  have  the  honor  to  be  associate  director, 
are  proud  at  the  overwhelming  response  of  the  pec^le  of  the  United 
SUtee  to  the  work  which  we  have  been  doing.  We  are  gratified 
beyond  all  measure  of  expression  at  the  cooperation,  the  sympa- 
thetic helpfiilneas.  and  the  deep  patriotic  feeling  that  have  been 
exemplified  in  every  part  of  our  beloved  land. 

I  speak  from  the  heart  when  I  say  that  all  of  us  who  have  been 
concerned  in  this  momentous  work  are  deeply  touched  at  the 
apprecUUon  which  has  been  given  to  our  humble  efforts.  ^^^^ 
we  Inspired  by  the  obvious  fact  that  the  people  of  the  Unlt«l 
States  everywhere  have  ralUed  to  the  spirit  and  p\u-pose  of  this 
oocaslOQ  beyond  anything  that  could  have  been  anticipated. 

The  events  of  the  past  two  years  have  occupied  our  minds, 
our  hearta.  and  our  hands  beyond  any  similar  work  ttat  was 
ever  undertaken.  The  beginning  of  this  celebration  yeeterday 
was  marked  by  obeervance  in  thousands  of  towns  and  ciUes 
throughout  the  Nation  and  in  millions  of  homes  and  schooU  and 
churches.  From  one  end  of  the  country  to  the  other.  In  our 
Insular  nf^snsnlnnn  In  foreign  lands,  wherever  Americans  reside 
there  has  been  exhibited  an  Interest  and  a  whole-hearted  senti- 
ment of  the  true  American  spirit  which  should  hearten  every 
real  American  living  under  the  protection  of  our  fiag. 

The  naUons  rf  the  world  Joined  with  us  yesterday  in  paying 
homage  to  our  great  Washington.  In  practically  all  foreign  coun- 
tries radio  broadcasts  were  made  by  beads  of  government,  states- 
men, and  patriots,  so  that  the  name  of  Washington  resounded 
throughout  the  esuth. 

The  celebration  In  the  National  Capital  natxurally  was  the  center 
of  immediate  Interest,  because  here  the  Government  Itself  in  the 
most  formal,  dignified,  and  magnificent  way  paid  the  tribute  to 
Waahington  with  solemn  and  beautiful  ceremony. 

The  address  of  the  President  of  the  United  SUtes  and  the  sing- 
ing of  America  by  a  grand  chorus  of  the  entire  Nation  were  car- 
ried by  the  miracle  of  radio  to  every  part  of  the  world.  Yeeterday 
the  man  who  still  Is  and  ever  will  be  to  us  the  Father  of  Our 
Covmtry  reached  the  hearts  of  his  people  as  never  before.  To- 
day the  press  of  the  world  tells  us  how  the  hearts  of  hvimanlty 

^Tto-day  It  Is  my  proud  privilege,  through  the  courtesy  of  this 
great  broadcasting  system,  to  thank  the  130.000,000  Americans 
who  responded  so  magnificently  to  thU  caU  of  a  great  man  to  a 
great  occasion. 

On  behalf  of  the  United  BUtee  George  Washington  Bicenten- 
nial Commission  I  tender  the  thanks  of  this  Government  to  our 
people  everywhere  and  to  those  across  the  seas  for  their  interest 
and  their  help  In  this  fitting  testimonial  to  the  memory  of  ovu: 
greatest  American. 

I  can  hardly  realise  what  has  eome  to  pass.  The  celebration 
has  begun  In  a  manner  that  overwhelms  me.  It  is  not  only  the 
greatest  event  of  lU  kind  ever  held  In  the  history  of  the  world, 
but  It  is  impossible  now  to  conceive  how  anything  could  have 
been  added  to  this  mighty  tribute  of  the  people  of  all  countries. 
The  words  I  speak  are  hopelessly  inadequate  to  express  what  L 
an  American  cltisen.  and  lover  of  George  Washington,  wovUd  like 
to  convey  to  my  fellow  Americans. 

No  precedent  guided  us.  for  no  such  celebration  was  ever  at- 
tempted by  any  nation  at  any  time.  We  set  to  work  with  energy 
and  enthusiasm  which  have  not  abated  during  aU  these  months 
and  years  of  effort. 

We  were  sustained  by  an  unfaltering  confidence  that  Americans 

were  eager  to  participate  tn  tills  form  of  tribute.  That  confl- 
denoe  grew  with  the  passing  of  time  and  with  the  thovisands  upon 
thousands  of  letters  that  came  to  the  commission  trxym  aU  ovo- 

the  world  and  especially  all  over  our  own  country.  We  were  In- 
spired with  new  confidence,  new  faith,  and  new  energy.  I  may 
say  truthfully  that  1  do  not  believe  any  organization  of  the 
Oovemment.  in  time  of  war  or  peace,  has  ever  given  such  un- 
stinted service,  loyalty,  and  Ulent  as  have  those  who  have  aided 
me  in  the  conduct  of  this  mighty  enterprise.  On  behalf  ol 
Americana  everywhere  I  want  to  express  my  appreciation  of  this 
aervlce  which  Is  as  truly  a  tHbute  to  Washington  as  any  oere- 
mony  or  any  material  monument. 

What  we  witnessed  here  In  the  National  Capital  yesterday  was 
an  awakening  that  gives  encouragement  to  all  of  patriotic  hearts 
and  minds. 

When  the  President  of  the  United  States  stood  In  the  National 
Capitol  and  delivered  his  wonderful  tribute  to  the  memory  of 
Oe<M^  Washington.  I  felt  a  thrUl  I  can  not  describe.  It  was 
what  we  had  worked  for.  planned  for.  hoped  for.  aU  these  years 
It  was  the  greatest  historical  celebration  in  the  life  of  our  country 
and  not  at  least  for  another  hundred  years  will  there  be  anything 


Ilka  tt-  Our  dream  was  reaUaed.  oar  tafopas  fulflllad.  and  I  know 
that  George  Washington  received  the  tribute  that  he  would  hava 
nked  to  reoetve,  becatws  tt  was  not  ha  ttM  form  of  a  nsw  monu- 
ment or  material  evidence  of  ova  growth,  but  wm  an  expression 
from  the  hearU  and  minds  of  his  people— the  peoiMe  of  tha 
United  States. 

I  say  this  with  the  pride  of  an  American.  I  say  it  with  a  heart 
fuU  of  gratitude  to  those  who  have  Joined  with  us  in  the  planning 
of  this  great  celebraUon.  We  Americans  hava  always  lovwl  Oaocga 
Washington,  but  to-day  we  love  him  with  a  new  revelation  of 
\mderstandlng.  We  love  him  because  we  know  more  about  him. 
and  knowing  more  about  him  we  realize  the  mighty  stature  o< 
the  man. 

What  the  United  States  George  Washington  Bicentennial  Com- 
mission needed  to  do  was  to  awaken  the  love  of  our  people  to  this 
new  understanding  of  Washington.  It  was  a  mighty  task  and  wa 
are  proud  to  feel  that  with  the  support  €t  the  people  themselvaa 
the  task  has  been  well  done. 

Bight  years  ago  far-sighted  men  In  Congress  had  a  vision  of  Just 
what  we  witnessed  yesterday  and  took  steps  to  prepare  for  it. 

The  program  which  was  launched  vras  broad  and  oompreher»slva. 
It  ramified  to  every  comer  of  the  earth  and  reached  every  stratum 
of  humanity.  When  we  began  our  work  George  Washington  was 
something  of  a  myth — ^to  many  a  cold.  Impersonal  figure  of  his- 
tory, remote  and  almost  unknown.  To-day  there  Is  harcBy  a  man. 
woman,  or  child  in  this  land  of  ours  but  knows  a  great  deal  about 
George  Washington.  They  know  something  of  his  mighty  char- 
acter, they  know  of  his  services,  his  sacrlfloes,  his  victories,  and 
his  trluirphs  of  statesmanship.  But  more  than  that,  they  know 
of  George  Washington  as  the  man.  They  feel  a  dlffwent  senti- 
ment toward  him.  a  nearness,  an  understanding,  a  personal  love. 
From  the  least  known  of  Americans.  Oecx^  Washington  has 
become  one  of  the  best  known.  We  have  succeeded  In  large 
measure  at  least,  in  making  him  famUiar  to  Americans  for  what 
he  really  was — a  simple  farmer,  like  millions  of  other  American 
farmers — a  business  man,  like  many  other  American  business 
men— a  friend  worshiped  by  troops  of  friends,  a  father  to  all 
the  children  he  knew,  a  devoted  husband,  a  m'ghty  conqueror 
without  the  glamor  of  ambition,  a  statesman  without  selfishness    ■ 

the  ideal  American.  

I  believe  that  If  this  celebration  had  served  no  other  purpose 
than  In  making  George  Washington  tmderstood  and  loved  It 
would  have  been  worth  aU  the  planning  and  all  the  effort. 

So  I  have  reason  not  only  to  thank  the  American  people  Tor 
their  cooperation  but  to  congratulate  them  from  the  depths  o£ 
my  heart  for  the  long,  earnest,  self-giving  efforts  they  themselves 
have  put  forth  to  make  this  memorial  to  George  Washington 
what  it  should  be. 

During  these  two  years  of  active  preparation  00.000.000  people — 
half  the  population  of  the  United  States— with  half  a  mlUlon 
committees  to  lead  them,  have  found  the  time,  the  willingness,  and 
the  Initiative  to  plan  the  great  tribute  which  opened  In  the 
NaUonal  Capital  yesterday  and  in  ciU«f.  towns,  and  hamlets  all 
over  our  beloved  land.  ^     ,  - 

But  It  Is  the  35,000.000  young  Americans  In  otir  schools  and 
colleges  who  have  touched  my  heart  most  profoundly.  It  was 
the  patriotism  of  these  future  generations  of  American  cltlaens 
that  we  wished  to  awaken  first  of  aU  to  a  response  In  love  c« 
country  that  has  stirred  me  deeply. 

The  United  States  George  Washington  Bicentennial  Commission 
has  found  It  almost  impossible  to  meet  the  demands  for  school 
studies  of  Washington.  We  have,  however,  placed  his  picture  la 
every  one  of  the  850.000  schoolrooms  of  the  country.  Ws  hava 
suppUed  these  schools  with  literature  of  aU  kinds,  touching  every 
phase  of  the  life  of  George  Washington.  These  young  people  hava 
enroUed  themselves  vrtth  the  same  enthusiasm  In  ths  contests  wa 
have  arranged  through  the  year  for  exoelienoe  In  assay,  declama- 
tion, and  oratory  on  the  subject  of  George  Washington  and  tba 
Americanism  he  lived  and  tatight. 

Nothing  could  have  pleased  and  touched  George  Washingt<m 
himself  so  much  as  this  overwhelming  tribute  of  affection  from 
these  young  Americans  of  to-day.  Childless  himself,  he  loved  all 
the  children  that  he  could  draw  near  him.  Yesterday  the  children 
of  a  later  America  paid  him  the  same  homage  of  love  In  iong.  lE 
panMtoa.  In  every  form  of  exerclae. 

This  tribute  from  those  who  wUl  love  Washington  aU  their  Uvea 
and  strive  to  be  like  him  was  one  of  the  finest  touches  to  tha 
whole  celebration,  and  I  am  proud  to  have  had  a  hand  In  brlnglnf 
about  a  stirring  of  hciarts  so  de^.  so  fine,  and  so  patriotic. 

No  greater  dlsUnctlon  or  eelf-eatisfactlon  could  come  to  any 
man,  woman,  or  child  than  to  have  had  a  part  in  this  inaptrtng 

work. 

Throughout  the  months  to  come  there  wlU  be  thousands  upon 
thousands  of  celebrations  of  all  kinds  throughout  our  country. 
For  the  ntost  part  these  wiU  be  simple,  inexpensive  fOnns  oC 
tribute — the  kind  Ge«)rge  Washington  himself  would  moat  Ilka.  X 
ask  the  people  everywhere,  and  especially  the  boys  and  ghls,  to 
become  active  in  th<s8e  celebrations,  for  everyone  wiU  have  hla 
opportunity. 

Let  us  upon  aU  appropriate  occasions  find  ways  of  Joining  In 
these  manifestations  of  honor  to  the  great  American,  for  m  honor- 
ing George  Washington  we  honor  ourselves:  in  teaching  Oeotga 
Washington  we  are  doing  the  most  Important  work  In  tha  •"■■"" 
vatlon  of  our  common  country. 
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Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  In  the  Rbcoed.  I  Include  the  following  radio 
address  delivered  by  me  March  17,  1932: 

\  .  I  am  Mk«d.  as  aasoclAto  director  of  th«  United  States  George 
IPadUiigton  Bicentennial  Commission,  to  launch  on  this  occasion 
^  campaign  which  Is  one  of  the  most  beautiful  and  touching 
honors  we  can  render  to  George  Washington  during  this  year,  when 
the  Nation  and  the  world  commemorate  the  two  hundredth  annl- 
TsrauT  of  his  birth.  ^  ^  *     ♦».« 

I   am   asking    aU   those   who  hear  me   to  plant  flowers  to  ine 

memory  of  George  Washington.  

And  so  that  this  loTlng  tribute,  this  burst  of  color  from  the 
very  earth,  shall  not  be  for  this  year  only.  I  am  asking  that  you 
plant  those  p«a-cnnlal  flowers  that  bud  and  bloom  year  alter  year 
for  as  long  as  they  live.  /^^— „. 

Nothing  could  be  more  appropriate  than  such  a  tribute,  oeorge 
Washington  hlmseU  loved  scenes  of  beauty.  Time  and  n%»Xn  va. 
hU  letters  and  In  his  diaries  he  tells  of  pausing,  even  in  the 
midst  of  his  gravest  military  anxieties,  to  admire  the  beauty  of 
some  view  or  some  locality. 

Washington  was  a  gardener  himself — a  landscape  gardener  or  tne 
first  rank  In  his  day.  U  he  was  not  the  first  man  to  beautify 
his  home  and  the  grounds  about  It,  he  was  a  leader  In  such 
pleasing  work  In  a  State  that  was  famous  even  In  his  day  for  the 
splendor  of  Its  great  and  beautiful  estates. 

If  you  have  visited  Mount  Vernon,  or  If  you  plan  and  hope  to 
visit  Mount  Vernon,  you  will  have  seen  there  In  every  tree  and 
shrub  and  plant  the  magic  touch  of  hU  hand,  creating  Its  serene 
and  peaceful  beauty. 

Many  of  the  trees  that  he  planted  with  his  own  hand  are  stUl 
there,  each  placed  where  he  knew  It  would  add  lU  cool  green 
color  and  graceful  form  to  the  loveliness  of  the  rest. 

You  wlU  see  at  Mount  Vernon  the  garden  designed  and  laid 
out  by  WaslUngton.  There  is  the  mystic  maze  It  amused  him  to 
plan;  the  walks  lined  with  their  boxwood:  the  Ivy  draping  fences 

and  walls  In  a  ctirtaln  of  velvet  green.  

You  wlU  see  there  soma  of  the  very  flowers  he  loved  to  grow — 
tha  old  and  simple  blossoms  that  were  as  honest  and  true  and 
tinpretenttous  as  he  was  himself. 

Mount  Vernon  was  beautlf\U  becavise  the  soul  of  George  Wash- 
ington was  beautiful.  It  is  beautiful  to-day  because  he  coaxed 
from  the  arms  of  nature,  the  sweetness  and  charm  to  match  the 
rweetness  and  charm  of  h'.s  own  soul. 

We  do  not  all  possess  broad  lawns  and  rolling  acres,  and  the 
room  for  rows  of  blushing  flowers.  But  every  patriotic  American 
can  plant  some  floral  tribute  to  George  Washington  this  year.  If 
It  is  only  a  geranlvim  pot  that  he  places  in  the  siinshlne  at  his 
Window. 

It  will  be  an  offering  of  beauty  to  a  lover  of  beauty,  in  a  lan- 
ftiage  that  speaks  across  all  boundaries  of  time  and  beyond  the 
grave  Itself.  It  will  be  the  spirit  of  America  to-day.  exchanging 
greetings  with  the  spirit  of  Washington  himself,  as  If  differences 
ta  time  had  disappeared  and  the  two  spirits  were  face  to  face. 

The  planting  of  flowers  in  Washington's  name  this  year  will  be 
like  covering  the  fair  face  of  our  land  with  visible  symbols  of  the 
beauty  of  Washington's  own  character  and  life. 

In  this  growing  of  lovely  things,  this  covering  of  the  land  with 
many  colors.  I  see  one  more  Instance  proving  that  Washington's 
hand  Is  still  lifted  in  blessing  over  the  hearto  of  our  people  and 
the  welfare  of  our  country. 

In  this  age  of  universal  mechanism,  and  In  the  rush  of  our  ma- 
terial pursuits,  we  need,  as  never  before,  to  restore  beauty  to  our 
lives.  We  have  covered  our  land  with  factories  and  have  cov- 
ered the  sky  with  the  smoke  of  industry.  We  live  in  a  day  of 
tremendous  accomplishment.  In  all  this  there  is  a  beauty  of 
achievement  and  enrichment  of  human  life.  George  Washing- 
ton would  approve  all  this.  Indeed,  he  largely  foresaw  It  and 
planned  It. 

But  always  he  loved  to  retire  to  his  beloved  and  lovely  Mount 
Vernon — to  the  shade  of  lU  trees,  to  the  peace  of  Its  rolling 
fields,  to  strolls  throiigh  Its  flowery  gardens.  And  he  bids  us  do 
the  same  to-day. 

This  broad  continent  has  room  for  flowers,  as  it  has  for  fac- 
tortea.  Our  Uvea  have  room  for  roses  and  violets  as  well  as  for 
material  desires  and  bxisiness  alms.  We  need  to  give  our  busy 
land  its  needed  decoration,  with  the  gifts  that  nature  has  placed 
at  our  hands,  if  only  we  use  them. 

In  so  doing  we  are  only  turning  back  to  the  ways  of  George 
Washington,  who  made  himself  one  of  the  most  prosperous  men 
In  America  and  still  found  time  to  make  his  home  a  place  to 
gladden  his  eye  and  to  rest  his  sovil. 

So  I  hope  that  every  patriotic  American  who  hears  me  will 
cooperate  in  this  movement  to  plant  flowers  in  honor  of  George 
Washington,  and  will  plant  as  many  beautiful  things  as  he  pos- 
sibly can  this  bicentennial  year.  Plant  a  garden,  if  you  can;  if 
not.  only  a  circle  of  posies  in  your  dooryard  will  be  a  fine  tribute 
to  pay  to  Washington.  It  will  be  doing  something  flne  for  your 
country,  and  it  will  be  doing  something  flne  for  yoiirself. 

We  of  the  United  States  George  WaslUngton  Bicentennial  Com- 
mission want  America  to  be  one  great  garden  this  year  and  for 
all  years  to  come.  We  want  to  see  unlovely  yards  and  lots  veiled 
In  the  petals  of  buds  and  flowers.  We  want  all  America  to  be 
more  like  Oeorge  Washington's  Moxint  Vernon. 

But  to  attain  this  flne  spiritual  end  practical  means  are  neces- 
80  1  am  glad  to  say  to  all  good  Ajnerlcans  who  an  stixTed 


to  go  forth  with  spade  and  trowel  that  we  of  the  United  State. 
George  Washington  Bicentennial  Commission  are  working  to  help 
Tou  with  practical  advice  and  suggesUon.  ,^     _^         »    _ 

We  have  working  with  us  the  United  States  Department  of 
Agriculture.  American  Society  of  Landscape  ArchltecU.  the  garden 
clubs  of  America,  the  agricultural  coUeges.  and  many  other  floral 
organlBaUons.  The  bicentennial  committer  and  commissions  of 
aU  the  States  stand  ready  to  do  everything  poMible  In  promoting 
this  planting  of  flowers  In  Washington's  honor. 

Experts  will  tell  you  of  aU  the  varteUes  of  plants  and  floors 
that  were  loved  by  Washington  or  were  familiar  in  his  time.  They 
will  tell  you  how  to  utilise  ploU  of  land,  how  to  prepare  the  soil, 
how  to  watch  the  growth  of  what  you  plant,  and  how  to  make 
it   a   lasting   and   endless   growth;    a  permanent   addition   to   the 

loveliness  of  our  land.  tt  .^.^    o».*^ 

Amateur  gardeners  have  only  to  apply  to  the  United  BUtes 
George  Washington  Bicentennial  Commission,  or  to  the  Depart- 
ment of  Agriculture,  and  success  U  assured  them.  And  I  can 
assure  them  of  something  else.  ..w   ..  -.^ 

I  can  assure  them  of  a  satisfaction  in  knowing  that  they  are 
doing  something  for  Oeorge  Washington  In  making  their  America 
a  happier  and  more  beautiful  place  In  which  to  live. 

TH«  DKMAITDS  rO«  PLEDGES  FBOM  CAKDIDATES  FOR  COKCEESS  rXOM 
MILITARY  AND  NAVAL  ORGANIZATIONS 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  War  De- 
partment appropriation  bill  has  just  been  signed  by  the 
President.  It  carries  an  appropriation  of  $289,500,024  for 
strictly  military  activities.  This  is  a  decrease  of  $49,448,- 
693.32  in  comparison  with  the  same  appropriation  for  the 
previous  year.  This  decrease  in  no  way  affected  the 
strength  of  the  Army,  the  enlisted  and  commissioned  per- 
sonnel remaining  the  same.  It  affects  supplies,  and  so 
forth.  An  effort  was  made  to  reduce  the  number  of  officers. 
The  House  bill  provided  for  10.000  officers  rather  than 
12.000,  but  the  Senate  restored  the  present  number  and  in- 
sisted for  weeks  upon  its  amendment,  the  House  finally  be- 
ing required  to  recede. 

Organized  military  groups  throughout  the  country  brought 
pressure  to  bear  upon  Members  of  Congress  to  retain  tho 
12,000  officers.  The  Senate  would  not  even  agree  to  11.000, 
but  insisted  upon  the  present  quota. 

The  Reserve  Officers'  Association,  the  National  Guard 
Association,  and  organizations  representing  the  civilian 
military  training  camps  and  other  military  units.  Including 
colleges  and  universities,  made  themselves  heard  while  the 
bill  was  under  consideration.  The  Congress  In  the  end 
bowed  to  their  demands. 

I  have  had  considerable  correspondence  with  these  or- 
ganizations. Outstanding  among  the  organizations  that  I 
have  heard  from  is  the  Reserve  Officers'  Association  of  the 
United  States  and  the  Naval  Reserves.  Recently  the  Army 
reserve  organization  wrote  me  a  letter,  signed  by  the  presi- 
dent of  the  St.  Louis  chapter,  an  excellent  gentleman,  Capt. 
William  R.  Gentry,  Jr.  The  letter  clearly  indicates  to  me 
that  the  organization  will  at  least  present  to  its  membo-s 
the  result  of  a  questionnaire  showing  the  views  of  candidates 
for  Congress  on  our  national  defense.  Its  purpose  no 
doubt  will  be  to  defeat  those  who  are  not  willing  to  go  on 
record  to  support  the  present  activities  and  personnel  of  tlie 
Army.  As  I  said.  Captain  Gentry  is  an  outstanding  gen- 
tleman; he  understands  my  position,  knows  that  I  will  vot^e 
as  I  feel  the  best  interests  of  the  country  demand;  but  when 
the  questionnaire  goes  out,  and  I  am  listed  as  refusing  to 
pledge  my  vote  prior  to  election,  I  will  not  fare  so  well  itt 
the  hands  of  other  members  of  the  organization.  The  cor- 
respondence is  clear  and  speaks  for  Itself. 

I  was  told  in  the  letter  that  the  St.  Louis  chapter  of  the 
Reserve  Officers'  Association  would  shortly  circularize  tlie 
3.500  reserve  officers  In  Kflsaouri  and  the  4.500  members  of 
the  Missouri  National  Guard  and  let  these  8.000  civilian 
soldiers  know  how  the  97  candidates  for  Congress  in  Mis- 
souri and  the  Senate  candidates  stand  on  matters  of  na- 
tional defense.  This,  of  course,  will  be  done  without  any 
cost  whatever  to  any  of  the  candidates,  they  stated. 

I  was  advised  the  Regular  Army  at  the  present  time  con- 
sists of  12.000  officers  and  118.000  enlisted  men;  our  second 
line  of  defense,  the  National  Guard,  Ls  composed  of  190,000 
citizens  who  drill  one  night  a  week  at  Government  expense 
and  go  to  summer  camps  for  two  weeks,  also  at  Govern- 
ment expense;  that  the  Officers'  Reserve  Corps  Is  main- 
tained to  fumi&h  officers  for  the  draft,  should  a  situation 
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arise  which  could  not  be  handled  by  the  Regular  Army  and 
the  National  Guard;  that  at  the  present  time  the  Officers* 
Reserve  contains  110.000  officers,  and  some  25,000  go  to 
camp  at  Government  expense  for  two  weeks  each  year;  that 
the  Government  also  maintains  military  units  at  rarious 
State  coUeges  and  universities  for  the  military  training  of 
students,  and  in  this  way  gets  some  7,500  new  reserve  officers 
each  year.  In  addition,  the  letter  stated  some  87,000  young 
men  receive  a  month's  military  Instruction  each  year  at  the 
civilian  military  training  camps. 

Then  they  advanced  the  information  that  the  total  cost  of 
the  military  activities  of  the  Army  is  somewhat  under  $280.- 
000,000  a  year,  and  of  that  money,  some  $31,000,000  goee  to 
the  National  Guard,  approximately  $6,500,000  to  the  Officers' 
Reserve  Corps,  about  $4,000,000  to  the  military  units  at  the 
schools  and  colleges,  and  about  $2,500,000  for  the  civilian 
mUitary  training  camps.  Captain  Gentry  then  said  it  Is 
needless  for  Mm  to  point  out  to  me  that  substantial  reduc- 
tions can  be  made  in  the  operating  cost  of  the  Army  by  the 
elimination  of  a  large  number  of  military  posts  which  were 
once  valuable  in  the  Indian  fighting  days,  but  no  longer  have 
any  value  from  a  strategic  standpoint;  that  at  the  present 
time  there  are  over  200  posts  and  stations  Inside  the  United 
States;  that  a  large  number  of  the  interior  posts  could  be 
completely  dismantled  and  abandoned,  and  the  forces  now 
garrisoning  these  posts  could  be  advantageously  moved  to 
our  borders  and  coast  lines,  where  they  could  be  trained 
much  more  efficiently  and  at  the  same  time  substantial 
economies  could  be  effected  without  reduction  in  personneL 

He  told  me  they  believe  that  they  should  hold  on  to  our 
present  system  of  national  defense  until  such  time  as  other 
nations  make  substantial  reductions  in  their  own  arma- 
ments and  come  down  to  a  basis  more  nearly  equal  with 
ours.  Then  he  said  theh-  buUetln,  which  will  go  out  about 
the  middle  of  July,  will  be  based  on  nonpartisan  lines,  and 
WlU  put  the  97  candidates  In  three  classifications  as  follows: 
First,  those  who  are  opposed  to  any  further  reductions_at 
the  present  time;  second,  those  who  do  not  care  to  commit 
themselves;  and.  third,  those  who  favor  further  reduction. 
He  then  said  he  would  be  glad  if  I  win  let  him  know  at  my 
convenience  in  what  classiflcatlon  I  desired  my  name  to  be 
placed.  He  also  said  If  I  had  military  experience  he  would 
be  glad  to  make  a  note  of  it  in  the  bulletin-  To  that  letter 
I  replied  as  follows: 

Dkas  Cawain  OBirraT:  Tour  letter  received.  Speaking  frai^y, 
I  doubt  very  much  the  wisdom  of  the  Reeerve  Offlcera*  Association 
seeking  expreMlons  from  candidates  for  CX>ngrea8  on  the  eye  of  a 
nrlmajn  for  the  purpose  of  clrcxUarlzlng  your  memberehlp  and 
advising  them  of  the  stand  of  the  candidate*  on  matters  of  na- 
tional defense.  . 

WhUe  I  have  no  objection  to  my  views  being  known  on  »ny  Im- 
Dortant  question  stUl  a  yes  or  no  answer  to  your  quesUona  wlth- 
butsome  explanauon  would  be  unfair  to  those  who  understand 

""rhf'ifiik-kneed  candidates  will  answer  your  queftions  In  the 
afflrmatlve.  This  is  always  the  poUcy  of  men  of  that  "Mi^  A» 
vour  DOU  la  aolely  for  poUtlcal  purpoaea— I  do  not  say  partisan 
political  purpoees— the  answer  of  the  candidate  will  be  based  upon 
his  desire  foVvotes.  There  Is  a  danger  In  electing  men  to  offl« 
who  wUl  answer  a  quesUonnalre  as  the  writer  of  the  questionnaire 
would  like  to  have  the  candidate  answer.  _ 

You  enumerate  the  activiUes  of  the  Army.  especlaDy  as  to 
trmlnlng  of  clvUlana.  members  of  the  Organized  Reserves,  National 
Ouard  and  cltlaens  military  training  campa,  and  make  mention  of 
the  Government  maintaining  units  at  various  SUte  coUeges  and 
univeraitiea.  ConcludU»g,  you  express  your  opinion  that  our  pres- 
ent system  ahovQd  be  maintained  untU  such  time  as  other  nations 
make  substantial  reductions  in  their  own  armaments. 

No  patriotic  American  Is  in  favor  of  reducing  ©ur  Army  or  Its 
activities  to  the  point  where  It  will  weaken  our  naUonal  def^e. 
You  say  we  are  spending  $280,000,000  •  year  on  ova  military  acttvl- 
tles  I  insist  that  for  a  much  less  sum  we  can  maintain  our^w- 
ent 'standard  of  efBclency  If  not  Improve  It  26  per  cent  by  proper 
administration.  I  strongly  favor  a  department  of  national  de- 
fense headed  by  1  Cabinet  officer  with  3  aosistant  aecretarleji.  1 
for  the  Army,  1  for  the  Navy,  and  1  for  a  united  Air  Corpe.  The 
enactment  of  such  leglsUtlon  with  the  proper  official  »tjl<»j^«55 
would  save  this  covmtry  within  a  few  years  at  least  S100.000X>00 
per  year,  and  the  country  would  have  a  better  and  more  efficient 

Score*  of  similar  activities  In  the  Army  and  Navy  oouUl  be 
grouped.  As  a  crude  example,  let  us  start  »l,^«,»»"o°V2?. *« 
the  ^customhouse  In  St.  Louis  and  you  wlU  find  a  recralttog 
staUon  for  the  Army,  one  for  the  Navy,  and  one  for  the  Ma^ 
Corps.  Can  any  sane  individual  say  If  we  had  one  recrnlthig  «t^ 
tionfor  the  three  branches  of  o\ir  national  defense  that  It  would 


Inteifere  with  Its  eaeteiicyt  X  eofuld  9»  rJfht  stoac  ^"^^---t- 
the  office  of  the  Secretaries  and  «how  a  da]»llcatioaa  of  work  oytb* 
Army  and  Navy  that  eould  ba  properly  ooordlnated  at  a  gr«aS 

•avlng. 

ICaJor  generals  and  admirals  down  to  the  aeoond  Ueutenanta 
and  ensigns  are  asjilgned  to  duty  In  Washington  by  the  hun- 
dreds, doing  nothing  but  clerical  work,  when  they  should  toe  on 
active  duty  with  the  troops  or  on  shlpa  and  at  shore  stations. 
True,  It  is  absolutely  necessary  to  have  some  of  the  oOoers  to 
Washington,  but  not  In  the  nxnnber  they  are  now  assigned. 
Properly  trained  dvUlans  ootUd  do  the  work  now  performed  toy 
the  great  majority  of  the  officers  and  at  Mlarias  ooe-thlrd  «ff 
that  being  paid  the  commlsslaned  personnel. 

If  you  coiUd  take  a  trip  throtigh  the  offloea  o*  the  Army  and 
Navy  with  me  and  see  the  nature  of  the  work  that  many  of  tha 
officers  perform,  you  would  agree  with  my  view.  ^^ 

The  committee  of  which  I  am  chairman  held  bearings  for 
weeks  on  the  Army  and  Navy  conaolidatlon  bill,  and  on  the  final 
vote  on  reporting  the  biU  it  was  defeated  by  a  very  amaU  ma- 
jority. Had  the  vote  been  taken  toefc»«  the  hearings  it  would 
have  been  repwted  by  no  leas  than  6  majority  out  of  21  votes,  tou* 
during  the  hearingn  the  powerful  Army  and  Navy  lobby,  with  its 
allied  military  and  naval  civilian  organlaatlons.  brought  such 
pressure  to  bear  that  man  altar  man  fearing  poUtlcal  reprisal 
changed  his  attitude. 

The  bUi  was  then  Included  In  the  economy  bill  by  the  Bconomy 
Ocmunlttee,  of  which  I  was  a  member.  On  a  record  vote  It  w»m 
defeated  by  19  votea.  A  change  of  10  votes  wlU  P*«  "»*1^ 
In  the  next  Congress  whether  I  am  a  Member  or  not.  The  ^nA- 
dent  openly  opposed  the  tolll.  and  that  is  an  that  prevented  Its 

^*Ttonly  beUeve  that  It  win  toe  to  the  beet  Intwreete  ot  tha 
country,  to  the  Officers*  Reserve  Corps,  NaUonal  Ouard.  Naval 
Beaerves.  etc,  to  consolidate  the  Army  and  Navy,  lor  I  am  con- 
fident with  the  rtijht  man  at  the  head  of  a  departm^t  of  na- 
tional defense  It  wUl  make  for  a  much  better  Army  and  Navy  as 
weU  as  resTilt  in  a  great  savings  to  the  taxpayers  of  this  country. 
Concluding  let  me  say  even  if  it  would  mean  my  renominatton 
and  elecUon  I  would  refuse  to  pledge  myaell  now  «oj«>te  to  the 
next  session  of  Congress  (the  appropriation  toUls  tOr  lgS4  wUl 
be  passed  to  December  next  by  the  P^^^*  »««»'«» J?f.^S«^ 
and  not  those  to  l>e  elected  In  Novemb«)  lor  the  aetlvltlM  y«I 
enumerate  in  your  communication.  I  wUl  meet  that  situation 
when  It  confronts  me,  and  at  that  time  wlU  consider  the  condl- 
Uon  of  the  Treasury,  as  weU  as  the  wellare  of  our  country,  for 
which  I  have  as  much  love  as  any  mem  tow  o«  ttM  Army  aiid 

^reply  to  your  postecrlpt.  In  which  yon  say  you  wlU  bepleaaed 

to  menUon  in  your  buUetln  any  mUltary  e>q?erienoe  I  might  have 

had.  let  me  respond  by  saying  I  regret  I  am  ^'^^•-^.J*?^.^^ 

I  ever  served  In  the  mUltary  or  naval  loroaa  ol  tha  United  BXmxm. 

Sincerely  yours, 

JOSW  J.  COCBBAW. 

Captain  Gentry  Immediately  replied  to  my  letter.  He  In- 
formed me  he  ^as  sorry  I  did  not  approve  of  the  circular 
which  the  reserve  officers  over  the  State  and  the  National 
Guard  will  shortly  receive.  He  Informed  me  th^  weaps 
driven  to  It  by  the  todeflnite  and  evasive  letters  which  they 
had  received  from  so  many  of  the  Missouri  delegation  prtar 
to  the  time  the  Army  appropriation  bfll  was  voted  upon, 
and  they  concluded  that  henceforth  their  only  hope  was  to 
receive  definite  assurances  prior  to  election. 

He  said  I  would  recall  that  on  previous  occasions  he  had 
told  me  that  his  own  mind  was  open  on  the  question  of  con- 
solidation of  all  branches  of  our  national  defense,  and  he 
felt  that  the  Members  of  Congress  were  In  a  better  posltloa 
to  Judge  on  that  point  than  pCTSons  00  the  outside;  that  If 
Congress  believes  that  economies  could  be  effected.  It  seems 
to  him  that  the  proposition  should  be  given  a  fair  trial,  and 
If  It  f  aUed  to  work,  then  we  could  doubtless  go  back  to  the 
present  system. 

He  then  added  they  are  quite  anxious  that  no  further  re- 
duction In  personnel  should  be  made,  because  the  Regular 
Army  is  now  far  smaller  In  proportion  to  population  than 
is  that  of  any  other  nation,  including  Germany.  Further, 
that  they  are  al«o  anxious  to  see  that  the  National  Guard  and 
the  Organized  Reserves  arc  permitted  to  function  on  the* 
present  basis  of  training,  because  any  furtiier  reductions 
would  so  seriously  reduce  their  efficiency  that  their  value  In 
time  of  emergency  would  be  problematical. 

Regardless  of  the  proposed  consolidation,  he  said  tf  I  waa 
of  the  opinion  that  our  personnel  should  not  be  rednced. 
then  they  shall  be  glad  to  place  my  name  with  those  who 
are  opposed  to  any  further  reductions  xmtll  such  time  as 
other  nations  make  substantial  reductions  tn  their  own 
armaments.  He  docs  not  sec  any  harm  committing  myadf 
to  this  extent 
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In  conchialon  he  said  he  always  had  been  an  admirer  of 
the  frank  and  fearless  way  In  which  I  had  conducted  my- 
self In  Congress,  and  that  he  shall  vote  for  me  in  the  pri- 
mary, confident  that  what  I  did  was  actuated  by  the  very 
beat  of  motives. 

As  CapUin  Gentry  desired  an  answer,  I  replied  as  follows: 

Capt.  WnxiAM  R.  ODfrmT.  Jr, 

71S  Louderman  Building.  St.  LouU.  Mo.  ,.♦♦.,  ^ 

MT  DBAirCAFrAiM  G«NT«T :  I  am  In  receipt  of  your  letter  of 
July  7  In  reply  to  my  communication.  _4in„„ 

I  want  to  thank  you  lor  your  kind  commenU  and  your  wUllng- 
BMi  to  support  me  for  renomlnatlon  and  election.  _*,!->, 

In  reference  to  the  fourth  paragraph  of  your  letter  In  which 
you  wTy  that  If  I  am  of  the  opinion  that  the  P^TO^^^^,*^  *^* 
SSiy  Should  not  be  reduced  you  wUl  be  glad  *«  Pl*?«  "^^ /^^ 
with  thoee  who  are  opposed  to  any  f^^^her  reductions.  I  can 
not  voice  such  an  opinion  at  this  time.  The  Army  blllls  in  ajn- 
Terence.  The  conferees  are  deadlocked.  This  Is  due  ««  ^J*  ^ 
that  Senator  Rod.  of  Pennsylvania,  has  refused  to  <»mPfO'™ 
^IhTpro^  reduction  of  officers.    The  Ho^  b  11  "^u^^^the 

officers' peiSo^el  2.000  and  the  Senate  •^/'^^^^^^i^^yeJrtl  and 
the    preient   quota.     The    House    conferees     both    DemocraU   and 

rr^:^s"iotn7en'^nio^re^;^tiTn.^^^^^^^^^ 
5s?s  s  n"o^«?^p'p^d^T.o^'1^\brth°a?l?«^^^^ 

^en  men  like  Mr.  Ba«boi7«,  of  California  who  'oT^-^/^J^ 
has  looked  after  the  interests  of  the  Army  In  the  House  as  cnair 
m"n  S  the  suli^ommlttee  on  War  Department  approprt^ons  are 
wUUnK  to  compromise  on  11.000  officers  I  think  I  am  Justmea  m 
Se  ^tlon  I  take.  The  adoption  of  such  a  provision  is  cer- 
♦rf«iV\i»i^i^  bemuse  it  will  enable  the  oQcers  in  the  lower 
^^Is  rf^elvf^rouonri,  Which  ti^^y  -  -^J":J;,r yo^ 
which  they  have  been  unable  to  be  considered.  Of  course  you 
I^  golii  to  ulie  your  own  Judgment  as  to  how  you  ^  ,i°e°Lrs 
-iJ-^  J^  in  th#.  Circular  vou  are  KOlng  to  send  to  the  members 
S'To^o.S^n'SLtrin."'"  4°e"clrcullr  fills  to  Prog-^i^  P'-Jt^  Zl 
wj^tlon.  I  will  feel  compelled  to  protect  myself  and  sUte  my 
Tlewa  nilly  to  the  public. 

Sincerely  your^  ^^^  ,  Cochbam. 


July  15 


nance  of  national  defense  forces.  I  w»s  requwted  to  dcflM 
my  attitude  toward  the  maintenance  and  training  of  th« 

Naval  Reserve.  ^  x»-     »t       i  « 

I  was  then  told  the  ofllcers  and  men  of  the  Naval  Re- 
serve with  their  relatives  and  friends  make  up  a  considerable 
number  of  voters.  Those  voters,  I  was  informed,  wanted  to 
know  my  position  on  these  questions.  A  postscript  told  me 
the  association  was  a  part  of  the  CouncU  for  National  De- 
fense, composed  of  various  patriotic  organizations,  such  as 
the  National  Guard.  Army  Reserve,  citizens  military  training 
advocates,  and  many  other  similar  organizations. 

What  conclusion  can  one  reach  as  to  the  purpose  of  such 
letters?  I  do  not  blame  the  organization  or  the  member- 
ship for  being  patriotic,  for  desiring  a  suitable  national 
defense.  I  want  a  proper  national  defense  myself:  but  it 
seems  to  me  the  organizations  go  a  long  way  when  they  li^cr 
by  their  questionnaire  submitted  to  the  candidates  that 
their  support  or  opposition  and  that  of  their  friends  will 
depend  upon  the  candidate's  answer. 

Anyone  who  has  ever  written  me  knows  that  I  never  hesi- 
tate to  express  my  opinion  upon  national  questions,  but  I 
have  always  refused  and  will  continue  to  refuse  to  pledge 
my  vote  In  advance  of  a  primary  or  an  elecUon  for  votes. 
I  say  "  no  "  more  often  than  I  say  "  yes." 

The  wording  of  the  letters  from  the  reserve  officers  and 
from  the  Naval  Reserve  is  objectionable,  to  say  the  least. 
One  must  come  to  the  conclusion  that  their  support  depends 
entirely  upon  the  answer  of  the  candidate,  therefore  It  is 
a  bid  for  votes  from  the  candidate's  standpoint;  and  as  I 
told  Captain  Gentry,  the  weak  candidate  who  will  answer 
in  the  affirmative  to  all  questionnaires  would  be  a  most 
dangerous  public  official.  When  the  National  and  State 
legislative  halls  are  made  up  of  such  men  no  one  will  regret 
it  more  than  the  reserve  officers  of  the  Army  and  Navy. 


Captata  Gentry  then  wrote  me  that  he  noted  I  wm  in 
favor  of  reducing  the  Regular  EstabUshment  to  the  extent 
of  1  000  officers.  He  had  hoped  that  members  of  the  Mis- 
souri delegaUon  would  agree  to  the  Senate's  demand  for 
12  000  officers.  He  then  told  me  that  when  toe  bulle^ 
went  out  to  the  3,500  reserve  officers  and  the  4.500  members 
of  the  National  Guard  in  the  State  he  would  place  my  name 
on  the  list  as  being  opposed  to  further  reductions,  with  a 
note  to  the  effect  that  I  was  of  the  opinion  that  the  Regular 
EstabUshment  should  be  reduced  by  1.000  officers. 

I  do  not  propose  to  make  any  promises  to  the  reserve  offi- 
cers or  the  membership,  or  the  membership  of  the  National 
Guard  citizens'  military  draining  camp,  or  any  other  organi- 
sation regarding  my  future  attitude  when  it  comes  to  sup- 
porting the  appropriations  for  the  Army  and  Navy.  I  have 
been  in  Congress  six  years;  my  record  is  open  for  inspection 
The  welfare  of  the  Government  means  as  much  to  me  as  it 
does  to  the  officers  and  civilians  in  military  activities:  but 
one  thing  is  certain,  the  members  of  the  Army  and  Navy 
who  have  been  in  control  of  military  and  naval  appropria- 
tions will  never  control  my  vote.  I  will  support  their  recom- 
mendations when  I  feel  they  are  sound  and  I  will  oppose 
them  when  I  am  of  the  opinion  they  are  not  for  the  best 
interests  of  the  country.  I  owe  something  to  the  taxpayers 
of  the  country.  If  the  organizations  can  not  support  me 
without  requiring  that  I  sell  myself  in  advance  of  a  primary 
or  an  election.  I  will  lose  their  votes,  for  I  will  not  make  such 
a  pledge  as  they  demand. 

HAVAL  MBBIV* 

The  Naval  Reserve  Officers'  Association  also  petitioned  me 
for  information.    They  received  the  same  answer.    I  was 
told  by  that  organization  that  the  Naval  Reserve  has  about 
150  officers  and   1.000   enlisted  men  residing   in  Missouri. 
Further,  that  the  officers  and  men.  with  their  relatives  and 
friends,  are  natxuully  interested  in  the  welfare  of  the  Naval 
Reserve.    The  questionnaire  sUted  that  the  interest  referred 
to  was  manifested  by  the  inquiries  that  had  reached  them 
in  which  the  writer  asked  information  regarding  the  various 
senatorial   and    congressional    candidates   with    respect    to 
national  defense,  particularly  the  Naval  Reserve.    After  re- 
questing information  relative  to  my  attitude  toward  mainte- 


GBOKGK  WASHINGTON  AND  NATIONAL  SKCnUTT 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  In  the  Record,  I  include  the  following 
radio  address,  delivered  by  me  before  the  National  Security 
League.  April  9.  1932: 

If  then  la  one  thought  uppermost  in  the  mind  of  every  Ameri- 
can to-day.  It  la  the  thought  of  eecurUy— ihe  aecurlty  of  our 
Nation  and  the  security  of  every  person  In  It. 

It  Is  a  time  when  every  one  of  us  Is  thinking  of  the  welfare  oot 
our  country  as  It  relates  to  us  In  our  dally  problems. 

Many  of  us  are  so  disturbed  over  present  conditions  that  wo 
think  no  other  period  In  history  can  compare  with  this  one.  Hi 
the  grave  uncertainties  presented  to  us  on  every  hand. 

So  I  am  going  to  draw  a  comparison  between  this  vast  country 
of  ours  to-day  and  the  very  small  and  struggling  country  that  it 

was  143  years  ago. 

The  little  country  I  speak  of  also  experienced  difficult  tlmee. 
In  fact.  lU  troubles  were  so  overwhelming  that  the  great  men  It 
contaliied — and  they  were  some  of  the  greatest  men  that  ever 
lived — were  afraid  they  never  covUd  get  It  going. 

That  little  country  had  never  known  anything  but  pinch  and 
struggle,  warfare  and  discontent. 

It  had  a  population  of  leas  than  4.000,000.  and  moat  of  these 
people  were  comparatively  poor. 

It  had  no  general  system  of  taxation,  hence  It  had  no  national 
Income.    It  had  no  credit  and  It  was  loaded  down  with  debt. 
It  owed  Its  own  soldiers  for  back  pay. 

It  had  no  such  thing  as  a  national  commerce.  The  trade  It 
once  enjoyed  had  been  ruined  by  a  long  and  wasting  war.  lU  cur- 
rency had  been  so  debased  that  It  took  a  wagonload  of  money  to 
buy  a  wagonload  of  food. 

One  section  of  the  country  was  the  rival  of  all  the  other  sections. 
and  it  seemed  Impossible  to  get  them  together  into  a  naUonal  pUa 
of  action.  . 

In  a  word,  these  4.000,000  people  were  not  a  nation,  and  many 
people  despaired  of  them  ever  being  one.  They  were  Juat  so  many 
confused  Individuals  wondering,  as  many  of  ua  are  wondering 
to-day,  what  was  coming  next. 

We  think  there  U  a  good  deal  of  confusion  and  chaos  to-day. 
But  we  have  all  the  accumulated  wealth  and  exi>erlence  of  the 
world  to  draw  on.  where  that  little  country  of  the  past  had  noiie 
of  these  things.  It  had  nothing  but  a  passion  for  eecxirlty.  ar  d 
I  am  going  to  tell  you  how  It  got  It.  ^  .     __.  . 

The  little  struggling  country  was  the  United  States  of  America. 
In  1789,  when  Oen.  George  Washington  was  about  to  be  Inaugu- 
rated as  Its  first  President. 

Washington's  record  up  to  that  time  had  stamped  him  as  tlie 
bravest  man  In  the  country.  Yet  Is  It  strange  that  when  he  to<Jk 
the  oath  of  office  as  President  of  this  untried  experiment  m  gor- 
«mnent  his  hand  trembled  and  Ills  voice  shook? 
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Ko  one  realised  better  than  be  the  terrfble  task  before  him— 
the  task  of  brtngtng  eeeinlty  to  a  new  nation.  None  eew  more 
dearly  than  be  the  poaetblUtles  of  failure. 

It  U»ed  down  or  wiped  out  every  poItUcal  and  eoonomie  menaee 
to  Ite  eafety.  and  It  wUl  do  eo  again.  If  we  «oUow  to  the  <outa*«P<* 
at  the  great  men  and  tbe  great  leader  wbo  taou^t  thla  Natk» 

teto  being.  _.  ..^  *. 

You  may  aay  that  It  waa  easy  for  the  Amerinan  people  of  t^ 
day  to  aooompUah  what  they  did  becauae  they  had  Oeorge  WaoD- 
Ington  to  lead  them. 

He  Is  aa  mneh  oar  leader  to-day.  

He  Itft  his  taaehinga  to  as  as  an  Immortal  passeseloa.  ana  xd»j 
apply  to  oxu-  present  problems  as  they  applied  to  the  probleana 
they  solved  In  those  early  years  of  our  Ufe. 

I  am  not  going  to  trace  George  Waahlngton*!  couree  and  metb- 
oda  atep  by  step  as  he  brought  the  new  Nation  into  eeeanty. 
Thm  hletariam  have  told  that  atory  in  eloquent  worda.  George 
Washington  himself  has  told  It  beet  of  aU  In  his  own  wrltlnga. 

I  am  safe  In  saying  that  the  United  Statea  of  America  owes  iU 
existence  to  two  tralto  in  George  Waahington. 

They  were:  The  poseeeelon  of  courage  and  faith  and  a  paoaum 
tor  th*n*'*"g  of  country  first. 

Ocorce  Waahington  had  faith  in  America  and  Its  Americana. 

The  whole  story  of  his  life  consists  of  his  acts  and  thoughU 
tn  placing  that  faith  In  the  serrloe  of  his  country.  And  one  word 
•urns  up  what  be  achieved— aecurlty.  Security  for  the  Nation  and 
for  everyone  In  IV  ^^ 

The  whole  struggle  for  Independence  was  fougtot  and  won  «a 
George  Washington's  physical  and  moral  courage,  backed  by  DM 
faith  in  Ills  countrymen.  

The  Constitution  of  thla  country  wee  written  under  his  wattib- 
ful  eye  and  under  the  lnq>lraUon  of  hla  oourage  and  his  pasaloB 

for  Its  secxirlty.  _^,  ^  , 

He  waa  the  center  of  all  the  great  legislation  which  was  passed 
durtng  his  Presidency,  which  started  this  Nation  in  motion  on  its 
true  and  straight  coui«.    «v«ry  bit  of  it  had  for   its  purpoee 

national  security.  ^  ^,       ,  _.*_ 

To  understand  what  Waahington  achieved  for  naUonal  security 
n  must  be  remembered  that  he  had  everything  to  do  for  the  flrat 
time.  And  no  one  knew  better  than  he  that  the  whole  future  at 
the    United    Statea    depended    on    liow    wisely    he    made    theee 

PresldenU  who  came  after  Waahington  have  had  to  appoint 
one  or  two  JusUoee  to  the  Supreme  Court.  Waahington  had  to 
flU  that  court  for  the  first  time— and  It  was  the  first  tribunal  in 
history  with   power   to   pass  on  the   oonstltuUonallty   of   leglala- 

tlve  acta. 

Waahington  had  to  eatabllah  our  foreign  policy  for  the  llr^ 
time.  And  he  bad  to  do  this  in  a  world  filled  with  ware  and 
rerolutiona.  ,  , 

Through  aU  the  eight  yean  during  which  the  American  people 
were  privileged  to  have  George  Washington  for  their  President 
his  every  act  was  for  their  perpetual  eecurity— tbelr  aafe^  ae  a 
nation    and   the   aOety   of   every   individual    In   hU   righto   and 
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-liBt  us" have  a  government,'*  be  aald.  "by  which  our  Uvea. 
Ubertles,  and  properties  wUl  be  seciired." _*_ 

And  i«aln.  be  aald:  "Although  w  can  not  by  the  beet  oonoertod 
TH^wtm  ataaolutely  command  aueeees.  although  the  race  is  not 
klwiiys  to  the  swift  nor  the  battle  to  the  strong,  yet  without  pre- 
sumptuoualy  waiting  for  miracles  to  be  wrought  in  ova  favor,  it 
ti  om-  indlspeneabie  duty,  with  the  deepest  greUtude  to  Heaven 
for  the  pact  and  humble  oonfldcnoe  In  its  smiles  on  our  future 
opereUona.  to  make  use  of  aU  meana  in  our  power  for  o\ir  defense 
*»»<i  securtty." 

Waahington  scarcely  opened  hU  llpe  or  touched  pen  to  pupts 
without  pouring  forth  thla  paaalon  within  him  for  our  national 

aecurlty. 

But  the  greatest  gift  he  left  his  beloved  country  la  that  Im- 
mortal document,  the  Farewell  Addreee.  to  which  be  suma  up 
all  the  accumulated  wisdom  and  coxmsel  he  has  to  Impart  on 
national  security  and  how  to  preserve  it. 

There  he  tolls  us  in  words  that  will  live  forerer  what  It  Is  that 
national  security  must  rest  upon.  And  aa  always  with  this  simple 
man   you  find  theee  fundamentals  simple. 

••Obeerve  grxjd  fatth  and  Justice  toward  aU  nations.  Cultivate 
peace  and  harmony  with  aU."  .^  *^.   w     # 

But  this  man,  who  could  put  things  eo  simply,  could  think  of 
many  things,  all  necessary  to  our  aafety.  _'    ,.  ,. 

He  could  counsel  against  "  those  overgrown  military  eatabUsb- 
nients  which  under  any  form  of  government  are  Inauspicious  to 
Uberty.  and  which  are  to  be  regarded  as  particularly  hoetile  to 
republican  liberty." 

And  he  could  add:  ^^     .    , 

"i^mlimt  the  Insldtous  wiles  of  foreign  influence,  the  Jealousy 
of  a  free  people  ought  to  be  constantly  awake.  •  •  •  The 
great  rule  of  conduct  for  ua  in  regard  to  foreign  nations  la.  In 
extending  our  commercial  relations,  to  have  with  them  as  little 
political  connection  as  poaalble.  •  •  •  I  hold  the  maxim  no 
Sees  applicable  to  pubUc  than  prtrato  afTaira,  that  honesty  Is  alwaya 
the  best  policy.  •  •  •  Harmony  and  a  Uberal  totercourse  with 
•U  nations  are  recommended  by  policy,  humanity,  and  toterest." 

But  the  same  man,  who  so  strove  to  avoid  offense  to  other 
people  and  to  other  naUons,  was  as  quick  to  resent  offense  to  him 
or  to  his  country.  The  same  man  who  hoped  for  permanent 
world  peace,  and  who  said  "  Cultivate  peace  and  harmony.  e«^ 
also  Bay  "Tb  be  prepared  for  war  la  one  of  tbe  most  effectual 
meana  of  preserving  peace." 


What  w»  need  Is  to  put  thoae  wards  Into  aettan. 

amolate  bis  courage  in  facing  diaoouragemeat.  We  n— d  w 
late  Oeotge  Waahington's  unsbaken  faith  tn  bla  oooAtry. 
need  to  copy  his  trust  In  an  aU-wlae  providence. 

George  Waahington  believed  thla  ooontry  was  aafe  ae 
the  character  of  Its  people  was  sound  and  upright. 

If  we  woiUd  honor  Gecwge  Wellington  ttafts  year,  If  m 
have  our  country  safe  and  aeeure,  let  ua  dedicate  ouraeH 
to  the  simple  honcHty  and  patriotism  with  whicb  be 
Nation  safe. 

80ICnTXU.I,  MASS^  CKLDtATB 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  muurks  in  ttie  Racoaa,  I  include  the  following  radio 
address  delivered  by  me  January  t,  m2: 

I  congratulate  tbe  mayor  of  SomwvUle.  Ite  George  Wasihlngtaa 
Bicentennial  committee,  and  all  ite  pecHple  for  the  entbualaam.  tbe 
patrloUam,  *tmi  the  r«»>f«ift«t»  endeavor  they  have  thrown  Into  their 
preparetions  for  Joining  the  whole  United  Btetes  in  thla  year  when 
America  and  the  world  oelebcatea  tbe  two  hundredth  annlwaary 
of  the  birth  of  George  Washington.  _    ^ 

As  you  know,  Congress  created  the  United  Btetea  George  Waah- 
ington Bicentennial  Ckunmission.  of  which  I  am  the  ■morlata 
director,  for  the  express  purpoee  of  linking  together  sxich  actlvltlea 
as  youra  with  tho8«;  of  every  other  dty  and  town  In  our  great 
country,  so  that  all  Americans  may  honor  George  Waahington  tbla 
year  In  one  great  chorus  of  reverence  and  gratitude. 

So  it  has  been  my  pleasure  Xo  watch  the  growth  of  your  plana 
from  the  beginning,  and  I  want  to  say  to  you  now  that  the  pec^de 
of  Somervllle.  of  Boston,  and  of  all  Maasaehuaette  and  through 
the  Bast  have  set  an  example  to  the  entire  country. 

Your  aectlon  of  the  United  States  was  honored  by  the  very 
presence  of  George  Washington  at  some  of  the  moat  critical 
momente  to  our  iiiaUtrj.  Now  you  have  risen  to  return  this  honor 
by  commemoretlng  those  historic  occasions  in  ways  that  aaa 
beautlfxil  in  their  appropriateness. 

The  whole  of  the  United  States  may  well  pause  at  this  instant 
and  listen  to  what  you  people  of  SomerrlUc  do  and  aay  to-day. 
For  on  the  sacred  soil  which  It  Is  your  privilege  to  occupy  occurred 
one  of  the  moat  momentous,  the  most  significant,  and  the  moat 
beautiful  evento  in  our  national  existence. 

That  moment  came  when  George  Washington  ralaed  on  Proq>e^ 

Hill  in  SomervlUe  t&e  first  fiag  reprceentlng  the  American  people. 

It  might  be  said  that  with  that  act  George  Washington  flr^ 

made  us  a  nation,  in  giving  his  patriot  eoontrymen  tbelr  tarn 

rallying  point  as  a  united  peoide. 

The  fiag  he  raised  was  soon  to  be  mikde  still  more  zalttafuUy 
representative  of  American  ideals  and  American  unity.  But  tbe 
banner  that  Washington  first  flung  forth  In  the  siege  of  Boston 
was  the  first  emblem  that  informed  England  and  the  world  that 
here  was  a  people  vilth  determtoatlon  to  be  free. 

Tou  do  weU  to  commemorate  a  moment  that  lives  In  oar  history 
surrounded  with  a  meaning  ao  profoiind  for  ua  an.  I  hope  the 
whole  NaUon  drews  from  your  eTample  the  leason  we  an  muag 
learn  this  year — the  lesson  of  new  thought  for  country,  a  new 
devotion  to  the  gntat  man  who  gave  of  himself  so  generously  to 
build  and  make  it  secure. 

I  congratulate  you  aU  for  stUl  another  reason.  It  la  becatiaa 
your  patriotism  ha»i  been  so  eager  and  so  prompt.  Tou  have  not 
waited  for  this  acnlversary  year  to  grow  old  before  launching 
these  honon  to  Washington.    Tou  have  ohoaen  the  very  flret  day 

of  1982.  . 

I  see  to  that  the  sign  of  an  entbualaam  that  I  believe  fllla  tha 

entire  land.  

Throughout  the  two  yeare  that  we  of  the  United  Stetee  George 
Washington  Bicentennial  Oommiasion  have  been  planning  agd 
preparing  thla  celebration,  I  have  seen  the  great  heart  of  Amerfta 
slowly  sw^Oing  witli  this  new  love  of  our  greateat  and  noblest  man. 
Aim  that  love  has  shown  itself  in  the  most  Sar-off  places.  For 
wherever  there  are  Americans  there  also  U  love  for  Ocoiy  Waah- 
Ington.  and  this  y«»r  it  Is  going  to  come  forth  and  exprees  itself 
as  never  btfore.  

I  predict  to  you.  nxy  good  friends  in  Somervllle.  that  aU  over 
the  United  States  iJiere  is  going  to  be  tound  a  new  Amerlcaniam 
to  1932  that  wiU  rise  to  match  your  own. 

When  achoolboys  ask  to  be  allowed  to  "  appropriate  "  funda  to 
our  oommiaalon.  when  bedridden  preachen  offer  ua  aU  they  hav»— 
their  preyers,  when  lonely  men  to  the  Arctic  Circle  hang  up 
George  Washington's  picture  as  aU  they  can  contribute  to  thla 
celebraUon,  you  and  I  know  that  a  tribute  la  coming  from  the 
rest  of  America.  ,    ^  ,, , 

Aa  if  In  ancwer  to  the  ooaunon  Inatinct,  our  people  have  naUiwa 
that  this  year  of  1932  U  a  mighty  mneatone  to  their  history.  We 
see  In  this  year  more  than  an  anniversary  measuring  aoo  years 
since  George  Washington's  birth.  We  see  to  this  year  a  measure- 
ment of  our  own  progress,  and  a  test  of  our  character  as  a  people. 

We  can  not  think  of  George  Waahington  wtthotit  thinking 
whether  we  have  been  true  to  George  Waahington.  We  can  not 
think  of  what  he  did  for  us  without  adding  ourselvea  bow  worthy 
we  have  been  to  receive  It.  

We  can  not  think  of  his  labore  to  found  thla  lotion  wlOKXit 
aaklng  oureelves  whether  we  have  kept  that  Nation  aafe. 

We  can  not  rem«nnber  the  great  piecepto  and  teartitnga  he  left 
us  Vlthout  asking  how  far  we  have  cturried  them  out. 

We  can  not  admire  tbe  great  enonple  of  his  character  witlxmt 
queatlonlng  how  much  we  have  been  Impreaaed  by  11. 
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So  thl»  n*r  W9  mn  golnff  *>•«*  **>  **»«  '•«*  o*  ©«»«•  Wmrtilngton 
and  aak  him  to  teach  ua  again.  We  are  going  to  ask  him  to  lead 
US  once  more  in  spirit,  as  he  led  bie  feUow  countrymen  In  the 

ThU  two  hundredth  year  slnoe  Washington's  birth  is  more  than 
an  anniversary;  It  U  going  to  be  a  rallying  point  for  these  United 
States  to  unite  in  a  new  dedication  to  that  giving  of  self  to 
country  which  first  made  thU  Nation,  and  Is  the  one  spirit  which 
ean  keep  It  eternally  secure. 

I  believe  It  is  a  feeling  that  this  Is  the  most  important  thing  In 
life  at  this  moment  that  moves  these  Americans  everywhere  to 
unite  In  this  patriotic  demonstration.  I  believe  It  Is  this  feeling 
that  has  stirred  the  people  In  your  conununlty  to  be  the  first  to 
open  this  year  of  celebration.  I  believe  the  feeling  possesses  all 
America,  and  will  lift  It  Into  the  greatest  tribute  ever  offered 
any  mortal  In  history — the  gratitude  of  an  entire  people  reverently 
offered  to  the  man  to  whom  they  owe  their  all. 

And  now  I  want  to  leave  one  last  word  of  congratulation  with 
the  good  citizens  of  Somervllle  and  Hew  England.  It  Is  because 
you  have  not  allowed  the  passing  cares  and  p«'rplexltles  of  these 
times  to  deter  you  from  this  celebration  of  Oec)rge  Washington. 

Nothing  could  be  more  appropriate,  in  fact,  than  that  we  should 
turn  to  George  Washington  in  times  like  these.  Who  could  better 
cheer  us  In  present  anxieties  than  the  man  who  endured  the 
winter  of  Valley  Forge,  who  kept  waiting  during  the  long  years 
of  the  RcvoluUon  for  the  victory  at  Yorktown  that  crowned  all 
his  efforts  and  Jxistlfled  all  his  courage? 

The  historic  truth  is  that  our  country  was  bom  amid  trial  and 
doubt  and  suffering.  It  Is  also  historic  truth  that  almost  the  one 
thing  that  brought  the  young  Nation  through  these  trials  tri- 
umphant was  the  will,  the  Invincible  determination,  of  George 
Washington  and  his  utter  refusal  to  think  of  defeat. 

Now  these  again  are  "  the  times  that  try  men's  souls."  and  It  Is 
one  more  reason  for  turning  back,  that  we  may  leara  again  from 
George  Washington  the  lesson  of  his  courage  and  his  faith. 

Let  us  make  this  year  we  now  enter  a  year-long  resolve  not 
merely  to  honor  George  Washington  but  to  be  like  him.  If  we 
succeed  in  that,  then  our  country  Is  safe. 

TIKWS  OH  FTTBUC  QXnCSTIOlfS 

Mr.  LUDLOW.  Mr.  Speaker,  for  the  convenience  of  my 
constituents  who  may  be  interested  in  my  views  on  public 
questions,  and  with  imanimous  consent  of  the  House.  I  sub- 
mit herewith  for  publication  in  the  Ricord  extracts  from 
speeches  I  have  made  on  various  occasions,  as  follows: 

TRX    COMMON    PKOPLS 

No  sajrlng  of  Abraham  Lincoln  more  clearly  reveals  the  nelght 
and  breadth  and  depth  of  his  great  soul  than  his  remark:  "God 
must  love  the  common  people,  for  he  made  so  many  of  them." 
Since  the  Sermon  on  the  Mount  literature  records  no  utterance 
more  pregnant  with  humanitarianlsm  than  this  simple  tribute  to 
those  who  comprise  the  rank  and  file  of  the  human  race.  It  Is  to 
me  a  source  of  great  pride  that  I  belong  to  the  common  people: 
that  I  sprang  from  their  loins,  and  that  my  birth  and  upbringing 
have  united  me  to  them  in  a  bond  of  true  sympathy  that  will  last 
until  I  go  to  Join  the  pioneer  father  and  mother  who  brought  me 
Into  the  world,  and  who,  from  my  recollections  of  them  (for  they 
•re  long  since  dead),  most  certainly  take  a  place  among  those 
loved  of  God.  as  described  by  Lincoln.  I  woiild  not  for  anything 
X  can  Imagine  give  up  the  experience  that  has  been  mine  of  hav- 
tng  been  bom  In  an  Indiana  log  cabin,  of  having  spent  my  youth 
among  exactly  the  same  sort  of  honeet.  sincere  folk  that  sxir- 
rounded  Lincoln  when  he  was  a  boy — men  and  women  who  were 
good  neighbors,  who  sought  to  do  right,  who  were  a  credit  to  the 
State  of  Indiana  and  to  their  Creator,  though  the  record  of  their 
lives  Is  not  Inscribed  on  towering  monuments  or  emblazoned  in 
history,  but  is  written  In  "  the  short  and  simple  annals  of  the  poor." 
Nor  would  I  for  anything  I  can  imagine  give  up  the  experience 
of  the  hard,  grueling  years  when  I  struggled  to  carve  for  myself 
an  honorable  and  respectable  career  as  a  newspaper  man.  for  out 
of  the  hardships  of  those  times  blossomed  a  harvest  of  friendships 
that  are  strong  and  vital  to-day  imd  bind  me  to  Indianapolis  as 
with  hoops  of  steel.  Sharing  the  fate  of  those  who  have  to 
struggle  for  a  living  has  not  been  a  hardship  but  a  blessing  to  me. 
for  it  has  given  me  an  insight  Into  the  problems  of  those  who  toU 
and  has  enabled  me  to  serve  with  sympathetic  Interest  and  under- 
standing the  people  who  elected  me  to  the  office  of  RepresentatlTe 
In  Congress.  No  one  needs  a  letter  of  Introduction  to  see  me. 
The  latchstrlng  of  my  office  Is  always  hanging  out.  To  everyone 
who  has  come  to  me  for  help  in  any  worthy  cause,  whether  he  be 
the  most  Important  man  in  the  Stata  or  the  most  lowly  and  for- 
saken. I  have  given  the  very  best  I  have  of  energy  and  of  effort, 
and  as  long  as  I  am  a  Member  of  Congress  I  shaU  strive  loyaUy  to 
Uve  up  to  that  Ideal  of  service. 

•AJUAJVCIlfa    TBS    BUDGST 

There  ar*  two  ways  to  balance  a  budget.  One  way  is  to  ralss 
mors  revenue.  The  other  way  Is  to  cease  spending.  Application 
of  this  principle  to  national  finances  suggests  that  one  way  to 
balance  the  Budget  of  the  United  States  Is  for  us  to  wrack  our 
brains  In  devising  new  and  Ingenloxis  methods  ot  taxation  to 
squeeae  a  few  more  drops  of  blood  out  of  taxpayers  who  already 
are  bled  white.  The  other  way  Is  to  use  the  pruning  knife  on 
every  nonessential  bureaucratic  activity— to  cut.  cut.  and  then 
out  sKire.    I  am  unalterably  committed  to  the  latter  method. 
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These  are  ■erioiis  times  and  the  thinking  people  of  the  nnlt«d 
States  are  In  a  serious  mood.  They  do  not  want  nor  expect  any 
op*ra  bouffe  performance  on  these  appropriations,  a  love  Up  hore 
and  there  and  let  it  go  at  that.  They  want  and  expect  us  to  ma  ks 
real  cuts.  They  want  major  operaUons.  They  want  every  uselt^s 
bureau  and  commission,  every  useless  agency  of  whatever  kind 
and  description,  and  every  useless  Individual  officeholder  that  Is 
doing  nothing  but  eat  taxes,  cut  out  of  the  structure  of  govern- 
ment. 

The  human  anatomy  has  one  feature  that  has  t>aflled  physicians, 
physiologists,  and  sclentlsta  of  aU  of  the  ages  who  have  never 
been  able  to  find  the  slightest  use  for  it.  That  is  the  appendix. 
Ita  very  name  Indicates  that  It  Is  superfiuous — excess  baggage,  as 
It  were.  It  does  no  good  and  Is  capable  of  doing  a  vast  amount 
of  harm.  When  It  becomes  sore  and  Infisoned  the  patient  geta  a 
fever  and  imleas  reUef  comes  through  an  operaUon  he  Is  UksJy 

to  die. 

The  Government  of  the  United  States  has  become  ramified 
throughout  with  bureaucratic  appendixes  that  are  ripe  for  the 
surgeon's  knife.  Applying  the  analogy  to  the  public  temperament 
of  the  times  I  will  say  that  the  people  who  think  deeply  on  the 
trend  toward  paternalism  and  bureaucracy,  especially  builDMS 
men  who  find  enterprise  halted  and  hog  tied  by  the  mounting 
cost  of  government,  are  becoming  exceedingly  appendix  consciovis. 
They  are  becoming  sore  and  Inflamed  over  having  to  maintain  so 
many  useless  bureaus  and  support  so  many  officeholders  who  do 
nothing  but  draw  their  salaries.  They  do  not  intend  to  die.  but 
they  do  propose  to  see  that  the  surgeons  knife  U  used  to  cut  out 
these  cancerous  excrescences  of  Government,  thess  tax-consuming 
appendixes  which  suck  the  Ufeblood  that  shoxild  vitalize  indus- 
try; and  unless  we  who  are  Members  of  the  Seventy -second  Con- 
gress do  the  Job  of  excision  or  unless  we  at  least  get  the  patient 
on  the  operating  table,  dust  off  the  chloroform  bottle,  sharpen 
the  cutting  tools,  and  show  that  we  mean  business  about  It.  they 
will  elect  a  Congress  that  will  apply  the  knife. 

BXCkSSIVS   SALASISB   PAD  TO  OfTICIAI^ 

I  arise  to  caU  the  attention  of  the  Hotise  and  the  country  to  the 
outrageous  salaries  paid  to  executives  of  sfflllat.es  of  the  Federal 
Farm  Board  and  to  urge  favorable  conslderaUon  at  leglslaUon  Z 
have  proposed  to  place  a  proper  UmltaUon  on  those  salaries.         ^ 

This  particular  group  of  executives  comprises  the  millionaires 
club  of  officialdom,  as  far  as  salaries  are  concerned. 

It  will  surprise,  if  it  does  not  shock.  Members  of  this  House  to 
learn  that  10  officials  of  the  group  referred  to  draw  salaries 
amounting  to  $340,000  per  annum,  or  an  average  of  $34,000  per 
official  per  year.  While  these  are  the  topnotchers  on  theee  salary 
rolls,  there  Is  an  amazing  list  of  subordinate*  who  also  receive 
overstuffed  salaries,  running  up  into  the  mllllona. 

Unless  some  curb  Is  placed  on  theee  10  officials,  they  will  draw 
in  less  than  three  years  more  than  $1,000,000  In  salaries.  Think 
of  it!  ^  ^  , 

This  is  certainly  astonishing,  and  I  can  no*  oonoelvethat  in 
theee  times  of  great  dlstrees,  with  unemptoymeot  so  every  hand. 
with  millions  out  of  work  and  hungry,  the  Congress  of  ths  United 
States  would  permit  these  salary  grabs  to  oootinue  with  ita 
consent. 

This  millionaire's  club  ought  to  be  dlsbandsd  toy  set  of  Oongresa. 

In  fixing  salaries  the  nile  of  reason  should  prevaU.  None  of  us 
should  object  to  reasonable  salaries,  but  all  of  us  should  feel  a 
burning  indignation  when  we  think  of  the  extortion  that  Is  now 
practiced  on  the  farmers  of  America.  Such  extortion,  wherever 
It  may  be  found.  Is  indefensible,  and  if  It  existo  in  oCher  activities 
that  are  financed  by  the  Government,  it  should  be  stricken  down 
there  also.  In  the  name  of  the  plain,  honest  farmers  of  Indiana, 
from  whom  I  sprang,  who  strive  "to  live  and  let  live,"  and  who 
ask  nothing  more  than  that  others  will  do  unto  them  as  they  do 
unto  others.  I  protest  against  these  salaries  which,  regardless  of 
who  may  defend  them  or  of  what  may  be  said  in  their  defenss, 
are  grossly  unfair  and  unjust. 

vAsacnva  ths  TAMtoM 

1  arise  to  challenge  and  repel  the  iniquitous  error,  the  monstrous 
falsehood  which  we  so  often  hear  expressed  these  days,  both  on 
this  floor  and  elsewhere,  that  aU  fanning  U  flat.  The  sun  shines 
benlgnantly  on  that  part  of  the  industry  which  Is  devoted  to 
farming  the  farmers. 

BKBT   WAT  TO    HXL.P   THS   PAaMSS 

I  am  like  all  other  dirt  farmers  I  know.  We  are  all  troubled 
by  an  overdoee  of  active  deficit,  and  we  would  be  supremely  happy 
If  we  would  Just  be  gxiaranteed  some  Income  above  outgo— as 
much,  for  instance,  as  a  $36,000  a  year  farm  cooperative  executive 
pays  for  gas.  We  are  all  sxifferlng  from  a  disease  caUed  taxi  tie,  an 
appropriate  spelling  of  which  la  tax-eat-us. 

The  best  way  to  help  the  farmer  is  to  cut  ths  oost  of  govern- 
ment  and  relieve  him  of  some  of  his  burden. 

PICTUaX    OP   COVSairMKNTAL    BUmXATTCaACT 

Service  on  the  Appropriations  Committee  affords  one  a  vantage 
point  from  which  he  can  see  the  whole  picture  of  governmental 
btireaucracy.  He  soon  learns  how  the  cost  of  government  Is  caus- 
ing the  deflcit  we  all  abhor.  He  sees  the  most  shocking  evidences 
of  unbusinesslike  methods  and  unbelievable  extravagances.  He 
sees  a  thousand  rat  holes  throtigh  which  the  taxpayers'  money 
flows  out  of  the  Treasury  to  support  activities  that  were  wrong  in 
their  inception  and  that  fasten  varied  forms  of  blighting  pater- 
nalism on  ths  country.    Hs  isams  of  as  much  as  $6,000  of  the 
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to  transplaat  and 


a1 


of  landscape  twauty. 
oi«af  h 


._.  lalsod  by  taxatkm  bsinc 

■iacle  tree  to  oooXonn  to  eotne ^ 

Helaarm  of  oreUd  planta  belag  pwctiaaed  at  the  oost  of  hundreds 
td  doUan  per  plant  to  make  a  botanical  display  in  Washlngtoa 
tbat  will  be  attractive  for  tourists  to  look  at.  although  times  ar« 
■o  bad  and  people  are  so  hard  up  that  tourlsto  have  almost  essseil 
to  go  to  the  O^Htal  City. 

As  a  mesBber  of  the  Appropriations  Oommlttea.  I  had  the  pleas- 
ure of  helpli^  to  knock  otit  a  proposal  to  spend  $35,000  for 
orchids  and  other  beautiful  and  attractive  plants  during  the  next 
timi^  year.  When  X  thought  of  8.000.000  Americans  oat  of  woek. 
tramping  the  streete  with  their  hearta  filled  with  demiair,  and 
a&.000j000  of  our  fcQow  dtlaens — men.  women,  and  children — 
without  means  of  support,  it  really  was  not  hard  for  me  to  decide 
mqm.tw%^  orehkls.  That  decision  did  not  wrench  my  soul  ons  bit. 
Nor  was  it  a  bit  painful  to  ms  to  vote  to  ahoUsta  the  abuse  that 
has  grown  up  of  officials  being  furnished  Government  automobiles 
for   the   personal    and   social    activities   of   themselves   and   their 

When  we  learned  of  an  assistant  to  the  bead  of  one  ct  VM 
departments  rolling  down  to  his  office  every  day  In  a  high-powered 
automobile,  with  a  Oovermnent  chauffeur  at  the  wheel,  and 
raarlng  /ustioee  of  the  XTnlted  States  Supreme  Court  going  to 
work  on  foot  we  decided  tfcere  was  something  wrong  ^^V^** 
picture,  also;  and  we  wrote  Into  every  approprUtlon  bill  a  provi- 
sion which  lestflete  ti»e  furnishing  of  airtomobUes  to  a  compara- 
tively few  heads  of  iissiiiitlsl  acUvltlee  and  Umlta  them  strlcUy  to 

OVS  HWlLOBmS  KASB  OT  LAWS 

Paternalism  b»#  fastened  upon  our  people  an  amastng  multl- 
plidty  of  laws.  Bureaucracy,  reaching  for  more  and  more  powM, 
never  satiated  but  always  looking  for  new  flelds  to  invade,  goee 
to  the  fountalnhead  of  authortty.  and  atfcs  for  laws  which  legis- 
lators too  often  grant  for  the  asking.  The  American  citlaen  » 
bedged  about  with  a  bewildering  man  of  "thou  shalta "  and 
"thou  Shalt  note."  ^ 

After  working  many  years  a  committee  of  Congress  has  oom- 
nlsted  a  oodlfleation  of  the  United  States  statutes.  IHs  result  Is 
avolume  of  a.4«6  pages.  Then  are  6.312.416  words  In  the  volum* 
and  14JB06  000  ems  In  the  composition.  To  put  It  In  another  way. 
there  are  written  in  statutes  for  the  regulaUon  of  the  American 
people  by  thla  single  body  of  lawmakers  6.212.416  words,  and  ths 
whole  of  the  law  and  the  gospel  was  put  in  the  Ten  Command- 
menta  of  Moaea,  and  those  oonunandmente  could  be  printed  on  a 
single  page  I  I  sincerely  believe  that  if  the  usual  order  coxUd  be 
reversed  and  an  entire  Congress  could  be  devoted  not  to  enacting 
laws  but  to  repealing  archaic,  harmful.  bureaucraUc  statutes,  that 
Congress  wmUd  go  down  In  history  with  a  halo  that  will  never 
attach  to  any  other  Congress. 

ASOLI8HMKNT    OT    PBSI.SWS    OFFICSS 

We  carried  In  the  Treasury  and  Post  Office  appropriation  bin  a 
clause  abolishing  M  useless  ofllcee.  16  appraisers  of  cwtoms.  andj 
surveyors  of  crvtoms.  with  salaries  ranging  from  $3300  to  $0.0O0 
a  year,  totaling  $111,000  per  annum.  I  feel  a  little  pride  about 
that  because  It  was  my  queetlonlng  of  Capt.  F.  X.  A.  Bble.  Oom- 
mtaloner  of  Customs,  before  our  subcommittee  that  developed 
the  opening  for  this  economy  move.  Captain  FWe  was  one  of  the 
frankest  and  fairest  witneaees  who  came  before  us,  and  when  I 
asked  him  if  surveyors  <rf  customs  could  not  be  dlq>ensed  with  I 
drew  from  him  the  candid  admission  that  they  are  "  exoees  bag- 
gage." Later,  In  a  letter  to  me.  Secretary  of  Tpeasinr  Ogden  Ii. 
ifllls  oonflrmed  the  uselessness  of  appraisers  and  surveyors  of 
customs,  and  they  will  now  go  to  Join  the  dlnosatirs  and  other 
relics  of  a  bygone  age.  They  were  exoees  a  long  time  ago  and.  as 
the  Irishman  says,  "  They  should  have  died  a-bcmln'." 

WASTS  nr  nmrnwo 

Sheer  wests  in  printing  ooeta  the  taxpayers  $200,000  a  year,  and 
there  are  now  a  million  books  and  printed  documento  stacked  In 
mountainous  hei^M  in  the  basement  of  the  Oi4>itol  and  House 
Office  Building  in  their  original  wrappers  ready  to  be  Junked  be- 
cause they  are  useless.  During  the  last  80  years  $7,200,000  has 
bsen  wasted  on  printing,  and  that  happens  to  be  exactly  the  price 
the  United  States  paid  for  Alaska.  I  have  introduced  a  bill  to 
atH>l'«'h  this  tremendous  waste. 

aUaSAtTCBATIC  WA81X 

Plain  as  a  flag  on  a  pikestaff  Is  the  warning  that  btireaucratle 
waste  mtvt  stop  and  old-fashioned  economy  mxist  be  reestablished 
In  governmental  operations  before  social  and  Indvistrlal  health  and 
happiness  can  be  restored  throughout  this  Nation. 
paoPossB  caTscaxsic  roa  caNonkATsa 

I  would  like  to  proposs  a  catschlsm  to  b«  addressed  by  the 
people  of  every  congreesianal  district  In  America  to  the  candi- 
dates who  are  asking  their  support  for  Congress  this  year.  Than 
would  be  four  questions  In  my  catechism,  as  follows: 

1.  If  elected,  will  you  hsw  to  the  line  of  strict  ew>nomy  and 
op'Mee  every  appropriation  except  for  the  bare  naoessltles  of  gov- 
ernment? 

2.  Will  you  help  to  decentrallae  the  Federal  Oovemment  by 
aboUahlng  useleee  depsrtmenta.  bureaus,  and  oofnmlssloas  and 
eonsoltdatlnc  others  that  overlap? 

$.  Will  you  vote  to  take  the  special  privilege  o«t  of  govarik- 
Bftent? 

4.  WOl  yoa  help  to  remove  the  patemallstte  rertrlcttons  and 
me««^iitig  supervision  that  Isttsr  svwy  maa  aad  avwy  buslDaas  la 
lbs  eountiyt 


If  I  could  bave  my  way.  nc 
Senator  In  Congress,  regardless  of  ths 
should  eec^w  these  queotiona.  and 
fying  answers  would  be  left  at  hoane. 

A  few  campaigns  pitched  by  the  people  oa  ths  ooonomy 
and  baeked  by  a  spirit  of  determlnatloa  that  wfll  tolerats  no 
rrsston  will  aooami^lsh  wonders  m  ledteeettng  the  ooaiee  ef  go'e- 
emment  Into  safer  channels 

TKB  viBiow  or  Jiffiasuir 

It  la  wtfl  for  OB  to  torn  backward  In  solamn  eontetnplatlost  to 
the  basic  phUoaophy  on  which  this  Matkm  was  foondad.  Tha« 
credo  is  exprteeed  in  the  briefest  possible  compass  In  Jefferson's 
words  In  the  preamble  of  the  Declaration  of  Independenoe: 

"We  hold  theee  truths  to  be  s^-evtdeat.  that  all  men  are 
created  equal,  that  they  are  endowed  by  their  Creator  with  ecrtala 
unalienable  rlghte.  that  among  these  sre  life,  liberty,  and  Urn 
pursuit  of  h^jplness." 

This  Is  the  very  essence  of  the  fran^ilse  of  freedom. 

Let  us  try  to  grasp  the  vision  that  was  before  Jefferson  wbca 
he  wrote  the  Immortal  Declaration.  It  was  a  vision  of  God  the 
Architect,  the  loving  Father  of  us  all.  creating  a  oosmic  common* 
wealth  of  infinite  beauty  and  making  It  ready  for  His  children — 
vast,  fertile  plains  to  yield  the  thfogs  that  sustain  life,  great 
rivers  that  flow  In  majesty  to  the  seas,  caaoadas  that  danes  and 
si»rkle  in  the  sunlight ,  mountain  slopes  tliat  rise  in  towertng 
grandeur  to  the  very  feet  of  the  Creator,  vineyards  and  orango 
groves,  and  the  sunshine  and  the  sliadow  chasing  each  other  over 
waving  fields  of  wheat  and  com.  In  the  dq>tlis  of  the  earth  Ood 
deposited  untold  billions  of  tons  of  coal  to  warm  the  human 
family:  in  the  waterfalls  He  placed  power  without  limit  to  drive 
the  wheels  of  commerce.  Au  things  that  make  forpraspertty. 
welfare,  and  happiness  of  the  buman  race  are  embraoed  In  God's 
gift  to  man  on  the  morning  of  creation.  

It  .woulJ  be  presumptuous  to  try  to  fathom  the  purposes  of 
the  Infinite:  but  right-thinking  nJnda  always  have  agreed,  and 
slways  wUl  agree,  that  God  intended  this  gift  as  a  great  universal 
commonwealth  to  be  Shared  by  an  of  HU  children:  and  azyulng 
from  that  premise,  who  can  doubt  that  Jefferson  q>oke  with  dlvlns 
authority  when  he  declared  that  "All  men  are  created  equal" 
^ntj  when  he  enunciated  his  Immortal  doctrine  of  "  Squal  rights 
to  an:  special  privileges  to  none  "?  His  was  the  voice  of  the  seer 
who  lives  close  to  the  eternal  verities  and  draws  his  in^lration 
from  the  fountain  of  life. 

Be  saw  things  as  the  Creator  Intended  them  to  be.  When  1 
think  of  America  I  like  to  think  of  it  as  a  great  big  famUy  ot 
120,000.000  souls,  a  circle  of  equality,  at  whose  table  is  always 
spread  a  feast  of  love,  and  whoeoever  wUl  may  come.  The  beauty 
of  this  philosophy  is  that  it  fosters  comradeship.  It  znaksa  broth- 
srs  of  you  and  me  and  all  of  us.  That  was  the  Ideal  of  Jefferson. 
That  Is  the  vision  of  government  that  was  caught  and  put  on 
canvas  in  the  Declaration  of  Independence  and  the  Constitution 
of  the  United  States. 

Oovernment  of  to-day  Is  a  monstrous  Ubrt  on  the  plan  of  gov- 
ernment that  was  conceived  by  Jefferson.  Oovernment  of  to-day 
Is  characterlaed  by  a  million  departures  from  the  Jeffersonlaa 
idiUosophy  of  equal  rights  and  no  special  privileges.  The  seekers 
of  special  favors  have  an  but  shot  to  death  the  Jeffersoolan  Idea 
of  eqxial  rlghte.  while  they  have  fastened  unbellevaMe  charges  on 
the  taxpay«^.  and  have  brought  tbo  country  almost  to  the  brink 
at  ruin. 


or 


AW»»»rAW  PBOPLB 


As  triistees  of  the  American  people  let  us  fMse  courageously  ths 
horrifying  pictnre  of  present  oonditloos,  Investigate  cauaea.  and. 
In  so  far  as  constructive  achievement  Is  yet  possible  to  vaax  and 
women  of  honest  purpose,  let  us  seek  to  chart  the  way  to  brighter 
and  hs4>pler  days.  These  are  appaHlng  ttmas.  Ths  offioa  of  svery 
If  ember  of  this  body  \a  a  cross  ssctlon  of  the  distress  of  his  com- 
munity. Every  day  we  hear  stories  of  suffering  that  touch  ths 
beartstrlngs  and  defy  the  descriptive  powers  of  a  Dickens  or  a 
yictor  Hugo.    To  us  are  extended  a  thousand  hands  for  help. 

Into  our  ears  are  poured  the  woes  of  numberless  people  who 
are  on  the  Jagged  edge  of  desperation,  of  upright  and  willing  men 
who  have  hopelessly  tramped  the  streets  tnxtil  life  seems  too  bitter 
to  endure:  men  who  are  cruelly  denied  what  Should  be  every 
American's  fxindamental  right— the  right  to  earn  a  living  for  him- 
self and  his  loved  ones  by  honest  toU.  We  bear  the  plaintive 
pleas  of  women  whose  hands  have  never  been  soiled  by  toll  but 
who  in  their  extremity  would  gladly  add  to  the  vanishing  family 
Income  by  doing  the  chores  of  a  charwoman,  if  even  that  humble 
work  could  be  secured.  We  hear  time  after  tttne  of  good  peqpls 
losing  their  homes,  their  most  precious  possession,  and  the  phrase 
"  God  bless  our  home,"  once  so  sacred  to  father  and  mother  and 
Uttle  tots,  has  been  changed  to  "  God  bless  ths  home  that  onos 
was  ours."  We  know  that  In  this  land  six  or  seven  milhon  men 
ean  not  get  any  kind  of  employment,  try  as  hard  as  they  wffl. 
which  means  that  26.000.000  peoplt,  or  one-fifth  of  our  entire 
peculation,  are  withotrt  the  income  to  sxjstaln  hfe.  We  know  that 
coxmtless  thoxisands  of  our  boys  and  girls  ars  without  clothing 
to  enable  them  to  make  a  respectable  ^ipearanee  at  selMoL  We 
know  that  millions  of  our  dtineDS  are  hungry  and  mtllKwis  mors 
aia  undcmourlsbed;  that  untold  munbers  ars  without  tosl,  a 
w  shudder  when  we  think  of  the  suffering  ttasf  wouM  haw 
andwe  If  it  were  not  for  ths  goodness  of  ths  infinite  Ood 
tempering  tte  weather  to  ths  shorn  lamb. 

Thess  eonditkms  ought  not  to  be.    If  men  had  always 

aBfUfoMsd  taf  ttasvim  «<  ~ 


« 

i 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15551 


15550 


CONGRESSIONAL  RECORI>— HOUSE 


July  15 


theae  oondltloxu  wtmW  not  be.  In  this  rauntad  land  of  oppor- 
tunity. blM8«d  with  nattire's  gifts  In  greatest  redundancy,  a 
veritable  land  of  milk  and  honey,  there  U  no  real  reaaon  why  any- 
body should  go  hunfO'y.  There  la  no  real  reason  why  anyone 
•hould  feel  the  grinding  heel  of  poverty.  The  fact  that  people  are 
hungry,  that  they  are  poverty  strlcJten.  la  symptomatic  of  some- 
thing wrong  in  government.  It  la  evidence  that  our  atateamanahlp 
U  not  functioning  as  It  should. 

As  trustees  of  the  American  people  we  would  serve  humanity 
well  In  our  day  and  generation  if  we  would  lay  the  foxindatlons  to 
bring  ow  country  Into  closer  harmony  with  divine  law  and  with 
the  precepts  of  the  founding  fathers  of  this  Nation. 

STABILIZATION    OF   INDTJSTKT    AHV    EMPLOYMBTT 

The  measure  I  have  Introduced  Is  predicated  on  the  Idea  that 
there  is  no  reason  or  excuse  for  such  cycles  of  depression  and 
unemployment  as  the  one  through  which  we  are  now  paaelng.  and 
that  there  ought  to  be  enough  constructive  ability  in  Congrees  to 
set  up  reg\ilatory  machinery  that  will  prevent  such  naUonal  mis- 
fortunes In  the  future.  Jxist  as  the  Interstate  Commerce  Ctommls- 
slon  sUbilizes  railroad  activities  and  investments  In  railroad 
securities  and  as  the  Federal  reserve  system  to  a  marvelous  degree 
stabilizes  the  monetary  and  flnanclal  conditions  In  this  country. 
It  la  hoped  that  the  Federal  industrial  commission  provided  In  this 
bill  will  be  effective  in  keeping  Industry  on  an  even  keel  and  pre- 
venting the  recurrent  cycles  of  industrial  depression  and  unem- 

The  bui  I  have  introduced  by  request  has  been  worked  out  with 
the  greatest  thought  and  care.  It  has  back  of  it  the  650.000  mem- 
bers of  the  Fraternal  Order  of  Eagles  and  the  100.000  members  of 
the  Eagles"  auxiliary.  It  was  first  proposed  In  substance  in  the 
Indiana  SUte  Aerle  last  June  by  Frank  B.  Bering,  of  South  Bend. 
Ind ,  past  grand  worthy  president  of  the  order. 

In  this  bill  the  Fraternal  Order  of  Eagles  is  seeking  to  bring 
before  Congress  and  to  the  attention  of  the  President  and  his 
advisers  a  vision  of  what  may  be  accomplished  if  our  statesman- 
ship arises  to  the  occasion  and  provides  stabilizing  machinery  to 
carry  out  the  principle  that  men  have  a  right  to  work,  not  spas- 
modically but  continuously,  at  a  wage  which  permits  them  to  live 
decenUy  and  save  something  for  old  age.  The  order  dismisses  as 
sheer  nonsense  the  statement  so  often  heard  In  this  country  of 
Incomparable  wealth  and  resoxirces  that  "  we  must  have  business 
depressions."  It  believes  that  Congress  and  the  President  have  the 
brains  to  work  out  a  stabilizing  plan  that  will  diminish  unemploy- 
ment and  finally  reduce  it  to  the  minimum.  There  U  nothing 
radical  about  the  proposal,  which  promises  to  be  beneficial  alike 
to  both  capital  and  labor.  It  has  a  very  significant  and  Important 
aim.  which  is  worthy  of  the  best  traditions  of  the  great  humani- 
tarian order  that  offers  it  for  the  consideration  of  Congreaa. 
While  I  had  no  part  in  drafting  the  bUl.  I  appreciate  the  honor  of 
having  been  chosen  to  Introduce  In  the  House  a  measure  which  I 
believe  to  be  wise  and  timely  and  characteriaod  by  sound  common 
sense. 

■OOKS   ft»  THB  BLntn 

Mr.  Ohalrman,  this  bill  appeals  to  our  very  best  humanitarian 
Instincts.  It  makes  a  little  flnanclal  substance  go  a  long  way  In 
the  production  of  happiness.  What  a  boon  this  legislation  will 
be  to  many  souls  that  are  shut  in.  and  that  will  stay  shut  in 
until  they  put  on  the  robes  of  immortality  I 

We  can  not  make  the  blind  see.  but  we  can  take  a  lot  of  the 
Bjidnew  and  sorrow  out  of  their  lives  by  giving  them  embossed 
books  to  read.  Next  to  restoring  their  vision,  which  no  earthly 
agency  can  do.  our  best  gift  to  them  Is  something  that  will  enable 
them  to  forget  themselves;  something  to  break  down  the  barriers 
that  Imprison  them  in  such  dreaded  Isolation;  something  that 
will  give  them  contact  with  the  living,  moving  world.  That  some- 
thing Is  books. 

This  bill  is  admirably  conceived  to  accomplish  that  purpose. 

CHKISTIAM   SXBVICS 

In  aU  of  our  Uvea  of  service,  until  the  end  comes  and  we  fall 
asleep  we  would  do  well  to  keep  In  the  foreground  of  our  minds 
the  sweetest  and  most  majestic  character  of  all  the  ages,  whose 
life  from  the  manger  to  the  cross  is  a  rainbow  of  hope  for  all  of 
the  human  race  We  need  to  think  of  Him  to  enrich  our  spiritu- 
ality and  to  lead  the  way  to  the  only  life  of  real  happiness,  which 
ts  a  life  of  service  to  others.  There  Is  In  the  city  of  Indianapolis, 
where  I  live,  a  wonderful  painting  of  the  Savior  by  Titian,  owned 
by  an  Indianapolis  man.  which  portrays  with  touching  pathos 
the  agony  of  the  cross.  In  that  picture  the  genius  of  the  great 
artist  has  epitomlxed  with  a  mastery  that  goes  straight  as  an 
arrow  to  the  human  heart  the  sacrlflces  of  the  Son  of  man  for  the 
remission  of  sins.  I  wish  that  every  day  of  our  lives  all  of  us  could 
see  that  picture  for  the  memcrtos  It  recalls,  for  the  sense  of  duty 
tt  Inspires.  Wt  need  to  be  sobered  and  seasoned  in  ways  of  right 
living  by  a  eomprchensAon  at  the  Savior's  unfathomable  love  for 
US  and  the  suffering  endured  by  that  great  human  Cod  In  order 
that  you  and  I.  and  whosoever  will,  may  find  the  way  through 
aenrlce  to  eternal  life. 


BXLT  FOB  SOU>] 

As  a  Member  of  Congress  I  have  devoted  all  of  the  patience,  all 
of  the  persistency,  and  all  of  ths  fighting  qualities  I  possess  to 
the  saered  duty  of  trying  to  Improve  the  situation  in  life  of  the 
scddlers  of  all  wars,  their  widows  and  dependents.  I  helped  to 
the  extent  of  my  ability  to  pass  the  legislation  Uberallalng  the 
pensions  of  the  thin,  vanlahlng  ranks  of  Civil  War  soldiers.  I 
fought  every  inch  of  the  way  for  the  Spanish  War  veterans  and 
aaalsted  in  passing  pension  leglslatloa  tor  their  relleC  ow  the 
ptealdentlal  veto. 


•R)  the  veterans  of  the  World  War  I  have  shown  equal  devotton. 
and  to  those  of  that  war  who  are  sick  and  disabled  I  now  dedicate 
ail  of  my  ability,  such  as  it  U.  and  aU  of  my  energy  in  establlah- 
Ing  their  claims  under  the  new  act.  I  have  been  fortunately  In  a 
position  as  a  member  of  the  World  War  Veterans'  Legislation  Com- 
mittee to  be  of  service  In  asslsUng  to  bring  relief  to  the  homes  of 
many  thousands  of  veterans  of  the  World  War  who  served  the 
Nation  bravely  and  well  in  Ito  time  of  peril  and  whose  lives  are 
now  darkened  by  the  specter  of  lUness  and  destitution.  I  did  all 
I  could  toward  securing  the  establishment  of  a  World  War  vet- 
erans' hospital  In  Indianapolis,  where  the  sick  and  disabled  sur- 
vivors of  the  titanic  struggles  of  1817-18  may  gather  from  aU 
points  in  Indiana  to  receive  the  treatment  and  care  that  are  so 
Justly  due  them.  The  successful  consummation  of  this  project.  I 
rejoice  to  say.  Is  bound  to  lift  the  worries  from  many  Indiana 
veterans  and  to  add  to  their  peace  and  contentment  of  mind. 

MOTHKB   LOVS 

Mother  love  has  no  yesterday  and  no  to-morrow  but  reigns 
eternal.  There  is  no  limit  to  Its  bounds.  There  is  no  plummet 
than  can  sound  its  depths.  It  reaches  all  the  way  from  earth  to 
heaven.  With  InefTable  tenderness  It  leads  the  tottering  infant 
past  the  dangers  and  pitfalls  of  life  and  guides  him  through  the 
struggling  years  of  childhood  and  maturity  so  that  when  the 
miracle  we  caU  death  ends  his  earthly  Journey  he  U  fit  to  take 
his  place  among  the  stars  by  the  side  ot  his  Creator. 

No  tongue  can  explain  mother  love  or  trace  Its  origin.  The  least 
we  can  say  of  it  is  that  It  is  one  of  the  mysteries  that  spring  fr<an 
God.  We  know  that  it  is  something  real  because  there  is  no  sac- 
rifice too  great  for  It  to  make. 

Prom  the  time  of  Eve,  who  lalJ  her  very  own  on  the  altar  of 
grief,  down  through  the  ages  to  Mary,  who  witnessed  the  un- 
speakable tragedy  of  the  cross,  and  on  and  on.  century  after 
century,  the  word  "  mother "  has  always  been  the  symbol  of 
devotion,  every  age  presenting  in  myriad  repetlUons  and  varying 
forms  the  solicitudes  and  sacrlflces  of  mother  love. 


BCOirOlCT    IN   GOVEBNMXNT   AND    SKOTTCTIOir   OF  Tl 

I  call  to  the  attention  of  all  Members  on  both  sides  of  the  aisle 
that  the  platforms  of  both  poUtlcal  parties  have  repeatedly  de- 
clared for  economy  In  Government  and  reduction  of  taxes  and 
that  here  Is  a  flne  opportunity  to  show  that  a  platform  that  Is 
good  enough  to  run  on  during  a  campaign  is  good  enough  to  stand 
on  after  election. 

■ATZOMAL  6IANGK  ADDKBS8 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  delivered  by  me  August  15.  1931.  on  National  Grange 
program. 

I  deeply  appreciate  the  courtesy  of  this  opportunity  to  bring  to 
yo\ir  attention  a  typical  American  farmer.  He  Is  one  you  all  know 
and  should  know  weU.  The  man  I  have  In  mind  might  not  be 
called  a  great  farmer  In  these  days  of  big-sc&le  production.  He 
was.  however,  the  leading  farmer  of  his  time,  and  a  fanner  that 
every  other  American  farmer  can  understand. 

The  farmer  I  have  in  mind — and  among  my  southern  friends  I 
shovild.  of  course,  refer  to  him  as  a  planter— was  George  Washing- 
ton, who  became  one  of  the  great  soldiers  of  history,  who  won  our 
American  independence,  who  directed  the  writing  of  the  Constitu- 
tion, who  became  the  flrst  President  of  the  United  States  and  put 
our  Government  in  motion. 

Beyond  all  '  question,  he  aocompUahed  more  great  historic 
achievements  than  any  other  American.  Yet  above  and  beyond 
all  this,  that  which  he  loved  best  of  all,  and  upon  which  doubt- 
less he  would  wish  to  base  the  remembrance  of  his  feUow  Ameri- 
cans, was  that  he  loved  the  soU  and  that  he  was  never  happier 
than  m  pursuing  the  activities  of  his  farms. 

He  went  through  all  the  typical  problems  of  other  American 
farmers.  Twice  droughts  ruined  his  crops  and  hxirt  him  finan- 
cially. He  had  all  the  disappointments  that  come  at  times  to 
every  farmer.  But  like  the  true  American  farmer  that  he  was. 
this  man  forever  tried  to  Improve  his  farm  and  his  crops,  and 
to  find  new  and  profitable  methods  of  making  agrlcxilture  pay. 
He  tried  new  kinds  of  grains,  fruits,  and  vegetables  and  found 
new  ways  of  tilling  the  soil.  He  even  invented  a  combined  plow 
and  drill  for  his  own  use.  He  was  not  only  a  fanner,  but  he  was 
an  independent,  progressive  farmer. 

He  died  long  ago.  But  If  he  could  live  again  he  wo\ild  still  be 
a  farmer  becavise  he  loved  farming  above  everything  else — and  he 
did  a  great  number  of  other  things  and  did  them  herolcaUy. 

But  to  his  dying  day  he  loved  his  beautiful  esUte  of  lloxmt 
Vernon  on  the  Potomac  River  a  few  miles  south  of  the  city  of 
Washington,  beyond  any  other  spot  on  earth. 

Even  during  his  military  campaigns,  even  when  he  was  Presi- 
dent, in  all  the  arduous  public  duties  that  came  to  him.  and  amid 
all  of  the  tremendous  responsibilities  from  which  he  never  re- 
treated, his  mind  forever  turned  back  to  his  beloved  farm  at 
Mount  Vernon. 

Whenever  public  duty  allowed  htm  be  went  baek  to  Mount 
Vernon.  Through  all  his  public  career  he  found  time  to  send 
weekly  letters  to  his  manager  at  Mount  Vernon,  directing  the 
affairs  of  his  fields  and  of  his  livestock.  Mount  Vernon  was  a 
magnet  to  which  his  heart  t\imed.  There  he  Ues  buried  in  the 
heart  of  the  beauUful  farm  he  loved  so  weU. 

It  Is  moat  appropriate  that  when  the  Congrees  of  the  United 
States  decided  to  orgaalae  a  nation-wide  celebration  In  honor  of 
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the  memory  of  George  Washington,  that  his  farming  acttvltlea 

should  form  an  Important  part  of  that  celebratUm.       

For  we  can  not  think  of  George  Washington  without  rememb»- 
Ing  that  he  was  a  product  of  the  soil.  He  came  from  a  family  of 
farmers.  He  was  bom  upon  a  farm.  He  knew  from  the  labor  c€ 
his  own  hands  what  farming  meant. 

Throughout  the  length  and  breadth  of  the  Nation,  beginning 
Febrxiary  22  next  year  and  continuing  untU  Thanksgiving  P*y. 
thousands  of  ceiehratlona  wtU  be  held  among  the  American  people 
in  every  hamlet,  every  farmioig  community,  and  every  hoineto 
the  United  States,  so  that  men  and  women,  boys  and  girls  evgy- 
where.  will  have  an  opportunity  to  pay  their  tribute  to  Oeorge 
Washington  where  be  would  wish  It  to  be— In  the  hearts  of  hla 

own  pec^le.  

I  have  been  asked  to  give  you  an  outline  of  this  coming  c«e- 
bratlon  as  organised  by  the  United  Statee  George  Washington 
Bicentennial  Commission,  of  which  the  President  of  the  United 
States  is  chairman,  and  which  I  have  the  honor  to  serve  as  asso- 
ciate director.  

During  the  year  and  OKire  that  this  commission  has  been  a« 
work  our  plans  have  become  widely  known.  We  are  not  giving 
an  exposlUon  or  a  show  In  any  one  place.  We  are  not  asking  the 
i>eople  to  come  to  Washington  or  to  any  other  place  to  take  part 
in  any  ceremony.  We  are  taking  the  celebraUon  to  the  people 
themselvee,  so  that  the  celebration  of  the  two  hundredth  annl- 
Tersary  of  the  birth  of  George  Washington  next  year  will  be  truly 
a  national  tribute  among  all  Americans  living  under  our  flag  to 
that  man  who  did  more  than  anyone  else  to  make  our  flag  a 
reality  and  our  Nation  great  upon  earth. 

In  organizing  this  natton-wlde  celebration,  vre  have  naturaUy 
■oliclted  the  active  cooperation  of  all  patriotic  bodies  of  cltlaens. 
We  reallaed  that  without  such  cooperaUon  there  could  be  no  suc- 
cessful celebration.  We  have,  therefore.  Joined  with  patlrlotle 
societies,  schools,  libraries,  chxirches,  clubs,  and  all  slmUar  bodies 
of  i>eople  so  that  organizaUon  asststancs  oould  be  given  us 
throughout  the  Nation. 

We  have  felt  the  need  of  means  by  which  we  oould  reach  the 
great  agricultural  people  of  the  country.  Tliat  means  has  been 
supplied  by  the  NaUonal  Oran^  and  other  great  organlaati<ms  of 
farmers  and  of  the  farming  boys  and  girls  of  the  country.  We 
are  now  working  out  plans  so  that  the  acUve  cooperation  of  all 
of  these  citizens  can  be  secured  In  prOTnoting  the  celebration 
next  year. 

Siirely.  If  any  class  of  our  citizens  should  be  interested  In  nooor- 
Ing  the  memory  of  George  Washington,  it  would  be  those  who 
live  upon  the  farms,  and  I  am  convinced  that  if  George  Wash- 
ington himself  could  influence  this  celebration  In  his  honor  he 
would  take  no  greater  delight  than  In  having  his  name  and  his 
services  commemorated  among  the  farmers  of  to-day. 

We  are  not  asking  that  elaborate  preparations  be  made.  We 
are  not  seeking  or  expecting  that  great  sums  of  money  wiU  be 
spent  upon  any  forms  of  celebration.  Rather  do  we  hope  that 
the  memory  of  George  Washington  wiU  be  hon(»«d  as  he  would 
have  it  honored,  in  a  aimple,  sincere  tribute,  smong  those  who 
love  America  and  those  who  would  see  it  preserved. 

The  United  States  commission  has  issued  hundreds  of  thou- 
sands of  books,  posters,  plays,  pageants,  and  material  of  similar 
kinds  upon  the  life  and  achievements  of  Oeorge  Washlngtcm. 
Prom  our  offices  in  the  National  Capital  we  have  sent  out  a 
steady  stream  of  information  concerning  the  celebration  that  has 
reached  every  nook  and  comer  of  our  land  and  has  also  extended 
Into  many  other  parts  of  the  world.  We  have  prepared  plans  and 
programs  ot  celebration  for  every  kind  of  organization.  These 
plans  we  have  consistently  attempted  to  make  simple  and  inex- 
pensive. In  fact,  in  the  vast  majority  of  these  celebrations  there 
will  be  no  expense  whatever  Involved. 

Any  organization,  at  Its  regular  meeting,  may  have  an  address 
or  a  little  playlet  that  will  not  Involve  financial  expenditure  Imt 
will  be  a  valued  part  of  the  nation-wide  tribute. 

The  work  involved  at  the  commission  headquarters  In  organis- 
ing this  celebration  may  be  Imagined  from  the  fact  that  we  send 
out  more  t^i^"  1.000,000  pieces  of  maU  each  month  and  that  by 
October  this  amount  will  be  doubled. 

We  lasue  newspaper  clip  sheets  with  millions  of  circulation. 
The  purpose  of  this  pi4>er  Is  to  spread  aoctirate  historic  knowl- 
edge of  George  Washington.  The  regular  newspapers  and  maga- 
zines of  the  country  republiah  more  than  10.000  of  these  articles 
a  month,  and  the  number  is  constantly  growing.  The  whole 
American  people  are  thus  going  to  school  again  In  the  greatest  and 
most  fascinating  history  lesson  ever  taught. 

In  1933  our  Government  will  issue  special  George  Washington 
coins  and  postage  stamps.  The  mint  will  stamp  a  special  medal 
to  be  awarded  by  the  United  States  Oeorge  Washington  Bicen- 
tennial Commission  as  prizes  in  oratorical  contests  in  schools  and 
colleges.  We  are  preparing  plays,  pageants,  motion  picttires  of 
Oeorge  Waalilngton's  life,  radio  addresses,  posters,  booklets,  and 
sixnllar  material  In  bewildering  quantities,  which  are  given  away 
free  to  the  people  of  the  United  SUtes.  so  that  every  group  of 
American  patrloU  may  take  active  part  In  these  honors  to  the 
Father  of  our  County. 

The  response  of  the  American  people  to  these  efforts  we  are 
making  Is  Indeed  wonderful.  Every  one  of  our  48  States  and  our 
Territories  has  appointed  State  and  Territorial  commissions  to 
organize  the  celebration  within  Its  boundaries. 

More  than  4.000  American  cities  and  towns  have  appointed  local 
committees  to  lead  community  efforts.  America  has  more  than  a 
qiurter  of  a  million  schooU  and  nearly  30,000.000  school  children. 


Oar  country  has  zksarly  900.000  patrlcftte,  tntunmi,  and  dvle 
organisations,  with  mUIlons  of  members. 

An  of  these  people  are  enthustastleaUy  behind  the  efforts  of  tha 
United  States  Oeorge  Waslhlngton  Bicentennial  Oosnmhlcai  to 
make  the  coming  celebration  the  greatest  trltoate  ever  paid  a 
human  being  in  the  history  of  the  wortd. 

Next  year  an  entire  nation  of  123X)00.000  people  will  rise  to  a 
new  patriotism  and  a  new  unity  of  devotion  to  country  as  we  re- 
view the  labors  of  George  Washington  in  founding  our  country 
and  preeenting  to  the  world  a  new  model  of  freedom  and  oppar» 
tunlty  In  the  enjoyment  of  life. 

I  ask  every  American  farmer  especially,  to  Join  In  this  mlghtf 
tribute  to  anothu*  American  fanner  who  knew  tram  his  own  ex- 
perience every  trial  and  yet  every  satisfaction  that  oomes  to  those 
patriots  wh<nn  he  himself  would  hon<v  the  most — those  who 
pcTtorm  the  great  work  of  tUllng  the  soil  and  feeding  the  Nation. 
See  that  yoiu-  homea.  your  churchea.  your  schocda.  Join  with  tha 
mlUlons  of  other  Americans  next  year  In  this  grand  hyma  of  gratl- 
tude  to  the  man  to  whom  we  owe  nearly  all  we  have  and  enjoy, 
m  this  greatest  Nation  that  the  world  has  known. 

NEW  TOXK  STOCK  EXCHAHGI 

Mr.  SABATH.  Mr.  Speaker,  two  and  a  half  years  ago» 
to  be  exact,  in  October.  1929.  I  called  the  attention  of  the 
American  people  to  the  most  stupendous  racket  in  our  coun- 
try, namely,  that  connected  with  the  New  York  Stock  Ex- 
change. On  December  7.  1929.  I  introduced  a  bill  to  put  a 
stop  to  the  operation  of  short  selling,  and  on  December  9. 
on  the  floor  of  this  House,  condemned  and  scored  these 
criminal  activities  that  were  responsible  for  closing  the  doors 
of  bcmks  and  businesses,  throwing  millions  of  wage  eamen 
out  of  employment,  pauperizing  20.000.000  people,  and 
causing  thousands  of  suicides.  Ever  since  then  I  have  ap- 
pealed to  President  Hoover  and  to  the  governors  of  the  stodc 
exchanges  and  have  tried  to  secure  legislation  to  stop  this 
wholesale  racketeering,  but  unfortunately  neither  the  Presi- 
dent nor  the  governors  of  the  stock  exchanges  have  acted 
in  compliance  with  my  appeals,  nor  have  I  secured  any 
consideration  on  my  bills  to  prohibit  this  racket  of  short 

selling. 

Finally,  during  this  session  I  was  granted  a  hearing  on  my 
bills,  but  due  to  the  illness  of  the  chairman  of  the  Judiciary 
subcommittee,  the  gentleman  from  Virginia  tMr.  Tucker], 
no  action,  aside  from  hearings  extending  over  a  period  of  a 
few  days,  has  been  taken. 

The  gentlemen  on  the  other  side  of  the  Capitol  have  be- 
gun investigating  instead  of  acting— this,  I  am  informed, 
for  the  purpose  of  delaying  needed  action.  But,  although 
the  chairman  of  the  Senate  committee  [Mr.  NobbbckI  is 
well  intentioned,  I  am  satisfied  that  the  board  of  strategy 
of  the  Republican  leaders  is  endeavoring  to  use  the  investi- 
gation for  political  purposes.  That  this  is  a  fact  can  not 
be  honestly  denied.  For  it  is  clearly  evident  that,  notwitti- 
standing  that  95  per  cent  of  the  largest,  most  active,  and 
outstanding  manipulators  are  Republicans  and  among  the 
largest  contributors  to  the  RepuWican  campaigns,  the  com- 
mittee is  devoting  most  of  its  time  and  publicity  to  one  or 
two  Democrats  who,  they  say.  were  members  of  a  stock  pool 

in  1929.  ^    ^ 

I  believe  that  It  Is  necessary  for  the  country  to  have  au 
of  the  information  it  can  secure  In  regard  to  stock  manipu- 
lations and  inflation  from  1927  to  1929.  But  what  the 
country  now  demands  Is  the  Immediate  prohibition  of  the 
dishonest.  destrucUve,  yes,  criminal  activities  of  the  out- 
standing bear  raiders  and  market  manipulators,  againrt 
whom  the  President  refused  to  take  and  Is  stUl  refusing  to 
take  any  action  whatsoever. 

I  realize  the  great  power  and  influence  of  these  financier 
vultures,  but  Is  it  possible  that  in  addition  to  controlling 
the  President  they  also  control  Congress?  They  have  stated 
repeatedly  that  short  selling  Is  absolutely  essential  to  an 
orderly  market;  yet.  without  apparent  regard  for  their  con- 
tention, they  have  Issued  several  restrictive  rules  affecting  it. 
On  the  20th  of  May.  for  the  filth  time,  the  exchange  issued 
a  rule  restricting  short  selling  by  providing  10-polnt  margin. 
This  will  no  more  restrict  short  selling  than  the  "  April  f  ooi  *• 
order.  If  It  is  necessary  to  have  short  selling  in  order  to 
preserve  a  fair  and  orderly  market,  why  have  they  adopted 
these  rules?  It  is  clear  that  the  exchange  is  hiding  behind 
these  subterfuges  to  prevent  congressional  legislation. 
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U  the  exchange  officials  were  not  so  greedy  they  would 
have  prohibited  short  selling  long  ago,  for  in  the  instances 
where  short  selling  was  prohibited  the  downward  movement 
Of  security  prices  was  immediately  arrested.  I  repeat,  you 
can  not  restore  confidence  and  legitimate  business  until  you 
stop  these  criminal  manipulations.  The  evidence  which  dis- 
closed the  operations  of  the  Radio  and  Warner  Bros,  pools 
and  the  few  millions  of  dollars  which  these  pools  made  is  a 
Joke  in  compcu-ison  to  some  of  the  real  profits  and  the  de- 
struction brought  about  by  the  real  bear  operators. 

oaoaoi  WASHiKOToir  and  his  rklatiomship  to  thx  sotttr 
Mr.  BLOOM.    Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Rxcobo,  I  include  the  following  radio 
address  delivered  by  me  June  5.  1931: 

I  mm  asked  to  My  somethLng  to  you  on  "George  Washington 
•nd  His  Relationship  to  the  South." 

No  more  agreeable  subject  could  be  assigned  to  anyone  author- 
ised to  speak  of  George  Washlngrton.  And  I  doubt  If  there  Is 
another  topic  more  agreeable  to  southern  listeners. 

Historians  teU  us  that  George  Washington  now  belongs  to  the 
world;  that  a  world-wide  humanity,  now  increasingly  aware  of 
the  beneflu  it  has  received  at  his  hands,  has  taken  him  to  itself. 

We  m  America  must  rest  content  with  the  honor  of  having 
presented  such  a  man  to  mankind. 

As  the  two  hundredth  anniversary  of  his  birth  approaches,  we 
turn  to  his  character  and  genius  with  a  new  Interest:  a  new 
attention  to  every  detaU  of  his  life. 

Search  as  we  may  into  the  life  of  this  man.  we  do  not  And  one 
deed  or  trait  to  which  any  of  us  can  take  the  slightest  exception. 

There  seems  to  have  been  no  great  man  of  aU  history  so  lofty 
and  stainless  In  every  fiber  of  his  being.  

The  gfreatness  of  such  a  man  confers  a  touch  of  the  same  great- 
ness on  the  people  that  produced  him.  We  can  not  be  quite  the 
lost  Nation  that  some  of  our  present  critics  think  us  If  we  can 
produce  from  our  national  existence  a  figure  of  the  statxire  and 
quality  of  George  Washington. 

But  no  matter  how  great  a  man  may  be,  no  matter  how  much 
he  may  belong  to  the  entire  world,  that  man  must  have  his  birth 
and  growth.  He  must  have  his  starting  point  from  the  Immediate 
forebears  who  gave  him  his  blood,  his  inheritances,  his  education, 
and  environment.  For  that  reason  the  American  South  regards 
George  Washington  as  its  special  property. 

It  takes  this  proud  stand  with  every  right  and  reason.  For 
three  generations  before  Washington  was  born  the  warm  and 
generous  life  of  the  South  had  shaped  and  Influenced  the  life  and 
the  thought  of  his  ancestors. 

Into  this  same  warmth  and  love  of  the  high  and  fine  things  of 
Ule  George  Washington  was  born.  In  the  South  he  passed  his 
boyhood.  He  mingled  with  the  best  of  southern  manhood  and 
womanhood.  In  every  way  the  South,  and  especially  Virginia,  put 
Its  stamp  upon  his  character,  his  mental  attitude,  his  ways  of 
thought. 

WeU  may  our  Southland  believe  that  George  Washington  Is  its 
especial  product.  For  It  molded  him  In  Its  own  flee  graces.  Its 
own  high  standards  of  honor,  Ita  own  patterns  of  rectitude. 

The  best  authority  on  the  subject  of  how  thoroughly  WaUilng- 

ton   WM   a   southerner   and   a   Virginian   is   George   Washington 

himself. 

He  never  broke  Into  rhapsody  over  the  delights  of  southern  life. 
He  never  crltlcaUy  analysed  the  character  and  the  habits  of 
southern  people  as  did  that  other  great  Virginian.  Thomas 
Jefferson.  . 

George  Washington  spoke  his  love  of  Virginia  and  the  South 
in  more  eloquent  language  than  that.  Wherever  he  traveled, 
wherever  he  fought,  whatever  the  duties  that  so  often  and  so 
long  absented  him  from  the  place  of  his  birth,  he  always  longed 
for  his  home  In  Virginia,  and  to  that  home  he  hurried  the 
moment  that  duty  permitted  him. 

In  aU  his  travels,  through  all  his  crtUcal  examinations  oc 
American  life  as  It  then  was,  George  Washington's  heart  forever 
yearned  for  Virginia  and  Mount  Vernon. 

There  was  his  home.  There  were  his  belov^  acres.  There 
were  his  friends.  There  was  his  southern  wife,  whom  be  loved 
with  such  southern  chivalry. 

For  it  was  in  his  home,  as  the  husband,  the  foster  father,  the 
generous  heat  to  a  world  of  friends,  that  George  Washington 
was  at  his  best.  There  he  showed  the  people  among  whom  he 
was  born  and  trained  all  the  high  Uaits  they  had  given  or  taught 
him — made  finer  still  by  contributions  from  his  own  noble  nature. 

In  studying  the  rise  and  growth  ot  such  a  man.  we  can  only 
stand  and  marvel.  When  a  man  so  lofty  steps  forth  from  the 
common  ranks  of  mankind.  It  Is  as  If  we  were  watching  the  very 
hand  of  God  at  work  In  the  creation  of  a  miracle. 

In  the  career  of  such  a  man  the  same  Omnipotent  Hand  ap- 
pears again  and  again.  But  for  the  hand  of  God,  working 
through  the  material  of  what  we  call  destiny,  George  Washington 
might  have  lived  as  a  southerner  and  died  as  a  southerner. 

Not  even  the  War  of  the  Revolution  might  have  made  him 
more  than  a  sectional  figure,  but  for  one  of  those  workings  In 
Other  men's  minds  which  strike  us.  In  the  long  perspective  of 
history,  as  unmistakably  the  act  of  Providence. 

Through  the  Instrumentality  of  John  Adama  and  others  of 
Washington's  feUow  patriots,  this  great  man  of  the  South  was 
made  the  leader  of  aU  the  Revolutionary  force  and  spirit. 


In  their  hearts  the  men  who  made  that  choice  were  only  solv- 
ing an  Immediate  practical  problem  of  leadership.  We  know 
now  what  immense  consequences  flowed  from  their  choice. 

Surely  the  South  has  honor  enough  in  having  bred  such  a  man. 
If  the  greatness  of  George  Washington  reflecU  a  gleam  of  the 
same  light  on  all  America,  that  Ught  shines  brlghteat  on  the 
region  that  harbored  his  forbears  and  siirrounded  his  own  fornuk- 
Uve  years  with  its  kindness  and  grace. 

But  Virginia  and  the  South  did  more  for  George  Washington 
than  provide  him  with  the  traits  that  made  him  what  he  wt* 
as  the  man,  the  social  being.  " 

It  gave  his  genius  its  flrst  work  to  do.  It  provided  the  tasl3 
that  toughened  his  yoimg  manhood's  sinews.  It  sent  him  on 
difficult  errands  that  gave  him  first  practice  in  war  and  in  atateu- 

manshlp.  ^        ^         ^         .... 

The  South  then  regarded  Itself  as  the  rtchest  and  perhaps  tJis 
most  important  section  of  the  yoxing  country.  It  had  lante 
stakes  in  the  stiU  richer  regions  to  the  west  and  north.  1% 
looked  with  anxious  eyes  to  the  safety  of  its  properties.  It  wiis 
determined  on  the  safety  of  its  political  rights  and  liberties. 

All  these  were  subject  to  many  grave  dangers.  Against  the^M 
threats  and  enemies,  the  South  meant  to  be  defended.  And  !n 
that  defense  It  sent  George  Washington  on  errands  as  difficult 
and   dangeroxis   as    they    were    delicate. 

How  well  this  mere  stripling,  this  youthful  major  and  oolon*;!. 
discharged  these  duties  history  now  records. 

But  on  one  page  of  that  early  record  George  Washington  left 
an   especially   brilliant   mark. 

On  Braddock  Field  this  young  colonial  officer  salvaged  from 
StiU  worse  disaster  the  pride  of  the  British  Army.  Refused  a  more 
responsible  command  in  that  mournful  battle,  young  Colocel 
Washmgton  personaUy  snatched  his  dying  superior  from  the  scerie 
of  his  blunder. 

Thereafter  not  only  the  South  but  the  entire  Nation  knew  that 
It  had  in  vSeorge  Washington  a  man  unmatched  in  persor.al 
bravery,  unmatched  in  high  resolve,  and  already  a  master  at  lifting 
a  liiipslsai  mUltary  situation  Into  the  heights  of  a  moral  succeu. 

Great  aa  is  the  honor  of  having  bom  and  bred  such  a  mrn. 
greater  stUl  is  the  honor  of  having  given  him  these  te«U  aad 
proofs  of  the  stuff  that  was  In  him. 

When  his  flrst  military  assignments  had  been  discharged.  George 
Washington  married  the  love  of  his  heart  and  became  a  farm;r. 
He  became  not  simply  a  farmer  but  the  most  practical,  the  m(«t 
progressive,  and  the  most  succeacful  farmer  of  his  time. 

Throughout  his  life  he  showed  an  almost  touching  anxiety  for 
the  prosperity  of  southern  agrlctilture.  In  the  very  heat  of  liis 
military  campaigns  he  appears  to  have  kept  his  eyes  open  to  aU 
that  went  on  about  him,  not  omitting  the  farming  methods  of 
other  sections  of  the  country. 

When  victory  had  been  won  by  his  military  genius  he  still  could 
come  home  to  Mount  Vernon  with  new  practices  In  farming  that 
he  sought  to  Impart  to  his  fellow  farmers  of  the  South. 

Widely  traveled  as  he  was.  he  Journeyed  oftenest  and  farth*)*! 
through  the  South  Wherever  he  went  his  eyes  saw  everything. 
Nothing  escaped  his  notice;  nothing  was  too  smaU  to  escape  his 
desire  to  see  it  Improved. 

As  a  member  of  the  Virginia  House  of  Burgeasea.  he  helped  to 
make  the  laws  of  the  South  and  learned  his  flrst  lessons  in 
statesmanship. 

It  was  that  quiet.  Impressive  Individual  at  Mount  Vernon  whsse 
urgence  brought  about  Virginia's  acceptance  of  the  Constitution. 

When  even  Patrick  Henry  and  James  Monroe  opposed  it. 

As  President  of  the  United  States,  Washington  turned  to  the 
South  for  some  of  his  important  Cabinet  members — Thomas  Jeffer- 
son. Edmund  Randolph,  and  Charles  Lee.  and  later  Habersham,  of 
Georgia. 

Such  were  the  feelings  of  his  heart  for  his  people. 

His  sympathies  encircled  the  whole  of  America.  But  his  warm- 
est sympathies  and  keenest  Interests  seemed  always  centered  on 
the  region  and  the  people  of  his  birth  and  his  youth — the  South. 

Where  his  beloved  home  was.  where  his  fathers  slept,  there  his 
heart  beat  highest,  there  his  energies  were  most  lovingly  expended. 

If  the  South  loved  George  Washington  from  the  moment  of  hia 
birth  to  the  moment  when  the  marble  at  Mount  Vernon  closed 
forever  over  his  mortal  remains,  then  the  South  may  be  sure  from 
every  word  that  Washington  uttered,  every  deed  that  he  did.  that 
he  loved  it  as  much  in  return  and  as  long  as  he  lived. 

In  1932,  the  year  now  closely  approaching,  this  Nation,  which 
owes  so  much  of  Its  being  to  the  mind,  the  character,  and  the 
iron  courage  of  George  Washington,  will  have  an  opportunity  to 
express  Its  debt  to  him  on  the  appropriate  occasion  of  the  two 
hundredth  year  since  his  birth. 

George  Washington  was  posaeased  of  a  vision  that  saw  farther 
than  any  other  man  of  hia  day.  He  fought  as  he  did  for  "^^hls 
country,  he  thought  as  he  did  for  this  country,  because  he  be- 
lieved In  the  greatness  It  was  destined  to  have  and  enjoy. 

But  not  even  George  Washington,  with  all  his  farsightedcess. 
could  envision  the  great  people  we  have  become — the  most  cou- 
rageously pioneering  people  that  ever  lived. 

Not  very  long  after  Washington's  death  there  appeared  ma- 
chanlcal  inventions  that  have  transformed  human  life.  They 
have  of>ened  avenues  to  riches  never  dreamed  of  before. 

We  have  seized  upon  those  inventions  and  made  the  moc.  of 
them.  The  result  la  an  America  of  such  greatness  that  would 
amaae  even  Washington.  Wa  are  rich  to  a  degree  that  constlt  it«s 
danger,  unless  we  forget  these  riches  and  retvim  to  those  simple 
faiths  in  the  fundamentals  of  human  nature,  those  trusts  Ukat 
guided  Gaorga  Waahlngton  in  XXtm  founding  of  this  Nation. 
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r^jr  befora  theaa  material  taventloDa  had  appeared.  Oacrga 
Washington  had  given  us  the  greatest  invention  of  aU — thamt 
prlncipiea  at  government  without  which  we  would  ba  noMilii^ 

In  Uaankfulness  for  what  we  have,  in  ttaankfulnasa  to  tbrnmrnn 
who  made  aU  theae  things  possible,  let  us  torn  and  oonvart  tiM 
Whole  of  next  year  to  a  tribute  to  his  memory.  Even  mora,  let 
OS  make  It  a  rededlcation  at  ouraeAvea  to  hia  trust  in  men.  to  his 
lAbors  for  others,  for  country  more  than  for  aaU. 

And  in  Uiia.  let  the  South,  which  poaaeona  hia  aaerad  aalMe. 

le&d  the  way. 

All  that  George  Waahington  was  and  did,  all  that  he  tlkought 
and  aooompUshad.  waa  actuated  by  that  love  he  bore— that  love 
of  his  country  and  hia  coxintrymen.  It  was  tha  underlying 
motive  in  all  his  career.  ^  ^  ,        ^    ^ 

But  In  the  love  he  bore  to  the  South,  that  love  took  on  aome- 
thlng  more  Intimate  and  personal.  _^  _     _ 

So  in  addition  to  all  iU  other  claims  upon  thU  gpsataat  of  aU 
Americans,  the  South  has  this  last  and  finest  claim— that  it 
received  the  warmest  and  deepest  share  of  hU  personal  affections. 

That.  I  think.  Is  at  least  something  regarding  "  Oaorge  Watfiing- 
ton  and  His  ReUUonahlp  to  tha  South."  U  waa  more  than  a 
Mlationshlp  of  great  deeda.  For  under  the  deeds  -waa  the  love  of 
A  magnificent  son  for  a  proud  and  adoring  mother. 

KKMOaiAL  BAT  AVDRXSS 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  R«cobd,  I  indiide  the  following 
radio  address  delivered  by  me  at  Arlington  Memorial 
Amphitheater.  May  30,  1931: 

Memorial  Day!  A  day  of  memories — the  one  American  holiday 
which  moves  vu  to  feelings  of  solemnity  and  tender  retroepe^^n. 

AU  of  our  other  national  holidays  are  Joyful  occasions.  Prom 
New  Year's  until  Christmas,  they  mark  a  new  prospect,  the  annl- 
vwaary  of  some  gr«at  man's  birth,  or  signal  iae  soma  outstanding 
episode  of  history. 

This  day  Is  one  of  sublime  dignity,  iieauty.  and  reverence.  It 
stands  upon  our  calendar  to  mark  the  passage  of  years,  of  those 
who  have  gone  from  us.  and  to  rekindle  in  our  hearts  remem- 
brance of  them  and  what  they  gave  to  us. 

Memorial  Day  has  long  been  associated  with  rites  for  those  who 
died  upon  the  field  of  batUe  in  defense  ot  their  country  and  of 
oms  It  takes  nothing  from  honor  to  these  noble  dead  to  Include, 
as  we  do  to-day.  all  of  our  loved  ones  who  have  also  paaaed  on. 

Reverence  for  the  dead  is  one  of  the  oldest  and  stirely  the  most 
sublime  emotion  of  civUlzed  man.  As  we  paiise  to-day  to  do 
honor  to  our  departed  loved  ones,  we  ourselves  are  ennobled,  o\ir 
hearts  are  made  purer,  and  our  souls  come  nearer  to  God. 

We  who  live  In  a  land  that  Is  secure,  we  who  have  been  nxir- 
tured  in  freedom  and  In  equal  opportunity,  can  not  think  of 
those  heroes  who  laid  down  their  lives  for  our  country  without 
feelings  of  humility  and  overwhelming  obligation.  We  can  not 
think  of  them  without  reverence  and  tenderness  and  gratitude. 

The  symbol  of  our  flag  Is  a  symbol  of  sacrifice  and  glory.  Wher- 
ever that  flag  flies  to-day  It  means  more  to  humanity  t^an  any 
other  flag  that  ever  waved  in  majesty  upon  the  background  of 
heaven  But  that  flag  would  not  be  ensljrlned  in  our  hearts 
were  It  not  that  it  was  bom  in  battle  and  has  survived  through 
the  turmoil  of  war. 

When  It  was  flrst  unfolded  In  the  free  air  of  liberty  it  brought 
rhnnr  inspiration,  and  coiirage  to  those  tattered  soldiers  of 
Oeone  Washington  who  were  then  engaged  in  that  war  which 
established    our    coxintry    and    decreed    freedom    throughout    the 

world. 

In  honoring  that  flag  we  honor  all  who  died  that  It  might 
sxirvlve.  In  honoring  that  flag  we  pay  tribute  to  the  hosts  of 
noble   men   and   women  who  went  bravely  to  their  deaths  that 

it  might  live.  .      ^       _.  .>.      w  _. 

America  Is  known  the  world  over  for  the  splendor  of  Its  chari- 
ties Otir  people  can  liardly  wait  to  attain  success  before  they 
pour  out  their  wealth  In  aid  of  the  afflicted,  or  for  founding  great 
beneficial  institutions. 

But  the  greatest  act  of  charity — the  greatest  benevolence  ever 
performed  in  this  land  of  ours — came  from  those  heroes  whose 
memory  we  honor  upon  this  occasion. 

They  gave  more  than  money — something  tolmlteiy  more  pre- 
cious than  riches.  They  gave  aU  that  man  can  give  when  they 
gave  their  Uvea  that  we  who  Uve  after  them  may  prosper  in  a 
country  that  is  free  and  enduring. 

All  that  we  have  and  all  that  we  are  we  owe  to  those  men  who 
offered  their  bodies  to  guard  their  country  against  encroaching 

***£^OTlal  Day  is  the  formal  day  when  we  acknowledge  pubUcly 
the  debt  we  owe  them.  It  is  the  day  when  we  cease  our  wial 
occuoaUons  and  express  from  our  hearts  the  love  we  bear  them. 

We  can  not  discharge  that  debt.  Our  Nation,  lasting  for  aU 
time  could  never  repay.  But  we  can  give  that  character  to  our 
devotion  which  would  please  those  heroes  most.  We  ain  eatress 
our  reverence  to  them  by  renewed  loyalty  to  the  Institutions 
which  they  gave  us.  ^^     ^^ 

No  word!  of  mine— Indeed,  no  warda  of  any  man— coitfd  add 
to  the  Immortal  sentiments  of  Abraham  Lincoln  in  his  Gettys- 
b\irg  Address,  which  hold  true  to-day  for  every  plot  of  ground 
where  Ue  Americans  who  died  for  their  countonr^ 

We  can  not  make  more  sacred  the  soil  whsrem  tney  ue.  we 
can  utter  no  words  of  gratitude  for  ears  that  have  long  since 
ceased  to  hear  mortal  praise.  — .  .     «  *^ 

Memorial  Day  is  for  us  and  not  for  tbem.  It  u  Itw  na  vo 
kte  ourseivas  in  patriotism  and  in  davotion  to  our  oouxk- 
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at  fruadotn   ao  tnat  wttan  wu 

America's  freedom  may  be  mors  secure. 

•nie  aervloes  of  tbls  day  attune  our  bearts  to  nobflity  aM 
bonor.  As  wa  reverence  tba  dead,  ao  sboold  wa  re«ns«nber  tba 
living.  Out  of  that  ocean  at  nn^'*««*»  love,  vq>oa  wbftcb  our 
heroea  embarked,  let  us  all  feel  to-day  that  God  In  His  Innnite 
wisdom  has  willed  that  an  is  weU. 

Wbower  th«<e  are  living  Amertcana.  let  na  think  oC  all  tbosa 
who  f eU  m  the  cause  of  Amertoan  freedom.  We  must  not  for- 
get one  of  them.  We  do  not  honor  the  heroes  of  on*  war  alooa. 
In  the  lengthening  reoord  of  our  history  there  are  many  briUianfc 
pages,  many  pages  stained  with  precious  blood. 

Let  us  have  in  mind  to-day  all  of  our  bero  dead. 

Next  year  this  Nation  is  to  celebrate  tha  two  btmdredth  anni- 
versary of  the  birth  of  her  greatest  son — Oaarga  Washington. 
Memorial  Day  must  surely  include  thoae  starving,  ragged  beroaa 
who  marched  with  btoedUng  feet  through  tha  snows  at  VaUey 
Force  and  who  died  by  the  thousands  in  field  and  camp  for  tba 
America  that  was  to  coma.  In  honoring  the  memory  at  Georf* 
Washington  we  are  honoring  the  memory  of  aU  tboaa  who  struggled 
and  saorlfloed  with  him. 

The  bodies  of  these  heroes  are  minglad  in  tba  democracy  at  tba 
dust.  But  their  example  and  their  deeds  are  immortal.  Although 
their  very  n*^""^  may  have  vanished  from  human  memory  tha 
spiritual  monument  which  tbey  erected  win  last  as  long  as  the 
hearts  of  humanity  beat. 

In  dying,  these  men  of  Aaurlca  gave  more  tban  Ufa.  Tbey  left 
us  more  than  memory. 

It  Is  inspiring  to  me  to  ♦^^iwk  of  the  ipintnns  of  our  ooontrymen 
who  are  at  this  moment  laying  the  pnrest  garlands  at  affectian 
upon  the  graves  of  thoae  wbobave  gcme.  It  Is  our  best  hope  of 
security  that  Anwrlcan  hearts  beat  true  and  tixat  the  meaning  at 
this  day  doea  not  diminish  with  the  years. 

Whatever  clouds  may  gather,  whatever  fears  may  assail  us.  we 
know  that  our  country  is  sound  and  that  its  pe<^le  are  sane. 

Love  of  country  is  not  an  Image  of  sentimental  Imaglnatiorw 
It  Is  as  real,  it  is  as  vllxrant.  it  is  aa  sacred,  as  life  itself. 

That  multitude  of  heroes  who  gave  the  last  full  measure  of 
devotion  for  their  country  did  not  die  for  a  fanciful  Ideal.  They 
did  not  die  because  of  imaginary  aentimenta  Tbey  did  not  pay 
with  their  lives  for  a  lie. 

They  died  for  the  greatest  principle  which  Divine  Providence 
has  placed  in  the  hearts  of  men.  They  died  for  love  of  their 
countrymen — love  of  those  who  were  to  come  after  them. 

We  can  not  honor  the  memories  of  these  dead  by  eulogy  or  tof 
flowers  unless  we  consciously  express  our  own  dedication  to  tbe 
principles  for  which  they  died. 

We  who  survive  them  and  who  benefit  by  what  they  did  are 
Bcmietlmes  swayed  by  passions  that  affect  all  humanity.  We  are 
ambitious,  we  are  striving,  we  seek  individual  gain.  Sometlmaa 
we  are  ruthless  in  obtaining  what  we  want.     It  U  the  hximan  way. 

But  from  ttie  graves  of  these  honored  Americans  there  comes  a 
message  of  silent  eloquence  to  admonl^  us  to  live  more  kindly, 
to  deal  more  Justly  with  our  fellow  men.  That  voice  must  not  go 
unheeded.  Patriotism  Is  not  vain  blust«.  True  patiiotlsm  is 
that  quality  of  hximan  feeling  that  safeguards  tbe  security  and 
honor  of  oxir  homes  and  families,  our  country  and  our  countrymen. 
It  raises  us  to  the  pure  air  at  unselfishness,  of  kindness,  of 
justice. 

Were  we  to  think  otherwise  would  give  the  lie  to  all  that  our 
heroes  died  for.     It  would  debMe  the  better  natures  of  us  aU. 

So  let  us  in  pride  and  in  beautiful  oonwcratlao  think  of  this 

America  as  an  edifice  risen  from  the  glory  of  self-sacrifloe.  It  Is 
oun  to  defend  and  to  perpetuate.  .......  . ^ 

Let  us  carry  forward  tills  mighty  RepubUc  and  make  it  better 
and  more  wortliy  of  all  who  have  died  to  preserve  its  honor  and  its 
aafety  Let  u«  so  Uve  that  when  the  veU  of  death  shaU  have 
closed  about  us  we  may  Join  that  noble  army  and  face  the  Great 
Captain  without  fear  and  without  reproach.  ^^ 

When  for  us  time  shall  be  no  more,  may  the  memortM  of  em 
Uves  we  leave  behind  bring  to  our  resting  P^.^"'  P^^^^  * 
those  heavenly  floral  tributes  that  to-day  spread  like  God  s  bene- 
diction over  tie  hills  and  valleys  of  our  beloved  land. 

A  "poKK-BAm«L"  PBOCkAM  ro«  TH«  o™TiaCT^or  a>i.ni«iA 

JOrrS    WITH    THB  APPkOVAL  OF   TH«    PMSIDBNT^WHAT   IB   A 


"  PORK  BAKEKL  "  ? 

Mr.  RAINEY.  Mr.  Speaker.  President  Hoover,  ha  his  at- 
tack upon  the  Oamcr  relief  bUl.  indicated  that  in  hl«  opin- 
ion erection  of  public  buildings,  harbor  improvesnenta^and 
construction  of  highways  in  all  parts  of  the  United  StaUM 
as  a  measure  of  unemployment  relief .  constitutes  a     pork 

barrel."  ^ 

The  District  of  Columbia  is  the  most  stuiiendous  "pork 
barrel "  hi  the  world  to-day.  but  authorizations  for  huge 
sums  to  be  expended  to  the  District  have  never  been  tcnoed 
"  pork  barrel "  by  the  President. 

Since  192ft  authOTizatioos  for  construction  within  the  Dis- 
trict of  Cokimbia  have  totaled  $834^10.000.  The  total  au- 
thorizations for  the  2,807  post  offloee  and  similar  public 
buildings  in  the  Garner  relief  bOl  totaled  $342,797,000,  or 
only  $8,587,000  more  than  the  authorizations  for  ooostruo- 
tion  to  the  District  in  the  past  six  years. 
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PresideDt  Hoowr  and  his  aides  In  tbe  House  and  Senate 
placed  especial  stress  upon  the  fact  that  the  Garner  bill 
provided  for  post  offices  in  many  of  the  smaller  ciUes  which 
have  postal  receipts  in  excess  of  $8,000  per  year.  They  de- 
nounced this  as  "  pork."  The  cost  of  the  406  post  offices  in 
the  $35,000  class  would  be  $14^10,000.  It  is  rather  interest- 
ing to  note  that  the  opponents  of  this  expenditure  were  the 
most  ardent  advocates  of  the  $14,750,000  appropriation  for 
the  Memorial  Bridge  which  spans  the  Potomac  in  Washing- 
ton, and  for  the  $7,200,000  appropriation  to  construct  14 
miles  of  the  Memorial  Highway  from  the  bridge  to  Mount 
Vernon.  This,  according  to  Republican  theories.  Is  not 
•*  pork."  but  is  statesmanship. 

The  Gamer  bill  provided  for  1,186  post  offices,  not  to  ex- 
ceed $50,000  each,  and  the  total  authorization  for  these  was 
$59,300,000.  This  was  denounced  as  "  pork."  The  authori- 
sations of  $28,000,000  for  the  George  Washington  Memorial 
Parkway  and  playgroimds  In  the  National  Capital  and  $30,- 
900.000  for  the  District  of  Columbia  Municipal  Center  had 
the  approval  of  the  same  political  forces  that  opposed  the 
Gamer  bilL 

In  recent  years  hundreds  of  millions  of  dollars  have  been 
poured  into  the  Insatiable  maw  of  the  District  of  Columbia, 
and  at  no  time  has  President  Hoover  or  his  aides  shouted 
"  pork  •*  or  otherwise  voiced  opposition  to  this  tremendous 
expenditure  of  public  funds.  WasWngton  to-day  Is  prob- 
ably the  only  city  in  the  country  that  Is  not  feeling  the 
severe  effects  of  the  depression,  and  this  is  due  to  the  huge 
expenditures  and  the  Government  pay  rolls. 

Since  1926,  under  Coolldge  and  Hoover,  building  activities 
In  the  District  of  Columbia  have  proceeded  at  an  unprec- 
edented rate  and  apparently  without  regard  to  cost.  Most 
of  the  $334,000,000  that  was  authorized  has  gone  into  sites 
and  construction  of  buildings  to  house  Government  activi- 
ties. The  huge  Department  of  Commerce  and  Department 
of  Agriculture  buildings  have  absorbed  many  millions,  and 
extensions  and  Improvements  have  added  many  more  mil- 
lions to  the  total 

The  taxpayers  of  the  coimtry  are  Justified  In  protesting 
against  these  huge  expenditures  within  a  restricted  area. 
There  Is  no  logical  reason  why  himdreds  of  millions  of  dol- 
lars should  be  poured  Into  the  District  of  Columbia,  and 
requests  for  public  buildings,  river  and  harbor  improve- 
ments, and  highway  construction  In  other  sections  of  the 
country  Ignored. 

HISTOSIC  rSXDCKICKSBURa 

Mr.  BLOOM.  Mr.  Speaker,  imder  leave  granted  to  ex- 
tend my  remarks  in  the  R«cobd.  I  Include  the  following  ad- 
dress delivered  by  me  at  Fredericksburg,  Va..  on  May  6,  1931: 

This  occasion   la   one   more   erldenc*   of   an   ancient  and   noble 

habit  of  your  city.  .^.     ,    ^. 

Fredericksburg  la  one  of  the  most  fortxmate  commxinltlM  In  tHe 
United  States.  Even  In  historic  Virginia,  the  native  State  erf 
0«ors«  Washington  and   his   IcH-bears,   no   other  city   U  bo   closely 

associated  with  his  personal  life.  ^    _    ^    , 

Although  Oeorge  Washington  was  one  of  the  most  extenaireiy 
traveled  men  of  his  time,  so  far  as  his  naUve  land  Is  concerned. 
It  U  here  in  thla  beautlfxU  city  that  we  ttnd  those  early  and 
fonnaUve  experiences  which  had  the  greatest  Uafluence  upon  his 
life  and  career.  Here  was  his  early  boyhood  home.  In  these 
streets  echoed  his  footsteps  upon  the  normal  activities  of  youUu 
Here  he  went  to  school,  here  he  formed  those  enduring  friend- 
ships which  he  treasured  to  the  end  of  his  life.  Here  Uved  his 
mother  and  that  domestic  circle  ol  which  he  was  so  distinguished 

In  this  city  Uved  his  sister.  In  the  home  that  has  since  become 
a  national  ahrlne.  ^        ,  .   .        «_^_,^ 

Whatever  the  future  held  for  this  boy  In  glory  and  in  attato- 
ment;  whatever  tributes  came  to  him  as  the  greatest  man  of  his 
time,  and  sorely  the  greatest  man  In  our  Republic  George  Wash- 
ington's heart  was  ever  drawn  to  your  city  by  the  tenderest  Uea  of 
boyhood  memories.  ,    _, .    , .. 

In  studying  the  life  of  Oeorge  Washington  one  Is  struck  by  the 
fact  that  whenever  sterner  duties  permitted.  It  was  the  pUgrlmage 
to  this  city  and  these  associations  that  most  deUghted  him.  With 
ail  of  these  things  you  are  familiar.  

To  you  Oeorge  Washington  la  a  Uvlng  man.  He  Is  your  neigh- 
bor, he  Is  your  boyhocd  associate,  he  Is  In  spirit  stm  walking  your 
•treeu.  chatting  with  your  people  as  a  familiar  friend. 

I  feel  the  stimulation  of  your  splendid  pride  in  the  reverence 
which  you  pay  not  only  to  Oeorge  Washington  but  more  particu- 
larly to  the  mother  at  this  graat  man  who  sleeps  near  us  In 
hallowed  ground. 


Uany  men  and  women  have  axprseseil  their  tributes  to  Mary^ 
BaU  Washington.  I  can  only  add  my  humble  expressions  of  adors- 
tlon  to  theirs.  I  can  perhaps  but  repeat  what  others  have  said. 
Yet.  after  all.  U  there  anything  more  beautUul,  more  eloquent,  or 
more  expressive  than  the  simple  words  upon  that  beautiful  monu- 
ment  raised  to  her  memory,  "  Mary,  the  mother  of  Washington  "t 
Nothing  need  be  added  to  those  words,  nothing  could  be  added 
that  would  bring  more  glory  or  honor  to  her  splendid  womanhood. 
Historians  and  biographers  have  searched  the  character  of  Mar/ 
BaU  Washington  and  have  laid  It  before  ub.  But  to  me  there  Irf 
one  commentary  that  renders  needless  all  that  others  have  said. 
The  character  of  Mary  Ball  Washington  U  simuned  up  and  th«i 
whole  story  of  her  life  Is  told  when  we  say.  "  She  brought  Oeorgo 
Washington  into  the  world  and  trained  him  for  life." 

That  duty  was  so  great  and  so  well  performed  that  I  bellevn 
America  is  as  fortunate  in  having  possessed  Mary  BaU  Washington 
as  it  was  in  being  blessed  with  her  son.  But  no  one  can  doubn 
that  from  whatever  sources  George  Washington  got  his  intellect, 
that  his  greatness  and  strength  of  character  came  from  hla  mother. 
She  gave  to  him  as  a  heritage  the  training  that  equipped  him 
perfectly  for  the  career  which  Providence  held  for  him. 

I  believe  the  historians  make  too  much  of  the  austerity  of 
Oeorge  Washington's  mother.  We  hear  of  her  stem  refusal  to  let 
htm  take  to  the  sea.  We  hear  of  the  strictness  of  her  rule.  But 
there  must  have  been  In  her  life  a  rich  store  of  sweetneea.  of 
sympathy,  and  of  true  mother  love  that  has  gone  unrecorded. 

We  know  this  because  there  was  more  than  duty  in  Oeorge 
Washington's  devotion  to  her  throughout  hU  life.  He  loved  her 
with  all  the  ardor  of  his  strong  nature.  He  called  her  the  most, 
beautiful  woman  he  ever  saw,  and  at  the  height  of  his  success  he 
was  proud  to  say.  "All  I  am  I  owe  to  my  mother." 

One  of  his  most  cherished  posseaslona  was  his  mother's  portrait, 
painted  In  her  bridal  days,  and  also  the  worn  copy  of  the  boofc 
Contemplations.  Moral  and  Divine,  which  had  been  her  constant 
companion  in  her  quiet  hours. 

A  woman  who  could  inspire  such  loyalty  In  her  son  must  havo 
been  Intensely  lovable  herself.  ^    ^ 

I  have  dwelt  upon  these  more  familiar  aspects  of  Oeorge  Wash- 
ington's attachment  to  this  city  because  I  wlah  to  Impress  upon 
you  as  citizens  of  Fredericksburg  the  Importance  of  the  herltag-i 
that  has  been  left  to  you.  I  also  want  to  Impress  upon  you  th.i 
fact  that  the  entire  country  should  share  with  you  that  generou.* 
feeling  of  proprietorship  which  you  have  In  these  treasuretl 
associations.  ^         ^.         ,  _ 

That  opportunity  has  presented  Itself  In  the  action  of  CongresH 
in  providing  for  a  nation-wide  celebration  next  year  of  the  tw<» 
hundredth  anniversary  of  the  birth  of  George  Washington.  Tht» 
commission  appointed  to  have  charge  of  this  celebration  has  been 
acUve  and  the  campaign  Is  far  advanced.  Mut  there  Is  still  much 
to  be  done.  Under  the  stress  of  modem  conditions  of  life  our 
feUow  Americans  have  loet  touch  with  o\ir  own  glorious  history. 
To  many  people  Oeorge  Washington  is  not  a  man  but  a  tradition. 
We  want  to  make  him  a  living  human  being  and  to  Impresii 
upon  the  American  people  some  of  the  feeling  of  neighborly  Inti- 
macy which  you  in  Fredericksburg  have  so  nobly  preserved. 

We  want  to  present  George  Washington  as  a  man  and  not  as  an 
Ideal  As  a  man  he  sUnds  forth  in  all  the  glory  of  his  character 
and  achievements.  As  a  man  he  U  far  greater  than  the  cold  and 
unreal  figure  upon  a  jjedestal.  ^  ..._     »»   .*    • 

Under  the  direction  of  Ctongreas  It  Is  the  duty  of  the  Unlte<l 
State  Oeorge  Washington  Bicentennial  Commission  to  organize 
throughout  the  Nation  a  celebraUon  In  the  hearts  and  minds  of 
the  people  themselves.  In  such  manner  as  Is  most  fitting,  to  the 
end  that  his  bicentennial  anniversary  "  may  be  commemorated  ia 
auch  manner  that  future  generations  of  American  citizens  may 
live  according  to  the  example  and  precepts  of  his  exalted  life  ana 
character  and  thus  perpetuate  the  American  Republic." 

The  celebration  of  the  two  hundredth  anniversary  of  the  bU^a 
of  Oeorge  Washington  next  year  is  being  organized  upon  the  baais 
Of    the    same    dignity    and    reverence    which    you    feel    here    la 

We  want  the  people  of  America  to  take  part  In  this  celebration 
with  fuU  understanding  of  the  man  they  honor.  We  want  thern 
to  feel  a  real  sense  of  this  man's  having  Uved.  as  you  have  who 

86Z1M  iX  here 

Just  as  the  feet  of  Oeorge  Washington  stlU  echo  through  yotir 
streets  we  want  aU  America  to  realize  how  actual,  how  human, 
how  normal,  and  yet  how  great  was  George  Washington. 

So  we  are  spreading  over  the  entire  country  and  over  the  worm 
the  full  history  of  George  Washington,  with  all  the  facts  of  his 
life,  as  coUected  and  sifted  by  the  eminent  historians  we  have 

We  want  thU  celebration  to  be  what  George  Washington  hlni- 
self  would  wish  It  to  be.  He  would  reject  the  Idea  of  a  parade 
of  our  material  riches  In  hla  honor.  He  would  be  Impatient  <>r 
glamor  and  display.  But  we  know  that  he  would  wish  this  tribute 
to  him  to  come  from  the  hearts  of  the  people— his  feUcw 
Americans.  . 

Therefore,  we  have  aimed  at  no  central  spectacle,  no  concentri- 
tion  of  ceremony,  but  wherever  the  flag  of  our  Nation  flies  to-d:iy 
we  want  Americans  aU  to  express  in  reverence  and  in  love  thf  ir 
appreciation  of  the  life  and  character  of  the  man  who  brougit 
that  flag  into  being.  ^      ,^  „  .« 

It  is  timely.  It  U  appropriate  that  Americans  should  pause  in 
this  fast-living  day  and  think  reverently  of  the  man  who  not  orly 
achieved  our  independence  as  a  nation,  but  who  brought  Uberiy. 
protection,  and  sound  government  to  those  Americans  who  were 
to  come  after  him. 
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It  to  weU  that  the  Ooremment  of  the  United  8t|^  whkdi 
•xiate  upon  the  fotmdaUon  which  he  laid,  should  provide  fc»  Uds 
national  tribute  In  his  honor.  The  celebration  ?f»*  .^^  _??" 
Se^  February  23  and  eontlnue  until  Thanks^iVtog  Day. 
TSoughout  the  Nation  we  are  asking  men.  women.  •«»  ?»J^ 
to  orxanlM  in  their  own  homes.  In  their  own  schools,  cht^ches, 
dubs:  and  other  groxqia.  special  programs  to  honor  George  Waah- 

^^SjrJeS^SSThas  been  inspiring.  Already  to  thousands  ofcom- 
munltles  preparations  are  going  forward  to  this  e^^.  and  we  are 
furnishing  to  thousands  of  these  groups  programs,  plays,  pageants, 
posters.  b6oks.  and  slmUar  material  to  aid  them  in  the  preparaUon 
of  their  own  ceremonlea.  .      ^  ,j  _*  .*  ♦»... 

It  would  be  a  great  pleasure  todeed  11  aU  of  Tp«  «^«»  T*^\^ 
headquarters  of  the  United  SUtes  George  Washington  Blcent«^ 
nlal  Commission  In  the  city  of  Waahlngton.  You  would  And  there 
such    activity,    such    enthusiasm,    and    such    progress    as    would 

•urprtse  and  delight  you.  ..__^.^.  ,  A.«-i^««i«« 

FHor  we  are  carrying  forward  the  best  traditions  of  Amertcaniam. 
We  are  emphasizing  in  many  ways  not  only  the  llie  and  chM- 
acter  of  George  Washington,  but  we  are  bringing  to  the  America^ 
people  a  vivid  picture  of  the  conditions  under  which  he  created  ine 
monument  of  his  covmtry  now  stretching  from  sea  to  sea. 

And  may  I  say  that  it  is  always  equally  Inspiring  to  me  to  OOTae 
to  this  beautiful  city  of  Fredericksburg  and  here  to  drink  at  the 
fountain  of  your  patriotism,  your  loyalty,  and  your  devoUon. 

What  better  influence  can  be  foimd  than  to  stand  upon  this 
historic  soil?  What  loftier  sentlmenU  can  be  experienced  than 
the  heart  tribute  to  motherhood  as  we  visit  again  that  haUowed 
spot  where  aleeps  "  Mary,  the  mother  of  Washington." 

A  snLvn  70LICT  roi  thx  uhitkd  st axd 


Mr.    PIESINGER.    Mr.    Speaker,    In   the   Cowgrkssiokal 
Record  dated  June  17  and  July  8  are  reports  of  two  speeches 
I   delivered   In   the    House    of   Representatives.    In   those 
speeches  I  advocated  that  the  United  States  take  a  lead 
with  respect  to  a  policy  concerning  silver.    The  broad  for- 
mula suggested  was  that  we  add  sUvcr  to  our  metal  reserves 
to  be  valued  at  the  gold  price  of  sflver  and  invite  nations 
similarly  interested  to  cooperate  with  our  plan.    We  would 
keep  this  sUver  in  the  form  of  sUver  bulUon  and  Issue  cer- 
tiflcatcs  against  It  redeemable  in  silver  at  any  time  upon 
demand  in  the  gold  equivalent  in  value  as  set  out  in  the 
certificate.    It  will  be  remembered  that  I  said  that  shortly 
a  bill  would  be  Introduced  In  the  House  of  Representatives 
to  cover  that  general  formula,  which  would  be  one  of  the 
steps  to  be  taken  by  the  Committee  on  Coinage.  Wei^te, 
and  Measures  to  give  to  the  United  SUtes  a  policy  with 
reference  to  silver.    At  the  closing  of  the  session  the  bin 
was  introduced  by  the  distinguished  chairman  of  the  W)m- 
mlttee,  Hon.  Airoamw  L.  Somms.  of  the  SUte  of  New  Ycurk. 
The  bill  is  numbered  H.  R.  13000.    In  my  speeches  I  invited 
the  membership  of  the  House— and  again  I  invite  the  mon- 
bershlp— to  a  perusal  and  study  of  that  bill  with  the  idea 
that  when  the  Congress  again  meets  that  we  may  have  con- 
structive criticism  of  the  measure. 

Permit  me  to  state  again  that  the  general  objective  of  the 
bill  is  not  to  esUbllsh  a  silver  standard  with  any  fixed  raUo 
to  gold,  nor  is  its  purpose  to  interfere  with  the  gold  stand- 
ard, except  so  far  as  to  make  the  gold  standard  a  better 
standard,  so  that  the  gold  standard  will  respond  more 
equitably  to  the  general  price  leveL  In  fact,  the  object  of 
the  bill  is  to  protect  the  commodity  price  level,  so  that  pro- 
ducers may  be  put  upon  a  profitable  basis,  insuring  profit 
to  our  farms,  mines,  transportaUon  facilities,  and  factories. 
This  objecUve.  if  consummated,  would  relieve  the  str^ 
of  unemployment  and  unbearable  taxation,  reestablish  the 
equities  between  debtor  and  creditor.  Insure  equilibrium 
between  consumer  and  producer,  and  In  general  make  for 

governmental  security.  wn    i*  * 

This  may  seem  to  be  a  very  large  order:  yet  whOe  It  is 
correctly  assumed  that  there  are  varying  causes,  there  Is  an 
economic  pressure  upon  the  monetary  world  which  it  Is 
vital  to  relieve.  The  United  SUtes,  being  a  producer  of  sur- 
pluses, must  find  foreign  markets  therefor.  Those  markets 
in  the  future  are  to  be  found  and  developed  in  the  Orient, 
South  and  Central  America,  and  our  neighbor  to  the  north, 
Canada.  Europe  will  be  our  competitor  for  those  markeU 
Generally.  Europe  seemingly  Is  Interested  in  a  lower  com- 
modity price  level;  for  one  thing,  she  has  a  lower  wage  level 
than  is  consistent  with  our  prosperity.  With  mass  produc- 
tion which  Europe  is  fast  inaugurating,  and  with  many 
American  factories  now  located  In  Europe,  what  is  to  pre- 


vent those  factories  Irom  uslnf  the  cheaper  labor  and 
capturing  the  txade  of  the  world,  to  the  detriment  of  Amer- 
ican business?  

Eighty  per  c«nt  of  the  silver  In  the  world  is  produced  in 
the  Americas  near  the  Pacific  Ocean.    China  and  India  are 
yitaUy  interested  in  silver  either  as  money  or  as  a  store  of 
value.    Most  (»f  the  silver  produced  in  the  world  goes  into 
those  two  countries  for  those  purposes.    If  the  United  SUtea 
should  adopt  a  sound  silver  policy,  it  would  bring  about  a 
restoration  of  the  price  of  sUver  and  restore  to  those  nations 
their  normal  i)urchasing  power.    We  have  here  a  potential 
market  that  will  take  the  surplus  of  our  farms  and  factories, 
thus  making  a  demand  for  things  produced  and  manufac- 
tured in  America.    In  order  to  increase  the  price  level  we 
must  have  demand,  and  that  demand  can  be  built  up  in  the 
Orient  and  in  South  and  Central  America  if  we  protect  the 
sUbility  and  the  value  of  their  money.    We  propose  a  money 
that  will  faciliUte  the  commerce  between  these  naUons.    It 
would  relieve  the  abnormal  strain  on  gold  which  resulted 
when  silver  values  were  destroyed  and  which  respecUble  au- 
thorities estimate  at  between  $1,000,000,000  and  $2,000,000,000. 
In  other  words,  it  would  free  that  amount  of  gold  In  the 
world.    It  would  be  like  putting  a  new  supply  of  gold  of 
between  one  and  two  billion  dollars  In  the  gold-standard 
countries  of  tlae  world  and  that  would  result  In  a  return  of 
normal  commodity  prices  when  taken  in  conjunction  with 
the  Increased  purchasing  power  and  the  changed  psychology 
of  the  countries  using  sUver.    In  a  word.  It  would  go  a  long 
way  to  relievij  the  economic  pressure  which  the  world  Is 
suffering  undto".    It  seems  to  me  that  it  would  reestablish 
our  primacy  In  banking  and  through  banking  and  com- 
merce, world  leadership  In  the  affairs  of  nations. 

We  have  the  natural  resources,  the  man  power,  the  equip- 
ment. We  have  the  wealth  in  greater  abundance  than  any 
other  nation,  but  we  can  not  mobilise  that  wealth  under  a 
defective  monetary  system.  Money  value  must  be  stable, 
not  fluctuating,  and  commerce  must  be  restored.  We  can 
not  do  these  tilings  by  increasing  our  debts,  whether  in  the 
form  of  bond  issues,  currency  Issues,  or  otherwise  Increastog 
In  one  or  another  form  the  huge  volume  of  our  debts. 
We  must  inci-ease  otu:  means  of  paying  our  debU  and  in- 
crease our  means  of  paying  our  taxes. 


irxcxssiTT  or  rAaMixLisv 

Mr.  WOLVERTON.  Mr.  Speaker,  to-day  we  are  faced 
with  an  economic  condition  that  affects  every  class  of  our 
people.  The  farmer  has  felt  the  devasUting  effect  of  the 
depression  in  no  less  degree  than  the  Industrialist  and  finan- 
cier. After  close  and  careful  study,  I  am  convinced  that 
there  can  be  no  general  recovery  or  change  unless  and 
imtil  the  problems  of  the  farm  are  recognised  and  relief 
given.  Agricultiu*  is  the  basic  Industry  of  this  country. 
It  is  the  backbone  of  our  national  life  and  eadstence.    Coo- 

seauently  any  program  that  seeks  to  rellere  present  condi- 
tions must  take  these  facts  Into  conalderaUon  or  failure 
thereof  wiU  be  the  result.  Then  are  some  who  feel  that 
the  prosperity  of  the  farm  depends  upon  the  prosperity 
of  industry:  hence  every  effort  must  be  directed  toward 
the  reUef  of  the  latter.  I  am  strongly  of  the  opinion  that 
it  Is  more  nearly  correct  to  say  that  the  prosperity  of 
Industry  depends  upon  the  prosperity  of  the  farm.  Certain 
it  la,  however,  that  in  this  great  Nation  of  ours  we  all  go  up 
together  or  we  aU  go  down  together.  Therefore  measures 
for  reUef  must  recognize  this  Interdependence  of  one  upon 
the  other  and  make  provision  f  or  aU. 

Since  1920  the  value  of  farm  lands  has  experienced  a 
steady  decline.  During  this  same  period  farm  debte  and 
farm  taxes  have  Just  as  steadily  risen.  Prices  for  farm 
products  dining  the  mtcrvenlng  prosperous  years  did  not 
rise  to  the  high  levels  of  other  commodities.  Thus,  the  pur- 
chasing power  of  the  farm  doUar  was  reduced  below  that  of 

other  gainful  occupations.  _,    ,    ^.-,    i*  ^^ 

While  agriculture  was  finding  it  liicreasingly  difficult  to 
combat  the  jjrowing  Influence  of  unfavorable  economic  con- 
ditions, indiustry  and  business  were  enjoying  the  fruits  of 
prosperity.  The  latter  were  content  to  go  on  without  a 
thought  that  an  mterdependency  existed  that  must  sooner 
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or  hiter  bring  them  into  the  same  distressed  condition  as 
agriculture.  Though  the  attitude  was  not  entirely  one  of 
hostility  toward  agriculture,  yet  there  was  at  least  a  lack 
of  sympathetic  understanding  or  helpfulness.  The  attitude 
assumed  by  business  and  industry  was  more  that  of  doubt- 
ful query— "Am  I  my  brother's  keeper?  "  It  is  encouraging, 
however,  to  realize  that  now  the  attitude  is  changed,  and 
that  thoughtful  economists  and  leaders  In  business  recog- 
nize, through  force  of  circumstances,  that  recovery  from 
national  distress  Is  in  a  large  measure  dependent  upon  re- 
covery of  agriculture. 

The  experiences  of  the  last  few  years  clearly  demonstrate 
that  the  distress  of  agriculture  has  had  a  direct  effect  upon 
business  and  Industry.  While,  of  course,  the  world  economic 
condition  has  had  a  large  Influence  in  producing  the  present 
chaotic  condition  existing  throughout  the  country  in  every 
line  of  activity,  yet  to  trace  our  steps  backward  over  the 
last  10  or  12  years  is  to  be  convinced  that,  fimdamentally. 
distressed  agriculture  has  had  a  part  in  creating  the  present 
distressed  condition  of  our  country. 

The  steps  that  lead  Trom  distressed  agriculture  to  dis- 
tress in  other  Unes  of  activity  are  easily  traceable,  and  were 
plainly  set  forth  in  an  address  delivered  by  Secretary  of 
A^riculttire  Hyde,  in  which  he  said: 

There  are  of  coxirse,  many  contributing  cause*  for  the  depree- 
■lon  mort  of  them  world-wide.  But  In  this  country  and.  In  fact. 
In  other  countries  aomethlng  Blmilar  to  the  foUowlng  sequence 

can  be  traced.  ^       ^^     ^  r^._ 

For  a  decade  there  haa  been  depression  for  the  farmer,  rwr- 
Ing  those  years  the  farmer  has  seen  his  land  values  shrink 
fnwn  •06.000.000.000  to  t48.000,000.000.  His  income  has  declined 
fiosn  •12.000.000.000  to  nine  and  a  half  bUilons.  His  taxes  have 
mounted  173  per  cent.  After  It  years  he  couldn't  go  any  farther. 
The  small  towns,  which  are  entirely  dependent  upon  him.  and 
which  held  his  notes  and  accounts,  couldn't  buy  any  more.  Ru™! 
banks,  which  had  made  loans  to  farmers,  couldn't  collect,  "hey 
failed.  flUed  with  notes  on  farmers  who  had  been  good,  with 
mortgages  on  lands  which  were  once  gUt-edged  security.  Their 
faUure  tied  up  the  money  of  depositors,  some  of  whom  couldnt 
pay  storekeepers  and  wholesalers.  The  contagion  spread.  Banks 
In  reserve  centers  found  their  assets  unooUectlble — froaen.  Some 
of  them  failed.  The  mills  and  factories  of  the  Nation  found  that 
40  per  cent  of  the  people  of  the  Nation  dldnt  have  the  money  or 
the  credit  to  buy  their  output.  They  had  to  curUll.  That  threw 
labor  out  of  employment.  The  raUways  were  affected.  WhUe 
there  was  a  surplus  of  commodities  to  haul  out  of  rural  dlstrlcta. 
the  farmer  could  buy  little  to  haul  back.  Rail  revenues  were 
reduced,  and  rail  bonds,  time-tried  Investments  of  banks  and  In- 
surance oompaniea.  were  jeopardized.  Fear  gripped  tiie  minds  and 
hearts  of  creditors.  Hoarding  began.  Credit  tightened.  Banks 
threw  over  their  good  bonds  In  order  to  have  money  to  pay  their 
depoeltors  whenever  demanded.  Thus  the  choking,  paralyzing 
hand  of  fear  and  panic,  beginning  in  farm  distress,  spread  from 
village  to  city  and  involved  our  entire  business  and  financial 
structure. 

The  Influences  by  which  the  distress  In  agriculture  finally 
involved  business  and  industry  in  mutual  catastrophe  have 
been  similarly  emphasized  in  a  statement  issued  by  the 
United  States  Chamber  of  Commerce,  in  which  it  was  stated: 

The  purchasing  power  of  the  farmer  Is  severely  reduced.  He 
can  not  be  the  customer  of  industry  and  commerce.  His  reduced 
purchasing  pwwer  not  only  affects  him  indlvlduaUy  but  destroys 
the  buying  power  of  whole  communities  depending  on  his  trade. 
Tlie  railways  are  affected.  Their  revenues  are  seriously  Impaired 
and  labor  Is  affected.  The  numerous  failures  of  commercial  banks 
reflect  not  only  the  rapid  decline  In  agricultural  commodities  but 
ttee  faUure  of  whole  communities  as  weU. 

In  the  last  few  years  there  has  been  a  growing  Interest  in 
the  causes  that  have  produced  this  condition.  Unfortu- 
nately, however,  most  of  the  discussion  and  effort  have  been 
directed  toward  the  problem  as  it  affects  the  western  and 
southern  farmer,  as  distinct  from  the  farmer  located  In  the 
eastern  portion  of  our  country.  The  latter,  however,  has 
problems  to  be  solved  just  as  real  and  distressing  in  their 
effect  as  those  with  which  farmers  elsewhere  are  faced. 

The  problems  of  overproduction,  cooperative  marketing, 
relief  from  high  freight  rates,  credit  facilities  in  producing 
and  marketing  crops,  stabilizing  land  values  and  mortgage 
loans,  holding  price  levels  to  cover  cost  of  production,  pro- 
tection by  tariff  against  competition  of  crops  and  vegetables 
grown  in  other  coiintries.  and  many  more,  some  general  and 
others  local  in  character,  call  for  solution.  In  doing  so. 
however,  the  fact  must  not  be  overlooked  that  no  problem 
aSectlng  the  farmer  can  be  properly  solved  without  takins 
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into  consideration  the  Interests  and  welfare  of  those  located 
in  the  East  as  well  as  elsewhere. 

The  problems  Just  mentioned  are  of  a  general  or  nation- 
wide character,  and  consequently  the  legislation  to  remedy 
the  conditions  arising  therefrom  must  necessarily  be  na- 
tional in  scope  and  the  result  of  congressional  action.  Ther« 
Is  a  problem,  however,  that  is  local  in  characU'r  that  bean 
as  heavily  as  any  other  on  the  farmer,  namely,  the  burden 
of  taxation.  Direct  taxes  paid  by  farmers  now  amount  to 
more  than  $900,000,000  annually.  Practically  all  of  this 
vast  sum  Is  assessed  on  the  real  estate  owned  by  the  farmer, 
and.  of  course,  goes  directly  to  State,  county,  and  local  gov- 
erning bodies,  xio  part  of  it  being  paid  to  the  Federal  Govern- 
ment. ^^    ^ 

In  speaking  on  this  important  matter  of  taxes,  the  Secre- 
tary of  Agriculture  said: 

Taxes  in  general  have  continued  to  rise,  and  a  dlsproporUonats 
amount  of  the  Increase  has  faUen  upon  farm  property.  ThU  situ- 
ation Is  made  more  serious  by  the  fact  that  the  farmer  la  least 
able  of  aU  producers  to  shift  his  taxes.  For  him  they  can  not  be 
passed  on.  He  not  only  pays  the  taxes  sshsbb  id  against  hU  own 
property,  but  hs  also  pays  a  part  of  the  taxes  aastsssd  against 

others. 

Obviously  taxes  paid  by  railroads,  pubUc  utilities,  and  lUte  con- 
cerns are  passed  on  to  the  consumer.  High  taxea.  high  rentals, 
and  high  wages  are  for  the  most  part  passed  on  by  Industry  to  be 
paid  by  the  consumer  They  are  elemenU  of  production  coet 
which  the  consumer  must  pay.  Farmers,  along  with  others,  pay 
a  part  of  these  charges  in  the  form  of  higher  prices  for  goods  and 
services.  Land  Is  the  principal  part  of  the  valuation  of  'arm 
property.  Unless  the  farmer  can  sell  his  product*  at  a  proht  he 
can  not  pass  the  taxes  on  to  the  consumer. 

Thus  the  farmer  has  been  caught  between  the  upper  and 
the  nether  millstones  of  mounting  tax  levies  on  the  one 
hand  and  low  income  on  the  other.  These  have  caused  a 
serious  decline  in  land  values,  which  has  not  only  reduced 
the  farmer's  equity  but  has  also  made  it  difficult  in  many 
instances  to  renew  mortgage  loans.  Taxes,  after  all.  are 
the  first  lien  on  the  land. 

What  can  be  done  to  relieve  the  farmer  of  this  burden 
of  taxation?  In  the  first  place.  It  must  be  realized  that  the 
burden  of  taxation  that  weighs  so  heavily  upon  the  farmer 
is  not  the  result  of  Federal  taxes,  but  SUte.  county,  and  local 
taxes.  Careful  consideration  will  reveal  that  since  the 
World  War  expenditures  for  State  and  local  purposes  have 
greatly  Increased.  Former  President  CooUdge  is  quoted  as 
having  said  that  In  16  years  SUte  and  local  municipal  ex- 
penses Jumped  from  $2,227,000,000  to  $9,116,000,000,  and  the 
increase  In  the  bonded  Indebtedness  of  States  and  local 
governments  has  been  even  greater  in  proportion.  In  1913 
the  total  national.  State,  and  local  bonded  indebtedness  was 
$4,200,000,000.  Of  this  amount  $3,200,000,000  represented 
State  and  local  bonded  indebtedness.  The  latest  figures 
place  the  bonded  debt  of  State  and  local  municlpaUUes  at 
$30,000,000,000.  This  substantial  Increase  in  expenditures 
and  bonded  indebtedness  results  in  an  increased  burden 
upon  the  local  taxpayer,  and  as  the  rcal-estote  owner  payi 
practically  all  of  the  taxes  raised  for  local  purposes,  it  can 
be  readily  seen  how  heavily  it  bears  upon  the  farmer,  whose 
taxable  property  is  almost  entirely  real  esUte.  Further- 
more, in  considering  the  cause  and  remedy  for  tax  burdens, 
it  must  not  be  overlooked  that  SUte.  coimty,  and  local  budg- 
ets combined  account  for  three-fourths  of  all  taxes  col- 
lected or  money  spent  for  govenunenUl  purposes  in  Amer- 
ica. The  FedersJ  Government  receives  no  part  of  the 
money  raised  by  local  taxation,  and,  consequently,  is  in  no 
way  responsible  for  or  chargeable  with  creating  the  burden. 

During  the  last  12  years  the  indebtedness  of  our  SUte, 
county,  and  local  governments  has  increased  to  a  fabulous 
amoimt.  while  during  the  same  period  of  time  the  Federal 
indebtedness  has  actually  been  decreased  $9,000,000,000.  re- 
sulting in  a  saving  of  at  least  $300,000,000  annually  in 
interest  charges.  Thus,  while  local  indebtedness  has  steadily 
Increased,  the  Federal  indebtedness  has  been  decreased  by 
more  than  one-third.  It  is  also  well  to  remember  that  only 
3  per  cent  of  our  people  contribute  directly  to  the  support 
of  the  Federal  Oovemment — not  Including  excise  and  direct 
taxes  recently  imposed  as  a  temporary  or  emergency  tax. 
Yet.  entirely  overlooking   this  fact,  and  the  further  fact. 
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already  stressed,  that  our  tax  bin-den  is  the  result  of  SUte, 
county,  and  local  expenditures,  there  comes,  however,  qiuite 
frequently  from  serious-minded  citizens  a  demand  that  Con- 
gress relieve  our  people  of  the  heavy  burden  of  taxes,  which 
are  becoming  increasingly  more  difficult  to  pay. 
•  To  respond  to  this  demand  Is  not  within  the  realm  of 
congressional  authority.  Congress  has  no  Jurisdiction  or 
power  to  relieve  Uxpayers  from  the  burden  of  SUte  and 
local  taxes.  Relief  from  local  tax  burdens  can  only  be  ac- 
complished by  SUte  and  local  Uxing  units  cutting  their 
expenditures  in  the  same  drastic  manner  as  the  Federal 
Oovemment,  by  action  of  Congress,  has  already  done. 

Congress  has  provided  a  fine  example  by  cutting  the  ap- 
propriations of  the  Federal  Government  for  the  year 
193^-33,  $857.353,618J4  below  the  appropriations  of  last 
year.  In  addition  thereto  it  has  effected  tvarther  savings  of 
at  least  $150,000,000  by  the  passage  of  the  economy  bill, 
making  a  total  reduction  In  governmental  expenses  of 
$1,007,353,618.94.  This  represents  a  direct  saving  of  $334.- 
294.094.18  beyond  that  suggested  by  the  Bureau  of  the 
Budget  as  submitted  to  Congress  by  the  President  at  the 
convening  of  this  present  session. 

The  reduction  of  our  Federal  expenses  by  more  than 
$1,000,000,000  is  evidence  of  the  sincerity  with  which  Con- 
gress has  sought  to  respond  to  the  demand  of  our  people 
that  the  cost  of  government  be  reduced.  It  has,  indeed, 
been  gratifying  to  have  had  a  part  in  this  worthwhile 
achievement. 

The  action  of  Congress  In  effecting  such  a  substantial 
saving  in  governmental  expenses  must  bring  not  only  a 
sense  of  satisfaction  and  encouragement  to  our  people  but 
likewise  an  assurance  of  the  willingness  of  Members  of  Con- 
gress to  effect  further  savings  whenever  and  in  whatever 
way  additional  study  may  show  to  be  possible  of  accomplish- 
ment, and  in  addition  thereto  a  definite  purpose  to  deal  with 
all  the  other  problems  and  Intricate  conditions  affecting  the 
welfare  of  our  farmers,  the  solution  of  which  is  necessary 
before  there  can  be  a  complete  recovery  from  the  present 
depression. 

In  conclusion  permit  me  to  emphasise  the  fact  that  in  our 
effort  to  break  the  back  of  this  depression  we  must  not  lose 
sight  of  the  plight  in  which  40.000,000  of  our  population 
engaged  in  or  dependent  upon  agricultural  acUvities  now 
wwrf  themselves.  The  American  fanner  represenU  35  per 
cent  of  the  buying  power  of  this  Nation,  and  that  buying 
power  has  in  a  large  measure  ceased,  thereby  destroying  the 
opportimity  for  employment  of  millions  of  our  people  ordi- 
narily engaged  in  industrial  pursuits.  To  remedy  this  con- 
dition there  must  come  general  relief  to  agriculture.  The 
farmer  is  enUtled  to  and  must  have  that  same  sympathetic 
consideration  and  helpfulness  that  are  accorded  business 
and  industry. 

The  future  success  of  America  is  bound  up  in  the  welfare 
and  success  of  our  farmers,  scattered  throughout  this  land 
of  ours,  who  courageously,  year  after  year,  despite  dlsap- 
IMintment  and  discouragement,  combine  to  sow  seed,  take 
chances  against  insect  and  pest,  drought  and  flood,  heat  and 
cold,  and  who  to-day  only  ask  a  fair  deaL 

THX  BOWtTS  MUDDLI — RBSTJLT  OF  EKTUBLICAH  PASTIBAHSHXP 

Mr.  RAINEY.  Mr.  Speaker,  at  the  present  time  it  is 
claimed  that  20,000  bonus  members  of  the  so-called  bonus 
army  are  here  In  Washington  demanding  payment  In  full 
now  of  their  adjusted -service  certificates  which  will  not  be 
due  until  1945.  The  situation  is  unparalleled  in  the  history 
of  the  country  and  its  repercussions  will  be  heard  through- 
out the  approaching  campaign  and  for  years  thereafter. 

In  this  connection  some  bonus  history  may  be  interesting. 
The  whole  trouble  started  in  the  Sixty-sixth  Congress.  The 
war  was  over.  It  was  expected  that  the  veterans'  relief  bill 
of  1920  would  be  the  last  of  the  war  bills.  During  the 
entire  period  of  the  war  and  afterward,  when  the  Democrats 
were  in  control,  the  great  war  measures  framed  in  the 
Ways  and  Means  Committee  were  prepared  by  the  entire 
committee.  The  Democrats  were  in  control  of  the  commit- 
tee and  of  both  Houses  of  the  national  Congress  and  of  the 


Presidency,  but  we  invited  RepobUcan  m«nb»8  of  the  Ways 
and  Means  Committee  to  sit  in  with  us  while  the  bills  wese 
being  prepared,  and  we  had  the  right  to  expect  that  the 
veterans'  relief  bill  which  was  to  be  the  last  of  the  war  bills 
would  be  framed  in  the  same  manner. 

This  was  the  Sixty-sixth  Congress.  The  backwash  of 
the  war  had  placed  the  Republicans  in  control  by  a  large 
majority  of  the  lower  branch  of  Congress,  and,  of  course, 
they  had  control  of  the  Ways  and  Means  Committee.  Hm 
chairman  of  that  committee  was  a  Republican  and  the  ma- 
jority of  the  members  at  the  committee  were  Republicans. 
On  account  of  the  illness  of  Kitchen  of  North  Carolina,  I. 
as  the  next  ranking  Democrat,  was  at  the  bead  of  the  Demo- 
cratic membership  of  the  committee. 

VKnouMS  MS  ifor  ask  fob  aojuaRo  coKPSirsATiov 
In  that  year  the  American  Legion  presented  its  "four- 
fold plan,"  wliich  did  not  embrace  adjusted-service  certifi- 
cates. Thdr  proposition  comprised  vocational-training  aid, 
farm  or  home  aid.  land-settlement  aid,  and  adjusted-service 
pay.  Adjusted-service  pay  was  not  to  exceed  $625  for  over- 
seas service  and  not  to  exceed  $500  for  a  veteran  with  no 
overseas  service. 

THX  aanrrr-JOHirsoM  bill 
I  prepared  and  introduced  a  bill  which  was  at  the  same 
time  introduced  by  Royal  C.  Johmsoh,  then  and  now  a 
Member  of  Congress  from  South  DakoU  and  an  ex-service 
man.  from  the  Republican  side.  The  bill  was  known  as  the 
Rainey-Johnson  bilL  It  provided  for  a  cash  payment  to 
veterans  amounting  in  all  to  $1,000,000,000.  and  this  entire 
amount  of  money  was  to  be  raised  from  an  elaborate  sys- 
tem of  taxes  on  war  profiteers.  We  had  more  war  profiteers 
in  the  United  SUtes  than  we  had  in  all  the  rest  of  the  world. 
At  that  time  nations  of  the  world  were  considering  Uxes  on 
war  profiteers,  and  Czechoslovakia  had  already  successfully 
imposed  and  had  collected  that  tax  and  was  on  the  road 
then  to  complete  recovery.  At  that  time  there  were  17 
World  War  veterans  who  w«e  Members  of  the  House  of 
RepresenUtlvcs.  and  each  one  of  them  stood  for  the  Rainey- 
Johnson  bllL  Throughout  the  country  veterans'  posts  were 
indorsing  the  Rainey-Johnson  bilL  It  would  easily  have 
passed  the  House. 

BXPT7BLXCAH   PAXTISaHSKIP 

The  presence,  however,  of  4,000,000  veterans  In  the  coun- 
try appealed  to  the  partisanship  of  the  Republican  member- 
ship of  the  Ways  and  Means  Committee  and  Republican 
leaders  generally,  and  when  they  commenced  the  prepara- 
tion of  the  bm  they  excluded  the  Democratic  members  from 
participation  in  the  consideration  and  preparation  of  the 
bin.  When  the  first  meeting  of  the  Republican  membership 
occurred,  and  while  It  was  in  progress.  I  obUlned  the  floor. 
Champ  Clark  was  then  Speaker.  I  spoke  for  an  hour  or 
more,  denouncing  the  Republican  partisanship  which  at- 
tempted to  make  of  veterans'  aid  a  partisan  proposition. 

THS  BILL   AS  mrALLT   PAS8BD 

On  May  21, 1920,  a  bill  was  reported  out  providing  for  the 
"  fourfold  plan  "  of  the  American  Legion,  and  Title  HI  of 
the  bin  provided  for  adjusted-service  certificates  substan- 
tially as  in  the  present  act,  with  the  explanation  in  the 
report  that  Title  m  practically  provided  for  a  20-year 
endowment  policy  on  which  the  Government  paid  premiums. 

I  had  hoped  to  attempt  to  amend  their  bill  by  striking  out 
an  after  the  enacting  clause  and  substituting  the  Rainey- 
Johnson  biU,  or  I  had  hoped  to  substitute  it  in  a  motion  to 
recommit,  but  the  matter  of  veterans'  aid  was  popular  in 
that  session  of  Congress.  Another  election  was  approach- 
ing. Ninety-one  bills  and  five  resolutions  had  been  referred 
to  the  Ways  and  Means  Committee,  introduced  by  that  many 
Members  of  Congress,  providing  for  veterans'  reUef .  The  bill 
reported  out  conUlned  no  cash  payments.  The  adjusted- 
service  pay  I  have  outlined  above  was  to  be  evidenced  by  an 
adjusted-service  certificate. 


In  order  to  prevent  amendments  and  in  order  to  prevent 
a  motion  to  recommit  the  bin.  the  RepubUcans  reported  the 
bill  out  and  it  was  brought  up  under  suspension  of  the  niles. 
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allowed  on  either  skte.    It 


and  only  20  minutes*  debate 
passed,  of  course. 

I  filed  a  minority  report,  calling  attention  to  ^lat  would 
happen  if  the  bill  became  a  law  and  to  the  very  large  charge 
which  would  be  made  on  the  Treasury  and  to  the  injustice 
in  attempting  to  give  to  soldiers  the  "  graveyard  pay  "  con- 
templated in  the  adjusted-service  certificates.  I  Insisted 
that  if  the  bill  became  a  law  it  would  result  in  a  charge 
upon  the  Treasiiry  of  billions  of  dollars.  I  pointed  out  in 
my  minority  report  that  the  bill — particularly  that  portion 
of    it would    provoke   Intense    dissatisfaction    among    the 

veterans. 

Tlie  reply  was  that  the  veterans  would  be  entirely  satis- 
fled  with  these  tontine  insurance  policies,  and  that  they 
would  come  due  in  1946,  just  about  the  time  the  soldiers 
would  be  demanding  service  pensions,  and  the  maturing 
certificates  at  that  time  would  prevent  this  demand  and 
there  would  be  no  service  pensions.  It  was  insisted  that  the 
entire  bill,  including  the  adjusted-service  certificates  provi- 
sion, would  cost  approximately  $1,250,000,000.  The  amounts 
of  the  certificates  mentioned  in  the  original  bill  were  the 
minimum  amounts  provided  for  in  the  present  law. 

A    FKOPBSCT    WHICH    CAMS   TSUS 

The  prophecy  I  made  at  that  time  has  in  every  particular 
come  true.  The  soldiers  were  not  satisfied  with  their  ad- 
justed-service ccrtiflcates  and  are  demanding  now  the  pay- 
ment of  these  certificates  in  fuU  at  the  present  time  and  are 
referring  to  them  as  "  back  pay." 

TO  do  this  would  cost  approximately  $2,500,000,000.  and 
the  President  has  tlireatened  to  veto  a  bill  which  would  make 
that  charge  on  the  Treasury,  and  he  especially  promises  to 
veto  It  if  It  involves  circulation  of  that  much  money  In 
printing-press  money,  as  was  demanded  in  the  bill  which 
has  just  failed  in  the  Senate. 

Soldiers  of  the  World  War  are  now  voicing  their  protests 
and  thousands  of  them  are  marching  in  silent  appeal  in 
front  of  this  Capitol  Building  as  we  are  assembled  here. 

This  bill  has  already  cost,  including  the  loans  which  have 
been  made.  $600,000  more  than  it  was  estimated  the  bill  of 
1920  would  cost  in  all  when  the  certificates  matured,  and  we 
have  just  lowered  the  interest  on  these  certificates,  which 
means  a  charge  on  the  Treasury  of  perhaps  $200,000,000 
more  tlum  that.  In  other  words.  Including  this  interest 
reduction,  the  bin  which  passed  has  already  cost  us  $2,000.- 
000,000.  and  there  is  yet  due  the  enormous  sum  of  $2,400.- 
000.000  which  they  are  demanding  now.  This  large  amount 
of  money  can  not  be  paid  imtil  there  is  at  least  a  restoration 
of  prosperity,  and  this  can  not  happen  under  Republican 
economic  policies,  and  these  policies  they  insist  will  be  con- 
tinued for  another  four  years  if  idi.  Hoover  is  reelected. 

MMFUWUCAm    fAMTX     ISSPONSIBLB 

The  bill  of  1920  did  not  become  a  law.  It  merely  passed 
the  House.  The  elections  that  fall  resulted  in  still  greater 
-  Republican  victories  and  the  Republicans  in  the  Sixty- 
seventh  Congress  were  in  control  of  both  branches  of  the 
National  Congress  and  of  the  ETxecutive.  Finally,  on  the 
17th  day  of  May,  1924.  the  present  World  War  adjusted 
compensation  act  was  passed.  Prior  to  that  time  two  bills 
had  been  passed  by  the  House  and  one  by  both  House  and 
Senate,  which  was  vetoed  by  the  President. 

In  the  report  accompanying  the  bill  of  1924  It  was  esti- 
mated that  the  bin  in  20  years  would  cost  $2,025,889,696. 
It  has  already  cost  practically  that  much  and  the  large 
balance  the  veterans  are  demanding  still  remains  to  be  paid. 
Tlie  amoimt  of  these  certificates  was  greatly  increased  in 
the  1924  bill— the  bill  which  is  now  the  law. 

Republican  partisan  politics  is  therefore  responsible  for 
the  difficulties  which  confront  the  Republican  Party  at  the 
present  time  and  for  the  dangers  which  confront  the  Nation. 

MODXrZCATIOHS  OF  THX  HOXJSX  KT7LJE8 

Mr.  TILSON.  Mr.  Speaker,  it  had  been  my  intention  be- 
fore the  session  adjourned  to  address  myself  briefly  to  a 
consideration  <^  the  several  attempts  at  modification  of 
the  House  rules  that  have  been  Indulged  In  during  the 
11  terms  of  my  service  in  Congress,  but  the  dosing  days 
of  the  session  were  much  too  busy  and  too  hectic  for  a 


calm,  judicial  discussion  of  the  House  roles,  m>  I  am  avail- 
ing myself  of  the  leave  granted  to  extend  remarks  in  the 

RSOOKB. 

Attention  should  first  be  called  to  the  fact  that  prac- 
tically all  the  changes  made  in  the  rules  of  the  House 
for  the  last  25  years,  with  a  few  quite  minor  exceptions, 
have  been  in  connection  with  the  calendars  providing  the 
order  of  business  in  the  House  and  not  to  the  rules  them- 
selves. If  our  predecessors  of  half  a  century  ago  are  to-day 
able  to  look  down  from  another  world,  they  must  feel  some- 
what pleased  with  themselves  to  realize  that  the  fundamental 
rules  of  the  House  of  Representatives,  as  worked  out  by 
them  and  their  predecessors,  have  remained  substantisJly 
unchanged  for  these  50  years,  and  further,  that  all  the 
controversies  over  changing  the  rules  have  centered  around 
the  calendars  and  order  of  business  and  have  left  untouched 
the  fundamental   parliamentary   rules  of  procedure. 

It  was  almost  25  years  ago  that  the  Unanimous  Consent 
Calendar,  now  called  the  Consent  Calendar,  was  first  estab- 
lished. Theretofore,  the  Speaker  at  his  discretion  recognized 
for  unanimous-consent  requests.  This  procedure  was  ob- 
viously not  quite  fair  to  the  membership  of  the  House,  for 
it  must  oftentimes  have  taken  them  by  surprise.  Often  bills 
to  which  there  was  serious  objection  are  said  to  have  been 
called  up  and  passed  by  unanimous  consent  In  the  absence 
of  Members  who  would  have  objected  had  they  been  present. 
The  establishment  of  this  calendar  was  a  real  advance,  but 
those  who  devised  It  made  no  claim  whatever  to  progressive 
tendencies  or  to  Uberalizing  the  rules  of  the  House.  It  was 
brought  about  purely  as  a  matter  of  fatmess  and  con- 
venience, for  it  was  not  only  convenient  to  have  such  re- 
quests come  at  a  particular  time  but  it  also  gave  notice  to 
an  who  might  be  Interested  that  certain  biUs  would  be  called 
up  only  on  certain  days. 

It  was  in  the  Sixtieth  Congress  that  Calendar  Wednesday 
was  established,  which  was  hailed  in  Congress  and  out  as  a 
great  advance  in  the  liberalisation  of  the  rules  of  the  House 
of  Representatives.  It  provides  that  on  Wednesday  of  each 
week  the  list  of  committees,  arranged  in  a  certain  order, 
shall  be  called,  and  that  bills  reported  and  on  the  Union  or 
House  Calendars  may  be  caUed  up  by  any  committee  when 
reached.  The  purpose  this  Innovation  was  supposed  to  serve 
was  that  the  so-called  minor  committees,  not  enjoying  the 
privilege  of  calling  up  their  biUs  as  privileged  matters,  might, 
when  reached  on  Calendar  Wednesday,  have  their  oppor- 
tunity to  call  up  their  bills  for  consideration. 

It  soon  became  apparent  that  taking  one  day  out  of  each 
week  seriously  interfered  not  only  with  the  expeditious  dis- 
patch of  the  business  of  the  House  but  also  tended  to  dis- 
arrange the  program  of  the  House  organization;  and  so 
means  were  soon  devised  to  destroy  the  force  of  the  rule.  In 
one  Congress  a  very  lengthy  bill — perhaps  it  was  a  revision 
of  the  code — was  called  up  by  a  committee  on  Calendar 
Wednesday,  and  for  many  months  was  used  to  defeat  the 
Calendar  Wednesday  rule  by  simply  calling  up  as  unfinished 
business  this  lengthy  bill  Wednesday  after  Wednesday.  In 
short.  It  was  deemed  a  nuisance  and  a  waste  of  time  by  the 
House  organization  of  the  Democratic  majority  then  in  con- 
trol of  the  House,  and  means  were  found  for  defeating  the 
purpose  of  the  rule. 

The  Calendar  Wednesday  rule  was  then  revised  and 
changed  so  that  one  committee  might  consume  only  two 
Wednesdays  for  its  business.  Under  this  change  each  com- 
mittee consumed  two  Wednesdays,  for  the  most  part  with 
unimportant  bills,  while  those  in  opposition  to  any  particu- 
lar bill,  by  clever  but  entirely  legitimate  manipulation  of 
the  rules  of  the  House,  were  able  to  filibuster  for  the  two 
days  and  thus  prevent  the  passage  of  such  bills.  As  the 
rule  now  stands,  each  committee  has  but  one  day  for  its 
business,  and  the  practice  now  is  that  each  committee,  im- 
portant or  otherwise,  takes  an  entire  day,  while  those  who 
oppose  the  bills  called  up  by  a  committee  may  without  great 
difficulty  filibuster  and  fritter  away  the  one  day  so  as  to  not 
allow  the  bills  to  pass. 

Even  the  most  zealous  supporters  of  Calendar  Wednesday 
do  not  claim  that  the  rule  has  ever  worked  satisfactorily  in 
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any  form.  It  does  not  in  any  fair  measure  serre  the  pur- 
pose of  giving  the  unprivileged  committees  their  day  in 
court.  In  practice  it  toevitably  works  out  to  this  way:  At  the 
^>f|g^nning  of  cach  CongTcss,  before  the  several  committees 
have  gotten  down  to  serious  work  and.  In  fact,  before  most 
of  the  bills  are  totroduced,  the  committees  near  the  head  of 
the  list  are  called  and  find  themselves  with  biUs  not  con- 
sidered and  not  yet  ready  for  reporting  to  the  House.  Later 
in  the  session  the  committees  that  have  been  passed  to  this 
way  subsequently  report  numerous  bills,  but  they  are  sure 
not  to  be  reached  agato  on  the  call  of  committees.  In  fact, 
even  with  one  day  to  each  committee  it  is  obvious  that  a  long 
hst  of  committees  will  not  be  called  to  a  session,  so  that 
committees  near  the  top  of  the  list  are  called  before  they 
are  ready  and  those  toward  the  bottom  of  the  list,  regard- 
less of  their  importance,  are  never  called  at  alL 

Such  a  rule  at  the  best  is  obviously  haphazard  and  essen- 
tially unfair  because  it  is  impossible  to  treat  all  the  com- 
mittees alike.  It  would  be  far  better  for  Calendar  Wednesday 
to  be  abolished  and  for  the  organization  of  the  majority  of 
the  House  through  the  Rules  Committee  to  bring  to  special 
rules  from  time  to  time,  as  the  bustoess  of  the  session  re- 
quires, giving  committees  their  day  to  court  at  the  most 
convenient  season  for  the  committee  and  for  the  bustoess  of 
the  House  as  determined  by  those  responsible  for  the  proper 
conduct  of  the  business  of  the  House.  As  the  Calendar 
Wednesday  rule  is  now  applied  to  practice,  it  means  the  loss, 
and  often  worse  than  the  loss,  of  one  legislative  day  out  of 
six,  except  when  dispensed  with  by  unanimous  consent,  as 
Is  done  most  frequently. 

The  change  to  the  rule  concerning  which  to  recent  years 
there  has  been  more  talk  and  probably  less  understanding 
than  any  other  Is  the  rule  known  as  the  discharge  rule, 
which,  as  everjrone  should  know,  is  to  the  effect  that  if  a 
committee  fails  to  report  a  bill  after  a  limited  time,  a  certato 
number  of  Members,  by  signing  a  petition,  may  discharge 
the  committee  and  bring  the  matter  immediately  before  the 
House  for  a  vote  on  the  consideration  of  the  bill.  DUTerent 
nimibers  have  been  suggested,  argxied  for,  and  adopted  as 
the  proper  number  to  discharge  a  committee.  There  can  be 
no  serious  objection  to  a  rule  that  a  majority  of  the  House 
may  discharge  a  committee,  but  such  a  rule  is  to  practice 
unnecessary  because  a  majority  of  the  House  can  always  to 
one  way  or  another  execute  its  will  tmless  self -hampered  by 
rules  previously  adopted. 

Prior  to  the  organization  of  the  present  House  and  before 
the  rules  were  adopted  there  was  much  talk  of  liberalizing 
the  rules  of  the  House.  The  idea  apparently  uppermost  to 
the  mtods  of  the  liberalizers  was  to  adopt  a  discharge  rule 
requiring  as  small  a  number  of  Members  as  possible  to  dis- 
charge a  committee.  In  the  adoption  of  the  rules  the  num- 
ber of  145  was  accepted,  so  that  upon  the  signing  of  a  peti- 
tion by  145  Members  the  House  may  be  compelled  to  vote  as 
to  whether  it  will  consider  a  bill  not  reported,  or  reported 
adversely,  by  a  committee.  This  particular  change  to  the 
order  of  bustoess  in  the  House  has  been  loudly  proclaimed 
as  a  progressive  measure,  whatever  that  may  mean.  Instead 
of  being  progressive,  however,  it  is  apparent  that  it  is  a 
disUnct  step  backward  toward  tiie  law  of  the  jungle. 

The  final  acceptance  of  the  principle  at  majority  rule  by 
self-governing  peoples  marked  the  greatest  advance  to  all 
history  toward  real  self-government.  "  Might  makes  right  " 
to  the  jungle.  It  was  so  with  primitive  man.  To  bear  rule 
was  the  privilege  of  the  strongest  and  the  only  way  to  deter - 
mtoe  the  strongest  was  to  fight  it  out.  As  civilization  ad- 
vanced it  was  observed  that,  by  and  large,  other  things 
being  equal,  the  side  having  the  greater  number  of  com- 
batants won  the  fight.  After  a  long  stage  of  development, 
it  seems  to  have  occurred  to  some  one  that,  instead  of  de- 
ddtog  by  actual  combat,  it  be  agreed  that  the  side  having 
the  greater  numlDer  should  without  combat  be  declared  the 
stronger  and  proceed  to  rule.  As  time  went  on,  this  came 
to  be  accepted  as  the  established  practice  and  so  it  has  come 
to  pass  that  instead  of  deciding  by  bullets  who  shall  be  our 
rulers,  we  decide  by  ballots,  and  when  this  decision  is  made 
It  Is  imiversally  accepted.  As  a  result  we  have  what  we  call 
majority  rule.    It  was  the  greatest  gain  for  human  liberty  in 


an  history.  Any  attempt  to  destroy  the  power  of  the 
jority  to  control  is  a  subversiosi  of  the  principle  of  majcorlty 
rule  «tn<i  strikes  a  blow  at  the  very  comer  stone  of  modem 
Uberty. 

In  its  practical  working  out.  the  so-called  diadiarge  rule, 
whenever  it  has  been  attempted  to  apply  it.  has  been  worse 
than  a  failure.  Thus  far  It  has  served  no  good  purpose 
whatever  and  to  some  tn.QfianrM  has  surely  done  considerable 
harm.  Many  wlU  recall  how  it  was  attempted  to  be  used  in 
connection  with  the  so-called  HoweD-Barkley  bilL  After 
many  days'  filibuster  it  came  to  naught. 

While  the  niunber  required  to  discharge  stood  at  a  ma- 
jority of  the  entire  membership  of  the  House.  <rf  course.  It 
was  not  and  could  not  be  utilized  for  any  great  harm.  Real 
majorities  do  not  need  discharge  rules.  During  the  present 
Congress  the  rule  has  been  worked  three  times,  and  I  am 
quite  sure  it  will  be  generally  agreed  that  to  none  of  the 
three  instances  did  it  serve  any  good  purpose  whatever. 

The  so-called  discharge  rule  ought  to  be  abolished  at  the 
earliest  opportunity.  The  responsible  majority  to  control  of 
the  House  should  have  actual  control  of  its  business  and 
procedure.  The  public  toterest  is  not  well  served  by  giving 
a  majority  to  the  House  the  responsibility  for  what  Is  dons 
and  at  the  same  time  permit  by  rule  a  limited  minority  to 
force  the  majority  against  its  will  to  submit  to  a  differenl 
order  of  bustoess  from  that  of  its  own  choosing. 

The  rules  of  the  House  should  be  so  made  and  construed 
as  to  give  the  mtoority  an  opportunity  to  be  heard  and  an 
opportunity  to  have  a  vote  upon  a  proposition  submitted  by 
the  mtoority  to  take  the  place  of  the  majority's  proposal 
Further  than  this,  the  majority  of  the  House  should  not  be 
hampered  by  rules  that  take  away  their  proper  power  to 
carry  out  the  majority  program  to  an  orderly  fashion.  The 
majority  have  the  responsibility  and  they  should  have  the 
power  to  carry  out  their  program  after  the  opposition  has 
had  reasonable  opportunity  to  be  heard  and  to  record  their 
views.  The  so-called  discharge  rule  is  wrong  to  principle 
and  even  worse  to  its  practical  application. 

The  problem  of  a  proper  consideration  of  private  bills  is 
a  most  puzzling  one.  The  nimaber  of  private  bills  reiwrted 
has  very  materially  tocreased  withto  the  last  few  years,  so 
that  it  has  become  impossible  to  consider  all  these  bills 
under  the  ordinary  rules  of  the  House,  and  some  more  satis- 
factory method  must  be  devised  for  their  consideration. 
During  the  Sixty-ntoth  a^d  Seventieth  Congresses,  by  a 
judicious  use  of  unanimous-consent  sessions,  a  very  large 
proportion  of  all  private  bills  reported  were  considered  and 
disposed  of.  Owtog  to  the  greatly  tocreased  number  of 
private  bills  reported  and  the  tocreased  amoxmt  of  public 
business,  it  was  not  possible  to  consider  more  than  half  the 
bills  reported  to  the  Seventy-first  Congress. 

A  new  rule  was  adopted  at  the  beginning  of  the  present 
Congress,  but  it  was  soon  found  to  be  unworkable.  It  has 
therefore  transpired  that  such  private  bills  as  have  thus  far 
been  acted  upon  have  been  considered  under  the  rules  to 
effect  to  previous  Congresses.  Stoce  no  satisfactory  solu- 
tion of  the  problem  of  the  Private  Calendar  has  yet  been 
presented,  I  venture  to  make  a  suggestion  of  a  plan,  per- 
haps not  entirely  seriously  but  to  my  judgment  something 
far  to  advance  of  the  present  status.  In  effect,  it  puts  toto 
a  rule  what  Is  now  actually  done  to  the  consideration  of 

private  bills.  .  ^  ,,      ^ 

It  is  well  known  that  not  to  exceed  half  a  doeen  Mem- 
bers on  either  side  of  the  political  dividing  atsle  give  time 
and  attention  to  the  consideration  of  all  the  private  bOls  re- 
ported. Standing  committees  consider  and  report  many 
bills  and  these  bills  deserve  consideration  by  the  House,  but 
it  is  certato  that  the  House  will  never  accept  to  an  omnibus 
bill  or  otherwise  all  private  bills  reported  by  the  several 
committees  havmg  jurisdiction.  It  is  therefore  necessary 
that  some  sifting  process  be  used.  Under  presmt  practice 
bills  on  the  Private  Calendar  are  called;  and  if  no  one  of  the 
less  than  a  dozen  Members  giving  attention  to  this  calendar 

objects,  the  bill  is  passed.  

My  suggestion  Is  that  a  special  committee  of  a  dozen 
Members,  six  from  each  side  of  the  middle  aisle,  be  ap- 
pototed  as  a  sifting  board  to  sit  when  the  House  is  not  in 
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Ms^on.  imder  rxAa  requlilug  fhat  If  not  more  than  two 
members  of  the  board,  one  from  either  side  of  the  political 
fence,  object,  the  bill  ahaU  be  reported  back  to  the  Houae 
on  a  preferred  list  for  passage.  This  committee,  or  board, 
ghoald  be  selected  from  those  Members  who  habitoally  give 
^m#>  f^Tl/^  consideration  to  private  bills,  and  should  be 
changed  from  time  to  time  in  case  any  o*  the  Members  se- 
lected fail  to  give  the  necessary  time  and  attention-  In 
this  way  the  House  would  have  the  benefit  of  the  same  care- 
fnl  study  and  attention  noiw  given  to  private  bills  by  a  few 
individual  Members  and  at  sessions  of  the  House  devoted 
to  the  Private  Calezidar  would  be  able  to  dispose  of  a  very 
much  larger  number  of  bills  than  U  now  the  case.  Such  a 
plan  would  also  give  more  time  for  the  consideration  of  con- 
tested private  bills,  perhaps,  under  some  such  rule  as  that 
which  has  proved  unworkable  In  the  present  sessioD  as  ap- 
plied to  the  entire  Private  Calendar. 

It  should  be  bome  In  mind  that  the  fundamental  rules 
of  the  House  in  its  procedure  are  the  result  of  long  experi- 
ence and  should  not  be  changed  lightly.  The  very  fact  that 
little  effOTt  has  been  made  to  change  these  rules,  except  in 
eonnection  with  the  calendars  and  order  of  business,  is  a 
weighty  argument  on  behalf  of  their  soundness,  and  per- 
manence. The  fact  that  most  of  the  so-called  improve- 
ments in  the  rules  have  proved  unworkable  or  otherwise  un- 
satisfactory should  be  sufBcient  reasm  to  make  us  pause 
before  adopting  changes  until  it  clearly  appears  that  the 
new  will  be  a  real  improvement  upon  the  old. 

A  Tl'PMT*  TO  HOH.  JOHW  K'BtTmX,  CHAIRMAH  OF  THE  XCOIfOMT 

ooMMnTn 

Mr.  OUVKR  of  Alabama.  Mr.  Speaker,  under  leave  to 
extend  my  remarks,  I  wish  to  briefly  emphasize  the  value  of 
the  wort  of  the  Economy  Committee  of  the  House  and  to 
exyiess  appreciation  to  my  personal  friend  and  colleague, 
the  gentleman  from  Alabama,  Mr.  McDuttik,  the  chairman 
of  the  committee,  for  the  thorough.  Intelligent,  courageous. 
yet  considerate  and  sympathetic  manner  in  which  he  pre- 
sented to  the  House  the  original  recommendations  of  the 
cooimlttee  and  later  the  conference  report. 

Much  hostility  was  manifested  to  the  original  study  and 
r«commendations  of  the  committee,  but  the  abiding  faith 
of  its  chairman  in  the  necessity  and  Justice  of  this  emer- 
gency measure,  coupled  with  that  indomitable  courage,  so 
characteristic  of  him.  to  drive  on  even  In  the  face  of  bitter 
criticism  and  temporary  rebuffs  to  the  final  goal  of  his  sin- 
cere and  deep  convictions,  made  possible  the  passage  of  this 
law.  Its  savings  to  the  Federal  Treasury,  under  direct 
mandates  for  the  fiscal  year  1933,  if  well  administered, 
should  approximate  $150,000,000.  It  invests  the  President 
with  the  fullest  authority  to  prepare  a  program  of  admin- 
istrative eflBciency — which  unless  disapproved  by  Congress, 
within  60  dajrs  after  it  reassembles  in  December  next — 
should  result  in  large  additional  permanent  savings. 

When  the  final  chapter  of  this  economy  biU  has  been 
written,  if  the  same  fearless  courage  is  shown  in  its  ad- 
ministration  as  the  chairman  and  his  committee  of  co- 
workers in  House  and  Senate  have  displayed  in  its  prepara- 
tioQ  9^*^  enactment,  my  belief  is  it  will  have  the  very 
hearty  approval  of  the  public  and  constitute  the  bedrock 
on  which  wiU  be  planted  an  intelligent  and  sound  economy 
system  for  the  administration  and  expenditure  of  future 
Oovenunent  appropriations. 

It  was  a  well-deserved  and  appropriate  recognition  of 
this  record  of  high  service  by  Congressman  McDuffik, 
when  the  delegates  from  Alabama  to  the  recent  National 
Democratic  Convention  in  Chicago  unanimously  decided  to 
place  his  name  in  nomination  for  Vice  President.  Judge 
Leon  McCord.  the  Democratic  national  committeeman  for 
Alabama,  was  selected  to  make  the  nominating  speech,  and 
thoee  of  us  who  know  Judge  McCord  can  well  vision  how 
IM  would  have  stirred  and  electrified  the  convention  with 
a  forceful,  human  recital  of  McEhrrruc's  fine  qualities  of 
heart  and  mind,  which  have  ever  marked  his  long  record  of 
npfvl  service  to  party.  State,  and  Nation. 

XfOB  to  McDumi's  unselfishness  and  intense  loyalty  to 
a  lzlBnd»  thm  driegatioo  sislded  to  his  urgent  insirttrnre  that 


he  be  allowed  to  respond  for  the  Alabama  delegation  by 
placing  in  nwnination  for  the  high  office  of  Vice  President 
his  friend  and  colleague,  Johh  Navcx  OAurxa,  of  Texas. 

Some  historian  win,  in  due  time,  record  this  interesting 
short  record  of  legislative  and  party  service  rendered  by 
JoHv  McDrvfn  and  the  results  that  have  followed  there< 
from. 

HOW  TO  GIT  BACK  WOUJ»  TKASa 

Mr.  RAINEY.  Mr.  Speaker,  the  discussion  to-night  on 
this  important  subject  is  most  timely.  The  time  has  come 
when  the  people  of  this  country  ought  to  consider  the  subject 
Of  world  trade  and  how  to  get  back  for  us  the  share  we  did 
have  two  or  three  years  ago  and  the  share  we  ought  to  haw 
now. 

World  trade  is  falling  off  at  an  alarming  rate.  Imme- 
diately following  the  adoption  of  the  present  Hawley-Smoot 
tariff  law  and  during  the  next  12  mn«'>t>"*  thereafter  world 
trade  fell  off  $5,000,000,000.  and  the  ratio  of  decline  estab- 
lished then  still  goes  on.  We  have  suffered  perhaps  more 
than  any  other  ni>ti5>n  The  Fordney-MoCumber  tariff  was 
an  unconscionable  revision  upward.  The  Hawley-4^noot 
tariff  still  further  accentuated  e  most  alarming  situation. 
Retaliatory  tariffs  are  being  built  op  Vigfi^^^^  us  aH  over  the 
world. 

For  example.  Argentina,  prior  to  the  Hawley-ftnoot  Act, 
imported  23.000  motor  trucks  in  all  per  year.  Twenty-two 
thousand  of  these  trucks  came  from  the  United  States.  On 
the  13th  day  of  January.  1931,  Argentina  took  motOT  trucks 
off  the  free  list  and  taxed  them  33  per  cent. 

About  12  weeks  ago  Spain  lowered  her  tariffs  on  automo- 
biles, the  only  country  in  the  world  ^rtilch  has  lowered  its 
tariffs  on  automobiles.  She  k)wered  her  tariff  60  per  cent, 
but  put  in  the  provision  that  the  lower  rates  should  not  ap- 
ply to  automobiles  manufactured  in  the  United  States. 
This,  of  course,  was  a  command  to  our  great  industries  to 
come  to  Spain  with  our  machinery  and  our  superintendents 
and  using  Spanish  labor  and  Spanish  materials  make  auto- 
mobiles in  Spain  if  we  want  to  sell  in  Spain. 

A  ship  is  just  about  to  return  from  a  3-month  tour 
through  the  Britlsh-oontroUed  islands  in  the  Atlantic  loaded 
down  with  exhibits  of  products  of  Canadian  factories,  carry- 
ing the  slogan,  "  If  you  want  to  buy  American-made  goods, 
buy  them  in  Canada,"  and  every  exhibit  was  manufactured 
by  an  American  branch  firm  in  Canada. 

Chile  gets  much  of  its  gasoline  from  the  United  States. 
She  increased  her  tariff  10  per  cent  in  March,  1931.  on  gaso- 
line, and  since  then  she  has  again  greatly  increased  it.  She 
gets  nearly  one-half  of  her  supply  from  the  United  States. 

El  Salvador  has  been  getting  over  one-third  of  its  supply 
of  white  and  fancy  cotton  goods  from  the  United  States. 
After  the  passage  of  the  Hawley-Smoot  Act  she  increased 
her  tariff  on  these  goods  100  per  cent. 

Mexico  has  been  importing  $4,000,000  worth  of  wheat. 
She  gets  $3,000,000  worth  of  It,  prior  to  the  Hawley-Smoot 
Act.  she  got  from  the  United  States.  Since  the  passage  of 
that  act  she  has  greatly  Increased  her  tariffs. 

A  proposition  that  particularly  interests  farmers  Is  the 
fact  that  Mexico  imported  from  all  countries  before  the 
Hawley-Smoot  Act  nearly  $7,500,000  worth  of  pork  lard  per 
year.  She  got  all  of  this  amount  from  the  United  States 
except  $100,000  worth.  Since  the  Hawley-Smoot  Act  passed 
she  increased  her  tariff  100  per  cent. 

France  does  not  produce  radios.  She  has  been  getting 
them  from  the  United  States.  Recently  she  allocated  her 
radio  importations,  giving  practically  all  to  Germany  and 
only  10  per  cent  or  15  per  cent  to  the  United  States. 

I  might  continue  indefinitely  these  illustrations. 

England  is  now  arranging  her  interempire  low  tariffs, 
and  the  United  States  industries  in  order  to  take  advantage 
of  these  lower  tariffs  are  rapidly  establishing  branch  plants 
in  Canada.  Eleven  himdred  branch  American  plants  are 
now  operating  in  Canada,  and  more  are  going  there  in  the 
near  future.  Twenty -two  hundred  American  branch  plants. 
It  Is  estimated,  are  now  operating  abroad.  A  recent  issue 
of  the  Manchester  Chiardiaa  contained  the  news  item  that 
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40  American  manofactxnlng  plants  were  looking  for  manu- 
facturing sites  for  branch  plants  in  the  Manchester  area. 

Every  nation  in  the  world  of  any  importance.  In  imitation 
of  us.  or  in  retaliation,  are  now  raising  their  tariffs  untfi 
they  are  as  high,  or  higher,  than  ours.  Is  it  any  wonder 
that  our  trade  is  falling  off? 

When  we  had  under  consideration  the  Hawley-Smoot  bin 
over  1,000  American  economists  protested  against  it.  It  had 
no  effect  whatever  on  the  Congress  of  the  United  States, 

I  recall  that  Germany  protested  against  it.  In  her  letter 
to  the  State  Department  she  said  in  effect  that  in  spite  of 
our  incomparable  strength  we  had  Imposed  the  Fordney- 
McCumber  tariff,  and  in  protest  against  the  Hawley-Smoot 
tariff  she  said: 

A  Btill  greater  Incremae  of  the  Amertcan  duties  wlU  result  In  a 
perceptible  reaction  on  the  German  export  trade  and  at  the  same 
time  inevlUWy  and  unfavorably  affect  to  a  marked  degree  the 
capacity  of  the  German  market  to  absorb  American  gooda. 

This  was  her  protest  and  this  is  what  happened.  One 
year  after  Germany  made  this  protest.  Germany  purchases 
of  American  products  dropped  from  $441,000,000  in  the  fiscal 
year  192S-29  to  $234,000,000  in  the  year  1930-31,  a  shrink- 
age of  nef j-ly  50  per  cent.  After  that  Germany  commenced 
to  talk  about  a  moratorium  and  about  her  inability  to  pay 
her  debts  to  foreign  nations.  Then  other  nations  owing  us 
money  commenced  to  ask  for  moratoriums,  and  they  got 
them  for  a  year.  And  now  they  are  preparing  to  come  back 
and  ask  for  another  year.  In  other  words,  our  high  tariffs 
and  moratoria  go  grandly  marching  down,  arm  in  arm, 
through  the  corridors  of  time,  and  our  factories  are  idle  and 
7,000,000  men  are  out  of  employment,  and  500.000  foreign 
laborers  in  other  coimtries.  under  other  flags,  are  supplying 
in  part  their  places,  and  are  manufacturing,  with  American 
capital,  back  of  foreign  tariff  walls,  goods  which  heretofore 
have  been  manufactured  in  the  United  States. 

In  December  last  the  United  State  Chamber  of  Commerce 
issued  a  pamphlet  compiled  by  Edward  J.  Bachr  showing 
the  decrease  in  50  of  our  chief  exports  for  the  months  of 
January  to  September,  1930,  and  for  the  corresponding 
months  of  1931.  I  am  not  going  to  reproduce  the  table  here. 
It  can  be  obtained  by  addressing  the  United  States  Chamber 
of  Commerce  in  Washington.  All  except  three  of  these 
chief  articles  of  export  showed  a  decrease  of  from  7  per 
cent  to  56  per  cent,  but  there  are  very  few  decreases  imder 
15  ver  cent. 

Power-driven  metal-working  machinery,  canned  fruit,  and 
oranges  are  the  only  articles  of  chief  exports  which  show 
Increases.    These  increases  are  very  slight. 

The  decreases  are  in  values,  and  the  argrmient  is  fre- 
quently advanced  that  the  reason  for  these  decreases  in 
Talue  Is  due  to  falling  prices.  However,  the  same  publication 
contains  a  quantity  comparison  of  chief  exports  for  the  same 
period,  and  an  examination  of  it  will  show  substantially  the 
same  situation.  There  are  only  7  of  the  50  articles  which 
show  a  quantity  Increase. 


HOW   TO 


T    THIS   CCWDinOIV 


I  am  unable  to  say  how  we  can  in  the  future  revise  our 
tariffs  in  the  old  way  and  restore  international  trade.  How 
to  remedy  the  conditions  created  by  our  economic  policies 
and  the  retaliatory  policies  adopted  by  foreign  nations  pre- 
sents a  difficult  question  indeed.  Unless  foreign  competing 
countries  reduce  their  tariffs  a  reduction  of  our  tariffs  would 
not  help  much.  It  would  still  be  as  hard  as  ever  for  us  to 
get  over  their  tariff  hurdles.  The  world  is  sxiffering  now 
from  hardening  of  its  trade  arteries.  Commerce  simidy  can 
not  move  in  the  old  way.  Sixteen  of  the  world's  great  na- 
tions have  now  gone  off  the  gold  standard.  This  enables 
them  to  manufacture  still  cheaper.  A  horizontal  lowering 
of  our  tariffs  might  result  In  our  own  markets  being  flooded 
with  a  torrent  of  cheaper  made  foreign  goods,  and  to  this 
nood  our  own  expatriated  factories  would  in  considerable 
part  contribute.  We  could  go  through  our  tariff  schedules 
and  effect  minor  adjustments  without  remedying  the  condi- 
tions to  which  I  am  calling  attention  substantially. 


VOTXCUITT  MXaWTUAnD  BT  OOB  STAIS 

While  our  Treasury  Department,  assisted  by  frteodly  Con- 
gresses, has  in  the  last  10  years  been  raising  our  tariffs  up- 
ward until  we  have  attained  the  result  I  have  been  dis- 
cussing—until, in  other  words,  we  hav«  been  caught  In  our 
own  tariff  trap— our  State  Department  has  been  executing 
uncondftional  reciprocity  treaties  with  other  nations  which 
simply  nail  down  the  lid  on  the  trap  in  which  we  have 
suffered  ourselves  to  be  caught. 

Cwnmencing  with  1922  they  have  been  executing  what  iB 
called  "  unconditional  most-favored  naticm  treatiea."  We 
have  been  executing  "  most-favored  nation  treaties  "  with 
other  nations  for  over  100  years,  but  all  treaties  executed 
prior  to  1922  could  be  terminated  in  from  30  to  90  days. 

In  1826  we  entered  into  a  trade  agreement  with  Denmark 
containing  a  "  most-favored  xiation  "  clause.  It  was  after- 
wards construed  by  the  Supreme  Court  in  the  case  of 
Bartram  v.  Robinson  (122  U.  S.  116)  In  1875.  We  had  just 
made  a  treaty  with  Hawaii,  giving  to  HawaU  certain  prefer- 
ential rates  on  sugar  and  molasses.  Detunark  held  that 
Inasmuch  as  our  treaty  with  her  contained  the  same  clause, 
she  was  entitled  to  the  same  preferential  rates,  and  the  case 
got  to  the  Sujw^me  Court,  and  the  opinion  was  rendered. 
The  Suprone  Court  held  that  the  clause  we  were  then  In- 
serting in  our  treaties  did  not  obligate  us  to  give  to  Denmark 
the  same  preferential  rates.  This  decision  of  the  Supreme 
Coiut  remained  in  effect  untU  1922. 

In  1923  the  State  Department  engaged  in  the  execution  of 
treaties  with  foreign  nations  containing  what  is  called  the 
"  unconditional  most-favored  nation  clause."  These  treaties 
have  been  entered  into  since  1923  with  13  nations.  Five  of 
them  contain  no  provision  regarding  termination.  The  other 
8  of  them  require  one  year's  notice,  and  none  of  the  other 
8  can  be  terminated  before  1935,  except  Turkey,  which  can 
be  terminated  after  one  year's  notice  in  1933.  Austria  and 
Germany  can  not  be  terminated  before  1935.  Hungary  and 
Estonia  can  not  be  terminated  before  1936.  Honduras  can 
not  be  termhiated  before  1938.  El  Salvador  can  not  be 
terminated  before  1940.  The  eight  so-called  "  imconditional 
executive  agreements  "  provide  for  their  termination  in  from 
15  to  30  days  after  the  date  they  went  into  force.  Three  ol 
them,  however,  contain  no  provision  at  all  with  reference  to 
when  they  can  be  terminated.  These  unconditional  execu- 
tive agreements  are  therefore  not  alarming.  But  the  uncon- 
ditional most-favored  nati(m  treaties  are  alarming. 

I  call  attention  to  my  examination  of  Hon.  Frederick 
Llvesey,  economic  adviser  of  the  Department  of  State,  dur- 
ing the  hearings  held  January  5  to  7.  Inclusive,  1932,  on 
the  question  of  adjustment  of  duties  before  the  Ways  and 
Means  Committee,  page  67.  He  came  at  my  request  and 
under  instructions  from  the  State  Department  to  explain  the 
effect  of  these  unconditional  treaties.  He  frankly  admitted 
that  they  were  executed  for  the  purpose  of  overcoming  the 
decision  of  our  Supreme  Court  in  1875  to  which  I  have 
above  called  attention,  and  he  said  that  in  the  opinion  of 
the  State  Department  and  its  legal  advisers  these  uncondi- 
tional treaties  accomplished  the  result  of  overcoming  that 
opinion,  and  on  page  69  of  the  hearings  to  which  I  have 
called  attention  he  inserts  the  lanpiage  used  in  these  trea- 
ties.   I  might  quote  some  of  it: 

With  respect  to  the  amount  and  collection  of  duties  on  Imparts 
and  exporU  of  every  kind,  each  of  the  two  high-contracting  par- 
ties binds  Itself  to  give  to  the  nationals,  vessels,  and  goods  of  tba 
other  the  advantage  of  every  favor.  prlTllege.  or  Immunity  which 
It  shall  have  accorded  to  the  nationals,  vessels,  and  gooda  of  a 
third  state,  and  regardless  of  whether  sxich  favored  state  shall 
have  been  accorded  such  treatment  gratxiltously  or  In  return  for 
reciprocal  compensatory  treatment. 

I  have  only  quoted  part  of  the  language.  The  remaining 
language  simply  clarifies  the  language  I  have  quoted,  if  it 
needs  any  clarifying.  He  frankly  admitted  that  under  the 
treaties  now  being  executed  and  the  executive  trade  agree- 
ments we  had  overcome  the  decision  In  the  Denmark  case, 
and  that  any  trade  advantage  we  gave  to  any  nation  we 
must  give  to  all  other  nations  entering  into  a  similar 
ment  with  us. 
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These  treaties  now  corer  «  yrrj  considerable  nmnbcr  of 
tbe  natkms  wtth  wbfom  we  do  busiaesi  and  tbey  are  still 
executing  them  as  rapidly  as  possible.  Tlierefore,  we  are 
powerless  now  with  reference  to  the  natkni  wtth  which  we 
have  made  these  treaties  to  aocompUsh  reciprocal  trade 
acreements  wtth  any  of  them  without  giving  to  other  com- 
peting nations  trade  advantages.  This  simply  makes  re- 
ctptocal  trade  agreements  impossible.  No  nation  can  be  in- 
duced to  enter  into  any  reciprocal  agreemenU,  knowing  that 
eompcting  nations  wtth  tt  (or  tbe  United  States  trade  will 
get  exactly  the  same  favors. 

WHAT    W«    CAW    DO    ABOtTT  W 

Trade  papers  generally  in  the  United  States  ought  to  be 
advised  as  to  what  has  happened  and  is  happening  in  tbe 
State  Department.  A  public  sentiment  must  be  created 
against  this  brazen  attempt  to  nail  down  the  lid  on  the  tariff 
trap  in  which  we  have  voluntarily  permitted  ourselves  to 
be  caught. 

We  can  only  accomplish  now  with  these  nations  a  recipro- 
cal lowering  of  tariffs  by  engaging  in  international  economic 
conferences,  and  this  Is  what  some  of  us  are  trying  to 
bring  about.  This  must  be  accomplished  wtth  tbe  coopera- 
tion of  the  League  of  Nations.  The  policies  of  economic 
isolation  which  nations  of  the  world  are  building  up  must 
be  brcdcen  down  or  there  can  be  no  relief  from  the  present 
depression  in  which  this  country  and  the  world  has  been 

plunged. 

In  the  matter  of  bringing  about  the  present  world  depres- 
sion we  are  the  chief  culprits.  We  inaugurated  it.  They 
have  simply  Imitated  us.  We  must  now  start  in  motion  the 
machinery  which  may  have  the  effect  of  ctwrecting  the 
situation  in  which  the  world  is  pltmged. 

We  seem  to  be  committed  against  entering  tbe  League  of 
Nations,  but  we  are  cooperating  with  the  League  of  Nations. 
Officially  and  u*^ffl''^«^"y  we  have  participated  in  league 
conferences  117  times  up  to  June,  1929.  Since  then 
there  have  been  other  official  conferences  with  the  League 
of  Nations.  Fourteen  of  these  conferences  have  been  offi- 
cial. We  appropriated  the  money  out  of  tbe  Treasury  to 
pay  for  them.  Sometimes  the  departments  have  appro- 
priated the  money,  but  all  the  expenditures  for  tbe  official 
and  unofficial  conferences  have  come  out  of  tbe  Treasury  of 
tbe  United  States.  Some  of  the  conferences  have  been 
economic  conferences. 

A  bill  which  I  helped  prepare  and  which  is  now  pending 
In  the  Senate  provides  for  an  economic  conference  with 
foreign  nations  on  the  subject  of  reciprocal  treaties.  I  hope 
If  tbe  bill  passes,  the  League  of  Nations  will  act  in  connec- 
tion wtth  that  conference. 

We  are  continually  now  granting  moratorlmns  to  foreign 
nations,  and  we  are  making  not  the  slightest  attempt  to  get 
any  trade  advantages  in  return.  When  the  allied  nations 
grant  moratoriums  to  Oermany  they  are  simply  extending 
reparation  payments  granted  them  by  the  League  of  Nations, 
irtxlcb  costs  tbem  nothing  In  money.  When  we  grant  mor- 
atoriums— and  we  probably  will  eventually  realize  that 
we  can  not  collect  these  debts — we  permit  the  nations  which 
owe  US  to  discharge  obligations  for  money  which  we  loaned 
to  them  and  which  we  borrowed  from  our  own  nationals 
and  which  we  yet  owe  our  own  nationals  and  which  we 
most  pay  back.  If  we  are  to  continue  these  favors,  we 
ought  to  get  something  in  return,  and  so  far  there  has  not 
been  the  slightest  attempt  to  get  any  trade  advantages  for 
the  favors  which  we  have  been  granting  and  win  comtinoe 
to  grant  in  tbe  future. 

A  sentiment  must  be  aroused  in  the  country  in  favor  of 
the  only  steps  which  can  now  be  taken  toward  reducing 
world  tariffs  and  against  the  future  extension  by  the  State 
Department  of  unconditional  trade  treaties  and  Executive 
agreements. 

■coMOMZc  Qunnoifs 

Mr.  CHRISTQAU.  Mr.  Speaker,  we  are  at  the  close  of 
m»  oi  the  most  important  and  most  dilBcult  sessions  of  Con- 
gress in  the  history  of  this  country.  We  are  now  about  to 
begin  a  national  presidential  campaign.  On  all  sides  we  are 
confronted  with  confusion,  dissatisfaction,  and  discontent. 


We  abould  be  thinking  dearty  and  ai^lBg 
we  proceed  to  carry  out  our  responsibility  of  citlaensblp. 
During  the  last  seven  months  the  eyes  of  the  Nation  have 
been  turned  toward  Washington.  A  biting  lash  of  public 
criticism  has  been  striking  at  our  GoTemment  from  every 
side  and  from  every  section.  Many  are  wondering  what  the 
future  has  in  store.  Millions  of  people  will  march  to  the 
polls  next  November  not  to  seUle  one  issue,  not  In  behalf 
of  any  <me  candidate,  but  rather  to  give  an  expresskm  d 
public  attitude  on  numerous  questions  and  to  elect  a  nimiber 
of  put^c  servants  charged  to  carry  the  Nation  out  of  the 
throes  of  depresslOTi  and  to  correct  many  of  tbe  evils  e< 
I>resent  conditions. 

The  two  outstanding  problems  which  are  of  greatest  con- 
cem  to  the  people  of  my  State,  Minnesota,  are  tbe  restora- 
tion of  agriculture's  purchasing  power  and  an  improvement 
of  our  financial  system  in  a  manner  that  will  result  in 
greater  stability  of  prices  and  the  prevention  of  future 
drastic  and  needless  economic  deprosions.  The  citizens 
of  the  entire  Nation  have  a  conunon  interest  in  the  solution 
of  the  many  intricate  and  complex  problems  facing  the  food 
producers  of  my  State.  We  can  not  bapt  for  an  improve- 
ment in  the  great  Middle  West  untU  our  most  important  In- 
dustry Is  restored  to  a  healthy  economic  condition.  Our 
Nation  is  now  paying  for  past  sins  eommitted  against  agri- 
culture, tniring  the  last  10  or  12  years  tbe  farmers  have 
been  struggling  for  economic  equality.  The  embattled 
farmers  of  the  country  have  lost  one  political  fight  after 
another.  At  times  they  have  been  misled  and  betrayed  by 
those  in  whom  tbey  vested  their  confidence  and  in  whose 
promises  tbey  placed  their  hopes.  We  can  not  blame  tbem 
for  being  critical,  suspicious,  and  discontented,  but  tbey  are 
still  fighting,  fighting  for  economic  equality  and  fighting 
against  the  oepression  foe,  which  is  now  attacking  people 
in  nearly  every  walk  of  life,  people  whom  it  never  would  have 
reached  had  it  not  been  for  the  weakened  condition  of 
agriculture.  The  farmers  are  in  the  front-line  trenches  in 
the  fight  for  higher  standards  of  living.  Food  is  necessary 
to  everyone.  Its  production  and  proper  distribution  should 
now  be  our  first  concern.  I  hope  that  the  citizens  ot  Min- 
nesota will  not  be  fooled  in  tbe  coming  campaign  by  tbe  oUi 
political  war  horses  who  permitted  the  Nation  to  drift  into 
its  present  condition.  Those  same  political  leaders  are  now 
trying  to  cover  up  their  misdeeds  t^  attempting  to  distract 
the  attention  of  the  voters  to  trivial  matters. 

The  main  issues  are  bread  for  tbe  hungry,  work  for  the 
idle,  and  purchasing  power  for  tbe  poor  and  needy.  All  that 
the  great  mass  of  the  people  want  and  ask  for  is  a  square 
deal  aiKl  an  opportunity  to  earn  an  honest  living.  The 
farmers  are  asking  for  an  honest  dollar.  They  are  demand- 
ing honest  poUtics.  They  are  expecting  their  suggestions 
ftp<i  requests  to  be  given  honest  consideration.  Farmers,  as 
a  class,  are  not  political  minded.  They  have  been  the  vic- 
tims of  political  manipulation  and  political  skullduggery 
for  a  niunber  of  years.  The  price  disparity  with  which  they 
must  now  contend  is  tbe  most  severe  it  has  been  in  70  years. 
The  wheat  producers,  for  example,  fell  short  of  earning  a 
retimi  on  labor  and  investment  by  10  cents  per  bushel  in 
1929.  28  cents  in  1930,  and  33  cents  in  1931.  In  other  words, 
the  wheat  farmers  last  year  produced  their  wheat  at  a  loss 
of  33  cents  per  bushel.  On  account  of  extremely  low  prices 
for  their  commodities,  it  took  56.000.000  acres  of  crops  last 
year  to  pay  tbe  interest  on  $9,500,000,000  of  mortgage  in- 
debtedness hanging  over  agriculture.  That  is  four  times 
as  much  as  in  in*e-war  days.  Agriculture,  as  a  whole,  earned 
no  net  Income  In  1930  and  suffered  even  greater  losses  in 
1931.  I  cite  these  figures  from  a  recent  report  of  the  Bureau 
of  Agricultural  Economics  of  the  United  States  Depart- 
ment at  Agriculture  to  point  out  that  agriculture  has  a  just 
claim. 

Since  becoming  a  Member  of  Congress  from  the  first  dis- 
trict of  Mixmesota  I  have  attempted  by  my  votes  and  actions 
to  express  the  farm  viewpoint.  I  have  approa<^ed  the 
problems  of  agriculture  from  an  economic  rather  than  from 
a  partisan  political  viewpoint.  Wherever  there  was  a  con- 
flict between  the  welfare  of  agriculture  and  the  program  of 
tbe  political  leaders,  I  was  found  on  tbe  side  of  agrtculture. 
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My  critics  are  accusing  me  of  not  being  regular.  I  have 
never  made  any  claim  for  regularity  in  party  afaiiations. 
but  I  do  claim  regxilarity  in  my  loyalty  and  devotion  to  the 
welfare  of  the  people  of  tbe  rural  communities  of  tbe  land. 
I  deplore  Intense  partisanship.  I  have  never  been  able  to 
reconcile  myself  to  a  situation  where  some  people  contend 
that  everything  one  party  does  is  right  and  everything  tbe 
other  party  does  Is  wrong.  In  that  connection  it  should  be 
recalled  that  George  Washington  In  his  Farewell  Address 
to  the  American  people  denounced  partisanship  in  no 
uncertain  terms.    He  said: 

The  »lternate  domination  of  one  faction  over  another,  sharpened 
by  tlie  spirit  of  revenge  natxiral  to  party  dissension,  which  In  dif- 
ferent ages  and  countries  has  perpetrated  the  most  honid  enorml- 
Ues,  is  Itself  a  frightful  despotism.  But  this  leads  at  length  to  a 
more  formal  and  permanent  despotism.  The  disorders  and  mis- 
eries which  result  graduaUy  Incline  the  minds  of  men  to  eeek 
aecxuity  and  repose  in  the  absolute  power  of  an  lndlvld\iai.  and 
sooner  or  later  the  chief  of  some  prevailing  faction,  more  able  or 
more  fortunate  than  hU  competitors,  turns  this  disposition  to  the 
purposea  of  his  own  elevation  on  the  ruins  of  public  liberty. 

Without  looking  forward  to  an  extremity  of  this  kind — ^whlch 
nevertheless  ought  not  to  be  entirely  out  of  sight — the  common 
and  continual  mischiefs  of  the  spirit  of  party  are  sufficient  to 
make  it  the  interest  and  duty  at  a  wise  people  to  discourage  and 
restrain  it. 

It  serves  always  to  distract  the  public  councils  and  enfeeble  the 
public  administration.  It  agitates  the  community  with  Ul -founded 
Jealousies  and  false  alarms:  kindles  the  animosity  of  one  part 
against  another     *     *     *. 

Since  I  have  been  in  public  life  I  have  followed  George 
Washington's  philosophy  with  regard  to  partisanship.  I 
realize  that  ours  has  become  something  of  a  party  govern- 
ment. I  believe  that  voters  should  join  parties  and  make 
every  effort  to  keep  party  operations  and  activities  on  a  high 
plane.  I  sec  no  reason,  however,  why  a  man  or  a  woman 
should  not  change  his  or  her  political  affiliations  at  times 
when  the  leadership  of  the  party  to  which  the  person  belongs 
Is  responsible  for  a  party  program  or  party  activities  which 
are  contrary  to  the  principles  and  views  that  he  or  she  holds 
or  stands  for.  Altogether  too  many  political  sins  have  been 
committed  in  the  name  of  party  loyalty  and  party  regular- 
ity. Blind  party  regularity  results  in  the  surrender  of  In- 
dependent judgment  and  loss  of  self-respect  and  honest  con- 
viction. 

A  most  unusual  paragraph  appeared  in  the  1932  Repub- 
lican Party  platform.  It  is  found  in  a  plank  on  the  prohibi- 
tion question.  It  states- 
Members  of  the  Republican  I»arty  hold  different  opinions  with 
respect  to  It  and  no  public  official  or  member  of  the  party  should 
be  pledged  or  forced  to  choose  between  his  party  afflllatlons  and 
his  hone&t  convictions  upon  this  question. 

Frankly,  I  do  not  understand  how  that  ever  crept  into  a 
modem  political  platform.  It  Is  my  answer  to  those  who 
criticize  me  for  my  actions  on  agricultural  questions  when 
party  leaders  disagreed.  If  the  principle  laid  down  in  that 
paragraph  is  a  good  one  on  inrohibition,  then  it  certainly  is 
equally  good  on  the  agricultural  question,  which  by  compari- 
son is  at  least  of  equal  importance,  if  not  more  vital  to  the 
very  existence  of  this  Nation. 

There  are  12  farmers  in  Congress.  One-third  of  those  are 
having  patronage  difficulties  because  they  stuck  to  their  con- 
victions on  agricultural  matters.  The  Post  Office  Depart- 
ment, which  is  "  the  political  arm  "  of  the  administration, 
has  adopted  a  poUcy  of  embarrassing  those  who  disagree 
with  the  administration  on  agricultural  matters  by  denjring 
them  the  patronage  courtesy,  which  generally  is  extended  to 
members  of  the  party  of  the  administration  in  power.  No 
wonder  agriculture  suffers. 

Itie  1932  Republican  Party  platform  has  a  plank  on  the 
civil  service.    It  states — 

The  merit  system  has  been  amply  Justified  since  the  orgarlza- 
tlon  of  the  dvU  service  by  the  Republican  Party.  As  a  part  of 
our  governmental  system  It  U  now  unassallablfu  It  should  remain 
so. 

Here  is  another  example  of  party  hypocrisy.  Three  exam- 
inations for  postmasters  were  held  recently  in  my  district. 
In  each  instance  I  recommended  the  Individual  standing 
highest  on  tbe  civil  service  list,  which  Is  In  accord  with  tbe 


merit  system  of  dvil  senrioe  to  which  the  party  xepeatedly 
has  pledged  itself.  The  Post  Offloe  Department,  however, 
saw  fit  to  ignore  the  merit  system  and  sent  nominations  to 
tbe  Senate  of  individuals  farther  down  on  tbe  eligible  list 
certified  by  the  Civil  Service  Commission.  In  two  instances, 
ex-service  men  are  being  displaced  for  apparently  no  other 
reason  than  "  cUque "  partisan  politics.  Tbat  practice 
strikes  at  the  very  fimdamentals  of  our  Government. 

George  Washington  warned  the  Nation  In  bis  Farewell  Ad- 
dress against  tbe  domination  of  one  branch  of  the  Govern- 
ment  over  the  other,  an  effort  which  is  being  made  by  tbe 
present  Post  Office  Department.    On  account  of  the  evils 
that  exist  in  that  practice.  I  have  made  an  effort  to  have  it 
eliminated  and  have  mtroduced  a  bill,  placing  all  post- 
masters  under  the  classified  civil  service.    In  <me  of  his 
messages  to  Congress,  the  late  ex-President  Taft  stated  that 
it  would  save  millions  of  dollars  to  the  taxpayers  of  the 
country  and  would  place  the  Post  Office  Department  on  a 
more  efficient  basis.     If  my  bill  should  become  a  law.  it 
would  definitely  eliminate  political  postmasters  from  the 
Federal  payrolL    It  would  give  us  a  more  honest  Govern- 
ment.    It  would  prevent  the  building  up  of  partisan  political 
machines  at  the  expense  of  the  taxpayers.    If  we  are  going 
to  permit  the  Post  Office  Department  to  influence  and  dic- 
tate legislation  with  "  the  patronage  club,"  we  might  just 
as  well  abolish  Congress.    If  representative  government  is  to 
survive  and  function  the  way  our  forefathers  intended  it  to, 
then  the  Repre:ientatives  in  Congress  should  be  the  repre- 
sentatives of  the  people  who  elected  tbem  rather  than  mers 
pawns  under  the  influence  of  a  political  bureaucrat  whose 
chief  interest  is  to  perpetrate  his  own  tenure  of  office  or  to 
serve  special  interests  and  party  leaders. 

During  this  last  session,  organized  agriculture  made  a  ^te- 
termined  drive  to  secure  an  honest  dollar.  The  farm  lead- 
ers were  united  in  their  support  in  behalf  of  the  Goldsbor- 
ough  bill,  which  had  for  its  purpose  the  stabilization  of  com- 
modity price  levels  at  approximately  the  1926  leveL  The 
measure  met  defeat  because  of  the  determined  drive  of 
financiers  who  make  enormous  profits  by  both  Inflation  and 
deflation.  As  a  result  of  the  decline  In  farm  prices  this 
last  year,  the  farmers'  tax  burden  has  more  than  doubled 
since  1929.  It  now  requires  four  and  one-half  times  as 
many  units  of  farm  products  to  pay  farm-property  taxes  as 
it  did  in  1914.  Before  the  war,  taxes  amounted  to  4  per 
cent  of  tbe  gross  agricultural  Income.  In  1931.  It  was  11 
per  cent.  The  debt  burden  in  agriculture,  likewise,  is  in- 
creased tremendously  by  tbe  fall  in  prices. 

The  head  of  the  National  Grange,  Mr.  L.  J.  Taber, 
recently  pointed  out  that  if  a  farmer  contracted  a  debt 
as  recently  as  1930,  It  now  takes  77  per  cent  more  farm 
products  to  pay  the  principal  of  the  debt  ctmtracted  at  that 
time.  Tbe  Goldsborough  bill  had  the  backing  of  some  of 
the  Nation's  leading  economists.  Dr.  Irving  Fisher  was  in 
almost  constant  attendance  while  the  Subcommittee  of  tbe 
Committee  on  IBanklng  and  Currency  held  hearings  on  the 
measure.  Doctor  Fisher  for  years  has  been  recognized  as 
one  of  the  leading  authorities  on  financial  questions.  There 
is  no  question  before  the  coimtry  at  the  present  time  which 
is  of  greater  importance  to  agriculture  than  a  revision  of 
our  flnancial  system  so  as  to  give  agriculture  honest  money 
with  which  to  pay  debts  honestly  contracted  and  with 
which  to  pay  the  taxes  which  have  been  imposed  upon  the 
farmers. 

The  farmers  of  my  State  are  also  Interested  in  a  revision 
of  our  tax  system,  which  is  antiquated  and  places  an  xmjust 
burden  upon  the  farmers.  Mr.  John  C.  Watson,  director  of 
the  department  of  taxation  of  the  Illinois  Agricultural 
Association  recently  made  a  survey  of  the  Minnesota  tax 
system.  He  found  that  Minnesota  property  produces  one- 
third,  or  less,  of  the  total  income  at  the  entire  population 
of  the  State,  but  pays  all  of  the  direct  general  taxes.  Tangi- 
ble property  pioduces  about  one-fourth,  or  less,  of  the  total 
net  income  of  the  entire  population,  but  pays  more  than  98 
per  cent  of  all  dhect  taxes.  Intangible  property  produces 
at  least  9  per  cent  of  tbe  total  net  income  of  tbe  enthe 


1932 


CONGRESSIONAL  RECORD— HOUSE 


During  its  legislative  Journey  Ommgh  the  House  and  Sen-  |      I  am  In  hopes  that  during  the  summer  as  the  peoffle  ol 


I 
i 


h 


15564 


CONGRESSIONAL  RECORD— HOUSE 


July  16 


population,  but  pays  less  than  2  per  cent  of  all  direct  taxes. 
Personal  industry  produces  at  least  two-thirds  <rf  the  total 
net  income  of  the  entire  population,  but  pays  no  direct 

tftT^fl 

As  a  member  of  the  Minnesota  State  Senate  during  the 
1927  session  I  introduced  a  bill  calling  for  a  State  income- 
tax  amendment  to  the  State  constitution.  I  led  the  fight 
for  its  adoption  in  the  1927  and  1929  sessions  of  the  legis- 
lature. The  measiu*  was  defeated  in  both  sessions  by  the 
strenuous  opposition  of  those  who  are  not  now  bearing  their 
Just  share  of  the  State's  taxes.  The  last  session  of  the 
Minnesota  Legislature  submitted  a  State  income-tax  amend- 
ment to  the  constitution,  which  wffl  be  ratified  or  rejected 
by  the  voters  of  Minnesota  at  the  fall  election.  Every  prop- 
erty owner  who  is  interested  in  securing  a  State  tax  system 
that  is  fair  and  equitable  and  based  upon  the  principle  of 
aUIity  to  pay  should  give  that  amendment  his  enthusiastic 
and  vigorous  support.  The  argument  that  it  Is  a  wide- 
open  amendment  and  does  not  provide  for  a  replacement 
tax  may  fool  some  people.  Over  20  States  have  income  tax 
laws,  and  not  one  of  them  has  a  provision  in  the  constitu- 
tion making  it  a  replacement  tax.  No  attorney  has  yet  de- 
vised such  a  revision.  The  degree  of  replacement  must  and 
should  rest  with  the  legislating.  In  a  representative  form 
of  government  the  taxing  power  must  be  delegated  to  some 
imbUc  body  representative  of  all  of  the  people.  If  it  is 
soimd  to  place  a  constitutional  limitation  on  State  income 
taxes,  then  it  is  equally  sound  to  do  the  same  on  proiperty 
or  other  taxes.  The  determination  with  which  the  farmers 
have  approached  the  problem  of  reducing  public  expendi- 
tures should  be  rewarded  by  giving  them  an  equitable  tax 
system  so  as  to  place  the  burden  of  necessary  governmental 
expenditures  upon  people  of  the  State  according  to  ability 
to  pay.  A  dishonest  dollar,  unjust  taxes,  and  unequal  tariffs 
have  ruined  thousands  of  farmers.  That  condition  must 
be  corrected. 

HXW   LXCISLATIOW   UTTTCmfG  IMMIGEATIOH   AlfD  HATUKALIZATIOlf 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  in  the  first 
aession  of  the  Seventy -second  Congress  121  bills  and  resolu- 
tions were  introduced  in  tlie  House  of  Representatives  per- 
taining to  immigration. 

Out  of  the  80  bills  given  consideration  by  the  House  Com- 
mittee on  Immigration  and  Naturalization.  17  were  reported 
to  the  House  and  11  were  passed.  There  are  still  four  bills 
awaiting  House  consideration  in  the  December  session, 
namely:  (1)  The  so-called  90  per  cent  restriction  bill,  (2)  ap- 
plication of  the  contract-labor  provisions  of  existing  law  to 
singers  and  choristers,  (3)  permitting  the  review  of  the 
action  of  consular  ofOcers  in  refusing  immigration  visas,  and 
(4)  legalizing  the  illegal  entry  of  aliens  into  the  United 
States  prior  to  July  1.  1924. 

KiOHT  KMAcncnrxs 

In  this  session  seven  House  and  one  Senate  bills  were 
placed  on  the  statute  books.  They  may  be  summarized  as 
follows: 

H.R.  6477  (Public  Law  149).  This  bill  as  originally  intro- 
duced permitted  the  naturalization  of  alien  veterans  of  the 
World  War,  if  residing  in  the  United  States  within  two  years 
after  the  enactment  of  this  act.  under  the  same  terms,  con- 
ditions, and  so  forth  as  were  accorded  such  veterans  during 
the  World  War.  with  certain  slight  exceptions. 

After  consideration  by  the  House  committee,  certain 
modifications  were  made  and  the  bill  reported  to  the  House 
and  passed.  When  the  bill  reached  the  Senate  Committee 
on  Immigration  It  was  amended  to  the  extent  of  accepting 
the  House  provisions  with  several  new  sections  added. 

The  more  important  new  sections  added  relate  to: 

First.  Exempting  from  the  last  proviao  of  the  seventh 
labdivislon  of  section  4  of  the  act  of  June  29,  1906,  as 
amended,  a  small  number  of  bona  fide  alien  seamen  law- 
fully admitted  to  the  United  SUtee,  whose  services  were  cm 
American-owned  vessels. 

Second.  Declares  void  those  petitions  filled  by  aliens  with 
the  American  Expeditionary  Forces  during  the  World  War, 
which  have  not  heretofore  been  acted  upon. 


Third.  Makes  void  the  exemption  provisions  of  the  nato- 
ralization  laws  to  those  aliens  now  enlisting  in  the  NaUonal 
Guard,  naval  or  State  militias. 

Foiulh.  Permits  issuance  of  new  certificates  of  cltlwmftfiip 
to  naturalized  citizens  whose  names  have  been  changed  since 
naturalized  by  order  of  a  coiut  or  by  marriage. 

Fifth.  Certificate  of  arrival  no  longer  required  in  the  case 
of  citizens  who  are  applicants  for  certificates  of  citizenship 
who  have  derived  citizenship  through  other  petitioners  or 
by  marriage. 

Sixth.  Certificate  of  arrival  will  no  longer  be  reqiulred  in 
any  naturalization  proceedings  if  the  applicant  entered  the 
United  States  on  or  before  June  29.  1906. 

Seventh.  Makes  possible  the  return  to  the  United  States, 
after  one  year  after  deportation,  upon  permission  of  the 
Secretary  of  Labor,  certain  aliens  who  have  been  deported 
and  who  under  the  act  of  March  4,  1929.  were  forever  de- 
barred and  excluded. 


CHXCK  OM  SBVAMT8  OW  DIFLOMATB 

H.  R.  '^793  (Public  Law  234) .  In  the  past  seven  years  It  la 
estimated  that  foreign  ambassad(»^  and  members  of  the 
diplomatic  corps  have  brought  a  total  of  approximately 
14.000  persons  into  the  United  States  as  servants  and  em- 
ployees. 

While  their  initial  entry  was  legal,  a  great  many  of  this 
class  have  remained  here  after  the  termination  of  their 
status  as  diplomatic  servants  or  employees,  which  is  illegaL 
To  secure  the  departure  of  this  class  of  aliens,  H.  R.  7793  was 
introduced,  which  enables  the  Secretary  of  Labor  by  regu- 
lations to  provide  for  their  repatriation. 

•OIVD8  rOB  AUKBI   VTUOBltTS 

This  act  also  authorizes  the  Commissioner  General  to  re- 
quire the  filing  of  a  bond  by  student  aliens  attending  Ameri- 
can coUeges  and  schools  to  insure  thetr  departure  to  their 
nativf;  country  without  deportation  proceedings  when  their 
course  of  stu(iie8  has  been  completed. 

CHSCK  ON  AUUVAL  OT  ICaSICXAMS 

H.  R.  8235  (Public  Law  61) .    This  act  makes  the  provisions 

of  the  contract  labor  law  applicable  to  foreign  instrumental 
musicians  other  than  those  of  exceptional  merit  and  repu- 
tation. 


TKBATT    ALIDf    AMKNOMKirr    MAOS    N 

DKCISION 


T    ST    B 


COUVT 


H.  R.  8766  (Public  Law  266) .  This  law  pertains  to  so-called 
"  treaty  aliens."  Prior  to  the  immigration  act  of  1924  thoee 
countries  with  which  we  had  treaties  of  commerce  and  navi- 
gation were  allowed  to  send  to  the  United  States  aliens  in  a 
nonimmigrant  status  to  transact  international  trade.  Such 
alien  was  permitted  to  bring  his  family  and  unmarried  chil- 
dren under  21  years  of  age.  though  such  children  do  not 
include  those  by  adoption  imless  such  adoption  took  place 
prior  to  January  1,  1924.  This  act  also  limited  the  right  of 
admission  as  "  treaty  aliens  "  to  those  countries  with  whom  a 
treaty  existed.  This  new  law  extends  the  same  privileges  as 
then  existed  to  countries  with  whom  we  have  8lzx;e  1924  ne- 
gotiated treaties  of  (Msmmerce  and  navigation. 

rmnM  fob  mmun  ausx  cbooks 

H.  R.  9598  (Public  Law  115).  Under  the  immigration  act 
of  1917  for  the  enforcement  of  the  provisions  of  the  contract 
labor  law.  the  Department  of  Labor  could  use  but  $100,000 
annually.  Diie  to  the  increase  in  the  practice  of  smuggling 
aliens  into  the  United  States  and  violations  of  the  contract- 
labor  provisions,  additional  inspectors  and  investigators  were 
needed  and  to  meet  this  situation,  the  appropriation  for  the 
rigid  enforcement  of  this  i>articular  phase  of  the  immigra- 
tion laws  was  increased  to  $200,000  annually.  This  new  act 
does  not  increase  in  any  way  Uie  general  appropriations  for 
the  department,  nor  does  it  authorize  an  increase. 

■UBBAJTBS   or    >M»ir.Alf-Ci'riBait    WITBl 

H.  R.  10600  (Public  Law  277).  This  bin  pertains  to  the 
giving  of  a  nonquota  Immigration  status  to  huslnnds  of 
American  citizens. 
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During  its  legislative  journey  through  the  House  and  Sen- 
ate, amendments  were  offered  which  provided  a  nonquota 
status  to  husbands  of  American  citisens  if  the  marriage  oc- 
curred prior  to  July  1.  1932,  and  thereafter  both  husband 
and  wife  of  American  citizens  were  to  have  only  preference. 
However,  after  a  Senate  and  House  conference,  a  compro- 
mise was  agreed  to  whereby  wives  of  American  citizens 
would  continue  to  be  admitted  as  nonquota  (the  same  as 
under  the  immigration  act  of  1924) ,  and  grant  husbands  of 
American  citizens  a  nonquota  status  if  marriage  took  place 
prior  to  July  1,  1932,  and  first  preference  after  that  date. 
The  conference  proposal  was  agreed  to  and  became  a  law 
In  that  form.  In  other  words,  the  wives  of  American  citi- 
zens are  still  nonquota,  and  the  husbands  of  American 
citizens,  where  the  marriage  occurred  after  July  1.  1932,  are 
preference  within  the  quota. 

MXMOa     PBOVISIOM     FOE     CTMTMin     HATIT»     HAWAQAir     WOMSM 

H.  R  10829  (Public  Law  248).  This  concerns  the  citiaen- 
ship  of  certain  Hawaiian  women.  The  provisions  of  this  act 
apply  to  a  very  limited  number  of  women  (about  15)  who 
were  native-born  Hawaiians.  bom  before  the  annexation  of 
the  islands,  and  who  since  the  passage  of  the  Cable  Act  of 
19r.2  have  no  status  for  naturalizatif  n,  to  which  they  were 
entitled  at  the  time  of  annexation.  In  other  words,  a 
woman  bom  in  HawaU  prior  to  Jime  14,  1900.  shall,  if  resid- 
ing in  the  United  States  on  the  date  of  enactment  of  this 
act.  be  considered  to  have  been  a  citizen  of  tlie  United 
States  at  birth. 

coKsscn  TtmaxK  ibl-aitdb  srmtno'H 

8.  4425  (Public  Law  198) .  This  act  confers  American  citi- 
zenship on  all  natives  of  the  Virgin  Islands  now  residing  in 
continental  United  States.  Virgin  Islands,  or  any  other  in- 
sular possession  or  Territory,  provided  they  are  not  subjects 
or  citizens  of  any  foreign  country,  regardless  of  where  such 
persons  were  residing  on  January  17,  1917. 

This  act  also  gives  a  nonquota  status  for  a  period  of  two 
years  to  a  native  of  the  Virgin  Islands  of  the  United  SUtes 
now  residing  in  any  foreign  country  for  the  purpose  of 
admission  to  the  United  SUtes;  but  such  native  shall  be 
subject  to  the  other  provisions  of  the  immigration  act  of 
1924.  with  certain  exceptions  under  the  act  of  1917  relating 
to  head  tax  and  the  otherwise  admissible  clause. 

All  of  these  amendments  are  important.  While  the  above 
rfeum6  might  seem  to  many  as  minor,  it  will  be  noted  that 
most  of  the  legislation  enacted  during  this  session  was  tech- 
nical and  is  designed  to  equalize  certain  situations,  while  at 
the  same  time  a  note  of  further  restriction  runs  through 
the  whole  program. 

This  was  most  gratifying  to  me  for.  while  not  now  chair- 
man—having enjoyed  that  high  position  for  about  12 
years— I  am  still  greatly  interested  in  perfecting  the  immi- 
gration and  natimOization  laws  and  am  also  interested  in 
and  hop)eful  for  further  permanent  restriction. 

It  is  not  likely  that  the  United  SUtes  will  ever  again  be- 
come an  immigrant-receiving  nation.  Our  own  population 
turns  out  nearly  2.000,000  boys  and  girls  of  age  each  year, 
more  than  80  per  cent  of  whom  need  and  must  have  salary- 
paying  positions.  The  use  of  machinery  will  increase,  and 
the  movement  from  the  city  to  the  farm  will  set  in.  It 
win  take  years  to  pick  up  the  present  great  unemployment, 
and  no  time  should  be  lost  in  making  certain  that  we  do 
not  endanger  our  own  citizens  in  pursuing  a  livelihood  by 
making  way  for  peoples  from  any  country  on  the  globe.  No 
substantial  reason  exists  to  warrant  the  United  SUtes  in 
leaving  its  doors  open  for  admissions  from  Canada,  Mexico, 
Cuba,  the  West  Indies,  or  any  other  country  in  the  New 
World. 

The  so-called  90  per  cent  restriction  bin  should  have  been 
enacted  into  law  this  season.    It  will  be  pressed  hard  this 

winter.  ,.    ,       .. 

A  biU  to  define  alien  communists  and  to  provide  for  the 
deporUtion  of  such  passed  the  House  but  faUed  of  passage 
in  the  Senate.    This  bill  should  be  pressed. 


I  am  In  hopes  tiiat  during  the  sommer  as  the  peofde  d 

this  Nation  struggle  to  rehabillUte  business  of  every  kind, 
to  reesUblish  lanployment,  and  to  hang  to  the  American 
standard  of  living  they  will  give  thought  to  the  necessity 
for  further  restriction  of  immigration  and  that  they  will 
influence  their  Senators  and  Members  of  the  House. 

In  the  meantime  plans  are  under  way  for  a  comidete 
revision  of  the  naturalization  laws.  These  laws  should  be 
so  complete  that  any  aUen  person  who  is  striving  to  secure 
American  citiz<3nship  sho\ild  not  be  granted  same  without 
being  compelled  and  subscribed  by  oath  to  a  willingness  to 
bear  arms  or  to  perform  in  any  capacity  suiUble  to  his  or 
her  sex  and  pliysical  ability  not  ozUy  in  the  defense  of  this 
Government  but  in  malnUining  its  dignity  and  its  sov« 
ereignty. 

CBOBGX  WASHINGTOH.  TKX  BUnJ>nt 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Rxcoao.  I  include  the  following  address 
delivered  by  me  at  a  meeting  of  the  National  Rivers  and 
Harbors  Congress,  Willard  Hotel.  Washington.  D.  C,  Decem- 
ber 8.  1931: 

You  have  honored  me  with  an  invitation  to  tell  you  of  the  cele« 
braUon  that  we  of  the  United  SUtes  George  Washington  Bicen- 
tennial Commissaon  have  prepared  for  Ameiica'a  commemoration 
In  1832  of  the  two  hundredth  anulTersary  of  the  birth  of  Oearge 
Wa&hin^ton. 

I  am  not  goin(;  to  reqx>nd  by  telling  you  how  we  are  going  to 
celebrate,  but  first  of  all  why  we  celebrate.  And  I  am  going  to 
begin  with  the  reasons  why  the  great  occasion  next  year  is  o* 
special  interest  and  Importance  to  you  members  of  the  National 
Rivers  and  Harbors  Congress.  

For  George  V^ashlngton  belonged  to  your  organisation  a  hiinarea 
and  fifty  years  before  It  was  formed,  and  when  It  oonststcd  of 
one  member.     That  member  was  George  Washington  hlmatif . 

What  I  mean  by  that  Is  that  George  Washington  was  the  first 
man  In  America  to  see  the  immense  Importance  of  transportaUomu 
And  he  set  up  a  drive  for  Improved  communication  that  he  kept 
up  with  all  his  energy  until  he  died. 

George  Washington  saw  the  importance  of  transportation  m 
two  lights — ^the  commercial  aspect,  and  the  political.  He  knew 
that  if  the  scattei-ed  elements  of  this  country  were  to  grow  com- 
merclaUy  they  needed  transportation  facilities  for  the  exchange 
of  their  goods  He  knew  that  if  they  were  to  form  a  politi^ 
union  they  needed  transporUtion  facmties  to  bind  their  interests 
togetbcr. 

No  man  saw  this  as  clesrty  as  George  Washington  saw  it.  No 
other  man  Had  traveled  over  the  country  so  ertenslvrty  Mb* 
had  No  man  of  the  time  so  thoroughly  knew  and  understood 
the  American  people  and  their  needs.  No  man  so  fully  realized 
that  without  proper  means  of  transporUUon  the  country  woiUd 
fall  i^art.  And  no  other  man  had  the  everlasting  energy  to  get 
b«hlnd  such  a  movement  and  put  it  through. 

George  Washlnfjton  had  seen  aU  this  from  hU  early  youth.  As 
soon  as  he  was  able  to  realize  anything,  he  realized  the  importance 
of  transportation  and  the  longer  he  lived  the  more  vigorously  he 
strove  for  its  extension  and  improvement.  

He  was  not  only  a  strong  advocate,  he  was  an  organizer.  He 
not  only  wrote  about  developing  tran^xxrtatlon  in  order  to  in- 
terest other  people,  but  helped  to  form  companies  to  wrry  out 
his  ideas.    It  became  one  of  the  great  Interests  and  effOTta  of  hU 

I  am  safe  in  saying  that  after  the  wlnnmg  of  the  Bavolutiaa. 
and  after  the  founding  of  ths  Unitsd  States  0«7«™~?°^,^ 
creation  of  better  roads  and  waterway!  waa  ths  third  major 
interest  in  the  life  of  G«>rge  Washlnj^oax.  .^..^^  _  ._ 

In  the  r«veren.:5e  we  aU  feel  toward  GMrge  Washington  we  are 
nat^raSV  incline<l  to  render  him  the  fuUes*  P-"**^  «:^'«  ^ 
his  endless  labors  In  the  buUdlng  of  our  Nation;  but  th«e  U  no 
disputing  the  fact  that  water  and  land  transportation,  as  we  know 
It  to-day  and  are  destined  to  know  it  m  the  future,  owas  evory- 
ttilna  that  It  is  and  wiU  be  to  the  vision  and  the  labors  of  Oeorgs 
SSiSton  Thit  great  credit  does  belong  to  him.  And  let  us 
render  it  to  him  in  ftilL 

That  IB  the  thought  I  want  to  develop  this  evening.  And  when 
I  speak  of  Georg?  Washington's  hand  m  the  ^^l^P^^*  "J 
Am^an  transportation.  I  mean  the  «i"^o'Sf«^«lLJ^  r^ 
include  in  the  S-circied  emblem  of  y*»«f  organtotlonr-^vw^rojMd. 
and  raU.  AU  three  of  them,  singly  and  ^^^f  -  <»«^"*»?^* 
?rom  the  thought  and  the  effort  of  0«>rge  Wa«Wngton-*a  I  think 

vou  wlU  agree  when  I  have  sketohed  In  the  picture.  

^  Sy  the  Ume  0«>rge  Washington  was  19  ^S*^,^  ^^^^^ 
occuDled  with  big  problems.  He  was  concerned  with  big  business 
^thedaf  He  wai  surveying  for  one  of  the  biggest  landowners  of 
tte  tlmSJ'  and  h"  wUliUw  confidence  of  a  brother  who  was 
SSaiSS' in  the  Ohio  Oo,  an  organisation  formed  to  develop 

At  the  age  of  21  George  Washington  saw  this  great,  new  opm 
country  f «  himself,  and  had  good  reason  for  seeing  it.    HU  gov- 
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emor  bad  aent  htm  on  aa  impcatant  oraad — to  demaiul  tba*  tha 
French  troopa  withdraw  from  the  Ohio  territory. 

When  he  was  23  Virginia  and  the  Ohio  Co.  were  throiigh  with 
merely  telling  the  French  to  get  out.  They  aent  out  armed  forcea 
to  drive  the  French  out  of  what  was  then  the  great  Weat.  and 
Oeorge  Washington  was  at  the  head  of  the  troops. 

The  next  year  the  British  Mnt  Braddock  to  oust  the  Frencb. 
In  the  end  the  French  got  out.  But  the  Important  thing  is  that 
Oecvge  Washington  law  two  big  tblnga  that  stuck  in  bla  mind  for 
the  rect  of  his  Me. 

He  aaw  the  enormous  riches  of  western  America,  as  It  was  then, 
and  be  saw  the  enormous  Importance  of  tapping  tboee  riches  by 
mtaiM  of  roads  or  other  means  of  transportation.  And  he  nerer 
forgot  what  he  then  had  learned. 

He  iiad  seen  Braddock  defeated  noainly  by  haTlnc  to  lag  and 
delay  while  be  built  a  road  for  his  army. 

80  the  lesson  of  roads,  roads,  roctds,  was  branded  on  Oeorge 
Washington's  brain  while  be  was  still  a  young  man. 

From  that  time  on  he  became  the  greatest  traveler  of  bis  time. 
And  wherever  he  went  the  lesson  of  roads  was  always  present. 
His  diaries  are  full  of  his  complaints  at  the  terrible  condlUon  of 
the  roads. 

Wben  be  married  and  settled  at  Mount  Vernon  and  became  a 
farmer  the  question  of  transportation  was  more  than  ever  brought 
to  his  mind,  because  he  had  goods  of  bis  own  to  transport.  He 
UMd  the  river  that  flowed  past  his  farms,  and  here  the  importance 
of  waterway  transportation  took  a  firm  grip  on  his  mind. 

As  early  as  1754  he  had  seen  the  advantages  of  water  transpor- 
tation. Mow  that  he  was  settled  at  Mount  Venum  be  bad  time 
to  think  and  do  something  about  it. 

Before  the  Revolution  broke  out  be  was  busy  with  a  project  to 
Improve  the  navigation  of  the  Potomac,  with  an  astounding  Idea 
for  that  time — the  linking  of  the  Potomac  with  the  Ohio  River 
by  means  of  a  portage  by  land  acroas  the  movmtalns  of 
Pennsylvania. 

Tbe  Revolutionary  War  put  a  stop  to  this  for  a  time.  But  the 
war  itself  only  impreased  deeper  on  Oeorge  Washington's  mind 
tbe  conviction  that  the  country  must  be  united  if  it  was  to  last 
atirf  that  the  great  need  for  this  end  was  better  communication. 
In  1783.  while  the  Revolution  was  still  on.  he  paid  his  historic 
visit  to  northern  New  York.  His  outward  purpose  was  to  Inspect 
tbe  Army  posts  as  commander  In  chief.  In  reality  he  wanted  to 
in^>ect  the  proposed  route  of  the  Srle  Canal,  that  possible  rival 
of  tbe  waterway  be  long  before  bad  planned  from  the  Potomac 
to  the  Ohio. 

Soon  after  tbe  Revolution  he  set  out  from  Mount  Vernon  to 
find  the  best  possible  route  to  t«p  the  rich  Ohio  Valley. 

In  a  word,  be  became  a  rivers  and  barbora  oongreaa  all  by 
blmaeU. 

Throughout  his  busy  life  he  remained  ]Mst  that.  And.  as  I  have 
already  said,  be  not  merely  advocated  better  means  of  transpor- 
tation, he  everlastingly  worked  to  that  end.  being  the  intensely 
practical  man  that  he  was.  And  It  goes  without  saying  that  the 
country  has  never  seen  a  greater  man  at  the  business.  With  his 
complete  disinterestedness  and  hlB  high  reputation  he  probably 
accomplished  more  in  tbls  way  to  wake  up  the  country  than  by 
tbe  company  he  formed  or  the  daring  engineering  works  he  started 
In  building  canals  and  deepening  rivers. 

In  1784.  wben  he  got  back  from  this  newest  trip  to  the  West, 
be  wrote  first  of  all  to  Oovemor  Benjamin  Harrison,  of  Virginia, 
urging  Inunedlate  appointment  of  com  m  issloners  to  get  busy  and 
survey  every  mile  of  the  Potomac  and  the  James,  from  tide 
water  to  their  sources,  together  with  every  stream  tributary  to 
the  Ohio,  with  tbe  ultimate  aim  of  adding  the  Oreat  Lakes  to 
bis  scheme  of  transportation,  and  Detroit  as  a  great  port  and 
outpost  of  trade. 

For  tbe  time,  this  was  a  gigantic  scheme  of  public  improve- 
ment, but  its  vastness  only  encouraged  Washington  to  labor  tbe 
harder  for  it.  He  appeared  before  committees  of  the  VlrglAla 
and  Maryland  Legiahitures.  He  used  his  great  Infliience  and 
wrote  voluminous  letters  to  other  influential  men.  He  even 
looked  into  Rumsey's  contraption  that  preceded  the  steamboat. 
And  he  got  things  going.  The  Potomac  Co.  came  Into  being, 
largely  because  of  bis  efforts,  and  he  invested  $10,000  in  Its  stock 
and  served  as  Its  president. 

This  project  was  the  ccnstnictlon  of  tbe  locks  and  the  stretch 
at  canal  at  Oreat  Falls,  on  tbe  Potomac,  to  link  his  water  route 
from  the  sea  to  the  Lakes,  over  the  ridges  of  Pennsylvania.  Tbe 
wonderful  ruins  of  this  construction  still  remain  to  ua. 

80,  if  the  story  of  Oeorge  Washington's  work  for  transporta- 
tion is  a  story  of  struggle,  it  Is  also  a  story  of  magnificent  accom- 
pllabment.  It  was  a  struggle  against  indifference,  against  oppo- 
sition, against  financial  handicaps,  against  the  obstacles  of 
nature  itself. 

But  there  is  not  tbe  shadow  ai  a  doubt  that  the  transportation 
system  of  America  to-day — by  river,  by  road,  and  even  by  raU — 
has  grown  from  the  vision,  the  planning,  and  the  driving  energy 
of  Oeorge  Washington. 

He  never  lived  to  see  more  than  tbe  beginnings  of  what  be 
had  achieved.  But  two  years  after  bla  deatb.  the  Potomac  Co. 
paid  a  6>4  per  cent  dividend.  In  not  many  years  longer  the 
Chesapeake  h  Ohio  Canal  followed  tbe  line  be  laid  down.  And 
most  astounding  of  all.  in  1834  tbe  Juniata  Canal  in  Pennsyl- 
vania was  linked  with  the  West  by  a  portage  haul  over  tbe 
mountains  at  the  very  point  that  Washington  bad  picked. 

It  Is  all  eloquent  testimony  to  tbe  fact  that  in  tbe  power  to 
Me  and  plan  on  the  grand  continental  scale.  Oeorge  Washington 
potentially  one  of  the  greatest  of  engineers,  even  though  he 


too  busy  at  otbcr  great  thiatu  to  be  as  encliM«r  In  acttml 
practice. 

It  is  true  that  Btephenaon**  locomotive  and  tha  railroad  cam* 
after  Washington's  death.  But  another  eloquent  fact  remains — 
that  the  first  practical  railroad,  tbe  Baltimore  *  Cttiio,  ran  Ma 
line  beside  the  water  route  to  the  West  laid  down  not  long  be- 
fore by  Oeorge  Washington.     He  it  was  who  had  pointed  tbe  way. 

And  not  much  later  the  Pennsylvania  Railroad  crossed  the  Al- 
legbenles  beside  tbe  same  portage  route  that  Washington  was  the 
first  to  indicate. 

All  tbls  Oeorge  Washington  achieved  without  thought  of  per- 
sonal gain,  except  as  he  was  entitled  to  benefit  as  an  Investor  in 
the  enterprise  he  had  founded.  Yet,  had  he  been  grasping  and 
srtflah.  he  might  have  made  himself  enormously  rich.  As  a  re- 
sult of  bis  development  of  transportation,  Oeorge  Washington's 
coal  lands  in  Pennsylvania  later   brought  tao.OOO.OOO. 

He  did  it  all  for  his  covmtry.  Behind  all  of  Oeorge  Washing- 
ton's mighty  efforts  to  give  the  country  Its  needed  transporta- 
tion, was  the  political  vision  of  the  great  statesman. 

All  through  his  life.  Washington  had  seen  the  need  of  union, 
if  the  country  was  to  survive.  We  know  the  part  he  played  la 
bringing  about  that  political  union.  We  know  his  constant  fear 
of  its  breaking  apart.  All  through  his  two  administrations  as 
President.  George  Washington  was  troubled  with  the  specter  of 
disunion.  The  great  farewell  address  Is  tinged  with  this  fore- 
boding. 

ThU  was  the  other  reaaon.  the  political  reason,  why  be  toiled 
so  hard  to  see  the  Sast  and  West,  the  North  and  South  bonded 
together  in  ties  that  began  in  commercial  exchange  and  ended  la 
political   solidarity. 

We  know.  now.  how  well  be  succeeded.  We  are  assembled  here 
in  the  city  that  he  himself  founded,  and  that  be  placed  on  tbls 
particular  spot  as  a  part  of  his  dream  of  transportation. 

He  wanted  the  very  capital  of  government  to  stand  at  the  head 
of  tidewater  and  at  the  beginning  of  his  vast  vision  of  a  water 
route  to  the  West,  so  that  it  might  grow  from  the  growth  of  the 
whole  country. 

80  there  Is  abundant  reason  why  this  meeting  of  the  rivers  and 
harbors  congress  should  turn  Its  mind  to  thoughts  of  Oeorge 
Washington,  the  first  and  tbe  greatest  advocate  and  iKxunoter  of 
America's  transportation. 

It  is  why  the  members  of  this  organization  and  why  every 
American  concerned  for  the  growth  and  welfare  of  bis  country 
should  have  a  personal  interest  and  an  active  part  In  the  honors 

we  are  to  pay  to  this  man  to  whose  greatueas  we  owe  whatever  U 

Gpreat  in  ourselves  and  our  cotmtry. 

I  have  told  you  some  of  the  reasons  why  you  and  all  America 
should  honor  the  memory  of  George  Washington.  Let  me  tell  you 
now  something  of  how  we  expect  the  Nation  to  do  so,  as  planned 
by  the  United  States  George  Washington  Bicentennial  Commission. 

Seven  years  ago.  in  1924.  Congress  took  a  long  look  ahead  and 
saw  the  importance  In  out  national  history  of  the  two  hundredth 
anniversary  of  the  birth  of  Oeorge  Washington  in  1032.  It  saw 
the  necessity  of  planning  for  a  fit  commemoration  of  such  an 
event,  and  accordingly  passed  a  joint  resolution  creating  tli* 
United  States  Oeorge  Washington  Bicentennial  Commission. 

It  was  understood  from  the  beginning  that  the  American  people 
would  need  no  urging  In  the  matter  of  celebrating  the  two  hun- 
dredth birthday  of  the  greatest  American.  The  purpose  of  tha 
United  States  George  Washington  Bicentennial  Conunisslon  was 
but  to  guide  and  harmonize  this  national  Impulse. 

As  associate  director  of  this  commission  I  can  safely  say  that  we 
have  fulfilled  this  purpose.  With  the  opening  of  the  year  of 
celebration  now  less  than  three  months  away.  It  begins  to  be  clear 
that  nex .  year  the  American  peole  will  rise  in  the  greatest  tribute 
ever  accorded  any  man  in  all  history.  I  believe  I  can  say,  further, 
that  these  honors  will  be  of  the  kind  that  Oeorge  Washington 
himself  would  approve. 

From  the  beginning  we  planned  no  world's  fair,  no  great  ex- 
position, no  show  of  oiir  material  progress.  We  had  in  mind  no 
one  central  celebration  or  group  of  such  celebrations  to  which 
tbe  people  woxild  be  invited  to  come.  w 

We  planned  Instead  to  carry  the  celebration  to  tbe  people  tbem« 
selves.  Better  than  that,  we  planned  to  let  the  people  themselves 
do  all  the  celebrating.  And  that  is  what  they  are  going  to  do  In 
every  State,  city,  and  town  in  the  Nation,  in  every  country  abroad, 
all  over  America,  and  all  over  the  world. 

Furthermore,  this  celebration  which  the  people  are  to  \uider« 
take  Is  to  be  held  where  George  Washington  would  wish  to 
hold  it — in  their  schools  and  churches,  in  their  homes,  in  the 
hearts  of  a  grateful  people.  From  beginning  to  end  it  is  to  be 
an  outpouring  of  the  spirit  and  not  a  material  show. 

Oiir  people  have  been  left  to  shape  In  whatever  form  and  Tnantior 
they  please  this  tribute  they  are  ready  to  pay  to  tbe  Father  of 
our  Country.  We  of  the  commission  have  striven  only  to  aid. 
to  suggest,  to  inform  the  people,  and  to  offer  them  plans  and 
programs. 

This  we  have  done,  and  faitbfxilly  done.  Our  first  duty  to 
tbe  people  was  to  bring  before  them  Oeorge  Washington  and  his 
history  in  true  human  form.  To  carry  out  the  deeire  of  Congreei 
"  that  future  generations  of  Americans  may  live  according  to  tbe 
example  and  precepts  of  his  exalted  Ufe  and  character  and  thvis 
perpetuate  the  American  Republic." 

In  order  to  perform  this  most  Important  service  tbe  United 
States  Oeorge  Washington  Bicentennial  Commission  engaged  tbe 
service  of  eminent  lilstorlans.  who  have  searched  the  whole  record 
of  Washington's  life  from  the  cradle  to  the  grave.     Their  findings 
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have  been  put  Into  brtef  and  readable  form  and  offered  to  tbe 
people  of  America  in  pamphlets,  programs.  *nd  n«^^»P<^  "^^?**i 

In  November,  the  month  Just  closed,  more  than  30,000  of  these 
sharp  and  accurate  pen  pictures  of  the  real  George  Washington 
were  published  by  the  newspapers  of  America.  .«^«..^ 

It  has  been  called  "  an  entire  nation  sitting  in  on  the  greatest 
history  lesson  ever  taught."  ..„    ^, 

But  this  widespread  publication  and  reading  of  Oeorge  Washing- 
ton's story  means  far  more  than  that.  It  Is  Uvlng  proof  of  the 
tremendous  hold  that  Oeorge  Washington  still  has.  and  will  ever 
have,  on  the  hearts  and  minds  of  the  American  people. 

It  means  that  the  people  of  this  country  are  never  tired  of  bear- 
ing of  Oeorge  Washington.  It  means  that  they  want  to  draw  dooe 
to  him  and  understand  him.  It  means  that  they  are  glad  to  dis- 
cover at  last  that  Oeorge  Washington  was  not  a  cold  and  aloof 
man  but  a  human  being  like  themselves.  Our  people  want  to  low 
Oeorge  Washington,  and  this  U  what  we  have  enabled  them  to  <to 
With  these  intimate,  touching  glimpses  into  bis  warm  heart,  bis 
busy  mind,  and  his  kindly  character. 

Our  whole  people  are  going  to  turn  back  to  Oeorge  Washington 
in  1933  In  a  new  understanding,  in  a  new  dedication  to  the  prin- 
ciples he  laid  down.  In  a  new  patriotism  patterned  after  his.  In  a 
new  wllllngnees  to  think  of  country  before  the  serving  of  self. 

It  IB  in  such  a  spirit  that  we  are  going  to  stage  the  greatest 
celebration  ever  held  in  the  history  of  civilization.  Diirlng  the 
year  and  a  half  that  tbe  United  States  Oeorge  Washington  Bicen- 
tennial Conunisslon  has  been  actively  at  work  in  organliilng  this 
demonstration  I  have  sat  in  awe  as  I  watched  tbls  q;>irtt  grow 
among  oxir  people  until  It  has  become  a  great  national  moTesnent. 
Next  year,  I  predict,  the  people  of  America  will  rally  behind  Oeorge 
Washington's  memory  as  ovir  forefathers  rallied  about  him  In  tbe 
flesh.  I  predict  that  Oeorge  Washington's  spirit  will  rise  and 
summon  this  coimtry  out  of  its  trials  into  new  triumphs  of 
achievement,  precisely  as  he  did  when  he  carried  the  Eerolutlon 
to  victory,  directed  the  writing  of  our  Constitution,  and  launched 
the  new  Government  on  lU  way  to  greatness.  That  is  sonaethlng 
of  the  national  Impulse  that  Is  destined  to  express  itself  when  we 
open  this  celebration  next  year. 

Just  as  we  planned  to  hold  no  one  central  celebration.  In  the 
dty  of  Washington  or  anywhere  else,  so  vre  are  planning  not  to 
confine  the  celebration  to  any  one  day.  It  will  begin  on  Washing- 
ton's Birthday,  and  It  will  end  only  on  Thanksgiving  Day  in  1982. 
And  every  intervening  local  and  national  holiday  will  evorywhfre 
be  marked  by  ceremonies  linking  that  day  with  the  meirim  y  of 
Oeorge  Washington.  What  he  did  for  our  country  has  its  part  In 
them  all— Patriots  Day,  Constitution  Day,  and  every  other  day  of 

local  or  national  significance. 

Congress  laid  upon  the  United  States  George  WaablngtOD  Bicen- 
tennial Commission  the  duty  of  engaging  the  cooperation  of  the 
States  in  this  undertaking.  This  we  have  done,  so  that  every 
State  now  has  a  cooperating  bicentennial  commission  to  transmit 
to  Its  people  the  thrill  of  energy  and  purpose  flowing  from  the 
United  States  commission  as  the  central  clei^lng  house  and  power- 
house of  all.  ^  ^  ,  ^^ 

I  can  not  begin  to  tell  you  of  all  the  suggestions  and  hupful 
plans  that  have  flowed  out  in  every  direction  from  the  United 
States  Bicentennial  Commission.  It  is  bard  to  give  you  even  a 
comprehensive  outline. 

But  we  began  with  the  youngest  generation — the  children  in 
the  kindergarten  and  the  grade  schools.  We  prepared  far  them 
new  accounts  of  George  Washington  to  stir  their  Interest,  warm 
their  hearts,  and  quicken  their  patriotism.  We  have  sent  to  each 
classroom  of  America  a  large-sire  portrait  of  Oeorge  Washington. 
We  have  carried  the  same  effort  up  through  the  colleges,  with 
complete  courses  of  study  In  the  life  and  achievements  of  Oeorge 
Washington. 

We  have  arranged  contests  in  oratory,  declamations,  and  essays 
on  the  subject  of  Oeorge  Washington's  life.  We  have  had  designed 
f w  us  a  special  medal  by  a  noted  artist  to  be  struck  off  at  the 
United  SUtea  Mint  as  an  award  to  tbe  beat  pupils  and  students  in 

these  contests.  .     ...      _^     , 

In  order  to  give  tbe  pec^le  an  opportunity  to  participate  actively 
In  the  coming  celebration,  we  have  had  specialists  prepare  a  large 
and  varied  ntimber  of  plays  and  pageants  pictiu-ing  Washington's 
time — all  for  free  distribution  to  any  responsible  group.  Nothing, 
we  thought,  would  give  our  people  such  pleasure,  or  serve  to  bring 
back  more  vividly  the  very  scenes  and  Incidents  of  his  life.  These 
have  been  eagerly  soiigbt,  from  every  locality,  so  that  in  1932  the 
country  will  be  alive  with  pageantry,  brightened  by  the  colors  of 
colonial  uniform  and  costume,  and  enlivened  by  the  very  music 
George  Washington  loved  to  hear.  ., 

Our  poet  oflJce  will  iasxie  12  commemorative  postage  stamps  of 
the  occasion.  Our  Treasury  Department  will  Issue  a  special 
Oeorge  Washington  quarter  dollar  to  supplant  the  regular  coin  in 

1932 

Theee  are  but  a  few  features.  The  year  1932  will  belong  to 
Oeorve  Washington.  The  cotintry  will  belong  to  him.  Our  hearts 
win  belong  to  him.  For  9  months  123.000.000  people  wm  pour 
out  their  praise  and  gratitude  to  God  for  His  gift  to  us  and  to 
the  world  of  Oeorge  Washington,  one  of  the  greatest  and  noblest 
characters  that  our  Divine  Ruler  ever  created. 
noHomoir — thm  ught  of  the  fboflz  to  rxpbal.  sktaxh.  ob 

MODIFT  THK  PGHTIEWTH  AMKKDMnfT 

Ifr.  UNDERWOOD.  Mr.  Speaker,  la<lies  and  gentlemen 
of  tbe  House,  prohibitionists  assure  us  that  the  Nfttlon  is 
<lry.    Antiprohibitionlsts  declare  that  tt  la  wH.    H  either 
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side  believes  in  its  position,  why  should  tt  fear  resubmlarioa  . 
of  the  question  of  repeal  or  retention  to  the  American 
people?  To  deny  the  people  that  privilege  is  despotiani, 
hypocrisy,  fear,  and  tyranny  Justly  and  rightfully  resented 
by  every  patriotic  citizen,  wet  or  dry- 
It  is  the  privilege  and  duty  of  a  legislator  to  freely  dis- 
cuss legislative  questions.  The  people  have  a  right  to  knov 
where  their  Representative  stands  on  questi(»is  that  vitally 
affect  the  welfare  and  happiness  of  all  our  people.  I  can 
truthfully  say  that  during  my  service  as  a  Representative  Z 
have  tried  to  adhere  to  this  principle  and  to  consider  and 
cast  my  vote  on  every  measure  on  the  basis  of  its  meritA. 
A  congressionai  honor  and  mantle  becomes  one  of  dishonor 
and  shame  when  purchased  at  the  price  of  the  sacrifioe  and 
surrender  of  Independent  political  thought  and  manly  aelf- 
re9)ect  I  have  never  dodged  or  evaded  a  vote  during  mjr 
soTlce  In  Congress.  I  have  tried  to  square  my  vote  with 
my  conscience  and  my  best  judgment.  I  have  earnestly 
tried  to  perform  my  duty  to  the  people  whom  I  represent. 

A  Member  of  Congress  is  a  servant  and  a  repreaentaUv« 
of  the  people.  He  is  not  their  master.  The  Government, 
in  the  final  analysis,  is  the  people.  They  have  the  inaUen- 
able  right  to  settle  any  maior  controversial  question.  The 
personal  belief  or  convlctioa  of  a  Representative  in  Congress 
regarding  the  prohibitiaii  Issue,  should  not  cause  him  to 
dau  ^iM  fundamental  right  to  his  constituents  who  honor 
him  with  election.  I  have  always  believed  it  to  be  my  duty 
as  a  Representative  in  Congress  to  vote  to  submit  any  major 
controversial  qoestioa.  whether  It  be  prohibition  or  other- 
wise. If  there  is  a  strong,  matured,  widespread  sentiment, 
and  demand  from  the  people.  Never  before  has  it  been  con- 
sidered an  evil  to  permit  American  citizens  to  vote  upon 
any  impwiant  pubUc  question.  To  refuse  to  permit  the 
people  to  amend,  alter,  or  to  repeal  an  amendment  to  the 
National  Constitution,  upon  my  part,  would  be  equivalent 
to  arrogating  or  taking  to  myself  a  prlvUege  and  an  inalien- 
able right  that  belong  to  the  American  people:  a  right  that 
is  guaranteed  to  them  by  the  Constitution  of  the  United 
States.  To  deny  the  people  that  right  and  privilege  up<m 
any  question  of  national  importance  is  dangerous,  unwise, 
and  im-American. 

The  power  to  alter,  change,  amend,  or  repeal,  belongs  to, 
aijd  remains  with,  the  States  or  the  people  by  the  terms  of 
the  Constitution.  This  controversial  and  troublesome  ques- 
tion must,  in  the  final  analysis,  be  decided  by  the  States 
and  thdr  citizens.  The  only  legal  way  of  doing  it  is  by 
direct  submission  to  the  States  or  the  people  of  the  ques- 
tion of  the  repeal  ot  retention  of  the  eighteenth  amend- 
ment, or  by  the  adoption  of  a  suitable  substitute  for  It. 

No  fair,  sane,  or  reasonable  person  who  believed  at  the 
time  of  the  adoption  of  the  eighteenth  amendment  that  the 
people  of  the  SUtes  had  a  right  to  express  themselves  upon 
that  Issue  can  deny  with  sound  logic  that  same  right  to 
the  States  or  people  now.  If  the  people  were  entitled  to 
express  themselves  upon  the  adoption  of  the  eighteenth 
amendment  then,  as  argued  with  great  force  by  its  friends 
who  favored  its  adoption  as  a  part  of  the  ConsUtutlon.  tba« 
is  certainly  no  good  or  vahd  reason  why  they  are  not  en- 
titled to  express  themselves  upon  a  proposed  change  of  ttas 
eighteenth  amendment,  or  even  its  repeal  now. 

It  was  stated  with  good  logic  and  reasoning  at  the  time 
of  the  submission  of  the  eighteenth  amendment  to  the 
States  for  adoption  that  "  Congressmen  Should  be  servants 
and  not  masters  at  the  people  they  were  elected  to  serve.* 
I  believe  this  is  good  reasoning  now.  It  was  stated  at  that 
time  that  the  issue  was  democracy— the  people's  right  to 
rule.  I  believe  this  principle  is  as  sound  to-day  as  it  was 
then.  At  the  time  of  the  adoption  of  the  eighteenth  amend- 
ment  it  was  argued  with  great  force  Congress  could  tmst 
this  amendment  to  the  people.  Again  I  ask  tbe  queetion. 
Can  not  Congress  now  trust  the  same  pec^de?  Tbose  who 
oppose  the  resubmission  of  the  eighteenth  amendment  to 
the  people  of  this  country  at  this  time  occupy  a  poattton 
similar  to  that  taken  by  those  who  originally  opposed  sub- 


mission of  the  eighteenth  amendment  at  the  time  tt 
I  adopted  as  a  part  of  tbe  Constttution.    Tbere  was  a  wld»- 
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spread  demand  then  for  its  submission;  there  is  an  eqiially 
widespread  demand  now  for  Its  resulxnisslon  to  the  people. 
Ubder  our  Oovemment  the  roice  of  the  people  should  be 
heard,  and  that  right  is  guaranteed  to  them  by  the  Con- 
stitution of  the  United  States.  Any  other  course  is  undemo- 
cratic and  coatrary  to  our  system  of  government. 

I  have  always  believed  in  and  practiced  temperance.  I 
am  opposed  to  the  return  of  the  sidoon. 

On  March  14.  1932,  I  voted  in  the  House  of  Representa- 
tives to  consider  the  Beck-Unthicum  resoluticm  to  resubmit 
the  prohibition  question  to  the  people,  where  it  rightfully 
belongs.  Hiis  was  before  either  the  Republican  or  Demo- 
cratic National  Conventions  adopted  their  prohibition  planks. 

This  resolution  provided  for  the  submission  of  the  prohi- 
bition question  to  the  will  of  the  people.  I  believed  then,  as 
I  believe  now.  that  the  people  have  a  fimdamental  right  to 
express  their  views  on  repeal,  retention,  or  modification  at 
the  eighteenth  amendment. 

This  question  can  never  be  settled  until  it  is  settled  rii^t. 
It  can  never  be  rightfully  settled  until  it  is  sutnnitted  to  the 
States  or  the  people.  No  haU-way  measure  win  ever  settle 
this  question  satisfactorily.  Any  other  course  would  be  only 
a  foolish  and  futile  gesture  intended  to  deceive  and  mislead 
the  American  people.  It  could  result  only  in  further  be- 
clouding and  confusing  a  troublesome  ni^onal  issue  now 
confronting  the  people  for  solution.  It  would  be  unsatisfac- 
tory to  both  the  friends  and  opponents  of  prohibition:  would 
settle  nothing,  and  satisfy  no  one. 

Again.  I  repeat,  the  power  to  alter,  change,  amend,  or 
repeal  remains  with  the  States  by  the  terms  of  the  Consti- 
tution. TUs  controversial  and  troublesome  question  must 
be  decided  by  the  States  and  that  is  the  only  legal  way  of 
changing  the  Constitution  or  of  doing  it.  I  favored  resub- 
mitting the  issue  to  the  people  where  it  rightfully  belongs; 
and  if  reelected  to  Congress.  I  shall  vote  for  submission  of 
this  question  to  the  American  people.  In  doing  so.  I  am 
acting  as  a  representative  and  not  as  a  master  of  the  good 
people  of  the  eleventh  congressional  district  who  have 
several  times  honored  me  with  election  as  their  Representa- 
tive in  Congress. 

"A  TUBXTTI  TO  THS  AMXSICAlf  PITVLIC  * 

Mr.  SUTPHIN.  Mr.  Speaker,  the  closing  hours  of  a  Con- 
gress are  usually  devoted  to  flowery  exchanges  of  congratu- 
lations on  all  sides.  The  President,  the  Vice  President,  the 
Caliinet  officers,  the  officers  of  the  Senate  and  House  are  In 
turn  congratulated  for  their  devotion  to  duty  and  the  ad- 
mirable manner  in  which  they  have  conducted  themselves 
throughout  the  session.  In  many  cases  these  laudatory  dis- 
sertations are  fully  Justified,  but  in  these  closing  hours  of 
the  1932  session  let  us  not  forget  to  say  a  brief  word  of 
congratulation  for  those  who  have  done  as  much  If  not  more 
for  the  country  than  any  of  our  governmental  dignitaries 
or  officials — the  American  public  Itself. 

TH>   PUBLIC'S    IfOBALS 

While  It  is  true  that  some  at  the  Oovemment  ofBdals  and 
nuuxy  of  the  Members  of  Congress  have  demonstrated  a  most 
splendid  and  praiseworthy  attitude  toward  the  many  press- 
ing problems  that  had  to  be  contended  with  In  the  past  yeax 
or  so.  is  there  anyone  bold  enough  to  claim  that  these  offi- 
cials have  excelled  or  even  equaled  the  American  public  in 
their  patience,  their  fortitude,  and  their  courage  during  fhta 
heart-breaking  era  of  economic  strain? 

THX   PUBLIC    BAI.AirCaD  TKK   BTXDOar 

Undoubtedly  the  Senate  of  the  United  States  and  the 
Rouse  of  Representatives  deserve  much  credit  for  balancing 
the  Budget— for  making  the  income  of  the  Oovemment 
equal  the  outgo,  so  that  our  credit  as  a  nation  would  be  pre- 
served and  the  financial  panic  which  was  threatening  would 
be  averted — but  who  unbalanced  the  Budget,  if  not  the 
Oovemment 's  officials  themselves,  and  why  was  it  left  un- 
balanced for  more  than  a  year? 

Now,  let  us  be  honest  with  ourselves  and  admit  who 
actually  balanced  the  Budget.  Why.  it  was  the  American 
public!     They  have  always  maintained  the  flr^^^Tii'ifti  in- 


tegrity of  the  Nation  and  tt  Is  their  taxes,  paid  with  their 
hard-earned  money,  which  will  balance  the  Budget  this  year 
as  in  the  past.    Let  us  give  credit  where  credit  is  due. 

THS  PUBLIC  IS  MAKHrO  THS  OSBAnST  COmSZBUTIOJI  TO  nJOtOttU 

IT 


I  am  wining  to  grant  that  some  of  the  Oovemment  ofB- 
dals and  many  of  the  Members  of  Congress  are  to  be  com- 
plimented for  their  tireless  efforts  to  alleviate  the  distress 
in  the  country  to-day.  and  I  am  not  unmindful  of  the  fact 
that  several  of  our  Members  died  from  the  constant  strain 
and  worry  of  their  duties  and  that  the  sick  list  was  un- 
usually high  this  year  for  the  same  reason. 

But  great  as  may  have  been  their  devotion  to  the  cause.  I 
feel  that  the  American  public  has  even  surpassed  them  in 
their  application  to  the  task  of  bringing  the  country  back  to 
normalcy — and  I  say  that  because  I  have  personal  knowl- 
edge of  numerous  instances  where  men  and  women,  stripped 
of  practically  all  they  ever  owned,  without  work,  and  in  Ul 
health,  have,  nevertheless,  dauntlessly  struggled  by  every 
legitimate  means  within  their  power  to  "  carry  on."  ashamed 
to  accept  charity  or  assistance,  and  asking  only  the  prlvilece 
of  eking  out  a  bare  existence  at  any  kind  of  work,  no 
matter  how  humble.  Tbere  is  a  real  contribution  to 
America's  recovery. 

TRB  PUBLIC  WILL    **  SATS  "*  TBS  OUUM  1ST 

I  have  heard  a  great  deal  about  this  great  country  of  oun 
going  to  wreck  and  ruin  under  the  leadership  with  which  It 
has  been  burdened  during  the  past  few  years.  And  I  have 
heard  a  great  deal  about  saving  this  great  country  of  oun 
under  the  same  leadership  that  got  us  into  this  predica- 
ment. But  I  am  Inclined  to  think  that  when  prosperity  does 
return  and  the  country  is  saved,  it  will  be  the  public,  the 
long-suffering,  patient,  hard-working  public,  that  does  the 
saving  and  not  the  false  prophets  of  a  nonexistent  prosperity, 

**  COMaSArUI.ATS    THS    PUBLIC  " 

And  so  I  propose  to-day  that  we  convey  to  the  American 
public  the  gratitude  of  the  whole  Nation  for  their  fcxtitude 
and  courage  and  patience  during  this  unprecedented  eco- 
nomic crisis,  for  their  loyalty  and  fidelity  to  American  ideals 
and  American  princii^eft,  although  harassed  by  unemploy- 
ment, poverty,  and  want,  and  to  express  the  honest  convic- 
tion that  theirs  is  the  greatest  contrilMtion  to  America's 
speedy  recovery. 

WOULD  you  sxmrcs  out  takutt 

Mr.  CABLE.  Mr.  Speaker,  the  American  people  have  two 
methods  of  redix:ing  the  tariil.  The  first  is  by  means  of  the 
*'  flexible  "  provision  In  the  1930  tariff  act,  which  is  adminis- 
tered by  the  United  States  Tariff  Commission;  the  second  Is 
by  legislative  act  of  Congress.  If  there  is  a  need  for  down- 
ward revision  of  the  duty  on  any  specific  import,  an  ade- 
quate remedy  now  exists,  and  there  Is  no  need  for  an  inter- 
national conference  such  as  Is  proposed  by  the  Democratic 
platform  of  1932. 

The  United  States  Tariff  Commission  consists  of  six  mem- 
bers, not  more  than  three  of  whom  may  be  members  of  the 
same  political  party.  It  is,  therefore,  nonpartisan.  That 
commission  has  full  authority,  upon  request  of  the  Presi- 
dent, or  upon  the  resolution  at  either  or  both  Houses  d 
Congress,  or  upon  its  own  motion,  or  upcm  application  of  any 
interested  party  when  in  the  Judgment  of  the  commission 
there  is  good  and  sufficient  reason  therefor,  to  Investigate 
the  differences  between  the  production  costs  of  any  dcxnestio 
article  and  of  any  similar  foreign  article. 

In  the  course  of  the  investigation  the  commlsston  must 
hold  hearings  and  give  reasonable  public  notice  thereof, 
affording  interested  parties  a  reasonatile  opportunity  to  ap- 
pear, oBei  evidence,  and  participate  in  the  hearing.  After 
fiill  investigation  the  commission  must  report  its  findings  to 
the  President,  recommending  such  increases  or  decreases  In 
rates  of  duty  as  it  shall  find  by  its  investigation  to  be  neces- 
sary to  equalise  the  differences  between  production  ooets 
here  and  abroad.  The  President  then  by  proclamation  vh 
P9t)^re8  the  rates  of  duty  and  changes,  if  in  his  Judgment  such 
rates  and  changes  are  necessary  to  equalize  the  CiSertsDom 
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between  foreign  and  domestic  production  costs.  In  no  case 
nay  the  total  Increase  or  decrease  of  such  rate  at  duty 
exceed  50  per  cent  of  the  rate  fixed  by  statute. 

Since  the  flexible  provision  was  enacted  into  law  in  1930 
the  United  States  Tariff  Commission  has  investigated  the 
production  costs  at  home  and  abrotid  of  more  than  291  dif- 
ferent articles.  The  commission  recommended  that  no 
change  be  made  in  the  duty  on  64  per  cent  of  the  articles 
Investigated,  and  no  change  was  made.  An  increase  was 
recommended  in  16  per  cent  of  them  and  a  decrease  was 
recommended  in  30  per  cent.  These  changes  were  placed 
In  effect  30  days  after  the  date  of  the  presidential  procla- 
mation of  approval  as  provided  by  the  law.  This  method 
Is  independent  of  any  act  of  Congress. 

The  second  method  of  changing  the  rates  is  by  action 
of  Congress.  This  course  xisually  follows  a  change  in  po- 
lltical  power.  For  example,  when  the  Democrats  returned 
to  power  in  March,  1893,  the  Wilson-Gorman  Tariff  Act  was 
passed  and  was  permitted  by  President  Cleveland  to  become 
a  law  without  his  signature.  Then  the  Republicans  re- 
turned to  power,  and  that  party  passed  the  Dingley  Tariff 
Act  in  1897.  Again  in  1913.  when  the  Democrats  returned 
to  power  under  President  Wilson,  the  Underwood  Tariff 
Act  was  passed.  Again,  under  a  Republican  administration 
we  have  the  tariff  act  of  1922.  The  Republican  measures 
would  increase  duties,  while  the  Democratic  measures  would 
either  decrease  the  duties  or  place  the  article  on  the  free 
list. 

The  Democratic  Party  came  back  into  power  in  the  House 
of  RepresentaUves  by  virtue  of  the  1930  election.  The 
House  organized  In  December,  1931,  with  a  Democratic 
majority.  Hon.  Johh  N.  Qarnir.  now  Democratic  vice 
presidential  nominee,  was  elected  Speaker.  Every  commit- 
tee in  the  House  has  a  Democratic  chairman  and  a  very 
substantial  Democratic  majority  in  its  membersliip.  For 
example,  the  Ways  and  Means  Committee,  which  has  Juris- 
diction of  tariff  legislation.  Is  made  up  of  25  members,  of 
whom  15  are  Democrats  and  10  are  Republicans.  The 
chairman  of  this  committee  is  the  gentleman  from  Missis- 
sippi [Mr.  CoLUKx].  For  seven  months  Congress  consid- 
ered problems  of  an  economic  nature,  but,  contrary  to  the 
previous  history  of  Democratic  Congresses  and  promises  by 
Democratic    leaders,    no    reduction    in    tariff    was    even 

attempted.  ^        ^    ,.,        , 

Do  the  Democratic  leaders  really  desire  the  reduction  of 
any  specific  item?  Over  18,000  bills  and  resolutions  dealing 
with  every  conceivable  subject  have  been  introduced  in  the 
House  and  Senate  during  this  present  session.  Yet,  only 
two  of  the  more  than  18,000  bills  deal  with  the  tariff.  The 
gentleman  from  Maryland  [Mr.  OolossosoughI.  Introduced 
a  bill  providing  for  a  5  per  cent  general  reduction  per  an- 
num, and  the  Democratic  leaders  introduced  another  bill. 
H.  R.  6662,  proposing  an  International  conference  to  lower 

tariff  duties. 

Mr.  RAnsrr.  the  Democratic  floor  leader,  announced  the 
real  reason  for  the  f ailiire  of  that  party  to  make  a  reduction 
in  even  one  item  when  he  said: 

Low«r  thto  toriff  drssttcaUyT  You  [RepubUcans]  wUl  not  do  it 
and  we  (DemocraUJ  do  not  dsre  to  do  it  with  conditions  as  they 
are  except  in  the  manner  provided  in  this  blU.  We  do  not  want 
thli  market  flooded  with  the  product*  of  cheap  labor  In  other 
countriea.     •     •     • 

"mis  Is  an  honest  confession  that  the  existing  tariff  on 
the  35  per  cent  of  our  Imports  on  which  a  duty  is 
imposed  is  essential  to  the  welfare  of  the  country,  par- 
ticularly at  Mm  present  time. 

H.R.6662,  the  only  tariff  measure  sponsored  by  Demo- 
cratic leaders,  provided  for  calling  a  conference  with  foreign 
nations  to  discuss  and  determine  the  question  of  lowering 
our  tariff,  and  for  amending  the  flexible  provision  of  the 
1930  tariff  act,  substituting  congressional  action  for  that  of 
the  President.  This  bill  passed  both  the  House  and  the  Sen- 
ate, but  was  vetoed  by  the  President.  Mr.  Hoover  called 
attention  in  his  veto  message  to  the  fact  that  the  American 
Oovemment  has  participated  in  several  international  con- 
ferences dealing  with  trade  questions  since  the  World  War, 
and  that  very  little  has  been  accomplished  at  those  confer- 


ences, as  the  United  States  can  make  no  utogxeas  wtth  M 
or  70  f  ocrign  nations  in  dealing  with  a  domestic  question— 
the  tariff. 

President  Hoover  also  stated  that  H.  R.  6662  was  not  con- 
sistent; it  proposed  "  to  eliminate  discriminatory  tariffs:  i»e« 
vent  economic  wars;  and  promote  fair,  equal,  and  friendly 
trade,"  and  to  "  negotiate  with  for^gn  governments  recip- 
rocal trade  agreements  imder  a  policy  of  mutual  tariff  con- 
cessions." Elimination  of  discriminatory  tariffs  and  equal 
treatment  for  all  is  by  no  means  consistent  with  special 
privileges  created  throui^  reciprocal  trade  agreements. 
These  special  privileges  under  reciprocal  agreements  are  the 
very  things  which  have  led  to  trade  wars  in  the  past. 

The  President  also  pointed  out  that  in  such  a  conference 
as  was  proposed  in  that  bill  the  principal  interest  of  other 
nations  would  be  the  sale  of  their  own  agricultural  products 
in  our  home  market  in  competition  with  our  own  wheat, 
cotton,  com,  butter,  and  other  farm  produce.  To  admit 
foodstuffs  free  of  duty  would  demoralise  our  agricultural 
industry,  drive  the  farmers  to  the  cities,  and  upset  stiU 
further  our  industrial  stability. 

DBMOCaATS   nCPOBB   HSW  TABZIT  DUTXB 

Instead  of  a  reduction  in  duties  the  Democratic  majority 
added  new  or  additional  duties.  Under  the  revenue  bfll 
Just  passed,  sponsored  by  the  Democrats  of  the  House  and 
the  Senate,  oil.  gasoline,  copper,  coal,  and  limiber  have  been 
transferred  from  the  free  list  and  placed  on  the  dutiable 
list.  The  CoNGRKSsioNAL  RxcoRi)  is  flUed  with  speeches  by 
Democratic  leaders  urging  the  enactment  of  such  duties. 


XnmTKO   BTATCS   IS   BOLOIMO 


rouooM 


It  is  lutred  by  certain  Democratic  leaders  that  if  we 
should  reduce  our  tariff  foreign  nations  would  do  likewise, 
and  we  could  regain  our  lost  foreign  markets.  Tliese  leaders, 
however,  do  not  specifically  point  out  that  our  foreign  trade 
has  fallen  to  any  greater  degree  than  sales  in  this  country, 
nor  have  they  suggested  any  particular  commodity  pro- 
duced in  this  coimtry  on  which  the  tariff  should  be  lowered. 
Only  10  per  cent  of  our  products  are  sold  outside  the  United 
States. 

At  the  same  time  the  records  of  the  Department  d 
Commerce  and  other  impartial  Investigators  show  that  our 
sales  for  export  have  fallen  off  In  no  greater  percentage 
than  have  our  domestic  sales.  A  recent  statement  from  the 
National  Foreign  Trade  Council  said: 

Although  the  recession  In  American  exports  alnce  1039  has 
been  subrtantlal.  It  has  been  no  greater  In  proportion  than  ttie 
reduction  that  haa  taken  place  during  the  same  period  In  the 
amount  of  our  domestic  production  as  &  whole.  •  •  •  Our 
exports  bear  the  same  proportion  to  our  total  manufactiires  to-day 
as  they  did  before  the  depreHlon  and  are,  tberefore,  founded  on 
as  firm  a  ba*^ff  as  the  general  levtf  of  our  domestic  builiieM 

We  are  told  that  If  duties  are  reduced  commercial  inter- 
course between  this  Nation  and  others  will  be  resumed,  and 
thus  the  world  will  be  brought  out  of  the  present  economic 
depression.  We  are  also  told  that  our  tariff  prevents  the 
sale  of  foreign  goods  in  this  country.  To  those  who  advocate 
this  doctrine,  I  desire  to  point  out  that  66  per  cent  of  the 
foreign-made  goods  coming  into  this  country  enter  free 
of  tariff  customs  duty.  Our  chief  imports  are  divided 
into  two  classes:  First,  those  coming  in  competition  with 
American-made  goods  and  American-produced  farm  prod- 
ucts (these  bear  a  competitive  duty  to  equalize  the  cost  of 
foreign  production  with  the  cost  of  production  at  home, 
and,  incidentally,  in  normal  times  jrtace  in  our  Treasury 
$500,000,000  per  year;  they  constitute  but  35  per  cent  of 
our  imports) ;  the  second  class,  equaling  65  per  cent  of  our 
imports,  carries  no  duty  at  all— they  are  admitted  free, 
since  they  are  not  produced  in  the  United  States  and  are 
noncompetitive.  In  this  latter  class  are  raw  silk,  coffee, 
crude  rubber,  standard  newsprint  paper,  cane  sugar  (2  cents 
from  Cuba) ,  raw  hides  and  skins,  wood  pulp,  art  works,  tin 
bars,  blocks  and  pigs,  bananas,  diamonds,  cocoa,  and  so 
forth.    'Tht  value  of  these  Imparts  exceeds  $3,000,000,000 

per  year. 

Then  there  are  certain  articles  which  we  produce  wben 
prices  are  suf&ciently  high,  although  little  or  none  is  now 
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beinc  i>rodaoed  In  tbe  Utaited  States.  TbiM  daas  todaOm 
BMuaganeae  ore,  ciirome  ore,  nlckd,  and  tbe  Ifte. 

The  35  per  cent  of  our  Imports,  which  Include  all  prod- 
tiets  of  the  farm — such  as  wheat,  com.  cotton,  batter,  beef, 
and  the  llke^-bear  a  duty  to  equalise  the  difference  be- 
tween production  costs  In  tbe  United  States  and  in  for- 
eicn  cotmtries.  This  duty  is  intended  to  protect  our  own 
farmers  and  producers  from  the  importation  of  great  quan- 
tities of  goods  produced  by  cheaper  labor  abroad. 

Most  of  our  imports,  two-thirds  in  fact,  already  are  on 
the  free  list;  no  customs  duty  Is  levied  on  them,  inasmuch 
as  they  do  not  compete  with  ovar  domestic  products.  If  per- 
chance a  reduction  in  the  tariff  on  any  speciflc  commodity 
Is  necessary  or  advisable,  we  already  have  adequate  ma- 
chinery for  effecting  such  an  adjustment.  Congress  still 
has  full  power  and  authority  to  readjust  tariff  rates  by 
1mm.  Furthermore,  the  Tariff  Commission,  administering 
Om  "flexible"  provision  of  the  law,  is  in  posltton  to  give 
expeditious  consideration  and  make  prompt  readjustment 
of  rates  in  emergency  cases.  We  do  not  need  another  means 
of  adjusting  tariff  schedules.  To  permit  readjustment  by 
an  international  conference  would  be  dangerous.  At  such 
confa*ences  each  country  represented  must  give,  as  well  as 
take.  In  our  own  case,  we  would  be  compelled  to  give,  but 
there  would  be  nothing  for  us  to  take. 

nw  COMM  VOR  HlfiH  TAXX8 — CDT  OOVKOnfCIT  COSTS 

Mr.  SiriVHlN.  Mr.  Speaker,  in  a  previous  address  I 
called  attention  to  the  ever-mounting  costs  of  government. 
That  government  costs  have  constantly  increased  until  to- 
day they  are  practically  confiscatory  is  well  known  to  every 
thinking  man  and  wtunan  in  the  country.  For  years  we 
have  heard  much  solemn  prating  about  "  efficiency  and 
economy  in  government,"  but  we  have  seen  precious  little. 
if  any.  of  it  actually  put  into  practice.  The  time  for  talk 
has  passed;  the  time  for  action  is  here.  I  propose  to  point 
out  Just  how  economy  can  be  and  duyuld  be  effected  in 
our  governmental  structure. 

■niere  is  nothing  mysterious  about  what  causes  high  taxes. 
Taxes  are  merely  the  reflection  of  the  cost  of  government. 
Extravagance  and  waste  are  the  twin  evils  that  have  com- 
bined to  increase  the  tax  burden  upon  the  backs  of  our 
people  during  this  last  decade  to  a  degree  imdreamed  of  in 
days  of  sane  and  sensible  government.  Even  a  perfunctory 
examination  of  the  activities  of  our  Federal  Government 
leads  one  inevitably  to  the  concJusion  that  there  Is  too  much 
governmental  work  performed  free  of  charge  for  special 
interests,  at  great  expense  to  the  taxpayers  as  a  whole.  To 
lessen  taxes  we  must  lessen  these  governmental  activities, 
cut  out  the  frills  and  fancies,  the  nonessential  and  special- 
interest  activities  of  our  Federal  Oovemment  which  have  no 
place  In  our  governmental  system  at  all  and  which  must  be 
fltmlnatiyl  or  drastically  curtailed 

ooMMiasioNB  onmuxxT 

Boards  and  commissions,  made  up  of  men  not  even  re- 
motely reqxmsible  to  the  electorate,  so  numerous  and  varied 
that  no  single  oflkdal  in  the  whole  city  of  Washington  could 
possibly  keep  track  of  either  their  titles  or  the  alleged  pur- 
pose ot  their  existence,  have  been  psrramided  one  upon  the 
other  until  the  whole  structure  of  our  Ck>venunent  is  over- 
nm  with  them.  There  are  no  less  than  150  such  boards  and 
commissions  functioning  in  Washington  to-day.  like  so 
many  barnacles  on  a  ship's  bottom,  they  are  clinging  to  the 
«htp  of  state — and  Jiist  try  to  remove  them! 

TWO  COMMISSIONS  OK  PABTICUUUI 

Commissions  on  every  subject  under  the  sun  have  been 
flourishing  in  rank  luxuriance  under  the  last  three  Repub- 
lican administrations.  The  Wickersham  Commission,  which 
■pent  $500,000  of  the  taxpayer's  money  to  clear  up  the  pro- 
hibltlon  question  and  help  Mr.  Hoover  make  up  his  mind  on 
the  subject — and  which  accomplished  neither — is  a  typical 
lUustration  of  the  squandering  of  pabUc  funds:  vfaile  one  at 
tbe  commissions  appointed  by  Mr.  Hoover,  the  Commiwdnn 
on  Veracity,  to  determine  whether  or  not  Mr.  Hoover  is 
**  abysmally  icnorant "  of  naval  affairs  or  Just  plain  ignorant 


of  them.  Is  an  example  of  tbe  absurdity  to  whl^  a  govern- 
ment  can  go  in  the  creation  of  expensive,  useless,  mmeces- 
sary,  and  stupid  commissions. 
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There  can  be  no  doubt  that  there  are  at  least  25  boards 
and  bureaus  functioning  in  Washington  to-day  which  could 
be  ftb^mcf^td  to-morrow  without  injiur  to  even  one-half  at 
1  per  cent  of  our  total  population.  There  are  at  least  an- 
other 25  expensive  boards  and  bureaus  serving  special  or 
semiprivate  interesta  only  which  are  of  benefit  to  so  small  a 
percentage  of  our  population  that  it  is  InflnltesimaL  What 
possible  excuse  can  there  be  for  compelling  the  already  over- 
burdened taxpayer  to  continue  carrying  these  burdens  upon 
his  back  during  this  period  of  unprecedented  economic  dis- 
tress? Those  who  reap  the  benefits  of  the  activities  of  these 
boards  and  commissions  should  be  made  to  bear  the  biirden 
of  supporting  them.  Then  there  are  numerous  Federal  sub- 
sidies which  amount  to  millions  of  dollars  annually  that 
could  be  and  should  be  drastically  curtailed — at  least  during 
this  crisis.  If  these  propos&ls  were  carried  out,  the  normal 
current  expenses  erf  the  Federal  Government  could  be  re- 
duced almost  25  per  cent  and  the  tax  burdens  of  the  Ameri- 
can people  reduced  proportionately. 

•CMS   MOLSB   Of   TBX  POCKVSB  OP  THS   MATtOMAI.  1BBASXTBT 

Here  are  a  few  examples  of  the  high  cost  of  Government 
subsidies: 

First.  Steamship  lines  will  receive  $38,000,000  in  1932  for 
carrying  some  of  the  United  States  maiL  In  some  cases 
these  steamship  lines  receive  $100  for  carrying  mail  the 
postage  on  which  brings  the  Government  only  $1.  Tbe  50 
per  cent  increase  on  your  flrst-class  ijostage  rate  will  pay 
this  Item.  This  is  in  reality  a  ship  subsidy,  which  comes  out 
of  the  taxpayers'  pockets. 

Second.  Air  mail  lines  win  receive  subsidies  amounting  to 
$15,000,000  in  1932  for  carrying  some  of  the  United  States 
mail.  In  some  cases  tbey  receive  $100  for  carrying  mail 
the  postage  on  which  brings  the  Government  only  $10.  lbs 
50  per  cent  Increase  on  your  postage  rate  will  pay  this  item. 

Third.  The  c<Mistructlon-loan  fund  for  aiding  in  the  con- 
struction of  American  steamships  will  receive  $49,222,000  bi 
1932.  The  Government  lends  as  high  as  three-fourths  of 
the  vahie  of  the  ships  buUt  and  charges  taiterest  as  low  as 
one-foiuth  of  1  per  cent  for  the  use  of  money  the  Oovem- 
ment itself  must  pay  as  high  as  3  per  cent  for. 

Fourth.  State  subsidies  paid  by  the  Department  of  Agri- 
culture to  various  State  umts  total  $18,880,000.  and  whUe 
some  of  the  work  done  is  highly  desirable,  it  is  a  known 
fact  that  bales  of  expensive  printed  matter  on  unnecessary, 
trivial,  and  even  worthless  matters  are  sent  out  annually 
with  this  money. 

Here  are  a  few  examples  of  expenditures  of  public  funds 

for  private  benefit: 

First.  The  United  States  Interstate  Commerce  Commis- 
sion spent  $504,000  of  the  taxpayers'  money  last  year  in- 
specting locomotive  boilers,  so  that  the  railroads  were  saved 
the  burden  of  doing  this  work  at  the  expense  of  the  tax- 
payers. The  Binreau  of  Navigation  charges  fees  for  inspect- 
ing steam  vessels.  Why  should  the  railroads  saddle  their 
burden  on  the  taxpayers? 

Second.  Meat  Inspection  cost  the  Federal  Government 
$5,615,000  last  year  and.  while  an  indirect  benefit  to  the 
public,  the  n\eat-packing  industry  profited  to  the  extent  of 
$5,615,000.  If  fees  had  been  charged  the  industries  directly 
benefiting,  as  in  the  issuance  of  patents,  this  item  of  expen&e 
would  have  been  lifted  from  the  backs  of  the  taxpayers  and 
placed  where  it  belongs. 

Third.  Six  hundred  and  seventy-seven  thousand  dollaii 
were  spent  last  year  by  the  Federal  Government  for  experi- 
mental work  for  the  exclusive  benefit  and  profit  of  the  dairy 
interests — yet  all  the  taxpayers  paid  for  it. 

Fourth.  OZK  million  six  hundred  and  seventy-three  dol- 
lars were  spent  last  year  by  the  Federal  Government  through 
the  Bureau  of  Chemistry  and  Soils  to  promote  the  Xertllizur 
business — jet  all  the  taxpayers  paid  for  tL 
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Fifth.  Four  hundred  and  aeventy-eitfit  thousand  dollars 
were  spent  last  year  by  the  Federal  Oovemment  on  expert- 
mental  work  for  the  exclusive  benefit  of  the  beet-sugar  and 
cane-sugar  interests — yet  all  tht  taxpayov  paid  for  It. 

Sixth.  Eight  million  two  hundred  and  eighty-six  thousand 
one  hundred  and  forty-four  dollars  were  spent  last  year  by 
the  Federal  Government  for  the  advancement  of  aero- 
nautics. If  it  is  right  to  saddle  this  expense  cm  all  the  tax- 
payers, then  It  would  be  equally  right  to  spend  another 
$8,000,000  on  the  advancement  of  every  other  worthy  indus- 
try in  the  country  and  saddle  that  on  the  taxpayers  as  weU. 

Seventh.  Foui  miUion  nine  hundred  and  seventy-seven 
thousand  three  hundred  and  sixty-one  dollars  was  spent  by 
the  Federal  Government  last  year  through  the  Bureau  <tf 
Foreign  and  Domestic  Commerce  for  the  exclusive  benefit  of 
those  in  the  exporting  business;  yet  aU  ttte  taxpayers  paid 
for  it. 

Eighth.  One  million  two  hundred  and  seventy-nine  thou- 
sand three  hundred  and  thirty-one  dollars  was  spent  by  the 
Federal  Government  last  year  for  steamboat-incqpection 
service,  which  took  in  only  $31.48  from  the  sale  ol  waste 
paper  and  equipment  Tbe  steamboat  companies  acain 
profited  at  the  expense  of  the  taxpayer.  If  reasonable  fees 
bad  been  charged  for  the  servloe,  this  bureau  woiild  have 
been  self-supporting  and  this  necessary  work  still  carried  on. 

Ninth.  Three  million  eighty-two  thousand  five  hundred 
and  twenty  dollars  was  spent  by  the  Federal  Government 
last  year  through  tbe  Bureau  of  Standards.  While  some  of 
the  work  done  was  for  the  Federal  Government,  by  far  the 
larger  part  was  for  tbe  benefit  of  certain  manufacturers  who 
have  use  for  the  Information  supplied.  They  reaped  the 
direct  and  almost  exclusive  benefit;  yet  all  the  taxpayers 
paid  the  bill. 

Numerous  similar  expenditures  could  be  pointed  out.  but 
these  are  ample  to  illustrate  the  point. 

I  do  not  deny  that  the  work  done  by  these  bureaus  I  have 
dted  are  of  value  and  should  be  continued,  but  the  point  Is 
that  they  are  almost  exclusively  for  the  benefit  of  about  one- 
half  of  1  per  cent  of  oiir  taxpayers,  with  100  per  cent  of  our 
taxpayers  footing  the  bill.  Those  who  reap  the  direct  bene- 
fit from  these  special  services  should  pay  a  reasonable  charge 
therefor  and  thus  lighten  the  burden  of  the  great  army  of 
long-suffering  taxpayers  who  received  no  benefit — or  at  least 
a  very  remote  one — ^from  these  services. 

UWBTISTS 

Practically  aU  of  the  special  interests  I  have  cited  have 
their  own  lobby  at  Washington  for  the  express  purpose  ol 
seeing  that  these  vast  expenditures  are  paid  out  of  the  Fed- 
eral Treasury  and  not  placed  upon  those  who  directly  benefit 
by  the  services  rendered.  That  is  the  principal  work  of  a 
lobbyist,  and  I  r^pret  to  say  these  lobbyista  seem  to  have 
enjoyed  a  long  and  successful  careo*  in  Washington,  par- 
ticularly during  the  last  12  years. 

The  time  has  come  when  this  Government  must  shake 
loose  the  strangle  hold  which  these  lobbyists  have  upon  its 
throat — when  the  representatives  of  the  people  must  harken 
to  the  wHl  of  the  great  army  of  citizens  who  have  intrusted 
their  Government  into  their  hands  and  secure  a  Just  and 
fair  distribution  of  the  costs  of  government.  When  this  is 
done  a  substantial  reduction  in  taxes  will  be  effected  and 
this  Government  will  again  become  a  Government  of  tbe 
people,  by  the  people,  and  for  the  people. 

A  aoinrs  ros  thx  baitks — ko  boitus  pok  Ttn  vxteraks 

Mr.  CONDON.  Mr.  Speaker,  It  Is  now  clearly  apparent 
%ytat.  this  session  of  Congress  wiU  adjourn  without  passing 
tbe  legislation  providing  for  tbe  payment  of  tbe  so-called 
soldiers'  bonus,  or  any  substitute  therefor.  In  my  Judgment, 
thij^  neglect  is  due  not  to  any  strong,  adverse  opinion  on  the 
part  of  a  majority  of  the  Members  of  the  House  and  tbe 
Senate  but  because  of  a  realizatian  of  tbe  fact  that  tbe  pas- 
sage of  such  legislation  at  this  time  would  be  nullified  by  a 
presidential  veto.  President  Hoover  has  all  along  evinced  a 
stubborn  and  unyielding  opposition  to  any  legislation  having 
for  ita  purpose  tbe  paying  in  whole  or  in  part  of  this  Just 
debt  due  to  the  veterans  of  tbe  World  War. 


Re  showed  this  very  clearly  and  unmistakably  when  be 
vetoed  tbe  bUl  to  provide  a  loan  value  of  50  per  cent  of  tbe 
face  value  of  the  adjusted-sendee  oertilteates  passed  by  tbe 
Seventy-first  Congress,  notwithstanding  this  measure  had 
the  overwhelming  support  erf  Senators  and  Representatives 
in  his  own  party,  among  ^irtK>m  were  tbe  late  Speaker  Long- 
worth  and  outstanding  RepuUican  leaders  of  tbe  House  and 
Senate. 

I  can  not  believe  that  this  opposition  of  the  President  is 
a  result  of  earnest  study  of  the  legislation  but  that  it  is  due 
almost  entirely  to  the  malign  Influences,  emanating  from 
Wall  Street,  that  now  so  strongly  inspire  the  President  in 
his  reaction  to  every  proposal  tbat  has  to  do  with  relief  of 
hxmian  suffering  and  the  correction  of  tbe  terrible  evil  at 
unemployment. 

More  than  any  other  piece  of  legislation  presented  at  this 
session  of  Congress,  the  soldiers'  bonus  bill  has  been  sub- 
jected to  the  full  force  of  this  overpowering  influence  upon 
the  executive  branch  of  the  Federal  Govenmient.  It  has 
even  made  itself  felt  in  both  branches  of  this  Cs^itol  to 
such  an  extent  that  some  Representatives  and  Senators  have 
felt  constrained  for  the  first  time  in  their  public  careers  to 
oppose  legislation  on  behalf  of  the  veterans.  As  a  result  of 
a  well-financed  and  shrewdly  directed  propaganda,  a  large 
part  of  the  general  public  has  been  misled  into  the  belief 
that  the  payment  of  the  soldiers'  bonus  would  result  in  un- 
wise financial  operations  by  the  Government  and  would 
bring  on  disastrous  conseqijences  to  general  business.  Not- 
withstanding the  present  unprecedented  depressed  state  of 
business  and  Industry.  It  has  been  argued  that  the  payment 
of  the  bonus  would  cause  a  further  decline.  Thia  propa- 
ganda appeals  to  the  instinct  of  fear  Inherent  at  all  times 
in  the  human  mind,  but  never  more  so  than  at  this  moment, 
and  it  does  not  seek  to  argue  the  actual  merita  or  demerita 
of  the  plan  by  which  it  has  been  proposed  that  the  Govern- 
ment should  cancel  the  adjusted-service  certificates  and 
thus  pay  off  the  veterans. 

Because  at  this  appeal  to  fear  an  entirely  erroneous  notion 
has  obtained  among  a  great  many  people  that  the  bonus 
bill  as  passed  by  the  House  of  Representatives  provided  for 
the  issuance  of  papa:  money  without  any  security  bdilxKl  it 
whatsoever.  Perhaps  this  ofrinlon  gained  support  from  the 
original  provisions  of  tbe  soldiers'  bonus  bill,  which  provided 
for  tbe  outright  l«pqiiM^^  of  Treasury  notes  to  tbe  veterans 
in  return  for  their  certificates.  This  plan,  however,  was  not 
adopted  by  the  House  of  Representatives  in  the  bill  which  it 
passed  and  sent  to  the  Senate.  Briefiy.  that  bill  provided 
tliat  the  Secretary  of  the  Treasury  should  issue  sufficient 
notes  to  pay  tbe  bonus  and  that  these  notes  should  be  de- 
posited in  the  Federal  reserve  banks  of  the  country  subject 
to  tbe  order  of  the  Administrator  of  Veterans'  Affairs.  At 
one  and  the  same  time  it  was  provided  that  tbe  Secretary 
of  the  Treasury  should  cause  to  be  issued  in  an  amount 
equal  to  the  amount  of  these  Treasury  notes  interest-bearing 
bonds  at  the  United  States  bearing  interest  at  tbe  annual 
rate  of  3>4  per  cent,  payable  in  20  years  from  tbe  date  of 
issue,  subject,  however,  to  a  redemption  riiAit  within  10 
years. 

Tbese  bonds  were  to  be  deposited  in  the  Federal  reserve 
iw^nk*  of  the  country  in  proportion  to  their  current  assets, 
which  banks  were  to  act  as  agents  of  the  United  States  and 
pay  out  tbe  Treasury  notes  as  adjusted-service  certificates 
were  taken  up  and  r«^i'v<^i^rf  |^  the  Administrator  of  Vet- 
erans' Affairs.  In  order  that  tbe  bonds  would  not  be  thrown 
upon  the  present  bond  market  and  depress  the  price  of 
Government  securities  it  was  further  provided  that  these 
bonds  should  be  held  by  tbe  Federal  reserve  banks  untU  such 
time  as  tbe  Federal  Reserve  Board  directed  their  sale  in  tbe 
bond  market  as  such  board  was  authorized  to  do  from  time 
to  time  as  it  desired. 

Whenever  such  bonds  were  so  sold  tbe  currency  received 
therefor  was  to  be  exchanged  for  notes  and  returned  to  the 
Secretary  (tf  the  Treasury  for  cancellation.  In  this  mannwr 
any  danger  of  imcontrcdled  «»<i*M«n  would  be  avoided,  and 
■!■»%  hy  virtue  of  tbe  plan  money  would  be  supplied  directly 
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to  eooramen  In  the  person  of  reterans  thereby  entitled  In 
every  section  of  the  country,  and  this  would  tend  to  expand 
the  currency  at  this  present  time  when  it  is  acknowledged 
by  everyone  that  it  has  become  actually  and  dangerously 
contracted.    It  is  important  to  note  that  behind  every  dollar 
of  such  currency  there  was  an  obligation  of  the  United 
States  Oovemment  In  the  form  of  a  soldiers'  service  certifi- 
cate, which  is  the  Oovemment's  promise  to  pay  in  1945,  and 
also  by  way  of  substitution  a  bond  Issue  which  was  to  become 
current  and  displace  the  certificates  when  and  if  the  cxir- 
rency  had  expanded  to  such  a  degree  that  the  Federal  Re- 
serve Board  deemed  it  wise  to  check  any  further  expansion. 
Every  economist  of  note  during  the  last  12  months  has 
repeatedly  declared  that  the  problem  of  the  existing  depres- 
sion can  only  be  solved  by  an  expansion  of  the  ciurency 
needs  of  the  coimtry,  and  that  this  expansion  must  In  some 
way  or  another  be  made  directly  of  use  to  the  consimxing 
masses  or  a  large  portion  of  them.    How  this  could  be  done 
would  have  been  a  difficult  if  not  insoluble  problem  were  it 
not  for  the  fact  that  fortunately  there  existed  in  the  country 
approximately    4.000.000    men   holding    obligations    of    the 
United   SUtes   Government   in  the   aggregate   amount   of 
approximately  $2,500,000,000.  which  provided  an  unexampled 
opportunity  for  the  distribution  of  new  currency  with  a 
sound  credit  basis  behind  it. 

As  former  Senator  Owen,  one  of  the  coauthors  of  our 
Federal  reserve  bftnfc<Tig  system  and  one  of  the  leading  fis- 
cal authorities  in  the  coimtry,  said,  it  was  a  providential 
opportimlty  that  the  existence  of  these  men  and  these  cer- 
tificates presented  to  the  Oovemment  at  this  time.  It  was 
his  plan,  as  above  outlined,  that  was  finally  adopted  by  the 
House  of  Representatives,  providing  for  the  payment  of  the 
bonus. 

I  voted  for  this  measure  after  long  and  earnest  study  and 
reflection,  first,  because  I  believe  that  the  Government  owes 
now  to  the  veterans  of  the  World  War  the  debt  represented 
by  the  aggregate  face  value  of  the  adjusted-service  certifi- 
cates, and.  secondly,  because  I  am  convinced  that  if  such 
an  amount  of  ciurency  was  distributed  in  such  a  manner 
it  would  have  a  highly  beneficial  effect  upon  business  and 
Industry  and  go  a  long  way  toward  assisting  in  a  nation- 
wide recovery  from  the  present  prolonged  and  disastrous 
depression. 

I  deny  that  this  legislation  was  legislation  for  the  crea- 
tion of  fiat  money.  I  have  carefully  read  and  studied  every 
argument  that  has  been  made  in  support  of  such  a  conten- 
tion, and  not  one  of  such  argimients  that  I  have  seen  has 
int)ved  the  point.  The  truth  of  the  matter  is  that  the 
money  to  be  issued  under  this  plan  would  be  Just  as  sound 
as  any  now  Issued  under  existing  law,  with  the  added  merit 
that  this  money  would  go  directly  to  the  people  who  need 
It  and  will  use  it  and  who  live  not  in  one  section  of  the 
country  but  in  every  nook  and  comer  of  it. 

Those  who  have  opposed  the  Issuance  of  this  money  to 
the  soldiers  apparently  are  not  averse  to  voting  a  bonus  for 
the  banks.  To-day  this  House  has  twice  voted  to  refuse 
the  national  banks  this  privilege  as  a  rider  on  the  home 
loan  bank  bill.  The  other  branch  of  this  Congress  has  au- 
thorized the  granting  of  such  a  privilege  to  every  national 
bank  by  means  of  granting  to  them  the  circulation  privilege 
on  all  bonds  of  the  United  States  Government  in  their  pos- 
session bearing  an  interest  rate  not  in  excess  of  3%  per  cent. 
Approximately  $1,000,000,000  of  such  bonds  are  outstand- 
ing and  held  by  a  few  national  banks  of  the  country  and  by 
virtue  of  the  granting  of  this  circulation  privilege  these 
banks  will  be  enabled  to  deposit  these  bonds  with  the  Secre- 
tary of  the  Treasury  and  receive  in  return  a  billion  dollars 
in  new  currency,  minus  a  small  franchise  tax.  This  bUlion 
dollars  of  new  money  will  then  be  available  to  these  banks 
to  lend  at  any  rate  of  interest  they  desire  and  for  any  pur- 
pose they  desire.  Much  of  it  may  and  probably  will  be 
loaned  to  finance  speculation  In  stocks  on  the  New  York 
Stock  Exchange.  Much  of  it  may  and  probably  will  be  used 
to  make  demand  loans  at  profitable  rates  of  interest  and 
probably  little  of  it  will  be  put  at  the  service  of  business  men 
and  manufacturers  for  the  financing  of  business  and  indus- 
trial enterprises.    In  other  words,  it  to  proposed  by  this 


rider  to  a  bill  df*<g^^**<  for  the  assistance  of  home  ownen.  to 
give  to  a  few  Pfttinnai  banks  a  bonus  of  a  billion  dollars. 

If  this  House  finally  consents  to  this  rider  and  the  Presi- 
dent of  the  United  States  approves  it.  it  may  well  be  faid 
and  it  will  be  said  from  one  end  of  this  coxmtry  to  the  other 
that  President  Hoover  and  Congress  refused  to  pay  the 
sacred  debt  of  the  Nation  to  men  who  defended  it  in  its 
hour  of  need,  but  that  they  literally  Jimiped  at  the  oppor- 
timlty to  give  away  without  any  recompense  whatsoever  a 
billion  dollars  to  a  few  great  banks  to  profiteer  in  another 
momentous  hour  of  grave  national  emergency.  If  the  cur- 
rency proposed  for  the  payment  of  the  soldiers'  bonus  is 
flat  money  then  this  currency  to  be  given  to  the  banks  la 
also  flat  money. 

There  Is  absolutely  no  difference  between  the  two  proposals 
except  that  in  the  case  of  the  soldiers'  bonus  it  is  provided 
that  the  money  shall  go  to  the  soldiers  who  deserve  it  ;ind 
need  it  in  payment  of  a  Just  debt,  while  the  billion  that  will 
go  to  the  banks  is  an  outright  gift  to  the  profit  of  the  baoka 
and  only  the  banks. 

Mr.  Speaker,  I  can  not  and  win  not  vote  for  this  rider. 
It  has  no  place  whatsoever  in  the  home  loan  bank  bill  I 
favor  the  home  loan  bank  bill  because  I  hope  that  home 
owners  throughout  the  country  will  receive  some  beceflt 
from  its  provisions,  but  I  can  conceive  of  no  benefit  coming 
to  them  from  the  enactment  of  this  rider.  I  am  unaltenibly 
opposed  to  making  an  outright  gift  of  a  bilUon  dollani  to 
the  banks  while  this  Congress  and  the  President  of  the 
United  States  refuse  to  pay  the  veterans  of  the  World  War, 
To  grant  this  gigantic  bonus  to  the  banks  and  deny  the 
starving,  unemployed  veterans  their  back  pay  will  be  an 
outrage  that  will  cry  out  trumpet-tongued  for  retribution  to 
those  who  have  the  hardihood  to  favor  it. 

THX  ILICnOH  or  A  PUBDKirr 

Mr.  LEA.  Mr.  Speaker,  the  election  of  a  President  is  the 
most  important  routine  political  event  of  oin*  Nation.  The 
Electoral  College  system  under  which  we  select  our  Presi- 
dent is  the  most  inept,  antiquated,  and  defective  part  of  our 
Constitution. 

The  functioning  of  this  system,  though  always  crude  and 
unwholesome  In  its  political  consequences,  ordinarily  has 
served  satisfactorily  to  the  extent  that  the  ultimate  result 
of  elections  has  been  the  selection  of  the  Nation's  choice  for 
President.  Three  times  in  our  history,  however,  the  Na- 
tion's choice  has  been  defeated — a  candidate  having  a  plu- 
rality has  been  denied  the  office  in  favor  of  a  candidate  of 
fewer  popular  votes.  In  each  of  these  instances  the  Electoral 
College  system  thwarted  the  will  of  the  people  and  elected 
a  President  in  a  manner  offensive  to  inherent  Justice. 

The  best  that  can  be  said  of  the  Electoral  College  system 
of  selecting  the  President  Is  that  under  ordinary  circum- 
stances it  woilcs  satisfactorily,  but  at  times  it  has  and  win 
result  in  a  great  miscarriage  of  political  Justice  by  denj-ing 
the  office  to  the  choice  of  the  people. 

This  great,  intelligent  Nation  should  not  be  satisfied  with 
a  system  under  which,  at  any  time,  the  people  of  the  Nation 
may  be  thwarted  in  the  plain  right  to  select  their  choice  for 
the  Presidency. 

The  Electoral  College  system  permits  each  State  to  select 
presidential  electors  in  number  equal  to  its  representaUon 
In  Congress  and  each  of  whom  may  cast  one  electoral  vote 
of  the  State  for  President.  This  plan  serves  one  essertial 
feature  of  any  practical  plan  for  the  election  of  the  Presi- 
dent. It  provides  the  electoral  vote  as  a  common  unit  for 
the  expression  of  the  will  of  the  people  of  all  the  Stcvtes. 
It  preserves  the  relative  strength  of  the  States  in  the  selec- 
tion of  the  President  by  a  nation-wide,  uniform  syston  in 
accordance  with  the  constitutional  distribution  of  repretien- 
tation  in  Congress  to  such  States. 

It  should  be  no  longer  necessary  to  explain  that  the  dis- 
parity of  voting  population  in  proportion  to  total  popula- 
tion in  the  various  States,  as  well  as  the  advantage  g.ven 
to  the  smaller  States  through  equal  representation  in  the 
Senate  in  disregard  of  their  unequal  populations,  makes  It 
impracticable  and  impossible,  if  not  undesirable,  to  elect  the 
PreakiBat  by  direct  vote  in  disregard  of  State  lines.    The 
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reasons  for  tluit  conc.hirion  are  m>  i4»parent  and  so  oirer- 
whehning  as  to  require  no  fru'ther  explanation  to  a  student 
of  government. 

We  must  adhere  to  the  old  constitutional  method  of  ap- 
portioning the  power  of  the  Federal  Govenunent  among  the 
States.  So  far  as  that  apportionment  of  power  is  based  on 
equality  of  population,  it  is  inherently  just.  So  far  as  it  Is 
based  on  the  equal  representation  of  the  States  in  the  Sen- 
ate, tt  is  by  the  terms  of  the  Constitution  and  by  the  will  of 
the  smaller  States,  which  are  unwilling  to  surrender  their 
present  advantage,  placed  beyond  the  power  of  change. 

tnCB  OV  THB   KIXCTOKAL   CXnJXOB  SIBlUf 

The  fundamental  vice  of  the  Electoral  College  system  Is  in 
counting  the  State  vote  as  a  unit.  The  whole  electoral  vote 
<rf  the  State  goes  to  the  candidate  who  receives  only  a  part 
of  the  vote  of  its  people.  The  plurality  candidate  receives 
the  whole  vote  of  the  State,  regardless  of  how  large  may  be 
the  minority  vote  of  his  opponents. 

The  returns  of  any  presidential  election  will  furnish  an 
vp\.  illustration  of  this  evil.  In  Massachusetts  in  1928  Smith 
received  slighUy  over  SO  per  cent  of  the  popular  vote  and 
Hoover  over  49  per  cent.  Smith  received  the  entire  18  elec- 
toral votes  and  Hoover  received  tkone. 

Hoover  received  2,200,000  votes  in  the  State  of  New  Tork; 
Smith  received  2,100,000.  Hoover  had  less  than  50  per  cent 
of  the  popular  vote  of  New  York  but  received  its  entire  45 
electoral  votes;  Smith  received  over  46  per  cent  of  its  popu- 
lar vote  and  none  of  its  electoral  votes. 

In  the  election  of  1912,  in  a  three-cornered  contest.  Presi- 
dent Wilson  received  42  per  cent  of  the  popular  vote  of  the 
country  and  82  per  cent  of  the  electoral  vote.  That  was  a 
discrepancy  of  40  per  cent  b^ween  the  electoral  and  popular 
vote. 

In  1924  La  FoUette  received  16  per  cent  of  the  popular  vfA» 
of  the  country  and  only  3  per  cent  of  the  electoral  vote. 

Tlie  unit  sjrstem  of  voting  means  that  the  minority  voters 
tn  each  State  are  disfranchised,  even  though  the  aggregate 
of  the  minority  votes  in  the  State  may  exceed  the  total  vote 
of  the  pluraUty  candidate.  The  minority  votes  in  each  State 
are  discarded  when  it  comes  to  computing  the  final  result  of 
the  State  votes  at  Washington. 

In  1928  the  2^00.000  votes  cast  for  Govemor  Smith  in 
New  York  were  greater  by  ova-  400.000  than  the  total  popular 
vote  he  received  in  the  eight  States  he  carried.  His  New 
York  vote  gave  him  no  electoral  vote;  his  vote  in  the  eight 
States  gave  him  87  electoral  votes. 

By  this  method  of  disregarding  minority  votes  within  the 
State,  38  out  of  every  100  voters  were  disfranchised  In  the 
presidential  election  of  1928.  THeir  votes  were  tn  effect 
counted  for  the  presidential  candidate  against  whom  tbey 
were  east,  whether  it  was  President  Hoover  cr  Governor 
Smith. 

Let  me  further  illustrate  the  vidousness  of  the  unit-voting 
■ystcm.  Suppose  two  candidates  run  for  President.  One 
candidate  carries  New  Tork  over  the  other  candidate  by 
5,000  majority,  and  the  other  candidate,  who  lost  New  York, 
carries  Nevada  by  5.000.  Thus,  the  popular  vote  of  those 
two  candidates  would  be  exactly  equal,  but  the  man  who 
carried  New  York  would  receive  47  electoral  votes  and  the 
one  wtio  carried  Nevada  receive  only  3  electoral  votes. 

Is  it  possible  that  a  system  of  allocaUng  electoral  votes  so 
in  disregard  of  inherent  Justice  should  have  no  ill  effect 
upon  the  political  life  of  our  country.  The  selection  of  a 
minority  candidate  over  a  plurality  candidate,  which  has  oc- 
eurred  three  times  in  our  history,  is  a  political  injustioe  of 
the  first  order.  The  only  legitimate  purpose  of  a  pcqiMilar 
election  is  to  effectuate  the  will  of  the  voters.  A  system 
that  operates  to  produce  a  result  directly  opposite  to  that 
Intended  by  the  voters  is  condemned  by  its  own  incapacity 
to  do  political  Justice. 


There  can  be  no  Just  system  of  electing  the  President 
which  does  not  apportion  the  State  electoral  votes  among 
the  prwidential  candidates  in  proportion  to  their  popular 
ToCe  in  such  State.  This  Is  the  fimdamectal  purpose  I  seek 
to  acoompUsh  by  House  Joint  Resolution  60  which  I  intro- 


duced and  Is  now  pen(finc  In  Cunfrcss.  TUb  «DMBdment 
to  the  CoDsUtution.  If  adopted,  would  do  these  deflntte 
things: 

First  Abobdi  the  Electoral  College  system  of  decting  the 
President  and  Vice  President. 

Second.  Provide  f(V  the  direct  dectton  of  the  President 
and  Vice  President.  Instead  of  voting  for  the  laesidentlal 
electors  the  people  would  vote  directly  for  the  presidential 
candidates. 

Third.  Each  State  would  r^ain  its  proportion  of  electoral 
votes  as  at  present.  It  would  have  electoral  votes  bat  not 
presidential  electors. 

Fourth.  Each  candidate  would  be  given  such  proportion 
of  the  electoral  votes  of  the  State  as  his  popular  vote  therein 
bears  to  the  total  vote  for  all  candidates.  The  proportionate 
vote  of  the  State  would  be  substituted  for  the  present  unit 
vote.  Instead  of  giving  the  whcde  vote  of  the  State  to  the 
leading  candidate,  this  amoMlmait  proposes  to  give  to  each 
candidate  the  exact  part  of  the  State  vote  given  him  by  the 
voters,  no  more,  no  less. 

Fifth.  The  person  receiving  the  greatest  number  of  Sec- 
toral votes  to  be  elected.  This  avoids  the  possibility  of  a 
deadlock  or  the  necessity  of  having  an  election  in  the  House 
of  Representati\^es  or  in  the  Senate. 

Under  the  plan  advanced  in  this  proposal  both  Hoover 
and  Roosevelt  would  receive  part  of  the  electoral  votes  of 
every  State  in  the  Union.  The  electoral  votes  in  each  State 
would  be  divided  between  them  in  exact  proportion  to  the 
popular  votes  they  receive.  The  47  electoral  votes  of  New 
York  as  well  as  the  3  electoral  votes  of  Nevada  would  be 
divided  in  exact  proportion  to  the  popular  votes  of  these 
candidates.  What  will  actuaJly  happen  in  November  is 
that  the  minority  voters  in  the  State  of  New  York,  whether 
Democrats  or  Republicans,  over  2,000,000  in  number  and 
representing  20  or  more  electOTal  votes,  will  be  disfranchised 
and  that  number  of  eleeUM^al  votes  will  be  cast  contrary  to 
the  votes  of  the  peo]^  they  represent.  The  yttixA^  41 
electoral  votes  of  New  Ywk  will  go  to  one  candidate.  Under 
the  plan  I  propose  there  would  be  no  minority  disfranchise- 
ment and  no  electoral  votes  counted  in  favor  of  candidates 
contrary  to  the  wishes  of  the  voters.  The  possibility  of  there 
being  a  miscarriage  of  political  justice  in  the  greatest  politi- 
cal event  of  the  Nation  would  be  entirely  Siminated. 

If  this  plan  shall  be  adopted,  we  will  no  longer  have 
"  solid  "  States  or  sections.  Minorities  will  be  disfranchised 
in  no  State.  The  presidential  contest  win  be  transferred 
from  the  few  doubtful  States  to  every  precinct  in  the 
Nation.  Whether  the  individual  citten  lives  In  Maine. 
California,  Georgia,  or  Wisconsin,  he  wlD  have  the  same 
motive  to  vote  and  hdip  elect  his  man.  Whether  he  belongs 
to  the  majority  or  the  minority,  his  vote  will  be  counted 
and  will  be  equally  effective  in  determining  the  result  <tf 
the  election.  It  will  no  longer  be  possiUe  to  win  the  whole 
vote  of  a  State  by  corrupting  the  electorate  or  by  steaiing 
a  few  thffivftn^  votes  in  some  doubtful  States.  KSorts  in 
that  line  will  become  futile. 

At  the  present  time  the  State  vote  Is  equally  effective  in 
helping  a  candidate,  whether  his  majority  ts  1.000  or  500,000. 
How  much  more  wh(4esome  would  be  the  political  atmos- 
phere where  each  SUte  would  contribute  to  the  soooess  of 
each  candidate  according  to  the  proportion  of  popular  sup- 
port given  him  by  its  people. 

I  refer  anyone  interested  in  a  more  detailed  study  of  this 
problem  to  the  hearings  conducted  before  the  Committee 
on  the  Election  of  President  in  the  Seventy-first  Congress  on 
House  Joint  Resolution  106.  which  I  introduced  and  in  sup- 
port of  which  I  attempted  to  give  a  comprehensive  dis- 
cussion and  application  of  this  proposed  method  of  electing 
the  President. 


Axswra.  TO  sta^ 


MASK  ST  MOm.  WaiGHT  PATMAV.  OT 


Mr.  CLANCY.  Mr.  Speaker,  Mr.  Patmav,  of 
an  extension  of  remarks,  which  appeared  tn  the  Ocsc 
sioKAi.  RscoRO  on  June  IS  on  page  1S08S,  In  whixdi  he  mads 
certain  diarges  agatadt  me  following  up  the  debate  of  Jimt 
14  and  16  on  the  Patman  bill  for  the  payment  of  aitliirtMl" 
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\  compenBatkm  certlflcatea.  fleveral  of  the  leading  Members 
of  the  House  who  have  reputations  aa  excellent  parlia- 
mentarians have  declared  to  me  that  I  could  raise  a  ques- 
tion of  personal  privilege  against  Mr.  Patmaw  because  of 
certain  false  and  derogatory  statements  In  his  remarks  which 
distort  my  public  record  and  tend  to  injure  my  reputation 
as  a  faithful  Representative. 

For  instance,  Mr.  Patmah  flatly  declared  that  when  the 
tremendously  important  veterans'  bill  was  up  in  January 
and  February  of  last  year  to  aUow  World  War  veterans  to 
borrow  50  per  cent  of  their  adjusted-compensation  certifi- 
cates that  I  was  out  of  the  city  on  a  Junketing  trip. 

This  statement  Is  false,  because  the  printed  record  shows 
that  I  appeared  on  February  2.  1931,  before  the  House  Ways 
and  Means  Committee  urging  relief  for  the  veterans  by  pay- 
ment of  the  certificates  in  cash  immediately  and  declared 
against  the  Interest  rate  on  loans. 

KBCOBD  DorBom  cfuaaam 

The  CoHcaxssioHAL  Rkcoko  shows  that  when  the  bill 
passed  the  House  on  February  16  I  was  one  of  those  who 
voted  for  it.  The  Conorkssional  Rbcord  also  shows  that 
when  the  President  vetoed  the  bill  after  it  had  passed  the 
House  and  Senate  I  voted,  on  February  26,  to  pass  the  bill 
over  the  President's  veto. 

These  facts  in  detail  give  a  very  clear  Indication  of  the 
kind  of  wild  and  misleading  statements  which  Mr.  Patmah 
makes  with  regard  to  my  record  on  payment  of  the  so-called 
bonus  in  cash  Immediately. 

Mr.  Patmak  disparages  my  efforts  in  behalf  of  vetersujs' 
relief  and  legislation,  yet  there  is  no  person  in  my  district 
who  has  done  as  much  effective  work  along  this  line  as 
myself. 

MM  KZCXLX.KMT  ACCUUNTLNO 

My  record  for  deeds  in  this  field  compares  very  favorably 
with  that  of  the  gentleman  from  Texas. 

In  the  first  place,  Mr.  Patmah  is  a  new  Member,  whereas 
I  took  the  grief  In  1923,  1924,  and  1925  in  putting  the  so- 
called  $4,000,000,000  adjusted-compensation  certificate  bill 
on  the  law  books,  helping  to  pass  it  through  both  Houses 
originally  and  then  helping  to  pass  it  over  the  President's 
veto. 

The  gentleman  from  Texas  never  did  anything  to  put 
the  law  on  the  books.  He  could  not  now  be  fighting  for 
payment  of  the  certificates  which  were  granted  to  the  vet- 
erans before  he  came  to  Congress  if  it  were  not  for  myself 
and  others  who  fought  a  very  strenuous  battle  and  took 
plenty  of  abuse  and  criticism  for  granting  this  relief  to 
the  veterans. 

BAD   MOMXT  KLL  A   MISTAKX 

Mr.  Patwah's  printing  press  and  fiat  money  bill  did  not 
get  a  majority  vote  of  the  entire  membership  of  the  House 
this  session,  although  it  did  pass  the  House.  It  only  got 
18  votes  out  of  96  In  the  Senate,  whereas  it  would  have  had 
to  get  60  votes  in  order  to  achieve  the  two-thirds  vote  nec- 
essary to  pass  the  bill  over  the  President's  veto.  The  Sen- 
ate killed  the  Patman  bill  by  a  vote  of  62  to  18. 

Yet  those  who  were  In  distress  and  who  were  anxious  to 
get  their  certificates  in  full  Immediately  were  given  to 
understand  before  the  votes  In  the  House  and  Senate  that 
there  was  the  necessary  two-thirds  majority  to  pass  the  bill 
over  the  President's  veto. 

TmOUNS    MISLXD 

Last  fall  in  I>troit  Mr.  Patmah  and  I  both  addressed  the 
Veterans'  PoliUcal  Association  in  Light  Guard  Armory. 

I  spoke  after  Mr.  Patmah  and  took  occasion  to  remind 
the  audience  that  I  thought  his  statements  were  too  opti- 
mistic as  to  a  cash  payment  bill  being  adopted  during  the 
coming  session  of  Congress. 

•rr  noBT  to  xnx  zirmasT 

I  did  say  that  there  was  a  good  chance  of  cutting  the 
interest  rate  on  loans  and  of  killing  the  provision  of  law 
which  prevented  some  200,000  veterans  from  borrowing  on 
their  certificates  until  their  applications  were  two  years  old. 

I  was  rebuked  by  a  succeeding  speaker,  but  nevertheless 
my  statements  proved  to  be  100  per  cent  correct    I  have 
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always  believed  in  telling  the  absolute  truth  with  regard 
to  legislation  and  have  never  tried  to  gain  supporters  by 
baseless  and  flamboyant  appeals  for  support  on  the  ground 
that  I  would  push  through  difllcult  legislation  when  my  own 
careful  Judgment  would  tell  me  that  it  would  be  impossible. 
I  was  told  at  this  Detroit  meeting  that  the  men  were  not 
SO  much  interested  in  interest  on  loans,  yet  to-day  prac- 
tically every  spokesman  for  the  veteraxjs.  including  Bir. 
Patmah.  says  that  the  interest  is  tremendously  important 
because'  the  high  Interest  when  compounded  fills  the  bor- 
rower veteran's  heart  with  dread,  because  he  now  knows  that 
It  will  eat  up  the  balance  of  his  certificate  before  1945. 

I  was  the  father  of  the  movement  to  cut  down  consider- 
ably or  kill  the  interest  on  loans  to  veterans  on  their  cer- 
tificates, just  as  I  was  the  father  of  the  movement  in 
Congress  to  kill  the  2-year  embargo  on  borrowing  after 
the  application  for  loans  on  the  certificate  is  made. 

TWO  nCPCttTAMT  BATTUM  WOM 

Both  of  these  featxires  of  the  original  law  were  very  un- 
just, but  I  have  reason  to  believe  that  Mr.  Patmah  over- 
looked them  until  they  became  too  important  to  be  neglected 
any  further. 

The  interest  rate  on  loans  was  6  per  cent  compounded 
when  I  began  my  crusade.  It  Is  now  3^  per  cent.  It  was 
first  cut  to  4"A  per  cent,  and  last  week  in  the  closing  days 
of  this  session  it  was  cut  still  further  to  3Vi  per  cent. 

I  shall  keep  up  my  battle  until  the  interest  is  entirely 
eliminated  or  cut  to  a  still  lower  rate. 

I  paid  my  expenses  to  the  American  Legion  convention  at 
Boston  in  October,  1930.  primarily  for  the  purpose  of  making 
a  battle  on  the  cruel  and  rapacious  Interest  rate  which  the 
present  national  commander  of  the  American  Legion.  Henry 
Stevens,  of  South  Carolina,  calls  a  racketeering  interest 
rate. 

But  I  had  to  do  the  pioneering  work  at  Boston.  I  flrat 
convinced  the  liCichigan  delegation  of  the  American  L«gion 
and  they  took  the  battle  to  the  resolutions  committee  and 
finally  got  out  a  resolution  calling  for  an  interest  rate  of  4 
per  cent,  which  was  passed  by  the  convention  and  which 
did  have  a  tremendous  effect  on  Congress  which  did  consent 
to  fix  the  Interest  rate  at  4^  per  cent  not  long  after. 

I  did  all  I  could  to  get  through  a  resolution  in  Boston  for 
the  cash  pajrment  of  the  certificates  inunediately.  but  that 
movement  was  unsuccessf  uL 

The  Mirhigan  members  who  appeared  before  the  Ameri- 
can Legion  committee  told  me  that  Mr.  Patmah  was  asked 
about  the  interest  rate  and  that  his  reply  and  attitude  were 
indifferent.  I  was  told  that  he  said  he  did  not  know  of  any 
bills  being  Introduced  in  Congress  on  the  interest  question, 
and  yet  I  had  introduced  a  bill  on  May  13,  1930,  asking  that 
the  entire  6  per  cent  interest  rate  be  killed  and  that  an 
appropriation  of  $25,000,000  be  made  to  carry  o\it  the  pro- 
visions of  my  amendment. 

Veterans  in  Detroit  know  that  I  talked  the  Interest  rate 
for  several  years  and  tried  to  warn  and  enlighten  them  on 
what  this  cruel  racketeering  interest  would  do  to  them. 

I  have  pointed  out  formerly  that  the  mere  cut  from  6  per 
cent  to  4V^  per  cent  meant  a  saving  of  hundreds  of  mil- 
lions of  dollars  to  needy  veterans,  and.  of  course,  the  further 
cut  to  3^  per  cent  means  an  enormous  further  saving. 

KZLLJNO   THX    S-TXAB    PmOVIHIOM 

Mr.  Patmah  says  that  I  was  away  on  a  Jimket  when  the  50 
per  cent  compensation  law  was  passed,  but  I  was  present 
and  voted  and  worked  for  it  in  the  committee  and  on  the 
floor.  Not  only  that,  but  I  maintained  that  it  killed  the 
2 -year  embargo  on  loans  and  took  up  the  question  first  with 
Oen.  Frank  Hines  and  then  with  the  Attorney  General  and 
got  a  written  decision  that  the  60  per  cent  loan  law  did  not 
kill  the  2-year  provision.  Thereupon  I  Introduced  a  blU  in 
Congress  for  the  repeal  of  this  2-year  clause  and  was  grati- 
fied to  see  the  bill  passed  In  the  closing  days  of  this  session. 
The  bin  was  passed  under  the  name  of  a  member  of  the 
Ways  and  Means  Committee.  Mr.  Bachaxach,  of  New  Jersey, 
who  made  an  excellent  fight  both  to  cut  down  the  interest 
rate  and  to  kill  the  2-year  embargo  provision.  Thousands 
of  Detroiters  immediately  took  advantage  of  this  new  law. 


HrrerT^ 
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I  have  never  lost  sight  of  the  payment  in  cash  in  full 
hnmediately  of  the  veterans'  certificates,  because,  as  I  have 
often  said,  my  city.  Detroit.  Is  the  hot  spot  in  the  country  on 
this  subject  and  the  movement  originated  in  Detroit.  Later 
It  was  taken  up  by  Mr.  Patmah  and  other  Members.  But  the 
effort  to  have  the  certificates  paid  with  a  60-cent  dollar  and 
in  printing-press  or  fiat  money  never  did  originate  in  De- 
troit, and  I  am  confident  Detroiters  will  disapprove  of  this 
movement  once  they  understand  it. 


aa.vn  bl.*ugbtbud 

A  Similar  movement  to  debase  and  cheapen  the  currency 
arose  in  the  panic  of  1893  to  1898  and  culminated  in  Bryan's 
free-^ver  campaign  of  1896.  The  entire  North  and  East 
slaughtered  this  free-silver  campaign  for  the  ^-oent  or 
60-cent  dollar. 

Such  popuUstic  and  socialistic  movements  always  arise  in 
the  agricultural  sections  of  the  country,  in  the  South  and 
West,  and  are  solely  for  the  benefit  of  the  rural  sections 
and  are  aimed  at  the  cities  and  at  the  industrial  and  manu- 
facturing populations  of  the  United  States,  which  to-day 
constitute  more  than  50  per  cent  of  the  population.  The 
best  estimates  for  the  agricultural  regions  nm  from  30  per 
cent  to  44  per  cent  of  the  population. 

Mr.  Patmah  and  practically  all  the  other  advocates  of  this 
bill  mftintfcin  that  it  is  not  primarily  a  measure  to  pay  the 
veteran  on  his  certificate,  but  to  cause  an  inflation  or  refla- 
tion of  the  dollar  and  cut  down  its  purchasing  power. 

They  claim  it  will  raise  considerably  the  selling  price  of 
the  products  of  the  farmer  and  cut  down  the  fanner's  d^yts 
and  his  mortgages  accordingly. 

But  it  is  absolute  true  and  it  is  made  very  clear  In  the 
Record  that  the  veteran  in  this  case  is  not  a  debtor  but  is  a 
creditor  and  he  has  to  take  the  grief.  He  gets  paid  with  a 
60-cent  dollar  in  a  desperate  effort  to  help  the  farmer. 


ALL  crrr  talvtb  cut  40 

If  he  has  $1,000  certificate,  he  is  to  be  paid  with  $600  worth 
of  purchasing  power.  If  he  has  a  $500  certificate,  he  is  to 
be  paid  $300  in  purchasing  power. 

Everybody  on  a  salary  is  to  be  cut  accordingly.  If  a 
clerk  or  stenographer  is  getting  $1,000  per  year.  Vfter  the 
$2,400,000,000  of  printing-press  money  is  issued  this  $1,000 
employee  wiD  be  worldng  really  for  $600  per  year. 

If  a  person  has  bought  a  $100  liberty  bond  with  $100 
worth  of  good  money,  henceforth  the  $100  Liberty  bond 
would  be  forth  $60.  If  a  poor  family  has  $100  in  the  bank, 
their  savings  are  automatically  cut  to  $60.  If  a  poor  family 
has  been  paying  100  cents  on  the  dollar  in  premiums  for  a 
$1,000  life-insurance  poUcy.  the  policy  will  be  paid  with 
$600  of  purchasing  power.  If  it  is  a  $10,000  policy,  it  will 
be  paid  with  $6,000. 

Every  asset  of  the  city  resident  and  practically  every  form 
of  city  property  is  to  have  40  per  cent  of  Its  value  destroyed 
in  a  frantic  effort  to  help  the  agricultural  sections  of  the 
country. 

This  is  the  meaning  of  free  silver,  and  this  is  the  meaning 
of  flat,  or  printing-press  ctnrency. 

Eloquent  demagogues  may  confuse  an  Ignorant  and  even 
an  intelligent  voter  with  hlgh-fahitlng  discussions  of  bad 
and  good  money,  of  cheap  and  dear  money,  of  money  backed 
by  gold,  and  of  money  backed  by  bonds. 

But  the  truth  is  Just  as  I  have  stated  it  above. 
Gxrr  mnntnB  oh  spot 

Mr.  Patmah  put  the  city  Members  of  Congress  on  the  spot 
when  he  switched  from  his  original  bill  to  pay  the  veterans 
with  a  straight,  honest,  honorable.  Federal  bond  issue  to  the 
infiationary  scheme  which  was  voted  on  last  month  in  the 
House  and  Senate.  He  did  not  gain  any  votes  for  his 
measure,  but  he  lost  votes  thereby,  because  the  average  con- 
servative American  is  terribly  afraid  of  radical  money  legis- 
lation and  of  debasing  and  che«4>ening  the  dollar,  which 
through  careful  legislation  has  become  the  money  standard 
of  the  world,  although  the  English  pound,  the  French  franc, 
the  German  mark,  the  Russian  ruble,  and  practically  all 
the  money  units  of  the  world  have  been  debased  and  cheap- 
ened in  value  during  the  past  few  years. 


Tbe  effect  of  this  veterans'  Inflated  money  bin  wm  to  gall 
the  eitj  Members  of  the  north  and  east  down  the  MlsslasinEit. 
Some  of  them  either  bad  to  swallow  a  bill  wlilch  they  knew 
was  terribly  destructive  of  the  best  Interests  of  the  cities 
and  of  the  Republic  or  they  had  to  vote  against  it  and  take 
a  chance  that  their  constituents  would  finally  understand 
just  what  the  bill  meant.  This  Congress  has  passed  bills 
authorizing  at  least  $3,500,000,000  worth  of  bond  Issues  in 
Just  this  one  session,  yet  Mr.  Patmah  sasrs  that  a  bond  issue 
could  not  be  passed  to  pay  the  veterans'  certificates. 

swrrc'iuB  to  b.  a.  x 

Nevertheless,  it  is  true  that  his  bill  called  for  a  bond  issue 
in  the  preceding  session  of  Congress.  His  first  bill  in  this 
session  of  Congress,  H.  R.  1.  left  the  form  of  pajrment  open. 
It  reaUy  dodged  the  question  of  bonds  or  pxlntlng-press 
money  and  left  the  solution  of  the  iH-oblem  to  the  House 
Ways  and  Means  Committee.  That  bill  was  introduced  in 
the  first  week  of  December.  1931,  but  on  January  14  of  this 
year  he  introduced  H.  R.  7728.  which  is  very  plainly  and 
admittedly  a  fiat  or  printing  press  bill,  providing  for  the 
payment  of  the  cerUflcates  in  cash  with  paper  money  that 
was  not  secured  by  gold  or  silver  or  bond  deposits. 

■WITCH  TO  H.  a.  Tta* 
This  bin  was  so  sever^  criticised,  even  by  the  radical 
money  advocates  of  his  own  camp,  that  he  abandoned  it» 
and  finally,  on  May  3.  be  admitted  to  the  House  Ways  and 
Means  Committee  that  he  had  accepted  the  money  mskkeam 
of  former  Senator  Robert  Owen,  of  Oklahoma. 

THX  SWITCH  TO  OWXN  BILL 

The  Owen  scheme  was  also  very  frankly  in  the  interest 
of  the  agricultural  classes  of  the  country  and  was  an  infla- 
tionary plan  to  cut  the  dollar  to  about  60  cents.  It  did 
provide  that  if  the  dollar  went  flying  too  low,  an  effort 
would  be  made  to  stop  it  by  selling  bonds. 

The  $2,400,000,000  for  the  veterans'  ccrtlflcateg  was  to 
be  issued  in  paper  money;  but,  also,  the  same  amount  of 
bonds  were  to  be  issued  and  held  at  the  discretion  of  the 
Federal  Reserve  Board  when  they  were  to  be  sold  to  retire 
the  currency  if  the  fiight  off  the  100-cent  value  of  the  dollar 
was  too  rapid  or  too  devastating. 

One  of  the  selling  arguments  for  the  Patman  bill  of 
January  14.  known  as  H.  R.  7726.  was  that  it  would  not 
necessitate  the  sale  of  bonds,  and.  therefore.  Wan  Street 
or  the  richer  classes  would  not  get  any  interest  on  bonds 
sold  by  the  Govenunent. 

This  was  a  demagogic  appeal,  because  most  of  the  people 
know  that  all  classes  of  people  in  the  United  States  buy 
United  States  bonds  and  that  during  the  war  every  citizen 
who  could  afford  to  buy  a  Liberty  bond  did  so. 

VATICAH    AOAXM    FOE  BOHD   imXJM 

But  Mr.  Patmah  did  oome  back  to  a  bond  issue  in  sirtto 
of  the  fact  that  he  declared  in  an  earlier  session  of  the 
Ways  and  Means  Committee,  probably  in  explaining  why  be 
had  abandoned  his  (Mriginal  bond  issue  Wl,  why  an  issue  of 
bonds  would  never  do. 

On  April  11,  on  page  7  of  the  publiriied  hearings  before 
the  Ways  and  Means  Committee,  Mr.  Patmah  says: 

Kow,  we  do  not  think  that  a  bond  lacue  Is  the  profMr  way  to 
handle  this  propoeiUon.  W«  teel  it  wotOd  be  detrimental  to  the 
country  at  this  time  to  liave  a  bond  iasuc.  I  think  it  must  be 
handled  In  another  way.  I  think  that  a  bond  Issue  would  be  so 
detrimental  to  the  country  that  we  would  not  be  Justified  In 
asking  for  It.  Therefore  no  bood  iasoe  Is  being  proposed,  bo  bonl 
Issiie  Is  bding  asked. 

I  have  no  doubt  also  that  BCr.  Patmah  looked  favorably 
upon  the  plan  of  Senator  Thomas  of  Oklahoma,  but  he 
finally  did  select  the  plan  of  fwroer  Senator  Owen,  of  Okla- 
homa— a  flat  and  bond  scheme. 

Senator  Thomas's  plan  provided  for  a  2  per  eent  constd  ot 
bond  issue,  but  it  was  so  severely  condemned  toy  Mr.  Owen 
as  being  probably  unconstitutional  that  it  was  not  adopted. 

TH>    MAHT    PATMAH   SCHSMHi 

I  am  certain  that  there  are  some  driudrd  veterans  in 
Detroit  who  believe  that  there  is  only  one  Patman  biU  and 
that  a  Mff"*^**  of  Congress  could  be  held  responsible  for 
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voting  for  or  Against  that:  but  the  Rkcohd.  as  above,  shows 
that  lir.  Patmak  advocated  several  different  plans — ^vio- 
lently different  and  opposed  to  each  other — ^in  the  coiffse  of 
a  few  months. 

U  the  cash-payment  plan  of  certificates  is  to  get  any 
place  in  the  future,  it  must  be  with  good  money;  and  I  advo- 
cate a  straight,  honest,  honorable  bond  issue. 

THOMAS    BLASTS    PATMAK'S    SCHSMB 

Senator  Thomas  destroyed  Patman  bill,  H.  R.  7726.  in  his 
testimony  before  the  House  Ways  and  Means  Committee  on 
April  12  in  response  to  a  query  by  a  member  of  the  com- 
mittee. Congressman  Alomch.  of  Rhode  Island.  Senator 
Tbomas  said: 

1  will  say,  since  you  have  suggested  that.  1  thiok.  I  should 
in»fc*  my  statement  as  to  the  Patman  bill.  If  that  blU  were 
•oaetod.  It  would  bring  into  circulation  kinds  of  money  not  under 
tbe  Jurisdiction  of  the  Federal  Reserve  Board.  If  the  Patman  bill 
paaacs.  Treasury  notes  comparable  to  greenbacks  to  the  extent  of 
$3  400.000,000  would  be  issued  and  they  would  drive  out  of  circu- 
lation Federal  reserve  notes.  The  Federal  reserve  system  lives  on 
Its  profits  from  buying  and  selling  notes,  buying  and  selling 
acceptances,  buying  and  selling  bonds,  and  upon  the  interest 
Income  it  receives  from  the  banks.  Now.  If  you  put  Into  circu- 
lation a  different  kind  of  money  from  the  Federal  reserve  money. 
that  money  wUl  drive  out  of  existence  Federal  reserve  money.  It 
wlU  force  them  to  desist  and  wUl  eliminate  further  Interest  to 
them  because  the  banks  will  not  be  paying  It.  These  notes  Issued 
under  the  Patman  bill  would  drive  out  of  existence  the  Federal 
smuTiv  notes  and  would  therefore  cut  off  from  the  Federal  reserve 
MBtem  aU  revenue  derived  through  loans  to  the  member  banks. 
If  the  Patman  bUl  should  pass.  U  might  klU  the  Federal  reserve 
system.  It  would  deprive  It  of  aU  possible  Income,  except  as 
Congress  might  appropriate  money  to  support  the  12  Federal 
rasenre  banks. 

Mr.  Patmaw  then  had  to  adopt  the  Owen  plan. 

The  question  naturally  arises,  in  view  of  Mr.  Patmak's 
advocating  at  one  time  or  another  various  schemes  for  pay- 
ing the  certificates  in  cash,  as  to  whether  he  alone  should 
be  allowed  to  decide  what  the  aU-important  veterans'  pay- 
ment bill  shall  be. 

Veterans'  organizations  should  discuss  this  question  this 
summer  and  fall  and  decide  upon  an  honest,  honorable, 
American  bill  which  all  sections  of  the  country  can  stand 
for.  not  only  the  South  and  West,  but  also  the  North  and 
East. 

Otherwise,  the  certificates  will  not  be  paid  in  full  until 

1945. 

TKS  azcoao  is  artAimxaa 

It  would  have  been  perhaps  the  easiest  way  for  me  to 
vote  for  the  radical  Patman  cheap-money  scheme,  but  it 
would  have  been  an  everlasting  blot  on  my  record.  The 
veterans  themselves  would  have  been  infuriated  if  their 
claims  had  been  settled  for  60  per  cent  of  their  value. 

For  over  20  years  I  have  handled  veterans'  claims  and 
veterans'  legislation,  first  as  secretary  to  a  Congressman  and 
then  as  Congressman  myself. 

Nearly  all  of  the  legislation  which  brings  to  veterans  a 
billion  dollars  a  year  In  pa3mients  aside  from  the  adjusted- 
compensation  certificates  to  the  veterans  is  legislation  that 
I  voted  and  worked  for. 

When  a  couple  of  companies  went  to  Mexico  to  chase 
Villa,  I  was  one  of  the  organizers  and  directors  of  the  De- 
troit Patriotic  Relief  Fund  which  raised  money  to  take  care 
of  their  women  and  children  while  they  were  gone  and 
provided  their  needy  with  the  necessities  of  life.  This  or- 
ganization became  the  home-service  section  of  the  Ameri- 
can Red  Cross  during  the  World  War,  and  I  was  still  a 
director  of  that  organization,  and  we  took  care  of  tens  of 
thousands  of  women  and  children  of  Detroit  soldiers. 
.  We  gave  them  food,  clothing,  shelter,  fuel,  and  medicine. 

I  handled  this  relief  work  for  eight  years  with  never  a 
eent  of  salary  and  I  never  worked  so  hard  in  my  life  as  I 
did  in  this  cause. 

No  charge  of  favoritism  or  graft  was  ever  leveled  at  me 
although  our  organization  handled  many  hundreds  of 
thousands  of  dollars  and  my  name  was  signed,  in  my 
opinion,  to  more  checks  and  vouchers  than  any  other  mem- 
ber of  the  board. 

I  am  willing  to  stand  on  my  record  as  a  real  friend  at  the 
veteran  during  the  coming  primary  and  election. 


taxing  oovKRHMnrr  otrr  of  vxmansa 
Mr.  LAMNECK.  Mr.  Speaker,  poUtics  in  legislation,  gov- 
ernment in  business,  extravagances  in  government,  and  ex- 
cessive Uxatlon  have  Just  about  wrecked  this  country.  The 
average  business  man  does  not  know  whether  he  is  coming 
or  going.  Twenty  thousand  suicides  in  the  United  States 
was  the  record  for  1931.  There  were  no  Kreugers  among 
them.  They  were  Just  plain  folks,  who  were  endeavoring  to 
earn  an  honest  livelihood  under  the  constitutional  guar- 
anty of  equal  rights  and  equal  opportunity  in  the  pursuit 

of  happiness.  _^^  ,  _,  . 

PoUtics  in  legislaUon,  through  favoritism  in  tariff  legisla- 
tion, has  given  the  giant  trusts  a  monopoly  in  the  major 
industries  ,of  the  land.  Oovemment  in  business  has  added 
to  the  trials  and  tribulations  of  the  average  man  in  busi- 
ness, great  and  small.  Extravagances  in  government,  with 
resultant  increases  in  taxes  in  order  that  the  functions  of 
government  may  continue,  have  made  it  impossible  for  mil- 
lions of  people  to  pay  their  taxes. 

Two  million  acres  of  farm  lands  have  been  sold  for  taxes. 
Hundreds  and  thousands  of  homes  in  American  cities  have 
been  sold  under  foreclosure  proceedings.  Business  institu- 
tions in  untold  numbers  have  been  wrecked.  Men  once 
happy  and  prosperous,  with  prospects  bright,  are  now  ob- 
jects of  charity,  with  courage  gone  and  hope  abandoned. 
But  I  will  not  dwell  upon  conditions  present  in  every  section 
of  the  country— known  and  felt.  People  are  now  seeking  to 
pull  themselves  together,  and  let  no  one  put  a  stone  in  their 
way. 

The  mounting  cost  of  government  is  staggering.  Com- 
parison of  the  per  capita  cost  of  government  shows  these 
appalling  increases:  In  1913,  $30J24  per  capita:  in  1923. 
$92.01;  in  1928,  $105.20:  in  1931,  $110.  Added  taxes  by  the 
present  Congress  in  keeping  with  recommendations  to  wipe 
out  existing  deficits  and  balance  the  Budget  will  further  add 
to  the  burden  of  the  individual  citizen,  and  none  will  escape. 

When  Tom  Reed  was  Speaker  of  the  National  House  of 
Representatives  Congress  was  severely  criticized  because 
appropriations  then  made  exceeded  $1,000,000,000.  Reed's 
retort  wav. "  This  is  a  billion-dollar  country."  Appropriations 
made  for  the  fiscal  year  1933  by  Congress  were  about  $5,000,- 
000,000,  which,  of  course,  includes  moneys  voted  to  reUeve 
suffering  humanity  and  balance  the  Budget 

After  the  horse  has  been  stolen  the  various  boards,  bu- 
reaus, and  commissions,  which  have  multiplied  during  the 
past  15  years,  are  to  be  reduced  in  number,  chiefly  by  merg- 
ing certain  bureaus,  boards,  and  commissions  which  have 
been  overlapping.  Taken  together,  these  commissions  have 
been  costing  the  Oovemment  in. excess  of  $1,000,000,000— 
most  of  them  entirely  useless. 

Oiu-  chief  trouble  in  this  country  has  been  our  departure 
from  the  fundamental  priaciples  of  government  and  failure 
to  recognize  the  fact  that  all  men  are  born  equal  and  en- 
dowed with  equal  rights  and  equal  privileges.  Hundreds 
and  thousands  who  chose  to  engage  in  the  grocery  business, 
drug  business,  or  some  other  line  of  merchandizing  have 
been  told  inferentially  to  get  out  or  they  would  be  crowded 
out.  When  they  failed  to  move,  the  crowding  began.  The 
independent  comer  grocery,  for  Instance,  which  was  the  fa- 
miliar landmark  in  every  community,  is  no  longer  there.  So 
it  Is  with  respect  to  every  other  line  of  merchandizing  which 
formerly  occupied  these  prominent  comers. 

Uncle  Sam  is  now  competing  with  private  industries  in 
several  hundred  lines  of  business  activities.  He  is  doing  a 
cutthroat  business.  He  produces  and  buys  in  large  quanti- 
ties, so  that  he  can  easily  undersell  the  individual  merchant. 
He  pays  no  taxes,  has  no  overhead  expense,  and  yet  most 
of  his  business  ventures  have  been  failures.  His  losses,  how- 
ever, are  included  in  the  estimates  of  the  different  bureaus, 
tx>ards.  and  commissions,  so  that  the  merchants  who  suffer 
this  unfair  competition  are  compelled  as  taxpayers  to  help 
make  up  these  shortages  through  increased  taxes.  In  other 
words,  it  is  made  his  "  patriotic  "  duty  to  come  to  the  aid 
of  the  Government  in  this  matter.  That  is  adding  insult 
to  injury,  when  the  fact  is  taken  into  consideration  that 
individual  merchants  have  their  own  overhead  expens**  to 
pay. 
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They  are  at  this  disadvantage.  They  are  obliged  first  to 
pay  their  own  taxes,  which  cares  for  Uncle  Sam's  short- 
comings as  a  business  man,  and  are  left  to  sink  or  swim 
themselves.  Is  that  fair  or  Just?  It  Is  infamous,  a  sharp 
practice  that  destroys  and  httle  becomes  tbe  dignity  of  a 
great  nation,  which  boasts  of  its  wealth  and  natural  re- 
sources. However,  he  seems  to  enjoy  it,  although  he  does 
not  profit  by  it. 

Uncle  Sam  is  a  banker,  manufacturer,  merchant,  lumber- 
man, farmer— everything  he  should  not  be  in  a  business  way. 
He  is  really  a  poor  business  man.  Perhaps  that  is  because 
he  has  too  nutny  irons  in  the  ftare.  It  took  the  depression 
to  reveal  all  of  this,  but  unabashed  he  appealed  to  Congress 
to  meet  the  deficits  and  give  him  a  new  start.  Worse  than 
that,  he  wanted  to  expand  into  the  "  hot-dog  "  business  and 
asked  for  an  appropriation  of  $75,000  for  a  restaurant  in  the 
new  post-office  building  at  Pittsburgh.  It  was  stricken  out. 
I  voted  for  the  motion  to  do  so.  Two  considerations  in- 
fluenced my  action:  First,  it  was  repugnant  to  me  as  a  prin- 
ciple or  function  of  government,  and.  second,  it  was  unfair 
and  unjiist  to  taxpaying  American  citizens  who  might  have 
it  in  mind  to  open  places  of  their  own  in  close  proximity  to 
the  new  post-ofi&ce  building,  if  in  fact  not  already  established 
there. 

The  vote  in  opposition  to  the  appropriation  was  signifi- 
cant. It  reflected  a  disposition  on  the  part  of  Congress  to 
call  a  halt  on  i4;>pr(H;H-iations  of  the  kind.  They  should  be 
prt^bited.  and  that  would  take  Uncle  Sam  out  of  business. 
Activities  of  the  kind  are  in  no  sense  a  function  of  the 
Federal  Government. 

The  attitude  of  Congress  In  this  matter  was  definitely 
revealed  in  the  adoption  of  a  resolution  by  the  National 
House  of  Representatives  to  investigate  the  whole  subject  of 
Government  in  business.  Where  Uncle  Sam  is  not  in  direct 
competition  with  private  business  he  insists  upon  his  right 
to  interfere  under  regulatory  laws  with  various  branches  of 
business,  including  transportation  companies,  railroads,  ship- 
ping, and  so  forth.  The  railroads  can  not  build  a  spur  of 
track  to  a  coal  mine  or  an3rwhere  else  without  permission  to 
do  so.  If  the  shipping  comp>anies  want  a  new  flag  to  fan 
the  ocean  breezes,  those  in  authority  are  told  to  see  to  it  that 
It  has  48  stars  and  13  stripes. 

More  than  that,  the  Government,  or  certain  influences 
which  control  the  Government,  is  retarding  business.  In 
opposing  the  repeal  of  the  eighteenth  amendment,  which 
would  give  business  an  added  stimulus  and  at  least  produce 
enough  revenue  to  pay  the  losses  sustained  by  the  Govern- 
ment in  the  operation  of  business  concerns  in  conflict  with 
private  business  interests,  farmers  especially  would  beneflt. 
Instead,  Uncle  Sam  prefers  to  sell  the  products  of  the  farm 
in  the  open  market  in  opposition  to  the  American  farmer 
and  sells  cheaper.  Government  participation  in  business 
only  complicates  matters.  While  it  Is  no  function  of  the 
Government  to  engage  in  various  lines  of  industry  in  com- 
petition with  private  business.  Uncle  Sam  is  extensively 
engaged  in  it. 

On  this  question  of  the  functions  of  government  and  its 
original  purpose.  I  want  to  quote  a  paragraph  from  a  recent 
speech  by  Merle  Thorpe,  editor  of  Nation's  Business.  In 
which  he  said: 

Oovemment.  as  a  matter  of  fact,  does  not  appear  in  tbe  sober 
dress  in  which  It  was  clothed  by  the  constitutional  fathers.  It 
has  stepped  out.  arrayed  In  as  many  colors  as  Joseph's  coat,  and 
It  Is  doubtful  whether  In  many  of  Its  activities  It  would  be  reoog-^ 
nised  at  all  by  thoaa  who  sponsored  It.  •  •  •  The  original 
purpose  of  government  is  defined  as  keeping  order,  protecting  per- 
sons and  property  from  violence  and  robbery,  regulating  the  hold- 
ing and  tranamlMlon  of  property,  determining  contract  rights,  and 
preaarring  the  State  from  external  dangers.  But  since  that  defini- 
tion was  written  much  water  has  gone  under  the  bridge.  Oovem- 
ment has  ceased  to  concern  Itself  merely  with  governing  as  the 
wOTd  ImpUea— seeing  to  It  that  private  enterprise  was  protected 
against  danger  and  malice  and  its  freedom  to  work  out  its  own 
deaClny  preserved. 

In  effect.  Mr.  Thorpe  points  out  that  one  al  our  chief 
troubles  as  a  nation  is  that  we  long  since  departed  from 
the  fundamental  principles  of  government,  with  the  result 
t^ftt  people  are  now  floundering  about  and  looking  in  vain 
for  some  friendly,  humane  person  to  throw  out  the  life  line. 


Ihtn  is  XK>  longer  freedom  of  action  to  ttiis  coimtry  xm 
the  part  of  individuals.  The  Government  makes  it  Hi 
business  to  tell  the  individual  how  to  conduct  his  business. 
The  independence  of  a  fanner,  which  was  once  his  boast.  Is 
now  gone  and  so  with  those  in  every  other  line  of  business 
activity.  Government  interference  in  business  is  one  of  the 
ccmtributing  causes  for  the  industrial  collapse  and  financial 
panic  which  still  grips  the  whole  country. 

Not  only  Is  the  Government  seeking  to  regulate  the  private 
business  affairs  of  the  individual  but  the  luhits  and  morals 
of  the  people.  I  refer,  of  course,  to  the  eighteenth  amend- 
ment and  Volstead  Act  and  their  enforcement  with  those 
objects  in  view.  The  Government  is  engaged  in  many  Udm 
of  business  activity.  It  is  stated  on  good  authority  that 
he  sends  out  salesmen  and  solicits  business  with  the  argu- 
ment that  to  patronise  Govemment-controUed  ooncems  will 
"reduce  the  deficit  and  decrease  taxes."  8o  the  Nation 
itself  is  begging  for  business — a  sad  commentary  on  our 
sjrstem  of  government. 

In  putting  salesmen  on  the  road  Uncle  Sam  is  doing  some- 
thing which  the  average  American  busings  concem  can  no$ 
afford  to  do.  If  It  goes  into  red,  bankruptcy  follows.  If 
Uncle  Sam  finds  a  large  deficit  at  the  end  of  the  fiscal  year, 
he  passes  it  on  to  the  taxpayers,  which  is  different. 

Therefore,  gentlemen,  it  seems  to  me  that  we  have  a 
duty  to  perform.  As  representatives  of  the  pe(vle  the  re- 
sponsibility is  imposed  upon  us  to  safeguard  and  protect  the 
rights  of  those  engaged  in  business  which  are  disregarded  and 
ruthlessly  violated  by  the  Government,  which  is  supposed  to 
protect  them  in  these  rights. 

I  hope  that  the  committee  of  the  House  of  Representatives 
appointed  during  the  first  session  of  the  Seventy-seeond 
Congress  to  investigate  the  whole  subject  of  government  in 
business  will  recommend  some  solution  that  will  take  fovom- 
ment  out  of  business  and  keep  It  out  of  busixMSs. 

POLXTTGAL  ABCKPTIOW 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  in  an  the 
history  of  political  government  in  the  United  States  no  party 
has  attempted  to  secure  the  election  of  a  President  of  the 
United  States  by  capitalizing  the  disaffection  of  groups  and 
sections  of  the  country,  industries  or  vocations,  until  the 
year  1932,  when  the  Democratic  Party,  by  a  plan  new  to 
American  politics,  is  so  attempting  to  elect  Roosevelt  and 
Ga&mxr. 

The  plan  announced  in  the  press  through  the  Associated 
Press  on  Thursday,  July  21,  states: 

The  actual  work  of  seeking  support  for  the  New  York  Goremor 
and  the  Speaker  from  Texas  wm  be  left  to  State  orgaalaatkmB. 
*  •  *  The  national  committee  as  such  will  have  little  If  any- 
thing to  do  with  ninnlng  tbe  ballot  drive.  •  •  •  The  unususi 
campaign  plan  was  announoed  by  Parley  (tha  Democratic  nsttonal 
chairman)  after  he  and  Howe  had  returned  from  Albany,  whmn 
the  governor  gave  it  his  stamp  of  approval. 

This  will  permit  each  State  chairman  or  the  individuals 
responsible  for  the  48  separate  Democratic  national  cam- 
paigns to  make  secticxial,  group,  industrial,  vocational,  agri- 
cultural, or  religious  appeals  to  different  grouiw  of  voters 
and  permit  the  Democratic  nominees  to  run  in  separate 
States  and  separate  sections  of  the  United  States  on  entirdy 
different  campaign  promises.  It  will  permit  a  campaign  of 
deception  never  before  possible  in  national  peptics  and  a 
campaign  so  tricky  that  responsibility  for  its  deception  will 
be  difficult  to  establish. 

That  this  deceptive  cftwipaigw  was  conceived  inlor  to  the 
Democratic  National  Convention  at  Chicago  is  apparent 
from  the  platform. 

In  the  high-tariff  States,  these  individuals  conducting 
the  presidential  campaign  will  be  for  a  "  competitive  tariff." 
In  the  low-tariff  States,  where  industar  is  not  paramo»nt> 
the  campaign  will  be  made  on  "  a  tariff  tor  revenue.'* 

In  the  silver-producing  States  the  local  politicians  con- 
ductii^  the  national  campaign  will  point  to  the  **  interna- 
tional monetary  conference  to  be  called  by  this  Government 
to  consider  rehabilitation  of  silver."  On  the  other  band,  in 
the  States  which  believe  in  the  gold  standard  the  locaL.po- 
htical  managers  will  privately  say  that  this  plank  of  the 
Democratic  platform  was  simidy  a  gesture  to  get  sUver  votes* 


II 

I 


i\ 


iK 


■  !    ': 


15578 


CONGRESSIONAL  RECORD— HOUSE 


July  15 


because  they  know  that  the  International  conference  can 
never  agree  on  ansrthing. 

In  the  States  that  secure  unemployment  relief  xinaer  the 
Reconstruction  Finance  Corporation  bill  for  1932.  the  local 
managers  under  this  new  deceptive  sectional  group  cam- 
paign wiU  say  that  the  funds  were  suggested  by  Spealcer 
Oarhsk.  and  where  States  can  not  secure  all  the  money  they 
want  from  the  $300,000,000  appropriation  provided,  the  local 
managers  will  accuse  President  Hoover,  who  as  President  of 
the  United  States  must  be  national  minded,  of  discrimi- 
nation. 

The  agricultural  plank  of  the  Democratic  platform  lends 
Itself  most  clearly  to  tliis  disintegrative,  un-American  cam- 
paign. In  the  great  Northwest,  from  Wisconsin  to  Wash- 
ington and  from  Minnesota  to  Oklahoma,  the  local  State 
managers  conducting  the  national  campaign  will  claim  that 
the  agricultural  plank  clearly  indorses  the  Frazier  bill  to 
loan  the  farmers  of  the  country  $9,000,000,000  to  refinance 
their  mortgages  and  indorses  the  allotment  plan  designed  to 
raise  the  price  of  farm  commodities  proposed  by  the  Farm- 
ers Union  and  supported  by  aU  of  us  Republican  Members 
of  Congress  from  the  Northwest. 

On  the  other  hand,  in  the  industrial  states  of  the  East 
the  phrase  "  enactment  of  every  constitutional  measure  that 
will  aid  the  farmers  to  receive  for  basic  commodities  prices 
In  excess  of  coat"  is  used  In  the  platform;  and  in  those 
States  these  local  national  managers  have  conceived  and  will 
carry  out  the  plan  of  teUing  the  industrialists  '•  that,  of 
course,  the  McNary-Haugen  bill,  the  debenture  plan,  and 
the  allotment  plan  are  unconstitutional,  and.  of  course, 
the  Democratic  Party  has  no  intention  of  indorsing  such 
legislation.  ^  ,. 

They  can  fool  the  people  by  disorganization  because  they 
represent  no  governmental  activity— nothing  but  a  desire 
to  be  elected— while  the  present  President  of  the  United 
States  must  and  will  represent  the  entire  national  interests, 
just  as  every  other  President  of  the  United  SUtes  has  tried 
to  represent  national  interests. 

They  plan  to  capitalizse  imrest  with  promises  made  of 
regulation  of  utility  companies,  a  plan  more  often  advocated 
by  Republican  Members  of  the  House  and  Senate  than  by 
Members  of  the  Democratic  Party. 

In  closing  the  Democratic  platform,  again  mention  is  made 
of  the  Hawley-Smoot  tariff  bill,  and  it  is  thoroughly  con- 
demned, the  condemnation  to  be  used  to  capitalize  the  unrest 
among  the  agricxiltural  communities.  This  plan  Is  evidently 
to  be  used  by  Democratic  campaign  orators,  who  will  omit 
to  call  attention  to  the  fact  that  the  Hawley-Smoot  Act  was 
framed  and  supported  by  Democratic  votes  in  the  House 
and  Senate  and  was  passed  in  those  bodies  by  Democratic 
votes.  Even  the  keynoter  of  the  Democratic  Party,  the  emi- 
nent and  distinguished  Senator  from  Kentucky,  voted  in  the 
tax  bill  of  1932  for  a  tariff  under  the  guise  of  a  tax. 

This  imnatural.  disorganized  national  campaign  will  make 
it  possible  for  the  distinguished  and  able  Senator  from 
Nebraska,  Senator  Nohris,  and  other  honest  progressives, 
to  support  in  their  own  States  and  Territories.  Messrs. 
Roosevelt  and  Oaenhi,  and  allow  that  eminent  statesman, 
Hon.  John  W.  Davis,  in  the  industrial  East,  to  support  the 
same  men  under  different  State  auspices. 

With  48  State  Democratic  organizations  conducting  48 
different  State  campaigns,  each  on  a  different  basis  and 
claiming  a  different  set  of  facts,  further  disorganization  of 
pohtical  thought  will  be  made  possible.  Under  this  plan. 
Roosevelt  and  QARifXH  will  be  for  industry  and  high  tariff 
and  against  agriculture  In  the  East;  for  a  low  tariff,  against 
industry,  and  for  the  farmer  in  the  West. 

Under  this  plan.  Messrs.  Roosevelt  and  Oaunct  will  be 
tirged  for  election  in  New  York  on  the  ground  that  they  are 
for  an  ail-American  waterway  and  against  the  St.  lAwrence 
waterway.  In  the  great  agric\iltural  Middle  West  Messrs. 
Roosevelt  and  Oaritxe  will  be  opposed  to  the  all-New  Yoi* 
waterway  and  strongly  for  the  St.  Lawrence  route. 

Its  organizers  can  offer  hope  and  comfort  to  men  of  great 
wealth,  and  hope  and  comfort  to  those  who  are  poor  and 


If  its  candidates  were  succesaftll  ft  can  carry  out  no 
national  program,  beeause  it  will  have  promised  48  different 
national  programs  by  its  direct  poliUcal  SUte  represent- 
atives whose  promises  can  be  disregarded  by  the  Demo- 
cratic nominees.  If  successful,  with  a  wink  In  their  eyes  and 
their  tongue  In  their  cheeks  as  local  promises  made  by  local 

committees. 

On  the  other  hand,  the  Republican  nominee  for  President 
of  the  United  States  is  the  President  of  the  United  SUtes. 
His  promises  and  the  party  he  represents  must  calmly  and 
sanely  allege  that  It  is  a  national  party.  It  will  say.  and  it 
will  be  the  truth,  that  the  promise  made  by  President  Hoover 
is  made  In  New  York  exactly  as  It  Is  made  In  Maine  and 
exactly  as  It  Is  made  in  South  Dakota,  Illinois.  Washington, 
and  Florida.  It  Is  the  same  promise  that  will  be  made  in 
every  State,  every  county,  every  city,  and  in  every  voting 
precinct  In  the  United  States,  and  made  to  every  man  and 
woman  entitled  to  cast  a  ballot.  It  is  the  same  promise 
made  to  the  Industrial  East  and  to  the  agricultural  West 
and  South,  to  the  elderly  voter  who  knows  the  history  and 
philosophy  of  Government,  to  the  boys  or  girls  of  21  who 
cast  their  first  ballots,  to  the  man  or  woman  who  fought  In 
any  war,  to  those  who  could  not  fight,  and.  even  in  this  time 

of  international  difficulties,  to  the  entire  world. 

Its  promise  is  a  national  promise.  Its  stand  on  public 
questions  Is  taken  to  insiire  solidarity  and  continuity  of 
Government.  Its  promise  and  the  promise  of  President 
Hoover  recognize  the  depression  and  economic  conditions. 
As  President  Theodore  Roosevelt  once  said,  in  effect.  In  the 
long  run  we  citizens  of  the  United  States  will  go  up  or  down 
together  and  not  by  groups,  industries,  or  sections. 

The  absiu-dity  of  this  Democratic  deception,  once  pointed 
out  to  the  people  of  the  United  States,  may  bring  such  a 
feeling  of  nationalism  to  the  people  of  this  country  who  be- 
lieve in  nationalism  that  it  may  be  repudiated  by  the  sound 
Democratic  leadership  of  this  country,  which  desires  its 
future  good  as  much  as  any  member  of  any  party  can 
desire  it. 

Members  of  the  Democratic  Party  who  are  thinking,  re- 
sponsible citizens  may  not  believe  in  a  campaign  which  uill 
permit  48  different  sets  of  promises  to  get  votes. 

It  would  be  better  for  the  country  If  its  sotmd  leaders  and 
soimd  citizens  would  not  permit  the  plan  of  Chairman 
Farley  and  his  advisers  to  continue  through  the  campaign, 
because  the  day  of  reckoning  must  come  to  any  individual 
or  party  who  secures  success  based  on  a  deliberate  policy  of 
deception. 

RAILROAD  ADICnnSTRATIOlV 

Mr.  MEAD.  Mr.  Speaker,  the  condition  of  the  railroads 
of  the  United  States  is  going  from  bad  to  worse  each  day. 
and  unless  something  is  done  to  put  them  on  a  better  finan- 
cial basis  the  employment  of  hundreds  of  thousands  of  our 
workers  and  the  savings  of  as  many  more  of  our  people  will 
be  jeopardized,  if  not  destroyed.  Not  only  has  it  been  neces- 
sary for  the  railroads  to  endure  the  bitter  scourge  of  the 
depression,  but  they  have  likewise  been  called  upon  to  meet 
the  competition  of  new  and  revolutionary  methods  of  trans- 
portation. These  competitors  include  the  truck  and  bus 
lines  that  operate  on  our  public  highways:  the  air  lines  that 
carry  mall,  express,  and  passengers  through  the  air;  pipe 
lines  that  rush  oils  from  the  source  of  supply  to  the  dlstiint 
stations  of  distribution,  as  well  as  an  inland  and  coastwise 
shipping.  In  some  cases  subsidized,  all  of  which  has  b<^n 
accelerated  within  the  last  few  years  to  the  detriment  of 
transportation  by  rail. 

We  all  recognize  the  fact  that  the  American  railroads  are 
the  very  essential  arteries  of  the  Republic,  as  necessary  In 
time  of  war  as  Is  the  Army  or  the  Navy,  and  as  deserving  of 
our  consideration  in  time  of  peace  as  any  other  major  prob- 
lem of  Government.  Restoration  of  the  American  railroads 
will  reduce  unemplojnnent.  Increase  the  stability  of  our  finan- 
cial institutions,  and  create  a  greater  purchasing  and  con- 
suming capacity  which  our  factories,  mines  and  mills  stmd 
in  need  of  at  this  particular  time.  XXirlng  the  period  of  the 
depression,  except  for  the  passage  of  the  Reconstruction 
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Plnanee  CarparattoD  act,  tery  Mtle  attention  has  been  paid 
to  this  prabkm  and  It  seems  to  me  that  ttte  legtelatloB  wfaleh 
has  ab«ady  been  Introdiioed.  upon  wUch  hearings  hare  been 
held,  should  be  whipped  Into  shape  so  that  it  eouM  be 
considta«d  and  passed  in  special  session  or  at  the  very  be- 
ginning of  the  next  regular  Ksskm  of  CongresB  whidi  meets 
In  December.  The  status  of  the  WDs  now  being  oooskiered 
In  the  House  and  in  the  Senate  eonoeming  the  question  of 
transportation  is  as  follows: 


RAJLaOAO  ocmsounATTow 

H.  R.  Iie48.  To   amend   section   5   of  tbe   teterstaite 
Act.  as  amanrtwl.  wilBtlng  to  the 
eontzol   9t   earrtcn   by  lallroad.    sad  for 
llniio  Oaleckdar.) 

8. 8079.  To  regulate  the  eequlamon  of  control  of  cuntlmn  by 
imUroed.     (No  action  by  committee.) 


CkJoxmeFoe 
and  aoqulatUoD  at 
(On 


H.  R.  TSSS.  To  regulate  the  tranapottailoB  «rperaona  and 
fity  In  Interatate  and  foielgn  eonuncraa  by  aaoear  earrten 
U^  on  the  pubUc  highways.  (Favorable  rspcvt  tram  Interior 
Oepartoaent;  no  report  from  Interstate  Commerce  Oommlsslom; 
BO  aetitm  by  committee.) 

H.  K.  IS2M.  To  regulaU  the  txmnsportatloa  of  pcmos  and  pn^- 
efty  In  latarstate  and  faretgn  oomneree  by  motor  carrlars  oparat- 
iQg  on  the  piiKii/.  iitgnsaja.  and  tar  other  purposea.  (Rrferred  to 
Zntentate  Oommeroe  OcminlaBlon  for  report:   no  action  by  ooom- 

mlttee.) 

H.B.  SSOe.  Td  pK>v*de  for  the  n^olatton  of  common  estcrters 
toy  motor  vehicle  In  the  eame  manner  as  ooriiznon  carrlecs  by 
raUroad.  (Adveree  report  from  Interstate  Commerce  Commlaslan; 
■o  adilen  by  eoaunlttae.) 

H.  R.  7246.  Imposing  an  excise  tax  on  motor  boaMi  and  mctor 
trucks  opemttag  over  public  highways  ot  the  United  Statos  of 
America  as  common  carrlecs  engaged  In  interstate  commerce,  pro- 
TkUng  for  the  assussmaut  and  ooUeeUon  thereoif,  and  provMUag 
P— «»i**—  for  the  violation  at  this  act.     (Vo  action  by  oammittoa.) 

H.  R.  12780.  To  regulate  the  transportattoa  of  passengers  and 
property  In  Interstate  and  foreign  coouneroe  by  motor  canlers 
operating  on  the  pOttUc  highways,  and  for  other  purpooM.  (Re- 
ports called  for;  no  action  by  coauntttae.) 

H.  R.  laMl.  TO  place  canters    by    motor-fwsapeUed    vehicles   for 
compensation   In  Interstate  commerce  under  the  Jurisdiction  of 
the  Interstate   Commerce  Oommlsslon.     (Reports   caned  for; 
aetKm  by  oomaHttee.) 


IM 


H.R.  11842.  lb  amend  eeeUo^  Ifta  and  l«a  of  the  Interstate 
eommeroe  act.  as  amended,  and  for  other  porpoaes.  (On  Bouse 
Oalendar.)  

H.  R.  essi.  Ta  aasBd  mOOtm  ISa  a<  tbe  talis  Mats  eanmsKce  act. 
^Tirf  for  Other  purpoees.     (No  action  by  committee.) 

6.  SOi.  To  ^^n^rut  the  Interstate  commerce  act.  as  ammried.  (No 
action  by  committee.) 


FUIX 

H.  R.  llOia.  To  i>romote  the  safety  of  employees  and  tiavelCTS 
upon  railroads  by  compiling  common  carriers  by  raUroad  engaged 
In  Interstats  and  foreign  oommawe  to  wmi  looomctlrsa,  tralaa. 
and  other  setf-prapeUed  ei«lnes  or  Mianhlnf  with  oompetent  em- 
ployees; to  provide  the  leMt  number  of  men  that  mayjae  employed 
on  locomotlvee,  trains,  and  other  seM-proprtled  engines  or  m*- 
ehlaee:  to  provide  quaUAoatkms  for  certain  employees:  and  pro- 
wiMi^  a  penalty  for  the  vtolattloa  thareotf.  (naviaable  report  ttmn 
Interstate  Ckunmerce  Commission;  ao  action  by  commlttae.) 

waxaa  xaaiisKnxATZov 

H.  R.  11497.  Amenditig  the  interstate  commerce  act,  as  anaended. 
^Tu^  other  acts  of  Congrees  relating  to  water  transportation  for 
the  purpose  at  txxrOna  regtdating  oarrters  toy  water  engsged  in 
liiUsstats  commerce,  wbothtf  uiastwlm.  Intatcoastal.  or  ea  the 
Great  li>^rf  or  inland  waterways  at  the  United  Btate^  and  for 
other  purposes.  (Favorable  reports  from  Interstate  Commerce 
Commission.  War  Department,  and  Inland  WaKsrways  Oommlaslon: 
no  action  by  committee.)  

H  R  8390  To  place  rate  regulation  of  water-borne  commerce  Mi 
the  t"i«~«  waterways  of  the  United  SUtes  under  the  Jurisdiction 
of  the  Interstate  Commerce  Commission,  (i^vorable  reports  from 
iBteretote  Oomniepoe  Oommleslon.  War  Departoient.  and  lalaad 
Waterways  Commloslon;  no  action  by  canmtttoe.) 

H.  R.  12M0.  To  place  Inland -waterway  commerce  under  toe 
Jurisdiction  of  the  Interstate  Commerce  CommlaBlon.  (Favorable 
reports  from  War  Department  and  Inland  Waterways  Oommlsalon: 

no  action  toy  eommlttee.)  ^^  _w     ,..    , ». 

H  J  Res.  68.  Stating  whether  coastwise  traflic  should  be  sub- 
jected to  governmental  regxilatlon  under  the  Interstate  Commeroe 
Commission.  (Favorable  report  from  Interstate  Commeroe  Cam- 
no  action  by  oommlttoe.) 


H. R- 9mi.  To  provide  for  the  establidiment  of  a  system  «rf,pen- 
^,m^m  for  nllroad  and  tzan4)ortatlon  en^doyeea  and  for  a  railroad 
pension  board,  and  for  other  purposes.  (Adverse  report  from 
Treasury  Department:  favorable  report  from  intersUte  Commeroe 
Oommleslan:  no  action  by  committee.) 

S.  4MT.  To  provide  eompcaoatlDB  tor  dioablllty  or  death 
tag  mas  tajwy  to  employoee  la  Uatentata  oommarce.  and  for 
purpoaea.     (No  adUon  hj  eommtttea^ 


and  for  other 
state  Commeroe 
ment;  no  action  by  oommlttea.) 

SBX  xutxrr,  thx  raui  boaib,  ua  m 

Mr.  AYRES.  Mr.  Speaker,  WOBam  Jenntaigs  Bryan,  one 
of  the  moEt  effective  rampajgnws  «ff  aU  time,  always  referred 
to  the  Republican  Pair^,  or.  rather.  Its  leaders,  as  "our 
frl«ids  the  enemy."  Using  that  Bryanesquae  expresskxi.  It 
is  my  Judgment  that  "our  friends  the  enemy."  are  aei 
gotasg  to  say  much  during  the  19Sa  eampaign  aboot  the 
wmiderfiil  results  due  to  the  present  tariff.  I  reahae  ttaat 
ttie  tariff  question  is  not  ordinarily  yery  Intereeting  to 
many  people,  but  it  wil  be  especially  uninteresting  to  the 
ReimbUean  leaders  in  this  campaign 

Many  times  daring  Ibis  campaign  attention  wffl  be  called 
to  the  tariff  planks  in  the  RepobUean  piatf  arms  of  the  past 
as  wA  as  to  some  of  the  uUiqautes  of  President  Hoover  ta 
his  camiMdgn  for  the  Preatdency  In  ISM.  As  far  ba<^  as 
its  1904  platform  the  Rqiutaliean  Party  said  that— 

A  Democratic  tariff  has  tfways  been  bdlowed  by  burtnesi  adver- 
•tty;  a  RepubUcaa  tariff  by  buataem  prosperity. 

Tlien.  to  add  ^^"p*"'^*  to  that  dedaratioa  at  1904.  the 

platform  of  1928.  after  dodarinc  for  a  contlniiaynn  of  the 

bwfvfft^rx^*^  of  that  hi^  protective  tariff,  sakU 

•  •  •  xSirocigh  the  wladcxn  at  Bi^abllcan  pcUcles  and  the 
capaolty  <tf  Aepublicaa  adzaliUaCratloDa.  tha  fouadattom  have 
been  laid  and  the  greatnees  and  praqtertty  of  the  country  ftnaiy 
eetaWlshed.  •  •  •  Under  this  adnilaletrstlim.  the  eovntry  has 
been  lifted  from  the  depths  of  a  great  depression  to  the  level  of 
prosperity. 

Mr.  Speaker,  if  that  is  not  sufficient  to  convince  the  Amer- 
ican people  that  adversity  always  foDows  a  Democratic  tarttf 
and  prosperity  in  iMxiDess  invariably  foUows  a  ReimbUean 
tariff,  then  it  might  be  w^  to  caS  attenti<Mi  to  Mr.  Hoover's 
speech  of  acceptance  at  Palo  Alto,  Calif.,  on  August  11.  If»a8. 
tn  wUdi  he  said: 

Tlie  poorhouse  Is  vanishing  from  among  os.  We  have  not  yet 
reached  the  goal,  toot,  given  a  dianee  to  go  forward  with  the  poh- 
des  c<  tam  last  eight  yoara.  we  tfiaU  soon,  with  the  h^  at  Ood. 
be  In  sight  of  the  day  when  povai^  will  be  banlahed  fram  this 
Nation.  There  Is  no  guaranty  against  poverty  equal  to  a  Job  ta 
every  man.  That  is  the  primary  purpoae  xjt  the  economic  poMdes 
we  advocate. 

Then,  again.  In  a  speech  made  by  Mr.  Hoover  at  Newark. 
N.  J.,  appealing  to  workmoi  for  their  support  (or  PresideBt, 
be  said: 

The  BepubUcan  Party  has  performed  impaTalleted  servloe  to  the 
employees  In  our  commerce  and  Industry  through  Its  history  and 
notably  during  the  last  seven  and  a  half  years.  Conttnuons  em- 
ployment and  prosperity  of  labor  depends  upon  the  eonUnuance 
of  theee  poUelea. 

By  these  and  many  more  snch  utterances  by  candidate 
Hoover  I  could  Kctte.  it  appears  that  he  gave  an  vnouallfled 
guarantee  of  continued  proq^ertty  for  burinem  and  fttl- 
time  employment  for  every  worlcer  in  the  event  of  his  elee- 
tion  and  the  continued  policy  of  a  high  protective  tariff. 

Suppose  we  contrast  tl»  foregoing   statements  with   a 

declaration  in  the  present  Republican  irfatform,  adopted  at 

Chicago  a  few  weeks  ago,  as  foUows: 

We  meet  In  a  period  at  widespread  distress  and  of  an  cconomlo 
depression  that  has  swept  the  wortd.  The  emergency  Is  second 
only  to  that  of  a  great  war.  The  human  suffering  occaakmed  may 
wall  errmfrl  that  of  a  period  at  aetoal  ooofliot. 

Is  it  unfair  to  say  that  these  wonderful  premises  on  the 
part  of  Mr.  Hoover,  his  friends,  and  supporters,  as  weB  as 
the  many  predictions  made  by  them  that  a  oonthiuanoe  of 
his  policies  meant  piospeilly,  have  not  materiaUaedt 

It  most  be  borne  in  mind  that  the  question  of  enacting 
a  high  tariff  and  mflfr*^*"*"g  the  same  was  not  a  lf28 
campaign  idea.  Many  years  ago  Mr.  Hoover,  in  a  speedb 
that  he  made  In  St.  Ixrais,  Mo.,  November  t.  191S,  aaid: 

Adequate  tariff  Is  essenUal  If  we  would  assure  rdlef  to  the 
farm.  Tbe  first  and  most  complete  oecesalty  ta  ttiat  the  Amertean 
farmer  have  the  American  maikA.  That  can  be  •snmil  to  htai 
soMy  through  the  protective  tariff. 

It  WiU  be  remembered  that  soon  after  his  l™Winitian  as 

oonveB0d  OoBgreH  In      ^        ^ 
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weeskm  to  pus  a  tariff  for  the  benefit  of  rngxieaXbani  also 
that  Congress  passed  the  so-caUed  Hawley-Smoot  Tariff  Act, 
which  was  signed  by  liir.  Hooker.  Tlxerefare  it  is  fair  to 
assume  at  least  that  this  is  the  tariff  mearare  he  had  in 
mind  to  assure  relief  to  the  farmer  and  to  provide  the 
American  farmer  with  an  American  market.  There  Is  not 
an  Intelligent  farmer  anywhere  in  this  country  but  who 
knows  that  in  order  to  have  an  American  market  for  his 
farm  commodities  it  is  necessary  to  have  a  foreign  market 
for  his  surplus  products. 

The  principal  recommendations  which  President  Hoover 
made  to  the  first  session  of  the  Republican  Seventy-first 
Congress  had  to  do  with  the  tariff  and  the  farm  problem- 
It  was  through  tariff  revision  and  legislation  affecting  the 
farmer  that  President  Hoover  proposed  to  cure  the  ills  of 
agriculture  and  restore  that  industry  to  a  basis  of  prosperity. 

President  Hoover  recommended  a  limited  revisicm  of  the 
tariff,  but  the  Republican  Congress  gave  him  a  general  up- 
ward revision  bill,  and  he  signed  it. 

The  rates  carried  In  the  Hawley-Smoot  Act  are  the  high- 
est in  the  country's  history,  and  have  caused  retaliatory 
measures  to  be  passed  by  approximately  50  other  nations 
with  whom  we  had  been  conducting  a  large  trade.  The  fact 
that  our  foreign  trade  began  to  decrease  in  1930  was  due  in 
large  part  to  the  passage  of  the  Hawley-Smoot  measure. 
In  that  year  this  commerce  fell  $2,737,780,000  under  that  of 
1929.  It  fell  from  a  total  of  $9,640,356,000  in  1929  to  $4,514,- 
170.000  in  1931.  while  for  the  first  six  months  of  1932  our 
foreign  trade  was  only  about  70  per  cent  of  the  volume  of 
1929. 

But  this  is  not  an.  The  passage  of  this  tariff  act  caused 
practically  all  of  the  foreign  nations  to  pass  retaliatory 
measiires  as  barriers  against  our  goods,  as  I  stated  before, 
and  has  forced  hundreds  of  American  concerns  to  erect 
branch  plants  in  other  countries  in  an  effort  to  hold  the 
trade  they  had  built  up.  A  year  ago  there  were  1.071  Amer- 
ican branch  plants  in  Canada  with  an  investment  of  over 
$1,189,590,000,  and  increasing  every  month.  On  March  11 
of  this  year  Canadian  newspapers  carried  a  report  of  the 
Toronto  Industrial  Commission  that  10  additional  big  United 
States  concerns  had  located  in  that  vicinity  in  60  days. 
This  rei)ort  said  that — 

Canada,  approximately  thirtieth  In  ix>pulatlon  among  the  na- 
tions of  the  globe,  has  now  risen  to  fifth  place  In  world  trade, 
thanks  largely  to  the  Impetiia  given  her  Industrial  growth  by 
Amolean  conoearns. 

The  report  of  this  commission  might  have  added  that  tar 
every  American  plant  established  in  Canada  thousands  of 
American  workmen  were  added  to  the  great  army  of  the 
unemployed. 

The  report  of  R.  G.  Dun  &  Co.  is  informative,  but 
alarming  and  sad.  It  shows  that  this  migration  of  Ameri- 
can capital  and  industry  to  Canada  has  had  a  wholesome 
effect  on  general  business  conditions  in  the  Dominion,  as 
evidenced  by  the  fact  that  there  were  actually  93  fewer 
ccmunerclal  failures  in  Canada  in  1931  than  in  1930,  while 
the  number  of  such  failures  in  this  country  increased  that 
year  by  more  than  7,000. 

European  countries  also  have  profited  to  a  very  marked 
extent,  as  has  Canada,  by  hundreds  of  American  branch 
factories  going  to  those  countries.  It  is  sad  to  picture  such 
a  tragedy.  What  more  is  needed  to  convince  the  people  of 
this  country  of  the  stupidity  of  such  American  statesman- 
ship? 

Nobody  has  felt  the  ill  effects  of  this  decrease  more  than 
the  American  fanner,  because  of  the  total  exports  from  the 
United  States,  considerably  more  than  one-third  are  of 
crude  materials  and  foodstuffs  produced  on  the  farm.  High 
tariffs  imposed  on  American  goods  by  approximately  50 
foreign  powers  in  retaliation  for  the  exorbitant  rates  of 
the  Hawley-Smoot  Act  have  closed  foreign  markets  to 
American  farm  products  and  given  tremendous  impetus  to 
the  downward  course  of  the  prices  which  the  American 
farmer  has  received  for  his  products. 

With  respect  to  farm  legislation,  it  will  not  be  forgotten 
that  President  Hoover  rejected  every  proposal  for  the  solu- 
tion of  the  farm,  problem  which  was  proposed  hy  the  farm 


organizations  themselves,  and  in  effect  Issued  an  ulUmattun 
that  Congress  enact  lei^slation  dictated  by  him.  or  there 
would  be  no  farm  bm  whatever.  The  result  was  that  Con- 
gress passed  the  Federal  Farm  Board  act.  President  Hoover 
appointed  the  members  of  this  board,  and  C<mgress  gave  it 
the  enormous  sum  of  $500,000,000  with  which  to  do  iU  Job. 
Its  power  was  unlimited,  and  its  fimds  almost  so.  When 
the  Farm  Board  was  created.  President  Hoover  toid  its 
members  that  they  had  been  given  "  responsibility,  au- 
thority, and  resources  such  as  have  never  before  been  con- 
ferred by  our  Government  in  assistance  to  any  industry." 
What  has  happened  to  our  export  trade  under  President 
Hoover's  tariff  poUcy  is  indicated  by  the  loss  of  70  per  cent 
of  the  value  of  our  foreign  commerce,  to  which  I  have 

already  referred. 

The  story  of  what  has  happened  to  the  farmer  with 
respect  to  his  farm  income  is  eloquently  told  in  figures 
iw^Uny  a  cooiparison  of  the  prices  of  farm  products  before 
and  after  enactment  of  Mr.  Hoover^  farm  plan  into  legis- 
lation and  his  appointment  of  the  Farm  Board  and  its  en- 
dowment with  a  half -billion  dollars  of  the  taxpayers'  money. 

I  have  obtained  from  the  Department  of  Agriculture  a 
comparison  of  farm  prices  of  three  important  crops  for  the 
years  1928,  1929.  and  1931. 

These  prices  are  the  United  States  average,  based  on 
prices  to  the  farmer  for  these  crops  as  reported  to  the 
Department  of  Agriculture  on  the  15th  of  each  month  from 
all  sections  of  the  coimtry. 

In  1928  the  high  average  price  received  by  the  farmer  for 
wheat  was  $1.43  A  per  bushel.  The  low  average  prico  for 
that  year  was  94^  cents.  For  1929  the  high  average  price 
to  the  fanner  for  his  wheat  was  $1.12  A  per  bushel.  The  low 
average  price  was  86  A  cents  per  bnsheL 

These  were  the  wheat  prices  to  the  farmer  during  the  last 
two  crop  years  prior  to  the  enactment  of  President  Hoover's 
farm  plan  into  law. 

For  the  1931  wheat  crop,  the  highest  average  price  the 
farmer  received  for  his  wheat  was  59  A  cents,  while  the  low 
average  for  that  year  was  35  A  cents. 

It  win  be  noted  that  this  low  average  for  1931  was  only 
about  one-fourth  the  high  average  received  for  wheat  in 
1928. 

The  average  price  to  the  farmer  for  the  entire  wheat  crop 
of  the  country  in  1928,  according  to  the  Department  of 
Agriculture,  was  $1.00 A.  For  1929  it  was  1.05 1\>.  But  for 
1031.  imder  the  Hoover  Farm  Board  policies,  it  dropptKl  to 
38^  cents.  As  a  matter  of  fact,  there  were  many  times  in 
many  places  when  the  farmer  actually  received  as  low  as 
30  cents,  and  in  some  cases  as  little  as  25  cents  per  bushel 
for  his  wheat,  but  I  have  given  the  average  prices  for  the 
whole  country  as  reported  on  a  given  day  each  month  to 
the  Department  of  Agriculture. 

I  give  the  same  flLgures  for  the  com  and  cotton  crops  for 
the  same  years: 

In  1928  the  high  average  price  for  com  received  by  the 
farmer  was  $1,025;  the  low  average  price  was  76.2  cents. 

For  1929  the  high  average  price  was  97 J  cents:  the  low 
average  78  cents. 

For  1931  the  high  average  was  61.7  cents:  the  low  average 
was  33.4  cents. 

For  1928  the  average  price  for  the  entire  country  which 
the  farmer  received  for  his  com  was  84.5  cents;  for  1929 
it  was  80.9  cents;  for  1931  it  was  Z2J9  cents,  according  to 
the  preliminary  reports  of  the  Department  of  Agriculture. 

In  1928  the  high  average  price  of  cotton  to  the  farmer  was 
21  cents  per  pound;  the  low  average  was  17  cents. 

For  1929  the  high  average  for  cotton  was  18.8  cents;;  the 
low  was  16  cents. 

For  1931  the  high  average  was  0.6  cents;  the  low  was  5J 
cents. 

For  1928  the  average  price  for  cotton  to  the  farmer  was 
18  cents  per  pound,  for  1929  it  was  16.8  cents,  and  for  1931 
It  was  only  5.7  cents. 

If  any  further  indication  of  what  has  happmed  to  tbft 
fanner  under  the  policies  of  President  Hoover  and  his  Farm 
Board  is  needed,  tt  may  be  found  In  the  figures  showing  the 
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total  value  of  the  principal  farm  crops  of  the  countrr  far 
1929  and  1931: 

For  1029  the  Departmttit  of  Agriculture  reported  the  value 
to  the  farmer  of  75  principal  crops  produced  in  the  United 
BUtes  at  $8,088,494,000. 

For  1931  the  value  of  the  same  75  crops  was  $4,123350,000. 

Here  is  a  shrinkage  in  farm  crop  values  in  only  two  years 
of  almost  $4,000,000,000  or  nearly  50  per  cent. 

After  reading  these  fig\u?es  it  will  be  easy  to  understand 
why  tt  is  that  thousands  upon  thousands  of  fanns  are  being 
disposed  d  at  sheriffs'  sales  in  every  State  in  the  Union. 
■Hoam  wcrnxma  boobs 

Mr.  WOLVERTON.  Mr.  Speaker,  the  problem  of  unem- 
ploymmt  can  not  be  adequately  solved  by  merely  giving 
consideration  to  ways  and  means  of  putting  our  workers 
back  into  industry.  Even  though  every  manufacturing  plant 
DOW  idle  should  immediately  start  operation,  it  could  not 
result  in  giving  permanent  employment  to  aU. 

This  condition  arises  from  the  fact  that  by  the  widespread 
use  of  labor-saving  machiniw  and  devices  there  is  an  ever- 
increasing  reduction  in  the  number  of  workers  required  and 
at  the  same  time  a  greatly  increased  production.  Even  dur- 
ing the  prosperous  years  immediately  preceding  the  depres- 
sion, and  before  business  had  become  affected,  the  nimiber 
of  unemployed  had  been  steadily  growing  and  had  reached 
an  estimated  total  of  3.000,000. 

For  years  past  one  invention  after  another  has  followed 
in  quick  succession.  Each  has  sought  to  increase  production 
with  the  use  of  less  man  power.  Those  who  gave  thoughtful 
consideratkm  to  what  might  be  the  ultimate  result  were  told 
to  have  no  fear.  It  was  reasoned  that  labor  thus  displaced 
would  find  employment  through  increased  trade  and  by  a 
diversity  of  new  industries,  llie  result,  however,  has  been 
quite  different.  Men  crowded  out  of  employment  by  the  use 
of  labor-saving  machinery  have  found  it  increasingly  hard 
to  find  employment  in  their  former  trades  or  even  in  new 
Industries. 

Frequently  the  installation  of  modem  machinery  in  a 
factory  has  reduced  the  number  of  workers  by  50  per  cent 
and  more.  While  it  is  true  that  some  may  find  employment 
in  the  making  of  the  machines  that  displaced  them  as 
workers,  and  some  benefit  from  the  reduced  cost  of  the 
article  produced,  yet  there  is  a  severe  loss  experienced  by 
most  of  those  affected  because  of  inability  to  quickly  find 
other  employment.  Various  investigations  into  this  feature 
of  the  subject  show  that  probably  not  more  than  one-fourth 
obtain  immediate  emplojmient  elsewhere,  while  the  great 
majority  require  from  six  to  nine  months  before  locating 
new  employment.  The  hardship  resulting  from  this  en- 
forced idleness  is  readily  apparent.  The  distress  and  desti- 
tution it  creates  increases  in  proportion  to  the  length  of 
time  the  worker  is  unemployed. 

Workingmen  in  every  industry  have  felt  the  effect  of  the 
increased  use  of  labor-saving  machinery.  Improvements  in 
oU  refining  have  enabled  production  to  be  increased  84  per 
oeixt,  while  the  labor  force  has  been  reduced  5  per  cent 
Tobacco  m4M*b<"«^  have  increased  output  53  per  cent,  with 
13  per  cent  fewer  operatives.  Meat  products.  20  per  cent 
greater,  are  marketed  with  19  per  cent  fewer  workmen.  Steel 
production  is  8  per  cent  larger,  with  an  operating  force 
reduced  9  per  cent.  Railroad  transportation  has  reduced 
the  number  of  employees  and  at  the  same  time  increased 
operation  by  30  per  cent.  Cotton  machinery  has  enabled 
a  3  per  cent  Increase  to  be  handled  with  13  per  cent  fewer 
workers.  In  the  coal  industry  a  reduction  of  15  per  cent 
in  the  wiitT»h»T  of  miners  has  not  prevented  a  4  per  cent 
increase  in  production.  Tills  is  sufficient  to  illustrate  that 
reduction  of  force  goes  hand  in  hand  with  new  inventions 
in  every  kind  of  employment. 

In  considering  unemployment  relief,  and  seeking  to  find  a 
proper  solution,  there  are  certain  conditinas  which  must  be 
taken  into  consideration  if  proper  provision  is  to  be  made 
for  the  ultimate  employment  of  afi.  It  can  not  be  acoom- 
plished  merely  by  a  return  of  industry  to  normal  activity. 
In  the  first  place,  tt  Is  Inevitable  that  the  most  elBdent 
plants  will  be  first  placed  in  operation,  and  ttet  those  wtaifOh 


have  become  obsolete  in  the  last  f^  yean  wfO  probably 
never  resume.  Secondly,  Improved  machinery  increases  i»rt>- 
duction  faster  than  consumptim.  Tliirdly,  mass  productl(m 
win  never  be  discarded  for  a  return  to  hand  labor.  From 
this  enumeration  of  underljring  conditions— and  there  are 
many  more  equally  important  factors  that  have  a  direct 
bearing  on  the  matter — it  can  be  readily  seen  that  the  im«6- 
ent  unonployed  can  not  possibly  be  utiliaed  fun  time  In 
modem  industrial  plants  without  resulting  in  overpioduc- 
tion  to  a  degree  that  would  prove  disastrous  and  again  bring 
about  a  condition  of  unemployment. 

Thus,  as  a  return  of  industrial  activity  does  not  {Hx>vlde 
in  itself  an  adequate  and  permanent  solution  of  our  em- 
ployment im>blem.  It  is  necessary  to  give  consideration  to  a 
new  basis  of  «nployment  After  careful  study  and  thought- 
ful oonsido^tion.  I  am  inclined  to  beUeve  that  at  least  a 
partial  solution  can  be  found  by  the  adoption  of  a  shorter 
working  week,  or  the  shorter  day.  or  both.  I  am  convinced 
that  if  aU  are  to  find  employment,  not  only  now  but  also 
when  business  again  becomes  normal,  without  ruining  mar- 
ket prices  by  too  great  a  production,  there  must  be  a  short- 
ening of  working  hours  that  will  enable  a  spread  of  work  to 
include  alL 

It  is  encouraging  to  realize  that  a  recognition  of  this  prin- 
ciple, in  the  economy  bill  recently  passed  by  Congress,  pre- 
vented the  discharge  of  great  numbers  of  Federal  employees 
and  created  part-time  employment  for  many  others.  WhUe 
it  may  be  considered  imfortunate  that  the  first  application 
of  the  principle  was  made  necessary  by  an  economy  measure, 
yet  it  would  seem  that  organized  labor  was  amply  justified 
in  giving  its  support  to  the  same,  from  the  standpoint  that 
the  acceptance  of  the  principle  was  a  long  step  forward,  and 
one  which  business  and  industry  miglit  thereby  be  influenced 
to  accept  as  best  for  aU  concerned. 

Aojouuncnrr 

Mr.  RAINEY.   Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and  1 
minute  p.  m.)  the  House,  pursuant  to  its  previous  order, 
adjourned  until  to-morrow,  Saturday,  Jxily  16.  1932.  at  10 
o'clock  a.  m. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

lir.  O'CONNOR:  Committee  on  Rules.  House  Resolu- 
tion 288.  A  resolution  authorizing  all  Members  of  the 
House  to  extend  their  own  remarks  in  the  CohgskssxokUl 
Recokb;  without  amendment  (Rept.  No.  1776).  Referred  to 
the  House  Calendar. 

Mr.  PATTERSON:  Committee  on  Patents.  8.  4012.  An 
act  to  protect  the  copyrights  and  patents  of  foreign  exhibi- 
tors at  A  Century  of  Progress  (Chicago  World's  Fair  Cen- 
tezmial  Celebration),  to  be  held  at  Chicago.  HI.,  in  1933; 
without  amendment  (Rept.  Na  1778).  Rsf^ir^d'^  the 
Committee  of  the  Whole  House  on  the  staM  of  the  Union. 


REPORT  OF  COMMITTEES  ON  PRIVATE  BlUiS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 289.  A  resolution  providing  for  the  payment  of  extra 
compensation  to  James  W.  Boyer,  jr.  (Rept.  Na  1779). 
Ordered  to  be  printed. 

PUBLIC  BILLS  AND  RESOLDTTONS  v^ 

Under  clause  3  of  Rule  XZn,  public  bills  and  resohlllMtt 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  OARBER:  A  bill  (H.  R.  12087)  to  restore  the  pur> 
^»HA5rfng  power  of  farm  products,  reestablish  a  mai^et  for 
the  products  of  labor  in  industry,  and  furnish  jobs  to  the 
unemployed;  to  the  Committee  on  Agricuttm^. 

By  Mr.  HARLAN:  A  UU  (H.  R.  12988)  to  amexMl  the  act 
approved  May  15,  1928,  entitfcyl  ''An  act  far  ths  oootraL4< 
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floods  on  th»  lila>lsslpi>l  Rirer  and  its  tributaries,  and  for 
other  purposes  ";  to  the  Committee  on  Flood  ControL 

By  Mr.  KERR:  A  bill  (H.  R.  12989)  to  restrict  the  ex- 
portation of  tobacco  seed,  and  to  provide  a  penalty  for  the 
imauthorlzed  exportation  thereof;  to  the  Committee  on 
ikgriculture. 

By  Mr.  MEAD:  A  bill  (H.  R.  12990)  to  provide  a  shorter 
work  week  for  postal  employees,  and  for  other  purposes;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  GROSSER:  A  bill  (H.  R.  12991)  to  establish  a 
6-hour  day  for  employees  of  carriers  engaged  in  interstate 
and  foreign  conunerce,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  COOPER  of  Tennessee:  A  bill  (H.  R.  12992)  grant- 
ing the  consent  of  Congress  to  the  Highway  Department  of 
the  State  of  Tennessee  to  construct  a  bridge  across  the  South 
Fork,  Forked  Deer  River,  on  the  Milan-Brownsville  road« 
State  Highway  No.  76.  near  the  Haywood-Crockett  County 
line.  Tenn.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BLOOM:  Concurrent  resolution  (H.  Con.  Res.  38) 
authorizing  the  acceptance  of  the  gift  of  a  stone  tablet  bear- 
ing the  conjoined  escutcheons  of  the  Washington  and  Stand- 
tsh  families,  to  be  placed  in  the  Capitol;  to  the  Committee 
on  the  Library. 

By  Mr.  CHINDBLOM:  Resolution  (H.  Res.  290)  for  the 
consideration  of  S.  4912,  an  act  to  protect  the  copjrrlghts  and 
patents  of  foreign  exhibitors  at  A  Century  of  Progress  (Chi- 
cago World's  Fair  Centennial  Celebration),  to  be  held  at 
Chicago,  BL,  In  1933;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LINDSAY:  A  bill  (H.  R.  12993)  for  the  relief  of 
Phillip  William  Henry;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  12994)  granting  an  increase 
of  pension  to  Hattie  Q.  Dyer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STEVENSON:  A  bin  (H.  R.  12995)  for  the  relief  of 
the  Herald  Publishing  Co.;  to  the  Committee  on  Claims. 


PEnrnoNS,  etc. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8536.  By  Mr.  BEAM:  Resolution  of  the  General  Assem- 
bly of  the  State  of  Illinois,  favoring  the  enactment  of  Senate 
bill  1197;  to  the  Committee  on  Agriculture. 

8537.  By  Mr.  HESS:  Petition  of  Henry  E.  Deckebach,  of 
Cincinnati.  Ohio,  urging  the  Issiiance  of  good-will  debt 
bonds,  the  proceeds  to  be  used  for  specified  purposes,  such 
as  the  payment  of  the  bonus;  to  the  Committee  on  Ways 
and  Means. 


SENATE 

Saturday,  July  16,  1932 

(.LegUlaUve  day  of  Monday.  July  11.  1932) 


10  o'clock  a.  m.,  on  the  expiration  of 
Mr.  President,  I  suggest  the  ab- 


The  Senate  met  at 
the  recess. 

Mr.   VANDENBERQ. 
aenoe  of  a  quorum. 

The  VICE  PRESIDENT.    ThB  clerk  win  caU  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AAon* 

OolMa 

Oor* 

LaFoUctto 

Avmton 

Hale 

Lewie 

BiOtar 

Oosttcan 

HaiTlaon 

M^WtIIt 

Bartx>ur 

Oouasiu 

Hartlngi 

McNary 

Barkley 

D»l« 

HaUteld 

Metcalf 

Rlnchann 

Davla 

Baydsn 
Hebert 

Morrlaoa 

BlMk 

Dtddnson 

Moeea 

Borah 

Vbm 

Howell 

Neely 

Brookhart 

PiMfllMr 

Johnson 

IforbMk 

BulU«y 

~   FfeiBlMr 

JOBM 

Monrls 

Bulow 

Qtxrw 

Kean 

Nye 

BynMs 

OlMB 

Keree 

Pattereon 

Obppv 

OotcMxsoiMh 

Wtw\m 

PlttBaaifc 

Roblneon.  Ark. 
Roblneon.  Ind. 
Schall 
Sheppard 


Ohlpetaad 

Shortrldc* 

Smoot 

Stelwer 

Stephens 


Idaho 
Thomas.  Okla. 
Townsend 
TrammeU 
TydinsB 


wacner 
Waleott 

Walsh. 
Watson 


Mr.  GLASS.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swaksoh]  Is  absent  on 
official  business  in  attendance  upon  the  Geneva  Naval  Con- 
ference. 

The  VICE  PRESIDENT.  Seventy-two  Senators  have  an- 
swered to  their  names.  A  quonun  is  present.  The  Senate 
wiU  receive  a  message  from  the  House  of  Representatives. 

lOBSSACK  raOM  THK  B008S 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  further 
insisted  upon  its  disagreement  to  the  amendments  of  the 
Senate  to  the  biU  (H.  R.  12380)  to  create  Federal  home-loan 
banks,  to  provide  for  the  supenrlsion  thereof,  and  for  other 
purposes;  agreed  to  the  further  conference  asked  by  th« 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Stkaoaix.  Bdr.  SnvxnsoH,  Mr.  Golmboiouoh. 
Mr.  McFadokk.  and  Mr.  Lues  were  appointed  managers  on 
the  part  of  the  House  at  the  further  conference. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  4569)  relating  to  loans  to  veterans  on  their  ad- 
justed-service certificates,  with  an  amendment,  In  which  It 
requested  the  conciirrence  of  the  Senate. 

The  message  finther  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  each  of  the  fol- 
lowing biUs  of  the  House: 

H.  R.  1289.  An  act  for  the  relief  of  William  Dalton; 

H.  R.  2189.  An  act  for  the  reUef  of  Elsie  M.  Sears;  and 

H.  R.7215.  An  act  for  the  relief  of  May  Weaver. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Sexutte  to  each  of  the  following 
bills  of  the  House: 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 

H.  R.  2927.  An  act  for  the  relief  of  Eva  May  Peed,  widow 
of  George  M.  Peed;  and 

H.  R.  7199.  An  act  for  the  relief  of  Prank  Martin. 

The  message  further  announced  that  the  House  had 
passed,  without  amendment,  the  Joint  resolution  (S.  J.  Res. 
206)  making  available  to  the  Banking  and  Currency  Com- 
mittee of  the  Senate  certain  information  in  the  possession 
of  the  Treasury  Department  and  the  Bureau  of  Internal 
Revenue. 

The  message  also  announced  that  the  House  had  agreed 
to  the  reports  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  each  of  the  following  bills  of  the  Setutte: 

8.811.  An  act  for  the  relief  of  Sophia  A.  Beers;  and 

8.  2437.  An  act  for  the  relief  of  the  estate  of  Annie  Lee 
Edgecumbe.  deceased. 

DniOLUCD    BZLI.    SXGIfIB 

The  message  further  announced  that  the  Speaker  had 
afDxed  his  signature  to  the  enrolled  bill  (S.  4780)  to  provide 
that  advances  under  the  Reconstruction  Finance  Corpora- 
tion act  may  be  made  to  producers  of  livestock,  including 
poultry,  and  to  dairy  fanners,  and  may  be  made  for  crop 
planting  or  crop  cultivation.  Including  summer-faUowing, 
during  the  year  1932,  and  it  was  signed  by  the  Vice  President. 

jonrr  comarrxs   to  iuvsshoatk  txLncF   or  was  vrrxKAiis 

The  VICE  PRESIDENT.  The  Chair  appoints  the  fol- 
lowing Senators  as  members  on  the  part  of  the  Senate  of 
the  Joint  congressional  committee  to  Investigate  the  opera- 
tion of  the  laws  and  regulations  relating  to  the  relief  of 
war  veterans  and  their  dependents,  created  under  section 
701  of  the  legislative  appropriation  bill.  H.  R.  11267.  vis: 

The  Senator  from  Indiana  (Mr.  Roszifsoii]; 

The  Senator  from  Iowa  [Mr.  Biookhait]  ; 

The  Senator  from  West  Virginia  [Mr.  HATrno*]: 

The  Senator  from  Massachusetts  [Mr.  Walsh  1;  and 

The  Senator  from  Georgia  I  Mr.  GkoigiI. 

Hie  Chair  takes  occasion  to  state  that  the  appointment 
of  the  majority  members  of  tkm  committee  was  made  upon 
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He  also  laid  before  the  Senate  the  following  Joint  resoln-  I 


OH  LOAXS  TO 
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the  recommendation  of  the  majority  leader  fMr.  WATsoir]. 
while  the  minority  members  were  recommended  by  the 
minority  leader  [Mr.  Robdtsoic  of  Arkansas]. 

CHANGS    m    THK    OATS    OT    OlAUCUKATXOlf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  Illinois,  together  with  a  Joint  resolution 
adopted  by  the  Legislature  of  the  State  of  Illinois,  ratifying 
the  proposed  amendment  to  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Members  of  Congress  and  fixing 
ti>e  time  of  the  assembling  of  C<Higress,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed  in  the  Rxccnto.  as 

follows: 

Staxs  or  Iixnroia. 
OvncE  or  tks  Oovsairaa, 

Spring/leUL.  July  14,  2M>. 
Tbe  honorabls  thb  Vtcs  PaKsronrr  or 

TBB  UmTBD  StAl'M  Am  PiaCDBHT  OT  TSB  SbXATB, 

WashingUm.  D.  C. 
Sir:  X  have  tbe  honor  to  Inclose  herewith  oertifled  oopy  of 
House  Joint  Reaolution.  No.  22.  adopted  by  the  hotue  and  con- 
curred tn  by  the  senate  at  the  first  special  session  of  the  FUty- 
seventh  Oeneral  Aaaembly  of  the  State  of  mukols.  ratifying  tha 
proposed  amendment  to  tbe  Ck>nstltutton  of  tbe  United  States 
fixing  tbe  commenoonent  of  the  terms  of  the  President  and  Vice 
President  and  Members  of  Oongress  and  fixing  the  time  of  asMm- 
bUng  Congress. 

Respectfully. 

IjOUIB  Ii.  KmcBMOH.  Govtrwor. 

STATB  <W  iLLIKOia, 

OrriCM  or  thx  Sbcsktabt  or  OxASS. 
To  mU  to  whom  theae  preMentt  shall  come,  greeting: 

I.  WUUam  J.  Stratton.  Secretary  of  State  of  the  Stote  of  ZmnolB. 
do  hereby  certify  that  the  following  and  hereto  attached  U  a  true 
photostatic  copy  of  House  Joint  ResoluUon  No.  22.  adopted  by  the 
first  special  seaslon  of  1931-32.  and  filed  in  this  ofllce  at  11.45 
o'clock  a.  m..  Jxily  12,  1932.  the  original  of  which  Is  now  on  file  and 
a  matter  of  record  in  this  office. 

In  testimony  whereof  I  hereunto  set  my  hand  and  cause  to  be 
allUed  the  great  seal  of  the  State  of  niinols. 

Done  at  the  city  of  Springfield  this  13th  day  of  July.  A.  D.  19S3. 

ISBAL.)  WXLUAM   J.  STBATTON, 

Secretary  of  State. 

House  Joint  Resolution  No.  22 

Whereas  both  Houses  of  the  Seventy-second  Congress  of  the 
United  States  of  America,  by  a  constitutional  majority  of  two- 
thirds  thereof,  proposed  an  amendment  to  the  Constitution  of  the 
United  States  of  America,  which  should  be  valid  to  aU  intents  and 
purposes  as  a  part  of  the  Constitution  of  the  United  States  whan 
ratified  by  the  legislatures  of  three-fourths  of  the  States,  which 
resolution  is  in  words  and  figiires  following,  to  wit: 

"  Joint  resolution  proposing  an  amendment  to  the  Constitution  of 
the  United  States  fixing  the  oonuaenoement  of  the  terms  of 
President  and  Vice  President  and  Memben  of  Ooaograv  sad 
fixing  the  time  of  the  aaeembllng  of  Oocgrens 

"Resolved  by  the  Senate  amd  Hotue  o/  MepreeemtatUtee  of  the 
United  Statet  of  America  in  Congrees  aetemhled  {t%ao-third»  of 
each  House  concurring  therein ) .  That  the  following  amendment  to 
the  Constitution  be.  and  hereby  Is.  proposed  to  the  States,  to  be- 
come valid  as  a  part  of  said  Constitution  when  ratified  by  the 
legislatures  of  the  several  States  as  provided  in  the  Conatltutkui: 


***8bo.  g.  Thim  artide  ahirtl  be  inoperattv  untasB  Ik  sImO 
been  ratified  as  an  *'"*~<">*"*^  to  tbe  OoDstttution  by  tbe 


m 

m 


"  '  SBcnoir  1.  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  aoth  day  of  January,  and  the  terms  of  Senatcurs 
and  Representatives  at  noon  on  the  8d  day  of  January,  of  the 
years  In  which  such  terms  would  have  ended  if  this  article  had 
not  been  ratified;  and  the  terms  at  their  sucoe— on  Shan  then 
begin. 

" '  Sac.  X  The  Congress  shall  assemble  at  least  once  In  «v«ry 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January,  unless  they  shall  by  law  appoint  a  different  day. 

** '  Sac.  8.  If.  at  the  time  fixed  for  the  beginning  of  the  term  at 
the  President,  the  President  elect  shaU  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  tbe  beginning  of  his  term, 
or  if  the  President  elect  shall  have  failed  to  qualify,  then  the  Vice 
President  elect  sbaU  act  as  President  untU  a  President  ahall  have 
qualified:  and  the  Congress  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  shall  have 
qualified,  declaring  who  shall  then  act  as  President,  or  tbe  manner 
in  which  one  who  is  to  act  shaU  be  selected,  aiul  such  person  ataaU 
act  accordingly  until  a  Prealdent  or  Vice  President  shall  have 
qualified. 

"  '  Sac.  4.  The  Congress  may  by  law  provide  for  the  case  at  tbe 
death  of  any  of  the  persons  from  whom  tbe  House  of  Represeata- 
tivee  may  choose  a  President  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  case  of  the  death  of  any  of 
the  persons  from  whom  the  Senate  may  choose  a  Vice  PresHlent 
whenever  the  right  of  chotoe  shall  have  devolved  upon  them. 

"  '  Sac.  6.  Sections  1  and  2  ahaU  take  effect  on  tbe  IStb  day  at 
October  following  tbe  ratification  of  this  article. 


tures  of  three-fourths  of  tbe  wTsral  Slates  wtthtn  aewn  yean 
tram  tbe  date  of  its  satamlaikm.*    Now.  tbmatan,  be  tt 

"  Xesotoed.  By  the  House  of  Representatives  at  tbe  Plfty-nv«ith 
General  Aaaembly,  the  Senate  ooacurrlng  herein: 

**  Sscnoiv  1 .  That  said  proposed  amendment  to  the  Oonstltuttoa 
of  the  United  SUtes  of  America  be.  and  the  same  U  bn^y  ratified 
by  the  General  Assembly  of  tbe  State  of  XUlnols. 

"  Sac.  2.  That  oertifled  cofOaB  at  this  preamble  and  Joint  resolu- 
tion be  forwarded  by  the  governor  ot  this  State  to  the  Secretary  of 
SUte  at  Washington.  D.  C  to  the  Presiding  Officer  of  tbe  Uhltad 
States  Senate,  and  to  the  Speaker  of  the  House  of  Bapresentatives 
of  the  United  SUtes." 

Adc^ted  by  tbe  House  Apm  90.  1932.  by  a  two-tbbds  vole. 

OaVD    X.    SXAXABAH. 

Speaker  of  the  House  of  Bepretentattvea. 
Gbobos  C.  BLAxma. 
Clerk  of  the  Houat  of  Representatives. 
Concurred  in  by  tbe  Senate  Apm  21.  lest.  by  a  two-thirds  vote. 

PBBS.8TBaDM 

PresMeal  of  the  Senata. 

Jambs  H.  Padoock. 
Secretary  of  the  Senate 

PRrrXORS  AHB  WXMOSTALS 

Tt»  VICE  PRESn»NT  laid  before  the  Senate  a  telegram 
from  William  M.  Gregory,  of  Cottonwood  Falls,  Kans.,  submit- 
ting a  plan  to  buy  the  suxidus  wheat  and  cotton  now  held  by 
the  Government  and  to  issue  wheat  and  cotton  oertiflcatet 
therefor  bearing  the  stamp  of  the  Oovemnwnt.  etc..  so  as  to 
put  more  currency  In  circulation  and  aid  In  the  restoiratioo  of 
economic  conditions,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  telegram  from  the  Na- 
tional Economy  League,  GrenvUle  Clark,  chairman,  Ardil- 
bald  B.  Roosevelt,  secretary.  New  York  City.  N.  Y,  relative 
to  measures  proposing  to  eliminate  $450,000,000  "  in  legaliied 
veterans'  abuses,"  etc.,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature 
of  a  petition  from  a  committee  of  400  World  War  veterans 
and  unemployed  of  the  New  York  (N.  T.)  Bx-8ervioe  Men's 
League,  stating  "  We  demand  Congress  enact  payment  unem- 
ployment insurance  and  bonus  before  adjournment."  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  Sam  A.  Bur- 
rell,  Brentwood  Heights,  Calif.,  relative  to  the  settlement  of 
foreign  debts  and  international  finance,  which  was  referred 
to  tbe  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  from  the  Kano- 
tex  Refining  Co.,  Arkansas  City,  Kans.,  relative  to  the  tax 
levied  in  section  617  of  the  revenue  act  of  1932  In  the  matter 
of  kerosene  distillate  and  naphtha,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  L.  E.  Blenheim,  of  White  Plains.  N.  Y.. 
r^nonstrating  against  delay  in  Congress  in  the  disposition  of 
prohibition  measures,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  laid  before  the  Senate  a  petition  in  the  form  of  a 
restdution  adopted  by  the  Advent  Christian  Oeneral  Coo- 
ferenoe  of  America,  at  Plainville.  Conn.,  praying  that  the 
Supreme  Court  of  the  United  States  reconsider  the  ease 
of  Doctor  Macintosh,  of  the  Yale  Divinity  Bdbook,  and  also 
praying  for  the  passage  of  legislation  amending  the  natu- 
ralization laws  so  as  to  permit  liberty  of  conscience  in  citizen- 
ship, which  was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  Edward  J.  Hudon,  of  Lewiston,  Me,  pray- 
ing for  the  passage  of  the  so-called  Maas  bQl  abolishing 
the  office  of  postmaster  in  certain  first  and  second  class  post 
offices,  which  was  referred  to  the  Committee  on  Post  Ofllces 
and  Post  Roads. 

He  friitf*  laid  before  the  Senate  memorials  and  papers  and 
telegrams  in  the  nature  of  memorials  from  sundry  citizens 
and  organizaUons  of  the  States  of  HUnois,  Michigan.  Moo- 
tana.  New  York,  Washington.  Wisconsin,  and  Vermont, 
remonstrating  against  the  passage  of  the  so-called  Dies  bill, 
being  the  bill  (H.  R.  12044)  to  provide  for  the  exclusion 
and  expulsion  of  alien  communists,  which  were  ordered  to 
lie  on  the  table. 
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to  the  appropriaticm  to  be  made.  and.  as  I  have  Indleated. 
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He  also  laid  before  the  Senate  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Illinois,  which  was 
referred  to  the  Committee  on  Banking  and  Currency: 

Otat«  or  Iixiifoia, 
OrriCB  or  th«  Sxckxtaut  of  Stat«. 
To  all  to  whom  these  presents  thall  come,  greeting: 

I,  WUllAxn  J.  Stntton.  secretary  of  state  of  the  State  of  IlllnoU. 
do  Hereby  certify  that  the  following  and  hareto  attached  Is  a 
true  photostatic  copy  of  Senate  Joint  Resolution  No.  15,  adopted 
by  the  first  special  session  of  the  general  assembly  of  1932.  and 
filed  In  this  office  at  11.45  a.  m.  on  July  13.  1932.  the  original  of 
which  Is  now  on  file  and  a  matter  of  record  In  this  office. 

In  testimony  whereof  I  hereto  set  my  hand  and  cause  to  be 
affixed  the  great  seal  of  the  State  of  Illinois.  Done  at  the  city 
ctf  Springfield,  this  13th  day  of  JiUy.  A.  D.  1932. 

(3XAI..]  WtLLXAM    J.    STSATTON. 

Secretary  o/  State. 
Senate  Joint  ReKdution  No.  16 

Whereas  prices  of  agricultural  products  have  been  below  the 
coet  of  production  during  the  past  10  years  and  farmers  have 
been  unable  to  meet  their  obligations  and  retire  their  Indebted- 
ness; and 

Whereas  there  Is  no  existing  adequate  method  for  refinancing 
the  agricultural  Indebtedness  and  the  farmers  of  this  State  and 
of  this  Nation  are  at  the  mercy  of  theu-  mortgagees  and  creditors; 
and 

Whereas  unless  Immediate  relief  is  given  many  thousands  of 
farmers  will  loee  their  farms  and  their  homes  and  will  be  forced 
into  our  cities  and  villages,  avigmentlng  the  army  of  vmemployed 
and  becoming  dependent  upon  ctiarlty;  and 

Whereas  agriculture  does  not  ask  for  charity  but  merely  that 
it  be  placed  on  a  bfMls  of  equality  with  other  Industry  and  that 
the  Federal  reserve  system  be  mad*  to  function  for  it  as  for 
other  Industries;  and 

Whereas  more  than  100.000  farmers  have  petitioned  Ckingress  to 
•nact  Senate  bill  No.  1197,  Imown  as  farmers'  farm  relief  bill, 
which  will  place  agrlcultiue  on  a  parity  with  other  industries, 
and  the  Leglslatturs  of  the  States  of  Montana.  North  Dalcota. 
ICinnesota.  Wisconsin,  and  Iowa  have  indorsed  this  bill:  Now. 
therefore,  be  It 

Resolved  by  the  Senate  of  the  Fifty-seventh  Oeneral  Assembly 
at  the  first  special  session  thereto  {the  House  of  Representatives 
eoTururring  herein).  That  the  President  and  the  Congress  of  the 
United  States  be  memorialized  to  take  all  necessary  action  to 
enact  Senate  blU  No.  1197.  the  farmers'  farm  relief  bill,  into  law; 
and  be  It  further 

Resolved.  That  a  copy  of  this  preamble  and  resolution  be  for- 
warded to  the  President  of  the  United  States,  to  the  President  of 
the  Senate  and  the  Speaker  of  the  House  of  Representatives  of 
the  Congreas  of  the  United  States,  and  to  each  Senator  and 
Baprasentatlve  in  Congreas  from  the  State  of  Illinois. 

Adopted  by  the  senate  April  31,  1933. 

FteD  S.   STKBLuro, 

President  of  the  Seriate. 
Jamks  H.   Paodock, 

Secretary  of  the  Senate. 

Concurred  in  by  the  house  of  representatives  April  37,  1983. 

Davm  X.  Sbahahaw ,  Speaker. 
Oaoaoa  C.  Blaxuxb,  Clerk. 


BKPORT  or  A  coiacxTTn 

Mr.  SHIPSTEAD,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (8.  4178)  to  amend 
section  8  of  the  act  entitled  "An  act  for  preventing  the  man- 
ufacture, sale,  or  transportation  of  adulterated  or  mis- 
branded  or  poisonous  or  deleterious  foods,  drugs,  medicines, 
and  liquors,  and  for  regulating  traffic  therein,  and  for  other 
purposes."  approved  June  30,  1906.  as  amended,  relating  to 
misbranded  foods,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1002)  thereon. 

JOnfT  KSSOLtTTIOKS  XITTKODUCXD 

Joint  resolutions  were  introduced,  read  the  first  time.  and. 
by  unanimous  consent,  the  second  time,  and  referred  as 
follows: 

By  Mr.  REED: 

A  Joint  resolution  (8.  J.  Res.  207)  to  authorize  graduation 
leave  for  cadets  of  the  United  States  Military  Academy:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  Joint  resolution  (S.  J.  Res.  208)  to  declare  the  11th  day 
of  November,  celebrated  and  known  as  Armistice  Day,  a  l^al 
public  holiday  in  the  District  of  Columbia:  to  the  Commit- 
tee on  the  District  of  Columbia. 

By  Mr.  JONES: 

A  Joint  resolution  (8.  J.  Res.  20d)  providing  for  advances 
to  unemployed  veterans  on  their  adjusted-sendee  certifi- 
cates; to  the  Committee  on  Finance. 


OK  LOAMS  TO  TSmtAIfS 


Mr.  NORRIS.  Mr.  President,  I  ask  the  Chair  to  lay 
before  the  Senate  the  action  of  the  House  of  Representa- 
tives on  the  so-called  veterans'  interest  bill. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (8.  4569) 
relating  to  loans  to  veterans  on  their  adjusted-service  cer- 
tificates, which  was  to  strike  out  all  after  the  enacting 
clause  and  insert: 

That  the  first  sentence  of  subdivision  (b)  of  section  603  of  the 
WOTld  War  adjusted  compensation  act,  as  amended  (U.  S.  C, 
title  38.  sec.  642  (b)),  la  hereby  amended  to  read  as  (oUows; 

"(b)  Any  national  bank,  or  any  bank  or  trust  company  incor- 
porated under  the  laws  of  any  State,  Territory,  posssaslon.  or  the 
District  of  ColumbU  (hereinafter  in  this  section  caUed  'bank'). 
Is  authorized  to  loan  to  any  veteran  upon  ills  promissory  note 
secured  by  his  adjusted-service  certificate  (with  or  without  Um 
consent  of  the  beneficiary  thereof)  any  amoiint  not  in  excess  of 
the  loan  basU  (as  defined  in  subdlviaion  (g)  o<  this  section)  of 
the  certificate." 

Sic.  2.  (a)  Subdivisions  (c)  and  (d)  of  section  503  of  such  act. 
as  amended  (U.  S.  C,  title  38.  sees.  642  (c)  and  643  (d)).  are 
hereby  amended  by  striking  out  "  6  per  cent  "  wherever  occurring 
in  such  subdivision  and  inserting  in  ileu  thereof  "  3 1^  per  cent." 

(b)  Subdivision  (1)  of  section  503  of  such  act.  as  amended 
(U.  S.  C  Supp.  V.  tlUe  38.  sec  642  (1)).  Is  amended  by  striking 
out  •*4f;^  per  cent"  and  Inserting  In  Ueu  thereof  "3'/i  per  cent." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shaU  not  apply  with  respect  to  Interest  accrued  prior  to 
the  date  of  the  enactment  of  this  act. 

Sk.  3.  Subdivision  (m)  of  section  502  of  such  act,  as  amended 
(U.  S.  C  Supp.  V.  ttUe  38,  sec.  643  (m) ) ,  U  hereby  amended  to 
read  as  follows: 

"(m)  Loans  made  by  the  Administrator  of  Veterans'  Aifairs 
under  this  section  may  at  his  option  be  made  out  of  the  United 
States  Oovemment  life-insurance  fund,  or  out  of  the  adjusted- 
service  certificate  fu^d  created  tinder  section  505.  In  case  of 
loans  made  out  of  the  United  States  Oovemment  life-insurance 
fund  the  fund  shall  be  entitled  to  receive  Interest  at  the  rate  of 
^^  pc  cent  per  mnTiiiTti  compounded  annually,  but.  In  respect 
of  interest  on  any  such  loan  accruing  after  this  subdivision  as 
amended  takes  effect,  the  amount  by  wtUch  interest  at  such  rate 
exceeds  3V^  per  cent  per  annum,  compounded  annxially.  shall  be 
paid  to  the  United  States  Oovemment  life-insurance  fund  out  of 
the  adjusted-service  certificate  fxuid." 

Mr.  NORRIS.  Mr.  President,  the  amendment  of  the 
House  is  not  what  I  should  like  to  have.  The  Senator  from 
New  York,  who  is  now  absent,  is  very  much  interested  in  this 
proposed  legislation,  but  I  understand  the  Senator  from 
Georgia  [Mr.  Obobgi]  Is  looking  after  the  matter  in  his 
absence. 

Mr.  OEOROE.    That  is  correct. 

Mr.  NORRIS.  It  Is  my  Judgment,  under  the  circum- 
stances, and  in  view  of  the  fact  that  we  would  probably  not 
get  any  legislation  on  this  subject  at  this  session  if  the  bill 
were  taken  to  conference,  that  the  proper  thing  to  do  Is  to 
move  to  concur  in  the  ^ouse  amendment,  which  I  do. 

Mr.  GEORGE.  Mr.  President,  I  agree  with  the  Senator 
from  Nebraska,  and  think  the  action  he  has  suggested  should 
be  taken. 

Mr.  SMOOT.  I  desire  to  ask  the  Senator  to  withhold  the 
motion  at  least  until  I  can  look  over  the  amendment.  I  do 
not  know  whether  there  will  be  any  objection  to  It  or  not, 
but  I  should  like  merely  to  know  what  has  been  done  before 
the  House  amendment  is  concurred  in.  It  will  not  take  very 
long  to  do  that. 

Mr.  NORRIS.  Very  well.  I  have  no  objection  to  that 
course  and  wiU  withhold  my  motion  until  the  Senator  from 
Utah  shall  have  an  opportunity  to  consider  the  amendment 
of  the  House. 

WHXAT  AND  COTTON  FOB  AMXRICAH  IKD  CB088 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  461)  making  appropriations  to  enable  the 
Federal  Farm  Board  to  distribute  Government -owned  wheat 
and  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress. 

Mr.  KING.  Mr.  President.  I  was  proceeding  to  rti'yiv:^  the 
amendment. 

Mr.  BINGHAM.  Mr.  President,  wifi  the  Senator  permit 
the  amendment  to  be  read  for  the  information  of  the 
Senate? 

The  VICE  PRESIDENT.  The  amendment  has  been  read, 
but  it  wUl  be  reread  at  the  request  of  the  Senator  from 
CannecticuL 
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Mr.  KING.  Mr.  President,  the  Senator  from  Connecticut 
has  requested  the  reading  of  the  substitute  which  I  offered 
yesterday  to  the  pending  measiire.  House  Joint  Resolution 
461.  I  think  I  can  ffypia.in  the  measure  to  the  satisfaction 
of  the  Senator. 

The  measure  before  us  is  for  the  purpose  of  canylng 
into  effect  a  Joint  resolution  approved  on  the  5th  instant, 
which  authorises  the  distribution  of  Government-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  the  relief  of  distress.  That  resolu- 
tion, in  my  opinion,  was  not  fully  understood  by  Congress, 
and  the  support  given  it  grew  out  of  a  lack  of  understanding 
of  its  implications.  It  is  c<Hitended  that  the  resoluti<m  im- 
poses an  obligation  upon  Congress  to  appropriate  an  indefi- 
nite stmi  to  pay  for  millions  of  bushels  of  wheat  and  several 
hundred  thousand  bales  of  cotton,  held  by  the  Farm  Board, 
in  order  that  the  same  may  be  distributed  by  the  Red  Cross 
to  relieve  distress. 

In  my  opinion,  the  resolution  should  not  have  been  passed. 
udA  if  it  had  been  fully  understood  I  doubt  whether  it  would 
have  received  the  approval  of  Congress.  Taking  advantage 
of  the  deplorable  condition  throughout  the  country,  the 
poverty  and  the  distress  everywhere  manifest,  a  measure 
was  passed  some  time  ago  calling  for  the  distribution  of 
grain  through  the  Red  Cross  organization.  Facts  fire  com- 
ing to  light  showing  that  in  some  places  there  was  not  a  wise 
and  prudent  distribution  of  the  bounty  provided  by  the 
Government;  that  flour  and  grain  were  wasted  and  marked 
inefficiency  characterized  its  distribution;  if  true,  this  reflects. 
If  not  on  the  Red  Cross,  upon  agencies  and  instrumentalities 
through  which  distilbution  was  made.  There  are  many  who 
believe  that  the  experience  in  connection  with  the  distribu- 
tion of  the  wheat  and  flour  heretofore  authcniaed  does  not 
warrant  further  distribution  by  Congress  through  the  same 
agencies  or  channels,  even  if  the  wheat  and  cotton  are  to  be 
donated  by  the  Federal  Government.  The  Senator  from 
Oklahoma  wiU  bring  a  few  instanrwi  to  the  attention  of  the 
Senate  revealing  the  waste  that  has  attended  the  distribu- 
tion of  wheat  and  flour,  the  distribution  of  which  was  here- 
tofore authorized  by  Congress. 

Mr.  President.  I  am  not  convinced  that  the  resolution  of 
July  5  was  solely  inspired  by  the  desire  to  provide  food  for 
those  in  distress.  I  believe  there  is  evidence  indicaUng  that 
the  Farm  Board  desired  to  get  rid  of  some  of  its  surplus 
wheat  and  cotton,  which  it  had  Improperly  accumulated, 
and  that  some  agricultural  interests  likewise  were  interested 
In  depleting  the  Farm  Board's  surplus  stock  in  order  that 
the  same  might  not  be  held  as  a  menace  to  the  wheat  and 
cotton  prices  of  the  1932  crop.  At  any  rate,  the  resolution 
of  July  5  was  passed  and  we  are  now  asked  by  the  provisions 
of  House  Joint  Resolution  461  to  appropriate  "  such  sums 
as  may  be  necessary  during  the  fiscal  year  1933  for  the  pur- 
poses of  carrying  out  the  provisions  of  the  resolution  of 
July  5."  The  latter  resolution  authorized  and  directed  the 
Farm  Board  to  deliver  to  the  Red  Cross  45,000,000  bushels  of 
wheat  tmd  500.000  bales  of  cotton  for  use  in  providing  food. 
cloth,  and  wearing  apparel  for  the  needy  and  distressed 
people,  smd  providing  feed  for  livestock  in  the  1932  crop- 
failure  areas,  after  the  needs  of  human  consumption  have 
been  taken  care  of.  There  was  nothing  in  House  Joint 
Resolution  418  indicating  that  the  Government  would  be 
called  upon  to  make  any  appropriation,  but  would  credit 
the  Farm  Board  with  the  amount  of  wheat  or  cotton  turned 
over  to  the  Red  Cross  pursuant  to  the  terms  of  the  Joint 
resolution. 

House  Joint  Resolution  461  now  before  us  states  that  to 
enable  the  Farm  Board  to  carry  into  effect  the  resolution 
of  July  5,  "  Such  sums  as  may  be  necessary  •  ♦  •  are 
hereby  appropriated  and  made  immediately  available  to  the 
Federal  Farm  Board  to  be  used  in  carrying  out  the  pro- 
visions contained  in  subsections  A,  B.  and  C  of  said  reso- 
lution. It  is  now  claimed  that  to  carry  out  the  terms  of 
House  Joint  Resohition  418,  $50,000,000  should  be  appro- 
priated out  of  the  Treasury  of  the  United  States.  It  should 
be  observed,  however,  that  both  resolutions  are  indefinite  m 
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to  the  appropriation  to  be  made.  and.  as  I  have  indicated, 
are  silent  as  to  the  liens  and  charges  against  the  ii^eat  and 
cotton  to  be  delivered  to  the  Red  Cross.  The  Joint  Resolu* 
tion  461,  as  I  have  stated,  does  not  specify  the  sum  to  be 
ai>proiHlated.  The  substitute  which  I  offered  yesterday 
limits  the  approtnlation  to  $30,000,000,  and  the  Senator  from 
Tennessee  offered  an  amendmmt  limiting  the  appropria- 
tion to  $40,000,000.  which  was  adopted;  but.  as  I  am  ad- 
vised, it  is  opposed  by  the  House  and  by  representati\'es  d 
the  Farm  Board  who  demand  at  least  $50,000,000. 

As  I  have  indicated,  the  resolution  of  July  5  was  passed,  as 
I  believe,  upon  the  theory  that  the  Farm  Board  owned  the 
wheat  and  cotton  which  w««  to  be  delivered  to  the  Red 
Cross,  and  that  upon  the  books  of  the  Treasury  tbn  rmnn 
Board  would  receive  a  credit  for  the  value  of  the  same;  that 
the  transaction  would  be  a  bodckeeping  one  only,  and  that 
no  sum  would  be  required  to  be  tidken  from  the  Treasury 
in  order  to  consummate  the  arrangement.  It  now  transpires 
that  there  are  hens  and  charges  upon  the  45,000,000  bushcft 
of  wheat  and  the  500.000  bales  of  cotton  amounting  to 
approximately  $40,000,000.  Commercial  and  intermediate- 
credit  banks  have  made  advances  and  have  liens,  if  not 
mortgages,  on  both  the  wheat  and  the  cotton  amounting  to 
many  millions  of  dollars,  and  there  are  storage  charges 
which  amount  to  a  large  sum  in  addition  to  insurance 
charges  which  must  be  met;  so  that  the  total  charges 
against  the  wheat  and  cotton  referred  to  amount  to  per- 
haps more  than  the  mai^et  value  of  such  commodities.  At 
any  rate,  there  will  be  but  a  small  equity  to  which  the  Farm 
Board  might  be  entitled  to  a  credit.  Ii^tead  of  the  Govern- 
ment obtaining  the  wheat  and  the  cotton  referred  to  without 
appropriating  money  from  the  Treasury,  it  now  appears  that 
the  transaction  is  not  a  mere  bookkeeping  one,  bat  that  an 
impoverished  and,  in  effect,  a  depleted  Treasury  will  be 
called  upon  to  raise  a  sum  substantially  equal  to  the  market 
value  of  the  vi^eat  and  cotton  in  order  that  liens  upon  the 
same  may  be  discharged.  Ttie  Qoremment  will  be  com- 
pelled to  borrow  money  by  the  issuance  of  bonds  or  tempo- 
rary certificates  in  order  to  raise  the  amount  required  to  pay 
these  hens  and  charges  before  the  wheat  and  cotton  wUl 
be  released. 

I  do  not  say  that  the  original  resolution  of  July  5  was 
passed  under  false  pretenses,  but  I  do  assert  that  its  full 
implications  were  not  understood  by  many,  if  not  a  majority, 
of  the  Senators  and  Congressmen.  Notwithstanding  the  fact 
that  $500,000,000  has  been  appropriated  to  the  Farm  Board. 
much  of  whi<*  has  been  wasted,  this  resolution  before  us 
called  for  an  unlimited  appropriation,  which,  in  effect,  is  an 
additional  contribution  to  the  Farm  Board,  with  which  it 
may  discharge  obligations  resting  upon  it  to  the  extent  of 
approximately  $40,000,000  in  order  that  it  may  dispose  of  the 
wheat  and  cotton  referred  to  in  the  resolution  of  July  5. 

The  Senator  from  Washington  [Mr.  Jomsl  stated  yester- 
day that  the  Joint  resolution  directed  that  45,000,000  bushels 
of  wheat  and  500,000  bales  of  cotton  be  delivered  to  the  Red 
Cross  by  the  Farm  Board. 

Yesterday  I  offered  a  substitute  for  the  pending  resolution 
limiting  the  amount  of  wheat  to  be  released  to  30,000,000 
bushels  and  the  amount  of  cottcm  to  be  released  to  400,00t 
bales.  The  substitute  also  provides  that  not  to  exceed  $30.- 
000,000  shall  be  appropriated  or  expended  under  the  rescH 
lution.  Obviously,  any  appropriaticm  made  should  be 
definite  and  certain.  The  proposed  substitute  also  provides 
that  the  Farm  Board  ehall  be  cwnposed  of  three  members 
to  be  appointed  by  the  President,  by  and  with  the  consent  of 
the  Senate,  and  the  Secretary  of  Agriculture,  who  diall  be  an 
ex  ofBcio  member,  to  other  wards,  the  substitute  seeks  to 
reorganise  the  Farm  Board,  limit  the  membership  to  three, 
and  shorten  their  terms  of  office.  There  are  cogent  reasons 
why  the  board  should  be  abolished:  and  the  substitute  whi^ 
I  have  offered  will  not  be  satisfactory  to  a  large  number  of 
Senators  and  Copgressmen  who  believe  in  its  aboUtlon. 
Measures  are  pending  both  in  the  House  and  Senate  calling 
for  the  repeal  of  the  marketing  act.  ^^lieh  provides  for  the 
Farm  Board  and  under  which  it  is  now  attempting  to  fune* 
tion.  I  shall  before  concluding  make  further  referenoe  to 
the  question  of  abolishing  the  Farm  Board. 
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Mr.  President,  the  substitute  which  I  have  offered  does  not 

entirely  meet  m>  views.  In  my  opinion,  if  the  situation  calls 
for  further  appropriation  from  the  Federal  Treasury  to  aid 
In  caring  for  the  unemployed,  then  the  measure  before  us 
is  not  suitable  or  proper.  The  relief  bill,  which  has  been 
under  consideration  for  days,  carries  $300,000,000  to  be  dis- 
tributed to  the  States  to  relieve  the  unemployment  situation. 
There  arc  other  provisions  in  the  bill  which  will  furnish 
work  and  employment  and  materially  aid  in  meeting  the 
deplorable  situation  in  which  the  peoi^  of  the  United  States 
find  themselves. 

If  the  amoimts  provided  in  the  so-called  relief  bill  arc 
Inadequate,  then  a  further  relief  measure  should  receive 
consideration.  If  the  situation  calls  for  the  purchase  of 
wheat  and  cotton  to  be  distributed  among  the  people  who 
are  in  want,  there  should  be  a  direct  appropriation  for  the 
purchase  in  the  market  of  such  quantities  of  wheat  and 
cotton  as  may  be  deemed  necessary  under  the  circumstances, 
or  the  amount  appropriated  should  be  allocated  to  the  States 
in  proportion  to  their  respective  needs.  But  as  stated,  we 
are  now  called  upon  to  make  a  further  appropriation  to  the 
Farm  Board  and  to  aid  it  in  extricating  itself  from  the 
wretched  plight  into  which  its  unsound  and  foolish  policies 
have  precipitated  it.  This  measure,  as  I  have  indicated,  has 
back  of  it  relief  for  the  Farm  Board  rather  than  relief  for 
the  unemployed.  The  Farm  Board  has  so  dissipated  the 
$500,000,000  appropriated  by  Congress  that  it  is  unable  to 
pay  the  $40,000,000  of  hens  and  charges  against  the  wheat 
and  cotton  which,  if  I  imderstand  the  Senator  from  Wash- 
ington, the  resolution  under  consideration  will  obtain  from 
the  Farm  Board. 

I  repeat  that  in  view  of  measures  pending  in  the  House 
and  Senate  to  abolish  the  Farm  Board,  as  well  as  the  resolu- 
tion which  has  been  adopted  calling  for  its  investigation, 
there  may  be  valid  objections  to  that  part  of  the  substitute 
which  I  have  offered  reducing  the  number  of  the  board  to 
three  members  and  an  ex  officio  member. 

Mr.  McKELIiAR.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me? 

Mr.  KINO.    I  jrleld  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Does  not  the  Senator  think  that  it 
would  reaUy  be  better  to  let  this  matter  go  over  to  the  next 
session?  I  am  very  much  in  favor  of  abolishing  the  Farm 
Board  as  at  present  constituted,  and  I  think  that  its  func- 
tions might  very  well  be  turned  over  to  a  liquidating  agent 
of  some  sort,  under  a  bill  passed  by  the  Congress,  that  would 
take  charge  of  it  and  wind  up  its  affairs  and  pay  into  the 
Treasury  whatever  money,  if  any,  may  be  left.  It  seems  to 
be  very  doubtful,  after  we  pay  all  the  debts  of  the  board, 
whether  there  will  be  any  of  the  $500,000,000  left;  but  in 
the  event  that  the  Oovenunent  should  be  successful  in  even 
saving  a  few  thousand  dollars  out  of  it.  it  ought  to  be  paid 
back  into  the  Treasury  and  not  be  turned  over  to  the  de- 
partment. I  believe  it  would  be  better  to  turn  it  over  to  some 
liquidating  agency,  and.  under  a  statute,  to  wind  up  the 
board's  affairs  and  bring  about  a  cessation  of  its  activities 
in  that  way. 

Mr.  KINO.  Mr.  President,  I  think  that  a  majority  of  the 
Members  of  both  Houses,  as  well  as  an  overwhelming  major- 
ity of  the  people  of  the  United  States,  will  be  in  accord  with 
the  views  of  the  Senator  that  the  board  should  be  abolished 
and  some  liquidating  agency  set  up  for  the  purpose  of  wind- 
ing up  its  affairs.  The  Senator's  view  may  be  correct  that 
the  substitute  offered  reducing  the  membership  of  the  board 
should  not  be  now  adopted  because  of  the  proposed  aboUtion 
of  the  board  at  the  next  session  of  Congress.  Undoubtedly 
there  is  a  feeling  that  when  Congress  meets  next  December 
legislation  will  be  enacted  that  will  make  some  disposition 
of  the  Farm  Board.  In  drafting  the  substitute  I  had  in 
view  the  fact  that  a  few  days  ago  we  passed  a  measure  that 
reduced  the  Shipping  Board  to  three  members,  notwith- 
standing the  fact  that  there  is  a  strong  sentiment  for  its 
al)oUtlon  and  the  transfer  to  the  Department  of  Commerce 
of  the  responsibility  of  liquidating  its  affairs  and  perform- 
ing whatever  functions  may  be  necessary  during  the  period 
of  tranaitloa. 


I  should  add.  however,  that  the  Farm  Board  does  have 
some  apologists  and  some  sources  of  strength.  Whenever, 
as  suggested,  changes  have  been  made  there  have  rallied  to 
its  support  a  large  number  of  its  employees  and  those  con- 
nected with  Its  subsidiary  organizations.  There  has  been  a 
swarm  of  lobbjrists  here,  among  them  Mr.  Moser.  who  have 
attempted  to  defend  the  board  and  to  prevent  legislation 
restricting  its  operations  or  dealing  with  Its  subsidiaries. 
I  have  before  me  some  of  the  statements  made  by  Mr.  Moser 
and  members  of  the  board,  as  well  as  some  of  those  who 
have  been  directly  or  indirectly  Interested  in  its  perpetua- 
tion. They  are  Illuminating  and  furnish  additionsd  evidence 
of  the  recognized  fact  that  whenever  a  bureau  or  Federal 
agency  is  created,  no  matter  what  its  faults  and  delin- 
quencies, its  inefficiency,  or  the  demonstration  that  It  server 
no  useful  purpose,  efforts  to  abolish  the  same  encounter 
persistent  and  formidable  opposition.  This  session  of  Con- 
fess has  supplied  Indubitable  evidence  of  the  immortality 
of  Federal  agencies  pnd  bureaus.  May  I  say  in  passing  that 
many  bills  during  this  and  other  sessions  to  abolish  Federal 
organizations  have  met  with  such  violent  opposition  as  to 
prevent  affirmative  action.  It  Is  to  be  hoped  that  there  will 
come  into  power  a  President  and  Congress  that  will  abolish 
scores  of  Federal  agencies  and  bureaus  and  organizations. 
It  is  recognized,  of  course,  ttiat  the  Farm  Board  is  the  child 
of  President  Hoover;  it  is  to  be  expected  that  bis  protectinc; 
arm  has  been  and  will  be  extended  in  its  behalf.  I  believe, 
however,  that  its  demonstrated  incapacity.  Its  failure  to 
effectuate  the  piu*po6es  for  which  it  was  designed,  will  result 
in  diminishing  the  interest  of  the  Executive  in  prolonging 
its  life. 

Mr.  President,  I  was  influenced  to  offer  the  substitutn 
because  of  the  failure  of  Congress  to  act  upon  the  measure 
dealing  with  the  Farm  Board,  or  upon  the  resolution  offered 
by  the  Senator  from  Nebraska  (Mr.  NorrisI  calling  for  a 
searching  Investigation  of  the  Farm  Board.  I  beheve  that 
the  Senate  should  be  reminded  of  the  pendency  of  these 
measures  and  of  Its  default  in  failing  to  act  upon  them 
during  the  session.  I  should  modify  this  statement,  how- 
ever, to  the  extent  of  adding  that  the  Committee  on  Agri- 
culture finally  did  report  favorably  the  resolution  offered 
by  the  Senator  from  Nebraska,  and  it  is  to  be  hoped  that 
pursuant  to  the  terms  of  the  resolution  the  Farm  Board's 
activities  will  be  investigated  and  a  report  submitted  to 
the  Senate  when  it  meets  in  December.  I  regret  that  tho 
resolution  was  not  promptly  acted  upon  and  the  investiga- 
tion called  for  made  during  this  session  of  Congress.  Th4 
criticisms  of  the  Farm  Board  arising  in  almost  eveiT  part 
of  the  United  States  call  for  prompt  action  by  Congress  when 
it  meets  in  £>ecember.  I  can  not  help  but  believe  that  ad- 
ministration influences  have  been  hostile  to  any  legisla- 
tion that  would  modify  the  law  under  which  the  Farm 
Board  operates  or  diminish  its  authority  or  look  to  its 
abolition. 

Of  course,  an  Investigation  will  prove  of  little  value  imless 
it  is  most  searching  and  comprehensive.  The  investigation 
must  not  only  deal  with  surface  conditions,  but  with  those 
which  lie  at  the  root  of  the  problem  and  of  the  character, 
proceedings,  and  activities  of  the  board. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  KINO.    I  yield. 

Mr.  NORRIS.  I  share  with  the  Senator  from  Utah  re- 
gret that  the  investigation  provided  for  by  the  resolution 
which  was  adopted  by  the  Senate  has  not  taken  place.  I 
want  to  assure  the  Senator  and  the  Senate  that  in  no  way. 
either  directly  or  indirectly,  am  I  to  blame  or  responsible  fcr 
that  delay.  I  was  anxious  that  the  investigation  should 
proceed.  The  Senate  adopted  the  resolution  and  author- 
ized the  committee  to  proceed  with  the  investigation,  but 
the  Senator  must  realize,  as  I  do,  that  the  delay  is.  to  some 
extent,  at  least.  exc\isable. 

The  chairman  of  the  Committee  on  Agricxilture  and  For- 
estry [Mr.  McNary]  has  been,  as  the  Senator  knows,  ex- 
tremely busy  and  has  felt  that  it  was  practically  a  physical 
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Impossibility  to  make  the  investigation  while  the  Senate  was 
In  session  and  all  the  Senators  were  so  busy. 

I  have  no  reason  to  criticize  the  Senator  from  Oregon  for 
taking  that  position.  I  have  no  doubt  that  he  has  been 
sincere  in  It,  although  I  have  regretted  it  very  much  and 
have  called  his  attention  to  the  fact  that  the  investigation 
should  have  gone  on  long  ago.  I  have  done  that  many 
times.  He  expects  to  proceed  with  the  investigation.  I  un- 
derstand, as  soon  as  the  Congress  shall  adjourn. 

The  difficulty,  it  seems  to  me.  with  the  proposal  of  the 
Senator  from  Utah  is  that  he  is  trying  to  amend  the  act 
before  the  investigation  has  taken  place.  Regretting,  as  I 
say.  the  delay  in  the  investigation.  I  still  think  that  we 
ought  not  to  change  the  act  or  imdertake  to  change  it  until 
all  the  facts  are  known,  until  the  investigation  is  had,  and 
we  are  informed  as  to  all  the  facts. 

There  are  very  grave  charges  made  both  ways  in  the 
matter,  and  I  am  satisfied  that  an  honest,  fair  investigation 
will  disclose  the  facts,  so  that  we  may  then  act  intelligently 
and  take  whatever  course  it  is  deemed  best  to  take.  So  it 
seems  to  me  that  it  is  premature  now  to  try  to  amend  the 
act. 

Mr.  McNARY.   Mr.  President,  will  the  Senator  yield  to  me 

for  a  moment?  ^         „^  ^ 

The  VICE  PRESIDENT.     Does  the  Senator  from  Utah 

yield  to  the  Senator  from  Oregon? 

Mr.  KINO.    I  yield  to  the  Senator. 

Mr.  McNARY.  The  statement  of  the  Senator  from  Ne- 
braska is  very  fair. 

Last  faU  the  Senate  Committee  on  Agriculture  and  For- 
estry held  hearings  and  investigated  and  made  a  very  thor- 
ough survey  of  the  activities  of  the  Federal  Farm  Board. 
At  the  conclusion  of  the  hearings  it  was  thought  that  prob- 
ably we  should  pursue  the  matter  a  little  finlher,  and  the 
Senator  from  Nebraska  Introduced  a  resolution.  In  due 
course,  and  during  the  spring  of  this  year,  the  Senate  passed 
that  resolution.  The  chalmum  coiild  either  have  called  the 
whole  committee  together  or  have  appointed  a  subcommit- 
tee. On  account  of  the  unusual  quantity  of  work  here  in 
the  Senate  and  in  the  committee  I  deemed  it  inadvisable  to 
start  something  that  I  could  not  finish.  I  therefore  as- 
simied  the  responsibility  of  deferring  the  investigation  until 
the  session  ended. 

•  Just  to-day  I  have  named  a  subcommittee  and  have 
<»lled  them  together  for  Tuesday  to  go  over  the  ground.  I 
realize  that  it  is  going  to  require  expert  statisticians,  and 
men  who  understand  the  nature  of  bookkeeping  and  the  in- 
tricate questions  of  distribution  of  the  board  and  its  auxil- 
iaries. That  can  not  te  done  by  a  committee;  but  I  am 
satisfied  that  the  Investigations  of  the  subcommittee  will 
be  thorough,  and  that  it  will  be  able  to  report  to  the  Senate 
in  due  time  at  the  first  of  the  next  session  of  Congress. 

If  there  is  any  criticism  of  that,  it  was  the  result  of  my 
own  Judgment,  and  I  accept  it. 

Mr.  McKELLAR.    Ii4r.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  The  Senator  is  certain  that  this  sub- 
committee and  the  full  committee,  if  necessary,  win  hold 
hearings  during  the  recess,  and  be  able  to  report  to  the  Con- 
gress at  the  next  session  in  December.  Ls  he? 

Mr.  McNARY.  I  stated,  and  shall  again  state,  that  the 
subcommittee  has  been  named  by  me.  I  have  called  it  to- 
gether for  Tuesday.  We  will  discuss  then  the  plan  of  pro- 
cedure, which,  as  I  said,  is  necessarily  the  taking  of  open 
testimony — only  in  some  instances — but  It  Is  an  Investiga- 
tion of  activities  as  disclosed  by  records  and  books.  That 
work  will  go  on.  The  committee  will  meet  probably  In  the 
fan,  I  hope  right  after  we  come  back  here  in  November,  and 
I  think  wiU  be  ready  to  make  a  report  to  the  Congress  at  the 
next  session. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield 
to  me? 

ucrv- 


The  VICB  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  South  Carolina? 
Mr.  KINO.    I  yielded  to  the  Senator  from  Oregon. 
Mr.  McNARY.    I  appreciate  the  courtesy  of  the  Senator 
from  Utah. 

Blr.  KINO.  I  am  glad  to  have  the  Senator's  views.  If 
the  Chah-  will  permit.  I  will  yield  to  the  Senator  from 
South  Carolina. 

Mr.  BYRNES.  If  the  Senator  yields  to  me,  I  simply  want 
to  say  that  on  the  first  day  of  this  session  I  introduced  a 
bill  to  transfer  the  cooperative  marketing  activities  of  the 
Farm  Board  to  the  Department  of  Agricxilture.  put  an  end 
to  the  stabilization  activities,  and  aboUsh  the  board.  After 
considerable  delay,  and  as  a  result  of  persistent  requests.  I 
secured  a  hearing,  at  which  time  it  seemed  that  the  majority 
of  the  committee  present  on  that  day  were  disponed  to 
report  favorably  the  bill  then  before  the  committee.  How- 
ever, it  was  suggested  that  this  investigaticm  should  proceed 
and  a  cmnmlttee  be  appointed. 

That  was  March  15.  I  stated  to  the  ccwnmittee  at  the 
time  that  I  knew  exactly  what  was  being  done  with  my  bill; 
that  I  did  not  want  any  of  them  to  be  under  the  impression 
that  I  did  not  understand  it;  that  I  knew  when  a  committee 
was  appointed  that  there  would  be  no  legislation  on  the 
subject  at  this  session.  I  stated  at  the  time  that  I  knew 
the  Senator  from  Nebraska  would  not  be  a  party  to  delaying 
the  investigation,  because  I  knew  of  his  sincere  desire  to 
proceed  in  the  matter;  that  he  really  wanted  to  have  the 
investigation  go  on,  and  he  so  stated  at  that  meeting;  but 
I  knew  enoi^h  of  what  was  going  on  in  the  committee,  and 
the  difficulty  I  had  in  securing  a  hearing  from  December 
until  March  15,  to  enable  me  to  predict  that  we  would  find 
the  end  of  the  session  reached  with  this  committee  not 
functioning,  and  no  action  being  taken  upon  the  bilL 

I  hope,  however,  that  when  we  do  return  we  shall  be  able 
to  secure  action.  All  that  I  have  ever  wanted  was  for  the 
Committee  on  Agriculture  and  Forestry  to  vote  on  the  bUL 
I  asked  that  it  be  reported  to  the  Senate  either  favorably  or 
adversely,  so  that  the  Senate  might  act  upon  it.  Possibly  in 
December  we  may  get  that  far  and  at  least  have  the  mem- 
bers of  the  committee  vote  on  a  bill  to  abolish  the  t>oard 
and  transfer  its  activities  to  the  Secretary  of  Agriculture. 

Mr.  OORE.    Mr.  President 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Oklahoma? 

Mr.  KING.  With  the  permission  of  the  Chair,  I  jrleld  to 
the  Senator  from  Oklahoma. 

Mr.  OORE.  Mr.  President,  I  wish  to  state  for  the  Rkcors 
at  this  point  that  unless  this  subcommittee  engages  the  serv- 
ices of  impartial  experts  who  are  familiar  with  the  intrica- 
cies and  the  technicalities  of  marketing  farm  products,  who 
are  not  under  the  influence  of  the  Farm  Board  or  Its  crea- 
tures, this  investigaUon  will  be  a  waste  of  time  and  a  waste 
of  money. 

A  partial  Investigation  was  had  on  a  blQ  I  introduced  re- 
specting wheat  and  cotton.  The  National  Grain  Corporation 
paid  the  expenses  of  a  legion  of  witnesses  from  Idaho,  Wash- 
ington, and  States  throughout  the  Middle  West  to  come 
here  to  the  Capitol  and  bear  witness  to  the  splendid  virtues 
and  services  of  the  Farm  Board  and  its  various  subsidiaries. 

Mr.  KING.  Mr.  President,  I  am  in  accord  with  the  views 
expr^sed  by  the  Senator  from  Oklahoma.  It  were  better  to 
have  no  investigation  if  it  is  not  searching  and  thorough. 
There  have  been  some  hearings  conducted  by  the  House 
and  Senate  committees  in  which  the  Farm  Board  and  iU 
activities  were  canvassed,  but,  as  I  recaU,  most  of  the  wit- 
nesses appearing  were  members  of  the  board  or  their  friends 
and  supporters.  Notwithstanding  that  fact,  evidence  was 
adduced  which  led  the  Senator  from  Idaho  [Mr.  Borah] 
and  others  to  criUcize  some  of  its  proceedings,  and  which 
strengthened  the  feeling  that  the  board  had  betrayed  the 
interests  committed  to  its  care.  The  testimony  concerning 
the  enormous  salaries  paid,  the  wasteful  and  inefficient  acts 
of  some  of  its  subsidiary  organizations,  aroused  the  public 
and  provoked  severe  criticism  of  the  board.    The  statement 
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of  the  Senator  that  when  hearings  were  had  upon  a  bill 
which  he  olTered.  respecting  wheat  and  cotton,  that  the 
National  Grain  Corporation  paid  the  expenses  of  a  legion 
of  witnesses  from  various  States  to  hasten  to  Washington  to 
testify  in  behalf  of  the  board  and  its  subsidiaries,  reminds 
me  of  the  fact  that  the  National  Grain  Corporation,  as  well 
as  other  subsidiaries  of  the  Farm  Bocurd  and  some  of  the 
so-called  marketing  associations,  which,  if  not  controlled 
by  it.  at  least  have  been  its  beneficiaries,  have  been 
zealous  in  their  efforts  to  protect  the  Farm  Board  and 
to  defeat  legislation  regarded  as  inimical  to  its  existence  or 
continued  operations.  There  is  evidence  that  the  board 
had  a  propaganda  department  which  expended  Federal 
funds  to  advertise  the  supposed  benefits  that  would  be  de- 
rived from  the  board.  I  recall  that  the  able  Senator  from 
South  Carolina  [Mr.  Byknes]  referred  to  the  bulletins  pub- 
lished by  this  propaganda  organization.  The  board  has  also 
made  loans  to  cotton  cooperatives  some  of  which  they  used 
to  hire  publicity  men  and  other  propagandists,  among  them 
Mr.  C.  O.  Moser,  who  has  spent  considerable  time  in  Wash- 
ington at  a  salary  as  I  am  advised  of  $15,000  a  year.  The 
Farmers'  Naticmal  Grain  Corporation  has  also  had  the  serv- 
ices of  Mr.  M.  W.  Thatcher  who  is  not  unknown  in  the 
Northwest  in  connection  with  farm  activities.  Propaganda 
departments  maintained  by  various  State  associations  have 
been  influenced  or  directed  by  the  Farm  Board  or  its  sub- 
sidiaries in  order  to  influence  Congress  to  approve  the  poli- 
cies of  the  Farm  Board. 

Great  pressure  was  brought  by  these  subsidiary  organiza- 
tions of  the  Farm  Board,  as  well  as  the  board  itself  and 
certain  cooperatives,  to  compel  Congress  to  make  larger  ap- 
ropriations  for  the  Farm  Board.  I  received  many  com- 
mimications  insisting  that  Congress  make  larger  appropria- 
tions for  the  Farm  Board  or  it  would  be  unable  to  function. 
Statements  have  been  prepared,  presumably  by  private 
organizations  or  cooperatives,  denying  that  they  were  sub- 
sidiaries of  the  Farm  Board,  which  have  been  mimeographed 
and.  as  I  am  advised,  sent  out  in  franked  envelopes  as 
miblic  dociunents.  I  am  informed  that  the  Farmers'  Seed 
Loan  Of&ce,  as  it  is  caUed.  has  written  letters  to  its  debtors 
urging  that  they  deliver  their  cotton  to  the  cooperatives,  and 
these  communications  have  been  sent  as  public  documents 
in  franked  envelopes. 

Mr.  Moeer,  to  whom  I  have  referred,  in  an  address  de- 
livered in  Thurber.  Tex.,  indicated  that  Government  em- 
ployees who  did  not  promote  membership  in  cooperatives 
were  likely  to  be  separated  from  their  Jobs.  Editorials,  in- 
terviews, and  letters  have  been  prepared  under  the  direction 
of  Mr.  Moser  and  others  attempting  to  impress  the  country 
and  Congress  with  the  beneficial  results  of  the  Farm  Board 
and  the  importance  of  the  cooperative  movement.  I  recall 
that  after  the  Senator  from  Idaho  [Mr.  Borah]  challenged 
attention  to  the  enormous  salaries  paid  by  the  Farm  Board 
and  to  the  employees  of  Its  subsidiaries,  a  large  number  of 
cooperative  officials  and  officials  of  the  board  hastened  to 
Washington  to  protect  the  Farm  Board  and  its  subsidiaries 
and  to  defend  the  unjustifiable  salaries  paid  to  many  em- 
ployees. My  recollection  is  that  later,  when  the  Senator 
from  Oklahoma  [Mr.  Gore]  proposed  to  restrain  the  dump- 
ing of  wheat  and  cotton  by  the  Farm  Board  and  to  prescribe 
a  method  or  plan  for  the  disposal  of  accimaulated  stocks, 
the  Fanners'  National  Grain  Corporation  paid  the  expenses 
Of  a  number  of  individuals  to  come  to  Washington  to  protest 
against  such  legislation  or  the  adoption  of  policiea  different 
tnm  those  pursued  by  the  Farm  Board. 

^  I  recall  a  speech  delivered  by  Congressman  Woodrux 
in  the  House  of  Representatives  on  the  11th  of  May  of 
ttUs  year  in  which  he  stated  that  the  House  vindicated 
him  wh«i  he  was — 

*****  fighting  for  economy  "  and  against  the  attitude  of 
the  oooperatlve  aasoclatlons.  the  Grain  StabUlzatloa  Corporation, 
and  the  American  cotton  cooperative  aaaoclatlona.  "  in  racketeer- 
ing at  the  expense  of  the  American  farmer,  by  paying  outrageous 
Hklarlea  to  vhelr  employees." 

He  stated  that  10  employees  of  these  organizations  re- 
ceived salaries  averaging  $34,000  each.  He  also  referred  to 
an  amusing  situation  respecting  addresses  delivered  in  the 


House,  and  if  I  imderstand  his  position.  It  seems  to  indi- 
cate the  efforts  of  representatives  of  the  organizations 
referred  to  to  determine  the  utterances  of  Congressmen 
in  order  that  they  would  be  favorable  to  the  Farm  Board. 

If  the  investigations  to  which  the  Senator  referred,  and 
which  is  contemplated  by  the  resolution  offered  by  the 
Senator  from  Nebraska,  is  complete,  searching,  and  com- 
prehensive, I  feel  sure  the  result  will  be  legislative  action 
abolishing  the  board  and  calling  for  its  complete  liquida- 
tion. Of  course,  if  the  investigation  were  to  be  confined 
to  the  testimony  and  explanations  of  the  interested  parties 
only,  such  investigation  would  be  a  waste  of  time  and  of 
money.  A  coat  of  whitewash  is  not  desired;  but  the  trutb 
and  a  disclosure  of  all  pertinent  facts. 

However,  Mr.  President,  there  are  now  sufficient  available 
data  to  enable  Congress  to  deal  with  the  Farm  Board. 
There  have  been  hundreds  of  pages  of  testimony  taken  since 
the  organization  of  the  Farm  Board,  dealing  with  its  activi- 
ties, which  furnish  sufficient  facts  that  not  only  warrant  but 
in  my  opinion  require  that  it  should  be  abolished  and  the 
performance  of  whatever  functions  it  is  authorized  to  dis- 
charge transferred  to  the  Department  of  Agriculture  jjend- 
ing  its  liquidation  and  the  enactment  of  sound  agricultural 
measures. 

Mr.  President,  I  have  read  hundreds  of  pages  of  these 
hearings,  some  of  them  occurring  during  the  consideration 
of  the  biU  offered  by  the  Senator  from  Oklahoma  [Mr. 
Gore],  and  I  again  rep)eat  that  in  my  opinion  a  disinter- 
ested person  examining  the  hearings  and  having  any  cogni- 
zance of  the  activities  of  the  board  will  reach  the  conclusion 
that  it  has  utterly  failed  to  realize  the  expectations  of 
those  who  have  desired  the  welfare  of  the  farmers. 

Mr.  President,  it  has  been  extravagant  and  wasteful  in 
the  matter  of  salaries.  Immediately  after  its  organization 
it  provided  a  salary  list  of  nearly  a  million  dollars  a  year 
for  Washington  alone.  It  created  a  field  service,  so  called, 
and  a  temporary  field  service,  the  annual  salaries  of  which 
aggregated  more  than  $115,000.  It  provided  an  agency  tor 
propaganda  and  also  a  press  relations  agency  at  a  cost  of 
$36,000  a  year,  and  a  so-called  information  service  at  an 
annual  cost  of  more  than  $25,000.  It  set  apart  $50,000  for 
printing  and  a  quarter  of  a  million  dollars  for  traveling 
expenses.  Of  its  salary  list  $234,000  was  to  meet  the  com- 
pensation of  the  employees  in  the  cooperative  marketing 
division.  More  than  $133,000  were  provided  for  the  eco- 
nomics division  and  $69,000  for  the  so-called  business- 
analjTsis  section.  An  examination  of  the  record  of  the  or- 
ganization conclusively  shows  its  lack  of  a  knowledge  of 
business  and  of  the  practical  questions  involved  in  the 
work  of  the  Farm  Board.  Senators  know  that  a  number  ol 
organizations  were  set  up,  such  as  the  Fanners'  National 
Grain  Corporation,  the  National  Wool  Marketing  Corpora- 
tion, American  Cotton  Cooperative  Association,  National 
Bean  Marketing  Association,  National  Pecan  Marketing  As- 
sociation. National  Beet  Growers'  Association.  National  Fruit 
and  Vegetable  Exchange,  a  stabilization  corporation,  and 
later  other  organizations,  cooperative  or  otherwise  in  char- 
acter, were  formed.  These  organizations  paid  to  their  em- 
ployees large  salaries.  The  Grain  Stabilization  C(HT>oratlon 
provided  a  salary  list  totaling  more  than  $408,000  per  an- 
num: and  the  monthly  pay  roll  of  the  Farmers'  National 
Grain  Corporation  and  its  subsidiariea  amounted  to  $196.- 
000  or  approximately  $2,349,000  per  annum.  The  American 
Cotton  Cooperative  Association  provided  a  salary  list  of 
more  than  $1,100,000  per  annum.  There  were  various  State 
cotton  cooperative  associations  formed  under  the  direction 
of  or  under  the  control  of  the  Farm  Board,  with  a  large 
salary  list  aggregating,  as  I  am  advised,  more  than 
$120,000  per  annum.  Information  concerning  these  salary 
lists  may  be  found  in  the  hearings  before  the  Senate  Agri- 
cultural Committee  in  November,  1931.  at  pages  13,  14.  201, 
217.  and  293. 

According  to  a  hasty  computation,  the  salaries  of  the 
Farm  Board  and  its  subsidiaries,  not  including  the  State 
cotton  cooperatives,  as  well  as  a  number  of  other  cooper- 
atives, is  nearly  $5,000,000  annually.    Senators  are  familiar 
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with  the  fact  that  Mr.  Creekmore.  the  manager  of  the 
American  Cotton  Cooperative  Association,  receives  a  salary 
of  $75,000:  Mr.  H.  G.  Safford,  sales  manager.  $35,000:  and 
Mr.  C.  O.  Moser,  director  of  publicity.  $15,000.  Some  of  the 
employees  of  the  Farmers'  National  Grain  Corporation  are: 

George  8.  MUnor.  general  manager $50,000 

J.  M.  Chilton,  assistant  manager 32.000 

Walter  I.  Beam,  treasurer f2'5?5 

William  Engel.  vice  president fl'nnX 

C.  B.  Huff,  president ll'^SSi 

W.  B.  Joyce,  district  manager :- Tinnn 

Otis  Smith,  district  manager it  AnA 

H.  W.  Collins.  Portland  manager rt'^ 

N.  K.  Carpenter.  Kansas  City  office »»•  o^o 

F.  W.  Lake,  Kansas  City  office ?«•  onn 

r.  J.  Thatcher.  Chicago  office iX'«rtA 

Stanley  Reed TO.ooo 

May  there  not  be  some  justification  for  the  statement 
to  which  I  have  referred  made  by  Congressman  WooDRtm 
that  some  of  these  organizations  are  "racketeering"  with 
the  permission  of  the  Farm  Board? 

Congressman  Ludlow,  in  a  letter  to  Chairman  Stone,  of 
the  Farm  Board,  dated  February  8  of  this  year,  after  calling 
attention  to  the  large  salaries  paid,  stated: 

•  •  •  I  *-*"  not  escape  the  conclusion  that  this  makes  It 
look  more  like  a  cooperative  for  the  Job  holders  than  tor  ttoe 
farmers.     •     •     • 

Congressman  Woodrum.  chairman  of  the  House  Appro- 
priation Subcommittee,  in  explaining  the  Independent  offices 
supply  bill,  which  carried,  as  I  recall,  $1,000,000  for  the  ex- 
penses of  the  Farm  Board  for  the  next  fiscal  year,  stated: 

That  although  the  Farm  Board  represents  the  most  Impoverished 
Indxistry.  yet  It  has  been  exorbitant  about  spending  money  and 
has  been  liberal  with  other  people's  money. 

He  also  stated  that — 

The  same  thing  may  be  said  of  cotton  cooperative  associations 
and  the  Grain  SUblllzatlon  Corporation  •  •  *  You  l^ajethe 
ridiculous  spectacle  of  your  SSOO.OOO.OOO  Federal  Farm  Board  wl«i 
men  who  are  wlUlng  to  serve  thU  Impoverished  indiistry  at  sal- 
aries of  »ia  000,  and  yet  the  Grain  StablllzaUon  AasoclaUon  and 
the  Cotton  Cooperative  Association  pay  much  larger  salaries.  A 
ilOOOO  man  is  a  very  low  man  In  their  ranks.  They  run  up  to 
tao'oOO  tSO.OOO.  $45,000,  $&6.000,  tTS.OOO  men  in  their  organiza- 
tions 'The  answer  wUl  be  made  that  the  Federal  Farm  Board  has 
nothing  to  do  with  this,  that  those  funds  are  being  paid  by  the 
cooperatives.  That  Is  a  specious  argument.  Somebody  Is  paying 
them  either  the  Federal  Oovemment  or  they  are  getting  It  out  of 
the  pockeU  of  the  farmers,  and  they  are  racketeers  whoever  they 
get  It  from.  As  a  matter  of  fact,  a  large  part  of  it  to  going  to 
come  out  of  the  Federal  Treasxiry.     •     •     • 

Mr.  President,  if  time  permitted.  I  could  present  facts 
concerning  the  disastrous  resiilts  attending  the  wOTk  of  the 
Farm  Board  and  its  subsidiary  organi2ations.  To  illustrate, 
the  board  succeeded  in  securing  nearly  2.100.000  bales  of 
cotton  during  1930-31  by  making  a  90  per  cent  advance. 
THe  farmers  were  assured  that  they  would  get  the  benefit 
of  a  rise  in  prices.  There  were  great  losses  which  the  Treas- 
ury of  the  United  States  and  the  taxpayers  have  been  com- 
pelled to  meet.  Prices  declined  and  the  losses  sustained 
have  been  many  millions  of  dollars.  While  some  farmers 
took  advantage  of  the  90  per  cent  advances  in  the  year 
referred  to.  they  obtained  30  per  cent  less  for  their  cotton 
than  if  it  had  been  sold  on  the  open  market  at  the  time  of 
delivery  to  the  Farm  Board's  organization.  Some  of  the 
farmers  who  delivered  their  cotton  rested  upon  the  assump- 
tion that  the  Oovemment  had  agreed  to  pay  the  additional 
10  per  cent.  There  was  widespread  dissatisfaction  when 
this  was  not  done.  Not  satisfied  with  these  unsound  and 
fooUsh  experiments,  the  Farm  Board  engaged  in  specula- 
tion upon  the  New  York  Cotton  Exchange  in  1930  and  there 
losses  were  sustained  and  a  situation  developed  resulting  in 
more  than  25.000  bales  of  cotton  being  returned  to  the 
United  States  from  Italy.  France,  and  Japan  on  consign- 
ment, resulting  in  additional  losses  to  the  cotton  merchants 
and  cotton  r"<u«  without  the  slightest  profit  to  anyone  con- 
cerned. It  is  beUeved  that  the  poUcy  pursued  was  Intended 
to  destroy  marketing  organizations  which  might  compete 
with  the  Government  cooperatives.  The  loss,  ultimately, 
however,  was  a  charge  against  the  Treasury  of  the  United 
States. 


The  testimony  of  Mr.  Creekmore  In  the  Noffonber  hear- 
ings, page  305.  are  illustrative  of  the  unwise  and  fooUah 
policies  of  the  Farm  Board.  I  have  not  time  to  refer  to  the 
work  of  the  advisory  ccnnmittee  created  In  1930.  the  poUctea 
of  the  stabilization  corporation  which  to<A  over  from  coop- 
eratives cotton  inventories,  on  a  basis  considerably  in  excess 
of  market  prices,  and  other  unauthorized  and  unwise  pro- 
ceedings of  the  Farm  Board  and  its  stabiliiation  organla- 
tion.  The  board  apparently  ignored  the  provisions  of  the 
law  imder  which  it  operated,  requiring  the  establishment  of 
an  advisory  ccunmittee  and  that  before  loans  were  made 
requests  were  to  be  made  by  the  advisory  committee.  Nor 
shall  I  refer  to  the  unjustifiable  act  of  the  Farm  Board  In 
its  assumptiton  of  speculative  losses  by  the  Tennessee  Cot- 
ton Cooperative  Association. 

The  losses  sustained  by  the  board  in  Its  wheat  marketing 
and  gambling  activities  may  not  be  fully  determined.  The 
claim  is  made  by  some  who  have  followed  the  work  of  the 
Farm  Board  and  its  organizati(ms  that  the  losses  on  wheat 
are  now  in  excess  of  $137,000,000.  Senators  are  familiar 
with  the  fact  that^he  Farm  Board  disposed  of  35.000,000 
bushels  of  wheat  to  Brazil  for  a  limited  quantity  of  coffee 
and  sold  to  China  25.000,000  bushels  of  wheat  receiving  no 
cash  pasnnent,  but  Chinese  bcmds,  the  interest  upon  which 
has  not  been  paid  and  the  value  of  which  Is  purely  specu- 
lative. Senators  are  familiar  with  the  frantic  efforts  which 
have  been  and  are  being  made  to  permit  further  sales  of 
commodities  controlled  by  the  Farm  Board  in  foreign  coim- 
tries  upon  credit  instead  of  cash  or  adequate  security.  I 
omitted  to  state  that  the  Farm  Board  admitted,  as  I  recall 
a  loss  as  of  October  31,  1931,  of  $75,000,000  on  the  stock  of 
1,300,000  bales  held  by  the  Cotton  Stabilization  Corporation. 
Since  then  my  information  is  that  cotton  declined  approxi- 
mately $5  a  bale.  There  has  been  the  carrying  cost  of  the 
cotUm,  which  amounts  to  approximately  $6  a  year  per  bale. 
This  means  an  additional  loss  of  $8  or  more  per  bale  or 
approximately  $11,000,000  on  the  entire  stock.  My  rectdlec- 
tion  is  that  Mr.  Creekmore  admitted  that  there  had  been  a 
loss  of  $40,000,000  on  the  2.100,000  bales  held  by  the  asso- 
ciation for  which  the  Treasury  would  be  legally  responsible. 
I  think  the  "statement  is  not  inaccurate  that  the  losses  of 
the  Farm  Board  in  Its  foolish  ventures  In  wheat  and  cotton 
alone  will  exceed  $275,000,000.  Its  losses  In  other  fields  are 
not  yet  fully  revealed,  but  some  Information  may  be  obtained 
regarding  the  same  from  the  House  hearings  on  the  Inde- 
pendent offices  appropriation  bill  for  1933. 

The  report  of  the  Farm  Board  submitted  in  December  of 
last  year  states  that — 

It  Is  not  prepared  at  this  time  to  recommend  any  changes  in  the 
agrlciiltural  marketing  act,  Imt  It  aaks  for  a  longer  teat  in  more 
favorable  economic  drcumstanoea  before  leglclatlva  rhangw  are 
enacted. 

It  makes  same  recommendations  not  at  all  germane  to 
the  purpose  of  the  board,  but  the  report  as  a  whole,  if  it  Is 
not  truculent,  it  is  apologetic;  certainly  it  is  not  frank  or 
convincing. 

The  Chicago  (lU.)  Journal  of  Commerce,  Friday,  January 
15,  1932,  editorially  states  that— 

The  prlce-flxlng  operations  of  the  board's  subsldtarles  paid  a 
profit  they  admit,  from  the  very  beginning,  and  they  left  the 
farmer  with  the  lowest  wheat  price  In  a  generation.  Millions  of 
the  taxpayers'  funds  have  been  lost  and  the  loss  to  the  lodlvldual 
farmer  to  as  yet  untold — perhaps  never  can  be  told.  Thto  to 
scarcely  the  type  of  organization  the  Federal  Government  should 
be  saddled  with,  when  It  has  hundreds  of  racketeering  bureaus 
already.  

The  cooperative  marketing  associations  the  board  set  up  were 
part  of  the  set-up  behind  the  prloe-flxlng  scheme.  There  were 
cooperatives  before  the  agricultural  marketing  act  was  thought  of. 
Most  of  them  did  Uttle  good,  and  most  of  those  that  antedated  the 
Farm  Board  have  been  swallowed  up  or  bankrupted  through  tb« 
mxiscllng  efforts  of  the  Pann  Board  cooperaUv*  tactics. 

The  editorial  tvitber  states  that — 

There  to  nothing  to  do  with  the  Farm  Board  but  to  Uqtildate  It 
as  Quickly  as  poaslhle  and  Junk  It.  After  all  the  money  It  let  out 
of  Us  fingers  It  can  not  get  a  UtUe  wheat  together  for  the  Senata 
to  distribute  to  the  deaUtute  unless  the  Treasury  pays  out  yet 
more  money  to  let  slip.  Tha  Oovemment  has  paid  money  to  let 
ttaelf  b«  duped. 
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Ibis  ititfmnrt  ii  pertixifent  to  the  measure  before  as, 
which  cans  for  $50,000,000  or  more  from  the  Federal  Treas- 
ury to  pay  obligations  incurred  by  the  Farm  Board  and  to 
discharge  liens  upon  wheat  and  cotton  that  the  same  may 
be  turned  over  to  the  Red  Ctosb  for  distribution. 

The  New  York  Tlmea.  in  tU  issue  of  January  29.  19S2. 
states  editorially  that  Chairman  Stone  estimates  that  the 
Oovemment  would  lose  not  in  excess  of  $250,000,000  if  tlie 
affairs  of  the  Federal  Farm  Board  should  now  be  liquidated. 
I  might  add  that  the  losses  are  considerably  more  than  the 
admission  made  by  Chairman  Stone. 

The  editorial  proceeds— 

*  *  *  Is  there  rnnj  good  reaacm  wtiy  they  ihould  no*  be? 
The  Farm  Board's  efforts  to  stablUae  prtns  with  funds  prorlded 
by  the  taxpeyer  are  a  demonstrated  f*U\ire.  Wheat  was  seUlng  at 
•1^9  a  bushel  and  cotton  at  18  cents  a  pound  when  It  made  Its 
first  attempts  to  support  the  market.  Now  wheat  Is  down  to  72 
coits  and  cotton  sells  at  leas  than  7.  This  is  not  what  the  Farm 
Board  Intended  or  expected,  but  It  la  ample  proof  at  the  futility 
of  attempting  to  peg  prices  at  artificial  lerels  In  the  face  of  an 
unmanageable  surplus.     •     •     • 

Since  this  editorial  was  written  wheat  has  shrunk  to  the 
lowest  level  attainable  in  the  past  several  hundred  years, 
and  cotton  is  2  or  3  cents  a  pound  less  than  it  was  in  January 
of  this  year. 

The  editorial  further  continues: 

•  •  •  iB  a  day  when  fictitious  values  are  being  liquidated 
on  an  ildea  the  Farm  Board,  as  an  agency  for  sUbillzatlon,  has 
llttte  rsasou  for  existence.     •     •     • 


Congressman  Hast,  in  a  recent  address  in  the  House  of 
Representatives,  stated  that  the  Federal  Farm  Board  has 
been  paying  scandalous  salaries  through  their  various  sub- 
sidiaries, all  of  which  have  come  from  the  Treasury — 

•  •  •  I  diarge  that  these  $500,000,000  hare  been  ab«>lut^y 
wasted,  partly  becaiise  of  the  Ignorance  ot  those  who  were  In 
eharg«  of  IV  •  •  •  I  charge  that  the  members  of  these  sub- 
sidiary eooperatlTes  have  been  speculating  In  the  market  on  their 
own  account.  I  charge  that  the  Farmers'  National  Grain  Oo.  has 
purchased  a  bucket  shop,  paying  9300.000  for  the  stock  of  this 
same  bucket  shop,  when  the  stock  was  not  worth  one-quarter  of 
this  price  upon  the  open  market.     •     •     • 

Mr.  President,  there  is  no  doulit  that  the  policies  of  the 
Farm  Board  have  reacted  to  the  disadvantage  of*agrlculture 
and  have  materially  diminished  our  export  market  for  cot- 
ton as  well  as  other  products. 

.In  a  letter  dated  May  12.  1931.  written  by  Mr.  William 
8.  Fediger.  president  of  the  Boston  Wool  Trade  Association, 
reference  is  made  to  the  fact  that  at  the  close  of  the  first 
y«ar  of  the  board's  activity  in  wool— that  is.  May.  1931— 
the  growers  faced  the  lowest  wool  prices  that  they  have 
ever  known,  notwithstanding  the  protective  tariff  of  34 
cents  per  scoured  pound.  He  refers  to  excerpts  from  the 
Wool  Record,  a  BradfM^  (England)  publication,  and  the 
National  Woolgrower.  of  Salt  Lake  City.  Utah,  in  March, 
1931.  which  show  that  the  inrices  of  wool  in  Kngland  were 
higher  than  in  the  United  States.  The  Woolgrower  states 
that  the  prices  of  wool  were  lower  than  in  1804.  1895.  or 
1896  when  there  was  no  duty  on  wooL 

•  •  *  In  other  words.  If  It  were  not  for  the  present  duty 
good  fine  Montana  and  Wyoming  wools  wo\ild  have  to  sell  In  the 
Boston  market  at  around  8  to  9  cents  per  pound  In  the  grease, 
or  say  at  S  to  4  cents  per  pound  net  to  the  grower  In  Montana 
or  Wyoming     •     •     •. 

Ttit  statements  above  referred  to  show  that  after  a  year's 
aiitivl^  by  the  Farm  Board  the  prices  of  wool  were  the 
lowest  ever  known  since  1894.  when  there  was  no  tariff 
on  wool  and  wool  sold  at  the  lowest  price  that  was  ever 
known.  Prom  information  which  was  brought  to  my  at- 
tention, it  appears  that  the  Farm  Board  paid  more  for 
wool  than  the  dealers  were  able  to  pay.  and  later  sold  the 
same  for  lower  prices  than  dealers  in  wool  could  sell  for. 
thus  forcing  the  dealers  to  hold  their  wool.  The  Farm 
Board  also  has  interfered  directly  or  indirectly  through  its 
subsidiaries  with  dairy  products,  and  in  one  transaction  in 
Minnesota,  through  its  unwise  policy.  It  lost  a  considerable 
sum. 

At  a  meeting  of  nearly  1,000  of  the  wheat  growers  of 
my  State,  held  in  Garland.  Utah,  in  1931,  which  was  at- 
tended by  the  Governor  and  secretary  of  state  of  Utah  and 


myself,  a  resolution  was  adopted  charging  the  Farm  Board. 
thrx)agh  the  Farmers'  National  Grain  Corporation  and  the 
Intermountain  Grain  Growers  (Inc.),  with  wheat  selling 
on  the  market  at  a  price  below  that  which  the  independ- 
ent fanners  could  compete  with  and  also  charged  coUusioQ 
between  the  organizations  named  and  a  certain  milling 
interest  in  the  intermountain  region. 

I  made  an  investigation  of  these  charges  and  believe 
them  to  be  true. 

I  have  received  many  letters  and  communications  from 
various  parts  of  the  United  States  protesting  against  the 
unsound,  foolish,  and  disastrous  policies  of  the  Farm  Board. 
The  Dallas  Cotton  Shippers'  Association,  by  a  resolution. 
urged  Congress  to  prevent  the  board  from  engaging  in  busi- 
ness in  competition  with  private  industry.  It  is  urged  that 
the  Federal  Farm  Board  often  made  misleading  and  con- 
flicting declarations  which  confused  the  trade  and  were 
detrimental  and  harmful  to  growers,  merchants,  and  spin- 
ners alike.  The  Central  Cooperative  Association,  of  St. 
Paul.  Minn.,  at  its  annual  meeting  stated  that  since  the 
organization  of  the  Farm  Board  it  had  manifested  a  de- 
structive attitude  toward  those  cooperative  sales  agencies 
who  refused  to  Join  the  board's  set-up  by  establishing  com- 
peting organizations  with  funds  supplied  by  the  Farm 
Board. 

A  prominent  cotton  grower  of  North  Carolina  Informs  me 
that  the  Farm  Board's  activities  in  the  cotton  business  ma- 
terially lowered  the  price  of  cotton.  That  a  farmer  In 
order  to  Join  a  cooperative  imder  the  Farm  Board  must  first 
place  his  cotton  in  the  hands  of  the  largest  speculator  the 
cotton  world  has  ever  known.  He  further  referred  to  the 
fact  that  owing  to  the  enormous  losses  sustained  by  the 
Farm  Board,  which  a  cooperative  was  presumed  to  repay, 
the  farmer  sold  his  cotton  at  0  cents  per  poimd  and  re- 
ceived an  advance  In  excess  of  that  amount.  The  additional 
received,  instead  of  being  paid  to  the  farmer,  was  used  to 
offset  losses  incurred  by  the  board  and  its  subsidiaries. 

Governor  Murray,  of  Oklahoma,  In  a  letter  addressed  to 
the  governors  of  the  various  States,  pointed  out  the  unwise 
policies  and  evil  effects  of  the  Farm  Board's  operations. 

Mr.  President,  I  have  before  me  scores  of  letters  and  tele- 
grams and  newspaper  clippings — statements  of  men  of 
standing  in  their  respective  communities — dealing  with  the 
miiifMiwri  poUciea  of  the  Farm  Board  and  the  serious  inju- 
ries which  have  resulted  not  (xily  to  agriculture  but  to  the 
people  generally  from  the  conduct  of  the  board  and  its 
subsidiary  organisations. 

I  have  before  me  a  statement  made  by  Mr.  J.  W.  Garrow. 
of  Hooston,  Tex.,  who  appeared  before  the  Senate  Committee 
on  Agriculture.  It  is  a  temperate  and  I  believe  accurate  re- 
view of  some  of  the  activities  of  the  Farm  Board.  I  shall 
not  take  the  time  of  the  Senate  to  read,  but  commend  it  to 
those  interested  in  the  question  Involved.  He  states  that 
the  activities  of  the  Farm  Board  have  been  costly  and  of 
no  benefit  to  the  farmers  of  the  South;  that  the— 

purchase  and  holding  of  1,S00.(KX)  bales  of  cotton  have  not  re- 
sulted In  any  increase  In  the  prices  received  by  the  farmsn,  but 
have  been  positively  harmfuL 

He  adds  that — 

In  Its  stabilization  operations  the  board  has  utUlaed  the  cotton 
cooperatives,  which  have  In  many  respects  been  Its  very  unwilling 
agents  but  have  had  no  choice  In  the  matter. 

He  refers  to  the  first  attempt  of  the  board  to  stabilise 
cotton  prices  in  October.  1929.  when  it  reported  that  it 
would  loan  the  ctwperatives  16  cents  a  pound  on  eottcm  re- 
gardless of  market  prices,  and  adds  that — 

From  that  time  on  the  directing  head  of  the  cooperatives  has 
been  located  in  Washington  and  the  cooperatives  have  been  oper- 
ating for  account  of  the  Farm  Board. 

It  is  obvious  that  such  a  pohcy  could  not  result  otherwise 
than  in  disaster.  Mr.  Garrow  refers  to  the  fact  that,  based 
upon  present  prices,  a  careful  audit  would  show  that  the 
board  had  suffered  a  loss  of  from  $70,000,000  to  $80,000,000 
upon  a  certain  1.300,000  bales  which  It  holds  tn  "the 
form  of  spot  cotton  for  future  contracts."  Mr.  GarroWs 
statement  was  made  In  December,  since  which  to  date  the 
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losses  have  Increased.  He  also  adds  that  there  Is  an  addi- 
tional loss  approximating— 

#40.000.000  upon  the  spot  cotton  for  future  contracts  new  hdd 
by  cooperatives  at  the  Instance  of  the  board,  and  that  this  loss 
must  be  borue  either  by  the  members  of  the  cooperatives  out  of 
the  future  crops  or  by  the  Federal  Treasxiry. 

His  statement  that — 

The  actions  of  the  cotton  cooperatives  are  dictated  from  Wash- 
ington and  their  ofltclals  are  merely  the  agents  of  the  Farm  Board, 
and  that  farmer  oontrol  as  to  any  essential  poUey  U  the  merest 
fiction — 

deserves  consideration.  He  also  adds  that  because  of  these 
conditions  "  dissatisfaction  over  this  situation  is  becoming 
acute  among  State  cooperatives." 

It  is  obvious  that  the  course  of  the  Farm  Board  has  not 
only  been  injurious  to  legitimate  cooperative  movements 
upon  the  part  of  agriculturalists,  but  it  was  inevitable  that 
such  results  would  occur. 

Mr.  Garrow  further  states  that  the— 

Board  launched  the  cooperatives  on  a  career  of  ruinous  and  wild 
financing  which  can  only  end  In  a  debacle  and  scandal  that  will 
discredit  for  years  to  come  the  oooptfatlve  movement  that  the 
board  was  charged  to  foster. 

He  quotes  f nun  mn  official  statemmt  of  the  position  of  the 

Oregon  Cooperative  Council,  as  foUows: 

That  councU  Is  composed  of  33  cooperatives  In  Oregon  represent- 
tt^  ao.OOO  farmers  and  handling  co<^>eratlvely  a  wide  range  of  farm 
eommodltles.  They  very  aptly  point  o\it  In  that  statement  that 
the  iMllctes  of  the  Farm  Board  have  been  most  detrimental  to 
them  ft"^  to  the  whole  cooperative  movement. 

Mr.  President,  perhaps  the  Farm  Board's  tower  of  strength 
Is  the  President  of  the  United  States.  It  is  his  creation.  It 
did  not  spring  from  the  people.  It  was  not  the  product  of 
the  wisdom  or  unwisdom  of  Congress.  During  the  last  pres- 
idential campaign  Mr.  Hoover  appealed  to  the  pec^le  for 
their  support  and  promised  that  he  would,  if  elected, 
promptly  convene  Congress  in  extraordinary  session  and 
recommend  the  enactment  of  a  farm-relief  measure.  From 
his  statements  a  majority  of  the  people  believed  that  he 
had  a  concrete  and  well-devised  plan  that  would  successfully 
deal  with  the  farm  problem  and  prove  of  incalculable  benefit 
to  agriculture.  He  and  his  two  immediate  predecessors  had 
not  given  countenance  to  measures  approved  by  Congress. 
Senators  will  recall  that  upon  a  number  of  occasions  meas- 
ures were  passed  which  a  majority  of  the  Members  of  both 
Houses  believed  would  be  beneficial  to  agriculture.  These 
measures,  moreover,  received  the  support  of  perhaps  a  ma- 
jority of  the  farmers  of  the  United  States.  They  did  not 
meet  the  approval  of  President  Harding,  President  Coolidge, 
or  Mr.  Hoover.  In  view  of  the  attitude  of  the  two  Repub- 
lican Executlvee  toward  measures  which  had  been  before 
Congress  for  the  relief  of  agriculture,  the  people  were  Justi- 
fied In  believing  that  Mr.  Hoover,  when  elected  President, 
would  submit  a  plan  that  would  adequately  deal  with  the 
agricultural  problem.  They  were  fortified  in  their  belief, 
as  I  have  stated,  because  of  the  statements  made  by  him 
during  the  campaign.  Immediately  after  his  election  he 
convened  CcMigress  in  extraordinary  session,  and,  on  the 
16th  of  April,  submitted  his  message,  the  first  sentence  of 
which  is  as  follows: 

I  have  called  this  special  session  of  Congress  to  redeem  two 
pledges  given  m  the  last  election — farm  relief  and  limited  changes 
In  the  tulff. 

What  was  this  eagerly  expected  measure  that  would  be 
beneficial  to  agriculture  and  reUeve  the  farmers  of  our 
country  from  their  distress?  It  was  and  is  the  so-called 
marketing  act  and  the  Farm  Board.  In  his  message  he 
said: 

I  have  long  held  that  the  mttltlpllelty  of  causes  of  agricultural 
depression  could  only  be  met  by  the  creation  of  a  great  tnstro- 
mentallty  clothed  with  sufficient  authority  and  resources  to  assist 
our  farmers  to  meet  these  problems,  each  upon  Its  own  merits. 
The  creation  of  such  an  agency  would  at  once  transfer  the  agri- 
cultural question  from  the  neld  of  politics  Into  the  realm  of  eco- 
nomics and  would  result  In  constructive  action.  The  adminis- 
tration Is  pledged  to  create  an  instrumentality  that  will  Investi- 
gate the  causes,  find  sound  remedies,  and  havs  the  authority  and 
resources  to  apply  thoee  remedies. 


me  idedged  purpose  off 
ganlsatlon  of  the  mark^lng  system  on  soundsr  and  more  akahle 
and  more  economic  lines.  To  do  this  the  board  will  require 
funds  to  assist  In  creating  and  sustaining  farmer-owned  and 
farmer-oontroUed  agencies  tor  a  variety  of  pnrposss.  eCe.     *     *     *. 

Certain  safeguards  must  natoraUy  surround  thsas  aetlvltlaa  and 
the  Instrumratalltles  that  are  created.  Certain  vital  prtactplea 
must  be  adhered  to  In  order  that  we  may  noi  imdermliM  ttm 
freedom  of  our  farmers  and  of  our  people  as  a  whole  by  bareaa- 
cratlc  and  governmental  dconlnatkm  and  Interference.  We  must 
not  undermine  InltlaUve.  There  should  be  no  fee  or  tax  Impneed 
upon  the  farmer.  No  governmental  agency  should  engage  In  the 
buying  and  selling  and  prlos  fixing  at  produdts.  for  such  courses 
can  lead  only  to  bureaucracy  and  domination.  Oovemment  fundi 
should  not  be  loaned  or  faculties  dupUcated  where  other  eervloes 
of  credit  and  faculties  are  available  at  reasonable  rates.  No  ac- 
tivities should  be  set  In  moUon  that  wlU  result  In  Increasing  the 
surplus  production. -as  such  wlU  defeat  any  plans  ot  rritaf. 

Intro- 


Mr.  President,  the  so-called  marketing  act 
duced  as  the  President's  measure.  iHUsuant  to  the  pledgee 
made  by  him  to  the  people.  It  was  pushed  through  Congress 
axkl  promptly  signed  with  manifest  delight  by  the  President, 
and  received  with  acclaim  by  many  farmers  who  rdled  upon 
the  promises  of  the  President,  but  with  serious  misgivings 
upon  the  part  of  millions  who  bdieved  the  President's 
scheme  unworkable  and  unsoxmd  and  doomed  to  ultimate 
failure.  I  am  Justified,  therefore,  in  stating  that  the  Farm 
Board  Is  the  child  of  the  President— it  is  his  gift  to  agri- 
culture— it  Is  his  panacea  for  all  the  QIs  which  have  aflUcted 
the  farmers  of  our  country.  The  President  did  not  bdieve 
in  the  equalisation  fee  or  the  debenture  plan  or  the  Mc- 
Nary-Haugen  bill,  and  he  gave  to  the  country  this  measure, 
which  is  now  almost  universally  condemned  and  whose  fail- 
ure is  apparent  even  to  the  most  blind  and  partisan  Re- 
publican. The  adminlstrati(xi.  the  President  said,  "was 
pledged  to  create  an  instrumentality  "  for  farm  rtilef .  and 
the  Farm  Board  Is  such  instrumentaUty.  It  is.  therefore,  not 
surprising  that  In  certain  quarters  the  Farm  Board  Is  de- 
fended, its  policies  Justified,  and  its  perpetuity  desired.  Tlie 
administration  will  not  confess  that  it  has  been  a  failure 
and,  therefore,  it  must  be  defended  and  praised  or  the 
chief  accomplishment  of  the  President  woukl  be  condemned. 
Accordingly  in  the  recent  Republican  platform,  m  I  recall, 
the  Republican  Party  points  with  pride  to  the  Farm  Board 
and  its  magnificent  achievements  and  the  great  relief  whidb 
it  has  brought  to  the  farmers  of  our  country. 

Mr.  McKEXXAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Smator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  KING.    For  a  question. 

Mr.  McKELLAR.  It  looks  to  me— I  just  want  to  make 
a  statement — as  if  we  are  up  to  this  proposition:  We  must 
either  abolish  the  Farm  Board  or  abolish  agriculture. 

Mr.  KING.  Mr.  President,  agriculture  is  now  In  a  pre- 
carious conditioiL 

Mr.  GORE,    Bfr.  President 

Mr.  KING.    I  yield  for  a  question. 

Mr.  GORE.  Just  leave  that  to  the  Farm  Board. 
[Laughter.] 

Mr.  KING.  I  have  no  doubt  that  many  farmers  believe 
that  agriculture  has  been  abolished  or  destroyed  and  that 
the  Farm  Board  has  lai^ely  contributed  to  this  disastrous 
situation. 

Mr.  President,  I  have  referred  to  the  fact  that  I  have 
received  communications  from  aD  parts  of  the  United  States 
condemning  the  Farm  Board  and  the  agricultural  policy  o< 
the  administration.  These  communications  have  not  been 
solicited:  they  have  come  from  farmers,  business  men.  catUe 
and  sheep  men,  millers,  devator  owners,  newspapermen,  and. 
Indeed,  from  nearly  all  walks  of  life.  Doubtless  similar  com- 
mimications  have  been  received  by  other  Senators  and  Con- 
gressmen. Ihese  communications  have  not  been  parttsan — 
they  have  ctxne  from  Republicans  as  well  as  Democrats; 
fr(Kn  Republican  newspapers  as  well  as  Democratic  organs. 
I  have  received  copies  of  resolutions  adopted  by  farm  organ- 
izatlcms  in  Republican  sections  as  wen  as  Democratic  parts 
of  the  country. 

Mr.  President,  this  question  ought  not  to  be  a  partisan 
MO  question  that  relates  to  the  welfare,  prosperity,  and 
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bappiimi  of  the  Ameiicmn  people  ihookl  be  measured  by 
partisan  standanis.  It  is  unfortuztate  that  the  administra- 
tion has  attempted  to  make  the  farm-relief  qtiestlon  a  par- 
tisan one  and  that  the  Republican  Party,  In  view  of  the 
baneful  effects  of  the  marketlns  act  and  its  administration, 
should  still  support  the  Farm  Board  and  its  Indefenslhlc 
policies. 

Tbere  Is  no  more  important  question  before  the  American 
people  to-day  than  that  which  relates  to  agriculture.  With 
acrlcultur&l  products  selling  at  prices  below  the  cost  of  pro- 
duction, with  the  farmers  overwhelmed  with  billions  of  dol- 
lars  of  indebtedness,  with  (arms  being  sold  imder  foreclosure 
proceedln«:s.  with  the  farmers  being  driven  from  lands  which 
they  have  redeemed  and  homes  which  they  have  builded — 
It  does  seem  to  me  that  there  idiould  be  a  united  effort  upon 
the  part  of  ail  to  restore  agriculture  to  a  proper  basis  and 
to  enact  measures  that  will  accomplish  that  result.  But  if 
the  Republican  Party  adheres  to  the  position  taken  in  their 
platform  with  respect  to  the  Farm  Board  and  the  marketing 
act.  then  the  issue  must  be  presented  to  the  people.  The 
farmer  should  know  that  the  Republican  Party  indorsed  the 
Farm  Board  and  its  unsoimd  and  destructive  policies  and 
offers  no  other  plan  for  the  relief  of  agriculture,  for  the  re- 
atoratlon  of  prosperity  to  the  40  per  cent  of  our  population, 
than  the  discredited  and  unsound  marketing  act. 

Mr.  PresidKit.  Republicans  in  both  branches  of  Congress 
have  admitted  the  inadequacy  of  the  marketing  act  and  have 
not  hesitated  to  criticise  and  condemn  the  Farm  Board  and 
its  policies. 

Mr.  BTRNBB.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  KINO.    I  yield. 

Mr.  BYRNES.  I  agree  thoroughly  with  what  the  Senator 
taas  said  of  the  board;  and  I  am  just  wondering  whether 
lie  would  not  be  disposed  to  agree  that,  after  all.  his  sug- 
gestion of  abolishing  the  board  is  more  to  be  desired  than 
its  reorganisation,  and  that  we  might  best  accomplish  some- 
thing in  the  interest  of  farming  by  waiting  until  the  De- 
oember  session,  and  then  making  the  effort  to  secure  con- 
sideration of  some  measure  to  abolish  the  board.  Instead  of 
attempttng  to  reorganise  it  under  this  resolution. 

Mr.  KINO.  Mr.  President,  perhaps  the  Senator  was  not 
in  the  Chamber  when  a  similar  question  was  asked  by  the 
Senator  from  Tennessee  [Mr.  McKnxsal.  I  Indicated  then 
that  perhaps  under  all  the  circumstances  It  would  be  better 
to  not  press  the  substitute  which  I  offered,  but  to  wait  until 
December  when  the  Senate  could  pass  upon  the  measures 
now  pmding  in  both  branches  of  Congress  providing  for 
the  abolition  of  the  Federal  Farm  Board.  I  have  felt,  how- 
ever, that  we  are  Justified  in  the  consideration  of  this  meas- 
ure to  challenge  attention  to  the  serious  condition  of  agri- 
culture and  to  the  dismal  failure  upon  the  (tart  of  the  ad- 
ministration to  afford  any  relief  to  the  millions  of  American 
citisens  engaged  in  the  most  important  indiistry  in  this  or 
any  other  land.  I  felt  Justified  in  commenting  upon  the 
failure  of  the  marketing  act  because  of  the  rhetorical  and, 
as  I  believe,  insincere  commendation  of  the  act  and  the 
Farm  Board  in  the  recently  ad(H>ted  Republican  platform. 
I  further  felt  warranted  in  bringing  this  matter  to  the  at- 
tention of  the  Senate  because  diulng  this  entire  session, 
ncrtwithstanding  the  avalanche  of  criticism  leveled  against 
the  Farm  Board  and  the  demands  for  farm  relief,  the  ad- 
ministration has  treated  with  indifference  the  criticisms 
and  the  demands  and  has  evinced  a  purpose  to  stand  or 
fall,  so  far  as  the  agricultural  problem  is  concerned,  by  the 
marketing  act  and  the  present  Farm  Board.  Moreover  there 
---.ace  some  connected  with  the  Farm  Board  and  their  auxiliary 
organizations  who  manifest  no  concern  over  the  serious  con- 
dition of  the  farmer  and  treat  with  apparent  contempt  the 
demands  of  the  farmers  and  those  who  express  dissatisfac- 
tion with  the  board  and  the  policies  of  the  administration 
In  dealing  with  the  agricultural  problem. 

The  Senator  fnun  Nebraska  [Mr.  Norris],  to  whom  I 
r^erred  a  few  moments  ago.  has  for  years  demonstrated  his 
devotion  to  the  farmers  of  the  United  States.    He  knows 


ttielr  problems  and  perhaps  is  better  acquainted  wRh  the 
farm  problem  than  any  other  man  In  our  country.  In 
season  and  out  of  season  he  has  sought  relief  for  agricul- 
ture and  to  seciuT  legxslation  which  he  believed  to  be  of 
benefit  to  the  fanners.  He  has  been,  may  I  say.  not  only 
a  friend  of  the  farmer  but  of  the  *  forgotten  man,"  and 
has  sought  to  protect  those  who  have  been,  as  he  believed. 
the  victims  of  oppression  or  injustice.  He  would  not  have 
offered  the  resolution  for  an  Investigation  of  the  Farm  Board 
if  he  had  not  believed  that  the  marketing  act  and  the  Farm 
Board  had  failed  to  meet  the  situation.  It  is  my  opinion. 
Mr.  President,  that  the  marketing  act  and  the  Farm  Board 
have  proven  Injurious  to  the  farmers.  They  have  been  an 
Impediment  to  agricultural  relief:  they  have  shattered  the 
faith  of  many  sincere  persons  and  filled  them  with  distrust 
and  suspicion  toward  our  Oovemment  and  the  remedies 
suggested  or  policies  advocated  to  meet  the  present  deplor- 
able conditions. 

Mr.  President,  I  have  referred  to  the  fact  that  the  meas- 
ure which  the  pending  resolution  supplements  was  passed 
in  my  opinion  by  Congress  without  a  full  understanding 
of  the  situation.  It  was  supported  by  some  who  believed 
that  the  Farm  Board  held  a  surphis  of  wheat  and  cotton 
paid  for  by  Oovemment  funds  and  luiencumbered  by  Uens 
of  any  character.  But  they  are  now  rudely  awakened  to 
the  fact  t^^*^^  the  Farm  Board  has  heavy  liens  against 
whatever  wheat  and  cotton  it  purchased — liens  and  obli- 
gations almost  sufficient  to  wipe  out  any  equity  that  the 
Farm  Board  may  possess.  Accordingly,  when  Congress 
passed  the  Joint  resolution  authorizing  and  directing  the 
Farm  Board  to  deliver  to  the  American  National  Red  Cross 
45,000,000  bushels  of  wheat,  and  a  given  amount  of  cotton 
for  whldi  It  should  receive  credit,  it  did  not  understand 
that  pasrment  must  be  made  by  an  appropriation  from  the 
Treasury  of  the  United  States.  Senators  know  that  not- 
withstanding the  recent  tax  law  supposed  to  raise  addi- 
tional revenues  of  more  than  $1,000,000,000.  the  total 
revenue  for  the  next  fiscal  year  win  be  inadeqiiate  to  meet 
the  appropriations  made  and  to  be  made.  In  other  words, 
the  expenditures  will  be  much  greater  than  the  revenues 
and  the  $50,000,000  which  the  Senator  from  Washington 
is  now  demanding  will  be  a  further  charge  upon  the  Treas- 
ury and  to  that  extent  win  augment  the  deficit  which  we 
are  creating  for  the  present  fiscal  year. 

As  indicated  In  my  remarks.  If  further  contributions  are 
required  to  relieve  the  distress  throughout  the  countar  and 
to  provide  for  unemployment,  the  amount  carried  in  the 
relief  bill  should  have  been  increased  twyond  the  timit  <tf 
$300,000,000. 

Mr.  President,  the  Farm  Board,  notwithstanding  this  $500.- 
000,000  appropriation  and  the  annual  appropriations  made 
to  meet  its  expenses,  is  now  to  receive  under  the  resolution. 
as  amended,  offered  by  the  Senator  from  Washington  an 
additional  $40,000,000.  When  will  this  spendthrift  and 
wastrel  cease  its  demands  upon  the  Government?  When  will 
the  administration  and  the  American  people  rise  up  and 
demand  that  It  shall  receive  no  further  appropriations  and 
that  the  necessary  steps  be  talcen  to  terminate  its  activities 
and  bring  about  its  liquidation? 

Mr.  BRCX)KHART.    Mr.  President.  wiO  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  BROOKHART.  I  notice  the  Senator  has  a  great  deal 
to  say  about  this  $500,000,000  appropriation. 

Mr.  KINO.  Not  a  great  deaL  I  have  mentianed  tt  twice 
since  the  Senator  entered  the  Chamlwr.  I  may  mention  It 
again. 

Mr.  BROOKHART.  Ttw  Senator  has  mentioned  It  more 
than  that  since  I  came  in.  Does  the  Senator  recall  that  in 
1919  the  Democratic  adminLstration  apfxropriated  a  thousand 
million  dollars  for  the  eontrcd  of  wheat  alone? 

Mr.  KINO.  Mr.  President,  if  the  Senator  attempits  to 
draw  any  parallel  Ixtween  the  situation  then  and  now— 
that  is,  the  situation  now  and  at  the  time  the  Farm  Board 
was  organized  and  the  $5f00,000.000  was  authorised — I  think 
he  fails  to  appreciate  otanrious  differences  in  mresent  and  past 
oonditiona. 
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Mr.  BROOKHART.    There  is  a  distinction.  I  think,  bat 
that  distinction  is  that  we  are  in  a  much  worse  emergency 
and  depression  now  than  we  were  in  1919. 
Mr.  KINO,    lliat  may  he. 

Mr.  BROOKHART.  Agriculture  needs  assistance  mudi 
more  now  than  it  did  at  that  time.  I  am  not  criticizing  the 
Democratic  administration  for  doing  that  I  think  that  was 
•  wise  thing  to  do,  and  I  think  the  Senator's  criticism  would 
be  much  more  forceful  if  he  would  say  that  we  ought  to  have 
appropriated  alxmt  fifteen  hundred  million  dollars  for  the 
Farm  Board  to  begin  with,  instead  of  $500,000,000.  so  that 
they  could  properly  have,  in  a  businessUke  way.  handled  the 
exportable  surplus,  instead  of  using  a  small  fund  and 
gambling  in  It  as  they  have  done. 

I  agree  with  the  Senator  that  their  operations  have  not 
been  beneficial,  but  it  is  largely  due  to  the  fact  that  they  did 
not  have  funds  enough  to  handle  the  surplus  as  the  Senator 
would  have  handled  It  if  he  had  been  handling  surpluses. 

Mr.  ASHURST.  Mr.  President,  win  the  Senator  yield  to 
me? 

Mr.  KINO.  In  a  moment  I  thank  the  Senator  for  his 
complimentary  reference  to  my  supposed  competency  to 
handle  the  surplus  if  I  had  been  charged  with  that  respon- 
sibility. The  Senator  for  years  has  been  a  student  of  the 
ftgricnltural  problem  and  has  from  time  to  time  offered 
suggestions  possessing  merit  I  think,  however,  that  there 
is  no  analogy  between  conditions  in  1919  and  the  situation 
at  the  present  time.  Then  war-time  legislation  was  upon 
the  statute  books  and  war-time  conditions  here  and  else- 
where existed.  We  were  liquidating  war  conditions  and 
meeting  a  slttiation  which  called  for  legislation  and  action 
not  constitutionally  warranted  in  peace-time  periods.  I 
shall  not  further  enlarge  upon  the  situation,  nationally  and 
internationally,  in  which  we  found  ourselves  In  1918  and 
1919.  The  marketing  act.  however,  was  the  product  of 
peace  times.  It  was  enacted  when  the  Republican  Party 
proclaimed  that  we  were  in  the  most  prosperous  condition 
the  world  had  ever  seen;  that  Republican  policies  had  made 
It  practically  impossible  for  povwty  to  visit  our  country  or 
economic  depression  to  find  a  habitat  In  our  land.  The  Re- 
publicans under  Harding  and  Coolidgc  and  Hoover  flam- 
boyantly proclaimed  the  effectiveness  of  Republican  policies 
and  Republican  tariffs  and  that  all  that  was  needed  to  bring 
perpetual  felicity  and  prosperity  was  an  agricultural  act. 
As  I  have  Indicated.  Mr.  Hoover,  speaking  for  his  party, 
promised  this  plan  that  was  to  be  the  apotheosis  of  human 
wisdom  and  Republican  statesmanship.  The  people  fol- 
lowed him.  and  Congress  passed  the  measure  which  he  had 
promised  and  demanded.  The  "  great  engineer  "  has  spoken. 
The  people  elected  him,  and  his  party  has  supported  him 
and  still  proclaims  birn  the  "  miracle  man."  the  superman, 
the  xmparaUeled  statesman.  His  Cabinet  officers  and  others 
who  belong  to  the  inner  circle  continue  to  praise  his  achieve- 
ments and  to  affirm  that  there  is  no  agricultural  depression 
and  that  those  who  claim  there  is  any  depression  or  poverty 
are  suffering  from  some  mental  aberration  or  from  some 
form  of  illusion. 

Mr.  BROOKHART.  Mr.  President,  in  answer  to  that,  let 
me  call  the  Senator's  attention  to  the  fact  that  It  was  the 
same  great  engineer  who  handled  the  thousand  million  dol- 
lars in  1919. 

Mr.  BJNO.  Apparently  he  has  lost  his  foresight  or  his 
engineering  ability.  But  the  fact  Is  that  there  were  others, 
including  a  great  President  of  the  United  States,  who  had 
important  parts  in  that  adventure. 

Mr.  ASHURST  and  Mr.  SMOOT  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield;  and  If  so.  to  whom? 

Mr.  BJNO.    I  promised  to  yield  to  the  Senator  from  Ari- 


Mr.  ASHURST.  Mr.  President  the  able  Senator  from 
Iowa  says  that  the  Farm  Board  gambled  away  $500,000,000. 
and  that  our  fault  and  defect  and  remissness  exlsta  in  the 
fact  that  we  did  not  give  it  $1,500,000,000  to  gamble  away. 
In  other  words,  the  logic  of  my  good  fri«ad  from  Iowa  is. 


reclaim  the  ndned  apeaidCfarift  by  fOllng  his  pockets  with 
money. 

Mr.  President,  if  the  Senator  wffl  yieM  farther 

TlM  VICS  PRESIDBNT.  Does  the  Senator  from  Utah 
yield? 

Mr.  KnVQ.    I  yidd.  bat  I  do  not  want  to  lose  the  floor. 

Mr.  ASHURST.  I  much  appreciate  the  remarks  of  the 
able  Junior  Senator  from  Utah,  and  agree  with  him.  but  am 
not  disposed  to  criticise  the  President  as  to  the  Federal  Farm 
Board,  ss  I  believe  the  President  thought  he  was  doing  ri|^ 
in  urging  its  creation.  I  voted  for  the  Farm  Board  act,  and 
that  vote  for  that  measure  will  come  more  nearly  wrecking 
me  politically  than  anything  I  have  ever  done.  Tliose  who 
voted  for  the  creation  of  that  Farm  Board,  and  voted  to 
turn  over  to  them  the  $500,000,000  of  public  funds,  will  have 
a  terrible  reckoning  when  they  come  to  meet  their  constitu- 
ents.   Let  them  not  l>e  mistaken. 

Mr.  President  this  Farm  Board  having  recklessly  gambled 
away  $500,000,000.  we  are  now  invited  to  give  the  Farm 
Board  $40,000,000  more;  is  that  correct? 

Mr.  KING.  Let  me  say  this:  We  are  now  asked  to  pay 
approximately  $40,000,000  of  the  debts  of  the  Farm  Board. 

Mr.  ASHURST.    Of  these  gamblers? 

Mr.  KING.  Debts  to  the  extent  of  substantially  $40,- 
000,000  resulting  frcHn  liens  against  some  of  the  wheat  and 
cotton  purchased  by  the  board  in  order  that  it  may  be 
released  for  use  by  the  Red  Cross  to  relieve  destitution. 
This  will,  of  course,  result  in  the  consumption  of  some  sur- 
plus wheat  and  cotton  azul  to  that  extent  improve  the  con- 
dition of  the  board,  but  primarily  the  appropriation  which 
we  are  asked  to  make  will  enable  the  Farm  Board  to  pay 
debts  which  it  can  not  now  meet  and  perhaps  be  saved  the 
himiiliation  ctf  having  liens  foreclosed  to  meet  a  defaulting 
debtor.  But  in  taking  this  step  we  are  further  plunging  the 
Federal  Government  into  debt  because  it  will  be  compelled 
to  sell  bonds  in  order  to  obtain  the  $40,000,000  required  to 
carry  out  the  provisions  of  the  resolution  before  us. 

As  I  have  heretofore  stated.  I  would  prefer,  if  we  are  to 
make  further  contribution  to  aid  unemidoyment  and  relieve 
distress,  to  appropriate  the  money  to  be  used  in  the  same 
manner  as  the  $300.000,0M,  or  if  wheat  and  cotton  are  to 
be  purchased  and  distributed  through  the  Red  Cross  I  would 
m^er  to  appropriate  $25.009,e00  or  $30,000,000  and  purchase 
wheat  and  cotton  in  the  market  for  that  purpose.  I  believe 
that  with  $30,000,000  as  much  wheat  and  cotton  could  be 
purchased  as  will  be  obtained  under  the  resection  before 
us  from  the  Farm  Board. 

Mr.  BROOKHART.    Mr.  President 

Mr.  KING.    I  promised  to  yield  to  my  colleague. 

Mr.  SMOOT.  Mr.  President,  I  do  not  see  why  my  col- 
league is  trying  to  lay  the  creation  of  the  Federal  Farm 
Board  at  the  door  of  the  President.  How  oft«i  did  we  hear 
upon  the  floor  of  the  Senate  that  there  oui^t  to  be  created 
an  agency  to  control  the  distribution  of  wheat  and  other 
products  of  the  farm?  Time  and  time  again  the  country 
was  appealed  to,  and  the  President  was  appealed  to,  and  It 
was  out  (rf  those  appeals  that  the  legislation  was  passed, 
the  hope  being  that  with  $50«.00t.000  the  board  could  control 
the  price  of  wheat.  How  often  did  the  Senator  from  Iowa 
call  attention  to  the  fact  that  there  ought  to  be  some  con- 
trol of  the  surplus  of  wheat,  and  I  want  to  say  to  the  Sen- 
ator that  in  a  colloquy  between  him  and  me  I  said  I 
thought  that  with  $500,000,000  the  price  of  the  commodity 
could  be  malntaliMd.  I  never  heard  of  the  President  of  the 
United  States  asldng  and  pleading  for  legislation  for  the 
creation  of  the  Farm  Board.  It  was  created  through  the 
sentiment  here  on  the  floor  of  the  Senate,  and  it  was  for  the 
purpose  of  controlling  the  price  of  wheat,  so  that  the  price 
of  wheat  could  be  maintained  in  this  country. 

The  VICE  PRESIDENT.  The  C*air  must  admonish  Sen- 
ators that  they  can  yield  only  for  questions. 

Mr.  KING.    Bir.  President 

Mr.  SMOOT.  Of  course  the  Chair  Is  right  about  that, 
and  I  shall  say  no  more. 
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The  VICB  PRESIDENT.    Tbe  Ch*lr  ma  not  Interrupting  | 
the  senior  Senator  from  Utah,  but  merely  giving  a  warn- 
ing for  the  future. 

Mr.  KINO.  The  Chair  win  not  take  me  from  the  floor  so 
long  as  my  colleague  is  speaking  in  my  time? 

The  VICE  PRESIDENT.  No;  the  Chair  la  simply  uttering 
a  warning  for  the  guidance  of  the  Senator  after  his  col- 
league concludes. 

Mr.  BROOKHART.  Mr.  President,  win  the  Senator  yield 
to  me? 

Mr.  KINO.    If  It  l8  for  a  question. 

Mr.  BROOKHART.  I  wUl  make  mine  a  question.  I  would 
like  to  ask  a  question  in  reference  to  the  interruption  d 
the  Senator  from  Arizona. 

Mr.  KINO.  Let  it  be  a  question,  please,  because  I  do  not 
want  to  lose  the  floor. 

Mr.  BROOKHART.  I  ask  the  Senator  if  it  is  not  true 
that  I  .opposed  speculation  or  gambling  in  all  these  matters, 
f^n^  I  wanted  appropriated  money  enough  to  enable  the 
bo€urd  to  handle  the  surpluses  In  a  bosinesslike  way.  and  not 
handk  them  as  speculators  and  gamblers?  I  say  the  same 
to  the  Senator  frctn  Utah.  I  have  always  said  that  $500.- 
000,000  was  not  enough,  and  offered  a  substitute  providing 
for  fifteen  hundred  million  dollars  at  the  time.    Is  not  that 

true? 

The  VICE  PRESIDENT.  The  Chair  must  advise  the 
Junior  Senator  from  Utah  that  he  win  loee  the  floor  if  he 
yields  further  for  statements. 

Mr.  KINO.  Mr.  President,  I  desire  to  be  courteous  to 
Senators  and  am  perfectly  wUMng  to  yield  for  questions. 
but  the  Chair  has  admonished  me  that  I  shall  lose  the  floor 
if  I  permit  Senators  to  make  statements  under  a  request  to 
propound  a  question. 

I  do  not  agree  with  the  statement  Just  made  by  my  col- 
league in  regard  to  the  origin  or  cause  of  the  marketing  act 
and  the  Farm  Board.  I  do  not  agree  that  the  Farm  Board 
•*  was  created  through  sentiment  on  the  floor  of  the  Senate." 
A  few  moments  ago  I  referred  to  the  statements  made  by 
Mr.  Hoover  during  his  campaign  for  the  presidency  and  to 
his  message  to  Congress  when  Congress  was  convened  In 
extraordinary  session  in  April,  1929.  The  Senator  will  re- 
member. I  am  sure,  that  Mr.  Hoover  dining  the  campaign 
promised  that  If  the  Republicans  won  in  the  election,  he 
would  convene  Congress  and  recommend  a  measure  con- 
taining substantially  the  provisians  of  the  marketing  act. 
Including,  of  course,  the  Farm  Board.  The  Senator  from 
Iowa  [Mr.  BaooKHAJtrl  supported  him  principally,  as  I  \m- 
derstand,  because  of  the  promises  made  by  Mr.  Hoover  to 
recommend  and  secure  legislation  to  aid  agriculture.  The 
Senate  had  not  asked  hb  Hoover  or  Mr.  CooUdge  to  enact 
legislation  such  as  the  marketing  act.  The  Senate  had 
voted  for  the  debenture,  for  the  equalisation  fee,  for  the 
McNary-Haugen  bin.  They  had  not  asked  for  the  market- 
ing act.    Mr.  Hoover  in  his  inaugural  address  stated  that — 

Action  upon  some  of  tbe  propoaala  upon  wltlob  the  BfepubUfian 
Party  was  returned  to  power,  pertlculaxly  further  e^rleultural  rc- 
hef  and  Umlted  change*  In  the  tariff,  can  not  In  justice  to  our 
fanners,  our  labor,  and  our  manufacturer*  be  postponed.  I  shall 
thw«fore  request  a  special  sessUm  of  Oongrees  for  tbe  ooosldera- 
Uon  of  these  two  quesUons.  I  shall  deal  with  each  of  them  upon 
the  saMcmbly  of  the  Congnas.' 

Hie  President,  m  I  hAve  indicated,  soon  after  did  can  a 
special  session  of  Congress,  and  he  did  submit  a  message  in 
which  he  stated  that  the — 


Administration  is  pledged  to  create  aa  tnstnimentaUty  (that  la. 
the  Farm  Board)  •  •  •  that  win  have  the  authority  and  re- 
sources to  apply  those  rsmedles  (that  U,  remedies  to  which  he 
had  referred). 

Mr.  President,  the  marlntlng  act  and  the  Farm  Board  are 
not  the  progeny  of  the  Senate;  their  father  is  President 
Hoover.  He  regarded  his  plan  as  so  important  that  he  con- 
vened Ccxigress  within  a  few  weeks  after  his  inauguration. 
He  also  tn  his  inaugural  address  declared  that  at  the  special 
session  which  he  would  call  he  would  ask  for  limited  changes 
in  the  tariff.  In  his  message  to  the  special  session  he  re- 
ferred to  this  matter,  but  in  such  terms  as  to  cleaily  indi- 
cate that  there  was  a  disparity  between  agriculture  and  the 


manufacturing  industries  resulting  from  tariff  duties,  which 
gave  advantages  to  manufactured  and  tariff-protected  com- 
modities, over  agriculture. 

As  I  interpret  President  Hoover's  preelection  speeches, 
as  well  as  his  Inaugural  address  and  his  message  to  the 
special  session  of  Congress,  he  conceded  that  the  tariff  laws 
then  in  existence  discriminated  against  agriculture  and  in 
favor  of  manufactining  industries.  In  other  words,  that 
there  was  a  disequilibrium  or  disparity  between  the  manu- 
facturing and  Industrial  pursuits  and  agriculture  which 
could  only  be  adjusted  by  lowering  certain  tariff  duties. 

Mr.  President,  the  Republican  Party  and  the  President 
can  not  escape  responsibility  for  the  serious  and  disastrous 
consequences  that  have  followed  the  Hawley  Tariff  Act 
and  the  marketing  act  which  created  the  Farm  Board. 
The  Presideiit  expressed  gratlflcation  when  the  marketing 
act  was  passed.  He  selected  persons  whom  he  desired  to 
carry  the  act  into  effect  and  named  Mr.  Legge  as  presideni. 

Mr.  GORE.    Mr.  President 

The  VIC7E  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Oklahoma? 
Mr.  KINO.  I  yield  for  a  question  only. 
Mr.  GORE.  I  will  tusk  the  Senator  if  he  rwnembers  the 
statement  issued  by  the  President  when  he  appointed  mem- 
ben  of  the  Farm  Board,  to  the  effect  that  be  was  cooftuilug 
upon  them  and  that  they  would  exercise  powers  and  respon^ 
sibilitles  greater  than  any  other  board  that  had  beea 
created? 

Mr.  KINO.  I  recall  the  statement  to  which  the  Senator 
Infers.  Of  course,  the  President  having  devised  the  market- 
ii«  act  which  provided  for  a  board  to  carry  into  effect  the 
terms  of  the  act,  desired  that  the  board  shouki  have  sJmost 
unlimited  power.  He  desired  and  recommended  that  the 
enormous  sum  of  a  half  billion  dollars  should  be  placed  in 
their  hands.  It  was  a  rather  ambit^us  scheme.  Perhaps 
the  President  beUeved  that  it  was  a  noble  experiment;  cer- 
tainly it  has  been  an  unwise  and  expensive  experiment,  and 
the  Republican  Party,  Judging  from  its  recent  platform,  is 
still  enamored  of  it  and  exhibits  no  spirit  of  repentance  for 
its  violation  of  sound  policies. 

Mr.  HOWELL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  KINO.    I  win  yield  for  a  question,  but  the  Senator 

from  Nebraska  will  please  bear  in  mind  the  fact  that  I  shaO 

lose  the  floor  If  anything  other  than  a  question  is  submitted. 

Mr.  HOWELL.    Does  the  Senator  know  what  amount  of 

money  the  Farm  Board  has  on  hand  at  the  present  time? 

Mr.  KINO.  My  recollection  is  that  out  of  the  $500,000,000 
appropriated  there  are  a  few  million  dollars  stiD  available. 
but  the  Farm  Board  has  many  obligations  which,  if  dis- 
charged at  the  present  time,  undoubtedly  would  require  a 
larger  ftT»^>nt  of  cash  than  is  now  available  for  ttie  board. 
The  Senator  from  Tennessee  [Mr.  McKsllasI.  who  is  a 
member  of  the  Appropriatiozu  Committee.  I  think  can  anr 
swer  more  definitely  than  I  the  question  asked  by  the 
Senator  from  Nebraska. 

Mr.  McKELLAR.  Mr.  President,  a  few  days  ago  tlie  chair- 
man of  the  Farm  Board.  Mr.  Stone,  was  before  our  conv- 
mlttee.  He  sUted  that  $250,000,000  of  the  $500,000,000  had 
been  already  lost.  He  then  stated  that  the  board  had  on 
hand  at  that  time  about  $224)00.000,  but  that  $18j000,000  of 
that  $22,000,000  had  already  been  allocated  or  promised  to 
borrowers,  and  that  the  net  amoimt  which  the  board  had  on 
hand  was  therefore  about  $4,000,000  out  of  the  $500.0004)00. 
Mr.  KINO.  Mr.  President,  I  think  not  even  the  board 
can  ten  what  its  losses  are.  From  all  that  I  can  learn,  if  tt 
were  required  to  wind  up  its  business  within  the  next  six 
months  or  a  year  it  might  be  able  to  do  so  without  leaving 
uniMdd  claims.  However,  a  prompt  setOement  might  leave 
obligations  unpaid  and,  of  course,  the  Oovemment  would 
lose  not  only  the  $500.0004)00,  together  with  interest 
thereon,  but  several  million  dollars  which  have  been  ai>* 
propriated  to  meet  the  running  expenses  of  the  Farm  BoardL 
Mr.  President,  returning  to  the  resolutioD  before  us.  Z 
have  made  some  inquiry  and  I  am  advised  that  tbe  Hens 
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upon  45.000,000  bushels  of  wheat  and  the  500,000  bato  <rf 
cotton,  which  it  is  intended  to  donate  to  the  Red  Cross, 
amount  to  approximately  $40,000,000.    Every  day  there  are 
additional  obUgations  incurred.    There  are  insurance  and 
storage  charges  that  constitute  a  very  considerable  item.    I 
can  understand  the  willingness,  perhaps  the  eagerness,  of 
the  Farm  Board  to  have  this  measure  passed.    They  have 
heretofore  parted  with  35.000.000  bushels  of  wheat  at  no  in- 
considerable cost  to  the  Oovemment  which  ™  ^o^J^.J^ 
the  Red  Cross  for  distribution.    They  have  sold  to  China 
26  000.000  bushels  of  wheat  without  receiving  a  Jringle  dollar, 
but  were  so  eager  to  get  rid  of  it  that  they  J<»^^"*«  ,»»^*» 
of  the  Chinese  Oovemment,  which  have  but  litUe.  if  any, 
market  value.    I  do  not  wish  to  comment  on  conditions  in 
China,  but  I  think  it  will  be  conceded  that  the  Chinj»e 
transaction  was  not  a  sound  business  transaction.    If  the 
Farm  Board  can  not  get  rid  of  the  wheat  and  cottra  now  In 
its  possession,  either  by  giving  it  away  or  by  .I^rttog,;?^? 
it  to  China  or  some  other  country  that  can  give  but  UtUe, 
if  any,  security,  it  may  be  unable  to  realize  sufficient  from 
the  sale  of  the  same  to  discharge  the  hens  which  are  con- 
stantly increasing,  and  this  situaUon  might  result  in  the 
Government  being  caUed  upon  to  make  further  appropria- 
tions to  meet  such  unpaid  obligations.  _.  , .« 

B«r  GORE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.    Docs  the  Senator  from  Utah 
yield  to  the  Senator  from  Oklahoma? 

Mr.  KINO.     I  yield  for  a  question  only.  ^  ^   ^.    .    ..  ^ 

Mr    GORE.    The  Senator  has  Just  remarked  that  the 

deflcl't  on  the  part  of  the  Farm  Board  i^^daUy^JP^^ffl^:  ^^ 
will  ask  the  Senator  if  he  does  not  recaU  that  the  deflcit  in 
the  Federal  Treasury  during  the  fiscal  year  closing  June  30 
last  year  was  $900,000,000.  and  that  during  that  year  the 
Pann  Board  dissipated  more  than  half  of  that  amount. 

$500,000,000?  _    ^^  .     ..  ^     A^Mt     fnr 

Mr    KINO.    The  Senator  Is  right,   and  the  deflcit  for 
the   fiscal   year   ending   June   30,   1932.   is   approxmuitely 

*^wS°'c>OR^°.  I  would  like  to  ask  the  Senator  If  he  toows 
why  the  Federal  Treasury  is  so  empty?  If  he  does  not  know, 
I  can  tell  him.  It  is  because  the  Treasury  has  been  cleaned 
out  with  a  Hoover  vacuum.     [Laughter.  1 

Mr  KINO.  Mr.  President.  I  have  abready  occupied  the 
time  of  the  Senate  much  longer  than  I  had  anticipated,  and 
must  pretermit  a  discussion  of  the  matter  presented  by  the 
senator  from  Oklahoma.  I  would  ««id,  however  ^im- 
sound  poUtical  and  economic  policies  projected  ^^^  executed 
by  the  party  in  power  have  brought  about  the  frightful  de- 
pression which  is  now  afflicting  the  American  people  A 
Sarrow  and  selfish  poUcy  in  deaUng  with  foreign  nations 
and  foreign  poUcies  has  been  a  contributing  factor:  the  en- 
couragement of  unsound  banking  and  stock-gambling  specu- 
lation has  likewise  been  an  important  contributing  factor 
Notwithstanding  the  heavy  burdens  of  taxation  hnposed 
upon  the  country,  there  has  been,  as  indicated  anenormous 
deflcit,  greater  than  any  country  in  the  world  f^^^^^l 
has  ever  experienced:  and  I  can  not  help  but  beUeve  that 
the  deflcit  for  the  present  fiscal  year  wiU  be  In  cxcea  of  a 
biUion  doUars.  The  Budget  wiU  not  be  balanced,  ana  fur- 
ther borrowings  will  be  necessary  to  meet  the  expenditures 

°'Th^  ^lutiOTr°bcfare  us  adds  to  the  deflcit  by  reqiflring 
an  appropriation  of  $40,000,000  to  be  paid  not  by  the  Farm 
Board  but  from  the  Treasury  of  the  Umted  Stat^. 

Mr.  President,  I  regret  that  the  amendment  which  I  sug- 
gested has  not  been  accepted  by  the  committee.  It  ^Ils 
for  $10  000.000  less  than  the  amendment  offered  by  the  ^n- 
ator  from  Tennessee,  which  is  now  a  Part  of  «^e  rawluU^ 
I  shall  not  ask  for  a  vote  upon  the  substitute  which  I  off ere<i, 
in  view  of  the  many  evidences  that  when  Congress  meets  to 
December  there  will  be  legislation  deahng  with  the  Farm 
Board.  It  is  regrettable  that  pending  mea^ires  with  refer- 
ence to  the  Farm  Board  have  not  been  acted  upon,  and  It  is 
also  unfortunate  that  Congress  is  called  upon  toappropriate 
sums  which  in  the  aggregate  will  Perhaps  «ceed^  enor- 
mous appropriations  for  the  fiscal  year  Just  closed^  Not- 
^Jtandlng  the  appropriations  will  be  less  by  several  hun- 


dred million  dollars  than  the  Budget  estimates  recommended 
by  the  President,  they  are,  in  my  oirinioo.  beyond  reasonable 
and  proper  limits. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  JONES.    Mr.  President 

Mr,  LEWIS.  If  I  may  yield  for  the  purpose  of  having  the 
Joint  resolution  adopted  without  losing  my  place.  I  should 
like  to  accommodate  the  Senator  from  Washington. 

lix.  JONES.  The  Senator  can  obtain  the  floor  without 
any  trouble  after  we  act  on  the  Joint  resoluUon.  There  will 
be  no  obJecUon  to  that.  I  ask  for  an  immediate  vote  on  th« 
Joint  resolution. 

Ml.  OORE.  Does  the  Senator  refer  to  House  Joint  Reso- 
lution 461? 

Mr.  JONES,    Yes. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahomm 
has  given  notice  that  he  desires  to  speak  on  the  Joint  resolu- 
tion. . 

Mr.  LEWIS.  Then  I  prefer  to  proceed  with  what  I  have 
to  say  tf  the  Senator  from  Oklahoma  desires  to  present  ex- 
tended remarks,  and  I  think  I  happen  to  know  he  does. 

Mr.  JONES.    Very  welL 


CANCXI.LAT10H     OF     rORKCir     »"TS-^CTmraB     OT     BUKOPEAll 
STATZSMKN   ASStXMIKC   TO   BIWD   TH«   XJKXTKD   STATES 

Mr   LEWIS.    Mr.  President,  I  am  not  drawn  to  a  dis- 
cussion of  the  present  subject.    I  think  the  Senator  from 
Utah   [Mr.  King]   has  brought  attention  to  many  details 
which  he  feels  should  be  considered.    He  has  given  security 
to  agriculture  and  honest  expenditure  by  the  Treasury  by  his 
vigilance.    The  Senator  from  Oklahoma   I  Mr.  Gore]  has 
from  time  to  time  Interpreted  this  measure  proposed  as  to 
the  Farm  Board.    He  will  follow  me,  and  no  doubt  will  con- 
tribute something  of  great  value  to  the  cUscussion  of  Uie 
pending  matter,  and  the  Senator  from  Tennessee  IMr.  Mc- 
KELLAKl.  in  connection  with  the  question  of  appropriations, 
will  no  doubt  enlarge  in  a  most  intelligent  way  on  the  flg- 
ures  involved.    Mr.  President.  I  arise  for  other  purposes  Mid 
of  far-reaching  international  purport.     I  realize  that  to- 
day we  may  adjourn  the  United  Stetes  Senate  before  mid- 
night  and  that  flnal  adjournment  is  surely  to  come  some- 
time during  the  night  at  the  conclusion  of  our  day's  labors. 
I  alluded  yesterday  to  a  subject  which  I  said  some  one 
should  address  himself  to,  but  the  opportunity  was  not  af- 
forded because  of  the  necessity  for  considering  more  impor- 
tant matters.    I  now.  Mr.  President,  take  the  task  upon  my- 
self    I  ask  a  few  minutes  of  the  time  of  the  Senate  to  bring 
their  attention  to  the  matter  as  to  which  we  ought  to  inforai 
the  world     We  owe  it  now  to  give  that  information  to  the 
world  for  the  purpose  of  saving  a  distressful  situation  to 
the  President,  to  both  poUtical  parties,  and  to  the  people  of 

the  United  States.  ,^  .    _  . ^ 

Mr  President.  I  wonder  If  in  the  busy  life  you  have  be^ 
compelled  to  live  your  attention  has  been  drawn  to  the 
fact  that  we  are  now  having  a  new  order  of  hxunan  beings 
in  pubUc  affairs  of  the  world-    They  can  properly  be  termed 
intemaUonal  lobbyists:  and  we  are  having  a  set  of  men  now- 
adays in  the  different  nations  who.  as  bribers  for  royal 
f avor-or  royal  favor  of  international  bribers— either  assem- 
ble at  some  place  where  some  commission  has  been  caDed  to 
discharge  duties  of  one  kind  or  another  or  who  gather  to 
serve  private  interests,  and  are  such  that  they  assume  in  the 
guardianship  and  protection  of  those  interests  to  annoimce 
^Mmselves  as  the  representatives  of  totemational  aff^ 
I  refer  to  that  class  of  men  who.  calling  «>«°«^^«  "fj^ 
men"   are  announcing  mom  and  eve  new  propositions 
eithCT  as  to  the  canceUation  of  debts  which  foreign  govern- 
ments owe  the  united  SUtes  or  as  to  «™^«^«^^J*>^ 
have  been  entered  into  in  connection  with  cancellngwe 
debts  existing  between  themselves  as  'jf^J^^P^ 
sir   comes  the  proposition  as  to  how  they— these  eminent 
"  iiitemational   statesmen  "—will    adjust   matters   betwe«x 
themselves  and  Germany,    -nien  the  situatioii  app«n  to 
Se^o^  Where  it  may  be  said  that  the  new  8tate^«i 
have  been  able  to  give  to  such  "^SS?*^  ti^.^^^^ 
national  approval  but  can  carry  ^  "  ^  tS^S™ 
the  United  Stetes  of  America,  forsooth  that  tber  assume 
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to  be  the  ipokwmen  for  either  the  President  of  the  United 
SUtes  or  the  heads  of  the  different  poliUcal  parties  that  are 
dominant  in  the  United  Stotes.  This  includes  ambassadors 
and  Cabinet  officials. 

I  Invite  you.  sir.  to  the  consideration  that  In  the  last  lew 
days  the  equanimity  of  this  assemblage  In  the  concordance 
at  their  audacity  that  we  have  been  attempting  to  do, 
through  these  and  their  retinue,  the  harmony  and  the 
closure  of  what  would  have  been  a  closing  session  of  use- 
fulness, and  already  with  the  passage  of  bills  which  are  of 
great  value.  This  composure  and  its  offerings  of  profit  is 
to  be  greatly  disturbed  by  the  messages  coming  over  the 
international  wires  of  how  announced  influenced  gentlemen 
In  two  foreign  countries  had  assumed  to  enter,  first,  upon 
the  disposition  of  the  disarmament  conference  to  their  own 
private  advantages,  holding  back  whatever  the  object  of 
their  secret  understanding  might  be.  Then,  second,  that 
there  has  been  a  secret  "  arrangement  touching  the  matter 
of  the  cancellation  of  debts  due  between  foreign  naUons 
and  the  United  States." 

It  was  stated  that  this  has  been  done  between  statesmen 
of  England  and  statesmen  of  Prance,  and  that  two  of  these 
guiding  gentlemen  assumed  to  be  spokesmen  of  the  United 
States.  We  were  made  aware  that  the  distinguished  Execu- 
tive of  our  country  was  cwnpelled  to  make  reply,  as  this 
morning's  newspapers  now  disclose:  also,  the  chairman  of 
the  Foreign  Relations  Committee  of  the  Senate.  Mr.  Bosah. 
of  Idaho,  was  called  upon  to  read  a  letter  received  from  the 
Secretary  of  State  in  order  to  provide  some  quietude  for 
these  disturbing  rumors,  so  that  only  after  this  we  could 
continue  with  the  work  of  the  Senate  along  the  lines  neces- 
sary and  being  pursued  at  the  time. 

Mr.  President,  as  a  Member  of  this  body,  honored  per- 
chance beyond  my  desserts.  I  desire  to  say  the  time  has  now 
come,  and  at  this  moment,  when  the  United  States  Senate 
should  send  out  the  message  that  while  it  Is  in  the  short 
adjoununent  between  now  and  the  December  session  or  be- 
tween now  and  any  special  session  which  the  President  of 
the  United  States  may  caU.  no  representative  of  any  foreign 
government  on  earth,  however  high  his  position  or  daring 
his  assumption,  is  a  representative  of  the  United  States; 
i^iiin  that  no  aggregation  of  men  in  the  form  of  an  assembly 
or  a  convention  or  conference  of  any  nature  can  send  out  the 
iDtimation  of  their  assurance  that  they  have  the  support  of 
the  United  States  in  the  adjustment  of  foreign  debts,  either 
those  due  us  or  those  due  one  foreign  country  to  another. 
I  wish  to  remind  the  honorable  Senate  that  while  we  were 
In  adjournment  last  year  the  President  of  the  United  States, 
by  telegram,  obtained  the  consent  of  a  sufficient  number  of 
the  Members  of  the  Senate  to  put  before  the  world  the  theory 
that  he  could  deliver  the  Senate  in  a  moratorium;  and  inter- 
national representatives,  or  those  who  assumed  to  be  such 
In  two  of  these  countries,  presumed  to  pledge  this  honorable 
body  as  to  what  it  would  do.  So  when  we  met  here  last 
December  there  were  those  of  the  Senate — and  I  was  one — 
who  against  their  will  nevertheless  supported  the  morato- 
rium measure  on  the  theory  that  the  promise  of  the  Presi- 
dmt  had  practically  been  pledged  and  it  would  be  dishonor- 
able to  his  office  and  to  our  country  if  we  allowed  a  depar- 
ture from  it. 

I  wish  In  the  few  words,  the  very  few  with  which  I  shall 
ooDclude.  to  say  that  the  time  has  now  arrived  when  the 
United  States  should  send  to  the  world  the  notice  that  the 
only  people  who  can  bind  the  United  States  to  any  adjust- 
ment or  arrangement  touching  foreign  questi<xis  Involving 
the  United  States  are  the  people  of  the  United  States.  That 
In  connection  with  any  arrangement  attempted  on  the  part 
of  those  who  lately  have  been  assuming  to  say  that  there 
has  been  a  secret  understanding,  but  carrying  always  the 
ai>proval  of  the  people  of  the  United  States.  It  must  be 
understood  that  the  people  of  our  country  know  that  only 
the  United  States  Senate  can  give  confirmation  to  any  ar- 
rangement between  ourselves  and  foreign  countries  or  for- 
eign representatives  which  assumes  to  bind  the  United 
States.  In  our  absence  let  the  foreign  nations  understand 
that  we  expect  to  repudiate  on  every  public  stump*  in  every 
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public  place,  any  assertion  on  the  part  of  those  who  have 
assumed  to  be  the  voices  of  foreign  nations,  and  likewise  on 
the  part  of  those  who  presume  to  set  themselves  up  as 
intermediate  and  international  lobbyists,  that  the  United 
Stotes  Is  pledged  to  whatever  action  they  may  profess. 
Then,  Senators,  turn  to  us  when  we  shall  have  again  assem- 
bled and  say.  "  It  is  bad  faith  on  the  part  of  America  if  she 
shall  now  repudiate  what  is  generally  imderstood  to  have 
been  the  policy  and  which  is  to  be  the  policy  in  force  in 
behalf  of  the  foreign  nation  or  its  foreign  representotives." 
Let  us  not  now  be  caught  In  that  trap  or  ensnared  in  that 
net  on  the  theory  that  In  our  absence  there  will  be  those  who 
will  assume  to  be  speaking  in  behalf  of  the  United  Stotes 
and  in  the  contention  that  so  speaking  they  have  our  ap- 
proval and  who  will  then  raise  the  question  that,  having 
gone  so  far  as  to  give  encouragement  to  the  foreign  coun- 
tries, it  would  be  bad  faith  on  the  part  of  the  United  Stotes 
to  attemi)t  to  repudiate  the  action. 

This  is  the  moment  the  Senate  is  about  to  adjourn,  when 
I  wish  to  have  it  said  that  it  is  the  duty  of  the  Senate  now 
to  tell  the  world  that  if  there  is  an  attempt  at  a  repetition 
by  these  International  lobbyists,  who  call  themselves  stotes- 
men  of  international  affairs,  to  have  a  whispering  confer- 
ence upon  any  subject  and  then  hold  up  that  the  United 
Stotes  is  being  bound  by  it  and  should  in  good  faith  carry  It 
out.  our  reply  is  that  only  the  people  of  the  United  Stotes 
at  the  coming  elections,  at  the  ballot  box,  with  the  posi- 
tions token  before  the  Nation  as  necessarily  presented  by 
either  poUtlcal  party,  can  bind  the  people  of  the  United 
Stotes  in  a  political  convention;  second,  that  the  only  body 
that  can  give  ratification  to  any  actions  that  attempt  to 
bind  the  United  Stotes  touching  international  quesUons  is  the 
United  States  Senate;  that  no  person  whomsoever  by  tele- 
gram, cablegram,  intimate  voice,  underground  conversation, 
or  subterranean  policy  can  be  accepted  as  binding  the 
United  Stotes.  and  that  whatever  they  may  send  forth  to 
the  world  as  having  authority  upon  us  Is  to  be  treated  as 
a  subject  of  our  immediate  repudiation  upon  the  reassem- 
bling of  the  United  Stotes  Senate. 

Therefore,  sir,  to  the  preservation  of  the  righto  of  America 
and  its  international  relations  before  the  world,  the  United 
Stotes  Senate,  so  far  as  I  am  allowed  to  speak  as  one  Mem- 
ber of  it,  is  to  annoxmce  that  only  the  people  of  the  United 
Stotes  can  bind  us;  only  the  United  Stotes  Senate  is  the 
source  that  can  ratify,  and  until  these  two  have  done  that, 
those  who  shaD  attempt  by  whisper  or  conference  to  bind 
us  win  be  treated  by  us  as  those  who  are  assmning  in  in- 
solence a  power  they  do  not  possess  and  which  can  not  be 
approved.  It  Is  the  strength  of  national  Justice  to  interna- 
tional rights  upon  which  we  of  America  stand  with  America 
and  the  world. 

WHXAT   AKO   OOTTOK  FOB   THS  MMD   CaOO* 

Tlie  Senate  resiuned  the  consideration  of  the  Joint  resolu- 
tion (H.  J.  Res.  461)  making  appropriations  to  enable  the 
Federal  Farm  Bocu-d  to  distribute  Government -owned  wheat 
and  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  distress. 

Mr.  GORE.  Mr.  President,  I  do  not  taitend  to  detain  the 
Senate  by  a  discussion  of  House  Joint  Resolution  461.  There 
are  one  or  two  observations,  however,  which  I  wish  to  make. 

The  Senator  from  Tennessee  [Mr.  McKei.i.ah]  a  few  mo- 
oMnto  ago  suggested  that  we  either  ought  to  abolish  the 
Farm  Board  or  that  we  ought  to  aboUsh  agriculture.  I 
think  the  task  of  destroying  agriculture  may  well  be  left  to 
the  Farm  Board  itself;  indeed,  the  French  have  a  phrase, 
"  fait  accompli  " — an  accomplished  fact.  The  destruction 
of  agriculture  is  already  an  accomplished  fact.  The  ques- 
tion that  should  concern  the  Senate  is  how  to  roll  the  stone 
away  from  its  grave  and  effect  the  resurrection  of  agricul- 
ture. Perhaps  the  Farm  Board  Itself  U  the  stone.  By  a 
sort  of  fatal  coincidence  ito  chairman  is  named  Stone.  Per- 
haps in  the  future  we  shall  be  able  to  roll  this  stone  from 
the  sepulcher  of  agriculture. 

I  have  one  regret  in  connection  with  the  adopticxi  of  the 
"  lame  duck "  amendment  to  the  Constitution,  for  some- 
ttmee  the  9d  of  March  at  the  closing  of  Congress  affords 
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an  opportunity  to  execute  or  electrocute  some  fungi  that 
have  grown  up  upon  the  body  poUtlc.  and  I  hope  that  on  tt»e 
8d  day  of  next  March  we  may  be  able  to  witness  the  de- 
mise, or  effect  the  execution  of  some  of  these  agencies  which 
are  agencies  of  destruction. 

The  Senator  from  Utah  IMr.  KihgI  seemed  to  marvel  that 
the  Farm  Board  was  the  apple  of  the  President's  eye;  that 
It  seemed  to  enjoy  his  poUtical  favor  and  patronage— per- 
haps hke  President,  Uke  board.  If  a  tree  may  be  Judged  by 
Ito  fruit,  perhaps  the  board  may  be  Judged  by  ito  havoc. 

In  earlier  days  the  President  was  called  the  "miracle 
man,"  and  perhaps  he  deserved  the  name.  His  crowning 
miracle.  I  would  suggest,  is  the  prevailing  depression.  To 
have  wrought  such  havoc  in  a  land  of  plenty  and  prosperity 
Is  little  short  of  a  miracle. 

The  Farm  Board  has  devoted  ito  time  and  Ite  talente  to 
repealing  the  law  of  supply  and  demand,  amending  the  laws 
of  human  nature,  and  suspending  the  law  of  gravitation. 

The  members  of  the  board,  personally,  are  excellent  gen- 
tlemen. They  have  attempted  an  impossibiUty.  For  some 
unaccoimtoble  reason,  they  have  not  succeeded. 

Bir.  President,  I,  of  course,  am  opposed  to  the  pending 

Joint  resolution,  but  I  shaU  not  obstruct  ito  passage.    Ite 

vices  arc  so  many,  ite  follies  are  so  great,  as  to  render  ite 

pasnge  Inevitable.  „  .*  j 

I  do  not  believe  that  under  the  Constitution  of  the  United 

Stotes.  Congress  has  any  power  to  tax  the  American  people 

and  use  that  money  to  make  gifte  and  gratuities  to  any 

other  class  of  the  American  people.    I  do  not  beUcve  that 

imder  the  Constitution  of  the  United  Stotes  Congress  has 

any  power— I  am  certein  that  It  has  no  right— to  take  a 

dollar  out  of  the  pocket  of  one  citizen  and  transfer  that 

dollar  as  a  gift  to  the  pocket  of  any  other  citizen.    Every 

Seztator  has  a  perfect  right  to  devote  his  own  money  to 

charity.     No  Senator  has  a  right  to  vote  or  devote  the 

people's  money  to  charity.    That  is  all  the  power  that  any 

despot  or  any  tyrant  ever  desired  to  exercise— to  take  the 

property  of  his  people  for  naught  and  apply  It  to  his  own  use 

or  to  purposes  that  are  acceptoble  to  the  tyrant  or  to  the 

despot. 

I  have  alluded  In  the  past  to  the  fact  that  free  grains 
first  wrought  the  destruction  of  the  Roman  Empire  and 
afterwards  wrought  the  ruin  of  the  Roman  Empire.  When 
that  empire  feU  1.000,000  people  were  receiving  free  grahis 
from  the  treasury  of  the  empire.  In  Rome,  Alexandria, 
Antioch.  and  Constantinople  1.000,000  people  were  subsist- 
ing upon  gifte  and  gratuities  out  of  the  public  treasury. 
The  vice  began  In  Rome  when  it  was  the  capital  of  the 
repubUc.  It  spread  first  to  the  larger  cities,  then  to  the 
smaller,  to  the  provincial  cities. 

When  you  b^in  a  vice  of  this  sort  you  can  not  set  ite 
bounds.  When  you  give  to  one  class  of  citizens  you  can  not 
deny  a  gift  to  other  classes.  One  citizen  has  as  much  right 
to  live  at  public  expense  as  has  another.  Who  is  to  dis- 
criminate? _,  „  .  . 
Mr  President,  I  have  here  a  letter  which  sheds  some  light 
upon  the  way  In  whldi  this  Red  Cross  flour  has  been  dis- 
tributed. I  ask  to  have  it  read  at  this  point  for  the  edifica- 
tion of  the  Senate,  to  encourage  it  in  ite  bestowal  of  gifte 
and  gratuities  upon  our  peoide.  I  may  stote  that  this  let- 
ter comes  from  the  Chamber  of  Commerce  of  the  town  of 
Stillwater.  Okla.  I  want  Senators  to  listen  to  it. 
The  VICE  PRESIDENT.    Without  objection,  the  clerk  will 

read  the  letter. 
The  legislative  clerk  read  as  follows: 

BrnxwATDt  ICnxnfa  Co.. 
StUlwater.  Okla^  June  22.  1932. 

Mr  D«A«  SntATo«:  Wltliln  the  past  two  weeka  I  have  «***^^ 
Derhaoe  a  dozen  letter*,  some  excerpta  from  which  I  quote:  At 
Bilnkly.  Clarendon,  aud  Stuttgart  the  Red  Crow  Kwrna  to  be 
StS  to  unload  excew  allotmenU  of  flour  by  •ftuaUy  ahovlng 
It  off  on  people,  urging  them  to  take  It.  Any  individual  seems  to 
£^le  tTget  seveS  ot  eight  sacks.  Many  times  P<»Pl«J*^«  «^ 
itour  and  trade  It  to  their  neighbors  for  grain,  canned  «oods.^o- 
oerles.  or  what  have  you.  Two  cars  were  unloaded  at  "ttto  R^ 
to-day  and  the  Red  Cross  seems  to  actuallybe  at  a  lo«  ••  to  whom 
to  Klve  It  The  lady  who  does  Mrs.  Evan's  washing  told  us 
Sls^momiag  th«y  have  nine  sacks  In  their  storeroom.  This 
tedi  wrai^^sm  horn*  and  whlto  ■!>•  to  t«»««aWy  poor,  to 
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not  in  want  by  any  means.-    Prom  Russenvffle.  Aj»_:  -Jwo  a«     ^ 
of  Red  CnjsB  flour  OLme  to  town  this  morning  and  Uter^  ^pTO"*     > 
can  get  it.    Most  of  the  needy  have  quite  Urge  •*«»  •««rja 
from  the  former  shipments  and  the  distributes  •««.tob»  tak- 
ing for  some  one  to  give  it  to.    I  personally  know  of  i^aM*  JV*"* 
familiee  have  five  or  six  sacks.    I  would  not  be  »un>"««»Jo^^ 
•dvertlsemenU  by  the  Red  Cross  asking  people  to  come  <^Mt»x» 
it,"    Prom  Brlstow,  Okla.:   "There  sure  must  be  a  Jot  or  wnes». 
Two  more  cars  of  Red  Croas  flour  came  In  to-day.    We  tried  a  ut- 
ile  experiment.    Bent  one   of   my   clerks   down   in   the    delivery 
truck.    He  asked  for  two  sacks  and  got  It.    I  know  there  wwe 
two  or  three   persons   around   the   warehouse   Pitting  out   flow 
that  nersonaUy  knew  him."     From  Oklahoma  City:      We  Frieda 
ratherfunny  stunt  here  to-day.    Sent  a  woman  In  a  taxi  down 
to  the  Red  Cross  headquarters  to  get  a  sack  of  flour  and   rtie 
actually  got  it.     There  have  been  1.600  barrels  poured  Into  thU 
town  in  the  last  two  weeks  in  addition  to  1.700  barrels  about  two 
months  ago.     This  Is  more  flour  than  the  town  hasever  xised  m 
any  six  months  through  the  stores.    Niggers  are  trying  to  trade 

*The^^bona  flde  cases  by  men  who  are  honest  and  rellablo. 
To-dav  we  begin  to  pay  a  ridiculous  excise  tax  to  support  the 

Ooveriiment.  Why?  It  seems  we  are  ««'^,^f;°^'^8.^  »*'*  ''Si 
one  their  Uvlng.  Who  is  going  to  pay  this?  I  read  in  "^ 
moming-8  paper  that  Government  employees  •"  to^8«t  a  monthj 
^Si^  vrtthout  pay.  Why  in  the  name  of  God  If  they  can  grt 
a  fvulough  dont  you  feUows  see  that  one-twelfth  ^  the  fo«»  Is 
fired?  ^ve  aU  their  salary.  Tou  know.  Senates,  we  feUows  who 
Jljribe  bills  are  soon  going  to  go  bolshevik.    How  are  you  going 

^^'l^Sn^SSTeJt^Sf  the  chamber  of  oon-.mwce  here  In  om-  little 
town,  f  am  a  conservative,  have  always  been  but  the  time  win 
SS  When  we  all  must  turn  to  s«n5thing-I  <»o^  t  know  wh*t  it 
Is  I  have  about  60  men  working  here  earning  a  Uvlng.  Thsy  are 
not  asking  for  Red  Cross  flour  or  a  dole  but  you  fellows  areraP" 
UUv  toxing  me  to  a  place  where  I  cant  operate.  Soon  these  60 
Sd  m?wlf  will  be  on  the  Government.  Tou  are  making  paupers 
out  of  otherwise  self-respecttng  citizens.  ^w.^w-,.    .^ 

I  have  talked  to  a  lot  of  farmers.  leOows  In  the  chambw.  and 
fellows  out  in  the  mill  the  past  month.  The  genersJ  sentiment 
seems  to  be  to  voto  against  everyone  m  office  with  the  id^  that 
to  turn  out  every  damn  one  of  them  will  at  least  put  the  fear 
of  God  into  their  hearts  and  get  them  down  to  earth.  I  am  lare- 
dictlng  this  is  going  to  be  a  bad  year  for  the  "  ins  whether  they 
be  Democrats  or  Republicans.  You  feUows  who  have  been  right 
wtU  probably  go  with  the  rest.  Were  I  you  I  would  raise  my  voice 
long  and  loud  against  throwing  away  money.  especlaUy  money  tne 
Government  doesnt  have.  ^_  _  ,,        , . 

Reading  this  letter  over  It  sounds  like  something  a  fellow  coruld 
have  been  put  In  Jail  for  20  years  years  ago.  At  least  If  my  old 
eranddad  ever  thought  I  would  wrlto  such  a  letter,  he  probamy 
would  die  of  shame.  As  I  say.  I  am  a  conservaUve.  Have  alwaya 
been  one.  but  now  I  dont  know.    What  are  we  going  to  do  and 

where  do  we  go  from  here?     •     •     •  ^    ,   „  

Very  tnily  yours,  w.  J.  Oaovia, 

Mr.  GORE.  Mr.  President,  I  have  here  a  much  shorter 
letter  written  by  the  Democratic  coimty  chairman  of  one  of 
the  counties  in  Oklahoma.  For  obvious  reasons  I  withhold 
the  name,  although  I  know  the  writer  quite  weH 

The  VICE  PRESIDENT.  Is  there  objection  to  the  read- 
ing of  the  letter?    The  Chair  hears  none,  and  the  letter  will 

be  read. 
The  legislative  clerk  read  as  follows: 

[Extract  from  letter  from  a  DemocraUc  county  central  ooouatt- 

teeman] 

July  0.  1983. 

-.  ez-eounty  treasurer 


Dbab  Skwatob:  There  Is  one ^        ,_. 

of  thto  county,  who  to  running  for  Representative  and  making  race 
on  giving  away  Red  Croas  flour,  and  hto  friends  are  telling  them 

they  cant  get  flour  luiless  they  vote  for .     **» 

have  charge  of  local  Red  Croaa. 

•  ••  •  •  •  • 

Mr.  OORE.    Mr.  President,  one  other  incident  which  I  wfll 

relate:  ^ 

Congressman  Hart,  of  Michigan,  owns  an  elevator  at  St. 
Louis  Mich.  The  wife  of  his  superintendent,  Mrs.  C.  B. 
Phillips,  is  charged  with  dispensing  Red  Cross  flour  in  that 
town  and  vicinity.  The  appUcants  became  so  numerous,  and 
the  pressure  so  great,  that  as  a  means  of  self -protection  she 
adopted  a  rule  that  applicants  must  obtain  the  indorsement 
and  the  signature  of  one  of  the  members  of  the  board  of 
county  supervisors.  She  did  that  for  her  protection,  as  a 
sort  of  breakwater.  The  supervisors,  however,  seemed  to  be 
enterprising.  They  advertised,  or  bruited  it  abroad,  that  the 
way  to  get  Red  Cross  flour  was  to  secure  their  signature  or 
indorsement.  They  were  in  politics.  The  appUcants  mw«- 
plied,  and  the  pressure  Increased  so  much  as  a  result  of  thtt 
rule  that  Mrs.  PhilUps  had  to  abrogate  the  rule  as  a  matter 
of  self -protection. 
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ttds  after  w  gave  tham  100  p«r  cant  of  oar 

two  years.  _    _  ^    -*...  »-.«««i  »*««  Bnard  to  furnishing 
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There  are  about  10.000.000  bushels  of  wheat  still  left  trom  j 
the  approiiriatlcm  made  to  the  Red  Crocs  last  winter.  This 
measure  proposes  to  add  45,000,000  to  that  amount.  I^ 
me  say  here,  Mr.  President,  as  I  observed  In  the  begln- 
nlzic.  that  I  do  not  believe  this  Qovemment  has  the  right 
or  ttie  power  to  take  money  from  the  pocket  of  one 
dtlBen  and  bestow  it  as  a  gift  upon  any  other  citizen.  If 
any  of  our  governments  must  bestow  gifts,  gratuities,  alms, 
doles,  it  ought  to  be  done  by  either  the  State  governments 
or  the  city  governments,  where  they  have  immediate  con- 
tact and  can  superintend  the  dispensatioa  of  charity.  I 
think  that  for  every  dollar  that  passes  out  of  the  Treasury 
of  the  United  States  there  ought  to  be  something  in  return, 
some  compensation  to  the  public  or  to  the  taxpayers  who 
made  contribution  of  that  dollar.  That  is  the  principle 
upon  which  I  would  insist 

The  letter  Just  read  stated  that  we  were  making  paupers 
out  of  self-respecting  citiaens.  Mr.  President.  I  may  be 
wrong,  but  I  have  a  theory  that  self-respect  is  the  last 
virtue  to  take  leave  of  a  failing  character.  I  think  that 
every  other  virtue  may  go,  so  long  as  self-respect  remains; 
and  that  all  other  vices  may  come,  and  yet  there  is  a  chance 
for  reform,  so  long  as  self-respect  abides.  I  tliink  that  self- 
respect  is  the  sheet  anchor  of  the  human  soxil,  and  so  long 
as  that  anchor  holds  safety  may  yet  return;  character  may 
be  maintained.  Sir.  when  that  anchor  breaks  I  doubt  if 
there  Is  any  return  or  any  hope  of  reform. 

I  have  intimated  before  that  the  policies  adopted  by  this 
administration  and  by  this  Congress  in  this  depression  and 
to  relieve  this  distress  have  not  been  well  concaved.  They 
have  not  been  based  upon  sound  principles.  They  do  not 
promise  results.  I  think  they  will  aggravate  our  grief  in- 
stead of  relieving  it.  I  do  not  believe  that  depression  or 
distress  can  be  ended  by  gifts,  gratuities,  doles,  and  alms 
handed  out  by  the  Federal  Treasury,  and  extorted  from  tax- 
payers that  are  bleeding  at  every  pore. 

I  do  not  believe  you  can  end  this  depression  by  Issuing 
bonds,  and  more  bonds,  and  still  more  bonds,  by  creating 
debts,  and  more  debts,  and  still  more  debts.  I  do  not 
believe  you  can  end  this  depression  by  imposing  taxes,  more 
taxes,  and  still  more  taxes.  I  think  what  this  country  needs 
is  less  taxes  and  more  trade;  not  more  taxes  and  less  trade. 
We  are  doing  worse  than  pursuing  shadows  until  we  adopt 
some  constructive  measvu-es  which  will  revive  trsule  and  com- 
merce and  revive  industry  in  tutn.  We  can  never  restore 
prosperity  in  this  coimtry  until  we  revive  trade;  we  can 
never  revive  trade  until  we  remove  or  diminish  the  hin- 
drances and  the  obstructions  to  trade. 

Mr.  President,  tiade  is  a  blessing  and  not  a  cin-se.    Taxes 

are  a  curse  and  not  a  blessing.    Trade  is  the  process  by 

which  two  men  get  what  both  men  want,  each  parting 

with  what  neither  needs  and  each  profiting  by  what  neither 

'  looes. 

Until  we  revive  trade,  or  until.  In  spite  of  oin*  obstructions, 
trade  revives  itself,  this  depression  will  continue  and  this 
distress  wiH  continue  to  rage. 

Mr.  President,  in  connection  with  my  ranarks.  I  wish  to 
have  printed  in  the  Rkcokd  several  documents,  lliey  are 
marked  and  they  relate  to  the  Farm  Board.  I  will  caU  the 
attention  of  Senators  to  the  fact  that  I  offer  for  printing 
in  the  Recou)  the  circular  letter  gotten  out  by  a  subsidiary 
of  the  Farm  Board,  instructing  farmers  to  write  Seiuttors 
and  Representatives,  and  advising  them  that  one  letter  writ- 
ten with  a  lead  pencil  was  worth  two  or  three  letters  written 
with  a  typewriter. 

We  hear  talk  of  efficiency;  that  is  the  reason  why  this 
board  is  so  popular  with  the  President.    He  is  an  engineer 
and  he  appreciates  efficiency. 
I  ask  to  have  these  documents  printed  In  the  Record. 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

D4f  iJkB,  Tn.,  IToMinbcr  i.  ii3i. 
Ob*>  Puim: 

•  •••••• 

Mr.  Moaer  stated  further: 

**  One  letter  written  by  a  farmer  on  a  pleoa  of  acratCh  paper  wttli 
a  lead  pencil  ts  worth  more  In  the  iULnda  of  a  OoBcraHmaa  ttiaa 
three  or  few  typewritten  letters  trom  thoee  who  write  regiHarly." 


July  1%^- 


The  nibleet  matter  of  the  attached  f onn  lettw  eaa  he  wed  to 
Kood  advantam.  Have  the  good  frlenda  o*  the  act.  In  a«  many 
^osununlUeTae  poaaible,  nrwrtte  this  letter  tn  their  own  Ian^ie«e. 
ualnc  their  own  staUonery.  addreaaing  them  to  Hon.  Mc«is  Bhsp- 
plir United  SUtee  Senate,  Waehlngton.  D.  C,  Hon.  Toij  Cowhallt, 
United  States  Senate.  Washington,  D.  C:  atoo  to  all  <^°lpr«Mnen 
In  their  leapectlTe  dletricu,  addreartng  them  alao  to  WartHngtoo. 
D  C  It  might  be  advisable  to  hare  the  rewritten  letter  slpied  by 
a  number  of  friends  of  the  act;  howerer.  Individual  letters  ara 
arenerallT  more  efTective.  __^      «• 

This  la  an  Important  matter  and  dkonld  not  be  delayed,  we 
want  to  know  o<  the  progreae  ytm  make,  number  of  letters  ^Ittea 
to  Congreaamen,  by  whom,  and  acknowledgemenU  In  so  far  •• 
thoee  come  to  your  attention.  ___._  .^ 

Please  advlae  with  us  further  tfaould  the  occaaton  require  It. 
very  truly  your..  ^  ^  ^^^^ 

General  Manager  Texas  Cotton  Cooperative  Association. 
(SuKgeeted  form  letter  for  farmers  to  sign,  sent  out  by  B.  J.  Mur- 
ray, general  manager,  Texas  Cotton  Cooperative  Asaodation) 

__       rSsMATOB: 

^'■*"  icoireBMncAH: 

I  am  so  genuinely  interested  tn  tlie  preeervatlon  of  ttie  agri- 
cultural markeUng  act,  as  passed  by  Ooogreaa  in  1838,  tliat  I  am 
taking  the  liberty  of  writing  you  this  letter  to  express  my  feelings 
and  to  iirge  your  vote  and  support  to  this  end.  

It  seems  Uiat  there  Is  opposition  to  Uiis  program  o*  oooperaUva 
marketing  Uiat  has  been  so  bedefldal  to  the  farmer  and  the  agri- 
cultural interests  generally.  I  believe  that  this  opposition  cornea 
from  selfish  interests,  many  of  which  have  been  l>eneflted  from 
protective  laws,  appropriations,  and  otherwise.  And  now  that 
Oongrces  has  made  an  honest  effort  to  place  some  avenue  at  the 
disposal  of  the  farmer,  which  will  enable  him  to  help  tilmseU.  Um 
cry  Is  raised  that  the  Government  Is  in  business,  and  subtle  ef- 
forts are  being  made  to  cripple  or  destroy  tliis  great  law. 

In  times  like  the  present  I  believe  that  the  farmer,  upon  whom 
so  many  and  varied  interests  depend  as  a  boais  of  operaUon. 
should  not  be  denied  any  opportunity  that  wlU  give  lUm  a  hope 
of  advancing  his  own  intei^sts. 

I  have  full  faith  in  the  value  of  the  cooperative  marketing  sys- 
tem to  the  a^cultural  Indxistry.  I  feel  that  it  has  not  liad  time 
to  develop  lU  real  effectiveness.  The  world-wide  depression  has 
had  its  effects  upon  this  program,  the  same  as  It  has  had  upon 
every  other  line  of  human  endeavor. 

I  know  that  I  can  only  register  my  indorsement  of  this  meas- 
ure through  my  Congressmen,  and  I  have  full  confidence  that  they 
will  give  sincere  consideration  to  the  views  I  express.  I  am  safe 
In  the  statement  that  a  vast  majority  of  the  rank  and  file  of 
thoee  engaged  tn  the  agricultural  industry  comprehending  a  third 
of  the  population  of  the  United  States  are  anxious  to  see  the 
agricultural  marketing  act  preserved;  in  fact,  strengthened  if 
possible.  I  know  that  thousands  are  Uklng  advantage  of  tha 
opportunity  that  It  offers,  and  that  thousands  of  others  will  do 
so  when  they  understand  the  beneflU  that  will  cocne  to  them 
through  the  avenues  that  it  affords. 

In  submitting  these  views  I  believe  that  I  am  expressing  tha 
sentiments  of  the  masses,  and  I  beUeve  that  you  will  give  favor- 
al>le  consideration  to  these  appeals  

I  am,  therefore,  asking  that  I  l>e  favored  with  your  views  in 
regard  to  this  great  law,  and  I  am  asking  that  you  write  ma 
fraixkly  as  to  the  same.  

With  expressions  of  renewed  confidence  in  the  loyalty  that  you 
have  to  the  Interests  of  the  common  peqple,  and  asking  to  hear 
from  you  at  an  early  date.  I  am. 

Tours  very  truly,  • 

TOOB  CowonESSiCAir  Wakts  to  Rkak  tboh  Tott — Kx  Is  Tottb  Aoorr 
AT  WasHnraroN — Hs  Waitis  to  Pbotoct  Tomi  iNTsaasTa 

Now  that  Congress  Is  soon  to  convene  Is  a  good  time  for  yoQ 
to  teU  your  Oongreesman  some  things  you  want  him  to  do. 

The  agricultural  marketing  act  has  made  It  possible  for  co- 
operative associations  to  establish  in  your  community  a  servlca 
that  inmires  a  market  for  fanners'  products  more  nearly  in  Una 
,with  their  value.  The  aottvlUes  of  cooperative  marketing  associa- 
tions have  alao  caused  commercial  handlers  of  farmers'  producta 
to  operate  on  a  smaller  margin  of  profit  and  eliminate  unnecessary 
handling  costs  that  formerly  were  absorbed  in  the  price  paid  the 
producer  for  his  commodity. 

The  cooperative  marketing  system  has  made  and  aavad  hundreds 
of  millions  of  dollars  for  farmers.  You  have  shared  in  these  sav- 
ings directly  or  Indirectly.  As  you  know,  the  plan  Is  being  assailed 
by  well -organized  and  strongly  financed  tntereete  who  want  to 
destroy  the  agricultural  marketing  act.  the  only  piece  of  leglala- 
tlon  of  real  value  to  the  agrlculttiral  and  livestock  Industries. 

Tet  the  Interests  that  are  fighting  the  agricultural  marketing  act 
have  k>een  favored  by  Congress  tn  the  passage  of  reetrlctlTe  tawo, 
direct  appropriations,  and  In  other  ways. 

Urge  your  Congressman  to  give  the  agrlctiltural  marketing  act 
aad  oooperatlTe  marketing  a  fair  trial — a  fatr  test. 

XT  IS   BTRTUB   TO    A   CBAMCS  TO   rUMCTlOIC 

Write  your  Congressman.  Appeal  to  him  to  etand  by  the  agrt- 
enlturml  marketing  act  In  the  Interest  of  farmer  organised  effort 
to  place  agriculture  upon  a  parity  with  other  industrlas. 

TsxAS  OooROATivs  CouMcn,, 

A  Comference  Bodp  of  Fmrmerti' 
Goop«rattve  Ocmwutdtty  A$toeimtimu, 
JTo.  IIOM  South  Mrvay  Street.  Dallas.   Tern, 
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9,  0X1,0..  / 

Hon.  TwoMAO  P.  Oonu 

United  Statee  Senator.  Washington,  D.  C.         ^,-^.„,._,tftr* 

TmsM  Ma.  aoa«:  The  Inclosed  letters  are  quite  «^;«2^^IS; 

TiMw^are  a  few  stat«n«ita.  however,  that  we  would  like  to  make 

^•jSf^ditlon  mentioned  In  our  letter,  of  ««"-*Jf-  "^J 
erirt  at  only  one  point,  but  it  U  true  in  nearly  "W^  J^  'J^" 
♦»w!«.tV.inr»nT  owned  fanners'  elevator  and  a  wheat  pool  or 
SSeS  Ja«^'o°rSrSJ;SS'on  elevator  operating  m  the  «me 
toTO.  At  a  large  number  of  points  where  this  fo^^^^o"  ^^ 
the  Parmer.  NaUonal  Oroln  Corporation  does  °°*  °^- '•^'^^f; 
Siy^aSely  have  them  U«e<l.  In  the  face  of  theee  '"^^J 
malntamthat  they  are  entitled  to  an  equal  share  of  thep^ru 
S^^t^kelnto  oonsiderauon  that  in  mort  of  theee  locality 
.  ii«^nmber  of  the  producers  are  stockholders  of  the  local 
IwS'f^JSSro^n^S.tS.n  and.  therefor.  -J»  ^S^^^jjj.' 
their  grain  through  their  own  organUatlon.  As  act  o«*.™  °^  *!*" 
^  xIuj  Bton^  they  demand  a  share  of  the  «pe\Pt«  'V.*^*!* 
J^inU  JSardlea.  of  the  fact  that  the  1«^»^«P^±L»^«^^ 
Sperattng  suocessfuUy  before  the  wheat  pool  or  Parmer.  MaUonai 

Oram  Corporation  came  into  existance.  ,,rntiitiTrm 

v^T  ha^rabeen  aoDToached  at  different  times  by  representatives 
of ^  ASiS  NlSSSTSiln  Corporauon  and  •»"<^,^^J«?«^ 
SththS^work  under  a  contr«:t  where  ^^^  T^^^^^^ 
Mi^jr^  our  amntatlon.  Our  directors  and  stockholder,  have 
"^^r^^  flf^^tatb^^d  tt  U  apparent  now  that  the  plan  of 
KJiSTlfilSuS  G.S5  S^lSoT^  cru-i  our  organi«.tlo«u 
tfS!Sble.^d  f««  it  to  i«ne  in  with  them.  ThU  we  do  not 
think  is  cooperaUon  in  any  sense  of  the  word.  -  .,„,-,  «# 

^to  ouTSnderrtandlng  and  belief  that  when  «"^^^^^™ 
-Jt.  TTni^  fitatee  oaaaed  the  agricultural  marketing  act  they 
S5  «  iSk  ^rftmlSnSSi  Thelplng  to  build  coop«»Uve 
Sil^tiS  orrSil-tiomi  rather  than  tear  down  Jl*  ^<=f«S^ 
^w^vM  that  were  already  operating  and  rendering  a  Taluabie 
SSS  T^oSTwSel^thiV  the^^lmlnlstration  of  Parmer. 
SSSal  ^Toorporation  U  not  in  » J-fr,,"^*"^*",,^^*  "J^! 
Intended  to  be.  andUiat  If  It  U  to  succeed  It  l«  »^^"^^y  "^f!: 
SrJ  Si  ii Allele,  be  changed.  Surely  t*»r«"^^"2^^iJSf!"'?! 
KSwaal     sh6uld    be    conatrucUve    rather    than    destnictlTe    to 

**^^u"SS  Sr???£"fetters  to  Mr.  Stone  that  we  sak  Wm  to 
taS^K^T  action  and  advise  us.  To  date  we  hare  no*  ^,*»^  * 
J^SSLSSm  in  regard  to  the  matter.  It  may  be  Pp«;j»«  *^ 
kT^  mor  away  ftxwn  his  office.  We  felt,  however,  that  due 
St?e  S-SoS^  S?you  Should  be  -d^^"  ^^"^^^  '^gSJ 

s?  «£^^"^-ets;  ^^^^^^^^i,^^. 
S  t^harttsr^^i^^t^in-j^rLf^ri^'^i^ 

"^'JS'^cL'lJinde.t  pen-mal  regard,  and  beat  wishe.  to  yoa.  we 


fdr 


this  after  we  gare  them  100  per  cent  of  our 

*^<5^t  1.  happening?  -Tb^  TfA^  Tm  Hoari^^i^^^ 
the  money  and  permitting  the  Paimers  National  Qn^  9?'JS!; 
tion  to  use  thU  money,  that  Is  Just  as  much  our  »*™^*?JJ*" 
or  thetra,  and  was  Intended  by  Congress  to  help  Jn«*ltutio«iB  aa 
SwISTthe  purpose  of  trying  in  rsaUty  in  •^  yf^^'^J^^^ 
to  crush  our  organlaatlon  by  unjust  ♦"•cr^o^tiou  In  paying  a» 
much  as  5  cents  and  6  cents  per  buirtiel  more  for  wheat  »t  P«™ 
where  we  have  our  most  loyal  organiaaUons  than  they  are  at  otM* 
points  where  we  have  no  stations,  to  try  to  crush  ua.         

It  has  been  the  policy  of  our  organlntion  ever  since  It  was  or- 
ganized to  buy  grain  on  a  uniform  margin  of  profit  ^?«  !!r^ 
^ePs^er.  National  Grain  Corporation  <*n^t>J2l**L"^!,£S^tS 
tried  to  Induce  the  Wheat  Growers'  ASMCiation  to  practice  this 
true  policy  of  cooperation,  but  to  no  avaU.  w__»  ♦k.* 

YoSr  Mr.  Carpehter  has  been  threatening  us  with  the  boortttiat 
ther  con  pay  3  cents  over  track  bid  at  our  sUtlons  the  entire 
SSj^nTJuu  make  money  by  buying  at  a  profit  at  stations 
wS^  vJ^Sa^no^^Now.  you  know  this  '•.P^l^VS**^^ 
llnelsm.  and  never  has  worked  nor  never  wlU.     Can  it  be  caUed 

•^^"i  to  my'Sr^'  Stone,  that  the  Parmer.  Nation.!  Or^ 
Com^tlon  SL  iTiumerou.  time.,  by  what  I  term  •«  to^gjrt 
SSod,  teled  to  buy  us  off  to  their  extravagant  way  of  doing 
business,  but  we  are  not  for  sale.  ^      ,.     „  *».^  ..^it^^  ^ 

^  Stone,  if  you  do  not  do  something  to  Chang,  the  I»l»ctotil 
thrPw^eri  National  Grain  CorporaUon  to«»~^*SJ„^2It 
th^  will  absolutriy  dertroy  the  cooperative-marketing  movement 
S^U  covmS?  I  wlSto  say  hSTthat  we  do  not  want  any 
iSvSi^^«  any  lair,  legltinite  oomv^Wi^m:»^^^<^^^ 
getmiTlhare  of  the  business  on  a  amaU  uniform  margin  of  proflV 

'%ir'^"ia«'l^'!SS;«<l  of  trying  to  attract  pool  member,  toouf 
orS^t7on  wTtTSecil  .erH^  It  1.  true  that  we  are  tejtog 
J^JSTuie  best  serVl«  possible  at  aU  times,  but  we  do  not  glv. 
>-tS.r  ii^rnce  or  price  at  one  point  than  we  do  at  another.  W. 
SSSTlST^  ST^SxJ  lnveslS*tor.  that  the  /e-on  they  (^ 
SSiSg^ume   and    membership   la   on   account   of   their   own 

"^S^^^Sl  "^^^^  notice  on  you  right  now  that  tfw. 
Mr.  Stone,  wb  are  "^  "^        .  ^  g^^p  ^^^  unfair  prao- 

t^H  f^ve  'STwu/l^Sa^y  S?  our  boa^  together  to  m.^ 
iSxTtS^veS*  tiese  facts  not  only  to  our  f«m^  but  to  an 
fa^e«  and  business  men  through  the  entire  country. 

Your.  YMT  truly.  -...^^-a- 

XSwyoK  BQurrr  Co-Or.  Bzcaoivaa. 
K.  H.  Ptjckktt,  Jfanoper. 


Cooi 


Sincerely  youro. 


UmoH  BoTTiTT  Co-op.  Kxchawob. 
S.  N.  PuciMrr,  M«n«|rer. 
PABxn.  CO-OP.  GaAOc  Dkauebs  Aoaw. 
Hot  BsKOsa.  Secretary, 


Bmn.  Okla..  June  21.  1932. 

j-a-jinmi»  r^lMrml  Tmrm  Board,  Washington,  D.  C. 
rJ^J^tS^wThal^^  written  you  in  previous  letters,  the 

dded  to  gi;«  thOT  a  ^  *^  ^  ^^^r,  that  almost  every  one 
T^e^V^:^^  o^  ^^JSl^"  tin  ,..«.  they  own 
■^niTS  JS'hS^TKTtS  wS?SJS^  «-bange  have  ban- 
JT^^^V^^^t^^^^^^^^  »'  Perryton  since 
died  from  40  to  o*  p«  **"*  *"  ~rJ>  »H»jr  hiudnass  for  all  of  theee 
laaO.    I  am  tp<'1"^"g  you  a  record  of  their  business  lor  ou  «m  iai«»o 

^^if*"     _w  *  ».—  *..MiMtMif     In  1020  the  agrlctiltural  marketing 
Now  whathas  b^ppemed?     in  1  ww^e^  created.     And 

?f  '~>.irTS'n^?  TS^SmSM^ational  Grain  Corporation 
then  what  happened?     i^  r^^l--u-a  -.  believed  in  100  per 


LTITB  GaAXW  DSALBtS  ASMXHATtOIT 

or  Oklahoica. 
gnid.  Olcla..  June  21.  1932. 

Mr.  JAKSS  C.  Srowa,  _^  ,   ■,^.i.4»-#«-    n  r 

Chairman  Federal  Farm  Board.  ^^^*'^9ton.DC. 

D^ka  M«.  STOif«:  You,  of  oourw,  are  famUiar  with  tti.  f^^rt 
ttieUnion  Equity  Cooperative  Exchange  is  the  official  g»ln-«^« 

^X^*«r  T^ir  iaoclatton.  In  this  connection  we  want  to  say. 
S^Son?  SS  ^rS?vi  Svi^tod  the  tatements  made  in  «jr. 
JSctott?  ie^  to  you  of  even  date  and  that  we  find  them  to  be 

^'^.J^^'laUon'S^aJrSong  the  way  -"PP^rted  the  agrt^^^jj 
mSStlSTact  and  the  national  plan  of  c«>P««tlTelymartwtlng 
5^^    i^„!^  ^m«  ntiU  beUere  if  the  plan  was  prc^ierty  admin- 

SS^^Jri^Jo^in  more  conAdence  In  ^«  «»P«™";^Jf^ 
SSglnovement  as  a  whole  than  can  be  rebuilt  in  the  next  50 

^*^'  have   stood   apart  from   our   ^tional   '»f«??»»«?^J».*5J 

With  our  kind  perronal  regards,  we  remain. 

Sincerely  your^  ^^  ^^^^^^  Secrefury . 


lir  OORB.  Mr.  President.  I  am  authoriaed  by  the  Junior 
Senator  from  Utah  [Mr.  Knro]  to  withdraw  his  amendment 

to  the  Joint  resolution.  ,.  ««  ♦>». 

The  VICE  PRESIDENT.  The  question  nofw  is  on  t&0 
eng^sment  of  the  amendments  and  the  third  reading-of 
the  Joint  resolution.  ^^  .^^ 

The  amendments  were  ordered  to  be  engrossed  and  tho 

Joint  resolution  to  be  read  a  third  time, 
^e^it  resolution  was  read  the  third  time  and  passed. 

KXSSAGK  ntOK  THX  BOUSB 

A  message  from  the  House  ofRjpresentativ«  by  ^ 

Chaffee,  one  of  its  clerks,  annoimc^  ^i**1  .?!^L^ 
pawed  Without  amendment  the  following  bills  of  tbeaenate. 


'"I 
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&  4912.  Ab  Mi  to  protect  the  •opyriclits  and  itttenks  ct 

foreign  exhibitors  at  A  Century  of  Progress  (Chicago  World** 
FUr  Ctetemitel  CeleteatUsi) .  to  be  beld  at  Ctilcago.  HL,  In 
1833;  and 

a  4976.  An  act  granting  tbe  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
%.  liridge  across  tbe  Soutb  Fork,  Forked  Deer  River,  on  the 
liilan-BrownsviUe  Road,  State  Higbrway  Na  76,  near  the 
Haywood-Cttx:kett  County  Hne,  Tennessee; 

The  message  also  announced  tlkat  the  House  had  passed 
a  bUI  (H.  R.  13077)  to  amend  section  806  of  TtUe  vm  of  tbe 
levenne  act  ol  lt26.  as  amended  by  section  443  of  the  revenue 
act  of  1928.  tai  which  tt  requested  tbe  coaocurrence  of  the 
Bfnatf) 

DTROLLSD  821X3  M3n  JODTT  U90«.TrnOlf  SXGKKD 

TSae  r'*«'«g«  further  annonnoed  that  the  Speaker  had 
affixed  his  signature  to  the  foUowing  enrcAed  bills  and  Joint 
zcaolotlan.  and  tbey  were  signed  by  the  Vice  President: 

H.  R.  1289.  An  act  for  ttae  relief  of  WUUam  Dalton; 

H.  R.  1834.  An  act  for  the  relief  of  daadm  B.  Dove; 

H.  R.  2189.  An  act  for  the  relief  of  Ebie  11.  Sears; 

B.  R.  7199.  All  act  for  the  relief  of  Frank  Martin; 

H.  R.  7215.  An  act  for  tbe  reUef  of  May  Weaver; 

H.  R.  13281.  An  act  to  encourage  the  mining  of  coal  adja- 
cent to  the  Ala^a  Railroad  in  the  Tterrltocy  of  Alaska,  and 
for  other  purposes;  and 

&  J.  Res.  206.  Joint  resolution  making  available  to  the 
TUf^w^wg  and  Correacy  Committee  of  the  Senate  certain 
lafonnation  in  the  possession  of  the  Tteasory  Dqiartment 
aad  the  Bureaa  of  Internal  Revenue. 

LOASS  TO  VSTXRASS  OH  AAJIJSTn-SaVXCS  CaillfiLATB 

Tike  VICE  PRESIDENT  laid  before  (he  Senate  the  ameikl- 
ment  of  the  House  of  Representattves  to  the  bin  (S.  4569) 
relating  to  kMUia  to  veteraos  on  their  adjusted-service  certifl- 
cates,  which  was  to  strike  out  all  after  the  enartiag  clause 
and  Insert: 

Tta«t  tbe  flnt  — nteno  at  mbdlvUloo  (b)  of  Mction  B03  at  tba 
World  War  adjusted -ccwnpeDMitton  act,  a*  amended  (U.  8.  C.  title 
88.  sec  642  (b^  >  is  bereby  anarnrtert  to  read  as  teOows: 

**(b)  Axuf  nfi***^«i'  bftiik.  or  any  bank  or  trust  company  inoor- 
poeMad  under  tbe  !»«•  at  any  State.  Territory,  pooseaalon.  or  ttM 
District  of  Columbia  (bereinafter  In  tUla  BecUoa  called  'bank:,'), 
la  authorised  to  loaa  to  any  vet«raa  upon  bU  pramlaaory  note 
secured  by  bU  adjusted-service  certificate  (with  or  wltboxit  tbe 
eoosent  of  tbe  beneficiary  tbereoC)  any  amount  not  In  excises  at 
tba  loan  twals  (ae  "U**"*^  In  subdAvlston  (g)  at  ttala  aeetlon)  at 
tlM  cerUflcate." 

Bac.  8.  (a)  BubdlvlsloiM  (c)  and  (d>  of  sectloa  603  of  sucb 
act.  as  amended  (U.  8.  C  title  38.  seca.  0tt  (c)  and  MS  (d) ).  are 
fcirtty  ft— rn-**^  by  strlUng  out  "  S  pes  cent "  wlierever  ooexirrlng 
la  sucb  subdivisions  and  tnaertlng  is  lieu  tberectf  "  8Vi  per  eeni." 

(b)  Subdlvlskm  (1)  ef  section  SOS  of  sucb  act,  as  ammvled 
CU.  a  C,  Supp.  V.  Utto  S8,  sec  643  (1) ) .  le  amended  by  striking  out 
'  4>^  per  cent  "  and  LnaerUng  In  lieu  tbereof  "  8  V^  per  cent." 

(c)  Tba  smenilmeats  made  by  subeectlons  (a)  and  (b)  of  tbls 
eerHon  abaU  not  apply  wttb  respect  to  Intereat  accrued  prior  to 
tbe  date  of  tbe  enaabnent  of  tbls  act. 

aaa  8.  Bubdivlelon  (m)  of  section  809  of  sucb  act,  as  i mended 
(XT.  8.  C.  8upp.  ▼,  title  88.  see.  648  (m)).  Is  bersby  amended  to 

id  ae  fuUu— : 

'(m)  Loans   mads   by    tbe    Administrator   at    VetenuM*   Affairs 

des  tbU  seetlon  may  at  bis  option  be  made  out  of  tbe  United 
•tatee  OovemmeaS  life  Insurance  fund,  gc  out  of  tbe  adjusted<- 
saiittie  osrtlficate  fund  crsatsd  under  seoMon  80&.  In  case  of  loans 
made  out  of  tbe  United  Statee  Oovevnment  life  insurance  fund 
tbe  fund  shall  be  mtltled  to  receive  tntanst  at  tbe  rate  of  4V4 
per  cent  per  annum,  compounded  annually,  but.  In  respect  of 
intesaet  en  any  encb  loan  accruing  after  this  subdivision  as 
amended  takee  effect,  tbe  amoiuit  by  wblcb  interest  at  sucb  rate 
Mseeds  S^  per  eant  per  ^»»»m«».  compounded  annually,  abaU  be 
paid  to  tbe  JJnttoA  States  OoverBment  life  insuraxMe  fund  out  of 
tbe   adjxisted-eervloe    certificate   fund." 

Mr.  MORRIS.  I  move  that  the  Senate  concor  In  the 
■BaendBsent  of  tbe  House.  Tte  Senator  from  Utah  wanted 
to  have  tt  put  over,  and  he  has  no  further  desire  to  oppose  tt 

Tike  motion  was  agreed  to. 


PROUllUTlOIf — COiraXITUnOfHAL 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President,  there  is  on  the  desk  Senate 
JotnC  RtsoluUon  202,  and  I  ask  for  Its  Immediate  coii- 
aideration. 

Mr.  NORBBCK  rose. 


The  TICB  FRZSIDBfT.  Let  the  Jdnt  resolution  be 
reported.  The  Senator  from  South  Dakeia  has  a  eonferettce 
report  which  be  desires  to  bring  op. 

The  CHzxr  Cunuc  Senate  Joint  Resolution  202.  propos- 
ing an  amendment  to  the  Constitution  of  the  UnitKI  Statea. 


HOMS-LOail    BAHXS— COMTBaKIIGS    SXTOBI 

Mr.  NORBBCK  submitted  tbe  following  report: 

Ttie  ooounittee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  tbe  amendments  of  the  Senate  to  tkae  MU 
(H.  R.  12280)  to  create  Federal  home-loan  banks,  to  provide 
for  the  supervision  thereof,  and  for  other  purposes,  having 
met,  after  full  and  free  conference  have  agreed  to  reooot- 
mend  and  do  recommend  to  thetr  respective  Houses  ae 
follows: 

That  tbe  Senate  recede  from  Ufe  amendments  numbered  X 
a,  6.  7,  9,  11.  12,  13.  17.  18,  21.  24,  25,  27.  35.  38.  39.  40,  and  42. 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  4,  S.  8.  14, 16.  19.  20, 
26,  28,  29,  30.  81.  24.  SO.  87.  43.  and  44.  and  agree  to  the 
same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  tbe  amendment  of  tbe  Senate  numbered  10. 
anH  agree  to  the  same  with  an  amendment  as  foUows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  insurance  company,  or  ";  and  the  Rpnate 
agree  to  the  same. 

Amendment  nximbered  15:  lliat  the  House  recede  from  its 
disagreement  to  tbe  amendment  of  the  Senate  numbered  15. 
and  agree  to  tlie  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  a  comma  and  the  foDowlnc:  **  or,  In  caM 
there  is  a  lawful  contract  rate  of  interest  applicable  to  such 
transactions,  in  excess  of  such  rate  (regardless  of  any  ex- 
emption from  usury  laws) .  or.  In  case  there  la  no  legal  rate 
of  Interest  or  lawful  contract  rate  of  interest  apirilcable  to 
such  transactions,  in  excess  of  8  per  cent  per  annum  "  and 
a  comma;  and.  on  pace  6  of  the  House  bill,  at  the  end  «f 
Bne  i,  Insert  the  following:  "TMs  section  applies  only  to 
home  mortgage  loans  made  after  the  enactment  of  this  act  * 
and  a  iDeriod:  and  the  Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  22. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  the  following:  ":  Provided,  That  acciimu- 
lated  dividends,  as  provided  In  sobsection  (k),  have  been 
paid  ":  and  the  Senate  asree  to  the  same. 

Amendment  numbered  23 ;  That  the  House  recede  troati  Hb 
disagreement  to  the  amendment  of  the  Senate  mimhfaed  23. 
and  agree  to  the  same  wRh  an  amendment  ae  feBowe:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  "  but  in  any  case  in  which  the  rate  of 
dividend  Is  tn  exoeas  of  2  per  cent,  the  stock  aubscrfbed  for 
by  the  United  States  shall  be  entitled  to  dividends  at  a  rate 
not  in  excess  of  that  paid  on  other  stock  ";  and  tba  Senate 
agree  to  tbe  same. 

Amendment  numbered  32:  ITuit  the  Honse  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  32, 
and  agree  to  the  same  with  an  amendment  as  foDows:  In 
Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  **  its  advances  "  and  a  comma;  and  tbe 
Senate  agree  to  the  same. 

Amendment  nmnbered  33:  Tbat  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nnmbered  38. 
and  agree  to  the  same  with  an  amentknent  as  foBows:  In 
beu  of  the  matter  prc^XMed  to  be  Inserted  by  the  Senate 
amendment  Insert  the  following:  "The  notes,  debentures, 
and  bonds  issued  by  any  bank,  with  unearned  coupons  at- 
tached, shall  be  accepted  at  par  by  such  bank  In  payment  of 
or  as  a  credit  against  the  obUgatl<m  oi  any  home-owner 
debtor  of  such  bank  "  and  a  period:  and  the  Qmats  agree  to 
the  same. 

Amendment  numbered  41 :  That  the  Bouse  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  41, 
and  agree  to  the  same  wtfti  an  amendment  ae  foBo^va:  m 
Sea  of  the  matter  propoaed  Co  be  inserted  bgr  Xba  Sensta 


15602 


CONGRESSIONAL  RECORD— SENATE 


July  16 


CONGRESSIONAL  RECORD— SENATE 


1932 

amendment  Insert  -$300,000  ";  and  the  Senate  agree  to  the 

**Snendment  numbered  45:  That  the  House  r«c«'*^;o™  *J 
disagreement  to  the  amendment  of  the  Senate  numbered  46. 
and  agree  to  the  same  with  an  amendment  as  foDowa:  Dil 
heu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  Insert  a  comma  and  the  following:  "  except  a 
national  bank,  trust  company,  or  other  banking  organiza- 
tion "  and  a  comma;  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  46  and  47. 

Pcm  NOKBKCK. 

Jakks  E.  Watsom. 

DUNCAH  U.  PLrrCHXS, 

Managers  on  the  part  of  the  Senate. 
HnntY  B.  Stkacall, 
W.  F.  Stxvkwson. 

T.  AlAX  GOUMBOROUCH. 

L.  T.  McPaddxh. 
RoBsn  Lncx, 
Manaoert  on  the  part  of  the  Houee. 

Mr.  NORBECK.    Mr.  President.  I  ask  for  the  Immediate 
consideration  of  the  conference  report. 

OKADUATBI  OT  THX  WBJI  PODIT  MILITA«T  ACADnTV 

Mr.  REED.    Mr.  President,  will  the  Senator  from  South 
Dakota  yield  to  me? 

Mr.  NORBECK.    I  yield.  m«,4«..,«. 

Mr  REED.    Out  of  order,  from  the  Committee  on  Military 

Affairs.  I  report  favorably  without  amendment  Senate  Joint 

Resolution  207.  and,  after  a  word  of  expbtnatlon,  I  win  ask 

unanimous  consent  for  its  immediate  consideration. 

Tlie  VICE  PRESIDENT.    Does  the  Senator  from  South 
Dakota  yield  for  that  purpose? 
Mr  NORBECK.    I  yield. 

Mr' REED.    Just  a  word  of  explanation.   The  Comptroller 
General  yesterday  ruled  that  the  leave  given  the  West  Point 
SSiaUaT which  they  get  only  once  in  a  lifetime,  ^annual 
WvTwSiin  the  meaning  of  the  economy  bill.    They  are 
scattered  all  over  the  world.    Those  of  them  who  expect 
STty  to  distant  posts  have  left  the  United  SUtes  on  their 
way  and  others  have  gone  to  their  homes. 
Mr.  GLASS.    A  parllamentory  inquiry. 
•nie  VICE  PRESIDENT.    TUe  Senator  will  state  It, 
i^  GLASS.    Who  has  the  floor?    I  did  not  yield  to  the 
Senator  from  Pennsylvania- 

The  VICE  PRESIDENT.  The  Senator  from  South  Da- 
koU  presented  a  privUeged  report,  and.  after  the  joint  r^- 
lution  of  the  senator  from  Virginia  was  read  by  «tlej^ 
Senator  from  South  DakoU  had  a  right  to  call  up  the  report, 
and  the  Senator  from  South  Dakota  has  the  floor.  The 
moUon  of  the  Senator  from  Virginia  is  pending. 

Mr  REED.  Mr.  President,  I  beg  the  pardon  of  the  Sena- 
tor from  Virginia.  I  thought  his  motion  to  take  up  the 
resolution  had  been  agreed  to  or  I  would  not  have  presented 

"^Jto^NORRIS.    No;  the  Constitution  has  not  been  amended 

^*Mr.  REED.    Then,  BSr.  President.  I  ask  for  action  on  this 
West  Point  graduate  Joint  resolution. 

The  VICE  PRESIDKNT.    Is  there  objection? 

Mr.  McKELLAR.    Is  it  a  long  resolution? 

Mr.  REED.    No;  It  Is  not. 

Mr.  McKELUUl.    Let  It  be  read,  so  that  we  will  know 

what  it  means.  .  „ 

The  Chief  Clerk  read  the  Jotot  resohitlon,  as  follows: 

n,,nir>t!tL  etc    That  xu>tblng  oontalnwi  m  Part  n  of  the  leglla^ 
and  including  July  1.  1932 
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The  VICE  PRESIDKWT.  H  there  objection  to  the  cooald- 
eration  of  the  Joint  resolnCksiT  

•mere  being  no  objection,  the  Senate  pioceeded  te  eon- 
sider  the  Joint  resolutton,  which  was  ordered  to  becUgrMBca 
for  a  third  reading,  read  the  third  time,  and  passed. 


Mr  McKELLAR.  Mr.  President.  I  am  not  going  to  object 
to  thbs  but  I  merely  want  to  caU  the  attention  ot^B^*^ 
axiTo?  the  country  to  the  fact  that  ttdjis  the  ^J^^ 
Se^  beautiful  furtough  plan  that  was  forced  upon  the  Senate 
toy  the  President  of  the  United  Statea. 


HOMB-UMJr    ^ 

The  Senate  resumed  the  considBration  of  the  oonf  erenoe 

report  on  H.  R.  12280.  ^      ^_ 

Mr.  HATPTEUJ.    Mr.  President,  win  the  Senator  from 

Sooth  Dakota  yield  to  me?  

Mr.  NORBECK.    I  yicM  to  the  Senator  from  West  Vbr- 

ginla. 

Mr.  HATFIELD.    Mr,  PresidNXt,  I  a* 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  shaU  ob- 
ject to  any  other  unanimous  consent  until  these  important 
conference  reports  have  been  presented  and  dealt  with. 

Mr.  NORBECBL    Very  welL 

Mr  ROBINSON  of  Arkansas.  I  shaU  not  make  any  fur- 
ther stetement  at  this  time,  but  I  insist  that  the  Senator 
proceed  with  his  conference  report  *w.  ^u-ir^ 

•me  PRESIDING  OFFICER  (Mr.  Paitkisow  in  the  chair) . 
The  question  is  on  agreeing  to  the  conference  report 

Mr  BORAH.  Mr.  President  may  I  ask  the  Senator  frcmi 
Soutii  Dakota  whether  I  am  correct  In  assuming  that  tha 
only  matter  In  controversy  is  tbe  amendment  with  reference 
to  currency  expansion?  _^,-.-_ 

B4r  NORBECK.  That  is  correct  We  reached  an  agree- 
ment on  everything  except  amendxnente  46  and  47.  Amend- 
ment No.  46  is  the  currency  expansion  amendment  and 
amendment  No.  47  is  simply  an  amendment  providing  for  a 

renumbering  of  the  section.  .     ^,         « 

^bSraH.    is  the  senator  asking  for  the  adoption  ol 

^Jfi!^ORBBCK.    I  km  asking  for  the  adoption  of  tt* 

report  but  insisting  on  Senate  •"»«^«^'*,N«;,,tf.X  to 

Mr  BORAH.  That  is  the  course  which  I  should  like  to 
have  pursued;  that  is  to  say.  that  Uie  Senate  continue  to 
insist  upon  ite  amendments. 

Mr  NORBBCK.    Tliat  Is  correct 

Mr.  BORAH.  It  should  be  borne  In  mind  that  tWs  cur- 
rency amendment  passed  the  Senate  by  a  vote  of  63  to  U,  I 
Sink  it  was.  and  I  feel  that  the  Senate  conf  ereesoug^  to 
Insist  upon  the  amendment  Unless  thwe  is  opposition  to 
that  course.  I  do  not  desire  to  continue  the  <Uf«Mi«V^. 

The  PRESIDING  OFFICER.  Tlie  guesUon  is  on  agreeing 
to  the  conference  report  «„*-- 

Mr  WATSON.  Mr.  President  I  do  not  Intend  to  enter 
upon*  any  discussion  of  the  merite  of  the  so-caUed  Bm^ 
amenctoent.  a  biU  previously  inti^u«xl  by  the  SenaUo^from 
^Sglnia.  having  reference  to  Uie  inflation  of  the  currency. 
?^?'dV^t  to  present  to  the  Senate  1«  the  present 
parliamentary  situation,  so  as  to  show  to  Senates  juj 
how  we  stand  ontiie  question  of  Uie  home  loan  bank  bin  at 

^T^o'St^^  Borah  amendment  in  the  senile,  and  tt 
wcmt  to  toe  House.  The  House  refused  to  accede  to  tt. 
^y  MkS  for  a  conference,  and  we  had  a  conference 
Se«^?e  fl^  conferees  on  tiie  part  of  the  House  and 
S^ on  toe  part  of  the  Senate,  ami  ^ter  three  h^urs^ 
S^ion  we  reported  a  disagreement  toe  House  M«ml«s 
bSng  insistent  on  stalking  out  the  Borah  amendment  and  the 

Senate  conferees  insisting  on  retaining  tt. 

we  had  anoti»er  conference  this  morning,  wito  «»  ««^ 
re^t    The  senator  from  Idaho  ^  up  i^tan^l  to 

Oie  conferees,  and  we  were  very  glad  to  have  ^  ^e  ^^ 
not  toen  enter  into  a  discussion  in  detail  f  Jhe  moits  of 
toe  proposition,  because  the  question  PF«^^,f*i^>*^ 
so  muchwito  toe  amendment  as  such,  •Ji,*?^^^^;^*^ 
nees  or  Ite  evil  character,  its  good  or  its  bad  features,  but 
turned  upon  toe  parliamentary  situatioo.  _,„  „^ 

^S  Is^acUy  the  way  tt  stands.    Tlie  House  wUl  i^ 

accept  toe  board  amendment.  W^y  <io  I  «^  Sf  HoS 
yesterday  toe  question  was  brought  before  the  House 
SS^  on  the  proposition  to  amend  the  Borah  amendm^t 
tHS^SiTto  tt  toe  so-caned  Goldsbon^  *f-.S! 
SrfiborouSi  bin  iwevioualy  had  passed  the  House  bJ  a  vote 
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at  about  289.  m  I  remember  It,  to  S5  or  40;  and  when  we 
had  our  first  conference  on  the  subject,  the  House  conferees 
li^ftted.  \xf  a  vote  (tf  3  to  2.  on  attaching  the  Ooldsboroogh 
amoxlment  to  the  Borah  amendment,  putting  the  two 
together,  and  that  ia  the  way  they  presented  the  matter 
to  the  House.  We  voted  2  to  1  the  other  way,  and  that  made 
the  disagreement,  and  on  that  disagreement  they  went  to 
the  House,  "nierefore,  the  Itart  (luestlon  was  as  to  whether 
or  not  the  Ooldsborough  amendment  to  the  Borah  amend- 
ment should  be  adopted,  and  after  consldnable  discussion, 
as  can  be  seen  by  consulting  the  Rbookd,  that  was  yoted 

down. 

The  next  question  was  as  to  whether  or  not  they  dKMUd 
cozMsur  In  or  recede  from  the  Borah  amendment,  and  that 
was  voted  down  without  any  considerable  number  ot  per- 
■otw  voting  for  the  Borah  amendment. 

lir.  NORRI&    Was  there  a  roU  caD? 

ICr.  WATSON.    No. 

lir.  OLASS.    Itr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    I  yield. 

Mr.  OLASS.  How  does  the  Senator  arrive  at  the  cooclu- 
■loD  ttiat  no  considerable  number  voted  one  way  or  the 
other.  If  there  was  no  yea  and  nay  voU  taken? 

Mr.  WATSON.  I  only  know  from  what  the  conferees  on 
Ibe  part  of  the  House  told  me. 

Mr.  GLASS.  I  submit  that  It  was  tmpoasible  for  the 
conferees  themselves  to  know. 

Mr.  WATSON.  I  will  not  dlacun  a  question  of  that 
Irttv^  With  5  conferees,  3  Democrats  and  2  Repub- 
licans, sitting  In  the  House,  when  the  question  came  <mi 
the  aiotioD  to  eoneiir,  and  there  were  only  a  few  voices,  they 
would  know  all  about  it.  If  there  had  been  a  considerable 
number,  they  could  have  demanded  a  roil  call,  but  it  takes 
one-fifth  of  the  membership  of  the  House  to  get  a  roll  call. 
and  they  were  well  aware  of  the  fact  that  on  that  proposition 
they  oould  not  get  one-fifth  of  the  Members  to  demand  a 
roll  calL 

Mr.  OLASS.  Why  woe  they  particularly  interested  In 
getting  a  roU  caD?  The  bill  went  back  to  conference,  by 
consent  It  was  assumed  In  the  House,  I  Infer,  that  the 
oonfereee  woold  act  In  a  fab-  and  Impartial  way. 

Mr.  WATSON.    Not  at  alL 

Mr.  OLASS.  I  know  they  did  not  at  all,  but  tt  was  as- 
sumed on  the  part  of  the  House  that  they  would. 

Mr.  WATSON.  T^te  situaticm  is  this.  We  came  again  to 
conferenee  this  morning.  The  five  conferees  on  the  part  of 
the  House  Insisted  that  they  would  not  accept  the  Borah 
amendment.  The  three  conferees  on  the  part  of  the  Senate 
Insisted,  beeawe  a  vote  had  been  taken  here  and  we  had 
adopted  It  by  roll  call,  and  we  said  that  we  would  insist  on 
H  because  we  had  been  so  mandated  by  the  Senate.  There 
to  the  ctmditlon  in  whMt  we  find  ourselves  so  far  as  the 
hcnne  loan  bank  bill  Is  concerned. 

It  Is  my  opinion  that  the  House  wiU  not  under  any  circum- 
stances accede  to  the  Borah  amendment.  They  will  not 
eoncur  in  it,  they  will  not  agree  to  it,  they  wiU  not  adopt  it, 
because  all  of  the  gentlemen  are  not  only  opposed  to  it  but 
some  of  them  are  violently  opposed  to  it.  My  f  eDow  con- 
ferees wH]  confirm  me  in  saying  that  there  was  not  the 
slightest  disposition  <m  the  part  of  the  conferees  from  the 
House  to  agree  to  tt  or  to  eoncur  In  It  or  to  adopt  tt  or  to 
vote  for  It.  Their  disposition  is  to  be  against  it  from  be- 
ginning to  end. 

I  said  ttwn,  "  Let  us  try  the  sense  of  tiM  Senate."  TiuA 
Is  how  we  happen  to  be  here  asking  a  vote  in  the  Senate  as 
to  whether  or  not  we  shall  recede  from  the  Borah  amend- 
ment. If  we  recede,  there  wUl  be  a  home  loan  bin.  If  we  do 
not  recede,  there  will  be  no  home  loan  Idn.  That  Is  exactly 
the  situation. 

Mr.  President,  I  am  not  going  to  discuss  the  merits  of  the 
Borah  amendment.  That  is  quite  apart  fnnn  the  proposi- 
tion now  involved.  But  the  Borah  amendment,  in  my  opin- 
ion, is  dead,  and,  being  dead,  why  attach  it  to  the  home  loan 
bill  and  drag  It  down  to  death  also?  Ttiere  is  no  way  in 
which  the  Borah  amendmoit  can  be  adopted  In  the  House, 
tai  my  opinion.  I  imagine  if  I  should  take  a  poll  of  the 
Members  «(  the  Bouse  now  In  ttas  rear  at  thla  Cftamher  I 


would  <**w<  the  consensus  <rf  opinion  here,  as  there,  that  tha 
Borah  amendment  can  not  be  i>assed  in  the  House. 

Mr.  BORAB.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Idaho? 

Mr.  WATSON.    Certainly. 

Mr.  BORAH.  Let  me  say  to  the  Senator  that  there  it 
where  he  Is  mifftw^**"  If  there  is  a  yea  and  nay  vote  there 
will  be  enough  to  count.  I  liave  been  advised  by  Members 
of  the  House  that  there  Ib  very  strong  support  for  the 
amendment  in  the  House. 

Mr.  WATSON.  It  has  not  manifested  itself.  The  Senator 
said  to  me  yesterday  that  he  would  like  to  have  a  vote 
squarely  on  It.  I  did  not  know  a  vote  had  been  taken  on  it 
I  thought  he  was  entitled  to  a  vote  squarely  upon  it. 

Mr.  BORAH.  I  do  not  consider  that  any  vote  has  been 
taken  on  It.  It  was  a  viva  voce  vote  under  clrcimistances 
in  which  no  one  was  paying  any  attention  to  the  merits  of 
the  proposition. 

Mr.  OLASS.    Mr.  President 

Ihe  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Virginia? 

Mr.  WATSON.    I  yield. 

Mr.  GLASS.  It  is  perfectly  binrioos  to  me  that  the  mat- 
ter Wits  not  decided  on  the  merits  of  the  Borah  amendment 
at  all,  becaiise  in  the  discussion  of  the  so-called  Oolds- 
bOTOugh  amendment,  which  was  adopted  overwhelmingly  at 
one  time  in  the  House  by  a  vote  of  4  to  1,  it  was  contended 
thai:  it  hH^  the  Same  purposes  as  the  Borah  amendment. 
The  ]X)6ition  taken  was  not  upon  the  merits  Involved  in  the 
Borah  amendment  but  in  objecting  to  the  fact  that  ths 
Senate  had  turned  down  overwhelmingly  the  Goldsborough 
amendment,  and  that  is  aH  there  is  to  it.  If  we  are  going 
to  let  another  branch  of  Congress  legislate  for  the  Senate, 
all  right;  but.  so  far  as  I  am  concerned.  I  am  getting  mighty 
tired  of  it  We  should  participate  in  the  enactment  of  legis- 
lation and  not  be  perpetually  dictated  to  by  another  branch 
of  Congress. 

Mr.  WATSON.  Mr.  President  the  Senator  makes  two 
statements,  with  neither  of  which  I  can  concur — ^flrst.  that 
the  House  did  not  know  anything  about  what  they  were  vot- 
ing on  when  they  voted,  and.  secondly,  that  they  were  Im- 
peUed  by  motives  of  revenge  or  retaliation. 

Mr.  GLASS.  I  did  not  say  they  did  not  know  what  they 
were  doing.  I  said  they  referred  the  matter  back  to  con- 
ference, and  I  think  it  is  fair  to  assiune  that  they  did  that 
upon  the  conjecture  that  the  conferees  would  act  in  a  rea- 
sonable way  about  the  matter.  I  do  say  that  the  matter  was 
not  determined  in  conference  upon  the  merits  of  the  Borah 
amendment  It  was  determined  upon  the  attitude  of  cer- 
tain leaders  in  the  other  branch  of  Congress,  because  we  did 
reject  their  remarkable  Goldsborough  amendment 

Mr.  WATSON.  But  the  point  about  it  is  this:  Of  course, 
there  was  not  much  discussion  about  it  because  they  said. 
"  There  Is  no  use  to  discuss  the  merits  of  It.  We  are  opposed 
to  it  and  the  House  Is  opposed  to  it  and  we  can  not  accept 
it."  Thus  confronted,  we  said  all  we  can  expect  to  do  is  to 
stand  by  the  Senate,  because  the  Senate  voted  for  tt  on  a 
roll  ^«\"  We  asked  for  another  conference,  and  we  came  to 
the  other  conference.  The  other  conference  resulted  pre- 
cisely as  the  first  one.  Tliat  Is  the  condition  which  confronts 
us  now.  We  tried  every  way  in  the  world  we  could  to  In- 
duce the  House  conferees  to  go  back  to  the  House  for  a  vote 
on  It  by  roll  call,  and  they  declined  to  do  that  this  very 
morning. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Nebraska? 

Mr.  WATSON.    I  yield. 

Mr.  NORRIS.  As  I  understand  the  parliamentary  situa- 
tion, the  Senator  is  talking  about  something  that  is  not  yei 
before  the  Senate. 

Mr.  WATSON.  Oh.  yes;  we  are  here  on  a  motion  to 
reoede. 

Mr.  NORRia  It  seems  to  me  we  ought  to  dispose  of  tbt 
conference  rep<»t,  which  does  not  pass  on  the  question  In 
dispute.    Why  not  agree  to  the  conferenos  report  and  then 
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the  motion  will  be  hrousht  before  us  to  give  us  an  oppor- 
tunity to  vote  again  on  the  Borah  amendment,  either  by 
receding  or  standing  by  tt? 

Mr.  WATSON.  The  Senator's  sxiggestion  Is  a  carrec*  one, 
but  I  was  assuming  the  motion  has  been  made.  I  was  in 
private  consulUtion  witii  other  Senators  here  for  a  few 
moments  and  did  not  know  the  exact  situation.  Tlie  only 
point  in  disagreement  is  the  one  thing.  We  have  agreed 
upon  everything  else.  If  the  chairman  of  the  conferees,  who 
Isas  ctiarge  of  the  measure,  desires  that  the  vote  be  taken  on 
the  conference  report  I  will  yield  for  that  purpose. 

Mr.  NORBECK-    Yes;  I  wish  we  might  take  action  on  that 

part  of  it  __.       4. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  conference  report 
!   The  conference  report  was  agreed  ta 

'  Mr.  WATSON.  Now  I  yield  to  the  Senator  from  South 
Dakota  to  enter  his  motion  to  recede  from  the  Borah  amend- 
ment 

Mr.  NORRIS.     Either  that  or  to  insist  upon  it. 
-    Mr.  WATSON.    Yes;  I  do  not  care  which  way  he  puts  it 

Mr!  NORBBCK.    Mr.  President  I  move  that  the  Senate 
insist  on  its  amendments  numbered  46  and  47. 
1   Mr.  REED.    Let  us  have  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  South  Dakota  that  the  Senate  further 
insist  on  its  amendments  numbered  46  and  47. 

Mr.  WATSON.  Mr.  President,  here  is  the  point  about  It. 
Those  of  us  who  want  a  home  loan  bank  bill  must  vote  to 
Mcede  from  the  Borah  amendment,  in  my  judgment.  I  am 
Just  as  confident  as  I  am  that  I  am  standing  here  on  the 
floor  of  the  Senate  at  this  moment  tliat  if  the  proposiUon 
goes  back  to  the  House  it  is  lost. 

Mr.  COUZENS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.    I  yield. 

Mr.  COUZENS.  Does  the  Senator  know  ansrthing  more 
germane  to  the  home  loan  bank  bill  than  an  expansion  ci 
the  currency? 

Mr.  WATSON.    I  am  not  arguing  Uie  merits  of  it. 

Mr!  COUZENa  I  thought  the  Senator  was.  He  was 
trying  to  get  the  Senate  to  abandon  Its  very  mild  inflation- 
ary attitude. 

Mr.*WATSON.  I  am  not  arguing  the  merits  of  tt  I 
made  that  statement  the  first  thing  when  I  took  the  floor. 
I  am  arguing  the  parliamentary  situation.  I  am  discussing 
the  open-and-shut  condition  that  confronts  us. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Nebraska. 

Mr.  WATSON.    I  yield. 

Mr.  NORRIS.  I  think  I  reahae  the  Senator's  position,  but 
With  due  respect  to  him  I  think  he  is  mtstAken. 

Mr.  WATSON.    I  may  be,  of  course. 

Mr.  NORRIS.    It  is  true,  is  it  not  that  the  House  has 


never  yet  had  a  roll  call  vote  on  the  Borah  amendment? 

Mr.  WATSON.   They  have  not 

Mr.  NORRIS.  UntU  they  do,  tt  seems  to  me  we  ought  not 
to  think  of  receding. 

Mr.  WATSON.  But  If  their  conferees  come  to  us  twice 
or  three  times  and  assert  unanimously  over  and  over  again, 
regardless  of  partisan  division  among  the  conferees,  that 
they  are  not  for  it  and  do  not  Intend  to  be  for  it  that  the 
House  is  not  for  it  and  does  not  intend  to  be  for  it  why. 
then,  should  we  insist  on  presenting  it  to  them  again? 

Ui.  NORRIS.  I  suppose  the  Senator  said,  too,  that,  "  We 
are  backed  up  by  the  Senate.  The  Senate  is  on  record  and 
there  is  no  use  going  back  to  the  Senate;  we  have  had  a  roU 
call  vote  on  it  and  the  House  has  not.  It  is  up  to  the  House 
to  have  one  before  we  ought  to  be  asked  to  recede." 

Mr.  WATSON.  But  they  would  not  take  it  back,  %nd  then 
the  bill  will  die. 

Mr.  NORRIS.  When  we  pass  on  the  motion  of  the  Sena- 
tor from  South  Dakota,  and  if  it  is  agreed  to,  it  will  go  back 
to  the  House  and  there  will  be  a  direct  vote  on  it    If  we 


„  to  the  motion  of  the  Senator  from  South  Dakota. 
llHn  the  matter  will  go  back  to  the  Hbuse  and  it  will  be  up 
to  them  then  to  say— not  the  conferees,  bat  tlje  Bouse  It- 
self—whether they  are  willing  to  go  to  conference  again 

Mr.  WATSON.    I  have  Just  one  feeling  about  ft  snd  that 
Is  that  to  agree  to  the  moti<m  made  by  my  friend  the  Sena- 
tor from  South  Dakota  means  the  death  of  the  home  loan 
biU.    I  am  indoctrinated  with  that  Idea. 
.  Mr.  BORAH.    That  Is  evident. 

Mr.  WATSON.  Not  only  that  but  I  get  It  ftom  the  House 
conferees.  I  do  not  get  it  from  Senators,  but  I  get  It  from 
Members  of  the  House  who  are  not  conferees,  as  well  as  from 
those  who  are  conferees  on  the  p«urt  of  the  Hoxise.  If  they 
refuse,  the  bill  Is  dead  so  far  as  that  is  concerned.  I  be- 
lieve the  Borah  amendment  is  dead  beyond  resurrection.  I 
am  talking  about  the  House.  If  it  Is  dead  over  there.  It  lis 
dead  here,  and  it  is  dead  everywliere.  It  can  not  be  passed. 
The  home  loan  bill  may  be  passed  without  It,  but  the  homa 
loan  bill  can  not  be  passed  if  we  attach  the  Borah  amend- 
ment to  it  and  insist  upon  It 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Virginia? 

Mr.  WATSON.    I  yield.  ,    .^  ,_  ^* 

Mr  OLASS.  That  is  altogether  a  matter  of  opinion  oa 
the  part  of  the  Senator  from  Indiana.  No  one  in  the  House 
knows  whether  It  Is  dead  or  not,  because  they  have  never 
taken  a  vote  on  it  over  there.  So  far  as  my  Judgment  goes, 
it  is  the  only  wise  thing  about  this  abominable  home  loan 
bank  bill  which  we  are  now  considering. 

Mr  WATSON.  Of  course,  the  Senator  from  Virginia 
voted  against  the  home  loan  bill  and  is  anxious  to  see  it 

killed 
Mr!  GLASS.    Oh,  no;  I  am  not;  but  I  would  Mke  to  have 

something  about  it  that  Is  desirable. 

Mr  WATSON.  The  Senator  from  Idaho  has  been  its  con- 
sistent friend,  and  that  is  why  I  have  labored  in  «  P^ vate 
way  to  persuade  him  that  I  think  he  Is  making  a  mistake  by 
insisting  on  his  amendment  to  the  bill.  I  think  he  is  mak* 
ing  a  further  mistake  In  doing  the  thing  that  I  believe  will 
result  in  the  death  of  the  measure.  That  Is  my  candid,  con- 
fident opinion.  _,,,«„ 

Mr  BORAH.  Mr.  President,  it  does  not  necessarily  follow, 
as  I  understand  the  situation,  that  If  we  vote  to  send  the  bin 
back  to  conference  it  will  kiU  the  home  loan  bill.  We  may 
later  in  the  day  act  upon  the  matter  as  we  see  fit  and  rece^. 
I  feel  that  we  are  entitled  to  a  vote  in  the  House  upon  the 
amendment.  I  regard  it  as  an  exceedingly  important  mat- 
ter The  Senate  having  adopted  it  by  a  vote  of  58  to  IS  on  a 
record  vote,  It  seems  to  me  we  are  not  doing  our  tull  duty 
if  we  recede  before  the  House  has  really  expressed  Itself 
on  the  question.  The  Senator  from  Indiana  has  been  opposed 
to  the  proposition  from  the  beginning. 

Mr.  WATSON.  Does  the  Senator  mean  the  Borah 
amendment? 

Mr.  BORAH.    Yes. 

Mr.  WATSON.    Yes;  I  was  opposed  to  that. 

Mr.  BORAH.    That  Is  what  I  thought. 

Mr.  WATSON.  I  was  opposed  to  it  until 
I  mean  that  as  a  fimdamental  proposition 
banking,  and  currency  I  was  opposed  to  it 
I  will  say  to  my  friend ^^     „       *. 

Mr  BORAH.  Without  any  reflection  upon  the  Senator, 
the  Senate  can  see  what  a  powerful  advocate  we  had  In 


1  accepted  It 
of  flnsnr.lng. 
but  later  on. 


the  conference  committee  with  reference  to  the  amendment 

[Laughter.]  ^  ,        • 

Mr  WATSON.    Did  I  not  vote  with  the  other  conferees? 
Mr!  BORAH.    Yes;  but  the  Senator  has  made  a  very 
powerful  argxmient  against  his  vote. 

Mr.  WATSON.  I  did  not  make  any  argument  about  tt 
We  insisted  upon  standing  for  the  action  of  the  Senate,  and 
we  did  so  stand,  the  three  conferees  on  the  part  of  the 
Senate  against  the  five  on  the  part  of  the  House.  What 
objection  does  the  Senator  have  to  my  attttude  In  tl» 
conference? 
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Mr.  BORAH.  I  hare  no  objection  to  the  Senatort  attl- 
tude  In  the  conference,  but  I  wlah  very  much  that  the  Sena- 
tor had  had  greater  seal  In  the  conference, 

Mr.  WATSON.  But  I  voted,  and  a  man's  seal  la  finally 
settled  by  the  vote  he  casta. 

Mr.  BORAH.    Not  necessarily. 

Mr.  FES8,  B«r.  President,  will  the  Senator  yield  to  me  to 
make  a  parliamentary  inquiry? 

Mr  BORAH.    I  yield. 

Mr.  FESS.    A  parliamentary  inqtiiry,  Mr.  President. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

ICr.  FESS.  In  caae  the  bill  goes  back  to  conference,  and 
the  House  refuses  to  take  a  vote,  will  the  way  then  be  open 
for  us  to  recede  without  the  papers  being  sent  back  to  us 
pursuant  to  acUon  of  the  conferees?  If  that  is  possible, 
there  may  be  a  way  out. 

The  VICE  PRESIDENT.  The  papers  would  have  to  come 
back  to  the  Senate  either  by  report  of  disagreement  or  the 
House  refusing  to  agree  to  a  further  conference.  They  would 
then  be  back  in  the  hands  of  the  Senate. 

Mr.  FESS.    It  would  depend  altogether  on  the  action  of 

the  House? 

The  VICE  PRESir«a«T.     It  would. 

Mr  BORAH.    On  the  action  of  the  House  in  what  respect? 

The  VICE  PRESIDENT.  If  the  House  refuses  to  agree  to 
a  conference  or  to  act  upon  it  further  and  notified  the  Senate 
to  that  effect  then,  of  coiu«,  the  Senate  could  act. 

Mr.  NORRIS.    Mr.  President,  wiD  the  Senator  yield? 
^  Mr.  BORAH.    I  yield.  ^       ^ 

Mr.  NORRIS.  Suppose  the  Senate  adopts  the  motion  or- 
f ered  by  the  Senator  from  South  DakoU,  and  the  biU  goes 
to  the  House  and  the  House  declines  to  send  it  to  conference: 
the  House  will  notify  us  of  that  action  ofBcially,  and  it  would 
be  in  order  then  to  move  to  recede  if  we  wanted  to. 

The  VICE  PRESIDENT.    That  Is  what  the  Chair  stated. 

Mr  NORRIS.  On  the  other  hand,  suppose  it  goes  to 
conference,  it  has  either  got  to  go  or  not  to  go;  and  suppose 
the  House  agrees  to  a  further  conference,  then  it  is  in  the 
hands  of  the  conferees,  and  if  they  do  not  agree  they  will  so 

I  should  like  to  sUte.  if  the  Senator  from  Idaho  win  per- 
mit me  right  now  that  I  dislike  to  have  Senators  continually 
Intimating  in  the  discussion  that  if  the  House  will  not  agree 
to  it  we  will  recede  afterwards.  So  far  as  I  am  concerned, 
I  am  not  In  favor  of  receding.  I  think  the  most  important 
feature  of  this  bill  is  the  Borah  amendment.  If  we  can  not 
get  an  agreement  to  have  that  stay  in.  in  some  form,  then 
let  the  bill  go,  so  far  as  I  am  concerned;  let  it  die. 

Mr.  BORAH.  Mr.  President,  Just  a  word.  I  am  willing 
a  vote  should  be  taken,  so  far  as  I  am  concerned.  I  have 
been  assured  by  several  Members  of  the  House  that  if  a 
yea-anrf-nay  vote  shall  be  taken  there  is  a  very  strong  prob- 
ability that  this  amendment  will  be  accepted.  Under  those 
circumstance*,  and  regarding  this  amendment  as  being  so 
Important  as  I  do,  I  am  not  willing  that  we  recede  at  this 
time.  We  would  not  be  doing,  in  any  sense,  our  duty  to  this 
piece  of  legislation  as  we  expressed  our  duty  a  few  days 
Ago  by  a  vote  of  53  to  18.  

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Idaho  if  that  which  is  called  the  Borah  amendment  is  not 
In  reality  the  so-called  Glass  bill? 

Mr.  BORAH.  The  Senator  is  quite  right,  and  It  should  be 
caDed  the  Olass  amendment.  

Mr.  UEWIS.  I  alluded  to  that  to  indicate  that  we  were 
not  imacquainted  with  the  measure. 

Mr.  BORAH.  I  offered  the  amendment,  but  It  was  the 
measure  which  had  been  propoeed  by  the  Senator  from 
Virginia.  I  offered  it  with  his  consmt  and  awrovaL  The 
amendment  had  practically  the  unanimous  support  of  the 
Committee  on  Banking  and  Currency  and  has  in  every  way 
been  approved  overwhelmingly  by  the  Senate  of  the  United 
States.  Now  let  us  have  a  square  vote  upon  this  question 
by  the  two  bodies. 

The  VICE  PRESIDEarr.  The  question  is  on  the  motion  of 
the  Senator  from  South  Dakota  that  the  Senate  further  in- 
■Lst  on  f^TWAp^ynftntR  numbered  46  and  47  and  ask  for  a  fur- 


ther conference  with  the  House  oT  Representatives  on  the 
disagreeing  votes  of  the  two  Houswu^  ..  ^  -^  ^w-  w. 
^.  McKELLAR  and  Mr.  NORBECK  asked  for  the  yeas 

"^?W^  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL  ^«n--«> 
Mr  LA  POLLETTE  'when  Mr.  Blaihb's  name  was  calledJ. 
I  desire  to  announce  the  unavoidable  absence  of  my  col- 
league.   He  has  a  general  pair  with  the  junior  Senator  from 

Kansas  [Mr.  McQiixl.  k.-.''. 

Mr.  BULKLEY  (when  his  name  was  called).    I  »*▼••, 
general  pair  with  the  Junior  Senator  from  Wyoming  [Mr. 
C/utETl.  who  is  absent    I  transfer  that  pair  ^  toe  /^ 
Senator  from  Massachusetts  [Mr.  Cooudci ]  and  will  vote. 

Mr.  PESS  (when  his  name  was  called) .  I  *>•▼••  general 
pair  with  the  senior  Senator  from  New  York  (Mr.  Cops- 
uara].  I  do  not  know  how  he  would  vote  and,  therefore, 
am  not  permitted  to  vote.    If  I  could  vote.  I  should  vota 

"nay."  . 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swah- 
soN]  I  am  informed  that  if  present  he  would  vote  as  I 
expect  to  vote.    Therefore  I  feel  at  liberty  to  vote  and  vote 

Mr.  KINO  (when  his  name  was  called) .  I  haye  a  general 
pair  with  the  Junior  Senator  from  New  Mexico  [Mr.  Cur- 
TTNol.  I  transfer  that  pair  to  the  senior  Senator  from 
Wyoming  [Mr.  KxinmcK].  and  will  vote.    I  vote  "  1^ 

Mr  SHORTRIDGE  (when  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
Walsh]  I  do  not  know  how  he  would  vote  if  present,  and 
therefore  I  must  withhold  my  vote.  If  permitted  to  vote,  I 
should  vote  "  nay." 

Mr.  STEIWER  (when  his  name  was  called) .  In  the  ab- 
sence of  my  pair,  the  senior  Senator  from  New  Mexico  [Mr. 
Bbattoh],  concerning  whom  I  have  already  made  announce- 
ment, I  must  withhold  my  vote.  If  I  were  permitted  to 
vote,  I  shoiUd  vote  "  yea." 

Mr  THOMAS  of  Idaho  (when  his  name  was  cauea).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WhkelmI.  I  am  Informed  that  if  present  he  would 
vote  as  I  intend  to  vote.  I  therefore  am  permitted  to  vote 
and  vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  transfer  my 
general  pair  with  the  senior  Senator  from  South  Carolina 
[Mr.  Smith  1  to  the  Senator  from  Colorado  [Mr.  WatumamI. 
and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DALE.  Respecting  my  pair  with  the  Junior  Senator 
from  Alabama  [Mr.  Baxkhxad].  I  withhold  my  vote. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Jtmior  Sena- 
tor firom  Kentucky  [Mr.  LooAir].  Not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr.  FESS.  I  wish  to  announce  the  following  general 
pairs:  The  Senator  from  Nevada  [Mr.  OobuI  with  the  Sen- 
ator from  Arkansas  [Mrs.  CasawatI; 

The  Senator  from  Maine  [Mr.  Whri]  with  the  Senator 
from  Tennessee  [Mr.  Hull]; 

The  Senator  from  Illinois  tMr.  GLsmr]  with  the  Senator 
from  Washington  [Mr.  Dill]; 

The  Senator  from  Oregon  [Mr.  McNaxtI  with  the  Senator 
from  Missouri  [Mr.  HawxsI  :  and 

The  Senator  from  Nebraska  [Mr.  Howsll]  with  the  Sen- 
ator from  Massachusetts  [Mr.  Walsh]. 

The  result  was  announced— yeas  44.  nays  20,  as  follows: 


Aahunt 

Bailey 

Bvklcf 

BUck 

BonUk 

BrooUiAit 

BulUey 

Bulow 

ByrnM 

Capper 


Oonnally 

Costlfan 

OouauM 

FletctMT 

Fraxtar 

Oaort* 

OlaM 

Oor* 

HanisoB 

BatfieUI 

Baydaa 


J< 

Kins 

LaPoUaMe 

ZiBWU 

McKeUar 

Naaly 

Nor  beck 

Noma 

Nya 

Plttman 

Boirtnano.  AA. 


BobUtaon.  Ind. 

BchaU 

StMppars 

SIilpMead 

Btepbena 

Thomaa,  Idaho 

Tbomaa.  Okla. 

TramiXMU 

TydtzkVi 

Vandaabcrg 
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austaa 

Barbour 

BlDKbam 

Dickinson 

OoMteborousJk 


Hebert 


Metealf 

MorrlsQfa 

Ifoees 


tVWDBHOA 

Waloott 
Watnn 


HOT  vorxNO — sa 


Cuttls« 


Hun 

Kendzlck 


DavU 
Din 


Olann 
Bawea 
HoweO 


Long 

MoOUl 

UcMary 

Oddle 
BboTtrldga 


Smith 

Btel 

Bwanaon 

WalsH. 

Walsh. 

Waterman 

Wheeler 

White 


Bankhead 

Blaine 

Brmtton 

Broussard 

Caraway 

Carey 

Coolldge 

Oopeland 

So  Mr.  NoRBKort  motion  was  agreed  to. 

Mr  WATSON.  Mr.  President,  I  merely  wish  to  can  the 
attention  of  the  Senate  to  the  fact  that  Inasmuch  as  It  re- 
quires unanimous  consent  to  bring  this  matter  before  the 
House  to-day  and  that  two  Members  of  the  House  have 
already  told  me  that  they  would  object  to  bringing  it  up, 
the  home  loan  bill  Is  dead,  unless  the  Congress  shall  remain 
to  session  longer.  

Mr  BORAH.  Mt.  President,  tf  there  are  two  Members  of 
the  House  who  are  unwilling  to  have  this  question  voted  on 
and  come  here  upon  the  floor  and  lobby  against  a  piece  of 
legislation  not  within  their  power,  so  far  as  I  am  concerned 
I  put  the  responsibility  upon  them  for  killing  both  the  home 
loan  bill  and  the  amendment. 

Mr  WATSON.  Mr.  President,  I  am  not  going  to  argue 
with  my  friend  from  Idaho  about  that;  but  these  genUemen 
informed  me  that  was  the  situation  to  the  House  and  that 
they  wanted  me  to  know  it  so  that  I  could  state  it  on  the 

Mr.  BORAH.    There  was  no  necessity  of  stating  it  on  the 

floor. 

Mr.  WATSON.    I  do  not  know  why  not. 

Mr.  BORAH.  Their  communication  ought  not  to  have  the 
slightest  effect  upon  our  proceedings  here,  and,  besides,  we 
do  not  have  to  go  home  to-day;  there  is  another  day  after 

to-day. 

Mr.  WATSON.  I  am  glad  the  Senator  has  found  that  out, 
becatxse  a  number  of  Members  of  the  Senate  do  not  seem  to 
know  It  They  think  this  ts  the  last  day,  and  that  if  we  do 
not  get  away  to-day  we  are  lost. 

Mr.  NORRIS.  They  may  have  gained  that  impresskm 
from  irtxaX  the  Senator  from  Indiana  said. 

Mr.  WATSON.  I  say  that  because  the  question  can  come 
up  in  the  House  to-day  only  by  unanimous  consent,  and, 
unless  unanimous  consent  can  be  obtained,  the  home  loan 
bill  is  as  dead  as  the  hemes  of  Lazarus  unless  the  Congress 
shall  continue  in  session  until  Monday. 

Mr.  FLETCHER.  Mr.  President,  let  me  say  in  that  con- 
nection that  two  of  the  House  conferees  have  assured  us  that 
they  could  get  unanimous  consent. 

MKSSAGK  FSOM  THB  VKKSntZHT — APPIOVAL  OF  EXLLS 

A  message  in  writing  from  the  President  of  the  United 
States  submitting  a  nomination  was  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries,  who  also  an- 
nounced that  the  President  had  approved  and  signed  the 
following  acts: 

On  July  14.  1932: 

S.  3400.  An  act  to  amend  an  act  of  Congress  approved 
June  18,  1898.  entitled  "An  act  to  regulate  plumbing  and  gas 
fitting  in  the  District  of  Columbia";  and 

S.  3792.  An  act  to  amend  sections  6  and  6  of  the  act  of 
June  30.  1906.  entitled  "An  act  to  prohibit  the  killing  of  wUd 
birds  and  wild  animals  in  the  District  of  Columbia,"  and 
thereby  to  establish  a  game  and  bird  sanctuary  of  the  Po- 
tomac River  and  its  tributaries  in  the  said  District. 

On  July  15,  1932: 

S.  1165.  An  act  to  establish  a  board  of  todetermlnate  sen- 
tence and  parole  for  the  District  of  Columbia  and  to  deter- 
mine its  functions,  and  for  other  purposes;  

S.  2968.  An  act  to  amend  the  charter  of  the  Firemen's 
Insurance  Co.  of  Washington  and  Georgetown.  In  the  Dis- 
trict of  Columbia;  and 


e.  4741.  An  act  to  extend  tbe  thnas  for  commfnring  and 
eompletlng  the  construction  <A  a  bridge  across  the  Ohio 
River  at  or  near  Wellsburg.  W.  Va. 

On  July  16,  1932: 

8.  S27«.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
mote the  production  of  soli^ur  upon  the  publie  domain 
wlthto  the  State  of  Louisiana,**  approved  April  17,  l»2«. 

WKmiJUtlOW — tXPKAL  or  TH«  KIOHTKCBTH  AMKHDKKRT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate Senate  Joint  Resolution  202,  introduced  by  the  Senator 
fnMn  Virginia  fMr.  Glass],  which  win  be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  b»  the  Senate  and,  Houae  of  RepretenUttv^of  tha 
United  States  of  America  in  CoTigress  assembled  {two-thirds^  of 
each  House  concurring  therein) .  That  the  f cOlowlng  to  propoaed  •• 
an  amendment  to  the  Conatttution  of  the  United  Btatoa.  whicll 
ahaU  be  valid  to  all  Intents  and  purpoaoa  as  part  ct  the  Oonatl- 
tuUon  when  ratified  by  convenUona  la  thrae-tourttoa  cd  tha  aevaral 

States: 

**  AsncLB  — 

-  Sbction  1.  Article  XVm  of  the  amentownta  to  this  ComWu- 
tlon  is  hereby  repealed.  The  sale  of  InU^**"^,  "^J^J^S^ 
the  United  States  or  any  territory  subject  to  the  Jurladlcttoa 
thereof  tar  oonaumption  at  the  place  of  sate  (commonly  known  as 
a  saloon) .  and  the  transportaUon  of  IntoxlcaUng  Uquors  Into  any 
State  Territory,  District  or  possession  of  the  United  8tat«8  in 
which  the  manufacture,  sale,  and  tnuuportatlon  <rf  Intoaclcatlng 
liquors  are  prohibited  by  law.  are  hereby  prohlbltad.  The  Oon- 
eresfi  and  the  several  SUtes,  Territories,  and  po«««alona  ahaU  have 
concurrent  power  to  enforce  this  article  by  appropriate  leglslatloii. 

"  Sbc  a  This  article  shall  be  Inoperative  unless  it  MiaU  have 
been  ratified  as  an  amendment  to  the  Conatltutlon  by  oonvcntkMM 
in  the  several  Statoa.  as  provided  in  the  Conatltutlon.  within  seven 
years  from  the  datis  of  the  aubmlMlon  hereof  to  the  Stataa  by  ths 
CongresB." 

KKXRGKKCY  UNBliPLOTlttNT  SELlKr— COMFKSEMC*  KXPORT 

Mr.  GLASS  obtained  the  floor. 

Mr.  NORBECKL    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  South  Dakoto? 

Mr.  GLASS.    I  yield  to  the  Senator  from  South  Dakota. 

Mr.  NORBECK.  I  present  a  conference  report  and  a^ 
for  its  immediate  consideration.  It  is  the  conference  report 
on  H.  R.  9642,  the  relief  bill. 

The  VICE  PRESIDENT.    The  rq;x)rt  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  <rf 
the  two  Houses  on  the  bill  (H.  R.  9642)  to  authoriae  supple- 
mental appropriations  for  emergency  highway  construction, 
with  a  view  to  increasing  employment,  having  met,  after  full 
and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  2.  and  agree  to  the 

Amendment  numbered  1:  That  the  Senate  recede  from  its 
disagreement  to  the  amendment  of  the  House  to  the  amend- 
ment of  the  Senate  numbered  1.  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the  matter  propoaed  to 
be  inserted  by  the  House  amendment  Insert  the  foDowing: 
"  That  this  act  may  be  cited  as  the  '  Emergency  reBef  and 
construction  act  of  1932.' 


'TITLB    I' 


aw  mBsrrruTxoir 


"  Snrnoir  1.  (a)  The  Reconstruction  Finance  Corparatian 
is  authorized  and  empowered  to  make  available  out  of  the 
funds  of  the  corporation  the  sum  of  $300,000,000,  under  the 
terms  and  conditions  hereinafter  set  forth,  to  the  several 
States  and  Territories,  to  be  used  in  finnishing  rtiiel  and 
work  relief  to  needy  and  distressed  people  and  tn  relieving 
the  hardship  resulting  from  unemployment,  but  not  more 
than  15  per  cent  of  such  sum  shall  be  available  to  any  one 
State  or  Territory.  Such  sum  of  $3004)00,000  shall,  until  the 
expiration  of  two  years  after  the  date  of  enactment  d  this 
act.  be  available  for  payment  to  the  governors  of  the  several 
States  and  Territories  for  the  purposes  of  this  tecUt»,uptm 
application  therefor  by  them  in  accordance  with  subwertiMi 
(c) ,  and  upon  approval  of  such  appUcatkms  taor  the  oorpora^ 
tlon. 
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-(b)  An  MnoantB  paid  under  this  section  shan  bear  In- 
terest at  the  rate  of  8  per  cent  per  annum,  and.  except  in 
the  case  of  Puerto  Rico  and  the  Territory  of  Alaska,  soa"  je 
reimbursed  to  the  corporation,  with  interest  thereon  at  the 
rate  of  3  per  cent  per  annum,  by  making  annual  deducttons, 
beginning  with  the  fiscal  year  1936,  from  regular  apportion- 
ments made  from  future  Federal  authorizations  In  aid  of 
the  SUtes  and  Territories  for  the  construction  of  hlfi^iways 
and  rural  post  roads,  of  an  amount  equal  to  one-fifth  or 
the  share  which  such  State  or  Territory  would  be  entlUed 
to  receive  under  such  apportionment,  except  for  the  provi- 
sions of  this  section,  or  of  an  amount  equal  to  one-flltn  or 
the  amounts  so  paid  to  the  governor  of  such  State  or  Tct- 
ritory  pursuant  to  this  section  and  all  accrued  ™«'™J* 
thereon  to  the  date  of  such  deduction,  whichever  is  the 
lesser,  until  the  sum  of  such  deductions  equals  "^e  /^^ 
amounts  paid  under  this  section  and  all  accrued  interest 
thereon-    Whenever  any  such  deduction  is  made,  the  Sec- 
retary of  the  Treasury  shall  Immediately  pay  to  the  cor- 
poration an  amount  equal  to  the  amount  so  deducted.    If 
any  SUte  or  Territory  shall,  within  two  years  after  J^ 
date  of  enactment  of  this  act,  enter  into  an  agreement  witii 
the  corporation  for  the  repayment  to  the  corporation  of  the 
amounts  paid  under  this  section  to  the  governor  of  such 
State  or  Territory,  with  Interest  thereon  as  herein  provided, 
in  such  installments  and  upon  such  terms  as  may  be  agreed 
upon   then  the  deduction  under  this  subsection  shall  not  be 
made  unless  such  SUte  or  Territory  shall  be  in  default  in 
the  performance  of  the  terms  of  such  agreement.    In  the 
case  of  a  default  by  the  SUte  or  Territory  in  any  such 
agreement,  the  agreement  shall  thereupon  be  terminated 
and  reimbursement  of  the  unpaid  balance  of  the  amount 
covered  by  such  agreement  shall  be  made  by  making  an- 
nual deductions  in  the  manner  above  provided  (beginning 
with   the   fiscal   year   next   following   such   default)    from 
regular  apportionments  made   to  such  Stat*  or  Territory 
from  future  Federal  authorizations  in  aid  of  the  SUtes  and 
Territories  for  the  construction  of  highways  and  rural  post 
roads     Before  any  amount  is  paid  under  this  section  to  the 
Governor  of  Puerto   Rico  or  of   the   Territory   of   Alaska, 
Puerto  Rico  or  the  Territory  of  Alaska  shall  enter  into  an 
agreement  with  the  corporation  for  the  repayment  of  such 
amount  with  interest  thereon  as  herein  provided,  in  such  in- 
stallments and  upon  such  terms  and  conditions  as  may  be 

agreed  upon.  

"(c)  The  governor  of  any  SUte  or  Territory  may  from 
time  to  time  make  application  for  funds  under  this  sec- 
tion, and  in  each  application  so  made  shall  certify  the  neces- 
sity for  such  funds  and  that  the  resources  of  the  SUte  or 
Territory,  including  monesrs  then  available  and  which  can 
be  made  available  by  the  SUte  or  Territory,  its  political 
subdivisions,  and  private  contributitHvs.  are  inadequate  to 
meet  its  relief  needs.  All  amounts  paid  to  the  governor  of 
a  SUte  or  Territory  under  this  section  shall  be  administered 
by  the  governor,  or  tmder  his  direction,  and  upon  his  re- 
sponsibility. The  governor  shall  file  with  the  corporation 
and  with  the  auditor  of  the  State  or  Territory  (or.  if  there 
Is  no  auditor,  then  with  the  official  exercising  comparable 
authority)  a  sUtement  of  the  disbursements  made  by  him 
under  this  section. 

"(d)  Nothing  in  this  section  shall  be  construed  to  author- 
ise the  corjwration  to  deny  an  otherwise  acceptable  applica- 
tion under  this  section  because  of  constitutional  or  other 
legal  inhibitions  or  because  the  SUte  or  Territory  has  bor- 
rowed to  the  fuU  extent  authorised  by  law.  Whenever  an 
application  under  this  section  is  approved  by  the  corpora- 
tion in  whole  or  in  part,  the  amount  approved  shall  be  im- 
mediately paid  to  the  governor  of  the  SUte  or  Territory 
upon  delivery  by  him  to  the  corporation  of  a  receipt  therefor 
sUtlng  that  the  payment  is  accepted  subject  to  the  terms 

of  this  section. 

"(e>  Any  portion  of  the  amount  approved  by  the  corpora- 
tion for  payment  to  the  governor  of  a  SUte  or  Territory 
shall,  at  his  request,  and  with  the  approval  of  the  corpora- 
tion, be  paid  to  any  municipality  or  political  subdivision  of 
such  SUte  or  Territory  if  (1)  the  governor  makes  as  to 
8u^  municipaUty  or  i?oi1tical  subdlvisiaD  a  like  certificate 


as  provided  in  subsection  (c)  as  to  the  State  or  Territwy. 
and  (2)  such  municipality  or  poUtical  subdivision  enter, 
into  an  agreement  wiUi  the  corporation  for  the  re^ment 
to  Uie  corporation  of  the  amount  so  paid,  wltii  Interest  at 
the  rate  of  8  per  cent  per  annum,  at  such  times,  and 
upon  such  otiier  terms  and  conditions,  as  may  be  agreed 
upon  between  tiie  corporation  and  such  municipaUty  of 
political  subdivision.  The  amount  paid  to  any  ^nunicipall^^ 
or  political  subdivision  under  this  subsection  shall  not  be 
Included  in  any  amounts  reimbursable  to  the  corporation 

under  subsection  (b)  of  this  section.  

"(f)  As  used  in  this  section  the  term  'Territory    meana 
Alaska,  Hawaii,  and  Puerto  Rico. 

-  WTLB  n— UMxa  ST  MmconwnvcnoM  »nr AJtca  oa»o«ATio» 
"  Sxc.  201.  (a)  The  Reconstruction  Finance  Corporation 
Is  authorized  and  empowered—  ^^    «*  *  i^ 

"(1)  To  make  loans  to.  or  contracts  with,  SUtes,  munici- 
palities, and  political  subdivisions  of  SUtes,  public  agencies 
of  States  of  municipalities,  and  of  poUtical  subdivisions  of 
SUtes,  pubUc  corporations,  boards  and  commissions,  and 
pubUc  municipal  instrumentalities  of  one  or  more  SUtes,  to 
aid  in  financing  projects  authoriiwl  under  Federal,  SUte,  or 
municipal  law  which  are  self-Uquidating  in  character,  such 
loans  or  contracts  to  be  made  through  the  purchase  of  their 
securities,  or  otherwise,  and  for  such  purpose  the  Recon- 
struction Finance  Corporation  is  authorized  to  bid  for  rach 
securities:  Praoided.  That  nothing  herein  contained  shall 
be  construed  to  prohibit  the  Reconstruction  Finance  Corpo- 
ration, in  carrying  out  the  provisions  of  this  paragraph, 
from  purchasing  securities  having  a  maturity  of  more  than 

10  yettfs* 

"(2)  to  make  loans  to  corporations  formed  wholly  for  the 
purpose  of  providing  housing  for  famiUes  of  low  Income,  or 
for  reconstruction  of  slum  areas,  which  are  regulated  bj 
SUte  or  municipal  law  as  to  rents,  charges,  capital  struc- 
ture, rate  of  return,  and  areas  and  methods  of  operation,  to 
aid  in  financing  projects  undertaken  by  such  corporations 
which  are  self-Uquidating  in  character; 

"(3)  to  make  loans  to  private  corporations  to  aid  in 
carrying  out  the  construction,  replacement,  or  Improvement 
of  bridges,  txinnels.  docks,  viaducts,  water  works,  canals,  and 
markets,  devoted  to  pubUc  use  and  which  are  sell-Uquldat- 
Ing  in  character; 

"(4)  to  make  loans  to  private  limited  dividend  corpora- 
tions to  aid  In  financing  projects  for  the  protection  and 
development  of  forests  and  other  renewable  natural  ib- 
sourcee,  which  are  regulated  by  a  SUte  or  political  sub- 
division of  a  SUte  and  are  self-Uquidating  in  character;  and 
"(5)  to  make  loans  to  aid  in  finanrlng  the  construction 
of  any  pubUcly  owned  bridge  to  be  used  for  railroad,  rail- 
way, and  highway  uses,  the  construction  cost  of  which  wfll 
be  returned  in  part  by  means  of  tolls,  fees,  rents,  or  other 
charges,  and  the  remainder  by  means  at  taxes  Imposed  pur- 
suant to  SUte  law  enacted  before  the  date  of  enactment  of 
the  emergency  reUef  and  construction  act  of  1932;  and  the 
Reconstruction  Finance  Corporation  Is  further  authorized 
and  empowered  to  purchase  bonds  of  any  SUte,  municipal- 
ity, or  other  pubUc  body  or  agency  issued  for  the  purpose 
of  financing  the  construction  of  any  such  bridge  irrespec- 
tive of  the  dates  of  maturity  of  such  bonds. 

"  For  the  purposes  of  this  subsection  a  project  shall  be 
deemed  to  be  self-liquidating  if  such  project  will  be  made 
self-supporting  and  financially  solvent  and  if  the  construc- 
tion cost  thereof  wiU  be  returned  within  a  reasonable  period 
by  means  of  tolls,  fees,  rents,  or  other  charges,  or  by  such 
other  means  (other  than  by  taxation)  as  may  be  prescribed 
by  the  statutes  which  provide  for  the  project.  AU  loans 
ftnri  contracts  made  by  the  Reconstruction  Finance  Cor- 
poration In  reoMct  of  projects  of  the  character  specified  In 
I)aragraph8  (1)  to  (5)  of  this  subsection  tSaaJl  be  subject  to 
the  conditions  that  no  convict  labor  shall  be  dlrectiy  em- 
ployed on  any  such  project,  and  that  (except  in  executive. 
administrative,  and  supervisory  positions),  so  far  as  prac- 
ticable, no  individual  directly  employed  on  any  such  project 
shaU  be  permitted  to  w(vk  more  than  30  hours  in  any  cme 
we^  and  that  In  the  employment  of  labor  In  connection 
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with  any  such  projeel  pref erenoe  shall  be  gven,  when  they 
are  qualified,  to  ex-ecrvioe  men  with  dependents.     ^^^^ 

"  The  provisions  of  this  subsection  shall  apply  with  respect 
to  projects  in  Puerto  Rico  and  the  Territories  to  the  same 
extent  as  in  the  case  of  projecte  in  the  several  States,  wad 
as  used  In  this  subsection  the  term  *  SUtes '  Includes  Puerto 
Rico  and  the  Territories. 

"  (b)  The  Reconstruction  Finance  Corporation  shaU  sub- 
mit monthly  to  the  President  and  to  the  Senate  and  the 
House  of  RepreaenUtives  (or  the  Secretary  of  the  Senate 
and  the  Clerk  of  the  House  of  ReprescnUtives.  if  those  bodies 
arc  not  in  session)  a  report  of  ite  activities  and  expendi- 
tures under  this  section  and  under  the  Reconstruction  Fl- 
XiMox  Corporation  act.  together  with  a  sUtement  showing 
the  names  of  the  borrowers  to  whom  loans  and  advances 


15607 


were  made,  and  the  amount  and  rate  of  Interest  Involved  In 

Mich  case.  ^ 

"  (c)  In  order  that  the  surpluses  of  agricultural  products 
may  not  have  a  depressing  effect  upon  current  prices  of 
such  products,  the  corporation  is  authorized  and  directed  to 
make  loans,  in  such  amounts  as  may  in  its  Judgment  be 
necessary,  for  the  purpose  of  financing  sales  of  such  sur- 
pluses in  the  markets  of  foreign  countries  In  which  such 
sales  can  not  be  financed  in  the  iKirmal  course  of  commerce; 
but  no  such  sales  shaU  be  financed  by  the  corporation  If. 
In  its  Judgment,  such  sales  win  affect  adversely  the  world 
markets  for  such  products:  Provided,  however.  That  no  such 
loan  shall  be  made  to  flnaiK*  the  sale  in  the  markets  of 
foreign  countries  of  cotton  owned  by  the  Federal  Farm 
Board  or  the  Cotton  SUblUzation  Corporation. 

-  (d)  The  Reconstruction  Finance  Corporation  Is  au- 
thorized and  empowered  to  make  loans  to  bona  fide  Insti- 
tutions, organized  under  the  laws  of  any  SUte  or  of  the 
United  SUtes  and  having  resoiffces  adequate  for  their  un- 
dertakings, for  the  purpose  of  enabUng  them  to  finance  the 
carrying  and  orderly  marketing  of  agricultural  commodi- 
ties and  Uvestock  produced  In  the  United  SUtes. 

"  (e)  The  Reconstruction  Finance  Corporation  is  further 
authorized  to  create  In  any  of  the  12  Federal  land-bank 
districts  where  It  may  deem  the  same  to  be  desirable  a 
regional  agricultural-credit  corporation  with  a  paid-up  cap- 
ital of  not  less  than  $3,000,000.  to  be  subscribed  for  by  the 
Reconstruction  Finance  C^orporation  and  paid  for  out  of  the 
unexpended  balance  of  the  amounts  allocated  and  made 
available  to  the  Secretary  of  Agriculture  under  section  2  of 
the  Reconstruction  Finance  Corporation  act.    Such  corpora- 
tions shall  be  managed  by  officers  and  agents  to  be  ap- 
pointed by  the  Reconstruction  Finance  Corporation  under 
such  rules  and  regulations  as  its  board  of  directors  may 
prescribe.     Such  corporations  are  hereby  authorized  and 
empowered  to  make  loans  or  advances  to  farmers  and  stock- 
men, the  proceeds  of  which  are  to  be  used  for  an  agricul- 
tural purpose  (including  crop  production) .  or  for  the  raising, 
breeding,  fattening,  or  marketing  of  Uvestock,  to  charge  sucn 
rates  of  Interest  or  discount  thereon  as  in  their  Judgment 
are  fair  and  equlUble,  subject  to  the  approval  of  the  Recon- 
struction Finance  Corporation,  and  to  rediscount  wlth^^ 
Reconstruction  Finance  Corporation  and  the  various  Fed- 
eral r^erve  banks  and  Federal  intermediate -credit  banks 
any  paper  that   they  acquire  which  is  eligible   for   such 
purpose.     An   expenses    Inctnred   in   coimectlon   with    the 
operation  of  such   corporations  shaU   be   supervised   and 
paid  by   the   Reconstruction  Finance  Corporation   under 
such  rules  and  regulations  as  Ite  board  of  dhrectors  may 

prescribe.  ^    „        . . 

"(f)  AD  loans  made  under  this  section,  and  aD  contracts 
of  the  character  described  hi  paragraph  (1)  of  subsection 
(a)  shaU  be  fully  and  adequately  secured-  The  corpora- 
tion, under  such  conditions  as  It  shan  prescribe,  may  take 
over  or  provide  for  the  admhilstration  and  Uquldatlon  of 
any  coUateral  accepted  by  It  as  security  for  such  loans. 
Such  loans  shaU  be  made  on  such  terms  and  conditions,  not 
Inconsistent  with  this  act,  as  the  corporation  may  pr^cribe, 
and  may  be  made  directly  upon  promissory  notes  or  by  way 
of  discount  or  rediscount  of  obUgations  tendered  for  the 
purpose,  or  otherwise  to  such  form  and  to  such  amount  and 
at  such  toterest  or  discount  rates  as  the  corporation  may 


approre:  ProDided,  That  DO  loans  or 

under  subsection  (c) )  diall  be  made  npon  forelsn  securttiet 
or  foreign  acceptances  as  ooDateraL  ^...^^ 

"(g)  Each  such  loan  may  be  made  for  a  period  no*  saresed- 
ing  three  years,  and  the  corporation  may,  from  time  to  tim^ 
extend  the  time  of  pasrment  of  any  such  loan,  through  re- 
newal, substitution  of  new  obligatiozu.  or  otherwise,  bo* 
the  time  for  such  payment  shall  not  be  extended  beyond 
five  years  from  the  date  upon  which  such  loan  was  mad* 
originally:  Provided.  That  loans  or  oontracte  of  the  char- 
acter described  to  sidasection  (a)  may  be  made  for  a  period 
not  exceeding  10  years:  Provided  further.  That  loans  « 
contracte  of  the  character  described  to  paragraph  (1)  or  (S) 
of  subsection  (a)  may  be  made  for  a  period  exceeding  M 
years  when  It  Is  the  judgment  of  the  board  of  dhrectors  of 
the  corporation  that  it  is  necessary  to  purchase  securities  •• 
provided  to  such  paragraphs  and  that  It  Is  ikj*  practlcabte 
to  require  the  reimbursement  of  the  corporation,  wlthto  It 
years,  through  the  repurchase  or  payment  of  such  sscaritlM» 

or  to  any  other  manner.  _^_»4^.« 

"(h)  The  corporation  may  make  loans  under  this  secwat 
at  any  time  prior  to  January  23,  1W4. 

"(1)  No  fee  or  commission  shaU  be  paid  by  any  appUcanft 
for  a  loan  under  the  provisions  of  this  section  to  oooneo- 
tion  with  any  such  appUcation  or  any  loan  made  or  to  bo 
made  under  this  section,  and  the  agreement  to  P^f  V^' 
ment  of  any  such  fee  or  commission  shaU  be  unlawfUL 

"(j)  No  loan  under  this  section  shall  be  nuute  toarau- 
road  or  to  a  receiver  of  a  raUroad  except  on  the  apivoval  of 
the  IntersUte  Commerce  CJommissioiL  Any  railroad  may 
obUgate  itself  to  such  form  as  shaU  be  prescribed  and  other- 
wise comply  with  the  requhwnente  of  the  Interstate  Com- 
merce Commission  and  the  corporation  with  respect  to  tho 
deposit  or  assignment  of  security  hereunder,  without  the  au- 
thorization or  approval  of  any  authority,  SUte  or  »««[«. 
and  without  compUance  with  any  requhement.  State  orrea- 
eral  as  to  notification,  other  than  nich  as  may  be  ImposeC 
by  the  IntersUte  Commerce  Commission  and  the  corporation 
under  the  provisions  of  this  section. 

-  Sec  202.  The  last  sentence  of  the  second  paragraph  oc 
section's  of  the  Reconstruction  ^^'^''f>^tS*''''^^^,J^J^ 
amended  by  striking  out  '5'  and  Inserting  '2%'  to  Ueu 

"  Sxc  203.  The  second  sentence  of  the  thhrd  paragraph  ^ 
section  5  of  the  Reconstruction  Finance  Corporation  act  is 
hereby  repealed.  ^__ 

"  Sxc.  204.  Section  8  of  the  Reconstruction  FniaDce  Cor- 
poration act  Is  amended  to  read  as  foHows: 

•* '  S«c  ».  In  order  to  enable  the  corporation  to  carry  out 
the  provisions  of  this  act  and  the  emergency  relief  and  con- 
struction act  of  1932.  the  Treasury  Departinent,  «»  J*^™ 
Farm  Loan  Board,  the  CJomptroDer  of  the  Currency,  the  Fea- 
eral  Reserve  Board,  the  Federal  reserve  banks.  •»*«»«  JPl 
tersUte  Commerce  Commission  are  hereby  authorized,  under 
such  conditions  as  they  may  prescribe,  to  make  »^[»1^*«  «> 
the  corporation,  to  confidence,  such  reports.,'^?'  * 
other  tof ormation  as  they  may  have  avaflable  rdatfng  to  the 
condition  of  appUcants  with  respect  to  whom  the  corporation 
has  had  or  contemplates  having  transactions  under  rtth« 
of  such  acte.  or  relating  to  todivlduals,  associations,  partner- 
ships, corporations,  or  other  obligors  whose  obUgations  ars 
offered  to  or  held  by  the  corporation  as  security  f«-  «>^ 
under  either  of  such  acts,  and  to  make  through  th<dr  «- 
amtocrs  or  otiier  employees  for  the  confidential  use  <rf  the 
corporation,  examinations  of  applicants  for  loam.     Every 
appUcant  for  a  loan  under  either  of  such  acte  ^^^  «•  » 
condition  precedent  tiiereto.  consent  to  such  ^"^to^jSSS  2 
ttie  corporation  may  require  for  ttie  PurposM  ot^Xba^ 
such  acts  and  ttiat  reporte  of  examtoations  by  «««2?^ 
authorities  may  be  furnished  by  soda  authorities  to  the  cor- 
poration upon  request  therefor.'  .      .         ^^ 

"  Sec  205.  (a)  The  amount  of  notes,  debentuies.  msms,  <» 
other  such  obUgations  which  the  Reconstruction  Waanos 
Corporation  is  authorized  and  empowered  ^»*^  ■«^"<*°  • 
of  the  Reconstruction  Finance  Corporation  act  to  have  oitt- 
Btandlng  at  any  one  time  is  Increased  to  an  «f^et»»  « 
six  and  three-fifths  times  ite  subscribed  cai^ital  sloelL 
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"(b)  The  flr»t  proviso  of  section  2  of  the  ReconstrucUon 
Finance  Corporation  act  is  amended  by  inserting  after  'as 
set  out  In  secUon  9  '  the  following:  '(as  In  force  prior  to  the 
enactment  of  the  emergency  relief  and  construction  act  of 
1«32).'  but  the  Secretary  of  Agriculture  is  directed  to  con- 
tinue making  loans  to  farmers  under  the  provisions  of  such 

aection  2. 

•'  S«c  206.  The  Reconstruction  Finance  Corporation  is  au- 
thorized and  empowered  to  make  loans  under  the  Recon- 
gtniction  Finance  Corporation  act  to  financial  institutions, 
corporations,  railroads,  and  other  classes  of  borrowers  speci- 
fied in  section  5  of  such  act.  organized  under  the  laws  of  the 
District  of  Columbia.  Alaska.  HawaU.  and  Puerto  Rico.  As 
used  in  this  title  and  in  section  15  of  the  Reconstruction 
Finance  CorporaUon  act  the  term  *  State '  includes  the  Dis- 
trict of  Columbia.  Alaska.  Hawaii,  and  Puerto  Rico. 

"Skc.  207.  No  loan  or  advance  shall  be  approved  under 
this  section  or  under  the  Reconstruction  Finance  Corpora- 
Uon act,  direcUy  or  Indirectly,  to  any  financial  institution 
any  officer  or  director  of  which  is  a  member  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation  or  has 
been  such  a  member  within  the  12  months  preceding  the 
approval  of  the  loan  or  advance.  ,  4.*.    « 

'•  Sbc.  208.  (a)  The  first  sentence  of  section  3  of  the  Re- 
construction Finance  Corporation  act  Is  amended,  effective 
at  the  expiration  of  10  days  after  the  date  of  enactment  of 
this  act,  to  read  as  foUows:  '  The  management  of  the  cor- 
poration shaU  be  vested  in  a  board  of  directors  consisting  of 
the  Secretary  of  the  Treasury  (or.  in  his  absence,  the  Under 
Secretary  of  the  Treasury) .  who  shall  be  a  member  ex  officio, 
and  six  other  persons  appointed  by  the  President  of  the 
United  States  by  and  with  the  advice  and  consent  of  the 

"(b)  Nothing  in  this  section  shall  be  construed  to  affect  in 
any  manner  the  terms  of  office  of  the  appointed  members 
of  the  board  of  directors  of  the  Reconstruction  Finance  Cor- 
poration, nor  to  require  their  reappointment. 

"  Sec.  209.  Section  9  of  the  Reconstruction  Finance  Cor- 
poration act  Is  hereby  amended  by  adding  at  the  end  thereof 
the  following:  ,^  _^     .  ..  ^ 

"•The  Secretary  of  the  Treasury,  at  the  request  of  the 
ReconstrucUon  Finance  Corporation.  Is  authorized  to  mar- 
ket for  the  corporation  its  notes,  debentures,  bonds,  and 
Other  such  obligations,  using  therefor  all  the  faclliUes  of  the 
Treasury  Department  now  authorized  by  law  for  the  mar- 
keting of  obUgations  of  the  United  States.  The  proceeds  of 
jttM  obligations  of  the  corporation  so  marketed  shall  be  de- 
posited in  the  same  manner  as  proceeds  derived  from  the 
sale  of  obligaUons  of  the  United  States,  and  the  amount 
thereof  shaU  be  credited  to  the  corporation  on  the  books  of 
the  Treasury.'  ,  .     ^_ 

"S«c  210.  Section  13  of  the  Federal  reserve  act.  as 
amended.  Is  further  amended  by  adding  after  the  second 
paragraph  thereof  the  following  new  paragraph: 

" '  In  unusual  and  exigent  circumstances,  the  Federal  Re- 
serve Board,  by  the  affirmative  vote  of  not  less  than  five 
members,  may  authorize  any  Federal  reserve  bank,  during 
such  periods  as  the  said  board  may  determine,  at  rates 
estabUshed  in  accordance  with  the  provisions  of  section  14. 
subdivision  (d),  of  this  act.  to  discount  for  any  individual, 
partnership,  or  corporation,  notes,  drafts,  and  bills  of  ex- 
change of  the  kinds  and  maturities  made  eligible  for  dis- 
count for  member  banks  under  other  provisions  of  this  act 
when  such  notes,  drafts,  and  bills  of  exchange  are  indorsed 
and  otherwise  secured  to  the  satisfaction  of  the  Federal  re- 
serve bank:  Provided.  That  before  discounting  any  such 
note  draft,  or  bill  of  exchange  for  an  individual  or  a  part- 
^^  nership  or  corporation  the  Federal  reserve  bank  shall  obtain 
^^dence  that  such  individual,  partnership,  or  corporation  Is 
unable  to  secure  adequate  credit  accommodations  from 
other  banking  institutions.  All  such  discounts  for  individu- 
als, partnerships,  or  corporations  shall  be  subject  to  such 
UmlUtions.  restrictions,  and  regulations  as  the  Federal  Re- 
serve Board  may  prescribe.' 

"  8bc.  211.  Itie  first  paragraph  of  section  5  of  the  Recon- 
struction Finance  Corporation  act  Is  hereby  amended  to  read 
as  foUows: 


" '  Sic  5  To  aid  In  financing  agriculture,  commerce,  and 
Industiri  including  facUitotlng  the  exportation  of  agricul- 
tural and  other  products  the  corporation  is  authonz^l  and 
empowered  to  make  loans,  upon  such  terms  and  conditions 
not  Inconsistent  with  this  act  as  It  may  determine,  to  any 
bank,  savings  bank,  trust  company,  building  and  loan  asso- 
ciation, insurance  company,  mortgage  loan  company^redit 
union.  Federal  land  bank,  joint-stock  land  bank.  Federal 
intermediate-credit  bank,  agricultural-credit  corporation. 
Uvestock-credit  corporation,  organized  under  the  laws  of  any 
State  or  of  the  United  Stotes.  Including  loans  secured  by  the 
assets  of  any  bank  or  savings  bank  that  is  closed,  or  In 
process  of  Uquidation  to  aid  in  the  reorganization  or  Uqul- 
dation  of  such  banks,  upon  appUcation  of  the  receiver  or 
liquidating  agent  of  such  bank  and  any  receiver  of  any 
national  bank  is  hereby  authorized  to  contract  for  such 
loans  and  to  pledge  any  assets  of  the  bank  for  securing  the 
same-  Provided,  That  not  more  than  $200,000,000  shall  be 
used  for  the  relief  of  banks  (including  savings  banks)  that 
are  closed  or  in  the  process  of  liquidatlcm.' 
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"  Sxc.  301.  (a)  For  the  purpose  of  providing  for  emergency 
construction  of  certain  authorized  public  works  with  a  view 
to  increasing  employment  and  carrying  out  the  policy  de- 
clared in  the  employment  sUblllzation  act  of  1931  there  is 
hereby  appropriated  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated  the  sum  of  $322,224,000.  which  shaU 
be  allocated  as  foUows: 

"(1)  For  expenditure  In  emergency  construction  on  the 
Federal-aid  highway  system.  $120,000,000.     Such  sum  shall 
be  apportioned  by  the  Secretary  of  Agriculture  to  the  sever^ 
States  by  the  method  provided  in  section  21  of  the  Federal 
highway  act.  as  amended  and  supplemented  (U.  S.  C.  title 
23.  sec.  21).    The  amounts  apportioned  to  the  States  shall 
be  available  as  a  temporary  advance  of  funds  to  meet  the 
provisions  of  such  act  as  to  SUte  funds.    The  amount  ap- 
portioned to  any  State  under  this  paragraph  may  be  used 
to  match  the  regular  annual  Federal-aid  apportionments 
made  to  such  State  (including  the  one  for  the  fiscal  year 
ending  June  30.  1933).  and  when  so  used  such  amount  shan 
be  available  for  expenditure  in  paying  the  share  of  such 
State  in  the  cost  of  Federal-aid  projects.    No  amounts  ap- 
portioned under  this  paragraph  shall  be  advanced  except 
for  work  on  the  Federal-aid  highway  system  performed  be- 
fore July  1,  1933:  Provided,  That  the  amounts  so  advanced 
shall  be  reimbursed  to  the  Federal  Government  over  a  period 
of  10  years,  commencing  with  the  fiscal  year  1938,  by  mak- 
ing annual  deductions  from  regular  apportionments  made 
from  future  authorizations  for  carrying  out  the  provisions 
of  such  act.  as  amended  and  supplemented:  Provided  further. 
That  aU  contracts  Involving  the  expenditure  of  such  amounts 
shall    contain    provisions   establishing    minimum    rates   of 
wages   to  be  predetermined  by  the  SUte  highway  depart- 
ment, which  contractors  shall  pay  to  skilled  and  unskilled 
labor,  and  such  minimum  rates  shall  be  stated  In  the  invita- 
tion for  bids  and  shall  be  included  in  proposals  or  bids  for 
the  work:  And  provided  further.  That  In  the  expenditure 
of  such  amounts  the  limltotlons  In  the  Federal  highway  act. 
as  amended  and  supplemented,  upon  highway  construction, 
reconstruction,  and  bridges  within  municipalities  and  upon 
payments  per  mile  which  may  be  made  from  Federal  funds 
shall  not  apply.   As  used  In  this  paragraph,  the  term  '  State ' 
Includes  the  Territory  of  HawaU.    The  term  '  highway '  as 
defined  In  the  Federal  highway  act.  approved  November  9. 
1921,  as  sjnended  and  supplemented,  for  the  purposes  of 
this  paragraph  only.  shaU  be  deemed  to  Include  such  main 
State   parkways  as  may  be   designated  by  the  State   and 
approved  by  the  Secretary  of  Agriculture  as  part  of  the 
Federia-aid  highway  system. 

"(2)  YKa  expenditure  in  emergency  construction  during 
the  fiscal  year  ending  June  30.  1933.  $16,000,000.  as  foUows: 
(A)  For  the  construction  and  Improvement  of  national-forest 
highways.  $5,000,000;  (B)  for  the  construction  and  mainte- 
nance of  roads.  traUs.  bridges,  fire  lanes,  etc..  including  the 
same  objects  specified  in  the  paragraph  commencing  with 
I  the  words '  Improvement  of  the  national  forests '  \mder  the 
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beading  'National  Fewest  Admlntetrattoo '  In  the  Agricid- 
tural  appropriation  act  for  the  fiscal  year  ending  June  80. 
1932.  approved  February  28,  1981  (46  Stat  1242),  $5.000,000; 
<C)  for  the  construction,  reconstruction,  and  improvement 
of  roads  and  trails,  inclusive  of  necessary  bridges,  in  the 
national  parks  and  national  monuments  xmder  the  Jurisdic- 
tion of  the  Department  of  the  Interior,  including  areas  to  be 
established  as  national  parks  authorised  tmder  the  act  of 
May  22.  192«  (U.  8.  C,  Supp.  V,  title  16.  sees.  403  to  403c), 
and  under  the  act  of  May  25.  1926  (U.  S.  C,  Supp.  V,  title 
16.  sees.  404  to  404c) ,  and  national  park  and  monument  ap- 
proach roads  authorized  by  the  act  of  January  81,  1931  (46 
Stat  1058).  as  amended,  or  any  one  section  of  such  roads 
of  not  less  than  8  mUes,  which  crosses  lands  wholly  or  to 
the  extent  of  90  per  cent  owned  by  the  Government  of  the 
United  States,  $3,000,000;  (D)  for  construction  and  Improve- 
ment of  Indian  reaervation  roads  under  the  provisions  of  the 
act  approved  May  26.  1928  (U.  S.  C.  Supp.  V,  title  25,  sec. 
818a),  $1,000,000;  and  (E)  for  the  survey,  construction,  re- 
construction, and  maintenance  of  main  roads  through  imap- 
propriated  or  imreserved  pubUc  roads,  nontaxable  Indian 
lands,  or  other  Federal  reservations  other  than  the  forest 
reservations,  under  the  provisions  of  section  3  of  the  Federal 
highway  act.  as  amended  and  supplemented  (U.  8.  C,  Supp. 
V.  title  23,  sees.  8  and  3a) .  $2,000,000.   The  Secretary  of  Agri- 
culture and  the  Secretary  of  the  Interior,  respectively,  are 
authorized  to  make  rules  and  regulations  for  carrying  out 
the  foregoing  provisions  of  this  section  with  a  view  to  pro- 
viding the  maximum  emplojmaent  of  local  labor  consistent 
with  reasonable  economy  of  construction. 

"(3)  For  the  prosecution  of  river  and  harbor  projects 
heretofore  authorized.  $30,000,000. 

"(4)  For  the  prosecution  of  flood-control  projects  hereto- 
fore authorized.  $15,500,000. 

"(5)  For  the  continuation  of  construction  of  the  Hcwver 
Dam  and  incidental  works,  as  authorized  by  the  Boulder 
Canyon  project  act,  approved  December  21.  1928  (U.  S.  C 
Supp.  V,  title  43,  ch.  12A).  $10,000,000. 

"(6)  Ptar  expenditure  by  the  Department  of  Commerce  for 
air -navigation  faciUties.  Including  equipment.  $500,000. 

"(7)  For  constructing  or  purchasing  and  equipping  light- 
house tenders  and  light  vessels  for  the  lighthouse  Service 
as  may  be  specifically  approved  by  the  Secretary  of  Com- 
merce, $950,000.  and  for  establishing  and  improving  aids  to 
navigation  and  other  works  as  may  be  specifically  approved 
by  the  Secretary  of  Commerce.  $2,860,000. 

"(8)  For  the  engineering  work  of  the  Coast  and  Geodetic 
Survey.  Department  of  Ojmmerce.  heretofore  authorized. 
$1,250,600. 

"(9)  For  the  construction  of  projects  included  In  the  report 
of  the  Federal  Employment  Stabilization  Board,  laid  before 
the  Senate  January  25.  1932.  which  have  heretofore  been 
authorized  or  which  do  not  require  specific  authorisation, 
under  the  Bureau  of  Yards  and  Docks,  Navy  Department. 
$10,000,000.  of  which  not  to  exceed  $300,000  shaH  be  available 
for  the  employment  of  classified  personal  services  in  the  Bu- 
reau of  Yards  and  Docks  and  In  the  field  service  to  be 
engaged  upon  such  work  and  to  be  In  addition  to  employees 
otherwise  provided  for. 

"(10)  For  emergency  construction  of  public-building  proj- 
ects outside  the  District  of  Columbia  (including  the  acquisi- 
tion, where  necessary,  by  purchase,  condemnation  or  other- 
wise, of  sites  and  additional  land  for  such  buildings,  the 
demoUtlon  of  old  buildings  where  necessary,  and  the  con- 
struction, remodeling,  or  extension  of  buildings),  such  proj- 
ects to  be  selected  by  the  Secretary  of  the  Treasury  and  the 
Postmaster  General  from  the  public -bufldlng  projects  speci- 
fied in  House  Docimient  No.  788,  Seventy-first  Congress,  thtod 
session.  $100,000,000.  Such  projects  shall  be  carried  out 
within  the  limits  of  cost  specified  m  such  document  (except 
as  modified  by  law),  and  In  selecting  such  projects  prefer- 
ence «H^ii  be  given  to  places  where  Government  faculties  are 
housed  In  rented  buildings  under  leases  which  wUl  expire  on 
or  before  July  1.  1934.  or  which  may  be  terminated  on  or 
prior  to  that  date  by  the  Government. 


'*<li)  l^ir  the  construction  and  instaDation  at  mflitary 
posts  of  SQch  buUdings  and  utilities  and  appurtenances 
thereto  as  may  be  necessary,  $15,184,000,  as  follows: 

"Albrook  Field,  Canal  Zone:  Quartermaster  maintenance 
building,  $20,000;  post  exchange,  theater,  and  gymnasium, 
completion  of,  $42,000. 

"  Barksdale  Field,  La.:  Noncommissioned  officers*  <iuart«n, 
$252,000;  officers'  qxiarters,  $609,000;  barracks.  $474,000;  hos- 
pital, completion  of,  $225,000;  garage,  completion  of,  $30,000; 
quartermaster  warehouse,  ccunpletion  of.  $15,000. 

"WiUi8un   Beaiunont   General   Hospital,   Tex.:  Noncom- 
missioned officers'  quarters,  $7,000;  warehouse.  $15,000. 
"  Fort  Benning,  Ga,:  Barracks,  $650,000. 
"Fort   Bliss,   Tex.:    Noncommissioned   officers*   quarters, 
$50,000;  officers'  quarters,  $150,000. 

"  Boiling  Field.  D.  C:  Noncommissioned  officers*  quarters. 
$54,000;  dispensary,  completion  of,  $30,000;  post  exchange, 
theater,  and  gymnasium,  completion  of,  $46,000;  officers' 
mess,  $50,000;  enlargement  of  central  heating  plant  to  pro- 
vide for  quarters  area,  $95,000. 

"  Fort  Bragg,  N.  C:  Barracks,  completion  of,  $40,000;  xkjo- 

commissioned  officers'  quarters,  $160,000. 

•*  CarUsle  Barracks,  Pa.:  Heattog  plant.  $200,000. 

-Chanute  Field,  ni.:  Noncommissioned  officers'  quarters, 

$187,000;  central  heating  plant  for  technical  and  quarters 

area,  $200,000.  _,^       ,.       *«««*. 

"Camp   Devens,    Mass.:  Roads    and    s***^*^^!         ^Si' 

service  club.  $30,000;  post  exchange  and  gymnastum,  $80,000. 

"  Fort  Douglas.  Utah:  Noncommissioned  of&cers  quarters. 

115.000.  ^^ 

-Dryden.  Tex.:  Barracks,  $20,000.  *^*«^ 

"Duncan  Field,  Tex.:  Quartermaster  warehouse,  M0.wwv; 

quartermaster  maintenance  building.  $20,000;  garage.  $40,- 

000;  fire  and  guard  house,  $25,000.   ^       ^  _^       ,  _^^,^ 

"  Fort  Du  Pont.  Del.:  Noncommissioned  oflioerB  quarters, 

"Edgewood  Arsenal,  Md.:  Noncommissioned  officers'  quar- 
ters, $70,000.  _  .        ..^.^^ 

"  Fltzsimons  General  Hospital,  Colo.:  Gymnasium,  reac- 
tion, and  social  han.  $150,000.  ^^^t^.  ««^ 

"  Hamilton  Field,  CaMf.:  Officers'  quarters,  $2154>00,  nco- 
commissioned  officers'  quarters,  $120,000.  ^ 

"  Port  Hamilton,  N.  Y.:  Noncommissioned  officers'  quar- 
ters.   $100,000.  _  ._4         ^      ,U« 

"Fort  Benjamin  Harrison.  Ind.:  Noncommissioned  om- 

cers'  quarters,  $120,000.  ^...k— 

"  Hensley  Fidd.  Tex.:  Noncommissioned  ofllcerr  qoarcen* 
$8,000;  officers'  quarters,  $80,000;  roads,  utilities,  and  im- 
provement of  flying  field.  $25,000;  replacement  of  pompiiic 
plant,  $8,000;  sewage-disposal  plant.  88,000. ^„^«-^ 

"Holablrd  Quartermaster  Depot.  Md.:  Hospital,  8I30,PW. 

"Fort  Sam  Houston,  Tex.:  Noncommlwinnfd  iMcaw 
quarters,  $150,000;  officers'  quarters,  $350,000. 

"  Port  Howard.  Md.:  HospiUl,  $150,000. 

"Port  Hoyle,  Md.:    Noncommissioned  officers  quartenik 

•*  Port  Humphreys,  Va.:  Officers'  quarters,  $180,000. 

"Fort  Huachuca,  Ariz.:  Post  exchange,  gymnasium,  and 
service  club,  $100,000. 

"Port  Jay,  N.  Y.:  Noncommissioned  officers'  quartos 
$130,000;  barracks,  completion  of,  $70,000:  officers'  quar- 
ters, $125,000;  nurses'  quarters,  completion  of,  885.000._ 

"Jefferson  Barracks.  Mo.:  Noncommissioned  ofllcerr 
quarters.   $65,006;    additions  to   kitchens   and  me«  haDs. 

$55,000.  ^^^ 

"  Camp  Knox,  Ky.:  Hospital,  $300,000.  . 

"Langlcy  Field,  Va.:  Central  heating  plant  for  qoarten 
area,  $60,000;  quartermaster  maintenance  building,  $30,000; 
fire  house.  $20,000;  barracks,  medical  detachment,  $30,000: 
garage,  completion  of,  $15,000;   magarine,  completion  oC 

$10,000.  ^, , 

"Fort  Lawton.  Wash.:  Noncommissioned  officers'   quar- 
ters, $30,000.  *^  ««- 
"  Port  Leavenworth,  Kans.:  Nurses'  quarters.  |t0.000. 
"  Letterman  General  Hospital,  Calif.:  Two  vardt.  $150 JM. 
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"Port  Lewis,  Wash.:  Barracka.  completion  of,  $30,000; 
water  main.  $30,000;  noncommissioned  officers'  quarters, 
$75,000;  officers'  quarters.  $65,000. 

"Port  Logan,  Colo.:  Noncommissioned  officers'  quarters, 
* Eo  ooo 

"Port  McCleHan,  Ala.:  Headquarters,  $50,000:  recreaUon 
h<tii.  $35,000;  gymnasliun,  $45,000. 

"Fort  McPherson.  Oa.:  Nurses'  quarters,  $70,000;  conU- 
glous  ward  for  hospital,  $70,000. 

"  Maxwell  Pield.  Ala.:  Officers'  quarters,  $940,000;  officers 

mess,  $55,000.  ^      ,   ^  x     ».         * 

"  March  Pield,  Calif.:  Barracks  for  medical  detachment, 
$25,000;  conUgious  ward  for  hospital  $12,000;  bakery. 
$15!000;  laundry,  $60,000;  enlisted  men's  service  club, 
$5o!o00;  officers'  mess,  $50,000;  theater,  $40,000. 

"  Port  Mason,  Calif.:  Officers'  quarters.  $110,000. 

"  Port  Meade.  8.  Dak.:  Riding  hall,  $25,000. 

"Port  George  G.  Meade.  Md.:  Noncommissioned  officers' 
quarters,  $150,000;  officers'  quarters,  $50,000. 

"  Mitchel  Field,  N.  Y.:  Noncommisslcmed  officers'  quarters, 
$118,000;  bakery,  $15,000;  incinerator,  $10,000;  enlisted  men's 
service  club,  $50,000;  theater.  $40,000;  sewage-disposal  plant. 
$40,000;  fence,  $31,000;  quartermaster  gasoUne  storage. 
$3,000;  mf4r^^»>*^.  $15,000;  officers'  mess,  $50,000;  coal  storage 
and  b«>riHiing  system.  $70,000;  roads,  walks,  and  surface- 
drainage  system,  $86,000. 

"Fort  Bionmouth.  N.  J.:  AddiUon  to  hospital,  $75,000; 
noncommissioned  officers'  quarters.  $170,000;  band  barracks. 

$35,000. 

"  Port  Myer.  Va.:  Barracks.  $100,000. 

"Port  Oglethorpe.  Ga.:  Noncommissioned  officers'  quar- 
ters. $120,000.  _^ 

"  Port  Ontario,  N.  Y.:  Noncommissioned  officers  quarters, 

>50,000.  ,      ^„^ 

"  Plattsburg  Barracks,  N.  Y.:  Additions  to  barracks,  $25.- 
000:  barracks.  $255,000. 

"Pope  Field,  N.  C,  for  the  Air  Corps  troops:  Barracks, 
$140,000:  noncommissioned  officers'  quarters,  $84,000;  offi- 
cers' quarters.  $140,000. 

"Post  Field.  Okla..  for  Air  Corps  Troops:  Barracks,  $140.- 
000:  noncommissioned  officers'  quarters,  $84,000;  officers' 
quarters.  $140,000. 

"Presidio  of  San  Francisco,  Calif.:  Noncommissioned  offi- 
cers' quarters.  $60,000;  addition  to  headquarters,  $50,000. 

"Randolph  Pield.  Tex.:  Barracks,  completion  of.  $56,000; 
gymnasium,  completion  of.  $70,000;  roads  and  utilities.  $243.- 
000;  completion  of  chapel  and  school,  $50,000. 

"  Raritan  Arsenal,  N.  J.:  Noncommissioned  officers'  quar- 
ters. $75,000. 

"  Walter  Reed  General  Hospital,  D.  C:  Noncommissioned 
officers'    quarters,    $120,000;    addition    to   nurses'    quarters, 

$300,000.  ^      ^ 

"Rock    Island    Arsenal,    DL:    Noncommissioned    officers 

quarters.  $15,000. 

"  Rockwell  Field,  Calif.:  Nonconmilssioned  officers'  quar- 
ters, $234,000;  officers'  quarters.  $266,000. 

"Port  Winfleld  Scott.  Calif.:  Noncommissioned  ofOcers' 
quarters,  $140,000. 

"  Selfrldire  Field.  Mich.:  Gymnasium  and  theater,  $80,000; 
garaffe,  $40,000;  quartermaster  maintenance  building,  $20,- 
000;  post  exchange,  $45,000;  officers'  mess.  $60,000;  enlisted 
men's  service  club.  $50,000:  bakery.  $15,000;  roads  and 
utilities,  $75,000. 

"  Port  Sill,  Okla.:  Barracks,  $875,000;  noncommissioned 
officers'  quarters,  $72,000;  officers'  quarters.  $75,000;  gun 
sheds.  $48,000;  stables.  $30,000;  vehicle  sheds.  $10,000. 

"  Fort  Snelling.  Minn.:  Quartermaster  warehouse,  $65,000; 
barracks,  medical  detachment,  $40,000. 

"  Fort  Totten,  N.  Y.:  Noncommissioned  officers*  quarters, 

$30,000. 

"  Port  Wadsworth.  N.  Y.:  Officers'  quarters,  $75,000. 

"  Port  Francis  E.  Warren,  Wya:  Noncommissioned  ofllcers' 
quarters.  $120,000. 

"West  Point.  N.  Y.:  For  addition  to  hospital,  $250,000; 
barracks  for  service  detachment.  $250,000. 


"Port  George  Wright,  Wash.:  Noncommissioned  offlceri' 

quarters,  $60,000. 

"(b)  No  part  of  the  sum  appropriated  by  this  section,  ex- 
cept the  amount  for  expenditure  under  paragraph  (1)  or 
(2)  of  subsection  (a),  shall  be  expended  if  the  Secretary 
of  the  Treasury  certifies  to  the  President  that  the  amount 
necessary  for  such  expenditure  is  not  available  and  can  not 
be  obtained  upon  reasonable  terms. 

"  Sxc  302.  There  is  hereby  authorized  to  be  appropriated 
not  to  exceed  $7,436,000.  to  be  expended  for  the  construction 
and  installation  at  military  posts,  and  at  airports  and  land- 
ing fields,  of  such  technical  buildings  and  utilities  and  ap- 
purtenances thereto  as  may  be  necessary,  as  foUows: 

"Albrook  Field,  Canal  Zone:  Technical  buildings  and  In- 
stallations, completion  of.  $293,000;  gasoline-storage  system, 
completion  of,  $25,000. 

"  Barksdale  Field.  La.:  Hangars,  $350,000;  headquarters  and 
operations  buildings,  completion  of,  $89,200;  gasoline-storage 
system,  completion  of.  $20,000;  paved  aprons,  $100,000. 

"Port  Benning,  Ga.:  Hangar.  combinaUon.  $88,000;  gaso- 
line-storage system.  $10,000;  improvement  of  landing  field 
and  building  area,  $25,000;  heating  plant.  $20,000;  paved 
aprons,  $20,000. 

"  Benton  Field,  Alameda.  Calif.:  Completion  of  shops.  In- 
cluding assembly  and  test  hangars,  dope  storage,  heating 
and  engine  test  block.  $605,500;  depot  warehouse.  $500,000; 
administration  building.  $80,000;  railroad  spur,  $8,000; 
quartermaster  warehouse,  maintenance  and  salvage  build- 
ing. $35,000;  garage.  $48,000;  fire  and  guard  house.  $30,000; 
pier,  $125,000;  paint,  oU.  and  dope  storage  and  oil  reclama- 
tion. $35,000;  gasoline-storage  system,  $20,000;  paved  aprons, 

$80,000. 
"  Port  Bliss.  Tex.:  Operations  building.  $10,000. 
"Boiling  Pield.  D.  C:  Paved  aprons,  completion  of.  $22.- 
800;  heating  plant  for  technical  area,  completion  of.  $78.- 
000;    field   shops,    completion   of.    $6,000;    improvement    of 
landing  field  and  building  area,  $615,000. 

"Chanute  Pield,  111.:  Hangars,  $170,000;  paved  aprons. 
$30,000;  improvement  of  landing  field  and  technical  area, 
$15!000:  enlargement  of  central  heating  plant  and  steam 
lines.  $185,000. 

"Dryden.  Tex.:  Paved  aprons  and  hangar  floor.  $15,000. 

"  Duncan  Field,  Tex.:  Depot  administration  building,  $60.- 
000;  gasoline-storage  system,  completion  of.  $15,000. 

"Hatbox  Field,  Muskogee,  Okla.:  Roofing  and  sidewalls 
for  hangar,  and  paved  aprons,  $15,000. 

"Hamilton  Field,  Calif.:  Headquarters  and  operations 
buUding.  to  complete,  $35,000;  improvement  of  landing  field 
and  building  area,  $120,000. 

"Langley  Field.  Va.:  Remodeling  two  hangars  into  shops, 
and  for  ceilings  in  and  additions  to  hangars,  $91,000;  gaso- 
line-storage system,  completion  of,  $21,000:  bomb  storage, 
$19,000;  improvement  of  landing  field  and  building  area, 
$25,000;  machlne-gim  range,  $6,000. 

"  Luke  Field.  Hawaiian  Department:  Air  depot,  plane  over- 
haul and  assembly,  $200,000. 

"  March  Field.  Calif.:  Gasoline-storage  system,  completion 
of.  $10,000:  aircraft-bomb  storage.  $5,000. 

"Maxwell  Field.  Ala.:  Squadron  officers*  school  and/or 
addiUons  to  school  building.  $150,000;  gasoline-storage  sys- 
tem. $10,200;  imi)rovement  of  landing  field.  $100,000;  camera 
obscura,  $4,000;  bomb  storage.  $13,000;  machine-gim  and 
bombing  range.  $6,000. 

"  Mitchel  Field,  N.  Y.:  Improvement  of  landing  field,  $80,- 
000;  gasoline-stoiage  system,  completion  of,  $5,000;  bomb 
storage,  $13,000;  machine-gxm  range,  $2,000. 

"  Panama  Canal  Zone :  Improvement  of  emergency  land- 
ing fields  at  Bamboa  Reach  and  Camp  Gaillard,  $20,000. 

"Patterson  Field.  Ohio:  Hangars,  headquarters  and  op- 
erations, and  heating  plant,  completion  of.  $251,300;  im- 
provement of  landing  field  and  building  area.  $5,000;  gaso- 
line-storage system,  completion  of,  $10,000. 

"  Pope  Field.  N.  C:  Hangar — balloon -dismantle,  transfer, 
and  reerection  of.  $110,000;  paved  aprons,  $15,000;  paint. 
1  oil,  and  dope  storage.  $5,000. 
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"Post  PtekL  OUa.:  Hangar— baDoon -dismantle,  transfer, 
and  reerection  of.  $110,000;  paved  aprons,  $15,000. 

"  Randolph  Field.  Tex.:  Engine -test  stands  and  bulldmg, 
$40,000;  oU  storage,  $15,000;  gasoline-storage  system,  com- 
pletion of.  $10,000;  aerial  target  range.  $20,000. 

-Rockwell  Field,  Calif.:  Hangars.  $576,000;  Air  Corps 
warehouse.  $80,000;  operations  building,  $20,000;  remodeling 
a  permanent  building  for  radio,  parachute,  and  armament 
building.  $20,000;  administration  building.  $80,000;  photo- 
graphic building.  $36,000;  paint,  oU,  and  dope  storage, 
$15  000:  gasoUne-storage  system.  $30,000;  paved  aprons. 
$95000;  central  heating  plants,  $100,000;  improvement  of 
landing  field  and  technical  building  area,  $100,000;  camera 
obeciira.  $5,000;  bomb  storage.  $15,000. 

"  Schoen  Field,  Ind.:  Grading  landing  field.  $5,000. 

"Scott  Field,  m.:  Hangar.  $90,000;  headquarters  and  op- 
perations  buUdings.  $80,000;  barracks.  $271,000;  radio  build- 
ing $10,000:  photo  building.  $36,000;  gas  plant  and  chemical 
storage,  $50,000;  central  heating  plants,  $145,000;  gasoline- 
storage  system.  $10,000;  paved  aprons,  $40,000;  imi^ove- 
ment  of  landing  field  and  building  area.  $50,000;  machine- 
gun  butts.  $3,000.  ^^ 

"Selfridge  Field.  Mich.:  Oaaollne-storage  system,  com- 
pletion of,  $10,000.  ^„^„^ 

"Wbeeler  Field,  Hawaiian  Department:  Gasoline-storage 
system,  completion  of,  $31,000;  paved  aprons,  $38,000. 

"Sac  303.  No  money  shall  be  available  for  expenditure 
under  this  tiUe  In  connection  with  a  project  In  the  District 
of  Columbia,  except  as  provided  in  section  301   (a)    (11) 

"  Sic.  304.  The  last  paragraph  of  section  6  of  the  Federal 
highway  act,  approved  November  9.  1921,  as  amended  and 
supplemented  (U.  S.  C  title  23,  sec.  6),  is  hereby  amended 

to  read  as  follows:  „x  *    ,     ♦», 

"  •  Whenever  provision  has  been  made  by  any  State  lor  tne 
completion  and  maintenance  of  90  per  centum  of  its  system 
of  primary  or  interstate  and  secondary  or  intercounty  high- 
ways equal  to  7  per  cent  of  the  total  mUeage  of  such  SUte, 
as  required  by  this  act.  said  State  through  its  State  high- 
way department,  by  and  with  the  approval  of  the  Secretary 
of  Agriculture,  U  hereby  authorized  to  increase  the  mileage 
of  the  primary  or  interstate  and  secondary  or  intercounty 
systems  by  additional  mileage  equal  to  not  more  than  1  per 
cent  of  said  total  mileage  of  such  State,  and  thereafter  to 
make  like  increases  In  the  mileage  of  said  systems  whenever 
provision  has  been  made  for  the  completion  and  mainte- 
nance of  90  per  ceaat  of  the  mileage  of  said  systems  previ- 
ously authorized  in  accordance  herewith.' 

"  Sec.  305.  After  the  date  of  the  enactinent  of  this  act.  In 
the  acquisition  of  any  land  or  site  for  the  purposes  of  section 

301  (a)   (10);  ,    ^        »,„      ^ 

"(1)  The  period  of  solicitation  of  proposals  by  public  ad- 
vertisement shall  be  10  days  In  lieu  of  20  days; 

"(2)  In  any  case  in  which  such  site  or  land  Is  to  be  ac- 
quired by  condemnation  the  provisions  of  section  355  of  the 
Revised  Statutes,  as  amended,  shall  not  apply;  and 

"(3)  Notwithstanding  the  provisions  of  section  1  of  the 
act  entitled  *An  act  to  expedite  the  construction  of  pubUc 
buildings  and  works  outside  of  the  District  of  Columbia  by 
f.ni^hiing  possession  and  title  of  sites  to  be  taken  in  advance 
of  final  judgment  in  proceedings  for  the  acquisition  thereof 
under  the  power  of  eminent  domain,'  approved  February  26, 
1931  (U.  S.  C  Supp.  V,  title  40,  sec.  268a) ,  in  any  case  in 
which  any  land  or  any  Interest  therein  is  to  be  acquired  by 
condemnation,  the  Secretary  of  the  Treasury,  through  the 
Attorney  General,  may,  prior  to  the  Institution  of  condemna- 
tion proceedings,  file  with  the  clerk  of  the  district  court  of 
the  district  in  which  such  land  is  located  a  declaration  of 
taking,  containing  the  matters  required  by  such  section  to 
be  included  In  a  declaration  of  taking.  The  declaration  of 
taking  shall  be  accompanied  by  the  deposit  with  such  clerk, 
to  the  use  of  the  parties  who  may  be  found  to  be  entitled 
thereto,  of  the  amount  of  the  estimated  compensation  stated 
In  the  declaration.  As  soon  as  practicable  after  the  filing 
of  such  declaration  of  taking,  the  Secretary  of  the  Treasury 
shall  cause  to  be  posted  in  a  prominent  place  upon  the  land 


a  notice  reciting  (A)  that  the  land  or  the  tateresi  therein  Is 
taken  by  the  United  States  for  pubUc  use.  (B)  that  a  decla- 
ration of  taking  in  respect  of  such  land  or  interest  therein 
has  been  filed  with  the  clerk  of  the  court  of  the  district,  and 
(C)  tiiat  there  has  been  deposited  with  such  clerk,  to  the  use 
of  the  parties  who  may  be  found  to  be  entitled  thereto,  the 
estimated  Just  compensation  for  the  land  or  Interest  therein 
taken.    Ttoe  Secretary  of  the  Treasury  shall  give  written 
notice  similar  to  the  posted  notice  by  personal  service  In 
the  case  of  actual  occupants  of  the  premises  or.  If  with 
reasonable  diligence  such  personal  serrice  can  not  be  made, 
he  shall  send  such  notice  by  registered  mall  directed  to  the 
premises,  and  he  shall  s«id  notice  by  registered  mail  di- 
rected to  their  last-known  address  In  the  case  of  all  parties 
who  the  Secretary  ascertains  have  or  may  have  an  Interest 
in  such  land,  and  he  may  give  such  additional  notice  by 
newspaper  pubUcation  or  otherwise  as  he  deems  necessary. 
Upon  posting  notice  on  the  land,  title  to  the  land  or  interest 
therein  shall  vest  In  the  United  States,  and  the  right  to 
Just  compensation  therefor  shall  vest  In  the  parties  entitled 
thereto.    The  Secretary  of  the  Treasury  shall  cause  notice  to 
be  personally  served  upon,  or  if  with  reasonable  diUgenot 
such  service  can  not  be  made,  to  be  sent  by  registered  mall 
to  actual  occupants  of  the  premises,  setting  a  time   (not 
earlier    than    twenty    days    after    the    service    or    sending 
of  such  notice)  at  which  such  parties  shall  surrender  pos- 
session, and  at  the  end  of  such  time  the  right  to  possession 
shaU  vest  in  the  United  States.    The  Secretary  of  the  Treas- 
ury may  designate  any  person  to  serve  any  notice  under  th« 
preceding  provisions  of  this  subeection  and  such  person  shall 
have  power  to  enter  upon  such  land  for  the  purpose  of  post- 
ing notice  or  to  make  personal  service  of  notice.    K  any  such 
party  fails  or  refuses  so  to  surrender  possession,  upon  sum- 
mary petition  for  an  order  to  surrender  possession  filed  in 
such  district  court  by  or  on  behalf  of  the  Secretary  of  the 
Treasury,  the  court  may,  by  writ  of  assistance  or  other  proc- 
ess, order  the  surrender  of  possession.     A  petition  in  con- 
demnation shall  be   filed  in  such  district   court   as   soon 
after  the  fUing  of  the  declaration  of  taking  as  practicable. 
"  In  any  such  condemnation  proceeding,  no  further  declara- 
tion of  taking  shall  be  required,  and  the  provisions  of  section 
1  of  such  act  of  February  26,  1931.  authorizing  the  court  to 
fix  the  time  when  parties  in  possession  shall  be  required  to 
surrender  possession,  shall  not  apply.    If  such  petition  for 
condemnation  is  not  filed  within  a  reasonable  time  after 
the  filing  of  such  declaration  of  taking,  any  person  entitled 
to  Just  compensation  in  respect  of  the  property  so  taken 
shall  be  entiUed  to  sue  the  United  States  in  the  court  in 
which  such  declaration  of  taking  was  filed.    The  procedure 
in  such  suit  shall  be  the  same  as  In  suits  against  the  United 
States  founded  upon  contract,  except  that  such  suit  may 
be  heard  even  if  the  amount  of  the  claim  is  greater  than 
$10,000,  and  except  that  the  procedure  for  the  ascertainment 
of  the  amotmt  of  just  compensation  shall  be  the  same  aa 
such  procedure  In  condemnation  proceedings.    If  the  peti- 
tion for  condemnation  is  filed  prior  to  the  time  the  com- 
missioners in  condemnation.  Jurors,  or  other  persons  charged 
with  the  duty  of  valuing  the  property  are  empaneled,  such 
suit  shaU  be  dismissed,  except  that  such  suit  and  the  con- 
demnation proceedings  may,  in  the  discretion  of  the  court. 
and  under  rules  prescribed  by  it.  be  consoUdated  to  such 
extent  as  the  court  may  deem  practicable.     In  any  suit 
authorized  to  be  brought  under  this  subsection  or  in  any 
condemnation  proceedixigs  involving  land  acquired  in  ac- 
cordance with  this  subsection,  the  court  shall  enter  lodg- 
ment against  the  United  States  In  favor  of  the  parties  en- 
titled for  the  sum  or  siuns  awarded  as  just  compensation, 
respectively,  for  the  land  or  interest  therein  taken  for  tb* 
use  of  the  United  States,  and  such  judgment  sdiall  be  paid 
out  of  the  sums  deposited  with  the  court  and  such  addititmal 
sums  as  may  be  awarded  shall  be  paid  In  the  same  manner 
as  sums  awarded  in  judgments  in  cases  in  which  the  United 
States  has  consented  to  be  sued.    The  provisions  of  such  act 
of  February  26,  1931.  except  as  modified  by  this  subsection, 
shall  apply  to  all  such  smts  or  condemnation  proceedings. 
The  provisions  of  this  subsection  shall  not  be  construed  %m 
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be  In  subaUtutlon  for,  but  shafl  be  supplemental  to,  »ny 
method  of  acquiring  land  or  Interests  therein  provided  In 

existing  law.  ,  w  41-* 

"  Skc.  306.  In  the  construction  of  post  offices  and  of  buiia- 
Ings  for  post  offices  and  other  offices  provided  for  In  section 
SOI  (a)  (10).  the  SecreUry  of  the  Treasury,  with  the  co- 
operation of  the  Postmaster  General,  may  use  such  standard 
plans  (heretofore  or  hereafter  prepared)  as  may  be  most 
adaptable  to  the  particular  building  to  be  constructed. 

"  8«c.  307.  All  contracts  let  for  ccmstructlon  projects  pur- 
suant to  this  tiUe  shaD  be  subject  to  the  conditions  that  no 
convict  labor  shall  be  directly  employed  on  any  such  project, 
and  that  (except  in  executive,  administrative,  and  super- 
visory positions) .  so  far  as  practicable,  no  Individual  directly 
employed  on  any  such  project  shaO  be  permitted  to  work 
more  than  30  hours  in  any  one  week,  and  that  in  the  em- 
ployment of  labor  in  connection  with  any  such  project, 
sn«ference  shall  be  given,  where  they  are  qualified,  to  ex- 
aervlce  men  with  dependents. 

**  S«c.  30«.  For  each  fiscal  year,  beginning  with  the  fiscal 
year  1034,  there  Is  authorized  to  be  appropriated,  for  the 
purpoeee  of  the  sinking  fund  provided  in  section  6  of  the 
Victory  Liberty  loan  act.  as  amended,  in  addition  to  amounts 
otherwise  appropriated,  an  amount  equal  to  2  V4  per  cent 
of  the  aggregate  amount  of  the  expenditures  made,  out  of 
appropriations  made  or  suthorlaed  In  this  title,  oxx  or  after 
the  date  of  the  enactment  of  this  act  and  on  or  before 
the  last  day  of  the  fiscal  year  for  which  the  appropriation 

.  Is  made." 

And  the  House  agree  to  the  same. 

Psm   NORBXCK, 

SlOTH  W.  Brooxhaxt, 
CAim  Glass, 

ROBSIT    P.    WAOHXa, 

Managert  on  the  vart  of  the  Senate. 

J.  W.  CoLun. 
HxiniT  T.  Raihst. 

R.  L.  DOUGHTOH, 

Managert  <m  the  part  0/  the  House, 

The  VICE  PRESIDENT.    The  q\jestlon  Is  on  agreeing  to 
the  conference  report. 
Mr.  NORBECK.    I  move  that  the  Senate  agree  to  the 

report.  

I  will  state  that  the  Senate  conferees  yielded  on  every- 
thing. I  have  been  In  numerous  conferences  lately  with 
the  House,  and  we  have  always  yielded.  We  did  so  in  this 
case.    We  did  not  merely  yield;  we  surrendered. 

The  question  at  issue,  of  course,  was  the  question  whether 
the  borrowing  banks  should  have  their  names  published. 
The  Senate,  by  decisive  vote,  had  decided  that  they  shoxild 
not  be  made  pubUc.  The  House  had  the  opposite  view;  but 
they  were  so  determined  in  regard  to  the  matter  that  we 
saw  no  hope  of  agreement,  and  we  yielded. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield 
before  he  takes  his  seat? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Connecticut? 

Mr.  NORBECK.    I  do. 

Blr.  BXNQHAM.  Is  it  true  that  the  conferees  communi- 
cated with  the  Reconstruction  Finance  Corporation  and 
asked  their  opinion  of  the  effect  of  this  particular  pro- 
vision? 

Blr.  GOLDSBOROUGH.    Mr.  President,  win  the  Senator 

yi«w?  ^^  ^ 

The  VICE  PRESIDENT.  The  Senator  from  South  Da- 
kota has  the  floor.  Does  the  Senator  from  South  Dakota 
Tleld  to  the  Senator  from  Maryland? 

Mr.  NORBECK.  In  a  moment  Answering  the  Senator 
from  Connecticut,  I  win  state  that  they  expressed  a  great 
deal  of  apprehension  over  the  effect  of  It.  Tliey  felt  that 
it  would  destroy  the  confidence  they  were  trying  to  inspire 
and  the  help  they  were  trying  to  render.  If  these  things 
should  become  axnmon  gossip  In  town  whenever  a  bank 
was  in  need  of  money  and  borrowed  some,  they  felt  that  it 
vould  lead  to  the  withdrawal  of  deposits.    I  am  simply 
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giving  their  view  of  the  matter;  bat  they  felt  very  keenly 
that  it  was  a  mistake.  We  saw  no  way  out  of  it,  however, 
and  we  yielded;  and  I  am  hoping  that  the  situation  will  not 
be  as  serious  as  they  feared  It  would  be. 

Mr  <X)LDSBOROUGH.  Mr.  President  I  should  like  to 
say  that  as  a  member  of  the  conference  committee  on  toe 
part  of  the  Senate  I  refused  to  sign  the  conference  report 
because  I  believed  this  particular  item  on  publicity  to  be 
against  the  public  interest  and  one  that  might  bring  about 
Irreparable  damage. 

I  should  like  to  have  read  from  the  desk  the  letter  of  the 
Reconstruction  Finance  Corporation  which  shows  that  they 
unanimously  oppose  the  publicity  item. 

The  VICE  PRESIDENT.  la  there  objection?  The  Chatr 
hears  ncme,  and  the  letter  will  be  read. 

Mr.  CONNALLY.    Blr.  President,  may  I  ask  the  Senator  a 

question?  i. 

Mr.  GOUJSBOROUOS.    With  pleasure. 
Mi".  CONNALLY.    How  came  this  letter  to  be  written? 
Mr.  GOLDSBOROUGH.   I  can  not  answer  that 
Mr.  CONNALLY.    Did  the  Senate  go  down  and  ask  the 
Reconstruction  Rnance  Corporation,  one  of  the  creattires  of 
the  Senate,  to  ten  the  Senate  what  it  should  do  with  refer- 
ence to  legislation?  

ISx.  NORBECK-    Mr.  President,  I  think  I  can  answer  the 

Senator.  

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  South  Dakota? 

Mr.  GOLDSBOROUGH.    I  do. 

Mr.  NORBECK.  The  letter  was  written  to  tile  Prertdenl 
of  the  United  States  before  our  conference. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield,  and  to  whom? 

Mr.   GOLDSBOROUGH.     I   yield  to  the   Senator   from 

Virginia. 

Mr.  GLASS.  I  think  it  fair  also  to  stote  that  the  Senate 
conferees  did  not  initiate  any  movement  with  respect  to 
this  matter.  We  were  invited  to  the  White  House  to  con- 
sider certain  grave  and  important  considerations  connected 
with  the  bill  We  did  not  seek  the  Reconstruction  Finance 
Corporation.    They  sought  us. 

Mr.  GOLDSBOROUGH.    I  think  that  Is  quite  true. 

Mr.  KINO.    Did  you  seek  the  President? 

Mr.  GLASS.    We  did  not  seek  anybody. 

While  I  am  on  my  feet  may  I  ask  a  suggestive  question 
of  the  Senator  from  Maryland;  to  wit  Is  the  Senator  quite 
sure  that  it  Is  the  wise  thing  to  present  this  letter  here  for 
publication  in  the  Rbcou? 

Mr.  GOLDSBOROUGH.  My  Judgment  is,  sir.  that  it 
would  be  extremely  Ulxmilnating  and  helpfuL 

Mr.  REED.  Mr.  President,  if  the  Senator  win  yield.  It 
was  read  in  the  House  of  Representatives  yesterday  by  Cco- 
gressman  Tbkaowat. 

Mr.  GLASS.  I  Just  wanted  to  be  sure  that  it  was  desirable 
to  do  it.  I  do  not  think  it  is;  but  if  it  is  already  in  the 
RicoKB,  an  right 

Mr.  GOLDSBOROUGH.  I  repeat  my  request  that  the 
letter  be  read  from  the  desk. 

The  VICE  PRESIDENT.    Without  objection,  the  letter  win 

be  read. 
The  legislative  clerk  read  as  follows: 

BKXMrafTBTTCnOM    PUfAWCB    CosrOKATIOIf. 

Washington.  July  14.  1932. 

The  attention  ef  the  board  ot  directors  of  th»  Reconstruction 
Finance  Corporation  haa  been  called  to  a  provision  Inserted  yester- 
day by  the  House  of  Represents  tires  In  the  so-caUed  relief  bin 
providing  (or  tbe  monthly  pubUcatlon  of  a  report  covering  aU  at 
the  activities  of  ths  Reconstruction  Finance  Corporation,  "  to- 
gether with  a  statement  showing  the  namss  of  the  borrowers  to 
whom  loans  and  advances  were  made,  and  the  amount  Involved 
In  each  case." 

This  would  mean  that  all  loans  made  or  to  be  made  by  this  ctw- 
poratlon  to  banks,  insurance  companies,  mortgage-loan  companies, 
buUdlng  and  loan  associations,  and  other  nnanclal  Institutions 
would  become  public  property. 

In  the  opinion  of  the  board,  this  provision.  If  enacted  Into  Iftw, 
would  undo  much  that  has  been  accomplished  by  this  corpora- 
tion In  preeervtng  the  credit  structure  of  the  Nation  and  in  a  la."g« 
measure  restrict  Us  nsef^ilnsss  la  the  tutura.    The  publication  o< 
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the  loans  made  by  this  eorporatlcn  to  tl*e  »P»™=»»J.  *^ ^f'*™!^ 
institutions  above  enumerate*!,  ''>^«*,'*»**»'»?^'^!*' ,^  J^*^ 
are  of  a  particularly  sensitive  character.  ''<^<»- J^^"^«J5«S?J 
Judgment,  be  decidedly  hannful,  more  <5fCl*Jirtf  ^  !S^^ 
theSTlnstltutlons  ni^  borrowing  from  this  corponiUoa  *^^ 
amount  of  the  loana  U  pubUshed.  as  it  would  b*.  5*f/«*  •^S^^J? 
explanation  of  their  ctrcmnstanoes  or  resources  or  the  corwlltlnnw 
under  which  the  advances  were  mada.  _._,  ,,».^  «in.i*M 

-  One  of  the  fundamental  purposes  of  theBeoonstructlw  ««»»«• 
Cmwration  Is  to  st»ength«i  our  credit  structure  and  to  pr«^2 
SS^aSn«  undw^S^rtremely  difficult  conditions  resulting 
SSJ  tSlTSSLt  ip?i«rton.  NO  one'can  contend  that  the  puhl^ 
t™of  the  names  of  the  8.800  banks  that  have  t>o"o^'^^^«'P^ 
SSWation  will  tend  to  8t«mgthen  their  poelttojEL  In  the  •*«»« 
SJToompIete  explanation  of  an  of  the  circumstance^  wWchthls 
oorporaUon  clearly  could  not  give  to  the  reports  co^^^PifJtt.il 
£rS-evldent  that  such  a  procedure,  ^'^J^J^^^^^^'^^^ 
institution*,  would  weaken  them  and  thus  destroy  the  very  pur- 

nomm  for  which  the  corporation  was  created.  

'^d  wJ^  £  mie^lUxe  banks  is  in  large  measure  true  o<  the 

"'sSchTil^SSi  was  considered  by  both  Hou««  «  ^«  ^S^SS 
Reconstruction  Finance  Corporation  act  was  enacted  and  rejected 
by  both  of  them  for  the  reasons  above  mentioned. 

The  reason  advanced  in  favor  of  such  a  proposal  is  "^  «^ 
kind  J^bUclty  is  necessary  In  order  to  subject  to  constant 
scrutiny  the  actions  of  the  corporation.  „^^.^^  tHroiwh  a 

But  such  an  objective  can  equally  weD  be  "J**^^  **iJ?2Sr  ^ 
seloct  committee  of  the  Senate  or  House,  to  whom  "Je  boottja 
S^^orporatlon  would  be  opened  at  aU  times,  -  *>*»^!^y  *^ 
nrovlded  by  the  Senate.  The  Senate  committee  has  •sked  fori^ 
?S?  iSoriatlon  provided  for  in  the  "e^JJop  '^^  ^""°^; 
SI  information  Is*^ being  compiled  and  ^^,^  ,^^^^Jf  ^ 
oommlttee  at  an  early  date.    Thus  the  public  interests  are  fully 

■•'l^^Sianlmous  opinion  of  the  l>o*rd^theref  ore    ^*  o^T  ^ 

there  no  necessity  for  the  Par««"P»»  ifj'-f^tlj^  2ld  STTreSS 
but  such  a  provUdon  U  against  the  public  Interest  and  may  result 

In  Irreparable  damage. 

By  direction  of  the  board  of  dlrectora. 

Respectfully.  ^  ^  oooks^.  Secret^. 
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Mr  HATFIELD.  Mr.  President,  I  should  like  to  inqu^ 
of  the  Senator  from  South  Dakota  what  became  of  the 
amendment  which  was  adopted  to  the  biU  requiring  the 
purchases  of  equipment  and  supplies  from  the  funds  made 
available  In  the  biU  to  be  made  of  products  produced  by 

American  labor.  ^     ^     ^       ».  «  t 

Mr  NORBECK.  I  think  I  am  within  the  facts  when  I 
say  it  is  not  in  the  conference  report;  but  I  wlU  ask  the 
author  of  the  biU  to  answer  that  question.  He  is  more 
familiar  with  it  than  I  am. 

Mr.  WAGNER,  Mr.  President,  the  matter  was  submitted 
to  the  conferees  both  by  myself  and  by  the  Senator  from 
Maryland  [Mr.  GoldsboroughI.  We  were  advised  by  the 
parliamentarian  of  the  body  that  it  would  constitute  new 
legislation,  and  therefore  was  not  within  the  Jurisdiction  of 
the  conferees  to  act  upon,  and  that  if  Included  in  the  re- 
port the  report  would  be  subject  to  a  point  of  order. 

Mr.  HATFIELD.  Mr.  President,  I  send  to  the  desk  and 
ask  unanimous  consent  to  have  read  a  message  bearing  upon 
this  subject    U  there  Is  objection,  ol  com^e,  I  win  read  It 

Mr  WAGNER.  Wffl  the  Senator  yield  Just  a  moment  be- 
fore he  does  that?  I  desire  to  ask  the  Senator  from  Mary- 
land a  question  regarding  the  communication  to  which  we 
have  Just  listened. 

Mr.  HATFIELD.    I  yield  to  the  Senator, 

Mr  WAGNER.  I  Just  want  to  make  this  observation: 
It  Is  manifest  from  the  reading  erf  the  letter  that  the  board 
went  on  the  assumption  that  the  so-called  publicity  provi- 
sion of  the  bin  requires  the  pubUcatton  of  an  loans  made  to 
banks  from  the  beginning  of  the  life  of  the  cOTporation. 
whereas,  as  a  matter  of  fact,  the  provision  of  the  bffl  re- 
quires no  such  thing.  The  provisloo  is  not  retroactive,  but 
applies  only  to  loans  which  are  to  be  made  in  the  future  by 
the  Reconstruction  Ptaance  COTporation. 

Mr.  GOLDSBOROUGH  and  Mr.  REED  addressed  the 

Ohair. 

Blr.  WAGNER.  It  Is  very  obvious  that  what  the  letter 
complains  <rf  is  the  publication  of  the  names  of  the  S,<»0 
banks  that  have  already  borrowed  frran  the  Reconstruction 

Finance  Corporation.  -        ^       _* 

lilr.  GOLDSBOROUGH.    Mr.  President,  aH  of  as  do  not 

Interpret  the  section  as  does  the  Senator  from  Near  Y«K. 


fia  my  modest  Judgment  It  covers  old  loans  and  new  loans, 
past  loans,  present  loans,  and  future  loans.  Tliat  ,te  my 
Interpretation. 

Mr.  WAGNER.  It  would  be  necessary  to  put  a  moat 
strained  construction  upon  it  to  hold  that  this  provisian  haa 
to  do  with  past  loans. 

Mr.  GOLDSBOROUGH.    It  may  bs  80. 

Mr.  REED.  Mr.  President,  win  the  Senator  from  We^ 
Virginia  jrield  to  me  to  ask  a  question? 

Mr.  HATFIELD.    I  yield  to  the  Senator. 

Mr,  REED.  If  I  may  ask  either  the  Senator  from  Mary- 
land or  the  Senator  from  New  York,  is  it  lurt  a  fact  that 
the  conferees  of  the  House  refused  to  Insert  ttie  word 
"  future  "  before  the  word  **  activities  •*  in  the  section  calling 
for  these  repeats? 

Mr.  GOH>SBOROUGH.    That  is  my  understanding. 

Mr.  REED.    I  win  ask  the  Senator  from  New  York,  if  that 

l8  not  so.  ^  J 

Mr.  WAGNER.  The  refusal  was  baaed  upon  tae  ground 
that  the  provision  as  it  is  is  perfectly  clear  and  intelligible, 
and,  therefore,  they  refused  to  add  further  words  to  it.  I 
submit  to  the  lawyers  erf  this  body,  however,  that  nobody, 
except  upon  a  very  strained  and  unreasonable  construction, 
could  interpret  this  provision  to  apply  to  anything  except 
future  loans. 

Mr.  REED.  Why  should  we  leave  room  for  even  a 
strained  and  unreas<mable  construction?  There  are  mich 
lawyers  who  have  to  do  with  construing  statutes. 

Mr.  WAGNER.  We  can  very  clearly  state  here  what  our 
intent  is,  and  that  wiU  govern  the  Reconstruction  Finance 
Corporation  in  interpreting  the  provision,  unless  their  in- 
terpretation should  be  ccmtrary  to  the  wording  of  the  pro- 
vision. 

Now  let  me  ten  the  Senator 

Mr.  REED.  Before  the  Senator  tells  me,  let  me  ask  him 
a  question.  How  can  it  assist  In  the  construction  of  a 
statute  to  have  one  conferee,  the  Senator  from  New  York, 
asserting  that  only  one  construction  Is  possible,  whUe  an- 
other conferee,  the  Senator  from  Maryland,  says  that  the 
opposite  construction  is  to  be  resorted  to? 

Mr.  WAGNER.  One  need  only  review  the  history  of  tbe 
inclusion  of  this  provision  in  the  so-called  reUef  bilL 

The  bOl  as  it  passed  the  Senate  provided  that  the  Re- 
construction Finance  Corporation  must  make  a  repwrfc 
monthly  of  an  loans  made,  together  with  the  names  of  the 
borrowers  and  the  Interest  charged-  Upon  the  floor  of  the 
House,  by  amendment,  there  was  inserted  the  language. 
-  and  also  loans  made  under  the  Reconstruction  Finance 
Corporation."  No  one  wffl  contend  that  before  that  amraid- 
ment  was  adopted  the  biU  provided  for  anything  except  that 
loans  made  In  the  future  were  required  to  be  reported;  and 
when  the  House  added  "loans  not  only  made  under  this 
act  but  under  the  original  Reconstruction  Finance  Cor- 
poration act,"  the  provision  of  bffl  requires  only  those  loans 
to  be  reported  that  are  made  from  the  time  the  biU  be- 
comes a  law,  and  any  other  construction  would,  in  my 
Judgment,  be  entire  unwarranted. 

Mr.  REED.  Mr.  President,  the  Senator  says  we  should 
look  to  ttie  history  of  the  act  to  determine  Its  construction. 
I  agree  with  him.  But  when  we  look  to  Its  history  we  And 
one  of  the  conferees  asserting  that  it  has  a  retroactive 
effect,  and  we  find  In  the  record  of  the  debates  of  the  Sen- 
ate at  least  the  admission  that  the  word  "future"  was 
attempted  to  be  put  in,  and  that  that  motion  was  resisted 
by  the  conferees  of  the  other  Hooae. 

Mr.  WAGNER.  There  was  no  contention  made  by  ths 
conferees  of  the  House  that  this  so-caUed  pubhcity  pro- 
vision was  retroactive.  Those  whose  doty  It  wffl  be  to  con- 
strue this  provision  are  caoiptA  to  the  language  used,  and 
xiot  to  conjecture;  and  whJbi  so  confined,  the  members  of 
the  board  of  the  Reconstruction  Finance  Ccttporation  can 
not  reasonably  reach  any  other  concltision  except  that  it 
appUes  to  reporting  of  frrtme  loans. 

Mr  MOSES.    Mr.  President,  the  Senator  from  We^  Vir- 
ginia continues  to  have  the  floor.   Wffl  he  yield  to  me? 
Mr.  watptexjjl    I  yield. 
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thlTsesalon,  Mr.  President,  to  disclose  everything  that  U^ 
Xe  in  the  conference  room,  a  novel  practice,  to  my  n^ 
SoTIlways  helpful,  but  in  this  particular  instance  It  may  be 
^  h^^P^uL  Th^ore  I  would  ask  the  Senator  from  New 
?^k,  one  of  the  conferees  on  thla  bill,  and  I^^suhig  as  the 
SemuS-  frSm  Pennsylvania  did,  the  history  of  the  legisla- 
SS!  tf  th^  was  not  great  discussion  about  the  langu^ 
aSd*ite  effect,  and  if  the  author  of  the  language  himself  did 
St  ^^Su  it  did  not  apply  to  old  loans,  but  only  to 
^  which  were  made  after  the  passage  of  the  act;  in  other 
words  was  there  not  a  Uterary  discussion? 

Mr '  WAGNER.  That  has  been  my  construction  right 
along',  and.  in  addition  to  that,  we  "ked  the  advice  of  oi^ 
wSSiifting  experts  and  they  gave  it  as  their  opinion  that 
Ss  publicity  provision  can  apply  only  to  the  reporting  of 

'"SS*  MOOTS.  That  is  exactly  what  I  am  trying  to  bring 
out,  that  the  people  who  wrote  the  language,  and  the  people 
whose  parliamentary  opinion  is  sought  in  matters  of  this 
STmSntain,  exactly  as  the  Senator  from  New  York  does. 
Sat  the  provision  is  not  retroacUve.  and  that.  In  connecUon 
with  that,  some  of  the  advocates  of  a  retrowstive  interprcU- 
tton  show«l  some  pique  or  indignation  In  the  discussion:  I 
do  not  mean  in  the  conference  room,  but  generally,  as  ine 
thing  went  on? 
Uc.  WAONER.    No:  I  do  not  think  there  was  any  mte- 

'"M?^iO«SrTam  not  apeaklng  of  the  conference  room. 
Mr!  WAONKR.  A*  to  what  the  provision  meant.  But. 
In  addlUon  to  that,  we  confers  asked  the  opinion  of  thoM 
who  had  to  do  with  drafting  the  language,  and  they  gave  it 
as  their  opinion  that  provision  applies  only  to  the  reporting 

Mr  ^08«8,  That  Is  exactly  what  I  was  trying  to  bring 
out.  because  I  understood  that  was  an  element  In  the  history 
of  the  legislation. 

Mr.  JOHNSON.    Mr.  President ^     ..  ,  .      r^_ 

The  PRESmiNO  OFFICER  ( Mr.  Fmss  in  the  chair) .  Does 
the  Senator  from  West  Virginia  yield  to  the  Senator  from 
California? 

Mr.  HATFIELD.     I  yield.  „     ».  *  « 

Mr  JOHNSON.  WiU  the  Senator  from  New  York  follow 
me  for  Just  a  moment  as  to  the  provision  of  this  blU,  so 
that  we  may  get  into  the  Rkord  and  before  the  Senate 
exactly  the  question  that  is  under  discussion  now?  Then^  if 
we  are  not  qualified  to  determine  whether  this  provision 
Is  retroacUve.  or  whether  It  Is  not.  as  was  said  by  a  dis- 
tinguished statesman  in  Parliament  the  other  day  in  regwtl 
to  the  construction  of  a  celebrated  document,  we  need  medi- 
cal attention.  .  ^  .w 
We  begin  with  the  commencement  of  the  act 
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Bmergency  r^l«(  and  con- 


That  this  act  may  be  cited  as  the 
■tructlon  act  of  lOSa." 

Very  well.  Now  I  turn  first  to  TlUe  I,  "  Relief  of  desti- 
tution."   That  is  its  title. 

Then  we  turn  to  the  subdivision  designated  "(b) "  In  the 
copy  I  have.  I  find  other  copies  dissimilar,  but  In  the  one 
before  me  Is  on  page  12,  Une  15.  subdivision  (b).  and  the 
language  Is  as  follows— that  Is.  the  emergency  reUcf  bill  of 
1932  provides  thus: 

(b)  The  Reoonatruction  Finance  Oorporatlon  ehall  «uhmlt 
monthly  to  the  PieaWent  and  to  the  Senate  and  the  Hou«e  oi 
Bepreeentatlvea — 

Leaving  out,  now,  the  parentheaea— 
a  mport  of  ita  acUvtttea  and  expenditure,  "^dw  thte  eeoUM  to- 
Mthw  with  a  rtatement  ahowln«  the  namea  of  the  borrowere  to 
Whom  loane  and  advances  were  made  and  the  amount  and  raU 
of  Inttfeet  inrolTed  In  each  caae. 

That  Is  the  provision  In  question.  Is  It  not? 

Mr.  WAGNER.     Yes.  ,  ^  w.«  ^  ,«^ 

Mr.  JOHNSON.  An  right.  In  the  new  relief  bffl  of  1933, 
which  we  passed,  where  we  provide  that  there  shall  be  a 
monthly  statement  by  the  Reconstruction  Finance  Corpora- 
tion, it  seems  to  me  that  it  argues  a  mental  strabismus  on 
the  part  of  any  man  in  this  body  to  Insist  that  that  Is  a 
retroactive  provision  as  to  loans  that  were  made  long  a«^ 


and  when  the  gentleman  who  signs  the  P^c^°»^?^ 
Sat  te^  here  to-day.  and  read  in  the  House  Mr^  Cook- 
8^  the  secretary  of  the  ReconstrucUon  Finance  Corpore- 
al iSe^^^osing  the  bank  loans,  600  In  number 
wtSh  havTheretof  ore  been  made,  he  has  conjured  up  merely 
l^t^  from  his  imaginaUon  which  this  bill  does  not  in 

the  slightest  degree  Justify.  .„„4„i„«  „f 

I  am  not  arguing  the  merits  of  a  parUcular  Prov^on  of 

this  sort.    I  am  simply  endeavoring  to  present  to  the  body 

that  the  provision  in  question  is  not  retroactive  at  all  and 

relates  only  to  transactions  In  the  future. 
l^OLASS.    Mr.  President,  will  tiie  Senator  from  West 

^  mI^^HATFIELD.    I  win  yield  to  tiie  Senator  from  New 
York,  if  he  cares  to  say  anything  further. 

Mr.  WAGNER.    I  thank  the  Senator.  „_.^^ 

Mr  HATFIELD.  I  yield  to  the  Senator  from  Virginia. 
Mr'  GLASS.  To  complete  the  history  of  this  phrase,  and, 
I  tiil^.  to  make  its  meaning  conclusive  as  ^^^U  as  clear  I 
venture  to  state  tiiat  ttie  conferees  on  the  part  ^  the  House 
desired  to  make  It  retitwwtive.  but  tiieh  draftsman  nJ^n- 
derstood  his  Inrtructions  and  failed  to  make  it  retroactive, 
and  accordingly  was  gentiy  reproached  for  tiiat  omission. 
The  reason  why  these  conferees  declined  to  permit  ttje  word 
"  future '•  to  go  in  was  tiie  fact  ti»t  they  had  wanted  It  to  ^ 

retroactive,  and  tiielp  draftsman  had  failed  to  give  them  a 
phrase  which  could  be  properly  so  Interpreted,  and  to  a    , 
iSrlt  of  pique  Uiey  simply  dedtoed  to  make  It  so  plain  that 
a  wayfaring  oian  could  understand  It  .    .^  ^        » 

ItU  mTjudgment  as  a  layman-and  I  am  decidedly  not 
a  lawyer—that  It  clearly  Is  not  retroactive  and  that  no  court 
would  construe  It  to  be  retroactive.  _,  , . »    _^. 

Mr.  8MOOT.    Mr.  President.  wiU  the  Senator  yield  to  meT 

Mr.  HATFIELD.     I  yield. 

Mr  SMOOT.  I  would  like  to  ask  the  Senator  from  New 
York' a  question.  There  have  been  some  3.600  loans  made 
UP  to  date.  Many  of  those  loans  will  have  to  be  repaid  or 
renewed  witixto  from  tiiree  months  to  six  months  from  now. 
Before  tiie  year  is  out.  aU  of  them  will  have  to  *»  paid  or 
renewed.  Would  tiiey  be  constiTied  as  loans  made  ^ter  the 
passage  of  tiie  act.  and  would  pubUcatlon  have  to  be  made 
of  such  loans?  

Mr.  GLASS.    No  pubUcatlon  is  required  at  alL 

Mr.  SMOOT.    Of  what?  .   , 

Mr  WAGNER.  I  might  say  that  If  a  loan  were  regarded 
as  a  new  loan,  it  would  have  to  be  reported  in  the  future. 

Mr  SMOOT.  That  is  exactiy  what  I  was  asking.  So.  in 
fact,  all  the  loans  which  fall  due  within  the  next  year.  IX 
they  are  renewed,  must  be  made  public. 

Mr  GLASS.  It  does  not  say  made  public.  They  must  oe 
reported  to  tiie  President  of  tiie  United  States,  to  the 
Senate,  and  to  tiie  House  of  RepresenUtivcs  It  Is  fw  the 
President,  on  tiie  one  hand,  and  tiie  two  legislative  bodlM. 
on  Uie  other,  to  determine  whetiier  they  shall  be  published 

"^Mr  SMOOT.  Of  course,  the  whole  theory  is  that  the 
reporting  of  ttie  loans  to  the  House  and  to  the  Senate  Is  so 
tiiat  they  shall  be  made  public.  That  Is  the  object  of  the 
legislation,  and  it  simply  means  that  aU  of  the  loans,  no 
matter  how  many  are  made,  that  fall  due  wlthto  the  next 
year,  must  be  made  public. 

Mr.  WAGNER.  Mr.  President,  this  Is  my  last  observa- 
tioiL  I  t>'<"^  the  conferees  will  agree  with  me  that  if  there 
had  been  any  contention  before  our  conference  that  this 
particular  provision  was  retroactive,  the  Senate  confereea 

would  never  have  yielded.  .      ^.       ,    M^t* 

Mr   SMOOT.    It  does  not  say  It  te  retroactive,  I  admit, 

but  if  a  loan  falls  due.  and  Is  not  paid,  tt  must  be  renewed 

or  paid  from  some  other  source. 
Mr  WAGNER.    It  will  depend  upon  the  interpretation  the 

Reconstruction  Finance  Corporation  places  upon  a  particular 

transaction  as  to  whether  it  shall  be  regarded  as  a  new  loan. 

If  It  regards  U  as  a  new  loan.  It  would  be  reported.    If  tt  Is 

not.  It  would  not  be  reported. 
Mr  SMOOT.    We  know  Just  how  a  bank  examiner  would 

coostrue  U.  and.  to  my  opinion,  the  Beoonstniction  Finance 

Corporatkn  wfll  construe  tt  to  exactly  the  same  way. 


Mr.  President,  will  the  Senator  from 


Mr.  BROOKHART, 
Weet  Virginia  yield? 
Mr.  HATFEBLD.    I  yield.  ^ 

Mr.  BROOKHART.  Upon  this  question  of  the  retroactive 
effect  of  this  provision,  there  never  was  any  question  in  the 
conference  about  Its  being  generally  retroactive,  as  the  state- 
ment read  at  the  desk  claimed.  The  only  question  at  all 
was  that  a  monthly  report  should  be  made,  and  It  might  go 
beck  to  the  first  of  this  month  of  July.  This  monthly  report 
to  July  might  Include  the  whole  month.  That  is  the  only 
question  we  considered  at  aU.  That  Is  not  of  much  Im- 
portance to  the  situation,  and  does  not  cover  many  of  the 
1,300  or  so  loans  that  are  mentioned.  So  the  Senator  from 
California  has  It  absolutely  right,  except  that  it  might  be 
held,  under  this  language,  that  all  of  the  loans  of  July  would 

have  to  be  reported.  ^    „      ^     - 

Mr.  LA  FOLLETTE.    Mr.  President,  win  the  Senator  from 

West  Virginia  yield  to  me? 

Mr.  HATFIELD.    I  yield. 

Mr.  LA  FOLLETTE-  I  wish  to  direct  the  attention  of 
Members  ai  this  body  to  this  aection  for  the  purpose  of  em- 
phaaixtog  the  fact  that  what  this  provision  calls  f ot  is  a 
monthly  report  Obviously  no  such  provision  would  have 
been  Inserted  had  thoee  responsible  for  drafting  the  amend- 
ment deelred  to  accomplish  the  purpose  of  securing  a  rw« 
oonoemlng  the  activities  of  this  corporation  with  regardto 
transactions  made  prior  to  the  time  the  act  was  passed.  Ob- 
TkMidy  a  report  as  soggested  by  ttie  Senator  ft«?  ^^J^  « 
tt  apphed  to  any  month  at  aU.  assuming  that  this  bill  be- 
ooDMi  a  law  dining  this  month,  could  apply  only  to  the 
month  of  July.    The  provision  is  perfectly  clear  on  that 

pomt    ttxeada: 

Th*  RwwMtniotloii  Raaaee  Oon»oratlon  *han  rebmit  monthly 
to™e  PtSSSTLmI  to  the  Senate  and  the  Houee  ot  Repr.- 

**And  so  forth.  So  it  seems  to  me  that  it  Is  perfectly  clear 
that  It  Is  Impossible,  even  with  a  stratoed  construction,  to 
arrive  at  the  conclusion  that  the  provision  calls  for  anything 
but  a  monthly  report  of  the  activities  of  the  corporation 
after  the  enactment  of  the  legislation. 

Mr  THOMAS  of  Idaho.  Mr.  President,  I  am  not  so  much 
concerned  whether  the  provision  is  retroactive  or  not.  The 
thiK  that  concerns  me  Is  that  we  are  asked  to  do  something 
that  Is  going  to  cause  a  general  upect  to  oanklng  conditions 
of  the  country.  In  justice  to  the  Senate  I  might  add.  so  that 
my  position  may  be  made  perfectly  clear,  that  prior  to  tiie 
time  I  came  to  the  Senate  I  was  engaged  to  the  banking 
bustoess  to  Idaho.  I  was  president  of  three  Uttie  country 
banks.  Prior  to  the  time  I  was  appototed  to  the  Senate  I 
sold  my  toterest  to  the  banks.  I  occupied  the  position  of 
president  of  those  banks  for  a  time  afterwards,  but  for  a 
number  of  months  I  had  no  toterest  whatever  m  the  man- 
agement of  any  bank  and  am  not  to  an  oOclal  way  con- 
nected with  any  banking  institution.  _w    -  **. 

During  the  period  of  1921-22  I  assisted  to  the  work  of  the 
rehabilitation  of  banks  as  a  member  of  a  committee  d  the 
War  Finance  Corporation,  and  I  want  to  say  to  the  Senate 
that  the  fact  that  we  were  abte  to  take  care  of  the  situation 
without  being  hampered  by  pubUcity  enabled  us  to  save  a 
number  of  very  critical  situations  to  our  State.  I  am  not 
unmindful  at  aU  of  the  toterest  of  the  pubUc  to  this  matter 
and  of  the  toterest  of  the  public  to  the  expenditures  made. 
I  think  we  are  entitled  to  afl  the  publicity  we  can  have  prop- 
erly but  we  have  done  an  unusual  thing  when  we  created 
the '  Reconstruction  Finance  Corporation.  We  created  a 
nonpoUtical  body  of  whose  totegrity  no  one  disputes  or  ques- 
tions Further  than  that,  to  order  to  safeguard  the  toter- 
ests  of  the  pubUc.  we  have  appototed  a  committee  of  Senators 
for  the  purpose  of  checking  the  activities  of  the  Reconstruc- 
tion Finance  Corporation.  In  no  way  does  it  seem  that 
we  have  neglected  the  toterests  of  the  public.  I  am  at  a 
loss  to  know  why  It  Is  that  we  should  insist  on  pubUclty  at 

this  time.  _  .,  ^,- 

Since  the  Reconstruction  Finance  Corporation  was  first 
organized,  a  number  of  instances  have  occurred  which  I 
might  mention— and  I  might  mention  the  cities,  too.  but 
I  shaU  ref  rato  from  dotog  so— which  have  been  taken  care 


of  through  emergency  loans.  In  one  Instance  there  wa«  a 
loan  of  $2,000,000  made  to  a  banking  Institution  which  was 
returned  wlthto  10  days,  and  which  enabled  Its  crfBoers  to 
save  the  *^nking  situation  to  that  entire  section  of  the  coun- 
try. There  were  a  number  of  instances  of  that  kind  to  the 
past  and  there  are  a  number  existing  to-day.  What  would 
have  been  the  result  if  the  people  trying  to  save  that  situa- 
tion had  known  that  there  had  to  be  pubUcIty  attached  to  ttt 
We  could  not  have  taken  care  <rf  the  emergency  situation, 
because  they  would  not  have  touched  it  for  fear  it  might 
create  a  lack  of  confidence  to  the  Institution  on  the  part  ol 
the  public. 

We  are  debattog  as  to  whether  we  should  make  this  provi- 
sion retroactive  or  not.  If  we  pass  this  emergency  relief 
measure  to  the  shape  to  which  It  Is  now  before  us.  giving 
publicity  to  bank  loans,  we  wiH  materially  restrata  the 
activities  of  the  corporation,  and  I  am  afraid  we  will  make 
It  impossible  for  them  to  take  care  of  an  emergency  sit- 
uation. But  we  simply  say  to  the  Reconstruction  Finance 
Corporation,  "  You  are  not  going  to  be  permitted  to  take 
care  of  any  emergency  situation."  If  the  Reconstruction 
Finance  Corporation  was  organised  for  any  purpose,  it  was 
to  handle  Just  that  kind  of  a  situation. 

I  see  no  objection  to  giving  full  publicity  to  the  loans  to 
self -liquidating  corporations  and  many  other  organization! 
of  that  ktod:  but  at  this  time,  when  to  many  places  to  the 
country  the  banks  are  to  a  most  critical  condition,  to  say 
to  the  Reconstruction  Finance  Corporation,  "  You  are  going 
to  be  hampered  and  you  are  not  going  to  be  permitted  to 
make  this  kind  of  loans  to  try  to  handle  an  emergency  wlth- 
out  the  fullest  publicity.**  It  seems  to  me  Is  making  a  very 
serious  mistake.  I  hope  the  conference  report  wOl  be  aent 
back  to  the  House  for  another  vote. 

Mr.  LEWIS.    Utr.  President 

The  PRESIDINQ  OFFICER.    Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Illinois? 
Mr.  HATFIELD.    I  yield. 

Mr.  LEWIS.  It  Is  well  known  I  have  had  much  partici- 
pation to  the  measure  under  discussion.  Credit  for  Its  form 
and  method  should  go  to  the  able  Senator  from  Nevada  [Mr. 
PiTTMAM]  and  the  able  Senator  from  New  York  [Mr.  Wa4»- 
hebI.  But  there  Is  a  thought  on  the  subject  before  us  Z 
must  urge  upon  the  Senate  for  consideration:  I  am  to  re- 
ceipt^-as  Senators  aU  are— of  telegrams  from  the  banks  d 
our  homes  expressing  the  idea  or  fear— as  one  eminent  Sen- 
ator has  well  expressed  It— that  we  have  "  tocorporated  a 
provision  to  the  bill  that  shall  have  for  Its  object  the  dis- 
closure, to  serve  the  public  curiosity  and  party  politics,"  of 
all  the  transactions  of  business  which  have  been  conducte4 
by  this  bocurd  and  its  todividual  applicants. 

Mr.  President,  the  board  has  been  constructed  by  previous 
law.  It  has  conducted  its  affairs.  Along  comes  this  measure, 
credit  for  which  must  at  once  be  given  to  all  ptdltical  parties; 
this  measure  has  for  its  purpose  specific  obJ«:te.  The  spe- 
cific objects  were  set  forth.  The  objects  were  somewhat 
eleemosynary,  somewhat  charitaWe,  somewhat  public,  but  In 
all  instances  for  the  help  and  reUef  of  the  needy  of  America. 
The  provision  respecting  the  report  had  and  has  lor  its 
office  the  mere  showing  to  the  President  and  to  the  Senate 
and  to  the  House  of  Representatives  that  the  objects  of  the 
law  had  been  carried  out,  and  by  manifesting  these  loans  In 
detail  that  it  will  be  seen  they  disclose  that  the  particular 
theory  of  the  measure  was  c(xnidled  with  to  respect  to  these 
particular  loans  and  conditions  upon  which  they  were  sup- 
posed  to  rest.  That  Is  aU  there  Is  to  the  provision  <d  report. 
I  thank  the  Senator  from  West  Virginia  for  allowing  my 
toterruption. 

Mr.  WALCOTT.    Mr.  President 

The    PRESIDINa    OFFICER.    Does   the    Senator    firaos 
West  Virginia  yield  to  the  Senator  from  Connecticut? 
Mr.  HATFIELD.    I  yield. 

Mr  WALCOTT.  I  realise  that  it  Is  of  the  utmost  impor- 
tance that  the  Congress  adjourn!  I  raa]i»  that  It  is  of 
equal  Importance  that  this  very  important  liberal  relief 
measure,  sponsored  by  the  Senator  from  New  York  tMr. 
Waentl  and  his  a«oc1at4iK.  be  pasnd.    But.  Mr.  FnaUMtf, 
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X  would  rather  sUy  here  all  summer.  If  neceasary.  in  order 
to  correct  this  provision  by  striking  it  out  than  I  would  to 
let  it  go  through  and  practicaUy  emasculate  the  lending 
sower  of  the  Reconstruction  Finance  CorporaUon  to  tamka, 
particularly  the  small  bonks,  particularly  those  banks  which 
I  call  marginal  banks,  which  are  struggling  along    P«-haiP« 
warned  by  the  Federal  bank  examiners  or  by  the  SUte  oanx 
examiners,  fearful  that  they  may  be  closed  at  any  time 
hanging  on  to  this  one  hope;  and  we  kill  the  one  hope  that 
1ft  left  to  these  banks,  because  no  bank  could  safely  apply 
for  a  loan  with  the  knowledge  of  the  pubUcity  which  would 
follow    in   a   few   days.    Many   of   the   banks   which   need 
assistance  could  not  apply  for  a  loan  without  starting  a 
run  by  their  depositors.    The  provision  is  so  vicious  that  I 
have  the  temerity  to  say  that  it  is  aimed  at  innocent  de- 
positors and  in  my  opinion  it  must  be  rejected.    It  seems 
to  me  the  only  way  to  do  that  is  to  vote  down  Oie  con- 
ference report  and  send  it  back  again.    I  agree  with  every- 
thing the  Senator  from  Idaho  [Mr.  Thomas]  has  said. 

Mr.  BROOKHART.     Mr.  President 

The    PRESIDINa    OFFICER.    Docs    the    Senator    from 
West  Virginia  yield  to  the  Senator  from  Iowa? 
Mr.  HATFIELD.     Yes. 

Mr  BROOKHART.  On  this  proposition,  it  was  brought 
out  by  Members  of  the  House  conferees  that  some  of  these 
banks  as  quickly  as  they  get  their  loans,  publish  the  fact 
In  the  local  papers  and  are  proud  of  it.  It  is  an  asset  to 
them.  There  Is  one  Senator  here  in  the  Chamber  who  told 
me  the  same  thing  smce  the  discussion  began. 

Mr  THOMAS  of  Idaho.  Mr.  President,  in  answer  to  the 
Senator  from  Iowa,  let  me  say  that  it  might  depend  alto- 
gether on  the  circumstances  whether  they  would  be  proud 
of  their  condition  or  not.  Certainly  we  would  not  be  able 
to  judge,  and  that  should  not  be  any  reason  for  influencing 
our  vote  on  thi.s  matter. 

Mr.  VANDENBERQ.    Mr.  President 

The  PRESIDINa  OFFICER.    Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Michigan? 
Mr.  HATFIELD.      I  yield. 

Mr  VANDENBERQ.  May  I  have  the  attention  of  the 
Senator  from  New  York  [Mr.  Wagnir]?  I  want  to  ask  for 
another  interpretation  which  I  think  has  a  far-reaching 
effect  upon  the  difficulties  In  which  we  And  ourselves.  In- 
deed I  think  we  may  have  been  taking  too  much  for  granted. 
If  I  am  correct,  this  jeopardy  is  not  so  imminent  as  some  of 
us  have  feared  and  need  not  necessarily  persist  hereafter. 
Assuming  that  the  Congress  adjourns  and  during  the 
interim  from  now  untU  December,  under  the  terms  of  the 
•ecUon  which  we  are  now  discussing,  the  corporation  re- 
ports to  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  I  ask  the  Senator  from  New  York  whether  In  his 
understanding  and  interpretation  of  that  language  thtwe 
reports  are  confidential  in  the  hands  of  the  officers  of  the 
Senate  and  the  House  until  the  Senate  and  the  House  have 
determined  how  they  shall  be  handled? 

Mr.  WAGNER,  As  the  Senator  knows,  I  am  not  an 
authority  upon  those  questions.  When  I  had  my  conversa- 
tion with  the  Senator.  I  assumed  they  would  be  held  confi- 
dential until  the  Senate  and  the  House  might  make  some 
disposiUon  of  them.  However.  I  am  informed  by  those  who 
know  more  about  the  rules  of  the  Senate  than  I  do  that  they 
would  become  subject  to  the  inspection  of  anyone  who  de- 
sired to  see  them. 

Perhaps  the  Chair  can  rule  better  upon  that  question. 
I  am  sure  he  can  do  it  better  than  I  can.  If  the  reports 
are  made  while  the  Senate  and  House  are  not  in  session,  are 
they  subject  to  public  inspecUon? 

The  PRESIDINO  OFFICER  (Mr.  Jonbs  in  the  chair). 
The  Parliamentarian  advises  the  present  occupant  of  the 
chair,  who  came  ^  the  chair  Just  a  moment  ago.  that  in  his 
Judgment  they  would  be  open  to  inspection. 

Mr.  WAGNER.  I  think  the  Senate  itself  might  make  an- 
other disposition  of  the  question. 

Mr.  VANDENBERG.  I  submitted  the  question  to  the 
Senator  because  in  a  previous  conversation  with  the  able 
Benator  from  Virginia  I  Mr.  Glass!  he  took  the  positioD— 
^iwi,  izuieed.  I  think,,  stated  on  the  floor — that  the  reports 
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would  be  confidential  In  the  hands  of  the  mlnteUrlal  otHoen 
of  the  House  and  Senate  untU  the  House  and  Senate  had 
acted.  If  that  were  correct,  it  would  substantially  simplify 
the  problem  with  which  we  are  wrestling. 

Mr   WAGNER.    Of  course,  I  would  not  set  my  views  up 
against  those  of  the  Senator  from  Virginia  on  a  matter  of 

this  kind.  . .  ^     .._  i  iw  

Mr  GLASS.  Mr.  President,  I  still  hold  to  that  theory. 
I  recall  that  less  than  a  year  ago  the  Cto*  of  the  House 
of  Representotives  brought  himself  practically  into  contempt 
of  court  here  in  the  District  of  Columbia  because  he  refused, 
upon  subpana  of  the  court,  to  present  certain  recOTds  of  the 
House— the  reports  made  under  the  corrupt  practices  act 
He  only  did  so  finally  under  remonstrance  and  upon  threat 
of  the  court  to  put  him  in  jaU  if  he  should  not  do  it. 

Mr.  BORAH.    Mr.  President 

The    PRESIDING    OFFICER.    Docs    the    Senator    from 
West  Virginia  yield  to  the  Senator  from  Idaho? 

Mr.  HATFIELD.    I  yield.  ^    ^„  *    ♦». 

Mr  BORAH.  I  understand  these  reports  wiH  come  to  the 
Secretary  of  the  Senate  and  the  Clerk  of  the  House.  They 
have  never  come  before  the  Senate  nor  before  ':he  House. 
During  the  recess  they  simply  come  to  an  officer  of  the 
Senate  and  to  an  ofQcer  of  the  House.  By  what  authority 
could  an  ofUcer  of  the  House  or  an  officer  of  the  Senate 
make  a  document  public  which  had  never  been  before  the 
Senate  and  had  never  been  before  the  House  and  upon 
which  neither  body  had  acted?  It  seems  to  me  the  Senator 
from  Virginia  has  a  correct  construction  of  the  situation: 
that  the  reports  would  not  be  made  public  or  subject  to 
inspection  of  the  pubUc.  or  should  not  be.  until  either  the 
House  or  the  Senate  or  both  had  designated  that  they  should 
be.  If  this  proposition  is  thoroughly  understood,  the  evil 
anticipated  will  be  obviated. 

Mr.  FLETCHER.  Mr.  President,  the  provision  In  the 
Reconstruction  Finance  Corporation  act  is  that  the  corpo- 
ration "  shaU  make  and  publish  a  report  quarterly."  They 
are  required  to  publish  It.  but  In  this  provision  the  words 
-and  publish"  are  omitted.  Clearly  it  U  entirely  within 
the  control  of  the  Congress.  I  do  not  think  it  would  foUow 
that  the  information  should  be  pubUshed.  but  we  can  control 
It  if  there  is  any  question  about  it. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  from  Florida 
what  would  be  his  Interpretation  if  the  language  simply 
stands  as  it  is  here?  Would  he  think,  after  we  have  ad- 
journed and  the  July  report  is  filed  with  the  Secretary  of 
the  Senate,  that  the  Secretary  is  entitled  to  make  It  public 
immediately? 

Mr.  FLETCHER.    I  should  not  think  so. 
Mr.  VANDENBERG.    I  think  that  Is  a  very  Important 
matter.  Mr.  President,  and  bears  very  profoundly  upon  the 
degree  of  hazard  that  may  be  involved. 

Mr.  HATFIELD.  Mr.  President.  I  am  going  to  yield  to 
myself  for  a  few  moments,  and  then  I  wiU  srield  the  floor. 

Following  up  the  interrogation  propoxmded  to  the  dls- 
tiguished  senior  Senator  from  South  Dakota,  I  wish  to 
read  into  the  Rbcoed  a  telegram  received  from  Atlantic  City, 
dated  July  16,  1»32.  and  addressed  to  me,  as  follows: 

ATUutnc  Crrr,  H.  J..  Julp  15,  1932. 

Hon.  H.  D.  HAirttLD.  ^.    _,         „    _ 

United  States  Senate.  Washinfftnn,  D.  C:  

We  are  greatly  disappointed  to  learn  that  Hovjae  conferences 
refused  to  permit  of  the  Inaertlon  in  pending  unemployment 
relief  bm  of  eection  requiring  that  taxpayers'  moneys  be  used  for 
purchase  of  materials  the  products  of  American  labor.  We 
strongly  urge  that  Senate  Insist  on  the  Insertion  of  such  a  re- 
quirement. The  appropriation  of  American  taxpayers*  moneys 
presumably  for  the  purpose  of  providing  employment  opportunity 
for  American  workers  only  to  later  learn,  as  we  fear,  that  these 
moneys  wlU  be  spent  for  materlaU  the  product  of  foreign  workers, 
surely  is  not  the  type  of  legislation  to  be  adopted  by  legislators 
seeking  to  help  unemployed  American  workers.  We  appeal 
throxiSi  you  to  those  Senators  and  Congressmen  sincerely  In- 
terested In  providing  employment  for  American  workers  to  Insist 
on  the  insertion  In  relief  bUl  of  section  which  will  P~t«*  em- 
ployment opportunities  of  American  workers  as  hereinbefore  Indl- 

IfATraKw  WoLJ-,  PreeUlent. 
U.  J.  FLTifN,  Executive  Secretary,^ 
American  Wage-Eamen  ProUctivt  Con/erene: 

Mr.  WAGNER.     Mr.  President 
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me  PRBSnnNO  OFnCER.    Does  the  senator  from  Wert 
Virginia  yidd  to  the  Benator  from  New  York? 

Mr.  HATFEKLD.    I  ylekL 

Mr.  WAGNER.  I  may  say  to  the  Senator.  If  I  have  not 
already  made  myself  clear  on  that  proposition,  that  the  mat- 
ter was  taken  up  by  the  conferee*.  Certainly  all  the  con- 
ferees of  the  Senate,  and  I  think  those  of  the  House,  were  to 
lympathy  with  the  lufgestion:  and  if  there  were  any  parila- 
mentary  way  of  getting  the  provision  In  the  blU,  it  would 
have  been  done;  but  we  were  advised  by  the  parliamentary 
authorities  that  it  would  be  new  legislation.  Therefore  tt 
was  not  within  our  power  or  JurisdicUon  to  include  the  par- 
ticular provision  in  this  legislaUon.  That  was  the  only  rea- 
son it  was  not  included,  because  of  our  lade  of  power  and 
authority.  We  were  alao  Informed  that  If  tt  were  Inserted 
in  the  House,  a  point  of  order  would  be  made;  and  under 
those  drcomstancea.  of  course.  It  would  destroy  the  work  of 
the  oonf  ereea.  ^        ^  ^. 

Mr.  HATFIELD.    Let  me  Inquire  of  the  Senator  whether 

It  has  not  been  the  practice  of  Congress  to  place  provisions 

of   this  kind  for  the   protection  of   American   labor  and 

Am^ican  industry  in  the  appropriation  bills? 

Mr.  WAGNER.    Yes;  and  such  a  provision  ought  to  be  In 

this  bin.  .      ,  . 

Mr.  HATFIKU).    The  Senator  agrees,  then,  that  It  should 

be  in  the  bill?  ^     , 

Mr.  WAGNER.  Yes.  And  I  now  rtate  to  the  Senator  for 
the  third  time  that  the  reason  it  was  not  put  in  the  bill  was 
because  we  did  not  have  the  power  to  put  it  in. 

Mr.  HATFIELD.  The  Senator  from  Wert  Virginia  is  not 
convinced,  and  that  is  the  reason  the  Senator  from  New  York 
must  tell  the  Senator  from  Wert  Virginia  a  third  time.  I 
am  willing,  as  a  Senator,  to  go  to  any  end.  In  some  way  or 
other,  to  insert  in  this  relief  bill  this  provision  for  the  pro- 
tection of  American  labor  and  American  industry,  regard- 
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Mr.  WAGNER    I  will  Join  the  Senator  In  that  regard. 

Mr.  DAVIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Benator  from  Wert 
Virginia  yield  to  the  Senator  from  Pennsylvania? 

Mr.  HATFIELD.    I  yield. 

Mr.  DAVIS.  Would  it  not  be  worth  oar  while  to  rtay 
here  another  week  in  order  to  put  such  a  provision  in  the 

bill? 

Mr.  HATFIBLJD.  It  would  be  worth  a  month  of  our  time, 
I  may  reply  to  the  dirtingulshed  Senator  from  Pennsylvania. 

Mr.  DAVIB.  Such  a  provision  In  the  bill  would  mean  em- 
ployment to  thousands  of  American  workmen,  and  I  am 
willing  to  stay  here  aU  summer  to  secure  its  loaertion. 

Mr.  HATFIELD.    I  thank  the  Senator. 

Mr  BINGHAM  and  Mr.  WAGNER  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wert 
VirglnU  yield;  and  if  so.  to  whom? 

Mr  HATPIEU5.  I  yield  first  to  the  Senator  from  Coo- 
necUcut.  and  then  I  will  yield  to  the  Senator  from  New 

Mr.  BINGHAM.  Mr.  President,  may  I  soggert  to  the  Sen- 
ator that  in  case  the  conference  report  should  be  disagreed 
to  because  of  the  statements  made  by  the  distinguished 
bankers  on  this  floor,  who  have  had  far  more  experience 
with  financial  instituUons  than  have  I,  that  this  iHxnrlsian 
might  largely  defeat  the  object  of  the  Reconstruction  Fi- 
nance Corporation  in  restoring  credit  and  In  helping  small 
banks,  and  may  I  suggest  to  the  Senator  the  advisability  otf 
introducing  a  concurrent  resolution  and  asking  unanimouB 
consent  for  its  immediate  consideration  directing  the  con- 
ferees to  put  in  the  bill  the  provision  in  which  he  Is  in- 
terested? If  such  a  concurrent  resolution  were  passed  by 
the  Senate  and  sent  over  to  the  House  at  the  same  time  the 
report  went  back  to  the  House,  it  might  be  possible  then  f  ot 
the  conferees  to  do  what  the  Senator  from  New  York  says 
he  will  be  glad  to  do.  ^  ^. 

Mr.  HATFIELD.    I  thank  the  Senator  for  the  suggertlon. 

Mr.  WAGNER    Mr.  President 

Mr.  HATFIEUJ.    I  yield  to  the  Senatw  from  New  York. 

Mr.  WAGNER.   I  was  going  to  suggert  a  simpler  waj  ^an 
^,^    j^  bill  ^fh^*^  such  provision  oould  now  be  Introduced, 


and  I  am  suxv  the  Senator  ooiild  secure  ixnantaioaB  oonseol 
for  its  consideration.  

I  want  to  make  this  further  obeervatton:  I  hflard  the  pro- 
tert  of  the  Soiator  from  Pennsylvania.  He  has  been  littlnc 
here  during  the  entire  time  this  bill  was  under  conslderatlao, 
covering  a  period  of  six  weeks.  U  he  so  vehemently  proterti 
now.  I  am  sorry  the  Senator  did  not  can  the  matter  to  oar 
attention  whUe  the  biU  was  pending,  for  there  *<wl<l^*]U 
been  no  dlfflculty  in  including  It  In  the  bin  If  he  had  olTcred 
it  by  way  of  an  amendment.  I  suggert  to  the  Senator  WW 
that  he  introduce  a  separate  bUl,  and  I  am  sure  that  he  wffl 
have  no  difficulty  in  having  It  passed  at  once.  I  do  not  think 
anyone  will  object. 

Mr.  DAVIS.    Mr.  President 

Mr.  HATFIELD.    I  yield  to  the  Senator  from  Pennsyl- 

yania. 

Mr  DAVIS.  I  desire  to  Inform  the  Senator  from  New  Torx 
that  I  was  not  in  charge  of  the  Wn.  and  he  should  have 

thought  of  it  himself.  *.*_.« 

Mr.  GLASS.  Mr.  President,  does  a  Senator  have  to  be  a 
charge  of  a  biU  In  order  to  propoec  an  amendment  to  it? 

Mr.  DAVIS.    No,  sir.  

Mr  GLASS.  Then  why  did  not  the  Senator  grt  up  hera 
and  assert  his  rights  and  his  Interert  in  the  working  claasea 
by  proposing  an  amendment? 

Mr.  ROBINSON  of  Arkansas.    Mr.  President -^ 

The  PRESIDING  OFFICER  Does  the  Senator  from  W«« 
Virginia  yield  to  the  Senator  from  Arkansas? 

Mr.  HATFIELD.    I  yield.  ^  *..  ^       ..^ 

Mr  ROBINSON  of  Arkansas.  It  is  apparent  that  under 
the  rules  of  this  body  new  leglsUtlon  can  not  be  Inserted 
In  a  conference  report.  When  a  bin  goes  to  conference 
both  Houses  are  so  bound  that  they  can  no^  oo?f<^«f„°^ 
matter  If  we  should  undertake  now  to  amend  this  bill,  we 
would  defeat  the  legislation.    We  had  Just  as  weU  recogntoi 

that  as  a  fact.  ^.     _,*».  <.w 

It  is  a  very  strange  thing  that  one  In  sympathy  with  IBie 
legislation  should  attempt  to  propose  an  amendment  after 
the  biU  has  gone  to  conference,  considering  that  the  rul« 
of  both  Houses  have  imposed  limitations  on  the  power  of 
the  conferees.  Aiiy  new  matter  inserted  now-^t  te.  aipr 
matter  that  is  not  either  in  the  House  bin  or  In  the  Senate 

bill— woiUd  result  in  defeating  the  legislation.  ^ 

We  can  not  go  on  forever  amending  this  bin.  It  has  been 
before  the  Senate  and  before  the  House  for  a  long  time. 
We  ought  to  reach  a  conclusion  concerning  it;  we  ought  to 
close  this  biU  up  now  and  send  it  to  the  President.  I  favor 
and  urge  that  action. 

Senators  talk  about  being  wffllng  to  rtay  here  an  the 
summer.  How  can  they  explain  or  Justify  their  faflw 
heretofore  to  propose  amendments  in  which  they  have  be- 
come suddenly  interested.  Why  was  not  this  propositton 
submitted  to  the  Senate  when  the  bin  was  here  and  open 

to  amendment?  _  .^    .,       ^     _»  ,..• 

Mr.  BARKLEY.    Mr.  President,  win  the  Senator  yield? 

Mr.  ROBINSON  of  Arkanaaa.    Certainly.  

Mr.  HATFIELD.    The  Senator  from  Arkansas  has  not  ttM 

floor,  and  I  did  not  yield  for  a  speech.  

Mr.  BARKLEY.    If  the  amendment  had  been  preeented,  » 

probably  would  have  been  adopted,  and  that  may  expiatai 

why  it  was  not  presented.  ^^ 

Mr.  ROBINSON  of  Arkansas.    Yes;  It  mlebt  have  been 

adopted.     Why  was  it  not  offered  when  the  Senate  wa» 

considering  the  bill?  _^  _.  .^  * 

Mr.  HATFIELD.    Mr.  President,  I  did  not  yWd  for  a 

Mr.  ROBINSON  Of  Arkansas.  Why  Is  tt  proposed  after 
the  bin  has  gone  to  the  conferees  and  the  conferees  are 
prevented  by  the  rules  governing  conferences  to  propose  new 

legislation? 

Mr  WAGNER.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDING  OFFICER  The  Senator  frtm  Wert  Vir- 
ginia has  the  floor  and  has  not  yielded  for  anything  exoep* 

a  quertion. 

Mr  HATFIELD.  In  reply  to  the  dirtlngiiished  Benator 
from  Arkansas,  I  wish  to  observe  that  the  home  loan  rsHif 
biU  was  paned  lagr  this  body,  and  light  upon  tb*  teiii  cC 
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«iM*  ♦K-f  -K««  tH«M.  r#»nnTtii  are  made  I  banks,  or  pubUah  loans  that  are  to  be  made  to  banks,  la 
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Its  Bsasage  the  distinguished  Senator  and  his  associates  asked 

for^Tconslderation  of  the  relief  bill:  It  was  considered  and 
forced  through  In  less  than  four  hours.  The  Senator  from 
th*  State  of  Peimsylvanla  and  the  Senator  from  the  SUte  ol 
West  Virginia  had  no  opportunity  to  read  the  subject  mat- 
ter contained  In  this  bilL  ^  i^  *  -^11  iK- 
Mr.  ROBINSON  of  Arkansas.     Mr.  President.  wlU  the 

0«!iator  yield?  ^      .        m    * 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wesi 

Virginia  yield  to  the  Senator  from  Arkansas? 
Mr.  HATFIELD.    I  am  going  to  yield  the  floor,  and  the 

distiiiguished  Senator  from  Arkansas  can  have  it,  so  far 

as  I  am  concerned.  ^  .  ^       a^ 

Mr  ROBINSON  of  Arkansas.  The  statement  Just  made 
by  the  Senator  from  West  Virginia  is  amazing.  It  has  no 
support  in  fact.  Under  the  rules  of  the  Senate  there  is  no 
Umitation  as  to  time  or  as  to  the  subject  matter  of  amend- 
ments to  a  bill  of  this  character.  I  did  wish  to  get  action, 
as  I  wish  to  do  so  now.  I  think  we  have  quibbled  too 
much  about  this  measure. 

Mr  HATFIELD.    Mr.  President,  wlD  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  West  Virginia? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr  HATFIELD.  What  part  of  the  statement  of  the  Sen- 
ator "from   West   Virginia   is  amazing   to   the   distiguished 

Senator  from  Arkansas?  ♦♦*,♦♦>.« 

Mr  ROBINSON  of  Arkansas.  The  .statement  that  the 
Senator  had  no  opportunity  to  read  the  bill  and  no  oppor- 
tunity to  offer  amendments  to  it. 

Mr.  HATFIELD.    Will  the  Senator  yield  further? 

Mr   WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  will  yield  to  anybody  for 

a  question. 
Mr.  HATFIELD.    It  is  true.  Mr.  President 

Mr.  ROBINSON  of  Arkansas.    I  yield  first  to  the  Senator 

from  New  York.  ^        .    ^. 

Mr  WAGNER.  I  should  like  to  ask  the  Senator  whether 
It  Is  not  a  fact  that  this  bill,  practically  in  the  form  In 
which  it  is  now  under  consideration  by  the  Senate,  was 
before  this  body  four  different  times,  passed  four  different 
times  and  on  one  occasion  it  was  under  consideration  for 
an  entire  week  and  debated  for  an  entire  week?  I  shoiUd 
like  to  know  where  the  Senator  from  West  Virginia  and  the 
Senator  from  Pennsylvania  were  during  that  time?  I  know 
that  the  Senator  from  Pennsylvania  was  not  even  present 
here  during  a  great  part  of  the  consideration  of  the  bUl, 

Mr  ROBINSON  or  Arkansas.  I  think  the  statement  made 
by  the  Senator  from  New  York  Is  enth-ely  correct.  I  do  not 
criticize  the  Senators  from  West  Virginia  and  Pennsylvania 
for  refraining  from  offering  an  amendment,  but  I  place  the 
responsibility  on  them  for  the  course  that  they  took.  There 
Is  no  limit  on  debate  In  the  Senate;  there  is  no  limit  on  the 
opportunity  to  offer  amendments.  If  the  Senator  thinks  it 
would  take  some  four  hours  to  read  a  bill  of  Just  a  few 
pages  that,  perhaps,  constitutes  an  explanation  for  his 
belated  effort  to  amend  this  bill. 

Mr  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  West  Virginia? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.   HATFIELD.    How  many  pages  would  the  Senator 

say  are  In  the  bill?  ^   *w  *  « 

Mr.  ROBINSON  or  Arkansas.  Oh.  Mr.  President,  that  Is 
a  childish  Inqiilry. 

Mr.  HATFIELD.     Oh,  no. 

Mr.  ROBINSON  of  Arkansas.  Yes:  it  is.  The  Senator 
can  look  at  the  bill  and  ascertain  the  number  of  Its  pages. 

Mr.  HATFIELD.    Will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  shaU  decline  to  yield. 

Mr.  HATFIELD.    I  expected  the  Senator  would. 

ROBINSON  Of  Arkansas.    I  shall  decline  to  yield  to 
West  Virginia  if  he  insists  on  making 


Mr.  ROBINSON  Of  Arkansaa.  The  Senator  from  West 
Virginia  can  not  make  such  statements  in  my  time.  His 
interruptions  are  childish;  they  are  «^i"^«^ J^f^„°^  ^f^^" 
ance  or  Incompetence.  The  Senator  from  West  V^nla.  as 
a  Member  of  this  body,  has  had  unlimited  opportunity  to 
offer  amendments.  H  he  knows  anything  ^^J^^^"  »^ 
the  rules  that  prevail  here,  he  knows  that  after  a  bill  g«* 
to  conference  new  matter,  except  by  unanimous  consent. 
c5^n  not  be  inserted,  if  he  wishes  to  kill  this  blU  he  ca^ 
pursue  the  course  that  to  him  seems  desirous,  bat  I  say, 
Mr.  President,  the  Senate  ought  to  act. 

Mr  THOMAS  of  Idaho.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Idaho?  

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Mr  THOMAS  of  Idaho.    I  merely  wish  to  ask  a  questtoi^ 

On  page  12.  section  (b).  I  notice  that  the  provision  about 

which  we  are  talUng  reads: 

(b)  The    R«»n.tnictlon    Finance    Corporation     ■J'J'    '~^'J 

minihly  to  th.  Pweldent  .nd  to  ^«  8«°?^  "  JS  iSTSeA 
R^nrMientAtlvea  (or  the  Secretary  of  the  SenaU  and  the  ClerK 
ST'^I^T^u^    of    BepreewitaUvi.    U    thoee    bodie.    are    not    In 


ilon) 


Mr 

the  Senator  from 

childish  inquiries. 

Mr.  HATFIELD 


I  expected  the  Senator  to  take  that  posl- 

Uon.    It  is  In  keeping  with  his  attitude  generally  here  in  the 
Senate  of  the  United  States  ever  since  I  have  been  here. 


The  Senator  from  Michigan  Just  a  moment  ago  raised  the 
question— and  I  wish  to  repeat  it  to  the  distinguished  leader 
of  the  minority— as  to  what  his  interpretation  of  that  par- 
ticular section  is.  Would  it  mean  that  as  soon  as  this  re- 
port is  transmitted  to  the  SecreUry  of  the  Senate  and  the 
Clerk  of  the  House  it  would  be  public  property,  or  would  it  be 
property  for  the  use  of  the  Senate  and  the  House  when 
they  again  resumed  their  sessions? 

Mr  ROBINSON  of  Arkansas.  The  Senator  from  Idaho 
has  asked  a  question  which  I  believe  to  be  quite  pertinent  to 
the  issue  under  consideration. 

A  report  to  the  President,  a  report  to  the  Senate  or  to  the 
House  of  Representatives,  is  the  property  of  the  individual  or 
the  officer  or  the  body  to  whom  the  report  Is  made;  and  it 
is  not  subject  to  pubUcity  unless  the  individual  or  the  body 
receiving  the  report  chooses  to  make  it  public,  in  the  absence 
of  an  express  provision  requiring  pubUcity. 

Mr.  HASTINGS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Let  me  conclude  my  an- 
swer to  the  Senator's  question. 

So  I  conclude  that  there  is  no  ground  for  apprehension, 
no  occasion  for  excitement  or  disturbance.  If  the  Recon- 
struction Finance  CoiTwration  Is  required  to  report  to  the 
Senate  and  the  House  of  Representatives,  or.  In  the  vaca- 
tion of  Congress,  to  the  Clerk  or  Secretary  of  the  bodies. 
respectively,  the  reports  are  in  the  control  of  the  bodies  to 
which  they  are  made.  If  the  House  wishes  them  pubUshed, 
It  can  take  appropriate  action  to  publish  them.  If  the  Sen- 
ate wishes  the  reports  published,  it  can  take  appropriate 
action  to  publish  them.  But  the  Clerk  of  the  House  and 
the  Secretary  of  the  Senate  are  the  agents  of  the  bodies 
which  they  represent;  and  they  have  no  express  or  implied 
authority  to  publish  reports  received  for  the  bodies  which 
they  do  represent. 

Mr.  THOMAS  of  Idaho.  I  thank  the  Senator.  I  feel  that 
If  that  provision  were  carried  out  as  the  Senator  interprets 
It.  a  great  deal  of  the  opposition  to  the  adoption  of  the  con- 
ference report  would  be  obviated,  because  under  the  resolu- 
tion passed  the  other  day  the  committee  was  authorized  to 
Investigate  the  affairs  of  the  Reconstruction  Finance  Cor- 
poration and  report  back  in  January  anyhow. 

Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 

yield?  ^      ^ . 

The  PRESIDINO  OFFICER.  Docs  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Michigan? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Michigan.  .  ...    „ 

Mr.  VANDENBERG.  I  think  the  statement  the  Senator 
has  Just  made  is  so  important  that  I  want  to  be  perfectly 
siu-e  that  there  Is  no  question  about  it. 

Am  r  correct  In  understanding  that  the  Senator  from 
Arkansas  agrees  with  the  Senator  from  Idaho  and  the  Sen- 
ator from  New  York  and  the  Senator  from  Virginia  and 


_  .^^».<w^«^r«r.i  v^>^T  A  T 
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the  Senator  from  Florida  that  when  these  reports  are  made 
to  the  Secretary  of  the  Senate  during  a  recess  of  the  Senate 
It  Is  the  responsiblUty  of  the  Secretary  of  the  Senate  to  put 
the  reports  in  his  flies  as  confidential  matter  until  he  Is  able 
to  transmit  them  to  the  Senate,  and  that  a  similar  legal 
sUtus  exists  in  respect  to  the  responsibility  of  the  Clerk  of 
the  House? 

Mr.  ROBINSON  of  Arkansas.  As  I  have  Just  said,  the 
Clerk  of  the  House  and  the  Secretary  of  the  Senate  are  the 
aatnts  of  the  bodies  to  which  they  are  attached;  and  they 
have  no  authority  except  that  which  is  conferred  upon  them 
by  the  House  or  the  Senate,  as  the  case  may  be.  Their 
business  is  to  receive  the  reports  In  the  vacation  of  the  Con- 
gress. If  the  Congress  were  In  session,  either  House  might 
take  such  action  respecting  the  reports  It  received  M  It 
thought  proper  to  take;  but  In  the  vacation  of  the  Congress 
all  that  the  administrative  officers  can  do  is  to  receive  them 
and  hold  them  for  the  consideration  of  the  bodies  of  which 
they  are  representatives. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Idaho? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Idaho. 

Mr.  BORAH.  And  in  case  the  Congress  adjourns  without 
either  House  or  Senate  taking  affirmative  action  authorizing 
pijtiring  public  these  documents,  neither  the  Secretary  of  the 
Senate  nor  the  Clerk  of  the  House  would  have  any  right  to 
do  so  until  we  reconvene  and  take  some  action  on  the 

subject? 

Mr.  ROBINSON  of  Arkansas.    I  think  that  is  certainly  the 

correct  construction  of  the  provision. 

The  object  of  this  provision,  as  I  interpret  it,  is  to  supply 
the  legislative  branch  of  the  Government  with  information- 
It  Is  not  to  acquaint  the  public  with  the  transactions  that 
the  Reconstruction  Finance  Corporation  may  have  had.  The 
Houses  of  Congress  can  publish  or  withhold  from  publica- 
tion, as  they  see  fit,  the  information  that  is  supplied  them. 
The*  Secretary  of  the  Senate  and  the  Clerk  of  the  House 
have  no  authority  except  that  which  is  granted  them,  either 
by  law  or  by  the  rtiles  of  the  bodies  to  which  they  are  at- 
tached. That  ought  to  be  clear  to  any  lawyer.  Indeed,  it 
seems  to  me  that  it  should  not  require  very  much  legal 
knowledge  to  enforce  the  conclusion  I  have  stated. 

Mr.  GORE.    Mr.  President 
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The  PRESIDINO  OFFICER  (Mr.  Pattxrson  in  the  chah:) . 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 

Oklahoma.  ^    _      *     ,    _ 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Oklahoma.  .    .^     ^       ,.       *    _    *. 

Mr  GORE.  I  should  like  to  ask  the  Senator  from  Ar- 
kansas if  it  would  be  competent  for  the  conference  commit- 
tee to  Insert  a  phrase  to  the  effect  that  such  reports  should 
be  held  and  deemed  confidential  until  released  by  the  author- 
ity of  the  respective  Houses.  If  so,  that  would  end  this 
controversy. 

Mr  ROBINSON  of  Arkansas.  If  the  bill  goes  back  to  con- 
ference, it  would  in  aU  probability  be  competent  for  the 
conferees  to  pursue  that  course;  but  If  the  bill  goes  back 
to  conference  It  means  that  the  matter  wiU  be  carried  oyer 
into  next  week,  and  that  other  questions  may  be  P^^Jf^ 
delaying  a  determination  of  this  matter;  and  I  think  the 
time  has  come  to  act. 

Let  me  say  that  I  have  looked  Into  what  occurred  In  the 
House  of  RcpresenUtives  when  this  conference  report  was 
presented.  A  vote  was  taken  on  agreeing  to  the  conf^ence 
report.  There  were  on  the  Democratic  side  of  the  House 
120  votes  in  favor  of  agreeing  to  it.  On  the  ReP^bUcan 
side  there  were  166  votes.  On  the  Democratic  side  there 
were  34  nays.    On  the  RepubUcan  side  there  were  14  nays. 

Think  of  what  that  means!  If  we  send  this  bill  back  to 
conference  with  that  vote  of  the  House  staring  us  m  toe 
face,  inevitably  great  delays  win  result,  and  it  may  be  that 
a  deadlock  will  occur.  ^  .   .^   ,         ♦ 

Frankly.  I  have  reached  the  conclusion  that  It  Is  not  | 
wise,  it  is  not  helpful,  to  publish  applications  for  loans  to 


banks,  or  publish  toans  that  are  to  be  made  to  banks.  In 
this  emergent  condition.  Nevertheless,  there  is  no  lofical 
reason  why  such  pubUcity  should  not  be  had.  It  Involves 
a  question  of  poUcy.  Many  believe,  many  fear,  that  to 
announce  the  fact  that  a  bank  is  seeking  a  loan  or  has 
secured  a  loan  will  result  in  a  destruction  of  that  confidence 
which  Is  essential  to  give  value  to  the  loan. 

I  must  say  that  the  loans  made  by  the  Reconstruction 
Flnanoe  Corporation  to  banks  have  been  disappointing  in 
a  very  Important  sense.  They  have  not  resulted  In  the 
resumption  of  normal  activities  by  the  banks  to  which  ttoe 
loans  have  been  made;  and  I  do  not  think  the  public  Interest 
would  be  detrimentolly  affected  by  wlUihoidlng  loans  tf  the 
only  effect  of  them  is  to  lock  up  in  the  vaults  of  the  bank 
the  funds  so  loaned  In  anticipation  of  a  possible  emergent 
run  upon  the  bank. 

In  view  of  the  vote  which,  when  analysed,  shows  that.: 
practically  every  RepubUcan  in  the  House  of  Represcntattvee 
on  the  last  vote  supported  this  aUeged  pubUcity  proposi- 
tion—in  view  of  the  fact  that  the  vote,  when  analyzed,  shows 
that  more  Democrats  voted  against  it  than  RepubUcans. 
more  than  2  to  1— I  do  not  think  we  ought  to  waste  fur- 
ther time  In  agreeing  to  the  conference  report.  I  think 
the  conferees  on  the  part  of  tiae  Senate  had  and  have  a 
full  grasp  of  the  difficulties  that  inhere  in  this  proposition, 
and  I  think  they  recognized  the  fact  that  in  order  to  secure 
a  conclusion  It  was  necessary  to  agree  to  the  provisions  of 
the  conference  report. 

In  view  of  the  consideration  that  the  provision  win  only 
supply  information  to  the  two  Houses  of  Congress,  and  wUl 
not  be  given  pubUcity  except  upon  express  orders  of  the 
House  to  which  the  report  is  submitted,  there  can  be  no 
substantial  objection  to  agreeiiig  to  the  conference  report; 
for  if  upon  consideration  of  the  subject,  either  the  House  or 
the  Senate  reaches  the  conclusion  that  pubUcity  is  desirable 
and  helpful  and  proper,  then  it  should  be  had.  On  the 
contrary,  if  it  reaches  the  conclusion  that  the  report  should 
not  be  pubUshed.  there  can  be  no  pubUcity. 

The  Senator  from  Michigan  [Mr.  Couzxifsl  presented  a 
resolution  which.  In  my  Judgment,  upon  thoughtful  con- 
sideration of  the  subject,  makes  unnecessary  additional 
publicity.  His  resolution  created  a  committee  of  five  of  the 
Senate  with  power  to  search  out  any  question  Involved  In 
any  loan  made  by  the  Reconstiniction  Finance  Corporation. 
To  me  it  is  a  very  weak  and  unteiiable  assertion  that  the 
committee  so  created  would  withhold  any  information  to 
which  the  pubUc  may  be  entiUed;  would  cover  up  or  concwl 
any  possible  transactions,  either  past  or  future,  Uiat  ought 

to  be  made  pubUc. 

We  aU  know  that  the  question  of  credit  is  a  very  deucate 
thing  in  times  Uke  these.  We  aU  reaUze  that  when  a  bank. 
particularly  a  small  country  bank,  goes  to  a  Government 
agency  to  secure  a  loan,  and  that  becomes  known  to  the 
depositors,  there  is  danger  of  a  run.  Runs  on  banks  arenot 
always  based  on  sound  economic  necessity.  They  are  ^eJJ^(^■ 
sentatlve.  In  a  sense,  of  something  in  the  nature  of  mob 
psychology.  One  person  experiences  a  fear  that  the  bank 
WiU  fail.  He  commimicates  that  to  another  depositee,  with 
the  result  that  a  nm  Is  commenced,  and  it  gathers  volimie, 
until  frequently  a  solvent  bank,  and  always  an  insolvent 
bank,  is  destroyed.  ^^ 

What  is  the  sane,  practical,  sensible  thing  to  do  ha  vie^ 
of  aU  the  facts  and  circumstances  that  have  been  sUted? 
The  House  voted  on  the  question,  and  the  ahnost  unaniinoos 
vote  of  the  RepubUcans  ha  that  body  was  to  favor  of  the 
conference  report.  A  large  vote,  but  not  so  large  as  that  on 
the  other  side,  was  cast  on  the  Democratic  side  in  favor  of 
the  conference  report.  ,  ^      ^  .   - 

Since  unnecessary  pubUcity  can  not  occur.  I  do  not  dw«]« 
there  is  any  real  danger  in  this  provision,  and  I  thtok  ttoat 
the  Senate  ought  to  agree  to  the  conference  report  and 
send  this  biU  on  to  the  President,  in  the  hope  that  we  may 
flnaUy  conclude  our  labors  and  end  this  session. 

Mr.    VANDENBERG.    Mr.    President.    wiU    the 
yield  for  one  further  question? 

Mr.  ROBINSON  of  Arkansas.    OertainSy. 
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Mr  VANDENBERO.  On  ttw  bad*  <*  the  I>r«mtoc  "  the 
senator  Kts  it.  I  would  reiw^h  *^lJ-f>«  ^^5^*^ 
reaches  regarding  the  conference  report.  '»«^™°'i^ 
entirely  concur  in  his  interpreUtton  of  the  so-called  P«b- 
licS^use.  which,  in  fact.  Is  not  an  •^twnatic  pubUri^ 
clauM  at  alL  At  the  risk  of  repeUUon,  since  the  entire 
matter  comes  down  to  a  matter  of  InterpretaUon.  so  f m  as 
I  am  concerned,  may  I  ask  the  Senator  whether  he  thtato 
that  the  question  of  the  pubhcaUon  of  these  reports  during 
the  recess,  or  the  question  of  reports  upon  retroactive  mat- 
ters—nay  I  ask  him  whether  he  thinks  there  is  any  doubt 
whatsoever  respecting  either  of  those  subjects  »  as  to  invite 
the  other  House,  or  anybody  in  either  House,  to  disagree 
with  the  construction  which  he  and  I  and  many  of  our  col- 
leagues put  upon  the  situation? 

Mr  ROBINSON  of  Araknsas.  Mr.  President,  I  must  ask 
to  be  excused  from  expressing  my  opinion  as  to  what  pos- 
sible totcrpretations  may  be  placed  by  others  op  this  pro- 
vision. The  Senator  has  had  considerable  legislative  ex- 
perience, and  he  realizes  that  contrary  ^ie^*  •"  «P^^^ 
Jmen  matters  to  him  seem  perfectly  clear.  But  I  have  not 
the  slightest  doubt  in  my  own  mind  that  the  coirect  iww 
construction,  and  practical  construction,  aa  wen.  m  the 
language  employed,  has  been  made  in  the  rtnaarks  I  have 

submitted.  ._       ._.  . . 

Mr  BINGHAM.  Mr.  President,  the  Senator  from  Michi- 
gan, to  his  last  question  to  the  Senator  from  Arkansas. 
brought  up  a  matter  which  seems  to  me  needs  a  UtUe  fur- 
ther consideration,  and  yet  I  do  not  know  that  there  is 
any  one  here  who  can  settle  the  question.  ^  ^^    „ 

In  view  of  the  fact  that  we  have  been  told  that  the  House 
conferees,  and.  presumably,  the  management  of  the  Hoioe. 
desired  publicity  to  be  given  to  loans,  even  though  they 
were  made  some  time  ago.  in  view  of  the  fact  that  we  have 
been  told  that  they  somewhat  reprimanded  the  drafttag 
clerk  for  the  way  to  which  he  prepared  the  amendment. 
because  he  later  told  them  that  it  applied  only  to  future 
loans;  to  view  of  the  fact  that  the  House  managers  seemed 
to  take  a  view  contrary  to  that  taken  by  the  Senate  to  re- 
sard  to  pubUcity,  Is  there  anything  to  prevent  the  Speaker 
of  the  House  from  Instructing  the  Clerk  of  the  House  of 
Representatives  to  make  pubUc  reports  when  they  come  to 
the  Clerk  even  though  the  House  be  not  to  session? 
Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 
Mr!  BINGHAM.    I  yield. 

Mr.  GLASS.  Where  did  the  Senator  get  the  taformation 
that  the  House  Itself  desired  pubUcity  of  the  reports? 

Mr.  BINGHAM.    I  so  understood  the  remarks  made  by  the 
Benator  from  New  York. 
Mr.  WAGNER.    What  Is  that? 

Mr  BINGHAM.  In  the  discussion  which  has  proceeoea 
this  morning.  I  understood  one  of  the  conferees  to  say  that 
the  House  conferees  admitted  that  they  wanted  the  matter 
to  apply  to  other  than  future  loans,  but  that  under  the 
wording  as  drafted  by  the  drafting  clerk  it  did  not  so  apply, 
and  that  they  were  somewhat  annoyed  with  him  because  It 
applied  only  to  future  loans. 

Mr.  GLAS&    I  made  that  sUtement.  but  there  was  noth- 
ing tovolved  to  the  statement  as  to  publicity  of  loans. 
Mr.  BINGHAM.    I  assumed  that  the  whole  question  was 

one  of  publicity.  .^^        *    «     r«.« 

Mr  GLASS.  No;  that  was  not  the  question  at  all.  Tne 
question  was  as  to  the  retroactive  aspects  of  the  thing,  if 
It  had  any;  not  as  to  pubhdty  at  alL  I  have  contended,  as 
the  Senator  from  Arkansas  has  stated  so  much  more  elab- 
orately and  capably,  that  these  reports  are  to  be  disposed 
of  as  the  respective  Houses  may  direct,  and  that  it  does 
not  necessarily  follow,  or  follow  at  aU.  that  they  shall  be 
given  pubUdty  unless  It  Is  so  ordered. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  further  an- 
swering the  question  of  the  Senator  from  Connecticut,  the 
Clerk  of  the  House  and  the  Secretary  of  the  Senate  are 
agents  of  the  House  and  the  Senate  and  not  of  the  presid- 
ing officers  of  the  two  bodies.  I  do  not  think  the  Vice  Presi- 
dent of  the  United  SUtes  would  have  authority  to  Instruct 
the  Secretary  of  the  Senate  to  take  an  action  which  the 


Senate  had  neither  authortod  tts  presiding  officer  to  dhect. 

nor  its  clerical  officer  to  take.  

Of  course,  this  Is  true,  that  If  the  Secretary  of  ttie  Sen- 
ate or  the  Clerk  of  the  House  should  *^,»««f^  J^ 
of  Uie  matter  and  Insist  that  the  sending  of  «««^  *^"^ 
for  the  bodies  they  represent,  respectively,  gave  them  the 
^weTto  make  public  the  repots.  ««1  ttey  ^^^Sf^L^^ 
public,  there  would  be  no  remedy.  But  ttat  is  t™«  '^P***- 
tog  e^  report  that  comes  to  either  body,  and  I  do  not 
l^tici^  ^STthere  Is  any  practical  difficulty  growing  out 

^^'w^^BmOHAM.  Mr.  President,  may  I  ask  tlie  Senator^ 
while  he  Is  on  his  feet,  whether,  to  connection  with  the 
pubUcity  required  to  regard  to  campaign  returns,  the  act 
Sn^ed  that  the  Secretary  of  the  Senate  and  the  Cterk 
SI^Hous?  should  make  the  matter.  puWic  as  «)on  as  they 

received  them?  _      _^ ^^^  _w.*  •• 

Mr  ROBINSON  of  Arkansas.    I  do  not  remember  wnai  m 

the  lirovlsion  to  the  corrupt  practices  »^,J  *»***^  ^ 
ceived  that  it  had  any  relationship  to  the  matter  now 
under  consideration.  

Mr.  BINGHAM.  It  has  none,  except  to  80  far  aa  a  prece- 
dent might  have  been  established. 

Mr    ROBINSON  of  Arkansas,    The  purpoee  of  cornipj 

practices  acts,  of  course.  Is  to  give  l~»>l*^*y; J°l«S,i!!S 
probability  there  Is  either  an  express  or  implied  provisicn 
to  the  statutes  relating  to  corrupt  pr  actices  thaA  would  per- 
mit the  clerical  or  administrative  olflcers  to  pubUsh  the  re- 
ports they  receive  or  the  stetements  which  they  may  receive. 
But  this  question  tovolves  the  legal  construction  of  the  lan- 
guage employed,  and.  I  repeat,  an  administi-atiye  <2<^.  "  • 
rule  has  only  such  power  as  Is  conferred  on  him  by  statute. 
and'  can  not  exceed  that  power  without  violation  of  hia 
pubUc  duty. 

Mr.  JONES.    Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  me? 
Mr.  BINGHAM.    I  yield.  ^  .    .w    «       *»- 

Mr  JONES.  I  would  Just  like  to  suggest  to  the  Senator 
that  i  have  the  Impression  that  o\ir  clerks,  unless  they  have 
instructions  to  keep  a  report  confidential,  naturally  treat  it 
as  public  information.  Their  records  are  certainly  public, 
unless  we  have  directed  otherwise.  So  it  Is  my  view  that  the 
Secretary  of  the  Senate  would  make  any  of  this  taf  ormation 
available  to  the  pubUc,  unless  the  Senate  directly  Instructed 
him  to  keep  it  confldentiaL    I  think  the  Senate  could  do 

that. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  the  Secre- 
tary receives  it  for  the  Senate:  he  does  not  receive  It  on  his 
own  account.    He  is  the  agent  of  the  Senate. 

Mr  JONES.  Yes;  but  unless  he  has  instructions  to  the 
contrary,  I  do  not  think  he  treats  it  as  confidential.  I  think 
the  Senate,  however,  may  direct  him  to  treat  the  matter  as 
confldentiaL 

Mr.  ROBINSON  of  Artumsas.    There  Is  no  question  about 

that. 

Mr.  JONES.    And  I  think  we  ought  to  do  that 

Mr.  ROBINSON  of  Arkansas.  There  Is  no  question  about 
the  power  of  the  Senate  to  do  that,  but  we  have  this  diffi- 
culty. We  have  a  conference  report  embracing  this  pro- 
Tlsion.  which  has  passed  the  body  at  the  other  end  of  the 
Capitol  by  an  almost  unanimous  vote,  and  we  are  now 
confronted  with  the  question  whether  we  shall  send  this 
bill  back  and  request  a  further  conference  or  agree  to  the 
conference  report,  which  will,  to  effect,  as  I  understand  it, 
pass  the  bill  and  end  the  controversy.  In  view  of  all  the 
circumstances,  I  do  not  think  we  ought  to  delay  final  action 
longer. 

Mr.  JONES.  Mr.  President,  may  I  say  to  the  Senator 
that  what  I  have  to  mind  is  this:  Not  to  delay  the  blU,  not 
to  have  any  of  this  proposition  to  conference,  but  imme- 
diately upon  the  passage  of  the  bill  instruct  or  direct  our 
Secretary  to  treat  such  information  as  confidential. 

Mr.  ROBINSON  of  Arkansas.  Unless  the  House  of  Rep- 
resenUtives  took  similar  action,  it  would  result  to  no  Im- 
portant advantage. 
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Mr.  JONES.  I  realize  that,  but  I  would  think  that  If  «» 
House  had  Information  that  the  other  House  desired  that 
such  information  be  treated  as  confidential,  especially  dur- 
ing the  recess,  both  Houses  would  take  that  acti(m. 

Mr  ROBINSON  of  Arkansas.  I  am  not  sure  that  tnai 
follows.  Frequently  differences  arise  between  the  two 
Houses,  and  I  feel,  from  a  long  experience  to  the  CongreBa. 
that  sometimes  those  differences  have  very  Uttie  substantial 

^pJm^I  beUeve  that  with  the  publicity  provision  that  is 
to  the  bill  and  with  the  committee  created  by  the  resolu- 
tion of  the  Senator  from  Michigan,  there  Is  no  likelihood 
of  any  detriment  coming  to  the  pubUc  by  reason  of  a  lack 
of  pubUcity;  that  any  secrecy  which  may  occur  will  not 
prove  detrimental. 

We  threshed  this  all  out  when  we  were  Passing  the  Re- 
construction Finance  Corporation  bill,  and  I  supported  wrth 
fervor  the  amendment  of  the  Senate  ^J-o^^  ^Isconsm    Mr 
La  Foixrrrx].    who    Uien    Insisted    upon  ^^^^^^^^^^^^ 
reports  of  tiie  proceedings  of  the  Reconstiiiction  Finance 

Corporation.  _.        , .^,^ 

The  Congress  having  determtoed  not  to  accept  such  a  pro- 
vision, and  tills  having  been  attached  to  a  bill^  ma^or 
provisions  of  which  are  of  very  far-reaching  Importance  I 
feel  that  we  ought  not  to  quibble;  Uiat  we  ought  not  to  de- 
lay final  action;  that  we  ought  not  to  keep  Congreffl  to 
fM^on  for  an  todeflnite  period  over  a  controversy  which, 
when  analyzed,  is  not  of  very  great  importance. 

Mr  BINGHAM.  Now.  Mr.  President,  I  should  Uketo 
sUte  that  I  have  had  an  opportunity  to  examtoe  the  Fed- 
eral corrupt  practices  act.  and  I  find  to  section  308  (c).  with 
regard  to  returns  made,  this  sentence: 

They  ehall  be  p««»Ted  by  the  Clerk  <rf  the  Hou«s  or  the  Secre- 
tary of  ^SenETfor  a  period  of  two  years  from  the  Jate^ 
Smg.  .haU  confiUtute  a  part  of  the  public  records  of  hla  office, 
and  shall  be  open  to  public  Inapectioo. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  answered 
his  own  question  conclusively. 

Mr  BINGHAM.  Therefore  that  does  not  constitute  a 
precedent  under  which  either  the  Clerk  of  the  House  or  the 
Secretary  of  the  Senate  might  divulge  these  reports  if  they 

came  to  either.  .       ... 

Mi  ROBINSON  of  Arkansas.  I  had  the  impression  that 
there  was  some  such  provision  to  the  corrupt  practices  act, 
and  so  Indicated,  but  I  did  not  remember  it  with  accuracy. 
So  that  I  concur  to  the  opinion  expressed  by  the  Senator 
from  Connecticut. 

The  PRESIDING  OFFICER,  The  question  is  on  agreeing 
to  the  conference  report. 

Mr.    GOLDSBOROUGH.    I    suggest    the    absence    oi    a 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roU. 
The  legislative  clerk   caUed  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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Aahurst 

Austin 

Bailey 

Barbour 

Barkley 

Bingham 

Black 

Borah 

Brookhari 

BulUey 

Bulow 

Byrnes 

Capper 

Cohen 

Coimally 

Costlgan 

Couzeos 

Dale 


Davis 

Dickinson 

Fees 

Fletcher 

Prmsier 

Oeorgs 

Glass 

Ooldsborough 

Oors 

Hals 

Harrison 

Hastings 

Hatfleld 

Bayden 

Hebert 

HowsU 

Johnson 

Jones 


Keyes 

King 

LaFoUette 

Lewis 

McKellar 

McNary 

Metcalf 

Morrison 

Moses 

Neely 

Norbeck 

Norrls 

Patterson 

Plttman 

Reed 

Bobinson.  Arte. 

Boblnson,  Ind. 


SchaU 

Bheppard 

Shlpetead 

Shortrldge 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas,  Okla. 

Townsend 

TrammeU 

Vandenberg 

Wagner 

Walcott 

Walsh. 

Watson 


The  VICE  PRESIDENT.  Seventy  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

Mr  COUZENS.  Mr.  President,  may  I  have  the  attention 
Of  the  Senator  from  New  York  [Mr.  WACHn]?  It  has  been 
drawn  to  my  attention  that  subsection  (c)  of  Title  H.  into 
respect  to  surpluses  of  agricultural  products,  contains  the 
following: 

in  order  that  the  surpluaee  of  agricultural  P^^^T^^  JJ* 
bs^  adepresBlng  effect  upon  current  prlcee  of  .uch  product*  ttia 


f  corporatum  is  authorlaed  and  dlrwrted  to  make  loan,  to  such 

amounts — 

And  80  forth.  ^. . 

It  has  been  drawn  to  my  attention  that  every  other  provi- 
sion of  the  act  provides  that  the  Reconstruction  Finance 
Corporation  shall  obtato  security  for  the  loans.  In  reading 
this  subsection  I  do  not  find  that  there  Is  any  language  to  it 
which  requires  the  corporation  to  obtato  security  for  the 
loans.  May  I  ask  the  authors  of  the  bill  If  they  totended 
that  the  loans  should  be  secured? 

Mr  WAGNER.  Mr.  President,  the  Senator  may  remember 
that  I  voted  twice  to  have  this  provision  stricken  from  the 
bill.  However.  I  tovite  his  attention  to  the  fact  that  the 
provision  with  reference  to  security  was  transferred  to  an- 
other place.  Subsection  (f )  provides  that  "  aU  loans  made 
under  this  section  "  shall  be  fully  and  adequately  secured. 
That  covers  the  potot. 

Mr   COUZENS.    So  the  Senator's  toterpretation  is  that 
aU  agricultural  loans  are  to  be  adequately  secured. 
Mr.  WAGNER.    Yes;  the  language  Is  "  shaU  be  fully  and 

adequately  secured."  k^«„«i 

Mr  COUZENS.  I  wanted  to  make  sure  of  that,  because 
the  committee  of  which  I  have  the  honor  to  be  chairman 
will  have  to  look  toto  these  loans  as  made,  and  I  wanted  to 
be  sure  that  It  was  the  toterpretation  of  the  Senator  and 
others  that  the  loans  were  to  be  adequately  secured. 

Mr  WAGNER.  I  recall  that  instead  of  repeating  it  on  the 
different  subdivisions  we  decided  to  have  one  general  pro- 
vision covertog  all  of  them  and  providing  that  aU  loans  made 
under  the  section  must  be  fully  and  adequately  secured. 
That  relates  to  the  entire  section. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

MKSSAGK  FROM  THS  ROTTSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  Its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  Jotot 
resolution  (H.  J.  Res.  461)  making  appropriations  to  enable 
the  Federal  Farm  Board  to  distribute  Government-owned 
wheat  and  cotton  to  the  American  National  Red  Cross  and 
other  organizations  for  relief  of  distress;  asked  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Btkns.  Mr.  TATix>a  of  Col<"»«>'J^- 
Atrbs,  Mr.  Wood  of  Indiana,  and  Mr.  Wasoh  were  appototed 
managers  on  the  part  of  the  House. 

KmtOLLKS  BILLS  SXGKXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  4569.  An  act  relating  to  loans  to  veterans  on  their  ad- 
justed-service certificates;  

S  4912.  An  act  to  protect  the  copyrights  and  pat^ts  ol 
foreign  exhibitors  at  A  Century  of  Progress  (Ctocago  World  • 
Fair  Centennial  Celebration),  to  be  held  at  Chicago.  HL.  m 

1933* 

S  4976.  An  act  granting  the  consent  of  Congress  tothe 
Highway  Departinent  of  the  State  of  Tennessee  to  construrt 
a  bridge  across  Uie  South  Fork,  Forked  Deer  River,  on  the 
Milan-Brownsville  Road.  State  Highway  No.  76.  near  the 
Haywood-Crockett  County  Une.  Tenn.;  and        ^^ 

H.  R.  2927.  An  act  for  the  reUef  of  Eva  May  Peed,  wia^ 

of  George  M.  Peed.  

FROHiBrnoN— cowsnx  u  iiowu.  AuamMXKr 

Mr.  GLASS.  Mr.  President.  I  persist  to  ^J^^^^*^ 
take  from  tiie  table  Jotot  Resolution  202  relating  to  the 
eighteenth  amendment.  I  do  not  care  to  entw  ^toa  dte- 
cx^on  of  tiie  merits  of  the  proposition  unleas  It  shaD  be 

taken  up.  .       * 

The  VICE  PRESIDENT.  The  Queatton  la  <»agT«hw  to 
ttie  motion  of  the  Senator  from  Virginia  to  proceed  wlta 
the  consideration  of  Senate  Jotot  Resolution  202. 

WHXAT  Ain»  COTTOK  FO*  AlBMCAH  KATKWAL  WMM  C*Ofl8 

The  VIC^  PRESIDENT  laid  before  the  Senate  the  actioa 
of  the  House  of  Represeotattvea  dtecreetnc  to  the  — — ^ 
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laM  mna  enstams  which  nobody  defends  hot 


I  aoddant.    He  said  little  because  he  had  little  to  say.    Tei  on  the 
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ments  of  the  Senate  to  the  Jotat  resolutlcm  ^  Sl^'j^a 
SSSg  appropriationa  to  enable  the  ff eral^^  Board 
to  distribute  Qovemment-owned  wheat  and  cotton  to  the 
inerican  NaUonal  Red  Cro«  and  other  oi1Ea^^f«f^_ 
reUef  of  dlstresa.  and  requesting  a  conference  wito  the  Sen 
ate  on  the  disagreeing  votes  of  the  two  Housm  UMsreon. 

Ito   JONES.    Mr.  President.  I  move  that  the  Senate  ta- 
Ust  on  its  amendments,  agree  to  the  conference,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of^^  ««^ 
Mr    KINO.    Bir.  President,  the  resolution  which  passed 
the  Senate  a  few  hours  ago.  concerning  which  a  conference 
is  desired,  was.  I  may  say  in  aU  frankness,  the  subject  ol 
some  debate.    Concessions  were  made  by  oPPo^^^i^.^t^,^^ 
measure  in  the  form  in  which  it  was  presented.    I  want  to 
state  to  those  who  may  be  appointed  conferees,  if  the  re- 
quest for  a  conference  is  granted  and  the  «>nferees  are 
appointed,  that  I  sincerely  hope  the  action  of  the  Senate 
baSd  upon  the  considerations  referred  to  will  be  adl^ered  to^ 
Of  course  it  would  be  improper  to  indicate  ^^J^o^ld  be 
the  re«2lt  if  that  were  not  done,  but  if  it  is  ImpOTtant  that 
this  bill  should  be  passed.  I  beg  leave  to  suggest  that  the 
acUon  of  the  Senate  shall  be  adhered  to. 

lir  GORE.  Mr.  President,  I  merely  wish  to  add  to  the 
sUte^ent  of  the  Senator  from  Utah  that  the  Joint  rw)lu- 
Uon  could  not  have  passed  the  Senate,  to  my  Judgment,  but 
for  the  amendment  suggested  by  the  Senator  from  Tennessee 
(Mr.  McKnxAtl  and  acquiesced  to  by  the  Senator  to  charge 
of  the  Joint  resohition.  the  Senator  from  Washington  IMr. 
Joins]  I  beliCTe  that  there  has  been  no  change  of  Judg- 
ment (in  the  part  of  the  Senator  from  Utah,  the  Senator 
from  Tennessee,  or  myself  and  others  who  desire  that  this 

amendment  be  incorporated  to  the  measure.  

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  moUon  of  the  Senator  from  Washlngton. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
po toted  as  conferees  on  the  part  of  the  Senate  Mr.  Joins, 
Mr.  Smoot,  Mr.  Hai.«.  Mr.  Glass,  and  Mr.  McKella* 

BT    PAXn.    T. 


July  16 


AMDKBSOll    BSVOaS    OIHiAHOMA 

ASSOCIATION 

Mr.  NORRIS.  Mr.  President,  on  the  27th  day  of  May  this 
year  before  the  Oklahoma  Press  Association  at  Shawnee. 
r\^\m.  there  was  delivered  an  address  by  Paul  Y.  Anderson,  a 
Washington  correspondent  of  the  St.  I/Hxis  Post-Dispatch. 
Most  of  the  address  is  taJcen  up  with  what  I  beUeve  to  be 
a  very  high-class  and  logical  defense  of  Congress  against  the 
propaganda  that  has  been  waged  against  it  to  various  ways. 
We  all  know  that  Mr.  Anderson  has  been  a  Washington  cor- 
respondent of  the  St.  liouls  Post-Dispatch  for  a  good  many 
years.  He  knows  as  well  as  any  other  man.  perhaps,  to  the 
United  States,  from  his  own  observation,  what  goes  on  both 
to  the  other  House  and  to  the  Senate.  I  do  not  know  of  any 
person  who  is  better  qualified  to  tell  the  country  the  truth 
about  Congress  than  is  he.  We  know  hhn,  too.  as  a  critical 
observer,  never  hesiUttog  to  crlticlae  when  criticism  is  due. 
I  ask  unanimous  consent.  Mr.  President,  to  have  the  address 
referred  to  printed  to  the  Rkom. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  to  the  Rscou.  as  follows: 

I  am  guilty  of  no  fulsome  compliment  when  I  Msert  that  the 
opporttmity  to  be  here  under  these  circumstances  fUls  n»  with 
•c^  d«U8ht.  Not  often  does  a  mere  reporter  enjoy  the  prlTUege 
ofMpelrtng  before  •  Urge  and  dlrtlngulrtied  gathartog  otf  editor. 
Mid  imbUshMS  and  eaylng  exacUy  what  he  think*  without  fear  of 
reprtaiand.  suBpenBlon.  or  dlamlMal.  The  bu«ln«s  <£.»  "PS^^'' 
a«  dlstingulBhed  from  that  of  the  editor,  le  to  teU  the  teuth.  When 
I  announce,  therefore,  that  I  .haU  consider  it  my  duty  on  tWs 
ooeaslon  to  utter  a  number  of  Infinitely  disagreeable  trutl^  let  no 
mS^sympathlae  with  me  in  his  heart,  foe  no  taak  could  be  eo 
thoroughly  pleasant  and  congenial.  ^  *.     w^ 

IteTWthelcn.  I  firmly  believe  that  reporters  should  M«k  to  be 

fate  wherT  editor,  are  concerned,  overlooking  their  fraUtlea  and 

futUltles   when   humanly  poeslble.   dealing   charttahly   wtth   thefr 

JoS^d  Ignorance  when^t  too  egreglou..  and  cheerfuUy  b^ 

ISSti?  on  tiSS^  whatever  modtemn  of  cnKllt  ttjey  may   by  any 

■trvteh  of  the  imagination,  be  .aid  to  deserve.    The  yerj  fact  that 

WaUOT  Harrlaemrafter    an   unremlttUig   campaign   lading    seven 

jMn,  ha.  finally  rocce«!ed  in  perroadlng  the  Society  of  American 

Mew^^Mper  Mitir.  that  It  would  not  be  guUty  <<  «n^  "T*;!*/ 

If  It  meted  out  dlK^ipllne  to  member,  taken  In  the  set  or  nrauo. 

bladkxDaU.  bribery,  barratry.  ar»n.  or  murdtf.  tftouid  be  rafflciem 

W«aavtnc«  •vwy  tair-mladMl  pemm  thai  tbs  slblsal  staiMUnIs  c£ 


,sd  the  FMena  OoTemment   —>¥!?"•£,'"  i  the  PMldent     B 
with  the  Pr*"  "'0,C<»'?"L^'J;  SHt  M  hSl.     1  h«~  »•« 

-^TatTo^ru'^rh^r.r/.f^^^.^.T  oo-th.  .tutu.. 

necenary  to  draw  certain  dlatlnctlons.     jubt.  ■»  '-^^»*»^ 
Sf^SrSmewhat  dissimilar  tranche,   soalw  the  1^^  l^^^^^l^ 

tlons  With  Con^«»,,^-\^^h^n"^^nSi^  w'^o^writ. 
tlnct  elements,  namely,  the  ™"Jr  ^^  write  about  tt  at  second 

happy,  particularly  In  ^^«  ^  °^  V^^'^^.-j.  usually  has  no  con- 

S2rJ2^-^tSly  80  in  the  case  of  the  Senate.     Here,  in  other 
^SrS'r^Si^ii-  Where  unf^^^f  ^Id'^  ^d^lSi  with 

mmzmMM 

LcoSrlriK  wisdom  and  the  mort  Ume  acquiring  money.  •»«  «ff-     • 
?^?^v  this  «ample  of   It  occurring  within   our   profession    wm 

to  those  who  have  made  a  complete  and  horrible  nwMof  bu*»n«"- 
RenorUM  the  oroceedlngs  of  the  Senate  1.  recognised,  by  com- 
mSJ'SiSSt    iSTSolSt  assignment  of  th«  W-hington  c«- 

Spondent.  The  White  House  by  co°?P»^°,^»,^°?il'Lue^ 
^^Id  of  aUuremenU  to  all  except  chess  Pl*y<^,,*f?*'  «™!^ 
in  n#«d^  sleen  It  1.  not  necessary  for  me  to  teU  thl.  gathering 
Sa^^v  u!r5f  the  tenn  -lobster  watch"  eanrle.  no  perjon.1 
S?ll<^flor  i  ^  of  you  know.  It  I.  an  "^cJenVP^.-^  ^  e^ 

cr^.  employed  to  dertgnate  an  •"^™^°*^  T^^^?J!^*j.  ^^jSi 
pecuid  to  happen,  and  where  anything  that  does  happen  la  llkrty 

to  be  unwelcome  to  all  concerned.  ^  ^  .  «^.  «.«««  «# 

I^ardlees  of  what  you  have  heard-and  of  what  I  'f^  "a»fy  «< 
you^ave  wrltten-thi  fact  remain,  that  the  aharpartlntell^ 
the  strongest  character.,  and  the  most  colorful  and  ,<»3^^\°  P^ 

8onallU«^  the  National  O^'""^?"^'^  .^^  ^„'°^J2,  S 
Senate      Because  of  Its  limited  membenihlp  and  fiexlble  rules  vam 

^^^  hS^^me  the  world",  greatert  ^P™^  '",^2^^^ 
of  public  question..  It  1.  in  the  Senate  Oiat  t^*JPP«Jtlon  reaUy 
?uSons:  hence  there  It  Is  that  natlonall«uea  "^^  *"  t^'^f**^ 
out  It  li  in  the  Senate— and  I  am  almost  tempted  to  ray  onJy  to 
the  ^nS^that  the  divergent  forces,  the  conflicting  PoUtie^ 
phLcS^hSTand  the  powerful  and  changing  currwit  o<  our  na- 
tional life  becomes  articxilate.  ^,.  ..  w  _-  -«#  *»^  ^i**^ 
Nowadays  It  Is  fashionable  to  say  that  because  of  the  dlrjct 
primary  Jid  direct  election,  the  per^mnel  ot^^lJj*^  ,^^?J^ 
Srlorated.  that  It  1.  no  longer  the  body  which  produced  Webst«. 
ClartSd  Calhoun.  Well.  I  usuaUy  reply  to  that  criticism  byl- 
ine the  critic  to  name  three  men  who  were  colleagues  of  Webetw. 
Clav  and  Calhoun,  and  so  far  I  have  found  nobody  who  could  do 
It  off  hand  Oenlu.  is  not  the  product  of  any  .y.tem  of  nomin*- 
tion  or  election.  I  have  looked  down  from  the  PJ«»,«*"«7  °^  • 
Senate  which  numbered  imong  Its  members  La  Follette  the  elw. 
JohnSharp  WUllam..  James  A.  Reed.  Noaais.  Tom  W^h.  Henry 
Cabot  Lodge  Penrose.  Oscar  Underwood,  Hikam  Johnbow.  Bobah. 
and  Philander  Knox— a  galaxy  which  I  wUl  match  against  any 
equal  number  chosen  from  the  days  when  the  Senate  was  known 
as  a  rich  man's  club,  and  admission  depended  largely  on  the  s^yy 
of  the  candidate  or  his  friend,  to  buy  up  a  majority  ct  the  8tat« 

No  the  Wartilngton  correspondents  are  compelled  to  reeognlaa 
the  Senate  as  the  focal  point  of  Interest,  inteUlgence.  courage,  and 
conflict  of  purpose  In  the  Capital.  Some"™"  "  r*™  *7*",^ 
often  It  I.  exasperating,  but  It  i.  seldom  dull.  With  •^  Its  fault, 
it  rraialn.  the  mo.t  democratic  and  the  most  UMful  poUtical 
institution  In  otir  Oovernment.  

The  relations  of  the  correspondents  with  the  Hauae  are  nece»- 
nrlly  less  intimate  and  conjwquently  less  Mtlsfaetory.  In  mig- 
eestiiig  one  reason  for  that.  I  can  not  do  better  than  to  4U0«s  a 
Member  of  the  House,  a  distinguished  parliamentary  authority. 
RepresenUUve  Lucx.  of  Ma— achuwetts.  who  »1<1:  »^.^ 

"  Becatise  of  It.  lost  nation  and  tedious  procedure,  the  House 
ha.  become  not  only  an  Inveterate  time  killer  but  an  izMuflerabM 
bwe  The  public  Ignore.  It,  the  press  shun.  It.  and  It.  own  Mem- 
bar,  can  not  widure   it.    Thl.  reeult  1.  due  almost  entirely   to 
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antiquated  rules  and  customs  which  nobody  defend,  but  which 
few  attempt  to  change."  _^,..^-.* 

Since  those  word,  were  uttered— Indeed,  rinoe  the  preaent  ses- 
sion began— very  considerable  reform,  have  been  effected  Intts 
HouM  rules.  «>  that  it  i.  now  possible  for  %  aortxlga  re^ 
senUtive  of  the  people  to  vote,  and  occaalonaUy  even  to  .peak 
on  matter,  which  affect  the  Uve.  of  »^.  ~»«tltuent^Ot^ 
factor,  which  have  detracted  from  the  dignity  and  *ttractlyeneB« 
STtS  Hm«e  m  recent  year,  have  been  it.  «ibserylent  attitu^ 
toward  the  President  and  the  rigorous  party  diKlpUne  ^  forwu 
to  Ito  noblest  moments  the  House  never  quite  loses  theatmos- 
phere  of  a  penal  institution.  The  great  .i»  of  ttie  n«=^^er^2J» 
much  to  blkme:  It  would  be  yastly  more  articulate  and  democratic 

"  Sl<!Sh^£^  in  the  Hou»  as  in  the  Senfte  «>ndltlc^  may  ^ 
Mid  to  approach  the  ideal  from  the  reporter's  standpoint  com- 
oared  with  those  he  constantly  encounters  elsewhere  m  t^e 
Capital.  When  a  Senator  or  RepresenUUve  make,  a  fV^ J' 
SueTa  statement  he  recognizes  the  right  of  tbe  presstolnqi^ 
about  his  meaning,  his  facta,  hU  authority  s^d  his  P^frposes.  Be- 
muse of  timidity  or  indifference  the  reporter's  right  of  <»oss- 
SSJlnation  U  ekerdsed  neither  so  often  nor  so  vigorously  a.  it 

ought  to  be,  but  that  l.  not  the  Congressman's  fault. ^^.    ,„. 

Contrast  thU  with  conditions  In  the  •'•c^tlve  departoa«it.. 
whwS^wy  official,  down  to  the  rank  of  third  »«rt«ta^t  admto- 
SSStlvel^tary  proceed.,  the  moment  he  gets  on  the  pay  mU. 
{Toonrtitute  himself  an  impersonal  and  "^identlflable  oracl.^ 
Sl^tod  to  broadcast  anonymous  statement.  acc«slble  only  «t 
Etatedhoura.  open  to  Interview  only  by  the  arts  of  clairvoyance. 
ZSdVhc-Tuns&ed  handouts,  regardless  of  toeUr  l»«»°«ift«n«^ 
absurSttS.   propaganda,  and  ordinary   damned  Ues.  are   immune 

to  challenge.  ,w.««---. 

Editorial  writer,  are  said  to  work  In  a  vacuum,  and  aU  tooorten 
they  tend  to  assume  the  characteristics  of  their  e°^^°^«"i-J 
SS  «Sn  editorial  writers  who  were  neither  copyreade"  wtiMe 
eves  had  gone  bad.  nor  reporters  whose  arches  had  broken  down, 
b^entlr^y  toomany  of  them  faU  In  one  category  or  the  ott»«- 
iSert  iS^UuS  famUlar  editorial  crlUclsms  of  Congress^and  It 
S^SnSSn  to  «*  an  editorial  conUlnlng  all  ^"••, /.^ffv^ 
ilrJ^Ti.  rt^ounced  for  talking  too  much.  Second.  It  Is  denounced 
SHn^il^tlnTtofmuS^ Third,  It  Is  denounced  for  passiivB 
^  muS  hiSf  bJ^  legUOaUon.  Now^aJf-baked  le,r^Ut^  to 
wisUtlon  enacted  wlthoutsufllclent  invwUgatlon  and  dljcu^lOT. 
1?  U  mSrt  i^^rfecUy  obvious  that  the  tiilrd  crlttcimi  can 
hardly  be  reconcUed  with  the  first  two. 

"S?  relation,  between  editors  a^**  Con^  are  ^°^»J^J^ 
perlence.  characterised  by  too  much  talk,  too  "ttle  Invwtlga^n. 
i^  too  manv  half-baked  conclusions— on  the  part  of  the  editors. 
SirTL  SSlly^  ^SLhlngton  correspondent.  *>£7«^«,^"^2^ 
WhThi  noTat  one  time  or  another  been  shamed  by  ttie  wass 
SSranoe  dl«:losed  by  editorials  In  hU  o'T^,  P«P«^_  "  J*  ^^^^ 
SSSSenoe  to  find  on  the  editorial  pages  of  the  }f  f^ J"*^?^ 
tS^wapers  hostile  crlUclsms  of  Congress  which  are  fl*«y  «- 
S?iJ WfiSte^oontalned  In  the  Washington  dispatohe.  appearing 

""^^N^r'eSSiple.  following  certaUi  critical  dV«^°P"^°2  S 

thrSouJ  fight  ovwth.  tax  bill.  I  read  on  the  editorial  P^K«  o^ 

ieveral  lareTeastern  newspaper,  that  the  revolt  against  the  salM 

tlx  had^lap^:    Uiat  Spiler   Oaaira.  had   regained  complete 

mls^  S^thVrttuatton:  Sat  the  Member,  were  In  a  chastened 

SSSdZnd  rSdy  to  foUoW  their  leaders;  and  that  the  Insurgento 

SSi  io^l^  WreaU«ed  the  futility  of  continuing  Uielr  «- 

Semmi   when   they   had    no   definite  substitute   program   of  their 

5S2.     WS!  did  Ffind  on  the  front  pag«i  of  the  same  newspap«r. 

^he^Sae  morning?     That  BpmXet  Qami^  had   gone  on  toe 

^r  and  admitted  the  impoeslbUity  of  enacting  a  sales  tax.  and 

!2  t^d  the  HwSe  to  pasTwhateW  taxes  It  chose,  so  long  as  It 

Si^toSa  ?S3Sy;  tSTthe  leaders  had  turned  the  rewriting 

STthe  bill  over  to  a  new  committee  composed  of  InsurgenU.  and 

thatlt  was  being  redrafted  along  the  lines  of  the  substitute  pro- 

Kram  submitted  a  week  earlier  by  LAOxjAaDiA!  __,«... 

^Sls  l8lK)t  an  isolated  Instance.    I  dte  It  merely  because  It  1. 

a  ^nt  eSmJTe  oTthe  «»rt  of  ttUng  which  goes  on  constanUy^ 

Tn^t  wems  to  be  almost  a  concerted  campaign  of  calumny  to 

destroy  the  prestige  and  influence  of  Co°«res8.  ^^,^^  oon 

Concerning  the  attitude  of  newspaper  publishers  toward  Oon- 

C^ncermng  «ie  ^^^^  ^^  ^  ^  newspaper. 

ST'fi^.  ^TSS  ofTige  business  interests,  and  aU  too  often 
S^DOini^l  outlook  is  indLtlnguishable  from  that  of  other  bual- 
S«s  men  It  \«ually  finds  exp%sslon  In  telling  Congress  to  "  go 
SSSe  Sd  let  uie  President  km  Uie  country  "-a  phrase.  Incl- 
SeSLl^  wSch^trays  a  childlUce  Ignorance  of  ^e  P«>e««e.^ 
^  Government.  That  there  are  excepUons  to  this  i^ej  "^ 
SappUy  aware.  Wherever  you  find  them  you  ^^^^^J^^J^l 
wt»o  are  scholar,  and  correspondents  who  report  the  news  without 
feir  or  favor  And  because  there  U  no  thoroughly  satisfactory 
iSbstUui  fS  a  job  well  done,  you  will  usually  find  them  riuuUng 
!^c^essful  newsipers-a  circumstance  to  which  I  Invite  the  at- 
SSSnof  5u  cheSL  makers  or  pubUc-uUllty  magnate,  who  con- 

**?£;i^''S?w'1o"tJ?"r'^e?:uon.  of  U«  pre«  to  the  executlvjde- 
nartoent.  beginning  with  the  President.  I  must  »y  that  reporter.. 
JStSJ  and  puwSers  are  aU  parUy  to  blame  for  ttie  unaati^ 
uS^-  <Sdlflons  which  exist.  They  have  built  up  an  atoiosphere 
ifJStUy  around  «ie  office  of  Preaident  which  U  ^J«^  ^• 
to  toem.  and  to  Uie  public.  Take,  'o*  e^g^  SLiSSct  bJ 
Uttle  lawyer-poUticlan  wJio  was  atoratwl  to  tha  Pxesidency  oy 
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accident.  He  Mdd  IltUe  becau..  he  had  llttla  to  nty.  Tet  on  tha 
bare  circumstance  that  he  happened  to  he  taciturn  of  n»ech--- 
a  tratt  which  he  shaml  with  millions  <rf  men  wbo  could  not  re«d 
or  write— the  press  reared  the  image  of  a  mighty  and  inaertitable 
Buddlia.  heavy  with  wisdom  and  vested  with  raperaatural  power, 
of  Insight  and  foresight.  At  portentotis  intervals  he  opened  hi. 
eyes,  and  In  sepulchral  tones  uttered  the  magic  word  "  *<^' 
omy  " — whereupon  ttie  Impression  went  out  to  the  reading  pubUo 
that  governmental  expenditures  were  being  drastically  reduced, 
although,  as  a  matter  of  fact,  they  Increased  every  year  except  one 
during  his  administration.  Is  It  any  wonder  that  he  held  the 
press  In  iU-concealed  oontanptT 

I  .hall  not  dwell  on  the  "wiperman"  myth  which  made  its 
appearance  prior  to  the  presidential  campaign  of  1928.    Many  of 
us  who  were   partially  deceived   contributed  to  the  deception  Of 
others,  although  in  self-defense  I  must  say  that  I  never  reached 
that  stage  of  hypnotic,  pop-eyed  ecstasy  which  Mlsed   some  re- 
porter, and  many  editors.    Wherever  the  blame  Ues.  the  corre- 
spondent, who  shared  It  have  been  fittingly  punished.  ... 
There  Is  no  excxwj  for  any  President  faUing  to  get  along  with 
the   reporters.     His   wishes   are   treated  with  peeoliar   def«rence. 
Everything  he  desiree  to  say  1.  pubiua»ed.     Bluch  that  he  ^edres 
to  keep  out  of  print  t.  deUberately  arappressed.    He  1.  eonstantiy 
permitted  to  distort  fact,  without  fear  of  eorr«;tton.    The  pre* 
at  his  own  party  give,  him  a  blind  loyalty.     The  so-<«lled  Inde- 
pendent press  treats  him  with  *•  the  respect  due  the  office.      The 
opposition  press  carefully  avoids  the  aocusation  of  partisanship 
where  he  Is  concernisd.    Day  after  day  he  and  the  member,  of  hU 
Cabinet   float    on    a    .ea   of    8oft-«>aptog.    8«*5-?"«*«*^8.    ^^ 
KTatohing,  hero-worshipping.  Idolatroti.  bilge  fit  for  »nfTlentai 
potentate  or  the  gods.     No  fat  man  could  aak  for  a  Kifter  hea. 
Tet  the  fact  remaUis  that  during  the  last  three  yeanrelauons 
between  the  press  snd  the  Prertdent  have  been  c»»WS™*V2 
an  unprecedented  amount  of  mutual  dislike  and  ^jf**^^,  ™ 
reporter,  who  erected  the  "  superman  "  myth  and  the  candidate 
whT encouraged  them  and  proflted  by  It  •"  'i^^fnf^^ *  '*'™ 
of  misery  which  Is  not  mitigated  by  their  enforced  <»»JW- 

Certain  exception*  may  be  noted.  In  our  craft.  •f.J^*".^"' 
we  find  courtier,  who  are  content  to  ba»k  in  the  king-*  '•▼«  on 
the  king's  terms.  In  former  days  the  price  of  aUegianoe  was  a 
trip  down  the  Potomac  on  the  Mayflower,  a  lettuce  »ndwlch  ana 
a  cup  of  tea.  But  commodity  prices  have  de<dlned  even  to  Wa»- 
ington,  and  now  the  customary  reward  U  a  White  House  dUuMr 
invitation,  or.  In  very  special  tostaium.  a  week-^nd  vlstt  to  toe 
Rapldan  camp.  The  Utter,  however.  Is  mainly  7^»^.  "[ 
edlton  and  publlshere.  Do  not  suppose  for  an  instant  that  tliMa 
journalistic  fan-beai-ers  an  envied  by  their  ooUeagues.  On  the 
contrary.  I  often  wonder  what  Mtlsfaetion  they  dsrlTe  from  the 
smile,  of  an  officeholder,  however  exalted,  that  «opP^^t|*  "*^ 
for  ribald  Jokes  which  they  murt  endure— Jokes  b^ed  «M«y  on 
allusions    to    a    piofeaslon    older    If    not    more    honarable    than 

Ab^I  have  said,  the  Waahington  correspondent  know,  w^rtt. 
expected  of  him  In  the  home  offloe.  Conssquentty.  when  a  Pr«s4- 
dent  resorts  to  the  threadbare  trtck  o<  adding  up  the  wibm  ob- 
tained in  all  the  approprtatlon  bill,  that  have  been  Introduced. 
and  thereby  obtains  a  total  of  flve  to  fifteen  bUllon  <toU*re  to 
prove  that  Congress  I.  about  to  bankrupt  the  country  the  av«- 
age  correspondent  .Imply  hold,  his  nose  with  o^,}i^^T^ 
the  other  begins  hU  story  somewhat  a.  foUows:  "J^*^^'^^''^ 
in  a  fighting  mood,  to-day  «rved  notice  on  Congree.  th^  he  I. 
prepared  to  resist  all  threatened  raid,  on  the  TreawuT.--  He  does 
not^te  Uie  fact  that  Uie  Preaident  knew  perlectiy  weU  that 
nine-tenth,  of  the  bill,  enumerated  by  him  were  never  ^ub 
seriously,  even  by  their  authore:  toe  that  would  be  "  injwsting 
editorial  matter  Into  a  news  story."  ,.««,«-,  - 

Again,  when  the  President  lss%ies  a  clarion  caU  for  •o^omy. 
thrcorrespondent.  for  similar  reason..  "^1»^,  ^JfLf^^SS?^ 
that  at  Uie  moment  when  the  call  was  tsraed  J^LSt'SSSSrtJ 
the  Presidents  Cabinet  were  on  Capitol  Hill  lobbylngdenpsratrty 
against  any  cuts  In  the  appropriations  for  their  "•Pfctl'«  *%^ 
^nts  In  short,  the  correspondent  simply  does  what  he  thtota 
he  has  to  do  to  hold  hi.  Job.  But  there  U  one  prlrlleg*  ^  doe. 
retain— that  of  relieving  hi.  feellnj^  "•"y-^^!*^!"  ?lJ?lS 
monrtrosiUe.  appear  under  his  by  line,  no  reporter  need  loM  ha 
self-respect  so  long  as  hi.  voice  and  vocabulary  hOld  out. 

The  popular  disposition  to  glorify  the  President  at  the  expense 
of  Congress  is  very  human,  being  rooted  first  in  a  love  of  tfiow. 
Sid.  iieSond,  Ui  menl4a  indolence.    No  parUaiMtntajT  b<Jy^no  mU^ 

tw^how  impressive  its  proceedings.  <«»  «n»t<*^2f  JSS^SiSt  ^ 

forded  by  autocracy.    For  that  reason  tlie  soundest  demotfacy  oo 

SS^reat^taii-had  contrived  to  retjln  ^^^^^J^^m  oC 

both:  that  la.  it  vests  supreme  power  in  the  represratatt^  * 

thepeople  and  perlodicaUy  exhibits  the  monarch  for, the  •^it^ 

Uon^  a  civilization  which  has  not  yet  outgrown  Its  toveofgoM 

braid  and  feathers.    The  President  I.  dramatised  In  the  ■ettlng  tf 

Se  ™te  Ho^.  whUe  Congress  Is  mattered  all  over  the  placj. 

lie  Prelrident  Is  an  individual,  while  Congress  1.  a  group.    Be  Is 

JSotTSnd  mysterious.  whUe  Congr«»  1.  familiar.    HI.  •1ms  are 

5SS*Jr^  uSfonn.  while  Uie  poUcle.  of  <^»«7|»^  ^^J.^?™^ 

Stod  in  legislation,  are  confused.     It  Is  easy  toUrten  wMle  tha 

PrSdent  ^lls  what  he  wants;    It  requires   a  certam  aajount  o* 

SSS?  and  concentration  to  determine  what  Congrej.  to  do^ 

Now  It  would  hardly  be  a  serious  matter  If  the  ^J^tof  Mieer- 

ina  at  Congress  wa-s  confined  to  such  professional  w1aecra<^er.  la 

,  ^^!^  "  ^.  senator  Mo«,  and  WlU  Ro^.  since  "to  ^J^ 

•  saUy  recognized  thiit  a  man  must  make  a  UvUig  by  "fP^Tlng  tte 

i  JItoite  which  God  gave  him  to  tha  material  n»aj  to  hto  baa«. 
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!SiS^T?e  SSplJjnS^^nrt  S  Senate  began  with  the  oU  In- 
^tSatlSs  SSJS^by^enator  Wai^h  and  the  invest^tion  o, 
Se  Spartment  of  Justice  by  Senator  Wh«x»u     I  dare  say  few 
•Hit/^ra  wlU  relUh  being  remembered  aa  defenders  of  **"•  '>'"^~tJ 
?2iiS^v    Dai^hertrjSs  Smith,  and  the  "Little  Oreen  House  on 
??S2t  -^NlvertheleS^lt  was  the  New  York  Times  which  alluded 
5.  wSij  Mid  WHWuot  as  the  "Montana  mud  gunners  "when 
Ser??SlrS3cTo^5Se  the  unspeakable  frauds  which  had  been 
Sr^i-ST^al^   Sanation    ind    the    unutterable   rottenness 
ETk.Vo,  .-ri-tJrftt  the  very  heart  of  the  Government. 
•"^S  XS?ev^  STd  £1  Shlo  gang  have  long  ceased  to  t.«  objecj. 
«f  ^Sitorlal  solicitude,  but  the  campaign  of  calumny  launched  in 
Set?  iShJi?-  never  faltered  since  the  late  Senator  La  I^>llettes 
S^uuo^o  investigate  Teapot  Dome  was  denounced  as  '  «  A^f/^f 
I^dltlon  ••  and  Whid^'s  effort  to  fumigate  the  Department  of 
-  ffitSS  ••  i~  soleSSTcondemned  as  '  an  attempt  to  "nbarrass 
■wZTi^nr^  mnUdffe  '    and    "to    desecrate    a    shroud.       Always    a 
r*^^LS2^«^  hM  been  able  to  find  new  victims  of  "  sena- 
torlsT^u^Sf "^tS^.^*  ^fl  lobbyists,  the  pc^t-ofUce  lea^ 

«S^^c°oru^?^^^^^^^^^^  ^t^hTln^SnS 

«Hlv?sSn^  -  ^^z  ]s^  2r  rnS^=  - 

orlrlnally  rtiahed  for  PaU  and  Daugherty.  ~„mi* 

^  10  ylars  Congress  has  been  the  chief  <»«^«°»?„,?  ,f  •  P?JJ^ 

i^SSat  the  mterwu  which  seek  to  Pl"»««  *°?/*P  ?"  ISid  for  S 

Slwspaperman  In  Washlngvon  knows  P««^«^l3L7*"„^°„£?'^ 

-£€^^uS-;ts-srndi^."^^^^^ 

SJ7JSii^t  ^"  a  free  press  always  have  been  «J  •^''/y^J^^^ 
b^lieparable.  A  prees  which  undermines  the  authority  anj  m 
£«nS*3rCongre«i  foTexerclBlng  the  Pr«^?8»'^-,^^'2tlSn 
and  discussion  is  preparing  the  ground  for  »*»  o^.*£^l?°. 
Kery^ordand  act  which  augments  the  PO^",°*.  "»^^**^iV'^ 
^e^^e  influence  and  narrows  the  liberty  °' JJ«  P^_^J^*  ^ 
rtendency  toward  1-man  rule,  and  we  aU  know  what  happens  to 

newsnauers  tuader  dictatorships.  ,,-»„„  ih-  meat 

If  VoVT^o  not  beheve  theee  Cieaani  8r«m  great  UP°^  J*»«^*^ 
you  feed  them,  come  and  work  in  Washington  'OTV*^;-  j^^Jf" 
vou  will  learn  that  it  borders  on  ^»«>°  *f»°PPffvr*rn  newer 
ISSci«  of  the  particular  «l°^i^^^?H?^,?L^^?J?^^to  wSte^sTSi 
You  will  be  asked  In  the  name  of  "  P»^]°"*S^^  sinless  lacU 
which  you  know  to  be  untrue  or  misleading  and  ^.  •"PP"'*^  re- 
SwS  you  know  the  pubUc  should  J?*ve  Jjou  -^l^^'^^^.^^^^ 
■iiMtail  in  an  eoooomlo  crisis  like  the  preeen^,  w  •««  ^-oourM 
^TTue  ^al^Sit  the  admlnlstratlon;s  s^called^emedl^  meaam^^ 
to  a  White  House  secretary  before  filing  "•  J°i'  " J^  f*  ^opc  to 
in  the  capitals  of  Europe,  but.  "P*^^^^  "  ^^fJJ^^S'ii  hl^y 
God  It  does  not  mark  the  begUinlng  of  a  ne  v  perloa  m  mw 
ol  Amarlcan  JournkUsm. 

COIfCLOSIOM 

in  contrasting  the  attitude  of  the  press  toward  ^°^f;f-^„^^*; 
tts  attitude  to^d  the  Executive  ^  ^%«  ?%*'  *  T^ie  m°^ 
purpoae.     We  are   now   witnessing   the  ^^sX^^   o« 
vlSSuTand    formidable    campaign    of    PJ^°P*^,;*th.   'rew^ 

Sne  umes  within  24  hours.    It  Is  charged  ^«^  ^^TiP^i"  JJiTng 
Sess.  with  keeping  the  country  in  •u»P«,!^;  "Jj"JJ*^JPJ  d^! 
ttiTdeDresslon    although  I  seem  to  recall  that  business  ^aa  a^ 
rooted  Ind  a  deprS^oS^ln  existence  before  Congress  convened 

S^o  is  Sack  of  ^sTof  the  propaganda?  Why  the  very  multt- 
mmionaire  morons  whose  unconscionable  ^P*<="y  PVJ^^?„JJ' 
Sunt^to  Its  present  plight.  And  what,  after  all  »"  «^«  ^i«^d«° 
fif  1^^  TOmnlalnt  against  Congress?  Why.  that  It  has  failed  In 
?v,  monS?  urS»S?  the  he^th  of  a  Nation  ''hl^^  they  un- 
^IrJtWJ^  for  20  vears  by  sucking  industry  and  agriculture  dry  of 
^°^p  of  W<iSl   and  thus  blnkruptlng  the  purchasing  power 

°'^"t~S2S^^t5^"'pre«ime  to  berate  and  issue  orders  to 
^O^^  oTan^STlse^^  only  be  explained  on  the  ground 
S^hSr  bllndiess  and  greed  are  fully  equaled  »>y^^«il  «'r^°°*«,^. 
I  wk  at  the  press  table  whUe  Boau  Johwson  dlsc\<»«d  how  the 
^  banks  ^d  investment  houses  in  Ave  years  "floated  on  the 

KTe'rlcan  P-''"^, -°-^-  •'^^^,^21  V^S  munonal^ 
S'oro'^n^ItoTri'n  S^e^S^ltn^n  o^f^^^^^^t^tesa^^rn^ 
of  Commerce  at  San  Francisco  and  alluded  to  the  serious  dJs- 
«rvlce  -  which  the  Senator  from  California  had  done  to  the  coun- 
try.  Less  than  a  week  after  the  Senate  Committee  on  Banking 
aid  Cxirrency  had  dlscloaed  how  a  few  of  our  self-con£tltuted 
advisors  had  mulcted  the  public  of  more  than  $5,000,000  in  a 
-    by  rigging  Badlo  on  the  New  York  stock  market  a  brokerl 
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,  ,_  »»..  vmm  Tork  Herald  Trllmne  «tatlnf  that  the 

-^ri  '^  r^X^r^^rtS-  th^^drlv.  jg^ 

Sc'eiL^^^l?  a^  iS'o^dSluro.'of^nS^ 

ss  wiis;.  Tn^f  ;««^s^to°^Sve-t^'^o^^^^^     s: 

S^mployeS  by  shooting  them  before  ^^^  "^,f,^^L'°  "l^^cwcago 
Nor  aii  I  ftUuding  to  such  Journalistic  h^^^*^  "  ^SreS»dS 
Tribune  These  references  are  to  newspapers  which  Prf*^^** J^ 
be  t^moerate  and  reeponMble.  There  are  a  thousand  signs  ^  ap- 
SoiS^S  attempt  powerful  private  e>«»/^"^^„,X^«^ 
S^Jm.  of  legally  constltlited  authorltiee  and  to  admlnliter  them 

Cnder  the  guise  of  a  state  of  '^^^^^-.^  .  ,y^  ___.  -.  .^ch 
I  shall  not  attempt  to  forecast  the  attitude  of  ^*»  Pj^  ■;  "1*^" 
a  crlsS.  but  the  omens  in  the  eastern  pre.-  are  not  en«m;««1nR- 
1*  to  ihe  press  of  Oklahoma,  there  are  K>lid  ^"^^"^J^f^^ 
To  my  knowledge  there  are  men  In  this  '•~'»  *,»^,°  S'^' ,P2£ 
their  lives  morethan  once  In  defense  of  free  ^^^y^^°^,J^iJ^ 
not  seem  reasonable  to  believe  that  they  can  »«*  ^  ««Tupt^dby 
She  subtle  sophistries  of  supple  men  who  are  «*^i°f  .^.P*^ 
the  press  and  sabotage  the  Government  for  their  own  ends.  Thj 
proverb  that  •Eternal  vigilance  is  the  pnce  of  liberty  WM  new 
more   valid    or    In   direr   need   of   attention  than   it    »»    "ow^     To 

SSrcls^  that  prlvUege  Is  the  highest  '""<="°°  ^^^  *SiiSr^?ur^ 
independent  press.  I  beg  you  to  exercise  « ^  vmc«wlngly  durtng 
the  months  to  come,  for  If  the  press  falls  history  wlU  surely  record 
1932  as  the  black  year  of  American  democracy. 

BCONOMXC  RECOVERY 

Mr  BROOKHART.  Mr.  President,  I  ask  leave  to  hav« 
published  In  the  Rkcord  an  address  delivered  to-day  by 
W  Jett  Lauck.  economist,  of  Washington,  D.  C,  at  the 
Institute  of  PubUc  Affairs  of  the  University  of  Virginia. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Tkx  ROls  ow  th«  Oov«aionBfT  iif  Ecohomic  Rscovtit 

It  Is  dlfncult  for  the  mind  to  grasp  and  form  a  realistic  Picture 
of  the  extent  of  property  loss,  unemployment,  and  suffering  wh»cn 
have  developed  in  the  country  during  the  past  two  years  as  ine 
remit  of  the  exlsUng  depression.  Our  policy,  also,  of  Inaction  M 
to  fundamental*— of  leaving  Indmtry  and  humanity  largely  to  tne 
devaatatlng  forces  of  attrition,  in  the  vain  hope  that  confidence 
would  be  restored  and  the  depreaslon  would  work  itaelf  out^ia 
also  extremely  difficult  to  comprehend.  There  Is  now  open  revolt 
against  the  continuance  of  auch  a  policy,  and  the  demand  for 
pSaltlve  action  can  not  longer  be  denied.  If  thu  demand  to  not 
iloon    met    In    a    sound    way.    poUtical    and    economic    retolt    is 

If  constructive  measurea  for  remedying  the  deprwsiQD  and  for 
brlnglnK  about  a  revival  In  buaineee  and  industry  must  be  oon- 
aldered.  It  Is  clear  that  any  program  which  we.  or  any  other  group 
of  individuals,  may  accept  as  a  solution  for  the  indescribable 
conditions  of  the  present  time  will  be  conditioned  upon  the  funda- 
mental basis  of  our  economic  thinking.  If  we  are  adherents  of 
the  old  classical  school  of  economics,  upon  which  the  orthodox 
and  conservative  economic  reasoning  of  to-day  has  been  built, 
we  would  assume  that  man  as  an  economic  being,  or.  as  engaged 
In  the  pursuit  of  a  Uvlng  or  of  wealth,  is  primarily  animated  by 
aelf-lnterest  and  In  the  free  and  unrestricted  Interplay  of  such 
competitive  interests  the  greatest  good  and  happiness  to  the 
greatest  number  will  ultimately  result.  ,^  ,     ».  ♦»,- 

Prom  the  viewpoint  of  such  reasoning,  we  would  look  upon  thS 
nresent  unemployment,  suffering,  and  destitution  of  our  people  as 
the  outcome  of  the  Infraction  of  Inexorable  economic  law.  We 
would  acknowledge  that  the  unemployed  of  all  classes  In  Industry 
and  commerce  were  the  residual  sufferers  from  the  present  deprea- 
slon but  we  could  not  adequately  minister  to  their  despair  or 
afford  them  economic  comfort.  We  would  be  forced  to  aay  that 
we  would  vote  billions  of  dollars  to  caplUl  to  prevent  hanking, 
railroad,  and  general  Industrial  Insolvency  and  to  restore  con- 
fidence We  then  would  reduce  the  wages  of  those  who  still  were 
employed.  This,  we  would  assert,  would  enable  Industrial  and 
transportation  corporations  to  meet  the  Interest  on  their  funded 
debt  and  also  reduce  costs  and  lower  prices.  Ixjwer  prices  in  turn 
would  attract  purchasers  of  goods.  Increased  consumption  ol 
goods  would  mean  greater  opportunities  for  employment,  and  as 
time  goes  on.  In  due  course.  aU  of  those  now  unemployed  will  be 
able  to  return  to  work. 

This  Is  the  traditional  and  conventional  banker  way  out  or  tne 
depression.  It  Is  the  way  that  the  majority  of  our  Industrial, 
financial,  and  political  leaders  have  been  and  are  now  taking. 
Humanity  may  be  the  residual  siifferer  and  there  must  needs  be 
"  blood-letting  "  from  It  all.  but  It  Is  better  so.  It  U  claimed,  than 
to  violate  the  alleged  laws  of  economic  progress.  -__»».  »^ 

There  Is  a  different  viewpoint,  however,  which  Is  put  forth  ny 
another  group  of  economists.    This  group  lays  down  as  its  fuzuU- 


15626 


CONGRESSIONAL  RECORD-SENATE  July  16 

..^    .  _-  .«M  ^i.riM  waa  unable  lo  taks  care  <rf  smptoy^s  dU^Jlaood 


CONGRESSIONAL  RECORD— SENATE 


1932 

mental  basts  of  sooaMmte  rs—mimg  ths  prtnctpls  that  tbe  po""^  1 
S^STSi^rnSrS  ^S^sslflsh!  but  that  «  sh«»W  bs 
•oftensd  by  ths  hlghw  standsrts  of  ethics  fJoA  rsllglonjjnd  by 
J^SrtdS^bna  of  h^J»ity.  Man,  It  holds,  does  not  «ris«  far 
SSSsSytout  industry  for 'man.  or,  again,  that  man  ahouldnot 
ISr^SMailnas.  but  tost  ths  uss  of  machln«ry  should  ^•^^T^ 
nat«i  to  human  welfais.  Humanity.  In  other  words.  lnst«Ml  of 
SISg  OMisider«I  ths  T«ldual  sufferer  fJ^<»iJ»dustrlal^»atton 
or^smanagement.  U  looked  upon  as  a  first  charge  «PonJ^^ 
try.  If  industry  does  not  pay  lU  employees  enough  and  can  not 
Sord  continuity  of  employment  to  them.  It  ehould  ^~7»^°Jg}g 
as  antisocial,  and  the/eby  subject  to  such  measures  <^  P«^ 
rigulauon  a^  control  as  to  bring  its  operations  into  harmony 
^th  human  and  democratic  standards 
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THB  camcAt  cKAaACTOi  or  THS  raxsKirr  siruaTioir 
So  mtich  for  ths  coofUct  in  fundamental  Ttewpolnts.  A*  "- 
ga^  the  seriousness  of  the  present  ■itustion^  •'Wrattonj; 
SSSy  possible.  Ths  fact  to.  and  it  to  • '•j^^^chto  ^^  ^ 
Stocussedat  least  in  private  by  all  informed  persons,  that  our 
SS3rSdJstrlal^st«i  face-  ths  po-UbUity  of  complete  coUspss 
unlsa^issurw  rf^  highest  .Utssmanshlp  ars  taksn  within 

%'?'d5Silt'!**.S?*lt  to  unpleasant,  to  talk  otf  such  thlnjj^  It 
1.  mu^  easier  to  accept  a  surface  optimLun  and  say  our  teouUes 
are  m^y  temporary,  that  to  a  little  while  business  will  pick  up 

tuS^^oitSSLT  {^^undsrstandahto^  to  alwa^  «  mu^ 
•a^er  to  hops  than  to  do— but  it  to  not  worthy  of  men  and 
i^n  in  i2Stions  of  high  issponsiblUty.  It  .w-«^usa,^le  ^- 
Kana.  even  ashort  time  ago.  when  it  seemed  Incredible  that  thto 
SS  S  sScSSilly  opStlng  todustrlal  machine  of  ours  could 
S!e  tSS  rSSr^aas^wTirhlch  a  lltUs  patching  would  not 
^nd.'^o^e  K^dlffer«iUy.  W.  know  that  "^«e  to  ^m^ 
Sang  fundamentally  wront-  We  know  that  there  ""^^  oP*?»: 
Son^certaln  hidden  forces  which  are  not  only  mocking  us  but 
which  maw  ultimately  dsstioy  us  unless  we.  on  our  part,  display 
SmSU^  more  intelllgsncs  knd  breadth  of  vtoion  and  courage 
than  we  have  thus  far  dlqilayed.  ,  ,.^  «.»,^ 

These  statements  may  sssm  radical;  but  as  a  matter  of  f »ct  they 
are  rather  mild  paraphrases  of  the  utterances  of  some  of  the 
^  conservatlvs  l^ustrlal.  pollUcal.  financial  »nd  scsd«mlc 
observers  of  thto  and  other  countrlea.  They  also  undoubtedly 
represent  the  r«al  thoughU  of  thousands  of  other  persons  of  ojn- 
a^vatlve  and  well-formic  Judgment,  whose  poslUons  make  them 

hesitant  to  expressing  their  actual  views.  

The  menace  of  existing  conditions  to  nowhere  more  forcioiy 
eMwessed  than  by  JusUoes  Brandeto  and  Stone,  of  the  United 
States  Supreme  Coxirt.  who.  to  a  recent  opinion,  declared  tos«: 

"The  pe(x>le  of  ths  United  States  are  now  confronted  with  an 
emergencymore  serious  than  war.  Misery  to  widespread,  to  a  tlms. 
not  ot  scarcity,  but  of  overabundance.  Some  people  believe  that 
the  existing  conditions  threaten  even  the  stablUty  of  ths  capital- 
Mr  ^ml  M  Mamr,  of  Tfy><TTt*n  Bros.,  bankers.  New  York,  an 
authority  on  economic  subjects,  and  who  recenUy  addressed  the 
institute,  ooncludee  that: 

"  Capitalism  to  \inquestlonably  on  trial.  Nons  of  \u  who  ars 
adTO<»tes  of  capitalism  can  llghUy  disregard  the  disaster  that  has 
hefallsn  the  world.     •     •     •  ,.     _, 

**  •     •     •     Social  stability  to  endangered.    Western  civilization 
Is  in  a  tragic  condlUon."     (New  Roads  to  Prosperity,  pp.  viil.  3.) 
Dr  Nicholas  Murray  Butler,  president  of  Columbia  University,  to 
an  address  last  year  before  the  American  Club  to  Paris,  said: 

"I  can  see  nothing  either  to  the  causes  or  to  the  probable 
effects  of  the  present  economic  and  flnanrlal  situation  at  all  com- 
parable to  those  depressions  which  are  recalled  to  ths  American 
mtod  by  the  naming  of  the  years  1857.  187S.  1893.  or  1907.  •  •  • 
"Ths  period  through  which  we  are  passing  and  which  It  to  so 
dllBctilt  fully  to  explato  to  a  period  like  ths  faU  of  the  Eoman 
Empire,  like  the  Renalaaance.  like  the  beginning  of  the  poUtical 
and  social  rerolutlons  In  England  and  to  France  In  the  aeven- 
tMOth  and  eightssnth  oenturtss.  •  •  •  It  certainly  resembles 
them    to    Its    epoch-marking    charactsr."      (America   Facse    the 

Vuture.  pp.  11-lS.) 

David  Uoyd  Oeorgs.  from  a  long  llfs  of  public  action  and 
iH-^wv^"**^  expsrtsnos,  both  to  war  and  psaos.  bsgtos  hto  latest 
book  to  part  by  saying  that — 

"  Words  such  as  *  disaster,'  *  ruin.'  '  catastrophs,'    •     •     •    now 
Dotot  to  ths  bankruptcy  of  great  nations.     •     •     •     to    CH»tal- 
tam  bewildered  and  impotent  amid  ths  devssUtlon  of  ths  todus- 
trlal and  financial  system  it  has  set  up  but  failed  to  control. 
(Truth  About  Beparatlons  and  War  Debts,  p.  1.) 

President  Glenn  Prank,  of  ths  University  of  Wtooonsto.  to  hto 
recent  work.  Thunder  and  Dawn  (p.  178).  quotes  MonUguNor- 
man,  goremor  of  ths  Bank  of  England,  as  he  watched  western 
<!««»»««  and  western  todustry  flounder  toward  crtols.  ss  writing 
^^ent  Moret,  governor  of  the  Bank  of  France,  that  -  unlsss 
drastic  measures  are  taken  to  savs  it.  the  capitalistic  system 
throughout  the  dvlliced  world  wttl  bs  wrecked  wlthto  a  Tear.  I 
should  liks  thto  prediction  to  be  filed  for  future  reference. 

Sir  Arthur  Salter,  former  director  of  the  economic  and  Itoanoe 
•action  of  the  League  of  Nations,  warns  us  that— 

"U  ws  ars  to  sTold  a  period  of  misery  and  disruption  which 
may  thiMtsn  ths  fabric  of  our  pressnt  clvillaaUon.  we  nssd  a 
renewsd  effort  of  searching  analysto  and  co"S^"'«  "'S™,  ^ 
mir  w^strnm  world"  (Recovery:  The  Second  Ktfort.  pp.  e-w.) 
**Va«!S  SS:  anJtSSVlt toh  pubUctet  and  financial  author- 
tty  ot  outstanding  rank,  dsdarss  that    ■ 


"  Ths  Tgi«Mwg  attuatlon  to  without  preosdent.  •  •  *  It  to  a 
irreat  catstrophs  that  can  not  be  oreroome  without  the  ooopwaUon 
rf  an  nations,  great  and  smalL  •  •  •  !*«•»«*  *^  ^?T*JSl,* 
•In^s  nation  that  to  tovolved;  tt  to  ths  wrsek  of  a  world.  Unl- 
veraal  bankruptcy  aocompanisd  by  «»^'«^.»*T?:?*»?5J^iPi*2! 
to  jeopartly  not  msraly  clvfltoaUon  but  lite  Iteslf."  (Ths  Way  to 
Recovery,  p.  169.)  

These  ciutlons  reprssent  an  ezodlent  cross  section  of  prssent- 
day  opinion  on  the  part  of  thoss  best  fitted  to  pass  Jtidgmsnt. 
They  Indicate  condrislvely  the  menacing  character  of  ths  prssnxt 
slt\iatlbn  and  ths  Immediate  need  for  oonstructlTe  govemmeotal 
action.  They  could  bs  fortlflsd  by  Innumerable  Illustrations  of 
ths  evlto  already  up<m  us— a  quarter  or  more  of  our  working 
population  to  complets  idleness,  the  degradation  of  mim<»s  of 
American  famlllea.  the  faUurs  of  relief  msasurss.  the  vlrtualbank- 
ruDtcy  of  many  communitlss.  svidsnoes  of  acute  social  unres*.  ths 
nowth  <rf  communistic  ideas  and  radical  rsvtdutkmary  mors- 
menU.  and  the  deadening  fear  which  to  gripping  a  large  portion  of 
our  population. 

It  to  unnecessary  to  slaborato.  however,  on  "Pfc^  "*^^"«^ 
of  theee  pressnt  svUs.  Howsvsr  tsrrtbls,  they  mlgjit  be  wsathsred 
by  the  usual  relief  means  If  they  were  no  more  than  tbs  «»sults 
of  what  to  ths  past  might  havs  been  referred  to  as  an  ordinary 
business  depr^slST  But  it  to  clear  that  thto  to  no  ordinary  d^trss- 
slon     It  to  a  eatastniphs.  marking  the  end  of  an  epoch  and  ons 

"Sr^n'^^^JT'bSSSiwn  bs  a^ertedt    Osrt^y  not  by 

relief  measures,  however  excsUent  to  ««««^^- ,,SS!!^L  ^ 
by  mere  waiting.  We  nssd  new  Idsss  and  ths  wlllingness  to  toy 
new  and  possibly  heroic  measures.  Ths  American  capitslisUo 
todvisS  Erflin.:lal  organisation  to  threjjtsnjd  by  a  ooltogj. 
wlthto  and  by  Russian  communism  from  without,  and  requirss 
sound  but  enlightensd  guidance  and  direction.  Unlsss  we  c» 
Srow  off  the  old  le«letshlp  and  subsUtute  for  It  men  <>»  /l^on 
and  understanding,  who  will  adjust  our  eatotlng  •oooomlc  and 
poUtical  insUtuUons  to  ths  new  r«iuirsments  o*,  »^"^'.  ^M" 
Smlty.  and  democracy,  we  may  bs  forosd  ulWmatoly  to  "^alathe 
transition  to  a  new  era  thiough  todsscrtoabls  human  suffering 
and  property  losses, 

coNDrnoNS  nr  aioaic*  urn  wirwotrr  reacBWirr 
Ths  most  significant  fact  which  confronts  us  to-day  to  Axnerlca 
to  that  there  are  certato  fundamental  aspects  of  ^ths  preerot  de- 
pression which  are  unique,  and  which  differentiate  «^m  »" 
the  panics  and  depressions  which  ^^•V^?',^^  ♦^k^ST 
depressions  in  ths  past,  such  as  thoss  irtilch  foUowed  the  break- 
downs of  1878  and  1898,  hare  odcurred  only  when  apprehension 
extoted  as  to  the  matotenance  of  a  Ko^**^/*^"^,,;^'  P?^rm^^ 
In  other  eases.  then>  wss  always  present  ths  possibility  «BAtgood 
agricultural  crops  attended  by  profitable  prices,  or.  ths  oorrectlmi 
S^e  adven«r  condition  abroad,  such  as  the  ^«™^«»"?^,?L^ 
Napoleonic  and  other  wars  In  the  early  part  at  «»  ,?|»f*^°*>» 
century:  the  recovery  from  the  widespread  «Usast«r  following  ths 
Baring  failure  to  England  to  1890;  or,  ths  derelopmrat  of  new 
toduB&ies  or  hitherto  unszploitwi  resources  to  ths  United  States— 
these  factors  and  grounds  of  hops  always  existed  in  farm»  years. 
Even  as  recenUy  as  ths  1907  coUspss.  an  •f^^^lJ^J^^^SLl 
year  Uter  made  a  quick  turn  toward  normal  conditions  posslhia. 
knd  the  reoorery  from  Inflation  and  prosteation  of  In^ustey  ^ 
1981  was  rendered  possible  by  a  postwar  building  ■bOTtage.  to- 
gether with  an  unusual  demsnd  for  credit  and  commoflitMis  zor 
postwar  rehabUiUtlon  abrf>ad.       _^      __,  _.  .     .     ,^„^t^^ 

Actual  and  potenthJ  canedty  of  most  of  our  basic  Industries. 
however,  have  been  developed  slnee  ths  war  far  ^*'>T«^,°^J^ 
mal  rsqutesmenU.  As  to  ths  possibUlty  of  an  outlst  to  Jtoral^ 
markets,  ws  ars  confrontsd  with  abnormal  condlttons,  ansnds« 
by  poUtical.  industrial,  and  commercial  ,^i»«»o?«i"S™.  •Jf„*^ 
normal  consumption  throughout  ths  world.  Probably  half  the 
world  slnoe  1939  has  been  or  to  torn  Mundsr  by  «»'*J^'f*%«;fJ3 
political  and  economic  rsTolt— as  to  India,  China,  and  Oe^al 
and  South  America.  Other  great  natlona.  as  England  and  «*r- 
many.  are  to  the  throes  of  industrial  depression  and  on  ths 
of  financial  ooUapes.  Our  only  opportunity  for  trsds  eape 
abroad  obrtously  lies  to  Russia,  but  there  doss  no*  ■•««J»^ 
any  prospect  at  the  present  time  of  Russian  recognition  ui^tta* 
posBlbSStTof  exploltitton  of  ths  untold  posslbUlttss  of  Busalaa 
marksts. 
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If  It  were  not  for  the  possibility  of  restoring  normal  ooodMona 
wlthto  our  own  borders,  our  situation  ss  to  production  ^^»»- 
ployment  would  be  todeed  hopeless.  It  would  bs  eteallsr  to 
What  which  began  to  England  after  ths  wsr  snd  conttoussto 
the  present  day.  As  It  to.  however,  90  per  centofojir  ^o^«»^ 
when  we  are  operating  on  a  normal  baste,  to  domssue.  i^ss  waa 
10  per  cent  of  ths  total  normal  outlst  for  our  produetals  m 
foreign  markets.  In  contrast.  Orsat  Brttato  to  dspwidsiBt  jm 
foreign  msrksU.  and  bs<muss  of  this  fact  **;;rj»2!!J»S? 
to  lin  hsisslf  out  of  ths  depression  and  ths  unemptoymaBS 
was  toauguratsd  by  post-war  dtolocatlons  to  ber  f or^ 
The  sams  situa«on  to  a  less  degree  to  also  charactsrtstle  of 
many.   Francs,   and   other  Europsan  oountrtos. 

Fortunatsly.  to  normal  tlmss  '^.^  »»  ~-!^;^ 
If.  whsn  ws  ars  operating  normally  to  the  pnited 
poptilation  oonsumss  mors  than  90  per  ««•  o*^ 
ITa  whols.  of  our  minss.  mills,  farm^  and  ^etortsa. 
have  been  the  oaiisss  of  our  todustrlal  ««*  to"*****^     . 
of  ths  inability  of  40  psr  <*»»  «  "Jf*  «*  **"  ■*"■**•  •* 
present  tlms  to  earn  a  wrlBg.  and  of  %b» 
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,  ^*-»  !♦«♦«-«  *n<l  iBdMerlbiMe  •nff wring  wnong  our  people  dur- 
of  dMtltutton  and  ^""J^,  ^^  ^^er  this  question  prop- 

economic  recovery.  ^^ 

HOW    TH«    B«P««8S10H    D»V«LOFK» 

SSiSteJlTThe   attempt  to  rlvlvlfy  trade   and  indutry   and  to 
;2Sif  piS.pSlty  to  th";  country,  but  tHis  proc*dune  w-^thout 
•neMM      As  a  consequence,  in  the  beginning  of  1923    It  ^  »^ 
JSStod  by  r  Sw  ind  nwllcal  change  in  industrial   and  com- 

"^^1^^  £?w*Ittltude  wa.  inaugurated  by  a  g^oup  of  public  offl^ 
cl^anrindSrlallsts  who  took  !««"«  with  tho«.  ^»^o  ^ J^^^^P^^S 
the  fallacious  program  after  the  1920  collapse  of  a  jeturn  to 
noraalcy  ••  In  thrsense  of  a  deflation  of  wage,  and  prices  to  a 
S«^  tevel  rSe  country  was  urged  to  get  its  "^md  away  from 
EK  nJtton  that  "  pre-war  wages  and  »tandard.„of  liv^.  , «  weU 
•8  ▼olume  of  business,  would  then  be  normal.  Normalcy.  It'WM 
"aSei  "?«>uld  be  a  vastly  higher  and  «<>"  "'"^/^^^^  '^^^ 
•rd  i^an  1913  "  The  leaders  of  the  new  order,  therefore,  advo- 
Si^^  riiilna^Sn  of  waste  from  Industry,  the  rtand^rd^- 
SoTof  output,  and  the  increased  use  of  P«:^»°f«  J?J*!^ 
SSss-produrtlon  methods  and  to  reduce  labor  and  oth«  eort. 
S^rSdSrUon^  Under  these  condttlona.  It  w»  claimjed  that 
SLTSd-S^  rate,  might  be  indetermlnmtely  ^^f^'^^J^^ 
MsSdud*  of  llYinf  developed,  and.  at  the  •*»«*,^v,*»J^»^ 
SJS^Borte.  ae  wrt!  ••  price,  to  conmnner..  reduced,  and  generous 

numln.  of  profit,  for  indnrtrr  maintained.        ..^^   «# 

aT  Uie  rmult  ot  these  revoHrtionary  raggeetlon.  a  P«rtod jrf 
««nL2S«Sd  Vroeowtty  wae  begun  «nd  developed.  Indurtrtal 
2SS2rtSf^nK32r  -  ^rell^T^wMU  of  labor  orwanl«tlon.. 
•^MBted  Oila  new  and  enlightened  and  far-sectng  attltode  ae  to 
;SSSui>?ll^  rSew^t^ustrial  revolution  wa.  tbu.  inaugu- 
StodmtK  United  8t*t«.  which  became  ««» .P^*' ,^^£« 
5SSx0d  wM  In  lie  signlflcance  It  outrivaled  the  elghteenth- 
23t^  iSJSrtrl^  revolLtloa  in  Great  BriUln.  when  irt««m 
JJw«  walTflrrtappl^  to  new  mechanical  invention,  and  the 
factory  system  created.  

THB   FAILUU   OT  TK«  .0-CAIX»   >r«W   BA,    1»«»-1»«» 

All  would  have  been  well  had  our  Uidustrlal  and  financial  ie»der- 
.hlD^  nSde  their  practices  conform  to  their  widely  proclaimed 
SSrlSrSd^lndp^  But  the  hope  of  a  new  Industrial  regime 
S  whlThThe  Sin.  rt  capital  would  be  unparalleled  and  the  welfare 
S  h5m«i?y  Sould  attata  to  unpr««lent«l  heights  was  d«troyed 
tov  a  Sort-ilghted.  and  as  It  turned  out  to  be.  a  misguided  desire 
S  l^edlato  pttrflts.  This  was  due  primarily  to  the  so-called 
SWSSS  S^ESTor  those  flnanclaUy  responsible  for  the  contajol 
S   mdustiT,   who   refused   to   adhere   to    and    actually   apply   the 

for   individual   industries  or  for  the  coordinated   acUvity  of   all 

*"8SSJ?"prlow  were  reduced.  bHnglng  a  gain  in  real  ineome.  but 
not  to  the  extent  which  might  have  been  done. 

Third  wages  and  salaried  were  not  advanced  commensurately 
With  lower  ^jsts  and  not  in  accordance  with  producUve  perform- 
ance of  the  working  forces  or  consumption  demand.. 

Ptourth.  hours  were  not  reduced  to  offset  mechanical  din>lace- 
ments  and  reduced  employment.  ^     *.  .« 

Finally  a  too  large  and  unjustifiable  proportion  of  output  in 
thrughtof  object  wee  sought-an  Increase  In  ma«  purchasing 
Sd  c?nmimlng  ^wer  as  a  condition  to  mass  Industrial  operations 
and  performance — was  reserved  for  profits. 

Disaster  as  the  result  of  this  shortsighted  policy  was  in  the 
course  of  time.  Inevitable;  but  for  wveral  years  •^^^^H^^"^^ 
were  amazing.  Old  industries  were  expanded  and  new  ■upple- 
-  mentary  In^S^les  and  services  were  developed  and  absorbed  the 
employ^  displaced  by  technological  l°»^v«"f  °*»^^„  *^t  ^^ 
basic  industrlil  undertakings.  Late  In  1927  "?^<»J^^  *^*  *J^X 
part  of  1928.  however,  portents  of  evil  appeared  to  disturb  ttil. 
SSden  age.  becr.«»d  todurtrlal  and  commerioal  artlvity  produced 
•  high  degree  of  unemployment,  followed  for  a  Ume  during  the 
winter  oT^aV-aa  by  very  acute  oondiUons  In  many  Industrial  and 
oo^rclal  centers.  The  mort  coMcrvaUve  eatl  mate,  were  that  a 
maximum  of  4.000.000  workers  were  unemployed  during  this 
nerlod  The  before-unknown  phenomenon  appeared  and  con- 
itanUy  grew  In  extent  of  larger  and  larger  numbers  of  unem- 
Btoyed  without  any  work  or  opportunltle.  for  work  existing  side 
by  rtde  with  their  more  fortunate  associatee  who  xm^»A  em- 
Jfoye?  aV  high  rates  of  compensation.  Pa,  ro^U  -{^^J^^ 
aiMd  along  with  the  hitherto  large  volume  of  proflto.  In  October. 
1»»  it  wa.  estimated  that  at  least  2.600.000  persons  were  already 
out  of  work  becauiw  of  technological  dlaplaoementa. 

Tax  mTotac-MAMMrt  ooixapsb  akd  uqutoatiok 

The  productive  gains  from  the  new  Indtistrial  revolution,  which 
•vowwUy  were  to  be  used  in  the  payment  of  higher  wage,  and 
ealartea  for  the  purpose  of  Increaelng  consumer  demand  Mio  mwn- 
talnlnc  prosperity  at  a  constantly  accelerated  rate,  wwe  thu. 
diverted  and  Absorbed  into  corporation  income.  Industry  and 
cooxmeree.  therefore.  In  the  abeenoe  of  shorter  hours  and  hlgber 


waK«i  and  .aUrle..  wa.  unable  to  take  care  of  employee.  dlq>laced 
by  mech»nli»tlon  and  other  improvement.^^  .^,--u»rt  m 

M^ver  the  improper  and  excessive  proflU  which  •o^y^  In 
mSSS^  ind  uS&  S>oraUons  were  capifU«d  by  UiT^tinent 
baSSs  on  the  theory  that  they  would  ^^f^^' ^""^ 
securities  thus  issued  became  during  the  period  1»«^  *f  *  *»^ 
fo*  the  most  Inordinate  and  insane  speculative  ™?r«°^«?i,™  J^ 
iSitor?  3  the  country.  When  Industry  continued  to  low  dovm 
taJ^v  19M  due  to  the  fact  that  employment  and  consumer 
SirSZiii  ?iw«  hS  tSt  been  maintained  «.  was  ^  orguial 
SndSstar^lnK  through  shorter  hours  of  work  and  higher  rate,  of 
wmSSSuS  Sgh^  capitallMri  security  value,  ^"'^dno  longer 
S  iKSSS^.  &  October.  1929.  as  everyone  knovrs^s^-market 
JpecuSlve  values  collapsed  and  flctiUou.  values  dl«ippeared. 
THS  saNKxas  rrxxT  aw  avauikchb  or  o«n.ATiow 

This  wa.  distressing  enough  In  Itself  had  It  been  permitted  to 
.t^t  "l-^SnV.  But  it  was  not.  Our  leading  banker.  .^ 
inJnSerTnot  only  destroyed  the  »>l"^ng  prosit,  rt:  a  i^e^ 
for  industry  and  humanity  by  refusing  during  the  P^r^od  "^"J« 
to  abide  l^tt^  constructive  program  as  originally  *^^''^^^^}^ 
JSrther^Se  after  dlvertlng^and  -P'^^^^'^a'SJd  iS^SSnT  to^ 
should  have  gone  to  wage  and  salary  workers  and  ■^'f^aJSr 
mense  profits  from  the  securities  thus  P^^^*^' **^J??S7«  nS 
1929  supplemented  their  previous  misguided  '^.^^^^^^ 
cedure  by  the  addition  of  another  fundamental  wro'  to  thetr 
p^JSSis  procedure.    In  other  words,  when  the  stock-marfcetCT-J 

Sme  the  banker,  precipitated  an  '▼J^^^*'^'  «*  «f?f^^**S 
wWch  finally  pa«!d  from  their  control,  and  ^'^ich  now  in  «• 
nSSS  of  oiniSvatlve  observers,  threatens  to  (tertroy  ^»J?n^ 
?Silshed   economic   and   poUtlcal   Inatitutlon.  of   the   American 

^liie  Utter  part  afl»»  tnflated  nnd  fl««Sf^  •^^'J^S 
reif-eJute  vahi^hould  undoubtedly  have  been  ^^^^  JJ^ 
eMTMtrs  and  salaried  worker.,  and  Indiwtry  »««'*jJ^«''TTJ';***»**S 
nothave  been  deflated  because  they  »»^  «^  J^»^!*l^ 
Jitter  of  fact,  during  preceding  jt^  S^!!^^^  inT^Si 
decline  in  price.,  and  wage,  and  wdary  •^;»n«f^„«J^f»  if'L^ 
Seen  very  iterate.  But  those  in  control  «<  o«r  IndurtrU^finan- 
STl.  and  credit  re«>urce.,  taking  their  cue  fromwhatthg  con- 
.idered  .Unllar  industrial  breakdown.  In  «^  P^'  <*t^  ?J^ 
condition  of  revival  reduction,  in  wage.,  miarim.  and  P^-^^J^ 
ttTinevlUble  re«ilt  that  the  demand  lor  good,  was  ^^er  de- 
S«J^,  operating  force,  were  draatlcally  ^^'^•^■^'^1^^^ 
iS^pirty  loie.  grew  by  leap,  and  bound.,  and  the  critical 
situation  a.  we  have  It  to-day  wa.  precipitated. 


BMSaOBIICT 
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By  the  close  of  the  year  1931  it  ^.•.'«*»^,"^*  ^"^^5? 
mesiures  murt  be  taken  to  check  the  •^M^nf^e  °l***^!.*f^  ♦*  )? 
had  thus  been  unwisely  predplteted  and  which  threatened  to  de- 
bS^v  everything  in  its  path.  A  threefold  plan  of  emergency  ac- 
SS^^^^enSIre  formlilated,  which  Congree.  q"»<="y  2?°^"^ 
in  authorizing.     The  policie.  proposed  and  put  Into  effect  were.  a. 

'"l!* llie  organlxation  by  the  banks  of  the  National  Credit  Corpo- 

"""^The  revival  of  the  former  War  Finance  Corporation  under 
the  misnomer  of  the  Reconstruction  Finance  Corporation. 

8    The  passage  of  the  Olass-SteagaU  banking  bill.  .^     .       ^ 

In  ADrlf  1932.  the  further  effort  was  made  to  improve  the  bank- 
ing situation,  or  to  enable  the  bank,  to  pay  their  debts  to  «iCh 
other  and  to  attain  a  position  where  they  could  extend  credit  to 
worthy  business  undertakings  by  having  the  reserve  banks  adopt 
a  policy  of  open-market  operations  providing  for  the  purchaM^ 
approximately   1100.000,000   of    Government   securities   each   wett 
fSr  a  period  of  six  week,  or  longer.    All  efforts  to  revive  huslUM. 
through    credit   and    currency   inflation,    however,    having   faUed. 
recenUy  committees  composed  of  bankers  and  bu«lne»  xnen  in 
the  different  Federal  reeerve  districts  have  been  organized  to  dl»- 
cover.  If  possible,  productive  and  stimulating  xises  for  credits. 
KOTHiKO  coNwraucmm  roa  HrrMAWirr  has  s^at  aocoisrusasa 
The  beneficial  effect  of  theee  mearare..  however,  ha.  been  merely 
nalllative   and    conserving   or    entirely    negative.     The   widespread 
imd  tmprecodented  epidemic  of  bank  failure,  has  been  checked. 
•MMUKh  there  .tUl  exist,  great  apprehension  that  It  may  preaK 
forth  again  in  a  critical  form  by  the  coming  autiunn.     Thl.  re- 
duction  in  bank   wapenelona  ha.   undoubtedly   prevented   addi- 
tional lumnr  to  savings  and  other  depositors  and  to  stockholders. 
Hoarding   by   Indlvldtials  and   corporations  ha.  also  to   some  ex- 
tent been  arrerted  although  by  no  means  cured.    Railroad  bond 
maturities  have  ttiu.  far  been  taken  care  at  and  the  rewrve.  or 
life-insurance  companies  protected. 

The  open-market  operatlona  ct  the  Federal  reserve  banks  up  to 
the  present  time  have  had  no  appreciable  effect.  Moreover,  no 
expansion  of  bank  credit  can  be  expected  untU  bankers  have 
K>me  better  ba.1.  of  burtnew  rtabllity  and  performance  u^ 
which  to  base  their  JudgmenU.  To  anticipate  anything  «• 
would  be  equivalent  to  thinking  that  bankers.  becauM  of  the 
accumulation  of  idle  funds,  would  stimulate  business  expannon 
by  taking  the  risk  of  making  bad  loans.  Neither  can  buslneaa  be 
expected  to  borrow  in  a  period  of  tincertalntle.  a.  to  price,  and 
operating  poMlbilitlee.  ^^ 

The  net  result  of  our  emergency  poltcle..  therefore,  ha.  h*^ 
merely  to  .top  property  losMS.  perhap.  only  temporarUy.  and 
in  general  to  cushion  down  the  devastating  effect.  o<  a  tragM 
and  Indefenelble  policy  of  deflation. 
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m  the  meantime,  nothing  by  way  of  »«»»«*f?*^^*?«L^"^^ 
accomplished.  On  the  contrary,  the  volume  of  unemployment 
ha.  steadfly  Increased.  The  Indescribable  human  ^effects  of 
Senatlon  and  depression  have  been  unchecked  except  '«•  Prl^« 
Dhllanthropy  and  the  inadequate  reUef  extended  from  the  pubUc 
£*JSrl«  of  SUtes  and  municipalltle..  Even  these  »ourc«i  of 
SS^lt  is  now  generally  conceded,  have  been  pracUc^^^^- 
haurted.  although  the  need  U  greater  than  ever  before.  De«pe»- 
iirhS  thus  l^n  engendered  among  aU  cla«e.  and  constitute. 

'  StJS'nTtSir'p^nt  month  a  Federal  '•"«^»«^"ti"nS? 
coSSerld   by  "the   Congrees.     In    the   ^^^^V?'   «"f^,,SSS' 
however    this  action  conaUtutes  merely  a  gesture  of  "flP^'f^*??- 
^S^  the  ««ion  of  CongTe«i  which  has  Just  clowd  unremlt- 
tlM^ff^  have  also  been  made  to  authorize  large  ouUaya  for 
iSflilwLm  order  to  open  immediate  fields  of  e«»Plo5™«^i J" 
EJffertnT  t^umanity.      No  Access    was    attained,    however     unttA 
I^vSal   weeks   ago.   when   a   small   program   for  public   worJ"  to 
^e^ou^t   of   g«)0.000.000   was   »"thorlzed   accomp^led   by^a 
further  authorization   of  $1,500,000,000   of  credits  to  the   Re^ 
struction    Finance    Corporation    to    be    used    for    ■o-c*"«*„,"?t!: 
fSjSat^VoJects.     Aisuch  undertaking,  must  n«f«,b«  P"b"c 
i  semlpuhllc  in  character,  the  prospect  of  any  «»"7  'J^f '^J^ 
Swt  on  industry  and  employment  U  not  e°«>"r»elnf •     It  wlU 
S    impoesmie   fti    the    Government,    although    a^ithorized    in    a 
SSnltSlway.    to    make    extensive    constructive    loa°».,^    P*^^ 
JSdertak^.    It  would  be  immediately  confronted  ^  th  the  im- 
^Me  ^blem   of   discriminating   between   co^P*""'*  ^**^ 
JSJm^    E^    commltmenu    would    in    these  ,f^c^J?^*°^   Jj 
^DOMlble      Moreover,   private   enterprises,   unlew   there   can   b. 
£ESSS>*of  ISSty  of^rlce..  will  not  «,n«^t  ^^^°^i.J^ 
of  course,  the  Government  would  protect  them  against  loe.  irom 

price  fiuctuatlona.  _jaxmt 

xMMxmATs  «nr««J«i«irrAi,  coirr«oi.  or  xrnnvwftKt  ''**^J*™**" 
unfortunately,  through  lack  of  heart  «1««7!S";  *S2r!!  'S^ 
etruct^  action  to  otfSet  deflaUon  ha.  been  m  ^*>°*J^^l^  JZ^ 

J^^Si^te  loSSXhelp  rtart  ,the  wheeU  rtT  I«diW  J^^S.^ 
hten  fundamental  and  radical  action  is  «><»»  •*>*»»I"fy  4^!S!taw« 

Bs^  •^rto°^*°%s'^rr;5:iv"e^?n;s,s9-^ 

Si'o^S^SU^SrjoS^^SSSi  iSflni  action  of  t^U  kind  and.  If  It 
Soea  It  should  be  reconvened  for  the  purpose  of  doing  •o..^^. 
without  governmental  control,  and  a  careful  plan  of  mdurtilal 
anlSSie^JS  ?Sumptlon  and  expansion,  neither  can  a  ^Ic- 
S.rks  program  or  any  other  plan,  with  or  without  the  "t^n^ 
^governmental  credits,  be  now  expected  t°  Jf'f*  ,^"^/^^ 

JSjrir^e  •Si^SSSS^if  ^iJrcSiir2xS?niS^  toThST'^ 

SSJS-^^U  ^?hSurt?is^c^St^ct?ve'lctTo"n  ^^ill"^^^^^^^ 
i^n^e^oS^pllllative  followed  by  further  los«».  alt*r  which 

"^u'S'Sd^Sc'SriS^i^'^ve  purchasing  POwer jmd  coo- 
fldii«  ^SSSid  m  order  to  break  the  depression.  Already  rtnce 
??M^  havelost  through  unemployment  and  wage  and  .alary 
iSit^n  tSrenSmous  sum  of  at  least  »30.000.000.000  in  purchw- 
S^wer  cSmSnsurate  losses  have  also  been  Incurred  in  the 
SL^SSnce^OT^uctlon  of  other  forma  of  income,  probably 
fi^?mt!^  to  iSothCT^.000.000.000  loss  in  purchasing  power  over 
amounting  to  anov^  T^>tal  lowes  from  deflaUon  have  been  ertl- 
^\^SraTg?lS!(JK:^.(KJ?^  SS  ^-  the  coat  to  us  of  the 
^S^i^  therefore,  that  to  recover  we  must  restore  basic  pur- 

^^^•'J^  ""Vo^r^'h.^^  J^nfi^dl^'in^  rc^'um? 
Sr  STt'^drTaraTSrimSSroperatio^^^^^^^^^        - 

^^*^-  'e^ch';'p?c:^"u^  ^mrSr^iSe'S  ^mfe  to?  JSe 
l^  7^'^oiJi  oSr  cr^^Tm^n^  In  normal  working  order  and 
S^d^tJSS^l^SeS  to  o^^mTthelr  fears  and  expand  opera- 
SnT^^oS^  the  ends,  therefore,  the  «t«nslon  of  gov- 
S?S;nS  JSltfi  must  be  condiUoned  upon  a  planned  and  stable 

•*°f"^'SJSvlHST^2^    there  is  not  at  present  any  addl- 

to  w£*  STey^^el^ihey  will  consUtute  an  added  safeguarxl  to 

•■""J^XJSSS'uade.  however,  as  has  already  been  pointed  out. 
•.^S^^^pS^ntoT^  total  consumption.  If  we  can  re- 
SoSrS^LS  Snfl^ence  and  stability  at  borne  the  pathway  to 
SSp^  wlU  be  quick  and  easy  of  accomplishment.    This  can  be 

S^H-SL'lSern^^roTd^"^^^^^  Purpoe- 

*^"J  '2  S;?orJS:^',^-SS?stabllI»atlon  board. 

^JS  SSSSuoS*£rd^SS£l^  authorized  al«,  to  appoint 
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nibsldlary  board,  for  aU  the  baate  todurtrle^  ««h  ••^^,«~* 
steel  manufacturing,  coal,  oil,  textUes.  etc.  The  ^^^J",  *?[: 
ganlzaUon  adopted  by  the  farmer  War  Indurtrie.  Board  may  be 

used  as  a  modeL 

mrrns  ov  iVAanjaanoM  aoaas 

The  duty  of  the  stabUUsatlon  board  would  be.  with  *be  advice 

and  assistance  of  the  economic  council,  to  establish  production 
Mhedules  for  our  basic  industries  and  to  correlate  their  operation. 
This  co\ild  be  done  conservatively  at  first  by  smaU  advances  over 
existing  Indices  and  graduaUy  increased  and  more  men  put  to 
work  as  the  Industrial  organization  got  under  way.  By  way  oi 
Illustration.  Iron  and  eteel  manufacturing,  one  of  our  key  indus- 
tries. Is  now  operating  on  a  ivoductlon  scale  of  only  about  18  per 

cent  of  normal.  .„..^- 

The  economic  councU  and  stabilization  board,  after  a  .tffvey 
of  the  relaUon  of  other  hnportant  Indurtrles  to  steel  manufactur- 
ing, such  as  ooal.  automobUes.  building  coiistrucUon.  railroad 
equipment,  eto.,  could  raise  the  production  of  the  mills  and 
fimutces  20  per  cent  and  those  of  coal.  automobUes.  buUding.  etc, 
according  to  their  normal  ratio  to  steel  manufacturing,  and  thu. 
begin  operations.  As  expansion  got  imder  way  and  the  Influence 
of  the  purchasing  power  from  restored  pay  rolls  began  to  be  leit. 
production  schedules  of  steel  manufactxiring  and  other  planta 
could  be  again  ral«d.  and  »  on,  untU  confidence  and  proeperou. 
conditions  would  be  restored. 

All  corpOTatlons,  either  public  or  private,  and  aU  P«*ons  and 
Arms  engaged  In  commerce  and  Industry,  In  order  to  partlclpateln 
the  program  thus  Inaugurated  and  to  have  the  advantage  of  Fed- 
eral credit,  would  be  required  to  take  out  a  licenw  fnwn  the 
emergency  rtabUlzation  corporation.  Power  to  enforce  thi.  re- 
SSSSent  should  be  made  available  by  <*•  a<J'*'^S^ii  ^SS 
of  credit.  Nauonal  bank,  and  the  Reoonrtructlon  «»;»»  ^^^ 
ration  or  any  other  governmental  financial  ••«»c^lnoth«r  word^ 
should  be  prohibited  from  making  loan,  to  any  oorpcratlon..  flrma. 
or  individual  concern,  which  did  ^J?^^  jT^tS^S^l^^ 

Thl.  eourw  of  procedure  a.  to  indtwtrial  .ad  "wnjof^  "J'^*^ 
tlon.  would  not  be  baMd  on  arbitrary  got  emment^  •^J«5iu>d 


Orderly  prooMlur* 
InduMrlal   grou 


would  come  mwi  Indurtry  lt.elf.  Different  Indurtrtat  poupa, 
through  their  MMelatlon.  and  inirtltute..  a.  in  the  i^  P«»PO«« 
rSSSS  by  President  Swope  of  the  General  ^^^^S^-  ^^SSiS 
brought  into  conference,  and  price  and  production  Khedulw 
worked  out  through  common  counieL  The  govermnental  •tawu- 
Stio^  board  would  act  only  a.  an  ultimate  "«,P^,  •»^«»2S: 
nating  agency.     Complaints  should  be  freely  and  putolUdj  heard. 

whether  from  consxuners  or  producer..  

The  rtabUlzatlon  board  should  also  be  given  poww  to  exclude 
foreign  importations  which  interfered  with  the  domestic  program. 
In  addition  to  the  fact  that  thl.  plan  of  reconstruction  and 
revlvJ  is  the  only  sound  course  to  take.  It  wiU  alM  eliminate 
the  necessity  for  huge  bond  issues  and  «tr»««»l»^^  ^^^^^ 
Moreover,  it  should  be  borne  in  mind  that,  should  we  adopt  other 
temporizing  measures  to  start  business  resumption,  we  shaU 
eventually  be  compelled  to  take  the  course  of  sttoblllzatlon  and 
?^toritlon  Which  has  been  outlined.  It  l.  abwlutoly  eewntlal 
to  an  orderly  retrirn  to  prosperity  and  to  the  maintenance  of 
Ktahilltv  in  emolovment  and  business  activities.  It  Is  the  only 
B^undVucy^^  Which  our  banking  and  credit  machinery 
can  be^ln  brought  effectively  Into  play.  After  a  short  period 
SoSrauJn  along  these  lines,  it  would  probably  be  unnece^^ 
for  the  Reconstruction  Finance  Corporation  to  make  furtoer 
loans  a.  there  would  be  a  sufficient  demonstration  of  succewful 
JS^oiroance  to  cause  the  banks  to  desire  to  compete  with  each 

other  in  extending  credit.  ^^ 

Our  basic  Indxistries  are  now  without  power  to  control  pro- 
duction and  prices.  Without  such  power,  they  «an  not.  even  i«i- 
der  normal  conditions,  plan  properly  'or  continuity  and  stobiUza- 
tlon  of  operaUon.  Neither  can  they  under  present  condition,  of 
depr^lTid  extreme  llquldaUon  and  price  Auctuatton.  jitert 
Se^eels  of  Industry  again  revolving  unless  authority  to  com- 
SSe  an?  to  cooperate 'is  given  to  them.  General  legUOatlon^  iri^ 
as  I  have  sketohed.  must  therefore  be  enacted  by  Congre«.  so  that 
mduJ^  Mid  coiAmerce  may  have  an  opportunity  to  resume 
o^Sn.  and  attain  to  permanent  .table  prosperity.  Tr^e  «««^ 
SSonslttiay  then  be  formed,  corporate  mergers  brought  about. 
«cmSoSm>m  anti-trust  laws  granted,  and  Indurtry  given  au- 
thomy  to  control  production  and  maintain  prices  under  govem- 

""^^Jf  iSteiSrSon  of  the  Government  may  be  caUed  "IWendly 
oo^rauSr-  "supervision."  "control."  "regulation,;  or  by  any 
^«t«^*  whether  euphemistic  or  not.  The  significant  fart  U 
toat  su^actlon  Is  necessary.  Far-seeing  and  sincere  IndusttUl 
^iiS^nshS  luui  already  publicly  acknowledged  it  as  inejltaWe. 
Si^y^S^uLi  are  now 'pending  before  the  Congre-  with  thl. 

"^miaUsfHTuon  with  our  competitive  system,  and  the  dalm 
th?t^dustS^~uld  not  function  with  steblllty  and  success  under 
^  L^  S^lv  in  evidence  before  the  depression.  Many  «ig- 
L^tTo"sSoS|^thel?nS^  national  planning  and  stabUiraUon 
of  ind^tri^  operations  have  also  been  put  forward  during  the 
^Lt  t^  v^  not  only  by  those  generaUy  regarded  as  Ubcrals 
^even  raSS.  SSt  ?rom  s^me  of  o^  mostconscrvatlve  b^^I^ 
^dTOUtl«a  leaders  as  Gerard  Swope  and  Owen  D.  Toung^  the 
Mid  P^"tif ~^'f"7^  t^,.  United  BUtes  Chamber  of  Commerce,  the 
S^!)^!!^  (SeS'SntriS.  of  America;  President  Nlchola. 
S^v  ?ulSf  ^ColumSa  University;   Paul  Marur.  member  of 

American  Federation  of  Labor,  and  othaca.     Kgi.i.non   »  nww 
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SSTtS*  model  for  the  rtablllaUtm  of  l^^**?'-  «2^-,^;J£y 
*^„  «Vti,r»i-ri«ource   industries.    It  was  and  la  now  gen«r«uy 

5!  ri^nid  SutS  •  rt»«>nabto  m*r.lnt  of  competition  to  to 
JSe^b^f'lnSre-Tand  that  todustrlal  •coompU^»«^  ^^ 
JutuK!  even  under  normal  condlUon..U  dependent  upon  rtablU- 
zaUon  and  oontrol  imder  Federal  auperrtolon 
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m  addition  to  a  poUcy  of  ,«t*t,llta^«onand2n  JJj  ^  ^u^_ 

there  are  alBO  <«rt^,"2PS*Pf^2Z«S^5^oJ^^»SS;  the 
perlence  has  demonstrated  to  be  n««""7  ^/^^v«iln«  in- 
ideals  and  aspirations  of  our  democraUc  and  self-governing  m 

•tltutions  can  be  realised.  ^^ «.w_  finAneial 

TrT  the  first  Dlace.  It  was  conceded  even  before  the  nnanraai 
K^kioln  t^  wis  ago  that  a  shorter  work  day  or  work  week 
2^S2Sli  to  ^^uSSeSmce  of  Industrial  stability  and  ooa- 
STul^™  SeSLSSSon^  industry  and  the  dl-pla^in^tof 
SS^r  by  mS^W^admade  It  manllert  that  to  "^' ^,  PJTSJ 
gro^ng  ^nSSoyment  to  the  face  of  lnc«»ased  P^;?^"^*^^ 

S^  opfJJ^^  /S^'SP^Zr-  to^^th^'Sn.'^.Sl  flc^ 

duclng  the  hours  of  work  per  day  or  per  ^^.™  f„  ^ntlsJ 
a  5-diy  work  week  should,  therefor*,  be  considered  an  essenuai 
part  of  an  emergency  "tablllsaUon  propam-  ^..^tmneA  todiis- 
Seoondlv  it  U  also  accepted  by  the  most  w^"**^****^/!—^ 
trSTSSSnliishlp  that  the^^rates  of  pay.  *»*^*?  T^J^^^TS? 
S"  led  wOTkCTsTmust  not  only  be  matotatoed  but  ''^?,*2S!gJ 
I^d  Si^roe  a^e  again  normally  f^r^^:^-^^^'^''^^ 
tocrea-kl  to  accordance  with  the  ^?*««S,g^.^'^?e  w££e 
trr  It  has  been  recognised.  In  other  words,  tnat  xne  ™«^^^ 
2d  masTFroductloTSethods  must  »>«^«fCompanled  by  r«tjjg 
tacreMeln  mass  purchasing  power,  or  otherwise  the  "^i^  "^SS  In 
^1  1  nrnr^^rrTf  ofoductlon  <»n  not  be  maintained.  Expressed  to 
Sher^"SSrt2s^;SS5iSon  means  a  ^^'^'^t^,'^^ 

i;r?in'?ritrsr?^eniiSo^^  ssLi'ic^^^ 

^^l^JTne^ntiM^l  condition  to  the  matotenance  of  profits 
and  the  continuity  of  todtistry. 

uxmxD  nr'"'**^^'  bajociho  ttnmb  rtotMU.  oohteol 
Third  It  is  esentlal.  in  order  to  prevent  bank  '•"«««,^.<* 
strTSSie^oi  SSre  lianklng  system,  that  '«  ?f .S'^ofJ^  SSl 
SE^l^as  soon  as  possible  providing  *°!;  .^^«  J^^JS^en^tolS 
■vstem  of  State  and  naUonal  banks,  and  the  •^'>""^"^1V?  *'t 
SJeTof  a  unified  system  of  commercial  banking  "^^«  ^«^ 

SSSd  i5so  be  authorised  to  establish  brmnches  irrespective  of 
^'SiilK  in  It-  development  ha.  not  ^^^V^^  ^J^. ^2 

SSeTt^mSSi  tTstaAd  up  against  abnormal  todxurtrlal  oomliUon.. 
So?  duanvstem  has  also  prevented  proper  supervision  and  devel- 
SSient  !S  iSlfl«tlon  knd  the  expansion  of  branch  bank  ng 
Sriil  enable  It  to  withstand  abnormal  conditions.  eUmlnate  the 
SSlo^Snt  tofluen«  of  investment  banking,  stop  the  existing 
SSSd^ncStration  of  credit  to  New  York  and  other  cities  and 
SbteTt  to  Stte-  serve  and  adjust  Itself  to  the  requirements  of 

commerce,  bustoess,  and  finance.  ^—^.n-  m^m%- 

Th«  Federal  Reserve  Board  is  now  on  record  as  offlclaUy  advo- 
caSnJ  toe^mSaTuon  of  oommerd*!  banking  under  naUonal 
eoDtroL  

rSDBBAI.   BBOUIATIOH    OF    IMVaSIMBMT    BAMKIWO 

FtoaUy.  and  no  consideration  Is  of  greater  significance  and  im- 
por^oe.  It  should  be  especlaUy  borne  to  mind  that  there  can  be 
Soi^  attatoment  of  prosperity  among  our  people  untU  the 
SivelSenrbanker-*)  <Sled-ls  brought  under  ^e<»,«~\  ~°_^» 
Sid^bordtoated  to  democratic  ln«rtltutlons  and  Ideals.  ThL^ 
iSomits  to  staUng  to  a  formal  way  what  the  elder  Ltodbergh 
fou«ht  for  to  the  Congress  20  years  ago  under  the  mov«?ent  ™ 
"  ^Uti^f  the  Money  Trust."  and  which  the  immortal  Woodrow 
^^nlater  advocated  as  an  essential  preliminary  to  the  realisa- 
tion of  "  The  New  Preedom." 

UntU  this  u  done,  our  self-governing  Institutions,  as  wen  as  ttie 
Industrial  freedom  and  the  economic  welfare  of  o\ir  people,  vnu 
S  a^octe?rand  a  delusion.  This  "Invisible  government" 
which  bases  its  power  upon  the  concentration  and  TOntrol  of 
moMV  and  credit  absorbed  the  gains  of  our  proiq)erlty  durtog 
the  period  1923-1929;  It  also  domtoated  o"' ,J^ff^  .^^.^"^•SJ 
and  Ite  poUcles  stoce  IMO.  It  has  also  formulated  and  determtoed 
Sur  tohWan  and  xmdemocraUc  depression  ,Po"cles  sto«  19M. 
and  It  Is  now  expecting  to  hold  our  destinies  wlthto  Its  grasp 
when  prosperity  retuoma.  *^_,^   . 

Mor^ver.  the  confidence  and  support  of  »°\«^.  *®^^  • 
reconstruction  program  can  not  be  obtained  until  ttds  Invtolble 
^^>«rnment    of^rhlch    Uie    tovestment    bimker    Is    the    outward 

manifestation  U  brought  under  demo^**!*'*^"!!^  «*^t  S^l 
VMtinent  banker  is  In  discredit  throughout  the  oountrr  at  the 
praaent  time,  and  the  rehabUltatlon  and  control  of  t»^  *^^  ^ 
banktog  Is  essential  to  future  progrees  and  the  proper  diffusion  of 
our  national  eamtogs  and  other  tocome. 

IX  there  Is  one  conclusion  that  is  clear  and  Irreifutable  from  a 
■ludy  ot  the  causes  of  the  unprecedented  Industrial  and  ttoancial 


srsL  :ssjfo^  srSrS^^iiiSt^prt'JiS^Siking 

banktoc  tostltutions  or  au  lamm    wuwt-w.  k-  m^w  ▼«!*_ 

pHapn  and  reasonable  degree  of  partldpaUon  of  aU  daaaes  of  our 

DODulatlon  to  the  output  of  tod\istry.  ,^  w«  «.t...«..H  *lk* 

The^best  metiiod  for  attatotog  tWs,.«»<»j:°S   -?i«?^?to  ^l 
":  ■■  ^  .  nM4*r&i  invMtmfSnt  b»p*<ng  board,  which,  as  in  ine 

upSi^miSUrs  of  tiie  tovestinent  banking  •y"*«'?'  *°^  ~^P?!2 
of  five  members,  without  tovestment  or  other  banktog  con^"^ 
SWtT^  appototed   by   tiie  President  and  confirmed   by   tha 

®^*"tovestment  banking  Institutions  engaged  tpJPjJ^-JiX,^ 
marketing  stocks,  bonds,  and  other  "curtties.  wl««JJ  tE^STv 
firms,  partnerships,  or  corporations,  should  be  '^'*Jf~  *°  *PP'^ 
^rTcharter  to  the  Federaltovestment  banking  board  and  submit 
to  lU  SSSiSon^    ?Srboard  should  have  .uthorlty  to  l*y  ,^own 

the  rtindards.  methods,  and  practices  ^2»,»*»o^/U*  S^^ 
by  investment  banking  in^t^tlons.  Provto  on  irtio^  lOso  be 
nlade  for  holding  tovestment  banks  legaUy  "»"•  J*",  "^  'i^ 
contained  in  tiie  prospectus  or  declarations  put  forward  to  con- 
nection with  securities  offered  for  sale.  ^«^.^.i««.i 
^L  requirement  should  also  be  made  through  concessional 
action  Sat  aU  new  security  Issues  or  notations  must  first,  before 
SSii  oS«d  fo?^e.  be  submitted  to  the  board  {or  its  approv^ 
No^Srporate  reorganisations,  mergers,  or  con^n^^ouB  ^oyMt^- 
come  Operative  without  the  sanction  of  the  »>o^<L  "^^il  Jt^ff]^ 
wrlttog  and  distributive  arrangements— fees  and  commlsaiona- 
should  also  be  required  to  have  the  boards  approval. 

COUSAGS  AKD   BOLDmOBS   NXCCSSAST 

The  procedure  and  action  necessary  to  brtog  about  •oonomlo 
reefer?  are  tixus  known  and  are  tacitly  accepted  by  many  of  o^ 
farseelng  leaders  In  Government,  ^dustry.  trade  and  finance, 
Coura^alone  Is  lacking  to  face  the  facts  and  to  t»ke  the  neoes- 
MUTrteps  toward   revival.     This  Is   all  the  more   tragic  because 

SSy  of  these  same  leaders,  along  ^t^«^lf.^t«",«*  ■^"J^i^JSS 
observers   of   present-day   economic   and    political    trends,   reallae 

that  these  "  necessary  steps  "  are  ultimately  Inevitable^; 

Why  then  do  we  hesitate  and  falter?  Why  do  we  accept  a  phi- 
losophy and  a  procedure  of  despair?  Why  do  we  give  ourselves  to 
a  policy  of  human  attrition  and  suffering,  which  we  know  is  hop^ 
lera  and  which  we  realise  will  be  foUowed  by  even  naore  unspeak- 
able human  distress  and  suffering.  Inevitably  c^^^^ttog  to  an 
economic  and  political  debacle,  poaslbly  attended  by  drartlc.  de- 
structive revolutionary  upheavals?  

The  answer  to  these  questions  ts  that  whUe  many  of  our  l^e» 
have  eyes  but  see  not.  others,  who  are  more  discerning,  see  beiOTe 
them  something  which  men  have  not  had  to  face  before.  It  to  no» 
an  unpleasant  prospect  but  It  to  an  entirely  new  one.  It  Is  the 
outcome  of  a  hundred  years  of  economic  development,  intensinea 
by  the  unprecedented  Industrial  revolution  of  the  past  five  yea™, 
upon  which  have  been  superimposed  the  results  of  a  war  whlclk 
shook  the  commercial  and  financial  world  to  Its  foundations. 

To  face  the  problem  which  thto  situation  presents  todeed  re- 
quires unusual  intelligence  and  courage.  To  be  practical  and 
effective  about  It  means  that  we  must  cast  aside  assumptions  and 
phUosophles  which  we  have  treasiired— "  latosez  falre."  "  competi- 
tion "  "  rugged  Individualism."  and  others  which  may  have  served 
us  well   and   which   we  may   hold  dear   but   which  can   have   no 

potency  In  the  present  day.  ^  ^  ^  ,  *w     .^ 

The  leading  financiers,  publicists,  and  statesmen  of  the  world 
realize  and  openly  acknowledge  the  situation  which  confronts  us. 
It  Is  also  realized  and  talked  about  In  America.    We  know  that  we 
can  not  and  should  not  longer  hesitate.     We  arc  fiilly  aware  that 
we  shoxild  cease  to  play  with  the  phantoms  of  hope  which  emanato 
from  the  past.     Perhaps  It  to  our  national  vanity  that  causes  us 
to  falter.    We  hesitate  to  turn  our  faces  away  from  the  old  shib- 
boleths which  made  us  great  and  prosperous.    It  to  a  natural  hesi- 
tation.   But  still,  if  we  would  preserve  the  wealth  and  add  to  the 
greatness  which  the  old  slogans  produced,  we  must  txnfltochlngly 
face  the  new  conditions  which  are  before  us.    One  of  the  greatest 
sayings  of  Emerson  Is  to  be  found  in  the  declaration  that  "  He 
that  would  be  great,  let  him  be  a  nonconformist."  and  llkewtoe 
Justices  Brandeto  and  Stone  have  recentiy  declared  to  a  dissenting 
opinion    In    the    New    Stata   Ice    Co.    case    that    In    meeting    the 
problem  of  the  present  day  "K  we  would  guide  by  the  light  of 
reason,  we  mxist  let  our  minds  be  bold." 

We  may  go  on  with  old  Irrrtevant  and  worn-out  theories  and 
policies  attended  by  todescrlbable  human  suflertog  and  tocalcula- 
ble  losses,  culminating  possibly  to  a  debacle,  to  a  condition  ^h«re 
temporary  stability  may  be  attained,  but  after  another  short  period 
under  the  old  order  of  procedure  calamity  wiU  befaU  us  again. 
Why  not  therefore  straightforwardly  face  things  as  they  are?  Tpm 
old  foundations  of  Indlvldualtam  and  competition  have  been  de- 
stroyed by  the  new  todustrlal  revolution  and  by  Ito  mass-produc- 
tion methods  and  processes,  which  began  to  1»26  and  reached  an 
untimely  and  misguided  end  to  1929. 

If  we  abandon  the  old  and  obsolete  slogans  and  assumptions  and 
frankly  build  upon  the  basto  of  the  new  economic  developments 
1©  todustry  and  commerce,  we  can  put  the  existing  depression 
behtod  us  and  toaugurate  a  new  economic  and  democratic  eim 
which  will  be  more  stable  and  profitable  than  our  past  •««n™- 
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pltahmeBts.  and  WWch  wm  be  moeh  more  acceptable  *«»?  tt» 
fundamental  standpoint  of  the  eeonamlc  and  human  weU-bemg 

of  all  classes  of  our  people.  „„t^ 

Complete  economic  rwsovery  to  also,  of  course,  dependent  upo» 
a  proper  adMstmcnt  of  our  retatlons  with  o*»»»2"**o°?-  T™ 
mfsaMtbeaoceptance  ai  the  principle  of  the  toterdependency  of 
nations,  the  elimination  of  tariff  barrtere  and  other  »rbltwy  tote^ 
rerwnoes  with  totemational  trade,  the  ce«itlon  of  exjdoltatton  of 
baekward  peoples,  the  reduction  of  armamenta  as  the  pnce  or 
canceUattoi^  war  debta.  Uie  membership  of  ti>e  United  Statesto 
the  League  of  Nations,  and  our  entry  as  a  positive  moral  ^ J»oP- 
eratl^oree  toto  wortd  affairs.  We  must  consecrate  oursrtvw  to 
these  external  objectives:  but  to  my  dtocuarton  I  »»»!V«f^S!? 
mrtU  whoUy  to  internal  economic  recovery,  for  the  reason  inav 
before  all  other  things.  It  to  essential  that  we  first  put  our  own 
house  to  order. 

PROHiBmow— coirsTmmoiui.  axumdmuit 
The  Senate  resumed  the  consideration  ol  the  motion  <rf 
Mr.  QU188  to  take  from  the  table  Senate  Joint  Resohition 
202,  relating  to  the  repeal  or  retention  of  the  ei«hteenth 
amendment.  . 

Mr.  GLASS.  Now.  Mr.  PresJdent,  to  repeal,  omess  this 
Joint  resolution  Is  to  be  taken  from  the  table  upon  my  mo- 
tioo  for  immediate  consideration  I  do  not  desire  to  enter 
Into  a  discussion  of  the  merits  of  the  proposition  further 
tbftn  to  say  that  it  carries  out  in  large  measure  the  declara- 
tions by  both  political  parties  in  national  convention  assen- 
Wed-  The  Republican  Party  at  Chicago  advocated  ^^ 
platform  the  prompt  submission  of  the  question  of  repeal 
or  retention  of  the  eighteenth  amendment,  with  certain  con- 
stitutional reservations.  The  Democratic  platform  at  Chi- 
cago advocated  the  submission  of  the  question  of  repeal  or 
retention,  without  any  particular  constitutional  reservation. 
However,  Mr.  President,  both  platforms  very  definitely  de- 
clared against  a  return  of  the  saloon  and  against  the  in- 
terstate shipment  of  Intoxicating  beverages  from  wet  States 
to  dry  SUtes  in  the  event  of  the  repeal  of  the  eighteenth 
amendment.  ,^^    ^    ^        „ , 

I  submit  that  It  is  literally  an  Impossibility  to  have  this 
question  submitted  by  verdict  of  any  one  poliUcal  party.  It 
requires  a  two-thirds  vote  to  submit  the  question  at  all,  and 
but  once  since  the  reconstrucUon  era  has  any  poliUcal  party 
had  two-thirds  majority  in  both  branches  of  Congress.  So  I 
may  say  to  those  who  want  an  unqualified  repeal  of  the 
eighteenth  amendment  as  well  as  to  those  who  want  sub- 
mission of  repeal  with  consUtuUonal  rescrvaUons  that 
neither  side  can  get  what  It  wants  unless  we  shall  embrace 
In  the  proposed  action  those  things  advocated  by  both 
political  parties. 

It  is  my  considered  Judgment  that  if  we  now  take  up  and 
pass  this  Joint  resolution  we  shall  have  very  largely,  if  not 
completely,  eliminated  from  the  pending  campaign  a  bitter 
controversy  over  the  quesUon  of  prohibition  whicdi  will  sxU)- 
merge  a  discussion  of  the  great  economic  issues  upon  which 
the  campaign  ought  to  be  projected  and  ctmducted.  I  am 
ready  for  a  vote  on  the  proposition,  and  I  ask  for  the  yeas 

and  nays.  _. 

Mr.  NORRI8.  Mr.  President,  I  wish  to  say  Just  a  word 
about  the  pending  proposition.  We  have  before  us  a  pro- 
posed amendment  to  the  Constitution.  It  has  never  been 
referred  to  a  committee;  it  has  never  been  given  any  con- 
sideration by  any  committee  of  the  Senate.  It  proposes  to 
amend  the  Constitution  of  the  United  Stetes,  the  funda- 
mental law  of  the  country.  That  statement,  Mr.  President, 
ou^t  to  be  sufBdent.  it  seems  to  me.  to  cause  every  Member 
of  the  Senate  to  vote  against  the  pending  motion  which.  If 
it  shaU  be  adopted,  will  bring  before  the  Senate  for  its  ofBcial 
consideration  this  proposed  amendment.  The  amendment 
even  proposes  to  put  into  the  Constitution  a  definition  of  a 
saloon.  I  do  not  believe  that  any  student  can  carefully  con- 
sider this  matter  and  feel  that  we  ought  to  take  a  step  like 
this.  Important  as  it  Is.  without  even  having  the  proposition 
considered  by  a  committee.  

The  argument  mostly  made  by  the  Senator  from  Virginia 
[Mr.  Glass  1  Is  that,  in  one  form  or  another,  both  political 
parties  are  in  favor  of  some  step  of  this  kind. 

Mr.  PESS.    Mr.  President 

Mr   NORRIS.    I  will  jrield  in  Just  a  moment. 

TO  my  mind,  that  is  not  a  logical  reason  for  amending  the 
Constitution;  certainly  it  is  not  without  having  the  proposal 
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x«,^^T«  ...»^  conslderatkm  and  go  thrtmgh  the  formalities 
as  provided  by  the  rules  of  the  Senate.  Even  If  both  o< 
the  great  political  parti«  had  agreed  to  this  amendment 
in  the  identical  form  in  which  it  is  presented.  I  can  not  be- 
lieve that  a  student  of  government  would  say  tt  therefore 
becomes  the  duty  of  Cangrcss  to  submit  it  in  that  form  with- 
out having  it  submitted  to  a  committee,  without  having  an 
opportunity  for  anybody  to  be  heard.  I  now  yield  to  the 
Senator  from  Ohio. 

Mr.  FESS.  Tlie  Senator  has  expressed  my  view  ^'''^tjy. 
If  the  two  political  parties  had  agreed  identically,  tt  would 
have  very  UtUe  effect  on  my  vote  here,  at  least  \mtil  the 
election  had  been  held  and  the  people  had  expressed  them- 
selves on  the  respective  platforms,  and  even  then  I  should 
want  to  send  the  proposal  to  a  committee  to  be  worked  out 
and  reported  back  to  the  Senate. 

Mr  NORMS.  Of  course,  it  is  perfectly  proper  for  any 
political  party  to  take  this  side  or  that  side  or  no  side  or 
both  sides  of  any  proposition  if  it  wants  to.  but  I  do  not 
beheve  that  Congress,  even  though  all  poUtical  parties  agree 
on  any  proposition,  are  In  any  way  bound  to  take  what  is 
suggested  offhand  without  any  hearing,  without  any  com- 
mittee consideration,  and  pass  it.  If  we  are  »*>«»*  *<>  «ntw 
upon  amending  the  Constitution  of  the  United  States  by 
unanimous  consent,  then  this  Is  a  pretty  good  matter  on 
which  to  start;  but  I  do  not  beUeve  it  has  ever  been  at- 
tempted before.  I  do  not  care.  Mr.  President,  to  take  up  the 
time  of  the  Senate.  It  is  up  to  the  Senate.  If  they  want  to 
amend  the  Constitution  in  that  way,  why,  it  can  proceed  to 

do  so.  .  M 

However,  neither  party  has  agreed  to  this  proposed  amend- 
ment in  the  form  in  which  it  is  now  presented.  To  my  mind, 
it  would  not  make  any  difference  if  they  had  both  agreed  to 
it  in  this  identical  form.  We  have  ah^ady  heard  from  Mem- 
bers of  the  Senate  on  both  sides  of  the  Chamber  who  have 
said  they  are  not  in  harmony  with  what  their  party  did  on 
the  prohibition  question,  and  that  it  is  not  binding  upon  us 
in  any  way.  Even  if  the  action  taken  by  the  party  were 
expressed  in  the  form  of  the  Joint  resolution.  It  would  not 
have  any  control  on  my  vote.  I  call  attention  to  the  fact 
that  Democratic  Senators  have  said.  "  I  am  not  in  h»nnony 
with  what  the  party  did  on  the  prohibition  question,  and 
RepubUcans  have  said,  "  I  am  not  ha  harmony  with  what  the 
RepubUcan  convention  did."  So.  after  aU.  to  give  it  the 
greatest  weight  we  possibly  can,  it  seems  to  me  it  is  at  least 

of  a  very  diminishing  character.  

Mr  ASHURST.  Mr.  President.  I  have  long  been  a  member 
of  the  Senate  Committee  on  the  Judiciary  and  Uterally  have 
sat  at  the  feet  of  such  lawyers  as  the  Senator  from  Nebraska 
[Mr  Nossis],  the  Senator  from  Idaho  [Mr.  BoaAH],  the 
Senator  from  Montana  [Mr.  Walsh],  and  the  Senator  from 
Utah  [Mr.  KihgI.  It  has  been  a  privUege  and  an  hcmor 
to  be  a  member  of  that  great  committee  during  the  past  two 
thrilling  decades,  and  it  may  be  offensively  presumptiious 
for  me  to  differ  from  the  chairman  of  the  committee,  the 
Senator  from  Nebraska.  Whenever  I  am  in  doubt  I  yield 
that  doubt  to  his  Judgment,  and  he  has  never  led  me  far 
astray  (Uughter)  in  20  years.  I  do  not  agree  with  him. 
however  at  this  point.  I  may  be  old-fashioned;  if.  so,  it  Is 
an  epithet  I  willingly  acknowledge,  but  I  beUeve  in  the 
faithful  observance  of  party  platforms. 

I  was  not  a  delegate  to  the  Democratic  National  Conven- 
tion. Just  held  at  Chicago,  but  I  am  loyal  to  that  platform. 
I  believe  that  public  men  are  boimd  and  ought  to  be  bound, 
except  In  matters  of  conscience  or  in  matters  of  the  Con- 
stitution, by  their  jjarty-platform  promises. 

I  said  early  this  week,  and  I  repeat,  that  the  Joint  resolu- 
tion proposed  by  the  Senator  from  Virginia  is  one  of  the 

happy  "  hits."  if  I  may  be  pardoned  that 

Mr.  KING.     Alliteration. 

Mr.  ASHURST.  That  alliteration  and  that  descenslon 
into  slang— one  of  the  happy  hits  of  the  times.  It  is  a  fair, 
honest,  real  attempt  to  comply  with  the  Democratic  na- 
tional platform  and  is  as  near  an  approach  to  compUance 
with  the  Republican  platform  as  may  be  made. 

Our  countrymen  generally  are  beginning  to  suspect  that 
public  men  view  their  own  platforms  and  their  political 
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promSae>  eynlemlly.  Oar  eountiTmen  are  begtrmtng  to  foa* 
pect  that  ve  seem  to  tbink  our  platforms  are  made  to 
**  vet  In  "  on  and  not  to  stand  upon  after  we  are  In. 

Mr.  President,  I  am  no  new  eanvert  to  the  doctrine  of 
irtT>n^*^g  faithfully  by  the  platform  of  my  party.  In  1912 
In  the  Democratic  national  convention  the  Democrats  wrote 
Into  their  platform  a  plank  promising  free  transit  of  Ameri- 
can vessels  through  the  Panama  Canal.  Within  a  few  weeks 
after  that  platform  was  written  the  question  of  free  transit 
for  American  vessels  came  up  in  the  Senate  and  some 
learned  Senators  on  this  side  considered  the  advisability  of 
violating  their  platform.  New  as  I  was  here,  and  fresh  as  I 
was  in  the  Senate,  I  took  frtxn  my  desk  the  Democratic 
platform  and  put  it  before  them  and  said.  "  Tou  are  in  honor 
bound  to  vote  for  free  transit  for  American  vessels  through 
the  Panama  Canal":  and  the  free-transit  provision  was 
written  into  the  1912  law. 

It  is  true  that  later  a  President  whom  I  revered  saw  fit  to 
rewse  himself  upon  the  question  of  free  transit,  and  exe> 
cated  a  volte-face.  I  did  not  execute  a  volte-face.  Although 
the  most  terrific  pressure  ever  exerted  upon  me  was  exerted 
by  my  own  President  and  by  his  Cabinet  to  Induce  me  to 
vote  against  free  transit.  I  stood  for  the  Democratic  plat- 
form promise  and  am  to-day  vindicated. 

Mr.  WAQNKR.    Mr.  President 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  New  York? 

Mr.  ASHURSrr.  I  always  yield  to  the  great  lawyer  from 
New  York  CMr.  Wagitxk]. 

Mr.  WAONER.  I  thank  the  Senator.  I  was  going  to  ask 
^<Tn  whether  or  not  he  thinks  it  is  necessary  to  put  into  the 
constitution  a  power  which  now  exists — ^for  instance,  for  the 
prevention  of  transx>ortation  into  a  State  of  intoxicants. 
The  Congress  may  prohibit  such  importation  into  a  State 
now.  under  a  law  like  the  Webb-Kenyon  law.  already  passed. 
Is  It  not  rather  out  of  harmony  with  our  conception  of  a 
fundamental  law  to  put  into  the  Constitution  all  these  dif- 
ferent statutes  which  the  Congress  now  has  the  power  to 
enact? 

Mr.  ASHURST.  I  said  that  I  yielded  to  the  great  lawyer 
from  New  Toiic;  and  his  question  has  Justified  my  compli- 
mentary reference  to  him,  and  has  evidenced  that  he  is  a 
great  lawyer.  This,  however,  is  a  practical  proposition.  In 
public  life  yon  are  sometimes  on  roller  skates.  You  some- 
times go  partly  where  the  skates  take  you  and  partly  where 
you  would  like  to  go.  It  is  either  the  provision  of  the  Glass 
amendment  or  retain  the  status  quo.  Every  man  who  In- 
dulges in  reflection  knows  that  it  is  singly  some  provision 
of  this  kind  suggested  by  Senator  Glass  or  keep  the 
status  quo. 

Take  your  choice. 

Mr.  WALfiH  of  Massachusetts.    Mr.  President 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
srleld  to  the  Senator  from  Massachusetts? 

Mr.  ASHURST.  I  now  yield  to  the  great  lawyer  from 
Massachusetts. 

Mr.  WALSH  of  Massachusetts.  Some  of  the  Members  of 
the  Senate  very  much  favor  a  constitutional  amendment 
providing  merely  for  a  flat  repeal  of  the  eighteenth  amend- 
ment alone.  The  Senator  from  Arizona  comes  from  a  dry 
State;  at  least,  it  was  dry  until  the  Democratic  convention. 
I  inquire  from  him  if.  In  his  opinion,  it  is  possible  to  get 
the  Members  of  the  Senate  from  dry  States  to  support  a 
constitutional  amendment  that  provides  merely  for  the 
repeal  of  the  eighteenth  amendment. 

Mr.  ASHURST.  I  do  not  believe  it  Is  within  the  domain 
of  possibility  to  get  two-thirds  of  either  Boose  to  vote  for 
the  bare  flat  repeal  of  the  eighteenth  amendment  unless 
you  protect  the  dry  States. 

Mr.  WALSH  of  Massachusetts.  Then  It  Is  the  Senator's 
opinion — and  I  assume  he  has  conferred  with  the  Senators 
who  represent  dry  States — that  it  is  absolutely  impossible 
for  any  form  of  constitutional  amendment  to  be  adopted 
In  the  Immediate  future  repealing  the  eighteenth  amend- 
ment other  than  that  proposed  by  the  Benator  from  Vir- 


ginia providing  for  the  nonreturn  of  the  hOooii  In  oodIudo- 

tlon  with  the  declaration  of  flat  repeal? 

Mr.  ASHURST.  In  reply  to  the  Senator.  I  do  not  arro- 
gate  to  myself  any  knowledge  superior  to  that  pu— fwwd  hJ 
other  Senators:  but  it  is  my  opinion  that  the  requisite  two- 
thirds  can  not  be  secured  in  either  House,  nor  can  the  requi- 
site 3«  SUtes  be  secured,  for  a  bare  flat  repeal  of  the  eight- 
eenth amendment  unless  and  until  assurances  are  given 
that  there  will  be  no  return  of  the  saloon  and  that  the  dry 
SUtes  shall  have  the  Federal  arm  and  Federal  authority  to 
protect  them  in  their  policy  and  poUty  of  dry  laws. 

Mr.  WAONER.    Mr.  President 

Mr.  ASHURST.     I  yield  to  the  Senator  from  New  York.  ^ 

Mr.  WAGNER.  Do  not  these  very  SUtes  trust  Congress 
now  to  provide  for  our  national  defense  and  for  our  ad- 
minlstration  of  Justice?  Can  not  the  same  Congress  which 
has  those  great  questions  for  disposition  be  trusted  also  to 
protect,  by  legislaUon.  the  dry  SUtes  from  liquor  Invasiont 

Mr.  ASHURST.  There  Is  a  psychological  question  here. 
I  should  apologize  for  using  that  overworked  word  "  psycho- 
logical." but  I  think  of  no  substitute  at  this  ttane.  Tbe 
Congress,  If  it  had  delegated  to  U  the  power  to  deal  with 
the  liquor  question,  without  any  constitutional  IlmiUtions, 
would  be  constantly  besieged  by  various  elements  of  excellent 
people  to  change  the  law  here,  and  to  vary  it  there.  It  is 
my  oplni(m  that  the  required  number  of  SUtes  will  not  ratify 
this  or  any  other  amendment  dealing  with  prohibition  unless 
assurances  are  given  that  the  Federal  arm  will  be  ready 
to  protect  and  defend  those  SUtes  that  choose  to  remain 
dry. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arlxona 
yield  to  the  Senator  from  Virginia? 

Mr.  ASHURST.  Of  course  I  yield  to  the  author  of  this 
amendment. 

Mr.  GLASS.  I  do  not  beOeve  in  dealing  with  this  ques- 
tion In  an  academic  way.  I  propose  to  deal  with  it  in  a 
practical  way.  The  Republican  Party,  in  national  conven- 
tion assembled,  has  deliberately  and  solemnly  declared  that 
it  Is  opposed  to  submitting  the  question  of  repeal  or  reten- 
tion of  the  eighteenth  amendment  without  constitutional 
reservation. 

Mr.  ASHURST.    Absolutely. 

Mr.  GLASS.  That  being  so.  If  we  were  to  consider  th« 
impossible  clrcmnstance  of  having  every  Democrat  elected 
to  both  Houses  of  the  Congress  in  favor  of  a  bare  repeal, 
we  would  still  lack  the  two-thtrds  vote  to  submit  the  question 
atalL       

Mr.  ASHURST.    Precisely. 

I  pause  here  long  enough  to  pay  a  compUment  to  the 
scholarship  of  the  Senator  from  Virginia  and  to  his  skin 
in  drafting  sUtutes  and  constitutions.  Not  since  James 
Madison  was  a  Member  of  Congress  has  Virginia  sent  to  the 
National  Congress  a  man  so  skilled  in  the  draftsmanship  of 
o<mstitutions  and  laws  as  the  Junior  Senator  from  Virginia. 
He  doubtless  read  his  party's  idatform  before  he  drew  this 
amendment;  and  the  platform  says,  reading  In  part: 

•    •    *    effactlTely  prevent  t2ie  return  of  ths  mIooo. 

Some  people — ^not  Senators,  of  course— have  Inquired. 
"  What  is  a  saloon?  " 

Tlie  saloon  is  not  a  hot^  It  is  not  a  home.  I  doiibt  If 
there  be  a  thoughtful  person  in  the  United  SUtes  who 
needs  to  be  told  what  a  saloon  Is;  but.  since  a  few  may  not 
know.  I  shall  say  that  if  they  wiU  consult  the  dictionary— a 
bo(^  by  the  way.  worthy  of  dally  pwusal — they  will  see  thai 
in  the  French  and  in  the  Italian — and  they  spell  it  with 
one  "o" — saloon  means  sometimes  a  gallery  of  art  and 
sometimes  a  place  of  refreshment  where  meals  are  served: 
but  you  will  note  in  the  dictionaries  that  all  of  them  say, 
"As  used  in  the  United  SUtes,  It  means  a  place  where  intox- 
icating liquors  are  sold  and  drunk  on  the  premises  and 
where  neither  meals  nor  lodgings  are  regularly  served." 

There  is  not  a  Justice  of  the  peace  in  our  land  who  would 
be  In  doubt  as  to  what  the  word  "saloon"  In  Amrrtra 
meant.    In  other  words.  I  would  define  a  sakxm  to  ba  a 
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place  where  neither  meals  nor  lodgings  are  served,  but  a 
place  where  Intoxicating  liquor  is  sold  and  Is  drunk  perpen- 
dicularly.    [Laughter.] 

Mr.  President,  I  do  not  need  to  speak  long  here  or  else- 
where to  say  what  a  saloon  means.  The  American  people 
are  determined  that  the  saloon  shall  remain  outlawed  and 
they  know  what  a  saloon  is  if  we  do  not.  I  pass  on  to 
other  matters,  or,  at  least,  to  parts  of  this  proposed  amend- 
ment that  might  be  considered  complex,  but  which  I  do  not 
believe  to  be  complex. 

(At  this  point  a  message  was  received  from  the  House 
of   RepresenUtives.   which   appears   elsewhere   in   to-day's 

RSCORD.) 

Mr.  NORBBCK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arl- 
xona  yield  to  the  Senator  from  South  DakoU? 

Mr.  ASHURST.    Certainly. 

Mr.  NORBBCEL  The  House  has  Just  transmitted  to  the 
Senate  the  announcement  that  the  House  disagrees  to  the 
remaining  Senate  amendments  to  the  home  loan  bill,  one  of 
them  being  the  so-called  inflation  amendment.  I  ask  that 
the  Senator  yield  while  we  Uke  up  the  conference  report. 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  for  that  purpose? 

Mr.  ASHURST.  I  assume  that  it  will  lead  to  no  debate. 
I  yield  for  three  minutes  for  that  purpose,  and  no  longer. 

Mr.  BORAH.  Mr.  President,  it  will  take  more  than  three 
minutes. 

Mr.  ASHURBT.  Ilien  I  can  not  yield.  I  do  not  think  the 
Senate  could  patiently  wait  longer  than  three  minutes  for 
the  remainder  of  my  speech. 

This  amendment  to  the  Constitution  proposes  that  It 
shall  be  inoperative  unless  it  shall  be  ratified  within  seven 
years.  That  is  fair.  That  is  Just.  We  set  that  precedent 
in  the  eighteenth  amendment.  We  stipulated  that  that 
amendment  should  not  be  operative  unless  ratified  within 
seven  years.  We  did  the  same  thing  in  the  case  of  the  so- 
called  "  lame  duck  "  amendment.  The  country  is  entitled 
to  have  a  time  limlUtion  placed  on  these  proposed  amend- 
ments, so  that  we  will  not  have  a  number  of  them  floating 
about  in  the  clouds,  in  nubibus,  that  any  legislature  40  or  50 
jrears  after  the  submission  might  take  up  and  ratify,  in- 
deed, in  1789,  12  amendments  to  the  Constitution  were  pro- 
posed. Ten  of  them  were  ratified  within  exactly  two  years; 
and  84  years  after  the  submission  of  the  12  amendments 
the  SUte  of  Ohio  considered  1  of  the  remaining  2  and 
attempted  to  ratify  it.  So  the  Senate,  in  my  Judgment,  is 
proceeding  wisely  in  setting  a  limiUtion  of  time  as  to  when 
amendments  may  be  ratified,  so  that  a  Judgment  on  the 
question  may  be  rendered  within  a  reasonable  time. 

One  other  question,  and  that  is  the  question  of  submis- 
sion to  SUte  conventions. 

There  is  a  departure  in  this  Joint  resolution  from  those 
amendments  that  have  been  submitted  prior  to  this  time. 
Of  course,  the  original  Constitution  was  submitted  to  con- 
ventions. AD  the  other  amenctanents  were  submitted  to 
SUte  leglslatxires.  This  proposed  amendment  is  to  be  sub- 
mitted to  conventions  not  of  but  "  in  "  the  several  SUtes — 
a  wise  provision. 

It  is  true  that  in  the  case  of  an  amendment  submitted  on 
March  2.  1861 — the  so-called  Corwin  amendment,  prohibit- 
ing any  Interference  with  slavery — two  SUtes,  Ohio  and 
Maryland,  ratified  that  amendment  through  their  legisla- 
tures. One  SUte.  Illinois,  attempted  to  ratify  It  by  a  con- 
vention. There  was  a  constitutional  convention  in  session 
at  that  t^w***.  called  to  revise  the  constitution  of  the  State  of 
Illinois.  That  SUte  convention  declared  that  it  was  a  legis- 
lature and  attempted  to  ratify  that  amendment,  *w*w«iyK 
the  leading  lawyers  tu  that  constitutioDal  convention  de- 
clared that  they  were  not  a  legislature.  So.  with  that  one 
exception — ^whlch  Is  only  an  i4n>arent  and  not  a  real  excep- 
tion— all  the  amendments  have  been  ratified  by  the  legis- 
latures of  the  SUtes  Instead  of  conventions  "  in  "  the  States. 

I  am  in  favor  of  the  convention  plan,  because  a  direct 
expression  of  the  people  may  then  be  had  upon  the  ques- 
tion. 


Congress  may  submit  an  amendment  for  ratification  tay 
the  legislatures  "of"  the  SUtes.  or  Oongreas  may.  If  it 
choose,  submit  an  amendment  for  ratification  by  conven- 
tions "  in  "  the  SUtes,  but  the  SUtes  must  ratify  In  the  mode 
preso-lbed  by  Congress. 

Again  I  compliment  the  Senator  from  THrglnla  CMr. 
Glass]  upon  his  courage,  his  sUtesmanship.  azKl  his  scholar- 
ship in  in«paring  this  amendment. 

XZSSAGS   rSOM   THX  HOUSI 

A  message  from  the  House  of  RepresenUtives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Seniite  to  the  bin  (H.  R.  12280)  to  create  Federal  home- 
loan  banks,  to  provide  for  the  supervision  thereof,  and  for 
other  purposes,  and  that  the  House  still  f  xuther  Insisted 
upon  its  disagreement  to  the  amendments  of  the  Senate 
numbered  46  and  47. 

HOMB-LOAV  UAXWa 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  RepresenUtives  agreeing  to  thu  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  12280)  to  create  Federal  home-loan  banks,  to  provide 
for  the  supervision  thereof,  and  tar  other  purposes,  and  stOl 
further  iT^!«i»8ting  upon  Ite  disagreement  to  the  amendments 
of  the  Senate  numbered  46  and  47. 

Mr.  NORBECK.  Mr.  President,  the  question  of  this  aia«- 
Borah  amendment  to  the  home  loan  bank  bill  has  been 
before  the  conference  committee  for  some  time.  The  Sen- 
ate favors  this  mild  inflationary  measure.  The  House  is 
opposed  to  it;  they  favor  the  Ooldsborough  bill,  which  I 
would  have  gladly  accepted— in  fact.  I  felt  it  was  better,  but 
the  Senate  has  decreed  otherwise. 

Twice  has  the  Senate  taken  a  firm  position.  Twice  has  the 
House  taken  the  onwslte  position.  We  are  informed  by  the 
House  members  of  the  conference  committee  that  to  insist 
further  would  be  futile  and  would  probably  result  in  the 
defeat  of  the  biU.  Including  the  amendment  to  which  I  have 
referred.  But  I  am  seeking  again  an  expression  on  the  part 
of  the  Senate  on  the  question,  and  to  bring  that  to  a  head 
I  am  reluctantly  going  to  move  that  the  Senate  recede  from 
its  position.  The  House  has  been  adamant  on  this  and  other 
matters,  and  the  Senate  has  frequently  had  to  recede. 
Maybe  we  will  have  to  do  it  again. 

I  realise  the  Members  have  been  here  since  last  f alL  Tl^.ay 
are  worn  out.  They  are  worried  about  things  at  home  and 
tilings  in  Washington.  They  are  impatimt;  they  are  almost 
irritable;  and  if  it  is  iTwpft«riM«^  at  this  time  to  bring  about 
an  infiaUon.  we  will  have  to  take  tt  up  when  Congress  re- 
convenes in  December. 

During  this  long  sessitm  Congress  has  passed  measures  to 
relieve  bankers  and  to  relieve  railroads.  The  big  fellows 
have  been  relieved.  The  relief  to  bankers  was  made  in  the 
hope  that  a  great  disaster  could  be  averted.  Time  alone  will 
teU  whether  Congress  was  right 

The  agricultural  question,  which  I  think  is  the  key  to  the 
wh(de  business  situation,  has  had  scant  consideration.  In  a 
Congress  made  up  of  over  500  Members  I  can  not  find  10 
Members  who  have  devoted  10  days  each  to  this,  the  moat 
pressing  of  all  questions.  I  protest  at  this  time  against 
adjourning  and  going  home.  We  should  remain  in  session 
another  month  and  pass  the  necessary  farm  Wislation, 

I  win  close  my  remarks  by  rnm^hnq  the  promised  motion. 
Mr.  President,  I  move  that  the  Oenste  recede  on  Senate 
amendments  46  and  47. 

Mr.  GLASS.  Mr.  President,  just  a  word  of  comment  on 
the  whole  procedure  in  regard  to  this  bilL 

Here  was  a  nondescript  measure  tn  which  nobody  ba- 
lieved,  and  at  which  everytwdy  laughed  here  in  the  Senate 
for  the  greater  part  of  this  session.  Yet,  because  it  waa 
advocated  in  a  certain  quarter,  in  my  abaepce  from  Waali- 
ington  it  was  permitted  to  supersede  one  of  the  most  im- 
portant bank  bills  ever  drafted  and  presented  to  a  legisla- 
tive body  for  consideration,  a  bank  bill  that  was  rtfslgnfirt 
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to  ftTert  the  eozMseded  erllB  of  Che  banking  business  In  this 
country  which  brooght  as  to  this  state  of  flnftncial  panic 
and  depression. 

From  those  n^&o  have  decried  and  decried  and  decried 
this  thing  of  government  by  bureau  and  government  by 
commission  comes  this  Insistence  to  set  up  oyer  the  country 
another  bureau,  another  banking  bill,  to  imdermlne  the 
legitimate  commercial  banking  of  this  country;  that  is.  If  It 
were  at  all  efFectlve,  which  It  would  not  be. 

"Saving  homes!  "  Senators  have  talked  here  in  a  pa- 
thetic tone  about  saving  homes,  In  such  faishion  as  that  one 
was  given  to  Imagine  that  whenever  a  home  was  sold  it 
disappeared  from  the  face  of  the  earth,  that  It  was  not  a 
home  any  longer  to  be  occupied  by  somebody  else.  In  other 
words.  If  a  man,  through  whatever  fault  of  his  own,  be- 
comes dispossessed  of  his  home  and  some  other  man  of  a 
more  thrifty  tjrpe  comes  in  possession  of  It,  It  la  no  longer  a 
home,  and  we  need  a  bill  to  build  homes. 

Aside  from  that,  I  assert  again,  although  I  was  not 
responsible  for  attaching  It  to  this  bill,  that  the  only  thing 
of  a  really  valuable  nature  left  In  the  bill  was  this  amend- 
ment proposed  by  the  Senator  from  Idaho.  It  wotild  give  us, 
if  properly  operated,  as  undoubtedly  It  would  be,  a  possible 
expansion  of  the  currency  of  $994,000,000. 

I  have  not  stood  here  as  an  Insistent  advocate  of  the 
expansion  of  the  currency.  It  has  been  attempted  In  a  way 
that  constitutes  absolute  folly,  through  the  Federal  reserve 
banking  system,  loading  Itself  up  with  $2,000,000,000  of 
United  States  bonds,  for  not  a  dollar  of  which  It  had  any 
use,  and  it  has  failed;  It  can  not  expand  the  currency  In 
that  centralized  way. 

I  merely  offered  this  proposition  upon  the  Insistence  of 
thoee  who  said  we  must  have  expansion  In  order  that  we 
might  have  diffusion  of  currency.  In  order  that  the  ex- 
pansion might  take  place  in  every  community  in  the  United 
States  where  a  national  bank  exists,  rather  than  take  place 
In  New  York  at  the  whim  or  at  the  selfish  Interest  of 
people  up  there. 

The  supposition  that  the  House  of  Representatives  really 
represented  either  itself  or  the  people  that  it  is  supposed 
to  represent  In  voting  against  this  proposition  is  a  con- 
jecture that  has  no  foundation  In  fact.  Their  whole  opposi- 
tion was  grounded  in  resentment  against  the  Senate  be- 
cause It  would  not  take  that  idiotic  Goldsborough  bill. 

While  I  want  to  get  home  as  much  as  anybody  else  does, 
I  do  not  want  to  get  home  Just  merely  that  we  may  enact 
Into  law  this  miserable,  nondescript  home  loan  bill. 

Mr.  BORAH.  Mr.  President,  the  House  has  voted,  or  has 
gone  through  the  form  of  voting,  on  this  measure,  but  truly 
what  they  voted  on  was  adjournment.  This  amendment 
will  be  defeated.  If  defeated,  not  because  it  has  not  merit, 
not  because  it  Is  not  favored  by  a  majority  In  both  Houses, 
tout  out  of  a  desire  on  the  part  of  Cfongress  to  go  home.  That 
Is  a  desire  which  can  not  be  controlled  by  any  human  agency 
I  know  of.  The  desire  of  men  to  quit  work  before  their 
work  Is  finished  Is  a  strange  and  ungovernable  desire. 

I  think,  Mr.  President,  that  before  we  are  home  10  days 
we  win  wish  we  were  back  here,  or  at  least  in  some 
rendezvous  where  we  could  escape  from  the  feelings  of  our 
constituents.  We  have  been  In  session  many  months.  The 
two  great  guiding  principles  which  have  been  ours  during 
those  months  have  been  the  levying  of  taxes  and  the  ex- 
tending of  credit,  provision  for  loans,  a  policy  which  will 
destroy  any  government  on  the  face  of  the  earth  If  It  Is  not 
accompanied  by  some  constructive  measmres. 

We  have  levied  taxes,  we  have  provided  for  loans  and 
extended  credit,  but  not  one  constructive  measure  to  relieve 
ttie  person  who  is  seeking,  through  some  productive  method, 
to  help  redeem  us  from  aur  present  condition  of  depression, 
has  been  passed. 

It  seems  to  me  that  we  ought  to  make  an  effort  along  the 
line  which  is  indicated  by  this  amendment.  It  Is  an  amend- 
ment which  has  the  approval  of  the  Banking  and  Currency 
Committee  and  the  approval  of  the  able  Senator  from 
Virginia,  whose  Judgment  in  these  matters  we  all  greatly 
respect.    It  was  a  measure  which,  since  It  has  passed  the 


Senate,  has  had  the  approral  of  a  vast  mmiber  of  busineat 
Interests  throughout  the  United  States. 

Since  I  was  on  the  floor  this  morning.  I  have  gone  throiigh 
my  letters  and  telegrams,  and  find  that  something  over  220 
have  come  within  the  last  few  days  in  approval  of  thia 
measure,  not  only  from  farm  organizations  but  from  busi- 
ness men  and  from  bankers.  They  look  upon  it  as  a  step 
in  the  right  direction,  which.  If  properly  executed,  would 
afford  real  relief  along  the  lines  along  which  relief  is  needed. 

The  only  reason  why  we  do  not  pass  it  is  because,  as  I 
have  said,  of  our  Intense  desire  to  go  home.  I  do  not  think 
we  ought  to  yield  to  that  desire.  I  think  we  ought  to  re- 
main here  until  we  shall  have  passed  this  measure  and 
placed  it  upon  the  statute  books,  which  would  at  least  be  an 
evidence  <rf  the  fact  that  we  understand  the  difficulties  which 
confront  the  people  of  this  country,  and  are  ssrmpathetic 
with  a  sane  effort  to  help  them  redeem  the  situation.  The 
situation  In  this  coxmtry  is  growing  more  and  more  serious. 
It  could  not  well  be  otherwise  in  view  of  the  program  we 
pursue  here — taxes  and  more  taxes,  bonds  and  more  bonds, 
which  further  decrease  the  purchasing  power  of  the  people 
and  lead  to  greater  hoarding  and  less  constructive  measures. 

Mr.  President,  I  presimie  discussion  of  it  is  useless,  but  I 
am  going  to  vote  against  the  report,  and  I  hope  It  will  be  re- 
jected. I  want  to  evidence  my  determination  in  every  way 
I  can  to  support  every  effort  to  have  Congress  remain  here 
imtil  this  question  is  settled.  Another  week  here  would 
not  be  hurtful  to  the  Members  of  Congress,  but  to  go  home 
without  acting  upon  measures  such  as  this  In  my  Judgment 
will  be  hurtful  to  the  constituencies  of  this  country. 

Mr.  NORRIS.  Mr.  President,  as  I  kx>k  at  it.  this  particti- 
lar  vote  we  are  about  to  cast  is  more  important  than  any 
that  has  been  cast  during  this  session  of  Congress.  As  I 
look  about  me  and  see  the  faces  of  Senators  on  both  sides  of 
this  Chamber  with  whom  I  have  conversed  at  various  times, 
I  recognize  that  a  large  majority  of  them  have  said  at 
various  times,  either  on  the  floor  or  In  private  conversation, 
that  one  of  the  things  that  was  needed  in  this  dilemma  was 
an  Increase  of  the  circulating  medlimi,  an  expansion  of  the 
currency.  Everybody  recognizes  the  fact  that  if  we  come  to 
expand  the  currency  we  must  do  so  In  a  logical  way,  or  we 
will  let  the  expansion  get  away  with  us.  and  that  would,  of 
course,  do  more  harm  than  good.  No  one  wants  unlimited 
expansion.  No  one,  so  far  as  I  know,  thinks  that  the  txf 
panslon  this  particular  amendment  would  bring  about  In  the 
currency  would  be  harmful.  On  the  other  hand,  it  Is  uni- 
versally conceded  that  It  would  raise  commodity  prices. 

The  Senator  from  Idaho  referred  to  the  farm  organizi^ 
tions  favoring  it.  Farm  leaders  who  are  students  recognixe. 
and  have  recognized  for  a  long  time,  that  one  of  the  great 
troubles  of  the  farmer  was  that  he  had  been  deflated.  This 
will  inflate.  The  amendment  will  not  inflate  to  a  dangerous 
degree.  It  will  still  leave  the  per  capita  circulation  In  the 
United  States  below  where  It  wtts  In  1920.  It  wiD  not  Inflate 
to  the  point  where  it  was  in  December,  1920. 

It  is  conceded,  I  think,  by  all  classes  of  men  who  believe 
that  an  expansion  of  the  currency  will  Increase  commodity 
prices  and  thus  bring  about  an  improvement  in  the  buying 
power  of  the  farmers,  the  laborers,  and  the  small  business 
men  all  over  the  country  that  an  expansion  by  virtue  of 
this  amendment  will  not  reach  the  danger  point.  I  do  not 
want  It  to  reach  the  danger  point.  I  do  not  believe  In  so 
doing.  But  I  do  believe  a  modest  expansion  of  the  currency 
is  necessary. 

We  must  make  It  easier  for  the  debtor  to  meet  his  obliga- 
tions. The  farmer,  for  instance,  who  borrowed  a  thousand 
dollars  on  his  farm  a  few  years  ago  at  a  time  when  perhaps 
the  thousand  dollars  he  got  could  have  been  paid  with  600 
or  700  bushels  of  wheat,  finds  to-day  that  to  pay  that  thou- 
sand dollars  he  must  produce  several  thousand  bushels  of 
wheat.  In  other  words,  it  is  harder  now  to  pay  the  debts 
contracted  several  srears  ago  than  tt  was  at  the  time  the  debts 
were  contracted.  Expansion  of  the  currency  would  relieve 
the  situation.  While  I  believe  In  expansion,  yet  I  realiza 
that  expansion  carried  beyond  a  reasonable  degree  Is  Just 
as  injurious  as  rtofli>.tt<^n  carried  beyond  a  reasonable  degree. 
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I  am  not  Informed  even  as  to  the  btttemess  whl^  I 
understand  exists  on  account  of  the  amendment.  I  regret 
Tery  much  that  there  should  be  any  bitterness  between  those 
who  believe  in  the  Borah  amendment  and  those  who  believe 
in  the  Qoldsboroui^  amendment  which  the  House  cmferees 
wanted. 

Mr.  NORBBCK.    Mr.  President 

The  VICE  PRESIDKNT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  South  Dakota? 

Mr.  NORRI&    I  yield. 

Mr.  NORBECK.  I  think  the  Senator  has  touched  the 
main  pomt.  I  am  one  of  the  few  members  of  the  Banking 
and  Currency  Committee  who  favor  the  Goldsborough 
amendment.  Tbit  majority  of  Its  members  do  not.  TIm 
Glass  substitute  came  along.  Tht  House  adopted  the  Golds- 
borough plan  which  provided  a  definite  plan  for  expansion, 
but  the  fact  that  we  sent  It  over  to  them  as  a  rider  seems 
to  have  aggravated  the  situation  and.  not  being  able  to  g^ 
their  own  way,  they  seem  to  have  taken  the  attitude  that  we 
shall  not  have  anything  else.  That  Is  the  unfortunate  sit- 
uation. I  believe  the  House  favors  the  Goldsborough  amend- 
ment and  I  believe  It  favors  the  Glass  bin,  and  still  we  are  In 
a  positian  where  we  can  not  get  either.  The  Senate  has 
Indorsed  the  Glass-Borah  amendment  fay  a  vote  of  ft  to  1. 
and  stm  we  are  unable  to  get  It. 

Mr.  NORRIS.  The  Senator  has  mentioned  something  I 
was  coming  to  at  the  time  I  was  mterrupted.  Nearly 
everybody,  I  think.  In  and  out  of  the  Senate  believes  that 
some  expcmsion  of  the  currency  at  this  time  would  go  a 
great  way  toward  reUevlng  the  situation.  Now  we  disagree 
as  to  kind  of  expansion  we  ought  to  have.  Some  want  to 
do  It  this  way  and  some  want  to  do  it  that  way.  I  believe 
it  is  conceded  that  this  particular  method  Is  not  a  dangerous 
one.  When  we  changed  the  rate  of  interest  that  the  bonds 
should  bear,  having  the  privilege  accorded  them  imder  the 
bill,  we  removed  to  my  mind  the  only  serious  objection  to  the 
amendment. 

I  will  say  to  the  Senator  from  South  Dakota  that  while  I 
prefer  the  Borah  amendment  to  the  Goldsborough  plan,  if 
the  conferees  were  here  now  with  the  Goldsborough  amend- 
ment and  were  unable  to  get  the  Borah  amendment,  I  would 
take  the  Goldsborough  amendment  rather  than  nothing.  I 
think  it  would  do  some  good.  Others  want  to  adopt  some 
other  method.  I  want  to  say  to  Senators  that  while  we 
practically  all  agree  that  there  should  be  some  expansion, 
apparently  we  can  not  all  have  our  way  as  to  the  method 
of  getting  the  expansion.  As  legislators  we  ought  to  be 
willing,  within  reasonable  limits  at  least,  to  compromise. 
It  is  to  be  regretted  that  the  bitter  condition  has  arisen 
between  the  conferees  of  the  House  and  Senate,  as  I  under- 
stand the  fact  to  be. 

Mr.  NORBBCK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  South  Dakota? 

Mr.  NORRia    I  yield. 

Mr.  NORBECK.  I  do  not  think  the  Senator  means  to 
state  it  Just  that  way.  There  Is  no  i>ersonal  ill  wlU  between 
the  conferees. 

Mr.  NORRIS.    Oh,  no;  I  do  not  think  there  is. 

Mr.  NORBECK.  I  think  the  House  conferees  merely  re- 
flect the  attitude  of  the  House,  and  the  Senate  conferees 
tried  honestly  to  represent  the  attitude  of  the  Senate  as 
expressed  in  its  vote. 

Mr.  ROBINSON  of  Aitotnsas.    Mr.  Prestdeat 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Nebraska  what  was  the  last  vote  in  the  House  on  this 
matter? 

Mr.  NORRIS.    It  was  an  overwhelming  vote. 

Mr.  BORAH.     It  was  89  to  221. 

Mr.  NORRIS.  Coming  now  to  the  bin.  as  I  look  at  it,  the 
Borah  amendment  is  the  meat  of  the  legislation.  It  is  mors 
important  than  everything  else  \n  the  bilL  I  have  no  hesi- 
tancy m  saying  that  my  interest  in  the  bin  is  mainly  gone 


when  the  Borah  amendment  Is  out  of  It  Ih  the  main,  ttoe 
real  reason  tear  the  passage  of  the  home  loan  bffl  is  because 
it  has  In  it  the  word  "  home."  a  very  beautiful  word,  but 
there  are  going  to  be  disappointments  from  one  eoA  of  the 
country  to  the  other  If  the  bin  becomes  a  law.  It  merely 
builds  up  an  enormous  machine  and  provides  almost  an  in- 
numerable number  of  ofllces  and  office  holders  spread  aU 
over  the  United  States. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  frtnn  Virginia? 

Mr.  NORRia     I  yield. 

Mr.  GLASS.  May  I  suggest  to  the  Senator  that  there  ig 
not  goixw  to  be  any  disappointment  in  certain  quartert,. 
to  wit,  there  Is  going  to  be  no  dlsappomtment  m  the  insur- 
ance companies  that  want  to  unload  their  rubbish  on  the 
home-loan  banks. 

Mr.  NORRia  No:  probably  not  I  thank  the  Senator  for 
his  observation.  It  only  adds  to  what,  to  my  mind,  is  a 
very  fair  reason  for  passing  the  bin.  Why.  Mr.  President.  I 
presume  aU  Senators  have  had  the  same  experience  that  I 
have  had.  Propaganda  has  gone  aU  over  the  country  that 
we  were  going  to  have  a  tremendous  increase  in  the  build- 
ing of  homes.  I  was  in  my  h(»ne  State  soon  after  the 
President  caUed  his  home-building  conference  and  started 
the  propaganda  about  the  building  of  homes.  He  had  men 
here  from  aU  over  the  United  States.  Everyone  would  like 
to  help  in  the  building  of  homes  and  would  like  to  make 
it  easy  for  all  those  fHio  want  homes  to  build  them.  I 
could  not  understand,  fnxn  my  viewpoint  and  from  what  I 
could  observe  in  the  Uttle  section  of  the  country  where  I 
was  making  my  observations,  any  necessity  for  the  legisla- 
tion. I  could  not  understand  why  it  was.  after  I  got  back 
to  Washington,  that  I  received  so  many  telegrams  and  let- 
ters. I  found  that  organixaUcms  mterested  in  the  sale  of 
lumber  were  propagandising  the  country. 

I  received  letters  from  local  lumber  dealers.  One  of  those 
local  lumber  dealers  sent  me  the  letter  which  he  received 
from  headquarters.  It  Udd  him  what  a  wonderful  opening 
there  was  going  to  be  to  seU  lumber;  that  there  were  going 
to  be  houses  buUt  everywhere  in  the  United  States;  that 
every  lumber  man  ought  to  be  interested.  They  said,  "  We 
have  learned  from  good  aathority  that  your  Senator,  Mr. 
NoRKXs.  is  not  very  enthusiastic  about  this  meamire.  but 
probaldy  is  against  it  We  would  like  to  have  you  use  your 
hifluence  to  get  him  in  line."  I  soppon  other  Senators  have 
had  letters  from  their  constituents  about  the  great  building 
of  homes  that  was  going  to  take  place.  Looking  around  my 
little  circle.  I  could  not  see  Just  where  we  could  possibly 
have  any  more  houses  built  Indeed,  there  were  a  few  va- 
cancies. It  seemed  to  me  there  was  no  reason  to  expect 
that  we  were  going  to  have  this  wonderf  id  expansion  m  the 
building  of  homes.  The  people  an  over  the  United*  States 
have  been  led  to  believe  that  everybody  is  gohig  to  have  a 
h<Hne  as  soon  as  this  Wl  is  passed,  and  that  Uncle  Sam  is 
going  to  build  it  for  them.  They  are  going  to  be  disi4>- 
pointed.    They  win  not  get  it 

The  way  the  bin  is  drafted  there  are  some  great  moneyed 
instltuticms  going  to  get  some  money  out  of  it  and  they  are 
doing  it  in  the  name  of  the  American  home.  I  am  not  ob- 
jecting to  tt  particularly.  I  am  only  Inviting  attention  to 
the  fact  of  the  exaggeration  that  has  gone  aU  over  the 
country  about  the  importance  of  the  un. 

Now,  we  come  here  with  an  amendment  that  wffl  do  what 
is  believed  by  men  of  aU  parties  and  an  lines  of  bustnees  is 
desirable,  and  that  is  to  give  a  reasonable,  logical  expansion 
to  the  currency  without  any  possibility  of  injuring  any  hon- 
est business,  and  we  are  confronted  with  the  fact  that  we 
can  not  have  it;  that  we  wffl  let  the  bin.  with  its  wonderful 
title,  which  is  mostly  a  misnomer,  go  through  whQe  we  turn 
our  backs  on  the  real  thing  that  would  do  some  real  good 
to  an  lines  of  business. 

So  far  as  I  am  concerned,  I  am  opposed  to  the  motion  to 
recede.  I  want  a  roQ  can  of  the  Senate.  I  want  to  be  on 
reccMTd  as  voting  against  tt  We  ought  to  defeat  it  If  it 
kills  the  un.  then  the  un  is  kiUed  in  a  good  oauss.  trying  to 
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get  something  much  better  than  the  WD,  and  tt  might  result 
to  getting  something  that  ia  much  better  tf  we  would  stand 

on  that  basis  and  vote  down  the  motion  to  recede.    

Mr.  TRAMMELL.  Mr.  President,  the  sentiments  expressed 
hy  the  Senator  from  Idaho  [Mr.  Borah  1  and  by  the  SenatOT 
from  Nebraska  [Blr.  NobrisI  fully  harmonize  with  my  own 
Tlews  and  are  along  the  lines  of  what  I  had  expected  to 
say  had  I  been  recognized  sooner,  so  I  shall  only  occupy  a 
very  few  moments.  ^^ 

I  think  the  matter  of  the  enacting  of  legislation  that  wm 
provide  for  a  reasonable  expansion  of  the  ctirrency  at  this 
time  Is  of  far  greater  Importance  than  the  question  of  ad- 
journing at  a  particular  hour.  I  think  the  Senator  from 
Nebraska  put  his  finger  on  the  situation  when  he  said  that 
It  is  a  question  between  adjournment  and  the  legislation. 
Unfortunate  it  Is  that  the  American  people  have  no  one  to 
enact  for  them  legislation  dealing  with  a  great  problem  like 
tmto  that  of  expansion  of  the  currency,  except  the  Con- 
gress of  the  United  States.  If  Congress  adjourns  without 
taking  some  action  upon  the  subject,  then  the  people  of  th*^ 
country  are  absolutely  helpless  and  without  any  remedy  and 
without  any  relief. 

Of  course,  that  is  not  of  as  great  importance  to  many  as 
the  matter  of  adjournment.  The  matter  of  adjournment 
and  ceasing  work  here  is  probably  of  more  Importance  to 
some.  I  am  not  setting  myself  up  as  a  critic,  but  In  almost 
every  session  of  the  Congress  we  get  restless  and  there  is  a 
mad  desire  to  adjourn,  and  that  desire  runs  rough  shod 
over  the  question  of  the  needs  of  the  people  and  the  need 
for  legislation,  and  Ignores  absolutely  the  matter  of  enact- 
tog  legislation  that  may  be  needed  in  the  country. 

We  have  been  discussing  the  question  of  the  expansion 
of  the  currency  practically  ever  since  Congress  convened; 
different  measures  have  been  proposed  looking  to  that  end; 
and  my  observation  has  been  that  the  sentiment  throughout 
America  among  the  business  men,  among  the  people  gen- 
erally, is  that  legislation  is  needed  to  bring  about  an  In- 
crease In  the  circulating  meditun.  It  was  claimed,  of  course, 
when  we  enacted  the  Reconstruction  Finance  Corporation 
legislation  that  we  were  going  to  loosen  up  credit,  that  we 
were  going  to  get  more  money  Into  the  hands  of  the  business 
concerns  of  the  country,  of  agriculture,  and  of  the  people 
generally,  but  that  has  utterly  failed. 

If  an3^hlng  has  been  accompliiaaed  through  the  Recon- 
struction Finance  Corporation,  it  has  only  been  a  staying 
of  what  was  claimed  to  be  Impending  danger  which  was 
hanging  over  our  financial  institutions  and  the  transporta- 
tion oom^^anles  ot  the  country.  There  has,  however,  been 
no  loosening  up  of  credit;  there  has  been  no  expansion  of 
the  currency  or  an  increase  of  the  circulating  medium 
throughout  the  coimtry.  Statistics  show,  to  the  contrary, 
that  there  has  been  a  contraction  of  the  circulating  medium, 
that  less  money  is  being  circulated. 

We  have  here.  I  think,  so  far  as  my  capability  goes  to 
passing  upon  the  subject,  a  very  wise  measiu-e  that  is  pro- 
posed by  the  Junior  Senator  from  Virginia  [Mr.  Glass!  and 
which  Is  indorsed  by  the  Banking  and  Currency  Committee; 
and  I  do  not  feel  willing  to  say  that  I  think  that  adjoum- 
meai  is  more  important  than  passing  upon  this  legislation. 
What  If  we  have  to  stay  here  a  few  hours  longer?  What  If 
we  have  to  remain  here  one  or  two  days  longer?  Every 
Member  of  Congress,  both  of  the  House  and  of  the  Senate, 
is  supposed  to  be  a  representative  of  the  American  people; 
he  Is  receiving  an  annual  salary  for  the  purpose  of  per- 
forming such  duties  as  are  necessary  in  behalf  of  the  Ameri- 
can people.  So  why  jdace  greater  Importance  upon  ad- 
journing than  upon  enacting  legislation  that  may  be  neces- 
sary? Why  not  at  least  make  a  very  desperate  and  diligent 
effort  to  have  such  legislation  enacted?  I  scarcely  think 
that  we  have  yet  done  so.  I  hope  the  motion  will  be  rejected. 
So  far  as  the  so-called  home  loan  tutnk  bin  Is  concerned. 
"^  It  is  purely  a  misnomer.  Throughout  the  country,  in  my 
State  and  everywhere  else,  people  have  been  buoyed  up 
with  the  hope  that  anybody  who  wanted  to  do  so  coiild 
get  money  to  relieve  the  mortgage  pressure  on  his  home  or 
could  obtato  mcmey  tor  the  purpose  of  building  a  new  home; 
that  there   would   be   no  difflculty   whatever   In  obtaining 
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money  for  that  purpose  under  this  bill.  As  a  matter  of 
fact,  practically  all  of  them  are  headed  for  disappointment. 
As  before  stated,  no  one  is  going  to  get  any  benefit  out  ot 
this  except  a  few  building  and  loan  associations,  who  win 
relieve  themselves  by  unloading  some  of  their  mortgages; 
some  banks  also  will  unload  some  mortgages  and  some  mort- 
gage companies  Ukewise  will  imload  some  mortgages;  but  so 
far  as  the  individual  home  owner  is  concerned  who  Is  having 
a  foreclosure  instituted  against  him  or  pending,  while  there 
was  a  makeshift  provision  placed  in  the  biU  affording  him 
relief.  I  dare  say  there  wiU  never  be  one  individual  owner 
who  has  a  mortgage  against  his  property  who  will  borrow 
one  dollar  from  one  of  these  hoLie-loan  banks  for  the  piu-- 
pose  of  reUeving  his  distress.  It  is  purely  a  proposition  to 
help  and  assist  the  financial  InstltuUons  of  the  country 
which  have  mortgages  on  hand  and  who  desire  to  get  rid  of 
them.  Some  companies  have  mortgages  which  have  been 
placed  with  banks  and  they  desire  to  get  the  money  to  pay 
the  banks.  They  will  probably  use  some  of  their  mortgages 
in  that  way  and  obtain  the  money  to  pay  the  banks. 

It  will  be  a  repetition  of  the  story  of  the  Reconstruction 
Finance  CorporaUon.  We  hoped  that  the  money  available  to 
that  corporation  would  be  used  for  the  purpose  of  restoring 
to  a  more  normal  condition  banking  facilities,  so  that  a  per- 
son with  ample  security  might  obtain  a  loan  from  a  bank; 
but  I  hare  yet  to  find  a  person  who  knows  of  any  relaxation 
iij  the  tightened  condition  which  exists  to  the  banks  or  the 
financial  concerns  of  the  country  to  so  far  as  their  cus- 
tomers are  concerned.  The  money  was  used  to  pay  off  loans 
to  banks.  The  money  loaned  to  railroads  was  very  largely 
used  for  the  same  purpose.  Now  we  are  going  to  have  a 
repetition  of  it  in  regard  to  the  home-loan  banks.  There  is 
going  to  be  no  great  assistance  afforded  to  any  individual;  no 
great  assistance  will  be  afforded  to  the  poor  home  owner  who 
is  in  distress  on  account  of  an  overdue  mortgage.  The  whole 
situation  is  going  to  bring  about  a  great  deal  of  disappoint- 
ment. 

I  believe  the  most  valuable  feature  of  the  whole  bill  is 
the  amendment  which  provides  for  the  expansion  of  the 
currency;  that,  if  adopted,  will  be  more  far-reaching  and 
be  of  greater  assistance  to  the  American  people  generally. 
For  that  reason  I  wish  to  Joto  with  those  Senators  who  feel 
that  we  ought  to  spend  a  little  more  time  to  an  effort  to 
have  this  particular  measure  adopted,  even  if  It  does  de- 
prive some  one  of  the  opportunity  of  getttog  an  adjourn- 
ment for  a  few  hours  longer  than  had  been  hoped.  We 
have  other  legislation  pending  here  that  ought  also  to  be 
disposed  of  before  Congress  adjourns.  I  do  not  know  of  any 
particular  reason  why  Congress  has  to  adjourn  on  a  par- 
ticular day.  There  is  other  Important  legislation  which  I 
should  like  very  much  to  have  seen  considered  and 
enacted  before  final  adjournment.  But  we  are  deaUng  with 
this  particular  subject,  and  I  am  gotog  to  vote  against  the 
motion  to  agree  to  the  conference  report. 

Mr.  MORRISON.  Mr.  I>resident.  I  have  favored  to  every 
way  I  could,  when  the  opportunity  afforded,  the  home  loan 
bank  bill  and  the  Borah  amendment  to  that  bill.  I  think 
the  bill  and  the  amendment  referred  to  are  both  good 
measures  and  would  benefit  the  country,  but  the  legislative 
situation  seems  to  be  such  that  if  we  should  proceed  as 
some  Senators  evidently  desire  us  to  proceed  we  would  lose 
both. 

I  am  of  the  opinion  that  for  the  ordinary  home  owner 
the  home  loan  bank  bill  is  the  greatest  measiu^  we  have 
had  before  the  Congress  at  this  session.  It  is  not  a  measure 
the  details  of  which  can  be  discussed  with  particularity  to 
the  time  now  available;  but  it  is  not  a  proposal  to  loan 
money  to  anybody,  as  the  Senator  from  Nebraska  and  the 
Senator  from  Florida  seem  to  think.  It  is  a  proposition  to 
set  up  a  new  branch  of  the  banking  system  with  the  money 
of  the  members  of  such  branch,  all  the  Government  dotog 
betog  to  furnish,  as  it  did  to  the  case  of  the  Federal  reserve 
system,  the  original  capital  necessary  to  toaugurate  the 
system.  Then,  out  of  the  reserves  put  up  by  the  mem- 
bers who  Joto  the  home-loan  bank  system  locuis  are  to  be 
made  under,  I  think,  sound  safegxiards  to  members  of  the 
system. 
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T^  «-  A^Txm  «.ii.  iMH«i«f.iv*  mnfiuHnn  and  exnlata  the  I  give  some  contentment  to  their  homes.    Every  time  it  has 
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The  members  of  the  Cocunittee  on  Banking  and  Currency 
thought  the  measure  perfectly  safe,  and  I  myself  think  it  is. 
I  do  not  know  how  some  mysterious  money  vampire  is  going 
to  get  anything  out  of  it.  as  has  been  suggested  by  the  great 
Senator  from  Nebraska.  Nobody  can  get  any  money  put 
of  it  except  those  who  joto  the  system  and  put  up.  accord- 
ing to  the  busiiiess  done  with  the  system,  the  reserves  pre- 
scribed by  the  provisioos  of  the  bilL  Ttiase  who  get  much 
will  put  much  to  it.  and  they  will  be  able  to  get  (mly  a 
percentage  of  the  very  carefully  ascertatoed  value  of  the 
mortgages  discounted  or  deposited  as  collateraL 

Mr.  President,  the  home  owners  of  this  country  are  to 
distress  unparalleled  to  our  history.  Talk  about  homes  and 
everybody  getting  new  homes!  I  am  not  quite  that  ambi- 
tious. In  the  distressing  period  through  which  we  are 
struggling  the  question  is.  How  many  of  the  people  who 
already  have  the  homes  can  save  them  from  foreclosures, 
which  are  not  only  destructive  to  their  little  savings  but 
result  to  the  loss  of  their  homes? 

In  the  present  banking  facilities  there  is  not  a  reservolr 
or  place  of  any  kind  or  description  to  which  anybody  so 
circumstanced  can  resort  and  obtam  a  rediscount.  We  have 
had  great  concern  here  to  provide  some  such  place,  an  en- 
larged and  strengthened  place,  for  the  mercantile  classes, 
for  business,  for  the  railroads,  and  all  that;  but  our  very 
bftnjc'ng  system  shuts  its  doors  practically  to  anjrthing  ex- 
cept short-term  commercial  credit  This  bUl  merely  pro- 
poses to  supplement  the  existing  facilities  by  a  well-worked- 
out  plan  so  as  to  provide  rediscount  f acihties  for  scKnething 
else  beside  90 -day  or  6 -month  commercial  paper  for  busi- 
nen  to  process.  Important  as  it  is  to  provide  for  such 
paper  and  as  devoted  as  I  am  to  the  benefits  of  that  system, 
credits  of  that  ktod  are  not  the  only  ones  which  should  have 
some  regard  from  the  Government  of  the  United  States. 

Whether  homes  ought  to  be  mortgaged  or  not,  tliey  are 
mortgaged  by  the  miUioo.  The  newspapers  axe  literally 
crowded  with  notices  of  foreclosures.  Why?  Because  the 
banks  must  be  made  liquid  under  our  banking  law  and 
system. 

In  the  case  of  the  Reconstruction  Finance  Corporation 
which  we  have  set  up.  a  bank  borrows  money,  and  what 
totix3(W8?  An  todlvidual  is  to  distress;  the  cry  is.  "  Make  the 
banks  liquid."  How  are  they  going  to  be  made  liquid?  By 
fyUing  the  homes  of  the  people  and  the  properties  of  the 
people  that  secure  the  credits  that  sire  not  business-to- 
process  credits  and  therefore  are  not  eligible  for  rediscount 
to  the  Federal  reserve  system.  This  is  merely  a  proposition 
to  work  out  a  system  under  which  the  banks  and  the  insur- 
ance companies  and  the  building  and  loan  associations, 
under  the  very  same  principles,  will  set  up  a  reservoir,  as 
Warburg  called  the  Federal  reserve  sjrstem,  where  the  hold- 
ers of  mortgages  may  resort  for  rediscount  Just  as  commer- 
cial paper  is  now  carried  to  the  Federal  reserve  system. 
.'  Senators  projAiesy  that  it  will  be  a  failure  and  that  It  will 
result  to  disappototment.  I  have  examined  the  testimony  of 
witnesses  before  the  committee.  Great  banker  after  banker 
swore  that  his  bank  would  gladly  Joto  it.  put  up  the  reserves, 
and  he  believed  it  would  be  successfid.  What  else  would  it 
do?  It  would  make  more  desirable,  to  all  banks  allowed  by 
law  to  tovest  to  them,  mortgages  upon  homes.  It  would 
make  them  a  more  desirable  credit  and  therefore  credit 
easier  to  be  carried.  Building  and  loan  association  after 
building  and  loan  association  explained  that  at  times  they 
were  not  pressed  to  their  community,  to  their  region,  while 
to  some  other  region  they  were. 

If  they  had  this  general  reso'voir,  linking  the  whole  coun- 
try together,  they  could  resort  to  it  for  loans  based  on  mort- 
gages, keep  their  building  and  loan  associations  healthy,  and 
let  them  go  on  and  proceed  not  only  to  make  loans  to  carry 
the  building  of  new  homes  under  conditions  that  warranted 
It  but  make  it  easier  to  keep  from  foreclostog  and  selling 
out  the  crippled  widow,  maybe  the  minor  child,  and  the 
feeble  old  man.  so  that  they  will  not  lose  their  homes  to  this 
hour  when  the  whole  country  seems  to  be  deeply  solicitous 
2  for  the  welfare  of  all  other  items  of  credit,  all  other  people 


Indebted  on  any  other  item  of  credit,  exoepi  one  for  a  home, 
for  which  I  feel  more  soUcitude  than  any  other. 

People  ought  not  to  mortgage  their  homes;  but  irbeix  the 
vicissitudes  of  life  and  of  troubled  times  frequently  force 
them  to  do  it,  and  they  are  mortgaged,  it  is  a  pitiful  plight 
they  are  in.  Yet  we  are  to  become  frii^tened  because  some 
insiurance  company  may  joto  this  system  and  get  some 
money  out  of  Itl 

Why  would  they  do  It?  Tbey  would  do  tt  becanse  the 
strongest  as  well  as  the  weakest  are  to  a  plight  to  these 
terrible  times.  If  the  Insurance  companies  were  to  a  fix 
where  they  could  not  carry  the  mortgages  that  they  have  on 
homes,  it  would  todeed  be  an  additional  blight  to  the  home 
owners  of  the  country;  and  if  they  wanted  temporary  Ac- 
commodation upon  their  paper,  with  proper  reserves  put  up 
to  warrant  it  under  the  securities  offered.  I  am  sure  they 
would  not  want  it  except  under  circumstances  where  it 
would  be  a  blessing  to  the  home  owners  of  this  Republic  to 
let  them  have  it. 

Ii£r.  President  and  Senators.  I  want  some  expansion.  I  was 
even  so  desperate  about  it,  representing  the  yearnings  and 
the  appeals  and  the  distress  of  the  farmers  of  my  State  par- 
ticularly, that  I  cast  my  vote  on  the  subcommittee  for  the 
"idiotic  Goldsborough  bill."  as  it  has  been  called;  and  I 
would  do  it  agato  rather  than  to  have  this  country  chidEed 
to  death  with  the  present  financial  system  that  we  have. 

I  like  the  Borah  amendment  to  this  bill.  I  think  it  is  the 
orderly  and  the  wise  way,  as  pototed  out  by  the  great  Sena- 
tor from  Virginia  [Mr.  Glass],  to  do  this  thing:  but  why 
try  to  do  it  to  this  way?  Why  not  adopt  the  report  of  the 
conference  committee,  and  give  the  people  of  this  country, 
the  distressed,  the  home  owners,  the  blessings  of  a  home  loan 
mortgage  bill?  Then,  U  we  want  to  pass  the  Borah  substi- 
tute, the  Glass  bill  is  on  the  table  with  almost  a  unanimous 
recommendation  from  the  Banking  and  Currency  Commit- 
tee. It  will  not  take  30  mtoutes,  with  the  sentiment  of  the 
Senate,  to  pass  it  and  send  it  over  to  the  House;  and  if  we 
want  to  stay  here  for  a  woek  or  two  weeks,  not  having  the 
hope  of  staying  here  very  long,  I  believe  I  would  about  as 
soon  stay  here  a  week  or  two  longer  as  not.  Let  us  enact  the 
Glass  bill  toto  law  separately,  and  then  do  our  heroics  by 
trying  to  force  the  House  of  Representatives  to  accept  it. 
But  let  us  not.  I  pray  you.  kill  this  only  hope  of  the  dis- 
tressed hcnne  owners  of  this  country,  whose  homes  are  being 
foreclosed  by  the  millions  to  every  section  of  this  Republic 
Let  us  not  deny  these  distressed  home  owners  this  boon — 
this  hope,  at  least — while  we  have  a  poUtical  parliamentary 
wrangle  because  we  can  not  make  the  House  of  Representa- 
tives do  another  thing  that  we  think  ought  to  be  done,  espe- 
cially when  it  is  not  necessary  to  do  it.  We  can  adopt  this 
report,  and  then  I  am  ready  to  help  pass  the  Glass  bill  and 
send  it  over  to  the  House,  and  stay  around  here,  if  need  be, 
as  long  as  anybody  els';  will  stay  to  pass  it  or  something 
better. 

Mr.  LEWIS.  Mr.  President.  I  am  not  unctMisdous  that  I 
have  occupied  a  good  deal  of  the  time  of  the  Senate  lately. 
It  has  not  always  been  with  my  willingness.  But  a  sense  of 
duty  as  to  measures  pending  called  me  toto  action.  I  with 
sudden  precipitancy  take  the  floor  because  of  the  threat  of 
great  danger  to  our  possible  action. 

We  may  leave  each  other  this  evening.  We  may  adjourn 
at  midnight.  I  have  often  seen  such  happen  to  my  ttow. 
unexpectedly,  in  the  gray  dawn  of  mommg  on  the  day  of 
prepared  adjourmnent.  I  feel  the  need  to  speak  to  you,  my 
fellow  Senators,  on  the  fate  pending  over  us  as  the  result 
of  our  action  this  night. 

I  want  to  speak  to  you  out  of  public  experience  bom 
oftentimes  of  severe  travail,  sometimes  of  desperation  and 
defeat;  I  must  assert  to  you  that  I  can  not  be  bltod  to  the 
scenes  around  me  which  menace  me  with  a  fear  and  sur- 
round me  with  a  sense  of  danger.  Facing  the  scene  I  ask 
myself,  Who  or  what  is  it  that  is  bringing  this  mciexpected 
and  todefensiblc  situation  upon  us?  What  has  poshed  us 
to  the  rim  of  the  flam  tog  crater  and  to  the  etJhge  at  tbe 
abyss? 
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Let  OB  define  otir  legislative  confusion  and  explain  the 
cause  of  the  complication  between  the  Senate  and  House 
committees.  Before  the  Senate  Is  a  proposition  presented 
by  a  Senator  of  the  United  States  who  comes  from  a  West- 
em  State  which  we  speak  of  as  Idaho.  He  tenders  It  as 
amendment  to  a  bill  that  Is  prevailing  here,  looking  to  the 
shelter  of  homeless  mankind.  The  adopted  amendment  Is 
a  measure  that  has  in  its  form  and  shape  one  of  the  finance 
bills  offered  by  a  Senator  from  the  southern  State  of  Vir- 
ginia that  authorizes  some  form  of  an  increase  in  money  of 
that  which  we  speak  of  as  the  circulating  medium,  the 
money  necessary  to  the  uses  of  mankind. 

Mr.  President,  outside  of  the  portals  of  this  building  Is 
foimd  a  class  of  humanity  called  "  Bonus  Army."  who  in  their 
conduct,  however  regrettable,  in  instances  are  expressing 
from  their  nature  something  of  that  universal  revolt  that 
Is  In  the  hearts  of  mankind  of  our  whole  country.  It  is  a 
breathing  tissue  of  fiame  from  out  of  the  cauldron  of  their 
vengeance.  When  one  shall  ask.  What  is  the  cause  of  this, 
and  why  is  our  Nation  and  our  people  brought  to  this  verge 
of  dis-ister  where  they  do  not  recognize  what  destruction 
they  are  doing  to  themselves;  nor.  sir.  do  they  feel  the 
demolishment  they  visit  upon  their  country?  we  are  there- 
fore justified  to  ask.  Is  there  not  some  place  to  which  these 
distressed  surely  will  address  an  Interrogatory  in  a  few  days 
as  to  where  was  the  power  that  could  have  given  relief  to 
the  devastation  of  their  country:  and  then,  sir,  will  not  in 
a  fever  of  chorus  demand.  Why  was  that  power  not  put 
forth  in  their  behalf? 

If  you  shall,  in  the  wail  of  Patrick  Henry,  cry, 
"Peace,  peace!"  and  hear  the  echo  resounding.  "You 
may  cry  peace,  peace,  but  there  is  no  peace,"  they  are  Justi- 
fied In  asking  what  was  it  that  was  asked  by  their  repre- 
sentatives in  behalf  of  the  people  that  would  give  the  relief 
necessary  to  assure  the  tranquillity  of  mankind  that  may 
Justify  release  from  their  miseries,  and  Justice,  food,  and 
lodging  to  their  children. 

There  has  ever  been,  in  every  country,  at  certain  times,  a 
demand  for  Its  money  to  be  so  justly  expanded  that  those 
who  earned  it  by  toil  or  commerce  might  have  some  of  Its 
enjoyment.  Likewise,  there  has  been  no  time  when  any 
land  had  been  crushed  under  the  power  either  of  arms  or 
from  revolt  against  oppression  when  it  was  not  a  question 
of  the  manner  in  which  the  protesting  had  been  denied 
the  fruits  of  their  labor,  or  the  ownership  of  the  circulation 
medium  they  created,  and  which  is  the  assurance  of  freedom 
to  industry  and  the  proof  of  Justice  distributed. 

Hear  us  to-day  as  we  reflect  the  words  of  Robert  Peel. 
It  may  be  that  in  the  musing  moments  of  our  friends  who 
find  all  debate  ridiculous,  whatever  may  be  its  subject,  they 
Will  recall  as  s(xnethlng  refreshing  their  memory  of  history, 
that  It  was  upon  the  debate  of  money — not  upon  the  question 
of  free  trade,  as  is  often  wrongly  placed  in  history — when 
Robert  Peel  tendered  the  measure  by  which  a  certain  amount 
of  gold  should  essentially  be  of  a  certain  sima  and  value  de- 
spite market  true  value;  he  soon  realized  that  the  Peel  Act 
had  created  a  constriction  in  money  metal  and  low  price 
for  products  produced  in  manufacttiring.  and  by  this  had 
awakened  England  to  a  form  of  revolt  from  those  whose 
small  pay.  in  the  sacrifice  of  their  labors,  had  brought  them 
to  where  they  were  on  the  eve  of  government  revolution.  It 
was  then  that  Disraeli  on  the  one  hand  and  the  oncoming 
Gladstone,  with  new  followers,  on  the  other,  were  awakening 
to  the  cry  of  Cobden.  That  also  England  was  amassmg, 
under  a  cry  of  bread  and  pay,  to  form  a  system  by  which 
those  who  earned  could  have  that  which  was  their  compen- 
sation* or  those  who  could  not  get  that  which  they  earned 
could  not  be  suppressed  into  poverty,  hmiger,  and  death  by 
the  monopoly  of  money  and  the  doubled  increase  of  price 
of  bread  and  the  lessening  of  its  quantity  by  tax  embargo 
on  imports,  all  of  which  had  been  continuously  endured  by 
their  generation. 

Mr.  President,  here  in  this  body  has  been  the  constant  cry 
set  forth,  from  the  time  we  assembled  in  December,  for  some 
form  of  expansion  whereby  money  may  be  circulated  into 
the  hands  of  those  who  could  use  it  for  their  needs,  and 


glre  woBM  contentment  to  their  homes.  Every  time  it  has 
been  tried  there  have  been  found  gentlemen  on  the  floor, 
ever  so  sincerely  guided,  who  can  find  a  reason  why  the  aid 
Is  an  offense  to  manHnrf  it  wounds  the  senses  of  the  con- 
servative. It  has  offended  the  imagination  and  the  gold- 
standard  conception  of  that  which  we  call  the  banker.  Now 
I  pray  that  the  banker  now  objecting  will  not  forget  what 
offense  he  has  done  to  his  land.  He  still  demands  that  he 
•tii^n  occupy  the  place  in  the  temple  of  Christ,  as  well  as  of 
man,  that  he  did  in  a  moment  when  the  Master  in  his  male- 
diction cried  unto  him — 

My  houae  shall  be  called  the  house  of  prayer,  btit  you  have 
msde  It  a  den  of  thieves. 

I  challenge  you.  Senators,  to  recall  that  in  not  one  single 
Instance  of  public  relief  to  the  Nation  to  its  money  hard- 
ship have  you  had  the  cooperation  of  these  masters  of 
finance  who  have  drawn  and  appropriated  these  billions 
from  your  people.  It  is  these  obstructing  financier  brokers 
who  were  allowed  by  the  Washington  administration  to  take 
four  billions  a  month— hear  it!— four  billions  a  month  to 
gamble  with  on  the  stock  exchange.  You  Senators  approved 
the  action.  You  should  feel  the  shame  of  it.  If  you  dis- 
sented from  it,  God  grant  you  the  favor  that  a  faithful 
master  will  grant  the  servant  who  sought  to  preserve  his 
trust.  Think  agato  of  it — four  billions  a  month  they  took 
from  your  money  to  speculate  upon  the  stock  exchanges 
there  to  New  York,  to  enrich  themselves.  They  then  added 
as  tovestment  fifteen  billions  of  your  money  for  securities  of 
distant  lands  which  were  certified  here  to  this  tribunal  as 
having  no  prospect  of  reward  or  no  hope  of  return  of  the 
cash  paid  for  them,  while  the  millions  of  those  who  pur- 
chased the  securities  upon  false  representation  have  gone 
toto  poverty  and  languish  to  misery.  Many  to  America  are 
passtog  away  to  hunger  and  have  not  even  the  refiection  of 
the  Senators  as  to  their  condition,  as  the  public  now  believes. 

And,  sirs.  I  deplore  to  witness  the  obnoxious  scene  of 
Senators  avoidtog  every  opportunity  to  hear  the  truth  of 
the  miseries.  Let  a  man  rise  on  this  fioor  to  speak  of  these 
great  questions  of  wrong  and  right,  and  we  have  the  repeat- 
ing of  the  drama  of  organized  Senators  who  fancy  it  is  an 
evidence  of  their  supreme  knowledge  of  all  the  things  in  the 
world  by  exhibittog  in  their  actions  all  todifference  to  debate 
and  their  deafness  to  hearing.  This,  I  assimie,  is  to  order 
that  it  may  be  understood  that  to  speak  in  their  presence 
as  though  imparttog  knowledge  to  their  presence  is  an  insult 
to  be  resented  by  the  affront  of  negligence  or  disturbance  as 
to  the  matter  conveyed  to  speech — and  this  is  too  often 
preferred  to  the  presence  and  presented  to  the  Speaker  to 
method  so  marked  to  absence  of  good  manners  as  never 
would  be  committed  against  any  citizen  a  guest  of  your 
house. 

I  speak  to  the  potot.  These  men  we  speak  of  as  bankers 
took  fourteen  billions  of  American  money  to  distribute  to 
bond  sellers.  Then  added  eight  more  bilUons  of  money, 
and  the  Government  allowed  these  msisters  of  finance  to  dis- 
tribute these  vast  sums  among  their  favorite  bankers  to 
different  parts  of  the  world  under  the  fascinating  azxl  allur- 
ing suggestion  of  being,  as  they  advertise  themselves,  finan- 
ciers totemationaL 

Has  any  of  that  filched  money  come  back?  Where  are 
the  repajmients  of  those  loans  that  were  allowed  these  mas- 
ters who  bought  stocks  and  bonds  with  the  American  Treas- 
ury money?  Do  you  not  know  that  these  Juggled  values 
now  are  to  the  hands  of  those  to  whom  they  sold  them, 
by  fraud  and  deception  are  to  the  hands  of  those  who 
were  seduced  to  purchase  them  through  the  false  prom- 
ise and  glamor  that  presented  as  soon  to  pay  millions  of 
profits,  when  they  who  made  the  lying  representation  knew 
it  to  have  no  financial  existence,  but  who  knew  that  the  Gov- 
ernment was  tricking  the  Nation  to  surrender  to  its  bur- 
glars? Has  any  dollar  been  returned  to  those  who  suffer 
these  losses?  Not  a  cent.  Has  this  Government  tinned  its 
hand  anywhere  to  bring  a  legal  proceeding  against  the  con- 
spirators to  make  them  respond  to  that  wrong  they  have 
committed?  Let  truth  answer — not  one  action  or  even  yet 
I  one  demand  to  behalf  of  the  people  wronged  and  robbed. 
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Ttie  humblest  indlvldnal  to  the  store  or  connected  with 
bustoess,  having  the  misfortune  to  have  committed  an  ap- 
propriation against  the  cash,  the  treasure  which  he  sur- 
rounds, or  violated  a  trust  temporarily  reposed  to  him, 
dare  this  one  do  the  act.  see  how  quickly  be  will  be  seized 
and  sent  to  Jail;  but  these  master  criminals,  whose  bigness 
of  professed  Importance  is  certified  to  them  before  the  world 
by  the  fact  that  they  are  powerful,  have  money  to  vaults — 
to  bonds  hidden,  if  you  please,  sir— as  to  these  the  people 
seem  powerless  to  punish  the  miscreants.  They  go  free, 
ever  free,  without  punishment. 

Truly,  plate  sin  with  gold  the  lance  of  Justice  hiirtless  breaks. 
Clad  In  beggar's  rags,  a  pygmy's  straw  doth  pierce  It. 

Then  let  me  ask,  sir.  one  other  question.  Has  any  effort 
beoi  made  by  our  Government  to  recover  these  lost  bonds 
from  these  master  criminals  of  totemational  design?  Has 
any  action  been  taken  to  make  these  banlLers  return  the 
money  they  are  now  keeping  and  use  it  to  hide  from  taxes; 
barricaded  withm  the  iron  vaults  of  their  seclusion,  that 
they  may  pay  no  dues  to  their  Government,  and  place  the 
cost  of  the  Government  wherever  they  can,  upon  the  miser- 
able, stricken  already,  who  are  powerless  to  resist  the  further 
oppression? 

Here  let  us  ask  what  is  it  that  is  asked  here  fnun  this 
legislation?  It  is  asked  that  that  money  which  kings  of 
finance  so  depressed  after  having  withdrawn  it  to  the  full 
extent  of  their  command  from  the  Treasury — their  favorit- 
ism to  the  political  power  of  the  Government — it  is  this  hill 
and  its  amendment  asks  that  a  system  be  put  toto  effect 
by  which  money  earned  by  labor  and  honest  genius  shall 
agato  resume  its  honest  place  as  master  of  commerce  and 
servant  of  man.  Seventeen  per  cent  tocrease  from  1929,  an 
increase  which  at  this  time  would  avail  much  to  the  relief 
of  the  miseries  and  the  burdens  that  are  borne.  Seventeen 
per  cent! 

Gentlemen  speak  of  what  they  call  inflation.  The  theory 
Is  that  you  shall  blow  the  air  and  light  frcnn  out  the  body, 
and  when  there  shall  come  some  system  that  shall  merely  re- 
turn life  agato  to  a  body  made  lifeless  by  the  oppression, 
we  ask  shall  the  restoxation  ol  smothered  life  be  called 
inflation? 

Where  are  these  gentlemen,  eminent  bankers,  who  always 
find  it  so  convenient  to  speak  of  every  measiu-e  that  is  to- 
troduced  on  behalf  of  the  people  as  inflation  and  dangerous^ 
to  finance?  What  thing  have  they  done  to  an  hour  like 
this  when,  before  our  very  eyes,  appears  the  design  and  the 
consummation  of  a  crime  they  put  upon  the  RepubUc  as 
they  have  held  it  up  with  its  hands  to  beggary  extended  to 
the  world  to  our  citizenship  to  the  contempt  of 
manktod? 

The  President  of  the  United  States  sought  to  have  an 
institntion  comprised  of  these  gentlemen  come  together 
and  contribute  a  certato  sum  of  money  to  repair  the 
breaches.  He  assured  us  that  the  selected  bankers  would 
obey  the  wish.  It  was  but  a  Uttle  while  when  they  re- 
sponded to  the  wish.  It  was  to  audaciously  say  that  they 
were  under  no  obligation  to  pay  this  money  from  the  funds 
the  President  asked.  Then  they  treated  him  with  the  to- 
solence  that  was  customary  and  wiUi  the  arrogance  of  that 
which  has  become  habit.  Engorged  was  this  conduct  be- 
cause it  is  multiplied  and  exaggerated  to  money.  For  that 
privilege  enjoyed  the  bankers,  when  asked  to  come  before 
the  Banking  Committee  and  recite  the  situation  of  money 
and  its  reserve,  they  laughed  with  the  glee  of  amused 
hyenas,  kept  away  from  the  committee,  and  refused  the 
fifty  million  to  be  lent  to  them  as  a  salvation  to  banks  and 
rescue  of  ftoance  from  the  destruction  these  bankers  had 
wrought  on  the  system. 

Next  came  the  system  of  a  bank  bUl  called  the  Steagall 
bill,  and  when  it  was  presented  through  the  eminent  Sena- 
lor  from  Florida  Itix.  FLETCHnl.  the  Senator  from  Can- 
nectient  [llr.  WalcottJ  and  the  distinguished  chahman 
of  the  Committee  on  Banking  and  Currency,  what  became 
of  it?  They  reaped  the  benefit  out  of  the  Treasury.  They 
drew  large  sums  from  these  banks,  irtiich  money  ought  to 


have  gone  to  those  who  needed  It  to  build  tmdk  bustoess,  to 
pay  off  the  debts  on  the  farms,  to  diminish  and  reUeve  the 
heavy  burdens  that  come  to  the  pubUc,  and  to  banish  the 
lawsuits  foreclosing  on  the  homes  and  agriculture.  Did  the 
institution  extend  aid  to  the  men  out  of  work,  away  from 
finance  or  being  where  it  should  have  been  distributed  In 
behalf  of  those  for  whom  it  was  believed  the  money  was 
being  provided?  Not  at  all.  Then,  since  this  is  the  record. 
Senators  know  the  bill  which  we  have  referred  to  Just  now, 
this  heralded  credit  bill.  They  have  done,  let  us  believe, 
that  which,  from  the  inf oxmatiaD  they  had.  was  the  best 
they  could  do. 

We  will  assume  they  did  everything  according  to  their 
conscience  and  their  convictions.  I  am  but  a  humble 
Member  of  this  body;  yet,  whatever  may  be  my  afflictions,  I 
am  at  least  credited  with  the  ordinary  common  sense  of  one 
who  can  understand  that  which  appears  to  the  public  print 
of  the  day.  And  I  ask.  What  have  these  gentlemen,  masters 
of  finance,  done  for  the  small  institutions  throufl^Mnit  the 
country  ttiat  they  were  supposed  to  rescue?  It  is  said  thcr 
have  a  list  to  show  of  the  amounts  of  money  they  have 
advanced  to  what  they  designate  the  small  bulks. 

Truly  they  have  to  the  manner  confessed.  It  was  where 
the  large  institutions,  to  which  great  sums  had  been  ad- 
vanced, demanded  the  sums  to  be  advanced  to  the  little 
banks  when  the  httle  banks  were  to  debt  to  the  big  ones. 
The  big  ones  influence  the  loans  to  the  small  ones  that  tbe 
small  ones  could  be  farced  by  constratot  to  pay  back  the 
m<xiey  borrowed  to  the  big  banks  influencing  the  kMUS. 
This  procedure  of  totimidation  and  influence  left  nothing  In 
the  little  institutions  by  which  they  could  resupply  them- 
selves on  the  one  hand  ot  serve  to  relieve  customers  around 
them  and  the  needy  <m  the  other — no  farmer  rescued,  no 
.toiler  saved,  no  bankrupt  pi-eserved  from  foreclosure. 

Now,  what  shaU  be  said,  and  gravely  be  said,  at  a  time 
like  this,  when  we  are  on  the  eve  of  adjournment,  when  tbe 
citizens  of  the  land  will  be  looking  to  ask,  "  What  have  yoa 
done  for  your  country?  "  When  the  farmer  will  be  con- 
fronting you  with  the  wail,  "  Nothing  for  me.  Bee,  I  have 
suffered,  and  bade  my  boy  be  loyal,  and  asked  aD  my  house- 
hold still  to  be  Christian.''  The  man  with  the  small  mer- 
chandise will  cry  forth  "  What  have  you  done  for  me?  I 
am  still  to  debt,  with  no  chance  to  recuperate."  And  the  Uc 
man  to  the  big  institution  imprudently  responding,  ''We 
are  very  sorry,  but  how  can  yoa  expect  as  to  lend  you  monej 
with  which  to  compete  with  the  great  business  man  to  your 
line;  and  we  make  him  subject  to  you  as  comp^ttor.  Out 
with  jrou,  audacious  usurper." 

So  one  after  the  other  must  be  responded  to.  "  Behold  the 
house.  The  hand  it  brings  you  is  «npty:  and  tf  you  feel 
they  carry  something  more  in  your  behalf,  something  hid- 
den, hear  the  prophet  whispering,  'Come  dose;  I  have  a 
blade  to  draw.  It  cuts  away  toto  yoor  breath  and  you  die. 
It  is  poison  of  false  promises.' " 

Now.  sirs,  many  gentlemen  si^eak  at  ttie  home  bonk 
bin.  I  gave  it  my  support,  although  I  am  utterly  appoeed  to 
this  theory,  and  I  said  so  on  this  floor.  I  think  it  offers 
much  to  promise  but  very  Uttle  to  fulflllment.  Kit  since  It 
was  believed  and  trusted  by  many.  It  was  something  whicti 
might  come  to  the  rescue  of  some  of  the  people  to  this  hour* 
they  had  a  right  to  try  their  hope.  It  had  the  approval  of 
the  very  highest  of  the  Govenmient — the  President.  It  was 
said  that  there  had  been  evolved  legislation  without  paraOd 
of  favor  on  earth  and  not  any  hope  of  equality  with  blfasints 
to  heaven. 

I  ask  the  distinguished  and  eminent  Senaton  of  the  WesI, 
known  to  all  as  typically  representative  of  the  people,  I  ask 
you.  sirs,  who  do  me  the  honor  to  be  present  this  moment 
this  question.  When  a  man  gets  his  home,  does  he  not  enter 
some  oUigation  by  which  he  promises  to  pay  for  the  mooey 
advanced?  And  I  ask.  If  we  do  not  give  him  any  oppor- 
tanlty  to  get  money,  how  will  he  get  his  home  that  Is 
to  be  bought  by  money?  What  trickery  are  we  plasing 
upon  him?  What  a  design  of  hypocrisy  are  we  perpetrating 
upon  him,  and  to  the  very  face  of  the  muh^tode  of  crying, 
sufforlng  humanity,  we  dare  perpetrate  the  frsod  with  t 
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gUmmeiinc  smfle  npon  the  face  at  If  we  bad  been  heroes  Is 
a  crime  of  indecency  to  mankind. 

8trs,  I  conclude.  I  can  not  believe  this  measure  wfll  be  de- 
feated In  the  House.  The  Members  of  the  House  come 
straight  from  the  people.  They  are  oftentimes  much  more 
representative  of  the  heart  of  himianlty  than  we  of  the 
Senate,  who  know  the  Senate  to  have  an  advance  of  time 
which  forbids  us  from  time  to  time  to  keep  In  close  toudi 
dally  with  cur  constituents.  We  often  turn  our  attention 
to  other  questions  which  involve  international  questions  of 
the  world  and  forget  the  hand  reaching  out  for  help  at 
home. 

It  win  not  be  conceived  that  the  Members  of  the  House 
will  look  upon  this  issue  and  recognize  it  as  a  mere  matter 
of  pride  of  position  between  parliamentarians  of  the  House 
on  the  one  hand  and  the  Senate  sovereigns  on  the  other. 
It  will  not  be  conceived  by  our  American  citizenry  that  the 
hmnanity  of  the  legislators  should  sink  so  low,  their  right- 
eousness and  Christian  feeling  become  so  dwarfed  as  to  sink 
to  so  low  a  degree.  Sirs,  let  us  know— let  us  confess  that 
there  Is  not  one  of  them — of  House  or  Senate — when  they 
are  brought  to  realise  that  the  measure  is  one  of  promise 
for  their  constituents,  and  their  only  hope,  who  would  want 
to  destroy  it  and  go  back  empty  handed  and  charged  with 
having  a  heart  that  is  dry  and  not  one  pulse  to  beat  its 
sympathy  with  its  sufTering  fellow  mankind.  Here,  sirs.  Is 
already  the  temper  of  unrin^aw.  Here  is  the  voice  of  Jus- 
tice. Here  is  the  awaiting  reward  at  the  hands  of  a  grateful 
constituency.  This  is  paid  the  public  servant  for  fulfilling 
his  Xw^  and  doing  his  task  to  man — his  duty  to  Qod. 

It  is  not  Ukely.  sir.  merely  to  carry  on  the  empty  contest 
In  question  of  what  may  be  called  the  epaulets  or  who 
shall  wear  the  gilded  slipper,  as  between  the  two  we  will 
harass  to  increasing  misery  the  crying  needy. 

Therefore  let  us  say  frankly  that  the  object  of  our  pur- 
pose is  an  increase  of  money  and  the  possibilities  of  it  for 
lUl  mankind  of  America.  Let  us  say  that  only  by  granting 
money  under  the  home  bill  can  the  homeless  pay  the  debts 
that  are  foreclosing  upon  their  homes  and  leaving  them 
heirless;  that  only  by  distribution  of  money  that  these  may 
be  left  In  business;  that  they  may  get  some  help  for  their 
children,  who  are  crying  for  bread  and  their  cradles,  and 
little  forms  dwarfed  by  misery  and  pains  of  distress. 

Have  we,  then,  gotten  to  the  point  where  such  little  things 
as  the  mere  contest  of  spears  of  pride  which  one  may  hold 
In  one  hand  and  another  in  another  draw  his  saber  of  shin- 
ing gleam  destined  purely  upon  the  length  of  the  dissolution 
and  with  these  rapiers  of  blood  and  skin  shall  be  the  test 
of  the  rights  of  those  helpless  for  whom  these  representa- 
tives of  thought,  Justice,  and  power  were  Intended  to  speak 
and  save? 

Mr.  President.  I  take  the  liberty,  having  occupied  time 
quite  beyond  my  original  Intent,  to  say  that  it  Is  now  the 
time  for  the  Senate  to  act  as  the  heroes  of  the  legislative 
drama  of  life  and  its  fulfilment  of  life's  needs  and  blessings. 
Has  not  the  time  come  when  now  the  Senate  coiomittee 
should  move  again  to  the  House  with  a  statement  of  the 
relative  positions  that  are  now  before  the  public  and  the 
necessity  to  speak  out  the  truth  that  up  to  this  saving  hour, 
u  we  are  closing  the  portals,  not  one  thing  can  be  held 
up  before  heaven  for  its  blessing  or  before  mankind  for 
its  thanks?  In  this  political  dilemma  and  in  this  misery  of 
mankind  let  those  who  are  the  representatives  of  the 
masses,  when  they  shall  confront  those  for  whom  they 
speak  and  to  whom  they  exhibit  their  empty  hands,  realise 
that  they  will  meet  in  the  arena  of  home-coming  broken 
hearts,  tearful  faces  of  the  to-morrow's  daylight  darkened 
beyond  hqpe,  and  these  are  they  for  whom  these  leglslaton 
came  here  to  serve  and  yet  leave  them  abandoned  and  for- 
saken— without  hope  in  the  to-morrow  or  prayer  to  be 
answered  at  the  gates  of  Heaven. 

Is  this  the  fulfilled  mission  of  what  makes  the  repre- 
sentatives in  the  House  or  in  the  Senate?  I  will  assume, 
tn  carrying  the  measure  of  their  duty  and  tempering  the 
consequences  of  what  they  might  be,  they  win  remember 
^how  on  every  occasion  there  has  ever  risen  turmoil  and 
xlot  and  revohiticm;   such  has  been  bom  of  reoentment 


because  at  tM*  same  treatment  whl^  I  picture  here,  visited 
on  thetr  own.  Regrettable  as  I  have  in  my  heart  the  neces- 
sity to  do  so.  I  must  cry  the  warning:  "Ye  shall  reap 
that  which  ye  sow." 

Then.  Senators,  as  Othello  addresses  you.  most  reverend 
seniors,  back  again  to  your  tasks  and  to  the  House  com- 
mittee as  your  fellows,  shoxild  they  behold  the  situation, 
as  you  try  for  justification  of  that  which  you  know  to  be 
fair  and  right  and  in  the  face  of  the  exaggeration  made 
against  the  measure  of  the  eminent  Senator  of  Virginia 
[Mr.  Glass]  and  the  able  Senator  from  Idaho  [Mr.  BoaAHl, 
whose  virtue  is  shown  as  having  necessity  in  truth,  and 
having  all  value  in  practice.  Here  we  dispose  again  with 
a  united  effort  and  with  a  new  spirit  of  Americanism  com- 
ing to  the  rehef  of  thetr  fellows,  we  rejoice  in  that  spirit 
which  belongs  in  the  breasts  of  them  all,  that  spirit  of 
patriotism  for  country  with  which  all  are  animated,  and  let 
them  do  their  duty  to  Almighty  God  and  get  that  reward 
for  a  task  well  done  to  man  and  Heaven. 

I  thank  the  Senate. 

[Applause  In  the  galleries.  Increasing  until  suppressed 
by  the  Presiding  Officer.  1 

Mr.  SHIPSTEAD.  Mr.  President,  it  seems  to  me  pathetic 
that  the  Congress  should  disagree  upon  this  measure  when 
we  take  into  consideration  our  coming  here  last  December. 
We  found  It  was  Just  beginning  to  dawn  upon  us  then  the 
very  serious  condition  in  which  the  country  had  been  placed. 
It  dawned  upon  us  that  we  were  Jtist  beginning  to  realize 
that  we  had  now  to  face  the  consequences  of  a  15-year  period 
of  debauchery  and  the  running  of  printing  presses.  For  15 
years  we  ran  the  printing  presses  overtime,  printing  evi- 
dences of  debt,  creating  new  debts,  bonds  and  stocks  and 
mortgages,  without  the  slightest  regard  for  the  means  of 
capacity  to  pay.  As  a  result  we  found  that  we  had  inflated 
the  credit  system  until  it  burst  like  a  bubble  in  1929.  paralyz- 
ing the  credit  structure  to  such  an  extent  that  production 
almost  ceased  and  commodities  almost  failed  to  move  fnuo 
one  part  of  the  country  to  the  other  or  In  the  avenues  of 
trade. 

So  we  started  out  to  remove  the  resulting  chaotic  condi- 
tion and  we  have  been  busy  all  winter  enacting  legislation 
having  for  its  purpose  the  creation  of  more  debts,  again 
running  the  printing  presses  to  create  more  debts  In  order 
that  we  may  meet  the  consequences  of  a  condition  where 
the  country  is  sinking  in  a  sea  of  public  and  private  debts. 

It  Is  very  significant  that  so  far  we  have  been  able  to  agree 
upon  no  method  by  which  we  could  create  a  means  of  pay- 
ment of  debts.  Many  measures  have  been  suggested  by  vari- 
ous Members  of  Congress  having  for  their  purpose  the  means 
of  creating  a  means  of  payment  Various  proposals  have 
been  called  methods  of  inflation  and  hands  are  raised  in 
holy  horror  at  the  word  by  men  who  kept  sQent  during  the 
greatest  destructive  lnflati<m  in  the  history  of  the  Nation, 
the  inflation  of  the  credit  structure  from  1920  to  1930. 

What  are  we  going  to  do  with  this  tremendous  amount  of 
public  and  private  debt,  which  can  not  be  paid  imder  the 
gold-standard  value  of  the  dollar?  The  so-called  Borah 
amendment  Is  a  very  mild  effort  to  meet  the  situation  in 
part.  The  so-called  Goldsborough  bill,  as  I  understand  It. 
would  direct  the  Federal  reserve  banks  to  do  what  they 
have  been  doing  for  some  time — to  go  into  the  market  and 
buy  Government  securities  in  order  to  fin  the  banks  with 
money.  It  is  quite  evident  that  that  system  of  reflation  or 
hiflation  or  expansion  of  the  currency  has  not  had  the  ex- 
pected effect.  If  the  banks  had  done  that  two  or  three  jean 
ago,  before  the  avalanche  of  descending  price  levels  had 
advanced  io  far.  It  undoubtedly  would  have  had  consider- 
ate effect. 

I  do  not  understand  why  the  House  of  Representatives 
should  be  so  Jealous  of  the  Goldsborough  bill,  because,  as  I 
understand  It,  the  Federal  Reserve  Board  have  the  power 
and  authority  now  to  do  what  that  bill  would  direct  them 
to  da  The  Borah  amendment  is  an  additional  method  of 
providing  means  of  payment  by  issuing  currency  by  the 
national  banks  based  upon  Qovemment  bonds  tn  the  amount 
of  the  capital  and  surplus  of  the  banks.  If  there  Is  any- 
thing daiweroui  m  that  to  tlw  amount  of  I9M.0OO.00Q.  I  be« 
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which  initiated  the  policy  of  the  credit  inflation  that  has 
almost  ruined  the  buriness  Institutions  of  the  country.  I 
think  it  is  high  time  that  the  Congress  of  the  United  States 
and  the  Government  of  the  United  States  cease  bowing  to 
their  knees  before  the  throne  of  these  racketeers  in  the 
banking  houses  of  New  York.  I  think  it  is  high  time  the 
Govenunent  of  the  United  States  cease  to  be  a  n^ber  stamp 
for  the  New  York  banks,  who  have  shown  that  they  are  not 
fit  to  conduct  the  financial  policies  of  the  country. 

I  do  not  imderstand  the  home  loan  bank  bill.  I  can  not 
see  where  it  is  going  to  help  matters.  I  think  it  comes  here 
as  a  result  of  what  has  gone  oef ore.  In  1926  the  commer- 
cial bankers  came  here  and  asked  for  the  passage  of  the 
McFadden  bank  bill.  Ihey  asked  to  be  given  the  privilege 
of  increasing  the  amount  of  loans  upon  real-estate  mort- 
gages. They  said  they  must  have  that  privilege  in  order  to 
be  able  to  compete  more  fully  with  the  State  banks  who 
had  that  privilege.  I  was  so  bold  as  to  venture  to  suggest 
to  them  at  that  time  that  I  thought  the  policy  by  which 
they  took  their  depositors'  money  and  invested  it  in  long- 
term  securities  and  tied  them  up  would  lead  them  into 
eventual  trouble;  that  they  had  no  business  to  tie  up  their 
depositors'  funds  In  long-term  loans  of  that  character.  I 
venture  to  say  that  they  have  discovered  that  they  are  in 
trouble  now.  The  home-loan  banks  may  afford  facilities 
where  they  can  imload  some  of  the  mortgages  that  they 
hold  on  real  estate,  where  the  fimds  of  the  depositors  are 
frozen  in  long-term  credit  on  which  they  can  not  realize. 
But  that  is  an  entirely  different  matter. 

Mr.  President,  I  was  very  anxious  to  have  this  little  bit  of 
financial  legislation,  known  as  the  Borah  amendment,  agreed 
to  because  of  the  fact  that  the  credit  system  has  broken 
down;  it  is  not  now  fimctioning.  I  have  letters  from  re- 
sponsible people  who  say  that  there  is  no  money  in  circula- 
tion In  their  local  commimities.  One  man  wrote  me  and 
said.  "  We  have  only  some  worn-out  silver  certificates." 

The  palliative  pieces  of  legislation  we  have  passed  this 
winter  I  fear  will  liave  only  a  temporary  effect  to  restore  a 
credit  system  that  can  not  be  restored  by  tlie  methods  we 
have  pursued.  I  feel  that  the  measures  we  have  passed 
will  only  stave  off  the  inevitable  day  of  reckoning,  the  col- 
lapse that  must  come  because  of  the  refusal  of  the  Congress 
to  furnish  a  means  of  payment,  a  medium  of  exchange, 
somewhat  in  proportion  to  the  debts  that  have  been  created 
during  the  last  15  years.  For  that  reason,  so  far  as  this 
type  of  legislation  is  concerned,  I  am  frank  to  say  that  the 
Borah  amendment  is  the  only  piece  of  legislation  with  any 
character  that  has  been  passed  by  the  Senate  at  this  session 
of  Congress. 

I  ask  that  at  the  conclusion  of  my  remarks  there  may  be 
printed  in  the  Rbcord  a  very  able  and  interesting  editorial 
entitled  "The  Gold  Standard:  End  or  Means?"  which  is 
published  in  the  Monthly  Review,  a  magazine  published 
quarterly  by  the  Midland  Bank  of  London,  England.  I  c«n- 
mend  it  to  Senators  whose  thoughtfulness  leads  them  to 
study  some  of  these  economic  questions  rather  than  political 
questions. 

niere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Frooi  the  Monthly  Review.  London,  Kngland.  June-^July,  1082] 
Thx  Oou>  Staksaso:  Bits  os  Mkaicb? 

It  h*«  become  almoet  customary  In  economic  debate  to  allege 
eonfusion  of  thought  In  the  mind  ot  one's  adversary.  We  our- 
•elves  have  often  In  the  past  been  charged  with  this  failing,  and 
Bhall  doubtless  be  so  charged  again  In  the  future;  perhaps,  then, 
we  shall  be  excused  If  we  suggest,  after  due  deliberation,  that  the 
recent  report  of  the  gold  delegation  eet  up  by  the  League  of 
Nations  financial  committee  suffers  from  precisely  this  weakness. 
Undoubtedly  the  delegation,  composed  of  men  dlstlngtilshed  in 
finance,  administration,  or  academic  life  In  varlo\is  countries,  has 
performed  a  painstaking  task  of  research  which  Is  by  no  means 
without  value.  Its  conclusions,  howevw.  az«  less  readily  to  be 
•coepted. 

To  begin,  the  delegation  "  recwds  its  beUef  that,  at  the  present 
stage  of  world  economic  development,  the  gold  standard  remains 
the  best  avaUable  monetary  mechanism."  No  extended  argument 
to  adduced  in  support  of  this  dictum;  it  is  laid  down  and  built 
upon  almost  as  an  axiom,  though  one  which  gives  rise  to  serious 
disturbance  in  the  minds  of  two  British  and  two  oonttnsntal  mem- 
bers  at  the  delegation.    Paasing  on  txom  this  axloin  the  report 


proceeds  to  reoommeatd,  as  ot  vital  Importanea,  "tbs  return,  with- 
in the  shortest  possible  time,  to  the  Intematloaal  gold-standsiri 
system."  This  is  too  much  for  Proiessof  Cassell,  who  frankly 
regards  tt  ss  "  an  open  question  whether  It  will  be  pasBlt>le  in  tlM 
future  to  restore  the  gold  standard  as  an  Intsmatlonal  mooetsry 
system."  When,  however,  we  search  for  supporting  azguoMints  far 
the  majority  conduslan,  based  Insecurely  upon  a  questionable 
axiom,  we  And  It  laid  down  that,  "  granted  the  general  aooeptanoa 
of  certain  guiding  principles,  the  gold  standard  Is  capable  of  func- 
tioning In  such  a  way  as  to  achieve  most  at  the  advantages  aC 
stability  and  Justloe  claimed  for  alternative  standards  more  broaifly 
based  on  commodities  other  than  gold." 

Just  what  does  this  somewhat  obscure  statement  mean?  Clearly 
If  the  "  Justice  "  referred  to  Is  the  jtistlce  required  In  fulflllmeat 
of  obligations  of  debtors  to  creditors  it  can  mean  only  one  thing. 
a  higher  degree  of  long-term  stablUty  than  has  yet  been  attained 
In  the  general  level  of  coomiodlty  prices.  And  Just  as  clearly  tbe 
gold  standard,  as  operated  In  the  past,  has  fallen  short  In  pre- 
cisely that  requisite.  It  has  not  secured  Justice:  It  has  not  In- 
sured stabUlty — at  least,  not  In  the  degree  that  orderly  worM 
development  requires.  Even  before  the  debacle  of  the  past  ttiree 
years  it  was  subject  to  grave  complaint  on  that  very  accotint, 
though  it  was  and  still  may  be  open  to  argument  whether  any 
other  standard  could  do  better.  At  this  advanced  stage,  however, 
there  Is  not  the  remotest  possibility  that  the  gold  standard.  In  the 
absence  of  substantial  modlflcatlon,  will  ever  behave  differently. 
It  has.  Indeed,  become  more  and  more  obvious  that  BtablUty  in  the 
price  level  can  be  secured  on  a  gold  standard  only  by  strict  and 
InteUlgent  management  of  the  standard.  M.  Albert  Janssen.  Sir 
Reginald  Mant,  and  Sir  Henry  Strakosch  recognise  the  facts 
clearly — and  a  harassed  world  should  be  grateful  fen*  their  realism — 
when  they  write.  In  their  note  of  dissent.  "  We  would  only  go  so 
far  as  to  say  that  the  gold  standard  Is  the  best  nxechanlsm  tf 
properly  managed." 

The  majority  of  the  delegation,  however,  take  no  such  advanced 
view.  They  r^ard  it  as  the  most  Important  guiding  principle  of 
central  bank  operation  of  the  gold  standard  that,  "  as  a  general 
rule,  gold  movements  should  not  be  prevented  from  making  their 
Infliience  Xelt  both  in  the  country  losing  gold  and  In  the  countej 
receiving  gold."  Apparently  no  distinction  Is  required.  In  the  view 
of  the  majority,  between  gold  movenaents  arising  from  price  dl»- 
equilibria  and  those  having  their  origin  in  capital  and  credit 
operations.  In  other  words,  they  recommend  a  retiuu  to  a 
"  naturalistic  "  type  of  gold  standard,  similar  in  essence  to  that 
which  operated  in  the  half  century  before  the  war.  Ignoring  tlM 
fact  that  In  every  other  aspect  of  economic  life  the  mechanics  at 
that  generation  have  undergone  substantial  improvement  In  eA- 
clency  and  economy  of  operation.  This  is  retrogression,  indeed. 
It  Is  like  trying  to  solve  London's  traflOc  problem  by  calling  for  a 
rettim  to  hansom  cabs  and  horse  bxisses.  It  repeats  the  mlstates 
of  the  early  postwar  years,  when  the  objective  of  nearly  aU  eoo- 
nomlc  reconstruction  was  an  impossible  return  to  the  halcyon 
conditions  of  191S. 

Apparently  the  fact  is  ovorlooked  that  a  general  and  early  re- 
turn to  the  gold  standard  is  Jiist  as  likely  as  before,  in  the  absenoe 
of  very  careful  management,  to  sow  the  seeds  of  a  calamitous  fall 
in  world  prices,  though  it  must  be  remarked  that  the  delegation 
make  some  suggestions  for  economy  in  the  use  of  the  metal. 
But  the  fact  Is  that,  by  permitting  gold  movements  to  exercise 
their  full  effects  at  both  ends,  monetary  developments  are  largely 
dependent  upon  the  accidents  of  gold  supply,  and.  Just  as  in  the 
heyday  of  the  gold  standard,  tend  to  dictate  business  oondltlona 
In  conformity  with  the  abundance  or  scarcity  of  gold.  We  are 
recommended,  then,  to  subject  an  enormously  Increased  capacity 
of  production  to  the  fortuitous  limitations  imposed  In  a  bygoas 
age  by  the  supply  of  and  demand  for  a  single  precious  metaL 

DISTOITS)   DfPHaSIS 

Svldently,  howev'er,  to  the  majority  at  the  delegation  the  pra»- 
pect  of  a  return  to  this  gold  standard  Is  so  dazzling  in  its  prlstiiie 
beauty  that  it  may  weU  be  regarded  as  an  end  in  Itself.  For  as 
ini«<tn#  to  that  end  they  put  forward  time-honored  reoommeoda- 
tions:  "  The  restoration  of  a  reasonable  degree  of  freedom  In 
the  movement  of  goods  and  services  "  (in  which  it  appears  is  in- 
cluded the  free  movement  ot  capital) :  and  "  a  satisfactory  solu- 
tion for  the  problem  of  reparation  payments  and  war  debts." 
No  one  will  quarrel  with  these  desiderata,  despite  the  vagueness  of 
the  qualifying  adjectives;  indeed,  no  one  doubts  that  without 
their  fulfillment  the  world  can  scarcely  expect  to  recover  to  any- 
thing like  the  level  of  prosperity  enjoyed  In  the  pre-1029  period. 
Differences  will  occxu*,  however,  on  the  question  of  emphasis. 
These  desiderata  are  essential  as  means  to  world  recovery,  rattMT 
them  to  a  pvirely  secondary  end,  the  restoration  of  the  gold  stand- 
ard in  some  form  or  other.  The  world  1b  learning,  more  qiildcly 
now  than  ever  before,  that  the  gold  standard  Is  not  an  end  in  It- 
self: it  is  simply  a  piece  of  machinery  which  must  be  carefully 
watched  over,  adjusted,  modified,  and  conceivably  even  ruthleHty 
scrapped,  like  any  other  outworn  equipment,  the  moment  Its 
efficiency  becomes  demonstrably  Inferior  to  that  of  some  alterna- 
tive mechanism.  We  do  not  say  that  at  the  moment  such  su- 
perior alternative  has  actually  been  tested  and  proven;  we  ars 
merely  stating  the  matter  in  Its  proper  proportions.  By  aU 
means  let  us  bend  every  effort  toward  greater  freedom  in  Inter- 
change of  goods  and  flow  of  capital;  by  all  means  let  us  achieve 
a  final  and  sociaUy  nonlnjurious  settlement  of  war  debts;  b«it 
let  us  secure  these  for  whaX  they  are— vtiiieles  to  a  higher  leval 
of  general  welfare,  and  not  means  for  a  reversion  to  any  partlev- 
lar  method  of  doing  one  partleular  job.  There  Is  no  seaes  la 
npalriag  a  car  for  the  mere  sake  of  working  the  steering 
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If  the  gold  ■tandard  to  to  be  sdjndged  on  balance  and  In  the 
long  run,  the  best  available  monetary  aid  to  rlalng  economic  wel- 
tare   tben  clearly  It  mxist  be  placed  alongside  tbe  other  two  desld- 
•rata  as  means  which  can  contribute  as  and  when  accomplished. 
to  advancing  prosperity.    But  it  Is  quite  possible  that  undue  haste 
In  returning   to   the   gold   standard,  resulting   from  overemphasu 
on  lU  own  aUeged  desirability,  might  undo  some  at  least  of  tbe 
good  effects  of  the  other  two.     Increased  freedom  of  trade   and 
finance  and  a  thorough  settlement  of  the  war -debts  problem  can 
hardly  fall  to  promote  recovery,  not  only  directly,  but  Indirectly 
as  well  because  of  the  resultant  stimulus  to  confidence,  leading  to 
more   rapid    consimiptlon   of   accumulated    materials    and   revived 
demand  for  new  suppUes.     But  the  Impetus  to  recovery  thus  set 
In  moUon  can  be  sxistalned  only  If  at  the  same  time  commodity 
prices  are  allowed  and  even  encouraged  to  rise  freely  to  substan- 
tially higher  levels.     Quite  apart  from  political  debts,  those  of 
more   economic   origin,    whether   Internal   or   Lnternational.   weigh 
lar  too  heavily  on  industry  and  trade  at  the  present  level  of  prices. 
There  is  a  grave  risk  that  hasty  efforts  to  return  to  gold,  by  steps 
determined  precipitately  and  repented  In  enforced  leisure,  might 
aaaUy  prevent  the  outstanding  essential  to  world  recovery — a  rise 
In  commodity  prices  through  abundant  and  cheap  credit  facilities 
hand  in  hand  with  improved  confidence.     Without  such  a  rise  in 
prices  the  recovery  of  world  prosperity  must  be  deferred  sine  die. 
xtotwlthstandlng  any  Rteps  that  may  be  taken  to  remove  the  onus 
of  political  debts  and   achieve  greater  freedom  for  the  interna- 
tional movement  of  goods  and  services.     To  attempt,  as  the  ma- 
jority of  the  league  delegaUon  recommen^l.  to  adjxist  "  the  national 
economic  system  as  a  whole,  and  especially  costs  of  production  and 
costs  of  living  to  the  international  economic  and  financial  posi- 
tion"  would  be  once  more  to  court  disaster.     The  ROld  standard, 
IX  it  is  to  be  restored,  must  be  restored  without  deflation.     We 
can  not  afford  once  again  to  Jeopardize  the  benefits  of  improving 
economic  and  political  conditions  for  the  sake  of  a  hurried  return 

to  gold.  

WISDOM  OF  BamsB  GovaaifMKirT  roucr 

For  this  reason  among  others  the  monetary  policy  of  the  Gov- 
ernment, as  more  recently  demonstrated  by  word  and  delegated 
deed,  is  vastly  superior  to  that  recommended  by  the  majority  of 
the  League  of  Nations  experts  Extracting  the  essence  of  varloiis 
statements,  direct  and  indirect,  of  spokesmen  of  the  Government, 
we  may  summarize  Britain's  policy  in  monetary  affairs  under  tturee 
claiiscs:  First,  to  maintain,  by  the  provision  of  cheap  and  plenti- 
ful money,  the  technical  conditions  for  a  substantial  rise  In  the 
general  level  of  wholesale  commodity  pricee  in  terms  of  sterling; 
secondly,  to  eliminate  as  far  as  possible  wide  and  rapid  fluctua- 
tions In  the  gold  exchange  value  of  sterling,  particularly  those  due 
to  speculation  and  "  capital  flights "  this  way  or  that,  while 
allowing  exchange  rate*  In  the  longer  run  to  adJxist  themselves 
to  altered  price-level  relationships;  and  thirdly  (in  the  indefinite 
future,  when  the  mists  have  rolled  away)  to  effect  final  stabiliza- 
tion of  the  poxind. 

Leaving  aside  the  third  objective,  which  lies  In  the  remote  and 
uncertain  future,  it  is  easy  to  see  that  the  first  two  are  calculated 
to  give  every  encouragement  to  incipient  world  recovery.  The 
policy  is  In  Itself  far  better  and  holds  out  far  brighter  prospects 
than  one  designed  to  hurry  us  back  to  the  old  gold  standard. 
Further,  taken  In  conjunction  with  steps  toward  freer  movement 
of  goods  and  capital  and  the  final  adjustment  of  political  debts, 
It  can  not  fall  to  bear  good  fruit.  Admittedly,  before  it  can 
produce  full  reeulte  in  respect  of  material  welfare  a  revival  of 
confidence  to  necessary.  To  that  revival  it  makes  a  contribution 
of  Its  own  to  reinforce  the  more  direct  effects  iq  the  same  direc- 
tion of  the  two  international  desiderata.  Were  thto  country  to 
•mlMrk  upon  a  forced  retiirn  to  gold,  any  strengthening  of  con- 
fl(SMKe  due  to  success  in  freeing  trade  and  clearing  away  the  en- 
tanglement of  war  debts  would  be  at  once  nullified  and  the  bene- 
fits thrown  away.  Thto  to  so  more  particularly  because  Britain 
occupies  at  the  present  time  the  center  of  the  world's  monetary 

stage. 

The  Government's  monetary  policy  is,  then,  properly  to  be  re- 
garded as  a  vital  part  of  a  well-balanced  whole.  Confidently  pre- 
supposing Its  continuance,  the  best  may  be  hop>ed  for  as  the  out- 
come of  the  bold  policy  laid  down  at  Lausanne  with  a  view  to  the 
ultimate  settlement  of  war  debts  and  the  equally  bold  steps  which 
It  to  hoped  will  be  taken  following  the  Ottawa  conference  toward 
greater  freedom  of  trade.  The  problems  to  be  solved  in  the  task 
of  restoring  wtMrld  prosperity  are  indeed  formidable,  but  there  to 
^o  good  reason  for  supposing  that  they  can  not  be  dealt  with 
niceessfiilly  by  the  exercise  of  ordinary  courage.  Intelligence,  and 
honesty.  If  British  statesmen  and  business  men  have  In  fact  lost 
these  qualities,  then  nothing  can  save  this  country  from  a  re- 
lapae  to  a  far  lower  level  of  welfare  than  that  now  enjoyed:  if. 
on  the  other  hand,  as  the  facts  show,  they  still  possess  them,  then 
thto  threefold  policy  of  our  Government  In  world  economic  affairs 
to  bound  In  time  to  succeed. 

Meanwhile  it  is  not  merely  tiaeless.  It  is  definitely  harmful, 
seriously  to  consider  the  when  and  how  of  retxirnlng  to  the  gold 
standard.  That  standard,  as  operated  In  the  past,  has  shown  itself 
gravely  deficient.  It  may  have  potentialities  for  doing  better  in 
the  future,  but  If  so  the  principles  of  its  management  and  con- 
trol will  need  to  be  much  more  deliberately  considered  and  elabo- 
rately evolved  than  the  urgency  of  our  Immediate  problems  per- 
mits. For  the  present  a  pure  managed  currency  to  on  trial:  we 
have  yet  to  see  whether  it  must  Inevitably  rxm  away  with  us.  as 
the  upholders  of  gold  contend.  While  the  tests  are  In  progress 
Britain  should  keep  herself  entirely  free  from  all  oommltmenta  m 


to  th«  «"*'  fonn  which  her  monetary  syrtem  shaU  take.  The 
choice  between  a  gold,  a  gold-cum-somethlng-else  or  •  n^nme- 
taUlc  standard  must  be  deferred  untU  the  crisis  la  past,  and  then 
made  with  an  open  mind,  on  tbe  basto  of  comparative  experience 
and  solid  material  advantage.  The  Government  docs  well  to  keep 
Its  hands  untied  on  thto  profoundly  Important  question. 

The  PRESIDING  OFFICER  (Mr.  Fbss  In  the  chair).  The 
question  Is  on  the  motion  of  the  Senator  from  South  DakoU 
[Mr.  Norbeck]. 

Mr.  NORRI8.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senator* 
answered  to  their  names: 

Ashxirst  Dickinson  LaFoUette  Shipstead 

iiSey  F*ss  Lewto  Bhortrldge 

Barbour  Fletcher  McKellar  Bmoot 

Barkley  Frasler  McNary  Stelwer 

Bingham  Glass  lietcalf  Stephens 

silTv  Ooldsborough        Morrison  Thomas.  Idaho 

i^  Oore  Moees  Thomas.  Okla. 

Brookhart  Hale  Neely  Towneend 

Bulkley  Hastings  Norbeck  TrMunaU 

Bulow  Hatfield  Norrto  Tydlngs 

Byrnes  Hayden  Wye  Vandenberg 

Capper  Hebert  Patterson  ^"P* 

Oohen  HoweU  Plttman  Walcott 

Connally  Johnson  Reed  „  i~'  ■■*■••  ' 

Ooetlgan  Jones  Robinson.  Ark.       Watson 

Couzens  Kean  Robinson.  Ind. 

Dale  Keys*  SchaU 

Davis  King  Bheppard 

The  PRESIDING  OFFICER.  Sixty-nine  Senators  having 
answered  to  their  names,  a  quonma  is  present.  The  question 
is  on  the  motion  of  the  Senator  from  South  Dakota  that 
the  Senate  recede  from  its  amendments  numbered  46  and  47, 

Mr.  NORRIS  and  Mr.  VANDENBERG  asked  for  tbe  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and  the  chief  clerk  pro- 
ceeded to  call  the  rolL 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  with  reference  to  my  pair  with  the 
senior  Senator  from  Virginia  [Mr.  Swahson]  that  I  made 
early  in  the  day.  I  feel  at  liberty  to  vote  and  vote  "  nay.- 

Mr.  KING  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  New  Mexico  [Mr.  Cirr- 
TiNo],  I  transfer  that  pair  to  the  Junior  Senator  from 
Massachusetts  [Mr.  Cooliogk]  and  will  vote.    I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison].  Not  knowing  how  he  would  vote.  I  withhold 
my  vote. 

Mr.  SHIPSTEAD  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Wyoming  [Mr.  Kkndrick].  I 
am  informed  that  if  he  were  present  he  would  vote  as  I  in- 
tend to  vote.  Therefore  I  feel  at  liberty  to  vote,  and  vote 
**  nay." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  Again 
announcing  my  general  pair  with  the  senior  Senator  from 
Montana  LMr.  Walsh],  not  Icnowing  his  views  on  this  ques- 
tion. I  can  not  vote.  If  permitted  to  vote,  I  should  vote 
"  yea." 

Mr.  STEIWER  (when  his  name  was  called) .  With  respect 
to  my  pair,  which  has  previously  been  announced.  I  do  not 
know  how  the  senior  Senator  from  New  Mexico  [Mr.  Brat- 
ton]  would  vote  if  present.  Therefore  I  withhold  my  vote. 
If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  WhkblbrI.  I  am  informed  that  if  present  he  would 
vote  as  I  Intend  to  vote.  Therefore  I  am  permitted  to  vote, 
and  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called).  Transferring 
my  general  pair  with  the  Senator  from  South  Carolina  [Mr. 
Smith]  to  the  Senator  from  Colorado  [Mr.  Watirmam].  I 
vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Kentucky  [Mr.  Logan].  Not  knowing  how  he  would 
vote.  I  withhold  my  vote. 

Mr.  DALE.  Respecting  my  pair  with  the  Junior  Senator 
from  Alabama  [Mr.  Banxhiad].  I  withhold  my  vote. 
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Mr.  BULKIXY.  I  have  a  general  pair  with  the  Junior 
Senator  from  Wyoming  LMr.  CarktI,  but  I  onderstand  tiiat 
if  present  be  would  vote  as  I  Intend  to  vote.  Tlierefac*  X 
am  free  to  vote,  and  vote  "  yea." 

Mr.  FBSS  (after  having  voted  in  the  aiBnnative) .  I  have 
a  pair  with  the  seniw  Senator  from  New  York  [Mir.  Oopx- 
LANs].  I  have  been  informed  that  I  can  transfer  that  pair 
to  the  Senator  from  Wyoming  iUr.  Carst].  I  make  that 
transfer  and  let  my  vote  stand. 

Mr.  LA  FOLLfTTB.  I  desire  to  announce  tbe  unavoid- 
able absence  of  my  ooDeague  (lir.  Blaxmx].  and  to  state  that 
he  is  paired  with  the  Junior  Senator  from  yRnnaii   [Mr. 

McQnx]. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Nevada  [Mr.  Odbxx]  with  the  Senator 
from  Arkansas  [Mrs.  CarawatI; 

The  Senator  from  Wisconsin  [Mr.  BLAim]  with  the  Soia- 
tor  from  Kansas  [Mr.  McQnx] : 

The  Senator  from  Maine  [Mr.  Writs]  with  the  Senator 
from  Tennessee  [Mr.  Hull]; 

The  Senator  from  Illinois  [Mr.  Quam]  with  the  Smator 
from  Washington  [Mr.  Dnxl:  and 

The  Senator  from  Vermont  [Mr.  Ausm]  with  the  Senator 
from  Georgia  [Mr.  Qeor«]. 

The  result  was  announced — ^yeas  29.  nays  35.  as  foOowa: 

TSAS— 3» 


BasUngs 

Monte 

Tydlngs 

Bingham 

Hatfield 

Norbeck 

Vandenbof 

Bulkley 

Hebert 

Patterson 

Wagner 

Oonnallv 

JotmsoB 

Bewl 

Waloott 

Dickinson 

Kean 

Robinson.  Ind. 

Watson 

Vses 

Keyes 

Bchall 

Ooldsborough 

lietcalf 

Bmoot 

Bale 

Klorrtson 

Townsend 
MATS— S6 

Ashunt 

Oohen 

Jones 

Bailey 

Ooetlgan 

King 

Barkley 

Oounns 

La  Follette 

Shipstead 

Black 

Fletcher 

Lewis 

Stephens 

Borah 

Frasler 

McKellar 

Thomas.  Idaho 

Brookhart 

Olaas 

Netiy 

Thomas.  OMa. 

Billow 

Gore 

Morris 

TrammeU 

Byrnes 

Haydea 

Nye 

Walah.lfMi. 

Capper 

HoweU 

Plttman 

MOT  voTDfo— aa 

Austin 

Copeland 

Bawvs 

Bhortrldge 

Bankhead 

C\itUng 

Bull 

Smltti 

Blaine 

Dale 

KcndrlA 

Steiwer 

Brattoa 

Davto 

Logan 

BwaoMHi 

Brouseard 

Dill 

Long 

Walsh.  Ifont. 

Caraway 

OeorsB 

McOUl 

Waterman 

Carey 

Olenn 

licMary 

Wheeler 

Dnnlldae 

Harrtson 

Oddl4 

White 

So  Mr.  NoRBSCK's  motion  was  rejected. 

Mr.  NORBECK.  Mr.  President,  I  move  that  the  Senate 
Insist  on  its  amendments  and  request  a  further  conference 
with  the  House  of  Representatives,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chah*  appoints  the  same 
conferees  as  heretofore. 

MXSSACR  7ROM  THR  ROTTSR 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  1.  2.  and  3  to  the  Joint  resolution  (H.  J. 
Res.  461)  making  appropriations  to  enable  the  Federal  Farm 
Board  to  distribute  Government-owned  wheat  and  cotton  to 
the  American  National  Red  Cross  and  othei-  >  rganlzations  for 
relief  of  distress,  and  concurred  therein. 

KHROLUEO  BILL  AHS  JODIT  RXSOLTTTIOM  8IGHKD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bill  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

H.  R.  9642.  An  act  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Finance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting 
the  public-works  program;  and 

H.  J.  Ret.  461.  Joint  resolution  making  appropriations  to 
enable  the  Federal  Farm  Board  to  distribute  Ooveniment> 


owned  wheat  and  ootton  to  Che  American  NatlnuJ  Red 
Cross  and  other  organizations  for  reUef  of  distress. 


VOLUKTART  ALLOrKKHT   PLAM 


FARM 

Mr.  NORBECK  introduced  the  foUowlng  bills,  which 
each  read  the  first  time.  and.  by  unanimoas  eonaent.  ttaa 
second  time,  and  referred  to  the  Committee  on  Agricultora 
and  Forestry: 

A  bill  (S.  4964)  to  amend  the  acricultural  marketing  act 
so  as  to  make  the  tariif  effective  oo  fBim  oommodttiea 
domestically  consumed,  and  to  provide  a  means  of  pre- 
venting undesirable  surpluses  and  balancing  production  and 
consumption;  and 

A  biU  (S.  4985)  to  amend  the  agricaltnral  marketing  aet 
so  as  to  make  the  tariff  effective  on  that  part  of  tbe  pro- 
duction of  specified  farm  ccnunodities  which  is  consmned 
within  the  United  States,  and  to  provide  a  means  of  bal- 
ancing production  and  consumption. 

Mr.  NORBECK.  Mr.  President,  this  Congreas  is  adjourn- 
ing without  giving  proper  consideration  to  legislation  neces- 
sary to  the  welfare  of  agriculture  and  the  whole  country. 

The  emergency  farm  relief  bill,  which  I  introduced,  did 
not  become  a  law,  though  approved  at  one  time  by  ttks 
Senate  and  afterwards  by  the  Agricultural  Coounittee  of  ttm 
House. 

I  am  now  looking  forward  to  taking  up  some  permaneB* 
legislation  at  the  (Kiening  of  Congress  in  December.  I  haw 
become  convinced  that  a  voluntary  aUotmoit  plan  that  will 
make  the  tariff  effective  is  the  key  to  tbe  whole  situation. 
Two  bills  have  been  drafted  for  this  porpoee  a  short  form, 
which  is  easy  to  read  and  easy  to  understand,  and  another 
form,  much  longer,  that  goes  more  into  detaiL 

I  am  to-day  introducing  both  bills  and  ask  that  they  be 
referred  to  the  Committee  on  Agriculture  and  Fomliij. 
The  chalnnan  of  the  committee.  Senator  McNart.  has 
assured  me  that  they  will  be  given  early  consideration  hf 
the  committee  upon  the  reconveninc  of  Congress  in 
December. 

While  the  allotment  plan  is  not  a  new  plan,  these  particu- 
lar bills  are  largely  the  work  of  Dr.  M.  L.  Wilson,  of  the 
State  College,  Boeeman.  Mont  Doctor  Wilson  has  prepared 
an  explanation  of  the  allotment  idan.  wtilch  I  mA  may  be 
printed  in  the  Rxcorb. 

The  VICE  PRESIDENT.  Withoot  objection,  it  Is  go 
ordered. 

The  matter  referred  to  is  as  follows: 

The  plan  included  In  the  bill  Ju*t  Introduced  embodlaa  the 
beet  features  of  all  the  farm-relief  plans  and  meets  all  of  the 
objections  raised  to  them.  It  has  tbe  further  advantage  that  tt 
lays  the  foundation  for  a  system  of  planning  and  control  of  agri- 
cultural production  and  of  balancing  production  with  oonsump- 
tlon.  It  limits  the  tarlll  benefit  to  the  domestlcaUy  consxunad 
part  of  the  crop;  it  makes  use  of  the  taxing  power  and  tadxig 
machinery  of  the  Federal  Government  In  a  way  that  has  baea 
established  by  precedent. 

The  advantages  of  this  plan,  stated  In  mora  detail,  at*  aa 
follows: 

First.  Tarltr  protection  la  made  effective  on  the  domaatlc  oon- 
Biimption  of  products  of  which  there  is  an  eiq>ortabla  surplus. 

Second.  Income  of  fanners  are  definitely  Increaaed.  yet  ttaer* 
la  no  stimulus  to  Increased  production. 

Third.  A  definite  method  is  provided  for  farmara  to  eoatnH 
production  and  to  reduce  It  where  necenssry.  juat  aa  big  eorpara- 
tlons  have  always  done. 

Fourth.  No  export  dumping  Is  involved;  hence  there  la  no 
danger  of  reprisals  or  retaliation  by  foreign  govemmenta. 

Fifth.  No  price  fixing  Is  involved  and  there  is  no  Intcrferanoe 
with  present  marketing  agenclaa. 

Sixth.  Consumers  are  protected,  alnce  the  special  methods  pro- 
vided &re  not  to  be  used  to  raise  prices  of  any  product  above  tts 
pre-war  purchasing  power. 

Seventh.  There  is  no  oompulaion  on  any  individual  farmer  to 
join  In  the  plan;  thoee  who  elect  not  to  share  In  the  benefltt  are 
tree  to  produce  as  much  as  they  please. 

Eighth.  No    new    Oovemment    appropriation   la    required, 
there  to  no  additional  expense  to  the  Treasury- 
Ninth.  There    is   no   dictation   from  Washington;    laatead. 
ministration   is  decentralized   through  State,  county,  and  town- 
ahip  committees,  composed  of  local  representattvea. 

In  addition  to  these  advantages,  the  plan  proTldes  a  practUaa 
way  by  which  a  large  volume  of  new  credit  would  be  put  Into 
the  hands  of  farmers.  This  will  not  only  make  further  seed  loattB 
and  other  special  financing  unneeeesary.  but  would  tend  to  cheek 
deflation.  Together  with  tbm  pubUe  worka.  productive  credit,  aaa 
rallef  measures  which  have  been  ■ngg—tert  ta  ^"  >-   -^ 
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lAMyald  halp  to  start  tx.  tncrMun  tn  cr»dlt  In  uae  tluoucbout  Um 
country  and  aid  In  the  recovery  from  the  long  depression. 

The  several  elements  of  the  proposal  may  be  briefly  outlined  as 
follows : 

OommodlUes  to  which  applicable:  The  plan  applies  to  those 
eommoditles  In  which  there  Is  an  exportable  surplus.  1.  e..  a 
production  In  excess  of  domestic  consumption;  and  In  which 
prices  are  below  their  pre-war  parity  with  commodities  which 
farmers  buy.  Wheat,  cotton,  tobacco,  rice,  and  hoes  are  speclfl- 
cally  Included:  other  products  may  be  Included  following  recom- 
mendations from  the  administrative  agency  to  Congress  for 
mpproyl  of  rates  of  levy  for  "  tarUf-adJustment  charges." 

Collection  of  "tariff-adjustment  charges":  The  administrative 
agency  Is  authorized  to  levy  a  "  tariff-adjustment  charge  "  upon 
••eh  unit  of  the  commodity  processed,  manxifactured,  or  dis- 
tributed for  domestic  consumption,  to  be  collected  by  the  Bureau 
of  Internal  Revenue  from  th«  processor,  manufacturer,  or  dis- 
tributor at  some  point  in  the  marketing  process  to  be  designated 
by  the  board.  The  charges  are  not  to  exceed  42  cents  per  bushel 
on  wheat.  5  cent*  per  pound  on  cotton,  5  cents  per  pound  on 
tobacco  (or  eqnlvalsnt  charges  on  Onlsh^d  products),  one-half 
cent  per  pound  on  rough  rice,  or  3  cents  per  pound  on  live  hogs. 
In  addition,  the  price  plus  adjustment  charge  Is  not  to  exceed  the 
1010-1914  purchasing  jjower  of  these  products.  Portions  of  the 
eommodlty  cons\imed  by  the  producer  or  used  for  the  production 
of  articles  for  export  are  exempt  from  tax;  and  portions  used  for 
low-order  domestic  uses  may  be  wholly  or  partly  exempt.  Funds 
so  collected  are  to  be  paid  into  a  special  **  domestic  allotment  ac- 
eoiuit "  In  the  Treasury,  and  to  be  recorded  separately  for  each 
comsHxllty. 

Voting  by  producers:  The  board  la  authorised  to  conduct 
national  votes  of  producers  of  each  product  to  determine  (1) 
whether  they  wish  the  board  to  put  the  plan  Into  operation  for 
their  product.  (3)  whether  they  are  willing  to  cooperate  with  the 
board  In  putting  it  into  effect,  and  (3)  whether  they  wish  the 
board  to  require  prodvicers  who  receive  "  tariff  benefits  "  to  reduce 
their  acreage  or  production  and.  If  so.  by  how  large  a  percentage. 
There  can  be  a  vote  each  year  as  to  the  desired  amount  of  reduc- 
tloa  for  that  year. 

"  Tariff  beneflU  "  to  {xoduoers:  TIm  funds  derived  from  the  tar- 
iff adjustment  charges  on  each  coxnmodlty  are  made  available  for 
paying  tariff  benefits  to  the  producers  of  that  commodity.  These 
benefits  are  to  be  paid  to  producers,  at  the  rate  of  so  much  per 
bushel  or  per  poxind  on  the  domestic-consumption  allotment  of 
each  producer,  according  to  the  net  yield  of  the  tariff-adjustment 
charge.  The  allotment  of  the  domestic  consumption  to  each  pro- 
ducer for  this  purpose  will  be  worked  out  by  State,  county,  and 
township  conunlttees  cooperating  with  the  board,  and  will  be  baaed 
upon  previous  acreages  and  average  yields. 

Allotment  contract  with  producers:  Allotments  will  be  made 
only  to  those  producers  who  in  return  will  sign  a  contract  not  to 
increase  acreage,  or  to  reduce  acreage  if  the  board  decides  that 
a  reductloD  Is  desirable,  after  considering  both  economic  prospects 
and  the  vote  of  the  producers  of  the  product.  It  will  not  be  a 
Tlolatlon  of  the  contract,  however,  for  a  farmer  to  Increase  his 
acreage,  if  he  arranges  with  some  other  farmer  to  reduce  his  acre- 
age by  an  equal  amotint  below  the  amount  specified  in  his  contract. 

The  tariff  benefits  will  be  paid  from  the  domestic-allotment  ac- 
count to  individual  producers  In  annual  payments  at  the  end  of 
-  the  marketing  year  through  the  State  and  county  committees.  On 
rented  farms  the  checks  will  be  drawn  Jointly  to  the  owner  and 
tenant.  As  soon  as  the  allotment  contracts  are  signed,  banks  and 
credit  corporations  can  lend  farmers  up  to  90  per  cent  of  the 
probable  amoxint  of  their  benefit  payments  for  the  ciirrent  crop 
year.  The  board  will  announce  the  probable  payment  to  be  made 
per  btishel  or  pound  to  determine  these  loan  values.  Producers' 
notes  secured  by  such  contracts  will  be  eligible  for  redlacoiint  by 
Federal  reserve  banks. 

Freedom  of  individual  farmers:  Each  fanner  has  full  liberty  to 
decide  whether  he  wishes  to  participate  In  the  plan,  regardless  of 
whether  he  has  voted  or  how  he  has  voted.  If  he  accepts  the 
tariff-benefit  payment,  he  agrees  to  control  his  production  In  ac- 
eonlanoe  with  the  wishes  of  the  majority  of  producers;  if  he  would 
rather  increase  his  prodxictlon,  he  loses  his  right  to  share  in  the 
tariff-benefit  payments. 

ReadjTistment  of  allotments:  Whenever  a  farm  Is  sold  or  rented 
to  a  new  tenant  the  allotment  will  be  charged  accordingly:  that  is. 
the  allotment  right  goes  with  the  land  rather  than  with  the  man. 
Allotments  can  be  redistributed  In  later  years  If  changes  In  condi- 
tions warrant  shifts  in  production  between  areas. 

Publicity  of  allotments:  In  prorating  the  domestic  allotments 
In  any  county  to  the  farmers  of  that  county  the  county  and  town- 
ship committees  win  be  guided  by  sworn  statements  of  individual 
farmers,  made  on  their  ballots  and  on  additional  reports.  These 
Individual  reports  will  be  published  In  full  In  the  local  papers,  and 
any  Individual  will  be  free  to  question  the  accuracy  of  any  farmer's 
report.  This  **  honor  system  "  of  reporting,  with  publication  and 
Investigation  of  informal  complaints  as  a  check,  has  worked  well 
in  local  ateessment  In  many  counties  and  will  simplify  the  task  of 
the  local  allotment  conunlttees. 

Unclaimed  benefits:  Allotment  benefits  which  are  not  claimed 
by  farmers  who  prefer  not  to  sign  the  contracts  will  remain  in  the 
allotment  fund  until  a  reserve  has  been  accumulated  and  then  will 
revart  to  the  general  receipts  of  the  Treasury. 

XKmviDuaL  Faaac  nxneraanoM 

The  way  In  which  the  plan  would  work  may  be  Illustrated  in  the 
of  an  Individual  wheat  grower  whose  1932  crop  Is  now  In  the 


ground.  Take  a  man  whose  avera<ce  acreage  for  the  last  live 
years  has  been  100  acres  and  whose  average  yield  was  30  bushels 
an  acre  Hie  base  production  would  then  be  2.000  bushels.  U  the 
domsstlc  aUotment  to  his  county  was  equal  to  «0  per  cent  of  the 
base  producUon  for  aU  the  farmers  in  that  county,  this  farmer 
would  then  receive  an  allotment  of  1,300  bushsls  as  the  amount 
upon  which  he  would  receive  payment  of  tariff  benefits.  He  would 
sign  a  contract  with  the  covmty  committee  that  he  would  no« 
plant  more  than  100  acres  the  next  year  (unless  be  gapped 
acreage  with  some  other  contracting  farmer),  or  that  he  woxUd 
reduce  his  acreage  (up  to  10  per  cent  reduction)  Ifa  general 
reduction  were  decided  upon.  As  soon  as  ^•^«o°^.*f  Jj^*!? 
signed  he  could  take  his  copy  to  the  bank  and  borrow  up  to  BO 
I>er  cent  at  its  probable  value  upon  it.  or  about  $430.  ^       „ 

As  soon  as  his  1932  crop  was  ripe  he  would  harvest  It  and  sell 
it  In  the  usual  way  to  his  local  elevator  or  cooperaUve.  receiving 
payment  in  full  at  the  prevailing  price,  based  upon  the  world 
Market  lust  as  it  is  now.  Then,  at  the  end  of  the  season,  the 
local  allotment  committee  would  certify  that  he  had  kept  his 
contract  by  not  planting  a  larger  acreage  for  harvest  in  1933  Uian 
the  100  acres  specified;  and  the  farmer  then  would  receive,  by  a 
check  the  full  payment  of  hU  tariff  benefits,  if  these  came  to 
40  cenU  a  bushel,  that  would  be  •480  coming  In  at  the  end  of 
the  marketing  year,  if  he  had  borrowed  on  his  contract,  the 
check  would  go  first  to  the  bank  and  he  would  receive  the  balance 
above  the  loan  advance. 

If  a  5  per  cent  reduction  In  acreage  had  been  decided  upon  for 
1933  oiJ  farmer  would  be  so  notified  by  the  local  committee, 
and  he  would  have  to  show  them  that  he  had  planted  no  more 
than  96  acroe  for  the  new  crop  before  his  allotment  woxild  be  paid. 

Or  If.  with  the  100-acre  limit,  our  farmer  wanted  to  grow  150 
acres  of  wheat  In  1933,  he  would  have  two  alternatives:  Kither  he 
could  withdraw  from  the  plan  and  lose  his  right  to  receive  benefit 
payments  for  the  year  or  he  could  arrange  with  some  other 
fanner  to  plant  60  acres  less  than  the  amount  specified  In  this 
second  farmer's  contract  and  to  transfer  the  right  to  plant  the 
balance  to  the  first  farmer,  in  the  latter  case  he  would  not  lose 
his  right  to  the  benefit  payment,  since  his  action  woTild  not  be 
increasing  acreage  above  the  total  on  which  the  board  was 
planning. 

Assuming  that  wheat  would  sell  at  60  cents  a  btishel  at  the 
farm   in   1932,   our  farmer's   income   on   a  crop  of  2,000  bushels 
would  work  out  as  follows: 
Income  without  the  plan  In  (^eratlon:  2,000  bushels,  at 

•0.50 •1.000 


Income  with  the  plan  In  operation: 

2.000  bushels,  at  $0.60_ 

Tariff  benefiU  on   1,200   busheU 


1. 000 

480 


Total  wheat  Income 1,480 

The  amount  of  the  benefit  payment  would  be  the  same  no 
matter  whether  the  farmer  had  a  crop  faUure  or  a  bumper  yield. 
If  he  had  a  bad  year  and  produced  only  800  bushels  on  his  100 
acres,  he  would  stUl  get  the  benefit  payment  on  1,200  busheU. 
which  would  provide  a  form  of  crop  Insurance;  while  if  he  had 
a  biimper  crop  and  had  3.000  bushels  to  seU,  the  benefit  paymenU 
woiild  still  be  Just  the  same,  on  1,200  bushels. 
rsASTBn.rrT  or  th»  puuc 

Taken  as  a  whole,  the  plan  has  three  parts:  The  eollecUon  of 
tarlff-adjiistmcnt  charges,  the  payment  of  tariff  benefits  to  pro- 
ducers In  proportion  to  their  domestic  aUotmcnta,  and  the  con- 
trol or  reduction  of  production  through  the  contracts  with  pro- 
ducers. It  Is  the  most  comprehensive  and  most  feasible  plan 
which  has  yet  been  presented  for  improving  the  poslUon  of  the 
farmer.  It  meets  all  the  practical  objections  which  have  been 
made  against  former  plans.  It  secures  the  results  aimed  at  by 
the  bills  proposed  by  the  general  farm  organlzaUons  without  the 
serious  difllcultlss  Inherent  In  their  proposals.  We  believe  that 
as  soon  as  they  understand  the  measure  they  will  accept  this  bill 
as  a  substitute  for  the  ones  they  have  propo«d. 

Since  wheat  prices  would  stUl  be  left  undisturbed  at  the  world 
level,  use  of  wheat  for  feeding  chickens,  hogs,  and  other  livestock 
would  not  be  Intwtered  with;  the  siirplus  would  not  be  Increased 
as  It  would  if  wheat  prices  were  raised  too  high  for  feed  use.  as 
they  might  be  \inder  some  of  the  other  plans  which  have  been 
proposed.  . 

On  cotton,  tobacco,  and  Hoe  the  plan  would  work  much  as  has 
been  outlined  here  for  wheat  except  that  the  domestic  allotments 
on  tobacco  might  be  worked  out  separately  on  hurley,  dark-fired, 
etc.,  so  as  to  adjust  the  production  of  each  to  Its  own  demand. 
When  the  scheme  was  applied  to  hogs  It  might  be  necessary  to 
control  corn  acreage,  as  well  as  production  or  sales  of  hogs,  so  as 
to  prevent  the  reduction  in  hog  sxirplxises  from  leading  to  a  new 
siuplus  of  beef  or  lambs.  Such  questions  would  be  worked  out  as 
the  proposal  was  developed  In  operation. 

mvmamm  or  thb  Tuawr-MnrawrwaMiT  cmaBOB 

The  tariff  adjustment  charges,  collected  from  the  processor  or 
manufacturer,  would  mostly  either  be  absorbed  by  them  or  by 
other  concerns  in  the  process  of  distribution,  or  be  passed  on  to 
the  consumer.  In  some  products,  such  as  tobacco,  where  the  coet 
of  the  raw  material  makes  only  an  insignificant  part  of  the  retail 
price  of  the  finished  product,  the  charge  might  be  largely  ab- 
sorbed by  the  manufacturer  with  little  difficulty.  In  other  prod- 
ucts most  of  the  charge  might  be  passed  on  to  the  consumer. 
Sven  there  the  fanner  now  reoelTes  such  a  small  part  of  the  re- 


1932 


CONGRESSIONAL  RECORD— SENATE 


15643 


tall  price  that  even  tf  all  the  ^large  was  passed  on  there  woold  be 
little  extra  bxirden  upon  consumm. 

In  the  case  of  wheat,  for  example,  the  farmer  Is  now  receiving 
about  three- fourths  cent  out  of  the  7-cent  average  retail  price 
of  a  pound  loaf:  in  cotton  goods  the  coet  of  the  raw  material  is 
only  a  small  -fraction  of  the  retail  price,  perhaps  only  10  per  cent; 
in /Ice  the  farmer  receives  about  23  cents  out  of  each  dollar  q>ent 
by  the  consumer;  while  with  hogs  the  farmer  receives  aborrt  25 
cents  from  each  dollar  the  consiimer  pays  for  pork  and  lard. 
Even  if  all  the  coet  were  passed  on.  an  increase  of  25  per  cent  In 
the  returns  to  the  producer  would  increase  retail  prices  by  not 
over  6  per  cent,  and  not  all  the  cost  would  be  passed  on. 

In  some  products,  especially  hogs,  the  higher  retail  price  might 
have  a  alight  tendency  to  reduce  consumption  and  cause  increased 
•  exports.  Any  harmful  effects  of  this  on  world  market  prices  would 
De  prevented  by  either  of  two  ways,  (a)  by  reductioiis  In  produc- 
tion In  the  following  year,  which  would  compensate  for  the  effect 
of  the  modest  price  advance  on  cons\imptlon,  and  (b)  by  minor 
stabilization  purchases  by  the  Farm  Board,  to  be  held  off  the 
market  until  thoee  reductions  in  production  had  become  effective. 
In  this  way  the  plan  would  absolutely  prevent  export  dumping  and 
the  demoralised  world  prices  and  foreign  retaliation  which  would 
go  with  dumping  and  Instead  would  help  stabilize  world  markets  as 
,well  as  our  own. 

The  stabilization  operations  of  the  Farm  Board  provided  under 
the  sgrlcxiltural  marketing  act  can  not  be  permanently  successful, 
for  the  act  does  not  provide  any  effective  device  for  controlling 
production.  This  new  plan  provides  the  necessary  arrangements 
by  which  production  can  be  controlled.  With  definite  ability  to 
control  subsequent  production,  the  Farm  Bocuxl  could  then  safely 
go  ahead  and  make  minor  stabilization  purchases  when  needed  In 
especial  circumstances,  knowing  that  production  In  subsequent 
years  would  be  reduced  to  an  extent  that  would  enable  the  board 
to  61tpoee  of  its  purchases  without  loss. 

Under  the  plan  as  proposed  there  is  little  or  no  opp«tunlty 
for  the  tarlfl-adju£tment  charge  to  be  taken  out  of  the  producer 
instead  of  being  paid  by  middlemen  and  consumers.  The  price 
paid  to  the  producer  remains  the  world  market  price.  Just  as  It 
is  now:  the  charge  could  be  passed  back  to  the  producer  only 
by  beating  down  the  world  market  price.  The  provisions  for  con- 
trolling production  and  for  minor  stabilization  purchases  where 
temporarily  necessary  would  effectively  prevent  this;  the  effect  of 
the  plan  would  be  to  give  producers  a  pre-war  purchasing  power 
for  that  part  of  their  production  needed  for  the  domestic  market. 

The  provision  limiting  the  extent  to  which  prices  may  be  raised 
automatically  prevents  farmers  from  using  this  new  power  to 
extort  an  undue  advantage  from  other  groups.  They  may  raise 
their  products  to  a  normal  exchange  relationship  with  other  prod- 
ucts but  no  higher.  Incidentally,  It  shoiild  be  noted  that  this  Is 
granting  farmers  far  less  advantage  than  other  groupa  have  en- 
Joyed  In  the  pmst.  Tariff  measures  or  other  devices  to  help  par- 
ticular groups  have  never  carried  any  automatic  provision  to 
protect  constimers  from  extortionate  prices.  Our  present  proposal 
Will  give  farmers  their  fair  Income  but  no  more. 

PSOBABLB  NZT  BENSflTS  TO  PBODUCKBS 

As  has  already  been  indicated,  the  pasrment  of  tariff  benefits 
would  be  only  a  small  part  of  the  advantages  to  be  derived  from 
this  plan;  the  control  of  production  and  the  elimination  of  de- 
nfisnlnc  surpluses  would  be  even  more  important  In  the  long  run. 
nawever,  some  idea  of  the  Immediate  effect  which  the  plan  would 
have  on  farmers"  Incomes  at  once  may  be  obtained  by  working  out 
what  the  collections  from  the  tariff-adjustment  charges  wotild  be. 
Since  consumption  of  cotton,  tobacco,  and  other  products  are  now 
low  because  of  the  depression,  these  estimates  have  been  prepared 
as  maxima  and  minima,  the  former  based  on  normal  consumption 
and  the  latter  upon  present  consumption  under  depressed  con- 
ditions. All  these  estimates  are  based  upon  the  oonsumptloa  on 
which  tariff-adjustment  charges  would  probably  be  paid,  leaving 
out  quantities  used  for  seed,  feed,  home  farm  consumption,  and 
•sport,  which  would  pay  no  charge. 
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The  producers  of  these  five  products  received  under  M.OOO.- 
000.000  from  their  1031  production,  and  will  receive  still  less  In 
1932  unless  some  aid  is  provided.  It  is  evident  that  the  ixnmediato 
Increased  income  which  might  be  obtained  for  farmers  through 
this  plan  would  be  of  material  assistance  In  helping  them  through 
the  depression  and  in  Improving  as  well  the  financial  position  of 
banks,  insurance  companies,  local  governments,  local  business  men. 
and  all  those  whose  welfare  Is  Intimately  tied  up  with  the  welfare 
of  farmers. 

The  provision  for  bank  loans  on  allotment  contracts  would 
enable  farmers  to  xaoslve  much  of  this  Inorsassd  inootne  at  oaoe. 
long  before  most  of  the  tariff-adjustment  charges  had  been  col- 


lected. If  this  prt^xxal  were  put  Into  operation  during  the  sum- 
mer of  1932.  farmers  might  be  able  to  borrow  half  a  billion  dollars 
from  banks.  This  Immediate  Increase  In  credit  In  use.  together 
with  the  effect  of  relief  measures  which  have  been  proposed  for 
other  groups,  would  be  of  general  assistance  In  checking  the  long 
decline  In  prices  and  In  helping  start  the  beginning  of  recovery 
in  prices  and  In  business  activity. 

Control  of  production:  The  long-time  advantages  of  this  plaa 
are  even  more  Important  than  the  short-time  advantages.  T!m 
plan  provides  for  the  first  time  a  definite  method  by  which  farmers 
can  decide  to  restrict  or  to  reduce  production,  and  that  decision 
can  be  made  effective.  Ordinarily  when  farmers  agree  to  rcduoe 
production  those  who  keep  their  word  suffer  from  their  smaller 
volume,  whereas  those  who  fall  to  reduce  or  who  Increase  reap  all 
the  benefits.  Under  this  plan  that  is  no  longer  true:  the  men 
who  control  their  production  share  in  the  tariff  benefit  payments, 
while  the  men  who  Increase  production  receive  only  the  ejqtort 
price.  The  plan  therefore  provides  an  effective  and  yet  a  demo- 
cratic method  by  which  production  can  be  reduced  and  agrl- 
cultiiral  surpluses  can  be  controlled.  Sven  if  the  plan  did  not 
provide  any  immediate  cash  benefits  at  all  this  feature  alone 
would  Improve  the  position  of  farmers  in  the  long  run. 

There  are  over  6,000.000  farmers;  their  lack  of  any  organization 
to  plan  production  has  resulted  so  far  In  ruthless  competitloQ 
among  them,  in  overproduction,  and  tn  demoralized  prices.  This 
plan  provides  a  means  through  which  farmers  can  cooperate  In 
planning  production.  Just  as  they  are  already  authorized  to  co- 
opfrate  in  marketing.  It  Is  not  In  any  sense  a  socialistic  step. 
The  steel  industry,  the  aluminum  industry,  the  copper  Indvistry. 
and  many  others  have  long  controlled  their  production  through 
their  large  corporate  organizations.  Only  the  farmers  hare  been 
unable  to  control  their  own  operations.  This  plan  provides  a 
mechanism  through  which  farmers  can  secure  for  themselves  some 
of  the  same  advantages  which  the  planning  and  contrtd  of  pro- 
duction have  given  to  other  producers  under  our  present  os^itftl* 
istic  Institutions. 

STDDT    OF    GSOVXRinCKIfTAL    XXPBNblTUKXS 

Mr.  McKELLAR.  Mr.  President,  I  ask  unantmooa  consent 
for  the  immediate  consideration  of  Senate  Resolution  279. 
I  will  say  that  it  requires  no  appropriation,  but  merely  con- 
tinues the  committee  that  has  been  in  existence  at  the 
present  session. 

Mr.  GLASS.  I  desire  to  ask  if  it  would  involve  the  dis- 
placement of  the  pending  Joint  resolution? 

Tbe  VICE  PRESIDENT.  It  wcnild  not.  "nte  Chair  Is 
advised  that  it  will  be  necessary  to  discharge  the  Committee 
on  Appropriations  from  the  further  consideratiaQ  of  the 
resolution. 

Mr.  McKELLAR.    I  ask  that  that  be  done. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  submitted  by  Mr.  McKxixar  on  the  16th  in- 
stant, which  was  read,  as  follows: 

Resolved,  That  the  subcommittee  of  the  Committee  on  Appro- 
priations heretofore  appointed  to  consider  and  report  economy 
measures,  namely,  Weslet  L.  Jonxs,  Hjouu  Buksmaml.  L.  J.  Dick- 
inson, Kenneth  McKellak,  Sam  G.  Bbatton.  and  Jaicbb  F.  Btbnxs, 
be,  and  the  same  are  hereby,  appointed  by  the  Senate  of  the  United 
States  to  continue  the  study  of  governmental  expend Ittues  and 
report  at  the  next  session  of  Congress  Its  recommendations  as  to 
what  modifications,  if  any,  should  be  made  In  the  provisions  of 
the  so-called  economy  act  enacted  at  tills  session;  also  what  fur- 
ther economies  in  governmental  expenditure  can  be  wisely  effected 
either  by  the  reduction  of  appropriations  or  the  abolishn^nt  or 
consolidation  of  existing  departments,  bureaus,  or  Independent 
establishments  of  the  Government. 

Mr,  McNARY.  I  did  not  catch  the  nature  of  the  reso- 
lution. 

Mr.  McKELLAR.  It  merely  continues  the  economy  com- 
mittee for  the  purpose  of  continuing  its  work. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion win  be  agreed  to. 

ENROLLED  BILLS  AlTD  JOZIVT  MSOLtmON  mXSXNZSD 

Mr.  VANDENBERO  (lor  Mr.  WATxaauM).  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  cm  to-day.  July  IM, 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  hills  and  joint  reso- 
lution: 

8. 4569.  An  act  relating  to  loans  to  veterans  on  their 
adjusted-service  certificates; 

8. 4780.  An  act  to  provide  that  advances  under  the  Recon- 
struction Finance  Corporation  act  may  be  made  to  producers 
of  livestock,  including  iwultry.  and  to  dairy  farmers,  and 
may  be  made  for  crop  planting  or  crop  cultivation,  Includinc 
summer-fallowing,  during  the  year  1932; 

8. 4912.  An  act  to  protect  the  copyrights  and  patents  d 
foreign  exhibitors  at  A  Century  of  Progress  (Chicago  Worldl 
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Fair  Centennial  Celrtnmtlon) .  to  be  held  at  Chicago,  SL.  in 

1933:  ^    ^^ 

8.4976.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  South  Pork,  Forked  Deer  River,  on  the 
Milan-Brownsville  Road.  State  Highway  No.  76,  near  the 
Haywood-Crockett  County  line,  Tenn.;  and 

8.  J.  Res.  206.  Joint  resolution  making  available  to  the 
Banking  and  Currency  Committee  of  the  Senate  certain  in- 
formation in  the  possession  of  the  Treasury  Department  and 
the  Bureau  of  Internal  Revenue. 

BALM  or  LANDS  rw   TH«  DISTRICT  OF   COLXTMBIA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  4712) 
entitled  "An  act  authorizing  the  sale  of  certain  lands  no 
longer  required  for  public  purposes  in  the  District  of 
Columbia."  which  were,  on  page  1,  line  6,  after  "  part."  to 
Insert  "to  the  highest  bidder  at  private  sale":  on  page  2, 
line  2,  After  "  States,"  to  insert  ",  and  aJ^  not  less  than  the 
appraised  value  after  an  appraisal  of  its  value  is  first 
made  ";  and  on  page  2,  to  strike  out  all  after  line  5  down  to 
and  Including  "  sold,"  in  line  7. 

The  VICE  PRESIDENT.  The  Chair  calls  the  attention  of 
the  Senator  from  Kansas  [Mr.  CAPrnl  to  the  acUon  of  the 
hoiise  on  this  bllL 

Mr.  CAPPER.  I  move  that  the  Senate  concur  In  the 
House  amendments. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  ask  a  ques- 
tion about  the  conference  report  May  I  ask  the  chairman 
of  the  committee  what  the  amendments  are?  There  was 
something  about  private  sale  of  property,  as  I  tmderstood. 

Mr.  CAPPER.  The  amendments  provide  for  sale  to  the 
high^t  bidder  at  private  or  public  sale.  The  bill  refers 
only  to  three  small  tracts  of  land  here  in  the  District  of 
Colimibia.  The  District  government  agrees  that  it  is  to  the 
interest  of  the  District  to  sell  these  lands.  There  is  nothing 
whatever  of  a  controversial  nature  in  the  bilL  It  is  not  of 
major  importance  at  alL 

Mr.  TRAIiOiELL.  The  bill  as  amended  authorizes  either 
private  or  public  sale,  does  it? 

Mr.  CAPPER.    Yes:  but  to  the  highest  bidder. 

Mr.  TRAMMELL.  I  think  it  ought  to  have  been  restricted 
to  public  sale.  I  do  not  like  these  star-chamber  sessions  for 
the  sale  of  public  property:  but,  of  course.  I  can  not  remedy 
that  situation  now. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Kanisas. 

The  motion  was  agreed  ta 

maOTIATXOH  or  TRKATT  WITH  CANADA  EKLATIVS  TO  I.OAD  LOm 

Mr.  JONES.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  moment? 

Mr.  GLASS.    For  what  purpose? 

Mr.  JONES.  I  have  a  Senate  resolution  which  I  should 
Uke  to  pass. 

Mr.  GLASS.    It  will  not  displace  my  motion? 

Mr.  JONES.  No:  I  should  not  want  it  to  displace  that 
at  alL 

Mr.  ROBINSON  of  Arksmsas.    Let  the  resolution  be  read. 

Mr.  JONES.  I  will  state  that  under  article  2  of  secUon  2 
of  the  international  load  line  convention,  arrangements  may 
be  made  between  countries  that  have  narrow  channels  by 
which  they  can  be  relieved  of  putting  the  load  line  on 
Teasels.  Puget  Sound  and  the  waters  there  between  Canada 
and  the  United  States  are  very  narrow  channels.  This  reso- 
lution asks  the  President  to  enter  Into  an  arrangement  on 
the  subject  with  Canada. 

Bf(r.  GLASS.    It  will  involve  no  discussion? 

Mr.  JONES.    No;  no  discussion. 

Mr.  GLASS.    I  yield. 

TlM  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  265).  sub- 
mitted by  Mr.  Joins  on  the  IKh  instant,  as  follows: 

Jtesoload.  Tliat  the  Prwident  of  the  United  Statee  be  requeeted 
to  negotiate  •  treaty  In  conformity  wttb  article  2  of  eectlon  2  of 
the  lateraattooal  Load  Line  Ooaveatioa  oC   U80.  between  the 
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united  Statee  and  Canada,  wheretoy  the  »eeeeli  ot*^  ^'^ 
oountrleo  shaU  be  exempted  from  the  pportalone  of  the  act  en- 
titled "An  act  to  eetabllah  lOMl  Unee  for  American  ve-*!*.  •njl 
for  other  purpoeee. "  approved  March  2.  1929.  bo  long  M  they  thall 
renuan  In  trfcdTbetween  porta  on  Puget  Sound  and  adjacent 
waters  of  Brltleh  Colvunbla  and  uoutheaatem  Alaska. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

There  being  no  objecUon,  the  resolution  was  considered 
by  the  Senate  and  agreed  to. 

NOTIFICATION  AODRISS  BT  HON.  THOMAS  J.  WALSH 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Rbcoed  the  formal  address  of  the 
senior  Senator  from  Montana  [Blr.  Walsh],  as  permanent 
t.Haii^an  of  the  Democratic  National  Convention  at  Chi- 
cago, notifying  the  next  President  of  the  United  SUtes. 
Gov.  Franklin  D.  Roosevelt,  of  his  nomination. 

There  being  no  obJecUon,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
NonncATioM  Aoobxss  bt  How.  THOiCAa  J.  Walbh.  or  Mowtaka. 

PBUCANKMT    CHAiaMAW    OF    DniOCaATIC    NaTIOKAI.    COKVKWTIOif 

Governor  Roosevelt,  it  becomes  my  pleasing  duty  as  the 
chairman  of  this  Democratic  National  Convention  and  of  its 
committee  specially  designated  for  that  purpose,  formally 
to  notify  you  of  your  nomination  by  it  for  the  office  of 
President  of  the  United  Stetes.  arrived  at  on  Friday  by  a 
vote  of  945  out  of  a  total  of  1,135^  votes. 

The  action  thus  taken  was  but  the  confirmation  of  the 
choice  registered  from  time  to  time  in  the  election  of  dele- 
gates and  in  the  expression  of  State  conventions  In  all 
quarters  of  our  common  country — notwithstanding  the  spir- 
ited rivalry  of  aspirants  who  met  the  highest  standards  of 
statesmanship. 

BOOSBTXLT'S   BaCOBS 


This  honor  comes  to  you,  if  I  may  be  permitted  to  say  so, 
as  the  reward  of  an  unblemished  life,  a  spotless  reputation. 
a  high  devotion  to  the  public  weal,  and  a  capacity  for  public 
service,  exhibited  in  exalted  official  positions  in  the  most 
trying  times  and  \mder  the  most  exacting  circumstances. 

The  success  with  which  you  have  during  the  past  three 
years  and  more  administered  the  affairs  of  the  Imperial 
State  of  New  York  as  its  governor  has  led  to  the  well- 
groxmded  hope  that,  embracing  ardently  the  principles  of 
our  historic  party,  you  may  pursue  the  course  and  find  a 
way  as  the  Chief  Magistrate  of  the  United  SUtes  through 
which  its  mighty  energies  may  again  be  unloosed  and  ap- 
plied at  unslackened  pace. 

One  contemplates  in  awe  the  situation  that  confronts  us— 
too  harrowing  in  its  detail,  too  notorious  to  require  re- 
cital— to  dwell  on  here. 

BLAMXi   BXPTTBUCAN   PABTT 

An  eminent  American  Journalist,  returning  from  Europe 
some  months  ago,  said  that  while  in  America  the  question 
is  asked.  "  When  will  the  depression  end?  ":  in  Europe  the 
question  is  asked.  "  Can  capitalism  survive?  " — meaning  the 
prevailing  economic  system. 

If  it  can  or  does,  it  will  be  only  by  Its  more  complete 
democratization.  If  it  totters  now.  it  is  because  of  the 
abuses  which  have  been  developed  in  it  and  which  the  Re- 
publican Party  has  done  so  much  in  this  country  to  tolerate, 
condone,  and  even  promote. 

The  Democratic  Party  has  never  professed  to  be  an  in- 
surer of  prosperity.  It  modestly  assigns  to  the  boxmty  of 
Heaven  our  free  institutions  and  the  virility  of  our  people, 
the  material  blessings  we  have  hitherto  enjoyed,  the  Just 
distribution  of  which  our  Government  may  mar  or  protect, 
but  the  substance  of  which  it  can  not  bestow. 
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FOntTS    TO    TA 

It  need  not  be  expected  of  you  accordingly  or  of  any  ad- 
ministration of  which  you  shall  be  the  head  to  shower 
blessings  on  a  smiling  land.  All  that  may  be  looked  for  is 
that  you  and  they  will  inteUlgently  and  courageously  see 
that  the  restorative  processes  of  enterprise.  Industry,  frugal- 
ity, and  thrift  shall  have  free  play  and  that  monopoly  and 
other  forms  of  covert  robbery  are  not  unmolft/id. 


I  venture  to  pledge  jrou  on  behalf  of  this  great  convention 
~«nd  the  constituencies  represented  by  the  delegates  com- 
prising it  their  loyal,  cordial,  and  enthusiastic  support  in 
the  coming  election  in  which  even  our  political  adversaries 
admit  we  can  not  fail  except  we  blunder. 
[    Confident  that  they  get  no  comfort  out  of  your  nomina- 
tion, we  greet  you  now  as  our  leader  for  the  restoration  of 
tMiM  government  on  the  lines  conceived  by  the  founder  of 
our  party,  expressed  as  to  present-day  problems  in  the 
platform  adopted  by  this  convention. 

SOPHIA  A.  SEEKS — OONTERENCE  BEPOKT 

Mr.  HOWELL.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yi^d  that  I  may  present  two  conference  reporte? 

Mr.  GLASS.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
submits  a  conference  report,  which  wiU  be  read. 

The  Chief  Clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(S.  811)  entitled  "An  act  for  the  relief  of  Sophia  A.  Beers." 
having  met.  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  numbered  2,  and  agree  to  the 
same. 

Amendment  numbered  1 :  That  t^e  Senate  recede  from  its 
disagreement  to  the  amendment  of  the  House  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  named  in  said  amendment  insert  "  $4>000  •*: 
and  the  Senate  agree  to  the  same. 

R.  B.  Howell. 
Fexdekick  Stexwek. 
Managers  on  the  part  of  the  Senate. 

Losing  M.  Black.  Jr., 

J.  Batakd  Clajuc, 
U.  S.  GTmca, 
Afano^ers  on  the  part  of  the  House. 

Mr.  HOWEU..  I  man  that  the  Senate  agree  to  the 
report. 

•Rie  VICE  PRESIDENT.  The  question  is  on  the  moUon 
of  the  Senator  from  Nebraska. 

Tim  motion  was  agreed  to. 

ESTATE   or   ANNIE   LEE   EDGECT71CBE 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
another  conference  report  submitted  by  the  Senator  from 
Nebraska,  which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Tt»e  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
I  (8.  2437)    entitled  "An  act  for  the  relief  of  the  estate  of 
Annie  Lee  Edgecumbe.  deceased,"  having  met.  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 
niat  the  House  recede  from  its  amendment  ntmiba«d  1 
That  the  Senate   recede  from   its   disagreement  to  the 
amendment  of  the  House  numbered  2  and  agree  to  the  same. 

R.  B.  Howell. 
Akthxtr  Capper, 
Managers  on  the  part  of  the  Senate. 
LoRiNO  M.  Black,  Jr., 
J.  Bayard  Clark, 
U.  S.  GtnrxR. 
Managers  on  the  part  of  the  House. 

Mr.  HOWELL.    I  move  that  the  report  be  agreed  to. 
Tlie  report  was  agreed  to. 

mSSAGE  PROM  THE  HOITSS 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
'  tigan.  one  of  its  clerks.  Informed  the  Senate  that  Hon.  John 
McDxtpfie,  a  Representative  from  the  State  of  Alabama,  was 
^ffignAtj^  Speaker  pro  tempore  of  the  House. 


EHROLLXB   SILLS 

The  message  also  announced  that  the  Speaker  had  ailLml 
his  signature  to  the  following  enrolled  blUs.  and  they  were 
signed  by  the  Vice  President: 

S.  SlI.  An  act  for  the  relief  of  Sophia  A.  Beers; 

S.  2437.  An  act  for  the  relief  of  the  estate  at  Axude  Lee 
Edgecumbe,  deceased:  and 

S.  4712.  An  act  authorizing  the  sale  of  certain  lands  xko 
longer  required  for  public  purposes  In  the  District  of  Colum- 
bia. 

PROHIBITION — OONSTXTUnOKAI.    AMXNOMXNT 

Mr.  GLASS.    I  ask  for  a  yea-and-nay  vote  on  i»-oceeding 

to  the  consideration  of  the  Joint  resolution  dealing  with 
prohibition. 

Mr.  NORRIS  and  Mr.  BROOKHART  addressed  the  Chair. 

■nie  VICE  PRESIDENT.  The  motion  to  proceed  to  the 
consideration  of  the  Joint  resolution  is  debatable.  Is  there 
further  debate? 

Mr.  NORRIS.  Mr.  President.  I  desire  to  make  a  motion 
with  reference  to  this  Joint  re3<dution. 

The  VICE  PRESIDENT.  TtuA  motion  is  in  order  at  tills 
time,  before  the  roll  is  called,  and  before  any  action  is  taken. 

Mr.  NORRIS.  I  understand  that  the  Senator  from  Vir- 
ginia [Mr.  Glass]  has  the  floor.  I  do  not  want  to  take  him 
off  the  floor. 

The  VICE  PRESIDENT.  No:  the  Senator  from  Ylrginia 
has  Just  asked  for  the  yeas  and  nasrs. 

Mr.  BROOKHART.  Mr.  President,  before  the  Senator 
makes  his  motion,  I  should  like  a  little  time  for  discussion. 

Mr.  NORRIS.  I  will  make  my  moUon.  It  will  be  debata- 
ble, as  I  understand. 

The  VICE  PRESIDENT.    It  will  be. 

Mr.  NORRIS.  If  the  Senator  will  let  me  make  the  motion, 
he  can  debate  that  motion. 

I  move  that  the  Joint  resolution  referred  to  by  the  Senator 
from  Virginia  be  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  question  is  on  the  motioD 
of  the  Senator  from  Nebraska. 

Mr.  BINGHAM  and  Mr.  BROOKHART  addressed  the 
Chair. 

The  VICE  PRESIDENT.    The  Senator  trom  Iowa. 

Mr.  BINOHAM.    Mr.  PresUle&t.  will  the  Seaator  trom 

Iowa  yield  to  me? 

Mr.  BROOKHART.    For  how  long? 

Mr.  BINOHAM    About  a  minute. 

BIT.  BROOKHART.  Very  welL  I  do  not  want  to  yield 
the  floor. 

Mr.  BINGHAM.  Mr.  President,  I  was  Just  going  to  ask 
the  Senator  from  Nebraska  if  he  would  not  withdraw  that 
motion.  I  should  like  to  have  the  motion  of  the  Senator 
from  Virginia,  that  we  take  up  this  matter,  prevail.  I  hope 
the  Senator  from  Nebraska  will  permit  us  to  discuss  the 
matter  which  ttie  Senator  from  Virginia  has  offered.  He 
has  made  a  motion  to  take  something  from  the  table.  I 
hope  the  Senator  will  withdraw  his  motion. 

RADIO   ADDRESS   BT  lOS.   JESSE   W.   NICHOLSON 

The  VICE  PRESIDENT.  Hie  Senator  from  Iowa  has  the 
floor. 

Mr.  BROOKHART.  BiCr.  President,  I  ask  to  have  printed 
in  the  Record  the  address  of  Mrs.  Jesse  W.  Nicholson,  presi- 
dent of  the  National  Woman's  Democratic  Law  Enforcement 
League,  and  editor  of  llie  Woman  Voter  over  a  nation-wide 
hook-up  July  4.  1932. 

The  VICE  PRESIDENT.    Is  tliere  objection? 

Mr.  TYDINGS.  Mr.  President,  did  I  understand  that  the 
name  was  Mrs.  Jesse  Nicholson? 

Mr.  BROOKHART.    Yes. 

Mr.  TYDINGS.    I  object. 

Mr.  NEELY.    So  do  I,  Mr.  President. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
and  the  Senator  from  West  Virginia  object. 

Mr.  BROOKHART.  Mr.  President,  this  is  an  address  by 
Mrs.  Jesse  W.  Nicholson,  of  Chevy  Chase.  Md.^  piresident  of 
the  National  Woman's  Democratic  Law  Enforcement 
League  and  editor  of  The  Woman  Voter,  over  a  nation-wide 
radio  hook-up  at  Indianapolis,  Ind.,  July  4,  IfSS. 

Mr.  TYDINOa.    I  object  »gain,  Mr.  Presldenti. 
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The  VICE  PRESIDENT.    The  Senator  can  read  it  tf  he 

desires. 

Mr.  BROOKHART.  The  Senator  seems  to  be  full  of  ob- 
JecUons  to-day.  so  I  will  read  this  speech.  [Laughter.]  I 
hope  he  will  stay  and  listen  to  it  all  the  way  through.  It 
Will  do  htm  good. 

Mr.  GLASS.  May  I  inquire  if  it  was  paid  for.  because 
this  lady  was  employed  at  a  salary  in  the  last  political  con- 
test we  had  of  a  national  nature? 

Mr.  BROOKHART.  I  did  not  contribute  anything  to  the 
salary.    I  do  not  know  anything  about  that. 

Mr.  BROOKHART  proceeded  to  read  the  address.  Dur- 
ing the  reading. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  will 
fuspend  until  the  Senate  ia  in  order. 

Mr.  BROOKHART.  If  we  cotdd  get  the  Senator  from 
Maryland  to  listen,  I  would  not  care  so  much  whether  the 
others  did  or  not. 

The  VICE  PRESIDENT  rapped  for  order. 

Mr.  BROOELHART.  Mr.  President,  since  the  Senator 
from  Maryland  will  not  stay  and  listen  to  this  speech.  I 
ttip^in  ask  unanimous  consent  to  have  it  inserted  in  the 

Rxcoio.  .^     ^^  ^ 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  address  follows: 

The  Republican  and  Democratic  National  ConTentlons  have 
clewed  one  adopting  a  moist,  straddling  plank,  while  the  other 
adopted  a  wrtnglng-wet  plank. 

One    could    not    have    wltneaaed    either    convention    without 

asking: 

"Where  is  our  clTlllsatlon  that  was  built  by  men  and  women 
of  brains  and  patriotism,  striving  thr<>ugh  past  centuries  for  the 
attainment  of  exalted  Ideals  in  dvU  government? 

"Where  U  the  strength,  the  dignity,  the  majesty  of  the  law 
that  had  its  first  birth  In  England's  Magna  Charta  over  700  years 
•go  and  long  afterwards  In  America's  Declaration  of  Independence 
and  the  Constitution  of  the  United  States?  " 

From  what  we  saw  there  we  aie  forced  to  ask.  Is  It  possible  that 
the  cltlaena  ot  this  country  have  descended  fr«n  those  superb 
heights  of  victory  In  law  achievements  to  the  darkness  and  help- 
lessness of  the  Jungle  of  lawlessness? 

Have  our  ofllcers  ceased  to  be  men?  Have  the  courts  lost  their 
power?  Has  the  rock  of  our  Government  dissolved  Into  shifting 
M^?  TtM  soul  of  our  Nation  has  fallen  asleep  In  the  arms  of 
Mammon.    Money  has  become  the  god  of  our  people.       

In  otir  mad  rush  for  wealth  the  law  has  lost  Its  sovereignty. 
Men  and  women  In  high  places  defy  statutes  and  constitutions 
and  cast  them  aside  as  mere  scraps  of  pai>er. 

No  well-informed  person  coxild  sit  through  those  two  conven- 
tions without  coming  to  the  conclitslon  after  seeing  In  the  boxes 
representatives  of  the  Power  Trust.  WaU  Street,  and  the  Inter- 
national bankers — there  no  doubt  to  see  their  wishes  carried 
out— that  they  had  Joined  hands  with  the  rabble  in  an  unholy 
alliance   that   will   prove    disastrous   in   this   country   sooner    or 

later. 

In  many  parts  of  our  cotmtry.  the  JudVclary  Is  locriced  upon 
with  contempt — Justice  is  at  a  premlxim.  Judges  are  in  control 
of  powerful  political  machines — particularly  In  the  large  cities — 
until  to-day  the  very  foundations  of  our  Government  are  tottering. 

We  have  reached  the  crucial  stage  in  the  development  of 
democracy.  We  have  now  come  to  the  place  where  we  must 
chooae  between  lawlessness  and  civUiaiation — for  it  is  impossible 
for  both  to  endure  under  the  same  form  of  government. 

In  this  critical  hour,  the  country  is  looking  to  American 
women,  when  men  have  chosen  to  raise  the  question  of  the 
Constitution  and  Its  laws,  which  must  be  settled — not  by  Liquory 
Digest  polls,  propaganda,  or  harangue  from  the  gaUeries  com- 
posed of  gangsters  and  the  underworld  In  (>olltlcal  conventions, 
but  by  tlxe  same  Judgment  and  quick  action  of  a  majority  of 
the  thinking  people  of  this  country. 

My  friends.  American  sentinient  can  not  be  measured  by 
biased  newspapers  and  boisterous  demonstrations  like  we  have 
witnessed  in  the  two  great  conventions.  It  took  the  moral  forces 
100  years  to  write  the  eighteenth  amendment  into  the  Consti- 
tution. ShaU  we  by  our  votes  in  November  gflve  up  that  which 
has  been  the  greatest  achievement  of  all  time?  ShaU  America 
repeal  the  only  law  now  protecting  our  homes  and  our  children? 

One  of  the  opponents  of  prohibition  appearing  before  the 
Democratic  resolutions  committee  begged  the  committee  to  let 
millions  vote  on  this  question  now.  who  have  not  had  an 
opportunity  before  to  vote  on  It. 

What  a  ridlctUous  sUtement.  Why,  my  friends  there  are 
mtiUfms  Uvlng  to-day  who  have  never  had  an  opportunity  to 
vote  on  any  other  amendment  in  the  Constitution  or  the  ten 
eommandments. 

Shall  we  repeal  aU  these— that  the  present-day  generation  may 
have  an  opportunity  to  vote  them  out.  or  vote  them  In? 

Already  the  1982  campaign  has  begun — poUticlans  are  trying  to 
deceive  you  by  saying  that  the  RepubUcan  convention  has  given 
Ui  a  dry  plank  in  their  party  platform. 


A  vote  to  submit  the  eighteenth  "^^^^*J^T^^  *•  • 
wet  and  not  a  dry  plank.  The  party  platform  planks  are  gen- 
eraUy  designed  for  the  moron— unthinking  American— and  not  for 

the  Intelligent  voters.  

"  Woe  unto  them  that  decree  unright«>us  decrees  and  that  write 
grlevousness  which  they  have  prescribed."  ■-w.-,™ 

•  The  carrying  of  these  national  conventions  to  *^*  ^^^  ^^.f^^ 
and  Gomorrah,  famous  for  Its  gangsters,  which  we  saw  in  aU  their 
glory,  should  be  a  forewarning  to  us.  _^  ,.*_ 

A  city  whose  press  U  censored,  only  the  opponenU  of  nooraltty 
and  decency  being  able  to  get  a  line  Into  the  "^^'Pf  P«"- . j^^ 
one  side  given.     And  I   warn  these  news  pervaders  that   they   are 
■owing  »  whirlwind— that  sooner  or  later  they  will  have  to  reap. 
ThMe  political  Invisible  powers  that  control  the  press  and  are 
working  to  bring  back  liquor  are  not  fooling  us.     For  we  remem- 
ber how  these  same  conditions  prevailed  long  before  we  had  pro- 
hibition.    We  haven't  forgotten  when  these  same  Uquor  InterosU 
had  the  stranglehold  upon  our  clvUlzatlon  and  the  aUen  mdustry. 
And  how  they  raised  their  corruption  fiinds. 
And  how  they  organised  their  following. 
And  how  they  manipulated  labor. 
And  how  they  boycotted  big  businesa. 
How  they  dishonored  womanhood. 
And  how  they  overrode  the  law. 

And  how  they  degraded  poUtlos,    >  _        ^  .. „^ 

And  how  they  now  are  bent  upon  breaking  down  the  Oonsutn- 
tlon  of  oiu  country.  ,  ^. , 

And  who  to-day  have  one  of  the  most  powerful  liquor  lobbies 
at  the  Nation's  Capitol  they  ever  had  before  prohibition. 

Do  not  let  either  political  party  trick  you  Into  voting  for  repeal 
of  the  eighteenth  amendment  by  their  Joker  in  the  platform  which 
was  designed  by  the  liquor  advocates  to  catch  and  fool  you. 

There  U  no  such  thing  as  submitting  the  eighteenth  amendment 
to  the  people  direct,  as  our  form  of  government  Is  not  a  pxure 
democracy  but  a  representative  republic,  and  there  Is  no  provi- 
sion for  the  national  submission  of  any  question  to  the  people 
direct. 

We  have  never  had  a  vote  upon  the  tariff,  upon  taxation,  cr  any 
other  question,  not  even  upon  the  declaration  of  war.  Why  should 
we  have  it  on  the  eighteenth  amendment? 

It  is  only  in  States  that  questions  are  submitted  to  a  direct 
vote  of  the  people,  and  In  the  States  no  other  question  has  been 
voted  upon  so  widely  or  repeatedly  as  prohibition. 

If  prohibition  Is  repealed,  what  Is  to  take  the  place  of  it? 
All  our  adversaries  will  say  is  to  turn  It  back  Into  the  States. 
You  are  all  familiar  with  this  State  rights  on  the  liquor  ques- 
tion. You  recall  when  we  had  covmty  and  State  option  how  we 
had  to  drive  the  liquor  traffic  out  entirely  because  they  would 
not  respect  the  rights  of  the  counties  and  the  SUtes.  and  in  order 
to  have  "  home  rule "  our  people  had  to  drive  the  liquor  trafBe 
out  of  the  United  States.    So  came  the  eighteenth  amendment. 

What  assurance  do  they  give  us  if  the  eighteenth  amendment 
is  repealed  we  will  not  have  these  same  conditions  back  again, 
only  worse,  for  with  airplanes  and  automobiles  it  would  be  easier 
to  ship  liquor  into  States  now  than  before  we  had  prohlbiUon? 

Don't  tell  me  if  Uncle  Sam.  with  all  his  power,  with  the  Army 
and  the  Navy,  can't  enforce  any  law  we  have  made  that  any  State 
can  do  better. 

Oh.  yes;  our  opponents  promise  that  the  saloon  Shall  not  emne 
back.  Why  not?  If  Uncle  Sam  can  not  enforce  the  eighteenth 
amendment,  he  can  not  prevent  the  saloon  from  coming  back. 

The  wets  were  against  the  going  of  the  saloon,  and  they  are 
not  adverse  to  Its  r2t\im.  If  you  bring  back  liquor  In  any  form, 
you  are  going  to  have  the  old  saloon  back  In  full  glory — not  as 
an  outlaw,  but  operating  under  the  law — with  the  Stars  and 
Stripes  flying  over  everyone  as  their  protection. 

The  politicians  In  both  parties  are  trying  to  fool  us.  The  roads 
they  would  lead  us  on  have  been  recently  oiled  with  fine  promises, 
but  roads  recently  oiled  are  often  slippery  when  wet. 

It  is  a  travesty  on  Justice  that  these  millionaire  bankers  who 
liave  brought  on  this,  the  greatest  depression  of  all  ages,  should 
now  focus  attention  upon  how  we  can  get  a  glass  of  beer,  when 
our  people  are  starving  and  want  bread. 

Prohibition  Is  being  used  as  a  smoke  screen  to  deceive  us.  Tills 
Invisible  oligarchy  rules  this  country. 

They  have  brought  on  this  depression.  These  eastern  capital- 
ists have  Joined  hands  with  the  gangsters  and  the  underworld  to 
wrest  the  control  of  politics  from  the  South  and  the  West.  It 
is  Main  Street  against  Wall  Street.  They  say  let  the  people 
speak — yes.  through  boss-ridden  conventions. 

These  bankers  who  have  manipulated  the  sto^  markets  and 
made  millions  overnight,  bringing  ruin  and  chaos  In  our  coun- 
try— driving  millions  to  an  early  grave,  after  [>ersiiading  the 
people  to  buy — have  sold  short. 

No  wonder  some  of  them  become  suddenly  b1<A  when  they  are 
forced  to  come  to  Washington  to  testify  to  the  part  they  have 
played  In  trying  to  wreck  our  Government,  and  then  use  prolii- 
bltion  as  a  smoke  screen  to  hide  their  rascality. 

We  challenge  these  high  priests  of  finance.  We  women  do  not 
Intend  to  see  our  civilization  sink  to  lower  levels  simply  to  help 
these  bankers  and  big  business  In  their  financing  of  the  liquor 
Interests. 

We  warn  them  to  listen  to  the  rumblings  before  It  ts  too  late. 
We  are  at  war — make  no  mistake  about  that — war  to  a  finish  in 
Which  American  woman  must  do  her  part. 

Just  so   long   as   you  elect  candidates  to  Ixlgh   of&oe   who  win 
do  the  bidding  of  these  evtt  forces.  Just  so  long  will  we  have 
conditions. 


1932 


CONGRESSIONAL  RECORD— SENATET 


156f7 


* 


old  parties  as  now  eonstttotMl,  an  not  the  parties  of 
Jefferson  and  Lincoln — for  the  people,  of  the  people,  and  by  the 
people;  but  they  are  of  the  mar.hlna.  by  the  manhlne,  and  for 
the  machine. 

Jefferson  said:  "Wers  I  to  begin  my  administration  sgaln  the 
first  question  I  would  ask  of  those  seeking  oOoe  would  be, 
» Is  he  addicted  to  the  use  of  ardent  splrttsr  " 

Lincoln  said :  "  Liquor  might  have  defenders  but  no  defense." 
Let  US,  therefore,  declare  our  Independence  from  these  ma- 
ehlnes.  Down  with  the  machine  government — down  with  their 
■atellltes,   the  gangsters." 

When  men  and  women  are  wiUlng  for  puMlc  oflloe  to  eeU  their 
very  souls,  and  rob  us  of  our  most  precious  heritage,  let  us  rob 
them  of  the  fruits  of  ofBce.  Unless  we  crush  them  now  they  will 
crush  us  for  daring  to  oppose  them. 

During  the  World  War  we  had  trattors  to  our  country  and 
our  flag.  Just  as  we  have  traitors  to  our  Constitution  to-day. 
Tto  whom  did  oxu  constituted  authorities  turn  in  that  emergency — 
to  American  women,  who  stood  the  test  and  iielped  us  win  that 

war. 

Again  tn  this  critical  hour  American  women,  of  the  right 
sort  and  kind,  must  be  mobUlaed  in  this  crusade  far  Justice  and 
righteousness. 

Let  us  go  back  to  onr  homes  with  •  new  declsration  and  s  new 
emancipation  and  a  determination  not  to  be  stampeded  into  vot- 
ing for  a  party  machine. 

No  home  is  safe  now  nor  win  any  home  be  safe  If  the  present 
alliance  of  the  rich  and  the  rabble  succeed.  We  have  seen  while 
In  Chicago  how  these  gangsters  have  come  Into  the  chtnrches  and 
public  meetings  and  tried  to  break  up  our  meetings,  with  no  Inter- 
ference from  the  officers  of  the  law.  Is  this  the  kind  of  leadership 
you  want?  

Shall  these  enemlee  of  our  country  get  a  firmer  hold  upon  oar 
civilization  with  the  help  of  big  bustnees? 

1  ^>peal  to  the  women  of  America,  women— one-half  tlie  elec- 
torate— who  have  never  had  an  opportimlty  to  be  heard,  to  Join 
with  the  decent  mothers  of  America  to  rid  this  coimtry  of  these 
gangsters.     Think  of  your  own  children  and  your  homes. 

We  women  have  asked  for  no  office;  we  went  before  the  resolu- 
tions committee  of  both  parties  asking  Xhf^m  to  preserve  the  law 
that  will  protect  our  homes  and  our  children. 

Their  answer  has  been  that  we  must  with  them  work  to  repeal 
the  greatest  law  that  was  ever  passed  for  the  sake  of  humanity. 

Women,  If  you  are  not  willing  after  this  ultimatum  from  these 
old  boas-ridden  parties  to  light  now  to  the  last  ditch  and  risk 
everything  on  the  altar  of  faith  to  preserve  otn-  Magna  Charta  and 
drive  these  money  changers  from  the  temple,  it  will  be  too  late 
after  tliey  have  a  firmer  grasp  upon  our  civilization.  Your  country 
calls  you  to  serve;  what  is  your  answer? 

Hear  the  cry  of  Baby  Lindbergh,  who  was  snatched  from  the 
bosom  of  his  mother — whose  father  brought  so  much  honor  to  our 
country.  This  father  of  all  fathers,  who  had  a  right  to  expect  the 
protection  for  his  child  and  his  famOy.  Such  a  tragedy  In  civi- 
lized America 

O  God.  give  us  s  leader  for  such  a  time  as  this.  Speak  tlmragn 
the  women  of  America.  Let  them  rise  up  in  rlghteotis  indigna- 
tion and  defeat  these  enemies  of  our  Nation.  And  like  our  fore- 
fathers, who  faced  the  contempt  of  thousands,  the  hostility  and 
suspicion  of  friends,  working  to  make  America  a  better  place  to 

live  in. 

Dreaming  of  a  day  when  their  ehUdren  would  be  bom  Into  a 
country  where  liquor  and  its  cttrse  would  not  be  known. 

Dreaming  of  the  day  when  the  laboring  man  would  no  longer  be 
robbed  of  his  earnings  by  a  blood-soaked  aristocracy  of  brewers 
and  distillers. 

Dreaming  of  a  day  when  their  women  would  be  liberated  from 
the  fear  and  awfiilness  of  drink-soaked  husbands  and  drink- 
wrecked  children. 

To  bring  this  dream  to  pass  they  tolled — toiled  incessantly,  and 
poured  out  their  money  and  talent,  many  of  them  dying  in  the 
fight,  killed  by  their  mcessant  fighting. 

To-day  they  are  speaking  through  Baby  Lindbergh — begging  us 
not  to  e^ve  up  the  fight. 

They  are  passing  on  the  torch  to  us,  pleading  to  the  women  of 
America  to  carry  on.  Canry  on.  And  we  mtist  not  surrender  nor 
faU  them. 

A  UCKONING — TWXLVK  TKASS  OF  tSFUSLICAN  lUUt 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  leave 
to  have  published  in  the  Record  an  article  from  the  Yale 
Review  of  the  issue  of  June,  1932,  entitled  "A  Reckoning — 
Twelve  Years  of  Republican  Rule."  by  Walter  Lippmann. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

a  aacKOMiiro — rwxLva  txabs  car  kkfumlxcam  mxjim 
By  Walter  Lippmann 

During  the  coming  campaign  the  Democrats  win  proclaim  from 
•very  platform  that  tlie  BepubUcans  are  responsible  for  the  hard 
times  The  question  which  I  shall  venture  to  examine  here  Is  In 
what  sense  and  In  what  degree  this  disrge  can  fairly  be  brought. 

It  is  not  an  easy  question  to  answer.  For  it  is  not  enotigh  to 
point  out  the  devastating  contrast  between  the  BepubUean 
momises  in  1928  and  tlie  hard  actusOltles  of  unemployment. 
deficits,  and  bankruptcies  In  1932.  If,  for  example,  the  causes 
ot  the  trouble  Uy  in  circumstances  over  which  Xh»  Bepul^sn 
Party  had  had  no  eontrol,  if  the  country  had  been  vlmed  by  a 
ealamlty  of  natxxre  or  by  unpredlctat>ls  mUfortunas  originating 


In  the  outer  world,  ah  that  fairly  eoQld  be  said  stooot  ttM 

of  1928  would  be  that  they  were  fotdlah.  The  RepubUcan  reglosa 
of  the  last  12  years  is  not  necessarily  responsible  for  the  preeent 
calamity  merely  because  It  cUimed  the  credit  for  the  preoadlog 
prosperity.  The  truth  might  be  that,  like  Chanticleer,  the  Re- 
publicans crowed,  tm»y<Tiifn  in  their  vanity  tliat  they  had  caused 
the  sun  to  rise. 

Since  men  are  hungry  in  the  presence  ot  unsalable  surpluses  d 
all  desirable  commodities,  it  is  clear  enough  that  the  country  has 
not  suffered  a  calamity  of  nature  but  a  breakdown  in  the  man* 
agement  of  its  wealth.  Our  question,  then,  is  whether  the  break- 
down can  Justly  be  ascribed  in  a  decisive  sense  to  policies  whldt 
the  Republican  Party  has  sponsored  during  its  12  years  of  power. 
In  answering  this  question  in  the  afflnnative  it  is  not  neoesssiy 
to  show  that  the  Democratic  Party  wovQd  have  avc^ded  the  break- 
down or  that  it  now  knows  how  to  .mend  it.  The  fact  is  that 
the  RepubUcan  Party  has  ruled  the  country  during  the  whole 
postwar  era.  It  has  ruled  it  with  CMtaln  policies.  If  those  poli- 
cies have  brought  disaster,  it  is  useful  to  know  that,  though  the 
Democrats  might  have  done  no  better. 

For  what  must  concern  us  most  of  all  Is  not  the  outcome  ct 
the  next  election,  nor  the  fate  of  individual  candidates,  but  tbm 
controUlng  Ideas  of  the  postwar  era.  We  have  lived  for  the  last 
12  years  imder  a  system  of  poUdes,  and  at  the  end  we  are  In  greet 
trouble.    It  is  that  system  of  policies  tiiat  I  propose  to  discuss. 

Let  us  begin  by  naming  and  describing  briefly  certain  cardinal 
poUcles  of  the  RepubUcan  regime.  First,  in  order  of  time,  ws 
may  put  the  decision  of  1921  to  withdraw  abruptly  and  oorn- 
pletely  from  European  affairs.  Tills  decision  at  once  imdermined 
the  peace  settlement.  For  the  AlUes  could  never  iiave  dictated 
that  settlement  but  for  the  victory  which  our  interventloa  in 
Europe  made  it  possible  for  them  to  win. 

Since  the  decision  to  withdraw  was  reached  after  the  treaty  was 
signed,  but  before  It  could  either  be  revised  or  made  effective.  It 
foUowed  that  Europe  was  condemned  to  a  long  period  of  politi- 
cal Instal^Uty.  An  attempt  to  enforce  ttie  treaty  of  VersalUss 
was  inevitable  once  the  vested  rights  of  the  victors  had  bean 
established.  Beaistance  to  the  treaty  was  inevitable  as  soon  as 
the  coaUtlon  which  dictated  It  was  dissolved.  Bevlaion  of  the 
treaty,  though  inevitable,  was  certain  to  be  a  long  sad  conten- 
tious process  once  the  stabilizing  and  moderating  influence  of  the 
strongest  and  most  disinterested  power  had  been  removed. 

There  can  be  no  serious  doubt,  therefore,  that  the  abruptness 
and  completeness  of  the  Anoerican  withdrawal  left  Europe  with  a 
new  constitution  which  would  not  voluntarily  be  fuUlUed.  could 
not  lie  enforced,  and  had  to  be  revised  by  prolonged  agitation  azMi 
maneuver.  The  RepubUcan  decision  of  1921  entallad  a  long  period 
of  European  instabiUty.  For  It  left  Kurope  not  with  a  peace  but 
with  an  armistice. 

Second,  in  order  of  time,  was  the  decision  to  sreet  tariffs  whldi 
would  effectively  close  the  American  market  to  the  Importation 
of  European  manufactured  goods.  This  was  not.  I  believe,  the 
avowed  purpose  of  the  Fordney-MoCumber  tariff.  But  by  the 
Hawley-Smoot  Act  of  1980  the  poUcy  was  openly  avowed;  the  Amett- 
oan  market  was  to  he  monopoUaed  and  only  such  raw  materials 
and  semimanufactured  articles  admitted  as  could  not  be  produced 
in  the  United  States. 

Third,  in  order  of  time,  was  the  decision  taken  So  exptand  ac- 
gressively  the  export  of  American  manufactures.  In  this  poliey 
Mr.  Hoover  played  a  leading  part,  as  can  be  seen  by  examining  the 
annual  reports  of  the  Secretery  of  Commerce.  Thus  In  explaining 
**  the  reasons  why  we  were  expanding  onr  esports  aft  manufac- 
tured goods,"  Secretary  Hoover  said  In  1926:  "  Under  the  pressurs 
of  high  wages  we  have  ruthlessly  revised  our  Industry  with  every 
new  Invention.  Beyond  this  then  is  great  and  cooperative  nurr^ 
ment  in  American  indtistry  and  commerce  for  cutting  out  waste 
in  a  thousand  directions  through  Improved  business  practtos. 
through  simplification  of  proceasea  and  methods.  Purthermore. 
we  have  had  a  great  advantage,  which  we  must  not  deny,  in  that 
by  volume  production,  made  passible  through  a  great  domestle 
market,  we  have  been  able  by  repetitive  processes  to  apply  or  foeos 
every  advance  into  standard  ooouaodlties  of  high  quality  and  low 
cost  of  producUon." 

In  other  words,  we  were  to  expand  our  exports  of  manufactured 
goods  by  underselling  our  competitors  through  the  economies  off 
mass  production.  In  1926  Secretary  Hoover  noted  that  under  his 
administration  of  the  Department  of  Commerce  there  had  been 
held  "  1.200  group  conferences"  and  that  there  were  848  commit- 
tees at  work  encouraging  the  methods  of  mass  production.  Tbm 
inevitable  corollary  of  this  commercial  poUey  was  an  tocrease  of 
capital  Investment.  For  the  necessary  cotulltion  for  mass  prodoe- 
tion  is  the  use  of  expensive  machinery.  In  Secretary  Hoovei^ 
report  tcx  1827  it  Is  pointed  out  with  satisfaction  that  **  an  im- 
mense Increase  has  taken  place  In  the  capital  employed  In  AomtI- 
can  Industry.  •  •  •  new  Issues  of  capital  securities  alone 
totaled  more  than  $6,000,000,000  in  1936." 

Thus  under  Republican  guidance,  and  qMdflcally  under  Mbr. 
Hoover's  active  encouragement,  immense  masses  of  capital  were 
Invested  in  industries  devoted  to  mass  production.  The  invset- 
ment  was  encouraged  on  the  premise  that  the  surplusas  thns 
produced  could  be  profitably  exported. 

Fourth,  in  oMer  of  time,  was  the  decision  to  flnaaee  this  es- 
panded  export  trade  by  large-scale  foreign  lending.  Vor  havlnf 
by  our  tariff  policy  dosed  the  American  market  to  BuropeatMU 
having  decided  to  thrust  our  exporU  Into  their  martceu.  liavlBC 
determined  to  compete  sggressivtiy  sgainst  them  in  the  neutnl 
markets  of  Latin  America  and  of  Asia,  there  were  no  ways  by  whlcfa 
they  cooM  balance  their  aeeounts  with  us  ensspt  by  sending  as 
their  gdd  and  liy  burrowing  from.  us.    Th»  Bapubllran  Party  had 
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ttaunnlned  that  m  •  er«dltor  power  w«  shotdd  at  one  and  ttoe  aaxne 
tlnw  refuse  payment  by  imports  and  crpand  aggresalyely  our  ex- 
ports Thla  feat  could  be  accomplished  only  by  draining  the 
wcK-ld  of  gold  and  by  lending  the  world  enough  money  to  cover 
its  debts  and  its  excess  purchases. 

In  his  report  for  1927  Secretary  Hoover  pointed  out.  apparently 
with  pride  at  the  achievement  of  a  new  record,  that  ^o"i«n 
underwriting  by  Americans  during  the  fiscal  year  exceeded  that 
of  any  correroondlng  period  in  the  history  of  the  United  States 
B«  w«it  on  to  note  that  "  the  excess  of  exports  over  imports  In 
tUt-an  was  $7 18.000 ,000  ":  that  **  in  part  payment  for  this  balance 
tb»f  was  a  net  import  of  gold  of  $148,000,000  •;  he  added:  "  How- 
•vw,  the  other  factors  in  our  international  balance  of  accounts 
ar«  of  vast  and  Increasing  Importance,  and  undue  significance  is 
not  to  be  attached  to  the  balance  In  the  movement  of  merchanaise 
and  gold  alone.  As  In  other  recent  years.  192fr  27  witnessed  the 
great  purchase  of  foreign  bonds  and  other  investments  for  whicn 
exports  must  pay"  Secretary  Hoover.  It  is  »nt«J«^»^|J«  °^ 
had  estimated  that  our  net  export  of  capital  was  about  WOO.OOOOW 
that  year.  Add  that  to  the  »14a.000.000  gold  linported  wid  It  la 
not  difllcult  to  see  how  foreign  co\intrles  paid  for  the  $718.0oo,ooo 
of  excess  Imports.    They  paid  with  their  gold  and  with  our  loans 

There  is  a  fifth  major  policy,  which  should  in  fairness  be  dis- 
tinguished from  those  I  have  dealt  with,  though  it  must  be  taken 
into  account.  It  has  to  do  with  reparaUons  and  war  debts,  i 
distinguish  it  from  the  others  because  this  policy  was  inheniea 
from  President  Wilsons  administration. 

ThU  policy  called  for  the  receipt  oT  several  hundred  million 
dollars  annually  from  the  Bviropean  creditors  of  Germany,  /ui 
that  need  be  remarlced  about  It  in  this  connection  is  that  ttie 
other  policies  I  have  enumerated  were  superimposed  upon  this 
prior  claim.  The  refusal  to  participate  tn  the  making  of  a  flnai 
settlement  of  the  war.  the  adoption  of  a  policy  of  virtual  exclusion 
against  European  Imports,  the  aggressive  expansion  of  exports  or 
mam  production,  and  the  encouragement  of  huge  prtvate  lending 
to  Borope  and  other  lands  were  all  subsequent  to  the  decision  to 
collect  war  debts.  . , 

Now  I  think  it  can  jtistly  be  said,  as  it  was  said  innumerable 
times  by  aU  scats  of  critics,  that  these  five  policies  were  a  com- 
posite of  folly.  A  case  can  be  made  for  each  of  them  separately, 
perhaps  for  two  or  three  of  them  together.  But  no  case  can  be 
made  for  them  all  collectively.  _      ,  **. 

It  can  be  argued,  for  example,  that  the  highest  interests  of  the 
American  people  call  for  a  policy  of  national  isolation.  Or  Jt 
can  be  argued  that  their  Interests  require  that  they  become  the 
world's  banker.  But  what  kind  of  statesmanship  is  it  which 
encourages  a  people  to  become  the  banker  of  an  unstablllzed 
world?  If  it  was  wise  to  let  Europe  stew  in  iU  own  Juice,  it  was 
folly  to  invest  enormously  in  Europe.  If  It  was  wise  to  Invest, 
then  common  prudence  reqiUred  that  the  diplomatic  power  of 
the  United  BUtes  be  used  to  provide  some  security  for  those 
Investments.  It  can  also  be  argued  that  since  we  are  so  largely 
self-aumclent.  we  are  Justified  In  monopolizing  our  markets.  Or 
It  can  be  argued  that  because  of  our  natural  advantages  we  are 
specially  equipped  to  develop  a  great  export  trade  In  manufactures. 
But  what  can  be  said  of  the  statesmanship  of  men  who  seek  to 
monopolize  the  home  market,  to  Invade  aU  foreign  markets,  who 
In  order  to  do  such  patently  contradictory  things  encourage  the 
ocport  of  American  savings  into  a  world  which  already  owes 
largs  governmental  debts,  which  Is  politically  tosecure,  which  Is 
without  the  means  to  repay  what  It  borrows? 

All  that  can  be  said  to  mitigate  the  responsibUity  of  those  who 
administered  thU  system  of  policies  Is  that  for  a  while  the  system 
worked  in  such  a  way  as  to  subvert  the  Judgment  of  American 
bankers  and  industrialists  and  to  intoxicate  the  voters  with  the 
fumes  of  a  great  inHaUon.  For  unhappily  the  system  of  poUcies 
did  not  break  down  at  once.  The  worst  feature  of  it  was  that  it 
first  produced  a  boom  and  by  that  boom  turned  the  Inevitable 
iM-eaicdown  into  a  gigantic  disaster. 

Thus  the  Instability  of  Europe,  which  our  abrupt  withdrawal 
had  made  inevitable,  which  our  subsequent  foreign  policy  did 
nothing  to  abate,  produced  such  Insecurity  In  Europe  that  capital 
ned  or  was  destroyed  by  inflation.  As  a  result  interest  rates  rose 
It  was  the  high  yield  of  European  bonds  that  tempted  the  Inex- 
perienced American  investor  first  into  Europe  and  then,  as  his 
ftppstlte  grew,  into  South  America.  The  prospect  of  large  com- 
jBlsMons  plus  the  high-powered  salesmanship  of  inexperienced 
and  often  intemperate  American  bankers  did  the  rest.  The  money 
was  provided  to  make  an  unworkable  system  work. 

The  policy  of  exclusive  tariffs  and  of  aggressive  exports  superim- 
posed upon  our  creditor  position  siphoned  gold  into  the  United 
States  This  gold,  plus  the  gold  brought  here  by  capitalists  fleeing 
from  Europe,  provided  the  basis  for  a  stupendous  credit  inflation 
by  the  American  t>ank8.  It  was  this  credit  inflation  that  financed 
the  expansion  of  mass  production,  that  financed  the  export  of  its 
surpluses,  that  financed  the  real-sstote  booms  which  accompanied 
the  industrial  expansion,  that  financed  the  stock-market  specula- 
tion that  financed  the  swollen  expenditures  of  cities  and  States, 
that  financed  their  Installment  buying.  ThU  Inflation  was  repeat- 
edly blessed  by  the  Treasury  and  by  the  White  House.  It  was.  In 
fact,  the  prosperity  of  1928. 

It  was  this  same  inflation  in  the  United  States  which  brought 
the  foreign  lending  to  an  abrupt  end  about  1W8.  since  more 
money  was  to  be  made  In  the  stock  market  than  out  of  foreign 
bonds.  It  was  the  suction  of  gold  from  Europe  by  our  bull  mar- 
ket, by  our  excess  of  exports  over  Imports,  and  by  the  service  of 
the  huge  public  and  private  debts  that  once  no  more  money  could 
be  borrowed  forced  a  oo&tractkui  ot  credit  abroad  and  set  the 


Slowly  declining  commodity  prices  of  the  postwar  decade  spin- 
ning m  a  vicious  spiral  of  deflation.  .w,^— -.  -non 

Ai  prtces  sank,  the  structural  weaknes^  of  ^  P^^^J*^*^?: 
omy  were  uncovered.  For  that  economy  rested  uj»n  the  ■«wnP- 
Uon  that  nations  could  sell  without  buying  "«|,/W  Joans  by 
borrowing.  The  net  result  of  the  system  was  *»^.5r«*"5"J,  °5,  • 
mountain  of  gold  debts  payable  by  ^•b^n.  who  could  not  profit- 
ably exchange  the  goods  they  produced.  TTie  Produ^n  oj  goods 
had  borrowed  in  order  to  expand  «P«rt»  ^to  markets  that  did 
not  reaUy  exist.  They  were  able  «»  ,<^*^^°f^  "j,l".*^  " 
credit  could  be  manufactured  to  disguise  the  '"^t  that  they  w«e 
not  really  selling  their  surpluses.  When  ^^^^.^^'^^'^ 
possible   the   producers  found  themselves  underneath   an   unsup- 

portable  burden  of  debt.  w.^«^  «#  »irnrtM 

The  history  of  the  depression  U  In  '^^<^J^*^^'^,°i*^°'^ 
to  make  a  workable  adjustment  between  V^o\a  debts  •nd  1^ 
new  price  level.  The  record  of  the  Hoover  adm^««Uon  in  me«^ 
ing  this  problem  has  been  the  logical  result  <rf  its  P"^^M?P?i™ 
Believing  that  the  postwar  system  of  the  R«P"^^i<^^^J_''^ 
structurally  sound.  thTadmlnlstratlon  first  met  the  depreasloa  dJ 
mSng  the^country  to  make  no  adjustments^  ^^J^lfJfflUSSSn^ 
advU^  to  maintain  prices  and  wages.  The  admlnirtration  eet 
?Sl1^mple  by  using  public  money  to  peg  ^icjjtur^  ^IvetuS 
increasing  Its  own  expenditures,  by  reduc^  its  "J^'^^^J^^^ 
Prom  the  autumn  of  1929  to  the  spring  of  IMl  ^J*  •?P^.*^J°; 
threw  the  whole  weight  of  its  l^y«'»«',^^,"f?^PL'i  ^m^* 
readjustment  of  costs.  Yet  in  this  Ume  the  price  1«^\,''"  "^. 
Srraplclly.  which  meant  that  profits  "ere  dlsappewlng  and  that 
SI  bS^en  of  fixed  charges  was  ^wlng  heavier  and  heavier. 

Bv  tt*  i)rtnr«t  1931the  deflation  of  prices,  acting  upon  the 
ctSj  ^SS?  S  postwar  international  flnan«.  »'^°^«^t  on  a 
— ^  ofnnanclal  crises  In  various  countries  of  Europe.  Then  the 
!^^rn?stiti^n  re^lS  Uiatthe  collapee  was  endangering  not 
m^r;'e^plo^e;'?'^  p^^fit-  but  contr«.tu^  obligations  aj^ 
Besinnlns  with  the  Hoover  moratorium  of  June.  1931.  the  aonun 
Kion  wL  ?o^ed  to  Jettlmm  one  by  one  the  main  parts  of  the 

°*^e"itSS.t  to  maintain  wholesale  prices  by  prt^»«^°«^^ 
«.^v  r^so^nJ  to  therreasury  had  already  failed.  The  expanded 
L^.Y«iJL  had  already  dwindled,  though  under  the  Influence 
S^Te  fl^iS^  ^tsi^t  wal  vStualiy  shut  down  by  t^«  "^J 
oLier  de^^^  In  the  moratorium  Mr.  Hoover  threw  overboard  the 
w«  debi^^en  he  withdrew  his  objection  to  the  oP«n  r«l^*^ 
«r»«^«  Vates  Then  It  was  admitted  that  taxes  would  have  to  be 
?^J!^^"  «^«n  that  Kovernmental  expenditures  ought  to  be  cut. 
Jy'^TSinSr'^of'Jfi'no^^mnTwa.ieft^^^^ 

sw^en^ivemme^tal   expenditures,    the    Mellon    tax    "^v.ct»onf. 

r  ?anTthe™Mgh^°i>c*J  ?u%°^^^^^ 

9    rSS^I^  d^nse-S^f  vSdiJyTth?^ 
^rd'"•con'Sac'S^S"1:SSliS^tTon  is,  as  this  IS  written,  making 

^'VTtSat'^^S.  to  the  ^ipport  of  the  great  mass  of  prlr.^  credit, 
it  has  mobuS^the  public  credit.  To  that  same  end.  to  obtata 
Si  a^JiStmenTbetween  gold  prices  and  gold  debts.  It  has  amended 
toe  binklng  laws  to  permit  the  Federal  reserve  system  to  atternpt 
a  "reflation"  of  prices— I  employ  the  current  euphemism.  Por 
Snl^  go°d  prtLr  can  be  milde  to  rise,  no  amount  of  public 
SSu  in  sight  can  permanenUy  susUln  the  debU  incurred  dur  ng 
thT  bo^rn  To  ttiU  same  end  the  administration  has  finally, 
S^r^q^lescSig  in  a  deficit  of  over  W.600.000.000  In  1932.  com- 
mitted itselfto  principle  to  a  balanced  Budget.  Por  the 
SliSrof  iSflatlon-that  U.  of  deliberate  manufacture  of  bank 
Credit—could  command  the  confidence  and  cooperation  of  bankers. 
S^t^and  other  creditors  only  If  there  were  some  assurance 
Sir  ttie  Government  Itself  would  not  absorb  aU  the  new  credit 

"^Tt^'coune  pursued  during  the  depression  has  been  to  adhere 
to  the  oast  as  long  as  possible  and  to  give  reluctant  and  tardy 
con»ent\inder  Irresistible  pressure  to  a  readjustment  by  deflation. 
But  as  the  readjustment  has  always  been  Blower  than  the  defla- 
tion of  gold  prices,  the  country  has  never  been  able  to  stabilize. 
The  medicine  was  never  strong  enough  by  the  time  the  doctor 
made  up  his  mind  to  administer  it.  in  the  end.  after  suffering 
all  the  pains  of  deflation  without  enjoying  any  of  the  benefits, 
the  deflationary  policy  has  been  reversed.  For  by  the  spring  of 
1933  It  had  become  quite  plain  that  the  American  democracy 
would  not  permit  itself  to  be  cruclfled  upon  a  cross  of  gold. 

So  as  this  Is  written,  a  great  effort  to  raise  gold  prices  is  under 
way  *  I  do  not  attempt  to  forecast  the  chances  of  success  though 
a  success  U  greatly  to  be  desired.  It  U  important  to  realize 
what  Is  at  sUke.  It  is  the  final  effort,  barring  some  unforeseen 
break  of  good  fortune,  to  make  good  in  terms  of  gold  the  great 
mass  of  debts  which,  in  addition  to  some  useful  buUdings  and  ma- 
chinery, are  the  worlds  chief  heritage  of  the  boom.  If  the  Fed- 
eral reserve  policy  fails,  either  becaxise  it  Is  attempting  the  im- 
possible, or  because  It  Is  being  attempted  too  late,  or  because  it  is 
not  implemented  with  sxifflclcnt  boldness,  the  alternatives  are 
quite  clearly  a  deep  deflation  through  bankruptcy,  foreclosure,  un- 
employment, and  wage  reductions,  or  else  a  scaling  down  of  all 
debts  by  a  devaluation  of  the  currency. 

But  even  if  the  defiatlon  Is  successful  In  the  sense  that  the 
bulk  of  gold  debts  Is  thawed  out.  it  Is  difficult  to  see  how  a  re- 
sumption of  profitable  enterprise  can  be  malnUlned  while  the 
major  policies  of  the  last  12  years  remain  In  force.    For  those 
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poUcftse  have  hroogiht  tnto  b^ng  a  prodnctlve  capaelty 
geared  to  aggrwaslve  expansion  of  exporta.  Thoae  sam 
have  provoked  and  encouraged  the  other  nations  to  erect  In- 
superable obstacles  to  our  exports.  The  disastrous  coUapae  of  the 
foreign  «*"»"''*»'g.  which  alone  made  the  system  workable  for  a 
while,  makes  It  almost  eertatn  that  for  a  long  time  to  oone  oar 
oivcrlMXilt  plant  for  mass  ptoducUon  must  noi  count  upon  selling 
Its  surplus  to  foreigners  wbo  are  fuxnlahed  the  mesins  of  paymmt 
by  American  Investors. 

Tbsrefore.  unleas  the  country  reveiece  the  policies  of  the  lest 
12  years,  unless  It  embarks  upon  policies  whldi  will  maUe  goods 
to  be  exchanged  In  IntemaUonal  trade,  xmlees  it  uses  Its  Influence 
to  hdp  stahiUas  Kurope  and  to  provide  a  b«Bls  of  economic  secur- 
ity, we  face.  It  seems  to  me.  a  long  and  protracted  period  on  which 
w  must  write  off  much  capital  Investment  and  find  new  oocupa- 
tlons  for  those  who  as  a  result  will  be  permanently  unsn^tlayed. 
With  the  best  of  good  fortune  we  shall  In  any  event  have  to  do 
these  things  In  some  considerate  degree.  For  the  regime  of  eoo- 
nomlc  nationalism,  which  In  the  last  12  jean  we  have  docte  so 
much  to  provoke  and  Inspire,  Is  not  likely  to  be  abandoned  quickly. 

Protection  begets  vested  interests  which  are  not  easy  to  canoeL 
and  we  must  probably  make  up  our  minds  that  for  some  time  to 
eome  the  rest  of  the  world  wUl  be  as  protectionist  as  we  have 
been  and  are  Therefore,  the  praq;)ect  of  eq>ortlng  our  suriduses 
Is  not  a  good  one.  But  even  U  the  world  were  to  move  toward 
a  condiuon  where  there  was  again  rdatlve  freedom  of  exchange. 
tt  would  still  be  a  fact  that  under  the  Inflwnce  of  the  Inflation 
we  have  organised  ourselves  to  take  a  larger  share  of  Interna- 
tional trade  than  the  world  will  permit  us  to  have.  Tlie  conclu- 
sion seems  Inescapable  that  during  the  postwar  era  we  mis- 
directed mucn  of  our  productive  energy  and  mlslnvested  much 
of  our  capital. 

A  period  of  social  readjustment  Is.  therefore.  In  proqiect.  For 
In  the  last  decade,  under  the  Infliience  of  the  flve  policies  I  have 
been  describing,  the  development  of  the  American  economy  has 
been  gravely  perverted.  The  present  crl&ls  Is  not  merely  a  low 
point  In  an  ordinary  business  cycle.  It  Is  a  structural  dislocation 
brought  on  by  contradictory  and  destructive  governmental  policies. 

What  I  have  been  saying  constitutes  a  severe  Indictment  of  tho 
■Utcsmanshlp  of  the  Bepubllcan  Party.  To  refute  It  one  would 
have  to  show  that  exclusive  tariffs,  aggressive  exports,  lavish 
lending,  and  political  instability  are  a  sound  composite  of  policies 
which  It  was  wise  and  prudent  to  pxuisue.  No  one.  I  think,  can 
show  that.  Therefore,  reganfless  of  what  one  may  think  of  any 
one  of  these  policies,  regardless,  that  Is  to  say.  of  whether  one  be- 
llsves  In  poUUcal  Isolation,  or  In  high  protection,  or  in  expanding 
exports,  or  In  foreign  Investment,  these  policies  as  an  Interlock- 
ing whole  can  and  must  be  unreservedly  condemned.  One  or  two 
of  them  might  stand  alone,  but  taken  together  they  are  a  program 
of  disaster. 

If.  then,  the  policies  are  to  be  condemned,  how  far  may  the 
BepubUcan  Party  be  held  aooountablet  I  think  it  should  be  held 
accountable.  For  though  It  is  tme  that  theee  policies  had  the 
support  of  a  large  majority  of  the  American  people,  there  Is  no 
responsible  government  unices  the  party  In  power  Is  held  rsspon- 
slble  for  the  policies  It  inlUates  and  maintains.  That  millions 
participated  In  the  folly  does  not  excuse  thoee  who  led  them 
mto  It.  That  bankera  and  captains  of  Industry  avidly  seised  the 
opportunities  for  folly  does  not  diminish  the  ultimate  reqxmsl- 
bUlty  of  thoee  who  by  their  political  unwisdom  created  thoee 
opportunities.  All  theee  considerations  count  only  In  that  they 
ehould  make  us  charitable  In  our  pereonal  comments.  But  I  am 
not  charging  that  the  Republican  Party  has  been  wicketL  I  am  not 
proposing  that  Its  rssponsible  leaders  be  punished.  I  am  arguing 
merely  that  the  ReptibUoan  policies  have  been  a  eomposlte  of 
destructive  contradictions  and  that  for  these  policies  the  Repub- 
lican postwar  regime  can  and  shotild  be  called  to  aooount. 

Nor  does  tt  relieve  the  Bepubllcan  leaders  of  their  responsiblltty 
to  point  out  that  the  whole  world  crisis  is  not  of  their  making, 
and  that  every  other  administration  in  every  other  country  has 
committed  grievous  nt«f  ^—  The  United  States  is  in  diplomatic 
weight  the  greatest  power  tn  the  world.  In  financial  power  It 
has  been  the  chief  creditor  nation  of  the  postwar  era.  In  eco- 
nomic importance,  relative  to  the  economy  of  the  world,  it  is 
alx3ut  half  of  the  capitalist  system.  Therefore,  the  reqmnstblllty 
of  those  who  conduct  America's  affaire  is  Inunense.  and  those 
who  have  exercised  power  may  fairly  be  )adced  by  the  conse- 
quences of  their  deeds. 

PkOHlBlTlOII— OOWSTXTUTlOilAL  AMSMSMENT 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  ask 
uzianimous  consent  that  we  proceed  without  further  debate  to 
bare  a  Tote  upon  the  motion  of  the  Senator  from  Nebraska. 

Mr.  BROOKHART.    Mr.  President,  I  object  for  a  moment. 

Hie  VICE  PRESIDENT.    Ttie  Senator  trom  Iowa  objects. 

Mr.  BROOKHART.  I  now  ask  to  have  inserted  in  the 
R«cou>  the  statement  of  the  National  Prohibition  Board  of 
Strategy  for  release  Monday.  July  4.  1932.  at  Chicago,  m. 

The  VICE*  PRESIDENT,    Is  there  objection? 

Mr.  TYDINOS.  Mr.  President,  inasmuch  as  the  lady  in 
the  last  campaign  was  one  of  the  Hoovercrats,  and  now 
poses  as  an  autocrat,  I  object. 

Mr.  ASHURST.    This  is  a  different  thing. 

Mr.  BROOBSART.  I  will  start  to  read  this  statament, 
and  if  the  Senator  from  Maryland  does  not  remain  In  tbe 
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tn  his  absencsw 


Chamber  I  will  have  tt  Inserted  tn  ttie 
as  I  did  Mrs.  NicholsfmlB  speech. 

Mr.  BINOHAM.  Mr.  PresideQt.  wiU  the  Senator  yield  «• 
me  before  he  begins  to  read?  I  desire  to  make  a  point  of 
order  against  Vtut  motion  of  the  Senator  from  Nebraska,  that 
he  can  not  move  to  send  a  resohitkm  to  a  commlttat  wtMB 
the  resolution  is  not  beton  the  Soiate. 

The  VICE  PRESIDENT.  WIH  the  Senator  give  the  Cbair 
a  minute  to  look  at  Rule  JUUi? 

BCr.  QLiASS.  Mr.  President,  I  fervently  hope  that  tlw 
eagerness  of  the  Senator  from  Connecticut  to  vote  on  ttili 
question  may  be  gratified. 

Mr.  BINQHAM.  Tes,  Mr.  President:  and  I  fervently  hope 
that  the  efforts  of  the  only  Senator  on  this  side  ot  the  aisle 
who  has  indicated  his  intention  to  be  the  ally  of  the  Demo- 
crats in  this  campaii^n.  who  has  moved  to  aaad  this  ioinft 
resolution  to  the  committee  so  that  the  Democrats  need  nol 
vote  on  it.  may  be  withheld  by  a  point  of  order. 

The  VICE  PRESIDENT.    Let  the  Chair  rule. 

Hie  Oialr  rules,  under  Rule  XXn.  that  the  motion  to 
commit  can  not  be  made  until  after  a  vote  Is  had  on  takioc 
up  the  joint  resohition.  and  that  is  not  yet  before  the  Senate. 

Mi.  NORRSS.  B€r.  President,  does  the  Chair  hold  that 
when  there  is  a  r«K)]ution  on  the  desk  it  Is  not  tn  order  to 
move  that  the  resohition  be  referred  to  a  oommltteet 

The  VICE  PRESIDENT.  Tlie  motion  now  pending  Is  to 
proceed  to  its  consideration,  and  the  Senate  would  have  to 
dispose  of  the  first  motion  before  the  other  one  oould  be 
made. 

Mr.  NORRIB.  Mr.  President,  it  will  be  about  as  tong  as  It 
is  short,  I  will  say  to  the  Senate.  If  the  motion  prevafl^ 
immediately,  under  ttte  ruling  of  the  Chair.  I  wUl  renew  my 
motion  to  refer  the  resolution  to  the  eommlttee.  I  do  not 
know  that  it  makes  any  particular  difference.  I  realize  the 
Senator  from  Iowa  has  the  fioor.  and  I  have  not  any  right, 
probably,  to  say  what  I  would  like  to  say  now.  but  this 
debate  has  been  going  on,  for  tnstanoe.  the  point  of  order 
and  the  remarks  made  by  the  Senator  from  Connecticut,  in 
violation  of  the  rules  of  the  Senate,  and  at  a  time  when  the 
Senator  from  Connecticut  did  not  have  the  floor.  I  am  not 
goingto  violate  the  rules  of  the  Senate  that  way.  Iwlllwatt» 
being  a  conservative,  until  ttM  matter  properly  comes  be- 
fore the  Senate,  and  then  I  wlU  have  something  to  say  In 
reply  to  thb  Senator  from  Connecticut,  who  talks  out  o( 
order,  and  is  so  wild  In  his  Ideas  that  he  win  not  confine 
himself  either  to  the  rules  of  the  Senate  or  to  parllamentaxy 
law. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  in  order 
that  we  may  proceed  to  transact  ttie  business  of  the  Senate, 
I  ask  unanimous  consent  tliat  the  speech  which  the  Senator 
£rom  Iowa  requested  to  have  printed  in  the  Rsooao  be  printed 
in  the  Rxcou).       

The  VICE  PRESIDENT.  18  there  objectton?  The  Gbatar 
hears  none,  and  it  is  so  ordered. 

Mr.  BROOKHART.  Mr.  President,  there  were  two  of 
them,  one  with  reference  to  each  of  the  national  ccMiventiooa. 

The  VICE  PRESIDENT.  Without  objection,  they  will  botb 
be  printed. 

There  being  no  objectitm,  the  matter  was  ordered  to  be 
printed  in  the  Rkcou,  as  follows: 

STAxsicxarr  *t  Tata  ManoirAL  PauuiaiTiov  BoasD  or  Bcaav 

jruLT  4.  1932 

The  results  oi  the  recent  national  political  conventions 
not  such  as  to  eliminate  the  prohibition  issue  trom  the  IflSl 
campaign.  Therefore  the  Board  of  Strategy,  created  by  the  Na- 
tional Conference  of  Organiatlons  Supporting  the  Blghteentb 
Amendment,  Including  in  its  membership  ofBoera  and  leaden  of 
the  national  temperance  organisations  and  general  ^ureh  de- 
nominational temp^anoe  bocurds.  In  the  Interest  of  the  retentkm 
of  the  eighteenth  amendment  and  the  defense  of  the  Constitution 
against  the  lawless  liquor  attacks,  offers  to  the  people  its  evalua- 
tion of  the  platforms  adopted  by  the  oonventlons. 

We  are  opposed  to  repeal.  We  are  oppoeed  to  the  eubmlsslaa 
of  any  repMd  or  modUioatlon  proposal  which  would  destroy  «r 
weaken  national  prohibition.  The  prohlbiUon  foroes  of  the  lla> 
tlon  will,  to  the  very  limit  of  their  ability,  preeerve.  protect, 
defend  that  salutary  governmental  policy. 

Proof  of  the  benefits  of  the  eighteenth  amendment  Is 
by  unimpeachable  testimony  from  governmental  records. 
welfare  agencies,  and  other  authoritative  souroea.    Tbcm  ' 
are  In  jnt^wrtlon  to  ttoM  extent  of  observance  and  the  degree 
•nforoement. 
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Willie  we  recognize  the  fact  that  national  prohibition  has  not 
had  the  degree  of  observance  and  enforcement  to  which  It  la 
entitled,  we  are,  nevertheless,  convinced  that  thla  national  policy 
of  government  has  accompliahed  more  and  has  been  far  more 
successfully  enforced  than  any  other  policy  of  liquor  control 
which  has  ever  been  tried.  Experience  has  demonstrated  that  any 
other  metho<l  for  the  mitigation  of  the  evils  of  the  liquor  traffic 
would  unquestionably  foster  greater  evils  and  create  more  formid- 
able difficulties  of  administration  and  enforcement  than  those 
with  which  the  Government  has  been  compelled  to  deal  xmder 
the  eighteenth  amendment.  .       ^     ^     ^ 

The  violation  of  the  prohibition  law  and  the  evils  attendant 
thereon  by  no  process  of  reason  or  logic  can  be  properly  charge- 
able to  the  law.  Such  evils  are  the  natural  product  of  the 
nefarious  traffic  which  In  all  Its  long  history  has  scoffed  at  law 
and  defied  government.  No  Federal  or  State  regulatory  law  has 
ever  received  from  the  liquor  traffic  wUllng  respect  or  observance. 
That  traffic  is  Inherently  lawless  and  has  always  challenged  popu- 
lar government.  The  very  success  of  the  law  to-day  Is  primarily 
responsible  for  the  highly  organized  and  heavily  financed  propa- 
ganda against  U.  Thoee  who  flout  the  Constitution  and  disobey 
tb«  Dfohibltlon  law  will  not  obey  the  restrictions  which  would 
seoMttrlly  be  a  part  of  any  regulatory  law  which  might  supersede 
the  eighteenth  amendment. 

THB  BSPTTBLJCAN  PLAWK 

The  platform  plank  on  the  eighteenth  amendment  adopted  by 
the  Republican  Party  convention  declares  for  obedience  to  and 
enforcement  of  the  law  and  the  preservation  of  gains  admittedly 
accomplished  under  the  eighteenth  amendment.  It  declares 
■nlnst  nullification,  nonobservance.  referendums  without  consti- 
tutional sfinctlon,  the  submission  of  a  mere  repeal  amendment, 
and  any  -backward  step."  The  plank  declares  that  prohibition 
has  been  and  is  a  nonpartisan  question.  It  does  not  pledge  nomi- 
nees or  members  of  the  party  to  follow  any  specific  course,  decliu-es 
against  the  "  evils  Inherent  in  the  liquor  traffic."  and  pledges  the 
party  and  Its  nominees  to  enforcement.  

With  that  portion  of  the  plank  we  heartily  agree. 

Ths  plank  further  declares  that  Congress  should  submit  a  sub- 
stitute amendment  which  would  give  the  people  an  opportunity  to 
decide  whether  they  will  retain  the  eighteenth  amendment  un- 
changed or  adopt  a  substitute  permitting  the  several  SUtes  to 
legallM  the  sale  of  intoxicants  as  their  clUcens  may  determine 
subject  to  the  power  of  the  Federal  Government  to  protect  those 
States  where  prohibition  exists  and  to  safeguard  citizens  every- 
where from  the  return  of  the  saloon  and  Its  attendant  evils. 

To  this  portion  of  the  plank  we  are  opposed  as  we  are  to  the 
■ubmlsalon  of  any  repeal  or  weakening  modlflcaUon  of  the  amend- 
ment. ThU  plank,  however,  does  not  declare  any  party  preference 
as  between  the  eighteenth  amendment  and  the  substitute  pro- 
poMtf.  but  leaves  that  to  be  determined  by  the  people  in  the  event 
Congress  submits  such  a  proposal. 

The  Republican  platform  neither  pledges  the  party  power  nor 
binds  the  Members  of  the  Congress  to  vote  for  any  such  submls- 
■ton.  Lest  its  general  utterances  calling  for  party  loyalty  be  taken 
to  extend  to  the  Imposition  of  a  duty  to  vote  to  submit,  the  decla- 
ration on  the  eighteenth  amendment  gives  specific  release  by  the 
direct  statement  that  "  no  public  official  or  member  of  the  party 
should  be  pledged  or  forced  to  choose  between  his  party  affiliations 
and  his  honeet  convictions  upon  this  question." 

THB    DKMOCaATIC    PLANK 

The  platform  plank  adopted  by  the  Democratic  Party  convention 
declares  specifically  for  the  repeal  of  the  eighteenth  amendment 
and  demands  that  Congress  propose  such  repeal  to  ratification 
conventions  in  the  States.  It  urges  the  party,  in  case  the  eight- 
eenth amendment  is  repealed,  to  cooperate  In  the  enactment  of 
statement  measures  to  prevent  the  return  of  the  saloon,  and 
demands  that  the  Federal  Government  protect  the  States  against 
Importation  of  liquors  in  vtolaUon  of  State  laws.  It  also  declares 
for  tl  e  immediate  modification  of  the  Volstead  Act  to  legalize  beer 
and  other  alcoholic  beverages  permissible  under  the  ConstltuUon 
for  beverage  purposes.  ^   .      ,* 

This  plank  would  eliminate  the  eighteenth  amendment  In  Its 
entirety  from  the  Constitution  and  would  open  the  floodgates  to 
wholesale  and  uncontrollable  violations  of  the  law. 

AOAnrST    BATXPICATION    BT    OOIfVKMTIOlffS 

Both  platforms  provide  for  ratification  by  State  conventlona. 
We  eppoef  the  convention  method  for  ratification  of  constitu- 
tional amendments  as  untried,  entirely  unprotected  by  election 
laws  and  corrupt-practices  acu  and  directly  inviting  ail  forms 
of  Jobbery  and  machine  control. 

In  this  emergency  we  urge  the  friends  of  the  eighteenth  amend- 
ment to  unity  of  effort  and  against  ill-advised  and  ineffective 
political  movements  tending  to  waste  their  energies  and  re- 
•ources.  dividing  and  diverting  them  Into  channels  that  would 
■erve  only  the  enemies  of  our  cause. 

We  urge  all  friends  of  the  eighteenth  amendment  to  devote 
their  best  efforts  to  the  election  of  dry  candidates  to  both  Houses 
of  Congress  and  to  the  State  legislatures. 

The  board  of  strategy  at  an  early  date  will  recommend  and 
publish  the  procedure  and  active  steps  to  be  taken  In  the 
-  iflpn'liv**  of  the  campaign. 

Statsmsmt  or  tbs  Nattonai.  PaoBiBrnoN  Boabd  op  SraATScT 

JVLT  15.  1932 

We  favor  the  retention  of  the  eighteenth  amendment  un- 
changed. We  are  cppoeed  to  any  modification  or  amendment 
vbteh  would  remove  the  brand  of  the  criminal  from  the  traffic  In 


beverage  IntoxlcanU  and  which  would  legalize  that  traffic  in  any 
form. 

We  fully  agree  that  the  question  of  prohibition  should  be  set- 
tled by  the  votes  of  the  people,  who  under  the  Constitution  have 
the  right  to  vote  in  the  election  of  Senators.  Congressmen,  and 
legislators,  which  officers  after  the  election  are  charged  with  the 
power  to  vote  for  or  against  the  submission  or  ratification  of 
amendments  to  the  Constitution. 

The  eighteenth  amendment  was  embodied  in  the  organic  lav 
by  the  votes  of  Senators.  Congressmen,  and  State  legislators,  all 
elected  by  the  people  in  the  constitutional  manner. 

The  question  of  the  retention,  modiflcation.  or  repeal  of  the 
eighteenth  amendment  should  likewise  be  determmed  by  vote  of 
the  people  in  senatorial,  congressional,  and  legislative  elections. 

We  urge  our  people  to  meet  unwaveringly  the  serious  obliga- 
tion which  has  been  thrust  upon  them  in  the  coming  election 
for  President,  Vice  President,  Senators,  Congressmen,  governors, 
and  State  legislators  by  voting  for  those  candidates  who  believe 
that  prohibition  ought  to  be  the  law  and  by  opposing  openly  and 
vigorously  the  proposals  which  have  been  made  for  modiflcation 
or  repeal  of  the  eighteenth  amendment  and  the  weakening  of  the 
Volstead  Act. 

That  our  people  may  have  clear,  deflnlte  information  as  to  the 
attitude  on  prohibition  of  all  candidates  for  President.  Vice  Presi- 
dent Senators.  Congressmen,  and  SUte  legislators,  we  t-trongly 
advise  that  the  record  and  present  attitude  of  all  such  candidates 
on  the  question  of  submission,  modiflcation.  or  repeal  of  the 
eighteenth  amendment  or  the  weakening  of  the  Volstead  Act  or 
of  the  State  prohibition  enforcement  laws,  be  secured  and  pub- 
lished, in  order  that  the  position  of  such  candidates  may  be 
clearly  Indicated  in  present  and  futiire  elections. 

It  may  be  taken  for  grante  1  that  as  a  result  of  the  1933  general 
election  either  the  Republican  or  Democratic  candidates  for  Presi- 
dent and  Vice  President  wUl  be  elected.  We  therefore  present 
herewith  the  record,  public  declarations,  and  attitudes  of  the 
candidates  of  those  parties  for  President  and  Vice  President. 

Herbert  Hoover:  While  Secretary  of  Commerce  he  said:  "There 
can  be  no  doubt  of  the  economic  benefits  of  prohibition.  Viewing 
the  temperance  question  only  from  thU  angle,  prohibition  has 
proved  Its  case."  _^  ,. 

In  his  speech  of  acceptance  at  Palo  Alto.  Calif.,  on  August  11. 

1928,  he  said:  .       .^  ^        *      , 

"I  do  not  favor  the  repeal  of  the  eighteenth  amendment,  I 
stand  for  the  efficient  enforcement  of  the  laws  enacted  there- 
under. Whoever  is  chosen  President  has  under  his  oath  the 
•demn  duty  to  ptirsue  this  course. 

"Our  country  has  deliberately  undertaken  a  great  social  and 
economic  experiment,  noble  In  motive  and  far-reaching  In  pur- 
pose.    It  must  be  worked  out  constructively.     •      •      • 

•  Modification  of  the  enforcement  laws  which  permit  that  which 
the  Constitution  forbids  Is  nullification.  This  the  American 
people  win  not  countenance.  Change  In  the  Constitution  can 
and  must  be  brought  about  only  by  the  straightforward  methods 
provided  In  the  Constitution  itself. 

"  There  are  those  who  do  not  believe  In  the  purposes  of  several 

provisions  of  the  Constitution.    No  one  denied  their  right  to  seek 

to  amend  It.    They  are  not  subject  to  criticism  for  asserting  that 

right." 

In  his   inaugxiral   address.   March  4.    1»»,  dlsctissing  disrespect 

and  disobedience  of  laws,  he  said: 

'  It  is  only  in  part  due  to  the  additional  burdens  Imposed  upon 
our  Judicial  system  by  the  eighteenth  amendment.  The  problem 
U  much  wider  than  that.  Many  influences  had  increasingly  com- 
plicated and  weakened  our  law-enforcement  organization  loi»g 
before  the  adoption  of  the  eighteenth  amendment.  •  •  •  It 
must  not  come  to  be  in  our  Republic  that  it  can  be  defeated  by 
the  indifference  of  the  citizen,  by  exploitation  of  ths  delays  and 
entanglements  of  the  law,  or  by  combinations  of  criminals. 

"  Of  the  undoubted  abuses  which  hsve  grown  up  under  the 
eighteenth  amendment,  part  are  due  to  the  causes  I  have  Just 
mentioned,  but  part  are  due  to  the  failure  of  some  States  to  accept 
their  share  of  responsibility  for  concurrent  enforcement  aiMl  to 
the  failure  of  many  State  and  local  officials  to  accept  the  obliga- 
tion under  their  oath  of  office  zealoiisly  to  enforce  the  laws." 

In  sending  to  Congress  the  Wlckersham  report,  January  30,  1931. 

he  said: 

"  The  commission  by  a  large  majority  does  not  favor  ths  repeal 
of  the  eighteenth  amendment  as  a  method  of  cure  for  the  Inherent 
abuses  of  the  liquor  traffic.  I  am  in  accord  with  this  view.  I  am 
In  unity  with  the  spirit  of  the  report  in  seeking  constructive  steps 
to  advance  the  national  Ideal  of  eradication  of  the  social  and  eco- 
nomic and  political  evils  of  this  traffic,  to  preserve  the  gains  which 
have  been  made,  and  to  eliminate  the  abuses  which  exist,  at  the 
same  time  facing  with  an  open  mind  the  difficulties  which  have 
arisen  under  this  experiment.  I  do,  however,  see  serious  objections 
to,  and  therefore  must  not  be  understood  as  recommending,  the 
commission's  proposed  revision  of  the  eighteenth  amendment 
which  Is  suggested  by  them  for  i>oeslble  consideration  at  some 
future  time  If  the  continued  effort  at  enforcement  should  not 
prove  successful.  My  own  duty  and  that  of  all  executive  officials 
is  clear— to  enforce  the  law  with  all  the  means  at  our  disposal 
without  equivocation  or  reservation." 

In  his  acceptance  speech  he  will  doubtless  deal  further  with  this 
subject. 

During  the  presidency  of  Mr.  Hoover.  Federal  enforcement  of  the 
prohibition  laws  has  steadily  advanced  and  has  attained  a  higher 
degree  of  efficiency  than  in  any  other  period  since  the  adoption  at 
the  eighteenth  amendment. 

Charles  C\irUs:  An  active  participant  In  the  fight  for  local  and 
later   n^tinri^i    prohihitlon   since    1886.     He   has   announced   bo 
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change  from  the  poattlon  he  took  Jantnury  35.  1938,  when  in  a 
letter  addreeeed  to  Senator  Boaaa  he  wrote: 

"  I.  peraonally.  favor  a  plank  referring  to  the  eighteenth  amend- 
ment and  the  laws  enacted  to  carry  It  Into  effect,  and  I  favor  a 
plank  pledging  the  nominee  to  a  fair,  vigorous,  and  faithful  en- 
forcement of  them.  In  my  opinion  it  Is  the  greatest  moral  IssiM 
of  all  ages,  and  public  sentiment  demands  that  both  of  the  politi- 
cal parties  declare  themselves  unequivocally  upKm  It;  "  adding: 

"I  am  (^poeed  to  a  policy  which  will  allow  any  State  to  deter- 
mine for  itaelf  the  alcoholic  content  of  beverages  to  be  manufac- 
tured, sold,  and  transported  throughout  the  country;  but  I  believe 
the  States  should  Join  with  the  officers  of  the  United  States  In 
enforcing  the  laws  of  Congress,  as  was  contemplated  by  the  con- 
stitutional amendment." 

In  his  speech  of  acceptance.  August  19,  1928.  he  referred  to  hU 
past  record,  saying :  "  My  own  record  shows  clearly  that  I  believe 
ux  and  practice  enforcement  of  the  law:  "  adding:  "  Not  only  am 
I  heartily  In  favor  of  faithfully  enforcing  aU  ovir  laws  but, 
turther,  I  am  opposed  to  the  repeal  of  the  eighteenth  amendment 
or  of  the  Volstead  Act."  This  position  he  repeatedly  emphasized 
during  the  1928  campaign. 

PmAinCULM  D.  BOOSEVKLT 

On  October  25.  1928,  he  declared,  concerning  the  reenactment  of 
the  State  enforcement  act  repealed  several  years  earlier:  "  There  is 
no  practical  advantage  In  enacting  another  Uullan-Gage  law  aa  a 
Mrt  of  the  statutes  of  New  York.  That  U  the  way  I  feel  about  It. 
That  Is  where  I  stand." 

On  September  9,  1930,  as  a  candidate  for  reelection  as  Oovemor 
of  New  York,  he  declared  that  he  Indorsed  the  Democratic  State 
platform  of  1928.  which  platform  favored  repeal  of  the  eighteenth 
amendment. 

On  March  81.  1931,  be  signed  a  bill  requesting  Congress  to  call 
a  national  constitutional  convention  to  repeal  the  eighteenth 
amendment. 

In  his  acceptance  speech  at  the  Chicago  convention,  July  3,  1983. 
he  said: 

"This  convention  wants  repeal.  Your  candidate  wants  repeal, 
and  I  am  cctifldent  that  the  United  States  of  America  wants 
repeal.  *  *  *  I  say  to  you  now  that  from  this  date  on  the 
eighteenth  amendment  U  doomed." 

He  further  said: 

"  That  admirable  doctmient.  the  platf  (xm  which  you  have 
adopted.  Is  clear.  I  accept  It  100  per  cent,"  which  Includes  his 
indorsement  of  all  the  provisions  of  the  Denux:ratlc  convention 
plank  on  prohibition. 

JOBW    H.    OAamCB 

As  a  Member  of  the  United  States  Congress  he  voted  for  the 
Webb-Kenyon  bill;  against  the  Jonee-Works  District  erf  Coltunbla 
bill;  for  the  Alaska  prohibition  bill;  for  the  Jones-RandaU  bill; 
against  the  Sheppard  District  of  Coltimbla  prohibition  bill;  against 
the  prohibition  food  control  bill;  for  the  proposed  Igoe  amend- 
ment to  the  Volstead  Act;  for  the  Volstead  Act;  but  is  recorded 
as  not  voting  for  the  act  over  the  President's  veto. 

He  summed  up  his  present  poeltloc  and  past  record  on  June  21, 
1932.  by  giving  to  the  press  this  brief  statement : 

"  Wben  the  prohibition  amendment  was  proposed  I.  as  a  Mem- 
ber of  Congress,  voted  r.ga'  ist  it. 

"  I  have  never  believed  It  sound  or  workable,  and  It  should  be 

rejsealed."  .^      ... 

We  present  the  foregoing  sUtement  for  the  carefxil  consideration 
of  the  voters  of  the  United  States. 

The  VICE  PRESIDENT.  The  question  now  Is  on  the  mo- 
tion of  the  Senator  from  Virginia  that  the  Senate  proceed 
to  the  consideration  of  Senate  Joint  Resolution  202. 

Blr.  ASHXJRST.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  Chief  Clerk 
j>roceeded  to  call  the  rolL 

Mr.  LA  POLLETTE  (when  Mr.  BLAWk's  name  was  called) . 
Again  making  the  aimoimcement  as  to  the  pair  of  my  col- 
league with  the  Senator  from  BZansas  [Mr.  McGnxl,  I  wlah 
to  announce  that  if  present  he  would  vote  *'  yea." 

Mr.  McKETJjAR  (when  Mr.  BrattoWs  name  was  called) . 
I  am  authorized  by  the  Senator  from  New  Mexico  [Mr.  Brat- 
tow  1.  who  Is  unavoidably  absent,  to  say  that  if  present  he 
would  vote  "  yea." 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Wsroming  [Mr. 
CautL  but  I  understand  that  if  present  he  would  vote  as  I 
Intend  to  vote,  and  I  am  therefore  free  to  vote.    I  vote 

"yea.** 

Mr.  WAL£H  of  Massachusetts  (when  Mr.  Cooijdce's  name 
was  caDed).  My  colleague  Mr.  Cooudcb  Is  unavoidably 
absent.    If  present,  he  would  vote  "  yea." 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
LoGAHl.  I  understand  that  if  he  were  present  he  would  vote 
as  I  am  about  to  vote.    I  vote  "  yea." 


Mr.  PESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  New  York  CMr.  CopklambI. 
I  am  not  able  to  obtain  a  transfer,  and  therefore  I  am  not 
permitted  to  vote.  If  I  were  at  liberty  to  vote,  I  would 
vote  "  nay." 

Mr.  HOWELL  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Junior  Senator  from  Massachu- 
setts [Mr.  COOUIK2B].  If  I  were  at  liberty  to  vote.  I  would 
vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swaif- 
scNl.  If  he  were  present  and  voting,  I  understand  he  would 
vote  as  I  shall  vote,  and  therefore  I  vote  "  yea." 

Mr.  KINO  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  New  Mexico  [Mr.  Cut- 
ting 1.    Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called) .  Announcing 
my  pair  again  with  the  Senator  from  Mississippi  [Mr.  Hae- 
RisoN],  I  withhold  my  vote. 

Mr.  McNARY  (when  Mr.  Oddxx's  name  was  called) .  The 
Junior  Senator  from  Nevada  [Mr.  Oboix]  is  necessarily  ab- 
sent. If  he  were  present,  he  would  vote  "  yea."  He  has  a 
pair  with  the  Junior  Senator  from  Arkansas  [Mrs.  CaxawatI. 

Mr.  STEIWER  (when  his  name  was  caDed).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  New  Mexico 
[Mr.  Brattok],  not  knowing  how  he  would  vote,  I  withhold 
my  vote.   If  I  were  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  WhxelxbI.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  WAGNER  (when  his  name  was  called).  I  desire  to 
announce  the  unavoidable  absence  of  my  colleague  [Mr. 
CoPELANDl.  If  he  were  present,  he  would  vote  "yea."  I 
vote  "  yea." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen* 
eral  pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith].  Not  knowing  how  he  would  vote.  I  transfer  that 
pair  to  the  Junior  Senator  from  Wyoming  [Mr.  Caxkt],  and 
vote  "yea." 

The  roll  call  was  concluded. 

Mr.  WAGNER.  I  desire  to  announce  that  the  Senator 
from  Louisiana  [Mr.  Long]  is  necessarily  absent  If  presents 
he  would  vote  "  yea." 

Mr.  FES8.  I  desire  to  announce  the  toUawtng  general 
pairs: 

The  Senator  from  Nevada  [Mr.  Oddze]  with  the  Senator 
from  Arkansas  [Mrs.  Caraway]; 

The  Senator  from  California  [Mr.  SHORTRmoi]  with  the 
Senator  from  Montana  [Mr.  Walsh]; 

The  Senator  from  Vermont  [Mr.  Ansmi]  with  the  Senator 
from  South  Carolina  [Mr.  BtrnksI; 

The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  Wheeler]; 

The  Senator  from  Illinois  [Mr.  Olenh]  with  the  Senator 
from  Washington  [Mr.  Dill]; 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  Tennessee  [Mr.  Hull],  and 

The  Senator  from  Colorado  [Mr.  Watermah]  with  the 
Senator  from  Wyoming  [Mr.  KxndrickI. 

Mr.  DALE.  Respecting  my  pair  with  the  Junior  Senator 
from  Alabama  [Mr.  Banrhead],  I  wiUihold  my  vote. 

Mr.  CONNALLY.  On  this  vote  I  have  a  pair  with  the 
senior  Senator  from  Missouri  [Mr.  Hawes].  If  he  weze  pres- 
ent, he  would  vote  "  yea."  and  If  I  were  permitted  to  v(rte  Z 
would  vote  "  nay." 

Mr.  BLACEL  I  desire  to  announce  that  my  colleague  [Mr. 
Bamkhsad]  is  necessarily  absent.  If  he  were  present,  he 
would  vote  "  yea." 

Mr.  GORE  (after  having  voted  in  the  negative).  I  am 
reminded  that  I  have  a  pair  with  the  senior  Senator  from 
Louisiana  [Mr.  Broussard]  upon  this  question.  I  therefore 
withdraw  my  vote.  If  the  Senator  from  Louisiana  were 
present,  he  would  vote  "yea."  and.  as  indicated,  I  would 
vote  "  nay." 
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Mr.  TYDINOS.  I  wish  to  axmoanoe  ttwt  If  fbe  Jimiar 
Senator  from  Kentucky  [Mr.  Looam]  were  present  he  would 
irote  **  yea."  Also  that  tbe  Senator  from  New  liexico  [Mr. 
BtATToii]  is  necessarily  absent.  If  present,  he  would  Tote 
"  yea." 

The  result  was  announced — ^yeas  37,  nays  21,  as  follows: 

TSAS— 37 

FletchOT  lietcaU  TnumneU 

OlMS  MoflM  Ty(Uii«s 

Hayden  Neely  VaiMlenbcrs 

Hebert  P»tter«on  W««iier 

Johnaon  Plttman  Walcott 

Jones  Itoed  Walsh.  Mass. 

Kean  Boblnaon.  Ark.      Wataon 

LaFollett*  Schall 

Lewis  ShljMtead 

McKalUr  Stephens 

HAYS— 31 


BaUey 

Barbour 

Barklcy 

Blncham 

BtecJc 

Bulkier 

Bulow 

Oofaen 

Davis 


Borah 

Brookhart 

Cai>p«r 

Oostlgan 

Cousens 

DlcJclnson 

Aurtln 


Vtazler 

Ooldsborough 

Hale 

Hastings 

Batflsld 


Blaine 

Bratton 

Broussard 

Byrnes 

Caraway 

Carey 

OonnaUy 

OooUds* 


Thomas,  Okla. 
Townsend 


Smith 
Stelwar 
Bwanaon 
Thomas.  Idaho 
WaUli.  Mont. 
Waterman 
Whsslar 
Whtta 


Morrison 
Norbeck 
Nonis 
Ifye 

Boblnson.  Ind. 
Sheppard 
HOT  VOTINO— 86 

OopeUoMi  HoweU 

Cutting  Hull 

Dale  Kendrlok 

DUl  Kins 

r^Bss  Logan 

George  Long 

Olenn  McOlU 

G^>re  McNary 

Harrison  Oddle 

Hawes  ShortrUige 

So  Mr.  Glass's  motion  was  agreed  to;  and  the  Senate  pro- 
ceeded to  consider  tbe  joint  resolution  (S.  J.  Res.  202)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  relative  to  the  eighteenth  amendment,  which  was 
read,  as  follows: 

Resolved,  etc^  That  the  following  Is  proposed  as  an  amendment 
to  the  OonsUtutton  of  the  United  States,  which  shall  be  valid  to 
aU  intenta  and  purposes  as  part  of  the  Constitution  when  ratified 
by  conT«ntlons  In  thrM-foarths  of  the  several  States: 

"AarfCLi  —  _^ 

"  SicTTOK  1 .  Article  XVIIX  of  the  amendments  to  this  Constitu- 
tion U  hereby  repealed.  The  sale  of  Intoxicating  llquore  within 
the  United  SUtes  or  any  territory  subject  to  the  JxirlsdlcUon 
thereof  for  oonsumpUon  at  the  place  of  sale  (commonly  known  as 
a  saloon),  and  the  transportation  of  Intoxicating  Uquora  into  any 
State,  Territory,  District,  or  possession  of  the  United  States  In 
which  the  manufacture,  sale,  and  transportation  of  Intoxicating 
Uquors  are  prohibited  by  law.  are  hereby  prohibited.  The  Con«ress 
and  the  several  States,  Territories,  and  possesaiona  shall  have 
concxurent  power  to  enforce  this  article  bv  appropriate  legislation. 

••S«c.  3.  This  article  shall  be  Inoperative  unless  It  shaU  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
Ig^  the  ssTeral  States,  as  provided  in  the  Constitution,  within  seven 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Oongreas." 

Mr.  BINQHAM.  Mr.  President,  I  desire  to  offer  an 
amendment  in  the  nature  of  a  substitute  for  the  amend- 
ment iwoposed  by  the  Senator  from  Virginia,  and  which, 
after  it  Is  read  at  the  desk,  I  would  like  the  privilege  of 
explaining. 

The  VICE  PRESIDENt".    The  Secretary  win  read: 

The  legislative  clerk  read  as  f(Hlows: 

IZetoJuad,  tte^  That  the  following  is  proposed  as  an  amend- 
ment to  the  Constitution  of  the  United  States,  which  shall  be 
valid  to  all  Intents  and  purposes  as  a  part  of  the  Constitution 
wh«n  ratified  by  conventions  in  three-fourths  of  the  several  States, 
which  conventions  shall  be  composed  in  each  State  of  delegates 
elected  by  a  majority  vote  of  the  electors  of  the  State: 

"  AKnct.x  — 

"Article  xvm  of  the  amendments  to  this  Constitution  la  hereby 
repealed.  The  power  to  regulate  or  to  prohibit  the  manufacture, 
sale,  or  transportation  of  intoxicating  liquors  Is  reserved  to  the 
several  States,  except  that  no  State  may  prohibit  the  transporta- 
tion of  Intoxicating  liquors  Lu  bond  across  its  territory  if  such 
liquors  are  shipped  In  Interstate  commerce  between  points  wholly 
outside  the  terrltorUl  llmiU  of  such  SUte.  The  Congress  shall 
have  the  power  to  regulate  tbe  sale  or  transportation  of  intoxicat- 
ing liquors  tn  interstate  or  foreign  conunerce  in  a  manner  not  to 
abridge  or  deny  the  powers  herein  reserved  to  the  several  States." 

Mr.  BINQHAM.  Mr.  President.  I  desire  to  state  the  difler- 
eoce  between  my  substitute  and  the  resolution  offered  by  the 
Senator  from  Virginia.  I  am  extremely  glad  it  has  been 
brought  before  the  Senate  at  this  time,  notwithstanding  the 
remarks  of  the  Senator  from  Mississippi  yesterday,  wherein 


he  repeatedly  stated  that  the  Democratic  platform  did  not 
mean  that  anjrthing  was  to  be  done  before  tbe  4th  of  next 
March.  Fortunately,  he  is  absent  at  this  time,  so  he  has 
not  been  obliged  to  be  put  on  record  in  the  vote.  He  re- 
peatedly sUted  yesterday  that  when  the  declaration  in  the 
Democratic  platform  was  made  nobody  thought  it  meant 
"  immediate,"  as  meaning  "  now,"  that  everybody  realized 
It  was  put  there  merely  to  be  voted  on  In  November,  and 
that  nothing  would  be  done  unless  the  Democrats  won  the 
election,  and  then,  after  the  4th  of  March,  if  an  extra  session 
were  called,  we  might  take  it  up.  Otherwise,  It  would  noi 
be  taken  up  until  a  year  from  next  December. 

Fortunately — and  I  congratulate  the  Democrats  present^ 
they  did  not  agree  with  the  Senator  from  Mississippi,  and 
with  their  votes  this  measure  is  now  before  the  Senate,  axxl 
at  last  we  have  before  us  the  opportunity  of  securing  ths 
repeal  of  the  eighteenth  amendment,  which  has  been  proved 
to  be  the  most  colossal  failure  of  any  experiment  in  history. 

Mr.  President,  the  resolution  offered  by  the  Senator  from 
Virginia  in  the  first  place  does  not  carry  out  either  the  plat- 
form of  the  so-called  "  frenzied  political  assemblage  "  held  In 
Chicago  under  the  auspices  of  the  Democratic  National  Caact- 
mittee  or  that  which  he  denominated  as  "  something  far 
worse  "  which  was  held  in  Chicago  a  couple  of  weeks  pre- 
viously. Both  of  those  conventions  adopted  a  platform  call- 
ing for  conventions  where  the  right  of  the  people  to  be  repre- 
sented should  be  protected,  and  providing  that  the  conven- 
tions should  be  representative.  In  the  resolution  offered  by 
the  Senator  from  Virginia  there  is  no  provision  whereby  the 
conventions  may  not  be  gerrymandered.  In  the  substitute 
which  I  have  offered  it  is  specifically  stated  that  the  con- 
ventions must  be  elected  by  a  majority  of  the  people  in  each 
State.    So  much  for  the  way  in  which  It  is  to  be  adopted. 

In  the  second  place,  the  amendment  to  the  Constitution 
offered  by  the  Senator  from  Virginia  in  one  bold  sentence 
repeals  the  eighteenth  amendment.  **  Hooray."  says  every- 
body. "  We  want  to  get  it  repealed.  That  will  bring  back 
prosperity.  That  win  carry  out  what  the  Democratic  plat- 
form declares  should  be  done  Immediately."  But  in  the 
very  next  sentence  his  resolution  says  that  the  Federal  Gtov- 
emment  will  prevent  intoxicating  liquors  from  being  sold 
where  they  are  to  be  consumed  in  a  place  commonly  known 
as  a  saloon.  It  may  be  claimed  that  that  does  not  prevent 
liquor  from  being  sold  in  hotels.  We  have  had  appeals  from 
the  hotel  association  of  the  United  States  that  the  eighteenth 
amendment  might  be  repealed  tn  order  that  their  business 
might  not  be  ruined  by  speak -easies.  in  order  that  they 
might  be  permitted  to  sell  intoxicating  beverages  in  wha^ 
ever  States  decide  they  might  be  sold. 

In  the  next  place  it  might  prevent  the  sale  in  restaurants, 
for  restaurants  are  not  denominated  saloons.  Every  one  who 
really  believes  in  the  repeal  of  the  eighteenth  amendment 
and  who  does  not  believe  that  when  both  conventions  weni 
on  record  as  favoring  the  repeal  or  change  of  the  eighteenth 
amendment,  they  were  merely  acting  as  "  frenzied  political 
assemblages  "—everyone  who  agrees  with  that  would  con- 
sider that  a  restaurant  is  not  a  saloon;  and  yet  in  the  tech- 
nical description  of  this  police  regulation  which  the  Senator 
from  Virginia  expects  to  write  into  the  Constitution  of  the 
United  States,  we  are  told  that  intoxicating  beverages  may 
not  be  sold  where  they  are  to  be  consumed;  that  is  to  say, 
in  a  place  commonly  Imown  as  a  saloon.  I  understand  that 
the  Senator  from  Virginia  holds  that  Intoxicating  liquors 
might  be  sold  in  restaurants. 

Very  well,  what  about  speak-easies?  Are  speak-easles 
commonly  called  saloons?  I  have  never  beard  them  called 
saloons,  although  they  ought  to  be  called  saloons,  I  submits 
But  the  people  who  believe  in  the  eighteenth  amendment, 
the  people  who  believe  in  prohibition,  the  people  who  think 
because  they  do  not  see  any  saloons  on  the  streets  that 
there  are  no  saloons  and  that  any  attempt  to  change  tbe 
eighteenth  amendment  means  the  return  of  the  saloon  do 
not  consider  q>eak-easles  as  saloons.  They  can  not  cosv- 
sider  speak-easies  as  saloons,  otherwise  they  would  not  be 
constantly  harping  on  the  fact  that  If  we  modify  the  Vol- 
stead Act  to  permit  the  sale  of  beer  U  woold  mean  the 


15654 


CONGRESSIONAL  RECORD— SENATE 


JuLt  16 


1932 


CONGRESSIONAL  RECORD— SENATE 


1565S 


**  return  of  the  saloon."  The  Democrattc  cooventlon  called 
far  Immediate  modification,  knowing  that  can  not  be  done. 
Why  not?  Because  it  would  mean  the  return  of  the  salo<m. 
**  The  return  of  the  saloon!  "  Consequently  it  is  fair  to  say 
there  ia  no  saloon  to-daj  in  the  eyes  of  the  worthy  people 
who  vote  dry.  The  Senator  from  Virginia  has  told  us 
repeatedly  that  he  is  really  opposed  to  repeal,  although  he 
has  offered  the  amendment. 

Mr.  President,  under  a  technical  definition  of  the  amoid- 
ment,  it  either  means  what  it  says  or  it  does  not  mean 
what  it  says.  If  It  means  that  the  Federal  Government  is 
to  prevent  the  sale  of  intoxicating  beverages  where  they  are 
consumed,  then  it  means  no  relief  at  all,  because  they  could 
not  be  sold  in  hotels,  they  could  not  be  sold  in  restaurants; 
and  if  distributed  by  a  peddler,  by  a  distributor  who  sold 
them  in  the  home  and  received  money  from  the  home  owner, 
they  could  not  be  sold  in  the  home  where  they  were  to  be 
consumed.  I  know  the  Senator  from  Virginia  considers  such 
an  interpretation  ridiculous  because  the  home  is  never 
referred  to  as  a  saloon,  although  under  the  eighteenth 
amendment  and  the  Volstead  Act  as  it  exists  to-day  thou- 
sands of  homes  in  the  United  States  have  been  turned  into 
speak-easies.  But  they  are  not  saloons.  Oh,  no!  We  have 
done  away  with  the  saloon.  The  saloon  has  been  banished 
and  must  not  be  returned.  It  is  to  be  the  business  of  the 
Federal  Government  to  see  to  it  that  liquor  is  never  sold 
anywhere  where  it  Is  consumed. 

But  what  about  speak-easies?  As  I  have  said,  under  a  strict 
Interpretation  of  the  amendment  proposed  by  the  Senator 
from  Virginia  liquor  could  not  be  sold  in  hotels,  in  restau- 
rants, or  in  speak-easies;  but  surely  that  is  not  what  it  means. 
What  be  is  trying  to  do  is  to  say  to  the  American  people, 
"  Here  is  an  amendment  which  will  prevent  the  return  of  the 
saloon."  It  either  means  what  it  sajrs  or  it  does  not.  If  It 
means  what  It  says,  then  liquor  can  not  be  sold  in  hotels  or 
restaurants.  If  it  does  not  mean  what  it  says,  then  Uquors 
can  be  sold  in  speak-easies. 

The  agitation  against  the  eighteenth  amendment,  the  agi- 
tation against  the  Volstead  Act,  has  been  based  on  several 
things.  In  the  first  place,  it  has  been  based  on  the  fact  that 
many  States  and  many  communities  have  realized  that  here 
is  a  business  going  on.  which  is  to-day  the  most  prosperous 
business  in  the  United  States,  namely,  the  illicit  selling  of 
liquor  and  beer  to  people  whose  thirst  still  exists  and  who  do 
not  believe  there  is  anything  immoral  in  their  temperate 
consumption  of  alcoholic  beverages. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  New  York? 

Mr.  BINGHAM.    I  yield. 

Mr.  WAGNER.  I  am  asking  the  question  at  this  time  be- 
cause the  Senator  Is  discussing  the  resolution  offered  by  the 
Senator  from  Virginia,  in  which  an  effort  is  made  to  legis- 
late in  a  way  which  I  think  is  objectionable. 

Mr.  BINGHAM.    That  is  Just  what  I  said. 

Mr.  WAGNER.  The  Senator  himself  has  the  following 
provision  in  his  proposed  amendment: 

The  power  to  regulate  or  to  prohibit  the  manufactiire.  sale,  or 
transportation  of  Intoxicating  Uquora  is  reserved  to  the  several 
States. 

If  the  eighteenth  amendment  is  repealed,  does  not  that 
power  become  repossessed  by  the  States? 

Mr.  BINGHAM,    "niat  Is  true. 

Mr.  WAGNER.  Then  it  is  an  entirely  gratuitous  state- 
ment that  ought  not  to  be  In  the  resolution. 

Mr.  BINGHAM.  Possibly  that  is  so.  It  Is  perfectly  true 
that  it  does  so  rest,  but  in  order  to  allay  the  fears  of  some 
people  that  it  would  not  so  rest  this  Is  written  into  the 
amendment  to  make  it  i)erfectly  plain  that  it  does. 

Mr.  WAGNER.  I  do  not  see  whose  apprehensions  would 
be  assuaged,  because  the  Supr«ne  Court  of  the  United 
States  has  decided  that  so  definitely  that  every  one,  every 
student  of  the  Constitution  or  of  government,  knows  it  to 
be  a  fact.  That  it  should  be  reiterated  in  the  Constitution 
it  seems  to  me  is  unnecessary. 


Mr.  BINGHAM.  The  Senator  Is  a  distinguished  lawyer 
and  was  a  member  of  a  very  distinguished  bench  in  the 
greatest  State  in  the  Union,  and  of  course  it  Is  perfectly 
plain  to  him.  If  he  will  read  the  last  sentence  in  my  amend- 
ment he  will  also  say  that  the  Federal  Government  to-day 
has  the  power  to  regulate  interstate  commerce  and  to  regu- 
late foreign  commerce  in  these  matters.  But  all  of  the 
people  of  the  United  States  are  not  lawyers;  all  of  them  axe 
not  distinguished  members  of  the  supreme  court  of  a  great 
State;  and  it  is  in  order  to  express  to  them  clearly  what 
this  means  that  the  language  has  been  put  in  the  amend- 
ment. I  quite  agree  with  the  Senator  that  had  the  Ian-, 
guage  been  left  out  the  meaning  would  be  the  same  to  a-^ 
lawyer  or  to  a  distinguished  Judge  in  a  great  court;  but  we 
are  going  to  submit  something — at  least  I  hope  we  are— to 
the  [>eople  of  the  United  States,  and  there  are  millions  of 
people  who  are  not  lawyers  and  tens  of  millions  who  are 
not  great  Judges,  and  they  will  wonder  what  becomes  of  the 
power.  Therefore  that  language  has  been  put  in.  If  the 
Senator  wants  to  strike  it  out,  I  am  perfectly  willing,  ofniy  I 
believe  that  it  will  be  easier  to  get  the  people  of  the  United 
States  to  adopt  a  genuine  repeal  amendment  if  these  clauses, 
which  I  agree  with  the  Senator  are  unnecessary  from  the 
point  of  view  of  a  strict  constructionist,  ai-e  left  in  it.  That 
is  the  reason  for  leaving  them  in — to  show  to  the  people 
exactly  what  it  means. 

Mr.  WAGNER.  May  I  ask  the  Senator  further  ^^tiat  is 
meant  by  the  second  provision  of  his  proposed  amendment? 
Is  it  Intended  to  limit  the  power  now  in  the  Congress  in  the 
matter  of  regulating  interstate  commerce? 

Mr.  BINGHAM.  It  is  intended  to  limit  the  power  of  the 
Federal  Government  to  Interfere  in  a  matter  which  should 
belong  to  the  States  themselves.  We  have  had  long  enouib 
experience  with  the  eighteenth  amendment  to  know  that 
when  the  Federal  Government  attempts  to  say  to  a  State 
that  it  must  or  must  not  do  something  connected  with  the 
habits  of  the  people  it  will  fail.  The  Senator  knows  that  as 
well  as  I  do.  There  is  a  provision  in  the  amendment  pro- 
posed by  the  Senator  from  Virginia  that  on  the  one  hand 
sweeps  out  and  v^pes  out  the  eighteenth  amendment;  on 
the  other  hand,  it  immediately  gives  an  order  to  the  Federal 
Government  to  see  to  it  that  there  shall  be  no  more  saloons 
in  any  State  whatsoever. 

If  the  Federal  Government  has  not  that  ability  to-day.  It 
will  never  have  it  under  any  amendment,  and  how  has  that 
worked?  It  has  worked  in  such  degree  that  the  Investigators 
for  the  Wickersham  Commission  and  everyone  who  has 
gone  out  really  to  Investigate  the  matter  tells  us  there  are 
thousands  of  speak-easies  or  concealed  saloons.  They  are 
not  called  saloons.  Oh.  no.  We  have  done  away  with 
saloons,  and  we  must  not  do  anything  to  bring  saloons  back. 
But  actually  there  exist  thousands  of  speak-easies  in  great 
cities.  We  have  learned  that  through  bitter  experience, 
through  the  intoxication  of  yoimg  people  arrested  and 
brought  to  trial  in  the  police  courts.  There  are  five  times 
as  many  young  people  arrested  for  Intoxication  now  as 
there  ever  were  in  the  days  before  prohibition. 

We  have  learned  when  the  Federal  Government  attempts 
to  say  that  liquor  must  not  be  sold  in  a  State  that  once  sold 
it.  when  the  Federal  Government  attempts  to  say  there  shall 
be  no  beer  or  wine  or  liqu<H'  consumed  on  the  premises  in 
cities  where  a  majority  of  tibe  inhabitants  are  willing  to  have 
it  consumed  on  the  premises,  that  the  experiment  is  a  failure 
and  that  it  can  not  be  carried  out.  Yet  in  the  very  face  of 
that  record  the  Senator  from  Virginia,  in  an  effort  to  clear 
the  Democratic  Party  of  any  charge  that  it  did  not  mean 
what  it  said  when  it  claimed  it  was  tn  favor  of  the  repeal 
of  the  eighteenth  amendment,  here  in  the  very  last  hours 
of  the  session,  with  a  resolution  pending  to  adjourn  this  very 
day,  proceeds  to  call  up  an  amendment  to  the  Federal  Con- 
stitution which  in  one  breath  repeals  the  eighteenth  amend- 
ment and  in  the  next  breath  restores  it  and  makes  It  the 
business  of  the  Federal  Government  to  see  to  it  that  there 
shall  not  be  restored  in  any  of  these  great  cities  a  place 
where  liquor  may  be  sold  on  the  premises. 
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Ttke  proposal  Is  perf  ectty  ridiculous.  AO  one  has  to  do 
Is  to  look  at  the  facts  and  figures  to  see  that  it  Is  ridiculous. 
If  the  Federal  Oorernment  to-day  under  the  eighteenth 
amendment  can  not  keep  thousands  of  children  from  becom* 
ing  drunk  and  being  arrested  in  the  city  of  Cleveland,  that 
would  seem  to  demonstrate  how  ridiculous  it  Is.  There  were 
16.000  of  them  under  the  age  of  25  arrested  there  last  year 
for  drunkenness.  With  all  the  powers  of  the  Federal  Oov- 
emment  and  all  the  powers  of  Ohio  itself  and  of  the  city  of 
Cleveland,  they  could  not  prevent  liquor  from  being  sold,  so 
that  16.000  young  people  were  arrested  for  drunkenness. 
How  win  the  Federal  Government  be  able  to  do  it  under  this 
amendment? 

The  only  answer  is  that  the  only  way  to  carry  out  a  sump- 
tuary law  is  to  leave  it  to  the  States  and  the  cities  them- 
selves. In  the  city  of  London  during  the  last  14  years, 
while  we  have  been  trying  an  experiment  with  prohibition, 
they  have  been  going  on  carefully  regulating  the  sale  of 
liquors  in  various  places.  They  have  closed  them  at  a  cer- 
tain hour.  They  do  not  permit  them  to  be  open  on  S\in- 
day.  Tliey  do  not  permit  them  to  be  open  at  unseemly 
hours  in  the  night.  As  a  result,  in  London  without  prohi- 
bition the  nimiber  of  persons  arrested  for  intoxication  dur- 
ing the  past  15  years  has  fallen  off  by  50  per  cent,  and 
that  in  a  country  which  did  not  try  the  experiment  of  pro- 
hibition;  whereas  in  this  country,  under  the  noble  experi- 
ment of  prohibition,  right  here  in  Washington  under  the 
nose  of  the  Federal  Government,  with  all  the  power  of  the 
Federal  Government  and  all  the  persons  in  Congress  who 
always  vote  dry  no  matter  how  they  may  be  otherwise,  we 
have  had  thousands  of  speak-easies  raided,  and  yet  the  num- 
ber of  arrests  for  intoxication  has  doubled  in  the  past  15 
years  under  prohibition;  whereas  in  the  great  city  of  London 
they  have  been  reduced  by  50  per  cent. 

Mr.  President,  what  we  want  to  do  is  to  go  back  to  the 
time  when  arrests  for  intoxication  were  on  the  decrease. 
Under  local  option,  imder  State  regulation,  any  State  that 
wanted  to  be  dry,  any  community  that  really  wanted  to  be 
dry.  could  be  dry;  but  under  this  so-called  noble  experi- 
ment there  has  been  too  much  temptation  otherwise.  It 
has  been  found  impossible  for  the  Federal  Government  to 
stamp  out  places  where  liquor  is  sold.  To  be  sure,  we  are 
told  the  saloon  has  gone.  The  Senator  from  Virginia  pro- 
pc^es  an  amendment  to  the  Constitution  providing  that  the 
saloon  should  not  return;  but  the  saloon  has  not  gone.  Do 
Senators  not  know  that?  Have  not  all  the  pn^bitlonists 
told  us  that  the  sale  of  beer  must  not  be  authorized,  be- 
cause, forsooth,  it  would  mean  the  return  of  the  saloon; 
and  hftTe  they  not  told  us  how  dreadful  it  would  be  to  have 
a  return  of  the  saloon? 

The  Senator  from  Virginia  proposes  an  amendment  to  the 
Constitution  that  prevents  the  return  of  the  saloon,  but  how 
about  the  speak-easy.  Mr.  President?  No  one  will  deny  that 
the  speak-easy  exists  in  all  the  big  cities  in  great  numbers. 
No  one  will  deny  that  the  number  of  jroung  persons  arrested 
for  intoxication  has  increased  rather  than  diminished  since 
we  have  tried  the  experiment  of  prohibition.  How  are  we 
going  to  do  away  with  that  condition?  How  are  we  going 
to  protect  coming  generations?  It  is  not  by  adopting  any 
amendment  such  as  that  offered  by  the  Senator  from  Vir- 
ginia; it  is  by  adopting  an  amendment  such  as  that  offered 
by  the  Senator  from  New  York  [Mr.  Wagnsi],  who  has 
offered  an  amendment  which  has  no  conditions  attached  to 
it.  It  is  exactly  like  the  one  which  I  have  offered  as  a  sub- 
stitute except  that  it  is  shorter.  Mine  is  a  little  more  ex- 
planatory, in  that  it  provides  that  the  Federal  Government 
shall  still  have  the  power  to  regulate  the  sale  of  intoxicat- 
ing beverages  and  their  transportation  in  interstate  com- 
merce and  in  foreign  commerce.  It  is  a  little  clearer  state- 
ment of  the  purpose  to  protect  the  wet  States  against  the 
dry  States  and  the  dry  States  against  the  wet  States. 

The  amendment  of  the  Senator  from  Virginia  proposes 
that  no  wet  State  which  is  surrounded  by  dry  States  shall 
have  the  right  to  ship  its  wines  across  the  dry  State  to  other 
States  that  may  want  them.  For  instance,  supposing  the 
State  of  California  was  surrounded  by  dry  States,  imder  the 


amendment  proposed  by  the  Senator  from  Virginia,  theiv 
could  be  no  transportation  across  those  dry  States.  TI10 
right  of  the  State  of  California  to  sell  its  wines  to  the  people 
of  New  York  or  Connecticut  who  might  want  to  buy  it 
would  be  forbidden,  because,  under  the  Senator's  amend- 
ment, transportation  In  a  State  which  ia  dry  would  be  for- 
bidden. My  amendment  explicitly  provides  that  no  dry 
State  shall  prevent  two  wet  States  from  engaging  in  inter- 
state commerce  In  alcoholic  beverages  if  they  so  destre. 

Mr.  WAGNER.  Mr.  President,  wlU  the  Senator  from 
Connecticut  yield  to  me? 

The  PRESIDING  OFFICER  (Mr.  JoHNSoir  in  the  chair). 
Does  the  Senator  from  Connecticut  yield  to  the  Senator 
from  New  York? 

Mr.  BINGHAM.  Not  just  now.-  We  have  been  endeavor- 
ing to  secure  the  repeal  of  the  eighteenth  amendment,  in 
the  first  place,  in  order  that  we  mi^t  protect  our  young 
people  against  the  evils  of  the  speak-easy;  in  order  that  in 
the  course  of  time  we  might  again  have  in  the  United 
States  such  a  condition  that  the  number  of  persons  arrested 
for  Intoxication  would  be  steadily  diminishing. 

I  have  been  told  that  in  the  State  of  Indiana,  prior  to 
prohibition,  under  regulations  adopted  by  the  State  of 
Indiana,  which  placed  a  high  license  on  all  saloons — I  think 
it  was  $1,000  on  each  saloon;  with  provisions  that  there 
should  be  no  screens,  no  barriers,  to  prevent  anyone  seeing 
who  was  taking  a  drink  inside,  and  various  other  regiila- 
tions — the  State  derived  a  considerable  revenue,  and  intoxi- 
cation was  steadily  diminishing.  Then  came  prohibition; 
the  screens  went  up,  the  revenue  went  down,  and  all  regvila- 
tlons  were  wiped  out  except  that  nobody  should  have  a  drc^ 
to  drink.  They  laughed  at  that;  they  went  in  back  of  the 
screens,  people  of  any  age  took  all  they  wanted  to  drink,  and 
intoxication  increased.  That  is  oiic  of  the  reasons  why  we 
want  the  eighteenth  amendment  repealed. 

I  have  a  letter  from  a  distinguished  citizen  of  an  impor- 
tant town  in  New  Jersey,  in  which  he  states  that  before 
prohibition  they  had  two  saloons;  they  were  well  regulated, 
no  young  people  were  permitted  in  them,  liquor  was  never 
sold  to  anyone  under  21  years  of  age;  their  young  people 
were  protected;  but,  under  prohibition,  he  states  that  there 
are  more  than  50  speak-easies  in  that  town.  Not  one  of 
them  denies  any  yoimg  person,  no  matter  how  young,  the 
opportxmity  of  buying  liquor;  the  young  people  are  de- 
bauched; and  he  further  says  that  the  present  condition 
is  far  worse  than  the  previous  condition. 

I  was  talking  the  other  day  with  a  distinguished  citizen 
of  a  city  In  New  England,  where  there  Is  a  large  foreign 
population,  and  where,  I  was  told  by  him  and  his  friends, 
that  it  is  possible  to  buy  liquor,  beer,  and  various  intoxicat- 
ing beverages  in  any  number  of  places.  I  mention  that  be- 
cause that  is  the  sentiment  of  the  town.  Yet  he  tells  me 
that  there  Is  not  a  hotel  or  restamunt  or  a  country  club 
within  10  miles  of  that  city  or  within  the  city  limits  that  will 
grant  permission  for  the  holding  of  a  high-school  dancer 
because  of  the  conditions  that  would  prevail  if  such  permis- 
sion were  granted.  The  pe<^le  in  that  town,  although  to- 
day they  can  buy  aD  the  liquor  they  want,  desire  prohibition 
done  away  with  because  they  believe  that  it  has  caused  the 
demoralization  of  their  young  people. 

Mr.  President,  the  amendment  proposed  by  the  Senator 
from  Virginia  will  not  take  care  of  that  situatlcm  at  all.  It 
will  not  take  away  from  the  Federal  Government  the  doing 
of  the  impossible,  as  has  been  proved  by  the  experience 
of  the  past  10  years.  It  will  make  it  the  duty  of  the  Federal 
Government  to  go  into  each  community  and  see  what  places 
may  be  denominated  saloons.  I  presume  the  Senator  wiU 
state  that  a  speak-easy  would  be  denominated  a  saloon,  al- 
though it  is  not  so  denominated  to-day. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BINGHAM.     I  yield  to  the  Senator. 
Mr.  WALSH  of  Massachusetts.    I  ask  the  Senator  would 
he  prefer  a  constitutional  amendment,  which  would  simply 
provide  for  the  repeal  of  the  eighteenth  amendment? 


That  is  whMi  I  have  offered.  Mr.  Presl- 


Mr.  BINGHAM, 
dent. 

Mr.  WALSH  of  Mawafthueetts.  Tlie  Senator^  proposed 
amendment  contains  an  explanation? 

Mr.  BINOHAM.  I  have  offered  that  as  an  amendment 
to  the  amoidment  proposed  by  the  Senator  from  Virginia. 
It  has  two  or  three  sentences  in  it  to  explsdn  what  it  means. 

Mr.  WALSH  of  Massachusetts.  I  asked  the  Senator  if  he 
thou^t  it  could  be  adopted  by  the  States,  would  he  prefer 
the  proposed  amendment  declaring  alone  for  the  repeal  of 
the  ei^teenth  amendment? 

Mr.  BINGHAM.  That  is  what  I  have  proposed  in  the 
amendment  offered  by  me. 

Mr.  WALSH  of  Massachusetts.  As  I  read  the  Senator's 
amendment,  it  has  several  sentences  attached  to  it  by  way 
of  explanation  of  the  rights  of  the  National  and  State  Gov- 
ernments. 

Mr.  BINGHAM.  I  do  not  think  the  Senator  was  present 
when  the  Senator  from  New  York  [Mr.  WACiml  suggested 
that  those  sentences  were  practically  unnecessary,  because 
the  Federal  Government  had  that  power  to-day. 

Mr.  WALSH  of  Massachusetts.  Has  the  Senator  with- 
drawn those  sentences? 

Mr.  BINGHAM.  I  stated  to  the  Senate  in  the  absence  of 
the  Senator 

Mr.  WAU3H  of  Massachusetts.  Let  me  put  my  question  a 
little  differently.  There  are  three  proposals — one  a  flat 
statement  declaring  for  the  repeal  of  the  eighteenth  amend- 
ment, which  I  understand  to  be  the  so-called  Wagner  pro- 
posal; second,  the  Senator's  proposal  which  declares  for  the 
repeal  of  the  eighteenth  amendment  and  also  has  some  ex- 
planatory phrases.    Am  I  correct? 

Mr.  BINGHAM.    TbaX  la  correct 

Mr.  WALSH  of  Bdassachusetts.  Then  there  is  a  third  pro- 
posal, that  of  the  Senator  from  Virginia  which  seeks  to  link 
with  the  repeal  of  the  eighteenth  amendment  the  assurance 
of  the  nonreturn  of  the  saloon  and  protection  to  the  dry 
States  against  the  Importation  of  intoxicating  liquors  from 
the  wet  States. 

If  I  have  sUted  correctly  the  three  proposals,  I  ask  the 
Senator  if  his  first  choice  is  what  is  my  first  choice,  namely, 
an  amendment  proposing  a  flat  repeal  of  the  eighteenth 
amendment  and  nothing  else? 

Mr.  BINGHAM.  I  think  I  stated  when  the  Senator  was 
absent  that  the  reason  why  I  preferred  the  amendment 
which  I  have  offered  1b  that  I  thought  it  was  more  likely  to 
be  adopted,  because  it  would  assure  the  people  who  voted  for 
It,  who  are  not  as  familiar  with  the  Constitution  as  is  the 
distinguished  Senator  from  Massachusetts  and  as  Ls  the  dis- 
tinguished Jurist,  the  Senator  from  New  York  fMr.  WAOim]. 
as  to  the  power  of  the  Federal  Government  to  control  inter- 
state commerce  and  foreign  commerce  and  to  protect  the 
States  In  Interstate  commerce. 

If  we  should  adopt  the  proposed  amendment  offered  by 
the  Senator  from  New  York,  of  which  I  am  in  favor— and 
the  same  provision  is  in  my  amendment,  with  explanatory 
sentences— I  fear  many  people,  not  knowing  the  power  actu- 
ally pHJssessed  by  the  Federal  Government,  would  be  fright- 
ened and,  therefore,  that  there  would  be  less  chance  of  se- 
curing its  adoptiozL  That  is  the  only  reason  why  I  favor 
certain  sentences  in  my  proposed  amendment,  so  as  to 
encourage  those  who  fear  the  oppression  of  the  dry  States 
by  the  wet  States  or  the  wet  States  by  the  dry  SUtes  to 
believe  that  their  rights  would  be  respected- 
Mr.  WALSH  of  Massachusetts.  I  have  asked  the  Senator 
these  questions  to  see  how  far  we  are  apart.  Personally,  I 
favor  the  amendment  which  simply  states  the  proposal  to 
repeal  the  eighteenth  amendment.  That  is  my  first  choice. 
My  second  choice  is  the  Senator's  proposed  amendment.  My 
third  choice  is  the  amendment  proposed  by  the  Senator  from 
Virginia;  but  I  am  as  sure  as  that  I  am  standing  here  that 
S6  of  the  4S  States  will  never  ratify  a  proposed  amendment 
that  does  nothing  more  than  provide  for  the  repeal  of  the 
eighteenth  amendment.  Ilierefore,  I  think  we  have  got  to 
be  practical  about  it  and  that  any  other  course  than  using 


some  such  words  as  those  emidoyed  by  the  Senator  from 
Virginia  in  his  proposed  amendment,  although  I  dislike  very 
much  to  have  them  in  the  amendment  because  they  are  in 
derogation  of  the  power  erf  the  States,  would  result  in  noth- 
ing but  postponing,  delaying  endlessly  the  repeal  of  the 
eighteenth  amendment.  So  it  would  seem  advisable  from  the 
practical  standpoint  to  Include  in  a  proposed  amendment 
for  repeal,  a  promise  that  the  saloon  will  not  come  back. 

Personally.  I  do  not  think  we  ought  to  have  to  do  that, 
but  there  is  no  use  in  spending  time  needlessly,  and  we  will 
never  get  36  States  to  agree  to  a  flat  proposal  merely  to  re- 
peal the  eighteenth  amendment,  because  in  every  pulpit  and 
on  every  stump  in  the  coimtry  we  will  be  confronted  with 
the  saloon  issue,  and  it  will  be  said  that  the  repeal  of  the 
eighteenth  amendment  means  the  return  of  the  saloon  in 
New  York  and  in  Massachusetts  and  in  Wisconsin  and  in 
Connecticut.  Therefore.  I  fear  we  will  never  get  an  amend- 
ment adopted  that  does  not  go  beyond  a  flat  repeaL 

So  I  agree  with  the  Senator  that  it  is  necessary,  as  a 
practical  matter,  that  some  explanatory  words  be  used  and 
some  concessions  be  made,  but  personally  I  regret  that  the 
situation  in  the  country  Is  such  that  we  can  not  end  this 
debacle  by  simply  a  flat  declaration  favoring  the  repeal  of 
the  eighteenth  amendment. 

I  thank  the  Senator  for  permitting  me  to  make  these 
observations. 

Mr.  BINGHAM.  I  feel.  BCr.  President,  that  the  plank  of 
the  Democratic  platform  favoring  the  repeal  of  the  eight- 
eenth amendment  and  the  Volstead  Act,  with  the  adoption 
of  which  the  distinguished  Senator  from  Massachusetts  had 
so  much  to  do.  favors  the  one  thing  that  will  save  this 
country.  Repeal  Is  the  one  thing  that  will  restore  pros- 
perity; it  is  the  one  thing  that  will  put  hundreds  of  thou- 
sands of  men  to  work:  it  is  the  one  thing  that  will  furnish 
a  market  for  100,000.000  bushels  of  grain;  it  is  the  one  thing 
that  will  furnish  a  market  for  7.000,000  tons  of  coal:  it  Is  the 
one  thing  that  will  put  hundreds  of  locomotives  and  thou- 
sands of  freight  cars  to  work;  it  is  the  one  thing  that  wiU 
give  the  automobile  truck  factories  in  Michigan  and  in 
other  States  orders  for  hundreds  of  automobile  trucks;  tt 
is  the  one  thing  that  will  turn  the  comer  of  the  depression. 
As  I  have  repeatedly  stated  on  the  floor  of  the  Senate.  I 
admire  that  plank;  when  it  was  announced  in  Chicago  I 
acclaimed  it,  and  I  came  back  immediately  to  the  floor  of 
the  Senate  and  did  aD  I  could  to  secure  the  Immediate 
adoption  of  part  of  it,  belindng  honestly  and  sincerely  that 
when  the  Democrats  said  "immediately"  they  meant  im- 
mediately, and  that  they  did  not  mean  what  the  Senator 
from  Mississippi  stated  yesterday  they  meant,  namely,  some 
time  in  the  futiu^  after  the  next  election:  that  after  they 
obtained  a  majority  here,  after  the  4th  of  March,  if  the 
country  wanted  what  they  offered,  then  VbiBf  would  vote 
for  it. 

Mr.  MORRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  North  Candina? 

Mr.  BINGHAM.  I  am  sure  the  Senator  from  Massa- 
chusetts had  no  such  idea  when  he  voted  for  tt;  and  he  has 
shown  it  by  his  votes  on  the  floor  of  the  Senate  in  the  last 
two  or  three  weeks. 

I  did  not  start  that  measure  In  any  effort  to  put  the 
Democratic  Party  in  a  hole.  I  have  been  charged  with  that 
repeatedly  on  this  floor;  and.  of  course,  in  these  days  of 
political  charges  I  am  expecting  any  kind  of  unfair  charge, 
even  from  my  friend  the  Senator  from  Vbglnla  or  other 
Senators,  that  what  I  was  doing  was  merely  In  the  endeavor 
to  reelect  myself.  If  that  is  all  they  think  of  repeal,  they 
have  shown  it  by  their  criticisms.  If  that  is  all  their  real 
sincerity  in  desirhig  the  modiflcation  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment,  they  have 
shown  it  by  their  charges  against  me.  They  have  shown  tt 
in  the  speech  of  the  Senator  from  Mississippi  last  nic^t. 
wherein  he  stated,  most  Inexplicably  to  me: 

We  know  wb»t  we  are  about.  We  were  clear  cut  and  direct 
In  wtiat  we  said  our  plank  would  be.  We  knew,  wben  we  adopted 
It.  what  we  were  doing.    We  ei^wct  to  go  before  tbe  oouute|  on 
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tlMi  proposition,  and  w«  are  going  to  live  up  to  It.  If  w«  ar* 
Intrusted  with  power  by  the  people  from  New  Jersey,  and  by 
the  cttlxens  of  thlB  covmtry.  after  the  4th  of  March,  we  wUl  Uve 
up  to  the  platform. 

Oh.  yes,  Mr.  President:  it  was  adopted  to  win  the  elec- 
tion, "  and  If  we  win  the  election,  after  the  4th  of  March 
we  will  live  up  to  It.**  But  the  Senator  from  Massachusetts 
and  the  Senator  from  New  York  did  not  interpret  it  that 
way.  I  did  not  interpret  it  that  way.  I  have  been  working 
for  two  years  trying  to  get  modification  of  the  Volstead 
Act  through.  The  first  year  it  slumbered  in  committee, 
and  I  could  not  even  get  a  hearing.  The  second  year  we 
succeeded  in  getting  a  hearing,  and  for  several  weeks  aU 
the  time  the  drys  wanted  was  allotted  to  them,  and  a  s\iffi- 
cient  amount  of  time  sJlotted  to  the  wets,  and  we  took  600 
printed  pages  of  hearings;  and  the  committee  voted  as 
they  were  expected  to  vote  beforehand,  those  who  had  pre- 
viously declared  themselves  as  drys  voting  dry,  and  those 
who  had  previously  declared  themselves  as  wets  voting  wet. 

That  report  was  made  to  the  Senate,  and  it  was  on  the 
calendar  for  two  months:  and  when  I  heard  the  news  from 
Chicago  I  rejoiced,  because  I  thought  sincerely  there  was 
now  a  chance  to  get  the  Volstead  Act  repealed  and  to  gee 
the  comer  turned  in  regard  to  prosperity,  and  I  immediately 
took  steps  to  press,  for  all  I  was  able  to  do,  that  immediate 
modification.    I  believed  it  could  come. 

I  took  a  list  of  the  Senators  in  this  body,  and  in  the  pres- 
ence of  several  of  my  friends  in  the  press  gaUery  we  went 
over  it,  and  we  counted  as  favoring  it  those  on  this  side  of  the 
aisle  who  had  previously  voted  for  modification,  and  we  took 
on  the  other  side  of  the  aisle  those  who  had  previously 
voted  for  it.  In  the  case  of  those  who  had  not  declared 
expressly  against  it,  like  the  Senator  from  Texas  and  the 
Senator  from  Virginia  and  the  Senator  from  Arkansas,  we 
did  not  expect  them  to  change  their  oft-pronounced  views; 
but  we  did  think  that  we  had  enough  on  the  other  side  of 
the  aisle  to  accept  the  statement  of  the  Democratic  plat- 
form. It  was  one  of  the  greatest  disappointments  I  have 
received  when  in  the  course  of  the  debate  it  became  ap- 
parent, and  through  the  newspapers  it  became  known,  that 
there  was  going  to  be  no  effort  to  get  a  real  vote  on  it,  and 
I  was  accused  of  playing  persont J  petty  pohtics. 

Mr.  KINO.    Mr.  President 

Mr.  BINOHAM.  Of  course  tn  a  campaign  one  may  be 
accused  of  anything;  but  I  ask  those  who  respect  my  word 
to  take  my  word  for  tt  when  I  say  that  I  honestly  thought 
we  could  get  that  immediately  done.  I  believed  we  would  be 
able  to  do  it.  I  believe  that  had  there  been  more  Senators 
here  who  did  not  interpret  the  platform  as  does  the  Senator 
from  Mtosiaslppi  we  could  have  seen  this  country  on  the 
way  to  prosperity  before  many  months  have  passed.  We 
could  have  seen  thousands  of  men  put  to  work.  We  could 
have  seen  hundreds  of  thousands  of  bushels  of  grain  in  de- 
mand, and  millions  of  tons  of  coal  put  to  work,  and  the 
wheels  of  industry  turning.  We  could  have  seen  the  Gov- 
ernment revenue  increased.  We  were  told  by  the  Commis- 
sioner of  Internal  Revenue  that  the  very  day  aft<5r  this  was 
passed,  so  simple  was  It,  he  would  have  been  able  to  collect 
Government  revenue  from  it. 

Bfr.  MORRISON.  Mr.  LEWIS,  and  Mr.  KING  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  WiH  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  North  Carcdlna  fh^? 

Mr.  BINOHAM.  We  were  told  by  men  in  the  colleges, 
distinguished  professors,  that  in  the  course  of  time  it  would 
lead  to  an  improved  condition  on  the  part  of  the  young 
people  over  whom  they  had  Jurisdiction.  We  were  told  by 
heads  of  schools  and  coUeges  and  various  universities,  who 
had  not  the  slightest  interest  in  the  liquor  business — so  often 
referred  to  by  the  Senator  from  Idaho  as  though  that  was 
something  that  contaminated  anybody  that  touched  it — 
we  were  told  by  persons  who  had  not  the  slightest  concern 
with  it,  whose  only  concern  was  with  the  yoxmg  people  and 
their  morality  and  their  sociability  and  to  get  away  from 
the  present  situation,  where  they  seemed  to  find  insidious 
pleasure  in  drinking  cocktails  and  hard  liquor,  that  the 


passage  of  this  modification  would  really  lead  to  better  cir- 
cumstances and  a  better  condition.  iobo 

Mr.  LEWIS.    Mr.  President 

Mr.  BINOHAM.  We  were  told  that  repeatedly,  and  I 
believed  it;  and  the  evidence  that  was  presented  before  us 
on  the  part  of  various  judges  of  the  municipal  courts  of  this 
land  was  to  the  effect  that  never  before  had  there  been  so 
much  intoxication  on  the  part  of  young  people  as  under 
this  iniquitous  act. 

The  amendment  as  offered  by  the  Senator  from  Virginia 
will  not  do  any  good.  I  am  surprised  that  the  Senator  from 
Massachusetts  should  say  it  is  the  best  we  can  get.  If  that 
is  adopted,  on  the  very  next  day  we  shall  have  to  begin  to 
see  if  we  can  not  repeal  it. 

Mr.  WALSH  of  Massachusetts  and  other  Senators  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  North  Carolina? 

Mr.  BINGHAM.  I  think  the  Senator  from  North  Caro- 
lina has  been  patiently  asking  the  longest  time  to  interrupt 
me.    1 3^eld  to  himu 

Mr.  MORRISON.  Mr.  President.  I  Just  wanted  to  inquire 
of  the  Senator,  if  the  benefit  that  he  contemplates  will  come 
to  the  country  in  the  way  of  increased  prosperity  by  the 
repeal  of  the  eighteenth  amendment  and  the  prohibition 
laws,  whether  that  does  not  contemplate  a  greatly  aug- 
mented consumption  of  intoxicating  liquors,  whisky,  and  so 
on.  and  an  increased  traffic  in  them.  Otherwise,  how  would 
it  give  so  many  more  men  employment — though  they  might 
be  more  desirable  characters — than  is  the  case  now,  when  he 
seems  to  be  contending  and  trying  to  establish  Uiat  more 
liquor  than  ever  is  sold,  and  the  country  is  more  demoral- 
ized than  ever? 

Mr.  BINGHAM.  No;  I  did  not  claim  that  more  liquor 
than  ever  is  being  sold  and  I  do  not  think  that  was  the 
position  tfdcen  by  the  constituents  of  the  distinguished  Sena- 
tor from  North  Carolina  in  the  recent  primaries.    L  Laughter.! 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Illinois? 

Mr.  BINGHAM.    I  yield  to  the  Senator. 

Mr.  LEWIS.  I  hesitate  to  break  into  what  I  might  caU 
the  uninterrupted  flow  from  the  crystal  fount;  but  I  should 
Uke  to  ask  the  Senator  from  Connecticut  if  he,  in  referring 
to  the  amendment  he  tendered  touching  the  Volstead  law, 
does  not  refer  to  the  amendment  he  tendered  to  the  bill 
known  as  the  home  bank  bin?  Is  it  not  tliat  amendment 
to  which  he  alludes,  which,  tendered  to  the  home  bank  bill, 
was  subsequently  referred  upon  a  motion  merely  to  the 
Judiciary  Committee  for  division,  one  part  into  a  beer  bill, 
the  other  part  into  a  bank  bUl?  Is  not  that  the  amendment 
to  which  he  alludes?  Did  he  ever  tender  in  the  last  two 
days,  and  does  he  mean  to  lead  the  public  to  understand 
that  he  did  tender,  a  distinctive  measure  on  beer,  purely  as 
a  measure  of  beer,  singly  and  solely,  which  could  have  been 
voted  on  by  this  body  as  nothing  but  a  measure  of  beer? 

Mr.  BINGHAM.  Tea.  Mr.  President;  that  was  offered 
some  two  years  ago,  as  I  statod. 

Mr.  LEWIS.  Two  years  ago;  yes.  I  was  speaking  about 
two  dajrs  ago.  There  is  a  difference  between  two  days  and 
two  years. 

Mr.  BINGHAM.  That  biU  was  before  the  committee  for 
a  year  without  being  considered,  and  finally  was  reported 
out  and  was  on  the  caleixlar,  and  was  objected  to  every  time 
it  came  up  by  some  Senator  or  other.  It  was  not  until  the 
Democratic  convention  led  everybody  in  the  United  States, 
with  the  exception  of  the  Senator  from  Mississippi  [Mr. 
Harrison],  to  believe  that  they  meant  "immediate'*  when 
they  said  "  immediate  "  that  I  believed  that  the  time  had 
come  to  press  it;  but  we  were  then  in  the  very  closing  days 
of  the  session,  and  the  only  way,  under  what  we  were  told 
by  the  leaders  of  the  House  of  Representatives,  in  which  we 
could  get  it  considered  was  by  putting  it  as  a  rider  on  aomt 
House  bill  that  the  House  must  consider. 

I  have  never  before  offered  as  a  rider  to  annthft  bUl  ft 
biU  in  which  I  was  interested,  except  in  two  or  three  miner 
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cases,  as  the  Senator  may  recall  In  the  Irwtanne  of  a  decora- 
tion for  a  distinguished  aviator,  or  something  of  that  urt; 
and  I  did  not  like  to  do  it.  but  it  was  the  only  way  in  which 
we  could  get  it  done.  It  was  the  only  way  in  which  we  could 
fet  the  House  to  vote  upon  it.  Had  the  Democrats  in  the 
Senate  and  in  the  House  been  willing  to  beUeve  that  their 
party  platform  meant  immediate  modification  when  it  said 
so,  we  could  have  had  it,  and  it  would  have  gone  up  to  the 
President,  and  it  would  have  then  been  up  to  him  as  to 
whether  or  not  we  might  have  had  it. 

Mr.  LEWIS.  What  biU  does  the  Senator  say?  To  nhtX 
bill  does  the  Senator  say  he  tendered  the  rider? 

Mr.  BINGHAM.    The  Senator  will  remember,  tiecause  he 

Mr.  LEWIS.  Yes;  I  remember  it.  and  I  should  like  the 
Senator  to  remember  it  and  state  it  so  that  his  countrymen 
may  know  it. 

Mr.  BINGHAM.  Everybody  knows  that  the  only  bill  that 
was  before  us 

Mr.  LEWIS.    What  was  it? 

Mr.  BINGHAM  (continuing) .  That  there  was  any  oppor- 
tunity to  get  the  House  to  consider,  the  only  bill  that  there 
was  any  opportunity  to  offer  it  to  as  an  amendment,  was 
the  home  loan  bank  bill.  I  stated  at  that  time  that  it  was 
appropriate  as  an  amendment  to  that  bill  because  it  would 
permit  at  least  100.000  persons  to  start  to  buy  their  homes 
and  to  pay  their  debts  on  them,  whereas  the  bill  itself  gave 
them  a  chance  only  to  borrow  more  money,  and  heaven 
only  knows  where  they  would  get  the  money  to  pay  it  back. 

Bffr.  LEWIS.  That  is  the  bill  to  which  the  Senator  claims 
he  offered  the  amendment:  is  it  not  true?  That  is  the  bill 
to  which  the  Senator  alludes  now? 

I  hope  the  Senator  has  not  been  stricken  with  dumb 
silence  by  virtue  of  the  consciousness  on  his  own  part  of  the 
incongruity  of  his  own  statements. 

Mr.  BINGHAM.    Oh.  no. 

Mr.  LSWI8.    Will  he  please  reply? 

Mr.  BINGHAM.  The  Senator's  vocabulary  is  at  least 
twice  as  beautiful  and  twice  as  large  as  mine.  His  knowl- 
edge of  the  English  language  and  the  classics 

Mr.  LEWIS.  It  is  not  vocabulary  I  seek  but  veracity. 
[Laughter.] 

Mr.  BINGHAM.  The  Senator's  wit  is  also  faster  than 
mine;  but  the  Senator  will  have  some  difficulty  in  explain- 
ing to  the  country  why  he  alone,  of  all  the  wets  on  the 
other  side  of  the  aisle,  was  so  meticulous  in  regard  to  plac- 
ing an  amendment  on  a  bill  to  permit  people  to  borrow 
money  to  build  their  homes  that  he  could  not.  forsooth, 
bring  his  conscience  to  the  point  of  voting  for  something 
that  would  give  them  more  money  to  pay  for  the  h(Mnes 
which  they  have  already  bought,  instead  of  losing  them. 

Mr.  LEWIS.  I  could  not  bring  my  conscience  to  vote  for 
something  which  could  do  nothing  for  anjrthing,  which  was 
the  amendment  of  the  Senator. 

Mr.  BINGHAM.  Tlie  Senator  will  have  considerable  ex- 
plaining to  do  about  his  vote.    I  realize  that. 

Mr.  LEWIS.  I  am  not.  as  the  Senator  from  Connecticut 
is.  a  candidate  for  office;  and  if  I  were  I  should  have  no 
difficulty  in  facing  my  people,  such  as  the  Senator  seems  to 
have  in  anticipation  in  facing  his. 

Mr.  BINGHAM.  In  that  case  I  do  net  quite  understand 
why  the  Senator  from  BUnols  is  so  anxious  to  explain  to 
the  people  of  the  country  Just  what  the  bill  was.  the  amend- 
ment to  which,  proposed  by  me  as  an  amendment  to  the 
Volstead  Act,  he  voted  against. 

Mr.  LEWIS.  It  is  my  desire  that  they  may  know  the 
truth  from  the  public  records,  rather  than  the  c(xnpUcations 
which  the  Senator  ever  presents  when  he  makes  an 
argument. 

Mr.  BINGHAM.  If  there  Is  ansrone  who  is  endeavoring  to 
complicate  the  situation,  it  Is  the  Senator  from  Illinois. 

Mr.  President,  of  course,  if  we  can  tK>t  have  the  amend- 
ment offered  by  the  Senator  from  Virginia  amended  so  as 
to  take  the  Federal  Government  out  of  the  States.  I  shall 
have  to  vote  for  the  amendment,  because  it  is  a  step  in  the 
right  direction.    Tlie  next  day  after  I  vote  for  it  I  shall  have 


to  start  an  agitation  for  a  farther  amendment.  I  beUeve  that 
half  a  loaf  is  better  than  no  bread,  atthoagh  I  doubt  if  this 
is  even  half  a  loaf.  Drafted  hy  a  lifelong  dry.  who  has  fre- 
quently boasted  that  he  new  saw  anything  pleasurable  in 
a  glass  of  wine  or  a  glass  of  beer,  who  admits  that  he  doea 
not  know  the  percentage  of  alcohol  that  may  be  considered 
intoxicating,  who  has  stated  that  one  platform  plank  was 
adopted  by  a  frenzied  political  assemblage  and  that  the  other 
platform  idank  was  adopted  by  an  even  worse  frenzied  po- 
litical assemblage,  this  amendment,  offered  in  order  to  get 
the  Democrats  out  of  a  hole  by  a  Senator  who  himself  does 
not  beUeve  in  the  repeal  of  the  eighteenth  amendment,  is 
not  going  to  fool  anjrbody. 

As  I  say.  if  we  can  not  get  it  amended  so  as  to  take  the 
interference  of  the  Federal  Government  out  from  the  States, 
where  the  Federal  Government  has  done  so  much  harm,  if 
it  is  offered  as  a  measure  of  some  relief.  I  shall  have  to  vote 
for  it.  greatly  as  I  r^^ret  tt.  But  it  may  be  some  measmw 
of  reUef . 

It  is  not  in  itself  operative.  It  wiU  require  a  second  or 
Junior  Volstead  Act  to  carry  it  out.  and  I  believe  that  the 
sentiment  of  this  coimtry  is  such  that  before  very  long  we 
will  have  a  majority  in  both  Houses  of  Congress  that  will 
refuse  to  pass  any  enforcement  act  for  such  an  amendment. 
Just  as  we  have  refused  to  pass  any  enforcement  act  re- 
garding some  other  amendments  to  which  I  might  refer, 
but  do  not  desire  to,  because  I  do  not  wish  to  cloud  the 
issue  on  this  question. 

Mr.  President,  as  I  stated,  the  eighteenth  amendment 
and  the  Volstead  Act  have  failed,  because  we  have  thought 
that  the  Central  Government  might  go  into  any  community 
and  stop  the  saloon  in  that  community.  In  the  face  of  all 
the  evidence,  the  Senator  from  Virginia  claims  that  if  this 
amendment  be  written  into  the  Constitution,  we  can  satisfy 
the  people  that  the  saloons  will  not  return. 

How  about  the  speakeasy?  Is  that  to  return,  or  is  it  to 
be  driven  out,  or  is  it  to  stay  Just  as  it  Is?  I  can  assure 
the  Senator  from  Virginia  that  if  the  history  of  the  past 
12  years  is  any  criterion,  there  will  be  Just  as  many  speak- 
easies in  the  big  cities,  where  they  desire  people  to  have 
alcoholic  beverages,  as  there  are  to-day. 

Mr.  GLASS.    Mr.  President 

Mr.  BINGHAM,  lliere  may  be  ik>  open  saloons— there  are 
no  open  saloons  to-day — but  there  wUl  be  Just  as  many  speak- 
easies, because  this  experiment  has  shown  what  every  stu- 
dent of  history  has  known,  that  when  a  great  central  gov- 
ernment attempts  to  place  its  laws  over  the  people  of  a 
community  in  regard  to  their  manners  and  customs,  which 
they  have  Inherited  from  their  parents,  and  which  they  do 
not  believe  to  be  wrong,  although  it  may  make  them  illegal, 
it  can  not  make  them  immoral,  and  it  can  not  make  them 
give  up  those  manners  and  customs,  tmless  the  peoide  in  the 
community,  by  a  majority  of  public  opinion  in  that  com- 
munity, determine  that  it  is  immoral  and  undesirable. 

I  yield  to  the  Senator. 

Mr.  GLASS.  The  Senator  seems  to  speak  with  intimate 
knowledge  and  convincing  authority  of  speakeasies.  What 
is  a  speakeasy? 

Mr.  BINGHAM.  The  Senator  from  Virginia  ought  to 
know. 

;  Mr.  GLASS.  Why  ought  he  to  know?  He  never  came 
within  a  thousand  miles  of  one.  so  far  as  he  knows.  Why 
ought  he  to  know? 

Mr.  BINGHAM.    I  have  never  been  in  a  speakeasy. 

Mr.  GLASS.    Then  what  is  a  speakeasy? 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  will  yield 
to  me.  I  would  like  to  give  a  definition. 

Mr.  GLASS.  Is  not  a  speakeasy  a  concealed  salo(m.  aa 
UUcit  saloon?  I  have  had  that  impression,  but  the  Senator 
is  an  authority  on  the  subject.  Let  him  tell  us  what  a 
speakeasy  is. 

Mr.  BINOHAM.  There  ia  no  question  about  it;  but  all 
these  drys,  all  these  peoide  who  want  prohibition,  all  these 
people  who  do  not  want  the  eii^teenth  amendment  re- 
pealed— ^like  the  Senator  from  Virginia,  who  would  object  to 
its  real  repeal — think  the  saloon  has  been  done  away  with. 
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and  that  we  mtist  not  do  anjrthln?  to  restore  the  saloon, 
when  actually  we  have  concealed  saloons,  but  they  are  not 
actually  known  as  saloons.  The  Senator  from  Virginia  tells 
the  representatives  of  the  press  that  his  amendment  would 
not  prevent  the  sale  in  restaurants.  Just  where  he  draws 
the  line — -r- 

Mr.  GLASS.  No;  I  did  not  ten  the  representatives  of  the 
press  ansrthing  of  the  sort. 

Mr.  BINGHAM-  Very  well,  Mr.  President;  then  the  Sen- 
ator  

Mr.  GLASS.  The  Senator  ought  to  be  more  careful  In 
his  assertions  of  alleged  facts  here  on  the  floor. 

Mr.  BINGHAM.  There  is  nothing  doubtful  about  the 
alleged  fact  that  he  was  so  reported  in  the  press,  and  now. 
when  the  Senator  from  Virginia  says  he  did  not  say  it,  I 
hope  the  press  will  take  notice  of  the  fact  that  the  Senator 
from  Virginia  did  not  state  it,  and  therefore  that  his  amend- 
ment would  prevent  the  sale  of  liquor  or  beer  in  saloons. 

Mr.  GLASS.    In  saloons;  yes. 

Mr.  BINGHAM.    In  restaurants. 

Mr.  GLASS.    No;  I  did  not  say  that.     [Laughter.] 

The  VICE  PRESIDENT.  The  Chair  admonishes  the  oc- 
cupants of  the  galleries  that  there  must  be  no  demon- 
strations. 

Mr.  BINGHAM.  It  would  prevent  the  sale  of  beer  or 
wine  or  liquor  in  restaurants,  I  ask  the  Senator? 

Mr.  GLASS.    I  said  nothing  of  the  kind. 

Mr.  BINGHAM.    Is  the  Senator  denying  both  statements? 

Mr.  GLASS.  I  am  pretty  nearly  prepared  to  deny  every 
statement  the  Senator  has  made  since  he  began  his  speech. 
[Laughter.] 

Mr.  BINGHAM.  I  have  no  doubt  of  that  whatever.  The 
Senator  has  himself  in  a  bad  hole.  The  Senator  has  himself 
In  a  place  where  he  states  that  he  never  said  that  his  amend- 
ment would  prevent  the  sale  of  alcoholic  beverages  in  a 
restaurant,  and  now  he  says  that  it  would  prevent  the  sale 
of  alcoholic  beverages  in  a  restaurant.  If  that  Is  not  a  hole. 
I  do  not  know  a  hole  when  I  see  one.     [Laughter.] 

Mr.  GLASS.  I  said,  Mr.  President,  just  the  reverse  of 
what  the  Senator  attributes  to  me.  I  said  it  would  not  pre- 
vent the  sale  of  intoxicating  liqucM^  in  hotels  or  restaurants. 

Mr.  BINGHAM.  Then  the  press  reported  the  Senator  cor- 
'  rectly,  and  a  few  moments  ago  the  Senator  said  that  he  had 
never  made  any  such  statement.  Now  the  Senator  admits 
he  did  say  such  a  thing. 

Mr.  GLASS.  The  Senator  from  Connecticut  is  in  such  a 
confused  state  of  mind  that  there  is  no  use  in  my  debating 
further  with  him. 

Mr.  BINGHAM.  I  do  not  blame  the  Senator  from  Virginia 
for  beioff  Irritated.  Mr.  President.  I  am  not  surprised.  He 
has  offered  an  amendment  to  the  Constitution  in  which  he 
says,  in  the  first  place,  that  he  Is  for  the  repeal  of  the 
eighteenth  amendment.  That  sentence  is  clearly  expressed. 
In  the  very  next  sentence  the  vivacious  Senator  from  Vir- 
ginia proceeds  to  write  a  police  regulation,  in  which  he  re- 
tains the  Federal  Government  in  the  duty  of  policemen  in 
every  city,  to  see  that  there  shall  be  no  intoxicating  bever- 
ages sold  where  they  are  consumed,  in  places  commonly 
called  saloons. 

Of  course,  a  restaurant  is  not  commonly  called  a  saloon. 
X  never  beard  a  speakeasy  commonly  called  a  saloon, 
although  everybody  knows  that  it  really  is  a  saloon,  and 
everybody  knows  that  a  restaurant  where  one  goes  regularly 
to  buy  beer  or  wine  might  be  called  a  saloon,  Just  as  a  speak- 
easy might  be  called  a  saloon.  But  the  advocates  of  the 
eighteenth  amendment  and  the  advocates  of  the  Volstead 
Act  have  so  repeatedly  told  us  that  we  must  do  nothing 
to  raitore  the  saloon  that  I  assume  from  what  the  Senator 
from  Virginia  places  in  his  amendment  that  he  thought 
that  the  saloon  had  been  abolished  and  that  we  must  do 
nothing  to  permit  the  return  of  the  saloon. 

Mr.  President,  the  evidence  is  overwhelming  from  all  over 
the  United  SUtes  that,  notwithstanding  the  eighteenth 
amendment  and  the  Volstead  Act,  the  amount  of  intoxica- 
tion has  increased  since  before  prohibition.    Every  time  thi^ 


statement  is  made  somewhere  some  member  of  some  dry 
organization  gets  up  and  sajs  that  It  is  not  true  that  the 
amount  of  intoxicating  beverstges  has  been  increased  in  its 
consumption,  and,  of  course,  that  is  true. 

Mr.  BROOKHART.     Mr.  President 

Mr.  BINGHAM.  The  amount  consimied  is  not  so  great, 
for  in  the  days  before  prohibition  there  was  a  large  amount 
consumed  temperately  by  people  who  never  became  intoxi- 
cated and  who  can  not  get  it  to-day  and  who  have  to  do 
without  it.  But  that  Is  not  what  anybody  claims — that  the 
amount  is  the  same  or  greater.  What  they  claim  is  that 
th§  number  of  arrests  has  liun^eased  in  cities  where  pr(^- 
bltion  has  been  adopted  and  has  diminished  in  cities  like 
London,  where  there  has  been  no  prohibition. 

Furthermore,  the  remarkable  fact  Is  that  in  New  York 
City 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  Iowa? 

Mr.  BINGHAM.  No.  The  remarkable  fact  Is  that  in  New 
York  City,  which  is  commonly  called  the  wettest  city  in  the 
country,  where  those  who  are  familiar  with  it  tell  us  that 
there  are  any  number  of  places  where  intoxicating  beverages 
may  be  bought  at  any  hour  of  the  day  or  night,  the  wettest 
city  in  the  country,  according  to  the  drys  themselves  in  New 
York  City,  the  amount  of  intoxication,  as  registered  on  the 
books  of  the  police  court,  has  diminished.  That  is  the 
extraordinary  feature,  that  in  a  wet  city  the  amount  ot  inr> 
toxication  has  gone  down. 

Mr.  President,  before  I  conclude  I  want  to  call  attention 
to  some  remarkable  sentences  in  the  very  interesting  political 
address  delivered  yesterday  by  the  senior  Senator  from  Mis- 
sissippi I  Mr.  Harrison  J,  part  of  which  was  aimed  at  the 
senior  Senator  from  Utah  [Mr.  Smoot]  and  a  part  of  which 
concerned  the  eighteenth  amendment  and  the  plank  of  the 
Democratic  platform.  I  think  these  linguistic  and  oratorical 
gems  should  be  extracted  from  the  maze  of  this  rather  long 
and  extremely  brilliant  address.  I  am  only  sorry  that  the 
Senator  from  Mississippi  is  not  here.  I  do  not  ordinarily  re- 
fer to  Senators  in  their  absence,  but  he  did  me  the  honor  of 
making  some  references  to  my  position  during  my  unavoid- 
able absence  yesterday,  so  I  tnist  that  neither  he  nor  anyone 
else  will  object  to  my  culling  these  beautiful  gems  of  political 
thought  from  his  address,  particularly  in  regard  to  the 
matter  now  under  discussion. 

In  reply  to  something  said  by  the  Senator  from  New 
Jersey  [Mr.  Keak]  the  8enat<n'  from  Mississippi  said: 

Does  the  Senator  think  we  are  bo  foolteh.  that  we  know  so 
little  about  poUtlca.  •■  to  p«M  a  beer  propocltton  bere  at  this  se*- 
alon  at  Congreaa? 

Now  who  is  playing  politics?  Now  who  Is  placing  the 
interests  of  the  country  and  the  modification  of  the  Volstead 
Act  above  any  immediate  value  It  might  have  for  the  benefit 
of  a  political  party  at  the  polls? 

Does  the  Senator  think  we  are  so  foolish,  that  we  know  so  little 
about  politics,  as  to  pass  a  beer  proposition  at  this  iiMsliiii  ctL 
Congress? 

Of  course  not.  It  might  take  away  an  interesting  plank, 
an  interesting  offer  at  the  polls.  It  might  prevent  some 
Senators  from  going  to  their  constituents.  Senators  like  my 
good  friend  the  smiling  Senator  from  Maryland  [Mr.  Tyd- 
Dfosl.  saying.  "Vote  for  me  and  we  will  get  immediate 
modification  of  the  Volstead  Act."  Certainly,  if  we  had  it 
now.  it  might  take  it  away  from  the  Democratic  Party  In 
November.  What  a  strange  thing  that  would  be.  Who  ts 
plasring  politics?    The  Senator  went  on  to  say: 

Does  the  Senator  think  that  If  there  to  any  advantage  to  come 
from  the  modification  of  the  Volstead  law  within  constitutional 
limitations  In  the  coming  election  we  are  going  to  give  It  aU  away 
by  voting  lor  modiflcatlon  at  this  time? 

My  friend  the  senior  Senator  from  Arizona  [Mr.  Ashtjist] 
shakes  his  head.    Certainly  not. 

Mr.  ASHURST.    Mr.  President 

Mr.  BINGHAM.  They  are  not  going  to  give  away  any 
such  advantage  as  that  by  iwting  for  modification  no>w. 


The  country  can  wait  for  its  beer  until  the  4th  of  March, 
next.  We  are  not  going  to  vote  for  it  now.  That  might 
destroy  an  issue  in  the  coming  election. 

Mr.  ASHURST.  Mr.  President.  I  voted  against  his  amend- 
ment simply,  solely,  and  only  because  I  believed  it  would 
have  been  a  violation  of  the  Constitution  of  the  United 
States. 

Mr.  BINGHAM.  No.  Mr.  President:  not  at  alL  I  thought 
the  Senator  said  on  one  occasion  that  he  had  changed  his 
views  from  formerly  a  dry  to  now  a  wet  because  his  party 
had  gone  wet,  and  that  if  he  could  find  out  what  his  party 
meant  when  it  advocted  immediate  beer  he  would  vote  for 
immediate  beer.  When  I  called  his  attention  to  three 
Senators  from  his  party  who  were  at  Chicago,  two  of  whom 
were  on  the  committee,  and  that  they  had  said  2.75  per  cent 
was  what  they  meant  by  constitutional  beer,  would  he  vote 
for  It?  Oh,  no;  he  was  not  satisfied  with  that.  He  wanted 
it  to  go  to  the  Judiciary  Committee,  which  has  for  years  had 
before  it  various  proposals  for  modification  of  the  Volstead 
Act  and  has  never  reported  one  of  them. 

Mr.  ASHURST.  Since  the  Senator  has  drawn  me  Into 
this 

Mr.  BINGHAM.  I  appreciate  that  fact.  I  apologize  to  the 
Saiator.    I  withdraw  my  remarks. 

Mr.  ASHURST.  No  apology  is  necessary,  but  I  want  the 
Record  to  show  that  my  vote  against  his  beer  amendment 
was  simply,  solely,  and  only  because  I  beUeve,  and  I  beUeve 
the  overwhelming  weight  of  evidence  was  to  the  effect,  that 
2.75  per  cent  beer  is  intoxicating,  and  therefore  imder  the 
present  Constitution  not  permissible. 

•  Mr.  BINGHAM.  Alas  and  alackaday!  Now  we  know  how 
much  help  those  of  us  who  would  really  like  to  have  a 
glass  of  beer  will  get  from  the  Democratic  Party  when  they 
will  not  even  let  us  have  that  slop  known  as  2.75  beer  which 
was  permitted  under  war-time  prohibition. 

The  Senator  from  Mississippi  went  on  to  say: 

So.  if  the  resolution  for  the  repeal  of  the  eighteenth  amendment 
Is  proposed  by  the  Congress  In  March — 

This  is  to  be  determined  by  the  election  In  the  fall  and 
by  the  people  of  the  country  if  they  believe  the  Democratic 
plank  is  right  and  show  it  by  their  votes.  Thai  when  we 
come  back  in  December  we  wiD  take  up  the  matter,  said 
the  Senator  from  Mississippi.    He  went  on  then  to  say: 

If  the  resolution  for  the  repeal  of  the  eighteenth  amendment  Is 
proposed  by  the  Congress  in  March.  I  dare  say  It  wUl  take  some 
months — Indeed  It  may  tak«i  a  year  or  more,  or  several  years,  be- 
fore the  requisite  number  of  oonventlons  of  the  States  shall  have 
adopted  the  proposition.  In  the  meantime,  in  the  interim,  be- 
fore the  eighteenth  amendment  shall  have  been  repealed,  we 
pledge  ourselves,  in  this  ptank  of  the  Democratic  platform — «nd 
we  expect  to  go  before  the  country  on  that  proposition  during 
this  campaign — that  on  the  4th  day  of  March,  or  as  soon  there- 
after as  possible — 

In  other  words,  probably  the  4th  of  the  following  Decem- 
ber, unless  the  President  of  the  United  States  should  call  an 
extra  session — 

On  the  4th  day  of  March,  or  as  soon  thereafter  as  possible,  we 
will  Duxlify  the  Volstead  law  within  the  constitutional  limitations. 

According  to  the  Senator  from  Arizona  [ISx.  Ashttrst]  it 

will  be  something  less  than  2.75  per  cent,  but  the  Senator 

from  New  Jersey  then  said: 

It  doee  not  answer  my  question  because  the  Senator  from 
Mississippi  says  on  the  4th  day  of  March  and  the  platform  says 
"  Immediately." 

The  Senator  from  Mississippi  replied: 

Oh.  the  platform  says  **  immediately.** 

"  Oh,  the  platform  says  '  immediately," "  said  the  Senator 
from  Mississippi.  Oh.  the  plank  says  "immediately,"  does 
It?  He  was  out  there,  but  he  Just  discovered  that  the  plat- 
form said  "  immediately."  and  so  he  expressed  great  surprise. 

Oh.  the  platform  says  "  immediately." 

And  the  Senator  from  New  Jersey  said: 

Tberefare  the  Senator  repudiates  the  Democratic  platform. 

The  Senator  from  Mississippi  said.  "  Immediately  "1 


Oh,  yes:  "  immediately;"  and  then  he  went  on  to  say: 


That  plank  was  not  adopted  for  the  guidance  of  Omgress  at 
this  session  at  all. 

Of  course  not,  Mr.  President.  It  Is  nearly  16  years  since 
a  political  convention  adopted  a  platform  while  Congress 
was  sitting  and  had  to  come  back  to  carry  out  something 
that  they  said  in  that  platform  should  be  done  immediately. 
They  argued  that  the  Congress  was  still  in  session. 

The  Senator  from  Mississippi  went  on  to  say: 

"Immediately!"  That  plank  was  not  adopted  for  the  guid- 
ance of  Congress  at  this  session  at  all.  That  platform  was  adopted 
for  candidates  of  the  Senate  and  the  presidential  and  vice  presi- 
dential candidates  to  run  on. 

Of  course  it  was.  It  was  adopted  for  the  candidates  in 
wet  communities  to  run  on,  but  not  to  vote  on  at  this  time. 
No.  indeed,  Mr.  Prefiident.  Then  the  Senator  from  Missis- 
sippi went  on  to  say: 

No  one  ever  dreamed  that  the  question  would  come  tip  in  this 
session  of  Congress. 

Of  course  no  one  ever  dreamed  it  would. 

And  from  a  Democratic  standpoint  it  would  be  a  foolish  thing 
for  us  to  try  to  take  action  now. 

Of  course  that  is  the  reason  they  sent  it  to  the  committee 
presided  over  by  the  Senator  from  Nebraska  [Mr.  Nouusl.' 
because  it  would  be  a  foolish  thing  to  take  action  now. 

Then  the  Senator  from  Mississippi  went  on  to  say: 

Let  those  who  want  to  modify,  whether  it  be  in  Connecticut  or 
up  in  Rhode  Island  or  In  New  Jersey,  those  who  want  the  Vol- 
stead law  modified,  vote  the  Democratic  ticket,  vote  for  ^e  plat- 
form that  insures  that. 

And  now  listen.  Mr.  President: 

And  after  the  4th  of  March,  If  they  will  give  us  enough  votes 
here,  we  will  put  it  over  for  them. 

"  If  we  win.  we  will  put  it  over;  "  otherwise  we  wiU  con- 
tinue to  vote  to  send  It  to  the  Committee  on  the  Judiciary, 
where  it  will  slumber  peacefully  as  long  as  possible  in  order 
that  there  may  be  no  embarrassment  to  anybody  to  know 
whether  he  really  wants  to  vote  to  have  beer  now  or  at  some 
distant  day  in  the  future. 

Mr.  TYDINGS.  Mr.  President,  I  want  to  say  a  few  words 
on  the  merits  of  the  eighteenth  amendment,  and  I  hope  I 
will  not  be  drawn  into  a  political  discussion.  After  all,  we 
are  to  consider  an  amendment  to  the  Constitution  of  the 
United  States,  and  in  that  consideration  we  must  rely  upon 
the  results  which  have  followed  from  our  experience  in  the 
matter  to  enable  us  to  determine  how  we  shall  vote  In  pass- 
ing upon  a  new  amendment  dealing  with  the  subject. 

I  shall  vote,  if  I  have  the  opportunity,  for  a  straight,  un- 
adulterated, and  unembellished  repeal  of  the  eighteenth 
amendment.  I  do  that  because  I  have  faith  tn  the  people 
of  each  State  to  set  up  a  form  of  liquor  control  in  each  and 
every  State  in  the  Union,  and  I  believe  that  no  State  will 
permit  a  return  of  the  saloon.  Any  Senator  who  proposes 
to  write  into  the  Constitution  a  provision  saying  that  the 
saloon  shall  not  come  back  sajrs  in  effect  that  he  has  boi 
faith  in  local  self-government  and  State  responsibility. 
That  is  what  is  wrong  with  the  eighteenth  amendment.  We 
took  a  local  matter  from  the  States  of  the  coimtry  and 
made  it  a  national  problem,  and  it  has  taken  13  years  to 
find  out  our  mistake,  and  yet  the  same  people  want  to  hang 
on  to  a  vestige  of  that  mistake. 

I  have  had  considerable  to  say  at  times  alx)ut  prohibition. 
I  will  make  a  statement  now  which  I  have  made  over  and 
over  again.  I  am  not  interested  in  getting  liquor  for  the 
people  of  Maryland  or  New  York  or  any  other  part  of  the 
coimtry.  What  I  am  interested  in  is  letting  them  be  the 
masters  of  their  own  fate  in  their  own  States  without  the 
interference  of  the  Federal  Government. 

The  control  of  intoxicants  in  a  country  as  big  as  this  is 
not  a  national  matter.  Our  country  is  thirty-three  times 
the  size  of  Great  Britain,  sixteen  times  as  large  as  Germany, 
fourteen  times  the  size  of  France,  with  Italians  and  French- 
men. Englishmen  and  Poles,  Scandinavians,  Russians,  and 
all  sorts  of  national  and  racial  derivations.    Obviously,  to 
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put  an  the  people  Into  one  strait- Jacket,  with  all  otnr  diver- 
sions oX  climate  and  industry  and  background  and  viewpoint 
and  traditions,  never  could  work. 

It  was  doomed  for  failure,  not  since  the  Democratic  can- 
didate said  it  was  doomed  for  failure  from  this  moment 
on.  but  it  was  doomed  from  the  moment  it  was  enacted.  All 
it  took  was  sufficient  time  to  show  the  absurdity,  the  lack 
of  logic,  which  hroiight  about  its  adoption.  I  admit  that 
those  who  voted  for  it  were  insphred  by  the  finest  of  motives 
and  sublime  idealism  that  they  could  do  away  with  the 
curse  of  liquor  by  saying  In  effect  that  it  would  be  illegal  to 
have  it  in  America.  They  thought  they  would  prevent 
drunkenness:  they  thought  they  would  help  women  whose 
drunken  husbands  came  home  at  times,  after  having  squan- 
dered thei,r  wages  in  saloons,  and  often  mistreated  their 
wives  and  children  and  often  neglected  them.  But  did  it 
work?  Did  it  stop  it?  Did  it  help  the  women?  Did  it 
eliminate  the  saloons  or  empty  the  Jails?  We  have  the  big- 
gest prison  population  in  America  to-day  we  have  ever  had 
in  proportion  to  our  total  population.  Every  Jail  in  the 
coimtry  is  fulL  The  Federal  Jails  are  so  filled  with  prohi- 
bition prisoners  that  we  have  had  to  farm  them  out  in  the 
State,  city,  and  county  Jails. 

Has  it  helped  the  young?  Right  here  in  the  city  of 
Washington  In  the  last  10  years  five  times  as  many  persons 
under  21  years  of  age  have  been  arrested  for  drunkenness 
as  in  the  10  years  preceding  prohibition. 

iklSSAGB   ntOM    THX   HOUSB 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  still 
further  insisted  upon  its  disagreement  to  the  amendments 
of  the  Senate  Nos.  46  and  47  to  the  bill  (H.  R.  12280)  to 
create  Federal  home-loan  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purposes. 

BOXK-LOAir   BAKKS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  further  insisting  upon  its 
disagreement  to  the  amendments  of  the  Senate  numbered  46 
and  47  to  the  bill  (H.  R.  12280)  to  create  Federal  home-loan 
banks,  to  provide  for  the  supervision  thereof,  and  for  other 
purposes. 

Mr.  BORAH.  Mr.  President.  I  have  no  objection  to  the 
Senator  from  South  Dakota  [Mr.  Norbxck]  submitting  a 
motion,  but  I  want  time  to  consider  it. 

Mr.  NORBECK.  The  House  has  again  rejected  the  Glass- 
Borah  amendment,  this  time  by  a  smaller  majority — 156  to 
102.  I  move  that  the  Senate  insist  on  its  amendment.  We 
requested  a  conference  the  last  time,  but  the  House  did  not 
grant  it.  I  renew  my  motion  that  the  Senate  request  a  fur- 
ther conference  with  the  House  and  that  the  Chair  appoint 
conferees. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  for  that  purpose? 

Mr.  TYDINOS.  I  yield  provided  It  does  not  bring  on  any 
.  debate  and  I  do  not  lose  the  floor;  otherwise  I  feel  that  I 
should  go  on  in  my  own  time  with  my  remarks. 

Mr.  BORAH.  Mr.  President.  I  suggest  that  the  Senator 
from  Maryland  go  ahead  for  a  few  minutes. 

Mr.  NORBECK.  Mr.  President,  will  the  Senator  yield  for 
another  matter  that  will  not  lead  to  any  debate? 

Mr.  TYDINGS.  Very  well;  I  yield,  provided  I  do  not  lose 
the  floor. 

XMTKKNATIONAL   TKADK   IN    AGBXCULTUIUL   PBOOXTCT8 

Mr.  NORBECK.  Mr.  President,  I  send  to  the  desk  a  reso- 
lution, to  which  I  am  sure  there  will  be  no  objection,  and 
ask  for  its  immediate  consideratim. 

The  VICE  PRESIDENT.  Let  the  resolution  be  read  for 
the  information  of  the  Senate. 

nnie  resolution  (8.  Rea.  280)  was  read,  as  follows: 

Wbereas  Information  on  International  trade  reetrlctlorM  on  farm 
producta  is  needed  (or  the  proper  consideration  of  measures  tor 
farm  relief:  and 

Wbereaa  Information  on  auch  subjects  Is  already  being  acc\unu- 
lated  by  Government  agents:  Now.  therefore,  be  lt_ 

Jtesolocd.  That  the  Senate  request  the  United  States  Depart- 
ment of  Agriculture  and  the  Federal  Farm  Board  Jointly  to  In- 
veaUgaU   tba   restrictions   which   now   exist   upon  tnternatlonal 


trade  In  major  agricultural  producU  throughout  the  world,  tbe 
measures  which  are  now  being  undertaken  In  the  several  coim- 
trles  to  protect  the  economic  poeitlon  of  their  farm  producers, 
and  the  effect.  If  any,  these  restrictions  and  measures  have  had 
upon  the  prices  of  farm  products  and  the  welfare  of  American 
farmers,  and  to  report  to  the  Senate  upon  these  matters  by  th* 
next  session  of  Congress. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  resolution? 

Mr.  KINO.  Mr.  President,  I  am  not  sure  whether  I  appre- 
hend the  meaning  of  the  resolution.  I  inquire  of  the  Sen- 
ator whether  the  resolution  contemplates  an  examination 
by  the  agencies  referred  to  of  the  tariff  laws,  their  effect 
upon  international  trade  and  commerce,  or  Just  what  fields 
are  they  to  explore? 

Mr.  NORBECK.  We  think  they  could  take  a  few  hours  off 
and  give  us  the  information  from  the  department.  We 
could  have  gotten  it  without  the  resolution,  but  we  know  we 
can  get  it  better  with  it. 

Mr.  McKELLAR.  It  does  not  carry  any  appropriation,  I 
understand? 

Mr.  NORBECK.    No. 

Mr.  GORE.  Mr.  President,  the  Tariff  Commission  haa 
already  done  a  good  deal  of  investigating  of  this  subject,  as 
has  likewise  the  Department  of  Commerce.  Does  the  Sen- 
ator think  that  would  be  inadequate  for  his  purpose? 

Mr.  NORBECK.  This  is  broad  enough  to  make  sure  that 
we  wUl  get  all  the  information  we  want. 

Mr.  KING.  Mr.  President,  with  the  explanation  made  by 
the  Senator,  I  have  no  objection:  but  if  those  agencies  in- 
terpret the  resolution  to  impose  upon  them 

Mr.  TYDINOS.  Mr.  President,  I  yielded  for  the  purpose 
of  the  Senator  introducing  his  resolution,  but  I  am  in  the 
middle  of  my  discourse  and  I  do  not  wish  to  3^eld  further. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
declines  to  yield  further. 

pROHiBmow — coNSTrrtmoKAL  AimrDMnrr 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Maryland  yield  to  me  before  he  proceeds  further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
yield  to  the  Senator  from  Tennessee? 

Mr.  TYDINOS.     I  yield  for  a  question. 

Mr.  McKELLAR.  The  Senator  said  something  about 
emptying  the  Jails.  I  Just  want  to  read  a  very  short  state- 
ment and  ask  the  Senator  from  Maryland  what  he  has  to 
say  about  It. 

In  the  Washington  Evening  Star  of  to-day  I  read: 

NABHTnXS  JAn.  KMPTT  FOB  nXST  TIXB  nf  KSMOBT 

NASHvn.LK.  Tknn..  July  16. — Tbe  city  JaU  was  em.pty  yesterday, 
the  first  time  in  the  memory  of  police  and  JaU  oaosrs  that  no  cell 
was  occupied. 

All  the  doors  In  the  building  stood  open,  while  turnkeys  and 
otLer  attendants  sought  cool  spots  to  escape  the  heat. 

Mr.  TYDINGS.  Mr.  President,  there  are  probably  two 
answers.  I  may  say  humorously  that  the  people  of  Nashville 
have  gone  over  to  Chattanooga  where  conditions  are  better, 
or  else  they  are  broke. 

Mr.  McKELLAR.    At  any  rate,  the  Jail  there  is  empty. 

Mr.  TYDINGS.  Mr.  President,  it  is  really  regretUble  that 
we  do  not  comprehend  what  is  Involved  in  the  eighteenth 
amendment.  As  I  said  a  moment  ago,  those  who  projected  it 
into  our  National  Constitution,  in  my  Judgment,  were  im- 
pelled by  the  finest  motives,  but  it  has  not  worked;  it  could 
not  work  in  a  country  like  this.  When  we  have  a  chance  to 
change  it,  shall  we  keep  a  bit  of  its  philosophy,  which  has 
not  been  successful,  by  retaining  a  police  regulation  as  a  part 
of  the  Constitution?  I  shall  not  vote  for  the  proposed 
amendment  to  the  Constitution  offered  by  the  Senator  from 
Virginia,  even  as  a  last  resort  I  shall  vote  for  the  straight- 
out  repeal  of  the  eighteenth  amendment,  because  I  have 
faith  that  the  people  of  the  United  States,  in  their  respec- 
tive States,  can  handle  this  question  better  than  we  can 
handle  it  for  them. 

My  State  is  supposed  to  be  an  antiprohlbition  State.  Aside 
from  local  pride,  let  me  recount  how  it  is  situated  to-day 
in  this  period  of  unrest  and  unbalanced  budgets.  First 
of  all.  we  have  a  10  per  cent  surplus  in  our  Treasury.    Our 


tax  rate  has  been  reduced:  our  bonds  seU  as  high  as  the 
bonds  of  the  Gk>vemment  of  the  United  States  itself.  We 
have  more  beds  for  tubercular  patients  in  our  State  Institu- 
tions than  has  any  State  or  any  country  In  the  world  outside 
of  New  Zealand.  Ninety-eight  per  cent  of  the  peoide  of 
Maryland  live  within  2  miles  of  an  Improved  highway. 
There  is  less  distress  in  Baltimore,  in  my  Judgment,  than  can 
be  found  in  any  other  city  of  comparable  sire. 

We  did  aU  that  without  the  help  of  the  Federal  Government. 
Compare  the  picture  of  the  Federal  Government  itself  with 
that  of  the  so-called  wet  State  of  Maryland,  and  I  will  say 
that  Maryland  ought  not  to  be  tagging  after  the  Federal 
Government;  the  Federal  Government  should  be  tagging 
after  Maryland. 

If  we  are  competent  to  manage  our  own  affairs  In  the 
State  of  Maryland  so  well,  we  can  handle  the  liquor  ques- 
tion better  than  the  Senate  or  the  House  of  Representa- 
tives or  the  President  or  the  National  Government  can  han- 
dle it  for  us. 

If  we  shall  adopt  an  amendment  which  does  not  meet 
with  the  support  of  the  people  of  the  States,  we  shall  only 
go  through  another  era  of  Just  what  we  have  gone  through. 
Prohibition  Is  not  a  naUonal  question.  It  never  should  have 
been  put  in  the  Constitution;  it  never  sho'.Ud  have  been 
taken  from  the  control  of  the  SUtes.  Prior  to  the  adoption 
of  the  eighteenth  amendment  State  after  State  was  going 
dry  by  the  vote,  the  support,  and  the  will  of  the  people; 
dty  after  city  was  making  more  restrictive  laws  concerning 
the  sale  of  intoxicants.  The  very  year  before  the  eighteenth 
amendment  was  adopted  the  little  town  in  which  I  live  voted 
the  saloon  out  of  existence  there,  and  as  an  humble  mem- 
ber of  the  legislature,  and  against  the  liquor  ring  in  my 
State,  I  sought  then  to  give  the  people  of  Havre  de  Grace  a 
vote  upon  the  question  whether  or  not  they  wanted  liquor 
sold  there.  That  is  the  same  principle  for  which  I  am  con- 
tending to-day,  to  give  the  people  of  each  State  the  right  to 
govern  themselves  within  their  State  borders  and  let  the 
Federal  Government  confine  its  activities  to  Interstate  mat- 
ters only  and  stay  out  of  the  realm  in  which  it  has  no  busi- 
ness or  place  whatsoever. 

Are  the  people  of  the  SUte  of  California  unable  to  take 
care  of  their  own  affairs  without  the  help  of  the  Senator 
from  Kansas,  the  Senator  from  Virginia,  and  the  Senator 
from  Maryland?  I  believe  the  people  of  California,  through 
their  representatives,  can  govern  themselves  Just  as  well  as 
we  can  do  it  for  them.  This  whole  proposition  was  wrong 
•In  its  philosophy;  it  was  a  tissue  of  sophistry  from  top  to 
bottom;  and  I  appeal  to  Members  of  the  Senate  who  are 
convinced  that  national  prohibition  has  not  been  a  success 
that  we  may  retrace  our  steps  back  to  the  days  of  State 
rights  when  we  were  rapidly  approaching  temperance,  for 
since  that  time  we  have  gone  in  the  opposite  direction.  All 
teaching  of  temperance  has  ceased;  the  old  temperance 
societies  have  gone  out  of  business.  Wherever  there  was  a 
saloon  there  are  three  speakeasies;  wherever  there  was 
crime  there  is  more  crime;  wherever  there  were  graft  and 
corruption  there  is  more  graft  and  corruption;  wherever 
there  was  a  waste  of  public  funds  there  is  more  wsiste  of 
public  funds;  wherever  there  were  crowded  Jails  there  are 
more  crowded  Jails;  wherever  there  were  minors  arrested  for 
dnmkenness  more  minors  are  being  arrested  for  drunken- 
ness. If  national  prohibition  had  worked,  I  would  still  be 
opposed  to  it.  because  it  seeks  to  teach  with  the  policeman's 
club  and  the  bayonet  to  drive  into  mankind  the  virtue  of 
temperance — not  by  education,  not  by  teaching,  but  through 
force.  Any  advance  in  progress  which  is  obtained  by  force 
Is  not  worth  a  continental;  it  is  buUding  out  of  sand.  There 
Is  only  one  real  kind  of  progress  in  human  affairs  and  that 
is  by  the  development  of  character  and  self-reliance  and  the 
progress  which  comes  from  evolution,  teaching  and  training 
and  self-restraint  which  are  inside  the  individual  and  which 
can  not  be  beaten  into  htm  by  clubs  and  bayonets  and  Jails 
and  laws  and  fines. 

I  am  afraid  that  we  will  try  to  carry  water  on  one  shoulder 
and  wine  on  the  other  in  deciding  upon  this  matter.  I  am 
afraid  that  we  are  going  to  temporiae  with  the  Constitution 


once  more;  that  we  are  going  to  leave  in  tbe  Constitution  a 
police  statute  while  repealing  the  eighteenth  amendment; 
that  we  are  going  back  over  the  long  trail  once  again  until 
we  come  here  10  or  15  years  from  now  and  again  find  out 
that  in  our  desire  to  regulate  the  saloon  we  have  not  regu- 
lated it  as  it  can  be  regulated  by  the  respective  States. 

I  have  every  confidence  that  the  people  of  Virginia  can 
handle  their  liquor  problems  through  their  representatives 
much  better  than  can  the  Senate  and  the  House  and  the 
President  or  the  National  Government  can  handle  them  for 
the  people  of  Virginia.  I  know  that  we  can  handle  our 
affairs  better  in  Maryland.  What  Senator  will  rise  on  this 
fioor  and  say  that  without  the  aid  of  the  Federal  Govern- 
ment his  people  are  unable  to  deal  successfully  with  this 
question?     Is  there  one? 

Mr.  SHEPPARD.    Yes;  I  say  so. 

Mr.  TYDINGS.  The  Senator  from  Texas  says  that  with- 
out the  help  of  the  Federal  Government  the  people  of  Texas 
are  unable  to  deal  adequately  with  the  Uquor  question.  I 
have  no  objection  in  the  world  to  the  Federal  Government 
prohibiting  shipments  of  liquor  in  interstate  commerce  into 
States  which  have  gone  dry.  I  think  that  is  proper.  Does 
the  Senator  from  Texas  mean  that  after  the  Federal  Gov- 
ernment has  gone  that  far  it  should  go  still  farther? 

Mr.  SHEPPARD.     Yes.  indeed;  I  do. 

Mr.  TYDINGS.  Well,  the  Senator's  philosophy  and  mine 
are  entirely  different. 

Mr.  SCHALL.    That  is  true.    [Laughter.] 

Mr.  TYDING^S.  I  do  not  need  the  Federal  Grovemment  to 
bludgeon  the  people  <a  my  State  to  heaven;  tliey  will  get 
there  themselves  if  given  the  opportxmity.     [Laughter.] 

Mr.  President,  in  conclusion  let  me  say  that  my  first  choice 
is  the  amendment  which  will  shortly  be  offered  by  the  Sen- 
ator from  New  York  [Mr.  Wagnkr],  which  simply  says: 

The  eighteenth  amendment  to  the  CJonstitutlon  oi  th»  United 
States  Is  hereby  repealed. 

My  second  choice  is  the  amendment  offered  by  the  Senator 
from  Connecticut.  I  do  not  like  it,  but  it  is  not  very  objec- 
tionable. I  have  no  third  choice,  and  I  shall  vote  against 
the  repeal  of  the  eighteenth  amendment  unless  we  get  s(Mne- 
thing  that  really  repeals  it.  I  do  not  want  to  half  repeal  it 
or  three-quarters  repeal  it  or  nine-tenths  repeal  it;  I  want 
to  repeal  it  completely  and  give  the  control  of  this  question 
back  to  the  States  and  to  the  people  thereof  from  whom  it 
should  never  have  been  taken,  for  they  can  handle  this  ques- 
tion for  themselves  a  thousand  times  more  efficiently  than 
we  can  handle  it  for  them. 

Let  me  say  a  final  word.  What  is  the  Government?  It 
is  nothing  but  a  society  of  peojrfe;  that  Is  all.  Do  we  want 
to  give  them  the  right  to  be  the  masters  of  their  own  fate 
in  their  respective  States?  What  State  outside  of  Texas — 
and  I  take  issue  with  the  statement  of  the  Senator  from 
Texas — ^needs  help  with  which  to  run  its  internal  affairs? 

Mr.  BROOKHART.    Mr.  President 

Ml.  TYDINGS.    I  jrield  to  the  Senator  from  Iowa. 

Mr.  BROOKHART.  Let  me  say  to  the  Senator  that  every 
State  that  has  prohibition  needs  protection  from  the  wet 
States  around  it. 

Mr.  TYDINGS.  I  hope  the  Senator  from  Iowa  under- 
stands that  I  am  willing  to  give  every  dry  State  in  the  Union 
all  the  national  protection  it  may  ask  to  prevent  the  ship- 
ment of  liquor  within  its  borders  from  wet  territory.  That 
is  a  regular  Federal  function.  Congress  is  given  the  power 
to  regulate  interstate  and  foreign  commerce  under  one  of 
the  clauses  of  the  Constitution;  but  where,  outside  of  that, 
would  the  Senator  have  us  go? 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Idaho? 

Mr.  TYDINGS.  I  will  yield  to  the  Senator  tram  Idaho  to 
a  moment.  I  should  like  first  to  have  an  answer  from  the 
Senator  frwn  Iowa. 

Mr.  BROOKHART.  The  Senator  has  repeated  about  one 
hundred  and  seventy-five  times  that  he  wanted  to  repeal  the 
eighteenth  amendment  straight. 

Mr.  TYDINGS.    Yes. 
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Mr.  BROOKHART.    Wtthoat  any  protection  to  the  States? 

Mr.  TTDINaS.  No:  because  they  ah-eady  have  such  pro- 
tection under  the  Interstate  and  foreign  commerce  clause 
of  the  Constitution.  Among  the  18  powers  conferred  upon 
Congress  is  the  power  to  regulate  Interstate  and  foreign  com- 
merce, ao  that  we  can  take  care  of  Iowa,  if  it  wants  to  be 
dry.  without  a  constitutional  amendment;  and  an  act  pro- 
vidtng  protection  has  already  been  passed  and  has  been 
tested  in  the  courts  and  held  to  be  constitutiODal. 

Mr.  BORAH.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Idaho? 

Mr.  TYDINOS.    I  yield. 

Mr.  BORAH.  I  have  before  me  a  copy  of  Senate  Joint 
Resolution  164,  which  the  Senator  says  he  favors  as  his 
second  choice  to  the  direct  repeal  of  the  eighteenth  amend- 
ment as  provided  In  the  Joint  resolution  offered  by  the  Sena- 
tor from  New  York.  Is  there  anything  in  Senate  Joint 
Resolution  164  except  direct  repeal? 

Mr.  nrDINas.  That  is  the  very  point  I  made.  I  do  not 
think  the  additional  language  is  necessary,  but  It  is  not 
harmful  and,  couched  In  the  language  it  is,  I  would  take  it 
as  a  laut  resort;  but  I  pr^er  the  unadulterated  repeal  even 
to  that. 

Mr.  BORAH.  I  think  it  is  harmf uL  We  certainly  do  not 
desire  surplusage,  ambiguity,  and  double  meanings  in  the 
Constitution. 

Mr.  TYDINOS.    I  have  not  read  it  very  carefully,  I  will 

Mr.  BORAH.    The  joint  resolution  reads  in  part: 

"me  Congress  shall  hare  the  power  to  regulate  the  sale  or  trans- 
portation of  Intaxlcating  liquors  In  Interstate  or  foreign  commerce 
In  a  manner  not  to  abrl<lge  at  deny  tbe  powers  herein  reserved  to 
the  several  States. 

Congress  has  that  power,  or  will  have  It  Just  as  soon  as 
the  eighteenth  amendment  shaH  be  repealed.  The  provision 
I  have  Just  read  adds  nothing  whatever  to  it. 

Mr.  TYDINOS.    That  is  right;  that  is  my  contention. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.  I  yield  first  to  the  Senator  from  Idaho, 
and  then  I  will  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  want  to  ask  the  Senator  from  Idaho  a 
question. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maryland 
yield  for  that  purpose? 

Mr.  TYDINOS.    Very  well. 

Mr.  BARKLEY.  My  attention  has  been  called  to  the  fact 
that  during  the  Taft  administration  the  then  Attorney  Gen- 
eral, Mr.  Wickersham,  rendered  an  opinion  holding  the 
Webb-Kenyon  law  to  be  unconstitutionaL  Later  the  Su- 
preme Court  held  that  it  was  constitutional,  with  several 
dissenting  votes,  among  them  Mr.  Justice  Holmes  and  Mr. 
Justice  Van  Devanter.  There  are  now  only  three  members 
of  the  Supreme  Court  who  were  on  the  bench  at  the  time 
the  Webb-Kenyon  Act  was  passed  on.  I  realize  the  force 
of  the  suggestion  that  the  Supreme  Court  has  already  held 
the  law  to  be  constitutional,  but,  in  view  of  the  change  in 
the  personnel  of  the  court  and  the  strong  dissenting  views 
at  that  time,  if  the  court  with  its  new  members  should  have 
changed  its  views  on  that  subject  sufficiently  to  reverse  their 
opinion  in  the  previous  case,  then  where  would  the  Govern- 
ment be  with  reference  to  the  protection  of  dry  States? 

Mr.  BORAH.  This  particular  clause  would  not  add  any- 
thing wliatever  to  the  power  which  is  now  expressed  in  the 
interstate-commerce  clause.  May  I  read  it  to  the  Senator 
again? 

Mr.  BARKLEY.  Yes. 

Mr.  BORAH  (reading) : 

The  Congress  shall  have  the  power  to  regulate  the  sale  or 
transportatloD  of  Intoxicating  liquors  In  interstate  or  foreign 
commerce — 

Undoubtedly  the  Congress  now  has  that  power.  There  is 
no  dispute  on  that  proposition;  and  nothing  in  the  decision 
relative  to  the  Webb-Kenyon  Act  would  in  any  way  detract 
from  that  power  as  expressed  in  the  interstate-commerce 
clause. 


Mr.  TYDINOS.  Has  the  Senator  concluded  his  Inter- 
rogation? 

Mr.  BORAH.    No;  I  was  going  to  ask  another  question. 
Mr.  BINOHAM.    The  Senator  did  not  read  the  whole 

sentence. 

Mr.  BORAH.  I  did  not  read  the  whole  sentence;  but  the 
balance  of  the  sentence  adds  nothing  to  it  and  detracts 
nothing  from  it: 

The  Congress  shall  have  the  power  to  regulate  the  sale  or  trans- 
portation of  tntozlcatlng  Uquors  In  Interstate  or  foreign  oommeroe 
In  a  manner  not  to  abridge  or  deny  the  power*  herein  reserved  to 
the  several  States. 

Tliat  is  repeating  the  first  proposition. 

Mr.  BINOHAM  But  it  also  refers  to  the  second  sentence 
in  the  article. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land jrield? 

Mr.  TYDINOS.  I  am  afraid  I  may  lose  the  floor.  I 
should  be  glad  to  shield  to  the  Senator  from  Idaho,  but  obvi- 
ously I  can  not  yield  to  two  Senators  at  the  same  time. 

Mr.  BORAH.    Then  it  says,  in  line  3: 

The  power  to  regulate  or  to  prohibit  the  manufactxire.  sale,  or 
transportation  of  Intoxicating  Uquors  ts  reserved  to  the  several 
SUtes. 

That  would  be  absolutely  true  if  the  eighteenth  amend- 
ment were  repealed. 

Mr.  TYDINOS.  I  think  the  Senator's  comments  upon  the 
amendment  are  my  own  thoughts,  namely,  that  we  already 
have  the  power  therein  expressed  when  the  eighteenth 
amendment  is  repealed.  I  can  not  see  any  real  harm  in  it. 
but  it  is  not  good  policy  to  put  parts  of  the  Constitution 
together  which  are  unnecessary. 

Mr.  BORAH.    The  first  provision  of  this  article  is: 

Article  XVm  of  the  amendments  to  this  Constitution  la  hereby 
repealed. 

After  that  is  accomplished,  after  tt  is  repealed,  then  the 
States  have  power — 

Tb  regulate  or  to  prohibit  the  manufacture,  sale,  or  transporta- 
tion of  Intoxicating  Uquors — 

That  is  undoubtedly  true — 

except  that  no  State  may  prohibit  the  transportation  of  intoxicat- 
ing Uquors  In  bond  across  its  territory. 

That  is  true  now  if  Congress  says  it  must  not  do  so.  It 
adds  nothing  to  the  first  sentence  of  the  amendment. 

Mr.  TYDINOS.  Mr.  President,  the  views  of  the  Senator 
from  Idaho  and  my  own  are  in  consonance. 

Now,  Mr.  President,  I  want  to  make  a  very  humble  and ' 
perhaps  not  strong  appeal  to  the  Members  of  the  Senate 
who  do  me  the  honor  to  listen  to  these  parting  words  to 
restore  this  Government  to  the  philosophy  upon  which  it 
was  founded  and  came  to  Its  great  estate. 

After  the  18  powers  are  conferred  upon  Congress  our 
Constitution  says: 

The  powers  not  delegated  to  the  United  States  by  the  Consti- 
tution, nor  prohibited  by  It  to  the  States,  are  reserved  to  the 
States,  respectively,  or  to  the  people. 

My  friends,  we  fought  Great  Britain  for  no  other  reason 
than  to  get  local  self-government.  We  did  not  fight  because 
of  taxation  without  representation.  We  fought  for  the  right 
to  govern  ourselves;  that  is  all.  And  men  will  fight  for  that 
right  whenever  it  Is  called  into  question. 

This  country  is  too  large  to  try  to  run  it  all  from  Wash- 
ington. Why.  this  very  amendment  offered  by  the  distin- 
guished and  learned  and  able  Senator  from  Virginia  has  in  it 
the  vestige  of  bureaucracy.  It  win  still  provide  for  a  smaller 
force,  perhaps,  than  we  have  now  to  carry  out  the  policing 
of  the  saloons,  to  see  whether  liquor  is  being  consumed  at 
the  place  where  it  is  sold.  We  shall  not  be  very  far  away 
from  the  old  philosophy  of  the  eighteenth  amendment 

I  appeal  to  you.  Senators,  to  restore  to  the  people  of  Con- 
necticut, of  Rhode  Island,  of  California,  of  Virginia*  of 
Louisiana,  of  Kansas,  of  Maine,  and  of  the  other  States  the 
right  to  settle  this  question  as  they  think  best,  in  line  with 
the  conditions  that  exist  in  their  respective  States,  which 
they  know  far  better  than  we  do.    If  we  do  not  do  that,  if 
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we  keep  some  part  at  the  eighteenth  amendment,  no  matter 
how  fine  the  motive  may  be  for  retaining  it,  we  are  only 
keeping  a  vestige  of  the  very  bureaucracy  about  which  we 
are  complaining  now,  and  which  has  failed  so  dismally; 
because  if  we  say  that  liquor  shall  not  be  sold  at  the  place 
of  consumption,  if  that  becomes  a  part  of  the  Federal  Con- 
stitution, it  is  the  duty  of  the  Federal  officers  to  enforce  it, 
and  we  will  have  oar  Federal  agents  usurping  the  police 
powers  of  the  respective  States  all  over  again. 

Do  not  be  deluded.  The  people  of  this  country  win  aee 
through  it.  Then  are  only  two  courses  open  on  this  ques- 
tion, in  my  Judgment.  One  is  to  give  control  of  this  matter 
to  the  Federal  Government.  The  other  is  to  give  it  to  the 
States.  We  can  not  give  It  to  both  of  them  and  get  any 
sound  or  Just  or  rational  solution  of  this  very  difficult 
problem. 

Prior  to  the  adoption  of  national  prohibition  we  were  ap- 
proaching— slowly,  I  win  admit,  but  surely  and  accurately — 
temperance,  and  perhaps,  away  off,  ultimate  prohibition  in 
amN'oximation.  Since  we  have  had  the  eighteenth  amend- 
ment State  agencies  have  thrown  off  the  yoke  one  after 
the  other  and  turned  the  whole  matter  over  to  the  Federal 
Government.  What  leads  you  to  believe  that  again  they 
will  not  throw  off  the  yoke  if  this  amendment  is  adopted 
and  say  to  the  Federal  Oovemment.  "  You  have  In  your 
C(Histitution  a  provision  that  liquor  shall  not  be  sold  in  the 
place  where  it  is  consumed.  We  can  not  enforce  it.  It  is 
sold  in  speakeasies.  You  enforce  it.  Our  poUce  force  will 
not  deal  with  it,"  and  we  shall  be  right  back  in  approxima- 
tion to  where  we  arc  to-day. 

Let  us  be  honest  with  this  thing.  Let  us  come  true  blue 
on  it. 

I  Imow  there  is  a  great  group  of  people  who  feel  that  if 
the  eighteenth  amendment  is  repealed,  the  saloon  will  return. 
I  do  not  believe  the  saloon  will  return  in  a  single  State  of 
this  Union.  First  of  all.  it  would  l>e  silly  for  the  so-called 
wets  to  let  it  return;  and  I  will  fight  its  return  in  Maryland, 
if  we  repeal  this  amendment,  with  every  bit  of  force  and 
energy  at  my  command,  because,  in  my  Judgment,  it  will  no 
sooner  return  than  we  will  adopt  prohibition  again  after  a 
period  of  15  or  20  years,  and  have  to  go  through  this  whole 
Sickening  experiment  over  again.  I  do  believe  that  in  my 
State  and  in  every  other  State  the  people  who  complain 
against  national  prohibition  wiU  find  a  better  solution  than 
that  which  existed  prior  to  the  adoption  of  national  prohi- 
biUon. 

I  appeal  to  you  to  return  this  question  to  the  States,  and 
return  all  of  It  to  the  States,  and  let  the  Federal  Govern- 
ment confine  its  activities  to  keeping  contraband  from  com- 
ing In  over  the  border,  and  preventing  shipments  from  wet 
States  into  dry  territory,  but  leave  the  respective  States 
within  their  own  borders  to  set  up  a  system  of  liquor  control 
behind  which  pubUc  sentiment  can  be  rallied;  and  in  the 
end  we  will  get  law  and  order  and  a  stability  and  a  result 
which  we  will  not  get  by  having  half  of  this  in  the  Constitu- 
tion and  half  of  it  out. 

My  final  word  is,  the  Federal  Oovemment,  on  the  one 
hand,  or  the  States  on  the  other,  must,  in  the  last  analysis, 
deal  with  this  question. 

If  we  are  going  to  take  it  away  from  the  Federal  GK>v- 
emment,  then  let  us  put  on  each  State  the  entire  respon- 
sibility for  what  happens  within  its  own  borders.  Let  us 
not  8lve  it  the  responsibility  and  keep  part  of  it  in  the 
Federal  Constitution  for  the  National  Oovemment,  because, 
if  we  do,  when  the  new  system  is  put  into  effect  we  will 
have  the  same  situation  against  which  the  country  seems 
in  rebellion  to-day. 

I  therefore  shall  vote  for  the  Wagner  amendment,  and,  if 
that  is  defeated,  for  the  Bingham  amendment;  not  that  I 
like  the  language  of  the  Bingham  amendment  as  well  as 
that  of  the  Wagner  amendment,  but  if  those  two  are  de- 
feated I  shall  not  vote  for  the  Glass  amendment,  because  I 
•ee  a  police  statute  remaining  in  the  Constitution  which  has 
no  place  there.  It  should  be  a  complete  grant  of  authority; 
and  I  can  aee  another  Federal  agency  going  out  in  the  re- 
spective  States,   paid  for  by  the  taxpayers  all  over  the 


country,  nm  by  the  Federal  Oovemment.  which  will  be  as 
ineffective  as  is  the  present  one. 

Mr.  MORRISON.  Mr.  President,  after  the  4th  day  of 
next  March,  when  the  Senator  from  Connecticut  [Mr.  Bnro- 
HAM]  and  I  visit  this  body  to  enjoy  the  privUeges  so  gen- 
erously accorded  ex-Senators  here,  I  do  hope  that  he  will 
feel  as  good  at  heart  over  having  gone  down  trying  to  dis- 
tance all  comers  in  championship  of  legalising  the  liquor 
traffic  in  the  United  States  as  I  feel  at  having  gone  down 
standing  for  the  eighteenth  amendment  and  against  legaliz- 
ing the  liquor  traffic  in  any  reqwct  in  the  United  Statea. 

Senators  seem  to  think  that  this  matter  iz  all  about  over, 
and,  the  two  great  political  parties  having  placed  a  bridle 
upon  the  voters  of  the  United  Statea.  that  the  eighteenth 
amendment  is  gone,  and  that  we  are  going  to  have  some 
sort  of  place  where  whi^7  can  be  legally  diapoiaed  to  the 
people  of  the  United  States. 

Mr.  President.  I  do  not  desire  to  enter  into  a  formal 
discussion  of  the  subject  in  the  legislative  situation  the  Sen- 
ate now  is  in;  but  I  do  think  some  voice  ought  to  be  lifted 
here  on  this  occasion  in  behalf  of  those  millions  throughout 
this  great  Republic,  who  still  think  as  I  think  that  the  eight- 
eenth amendment  was  a  great,  solemn,  well-considered  ac- 
tion of  the  American  people,  acting  through  regular  consti- 
tutional processes;  that  it  was  not  an  experiment,  noble  or 
otherwise,  but  the  solraui  determination  of  the  great  people 
of  this  Republic  to  place  in  the  organic  law  of  this  land  % 
fixed  and  determined  purpose  to  outlaw  the  damnable  traf- 
fic in  whisky  in  the  United  States. 

The  Senator  from  Connecticut  asserts  in  one  part  of  his 
argument  that  we  are  drinking  worse  than  ever,  that  there 
is  demoralization  and  wreck  eveirwhere;  and  in  the  next 
part  of  his  argument  he  asserts  that  if  we  could  abrogate  the 
eighteenth  amendment  we  would  use  millions  more  bushels 
of  grain  at  once,  and  start  an  industry  that  would  result  in 
abounding  prosperity  throughout  this  distressed  country. 
The  Senator  can  not  sustain  both  arguments.  He  may  take 
either  horn  oi  the  dilemma  he  pleases;  but  either  whisky 
is  not  being  sold  in  any  such  volume  as  the  Senators  fnxn 
Connecticut  and  Maryland  think,  or  repealing  prohibition 
will  not  bring  prosperity,  because  they  are  using  the  grain 
now. 

Tlie  gentlemen  who  think  as  they  think  say  thtf  want  to 
repeal  prohibition  to  rfitninUh  the  consumption  of  whisky. 
They  assert  that  it  is  being  sold  at  so  many  places  and  in 
such  immense  quantities  that,  in  order  to  save  the  girls  and 
bosrs  of  our  land,  they  must  legalize  it  and  dlminteh  the 
number  of  places  at  which  it  is  sold. 

Mr.  President,  it  is  all  assertion.  They  say  that  it  is 
demoralizing  the  girls  and  boys.  I  assert  end  I  have  as 
much  right  to  assert  it  as  they  have — that  no  law  placed 
upon  the  statute  books  of  this  Nation  in  all  time  has  done 
so  much  for  the  health  and  the  morals  and  the  happiness 
of  the  people  of  this  Republic  as  the  eighteenth  amend- 
ment and  the  prohibition  laws. 

I  want  to  say  to  the  Senate,  and  through  it,  as  far  as  my 
feeble  voice  shall  go  to  the  coimtry,  that  the  political  parties 
of  this  country  have  no  right  to  bridle  the  free  thought  of 
the  people  of  this  Republic.  Yes;  you  enjoy  a  great  ap- 
parent victory;  but  were  it  not  for  the  fact  that  the  two 
great  parties  deserted  the  prohibitionists  of  this  country  and 
put  liquor  planks  in  your  platforms,  through  which  you 
think  you  will  take  the  mind  and  the  conscience  of  the 
great  hosts  who  belong  to  the  Republican  Party  and  the 
great  hosts  who  belong  to  the  Democratic  Party  and  make 
them  think  as  the  machines  of  the  two  parties  want  them 
to  think  who  had  the  power  to  write  the  platforms  of  the 
parties,  you  would  not  stand  a  chance,  and  there  would  not 
be  any  such  hurry  and  boast  and  confident  sweep  of  those 
who  want  to  l^alize  the  sale  of  liquor  in  the  United 
States. 

I  shall  trespass  but  a  short  time,  Mr.  President  and  Sena- 
tors. But  I  want  to  say  this,  that  there  is  talk  about  return- 
ing to  the  States  all  this  power.  How  did  the  Federal  Gov- 
ernment get  the  iwwer?  They  obtained  it  by  the  free  grant 
of  the  sovereign  people  of  the  States  after  half  a  century 
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of  discussion,  and  It  whs  as  clean  and  righteously  arrlyed  at 
a  determination  as  the  people  of  the  States  ever  made  in  the 
history  of  this  Republic. 

There  was  no  corruption  In  bringing  about  those  Judg- 
ments. The  fight  for  it  was  led  by  those  who  preached  the 
sermons  and  said  the  prayers  of  this  Republic,  not  the  cor- 
ruptionists,  not  the  boodlers,  not  the  great  money  lord  who 
wanted  the  power  to  sell  liquor  in  his  hotels  in  order  that  he 
might  have  profit.  No;  It  came  from  the  prayerful  consider- 
ation of  the  great  hosts  which  made  up  the  great  home  life 
of  this  Republic,  and  it  was  not  an  experiment.  They 
granted  the  power  freely  to  this  Republic;  and  while  there 
has  been  effort  at  nullification  all  about  over  the  Republic: 
while  there  has  been  organized  a  damnable  political  effort 
to  assassinate  it  from  the  beginning  by  great,  corrupt,  and 
dirty  political  machines,  nevertheless,  it  has  blessed  America. 
Talk  about  drunkenness.  About  the  time  we  passed  the 
eighteenth  amendment  there  was  hardly  a  law  against  ardi- 
nary  drunkenness  anywhere  in  this  Republic.  It  was  made 
•  crime  to  get  drunk  along  about  the  same  time. 

When  I  was  a  young  man  down  In  North  Carolina.  I  was 
defending  a  fellow  for  being  drunk,  and  the  coiurt.  of  its  own 
motion,  suggested  that  unless  they  proved  that  he  was  also 
disorderly,  there  was  not  any  law  against  being  drunk  there, 
and  It  was  so  throughout  the  country.  They  assert  that  it 
caused  crime.  I  deny  it.  How  do  they  attempt  to 
it?  With  statistics  of  violations  of  statutes  of  a  regu- 
latory character  which  did  not  exist  before. 

I  assert  that  the  whisky  being  drunk  now  Is  not  doing 
half  the  harm  It  used  to  do,  with  the  heU  holes  called 
barrooms,  whisky  distiUerles,  where  men  went  and  drank 
and  drank  until  they  went  down  in  health  and  in  mentality, 
until  they  were  finally  found  in  the  back  end  of  a  dive  some- 
where, if  still  alive,  beaten  up  and  drunk  and  ruined. 

Yes;  the  little  devilish  drinking  that  some  of  the  young 
people  do  now  is  not  half  so  bad;  and  I  want  to  assert  now 
that  I  am  as  good  a  Democrat  as  ever  wore  a  shoe,  and  I 
expect  to  stay  in  my  party  and  support  my  party's  ticket;  but 
as  to  the  liquor  plank  in  it,  I  do  not  believe  in  it.  and  I 
would  be  a  liar  if  I  said  I  believed  in  it,  as  millions  of  other 
Democrats  in  this  country  would  be  If  they  said  they 
believed  in  it. 

One  can  not  be  made  to  believe  In  it  by  a  party  resolution 
and  a  party  convention.  While  I  do  not  want  to  prolong 
the  discussion  here.  I  shall  stand  ready,  in  the  campaign 
that  is  to  come,  because,  after  all,  political  parties  will 
finally  have  to  let  the  people  whom  they  think  they  have 
bridled  have  a  vote  on  It,  and  when  that  time  comes  I  shall 
be  ready,  proudly  and  boldly,  to  debate  with  anyone  in 
defense  of  the  eighteenth  amendment  and  the  necessary 
laws  to  carry  it  out,  with  any  champion  of  legalizing  the 
Uquor  traffic  of  any  party  who  desires  to  engage  in  debate. 

HOKX-LOAir  BAincs 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  still  further  Insisting  upon 
its  disagreement  to  the  amendments  of  the  Senate  Nos.  46 
and  47  to  the  bill  (H.  R.  12280)  to  create  Federal  home-loan 
banks,  to  provide  for  the  supervision  thereof,  and  for  other 
purposes. 

Mr.  NORBECK.  Mr.  President,  again  I  remind  the  Sen- 
ate of  the  fact  that  the  Senate  asked  the  last  time  for  a 
conference,  and  the  House  paid  no  attention  to  it.  I  there- 
fore move  that  the  Senate  Insist  upon  its  amendments. 

Mr.  BORAH.    I  ask  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Wyoming  [Mr. 
CakktI.  I  transfer  that  pair  to  the  Junior  Senator  from 
Kentucky  [Mr.  Logan  J  and  vote  "  nay." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
LoGAK],  which  I  transfer  to  the  Junior  Senator  from  Wyo- 
ming [Mr.  CarxyI,  and  vote  "  nay." 


Mr.  JONES  (when  his  name  was  called).  Making  the 
same  aimouncement  with  reference  to  my  pair  as  hereto- 
fore. I  vote  "  yea." 

Mr.  KINO  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Jimior  Senator  from  New  Mexico  (Mr. 
CuTTiifo].  I  transfer  that  pair  to  the  senior  Senator  from 
Missouri  [Mr.  Hawxs]  and  vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called).  Again  refer- 
ring to  my  pair  with  the  Senator  from  Mississippi  [Mr. 
Harrison],  I  withhold  my  vote. 

Mr.  6HORTRIDGE  (when  his  name  was  called).  Making 
the  same  announcement  as  to  my  general  pair  with  the 
senior  Senator  from  Montana  (Mr.  Walsh],  I  refrain  from 
voting.    If  permitted  to  vote.  I  would  vote  "  no." 

Mr.  STEIWER  (when  his  name  was  called) .  With  refer- 
ence to  my  pair  previously  announced,  I  am  now  informed 
that  the  senior  Senator  from  New  Mexico  [Mr.  Bratton] 
would,  if  present,  vote  as  I  shall  vote,  and  therefore  I  am 
free  to  vote.     I  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called). 
Making  the  same  announcement  as  before,  I  vote  *'  jea." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  CaroliJia  I  Mr. 
Smtth].  On  the  home  loan  bank  Ull  there  is  a  special  ar- 
rangement of  pairs  between  the  Senator  from  South  Carolina 
[Mr.  Smith]  and  the  Senator  from  Colorado  [Mr.  Watxk- 
ifAN] ,  and  that  leaves  me  free  to  vote.    I  vote  "  no." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  aimounce  the  following  general 
pairs: 

The  Senator  from  Minnesota  [Mr.  Shipstxad]  with  the 
Senator  from  Wyoming  [Mr.  Kindrick]; 

The  Senator  from  Nevada  [Mr.  Oddix]  with  the  Senator 
from  Arkansas  [Mrs.  Caxawat]; 

The  Senator  from  Maine  [Mr.  Wmn]  with  the  Senator 
from  Tennessee  [Mr.  Hmxl;  and 

The  Senator  from  Vermont  [Mr.  Austdi ]  with  the  Senator 
from  South  Carolina  [Mr.  ByrnbsI. 

Mr.  DALE.  Referring  to  my  pair,  heretofore  stated.  Z 
withhold  my  vote. 

Mr.  LA  POLLETTE.  I  wish  again  to  announce  the  un- 
avoidable absence  of  my  colleague  [Mr.  BlainxJ,  and  the 
fact  that  he  is  paired  with  the  Junior  Senator  from  Kan.sas 
[Mr.  McOiu.]. 

The  result  was  announced — yeas  37,  nays  26,  as  follows: 

YEAS— 37 


Aahunt 

Ooatlgan 

La  Folletto 

Sheppard 

B«Uey 

Oouaena 

Lewis 

8t«lwer 

BwUey 

netcher 

licKellar 

Stephens 

Black 

Fraslar 

Morrison 

Thomas.  Idaho 

Borah 

OISM 

Meely 

Thomas.  Okla. 

Brookhart 

Oor« 

Norbeck 

Trammel  1 

Bulow 

Hayden 

Norrls 

WalKh.  Ifass. 

Capper 

HoweU 

Kye 

Oohen 

Jonea 

Plttnuai 

Oonnally 

King 

Boblnson.  Ark. 
NAYS— 26 

Barbour 

Hastings 

Moses 

Tydlngs 

Bingham 

Hatfield 

Patterson 

Vandenberg 

Bulkley 

Bebert 

Beed 

Wagner 

Davla 

JohnaoB 

Walooti 

Dickinson 

Kean 

Schall 

Wataoa 

Ooldsborough 

Keyes 

Smoot 

HMim 

MetcaU 

Townsend 

HOT  VOTINO— 88 

• 

Austin 

Coi>eland 

Hull 

Smith 

Bankhead 

Cutting 

Kendrlck 

Swanson 

Blaine 

Dale 

Logan 

Walsh.  Mon«. 

Bratton 

Din 

Long 

Waterman 

Broussard 

FeoB 

McOUl 

Wheeler 

Byrnes 

(leorge 

McNary 

White 

Caraway 

Olenn 

Oddle 

Carey 

Harrison 

Shlpstead 

Coolldg* 

Hawea 

Bhortrldge 

So  Mr.  Norbeck's  motion  that  the  Senate  Insist  upon  its 
amendments  Nos.  46  and  47  was  agreed  to. 

THESE  rrXRNAL  CONTKST8 

Mr.  SCHALL.    Mr.  President,  before  final  adjournment  Z 
would  like  to  express  my  appreciation  and  gratitude  to  tiM 
Committee  on  Privileges  and  Elections,  who  to-day  unani-  t- 
mously  dismissed  the  complaint  filed  by  Elnar  Hoidale  seek*  t 


tng  to  miaeat  me  and  seat  himself.  I  feel  that  they  leazMd 
over  backwards  to  be  Jast  to  the  gentleman  irtio  filed  ttm 

complaint  in  giving  him  45  days  more  in  which  to  try  to 
draw  another  complaint.  If  be  could  not  draw  a  complaint 
in  18  months  that  would  hold  water,  can  he  in  22  months? 

The  flWny  of  this  so-called  contest  18  months  after  the 
election  is.  of  course,  on  its  face  not  regiilar.  Neither  is  it 
regular  that  Einar  Hoidale.  seeking  to  fill  my  place,  is  at 
the  same  time  a  DemocraUc  candidate  to  Congress  for  the 
House  of  RepresenUtives  in  the  coming  election.  Perhaps 
be  "  could  be  happy  with  either,  were  t'other  dear  charmer 
mnij.'*  In  order  to  thoroughly  understand  the  why  of  these 
eternal  contests  It  is  necessary  for  one  to  get  a  glimpse  of 
my  whole  political  fight  in  the  SUte  of  Minnesota. 

Mr.  President,  I  have  always  been  a  RepubUcan — a  Titncioln 
Republican,  though.  My  father  was  a  Lincoln  Republican 
and  fought  under  and  voted  for  Lincoln.  In  1912  I  left  the 
Republican  Party  to  follow  Theodore  Roosevelt  and  Hzbam 
JOHHSOH.  "niey  were  my  kind,  and  still  are.  This,  of  course, 
was  sacrilegious  to  a  certain  element  of  Republicans. 

In  1914  I  had  the  audacity  to  run  independently  or  on  the 
Progressive  ticket  for  Congress.  There  was  no  machinery  by 
which  to  get  on  the  Progressive  ticket  except  by  independent 
action,  the  signing  of  a  petition  by  500  voters  who  had  not 
participated  in  the  primary  election.  By  this  means  I  be- 
came a  candidate  for  (Congress  in  the  tenth  congressional 
district.  My  Republican  opponent  was  :Jated  as  an  im- 
doubted  winner  by  a  large  majority.  The  press  of  the  Stote 
entirely  ignored  me.  Not  a  Twin  City  daily  paper  printed 
my  name.  They  did  print  the  name  of  the  Republican  and 
Democratic  candidates,  and  in  one  instance  a  Minneapolis 
paper  went  so  far  as  to  say  there  was  also  a  Progressive 
running  but  the  name  was  carefully  omitted. 

I  had  the  names  of  a  few  Progressives  in  the  different 
counties  of  the  district.  I  wrote  them  emd  caUed  upon  them, 
asking  them  to  get  up  a  meeting,  but  they  refused  for  one 
reason  or  another.  I  tried  to  hire  halls  for  the  purpose  of 
speaking  to  the  people  of  the  district  but  found  they  were 
taken  for  the  very  time  I  wanted  them,  thoiigh  sifterwards  it 
was  brought  to  my  attention  that  they  were  not. 

Finally  in  desperation  I  decided  that  the  only  method  I 
had  of  getting  my  cause  before  the  people  was  to  go  directly 
to  the  voters.  Nor  could  that  be  done  in  orthodox  ways. 
No  orthodox  way  was  open  to  me.  The  sole  alternative  was 
to  speak  in  the  open. 

At  that  time  the  candidate  who  did  not  "  hh-e  a  hall " 
was  in  contempt  of  every  conventional  decency  of  politics. 
A  fanners'  picnic  or  a  county  fair  was  respectable,  but  for 
an  office  seeker  to  hold  street  meetings  was  not  only  tm- 
dignifled  but  degrading. 

I  knew  the  popular  feeling,  but  it  was  that  or  defeat. 

Just  a  little  encotiragement  at  that  time,  I  believe,  by 
some  of  the  people  who  thought  they  were  the  powers  that 
were  and  are  and  be  might  have  di^uaded  me  not  to  run. 
but  the  treatment  I  received  at  that  time  so  enraged  me 
that  I  decided  I  would  do  what  I  could  with  the  only  means 
I  had  to  force  a  show-down  at  any  cost. 

To  me  it  seemed  more  than  a  matter  of  going  to  Con- 
gress.   My  self-respect  was  at  stake. 

I  do  not  blame  anybody  for  the  failure  to  be  active  in 
my  behalf.  It  was  a  peculiar  situation  in  which  there  was 
little  that  any  one  could  do.  Without  my  speaking,  the  as- 
sistance of  however  many  so-called  leaders  of  their  com- 
munities would  not  have  carried  me  through.  When  I  did 
adopt  the  method  of  street-comer  speaking  it  negatived  all 
that  others  might  have  attempted. 

I  made  237  speeches  outdoors  and,  despite  the  betting  of 
30  to  1  against  me,  when  the  votes  were  counted  it  was 
found  I  had  been  elected  by  1,407  votes.  My  friends  all  over 
the  State,  outside  my  district,  and  in  other  States  wrote  me, 
surprised  I  had  been  elected.  They  did  not  even  know  I  was 
running-  ilie  newspapers  announced  that  an  unknown  by 
the  name  of  Tom  Schall  had  been  elected  and  explained 
that  in  the  best  of  regulated  politics  these  accidents  some- 
times happened. 


It  was  the  common  people,  the  plain  foDa,  the  ev«7-day 
men.  who  were  responsible  for  my  Section.  The  rich,  the 
powerful,  the  elite,  the  dainty  had  opposed  me.  I  had  won  In 
spite  of  them.  No  one  had  a  5-cent  piece  invested  in  my  con- 
gressional seat,  no  gang,  dtlque,  organisation,  man,  or  cor- 
poration had  any  strings  on  me.  No  maker  of  public  men 
ever  thought  it  possible  for  me  to  get  to  Congress  in  the 
first  place,  and  so  paid  no  attention  to  me. 

My  opponents  were  siire  that  my  election  was  a  mistake, 
which  they  could  easily  rectify  in  the  next  election,  and 
that  I  had  won  through  sympathy. 

I  thought  then,  and  18  years  of  congressional  work  have 
confirmed  me  in  the  idea,  that  Congress  is  not  an  eleemosy- 
nary ii^titution  and  that  the  voters  do  not  think  of  it  In 
that  light.  I  have  never  asked  a  vote  through  sympathy. 
I  did  not  need  it  then,  for  I  was  making  more  money  in  the 
practice  of  law  than  the  Government  paid  me  as  Congress- 
man, and  there  has  never  been  a  time  since  that  I  could  not 
have  stepped  out  into  the  practice  of  law  with  more  money 
as  compensation  than  the  salary  of  Congressman  or  Senator. 

llius  Uuough  the  providence  of  circumstances  I  came  into 
Congress  as  a  most  independent  Member,  as  my  record  will 
bear  out. 

I  resolved  then,  and  have  through  the  many  jrears  of  my 
service  confirmed  that  resolution,  that  so  long  as  I  remained 
in  Congress  I  should  continue  that  independence  with  the 
light  that  God  gives  me  to  see  the  right,  regardless  of  con- 
sequences as  foreseen  by  the  petty  vision  of  selfish  men. 

I  believed  that  if  I  were  to  be  the  instrument  for  further 
and  higher  service  that  I  should  in  scnne  way  be  given  the 
sign,  and  the  way  provided  for  a  part  In  that  higher  work, 
free  and  independent  from  selfish  control  or  manipulation. 

Gratitude  alone,  if  nothhig  else,  should  prompt  me  to  do 
my  best  to  represent  the  ordinary  folks.  The  tenth  district 
was  composed  of  seven  rural  counties  and  three  wards  of 
the  city  of  Minneapolis.  The  three  wards  were  labor  wards; 
so  if  I  were  to  truly  represent  my  district,  my  study  and 
effort  should  be  to  advance  the  cause  of  the  worker  and  la- 
borer, to  put  on  a  basis  of  equality  with  other  industries 
the  agricultural  industry. 

This  I  did  so  consistently  that  I  have  been  aide  in  every 
succeeding  campaign,  including  my  senatorial  campaigns 
and  up  to  date,  to  announce  without  fear  of  contradiction 
that  my  labor  and  farm  record  is  100  per  cent. 

In  1916  Roosevelt  went  back  into  the  Republican  Party  and 
I  tried  to  follow  him  but  my  filing  in  the  primaries  for^ 
Republican  nomination  was  refused  and  I  was  forced  to 
again  run  independently.  The  people  elected  me  by  a  plu- 
rality of  better  than  9.000. 

In  1918  I  was  urged  by  my  friends  to  bec<Hne  a  candidate 
for  the  United  States  Senate.  Opposition  to  the  senior 
Senator  Knute  Nelson  offered  inducement  if  I  would  an- 
noimce  myself  as  a  candidate  for  that  high  office.  I  had 
no  idea  of  taking  such  a  step,  feeling  sure  that  outside  of 
the  people  of  my  district  whom  I  had  been  able  to  reach 
by  speech.  I  was  little  known,  since  the  papers  had  kept  me 
and  anything  I  had  done  carefully  repressed. 

I  wondered  at  the  time  why  a  delegation  of  Minneapolis 
men  who  I  knew  had  vigorously  opposed  me  during  my  last 
two  elections  had  come  all  the  way  to  Washington  and 
seemed  suddenly  so  friendly. 

They  avowed  that  I  had  made  good  and  that  they  never 
understood  me  before,  and  they  wanted  to  see  me  back  In 
the  Republican  Party,  where  I  belonged. 

I  retorted  that  I  would  not  be  allowed  to  file  on  the 
Republican  ticket,  for  the  same  situati<m  existed  now  as  two 
years  ago.  and  if  there  was  any  foundation  to  the  refusal 
to  let  me  file  two  years  ago  it  was  certainly  of  the  same  vital 
effect  to-day. 

They  thought  the  secretary  of  state  could  be  persuaded  to 
accept  my  filing.  I  raninded  them  that  the  supreme  court 
would  have  thrown  me  out  had  I  insisted  on  filing  on  the 
Republican  ticket  two  years  ago.  H)^  oi^ned  It  could  aU 
be  ironed  out  satisfactorily. 

I  can  see  now  what  I  could  not  believe  then,  that  tbey 
were  determined  to  keep  me  from  ilUng  for  the  United  States 
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Senate  by  making  the  path  so  smooth  and  straight  for  the 
r^^uiar  Republican  nomination  to  Congress  that  the  line  of 
toMi  resistance  would  naturaDy  lead  me  to  accept  that 
nomination. 

I  offered  my  filing.  I  foimd  with  no  little  surprise  it  was 
accepted  with  alacrity.  My  Republican  opponent,  whom 
they  evidently  had  not  taken  into  their  confidence,  frothed 
at  the  mouth. 

Believing  that  he  knew  something  of  the  attitude  of  the 
supreme  court,  he  immediately  proceeded  to  have  them 
erase  my  name  as  a  Republican  candidate.  But  *'  the  best- 
laid  schemes  o'  mice  and  men  gang  aft  agley,"  and  behold, 
the  supreme  court  decided  that  I  was  a  Republican,  giving 
me  the  distinction  and  honor  of  being  the  only  Republican 
in  the  State  to  date  vouched  for  as  such  by  the  highest 
law-giving  power  of  that  State.  I  doubt  if  any  Senator 
here  can  show  better  credentials  of  Republicanism. 

Bad  I  been  defeated  in  the  primaries  for  the  nomination, 
under  our  law,  I  could  not  have  filed  independently  for  that 
same  office,  but  I  would  not  have  been  prevented  from  filing 
independently  for  the  United  States  Senate.  It  was  neces- 
sary in  order  to  block  my  being  a  candidate  for  the  United 
States  Senate  to  see  to  it  that  I  secured  that  Republican 
nomination  for  Congress  in  the  tenth  district,  which  I  did 
atanost  imanimously.  I  was  elected  by  a  majority  of  over 
26,000. 

In  the  next  two  campaigns  I  was  not  only  personally  a 
Republican,  but  nominated  and  elected  as  a  Republican. 

My  majority  was  more  than  42,000  in  1920,  and  in  1922 
it  was  above  50.000.  These  last  two  elections  were  after  the 
women  had  been  given  the  suffrage.  That  I  held  the  re- 
spect and  confidence  of  the  Members  of  the  House  is  evi- 
,  denced  in  that  they  placed  me  on  the  Rules  Committee, 
^ 'Where  I  served  for  8  of  my  10  years  in  the  House.  This 
committee  is  the  most  powerful  committee  in  the  House, 
being  the  nozzle  Uirough  which  all  legislation  must  get  to 
the  floor. 

One  vital  lesson  I  had  learned,  that  poUticians  and  news- 
papers were  not  absolutely  necessary  to  a  continuance  In 
office,  and  that  attitude  expressed  by  voice  and  vote  in  the 
House  was  the  constant  cause  for  predatory  interests  seek- 
ing, by  fair  or  foul  means — mostly  foul — my  defeat. 

Every  Congressman  looks  longingly  toward  "  the  other 
end  of  the  Capitol."  Twenty-five  of  you  have  been  success- 
ful. Such  an  ambition  is  natural.  But  my  trip  to  the 
trenches  in  1918  also  had  something  to  do  with  my  seeking 
a  Senate  seat  in  1924. 

What  I  sensed  while  abroad  crystallized  into  a  firm  con- 
viction that  It  would  do  our  country  irreiparable  barm  for 
US  to  mingle  at  all  intimately  in  Emopean  affairs.  Europe 
was  not  American  nor  ready  for  Americanism. 

Subsequently  I  saw  our  International  influence  taking 
forms  which,  it  seemed  to  me.  were  mightily  dangerous. 
This  danger  has  been  completely  demonstrated  Uirough  facts 
oozing  into  light  since  the  war.  and  accounts  for  our  present 
depression.  The  League  of  Nations  covenant  had  been  over- 
whelmingly defeated  by  a  vote  of  the  people,  but  the  tend- 
ency on  the  part  of  administrations  still  appeared  to  favor 
that  intertangllng  alliance.  The  Great  War  had  left  a  big 
tfrood  of  such  new  issues. 

There  are  only  96  Senators.  As  one  of  them  I  could  at 
least  do  my  mite  in  this  troubled  field. 

The  personal  advantages  of  a  Senatorship  were  obvious. 

Its  prestige  was  greater;  it  was  for  a  6-year  term — a  most 
important  consideration,  because  then  one  would  not  be  com- 
pelled to  give  so  much  time  to  campaigning  that  should  be 
devoted  to  public  work,  and  its  traditional  freedom  of  de- 
bate permitted  no  gagging  when  duty  prompted  one  to 
speak. 

It  was  the  highest  ofQce  in  the  sift  of  a  State. 

Senators  and  governors  are  generally  the  result  of  much 
consultation  with  and  among  the  powers  that  be. 

I  have  never  asked  anybody  if  I  might  do  this  or  that. 
All  of  my  elections  have  been  like  elopements — without 
"  parental  consent  " — or  forgiveness,  afterwards. 


'  Minnesota  is  not  different  from  many  other  Common- 
wealths in  that  she  has  political  powers  that  should  be  con- 
sulted if  one  wishes  to  choose  the  easy  way. 

Had  the  nomination  for  Senator  depended  upon  the  con- 
vention method,  as  manipulated  in  Minnesota  to-day  for 
the  purpose  of  electing  delegates  to  national  conventions,  I, 
doubt  if  I  could  have  gathered  a  hundred  delegates  who 
would  have  favored  me. 

Our  primary  system,  while  not  eliminating  the  influence 
of  professional  politicians,  does  operate  to  prevent  their 
absolute  dominance  and  this  dominance  would  be  still  less 
if  the  voter  in  the  primary  would  be  given  one  ballot  con- 
taining the  candidates  of  all  the  different  parties. 

With  the  discovery  that  I  was  ahead  for  the  Republican 
nomination  in  1924  there  began  a  series  of  attacks  upon  me, 
which  still  continue,  of  the  type  with  which  special  interests 
have  too  often  made  the  shame  of  our  national  politios. 
I  won  the  nomination  and  the  election  in  the  orderly  way 
legally  prescribed  for  political  parties  and  the  people  to 
make  their  choice.  Then  followed  five  other  combats  with 
forces  determined  that  I  should  not  be  a  United  States 
Senator. 

This  persecution  is  still  prevalent,  as  evidenced  by  the 
contest  which  has  Just  been  dismissed.  It  left  me  so 
broken  that  normal  strength  and  spirit  have  but  recently 
returned.  Mrs.  Schall,  too,  suffered  the  same  crushing 
injustice  of  it  all. 

First  was  the  attempt  to  deprive  me  of  the  Republican 
nomination  to  the  Senate  in  1924.  I  could  recite  many 
instances  of  high-handed  piracy,  but  the  final  incident  of 
that  primary  will  suffice  to  tell  the  story.  If  I  had  not 
discovered  it,  I  would  have  lost  by  300  votes.  One  thousand 
eight  hundred  and  three  votes  had  been  withheld  from  me. 
After  forcing  a  correction,  the  result  was  1,500  in  my  favor. 

Second,  a  contest  was  instituted  to  deprive  me  of  the 
nomination.  It  was  the  expectation  of  my  predatory-in- 
terest opponents  not  that  they  could  discredit  the  nomina- 
tion but  that,  by  invohing  the  issue  in  a  Judicial  tangle, 
I  might  be  weakened  for  the  election. 

All  their  charges  were  so  obviously  false  that  the  court 
ordered  a  dismissal. 

I  well  understood  how  desperate  would  be  the  contest  for 
election.  There  were  several  vital  elements  in  the  situation 
each  of  which  seemed  determinative,  and  all  against  me. 

To  have  won  the  Republican  nomination  did  not  mean 
the  support  of  the  self-appointed  pseudo -Republican  domi- 
nant in  that  organization.  Those  in  control  of  the  party 
machinery  were  tny  enemies.  I  did  not  play  the  game 
according  to  their  code.  They  desired  my  defeat,  and  that 
it  should  be  so  decisive  that  I  would  never  again  be  in 
their  way. 

The  Farmer-Labor  forces  were  then  at  the  crest  of  their 
political  popularity.  They  already  had  the  other  Minne- 
sota senatorship.  in  the  person  of  Dr.  Hcnbik  Shipste\d. 
Their  candidate  against  me  was  Magnus  Johnson,  who  also 
enjoyed  the  prestige  of  a  senatorship.  In  the  previous  spe- 
cial election  to  choose  a  successor  to  the  late  Knute  Nelson. 
Mr.  Johnson  had  won  an  easy  victory,  beating  with  the 
underground  aid  of  the  old  Republican  machine  a  very 
popular  governor.  J.  A.  O.  Preus.  the  Republican,  by  some- 
where around  100,000. 

Magnus  Johnson  was  a  picturesque  character.  Diu'ing  his 
stay  in  the  Senate  he  was  given  more  pubhcity.  perhaps, 
than  ever  came  to  such  a  public  official  in  this  generatioru 
The  papers  of  State  and  Nation  overflowed  with  personal 
references  to  him  ^ 

The  attitude  of  almost  the  entire  press  toward  me.  on  th^ 
other  hand,  was,  as  it  had  always  been,  one  of  silence  or 
slander. 

A  study  of  the  primary  result  revealed  that  there  was  an 
overwhelming  support  wherever  I  was  acquainted.  I  won 
the  nomination  because  of  my  own  district  and  the  city  c>f 
Minneapolis,  the  two  congressional  districts  that  knew  me 
most  intimately.    Also  it  was  apparent  that  the  few  placfs 


where  I  was  able  to  speak  In  tlie  primary  nunpaign  had 
returned  substantial  pluralitiea. 

ObviouBly  it  was  necessary  to  speak,  speak,  speak. 

That  had  won  for  me;  it  was  the  only  conceivable  way  to 
win  this  larger  opportunity  for  public  service. 

In  this  senatoriial  campaign  between  the  luimary  and  the 
election  I  made  278  speeches.  248  in  the  country  and  SO  in 
the  cities. 

Mia.  Schall  was  with  me.  She  drove  our  car  all  over  the 
State.  She  kept  a  map  of  Minnesota  and  evenm^ere  we 
spoke  she  would  set  down  a  cross.  It  was  curious  to  see 
what  a  slight  impression  these  248  crosses  made  upon  that 
State,  and  yet  when  the  returns  came  in  it  was  these 
places  that  gave  me  such  an  overwhelming  vote 
that,  if  I  had  not  had  them.  I  would  have  been  defeated. 
I  carried  my  own  county.  Hennepin,  by  over  40,000.  I 
carried  only  17  counties  out  of  the  87. 

During  the  last  two  weeks,  the  most  strenuous  of  an.  I 
spoke  with  a  fever  that  some  dxys  reached  104. 

Then,  for  48  hours.  I  watched  the  doubtful  returns  coming 
in.  When  my  election  was  assured  the  illness  took  com- 
mand. I  went  to  bed.  For  months  I  was  under  a  doctor's 
care. 

I  have  never  had  money  with  which  to  fight  my  cam- 
paigns. I  have  fought  them  on  the  street  comers  and  I 
have  used  my  blood  instead  of  money  to  win  them.  You 
would  naturally  think,  Mr.  President,  that  men  with  Just  a 
pinch  of  sportsmanship.  Just  a  little  red  blood  in  their  veins 
would  say.  "  Well,  here  is  a  clean  square  flght«r;  he  has  gone 
out  and  beaten  us,  despite  our  manipulations  and  con- 
niving; let  us  at  least  acknowledge  him;  let  us  fight  him  to 
the  last  ditch  but  when  he  has  been  declared  a  victor  by 
the  undisputed  votes  of  the  sovereign  people,  let  us  not  con- 
demn him  and  soil  oar  hands  with  mud  and  our  lips  with 
dirty  Ues  and  perjury."  Anything  to  beat  Tom  Schall! 
Why?  Because  he  has  been  independent,  irrespective  ot 
what  they  would  like  to  have  him  say  or  do. 

The  next  two  years  were  so  terrible  that  I  thought  more 
than  once  that  the  readjustment  to  blindness  would  be  a 
preferable  personal  tragedy. 

In  an  undoubted  legal  way.  the  sovereign  people  had 
nominated  and  elected  me  to  the  Senate.  My  political 
enemies  had  already  attempted  twice  to  nullify  the  result  of 
that  primary.  Now  I  had  to  face,  not  one,  but  three  attacks 
upon  the  validity  of  my  election. 

It  seems  Incredible  that  these  shrewd  men  should  have 
believed  it  possible  to  substantiate  the  various  charges 
against  me.  Perhaps  they  only  thought  to  break  my  spirit. 
More  probably  they  had  in  mind  the  election  of  1930,  when 
they  again  made  desperate  attempts  to  defeat  me,  and 
nearly  two  years  after  election  filed  another  smear  contest, 
which  the  Privileges  and  Elections  Committee  has  to-day 
unanimously  dismissed.  These  constant  contests,  however 
baseless,  require  time,  energy,  and  attention  that  should  be 
directed  into  needed  and  useful  channels.  The  same  preda- 
tory interests  are  back  of  this  contest  as  were  back  of  the 
1934  contest,  though  this  time  their  solicitations  are  coached 
in  the  name  of  a  so-called  Democrat,  Einar  Hoidale.  but  the 
actual  force  is  reactionary  predatory  interested  pseudo- 
Republicanism. 

The  Ita^  of  these  three  attacks  in  1934  was  an  investiga- 
tion, by  the  Hennepin  County  grand  Jury,  of  my  election  in 
Minneapolis,  conducted  by  Floyd  Olson,  county  attorney, 
who  had  been  a  candidate  for  governor  on  the  same  ticket 
with  Senator  Johnson.  After  exhaustive  hearings  no 
ground  for  action  could  be  found. 

The  second  was  a  contest  before  the  Senate.  That 
dragged  through  many  months.  The  subcommittee  con- 
ducting the  inquiry  reported  a  complete  exoneration  of  me. 
Senator  Neslt  was  the  Democratic  member  of  that  subcom- 
mittee, and  I  cite  him  as  Exhibit  1  to  anyone  of  you  Senators 
who  may  be  casually  interested  to  know  what  a  farce  it  was. 
The  whole  Committee  on  Privileges  and  Elections  approved 
that  Terdict.  Later  the  Senate  of  the  United  States  voted 
unanimously  to  dismiss  the  contest  in  the  following  words: 


(1)  The  evidence  does  not  sikow  that  muf  vlolatan  of  ttoe  Uqoar 
laws  were  Induced  to  contribute  money  or  did  contribute  any 
money  (or  the  expense  of  contestee'i  f^nn,pittgn  (or  elacUop  or  that 
the  oontestee  receivijd  or  expended  any  such  funds. 

(3)  There  was  no  testimony  offered  to  show  that  eofntestee  ex- 
pended any  money  during  hte  campaign  for  election  as  United 
States  Senator  or  in  the  primary  which  preceded  it.  There  was  no 
testimony  to  show  that  contastec  received  any  money  during  the 
campaign  preceding  the  election  of  November  4.  1934.  or  at  the 
primary  Immediately  before  it. 

Certainly  this  should  have  ended  the  persecution,  but  there 
followed  a  third  attack. 

During  my  10  years  in  the  House  my  record  had  been  100 
per  cent  for  the  common  folks.  I  had  been  a  Theodore 
Roosevelt  Republican,  which  did  not  cause  them  to  look  upon 
me  kindly,  but  over  and  above  that  I  had  been  instrumental 
while  in  the  House  in  making  certain  water-power  interests 
who  have  for  many  jrears  dominated  Minnesota  poUtics  pay 
back  taxes  to  an  amoimt  of  over  (3,000.000,  and  I  had  also 
been  instrumental  in  blocking  water-site  grabs  in  my  State. 

It  was  necessary  for  these  business  interests,  as  they  saw 
it,  to  get  me  out  of  the  United  States  Senate.  If  there  be 
any  doubt  of  the  character  of  the  attacks  made.  I  refer 
you  to  recent  disclosures  before  the  Federal  Trade  Com- 
mission in  reference  to  the  length  to  which  these  utihty 
companies  will  go  in  eliminating  any  person  or  anything  or 
even  a  thought  that  gets  in  their  way;  where  they  secured 
professors  to  give  their  lectures  in  the  schools  and  preachers 
in  their  pulpits,  bought  and  controlled  newspapers  and  even 
printed  the  very  texts  of  the  schoolbooks,  and  spent  huge 
sums  of  money  in  devious  and  unfair  methods  to  accomplish 
their  end  at  any  cost.  These  interests  were  in  control  of 
the  State  administration,  and  therefore  it  was  an  easy 
matter  for  Uiem  to  secure  in  the  State  senate  the  passage 
of  a  resoluti<m  for  another  smear  investigation. 

It  mattered  not  that  the  investigation  was  res  adjudicata 
by  the  United  States  Senate,  that  the  village  of  Mud  Lake 
had  as  much  right  to  investigate  my  election  as  the  Minne- 
sota State  Senate  did.  The  plan  was  to  smear  me  and 
everything  was  gi-eased  and  in  readiness  to  do  the  job  thor- 
oughly through  reports  of  the  heariztt:8  through  the 
newspapers. 

In  those  proceedings  the  real  truth  of  the  conspiracy  came 
^  light.  Again  I  was  vindicated — by  the  imanimous  vote 
of  the  Minnesota  Senate. 

The  conspirac5  was  completely  shown  up  through  one  of 
their  own  witnesses  who  became  so  ill  that  he  thought  he 
was  going  to  die  and  who  had  called  in  the  priest  and  taken 
the  last  sacrament  and  made  a  confession.  He  was  advised 
by  Father  Oagne.  of  Minneapolis,  to  go  on  the  witness  stand 

and  ten  the  whole  truth.  He  testified  that  $30,000  bad  been 
offered  him  to  get  me  and  that  he  and  his  associates  had 
figured  out  Just  what  they  were  to  say  and  wrote  it  down 
so  they  could  all  have  the  same  story.  The  witness  pro- 
duced the  document  which  fatally  coincided  with  the 
previous  testimony.  This  testimony  completely  frustrated 
the  plans  for  my  destruction,  and  the  committee  especially 
selected  "  to  get  my  pohtical  hide  "  were  forced  to  make  a 
report  exonerating  me.  This  report  was  unanimously  ap- 
proved by  the  entire  State  senate  in  April.  1927. 

But  the  ambash  against  me  was  to  go  on.  These  forces 
prevailed  upon  the  governor,  Mr.  Theodore  Christianson, 
whom  I  had  helped  to  elect  in  1924  not  to  become  a  candi- 
date for  the  Unli:ed  States  Senate  in  1928,  pointing  out  how 
easy  it  would  be  to  take  me  in  1930.  They  argued  that  the 
tremendous  machine  he  had  already  bailt  up  throogfa  his 
appointive  power  would  be  only  augmented  by  anoUier  two 
years  in  the  governor's  chair.  With  this  great  pohtical 
machine  of  bettier  than  10,000  personnel,  nearly  aU  tlw 
newspapers  in  the  State,  together  with  the  pubUc  utihty 
money  power  back  of  them,  there  would  be  no  doubt  of  the 
outcome.  It  w&)  plainly  evident  that  he  had  been  built  up 
with  the  one  object  of  defeating  me.  The  "  fine  Italian 
hand  "  of  all  the  special  interests  I  had  fought  in  the  House 
and  Senate  was  at  work.  My  destruction  must  be  made 
sure.  Their  slogan  was:  We  must  beat  him  now  or  we 
never  can.    The  present  dismissed  complaint  brought  bj 
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their  man.  Enar  Holdale,  Is  the  unsportsmanlike  echo  of 

that  slogan. 

The  politicians  and  enemy  newspapers  were  confident  of 
victory,  but  to  their  dismay,  when  the  votes  were  counted, 
I  had  been  nominated  on  the  Republican  ticket  by  approxi- 
mately 100,000.  There  was  great  newspaper  display  and 
chattering  of  controlled  politicians  that  the  governor  was 
Immediately  going  to  file  a  contest.  The  obvious  intent  was 
that  such  announcements  would  help  to  smear  and  weaken 
me  In  the  coming  election,  and  furnish  a  flimsy  excuse  for 
the  governor's  contemplated  action.  My  decisive  victory 
should  have  satisfied  any  honest,  sportsmanlike  man  or 
woman.  But  the  soulless  forces  directing  the  opposition 
were  only  stimulated  to  more  and  more  outlay,  reports 
carry  It  to  $2,000,000,  to  defeat  me  In  the  election.  They 
had  induced  my  late  opponent,  our  Republican  governor, 
Mr.  Theodore  Christianson.  to  support  the  Democratic  can- 
didate. They  hoped  that  with  him  and  the  same  opposi- 
tion I  had  had  in  the  primary,  they  would  leave  only  as  a 
glaring  example  of  me.  my  political  demise. 

It  seemed  almost  anomalous  to  me  that  such  a  large  group 
Of  old  guard  Republicans  could  actually  and  openly  support 
the  Democrat.  Mr.  Einar  Hoidale,  in  face  of  the  fact  that  I 
had  supported  the  Republican  Party  in  prior  elections,  had 
supported  Harding,  Coolldge,  and  Hoover,  and  CooUdge  had 
Stated  on  various  occasions  to  different  people  of  Minnesota 
that  I  had  done  more  tJian  any  other  man  in  carrying  Ii4in- 
nesota  for  him  in  1924. 

A  prominent  northwest  Republican  newspaper,  the  Minne- 
apolis Journal.  Wall  Street's  mouthpiece,  which  admits  its 
high  moral  standard,  led  the  goosestep  procession  of  city 
and  village  Republican  papers,  about  600  in  all.  Into  the  fold 
for  my  Democratic  opponent,  Mr.  Einar  Hoidale,  who  was 
attorney  for  Governor  Christiansen's  friend  and  appointee 
as  chairman  to  the  securities  commission.  Mr.  Nelson,  when 
he  was  tried  in  the  United  States  court  and  sentenced  to 
20  years  in  Leavenworth  for  his  actions  m  a  member  of  the 
governor's  securities  commission.  Christianson  and  Hoidale 
are  as  like  as  two  peas  in  a  pod.  One  had  labeled  himself 
Republican,  the  other  Democrat,  and  both  are  now  candi- 
dates for  Congress.  One  is  tall,  fat.  and  sleek:  the  other 
tall,  thin,  and  cadaverous:  but  both  are  willing  boys,  both 
highly  resourceful,  both  politicians  of  the  same  pod.  and  their 
political  nourishment  comes  from  the  same  root.  All  but 
17  papers  were  counted  among  those  who  followed  the  Min- 
neapolis Journal,  whose  unholy  leadership  against  me  only 
succeeded  in  defeating  the  Republican  candidate  for  gov- 
ernor. The  pseudo- Republicans  were  sorry  that  they  had 
won.    The  Democrats  were  sorry  they  had  lost. 

The  deadly  sort  of  campaign  carried  on  against  me  can 
be  shown  in  this  one  illustration  of  which  there  were  many. 
The  Minneapolis  Journal  Just  before  the  fall  election  pub- 
lished a  full  page  of  absences  showing  me  absent  from  the 
Puiancc  Committee,  of  which  I  had  never  been  a  member, 
when  they  had  the  agricultural  schedule  in  the  tariff  bill  be- 
fore them.  The  same  absence  mark  could  be  set  down 
against  any  of  you  Senators  who  are  not  memt)ers  of  that 
committee.  This  was  the  kind  of  untruths  with  which  they 
counteracted  my  real  record.  Seeing  the  complete  record  of 
absences  before  him  and  not  knowing  the  extent  to  which 
my  enemy  newspapers  would  stoop  in  their  effort  to  destroy 
me  politically,  any  voter  not  realizing  the  motives  of  this 
great  moral  newspaper  might  be  bewildered.  This  sheet  of 
the  Minneapolis  Journal  was  sent  to  the  newspapers  of  the 
State  as  an  extra  sheet  to  be  delivered  with  their  paper  at 
the  expense  of  Uncle  Sams  mail,  for  these  papers  are  sent 
free  through  the  mails  to  any  subscriber  in  the  county  in 
which  they  are  published. 

Senatorial  requirements  called  me  back  to  Washington 
after  the  primary  election,  and  while  there  news  came  to  me 
from  all  sides  that  I  was  being  marked  for  slaughter.  My 
friends  remonstrated  with  me  for  not  doing  something  about 
all  this  Republican  undercurrent  against  me,  but  unfor- 
tunately, for  one  who  does  not  possess  the  necessary  money 
and  faciUty  for  publicity,  this  is  not  an  easy  matter  to 
accomplish  within  the  short  time  remaining  before  election. 


As  fall  approached  I  made  arrangements  to  come  back  to 
Minnesota  and  Just  as  I  had  arrived  word  reached  me  from 
Washington  that  my  son.  Douglas,  had  met  with  a  serious 
accident.  Political  capital  was  made  out  of  this  tragedy  in 
prominent  editorials  in  a  manner  which  the  Minneapolis 
Tribune  said  editorially  had  never  been  duplicated  for  sheer 
savagery. 

To  quote  the  Minneapolis  Tribime  for  October  14,  1930: 

The  Dawson  Sentinel,  published  and  formerly  edited  by  Oorer- 
nor  Christianson,  has  for  many  years  had  a  quasl-adminlstratlon 
Drestlee  among  Republican  weeklies  throughout  the  State. 

Naturally  the  nomination  of  Senator  Schall  over  the  governor 
by  some  97,000  votes  in  the  last  primary  gave  the  Dawson  Sentinel 
no  pleasure  whatever.  Since  then  it  has  been  one  of  the  most 
enthusiastic  followers  of  the  Jo\imal  In  the  Interests  of  "clean 
Dolltlcs "  which  Is  to  secure  Its  victory  by  the  election  of  the 
Democratic  candidate  for  the  United  States  Senate.  Animated 
solely  by  its  Idealistic  yearning  for  "clean  poUUc«."  the  Dawson 
Sentinel  had  the  following  to  say  editorially:  .,„_,.     ^ 

"And  now  Schaix'b  son  smashes  his  car  Into  an  oU  truck  at 
Washlneton  We  expected  something  like  that  to  happen  about 
the  time  Schall  reached  Mlnnesote.  The  *  Poor  Blind  Tom  '  racket 
Is  about  worn  out.  A  new  sympathy  gag  must  be  played.  But  It 
won't  work  He  has  fooled  the  people  before,  but  he  can  not 
continually  fool  them,  as  he  shall  ftnd  out  on  November  4." 

For  sheer  savagery  we  dont  know  of  anything  In  the  annals 
of  "clean  politics"  that  exceeds  this.  Even  the  desired  end  of 
"clean  politics"  hardly  Jiistlfles  accusing  a  candidate  of  deliber- 
ately having  his  son's  arm  and  leg  broken  for  political  purposes 
and  gloating  over  a  "  new  sympathy  gag." 

The  brutality  of  the  editorial  abou^  my  son  can  best  be 
described  by  saying  that  he  is  still,  22  months  after  the 
accident,  practically  bedridden  from  it. 

These  influences  were  so  strong  and  so  subtle  that  they 
even  bored  their  way  into  the  very  committee  chosen  by  all 
of  us  on  the  RepubUcan  State  ticket  to  conduct  our  cam- 
paign. 

As  a  result,  10  days  before  election  many  county  chairmen 
all  over  the  State  and  their  appointed  precinct  captains 
came  out  openly  for  my  Democratic  opponent,  Mr.  Hoidale. 
My  picture  and  any  reference  to  me  was  carefully  left  off 
the  literature  circulated.  They  were  cognizant  of  my  lack 
of  means  with  which  to  counteract  this  last-minute  grand 
double-cross.    But  they  had  overlooked  the  radio;  I  had  not 

With  the  use  of  the  radio  and  the  help  of  loyal  friends  we 
carried  on  the  battle  as  best  we  could  and  finally  election 
day  overtook  us,  when  every  candidate  had  to  rest  his  case 
in  the  hands  of  the  Minnesota  voter.  I  constantly  prayed  ^ 
God  to  help  me  in  this  unequal  fight.  With  God  in  your 
heart,  no  amount  of  injustice,  slander,  and  false  represenU- 
tion  can  break  your  spirit. 

Little  did  I  know  that  on  that  election  day  my  political 
foes  had  250  men  In  St.  Paul  transported  from  precinct  to 
precinct,  about  a  hundred  in  all,  to  vote,  where  they  had 
arranged  for  registration  In  advance.  My  habitual  enemy, 
the  Minneapolis  Journal,  on  election  night  at  20  minutes  to 
8,  20  minutes  before  the  ballot  boxes  were  opened,  axmounced 
In  an  election  extra  that  my  Democratic  opponent  had  a 
20.000  lead  over  me  in  Minneapolis. 

Early  election  returns  from  the  Twin  Cities  bore  out  this 
fact  as  truly  as  if  the  Journal  had  had  access  to  the  report 
of  the  election  returns  even  before  the  time  prescribed  by 
law  for  the  ballot  boxes  to  be  opened  and  counted. 

Some  precincts  showed  more  votes  than  there  were  voters 
registered.  When  the  final  returns  were  all  in  the  vote 
showed  the  people  of  Minnesota  had  again  conclusively 
elected  me  United  States  Senator.  So  conclusively  that 
even  Governor  Christianson,  however  much  he  hated  to  do 
it.  was  compelled  to  indorse  my  certificate  of  election. 

A  candidate  for  another  office  in  the  same  election  had  a 
recount  of  the  ballots  in  Hennepin  County  wherein,  out  of 
curiosity,  the  senatorial  vote  was  checked.  It  was  found  in 
7  wards  out  of  13  in  Miimeapolis  that  I  had  received  leae 
than  one-third  of  the  ballots  cast  for  me.  My  votes  had 
been  miscalled  for  my  opponent.  To  illustrate:  A  precind 
in  the  first  ward  gave  me  credit  for  35  votes  and  the  actual 
count  should  have  been  102  votes.  A  precinct  in  the  seventh 
ward  gave  me  credit  for  37  votes.  The  actual  count  should 
have  been  153  votes.    But  despite  the  miscalled  and  misre- 
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carded  votes,  my  vote  was  so  oyerwhelmlng  in  the  rural  dis- 
trict that  I  won. 

In  their  efforts  to  defame  my  character  they  have  fUed 
this  contest — another  fake  contest,  which  has  been  dismissed, 
as  the  other  contest  was  dismissed,  by  the  man  who  was  not 
only  my  opponent  and  seeks  by  this  contest  to  displace  me 
but  who  is  a  candidate  on  the  Democratic  ticket  for  Con- 
gress in  the  House  at  this  very  time.  Which  place  do  his 
mentors  or  controllers  really  want  him  to  have? 

This  contest  was  filed  for  the  purpose  of  injuring  my 
standing  as  a  Senator  and  my  influence  in  behalf  of  my 
constituents.  They  well  know  there  Is  not  one  sclntOla  of 
tnith  to  support  their  slanderous  allegations.  They  com- 
plain that  I  violated  the  corrupt  practices  act  of  Biinnesota, 
yet  this  very  act  under  which  they  are  msJung  complaint 
stipulates  that  their  complaint  should  be  filed  within  30  days. 
They  file  their  contest,  not  in  the  courts  of  Minnesota  where 
it  is  specified  it  should  be  filed,  but  here  in  Washington.  18 
months  after  election,  not  for  the  purpose  of  a  real  contest 
but  for  the  purpose  of  the  newspapers  and  the  smear  It  was 
thought  it  would  give  me.  The  complaint  is  only  a  dupli- 
cate of  the  complaint  that  was  filed  against  me  in  the  1924 
election,  with  variations  of  names  and  dates,  and  the  forces 
back  of  it  are  the  same.  The  people  aU  over  the  State  have 
been  bunked  by  their  racketeering  for  money,  using  this  pre- 
tended contest  as  a  stalking  vehicle,  and  some  action  had 
to  be  taken  to  satisfy  them.  For  instance,  they  had  a  letter 
sent  out  all  over  the  State  stating  former  Senator  James 
Reed  was  going  to  conduct  the  contest  against  me.  When 
Senator  Reed  saw  this  letter  he  immediately  wrote  the  cc«n- 
mittee  sending  it  out  a  complete  repudiation  of  their  state- 
ment. 

In  short,  the  contest  amotmts  to  this:  That  Mr.  Hoidale, 
on  account  of  the  things  that  he  pretends  to  have  imagined 
about  me — because  he  does  not  claim  in  his  oath  to  have 
actually  received  any  information  at  all  to  justify  what  he 
has  imagined — he  asks  the  Senate  of  the  United  States  to 
expel  me  and  seat  him.  He  asks  this  body  to  consider  as 
true  the  things  he  pretends  he  has  imagined,  to  conduct  an 
inquiry  as  to  whether  or  not  his  conclusions  about  which 
he  has  no  knowledge  are  true. 

Mr.  Hoidale  is  a  lawyer  and  three  other  lawyers  sign  his 
petition.  Iliey  must  know  and  do  know  that  such  a  pleading 
is  not  good  in  any  court  of  the  land.  This  petition  was  writ- 
ten for  the  newspapers  and  copies  sent  to  the  newspapers 
weeks  before  it  was  filed  in  the  Senate.  This  is  a  belated 
petition  sworn  to  17  months  and  filed  18  months  sifter  the 
election  of  1930,  in  substance  explaining  to  the  United  States 
Senate  that  one  Einar  Hoidale,  the  defeated  candidate 
against  me.  has  been  unable  to  find  any  evidence  against 
me  but  that  he  has  concluded  that  the  Senate  might  be 
able.  If  it  would  only  iindertake  the  Job,  to  find  evidence 
against  me  that  would  cause  that  body  to  expel  me.  People 
who  have  fixed  opinions  without  any  evidence  to  Justify  them 
are  insane. 

Immediately  after  the  election  returns  were  in,  the  State 
central  Democratic  committee,  at  the  request  of  poor  loser 
Mr.  Hoidale.  having  found  his  marked  deck  did  not  do  the 
Job,  appointed  a  committee  to  thoroughly  investigate  if  there 
was  any  excuse  or  chance  of  bringing  a  contest.  That  com- 
mittee reported  unanimously  that  there  was  not.  Yet  Mr. 
Hoidale  requests  the  Senate  to  spend  $50,000  to  seat  him  in 
my  place  by  conducting  a  silly,  fishing  investigation.  Know- 
ing he  has  furnished  no  facts  for  them  to  go  on  and  realizing 
that  the  Senate  will  not  be  fooled  twice  in  the  same  place, 
he  is  meanwhile  running  for  a  seat  in  the  House  of  Repre- 
sentatives vociferously  advocating  reduction  of  Federal  ex- 
penditures. 

The  private  wrong  to  me  only  points  the  public  menace. 
It  has  a  meaning,  I  believe,  which  goes  deeply  into  matters 
of  the  greatest  pubUc  consequence.  In  poUtics.  I  made  my 
own  decisions,  particularly  with  respect  to  ruzmlng  for 
office.  That  is  the  unforgivable  affront  to  the  powers  that 
be.  As  to  a  Senatorship,  certainly  they  should  have  been 
consulted.  My  continued  persecution  is  a  punishment  for 
Independence.  They  will  not  tolerate  my  disposition  to  re- 
gard the  most  desirable  public  positions  as  in  no  way  at  their 


disposal.  Tliey  can  not  adjust  themselves  to  the  idea  that 
a  blind  man.  \(ithout  money,  without  organization,  without 
newspapers,  without  any  of  the  apparent  requisities  should 
have  capttn-ed  and  held  this  most  desirable  office  of  the 
State  when  scores  of  "  worthy  "  men.  anxious  to  propitiate 
the  powers  that  be,  are  among  the  wishful  brethren. 

I  can  not  beHeve  that  my  enemies  do  feel  toward  me  in- 
dividually as  tlieir  conduct  would  indicate.  I  think  rather, 
that  they  are  the  pawns  of  a  ruthless  and  remorseless  sys- 
tem. That  system  is  what  all  Americans  should  most 
thoughtfully  consider. 

It  is  this  kind  of  unequal  strife  that  is  breaking  down  the 
hope  in  the  rli>ing  generation  that  any  youth  can  become 
President  or  fill  high  public  office.  The  system  must  be 
broken  or  Federal  otRce  will  continue  largely  a  matter  of 
bestowal  by  the  few  who  flnAn^^  or  otherwise  control 
"party  machines." 

I  ask  that  there  be  printed  in  the  Record  the  letter  from 
the  Senator  from  California  LMr.  ShortrugsI. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rbcoko.  as  follows: 

Jttlt  16.  1982. 


EN   THX  MATTBR  07  TBS   PSTITIOM   OT  KIMAB    HOUtALC  COlfTBBTIKC 

XLBcnoN  or  thomas  d.  schall  as  a  sxnat(»  rxoac  tkx  statb  cv 

IdNITXSOTA 

The  Commlttet*  on  PrlTlIeges  and  Elections  at  the  Senate,  to 
whom  was  referred  the  above  petition,  have  considered  the  pame. 
as  well  as  the  roply.  in  the  nature  of  a  demxirrer.  filed  by  Bald 
ScRALi.,  and  have  reached  the  conclusion  that  said  reply  should 
be  sustained  <gjid  that  said  petition  should  be  dismissed:  and  said 
reply  in  the  nature  of  a  demurrer  Is  hereby  sustained  and  said 
petition  is  hereby  dismissed,  unless  the  petitioner  shaU  on  or 
before  the  1st  day  of  September,  1932,  file  with  the  committee 
an  amended  petition  and  make  more  specific  his  allegations  with 
respect  to  contributions  received  by  said  Schaix,  by  whom  said 
contributions  were  made,  and  the  amount  or  amounts  thereof; 
also  set  forth  tike  several  items  of  expenditures  made  by  said 
Schall  and  not  reported  by  hlnx,  to  whom  payments  were  made, 
and  for  wiiat  purpose;  also  set  forth  the  names  of  the  particular 
postmasters  to  whom  promises  were  made  and  from  whom  con- 
tributions were  received  as  a  condition  of  support  for  appoint- 
ment to  or  retention  In  office. 

For  the  comnxlttee: 

SAMtnEL  If.  Bbobtbzdgb,  Chairman. 

FAIR   TRAOB  BILL 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Christian 
Science  Monitor  on  the  fair  trade  bilL 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

PBicB  cTrrriNQ  ob  raics  coimoLt 

One  of  the  mc«t  intricate  ptuadea  of  economic  reasoning  that 
confronts  Congress  is  the  one  involved  in  the  Capper-Kelly  bill. 
which  proposes  to  empower  manufacturers  in  competitive  lines  to 
control  by  contract  the  retail  price  at  which  their  goods  are  sold. 

Advocates  of  tiie  measure — and  aocardlng  to  EtepresentatlTe 
Clyde  Kkllt  they  include  independent  retail  merchants  as  weU  as 
manufacturers — declare  it  is  necessary  in  order  to  prevent  what 
they  call  predatory  price  cutting.  This  consists  of  selling  a  stand- 
ard article  at  a  reduced  price,  perhaps  even  below  oo«t,  in  ordtf 
to  give  the  ciutomer  a  possibly  fictitious  impression  that  he  is 
making  a  similar  tsaving  on  other  goods  he  is  thus  induced  to  buy. 
A  manufacturer  \tho  has  built  up  a  reputation  for  his  product  and 
a  loyal  organization  of  dealers  at  an  established  price  has  snne 
grounds  for  complaint  when  a  price  cutter  thus  undermines  the 
public  estimation  of  the  vsJue  of  his  goods. 

Objections  to  tlie  price  control  bill — and  they  have  been  vigor- 
ously voiced — are  along  the  line  that  it  wotild  stifle  eompetitloii 
and  tend  to  increase  prices.  True,  a  retail  price  governed  by  the 
manufacturer  would  remove  the  possibility  of  price  competition 
between  dealers  handling  the  same  article.  But  it  Is  hardly  to  be 
supposed  that  aU  manufacturers  without  exception  would  launch 
their  own  trade-marked,  advertised,  and  price-stamped  brands. 
A  considerable  portion  of  Industry  probably  would  continue  con- 
tent to  concern  itself  only  with  the  wholesale  price.  ThiB  section 
of  manufacture  would  form  an  adequate  souroe  at  supply  for 
retailers  who  wished  to  chaUenge  the  flxed-prioe  brands. 

Hence,  the  assumption  that  the  price  control  blU  woiild  allow 
manufacturers  to  charge  the  consuming  public  practicaUy  what- 
ever they  wished  seems  rather  far-fetched.  It  oveiloolcs  the 
fact  that  the  competition  most  effective  in  the  tnterests  of  the 
consiuner  to-day  is  not  merely  competition  between  dealers, 
but  also  competition  between  substitute  eonunodltlcs  and  serv- 
ices. There  is.  to  be  siire,  a  serioiia  contingency  to  be  ooosid- 
ered  if  to  this  prloe-control  contract  there  should  be  added  some 
pemUselon  for  price  control  by  trade  associations;  but  that  Is  a 
bridge  to  be  crossed  when  %b»  question  of  antitrust  law  B»> 
vision  is  reached. 


I 


^  Nr^»«V^ 


i^i-iXTo-OTTtooxrvxT  A  T     'D'U'nr\J>T\       CTJ^MATT?. 


Jttt.y  Ifi 


1Q90 


r»nxTr'T>"ccc«TrvXT  A  T    ■mr'/'trvnrv      ctt^-kt  k  nvry 


^^^m-* 


I 


15670 


CONGRESSIONAL  RECORD— SENATE 


July  16 


1932 


CONGRESSIONAL  RECORD— SENATE 


15671 


On  the  contention  that  unjustlflable  prloee  aometlmes  are 
built  up  by  hlgh-pre«»ure  advertlalng  and  that  a  familiar  name 
doea  not  always  assure  the  best  quality,  a  representative  of 
Consumers'  Research  (Iius.).  of  New  York,  gave  telling  teeUmony 
at  a  hearing  In  Washington  recently.  Such  organizations  as  this, 
a  testing  bureau  maintained  by  consumer  subscribers,  offer  a 
most  effective  method  of  holding  advertising  abuses  In  check. 

Some  have  urged  that  If  price  control  Is  to  be  permitted,  the 
Oovemment  should  exercise  some  authority  over  the  prices. 
Better,  however,  would  be  some  agency,  either  governmental  or 
cooperative,  that  would  provide  standards  and  reports  by  which 
consiimers  might  Judge  for  themselves  the  relaUve  value  of 
branded  and  unbranded  goods. 

With  some  such  safeguards,  it  wo\ild  seem  not  unreasonable 
to  give  the  small  or  medium  sized  manufacturer  the  preroga- 
tive he  had  prior  to  a  Supreme  Court  decision  in  1911.  and 
which  the  largest  manufacturers  in  some  lines  now  enjoy  by 
means  of  agency  contracts  or  sales  on  consignment  which  re- 
tain title  to  the  goods  until  they  are  boiight  by  the  consumer. 

DrraUtKLATIONSHIP    OF    ACRICOLTUIX    AKD    IWDTJSTHT 

Mr.  CAPPER  and  Mr.  NORRIS  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  KiAif  in  the  chair) .  The 
Senator  from  Kansas. 

»ir.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Henry  Ford  on  the 
Interrelationship  of  agriculture  and  Industry.  The  article 
was  printed  in  a  recent  issue  of  Michigan  Fanner. 

In  this  instance  it  seems  to  me  Mr.  Ford  has  grasped 
and  enunciated  fome  fundamental  principles  of  economics. 
He  may  not  have  worked  out  the  solution  of  our  present 
economic  maladjustment  in  the  program  he  suggests,  but 
what  he  says  Is  well  worth  the  careful  consideration  of  the 
Senate  and  the  country. 

I  hope  every  Senator  will  read  this  article.  It  seems  to 
me  to  be  very  much  worth  while.  I  congratxilate  Mr.  Ford 
on  his  grasp  of  the  weakness  of  our  monetary  system;  also 
on  his  realization  of  the  important  part  that  chemistry  can 
play   in   developing   a   laalanced   economic    system   in   this 

country. 

I  send  the  article  to  the  desk  for  printing  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

HCNRT    rOKD    ON    FAKM    ANB    FACTOrf 

Danger  to  our  country  Is  to  be  apprehended  not  so  much  from 
the  influence  of  new  things  as  from  our  forgetting  the  value  of 
old  things.  At  present,  much  that  Is  blamed  on  the  new  thing— 
the  machine — should  perhaps  be  blamed  on  oxir  forgetUng  what 
we  had  before  the  machine  came,  namely,  the  land.  The  two 
belong  together;  they  can  not  live  apart;  there  Is  no  antagonism 
between  them:  they  must  be  reunited. 

I  do  not  look  for  less  but  more  use  of  machinery.  If  the  world 
Is  to  have  even  a  minimum  supply  of  goods.  It  must  utilize  the 
machine.  The  people  will  never  wUUngly  forego  the  help  which 
the  machine  gives  them  In  their  work. 

Besides,  machinery  makes  more  Jobs.  It  enables  every  one  to 
enjoy  Inexpensively  the  comforts  and  conveniences  of  modern 
living  conditions.  As  for  overproduction,  we  have  never  yet  had 
a  sufficient  producUon  of  all  the  things  which  the  family  needs. 
It  would  be  splendid  If  the  world  should  seriously  attempt  to 
overproduce  everything  that  everybody  needs!  We  should  then 
discover  that  our  present  machine  facilities  covild  not  even  catch 
up  with  the  need.  Give  the  world  a  money  system  that  makes  It 
easier  for  goods  to  flow  from  man  to  man,  and  all  the  factories  on 
earth  could  not  begin  to  supply  a  tenth  of  the  demand. 

But  It  Is  poeslble  to  expect  of  the  machine  more  than  It  can  do. 
We  can  not  eat  or  wear  machines.  If  the  world  were  one  vast 
machine  shop.  It  would  die.  When  It  comes  to  sustaining  life, 
we  go  to  the  fields.  The  machine  may  help  us  plant,  cultivate. 
harvest,  grind,  and  bake  the  grain  for  bread.  The  machine  may 
weave  and  cut  and  sew  for  clothing.  The  machine  may  transport 
these  necessities  for  our  use.  In  doing  so.  It  serves  in  partnership 
with  the  land.  And  it  Is  that  relation  and  balance  which  I  am 
urging  upon  our  people  to-day. 

Ten  years  ago  we  started  seven  vUlage  Industries  on  smaU  water- 
power  sites,  aU  within  20  mllee  of  Dearborn,  our  purpose  being 
to  combine  the  advantages  of  city  wages  with  country  living. 
The  experiment  has  been  a  continuous  success.  Overhead  cost 
has  been  less  than  that  in  the  big  factory,  and  the  workers  wiU 
not  hear  of  going  back  to  the  city  shops.  As  they  are  free  to  tUl 
land  In  the  growing  season,  throughout  these  trying  times,  they 
have  all  remained  self-sustaining.  Their  secxuity  is  produced  by 
machine  and  farm,  not  by  one  alone. 

While  this  experiment  has  fully  Justified  Itself,  I  have  felt  that 
It  U  only  a  step  In  the  right  dlrecUon.  Excellent  as  village  in- 
dustries are,  they  do  not  really  bring  Industry  and  agrlcvilt\ire 
together.  For  a  long  time  now  I  have  believed  that  Industry  and 
agriculture  are  natural  partners  and  that  they  should  begin  to 
reoognlse  and  practice  their  partnership.  Bach  of  them  Is  suffer- 
Ing  from  aUments  which  the  other  can  c\ire.  Agriculture  needs  a 
— "*-'  and  steerdler  market:    industrial   workers  need  more  and 


steadier  jobs.    Can  ea<!h  be  made  to  supply  what  the  other  needsf 

I  think  so.  ^  ,^___w__« 

The  link  between  Is  chemistry.  In  the  vldnlty  of  Dearhom  we 
are  farming  20,000  acres  for  everything  from  sunfiowers  to  soy- 
beans. We  pass  the  crops  through  our  laboratory  to  leam  how 
they  may  be  used  In  the  manufacture  of  motor  cars,  and  thus 
provide  an  Industrial  market  for  the  farmers'  products.  Ij[^- 
see  the  time  when  Indiistry  shall  no  longer  denude  the  xorests 
which  require  generations  to  mature,  nor  use  up  the  mines  which 
were  ages  in  the  making,  but  shaU  draw  Its  raw  material  largely 
from  the  annual  produce  of  the  fields.  The  dinner  table  of  tbs 
world  U  not  a  sufficient  outlet  for  the  farmers*  producte;  there 
must  be  found  a  wider  market  If  agriculture  U  to  be  aU  that  It  la 
competent  to  become.  And  where  Is  that  market  to  be  found  U 
not  In  Industry?  ..«.,.^ 

I  am  convinced  that  we  shall  be  able  to  get  out  of  yearly  crops 
moat  of  the  basic  materials  which  we  now  get  from  forest  and 
mine.  That  Is  to  say.  we  shaU  grow  annually  many  If  not  most 
of  the  substances  needed  In  manufacturing.  When  that  day 
comes,  and  It  Is  surely  on  the  way.  the  farmer  will  not  lack  a 
market  and  the  worker  wUl  not  lack  a  job.  More  people  will 
live  In  the  country.  The  present  unnatural  condition  will  be 
naturaUy  balanced  again.  Our  foundaUons  wlU  bs  once  mere 
sectu^ly  laid  In  the  land. 

The  day  of  smaU  Industry  near  the  farm  will  return,  because 
much  of  the  material  grown  for  Industry  can  be  given  lU  first 
processing  by  the  men  who  raised  It.  The  master  farmer  will 
t>»ffmn^.  as  he  was  In  former  years,  master  of  a  form  of  Industry 

besides.  

An  old  Roman  said  that  com  was  never  so  plentiful  in  Rom* 
as  when  the  men  who  ruled  the  state  were  those  who  also  tilled 
the  fields.  It  will  bo  so  with  our  people  when  thoee  wbo  fabri- 
cate the  utUlties  of  the  world  are  those  who  raise  the  raw  material 
from  the  fields. 

One  thing  is  certain — we  must  go  on — present  conditions  can 
not  be  stabilized — life  goes  on.  I  suppose  that  In  1882  there 
were  people  who  urged  that  the  world  had  gone  far  enough  and 
that  It  should  be  halted  and  hardened  Into  the  pattern  ot  1632. 
And  again  in  1732.  others  thought  that  a  line  should  be  drawn 
and  conditions  stabilized.  In  1832  the  same  proposal — It  U  always 
made — every  generation  makes  It.  Suppose  the  world  had  halted 
at  any  of  thoee  dates  I  Are  we  to  declare  that  1932  Is  the  date 
at  which  development  must  cease  and  the  world  be  stabilized 
Jiist  as  It  Is?  It  can  not  be  done.  Life  woxild  burst  any  barriers 
we  might  raise  against  Its  on-going.  We  do  not  yet  control  aU 
the  materials  out  of  which  to  assemble  a  world  that  U  worthy  to 
endure  unchanged.  Our  times  are  primitive.  True  progress  la 
yet  to  come.  The  Indvistrlal  age  has  scarcely  dawned  as  yet;  we 
see  only  its  first  crude  beginnings.  We  are  pioneers,  and  pio- 
neering has  Its  hardships.  This  generation  is  composed  of  eco- 
nomic pilgrims,  passing  out  of  less  desirable  conditions  into  what 
we  hope  shall  be  more  desirable  ones.  That  Is  the  meaning  of 
these  times.  We  are  not  going  back,  and  false  prosperity  Is  not 
soon  coming  back.  It  would  be  well  to  Interpret  present  condi- 
tions m  this  light  and  help  each  other  In  the  good  old  pioneer 
way.  as  we  pass  through  them.  We  are  going  to  renew  our  stance 
In  the  land:  for  the  land  Is  the  foundation  of  the  economic 
security  which  we  seek. 

We  are  still  In  the  early  stafre  of  world  making.  To  stablllas 
conditions  at  a  given  point  or  to  reject  progress  because  it  brings 
problems  with  It.  Is  Impossible.  We  need  to  plan  how  to  pass 
through  necessary  changes  with  the  least  human  hardship.  Eco- 
nomic changes  must  come  and  It  Is  possible  for  men  to  be  In  a 
position  to  welcome  rather  than  dread  them.  With  factory  and 
farm  as  partners,  with  one  foot  on  the  soil  and  one  foot  planted 
on  Industry,  we  should  be  in  a  position  to  hall  the  new  epoch 
without  fear.     The  land  would  protect  us  from  needless  anxiety. 

Mr.  KINO  and  Mr.  NORRIS  addre.s8ed  the  Chair. 

The  PRESIDINO  OFFICER.    The  Senator  from  Utah. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  I  am  enti- 
tled to  recognition.  I  addressed  the  Chair  before  the  Sena- 
tor from  Kansas  did.  

The  PRESIDINQ  OFFICER.  The  Chair  recognized  the 
Senator  from  Kansas. 

Mr.  NORRIS.  I  have  no  objection  to  that.  I  am  not 
finding  fault  with  that.  When  he  got  through,  however.  I 
thought  I  should  have  been  recognized. 

The  PRESIDING  OFFICER.  The  Senator  from  Kansas 
was  first  on  his  feet.  Now.  the  Chair  recognizes  the  Sena- 
tor from  Nebraska. 

Mr.  NORRIS.    I  thank  the  Chair  very  sincerely. 

PnSONAL  STATEMENT  BT  SENATOR   SCHAU. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Ne-' 
braska  permit  me  to  make  an  observation  in  connection 
with  the  case  Just  referred  to  by  the  Senator  from  Minne- 
sota as  a  member  of  the  committee? 

Mr.  NORRIS.    Yes. 

Mr.  KINO.    I  thank  the  Senator. 

Mr.  NORRIS.  I  hope  the  Senator  will  not  take  up  very 
much  time. 


Mr.  WAONER.    Mr.  President,  win  the  Senator  yield? 

Mr.  KING.  I  hope  the  Senator  wiU  permit  me  to  proceed 
at  this  time,  as  I  am  using  the  time  of  the  Senator  from 
Nebraska. 

Mr.  WAGNER.  I  merely  want  to  offer  an  amendment; 
that  is  all. 

The  PRBBIDINa  OFFICER.  The  Senator  from  Nebraska 
has  the  floor.    Does  he  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Utah. 

Mr.  KISQ.  Mr.  President,  as  the  ranking  Democratic 
member  of  the  Committee  on  Privileges  and  Elections,  which 
committee  has  just  been  referred  to  by  the  Senator  from 
Minnesota.  I  desire  to  state  that  the  etunmittee  appointed 
a  subcommittee,  of  which  I  was  a  member.  The  subcom- 
mittee considered  the  petition  filed  by  Mr.  Hoidale,  and  the 
demurrer  or  reply  submitted  by  the  Senator  from  Bflnne- 
sota  [Mr.  Schall]. 

The  subcommittee  considered  the  pleadings  and  reported 
to  the  full  committee,  which,  after  considering  the  plead- 
ings, reached  the  conclusion  that  the  allegations  that  may 
be  regarded  m  material  were  too  general  in  character  to 
call  for  further  proceedings,  and  dismissed  the  petition  filed 
by  Bflr.  Hoidale,  but  permission  was  granted  to  file  an 
amended  petition  within  a  fixed  period. 

If  no  amended^  petition  is  filed,  the  committee  when  It 
meets  in  December,  will  submit  a  final  report  upon  the 
contest.    No  Intermediate  report  will  be  filed. 

Permit  me  further  to  state  that  there  was  no  partisan 
discuBEion  in  the  c<nnmittee.  and  the  action  taken  by  the 
full  committee  was  unanimous. 

PRUUIBITIOK— con SllT U TIUM AL   AKEUDKEUT 

Mr.  NORRIS.  Mr.  President,  I  think  the  Senators  who 
desired  to  talk  have  all  had  ample  time  to  say  what  they 
wanted  to  say.    I  am  going  to  speak  for  only  a  few  minutes. 

I  think  it  has  been  demonstrated  by  what  Senators  have 
said  that  the  pending  joint  resolution  proposing  an  amend- 
ment to  the  Constitution,  together  with  the  substitute  offered 
by  the  Senator  from  Connecticut  [Mr.  Bingham],  ought  to  be 
referred  to  a  committee.  The  proper  committee  to  which  all 
such  amendments  are  referred  is  the  Judiciary  Committee. 
I  am  not  particular  about  it,  however.  If  Senators  would 
rather  some  other  committee  would  have  it,  I  shall  offer  no 
objection  whatever. 

But,  Mr.  President,  I  want  to  call  attention  to  the  fact 
that  I  think  this  is  the  first  time  in  the  history  of  the  United 
States  when  it  has  been  proposed  to  amend  the  Constitution 
of  the  United  States  without  referring  the  resolution  to  a 
committee.  If  any  member  of  the  committee  knows  of  an 
instance  where  such  a  thing  occurred  and  we  took  it  up 
practically  by  unanimous  consent,  I  should  like  to  have  him 
interrupt  me  and  tell  me  when  it  happened. 

I  am  very  much  grieved  at  this  terrible  development  of 
radicalism  in  the  Senate  of  the  United  States.  Here  we  have 
by  a  vote  of  37  to  21  taken  up  for  consideration  an  amend- 
ment to  the  Constitution  of  the  United  States  that  never 
has  received  the  consideration  of  a  committee  of  this  body. 
That  can  not  be  accounted  for  in  any  other  way  than  that 
this  terrible  idea  of  radicalism  has  taken  possession  of  men 
and  men's  souls.  In  this  august  Chamber,  where  I  have  so 
often  heard  the  Constitution  defended  by  the  verp  men  who 
now  want  to  change  it  by  unanimous  consent,  I  am  dumb- 
founded that  such  a  thing  could  occur,  and  I  am  raising  my 
voice  now  in  the  hope  that  I  may  bring  back  my  colleagues 
to  a  little  more  of  a  conservative  Idea  of  what  should  be 
done  when  we  try  to  amend  the  Constitution  of  the  United 
States. 

Why,  Mr.  President,  if  it  had  been  suggested  by  the  Sen- 
ator from  Idaho  [Mr.  Borah]  or  by  the  Senator  from  North 
Dakota  [Mr.  Nye]  or  by  any  of  those  other  fellows  who  used 
to  be  called  radicals  that  we  should  amend  the  Constitu- 
tion of  the  United  States  by  unanimous  consent,  the  Sen- 
ator from  Connecticut  [Mr.  Bingham]  would  have  had  a  fit; 
and  he  would  have  had  It  without  any  beer,  too.    [Laughter.] 

Now  we  sec  the  con.servative  element  turning  to  radi- 
calism. They  control  the  Senate  37  to  21;  and  the  poor 
conservatives  Uke  myself  are  tn  a  mlnarlty,  getting  smaller 


j  and  smaUer  all  the  time,  while  this  rage  of  radicalism  Is 
growing  and  growing  and  growing.  It  has  taken  possessi<m 
of  the  two  great;  political  parties;  and  for  the  first  time  in 
the  history  of  the  world,  when  two  parties  have  passed 
resolutions  on  a  certain  subject,  it  is  suggested  that  in  order 
to  carry  out  the  commands  of  those  political  parties  we  must 
obey  the  mandate  by  unanimous  consent. 

I  wonder  how  many  Democrats,  looking  over  the  history 
of  their  country  in  the  various  campaigns  they  have  had, 
wliere  they  have  made  pledges  and  have  been  successful  In 
the  election,  when  they  undertook  to  carry  out  the  i>ledge8 
that  they  had  made,  ever  heard  of  an  attempt  being  made 
to  do  It  by  unanimous  consent. 

When  all  the  reforms  that  the  Democrats  Uke  to  talk 
about  occurred  in  the  reign  of  President  Wilson,  when  yoa 
made  certain  promises  as  to  what  you  would  do  if  3^>u  were 
put  into  power,  and  you  proceeded  to  carry  out  some  of 
your  pledges  and  boasted  almut  it,  can  a  Democrat  point 
to  a  single  one  of  them  that  was  carried  out  by  unanimom 
consent?  Was  it  not  always  true  that  those  bills  were 
referred  to  a  committee? 

Take  the  Federal  reserve  act,  for  instance— one  of  the 
pledges  in  the  Democratic  campaign  when  Woodrow  Wilson 
was  elected.  When  the  Senator  who  now  wants  to  amend 
the  Constitution  by  unanimous  consent  was  chairman  of 
the  Banking  and  Currency  Committee,  did  be  try  to  do  it 
by  unanimous  consent?  Re  was  a  conservative  then.  He 
did  not  try  to  do  it.  Did  anybody  try  it  here  with  the  great 
ex-Senator  from  Oklahoma,  Mr.  Owen,  who  was  then  chair- 
man of  the  Banking  and  Currency  Committee  of  the  Senate? 
Did  he  try  It?  It  never  occurred  to  bim.  It  never  was 
suggested  by  anybody;  but  they  introduced  the  Wll.  It  went 
to  the  committee;  first  to  the  committee  of  the  House  of 
which  the  Senator  from  Virginia  llSi.  Glass]  was  the  able 
chairman.  Then  when  it  came  to  the  Senate  it  went  to 
the  Banking  and  Currency  Committee  presided  over  by  Sen- 
ator Owen,  and  after  weeks  of  consideration  and  hearings, 
both  in  the  House  committee  and  in  the  Senate  committee, 
the  bill  was  reported;  and,  finally,  after  months  of  time  tt 
was  put  into  law. 

Those  were  the  days  of  conservative  statesmen.  Oh,  I  am 
so  sorry  that  they  have  all  passed  away  and  I  am  left  stand- 
ing almost  alone  as  a  conservative! 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Townsknd  in  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  U^  Senator  from 
Virginia? 

Mr.  NORRIS.    I  yield  to  tlie  S^iator. 

Mr.  GLASS.  I  suggest  that  the  Senator  ou^t  not  to  be 
quite  so  despairing  in  his  disparagement  of  me  and  my 
radicalism  if  he  will  just  reflect  that  I  am  not  trying  to 
amend  the  Constitution  by  unanimous  consent.  I  am  just 
proposing  to  submit  to  the  people  of  the  4g  States  an 
opportunity  to  amend  the  Constitution  themselves. 

Mr.  NORRIS.  Why,  Mr.  President,  that  is  a  great  deal 
worse  than  a  law.  The  Constitution  of  the  United  States  is 
the  fundamental  law  of  the  land.  I  have  tried  to  amend  tt 
several  times,  time  and  time  again.  One  particular  amend- 
ment, known  as  the  "lame-duck**  amendment,  has  been 
up  here  many  times;  and  I  have  Ustened  to  the  Senator  from 
Connecticut  [Mr.  BinchamI,  the  present  radical,  rise  in  his 
place  and  deprecate  the  idea  of  amending  the  Constitution — 
the  work  of  our  forefathers.  Mr.  President — now  in  the 
hands  of  radical  Senators.  I  never  dreamed  that  I  was 
going  to  live  to  see  the  time  that  my  country,  and  partic- 
ularly the  Senate,  was  going  over  to  the  control  of  the 
radicals.  If  I  had  suggested  that  we  amend  the  Constitu- 
tion by  unanimous  consent,  the  next  day  the  papers  of  tbe 
whole  world  would  have  giv«i  that  as  an  illustration  what 
radicalism  had  grown  to  be  in  the  United  States  Senate. 
Now,  pleading  for  conservative  action,  pleading  that  we  may 
respect  that  document  adopted  by  our  forefathers,  whlcb 
so  many  of  you  present  radicals  have  said  was  something 
sacred,  and  that  it  was  something  which  never  ought  to  be 
tampered  with  by  the  hands  of  man,  I  beg  you  now  to  be 
conservative  for  a  little  while.    Ckxne  back  to  the  ioid  of 
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conservatism,  come  back  to  my  position,  come  back  to  me 
and  forget  your  radicalism. 

I  hope  that  what  has  been  going  on  in  Russia  has  not 
affected  the  Senators  here  in  the  United  States.  I  hope  that 
that  wave  of  bolshevism  that  controls  part  of  the  world  now 
has  not  taken  possession  of  the  Senate.  I  hope  Senators 
will  not  become  hysterical  in  radicalism.  When  we  want 
to  amend  the  Constitution,  let  us  follow  the  way  our  fore- 
fathers have  always  followed  in  this  great  body. 

Mr.  President,  as  a  last  appeal.  I  move  that  the  pending 
resolution,  together  with  the  substitute  offered  by  the  Sen- 
ator from  Connecticut,  be  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  WAGNER.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  amendment. 

Mr.  NORRIS.  Mr.  President.  I  include  that  amendment 
In  my  motion,  that  the  resolution,  the  substitute  offered  by 
the  Senator  from  Connecticut,  and  the  amendment  to  the 
substitute  offered  by  the  Senator  from  New  York,  be  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  WAGNER.  Mr.  President,  I  thought  perhaps  the 
Senator  would  not  Include  my  amendment,  because  it  is 
rather  simple,  and  I  do  not  think  it  could  be  classed  among 
those  constitutional  amendments  which  the  Senator  has  been 

discussing. 

Mr.  NORRIS.  Mr.  President.  I  listened  for  an  hour  to  the 
Senator  from  Connecticut,  and  he  took  the  amendment 
which  the  Senator  from  Virginia  wanted  to  get  up  by 
unanimous  consent  and  tore  it  all  to  pieces,  argued  that  it 
did  not  mean  this,  that  It  did  not  mean  that,  and  there  was 
nothing  in  it  that  suited  him.  Then  he  offered  as  a  sub- 
stitute another  amendment,  which  starts  out: 

That  Article  XVHI  of  tbe  amendments  to  this  Constitution  Is 
hereby  repealed. 

That  Is  less  than  two  lines.    Yet  there  are  10  lines  follow- 

^  Ing  that,  every  word  of  which  is  meaningless  if  we  should 

adopt  the  first  2.    This  great  orator,  who  is  not  here  at 

present — he  has  earned  a  vacation:  there  is  no  doubt  about 

that this  great  orator  has  offered  10  lines  to  explain  a  line 

and  a  half,  not  a  single  word  necessary  if  we  leave  out  the 
first  line  and  a  half.    It  says,  foUowing  what  I  have  read: 

The  power  to  regulate  or  to  prohibit  the  manvtfactiire,  sale,  or 
transportation  of  Intoxicating  liquors  Is  reserved  to  the  several 
States. 

That  would  be  true  if  we  repealed  the  eighteenth  amend- 
ment. Every  schoolboy  knows  it.  But  the  Senator  from 
Connecticut  does  not  know  it.  The  great  educator,  the 
great  orator,  the  great  representative  of  beer,  does  not  seem 
to  know  it  yet. 

All  of  that  is  unnecessary.  Is  there  anybody  who  does 
not  know  that  if  we  repeal  the  eighteenth  amendment,  then 
the  power  to  regulate  liquor  all  goes  back  to  the  States,  where 
it  was  before?    He  says  further: 

Except  that  no  State  may  prohibit  the  transportation  of  Intoxi- 
cating liquors  In  bond  across  Its  territory  if  such  liquors  are 
•hipped  In  Interstate  commerce  between  polnU  whoUy  outside  the 
territorial  limits  of  the  State. 

All  of  which  would  be  the  law.  all  of  which  Is  the  law,  the 
minute  the  eighteenth  amendment  is  repealed.  All  of  which 
hitrbeen  held  to  be  the  law  by  the  Supreme  Coiirt  of  the 
United  States.  There  is  no  question  about  it.  It  is  abso- 
lutely unnecessary.    Then  he  goes  on: 

The  Congress  shall  have  power  to  regulate  the  sale  or  transporta- 
tion of  intoxicating  liquors  in  Interstate  or  foreign  commerce  In 
a  manner  not  to  abridge  or  deny  the  power  herein  reserved  to  the 
States. 

There  is  only  one  word  in  that  which  might  be  called  new, 
and  that  is  the  word  "  sale."    But  if  Congress  can  not  regu- 
late it  so  as  to  interfere  with  the  right  of  the  State,  then 
tbat  word  drops  to  the  ground  and  becomes  of  no  conse- 
quence.   So,  after  putting  in  a  line  and  a  half,  there  are 
10  lines  of  surplusage. 
^       Mr.  President.  I  could  take  up  the  amendment  offered 
by  the  Senator  from  Virginia,  but  it  is  unnecessary.    We 
have  found  already  that  these  great  statesmen,  these  rad- 
icals, do  not  agree  wiUi  each  other;  and  zm>w  comes  the 
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Senator  from  New  York  with  a  third  proposition,  showing 
that,  as  a  matter  of  fact,  this  is  not  really  a  thing  which 
ought  to  be  done  by  consent. 

I  therefore  ask  for  a  vote  upon  the  moUon  to  refer  all  of 
them  to  the  committee. 

Mr.  GORE.  Mr.  President,  I  always  dislike  to  differ  with 
the  junior  Senator  from  Virginia  [Mr.  Glass!.  His  ex- 
perience and  accumulated  wisdom  always  give  me  pause. 
But  I  desire  to  explain  why  I  did  not  vote  to  take  up  the 
Joint  resolution  which  he  introduced. 

I  do  not  mean  to  discuss  at  this  moment  the  merits  of 
that  Joint  resolution  nor  the  merits  of  the  substitute 
offered  by  the  Senator  from  Connecticut:  nor.  indeed,  do  I 
intend  to  discuss  the  merits  of  the  eighteenth  amendment 
itself.  I  will  limit  my  observations  to  a  word  or  two  ex- 
plaining my  opposition  to  the  consideration  of  this  question 
at  this  moment. 

The  Democratic  and  the  Republican  Parties  agree  upon 
one  point,  and  upon  one  point  only,  in  respect  to  the  eight- 
eenth amendment.  The  two  great  poUUcal  parUes  agree 
that  the  people  of  the  several  States  should  be  afforded 
an  opportunity  to  change  the  eighteenth  amendment. 

That  is  as  far  as  the  agreement  goes.  They  do  not  agree 
as  to  the  character  of  that  change.  They  do  not  agree  a« 
to  the  character  of  the  constitutional  amendment  which 
should  be  submitted  to  the  several  States  for  their  ratifica- 
tion or  their  rejection.  . 

Mr.  President,  the  Republican  Party  has  declared  in  fa- 
vor of  modifying  the  eighteenth  amendment.  The  Demo- 
cratic Party  has  declared  in  favor  of  repealing  the  eighteenth 
amendment.  That  difference  may  be  regarded  as  funda- 
mental. The  Issue  is  clear-cut.  That  issue  has  been  Joined 
between  the  two  major  political  parties  in  this  country. 
That  issue  has  been  submitted  to  the  American  people  as  to 
a  jury.  The  coming  election  will  be  in  the  nature  of  a 
referendum  upon  this  question. 

On  the  8th  day  of  next  November  the  American  electo- 
rate will  return  a  verdict  upon  that  issue.  The  verdict  will 
be  in  favor  of  Mr.  Hoover,  in  favor  of  the  Republican  Party, 
in  favor  of  modification,  on  the  one  hand,  or  else  that  ver- 
dict will  be  in  favor  of  Mr.  Roosevelt,  In  favor  of  the  Dem- 
ocratic Party,  in  favor  of  repeal. 

When  that  verdict  Is  returned  it  will  serve  as  a  sort  d 
commission,  it  will  serve  as  a  sort  of  mandate,  to  Senators 
and  Representatives.  I  see  how  many  a  Senator  and  many* 
a  Representative  would  feel  Justified  in  voting  for  modifica- 
tion on  the  one  hand,  or  in  voting  for  repeal  upon  the  other, 
after  the  sovereign  sense  of  the  American  people  had  been 
expressed  upon  that  point,  who  would  hesitate  to  do  so  pend- 
ing that  decision. 

Mr.  Hoover  and  his  friends,  many  of  them,  will  appeal  to 
the  voters  to  support  Mr.  Hoover  and  modification,  and 
thereby  oppose  repeal.  Mr.  Roosevelt  and  his  friends,  many 
of  them,  will  appeal  to  the  voters  to  support  Mr.  Roosevelt, 
to  support  repeal,  and  thereby  to  oppose  modification. 

The  Republican  platform  was  adopted  several  weeks  ago. 
President  Hoover  has  submitted  no  special  message  urging 
this  Congress  to  submit  to  the  several  States  a  constitutional 
amendment  proposing  modification  of  the  eighteenth  amend- 
ment. Nor  have  Senators  on  this  side  heckled  or  harried 
Senators  on  the  other  side,  urging  them  to  press  or  impor- 
tune the  President  to  take  a  hand  in  this  cpntroversy  now. 
and  to  press  this  Congress  to  decide  this  issue  at  this  time 
pending  the  referendum  in  November  next. 

The  President  has  refrained  from  sulwiilttlng  any  recom- 
mendations to  this  Congress  based  upon  the  declaration  in 
the  Republican  platform  touching  the  modification  of  the 
eighteenth  amendment.  I  think  the  President  is  acting 
within  the  limits  and  bounds  of  propriety. 

It  must  be  at  least  conceivable  to  President  Hoover  that 
he  may  not  be  elected  in  November,  that  the  verdict  may 
be  against  him,  that  the  verdict  may  be  against  modification, 
that  the  verdict  of  the  people  may  be  in  favor  of  rej)eal  and 
Roosevelt,  and  if  it  should  be,  in  what  light  would  It  place  the 
President  to  have  attempted  Intervention  now,  to  have  at- 
tempted to  prevail  upon  Ccmgress  to  submit  a  constitutional 
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amendment  of  one  kind,  when,  within  a  few  montlw.  and  as 
a  result  of  this  referendum,  the  sovereign  people  should 
register  a  contrary  wish  by  their  votes? 

It  is  hardly  conceivable  that  Governor  Roosevelt  will  not 
be  elected  President  of  the  United  States.  He  has  declined, 
according  to  the  press,  to  intervene  in  this  situsition.  well, 
I  think,  within  the  dictates  of  propriety. 

For  the  moment,  and  for  the  argument  only,  let  us  Imagine 
that  Mr.  Roosevelt  should  never  become  President  of  the 
United  States,  that  the  verdict  should  be  in  favor  of 
Hoover  and  modification  and  against  Roosevelt  and  repeal. 
In  the  light  of  such  a  verdict,  what  would  be  said  of  him  if. 
at  this  time,  he  had  urged  the  Congress,  pending  this 
referendtmi,  to  submit  a  constitutional  amendment,  baaed 
on  the  Democratic  platform,  which,  in  the  course  of  events, 
was  not  ratified  but  was  rejected  by  the  sovereign  electorate 
of  this  couutrjr.  I  do  not  think  that  this  Congress,  pending 
the  referendum,  is  under  any  obligation  or  mandate  to 
submit  a  constitutional  amendment  proposing  either  modi- 
fication or  repeat  Let  us  abide  our  time,  and  let  as  bear 
the  voice  of  the  people.  While  it  may  not  be  the  voice  of 
God,  it  is  at  least  the  voice  of  our  sovereign  master. 

Mr.  President,  I  wish  to  have  read  into  the  Recosv  at 
this  point  an  extract  from  the  Democratic  i^tfonn  of 
Oklahoma,  upon  which  I  was  elected. 

The  PRESIDINO  OFFICER  (Mr.  Fbsb  in  the  dsair). 
Without  objection,  the  cleric  will  read,  as  requested. 

The  legi^tive  clerk  read  as  foDows: 

We  pledge  the  people  of  Oklahoma  that  If  the  Democratic 
candldatee  for  United  Btatea  Senate  and  Congreee  are  elected. 
they  vUl  oppuee  the  repeal  at  the  eighteenth  amendment  or  any 
effort  to  weaken  the  Volstead  law.  unlees  and  untU  the  people 
themaelvea.  by  their  expressed  will,  shaU  have  otherwise  directed. 

Bf£r.  GORE.  Mr.  President,  I  will  only  add  that  the  phrase 
beginning  "  unless  and  until  the  people  "  was  inserted  at  my 
instance.  I  do  not  intend  to  discuss  my  personal  views  at 
this  time,  nor  this  platform  pledge  which  for  the  present 
and  until  properly  modified  or  repealed  I  shall  take  and 
treat  as  binding.  I  agree  with  the  Senator  from  Massa- 
chusetts I  Mr.  Walsh]  that  no  amendment  can  ever  be  sub- 
mitted or  ratified  which  does  not  give  solemn  assurance  that 
the  saloon  will  not  rise  from  the  dead.  The  American  peo- 
ple have  thought  that  the  saloon  is  dead  and  they  do  not 
intend  for  it  to  rise  from  its  grave.  I  think  myself  that  the 
bootlegger  axkl  the  bartender  ought  to  be  buried  side  by  side 
in  the  selfsame  cemetery.  But  I  do  not  mean  to  discuss  or 
elaborate  my  views  at  this  moment.  I  apologize  to  the  Sen- 
ate for  trespassing  thus  long  at  this  time. 

Mr.  HATFIELD.  Mr.  President,  I  ask  unanimous  consent 
to  send  to  the  desk  a  resolution  which  I  would  like  to  have 
the  clerk  read  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  the  resolution  for  the  information  of  the  Senate. 

The  Joint  resolution  (S.  J.  Res.  210)  authorizing  a  prefer- 
ence to  domestic  articles  in  the  administration  of  the  emer- 
gency construction  and  relief  act  of  1932  was  read  the  first 
time  by  its  title  and  the  second  time  at  length,  as  follows: 

Retolved,  etc..  Thmt  nnleas  the  interest  of  the  United  States  will 
not  permit,  contractorB,  suboon tractors,  or  other  agents,  paid  from 
funds  made  available  by  the  emergency  construction  and  relief  act 
of  1932.  shall  purchase  and  supply,  and  shall  certify  to  the  head 
of  the  department  or  other  Oovemment  eetaL  llshment  eoncoried 
that  they  have  so  purchased  and  supplied,  for  use  in,  on,  or  about 
the  work  or  services  for  which  such  funds  are  made  available,  artl- 
tioa  and  materials  grown,  produced,  or  manufactured  in  the  United 
States,  although  such  articles  or  materials  may  coat  more.  U  soch 
wrast  of  ooat  be  not  unreaeonable. 

Ml.  GORE.  Mr.  President.  I  hope  the  Senate  wiU  forgive 
me  for  trespassing  again  upon  its  time,  but  I  can  not  allow 
this  resolution  to  be  adopted  or  even  to  be  considered  with- 
out ma^"g  one  observation  upon  it.  It  is  merely  an  effort 
to  "  sock  the  taxpayer."  The  resolution  relates  to  the  so- 
called  relief  bill.  That  measure  appropriates  hundreds  of 
miiiinrm  of  dollars  to  feed  the  hungry  and  to  clothe  the 
naked.  Appropriations  have  been  made  out  of  the  Treasury 
of  the  United  States,  out  of  the  pockets  of  our  taxpayers,  for 
gratuities  and  doles  and  alma. 


Ut.  HATFIELD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  West  Virginia? 

Mr.  GORE.  I  do  not  yield  at  the  moment.  Every  dollar 
of  this  money  is  to  come  out  of  the  pockets  of  the  American 
taxpayer  and  is  to  be  bestowed  upon  the  beneficiaries  of  our 
charities  with  nothing  in  return,  and  yet  the  resolutl<»i  pro- 
poses that  when  we  extend  charity  to  the  suffering,  to  the 
hungry,  and  the  naked,  we  shall  pay  more  for  the  things 
bought  than  those  things  are  worth.  Shall  the  hungry  pay 
more  for  bread  and  shall  the  naked  pay  more  for  clothing 
than  the  things  are  worth  in  the  market  place?  Tliat  is  a 
gift,  a  gratuity,  a  dole  to  the  producers  and  the  venders  of 
the  American  articles  and  commodities  described  in  ttM 
resolution. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Virginia? 

Mr.  GORE.    I  yield. 

ISi.  GLASS.  I  consented  to  have  the  resolution  read  with 
the  distinct  understanding  that  it  would  not  cause  any  dis- 
cussion. I  suggest  to  the  Senator  from  West  Virginia  that 
he  withdraw  the  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  un- 
derstand that  the  resolution  is  pending  or  that  the  Senator 
from  West  Virginia  asked  consent  for  its  consideration.  It 
was  merely  to  be  read  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  Tliat  is  the  understanding 
of  the  Chair.  Senate  Joint  resolution  210,  introduced  by  the 
Senator  from  West  Virginia  [Mr.  Hattzsu)].  will  be  referred 
to  the  Committee  on  Banking  and  Currency. 

Mr.  GORE.  Then  in  disciLssing  the  pending  Joint  resolu- 
tion providing  for  an  amendmoit  to  the  Constitution  of  the 
United  States,  I  desire  to  venture  this  one  fiuther  observa- 
tion on  the  subject  of  the  resolution  of  the  Senator  from 
West  Virginia.  The  resolution  Applies  to  foreign  goods  in 
our  markets.  When  being  bought  either  for  charity  or  for 
construction  purposes,  foreign-produced  goods  which  have 
run  the  gantlet  of  our  customhouses,  which  have  scaled 
tariff  walls  and  tariff  rates  as  high  as  Haman's  gallows  and 
have  gotten  within  the  confines  of  the  United  States,  shall 
still  be  pursued,  shall  be  marked,  shall  be  frowned  upon,  and 
competing  goods  produced  here  shall  be  bought  at  a  higher 
price.  Of  course,  everyone  desires  American  goods  to  be  pur- 
chased for  purposes  of  this  sort  when  they  can  be  purchased 
upon  equal  terms. 

This  proposal  is  in  line  with  the  fallacy  we  so  often  hear 
that  foreign  goods  broiight  into  our  markets  displace  Amer- 
ican labor.  The  foreign  goods  which  the  Senator  from  West 
Virginia  has  in  mind  have  been  bought  with  American  goods. 
American  goods  produced  here  have  been  exchanged  for 
those  foreign  goods.  The  American  Groods  which  were  so 
exchanged  were  produced  by  American  labor.  Is  there  any 
reason  for  discriminating  against  American  labor  which  pro- 
duces articles  exported  abroad  in  favor  of  American  articles 
which  are  produced  and  consumed  at  home?  A  man  pro- 
duces wheat  in  Nebraska,  which  wheat  is  exchanged  for 
foreign  goods.  Does  not  that  wheat  give  employment  to 
American  labor?  Cotton  is  produced  in  Texas  and  ex- 
changed for  foreign  goods.  Does  not  that  cotton  produced 
in  Texas  give  employment  to  American  labor? 

Some  Senators  seem  to  think  that  articles  must  be  pro- 
duced and  consumed  at  home  in  order  to  afford  employment 
to  American  labor.  That  is  one  of  the  fundamental  troubles 
in  this  country  to-day,  that  we  have  forbidden  our  country 
and  others  to  exchange  surplus  goods  with  each  other.  We 
close  our  own  doors  to  keep  the  foreign  surplus  out,  and  at 
the  same  time  we  close  o\ir  doors  to  keep  the  domestic  sur- 
plus in.  The  world  is  suffocating  to-day  beneath  the  burden 
of  such  surpluses. 

Mr.  GLASS.  Mr.  President.  I  feel  so  ccmpletely  out  of 
place  in  the  Senate  when  it  has  been  transformed  into  an 
elocutionary  institute  that  I  hardly  know  how  to  comment 
further  upon  the  proposition  now  pending.  Frankly,  I  bad 
not  expected,  aixl  do  not  now  expect,  that  the  Soiate  win 
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come  to  a  decision  on  the  Joint  resolution  which  I  have 
introducecL  Nevertheleaa.  I  am  very  earnestly  in  favor  of 
this  particular  method  of  submitting  the  question  of  the 
repeal  or  retention  of  the  eighteenth  amendment  to  the 
various  States,  to  be  by  the  States  determined. 

I  agree  entirely  with  the  brief  remarks  made  by  the  Sena- 
tor from  Massachusetts  [Mr.  Walsh].  Unless  there  are 
mutual  concessions  in  the  consideration  of  the  proposition, 
there  is  not  going  to  be  any  submission  of  this  question  what- 
soever to  the  States  for  determination.  As  already  pointed 
out,  the  Republican  Party  in  its  national  convention  at  Chi- 
cago said  definitely: 

We  do  not  favor  a  ■ubmlaslon  to  the  issue  of  retention  or  repeaL 

If  the  Representatives  in  Congress  and  the  Senators  who 
regard  the  party  platform  act  upon  that  proposition  and  the 
Democrats  act  upon  the  simple  proposition  of  bare  repeal  or 
retenticm,  how  are  we  ever  going  to  get  the  question  before 
the  States?  It  would  be  impossible,  because,  as  I  have 
pointed  out,  only  twice  since  the  era  of  reconstruction  has 
any  pohUcal  party  had  a  two-thirds  majority  in  both 
branches  of  Congress,  and  very  rarely  has  either  of  the 
poUtical  parties  had  a  two- thirds  majority  in  either  branch 
of  Congress, 

I  called  up  the  Joint  resolution  frankly  to  test  the  sin- 
cerity of  the  Senator  from  Connecticut  [Mr.  Bingham],  who 
has  persisted  in  making  a  petty  jMjlitical  issue  of  the  ques- 
tion. He  seems  utterly  unable — I  am  sorry  he  is  not  here 
to  hear  me  say  so — he  seems  utterly  unable  to  divest  his 
mind  and  disposition  of  the  poison  of  politics  in  considering 
a  grave  question  of  interest  to  all  the  people  of  this  country. 
He  not  only  has  manifested  a  political  bias  that  Is  inde- 
fensible, but  in  his  last  remarks  he  revealed  a  sectional  bias 
that  is  unworthy  of  any  Senator  on  this  floor,  covertly 
threatening — and  we  have  had  that  to  face  before  now — 
covertly  threatening  Senators  from  Southern  States  with 
!egi8lation  designed  to  subordinate  people  of  his  own  race 
to  people  of  an  Inferior  race  in  the  South  unless  we  come 
to  his  view  of  the  prohibition  question.  That  is  what  the 
Senator  did. 

I  want  to  inquire  what  the  Republican  Party  meant  In  its 
platform  declaration  by  saying  that  the  question  of  repeal 
or  retention  must  be  submitted — 

Subject  always  to  the  power  of  the  Federal  Government — 

Not  of  the  respective  States,  but — 

Subject  always  to  the  power  of  the  Federal  Oovemment  to  pro- 
tect thooe  States  where  prohibition  may  exist  and  safeguard  our 
citizens  everywhere  from  the  retiim  of  the  saloon  and  attendant 
abuses. 

I  should  like  to  inquire  what  the  Senator  from  Connecticut 
himself  meant  by  his  minority  report  to  the  Republican 
National  Conventicm  when  he  said: 

Should  the  eighteenth  amendment  be  repealed,  we  pledge  o\ar 
beat  efforts  through  the  enactment  of  such  measures  In  the  sev- 
eral States  as  wlU  actually  promote  temperance  effectively,  abol- 
ish the  saloon,  whether  open  or  concealed,  and  bring  the  traffic 
under  control. 

The  Senator  has  ripped  off  hla  own  disguise.  He  does 
not  want  to  protect  the  States  against  the  return  of  the 
saloon  apparently.  He  appears  to  desire  an  unbridled  dis- 
pensation of  liquor.  He  objects  to  the  alleged  police  provi- 
sions of  the  amendment  I  offered.  He  has  got  three  police 
Ijrovislons  in  his  own  proposed  amendment.  The  way  he 
designs  to  protect  the  people  of  the  respective  States  from 
the  return  of  the  saloon,  from  the  sale  of  liquor  to  be  dnmk 
where  sold  in  places  commonly  known  as  saloons  is  by  per- 
suasion of  the  people  of  the  respective  States.  He  does  not 
propose  to  give  us  any  constitutional  guaranty  whatsoever 
or  to  reserve  within  the  Federal  Oovemment  the  constitu- 
tional right  to  prevent  what  every  party  has  declared  it 
wants  to  prevent — the  return  of  the  saloon. 

Everybody  knows  that  la  perfectly  IneflecUve.  The 
RcpubUcan  National  Convention  knew  it  was  perfectly 
Ineffective  and  therefore  rejected  and  repudiated  the  sug- 
gestion of  the  Senator  from  Connecticut  and  insisted  that 
the  question  of  submission  should  always  be  attended  with 


the  reserve  power  In  the  Federal  Oovemment  to  prevent  the 

return  of  the  saloon.  

The  Senator  says  I  have  declared  for  the  repeal  of  tno 
eighteenth  amendment.  The  Senator  does  not  lack  intelli- 
gence. He  knows  perfectly  weU  that  I  have  made  no  such 
declaration.  I  have  simply  proposed  to  the  48  States  the 
question  of  the  repeal  or  retention  of  the  eighteenth  amend- 
ment. That  does  not  bind  me  in  the  slightest  degree— 
nor  does  it  bind  any  Senator  here  who  may  vote  for  the 
proposition— to  vote  for  repeal  of  the  eighteenth  amend- 
ment. It  simply  commits  me  in  favor  of  submitting  the 
quesUon:  and  I  say  frankly  that  should  it  be  submitted,  as 
some  Senators  have  proposed.  I  shaU  not  only  vote  against 
it  but  shall  go  into  my  State  and  use  my  very  best  efforts  to 
defeat  the  proposition  unless  we  are  going  to  have  it  sub- 
mitted with  the  reserved  constitutional  right  of  the  Federal 
Government  to  protect  the  States  against  the  return  of  the 
saloon  and  against  the  intersUte  shipment  of  liQUor  from 
wet  to  dry  territory. 

I  frankly  say  that  if  it  were  an  original  proposition  It 
would  be  opposed  to  my  Judgment  to  put  the  eighteenth 
amendment  in  the  Federal  Constitution.  I  agree  thoroughly 
with  former  President  Wilson  that  this  poUce  regxilation  had 
no  place  in  the  Federal  Constitution:  it  would  not  have  gone 
there  but  for  the  gross  disregard  of  the  rights  of  the  States 
by  the  liquor  interests.  The  States  were  dealing  effectively 
with  the  problem  at  the  time  that  the  eighteenth  amend- 
ment was  adopted  and  had  they  been  left  to  their  own  de- 
vices and  resources  I  venture  to  say  the  prohibition  of  the 
unbridled  license  and  sale  and  transportation  of  liquor  in 
the  respective  States  would  be  to-day  under  much  better 
control  that  it  is. 

I  have  been  a  lifelong  "dry,"  so  to  speak,  theoretically 
and  actually;  I  do  not  know  the  taste  of  intoxicating 
liquors  of  any  description;  but  I  have  never  t)een  a  zealot 
and  I  deplore  the  fanaticism  that  has  been  manifested  here 
to-day  by  the  Senator  from  Connecticut  Just  as  I  scorn  the 
fanaticism    of    some    of    the    people    who    call    themselves 

"  drys." 

It  was  the  excesses  of  the  liquor  traffic  the  brewers  and 
the  saloon  keepers,  that  brought  on  Federal  prohibition; 
and  more  recently  it  has  been  the  excesses  of  certain  cleri- 
cal fanatics,  themselves  devoid  of  character,  whose  effron- 
tery in  assuming  to  speak  for  the  moral  sentiment  of  this 
country  which  has  created  this  terrific  reaction  against 
prohibition.  Sad  to  relate,  the  reaction  has  also  been 
against  genuine  religion  and  against  the  churches  which  are 
supposed  to  voice  the  religious  sentiment  of  this  commimity. 

I  want  to  warn  those  gentleman  who  now  think  they  are 
in  the  majority  and  seem  disposed  to  tolerate  nothing  but 
their  method  of  submitting  this  question  that  the  divergence 
of  opinion  which  has  manifested  itself  here  in  the  Senate 
this  day  should  convince  anyone  of  the  difficulty  of  sulnnit- 
ting  the  question  at  all.  Certainly  it  is  going  to  be  impos- 
sible to  submit  it  unless  some  regard  is  paid  to  those  of  ue 
who  despise  the  saloon  system,  who  rememlser  not  only  afl 
its  Intemperance  but  its  profanity,  its  vulgarity,  and  its 
attempt  to  seize  and  exercise  political  authority. 

INTEltNATIONAL  TRACK  IH  AORICTTLTTTRAL  PKOOUCTS 

Mr.  NORBECK.  Mr.  President,  the  Senator  from  Utah 
advises  me  that  he  has  withdrawn  his  objection  to  the  reso-j 
lutlon  offered  by  me  a  while  ago,  and  I  ask  unanimous  con- 
sent that  it  may  be  considered  at  this  time.  It  is  merely  a 
resolution  asking  the  department  for  information. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  280),  as 
follows: 

Whereas  Information  on  International  trade  i  wti  Ictlons  on  farm 
products  Is  needed  for  the  proper  consideration  of  measures  for 
farm  relief;  and 

Whereas  Information  on  such  subjects  Is  already  being  accximu- 
lated  by  Oovemment  agents:  Now,  therefore,  be  it 

Resolved.  That  the  Senate  request  the  United  States  Department 
of  Agriculture  and  the  Federal  Farm  Board.  Jointly,  to  Investigate 
the  restrictions  which  now  exist  upon  International  trade  in  major 
agricultural  products  throughout  the  world;  the  measures  which 
are  now  being  undertaken  In  the  several  ootmtrles  to  protect  th* 
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eoonomie  position  of  thfCir  farm  producers;  and  the  effect.  If  any, 
these  restrictions  and  measures  have  had  upon  the  prices  of  farm 
products  and  the  welfare  of  American  farmers,  and  to  report  to 
the  Saoate  upon  these  matters  by  the  next  session  of  Congress. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    I  yield. 

Mr.  KINO.  It  may  be  that  we  are  trying  to  yoke  to- 
gether a  horse  and  a  cow.  if  I  may  use  a  concrete  example, 
by  using  the  word  "  Jointly."  I  think  it  may  be  unwise.  I 
suggest  to  the  Senator  that  after  the  word  "  Jointly."  he 
insert  the  words  "  or  severally." 

Mr.  NORBECK.    I  am  very  glad  to  accept  the  suggestion. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
If  the  adoption  of  the  resolution,  either  now  or  later,  will 
require  an  appropriation? 

Mr.  NORBECK.    No;  it  will  not. 

Mr.  McKELLAR.  With  that  assurance,  I  have  no  objec- 
tion to  the  present  consideration  of  the  resolution. 

Mr.  GORE.  Mr.  I»resident,  would  the  Senator  object  to 
Inserting  a  provision  that  the  Department  of  Commerce 
and  the  Tariff  Commission  shall  lend  assistance  in  the 
execution  of  this  task? 

Mr.  NORBECK.  I  should  be  pleased  to  add  such  a  sffo- 
vlslon. 

Mr.  GORE.  I  think  It  would  greatly  abbreviate  and  econo- 
mize the  work. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  resolution,  as  modified? 

The  resolution,  as  modified,  was  considered  and  agreed 
to,  as  follows: 

Wbereaa  information  on  international  trade  restrictions  on  farm 
products  is  needed  for  the  profter  consideration  of  measures  for 
farm  relief:  and 

Whereas  Information  on  such  subjects  is  already  being  accumu- 
lated by  Oovemment  ai;ents:  Now.  therefore,  be  It 

Resolved.  That  the  Senate  request  the  United  States  Depart- 
ment of  Agriculture  and  the  Federal  Farm  Board.  Jointly  or 
Mvendly,  to  investigate  the  restrictions  which  now  exist  upon  m- 
tematlonal  trade  in  major  agricultural  products  throughout  the 
world:  the  meas\ires  which  are  now  being  undertaken  In  the 
several  countries  to  protect  the  economic  position  of  their  farm 
producers,  and  the  effect,  if  any.  these  restrictions  and  metisures 
have  had  upon  the  prices  of  farm  products  and  the  welfare  of 
American  farmers;  and  to  report  to  the  Senate  upon  these  mat- 
ters by  the  next  session  of  Congress:  Provided,  That  the  Depart- 
ment of  Commerce  and  the  United  States  Tariff  Commission  shall 
lend  their  assistance  in  the  carrying  out  of  said  investigation. 

ECONOMIC  SITUATION  OF  HOG  PKODUCERS 

Mr.  NORBECK.  I  submit  another  resolution  along  the 
same  line  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  281).  as  fol- 
lows: 

Whereas  numerous  plans  have  been  proposed  for  increasing 
farmers*  Incomes  from  the  prodyctlon  of  exportable  products;  and 

Whereas  hogs  are  xised  for  the  production  of  exportable  pro- 
ducts, and  In  consequence  of  low  demand  have  sviffered  exceed- 
ingly low  prices  during  the  past  winter;  and 

Whereas  little  Information  is  available  as  to  the  way  in  which 
measures  proposed  for  farm  relief  would  assist  the  com  and  hog 
producer:    Now,   therefore,   be   it 

Reaolved,  That  the  Senate  reqiiest  the  United  States  Depart- 
ment of  Agriculture  and  the  Federal  Farm  Board.  Jointly,  to  in- 
vestigate the  economic  situation  of  hog  producers,  the  way  in 
which  various  of  proposed  plans  for  farm  relief  (including  the 
equalization -fee  plan,  the  export-debenture  plan,  the  domestic- 
allotment  plan,  the  voluntary  domestic-allotment  plan,  and  such 
other  plans  as  the  two  agencies  may  wish  to  Include)  woiild  prob- 
ably offset  or  Improve  the  position  of  hog  producers,  both  in  the 
short  and  long  run.  and  to  report  thereon  to  the  Senate  by  the 
next  aesaton  of  Congress. 


Mr.  KINO.     Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Utah? 

Mr.  NORBECK.    I  yield. 

Mr.  KING.  Does  not  the  Senator  think  tliat  the  Farm 
Board  is  very  poorly  equipped  to  make  this  investigation? 
The  Agricultmtd  Department,  with  its  Bureau  of  Economics, 
and  the  Department  of  Commerce,  with  its  Bureau  of  For- 
^gn  and  Domestic  Commerce,  are,  I  think,  far  better 
equipped  to  obtain  the  information  than  is  the  Farm  Board. 


Moreover.  It  is  to  be  hoped--and  I  think  ttiere  is  basis  far 
the  hop&— that  the  Farm  Board  will  exist  no  longer  than 
perhaps  the  5th  of  March  of  next  year. 

Mr.  NORBECK.  I  have  only  two  suggestions.  There  wlU 
be  a  Farm  Board  k^oi  we  convene  again.  If  the  suggestion 
had  been  made  a  we^  ago,  it  would  have  carried  more  force, 
but  I  find  that  the  Farm  Board  has  taken  over  quite  a  large 
staff  of  economists,  and  axe  especially  well  equipped  to  obtain 
some  of  the  desired  information. 

Mr.  KING.  I  do  not  quite  agree  with  the  Senator,  but  I 
make  no  objection  to  that.  I  do  suggest,  however,  the  words 
"  either  jointly  or  separately." 

Mr.  NORBECK.    I  accept  the  change. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution. 

Mr.  BINGHAM.  Mr.  President,  wm  the  Senator  explain 
what  he  means  by  "  the  short  and  long  run  "? 

Mr.  NORBECK.  I  think  If  the  Senator  wlU  get  his  dic- 
tionary and  apply  to  those  words  the  same  rule  that  he  does 
to  any  others,  he  will  get  the  information. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  as  modified. 

The  resolution  as  modified  was  agreed  to,  as  follows: 

Whereas  numerotis  plans  have  been  proposed  for  increasing 
farmers'  incomes  from  the  production  of  exportable  products: 
and 

Whereas  hogs  are  used  for  the  production  of  exportable  products, 
and  ill  consequence  of  low  demand  have  suffered  exceedingly  low 
prices  during  the  past  winter;  and 

Whereas  little  information  is  available  as  to  the  way  in  which 
measures  proposed  for  farm  relief  would  aasist  the  com  and  hog 
producer:  Now,  therefore,  be  it 

Resolved.  That  the  Senate  request  the  United  States  Depart- 
ment of  Agriculture  and  the  Federal  Farm  Board,  Jointly  or 
severally,  to  InvestlRate  the  economic  situation  of  hog  producers 
and  the  way  In  which  various  proposed  plans  for  farm  relief  (In- 
cluding the  equalization -fee  plan,  the  expKjrt-debenture  plan,  the 
domestic-allotment  plan,  the  volvmtary  domestic-allotment  plan, 
and  such  other  plans  as  the  two  agencies  may  wish  to  Include) 
would  probably  offset  or  Improve  the  position  of  hog  producers, 
both  In  the  short  and  long  run.  and  to  report  tha«on  to  the 
Senate  by  the  next  session  of  Congress. 

PHOHIBrnON— CONSTITUTICNAL  AMKNDUKNT 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  wish  to 
express  very  briefly  some  views  that  I  entertain  concerning 
the  proposed  amendments  to  the  Constitution  now  under 
consideration,  all  of  them  relating  to  the  repeal  of  the 
eighteenth  amendment. 

I  think  all  wlio  are  devotedly  interested  In  bringing  about 
the  repeal  of  the  eighteenth  amendment  agree  that  the 
best  and  most  satisfactory  way,  from  the  standpoint  of 
restoring  Statt;  rights,  would  be  the  submission  of  an 
amendment  for  a  flat  repeal  of  the  eighteenth  am«ul- 
ment.  I  favor  such  an  amendment  to  the  Constitution. 
I  fear,  however,  that  there  is  grave  possibility  of  a  division 
of  sentiment  among  those  who  are  desirous  of  submitting 
this  proposition  to  the  States  which  may  long  postpone  favor- 
able action  if  we  fail  to  consider  certain  important  aspects 
of  this  problem. 

I  inquire,  what  brought  into  the  Constitution  of  the  United 
States  of  Amenca  the  eighteenth  amendment?  Who  doubts 
the  answer  to  be  this — the  saloon?  What  is  the  reason  for 
the  agitation  in  America  to-day  against  the  eighteenth 
amendment?  The  illicit  saloon  or  speakeasy:  the  inability 
of  the  F^eral  Government  to  enforce  the  Volstead  Act;  the 
inability  of  the  Federal  Gtovernment  to  suppress  the  sale  and 
transportation  of  intoxicating  liquor.  The  sentiment  in 
America  to-day,  as  I  understand  it  is,  in  view  of  the  failure 
of  national  prohibition  to  accompli^  or  promote  temper- 
ance, to  bring  into  the  open  the  sale,  manufacture,  and 
transportation  of  intoxicating  liquors  under  State  control. 

Mr.  President,  in  my  humble  Judgment — and  I  dislike  to 
believe  it — it  Is  absolutely  out  of  the  questi<m  to  consider 
getting  favoratile  action  toward  the  repeal  of  the  eighteenth 
amendment  unless  in  the  repeal  proposal  is  a  constitutional 
assurance  that  the  saloon  will  not  be  restored  in  the  several 
States  that  may  favor  the  manufacture  and  sale  of  intox- 
icating liquors.  I  am  for  ending  present  obnoxious  condi- 
tions more  than  I  am  f <»*  delaying  action  indefinitely  by  in- 
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sisting  upon  rcstorlngr  full  State  control  over  this  question. 
I  am  willing  to  go  part  way  toward  surrendering  State  rights 
in  order  to  get  rid  of  what  I  think  is  an  intolerable  national 
condition.  I  am  ready,  if  necessary,  to  obtain  repeal — to 
assure  the  public  that  evils  that  led  the  Nation  to  turn 
to  national  prohibition  will  not  be  revived  but  will  be  con- 
stitutionally outlawed. 

Let  us  consider  some  facts.  To  submit  a  constitutional 
amendment  it  takes  a  two-thirds  vote  in  the  House  and 
Senate.  It  then  takes  the  approval  of  36  States  to  ratify. 
How  are  we  going  to  get  a  two-thirds  vote  in  this  Cham- 
ber? What  Senator  from  dry  States  will  contribute  to  the 
necessary  number?  We  have  had  the  roll  called  on  minor 
wet-and-dry  questions  again  and  again.  What  has  been 
the  result?  Twenty-five  wet  votes  out  of  96.  Now,  as 
between  two  propositions  for  an  amendment  to  the  Con- 
stitution— one  declaring  for  flat  repeal  and  the  other  for 
flat  repeal  with  a  promise  that  the  saloon  will  not  be 
restored  in  the  several  States — what  is  goiug  to  be  the  record 
here?  What  is  the  use  of  deceiving  ourselves?  We  will  still 
have  25  for  flat  repeal;  and  all  the  rest  of  the  Senate,  if 
they  are  willing  at  all  to  submit  this  proposition,  will  vote 
to  submit  it  upon  the  basis  of  a  promise  and  an  assurance 
to  the  American  people  that  the  saloon  will  not  be  restored. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  New  York? 

Mr.  WALSH  of  Massachusetts.  I  gladly  yield  to  the  Sen- 
ator from  New  York. 

Mr.  WAGNER.  I  am  Just  a  little  puzzled  at  the  state- 
ment made  by  the  Senator.  He  said  that  we  shall  have  to 
assure  the  dry  States  that  the  saloon  will  not  return  in  their 
States. 

Mr.  WALSH  of  Massachusetts.  Oh,  no;  I  did  not  say 
that.  We  shall  have  to  assure  every  man.  woman,  and 
child  in  America  that  there  will  be  no  saloon  in  any  State 
In  order  to  get  an  amendment  through,  in  my  Judgment. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts jrield  to  the  Senator  from  Idaho? 
Mr.  WALSH. of  Massachusetts.  I  yield  to  the  Senator. 
Mr.  BORAH.  Does  the  Senator  believe  that  after  we 
once  legalize  the  sale  of  intoxicating  liquor  in  the  United 
States  it  will  be  possible  for  the  National  Government  to 
supervise  the  places  where  it  shall  be  drunk? 

Mr.  WALSH  of  Massachusetts.  I  appreciate  some  dlfll- 
culUes  are  involved  in  that:  but  I  do  say  that  we  will  never 
fet  a  repeal  amendment  adopted  by  the  people  of  America 
unless  there  is  contained  in  that  constitutional  amendment 
■ome  assurance  that  there  will  not  be  a  restoration  of  the 
saloon  in  those  States  that  vote  to  become  wet. 
Mr.  BORAH.  I  agree  with  the  Senator. 
Mr.  WALSH  of  Massachusetts.  I  thought  the  Senator 
would. 

Mr.  GLASS.  Mr.  President,  let  me  inquire  of  the  Senator 
from  Idaho,  if  we  constitutionally  reserve  the  power  in  the 
Federal  Government  to  deny  to  the  States  the  right  to 
license  the  sale  of  liquor  to  be  drunk  where  sold,  in  a  place 
commonly  known  as  a  saloon,  could  a  State  issue  such  a 
license? 

Mr.  WALSH  of  Massachusetts.  Of  course  the  State 
could  not.  in  violation  of  that  stipulation  In  the  Federal 
Constitution. 

Mr.  BORAH.  The  amendment  which  Is  now  before  us 
undertakes  to  supervise,  as  I  understand,  upon  the  part  of 
the  Federal  Government,  the  place  where  it  shall  be  drunk 
80  that  it  shaU  not  be  drunk  in  the  same  place  where  it  is 
sold.    Is  not  that  true? 

Mr.  GLASS.    Commonly  known  as  a  saloon;  3^es. 
Mr.  BORAH.    Mr.  President,  if  the  Senator  from  Massa- 
chusetts will  pardon  me  just  a  moment 

Mr.  WALSH  of  Massachusetts.  I  am  very  glad  to  yield 
to  the  Senator. 

Mr.  BORAH.  The  reason  for  advocating  the  repeal  of 
the  eighteenth  amendment  at  the  present  time,  stronger 
than  any  other   reason  that  I  know   of,   is   because   the 


National  Government  can  not  enforce  the  liquor  law.  At 
this  time,  they  say.  although  the  sale  of  liquor  itself  la 
prohibited,  the  National  Government  can  not  prevent  its 
sale  and  prevent  its  being  drunk  in  the  same  place  where  it 
is  sold.  They  say  that  there  are  thousands  of  speakeasies 
running  practically  open  in  New  York,  in  Detroit,  in  Chi- 
cago, and  that  the  National  Government  can  not  so  execute 
the  law  as  to  prevent  it  from  being  sold  and  from  being  im-i 
bibed  at  the  very  places  where  it  is  sold.  Now,  if  we  legalize 
the  sale  of  intoxicating  liquor  so  that  it  may  be  sold  legally, 
will  it  be  practically  possible  for  the  National  Government 
to  say  that  it  shall  not  be  drunk  at  a  particular  place? 

Mr.  GLASS.  I  do  not  propose  in  my  amendment  to  legal- 
ize the  sale.  I  propose  to  refer  that  matter  to  the  States 
themselves,  and  they  may  determine  whether  they  will  legal- 
ize the  sale  or  not;  but  if  they  do  legalize  the  sale  under 
the  amendment  that  I  propose,  they  are  prohibited  from 
legalizing  the  sale  in  the  place  commonly  known  as  a  saloon, 
to  be  there  drunk. 

Mr.  BORAH.  That  makes  the  National  Government  the 
supervisory  power  over  the  State  as  to  the  manner  in  which 
it  shall  sell  it  and  as  to  the  place  where  it  may  be  drunk. 
Mr.  GLASS.  Undoubtedly.  That  is  what  I  design  to  do. 
Mr.  BORAH.  I  know;  and  I  agree  entirely  with  the  able 
Senator  from  Virginia  In  the  objective  which  he  has  in  mind. 
If  I  could  solve  the  question  of  protecting  the  States  that| 
want  to  be  dry  and  at  the  same  time  preclude  the  return 
of  the  American  saloon,  this  problem  woxild  be  simplified  for 
me;  but  after  nearly  two  years  of  rather  earnest  effort  tO 
work  out  a  scheme  by  which  we  can  control  the  place  of 
drinking  the  beverage  after  we  have  made  it  legal  to  sell  it, 
I  do  not  believe  it  can  be  done.  If  we  legalize  the  sale  of 
liquor,  the  saloon  will  come  back. 

Mr.  GLASS.  Then  ought  we  Just  to  let  conditions  re- 
main as  they  are  and  as  they  are  described  to  us  and  make 
no  effort  in  the  world  to  solve  the  question? 

Mr.  BORAH.  No.  Mr.  President;  but  I  take  the  position 
that  if  we  are  going  to  legalize  the  sale  of  Intoxicating 

liquor j 

Mr.  GLASS.  I  am  not  going  to  do  that  in  the  Constitutioal 
I  am  going  to  leave  that  entirely  with  the  States. 

Mr.  BORAH.  Exactly;  but  you  are  going  to  give  to  tht 
states  the  power  to  legalize  the  sale  of  intoxicating  liquor. 

Mr.  GLASS.  We  do  not  give  them  any  power.  They  will 
have  that  power  after  the  repeal  of  the  eighteenth  amende 
ment  ' 

Mr.  BORAH.  In  other  words,  we  take  off  the  ban  of 
illegality,  and  leave  the  States  to  exercise  the  power  of  sell- 
ing liquor. 

Mr.  GLASS.  But  we  circumscribe  the  authority  and 
power  of  the  States  as  to  where  the  liquor  shall  be  sold. 

Mr.  BORAH.  To  my  mind,  when  we  find  it  impossible 
upon  the  part  of  the  National  Goverxmient  to  prevent  liquor 
being  sold  at  a  certain  place,  and  to  control  the  method  of 
its  being  dnmk  when  it  is  illegal,  we  will  find  that  it  is 
absolutely  impossible  if  the  States  desire  to  have  it  legally 
sold. 

Mr.  GLASS.  Is  it  not  possible — indeed,  is  it  not  probable — 
that  those  persons  and  institutions  within  the  States  which 
are  authorized  under  the  laws  of  the  States  and  under  the 
permission  of  the  Federal  Constitution  to  sell  liquor  for 
consumption  will  cooperate  pretty  vigorously  with  the  Fed- 
eral Government  in  preventing  the  liquor  being  sold  where 
it  is  not  authorized  to  be  sold  and  drunk? 

Mr.  BORAH.  Mr.  President,  at  the  present  time  a  number 
of  the  States  have  refused,  and  more  and  more  are  refusing, 
to  cooperate  with  the  National  Government  in  enforcing  the 
law  when  it  is  made  iUegaL 

Mr.  GLASS.  I  am  not  talking  about  the  cooperation  of 
the  States.  I  am  talking  about  the  people  who  are  author- 
ized under  the  laws  of  the  States  and  permitted  by  the  Fed4- 
eral  Constitution  to  sell  intoxicating  liquors.  They  will  co- 
operate with  the  State  govenunents  and  with  the  Federal 
Government  to  prevent  persons  not  authorized  under  the 
law  to  make  sales  from  doing  it.  Just  as  in  the  old  days  th4 
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salomn,  through  very  self -interest,  cooperated  with  the  Ciov- 
emment  to  prevent  moonshine  sales  of  liquor. 

Mr.  BORAH.    And  with  very  little  success. 

Mr.  GLASS.    Oh.  a  great  deal  of  It. 

Mr.  BORAH.  I  do  not  wish  to  trespass  longer  upon  the 
time  of  the  Senator.  I  close  by  sasring  that  it  is  my  Judg- 
ment that  once  we  legalize  or  permit  the  States  to  legalize 
the  sale  of  intoxicating  liquor  we  wlU  have  to  depend  upon 
the  people  of  that  State  alone  as  to  whether  or  not  there 
shall  be  a  saloon  in  the  State.  We  can  not,  by  a  provision 
In  the  National  Constitution,  control  the  matter  or  prevent 
tn  that  way  the  return  of  the  saloon. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Florida? 

Mr.  WALSH  of  Massachusetts.    I  do. 

Mr.  FLETCHER.  Does  not  all  of  this  lead  to  the  proposi- 
tion that  in  order  to  have  prohibition  we  shall  have  to  have 
the  cooperation  of  the  Federal  Government  and  the  States? 
Shall  we  not  have  to  have  that  cooperadon  on  the  part  of 
both? 

Mr.  BORAH.  Yes;  and  the  unfortunate  part  of  It  is 
that  it  is  the  kind  of  cooperation  which  rests  entirely  upon 
the  voluntary  disposition  of  either  sovereign,  and  the  State 
can  not  be  compelled  to  cooperate  if  it  does  not  want  to. 

B4r.  smPSTEAD.    Mr.  President 

Mr.  GLASS.  Nothing  that  may  be  attempted  can  be  more 
ineffective  than  that  which  we  now  have,  according  to  the 
representations  of  those  who  have  inquired  Into  the  problem. 

I  do  not  pretend  to  assert  or  to  believe  that  the  suggestion 
I  have  offered  is  ideal.  It  may  not  be  effective;  but  if  it 
is  not  effective,  somebody  with  more  mental  acumen  than 
I  possess  ought  to  undertake  to  offer  something  that  would 
be  more  effective.  I  do  not  think  we  ought  to  go  on  in  the 
present  condition,  particiilarly  when  the  people  of  this 
country  are  undoubtedly  demanding  a  submission  of  this 
question  to  them  for  decision. 

Mr.  SHIPSTEAD.    Mr.  President.  wiU  the  Senator  yield? 

Ttut  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts 3^eld  to  the  Senator  from  Minnesota? 

Mr.  WALSH  of  Massachusetts.^  I  yield  to  the  Senator 
from  liCinnesota. 

Mr.  SHIPSTEAD.  It  seons  to  me  we  have  greatly  over- 
estimated the  power  and  authority  of  both  the  National  and 
State  Govenunents. 

In  the  last  analysis,  all  enforcement  of  law  depends  upon 
the  local  community,  the  last  unit  of  the  democratic  system 
of  government  or  the  republican  system  of  government. 

Unless  the  local  community  will  of  itself  support  the  law. 
the  enforcing  power  of  the  State  or  Federal  Government  is 
futile,  it  is  helpless,  and  that,  in  my  opinion,  is  the  great 
mistake  in  the  national  prohibition  law.  because  It  places 
authority  far  away  from  the  local  community,  and  it  is 
therefore  ineffective.  In  the  last  analysis,  a  law  must  be 
enforced  by  the  local  community,  the  county,  the  munici- 
pality, or  the  township. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  think  the 
Senator  is  correct.  In  the  last  analysis  we  must  rely  upon 
the  several  States  to  support  the  inhibition  against  the 
return  of  the  saloon. 

Mr.  WAGNER.    Mr.  President,  will  the  Setuitor  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  WAGNER.  It  has  been  stated  here  time  and  time 
again  that  the  public  opinion  of  the  country  Ls  against  the 
restoration  of  the  saloon,  and  I  agree  with  that  proposItlozL 
If  that  is  so.  will  not  the  public  opinion  of  a  State  assert 
Itself  so  as  to  prevent  the  return  of  the  saloon,  even  when 
the  matter  is  under  the  regulation  of  a  particular  State? 

Mr.  WALSH  of  Massachusetts.  That  Is  not  the  ^(AnK. 
The  moment  a  flat-repeal  amendment  Is  submitted  to  the 
electorate  of  a  State,  that  moment  the  argument  against  it 
will  be,  "  Here  is  a  move  toward  the  return  of  the  saloon." 
It  win  be  announced  from  the  pulpits  of  America,  it  will  be 
proclaimed  by  every  dry  leader  in  America.    It  will  be  urged 


by  women's  clubs  that  the  women  must  protect  their  fami- 
lies against  tlie  return  of  the  saloon.  It  will  be  the  one 
dominant  argument  to  defeat  the  flat  repeal  oi  the  amend- 
ment; and  that  is  why.  in  ordo*  to  remove  that  argimient. 
I  am  willing  to  concede  that  in  the  submission  amendment 
there  be  a  provision  that  will  destroy  that  argtunent  by 
providing  that  the  Federal  Goverzunent  will,  in  so  far  as  it 
has  the  power,  prevent  or  preclude  the  return  of  the  saloon 
in  the  several  States  when  control  is  restored  to  them  to  sell 
And  transport  intoxicating  liquors. 

Mr.  GLASS.  Mr.  President,  the  primary  consideration, 
the  consideration  which  precedes  the  suggestion  made  by  the 
Senator,  is  getting  submission  at  all. 

Mr.  WALSH  of  Massachusetts.  Exactly;  and  after  get- 
ting submission,  if  we  favor  repeal,  getting  it  repesded. 

What  I  am  concerned  about  is  eliminating  and  removing 
present  deplorable  conditions  from  American  life.  When  I 
am  thinking  in  that  direction.  I  have  to  consider  how  to  get 
the  American  people  to  repeal  as  soon  as  possible  the  present 
amendment.  I  submit  that  without  assurance  of  the  iu)n- 
retum  of  the  saloon  you  could  not  in  this  txxiy.  and  you 
could  not  in  the  House,  get  a  two-thirds  vote  for  flat  repeaL 

I  desire  fiat  repeal — I  believe  that  is  the  ideal  thing  to  do— 
and  I  coincide  and  agree  with  every  word  and  the  splendid 
Democratic  sentiments  expressed  by  the  s*^nfttor  from 
Maryland,  but  I  believe  it  is  impossible;  it  is  impracticable; 
it  can  not  be  done.  The  saloon  and  the  word  "saloon" 
mean  so  much  to  the  American  people  that  we  will  never 
get  a  submission  through  the  Congress,  to  say  nothing  of  a 
vote  in  36  States  for  repeal,  unless  we  put  in  the  proposed 
amendment  a  promise  and  an  assurance  that  the  saloon 
is  not  going  to  return.  It  is  because  I  want  to  get  results. 
I  want  to  get  sx^tion,  that  I  am  willing  to  concede  that  which 
Is  in  a  measure  an  infringement  of  the  absolute  rights  of  the 
several  States. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  TYDINGS.  I  realize  the  force  of  what  the  Senator 
sajrs;  and  while  it  Is  not  my  Idea  of  the  solution,  may  I  sug- 
gest to  him  that  I  think  the  amendment  offered  by  the  Sena- 
tor from  Virginia  ought  to  read  silently  different. 

lib.  WAL£H  of  Massachusetts.  I  think  that  is  true.  I  am 
not  arguing  in  favor  of  the  language  of  any  particular  pro- 
posaL 

Mr.  TTDINGS.  May  I  suggest  to  the  Senator  that  the 
way  the  amendment  now  reads,  it  provides,  "The  sale  of 
intoxicating  liquors  within  the  United  States.**  and  so  on. 
"  for  consumption  at  the  place  of  sale  is  prohibited."  That 
win  mean  a  police  statute  in  ttie  amendment.  I  will  sug- 
gest, if  we  want  to  do  that,  that  It  should  be  amended  so  as 
to  read.  '"Hie  Congress  shall  have  power  to  regulate  and 
prohibit  the  consumption  of  intoxicating  liquors  at  the  place 
of  sale."  In  other  words.  I  would  rather  give  the  Congress  a 
grant  of  power  to  do  this  than  to  put  a  police  statute  in  the 
Constitution. 

Mr.  BORAH.    Mr.  President,  win  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield. 

Mr.  BORAH.  Tlie  Senator  would  have  the  liquor  ques- 
tion, then,  in  every  Congress  which  should  convene. 

Mr.  ASHURST.    And  all  the  time. 

Mr.  TYDINGS.  May  I  say.  if  the  Senator  from  Massa- 
chusetts will  yield  to  me  a  moment 

Blr.  WALSH  of  Massachusetts.    Certainly. 

Mr.  TYDINGS.  Even  If  the  amendment  as  worded  is 
adopted,  Congress  will  have  to  pass,  or  shoiHd  pass,  an  en- 
forcement act,  and  we  know  that  the  Volstead  Act  has  been 
in  politics  ever  since  It  has  been  offered,  and  I  believe  that 
this  amendment  would  bring  another  Volstead  Act,  so  called, 
into  p<^tics.  But  my  main  objection  to  the  amendment  as 
drawn  is  that  I  do  not  believe  it  is  good  policy  to  take  a 
charter  of  authority  and  clutter  it  up  with  police  regula- 
tions; that  we  ought  to  grant  to  Congress  the  power  to 
eliminate  the  saloon,  rather  than  bar  It  In  the  Constitution 
itself.  That  is  one  of  the  main  objections  of  a  great  many 
people  to  the  present  amendment;  and  I  feel  that  we  should 
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grant  to  Congress  the  power  to  prevent  the  return  of  the 
saloon,  rather  than  put  a  poUce  statute  in  the  new  amend- 
ment, if  one  is  adopted. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I.  for 
the  sake  of  further  impressing  the  importance  of  a  provi- 
sion guaranteeing  the  precluding  of  the  saloon  in  the  several 
States,  analyze  the  groups  in  America  which  are  interested 
in  this  question? 

There  are  four  groups  of  people,  as  I  see  it.  Interested  in 
this  problem.  The  first  group  are  drys,  all  of  them,  and 
against  submission.  The  second  group  are  drys,  but  who 
are  willing  to  submit  the  question  to  the  American  people. 
The  third  group  are  wets  who  seek  submission-  And,  lo 
and  behold,  we  find  this  group  divided  into  two  groups, 
one  who  say  they  wiU  take  nothing  but  a  straight,  flat 
repeal,  and  another  who  say  they  will  only  grant  repeal 
plus  assurance  that  the  saloon  shall  not  be  restored. 

I  take  the  position — wanting  action,  wanting  favorable  re- 
sults to  come  about  quickly,  because  I  believe  present  condi- 
tions demand  It— that  I  am  wiUing  to  concede,  for  the  sake 
of  getting  early  action  and  getting  a  favorable  verdict  from 
the  American  people,  a  constitutional  amendment  which 
will  guarantee  against  the  return  of  the  saloon. 

What  ardent  wet.  what  man  who  wants  to  get  rid  of  pres- 
ent conditions,  can  refuse  that  concession  to  those  people  in 
America  who  think  present  conditions  are  intolerable,  but 
who  never  want  to  see  the  saloon  return? 

I  think  we  must  make  tliat  concession  regardless  of 
how  ardently  we  believe  In  State  rights  or  how  sincerely  we 
believe  that  this  problem  ought  to  be  left  exclusively  to 
the  States  to  handle  in  their  own  way. 

Mr.  President,  let  us  not  forget,  bad  as  present  conditions 
may  be,  much  as  we  prate  about  the  failure  of  national 
prohibition,  that  the  word  "  saloon  "  is  distasteful.  Is  nausc- 
atixig.  is  in  the  minds  of  many  people  in  this  country  a  word 
which  represents  a  cancer  on  the  social  and  political  life  of 
the  country. 

Speakeasies  may  be  bad.  but  saloons,  open  saloons,  regu- 
lated and  controlled,  where  liquor  is  sold  publicly,  dnmk  on 
the  premises,  where  those  who  engage  in  the  business  par- 
ticipate \ja  politics,  and  sometimes  Join  hands  in  corrupting 
politics — do  not  forget  for  a  moment  that  the  American 
people  have  not  lost  the  old  picture  of  the  saloon  that 
brought  us  national  prohibition.  It  means  no  repeal  of  the 
eighteenth  amendment  if  we  attempt  to  go  before  the 
American  people  on  a  proposition  merely  of  flat  repeal. 

Because  I  want  the  States  to  go  back  to  the  handling  of 
the  liquor  traffic  in  the  open,  under  public  control,  without 
the  abuses  of  the  saloon,  taking  advantage  of  the  progressive 
manner  in  which  the  handling  of  this  issue  has  been  in- 
augurated in  some  of  our  neighboring  countries — it  is  be- 
cause I  want  that  day  to  come,  and  come  speedily,  that  I 
am  willing  to  concede  th^t  this  amendment  to  the  Consti- 
tution should  provide  a  guaranty,  as  far  as  language  may 
give  it.  that  the  saloon  will  not  return. 
Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 
Mr.  WALSH  of  Massachusetts.    I  yield. 
Mr.  GLASS.    May  I,  at  this  particular  point,  put  Into  the 
RccosD.  as  a  last  word,  the  definition  of  a  saloon  far  the 
particular  information  of  some  of  my  collegiate  friends  who 
seem  not  to  know  the  meaning  of  "  saloon  "? 

Mr.  Webster  defines  a  saloon  as,  "A  place  where  intoxicat- 
ing liquors  are  sold  and  drunk;  a  grog  shop."  The  term  is 
used  commonly  of  a  place  where  there  are  no  lodgings  or 
regular  service  of  meals  as  in  a  hoteL 

I  think  it  is  important  to  know  what  the  definition  of  a 
saloon  is. 

Mr.  WALSH  of  Massachusetts.  I  thank  the  Senator,  and 
I  thank  the  Senator  fr<Hn  Arizona,  who  yesterday  read  a 
similar  definition  from  one  of  the  dictionaries. 

Mr.  President,  I  want  to  say  to  my  dear  friend  the  Senator 
from  Maryland,  and  my  friends  the  Senators  from  Ohio  and 
New  York,  for  whose  Interest  in  this  subject  and  loyal  devo- 
tion to  the  efforts  to  bring  about  a  repeal  of  the  eighteenth 
amendment  tbey  are  deserving  of  the  praise  and  gratltoda 
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of  their  f eDow  citizens,  that  I  hope  they  wffl  not  feel  that  I 
am  one  whit  less  devoted  to  State  rights,  and  one  whit 
less  desirous  and  anxious  for  a  fiat  repeal  than  they,  but.  as 
a  practical  question,  we  must  accept  something  less.  We 
must  precede  our  efforts  for  repeal  by  assurance  that  the 
saloon  is  not  to  be  restored.  Knowing  my  fellow  Senators, 
I  do  not  hesitate  to  say  that  when  the  roll  is  caUed  between 
an  amendment  that  is  a  flat  repeal  and  an  amendment  that 
is  fiat  repeal  plus  nonreturn  of  saloon.  Democrats  and  Re- 
publicans from  dry  States  will  have  to.  because  of  the  force 
of  public  opinion,  vote  for  that  kind  of  an  amendment 
which  guarantees  that  the  saloon  will  not  return,  and  we 
four  with  a  few  others  will  be  here,  a  hopeless  minority, 
voting  for  what  we  believe  to  be  ideals  of  State  rights. 

Mr.  WAGNER.  Mr.  President,  the  dry  States  were  not 
concerned  so  much  with  the  saloons  as  the  so-caUed  wet 
States,  because  that  was  a  problem  of  the  wet  States,  but 
they  were  concerned  with  whether  or  not  under  the  Federal 
Constitution  Congress  would  have  the  power  to  pass  legisla- 
tion which  would  protect  them  against  the  importation  into 
their  States  of  liquor  from  wet  States.  We  are  all  agreed 
now  that  while  there  was  apprehension  about  that,  even 
after  the  Webb-Kenyon  Act  was  passed  by  Congress  over 
the  veto  of  the  President,  which  was  finally  declared  consti- 
tutional, imder  the  Constitution  Congress  has  the  absolute 
power  to  protect  the  dry  States  against  the  importation  of 
liquors  from  the  wet  States,  and  within  the  SUte  a  dry  State 
has  a  right,  and.  of  course,  will  have  its  own  laws.  I  do 
not  see  how  the  question  of  the  saloon  is  involved. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  In  my 
humble  Judgment  that  factor  was  Inconsequential  in  the 
movement  in  this  country  for  national  prohibition.  In  my 
Judgment,  the  people  of  this  country  got  the  impression 
that  a  saloon — wherever  located,  in  whatever  State  located, 
even  if  the  people  lived  in  a  State  that  was  absolutely  dry 
and  never  had  seen  a  saloon — was  immoral,  that  it  was  a 
social  evil  that  must  be  stamped  out  if  the  moral  life  of  the 
country  was  to  be  sustained  and  maintained. 

It  was  the  existence  of  the  saloon,  no  matter  where,  that 
led  to  the  movement  for  national  prohibition,  which  meant 
not  only  to  keep  the  dry  States  (hr.  not  only  to  keep  out 
of  the  dry  States  liquors  fiowing  in  from  wet  States,  but 
more  than  that  and  larger  than  that,  a  consciousness,  a 
moral  conviction,  that  there  was  a  grave  evil,  a  serious 
menace  in  the  saloon.  I  think  they  exaggerated  it.  I  do  not 
foUow  them  in  the  extent  to  which  they  went  In  denuncia- 
tion cf  the  evils  of  the  saloon.  Yet  it  certainly  was  the 
dominating  and  controlling  factor,  and  we  might  as  well 
admit  now  as  ever  that  the  saloon  will  never  come  back 
into  this  country  again.  Even  if  we  get  State  rights  and 
States  should  undertake  to  consider  the  legalization  of  the 
saloon,  we  would  witness  again  a  movement  for  the  readop- 
tion  of  the  eighteenth  amendment. 

Mr.  WAGNER.  The  Senator  is  acquainted  with  the  pub- 
lic opinion  of  his  State.  I  am  sure,  as  I  am  with  the  public 
opinion  of  my  State.  Is  not  the  Senator  confident  that  the 
public  opinion  of  his  State  would  have  control  of  legislative 
action  on  this  question  so  there  wiB  be  no  return  of  the 
saloon? 

Mr.  WAI£H  of  Massachusetts.  I  am  not  so  confident. 
I  know  one  thing,  though,  Uiat  if  it  is  In  the  Constitution, 
It  will  not  return,  and  the  Senator  and  I  do  not  know  what 
the  pressure  and  Influence  win  be  In  our  States  five  years 
from  now  to  broaden  or  expand  the  methods  of  the  manu- 
facture and  sale  of  liquor.  We  might  begin  with  the  firm 
conviction  and  belief  that  the  saloon  should  not  return.  I 
think  I  would  be  assimiing  a  tremendous  responsibility  to 
make  a  public  declaration  that  my  State  or  any  State,  if 
we  pass  simply  a  flat  repeal,  in  five  years  from  now  would 
not  advocate  the  return  of  the  saloon.  I  do  not  see  how 
we  could  promise  it.  I  do  not  see  how  we  could  assert  it. 
I  do  not  see  how  we  could  assure  tt.  I  do  not  see  how  we 
could  promise  that  we  would  not  go  beck  to  the  old  system. 
It  might  be  5  years  or  10  years  or  25  yean,  but  nobody  can 
promise  it  Just  now,  undoubtedly,  the  Mntim^int  is  every- 
where against  tbe  saloon's  return. 
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That.  I  understand,  is  the  thing  that  troubles  the  Senator 
from  Idaho  [Mr.  Borah].  He  does  not  want  that.  That 
ks  the  last  thing  he  wants.  If  be  got  assurances  and  could 
frame  language  for  a  statute  and  a  constitutional  amend- 
ment that  would  absolutely  prohibit  the  possibiUty  of  the 
saloon  coming  back  in  the  several  States,  without  the  Fed- 
eral Government  having  authority.  I  understand  he  would 
be  disFKJsed  to  vote  for  repeal  of  the  eighteenth  amendment. 
provided  he  could  also  have  a  guaranty  that  the  dry  States 
would  be  secure  against  transportation  of  liquor  from  the 
wet  States  witliin  their  borders. 

I  want  to  ask  the  Senator  from  New  York  a  question, 
because  I  know  that  he  and  I  are  deeply  interested  in  this 
question  and  that  our  constituents  are,  and  that  we  are 
both  sincerely  devoted  to  obtaining  favorable  action  for 
repeal.  I  want  to  ask  him  if,  in  the  State  of  New  York, 
repeal  of  the  eighteenth  amendment  would  not  get  tens  of 
thousands  more  votes  if  the  repeal  amendment  guaranteed 
nonreturn  of  the  saloon? 

Mr.  WAGNER.  I  do  not  think  it  would  make  much  dif- 
ference. 

Mr.  WALSH  of  Massachusetts.  I  will  say  that  in  my  own 
State  women  by  the  thousands  would  vote  for  repeal  if  they 
had  assurance  that  the  saloon  was  not  going  to  return;  but 
if  the  preachers  and  the  pulpiteering  politicians  told  th^n 
that  a  flat  repeal  gave  them  no  promise  of  the  nonreturn  of 
the  saloon  to  the  very  street  comer  where  they  live,  we  would 
have  difBculty  in  getting  many  votes  for  repeaL  I  want  to 
impress  upon  the  Senator  that  my  argument  is  based  upon 
the  practical  conviction  that  the  way  to  bring  about  repeal, 
the  way  to  get  votes  here  in  the  two  Houses,  the  way  to 
get  the  States  to  ratify,  is  to  go  as  far  as  we  can  in  assurance 
that  the  saloon  will  not  return.  I  am  furthermore  convinced 
that  if  we  divide  forces,  with  the  Senator  from  Ohio  [Mr. 
BuLKLKT],  the  Senator  from  Maryland  [Mr.  TydihgsI,  the 
Senator  from  New  York  [Mr.  WagnkrJ.  and  myself  on  one 
side  of  the  question  and  other  Senators  on  the  other  side 
of  the  issue,  then  we  can  say.  "  Good  night "  to  repeaL  All 
our  efforts  will  have  been  for  naught  and  there  will  be 
little  hope,  because  the  dry  anti-saloon  group  will  stay  in  the 
trenches  until  the  last  hour  against  a  flat  repeal.  The  force 
of  public  opinion  in  many  States  will  compel  it. 

Mr.  WAGNER.  I  think  the  women  of  the  State  of  New 
York  are  very  confident  that  public  opinion  wiU  control  tliat 
question,  and  there  will  be  in  New  York,  as  I  am  sure  there 
will  be,  no  legislation  that  will  permit  the  return  of  the 
saloon. 

Mr.  WAIjSH  of  Massachusetts.  What  promise  can  the 
Senator  give  the  women  of  Georgia  and  Indiana  that  in  flve 
years  from  now  the  New  York  or  Massachusetts  Legislature 
will  not  permit  it?  There  is  no  promise,  there  is  no  pro- 
vision, there  is  nothing  in  the  Constitution,  if  we  have  only 
flat  repeaL 

Mr.  WAGNER.  Because  public  opinion  controls  these 
matters  anyway.  A  mere  provision  in  the  Constitution  as  a 
prohibition  law  does  not  control  the  situation.  Unless  in  a 
democracy  the  law  reaches  the  conscience  of  the  people  it 
can  not  be  enforced;  and  that  is  the  difficulty  in  attempting 
to  set  one  standard — a  uniform  standard — throughout  the 
United  States  with  people  of  different  views,  which  has  been 
the  downfall  of  this  law.  I  am  interested  not  in  liquor  but  in 
the  problem  of  government.  I  think  the  Senate  ought  to 
let  the  communities  themselves  determine  for  themselves 
what  ought  to  be  done.  We  can  rely  upon  the  moral  senti- 
ment of  a  commimity  to  see  that  nothing  is  done  which 
Is  destructive. 

Mr.  WALSH  of  Massachusetts.  My  interest,  and  the  Sen- 
ator's interest,  is  as  quickly  as  possible  to  submit  the  amend- 
ment and  get  it  approved.  Everybody  is  for  submission 
to-day.  Every  political  party  is  for  submission.  Most  men 
and  women  are  for  submission.  The  question  Is,  When  shall 
we  submit  it?  And  the  question  also  is,  If  we  do  submit 
It.  will  the  people  approve  the  change  that  we  hope  and 
expect,  namely,  repeal? 

How  quickly  can  we  get  it  to  the  people  and  how  can  we 
best  have  assurance  of  a  favorable  verdict?     I  say  tbe  | 


evidence  is  overwhelming  that  we  can  get  it  approved  more 
readily  in  the  form  of  a  proposed  amendment  that  will  give 
some  assurance  that  tbe  saloon  will  not  return.  I  say  any 
other  proposal  means  delay,  postponement,  possible  faUure. 
and  means  years  and  years  more  of  bootlegging  with  its 
evils  before  there  Is  any  actual  repeal  of  the  eighteenth 
amendment.    That  is  my  honest  conviction. 

Mr.  President,  I  have  talked  longer  than  I  intended.  Yes- 
terday the  Senator  from  Mississippi  [Mr.  Haruson]  made 
references  to  a  speech  which  I  made  in  the  Dranocratic 
National  Convention  presenting  and  defending  the  majority 
prohibition  plank  of  the  Resolutions  Committee.  In  view 
of  his  quoting  from  that  speech,  I  ask  permission  that  my 
speech  may  be  printed  in  the  Record  at  this  point  in  con- 
nection with  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  speech  is  as  follows: 

ADDBXSS    or   SENATOS    WAUSH    OF    MASSACHUEmS   TO    THX   MOCOCBATXC 
COSrVSKTION    ON    PBOHIBrnON     PLAJTK 

Mr.  Chairman,  the  time  liaa  passed  for  debate  about  the  corss 
which  constitutional  prohibition  has  laid  upon  our  land,  and  the 
social  and  economic  debacle  it  has  wrought.  The  coiintry  has 
reached  Its  decision — ^the  eighteenth  amendment  must  be  reptealed 
and  wUl  be  repealed.     The  eighteenth  amendment  Is  doomed. 

The  Immediate  question  now  Is,  How  ai«  we  going  to  get  rid  of 
tt,  and.  How  soon? 

For  12  long  yean  we  have  witnessed  a  vain  attempt  to  regxilate 
the  habits  and  control  the  tastes  of  the  people  by  tarce  of  law-^ 
the  vain  attempt  to  make  men  moral  by  force  rather  than  by 
religion  or  example  and  precept.  All  human  e^qjerlence  demoxk- 
strates  that  such  attempts  are  doomed  to  failure.  We  have  ex- 
perienced this  failure. 

What  are  the  destructive  consequences  of  this  constitutional 
enactment  that  is  neither  enforced  nor  enforceable?  We  have  seen 
this  amendment  bnied  a  disregard  for  all  law,  which  has  beooma 
the  most  ravaging  menace  of  our  times;  we  have  seen  It  become 
the  agency  through  which  crime  has  been  financed. 

It  has  corrupted  men.  It  has  corrupted  government.  It  has 
created  a  ciass  who  have  set  themselves  outside  the  law  and 
brazenly  enforced  their  own  decrees  and  make  their  own  judg- 
ments affecting  life  and  property. 

There  is  no  need  of  further  recital.  The  only  question  I  repeat. 
Is  when  and  how  we  are  going  to  end  it. 

The  Issue  Is  repeal  of  the  eighteenth  amendment  or  nulltUca- 
tlon.  It  is  one  or  the  other.  There  Is  no  middle  ground.  Circum- 
stances and  conditions  beyond  the  control  of  any  men  or  set  of 
men,  have  made  it  that. 

What  sham  and  mockery  and  humbug  to  prate  about  law  en- 
forcement and  law  observance  with  respect  to  the  eighteenth 
amendment,  as  does  the  Republican  prohibition  plank.  In  utter 
disregard  of  the  resllties  of  the  situation.  Tbe  time  has  coma  to 
realize  that  the  el;;hteenth  amendment  Is  neither  observed  nor 
enforced,  and  the  ex-perlence  of  12  years  has  demonstrated  beyond 
successful  contradiction  that  the  eighteenth  amendment  wiU 
never  be  observed  and  can  never  be  enforced. 

Political  parties  do  not  make  Issues.  Clrctimstances  and  events 
make  Issues.  Parties,  If  they  be  courageotis.  meet  Issues.  The  pro« 
blbltion  question  is  more  than  an  Issue  to-day — ^It  Is  one  of  the 
greatest  issues,  and  an  issue  which  the  country  demands  be  dealt 
with  and  dealt  with  declslTely,  without  equivocation  and  without 
delay. 

Tills  is  the  action  which  your  committee  on  reaolutlons  by  two- 
thirds  majority  to-day  voted  to  recommend  to  this  convention. 

A  mere  pledge  of  resubmission,  as  proposed  by  the  minority 
plank,  does  not  meet  tbe  issue.  A  pledge  to  submit  the  question 
dodges  the  issue.  Every  political  party  and  practically  every  mem- 
ber of  every  party,  whatever  their  convictions  on  this  question, 
now  proclaim  tbemstdves — to  be  sure,  many  of  them  grudguigly — 
ready  and  willing  to  submit  the  question  of  r^>eal. 

That  was  not  the  situation  a  year  ago.  It  was  not  the  situation 
six  months  ago.  Then  the  adherents  to  the  eighteenth  amend- 
ment were  opposed  even  to  resubmission — opposed  to  permitting 
the  American  people  to  register  through  constitutional  process  the 
adverse  verdict. 

But  that  opposition  has  disappeared  in  the  face  of  prohibition- 
repeal  sentiment,  now  crystallized  and  vocal,  which  has  swept  over 
the  country  like  a  prairie  fire  In  recent  months.  To-day  the  Amer- 
ican people  take  it  for  granted  that  the  two  great  political  parties 
favor  submission  of  the  question. 
That  is  not  enough. 

What  the  American  people  demand  to  know  from  their  office- 
holders and  from  those  seeking  office — yes,  and  from  their  politi- 
cal parties — Is  where  they  stand  on  this  question. 

Do  they  favor  repeal,  after  the  question  of  repeal  Is  submitted, 
or  do  they  oppose  repeal?  All  candidates  in  the  election  in  No- 
vember, and  that  Includes  candidates  for  the  Presidency,  wiU  be 
compelled  to  declare  where  tbey  stand  on  this  question. 

The  Republican  Party,  in  Its  convention  in  this  very  hall  two 
weeks  ago,  straddled  and  equivocated.  There  was  a  proposal:  yes; 
for  an  amendment  to  the  eighteenth  amendment,  vague  and  oon- 
tnuUctory  in  its  verbiage,  but  no  daciaraUon  by  tbe  party  oC 


1932 


CONGRESSIONAL  RECORD— SENATE 


15681 


"  While  the  Constitution  makers  so\i^t  a  high  degree  at  per- 
manenoe.  tbey  foresaw  the  need  of  chamres  and  nrovlded  far  them. 


ThiB  means,  of  course,  that  tlie  States  win  have  oomplete  pow«r 
to  deal  with  the  llouor  traffic  subject  to  one  ouailflcatlon.  namelv. 
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whether  It  favored  or  oppoecd  mtlflcatlon  of  euch  an  amendment. 
No  declaration  by  the  party  whether  It  favored  or  opposed  the 
continuation  of  Federal  prohibition— merely  a  promlae  to  ■ubmlt 
the  question.  That  wa»  evaalon.  and  the  country  has  recognlaea 
It  as  such.  I 

I  plead  with  the  Democratic  Party  not  to  make  the  «m«  mis- 
take; not  to  take  refuge  in  a  similar  evaalon,  not  to  content  itseii 
with  a  mere  pledge  to  submit  the  question  of  repeal. 

I  plead  with  the  Democratic  Party  to  meet  the  Issue  squareiy. 
and  If  we  favor  repeal,  say  so  In  terms  that  can  not  be  mistaken. 
It  has  been  said  often,  and  wiU  be  rev)eated  by  the  minority, 
that  the  question  of  repeal  of  the  eighteenth  amendment  is  a 
controversial  question  upon  which  mens  convictions  differ  and 
so  indeed  It  Is.  It  has  been  said  that  It  is  a  moral  quest  on 
and  so  indeed  It  Is:  and  then  It  Is  contended  that  »  nee  it  u  a 
controversial  question,  and  a  moral  question,  a  political  pa"y 
ought  not  to  be  expected  to  take  sides  on  the  quesUon.  but  should 
straddle  it  or  remain  silent.  . 

Such  contention  is  without  merit— It  U  unworthy  of  men  and 
of  parties.  All  issues,  all  questions  within  the  realm  of  ^overu- 
ment  are  controversial.  The  tariil  question  Is  controversial;  dis- 
armament Is  controversial:  adherence  to  the  World  Court,  can- 
cellation of  foreign  debts,  and  a  host  of  other  quesUons  of  the 
present  hour,  questions  upon  which  there  Is  a  division  of  opinion 
within  the  political  party,  and  yet  no  one  contends  that  because 
there  Is  the  division  of  opinion,  and  because  they  are  con- 
troversial, the  party  should  remain  silent. 

It  is  the  reverse  of  that.  ♦,„„. 

There  is  Insistent  demand  and  pressure  for  party  declarations 
on  aU  such  controversial  Issues,  and  such  party  declarations  are 
made,  as  they  otight  to  be  made.  In  accordance  with  majority 

opinion  and  majority  will  of  the  party.  ,„,.^i,. 

The  question  of  slavery,  which  rent  the  country  three-fourths 
of  a  centvuT  ago.  Just  as  the  quesUon  of  prohibition  Is  rending 
the  coTintry  to-day.  was  a  moral  question.  ^^..^^ 

After  years  of  straddle  and  compromise  on  the  slavery  quesiira 
there  came  a  day  when  that  issue,  as  a  poUtical  issue,  had  to  be 
met  and  when  statesmen  and  parUes  had  to  declare  Uiemselyea 
on  that  question.  In  my  Judgment,  we  are  precisely  at  that  point 
to-day  on  the  prohibition  issue.  ^,  ^  *».  ,^. 

The  platform  plank  on  the  prohlblUon  Issue  which  the  major- 
ity of  your  committee  on  resolutions  submits  to  the  convention 
is  in  the  language  of  the  primary-school  primer.  No  one  may 
mistake  Its  meaning.  It  requires  no  Interpretation.  It  offers  no 
opportunity  for  dispute  as  to  Its  purpose  and  intent.  The  first 
sentence  contains  eight  words.     They  are: 

"  We  favor  the  repeal  of  the  eighteenth  amendment. 
No  weasel  words,  these! 
The  second  sentence  reads: 

"To  effect  such  repeal  we  demand  that  the  Congress  imme- 
diately propose  a  constitutional  amendment  to  truly  representa- 
tive convenUons  In  the  SUtes  called  to  act  solely  on  that  pro- 

^^*Tt  has  been  contended  that  the  "naked"  repeal  of  the  eight- 
eenth amendment  will  delxige  the  coxxntry  with  liquor  without 
regulation  or  constraint  and  bring  back  the  open  saloon. 

It  will  do  nothing  of  the  kind.  Simple  and  straightforward 
repeal  of  the  eighteenth  amendment,  without  reservation,  auto- 
matically restores  to  the  States  their  own  untrammeled  rights  to 
deal  with  the  liquor  traffic  as  each  State  sees  fit.    That  is  as  It 

should  be.  ^  ...w     *  _* 

Congress  could  and  would  prohibit  and  suppress  the  transport 
of  liquor  into  such  States  as  stUl  elect  to  cling  to  prohibition. 
No  constitutional  amendment  or  mandate  Is  required  for  that 
purpose.  ^     ,  _^.  . 

But  in  order  that  the  American  people  may  be  further  assured 
with  respect  to  these  matters,  and  In  order  that  they  may  know 
that  the  Democratic  Party,  though  It  takes  it  stand  for  repeal  of 
the  eighteenth  amendment,  stands  also  unreservedly  against  any 
rettirn  of  the  open  saloon,  the  platform  plank  which  we  present  to 
the  convention  to-day  contains  this  additional  pledge: 

"  We  urge  the  enactment  of  such  measxires  by  the  several  States 
as  will  actually  promote  temperance,  effectively  prevent  the  return 
of  the  saloon,  and  bring  the  liquor  Into  the  open  under  complete 
supervision  and  control  by  the  States. 

"  We  demand  that  the  Federal  Oovernment  effectively  exercise 
Its  power  to  protect  States  against  Importation  of  Intoxicating 
liquors  in  violation  of  their  laws." 

What  more  need  be  said  than  that? 

What  more  should  be  said  or  can  be  said  unless  we  are  to 
embrace  the  proposition  that  the  Federal  Government  undertake 
to  invade  State  and  private  rights  contrary  to  the  principles  upon 
which  our  Republic  was  established. 

Is  not  this  declaration  an  honest  and  sincere  pledge  to  which  we 
may  all  sincerely  subscribe?    We  submit  that  It  is. 

We  are  all  in  accord  on  this  phase  of  the  question. 

We  of  the  majority  also  believe  that  the  Democratic  Party  ought 
to  offer  to  the  country  more  than  its  pledge  to  repeal  the  eight- 
eenth amendment.  Our  party  ought  to  caU  upon  Congress  for 
immediate  liberalisation  of  the  Volstead  Act:  therefore  the  final 
declaration  In  oxir  majority  plank  Is  as  follows: 

"  Pending  repeal  we  favor  Immediate  modification  of  the  Vol- 
stead Act  to  legalise  the  manufactxire  and  sale  of  beer  and  other 
beverages  of  such  alcoholic  content  as  Is  permissible  under  the 
Constitution  and  to  provide  therefrom  a  proper  and  needed 
revenue." 

Time  does  not  permit  me  to  argue  this  q\MStlon.  It  requires 
no  argument.     It  Is  subordinate  to  the  major  and  fundamental 
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issue  of  repeal  of  the  eighteenth  •°>«»<»™««*J  ^, "  Hn**??!^ 
tolt.  and  the  clearly  indicated  course  If  we  truly  memn  to  end 

present  Intolerable  conditions.  -«ri*i»ntinn  in 

NOW,  let  us  examine  the  plank  presented  to  this  convention  in 

"^"rp'liLrJ:?^  nothing  about  Uberllzation  of  the  Volstead 

law:  that  is  self-evident.  _».-»^  Ar,mm  **,» 

But  what   about   the   eighteenth   amendment:  ^^^JP^  ^ 
minority  plank  put  the  Democratic  Party  0°  «^**Jl"^°*^' 

The  declaration  of  the  minority  plank  advocates  what? 

Submission  of  the  question. 

What  question? 

Repeal  of  the  eighteenth  amendment. 

Does  It  advocate  repeal? 

It  does  not. 

Does  It  oppose  repealf 

It  does  not.  _  .     .  ^^^.t 

The  minority  plank  is  neither  for  or  »«»»n«'*P***-  ^.  Tr,iT,r.rii^ 

in  the  main  that  Is  the  only  difference  between  the  minority 
plank  and  our  plank,  but  it  Is  a  stupendous  difference^ 
^  Eight  words  make  the  difference:  "We  favor  the  repeal  of  the 

•'^.IJSlS'dor'tSriSiacr.tic  part,  stand  to-<Uy  on  that  t-aej 
Are  we  for  repeal  or  against  repeal?  Are  we  8°\^.^^^5?1"£1!'^2 
we  stand  on  that  Issue  or  are  we  going  to  remain  sUent?  The  vote 
of  this  convention  to-day  will  determine  that  ««»d 

The  resolutions  committee  by  a  vote  of  86  to  17  went  on  iWJord 

In  favor  of  an  unequivocal  pledge  of  repeal.       .^„«.« 

jS  Chairman,  we  submit  this  majority  report  to  tt^^,«>°y?^; 
Uon  wfth  tS^nfldence  that  Is  begotten  of  t^e  con^ctlon  that 
courage,  truth,  and  State  autonomy  Is  on  our  side  and  t-^at  eva- 
slon,l><^lltical  timidity,  and  Federal  bureaucracy  Is  on  the  oth« 
side.  We  confidently  expect  this  convention  to  ratify  the  action  of 
the  majority  of  your  conunittee  on  resolutions. 

Mr  JONES.  Mr.  President,  a  day  or  two  ago  I  said  I  had 
copies  of  an  analysis  of  the  Republican  platform  and  an 
analysis  of  the  Democratic  platform  dealing  with  the  Uquor 
question,  made  by  David  Lawrence.  He  has  made  a  very 
impartial,  unbiased  analysis  of  the  two  planks.  I  can  see 
nothing  political  about  it.  I  think  it  is  a  very  valuable 
analysis.  I  think  it  ought  to  be  available  to  aU  oiff  people. 
Therefore  I  ask  permission  to  print  in  the  Record  his  anal- 
ysis of  the  two  planks  of  the  two  political  platforms.  T^ose 
who  read  it  know  there  is  nothing  political  about  It.  I  think 
it  is  absolutely  unbiased. 

Mr  CONNALLY.  Mr.  President,  does  anybody  else  con- 
cur with  the  Senator  from  Washington  in  the  view  that  the 
analyses  are  not  partisan? 

Mr.  JONES.  I  have  not  asked  anybody  one  way  or  the 
other.  I  am  simply  telling  the  Senator  my  view  of  it.  so  far 
as  I  am  concerned.    I  do  not  consider  it  political  at  all. 

The  PRESIDING  OFFICER  (Mr.  Smoot  in  the  chair). 
Without  objection,  the  request  of  the  Senator  from  Wash- 
ington Is  granted. 

The  analyses  are  as  follows: 

THS   BXrtTBUCAH   PBOHnUTION   PLAMK 

(Radio  address  of  David  Lawrence.  June  10.  1033) 

I  have  been  asked  by  several  radio  listeners  to  explain  to-night 
the  meanine  '^f  the  platform  plank  on  prohibition  adopted  by  the 
RepubUcan  National  Convention  at  Chicago  this  past  week.  Per- 
mit me  at  the  outset,  however,  to  say  that  I  do  not  wish  to  be 
understood  as  advocating  either  the  Republican  platform  or  the 
Democratic  platform,  for  I  do  not  consider  myself  In  any  sense  a 
political  partisan.  ^       ^   ^    ^.^  .   ^^ 

I  do  feel,  however,  that  an  analysis  of  what  these  platform 
planks  mean  may  be  helpful  to  those  who  wish  to  be  partisan. 
My  function  therefore  Is  simply  one  of  exposition. 

First  of  all  let  me  express  to  you  my  amazement  at  the  com- 
ments I  have  heard  about  the  Republican  prohibition  plank.  One 
Is  compelled  to  think  that  the  text  of  the  planks  offered  by  the 
majority  and  the  minority  either  have  not  been  read  or  the 
Implications  of  each  have  been  completely  brushed  aside  In  favor 
of  slogans  and  superficial  Judgment. 

Let  me  remind  you  that  the  first  half  of  the  prohibition  plank 
was  unanimoiisly  agreed  upon,  that  this  section  had  and  con- 
tinues to  have  the  full  support  of  Nicholas  Murray  Butler,  Sena- 
tor BnrcHAM.  and  all  those  who  later  proposed  simple  repeal  of 
the  eighteenth  amendment.  Here  Is  that  part  of  the  plank  which 
was  unanimously  adopted: 

"  The  Republican  Party  has  always  stood  and  stands  to-day  for 
obedience  to  imd  enforcement  of  tbe  law  as  the  very  founda- 
tion of  orderly  government  and  clvUlzatlon.  There  can  be  no 
national  security  otherwise. 

"  The  duty  of  the  President  of  the  United  SUtes  and  of  the 
officers  of  the  law  Is  clear.  The  law  must  be  enforced  as  they  find 
It  enacted  by  the  people.  To  these  courses  of  action  we  pledge  oxir 
nominees. 

"  The  Republican  Party  is  and  always  has  been  the  party  of  the 
Constitution.  Nullification  by  nonobservance  by  individuals  or 
State  action  threatens  the  staJ>llity  of  government. 
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"While  the  OuustltuUoM  makers  scnigfat  a  lilgfa  degree  at 
manenoe.  they  foresaw  the  need  of  changes  and  pnivlded  for  them. 

"Article  V  limits  the  proposals  of  amendments  to  two  methods: 
(I)  Two-thirds  of  both  Houses  of  Congress  may  propose  amend- 
ments: or  (2)  on  appUcatlon  of  the  legislatures  of  two-thirds  of 
the  States,  a  national  convention  shoU  be  called  by  Coogreas  to 
propose  amendments. 

**  Thereafter  ratification  must  be  had  In  one  of  two  ways:  (1)  By 
the  legislatures  of  three-foiirths  of  the  several  States,  or  (2)  by 
conventions  held  In  three-fourths  of  the  several  States.  Congress 
Is  given  power  to  determine  the  mode  of  ratification. 

**  Referendums  without  constitutional  sanction  can  not  furnlah 
a  decisive  answer.  Those  who  propose  them  Innocently  are  de- 
luded by  false  hopes;  those  who  propose  them  knowingly  are 
deceiving  the  people. 

"A  nation-wide  controrersy  over  the  eighteenth  amendment  now 
distracts  attention  from  the  constructive  solution  of  many  pressing 
national  problems.  The  principle  of  national  prohibition  as  em- 
bodied In  the  amendment  was  supported  and  opposed  by  members 
Qt  both  great  political  parties. 

-It  was  submitted  to  the  States  by  Members  of  Congreas  of 
different  poUtical  faiths  and  ratified  by  SUte  leglsUttires  of  differ- 
ent political  majorities.  It  was  not  then  and  is  now  not  a  partisan 
political  question. 

"  Members  of  the  Republican  Party  hold  different  (pinions  with 
respect  to  It  and  no  public  official  or  member  of  the  psirty  ahould 
be  pledged  or  forced  to  choose  between  his  party  aflillaUons  and 
his  honest  convictions  upon  this  question." 

That  U  the  end  of  the  quotation  from  the  section  in  which  all 
•ides  agreed,  and  let  me  call  your  attention  to  the  fact  that  this 
included  law  enforcement,  plain  disapproval  of  the  Idea  of  nulli- 
fication or  nonobservance  "  by  individuals  or  by  State  action." 
It  also  aUows  a  public  oflk:lal  or  candidate  to  differ  from  the  party 
platform  without  being  forced  to  choose  between  his  party  afBli- 
•tlons  and  his  honest  convictions  upon  this  question. 

This  woiild  seem  to  me  to  say  that  any  Republican  running  for 
office.  Including  the  President  himself,  is  free  to  differ  from  the 
party  platform  plank  on  prohibition,  a  concession  which  a  party 
platform  has  rarely  ever  given  before. 

Now  we  come  to  the  section  upon  which  there  was  a  difference 
of  c^lnion  between  the  majority  and  the  minority  in  the  platform 
committee  and  In  the  convention  Itself.  Let  me  read  the  majority 
proposal  which  was  finaUy  adopted  by  the  convention: 

"We  do  not  favor  a  submiaslon  limited  to  the  Issue  of  reten- 
tion or  repeal.  For  the  American  Nation  never  in  Its  history  has 
gone  backward,  and  In  this  case  the  progress  which  has  been 
thus  far  made  must  be  preserved,  while  the  evils  must  be 
eliminated. 

"We.  therefore,  believe  that  the  people  should  have  an  oppor- 
tunity to  pass  upon  a  prapomtA  amendment  the  ptrovision  of  which, 
while  retaining  in  the  Federal  Government  power  to  preserve 
the  gains  already  made  in  dealing  with  the  evils  Inherent  In  the 
liquor  trafflc.  shaU  allow  States  to  deal  with  the  problem  as  their 
citizens  may  determine,  but  subject  always  to  the  power  at  the 
Federal  Oovernment  to  protect  those  States  where  prohibition  may 
•zist  and  safeguard  our  citizens  everywhere  from  the  return  of  the 
saloon  and  attendant  abuses. 

**  Such  an  amendment  should  be  promptly  submitted  to  the 
States  by  Congress,  to  be  acted  upon  by  State  conventions  called 
for  that  sole  purpose  In  aocordanoe  with  the  provisions  of  Article 
V  of  the  Constitution,  and  adequately  safeguarded  eo  as  to  be 
truly  representative ." 

That  is  the  end  of  the  quotation  from  the  majority  plank.  Ton 
wlU  note  several  things  In  that  plank.  First.  It  takes  for  granted 
that  the  people  want  an  opportunltr  to  pass  upon  a  new  amend- 
ment to  the  Constitution  to  take  the  place  of  the  eighteenth 
amendment.  It  takes  for  granted  that  the  people  who  do  not 
wish  to  retain  the  eighteenth  amendment  shall  have  an  oppor- 
tunity to  vote  on  the  merits  of  a  new  amendment.  It  would 
give  the  people  who  wish  to  retain  the  present  eighteenth  amend- 
ment an  opportunity  to  vote  "  no  "  on  the  proposed  new  amend- 
ment or  any  repeal  amendment  to  Insure  the  retention  of  the 
eighteenth  amendment. 

In  other  words.  Just  as  the  platform  planks  say.  the  convention 
did  not  wish  to  limit  the  proposed  referendum  to  the  question 
simply  of  repeal  or  retention  but  took  for  granted  that  if  the 
amendment  were  to  be  repealed  something  else  had  to  take  Its 
place.  What  should  that  substitute  be?  The  majority  Insisted 
that  the  States  be  allowed  again  to  deal  with  the  problem  as  their 
citizens  may  determine  but  subject  only  to  two  limitations — one 
that  the  Federal  power  should  be  exerted  "  to  protect  thoee  States 
where  prohibition  may  exist,"  and  the  other  that  the  Federal 
power  be  used  "  to  safeguard  our  citizens  everywhwe  from  the 
return  of  the  saloon  and  attendant  abuses." 

Is  this  not  a  contradiction,  it  is  asked?  How  can  you  return 
the  power  to  deal  with  the  liquor  problem  to  the  States  and  at 
the  same  time  interfere  to  the  extent  of  safeguarding  against  the 
return  of  the  saloon?  The  answer  Is  purely  legal.  If  you  concede 
that  each  State  which  has  prohibition  has  a  right  to  be  protected 
•gainst  the  Invasion  of  the  liquor  trafflc  from  outside  the  State. 
then  you  are  asked  to  concede  that  each  county  or  city  has  the 
same  rl^t  to  be  dry  and  to  be  protected  against  outside  Invasion, 
and  that  if  a  State  law  Is  not  enforced  so  as  to  protect  a  local 
community  against  wet  Invasion  then  the  Federal  power  may  be 
invoked  to  secure  that  protection.  This  Is  local  option  plus 
Federal  aid. 

But  It  will  be  noted  the  majority  plank  uses  the  phrase  "safe- 
guard our  citizens  everywhere  from  tbe  return  at  the  saloon." 


TbiB  maani.  at  ooorae.  that  the  States  wm  have  complete 
to  deal  with  the  liquor  trafflc  subject  to  one  qualification,  naunely. 
that  the  saloon  must  not  return.  TO  that  end  the  power  of  the 
Federal  Government  would  be  pledged  Jointly  with  tbe  States  to 
prevent  a  return  of  the  saloon. 

Let  us  now  look  at  the  minority  plank.    It  reads  as  follows: 

"  We  recommend  that  the  Congress  of  the  United  States  Imme 
dlately  propose  an  amendment  to  the  Federal  Constitution  rq;}eal- 
ing  the  eighteenth  amendment  thereto  to  be  submitted  in  con- 
ventions of  the  people  of  the  several  States  called  for  that  sole 
purpose.  In  accordance  with  Article  V  of  the  Constitution  of  the 
United  States. 

"  Should  the  eighteenth  amendment  be  repealed,  we  pledge  o«r 
best  efforts  toward  the  enactment  of  such  measures  In  the  several 
States  as  wiU  actually  promote  temperance,  effectively  abolish  the 
saloon,  whether  open  or  concealed,  and  bring  the  liquor  traflio 
itself  under  complete  public  supervision  and  control  with  revenues 
properly  drawn  from  legalized  sources  for  the  relief  of  the  bur- 
dened taxpayers." 

That  Is  the  end  of  the  quotation  from  the  minority  plank.  Tou 
wlU  observe  that  like  the  majority  it  proposes  a  new  amendment 
to  do  away  with  the  existing  eighteenth  amendment,  but  it  doss 
not  sanction  any  continuance  of  Federal  power.  It  relies  upon 
State  laws  to  keep  the  saloon  from  coming  back.  Indeed,  tbe 
minority  plank  makes  no  provision  for  the  use  of  Federal  power 
to  protect  the  dry  States  which  ouiy  wish  to  be  protected  against 
Invasion  from  wet  Statea.  It  does  not  require  a  constitutional 
amendment,  of  course,  to  do  this,  as  the  famous  Webb-Kenyoa 
law,  passed  before  the  eighteenth  amendment  was  adopted,  was 
considered  ample  for  that  purpose.  StlU  the  minority  plank  does 
not  even  mention  measures  like  tbe  Webb-Kenyon  law  as  a  pro- 
tection for  dry  States,  and  even  that  law  did  not  protect  dry 
communities  in  States  where  State  enforcement  laws  might  break 
down  or  be  repealed. 

If  the  majority  plank  really  means  repeal  in  the  sense  that  • 
substitute  amendment  when  adopted  would  automatlcaUy  repeal 
the  eighteenth  amendment,  why  didnt  the  platform  makers 
frankly  say  **  repeal  "?  Well,  that  Is  a  fair  question.  Tbe  answer 
is  that  If  you  are  an  employer  and  for  one  reason  or  another  find 
It  necessary  to  write  a  letter  discharging  an  employee,  you  do  not 
say.  "  You  are  hereby  fired;  get  out,"  unless,  of  course,  you  do 
not  wish  to  retain  the  good  will  of  the  departing  employee.  What 
you  usually  see  written  is,  "  We  regret  very  much  that,  owing  to 
unforeseen  conditions,  we  shall  not  be  able  to  avaU  ourselves  at 
your  valuable  services." 

So  the  Republican  majority  thought  it  more  graceful  and  lesa 
offensive  to  the  drys  to  omit  mention  ot  repeal  as  such  and  to 
propose  Instead  a  substitute  for  the  eighteenth  amendment  which 
In  Itself  means  repeal  of  the  old  the  moment  the  new  amendment 
Is  adopted.  Remember,  It  takes  wet  and  dry  States  to  vote  to 
repeal  an  amendment  and  13  dry  States  can  block  repeal. 

Also,  there  was  another  phrase  or  two  which  was  Intended  to 
reconcile  the  drys  and  keep  their  support  for  the  vital  point. 
namely,  a  substitute  for  the  eighteenth  amendment.  It  read. 
"  WhUe  retaining  in  the  Federal  Govenunent  power  to  preserve  the 
gains  already  made  in  dealing  with  the  evils  inherent  In  the 
liquor  trafBc." 

You  may  ask.  "  What  gains?  "  Wen,  If  you  believe  the  past  10 
years  has  taught  us  nothing  about  law  enforcement  and  the  tricks 
and  avoidances  of  bottleggers  and  those  who  aid  them  in  breaking 
the  law.  then,  of  course,  we  have  made  no  gains.  But  anybody 
familiar  with  prohibition  law  before  the  eighteenth  amendment  wm 
adopted  and  the  body  of  law  and  Judicial  decisions  set  up  since 
then  will  concede.  I  am  sure,  that  tbe  experience  with  the  Uquor 
trafflc  since  motor  transportation  and  rum  running  by  boats  came 
into  vogue  Is  altogether  different  than  that  which  we  had  more 
than  a  decade  ago.  Supposing,  for  example,  tbe  State  of  South 
Carolina  should  decide  that  It  wished  to  distribute,  as  It  did  back 
In  the  nineties,  all  liquor  through  a  State-owned  establishment, 
and  suppose  rum  nuuiers  began  to  hover  off  the  Atlantic  coast 
and  land  their  cargoes  for  distribution  on  land  by  bootleggers 
chei4>er  than  the  State's  price  list  and  taxes.  Would  we  deny  the 
State  of  South  Carolina  the  aid  of  tbe  Federal  Coast  Guard  to  help 
it  enforce  the  law?  Each  State  could  not  biUld  a  Coast  Guard. 
Twenty -five  of  our  States  are  bounded  by  deep  water. 

Consider  also  the  system  of  inspection  at  tbe  Mexican  aad 
Canadian  borders  aimed  at  smuggling  in  violation  of  customs 
laws.  Can  we  collect  revenues  to  help  our  goverzunental  budgets 
if  the  land  and  water  boundaries  are  not  effectively  policed?  Bn- 
f  orcement  has  made  gains,  but  many  of  tbe  people  who  read  that 
word  In  the  platform  plank  were  probably  not  thinking  of  legal 
gains  but  social  gains,  and  they  doubtless  disagreed  that  there 
had  been  any  gains  to  society  from  prohibition.  The  drys  answer 
that  the  abolition  of  the  open  saloon  was  a  gatn.  The  weta  say 
it  has  been  offset  by  the  speakeasy.  Both  sides  agree,  however, 
nowadays  that  they  do  not  want  the  saloon  back,  so  if  the  whole 
purpose  of  the  Federal  power  is  to  prevent  the  return  of  the  saloon 
then  the  difference  between  the  majority  and  minority  planks  la 
a  difference  in  method  of  enforcement  of  the  wishes  of  all  our 
people.  Such  a  difference  will  naturally  not  be  defined  in  a  plat- 
form plank  as  closely  as  it  would  be  in  the  actual  phraseology 
of  the  constitutional  amendment  to  be  proposed,  or  tbe  laws  to 
be  passed  by  the  States  if  the  eighteenth  amendment  were  re- 
pealed without  a  substitute  amendment. 

The  issue  is  plainly  drawn.  Tbe  Republican  jdatform  plank 
proposes  that  a  new.  amendment  shall  take  tbe  place  at  tbe 
eighteenth,  and  that  su^  an  amendment  shall  give  the  Btates 
the  right  to  have  light  wines  and  hear  or  whisky  to  any  alcoteoUe 
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content  the  people  of  eacti  8t«t«  m»y  desire,  but  when  tt  oones 
to  dlatrlbutmg  tbeae  beverage*  It  must  not  be  tbrougb  open 
Mloon*.  Well,  tbere  are  plenty  of  ways  of  dlrtrlbutlng  Uquor  law- 
nUly  without  the  open  saloon.  Canada  Insists  liquor  ™"«^  o°* 
he  drunk  on  the  premises  where  It  Is  bought.  There  are.  Indeed, 
several   plans   for   legal    dUtrlbutton    which    do   not   include    the 

It  ail  comes  down  to  this:  If  you  think  the  SUtes  alone  ^^o^ 
have  the  power  to  deal  with  saloons,  and  you  are  not  concerned 
with  Federal  protection  for  those  commimltles  which  wish  to 
remain  dry,  then  your  view  is  expressed  by  the  minority  plank. 
But  If  you  want  the  eighteenth  amendment  repealed  and  in  its 
place  an  amendment  substituted  which  shall  give  the  States  the 
right  to  legalize  the  sale  of  intoxicating  liquors,  but  with  the 
power  of  both  the  State  and  Federal  Oovernments  pledged  against 
the  return  of  the  saloon,  then  the  Republican  platform  proposes 
that  you  shall  have  an  opportunity  to  vote  on  that  question.  A 
convention  platform  Is  not,  of  couim.  legislation.  Even  li  tne 
minority  plank  had  been  adopted.  It  stUl  would  become  necessary 
for  a  two-thirds  vote  of  both  Houses  of  Congress  to  pass  on  the 
question  of  repeal  or  the  substitution  of  a  new  amendment  ana 
only  after  that  step  has  been  taken  can  It  go  to  the  several  States 

few  adoption  or  rejection.  ^      ^ .  ^ 

Bo  the  next  step  really  Is  to  elect  candidates  for  Conpre^who 
represent  the  views  you  desire  translated  into  action,  and  bear  m 
mind  that  the  President  of  the  United  SUtes,  whether  he  be 
Republican  or  Democrat,  has  no  vote  on  the  question  of  repeal 
or  anything  else  that  has  to  do  with  the  actual  "^oPV^mt,  «f 
constitutional  amendment,  for  It  Is  mainly  the  r^PonslbUlty  of 
two-thirds  of  the  Senate  and  two-thirds  of  the  House,  without 
•ither  presidential  veto  or  signature.  .h^«*^«/«     t 

When  the  DemocraUc  prohibition  plank  has  been  adopted.  l 
■haU  be  glad  to  devote  a  Sunday  evening  talk  to  an  explanation 
of  its  provisions. 

THX   raOHIBmOW  PLAWK   Hf  Tine  DKMOCXATIC  PLATTOaM 

Three  weeks  ago  I  devoted  one  of  these  Sunday  evening  *«*!/»  *<> 
an  exposlUon  of  the  prohibition  plank  In  the  platform  of  the 
Republican  National  Convention,  and  I  promised  that  I  would 
■ubeequently   explain   the   prohibition   plank  of   the   DemocraUc 

*'^I*lmow  there  are  some  who  wUl  say  that  the  Democratic  plank 
is  so  clear  and  unequivocal  that  It  needs  no  explanation.  Per- 
haps we  should  say  that  the  Democratic  plank  does  a  better  Job 
In  Its  clear  appeal  for  wet  votes  than  does  the  Republican  plat- 
form; but  I  must  confess  that,  being  a  layman  and  not  a  poli- 
tician running  for  office,  the  Democratic  plank  Impresses  me  as 
havlns  in  It  more  points  that  require  explanation  than  Its  Repub- 
Ucancompetltor— I  mean  questions  that  need  to  be  answered  If 
we  are  honestly  seeking  a  solution  of  the  prohibition  problem  and 
not  merely  setting  up.  as  both  platform  planks  character latlcally 
do,  a  device  to  catch  votes  during  a  congressional  and  presidential 
campaign. 

Let  me  road  the  Democrats'  plank  In  full  text:  ^        »      .^ 

-We  advocate  the  repeal  of  the  eighteenth  amendment.  To 
effect  such  repeal  we  demand  that  the  Congress  Immediately  pro- 
nose  a  constitutional  amendment  to  trxily  representative  conven- 
Gons  m  the  States  called  to  act  solely  on  that  proposal.  We  urge 
the  enactment  of  such  measures  by  the  several  SUtes  as  wUl 
actually  promote  temperance,  effectively  prevent  the  return  of  the 
•aloon.  and  bring  the  liquor  traffic  Into  the  open  tinder  complete 
supervision  and  control  by  the  States.  

"We  demand  that  the  Federal  Oovemment  effectively  exercise 
Its  power  to  enable  the  SUtes  to  protect  themselves  against  the 
ImporUtlon  of  Intoxicating  liquors  In  violation  of  their  laws. 

•Tp^ndlng  repeal  we  favor  immediate  modification  of  the  Vol- 
stead Act  to  legalize  the  manufacture  and  sale  of  beer  and  other 
beveraMS  ot  sxich  alcoholic  content  as  Is  permissible  under  the 
Constitution  and  to  provide  therefrom  a  proper  and  needed 
revenue."  ^   ^ 

Upon  examining  this  plank  we  are  led  to  assume  that  every 
DemocraUc  Member  of  Congress,  every  Democratic  candidate  for 
Consress  Is  committed  to  vote  for  the  rspeal  of  the  eighteenth 
amendment  and  no  subsUtuU  in  the  way  of  a  modlflcatlon  of 
the  etshtMnth  amendment.  The  Demoeratle  Party  commits  lU 
nambna.  if  they  obey  the  platform,  to  vote  for  repeal  and  noth- 


It  also  eommlts  erwy  Demoeratle  Member  of  ConffrsH  or  can- 
didate to  voU  for  such  a  change  In  the  Volstead  Act  as  wUl  permit 
tiinr  to  be  manufactured  and  distributed. 

But  what  kind  of  beer?  The  pubUc  U  asked  to  believe  the 
Democrats  meant  real  beer  and  not  near  beer.  But  Is  real  beer 
intoxleatlnc?  If  it  is.  then  any  law  permitting  it  violates  the 
Constitution,  which  says  Intoxicating  beverages  may  not  be  sold 
generally. 

The  Democratic  platform  gets  around  the  Issue  by  seylng  It 
commits  Its  members  to  voting  only  for  such  a  chan«  In  alcoholic 
conunt  "  as  U  permissible  imder  the  Constitution." 

But  does  the  co\mtry  want  only  such  beer  as  is  really  permissi- 
ble under  the  present  Constitution  or  does  it  want,  to  use  a  pofm- 
lar  phrase,  beer  with  a  kick  In  It? 

Now.  there  are  some  Senators  who  declare  that  4  per  cent  beer 
U  not  In  fact  Intoxicating,  and  therefore  any  law  permitting  It 
would  not  violate  the  Constitution. 

I  can.  perhaps,  do  no  better  service  on  this  point  than  to  read 
you  to-night  extracts  from  the  etenographlc  record  o*  the  debate 
In  the   Senate   of   a  few  days  ago  In  which  grave  doubto  are 


ezpreaaed  as  to  what  U  or  what  is  not  Intoxicating,  and  hence 
what  would  and  would  not  violate  the  Constitution.  Hers  Is 
what  Senator  Ashubst,  of  Arizona,  Democrat,  said: 

•*  IX  any  Senator,  upon  hU  honor  as  a  man,  on  his  Judgment  as 
a  legislator,  after  Investigation,  comes  to  the  conclusion  that 
4  per  cent  beer — viz,  beer  with  an  alcoholic  content  of  4  per  cent 
by  weight  or  volume — U  In  fact  Intoxicating,  that  man  registers 
a  false  oath  before  heaven  when  he  votes  here  for  that  which 
is  denounced  by  the  Constitution.  Therefore.  If  the  wettest  of 
wet  Senators  and  If  the  wettest  of  wet  Democrate  reach  a  con- 
cliislon  that  beer  with  an  alcoholic  content  of  4  per  cent  Is  In 
fact  Intoxicating,  their  honest  and  direct  duty  and  recourse  is  to 
seek  a  repeal  of  the  eighteenth  amendment  rather  than  to  vio- 
late that  amendment.  I  have  not  much  patience  or  sympathy 
with  any  suggestion  that  any  part  of  the  Constitution  should  be 
violated.  If  4  per  cent  beer  is  In  fact  intoxicating.  I  shall  not 
vote  for  It  unless  and  until  the  Constitution  shall  be  changed. 
If  It  Is  not  Intoxicating  and  will  produce  revenue,  I  shall  vote  for 
It  to-day.  to-morrow,  or  next  week." 

That  ends  the  quotetlon  from  a  Democratic  Senator,  Mr. 
ASHTTBST,  and  now  let  us  hear  what  Senator  Bincham.  of  Con- 
necticut, a  Republican,  says: 

"  May  I  call  the  attention  of  Senator  Glass  In  connection  with 
what  he  said  earlier  In  the  day  regarding  what  was  Intoxicating 
and  what  was  not.  to  the  stetement  of  Prof.  Francis  O.  Benedict, 
director  of  the  nutrition  laboratory  In  the  Carnegie  Institute  of 
Washington,  now  located  In  Boston.  Mass..  who  was  caUed  to 
testify  before  the  committee. 

"  He  sUted  that  he  was  director  of  the  nutrition  laboratory  of 
the  Carnegie  Institution,  located  In  Boston,  and  that  he  had 
started  out  In  1907  to  discuss  the  general  problems  of  nutrition, 
and,  among  other  things,  he  said: 

•* '  It  seefned  perfectly  fitting  to  study  the  nutritive  character 
and  quality  of  alcohol  as  well  as  that  of  proteins,  fate,  or  carbo- 
hydrates, for  there  are  several  million  people,  notebly  In  France, 
who  regularly  receive  each  day  as  many  calories  In  the  form  of 
alcohol  as  they  receive  In  the  form  of  protein.' 

"At  the  conclusion  of  his  testimony,  after  he  had  described  cer- 
tain reactions  or  reflexes  caused  by  a  small  amount  of  alcohol.  I 
asked  him  this  question: 

"  ■  In  the  ordinary  sense  of  the  word,  is  the  use  of  beer,  as  It  u 
used  In  Germany.  Intoxicating  or  not  Intoxicating?  ' " 
Doctor  Benedict  replied: 

"  •  I  should  say.  In  the  ordinary  sense  of  the  word.  "  Intoxicat- 
ing,- as  ordinarily  used  by  the  majority  of  people,  no.' 
"  Senator  Bingham.  It  Is  not  Intoxicating? 

"  '  Doctor  Benedict.  They  do  not  get  to  the  point  where  they  can 
not  walk  and  can  not  talk. 

" '  Senator  Bingham.  Do  you  think  when  we  adopted  the  eight- 
eenth amendment  of  the  Constitution  we  referred  to  these  llttM 
reflexes  In  the  body,  or  did  we  refer  to  the  ordinary  hablte  ci 
people? 

'• '  Doctor  Bknxdict.  We  referred  to  the  ordinary  hablte  of  the 

people.' 

"  In  other  words,  a  distinguished  scientist,  who  had  under 
consideration  a  reply  to  a  question.  sUted  that  beer  as  used  in 
Germany  In  the  ordinary  sense  of  the  word  was  not  Intoxicating. 
I  quote  him  as  a  distinguished  authority  in  no  way  concerned  with 
the  political  aspecte  of  the  case. 

"  Mr.  Glass.  I  want  to  inquire,  first,  whether  the  Senator's  com- 
mittee accepted  this  testimony  as  conclxislve.  Did  It  report  his 
proposed  amendment  with  a  recommendation  that  It  be  adopted 
by  the  Senate? 

"  Mr.  Bingham.  The  subcommittee  which  held  the  hearings  In 
Ite  report  to  the  full  committee  said  that  It  *  took  extensive  XmM- 
mony  from  expert  qualified  witnesses  to  determine  definitely  tiM 
following.' 

"  There  followed  six  questions,  one  of  which  was: 
"  Whether  or  not  beer  conUlnlng  rot  more  than  4  per  cent 
alcohol  by  voliune  may  be  considered  Intoxicating. 

"And  In  Ite  reply  to  that  the  majority  of  the  subconunlttee.  IB 
reporting  to  the  full  conunlttee.  said: 

"  •  The  subcommittee,  therefore,  concludes  that  beer  contelnlng 
4  per  cent  of  alcohol  by  volume  can  not  be  considered  an  intoxi- 
cating beverage.'  ' 
"Mr.  Glass.  Did  yotir  authority  and  your  subcommittee  eon* 
Tlnce  the  general  committee?  - 
"  Mr.  BuroHAM.  I  was  not  a  member  of  the  subcommittee,  but  I 
was  about  to  mj  that  that  report  was  not  accepted  by  the  full 
oommlttee.  which  decided  that  the  subcommittee  was  wrong;  but 
a  minority  at  the  ftill  committee  signed  the  report. 

"  Mr.  Glass.  I  understand  that:  I  have  read  all  that.  I  want  the 
Senator  to  say  whether  his  authority,  together  with  his  subcom- 
mittee, convinced  the  general  committee,  and  If  the  general  com- 
mittee reported  the  bill  favorably. 

"  Mr.  BxMOHAM.  The  Senator  kikows  the  answer  to  his  question. 
"  Mr.  Olass.  But  I  wotild  like  to  have  the  Senator  give  me  the 
answer  for  the  record. 
"  Mr.  BoroHAM.  The  majority  of  the  committee  reported  against 

tt. 

'"  Mr.  Glass.  KxacUy.  In  other  words,  a  majority  of  the  com- 
mittee thought  that  the  Senator's  proposition,  while  not  Involv- 
ing that  degree  of  Intoxication  that  would  put  a  man  on  the 
ground  and  make  him  tongue-tied,  was  sufficiently  Intoxicating  to 
make  him  reel,  and  yet  to  enable  him  to  say  something  of  an 
intelligible  natiire.     Is  that  it? 

"Mr.  BiNOHAM.  The  majority,  consisting  of  Senators  Jxsss  H. 
MszcALF,  WAaaxM  BaaaouK.  BoawT  M.  La  Fouxxn.  Jr,  and  Hobxbt 
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J,  BuucLVT.  Signed  a  report,  whi^  to  on  the  ealendar  and  has 
been  for  two  months.  In  which  they  sUte  their  belief  that  the 
adoption  of  this  measxire  would — 

"  Promote  temperance,  streitgthen  the  law,  decrease  crime,  and 
generally  contribute  to  the  public  welfare. 

"  The  majority  contends  that  beer  of  3  J  per  cent  alcohol  by 
weight  can  not  be  considered  a  nonlntoxlcatlng  beverage.  We 
believe  the  evidence  submitted  does  not  warrant  this  conclxislon, 
but  that  the  testimony  of  numerous  physicians,  sclentiste,  and 
social  workers  proves  beyond  any  reasonable  doubt  that  beer  of  this 
alcoholic  content  Is  not  Intoxicating. 

"  There  are  a  large  number  of  affldavKs  taken  for  use  In  a  case 
tried  before  the  Supreme  Court,  a  large  number  of  aflldavlte  of 
physicians  all  over  the  country  In  favor  of  the  contention  that 
2.76  per  cent  beer  was  not  Intoxicating." 

In  answer  to  this.  Senator  Glass,  of  Virginia,  Democrat,  says: 

"  The  Senator  reads  us  authority  of  some  man  supposed  to  be 
qualified  to  speak,  and  he  teUs  us  that  the  beer  drunk  in  Germany 
does  not  disable  a  man;  that  It  does  not  put  him  In  that  sUte  of 
intoxication  where  he  Is  ur.able  to  walk  or  to  Ulk.  Nobody  here 
Xkow  knows  whether  the  beer  p.-opoeed  by  the  Senator  from  Con- 
necticut Is  of  that  sort  or  not.  If  It  makes  a  man  so  tipsy  that 
he  can  merely  reel,  but  can  not  walk,  I  am  against  It.  If  It  makes 
a  man  so  tipsy  that  he  may  ejactilate,  but  can  not  speak  Intelll- 
genUy,  I  am  against  It.  Until  some  airthorlzed  commission,  after 
a  careful  Investigation — not  with  a  view  to  determining  the  ques- 
tion one  way  rather  thar.  another,  but  an  authorized  comralsslon 
charged  with  the  soleom  obligation  of  reaching  a  fair  scientific 
oonclxislon — determines  what  Is  the  alcoholic  content  of  an  intoxi- 
cating beverage.  I  deny  the  right  of  any  Senator  to  undertake  to 
say  that  I  challenge  my  party  platform  because  I  do  not  vote  for 
what  he  wante  done. 

"  So  far  as  challenging  a  platform  Is  concerned,  if  the  purpose 
of  the  Senator  from  Connecticut  \m  to  embarrass  Democrate  upon 
this  question.  I  want  to  say  to  him  that  he  can  not  embarrass  me. 
I  regard  my  oath  and  obligation  here  as  to  the  SUte  of  Virginia, 
and  It  can  not  be  touched  by  any  frenzied  political  assembly  any- 
where on  earth.  I  am  going  to  vote  as  my  Judgment  and  con- 
science dtcute.  and  not  as  any  party  platform  may  undertake  to 
determine  for  me. 

"  But  I  say  to  the  Senator  again  he  Is  not  constituted  as  the 
authority  for  the  Senate,  and  no  other  Senator  Is.  and  I  do  not 
intend  to  totich  the  Volstead  Act  xintil  some  authorized  commis- 
aion.  after  a  fair  Investigation,  shall  determine  the  question  for 
us." 

If,  therefore,  we  are  to  Judge  from  the  debate  In  which  several 
Democratic  Senators  participated,  we  find  that  they  do  not  con- 
sider themselves  literally  bound  by  the  Democratic  platform  suid 
that,  on  the  phraseology  of  a  repeal  or  substitute  amendment,  they 
will  vote  as  they  please  and  In  accordance  with  what  they  deem 
to  be  the  views  of  their  constltuente. 

So  far  as  revenues  from  beer  or  other  beverages  are  concerned, 
both  platform  planks  have  left  us  without  a  commitment.  We 
have  heard  much  comment  about  how  a  repeal  of  the  eighteenth 
amendment  would  help  us  overcome  the  defldte  of  the  Federal 
Government.  There  Is  no  doubt  that  added  revenue  could  be 
obUlned  from  this  source.  But  both  platform  planks,  while  inti- 
mating that  needed  revenue  can  be  obUlned.  fall  to  specify  un- 
equivocally that  such  revenues  shall  accrue  to  the  PederiU  Gov- 
ernment. If  the  SUtes  are  to  accept  full  re^>onsiblllty  for  the 
enforcement  of  such  prohibition  as  they  Impose,  and  both  plat- 
forms Involve  some  degree  of  enforcement  and  regiUatlon  to 
prevent  the  return  of  the  saloon,  then  It  will  be  qttlte  logical  for 
the  SUtes  to  preempt  such  reveniies  as  may  accrue.  The  States 
have  always  been  alMt  to  Impoee  taxes  that  appear  to  be  produc- 
tive, and  there  Is  no  way  at  present  that  overlapping  of  each 
other's  tax  field  can  be  prevented  except  by  constitutional  amend- 
ment or  voluntary  agreement.  And  If  burdensome  Uxes  are  Im- 
posed, history  teaches  us  that  speakeasies  and  surreptitious  and 
unlawful  distribution  recurs. 

Xhtis  there  is  no  absolute  assurance  under  either  platform  that 
the  Federal  deficit  will  be  materially  reduced  by  a  tax  on  beer 
or  other  alcoholic  beverages:  and  this  U  only  one  of  many  items 
that  will  lUtistrate  to  you  the  point  I  made  at  the  outset,  that 
there  ai«  many  unanswered  questions  about  both  party  planks. 
and  that  except  for  campaign  ptirposes  the  Issue  Is  not  so  slmpls 
as  a  mere  elimination  of  the  eighteenth  amendment  or  modifica- 
tion of  the  Volstead  Act  without  some  program  In  Its  place  that 
will  coovlnee  at  least  IS  southern  or  weetem  dry  SUtes  that 
they  must  not  block  the  ratification  of  the  next  amendment  to 
the  Constitution  dealing  with  the  control  and  r^ulatlon  of  the 
traflle  in  intoxicating  liquor. 

So  we  may  say  that  as  a  practical  matter  neither  the  Republi- 
can platform,  which  spedftcally  frees  ite  members  from  such 
rseponslbillty.  nor  the  Democratic  platform  actually  binds  Mem- 
bers of  CoDgnm  to  the  Idea  of  making  prohibition  a  party  matter 
and  a  partisan  issue.  Those  of  us  who  are  interested  in  the  solu- 
tion of  prohibition,  apart  from  the  vote-catching  process  that  now 
so  Intensely  occupies  the  minds  of  candidates  and  party  managers, 
can  look  forward  to  a  constructive  approach  to  the  whole  question 
only  In  the  next  or  subsequent  sessions  of  Oongress  when  the 
tricks  and  deceptions  of  party  platforms  are  not  so  concretely 
before  us.  and  when,  regardless  of  party.  Congress  shaU  make  the 
first  moves  toward  the  objectives  agreed  upon  in  both  plaUorms — 
namely,  temperance  without  the  saloon. 


Mr.  SHIPSTEAD.  Mr.  President.  I  want  to  say  a  few 
words  before  the  vote  is  taken  on  the  joint  resolutioo.  Much 
has  been  said  about  the  Uquor  traffic  and  prohibition  under 
the  Constitution.  While  I  am  not  a  constitutional  lawyer,  I 
can  read  the  English  language  at  least  to  my  own  satisfac- 
tion, and  I  hope  some  of  the  constitutional  lawyers  will  noi 
think  me  presumptuous  if  I  hold  some  view  of  my  own  on 
the  authority  of  Congress  to  deal  with  the  matter. 

Mr.  President,  because  of  the  confusion  of  tongues  to  deal- 
ing with  this  matter  I  deem  it  necessary  to  say  a  few  words 
on  my  own  behalf  as  to  why  I  prefer  this  joint  resolution. 
It  has  been  customary  for  men  seeking  public  office  and 
public  place  to  go  before  the  public  and  assure  them  that  if 
they  can  be  elected  to  Congress  they  will  see  to  it  that  the 
people  get  beer  and  liquor.  I  have  never  seen  the  logic  or 
the  wisdom  or  the  sense  m  any  such  kind  of  campaign.  It 
has  always  been  my  xmderstanding  that  the  Congress  had 
no  authority  or  power  to  deal  with  the  prohibition  question 
so  long  as  it  is  a  part  of  the  Constitution.  Congress  did  not 
put  the  eighteenth  amendment  toto  the  Constitution.  Con- 
gress can  not  take  the  eighteerth  amendment  out  of  the  Con- 
stitution. We  come  here  as  ttk  representatives  ol  the  various 
sovereign  States.  When  those  sovereign  States  jomed  the 
Federal  Union  they  srielded  oertato  powers  to  the  Federal 
Oovemment  and  retatoed  certain  powers  and  certain  au- 
thority, among  which  were  the  powers  and  the  authority 
that  have  to  do  with  changing  the  Constitution.  Sitting 
here  as  representatives  of  the  sovereign  States,  we  have  not 
been  vested  with  the  power  of  dealing  with  that  question  at 
alL  Our  sovereign  States  said  in  sending  us  here.  "You 
shaU  have  certain  powers;  you  shall  have  certain  authority 
to  deal  with  certain  questions;  but  the  question  of  changtog 
the  Constitution  Is  one  with  which  you  shaU  have  ix>  power 
to  deal,  because  that  we  will  do  for  ourselves.  We  retain 
that  power  and  we  do  not  delegate  it  to  any  Senator  or  to 
cuiy  Congressman." 

The  question  of  prohibition  and  the  eighteenth  amend- 
ment, its  repeal  or  amendment,  is  plainly  a  constitutional 
question  to  be  dealt  with  only  by  the  sovereign  States.  The 
only  way  in  which  it  can  properly  come  before  the  Con- 
gress at  all  is  in  the  form  of  a  resolution  providing  for  the 
submission  of  the  question  to  the  sovereign  States,  the  only 
authority  that  has  the  power  to  deal  with  it.  Such  a  reso- 
lution is  now  here.  To  refuse  to  vote  to  submit  the  solution 
of  this  problem  to  the  only  authority  that  has  the  power 
to  deal  with  it  by  a  representative  of  a  sovereign  State  is  for 
that  representative  to  place  himself  in  a  position  of  superi- 
ority to  his  sovereign  and  in  disobedience  to  the  will  cd  his 
sovereign  that  has  stated  as  to  this  question.  "  I  shall  deal 
with  it  exclusively;  you  shall  have  no  power  to  deal  with  it." 

To  refuse  to  vote  to  submit  a  constitutional  question  to 
the  only  authority  that  has  the  power  to  deal  with  it  is 
not  defending  the  Constitution,  which  we  have  sworn  to 
defend,  but,  on  the  contrary,  it  is  preventing  constitutional 
machinery  from  functioning;  and,  in  my  opinion,  the  Sexka- 
tor  or  Representative  who  refuses  to  permit  the  constitn- 
tional  machinery  to  function  is  violating  his  oath  of  office. 
When  we  swore  to  defend  the  Constitution  we  certainly  took 
an  oath  that  we  would  permit  it  to  function.  How  can  tt 
function  on  a  constitutiixud  question  unless  tbe  representa- 
tives of  the  sovereign  States  permit  it  to  function? 

To  carry  that  idea  to  its  ultimate  conclusion.  I  realize  f  uU 
well  that  I  have  no  authority,  as  a  representative  of  tbm 
State,  to  say  what  my  State  should  do;  wbetlMr  It  should 
repeal  or  amend  the  eighteenth  amendment.  To  carry  that 
argument  to  its  ultimate  conclusion  would  mean  that  I 
should  say.  "1  will  submit  this  question  to  my  sovereicn 
who  sent  me  here  to  decide  that  question  according  to  ita 
own  will  and  pleasure,  whether  it  desires  to  establish  the 
American  saloon  or  to  prohibit  it."  However,  my  personal 
aversion  for  the  American  saloon  is  so  totense  that  I  very 
much  prefer  to  vote  for  an  amendment  that  will  prdhihit 
the  return  of  the  so-caUed  American  saloon  rather  than 
to  vote  for  an  amendment  that  simply  repeals  the  eighteenth 
amendment  ftn«i  then  leaves  the  door  open  for  the  return 
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of  the  saloon.  I  may  b«  guilty  to  ezpresstog  that  point  of 
view  of  leae  majeste  to  my  sovereign  State,  that  I  sincerely 
beUeve  possesses  the  only  right  and  the  only  power  to  deal 
with  the  question. 

Certainly  the  adoption  of  the  eighteenth  amendment  nas 
not  solved  the  drink  evil.  I  do  not  know  what  the  solution 
is,  but.  in  my  representative  capacity.  I  realiae,  at  least  to 
my  own  satisfaction,  that  in  my  sovereign  State  there  re- 
poses the  only  authority  and  the  only  power  to  deal  with  it 
In  the  last  analysis.  The  power  to  deal  with  it  has  not  been 
delegated  to  me;  it  has  not  been  vested  in  me. 

A  resolution  dealing  with  the  question  of  submitting  the 
quesUon  of  the  repeal  of  the  eighteenth  amendment  to  the 
only  authority  that  has  the  power  to  deal  with  it  does  not 
even  require  the  approval  of  the  President  of  the  United 
States.  Therefore,  it  has  always  seemed  ridiculous  to  me  to 
conduct  a  campaign  for  the  office  of  the  President  of  the 
United  SUtes  on  a  question  of  prohibition  or  antl-prohi- 
bitlon.  when  whoever  may  be  elected  l*resident  has  nothing 
to  do  with  the  question  at  all  and  has  no  power  over  it.  All 
the  President  is  required  to  do  is  to  enforce  the  law  under 
the  Constitution  as  the  Congr^s  sees  fit  to  say  what  the 
law  is. 

Mr.  WAONER.     Mr.  President.  wlD  the  Senator  yield? 
The   PRESmiNO   OFFICER,    Does   the    Senator    from 
Minnesota  yield  to  the  Senator  from  New  York? 
Mr.  SHirSTEAD.     I  yield. 

Mr.  WAONKR.  Does  not  the  Senator  think  that  the 
country  is  entitled  to  know  the  views  of  the  candidate  for 
President  upon  this  very  important  subject? 

Mr.  8HIPSTEAD.  I  think  the  people  of  the  United  States 
are  entitled  to  know  the  position  and  the  views  of  every 
candidate  for  public  office  on  questions  with  which  those 
candidates,  if  elected  to  ofBce,  have  power  and  authority  to 
deal.  I  can  not  see  where  the  President  of  the  United  States 
has  any  authority  to  deal  with  the  question  of  the  repeal 
or  the  amendment  of  the  eighteenth  amendment.  His 
duties  are  confined  to  the  enforcement  of  the  law  whatever 
It  may  be. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  If  the  Sena- 
tor will  yield,  has  not  the  President  the  duty  of  advising  the 
Congress  as  to  the  state  of  the  Union,  and  if  he  is  convinced 
that  the  eighteenth  amendment  is  wise  and  Is  being  properly 
administered  to  say  so.  and,  if  it  is  a  failure,  to  say  so? 
Mr.  SHIPSTEAD.  I  think  that  Is  all  right;  yes. 
Mr.  BORAH.  There  is  a  divided  opinion  as  to  that.  He 
might  be  unsafe  in  his  position. 

Mr.  SHIPSTEAD.  If ,  in  his  Judgment  and  conscience,  he 
thinks  he  ought  to  deal  with  it,  he  ought  to  deal  with  it 
as  he  deals  with  any  other  public  question  that  comes  within 
the  authority  and  power  of  Congress  to  enact  legislation. 

Mr.  WALSH  of  Massachusetts.     But  to  that  extent  he 
ought  to  have  an  opinion  on  It. 
Mr.  TYDINGS.    Bilr.  President.  wlD  the  Senator  yield? 
Mr.  SHIPSTEAD.    I  yield. 

Mr.  TYDINGS.  Does  not  the  Senator  feel  ttiat  the  coun- 
try wUl  progress  faster  and  will  be  led  more  correctly  when 
the  leader  of  the  Nation,  regardless  of  party,  speaks  out  on 
the  great  questions  about  which  everyone  is  thinking? 

Mr.  SHIPSTEAD.  Well,  I  am  so  old-fashioned  that  I 
think  leadership  comes  from  the  people.  I  have  never  sub- 
scribed to  the  idea  that  any  one  Individual  has  sufficient 
Intelligence  to  do  the  thinking  for  the  American  people.  I 
am  so  old-fashioned  in  my  ideas — most  people  think  they 

m^  new that  I  think  the  President  and  Congress  should  be 

obedient  to  the  will  of  the  people  as  expressed  by  the  people. 
I  have  seen  so  much  of  leadership  that  I  have  not  much 
confidence  In  It. 
Mr.  TYDINOS.    Will  the  Senator  yield  again? 
Mr.  SHIPSTEAD.    Yes. 

Mr.  TYDINOS.  When  the  people  are  divided  and  are 
talking  about  a  great  public  question  which  is  an  issue  to 
the  campaign,  on  which  they  are  violently  divided  and 
on  which  there  is  a  plank  in  the  platform  of  each  party, 
does  the  Senator  not  then  think  that  the  men  who  aspire 
to  the  highest  office  on  the  platforms  and  represent  the 
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parties  should  speak  their  opinions  on  the  great  pabHo . 
questions  in  the  campaign? 

Mr.  SHIPSTEAD.  I  take  it  for  granted  that  every  man 
will  follow  his  own  conscience.  I  can  only  repeat  what  I 
said,  that  on  questions  in  which  a  public  official,  if  elected 
to  office,  has  power  and  authority  to  deal,  he  should  explain 
his  position  and  his  views  to  the  people.  I  do  not  think  I 
have  anything  more  to  say. 

MosaAci  rsoM  thx  houss 

A  message  from  the  House  of  Representotives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  46  and  47  to  the  bill  (H.  R.  12280)  to 
create  Federal  home-loan  banks,  to  provide  for  the  wpCT- 
vision  thereof,  and  for  other  purposes,  and  concurred 
therein.  ^  . 

The  message  also  announced  that  the  Speaker  pro  tem- 
pore had  affixed  his  signature  to  the  enrolled  blD  (H.  R. 
12280)  to  create  Federal  home -loan  banks,  to  provide  for 
the  supervision  thereof,  and  for  other  purposes,  and  it  was 
signed  by  the  Vice  President. 

Mr.  BORAH.  Mr.  President,  in  view  of  the  action  of  tne 
House,  is  there  any  further  action  necessary  on  the  part  of 
the  Senate? 

The  VICE  PRESIDENT.    No  further  action  Is  necessary. 

PBOHIBrnOH COKSTIT U  TIOM AL   AXKXDMXMT 

The  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tion (S,  J.  Res.  202)  proposing  an  amendment  to  the  Consti- 
tution of  the  United  States  reUtive  to  the  eighteenth  amend- 

menk  

Mr.  BROOKHART  obtained  the  floor. 

Mr.  TRABfMELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Florida? 

Mr.  BROOKHART.    I  yield. 

Mr.  TRAMMELL.  I  have  tried  to  get  the  floor  for  tha 
last  hour  or  two  in  order  to  endeavor  to  have  some  business 
transacted  by  the  Senate.  I  want  to  ask  the  Senator  from 
Iowa  if  he  does  not  think  It  would  be  a  very  good  idea  to 
set  aside  the  pending  matter  and  try  to  consider  a  measure 
which  we  might  get  through  which  has  already  passed  the 
House?  We  have  discussed  the  liquor  question  now  for 
about  11  hours  to-day.  and  I  do  not  think  there  is  anybody 
here  who  has  the  least  hope  that  we  will  get  any  vote  on  th« 
proposition  before  adjournment. 

Mr.  BROOELHART.  I  should  like  to  discuss  It  for  about 
15  minutes,  somewhat  along  the  line  of  the  suggestion  of  the 
Senator. 

Mr.  TRAMMELL.  I  want  to  vote  on  the  amendment  If  it 
shall  come  to  a  vote;  I  will  vote  for  some  reasonable  amend- 
ment; but  we  are  not  headed  that  way  now.  We  are  Just 
headed  for  a  wrangle,  with  everybody  telling  about  his  views 
and  his  ideas.  I  do  not  imagine  anybody  has  been  very 
much  edified  by  this  11  hours  of  discussion  to-day. 

Mr.  BROOKHART.  Mr.  President,  the  Senator  from 
Michigan  [Mi.  Couzms]  showed  that  there  have  been  some 
2,000  pages  of  material  upon  the  liquor  question  put  in  the 
CoNGRKSSioKAL  Rkcoko  at  thls  scssion.  Both  of  the  great 
conventions  spent  the  major  part  of  their  time  discussing  the 
liquor  question,  and  we  have  spent  most  of  this  day  in  the 
Senate  on  the  liquor  question. 

Mr.  President,  this  occurs  at  the  time  of  the  greatest  de- 
pression in  the  memory  of  man;  all  this  discussion  about 
booze  occurs  when  there  are  10,000,000  people  unemployed 
and  perhaps  20,000.000  people  needing  bread.  The  situation 
that  demands  the  real  attention  of  Congress  has  not  had  the 
attention  of  Congress  during  this  session;  the  real  problem 
that  confronts  this  country  has  been  ignored;  and  instead 
we  have  fooled  away  a  large  part  of  the  time  discussing  the 
question  of  booze,  more  booze,  and  all  kinds  of  booze. 

Mr.  President,  a  few  days  ago.  on  July  9,  there  was  a 
statement  published  in  Collier's  from  Owen  D.  Young  which 
points  out  the  trouble  in  this  country.  I  think,  truly  and  cor- 
rectly. He  is  the  first  financier  I  have  noticed  in  the  whole 
country  who  got  it  through  his  square  head  what  was  wrong 
with  the  country.    This  is  what  Mr.  Young  said: 
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The  farmer't  credit  la  exbausted;  his  purchasing  power  to  gone; 
he  can  not  buy  the  thing*  Indvustry  produces;  he  can  not  pay  for 
tboae  he  has  already  bought.  In  (act:  and  Industry  stagoatea. 
That.  I  honestly  believe.  Is  the  main  thing  that  U  the  matter 
with  the  United  SUtea. 

That,  Mr.  President,  is  the  main  thing  the  matter  with  the 
United  States.  But  what  consideration  has  that  great  ques- 
tion received  at  this  session  of  Congress? 

Mr.  NORBECK.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  South  Dakota? 
Mr.  BROOKHART.    I  yield. 

Mr.  NORBECK.  I  merely  wish  to  ask  the  Senator  from 
Iowa  how  long  he  thinks  it  will  take  for  the  other  square- 
heads to  get  it  through  their  heads?     [Laughter.] 

Mr.  BROOKHART.  Well,  it  will  take  until  the  bonus 
army  reaches  probably  200,000.  until  probably  200,000  or 
300.000  more  farmers  show  up.  and  300.000  or  400.000  labor- 
ers show  up.  and  by  that  time  it  will  begin  to  get  through 
the  heads,  and  the  skin,  too.  of  some  of  the  people  who  must 
talk  booze  arid  who  see  nothing  but  prosperity  in  an  evil  of 
that  kind. 

Mr.  President.  I  am  not  going  to  discuss  the  farm  problem 
In  detail  again.  I  have  done  it  several  times  during  this 
session.  I  am  going  to  refer  a  little  bit  to  this  Uquor 
question. 

I  want  to  say.  first,  that  practically  every  one  of  the 
allegations  of  my  distinguished  friends  from  Connecticut 
and  from  Maryland  about  the  effects  of  prohibition  is  not 
Justified  by  the  facts.  Every  one  of  those  conclusions  is 
manufactured  imaginary  stuCT  that  Is  set  up  and  emphasized 
continuously  for  poliUcal  effect  in  this  coimtry.  The  Sena- 
tor from  Coimecticut  will  tell  you  that  crime  has  increased 
and  dnmkenness  and  intoxication  have  increased  under  pro- 
hibition. I  am  only  going  to  quote  from  the  World  Almanac 
of  1932  the  figures  for  New  York  City.  They  show  that 
for  the  five  years  1912  to  1918  New  York  City  had  an  aver- 
age of  23,404  intoxication  cases.  That  was  on  5,000,000  of 
population  and  a  little  over.  Then  in  the  five  years  from 
1926  to  1930  the  same  almanac  shows  it  reduced  to  12,010, 
with  over  6,000.000  population.  That  Is  in  the  city  of  New 
York  itself,  supposed  to  be  the  worst  spot  in  all  the  United 
States;  and  the  result  of  prohibition  right  in  New  York  City 
Is  a  tremendous  success  when  you  get  down  to  the  actual 
facts.  You  can  go  through  every  one  of  these  cases  and 
you  will  find  the  figures  come  out  the  same  way  every  time; 
but  you  will  never  get  the  facts  from  these  people  that  are 
talicing  wet  all  the  time. 

They  tell  you  that  the  young  people  are  drinking  more 
and  that  there  is  more  drunkermess  amongst  them.    Well, 
a  survey  was  made  of  the  colleges  of  the  United  States,  and 
here  is  the  resiilt  and  details  of  255  of  them: 
Three  reported  drinking  conditions  worse. 
Sevm  reported  drinking  among  students  bad. 
Eight  reported  no  change. 

Forty-seven   reported   that   drinking   among   students   is 
unknown. 
Porty-fouT  reported  no  drinking  among  students. 
One  hundred  and  forty-six  reported  a  decrease  in  drink- 
ing under  prohibition. 

Those  are  the  facts  aU  the  way  UuxHigh  when  you  get 
them.  There  Is  not  a  single  proposition  but  that  comes  out 
that  way  when  you  come  down  to  the  honest,  truthful  facts. 
This  talk  to  the  effect  that  drinking  is  worse  and  every- 
thing is  worse  is  manufactured  stuff.  It  Is  a  dilution  of  the 
facts.  It  is  a  pollution  of  the  truth.  It  is  a  poisoning  of 
the  facts.  There  never  was  such  a  system  worked  up  in  the 
history  of  our  country  as  is  worked  up  at  the  present  time 
In  the  United  States;  and  who  is  responsible  for  that?  The 
same  crowd  that  are  responsible  for  putting  us  down  deep 
in  this  depression,  the  same  crowd  that  have  brought  agri- 
culture to  this  condition,  are  out  now  covering  up  their 
doings  and  their  acts  with  propaganda  of  this  sort. 

I  have  here  a  letter  which  I  received  myself  Just  a  short 
time  ago  from  Pierre  S.  du  Pont,  and  in  that  letter  he  said: 

If   the   United    States   adopted    the   British    system   of   »<»P«®<J 
oaU  of  mtoKlcatlng  Uquor,  and  IX  tha  people  of  the  United  SUtea 


were  wUllng  to  content  themselvea  with  the  same  amount  of 
liquor  per  capita  as  do  our  British  cousins,  and  if  our  Federal 
Government  Impceed  the  same  rate  of  taxation  as  prevails  in 
England,  we  would  have  within  10  years  collected  In  taxes  suffl- 
clent  to  pay  off  our  entire  national  debt  of  some  $30,000,000,000: 
or,  to  put  it  another  way.  we  should  now  have  no  need  for 
Income  taxes  for  the  purpose  of  debt  pa3rment.  as  liquor  taxea 
to  the  amount  of  some  »2.000 .000.000  a  year  would  be  available 
for  the  current  purposes  of  the  Government. 

That  is  the  type  of  financial  men  in  this  country  that 
has  helped  stir  up  this  liquor  agitation  and  put  out  all  this 
false  propaganda  against  the  very  great  success  of  prohibi- 
tion in  the  United  States;  and  why?  First,  they  want  you 
to  forget  what  they  have  done  to  this  country  to  bring  it 
into  this  depression.  Next,  they  want  to  tax  beer  and  put 
that  over  on  the  backs  of  the  people  who  drink  beer  and 
crawl  out  of  their  own  income  taxes.  That  is  the  selfish, 
sinister  purpose  behind  all  of  this  prohibition  movement  in 
the  United  States. 

Th\nk  of  (2.000,000.000  of  taxes  being  collected  In  that 
way!  That  meiins  the  expenditure  of  seven  to  nine  biUion 
dollars  of  ttx  earnings  of  the  people  of  the  United  States  for 
booze  to  collect  any  such  amount  of  taxes.  Any  business 
man  who  has  one  grain  of  sense  knows  that  that  would  come 
out  of  the  legitimate  business  of  the  coimtry  and  go  into  this 
hellish  business  that  has  done  more  damage  to  the  human 
race  than  anything  else  in  all  the  history  of  the  human 
race. 

Mr.  President,  everybody  in  this  discussion  has  said  that 
the  saloon  is  bad.  Everybody  is  looking  out  for  some  way  to 
head  off  this  tiling  called  the  saloon.  What  is  bad  about 
a  saloon?  It  is  not  the  counter.  It  is  not  the  chairs.  It 
is  not  even  the  spittoons.  It  is  the  alcohol  that  is  sold  in 
the  saloon  in  tlie  form  of  intoxicating  Uquor.  The  alcohol 
is  the  evil  of  the  saloon:  and  it  Is  a  foolish  thing  to  come 
around  and  say.  "  We  will  shut  out  the  saloon  and  let  tha 
alcohol  in." 

lA.  President,  nobody  denies  that  there  are  evils  uzkler 
the  prohibition  law.  There  never  was  a  liquor  law  passed 
that  was  not  violated  by  the  liquor  men.  Speakeasies  are 
now  described  as  the  present  covered-up.  secret  saloon;  but. 
Mr.  President,  when  Chicago  had  7,000  licensed  saloons 
imder  the  laws  of  the  State  of  Illinois  she  had  12,000  Oov- 
emment  licens<;d  blind  pigs  running  in  violatlcm  of  the  laws 
of  lUinois;  and  a  similar  situation  was  true  in  New  York 
and  in  Cleveland  and  in  all  of  these  great  cities.  When  we 
had  legalized  Uriuor,  we  had  Illegal  Uquor  at  the  same  time. 

Mr.  LEWIS.  Biir.  President,  do  I  understand  the  eminent 
Senator  from  Iowa  to  intimate  that  there  is  intoxication  in 
Illinois  and  the  city  of  Chicago? 

Mr.  BROOKHART.    I  did  not  understand  the  Senator's 

question. 

Mr.  LEWIS.  I  asked  the  eminent  Senator  from  Iowa, 
whose  splendid  lecture  upon  the  prohibition  question  is  in- 
teresting me  very  much,  does  he  mean  to  intimate  from  In- 
formation or  from  personal  observation  that  there  is  such 
a  thing  as  intoxication  in  the  State  of  Illinois,  or  drinking  In 
the  city  of  Chicago?     [Laughter.) 

Mr.  BROOKHART.  Well,  I  was  over  not  long  ago  at 
HuU  House,  and  Jane  Addams  scdd  to  me  there  was  no 
comparison  between  the  conditions  in  the  city  of  Chicago 
now  with  the  saloon  days,  and  that  most  of  the  drinking 
was  gone  even  in  the  worst  part  of  Chicago.  I  would  trust 
the  word  of  Jane  Addams  even  above  that  of  the  very 
eminent  Senator  from  Illinois.     I  Laughter.] 

Mr.  LEWIS.  May  I  ask  the  distinguished  Senator  if  it  is 
not  a  fact  that  while  he  was  deUvering  a  lecture  lately  in 
my  city  of  Chicago  and  calUng  attention  from  his  point  of 
moraUty  to  the  fact  that  if  he  had  his  way  he  would  take 
aU  the  wine.  beer,  and  Uquor  and  he  would  cast  it  into  the 
Great  Lakes,  when  some  one  applauded  him  in  the  back  of 
the  audience  and  the  eminent  Senator  from  Iowa  said,  "  Oh. 
my  friend,  are  you,  too,  a  prohibitionist?  "  and  he  repUed. 
"  No;  I  am  a  deep-sea  diver."    [Laughter.] 

Mr.  BROOKHART.  The  story  is  a  good  one.  but  it  is  an 
imaginary  story.  As  I  remember  that  story,  it  is  older  than 
the  whiskers  of  the  Senator  from^Hlinoia.    [Laughter.! 
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Mr.  LEWIS.  Then.  If  the  Senator  has  any  memory  on 
the  subject,  and  It  Is  to  be  paraUeled  by  what  he  has  ap- 
plied to  my  appendage.  I  am  compeUed  to  say  to  the  Sena- 
tor that  there  are  some  other  faces  which  are  very  much 
like  certain  people's  heads— the  older  they  grow,  the  more 
devoid  of  growth  they  show.     [Laughter.] 

Mr.  BROOKHART.    It  Is  too  bad  that  we  can  not  accept 

the  ravages  of  age. 

Mr.  President,  I  want  to  agree  fully  with  the  Senator  from 
Massachusetts  upon  his  claim  that  this  country  will  never 
unconditionally  repeal  the  eighteenth  amendment.  There- 
fore, I  think  the  Democratic  platform  is  the  most  desirable 
platform  upon  this  subject,  because  It  is  easier  to  beat  it 
than  it  Is  the  other.  There  Is  no  camouflage  about  it.  We 
know  that  the  drive  is  straight  for  the  repeal  of  the  eight- 
eenth amendment.  I  do  not  beheve  36  States  in  this  Union 
will  ever  agree  to  that. 

The  repeal  of  that  amendment  means  sending  this  coun- 
try back  to  chaos  so  far  as  the  liquor  is  concerned:  and. 
again,  the  development  of  the  automobile  In  this  country 
makes  It  impossible  and  unthinkable  that  we  should  increase 
the  use  of  intoxicating  liquor  in  our  country,  anyway.  The 
reaction  from  that  will  be  so  strong  that  these  men.  these 
Senata.-s  and  these  Congressmen,  these  poUticians.  who  are 
aglUtir^  for  the  nullification  of  the  law.  will  bitterly  regret 

their  words.  ,^        .    *  *w 

I  say  to  you  who  stand  on  this  floor  and  talk  against  the 
Constitution  and  its  enforcement,  you  are  responsible  for  a 
large  portion  of  the  violation  of  this  law.  Take  that  right 
home  to  yourselves.  You  have  no  business  to  come  and  take 
the  attitude  toward  the  Constitution  and  law  of  your  coimtry 
that  you  have  been  taking  right  on  the  floor  of  the  Senate. 
You  have  been  encouraging  the  violators.  You  have  been 
partners  with  the  booUeggers  themselves.  Now  the  time  has 
eome.  I  think 

The  VICE  PRESIDENT.  The  Chair  must  warn  the  Sen- 
ator that  under  the  rules  he  has  no  right  to  make  reflections 
of  that  kind  upon  a  brother  Senator. 

Mr.  BROOKHART.  WeU,  Mr.  President,  If  it  is  any  viola- 
tion of  the  rule.  I  will  withdraw  it  and  then  see  if  I  can  not 
^et  the  rule  amended  so  that  I  can  put  it  in.    I  Laughter.] 

So,  Mr.  President,  in  conclusion  I  want  to  say  that  we  are 
ready  for  the  flght  upon  this  question.  The  people  who  be- 
lieve in  prohibition  and  in  temperance  have  not  surrendered, 
and  they  axe  ready  to  face  you  on  an  election  in  this  coun- 
try; and  when  it -is  over  you  will  find  that  the  eighteenth 
amendment  wUl  not  be  repealed. 

MXSSAGB   FROM  THK  BOTTSK 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  Its  clerks,  announced  that  the  House  had 
passed  a  Joint  resolution  (H.  J.  Res.  479)  making  an  appro- 
priation for  the  Federal  Home  Loan  Bank  Board  for  the 
fiscal  year  ending  June  30.  1933.  in  which  it  requested  the 
concurrence  of  the  Senate. 

XXPLOnCENT   or   LANDSCAPK   AXCHZTKCTS.   XTC. 

Mr.  NORBECK.  Mr.  President.  I  am  not  going  to  burden 
the  Senate  with  a  speech  on  prohibition  or  any  other  matter. 
I  have  a  little  bill  here  that  has  been  overlooked  that  will 
actually  save  the  Oovemment  a  few  dollars  this  year.  It  is 
a  bill  giving  a  little  leeway  to  the  Director  of  Public  Build- 
ings and  Public  Parks  in  the  employment  of  architects  and 
engineers,  so  that  he  does  not  have  to  put  a  whole  staff  on. 
He  can  hire  a  man  for  a  week  or  a  month  or  lay  him  off. 
Cok>nel  Grant  is  very  much  interested  in  It.  The  bill  has 
passed  the  House;  and  my  bill,  which  was  the  same  bill, 
was  apiffoved  by  the  Library  Committee  of  the  Senate.  In- 
advertently the  House  bill  was  referred  here  to  another 
committee:  but  with  the  consent  of  the  Senator  from  New 
Hampshire  IMr.  Kkyks],  I  ask  unanimous  consent  that  it 
be  taken  up  and  passed  at  this  time. 

Mr.  TRAMMELL.  Mr.  President,  may  I  ask  the  Senator 
if  that  is  the  House  bill? 

Mr.  NORBJSCK.    It  is  the  House  bllL 

The  VICS  PRESIDENT.     The  bill  will  be  read. 


The  legislative  clerk  read  the  bill  (H.  R.  10372)  to  au- 
thorize the  Director  of  PubUc  Buildings  and  PubUc  Parks 
to  employ  landscape  architects,  architects,  engineers,  artists, 
or  other  expert  consultants,  as  follows: 

Be  it  enacted,  etc..  That  the  Director  of  Public  BuUdings  Mid 
Public  Parks  of  the  National  Capital  be.  and  thereby  la.  a^"^?r^ed 
to  employ  In  his  dlacretlon  by  contract  or  otherwise  landscape 
architects,  architects,  engineers,  artists,  or  other  ^Pf"^,  ^"Y*; 
ants,  or  firms,  partnership*,  or  aswjclatlons  thereof  includtng 
the  facilities,  service,  travel,  and  other  expenses  °!J'^^^,J^^^!'^ 
organizations  so  far  as  employed  upon  work  for  the  said  director 
in  accordance  with  the  usual  customs  of  the  several  Prof"«»o°» 
and  at  the  prevailing  rates  for  such  services  without  reference 
to  the  clvU-servlce  requirements  or  to  the  classlfloation  act  of 
1923.  as  amended,  and  without  regard  to  the  rertrlctloiis  of  law 
governing  the  employment  or  salaries  of  regi^ar  e^P'oy*®*  ?i 
the  United  States,  which  said  employment  shall  In  no  instanoo 
be  for  a  lon-er  period  than  one  year;  and  that  the  expenauurea 
for  such  employment  shall  be  construed  to  be  Included  in  any 
appropriation  heretofore  or  hereafter  authorized  or  'PP/oP'^^^f^ 
for  any  work  of  the  Director  of  Public  Buildings  and  Public  Parka 
of  the  National  Capital, 

The  saCE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  TRAMMELL.  Mr.  President,  is  it  contemplated  that 
this  will  save  any  money  to  the  Government? 

Mr.  NORBECK.  Mr.  President.  I  thought  I  made  that 
clear.  One  of  the  weaknesses  in  coimection  with  Govern- 
ment work  is  to  have  to  employ  one  steamfitter,  one  plumber, 
one  carpenter,  one  painter,  when  perhaps  all  that  is  needed 
is  a  handy  man  all  the  time,  and  one  of  the  other  men 
may  be  taken  on  occasionally.  There  is  generally  a  large 
staff,  and  they  have  to  be  put  on  the  pay  roll  and  draw 
retirement  pay.  They  are  short  of  funds  this  year,  and 
that  Is.  I  think,  why  they  are  here. 

Mr.  TRAMMELL.  I  think  it  is  very  welcome  legislation, 
if  it  will  save  the  taxpayers  anything.  My  reason  for  mak- 
ing the  inquiry  was  that  I  noticed  in  the  press  some  time  ago 
about  the  enormous  amount  of  money  that  was  being  ex- 
pended on  account  of  public  buildings,  for  architects.  I  feel 
that  we  have  been  recreant  in  the  performance  of  our  duty 
and  not  trimming  off  a  million  or  two  million  dollars  in 
architects'  fees  Hi  connection  with  public  buildings,  and  tf 
this  would  save  money  I  welcome  It. 

Tlie  VICE  PRESIDENT.  It  will  be  necessary  first  to  dis- 
charge the  committee  from  the  further  consideration  of  the 

bill. 

Mr.  NORBECK.    I  make  that  request. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chatr 
hears  none,  and  it  is  so  ordered. 

Is  there  objection  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin.  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

DTTMPING  or  rOEKIGK  OILS  IN  THK  CITV  Or  DKTSOZT 

Mr.  GORE.  Mr.  President.  I  ask  that  the  Senate  proceed 
to  the  consideration  of  Senate  Resolution  274  submitted  by 
me  on  the  13th  instant.    I  do  not  think  it  will  require  any 

time. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  resolution  was  read,  as 
follows: 

Resound  That  the  Federal  Trade  Ooiiiiwlwlnw  be  directed  to 
complete  at  the  earliest  practicable  date  its  taai  report  in  rela- 
tion to  the  dumping  or  alleged  dumping  of  foreign  oU  and  gaso- 
line, particularly  Russian  oil.  In  the  city  of  Detroit,  etc. 

Mr.  GORE.    I  wish  to  modify  the  resolution. 

The  resolution,  as  modified,  was  considered  and  agreed  to, 
as  follows: 

Resolved.  That  the  Federal  Trade  Commission  be  directed  to 
complete  at  the  earliest  practicable  date  Its  final  report  In  relation 
to  the  dumping  or  aUeged  dvimplng  of  foreign  gasoline,  particu- 
larly Russian  gasoline,  in  the  city  of  Detroit,  eftc. 

DISTHIBXrnON  OF  DAntT  PRODUCTS  IN  THE  DISTaiCT  OT  COLtJlKBIA 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent,  at 
the  request  of  the  chairman  of  the  Committee  on  the  Dis- 
trict of  Columbia,  to  present  for  consideration  a  brief  reso- 
lution directing  the  committee  during  the  recess  to  investl- 


fate  conditions  with  respect  to  tbe  sale  axkd  distribution  of 
milk,  cream,  ice  cream,  and  other  dairy  products  within  the 
District  of  Columbia.  It  is  unanimously  reported  by  the 
committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  COU2ENS.    I  object. 

fni\mwf^  BY  JOHH  A.  SIMPSOH.  PSESISEXT  OP  HATXOHAL  PAKMXRS' 

UMIOir 

Mr.  THOMAS  of  Oklahoma,  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  copy  of  an  ad- 
dress to  be  delivered  over  a  national  radio  hook-up  July  23, 
1932.  by  John  A.  Simpson,  president  of  the  National  Farmers' 

Union.  ^  ^    ». 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Ricord. 

Tlie  address  is  as  follows: 

PijiTroaMS 

THX  LXQUOB  QXTESTIOIV 

Hot  b«cauaa  »  la  of  the  most  Importance,  nor  becatiM  It  la 
Important  at  all.  I  ahjJl  compare  the  platfarma  of  the  three  parties 
on  the  liquor  question  first. 

I  have  a  right  to  say  that  it  Is  not  important  at  all  for  th«  rea- 
son that  the  President  of  the  United  States  has  no  official  author- 
ity or  power  over  amendments  to  the  Constitution  of  the  United 
BUites.  Article  V  of  the  Constitution  of  the  United  States  pro- 
vides the  methods  by  which  the  Constitution  may  be  amended. 
First  the  authority  to  atnend  Is  vested  absolutely  In  the  several 
States.  Second,  the  authority  to  propose  amendments  Is  vested 
In  Congress  and  In  the  legislatures  of  the  several  States. 

This  section  of  the  Constitution  provides  that  when  two-thirds 
Of  the  Members  of  both  Houses  of  Congress  propose  an  amend- 
ment to  the  ConstliuUon  it  shall  be  submitted  to  the  SUtes. 
This  means  that  in  order  to  repeal  the  eighteenth  amendment  the 
United  States  Senators  from  32  States  must  vote  In  favor  of  the 
proposed  repeal.  In  other  words,  there  must  be  64  of  the  96  Mem- 
hmotthe  United  States  Senate  in  favor  of  submitting  the  ques- 
tion I  am  sxire  those  Ustentog  in  realize  the  present  utter  Im- 
Dossiblllty  of  advocates  of  repeal  securing  64  votes  In  the  Senate. 
^One  of  the  peculiar  things  about  a  proposed  consUtutlonal 
amendment  is  that  the  action  of  Congress  does  not  go  to  the 
PrMldent  at  all  for  his  signature  or  his  veto.  An  amendment  is 
a  folnt  resolution  of  the  two  Houses  and  -vhen  it  has  a  two-thirds 
majority  In  the  two  Houses  that  settles  the  question  so  far  as 
the  submission  to  the  States  U  concerned.  A  proposed  amend- 
msnt  must  be  ratified  by  S6  SUte  legislatures  or  Stote  conventions 
before  it  becomes  a  part  of  the  Constitution  of  the  United  SUtes. 
In  other  words,  13  States  refusing  to  ratify  an  amendment  repeal- 
Ina  the  eighteenth  amendment  would  defeat  the  repeal. 

I  know  I  am  right  when  I  teU  you  that  the  prohibition  question 
Is  being  used  In  both  the  DemocraUc  and  Republican  Parties  as  a 
smoke  screen  to  hide  theft  and  robbery  of  the  common  people  of 
the  coxmtry  by  the  international  bankers  of  the  Nation.  It  Is  used 
to  divert  our  minds  from  real  issxies.  It  is  used  to  prevent  us 
from  devoting  our  attention  to  the  Job  of  making  the  ultra- 
rich  take  their  hands  out  of  our  pockeU. 

The  Republican  platform  on  the  liquor  question  amounts  to  a 
promise  of  submitting  the  question  of  the  repeal  of  the  eighteenth 
amendment  to  the  States,  and  t  the  same  time  declares  they  are 
against  the  repeal. 

The  Democratic  platform  amounts  to  a  pledge  that  they  wlU 
submit  the  question  to  the  several  States  and  a  declaration  that 
they  favor  the  rejseal.  ,.    .^  ^  * 

The  Socialist  platform  on  this  question  is  being  submitted  to  a 
r«ferendum  vote  of  their  members.  They  will  be  for  or  against 
repeal  as  the  vote  of  their  members  may  direct. 

THS    MOMVT    QTTSSTIOir 

The  most  ImporUnt  of  all  questions  facing  the  people  of  thia 
NaUon.  as  weU  as  of  the  world.  Is  the  money  question.  It  1»  my 
charge  that  neither  of  the  three  parties  show  any  couraga  In  their 
platforms  on  this  question. 

The  Republican  platform  promises  to  defend  and  preserve  a 
sound  currency  and  an  honest  dollar.  This  evidently  means  to 
defend  the  present  system.  It  means  they  consider  a  dollar  that 
now  buys  4  bushels  of  wheat.  10  bushels  of  oats.  20  pounds  of 
cotton   15  do»n  eggs  and  10  pounds  of  butterfat  an  honest  dollar. 

The  Republican  platform  also  declares  In  favor  of  an  Inter- 
national   conference    to   consider    monetary    questions.    Including 

silver. 

The   DemocraUc   platform   pronUses   to   maintain   a  sound   c\ir- 

rency  at  all  hazards.  *     .     ,   .. 

It  also  favors  an  international  monetary  conference  to  Include 
the  rehabilitation  of  silver.  _         ..  ^,.        ^ 

The  Socialist  platform  promises  socialization  of  our  credit  and 
currency  system  and  the  establishment  of  a  unified  banking 
sjstem.  

A  nonpartisan  analysis  must  come  to  the  conclusion  that  there 
Is  no  difference  in  the  promises  In  the  pUtforms  of  the  DemocraUc 
and  Republican  Parties  on  the  money  question  Both  pl^ks 
could  easily  have  been  written  by  the  international  bankers.  The 
Socialist  platform  la  obscure  and  meaningly 


TAZSTIOI* 

The  Repubhcan  platform  on  tazaUon  says  tbe  time  has  com* 
tor  a  reconslderaUon  of  ova  tax  systems — Federal.  State,  and 
local — ^wlth  a  view  to  developing  a  better  coordination,  reducing 
duplication,  and  relieving  unjust  burdens. 

In  spite  of  the  fact  that  the  Republican  platform  contains  mors 
than  9,000  words,  yet  on  taxation  they  give  us  no  definite  idea  of 
the  adjustments  they  expect  to  make.  Their  promise  is  simply  a 
generality  that  means  nothing. 

The  Democratic  platform  on  taxation  promises  a  blanket  reduc- 
tion In  Government  expendlttires  of  25  per  cent.  This  is  good  as 
far  as  it  goes,  but  they  make  us  no  promise  as  to  who  shall  b« 
taxed  after  they  reduce  Oovemment  expenses  25  per  cent.  The 
Democratic  platform  Is  the  shortest  ever  written.  It  contains 
only  1,396  words. 

The  Socialist  platform  on  taxation  is  much  better  and  promises 
to  lay  the  b\irden  of  taxation  on  those  best  able  to  pay  through 
income  taxes  and  inheritance  taxes.  They  also  promise  a  consti- 
tutional amendment  authorizing  the  taxing  of  all  Oovemment 
secxirltles. 

ACRICTTLTUU 

The  RepubUcan  platform  promises  to  help  agriculture  through  a 
continuance  of  the  Farm  Board  and  its  policies.  They  also  agree 
to  help  farmers  by  Increasing  the  tariff  on  farm  products,  includ- 
ing substitutes.  This  latter  plank.  If  honesUy  carried  out,  could 
be  of  great  benefit  to  farmers.  Tariff  on  Jute  and  silk,  both  sub- 
stitutes t<x  cotton,  would  mean  a  greaUy  Increased  consiimption 
of  cotton  In  this  country. 

The  Democratic  platform  on  the  subject  of  agriculture  covers 
the  two  bills  sxipported  by  the  Farmers'  Union  aiul  other  farm 
organizations  this  f«ssion  of  Congress.  It  promises  a  refinancing 
of  farm  mortgages  s.t  low  rates  of  interest  on  an  amc»ttzation  plan, 
giving  preference  to  farms  and  homes  sold  under  foreclosure. 
This  amounts  to  an  Indorsement  of  the  Frazler  bill.  It  further 
promises  enactment  at  such  constitutional  measures  as  will  sectire 
to  farmers  prl«eH  In  excess  of  cost  of  production  tor  their  products. 
This  amounts  to  the  Farmers'  Union  allotment  plan  for  the  mar- 
keting of  farm  products.  It  condenms  the  extravagance  of  the 
Farm  Board. 

The  Democratic  platform  on  agriculture  la  very  satisfactory. 

The  Socialist  platform  Is  equally  satisfactory  on  the  subject  of 
agriculture.  It  promises  financing  for  farmers  on  long  terms  and 
low  rates  of  Interest.  It  promises  what  amounts  to  price  covering 
cost  of  production  for  farm  products. 

xnfXMVLoruxm 

The  Republican  platform  on  emploirment  says,  "  We  recommend 
the  constructive  work  of  the  United  States  Employment  Service 
In  the  Department  of  Labor.  This  service  was  also  enlarged  and 
Its  activities  extended  through  an  appropriation  made  possible  by 
the  President  with  the  cooperation  of  the  Congress.  It  has  done 
high  service  for  the  unemployed  in  the  ranks  of  clvU  life  and  In 
the  ranks  of  former  soldiers  of  the  World  War." 

This  is  a  meaningless  promise  to  the  great  army  of  the  unem- 
ployed. It  simply  Indorses  what  now  exists  In  the  way  of  Govern- 
ment aid  to  the  unemployed.  Under  what  exists  we  now  have  an 
army  of  over  10,000,000  Jobless  men  and  women. 

The  Democratic  platform  on  the  question  of  unemployment  de- 
clares for  extension  of  Federal  credit  to  the  several  States  to  piro- 
vlde  work  for  the  unemployed.  It  also  pledges  expansion  of  the 
Federal  program  of  public  works,  such  as  fiood  control,  the  St. 
Lawrence-Great  Lakes  deep  waterways,  highways,  and  other  public 
Improvements.  Tliey  also  declare  for  unemployed  and  old-age 
Instirance  under  State  laws.  This  Is  at  least  partially  a  satisfac- 
tory pledge  on  un«mpl03rment. 

The  socialist  platform  la  even  more  satisfactory.  It  declares 
for  a  five  billion  appropriation  to  be  used  in  public  works  to 
give  the  unemplosed  Jobs.  It  declares  for  a  e-hotu-  day  and  a  5- 
day  week  without  a  reduction  of  wages.  It  declares  for  tinem- 
ployment  compenj*tlon  and  old-age  pensions  for  both  men  and 
women  60  years  aiLd  over. 

CawDmAi 


BZFiTBiJCAM — pBxsmxm 

Herbot  Hoover  Is  the  Republican  candidate  for  Prealdent.  Be 
was  bom  in  West  Branch,  Iowa,  August  10,  1874.  His  father  was 
a  blacksmith  in  that  town.  His  father  died  when  he  was  6  years 
old  and  his  mother  when  he  was  less  than  10.  As  an  orphan  boy 
he  was  cared  for,  first,  by  an  uncle,  Allen  Hoover,  who  lived  in 
Iowa;  then  he  was  sent  to  an  uncle  in  the  Indian  Territory,  a  Mr. 
Miles-  and  then  he  was  taken  In  charge  by  an  uncle,  John  ICln- 
thome.  who  lived  In  Oregon.  With  less  than  a  high-school  educmUon 
he  applied  fOT  admission  to  Leland-Stanford  University.  With  de- 
termination and  a  dogged  perseverence  he  graduated  from  that 
InstltuUon  in  189.5.  He  worked  as  a  wage  earner  In  mines  in 
this  country  for  about  18  months.  In  1897  he  left  the  United 
States  He  was  employed  by  a  big  London  mining  firm  to  go  to 
Australia,  and  from  that  time  on  he  became  one  of  the  greatest 
promoters  of  mining  and  oU  corporations  the  world  has  ever 
known. 

He  pnMnoted  scores  of  these,  covering  every  point  of  the  globe. 
His  major  activities  were  In  Australia.  China.  Russia.  Africa,  and 
South  America.  Among  corporations  which  he  promoted  and  of 
which  he  was  a  member  of  the  board  of  directors  as  late  as  1913, 
according  to  the  Mining  Manual  or  Red  Book  of  London  of  that 
year  are  the  following:  BabUonla  Oold  lUne  (Ltd.).  Burma 
Mines  (Ltd.).  Burma  Tnist  (Ltd.),  Oranvllle  Mining  Co.  (Ltd.). 
Oreat    Fltzroy    Mines    (Ltd.).    Xnter-Argentlne    Syndicate    (Ltd.). 
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Congressman  be.    In  my  six  weeks  In  Washington  I  found  him  to  |  the  candidates  for  President  and  Vice  President  In  this  campaign. 
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lnter-Callforn!an  Trust  atd.).  Inter-Russlan  Syndicate  (Ltd J . 
Int«r- Yukon  Syndicate  (Ltd.).  Kyshtim  Corporation  (Ltd.).  Lake 
View  and  Oroya  Exploration  (Ltd.).  Oroya  Leonesa  (Ltd.).  R^MfO- 
Asiatlc  Corporation   (Ltd.).  Yualmil  Gold  Mines   (Ltd.).  and  Zinc 

Corporation   (Ltd.).  «.*..».«   *^m 

He  continued  this  work  until  the  Hummer  of  1917.  when  he 
was  called  by  President  Wllron  to  come  from  London  to  Wa«n- 
Ington  to  take  charge  of  the  administration  of  food,  aa  provldea 
In  a  bin  paased  about  the  Ist  of  July  that  year.  ».,^.v-« 

I  think  we  can  excuse  Mr.  Hoover  for  many  of  the  mistake 
he  has  made  on  the  grounds  that  he  had  been  away  from  this 
country  so  long  that  he  was  not  famUlar  with  conditions     I  And 
as  early  as  1902  he  had  established  a  home  In  London.  England. 
He    himself    testified    before    a    committee    of    the    United    States 
Bennte   In   1918  that  he  had  never  voted  In  this  «»y^*^ . ^^."ff 
life  and  that  his  poat-offlce  address  and  home  for  the   16  years 
previous   had   been   London.    England.     Dr.   Dav  d   Storr   Jordan^ 
in  his  own  biography,   tells  of   vlslU  he   and   hta  wife   m«ide   to 
London.     I   quote  Doctor   Jordan   as   follows:   "  Hoover  s   London 
home  was  otn-  headquarters.     We  were  his  house  guests  there  in 
1906    1910.  and  1913.  staying  for  considerable  periods  and  making 
use  'of    the   Hoover   car    for   motor   Jaunts   about  ^England.       as 
a    further    proof    that    he    established    a    home    In    England     I 
auote    from   Who's    Who.    edition   of    1916    and    1917.    page    1300. 
In    this    biography    Hoover    gives.    "Home.    Red    House     Hornton 
Street     London!    England."      As    further    proof    that    he    had    a 
S^inem^^dence^in  London,  I  .jfer  J^^y^^':^^ '"iU^^c 
rf  Plain  Talk  Ma«a«lne.     On  page  8  you  will  find  a  photortatlc 
copy   of    the    registration   records   of   the   Royal   Borough  of  Ken- 
sington, certlfl^  by  the  town  clerk.  Horace  Rap«n.    ,Th»»  P^°^ 
staUc  copy  shows  Herbert  Hoowr  a  registered  voter  In  this  bor- 
oih  fCT  the  years  of  1911.  1912.  1918.  1914    and  1«18.  K»'»2!  i? 
p^dence  as  Red  House.  Camden  Hill,  situated  on  Hornton  Street, 
^ny  filler?  m  the  United  States  were  sorely  disappointed  In 
Mr    Hoover  as  Food  Administrator  of  the  crops  of  1917  and  1918 
Anrtl  7    1917    the  price  of  No.   1   wheat,  Chicago  basts,  was  $3  26 
tSTbwihel     About^  this  time  Mr.   Hooverlanded  In  Wa«WngJon 
trom  London.     He  helped  promote  the  Pood  Administration  bill. 
He  testified  before  the  Senate  Agrlcultxiral  Committee  in  the  hear- 
ings on  that  bill  that  the  price  fixed  would  be  a  minimum  prlce^ 
TT^  bUl    as   finally    passed    provided    that   the    President   of    the 
United  States  could  name  the  minimum  price  for  the  1917  crop, 
while  the  1918  crop  was  fixed  by  the  bill  at  a  «2  minimum    No. 
1    wheat     Cblcago   basis.     President   Wilson    named    a    prlce-flxlng 
committee  for  wheat  and  placed  it  In  charge  of  lb    Hoover     I 
was  present  during  the  deliberations  of  this  committee  and  had 
daUv  contact  with  Mr.  Hoover.     My  contact  with  him  convinced 
me  he  knew  Uttle  about  American  agriculture.     When  the  mini- 
mum price  was  set  at  $2.20.  No.   1   wheat.  Chicago  basis,  and  I 
complained  to  B«r.  Hoover  It  was  too  low    he  told  me  he  never 
,XT)ected   It  to  be  over  •l-TS  per   bushel.     I  told   him  that  I   had 
■old  my  crop  as  soon  as  I  heard  a  man  from  London.  England, 
was  coming  to  take  charge  of  farmers'  products.     I  told  him  that 
Just  SO  days  before  I  received  $2.75  a  bushel  at  the  elevator  in 
my    home   town.     Mr.   Julius   H.   Barnes  was   placed   in   charge   of 
tho  United   States  Grain  Purchasing  Corporation   with  offices  in 
New  York  City.     He  set  up  a  Ucense  system  under  which  no  one 
oould  purchase  wheat  without  first  securing  a  license  from  his 
department  of  Government.     Then  these  licensees  were  told  that 
they   could   not   pay   more   than   »a.20.   Chicago    basis,   for   No.    1 
wheat.     Thus  what  had  been  promised  as  a  minimum  price  be- 
came a  maximum  price,  and  my  neighbors  In  Weatherford.  Okla.. 
who  kept  their  wheat  until  the  Government  regulated  the  price 
received  about  $1.80  a  bushel,  where  those  of  us  who  sold  before 
the  Government  got  control  received  $2.76  per  bushel. 

The  Government  maintains  a  cost  accounting  department  In 
the  Department  of  Agriculture.  They  find  the  cost  of  producing 
an  average  bushel  of  wheat,  average  pound  of  cotton,  pork,  or 
beef  every  year.  Doctor  Spillman  was  In  charge  of  this  depart- 
mant  In  1917.  and  his  report  on  wheat  shows  that  the  average  cost 
of  1917  wheat  was  $2.48  per  bushel.  Thus  by  restrictive  legisla- 
tion, under  the  administration  of  Mr.  Hoover,  the  American  wheat 
farmer  was  compelled,  during  the  war,  to  sell  his  wheat  at  68 
^frn*^  a  bushel  less  than  the  Government  showed  was  cost  of 
pmtfoetlon.  The  same  loss  was  shown  for  the  1918  wheat  crop, 
-v^^  The  most  charitable  view  we  farmers  can  take  In  this  matter  Is 
t&at  Mr.  Hoover's  long  absence  from  this  country  and  his  work  of 
promoting  big  corporations  left  him  completely  uninformed  on 
all  agricultural  questions  and  the  needs  of  the  farmers  of  this 
NaUon. 

Mr.  Hoover,  as  President  of  the  United  States.  Is  Influenced  by 
those  years  and  years  of  training  In  developing  big  business.  In 
promoting  giant  corporations  he  has  imconscloxisly  reached  a 
pim*  where  he  looks  at  everything  from  the  angle  of  bigness  and 
greatness.  Unconsciously,  he  hac  come  to  a  conviction  of  Judg- 
ment that  aU  things  small  are  uneconomic.  He  believes  in  blg-unlt 
farming  as  against  small  home-owning  farmers.  He  believes  in 
merchandising  on  a  large  scale  as  agidnst  the  small-town  mer- 
chant. He  believes  In  big  banking  institutions  as  against  the 
little  home-owned  bank  in  every  town  and  hamlet. 

When  there  was  danger  that  the  big  banks  of  the  cities  might 
fail  as  had  10.000  little  country  banks:  when  there  was  danger 
that  the  big  life-insurance  companies  might  collapse:  when  the 
railroads  of  the  coimtry  were  unable  to  pay  their  taxes  and 
interest  on  their  mortgages.  President  Hoover,  viewing  things  as 
his  training  had  taught  him  to  view  them,  rushed  a  bill  through 
Ctmgrees  appropriating  over  $2,000,000,000  to  save  the«e  Instltu- 
tkHM  of  big  tnsilness.     In  contrast,  a  million  farmers  losing  and 
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about  to  lose  their  farm  homes  are  left  without  aid  To  our 
SSdent.  \he  Importance  of  saving  a  railroad  completely  over- 
shadows  the  importance  of  saving  the  farmers  of  the  Nation. 

VTca  niasutsMT 

Charles  Curtis.  Vice  President  of  the  United  States  *n^»n^- 

date  for  n»e»ectlon.  is  72  years  old.     He  ^^^J^'^'^J^^^ 

reared  on  an  Indian  reservation.     As  a  boy  he  was  a  horse  Jockey. 

STSr^ed^  Congress  and  the  United  States  Senate  for  many 

^*mi  record  In  Congress  so  far  as  ■S^culture  Is  <»no^ivsd  to 
mostly  good.  However,  as  between  agriculture  and  fidelity  to  hU 
party  he  always  sacrificed  agriculture. 

DEMOCRAT — ^PB«8n>«NT 

The  DemocraUc  Party  offers  as  lU  candidate  for  President  Ooy. 
Prankim  D.  Roosevelt,  of  New  York^  3°'t?S^«2^!ft  xSm! 
member  of  the  famous  Roosevelt  family  of  which  President  Theo- 
dore Roosevelt  was  also  a  member.  d,.„^«„  i-.* 

I  visited  in  the  home  of  Governor  Roosevelt  one  Sunday  last 
March.  I  found  him  living  in  the  house  where  he  was  born. 
This  house  is  on  a  farm  Just  out  of  the  "^t**  V>^  °'  ^J**!, ^^• 
Hvde  Park  is  about  half  way  between  New  York  City  and  Albany. 
?t^U  about  80  miles  from  Hyde  Park  to  New  York  City  -^d  the 
same  distance  to  Albany.  Governor  Roosevelt's  greatgrandfather 
3t  this  house.    The  farm  has  been  in  the  family  for  more  than 

^°I  Sund  Governor  Roosevelt  thoroughly  conversant  on  aU  agri- 
cultural subjects.  Including  a  knowledge  of  the  ▼wloxu  farm 
S^iS^ttlorSS  the  past  60  years.  He  Is  a  member  of  the  Grang^ 
a^d  told  me  If  there  were  a  Parmer.'  Union  near  hto  he  would 
be  a  member.  He  understands  and  believes  In  o"^»V°^~ 
plr^ers'  Union  legislative  program.    AU  thto  U  a  very  good  tauA- 

RTOund  for  a  presidential  candidate.  ^  ^  wi- 

In  public  life  he  served  for  a  long  time  in  the  l««^ture  rfhls 
State  He  served  under  President  Wilson  as  the  A-*UitM^t  Secre- 
tarv  of  the  Navy  He  is  Governor  of  New  York,  and  "ervlng  his 
JSnd  tSSi  He  was  elected  the  second  time  in  1930.  recelv^  a 
majority  of  750.000  votes,  the  largest  majority  any  State  officer 
S    «Se    SUte    of    New    York    ever    received,    either    Democrat    or 

^JK'^iov*eraor  of  New  York  he  has  »hown  himself  to  be  very 
Dro«r4slve  He  has  supported  and  secured  legislation  on  unem- 
JfSfSSt  to  the  extent  tSlt.  outelde  of  New  York  City  New  York 
State  has  more  nearly  solved  this  question  than  any  other  State. 
He  forced  through  a  Republican  leglsUture  a  100  per  cent  in- 
crease in  State  personal  income  tax  rates.  He  forced  a  ReP«h- 
lican  majority  in  the  legislature  to  accept  the  principles  of  btate 
power  plante  and  with  the  distribution  of  electricity  by  private 
companies  rigidly  supervised  as  to  rates. 

There  is  no  question  about  Governor  Roosevelt  being  much 
more  progressive  than  the  Democratic  platform  upon  which  he 
runs.  In  his  acceptance  speech  In  Chicago  given  to  the  dele- 
gates who  nominated  him.  he  developed  and  elaborated  on  the 
agricultural  and  unemployment  planks  in  a  way  that  shows  he 
will  Interpret  them  very  liberaUy  in  behalf  of  the  common 
people  of  the  country. 

For  many  years  I  have  been  a  member  of  the  National  Popular 
Government  League  with  headquarters  In  Washington.  D.  C.  Mr. 
Judson  King  Is  In  charge  of  the  headqiiarters  of  this  organization. 
I  consider  him  the  best  posted  man  in  the  United  States  on 
power  questions.  The  National  Popular  Government  League  has 
as  officers  such  men  as  Senator  Geosox  Noaais  snd  ex-Senator 
Robert  L.  Owen.  This  organization  recently  Issued  a  bulletin 
giving  the  power  record  of  Mr.  Hoover  and  the  various  candi- 
dates for  nomination  In  the  Democratic  convention.  His  report 
shows  President  Hoover  very  friendly  to  the  Power  Trust.  His 
report  shows  Governor  Roosevelt  very  friendly  to  the  people  who 
buy  the  products  of  the  Power  Trust.  Mr.  Judaon  King,  in  this 
report,  gave  Governor  Roosevelt's  record  as  the  best  of  any  of 
the  candidates  seeking  presidential  nomination  in  either  party. 
You  can  receive  copy  of  this  report  by  writing  Judson  King,  637 
Munsey  Building,  Washington.  D.  C 

If  you  will  watch  the  press  dispatches  you  will  observe  that  big 
business  everywhere  is  against  Franklin  D.  Roosevelt.  They  know 
that  he  will  not  play  the  part  of  a  rubber  stamp  for  big  busi- 
ness. Big  business  is  against  any  person  seeking  publle  oOoe 
who  refuses  to  be  their  rubber  stamp. 

vies  PKSsmnrr 

The  vice  presidential  candidate  on  the  Democratic  ticket  to 
John  N.  GAXNsa.  ap—k»r  of  the  House  of  Representatives.  Mr. 
Garnkr  has  served  80  years  in  Congress.  Before  being  Speaker  of 
the  House  he  was  chairman  of  the  powerful  Ways  and  Means 
Committee  of  the  House  of  Representatives. 

He  was  bom  and  reared  a  farmer  and  ranchman.  Ha  lives  In  • 
district  composed  entirely  of  country  towns,  farms,  and  ranches. 
There  is  not  a  city  in  his  district.  He  has  been  reelected  every  two 
years  for  the  last  16  years  without  even  making  a  campaign  or 
sending  out  printed  speeches  or  any  kind  of  literature  under  hto 
congressional  frank.  

His  environment  has  always  been  such  that  his  sympathies  are 
strictly  with  the  common  people.  An  Indication  of  how  he  feeto 
toward  his  position  as  Speaker  of  the  Uovise  is  indicated  by  his  act 
In  refusing  the  car  and  chauffeur  always  fumlabed  the  Speaker  by 
the  Government.  He  said.  "  This  will  cost  the  Ooremment  $5  per 
day  to  take  me  to  the  CapiUd  and  back  when  I  can  go  In  a  taxi  for 
20  cents." 

I  have  no  criticism  of  the  record  of  Johw  N.  GAXim.  except  he 
to  not  as  agi^^sslve  as  the  Farmers'  Unloo  would  like  to  have  a 


Congressman  be.  In  my  six  weeks  In  Washlng^ton  I  found  him  to 
be  one  of  the  hardest  working  Members  of  Congress.  I  found  hUn 
also  practicing  economy  In  governmental  affairs. 

He  Is  a  product  of  the  soil — farmer,  cowboy,  and  country  lawyer. 
He  Is  well  qualified  to  fill  the  position  of  Vice  President  of  the 
United  States. 

SOCIALIST — paEsro«NT 

Norman  Thomas  to  the  candidate  of  the  Socialist  Party  tor 
President  of  the  United  States.  He  was  a  student  at  Princeton 
under  Woodrow  Wilson.  Before  this  he  was  a  worker  for  Warren 
O.  Harding  as  a  newsboy  on  the  Marion  Star  at  Marlon,  Ohio. 
He  was  a  preacher  of  the  Presbytprlan  faith  in  his  young  man- 
hood. He  to  an  author  of  note  and  a  recognl7«d  scholar.  He  to 
progressive  In  hto  views.  He  to  an  orator  that  holds  the  attention 
of  even  an  unfriendly  audience. 

vice   PKESIDXNT 

James  H.  Maurcr.  of  Pennsylvania,  to  the  vice  presidential  can- 
didate on  the  Socialist  ticket.  He  has  been  connected  with 
labor  unions  all  hto  life.  He  served  a  number  of  years  In  the 
Legislature  of  Pennsylvania,  also  served  for  five  years  as  a  com- 
missioner In  the  city  of  Reading.  Hto  record  as  a  public  official 
to  good  and  he  to  recognized  as  an  honorable  citizen  and  a  de- 
pendable  official. 

In  closing  this  part  of  my  talk  to-day.  I  call  yo\u*  attention 
to  the  fact  that  the  Mellons.  the  Morgans,  the  J.  Ogden  Milto  of 
thto  coixntry   are   all   ardent   supporters   of   Herbert   Hoover. 

I  also  call  your  attention  to  the  fact  .hat  the  Senator  Nor- 
rlsea.  the  Senator  Wheelers,  the  Senator  La  Follettes  of  the  United 
States   are   ardent   supporters  of   Gov.  Franklin  D.  Roosevelt. 

"  Birds  of  a  feather  flock  together."  "A  man  to  known  by  the 
company  he  keeps." 

Again,  let  me  admontoh  you  that  prohibition  to  not  a  partisan 
question,  neither  has  It  any  place  In  a  campaign  to  elect  a 
President  or  Vice  President  of  the  United  SUtes.  Do  not  be 
deceived  by  those  who  rob  the  common  people  by  letting  them 
get  us  into  a  dtopute  among  ourselves  over  this  question  that  can 
not  be  settled  In  any  measxire  in  thto  elecUon.  Rather  seek  the 
truth  as  to  which  candidates  are  sound  in  their  economic  views 
on  the  questions  Involving  the  welfare  of  the  common  people  of 
the  country  as  against  the  big  bankers  of  the  Nation. 
pnsnrr  coNnmoNs  and  tvtvix  prospects 

Each  month  this  year  has  seen  conditions  grow  worse.  For 
the  purpoee  of  thto  radio  talk,  the  15th  of  thto  month,  I  obtained 
prices  from  10  shipping  poinU  scattered  over  the  State  of 
Oklahoma. 

I  found  the  average  price  of  oats  to  be  8  cents  a  bushel.     In 

Other  words,  one  bushel  of  oats  would  buy  two  postage  stamps 
and  two  post  cards.  I  found  the  average  price  of  wheat  to  be 
25  cenU  per  bushel.  I  found  an  8-foot  grain  bidder  priced 
to  fanners  at  $250.  If  a  farmer  wanted  a  grain  binder,  he  would 
have  to  sell  1,000  busheto  of  wheat  to  purchase  it. 

I  found  the  price  of  butter  fat  to  be  10  cents  per  pound.  In 
the  grocery  stores  standard  brands  of  coffee  are  selling  at  38 
cents  a  pound.  It  takee  nearly  4  pounds  of  butterfat  to  purchase 
1  pound  of  coffee.  Eggs  averaged  in  these  10  towns  6  cents  per 
doaen.  For  a  farmer  to  buy  a  good  toothbrush  he  would  have  to 
sell  8  dozen  eggs,  and  then  he  would  owe  2  cents.  The  prices 
of  choice  friers  in  these  towns  averaged  10  cents  per  pound,  or  20 
cents  for  a  2-pound  frier.  It  takes  seven  of  these  nice  friers  to 
buy  a  good  pair  of  overalls.  These  same  friers  when  served  In 
the  eating  places  in  these  little  towns  bring  $1  each  and  In  the 
high-priced  eating  places  of  the  cities  as  much  as  $3  each. 

I  found  cotton  selling  for  4  cents  a  pound.  I  found  1  pound 
of  thto  cotton  made  into  a  shirt  bringing  $1.60.  In  other  words, 
a  farmer  must  sell  40  pounds  of  cotton  in  order  to  buy  back  1 
pound  in  a  shirt. 

I  found  by  vistlng  the  courthouse  In  my  county  that  taxes  on 
farms  average  five  times  as  high  as  they  were  80  years  ago. 

No  wonder  railroads  are  bankrupt  and  banks  are  closing  their 
doors,  when  farmers  get  8  cents  a  bvishel  for  oats.  4  cents  a  pound 
for  cotton.  25  cents  a  bushel  for  wheat,  and  proportionate  prices 
for  all  their  products. 

These  are  the  present  conditions.  The  future  gives  little  hope 
of  Improvement.  The  army  of  the  unemployed  Increases,  which 
means  ftirther  reduction  in  the  consumption  of  farmers'  products. 
Farmers'  prices  are  so  low  that  they  have  ceased  to  be  purchasers 
of  manufactured  products. 

THS  IOWA  PAmMSaS'  HOUOAT  AaSOCIATIOir 

The  rerwrts  from  Iowa  lead  me  to  believe  that  the  Farmers' 
Holiday  AssoclaUon  of  that  SUte  to  meeUng  with  success.  They 
not  only  organize  the  farmers  but  they  organize  the  business  men 
of  the  small  towns.  The  farmers  agree  not  to  sell  any  of  their 
products  at  less  than  cost  of  production  and  the  business  men 
agree  that  they  will  buy  of  the  farmers  on  that  basis,  at  least  to 
the  extent  of  the  needs  of  the  town.  The  organization  to  spread- 
ing to  Nebraska,  the  Dakotas.  Minnesota,  and  Wisconsin.  It 
promises  to  cover  the  whole  mid-west  agricultural  section  of  the 
United  SUtes.  Those  desiring  to  know  more  about  thto  organiza- 
tion should  write  MUo  Reno,  Des  Moines,  Iowa,  president  of  the 
•asoctotlon. 

In  conclusion  let  me  urge  all  farmers  to  seek  admission  Into 
their  own  class  organlaUon.  Let  me  urge  cltlaens  In  every  avoca- 
tion of  life  to  make  a  most  careful  nonpartisan  InvestlgaUon  of 


the  candidates  for  President  and  Vice  President  In  thto  campaign. 
I  urge  you  to  let  noticing  but  the  best  Intcreets  of  the  common 
people  of  this  Nation  gxiide  you  in  arriving  at  a  decision  as  to 
whom  you  will  support  and  vote  for. 

I  am  not  sure  that,  the  National  Farmers'  Union  will  be  able  to 
have  thto  talk  printed  and  put  in  pamphlet  form.  However.  If 
we  do,  all  those  viTltlng  in  requesting  copies  will  be  furntohed. 

Again  I  thank  you  for  your  cooperation  throughout  the  year  of 
1932  and  remind  yov.  that  I  will  be  broadcasting  again  the  fourth 
Saturday  in  each  mcnth  from  12.30  to  1.30  eastern  standard  time. 
The  next  broadcast  will  be  Satvirday.  August  27. 

Remember  all  maJ  should  be  addressed  to  John  A.  Simpaan. 
Kankakee,  ni. 

I  thank  you. 

EXCI.tTSION  OF  ALXXn  COUUVSISTS 

Mr.  TRAMMELL.  Mr.  President,  we  have  spent  a  great 
deal  of  time  to-day  discussing  various  amendments  relative 
to  the  repeal  of  the  eighteenth  amendment,  and  I  have  seen 
no  evidence  on  the  part  of  anyone  who  has  spoken  that  has 
indicated  a  desire  to  vote  upwn  this  question.  The  desire  to 
vote  has  been  apparent  only  on  the  part  of  those  who  have 
remained  silent.  A  majority  Qf  us  have  remained  silent  all 
day  and  hoped  we  would  get  a  vote  on  the  proposition.  I 
doubt  whether  those  who  have  occupied  about  11  out  of  the 
12  hours  we  have  been  in  session,  none  of  whom  have  as- 
sisted in  expediting  the  situation,  desire  to  have  a  vote,  and 
I  do  not  believe  vie  are  going  to  get  a  vote  on  the  question 
before  we  adjourn. 

For  that  reason  I  would  like  very  much  to  get  up  a  bin 
which  has  alread}^  passed  the  House,  which  has  been  in  the 
Senate  for  a  month,  reported  favorably  by  a  committee,  and, 
according  to  my  viewpoint,  it  does  not  seem  that  it  would 
require  much  time. 

I  refer  to  House  bill  12044.  to  provide  for  the  exclusion  and 
expulsion  of  alien  communists.  I  would  like  very  much  to 
get  this  bill  considered,  and  I  request  that  it  be  considered 
at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection?  ; 

Mr.  BORAH.    I  object. 

Mr.  TRAMMELL.  Mr.  President,  of  course  the  Senator 
has  his  reasons  for  objecting.  On  the  other  hand,  I  have 
my  reasons  for  attempting  to  bring  this  measure  before  the 
Senate.  I  feel  that  this  legislation  should  pass  at  this  ses- 
sion of  Congress.  I  think  there  is  a  very  bad  influence  in 
this  country  in  the  nature  of  alien  communists,  who  are 
spending  their  time  trying  to  prejudice  the  minds  of  Ameri- 
can citizens  by  the  advocacy  of  policies  very  contrary  to 
the  American  standard  of  government,  and  while  I  firmly 
believe  in  the  right  of  freedom  of  speech  and  the  right  of 
the  freedom  of  the  press,  that  does  not  mean  a  license  on  the 
part  of  foreigners  to  come  to  this  country  and  preach  the 
overthrow  of  our  Oovermnent  by  violence  and  force.  That 
is  all  this  measure  seeks  to  correct  and  to  punish — the  advo- 
cacy by  aliens  of  a  policy  of  violence  and  of  force  for  the 
overthrow  of  our  Ctovemment.  As  far  as  I  am  concerned,  I 
do  not  care  to  encourage  that  kind  of  conduct  here  in  this 
country  and  think  it  our  duty  to  stamp  out  such  un-Ameri- 
can conduct. 

The  report  that  was  made  by  the  House  committee  on  this 

subject and  the  bill  passed  the  House  more  than  a  month 

ago says  that  upon  an  investigation  it  was  found  that  of 

the  communists  in  this  coimtry,  70  per  cent  of  them  arc 
aliens — 70  per  cent,  if  you  please — that  20  per  cent  of  them 
are  naturalized  citizens,  and  only  10  per  cent  of  those  who 
are  affiliated  with  this  movement  against  our  Qovemment, 
our  traditions,  and  the  policies  of  our  Republic,  and  going 
to  the  extent  of  advocating  its  overthrow  by  force  and  vio- 
lence, only  10  per  cent,  including  both  white  and  black,  are 
native-bom  Americans. 

I  do  not  see  why  the  Senate  should  not  take  a  few  moments 
to  pass  this  bill.  It  would  give  us  some  very  much  needed 
legislation.  It  Is  recommended  by  the  Department  of  Labor; 
legislation  of  this  character  is  indorsed  by  the  American 
Federation  of  Labor,  the  American  Legion,  the  Daughters  of 
the  American  Revolution,  and  by  practically  all  the  patriotic 
organizations  of  the  United  States.  Yet  you  have  Just 
rocked  along  here  in  the  Senate  and  given  it  no  considera- 
tion, and  upon  every  effort  to  take  it  up  some  one  Senator 
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bas  objected.  We  have  occupied  11  hours  to-day  In  a  UtUe 
moot-court  proposition  over  the  Uquor  question,  when  I  do 
not  think  anybody  had  a  hope  of  getting  a  vote  on  it.  When 
we  seek  to  have  taken  up  a  matter  of  serious  character  like 
this.  Involving  American  poUcies.  the  protection  of  the  Gov- 
ernment and  its  citizens,  we  can  not  get  it  considered.  It 
\\fifi  been  lying  here  for  over  a  month. 

I  am  very  generous  in  the  matter  of  freedom  of  speech, 
very  gerferous  in  the  matter  of  freedom  of  the  press,  but  I 
•m  not  generous  with  aliens  who  come  to  this  country  and 
remain  unnaturalized,  going  around  and  preaching  false 
doctrines  and  the  overthrow  of  this  Government  by  vio- 
lence, and  I  think  that  in  protection  of  our  country  and  the 
freedom  and  the  liberty  which  American  citizens  have  always 
enjoyed  we  should  pass  the  necessary  legislation,  which  was 
suggested  in  the  first  instance  by  the  Department  of  Labor, 
and.  as  I  have  said,  is  indorsed  by  the  American  PederaUo  i 
of  Labor  and  the  patriotic  organizations  of  our  country 

These  influences  can  not  accomplish  anything,  and  I  think 
that  while  some  people  say,  "  Oh.  weU.  it  does  not  amount 
to  anything:  Just  let  them  go  ahead,"  I  believe  it  does 
amount  to  something.  Take  the  question  of  the  assembly 
of  the  so-called  bonus  marchers  in  the  city  of  Washington. 
No  one  has  a  greater  sympathy  for  these  poor,  unfortunate 
people,  most  of  whom  are  out  of  employment,  most  of  whom 
need  assistance  from  some  source.  As  far  as  I  am  concerned 
I  would  be  willing  to  have  Congress  remain  in  Washington 
and.  in  fact.  I  would  be  glad  to  have  it  do  so  in  order  to 
^  give  them  a  cash  settlement  on  their  compensation  certifi- 
cates; but  take  the  movement  of  the  ex-soldiers  coming  to 
Washington,  the  "  bonus  marchers."  it  is  claimed,  and  it  is 
pubUshed  in  the  Washington  papers,  that  that  movement 
was  inspired  by  the  communists,  by  the  radical  element  of 
the  communists,  and  I  have  never  seen  that  denied.  I  do  not 
mean  that  it  is  directed  by  them  now. 

I  am  very  glad  and  thankful  to  say  that  in  a  general  way 
those  who  have  been  at  the  head  of  this  gathering  here 
since  they  have  arrived  in  Washington  have  maintained 
themselves,  as  far  as  I  know,  in  a  patriotic  way.  and  they 
deserve  a  great  deal  of  credit  for  the  way  in  which  they 
have  handled  the  situation.  Of  course.  I  have  no  sympathy 
for  the  man  who  says  that  he  is  going  to  have  his  bonus  if 
he  has  to  have  it  by  storming  the  Capitol.  I  do  not  approve 
any  such  conduct  as  that,  and  I  have  been  very  glad  to  see 
that  the  leaders  among  the  bonus  marchers  and  a  large 
majority  of  the  veterans  here  have  not  advocated  or  ap- 
proved any  such  radical  or  violent  proposal  as  that.  They 
have  conducted  themselves  as  true  Americans.  But,  after 
an,  it  was  published  in  the  Washington  papers  and  through- 
out the  country  that  the  movement  was  inspired  among  the 
communists,  the  radical  elements  of  the  communists.  This 
merely  demonstrates  the  tactics  to  which  the  communist 

will  resort. 

I  do  not  mean  that  any  goodly  number  of  these  men  here 
belong  to  that  organization.    It  is  very  plain  that  they  do 
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not.  and  I  am  sure  that  a  very  large  majority  of  the  «- 
service  men  who  have  assembled  here  in  Washington  dis- 
approve of  the  communist  movement,  and  I  guarantee  that 
if  a  ballot  should  be  taken  among  these  veterans  here, 
whom  we  all  know  were  faithful  to  their  country,  90  per 
cent  of  all  of  them  would  approve  of  the  very  character  of 
legislation  which  I  am  seeking  to  get  enacted  here  to-night, 
I  very  much  regret  that  we  can  not  have  this  bill  passed 
upon  on  its  merits. 

COST  OF  BURBAUS  AWD  COMMISSIONS 

Mr  HALE.  Mr.  President,  the  feeling  Is  very  prevalent  in 
the  country  that  our  Government  is  wasting  a  good  deal 
of  money  on  independent  bureaus  and  commissions.  At  my 
request  the  very  competent  clerk  of  the  Committee  on  Ap- 
propriations of  the  Senate.  Mr.  Rea.  has  compiled  a  list  of 
these  Independent  bureaus  and  commissions,  and  the  amount 
of  approprlaUons  made  for  them  during  the  current  year. 

The  figures  show  that  there  are  73  of  these  bureaus  and 
commissions,  and.  leaving  out  the  Veterans'  Bureau  and  the 
Reconstruction  Finance  CorporaUon,  the  amount  we  have 
appropriated  for  keeping  up  these  various  commissions  dur- 
ing the  current  3^ar  is  $45,722,000. 

Mr.  NORRIS.  Mr.  President,  does  that  list  include  the 
Interstate  Commerce  Commission? 

Mr.  HALE.    Yes;  it  does. 

Mr.  NORRIS.  Does  it  include  the  Federal  Trade  Com- 
mission? 

Mr.  HALE.    It  does. 

Mr.  NORRIS.    Does  the  Senator  want  to  abolish  all  otf 

them? 

Mr.  HALE.  No.  I  am  simply  giving  the  amounts  we  are 
spending  on  these  commissions  during  the  current  year. 

Twelve  of  these  commissions  and  bureaus  take  up  more 
than  $40,000,000  of  the  $45,722,188  appropriated,  and  these 
12  are  the  Civil  Service  Commls^on;  the  Elmployees'  Com- 
pensation Commission;  the  Federal  Board  for  Vocational 
Education,  which  includes  $10,000,000  which  we  have  appro- 
priated to  be  divided  among  the  States;  the  Federal  Trade 
Commission;  the  General  Accounting  Office,  that  is.  the 
office  of  the  Comptroller  General;  the  Federal  Reserve 
Board:  the  Interstate  Commerce  Commission;  the  National 
Advisory  Committee  for  Aeronautics;  the  Office  of  Public 
Buildings  and  Public  Parks;  the  Smithsonian  Institution; 
the  Supreme  Court  Building  Commission;  and  the  United 
States  Tariff  Commission. 

The  remaining  five  million  and  odd  dollars  appropriated 
to  take  care  of  about  60  commissions  and  bureaus.  I  think 
these  figures  will  prove  of  Interest  to  the  Senate  and  will 
show  that  we  are  not  as  profligate  In  our  expenditures  as  we 
are  accused  of  being.  I  ask  unanimous  consent  that  the 
table  may  be  printed  in  the  Rxcoro. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  table  is  as  follows: 


XMtf  1  iftatptmigm  «M  mm4-,m.^j^^^^^  ^  ^^  ^^,  ^^  ^ppropfialiont,  mi  rtjeremea  to  the  tnUhoritt  Of  irfcfcA  tka  were  tHaUitked 


Orfaohstion 


AdTisorr  Counrtl  lor  the  NaUooal  Arboretum- . 

AUeu  I'TOpi'Tlv  Custodian -- 

AMeric»D  Buttle  Munuinents  CoauniarioB 

ArlitiKtuD  Nteniorial  Amphitbeater  Commission. 

Arlinrtoii  Memorial  Briage  Commission 

Boarii  «f  Road  Commhsionfln  (or  AUaks 

B««rd  of  Surveys  and  Maps  of  the  Federal  Gov- 
•nuDMt. 

BuraMi  ef  tin  BudfBt ^..-.^ 

(^kUfomia  TXbrli  CommiaBion 

ClTiJ  Sw^rlce  C«MMtaioa 

CtoiiBs  f'lmimtiitnii.  United  States  and  Maxleo. 


Appropriation  act 


AcricBltural  act.. 

ladepaixlKit  oOoM  act.. 


Independeat  ofBeas  act. 
War  DepartmsBt  aet — 


.rywtOffloiMl 

War  Department  act 

IndepeDOeot  offices  aet 

State.  Jostlee.   CoianMna, 
and  Labor  act. 


Appropriatiooa 


1«33 


laaooaoo 


soisaoo 


i,fm.oao.m 
aoaooaoo 


191,  ML  00 

17,3SaOO 

l.«H.S«S.0O 

M7.oaaoo 


1983 


$&.ooaoo 


37S,OB0iOO 


uaoeaoo 

'•4,2iaM 


loaooaoo 


1.U2.37QL0O 


Antboritr  b7  wUcfa  esUbKriied 


Created  by  act  of  Mar.  4, 1827  (44  Stat  1422). 
Created  by  act  of  Oct.  «.  IM?  (40  Stat.  415). 
Craatad  by  act  of  Mar.  4. 1«B  (43  (Hat.  ISO^. 
CrMted  br  act  of  .VUr.  4.  lilS  (S7  8t»t.  883,  mc.  14). 
Created  tar  Ml «(  Mar.  CMS  MS  Stat.  074,  see.  S). 
Ctmtmi  by  Mt  of  Jan.  V.  IMS  <»  Stat.  <ll«). 
Cnatad  by  KaeeaUve  order  of  Deo.  SO,  1M9  (No.  Saoo). 

Cmmi  by  act  of  Tone  10. 1«t  (43  Stat.  S). 
Ciaana  by  act  of  Mar.  1,  lan  (37  Stat.  SOT). 
Created  by  act  of  Mar.  «.  MM  (S  Stat.  408). 
Created  undor  oooventioaB  batwaan  ttaa  Unltad  M 
and  MekJoo,  Aug.  1(1^  IML 


I  This  amount  included  in  War  nepartoMOt  bill 
•  Unaspended  balaaee  reappcopriated. 


by  fltntit     Bill  now  in  conteaooa. 
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Oncanizatloa 


Commission  of  Fine  Arts 

Commissioa  on  Navy  Yards  and  Naval  Stations . . 

Commission  to  Keoommaad  Memorials  lor 
ArUnzton  Memortal  Am(>hlth«ater. 

Committee  on  the  Cooawatkm  and  Adminis- 
tration of  the  Public  DaoMln. 

Council  of  Personnel  Administratioa 

Employees'  Compenaation  Commissioa 

Fedanl  Boatd  for  Voeatioaal  Educoiioa 

Fadarai  Kmpl^BMat  StabUization  Board 


A  ppTOX>rlation  aot 


Pidwal  Farm  Board 

Federal  Oil  Conservation  Board 

Federal  Power  Commission 


Federal  Radio  Commission 

Federal  Reeerve  Board ... >. 

Fadaral  Trade  Commission 

Oaoaal  ArcouDtinc  Offloe 

General  Claims  Commiasioo,  United  States  and 

Panama. 
Oeorts  Baoers  ClariL  SoKinioentennial  Commis> 


Oeosti  Waihii«toa  Bioeotennial  Commissioo — 

Inlaad  Waterways  Corporation 

Intematlaaal   Boondary    Commission,    United 

States  and  Canada,  and  Alaska  and  Canada. 
Ilitsfwatiniisl  C!ommiasioa  on  Annual  Table  of 

Caaatants.  etc. 
Ifltanatlonal  Fishares  Commission. 


laterflatioBal    nixhway    Special    Commission, 

United  StatM  and  Canada, 
lotemational  Joint  Commission...........^. 


IndeiMndent  offices  act.. 


Independent  offlcas  aet. 


State,   Justice,   Commerce, 

and  Labor  act. 
Independent  offloas  act — .. 


.do.. 

.da. 
.do. 
.do. 
.do. 


Approprlatioaa 


1983 


ta77&.OU 


m 


state.  Justice.   Cuuunsrea, 

and  Labor  act. 
Independent  offices  act 


.do. 


War  Department  aet 

SUte,  Justice,   Commeroe, 

and  Labor  act. 
do 

do 


International  Prison  Commission. 


Intematioaal  Water  Boundary  Commission. 
United  StatM  and  Mczk». 

Intematlaaal  Water  Commission,  United  States 
and  Mexko. 

IntMveeanic  Canal  Board ..^... 

Interstate  CommcTx^c  rommiaslon 

Micratory  Bird  Conservation  Commission 

Mixed  Claims  Commission,  United  States  and 
Oermany. 

Mount  Kusbmore  National  Memorial  Commis- 
sion. 

National  Academy  of  Sciences 


Natloaal  .\drisory  Committee  for  .\eronautics... 
Ns*iaaal  Board  for  the  Promotion  of  Rifle  Prao- 


Natloaal  Cai^tal  Park  and  PUnninf  Commis- 
sion. 

Natloaal  Forest  Reservation  Commiarion 

NaUoaal  MeBMrial  Commissioa 

M^ioaalSoraw  Tbread  Commission 

flftaa  of  CbM  Coordinator  (see  Budget  Bureau) 

Mae  of  PtibHe  Buildincs  and  Public  Parks 

Pan  American  Sanitary  Bureau 


Pan  Amertean  Union. 


Permanent  International  Commfaslon  of  Con- 
gresses of  NaviJEstion. 

Perry's  Victory  Memorial  Commission. 

Personnel  Clas.<iflcation  Board.. 

Porto  Ricaa  Hurricane  Relief  Commission 

Public  BoOdinp  Commission. 

Rock  Creek  and  Potomac  Parkway  Commission. 
Smitlisonian  Insitution 


U.  8.  Board  of  Mediation . .. 
U.  8.  Board  of  Tai  Appeals. 
U.  8.  Boraao  of  Kfflrisocy. 

v\ 


do.. 

do.. 


.do. 

.do. 
.do. 


Independent  offices  act 

Arricuitural  aet 

State.   Justice,    Coouneroe, 

and  Labor  act. 
Independent  offices  aet 


Indeprmdent  offlees  aet. 
War  Department  act 


4.73a9Sa00 
10b  213w  Ml.  SO 

ooiooaoo 

101,900.000.00 

20.000.00 

SU.470100 

4«\3aaoo 
i,«>o,aoo(n 

1,  7»1.  700. 00 

4,2»7,<S20  00 

64.00a  00 

800.000.00 


5SS,1M-00 

(0 
49,7V).  00 

fioaoo 

30,500.00 

2. 00a  00 

17S.355.00 

S,  500. 00 

92.  sea  00 

•  287.00a00 
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P) 


11,912.51193 

f>,  aaa.  oo 

65.50a00 


Independent  offices  act 

Agriflultoral  act 


Independent  offices  act 

State.  Justioe,  Commarask 

and  Labor  aot. 
do 


War  Dapartment  aot 

Independent  offices  act 

do 


Indapandant  offices  act 


8.  CoaiMil  of  National  Dafsnaa 

8.  Oaapaphic  Board 

8.  Iloosiag  Corporation 


U.  8.  Railroad  Administration 

U.  S.  Saction.  Inter- American  High  Commissioii 

U.  9.  Bhipplng  Board 

U.  8.  8'  ~ 

ration 


pine  Board  Merdiant  Fleet  Corpo- 


U.6  Suprsma  Oooit  Boildinc  Oofflmifliioa. 

U.  8.  Tariff  OaMihrtnn 

Panama  Railroad 


...do. 
...do. 
...do. 


Independent  offices  act 

Independent     offices     act, 

1982;  Labor,  1983. 
Indapandant  offices  act 


State,  Justice,  Commaroa» 

and  Labor  act. 
Independeat  offices 


officas 


1,  OBI.  070.  00 
732, 77a  00 


<ooOkOoaoo 
fioaoo 


4.9iaooaoo 

io.83i.ooaoo 

Ts^ooaoo 

•  aoaooaoo 

laOOO  00 

saB,76aoo 
3n,ooaoo 

L«02.MaOO 
1.460.500.00 

4,262,620.00 

saooaoo 
4oaooaoo 

aoaooaoo 

(0 
aaooaoo 

(^ 
2s,ooaoo 


Authority  by  whidi  eaUbUshsd 


117.8SS.00 


7o.ooaoo 


8,048,500.00 
3,453.00 


2S,ooaoo 


^799,680.37 
a8»774.74 

275,836.8) 

3,ooaoo 


218, 850. 00 

Looaooooo 
i25,ooaoo 


1.215, 494. 00 

18^236.65 
ft53.«4aOO 
20aZ70.00 


ia078.00 

i5,ooaoo 


laooaoo 

4S«,00aQO 

(♦) 

s,76aooaoo 
i,24aooaoo 
(«) 


920,000.00 

1 13S,  laa  00 


47&00 


4,035,983.00 
28,98170 

187, 387. 00 

13,00a  00 


'145^110.00 

'ioaooaoo' 


1.  IK  838- 00 

152.135.00 

soaooaoo 
i5o,soaoo 


9,678.00 
14. 00a  00 


laooaoo 

36a  00a  00 

(«) 

1. 00a  00a  00 
Loaaooaoo 


Crmted  by  act  of  May  17, 1910  (36  Stat.  371). 
Created  by  aet  of  Autc.  39,  1916  (39  SUt.  571). 
Cnated  by  act  of  Mar.  4.  1U21  (41  Stat.  144«. 

Created  by  aot  of  Sept.  10, 1980  (46  Stat.  158). 

Oeatad  by  Executive  order  of  Apr.  2S,  1981  (No.  9619. 
Created  by  act  of  Sept.  7.  1916  (39  Stat.  748). 
Created  by  act  of  Feb.  23.  1917  CM  Stat.  932). 
Created  by  act  of  Feb.  10.  1931  (46  Stat.  1084-1037). 

Created  by  aet  of  Juzm  15. 1«2»  (40  Stat.  11). 

Organized  by  the  President  Dec.  18,  1934. 

Created  by  act  of  June  23,  1980  (40  SUt  7f7:  see  alN 

41  SUt.  1063). 
Created  by  act  of  Feb.  23. 19r  (44  Stat.  1169. 
Cnated  by  act  of  Dec.  33,  1913  (38  Stat.  361). 
Created  by  act  of  Sept.  36,  1914  (88  Stat.  717). 
Created  by  act  of  June  la  1921  (42  SUt.  23). 
Created  under  (XNtvention  between  Unitad  States  and 

Panama  signed  July  38,  1926. 
Created  by  act  of  May  23,  1938  (46  Stat.  733-4). 

f  Created  by  aet  of  Dee.  2, 1934  (43  Stat.  «m. 
^Created  ty  act  of  Feb.  21, 1930  (46  Stat.  71). 
Created  by  aet  of  June  3. 1934  (43  Stat.  300). 
Created  by  treaty  between  United  States  and  Oreat 

Britain,  Feb.  24. 1925.  ....... 

Created  by  Seventh  Intematwoal  Caawnm  of  Applied 

Chemist  in  1914.  _        .  _^  ..  .„      . 

Created  under  treaties  betwem  Unltad  Stataa  and  Qrcat 

Britoin..<pr.  11.  1908.  and  Mar.  2,  1923. 
Created  by  act  of  May  15.  1930  (48  Stat.  335). 

Created  under  treaty  between  United  States  and  Orsat 

Britain,  signed  Jan.  11, 1900. 
Organised  in  1872  at  first  meeting  of  Intemati<mal  Prison 

Congraas  bald  in  Ixaidon. 
Created  to  carry  out  provisions  of  several  treaties  signed 

In  1884,  1889,  1905,  and  1906. 
Created  hjuiu  &iar.  X  1927  (44  Stat.  140O. 

Created  by  act  of  Mar.  2, 1828  (45  Stet.  16399. 
Created  by  act  of  Feb.  4.  1887  (31  8t»L  SO). 
Created  by  act  of  Feb.  18.  1929  (45  Stat.  1223). 
Created  under  agreement  between  United  SUtes  and 

Oermany  signed  Aug.  10,  1983.  

Created  by  act  of  Feb.  25.  1909  (45  Stat.  1300). 

Created  by  aet  of  Mar.  3, 1863  (13  Stat  808)  (aot  of  tnaor- 
poratiMi).  

Created  by  act  of  Mar.  3,  1915  (38  Btat  980). 

Created  by  act  of  June  7,  192*  (43  Stat.  510)  (orli^ly 
organised  Apr.  27,  1903,  Oeneral  Order  61,  Head- 
quarters, Army). 

Created  by  act  of  June  6, 1934  (43  Stat.  463-484). 

Created  by  act  of  Mar.  1, 1911  (36  Stat.  963,  sees.  4-«. 
Created  by  aot  of  Mar.  4,  1929  (45  Stat  MOO). 
Created  by  act  of  July  18. 1918  (40  Stat  012). 
Created  by  Euaotiva  order  of  Joty  27.  vm. 
Created  by  act  of  Feb.  36, 1925  (4S  Stat.  983). 
Created  by  Second  International  (Tonfereooe  of  Amerioan 

Republics,  1901-X 
EsUb&sbed  in  1890  by  First  Pan  American  Ck>nfBraoea 

held  in  Washington.  _ 

CraatMl  by  aot  of  Jane  38, 1903  (S3  Stat  486,  aae.  1). 

Created  by  act  of  Mar.  3, 1919  (40  Stat.  UOn. 
Created  by  act  of  Mar.  4. 1923  (42  Stat.  148g;. 
Craated  by  aet  of  Dec.  21, 1928  (45  Stat.  1087). 
Created  by  aot  ol  July  1,  1918  (38  Btat  tm,  and  at*  of 

Mar.  1.  1919  (40  Stat  1280.  see.  10).  ^ 

Craated  by  aot  of  Mar.  4. 1913  (37  Stat.  885,  see.  22) 
Craatad  in  1846  under  the  tarma  of  ttaa  win  of  Jai 

Smlthson  (U.  S.  C.  title  2a  saos.  64-60. 
Creatwl  by  act  of  May  30, 1928  (44  Stat.  679,  sec.  4). 
Created  by  act  of  June  3, 1934  (4S  Stat.  388.  sec.  900). 
Created  by  act  of  Feb.  28, 1916  ^  Stat  16). 
Creatad  by  act  of  Aug.  29, 1926  (39  Stat.  849). 
Craatad  by  Bzacutlve  order  of  Aug.  la  1906. 
Created  by  act  of  May  16,  1916  (40  SUt.  550-554),  and 

act  of  July  19, 1919  (41  Stat.  223-224).  _ 

Praeideatial  prodamatioii  dated  Dec.  SO.  1017  (40  Stat 

1733J.  _ 

Ciaatcd  by  aet  of  Fab.  7, 1816  (SB  Stat.  8). 

Creat«l  by  act  ol  Sept.  7.  1916  f39  Stat.  728-738). 

Created  by  act  of  Sept.  7,  1916  (39  Stat.  728-788)  (in- 
corporated Apr.  16,  1917).  

Creatad  by  act  of  Dae.  21, 1928  (45  Stat.  1006). 

Craatad  by  aot  of  Sept  8, 1916  (39  Stat.  706). 

Caoitai  stock  aatborized  to  be  pnrcbased  from  Frsach 
Co.  by  act  of  Jane  28, 1902  (S3  Stat.  481). 


I 


« Une&panded  balan^  leapproprlated.  

•  Not  to  ascaad  9800,000  of  unexpended  balance  reappcopriated. 


«  AhA^hAd  effective  July  1  1932.  and  duties  transfarrad  to  International  Boondary  (3ommisrion  (ac«  orJtme  SO,  1983). 
,  AMuS  SSrtl^  (^  L  !«:  aod  dntte  ttansfnad  to  CItU  Sarvtoa  0« 
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TEDMMAL   HCMfB-LOAH    BAlfK    BOAU) 

Mr  JONES.  Mr.  President.  I  desire  to  move  to  take  up 
a  biU  which  is  now  on  the  calendar  that  has  passed  the 
House.  A  similar  Senate  bill  has  been  favorably  reported, 
and  la  now  on  the  calendar.  I  refer  to  Calendar  1053.  a  bill 
(H  R.  12768)  to  authorize  the  closing  of  a  portion  of  Vir- 
ginia Avenue  SE.,  in  the  District  of  Columbia,  and  for  other 
purposes.  I  move  that  the  Senate  proceed  to  the  considera- 
tion of  the  bill.  ^  ^  xw  .  #  - 
The  VICE  PRESIDENT.  Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk  read  the  bill  by  title. 
Mr.  LA  POLLETTE.  Mr.  President,  I  wish  to  appeal  to 
the  Senator  from  Washington  to  take  some  other  bill  as  a 
vehicle  for  the  appropriation  for  the  home-loan  banks,  be- 
cause I  am  very  much  opposed  to  this  bill.  It  has  been  pro- 
tested very  vigorously  by  citizens  of  the  District,  and  since 
the  recommendations  were  made  by  the  Utilities  Commission 
of  the  District,  the  gas  company  has  announced  that  it  does 
not  require  an  additional  holder  or  container  for  storage 
purposes  and,  as  I  understand  it,  the  matter  is  to  be  again 
reviewed  by  the  Park  and  Planning  Commission  and  the 
UtiliUes  Commission  before  any  further  recommendation 
is  made.  I  wish  the  Senator  would  pick  out  some  other  ve- 
hicle for  his  purpose. 

Mr.  MOSES.  Mr.  President,  the  Senator  from  Wisconsin 
need  not  worry  about  it.  We  can  do  what  the  Senator 
wishes  by  moving  to  strike  out  everything  after  the  enacting 
clause  and  insert. 

Mr.  JONBS.  Yes;  we  can  strike  all  after  the  enacting 
clause  and  offer  as  an  amendment  the  bill  which  I  have  in 
mind.  That  is  the  amendment  which  I  shall  propose  to  the 
bill.  I  move  that  the  Senate  proceed  to  the  consideration 
of  the  bill  to  which  I  have  referred. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  bill. 

Mr.  JONES.  Mr.  President,  I  move  to  amend  the  bill  by 
striking  out  all  after  the  enacting  clause  and  inserting  the 
language  which  I  send  to  the  desk. 

Tlie  VICE  PRESIDENT.    Let  the  amendment  in  the  na- 
ture of  a  substitute  be  reported  for  the  information  of  the 
Senate. 
The  Chief  Clerk  read  as  follows: 

That  for  the  payment  of  aU  authorized  expenses  of  the  Federal 
Home-Loan  Bank  Board  In  carrying  out  the  provlalona  of  the  act 
at  the  Seventy-second  Congress  entitled  "An  act  to  create  Federal 
home-loan  banks,  to  proride  for  the  supervision  thereof,  and  for 
other  piUTJoees."  there  is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $250,000 
for  the  fiscal  year  ending  June  30.  1933,  to  be  available  for  the 
purpoaen  and  subject  to  the  conditions  and  limitations  specified 
In  such  act,  including  personal  services  and  rent  in  the  District 
at  Columbia  and  elsewhere  and  expenses  preliminary  to  the  organl- 
■itlon  and  establishment  of  the  banks  created  thereunder. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  is  open  to  further 
amendment.  There  being  no  further  amendment,  the  ques- 
tion is.  Shall  the  amendment  be  engrossed  and  the  bill  be 
read  a  third  time? 

The  amendment  was  ordered  to  be  engrossed  and  the  bfll 

to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is,  8ttiall  the  bUl 
pUss? 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


IfcMary 

MeteiUf 


NortMck 
NorrU 
Nye 
Patterson 


Plttmaa 
Reed 

p/|Ktwnn  Ark. 
Robinson,  Ind. 

Schall 

Sheppard 

Shortrldge 


BlIMWlS 

Btelwer 
Stephens 
Thomas,  Idaho 
Thomas.  Okla. 
Townsend 
Trammell 


Tydlocs 

Vandenberf 

Wagner 

Walcott 

Walsh. 

Watson 


Aahuxst 
BaUey 
Barbour 
Barkley 

Black 
Borah 
Brookhart 
BulUsv 


Bulow 

Capper 

Cohen 

Connally 

Coetlgan 

Couzens 

Dale 

Davis 

Dickinson 


PesB 

Fletcher 

Prazler 

Olass 

OoldsborougB 

Hale 

Hastings 

Hatfield 

Hayden 


Jones 
Kean 
Keyes 

Klnff 

La  PoUette 
Lewis 


The  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  quesUon 
Is  on  the  passage  of  the  bill. 

Mr.  COUZENS.    Mr.  President,  is  the  bill  stiU  open  to 

amendment? 

The  VICE  PRESIDENT.    It  Is  not. 
Mr.  COUZENS.     Has  it  had  its  second  reading? 
The  VICE  PRESIDENT.    It  has  had  the  second  reading, 
has  been  read  the  third  time,  and  is  now  on  Its  i»ssage. 

Mr  COUZENS.  I  want  to  discuss  the  matter  for  a  whHe 
to  show  how  Uttle  the  rules  of  the  Senate  have  effect  when 
the  steam  roUer  gete  to  working.  Of  course,  everyone  knows 
we  are  anxious  to  get  away  and  both  Houses  of  Congress 
are  tired  and  weary.  I  hesitate  to  take  up  as  much  tune  as 
I  would  otherwise  like  to  take  for  the  purpose  of  expressing 
my  opposiUon  to  the  particular  appropriation  which  is  being 
driven  through  Congress  without  any  consideration  by  the 
Committee  on  Appropriations  or  by  any  committee  of  Con- 
gress. In  other  words,  the  bill  that  has  passed  both  Houses 
of  Congress  was  simply  an  authorization. 

Mr  President.  I  want  to  point  out  that  the  Senator  from 
Indiana  (Mr.  WatsohI  has  had  the  bill  for  seven  or  eight 
months.    The  Senator  from  Indiana  is  wholly  responsible 
for  the  delay  in  Congress  during  all  this  period  of  time,  from 
the  time  when  it  was  first  suggested  last  December.    It  to 
inexcusable  for  a  Senator  who  as.sumes  to  be  the  leader  of 
the  majority  side  to  hold  up  an  administraUon  measure  until 
this  time  in  the  session. 
Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Indiana? 
Mr.  COUZENS.    I  yield. 

Mr.  WATSON.    Does  not  the  Senator  know — and  he  does 
know  because  he  is  a  member  of  the  committee — that  nearly 
all  of  the  Important  bills,  outside  of  the  appropriation  bills, 
before  this  Congress  came  before  the  Committee  on  Banking 
and  Currency:  that  the  Reconstruction  Finance  Corporation 
bill  was  handled  by  that  committee.    The  Senator  was  there 
at  some  of  the  meeUngs.  if  not  aU  of  them.    Does  not  the 
Senator  know  that  the  Senator  from  Virginia  [Mr.  Glass  1 
sat  as  chairman  of  a  subcommittee  last  simMner  and  when 
the  session  began  m  December  he  introduced  a  measure 
having  reference  to  certain  changes  In  the  financial  struc- 
ture of  the  country  and  that  the  committee  considered  that 
bill  for  some  six  or  seven  weeks:  that  after  that  time  a  bill 
was  taken  up  by  the  Senator  from  Virginia  called  the  Glass- 
Steagall  bill,  which  had  consideration  by  the  committee  for 
two  or  three  weeks  and  was  then  brought  Into  the  Senate 
and  passed:  that  after  that  another  bill  sponsored  by  the 
Senator  from   Virginia  was  considered  by  the  committee, 
presented  to  the  Senate,  was  delMtted  some  two  or  three 
days,  and  then  its  further  consideration  suspended  because 
of  other  measures  being  brought  before  the  Senate;  that 
after  that  the  Committee  on  Banking  and  Currency  took  up 
for  consideration  the  investigation  of  short  selling  In  Wall 
Street  and  considered  that  for  some  time? 

The  Senator  further  knows  that  he  was  chairman  of  the 
Interstate  Commerce  Committee,  of  which  I  am  also  a  mem- 
ber, and  that  he  had  a  good  many  meetings  of  that  com- 
mittee, all  of  which  he  attended  and  some  of  which  I 
attended.  The  Senator  from  Michigan  all  of  that  time  was 
a  member  of  the  subcommittee  having  the  present  bill  under 
consideration. 

The  Senator  also  knows  that  he  was  a  member  of  the 
Committee  on  Finance,  as  I  am  a  member  of  the  Committee 
on  Finance,  and  that  for  weeks  we  considered  a  measure 
before  that  committee  dealing  with  the  subject  of  taxation. 
Tliere  was  no  time  skt  which  the  present  bill  could  have  been 
taken  up  to  be  considered  in  a  connected  way  without  dis- 
placing some  other  bill  of  equal  or  even  greater  importance. 
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The  Senator  well  knows  that  time  and  again  I  talked  to 
him  about  a  meeting  of  the  subcommittee  of  which  he  is  a 
member.  The  Senator  and  I  were  members  of  the  subcom- 
mittee having  in  charge  this  particular  bill,  and.  so  far  as 
I  know,  there  was  no  vacant  date  that  we  did  not  meet  to 
consider  this  bill  when  we  were  not  considering  measures 
before  other  committees  of  great  importance. 

All  important  legislation  can  not  be  passed  diuring  the  first 
few  weeks  of  the  session.  Some  of  it  must  be  passed  along 
toward  the  last  of  the  session.  What  is  the  difference  how 
much  I  delayed?  How  does  that  justify  my  friend  from 
M<^>'<gft"  in  delaying  now  the  passage  of  this  bill  after  it  has 
been  considered  for  days  in  the  Senate,  after  both  Houses 
have  passed  It,  and  now  It  has  come  to  us  for  the  appro- 
priation alone?  Now  the  Senator  Is  charging  me  with  delay- 
ing a  bill  which  he  himself  is  delaying  well  into  the  night 
on  the  mere  matter  of  an  appropriation.  Am  I  not  right 
about  that? 

Mr.  COUZENS.  Just  a  moment,  Mr.  President.  I  did  not 
yield  to  be  chastised  or  called  down  by  the  Senator  from 
Indiana. 

But  the  Senator  was  chastising  me. 
I  intend  to  continue  to  do  so  within  the 


I  have  some  rules  of  my  own,  I  will  say 


Mr.  WATSON. 

Mr.  COUZENS 
rules. 

Mr.  WATSON, 
to  the  Senator. 

Mr.  COUZENS.  I  will  continue  to  say  what  I  think  about 
the  Senator  from  Indiana,  within  the  rules,  I  hope. 

Mr.  WATSON.    I  shall  consider  It  a  decoration  of  honor. 

Mr.  COUZENS.  I  hope  it  will  be  such  an  honor  that  the 
Democrats  will  take  care  of  you  in  Indiana  at  the  next  elec- 
tion.    [  Laughter.  1 

li4r.  WATSON.     I  will  say  to  the  Senator  I  will  risk  that. 

Mr.  COUZENS.  The  Senator  will  have  to  risk  it  whether 
he  wants  to  or  not. 

Mr.  WATSON.     CerUinly. 

Mr.  COUZENS.  Yes;  that  the  Senator  is  soon  to  risk  that 
does  not  concern  me.  but  when  the  country  knows  the  type 
of  leadership  we  have  had  on  this  side  of  the  aisle,  when 
that  permeates  through  Indiana.  I  am  quite  satisfied  with 
irbMt  the  Democrats  will  do  with  the  Senator  from  Indiana. 

Mr.  WATSON.    I  am  very  happy  over  the  prospect. 

Mr.  COUZENS.  I  do  not  yield  to  the  Senator  any  further, 
and  I  did  not  yield  except  for  a  question.  The  Senator 
knows  and  I  know,  and  I  charge  now  and  here  that  the  Sen- 
ator for  five  months  was  i^ehemently  opposed  to  this  bill. 
Time  and  again  he  told  me  and  time  and  again  he  told  other 
Memt>ers  of  the  Senate  that  he  did  not  favor  the  home  loan 
bank  bilL 

Mr.  WATSON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  COUZENS.  I  will  not  yield  until  I  get  through  with 
my  statement. 

I  venture  to  say  that  of  the  members  of  the  subcommittee 
appointed  bj  the  Banking  and  Currency  to  hold  hearings 
on  the  home  loan  bank  bill  not  more  than  one  or  two  of 
them  favored  the  bill.  Now  the  Senator  charges  me  with 
delaying  this  measure  at  this  time  of  the  session.  I  have 
not  delayed  it.  except  at  this  time,  when  the  Senator  knows 
a  shrewd,  slijjpery.  parliamentary  trick  was  used  to  get  over 
this  appropriation.  The  Senator  knows  that  tmder  Role 
Xrv.  as  found  on  page  18  of  the  manual,  this  House  Joint 
resolution  ought  to  have  been  read  three  times  on  three 
different  dasrs. 

Mr.  President.  I  resent  this  kind  of  tactics;  I  resent  the 
methods  that  were  adopted  to  secure  the  passage  of  this 
appropriation  measure:  and  I  want  to  say  to  the  Senator 
from  IndiRTi<»^  that  If  he  thinks  he  has  made  any  progress, 
politically,  or  as  a  leader  of  the  Senate,  by  resorting  to  these 
tricks,  then  he  is  very  much  mistaken. 

The  VICE  PRESIDENT.  The  Chair  will  announce  that 
the  Senator  can  not  accuse  another  Senator  of  "  resorting 
to  tricks." 

Mr.  COUZENS.  I  will  ask  the  Chair,  as  a  parliamentary 
Inquiry,  what  is  "  a  trick  "? 

The  VICE  PRESIDENT.  The  Chair  Is  not  here  for  that 
purpose. 


Mr.  COUZENS.  Then  I  do  not  Intend  to  abide  by  the 
Chair's  decision  that  the  use  of  the  word  "  trick  "  is  a  vio- 
lation of  the  rule  unless  I  know  what  the  Chair's  definition 
of  the  word  is. 

The  VICE  PRESHJENT.    The  Senator  wiU  stay  within  the 

rules  or  he  will  be  called  down. 

Mr.  COUZENS.  I  will  stay  within  the  rules,  but  I  will 
have  the  Senate  pass  upon  the  rules,  and  not  the  Vice  Presi- 
dent. 

The  VICE  PRESIDENT.    That  is  the  Senator's  right. 

Mr.  COUZENS.  The  Senator  from  Indiana  is  well  known 
to  the  country;  his  methods  are  well  known  to  the  country; 
they  are  well  known  to  his  colleagues;  and  those  methods 
will  be  weU  known  to  Indiana  by  the  time  November  comes 
around.  What  I  resent  is  that  during  all  the  period  of  time 
the  Senator  from  Indiana  was  chairman  of  the  subcommittee 
that  held  hearings  there  was  delay,  delay,  delay  for  month 
after  month,  and  no  effort  was  made  to  get  the  bill  out  of 
the  committee  even  until  the  last  few  dasrs  of  the  session. 
Then  the  Congress  is  held  up  for  hours  and  hours  because 
of  the  delay.  I  Just  want  to  take  this  opportunity  to  express 
my  views  and  my  resentment  of  that  kind  of  methods  in 
connection  with  legislation. 

Mr.  WATSON.  Mr.  President,  I  am  at  a  loss  to  under- 
stand why  the  Senator  has  chosen  to  pour  out  upon  my 
head  the  viaJs  of  his  wrath.  I  want  to  say  to  the  Senator 
that  I  am  not  responsible  for  the  parliamentary  "  trick  "  of 
which  he  speaks.  I  did  not  conceive  it;  I  did  not  originate 
it;  I  did  not  introduce  it;  but  the  Senator,  for  some  reason 
or  other,  charges  me  with  it,  when  I  had  nothing  to  do  with 

it. 

So  far  as  Indiana  is  concerned,  I  have  been  in  Indiana 
politics  for  45  years.  The  people  out  there  understand  me, 
they  know  about  my  methods,  and  I  am  quite  convinced  that 
when  the  time  comes  the  people  of  Indiana  and  not  the 
Senator  from  Michigan  will  determine  my  fitness  to  come 
back  to  the  Senate  of  the  United  States. 

Of  course,  I  court  the  good  will  of  the  Senator  from 
Michigan,  as  I  court  the  good  will  of  all  my  colleagues  and 
associates;  but,  after  all,  I  want  to  call  the  Senator's  atten- 
tion to  the  fact  that  since  this  bill  came  to  the  Senate  he 
has  taken  a  great  deal  of  time  In  discussing  it,  at  times  read- 
ing, reading,  reading  for  hours,  when  nobody  was  paying  any 
attention  to  him,  and  when  he  was  not  discussing  the  bill. 
The  fact  is  that  the  Senator  from  Michigan  has  delayed 

this  bill. 

The  Senator  charged  that  I  was  not  for  this  bill.  I  stated 
in  the  opening  speech  I  made  on  this  floor — and  the  Senator 
heard  it— that  when  this  bill  was  first  presented  to  me  there 
were  two  phases  of  it  from  which  I  revolted.  One  was  the 
setting  up  of  an  entirely  new  establishment,  which  naturally 
made  me  shrink,  as  it  does  every  other  man  who  has  my 
views  of  government  and  of  governmental  functions.  The 
second  was  that  it  provided  certain  machinery  that  I  was  not 
sure  would  operate  successfully.  But  after  I  had  studied 
it,  after  I  had  talked  with  bankers  about  it.  after  I  had 
talked  with  Government  ofllcials  about  it,  and  after  I  had 
talked  with  building  and  liian  association  officials  and  co- 
operative association  officials  and  other  men  of  similar  char- 
acter throughout  the  country,  I  became  convinced  that  it 
was  a  workable  proposition;  and  when  I  became  profoundly 
convinced  of  It  I  used  every  ounce  of  energy  I  possessed  and 
every  oimoe  of  influence  I  could  bring  to  bear  to  secure  its 
passage  by  this  body,  and  it  was  honorably  done. 

Mr.  COUZENS.    That  Is  a  question  that  we  will  have  to 

discuss  later. 

Mr.  WATSON.  Well,  I  am  discussing  It  now.  It  was 
honorably  done.  The  bill  was  passed  through  the  House 
and  it  was  passed  through  the  Senate;  it  was  here  for  our 
consideration;  and  why  the  Senator  now  seeks  to  charge 
me,  in  the  closing  hours  of  the  session,  with  something 
sinister,  something  unwholesome,  is  more  than  I  know. 

I  am  not  going  to  get  into  a  personal  encounter  with  the 
Senator.  Never  In  my  political  experience  as  a  campaigner 
or  on  this  floor  have  I  said  anything  derogatory  to  the 
character  of  any  man.    I  do  not  kielieve  in  the  argmnmt 
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of  slander  or  In  the  logic  of  villflcation,  I  try  to  keep  above 
the  low  miasmatic  swamps  of  personal  defamation  and  con- 
duct my  argtmient  from  the  high  plateau  of  principle  and 
logic;  and  I  have  never  ao  any  time  indulged  in  slander  of 
any  of  my  colleagues  or  of  any  of  my  opponents  or  of  any 
of  my  fellow  citizens,  and  I  do  not  Intend  now  to  indulge 
in  anything  of  that  character,  even  if  I  had  the  right  within 
the  rule  of  the  honorable  Senator  from  Michigan. 

Suppose  all  he  says  about  that  is  true,  what  has  that 
got  to  do  with  this  bill?  The  appropriation  is  here  for  our 
consideration;  that  is  the  question  before  us,  and  not  how 
it  got  here. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Michigan? 
Bfr.  WATSON.    I  yield. 

Mr.  COUZENS.  The  Senator  knows  very  well  that  under 
the  rule  this  measure  ought  not  to  have  been  passed  in  this 
manner,  and  that  devious  methods  outside  of  the  rule  were 
used  to  get  this  appropriation  through  to-night.  I  Just 
rooe  purposely  to  teU  the  Senator  that  if  he  believes  that  he 
is  making  any  progress  by  indorsing  as  leader  this  type  of 
legislation  and  this  manner  of  doing  things,  he  will  find  out 
that  he  makes  no  progress  either  here  or  elsewhere. 

Mr.  WATSON.  Mr.  President.  I  had  a  number  of  Sena- 
tors speak  to  the  Senator  after  I  learned  that  he  intended 
to  object  to  the  consideration  of  this  appropriation. 

Mr.  COUZKNa     I  did  not  have  to  object  to  the  con- 
sideration of  the  appropriation-    The  rules  themselves  pro- 
vide a  method. 
Mr.  WATSON.    It  could  have  been  done  by  unanimous 

Mr.  COUZENS.  Certainly;  but  I  was  going  to  ask  that 
it  go  over  under  the  rules.  That  is  what  the  rules  are  for. 
!» am  supposed  to  be  held  to  the  rules,  but  when  the  leader 
wants  to  rush  something  through  that  there  is  no  pubUc 
demand  for  and  that  unbalances  the  Budget,  that  he  has 
preached  so  much  about  balancing,  then  I  object  to  the 
violation  of  the  rules  to  accomplish  that  purpose. 

Mr.  WATSON.  I  am  not  talking  about  balancing  the 
Budget;  that  is  a  question  to  be  taken  care  of  hereafter; 
but  word  came — and  I  think  the  Senator  himself  told  me — 
that  he  intended  to  raise  objection  to  the  consideraUon  of 

this  appropriation.  _,  ,j« 

Mr.  COUZENS.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Michigan? 

Mr.  WATSON.     Yes. 

Mr.  COUZENS.  I  said  I  intended  to  go  by  the  rules,  and 
the  rules  require  that  the  measiu-e  go  over  for  three  dif- 
ferent days  for  reading. 

Mr.  WATSON.  The  Senator  intended  to  hold  the  entire 
American  Congress  in  session  until  next  Wednesday  for  the 
purpose  of  passing  this  appropriation.  It  would  have  to  be 
read  one  day  and  have  to  be  read  again  the  second  day 
and  have  to  be  read  the  third  day.  and  not  until 

Mr.  COUZENS.    May  I  ask  the  Senator  what  the  rules 

are  for? 

Mr.  WATSON.  Unanimous  consent  could  have  been 
granted  but  for  the  Senator.  Nearly  everything  we  do 
here  is  done  by  unanimous  consent. 

B«r.  COUZENS.  There  was  not  any  reason  for  unani- 
mous consent  because  the  private  beneflciarlea  of  this  bill 
-  could  readily  have  raised  $250,000,  so  long  as  they  are  going 
to  unload  their  cats  and  dogs  on  the  Government. 

Mr.  WATSON.  That  is  another  proposition  which  I  will 
not  discuss  with  the  Senator;  that  has  all  been  gone  over; 
that  straw  has  been  threshed.  The  question  before  us  is. 
Shall  the  appropriation  bill  pass?  That  is  the  question;  and, 
while  I  had  not  anything  in  the  world  to  do  with  this  propo- 
sition or  with  bringing  it  here  to  this  manner.  I  am  for  it 
because  otherwise  the  entire  American  Congress  would  have 
been  held  for  three  days,  when  the  Senator  knows  that  every- 
one wants  to  adjourn  and  to  go  home. 

Of  eourse,  everybody  knows  that  the  honorable  Senator 
WB  opposed  to  this  bUl  from  the  beginning,  and  Intftndfid 


to  use  every  artifice  to  which  he  could  resort  to  defeat  It; 
that  he  intended,  if  possible,  to  hold  the  Congress  here 
untU  a  majority  had  dwindled  away,  and  we  could  no  longer 
secure  a  quorum.  The  Senator.  I  think,  will  be  candid 
enough  to  stand  up  and  admit  that. 

Mr.  COUZENS.  Oh,  no.  If  the  Senator  will  yield  further. 
I  understood  that  if  this  appropriation  is  not  made  to-night 
the  Congress  will  adjourn  and  leave  it  to  private  mdustry. 
the  beneficiaries  under  the  bill,  to  put  up  private  money. 
I  was  advised  by  prominent  Senators  on  both  sides  of  the 
aisle  that  the  Congress  would  not  remain  over,  that  if  the 
Congress  did  not  remain  here  the  people  who  are  back  of  this 
measure,  the  private  interests,  would  furnish  money  instead 
of  the  Federal  Government  doing  so. 

Mr.  WATSON.  That  is  the  first  time  I  have  ever  heard 
of  that.    The  appropriaUon  was  demanded,  it  was  called 

Mr.  COUZENS.  Of  course  that  is  the  authorization  in 
the  bill;  I  do  not  find  fault  with  that. 

Mr.  WATSON.  Certainly  not;  but  we  had  to  have 
the  money  to  set  up  the  machinery  as  the  Congress  pro- 
vided it  should  be  set  up.  in  order  that  the  banks  should 
be  established  and  should  bejrin  at  once  to  function.  I  do 
not  repeat  private  conversations,  but  I  had  heard  that  th« 
Senator  had  said  he  did  not  want  this  bank  set  up  this  sum- 
mer. 

Mr.  COUZENS.  That  is  quite  true.  I  did  all  I  could  to 
defeat  the  bill,  and  if  the  beneficiaries  of  the  bill  want  the 
bank  started  now,  of  course,  they  could  provide  $250,000. 

Mr.  WATSON.  I  do  not  expect  to  discuss  my  private  re- 
lations With  the  Senator  which  have  been  pleasant  always, 
and  I  am  very  sorry,  indeed,  for  this  Uttle  rupture  of  that 
kindly  relationship  which  I  have  always  enjoyed  with  him. 
I  have  not  anything  against  the  Senator;  he  has  a  right  to 
run  his  own  way  and  run  the  gamut  to  the  limit,  so  far  as 
I  am  concerned;  but  when  it  comes  to  a  matter  of  this  kind, 
of  great  public  moment,  if  I  can  get  it  through  I  will  get 
it  through;  and  I  think  that  nothing  is  being  resorted  to 
here  except  that  which  is  in  accordance  with  the  rules  of  the 
Senate  of  the  United  States. 

Mr.  HOWELL.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  this  bill  and  ask  that  it  be  read-  Then  I 
propose  to  ask  unanimous  consent  for  its  consideration. 

The  VICE  PRESIDENT.  The  bill  is  beyond  the  stage  of 
amendment. 

Mr.  HOWELL.  Mr.  President.  I  asked  that  the  amend- 
ment might  be  read,  and  then  I  propose  to  ask  unanimous 
consent  for  its  consideration. 

The  VICE  PRESroENT.  Is  there  objection  to  the  reading 
of  the  proposed  amendment?  The  Chair  hears  none,  and 
the  amendment  will  be  read. 

The  Chief  Clerk  proceeded  to  read  the  amendment  Dur- 
ing the  reading. 

Mr.  JONES.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  JONES.    Is  that  tendered  as  an  amendment  to  this 

bill? 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska 
asked  unanimous  consent  to  have  it  read,  stating  that  after 
it  was  read  he  would  ask  imanimous  consent  that  he  might 
offer  it  as  an  amendment.  The  bill  has  passed  the  stage  of 
amendment. 

Mr.  JONES.  I  was  going  to  make  a  point  of  order  against 
the  amendment. 

The  VICE  PRESIDENT.  If  the  Senator  objects  to  ttie 
consideration  of  the  amendment,  that  win  end  it. 

Mr.  BINGHAM.  Mr.  President,  to  view  of  the  lateness  of 
the  hour,  and  the  Impossibility  of  having  this  put  on  as  an 
amendment  to  the  bill  I  hope  the  Senator  from  Nebraska 
will  not  feel  offended  if  I  object  to  the  reading  of  the  amend- 
ment. 

Mr.  HOWELL.  But.  Mr.  President,  I  have  bad  imanimoua 
consent  for  the  reading  of  the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  ha« 
already  had  unanimous  consent  for  the  reading  of  the 
amendment. 
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The  Chief  Clerk  resumed  the  reading  of  the  amendment. 
During  the  further  reading 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
that  the  amendment  may  be  considered  as  read  to  fuU. 

The  VICE  PRESIDEarr.    Is  there  objection? 

Mr.  HOWELL.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  object? 

Mr.  HOWELL.    I  object. 

The  Chief  Clerk  resumed  the  reading  of  the  amendment. 
During  the  further  reading 

Mr.  GLASS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  GLASS.  I  want  to  know  how  this  measure  got  before 
the  Senate.  What  has  become  of  the  motion  of  the  Senator 
from  Nebraska  [Mr.  NorrisI  respecttog  the  jotot  resolution 
which  I  offered? 

The  PRESIDENT  pro  tempore.  These  proceedings  are  by 
unanimous  consent. 

Mr.  GLASS.    I  do  not  think  anybody  consents  to  it. 

The  PRESIDENT  pro  tempore.  The  Senator  may  demand 
the  regular  order  at  any  time. 

Mr.  GLASS.    I  would  demand  it  If  the  regular  order  would 

get  us  anywhere. 

The  PRESIDENT  pro  tempore.  If  the  Senator  is  object- 
tog  to  the  reading,  he  can  object  to  it  at  any  potot. 

Mr.  GLASS.    How  much  more  of  it  Is  there?    [Laughter.] 

The  PRESIDENT  pro  tempore.  Two  pages.  It  will  not 
try  the  Senator's  patience  much  longer. 

Mr.  GLASS.  I  suggest  to  the  clerk  that  he  skip.  [Laugh- 
ter.] 

The  Chief  clerk  resumed  and  concluded  the  reading  of  the 
amendment,  which  was,  at  the  proper  place  to  the  bill,  to 
insert: 

That  the  agricultural  marketing  act.  approved  June  15.  1929. 
M  amended.  U  amended  by  adding  after  secUon  10  thereof  the 
following  new  sections: 

MAKKmNO    ACSEE1CX7VTS 

Sac.  IDA.  (a)  Upon  request  of  the  wheat  advisory  committee, 
or  upon  request  of  any  leading  wheat  cooperative  association  or 
other  organization  of  wheat  producers,  the  board  shall,  or  upon 
its  own  motion  may.  Investigate  the  supply  and  marketing  situa- 
tion with  respect  to  wheat. 

(b)  Whenever  the  board  ttnds  upon  any  such  Investigation — 

(1)  That  there  Is  or  may  be  during  the  ensuing  year  a  na- 
tional stirplus  of  wheat;  and 

(2)  That  the  operation  of  the  provisions  of  sections  7  and  9 
of  this  act  will  not  be  effective  to  control  such  surplus  because 
of  the  Inability  or  unwillingness  of  the  cooperaUve  assoclaUons 
or  stabilization  corporations  engaged  in  handUng  wheat  to  con- 
trol such  surplus  with  the  assistance  of  loans  made  pursuant 
to  such  section — then  the  bocu-d  shall  make  public  its  findings 
ami  sImU  arrange  for  the  marketing  of  all  or  any  part  of  such 
•urplQi  by  means  of  marketing  agreements  with  such  cooperative 
•aBOClatlons  or  stabilization  corporations  as  hereinafter  provided. 
The  marketing  by  means  of  such  agreements  shall  continue  until 
the  board  finds  that  such  agreements  are  no  longer  necessary  or 
advisable  for  carrying   out  the  policy  declared   by   section    1   of 

this  act. 

(c)  Each  such  marketing  agreement  shall  provide  either — 

(1)  For  the  withholding  by  the  cooperative  association  or  sta- 
bilization corporation,  during  such  period  as  shaU  be  provided  for 
in  the  agreement,  of  all  or  any  part  of  the  wheat  delivered  to  such 
cooperative  association  by  its  members  or  delivered  to  such  cor- 
poration, and  for  the  payment  from  the  wheat  stabilization  fxmd 
provided  for  In  section  IOC  of  the  costs  arising  out  of  such  with- 
holding; or 

(2)  For  the  purchase,  withholding,  and  dLspKJsal  by  the  coopera- 
tlv  aaaociatlon  or  stabilization  corporation  of  other  wheat,  for 
payment  from  the  wheat  stabilization  fund  of  the  amount  of  the 
l^es.  costs,  and  charges  arising  out  of  such  purchase,  withholding, 
and  disposal,  or  arising  out  of  contracts  in  connection  therewith, 
and  for  the  payment  Into  the  wheat  stabUlzatlon  fund  (after  re- 
payment of  aU  amounts  advanced  from  such  stabilization  fund 
imd  the  deduction  of  all  coats  and  charges  provided  for  In  the 
■«reement)  of  all  profits  arising  out  of  such  purchase,  wlthhcddlng. 
and  disposal,  or  arising  out  of  contracts  in  connection  therewith. 

(d)  The  board  shaU  provide  in  each  such  marketing  agreement 
for  financing  the  purchase,  withliolding.  and  disposal  of  wheat 
tinder  any  such  agreement  through  advancfts  from  such  stabiliza- 
tion ftmd.  Such  financing  shall  be  upon  such  terms  and  condi- 
tions aa  the  board  may  prescribe,  but  no  such  advance  shall  bear 

(e)  If  the  board  is  of  the  opinion  that  there  are  two  or  more 
cooperative  associations  or  stabilization  corporations  capable  of 
carrying  out  any  such  marketing  agreement,  the  board.  In  entering 
into  such  agreement.  shaU  not  discriminate  unreasonably  against 
»ny  such  aMOclaUon  or  corporation  In  favor  of  any  other  such 
MMdatton  or  corporaUon.    If  the  board  is  of  the  opinion  that  there 


Is  no  such  cooperative  a.«oclatlon  or  stabfltzatlon  corporation 
capable  of  carrying  out  any  such  marketing  agreement  for  the 
purchase,  withholding,  and  disposal  of  wheat,  then  the  board  may 
enter  Into  such  agreement  with  other  agencies  but  shall  not  dis- 
criminate unreasonably  between  such  other  agencies. 

(f)  During  any  marketing  period  fixed  by  the  board,  the  board 
may  enter  into  marketing  agreements  for  the  purchase,  with- 
holding, and  disposal  of  food  products  of  wheat,  and  all  the  pro- 
visions of  this  act  applicable  to  marketing  agreements  for  the 
purcha.se.  withholding,  and  disposal  of  wheat  shall  apply  to  the 
marketing  agreements  with  respect  to  such  food  products. 

(g)  Any  decision  of  the  board  relating  to  the  commencement, 
extension,  or  termination  of  a  marketing  jwriod  shall  require  the 
afllrmative  vote  of  the  majority  of  the  members  of  the  board. 

(h)  The  powers  of  the  board  under  this  section  shall  be  exer- 
cised In  such  manner,  and  the  marketing  agreements  entered  Into 
by  the  board  shall  be  up>on  such  terms  «md  conditions  as  will. 
In  the  judgment  of  the  board,  carry  out  the  policy  declared  by 
section  1  of  this  act. 

(1)  The  United  States  shall  not  be  liable  directly  or  IndlrecUy 
upon  any  such  agreements  in  excess  of  the  amoimts  available  in 
the  stabilization  and  revolving  funds  provided  for  by  this  act. 

■QVAUZATIOM   FSB 

Sxc  lOB.  (a)  In  order  to  carry  out  marketing  and  price  to- 
surance  agreements  with  respect  to  wheat  without  loss  to  the 
revolving  fund,  each  marketed  imlt  of  wheat  produced  in  ths 
United  States  shall,  throughout  any  marketing  period  with  respect 
thereto,  contribute  ratably  Its  equitable  share  of  the  losses,  oojts, 
and  charges  arising  out  of  such  agreements.  Such  contributions 
ShaU  be  made  by  means  of  an  equalization  fee  apporUoned  and 
paid  as  a  regvilatlon  of  Interstate  and  foreign  commerce.  It  ahaU 
be  the  duty  of  the  board  to  apportion  and  collect  such  fees  m 
hereinafter  provided. 

(b>  Prior  to  the  commencement  of  any  marketing  period  wiltt 
respect  to  wheat,  and  thereafter  from  time  to  time  during  such 
marketing  period,  the  board  shall  estimate  the  probable  lossoe. 
costs,  and  charges  to  be  paid  under  marketing  and  price  in- 
surance agreements  with  respect  to  wheat  as  hereinafter  provided. 
Upon  the  basis  of  such  estimates,  the  board  shaU  from  time  to 
time  determine  and  publish  the  amount  (hereinafter  referred  to 
as  the  equalization  fee)  for  each  unit  of  weight,  measure,  or 
value  designated  by  the  board,  to  be  ooUected  upon  each  such 
unit  of  wheat  during  the  marketing  period.  At  the  Ume  of  deter- 
mining and  publishing  any  equalization  fee  the  board  shall  specify 
the  time  during  which  the  particular  fee  shaU  remain  in  effect  and 
the  place  and  manner  of  Its  payment  and  collection. 

(c)  Under  such  r^ulations  as  the  board  may  prescribe,  any 
equ^lzatlon  fee  determined  upon  by  the  board  shall  be  paid,  with 
respect  to  each  marketed  unit  of  wheat  upon  either  the  trans- 
portation, processing,  or  sale  of  such  unit.  The  equalization  fee 
ShaU  not  be  coUected  more  than  once  with  respect  to  any  unit. 
The  board  shall  determine.  In  the  case  of  such  class  of  trans- 
actions, whether  the  equalization  fee  shall  be  paid  upon  trans- 
portation, processing,  or  sale.  The  board  shall  make  such  de- 
termination upon  the  basis  of  the  most  effective  and  economical 
means  of  collecting  the  fee  with  respect  to  each  unit  of  wheat 
marketed  during  the  marketing  period. 

(d)  Under  such  regulations  as  the  board  may  prescribe,  the 
equalization  fee  determined  under  this  section  shall  In  addition 
be  collected  upon  the  Importation  of  each  designated  vmlt  at 
wheat  Imported  into  the  United  States  for  consiunptlon  therein, 
and  an  equalization  fee.  In  an  amount  equivalent  as  nearly  as 
may  be.  shall  be  collected  upon  the  imporUtlon  of  any  food 
product  derived  In  whole  or  In  part  from  wheat  and  imported 
Into  the  United  Statee  for  consumption  therein. 

(e)  The  board  may  by  regulation  require  any  person  engaged  In 
the  transportation,  processing,  or  acquisition  by  purchase  of  wheat 
produced  In  the  United  States,  or  In  the  Importation  of  any  wheat 
or  food  product  thereof — 

(1)  To  file  retxims  under  oath  and  to  report,  with  respect  to 
his  transF>ortatlon.  processing,  or  acquisition  of  wheat  produced 
in  th*'  United  States  or  with  resp>ect  to  his  Importation  of  wheat 
or  food  product"!  thereof,  the  amoxint  of  equalization  fees  payable 
thereon  and  such  other  facts  as  may  be  necessary  for  their  pay- 
ment or  collection. 

(2)  To  coUect  the  equalization  fee  as  directed  by  the  board  and 
to  account  therefor. 

(f)  The  board,  under  regulations  prescribed  by  it,  is  authorized 
to  pay  to  any  such  person  required  to  collect  such  fees  a  reason- 
able charge  for  his  services. 

(g)  Every  person  who.  In  violation  of  the  regulations  prescribed 
by  the  board,  falls  to  collect  or  account  for  any  equalization  fee 
shall  be  liable  for  Its  amount  and  to  a  penalty  equal  to  one-half 
its  amount.  Such  amount  and  penalty  may  be  recovered  together 
In  a  civil  suit  brought  by  the  board  In  the  name  of  the  United 
States. 

(h)   As  used  m  this  section —  ^  ^^ 

(1)  The  term  "transportation"  means  the  acceptance  of  the 
commodity  by  a  common  carrier  for  delivery; 

(2)  The  term  "processing"  means  milling  of  wheat  for  market 
or  the  first  processing  in  any  manner  for  market  (other  than 
cleaning  or  drying)   of  wheat  not  so  mUled:   and 

(3)  The  term  "  sale  "  Includes  a  sale  or  other  dlspoeltkm  In  the 
United  States  of  wheat  for  mUling  or  other  processing  for  market, 
for  resale,  or  for  delivery  by  a  common  carrier,  occurring  during 
a  marketing  period,  but  does  not  Include  a  transfer  to  a  coopera- 
tive association  oar  stabilization  corporation  for  the   purpose   a< 
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■a*  or  other  dlspoaltlati  by  «ach  M»clatlon  or  oorpormtlon  on 
■occunt  oX  the  transferor;  nor  a  transfer  of  title  In  pursuance  of  a 
contract  entered  Into  before,  and  at  a  specified  price  determined 
before  the  commencement  of  a  marketing  period  with  respect  to 
wheat  In  case  of  the  transfer  of  title  In  pursuance  of  a  contract 
•ntered  into  after  the  commencement  of  a  marketing  period  with 
reapect  to  wheat,  but  entered  Into  at  a  time  when,  and  at  a  ■?««- 
fled  price  determined  at  a  time  during  which  a  particular  eq^" 
■atlon  fee  Is  In  effect,  then  the  equalization  fee  applicable  with 
respect  to  such  transfer  of  title  shall  be  the  equalization  fee  In 
•ffect  at  tbm  time  when  such  specified  price  was  determined- 

STABIUZATIOM  rUTfD 

Bao  lOa  (a)  There  shaU  be  established,  in  accordance  with 
resulaUons  prescribed  by  tbe  board,  a  stabilization  fund  for  wheat. 
Buch  fund  shall  be  administered  by  and  exclusively  under  the  con- 
trol of  the  board,  and  the  board  shall  have  the  exclusive  power  of 
expending  the  moneys  In  such  fiuad.  ^  ^...     ^.  « 

(b)  T^re  shall  be  deposited  to  the  credit  of  the  stabilization 
land  for  wheat  (1)  advances  from  the  revolving  fund  as  herein- 
after authorized;  (2)  profito  arising  out  of  marketing  agreements 
with  respect  to  wheat:  (3)  repayments  of  advances  for  financing 
the  purchase,  withholding,  or  disposal  of  wheat;  and  (4)  equalisa- 
tion fees  coUected  with  rei^MCt  to  wheat  and  Its  Imported  fooa 

'^rin  order  to  make  the  payments  required  by  a  m»rke«ng  or 
nrtce  Insurance  agreement  with  respect  to  wheat,  and  In  order  M 
pay  the  salaries  and  expenses  of  experts,  the  board  may.  In  Ua 
Sacretlon.  advance  to  the  stabilization  fund  out  of  the  revolving 
fund  such  amounts  as  may  be  necessary. 

(d)  The  deposits  to  the  credit  of  the  stabilization  fund  shall 
be  made  In  a  public  depositary  of  the  United  States  All  general 
laws  relating  to  the  embezalement.  conversion,  or  to  the  Improper 
handllnK.  retention,  use.  or  disposal  of  public  moneys  of  the 
United  States  shall  apply  to  the  profits  »^  ^e<l^^»^"°?  J^^» 
payable  to  the  credit  of  the  stabilization  fund  and  to  moneys 
deposited  to  the  credit  of  the  fund  or  wlthch^wn  tjherefrom  but 
in  the  custody  of  any  officer  or  employee  of  the  United  Bta^- 

(e)  There  shall  be  withdrawn  from  the  stabUlzatlon  fund  (1) 
the  payments  required  by  markeUng  or  price  Insurance  agree- 
ments with  respect  to  wheat.  (2)  the  salaries  and  expenses  of 
•uch  experts  as  the  board  determines  shall  be  payable  ^rom  ^ch 
fund  (3)  service  charges  payable  for  the  collection  of  equalization 
fees  and  (4)  repayments  into  the  revolving  fund  of  advances  made 
Soni  the  reVolvlri  f^nd  to  the  stabilization  '"/^<».  *<«f,^"  '"^ 
interest  on  the  amounts  so  advanced  at  a  rate  o'  ^^"^*  Pf' 
annum  equal  to  the  lowest  rate  of  yield  (to  the  nearest  one-el«f^»» 
S^l  percent)  of  any  Government  obligation  (except  postal - 
WivlngV  bonds)  bearing  a  date  of  issue  subsequent  to  April  6 
1917.  and  outstanding  at  the  time  the  advance  Is  made  by  the 
b««rd.  as  certified  by  the  Secretary  of  the  Treasury  to  the  board 
upon  its  request:  Provided.  That  in  no  case  shall  the  rate  of  to- 
tSSt  on^y  s^ich  advance  exceed  4  per  cent  per  annum  on  the 
unpaid  principal  thereof. 

Mr  HOWELL.  Mr.  President,  I  rise  to  call  the  attention 
Of  the  Senate  to  the  fact  that  after  aU  the  months  this  ses- 
sion has  occupied  we  have  done  not  one  constnictive  thing 
lor  the  farmer. 

Agriculture  is  the  basis  of  prosperity  in  this  country.  It 
is  at  its  lowest  ebb.  We  have  known  the  fact  for  months, 
but  there  has  not  been  the  will  in  the  United  States  Senate 
or  in  the  House  of  Representatives  to  make  one  effective 
move  for  constructive  action  in  behalf  of  agriculture. 

To-day  we  are  right  where  we  were  a  year  ago.  We  are 
worse  off  than  we  were  two  years  ago;  and  yet  Congress  has 
refused  to  aid  constructively  the  greatest  industry  in  the 
United  States,  upon  which  44  per  cent  of  our  population  are 
directly  and  indirectly  dependent 

To-day  it  requires  two  wagonloads  of  agricultural  prod- 
ucts to  buy  what  one  wagonload  would  buy  in  1912.  So  long 
as  this  condition  exists  we  can  not  expect  a  return  of  pros- 
perity to  the  United  States.  The  condition  of  the  founda- 
tion of  our  economic  structure  is  the  cause  of  this  depression. 

For  months  Congress  has  been  treating  symptoms.  We 
have  not  been  striking  at  the  cause.  Now  we  have  before  us 
a  home  loan  bank  bill  that  is  to  provide  a  lean-to  addition 
to  the  structure  which  we  call  the  Reconstruction  Finance 
Corporation,  all  in  behalf  of  financial  institutions  which 
perchance  have  loaned  money  on  dwellings.  Not  a  home 
owner  can  go  to  one  of  these  so-called  home-loan  banks  and 
get  a  dollar. 

In  the  name  of  the  home  we  propose  to  construct  this 
lean-to  addition  to  the  Reconstruction  Finance  Corporation 
Just  to  aid  another  class  of  financial  institutions.  That  is 
all  the  meastire  amoimts  to.  We  have  talked  about  building 
and  loan  associations,  and  Senators  know  that  probably 
In  three-quarters  of  the  States  of  this  Union  a  buUding  and 
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loan  association  can  not  hypothecate  Its  mortgages, 
forbidden  by  law. 

But  we  will  provide  In  this  bill,  we  are  told,  for  savings 
banks— still  another  class  of  financial  institutions  that  wants 
Congress  to  come  to  its  aid;  and  it  Is  they,  probably,  that 
will  be  responsible  for  the  construcUon  of  this  proposed 
lean-to.  all  upon  the  plea  that  it  is  for  the  home. 

Some  one  has  said.  What  crimes  are  committed  In  the 
name  of  Uberty!  What  are  we  proposing  to  do  here  in 
the  name  of  the  home?  There  is  still  a  chance  to  do  some- 
thing for  the  farmer,  there  is  still  a  chance  to  do  something 
for  agriculture,  and  Congress  ought  not  to  adjourn  until 

something  is  done.  .^«     *.•  i. 

I  have  offered  an  amendment  to  this  home  loan  biU  whlcn 
has  for  its  purpose  a  determination  of  the  feasibility  of  ft 
plan  to  make  the  tariff  effective  for  agriculture.  The  biU 
merely  provides  for  an  experiment.  It  provides  that  we 
shall  undertake  this  experiment  with  Just  one  product,  not 
for  the  sake  of  the  product  but  for  the  sake  of  the  experi- 
ment. 

Let  us  do  something  so  that  after  this  Congress  adjourns 
and  another  year  comes  at  least  we  will  have  negotiated 
another  milestone  along  the  road  in  our  endeavor  to  aid 
agriculture. 

Whenever  a  plan  has  been  proposed  it  is  urged  to  be  un- 
constitutional or  unworkable.  This  amendment  I  have 
offered  is  merely  the  McNary-Haugen  bill,  which  has  passed 
the  Senate  twice  in  past  years,  applied  to  but  one  agricul- 
tural product,  for  the  purpose  of  determining,  through  litiga- 
tion, if  necessary,  whether  or  not  it  Is  a  legal  method  of 
procedure.  Why  should  we  not  do  this  much  for  agri- 
culture? 

Mr.  President,  a  Republican  Senate  has  refused  to  act,  and 
a  Democratic  House  has  refused  to  act  in  behalf  of  agri- 
culture. That  is  the  difficulty  which  will  confront  the 
fanner  in  the  coming  campaign.  The  failure  to  act  for 
agriculture  Is  a  bipartisan  failure. 

There  is  still  time,  however,  and  we  ought  to  stay  here  so 
long  as  necessary  to  accomplish  a  result.  There  Is  still  time 
to  afford  a  crumb  to  agriculture.  Then,  at  least,  we  can  go 
back  and  say  to  the  farmers  of  the  Middle  West,  "  We  are 
going  to  try  a  plan,  we  are  going  to  have  a  decision  from 
the  courts,  we  are  going  to  make  an  experiment  with  a 
product  that  will  best  lend  itself  for  experimentation."  If 
the  experiment  succeeds,  the  door  will  be  opened.  The 
future  will  be  bright 

Should  this  amendment  be  adopted.  Congress  would 
merely  be  acting  as  business  men  would  act  in  experiment- 
ing in  business  affairs.  We  would  be  taking  a  careful,  cau- 
tious step.  There  is  nothing  hazardous  about  the  proposal. 
It  is  a  measure,  as  I  have  stated,  that,  including  all  farm 
products,  has  passed  the  Senate  twice  and  has  passed  the 
House  once.  It  is  a  measure  imderstood  by  Representatives 
and  Senators  alike.  Therefore  there  Is  no  reason  why  now 
we  should  not  at  least  provide  for  such  an  experiment. 
The  opportunity  Is  at  hand  and  should  be  embraced. 

Mr.  President,  I  move  to  reconsider  the  vote  by  which 
the  pending  bill  was  ordered  to  a  third  reading,  in  order 
that  this  amendment  may  be  attached,  and  I  now  ask  that 
that  question  be  considered. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  motion  proposed  by  the  Junior  Senator  from 
Nebraska  [Mr.  HowbllI. 

Mr.  HOWELL.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  TRAMMELL.  Mr.  President,  I  would  like  very  much 
to  see  this  motion  adopted.  This  bill  was  advanced  with 
llghtningUke  rapidity  from  the  second  to  the  third  reading, 
and  it  does  look  as  though  we  might  have  an  opportunity 
to  consider  the  proposition  on  its  merits. 

I  realize  that  it  is  getting  rather  late,  and  there  is  con- 
siderable restlessness  and  a  desire  to  adjourn;  but  I  do  not 
think  this  anxiety  on  the  part  of  the  Senate  to  adjourn  it 
ansrthing  comparable  to  the  anxiety  and  the  yesuming  of  the 
farmers  of  this  coimtry  for  some  relief  from  Congress.    I 


frankly  admit  that  the  failure  of  Congress  and  this  ad- 
ministration, going  to  the  executive  as  well  as  to  the  con- 
gressional branch  of  the  Government,  has  been  very 
disappointing. 

I  heard  a  group  of  Senators  speaking  a  little  while  ago 
with  some  Representatives  In  one  of  the  cloakrooms,  and 
one  of  those  Senators  suggested,  "  What  are  you  going  to 
tell  the  farmers  you  did  for  them  at  this  session  of  Congress 
when  you  get  back?  "  After  this  little  social  conversation, 
it  seemed  that  no  Senator  and  no  Representative  was  able  to 
socgest  anything  worth  while  that  had  been  done  for  agri- 
culture at  this  session  of  the  Congress. 

I  have  taken  the  position  throughout  our  deliberations 
here  that  we  should  have  considered  the  situation  that  con- 
fronted us  with  a  broad  vision,  and  that  we  should  have 
taken  Into  account  the  situation  as  it  affected  agriculture 
Ju:>t  the  same  as  all  other  interests  in  this  country.  But 
I  am  very  sorry  to  say  that  It  looks  as  though  agriculture 
has  been  very  largely  neglected. 

That  is  regrettable.  Every  citizen  realizes  the  Importance 
of  the  farming  industry  of  the  country,  and  everyone  realizes 
the  farmer's  desperate  condition  and  his  need  for  some 
assistance. 

I  do  not  know  that  I  would  have  suggested  the  i)arUcuIar 
character  of  legislation  which  has  been  proposed  by  the 
Senator  from  Nebraska,  but.  as  he  has  stated,  we  have  gone 
on  record  In  favor  of  this  legislation  heretofore,  and  In  the 
hope  that  it  may  be  of  scMne  assistance  to  our  farming  Inter- 
ests throughout  the  coimtry,  which  are  sorely  In  need  of 
encouragement  and  assistance  from  the  Government,  I  hope 
we  will  adopt  the  motion  and  then  agree  to  the  amendment 
Mr.  NORRIS.  Mr.  President,  it  seems  to  me  not  only  in 
matters  of  this  kind  but  of  every  kind,  we  ought  to  take 
the  practical  view  of  the  situation.  Let  us  do  that  now 
and  see  what  confronts  us.  Congress  has  passed  this  bill 
suggested  by  my  colleague  almost  in  its  present  form,  al- 
though as  It  passed  It  applied  to  other  agricultural  products 
besides  wheat  This  is  the  McNary-Haugen  bill  confined  to 
wheat. 

We  passed  it  through  the  Senate  more  than  twice.  It 
once  passed  the  Senate  and  failed  in  the  House,  It  then 
passed  the  Senate  and  passed  the  House,  and  was  vetoed 
by  the  President.  Everybody  knows — ^it  is  no  secret — that 
President  Hoover  is  opp)osed  to  the  principle  Involved  In  the 
McNary-Haugen  bilL  He  always  has  been  opposed  to  It. 
He  is  likewise  opposed  to  the  debenture  plan  which  we  passed 
two  or  three  times  in  the  Senate.  Through  his  influence  it 
was  killed  in  conference  or  in  the  House. 

When  he  ran  for  President  one  of  the  propositions  he 
laid  before  the  American  people  was  that  if  he  were  elected 
he  would  do  something  for  agriculture,  that  he  would  place 
the  farmer  on  an  equality  with  the  manufacturer,  that  he 
would  give  the  farmer  the  benefit  of  the  tariff.  Millions  of 
people  believed  he  would  and  that  he  could.  He  was  "  the 
miracle  man  "  then.  They  took  him  at  his  word,  and  by 
an  overwhelming  majority  he  was  elected. 

He  undertook  to  redeem  that  promise,  and  the  result  was 
the  present  act  providing  for  the  Federal  Farm  Board. 
That  is  his  baby;  that  is  his  redemption  of  a  preelection 
promise.  That  is  the  bill  that  was  going  to  place  the 
farmer  on  an  equality  with  the  manufacturer. 

Through  his  influence,  also,  in  redemption  of  another 
promise  we  passed  a  tariff  act  that  was  going  to  put  the 
farmer  on  a  basis  of  equality  with  others  under  the  pro- 
tective tariff.  The-  Farm  Board  bill  was  passed  and  the 
tariff  bill  was  passed,  and  those  were  the  President's  two 
promises  to  agriculture,  and  I  think  everybody  here  knows 
the  result 

Of  course,  we  would  not  be  able  to  know  definitely,  but 
we  are  practically  certain  that  if  this  amendment  were  put 
upon  the  bill  the  biU  would  be  vetoed  by  President  Hoover. 
I  am  not  criticizing  >'<Tn,  and  he  would  have  a  perfect  right 
to  do  that,  but  I  want  to  call  attention  to  the  fact  that  the 
President  is  opposed  to  that  kind  of  legislation;  he  is  op- 
posed to  every  bill  relieving  the  farmer  the  Congress  has 
passed  in  the  past 


Go  back  to  the  time  soon  aft^  the  war,  when  we  had 
pending  before  us  here  in  the  Senate,  and  had  the  votes  to 
pass  it  through  the  Senate,  a  bill  which  would  have  provided 
for  the  establishment  of  a  very  large  governmental  corpo- 
ration to  buy  farm  products  from  farm  organizations,  setting 
up  sales  establishments  all  over  the  civilized  world  to  handle 
them.  It  was  defeated  to  a  great  extent  through  Kir. 
Hoover's  influence.  Again,  let  me  say.  he  had  a  right  to  his 
views,  and  I  am  not  objecting  to  his  entertaining  them.  I 
am  only  calling  attention  to  the  fact  that  time  and  time  and 
time  again  the  Congress,  sometimes  with  a  bill  ready  to  go 
to  the  White  House,  at  some  step  In  the  legislative  procedure 
met  the  opposition  of  Herbert  Hoover  and  was  defeated. 

I  get  Just  a  little  bit  tired  of  men  and  papers  con- 
tinually saying.  "  What  has  Congress  done  for  the  farmer?  •• 
It  has  been  defeated  by  the  White  House  in  every  great 
farm  measure  we  have  tried  to  enact  or  through  White 
House  influence. 

We  might  just  as  well  face  the  fact  that  we  can  not  get 
any  legislation  unless  we  can  muster  two-thirds  in  the 
House  and  In  the  Senate,  as  long  as  Herbert  Hoover  is  in  the 
White  House.  We  all  know  that  to  be  true,  I  am  not  tell- 
ing Senators  anything  they  do  not  all  know. 

When  the  blame,  day  after  day,  and  by  Members  of  the 
Senate,  even,  and  by  the  newspapers  of  the  country,  even 
by  the  farm  interests,  is  laid  at  the  door  of  Congress  for  the 
failure  to  enact  farm  relief,  it  ought  to  be  carried  to  the 
White  House. 

Right  or  wrong.  I  am  not  even  contending  that  anvbody 
Is  right,  or  that  anybody  is  wrong,  but  particularly  as  to  the 
measure  that  my  colleague  has  offered,  there  is  no  hope  of 
getting  It  enacted  Into  law  as  long  as  anybody  Is  President 
of  the  United  States  who  holds  the  ideas  that  President 
Hoover  holds. 

I  do  not  like  to  have  put  up  to  me  always,  day  after  day, 
the  failure  of  legislation.  I  know  It  Is  not  a  beautiful 
picture.  I  realize  that  It  is  not  a  nice  thing  to  look  at,  but 
it  is  the  truth  and  everybody  knows  it 

TJie  Farm  Board  bill  was  passed.  That  is  Hoover's  bllL 
I  said  when  it  was  before  us  that  I  was  going  to  vote  for 
it  because  I  had  always  felt,  every  time  we  brought  to  ft 
bill  from  the  Committee  on  Agriculture  and  Forestry  that 
we  thought  might  relieve  agriculture,  that  we  always  met 
the  presidential  influence  and  went  down  to  defeat  at  one 
stage  or  another.  I  said  then,  I  often  said  and  repeated 
it  over  and  over  here  and  elsewhere,  that  we  have  done  the 
best  we  could.  In  good  faith  we  brought  In  this  bill  and 
that  bill.  We  disagreed  among  ourselves  sometimes  about 
the  details.  Some  of  us  sometimes  had  doubts  about  some 
of  the  details.  But  I  realized  the  condition  of  stricken 
agriculture.  We  knew  that  down  at  the  bottom  of  our  struc- 
ture agriculture  Is  foundation  stone,  and  if  it  is  not  pros- 
perous the  country  can  not  contmue  in  a  prosperous  condi- 
tion. So  we  said,  "  If  this  is  wrong,  if  our  bill  is  not  right, 
let  some  one  else  bring  in  a  bllL" 

So  when  Mr.  Hoover  had  this  bill  brought  in  here  provid- 
ing for  the  Farm  Board  I  said  that  I  did  not  believe  it  was 
going  to  bring  relief  to  agriculture.  There  was,  in  my  opto- 
ion.  one  necessary  thing  that  it  failed  to  do.  I  thought  it 
could  do  some  good  if  properly  managed,  but  that  It  would 
not  cure  the  great  evlL  I  said  the  board  will  have  to  operate 
on  the  basis  of  the  world  market,  and  that  is  the  great  thing 
we  were  up  against — the  surplus  that  the  American  farmer 
produces,  which  as  we  know  controls  the  entire  product  and 
thus  makes  it  impossible  for  the  farm  producer  to  get  the 
benefit  of  the  protective  tariff.  While  he  must  sell  In  the 
free-trade  markets  of  the  world,  everything,  he  buys  that 
goes  to  make  up  his  cost  of  living  Is  protected,  and  thus  the 
farmer  has  to  pay  an  artificial  price.  It  is  unfair,  of  course; 
it  is  wicked  as  it  applies  to  the  farmer. 

So  I  said,  and  so  did  others  who  had  worked  with  me  on 
the  various  bills  which  we  reported,  "  Now  for  once  "—and  it 
was  the  first  time — "  those  who  have  been  opposing  our  bills 
have  brought  In  one  of  their  own."  I  said  I  was  not  going 
to  do  like  the  other  side  had  done — ^Just  because  I  could  not 
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get  what  I  wanted,  I  was  going  to  kick  over  what  they  want. 
iMit  I  was  going  to  act  In  good  faith. 

I  said  we  would  support  the  bill  and  get  It  through.  We 
did.  The  $500,000,000  ol  the  American  taxpayers'  money 
which  we  appropriated  has  dwindled  away  in  carrying  out 
that  experiment.  I  do  not  think  it  was  a  very  noble  experi- 
ment even,  and  yet  I  can  see  where.  If  It  had  been  properly 
managed,  they  could  have  done  some  good.  It  should  have 
had  a  tendency  to  equalize  the  great  difference  between  the 
high  and  the  low  maiket  prices  of  the  farmers'  product,  but 
after  that  they  always  had  to  deal  in  the  world  market,  so 
I  did  not  really  expect  it. 

The  only  thing  that  could  be  said  in  defense  of  it  Is, 
as  has  been  claimed,  that  it  raised  the  price  of  some  com- 
modities like  wheat,  for  liistance.  above  the  world  price.  It 
is  true  that  it  did  so  for  a  while.  Anybody  of  ordinary  sense 
could  take  $600,000,000  and  go  out  and  invest  it  in  wheat 
and  produce  an  artincial  price  in  the  United  States.  But 
the  operation  is  not  yet  ended.  It  is  not  yet  time  to  boast 
of  success  because  the  board  still  have  the  wheat.  What 
are  taey  go Jig  to  do  with  it?  They  will  continue  to  hold 
It  as  they  have,  and.  of  course,  it  becomes  a  menace  to  every 
bushel  of  wheat  produced.  It  is  held  over  the  market  and 
until  it  is  sold,  until  we  have  got  through  with  the  operation. 
tt  Is  too  early  to  say  whether  it  Is  a  success  or  a  failure. 
So  I  think  there  Is  nothing  In  the  claim  that  It  has  helped 
materially  because  the  injury  that  has  come  by  the  holding 
of  a  large  amount  out  of  the  market  and  the  injury  that 
everybody  knows  must  come  when  it  is  dumped  upon  the 
market  yet  stare  us  in  the  face. 

It  seems  to  me  that  if  we  want  to  be  practical  men,  if  the 
covmtry  wants  us  to  be  practical  men.  we  ought  to  look  the 
question  in  the  face  Just  as  it  is.  We  can  not  get  this  experi- 
ment tried,  and  we  know  it.  as  long  as  Herbert  Hoover  is  in 
the  White  House.  To  repeat,  he  has  just  as  good  a  right  to 
his  idea  about  it  as  I  have,  but  he  has  had  his  experiment. 
and  it  has  failed.  We  have  never  had  our  experiment,  be- 
cause through  his  influence  the  legislation  at  some  point  has 

been  killed. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  junior  Senator  from  Nebraska  [Mr. 
HowKLL]  to  reconsider. 

•nie  motion  was  not  agreed  to. 

The  PRESIDENT  pro  tempore.  The  bill  having  been  read 
a  third  time,  the  question  is.  ShaU  the  bill  pass? 

The  bill  was  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  making  an 
appropriation  for  the  Federal  Home  Loan  Bank  Board  for 
the  fiscal  year  ending  Jime  30.  1933." 

ADDITIONAL  BILL  nrrRODXJCKO 

Mr.  NORBECK  introduced  a  bill  (S.  4986)  to  amend  sec- 
tion 5219  of  the  Revised  Statutes  of  the  United  States,  which 
was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Banking  and  Currency. 

ADDITIONAL  INHOLLXD  BILLS  PBXSKMTCD 

Mr.  VANDENBERO  (for  Mr.  Watkrman)  .  from  the  Com- 
■^  mittee  on  Enrolled  Bills,  reported  that  on  to-day,  July  18. 
1932,  that  committee  presented  to  the  President  of  the 
United  States  the  following  enrolled  bills: 

S.  811.  An  act  for  the  relief  of  Sophia  A.  Beers; 

S.  2437.  An  act  for  the  relief  of  the  estate  of  Annie  Lee 
Edgecumbe,  deceased;  and 

8.4712.  An  act  authorizing  the  sale  of  certain  lands  no 

longer  required  for  public  purposes  in  the  District  of  Co- 

himbia. 

scots  and  scottish  intluknck  in  congrkss an  historico- 

anthropolocical  study 

Mr.  NORBECK.  Mr.  President,  I  ask  leave  to  have  printed 
In  the  Record  an  article  on  Scots  and  Scottish  Influence  in 
Congress— An  Historlco- Anthropological  Study  by  Dr.  Arthur 
MacDonald.  of  Washington,  D.  C.  formerly  fellow  of  Johns 
Hopkins  University. 

There  being  no  objection,  the  article  was  ordered  to  be 
Iirinted  in  the  Record,  as  follows: 


rReorlnted  from  the  transaction*  at  the  niinoU  State  Hietarlcal 
'^  Society  J 

Scots  aw»  Scottish   Intlitxncs  in  Cowo«— — Am   Hmouoo- 

AJ«TH«OPOLOOICA1-    BlUUI 

(Belmr  a  chapter  in  the  scientific  study  of  modern  clvtllwd  man 
t>y  Dr.  Arthur  MscDon»UI.  Wsshlngton.  D.  C  toxvoMtlj  ieiiow 
of  Joluxs  Hopkins  Unlverst^) 

For  many  years  the  author  has  studied  unfortunate  and  imeoe- 
oeasful  Individuals  in  the  community,  all  of  whom  were  In  lns«l> 
tutlons.  Such  persons  are  usually  cla8S<>d  with  the  abnormal,  but 
as  a  matter  of  fact,  probably  three-fourths  of  them  (excepting  the 
Insane  and  feeble-minded)  are  ••  non— I  as  other  people.  Wtille 
it  is  Important  to  investigate  theee  ao-eaUed  abnormals  and  un- 
successful ones.  It  is  much  more  important  to  study  those  who 
are  successful  In  the  community,  that  is.  persons  of  ability,  talent. 
or  genius.  The  methods  ot  study  are  the  saoM  for  both  normal 
and  abnormal. 

ANTuaopoLoaT  or  modxkn  UAm 

A  study  of  the  Scots  and  Scottish  Influence  In  Ck>ngre«s  coomb 
under  the  general  head  of  anthropology,  but  anthropology  of  nuyl- 
em  man  and  not  of  dead,  savage,  and  prehistoric  man.  to  which 
anthrcqwlogists  have  given  almost  aU  their  attention. 

That  th,e  study  of  modern  man  Is  a  new  direction  for  anthro- 
pological research  la  shown  by  the  fact  that  the  first  eclentlflc 
Investlrratlon  ever  made  of  a  human  being  was  that  conducted 
upon  BmU  Zola  by  some  30  French  specialists  in  anthropology. 
psychology,  and  medicine;   this  was  published  In  1897. 

It  may  seem  strange  that  antliropoiogy  has  been  occupied  so 
little  With  the  study  of  modem  man.  Whatever  the  cause  of  this 
neglect,  it  Is  due  Ume  that  man.  as  he  IB  now.  be  studied,  if  for 
no  other  reason  than  to  remove  the  sttgma  of  our  Ignorance  of 
human  beings  as  contracted  with  our  much  more  accurate  knowl- 
edge of  auimals. 

FTom  the  anthropological  point  of  view,  history  can  be  regarded 
as  a  subject  for  scientific  investigation,  with  a  view  of  under- 
standing man  better  and  assisting  in  his  development  and  prog- 
ress. Here  man  can  be  considered  both  as  an  individual, 
organization.^  nation  or  group  of  nations.'  It  Is  true  that  other 
branches,  like  history  and  politics  have  piirsued  theee  fields,  but 
unfortunately  not  always  in  tlie  sclentiflc  spirit.  To  cite  an 
ancient  pun.  it  is  his  story,  rather  than  all  the  facta. 
HurroRT  OP  acxyrcB  blood 
There  is  a  tradition  that  the  Scotch  were  originally  a  Greek 
tribe.  Tacitus  speaks  of  campaigns  against  the  early  Scotchmen, 
called  Calledonlans.  as  though  often  defeated  In  battle  but  never 
subdued.  Scotch  leaders  may  be  conquered,  but  the  people  are 
very  difDcult  to  suppress. 

The  Inhabitants  of  Scotland,  called  Scots  or  Scotch  (after  a 
Celtic  tribe  originally  from  Ireland)  are  derived  from  widely  dif- 
ferent stocks.  The  most  primitive  races  were  lonj?-headed  <dollco- 
on>lialic):  following  theee.  came  a  broad-headed  (brachy-cep hallo) 
peofrie.  tall,  with  large  Jaws  and  faces:  the  third  ingredient  is  a 
teutonic  long-headed  race  of  lofty  stature.  Prom  the  stone  age 
to  the  eleventh  century,  there  Is  evidence  of  a  continuous  Scnndl- 
iMivian  invasion,  entering  lan^ely  into  the  blood  of  the  Scotch 
Highlanders,  who  are  the  tallest  people  in  the  world,  with  an 
average  height  of  1.746  meters.  Their  oephalic  index  is  76.2—77.0. 
The  iK>pulatlon  of  Scotland  contains  only  a  small  number  of 
non-Scots:  in  1911.  only  8  per  cent  were  non-Scotch,  and  more 
than  half  of  these  were  Irish.  The  foreign  element  la  only  about 
one-half  of  1  per  cent.     The  mass  of  tlie  people  are  Presbyterians. 

CENXftAL    CHABSCTSaZSnCS    or   TBS    SCOTCH 

The  chacterlstics  of  the  Scotch  are  found  In  almost  all  peoples, 
but  some  qualities  seem  to  be  more  dominant  in  the  Scotch  tliaa 
in  other  nations. 

The  Scots  have  been  especially  noted  for  three  things:  Inde- 
pendence, persistence,  and  seal  for  education.  Thus,  the  history 
of  almost  any  of  the  Members  of  Congress  with  Scotch  blood  will 
Illustrate  these  characteristics.  The  Scotchman  sinks  his  nation- 
ality In  the  country  of  his  adoption;  he  makes  himself  at  home 
in  all  countries  and  Is  mtematlonally  popular.  The  Scotch  are 
rational  wanderers  and  good  coloiilaers.  It  has  t>een  predicted 
tbat  when  the  North  Pole  is  finally  discovered,  a  Scotchman  will 
be  found  astride  of  it. 

The  Scotch  have  little  fear,  can  endure  great  privation  and 
peril,  but  they  are  not  easy  to  live  with  If  one  does  not  agree  with 
them.  They  are  not  fussy  agitators,  iM>t  visionaries,  but  cool,  cal- 
culating, and  practical,  with  hard-headed  horse  sense.  Char- 
latanism and  quackery  liave  no  place  for  the  Scotsman. 

Their  family  feeling  was  Intense,  yet  it  had  little  effusive  ex- 
pression: the  men  were  not  given  to  emotional  exhibitions  of  any 
kind,  yet  the  Scotchman  will  make  any  sacrifice  for  his  family, 
and  if  necessary  would  not  hesitate  for  a  moment  to  give  up  hia 
life.     The  Scotch  have  always  accorded  woman  a  very  lilgb  place. 

*See  Senate  Document  (by  author)  No.  682.  Sixtieth  CongresSt 
first  session,  where  a  summary  of  this  study  is  given. 

See  a  study  of  the  United  States  Senate  (by  the  author)  pub- 
lished In  Spanish,  under  the  title  of  "  Bstudo  del  Senado  de  los 
Bstados  Unldos  de  America."  in  Revista  Argentina  de  Cienclae 
Pollticas.  21  de  Enero  de  1918.     Buenos  Aires.  1918. 

»  "Mentality  of  Nations"  (by  author).  Open  Court.  Chicago. 
August.  1912.  Here  nations  are  compared  aa  to  their  educational 
and  Intellectual  status. 
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The  Soois  were  so  thoroogh  and  persistent  that  when  they 
wrong  they  preferred  grand  rather  than  petty  larceny,  and  If  It 
were  murder  it  was  generally  to  bang. 

In  war  U  the  enemy  gave  up  entirely  he  was  treated  with  mag- 
nanimity. The  Scotch  had  their  faults,  but  they  were  of  force 
•nd  Tiolenoe,  not  of  cowardice  and  treacbery:  they  may  have  been 
kard  at  a  bargain,  but  oaee  '-^"*^.  It  was  carried  out  to  the  letter: 
tbalr  iBtasnty  was  unquaaMaaed.    Their  hatred  for  tyrants  was 

aooTCH  as  uunan  ur  bducatiow 

In  I4M  popular  education  was  atweigly  ad'voeated  In  Scotland, 
cren  eoaapolsory  education  for  eUtast  aoB*  of  freeholders  and  per- 
of  sabatanoee  was  the  law. 
SeoUaad  recognised  the  value  of  Newton's  work  35  years  befcra 
did.  Napier  In  the  sixteenth  century  of  social  and 
tursMil.  wae  the  Inventor  of  logarithms.  The  su- 
the  Scotch  In  the  British  Isles,  elementary  and  second- 
educatam  la  gesmnlty  acknowledged.  In  proportion  to  popu- 
iMllon.  Scotlaad  has  a  mtich  larger  nxunbcr  at  university  stiidents 
than  Kngland. 

The  Scotch-Irish  schoolmaster  was  a  familiar  figure  in  the  early 
formative  period  of  American  education.  The  American  school 
my^Uiu  has  a  SeotUsh  stamp;  the  American  university  resembles 
the  Sootch  more  than  the  Eiigll&h.  The  Scotch  had  such  great 
rwprct  for  learning  that  they  would  not  listen  even  to  a  Cal- 
▼anlstic  preacher  onleas  be  had  a  classical  and  theological  edu- 
cetton. 

Of  the  college  me^  in  the  Constitutional  Convention,  more  than 
»-half  were  of  Scotch  descent. 


KXTTCH   nr   kMWUCA 

The   firat  notable  Sootch  arrivals  In  America  were  shipped   as 
of  war.  sentenced  to  be  tniBaported  to  American  planta- 
aod  sold  Into  servtoe.    No  man  ever  came  under  such  dis- 
aditlons.     Yet  the  Scotch  have  cut  deeper  Into  the 
off  the  United  States,  probably,  than  any  other  nationality, 
tttoui^h  they  have  not  been  the  most  numerous  or  boastful. 

The  Scotch  in  America  have  shown  practically  the  character- 
istics of  their  mother  country.  They  are  persons  of  few  words, 
tflallke  of  display.  quiK  and  xindnnonstrative  in  behavior,  but 
aaofe  firm  and  detemuned  in  spirit:  cautious  and  reserved,  but 
energetic  and  tenacious  with  a  capacity  for  hard  work  which  with 
pfitlfPfi*  courage,  and  endurance  is  liable  to  result  in  suooan. 
**  VtBorooa  Initiative  "  is  a  phrase  especially  fitting  the  Sootch. 
Rooaevelt  in  his  "  Winning  of  the  West  "  calls  the  Scotch  a  "  stem 
aad  virile  people."  and  qwaks  of  the  laaAvs  of  national  expan- 
k.  who  had  Sootch-Iriah  as  "  domlaaat  strains  "  in  their  blood. 

TBS    SCUTCH    AS    POUTXCAL    UBAOEXS 

a  typical  New  Englander.  says  that  the  first  voloe 
Bertca  to  dissolve  all  connection  with  Great  Britain, 
did  not  come  from  Puritans  in  New  England,  nor  Dutch  in  New 
York,  but  from  Scotch-Irish  Presbyterians.'  It  was  Patrick  Henry. 
•  Soot,  who  said.  "  I  kzww  not  what  coarse  others  may  take,  but 
ss  for  nw.  give  um  liberty  or  give  me  death."  It  was  John 
WUherspoon.  of  New  Jersey.  James  Wilson,  of  Pennsylvania,  and 
Bdward  Rntledge.  of  South  Carolina,  who  vrere  of  the  11  Scotch- 
men who  signed  the  Declaration  of  Independence.  Witherspoon 
said.  "  He  that  will  not  respond  to  Its  acoenU  and  strain  every 
esi  IS  to  carry  into  effect  its  provlstOBB.  Is  unworthy  of  the  name 
of  freeman."  On  this  appeal  the  Declaration  of  Independence 
was  signed.  It  is  the  handwriting  of  a  Scotchman  (who  was 
Secretary  of  the  Congress),  publicly  reed  to  the  people  by  a 
Sootclunan  and  first  printed  by  still  another  Scotchman.  Of  the 
64  members  of  the  Conventton  for  the  new  nation.  12  were  of 
Deotth  desoent.  but  on  mmny  oocaitons  they  bad  much  more  In- 
fluence than  their  numbers  show.  One  Scot  stood  easily  at  the 
iMed.  and  for  intellectual  eminence  and  statesmanship  outranks 
them  all;  it  was  Alexander  Hamilton,  who  was  a  Member  of 
Congress  at  35  years  of  age. 

In  an  original  study  of  the  "Distribution  at  Ability  In  the 
TTnlted  States."  *  by  Senator  Lodge,  the  dlstlngulsbed  author  finds 
that  in  statesmen  Virginia  leads,  with  Massachusetts.  New  Tork. 
end  Connecticut  closely  following;  and  that  as  to  nationality, 
the  Scotch-Irish  and  Scotch  lead  In  statesmen. 

Prom  1860  to  1900.  there  have  been  In  the  United  States  some 
80  Senators  of  Scotch  descent;  among  whom  are  Blalr.  Cameron. 
Cockrell.  IiOgan.  McPherson.  Teller.  McEnery,  Vance.  Blaine. 
Breckenrldge.  Morton,  McCumber,  and  Beveridge. 


Barlng-Oould.  Sabine:  Fanally  Names  and  Their  History.  Lon- 
don. 1910.     Chapter  XVm  gives  Soottist  and  Irish  surnames. 

Dlnsmore,  John  W.:  The  Scotch-Irish  in  America.  Chicago, 
1906.  257  pages,  12*.  describes  a  typical  neighborhood. 

Ford,  Henry  J.:  The  Scotch-Irish  In  America.  Princeton.  N.  J, 
1016.  607  pages.  8*.  433  pages. 

Banna.  Charles  A.:  The  Scotch-Irish,  or  the  Scot  In  North  Brit- 
ain. North  Ireland,  and  North  America.  New  York  and  London. 
1902.  See  Chapter  HI.  "  Sootch-lrtsh  in  American  PollUca."  Voi- 
«me  a  contains  an  extensive  Scotch-Irish  bibliography. 

Ifdisan.  John  P.:  An  Historical  Accoiant  of  the  Settlements  of 
Scotch  Highlanders  in  America  Prior  to  the  Peace  of  1783.     Cleve- 

*  Bancroft.  Oeorge.  History  of  the  United  States,  voL  6.  p.  11. 


land.  Ohio,  IMO,  459  pi«es.  8*.  Chsfvker  n  Is  entttletf  "THe 
Seotc^-Irlsh  in  America." 

Held,  Whltelaw:  The  Soot  In  America  and  the  Ulster  Scot,  sub- 
stance of  addressee  before  societies.    London,  1912,  67  pages,  8*. 

Boss.  Peter:  The  Scots  in  America.  New  York,  1896.  446  pages, 
8".  Chapter  X  is  entitled  "  Statesmen  and  Politicians,"  and  Chap- 
ter XV,  "  Distinguished  Highlanders  in  American  Interests." 

SCOTCH    HfrLTTEJVCS    IN    TKX    SKIVATK    OT    TSX    SXXTT-SXCOICB    COMSaaSS 

EngUah,  Irish,  and  other  Mood  shoald  be  studied  as  to  tti  In- 
fluence to  Congress  as  vrell  as  Sootch  blood. 

Inasmuch  as  the  Senators  who  have  fav<»«d  me  with  the  dstaUs 
of  their  Sootch  aiM^estry  have  had  very  different  lengths  of  servtoe, 
it  is  impossible  to  estimate  by  statistical  methods  their  legislatiwe 
success  or  ability.  As  many  of  the  Senators,  however,  both  Scotch 
and  non-Scotch,  were  Members  of  the  Senate  of  the  Sixty -second. 
Congress,  I  shall  utilize  a  detailed  study  which  I  made  of  that 
Senate,  published  In  Spsmlsh,*  but  not  as  3ret  in  English. 

The  Senate  of  this  particular  Congress  was  selected  because  tt 
might  be  called  a  normal  Senate.  The  majority  party  had  been  In 
power  for  a  long  while,  and  the  Senate  had  settled  down  to  what 
might  be  called  the  regular  order. 

The  present  study  of  Scottish  influence  xtpon  legislation  in  this 
Senate  is  new  and  an  addltioniJ  chapter  to  the  study  in  Spanish. 
Thus  opport\inlty  will  be  afforded  for  comparison  between  Sootch 
and  non-Scotch  ingredients.  Therefore,  before  presenting  the 
main  legislative  activities  of  individual  Scotch  Senatcu^  It  will  be 
more  Instructive  and  satisfactory  to  make  an  investigation  in  the 
Senate  of  the  Sixty -second  Congress.  While  the  conclusions  dravm 
apply  only  to  this  p>artlcular  Senate,  they  arc  liable  to  be  approxi- 
mately true  of  other  normal  Senates. 


SOOrOH     Ml 
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Table  1  gives  percentages  of  attendance  at  quorum  and  yea-and- 
ncy  calls  of  the  Senntc  of  the  Sixty-second  Congress  as  a  whole. 
Of  Its  political  divisions,  and  the  Senators  with  Scotch  blood  simi- 
larly classified.  It  may  be  noted  Incidentally  that  Senators  as  a 
body  attend  yea-and-nay  calls  10  per  cent  more  than  they  do 
quorum  calls,  contradicting  a  statement  sometimes  made  that 
Senators  dodge  voting. 

Tabls  L — Quorum  and  yee-end-near  eaiia  (percentuget) 
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It  will  be  seen  from  this  table  that  the  progressive  BepubUcana 
constitute  26  per  cent  of  all  Republicans,  but  that  the  Sootch  pro- 
gressive Republicans  constitute  50  per  cent  of  all  Scotch  Repub- 
licar.s:  that  is,  Scotch  blood  flows  relative  almost  double  the 
amount  of  progi  esslveness,  illustrating  the  r^utatlon  of  the  Scotch 
for  persistence  In  demanding  independence.  It  appears  also  that 
Scotch  progressive  Republicans  attend  quorum  calls  the  same  (60 
per  cent)  as  Scotch  conservative  Republicans,  but  in  th*  yea-atxd- 
nay  calls  they  excel  the  conservatives  by  10  per  cent.  As  between 
Democratic  and  Republican  Senators,  the  relative  number  of 
Scotch  is  about  the  same.  As  between  Democrats  with  Scotch 
blood  and  those  without,  the  Sootch  answer  yea-and-nay  calls  3 
per  cent  more. 

In  Table  11  wlU  be  found  percentages  as  to  educational  Etat\is 
and  geographical  position  of  all  Senators  with  Scotch  blood  and 
those  without  Scotch  blood;  also,  Scotch  and  non -Scotch  Senators 
can  be  compared  as  to  previous  legislative  experience  In  State 
legislatxires  and  House  of  Representatives.  In  the  last  part  oi  the 
table  are  given  averages  for  frequency  of  remarks  on  the  floor  and 
niunber  of  subjects  discussed.  Begliuiing  at  the  top  of  the  table. 
It  will  be  seen  that  37  per  cent  of  SenatcHV  with  Sootch  blood  are 
university  men  and  52  per  cent  college  men  and  only  11  per  cent 
with  common-school  education.  These  percentages  are  much 
greater  than  those  for  all  Senators  and  non-Scotch  Senators,  show- 
ing decided  educational  superiority  of  the  Scotch.  Also  it  will  be 
seen  that  relatively  a  very  large  proportion  (61  per  cent)  of  Scotch 
Senators  went  to  the  Western  States,  conflmalng  the  pushing  and 
aggressive  nature  of  the  Scotch.  The  Scotch  have  distinctly  less 
(10  per  cent)  previous  leglslatlTe  eiperlence  before  coining  to  the 
Senate  than  the  non-Scotch. 


*  Lodge.  Henry  Cabot — "The  Distribution  of  Ability  tn  the 
United  States,"  Century  liagadne.  September.  1891. 

■Kstullo  del  Senado  de  los  Bstados  Unldos  re  America,  Revista 
Argentina  de  Cienclas  PoUticas,  12  de  Bnero  de  1818.  Buenoe 
Aires,  pp.  880-410. 
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It  wlU  be  noted  that  a  much  higher  per  cent  of  the  Scotch 
<78)  are  reared  In  the  country  than  other  Senators. 
-^A«  In  their  educational  status,  the  Scotch  stand  much  the 
Wkhest  M  they  show  dtatlnctly  the  largert  per  cent  (88)  or 
profeeslonal  men  and  lowest  per  cent  (11)  ol  business  men.  as 
compared  with  other  Senators.  »,.      a     ♦  *. 

In  reeard  to  frequency  of  remarks  on  the  floor,  the  Bcotcn 
average  very  much  the  highest  (204).  and  likewise  as  to  average 
num^  of  subjects  discussed  they  dlstlncUy  excel.  The  author 
has  shown  In  his  study  of  the  Sixty-second  Senate  In  Spanish 
that  in  general  the  beet  educated  Senators  stand  the  highest  In 
frequency  of  remarks  and  number  of  subjects  discussed.  Pre- 
auency  of  remarks  has  no  relation  to  long  speeches,  but  indicates 
broader  Intellectual  Interest  In  legislation.  Number  of  subjects 
discussed  also  shows  greater  breadth  of  knowledge.  The  Scotch 
are  In  general,  younger  than  other  Senators,  their  average  age 
being  M.  as  over  against  69,  the  average  of  the  Senate  as  a 
whole.  

XSTIMATS    or    LXOISUkTTm    ABnJTT 

The  schedule  and  scale  of  units  of  value  on  which  an  estimate 
of  legislative  abUlty  Is  based  aie  presented  in  Table  HI.  By  a 
caref\il  examinaUon  of  this  table  It  wUl  be  seen  that  only  aV4 
per  cent  of  private  bills  Introduced,  10  per  cent  of  public  bills. 
34  per  cent  of  Joint  resolutions  and  44  per  cent  of  pension  bills 
were  enacted  Into  law.  The  tmlt  scale  of  value  or  of  successful 
legislation  Is  based  upon  private  bills,  the  most  dlfllcult  to  have 
enacted  into  law.  If  we  let  2^  p«r  cent  represent  units  of  value, 
that  U.  If  every  private  bill  enacted  into  law  counts  100  units, 
then,  since  10  per  cent  of  public  bills  became  law  every  public  blU 
•nacted  Into  law  will  count  28  units,  every  Joint  resolution  10 
units,  every  pension  bill  fl  units,  and  so  on.  In  short,  the  scale 
to  based  upon  the  degree  of  difficulty  In  passage  of  bills  and  reso- 
lutions. Thus,  If  a  Senator  Introduces  a  private  bill  and  gets  it 
enacted  into  law.  It  counU  100  units;  If  It  passes  the  Senate  only. 
36  units.  While  It  Is  true,  In  execeptlonal  cases,  another  Senator 
may  get  false  credit,  in  the  great  majority  of  cases  It  Is  not  true; 
also,  exceptional  cases  may  balance  each  other  following  the 
general  law  of  averages. 

Tabu  m. — Scale  of  unite  of  value*  and  echedulea 


freauenUy  as  those  who  are  strict  party  men.  Moreover,  they 
I^^nVmLr  and  have  not  been  In  the  Senate  as  long  as  the 
cTni?.Ttf;i  ^^u^ZJ'^'m  addition,  ^e^  Jg^^jS^.^^'J^ 
liable  to  meet  with  stronger  opposition  than  the  legislative  meas- 
uree  of  the  conservative  Republicans.* 

In  regard  to  the  Influence  of  Scotch  blood.  It  will  be  «*«n  'rom 
TaWe^  that  as  between  Senators  with  and  .Senators  without 
SSch  bloid  ttiere  Is  practically  no  difference  In  ^^^^l^^'^^.'^'^^' 
SS^  average  units  value  being  nearly  the  same  for  both  public 
iSf prtyJ^blS^  But  comparing  ^o^J^P'ST'^rtoSS'tC  S^ 
with  progressive  Republicans  not  Scotch  thus  el»f^^V^  ^°« 
legtelatlv^  disadvantage  of  progresslvlsm.  it  wUl  b«  seen  that  ^ 
^otch  blood  is  greatly  superior  to  the  non-Scotch,  it  being  409 
u^^S  of  vSue  over  against  298  similar  units  of  value  'or  Public 
Si^prlvJi  bins  combined.  That  this  \'^:^l^''Z"t^1^l^i 
Scotch  blood  is  not  accidental  is  '^^o^\,^unheTbjt^ef»^th^t 
conservative  Republicans  with  Scotch  ^  °«»^«  J.f^SJ^J^iSSSt 
rior  in  legislative  results  to  conservative  Republicans  wltnout 
S^tch  blSd.  the  average  units  of  value  being  626  over  against  638. 
Table  IV. — Application  of  unit  value 
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LSOISLATIVB    STTPXaiOBlTT    OF    SCOTCH    BLOOD 

Applying  then  our  schedule  of  legislative  units  of  valxie  to  the 
political  divisions  of  the  Senate  of  the  Sixty-second  Congress  and 
to  the  Senators  with  and  without  Scotch  blood,  the  resulto  will 

be  seen  in  Table  IV.  ^   .  ,    „* 

The  table  shows  that  Democratic  Senators,  as  a  whole,  are  almost 
three  Umes  less  successful  In  securing  legislative  results  than  the 
Republicans.  This,  however.  Is  easily  understood  from  the  fact 
that  minority  parties  do  not  hold  themselves  politically  respon- 
sible for  legislation.  If  the  Senate  were  studied  when  the  Demo- 
era  ts  were  the  majority  party,  comparisons  might  be  made. 

It  will  be  seen  that  the  progressive  Republicans  are  distinctly 
inferior  In  obtaining  legislative  results  as  compared  with  the 
conservative  Republicans.  This  doubtless  is  due  mainly  to  the 
fact  that  they  do  not  always  vote  with  their  party  and  naturally 
eould    not   expect    to   be    assigned   to   Iznportiant    committee*   as 


Practically  considered,  legislative  success  »«»  o^*^°K  Tf^^^J? 
synonymous  with  legislative  ability,  otherwise  it  might  throw 
doubt  upon  the  integrity  of  senatorial  rules  and  activities. 

Tablb  v.— ConcItiJions  as  to  the  Senate  of  the  Sizty-$econd 

Congress 

In  order  to  understand  better  the  study  of  Scottish  influence  to 
the  Senate  of  the  Sixty-second  Congress  It  will  be  helpful  to  state 
some  of  the  conclusions  based  upon  the  history  of.,"»«  »«8j»**"!* 
activities   of  80  Members   of   that  Senate   in   detaU.   based   upon 

*As*already  Intimated,  these  conclusions  apply  only  to  this  Ben- 
ate,  yet  they  create  a  presumpUon  of  their  general  appllcaUon  to 
other  similar  Senates. 

As  an  illustration  of  the  method  of  estimating  the  rank  <rf  a 
Senator  we  will  take  Senator  No.  1  of  Table  V.  who  stood  th« 
highest  In  resxUts  of  public  legislative  activity. 

The  units  of  value  for  the  reporting,  passing,  and  enactinf  into 
law  bills  and  resolutions  will  be  found  In  Table  III. 

1  The  Republican  progressives  show  a  higher  percentage  ox 
attendance  at  yea-and-nay  calls  than  the  conservative  Republicans 
(70  per  cent).  - 

2  Senators  who  are  business  men  have  a  higher  percentage  {oi} 
of  attendance  at  quorum  calls  than  professional  men  (58)  but  a 
lower  percentage  (66)  at  yea-and-nay  calls  than  professional  men 

(00) 

3.  Chairmen  of  important  committees  show  th*  hlgheat  percent- 
age of  attendance  (66)  at  quorum  calls. 

4.  In  general  more  than  half  of  the  bills  introduced  In  th« 
Senate  receive  little  or  no  attention.  

8.  The  progressive  Republicans  held  the  highest  average  (240) 
in  frequency  of  remarks  on  the  floor,  the  conservative  Republicans 
coming  second  (167).  which  is  very  much  lower.  The  Democrats 
have  a  still  lower  average  of  138. 

6.  Frequency  of  remarks  on  the  floor  increases  as  the  degree  or 
education  Increases;  the  average  for  university  men  is  233.  college 
men  147.  and  Senators  with  common-school  education  137. 

7.  Of  the  Democrats  35  per  cent  and  of  the  Republicans  17  per 
cent  are  university  men.  but  54  per  cent  of  the  Republicans  arc 
college  men  over  against  38  per  cent  of  the  Democrats. 

8.  Senators  without  previo\is  legislative  experience  before  com- 
ing to  the   Senate  show   the   least  legislative  success  or   ability. 

These  conclusions  apply  only  to  groups  of  SenatotB.  and  not 
to  Individual  Senators. 

Units  of  Value 

Number  of  public  bills  reported  only (Coltimn  11)  33  X  7  —  161 

Number  of  public  bills  passed  by  Senate 

only —  -   (Column  13)  44X   8-383 

Nxunber  of  public  bills  enacted  Into  law.  (Column  IS)  14X38-360 
Joint  resolutions  passed  by  Senate  only.   (Column  14)     3x   0—   12 

Joint  resolutions  enacted  Into  law (Column  18)     4X10—  iO 

Concurrent     resolutions     passing     Um 

Senate   only (Column  16)      IX   S—     8 

Senate  resolutions  adopted (Column  18)   25  X  S—  70 


Total  tinits  of  valxie  for  public  legislative  actirity. 


*For  further  data  on  these  points,  see  articles  on  the  study  of 
the  Senate  In  Spanish  already  referred  to. 
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Some  Senators  may  not  be  very  successful  in  obtaining  legls- 
'istlve  results,  due  either  to  their  relatively  short  time  in  the  Sen- 
ate, or  their  belonging  to  the  minority  party,  or  their  opposition 
to  their  own  party.  Birt.  nevertheless,  they  may  have  shown  much 
legislative  effort  or  activity  in  the  way  of  introducing  bills,  offer- 
ing amendments,  submitting  motions  and  resolutions,  petitions 
and  memorials,  or  by  frequency  of  remarks  on  the  floor  of  the 
Senate.  These  activities  come  under  the  head  of  Initial  legisla- 
tion, as  Indicated  in  Table  VI. 

Prom  a  general  survey  of  Table  VT,  it  will  be  seen  that  with 
few  exceptions  (mostly  unimportant)  the  averages  of  Initial  leg- 
tslative  activity  for  Senators  with  Scotch  blood  are  distinctly 
higher  than  for  non-Scotch  Senators.  Beginning  at  the  top  at 
Table  VI.  it  will  be  noted  that  Republicans  with  Scotch  blood 
ehow  distinctively  higher  averages  than  the  non-Scotch  Republi- 
cans in  introducing  public  bills,  offering  amendments  and  In 
frequency  of  remarks  on  the  floor  of  the  Senate  and  in  number  of 
subjects  discussed;  but  they  have  distinctively  less  averages  for 
submitting  motions  and  resolutions  and  presenting  petitions  and 
memorials;  these  last  two  forms  of  initial  legislative  activity  are 
more  of  a  formal  nature.  Also,  the  Scotch  Democrats  excel  the 
non -Scotch  in  every  form  of  initial  activity  except  the  Introduc- 
tion of  private  bills. 

Eliminating  the  factor  of  progresslvism,  we  find  that  the  Scotch 
progressive  Republicans  and  the  Scotch  conservative  Republicans 
(especially)  are  superior  to  the  non-Scotcn.  Comparing  the 
Northern  Democrats-Scotch  and  the  Southern  Democrats-Scotch 
with  the  non-Scotch,  respectively,  the  Scotch  distinctly  excel  in 
the  introduction  of  public  bills.  In  amendments  offered,  in  fre- 
quency of  remarks  and  number  of  subjects  disclosed;  that  Is.  in 
the  most  Important  Initial  legislative  activities. 

Tablb  VI. — Initial  legislation  in  Senate  of  Sixty-second  Congress 
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KITMBCB    or    QBXAT    STATBSMBN    PBCBBASnfO 

It  IB  a  frequent  remark  that  our  modem  statesmen  do  not  seem 
to  measure  up  to  those  In  otir  early  history.  This  Is  true,  but  it 
Is  a  necessary  result  of  biological  law.  Though  the  effects  of  edu- 
CBUon  and  environment  are  not  inherited,  they  can  be  handed 
down  to  later  generations  throxigh  custom,  tradition,  and  history. 
Bo  while  we  do  not  Inherit  them  thro\igh  the  germ  cells,  we  do 
receive  them  from  the  social  organism.  In  this  sense  "  We  are  th« 
heirs  of  all  the  ages." 

DBCBXASZ     OF     OKXAT     ICKN     CAUSED     BT     MODEBIT     CIVnJZATIOIf 

This  social  inherltanoo  causes  the  environment  to  grow  more 
and  more  complex,  while  our  inherited  natures  remain  unchanged. 
This  fMToduees  disharmony  and  disturbance,  and  sometimes  the 
elimination  of  those  not  able  to  adapt  thetnselves  to  new  condi- 
tions. 0\ir  mental  and  moral  environment  has  come  to  us  with 
•vcr-iocreaslng  Increments,  but  our  Inherited  natures  and  abili- 
ties have  remained  fixed.  Social  heredity  has  outrun  germinal 
heredity.  The  struggle  between  these  two  forms  of  heredity,  due 
to  the  requirements  of  modem  clvlUzatlon.  fortunately  is  now 
better  understood  than  In  the  past. 

No  modem  race  of  men  are  equal  to  the  ancient  Greeks,  who  In 
two  eenttirles  produced  a  galaxy  of  Illustrious  men  never  fouM 
since.  The  average  ability  of  the  Athenian  race  at  this  period 
(830  to  430  B.  C.)  was  (according  to  Galton).  on  the  lowest  pos- 
sible estimate,  as  much  greater  than  that  of  the  English  race  of 
the  present  day,  as  the  English  race  is  above  the  African  Negro 
In  average  ability. 

powBB    or    KKDiocarrr    dbcbxasxs    ifmcsxa    or   gkkat    boov 

It  has  been  found  that  fathers  72  Inches  in  height  had  scms 
with  a  mean  stature  of  70.8  Inches,  which  Is  a  regression  towari 
the  normal  stature  of  the  race.  Again,  fathers  66  Inches  in 
lielght  had  sons  with  a  mean  stature  of  68.3  Inches,  which  Is  a 


progression  toward  the  normal.  This  tendency  of  average  helg^it 
or  mediocrity  of  stature  produces  the  regression  or  prognsslon  to 
the  average  or  normal  type  and  applies  generally  because  man  is 
subject  to  heredity  in  every  a^Mct  of  his  physical  and  mental 
make-up. 

It  has  been  found  that  extreme  peculiarities  of  parents  are  less 
extreme  In  children,  and  that  the  most  gifted  parents  can  not 
expect  to  have  children  as  gifted.  Ttits  Is  called  the  law  of  filial 
regression,  which  is  a  tendency  to  the  average  or  mediocrity. 
For  ages  the  mountains  have  been  washing  down  Into  the  vaUeya, 
and  whUe  the  general  level  has  increased  In  height  the  pc«Jcs 
have  been  disappearing,  so  that  we  seem  to  be  slowly  ^>proachlac 
a  generation  of  exaltation  of  mediocrity. 

BIBLIOGaAPHT    OF    AUTHOB'S    FUBLICATIOItB 

This  Study  of  Scots  In  Congress  is,  as  already  noted,  a  line  of 
Investigation  which  belongs  under  the  head  of  Anthrt^Mlogy  of 
Civilised  Man.  and  is  a  relatively  new  direction  for  anthropology. 

In  order  to  Indicate  the  varied  nature  and  extent  of  all  siich 
Inquiries  in  a  practical  way,  a  list  of  the  author's  publications  ta 
given.  They  have  proven  to  be  more  or  less  of  a  pioneer  character, 
and  deal  with  both  the  normal  and  abnormal,  and  tn  all  stages 
from  the  lowest  idiocy  to  the  highest  genius. 

The  following  works  and  articles  are  arranged  tn  chronological 
order.  Some  have  been  published  by  the  United  States  Senate 
and  United  States  Bureau  of  Education,  and  others  by  private 
agencies;  the  majority  have  appeared  in  speciallstic  Journals  of 
this  and  other  countries.  Many  contain  bibliographies,  some  of 
which  are  quite  extensive: 

Abnormal  Man,  being  essays  on  eciucation  and  crime,  criminal 
sociology,  criminal  h3rpnoti8m.  aleohoUsm,  insanity,  and  genius 
with  digests  of  literature  and  a  bibliography.  1893.  PuUlsbed 
by  United  States  Bureau  of  Education,  Washtngton.  D.  C.  (Mi 
pp.,  6".     2d  edition,  1895.) 

Criminology,  a  psychological  and  sdentiflc  study  of  crimlnala, 
criminal  contagion,  criminal  hypnotism,  and  recidlvation.  with 
introduction  by  Lombroso.  Bibliography.  Second  edition,  l^nr 
York,  1894.     Punk  Sc  Wagnalls,  publishers.     416  pages,  120. 

Le  Crlminel-type  dans  Quelques  Formes  Graves  de  la  Crimi- 
nality, Jesse  Pomeroy,  "  boy  torturer  "  Piper;  "  the  bratner  "  (Bel- 
fry case,  Boston);  "Jack,  the  Ripper"  (de  Londres).  BibUo- 
graphle  de  sexuality  pathologlque.  Troisl^me  edition.  Une  vol- 
time  en-««,  illus.  trait  de  portraits.  Publie  par  A.  Storch,  Lyon,  et 
G.  Masson,  Paris,  1895.  300  pages.  This  work  is  not  published  in 
English. 

Education  and  Patho-Soclal  Studies,  including  an  investigation 
of  the  murderer  "H"  (Holmes);  reports  on  psychological,  crim- 
inological, and  demographlcal  congresses  In  Europe;  London  slums 
and  General  Booth's  Salvation  Army  movement.  Reprint  (from 
Annual  Report  of  United  States  Commissioner  of  Education  for 
1893-94,  57  pp.,  B') .     Washington.  D.  C.  1896. 

£mile  Zola,  a  psychophysical  study  of  Zola's  personality,  with 
illustrations;  his  physical  and  mental  peculiarities,  nervous  sys- 
tem, finger  imprints,  morbid  ideas,  etc.;  visual  perceptions,  hear- 
ing, smell,  tactile  sensations,  perception  of  time,  association  of 
ideas,  and  suggestibility:  character,  method  of  work,  etc.;  with 
bibliography.  Reprints  (from  Open  Court,  August,  1898,  with 
appendix,  34  pp.  and  Practical  Psychology."  August,  1901),  1901. 

Experimental  study  of  children.  Including  anthropometrlcal  and 
psychophysical  measurements  of  Washington  scliool  children; 
measxu-ements  of  school  children  in  United  States  and  Europe; 
description  of  Instruments  of  precision  In  the  laboratory  of  the 
Bureau  of  Education;  child  study  in  the  United  States;  &nd  a 
bibliography.  Reprint  tram  Annual  Report  of  United  States  Com- 
missioner of  Education  for  1897-08,  825  pages,  8  volvmas,  Wasli- 
ington,  D.  C.  1800. 

Hearing  on  the  bill  (H.  R.  14708)  to  establish  a  laboratory  for 
the  study  of  the  criminal,  pauper,  and  defective  classes,  treating 
especially  of  criminology  with  a  bibliography  of  genius.  Insanity, 
idiocy,  alcoholism,  pauperism,  and  crime,  had  before  the  Com- 
mittee on  the  Judiciary  of  the  United  States  House  of  R^resenta- 
tlvee.  309  pages.  8  volvunes,  Washingtoo.  D.  C.  1002. 

Senate  Document  No.  400,  Fifty-seventh  Congreea,  first  eeasiasx: 
▲  plan  for  the  study  of  man,  with  reference  to  bills  to  establista  a 
laboratory  for  the  study  of  the  cria&lnal  pauper,  and  defecttre 
classes,  treating  especially  hypnotism,  with  a  bibliography  of  child 
study.     166  pages,  8  volumes,  Washington,  D.  C.  1002. 

Statistics  of  crime  and  insanity  and  other  forms  of  abnormali- 
ty in  different  countries  of  the  world,  in  connection  with  bills  to 
establish  a  laboratory,  etc.  Senate  Document  No.  13.  Plfty-etghth 
Congress,  special  session,  8  volumes,  Washington  D.  C  1003. 

Man  and  abnormal  man.  including  a  study  of  children  in 
connection  with  bills  to  establish  laboratories  under  State  and 
Federal  Governments  in  the  study  of  the  criminal,  pauper,  and 
defective  classes,  with  bibliographies.  Senate  Document  No.  187, 
Fifty-eighth  Congress,  third  session,  780  pages,  8  volunMs,  Wash- 
ington,  D.  C,    1903. 

El  criminal  tipo  en  algunas  formas  graves  de  la  criminalldad. 
Madrid,  La  Espano  Modems,  170  pages,  8  voliuces,  1006. 

Juvenile  crime  and  reformation,  including  stl^nata  of  degen- 
eration, being  hearings  on  bills  to  establish  a  laboratory,  eto., 
before  Senate  Committee  on  Education  and  Labor  and  House 
Committee  on  the  Judiciary.  Senate  Docvunent  No.  632,  SlxUeth 
Congress,  first  session,  330  pages,  8  volumes.  1008. 

Study  erf  the  criminal,  pauper,  and  defective  classes.  Statement 
before  the  United  States  Senate  Committee  on  Education  and 
Labor.     Washington.  D.  C,  1008.  124  pages.  8  volumes. 

Bibliography  of  exceptional  children,  and  their  education.  Bul- 
letin No.  32,  1912.  Washington.  D.  C.  1013.  46  pages. 
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War  and  Criminal  Anthropology.  Reprint  from  ContnonsioNAL 
RKX3BD,  rebnuu7  27  and  March  15.  1017.  U.  8.  Houae  of  Bepre- 
aentatlves.     40  pages,  8  vo. 

Studies  of  Modem  Man.  A  collection  of  23  artlclea.  In  part  re- 
printed from  scientific  periodicals,   1911-1918. 

Fundamental  Peace  Ideas.  Reprint  from  CoMoaxssioNAi.  Rxc- 
oao.  July  1.  1919.     United  States  Senate.     16  pages.  8  vo. 
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Criminological  Literature.  Reprint  from  American  Journal  o< 
Psychology,  January.   1890.     12  prges. 

Kthlcs  as  Applied  to  Criminology.  Journal  of  Mental  Science. 
London,  1801.     8  pages.  8  to.,  reprint. 

Criminal  Aristocracy  or  the  Maffla.  Medico-Legal  Journal,  New 
York.  1801-1802.  reprint. 

Views  of  a  Baer  on  Drunkenness.  Andover  Review.  1802,  re- 
print.    8  pages,  8  vo. 

Crime  and  Ita  Punishment.  Ideas  on  the  repression  of  crime, 
by  Garofolo,  Columbia  Law  Times,  October,  1892.     4  pages. 

Oenlus  and  Insanity.  Reprint  from  Journal  oX  Mental  Science. 
England.  April,  1892. 

Neiiro-Soclal  Data.  Psychological  Revue,  New  York.  1806.  4 
page^.  8  vo.,  reprint. 

A  Temporal  Algometer.     Psychological   Revue.  New  York,   1898. 

Children  with  Abnormalities.  Medical  Times  and  Register, 
Phlladelpliia,   1899.  reprint. 

Growth  and  Sociological  Conditions.  Boston  Medical  and  Sur- 
gical Joiimal.  1890,  reprint.     3  pages. 

Medlco-Electrlcal  Instruments.  Journal  of  Electro-Therapeu- 
tics. 1899  reprint.     7  pages. 

Measxirement  of  Pain.  Boston  Medical  and  Surgical  Journal. 
1800,  reprint.    4  pages. 

Types  of  Children  In  Qermany.  Pediatrics,  New  York.  1800. 
4  pages. 

Colored  Children:  a  Psychophysical  Study.  Reprint  from  the 
Joximal  of  the  American  MedicU  Association.  May  27.  1800.  14 
pages. 

Surgical  Operations  During  Hypnotic  Sleep.  Reprint  from  New 
York  Medical  Joiirnal,  June  24.  1890. 

Recent  Instruments  of  Precision,  for  the  muscular  and  tactile 
sensations.  Reprint  from  University  Medical  M|tga.!rin«  Phila- 
delphia, June,  1800.    7  pages. 

Study  of  the  H]rpnotized  State.  Reprint  from  Medical  S\im- 
mary,  Philadelphia,  June,  1809.     8  pages. 

Estudo  Antropologico  y  Pslco-Flslco  de  loe  Nlnos  de  las  escuelas 
de  Washington.  Boletln  de  las  Instltucion  llbre  de  ensenanza. 
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Ei  Estudie  de  los  Nlnoe.  Boletln  del  Instituto  Cientlflco  y  liter- 
ario  Porfirlo  Diaz.     Toluca,  Mexico,  1899.     19  pages. 

Orowth  of  Children  in  Germany.  Pediatrics.  Vol.  VII.  No.  13. 
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Instruments  of  Use  in  Dermatology.  Reprint  from  American 
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cal Fortnightly,  St.  Louis.  Mo.,  July  25.    1907.     20  pages. 

Statistics  of  child  suicide.  Reprint  from  Journal  of  the  Amer- 
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Chloago,  January.  1008.     12  p^es. 

Baform  of  wayward  youth.  Reprint  from  Sewanee  Rerlew, 
Sswanee.  Tsnn.,  January,  1008.    24  pages. 

Beikohunlokem  fiuroojino  kanka  (reform  of  children  in  the 
United    States).    Kyooiku    Jiron.    Tokyo,    January    15,    1908.    5 

Statistics  of  alcoholism  and  Inebriety.  Joximal  of  Inebriety, 
autumn.  1000.    Boston.     18  pages. 


Death  penalty  and  homicide.  American  Journal  of  Sociology. 
Chicago,  July,  1910.  28  pages:  also  published  in  Japanese.  Journal 
of  SUtistical  Society  of  Tokyo. 

Criminal  statistics  in  Germany.  France,  and  England.  Journal 
of  American  Institute  of  Criminal  Law  and  Criminology.  Chicago, 
1010. 

Entwlckelungsfehler     der     kinder.     Jahrbuch     fUr     Kinder  hell - 

kunde.  Berlin,  1910. 

Mattoids  I  Cranks).  Reprint  from  Medical  Fortnightly.  St. 
Louis,  Mo..  April  26.  1911.     12  pages. 

Eccentric  literattire.  The  Monlst,  Chicago,  July.  1011.  13 
pages 

SUtistlcs  of  congressional  life  and  activity  (plan  of).  Hearing 
before  the  Committee  on  Printing.  Hoxise  of  RepresenUUves.  Au- 
giist  12,  1011. 

Mental  ability  In  relation  to  head  circumference,  cephalic  in- 
dex, sociological  condition,  sex,  age,  and  nationaUty.  Journal 
of  American  Statistical  Association.  Boston,  December.  1011.  0 
pages.  8vo. 

Traumatic  hypnotism.  American  Medicine.  New  York.  Septem- 
ber. 1011.     4  pages.     12  vo. 

Assassins  of  Rulers.  Journal  of  American  Institute  of  Criminal 
Law  and  Criminology.  Vol.  n,  No.  4.  Chicago.  November.  1011.  10 
pages,  8  vo. 

8ur  la  Creation  D'un  Laboratoire  Federal  de  Criminologle  aux 
KtaU  Unls.  Archives,  dAnthropologie  CrimineUe.  Lyon  et  Parla. 
15  Mars,  1911.     3  pages,  8  vo. 

Education  y  Crlmlnalidad.  La  Escuela  Modema.  Madrid,  April 
de  1912.     13  pages. 

Studie  uber  Verbrechen  Jugendilcher.  Archlv  fUr  Krimlnalan- 
thropologie  und  Krimlnalistik.     Band  46,  Leipzig,  1012.     7  pages. 

Study  of  Criminal  Man.  In  connection  with  the  author's  lettsr. 
sent  out  by  the  State  Department  to  foreign  countries.  Criminal 
Law  Review.  February.  1915,  Madras.  India.     10  pages. 

Mentality  of  Nations,  in  connection  with  patho-soctal  conditions. 
Bibliography.  The  Open  Court,  Chicago,  August,  1012.  II  pages; 
also  published  in  Sclcntlflc  American,  New  York  City,  and  la 
Nature.  November  14.  1012,  London. 

Mentaildad  de  Naclon.  Archivos  de  Pedagogla  y  Ciencias  ahnea. 
Mayo  de  1912.     Buenos  Aires. 

A  Study  of  Congress  (plan  proposed).  Lawyer  and  Bankar,  Kvw 
Orleans.  December.  1914.    7  pages. 

Principles  of  Criminal  Anthropology.  Medlco-Lsgal  Journal, 
special  historical  sketches.  November,  1914,  New  York  City.  5 
pages;  also  in  Pacific  Medical  JoiUTial,  San  Francisco,  Calif.;  Mary- 
land Medical  Joiimal,  Baltimore,  December,  1914;  Alienist  and 
Neurologist.  St.  Louis.  February,  1915;  Educational  Fovmdations. 
New  York  City.  January.  1915.  etc. 

Die  Gelstlge  Betagung  der  Volker.  Archlv  fttr  die  gesamts 
Psychologie,  Leipzig.  1915.     17  pages.  8  vo. 

War  and  Criminal  Anthropology.  Pan  American  Magaalns,  New 
Orleans,  February.  1015.  8  pages.  8  vo.;  also  in  ths  Hew  Ags 
(Masonic).  Washington.  D.  C,  April,  1015.  4  pages;  Padflc  Medi- 
cal Journal.  San  Francisco.  April.  1015.     11  pages. 

Humanizing  (Criminal  Law.  Case  and  Comment,  vol.  18,  No.  13, 
1912,  Rochester.  N.  Y.;  also  published  in  BuUstln  de  I'Unlon  Inter- 
national de  Droit  Penal.  Vol.  XTX. 

Statistics  of  Physical  Measurements  and  anomalies  of  erimlnala. 
Allienlst  and  Neurologist,  St.  Louis.  February,  1912. 

The  Would -Be  Assassin  of  Theodore  Roosevelt.  Medical  Times, 
New  York.  April.  1914.     15  pages. 

Scientific  Study  of  Base  Bali.  American  Physical  Education  Re- 
view. Springfield.  Mass..  March,  1914.     22  pages. 

Estudlo  del  Senado  de  loe  Estados  Unldos  de  America.  Ds  la 
Revlsta  Argentina  de  Ciencias  politlcas.  afk>  vm.  t.  15.  Buenos 
Aires.  1918.     24  pages,  8  vo. 

Anthropometry  of  Civilized  Man.  Medical  Fortnightly  and  Lab- 
oratory News.  St.  Louis,  April,  1919.  8  pages,  4  vo.;  also  pub- 
Ushed  in  Chinese,  Eastern  Miscellany.  Shanghai,  China. 

Will  Beards  Lessen  Pain  and  Lengthen  Life?  Medical  World, 
August,  1920.  Philadelphia. 

A  Statistician.     Journal  of  Education,  Boston.  1921. 

Death  in  Man.  Medical  Times.  July  and  August.  1921.  New  York 
City. 

Psychology  of  Death.  Indian  Medical  Record,  Calcutta.  June, 
1021. 

Death — Psychology  of  Historical  Personages.  Amer.  Journal  of 
Psychol.,  October.  1921. 

Kriminalpolizei  und  Anthropologle.  Archlv  fear  Blrlmlnologls 
und  Krimlnalistik,  Letpsig,  1021. 

Consolidation  of  Government  Science  under  the  Board  of  Re- 
gents of  the  Smithsonian  Institution,  published  in  Conosbbionai. 
Rscoao  for  October  26,  1021. 

W4B    Ain>    PKACa    STUIiUM 

Peace,  War.  and  Himianlty,  Printed  by  Judd  &  Detweller.  Wash- 
ington, D.  C,  26  pages,  1915.  8  vo. 

Comparative  Militarism.  Reprint  from  publications  of  ths 
American  Statistical  Association.  Boston,  December.  1015.  8  pagaa* 
8  vo. 

Atrocities  and  Outrages  of  War.  Reprint  from  the  Pacific  Medi- 
cal Journal.  San  Francisco,  April,  1916.  16  pages.  8  vo.* 

Some  Moral  Evils  of  War.  Reprint  from  Pacific  Medical  Journal, 
San  Francisco.  Augvist,  1915,  8  pages,  8  vo.  Refers  especially  to 
Boer  War. 

Reasons  for  Peace.  Machinists'  Monthly  Journal.  Washington. 
D.  C.  July,  1916.  pages  708-710.  8  vo. 

Choosing  Between  War  and  Peace.  Reprint  from  Western  Medi- 
cal Times,  Denver,  Colo..  6  pages.  8  vo. 
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:  ct  Wtintjnmti  War.    Baprint  ftaat  Paetfie  ittiltnal 
San  Pranetooo.  Calif.,  Pcbraary.  1017.  8  pagea.  8  vo. 
Prevention  at  War.     Reprint  from  nuiiiiiiiaiiiii  Tt»r.^^^  y 
tngton.  D.  C.  Pebnmry  IT.  1017.  t  ps«as,  t  vo.;  also  reprint  T 

•  vo. 
Military   Training    ta    Public    fidkocrta.    Educational 

Birmingham.  Ala..  February  and  March,  1917. 

Our  national  defense.  lysUmooy  of  American  oOoers  as  to  dlf- 
fteultles  ot  invaskm^.  and  oar  coast  defenses.  CoMOBasaiasrai.  Kao- 
o«s  for  March  IS.  1917;  also  reprint.  10  pages,  8  vo. 

La  homanldad  y  la  gQsrrm.  L«  F^^wila  Modema.  Jonlo.  1917. 
Madrid.     11  pages.  •  vo. 

Identification  of  soldiers  after  death,  and  head  nkeasoiemsnts. 
Boston  Medical  and  Surgical  Ammal.  Jons  IS,  lOlS;  also  tmprtnU 

•  pages.  8  vo. 

Revolxrtlons.  Jouroai  at  Edocation.  Boston.  Maaa..  Dseaokbar  M. 
1014,  4  vo. 

Anthropometry  of  sohtlera.  Medleal  Record,  New  York  City. 
December  14.  1018;  also  reprint.  17  pages,  12  vo.;  also.  In  Our 
State  Army  and  Navy.  Philadelphia.  AprU.  lOlt. 

Psychology  of  Swiss  soktlerm.  Arms  and  the  Man.  Washington. 
D.  C  1018;  also,  tn  Joomal  at  Medkrtne  and  Surgery,  NashvISe. 
Tenn..  March.  1019. 

International  Psychology  and  Peace.  Chicago  Legal  Nsfws.  Hay 
1,  1010. 

SuggesUans  of  the  peace  treaty  of  Westphalia  for  the  peace  con- 
ference tn  Prance.  Joomal  of  Education,  Boston.  Mass.,  March  27, 
1010;  also.  In  Open  Court.  AprU.  1919;  also  (In  German),  MU- 
waukee  Herald.  April.  1910;  also  (in  Norwegian)  tn  Ankerlka,  May 
IC/ Madison.  Wis.;  tn  "La  Prenso  **  (l^Mnlsh),  San  Antonio.  Tex, 
Lunes  19  de  Mayo  de  1919;  "  Nardonl  U&t "  (Croatian).  JoxM  B, 
1910;  also  in  "  Klvlsta  dTalt%'  Mllano.  April.  1910. 

Antropometria  mllltar.  Revista  de  Medldna  y  Ctrugla.  Habana. 
AprU  10.  1919.     Read  before  the  Academy  of  Sciences  of  i'»»^Ttft 

DlsequUibrium  of  mind  and  nerves  in  war.  Medical  Record,  Hew 
York  City.  May  3.  1810;  also,  reprint.  12  pages.  12  vo. 


Courses  tn  Criminology  at  dark  Untverstty,  Monlst,  October. 
1890. 

Al0(AoIlsm.    Indepmdent.    New  York  City.  July  11.  1091. 

A  Laboratory  for  Sociological,  Medical,  and  JXirlsprudentlal  Pnr- 
posea.  American  Law  Review,  December,  1891;  also  In  report  al 
American  Bar  Association.  1904. 

The  Science  of  Crime.    Lend  a  Hand.  Febraary.  1893. 

Criminology.    New  Knglander  and  Yale  Review,  January,  1883. 

Study  of  the  Criminal.  "  Summary,"  pubUshed  in  Elmira  Bs- 
fOrmatory.   October  9,   1802. 

Criminal  Contagion.    Natkmal  Review,  London,  W^^wsmbsr.  ia93. 

La  SexxiaUte'  Patho-Crimlnelle.  Archives  de  ranthropologle 
erlmlnelle.    Lyon,  November.  1893. 

Insanity  and  Genius.     Aren&.     Boston.  Jtme,  1893. 

Public  School  Children.  Measurements  to  determine  thetr  phy»> 
fcal  condition.  Verhandl  der  Berliner  OeseUschaft  for  anthro- 
pologle, 1803,  zeiten  355-357. 

Observations  et  Exp>eTlences  Psycho  Physoologlquae  8ar  XjSS  Sn- 
fanta.     Revue  scientifique,  Paris,  JuiUet,  1890. 

Kkperlntental  Study  at  Children.  The  School  World.  London, 
Jtily  15.  1899. 

Measurements  of  Pain.    Psychological  Review.  March.  1809. 

Zfanculll  Dellf  Sctnle  d  Washington.  La  Plvesta  Mod^^ia.  Italy. 
1899. 

Om  Maallng  of  Bern.  !  Anlednlng  af  en  Undersagelse  af  Skole- 
boon  1  Washington.    Vor  Ungdom  Kopenhagen,  1890.  

Alcoholic  Hypnotism.  Qtiarterly  Journal  of  Inebriety,  XZn, 
90-88. 

Hypnotism.     The  Chautauqua,  September,  1809. 

Measurements  of  Chattanooga  School  Chililren.  American  Medi- 
cine. PhUadelphia.  February  22.  1902. 

Post  Morton  of  Suicide.  Medical  Times.  New  York  Olty,  Jane. 
1907. 

SKHATK'B  STOCK-EXCHANGE  XVqXTXST 

lifr.  BROOKHART.  Mr.  President,  I  ask  leave  to  have 
published  In  the  Rkookb  a  speech  of  Hon.  Pktek  Norbbck, 
United  States  Senator  from  South  Dakota,  in  the  National 
Radio  Wonim,  made  Monday  night.  May  9,  1932. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  tn  the  Rxcots,  as  follows: 

Every  man.  woman,  and  child  in  the  United  States  has  been 
stung  by  the  Iwd  practices  of  the  stock  exchange,  which  have  now 
taken  the  form  of  short  seUlng  and  bear  raiding.  Ths  stock- 
exchange  boom  burst  in  the  faU  of  1929,  a  couple  of  years  ago. 
Prior  to  that  there  was  a  steady  rise  and  wild  speculation  such  as 
was  unknown  Ln  aU  history  of  mankind.  The  speculators  were 
rlgginc  the  market  by  all  sorts  of  misleading  reports,  and  they 
were  making  big  profits.  They  were  bulls  then;  they  are  bean 
now.  They  took  large  profits  while  the  market  was  rising:  now 
they  are  tofc-tng  large  profits  while  the  market  ia  faUing. 

When  they  co\Ud  think  of  nothing  else  to  sril  they  woold  go 
oat  and  seU  shares  tn  themselves.  Some  of  oizr  large  banken 
would  sell  shares  in  their  own  banks  and  recommend  them  highly. 
at  tsn  Mmes  their  actual  value.  Now  they  are  getting  ths  shares 
back  at  their  own  price.  The  Great  War  cost  u»  120.000,000.000. 
Ths  h^rs  who  saw  ssivios  will  bs  old  men  before  ths  war  dsM  ts  J 
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paid,  but  the  hMs  to  ths  American  puldle  thraogh  Iks  ahrlnttji 
of  stocks  and  bonds  is  many  ttmrs  as  large. 

Why  did  yon  buy  stocks  sad  bonds  on  the  market?  You  dM  1% 
upon  the  advice  of  those  In  whom  you  had  oonfldcnoe.  They  kapi 
going  up.  By  that  Ume  you  began  to  fael  certain  the  advloe 
good,  and  more  advice  was  trealy  given.  You  got  it  from 
papers,  you  got  it  from  magaslnsa.  and  you  got  It  from  books. 
You  got  It  from  promoters  and  got  It  from  profsasaca  of  pollttf^ 
eoonomy.  You  got  it  from  everywhere.  The  country  was  full  ct 
people  who  were  willing  to  misrepresent  things  to  you  In 
that  they  might  line  tb^r  own  poeketa.  Some,  of  oourss. 
simply  mistaken.  But  bow  easy  it  Is  to  give  the  wrong  advloa 
when  there  Is  a  gain  connected  with  the  advice. 

Anyone  who  examines  ths  tons  of  Ittat^ure,  rtnallng  with  In- 
vestments, which  i^ipeared  tn  bo^Es.  -"-ic*irtnrf.  and  the  dally 
press  during  the  period  betwasn  lOM  and  10(39  can  not  escape 
the  oonduston  that  there  was  a  large  measure  of  dlreoUon  glv«a 
to  the  publicity  of  ■peeolatlve  security  markets.  First,  thsf 
played  up  common  stocks  instead  of  bonds.  Than,  when  the 
public  had  digested  all  the  common  stock  it  would  take,  they 
changed  the  tune  and  started  a  systematle  publicity  campaign 
for  Investment  trust  shares.  Tltey  sot  only  employed  hlgh- 
presBwre  publicity  writers,  bat  man  of  learning  occupying  dtsttn* 
gulshed  positions  in  eastern  unlwisltlsa  prqiared  articles  whlA 
earioasly  fitted  well  Into  the  general  progran^  of  the  stock  pro- 
moters. The  committee  in  Investigating  has  already  found  where 
one  man,  a  Mr.  Plummer.  of  New  York,  paid  out  over  a  quarter 
of  a  mllUon  dollars  fcH-  ballyhoo  artlcdes  sent  through  the  pub- 
lic press  for  you  to  read  and  bet  your  BwxMy  on.  The  evldenos 
was  undlflfmted.  Canceled  checks  were  brought  before  the  com- 
mittee, and  in  some  eases  the  actual  contracts  for  pubUdty 
work.  This  sum  he  paid  out  mostly  In  one  year — 1924 — befors 
the  boom  had  fairly  started.  Financial  writer*  were  not  making 
any  btg  profit  In  1034.  That  ti  before  they  bought  Pord  cam, 
Later  they  had  Bulcks,  CadiUacs,  and  Packards.  But  the  real 
display  of  luxiiry  among  them  did  not  conte  untU  1038  and  "39. 
The  boom  burst  in  the  fall  of  '39. 

The  present  severe  depression  Is  largely  the  result  of  stock- 
market  operations.  The  cash  flowed  Into  New  York  from  every 
community.  There  had  never  been  such  a  centraUaatlon  of  wealth 
as  that  which  flowed  so  freely  into  Wall  Street  in  1037.  1038.  atkd 
1929.  The  resnits,  however,  are  severe.  Families  are  destitute. 
Suicides  are  ccMnmon.  Widows  and  orphans  are  the  harvest. 
Should  we  sUnd  idly  byt  It  Is  admitted  that  more  than  30,000,000 
people,  most  of  them  heads  of  families,  lost  their  savings  when 
the  tx>om  btirst  in  1929.  Just  think  of  it — 20,000,000  families  In 
the  United  States  were  afTected  by  these  looses !  TTiat  is,  only  one- 
third  of  the  population  of  this  country  escaped  the  direct  effect, 
and  they  siiffered  Indirectly.  In  the  spring  of  1938,  a  year  and  a 
half  before  the  boom  burst  In  Wall  Street,  the  Senate  Banklnf 
Committee  recommended  remedial  measures,  but  it  was  impossibls 
to  get  ttte  approval  of  Congress.  Even  at  that  time  stocks  sold  at 
flctitlous  values,  but  the  public  enjoyed  the  situation.  Stocks 
were  going  up  from  day  to  day.  they  said.  Why  dlstiBi)  such  proa- 
perlty  as  that?  Technical  lawyers  argvied  then  as  now  that  Oon- 
greas  had  no  control  over  the  stock  exchanges.  We  got  no  sup- 
port. All  we  could  do  was  to  make  a  report  pre<Mctlng  disaster, 
and  nobody  wanted  to  read  that.  Bad  news  was  not  wanted. 
Our  ocMnmlttee  implored  members  of  the  Federal  Reserve  Bosfd 
to  prevent  the  use  ctf  that  banking  system  for  speeulatton.  Soeh 
a  wild  or{^  might  have  been  prevented,  but  the  board  sat  wttH 
their  hands  folded  and  drew  thetr  salartea. 

Ttie  American  people  had  forgotten  that  what  goes  up  auasl 
come  down.  They  knew  thess  shares  were  not  earning  mu<^  divi- 
dend. Many  were  paying  only  1  or  2  per  cent,  but  seUIng  at  nsor* 
than  $100.  The  stock-market  operators  knew  the  break  was  sura 
to  come.  The  public  also  should  have  known  that  much,  but  they 
did  not. 

One  of  the  large  bankers  in  Chicago  referred  to  ths  sUxA  market 
as  the  vrm^  crap  game  in  the  country. 

The  road  to  prosperity  must  be  built  upon  coofldenee:  the  ea»- 
fldence  is  lacking.  The  Street  sold  it  out  tar  oash.  The  lambs 
have  been  sheared  and  it  takes  time  to  grow  more  wool. 

If  ]rou  ask  me  again  what  U  the  major  cause  of  the  present  0»> 
prcisslon.  I  sgaln  answer  you — it  was  diie  to  the  manipulation  of 
the  stock  market,  the  booming  of  the  market,  and  the  btirsting  ot 
the  market. 


The  vicious  practices  of  the  market  are  well  known,  but  thsj 
are  hard  to  prove.  Mr.  Whitney,  the  president  of  the  stock  ex- 
aiange.  was  amasingly  Ignorant  of  manlpulattoas  and  pools.  For 
some  time  he  even  denied  their  sadstence,  though  there  are  doasni 
of  books  in  the  library  which  devote  long  discussions  on  ths 
manipulations  of  a  pool.  Mr.  Whitney  drovs  ths  committee  to 
seek  Information  from  other  quartess. 

The  committee  has  to  get  actual  proof.  Many  men  ooms  to  ma 
who  know  the  New  York  Stock  Market.  Its  ins  and  outs,  its  ups 
and  downs,  and  who  are  familiar  with  the  methods  of  robbing 
ths  public,  but  are  not  willing  to  testify  befors  the  committea. 
They  Insist  their  names  must  be  withheld.  They  say  the  system 
will  get  them.  They  will  be  ostradaed;  their  credit  will  be  cur- 
tailed. They  wUl  be  driven  out  of  business.  They  wUI  be  mad* 
bankrupt,  and  some  actually  go  so  far  as  to  express  fear  of  thetr 
lives.  They  tell  me  the  system  has  so  many  ramifications.  It  la 
even  claimed  the  Chicago  gangsters  are  Interested  In  certain 
manlpxjlaUoos.  It  has  a  strLog  on  so  many  people  that  It  haa 
plaos,  high  or  lov.    Ths  number  at  manlpulatoas 
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U  BxnaU.  The  lAmbs  are  many.  In  this  game,  thm  nlnety-nln* 
have  no  dxance  against  the  one — the  wolf.  ..  ^    >.      .     ^.^ 

One  of  the  leading  operatora.  who  was  compeUed  to  W»wiJ 
under  oath  before  the  Banking  Committee  as  to  stock-marMt 
manipulations,  frankly  expressed  fear  of  his  safety  and  saia 
Oapone  was  a  piker  compared  to  these  people. 

There  has  been  much  division  of  opinion  In  the  committee  as 
to  the  advisability  of  proceeding  with  this  Investigation  and  as 
to  what  remedy  might  be  applied.    One  Senator  frankly  stated  to 

5)rlnt  that  Congress  should  not  Interfere  with  this  InsUtutlon  or 
U   practices.      He   shares   the   views    of   the   exchange— that    aU 
the  regulating  they  need  Is  to  regulate  themselves. 

I  am  happy  to  say.  however,  that  1  believe  a  majority  of  the 
eommlttee  are  for  a  real  investigation,  both  of  the  bulls  and  the 
bears  no  matter  who  gets  hurt  by  It.  for  they  believe  in  the  ena 
tt  will  help  to  restore  a  better  condition  throughout  the  countij. 
I  believe  a  majority  of  the  Senators  consider  Jt  Just  as  wrong  to 
misrepresent  the  value  of  a  stock  or  bond  as  to  sell  rotten  eggs 
for  freeh  eggs.  .    ^ 

A  generation  ago  only  a  few  stocks  were  listed  on  the  *»"»•*• 
Property  was  owned  by  Individuals,  not  by  corporations.  To-day 
the  reverse  is  true.  The  average  man  or  woman  In  the  eastern 
section  of  the  United  States  now  owns  very  little  property,  except 
as  shares  In  some  big  corporation,  or  bonds  on  same,  and  these 
shares  and  bonds  are  being  manipulated  up  and  down  to  the 
great  loss  of  those  who  actually  own  same.  I  beUeve  that  owners 
Of  shares  should  be  protected  by  law.  the  same  as  the  owners 
of  a  home,  a  farm,  or  a  town  lot;  they  are  not  so  protected  now. 
If  your  property  Is  to  the  form  of  stock  or  bond,  a  manlpiUatlon 
of  the  market  may  make  you  poor  in  a  day.  even  thoxigh  you 
are  not  a  speculator.  If  the  market  practices  had  been  more  fair 
and  the  tovestor  had  been  protected  there  would  not  have  been 
such  a  severe  depression;  there  would  not  have  been  so  much 
unemployment.  But  the  manipulators  are  powerful  and  they 
don't  Intend  that  anybody  shall  Interfere  with  their  game. 

One  of  the  witnesses  before  the  committee  declared  that  the 
violence  of  specxxlatlon  was  caused  by  stupid  money  in  the  bands 
of  stupid  people.  ^  ..... 

Some  of  this  stupid  money  found  Its  way  toto  membership  on 
the  New  York  Stock  Exchange.  One  member,  who  was  a  theater 
ticket  agent  to  1018.  found  his  way  toto  the  exchsmge  to  1920 
and  at  the  peak  of  the  bull  market  had  eight  memberships 
among  his  partners. 

The  management  of  one  newspaper  which  has  called  the  toves- 
tlgatlon  "  one  of  the  most  fantastic  affairs  that  imreason  could 
create "  is  closely  associated  with  a  great  bank  and  a  large 
oU-producing  concern,  neither  one  of  which  would  enjoy  public 
examination  of  its  affairs. 

Another  critical  Journal  has  a  president  who  was  in  the  midst 
of  the  investment  trust  movement.  One  of  hla  pet  trusts  enjoyed 
a  price  range  for  its  shares  between  $190  and  5  cents. 

Testimony  before  this  committee  regarding  the  radio  pool 
•bowvd  that  brokers  participated  to  the  pools  and  pool  manipula- 
tions. One  of  these  brokers  was  the  specialist  of  the  stock  to 
which  the  pool  dealt.  At  least  he  operated  through  use  of  his 
wife's  name.  There  was  no  regard  for  anything  except  pronts. 
The  public  was  not  considered. 

This  Is  even  a  violation  of  the  rules  of  the  New  York  Stock 
exchange — this  stock  exchange  that  insists  that  they  should  be 
allowed  to  govern  themselves  and  that  Congress  should  not 
undertake  their  regulation. 

A  year  ago  we  had  one  of  the  largest  bankers  to  the  country 
before  the  Committee  on  Banking  and  Currency.  He  admitted  to 
his  testimony  that  he  had  recommended  the  pxirchase  of  Ana- 
conda Copper  mining  stock  to  the  general  public  at  (140  per  share. 
It  is  now  down  to  $5  or  $10  per  share,  and  this  man  wonders 
now  why  there  isn't  confidence — confidence  in  him.  confidence 
to  his  bank,  confidence  In  Wall  Street,  confidence  in  New  York. 

Can  the  public  be  blamed  for  the  lack  of  confidence  In  our 
markets,  lack  of  confidence  In  our  Institutions,  lack  of  confidence 
In  our  Government,  and  lack  of  confidence  to  themselves? 

A  method  must  be  found  to  prevent  a  repetition  of  this.     Con- 
does  not  want  to  interfere  with  private  business,  but  Con- 

. may  have  to  do  that  very  thing. 

Th  New  York  market  boasts  of  its  reform  rules,  and  there  are 
^..aome  that  can  fairly  be  called  so,  but  often  they  are  traceable 
to  laws  enacted  by  the  SUte  of  New  York  to  make  certato  prac- 
tices criminal.    The  stock-market  reform  rules  c(»ne  late  and  are 
obeerved  poorly  after  they  have  been  adopted. 

I  maintain,  however,  that  the  New  York  Stock  Exchange  does 
not  and  can  not  reflect  the  true  values  of  the  secxu-ltlea  which 
are  traded  thereon.  As  long  as  the  natural  and  normal  laws  of 
supply  and  demand  are  denied  and  while  a  selected  group  of 
po^sterftil  individuals  can  influence  values  to  their  own  advantage, 
an  honest  and  equitable  exchange  for  the  purchase  and  sale  of 
securities  can  not  exist. 

For  a  generation,  at  least,  a  big  cloud  has  hung  over  the  land— 
the  threat  of  centralized  wealth.  The  bulk  of  the  national  income 
falls  In  a  very  few  hands.  Their  tocome  is  so  enormous  that  It 
gains  additional  velocity  every  year,  but  no  force  has  been  so 
potent  In  the  concentration  of  wealth  as  the  extreme  fluctuations 
to  the  stock  and  bond  market — ^the  boom  and  the  bursting  of  the 
boom. 

It  is  not  only  the  stock  market  and  the  bond  market  but  similar 
r)ad  practices  exist  In  the  commodity  market.  Wheat  and  cotton 
often  go  up  or  down  without  much  regard  to  supply  or  demand. 
It  fluct\iates  according  to  the  will  of   the   powerful   c^Mratora. 
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xraosn  xmtm  this  ktod  of  a  mafket:  they  can  tt  an  actlv»  BMitat. 
but  It  isVmietlmes  so  active  that  the  '»™r»5^J!«!?°^ii'Tli^ 
his  labor  and  the  worklngman  pay*  "  what  the  traffic  *J"  «»«" 
The  middleman  gets  the  bulk  of  It.  but  the  present  tovtrtlgatlon 
is  of  the  stock  exchange.  If  better  market  conditions  can  be 
brought  about,  it  wUl  potot  the  way  to  certato  changes  in  the 
farmer's  market  also.  .         . 

I  feel  the  need  of  drastic  revision  of  the  stock -exchange  ^tm- 
tlces;  the  buying  public  are  entitled  to  full  Information.  They 
do  not  have  It  now.  „  _.  »..   ^ 

A  pool  is  formed  and  a  stock  issue  is  *•»«»  oni_Y*n^.°^i?°?! 
are  ^  to  boosting  such  stock.  It  Is  mi»epresented  lnni»ny 
ways.  You  are  advised  that  It  has  large  earnings.  You  «ad  the 
recommendation  of  weU-known  Investment  firms.  You  areeven 
told  by  your  bankers  that  It  U  good  stock  to  buy.  You  «*«\7 
market  letters  from  New  York  bsokani  recommending  It  higWy. 
It  rises  steadUy  and  the  manipulators  profit  8r<»tlFjDut  when  they 
have  sold  It  to  the  public  they  have  no  ■•l^f'Jj;^,^^.'*^  J**^ 
support  U  withdrawn,  the  publicity  CM—,  tba  buying  end  of  the 

*^Tu'i*S'mmon  practice  for  the  buyer  to  l^vs  hta  •«ock  with 
the  broker.  The  broker  is  caUed  upon  by  a  bear  raider  who  wiU 
to  break  the  market.  For  a  conaideraUon  he  lends  your  stock  to 
the  raider,  who  sells  short-that  is.  he  sells  what  »»•  *»*■  ^°*  K^J- 
but  he  has  borrowed  some  of  it.  He  has  options  on  more  <rf  It. 
He  U  fairly  well  protected.  He  starts  out  to  destroy  public  con- 
fidence and  to  break  its  value.  He  succeeds,  and  he  profits  im- 
menselv  by  that.  .       __     « 

You  wUl  recaU  the  recent  Swedish  Match  Co.  debacle  The  flrm 
name  was  Kreuger  &  ToU.  It  was  after  Kreuger  committed  "ulclde 
that  the  irregularities  of  the  firm  were  discovered,  among  which 
were  forged  bonds  on  which  they  had  secured  credit.      .    _^  .    ,  _ 

Is  it  conceivable  that  all  the  selling  that  took  place  Just  before 
Bat!Uger-8  suicide  was  done  by  those  who  knew  a  great  deal  more 
about  the  situation  than  the  buyer  did? 

Did  they  know  what  was  coming?  >^   ^« 

Did  they  Uke  advantage  of  the  unsuspecting  public  and  sen 
them  that  which  they  knew  to  be  worthless? 

The  bear  raiders  are  especially  active  now.  They  depress  a  weak 
market  and  ruin  the  value  of  other  people's  property.  One  wit- 
ness before  our  committee  admitted  frankly  that  It  was  psj- 
thetlo"  the  way  the  pubUc  put  their  money  toto  the  stock 
market — and  "  pathetic  "  Is  the  right  word. 

Many  obstacles  are  thrown  In  the  way  of  tovertlgatlon.  We  are 
dealing  with  men  who  are  powerful  and  high-handed.  They  ^ 
to  the  habit  of  havtog  their  own  way.  They  dont  Intend  to  be 
toterfered  with.  But  Congress  has  a  duty  to  perform;  at  least,  the 
duty  to  put  the  searchlight  on  and  show  the  public  the  real  situa- 
tion. It  is  a  debt  we  owe  to  every  taxpayer,  property  owner  to  the 
land — yes.  to  every  citizen  of  the  Republic. 

President  Whitney  of  the  stock  exchange  wanted  to  give  the 
exchange  credit  for  saving  the  country  when  England  went  off  the 
gold  standard.  He  said  if  it  had  not  been  for  the  exchange  a 
moratorium  would  have  been  precipitated— to  other  words,  th* 
panic  would  have  been  brought  on. 

It  follows  that  any  crlUcal  time  the  New  York  Stock  Exchange 
can  bring  on  a  panic. 

Is  it  possible  that  so  much  power  Is  lodged  In  a  voluntary 
association  for  profit — operattog  entirely  outside  governmental 
regul  at  ions  ? 

It  Is  a  century  since  powsrful  financial  Interests  of  the  land,  the 
bank  profiteers  of  this  land,  said  to  President  Jackson  that  If  they 
oovUd  not  have  their  way  a  panic  would  resxilt.  He  told  them  If 
they  brought  on  a  panic  they  would  be  hung.  But  Jackson  stood 
his  ground  and  no  panic  followed. 

APPROPRIATIONS  FOR  193S,  $1,007 .353,ei8.»4  LESS  THAN  TOR 
1932 — BUDCrr  ESTIMATES  RPUCED  $334,204.094.18 — BUDGET 
BALANCED  AND  OUR  CREDIT  UNIMPAIRED 

Mr.  JONES.  Mr.  President,  it  is  not  my  purpose  to  go  into 
a  lengthy  and  detailed  discussion  in  the  comparison  of  the 
appropriations  made  at  this  session  for  the  fiscal  year  1933 
with  the  same  for  the  fiscal  year  1932. 

It  gives  me  great  satisfaction  to  state  that  we  have  effected 
a  reduction  in  the  appropriations  for  the  fiscal  year  1933  of 
$1,007,353,618.94  under  the  same  for  the  fiscal  year  1932. 

This  result  is  most  gratifying  to  me  and  compensates  for 
the  hard  and  laborious  work  of  the  past  eight  months  in 
accomplishing  this  greatly  desired  result  at  this  particular 
time.  The  total  appropriations,  including  regular  annual, 
permanents  and  indeflnltes,  and  deficiencies,  have  been  re- 
duced from  $5,618,546,098.18  to  $4,761.192,479.24— a  reduction 
of  $857,353,618.94.  Added  to  this  enormous  reduction  the 
$150,000,000  estimated  mi"<Tnnm  saving  on  account  of  the 
economy  bill  makes  a  total  reducUon  of  $1,007,353,618.94. 

This  splendid  result  has  been  and  is  the  prime  factor 
toward  balancing  our  Budget.  Our  house  Is  being  put  in 
order,  and  we  are  thereby  moving  toward  a  self-sustaining 
basis.  It  is  this  more  than  an3^thing  else  which  makes  for 
the  stabilization  of  our  national  finances  and  maintains 
that  which  is  of  most  importance  and  dearest  to  our 
country,  namely,  the  maintenance,  strength,  and  unques- 


tioned intesrtty  oT  oor  nfttiooal  credit.  TUs  gntX  eoantiT 
of  ours,  filled  with  honest  and  Industrious  citizens,  will  most 
sur^  emerge  from  this  depression,  and  the  reduction  of 
over  a  tailhon  dollars  in  oor  appropriations  will  undoubtedly 
have  ft  most  beneficial  effect  and  give  cheer  and  comfort  to 
our  already  overburdened  taxpayers. 

It  is  with  great  satisfaction  and  pride  that  I  call  atten- 
tion to  a  result  never  before  attained  in  the  history  of 
«ir  country  by  the  Senate  of  tbe  United  States  and  its 
Committee  on  Appropriations.  The  aiipropriations  for  the 
regular  annual  and  deficiency  bills  were  reduced  from  $3,315,- 
412.410.40  as  passed  by  the  House  of  Representatives  to 
$3,289,097,142.27  as  reported  to  the  Senate,  a  reduction  of 
$25,415,368.13.  The  same  appropriations  were  reduced  from 
$3,315,412,410.40  as  passed  the  House  of  Representatives  to 
$3,292,907,536.20  as  passed  the  Senate,  a  redncUon  of  $23,- 
504,874.20.  This  result  is  eminently  satisfactory,  and  I 
desire  at  this  time  to  thank  each  and  every  member  of  the 
BODftte  Committee  on  Approi»*iations  for  their  aid  in  aooom- 
pUshing  this  result.  Without  their  help  this  could  not  have 
been  aoeotnplished. 

I  fear  there  exists  in  the  minds  of  some  of  our  ritigprw 
some  distrust  of  Congress.  I  hope  every  one  of  our  pe(vde 
will  weigh  this  matter  carefully  and  with  fairness  In  their 
hearts  give  due  credit  to  their  representatives  in  Congrees 
for  reducioc  ap{iropnations  $1,007,353,618.94.  I  am  unable 
to  think  of  a  better  evidence  of  good  faith  and  honest  In- 
tention than  this. 

There  exists  in  the  minds  of  many  that  Congress  can 
reduce  appropriations  at  will,  forgetting  that  our  impropria- 
tions are  made  in  puicuance  of  law.  Until  these  laws  ai« 
repealed  it  is  indeed  difficult  to  make  reductions  to  the  ex- 
tent many  think  advisaUe.  In  the  very  nature  of  things 
there  are  appropriations  concerning  which  no  great  reduc- 
tion can  reasonably  be  made.  Some  of  them  are  fixed 
charges.    As  an  illustration.  I  mention  the  following: 

Interest  on  the  public  debt $640.  000,  000 

Sinking  fimd  requirements 496,803.478 

Veterans'   Administration,  Including   perma- 
nents and  indefinites , i,  020, 304. 000 

Naval  service,  in/'iii^if^y  permanex^  annnai 

appropriations 313, 906. 141 

Military    service,    exclusive    of    nocmiiUtary 
it«ns    but    including    permanent    annual 

appropriations 290, 575, 924 

Postal  Service 806, 104. 675 


Total 3, 572, 754, 2I8 

At  a  ^ance  it  is  easily  seen  that  the  reductions  in  these 
six  itons  can  not  be  as  great  as  many  would  expect.  De- 
ducting this  sum  of  $3,572,754,218  from  our  total  appropria- 
tions of  $4,761,192,479.24  for  1933,  you  have  remaining 
$1,188,438,261.24.  Thus  it  will  l>e  observed  tliat  the  field  of 
reduction  is  much  more  restricted  than  many  believe.  In  a 
coimtry  filled  with  forward-looking,  ambitious  citizens  it  is 
with  much  difficulty  that  appropriations  are  reduced.  Yet 
in  the  face  of  all  these  obstacles  we  report  to  you  a  saving 
of  $1,007,353,618.94. 


Oongress  has  reduced  ttie  esUmates  of  fttt  Budget  for  tfao 
fiscal  year  1933  from  $4,643,945,196.90  to  $4,459,651,102.72,  ft 
reduction  of  $184,294,094.18.  to  which  should  be  added  the 
estimated  savings  on  accoimt  of  tbe  economy  bill  of  $150.- 
000,000.  making  a  total  reduction  of  Budget  estimates  of 
$334,294,094.18. 

Since  the  establishment  oi  the  Budget  system  in  1921,  11 
sets  of  estimates  have  been  transmitted.  Congress  has  ef- 
fected a  net  reduction  in  each  of  these  years,  with  the  exc^;>- 
tion  of  c«ie  (1930),  where  there  was  a  slight  increase.  The 
amounts  of  the  reductions  by  jrears  and  in  the  aggregate 
net  are  as  foUows: 
Fiscal   year   1923   and   prior  years    (67th 

Cong.,  1st  and  2d  sess.) $312, 361, 792.  JT 

Fiscal  year   1924   and   prior  years    (67th 

Cong..  Sd  and  4th  sess.) 10, 741,  M4.  if 

Fiscal  year   1925   and   prior  years    (68th 

Cong..  1st  sess.) 8. 934, 637. 06 

Fiscal  year  1926  and  prior  yean   (68th 

Cong..  2d  sess.) «,  696. 495. 9t 

Fiscal   year    1927   and   prior  years    (6tth 

Cong.,  1st  sess.) 

Fiscal  year   1928   and   prior   years    (69th 

CcHig..  2d  sess.) 

Fiscal   year    1929   and   prior   years    (70th 

(Dong,  1st  sessj ^ 

Fiscal  year    1930   and   prior   years    (70th 

Cong.,  2d  sess.) 

Fiscal  year    1931    and    prior   years    (71st 

Cong.,  1st  smd  2d  sess.) 25,155,383.30 

Fiscal  year  1932  and    prior    yean    (71at 

Cong.,   3d  sess.) 39.368.255.39 

Fiscal    year    1933    and    prior    years    (72d 

Cong..  1st  sess.) '334.294,094.18 


6,716,064.34 

7.753,939.  OS 

1. 139,  989. 51 

*  8, 142. 294. 71 


Total  reduction  effected  by  Congress 
in  estimates  of  appropriations 
since  establishment  of  the  Budget 

system 749, 008,  830. 44 

TTie  fact  as  shown  by  the  above  table  that  Congress  has 
reduced  the  Budget  estimates  $749,008,830.44  is  accurate  and 
c<mclusive  proof  that  our  fliiancial  affairs  are  not  h»<pj 
handled  in  an  extravagant  and  reckless  manner. 

I  submit  herewith  three  tables  relating  to  ai^roprtatioDS 
and  estimates  to  which  I  earnestly  invite  the  most  careful 
scrutiny  of  every  taxpayer  of  this  country.    TImm  tablea 
tell  their  own  story. 
The  tables  are  as  follows: 

(a)  Comparison  of  appropriations  by  depftrtmentt  and 
establishments,  fiscal  years  1932  and  1933. 

(b)  Comparison  of  appropriations  by  acts  passed  during 
the  first  session.  Seventy-second  Congress,  with  the  Budget 
estimates  therefcM',  excluding  permanent  appropriations  %nd 
private  acts. 

(c)  Recapitulation  of  appropriations  by  acts,  iriespectlve 
of  fiscal  years.  Seventy-second  Congress,  first  session. 


*  Net  increaae. 

*Thl8  sum  Includes  $160,000,000  estimated  MVtBf  on 
of  the  economy  act.  -im>m' 


Table  A. — Compariton  of  appropriatioju  by  departmerUt  and  establUhmerUt,  fiscal  yean  t9St  and  19SS 
fAmwatifcrasAofUMxeyeMilBreralsr  umoal  appropriatkn  seU,  defldeoey  »pproprl»tkm.ict8,  special  sets,  and  amooots  estlmatwl  undw  pvniaoeot  appropriatiaitt| 


Department 


Legislative  braneh : 

Regular  annual 

Permanent  and  indefinite. 


Total. 


AppropriAtions  fiscal 
year  1932 


$28,  901,  740.  65 
234,006.00 


29,  135,  754.  65 


Appropriations  fiscal 
year  1933 


$18,  706, 141.  00 
109,  800.  00 


18,  815,  941.  00 


Increase  (+)  or  de- 
crease (— ),  1933  com- 
pared with  1932 


$10, 195,  60a  65 
-124,  206lOO 


-10,319,  813  65 


. 


;  i 


15706 


CONGRESSIONAL  RECORD— SENATE 


July  16 


1932 


CONGRESSIONAL  RECORD— SENATE 


15707 


15706  CONGRESSIONAL  RECORD--SENATE  July  16 

Tabl«  A.—Comparuon  of  appropriatioru  by  dtpartmenU  and  uUMuhmenU,  fiteal  yan  19St  and  19SS-0)nUn\i»d 


»  Reappropriation  of  $800,000  for  administrative  expenses. 

*  Includes  $3&,000.000  for  United  States  Shipping  Board  Construction  loiui  fund. 

•  Includes  (1.000.000  for  Century  of  Progress  Exposition. 


Department 

Appropriations  fiscal 
year  1932 

Appropriations  fiscal 
year  1933 

Increase  (+)  or  de- 
crease (-),  1933  com- 
pared with  1932 

Executive  offices  and  independent  offices: 
Regular  annual — 

Feder&l  Farm  Board            ______-__----------- 

$101,  900.  000.  00 

1,  135,  892,  79&  63 

600,  000,  000.  00 

«  86,  494,  708.  06 

91,021,621.00 

$948,  799,  000.  00 

-$101,  900.  000.  00 

*              Veterans'  Administration     .._«__._-_----»---- 

—  187,  093,  795.  63 

—600, 000,  ooa  00 

TrYdh^iifivf^  Aiifl  inHt^nendftnt  offi.ces           ...a  — «•«* 

33,  747,  041.  00 
81,  787,  55a  00 

-51,747,667.05 

Permanent  and  indefinite ■-- 

—  9,  234,  07L  00 

Totia 

1,  914,  309.  121  58 

1,  064,  333.  691.  00 

-849,  976,  53a  68 

Agriculture : 

Regular  annual — 

Tl»nA.rt.m<>nt  nron^r                _      _ _____..- 

80,  435,  93a  85 

187,  600,  000.  00 
22,  000,  000.  00 
11,618,436.00 

>  66,  766,  665.  00 

108, 905,  ooa  00 

-13,  669.  27a  85 

RrkA/l*    rnnatniction                 _—-----..----- 

-78,595,000.  00 

Farmers'  seed,  feed,  etc.,  loans 

Permanent  and  indefinite 

—22,000,  ooa  00 

11,211.571.00 

-406,865l00 

Total 

301,  664.  374  86 

186,  883.  236.  00 

-114,671.  13&  86 

^^Commerce,  Department  of: 

Rpffiiliir  Annual                                . -..-..^-    ^ 

54,  716,  60a  70 

3,ooaoo 

89,711.408.00 
3,000.00 

.15,005,192.70 

Permanent  and  indefinite 

1 

Total 

64,  719,  600.  70 

89.  714.  408.  00 

-16,005,  192.70 

Interior  Department: 

TY^militr  annual                          . -_..__-.-.    ^ — 

t       L  .                                                                          

70,  030,  676.  63 
15,  952,  50a  00 

52,  689,  374  35 
13,921,S0a00 

-17.341,201.  18 

Permanent  and  indefinite 

-2,030,70a00 

Total 

85,  983,  075.  53 

60,611,174  35 

-19,871,901.18 

Justice.   Department  of,  and  judiciary,   regular  annual 
only 

61,  469,  866.  81 

45,  996,  000.  00 

-5,473,855.81 

Labor: 

R.f>viilAr  Annual .-_.-----.---- 

15,  782,  281.  60 
9,000.00 

12,  920,  770.  00 
4,000.00 

-2,861.511.60 

Permanent  and  indefinite  ...._.__.._.. -r    -,           -   - 

-5,000.00 

Total - 

15,  791,  281.  60 

12,  924,  77a  00 

—2,866,611.60 

K(>ffiilAr  Annual       _              ——__-._----.-------- 

868,  271,  936.  56 
1,  839,  47a  00 

1             1     r         1       1                         1 

317,  583,  691.  00 
1,322,  65a  00 

—  40,688,34&  66 

Permanent  and  indefinite  ._..__._-._...--.------- 

-616,  92a  00 

Total 

360,  111,  406l  66 

318,  906,  141.  00 

-41,205,26SL5e 

Post  OflTice  Department,  payable  from  postal  revenues: 

RearulAr  annual         __-.-_.....--_.--•■. 

842,  928,  856l  54 
200,000.00 

805,  939.  675l  00 

165,  ooa  00 

-36.  989,  18a  64 

Permanent  annual  .___.-...----.--_..-.-.->-''^-- 

-35,  ooa  00 

Total 

843,  128,  866.  54 

806,  104,  675l  00 

-37,  024,  18a  54 

State: 

Re^ilar  anntial      --_.._■_------. ..»i-                  -     -> 

18.  809,  942.  54 
141,  23a  00 

13,  663.  792.  89 
31,  ooa  00 

-fi.  146,  149.  66 

Permanent  and  indefinite. ...-__-•-.--.      t-   -.--r 

—110,  23a  00 

Total 

18,  951,  17&  64 

13,  694,  792.  89 

-6.  256^183.  «S 

Ttfn liar  annual                       .__.__-__. ».--r-r._     -   -- 

261,  819,  205.  98 
125,  000,  000.  00 

606,  000,  000.  00 

411,  946,  300.  00 

25,  875,  084.  00 

250,  308,  15&  00 

-11,511,107.98 

(^Anitikl  ntnotr  of  Federal  land  banks      --..._-....-_ 

—  125,000.000.  00 

Permanent  and  indefinite — 

Int^rRflt  on  the  nublic  debt           __—_.__ 

640,  000.  000.  00 

496.  803.  478.  00 

24,  719,  439.  00 

+  35,000,000.00 

Public  debt  retirement  funda  „^ 

+  84,857,  17a  00 

All  other           .     _     

-1,  156,645.00 

Total 

1,  429,  640,  649.  98 

1.411.831.076.00 

- 17.  809.  574  98 

War  Department: 

Mibtary — 

338,  948,  617.  32 
1,  375,  900.  00 

289,  500,  024  00 
1,  075,  900.  00 

-49,  448,  69a  32 

Pprm«.nAnt  And  indefinitfl 

-300,  ooa  00 

Total,  military       .   ._...-_...- ......x 

340,  324.  517.  32 

290,  575,  924  00 

-49,  748.  59a  83 
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Department 

Appropriations  fiscal 
year  1932 

Appropriations  fiscal 
year  1933 

Increase  (+)  or  de- 
crease (— ),  1933  com- 
pared with  1932 

War  Department— Continued 
Nonmilitary — 

R^ular  Annual 

$111,  074  77a  00 
12,  929,  615.  00 

$106,  578,  489l  00 
11,  500,  64a  00 

—$4  496,  281.  00 
- 1,  428,  875l  00 

Permanent  and  indefinite 

Total,  nonmilitary 

124,  004  285u  00  |             lia  079.  12a  00 

-5,  926,  156  00 

Total,  War  Department — 

Regular  annual 

450,  023,  387.  32 

6,  431.  14 

14,  306,  415.  00 

396,  078,  5ia  00 

-53,  »44,  874  32 
—  6  431   14 

Damage  claims 

Permanent  and  indefinite 

12,  676,  540.  56' 

—  1   728  875.  00 

Total 

464,  334,  23a  46               408.  655,  05a  00 

-55,  679, 180.  46 

District  of  Columbia: 

Regular  annual _ 

46,  155,  709.  38 
3,  261,  000.  00 

41,  245,  622.  00 
8,  252,  ooa  00 

-4,  910,  087.  38 

-9,  ooa  00 

Permanent  and  indefinite 

Total _ 

49,  416,  709.  38  |               44,  497,  622.  00 

-4,  919,  087.  38 

Grand  total: 

Rei^ar  annual 

4,  437,  139,  034.  18 
1,181,407,004.00 

3,153,060,751.24 
1,  285,  907,  728.  00 

—  1.  284.  078.  282  94 

Permanent  and  indefinite 

+  104,500,664.  00 

Grand  total,  exclusive  of  emergency  relief 
and  construction  act 

5,618,546,098.  18 

4,  438,  968,  479.  24 
322,  224  ooa  00 

-1.  179,577,618.94 

Emergency  relief  and  construction  act  of  1932 

+322.  224  000.  00 

Grand  total,  including  emergency  relief 
and  construction  act 

5,  618,  546,  098.  18 
592,  600,  000.  00 

4,761,  192,479.24 
726,  000,  000.  00 

—  857.353.618  94 

Estimated  i}ostal  revenues 

+ 132. 500,  ooa  00 

Grand  total,  less  estimated  postal  revenues. 
Estimated  savings  in  appropristions  for  the  fiscal  year 
1933  on  account  of  the  economy  act 

5,026,046,*098.  18 

4,  036,  192,  479.  24 
150,  000,  000.  00 

-989,853,618.94 
—  150,000,000.  00 

Net  total,  after  deducting  savings  on  ac- 
count of  the  economy  act 

5,  026,  046,  098.  18 

3,  886,  192,  479.  24 

-1,139,853,618.94 

Prom  the  above  figures,  as  I  have  already  pointed  out.  it 
will  be  seen  that  the  total  appropriations  lor  1932  were 
$5,618,546,098.18.  while  the  total  appropriations  for  the  fiscal 
year  1933  are  $4,761,192,479.24.  or  a  saving  of  $857,353,618.94. 


Added  to  this  the  $150,000,000  estimated  minimum  saving 
on  account  of  the  economy  act  makes  the  total  savings 
$1,007,353,618.94. 
Table  B  and  Table  C  follow: 


Table  B. — Comparison  of  approprieUiont  by  acts  passed  during  the  first  session,  Seventy-second  Conyrest,  taiih  (As  Budget  estimate* 

therefor,  excluding  permanent  appropriations  and  private  acts 


Appropriating  act 


MBOUUAB  ANNUAL  APPROPRIATION  ACTS 


A»rricultural 

District  of  Columbia. 
Independent  offices.. 

Interior 

Legislative 

Navy 


Budget  estimate 


State,  Justice,  Commerce,  and  Labor: 

State - - 

Justice - 

Commerce ._ 

Labor 


Total,  State,  Justice,  Conmierce,  and  Labor. 


$188,  693,  405.  00 

44,  094,  919.  00 

1,  041,  395,  041.  00 

>  52,  840,  352.  33 

»  22,  094,  022.  00 

341,  677,  450.  00 


Appropriation  acts 


16,  683,  071.  89 
63,  900,  364  00 
44,  716,  304  00 
14,  484,  397.  00 


129,  784,  136.  89 


$175,  671,  665.  00 
41,  245,  622.  00 

982,  446,  041.  00 
45,  533,  672.  33 
18,  673,  991.  00 

317,  583,  591.  00 


Decrease  (+)  or  de- 
crease (— )  appropria- 
tions compared  with 
wtimatrfs 


~$13,  021,  740.  00 
-2,  849,  297.  00 

-68,  949,  ooa  00 
-7,306,680.  00 
-3,  420,  031.  00 

-24,093,  85a  00 


13,  663,  792.  89 
45,  996,  000.  00 
39,711,  408.00 
12,  920,  77a  00 


112,  291,  97a  89 


-3,019,279.00 
-7,904  364  00 
-6»  004,  896.  00 
-1,563,627.00 


-17,  492,166.  00 


'  This  sum  excludes  $4,000,000  transferred  to  second  deficiency  bill  estimates  on  account  of  Boulder  Canyon  project. 
*  This  sum  excludes  $6,000  transferred  to  second  deficiency  bill  estimates  on  account  of  assistants  in  the  office  of  the  Clerk  of  tht 
House  of  Reprosentaiivea. 
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T„«  B,^^,ar^  <^.p^o^-^««  <j.^"?.^ii.^-:::tii^^^  ""*  '*•  "^"'  ""■"*"" 


Appropriating  act 

Budget  estimate 

Appropriation  acts 

Increase  (+)  or  de- 
crease ( - )  appropria- 
tions compared  with 
estimates 

RBQITXAR  ANNUAL  APPROPRIATION  ACTS continued 

Treasury  and  Poet  Office: 

$269,  016,  418.  00 
814,  061,  987.  00 

$250,  308,  ISa  00 
806,  939,  676.  00 

-$18,  708,  260.  00 
-8,  122.  312.  00 

Poet  Office 

Total,  Tnsaaury  and  Poet  Office 

1,  083,  078,  406l  00 

1,  056,  247,  833.  00 

-26,  830,  572.  00 

War: 

301,  030,  642.  00 
110,  333,  12a  00 

289,  500,  024  00 
106,  678,  489.  00 

-11,530.618.00 
-3,  754,  631.  00 

Nonmilitary  iMjt«viti«»-       _ 

Total,  War - — 

411,363,762.00 

396,  078,  513.  00 

-16.286,249.00 

Total,  regular  appropriation  acts 

•3,315,021,493.22 

3,  145,  772,  899.  22 

—169,  248,  594.  00 

DBFICIBNCT  APPROPRIATION  ACTS 
1?<i-af  HpfiriAnrv    1Q32                           __-- --- 

141.  031,  184  07 
*  22,  779,  019.  61 

126,  250,  333.  89 
22,  682,  369.  61 

—  14,780,850.  18 
-96,650.00 

Second  deficiency,  1932 

Total  deficiency  acta 

163,  810,  203.  68 

148,  932,  703.  50 

-14,877,600.  18 

Total,  regular  annual  and  deficiency  acta 

3,  478,  831,  696.  90  1        3,  294.  705,  602.  72 

-184,126,094  18 

BPKCIAL    APPROPRIATION    ACT3 

Reconstruction  Finance  Corporation 

600,  000,  000.  00 

»  322,  224,  000.  00 

125,  000,  000.  00 

203,  925,  000.  00 

12,  750,  000.  00 

1,  214,  600.  00 

500,  000,  000.  00 
322,  224,  000.  00 
125,  000,  000.  00 

203,  925,  000.  00 

12,  750,  000.  00 

1,  046,  60a  00 

rlmergency  reliei  ana  conewucuon  »«*___-_------------ 

Federal  land  banks 

Veterans'  Administration: 

Adjusted  compensation,  etc -- 

Pensions 

Miscellaneous 

-i68,ooaoo 

Total,  special  acts_ -- -- 

1,165,113,500.00 

1,164,945,500.00 

- 168,  000.  00 

Grand  total- 

4.  643,  945,  196.  00 

4,459,661,  102.72 

-184,294,094.  18 

Deduct  estimated  savings  in  appropriations  for  1933  on 
account  of  the  economy  act 

160,  000.  000.  00 

-160,000.00a00 

Nftli  oraiifl  tot&l          _  ___--------------- 

•4,  643,  945,  196.  90 

•4,309,651,102.72 

-334,294,094.18 

L 


»  Thia  sum  excludes  $4,006,000  transferred  as  indicated  in  notes- 1  and  2. 

«  This  sum  includes  $4,005,000  transferred  as  indicated  in  notes  1  and  2.  ,  u    ♦».    x> j^-«»  i«  ks- 

•  No  formal  budget  estimate  submitted.    This  sum  included  pursuant  to  indicated  approval  by  the  President  in  his 

July  11,  1932. 

•  These  totals  are  exclusive  of  permanent  appropnations. 

Tablb  C. — Recapitulation  of  appropriations  by  acU,  irrespective  of  fiscal  years.  Seventy-second  Congr0ss.  first  session 


Title  of  act 


KBOXJLAB   ANNUAL   ACTS,    FISCAL   TBAR    1933 

Agriculture .~' 

District  of  Columbia - 

Executive  office  and  independent  offices 

Interior - " 

Lecialative  eetablishment - — ._— -. — — — — -- — - — — --. 

Navy - • 

^^VS*^"*'  ^°^*'^'*'  *"^  ^^'-  $13,  663,  792.  89 

jISLT IIIIIIIII-1 45,  996,  000.  00 

fvS!^';;^" 39,  711,  408.  00 

S^!?".::::::::::::::iiiiii"iiiii--------- ^^  920;  770. 00 

■^'•tSJS^  ^"^  ^"^'  260,  308,  168.  00 

poSoS^':::::::::::::::::iiii"ii"i «>«.  »39. 67&  oo 


Amount 


$176,  671,  666.  00 
41,  246.  622.  00 

082,  446,  041.  00 
45,  533,  672.  33 
18,  673,  991.  00 

817,  583,  59L  00 


113.  201.  07a  80 


1. 066,  247, 833.  00 
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Tablk  C.—RecapitiiJation  ef  appropriations  hf  meU,  irrtspedige  ef  fiscal  years.  Seventy-second  Congress,  fint  tenlim— OoBtinued 


Title  of  act 


War: 


KBGirLAK   AKKUAL  ACTS,    FUCAL  TSA.B  «B9 — continued 

MO>**!T - S289.  500,  024  00 

Nonmilitary joa,  578,  4«Sl  00 


Total,  regular  annual  acts. 


DSnCIKNCT  APPBOPUATION  ACTS,  FISCAL  TXAK  1982  AND  PRIOR  TEABB 


First  defidency,  1932... 
SeeoBd  deficiency.  1932. 


Total,  deficiencT  appropriation  acts,  fiscal  year  1932  and  prior  years 

MIBCKLI.AICBOU8    ACTS    CAJUITING    APPROPRIATIONS,    FISCAL.    TBAR8    1033    AND    IMS 


Veterans'  Administration,  adjusted-service  certificate  fund,  etc. 
Pensions ., 


Emergency  relief  and  construction  act  of  1032. 

Roconst ruction  Finance  Corporation 

Capital  stock  of  Federal  land  banks 

Miscellaneous 


Total,  miscellaneous  acts 

Total,  regular  annual,  deficiency,  and  nuscellaneous  acts. 


PKRMANXNT    AITO    INDKFINITKS,   FISCAL    TEAR    1«S3 

Interest  on  public  debt ». 

Sinking  fund  and  other  debt  retirement  funds 

Ordinary  permaoents  and  indefinites L 


Total,  pennanents  and  indefinites. 


Grand  total • 

Deduct: 

Eetiotated  postal  revenues,  fiscal  year  1933 $725,  000,  OOa  00 

Estimated  savings  on  account  of  economy  act  fcur  fiscal  year  1933 150,  000,  000.  00 


Net  grand  total . 


Amount 


$396,  078,  513.  00 


3, 145,  772,  899.  22 


126,  250,  33a  89 
22,  682,  369.  61 


148.  932,  703.  50 


203,025, 
12,  750, 
322,224 
500,000, 
125,000, 
1,046, 


ooaoo 

000.00 

ooaoo 
ooaoo 
ooaoo 
5oaoo 


1, 164,  945,  500.  00 


4,459,651,  102.72 


640.  ooa  ooaoo 

496,  803,  47&  00 
140,  104,  26a  00 


1,  285,  907,  728.  00 


5,  745,  558,  830.  72 


876, 000, 000.  00 


4,  870,  558,  830.  72 


Classification  of  forgoing  appropriations  by  fiscal  years : 

1933 $3,  886,  102,  470  34 

1032 077,  035,  786.  11 

1031  and  prior  years 713,  591.  67 

Judgments  and  audited  claims . 6,  616,  073.  80 

Total. - 4,  870,  558,  830.  72 


llr.  IfcKELLAR.  Mr.  President,  bj  unanimous  consent 
tlie  Senate  has  heretofore  given  me  permission  to  submit 
a  statement  on  the  figures  concerning  appropriations  for  the 
present  session  ol  the  Congress. 

lliese  figures  concerning  appropnations  have  been  pre- 
pared by  the  Appropriations  Committees  of  the  Senate  and 
House,  and  they  are  hereto  attached,  at  the  end  of  my 
remarks,  as  a  psirt  of  the  same. 

These  figures.  I  regret  to  say,  are  most  misleading.  They 
are  fairly  accurate  as  affecting  departmental  appropria- 
tkms,  but  so  many  appropriations  are  left  out  that  proper 
explanations  must  be  made. 

Left  out  of  the  statement  Ls  an  item  of  $3,300,000,000 
appropriated  by  means  of  bonds  or  debentures  for  the  Re- 
construction Finance  Corporation.  The  statement  omits 
$246,000,000  appropriated  for  the  moratorium  last  fall.  It 
omits  $125,260,000  appropriated  by  bonds  or  debentures  for 
the  home-loan  bank  system;  and  it  omits  $40,000,000  appro- 
priated on  Saturday  for  the  Red  Cross. 

It  will  be  noted  in  the  statement  (see  p.  15716)  that  the 
total  appropriations  are  $4,870,558,830.72.  This  is  wholly 
incorrect,  as  the  true  facts  and  figures  show. 


!0» 


APPaOPUATIOMS   MAME   Of 

I  give  the  accurate  and  exact  figtires: 

Strictly  departmental  approprlatlcms $3, 146, 772, 809  S2 

Interest  on  the  pubUc  debt $640,000,000 

Sinking  fund  and  other  retire- 
ment funds 406.803.478 

Ordinary  permanent  and  Indefi- 
nite  appropriations 149. 104,  350 


348.  000. 000.  00 


Total 1.885.007.736.00 

In  addition  to  this^  Mr.  Hoover  recommended. 

and  the  Congress  granted,   a  moratorium  to 

European  powers  of 

This  sum  was  Indeed  not  sfprapeislbed  oat  of 
the  Treasury,  but  It  was  appropriated  by  Mr. 
Hoover  after  polling  the  two  Houses,  before  the 
money  got  Into  the  Treasiiry,  and  notwlth* 
standing  our  debtors  were  ready  to  pay  tbe 
money  ln*<o  the  Treasury. 

In    addition    to    the    foregoing.    Mr.    Hoover 
reoommended  during  this  session  of  the  Con- 
gress, and  the  Confess  impropriated: 
For    veterans « 

Emergency   relief 

Reconstruction    Finance    Corporatkm.    out    of 
the  Treasury . 


SOS.  036.  000. 00 

12.  760.  000.  00 

822.  224.  000. 00 


600, 000,  000. 00 


I 
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Capital  gtock.  Federal  land  banks -      $136,000,000.00 

Borne  loan  bank  corporation   (last  8atunlay)__         126.260.000.00 

Red  CroM  wheat  and  cotton  (laat  Satiirday) 40.000.000.00 

But    tbla    la    not    all    that    Mr.    Hoover    baa 
recommended    and   the    Congress   appropriated 
for   this    session.    He    recommended,    and    ap- 
propriations were  jMssed.  aa  follows: 
Reconstruction    Finance    Corporation    bonds   or 

debentures - 1,500,000,000.00 

Addition   to   Reconstruction   Finance   CcMpora- 

tlon  bonds  or  debentures 1.800,000.000.00 


160,  000.  000.  00 


Tor»l •.  306.  829.  627.  22 

From  the  abore  total  there  must  be  deducted 
Economy   Committee   savings   of 

This  deduction  should  be  made  because  the 
Economy  Committee  law  was  passed  after 
many  of  the  appropriations  had  been  made, 
and  the  reductions  made  by  that  committee 
are  required  to  be  Impounded  In  the  Treas- 
ury; leaving  a  grand  total  oX  appropriations 


.-     9,  IM.  829.  627. 23 


IflKS-aitXJOM-DOIXAB    "  BCOKOICT 

During  the  entire  session  Mr.  Hoover  has  been  prating 
about  "rigid  economy,"  and  yet  he  has  recommended  all 
these  appropriations  and  more.  The  Congress  did  not  ap- 
propriate all  that  he  recommended  that  it  appropriate:  but, 
at  all  events,  it  aggregates  $9,156,829,627.22.  If  this  is  econ- 
omy. Mr.  Hoover  is  entitled  to  credit  for  it.  I  say  it  is 
Wicked  and  vicious  extravagance.  The  majority  of  the  Con- 
gress jrlelded  to  Mr.  Hoover  in  his  demand  for  these  tremen- 
dous appropriations.  I  can  only  say  I  voted  against  the 
Reconstruction  Finance  Corporation  bill  and  all  items  ex- 
cept for  actual  relief.  Of  course,  I  hope  it  will  do  some 
good,  but  I  fear  It  Is  another  one  of  Mr.  Hoover's  "noble 
experiments." 

Of  course  it  may  be  argued  that  the  Reconstruction 
Finance  Corporation's  expenditures  are  Investments,  and 
that  the  Oovemment  will  get  back  its  money.  It  may  get 
back  some  of  it,  or  it  may  not.  If  our  experience  with  the 
Reconstruction  Finance  Corporation  is  the  same  as  it  has 
been  with  the  Federal  Farm  Board,  which  was  recommended 
and  is  being  conducted  by  Mr.  Hoover,  there  will  be  precious 
little  or  no  return  from  this  outlay.  The  Farm  Board  re- 
ports that  it  has  already  lost  half  of  the  $500,000,000  appro- 
priated for  it;  but  even  if  the  $3,800,000,000  is  deducted  from 
the  total  amount  appropriated  by  this  Congress,  it  leaves 
$5,356,829,627.22,  which  is  an  increase  in  appropriations  over 
what  the  preceding  Congress  appropriated.  In  other  words, 
with  all  the  savings  by  the  Congress  in  departmental  ex- 
penditures, the  President's  nostrums  for  relief  have  made 
our  appropriations  vastly  more. 

TABt.a  a 

Table  A  of  the  committee's  figures  shows  a  comparison  of 
appropriations  by  departments  and  establishments  for  flscal 
years  1932  and  1933.  These  figures  are  very  misleading. 
On  the  face  of  them  they  show  that  the  Congress  has  de- 
creased appropriations  $1,139,853,618.94.  It  is  impossible  to 
compare  the  figures  of  fiscal  years  imtil  those  years  have 
elapsed,  because  we  have  another  session  of  Congress  in 
which  to  appropriate  for  the  fiscal  year  1933.  The  only  way 
to  make  a  comparison  is  to  take  all  the  items  appropriated  in 
the  preceding  session  of  Congress  and  compare  them  with 
the  items  appropriated  in  the  last  session  of  Congress.  This 
shows  actual  appropriations.  When  we  do  this,  the  flgiires 
are  found  to  be  very  different. 

At  the  last  session  of  Congress  we  appropriated  $5,178.- 
624.967.95.  At  the  session  of  Congress  just  closed  we  appro- 
priated $9,156,829,627.22:  or  a  difference  of  $3,978,304,659.27, 
showing  how  much  more  the  Congress  appropriated  at  the 
session  just  ended  than  in  the  previous  session. 

To  show  how  misleading  the  figures  In  Table  A  are,  it 
will  be  found  that  the  $500,000,000  appropriated  out  of  the 
Treasury  for  the  Reconstruction  Finance  Corporation  Is  set 
down  as  being  appropriated  in  1932,  and  this  is  true,  but 
it  has  no  place  In  the  previous  year's  business.  In  like 
manner,  the  item  of  $725,000,000  of  estimated  postal  rev- 
enue is  Juggled  into  this  sUtemenk    Also.  $322,224,000  for 


the  emergency  relief  and  construction  act,  which  Is  a  part 
of  the  $2,122,224,000  reUef  fund.  Is,  for  some  unaccounUble 
reason,  taken  out  of  its  proper  place  and  put  into  these 
figures.  It  Is  impossible  to  compare  appropriations  for  the 
fiscal  year  1932  with  the  appropriations  for  the  fiscal  year 
1933  when  the  fiscal  year  1933  is  just  16  days  old. 

So  that  when  the  committees  report,  under  Table  A,  that 
the  appropriations  for  the  fiscal  year  1938  are  $1,139,853.- 
618.94  less  than  those  in  1932.  the  figures  are  wholly  mis- 
leading, and  are  of  no  real  value  in  showing  the  economies 
or  the  lack  of  economies  of  the  session  of  Congress  just 
ended. 

The  one  bright  spot  In  the  report  is  found  In  Table  B,  and 
that  is  that  in  the  various  departments  the  Congress  cut 
down  appropriations  recommended  by  the  President  and  the 
Budget  Bureau  the  enormous  sum  of  $334,294,094.18.  These 
figures  represent  actual  savings,  and  It  Is  good  to  know  that 
there  was  a  saving  by  Congress  in  every  single  department 
of  the  Oovemment.  The  only  increases  are  to  be  found  in 
the  items  of  interest  on  the  public  debt  and  In  the  public 
debt  retirement  fund.  These  were  made  necessary  because 
of  the  tremendous  increase  in  the  national  bonded 
Indebtedness. 

The  actual  lessening  of  these  appropriations  in  the  sxmi 
of  $334,294,094.18  was  not  due  to  Mr.  Hoover  or  his  ad- 
ministration, but  was  due  to  the  economy  activities  of  the 
Congress,  msule  notwithstanding  the  opposition  of  Mr. 
Hoover  and  his  Cabinet. 

It  is  proper  to  state  that  when  the  appropriation  hearings 
were  being  had  before  the  Appropriations  Committee,  each 
of  the  Cabinet  officers  appeared,  either  In  person  or  by  letter, 
and  pleaded  with  the  committee  not  to  reduce  any  appro- 
priations in  their  several  departments  under  the  amounts 
recommended  by  the  President  and  the  Budget.  Some  mem- 
bers of  the  Cabinet  appeared  before  committees  time  and 
again,  urging  that  no  reductions  be  made.  All  the  time  that 
these  Cabinet  officers  were  protesting  against  any  reduction 
In  their  several  departments.  President  Hoover  was  giving 
out  vague  and  indefinite  statements  favoring  "  rigid  econ- 
omy," and  in  order  to  accomplish  rigid  economy,  urging 
Congress  to  give  him  the  right  to  consolidate  bureaus,  com- 
missions, and  departments.  Under  a  bill  introduced  by 
Senator  Oeobgk.  of  Georgia,  this  right  was  conferred  on 
the  President  as  he  requested:  but,  so  far  as  anyone  knows, 
he  has  never  consolidated  a  bureau  or  effected  a  saving 
thereby. 

Reductions  In  expenditures  of  the  Government  were  de- 
manded by  people  in  every  State  in  the  Union.  The  fight 
became  so  bitter  that  both  Houses  of  Congress  appointed 
special  economy  committees  to  bring  about  a  reduction  in 
expenditures.  These  committees  went  to  work,  and  the 
House  special  committee  made  a  report  bringing  about  a 
reduction  of  $49,000,000  plus.  The  Senate  conmiittee  made 
a  report  recommending  some  $240,000,000  of  economy. 
President  Hoover  undertook  to  obtain  some  credit  for  any 
reductions  that  might  be  made  by  these  committees.  He 
called  the  committees  to  the  White  House  and  discussed  the 
question  with  them.  His  principal  desire  apparently  was. 
first,  to  cut  the  appropriations  for  the  disabled  ex-service 
men  about  $100,000,000;  and  he  also  suggested  a  plan  which 
he  vaguely  described  as  a  furlough  plan,  cutting  Govern- 
ment employees  some  $83,000,000. 

The  Senate  Economy  Committee  unanimously  agreed, 
after  a  thorough  examination,  to  recommend  a  10  per  cent 
cut  in  the  salaries  of  all  employees:  and  the  President  camo 
down  and  in  a  message  to  the  Senate  personally  recom- 
mended that  the  Senate  agree  to  that  cut.  Then,  a  few  dajrs 
later,  he  urged  his  friends  in  the  Senate  to  an  about-face 
and  to  vote  against  the  very  10  per  cent  salary  cut  he  had 
recommended,  and  instead  to  put  in  his  furlough  plan;  and 
the  so-called  furlough  plan  was  thus  passed  by  the  Senate 
and  finally  enacted  into  law. 

The  furlough  plan  is  wholly  Mr.  Hoover's  plan.  It  Is 
stated  that  it  will  bring  about  reductions  of  $150,000,000. 
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It  may  or  may  not  Z  hope  tt  wflL  Ba$  instead  of  tbat 
plan  being  responsUole  for  the  reductk>n  carried  in  it.  It  was 
enacted  in  order  to  get  rid  of  the  Sconomy  Committee's  IQ 

per  cent  reduction  plan,  which  would  have  saved  some 
$240,000,000  instead  of  only  $150,000,000  as  provided  In  the 
furlough  plan.  In  my  Judgment,  the  furlongh  plan  was 
taken  up  by  the  a^ninistration  in  ofrder  to  prevent  greater 
reductions.  However,  the  Congress  saved  $334,294,094.18 
after  the  hardest  flc^t  that  some  of  us  ever  made,  against 
the  combined  opposition  of  the  administration,  led  by  Secre- 
tary Mais. 

This  reduction  of  $334,294,094.18  should  be  credited  to  the 
two  Houses  of  Congress  jointly.  It  is  true  the  House  econ- 
omy bill  only  provided  a  reduction  of  some  $49,000,000.  while 
the  Senate  economy  bill  provided  for  a  reduction  of  about 
$240,000,000.  However,  the  result  was  that  in  conference 
the  Senate  reductions  were  decreased  to  $150,000,000  and  the 
House  reductions  were  increased  to  that  figure,  so  that  the 
relative  credit  of  the  two  Houses  is  Aown  in  these  figures. 
The  Senate  has.  in  addition,  to  its  credit  reductions  below 
the  Hcose  figures  of  about  $22,000,000  plus.  So  that  both 
Houses  are  credited  with  the  splendid  result  of  reductions 
of  more  than  $334,000,000.  I  believe  tt  is  the  first  thne  In 
history  that  the  Senate  ever  made  reductions  under  the 
House  figures. 

When  it  is  remembered  that  these  economies  were  accom- 
plished orer  the  combined  opposition  of  the  President,  the 
members  of  his  Cabinet,  the  bureau  heads  in  the  city  of 
Washington,  and  one  of  the  most  vicious  propagandas  sent 
out  by  various  executive  departments  here,  that  reduction 
constitutes  a  wonderful  victory  for  those  of  us  In  the  Senate 
and  House  i^k>  made  the  fight  for  economy. 

TBS    rUKIXJITGH    PULN 

Tl&e  furlough  plan,  fathered  by  the  President,  constitutes 
a  travesty  upon  government  and  upon  justice  to  Govern- 
ment employees.  It  is  unfair,  unjust,  unequal,  and  gives 
rise  to  what  may  be  the  greatest  possible  favoritism  in  gov- 
ernment. Already,  employees  are  protesting  against  favor- 
itism shown  by  bureau  chiefs  in  the  granting  of  furloughs. 
Already,  the  employees  who  joined  the  President  in  his 
clamor  for  the  plan  are  denouncing  tt.  It  1>  so  confused, 
in  fact,  that  nobody  knows  exactly  what  it  means.  Xlxeoa- 
tive  ofllcers  of  the  Government  have  been  tnring  to  interpret 
It  ever  since  tt  was  enacted,  but  no  two  interpret  tt  alike. 
It  is  applicable  to  some  departments  and  inapplicable  to 
others.  I  feel  sorry  for  the  employees  of  the  Government 
wtko  Will  hare  to  lire  under  tt  for  a  whoie  year.  Already  a 
number  of  proposals  have  been  made  to  modify  tt. 
roBTAL  KrTKamsa  nrcLOSHt  nr  thz  szATxiciarr 

For  some  reason  difficult  to  fatlKMn.  the  AppropriatkHis 
Committees  have  shown  in  Table  C  of  their  report  an  item 
which  tttey  deduct,  called  "  Estimated  postal  revenues,  fiscal 
year  1933.  $725,000,000."  What  this  has  to  do  with  appro- 
priations is  past  understanding.  It  is  probably  the  most 
remarlcable  piece  of  governmental  bookkeeping  imaginable. 
How  exi)ected  revenue  can  be  considered  in  determining 
what  the  appropriations  of  the  Government  are  Is  beyond 
my  ken.  There  is  no  precedent  for  it,  and  no  reason  for  tt. 
We  might  as  well  have  included  Income  from  the  tobaooo 
tax,  or  the  income  tax,  or  fees  collected  by  the  Patent  Office, 
or  income  from  the  Pansuna  Canal,  or  any  other  income  that 
the  Government  might  have.  The  introduction  of  postal 
revenues  into  this  report  is  pure  poppy-cock.  It  can  only 
be  regarded  as  an  effort  to  juggle  the  figures,  and  no  one 
reading  this  report  should  pay  any  attention  to  it.  It  tias 
no  place  in  any  financial  report  of  the  Government  ooo- 
ceming  appropriatimis. 


1631  givea  out  by  the  Treaavy  Department  of  »9>3J00,»0ft. 

and  an  estimated  deficit  of  1932  given  out  by  the  Treasuiy 
Departmoit  of  $33S5,900,M0.  In  oth»  words,  while  wa 
were  making  this  vast  expenditure  of  $94M339.€27.22.  ttae 
Treasuiy  was  behind  in  the  sum  of  neari^  four  billion  dcd- 
lais. 


It  is  proper  to  state  at  this  point  that  the  vast  appropria- 
tions made  by  the  last  session  of  Congress  of  $9,156,829,- 
637.22.  were  made  when  there  was  an  ewtimated  d^dt  of 


One  of  the  most  Inexcusable  appropriations  made  l>y  tbo 
Congress  at  the  session  jost  concluded  was  an  tyrrrirpi  iatjfm 
for  subsidies  for  t].*ansportatian  of  toctigtx  mail  by  steam^iip 
and  aircraft,  and  for  inland  transportation  fay  aircraft  ^»y| 
by  air  navigation  facilities.  aggregaUng  $66,709,100.  Iheaa 
appropriations  were  wholly  indefensible  and  wicked.  TIm 
companies  receiving  these  subsidies  were  in  no  sense  needy, 
and  were  performing  no  real  servioe  to  the  Qovemmoit.  In 
addition  to  that,  many  of  the  contracts  under  which  tiM 
subsidies  wo-e  granted  were,  as  I  believe,  illegal  and  vokL 
These  subsidies  are  scandalous:  cmd,  if  the  American  peopla 
couki  be  made  acquainted  with  them,  they  would  not  stand 
for  them. 

Many  millions  more  of  such  subsidies  ara  granted  in  the 
matter  of  mterest  rates,  wherein  many  of  these  sliipping 
companies  were  loaned  money  at  rates  ranging  from  one- 
fourth  of  1  per  cent  per  annum  to  1  per  cent  per  ^nnnm 

I  think  Senator  Hals  did  a  valuable  piece  of  work  when 
he  inserted  in  the  Reoors  on  July  16  the  table  of  inde> 
pendent  and  semilndependent  establishments,  boards,  and 
commlssicms  of  the  Federal  Government.  Itiere  seems  to  tie 
73  of  these  in  alL  His  purpose  was  stated  to  sliow  that  all 
of  them  cost  only  $45,722,000.  W^  even  that  is  a  big  sum, 
and  in  my  Judgment  the  most  of  these  73  commissions  and 
tHireaus  could  be  <:asily  abolished. 

Ihi^e  is  absolutely  no  need  for  such  organizations  as 
Advisory  Council  for  the  National  Arboretum  and  a  great 
many  others.  Tlie  Alien  Property  Custodian  ought  to  be 
abolished.  The  war  has  been  over  for  14  yean  and  it  ia 
time  we  put  an  end  to  such  an  organization.  There  is  no 
necessity  for  the  Arlington  Memorial  Amphitheater  Com- 
mission or  for  the  Arlington  Memorial  Bridge  Commission. 

I  am  not  sure  about  the  Board  of  Road  Commissioners  for 
Alaska,  but  whatever  that  commission  could  do  would  be 
better  done  by  some  ofiBcer  of  the  W$a  Department. 

iM*rwiuujn:i  chabcib  ftSAorar  Buwm  bvbhav 

ITie  Bureau  of  the  Budget  ooraes  next.  It  Is  an  outstaad- 
tng  example  of  inefficiency  and  waste  and  «ctravaganoe.  It 
has  been  in  existence  for  11  years,  and  every  year  except  one 
the  Congress  has  appropriated  greatly  less  ttian  the  Budget 
recommended.  That  exception  was  in  1930,  wlien  the  appro- 
priations seemed  to  have  been  $S,000.000  more  than  the 
Budget  estimated.  The  Bureau  of  the  Budget  is  just  another 
means  of  obtaining  appropriaboiw  from  the  Congress.  In 
otho-  words,  any  deparUnent  head  who  can  come  t>ef  ore  the 
Appropriaticm  Committee  of  Congress  with  the  apptoval  of 
the  Budget  Borenu  on  any  estimate  tias  a  great  deal  Iwtter 
chance  of  getting  his  appropriaUons.  During  the  11  years 
that  the  Budget  Bureau  has  Iwen  ia  f^^t^rtr^  the  Congreas 
has  reduced  appi-opriatians  mider  the  Bineau  estimates  by 
$750,000,000,  almost  $70,000,000  a  year. 

In  addition  to  this,  the  coat  of  the  running  of  the  Budget 
Bureau  itself  last  year  alone  was  $1904)00.    For  the  whola 

II  years  of  Its  existence  it  tias  cost  $2,104,610.  The  Bureau 
of  the  Budget,  as  now  provided,  is  simply  another  tax  eater. 
The  only  way  thiit  a  Bureau  of  the  Budget  oonld  be  of  any 
advantage  would  l>e  to  make  It  a  legislative  twreau,  respon- 
sible alone  to  the  two  Houses  of  Congress,  and  require  tt  to 
make  the  most  minute  investigation  as  to  tiow  all  tha 
executive  appropriations  are  expended. 

aVXL   MBtVVCE  COmCXBSION   SAID   TO   BB   HAMPBDB 

The  Civil  Service  Commission  is  an  important  Ixxly.  If 
it  was  left  unhampered  by  the  Executive  it  would  te  a  hun- 
dredfold more  important,  but  under  various  Executive  orders 
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ways  are  found  to  employ  and  dlwcharge  men  and  women  In 
the  Civil  Service  without  regard  to  the  real  intent  of  the  law. 
It  needs  readjustment  and  it  ought  to  be  amended  so  as  to 
require  the  Executive  to  keep  his  hands  off  It.  The  idea  of 
aelectins  postmasters  and  other  postal  employees,  for 
instance,  from  any  one  of  the  three  highest  eligibles  that  a 
Congressman  or  Senator  may  recommend  is  subversive  of 
the  whole  system.  The  places  ought  to  be  given  according 
to  merit  without  regard  to  the  political  end  of  it. 

The  Claims  Cwnmlsslon.  United  States  and  Mexico,  could 
well  be  abolished  and  that  work  done  by  some  one  in  the 
State  Department.  The  Ctmmiission  of  Pine  Arts  is  no 
doubt  necessary,  but  in  my  service  here  I  have  been 
astounded  at  some  of  its  decisions. 

The  Employees'  Compensation  Commission  and  the  Federal 
Board  for  Vocational  Education,  of  course,  are  perhaps  neces- 
sary, although  both  could  be  more  econcHnically  and  effi- 
ciently administered  if  put  under  some  one  o*  the  10 
departments.  Just  what  the  Federal  Employment  StabiU- 
zation  Board  Is  I  do  not  know. 

MscoirmrtTAircB  uvoxd  or  rcDKRAi.  tmmm  boais 

The  Federal  Farm  Board  ought  to  be  abolished.  It  has 
already  cost  $250,000,000,  and  no  doubt  when  its  affairs  are 
wound  up  it  will  cost  the  Government  mart  than  the 
$250,000,000.  The  Federal  Oil  Conservation  Board  created 
by  the  President  in  1930  has  no  legal  place  because  the 
President,    as   I   have    said,    has    no   right    to    create    a 

commission. 

The  Federal  Power  Commission  could  be  made  of  Immense 
benefit  to  the  people,  but  as  it  usually  takes  the  side  of  the 
power  companies  I  am  doubtful  of  its  value  as  at  present 
organized.  The  Federal  Radio  Commission  is  necessary  and 
I  hope  it  will  prevent  the  great  radio  interests  from  gobbling 
up  and  owning  all  the  rights  of  the  radio  which  now  are, 
or  should  be.  in  the  hands  of  the  people.  I  see  that  the 
President  has  consolidated  the  Radio  Bureau  of  the  De- 
partment of  Commerce  with  the  Radio  Commission  and  this 
Is  well.  I  am  curious  to  know  what  economies  will  be  ob- 
tained from  the  consolidation. 

The  Federal  Reserve  Board,  of  course,  is  necessary  and 
proper:  likewise  the  Federal  Trade  Commission  and  the 
General  Accounting  Office. 

The  General  Accounting  Office  is  one  of  the  very  best  of 
all  the  Independent  bureaus.  Mr.  McCarl,  at  its  head,  is  an 
entirely  independent  and  efficient  official  and  so  far  as  I 
have  been  able  to  determine  is  always  on  the  side  of  the 
Government  and  against  various  efforts  that  are  made  by 
the  interests  to  impose  upon  the  Government.  The  General 
Claims  Commission,  United  States  and  Panama,  of  course, 
should  be  turned  over  to  one  of  the  departments. 

VAUOITS    OTHXB    AOCMCUS    AU    TSkMSD    USSLBSS 

The  Creorge  Rogers  Clark  Sesquicentennial  Commission 
should  be  abolished  at  the  earliest  possible  moment.  The 
monument  will  be  completed  within  a  short  time.  The  same 
is  true  of  the  George  Washington  Bicentennial  Commission. 
The  Inland  Waterways  Corporation  is  a  useful  piece  of 
governmental  machinery  and  should  be  maintained.  Next 
comes  the  International  Commission  of  Aimual  Tables  of 
Constants,  and  so  forth,  the  International  Boundary  Com- 
mission, International  Fisheries  Commission,  International 
Highway  Special  Commission.  International  Joint  Commis- 
sion. International  Prison  Commission.  International  Water 
Boundary  Commission,  International  Water  Commission.  In- 
teroceanic  Canal  Board.  AU  these  are  absolutely  useless 
commissions  and  by  all  means  should  be  abolished.  There 
is  no  reason  In  the  world  why,  if  any  question  should  arise 
as  to  the  matters  now  in  the  hands  of  such  commissions — 
if  there  are  any  such  matters — it  could  not  be  settled  by  offi- 
cials in  the  appropriate  departments,  especially  the  State  De- 
partment. As  a  rule,  these  commissions  afford  agreeable 
places  for  lame  ducks. 

The  Interstate  Commerce  Commission,  as  originally  set 
up.  was  a  valuable  commission  but  it  has  developed  into  a 


commission  for  the  advancement  of  railroads  and  I  am  not 
so  sure  that  it  ought  not  to  be  abolished.  In  all  events.  It 
ought  to  be  thoroughly  reorganized. 

uaxD  cLAnca  comicssioh  is  ot.t.p)  kkbolos 

Migratory  Bird  Conservation  Commission:  No  reason  in 
the  world  why  this  work  should  not  be  done  by  an  official  of 
one  of  the  departments.  The  Mixed  Claims  Commission. 
United  States  and  Germany,  ought  to  have  been  done  away 
with  long  ago.  The  Mount  Rushmore  National  Memorial 
Commission  should  have  been  abolished  also  long  ago.  The 
National  Academy  of  Sciences  should  have  been  treated  like- 
wise. The  National  Advisory  Committee  for  Aeronautics 
should  never  have  been  organized.  It  is  another  way  of 
getting  subsidies  from  the  Government.  .  The  National 
Board  for  the  Promotion  of  Rifle  Practice  should  never  ha\-e 
been  organized  and  ought  to  be  done  away  with. 

The  National  Capital  Park  and  Planning  Commission: 
Of  course  something  can  be  said  for  this  commission  but 
there  is  much  that  can  be  said  against  It.  It  ought  to  be 
reorganized.  The  National  Forest  Reservation  Commission 
ought  never  to  have  been  created.  The  National  Memoriil 
Commission,  whatever  that  is,  ought  never  to  have  been 
created.  The  National  Screw  Thread  Commission  should 
be  abolished.  The  office  of  Chief  Coordinator  in  the  Budgist 
Bureau  ought  to  be  abolished  like  the  present  bureau  itself. 

The  Pan  American  Sanitary  Bureau:  It  is  exceedingly 
doubtful  whether  this  bureau  ought  to  remain.  Pan  Ameri- 
can Union:  That  ought  to  do  a  real  service  to  America. 
The  Permanent  International  Commission  of  Congresses  of 
Navigation  ought  to  be  abolished.  Perry's  Victory  MemoriiU 
Commission  ought  to  be  abolisbed  as  the  work  has  been  , 
done.  The  Personnel  Classification  Board  ought  never  to 
have  been  created  and  ought  to  be  abolished  at  the  earlleit 
possible  moment.  The  Puerto  Rican  Hurricane  Relief  Com- 
mission, created  in  December,  1928,  ought  to  have  been 
abolished  a  long  time  ago  because  it  Is  not  believed  that  the 
hurricanes  in  Puerto  Rico  are  permanent  and  that  was  f  oiur 
years  ago. 

BOAU>    OF    TAX    APPBALB    DBBCSIBSD    MM    OVM-tOOWO 

Public  Buildings  Commission:  Its  duties  might  be  easily 
given  over  to  the  Office  of  Public  Buildings  and  Parks.  The 
Rock  Creek  and  Potomac  Parkway  Commission  ought  ix) 
have  been  abolished  a  long  time  aga  The  Smithsonian  In- 
stitution is  a  proper  institution.  The  Board  of  Tax  Appeals 
is  a  useful  board,  but  it  is  one-sided  in  that  it  does  not  ha^'e 
Jurisdiction  over  cases  in  behalf  of  the  Government.  It 
could  be  made  a  splendid  body  if  given  Jurisdiction  over 
the  entire  subject  matter. 

The  Bureau  of  Efficiency  ought  never  to  have  been  creattKl 
and  ought  to  be  abolished  at  the  earliest  possible  moment. 
The  Council  of  National  Defense  is  still  carried  on  the  books, 
but  I  am  quite  sure  I  got  through  a  resolution  abolishing 
it  many  years  ago.  If  that  act  did  not  abolish  it,  anoth<:r 
act  ought  to  be  passed  to  abolish  it.  The  Housing  Corponi- 
tlon  ought  to  be  turned  over  to  the  hands  of  some  Indi- 
vidual in  one  of  the  departments. 

The  Railroad  Administration  ought  to  have  been  abol- 
ished long  ago.  The  section  Inter- American  High  Commis- 
sion ought  to  be  abolished.  The  Shipping  Board  surely 
ought  to  be  abolished  and  its  affairs  wound  up  by  soma 
officer  in  the  Department  of  Commerce. 

The  Merchant  Fleet  Corporation  ought  likewise  be  abol- 
ished for  the  same  reason.  The  Supreme  Court  Building 
Commission:  This  is  temporary  and  ought  to  be  abollshfd. 
The  Tariff  Commission  is  an  excellent  commission  aiid 
ought  to  be  retained. 

OOlfCLXTnOH 

The  Economy  Committee  of  the  Senate  has  been  con- 
tinued by  the  Senate.  It  still  has  a  vast  work  to  do.  V/e 
must  reduce  further  the  expendltxires  of  our  National  Gov- 
ernment. We  must  abolish  useless  bureaus  and  other  usel(  ss 
activities.    The  fight  for  national  economy  has  just  begun. 
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Tablv  a. — ComparUon  tif  appropriaHcnu  If  departmmtt  tmd  MtablUkmmU,  fiaod  yean  19S»  and  t98S 

( Amoonts  ftir  «ttch  of  th«ae  yovs  In  regular  >nnnAl  appropriation  acts.  dtRttrntej  Appropriation  acts,  special  acts,  and  amoonts  esttmatad  ander  permanent  approprlat>oa4 


Department 


Legislative  branch: 

Regular  annual 

Permanent  and  indefinite. 


Total. 


Executive  ofliees  and  independent  offices: 
Regular  annual — 

Federal  Farm  Board 

Veterans'  Administration 

Reconstruction  Finance  Corporation. 

Executive  and  independent  offices 

Permanent  and  indefinite 


Appropriations  fiscal 
year  1932 


Total. 


Acrieuliure: 

Regular  annual — 

Department  proper .. 

Roads,  construction 

Fanners'  seed,  feed,  etc..  loans. 

Permanent  and  indefinite 


Total.. 


Conunerce,  Department  of: 

Regular  annual 

Permanent  and  Indefinite. 


Total. 


Interior  Department: 

Regular  annual . ->»_. - 

Permanent  and  indefinite 


Total. 


Justice,   Department  of,  and  judiciary,  regular  annual 
only 


Labor: 

Regular  annual 

Pennanent  and  indefinite. 


Total. 


Navy: 

Regular  annual 

Pennanent  and  indefinite. 


Total. 


Foot  Office  Department,  payable  from  postal  revenues: 

Regular  annual 

Perxnanent  annual. 


Total. 


State: 

Regular  annual 

Permanent  and  indefinite. 


Total. 


Treasury  Department: 

Regular  annual 

Capital  stock  of  Federal  land  banks. 
Permanent  and  indefinite — 

Interest  on  the  public  debt 

Public-debt  retireoieat  funds 

All  other 


Total. 


$28,  901,  749.  65 
234,005.00 


29,  135,  754.  66 


101,  90C,  000.  00 

1,  135,  882,  795.  53 

600,  000,  000.  00 

>  86,  494,  708.  05 

91,  021,  621.  00 


1,  014,  309, 124.  58 


80,  436,  938.  85 

187,  500,  000.  00 

22,  000,  OOa  00 

11,618,436.00 


301,  554,  374.  85 


64.  716.  600.  70 
8,  000.  00 


64,  719,  600.  70 


70,  030,  575.  53 
16. 962,  60a  00 


85,  983,  075.  63 


61,  469,  855.  81 


16,  782,  281.  60 
9,000.00 


Appropriations  flseal 
year  1933 


$18,  706,  141.  00 
109,  800.  00 


18,  816,  94L  00 


948,  799,  000.  00 


83,  747,  041.  00 
81,  787,  65a  00 


1, 064,  333,  591.  00 


« 66,  766,  665.  00 
108,  905,  000.  00 


II,  211,  67L  00 


186,  883,  236.  00 


39,711,408.00 
3,i)0a00 


39,  714,  408.  00 


62,  689, 374.  36 
13,  921,  80a  00 


66,  611,  174.  36 


Increase  (+)  or  de- 
crease (— ),  1933  com- 
pared with  1932 


45,  996,  000.  00 


12,  920,  77a  00 

4,ooaoo 


16.  791,  281.  60  i 


12,  924,  77a  00 


358.  271,  936.  56 
1,  839.  47a  00 


360,  111,406.  66 


317,  683,  59L  00 
1.  322,  660.  00 


318,  906,  141.  00 


842,  928,  85&  54 
200,  000.  00 


843,  128,  855.  54 


18,  809,  942.  54 
141,  23a  00 


18,  951,  17&  54 


261,  819,  265.  98 

126. 000,  ooa  00 

605,  000,  000.  00 

411,946,300.00 

25,  875,  084.  00 


1,  429,  640,  649.  98 


806,  939,  675.  00 
165,  000.  00 


806,  104,  675.  00 


13,  663,  792.  89 
31.  000.  00 


13,  694,  792.  89 


250,  308, 168.  00 


640,  000.  000.  00 

496,  803,  478.  00 

24,  719,  439.  00 


1,  411,  831, 07&  00 


'  Rei4)propriation  of  $800,000  for  administrative  openaes. 

>  Includes  $35,000,000  for  United  States  Shipping  Board  construction  loan  fund. 

•  Includes  $1,000,000  for  Century  of  Progress  £xi>osition. 


-$10, 195,  60a  65 
-124,  205.  00 


-ia319.  8ia66 


-101,900,000.00 
-187,093,795.63 

-6oa  000,  ooa  00 

-61,  747.  667.  06 
—  9,  23<07L00 


-849,  975,  533.  68 


-13,669,273.85 

-78,  696.  ooa  00 

—22, 000,  000.  00 

-406,865.00 


-114.871,  13&  86 


-15,006,192.70 


-15,005,  192.70 


-17,341,20L18 
-2,  030,  70a  00 


-19,  $71,  901.  18 


-6,  473,  855.  81 


-2;861,  61L  60 

-6,  ooa  00 


-2,866,  61L  60 


-40.  688.  346.  66 
-616,  92a  00 


-41,  205,  265.  56 


—36,  980,  18a  64 
-35,000  00 


-37,  024,  18a  64 


-5. 146,  149.  65 
110,233.00 


-6,266,382166 


-11.611,  107.98 

-126. 000.  ooa  00 

+35,000,000.00 

+84,  867,  178.  00 

-1.155,645.00 


-17,809,674  98 
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Department 


War  Department: 
Military — 

Regular  annual 

Permanent  and  indefinite. 


Total,  militarj. 


Appropriations  fiscal 
year  1933 


$338.  (>48.  617.  32 
1,  376,  90a  00 


340.  324,  617.  32 


Appropriations  fiscal 
year  1933 


$289,  600,  024  00 
1,  076,  900.  00 


290,  675,  924.  00 


Konmilitary — 

Reg\ilar  annual — 

Permanent  and  indefinite. 


Total,  nonmilitary. 


Total,  War  Department — 

Regular  annual 

Damage  claims 

Permanent  and  indefinite. 


111,074.770.00 
12.  929.  618l  00 


124.  004,  285.  00 


460,  023,  387.  32 

5.  431.  14 

14,  305.  416.  00 


Total. 


District  of  Columbia: 

Regular  annual 

Pennanent  and  indefinite. 


Total-. 


Grand  total: 

Regular  annual. 

Pennanent  and  indefinite 

Grand  total,  exclusive  of  emergency  relief 

and  construction  act — * 

Emergency  relirf  and  construction  act  of  1932 

Grand  total,  including  emergency  relief 

and  construction  act 

Estimated  postal  revenues — — — 


464.  334.  233.  46 


106.  578.  489.  00 
11,500,640.00 


118,079.  129.00 


396,  078.  513.  00 
■"i2,'676.'64a66 


408,  655,  053.  00 


Increase  (  +  >  or  de- 
crease (  — )  1933  com- 
pared with  1932 


-$49.  448.  593.  3»- 

-300.00a  00 


-49,748,59a  32 


—  4,  496.  281.  00 
-1.  428.875u00 


-6.  925.  166.  00  ; 


-63.944.874  33 

-5.  431.  14 

-1,728.  875^00 


-55,679.  18a  40 


46.  155,  709.  38 

3. 261,  ooa  00 


49,  416,  709.  38 


Grand  total,  less  estimated  postal  revenues. 

Estimated  savings  in  appropriations  for  the  fiscal  year 

1933  on  account  of  the  economy  act 


Net  total,  after  deducting  savings  on  ac- 
count of  the  economy  act 


4,  437, 139.  034.  18 
1,  181,  407,  064.  00 


5,  618,  546.  098.  18 


41,  245,  622.  00 
3,  252,  ooa  00 


44  497.  622.  00 


3,  153.060,751.24 
1,  285,  907,  728.  00 


-4,  910.  087.  38 
-9,  ooa  00 


-4  919.087.  38 


-1,284,078,282.94 
+  104,  500,  664.  00 


4,  438.  968,  479.  24 
322,  224  000.  00 


5,  618,  546,  098.  18 
692,  600,  ooa  00 


5,  026,  046,  098.  18 


5,  026,  046,  098.  18 


4,761.  192,479.24 

726, 000,  ooa  00 


4,  036,  192,  479.  24 

160, 000.  ooa  00 


-1,179,577,618.94 
+  322,  224  ooa  00 


-857.353,618.94 
+  132,  500,  ooa  03 


*3, 886, 192,479.24 


-989,853,618.94 
-160. 000.  ooa  09 


-1,139,853,618.94 


<Does  not  include  amounts  for  expenses  of  gift  of  wheat  and  cotton  relief  agencies  or  the  appropriation  for  the  Federal 
Home  Loan  Bank  Board. 

tIbl.   B,— tWiHirMon  of  apvropriatum*  by  ad.  pasted  during  Vu  first   ntstum   Seventv-econd  C<mgr0»»  with  th*  Budget  4UimaU» 

Dure  for,  exclxuiing  permarient  aprrcpnatums  and  pnsoU  <WM 


Appropriating  act 


KXaTTLAB  ANNUAL  APFBOPKIATION  ACTS 


Agricultural 

District  of  Columbia 

Independent  offices — 

Interior*. j^ 

LegislatiTe.v... — — ..— -- 

Navy 

State,  Justice,  Commerce,  and  Labor: 

SUte.- • 

Jxutioe 

Comroeroe. -.------------------- -• 

Labor 


Budget  estimate 


Total,  State,  Justice,  Commerce,  and  Labor. 


$188.  693.  405.  00 

44  094,  919.  00 

1,041,395,041.00 

>  52,  840,  352.  33 

«  22,  094.  022.  00 

341.  677,  450.  00 


Appropriation  acts 


$175.  671,  665.  00 
41,  245,  622.  00 

982,446.041.  00 
45,  533,  672.  33 
18,  673,  991.  00 

317.  583,  591.  00 


Increase  (+)  or  de- 
crease (  — ),  appropria- 
tions compared  with 
estimates 


-$13,  021.  740.  CO 
-2,849,297.00 

-58,949,000.00 
-7,  306.  68a  00 
-3.  420,  031.  00 

-24,  093.  859.  00 


16,  683,  071.  89 
53,  900,  364  00 
44  716,  304  00 
14  484  397.  00 


129.  784.  136.  89 


18.  663,  792.  89 
45.  996,  000.  00 
39.711.408.00 
12,  920,  77a  00 


112.  291.  97a  89 


-S,  019.  279.  00 

-7,  904  364  00 
—5.  004  896.  iK) 
-1,563,627.00 


-17.492,  166.00 


i  This  sum  excludes  $4,000,000  transferred  to  second  deficiency  bill  estimates  on  account  of  Boulder  Canyon  project 
-»  This  sum  excludes  $5,000  transferred  to  second  deficiency  bill  estimates  on  account  of  assistants  in  the  office  of  the  Clerk  of  tlio 
House  of  Representatives. 
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Tabub  B. — Compariaon  of  apprvvrioHon*  by  acU  p<u»ed  during  the  firtt  teuton  Sepenty^teond  Congress  yrith  the  Budget  esttwudm 

therefor,  exciuding  permanent  appropriations  and  privaU  acU— Continued 


Appropriating  act 


Treasury  and  Post  Office: 


Treasury 

Post  Offiee 

Total.  Treasury  and  Post  Offiee. 


War: 


Military  activities 

Nonmilitary  activities. 


Total.  War 

Total,  r^ular  appropriation  acts. 

DBnCIBNCT  APPBOPRIATION  ACTS 


First  deficiency.  1932... 
Seeond  deficiency,  1932. 


Total  deficiency  acts 

Total*  regular  annual  and  deficiency  acts. 

SrBCIAL   APPBOFBIATION    ACTS 


Reconstruction  Finance  Corporation... 

Emergency  relief  and  construction  act. 

Federal  laind  banks 

Veterans'  Administration: 

Adjusted  compensation,  etc 

Pensions.  ._ . 

Miscellaneous.. ...1 ^.... 


Total,  special  acts. 
Grand  total 


Deduct  estimated  savings  in  appropriations  for  1933  on 
account  of  the  economy  act 


Net  grand  total. 


Budget  estimate 


$260,  016,  418w  00 
814  061,  987.  00 


1.  083,  078,  405.  00 


301,  030,  642.  00 
110,  333,  120.  00 


411.363.762.00 


'3,315,021.493.22 


Appropriation  acts 


$250,  308,  15&  00 
805.  939.  675.  00 


Increase  (+)  or  de- 
crease (— )  appropria- 
tions compared  with 
estimates 


-$18,  708,  260.  00 
-8,  122,  312.  00 


1.  056.  247.  833.  00 


-26.  830.  672.  00 


289,  500,  024  00 
106,  578.  489.  00 


-11,530,618.00 
-3,  754,  631.  00 


396, 078.  513.  00 


- 15.  285,  249.  00 


3,  145,  772,  899.  22  i      -  169,  248,  594.  00 


141,  031.  184  07 
*  22,  779,  019.  61 


163,  810,  203.  68 


3,  478.  831.  696l  90 


600,  000,  000.  00 
»  322,  224,  000.  00 

125, 000,  ooa  00 

203,  925,  000.  00 

12.  750,  000.  00 

1,  214  50a  00 


1,  165,113,500.00 


4,  643,  945,  196.  90 


•4,643,945,196.90 


126,  250,  33a  89 
22.  682.  369.  61 


148.  932.  70a  50 


3,  294,  705,  602.  72 


600.  000,  000.  00 
822,  224  000.  00 
126.  000,  000.  00 

203,  925,  000.  00 

12,  750,  000.  00 

1,  046,  500.  00 


1, 164,  945,  500.  00 


-14,780,850.  18 
-96,  650.  00 


■14,  877,50a  18 


-184  126,094  18 


-168,  ooa  00 


- 168,  000.  00 


4,  459,  651,  102.  72 


150,  000,  000.  00 


4,309,651,102.72 


- 184,  294,  094.  18 


-150,000,000.00 


-334,294,094.18 


*  This  sum  excludes  $4,005,000  transferred  as  indicated  in  notes  1  and  2. 

*  This  sum  includes  $4,005,000  transferred  as  indicated  in  notes  1  and  2. 

'  No  formal  budget  estimate  submitted.    This  sum  included  pursuant  to  indictvted  approval  by  the  President  in  his  message  of 
July  U,  1932. 

*  These  totals  are  exclusive  of  permanent  appropriations. 

Tabui  C. — Recapitydation  of  appropriations  hy  acts,  irrespective  of  fiscal  years.  Seventy-second  Congress,  first  «essi<m 


TiUe  of  aet 


BBaU1.AB   AlfKUAL   ACTS,    FISCAI.   TEAR   ttSI 

Airri  culture . 

District  of  Columbia 

Executive  office  and  independent  offices --— 

Interior _..-.. ---, 

Legislative  establishment ^ 

Navy 

State,  Justice.  Commoree,  and  Labor:  ^^^  ^^^  ^^  ^ 

^tate  $13,663,792.89 

Justi<i""i:iIi:iIIIII - 45,  996,  ooa  00 

Comm^ - 39.  711,  40a  00 

Labor — - 12,  920,  77a  00 

Tres^j^nd  Post  Office:  _ ^^  ^^  ^^  ^ 

poSoffiM.":::::::iriirM — ,  805. 939, 575^  00 

LZZV 090 


Amount 


$175.  671.  665.  00 
41.  245,  622.  00 

982.  446.  041.  00 
45,  533,  672.  80 
18,  673.  991.  00 

817,  583,  59L  09 


112.  291.  97a  89 


U  066. 247.  83a  00 


I 


i 
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Ta.«  a-BecajntulaHon  of  appropriaiian,  >y  octo.  irro,pectiv  of  JUcal  y^,  StoentyueconA  Co^jT^  M^  ,e»dam^-C^ii^^v^A_ 

Amount 


Title  of  act 


W«:    „.^  $289.  500.  024.  00 

JJiilSlki^::::::::::::::::::::::::::::::::::::::::::::^^^^ ^^^^-^^^^^-^ 


Total,  regular  annual  acts 

DSnCIKNCT  APPHOPRIATIOM  ACW,  FI8CAL   TKA»  IW  AKD  PKIOB  TBAB8 


First  deficiency,  1932... 
BecoDd  deficiency,  1932. 


Total,  deficiency  appropriation  acts,  fiscal  year  1932  and  prior  years 

laSCKLLANIOtJS   ACTS   CAMTINQ    APPB0PWAT10K8,  FISCAL    TKABS   iaS3    AND    USS 


Veterans'  Administration,  adjusted-certificate  fund,  etc 

Emergency  relief  and  construction  act  of  1932 

Reconstruction  Finance  Corporation 

Capital  stoclt  of  Federal  land  banks 

Miscellaneous 


$396,  078,  51SL  W, 


3,145,772,899.22 


126,  250,  33a  89 
22,  682,  36a  61 


148,  932,  703.  50 


Total,  miscellaneouB  acts 

Total,  regular  annual,  deficiency,  and  misceDaneous  acts 

rCRMAMKNT   AND   INDlinNrrBS,   FISCAL   TBAR   ISM 


Interest  on  public  debt -- 

Sinking  fund  and  othei  debt-retirement  funds. 
Ordinary  permanents  and  indefinites 


203,925,000.00 

12,  750,  000.  00 
322,  224,  OOa  00 
600,  000,  000.  00 

126, 000,  ooa  00 

1, 046.50a  00 


1, 164,  945,  500.  00 


4,  459,  651,  102.  72 


640, 000,  ooa  00 

496,  803,  478.  00 
149. 104.  25a  00 


Total,  pennanents  and  mdefinites. 


Grand  total. 


Deduct: 


J933 $725, 000.  OOa  00 


Estimated  postal  revenues,  fiscal  year  1933..---— -—-----— -»^ i«J)  000*  OOa  00 

Estimated  sa^ngs  on  aooount  of  economy  act  for  fiscal  year  1933- 150,  quo,  uuu.  w 

Net  grand  total 


1, 285, 907,  728.  00 


5,  745,  568, 830.  72 


876v  000.  ooa  00 


4, 870, 558,  830.  72 


Classification  of  foregoing  appropriations  by  fiscal  years:  $3, 888, 192  479.  24 

1933 - IIIIIIIIIIIIIIIII  977,035,  78d  11 

1982.-       .- - 713,591.57 

1931  andprioryears  .       -- — 6.616,978.80 

Judgments  and  audited  claims -— — -»———---- —  ,^______«_ . 


Total. 


»4,870,  558,830.  72 


.  Does  not  include  any  sum  for  private  relief  acts,  for  expenses  of  the  gift  of  wheat  and  cotton  through  relief  agencies,  or  the 

Federal  Home  Loan  Bank  Board. 


KADIO   BILLS  AKD   RKSOLUTIONS 

Mr.  NORBECK.  Mr.  President,  I  ask  unanimous  consent 
to  have  placed  In  the  Congrdsiohal  Rxcord  a  revised  list  of 
"  radio  bills  and  resolutions  "  which  have  been  introduced  in 
Congress,  with  their  final  disposition  and  legislative  history, 
compiled  by  Mr.  John  Nicolson. 

The  PRESIDENT  pro  tempore.  There  being  no  objection, 
it  is  so  ordered.  ^ 

The  list  Is  as  foUows:  "" 

BAOIO    W*  **    Am    WtBOt.XmOTK9 

Radio  bills  and  resolutions  Introduced  In  the  Plfty-elghth  to 

;  and  Including  the  first  session  of  the  Seventy-second  Congresses. 

1003  to  1932,  presenUng  thdr  titles,  by  whom  Introduced,  to  what 

eommlttees    referred,    and    their    subsequent    laglslaUve    hli^ory. 

including  references  to  debates.  compUed  by  John  Nicolson 

rUTT-KIOHTH  CONGKSSS,    1S03-1S05 

H.  R.  17744  (68th  Cong),  by  Mr  Ketcham.  Title:  "To  promote 
the  efficiency  of  the  ReTenoe  Cxrtter  Serrlce  by  prorldtog  for  the 
equipment  of  the  Tsssels  of  that  serrlce  with  approved  wlralsss 
^l^gf^p^  apparatus  for  commtmloatlon  between  vessels  of  the 
Coast  Ouard  and  coast  wireless  telegraphic  stations."  Referred 
to  Committee  on  Interstate  and  Foreign  Commerce  (vol.  39, 
p.  »0). 


SIXTHTH  COKOaOa,  ISOT-ltOt 

S.  59M  (SOtH  Cong),  by  lir.  Hale.  Title:  "To  regulate  the 
use  of  wireless  telegraphy."  Referred  to  Conmilttee  on  Naval 
Affairs   (vol.  42.  p.  2959). 

S.  9279  (SOth  Cong.),  by  Mr.  Frye.  Title:  "To  require  radlo- 
telegraphlc  installations  and  radio  telegraphers  on  certain  ocean 
steamers."    Referred  to  Committee  on  Commerce  (vol.  48.  p.  SUO). 

H.  R.  im9  (60th  Cong),  by  Mr.  Sheppard.  Title:  "Prescribing 
penalties  for  Interference  with  official  wireless  messagas."  Referred 
to  Committee  on  the  Judiciary  (vol.  42.  p.  2322). 

H.R.  18979  (SOth  Cong),  by  Mr.  Peters.  Title:  "Prescribing 
penalties  for  Interference  wtth  official  wtreless  messages."  Be- 
ferred  to  Committee  on  Naval  Affairs   (vtH.  42,  p.  S114). 

H.  R.  21689  (60th  Cong.),  by  Mr.  BeaU  Of  Texas.  Title:  **1>> 
promote  the  safety  of  aiB4>k>yees  and  passengers  upon  steamalitps 
engaged  In  Interstate,  coastwise,  or  foreign  commerce  by  requir- 
ing their  equipment  with  wireless  telegraph  apparatus."  Referred 
to  Committee  on  Interstate  and  Foreign  Commerce  (vol.  42, 
p.  5902). 

H.R.  27145  (60th  Cong),  by  Mr.  Burke.  Title:  "TO  require 
radio  telegraphic  Installations  and  radio  telegraphers  on  certain 
ocean  steamers."  Referred  to  Oonmilttee  on  the  Merchant  Marine 
afkd  Fisheries  (vol.  43.  p    1464). 

H.R.  27818  (0(Kh  Cotig),  by  Mr.  Peters.  Title:  "TO  requlrei 
radio  telegraphic  Installations  and  radio  telegraphese  oa  certain  i 
ocean  steamers."  Referred  to  Committee  on  Interstate  and 
elgn  Commerce  (vol.  48.  p.  1566). 
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H.B. 87480  (00th  Oong.).  by  Mr.  McCall.  Title:  "Requlrtag 
ships  to  be  equipped  with  wireless  telegraph  apparatus."  Be* 
ferred  to  Committee  on  Interstate  and  Porelgn  Oonuneroe  (vcd. 
43.  p.  1700). 

H.R.  27672  (60th  Cong),  by  Mr.  Burlce.  Title:  "To  require 
radio  telegraph  Installations  and  radio  telegraphers  on  certain 
ocean  steamers."  Referred  to  Committee  on  the  Merchant  Marine 
and  Fisheries  (vol.  43.  p.  1887).  Subsequent  history:  Reported 
back  with  amendments  (H.  Rept.  2086).  page  2115;  amended  and 
passed  House,  pages  2495-2601.  Referred  to  Senate  Committee  on 
Commerce,  page  2545.  On  February  8,  1909,  just  before  the  com- 
mittee's report  back.  President  Roosevelt  sent  a  message  to  Con- 
gress (in  Senate,  p.  2030;  in  House,  p.  2064)  emphasizing  the  Im- 
portance of  requiring  ocean-going  vessels  to  be  equipped  with 
wireless. 

sxzrr-naaT  oorttauns,   i»o»-isii 

8.2583  (81st  Cong.),  by  Mr.  Frye.  Title:  "To  require  apparatus 
and  operators  for  radio  communication  on  certain  ocean  steamers." 
Referred  to  Committee  on  Commerce  (vol.  44.  p.  2075). 

8.7021  (6l8t  Cong),  by  Mr.  Bourne.  Title:  "To  require  appa- 
ratus and  operator  for  radio  communication  on  certain  steamers." 
Referred  to  Committee  on  Commerce  (vol.  45.  p.  2898).  Subse- 
quent history:  Reported  back  (S.  Rept.  421).  page  3339;  debated, 
pages  3533.  5001.  5764:  passed  Senate,  page  5764.  Referred  to 
House  Committee  on  the  Merchant  Marine  and  Fisheries,  page 
5867:  reported  with  amendments  (H.  Rept.  1373).  page  6580;  de- 
bated, amended,  and  passed  House,  pages  8558,  8550;  Senate  con- 
curs in  House  amendment,  page  8627;  examined  and  signed,  pages 
8755,  8788;  approved  by  the  President   (Public.  No.  262). 

8.7081  (6l8t  Cong.),  by  Mr.  Depew.  Title:  "To  regulate  the 
use  of  radio  communication."  Referred  to  Committee  on  Com- 
merce (vol.  45.  p.  2001). 

S.  7243  (61st  Cong.),  by  Mr.  Depew.  Title:  "To  regulate  radio 
communication. "  Referred  to  Committee  on  Commerce  (vol.  46. 
p.  3270).  Subsequent  history:  Reported  with  amendments  (S. 
Rept.  650).  page  5872;  amended  and  passed  Senate,  page  8222: 
referred  to  House  Committee  on  the  Merchant  Marine  and  Fish- 
eries, page  8447. 

8.  J.  Res.  141  (6l8t  Cong.),  by  Mr.  McCumber.  Title:  "For 
tnvestigstlon  of  all  wireless  telegraph  companies  and  corporations 
In  the  United  States."    Referred  to  Committee  on  Commerce  (vol. 

46.  p.  2327). 

H.R.  7548  (61st  Cong.),  by  Mr.  Douglas.  Title:  "Requiring 
radio  telegraph  equipment  on  certain  ocean  steamers."  Referred 
to  Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  44.  p. 

1363) 

H.R.  12384  (61st  Cong.),  by  Mr.  Peters.  Title:  "Prescribing  pen- 
alties for  interferences  with  official  wireless  messages."  Referred 
to  Committee  on  Naval  Affairs  (vol.  45,  p.  9). 

H.R.  19560  (61st  Cong.),  by  Mr.  B\irke  of  Petmsylvania.  Title: 
"To  regulate  and  control  the  use  of  wireless  telegraphy  and  wire- 
lees  telephony."  Referred  to  Committee  on  the  Merchant  Marine 
and  Fisheries  (vol.  45.  p.  1136). 

H.R.  21757  (61st  Cong.),  by  Mr.  O'ConneU.  TlUe:  "Requiring 
all  vessels  under  the  control  of  the  Ck>vemment  excepting  torpedo 
boats,  torpedo-boat  destroyers,  and  submarines  to  be  equipped 
with  wireless-telegraph  apparatus."  Referred  to  Committee  on 
Naval  Affairs  (vol.  45.  p.  2376). 

H.R.  22558  (61st  Cong.),  by  Mr.  Burke  of  Pennsylvania.  Title: 
"To  legulate  and  control  the  use  of  wireless  telegraphy  and 
wireless  telephony."  Referred  to  Committee  on  the  Merchant 
Marine  and  Flaherles  (vol.  45.  p.  2039). 

H.R.  23595  (6lst  Cong),  by  Mr.  Greene.  Title:  "To  regxilate 
radio  conununlcatlons."  Referred  to  Committee  on  the  Merchant 
Marine  and  Fisheries  (vol.  45.  p.  3835).  Bubeequent  history:  Re- 
ported back  (H.  Rept.  934).  page  4146. 

H.  Res. 033  (61st  Cong.),  by  Mr.  Rucker.  Title:  "To  Investigate 
wireless- telegraph  system.  Referred  to  Committee  on  Rules  (vol. 
46,  p.  1520).  Reference  changed  to  Committee  on  the  Merchant 
Marine  and  Fisheries  (vol.  46.  pp.  1743,  1900,  1901). 

H. Res.  948  (6l8t  Cong.),  by  Mr.  Rucker.  Title:  "To  Investigate 
wireless- telegraph  system.    Referred  to  Committee  on  Rules  (vol. 

46.  p.  1966). 

H.  J.  Res.  95  (Slst  Cong.),  by  Mr.  Roberta.  Title:  "To  regulate 
and  control  the  vise  of  wireless  telegraphy  and  wireless  telephony." 
Referred  to  Committee  on  Naval  Affairs  (vol.  45.  p.  246).  Subse- 
quent histfvy:  Reported  back  (H.  Rept.  802),  and  House  Joint 
Resolution  182  subetltuted.  page  3987. 

H.J.  Res.  182  (61st  Cong),  by  Mr.  Roberts.  Title:  "To  regtilate 
and  control  the  use  of  wireless  telegraphy  and  wireless  telephony." 
Presented  by  Committee  on  Nsval  Affairs  (vol.  46,  p.  3087  as  a 
substitute  for  House  Joint  Resolution  95.  together  with  a  report 
(No.  892),  which  report  and  resolution  were  referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  (vol.  45. 
P-  SM7). 

BZZTT-SCCONO    CONOSSSS.     1S11-1»1S 

8  SOao  (62d  Cong),  by  Mr.  Nelson.  TlUe:  "To  regulate  radio 
eommxinlcaUon."     Referred  to  Committee  on  C<munerce  (vol.  48. 

p.  184). 

S.  8815  (62d  Cong.) .  by  Mr.  Hitchcock.  Title:  "  To  amend  an  act 
entitled  'An  act  to  require  apparatxis  and  operators  for  radio  com- 
munication on  certain  ocean  steamers.' "  Referred  to  Conunittee 
on  Commerce  (vol.  48,  p.  365).  Subsequent  history:  Reported 
with  amendment  (S.  Rept.  680).  page  5542:  debated,  pages  6317. 
6538.  5505;  amended  and  passed  Senate,  page  5595:  rofen-ed  to 
House  Committee  on  the  Merchant  Marine  and  Fisheries,  page 
6677;  reported  with  amendment  (H.  Rept.  734).  page  6736;  debated, 
^i^onrtorf   and  passed  the  House,  pages  7676-7677;  Senate  disagrees 


to  House  amendooent  and  aaki  for  a  conference,  page  7583:  House 
insists  on  its  amendment  and  agrees  to  a  conference,  page  7801; 
c<»iferee8  appointed,  pages  7693.  '7801;  conference  report  (No  1007) 
made  in  House,  page  9189;  conference  report  debated  and  agreed 
to  in  House,  pages  9189,  9190;  conference  report  made  and  agreed 
to  in  Senate,  pages  9220.  9230;  examined  and  signed,  pages  9310. 
9386:  approved  (PubUc.  No.  238) .  page  9586. 

S.  5334  (62d  Cong.),  by  Bourne.  Title:  "To  regulate  radio 
communication."  Referred  to  Committee  on  Commerce  (vol.  48, 
p.  2070). 

8.  5456  (62d  Cong),  by  Mr.  McLean.  TlUe:  "To  establish  a 
system  of  wireless  telegraphy  in  the  Philippine  Islands."  Re« 
ferred  to  Committee  on  PhUlpplne  Islands  (vol.  48,  p.  2434). 
Subsequent  history:  Reported  with  amendment  (a  Rept  703). 
page  5994;  debated,  page  8228. 

8.6630  (62d  Cong.),  by  Mr.  Smith.  TlUe:  "To  regulate  radio 
oonununication."  Referred  to  Committee  on  Commerce  (voL  4& 
p.  2767). 

8.6412  (63d  Cong.),  by  Mr.  Bourne.  "nUe:  "To  regulate  radio 
communicaUon."  Referred  to  Committee  on  Commerce  (vol.  48, 
p.  6013).  Subsequent  history:  Mr.  Bourne;  report  from  Commit- 
tee on  Commerce  (S.  Rept.  688),  pages  5013.  5059;  debated,  pages 
5317,  6015-6018:  amended  and  passed  Senate,  page  6018;  referred 
to  House  Conunittee  on  the  Merchant  Marine  and  Fisheries,  page 
6099;  repeated  back  (H.  Rept.  741),  page  6851;  debated,  pages 
7673-7574.  8296,  8297,  8535.  8536,  8667,  0078.  0240.  0255;  substituted 
by  House  for  H.  R.  15357.  page  9255;  debate  continued,  pages  9821, 
1050^10505.  10591-10596;  amended  and  passed  House,  page  10596; 
Senate  concurs  in  House  amendment,  page  10644;  examined  and 
signed,  10746,  10748;  approved  by  the  President  (PubUc.  No.  364. 
page  11046. 

H.R.  16357  (62d  Cong.),  by  Mr.  Alexander.  TlUe:  "To  regulaU 
radio  conunvmlcatlon."  Referred  to  Conunittee  on  the  Merchant 
Marine  and  Fisheries  (vol.  48.  p.  220).  Subsequent  history:  Re- 
ported with  amendment  (H.  Rept.  683).  page  5081;  debated,  pages 
9249.  10596:  bill  S.  6413  substituted,  pages  7672.  9255. 

H.R.  16803  (63d  Cong.),  by  Mr.  Magulre.  TlUe:  "To  amend 
an  act  entitled  'An  act  to  require  apparatus  and  operators  for 
radio  communicaUon  on  certain  ocean  steamers.'  approved  June 
24.  1910."  Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries  (vol.  48.  p.  676). 

H.  R.  23666  (62d  Cong.) .  by  Mr.  O'^utimeasy.  TlUe:  "  To  amend 
an  act  to  require  apparatus  and  operators  for  radio  communlca- 
tlon  on  certain  ocean  steamers."  Referred  to  Committee  on  the 
Merchant  Marine  and  Fisheries  (vol.  48.  p.  6033). 

H.  R.  23716  (62d  Cong.),  by  Mr.  Berger.  "nUe:  "To  provide  for 
Government  ownership  of  wireless  telegraphs."  Referred  to  Com- 
mittee on  Interstate  and  Foreign  Commerce  (vol.  48.  p.  6307). 

H.  R.  23769  (63d  Cong.),  by  Mr.  Cary,  TlUe:  "Providing  for 
equipment  of  apparatus  and  operators  for  radio  communicaUon  at 
aU  life-saving  staUons."  Referred  to  Committee  on  Interstota 
and  Foreign  Commerce  (vol.  48,  p.  5380). 

H  R  34025  (62d  Cong.),  by  Mr.  Alexander.  TlUe:  "To  amend 
sections  4400  and  4448  of  the  Revised  Stotutes  of  the  United 
States  relating  to  the  inspecUon  of  steam  vessel^,  and  section  1  of 
an  act  approved  June  24.  1910.  requiring  apparatus  and  opera- 
tor for  radio  communication  on  certain  ocean-going  steamers." 
Referred  to  Committee  on  the  Merchant  Marine  and  Fisheries 
(vol  48  p.  6721).  Subsequent  history:  Reported  with  amend- 
ment (H.  Rept.  657),  page  5011:  debated,  pages  6833.  6834.  0240, 
10680-10001;  amended  and  passed  House,  pages  lOOOO-lOOOl;  re- 
ferred to  Senate  (Committee  on  Conunerce,  page  10708. 

H.J.  Res.  300  (62d  Cong.),  by  Mr.  Evans.  Title:  "To  create  a 
Joint  commission  to  Investigate  the  use  of  the  air  for  the  purpose 
of  communication  and  report  what  regulation,  if  any.  Is  desirable." 
Referred  to  Committee  on  Interstate  and  Foreign  Commerce  (voL 
48.  p.  6010). 

ancTT-THzao  coNcaass.  leia-ieii 

8.  730  (68d  Cong.),  by  Mr.  McLean.  TlUe:  "To  establish  a  sys- 
tem of  wireless  telegraphy  in  the  Philippine  Islands."  Referred  to 
CJommlttee  on  the  Philippine  Islands  (voL  60,  p.  161). 

H.R. 3981  (63d  Cong.),  by  Mr  Cary.  TlUe:  "Providing  for 
equipment  of  i4>paratus  and  operators  for  radio  communications 
at  all  life-saving  stations."  Referred  to  Committee  on  Interstate 
and  Foreign  Commerce  (vol.  50,  p.  357). 

H.R.  12172  (63d  Cong.),  by  Mr.  Steenerson.  Title:  "To  author- 
ize the  Postmaster  General  to  establish  an  experimental  radio- 
communication  service."  Referred  to  Committee  on  the  Post  Office 
and  Post  Roads  (vol.  51.  p.  2218). 

H.J.  Res.  172  (63d  Cong.),  by  Mr.  Moss  of  West  Virginia.  TItie: 
"  Directing  the  Secretary  of  War  to  Investigate  and  report  to  Con- 
gress at  the  earliest  practicable  time  the  advisability  of  the  estab- 
lishment of  wireless  telegraph  stations  along  the  Ohio  River." 
Referred  to  Committee  on  Military  Affairs  (vol.  61.  p.  030). 

SJXTT-rOUSTH  CONCEX3S.    1S15-1S17 

8.2377  (64th  Cong.),  by  Bflr.  Sheppard.  Title:  "For  the  estab- 
lishment of  a  medium-power  radio  staUon  at  Galveston.  Tex." 
Referred  to  Committee  on  Naval  Affairs  (vol.  53,  p.  812). 

S.  3776  (64th  Cong.),  by  Mr.  Jones.  TiUe:  "Providing  for  the 
establishment  of  a  radio  staUon  on  Unga  Island.  Alaska."  Re- 
ferred to  Committee  on  Naval  Affairs  (vol.  53,  p.  1434).  Subse- 
quent history:  Reported  with  amendments  (S.  Rept.  449),  page 
8140;  amended  and  passed  Senate,  page  11288;  referred  to  House 
Committee  on  Naval  Affairs,  page  12982. 

8.7478  (64th  Cong.),  by  Mr.  Fletcher.  TlUe:  "To  regulate  radio 
communication."  Referred  to  Committee  on  Conunerce  (voL  64. 
p.  630). 

H. R.  576  (64th  0>ng.),  by  Mr.  Steenerson.  TlUe:  "To  autborlM 
the  Postmaster  General  to  establlali  an  experimental  radio 
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raunlcatlon   Berrlce.-    Referred  to  Ootmnlttee  on  tb»  Fort  omcm 

•nd  Port  Ro«d«  (Tol    63,  p.  26>.  ».«.,♦  ♦v* 

H  R.W21  (Mth  Cong),  toy  Mr  Nolmn.  TMe:  "To  prohibit  th« 
etnplorment  of  any  peraon  who  U  not  •  eltlaen  of  the  ^J^r^ 
States  aa  radio  operator  or  telegrapher  on  any  yeaael  of  the 
muted  States  engaged  In  Interrtate  or  foreign  commeroe;  and  to 
ertabltsh  the  Rge  of  radio  operatora."  Referred  to  Committee  on 
the  Merchant  Marine  and  PUhertea   (vol.  53.  p.   1400 ). 

H.  R.  9823  (©4th  Cong.),  by  Mr.  Cary.  Title:  "  ProTldlng  fo«r 
equipment  of  apparatxia  and  operator  for  radio  communication 
at  all  Ufe-savlng  stationa."  Referred  to  Conunlttee  on  Intemtale 
and  Foreign  CJommerce  (vol.  53.  p.  1400).  

H  R  9914  (64th  Cong),  by  Mr.  Kahn.  TlOe:  "  MaWng  appr^ 
prlatlon  for  a  radio  rtaUon  on  Unga  laland.  Alartca."  Referred  to 
Conxmlttee  on  Naval  Affair*  (vol.  63.  p.  1481).  «  m.w,«« 

H  R.  13843   (64th  Cong),  by  Mr.  Wlckeraham.    Title:      Making 
an    approprtatlon    for   the    eatabUahment    of    a    radio    rtatlon    at 
Seward.     Alaska."     Referred     to     Committee     on     Approprlatlona 
-- frtd.  63.  p.  8055).  ^..^  

H.R.  18350  (84th  Cong.),  by  Mr.  Alexander.  Title:  To  rega- 
latc  radio  communication."  Referred  to  Committee  on  tne  lier- 
ch&nt  Marine  and  Flsherlea  (toI.  54.  p.  782).  

H  R  ai09«  (a4th  Cong.),  by  Mr.  Lewla.  Title:  ""To  secure  to 
the  United  SUtea  a  monopoly  of  electrical  communication  for 
hire;  to  provide  for  the  acquisition  by  the  Port  Office  Department 
of  the  telephone  and  telegraph  network:  and  to  ll«n«  **i  ♦ 
telephone  llnea.  radio  and  telegraph  •gencles.  Rff"Ted  to 
Committee  on  the  Post  Office  and  Port  Roada  (vol.  54.  p.  4850). 

SIZTT-nFTH    OONOBSaS,    leiT-lSI* 

e  1733  (66th  Cong),  by  Mr.  Pletcher.  Title:  "To  regulate 
radio    communication.'*     Referred    to    Committee    on    Commerce 

*^.468i^(66th  CoBf.).  toy  Mr.  Pletcher.  TlUe:  "To  further  reg- 
ulate radio  communication."  Referred  to  Committee  on  Com- 
merce  (vol.  50.  p.  7821).  ^„ 

8.8235  (6Sth  Cong),  by  Mr.  Sheppard.  Title:  "To  amend  a 
Joint  resolution  entitled  '  Joint  resolution  to  authorlae  the  Presi- 
dent m  time  of  war  to  supervise  or  take  poseeaalon  and  assume 
control  of  any  telegraph,  telephone,  marine  cable,  or  radio  sys- 
tem or  systems,  or  any  part  thereof,  and  operate  the  •me  in 
such  manner  as  may  be  useful  or  desirable  for  the  duration  of 
the  war  and  to  provide  Jurt  compensation  therefor,'  approved 
July  10    1918."     Referred  to  Committee  on  Interstate  Commerce. 

8  5287  (65th  Cong.),  by  Mr.  KeUogg.  TlOe:  "To  provide  for 
the  control,  supervision,  and  operation  of  telegraph,  telephone, 
marine  cable,  and  radio  systems."  Explained  and  referred  to 
Committee  on  Interstate  Commerce  (vol.  57.  p.  1081).  ^ 

H  R.  2573  (65th  Cong),  by  Mr.  Padgett  Title:  "To  further 
regxilate  radio  communlcaUon."  Referred  to  Committee  on  the 
Merchant  Marine  and  Plsherlea   (vol.  55.  p.  *04). 

H  R.  4042  (65th  Cong.),  by  Mr.  Nolan.  Title:  "To  prohibit  the 
employment  of  any  person  who  Is  not  a  citizen  of  the  United 
States  as  a  radio  operator  or  telegrapher  on  any  vessel  of  the 
United  States  engaged  In  Interstate  or  foreign  commerce,  and  to 
esUbllsh  the  age  of  radio  operators."  Referred  to  Committee  on 
the  Merchant  Marine  and  Plsheries  (vol.  55,  p.  1723). 

H  R.  4189  (65th  Cong),  by  Mr.  Oould.  Title:  "Authorizing  the 
MMt  of  radio  stations  under  the  Jurisdiction  of  the  Navy  Depart- 
ment for  commercial  purposes  between  the  United  States  and 
Hawaii.  Guam,  and  the  Philippines."  Referred  to  Committee  on 
Naval  Affairs  (vol.  55.  p.  1843). 

H.  R.  10888  (65th  Cong.),  by  Mr.  Hllllard.  Title:  "To  acquire 
military  control,  by  eminent  domain  in  the  form  of  a  lease,  of  the 
marine  cable,  wireless,  and  telephone  and  telegraphic  agencies  of 
communication,  providing  for  their  unlflcatlon  to  release  large 
niunbera  of  operators  and  artisans  for  the  miUtary  service,  and 
providing  for  Just  rentals  to  the  owners,  pending  their  ultimate 
purchase."  Referred  to  Committee  on  Military  Affairs  (vol.  50. 
p.  3813). 

H.  R.  12647  (eoth  Cong.),  by  Mr.  Padgett.  Title:  "To  regulate 
m^nA  control  the  manufacture,  distribution,  storage,  use,  and  poe- 
gjggjnn  In  time  of  war  of  apparatxjs  used  In  radio  communication, 
and  for  other  purpooee."    Referred  to  (>Dmmlttee  on  Naval  Affairs 

(vol.  50.  p.  8061). 

H.  R.  13159  (65th  C^ng).  by  Mr.  Alexander.  Title:  "To  further 
regulate  radio  commimlcatlon."  Referred  to  Committee  <m  the 
Merchant  Marine  and  Fisheries   (vol.  56.  p.  11609). 

H  J.  Res.  427  (65th  Cong.),  by  hb.  Greene  of  Massachusetts. 
Title:  "  Directing  the  Secretary  of  the  Navy  to  Instruct  the  Un'ted 
Statea  representative  to  the  Inter-Allied  Radio  Conference  that 
they  shall  not  commit  the  United  States  to  any  policy  of  govern- 
ment ownership  or  operation  of  commercial  radio  stations."  Re- 
ferred to  Committee  on  Naval  Affairs  (vol.  57.  p.  8406) . 

H  Res.  577  (OSth  Cong),  by  Mr.  Greene  of  Massachusetts.  Title: 
"  Directing  the  Secretary  of  the  Navy  to  furnish  forthwith  to  the 
Bovise  of  Representatives  the  originals  or  copies  of  all  papers, 
documents,  or  corresporwilence  on  file  In  the  Navy  Department  re- 
lating generally  to  the  subject  of  an  Interallied  radio  conference, 
and  other  facts  relative  to  the  origin  and  pvopoee  of  such  confer- 
ence." Referred  to  Committee  on  Naval  Affairs  (vol.  67.  p.  3400). 
Subsequent  history:  Committee  discharged:  agreed  to,  page  4245. 
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8.  130  (Oeth  Cong),  bi'  Mr.  KeUogg.  Title:  "To  repeal  eh^Jter 
184  of  the  act  of  the  aeoond  wt— Ion  of  the  Sixty-fifth  CTongreea. 
being  the  Joint  resolutUm  entitled  *  Joint  resolution  to  author- 
im  the  President  In  time  at  war  to  supervise  or  take  possession 
— . — .  ^   i^j^  talscrapli.  telet>hnff.   marine  oahle. 


or  ndko  syrtem  er  systems,  or  sny  part  tbereor.  and  to  operate 
ttie  same  to  such  manner  aa  may  be  needful  tx  delrable  ztw 
tbe  duratton  ot  the  war.  and  to  prorlde  Jurt  eompsnsatlon  tber*- 
for  •  approved  July  16.  1918."  Referred  to  Committee  on  Inter- 
state commerce  (vol  86,  p.  50).  Subsequent  history:  Reported 
with  amendment  (8.  Hept.  4).  page  638;  debated,  pages  740. 
857-859.  915-023:  amended  and  pssserl  Senate,  page  932;  referred  to 
House  Committee  on  Interstate  and  Foreign  Commerce,  page  1000; 
reported  with  amendment  (H.  Rept.  45).  page  1199;  debated,  pages 
1337-1305.  1394-1395;  passed  House,  page  1388:  Senate  asks  for 
conference,  page  1427;  House  agrees  to  conference,  page  1448; 
conferees  appointed,  pages  1427.  1448;  conference  report  made  in 
the  Hotise  (H.  Rept.  71),  page  1776;  conference  report  made  In 
Senate  and  agreed  to.  pi«es  1730.  1000-1907;  eoofereoce  report 
agreed  to  In  House,  pages  1924-1925:  examined  and  signed,  pages 
2047.  2102;  approved  toy  the  President  (Public.  No.  9).  page  2532. 

8.  164  (60th  Cong.),  by  Mr.  Jones  of  Washington.  Title:  "Pro- 
viding for  tbe  wtabUshment  of  a  radio  station  oa  Dnga  Island. 
Alaska."  Referred  to  Committee  on  Naval  Affairs  (vol.  56.  p.  57). 
Subsequent  history:  Reported  back  adveraeiy  and  tndeftnltely 
postponed,  page  4994. 

8.  2523  (66th  Cong),  by  Mr.  Oalder.  Title:  "To  amend  sec- 
Uon  3  of  an  act  entitled  'An  act  to  regulate  radio  oommunlcatlon.' 
approved  August  13.  1912."  Referred  to  Committee  on  Commeros 
(vol.  58.  p.  2696).  ^_^       ,^ 

8.  3172  (60th  Cotm).  by  Ur,  Lodge.  Title:  -To  authorlM  the 
President  of  the  United  States  to  arrange  and  participate  In  an 
International  conference  to  consider  quesUons  reUUng  to  Inter- 
natloiud  communication."  Referred  to  Committee  on  Foreign 
Relations  (vol.  58,  p   6484). 

8.  8177  (66th  Cong.),  by  Mr.  Polndaxtar.  Title:  "Autnartzlnf 
commercial  service  by  naval  radio  plants."  Referred  to  Committee 
on  Naval  Affairs  (vol.  68.  p.  6484). 

B.  8399  (66th  Cong.),  by  Mr.  McNary.  Title:  "Authorinng  the 
use  of  radio  stations  under  the  control  of  the  Navy  Department 
for  commercial  purposes,  and  for  other  piirpoees."  Referred  to 
Committee  on  Commerce  (vol.  68.  p.  8114). 

S.  4038  (66th  Cong.),  by  Mr.  Polndexter.  Title:  "To  regulate 
the  operation  of  and  to  foetcr  the  development  of  radio  communi- 
cations In  the  United  States."  Referred  to  Committee  on  Naval 
Affairs  (vol.  59.  p.  4001).     See  Senate  Docimient  348. 

S.  4487  (66th  Cong),  by  Mr.  Calder.  Title:  "To  amend  section  1 
of  the  act  entitled  "An  act  to  require  apparatus  and  operators  for 
radio  communication  on  certain  ocean  steamers,'  approved  June 
24.  1910,  as  amended."    Referred  to  Committee  on  Commerce. 

8.  4681  (66th  Ckjng.).  by  Mr.  Fletcher.  Title:  "To  further  regu- 
late radio  communicaUons."  Referred  to  Committee  on  Cimunerce 
(vol.  56.  p.  7521).  _ 

8. J. Res.  130  (66th  Cong),  by  Mr.  King.  TlUe:  "Proposing  a 
plan  for  the  adjustment  of  claims  made  by  citizens  of  the  United 
States  for  indemnification  for  losses  suffered  In  Mexico  not  other- 
wise redressed."  Referred  to  Committee  on  Foreign  Relations 
(vol.  59.  p.  111). 

8. J. Res.  170  (00th  Cong.),  by  Mr.  Polndexter.  Title:  "To  au- 
thorize and  direct  the  Secretary  of  the  Navy  to  open  certain  naval 
radio  stations  for  the  use  of  the  general  public."  Referred  to 
Committee  on  Naval  Affairs  (vol.  59.  p.  3865).  Subsequent  his- 
tory: Reported  with  amendment  (S.  Rept.  466).  page  4112;  de- 
bated, amended,  and  passed  Senate,  pages  4113-4117:  referred  to 
House  Committee  on  the  Merchant  Marine  and  Fisheries,  page 
4258;  reported  with  amendments  (H.  Rept.  1003).  page  7324;  de- 
bated, amended,  and  passed  House,  pages  7709-7711:  Senate  con- 
curs In  House  amendment,  pages  7874-7875;  examined  and  signed. 
pages  8156,  8180;    approved  by  the  President   (PubUc  Resolution 

No.  48) ,  page  8620.  _  .     ..      ^ 

H.  R.  421  (66th  Cong),  by  Mx.  Bsch.  Title:  "To  repeal  chapter 
154  of  the  act  of  the  second  session  of  the  Slxty-flfth  Congress, 
being  the  Joint  resolution  entitled  '  Joint  resolution  to  authorlxe 
the  President  In  time  of  war  to  supervise  or  take  possession  and 
asstune  control  of  any  telegraph,  telephone,  marine  cable,  or  radio 
system  or  systems,  or  any  part  thereof,  and  to  operate  the  same  in 
such  manner  as  may  be  needful  or  desirable  for  the  duration  of 
the  war.  and  to  provide  Just  compensation  therefor.' "  Referred 
to  Committee  on  Interstate  and  Foreign  Commerce  (vol.  68.  p.  21). 

H.  R.  3075  (66th  Cong.),  by  Mr.  Nolan.  Title:  "To  prohibit  the 
employment  of  any  person  who  Is  not  a  citizen  of  the  United 
States  as  radio  operator  or  telegrapher  on  any  vessel  of  the 
United  States  engaged  In  interstate  or  foreign  commeroe.  and  to 
establish  the  age  of  radio  operators."  Referred  to  CJommlttee  on 
the  Merchant  Marine  and  Fisheries  (vol.  58.  p.  272). 

H.  R.  7007  (OOth  Cong),  by  Mr.  Britten.  'Htle:  "To  require  the 
Installation  of  wireless  equipment  on  all  passenger-carrying  ships 
measuring  more  than  150  feet  In  length."  Referred  to  Committee 
on  the  Merchant  Marine  and  Fisheries  (vol.  58.  p.  2303). 

H.  R.  7288  (66th  Cong.),  by  Mr.  Mapes.  TlUe:  "To  require  th« 
Installation  of  wireless  equipment  on  all  boats  or  ships  carrying 
passengers  for  fare  and  going  out  of  sight  of  land."  Referred  to 
Ckmimlttee   on    the    Merchant    Marine    and    Plsheries    (vol.    58.    p. 

H  R.  9822  (OOth  Cong),  by  Mr.  Rogov.  "ntle:  "To  authorise 
the  President  of  the  United  SUtes  to  arrange  and  participate  In 
an  international  conference  to  consider  questions  relating  to  In- 
ternational communications."  Referred  to  Ck^mmlttee  on  Foreign 
Affairs  (vol.  58.  p.  6669).  Subsequent  history:  Reported  with 
amendment  (H.  Rept.  387).  page  7044;  debated,  amended,  and 
pssaed  House,  pages  7320-7849.  9212-0214;  referred  to  Senate  Com- 
mittee on  Foreign  Relation*,  page  7366;  reported  back,  paje  287; 
tn '  Senate,  page  267;   examined  and  signed,  pages  386,  389; 
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preeented  to  the  President,  page  469;  approved  (Public,  No.  100). 
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R.  lOeSl  (Oeth  Cong),  by  Mr.  White  of  Maine.  TlUe:  "To 
restore  to  private  ownership  and  operation  certain  radio  stations. 
and  for  other  purposea."  Referred  to  Committee  on  the  Merchant 
Marine  and  Flaherlee  (vol.  50.  p.  100). 

H.  R.  11779  (OOth  Cong.),  by  Mr.  White  of  Maine.  Title:  "To 
restore  to  private  ownership  and  operation  certain  radio  stations, 
and  for  other  purposes."  Referred  to  Committee  on  the  Merchant 
Marine  and  Fisheries  (vol.  59    p.  1602). 

H.  R.  13305  (66th  Cong.),  by  Mr.  Britten.  Title:  "To  acquire 
site  for  distant-control  radio  station  In  Porto  Rico."  Referred  to 
Committee  on  Naval  Affairs  (vol.  59,  p.  2482). 

H.  R.  15512  (66th  Cong.),  by  Mr.  Stephens.  Title:  "To  acquire 
site  for  distant-control  radio  station  in  Porto  Rico."  Referred  to 
Committee  on  Naval  Affairs  (vol.  59.  p.  973). 

H.  J.  Res  217  (06th  Cong.),  by  Mr.  Greene  of  Massachusetts 
Title:  "  To  direct  the  Secretary  of  the  Navy  to  remove  the  restric- 
tions on  the  use  and  operation  of  amateiir  radio  stations  through- 
out the  United  States."  Referred  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries  (vol.  58.  p.  6018). 

H.  J.  Res.  218  (66th  Cong.),  by  Mr.  Greene  of  Mn ws^cbusetts. 
Title:  "To  direct  the  Secretary  of  the  Navy  to  open  certain  naval 
radio  stations  for  the  use  of  the  general  public."  Referred  to 
Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  68.  p. 
6013). 

H.  J.  Res.  804  (OOth  (3ong.).  by  Mr.  Greene  of  Massachtisetts. 
Title:  "To  authorize  and  direct  the  Secretary  of  the  Navy  to  open 
certain  naval  radio  stations  for  the  use  of  the  general  public." 
Referred  to  Committee  on  Merchant  Marine  and  Fisheries  (vol.  59. 
p.  3651). 

H.  J.  Res.  409  (66th  Cong.),  by  Mr.  Britten.  Title:  "To  au- 
thorise and  direct  the  Secretary  of  the  Navy  to  open  certain  naval 
radio  stations  for  the  dissemination  of  public  Information."  Re- 
ferred to  Committee  on  Merchant  Marine  and  Fisheries  (vol.  60. 
p.  806) . 

H.  J.  Res.  461  (66th  Oong.).  by  Mr.  Chlndblom.  TlUe:  "To 
amend  section  2  of  the  Joint  resolution  entitled  '  Joint  resolution 
to  authorise  the  operation  of  Government -owned  radio  stations 
for  the  use  of  the  general  public,  and  for  other  purposes."  approved 
June  6,  1030."  Referred  to  Committee  on  Merchant  Marine 
and  Fisheries  (vol.  00.  p.  2101).  Reported  back  (H.  Rept.  1269) 
(vol.  00.  p.  2284). 

H.  Res.  283  (66th  Cong.),  by  Mr.  Greene  of  Massachusetts. 
Title:  "Requesting  Information  of  the  Secretary  of  the  Navy." 
Referred  to  Committee  on  Merchant  Marine  and  Fisheries  (vol.  58. 
p.  4052). 

H.  Res.  291  (66th  Cong.),  by  Mr.  Greene  of  Massachusetts. 
TlUe :  "  Requesting  Information  of  the  Secretary  of  the  Navy." 
Referred  to  Committee  on  Merchant  Mitrlne  and  Fisheries  (vol.  58, 
p.  6479). 

SnCTT-SEVKNTB  CONOXSSS,   leSl-lStS 

8.  81  (67th  Cong),  by  Mr.  Polndexter.  TlUe:  "To  regulate  the 
operation  of  and  to  foster  the  development  of  radio  commvmlca- 
Uona  In  the  United  States."  Referred  to  Committee  on  Naval 
Affairs  (vol.  61.  p.  143). 

8.  1627  (67th  Cong),  by  Mr.  Kellogg.  -nUe:  "To  regulste  the 
operation  of  and  to  encourage  the  development  of  radio  conununl- 
catlon  In  the. United  States."  Referred  to  Committee  on  Inter- 
state Conunerce    (vol.  61.  p.  1097). 

8.  1628  (67th  Cong.),  by  Mr.  Kellogg.  TlUe:  "To  regulate  radio 
communication  and  to  foster  Its  development."  Referred  to 
Committee  on  Interstate  Commerce    (vol.  61,  p.    1097.) 

8.  2290  (67th  Cong),  by  Mr.  Calder.  Title:  "To  amend  section 
8  of  an  act  entitled  'An  act  to  regulate  radio  communications,' 
approved  August  3.  1912."  Referred  to  Committee  on  Conuneroe 
(vol.  61.  p.  4156). 

8.  3694  (67th  Cong),  by  Mr.  Kellogg.  Title:  "To  amend  an  act 
entlUed  'An  act  to  regulate  radio  communication,'  approved  Au- 
gust 13,  1912.  and  for  other  purposes."  Referred  to  (Committee  on 
Interstate  Commerce  (vol.  62.  p.  8399). 

8.  J.  Res.  22  (67th  Cong.),  by  Mr.  McCormick.  Title:  "To 
amend  secUon  2  of  the  Joint  resolution  entitled  'Joint  resoluUon 
to  authorize  the  operation  of  Government-owned  radio  stations 
for  the  use  of  the  general  public,  and  for  other  purposes,'  ap- 
proved June  6,  1920."  Referred  to  Committee  on  Naral  Affairs 
(vol.  61,  p.  188). 

H.  R.  163  (67th  Cong.),  by  Mr.  Curry,  "rttle:  "Authorizing  the 
tise  of  radio  stations  under  the  control  of  the  Navy  Department 
for  commercial  purposes,  and  for  other  purposes."  Referred  to 
Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  61,  p.  90). 

H.  R.  4132  (e7th  Cong.),  by  Mr.  White  of  Massachusetts.  Title: 
"  To  regulate  the  operation  of  and  to  encovtrage  the  development 
of  radio  conununlcation  In  the  United  States."  Referred  to  Com- 
mittee on  the  Merchant  Marine  and  Fisheries  (vol.  61.  p.  418). 

H.  R.  5889  (67th  Cong.),  by  Mr.  White  of  Massachusetts.  llUe: 
"To  regulate  radio  communication  and  to  foster  its  develop- 
ment." Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries   (vol.  61,  p.  1143). 

H.R.  7111  (67th  Cong.),  by  Mr.  Kahn.  Title:  "Authorizing  the 
Secretary  of  War.  the  Attorney  General,  and  the  Secretary  of  the 
Navy.  Jointly,  to  make  settlement  of  damages  and  compensation 
due  by  the  United  States  for  Infringement  of  radio  patents  con- 
nected with  the  prosecution  of  the  war.  and  for  other  purposes." 
Referred  to  Committee  on  Military  Affairs  (vol.  61,  p.  2548).  Re- 
ported back  (H.  Rept.  173.  vol.  61.  p.  2647).  Debated,  p.  4272. 
Motion  to  strike  out  enacting  clause,  p.  4283.  Debated  and  agreed 
to  (VOL  61,  pp.  4282-4285). 


H.  R.  11964  (67th  Cong.) .  by  Mr.  White  of  Massachusetts.  Title: 
"  To  amend  an  act  to  regulate  radio  communications,  approwd 
Augxist  13.  1912.  and  for  other  purposes"  Referred  to  Oommlttee 
on  the  Merchant  Marine  and  Fisheries  (vol.  62.  p.  8508). 

H.R.  13773  (67th  Cong.),  by  Mr.  White  of  Massachusetts.  TtUe: 
"To  amend  an  act  to  regulate  radio  communication,  approved 
Augtist  3,  1912,  and  for  other  purposes."  Referred  to  Committee 
on  the  Merchant  Marine  and  Fisheries  (vol.  64.  p.  1617).  Subae- 
quent  history:  Reported  back  (H.  Rept.  1416),  page  1866:  debated. 
pagee  2328-2355.  2781-2798:  amended  and  passed  House,  page  2708; 
referred  to  Senate  Committee  on  Interstate  Commerce,  page  3338. 

H.R.  14169  (67th  Cong),  by  Mr.  Sinclair.  -nUe:  "To  secure  to 
the  United  States  a  monopoly  of  the  electrical  means  for  the  trans- 
mission of  Intelligence  for  hire;  to  provide  for  the  acquisition  by 
the  Post  omce  Department  of  the  telephone  and  telegraph  net- 
work; and  to  license  certain  telephone  lines,  radio  and  telegraph 
agencies."  Referred  to  Committee  on  Interstate  and  Foreign  Com- 
merce   (vol.  64.  p.  2924). 

H.J.  Res.  7  (e7th  Cong.),  by  Mr.  Chlndblom.  Title:  "To  amend 
section  2  of  the  Joint  resolution  entitled  '  Joint  resolution  to  au- 
thorize the  operation  of  Government-owned  radio  stations  for  tho 
use  of  the  general  public,  and  for  other  purposes,'  approved  June  5. 
1920."  Referred  to  Committee  on  the  Merchant  Marine  and  Fish- 
eries (vol.  61.  p.  99).  Reported  with  amendments  (H.  Rept.  60). 
page  1240;  debated,  pages  2158,  2913-2924;  amended  and  passed, 
page  2924;  referred  to  Senate  CJommlttee  on  Naval  Affairs,  page 
2928. 

H.  J.  Res.  278  (67th  Cong),  by  Mr.  Brennan.  Title:  "Providing 
for  the  Installation  and  operation  of  radiotelephone  transmitting 
apparatus  for  the  purpose  of  transmitting  the  proceedings  and  de- 
bates of  the  Senate  and  of  the  House  of  RepreeentaUves.  and  for 
other  purposes."  Referred  to  Committee  on  the  Merchant  Marine 
and  Fisheries  (vol.  62,  p.  3130). 

H.  J.  R-5S.  287  (67th  Cong.),  by  Mr.  Brand.  'Htle:  "Directing 
the  United  States  Department  of  Agriculture  to  investigate  feasi- 
bility of  furnishing  market  prices  of  cotton  by  radiophone  to  the 
farmers  of  cotton -growing  States."  Referred  to  Committee  on 
Agrlculttire  (vol.  62.  p.  3888). 

H.  Res.  314  (67th  Cong.),  by  Mr.  Britten.  Title:  "Authorlsiag 
an  Investigation  Into  the  operations  and  accotmts  of  the  Radio 
Corporation  of  America,  American  Telegraph  &  Telephone  Co, 
the  Western  Electric  St  Manvifacturlng  0}..  the  General  Electric 
C^..  and  the  United  Fruit  Co."  Referred  to  Committee  on  the 
Judiciary  (vol.  62.  p.  4835). 

H.  Res.  357  (67th  Cong.),  by  Mr.  Brand.  Title:  "Directing  the 
United  States  Department  of  Agriculture  and  the  Post  Office  De- 
partment to  investigate  the  feasibility  of  furnishing  market  prices 
of  cotton,  com,  wheat,  livestock,  and  dairy  products  by  radiophone 
to  the  farmers."  Referred  to  Committee  on  Agriculture  (vol.  63, 
p.  7937).  Subsequent  history:  Reported  with  amendment  (H. 
Rept.  1064).  page  3138;  debated,  page  8986. 

H.  Res.  525  (67th  Cong.),  by  Mr.  White.  Title:  "  Requesting  the 
Federal  Trade  Commission  to  Investigate  and  to  report  to  the 
House  the  facts  relating  to  the  ownership  of  radio  patents,  and 
for  other  purposes."  Referred  to  Committee  on  the  Merchant 
Marine  and  Fisheries  (vol.  64,  p.  3536). 

H.  Res.  548  (67th  Cong),  by  Mr.  White.  Title:  "  Requesting  tha 
Federal  Trade  Commission  to  investigate  and  report  to  the  Hoxise 
the  facts  relating  to  the  ownership  of  radio  patents,  and  for  other 
purposes."  Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries  (vol.  64.  p.  4212).  Subsequent  history:  Reported  back 
(H  Rept.  1686).  page  4341;  considered  and  agreed  to.  page  5544. 

SXXTT-KIGHTH    CONGSSSS.     ISSS-ltSS 

8.  1692  (68th  CItong.).  by  Mr.  Jones.  TlUe:  "Providing  for  the 
establishment  of  a  radio  station  on  Unga  Island.  Alaska."  Re- 
ferred to  Committee  on  Naval  Affairs  (vol.  65.  p.  495). 

S.  2524  (68th  Cong),  by  Mr.  McNary.  Title:  "To  amend  an  act 
to  regulate  radio  communication,  approved  Augtist  13,  1912,  and 
for  other  purposes."  Referred  to  Oommlttee  on  Commerce  (vol. 
65.  p.  2540). 

8  2796  (68th  Cong),  by  Mr.  DIU.  Title:  "To  regulate  radio 
communications,  to  provide  for  the  collection  of  license  and  radio- 
station  fees,  and  for  other  purposes."  Referred  to  Committee  on 
Commerce   (vol.  65.  p.  3874). 

8  2813  (68th  Cong.),  by  Mr.  Howell.  Title:  "Reaffirming  tbe 
use  of  the  ether  for  radio  conununlcatlons  or  otherwise  to  be  the 
Inalienable  possession  of  the  Nation,  and  for  other  purposes." 
Referred  to  Committee  on  Interstate  Commerce  (vol.  65.  p.  3940). 

8.  2930  (68th  Cong.),  by  lilr.  Howell.  TlUe:  "Reaffirming  the 
use  of  the  ether  for  radio  communication  or  otherwise  to  be  the 
inalienable  possession  of  the  people  of  the  United  States  and  their 
Government,  and  for  other  purposea."  Referred  to  Committee  on 
Interstate  CJommerce  (vol.  65,  p.  4916).  Subsequent  history:  Re- 
ported back  (8.  Rept.  311),  page  5055;  debated,  page  5733:  passed 
Senate,  page  5737;  referred  to  House  Committee  on  the  Merchant 
Marine  and  Fisheries,  page  5907;  repHjrted  with  an  amendment  (H. 
Rept.  719).  page  8496;  referred  back  to  the  Commltteo  on  the 
Merchant  Marine  and  Fisheries  (vol.  66.  p.  3361). 

8.  J.  Res.  175  (68th  Cong.),  by  Mr.  Jones  of  Washington.  Title: 
"  To  amend  section  2  of  the  public  resolution  entitled  *  Joint  reso- 
lution to  authorize  the  operation  of  Government-owned  radio 
stations  for  the  use  of  the  general  public,  and  for  other  purposes.' 
approved  April  14.  1923."  Referred  to  Committee  on  Commerce 
(vol.  66,  p.  2501). 

S.  J.  Res.  177  (OOth  Cong.),  by  Mr.  Jones  of  Washington.  Title: 
"  To  amend  section  2  of  the  public  resolution  entitled  '  Joint  reso- 
lution to  authorize  the  operation  of  Government-owned  radio 
stations  for  the  use  of  the  general  pvMic,  and  tot  other  puzpoaes.' " 


i« 


15720 


CONGRESSIONAL  RECORD— SENATE 


July  16 


Referred  to  Oommlttee  on  Commerce    (vol.  66. 


«-k _A.-^    a^..^     ici      -wn  ^m 
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p.  3613).     Subee-  I  passed  House,  page  5647;  referred  to  Senate  Ooounltteo  on  ^ter- 
^-^^M  a^^m*^   na<Fa  \  m^atjt  rvimmorr-o    nnaf>   .sfiRR:    reDorted   With  amendment    (S.  Rept. 
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tlon  "    Bcf erred  to  the  Oosnralttee  on  Interstate  Commeroe  (vol. 

70.   D     1521). 


.  I  Oommerce   (vol.  73.  p.  SO) . 
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Referred  to  Committee  on  Commerce  (vol.  66.  p.  3613).  Subse- 
quent hlntory:  Reported  back  (S.  Rept.  1104):  pMWd  Senate,  page 
3569:  referred  to  House  Committee  on  the  Merchant  Marine  and 
Fl&herles.  page  3740;  paaaed  House,  page  3876;  exanolned  and 
pages  390O-39B8:  presented  to  the  President,  page  4101; 
d  (Pub.  Hes.  No.  56).  page  5000. 
Rca.  107  (68th  Cong),  by  &fr.  Howell.  Title:  "Directing  the 
Secretary  of  War  and  the  Secretary  of  the  Nary  to  cooperate  In  the 
appointment  of  a  Joint  commission  to  report  to  the  Senate  respect- 
ing the  use  of  the  radio  stations  of  the  War  and  Navy  Departments 
for  the  broadcasting  of  the  proceedings  of  Congress."  Ordered  to 
lie  over  under  the  rule  (vol.  65,  p.  5056);  referred  to  the  Com- 
■elttec  on  Rules,  page  6123;  reported  with  amendments,  page 
7868;  considered,  amended,  and  agreed  to.  page  7666.  CommenU 
appear  (vol.  65.  pp.  5122,  9110,  and  9063). 

H.  R  7357  (68th  Cong),  by  Mr.  White.  Title:  "To  regulate  radio 
communication,  and  for  other  purposes."  Referred  to  Committee 
on  the  Merchant  Marine  and  Fisheries   (vol.  66,  p.  3294). 

H.  R.  8334  (68th  Cong.),  by  Mr.  Rayburn.  Title:  "Reaffirming 
the  use  of  the  ether  for  radio  communications  or  otherwise  to  be 
the  inallezuible  poesesslon  of  the  Nation,  and  for  other  purposes." 
Referred  to  Committee  on  the  Merchant  Marine  and  Plaherlee 
(vol.  65.  p.  5321). 

H.  J.  Res.  311  (68th  Cong),  by  Mr.  Free.  Title:  "  To  amend  sec- 
tion 2  of  the  Joint  resolution  entitled  '  Joint  resolution  to  author- 
ize the  operation  of  Oovemment-owned  radio  stations  for  the  use 
of  the  general  public,  and  for  other  purposes.'  "  Referred  to  Com- 
mittee on  the  Merchant  Marine  and  Fisheries  (vol.  66,  p.  756). 

H.  J.  Res.  317  (68th  Cong),  by  Mr.  Free.  Title:  Extending  the 
time  limitation  authorizing  the  use  of  Oovemment-owned  radio 
stations  for  certain  purposes."  'deferred  to  Committee  on  the 
Merchant  Marine  and  Fisheries  (vol.  66.  p.  1601).  Subsequent 
history:  Reported  back  (H.  Rept.  1133),  page  1718. 

H.  J.  Res  334  (68th  Cong.),  by  Mr.  Free.  Title:  "To  amend  sec- 
tion 2  of  the  public  resolution  entitled  'Joint  resolution  to  author- 
ize the  operation  of  Oovernment-owned  radio  stations  for  the  use 
of  the  general  public,  and  for  other  purposes.'  approved  April  14, 
1922."  Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries  (vol.  66,  p.  2560).  Subsequent  history:  Reported  back 
(H.  Rept.  1346),  page  2743;  S.  J.  Res.  17''  substituted  for  It.  page 
387t. 

^  KXTT-NnfTH  COMOKBBS,    IMft-lSaT 

8.  1  (69th  Cong.),  by  Mr.  Howell.  Title:  ••  Reaffirming  the  use 
of  the  ether  for  radio  conamunlcatlono  or  otherwise  to  be  the 
Inalienable  possession  of  the  people  of  the  United  States  and  their 
Government,  and  for  other  purposes."  Referred  to  Cimunittee  on 
IntersUte  Commerce  (vol.  67.  p.  473). 

8.1764  (69th  Cong.),  by  Mr.  Dili.  Title:  "Reaffirming  the  use 
of  the  ether  for  radio  communications  or  otherwise  to  be  the  in- 
alienable posBeaslon  of  the  people  of  the  United  States  and  their 
Oo/ernment.  providing  for  the  regulation  of  radio  communications, 
and  for  other  pxirpoeeB."  Referred  to  Committee  on  Interstate 
Conunerce  (vol.  67,  p.  004). 

8.  2328  (69th  Cong),  by  B«r.  Dill.  Title:  "To  amend  section  1 
of  an  act  entitled  'An  act  to  tunend  and  consolidate  the  acts  re- 
specting copyrlghi,"  approved  a«arch  4.  1909,  as  amended,  by  adding 
subsection  (f)"     Referred  to  Committee  on  Patents   (vol.  67,  p. 

1807).  _  ^^    ^      ^^ 

a.  3968  (68th  Cong),  by  Mr.  Borah.  Title:  "  To  provide  for  the 
regulation  of  radio  communications,  and  far  other  purposes." 
Referred  to  Committee  on  Interstate  Commerce  (vol.  67,  p.  7341). 

8  4057  (69th  Cong),  by  Mr.  Dill.  Title:  "  For  the  regulation  of 
radio  communications,  and  for  other  purpoeee."  Referred  to  Com- 
mittee on  Interstate  Commerce  (vol.  67,  p.  7946). 

8.  4156  iWth  OMig.).  by  Mr.  DUl.  Title:  "  For  the  regulation  ol 
radio  communications,  and  for  other  purposes  "  Referred  to 
Conunlttee  on  Interstate  Commerce  (vol.  67.  p.  8574). 

8.  J.  Res.  125  (69th  Jong),  by  Mr.  Dill.  Title:  Limiting  the 
♦■«»M»  for  which  licenses  for  radio  transmission  may  be  granted,  and 
for  other  purposes."  Referred  to  anc!  considered  In  the  Commit- 
tee of  the  Whole  and  paaeed  Senate  (vol.  67.  p.  12969).  Subse- 
quent history:  Debated  and  passed  House,  pag-  18046;  sUtcment. 
page  13067;  examined  and  signed  (vol.  68).  pages  12.  38;  presented 
to  the  President;  approved,  page  93  (Pub.  Res.  No.  47). 

B.  J.  a«s.  132  (69th  Cong  ) .  by  Mr.  Copeland.  TlUe:  "  Authorizing 
tbe  S^o^etaffT  of  Commerce  to  regulate  radio  broadcasting  stations. 
and  for  other  purpoees."  Referred  to  Committee  on  Interstate 
Commeroe  (vol.  6",  p.  279). 

a.  J.  Rea.  166  (eoth  Cong),  by  Mr.  Copeland.  Title:  "Authoriz- 
ing the  Secretary  of  Commerce  to  regulate  radiobroadcasting  sta- 
tion*, and  for  other  purposes ."  Referred  to  Committee  on  Inter- 
state Commerce  (vol.  68.  pp.  4108.  4148).  .,  ^    ♦». 

H  R.  5689  (6P»h  Cong),  by  Mr.  White.  Title:  For  the  regula- 
tion of  radio  communications,  and  for  other  purposes."  Referred 
to  Committee  on  the  Merchant  Marine  and  FUherles  (vol.  67.  p. 
901).     Subsequent  history:  Debated,  pages  6474,  5485.  5585.     Also 

see  debates  on  H.  R.  9971.  ._...«_*». 

H.  R.  9108  (69th  Cong),  by  B*r.  White.  Title:  For  the  regula- 
tion of  radio  communications,  and  for  other  purposes."  Referred 
to  Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  67,  p. 
3660).  Subsequent  history:  Reported  back  (H.  Rept.  404).jp»ge 
4.-20;  d»bated.  pages  5473.  5474.  5485;  laid  on  the  table  (see  H.  R. 
9971).  page  5716.     See  also  debates  on  H.  R.  9971. 

H.  R.  9971  (69th  Cong),  by  Mr.  White.  Title:  "For  the  regula- 
tion of  radio  communications,  and  for  other  purposes."  Referred 
to  Conunlttee  on  the  Merchant  Marine  and  Fisheries  (vol.  68.  p. 
4966).  Subaeqvtent  history:  Reported  back  (H.  Rept.  464).  page 
6130;   debated,  pagea.   5473-^5505.   5555-5586.  6645;    amended  and 


passed  House,  page  5647;  referred  to  Senate  Committee  on  Inter- 
state Conunerce.  page  5688:  reported  with  amendment  (S.  Rept. 
772).  page  8960:  debated,  pages  11436.  12000.  12380,  12385.  12480. 
12407.  12614.  12617.  12630;  amended  and  passed  Senate;  Senate  In- 
sists upon  Its  amendment  and  asks  conference,  page  12618;  con- 
ferees appointed,  page  12618;  House  disagrees  to  Senate  amend- 
ment; agrees  to  conference,  page  12778  (see  8.  J.  Res.  126).  page 
12969;  conference  report  submitted  in  House  (H.  Rept.  1886)  (vol. 
68,  w>.  2406.  2666);  debated,  pages  2566-2680;  agreed  to.  page 
2580;  conference  report  submitted  In  Senate  (S.  Doc.  200).  page 
2588;  debated,  pages  2750.  2869,  2882.  3025,  3037.  3117.  3123.  3244. 
3257,  3329,  3431.  3569,  3689.  4027,  4109-4113,  4148;  agreed  to.  page 
4155;  examined  and  signed,  pages  4238.  4319;  preeented  to  the 
President,  page  4493;  approved   (Public.  No.  632).  page  4038. 

H.  R.  10087  (eeth  Cong),  by  Mr.  Vestal.  Title:  "To  amend  the 
copyright  act  of  1909  with  respect  to  radio  and  broadcasting."  Re- 
ferred to  Committee  on  Patente  (vol.  67.  p.  6935). 

H.  R.  16600  (69th  Cong),  by  Mr.  Underhlll.  TlUe:  "  Orantlng 
authority  to  the  Secretary  of  Conunerce  to  regxilate  radio  com- 
munications." Referred  to  Committee  on  the  Merchant  Marine 
and  Fisheries  (vol.  68.  p.  1152). 

H.  R.  16867  (69th  Cong.) ,  by  Mr.  Bloom.  Title:  "  To  prevent  the 
radio  broadcasters  from  charging  the  public  for  Ustenlng  in."  Re- 
ferred to  Committee  on  the  Merchant  Marine  and  Flaherles  (voL 
68,  p.  2744). 

H.  R.  17266  (69th  Cong),  by  Mr.  Dlcksteln.  Title:  "To  amend 
section  29  of  the  radio  act,  1927."  Referred  to  Committee  on  the 
Merchant  Marine  and  Tlsheries  (vol    68,  p   4393). 

H.  J.  Res.  294  (69th  Cong),  by  Mr.  Dlcksteln.  Title:  "Author- 
izing the  Secretary  of  Commerce  to  regulate  nuUobroadcaetlas 
stations,  and  for  other  purposes."  Referred  to  Committee  on  the 
Merchant  Marine  and  Fisheries  (vol.  68.  p.  16). 

H.  J.  Res.  996  (69th  Cong.),  by  Mr.  White.     Title:  "Prohibiting 
the    Issuance    of    radiobroadcasting    licenses    within    the    United 
States  until  otherwise  prohibited."     Referred  to  Committee  on  the 
Merchant  Marine  and  Fisheries  (vol.  68.  p.  16). 
sjtvKwuaiH  coNoaxse.  i»»7-i9st 

8.  2317  (70th  Cong.),  by  Mr.  Wataon.  Title:  "Continuing  for 
one  year  the  powers  and  authority  of  the  Federal  Radio  Commis- 
sion under  the  radio  act  of  1927,  and  for  other  purposes."  Re- 
ferred to  Committee  on  Interstete  Commerce  (vol.  69.  p.  1161). 
Subsequent  history:  Reported  with  amendment  (8.  Eept.  226). 
page  2406;  debated,  pages  2533.  2544.  2562;  amended  and  passed 
Senate,  page  2563;  referred  to  House  Committee  on  the  Merchant 
Marine  and  Flaherles.  page  2692;  reported  with  amendment  (H. 
Rept.  800),  page  3828;  made  special  order  (H  Res.  132).  page  4486; 
debated,  pages  4473.  4486.  4500.  4508.  4562.  4590;  amended  and 
passed  House,  page  4589:  Senate  disagrees  to  House  amendments 
and  asks  conference,  page  4608;  conferees  appointed,  pages  4610, 
4662;  House  insists  upon  its  amendments  and  agrees  to  confer- 
ence, page  4662;  conference  report  submitted  In  House  (H.  R«pt. 
992).  pages  4989.  6113;  debated,  page  5113;  agreed  to.  page  6120;  ^ 
conference  report  submitted  in  Senate,  page  5165;  debated,  page* 
5155-6175.  6288;  agreed  to.  page  5304;  examined  and  signed,  pefM 
5408.  5413;  preeented  to  the  President,  page  6414;  approved  (Pub- 
lic. No.  196),  page  5657. 

S.  2783  (70th  Cong),  by  Mr.  DUl.  Title:  "  Tto  provide  for  the 
forfelttire  of  patent  righto  In  case  at  conviction  under  laws  pro- 
hibiting monopoly."  Referred  to  Committee  on  Patente  (vol.  69. 
p.  1842).  Subsequent  history:  Debated,  page  8382;  reported  with 
amendmente  (S.  Rept.  1493)  (vol.  TO),  page  2088;  debated,  pages 
2287-2388. 

8.  2853  (70th  Cong),  by  Mr.  DUl.  Title:  "To  amend  an  act 
entitled  'An  act  for  the  regulation  of  radio  communications.'  ap- 
proved February  23,  1927,  and  for  other  pm^xMes."  Referred  to 
Committee  on  Interstete  Conunerce  (vol.  69.  p.  2116). 

8.  4675  (70th  Cong.),  by  Mr.  Dill.  Title:  "To  amend  an  act 
entitled  'An  act  for  the  regulation  of  radio  communications.'  ap- 
proved February  23.  1927.  and  for  other  purposes."  Referred  to 
Committee  on  Interstate  Commerce  (vol.  70,  p.  64). 

8.4929  (70th  Cong),  by  Mr.  Watson.  Title:  "To  amend  an 
act  entitled  'An  act  for  the  regulation  of  radio  communications.' 
approved  February  23.  1927."  Referred  to  Conunlttee  on  Inter- 
stete Commerce   (vol.  70.  p.  564). 

S.  4937  (70th  Cong.),  by  Mr.  Wataon.  Title:  "Continuing  the 
powers  of  the  Federal  Radio  Commlaalon  under  the  radio  act  of 
1927.  and  for  other  purposes."  Referred  to  Committee  on  Inter- 
stete Commerce  (vol.  70.  p.  3100).  Subsequent  history:  Reported 
back   (8.  Rept.  1716).  page  3100:  dcbttted.  page  3746. 

8.5580  (70th  Cong.),  by  Mr.  Jones.  Title:  "TO  authorise  the 
purchase  by  the  Secretary  of  Commerce  of  a  site,  and  the  con- 
struction and  equipment  of  a  buUdlng  thereon,  for  use  as  a 
constent-frequency  monitoring  radio  station,  and  for  other  pur- 
poees." Referred  to  Committee  on  Conunerce  (vol.  70,  p.  2276). 
Subsequent  history:  Reported  back  (S.  Rept.  1602),  page  2668; 
passed  Senate,  page  3147:  referred  to  House  Committee  on  Pub- 
lic Buildings  and  Grounds,  page  3414;  paMOd  House  (In  lleii  of 
H.  R.  16608).  page  3684;  examined  and  signed,  pages  3745,  S806; 
presented  to  the  President,  page  3812;  approved  (PubUc.  No.  703). 
page  4130. 

8.  Res.  351  (70th  Cong.),  by  Mr  XMU.  Title:  "  Reqtiestlng  tbe 
Federal  Radio  Commission  to  formulate  a  schedule  ot  fees." 
Considered  and  agreed  to,  page  5058. 

8.  Con.  Res.  29  (70th  Cong  ).  by  Mr.  DUl.  Title:  "Recommend- 
ing the  prosecution  by  the  Department  of  Justice  of  certain  com- 
panies for  alleged  violation  of  the  antitrust  laws  In  connection 
with  the  manufacture  ct  radio  apparatus  and  radio  ocmunonlca- 
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tkm.**    Beferrcd  to  the  Committee  oo  Interstate  Commerce  (vol. 
TO.  p.   1521). 

H.  R.8835  (TOlh  Coi«.).  by  Mr.  White.  Title:  "To  amend  an 
act  entitled  'An  act  for  the  regulaUon  of  radio  conuniuUcatlons.' 
approved  Febriaary  33.  1037.  and  for  otho'  purposes."  Referred 
to  Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  60. 
p.  1146). 

H.  R.  13750  (70th  Cone.),  bf  Mr.  White.  Title:  "TO  amend  aa 
act  entitled  'An  act  to  reqtilre  apparatus  and  operators  for  radio 
oommuiUcation  on  certain  ocean  steamers,'  approved  June  24. 
1010.  as  amended  by  the  act  appixived  July  23.  1912."  Referred 
to  Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  60. 
p.  8678). 

H.  R.  laosi  (70th  Cong.),  by  Mr.  James.  Title:  "To  authorias 
an  appropriation  for  the  construction  of  a  buUdlng  for  a  radio 
and  communication  center  at  Boiling  Field.  D  C."  Referred  to 
Ooaunlttee  on  Military  Affairs  (vol.  70.  p.  9430).  Subsequent 
hlafeory:  Reported  with  amendment  (H.  Rept.  2138).  page  1946; 
debated,  page  2776:  amended  and  passed  House,  page  3670;  re- 
ferred to  Senate  Conunlttee  on  Military  Affairs,  page  3712;  re- 
ported with  amendment  (8.  Bept.  1863).  amended,  and  passed 
Senate,  page  4111;  Houae  conctirs  in  Senate  amendments,  page 
4615:  examined  and  signed,  pages  4697,  4812;  approved  (Public. 
Mo.  87S),  page  5236. 

H.  R.  14467  (70th  Cong.),  by  Mr.  Huddleston.  TlUe:  "To 
amend  the  radio  act  of  1037."  Refered  to  Committee  on  the  Mer- 
chant Marine  and  Fisheries  (vol.  70.  p.  15). 

H.R.  14819  (70th  Cong),  by  Mr.  Davis.  "nUe:  "To  amend  an 
act  entitled  'An  act  for  the  regxilatlon  of  radio  conununlcatlon. 
and  for  other  purposes.'  approved  February  23.  1927."  Referred 
to  Committee  on  the  Merchant  Marine  and  Fisheries  (vol.  70. 
P    121). 

H.R.  16430  (70th  Cong),  by  Mr.  White.  Title:  "Continuing  the 
poweis  and  authority  of  the  Federal  Radio  Commission  under  the 
radio  act  of  1927.  and  for  other  purposes."  Referred  to  Conunlttee 
on  the  Merchant  Marine  and  Fisheries  (vol.  70.  p.  710).  Subse- 
quent history:  Reported  back  (H.  Rept.  2396),  page  2063;  made 
special  order  (H.  Res.  321),  pages  3764.  3766;  debated,  pages  3766, 
8777;  amended  and  passed  House,  page  3787;  In  Senate,  read  twice 
and  ordered  to  lie  on  tbe  teble.  page  3812:  debated,  pages  4848. 
4873;  passed  Senate,  amended,  page  4885:  House  agrees  to  Senate 
amendmente.  page  6070;  examined  and  signed,  pages  5170,  5217; 
presented  to  the  President,  page  5230;  approved  (Publle.  No.  1030). 
page  6230. 

H.  R.  15573  (70th  Cong.),  by  Mr.  Darrow.  Title:  **  T^o  amend  the 
radio  act  of  1927."  Referred  to  Conunlttee  on  the  Merchant  Ma- 
rine and  Fisheries  (vol.  70.  p.  007). 

H.R.  15023  (70th  Cong.),  by  Mr.  Crowther.  Title:  "To  provide 
for  not  leas  than  50  clear  channels  of  radio  communication." 
Referred  to  Conunlttee  on  the  Merchant  Marine  and  Fisheries 
(?ol.  70.  p.  1237). 

H.R.  16606  (70th  Cong.),  by  Mr.  KUlott.  Title:  "To  authorise 
the  purchase  by  the  Secretary  ot  Commerce  of  a  site,  and  the 
construction  and  equipment  of  a  buUdtng  thereon,  for  the  use 
aa  a  constant-frequency  monitoring  radio  stetion.  and  for  other 
purpoees."  Referred  to  ConuzUttee  on  Public  BuUdlnga  and 
Oroimds  (vol.  70.  p.  3365).  Subsequent  history:  Reported  back 
(H.  Rept  2293).  page  2506;  laid  on  the  teble  (8.  5550  passed  In 
lieu),  page  3684. 

H  J. Res. 316  (70th  Cong.),  by  Mr.  Porter.  Title:  "Authortalng 
an  appropriation  in  the  sum  of  $12,350  to  pay  for  the  expendi- 
tures Involved  In  the  participation  by  the  United  Stetes  In  ths 
International  Juridical  (Congress  on  Wireless  Telegraphy,  to  be 
held  at  Rome  in  1938."  Referred  to  Committee  on  Foreign  Affairs 
(vol.  69).  page  9518.  Subsequent  history:  Reported  back  (H.  Rept 
1876).  page  10046;  debated  (vol.  70).  page  757. 

H.J.  Res.  317  (70th  Cong.),  by  Mr.  Porter.  Title:  "Authorizing 
an  appropriation  In  the  sum  of  $19,800  to  pay  for  the  expendl- 
ttires  involved  in  the  participation  by  the  United  Stetes  in  the 
International  Telegraph  Conference  to  be  held  at  Brussels  In 
1938."  Referred  to  Conunlttee  on  Foreign  Affairs  (vol.  69.  p.  9518). 
Subsequent  history:  Reported  back  (H.  Rept.  1876),  page  10045: 
debated  (vol.  70).  page  757. 

H.  Con.  Res.  47  (70th  Cong.),  by  Mr.  Davis.  Title:  "Requesting 
the  Federal  Trade  Commission  to  transmit  to  the  Attorney  General 
evidence  taken  under  complaint  charging  monopoly  in  radio,  and 
requesting  Attorney  General  to  consider  and  take  such  action  as 
may  be  warranted."  Referred  to  Committee  on  the  Merchant 
Marine  and  Fisheries  (vol.  70,  p.  1600). 

H.  Res.  60  (70th  Cong.),  by  Mr.  Bloom.  To  amend  the  rules  of 
the  House  of  Representetlves  and  provide  for  a  committee  on 
communications,  radio,  and  broadcasting.  Referred  to  Committee 
on  RiUes  (vol.  60.  p.  877). 

SBVXKTT-FmST  coMoaxss,  isss-issi 

8.  6  (71st  Cong.),  by  Mr.  Oousens.  Title:  "To  provide  for  the 
regulation  of  the  transmission  of  Intelligence  by  wire  or  wireless." 
Referred  to  Committee  on  Interstete  Conunerce  (vol.  71,  p.  103). 

S.  008  (71st  Cong.),  by  Mr.  Watson.  'Htle  "To  amend  an  act 
entitled  'An  act  for  the  regulation  of  radio  communication,  and 
for  other  purposes,'  approved  February  33,  1937."  Referred  to  the 
Committee  on  Interstate  Ck>mmerce  (vol.  71,  p.  609). 

8.  1563  (71st  Cong),  by  Mr.  Nye.  "Htle:  "To  estebllsh  and 
operate  a  Oovvrnment  radiobroadcasting  stetion."  Referred  to 
Committee  on  Interstete  Commerce  (vol.  71,  p.  3032). 

8.  3376  (71st  Cong.),  by  Mr.  DUl.  TlUe:  "Continuing  the  powers 
and  authority  of  the  Federal  Radio  Commission  under  the  radio 
act  of  1937.  as  amended."     Referred  to  Committee  on  Interstete 


Oommeroe  (vol.  71.  p.  SO).  Suboaqtient  htstory:  Reported  wtth 
amendment  (8.  Rept.  56).  pi^e  484;  debated,  page  706;  paaaed 
Senate  as  amended,  page  715;  taken  from  ^Maker's  table  and 
passed  House,  page  761;  examined  and  signed,  pages  804.  811;  pre> 
sented  to  the  Ptealdent.  page  838;  approved  (PubUc.  No.  36). 
page  1044. 

8.  3448  (71st  Cong),  by  Mr.  Johnson,  "ntle:  "To  amend  the 
act  of  February  31.  1939.  enUUed  'An  act  to  authorize  tbe  pur- 
chase by  the  Secretary  of  Conunerce  of  a  site  and  the  construction 
and  equipment  of  a  building  thereon,  for  use  as  a  constent-fre- 
quency monlt<»lng  nidlo  stetion,  and  for  other  purposes.  "  Re- 
ferred to  ConuiUttee  on  Commeroe  (vtrf.  73,  p.  3136).  Subsequent 
htstory:  Reported  back  (S.  Rept.  196),  page  3966;  passed  Senate. 
page  6679:  taken  from  Speaker's  table  and  passed  House  in  lieu 
of  H.  R.  9483.  page  6730;  examined  and  signed,  pages  6766.  6818; 
presented  to  the  President,  page  6833;  approved  (Public.  No.  133). 
page  7056. 

S.  3522  (7lBt  Cong),  by  Mr.  Nye.  TlUe  "To  amend  secUon  0 
of  the  act  entitled  'An  act  for  the  regulation  of  radio  communica- 
tions, and  for  other  purpoees.'  approved  February  23.  1927."  Re- 
ferred to  Committee  on  Interstate  Commerce  (vol.  72.  p.  3410). 

8.  3849  (71st  Cong.),  by  Mr.  Keyes.  TlUe:  "To  authorize  the 
Secretary  of  Commerce  to  pxuT:hase  land  and  to  construct  build- 
ings and  facilities  sujteble  for  radio  research  investigations."  Re- 
ferred to  Commltee  on  Public  BuUdlngs  and  Grounds  (vol.  73. 
p.  5027). 

S.  5503  (7l8t  Cong.),  by  Mr.  Dill,  -ntle:  "Authorizing  pixn^aae 
of  land  and  construction  of  building  for  radio  stetion  near  Grand 
Island.  Nebr."  Referred  to  Committee  on  Commerce  (vol.  74  p 
1360).  Reported  back  (8.  Rept.  1661).  page  5356.  Passed  Senate, 
p.  6114.  Referred  to  House  Conunlttee  on  the  Merchant  Mf>''lne 
and  Fisheries,  page  6306. 

S.  6583  (71st  Cong  ).  by  Mr.  DIU.  intle:  "To  amend  the  radio 
act  of  1037.  approved  February  33.  1037.  and  for  other  jmrposes." 
Referred  to  Committee  on  Interstete  Commerce.     (Vol.  747p.  1547). 

S.  5589  (71st  Cong.),  by  Mr.  Pess.  TlUe:  "To  amend  the  radio 
act  of  1927.  as  amended."  Referred  to  Conunlttee  on  Xnter- 
stete  Conunerce  (vol    74.  p.  1614). 

8.5801  (7l8t  Cong),  by  Mr.  Couzens.  TlUe:  "To  amend  sec- 
Uon 2  of  the  radio  act  of  1927."  Referred  to  Conunlttee  on  Inter- 
stete Commerce  (vol    74.  p.  3363). 

8,5892  (7l8t  Cong),  by  Mr.  Oousens.  Titte:  "To  amend  sec- 
Uon  4  of  the  radio  act  of  1937."  Referred  to  Committee  on 
Interstete  Commerce  (vol.  74.  p.  3362). 

S.  5893  (71st  Cong),  by  Mr.  Co\izen8.  TlUe:  "1^  amend  seo- 
tlon  9  of  the  radio  act  of  1027."  Referred  to  Conunlttee  on  Inter- 
state Commerce  (vol   74.  p.  8253). 

8.5804  (71st  Cong.),  by  Mr.  Couzens.  Title:  "To  amend  sec- 
tion 14  of  the  radio  act  of  1927."  Referred  to  ComnUttee  on 
Interstete  Commerce  (vol.  74,  p.  3253). 

8.6340  (7l8t  Cong.),  by  Mr.  McNary.  TlUe:  "To  prohibit  the 
broadcasting  of  lotteries  by  radio."  Referred  to  Committee  oa 
Interstete  Conunerce  (vol.  74.  p.  6010). 

8.  J.  Res.  176  (7l8t  Cong.) .  by  Mr.  DUl.  "nUe:  "  Transferring  the 
funcUons  of  the  Ra<ilo  Division  of  the  Department  of  Commeroe 
to  the  Federal  Radio  Commission."  Referred  to  Committee  on 
Interstete  Commerce  (vol.  73.  p.  8711).  Subeequent  history:  Re- 
ported with  amendment  (8.  Rept.  604),  page  0100;  amended  and 
passed  Senate,  page  9356;  referred  to  Hotise  Committee  on  tha 
Merchant  Marine  and  Fisheries,  page  9466;  reported  with  antend- 
ment  (H.  Rept.  1633),  page  9530;  debated,  pages  11533-11534. 

8.  J. Res. 220  (7l8t  Cong.),  by  Mr.  Glenn.  TlUe:  "Directing  tho 
Federal  Radio  Commission  to  assign  three  clear  channels  to  Oov- 
enunent  departmento."  Referred  to  Conunlttee  on  Interstete 
Commerce  (vol.  74,  p.  703). 

S. Res. 36  (71st  Cong.),  by  Ut.  DUl.  Tltls:  "TO  provide  for  the 
equipment  of  the  Senate  Chamber  for  broadcasting  the  pro- 
ceedings of  the  Senate."  Referred  to  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  (vol.  71.  p.  843). 

8. Res. 38  (7l8t  Cong.),  by  Mr.  DUl.  "HUe:  "Requesting  the 
Federal  Radio  Commission  to  hold  hearings  on  ths  Radio  Corpo- 
ration's application  lor  wave  lengths."  Referred  to  Committee  oo 
Interstete  Conunerce  (vol.  71.  p.  848). 

S. Res.  80  (71st  Cong.),  by  Mr.  Couzens.  Title:  "To  investigate 
certeln  matter  relating  to  power  and  conununleatlons  In  Inter- 
stete and  foreign  commeroe."  Referred  to  Committee  on  Inter- 
stete CTonunerce  (vol.  71.  p.  2161).  Subsequent  history:  Reported 
back  with  an  amendment:  refored  to  the  Committee  to  Audit 
and  Control  the  Contingent  expenses  of  the  Senate,  page  3813; 
reported  back,  considered,  amended,  and  agreed  to.  page  2575. 

8.  Res.  166  (71st  Cong),  by  Mr.  SackeU.  -nUe:  "Requesting 
certeln  Information  from  the  Federal  Radio  Commission,  con- 
cerning radiobroadcasting  In  the  several  radio  zones."  Consid- 
ered, amended,  and  agreed  to  (vol.  71,  pp    6938.  6926). 

8  Res. 488  (7l8t  Cong.),  by  Ur.  Ck>tusens.  TlUe:  "Contlnulnf 
Senate  Resolution  Ko.  80,  to  Investigate  certain  matters  relating 
to  power  and  oommunlcaUons  in  Interstete  and  foreign  conunerce." 
Referred  to  Committee  to  Audit  and  Control  the  ConUngent  Ex- 
penses of  the  Senate  (vol.  74.  p.  6506). 

H.R.  1911  (7l8t  Ckmg.).  by  Mr.  Darrow.  "ntle:  "To  amend  the 
radio  act  of  1927."  Referred  to  Committee  on  the  Merchant  Ma- 
rine and  Fisheries  (vol.  71.  p.  503). 

H.R. 4499  (71st  Cong.),  by  Mr.  French.  TlUe:  "To  prohlWt  the 
annoiuicement,  conduct,  and  advertising  of  lotteries  by  means 
of  radio  oommtmicstlon."  Referred  to  Committee  on  the  Mer- 
chant Marine  and  Fisheries  (vol.  71,  p.  4187). 
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H.R.  6«7  (71st  Oen«.).  by  Mr.  WWte.  Title.  -Contlnalng  the 
powen  and  authority  of  the  Ve^terml  Radio  Conxmteslon  under 
the  radio  act  ol  1927.  as  amemtod."  Referred  to  Committee  on  tbe 
Merchant  Marine  and  Plaherlea  (vol.  72.  p.  10).  Subsequent  hl»- 
torj:  Reported  back  (H.  Rept.  35).  page  634:  paaaed  Ho\ue.  page 
741;  proceedings  vacated  and  laid  on  the  table,  page  823;  8.  2376 
paaaed  la  Ueu. 

H  R.5716  (71rt  Cong),  by  Ux.  OtUet.  Tttle:  "To  prorkie  for 
the  regulation  of  the  transmiaslon  of  Intelligence  by  wire  or  wire- 
leas."  Referred  to  Committee  on  tbe  Merchant  Biarlne  and  Plsh- 
erlea  (vol.  72.  p.  12). 

H.  R.  B483  (71»t  Cong),  by  Mr.  Dllott.  Title:  -TO  amend  the 
act  of  Febniary  21.  1920.  enUtled  'An  act  to  authorize  tbe  pur- 
chase by  the  Secretary  of  Commerce  of  a  site  and  the  construc- 
tion of  a  building  thereon  for  use  as  a  constant-frequency  moni- 
toring radio  staUon.  and  for  other  purpose*.' "  Referred  to 
Committee  on  Public  Buildings  and  Grounds  (vol.  72.  p.  3061). 
Subeequent  history:  Reported  back  (H.  Rept.  772).  page  4337; 
supplemenUl  report  filed  (H.  Rept.  772).  page  4827;  passed  House, 
page  6630;  then  Indennltcly  postponed  and  S.  3448  passed  In  Ueu. 
page  6720. 

H.R.  10473  (7l8t  Cong.),  by  Mr.  White.  TlUe:  "To  amend  the 
radio  act  of  1927.  approved  Pebniary  23.  1927,  and  for  other  pur- 
poaHr."  Referred  to  Committee  on  the  Merchant  Marina  and 
Plaherlea  (vol.  72.  p.  4757). 

H.R.  10662  (7l8t  Cong.),  by  Mr.  Elliott.  Title:  "To  author- 
ize the  Secretary  of  Commerce  to  purchase  land  and  to  construct 
buildings  and  facilities  suitable  for  radio-research  Investigations." 
Referred  to  Committea  on  Public  Buildings  and  Grounds  (vol.  72). 
page  5141.  Subaaquant  history:  Reported  back  (H.  Rept.  934). 
page  5660;  debated,  pages  6978.  7356;  passed  House,  page  7357; 
referred  to  Senate  Committee  on  Commerce,  page  7395;  reference 
changed  to  Committee  on  Public  BuUdings  and  Grounds,  page 
TTW;  reported  back  (S.  Rept.  1698)  (vol.  74)  page  4661;  passed 
Senate,  page  5196;  examined  and  signed,  pages  6341.  5380;  pre- 
sented to  the  President,  page  5677;  approved  (Public.  No.  700). 
page  5750. 

H  R.  10967  (71«t  Cong.),  by  Mr.  Henry  T.  Ralney.  Title:  "To 
amend  section  13  of  the  radio  act  of  1927.  approved  February 
28,  1927."  Referred  to  Committee  on  the  Merchant  Marine  and 
P!$hene*  (vol.  72.  p.  5782). 

H.R.  11635  (7l8t  Cong.),  by  Mr.  White.  Title:  "To  amend  the 
rtldlo  act  of  1927.  approred  February  23.  1927.  and  for  other 
purposes."  Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries  (vol.  72.  p.  7051).  Subeequent  history:  Reported  back 
(H.  Rept.  1179),  page  7099;  debated,  page  8049;  amended  and 
passed  House,  page  8065;  referred  to  Senate  Committee  on  In- 
terstate Commerce,  page  8086;  reported  back  with  amendments  (S. 
Rept  1678)  (vol.  74).  page  4661;  amended,  and  passed  Senate. 
page  5206;  aenate  insists  on  its  amendments  and  asks  conference, 
nage  5210;  conferees  appointed,  page  5256. 

^H  R.  12699  (7l8t  Oong),  by  Mr.  Lehlbach.  Title:  "To  amend 
section  16  of  the  radio  act  of  1927."  Referred  to  Committee  on 
the  Merchant  Marine  and  Fteherlee  (vol.  72.  p.  9621).  Subse- 
qxient  history:  Reported  back  (H.  Rept.  1665),  page  9694;  de- 
bated, amended  and  passed  House,  page  11629;  referred  to  Sen- 
ate Committee  on  Interstate  Commerce,  page  11553;  reiwrted 
back  (8.  Rept.  1106).  page  11749;  passed  Senate,  page  11881;  ex- 
amined and  signed,  pages  11596.  11598;  presented  to  the  Presi- 
dent   page  12019;    approved    (PuWlc.  No.  494),  page   12510. 

H.R.  12908  (7lBt  Cong),  by  Mr.  Britten.  Title:  "To  provide  for 
the  removal  of  the  Otto  Cliff's  radio  station."  Referred  to  Com- 
mittee on  Naval  Affairs  (vol.  72.  p.  10639). 

H.R.  1294a  (71st  Cong.),  by  Mr.  Sirovlch.  Title:  "Transferring 
the  function  of  th«  FMeral  Radio  Commission  to  th«  radio  di- 
vision of  the  Department  of  Commerce."  Referred  to  Com- 
mittee on  the  Merchant  Marina  and  Ptsheries  (vol.  72.  p.  10690). 

H.R.  14074  (7l8t  Cong.),  by  Mr  Denlson.  TlUa:  "To  regulate 
radio  equlnment  on  ocean-going  vessels  using  the  ports  of  the 
Caaid  Zone."  Referred  to  Committee  on  Interstate  and  Foreign 
Comiaciva.     Subsequent  history:    See  Ho  ise  Report   No.  2819. 

H.R.  16606  (7l8t  Cong),  by  Mr.  White.  Tttle:  "Authorizing 
tlhft  purchase  of  land  and  construction  cH  a  buildings  for  a  radio 
station,  near  Grand  Island,  Nebr.  Referred  to  Committee  on  the 
Meichani  Marine  and  Flaherlea  (vol.  74.  p.   1437). 

H.  R.  16474  (7Lst  CoDg.).  by  Mr.  White.  TlUe:  "To  amend 
section  2  of  tha  radio  act  ai  1927."  Referred  to  Coouxilttee  on  the 
Merchant  MnrlTV  and  Fisheries  (vol.  74.  p.  2013). 

H.  R.  16476  (71st  Cong),  by  Mr.  White.  TlUe:  "To  amexui 
section  4  of  the  radio  act  of  1927."  Referred  to  the  Committee  on 
the  Merchant  Marine  and  Pisheries  (vol.  74,  p.  2823). 

fl.  R.  16476  (71st  Cong),  by  Mr.  White.  TlUe:  "To  amend 
section  9  of  the  radio  act  of  1927."  Referred  to  Committee  on 
the  Merchant  Marine  and  Fisheries  (vol.  74.  p.  2923). 

H.  R.  16477  (71st  Cong),  by  Mr.  White.  TlUe:  "To  amend 
McUon  14  of  the  radio  act  of  1927. "  Referred  to  Committee  on 
the  Merchant  Marine  and  Fisheries  (vol.  74.  p.  2923). 

H.  R.  17294  (7l8t  Coz^.).  by  Mr.  Sirovlch.  TlUe:  "T^  amend 
aections  2  and  9  of  the  radio  act  of  1927. "  R^erred  to  Committee 
on  the  Merchant  Marine  and  Flaherles  (vol.  74.  p.  6212). 

H.  J.  Res.  loa  (71st  Cong.),  by  Mr.  Wood.  'Htle:  "Making  an 
appropriation  for  expenses  of  partlclpaUon  by  the  United  States 
In  the  meeting  of  the  international  technical  consulting  commit- 
tee on  radio  communications  to  be  held  at  The  Hague  in  Sep- 
tember. 1929."  Referred  to  Committee  on  Appropriations  (vol.  71, 
p.  2609).  Subsequent  history:  Passed  Hoxise,  page  2677;  referred 
to  Senate  Committee  en  Appropriations,  page  2718;  r^wrted  with 


-.,^„-, ..t   (8.  Rept.  81).  page  2758:   passed   Senate,   amended. 

page  3840:  House  concurs  in  Senate  amendment,  with  amendment, 
page  3318:  Senate  agrees  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate,  page  3091;  examined  and  signed,  pages 
3130.  3286:  presented  to  the  President,  page  3286;  iH>|»oved  (Pub. 
Res.  No.  17).  page  4006. 

H.  J.  Ree.  217  (7l8t  Cong).  "Making  an  additional  appropria- 
tion for  the  support  of  the  Federal  Radio  Commission  during  the 
fiscal  year  1930.  In  accordan^'e  with  the  act  approved  December 
18.  1929."  Referred  to  Committee  on  Appropriations  (vol.  71), 
p.  1843).  Subsequent  history:  Reported  from  Committee  on  Ap- 
propriations (H.  Rept.  649).  page  2581;  passed  House.  P»e«  ^^ 
referred  to  Senate  Committee  en  Appropriations  and  p>M>Hl  o>P; 
ate,  page  2662:  examined  and  signed,  pages  2739,  2808;  praasntad 
to  the  President,  page  2808;  approved  (Pub.  Res.  No.  86).  pag» 
3027. 

H.  J.  Res.  334  (7l8t  Oong),  by  Mr.  Reld  of  HUnois.  nUe:  -'To 
amend  the  radio  act  of  1927  by  providing  for  8  Govemment  broad- 
casting frequencies,  1  for  the  Department  of  Agriculture.  1  for 
the  Department  of  the  Interior,  and  1  for  the  Department  of 
Labor."  Referred  to  Committee  on  the  Merchant  Marine  and 
Fisheries  (vol.  72.  p.  8707).  Subsequent  history:  Remarks,  pag* 
9184.  ^      . 

H.  J.  Res.  337  (7l8t  Cong.),  by  Mr  Sirovlch.  Title:  "Transferring 
the  function  of  the  Radio  Dlvlskm  of  the  Department  of  Com- 
merce to  the  Federal  Radio  Commission."  Referred  to  Committee 
on  the  Merchant  Marine  and  Fisheries  (vol.  72.  p   9188). 

H.  Res.  SIO  (71st  Cong.),  by  Mr.  White.  'Relative  to  broadcast- 
ing stations  since  February  23.  1927.  Referred  to  Committee  on 
the  Merchant  Marine  and  Fisheries  (vol.  74,  p.  163). 

8XVXNTT-SXCOKD    CONOXXSa,    n«ST    SIS8ION 

S.  4  (72d  Cong.),  by  Mr.  Fees.  Title:  "To  amend  the  radio  act 
of  1927."  Referred  to  Committee  on  Interstate  Commerce  (»o4. 
75.  p.  188).  _ 

S.  481  (72d  Cong.),  by  Mr.  White.  TlUe:  "To  amend  the  radio 
act  of  1927.  approved  February  28.  1927.  and  for  other  purposes." 
Referred  to  Committee  on  Interstate  Commerce  (vol.  76.  p.  196). 

a.  1037  (72d  Cong),  by  Mr.  Dill.  Title:  "To  amend  the  radio 
act  of  1927,  approved  February  23,  1927,  and  for  other  purposes." 
Referred  to  Committee  on  Interstate  Commerce.  Reported  back 
(3.  Rept.  23;  vol.  76,  p.  948).  Debated  and  passed  Senate,  page 
1194.  Referred  to  House  Committee  on  Merchant  Marina  and 
Fisheries,  page  1467. 

S.  2374  (72d  Cong.),- by  Mr.  George.  "HUe:  "To  authorize  and 
direct  the  Secretary  of  the  Navy  to  convey  by  gift  to  the  city  of 
Savannah,  Oa..  the  naval  radio  station,  the  buildings,  and  ap- 
p>aratus  located  upon  lands  owned  by  said  city."  Referred  to  Com- 
mittee on  Naval  Affairs   (vol.  76,  p.  1070). 

S.  3046  (72d  Cong),  by  Mr.  Dill.  "HUe:  "To  amend  the  radio 
act  of  1927."  Referred  to  Committee  on  Interstate  Commerce  (vol. 
75.  pp.  1997.  2020). 

S.  3047  (72d  Cong.),  by  Mr.  Hatfield.  Title:  "Authorialng  tha 
Federal  Radio  Commission  to  assign  to  labor  a  cleared  broadcast- 
ing channel."  Referred  to  Committee  on  Interstate  Commerco 
(vol.  75.  p.  1997). 

S.  3649  (72d  Cong.),  by  Mr.  Shlpstead.  "ntle:  "To  amend  the 
radio  act  of  1927."  Referred  to  Committee  on  Interatats  Com- 
merce (vol.  76.  p.  8899).  Text  of  bill  and  a  brief  In  support  of  a 
proposed  amendment  to  sectlcm  9  of  tha  radio  act  of   1837    (p. 

4056). 

S  4289  (72d  Cong.),  by  MT.  Johnson.  Title:  "To  amend  the 
act  of  February  23.  1927  (U.  S.  C.  UUe  47.  sec.  85).  and  for  other 
purposes."  Referred  to  Committee  on  Commerce  (vol.  75.  p. 
7351).  Reported  back  (8.  Rept.  567).  page  8277.  Passed  Senate, 
page  8373.  Referred  to  House  Committee  on  Mochant  Marine, 
Radio,  and  Fisheries,  page  8699.  Passed  Houss  (In  lieu  of  H.  R. 
11155).  page  10344.  Examined  and  signed,  pages  10491.  10498. 
Presented  to  the  President,  page  10499.     Approved,  page  10645. 

S.  Res.  28  (72d  Cong.),  by  Mr.  Howell.  Title:  "To  appoint  a 
select  committee  to  investl^te  the  practicability  of  broadcasting 
the  proceedings  of  the  Senate."  Referred  to  the  Committee  on 
Rules   (vol.  76.  p.  216). 

S.  Res.  68  (72d  Cong.),  by  Mr.  DllL  Title:  "Authorizing  an 
Investigation  of  the  refinancing  of  Radio- Keith-Orpheum  Corpo- 
ration." Ordered  to  He  on  the  table  (p.  277).  Modified  and 
referred  to  tbe  Committee  to  Audit  aiul  Control  the  Contingent 
Expenses  of  the  Senate  (vol.  76.  p.  506). 

S.  Res.  71  (72d  Cong.),  by  Mr.  DUl.  Title:  "To  provide  for 
the  equipment  of  the  Senate  Chamber  for  broadcasting  the  pro- 
ceedings of  the  Senate."  Referred  to  Committee  on  Rules  (vol.  75, 
p.  445). 

8.  Res.  129  (72d  Cong.),  by  Mr.  Couzens.  Title:  "Calling  for 
a  report  from  the  Federal  Radio  Commission  on  the  use  of  radio 
facilities  for  commercial  adverUslng  purposes."  Ordered  to  He 
on  the  table  (vol.  75.  p.  1412).  Oooaldered,  amended,  and  agreed 
to;  preamble  agreed  to  (p.  1789). 

8.  Res.  146  (7ad  Cong.),  by  Mr.  Blaine.  Title:  "Requesting  a- 
report  on  the  present  status  of  the  ease  of  the  United  States 
agalnrt  the  Radio  Corporation  of  America  and  others."  Ordered 
to  11a  over  under  the  rule.  Considered,  modified,  and  agreed  to 
(vol.  75.  p.  2491). 

S.  Res.  163  (72d  Cong),  by  Mr.  Dill.  Title:  "Requesting  the 
Secretary  of  State  to  negotiate  International  radio  agreements 
with  the  governments  of  other  North  American  countrlea."  Re- 
ferred to  the  Oimmlttee  on  Interstate  Commerce  (vol.  76,  p.  3401). 
(See  also:  "  Remarlia  in  Senate  relative  to  agreement  with  Oanartfc 
with  rem>ect  to  broadcasting."  vol.  76.  p.  9994). 
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H.H.ase  (7M  Oong).  by  Ifr.  rhrtetopfaerson.  TlUe:  "To  pro- 
hibit broadcasting  by  means  of  radio  any  Information  regarding 
any  lottery,  and  for  other  purposes."  Berezred  to  Committee  on 
the  Judiciary  (vol.  76.  p.  84). 

H.R. 410  (Tad  Oong.).  by  iCr.  French.  Title:  "To  prcAilblt  the 
announcement,  conduct,  and  adverUslng  of  lotteries  by  means  of 
radio  communlcaUons."  Referred  to  Committee  on  Merchant  Ma- 
rine. Radio,  and  Flahertes  (vol.  75.  p.  96). 

H.  R.  7253  (Tad  Gong.) .  hf  Mr.  Connery.  "ntls:  "AuthorlalT^  the 
Federal  Radio  Commlaston  to  assign  to  labor  a  cleared  broadcast- 
ing channel."  Referred  to  Oommlttee  on  Merchant  Marine,  lUdlo. 
and  Flahertes  (vol.  T5.  p.  1U5). 

H  R  7507  (7ad  Oong.).  by  Mr.  Lea.  Title:  "To  regxilate  radio 
equipment  on  occan-gatng  vaasels  taslng  tbe  ports  of  the  Oanal 
Zone."  Referred  to  Oommlttee  on  Interstate  and  Foreign  Oom- 
meroe  (rcA.  7S.  p.  18fiS).  Subsequent  hlstoryc  Reported  back  (Rept. 
618).  page  4188:  poassd  House,  page  ft  10:  rsfecred  to  Senate  Oom- 
mutss  on  Interoosanlc  Canals,  page  6428:  tmpcrteA  back  (8.  B«pt. 
848).  1SB38;  passed  Senate,  page  14946;  examined  and  signed. 
pa«H  14446.  14486:  presented  to  the  President,  page  14616;  a|>- 
provad  <Fablle.  Mo.  154).  page  14876. 

H  R.  7716  (7ad  Oong.).  by  Mr.  DarU.  'nUe:  "To  amend  the 
radio  act  of  1927.  approved  February  23.  1927.  as  amended  (U.  8.  C 
8upp  V.  UUe  47.  ch  4).  and  for  other  purposes."  Referred  to 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries  (vol.  75. 
p  1963).  Remarks,  page  11681;  reported  back  (Rept.  221).  paga 
8474;  debated,  pages  3680-3704;  blU  passed  House,  page  3706: 
referred  to  Senate  Committee  on  Interstate  Conuneroe.  paga 
S7S5:  reported  with  amendments  (8.  Rept.  664).  page  8178; 
reoommltted  to  the  Committee  on  Interstate  Commerce,  page  10048. 

H  R.  8758  (7ad  Cong),  by  Mr.  Amlle.  TlUe:  "To  prohibit  com- 
mercial adverttatng  by  miens  of  radio  on  Sunday."  Referred  to 
Gommlttas  on  Merchant  Marine.  Radio,  and  Fisheries  (vol.  75. 
p.  8294). 

B  R  10798  (Tad  Oong.).  by  Mr.  Sirovlch.  TlUe:  "  For  the  safety 
of  lives  and  the  preservation  of  property  at  sea."  Referred  to 
Committee  on  Merchant  Marine.  Radio,  and  FUhNles  (voL  75. 
p.  6821). 

H.R.  11165  (Tad  Oong.).  by  Mr.  Davti.  TlUe:  "To  amend  the 
radio  act  a€  February  83.  1937.  as  amended  (U.  8.  C.  Supp.  V. 
UUe  47.  sec.  85).  and  for  other  purposss."  Referred  to  Commlttas 
on  Merchant  Marine.  Radio,  and  Fisheries  (vol.  75.  p  7640).  Sub- 
sequent history:  Reported  back  (Rept.  1116).  page  8817;  debated, 
page  9408:  laid  on  table  (8.  4388  passed  In  lieu),  page  10844. 

H.  R.  11247  (73d  Cong),  by  Mr.  Baybum.  'HUe:  "  To  amend  tha 
act  to  regulate  commerce,  approved  February  4.  1887.  as  amended 
(U  8.  C.  UUe  49.  ch.  1)."  Referred  to  Committee  on  InteraUto 
and  Foreign  Oommeroe  (vol.  75.  p.  7880). 

H.R.  11385  (7ad  Cong.),  by  Mr.  Sirovlch.  TlUe:  "For  the  safety 
of  lives  and  the  preservaUon  of  property  at  sea."  Referred  to 
Oommlttee  on  Merchant  Marine.  Radio,  and  Flaherles  (vol.  75. 
p.  8171). 

H.  R.  13844  (78d  Cong  ).  by  Mr.  LaOv»rdia.  Title:  "To  regulate 
and  establish  reasonable  license  fees  for  patented  radio  equip- 
ment."   Referred  to  Committee  on  Patents  (vol.  75.  p.  14222). 

H  R.  12846  (Tad  Oong.).  by  Mr.  LaOuardia.  TlUe:  "To  reg\ilate 
and  establish  reasonable  fees  for  radio  adverUsements."  Referred 
to  Committee  on  Merchant  Marine.  Radio,  and  Fisheries  (vol.  76. 
p.   14333). 

H.  B.  12896  (Tad  Oong),  by  Mr.  RanWn.  Tttle:  "To  authortaa 
addlUonal  broadcasUng  faoOlUea  for  certain  States  whose  facillUes 
are  below  their  established  quota  tmder  the  radio  act  193T.  as 
amended."  Referred  to  Committee  on  Merchant  ^«i-<»^^  Radio, 
and  Fisheries  (vol.  T5.  p.  15288). 

H  Res.  110  (Tad  Oong.).  by  Mr.  Amlle.  Tttle:  "Directing  the 
Radio  Commission  to  take  action  to  protect  free  speech."  Referred 
to  Committee  on  Merchant  Marine.  Radio,  and  Fisheries  (vol.  T5. 
p.  2305). 

HOXrsS  BILL  BDXUIKD 

The  bm  (H.  R.  12977)  to  amend  section  808  of  Title  vm 
of  the  revenue  act  of  1926.  as  amended  by  section  443  of  tbe 
revenue  act  of  1928,  was  read  twice  by  its  title  and  referred 
to  tbe  Committee  on  Finance. 

WTKAL  ADJOTTKintZVT 

Mr.  WATSON.  Mr.  President,  from  the  Committee  on 
Appropriations,  at  the  re<iue3t  of  tbe  Senator  from  Washing- 
ton (Mr.  Joins].  I  report  bade  farorably  the  concurrent 
resolution  (8.  Con.  Res.  35)  providing  for  final  adjourn- 
ment, and  I  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

Tbe  PRESIDKNT  pro  tempore.  Let  the  concurrent  reso- 
lutlmi  be  read  for  the  information  of  the  Senate. 

The  concurrent  resolution  (S.  Con.  Res.  35)  was  read. 
as  follows: 

Jtesolped  by  the  Senate  (the  House  of  Representattve$  concur- 
ring ) .  That  the  two  Uouaea  of  Congress  shaU  adjourn  on  flaturday. 
the  16th  day  of  Ju\y,  1933.  and  that  when  they  adjourn  on  said 
day  they  stand  adjoyimed  sine  die. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  tbe  resolution?    The  Chair  hears  I 


none.    The  quesHon  is  oo  agreeing  to  the  cooeurrent 
lution. 

Mr.  BROOKHART.    I  call  for  tbe  yeas  and  nays. 

The  PRESIDENl'  pro  tempore.  Is  tbe  demand  for  tiM 
yeas  and  nays  seconded? 

Tbe  yeas  and  nays  were  not  ordered. 

The  PRESIDENl'  i»-o  t«npore.  Tbe  quesUoa  Is  on  ttw 
adoption  of  tbe  concurrent  resolution. 

Hie  concurrent  resolution  was  adopted. 

MIESSAGB   F80M   TRS  ROUS! 

A  message  from  the  House  of  Representatives  by  Mr. 
Halti^an.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  tbe  bill  (R.  R. 
12768)  to  authorize  tbe  closing  of  a  portion  of  Virginia 
Avenue  SE..  in  tbe  District  of  Columbia,  and  for  other 
purposes. 

The  message  also  announced  that  tbe  House  bad  agreed 
to  tbe  concurrent  resolution  (S.  Con.  Res.  35)  relative  to 
tbe  adjournment  of  Congress  on  Saturday.  July  16.  1932. 

Tbe  message  further  announced  that  the  Speaker  pro 
tempore  had  affixed  his  signature  to  tbe  following  enrolled 
bills,  and  they  were  signed  by  the  President  pro  tempore : 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artists,  or  other  expert  consultanta; 
and 

H.  R.  12768.  An  act  making  an  appropriation  for  the  Fed- 
eral Home  Loan  Bank  Board  for  tbe  fiscal  year  ending  June 
30,  1933. 

iUUOVKIQCEin  8XHI  OZS 

Mr.  McNARY.  htx.  President,  I  move  that,  in  accordance 
with  the  terms  of  tbe  Concurrent  Resolution  No.  35.  the 
Senate  adjourn  sine  die. 

Tbe  motion  was  agreed  to:  and  tbe  Senate  (at  11  o'clock 
and  7  minutes  p.  m.)  adjourned  sine  die. 


NOMINATION 

Executive  nomirxitUm  received  by  the  Senate  July  16  {Jeffis- 
lati^  daw  of  July  11),  1932 

SSCKKTA»T  m  THX  DIPLOMATIC  SSRVICS 

Harold  Shantz.  of  New  York,  now  a  Foreign  Service  oflleer 
of  class  5  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 


HOUSE  OF  REPRESENTATIVES 

SATURDAY,  July  16,  1932 

The  House  met  at  10  o'clock  a.  m. 

Rev.   H.  W.  Burgan.  pastor  of  tbe  HamUne  Methodist 
Episcopal  Church.  o:9ered  the  following  prayer: 

Nations  and  Father  of  our  Souls, 
come  within  our  own  hearts.  We 
restlessness;  give  unto  us  wisdom 
that  we  shall  have  a  passion  for 
which  exalts  nations.  Give  us  a 
It  will  carry  with  it  a  love  for  our 
land  and  bless  all  lands.    We  ask 


Almighty  GKxL  Lord  of 
let  Thy  kingdom  of  peace 
pray  that  Thou  wilt  stay 
to  do  Thy  will.  Wc  pray 
that  rugged  righteousness 
love  for  Thee  so  true  that 
fellows.  Bless  our  native 
for  Christ's  sake.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

RXSIONATXON  OP  T9.ZDWMJCK  W.  BAIUNOn 

The  SPEAKER.    The  Chair  lays  before  tbe  House  tbe 
following  communication. 
The  Clerk  read  as  follows: 

Hem.  John  N.  QsaNxa. 

Speaker  of  the  House  of  Representative*, 

Washington.  D.  C. 
Dbab  Ifa.  Sraucsa:  I  beg  leave  to  Inform  jrou  that  I  have  this 
day  transmitted  to  the  Goremor  of  Massachusetts  my  realgnaUon 
as  a  Representative  in  iITongress  from  the  eighth  district  of  Massa- 
chusetts, said  resignaUon  to  take  effect  on  October  1.  1933. 
fieepectfully  youn^ 

TaxBotxc*.  W.  DaxjLZMo^ 
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ISTATS  or  AinnX   UBB  KDOBCmCBS,   DSCKASED 

Mr.  BLACK.  Mr.  Si>eakeT.  I  present  a  conference  report 
on  the  biU  (8.  2437)  for  the  relief  of  the  estate  of  Annie  Lee 
Edgecumbe.  deceased,  and  ask  unanimoua  consent  for  its 
Immediate  consideration  and  the  reading  of  the  statement 
In  lieu  of  the  report. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  tiie  right  to 
object,  let  us  hear  what  the  conference  report  is. 

Mr.  8NELL.  Mr.  Speaker,  may  I  propound  this  Inquiry? 
If  this  is  a  conference  report,  why  does  the  gentleman  have 
to  have  unanimous  consent  for  its  consideration? 

Mr.  STAFFORD.  Because  no  adjournment  resolution  has 
been  passed,  and  the  conference  report  has  not  been  printed 
in  the  RscoRD  as  required  by  the  rules. 

The  SPEAKER.  Let  the  Chair  say  that  ordinarily,  under 
the  rules,  in  the  closing  days  of  a  session  reports  of  this 
kind  are  privileged  during  the  last  six  days  of  the  session. 
No  one  knows  when  the  last  six  days  of  the  session  will  come, 
and  for  this  reason  we  have  to  do  everything  by  unanimous 
consent.  The  report  would  be  privileged  otherwise.  The 
Clerk  will  read  the  statement. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

cx>iimucircB  rkport 

T^ie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bill 
(8.  3437)  entitled  "An  act  for  the  relief  of  the  estate  of 
Annie  Lee  Eklgecumbe.  deceased,"  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  foHows: 

Tliat  the  House  recede  from  its  amendment  numbered  1. 

That  the  Senate  recede  from  Its  disagreement  to  the 
amendment  of  the  House  numbered  2.  and  agree  to  the 

same. 

Lorara  M.  Black,  Jr., 
J.  Bataro  Clark, 

U.  8.  GUTDI, 

Managers  on  the  part  of  the  House. 

R.  B.  Hownx, 
-^  Arthur  Cappkr, 

Managers  on  the  part  of  the  Senate. 

VthTWMXtn 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  S.  2437.  an  act  for  the  relief  of  the 
estate  of  Annie  Lee  Edgecumbe.  deceased,  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  con- 
ference report  as  to  each  amendment,  namely: 

On  amendment  No.  1,  substitute  the  sum  "  $5,000  "  as  an 
amendment  to  the  amendment  of  the  House  to  "  $3,000." 

As  amendment  No.  2,  at  the  end  of  the  bill  add  the  foUow- 
tog:  "  Provided.  That  no  part  of  the  tunount  appropriated 
in  this  act  in  excess  of  10  per  cent  thereof  shaU  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawfi'l  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amoiuit  appropriated  in  this  act  in  excess  of 
10  per  cent  thereof  on  account  of  services  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gtiilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding 
ll.OOO." 

Lorxno  M.  Black,  Jr. 
J.  Bayard  Clark. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  conference  report  was  agreed  to. 

SOPHIA  A.  BXKSS 

Mr.  BLACK.  Mr.  Speaker.  I  present  a  conference  report 
on  the  bill  (S.  811)  for  the  relief  of  Sophia  A.  Beers,  and 


ask  unanimous  consent  for  its  present  consideration  and  the 
reading  of  the  statement  in  lieu  of  the  conference  report. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  foUowa: 

COlfTKREIfCK  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the 
bill  (S.  811)  entitled  "An  act  for  the  relief  of  Sophia  A. 
Beers,"  having  met,  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respectlre 
Houses  as  follows: 

That   the   Senate   recede   from   its   disagreement   to   the 

amendment  of  the  House  numbered  2,  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  Senate  recede  from 

its  disagreement  to  the  amendment  of  the  House  numbered 

1.  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the   sum   named   in  said   amendment   inseri_ 
"  $4,000  ":  and  the  House  agree  to  the  same.  o 

LoMNG  M.  Black. 
J.  Bayard  Clark. 
U.  S.  Gimta, 
Managers  on  the  part  of  the  House. 

r.  b.  howxll. 
Frkocrick  Stxtwrr. 
Managers  on  the  part  of  the  Senate. 

mtATUMMSn 

The  managvTs  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amende 
ments  of  the  House  to  8.  811.  an  act  for  the  relief  of 
Sophia  A.  Beers,  submit  the  following  statement  in  explana- 
tion of  the  effect  of  the  action  agreed  upon  and  recommended 
in  the  accompanying  conference  report  as  to  each  ansend- 
ment.  namely: 

On  amendment  No.  1 :  Substitute  the  sum  of  "  $4,000  **  as 
an  amendment  to  the  amendment  of  the  House  to  "  $2,000  ** 
from  the  original  amount  of  "  $5,100  "  sUpulated  in  the  bill 
and  (Missed  by  the  Senate. 

As  amendment  No.  2:  At  the  end  of  the  btn  add  the  fol- 
lowing: "Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  per  cent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  per  cent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  con- 
tract to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

LoRzifQ  M.  Black.  Jr. 
J.  Batard  Clark. 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  explain 
in  a  word  just  what  was  agreed  to  in  conference? 

Mr.  BLACK.  This  is  a  bill  for  the  relief  of  Sophia  A. 
Beers,  widow  of  a  man  who  left  some  machinery  with  the 
Navy  Department  and  put  in  a  claim  for  something  over 
$5,100.  which  was  agreed  to  by  the  Navy  Department.  The 
House  cut  the  amount  of  the  claim,  when  we  were  proceed- 
ing imder  unanimous  consent,  and,  of  course,  we  readily 
agreed  to  the  reduction  at  that  time  so  that  the  bill  could 
pass.  The  Senate  brought  the  claim  back  to  the  original 
amount,  and  in  conference  we  compromised  at  $4,000. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection? 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

DXATH  OF  THX  FORMER  PRESIDENT  OF  THE  FRENCH  RBPtmLXC 

The  SPEAKER.  The  Chair  lays  before  the  House  the  foU 
lowing  communications:  "^ 
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o/  tJte  a> 
I  have  the 

Wtl'IIBW  UtlUlW 

Prenrb  RepvbUc  ontte 
tbe  text  at  vhlcli. 


WmakinftotL.  Jmif  15.  IMS. 


of 
to  rata-  to  a  rMoiutka  of  tta* 

cympaUiy    with    (be    people    at    tbe 

of  tlie  death  of  PreaMest  Doumer. 

White  HoQse.  wee.  by 


It.  traaanittod  through  the 
to  the  Goremment  at  Fkanoe. 
The  DcfMrtment  ct  State  ts  now  tn  receipt  at  a  dlipatch  tram 
the  I  mriaij  at  Paili  tntormlnc  U  of  the  deUvery  at  the  reaotutlon 
artopCod  by  tha  Hooat  at  BapnaiBtaaTes  and  at  Its  receipt  at  a 
BoCa  tram  tlw  n«ncb  mntetry  of  Foreign  ASUn  requectliig  tbt 
cmbaMy  to  eoovry  to  the  House  at  BtpreeentatiTce  the  grateful 
thantu  at  the  French  Chamber  oC  Deputlee  for  the  deeply  appre- 
ciated mark  at  synpathy  by  wtdch  U  was  good  enrfwuh  to  mmi>- 
data  Itself  tn  the  kMa  wiarainad  by  the  people  at  Ftanoa.  Xa 
with  the  detire  of  the  French  Chamber  at  Dcfratlee 
tm  laeiaaed  a  copy,  with  tganrtatt— .  at  tha  note  roeelvad  by 
rnKtSmm  Bnhacey  at  Paris  Xroaa  tko  Vheack  Vandga  OOce. 
▼ery  truly  youza. 

H.  K. 


fTranalatlon] 


Mr. 


ICmiaisi  roa  FnaaTcw  tUrruMM,  Paoxuooi.  Dmsioit. 

June  IS.  1932. 
ni—<  m'Arrumm:  Too  ware  food  cnoush  to  aeod  me  the 
at  tha  raaolutkm  adopted  by  the  House  aX  Bqiresenta» 
of  tha  United  States  od  ttie  occauon  of  the  attack  of  whltit 
Paul  TVi^«ni^T  was  a  Tlctlm. 

to  tha  &mtX9  egpreawd  by  M.  Kmand  Boulsson.  I 
would  be  srateful  if  you  would  be  good  enough  to  oonvey  to  this 
assembly  the  grateful  thankw  of  the  French  Chamber  ot  Deputies 
for  tbe  ralued  and  esteemed  mark  of  sympathy  by  which  It  was 
good  enough  to  associate  Itself  tn  our  loss. 

aooepts  Ur.  Charge  d'Affairea.  the  aamranoes  of  my  hl^h 
fctkxx. 
Vte  tha  -»"****—  and  by  authonsatlaa: 

iSlgned)  P.  SB  FotTQUiotaa. 

Ifr.  NoKKAjf  Aaxotra. 
CKargi  d" Affaire*  o/  the  VnUed  Stmte*  of  AmerkM  at  ParU, 


MAKXNC  ATAnjlSLR  TO  THE  BAJnOMG  AlTD  CURRXNCT  COIIXXTTKB 
or  THE  SENATE  CESTAIH  IHVORIIATIOM  nf  THE  TEBASUaT 
DEPARTMENT  ANV  BUREAU  OT  DrTERNAI.  REVENUE 

ICr.  RAINEY.  lii.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  Joint  Resolution  306. 
making  aTail8U>le  to  the  Banking  and  Currency  Committee 
of  the  Senate  certain  information  in  the  possession  of  the 
Treasury  Department  and  the  Bureau  of  Internal  Revenue. 

Mr.  SSEUm.  Mr.  Speaker.  I  have  examined  the  Joint  reso- 
lution and  I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Senate  Joint  Resolution  306 

lUjoived.,  etc^  That  the  Secretary  of  the  Treasury  Is  authorlaed 
and  directed  to  make  available  and  to  furnish  to  the  Conunlttee 
on  »»*"*^<"g  and  Currency  of  the  Senate  such  Information  In  the 
possession  of  the  Treasury  Department  and  the  Bureau  of  In- 
ternal Bevenue  with  respect  to  Income-tax  returns  as  may  be 
caUed  for  and  deemed  neceasary  by  such  committee,  or  any  duly 
authorized  subcommittee  thereof,  or  their  duly  authorized  amenta, 
pmauant  to  the  Inrestl^Uon  being  conducted  under  Senate  Beso- 
nrtlon  84  as  continued  by  Senate  Resolution  239. 

Sac.  a.  For  the  purposes  of  this  Joint  resolution  such  Com- 
mittee on  Banking  and  Currency  shall  have  all  the  rights  and 
prlTlleges  of  s  select  committee  of  the  Senate  within  the  mean- 
lz:g  of  section  257  (b)    (1)  of  the  revenue  act  of  1926. 

Tlie  Senate  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RELIXVINC   UNEMPLOTMENT 

The  SPEAKER.  The  other  day  the  Senate  Joint  Reso- 
lution 169  was  recommitted  to  the  Committee  on  Labor, 
and  the  gentleman  frtun  Texas,  Mr.  Johnson,  moved  to 
reconsider  that  vote.  The  Chair  ?rill  recognise  the  gentle- 
man from  Texas. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  point  that  no 
quorum  is  present. 

The  SPEAKER.  Hie  gentleman  from  Mississippi  makes 
the  point  that  no  quorum  is  present.  The  Chair  will  count. 
Evidently  there  is  no  quorum  present. 

Mr.  RAINEY.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  U». 


Aldrtch 


Arents 
Auf  dc 
BaMrtce 


Beck 

Beedy 

Rianton 

Bohn 

Boiand 

Beytan 

Brand.  Oa. 

Britten 


Buchanan 
BunUck 


^^le  doom  were  doeed,  tlie  Sergeairt  at  Anns  dlreeted  to 
notify  absentees,  tlie  Clerk  called  the  xxtU.  and  the  follow- 
ing Members  failed  to  answw  to  their  names: 

rBou  Mo.  1M| 
BIckHtela  Koe  Pratt.  Blmourt  X. 

Dommtefc  Johnaon.  III.  Bayburm 

DouiSaa.  Arts.  *>hnsoii.  8  Dak    BsM.  ni. 

Dimae  Johnson.  Wtah.  Pogsii.  M.  X. 

BJaty  Wm^twxf  nrwajm 

EkkgirtwlCht  Kardt  Sabath 

Kvaaa.  Moat.  Kennedy  Saadsra.  M.  T. 

T^msndsa  Krtrham  Sandltn 

Flal4!V  Kl^MTg 

Fish  Kuna 

Flanoacaa  Ijinham  Slrovlda 

Larrabes  Smith.  W.  ▼». 

r  Laraan  Somara.  N.  T. 

Unthlcum  ^^|^(«ll^■ 

Fteeaaan  lovetta  SteacaU 

Fonitlsht  L.UOS  Stevenson 

FUU.H-  iCcCllntle.  Okla.    SuUlvaa.  N.  T. 

Fulraer  McFSddan  SuUlvaa.  Pa. 

Qartisr  IScKeown  Swank 

aascpas  ilcBeynolds  Sweenay 

Osnfteld  "  OtStwd  Mn'— tt  Tarvar 

carter.  Wyo.  OQbert  VansOeld  Taylor,  Tsna. 

Cary  OlUita  Msrtln.  On«.  ThatcAker 

CeU«^  Oloi«r  ICUer  Tbofnasoa 

Chapman  Oolder  ICtcheU  Tuekar 

Chase  Oolclsborough  Montague  Turpln 

Chlperfldd  Ooodwta  Murphy  UbdarhlU 

Chrtetopherson      Crw-nwDod  N^son.  Me.  Vinson.  Oa. 

Clancy  OrlfSn  Nelson.  Mo.  Weaver 

<X>}e.  Md.  Ouysr  Itetem,  Wis.  Weeks 

OoIUer  BaU.MlM.  Morton.  N.  J.  Whitley 

Oomlnc  Hancock.  N.  C.  OUver.  Ala.  Williams.  TsK. 

Oox  Hastings  OUver.  N.  T.  Wlnto 

Crisp  BUI,  Ala.  Palmlsaoo  Woodrum 

Crump  Hogt.  Ind.  Paiks  Wright 

Dsvenport  Hopkins  Partrtdgs 

Davts  RxiU.  Morton  D.  Pearey 

Dickinson  HuU.  WUUam  B.  Petten«lU 

The  SPEAKER.  Two  himdred  and  seventy-seven  Mem- 
bers have  answered  to  their  names.    A  quorum  is  present. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  call  up  mj 
motion  to  reconsider  the  vote  whereby  Senate  Joint  Reso- 
lution 169  was  reccimmitted  to  the  Committee  on  Labor. 

Mr.  ADKINS.  lii.  Speaker.  I  move  to  lay  that  motion  on 
the  table. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Illinois. 

The  question  was  taken;  and  on  a  division  (donanded  by 
Mr.  CoNNERY) ,  there  were  147  ayes  and  29  noes. 

Mr.  CONNERT.  Mr.  Speaker,  I  ask  for  the  yeas  and 
nays. 

The  SPEAKER.  The  gentleman  from  Massachusetts 
demands  the  yeas  and  nays.  Eleven  Members  have  arisen, 
not  a  sufBcient  number,  and  the  yeas  and  nays  are  refused. 

So  the  motion  to  lay  the  motion  of  Mr.  Johnson  of  Texas 
on  the  table  was  sfreed  to. 

ORDER  OP  BTTSZNESS 

The  SPEAKER  Hie  Chair  is  going  to  recognize  some 
gentlemen  for  unanimous  consent — the  gentleman  from 
California,  Mr.  I<a;  the  gentleman  from  Tennessee,  Mr. 
Cooper:  and  the  gentleman  from  Illinois.  Mr.  Chindblom. 

Mr.  SMITH  of  Idaho.  Are  those  recognitions  to  be  on 
private  bills  or  public  bills? 

The  SPEAKER.  Public  bills.  The  Chair  has  not  rec- 
ognized anybody  unless  it  has  been  a  House  bill  with 
amendments  by  the  Senate. 

BRIDGE   ACROSS  THE   SOUTH   PORK   OP   FORKED    DEER    RTVER.  TENN. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  up  S.  4976  on  the  Speaker's  table,  an 
act  granting  the  consent  of  Congress  to  the  Highway  De- 
partment of  the  State  of  Tennessee  to  construct  a  bridge 
across  the  South  Fork  of  Forked  Deer  River  on  the  Milan- 
Brownsville  Road,  State  Highway  No.  76,  near  the  Haywood- 
Crockett  County  line.  Tennessee. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Highway  Department  of  the  State  of  Tennessee.  Its 
sxiocessors  and  assigns,  to  construct,  nwlntaln.  and  <^>crate  a  high- 
way bridge  and  approaches  thereto  across  the  South  Fork.  Forked 
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nil 


A*   &   »«lii#    aMtAttltf*   tn   t>ia    tr%ttfrmti±   rd    n&«tva±W->ik. 


%ry  rrimrratr r\^M      T^t«  Mil  >ia«  t>i*  anrrmva.1  nf  t.hf>  Hnm- 
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Bdr.  CHINDBLOM.     Mr.  Speaker.  I  trust  there  will  be  no  |  "t  law  or  m  equity  under  any  certlflcate  of  copyright  registration. 

.  .       ..  ....  ...  .  .  ..  _    . ..•  j.^A-   I   oertlflrAt«  nf   tnkrl«v.Tnarlr    rf><riRtratinn     nr   1i>t.tAr8   nat«nt   for    Inven- 
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Dmt  BhMr.  »t  •  point  •vttoMe  to  tlio 
the  Mll»n-BrowziBy1Il«  Rood.  Stat*  Hlgbwoy  No.  78.  near  «h« 
Har*rood-Crockett  Oounty  line.  Tennessee.  In  •ccordance  wltb  the 
previsions  of  tlve  oct  entitled  "An  set  to  regulate  the  eoustruetloa 
of  bridges  over  navigable  waters,"  appso>ved  March  23,   1906. 

Bmc.  2.  That  the  right  to  altar,  amend,  or  repeal  thla  act  la 
hereby  expressly  reserved. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
^lird  time,  and  paaaed. 

A  motion  to  reconsider  was  l&ld  on  the  table. 

ptoTKCTXoir  or  coptsioht,  «tc..  or  roRKiGif  TxioBTrama   at 

WOKU>'S  rAIV,  CHICAGO 

Mr.  CHINDBLOM.  Mr.  Speaker,  I  ask  unanimous  coment 
to  take  from  the  Speaker's  table  the  bill  (a  4912)  to  protect 
the  copyrights  and  patents  of  foreign  exhibitors  at  A  Cen- 
tury of  Progress  (Chicago  World's  Pair  Centennial  Celebra- 
tion) .  to  be  held  in  Chicago,  m..  in  1933.  and  for  its  present 
consideration. 

The  Clerk  re>d  the  title  of  the  bUl. 

The  SPEABXR.  Before  that  request  is  put.  the  Parlia- 
mentarian has  advised  the  Chair  that  up  to  this  time  the 
relief  bill  has  not  been  messaged  to  the  House  of  Repre- 
sentatives, nor  has  the  conference  report  upon  the  home 
loan  bank  bill  been  brought  in.  Those  are  large  bills,  and 
it  will  take  some  time  to  ezu-oll  them.  We  want  to  get 
through,  the  Chair  believes.  In  time  to  adjourn  finally  smne 
time  this  afternoon.  A  number  of  gentlemen  have  been  to 
the  Chair  to  see  about  recognition  to  pass  certain  bills. 
It  is  going  to  be  very  difiBcult  to  get  the  two  or  three  that 
might  possibly  pass  enrolled  and  get  them  back  here  to  be 
signed. 

Mr.  SCHAFER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SCHAFER.  Before  the  unanimous-consent  requests 
are  put  to  the  House,  could  we  not  have  an  tmderstandlng 
to  have  the  entire  bill  read  carefully  by  the  reading  clerk, 
so  that  the  Members  of  the  House  will  have  an  opportunity, 
if  they  have  act  studied  the  bill  before,  to  see  what  they  are 
granting  unanimous  consent  for? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  some  one  indicate  what  is  in  this  bill? 

Mr.  CHINDBLOM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  five  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Speaker,  this  bill  Is  in  the  usual 
form  of  legislation  of  this  kiod,  which  has  been  passed  be- 
fore for  international  expositions  held  in  the  United  States, 
as  stated  by  the  gentleman  from  Alabama  I  Mr.  Patterson}. 
who  as  acting  chairman  of  the  Committee  on  Patents  has 
given  this  matter  thorough  consideration.  I  have  here  be- 
fore me  the  law  passed  with  reference  to  the  Panama-Pa- 
cific International  Exposition,  which  win  be  found  in  38 
United  States  Statutes  at  Large  for  the  Fifty-third  Congress 
at  page  112.  This  is  emergency  legislation  for  the  following 
reasons:  Until  it  became  definitely  settled  that  our  own 
Government  was  to  take  part  in  this  exposition  for  its  own 
purposes,  foreign  coimtries  naturally  did  not  take  very  large 
interest  in  the  matter  of  being  represented  at  the  fair.  They 
arc  now  showing  that  interest  through  representatives  in 
this  country.  This  bill  merely  provides  that  foreign  exhib- 
itors shall  be  protected  In  th«ir  copyrights  and  patents 
during  the  period  of  the  fair  and  for  six  months  thereafter. 
All  rights  imder  the  bill  will  terminate  six  months  after  the 
doae  of  the  fair,  and  all  of  these  rights  are  without  prejudice 
to  any  right  that  any  American  may  have. 

Mr.  SCHAFER.  Then  this  bill  bi  in  the  substantial  form 
of  a  similar  bill  which  was  passed  with  reference  to  the  ex- 
position that  was  held  Id  Philadelphia? 

Mr.  CHINDBLOM.  I  think  both  In  Philadelphia  and  San 
Francisco,  but  it  is  more  like  the  one  in  San  Francisco, 
because  the  legislation  passed  for  the  San  Francisco  fair 
was  more  complete. 

Mr.  SCHAFER.  In  view  of  the  erpla nation  I  shall  not 
object. 
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Mr.  CHINDBLOM.  The  bill  has  the  approval  of  the  Com- 
missioner of  Patents  and  of  the  Register  of  Copyrights, 
and  Is  In  conformity  with  a  treaty  to  whidi  we  ourselves 
are  committed,  approved  by  the  Senate  at  the  United  States. 
on  December  16.  1930.  and  promulgated  by  the  President  on 
March  6.  1931.  of  which  the  first  paragraph  of  Article  H 
reads  as  follows: 

The  contracting  countries  shall.  In  conformity  with  the  leglsla* 
tlon  of  each  coxintry.  accord  temporary  protection  to  patentabia 
Inventions,  to  utnity  models,  and  to  lnd\utrlal  designs  or  models, 
as  weU  as  to  trade-marks  In  respect  of  products  which  shall  be 
exhibited  at  official .  or  officially  recognized.  InternaUonal  exhlbl* 
tlons  held  In  the  territory  of  one  of  them. 

Tbia  treaty  is  known  as  the  International  Convention  of 
the  Union  for  the  Protection  of  Indristrlal  Property  and 
was  formulated  at  The  Hague  on  November  6,  1925. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CHINDBLOM.     Yes. 

Mr.  STAFFORD.  Then  I  assume  that  what  Is  Intended  to 
be  covered  by  this  emergency  relief  measure  is  to  grant  a 
temporary  patent. 

Mr.  CHINDBLOM.  Exactly;  the  temporary  protection  of 
pr  tents  and  copyrights. 

Mr.  STAFFORD.  To  the  owner  of  some  device  who  to 
exhibiting  his  invention  at  the  Chicago  World's  Fair. 

Mr.  CHINTOTLOM.     Exactly. 

Mr.  STAFFORD.  And  only  to  grant  hkn  that  protection 
and  not  grant  him  any  rights  as  against  American  patentees 
after  six  months  have  expired. 

Mr.  CHINDBLOM.    None  whatever. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CHINDBLOM.     Yes. 

Mr.  TREADWAY.  Is  there  any  permanent  change  in  the 
patent  or  copyright  law  as  a  result  of  this  possible  legis- 
lation? 

Mr.  CHINDBLOM.    None  whatever. 

Mr.  TREADWAY.  It  simply  applies  to  the  fair  to  be  held 
in  Chicago? 

Mr.  CHINDBLOM.    That  is  alL 

Mr.  TREADWAY.  And  expires  at  the  proper  time  after  the 
fair  ends? 

Mr.  CHINDBLOM.  That  Is  correct.  I  shall  add  one  more 
thing,  BCr.  Speaker. 

This  bill  is  unique  in  this  respect,  that  It  provides  that 
whatever  expense  the  Oovernment  of  the  United  States  shall 
have  by  reason  of  its  provisions  shall  be  repaid  and  reim- 
bursed to  the  United  States  Government  by  the  Chicago 
Exposition  authorities;  Just  exactly  as  in  the  first  resolution 
passed  by  this  House,  mviting  foreign  countries  to  partici- 
pate In  this  fair,  it  was  pnmded  that  all  expenses  con- 
nected with  tariff  regulations  shall  be  borne  by  the  expo- 
sition company. 

I  yield  to  the  gentleman  from  Alabama. 

Mr.  PATTERSON.  The  Committee  on  Patents  gave  very 
careful  consideration  to  the  biH  after  it  passed  the  Senate 
and  it  was  reported  unanimously  by  that  committee. 

Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  CHINDBLOM.     I  yield. 

Mr.  LaOUARDIA.  Is  this  only  appUcable  to  the  exhi- 
bition? 

BCr.  CHINDBLOM.     That  is  all. 

Mr.  LaOUARDIA.  I  Just  this  moment  received  the  report. 
There  is  very  strong  opposition  from  the  Commissioner  of 
Patents.  I  notice. 

Mr.  CHINDBLOM-  No.  He  said  If  it  were  not  for  the 
fact  that  this  was  only  for  temporary  protection,  and  If  It 
w^e  not  for  the  further  fact  that  American  owners  of  copy- 
rights and  patents  are  inrotected,  it  would  be  obnoxious. 

Mr.  SCHAFER.    Will  the  aentleman  yield? 

Mr.  CHINDBLOM.    I  yldd. 

Mr.  SCHAFER.  Just  the  mere  statement  made  by  the 
gentleman  from  Alabama.  [Mr.  PATmtsoK]  that  this  bill 
had  the  unanimous  recommendation  of  the  Committee  on 
Patents  Ls  no  recommendation  when  we  take  Into  con- 
sideration the  action  and  recommendation  of  the  Commit- 
tee on  Patents  on  the  so-called  Slrovlch  copyright  bUL. 
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Mr.  CHINDBLOM.  Mr.  Speaker.  I  trust  there  will  be  no 
objection  to  the  immediate  consideration  and  passage  of  this 
bUl. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill  as  follows: 

Be  it  enacted  etc..  That  the  Librarian  of  Congress  and  the  Com- 
missioner of  Patents  are  hereby  authorized  and  directed  to  estab- 
Uah  branch  oAoes  under  the  direction  of  the  Register  of  Copy- 
rights and  the  Commissioner  of  Patents,  respectively.  In  suitable 
Suarters  on  the  grounds  of  the  exposition  to  be  held  at  Chicago, 
11..  under  the  direction  of  A  Century  of  Progress,  an  nUnols 
corporation,  said  quarters  to  be  furnished  free  of  charge  by  said 
corporatloo.  said  offices  to  be  established  at  such  time  as  may, 
upon  sixty  days'  advance  notice,  in  writing,  to  the  Register  of 
Copyrights  and  the  Oommlssloner  of  Patents,  respectively,  be  re- 
quested by  said  A  Century  of  Progreas  but  not  earlier  than  Jan- 
uary 1.  1933.  and  to  be  maintained  until  the  close  to  the  general 
public  of  said  exposition;  and  the  proprietor  of  any  foreign  copy- 
right, or  any  certificate  of  trade-mark  registration,  or  letters  pat- 
ent of  Invention,  design,  or  utility  model  Issued  by  any  foreign 
government  protecting  sny  trade-mark,  apparatus,  device,  ma- 
chine, process,  method,  composition  of  matter,  design,  or  manufac- 
tured article  Imported  for  exhibition  and  exhibited  at  said  exp>o- 
sltlon  may  upon  presentation  of  proof  of  such  proprietorship, 
satisfactory  to  the  Register  of  Copyrights  or  the  Commissioner 
of  Patents,  as  the  case  may  be,  obtain  wHhout  charge  and  without 
prior  examination  as  to  novelty,  a  certificate  from  such  branch 
office,  which  shall  be  prima  facie  evidence  in  the  Federal  courts 
of  such  proprietorship,  the  novelty  of  the  subject  matter  covered 
by  any  such  certificate  to  be  determined  by  a  Federal  court  in 
case  an  action  or  suit  Is  brought  based  thereon:  and  said  branch 
offices  shall  keep  registers  of  all  such  certificates  issued  by  them, 
which  shall  be  open  to  public  Inspection. 

At  the  close  of  said  A  Century  of  Progress  Exposition  the  regis- 
ter of  certificates  of  the  copyright  registrations  aforesaid  shall  be 
deposited  in  the  Copyright  Office  in  the  Library  of  Congress  at 
Washington.  D.  C,  and  the  register  of  all  other  certificates  of 
registration  aforesaid  shall  be  deposited  In  the  United  States 
Patent  Office  at  Washington,  D.  C.  and  there  preserved  for  futiire 
reference.  Certified  copies  of  any  such  certificates  shall,  upon  re- 
quest, be  furnished  by  the  Registrar  of  Copyrights  or  the  Commis- 
sioner of  Patents,  as  the  case  may  be,  either  during  or  after  said 
exposition,  and  at  the  rates  charged  by  such  officials  for  certified 
ooplaa  of  other  matter*,  and  any  such  certified  copies  shall  be  ad- 
mtwHiin  in  evidence  in  lieu  of  the  original  certificates  in  any 
Federal  court. 

8«c.  2.  That  It  shall  be  unlawful  for  any  person  without  author- 
ity of  the  proprietor  thereof  to  copy,  republish.  Imitate,  reproduce. 
or  practice  at  any  time  during  the  period  specified  in  section  6 
hereof  any  subject  matter  protected  by  registration  as  aforesaid 
at  either  of  the  branch  offices  at  said  exposition  which  shall  be 
imported  for  exhibition  at  said  exposition,  and  there  exhibited  and 
which  is  substantially  different  in  a  copyright,  trade-mark,  or 
patent  sense,  as  the  case  may  be,  from  anything  publicly  used, 
described  In  a  printed  publication  or  otherwise  known  In  the 
United  States  of  America  prior  to  such  registration  at  either  of 
■aid  branch  offices  as  aforesaid:  and  any  person  who  shall  In- 
fringe upon  the  rights  thus  protected  under  this  act  shall  be 
Uable— 

(a)  To  an  Injunction  restraining  such  infringement  issued  by 
any  Federal  court  having  jurisdiction  of  the  defendant: 

(b)  To  pay  to  the  proprietor  such  damages  as  the  proprietor 
may  have  suffered  due  to  such  infringement,  as  well  as  all  the 
proflte  which  the  infringer  may  have  made  by  reason  of  such  In- 
fill^Hnent:  and  In  proving  profits  the  plaintiff  shall  be  required 
to  prove  sales  only,  and  the  defendant  shall  be  required  to  prove 
every  element  of  cost  which  he  claims  or  In  lieu  of  actual  damages 
and  profite  such  damages  as  to  the  co\irt  shall  appear  to  be  just; 

(c)  TO  deliver  upon  an  oath,  to  be  impounded  during  the 
pandency  of  the  act,  upon  such  terms  and  conditions  as  the  court 
may  prescribe,  all  u^lcles  found  by  the  court  after  a  preliminary 
bearing  to  Infringe  the  righto  herein  protected;   and 

(d)  To  deliver  upon  an  oath,  for  destruction,  all  articles  found  by 
the  court  at  final  hearing  to  Infringe  the  rights  herein  protected. 

8xc.  3.  That  any  person  who  willfully  and  for  profit  shall  in- 
fringe any  right  protected  under  this  act.  or  v^ho  shall  knowingly 
and  willfully  aid  or  abet  such  infringement,  shall  be  deemed  guUty 
of  a  misdemeanor  and  up>on  conviction  thereof  shall  be  punished 
by  Imprisonment  for  not  exceeding  one  year  'x  by  a  fine  of  not 
leas  than  SiOO  nor  more  than  $1,000.  or  botU,  in  the  discretion  of 
the  court. 

8»c.  4.  That  all  the  acts,  regulations,  and  provisions  which  apply 
to  protecting  copyrights,  trade-marks,  designs,  and  patents  for 
inventions  or  discoveries  not  Inconsistent  with  the  provisions  of 
this  act  shall  apply  to  certificates  issued  pursuant  to  this  act. 
but  no  notice  of  copyright  on  the  work  shaU  be  required  for  pro- 
tection heretinder. 

SBC.  6.  That  nothing  In  this  act  contained  shall  bar  or  prevent 
tha  proprietor  of  the  subject  matter  covered  by  any  certificate 
Issued  pursuant  to  this  act  from  obtaining  protection  for  such 
subject  matter  under  the  provisions  of  the  copyright,  trade-mark, 
or  patent  law*  of  the  United  States  of  America,  as  the  case  may  be. 
In  force  prior  hereto  upon  making  application  and  complying 
with  the  provisions  prescribed  by  such  laws;  and  nothing  in  this 
act  contained  shaU  prevent,  lessen.  Impeach,  or  avoid  any  remedy 


at  law  or  in  equity  under  any  certificate  of  copyright  registration, 
certificate  of  trade-mark  registration,  or  letters  patent  for  inven- 
tions or  discoveries  or  designs  issued  under  the  copyright,  trade- 
mark, or  patent  laws  of  the  United  States  of  America,  as  the  cast 
may  be.  in  force  prior  hereto,  which  any  owner  thereof  and  of 
a  certificate  issued  thereon  pxirsuant  to  this  act  might  have  had 
If  this  act  had  not  been  passed;  but  such  owner  shaU  not  twice 
recover  the  damages  he  has  sustained  or  the  profit  made  by 
reaaon  of  any  infringement  thereof. 

S»c.  6.  That  the  righto  protected  under  the  provisions  of  this 
act  as  to  any  copyright,  trade-mark,  apparatus,  device,  machine, 
process,  method,  composition  of  matter,  design,  or  manufactux«d 
article  Imported  for  exhibition  at  said  A  Century  of  Progress  Bx- 
poeltlon  shall  begin  on  the  date  the  same  is  placed  on  exhibition 
at  said  exposition  and  shall  continue  for  a  period  of  six  month* 
from  the  date  of  the  closing  to  the  general  public  of  said  expoal- 
Uon. 

Sac.  7.  AH  necessary  expenses  incurred  by  the  United  States  In 
carrying  out  the  provisions  of  this  act  shaU  be  paid  to  the  Treas- 
ury of  the  United  States  by  A  Century  of  Progress  (the  Chicago 
World's  Fair  Centennial  Celebration)  under  regulations  of  the 
Librarian  of  Congress  and  of  the  Commissioner  of  Patento.  respec- 
tively. 

The  bill  was  ordered  to  be  read  the  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


rUTURE  SESSIONS. OF  THE  HOXTSE 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  two  minutes. 

The  SPEAKER  pro  tempore  (Mr.  Taylor  of  Colorado). 
Is  there  objection  to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker,  as  was  announced  yes- 
terday, some  of  the  Members,  feeling  that  the  condition  of 
the  country  Is  extremely  critical,  expect  to  resist  a  motion 
to  adjourn  Congress  sine  die.  In  the  event  we  should  pre- 
vail and  defeat  the  motion  to  adjourn.  I  am  now  introducing 
the  following  concurrent  resolution: 

Resolved.  That  after  September  15,  1932,  the  Ho;ise  shall  meet 
only  on  Monday  and  Thursday  of  each  week  until  November  21. 
1932:  Provided.  That  if  in  the  discretion  of  the  Speaker  legislative 
expediency  shall  warrant  it,  he  may  designate  a  date  prior  to 
November  21.  1932.  on  which  the  business  of  the  House  shall  be 
resumed,  in  which  case  he  shall  cause  the  Clerk  of  the  House 
to  issue  notice  to  Members  of  the  House  not  later  than  one  week 
prior  to  the  date  set  by  him. 

Mr.  Speaker,  there  is  precedent  for  such  action.  It  occurs 
to  me  that  under  our  form  of  government  the  legislative 
branch  should  not  lose  control  in  these  critical  times.,  and 
we  can  well  leave  it  to  the  Speaker  of  this  House,  under  a 
concurrent  resolution,  to  convene  Congress  in  case  the  con- 
dition of  the  country  should  warrant  it. 

I  am  now  introducing  this  resolution.     [Applause.] 

SALE  or  REVENXTS  STAMPS 

Mr.  LEA.  Mr.  Speaker.  I  ask  unanimous  consent  that  the 
Committee  on  Ways  and  Means  be  discharged  from  the 
further  consideration  of  the  bill  (H.  R.  12977)  to  amend 
section  808  of  Title  vm  of  the  revenue  act  of  1926,  as 
amended  by  section  443  of  the  revenue  act  of  1928,  and  I 
ask  unanimous  consent  for  its  present  consideration. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  808  of  Title  VIH  of  the  revenue 
act  of  1926,  as  amended  by  section  443  of  the  revenue  act  of  1928, 
be,  and  the  same  is  hereby,  amended  by  striking  out  the  words 
"  in  cities  of  over  25.000  inhabltanto." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  understand  the  gentleman's  request  is  to  discharge 
the  Committee  on  Ways  and  Means  from  further  considera- 
tion at  this  time,  in  view  of  the  fact  that  this  bill  has  not 
been  reported? 

Mr.  LEA.    Yes. 

Mr.  SNELL.  Reserving  the  right  to  object,  as  I  under- 
stand, this  is  a  request  by  the  department  and  is  for  the 
convenience  of  the  people? 

Mr.  LEA.  It  is.  I  cun  submitting  the  language  written 
by  the  department. 

Mr.  STAFFORD.  Will  the  gentleman  Just  explain  it 
briefly? 
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The  SPEAKER.  The  Chata*  tmderstands  the  gentleman 
from  CaUfomla  intends  to  offer  an  amendment? 

Mr.  LEA.    Tes;  Mr.  Speaker.  I  do. 

The  SPEAEIER.  The  Chair  thinks  the  House  should  know 
what  the  proposed  amendment  is.  Without  objection,  the 
Clerk  will  report  the  amendment. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

At 'the  end  of  line  6,  add  the  following:  "and  Inserting  In  lieu 
thereof  the  following:  'In  all  poet  offices  of  the  first  and  second 
clMw  and  such  poet  offlces  of  the  third  and  fourth  classes  as  are 
located  in  county  seats.'  " 

Bfr.  8TAPPORD.  Mr.  Speaker,  so  that  the  membership 
of  the  House  will  know  the  real  purport  of  this  proposal, 
because  I  know  every  Member  is  interested  in  this  legislation 
which  is  for  the  convenience  of  their  constituents.  I  wish 
the  gentleman  from  California  would  make  a  brief  explana- 
tion. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
California  may  proceed  for  five  minutes  to  explain  the  bill. 

There  was  no  objection. 

Mr.  LEA.  Mr.  Speaker,  the  revenue  act  of  1928  permitted 
the  sale  of  revenue  stamps,  but  confined  the  sale  to  cities 
harlng  a  population  of  over  25,000.  Since  the  new  revenue 
act  has  gone  into  efTect,  providing  for  the  use  of  adhesive 
•tamps  in  conveyances  of  real  estate  and  other  instruments, 
the  department  finds  it  Is  very  much  handicapped  by  the 
lack  of  any  convenient  system  for  the  distribution  of  those 
stamps.  There  are  over  2,000  counties  in  the  United  States 
that  have  no  cities  of  25,000  popiilation ;  and  there  are  6 
or  8  States  that  have  no  such  cities.  So  after  taking  this 
up  with  the  Treasury  Department  and  the  Post  Office  De- 
partment I  secured  an  agreement  on  the  language  I  am 
submitting  in  this  bill  and  the  amendment  I  will  propose. 

It  Simply  provides  that  revenue  stamps  may  be  offered  for 
sale  by  the  postmasters  in  all  first  and  second  class  ofBces 
and  in  third  and  foiirth  class  offices  where  they  are  located 
in  county  seats.  In  other  words,  these  stamps  will  be  on 
sale  in  first  and  secozul  class  offices  and  in  every  county  seat 
if  this  act, is  passed;  otherwise  they  will  not  be  available  in 
the  post  offices  except  where  the  offices  are  located  In  places 
with  over  25.000  population. 

Btr.  RAMSEYER.    Will  the  gentleman  yield? 

Mr.  LEA.    I  yield. 

Mr.  RAMSEYER.    Has  this  bffl  passed  the  Senate? 

Mr.  LEA.    No:  it  has  not. 

Mr.  RAMSEYER.  It  is  the  hope  of  the  gentleman  to  have 
the  bill  passed  here  and  get  it  to  the  Senate  in  time  to  have 
It  approved  there? 

Mr.  LEA.     It  is. 

Mr.  RAMSEYER.  I  am  heartily  in  favor  of  the  bill.  It 
was  Just  an  oversight  of  the  Ways  and  Means  Committee 
that  there  was  not  something  like  this  in  the  original  bill. 

Mr.  STAFFORD.  The  explanation  of  the  gentleman 
shows  it  will  be  for  the  convenience  of  the  pe(H>le  of  the 
entire  country  in  view  of  the  stamp  tax  on  conveyances. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  LEA.    I  yield. 

Mr.  McCORMACK.  I  hope  the  gentleman's  resolution 
will  pass  the  Senate,  and  I  also  hope  that  House  Joint  Reso- 
lution 439,  which  passed  the  House  several  weeks  ago  and 
which  provided  for  the  refimd  to  States,  cities,  and  towns  of 
any  tax  which  they  have  to  pay  on  articles  purchased,  and 
which  are  taxed  by  the  revenue  act  of  1932.  will  also  pass, 
because  that  protects  the  taxpayers  of  our  local  governments. 

Both  resolutions  should  pass,  and  I  hope  the  Senators  who 
have  been  poreventing  the  passage  of  these  resolutions  will 
see  the  wisdom  and  advisability  of  passing  them  both  and 
Will  withdraw  their  objections.  I  want  to  congratulate  my 
friend  from  California  [Mr.  Lea!  on  his  ability  to  have  this 
resolution  favorably  acted  upon  by  the  Wajrs  and  Means 
Committee  and  to  have  the  House  ad  favorably  within  a 
24-hour  period,  and  pcu*ticularly  in  the  closing  hoiirs  of  this 
session.  The  failure  of  this  resolution  and  of  House  Joint 
ResolutioD  439  to  pass  will  not  lie  with  the  House. 


Mr.  PARSONS.  Will  the  genUeman  yield  right  in  that 
connection? 

Mr.  LEA.    I  yield. 

Mr.  PARSONS.  The  gentleman  also  will  be  glad  to  see 
the  resolution  passed  to  repeal  the  tax  on  bank  checks? 

Mr.  McCORMACK.  I  opposed  such  a  tax.  but  we  are  dis- 
cussing perfecting  legislation  at  this  time. 

Mr.  KELLY  of  Pennsylvania.  As  the  gentleman  knows, 
the  compensation  of  postmasters  at  first,  second,  and  third 
class  post  offices  is  based  on  the  sale  of  stamps.  What  wlU 
be  the  situation  in  regard  to  the  sale  of  these  revenue  stamps 
by  postmasters? 

Mr.  LEA.  I  may  say  to  the  gentleman  that  as  I  under- 
stand the  matter  they  will  receive  no  additional  compen- 
sation imder  existing  law  for  selling  these  stamps. 

Mr.  KELLY  of  Pennsylvania.  So  it  would  have  no  effect 
on  the  receipts  of  the  office? 

Mr.  LEA.  Not  so  far  as  salaries  of  postmasters  are  con- 
cerned. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  California  [Mr.  I^a]? 

There  was  no  objection. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ORDKR  or  BUSXNISS 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  House  consider  Senate  private  bills  on  the  Speaker's  desk 
where  there  are  similar  House  bills  on  the  calendar. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  do  not  think  it  is  fair  to  those  Members  who  have 
had  House  bills  reported  but  have  not  the  entr^  to  the 
Senate  to  get  a  similar  private  bill  through  the  Senate,  to 
grant  preferential  consideraticm  to  such  Senate  bills.  I 
therefore  object. 

Mr.  BLACK.  Bdr.  Speaker,  I  ask  unanimous  consent  to 
consider  bills  on  the  Private  Calendar,  unobjected  to.  at  the 
point  where  we  last  left  off,  under  the  old  rnle. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  we  convened  this  morning  at  10  o'clock  expecting 
that  we  would  adjourn  during  the  day.  It  is  quarter  after 
11.  I  do  not  think  it  is  the  desire  that  we  take  up  the 
Private  Calendar  and  continue  with  its  consideration.  I 
object  to  the  request  of  the  gentleman  from  New  York. 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  House  stand  in  recess  subject  to  the  call  of  the 
Speaker. 

Mr.  SCHAFER.     Mr.  Speaker.  I  object 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  staztd 
in  recess  subject  to  the  call  of  the  Speaker. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

BIr.  LaGUARDIA.  The  gentleman  knows  that  the  Senate 
and  Hoxise  have  passed  a  bill  which  the  President  has  signed, 
which  provides  for  the  delivery  of  45.000.000  bushels  of 
wheat  and  500.000  bales  of  cotton  to  the  Red  Cross  for  dis- 
tribution to  the  needy.  This  bill  is  now  the  law  and  we 
have  already  acted  upon  it.  An  appropriation  is  necessary 
in  order  to  remove  the  Uens  on  these  commodities.  The 
House  promptly  passed  the  appropriating  resolution. 

Has  the  gentleman  any  information  whether  this  bill  will 
become  law  at  this  session?  Its  passage  means  life  to  hun- 
dreds of  thousands  of  fsunilies. 

Mr.  RAINEY.  I  have  no  information  about  it  other  than 
what  the  gentleman  has  Just  stated  here  on  the  floor.  I 
hope  the  bill  will  go  through. 

ISi.  RANKIN.    Will  the  gentleman  yield? 

Mr.  RAINEY.    I  yield. 

Mr.  RANKIN.  What  Information  has  the  gentleman  from 
niinoLs  as  to  what  the  Senate  has  done  on  our  veterans' 
loan  bin? 

Mr.  RAINEY.  I  have  no  information,  but  as  soon  as  they 
do  something  about  It  which  requires  any  further  action 
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here,  which  is  doobtfol,  Qke  Speaker  will  call  the  Hooae  to- 
geCter.  I  understand  it  has  been  held  up  there  by  the 
Senator  from  Utah.    I  hope  he  wiD  abandon  his  positioa. 

Mr.  TAYLOR  of  Colorado.    What  bill  is  that? 

Mr.  RAINEY.    The  Barhararh  biU. 

Mr.  RANKIN.  May  I  ask  the  gentleman  this  question: 
In  case  the  Senate  does  hold  that  bill  up.  would  it  be  in 
order  to  call  up  the  Senate  biD  and  pass  it?  The  Senate 
biU  has  been  passed  hj  the  Senate  and  is  now  on  the  Speak- 
er's Uble. 

Mr.  RAINEY.  That  ts  a  parliamentary  inquiry  whi^ 
ought  to  be  addressed  to  the  Speaker. 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it 

Mr.  RANKIN.  I  am  Just  informed  by  the  majority  leader 
that  our  veterans'  loan  bill  is  being  held  up  at  the  other 
Old  of  the  Capitol,  and  I  imderstand  the  bill  passed  by  the 
Senate  providing  3  per  cent  interest  on  these  loans  is  now 
on  the  Speaker's  table.  I  want  to  know  if.  under  the  present 
parliamentary  situation,  it  would  be  in  order  to  caU  up  thSii 
bill  and  pass  it  in  case  the  Senate  did  not  pass  the  bill  we 
sent  over. 

The  SPEAKER,  llw  gentleman.  I  presume,  by  his  par- 
liamentary inquiry,  is  asking  the  status  of  that  biU. 

Mr.  RANB3N.    The  one  on  the  Speaker's  table. 

The  SPEAKER.  The  Chair  does  not  know  of  any  su^ 
bill  on  the  Speaker's  table.  The  Senate  biU  passed  the 
House  last  night  imder  suspension  of  the  rules  with  a  House 
amendment  What  the  Senate  wiU  do  with  that  amend- 
ment is  a  question  for  the  Senate  to  decide. 

Mr.  RANKIN.  I  understood.  Mr.  Speaker,  that  the  biU 
we  pawned  was  the  Bacharach  bill  reported  from  the  Ways 
and  Means  Committee. 

The  SPEAKER.  We  passed  the  Senate  bill  with  an 
amendment  and  smt  it  to  the  S«uite. 

Mr.  RANKIN.  In  case  the  Senate  refuses  to  concur  In 
the  amendment  would  it  be  in  order  to  recall  the  bill,  re- 
cede from  our  amendment,  and  adopt  the  Senate  bill? 

The  SPEAKER.  The  House  has  no  way  of  anticipating 
^lat  the  Senate  is  going  to  do.  May  the  Chair  suggest  to 
the  gentleman  that  if  the  Senate  will  not  agree  to  its  own 
bill  with  an  amendment  the  House  bill  would  not  have 
much  chance  to  pass  and  become  a  law. 

Mr.  RANKIN.  Well,  it  must  become  a  law  before  we  ad- 
journ. 

J<MWT  ooxaarm  to  ihvkstigats  th«  laws  ahd  Kscmjmom 

■KLATXMa  TO  THX  KKLZKr  OF  VrmUKS 

The  SPEAKER.     The  Chair  lays  before  the  House  the 

following  appointment 
The  Clerk  read  as  follows: 

Puniiant  to  the  pronslons  of  aecUon  701.  Title  VH.  of  Public 
t*w  aia.  SeTcnty  eecond  Ooogrew.  approTcd  June  SO.  1932.  the 
Chair  appoints  aa  memben  of  the  Joint  Commltte*  to  InvestlgaU 
tha  Laws  and  Regulations  Relating  to  the  ReUef  of  Veteran* 
the  foUowing:  lieiara.  McDuwrat.  MnjooAM.  Bonan.  TAasa.  and 
Ci 


Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  stand 
In  recess  subject  to  the  call  of  the  Speaker,  the  bells  to  be 
rung  10  minutes  before  the  House  is  called  together. 

The  SPEAKER.  The  gentleman  from  Illinois  moves  that 
the  House  stand  in  recess  subject  to  the  call  of  the  Chair, 
with  10-minute  notice  by  the  bells. 

The  motion  was  agreed  to. 

Accordingly  (at  11  o'clock  and  20  minutes  a.  m.)  the 
House  stood  in  recess,  to  meet  at  the  call  of  the  Chair. 


AFTER  RECESS 
The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker,  at  ISl  o'clock  p.  m. 


MKSSAGK  raOM  THB  SKHATB 


A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  Joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 


&.J.Rea.90T.  Joint  resohxtlon  to  authorte  graduation 
toave  for  cadets  of  the  United  States  Military  Academy. 

Tlw  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  bill  &  4569.  "An  act 
relating  to  loans  to  veterans  on  their  adjusted-serrice  oer- 
tiflcates.** 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeins 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  biU  (H.  R.  12280)  to  create  Federal  home-loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses, and  tliat  the  Senate  still  further  insists  upmi  its 
amendments  numbered  46  and  47  to  the  said  bUL 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  ooncurrenoe  of  the  House 
is  requested,  a  Joint  resoluticm  <tf  the  House  of  the  following 
title: 

H.J. Res. 461.  Joint  resolution  making  appropriations  to 
enable  the  Federal  Farm  Board  to  distribute  Qovemment- 
owned  wheat  and  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress. 
suspKirsioN  or  m  tm.xs 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
It  shall  be  in  order  to-day  for  the  Speaker  to  recogniae  Mem- 
bers of  the  House  to  move  to  suspend  the  rules  with  refer- 
ence to  bills  in  which  they  are  interested. 

The  SPEAKER.  The  gentleman  fram  Illinois  asks  unani- 
mous consent  that  this  day  be  considered  as  suspension  day. 
Is  there  objection? 

There  was  no  (Section. 

DXSTUBTTTXOM   OP   WHKAT   AHO   COTTOW   THaOTTGH   TRX   ASKKUCAir 

KKD   CROSS 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  House  Joint  Resolu- 
tion 461.  making  appropriations  to  enable  the  Federal  Fwm 
Board  to  distribute  Government-owned  wheat  and  cotton 
to  the  American  National  Red  Cross  and  other  organisations 
for  relief  of  distress,  with  Senate  amendments,  and  ask 
unanimous  consent  that  the  amendments  be  disagreed  to 
and  a  conference  asked  with  the  Senate. 

Mr.  LaGUARDIA.  Mr.  Speaker,  may  we  have  the  Senate 
amendments  read? 

The  SPEAKER.  Tttt  Clerk  will  read  the  Senate  amend- 
ments. 

The  Clerk  read  as  follows: 

Senate  amendments:  Page  1.  line  8,  Btrike  oat  all  after  the 
figures  "  1932  "  down  to  and  including  the  word  "  are."  la  Ilae  0, 
and  Insert  "  not  to  exceed  MO.000.000  la." 

Page  1.  Une  12.  strike  out  the  Initial  "(b)." 

Page  1.  line  12.  after  the  word  "reaol^nion."  Insert  -FrovUmA, 
That  the  equity  provided  for  under  subdlvlston  (b)  of  the  public 
resolution  approved  July  5.  1033.  shall  not  be  paid  for  out  of  said 
appropriation,  and  any  balance  remaining  after  paying  the 
amounts  authortaed  to  be  paid  under  subdivisions  (a)  and  (o) 
of  said  resolution  shall  not  be  used  by  the  Federal  Farm  Board, 
but  shall  remain  in  the  Treasury  of  the  United  States:  iliiA  yro- 
vided  further.  That  the  Federal  Farm  Board  shaU  malw  a  full  and 
complete  accounting  of  its  acts  and  doings  under  this  resolution 
and  file  the  same  with  the  Secretary  of  the  Senate  and  the  Clerk 
of  the  House  of  RepresentaUves  on  or  before  December  8.  1888." 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object  I  would  like  to  ask  the  gentleman  if  it  is 
not  a  fact  that  the  Senate  has  limited  the  amount  to 
$40,000,000  and  further  provided  that  no  equity  that  the 
Farm  Board  may  have  in  the  wheat  or  in  the  cotton  is  to 
revert  to  the  revolving  fund. 

Mr.  BYRNS.    That  is  the  effect  of  the  amendment 

Mr.  SNELL.  I  think  the  gentleman  should  give  us  some 
definite  imderstanding  as  to  exactly  what  he  proposes  to  do, 
and  I  prefer  to  have  that  done  before  unanimous  consent  is 
granted. 

Mr.  BYRNS.  I  may  say  to  the  gentleman  that  Congress, 
as  the  gentleman  is  aware,  passed  this  bill  providing  for  the 
turning  over  to  the  Red  Cross  of  500.000  bales  of  cotton  and 
45,000.000  bushels  of  wheat  for  the  relief  of  those  in  distress. 
Under  the  terms  of  the  act,  which  were  discussed  in  the 
House  and  also  in  the  Senate,  it  was  provided  that  amiTO- 
prlations  should  be  made  for  the  purpose,  first  of  paying 
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off  any  liens  that  may  exist  upon  the  cotton  and  the  wheat, 

which    are    own^     hv    twn    <^.nh>i1l7Jifinn    pr»rnr»rat.irin»     anrt 


gentlemen  in  the  other  Chamber  I  have  genuine  regard  and 

rpstvrf.     hilt.    T    An    Vtrtn^    t.h^v    mAV    s#»p    t.hpir    wnv    p1p«r    i.rk 
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having  met.  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommoid  to  their  revective  Houses 


^^11 . 


The  committee  of  conference  have  not  agreed 
ments  numbered  46  and  47. 
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off  any  liens  that  may  exist  upon  the  cottcm  and  the  wheat, 
which  are  owned  by  two  stabilization  c(Mi;>orations,  and. 
second,  to  pay  any  equity  that  might  exist  and  belong  to 
the  owner  of  the  cotton  and  the  wheat,  and,  third,  to  pay 
for  the  cost  of  handling,  which  I  understand  consists  prin- 
cipally, if  not  altogether,  of  Interest  charges  which  may 
accrue  alter  the  passage  d  the  act  and  up  until  the  time 
of  distribution. 

The  House  passed  a  resolution  maldng  what  might  be 
caUed  an  indefinite  appropriation,  but  actually  limiting  it  to 
these  three  particular  purposes  which  were  set  forth  in  the 
act.  80  it  was  not  an  indefinite  appropriation  in  a  strict 
sense. 

The  House  committee  endeavored  to  obtain  information 
as  to  Just  how  much  money  would  be  needed  to  comply 
with  the  authorizations  in  the  act  and  enable  the  Farm 
Board  to  act,  but  they  were  wholly  unable  to  supply  the 
information,  and  the  gentleman  can  readily  understand 
why.  They  stated  that  under  the  terms  of  the  act,  when 
the  wheat  or  cotton  is  turned  over,  it  is  to  be  turned  over 
at  the  market  price  on  the  date  of  delivery,  and,  of  course,  the 
date  of  delivery  will  vary  during  the  months  to  come.  In 
\  other  words,  the  President  of  the  Farm  Board  said  that  if 
the  Red  Cross  were  able  at  that  time  to  give  him  a  state- 
ment as  to  where  they  wanted  this  wheat  and  this  cotton 
delivered,  and  Just  what  quality  of  wheat  they  wanted  and 
Just  what  kind  of  cotton  they  wanted,  it  would  take  him 
three  montlis  to  make  complete  delivery,  and  therefore  it 
wae  impossible  for  him  to  say  how  much  money  would  be 
needed  because  he  did  not  know  what  the  price  of  wheat 
or  the  price  of  cotton  might  be  on  the  future  date. 

Mr.   SHELL.    Then   the   indeflniteness   was   nothing   for 
which  the  Farm  Board  was  to  blame? 
Mr.  BYRNS.    Not  at  all. 

The  Senate  amendment  undertakes  to  Mmit  the  appropria- 
tion to  $40,000,000.  I  do  not  know  whether  this  will  be 
sufficient  to  pay  the  liens  or  not,  and  I  do  not  know  what 
Information  the  Senate  has  on  the  subject,  but  from  our 

information  and  from  a  surmise  that  was  made 

Bffr.  CELLER.  I  understand  the  cost  will  be  $38,000,000. 
Mr.  BYRNS.  The  gentleman  says  $38,000,000.  but  from 
my  information  that  would  not  be  sufficient.  However,  the 
Senate  has  amended  this  resolution  In  direct  contravention 
of  the  previous  act  passed  by  both  bodies,  providing  an 
appropriation  for  the  three  purposes. 

Mr.  8NELL.  Is  there  any  reason  why  the  House  should 
change  its  position,  in  the  opinion  of  the  gentleman  from 
Tennessee? 

Mr.  BYRNa  I  know  of  none,  and  I  will  say  this,  and  I 
think  I  am  at  liberty  to  say  It.  I  had  a  call  from  the 
prudent  of  the  Farm  Board,  who  told  me  and  two  others 
who  will  be  conferees,  if  this  request  is  granted,  that  if 
these  amendments  of  the  Senate  were  adopted,  he  could  not 
do  the  Job. 

Mr.  SNELL.  I  am  In  hearty  accord  with  the  statement 
made  by  the  gentleman  from  Tennessee,  and  I  think  we 
should  adhere  to  it. 

Mr.  LaGUARDIA.  What  we  want  is  to  get  action.  We 
can  not  feed  the  people  on  conference  reports,  and  we  have 
had  considerable  trouble  with  the  other  body  in  getting 
thte  resolution  through. 

Mr.  SNELL.  We  are  having  trouble  with  other  bills,  and 
we  might  as  well  stick  to  our  position  all  day  and  find  out. 

Mr.  LaOUARDIA.  The  gentleman  will  help  us  get  some- 
thing through? 

Mr.  SNELL.    Certainly:  I  am  in  favor  of  It. 

Mr.  CELLER  We  had  a  great  deal  of  difficulty  In  getting 
the  bai  passed  by  the  Senate.  The  Senator  from  Utah  [Mr. 
Kxifol  baa  been  delaying  final  passage  of  this  bilL  That,  of 
course.  Is  his  right.  The  Senator  from  Oklahoma  [Mr.  Gosk  1 
and  the  Senator  from  Tennessee  [Mr.  McKxllahI,  and  sev- 
eral other  Senators,  have  voiced  considerable  opposition  to 
the  bllL  Not  because  of  inherent  or  formidable  opposition  to 
the  bin  but  rather  because  they  seem  to  be  opposed  to  the 
Farm  Board  have  they  expressed  feelings  against  this  relief 
measure.  Their  intense  opposition  to  the  Farm  Board  is 
carried  over  to  this  bill.     That  is  unfortunate.    For  these 
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g^itlemen  in  the  other  Chamber  I  have  genuine  regard  and 
req;>eet,  but  I  do  hope  they  may  see  their  way  clear  to 
facilitate  final  consideration  ol  this  measure.  I  ask  for- 
bearance of  them  and  suggest  compromise  to  our  conferees. 
I  venture  the  assertion  that  unless  the  gentleman  goes  into 
conference  with  some  idea  of  conciliation  we  are  going  to 
get  no  legislation.  In  that  event  the  poor  and  distressed, 
sorely  in  need  of  food  and  clothing,  wiU  suffer. 

Mr.  BYRNS.  The  gentleman  from  New  York  is  making 
it  more  difflcult  by  the  statement  that  he  Is  now  making. 
I  want  to  say  that  one  of  these  amendments  will  necessarily 
have  to  be  brought  back  to  the  House  because  it  is  a  change 
in  existing  law  I  do  not  imderstand  that  the  House  con- 
ferees, under  the  rules  of  the  House,  have  a  right  to  agree 
to  it. 

Mr.  LaGUARDIA.  The  conferees  appreciate  the  urgent 
need  for  tills  legislation? 

Mr.  BYRNS.  Undoubtedly;  and  I  am  heartily  in  favor 
of  it. 

Mr.  LAMNECK.    WiU  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  LAMNECK.  They  tell  me  that  the  price  of  cotton  is 
now  5  cents  a  pound.  A  bale  weighs  500  pounds.  This 
cotton  could  be  bought  for  $12,500,000.  The  wheat  you 
are  talking  about  giving  away  is  priced  at  16  cents,  and 
the  loans  against  the  wheat  are  two  or  three  times  as 
much  as  It  can  be  bought  for. 

Mr.  JONES.  If  the  gentleman  from  Tennessee  will  yield. 
I  want  to  say  that  that  Is  inaccurate.  The  liens  against  the 
cotton  are  about  $22  a  bale  and  \i^eat  37  or  38  cents  a 
bushel.  But  this  would  serve  a  double  purpose  of  affording 
relief  and  of  getting  the  Government  out  of  the  stabilisation 
business. 

Mr.  STAFFORD.  It  was  stated  that  the  Stabilization 
Board  purchased  cotton  for  12  cents,  when  it  could  be  bought 
for  5  or  6  cents,  virtually  paying  more  than  you  could  buy 
the  cotton  for. 

Mr.  JONES.  You  are  not  paying  more  than  the  Qofwn- 
ment  is  obligated  to  pay  already.  If  we  hold  it.  storage 
must  be  paid. 

Mr.  CLARKE  of  New  York.  The  gentleman  from  WiscoD> 
sin  is  an  expert  on  malt,  but  not  on  cotton.    I  Laughter.  I 

Mr.  JONES.  The  gentleman  does  not  think  that  the  ques- 
tion of  the  original  price  of  wheat  or  cotton  is  involved  here. 

Mr.  STAFFORD.     I  was  speaking  of  cotton  alone. 

Mr.  JONES.    Wheat  and  cotton  are  kwth  in  the  same  boat. 

Mr.  BYRNS.  I  want  to  say  that  under  the  terms  of  the 
law.  the  Government  takes  the  cotton  and  the  wheat  at  the 
market  price  on  the  date  of  delivery  to  the  Red  Cross.  I 
think  this  argument  and  discussion  are  out  of  order  at  this 
time. 

The  Congress  passed  this  law  providing  for  these  three 
appropriations.  The  amendments  of  the  Senate  changed  th« 
existing  law.  If  the  House  wants  to  do  that,  the  House  OMJ- 
fcrecs  will  have  to  bring  It  back  unless  the  Senate  yields, 
and  then  Members  will  have  an  opportunity  to  discuss  these 
matters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Mr. 
Btbks.  Mr.  Taylor  of  Colorado,  Mr.  Ayues,  Mr.  Wooo  of  In- 
diana, and  Mr.  Wason. 

BOMS  loa*  buol  nu. 

Mr.  8TEAOALL.  Mr.  Speaker,  I  present  a  conference  re- 
port upon  the  bill  (H.  R.  122»0)  to  create  Federal  home- 
loan  banks,  to  provide  for  the  supeniston  thereof,  and  for 
other  purposes,  for  printing  under  the  rule,  and  ask  unani- 
mous consent  for  the  present  conslderaUon  of  the  eonferenc« 
report. 

ooRFExxircK  Kxpoar 

The  conunlttee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  12280)  to  create  Federal  home-loan  banks,  to 
provide  for  the  supervision  thereof,  and  for  othsr  purpoaen. 
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having  met.  after  tvSl  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  their  remwctiTe  Houses 
as  follows: 
That  the  Senate  recede  from  Its  amendments  numbered 

3.  3.  6,  7.  9,  11,  12.  IS.  17.  18.  21.  24.  25.  27.  35.  38.  39.  40. 
and  42. 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  4,  5,  8.  14.  16.  19.  20. 
26.  28,  29,  30,  31.  34,  36,  37.  43,  and  44.  and  agree  to  the 
same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  insurance  company,  or  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numt)ered  15:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  15. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  a  comma  and  the  following:  "  or,  in  case 
there  ts  a  lawful  contract  rate  of  interest  applicable  to  such 
transactions,  in  excess  of  such  rate  (regardless  of  any  ex- 
emption from  usury  laws) ,  or.  In  case  there  is  no  legal  rate 
of  Interest  or  lawful  contract  rate  of  interest  applicable  to 
such  transacticms.  in  excess  of  8  per  centum  per  anniun  " 
and  a  comma;  and  on  page  6  of  the  House  bill,  at  the  end 
of  line  5,  insert  the  following:  "This  secUon  applies  only 
to  home-mortgage  loans  made  after  the  enactment  of  this 
act "  and  a  period;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  22, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  insert  the  following:  "  :  Provided.  That 
accmnulated  dividends,  as  provided  in  subsection  (k),  have 
been  paid  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
23.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  beu  of  the  matter  proposed  to  be  Inserted  by  the  Sen- 
ate amendment  Insert  "  but  In  any  case  In  which  the  rate 
of  dividend  is  in  excess  of  2  per  cent  the  stock  sub- 
scribed for  by  the  United  States  shall  be  entitled  to  divi- 
dends at  a  rate  not  In  excess  of  Uiat  paid  on  other  stock  "; 
and  the  Senate  agree  to  the  same. 

Amendment  niunbered  32 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  32. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  inserted  by  the  Sen- 
ate amendment  Insert  "  Its  advances  "  and  a  comma;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  33:  That  the  House  recede  irom 
its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 33,  and  agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  insert  the  following :  "  The  notes,  de- 
bentures, and  bonds  issued  by  any  bank,  with  imeamed 
coupons  attached,  shall  be  accepted  at  par  by  such  bank 
In  payment  of  or  as  a  credit  against  the  obligation  of  any 
home-owner  debtor  of  such  bank  "  and  a  period;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  from  Its 
4lncreement  to  the  amendment  of  the  Senate  numbered  41, 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the 
Senate  amendment  insert  "  $300,000  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nimbered  45. 
and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  stricken  out  by  the 
Senate  amendment  insert  a  comma  and  the  following: 
••  except  a  national  bank,  trust  company,  or  other  banking 
organization  "  and  a  comma;  and  the  Senate  agree  to  the 
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"nis  eommittee  of  eoofereDoe  have  not  agreed  on  amesid- 
ments  numbered  46  and  47. 

HnntT  B.  Stkagall, 
W.  P.  SnvmoR, 

T.   AlAK   OOLDSBOKOUOaU 

L.  T.  McFaddkk. 

ROBKIT  Lues, 

Managen  on  the  part  of  the  fioiise. 
pxtks  nobbbck, 
Jakks  E.  Watsoh, 
DUHCAH  U.  FlXTCHEE, 

MtMogers  on  the  part  of  the  Senate, 

RATnOEKT 

Tlie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  ammd- 
ments  of  the  Senate  to  the  bill  (H.  R.  12280)  to  create  Fed- 
eral home-loan  banks,  to  provide  for  the  supervision  thereof, 
and  for  other  purposes,  submit  the  following  written  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  in  the  accompanjring 
conference  report: 

On  amendment  No.  1:  This  amendment  makes  the  pro- 
visions of  the  bin  applicable  within  the  Virgin  Islands  and 
to  Institutions  organized  under  the  laws  of  the  Virgin 
Islands.    (See  amendment  No.  6.)     The  House  recedes. 

On  amendment  No.  2:  This  amendment  makes  certain 
that  only  such  first  mortgages  as  are  not  preceded  in  inter- 
est by  any  prior  Hen  or  encumbrance  shall  be  acceptable  as 
collateral  for  an  advance.  Under  the  conference  agreement 
the  amendment  is  omitted  as  being  unnecessary.  Tbe  Sen- 
ate recedes. 

On  amendment  No.  3:  Under  the  House  bin  first  mort- 
gages on  dwellings  for  not  more  than  three  families  were 
acceptable  as  collateral.  Under  this  Senate  amendment  only 
first  mortgages  on  dwellings  for  not  more  than  two  families 
are  acceptable.    The  Senate  recedes. 

On  amendment  No.  4:  This  amendment  makes  a  clerical 
change  in  a  cross-reference  to  a  section.    The  House  recedes. 

On  amendment  No.  5:  This  amendment  provides  that  the 
Virgin  Islands  be  included  within  the  area  to  be  divided 
into  districts  for  the  establishment  of  home-loan  bank  dis- 
tricts.    (See  amendment  No.  1.)     T^e  House  recedes. 

On  amendments  Nos.  6  and  7:  Under  the  House  bill  not 
less  than  8  nor  more  than  12  home-loan  bank  districts  with 
a  bank  In  each  district  were  to  be  created.  Under  these 
Senate  amendments  not  more  than  4  such  districts  and 
banks  are  to  be  created.  The  Senate  recedes  on  both 
amendments. 

On  amendment  No.  8:  This  amendment  corrects  a  cleri- 
cal error  in  a  section  heading.    The  House  recedes. 

On  amendment  No.  9:  This  amendment  authorizes  mort- 
gage-loan companies  to  become  members  and  nonmember 
borrowers  of  home-loan  banks.    The  Senate  recedes. 

On  amendment  No.  10:  This  amendment  authorizes  In- 
siu'ance  companies  to  become  members  and  nonmember  bor- 
rowers of  home-loan  banks.  The  House  recedes  with  a 
clerical  amendment. 

On  amendment  No.  11:  This  amendment  authorizes  trust 
companies,  mortgage-guaranty  companies,  State  banks,  and 
other  banking  organizations  to  become  members  and  non- 
member  borrowers  of  home-loan  banks.    The  Senate  recedes. 

On  amendment  No.  12:  This  amendment  eliminates  the 
requirement  of  the  House  WU  that  only  institutions  which 
make  such  home-mortgage  loans  as,  in  the  Judgment  of  the 
home-loan  bank  board,  are  long-term  loans,  could  become 
members  or  nonmember  borrowers  of  home-toan  banks. 
The  amendment  adds  trust  companies.  State  banks,  and 
other  banking  organizations  to  the  class  of  institutions  re- 
quired to  have  such  time  deposits  as  in  the  Judgment  of  the 
board  warrant  their  making  long-tenn  loans.  Tbe  Senate 
recedes. 

On  amendment  No.  IS:  This  amendment  adds  mortgage- 
guaranty  companies  to  the  class  of  institutions  eligible  to 
membership,  no  withstanding  the  fact  that  they  are  not  sub- 
ject to  State  inspection  and  regulation,  if  such  institutions 
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subject   themselves  to   inspection   and   regulation   by  the 
board.    The  Senate  recedes. 

On  amendment  No.  14:  This  amendment  adds  a  new  sub- 


advance  if  It  was  past  due  when  presented.  The  Senate 
amendment  provides  that  the  mortgage  may  not  be  past  due 
more  than  six  months.    The  House  recedes. 
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subject   themselves   to   inspection   and   regulation   by   the 
board.    The  Senate  recedes. 

On  amendment  No.  14:  This  amendment  adds  a  new  sub- 
section authorizing  home  owners  coming  within  the  limits 
of  the  act  who  are  not  able  to  obtain  mortgage  money  else- 
where, to  obtain  advances  from  any  home-loan  bank  with 
the  limitation  that  the  provision  shall  not  be  effective  when 
the  stock  of  the  Federal  Oovemment  has  been  retired.  The 
House  recedes. 

On  amendment  No.  15:  Under  the  House  bill  an  institu- 
tion, the  charges  of  which  to  the  home  owner  create  an 
actual  net  cost  to  him  In  excess  of  the  maximiun  legal  rate 
of  interest  of  the  State  law,  regardless  of  any  exemption 
from  usury  laws,  was  ineligible  to  parUcipate  in  the  home- 
loan  bank  system.  This  amendment  strikes  out  the  pro- 
visions relating  to  the  exemption  from  usury  laws  and 
provides  that  such  actual  net  cost  shall  not  exceed  the  max- 
imum legal  rate  of  interest  and  rates  allowed  for  other 
charges  jjermltted  by  contract  or  otherwise  in  the  State. 
The  House  recedes  with  an  amendment  making  the  institu- 
tion ineligible  if  the  net  cost  to  the  home  owner  exceeds 
the  maximum  legal  rate  in  the  State,  or  the  contract  rate 
(regardless  of  any  exemption  from  usury  laws)  if  the  State 
law  provides  a  contract  rate  for  the  transaction,  or  8  per 
cent  if  neither  a  legal  rate  nor  a  contract  rate  is  provided 
by  the  State  law.  and  providing  that  the  section  shall  apply 
only  to  home-mortgage  loans  made  after  the  enactment  of 
the  act. 

On  amendment  No.  16:  This  amendment  inserts  a  new 
section  heading.    The  House  recedes. 

On  amendment  No.  17:  This  amendment  Increases  the 
minimum  capital  of  each  bank  from  $5,000,000  to  $15,000,000. 
to  correspond  with  the  action  of  the  Senate  in  reducing  the 
number  of  banks  to  four.  (See  amendments  Nos.  6  and  7.) 
The  Senate  recedes. 

On  amendment  No.  18:  Under  the  House  bill,  if  the  stock 
Investment  of  a  member  was  greater  than  that  required  by 
the  bill,  the  member's  stock  holding  could  be  reduced 
and  the  member  paid  the  value  of  stock  canceled.  Under  this 
Senate  amendment,  such  member,  in  such  case,  can  be  paid 
no  more  for  such  stock  than  the  amount  paid  in  thereon. 
The  Senate  recedes. 

On  amendments  Nos.  19  and  20:  These  amendments  make 
clerical  changes  In  cross-references  to  sections.  The  House 
recedes. 

On  amendment  No.  21:  Under  the  House  bill,  stock  held 
by  the  United  States  was  to  be  begun  to  be  retired  when  the 
amount  paid  in  by  members  equaled  that  paid  in  by  the 
Secretary  of  the  Treasury.  Under  this  Senate  amendment, 
such  stock  is  begun  to  be  retired  when  the  amount  paid  in 
by  members  exceeds  by  10  per  cent  the  amount  paid  in  by 
the  Secretary  of  the  Treasury.    The  Senate  recedes. 

On  amendment  No.  22:  Under  the  House  bill  the  home- 
loan  bank  board  could  require  stock  held  by  the  United 
States  to  be  retired  if.  In  the  opinion  of  the  board,  the  bank 
had  resources  available  therefor.  This  amendment  adds  the 
requirement  that  cumulated  dividends  on  the  Federal  stock 
required  to  be  paid  under  section  6(k)  have  been  paid.  The 
House  recedes  with  an  amendment  maktpg  »  clerical  change. 

On  amendment  No.  23 :  This  amendment  provides  that  the 
stock  of  the  United  States  shall  be  entitled  to  additional 
dividends  to  equal  dividends  paid  on  other  stock.  The  House 
recedes  with  an  amendment  providing  that  when  dividends 
in  excess  of  2  per  cent  are  earned  the  stock  of  the  United 
States  Shan  be  entitled  to  a  dividend  at  a  rate  not  in  excess 
of  that  paid  on  other  stock. 

On  amendments  Nos.  24  and  25:  These  amendments  pro- 
vide that  the  value  to  be  ascertained  for  the  purpose  of 
establishing  the  maximum  amount  which  may  be  advanced 
on  the  security  of  a  mortgage  shall  be  the  value  of  the 
estate  mortgaged  rather  than  the  value  of  the  real  estate 
with  respect  to  which  the  mortgage  is  given,  as  provided  in 
the  House  bilL    The  Senate  recedes. 

On  amendment  No.  26:  The  House  bill  provided  that  no 
mortgage  should  be  accepted  as  collateral  security  for  an 


advance  If  it  was  past  due  when  presented.  The  Senate 
amendment  provides  that  the  mortgage  may  not  be  past  due 
more  than  six  months.    The  House  recedes. 

On  amendment  No.  27:  The  House  bill  provided  that  the 
value  of  real  estate  should  be  as  of  the  time  the  advance  is 
made  and  shall  be  established  by  certification  or  other  evi- 
dence. The  Senate  amendment  relates  this  provision  not 
only  to  the  value  of  real  estate  as  in  the  House  bill  but  also 
to  the  value  of  estates  mortgaged.  (See  amendments  Nos. 
24  and  25.)     The  Senate  recedes. 

On  amendment  No.  28:  This  amendment  makes  a  clerical 
change  in  a  cross  reference  to  a  section.  The  House  recedes. 
On  amendment  No.  29:  The  House  bill  provided  that  the 
unpaid  principal  of  mortgages  deposited  as  collateral  for 
any  issue  of  bonds  or  debentures  should  equal  190  per  cent 
of  such  Issue.  Under  this  Senate  amendment  the  require- 
ment relates  to  all  bonds  and  debentures  issued  and  not  to 
any  particular  issue.    The  House  recedes. 

On  amendment  No.  30:  This  amendment  makes  a  clerical 
change  in  a  cross  reference  to  a  section.  The  House  recedes. 
On  amendment  No.  31:  The  House  bill  provided  that  no 
advance  could  be  made  to  certain  participating  institutions 
without  security  after  the  enactment  of  State  legislation  au- 
thorizing pledging  and  assigning  of  home  mortgages  by  the 
institution  or  the  expiration  of  the  next  regular  session 
of  the  State  leglslatiu-e.  The  Senate  amendment  strikes 
out  this  provision.    The  House  recedes. 

On  amendment  No.  32:  This  is  a  clarifying  amendment  to 
make  certain  that  advances  by  home-loan  banks  to  mem- 
bers are  tax-exempt.  The  House  recedes  with  an  amend- 
ment applying  the  provision  to  all  advances. 

On  amendment  No.  33:  This  amendment  Inserts  a  new 
sentence  providing  that  notes,  debentures,  and  bonds  of  a 
bank  shall  be  accepted  at  par  in  pajrment  of  or  as  a  credit 
against  the  obligations  of  a  home-owner  debtor  of  the  bank. 
The  House  recedes  with  an  amendment  authorizing  such 
acceptances  only  if  imeamed  coupons  are  attached  to  the 
bond  or  debenture. 

On  amendment  No.  34:  This  amendment  inserts  a  new 
sentence  providing  that  all  obligations  of  home-loan  banks 
shall  plainly  state  that  such  obligations  are  not  obligations 
of  the  United  States  and  are  not  guaranteed  by  the  United 
States.    The  House  recedes. 

On  amendment  No.  35:  This  amendment  reduces  the 
number  of  members  of  the  home-loan  bank  board  from  five 
to  three.    The  Senate  recedes. 

On  amendments  Nos.  36  and  37:  These  amendments  are 
clerical  amendments  relating  to  the  party  aflUlation  of 
members  of  the  board.    The  House  recedes. 

On  amendments  Nos.  38,  39,  azul  40:  These  amendments 
reduce  the  terms  of  members  of  the  board  from  six  years  to 
four  years  and  make  corresponding  changes  in  the  terms  of 
the  members  first  appointed.    The  Senate  recedes. 

On  amendment  No.  41:  This  amendment  reduces  the  au- 
thorization of  appropriations  for  board  expenses  for  the 
fiscal  year  1933  from  $500,000  to  $200,000.  The  House  re- 
cedes with  an  amendment  making  the  sum  $300,000. 

On  amendment  No.  42:  This  amendment  authorizes  na- 
tional banks  to  inciu:  liabilities  as  authorized  in  section  5202 
of  the  Revised  Statutes  under  the  provisions  of  this  act. 
The  Senate  recedes. 

On  amendments  Nos.  43  and  44 :  These  amendments  elim- 
inate the  provisions  of  the  House  bill  authorizing  the  board 
to  fix  the  stock  subscription  of  institutions  authorized  under 
section  24  to  become  members  and  provide  that  such  insti- 
tutions shall  in  all  respects  be  members.  The  House  recedes. 
On  amendment  No.  45:  This  amendment  strikes  out  the 
exception  of  national  banks,  State  banks,  insurance  com- 
panies, and  trust  companies  organized  under  the  laws  of  the 
United  States  or  the  District  of  Columbia.  (See  amend- 
ments Nos.  9.  10.  and  11.)  The  House  recedes  with  an 
ameiidment  which  strikes  out  the  exception  of  insurance 
companies  but  retains  the  exception  of  national  banks  and 
other  banking  organizations  eliminated  from  the  bill  by  the 
action  of  the  conference  on  amendments  Nos.  9  ^nd  li. 
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On  amendment  No.  46:  Tbis  amendment  authcnizes 
United  States  bonds  bearing  interest  at  a  rate  not  In  excess 
of  3%  per  cent  to  bear  the  circulating  privilege  for  a  period 
of  three  years  after  the  enactment  of  this  act.  There  is  no 
compcu^ble  provision  in  the  House  bllL  The  committee  of 
conference  have  not  agreed  on  this  amendment. 

On  amendment  No.  47:  This  amendment  changes  a  sec- 
tion number,  llie  committee  of  conference  have  not  agreed 
on  this  amendment  on  account  of  the  disagreement  on 
amendment  No.  46. 

HxintT  B.  Stkagall, 
W.  P.  Sttvinson, 

T.  AUUf  Ck>LDSBOROUGR, 

L.  T.  McFaddkm, 
Robert  Lues, 
Managers  on  the  part  of  the  Hou$e. 

The  SPEAKER.    Is  there  objection? 
Mr.  McFAODEN.    Mr.  Speaker.  I  reserve  the  right  to 
object.    I  do  not  want  to  interfere  with  the  orderly  pro- 
cedure in  the  House,  but  I  think  It  is  well  that  the  House 
should  understand  in  connection  with  this  matter  that  this 
is  the  same  matter  that^jros  twice  voted  on  yesterday.    It  is 
our  disagreement  to  the  amendment  of  the  Senate  numbered 
46,  known  as  the  Borah-Olass  amendment.    The  House  voted 
yesterday  on  that  and  disposed  of  it  in  a  negative  way,  when 
the  Goldsborough  bill  was  attached  to  it  as  a  rider.    After- 
wards the  House  voted  against  this  proposition  when  it  in- 
sisted on  its  further  disagreement  to  the  Senate  amendment 
to  the  bin  and  sent  the  bill  back  to  conference.    The  con- 
ferees have  dealt  with  the  matter  and  a  rather  unusual 
situation  has  been  brought  to  light.    I  am  going  to  be  frank 
with  the  House  because  the  House  is  entitled  to  know.     This 
proposal  is  being  objected  to  principally  by  one  or  two  Sen- 
ators, who  are  not  on  the  conference  committee.    I  under- 
stand that  it  is  the  position  of  the  leadership  on  both  sides 
here  to  reaffirm  our  position  of  yesterday.    The  Senators 
are  responding  to  this  Influence  and  are  insisting  on  a  record 
vote  by  this  House  upon  the  theory  that  yesterday  when 
we  sent  this  bill  back  to  conference  and  further  insisted  on 
our  disagreement  that  It  was  not  an  expression  of  the  House, 
and  that  the  membership  on  the  floor  of  the  House  did  not 
know  what  they  were  doing.    The  conferees  tried  to  convince 
the  Senate  that  the  House  was  intelligent  and  did  know. 
To-day  what  we  should  do  is  by  record  vote  establish  the 
fact  that  we  knew  what  we  were  doing  yesterday.     Further 
reserving  the  right  to  object.  It  is  my  understanding  that 
if  I  do  not  object  the  Republican  leader.  Mr.  Skkll,  agrees 
that  we  win  send  this  bill  back,  so  tar  as  his  influence  goes, 
and  I  believe  that  is  the  position  on  the  other  side. 

Mr.  8TEAGALL.    That  is  the  situation  on  this  side. 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  notice  the  conference 
report  refers  to  amendments  niunbered  46  and  47. 

Mr.  8TEAOALL.  Forty-six  is  the  Glass-Borah  bill,  and 
47  is  the  renumbering  of  a  section.  It  is  my  purpose,  if 
consent  is  given,  to  then  move  the  adoption  of  the  report 
and  then  move  to  further  insist  upon  the  disagreement  of 
the  House  to  amendment  numbered  46,  which  is  the  Glass 
provision  incorporated  in  this  bill  as  an  amendment,  offered 
by  Senator  Bokah. 

Mr.  SNELL.  That  is  what  I  understand  the  procedure 
will  be;  and  as  far  as  I  know.  I  am  in  harmony  with  that 

Mr.  LaGUARDIA.  Yesterday  we  had  approved  the  con- 
f erence  report  up  to  numbered  46.  did  we  not? 

Mr.  STEAOALL.     But  the  Senate  did  not. 

Mr.  LaGUARDIA.  So  that  there  is  nothing  in  dispute 
except  46? 

Mr.  STEAGALL.  Nothing  in  dispute  except  numbered  46. 
Numbered  47  Is  In  dispute,  but  that  is  involved  in  46. 

Mr.  LaGUARDIA.  So  that  my  amendment,  section  6, 
preventing  financial  institutions  charging  usurious  aiMl  ex- 
cessive interest  rates  from  getting  the  benefit  of  this  bill, 
is  still  in  the  bill? 

Mr.  STEAOALL.  Yes.  The  gentleman's  amendment  is 
incorporated  in  the  bill. 

The  SPEAKER.    Is  there  objection? 


Mr.  CEUJSR.  Mr.  Speaker,  rmaenrtng  the  right  to  ob- 
ject, is  it  possible  for  the  conferees  to  drop  the  Ookls- 
borough  proposttion  and  the  Glass  propositioQ  and  saw  this 
biU? 

Mr.  STEAGALL.    That  is  what  we  are  endeavoring  to  do. 
We  have  adopted  this  procedme,  n^ch  is  the  best  that  we 
can  formulate  to  accomplish  that  end. 
The  SPEAKER.    Is  there  objection? 
Mr.  RAMSEY ER.    Bdr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAOALL.     Yes. 

&Cr.  RAMSEYER.  I  Just  want  to  get  the  status  of  tht 
matter.  Of  course,  I  do  not  agree  with  the  simamation  given 
by  the  gentleman  from  Pennsylvania  [Mr.  McFADonrl;  but 
the  gentleman  intends,  if  unanimous  consent  is  given,  to 
approve  the  conference  report,  and  then.  If  the  conference 
report  is  approved,  to  move  to  further  insist  on  the  disagree- 
ment of  the  House  to  Senate  amendment  No.  46. 

Blr.  STEAGAU...  To  insist  on  the  disagreement  of  tba 
House  to  Senate  amendment  No.  46. 

Mr.  RAMSEYER.     And.   of   course,   a  negative   vote  on 
that — that  is.  if  the  nays  should  have  It — ^would  be  tanta- 
moimt  to  a  concurrence  In  the  Senate  amendment. 
Mr.  STEAGALL.    That  is  right. 

Mr.  CANNON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAGALL.    Yes. 

Mr.  CANNON.  I  regret  to  have  to  differ  with  my  friend, 
but  I  think  we  ought  to  understand  the  situation.  As  I 
understood  it,  his  conclusion  was  that  a  failure  to  vote  on 
insistence  was  equivalent  to  a  concurrence.  Unfortunately, 
that  is  not  the  ca.'se.  It  is  true  that  in  a  question  of  agree- 
ing or  disagreeing  the  converse  is  true.  If  you  decline  to 
agree,  you  disagree:  if  you  decline  to  disagree,  you  agree; 
but  that  is  not  the  situation  on  a  vote  on  insistence,  because 
there  is  another  alternative. 

You  may  either  insist  or  you  may  concur  or  you  may 
adhere.  The  rejection  of  one  proposition  leaves  two  propo- 
sitions— cleaves  two  remaining  courses  open  to  the  choice  of 
the  House — and  there  is  no  indication  in  the  failure  to  agree 
to  any  one  of  the  three  that  either  of  the  two  remaining  is 
the  choice  of  the  House. 

Accordingly,  failure  to  Insist  Is  not  concurrence,  and  fail- 
ure to  conctu*  is  not  insistence.  I  trust  the  gentleman  from 
Iowa  [Mr.  RASKsrm]  will  pardon  the  interruption,  but  in 
the  present  acute  situation  it  might  result  in  considerable 
confusion  and  driay. 

Mr.  STEAGAlXi.    I  Will  say  that  the  practical  situation  is 

and  I  am  Justified  in  matdng  the  statemoit— that  if  the 
House  adheres  to  the  position  taken  yesterday  this  matter 
wlU  be  cleared  up  and  many  Members  on  this  floor  will  be 
happy. 
Mr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  RANKIN.  I.  for  one,  am  opposed  to  the  onanimoos- 
consent  request  to  disagree  to  the  Senate  amendment.  Ibis 
amendment,  if  adopted,  will  expand  the  currency  more  than 
$900,000,000.  We  will  not  get  out  of  this  panic  tmtil  we  do 
have  an  expansion.  This  is  our  last  chance.  I  hope  we  can 
get  a  vote  on  it.  and  I  should  like  for  us  to  have  time  to  dis- 
cuss it.  I  consider  it  one  of  the  most  important  questions 
that  has  come  before  Congress  at  this  session. 

The  trouble  witli  this  country  is  that  we  are  in  a  money 
panic  that  has  depressed  prices  to  such  an  extent  as  to 
bring  our  people  to  the  most  deplorable  state  of  destitution 
ever  known  in  all  the  history  of  the  American  people. 

Cotton  is  selling  far  below  the  cost  of  inx>duction.  Wheat 
sold  on  yesterday  at  the  lowest  price  it  has  reached  tn  400 
years.  Banks  are  failing,  farms  are  being  sold  for  their 
taxes,  and  homes  generally  are  being  swept  away.  Thou- 
sands of  hungry  people  are  standing  in  front  of  this  Ci^itol 
at  this  very  moment  begging  Congress  for  relief.  Ten  mil- 
lion unemployed  men  throughout  the  country  are  pi«>a/Hny 
to  us  to  do  something  to  give  them  work  by  which  they  may 
earn  their  daily  bread.  Tliou.sands  of  hungry  women  and 
children  are  beggin?  their  bread  frwn  door  to  door. 

What  is  the  cau£e  of  all  this?  Is  it  because  we  have  a 
food  famine?    No;  we  have  more  food  than  we  know  what 
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to  do  Willi.  Tim  wluii  If  th§  cmom  d  tlite  eoodttlon? '  It 
te  bmMiM  wf  tfi  tn  ft  nooty  iMUile*  ftad  w«  ftra  foiiic  to 
rtmftiD  la  K  aatll  w  Mptiid  th*  ettnwief .  pal  morf  taomf 
lalo  «lfciilfttlofi»  fftiM  dw  prletf  of  coauBodUlM,  uid  romrv 
tlM  pioflf^f  ^mriai^  powwf ' 

Thl0  OlMi'lorili  •flMndowni  wlfl  do  ttitt  ftrr  tto^^ 
»  wilt  ftdd  ft  MtMoB  dodftff,  or  ftppyoilwifdy  ^^mmw^' 
to  our  prtMDt  iroltttM  of  eurrmof'  U  will  onftMo  tiM  toftfllu 
iBf  olvod  to  pitt  tholr  nooof  mto  drcuUtloo  wMli  tiM  ftftpir- 
ftnet  tbftt  tbif  6ftn  fft  rtUof  in  eftM  ntiii  ftft  nftdo  00  tnom 

by  exeitod  dopooitora.  In  otbor  words.  It  win  rtttore  eonfl- 
donee.  sweU  tho  volume  of  monejr.  and  stftrt  elrcuUtUm  thftt 
will  result  in  the  bremkins  of  tbii  panic.  If  this  amendment 
Is  sdopted.  you  will  see  the  price  of  cotton  rise  to  something 
like  iU  normal  value;  wheat,  com.  cattle.  land,  and  other 
properties  win  advance  accordingly.  That  will  mean  in- 
creased buying  power  for  our  farmers,  which  in  turn  will 
result  in  the  starting  up  of  our  factories,  thereby  diminish- 
ing unemployment.  Railroads  will  begin  to  haul,  where 
their  cars  are  now  standing  idle,  and  the  country  will  grad- 
ually return  to  normal  conditions.  To  defeat  this  amend- 
ment, without  3£rering  something  in  its  place,  would  be  to 
consign  the  American  people  to  an  indefinite  continuation 
of  these  horrible  conditicms. 

I  hope  the  House  will  Join  me  in  agreeing  to  the  Senate 
amendment. 

Mr.  HUDDLESTON.    Mr.  Speaker,  regular  order. 

The  SPEAKER,  The  regiilar  order  is,  is  there  objection 
to  the  request  of  the  gentleman  from  Alabama  to  consider 
the  conference  report? 

Mr.  McQUGIN.    Reserving  the  right  to  object 

Mr.  HUDDLESTON.    Mr.  Speaker,  I  demand  the  regular 

order. 

The  SPEAKER.  Regular  order  is  demanded.  There  can 
be  no  reservation  of  objection  when  regular  order  is  de- 
manded. ^,  - 

Is  there  objection  to  the  request  of  the  genUeman  from 

Alabama  [Mr.  Stkagau.]? 

There  was  no  objection.  

The  SPEAKER.  Without  objection,  the  Clerk  wiU  read 
the  statement  in  lieu  of  the  report. 

There  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Speaker,  this  Is  exactly  the  same 
report  which  the  House  adopted  on  yesterday,  as  I  under- 
stand it.  I  therefore  ask  unanimous  consent  that  the  read- 
ing of  the  statement  may  be  dispensed  with. 

The  SPEAKER.    The  Chair  thinks  the  sUtcment  should 

be  read. 

The  Clerk  read  the  statement. 

Mr.  STEAGALL.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  4«:  On  page  41  of  the  bUl.  after  Une  9.  Inaert 

•■  aK:.°».  That  notwithstanding  any  provisions  of  law  prohlblt- 
Injt    bonds    of    tbe    United    States    from    bearing    the    circulation 
MlvlleKe.  for  a  period  of  three  years  from  tne  date  of  ejiactment 
S  th^act  aU  outstanding  bonds  of  the  United  SUtes  heretofore 
iasued  or  Issued  durtng  such  period,  bearing  Interest  at  a  rate  not 
exceeding   3H    P«   <»ot   per   annum.   shaU   be   receivable   by   the 
S»M^«  of   thT  united   States   as  security  for  the   Issuance  of 
clrcxUatlng  notes  to  national  banking  associations,  and  upon  the 
deoortt  With  the  Treasurer  of   the   United  States  by   a  natitmal 
banking  asKXiiatlon  of  any  such  bonds,  such  association  shaU  be 
entitled  to  receive  circulating  notes  In  the  same  manner  and  to 
the  same  extent  and  subject  to  the  same  conditions  and  limlta- 
Uons  now  provided  by  law  In  the  case  of  a  per  cent  gold  bonds  of 
the  United  SUtes  bearing  the  circulation  prlvUege;  except  tlw»t  "le 
UmlUtlon  contained  In  section  9  of  the  acv  of  July  12.  1^2.  as 
amended,  with  respect  to  the  amount  of  lawful  money  which  may 
be  deposited  with  the  Treasurer  of  the  United  States  by  national 
bankUig  aasoclaUona  for  the  purpose  of  withdrawing  bonds  held 
as  security  for  their  circulating  notes.  shaU  not  apply  to  the  bonds 
Of  the  United  States  to  which  the  circulation   privilege   is   ex- 
tended by  this  section  and  which  are  held  as  security  for  such 
notes.     Nothing  contained  In  this  section   shaU  be  construed  to 
modify,  amend,  or  repetd  any  law  relating  to  bonds  of  the  United 
States  which  now  bear  the  cUtaOaUon  prlvUege. 
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is  thto  Mettoa.  «toe  wwd    ■---,  _t-^ 

not«.  mmumirn.  or  WOBjmm^  »y  ^SS^^tSSTm 

flMf  fef  jiifwirr  to  Mity  ou*  dM  yrorMWM  «■  •» 

Mr,  •TSAOALL,  Um.  Bpmksr,  I  nofW  ttM*  **!*?!!! 
«tm  furtlMr  lafM  on  its  dimgrmmtot  to  ttm  ammOamU  of 

Mr,  BAMmyZR,    W,  fpttlur,  X  oSm  ft  prtfifwittol 

Th«  tPEAiOBR,  Ttm  MDtlMnM)  from  Xow»  oasn  • 
prtffftntua  notloD  wbJcb  tho  Clork  wUl  rtport, 

Tbo  Clerk  read  as  follows: 

Mr.  BAMsmni  moves  that  tbe  House  recede  from  its  dUagrM 
ment  to  BenaU  amendment  Ko.  46.  and  conctir  ttooreUk. 

Mr.  RAMSEYER.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Iowa  that  the  House  recede  from  its  dis- 
agreement to  Senate  amendment  No.  46  and  concur  therein. 

Mr.  STEAGALL.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  89,  nays 
222.  not  voting  119.  as  follows: 
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Amlle 

Andresen 

Bolleau 

Brand.  Ohio 

Brlggs 

Burtness 

Butler 

Campbell.  Iowa 

Garden 

Cartwrtfht 

Chrlstgau 

Chrlstopherson 

Clague 

Collier 

Col  ton 

Cross 

DeRoiien 

Dies 

Disney 

DoweU 

Doxey 

Drewry 

French 

Adklns 

Allgood 

Almon 

Andrews.  N.  Y. 

Arnold 

Auf  der  Helde 

Ayres 

Bachmann 

Bacon 

Baldrtge 

Barbour 

Barton 

Beam 

Beedy 

Black 

Bland 

Bloom 

Boebne 

Boland 

Bolton 

Bowman 

Britten 

Browning 

Brumm 

Brunner 

Buckbee 

Bui  winkle 

Bxirch 

Burdlck 

Byms 

Cable 

Campbell,  Pa. 

Cannon 

Carley 

Carter.  Calif. 

Carter,  Wyo. 

Cavlcchla 

Celler 

Chase 

Chaves 

Chmdblom 

Clancy 

Clark.  N.  O. 


Oarber 

OUchrlst 

Gregory 

Orlswold 

HaU.ni. 

Hart 

Haugen 

mil.  Wash. 

Hoch 

Hogg.  Ind. 

Hope 

Homor 

Horr 

Howard 

James 

Johnson.  Mo. 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 

Kading 

Keller 

Kelly.  Pa. 

Kopp 


Kvale 

LaOuardla 

Ijambertaon 

Lamneck 

lAnkf  ord.  Oa. 

McOugln 


Major 
May 

Mlchener 

Montet 

Moore.  Ky. 

Morehead 

NoUn 

Norton.  Nebr. 

OUver.  Ala. 

Overton 

Person 

PettengiU 

Polk 

Bamseyer 

Rankin 

Roblnsoo 
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Clarke.  N.  Y. 

Cochran.  Mo. 

Cochran.  Pa. 

Cole,  Iowa 

Cole.  Md. 

Collins 

Condon 

Connery 

Cooke 

Oooi>er.  Oblo 

Cooper.  Tenn. 

Coyle 

CraU 

Grosser 

Crowe 

Crowther 

GuUdn 

Cullen 

Curry 

DalUnser 

Darrow 

Davenport 

Delaney 

Ds  Priest 

Doughton 

Douglass.  Mass. 

Doutrlch 

Driver 

Dyer 

Katon.  Colo. 

Baton.  N.  J. 

Xnglebrlght 

Krk 

Bstep 

Bvans.  Calif. 

Pleslnger 

ntspatrlck 

Plannagan 

Foes 

OambrlU 

Oarrett 

Oavagan 

Oddsbonrash 


Ooss 

Oranflcld 

Oreen 

Hadley 

Haines 

HaU.  N.  Dak. 

Hancock.  N.  T. 

Hancock.  N.  O. 

Hardy 

Hare 

Harlan 

Hartley 

Bawley 


Sanders,  Tex. 

Schneider 

Selvlg 

Sballenberger 

Simmons 

Sinclair 

Smith.  Idaho 

Smith.  Va. 

Strong.  Kans. 

Swanson 

Swing 

Taylor.  Colo. 

Thurston 

Vinson.  Ky. 

Whlttlngton 

WUllams.  Mo. 

Williamson 

Wilson 

Wlthrow 

Yon 


Lindsay 

Lonergan 
XiOOfbourow 


Hogg.  W.  Va. 

Holaday 

HoUister 


Hooper 
Hopkins 
Houston.  Del. 
Huddleston 
HuU.  Morton  D. 
BuU.  WUUam  X. 
Jaoobsen 
Jeffers 
Jenkins 

John.son.  8.  Dak. 
Johnson.  Wash. 


L\>oe 

Ludlow 

McGlintock.  Ohio 

MoOormack 

McDiiffle 

McPadden 

McLaughlin 

McMUlan 

McSwaln 

Magrady 

Manlove 

Mapes 

MarUn.Masa. 

Martin.  Greg. 


a:eU7.m. 

Kemp 
Kerr 


K\nta 

Lambeth 

Lankf  ord.  Va. 

Larrabee 

Lea 

LeavlU 

Lehlbach 

Uchtenwalner 


MUlard 

MUUgan 

Mobley 

Moore.  (MUo 

Mouser 

Mmphy 

O'Connor 

Owen 

Palmlsano 

Parker.  Oa. 

Parker.  M.  T. 

Parsons 

Patmaa 

Patterson 

Pirtenger 

Pou 

PraU 

Pratt.  Haroourt  J. 

Pratt.  Buth 

PumeU 

Bamspeck 

Bansley 

Beed.  M.  T. 

BsUly 
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Andrew. 

Arsota 

BacharacSi 


Beck 

Blanton 

Bohn 

Boy  Ian 

Brand.  Oa. 

Bucbanan 

Busby 

Caniteld 

Gary 

Chapman 

Chiperfleld 

Connolly 

Corning 

Cox 

Crisp 

Crump 

DavU 

Dickinson 

Dlcksteln 

Dletench 

Domlnick 

Douglas.  Aria. 

Drane 


VMWBSVWOTm 

pui  utile 

WOmr 

•vans,  Mont. 

rsmsnd— 

Plnley 

PUb 

puhbume 

Prear 

Free 

Freeman 

Pul  bright 

Puller 

Fulmar 

Casque 

Gibson 

GUTord 

OUbert 

OlUen 

Glover 

Golder 

Goodwin 

Greenwood 

Grlllln 

Guyer 

Hall.  Miss. 

Hastings 

Hill.  Ala. 

Igoe 

Johnson.  XXL 

Karch 

Kendall 


TIM  Ctaft  wfflMport  ttW  tMft  aiDiDdaMBt  to  diMfiw 


TIM  Ctaffc  tmd  M  foOowiJ 

•fMte  •MMJMMIt  «•.  47;  ftff  4J.  Mat  t1.  flrlM  Ml  Ife0 


▼OTmo— lit 

Kenoady 

Kstcham 

Kleberg 

Knutsoa 

Kuna 


Larsen 

Lewis 

UnthletsD 

•Lovette 

McCllntlo.  Okla. 

McKeown 

McLeod 

McBeynolds 

Maloney 

Mansfield 

Miller 

Mitchell 

Montague 

Nelson.  Me. 

Nelson.  Mo. 

Nelson.  Wis. 

Nledrtnghaus 

Norton,  N.  J. 

Oliver,  N.  Y. 

Parks 

Partridge 

Peavey 

Perkins 

Bagon 


So  the  motion  to  recede  and  concur  In  the 

ment  was  rejected. 

The  Clerk  announced  the  following  pain: 

General  pairs  until  further  notice: 

Mr.  Crisp  with  Mr.  Bacharach. 
Mr.  Ralney  with  Mr.  Aldrlch. 
Mr.  Douglas  of  Arlaona  with  Mr.  Yatea. 
Mr.  KUsey  with  Mr.  Wolfenden. 
Mr.  oniBn  with  Mr  Knutson. 
Mr.  Kleberg  with  Mr.  McLeod. 
Mr.  Nelson  of  Missouri  with  Mr.  Gibson. 
Mr.  ff»»ti«»n  with  Mr.  Connolly. 
Mr.  LewU  with  Mr.  Nledrlnghaus. 
Mrs.  Norton  with  Mr.  Goodwin. 
Mr.  Dleterlch  with  Mr.  Allen. 
Crump  with  Mr.  Fish. 
Sullivan  of  New  York  with  Mr.  KendalL 
Cox  with  Mr   Perkins. 
Dickinson  with  Mr.  Whitley. 
Kennedy  with  Mr.  Nelson  of  Maine. 

Hall  of  Mississippi  with  Mr.  Guyer.  „ 

Domlnick  with  Mr.  Andrew  of  Massachusetta. 

Coming  with  Mr.  Prear. 

Buchanan  with  Mr.  Arenta. 

Kvans  of  Montana  with  Mr.  Glfford. 

Bagon  wltb  Mr.  Ketebam. 

Bankhead  with  Mr.  Partrldgs. 

Baybum  with  Mr.  Sparks. 

Oliver  of  New  York  with  Mr.  Thatcher. 

Montague  wltb  Mr.  Weeks. 

Blanton  with  Mr.  Peavey. 

Swank  with  Mr.  Lovette. 

Woodrum  with  Mr.  Free. 

Vinson  of  Georgia  with  Mr.  Bees. 

Sandlln  with  Mr.  Flnley. 

MltcneU  wltn  Mr.  Bonn.  

Brand  of  Georgia  with  Mr.  Chiperfleld. 

liansfleld  with  Mr    Freeman- 
Davis  with  Mr.  Bdd  of  nilnols. 

Vtenaikdes  with  Mr.  Golder. 

Maloney  with  Mr.  SuUlvan  of  Pennsylvania. 

Gasque  with  Mr.  Underbill. 

p,-*iT»g«  with  Mr.  Taylor  of  Tennessee. 

Busby  with  Mr.  Johnson  of  nilnols. 

Karch  with  Mr.  Turpln.       

Glover  with  Mr.  Nelson  of  Wlsoonsla. 

f^,.t«>m  with  Mr.  Gre«JWOod. 


•alsef 
•Aftoum 

Beld,  m. 
Sogers,  M.H. 

Bomjue 

Babath 

Sandlln 

Shannon 

Blrovlch 

Smith.  W.  Va. 

Sparks 

Sullivan.  N.  T. 

SxiUlvan.Pa. 

Swank 

Tarver 

Taylor,  Tenn. 

Thatcher 

Thomason 

Tucker 

Turpln 

UnderhlU 

Vinson.  Oa. 

Weeks 

Whitley 

WUllams.  Tez. 

Wolfenden 

Woodrum 

Wright 

Yates 

Senate  amend- 


Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


Mr  STEWART.  My  coUeague.  the  genUewoman  from 
New  Jersey  [Mrs.  No«ton1  is  absent  on  account  of  Illness. 
If  present,  she  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  motion  is  rejected,  and  the  House 
further  insists  upon  Its  disagreement  to  Senate  amendment 
No.  48. 


Mr,  mnAOMl^    m.  §pmMm,  t  mo99  ^  ^  ^  ,. 
ttaHtm  toiiK  on  tti  dimmmuA  to  tb$  aoMediiMnl  ci  tt» 
fmitt^  Mo,  47, 

TImSPBAIOBR,   TIm  CMrk  wttt  Mporl  tlM  motion, 

TIM  CUfk  tmA  m  fellows: 

Mr.  •nsMU.  moves  thai  the  Boiast  turt*m  ImIsS  m  Ms  41s- 
•gTMneot  to  ttM  aitiendment  at  tbe  Mtnmt;  »•.  41. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  oo  the  table. 

PCRMX8SXOH  TO  KTIWt  COXJtT  KXCORM 

The  8PEAEXR.    The  Chair  lays  before  the  House  the 

following  request 
The  Clerk  read  as  follows: 

Mr  CoTi.1  asks  leave  to  withdraw  from  tbe  flies  of  the  Bouiw 
the  original  records  of  the  court  of  Carbon  County,  Pa.,  which  are 
adduced  in  evidence  and  made  a  part  of  the  printed  tectinKmyla 
the  contested-electLjn  case  of  Kent  v.  Coyle,  Seventy-^CMdOMi- 
gress,  said  case  having  been  decided  by  the  House  of  Bepreamta- 
tlves.  the  return  of  laid  official  court  records  having  bean  requeatoa 
)>y  Mid  court  of  Carbon  County,  Pa. 

Mr.  SNELL.    Mr.  Speaker,  I  did  not  catch  the  purport  of 

the  request.  

The  SPEAKER.  The  Chah  has  refrained  from  presentmg 
this  request  for  three  or  four  days  for  fear  it  would  create 
a  precedent  which  at  some  future  date  might  embarrass  the 
House  or  the  Speaker. 

The  request  substantially  is  this:  The  gentleman  from 
Pttinsylvania  [Mr.  Coyle  1  requests  the  withdrawal  of  origi- 
nal papers  filed  with  the  Committee  on  Elections  in  a  con- 
tested-election case  that  has  been  decided  by  the  House  of 

Representatives. 

The  customary  request  heretofore  has  been  to  grant  tne 
request  for  the  return  of  the  papers,  no  adverse  report  hav- 
ing been  made  ttiereon. 

The  parUamentarian  advises  the  Chair  that  In  this  case 
this  will  not  in  any  way  affect  the  ordinary  rules  concerning 
the  withdrawal  of  papers. 

Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Ihe  Chair  understands  that  the  confer- 
ence report  on  Uie  rehef  bill  has  been  agreed  to  in  the  Sen- 
ate. The  Chair  presumes  there  will  be  a  resolution  for 
adjournment  unless  the  Senate  and  the  House  become  dead- 
locked on  the  amendment  Just  voted  upon  a  whUe  Bgo.  known 
as  amendment  numbered  46,  to  the  home  loan  bank  bill. 
The  House  has  not  asked  for  a  conference.  The  message 
will  go  back  to  the  Senate  informing  that  body  that  the 
House  insists  upon  Its  disagreement  to  the  two  Senate 
amendments  and  if  the  Senate  does  not  recede  but  finther 
insists  and  asfcj  far  a  conference  undoubtedly  the  House 
will  have  to  grant  the  conference.  However,  the  C9iatr*8 
understanding  is,  by  hearsay,  that  with  this  vote  in  the 
House  the  Senate  will  sec  the  light  of  day  and  permit  us  to 
adjourn  pretty  soon. 

THK  AMERXCAIC  FOBT  omC*  TW  CCM^ONIAI.  OATS 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  an  article  fcnnlshed  by  the 
department  on  the  Post  Office  service. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  leave  granted.  I  Insert  the 
following  article  by  Isaac  Oregg,  chief  of  Information  service. 
Post  Office  Department: 

Writers  on  the  poetal  service  declare  it  to  be  the  mightiest 
implement  of  human  democracy.  Good  poetal  faculties,  they  point 
out  DTompt  and  encourage  the  spirit  and  service  of  that  world 
democracy  which  makes  for  the  freedom  and  happiness  of  man- 
kind.   

We  of  America  who  are  receiving  our  letters,  newspapers,  par- 
cels, and  packages  two.  three,  and  foi^  times  a  day  In  some  to- 
gtances  and  those  of  us  who  are  first  to  complain  if  a  letter  goea 
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letters  through  the  thickly  wooded  and  sparsely  populated  areas  | 


lOOK  AT  IT 


WAT 
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astrmy  or  Is  delayed  for  m  much  m  •  f ew  hours  might  well  ponder 
on  the  trials  and  tribulations  which  beset  our  forefathers  and 
the  early  settlers  of  America  in  attempting  to  establish  means 
of  communication  between  themselves  and  ^'^ '^"*^- ."  ^„t 
mighty  long  step  between  mail  service  In  early  Colonial  days  and 
to  this  twentieth  century  of  development  and  Pr°«'-«»V„T^ 
colonists  had  no  fast  steamers  plying  between  the  mother  country 
and  America  carrying  their  messages  from  reUtlves  »nd  friends 
left  behind.  They  did  not  have  the  services  o' «Pe«<iy  J»"''ay  "^f^ 
Sains  and  alrplSes  to  carry  their  ml^lves  of  1°'«  «:^^,f^^^^'^|i? 
thHr  fellow  men.  They  were  compelled  to  resort  to  the  crudest 
methoS  of  mnil  tranairUUon  and  to  trust  often  to  Providence 
SJ  tlSe^lpTand  deUv^  of  their  communlcaUons  between  one 

•"when  the  colonists  landed  on  the  shore  of  Amerl^  they  did  not 
bring  with  them  any  ideas  of  portal  "i^'*  ^„,"^„°!^j;5 
cmSry.  In  England  the  general  post  ofBce  *»«^  **°*  ^^^.'J^^: 
lushed  until  1657.  and  the  portal  service  was  ^°^^^^'^^^  J^^l 
▼eloped  until  after  the  cloee  of  the  wen^e*^***,  <'«°^^;,,  t^w® 
Siomsta  regarded  the  maU  which  kept  '^^^^^^^f^^"",^'. 
mother  country  as  the  most  Important.  Captains  of  vwaeUi  ^ 
top  England  for  America  contracted  for  1  penny  e«c*»^^.^^ 
tetterTsafely  across  the  ocean  and  deliver  them  at  some  tavern  or 
cS^  JSS.  ^^e  the  persons  to  whom  they  were  add^^^ 
wmild  «Sjtor  them.  It  was  the  practice  of  some  of  "le  masters 
)rf  thWrwieta  to  Diace  In  certain  coffee  houses  In  London  re- 
SlvltTbUrf^^etSJrwWch  they  collected  before  sailing  for 

'^'^t  record  of  the  beginning  »«  ""iy  ?»  *?!  Si°i^C?ui? 
postal  system  Is  contained  In  an  order  ^^J>7  t^*  0«°«~»  ^"" 
of  Uaasachusatta  on  November  5.  1«3».  which  read . 

••^toTthe  preventing  the  miscarriage  of  letters.  »*  »*_°J«"^j/J** 
notice  be  given  that  Richard  Fairbanks,  his  house  »°  J^"-  ^  JJ« 
place  appointed  for  all  letters,  which  are  b^^gM  from  b«yond  the 
KL.  or^  sent  thither,  are  to  be  brought  "n\°  J^^'  ^^jj  ****! 

s.2rp^drth^rno-mrr^s  ^sjp^s^'t^ir^^^^^^ 

^^ir^S^tU^d^e^rpTe^he  issuing  of  the  abo-  -d-JJ  --- 

^  SStoTr  rii  ^iS^hSrd"  i°  S^r^^i^r^i^^  S^  ~^l 
^v??  so  precarious  a  method,  however,  that  the  co"^^"^"  ^f  ^^J 
appointed  John  Hayward  PO-tmaster  for  the  entire  Colony.  He 
w^followert  bv  John  Campbell  as  P«^™»»*"  *»  ,™;^  to  i.  the 
Richard  Fairbanks,  therefore,  has  often  been  refer™**  ««  "  «»• 
fim^tmaster  in  America.  Therels  no  record.  ^^•J.f  •  J^*  ^J 
early  post  ofBce  established  In  Borton  rece''***  ^^  ,$^«"^*^J°*^*1 
Suir.^  w«i  engaged  to  any  correspondence  with  other  .«:tlon.  of 

^"AT^t  of  the  Vlnrlnla  Assembly  In  1657  required  that  »"  lettani 
••  suVrscrlbed  for  the  service  of  His  Majesty  or  P"f "q"«  »^»"  ^ 
imm^lately  conveyed  from  plantation  to  Pl»nt*tlon  to  the  place 
and  per«>n  they  are  directed  to.  under  a  penalty  of  one  hogshead 
of  tobicco  for  ^h  default."  The  Dutch  in  New  Amsterdam  along 
about  the  same  Ume  took  steps  to  prevent  the  Prlvate  sending  or 
rwelvlng  of  ship  letters.  A  box  was  set  In  the  office  of  the  secre- 
tary and  ••  three  stivers  In  wampum  "  was  required  for  ea^h  letter, 
to  1071  Governor  Lovelace,  of  New  Tork.  took  the  first  step 
toward  a  domestic  post  for  connecting  the  several  Colonies  when  he 
decreed  that  a  post  should  "  goe  monthly  between  New  York  and 
Boston  "  So  faraa  known,  this  was  the  first  post  route  officially 
established  In  this  country.  The  contract  for  this  route  was  signed 
bv  the  governor  and  Riven  to  one  whom  he  described  as  acUve. 
atout  and  indefatigable."  In  commenting  on  his  action  Gover- 
nor Lovelace  made  this  announcement  to  his  people: 

"I  have  affixt  an  annuall  sallery  on  him.  which,  together  with 
the  advantage  of  his  letters  and  other  small  portable  packs,  may 
afford  him  a  handsome  Uvelyhood."  It  was  necessary  for  this  pen- 
man to  travel  through  the  trackless  forest,  and  he  waa  compelled 
to  mark  the  trees  covering  his  Journey  for  the  benefit  of  travelers 
who  might  wish  to  follow  his  course.  But  this  Boston  to  New 
Tork  service  started  by  Governor  Lovelace,  was  soon  discontinued, 
and  it  was  not  \mtU  more  than  10  years  afterward  that  any  at- 
tempt was  made  to  establish  a  regular  post  road  in  America.  As 
a  consequence,  correspondence  between  those  residing  In  the 
American  Colonies  practically  ceased  due  to  the  lack  of  means  of 
communication.  Occasionally  friends  in  the  different  Colonies  were 
successful  in  communicating  with  each  other  by  means  of  sea 
captains  traveling  along  the  coast  or  by  todians  or  other  means. 
All  official  dispatches  were  sent  by  special  messengers. 

About  this  time  steps  were  Initiated  to  establish  regular  mall 
communication  between  the  colonists.  The  Massachusetts  General 
Court  in  1873  ordered  that  poet  messengers  should  be  paid  for 
their  services  threepence  a  mile  and  certato  other  allowances,  to 
1676  the  General  Court  of  Connecticut  issued  Instructions  with 
reference  to  aUowances  for  post  riders.  The  man  was  to  be  paid 
20  shillings  and  hU  horse  12  shillings  for  each  Journey  from  Kye  to 
Hartford  In  wintertime  the  carrier  was  given  8  shillings  extra 
<i»  bis  services.  It  wa*  provided  that  "  hyred  "  horses  were  not  to 
be  deprived  of  their  allowance.  In  1676  the  MassachusetU  Gen- 
eral Court  appointed  John  Heyward  to  "  take  to  and  convey  letters 
according  to  the  direction."  w.^  *». 

To  WUllam  Penn  Ls  given  the  credit  for  having  established  the 
flrtt  portal  system  In  the  Colonies.  In  1683  he  appototed  Henry 
Waldyof  Tekonay.  to  keep  a  post  and  -supply  passengers  with 
boreea  from  Philadelphia  to  New  CasUe  or  the  Falls  of  the  Dela- 
wan"     Prom  PhUadelphla  to  Chester  letters  were  carried  tmder 


the  service  established  by  Penn  for  twopence,  to  N^^^astle  for 
fourpence.  and  to  points  In  Maryland  for  sixpence.  Shortly  after- 
wards posts  were  established  In  practically  every  civilized  com- 
munity in  the  Quaker  Colony  <>'  Pennsylvania. 

The  project  of  Governor  Lovelace  for  the  establishment  rf  an 
intercolonial  post  was  revived  by  Oovernor  Voug^n  ot  rie^OTK 
in  1684  In  addition  to  a  route  between  New  Tork  and  Boston, 
Governor  Dongan  proposed  to  establish  post  offices  along  the 
Atlantic  coast  from  Nova  Scotia  to  Carolina.  He  had  some  cor- 
respondence on  the  subject  with  Sir  John  Werden  ^^o  at  that 
time  held  the  monopoly  for  farming  out  aU  P«»^  Pr'^^^^^.J^ 
England  and  any  that  might  be  established  In  Amer  ca.  Nothing 
came  of  Governor  Dongan's  efforts,  however,  despite  the  desire  on 
the  part  of  the  Colonists  for  some  substantial  means  of  communi- 
cation between  them.  ..«„♦«  w^f^wMtn 

John  Perry,  in  1687.  operated  an  hregular  poet  route  oetwoen 
Hartford.  Stamford,  and  Fairfield,  Conn.     The  Massachusetts  Oen- 
"raJ  Court  on  June  11.  1639.  appointed  Richard  Wllklns  a«  PO»t- 
master  to  "receive   all   letters  and  deliver  them   out  at    1   Pen?T 
each  "     At  this  time  the  Boston  post  office  handled  letters  oesiaas 
thoae  from  England,  many  from  along  the  coast  and  from  andlo 
outlying  hamlets  In  Massachusetts,  besides  those  brought  to  from 
other  Colonies  by  travelers  and  Irregular  post  riders        ,         ^^ 
It  may  be  stated,  however,  that  the   real  *>e|J"n»n8  «f  ^^^ 
service   In   America   dates   from   February    17     1691.   J'^nj*^""' 
patent  were  granted  to  Thomas  Neale  by  Wll  am  and  M»i7;  then 
King  and  Queen  of  England,  giving  Neale  "  fuU  power  and  author- 
ity to  erect,  settle,  and  establish  within  the  chief  parts  of  their 
Majesty's  colonies  and  plantations  in  America  an  office  or  offices 
for  the  receiving  and  dlspatchtog  of  letters  and  pacquets.  and  to 
receive,  send,  and  deliver  the  same  under  such  rates  *nd  sums  of 
money  as  the  planters  shall  agree  to  glve^  and  to  hold  »nd  enjoy 
^e  «ime  for  the   term  of   21    years."      Neale.   who   received   this 
commission,  was  a  court  favorite  and  was  connected  in  »o/n«  T*' 
with  state  and  private  lotteries.     He  did  not  come  to  America, 
howeve?  to  carrf  on  his  work,  but  named  as  P<^tm»?Jf'  O*"?;^ 
for  America  Andrew  Hamilton,  a  merchant  of  ^*°*'"^'?„„  T^* 
latter  had  recently  returned  to  his  native  country  after  a  Journey 
of  Sver^  year.  J  New  Jersey.     Hamilton  was  an  earnest,  public- 
spirited  man  and  hU  eneagtog  personality  made  friend.  Jor  him 
even  among  those  who.  like  Penn.  were  not  disposed  to  "sut  m 
any  movement  for  consolidating  the  British  Colonies  In  America^ 
But  after  much   negotiation  Hamilton  succeeded   in  persuading 
practically    all    the    colonial    assemblies   to   P«««   P«tal   "f ts    that 
were  sufficiently  Identical  In  their  terms  to  permit  the  establUh- 

ment  of  a  united  system  of  poets  in  America.  .  ^  .        .   

on  May  1  1693.  HamlltonTlnter-Colonlal  Postal  Union  began 
a  weekly  service  between  Portsmouth.  N.  H..  and  Virginia.  In 
addition  arrangement,  were  made  to  dispatch  and  receive  rna^ 
^tween  the  Colonies  and  all  parts  of  the  civllUed  world^  Ubewa 
salaries  were  paid  to  employees:  and  whUe  the  rates  «?(>***«* 
were  high,  they  were  not  regarded  as  «ioe«ilve  to  ">oie jtoya  whjn 

the  difficulties  of  transportation  *«  ^  °:««»°*f  *^ ^  ^  ^^ J?," 
into  consideration.  Hamilton  re«rarded  the  poet  office  •■  a  public 
utility,  established  for  the  benefit  and  convenience  of  the  peoP|«. 
and  he  felt  that  If  It  was  malnUlned  In  the  best  P«»»^r~^»- 
tlon  and  extended  rapidly  It  would  eventually  prove  succeetful 

as  a  financial  venture.  _.*^       »,«   ^ar.^*   »Mtv 

to  1698  Hamilton  himself,  in  partnership  with  »  ■»?, J7*^'*** 
over  the  ownership  of  the  American  poets  *°<1  «I***>"»;ff  ^  ""^'^ 
equally  as  good  as  that  which  malnUlned  in  England  under 
JlrS^^ar  conditions.  While  the  postage  rates  were  pre«n-lbed  sepa- 
SSly  by  each  colonial  legislature,  they  were  In  effect  uniform^ 
At  the  time  there  were  no  common  standards  of  money  among 
the  Colonies.  The  English  pounds.  shlllln»i.  and  P^^^^H^^'J^^ 
use.  but  there  was  no  English  coin.  Spanish  ooto  '~«.«*^ ."?.'» 
alB<^  the  coin  ls«ied  by  the  several  Colonies.  For  «•« P»«.  J  •J"- 
llngs  in  Massachusetts  were  the  equivalent  of  9  '^"^f  »«  ^'^ 
York.  But  Hamilton  operated  the  poet-office  finances  on  •  "ound 
money  basis  by  reaulrlng  postage  to  be  paid  In  P«°"yT*'8^^^*"^ 
grains  of  silver.  The  policy  of  Hamilton  Promoted  better  high- 
ways.  When  the  Intercolonial  Postal  Union  started  In  18W  cvctt 
po^  road  had  to  be  made  through  a  wUdernese  But  In  laOJ. 
When  Hamilton  returned  to  America  to  resume  his  duties  tbM« 
routes  had  become  the  accustomed  way  for  »"  travelers  and  were 
traversed  with  much  lees  difficulty  by  the  post  riders^  "*"iL**'f: 
recognized  as  the  first  PostmasterOeneral  of  America  died  at 
AmlK>v  N  J  In  1703.  He  was  succeeded  by  his  son.  John  HamU- 
ton  who  operated  the  system  untU  1707.  when  the  Brltlah  Gov- 
ernment itself  took  over  the  colonial  postal  service. 

Under  the  admlnlstraUon  of  the  younger  Hamilton  postage  rates 
were  Increased  and  new  routes  established  In  the  Colonies.  One 
operated  weekly  between  New  York  and  Williamsburg.  Va  and 
two  biweekly  between  New  Tork  and  Boeton  and  between  PhUa- 
delphla and  Annapolis.  A  mall -packet  service  from  Falmouth. 
England,  to  Charleston  and  New  Tork  was  started  durtog  the  ad- 
ministration of  Postmaster  General  John  Uoyd.  of  Charleston. 
8.  C.     He  was  succeeded  by  Alexander  Spotswood  In  1730. 

It  was  under  Spotswood  that  we  first  hear  of  the  activities  of 
Benjamin  Franklin,  who  Is  given  credit  for  having  laid  the  foun- 
dation for  the  present  postal  system  In  the  United  SUtee.  In 
1737  Franklin  was  appototed  postmaster  at  Philadelphia  Mid 
ran  the  office  very  much  like  a  fourth-class  one  of  the  present 
day.  He  owned  a  weekly  newspaper,  and  the  poet  offl^  was 
operated  in  conjunction  with  that  publication.  In  1768  Pranklln 
was  named  Deputy  Postmaster  General  of  the  BrltUh  Colonies. 
ImmedUtely    his    troubles    began.        Dlspatchtog    and    denvering 
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letters  through  the  thickly  wooded  and  sparsely  populated  areas 
to  these  pioneer  times  was  a  difficult  task.  Then  the  malls  were 
transported  by  couriers,  and  six  weeks  were  consumed  to  making 
the  excursion  from  PhUadelphla  to  Boston.  During  the  wtoter 
months  the  couriers  ventured  out  only  twice  to  every  SO  days. 
In  most  Instances  travelers  made  much  faster  time  than  the  maU 
courier  along  the  same  roads,  so  that  the  postal  system  In  the 
middle  of  the  eighteenth  centxiry  was  unreUable  as  well  as 
precarious. 

But  Franklto  was  not  discouraged.  Be  set  to  work  Imme- 
diately to  r«organtee  the  service.  Tripe  were  toaxigurated  weekly 
between  Philadelphia  and  Boston  throughout  the  year,  the  time 
of  travel  was  shortened  by  one- half,  new  routes  were  opened  to 
Savannah  and  southern  points,  and  many  improvements  were 
effected,  to  1783.  after  the  British  had  won  over  Canada  as  a  new 
colony  from  the  French.  FrankUn  proceeded  at  once  to  Quebec 
and  opoied  the  first  poet  office  there,  with  aubordinate  offices 
at  Three  Rivers  and  Montreal.  A  monthly  service  between  Quebec 
and  New  Tork  was  promptly  arranged,  the  courier  making  close 
connections  with  the  packet  boats  saUlng  monthly  between  New 
York  and  Falmouth.  England. 

Durtog  the  administration  of  Franklto  mailing  a  letter  to  this 
country  was  an  expensive  luxury.  In  1766  a  Falmouth.  Me. 
citizen  paid  $40  postage  on  three  letters  which  he  sent  to  Boston. 
But  Franklto  was  determined  to  malntato  a  service  demanded  by 
the  people  of  the  Colonies. 

But  the  colonial  system  was  a  losing  bustoess.  the  expenditures 
far  exceeding  the  receipts.  Just  as  they  are  doing  at  the  present 
time.  Franklto,  as  Deputy  Postmaster  General,  was  allowed  to 
shoulder  the  burdens  of  the  annual  deficit  out  of  his  private 
purse,  the  debts  running  as  high  as  $4,500  by  the  year  1757.  His 
salary  was  but  $3,000  per  annum,  half  of  which  he  paid  to  his 
AMOclate.  WUllam  Hunter.  But  he  was  obdurate  and  kept  bis 
post  riders  conveying  the  maUs  and  maintained  his  post  offices 
at  various  vlUages  regardless  of  the  losses  tocurred.  Three  years 
later  he  reported  a  surplus  to  the  home  Government,  to  1761 
this  surplus  grew  to  £494.  and.  vrtth  a  feeling  of  deep  pride, 
Franklin  sent  the  money  to  a  sailing  vessel  to  the  British  Poet- 
master  General  in  London. 

WhUe  It  is  not  generaUy  known.  Benjamin  Franklto  was  dis- 
missed to  1774  as  Deputy  Postmaster  General  of  the  Amertcan 
Colonies  by  the  British  Crown.  The  charge  lodged  against  him 
was  that  be  made  public  a  number  of  private  letters  passing 
through  bis  bands  from  Governor  Hutchinson  and  Lieutenant 
OOTemor  Oliver,  of  Massachusetts,  written  to  friends  In  England. 
These  letters  contained  descriptions  of  the  rebellious  spirit  dis- 
played by  the  people  In  this  Colony  against  the  despotism  of 
English  rule  and  urged  the  use  of  mUltary  force  to  suppress  these 
growing  sentiments.  VltaUy  Interested  in  seeing  the  struggle  for 
Justice  and  freedom  succeed.  Franklto  borrowed  the  letters  from 
an  English  lord  and  loaned  them  to  friends  to  America,  to  some 
way  they  reached  the  press,  and  their  publication  resulted  to  the 
General  Assembly  of  Massachusetts  adopting  resolutions  con- 
tfamnlng  Hutchinson  and  Oliver  as  Inciters  and  breeders  of  op- 
pression and  petitioning  the  Kliig  for  their  removal  from  office. 
A  widespread  feeling  of  resentment  swept  over  England  against 
Franklto.  and  no  time  was  lost  to  stmimarUy  dlschargtog  him  as 
Deputy  Postmaster  OeneraL 

After  the  Boston  riots  to  September,  1774,  It  became  Inevitable 
that  the  Colonies  would  separate  from  the  mother  country.  A 
Continental  Congreas  waa  organized  at  Philadelphia  for  the  pur- 
pose of  establishing  a  separate  government.  One  of  the  first  ques- 
tions that  came  up  before  the  delegates  was  the  matter  of  pro- 
viding for  the  conveying  and  delivering  of  the  malls.  Benjamin 
Franklto.  as  chairman  of  a  committee  of  tavestlgatlon,  made  a 
report  providing  for  the  appototment  of  a  Postmaster  General  of 
the  thirteen  American  Colonies  to  conduct  a  postal  system  and  bis 
report  was  adopted.  Franklin  himself  was  named  to  the  office.  A 
line  of  poets  was  esUbllshed  by  him  from  Massachusetts  to 
Georgia,  with  many  cross  posts,  and  postmasters  were  selected  for 
all  the  principal  cotnmunltles. 

ThU  was  the  foxindatlon  laid  for  the  present  Post  Office  Depart- 
ment of  the  United  SUtes  Franklin  served  as  colonial  Postmaster 
General  for  little  more  than  a  year,  being  succeeded  November  7, 
1776.  by  bis  son-to-law.  Richard  Bacbe. 

Franklto  when  head  of  the  colonial  post  office  tinder  the  British 
Crown  franked  his  letters  "  Free.  B.  Franklto."  When  the  Conti- 
nental Congress,  to  1775.  made  him  Postmaster  General  of  the 
Infant  Republic,  be  altered  his  frank  to  read.  "  B.  Free  Franklto." 

THX  WORK  or  THX  PEXSZIfT  OOMaBXSS 

Mr.  BACHMANN.    Mr.  Speaker,  I  ask  unanimous  confient 
to  extend  my  remarks  in  the  Record  by  iiiserting  a  short 
article  on  the  work  of  this  Congress. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  BACHMANN.    Mr.    Speaker,    Mr.    Charles    Brooks 
Smith,  the  distinguished  son  of  a  former  Member  of  the 
House  of  Representatives.  Washington  correspondent  of  the 
Ogden  chain  of  newspapers  in  the  State  of  West  Virginia, 
and  a  poUtical  observer  of  Congress  for  the  last  20  years, 
wrote  the  following  article,  which  appeared  in  the  Wheeling 
Intelligencer  a  few  days  ago,  relative  to  the  valuable  work 
done  bj  the  present  s^sion  of  Congress: 


l,OOK  AT  IT  TBIS  WAT 

For  one  thing,  this  Congress  will  hnAA  a  place  to  the  annals  as 
unt>recedented,  to  so  far  as  anyone  living  knows.  Never  was 
there  one  which  demanded  of  each  Member  that  he  give  to  offi- 
cial duties  the  utmost  of  his  physical  strength,  his  time,  and  his 
abilities.  The  strain  was.  It  Is  no  exaggeration.  tefrUlc.  The 
nimiber  of  deaths  was  excessively  above  the  rate  fixed  by  mortuary 
statisticians  for  a  body  of  this  slae.  One  Member  of  the  Rouse 
dropped  dead  while  making  a  speech  from  the  fioor.  Another 
was  rushed  from  his  office  to  a  hospital,  where  he  died  the  f<M- 
lowing  day.  Members  collapsed  under  the  grueling  pressure  of 
bustoess  and  the  long  hard  hours  at  work,  and  were  forced  to  take 
time  off  to  recover.  

Secretaries  and  clerks  were  never  caUed  on  to  work  so  bard  and 
so  many  extra  ho\irs;  but  being  younger,  they  came  thro\igh  the 
session  with  a  better  health  chart.  It  may  be  asked  If  the  Con- 
gresses of  the  World  War  period  were  comparable  to  this  one  to 
the  respects  hereto  mentioned.    They  were  not. 

Whatever  may  be  said  for  or  against  this  Congress.  It  can  not 
Justly  be  charged  with  laziness  or  lack  of  full  and  complete  ap- 
preciation and  understandtog  of  the  trnparallded  gravity  of  Its 
official  responslbUltles.  There  was  no  difference  or  todUferenoc, 
no  wasted  hours,  no  unwillingness  to  risk  health  and  life  Itself 
to  work  hard,  continuous,  and  hlgh-tenaloned.  When  middle- 
aged  men  fell  mortally  stricken  under  the  weight  of  it — as  they 
did — It  iU  becomes  anybody  to  dwell  too  much  upon  fancied 
grievances. 

Prom  this  viewpoint  we  unhesitatingly  say  that  In  our  opto- 
lon  thlti  CongreM  was  superlatively  "great." 

SMmOLLED   BXLUS  SIONKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bins, 
reported  that  that  committee  had  examined  and  found  truly 
enroUed  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  1289.  An  act  for  the  reUef  of  William  Dalton; 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 

H.  R.  2189.  An  act  for  the  relief  of  Elsie  M.  Sears; 

H.  R.  7199.  An  act  for  the  relief  of  Prank  Martin; 

H.  R.  7215.  An  act  for  the  relief  of  B£ay  Weaver;  and 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal 
adjacent  to  the  Alaska  Railroad  in  the  Territory  of  Alaska, 
and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  4569.  An  act  relating  to  loans  to  veterans  on  their 
adjusted-service  certificates; 

S.  4912.  An  act  to  protect  the  copsrrights  and  patents  of 
foreign  exhibitors  at  A  Century  of  Progress  (Chicago  World's 
Fair  Centennial  Celebration) ,  to  be  held  at  Chicago.  IlL,  in 

1933* 

S.*4976.  An  act  granting  ttie  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  South  Pork,  Forked  Deer  River,  on  the 
Milan-Brownsville  Road,  State  Highway  No.  76,  near  the 
Haywood -Crockett  County  line,  Teimessee;  and 

8.  J.  Res.  206.  Joint  Resolution  making  available  to  the 
Banking  and  Cinrency  Committee  of  the  Senate  certain  In- 
formation in  the  possession  of  the  Treasury  Department  and 
the  Bureau  of  Internal  Revenue. 

JOIHT  RSSOLUTUnrS  PRKSEXTXD  to  the  PtKSXDOrr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  c<munittee  did  on  July  15.  1932,  present 
to  the  President,  for  his  approval,  joint  resolutions  of  the 
House  of  the  following  titles: 

H.  J.  Res.  473.  Joint  resolution  to  amend  the  public  resolu- 
tion entitled  "Joint  resolution  making  an  appropriation  to 
provide  transportation  to  their  homes  for  veterans  of  the 
World  War  temporarily  quartered  in  the  District  of  Colum- 
bia." approved  July  8,  1982; 

H.  J.  Res.  474.  Joint  resolution  making  available  as  of  July 
1,  1932,  the  appropriations  contained  in  the  regular  annual 
appropriation  acts  for  the  fiscal  year  1933  for  the  Depart- 
ments <rf  Agriculture,  Post  Office.  Treastur,  and  War,  and 
ratifying  obligations  incurred  in  anticipation  thereof;  and 

H.  J.  Res.  475.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Rep- 
resentatives from  July  16  to  July  25.  1932. 

SXCI88 

Mr.  Mcduffie.  Mr.  speaker,  I  move  that  the  House 
stand  in  recess  subject  to  the  c&ll  of  the  Speaker,  on  10 

minutes'  notice. 
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fKi«v   ifl  /.-nf,  a  hiic^Pt  fnr  stnrtLSP^    The  nresidcnt  of  the  I  agreed  to  rather  than  our  Ofwn  bill,  to  which  there  Is  no 
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The  SPEAKER.  The  gentleman  from  Alabama  moves 
that  the  House  stand  In  recess  subject  to  the  call  of  .the 
Chair,  on  10  minutes'  notice. 

The  motion  was  agreed  to. 

Accordingly  (at  2  o'clock  and  25  minutes  p.  m.),  the 
House  stood  In  recess,  subject  to  the  call  of  the  Speaker. 
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APTER  RECESS 
The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker,  at  3.30  o'clock  p.  m. 

rUKTHZB  MKSSAOK  FHOM  THX  flBMATK 

A  further  message  from  the  Senate  by  Mr.  Crockett,  its 
Chief  Clerk,  announced  that  the  Senate  agrees  to  the  report 
Of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  9642)  to  authorize  supplemental  appropriations 
for  emergency  highway  construction  with  a  view  to  in- 
creasing employment. 

DXSTUBUnON    OF    OOV«R10fn«T-OWWTO    WHTAT    AHB    COTTOK    TO 

IHX  AMERICAN   NATIONAL   RED   CROSS 

Mr.  BYRNS.  Mr.  Speaker.  I  present  a  conference  report 
on  the  Joint  resoluUon  (H.  J.  Res.  481)  making  appropria- 
tions to  enable  the  Federal  Farm  Board  to  distribute  Govern- 
ment-owned wheat  and  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  the  relief  of  distress,  and 
Mk  unanimous  consent  that  the  statement  may  be  read  in 
Mm  of  the  report. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coirmxNcx  rxpobt 
The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
House  Joint  Resolution  No.  461,  making  approprlaUons  to 
enable  the  Federal  Farm  Board  to  distribute  Government- 
owned  wheat  and  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress,  having 
met,  after  full  and  free  conference  have  been  unable  to 

agree. 

Joseph  W.  Byrns, 

Edward  T.  Taylor, 

W.  A.  Ayres, 

Will  R.  Wood, 

Edward  H.  Wasoit, 

Managers  on  the  part  of  the  House. 
W.  L.  Jones. 
Reed  Skoot, 
Frederick  Hals, 
Kenneth  McKellar. 

Managert  on  the  part  of  the  Senate. 

STATEXEirr 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  House  Joint  Resolution  No.  461 
entitled  "  Joint  resolution  making  appropriations  to  enable 
the  Federal  Farm  Board  to  distribute  Government-owned 
wheat  and  cotton  to  the  American  NaUonal  Red  Cross  and 
other  organizations  for  relief  of  distress,"  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  confer- 
ence report  as  to  each  of  such  amendments,  namely: 

The  committee  of  conference  have  been  imable  to  reach 
any  agreement  upon  the  three  amendments  proposed  by  the 

Senate.  _ 

Joseph  W.  Byrns, 

Edward  T.  Tayloi, 

W.  A.  Ayres, 

Will  R.  Wood, 

Edward  H.  Wasow. 

Managers  on  the  part  of  the  House. 

The  SPEAKER.    The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 


The  Clerk  read  as  follows: 

Amendment  No.  1:  Pege  1.  line  8  "^^e  out  idl  aftar  tt«  Jg^ 
"  193a  "  down  to  and  Including  the  word  are.  In  line  9.  ana 
inaert  "  not  to  exceed  •40.00,000  U." 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  Insist 
upon  its  disagreement  to  the  Senate  amendment. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment,  and  on  that 
I  ask  recognition.  ^^ 

The  SPEAKER.  The  gentleman  from  Tennessee  nas  ine 
floor.  The  motio^^of  the  gentleman  from  New  York  is  a 
preferential  motiorl 

The  gentleman  from  New  York  [Mr.  LaGuarduI  moves 
that  the  House  recede  and  concur  In  the  Senate  amendment. 
Mr.  BYRNS.     I  shall  be  pleased  to  yield  to  the  gentleman. 
If  he  will  permit  me  to  make  a  statement  first. 

Mr.  Speaker,  the  House  conferees  have  Just  come  from 
a  conference  with  the  conferees  of  the  Senate.  We  were 
unable  to  agree.  The  Senate  insisted  upon  its  amendmento 
to  this  resolution,  one  of  which  has  Just  been  read,  limiting 
the  appropriation  to  $40,000,000. 

The  other  amendment,  which  will  be  reported  later,  and 
which  changes  existing  law,  provides  that  whatever  equity 
may  remain  in  the  cotton  and  in  the  wheat  shall  be  turned 
into  the  Treasury  of  the  United  States  rather  than  Into 
the  revolving  fund  of  the  Farm  Board. 

My  own  personal  disposition  as  to  both  of  these  amend- 
ments is  that  they  should  not  be  concurred  in,  and  I  am 
going  to  very  briefly  tell  you  why  I  take  this  position,  and, 
of  course,  after  all.  it  is  a  matter  for  the  House  to  act  upon 
as  it  pleases. 

In  the  first  place,  there  Is  an  uncertainty  as  to  how  much 
money  will  be  needed  for  the  purpose  of  paying  the  liens 
upon  the  wheat  and  the  cotton  which  is  to  t>e  turned  over 
to  the  Red  Cross.  The  Senate  conferees  insist  it  will  not 
take  as  much  as  $40,000,000.  They  endeavor  to  demonstrate 
this  by  the  figures.  The  president  of  the  Farm  Board 
stated  to  the  House  committee  that  he  was  unable  to  say, 
because  he  did  not  have  all  the  facts  before  him,  but  he 
stated,  as  I  recall,  in  answer  to  a  question  from  the  gen- 
tleman from  Indiana  IMr.  Wood],  that  it  would  take  $45,- 
000,000  to  $50,000,000.  The  amendment  to  the  Joint  reso- 
lution carries  $40,000,000.  The  whole  proposition,  so  far  as 
this  particular  amendment  is  concerned,  is  that  if  the  $40,- 
000.000  is  not  sufficient  to  pay  the  liens  which  exist  upon 
the  wheat  and  the  cotton,  only  a  portion  of  it.  or  whatever 
portion  of  It  can  be  released,  will  be  turned  over  to  the  Red 
Cross  Isecause,  of  course,  these  liens  must  be  paid  before  it  Is 
turned  over. 

I  do  not  believe  It  Is  fair  to  the  Farm  Board  to  take  away 
from  it  the  equity  in  this  wheat  and  In  this  cotton.  It  was 
purchased  by  the  Farm  Board  at  varying  prices  when  It  was 
undertaking  what  proved  to  be  a  very  unwise  policy  of  sta- 
bilizing the  price  of  cotton  and  the  price  of  wheat,  which,  as 
we  all  know,  proved  to  be  a  failure.  I  think  It  should  be 
sal4.  tn  Justice  to  the  Farm  Board,  that  this  action  was 
taken,  of  course,  upon  its  own  responsibility,  but  there  were 
many  Members  of  the  Congress  who  were  interested  In  the 
matter  Just  as  sincerely  as  the  Farm  Board  and  who  were 
urging  this  policy  at  the  time,  thinking  it  was  the  proper 
policy  to  pursue.  At  any  rate.  It  failed,  and  now  the  Farm 
Board  feels  it  should  have  its  equity  in  the  wheat  and  in  the 
cotton,  if  there  Is  any  left,  to  go  into  Its  revolving  fund  and 
l)ay  its  debts. 

The  President  of  the  Farm  Board  told  me  a  while  ago 
over  the  telephone  that  he  did  not  believe  he  could  do  the 
Job  if  these  amendments  were  adopted-  I  do  not  know  just 
why,  but  I  am  giving  you  his  statement.  He  said  it  might 
compel  him  to  sell  the  remainder  of  the  wheat  and  the  re- 
mainder of  the  cotton  in  order  to  pay  the  debts  of  the  Farm 
Board. 

If  500.000  bales  of  cotton  are  turned  over  to  the  Red  Cross, 
they  wiU  have  left  800,000  bales  of  cotton  to  storage,  upon 
which  they  are  paying  storage,  and  they  will  have  left 
28.000.000  bushels  of  wheat  upon  which  they  are  paying.  I 
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think.  18  cents  a  bushel  lor  storage.  The  president  of  the 
Farm  Board  says  it  might  be  necessary  to  sell  either  all  or 
a  portion  of  this  cotton  and  wheat  to  order  to  take  care  of 
the  charges  suid  the  calls  made  upon  the  Farm  Board. 

There  h*M»  been  a  great  deal  of  criticism  of  the  Farm 
Board.  For  my  part  I  am  not  prepared  to  Joto  to  these 
criticisms,  certainly  not  to  the  fxillest  extent,  because  I  have 
realized  something  that  it  has  done  recently  in  the  case  of 
the  tobacco  growers  to  my  own  section,  where  the  price  of 
tobacco  had  absolutdy  gone  to  pieces.  They  had  no  market 
and  the  farmers  were  to  distress  and  unable  to  sell  their 
tobacco.  They  wanted  to  form  an  association.  They  had 
to  have  the  money  to  do  It  to  order  to  make  advances. 
They  could  not  get  it  from  the  banks.  They  came  to  the 
totermediate-credit  bank  and  the  totermediate-credlt  bank 
agreed  to  advance  certain  money  but,  finally,  did  not  ad- 
vance all  the  money  needed,  and  they  got  the  balance  from 
the  Farm  Board,  which  made  the  association  possible,  and 
to  this  way  they  created  a  market  for  their  tobacco.  How- 
ever, this  Is  neither  here  nor  there. 

Let  me  say  that  I  have  been  requested  by  a  majority  of 
the  Senate  conferees  to  make  this  statement,  and  I  think 
the  House  should  have  this  information  for  whatever  it  Is 
worth  before  it  votes. 

They  say  that  there  are  certain  Members  there  who  do  not 
propose  to  see  the  bill  pass  unless  these  amendments  are 
adopted.  Whether  that  be  true  or  not  I  do  not  know,  but  I 
think  the  House  should  have  that  information. 

Mr.  BULWINKLE.    VHll  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BULWINKLE.  Can  the  gentleman  inform  the  House 
what  equity  the  Farm  Board  will  have  to  this  cotton  and 

Wheat?  ^  ^ 

Mr.  BYRNS.  That  is  a  matter  to  dispute.  I  do  not  knoiw. 
That  depends,  of  course,  on  the  amoxmt  of  the  liens  now 
existing  upon  the  wheat  and  cotton;  It  depends  on  the  mar- 
ket price  on  the  date  of  delivery  of  the  cotton  and  wheat, 
which  will  vary. 

Mr.  OXXDNNOR.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  O'CONNOR.  In  the  hearings  before  the  Rules  Com- 
mittee of  the  House,  the  amount  which  it  was  said  was 
necessary  to  take  care  of  the  liens  on  all  these  three  items 
was  never  over  $35,000,000.  When  the  Senate  has  appro- 
priated $40,000,000,  it  seems  to  me  that  the  practical,  sen- 
sible thtog  is  to  take  It.  so  that  we  may  get  this  reUef 
bOL  [Applause.]  We  are  surely  wlthto  the  limit  of  the 
amount  necessary,  and  if  it  is  shown  subeequenUy  that  that 
amount  is  not  enough,  some  means  can  be  devised  to  make 

up  the  deficit. 

As  to  the  "  equity."  I  agree  with  the  Senate,  and  I  believe 
the  vast  majority  of  this  House  will  likewise  agree,  be- 
cause>— ■ 

When  we  deal  with  the  Farm  Board  we  are  dealing  with 
an  agency  of  the  United  States  Government.  To  repay  them 
the  equity  out  of  the  Treasury  is  merely  taktog  It  out  of  one 
pocket  and  putttog  it  toto  another.  I  appeal  to  this  House 
that  if  we  want  this  wheat  and  cotton  distributed  to  relieve 
the  unparalleled  distress  to  our  country  we  should  yield  to 
the  Senate.  Let  us  take  a  chance  on  the  $40,000,000  being 
enough,  and  let  us  not  stand  on  our  pride  when  it  is  only 
taking  the  money  out  of  the  pocket  of  one  Government 
agency  and  putttog  it  into  another,  whether  it  be  the  Farm 
Board  or  any  other  agency  of  the  Government.     [Applause.! 

Mr.  BYRNS.  I  want  to  say  this,  that  I  have  no  personal 
pride  to  this  matter.  I  am  only  one  of  485  Members— we  are 
on  the  eve  of  adjournment,  and  I  felt  it  was  only  fair  to 
come  back  and  make  a  plain  statement  to  the  House,  so  that 
the  House  could  vote  toteUigently  on  the  question  that  is 
before  it  If  the  House  wishes  to  concur,  as  the  gentleman 
from  New  York  thinks  it  should,  it  has  that  privilege  and 

right. 

Mr  LaGUARDIA.  Mr.  Speaker.  I  wish  to  press  my  mo- 
tion to  recede  and  concur  In  the  Senate  amendment.  I 
want  to  potot  out  that  the  Senate  amendment  is  a  limitation 
on  the  appropriaUon.  and  it  seems  to  me  that  it  ought  to  be 


agreed  to  rather  than  our  own  bill,  to  wbiidti  there  te  no 
limit. 

Let  me  potot  out  that  this  is  not  really  an  expenditure 
on  the  part  of  the  Government.  These  two  commodities, 
wheat  and  cotton,  now  the  lawperty  of  the  Farm  Board,  are 
eating  up  their  value  to  storage.  Wheat  is  eating  up  its 
value  to  storage,  cotton  is  eating  up  its  value  to  storage:  and 
as  to  the  equity,  I  need  not  say  much  about  that,  for,  as  my 
colleague  fran  New  York  has  pototed  out,  the  Farm  Board 
is  a  Government  agency,  and  after  all  Congress  has  control 
of  its  funds.  If  there  are  so  many  heavy  liens  on  these  can- 
modities  and  the  market  price  is  so  low,  then  the  equity  to 
these  commodities  is  todeed  very  httle. 

Now,  gentlemen,  is  it  not  better  that  we  should  take  this 
wheat  and  cotton  to  the  extent  provided  to  the  law  and 
get  them  out  of  existence  and  toto  distribution  to  the  needy 
people  of  the  country  rather  than  have  them  foreclosed 
and  dumped  on  the  market  to  further  bring  down  prices? 
•nie  entire  quantity  can  be  consumed  without  to  the  slight- 
est glutting  the  market. 

Preparations  have  been  made  to  convert  the  ^leat  toto 
food.  We  can  do  the  same  with  cotton  without  to  any 
way  competing  with  a  stogie  pound  of  cotton,  which  would 
ordinarily  be  sold  on  the  market,  because  It  is  to  be  con- 
verted toto  clothes  for  the  needy  people  who  would  not 
otherwise  be  able  to  buy. 

I  appeal  to  the  membership  not  to  let  this  matter  get 
toto  a  deadlock  when  so  many  needy  families  depend  tm  and 
are  awaiting  our  action.     [Applause.1 

I  plead  with  the  genUeman  to  stand  by  us  to  this  instance. 
It  means  actual  direct  relief  to  the  whole  country.  I^t  us 
concur  to  the  Senate  amendment  and  put  an  end  to  it  at 
this  time.  [Applause.]  After  all.  the  matter  of  reimburse- 
ment to  the  Farm  Board  or  credit  to  it  or  the  question  of 
the  particular  fimd  from  which  the  liens  are  paid  are  only 
matters  of  Ixwkkeeping.  It  all  comes  from  the  same  source. 
All  funds  to  all  departments  at  an  times  are  under  the 
c(mtrol  of  Congress. 

I  want  to  inform  the  membership  that  the  need  of  food 
and  clothing  is  extreme  and  immediate.  I  urge  definite  and 
final  action  at  this  time.  Please  do  not  put  this  necessary 
relief  to  jeopardy.     [Applause.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Indiana  [Mr.  Wood]. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  take  it  there  is 
no  one  here  but  who  is  to  favor  of  this  wheat  and  cotton 
being  placed  to  the  hands  of  the  Red  Cross  for  the  purposes 
named  to  the  authorization  bill.  I  am  to  favor  of  it  for 
two  reasons:  In  the  first  place,  because  of  the  relief  that  it 
will  bring  to  the  poor  and  needy  of  this  country;  and,  to  the 
second  place,  because  it  is  gotog  to  reduce  the  surplus  of 
cotton  aJ^  wheat  now  to  the  hands  of  the  Farm  Board. 
Mr.   CLARKE    of   New    York.    Mr.    Speaker,    will    the 

gentleman  yield? 

Mr.  WOOD  of  Indiana.  I  can  not  yield  now.  The 
amendment  proposed  by  the  Senate  will  be  detrimental  to 
the  purposes  for  which  the  bill  was  designed-  If  the  facts 
were  correctly  stated  by  the  Farm  Board,  it  would  take  to- 
day $45,000,000,  at  the  current  price,  to  make  this  distribu- 
tion. What  the  current  price  may  be  throughout  the  three 
months  it  will  be  necessary  to  make  this  distribution,  no 
one  knows.  I  want  to  see  the  entire  500.000  bales  of  cotton 
disposed  of  and  I  want  to  see  the  entire  45.000.000  bushels 
of  wheat  likewise  disposed  of.  They  say  there  is  no  limita- 
tion to  this  measure.  There  is  a  limitation  as  to  the 
amount.  I  wish  the  limitation  were  higher.  There  is  a 
limitation  as  to  the  amount  of  ^leat  and  the  amount  of 
cotton  that  may  be  disposed  of.  It  is  stated  by  our  chair- 
man that  the  members  of  the  Senate  conference  committee 
stated  that  if  we  wanted  to  get  this  bill  through  we  must 
recede.  Is  it  not  Just  as  easy  for  the  Senate  to  recede,  after 
It  has  emasculated  this  bill,  as  it  is  for  us  to  accept  their 
emasculation?  Are  there  any  Senators  on  that  side  who 
want  to  take  the  responsibUity  on  themselves  of  denying  the 
Red  Cross  t-ht*  munificence  of  the  Government?     If  so,  1_ 
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Mr.  SIMMONS.    Will  the  genOeman  yield? 
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would  like  to  see  them  take  that  responsibility.    There  is 
not  one  of  them,  in  my  opinion,  who  would  do  it. 

Mr.  Speaker,  I  have  never  been  very  much  impressed  with 

the  friendship  of  any  men  to  a  measure  who  are  putting 

amendments  on  it  for  the  piirpose  of  defeating  it.     The 

gentlemen  who  compose  the  conference  and  who  say  that 

they  can  not  get  this  bill  through   unless  we   accept  the 

amendments,   are  the  pretended  friends,   but  the  enemies 

of  this  bill  who  put  the  amendments  upon  it  to  kill  it.    I 

think  it  is  fair  to  the  Farm  Board,  fair  to  the  Oovemment. 

fair  to  all  those  who  want  this  wheat  and  cotton  distributed. 

to  send  this  measure  back  to  the  Senate  as  clean  as  we  gave 

it  to  them,  and  let  them  take  the  responsibility  if  they  so 

wish  of   destroying  it.     In  doing   that,   we   are  taking   no 

chances,  because  I  am  of  the  opinion  that  there  is  no  one 

over  there  who  wants  to  take  the  responsibility  of  defeating 

this  measure.    We  ought  to  give  this  back  as  we  offered  it; 

we  ought  to  do  that  for  the  purpose  of  taking  the  45.000.000 

bushels  of  wheat  and  the  500,000  bales  of  cotton  out  of  the 

surplus  wheat  and  cotton  and  if  we  do  not.  if  we  adopt  these 

amendments,  we  are  going  to  force  the  dumping  of  a  large 

portion  of  the  remainder   of   that   surplus,   which   will  be 

destructive  to  the  market  for  wheat  and  cotton,  and  help 

destroy  the  very  purpose  we  are  trying  to  accomplish  by 

reason  of  this  action.    I  ask  you  gentlemen  to  send  this 

back  to  the  Senate  and  let  them  act  on  it.    Let  them  take 

the  responsibiUty  of  denying  it.     Then  we  could  have  a 

chance  to  act  again. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  to  recede  and  concur  in  the  Sen- 
ate amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Byrns)  there  were — ayes  187.  noes  52. 
So  the  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  No.  2:  Page  1,  Une  12.  strike  out  the  letter  "  (B)." 

Mr.  BYRN8.  Mr.  Speaker.  I  ask  unanimous  consent  that 
that  amendment  and  the  next  one  be  considered  together. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment. 

The  Clerk  read  as  follows: 

r^  1.  Une  12.  after  the  word  "  resoltrtlon."  insert: 

-Prwided.  That  the  equity  provided  for  under  subdivision  (B) 
of  the  public  resolution  approved  July  5.  1932,  shall  not  be  paid 
for  out  of  said  appropriation,  and  any  balance  remaining  after 
Davlna  the  amounU  authorized  to  be  paid  under  subdivisions 
<*>  iSid  (C)  of  said  resolution  shaU  not  be  used  by  the  Federal 
Farm  Board,  but  shall  remain  In  the  Trewury  of  the  United 

States:  and  ..       ^     w  «        w     - 

•  Provided  further.  That  the  Federal  Farm  Board  shall  »»«•  • 
full  and  complete  accounting  of  its  acts  and  doings  under  this 
resolution  and  file  the  same  with  the  Secretary  of  the  Senate  ^d 
the  Clerk  of  the  House  of  RepresenUUvee  on  or  before  December 
S.  1932 


July  16 


Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  further 
Insist  on  its  disagreement  to  Senate  amendments  numbered 

2  and  3.  ,        *.  , 

Mr.  BULWINKLE.  Mr.  Speaker.  I  offer  the  preferential 
motion  to  recede  and  concur  in  the  Senate  amendments 
numbered  2  and  3. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  take  the  time  of  the 
House  for  one  brief  moment?  From  the  action  of  the  House 
on  the  preceding  amendment.  I  apprehend  what  the  action 
wiU  probably  be  on  these  two  amendments.  I  wish  we  were 
not  so  near  an  adjournment,  because  otherwise  the  House 
could  have  time  to  give  a  Uttle  more  attention  to  this  par- 
ticular amendment.  I  do  not  think  this  last  amendment  is 
entirely  fair  to  the  Farm  Board. 

This  wheat  and  cotton  were  bought  by  the  Farm  Board 
with  an  appropriation  which  was  made  for  that  purpose, 
and  at  a  time  when  it  was  endeavoring  to  stabilize  the  price 
of  those  two  commodities.  Now.  what  are  we  doing?  The 
other  day  we  passed  a  law  in  the  House  and  in  the  Senate 


providing  that  the  Farm  Board  should  have  the  equity  in 
this  wheat  and  this  cotton  for  its  revolving  fund-  That  law 
was  debated  in  the  House.  It  was  debated  in  the  Senate. 
It  was  passed  and  approved  by  the  President  of  the  United 
States  with  the  idea  in  the  minds  of  everyone  who  voted 
for  it  that  this  Farm  Board  should  have  the  benefit  of 
whatever  equity  might  have  been  in  that  cotton  and  that 

Now.  here  is  an  amendment  of  the  Senate  which  under- 
takes to  change  that  existing  Uw  and  take  from  the  Farm 
Board  and  from  its  revolving  fund  whatever  equity  may 
exist  therein  after  the  liens  have  been  disposed  of.  There 
may  not  be  any.  because  it  may  be— as  we  all  hope  it  will 
be— that  wheat  and  cotton  will  go  up  in  price,  and  it  may 
be  necessary  to  pay  a  great  deal  more  for  the  wheat  and 
the  cotton  on  the  dates  of  delivery  than  it  would  be  if  it 
were  purchased  to-day.  Therefore  there  may  be  no  equity, 
but  it  does  seem  to  me  to  be  only  a  matter  of  Justice  to  the 
Farm  Board  that  it  should  have  whatever  equity  exists  in 
order  that  it  may  have  that  money  for  the  revolving  fund. 

Mr.  CHINDBLOM.    WUl  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  CHINDBLOM.  In  case  the  Farm  Board  were  to  sell 
this  wheat  and  cotton  in  the  open  market  the  equities  would 
go  into  the  revolving  fund,  would  they  not? 

Mr.  BYRNS.  Undoubtedly.  There  is  no  question  about 
that.  If  the  Farm  Board  chose  to  go  ahead,  as  it  has  a 
right  to  do.  and  seU  this  wheat  and  cotton,  as  the  gentleman 
from  niinois  says,  in  the  open  market,  it  would  get  every- 
thing over  and  above  the  liens  for  the  revolving  fund. 

Mr.  LaGUARDIA.    But  it  would  get  nothing  at  the  present 

market  price.  «_        «      j 

Mr.  BYRNS.  Now.  we  are  taking  from  the  Farm  Board 
that  equity  which  it  will  get. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  In  addition  to  what  the  gentleman 
said,  if  the  board  were  to  sell  at  the  open  market  to-day, 
considering  the  liens  on  these  commodities,  it  would  have 
no  equity  whatever.    It  would  all  be  wiped  out  now. 

Mr.  BYRNS.  Here  is  the  situation  with  reference  to  this 
particular  amendment:  There  are  two  lines  of  thought.  One 
of  them.. like  my  distinguished  friend  the  gentleman  from 
New  York.  Mr.  LaOuardia,  and  others,  and  we  all  agree  with 
him  as  far  as  that  is  concerned  with  reference  to  the  dis- 
tribution of  this  wheat  and  this  cotton  to  those  who  are 
destitute  and  who  need  it.  The  gentleman  from  New  York, 
of  course,  is  afraid  that  something  may  happen  to  defeat 
this  resolution  and  therefore  those  who  are  In  distress  will 
be  deprived  of  this  relief.  There  is  another  line  of  thought 
in  this  House  and  in  the  body  at  the  other  end  of  the 
Capitol. 

That  comes  from  those  gentlemen  who  are  sincerely  op- 
posed to  the  Farm  Board  and  who  are  entirely  willing  to 
see  that  Farm  Board  deprived  of  its  revolving  fund.  I  an* 
not  questioning  their  sincerity.  I  am  not  questioning  the 
motives  of  those  gentlemen.  They  are  frank  to  say  it.  but  I 
think  if  we  are  going  to  cripple  the  Farm  Board  or  repeal 
it  we  should  do  it  directly  rather  than  by  a  bUl  which  comes 
before  the  House  and  Senate  In  this  manner. 
Mr.  O'CONNOR.  Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  O'CONNOR.  At  the  risk  of  reiteration,  the  Farm 
Board  is  an  agency  of  the  United  States  Government.  It 
was  given  this  revolving  fund.  Now,  there  Is  an  appropria- 
tion here  to  take  from  the  Treasury  of  the  United  SUtes 
money  to  pay  for  wheat  and  cotton  to  be  distributed  to  the 
destitute  of  this  country.  Why.  may  I  ask,  should  that 
money  be  paid  to  another  agency  of  the  Government?  The 
gentleman  from  Tennessee  is  laying  great  stress  upon  that — 
the  propriety  of  this  very  payment.  If  that  is  insisted  upon, 
we  will  not  get  any  bill,  and  I  fail  to  see  the  importance 
attached  to  this  theory  of  taking  millions  out  of  one  pocket 
of  the  Government  and  putting  it  into  another  pocket. 
I  therefore  appeal  to  the  gentleman  from  Tennessee  to  yield 
on  that  polnL 
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Mr.  SIMMONS.    Will  the  genOeman  yiddf  ] 

Mr.  BYRNS.    I  yield. 

Mr.  SIMMONS.  If  there  are  funds  that  go  back  to  tftc 
revolving  fund  of  the  Farm  Board,  that  money  is  available 
to  loan  to  cooperative  farm  organizations? 

Mr.  BYRNS.    Precisely. 

Mr.  SIMMONS.  The  Republican  platform.  If  I  read  It 
correctly,  as  well  as  the  Democratic  platform,  pledges  both 
poUtical  parties  to  aid  cooperative  marketing  in  the  United 
States.  The  cooperative  marketing  organizations  In  this 
country  are  asking  for  funds  now  to  aid  the  farmers  in 
marketing  their  own  products,  which  the  Farm  Board  can 
not  supply  because  of  the  depletion  of  the  revolving  fund. 
If  this  money  does  not  go  into  the  revolving  fund,  it  means 
that  the  Farm  Board  can  not  carry  out  the  platform  that 
the  Democratic  and  Republican  parties  adopted  at  Chicago. 
You  will  be  voting  against  your  own  platform  and  against 
cooperative  marketing  if  you  fall  to  support  the  gentleman 
from  Tennessee. 

Mr,  BYRNS.  The  gentleman  is  entirely  correct,  and  that 
is  being  done  to  the  extent  of  the  equity. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  North  Carolina  [Mr.  BulwihklkI  that  the 
House  recede  and  concur  in  the  Senate  amendments. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bykws)  there  were — ayes  153,  noes  57. 

80  the  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
•greed  to  was  laid  on  the  table. 

SPKAKXR   PRO   mCPOKK 

The  SPEAKER.  The  Chair  appoints  the  gentleman  from 
Alabama.  Mr.  McDurnx,  Speaker  pro  tempore,  which,  the 
Chair  is  advised,  is  effective  for  three  days,  for  the  purpose 
of  acting  as  Speaker  pro  tempore  until  you  elect  another. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  the  adoption  of  a 
resolution,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House  Reeolutlon  394 

Resolved  That  the  designation  of  Hon.  Jom*  McDirmx,  a  Repre- 
sentative from  the  State  of  Alabama,  as  Speaker  pro  tempore  be 
•pprored  by  the  House,  and  that  the  President  and  the  Senats  be 
notified  thereof. 

Tile  resolution  was  agreed  to. 

The  SPEAKER.  May  the  Chair  say  the  reason  for  making 
this  designation  is  that  his  wife  has  procured  tickets  for  the 
6.01  train  this  evening  and  he  is  going  home  with  her? 
lApplause.l 

AKXKDICKNT   OP   THK   COHSTll'UTlOH 

The  Chair  lays  before  the  House  the  following  communi- 
cation. 

The  derk  read  as  follows: 

Otats  or  Xxxnrois, 
Omcs  or  thi  OovEawoa. 

Springfteld,  July  14,  1932. 

Tbe  honorable  the  Speakkb  or  thz  Housx. 

Washington,  D.  C. 

Bat-  I  have  the  honor  to  inclose  herewith  certified  copy  of  House 
Joint  Resolution  No.  23.  adopted  by  the  house  and  conctirred  In 
bv  the  senate  at  the  first  session  of  the  Plfty-seventh  General 
Assembly  of  the  State  of  Illinois,  ratifying  the  proposed  amend- 
ment to  the  Constitution  of  the  United  States  fixing  the  com- 
mencement of  the  terms  of  the  President  and  Vice  President  and 
Kemben  of  Congress  and  fixing  the  time  of  assembUng  Con- 
gress. 

*******^""^'  Lotna  L.  Emmdson,  Governor. 

oasn  OP  Busmsss 

The  SPEAKER.  So  far  as  the  occupant  of  the  chair 
knows,  there  is  nothing  more  to  do  this  afternoon  until  the 
Senate  sends  over  the  report  on  the  home  loan  bank  bill  and 
the  adjournment  resolution. 

The  Chair  Is  advised  by  Senator  Watsow,  whom  he  went 
to  ne  about  this  matter,  that  the  adjournment  resolution  in 
aiitafeance  irovides  that  when  the  two  Houses  adjourn  to-day 
STshall'adjoum  sine  die.  This  permits  either  Houae  to 
stay  In  session  untU  12  o'clock  to-night. 


rOKlUX.  TAXATIOlf  AMD  AD  TO  STATtt 

Mr.  BACON.  Mr.  Speaker,  I  have  prepared  some  figures 
on  Federal  taxation.  Several  Members  of  Cangress  have 
asked  me  to  put  them  in  the  Record.  Therefore  I  ask 
unanimous  consent  to  extend  my  remarks  and  include  these 
figures. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbfl 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  leave  to  print,  I  append 
a  radio  address  to  be  given  by  me  on  Wednesday,  July  20» 
1932,  on  the  subject  of  Federal  Taxation  and  Aid  to  the 
States,  as  follows: 

Through  the  cotirtesy  of  the  American  Taxpayers  League.  whleU 
Is  perf  «rmlng  a  signal  service  to  the  taxpayers  of  the  country  In 
making  these  broadcasts  possible,  It  Is  my  prlvUege  to-nlght  to 
discuss  briefly  a  subject  that  I  feel  sure  will  be  of  Interest  to  many 
Of  you.  It  is  on  a  phase  of  taxation  that  may  provoke  warm 
argument.  But  In  presenting  It  and  leaving  It  for  your  reflection 
I  do  not  want  any  of  my  listeners  to  feel  that  any  Intetpretation 
of  mine  Is  meant  to  excite  acrlmonioxis  controversy.  1  mmtSj  wish 
to  recite  a  few  facts. 

It  win  perhaps  startle  you  to  learn  that  In  the  19S1  national 
fiscal  year  there  were  14  States  which  did  not  pay  a  dollar  of  n«* 
taxes  Into  the  Federal  Treasury.  They  contributed  nothing,  for 
instance,  toward  the  salary  of  the  President  of  the  United  States 
or  to  the  salaries  of  their  own  Senators  and  lifombers  of  OMigrsss. 
They  contributed  notlilng  toward  even  the  smallest  function  of 
the  National  Oovemment,  not  to  mention  such  large  Items  as 
national-debt  reduction,  national  defense,  administration  at  Ped«al 
Justice,  veterans'  administration,  and  so  forth  It  is  even  more  re- 
markable that  on  the  other  hand  the  Federal  Oovsmment.  act- 
ing as  a  paymaster's  office,  paid  these  same  14  States  $94,000,000, 
or  $1  78  for  every  head  of  their  population.  Furthermore,  th« 
neures  for  the  1932  fiscal  year,  which  closed  the  other  day,  on  Jtui« 
80  show  that  three  addiUonal  States,  because  of  low  tax  coUectlons 
m'  that  year,  have  now  been  added  to  the  14  States  which  have 
deficiencies,  making  17  States  In  the  Union  which  do  not  pay  net 
taxes  mto  the  Federal  Treasury.  In  addition  to  the  States  Ibave 
mentioned  there  were  18  other  SUtes.  representing  86.000.000  ct 
population,  which  made  net  contributions  of  Federal  taxes  of 
only  •148.000.000  plus,  or  slightly  less  than  7  per  cent  of  tbe  total 
net  tax  cmyments. 

It  f  oUowa.  then,  ttiat  the  remaining  States.  16  of  them,  or  one- 
third  of  the  Union,  paid  93  per  cent  of  the  total  net  Federal  tax 
bm.  or  a  sum  over  $2,000,000,000. 

We  have  the  situation  where  two-tblrds  of  the  States,  witn  •« 
ner  cent  of  the  population  of  this  covmtry.  and  represented  in  the 
sTnate  by  64  Senators,  pay  sllghUy  less  than  7  per  cent  of  the  total 
net  tax  payments  Into  the  Treasury,  and  where  one-third  of  the 
States,  with  60  per  cent  of  the  population,  and  represented  In  the 
Senat^  by  but  32  Senators,  pay  a  Uttle  more  than  93  per  cent  a< 

the  total  net  tax  bill.  ^     _.  .^..4  i„«.« 

What  is  baclE  of  this  condltlont  Why  are  any  sums  paid  Into 
the  State  treasuries  by  the  Federal  Government?  Why  sbould  any 
State  receive  back  more  than  it  pays?  "I^,  »^f^  *«  ,*°^^f^L^.^^ 
existence  of  the  policy  known  as  Federal  direct  aid  payments. 
Federal  subsidies  to  the  States!  Only  comparatively  recenUy  hae 
this  poUcy  excited  any  particular  study  or  concern.  Kept  within 
more  or  less  reasonable  and  proper  bo^<l»^^of  ^™p^  "**°  * 
century,  this  policy  suddenly  became  stUntOated  and  it  has  spread 

with  astounding  rapidity.  ».„.«t«» 

Will  the  influences  of  Its  further  rapid  growth  on  aU  manner 
of  Federal  expenditures,  vinless  severely  checked,  result  In  the  na- 
tionalization. In  a  practical  way,  of  many  of  the  remaining  u»P<*- 
tant  reserved  powers  of  the  States?  Or,  through  the  opCTatUm  of 
practical  politic,  will  the  result  be  the  mUklng  of  the  contrlbnttog 
States  to  pay  the  expenses  of  the  noncontributlng  ones?  T^ 
might  be  under  the  guise  of  nationalism  or  through  a  frank  avowal 
that  taxes  shaU  work  a  redistribution  of  wealth.  Can  the  Feder^ 
Treasury  and  the  national  credit  stand  this  rapidly  mounting  cost 
of  subsidies  to  the  States?  WUl  It  not  result  in  a  huge  cof^y.  "f 
unwleldly  Federal  bureaucracy  In  Washington  to  administer  these 
subsidies  and  aid  to  States?  _       ^ 

St  rM  r^d  part  of  a  speech  In  the  United  States  Semite  mi^e 
less  t^*"  a  month  a^o  by  a  Senator  from  a  Southern  State.    He 

***'^The  sad  part  of  tbe  story  Is  that  the  States  have  oonsent^dto 
their  own  ravishment.  They  have.  In  large  m<*f}^'  ^^^^jendered 
their  sovereignty  in  consideration  of  gold  approprlatwl  out  of  tae 
Federal  Treasury,  and  In  their  eagerness  to  obtain  It  «»«T  h»rj 
increased  taxes  and  debU  untU  they  are  deluged  with  evils  which 
they  at  one  Ume  thought  were  blessUigs.  They  have  tasted  the 
fleshpots  of  the  Nation's  Capital;  and  year  •^T^-^T}^^  ^^^*^ 
and,  Uke  Oliver  Twist,  they  hold  out  their  porridge  bowls  and  ask 

'°W^ii«  these  direct  aids  to  the  SUtes  to  which  the  S^ator 
refers  In  this  quotation?  The  list  covers  a  variety  of  subjectau 
f^lng  all  the  way  from  highway  constoTictlon  and  buUdlng^of 
forest  trails  to  tbe  endowment  of  agricultural  ooUager.  &om 
eranU  for  vocational  and  rehabilitation  work  to  fig*»*in«  'oreet 
fires;  and  Ui  the  v«ry  iteoent  past  to  such  subjects  as  matwnlty 
and  infancy  care  and  social  hygiene  extension.  Worthy  and  to- 
portant  as  these  functions  be.  are  they  proper  actlvltlee  of  the 
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Peder&l  Oovernment.  or  should  these  nece«ary  actl-rltlee  be  "olely 
curled  on  by  the  States?  Do  the  projects  on  the  Federal  aubsldy 
lis*  meet  any  eclentlttc  test  for  their  Justification?  It  would  be 
•upposed  that  such  a  test  would  Include  elements  like  the  fo"ow- 
Ina-  Proportionate  ability  to  pay.  IndispuUble  need  for  centrallz^ 
control  over  chaotic  and  conflicting  State  management;  ab«)lute 
desirability  of  the  establishment  of  minimum  standards;  and. 
more  Important  stUl.  the  admission  that  the  States  have  not  the 
InltUtlve  or  the  abUlty  to  do  the  things  for  thenwelves. 

In  1931  these  cash  grants  to  the  Statea  amounted  to  tai9.000.000. 

and  a  much  larger  sum  for  the  present  fiscal  year.    In  the  laat  10 

▼ears  we  have  committed  the  National  Government  to  State  sub- 

ildy  policies  which  during  that  time  have  cort  the  taxpayers  well 

over  Vl  000,000.000.     In  the   main   these   are   continuing  policies. 

UnhappUy   the   end   Is   not   In   sight.     Witness   the   fact  that   la 

the  past  10  years  the  Uxpayers  have  paid  for  Federal  c*«b^«i^ 

dies  to  States  more  than  the  entire  total  of  similar  expenditures 

for  the  period  of  a  century  from  the  beginning  of  our  Oovernment^ 

Unfortu^tely.  I  have  not  the  time  to  give  you  comp  ete  figures 

from  tables  I  have  prepared  showing  the  various  re  atlonshlps  of 

the  national  tax  dollar  to  the  Federal  subsidy  doUar  to  States. 

But  I  wlU.  however,  give  you  a  few  brief  examples:  To  receive  a 

Fwl«al  subsidy  dollar  there  Is  one  Southern  State  that  pays  In 

noM  Ftodnml  tixea  only  37  cenU  for  this  dollar  It  receives;  one  In 

Sk^  Southwest  that  pays  only  15  cents;  and  another  In  the  North- 

WMt  that  pays  only  16  cents.    As  a  contrast  to  these  StatM  payih« 

no^et  taxis  into  the  Treasury,  there  Is  a  New  England  State  ttiat 

oava  taa  OS  for  every  Federal  subsidy  dollar  It  receives:  a  CentrrU 

State  that  pays  $33.08  for   every   Federal  subsidy   dollar;    and   a 

Pacific  SUte  that  pays  H5J)1  for  every  Federal  subsidy  dollar. 

To  any  rea«>nable  citizen  It  must  be  self-evident  that  ti»w«  «£" 
ures  are  revealing.  In  the  usual  case,  not  one  dollar  of  Federal 
inunds  is  paid  thi  States  untU  they  find  a  dollar  from  local  or 
State  taxeTto  match  It.  Aside  from  pledging  subjection  to Jfed- 
•ral  standards  and  regulations,  and  meekly  bowing  to  national 
control  of  the  subsidy  function,  thus  foreclosing  the  exercise  of 
S?i  -overelgn  powers,  they  are  forced  to  find  additional  local  tax 
money  from  sources  already  Impoverished,  and  thus  perhaps  Im- 
Sor  their  credit  and  unbalance  their  State  budgets  Perhaps 
th^y  could  not  have  the  subsidy  function  If  they  had  to  pay  for 
It  wholly  themselves,  and  there  Is  the  tempetatlon  to  asseaa  addi- 
tional local  levies  and  to  go  Into  further  debt  In  order  not  to  let 
the  Federal  subsidy  dollar  get  away  from  them.  How  long  ran 
th^  be  kept  up  without  imposing  greater  strains  on  State  credit 
atnictures?  If  they  do  not  find  the  local  matching  doUar.  the 
promise  of  the  PWeral  gift  dollar  disappears.  That  the  States 
should  surrender  their  sovereign  powers  over  local  affairs  without 
some  solacing  return  from  the  Federal  Treasury  Is  unthinkable. 


The  answer,  then.  i>  simply  that  the  Federal  *^^^y^^^^ 
much  to  withstand.  If  the  Federal  Oovernment  offers  all  «  lub- 
sidles  to  the  States,  the  help  offered  wlU  be  taken  advantage  of  to 
the  nth  degree,  whether  It  is  actually  n******!?!.."^  U.  -««,.  -riti. 
Whether  there  should  or  should  not  be  subsidies,  or  «>««  f  «^: 
tlflc  adjustment  of  such  a  policy.  Is  debaUble.  But  my  fear  aod 
my  coricern  are  much  more  for  the  future  •^«°„*^„'^i_"i? 
present.  Where  will  the  present  system,  and  more  P«jrttef  "J'  '^ 
coUateral  influences,  lead  us  In  shaping  our  future  fiscal  policies 

^oSfy'STay**  g»»t  metropolitan  dally  In  «»»»«M^.  ^^V«^ 
what-you-can  from  the  Oovernment  habit,  stated  *™J*  *»?  Pf°~ 
of  Federal  pauperization  of  sovereign  States  was  making  lU  deadly 

way  amongst  us.  .     .,   .«   _.n.  <«i,a» 

Substantial  proposals  are  already  being  voiced  In  many  quar- 
ters for  the  adoption  of  new  bases  of  Federal  subsidy  P^T^^^* 
for  the  express  purpose  of  lightening  SUte  Ux  burdens;  to  rfmoj* 
all  matching  requirements  In  relation  to  Pr«^n^  ^PT°J«=^'  .*^ 
provide  reimbursement  subsidies  for  past  SUte  expenditures  under 
a  variety  of  appeals:  to  refund  to  the  States  part  of  the  national 
revenues  on  a  need  basis;  to  grant  subsidies  for  the  equalization 
of  economic  opportunities— whatever  that  may  mean.  They  fouiul 
fantastic,  but  I  urge  each  and  every  toxpayer  in  this  country  to 
be  forewarned  and   to  seriously  consider  the  problem. 

No  matter  how  inviting  or  expedient  the  process,  we  can  no» 
relieve  ourselves  of  taxes,  for  no  matter  what  purpoee.  by  simply 
changing  the  title  of  the  tax  Item  or  the  tax  collecting  agency. 
To  attempt  to  shift  the  tax  burdens  from  the  States  to  the  rea- 
eral  Oovernment.  through  a  poUcy  of  subsidies  or  refunds,  is 
fuUle.  There  Is  no  tax  relief  in  that  direction.  It  would  be  Uke 
using  a  boomerang— lU  sure  return  would  bring  only  graver  and 
more  plaguelng  problems,  and  we  would  wish  that  we  had  never 
tried  the  experiment.  ^^ 

The  field  for  enlarged  Federal  subsidies  Is  very  fertile  In  pa"">- 
blUty  If  we  give  way.  under  one  excuse  or  another,  and  permit 
the  general  plowing  and  sowing  of  that  field  with  the  nat}on*l  tax 
dollar,  contributed  by  the  taxpayers  of  this  land,  we  will  reap  a 
harvest,  but  what  will  the  harvest  be?  That  Is  the  question  I 
now  leave  with  you  for  yo\ir  serious  and  patriotic  consideration 
and  thought. 

Mr.  BACON.  Under  special  leave  to  print.  I  attach  hereto 
tables  showing  the  collection  of  Federal  taxes  from  States 
for  the  fiscal  year  1931.  the  amounts  received  by  States  as 
subsidies,  the  various  relationships  of  the  Federal  tax  dollar 
to  the  Federal  subsidy  dollar,  and  so  forth.  The  table 
follows: 
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EXCKSS 

The  SPEAKER.  Is  there  objection  that  the  House  stand 
in  recess  subject  to  the  call  of  the  Chair? 

Mr.  O'CONNOR.    Mr.  Speaker.  I  object 

THX  nrcoMX  tax 

Mr.  KELLER.  Mr.  Speaker,  I  have  prepared  an  address 
on  the  subject  of  the  income  tax  and  other  matters.  I  ask 
unanimous  consent  to  place  this  in  the  Rbcobd  in  an  exten- 
sion of  remarks.  _..  _-  *.w 

The  8PEAEER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Ulinols? 

There  was  no  objection. 

Mr.  K33jLER.  Mr.  Speaker,  it  may  be  remwnbered  that 
at  the  opening  of  the  present  session  of  Congress  I,  a  new 
Member,  offered  a  resolution  calling  for  a  fuU  Investigation 
of  the  causes  which  had  led  to  this  unprecedented  depres- 
sion, with  its  nation-wide  unemployment,  bankruptcy,  pov- 
erty! destitution,  and  misery.  It  was  perfectly  evident  that 
it  was  no  accident  that  had  brought  this  flnanclal  and  social 
chaos.  It  had  certain  understandable  causes.  Quite  as  cer- 
tainly it  took  place  as  the  result  of  human  action.  It  could 
have  been  prevented  by  human  action  intelligently  directed. 
It  can  be  cured  by  human  intelligence.  The  coming  of  other 
depressions  can  be  prevented. 

It  seemed  to  me  futile  to  attempt  to  cure  such  a  condition 
without  first  determining  the  causes  which  led  to  that  condi- 
tion. In  a  body  such  as  this  It  is  not  only  necessary  that 
the  causes  of  a  national  disaster  shall  be  known,  but  that 
they  must  be  so  thoroughly  understood  as  to  permit  of  a 
general  meeting  of  minds  as  to  the  remedies  to  be  applied. 
It  seemed  to  me.  as  it  docs  to-day.  that  nothing  less  than  an 
investigation  of  the  widest  scope  and  the  most  searching 
Intensity  could  develop  the  facts  sufflcientty  to  inform  the 
Congress  and  the  country  Just  why  our  great,  opulent,  thriv- 
ing America  shoiUd  fall  so  suddenly  into  such  economic  and 

social  chaos.  ^  ^^      ^    .  ._*_  *. 

But  at  that  time  the  representatives  of  the  administration 
were  telling  us  such  tales  of  impending  disaster  In  securing 
the  $2  000.000,000  for  the  Reconstruction  Finance  Corpora- 
tion that  the  leaders  of  my  party  thought  it  unwise  to  take 
any  chance  at  precipitating  any  greater  disaster  upon  our 
country.  So  we  left  the  way  open  to  the  Senate  to  take 
action  on  a  much  narrower  scale,  true  enough,  but  resulting 
in  an  investigation  that  is  destined  to  rock  the  foundations 
of  many  institutions  which  we  have  regarded  so  indulgently 
in  the  past. 

This  Senate  Committee  on  Banking  and  Currency  has 
already  pointed  the  way  toward  one  of  the  causes  which  led 
to  this  dcvasUting  panic.  It  Is  rendering  a  service  of  his- 
toric import.  It  win  increase  in  importance  as  the  months 
roll  along.  The  men  whose  courage  and  consideration  of 
the  rights  of  the  American  people  are  pushing  the  investi- 
gation of  the  stock  market  are  rendering  a  great  service. 
Tliey  win  be  kindly  remembered  for  It. 

Because  of  the  studies  I  had  made  along  this  same  line  I 
was  from  the  first  deeply  interested  in  the  testimony  being 
brought  out  by  that  committee.  I  kept  tab  on  It  and  am 
here  UMlay  to  lay  before  my  ooUeagues  three  mattcn  ox 


primary  Importance,  every  one  of  which  has  been  brought 
out  very  clearly  in  the  evidence  before  the  Senate  committee. 
I  do  not  offer  the  evidence  as  a  part  of  my  address  because 
it  is  already  on  the  way  toward  publication  in  fun  as  a  public 
document.  However,  I  offer  nothing  that  is  not  clearly 
brought  out  and  well  proven  before  this  Senate  committee. 

More  than  a  year  ago  I  undertook  a  study  of  the  income- 
tax  problem.  The  first  thing  I  ran  against  was  a  stone  waU 
around  aU  income-tax  returns — ^In  the  form  of  a  law  making 
the  whole  matter  entirely  secret.  A  United  States  Congress- 
man, who  must  know  the  subject  from  every  angle  if  he  is 
to  legislate  rationally  on  the  subject,  is  denied  aU  knowl- 
edge of  the  most  important  matto:  in  our  revenue  system. 
I  could  not  but  feel  that  such  secrecy  must  depend  on  a 
very  powerful  reason.  The  reason  remained  a  secret  until 
the  Senate  Committee  on  Banking  and  Currency,  of  whom 
Senator  Norbeck  is  chairman,  began  its  investigations 
imder  the  authority  granted  by  Senate  Resolution  No.  84. 

As  win  be  seen,  there  was  only  one  subject  imder  investi- 
gation—that of  investigating  the  practices  in  the  stock 
exchanges.  But  in  carrying  out  that  object,  incidentally, 
three  other  matters  of  tremendous  import  came  out  in  the 
evidence: 

First.  That  the  Government  has  been  defrauded  out  of  a 
large  amount  of  income  taxes,  part  of  which  at  least  may 
stiU  be  recoverable. 

Second.  Tliat  a  vast  deal  of  plain  swindling  has  been  car- 
ried on  in  the  process  of  taking  from  the  people  $50,000,- 
000.000  of  their  savings  from  1925  to  1932.  a  part  of  which 
at  least  may  still  be  recoverable  under  existing  law  by  the 
victims  from  those  who  swindled  them. 

Third.  It  appears  that  under  what  is  supposed  to  be 
"within  the  law"  American  individuals  and  corporations 
have  established  and  now  maintain  numerous  Canadian 
corporations  purely  for  the  purpose  of  defrauding  the  Amer- 
ican Oovernment  out  of  the  income  taxes  due  to  it  under 

our  law. 

I  have,  therefore,  introduced  three  resolutions— one  di- 
rected to  the  Attorney  General  and  two  to  the  Secretary  of 
the  Treasury  covering  the  three  statements  and  directing 
each  of  them  to  take  steps  to  protect  the  Government's 
interests  in  these  matters  and  to  render  such  service  to  the 
victims  of  the  robberies  as  may  be  incidental  in  their  duties 
of  securing  the  Government's  rights  in  these  matters. 

I  am  not  standing  here,  guessing  at  any  of  these  three 
charges.  The  evidence  is  aU  of  record  in  the  hands  of  the 
Norbeck  committee,  bearing  out  fully  every  statement  I 

make. 

I  now  take  up  and  submit  to  you  the  statement  of  fact 
in  proof  of  the  first  charge  that  the  Government  has  been 
defrauded  out  ci  large  amounts  of  Income  taxes,  part  of 
which  at  least  is  stiU  recoverable.  In  support  of  that  I 
dte  the  fcdlowing  facts: 

Ttie  three  outstanding  Instances  which  were  thus  en- 
countered without  at  aU  being  sought  for  were  as  follows: 

First.  The  sale  of  the  stock  of  Frosted  Poods  One)  to 
Goldman,  Sachs  Trading  Corporation  and  Poetum  (Inc.)  for 
$22,000  000  shows  that  $20 JMM.000  of  this  camUenitian  was 
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to  it  I  seemed  to  warrant.    I  could  not  make  heads  or  tails  of  it. 
m  he  I  But  in  view  of  the  frauds  already  brought  out  btfore  the 
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paid  by  a  check  payable  to  Frosted  Poods  which  was  not 
deposited  by  It  but  was  indorsed  to  a  Canadian  corporation 
set  up  for  that  purpose,  which  in  turn  deposited  this  money 
to  J.  P.  Morgan  Si  Co.  as  agents  for  still  a  third  corpora- 
tion set  up  in  Delaware  for  the  purpose  of  putting  through 
this  transaction-  The  profit  Involved  in  this  transacUon  was 
over  $20,000,000.  No  IncOTQC  tax  was  paid  to  the  United 
States  Oovemment.  and  it  Is  an  inescapable  conclusion  that 
this  siibUe  process,  if  subtle  it  be,  was  used  for  the  purpose 
of  depriving  our  Oovemment  of  income  taxes  which,  as  fig- 
ured on  the  lowest  basis,  that  of  corporation  tax.  would  be 
about  two  and  a  half  million  dollars.  It  is  quite  likely  that 
a  further  inveatigaUon  of  this  transaction  will  disclose  that 
the  individuala  involved  as  ultimate  recipients  of  these  profits 
have  avoided  the  payment  of  even  larger  taxes  than  this 

amount.  ^^  ^  „ _ 

Second.  The  investigation  of  the  operations  of  Cyrus  S. 
Eaton  and  the  companies  which  he  controlled,  shows  that  it 
was  a  sale  of  securities  by  a  Canadian  corporation  called 
Foreign  Utilities,  owned  and  controlled  by  Mr.  Eaton,  to  Con- 
tinental Shares,  a  Maryland  corporation,   for   $57,000,000. 
The  securities  involved  in  tWs  sale  were  shipped  from  New 
York  and  Cleveland,  where  they  were  held  as  collateral  by 
various  banks,  to  St.  Johns.  New  Brunswick,  for  the  pur- 
pose of  having  a  notary  public  attest  the  fact  that  he  saw 
them  delivered  there,  and  were  immediately  returned  to  New 
York  and  Cleveland-    The  letters  showing  this  whole  trans- 
action, its  object,  aim,  intent,  and  methods  of  carrying  it 
out  are  on  file  with  the  Norbeck  committee,  and  the  evidence 
is  complete.    The  expenses  of  shipping  these  securities  back 
and  forth  was  shown  to  have  been  over  $34,000.    The  Sen- 
ate committee  was  unable  to  ascertain  what  the  total  profit 
on  this  sale  was,  but  was  able  to  establish  the  fact  that 
the  profit  on  one  item  alone.  United  Light  &  Power  stocks, 
was  $17,000,000.     On  the  lowest  tax  basis,  the  corporation 
rate,  the  tax  to  this  Government  would  have  been  over 

$2,000,000.  ^  ^        f  , 

Third.  The  InvestlgaUon  of  the  operation  of  Fox  Film 
Co  and  Pox  Theaters  showed  that  in  one  Instance  alone 
Wiillam  Pox.  the  president  of  the  Pox  Theater  Co..  had 
charged  to  the  company  a  loss  of  $3,300,000.  which  he  claimed 
he  incurred  on  behalf  of  the  company.  But  in  his  own 
personal-income  tax  return  he  claimed  credit  for  this  loss 
and  deducted  it.  Without  knowing  what  surtax  bracket 
Mr.  Pox's  Income  feU  in,  in  that  year,  it  is  impossible  to  state 
exactly  how  much  the  tax  fraud  was,  but  it  well  may  have 
been  at  least  a  million  dollars. 

In  these  three  instances,  which  were  casually  encountered 
and  not  looked  for.  the  United  States  Oovemment  was  de- 
prived of  at  least  five  and  a  half  million  dollars,  and  there 
is  no  reason  why  the  Government  should  not  proceed  to 
collect  this  income  now.  This  Investigation  has,  therefore, 
accidentally  uncovered  five  and  a  half  million  dollars  in 
three  transactions.  It  is  unlikely  that  this  covers  any  large 
part  of  1  per  cent  of  the  income-tax  evasions  by  corpora- 
Uons  not  yet  invesUgated.  If  this  is  a  fair  conclusion,  then 
we  stand  to  lose  half  a  billion  dollars  in  clearly  fradulent 
transactions  of  what  is  called  big  business.    And  we  need 

this  money. 

I  now  state  outside  of  the  testimony  referred  to,  that  every 
accountant  and  investigator  knows  that  in  the  selling  of 
one  business  to  another  as  in  making  combinations,  that  it 
has  been  and  now  is  the  common  practice  to  cheat  the  Gov- 
ernment out  of  the  income  on  the  profits  made  by  the  com- 
pany or  individuals  selling  the  business.  And  it  is  equally 
well  known  that  little  or  no  attempt  has  been  made  to  un- 
cover these  frauds  and  compel  payment  of  the  money  due 
the  people  under  the  law. 

I  now  revert  to  the  second  charge,  and  the  evidence  that  a 
vast  deal  of  plain  swindling  has  been  carried  on  in  the  proc- 
ess of  taking  from  the  people  fifty  billions  of  their  savings 
from  1925  to  1932.  a  part  of  which,  at  least,  may  still  be  re- 
coverable undtr  existing  law  by  the  victims  from  those  who 
swindled  them. 

The  Norbeck  committee  has  been  deluged  by  complaints 
jgt  stockholders  of  the  oxxipanies  which  were  investigated 


and  inquiries  as  to  how  these  people  can  recover  the  moneys 
of  which  they  were  defrauded.  It  is  not.  of  course,  the  func- 
tion of  the  committee  to  engage  in  any  such  matters.  There 
is.  however,  every  reason  why  the  Attorney  General  of  the 
United  States  and  the  prosecuting  ofBcers  of  New  York 
State  should  set  about  the  prosecuUons  clearly  indicated  by 
the  testimony  now  available  and  hereafter  to  be  made  avaU- 
able  by  this  committee.  This  would  not  only  serve  to  prose- 
cute the  criminals  who  have  robbed  the  people  but  would 
help  the  victims  of  these  robbers  to  secure  Judgments  against 
them  for  the  return  of  their  money.  It  would  take  several 
pages  merely  to  catalogue  the  things  which  have  been  pre- 
sented in  2.500  pages  of  testimony,  which  indicate  clearly 
conspiracy  to  defraud,  criminal  use  of  the  mails,  breach  of 
trust  by  agents  and  fiduciaries,  and  other  criminal  and  civU 
violations  of  stockholders'  rights  under  the  laws  of  the 
United  States  and  the  respective  States.  ,   ,^  ^   , 

For  instance,  one  market  racketeer  testified  that  in  a 
period  of  two  years  he  had  operated  in  250  stocks  in  con- 
Junction  with  many  brokerage  houses,  in  which  he  ha^ 
bribed  newspaper  writers,  and  how  other  unlawful  methods 
of  defrauding  the  people  in  the  doing  of  which  he  was  act- 
ing as  agent  for  corporaUons  and  for  brokers  who  were 
agents  of  customers.  As  a  matter  of  fact,  the  testimony 
presented  to  the  Committee  on  Banking  and  Currency  covers 
the  entire  country,  involves  millions  of  stockholders,  hun- 
dreds of  corporaUons.  and  dozens  of  brokerage  houses  and 
banking  firms.  It  discloses  the  disseminaUon  of  false  inf or- 
maUon  and  false  earning  statements  by  the  directors  of  cor- 
porations to  Induce  the  purchase  and  to  stimulate  the  sale 
of  securities  by  stockholders  to  the  enrichment  of  the  officers 
of  the  corporaUons.  The  testimony  in  relaUon  to  Warner 
Bros.,  Pox  Film  and  Pox  Theaters,  Continental  Shares  of 
Cyrus  Eaton.  Anaconda  Copper,  and  many  others  is  en- 
tirely conclusive.  The  evidence  in  all  Uiese  Is  perfectly 
clear  that  fraud  was  committed.  The  whole  thing,  indeed,  is 
one  grand  conspiracy  in  which  many  of  the  very  rich  men 
of  this  country  and  their  brokers,  salesmen,  agents,  and  pub- 
licity agents  conspired  to  defraud  and  did  defraud  the  people 
of  this  country  not  out  of  a  few  millions  but  out  of  many 
billions  of  *heii  hard-earned  cash. 

The  general  law  is  that  where  people  are  swindled  or  de- 
frauded they  may  recover  a  judgment  against  those  who  de- 
fraud them  of  their  money.  On  this  subject  the  law  is  plain 
and  sufficient.  The  evidence  in  the  cases  here  cited  shows 
the  abuses  to  be  so  fiagrant  that  if  sufficient  cooperaUon  be- 
tween those  who  were  defrauded  could  be  attained,  with 
strong,  courageous,  and  persistent  lawyers,  there  should  be 
litUe  quesUon  of  securing  judgment  against  these  con- 
spirators. 

No  other  remedy  would  so  fit  the  case  as  a  recovery  from 
the  thieves  who  through  chicanery  and  fraud  have  robbed 
the  American  people  of  $50,000,000,000  of  their  hard-earned 
money.  If  we  make  those  who  rob  people  pay  them  back  it 
will  go  a  long  way  toward  preventing  robbery  hereafter. 

I  now  come  to  the  third  subject— it  appears  that  under 
what  is  supposed  to  be  "  within  the  law  "  American  indi- 
viduals and  corporations  have  established  and  now  maintain 
numerous  Canadian  corporaUons  purely  for  the  purpose  of 
defrauding  the  American  Government  out  of  income  taxes 

due  it.  *       J  * 

The  evidence  in  the  Cyms  Eaton  case  above  referred  to 
shows  clearly  the  legal  fiction  depended  on  to  defraud  the 
United  States  Government  out  of  the  income  tax  due  it. 
But  a  look  backward  to  the  Teapot  Dome  scandal  shows  the 
method  of  using  Canadian  corporations  already  existing  at 
that  time.  Since  that  time  the  method  has  largely  been 
perfected  and  apparently  used  to  an  extent  litUe  appre- 
hended, if  at  all  known,  by  the  American  people. 

I  find  it  necessary  here  to  again  go  only  very  partially  out- 
side the  evidence  for  stating  specifically  just  how  the  fraud 
is  perpetrated  within  the  law.  I  do  this  without  hesita- 
tion because  the  matter  is  so  well  understood  in  circles  of 
"  high  finance  "  as  to  be  quite  common  property.  It  is  also 
clearly  indicated  in  the  testimony.  Here  is  how  it  is  done: 
John  Doe,  an  American  citizen,  sets  up  a  Canadian  corpora- 


tion in  which  he  owns  all  the  stock,  and  transfers  to  it 
various  stocks  and  the  title  to  various  properties.  When  he 
sells  such  stocks  or  properties  the  profit  legally  is  not  sup- 
posed his,  but  that  of  the  Canadian  corporation.  If  he 
personally  took  that  profit  from  the  Canadian  corporation 
by  means  of  dividends  he  would  have  to  pay  income  tax;  but 
instead  of  doing  that  he  arranges  for  the  Canadian  corpora- 
tion to  lend  the  money  represented  by  the  profits  to  an 
American  corporation  in  which  he  also  owns  all  the  stock, 
and  in  turn  has  the  American  corporation  lend  the  money 

to  him. 

The  result  of  this  procedure  is  that  while  the  Canadian 
corporation  has  legally  incurred  an  income  tax  to  the  Ca- 
nadian Government,  It  has  no  cash  or  property  in  Canada 
which  can  be  reached  by  the  Canadian  Government.  It  has 
merely  a  set  of  books  there.  It  Is  even  Impossible  for  the 
Canadian  Government  to  get  to  the  American  corporation, 
because  the  American  corporation  has  no  cash  or  property, 
having  in  turn  loaned  it  to  the  American  citizen.  John  Doe 
himself,  the  owner  of  both  the  swindling  corporaUons.  The 
American  citizen  legally  owes  nothing  to  the  Canadian  cor- 
poration so  that  the  Canadian  Government  has  no  legal 
means  of  proceeding  against  him.  It  is,  of  course,  impos- 
sible to  sUte  with  exactitude  how  much  money  annually  has 
been  taken  from  the  American  Oovemment  by  this  system 
of  buying  and  selling  the  stocks  and  properties  in  the  United 
States  through  Canadian  corporations,  but  accountants  who 
have  been  kept  busy  In  handling  these  transactions  have 
ventured  $250,000,000  a  year  as  a  reasonable  estimate.  In 
the  past  10  years  we  have,  through  this  method  alone,  lost 
Bufflcient  to  balance  our  decrepit  Budget,  and  enough  is  here 
concealed  in  America  to  provide  a  sxirplus. 

This  system  is  well  known  to  lawyers  and  accountants- 
In  fact,  so  many  American  accountants  engaged  in  this  busi- 
ness can  be  found  in  the  hotels  of  Canadian  cities,  that  it  Is 
an  Inescapable  conclusion  that  it  hJas  long  ago  come  to  the 
attention  of  the  Treasury  officials,  and  that  they  have  known 
of  It  for  many  years.  It  would  be  interesting  to  know 
whether  the  large  companies  in  which  Mr.  Mellon  is  inter- 
ested have  engaged  in  this  same  practice.  This  seems  to 
raise  the  question  whether  the  big  fight  made  in  passing  the 
recently  enacted  revenue  bill  to  excuse  American-owned 
foreign  corporations  from  paying  their  proportionate  share 
of  their  earnings  into  the  United  States  Treasury  may  not 
have  been  a  fight  to  protect  the  American  tex-dodging  cor- 
porations and  individuals  from  being  compelled  to  pay  the 
taxes  due  on  the  profits  of  corporations  earned  here  in  the 
United  States— not  on  the  actual  earnings  of  American- 
owned  corporations  doing  profitable  business  in  for^ 
coimtriea  as  Congress  was  told.  It  seems  to  be  a  fact  that 
these  tax-evading  corporations  are  also  being  formed  In 

other  countries.  .    xw  *  . 

It  is  indeed  a  common  report  among  accoimtants  that  in 
making  sales  of  property  various  and  sundry  means 
along  this  same  line  are  almost  invariably  used  to  defraud 
the  Government  of  the  income  tax  due  it.  Whether  these 
things  are  done  "  within  the  law  "  or  not  is  a  question  that 
ought  to  be  solved.  If  it  Is  not  within  the  law,  of  cmtfse, 
the  Government  should  certainly  proceed  to  the  collecticm 
of  these  taxes.  If  it  is  "  within  the  law  "  as  at  present  writ- 
ten, clearly  the  law  ought  to  be  changed  so  as  to  prevent 
these  frauds. 

This  practice  has  continued  some  years,  and  has,  or 
course  attracted  the  attention  of  Canadian  officials.  One 
of  the 'crown  prosecutors  of  one  of  the  Canadian  Provinces 
has  complained  that  these  Canadian  corporations  nei^fr 
pay  the  United  SUtes  nor  Canada.  He  suggested  a  treaty 
arrangement  covering  the  case.  But  it  occurs  to  me  thaA  we 
.  do  not  need  Uie  cooperation  of  any  other  government  if  we 
can  get  the  active  aggressive  cooperation  of  our  own  income- 
tax  department. 

I  had  watched  the  income-tax  returns  for  a  BO«i  oj^ 
years.  I  was  unable  to  understand  why  <fe  yean,  ofms 
and  192»-wonder  years  for  great  profite  in  big  t^w^^^*- 
had  failed  to  show  the  very  large  increases  which  conditions 


seemed  to  warrant.  I  could  not  make  heads  or  tails  of  it. 
But  in  view  of  the  frauds  already  brought  out  brf<»e  the 
Norbeck  committee,  the  reason  seems  clear. 

It  now  appears  that  we  are  poor  because  we  have  a  poor 
tax -collecting  department.  There  is  abundant  money  avail- 
able to  balance  oui*  Budget  if  we  collect  it. 


o'ooimoa  Bssa  bxxx 
Mr.  SCHAFER.    Mr.  Speaker,  I  ask  unanimous  wwisent 
for  the  immediate  consideration  of  the  bill  H.  R.  10017,  the 
O'Connor  beer  bilL    [Laughter  and  applause.] 

RECESS 

Mr.  RAINEY.  Mr.  Speaker,  I  move  the  House  stand  in 
recess  subject  to  the  call  of  the  Chair. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Schatex)  there  were — ayes  182.  noes  41. 

So  the  motion  was  agreed  to. 

EXPLANATION 

The  SPEAKER.  The  Chair  asks  unanimous  consent  that 
the  gentiewoman  from  Arkansas  [Mrs.  WikgoI  may  address 
the  House.    Is  there  objection? 

Tliere  was  no  objection. 

Mrs.  WINGO.  Mr.  Speaker,  I  merely  desire  to  ask  per- 
mission to  make  a  statement  in  the  Congressional  Riooks. 
On  yesterday  I  was  unavoidably  absent,  and  when  the  vote 
came  on  the  conference  report  on  the  relief  bill  I  was  not 
able  to  cast  my  vote.  I  thought  I  had  arranged  for  a  pair, 
but  upon  coming  back  to  the  House  to-day  I  found  that 
apparently  all  of  the  absentees  were  in  favor  of  the  reUef  bilL 
Therefore,  a  pair  for  me  could  not  be  arranged,  and  I  am 
recorded  as  not  voting.  Had  I  been  present,  I  would  have 
voted,  as  I  have  voted  aU  the  way  through,  in  favor  of  the 
relief  bilL     [Applause.] 


Accordingly  (at  4  o'clock  and  8  minutes  p.  m)  the  House 
stood  in  recess,  subject  to  the  call  of  the  Chahr. 

AFTER  RECESS 
The  recess  having  expired,  at  6.06  o'clo<*  p.  m.,  the  House 
was  called  to  order  by  the  Speaker. 

rUfJHJtB  KKSSAGI  FROM  THK  8XHATB 

A  further  message  from  the  Senate  by  Mr.  Craven,  Its 
principal  clerk,  announced  that  the  Senate  stUlfiffthw- 
insists  on  its  amendments  Nos.  46  and  47  to  the  bill  (H.  R. 
12280)  entitled  "An  act  to  create  Federal  home  loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses." disagreed  to  by  the  House:  asks  a  still  further  cot- 
f  erence  with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon  and  appoints  Mr.  Norbbck.  Mr.  Watson,  and 
Mr.  Fletcher  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  WU  (S.  4712)  entitled 
"An  act  authorizing  the  sale  of  certain  lands  no  longer 
required  for  public  purposes  in  the  Distinct  of  Columbia." 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  reports  of  the  committees  of  conference  on  2**,^" 
agreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  bills  of  the  Senate  of  the  following  titles: 

8  811.  An  act  for  the  relief  of  Sophia  A.  Beers;  and 

8*.  2437.  An  act  for  the  relief  of  the  esUte  of  Annie  Lee 
Edgecumbe.  deceased.  

enrolled  bill  and  joint  RESOLtmON  SIGNED 

Mr  PARSONS  from  the  Ctommittoe  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found  tnily 
enrolled  a  bill  and  Joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speak^: 

H  R  »642,  An  act  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Pinance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting 
the  public- works  program;  and 

H  J  Res  481.  Joint  resolution  making  appropriations  to 
enable  the  Pederal  Parm  Board  to  distribute  Qovemmttit- 
owned  wheat  and  cotton  to  the  American  National  Red 
Cross  and  other  organizations  for  relief  of  distress. 
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\     H.  R.  S467.  An  act  for  the  reMef  of  David  C.  Jeflcoat; 
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Mr.  STEAOALIi.  Mr.  Speaker,  I  move  that  the  House 
further  Insist  on  Its  disagreement  to  Senate  amendments 
No.  46  and  No.  47  to  the  bill  (H.  R.  12280)  to  create  Federal 
boine>Io<m  banks,  to  provide  for  the  supervision  thereof,  and 
for  other  purposes. 

The  SPEAKER.  The  gentleman  from  Alabama  moves 
that  the  House  further  Insist  on  its  disagreement  to  Senate 
amendments  No.  46  and  No.  47. 

Mr.  STEAOALL.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion. 

Mr  RAMSEYER.  Mr.  Speaker,  I  make  a  point  of  order 
there  Is  no  conference  report  before  the  House.  There  was 
a  message  from  the  Senate  advising  the  House  that  the  Sen- 
ate further  insisted  on  its  amendment,  and  the  question  now 
before  us  is  whether  this  bill  Is  to  go  to  conference,  and  the 
only  way  it  can  be  sent  to  conference  is  by  unanimous 
consent. 

The  SPEAB331.    This  is  a  privileged  motion. 

Mr.  RAMSEYER.  It  would  be  privileged  if  we  had  the 
conference  report  before  us,  but  we  have  no  conference 
report  before  us. 

The  SPEAKER.  This  is  a  House  bill  with  Senate  amcnd- 
mento  on  which  there  is  a  disagreement  between  the  two 
Houses,  and  it  has  been  uniformly  held,  so  the  parliamen- 
tarian advises  me.  that  this  Is  a  privileged  motion. 

Mr.  RAMSEYER.    Mr,  Speaker.  I  submit  a  preferential 

motion. 
I   move  that  the  House   recede  and   concur  In   Senate 

amendments  No.  46  and  No.  47. 

The  SPEAKER.  The  gentleman  from  Iowa  moves  that 
the  House  recede  and  concur  in  Senate  amendments  No.  46 

and  No.  47. 

Mr.  STEIAOALL.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  SPEAKER.  The  question  Is  on  ordering  the  previous 
question  on  the  motion  of  the  gentleman  from  Iowa. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  RAMSEYER),  there  were — ayes  163.  noes  26. 

So  the  previous  question  was  ordered. 

Mr.  RAMSEYER.  Mr.  Speaker,  I  ask  xmanlmous  con- 
sent, notwithstanding  the  ordering  of  the  previous  question, 
that  I  may  address  the  House  for  five  minutes.  

Mr.  STEAOALL.  Mr.  RAMSPECK.  and  Mr.  SCHAFER 
objected. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Iowa  [Mr.  Ramsstek]  to  recede  and  concur 
In  the  Senate  amendments. 

Mr.  STEAOALL.  On  that  motion.  Mr.  Speaker.  I  demand 
the  yeas  and  nays. 

TTie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  102,  nays 
156.  not  voting  170.  as  follows: 


(RoU  No.  1201 
YKAS— 102 


AUgood 

AmU* 

Andraaen 

Ayraa 

Baldric*      ^ 

Barton 

Bland 

Boileau 

Brand.  OtUo 

Brlgsa 

Burch 

BvaUktm 

Butler 

CampbeU.  Iowa 

Cardan 

Carter,  ^yo. 

Cartwrtfht 

Chrlstcau 

Clu  Istoptieraon 

Clacue 

Clark.  M.  C. 

OoUtar 

Croaa 

DeRouen 

DIM 

X>tan«f 


Do\igtiton 

DowaU 

Doxey 

Trench 

Oarber 

OUctartat 

Orecory 

IIall.m. 

Barlan 

Hart 

Baucen 

HUl.Waah. 

Bocb 

Hocg.Ind. 

Hope 

Hopklna 

Homer 

Horr 

Howard 

James 

Jeff  era 

Johnaon.lfo. 

johnaon.  Okla. 

Jobnson.  Tex. 

Jonea 


Keller 

Kelly.  Pa. 

Knlflln 

Kopp 

Kvale 

LaOuardla 

Lambertaon 

Lambeth 

Lamneck 

LankTonLOa. 

Larrabee 

Leavltt 

Ucbtanwalner 

Ludlow 

lloOusln 


Major 
llanlove 
Martin.  Orec. 
Mlchener 
MontH 
Moore,  Ky. 
Morehead 
Norton.  Nebr. 
Oliver.  Ala. 
Overton 


Person 

PettengUl 

Polk 

Ramaeyer 

Rankin 

Roblnaon 

Sanders.  Tex. 

Schneider 

ShaUenberger 

Simmons 

Smith.  Idaho 

Smith.  Va. 

Sp«Dce 

Strong.  Kana. 

Swing 

Taylor.  Colo. 

Thurston 

Vinson.  Ky. 

Weaver 

West 

Whittlngton 

Williamson 

Wilson 

Withrow 


Adklas 

Andrews.  N.  T. 

Arnold 

Bachmann 

Bacon 

Beam 

Black 

Bloom 

Boehne 

Boland 

Bolton 

Bowman 

Britten 

Brumm 

Btickbe* 

Bui  winkle 

Cable 

Campbell.  Pa. 

Cannon 

Chaves 

Chlndblom 

Clancy 

Clarke.  N.  T. 

Cochran.  Mo. 

Cochran.  Pa. 

Cole,  Md. 

Collins 

Condon 

Connery 

Cookf 

Cooper.  Ohio 

Cooper.  Tenn. 

Ooyle 

Croaaer 

Crowe 

Crowther 

Culkln 

Curry 

DalUnger 

Darrow 

Abemethy 

Aldrlch 

Allen 

Almon 

Andrew.  Mass. 

Arentz 

Auf  der  Helde 

Bach&rach 

Bankhead 

Barbour 

Beck 

Beedy 

Blanton 

Bohn 

Boylan 

Brand.  Oa. 

Browning 

Brunner 

Buchanan 

Burdlck 

Busby 

Byms 

Canfleld 

Carley 

Carter.  Calif. 

Cary 

Cavlcchla 

Celler 

Chapman 

Chase 

Chlpcrfleld 

Cole,  Iowa 

Colton 

Connolly 

Coming 

Cox 

CraU 

Crisp 

Crump 

Cullen 

Davenport 

Davla 

Dickinson 


Delaney 

De  Priest 

Douglass, 

E>outrlch 

Driver 

Dyer 

Baton.  Colo. 

Baton.  N.  J. 

Xnglebrlght 

Srk 

Plestnger 

Flannagan 

Foas 

Garrett 

Qavagan 

Ooldaborough 

Ooss 

Oreen 

Badley 

Haines 

Hall.  N.  Dak. 

Hancock.  N.  T. 

Hardy 

Hawley 

Bess 

Hogg.  W.  Va. 

Holaday 

Holllster 

Holmes 

Hooper 

Buddleston 

Jacobaen 

Jenkins 

Johnson.  S.  Dak. 

Johnson.  Wash. 

Kahn 

Kelly,  m. 

Kemp 

Klnzer 

Knutson 


Kiirts 

Lankford.  Va. 

Lehlbach 

Lonergan 

Loofbourow 

Lodar 

Luce 

McCllntock,  Oblo 

McCormack 

McDuffle 

McPadden 

McLaughlin 

UcSwam 

Magrady 

Mapaa 

Martin.  Maas. 

Mead 

MUlard 

MUllgan 

Mobley 

Moore.  Ohio 

Mouser 

O'Connor 

Owen 

Palmlsano 

Parker,  Oa. 

Parker.  N.  T. 

Parsons 

Patman 

Patterson 

Pittenger 

PraU 

Pratt.  Barcourt  J 

Pratt.  Ruth 

Purnell 

Balney 

Bamspeck 

Ransley 

Reed,  N.  T. 

ReUly 


Rich 
Rogers, 
Sanders.  N.  T. 


SetberUng 

Shott 

SneU 

Snow 

Stafford 

Stalker 

SteagaU 

Stevensoa 

Stewart 

Stokea 

Strong.  Pa. 

Stuil 

Su^blB 
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EHcksteln 

Dleterlch 

Domlnlck 

Douglas.  Arls. 

Drane 

Drewry 

Ellzey 

Estep 

Brans.  Calli. 

Bvans.  Mont. 

Pemandes 

Plnley 

Pish 

Flahbume 

Pltzpatrlck 

Frear 

Free 

Freeman 

Ful  bright 

Fuller 

Fulmer 

OambrlU 

Gaaque 

Olbaon 

Olfford 

OUbert 

OlUen 

Glover 

Oolder 

Goodwin 

Granfleld 

Greenwood 

Grlflln 

Orlswold 

Guyer 

Ball.  Miss. 

Hancock.  N.  C. 

Hare 

Hartley 

Hastings 

Hill.  Ala. 

Houston.  Del. 

Hull.  Morton  D. 


Hull.  William : 

Igoe 

Johnson,  HI. 

Karch 

KendaU 

Kennedy 

Kerr 

Ketcham 

Kleberg 

Kunz 

Ir^">**"* 

Larsen 


Lewis 

Lindsay 

Linthlctim 

Lovette 

McClintic.  Okla. 

McKeown 

McLeod 

McMlUan 

McReynolda 

Maloney 

Manattaid 

May 

Miller 

MltcheU 

Montague 

Murphy 


Nelson.  Mo. 

Nelson.  Wis. 

Nledrlnghatis 

Nolan 

Norton.  N.  J. 

Oliver.  N.  Y. 

Parks 

Partridge 

Peavey 

Perkins 

Pou 

Ragon 

Raybum 


Swlck 

Taber 

Temple 

Tlerney 

TUson 

Timberlaka 

Tinkham 

Tread  way 

Wason 

Watson 

White 

Wlgglesworth 

WUltams.  Ma. 

Wlngo 

Wolcott 

Wolvertoa 

Wood.  Oa. 

Wyant 

Ton 


Reid.  m. 
Rogers.  N.  H. 

Romjue 

Rudd 

8a bath 

Sandlln 

Schueta 

8el?lg 

Shannon 

Shreve 

Sinclair 

Slrovich 

Smith.  W.  Va. 

Somers.  N.  T. 

Sparks 

Sullivan.  N.  T. 

Sullivan,  Pa. 

Summers,  Wash. 

Sumnera.  Tex. 

Swank 

Swanson 

Tarver 

Taylor.  Tenn. 

Thatcher 

Thomason 

Tucker 

Turpln 

Underbill 

Underwood 

Vinson.  Oa. 

Warren 

Weeks 

Welch 

WhlUey 

Willlama.  Tex. 

Wolfenden 

Wood.  Ind. 

Woodruff 

Woodrum 

Wright 

Tatea 


So  the  motion  to  recede  and  concur  in  the  Senate  amend- 
ments was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 
On  this  vote: 
Mr.  Swanson  (for)  with  Mr.  Nledringhaus  (against) . 

UntU  further  notice: 

Mr.  Byms  with  Mr.  Wood  of  Indiana. 

Mr.  Cullen  with  Mr.  Carter  of  Oallfamla. 

Mr.  Granfleld  with  Mr.  Olbaoa. 

Mr.  Kerr  with  Mr    McLeod. 

Mr.  Lindsay  with  Mr.  Beedy. 

Mr.  Schueta  with  Mr.  Murphy. 

Mr.  Wright  with  Mr.  Botistoo. 


Mr.  Underwood  with  Mr.  Bartxnir. 

Mr.  Pou  with  Mr.  Connolly. 

Mr.  Warren  with  Mr.  Allen. 

Mr.  Rudd  with  Mr.  Cole  of  lOwa. 

Mr.  Ortswold  with  Mr.  Davenport. 

Mr.  Llnthicvim  with  Mr.  Cavicchla. 

Mr.  Browning  with  Mr.  Brans  of  Callfomla. 

Mr.  Auf  der  Hclde  with  Mr.  Oolton. 

Mr.  Carley  with  Mr.  Hartley. 

Mr.  Drewry  with  Mr.  Nolan. 

Mr.  OambrlU  with  Mr.  Shrev*.  w.«-»^« 

Mr  Sumners  of  Texas  with  Mr.  Bummers  d  Washington. 

Mr.  Celler  with  Mr.  Morton  D.  Hull. 

Mr.  Brunner  with  Mr.  Bstep. 

Mr    Almon  wltb  Mr    Burdlck. 

Mr.  Chapman  with  Mr.  Selvlg. 

Mr    Fltxpatrlck  with  Mr.  Woodruff.     ,_   _.     ,  , 

Mr  Hancock  of  North  Carolina  with  Mr.  Sinclair. 

Mr  Somers  of  New  York  with  Mr.  Chaae. 

Mr.  Bare  with  Mr.  William  E.  BulL 

Mr.  Tucker  with  Mr.  CraU. 

Mr  STEWART.  Mr.  Speaker,  my  colleague  the  gentle- 
woman from  New  Jersey.  Mrs.  Norton.  U  absent  on  account 
of  Illness.    If  present,  she  would  vote  "  no." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
New  Hampshire.  Mr.  Rocnts.  is  unavoidably  absent.  If  pres- 
ent, he  would  vote  "  no."  ^ 

The  SPEAKER  pro  tempore  (Mr.  McDurriB) .  On  this 
vote  the  yeas  are  102  and  the  nays  158.  so  the  motion  to 
recede  and  concur  is  rejected,  which  is  tantamount  to  a  fur- 
ther insistence  by  the  House  on  iU  disagreement  to  the  Sen- 
ate amendments. 

A  motion  to  reconsider  was  laid  on  the  table. 

BKCKSS 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  stend 
In  recess  subject  to  the  call  of  the  Chair,  the  bcUs  to  be  rung 
10  minutes  in  advance. 

The  motion  was  agreed  to. 

Accordingly  (at  5.45  o'clock  p.  m.)  the  House  stood  in  re- 
cess to  meet  at  the  call  of  the  Chair. 


H.  R.  3467. 
H.  R.  4160. 
H.  R.  5211. 
B.  Inman; 
H.  R.  5276. 
H.  R.  5513 


An  act  for  the  relief  of  David  C.  Jeffooat; 
An  act  for  the  relief  of  Raymond  D.  Woods; 
An  act  for  the  relief  of  the  heirs  at  Samudl 


AFTER  THE  RECESS 
The  recess  having  expired  (at  7  o'clock  and  40  minutes 
p.  m.),  the  House  was  called  to  order  by  Mr.  McDurriK. 
Speaker  pro  tempore. 

rUkTHER   MKSSAGK  FROM  TH«  SKNATB 

A  further  message  from  the  Senate  by  Mr.  Craven,  Its 
principal  clerk,  announced  that  the  Senate  stiU  further  in- 
sists upon  its  amendments  Nos.  46  and  47  to  the  blU  (H.  R. 
12280)  entitled  "An  act  to  create  Federal  home-loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other  pur- 
poses." 

KKSSAai  raOM  THK  PRBSIDBNT 

A  message  from  the  President  of  the  United  SUtes  was 
communicated  to  the  House  by  Mr.  Latta,  one  of  his  secre- 
Uries.  who  also  informed  the  House  that  on  the  following 
dates  the  President  approved  and  signed  bills  and  joint  reso- 
lutions of  the  House  of  the  following  titles: 

On  July  12.  1932: 

H.  J.  Res.  336.  Joint  resolution  construing  section  603  (b) 
of  the  tariff  act  of  1930;  and 

H  R.  12360.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  enter  into  a  contract  to  purchase  the  parcel  of 
land  and  the  building  known  as  the  Grand  Central  Station 
Post  Office  and  Office  Building.  No.  452  Islington  Ave- 
nue in  the  city,  county,  and  State  of  New  York,  for  post- 
office  and  other  governmental  purposes,  and  to  pay  the  pur- 
chase price  therefor  on  or  prior  to  June  30,  1937. 

On  July  13.  1932:  ,  ^    .      ,       .^  ^ 

H  R  2704.  An  act  for  the  reUef  of  Charles  Lamkln;  and 
H  r!  12261.  An  act  to  provide  for  the  conveyance  of  the 

Portage  Entry  Ughthouse  Reservation  and  buildings  to  the 

Bute  of  Michigan  for  public-park  purposes. 
On  July  14,  1932:  ^  ^ 

B.  R  1260.  An  act  for  the  reUef  of  James  E.  Fraser; 
H  R  2010.  An  act  for  the  relief  of  Malcolm  Allen; 
H  R  2650.  An  act  for  the  relief  of  George  H.  Holman; 
H.R.3460.  An  act  for  the  relief  of  Caughman-Kaminer 

Co.; 


An  act  for  the  rellrf  of  Hilda  Barnard: 
An  ax;t  to  permit  the  United  States  to  be  made 
a  party  defendant  in  certain  cases; 

H.  R.  7298.  An  act  authorizing  the  Secretary  of  War  to 
grant  to  the  city  of  Springfield.  Mass.,  permission  to  con- 
struct and  maintain  a  highway  bridge  across  the  United 
States  military  reaervation  at  the  Springfield  Armory.  Mass.; 

H.  R.  7309.  An  act  for  the  reUef  of  Prank  R.  Scott; 

H.R.  7499.  An  act  to  amend  Act  No.  3  of  the  Isthmian 
Canal  Commission  relating  to  the  suppression  of  lotteries  in 
the  Canal  Zone,  enacted  August  22.  1904; 

H.  R.9590.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  collection  and  publication  of  statistics  of 
tobacco  by  the  Department  of  Agriculture,**  approved  Janu- 
ary 14.  1929:  and 

H.  R.  11897.  An  act  making  appropriations  for  the  military 
and  nonmiUtary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1033,  and  for  other  purposes. 

On  July  15,  1932:  

H.  R.  11732,  An  act  to  amend  section  2  of  an  act  approved 
py^bruary  25.  1929  (45  Stat.  1303).  to  complete  the  acquisi- 
tion of  land  adjacent  to  Boiling  Field.  D.  C,  and  for  other 

purposes;  ^  ^      ^^     «. 

H  J.  Res.  361.  Joint  resolution  to  authorize  the  Surgeon 
General  of  the  United  States  Public  Health  Service  to  make 
a  survey  as  to  the  existing  facilities  for  the  protection  of  the 
public  health  in  the  care  and  treatment  of  leprous  persons 
in  the  Territory  of  HawaU,  and  for  other  purposes;  and 

H.  J.  Res.  473.  Joint  resolution  to  amend  the  public  resolu- 
tion entitied  "  Joint  resolution  making  an  appropriation  to 
provide  transpoitation  to  their  homes  for  veterans  of  the 
World  War  temiwrarily  quartered  in  the  District  of  Colum- 
bia," approved  July  8,  1932. 

On  July  16,  1932:  ,  ,  ,_ 

H.  J.  Res.  474.  Joint  resolution  making  available  as  of  July 
1,  1932,  the  appropriations  contained  in  the  regular  annual 
appropriation  a<:ts  for  the  fiscal  year  1933  for  the  Depart- 
ments of  Agriculture.  Post  Oflice.  Treasury,  and  War,  and 
ratifying  obligations  incurred  in  anticipation  thereof; 

H.  J.  Res.  475.  Joint  resolution  making  an  appropriation 
for  the  payment  of  pages  for  the  Senate  and  House  of  Repre- 
sentatives from  July  16  to  July  25.  1932: 

H  R.  1289.  An  act  for  the  relief  of  William  Dalton; 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 

H.  R.  2189.  An  act  for  the  relief  of  Elsie  M.  Sears: 

H.  R.  2927.  An  act  for  the  relief  of  Eva  May  Peed,  widow 
of  George  M.  Peed;  ^     ^  ^,  _.., 

H.  R.  7199.  An  act  for  the  relief  of  Frank  Bsartin;  and 

h!  R.  7215.  An  act  for  the  relief  ot  May  Weaver. 


HOKE  LOAIV  BAMK  BILL 
Mr.  STEAOALL.    Mr.  Speaker,  I  call  up  the  WD  H.  R. 
12280,  and  I  move  that  the  House  recede  from  its  disagree- 
ment to  Senate  amendments  46  and  47  and  concur  ther^n. 

[Applause.]  *_      ., 

The  SPEAKER  pro  tonpore.  The  genUeman  from  Ala- 
bama moves  that  the  House  recede  and  concur  in  the 
Senate  amendments. 

Mr.  STEAOALL.  Mr.  Speaker,  the  conferees  on  the  part 
of  the  House  have  stood  loyally  and  steadfastly  for  the  ex- 
pressed will  of  the  House  and  the  preservation  of  the 
integrity  of  its  position  on  the  legislation  in  controversy 
between  the  two  Houses, 

It  is  manifefct  that  the  House  desires  to  end  the  contro- 
versy which  during  the  closing  hours  has  dragged  and 
lengthened  untU  it  presents  a  situation  that  all  of  us  would 

like  to  avoid-  ^  ^^        ^  ^ 

The  Senate  conferees  left  the  conferees  on  the  part  of 
the  House  under  the  impression  that  if  the  House  would 
reafllnn  its  view  and  its  judgment  on  the  legislation  in  dis- 
pute that  the  Senate,  recognizing  the  peculiar  conditions 
existing  and  the  peculiar  situation  under  which  the  Senate 
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had  sought  to  attach  to  the  home  loan  dlacount  bUl  a  foreign 
proposition,  which  ha»  no  proper  place  under  logical  pro- 
cedure in  the  bill  to  which  it  is  attached,  that  the  Senate 
would  recede  from  lU  position  and  permit  the  home  loan 
rediscount  hill  to  be  enacted  as  agreed  upon  by  the  con- 
ferees in  obedience  to  the  vote  of  the  two  Houses  of  Con- 
gress in  expressing  their  approval  of  the  conference  report. 
I  am  not  charging  bad  faith.  Do  not  misunderstand  me 
I  do  not  for  a  moment  say  that  the  conferees  on  the  part  of 
the  Senate  have  not  kept  faith  with  the  conferees  of  the 
House.  I  assume  that  they  have,  and  I  have  no  basis  what- 
ever for  a  contrary  statement. 

1  have  not  followed  the  matter  into  the  Senate  in  au  of 
its  details.  But  I  assume  that  the  conferees  on  the  part  of 
the  Senate  have  kept  faith  with  the  conferees  on  the  part 
of  the  House  aivd  have  tried  to  do  the  best  that  could  be 
done.  . 

But  I  am  going  to  say  now— I  may  have  said  It  yester- 
day—that if  the  conferees  on  the  part  of  the  Senate  had 
beea  left  free  and  untrammeled.  as  were  the  conferees  on 
the  part  of  the  House,  an  agreement  would  have  been 
reached,  and  there  never  would  have  been  the  controversy 
for  two  days  that  has  occurred  over  this  legislation. 

The  conferees  on  the  part  of  the  Senate,  or  some  of  them, 
spent  a  part  of  the  time  of  the  conference  at  the  telephone, 
and  came  back  with  the  statement  that  if  they  followed 
their  own  Judgment  on  this  legislation  the  Chief  Executive 
of  the  Nation  would  use  the  power  reposed  in  him  under  the 
Constitution  of  the  country  to  defeat  the  will  of  Congress 
as  expressed  by  the  representatives  of  the  two  Houses. 

Had  the  Members  on  the  other  side  been  free  to  vote  their 
own  Judgment,  there  would  not  have  been  this  controversy. 
Mr.  Speaker,  in  view  of  the  peculiar  conditions  that  exist, 
in  view  of  the  fact  that  many  Members  of  Congress  at  both 
ends  of  the  Capitol  have  understood  that  an  adjouriunent 
would  be  agreed  to  to-day  and  made  their  plans  in  accord- 
ance with  that  understanding,  not  that  solely  upon  con- 
sideration of  the  convenience  of  Members  we  should  predi- 
cate our  action  on  a  matter  of  such  importance  as  is  in- 
volved In  this  bill— but  in  view  of  these  considerations  and 
in  deference  to  what  I  believe  to  be  the  ultimate  desire  of 
the  membership  of  this  House,  which  I  respect  and  am  glad 
to  obey,  the  conferees  on  the  part  of  the  House  have  dis- 
charged our  full  duty  to  the  House  in  attempting  to  repre- 
sent its  views  in  conference.  In  pursuance  of  that  conclu- 
sion and  with  our  protest  against  methods  that  have  been 
employed  to  engraft  this  extraneous  and  Illogical  provision 
upon  the  House  bill,  the  conferees  on  the  part  of  the  House 
decided  that  we  will  best  discharge  our  duty  by  making  the 
motion  that  I  have  made. 

In  view  of  these  conditions  and  the  insistence  on  the  part 
of  many  Members  of  the  House  who  have  supported  the 
conferees  in  their  contention,  that  the  conferees  yield,  I 
have  made  the  motion  that  the  House  recede  from  its  dis- 
agreement to  the  Senate  amendment  No.  46  and  concur 

In  the  same. 

Mr.  McPADDEN.    Mr.  Si)eaker,  wiD  the  gentleman  yield? 

Mr.  STEAOALL.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  McPADDEN.  Mr.  Speaker,  there  is  no  need  for  the 
enactment  of  the  Borah  amendment  relating  to  the  ex- 
pansion of  national  bank  currency.  The  Federal  reserve 
banks  and  the  Reconstruction  Finance  Corporation  can 
furnish  all  the  currency  needed.  The  Glass-Steagall  Act 
takes  care  of  that.  It  will  greatly  depreciate  the  value  of 
the  2  per  cent  circulation  bonds  now  held  by  the  national 
banks  of  this  country,  to  the  extent  of  about  $700,000,000. 
This  amendment  should  not  be  adopted,  and  I  say  to  you 
that  if  you  adopt  this  as  is  indicated  here,  there  should 
be  an  amendment  to  it  that  pertains  to  the  depreciation  in 
the  value  of  the  2  per  cent  bonds. 

We  should  guard  against  this  by  making  circulation  based 
upon  the  higher  rate  bonds  no  more  attractive  than  are  the 

2  per  cent  bonds.  This  might  be  accomplished  through 
placing  a  higher  tax  upon  circulation  secured  by  the  higher 
rate  bonds.    Not  contemplating  that  the  House  was  going 


to   take   this   somersault,    we   are  caught   without   proper 
preparation  for  such  an  amendment.  __ 

Section  18  of  the  Federal  reserve  act  gives  Federal  reserve 
banks  the  right  to  exchange  2  per  cent  bonds  for  3's. 
But  the  difBculties  are  these,  and  this  is  very  pertinent  to 
the  action  that  you  are  about  to  Uke:  Circulation  would 
have  to  be  retired  first  and  a  national  bank  would  have  to 
make  the  exchange  through  a  reserve  bank.  In  exchange 
for  the  2s  the  Secretary  of  the  Treasury  would  give  l-yc*r 
gold  notes  equal  in  volvmie  to  one  half  the  2  per  cent 
bonds  surrendered,  and  for  the  other  half  would  give 
30-year  gold  bonds.  AU  of  these  would  bear  3  per  cent 
interest.  But  the  Federal  reserve  bank  would  be  required 
to  obligate  Itself  to  repurchase  the  same  amount  of  1-year 
gold  notes  when  those  given  in  exchange  for  the  2  per 
cent  bonds  mature,  and  to  repeat  the  operation  each  year 
for  30  years  If  the  Secretary  of  the  Treasiiry  should 
request  it. 

The  Federal  reserve  bank  might  not  be  willing  to  obligate 
Itself  in  this  manner  Just  to  secure  3  per  cent  bonds  to  turn 
over  to  a  national  bank.  Also,  it  Is  possible  that  the  volume 
of  2  per  cent  bonds  less  exchangeable  is  limited  to  the 
$25,000,000  permitted  to  be  purchased  by  the  Federal  re- 
serve system  each  year,  and  this  amoimt  each  year  would 
not  help  much.  I  refer  you  to  section  18  of  the  Federal 
reserve  act.  In  addition,  after  the  circulaUon  would  finally 
be  rearranged  to  rest  upon  3  per  cent  bonds,  they  would 
lose  their  circulation  privilege  automatically  in  three  years, 
and  thus  all  circulation  would  be  retired  and  the  Govern- 
ment would  be  paying  3  instead  of  2  per  cent  for  ahnost 
$700,000,000  worth  of  bonds. 
Mr.  BLACK.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McFADDEN.     Yes. 

Mr.  BLACK.  Has  the  gentleman  any  idea  as  to  who  has 
the  large  holdings  of  these  bonds  that  will  be  converUble 
by  this  amendment? 

Mr.  McFADDEN.     My  understanding  is  that  these  bonds 
bearing  3%  per  cent  interest  or  less,  which  would  be  made 
available  for  circulation  under  this  plan,  are  closely  held  by 
certain  favored  Institutions,  and  that  the  price  on  them 
already  has  gone  up  two  points,  and  I  venture  to  say  that  by 
Monday  morning  the  banks  who  want  to  buy  these  bonds 
will  have  to  pay  the  full  new  value,  as  determined  by  the 
circulating  franchise  which  you  gentlemen  are  going  to  give 
them  to-night  by  this  action.     You  are  going  to  disrupt 
every  national  bank  in  the  United  States  by  this,  and  let  me 
point  out  to  you  that  a  national  bank  with  $100,000  capital, 
with  its  $100,000  circulation,  at  the  present  time  holds  these 
2  per  cent  bonds  or  has  placed  them  with  the  United  States 
Treasury  as  security  for  Its  issued  national  bank  notes.    If 
these  2  per  cent  bonds  go  down  in  investment  value,  they  will 
go  down  into  the  60's.    Can  you  imagine  what  will  happen  to 
these  country  banks  when  they  have  a  depreciation  m  their 
bond  account?    It  is  going  to  make  many  of  them  insolvent. 
Let  me  tell  you  further  that  those  banks,  and  I  speak  with 
knowledge,  that  have  anticipated  this  action  which  they  had 
been  tipped  off  was  going  to  occur,  have  sold  their  2  per  cent 
bonds  and  purchased  other  bonds,  so  they  are  making  their 
profit  as  the  2's  go  down,  and  they  are  making  a  profit  as  the 
others  bearing  a  higher  rate  of  interest  up  to  3%  per  cent 

go  up. 

Mr.  SpecUcer.  there  Is  something  back  of  this  thing  that  I 
do  not  understand,  and  I  am  surprised  at  the  action  of  this 
House  in  reversing  its  action  on  this  important  matter  with- 
out having  proper  knowledge. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McFADDEN.    Yes. 

Mr.  McCORMACK.  The  gentleman  says  that  certain 
banks  have  been  tipped  off.  Has  the  gentleman  any  in- 
formation as  to  where  the  tip  came  from,  or  has  the  gentle- 
man an  opinion  to  express  in  relation  to  that? 

Mr.  McFADDEN,  I  do  not  want  to  divulge  confidential 
information  here,  although  I  can  give  the  name. 

Mr.  McCORMACK.  Can  the  gentleman  state  whether  it 
ts  strongly  rumored  there  have  been  powerful  influences 


exerted  to  secure  the  passage  of  this  amendment?  Has  the 
genUeman  any  information  as  to  the  source  of  those  in- 
fluences? . 

Mr.  McFADDEN.  They  come  from  the  usual  source  oi 
the  bankers  that  arc  on  the  inside  of  governmental  opera- 
tions and  who  profit  In  anticipation  of  these  changes. 

There  never  was  a  more  flagrant  one  than  this  one  before 
you  now  This  reversal  of  your  attitude  on  this  bill  should 
not  occur,  and  I  am  surprised  at  what  has  taken  place  to 
the  conference  that  has  been  referred  to  by  the  chairman  of 
this  committee,  where  the  sacredness  of  the  conference  has 
been  vioUted.  where  those  who  had  no  right  to  come  tato 
the  conference  came  tato  the  conference  and  pleaded  and 

argued. 
Mr,  STEAOALL.    WID  the  gentleman  yield  to  me? 

Mr!  McFADDEN.    I  will. 

Mr  STEAOALL.  I  want  to  say  to  the  gentleman  that  tne 
conferees  have  yielded  on  this  matter,  as  I  stoted  to  my 
opening  statement 

Mr.  McFADDEN.    Under  pressure. 

Mr.  STEAOALL.  Purely  because  of  the  manifest  desire 
of  the  House  that  the  conferees  recede.  I  have  not  chang.^ 
my  own  view  or  my  own  desire  In  the  matter  but  Ifay  iJso 
to  this  connection  that  the  leader  on  the  other  sideof  the 
House  appealed  to  me  not  to  expect  continued  support  from 
that  side  of  the  House  In  the  insistence  against  this  amend- 
ment. In  the  Ught  of  that  situation  and  the  manifest  des^ 
3  Se  House  and  the  repeated  manifestations  of  Ex^utive 
tafluence  that  has  been  brought  to  bear  on  this  House  w^thm 
Se  afternoon.  I  yielded  because  I  was  responding  to  the 
■entiment  of  a  majority  of  the  House. 

^  SPiSaaiR  pro  tempore.    The  time  of  the  gentleman 

from  Permsylvanla  has  expired.  _,  ,^    -       -^^i*4«««i 

^    STEAOALL.    Mr.   Speaker.    I   yield    five    additional 
minutes  to  the  genUeman  from  Pennsylvania. 
Mr  WHITE.    WUl  the  gentleman  yield? 

J£-  'J^^^^^e^'^x.  are  only  $700,000,000  of  tixe 
2  nerceit  bonds  in  circulation,  the  House  should  know  there 
LS^moiS  thin  $3,000,000,000  worth  of  bonds  of  these  others 
^^  J^^  eUgible  for  the  issuing  of  currency  under  this 

^  Ut  TABER.    Will  the  gentleman  yield? 

JE:  ?^^^°^it  'nS^bout  time  that  the  Housel^ 
on  protecting  Uie  people  of  this  countir  and  standing  by 
toe  ^^onlt  has  taken  so  far  to-day?     [Applause.] 

J^cFADDEN.  The  genUeman  is  quite  correct^  »  Is 
tim;  thatUiis  House-4t  Is  time  Uiat  Uie  eldership  onbo^ 
Sdw^thls  House  paid  some  attention  to  U«  taterests  of 
the  people  who  sent  Uiem  here.     [Applause.] 

Mr.  SCHAFER.    Will  the  genUeman  yield? 

Mr   McFADDEN.    I  yield.  ^^,    „ 

Mr  SCHAFER.  Is  it  not  more  Important  for  this  House 
to^aS^^  dignity  by  maintalnii^  its  Position  cm  the 
^tTumn  wolfing  and  howling  and  talking  and  acting  to  a 
LflereTwajTrSn  Uie  way  U.ey  talk,  to  order  to  run  home 

^^  M^cPADDEN.  Of  coui«.  the  gentleman  ^  perfectly 
ri^'  iS  reversal  of  yours  now  are  Influenced  by  politi- 
2f  nre«u«  froTthe  White  House  and  by  your  d^ire  to 
:So?S^d  go  home.  I  am  smrrlsed  Uiat  U«  leadership 
cm  both  sides  have  succumbed.  ^     j     .^ 

lS!  SCHAFER.    -mt  is  just  as  Uie  Democrats  do  <m 

^S^PADDEN.  Every  man  who  changes  his  vote  on 
nrtoclDle  is  making  a  rubber  stamp  of  himself. 
Mr  Shaker  before  Uie  Interruptions  I  was  dealtog  with 
•  thfunS^^t^s  that  have  taken  place  to  thi^co^^^^^ 
«^  onUie  side  lines.  I  wish  to  say  to  you  Uiat  a  mc«t 
J^sSal  ttdng  has  happened  here  to-day.  at  a  crucial  mo- 
ment^ ^ertfon  wiVh  the  consideration  given  to  tWs 
S^^  When  Members  of  Uie  House  were  standing  by 
wSTu^i^y  rSuy  toew  to  be  right  we  were  visited  here  by 
r^obl^f^  the  White  House,  who  conveyed  ttie  tofor- 
raation  to  Uje  membership  of  Uiis  House • 


B4r.  SNELL.    WID  the  genUeman  yield  right  there? 

Mr.  McFADDEN.  Not  until  I  finish  my  statement.  That 
If  the  House  would  yield  on  this  question  there  would  be  no 
question  about  the  signing  of  this  bill  by  the  Chief  Executive. 

Now.  that  is  a  big  factor.  It  has  had  its  Influence  on  the 
leadership  of  this  House  and  has  caused  this  reversal  of 

votes. 

Mr.  SNELL.    Will  the  genUeman  yield  for  a  question? 

Mr.  McFADDEN.  It  is  a  deplorable  condition  for  this 
House  to  be  to,  to  respond  to  a  White  House  lobbyist  on  an 
important  measure  like  this,  where  the  pubUe  toterest  Is 
tovolved  to  the  extent  that  It  is  tovolved  to  this  bill,  to  have 
things  like  that  take  place.  They  are  unconstltuttonaL 
Constitutional  government  Is  being  broken  down  when  the 
legislative  j)art  of  the  Oovenament.  the  people's  part  of  this 
Oovemment.  has  succumbed  to  the  administration  throu^ 
the  lobby  of  the  Chief  Executive,  which  has  been  operating 
all  through  this  session.  ^ 

All  during  this  entire  session  of  the  Congress  on  the  great 
variety  of  so-called  reconstruction  legislation  the  same  to- 
fluences  have  been  dhwting  and  demanding  action  by  this 
House,  and  it  Is  regrettable,  on  much  of  this  legislation,  that 
the  House  itself  has  surrendered  to  the  extent  it  has  to  this 
particular. 

Mr.  SNELIj.    Will  ttie  genUeman  yield  for  a  question? 

Mr.  McFADDEN.    I  yield. 

Mr.  SNELL.  I  think  the  gentleman's  attack  <m  the  for- 
mer Representative,  Mr.  Newton,  is  entirely  uncalled  for  and 
entirely  unfair.  I  want  to  say  to  the  gentleman  Uiat  I  have 
somethtog  to  do  with  the  leadership  on  this  side  of  the 
House.  The  gentleman  from  the  White  House  said  nothing 
whatever  to  me  this  aftemocm,  and  I  did  not  see  him  to 
speak  to  him  untU  we  met  here  the  last  time  we  met  this 

evening. 
Mr  McFADDEN.    I  must  remtod  the  gentleman  that  what 

he  Is  statmg  is  much  aside.    Does  the  genUeman  want  me 

to  repeat  what  he  said  to  me  a  few  moments  ago? 

Mr.  SNELL.  Yes.  sir.  I  said  that  I  was  not  wiUing  to 
have  anybody  come  here  and  tell  me  how  to  vote;  that  we 
were  taking  care  of  the  proposition  on  our  side  as  we  thought 
best,  and  that  I  was  the  leader  yet  untU  I  was  deposed,  and  I 
was  gotog  to  carry  out  that  program.  ^^    .,  «. 

Mr.  McPADDEN.  And  the  gentleman  said  he  advised  Mr. 
Newton  to  leave  the  floor  of  the  House.     [AppUuse.l 

Mr.  SNELL.    I  think  the  genUeman  Is  mistaken  about 

Bii-.  McFAEO^EN.    Oh.  no;  I  am  not.    That  to  what  you 

said.     '  ^.  _i  t.a. 

Mr.  McGUaiN.    WIU  the  genUeman  ylela? 

Mr.  McPADDEN.    I  yield.  „*  xw  ♦  ♦♦.^ 

Mr  McGUGIN.  Would  the  gentleman  suggest  that  the 
influence  of  Mr.  Newton  from  Uie  White  House  is  respon- 
sible for  the  Insistent  demand  of  Senator  Borah  Senator 
NoRRis  and  every  other  insurgent  Senator  from  the  gr^ 
NoS^est  to  Uie  Senate  Uils  afternoon  Uiat  Uie  Senate 
amendment  should  be  accepted?    Does  tiie  genUeman  charge 

that  to  the  White  House? 

The  SPEAKER  pro  tempore.  The  time  of  Uie  gentleman 
from  Pennsylvania  has  tigaAn  expired.  

Mr  STEVENSON.  Mr.  Speaker,  I  have  taken  very  lltUe 
time  of  tills  House  at  any  period  during  Uiis  session.  I  ex- 
pect to  take  only  flve  mtoutes  now.  r^,,^«,^ 

AS  a  member  of  Uie  Committee  on  Banking  and  Ctormcy. 
I  uilnk  I  have  Uie  credit  of  doing  as  much  to  put  thlsjaw  to 
shape  as  anybody  to  Uie  House.  I  do  not  thtak  tWs  wUl 
be  questioned.  [Applause.!  ^s  a  member  of  ttite  oomj^ 
tee  I  went  on  the  conference  committee,  and  I  went  there 
^'pared  to  contend  for  what  I  conceived  tojie  a  sound. 
Sa  and  proper  measure,  and  we  did  so.  We  found  ex- 
STn^us  matter  to  Uie  bill  Uiat  to  ii^  Judgment  ^^^ 
R  is  detrimental  to  the  toterests  of  «any  people  to  tWs 
country,  and  will  not  only  be  a  dlsappototment,  but  win 
prSy  be  used  to  such  a  way  that  it  may  be  a  calamity  to 
Uie  countir  before  we  are  Uu-ough  wiUi  It 

What  is  the  proposition  that  we  found— and  this  House 
ag^wfuiu^It^^ted  twice  to-day  to  stand  by  us.    This 
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Now.  what  can  we  do?    We  can  vote  down  this  motion  to 
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proposition  Is  simply  one  to  allow  the  national  banks  to  use 
bonds  that  are  of  higher  than  2  per  cent  interest  rate  as  a 
bftsia  ol  circulation.  The  claim  is  that  it  is  necessary  for  an 
inflaUon  to  do  this,  and  it  is  limited  to  bonds  of  3%  per 

cent. 

The  Olass-Steagall  bill  provided  that  the  bonds  of  the 
United  States  of  every  denomination  and  of  every  rate  of 
interest  can  be  used  in  the  Federal  reserve  banks  as  a  basis 
of  circulation.  So  you  have  increased  the  power  of  infla- 
tion, because  every  United  States  bond  that  is  out  can  be 
used  in  the  Federal  reserve  banks  as  a  basis  of  circulation, 
and  these  you  limit  to  the  national  banks.  So  the  talk  of 
the  necessity  of  inflation  is  all  pure  hot  air. 

The  answer  to  us  by  the  distinguished  gentlemen  at  the 
other  end  of  the  Capitol  was  that  they  would  not  do  it. 
Well,  gentlemen,  that  is  a  question  of  administration.  If 
they  will  not  do  it,  why  should  they  do  it?  Is  the  adminis- 
tration preventing  their  doing  it?  And  if  they  will  not  do  It, 
will  the  national  banks  do  it.  the  national  banlts  who  elect 
the  directors  in  control  of  the  Federal  reserve  banks  of  this 
country?  Why,  you  know  they  will  not;  but  suppose  they  do, 
what  will  be  the  result?  Suppose  they  issue  $900,000,000  of 
national  bank  notes  under  this  provision.  It  is  for  three 
years.  At  the  end  of  three  years  what  will  happen?  You 
will  find  an  inflation  up  to  that  time,  and  at  the  end  of  three 
years  it  has  got  to  end,  and  they  have  got  to  be  called  in,  and 
the  contraction  of  a  billion  dollars,  in  round  numbers,  in  the 
currency  in  this  cotmtry  in  1935  will  be  upon  us.  and  we  wiU 
be  in  a  worse  fix  then  than  we  are  now. 

Now.  the  only  reason  I  assigned  was  that  you  depreciate 
the  value  of  the  2  per  cents  the  minute  this  law  goes  into 
effect,  and  the  $700,000,000  currency  already  issued  by  the 
national  >^"^«  upon  the  2  per  cents  will  l>e  impaired  to  the 
extent  of  that  depression,  and  it  will  probably  reach  20  per 
cent.  It  will  take  $140,000,000  of  the  credit  of  the  national 
banks  and  impah:  their  capital  to  that  extent.    This  is  what 

will  happen.  .  „       .^ 

For  these  reasons  I  have  stood  up  for  the  biU  as  it  passed 
the  House,  I  have  done  too  much  work  on  this  home  loan 
bank  bill  to  see  it  destroyed  by  the  willful  action  of  another 
body  who  insists  upon  putting  a  foreign  matter  into  it. 
[Applause.]     Therefore  I  shall  not  stand  for  the  resolution 

Just  made. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    I  yield. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  the  gentleman 
from  South  Carolina  two  additional  minutes. 

Mr.  O'CONNOR.  We  had  a  hearing  before  the  Rules 
Committee  at  which  the  gentleman  from  South  Carolina 
appeared.  At  that  time,  if  I  recall  correctly,  the  gentleman 
violently  opposed  the  entire  bill  which  had  not  then  been 
amended  by  the  Senate.    Am  I  correct? 

Mr.  STEVENSON.  No;  the  gentleman  is  not  correct.  I 
filed  a  minority  report,  as  wUl  be  remembered  by  Members 
who  are  familiar  with  the  legislation.  I  filed  it  on  the 
ground  of  three  objections,  and  they  were  all  practically 
eliminated  by  the  House  upon  my  motion.  [Applause.] 
They  were  put  back  In  by  the  Senate,  and  the  conference 
committee  forced  them  to  take  them  out.  and  they  left  the 
bill  as  it  stands  here.  Because  of  those  things  I  objected, 
and  I  objected  before  the  Rules  Committee. 

Mr.  OX:ONNOR.  Will  the  genUeman  from  South  Caro- 
lina yield  for  a  fmrther  question?  • 

Mr.  STEVENSON.    I  3rield. 

Mr.  O'CONNOR.  As  the  bill  stands  to-day  after  the  gen- 
tleman has  had  his  amendment  adopted,  is  he  in  favor  of  it? 

B4r.  STEVENSON.     Yes. 

Mr.  O'CONNOR.    So  am  I. 

Mr.  STEVENSON.  Without  the  vermiform  appendix  that 
was  put  in  by  another  body,  which  needed  a  surgical  opera- 
tion to  remove,  and  which  this  House  has  attempted  to  per- 
form.    [Applause.] 

[Here  the  gavel  feU.1 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Alabama  LMr.  Ouvxal. 
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Mr.  OLIVER  of  Alabama.    Mr.  Speaker,  no  Member  of 
this  House  will  give  approval  to  outside  interference,  so  It 
is  not  my  purpose  to  allude  further  to  that,  but  I  do  feel 
that  I  should  say  this,  in  justice  to  those  Members  of  the 
House  who  this  afternoon  voted  to  concur  in  the  action  of 
the  Senate:  On  yesterday  the  distinguished  chairman  of  the 
committee,  acting  absolutely  in  conformity  with  what  he  and 
the  other  conferees  felt  was  the  will  of  the  House,  sought 
to  carry  out  the  will  of  the  House  by  moving  to  concur  in 
the  Borah  amendment  by  adding  thereto  the  Ooldsborough 
amendment,  which  the  House  had  previously  passed  by  a 
very  large  majority.    I  was  in  full  accord  with  the  acUon 
of  the  chairman  in  seeking  to  thus  carry  out  what  he  con- 
strued to  be  a  direct  instruction  from  the  House:  but  when 
the  gentleman  from  Alabama  I  Mr.  StkacallI  and  the  gentle- 
man from  Maryland  [Mr.  Golbsborouch ]  urged  on  yester- 
day this  House  to  concur  in  the  action  of  the  Senate  which 
engrafted  on  the  home  loan  bill  the  Glass  amendment,  thejjr 
did  not  call  attention  to  any  serious  impahrment  of  the 
credit  of  the  Nation  nor  to  any  serious  loss  that  might  follow 
therefrom   to   any   bank,   but  they   evidenced   an   absolute 
willingness  to  take  the  Glass  amendment.  If  they  could  get 
what  they  wanted,  namely,  the  Ooldsborough  bill  and  which 
by  its  terms  was  nothing  more  than  directory  as  to  what 
in  the  judgment  of  the  House  was  a  wise  poUcy  to  follow. 
[Applause.]     It  ill  becomes  such  Members  to  censure  those 
who  to-day  voted  to  concur  in  the  action  of  the  Senate  by 
declaring  now  for  the  first  time  that  the  Glass  amendment 
Is  fraught  with  great  harm  and  danger.    They  must  be 
more  careful  in  advising  the  House  in  the  future.     [Ap- 
plause.] 

[Here  the  gavel  feU.] 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Maryland  [Mr.  Goldsborough]. 

Mr.  McFADDEN.  Will  the  gentleman  yield  me  a  minute 
in  order  to  answer  the  charge  that  was  made  by  the  gentle- 
man from  Alabama? 

Mr.  STEAGALL.  I  must,  for  the  moment,  decline,  until 
I  see  how  much  time  I  have. 

Mr.  McFADDEN.  Will  the  gentleman  from  Maryland 
yield  to  me? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  McFADDEN.  Mr.  Speaker,  I  want  to  say  to  the 
House,  and  particularly  to  the  gentleman  from  Alabama, 
that  I  set  forth  as  strongly  as  I  could  on  the  fioor  of  this 
House  yesterday  the  dangers  that  lurked  in  this  amendment. 
I  did  that  on  yesterday  when  the  matter  was  before  the 
House.  I  regret  there  were  not  more  Members  interested  so 
that  they  could  have  been  in  the  House  when  the  merits  of 
this  proposition  were  discussed.  The  Congrxssiokal  Recoro 
discloses  what  I  said  yesterday. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  on  yesterday  I 
made  the  statement  specifically  that  the  Glass  bill  could 
not  do  much  harm  if  it  were  controlled  by  the  expansion 
and  contraction  features  of  the  Goldsborough  bill.  That 
was  my  statement.  The  Glass  bill  by  itself  is  a  very  dif- 
ferent thing  from  the  Glass  bill  controlled,  because  the 
Class  bill  standing  alone  has  no  control. 
Mr.  RAMSEYER.  Will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.  I  can  not  yield.  I  am  very 
sorry.  At  the  present  time  it  is  only  bonds  bearing  2  per 
cent  interest  which  are  eligible  to  be  put  up  as  collateral 
security  for  currency.  They  have  all  been  used  up  and  they 
have  been  used  up  by  small  banks  which  think  it  enhances 
their  prestige  to  have  the  privilege  of  issuing  currency.  So, 
when  you  give  this  privilege  to  bonds  bearing  3%  per  cent — 
which  are  the  bonds  held  by  the  large  banks— you  give  this 
extra  privilege  not  as  a  diffusive  expansion  but  simply  as 
a  privilege  for  the  large  haxxks  of  the  country  to  issue  the 
people's  money  and  be  ];)ald  3%  per  cent  for  doing  it. 

Under  the  Glass-Steagall  bill,  if  the  Federal  reserve  sys- 
tem sees  fit  to  use  it.  they  can  issue  this  same  currency  with 
bonds  as  collateral  security  without  one  single  cent's  expense 
to  the  people  of  the  United  States.  If  you  pass  this  Glass 
amendment  the  Federal  reserve  system  will  have  a  record  of 
the  amount  of  money  issued  by  the  natioiml  baixics.    If  they 
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are  not  hi  favor  of  expansion— as  they  frankly  are  not— 
they  can  feed  bonds  into  the  market  from  day  to  day  and 
take  currency  out  of  the  market  just  as  fast  as  the  national 

bnka  feed  It  In.  ^  .  .» 

This  Glass  amendment— while  I  make  no  charges  against 
it  from  a  moral  standpoint— In  so  far  as  any  benefit  it 
may  do  to  the  people  of  this  country  is  concerned,  is  a  fraud 
from  beginning  to  end.     [Applause.] 

My  God,  this  is  an  awful  situation!  Here  we  are.  We 
have  been  in  session  since  December  5.  We  have  done 
nothing  to  reUeve  this  situation.  We  have  done  nothing  to 
raise  the  price  level,  which  is  the  only  thing  on  earth  that 
will  save  m:  from  bankruptcy.  Simply  because  we  want  to 
adjourn,  w;  are  wiUing  to  agree  to  anything  that  the  Senate 
of  the  Urited  States  proposes.  Inspired  by  the  Secretary  of 
the  TnAsury   and   thc   governor   of   the  Federal   Reserve 

When  we  were  considering  this  bill  thc  other  day  the  Secre- 
tary of  thc  Treasury  was  In  this  Chamber.  He  is  an  cx- 
Mcmber  of  thc  House  and,  of  course,  he  has  the  PriyjJ^J*^ 
the  floor,  but  that  was  not  the  time  for  him  to  be  here. 
Mr  Newton,  the  President's  Secretary,  is  an  ex-Member  of 
this  House.  He  came  into  the  House  in  1921.  whra  I  did. 
He  has  the  right  to  the  privileges  of  this  floor,  but  to-day 
was  not  the  time  for  him  to  be  here.  w  .  „»  k-«o 

You  all  may  be  able  to  go  home  and  explain  what  we  have 
not  done,  but  I  can  not.  The  only  thing  I  can  do  i«  to  »o 
to  my  people  and  tell  them  I  did  what  I  could  to  make  this 
Reconstruction  Finance  Corporation  unnecessary;  that  I  did 
what  I  could  to  make  this  home  loan  bank  biU  unnecessary. 
That  I  did  what  I  could  to  make  it  uimeccssary  to  have  any 
of  these  artificial  governmental  instruments. 

Night  before  last  when  the  House  conferees  met  with  the 
Senate  conferees  the  first  time,  I  had  some  reason  to  tiiink 
that  maybe  we  saw  the  sun  rising  in  the  east— the  sun  of  Uie 
people  the  sun  that  will  help  to  restore  prosperity  to  this 
countiV— but  at  the  last  minute  an  unexpected  vote  pre- 
vented an  agreement  by  the  conferees  which  would  have 
raised  the  general  commodity  price  level  started  producUon. 
and  given  employment  to  our  suffering  people. 

My  God,  If  you  can  do  it.  vote  down  this  motion,  and  Just 
as  soon  as  the  Senate  knows  that  this  motion  is  going  to  be 
voted  down  it  will  recede.  [Applause.!  There  has  not  been 
a  single  moment  since  these  motions  have  been  up  when 
there  has  not  been  a  hint  that  if  we  fall  to  agree  we  might 
have  to  vote  on  it  again.  This  word  has  gone  over  to  Uic 
Senate,  to  my  knowledge,  and  they  have  been  told  time  ^r 
time  that  all  they  have  to  do  Is  to  stick  and  they  would  beat 
the  House.    Do  not  allow  this  to  be  done  this  time. 

This  measure  has  been  put  out  as  an  expansion  measure. 
It  will  not  accomplish  what  purports  to  be  its  purpose^nd 
the  conse«iuence  wiU  be  that  you  will  discredit  any  sort  of 
legitimate  inflaUonary  legislation  or  any  sort  of  stabillzaUon 

legislation!  ^         ^     ^  ... 

I  ask  of  you.  in  thc  people's  name,  to  vote  down  this 

motion.     [Applause.]  ,     .      .     ..^ 

Mr  STEAGALL  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormackI. 

Mr  McCORMACK.  Mr.  Speaker.  I  sincerely  hope  that  the 
membership  of  thc  House  wiU  adhere  to  the  position  which 
we  have  already  taken  on  this  question. 

Rumors  are  flying  around  the  corridors  of  influence-in- 
fluence to  try  to  secure  the  passage  of  this  rider  to  the  home 
loan  bank  bill  Wc  are  sitting  here  In  our  official  capajdty 
M  Members  of  the  House  of  RepresenUUves.  representing 
our  districts,  accountable  to  nobody  but  our  ^wn  consacnoe 
and  to  thc  people  of  our  districts,  to  receive  their  approval 
or  disapproval  when  we  submit  ourselves  to  them  agam  for 
Seir  cSSsideration.  We  should  not  let  any  mfluencc  or 
psychology  of  any  kind  other  than  respon^  to  the  duty  we 
owe  our  people  In  the  exercise  of  our  judgment  and  con- 
acience  actuate  us  in  voting  upon  this  motion.  If  we  voted 
^no  '^tl^ee  times  on  this  question,  certahily  we  are  not  jus- 
tlflcd  in  changing  our  vote.  If  we  were  right  on  three  occa- 
LoS  we^riYght  now.  and  there  ia  no  iusUflcaUon  for 
changing  our  vote. 
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Now.  what  can  we  do?  Wc  can  vote  down  this  motion  to 
recede,  and  If  this  is  done  I  am  going  to  move  that  the  House 
adhere  to  its  disagreement  of  the  Senate  amendment;  and 
if  this  motion  Is  carried  this  will  put  it  up  to  the  Senate, 
and  then  the  responsibility  for  the  defeat  of  the  home  loan 
bank  bill  will  Ue  where  It  belongs— upon  the  memberahlp  ol 
the  Senate  of  the  United  States. 

Mr.  CONNKRY.    Will  the  gentleman  yiekt? 

Mr.  McCORMACK.    I  yield.  ^       ^,    ^ 

Mr  CONNERY.    My  distinguished  cofleague  from  Massa- 
chusetts remembers,  as  I  do.  that  we  did  not  have  any  lob- 
byists from  the  White  House  coming  up  here  favoring  ex- 
pansion of  the  currency  when  such  currency  was  to  go  to 
these  soldier  boys,  hungry  and  unemployed,  who  have  been 
asking  for  their  bonus,  but  now  that  we  have  expansion  of 
thc  currency  for  the  bankers  it  is  O.  K'd  by  the  White  House. 
Mr.  McCORMACK.    I  want  to  confine  myself  to  an  im- 
personal discussion  of  thc  pending  amendment.    I  do  not 
want  to  make  any  allegaUons  that  I  have  no  evidence  to 
support.    All  I  know  is  that  there  has  been  a  change  in 
the  minds  of  some  Members,  and  wc  can  draw  infcnmcM 
from  such  fact  that  some  kind  of  hifluence  has  been  exerted. 
The  fact  that  there  has  been  a  change,  after  various  Mem- 
bers have  voted  three  times  in  opposition  to  this  motion, 
would  Justify  the  inference  that  there  has  been  some  Mu- 
ence  brought  to  bear.    I  do  not  say  It  is  corrupt,  bat  there 
IB  some  Influence  being  exerted.    We  should  stand  up  on 
our  own  feet,  acting  In  our  Individual  capacity,  determining 
this  question  as  our  honest  Judgment  prompts  us  to  det«r- 
mlne  it.  responsible  only  to  our  own  conscience,  and  to  the 
people  of  our  districts  and  our  country. 

How  are  you  gotog  to  later  answer  the  allegation  that 
you  voted  against  an  expansion  of  the  currency  to  I*y  the 
adjusted-compensation  certificates,  and  on  this  oom^oa 
voted  for  an  expansion  of  the  currency  in  order  that  i$ 
might  be  utilized  for  the  benefit  of  certain  banking  inter- 
ests? [Applause.]  So  we  should  stiffen  our  backbones,  dis- 
regard influences  that  have  been  exerted,  act  in  our  Indi- 
vidual capacities— defeat  this  motion;  and  if  the  motion 
is  defeated.  I  shall  then  move  that  the  House  adhere  to  Ite 
disagreement  to  the  Senate  amendment,  and  this  will  place 
the  responsibility  where  it  belongs-ta  the  other  boj^. 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  five  minutes  to 
thc  gentleman  from  Iowa  [Mr.  RamseykrI. 

Mr  RAMSEYER.  Mr.  Speaker  and  gentlemen  of  the 
Hous^.  in  the  length  of  time  I  have  I  can  not  go  Into  the 
merits  of  the  proposition;  but  I  do  want  to  sUte  what  is 

before  the  House.  ^  .    . 

In  this  home  loan  bank  blU  wc  have  a  Senate  amendment 
written  by  Senator  Glass,  one  of  the  keenest  experts  on 
banking  and  currency  that  we  have  in  the  United  States, 
and  a  Democrat.  He  was  a  former  Secretary  of  ttic  Treas- 
ury Now,  If  we  concur  in  this  amendment  to  the  home 
loan  bank  bill,  it  will  end  the  controversy  and  pass  the 

home  loan  bank  bill.  ,w,.«h 

Yesterday  we  voted  for  an  amendment,  the  GlMs  amend- 
ment, and  added  to  that  the  Ooldsborough  »°>™J»«^,^ 
^^  Member  here  knows  that  I  favored  the  O^- 
borough  amendment,  and  I  voted  for  the  proposittonywter- 
day  Certainly  no  one  who  voted  for  thc  two  proportions 
yesterday  is  in  a  position  to  denounce  what  we  have  bef or* 

""•n^'^'gentleman  from  PennsylTanla  [Mr.  McFa»«wJ  for 
two  years  has  uttered  lamentations  against  the  Treasury 
and  opposed  everything  that  has  been  goiij^  ^^^^^  ^o  not 
think  there  is  a  single  proposition  connected  with  bankmg 
and  currency  that  has  been  adopted  at  this  sess^  of  Con- 
gress  that  he  has  not  opposed.  He  suspects  everytWng^  and 
he  suspects  everybody.  His  story  to-day  Is  no  addition  to 
the  story  he  has  been  uttering  here  time  and  agahi. 

Mr   McFADDEN.    WiU  the  gentleman  yield? 

Mr  RAMSEYER.  No;  I  am  not  yielding.  The  gentle- 
man from  Mars-land  [Mr.  GoldsborotjchI  for  whom  I  have 
th«»  hiehest  regard,  and  with  whom  I  have  cooperated  from 
Se  ^Sng  to  he  end  in  getting  his  bill  through  says 
S  w^  f^  the  proposition  yesterday,  because  thc  provisions 
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I  tag  an  appropriation  for  the  Federal  Horae  Loan  Bank 
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of  his  Goldsborough  bill  furnished  control  over  the  Glass 
amendment. 

The  truth  of  the  matter  is  that  the  Ooldsborough  bill 
gives  the  Federal  reserve  system  no  added  or  new  powers 
whatever.  It  declares  a  policy.  The  Federal  reserve  system 
has  the  power  now  to  do  everything  that  the  Goldsborough 
bill  directs  in  its  declaration  of  policy. 

Most  of  the  time  has  been  consumed  by  those  who  os- 
tensibly are  In  favor  of  receding  and  concurring,  but  their 
argimients  are  against  it. 

Now.  I  am  for  an  increase  In  the  commodity  price  leveL 
I  have  talked  with  the  leading  men  in  high  administration 
circles,  and  there  is  no  one  that  I  have  talked  with  but  what 
admits  that  there  is  no  way  out  of  the  depression  unless  we 
can  bring  about  an  Increase  In  the  commodity  price  level, 
t Applause.]  This  proposition  before  us  is  the  only  thing 
that  offers  an  expansion  in  currency.  We  should  pass  it. 
In  it  there  is  hope  for  a  moderate  inflation,  which  in  turn 
may  result  in  an  Increase  in  the  cwnmodity  price  level. 

[Applause.]  

[Here  the  gavel  feD.] 

Mr.  STKAQALL.  Mr.  Speaker.  I  am  in  hearty  accord 
with  the  purpose  of  the  gentleman  from  Maryland,  and  with 
the  view  expressed  by  other  gentlemen  that  there  can  be  no 
recovery  from  the  depression  under  which  the  country  suf- 
fers, that  there  can  be  no  reUef  to  the  people  of  the  United 
States  from  the  economic  difficulties  that  beset  us  untU  the 
people  whose  toll  creates  the  wealth  of  the  Nation  are  to 
receive  Just  compensation  for  their  labor.  In  no  other  way 
can  people  pay  their  debts  and  save  their  businesses  and 
their  homes. 

My  objection  to  the  Senate  amendment  is  not  so  much 
because  of  any  evil  that  might  result  as  because  of  its  utter 
inadequacy  to  accomplish  the  relief  which  the  country  has 
the  right  to  expect  of  those  in  charge  of  the  Federal  Gov- 
ernment at  Washington.  Only  recently  a  billion  dollars  and 
more  of  gold  was  withdrawn  from  the  United  States.  We 
are  told  that  a  billion  and  a  half  dollars  are  in  hoarding 
by  the  citizens  of  the  country,  and  yet  the  Federal  reserve 
banks  have  expanded  their  currency  circulation  to  the 
amount  of  only  a  billion  and  a  half  dollars,  leaving  a  billion 
dollars  withdrawn. 

But  worse  than  that,  the  banks  of  the  country  are  not 
loaning— no  matter  what  the  demand  nor  what  the  security. 
I  do  not  criticize  them.  I  do  not  charge  that  they  are 
hoarding.  They  find  themselves  in  a  situation  where  com- 
mon honesty  and  ordinary  business  prudence  demand  that 
they  keep  in  position  to  respond  to  their  obligations  to  de- 
positors. Our  entire  economic  system  is  in  danger.  Pub- 
lic confidence  has  been  undermined.  Credit  in  the  United 
States  has  not  been  curtailed.  Credit  in  the  United  States 
has  been  destroyed  completely.  There  Is  not  any  such 
thing  as  normal  credit  f aciUties  for  any  citizen  In  the  United 
SUtes.  I  do  not  believe  that  the  amendment  involved  in 
this  controversy  affords  hope  for  anything  approaching  ade- 
quate relief. 

I  have  not  been  one  of  those  to  contend  that  even  the  pro- 
visions of  the  Goldsborough  bill  directing  the  Federal  re- 
serve banks  through  their  open-market  operations  to  release 
currency  with  a  view  to  reviving  commodity  prices  woiild 
accomplish  the  purpose  for  which  it  was  intended:  but  it  was 
the  best  hope  that  Congress  has  had  for  relief  in  that 
connection.  It  Is  the  only  measure  that  afforded  any  prom- 
ise or  hope  of  adequate  relief.  Personally.  I  do  not  believe 
that  the  present  control  of  the  banking  system  of  the  United 
States  fully  appreciates  the  suffering  and  distress  through- 
out this  Nation.  I  do  not  believe  that  they  fully  comprehend 
the  situation.  I  do  not  beUeve  that  we  have  any  reason  to 
expect  relief  at  their  hands.  Our  only  hope  is  that  the 
people  win  drive  them  from  power— as  they  are  going  to  do 
to  November— and  place  control  to  new  hands  responsive 
to  the  demands  of  the  masses  of  manJund.  [Applause  on 
the  Democratic  aide.] 
Mr.  Speaker,  I  move  the  previous  question. 
The  previous  question  was  ordered. 
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The  SPEAKER  pro  tempore.  The  question  now  recurs 
upon  the  motion  to  recede  and  concur  offered  by  the  gentle- 
man from  Alabama  I  Mr.  SteagallI. 

Mr.  McCORMACK  and  Mr.  GAVAGAN  demanded  the  yeas 

and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  130.  nays 
114.  not  voting  196.  as  foUows: 

(Roll  No.  137] 
YKAS— lao 


Adklna 

DeBouen 

Keller 

FasMW— 

Allgood 
Almon 

Dies 
Disney 

Kelly.  Pa. 
Kemp 

Pettengfll 

AmlU 

Dough ton 

Knlflln 

Polk 

Andreaen 

DoutrJcb 

Kopp 

BamseysT 

Ayres 

Dowel! 

Kurta 

Rankin 

Baldrlg* 

Doxey 

Kvala 

iUUly 

BMTton 

French 

LaOuardla 

Itoblnson 

Bland 

Garber 

Lambertsoa 

Sanders.  T«s. 

Boileau 

Gilchrist 

Lambeth 

Schneider 

Brmnd,  Ohio 

Hall.  ni. 

Lamneck 

ShaUanbergor 

Brisn 

Hancock  N.  0. 

LankXord.  Oa. 

Simmons 

Burcli 

Harlan 

Larrabee 

Sinclair 

Burtncai 

Hill.  Wash. 

Laavin 

Smith.  Idaho 

Butler 

Booh 

T.lriitenwalner 

Smith.  Va. 

Campbell.  Iowa 

Bogg.  Ind. 

Luo* 

Snail 

Campbell.  Pa. 

Hogg.  W.  Va. 

Ludlow 

Spenc* 

Carter.  Wyo. 

Holaday 

MCOUglB 

BteagaU 

Oartwri«tat 

HoUlster 

MoSwain 

Strong.  Kana. 

Cbrtotcau 

Chrlstopherson 
Clacxie 
Clark.  N.  C. 

Hope 

Hopkins 

Hornor 

Uaas 

Major 
Martin.  Oret- 

Swing 

Taylor.  Colo. 
Thur*ton 

Horr 

Mlchenar 

Vinson.  Ky. 

Clarke.  N.  T. 

Howard 

MonUt 

Wason 

Colllna 

James 

Moore.  Ohio 

West 

Cooper,  Tenn. 

JeSers 

Moreihead 

Whlttlngto* 

CroM 

Jenkins 

Norton.  Nebr. 

WUliamson 

Crowe 

Johnson.  Okla. 

Oliver.  Ala. 

Wlthrow 

Culkln 

Johnson.  Tex. 

Overton 

Wolvarton 

Darrow 

Jones 

Parker.  N.  Y. 

Ton 
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Dalllnger 

Kelly.  Hi. 

Reed.  N.  T. 

Bachmann 

Delaney 

Klnzer 

Rich 

Bacon 

De  Priest 

Lanktord.  Va. 

Etogers,  MaM. 

Beam 

Douglass.  Uass. 

Lehlbach 

Sobater 

Beedy 

Baton.  Colo. 

Lonergan 

Sefer 

Black 

MXon.  N  J. 

LooCbourow 

Salberllnff 

Bloom 

Bnglcbrlght 

LiMlar 

Sbott 

Boehne 

Erk 

McCllntock.  Ohio  Snow 

Boland 

Pleslnger 

Stafford 

Bolton 

Flannagan 

McDuffle 

Stalker 

Bowman 

P038 

McPadden 

Stevenson 

Brumra 

Garrett 

Magrady 

Stewart 

Buckbee 

Gavagan 

Manlove 

Stokes 

Bui  winkle 

Goldsborough 

Mapes 

Strong.  Pa. 

Cable 

Ooss 

Millard 

Stull 

Cannon 

Otmh 

Minigan 

Sutphln 

Cbavcs 

Badley 

Mobley 

Swlck 

Cblndblom 

Hall.  N.  Dak. 

O'Conztor 

Taber 

Clancy 

Hancock,  N.  T. 

Owen 

Temp'.e 

Cochran.  Mo 

Hardy 

Parker.  Oa. 

Tlemef 

Cochran.  Pa. 
Condon 

Hart 
Hawley 

Paraons 
Patman 

TUaon 
Tlmberlake 

Connery 

Hess 

Pittenger 

Tlnkham 

Cooke 

Holmes 

Prali 

White 

Cooper.  Ohio 

Hooper 

Pratt.  Harcourt  J.  Wlgglesworth 

Coyle 

HudOicyton 

Pratt.  Ruth 

wingo 

Croeeer 

Johnson.  B.  Dak 

.    Ralney 

WolooU 

Crowther 

Johnson.  Wash. 

Ramspeck 

Curry 

Kahn 

Ransley 

« 

NOT  VOTINO— 1»« 

Abemethy 

Chapman 

PemandM 

Hartley 

Aldrlcta 

Chase 

Flnley 

HasUngs 

Allen 

Chlperfield 

PiBh 

Haugen 

Andrew.  Maaa. 

Cole,  Iowa 

Plahbume 

Hill.  Ala. 

Arenta 

Cole.  Md. 

PltapaUlck 

Houston.  Dal. 

Arnold 

Collier 

Prear 

Bull.  Morton  D. 

AuT  der  Helda 

Col  ton 

Free 

Hull.  WUllam  B. 

Bacharach 

Connolly 

Freeman 

Igoe 

Bankhead 

Corning 

Fulbrlght 

Jaoobsen 

Barbour 

Cox 

Fuller 

Johnson,  ni. 

Beck 

CraU 

Fulmer 

Johnson.  Mo. 

Blanton 

Crisp 

OambrUl 

Kadlng 

Bohn 

Crump 

Oasque 

Karch 

Boylan 

Cullen 

Gibson 

Kendall 

Brand.  Oa. 

Davenport 

Olfford 

Kennedy 

Britten 

Davis 

OUbert 

Kerr 

Browning 

Dickinson 

Olllen 

Ketcham 

Brunner 

Dlcksteln 

Glover 

Kleberg 

Dletench 

Oolder 

Knutson 

Burdlck 

Domlnlck 

Goodwin 

Kunz 

Busby 

Douglas.  Arlg. 

Oranfleld 

Lanham 

Byrne 

Drane 

Greenwood 

Larsea 

Can  field 

Drewry 

Gregory 

Lea 

Garden 

Driver 

Grlffln 

LewU 

Carley 

Dyer 

OrlBwold 

Lindsay 

Carter.  Calif. 

Ellzey 

Ouyer 

I.lnthlcum 

Cary 

Estep 

Haines 

Lovette 

Cavlcchla 

Evans.  Calif. 

Hall.  MlM. 

McCIlntlc.  Okla. 

Cellar 

Xvans,  Mont. 

Bar* 

McKeown 
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M^^Laugtalla 

McMUlan 

McReymrids 

Maloney 

Mansfield 

Martin.  Mass. 

May 

Mead 

MUler 

MiteheU 

MontagtM 

Moore.  Ky. 

Mouaer 

Murphy 

Nelson.  Me. 

Nelson.  Mo. 

Nelson.  Wta. 

Nledrlnghaus 
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Morton.  N.  J. 
Oliver.  N.  T. 
Palmlsano 
Parka 

Partrldca 

Peavey 

Perkins 

Pou 

PumeU 

Ragon 

Ray  bum 

Reld.  ni. 

Rogers.  N.  H. 

Rom  Jus 

Rudd 

Sabath 

Sanders.  N.  T. 

Sandlln 

Schueta 

Salvlg 


ShMUOoa 
Shreve 

Slrovlch 
Smith.  W  Va. 
Somers.  N.  T. 
Sparks 

Sullivan.  N.  T. 
Sullivan.  Pa. 
Bummera.  Wasli. 
Sumners.  Tex. 
Swank 
Swanson 
Sweeney 
Tarver 

Taylor.  Tenn. 
Thatcher 
Thomason 
Tread  way 
Tucker 
Turpln 


Utiderhin 

Underwood 

Vinson,  0%. 

Warren 

Watson 

Weaver 

Weeks 

Welch 

Vimitley 

WUIlams.  Mo. 

WUllams.  Tex- 

WUaon 

Wolfendea 

Wood.aa. 

Wood.  Ind. 

Woodniff 

Woodrum 

Wright 

Wyant 

Tatea 


So  the  motion  to  recede  and  concur  In  the  Senate  amend- 
ments was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 


Mr 
Mr. 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


Swanson  (for)  with  Mk-.  Nledrlnghaus  (agalart). 
Mouaer  (lor)  with  Mr.  Jaoobsen  (against). 

Additional  general  pairs: 

Mr.  Me«d  with  Mr.  Britten. 

Har«  with  Mr.  Cole  of  Iowa. 
Browning  with  Mr.  Dyer. 
McReynolds  with  Mr.  Hartley. 
ATOtAA  with  Mr.  Cotton. 
Pou  with  Mr.  Haugen. 
Byma  with  Mr.  Kadlng. 
Lindsay  with  Mr.  Gibson. 
Collier  with  Mr.  Knutson. 
John«>n  of  Missouri  with  Mr.  McLau^illn. 
Haines  with  Mr.  Nelson  of  Maine. 
Bsnkhrati  with  Mr.  Martin  of  Massachusetts. 
Gregory  with  Mr.  PumeU. 
Wilson  with  Mr.  McLeod. 
Cullen  with  Mr.  Selvig. 
Wood  of  Georgia  with  Mr.  Held  of  nilnols. 
BUnton  with  Mr   Summers  of  Washington. 
Uiiderwood  with  Mr   Nolan. 
Crisp  with  Mr.  Tread  way. 
Domlnlck  with  Us.  Shreve. 
WUllams  of  Missouri  with  Mr.  Wataon. 
Carley  with  Mr.  Tates. 
Weaver  with  Mr.  Wood  of  Indiana. 
»..  NelMO  of  MiMoun  with  Mr.  Wyant. 

The  result  of  the  vote  was  announced  as  above  recorded, 
on  moUon  of  Mr.  8t«ac.ll.  a  motion  to  recor^ider  the  vote 
by  which  the  motion  was  agreed  to  was  laid  on  the  table. 
»L   STEAGAIX.    Mr.  speaker.  I  ask  the  Chair  to  submit 

the  question  on  amendment  No.  47.  

iL  SPEAKER  pro  tempore.  T^e  Chair  "f^erat^Jf^ 
waa  included  In  the  gentleman's  motion.  If  the  Cbair  is 
J^t^w^  the  Chair  wW  put  the  motion.  The  Chah-  und«r- 
SSSl  mat  Lth  amendmenu  were  put  and  adopted  by  the 
House  in  the  same  motion. 

KXPENSCS  Of  THk  HOMI-LOAN  BANK 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanhnous 
co^nT^S^e"  immediate  consideration  oi  a  roso^Uon 
m  J  Res  479)  making  an  appropriation  for  the  reaerai 
i^'ll^'blS  Siard  for  the  fiscal  ^eax  ending  Jux^  30 
1933  making  the  appropriation  necessary  to  carry  in<f  Jj^ct 
me  im  uSf  1^  Ji^t  been  passed.  It  is  the  regular  form  of 
re^lutiolDby  the  Committee  on  Appropriations  and  It  Is 
p^niS  on  behalf  of  the  Appropriations  Committee  to  the 
SbSTof  the  chairman  of  that  committee.  Mr.  Bykns.  It 
rflrries  an  appropriation  of  $300,000. 

S^Cl^k  read  the  Utle  of  the  House  Joint  reso  utlon. 

S^  i^SS  pro  tempore.  Is  there  objection  to  the 
request  of  the  genUeman  from  Colorado? 

kTMcFADDEN.    Reserving  the  right  to  object— - 

JJr'  ^APER  Reserving  the  right  to  object,  does  this 
ap^opSl^^U  cS^y  sufficient  funds  for  the  big  bankers 
to  :^  me  printing  presses  to  print  this  f^^^^-th^ 
s^mVbig  lakers  who  were  opposed  to  running  the  P^n^ 
TrSLs  to^mt  money  to  pay  the  veterans  their  adjusted 

compensation?  ^,  ^^x^t 

Mr  CELLER.    Win  the  gentleman  y^W'      ,      ^^  „«^«t 

J£  TAYLOR  of  Colorado.  WiU  the  gentleman  permit 
me  U>  tLnswer  the  gentleman  from  Wisconsin. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  object. 

Mr.  TAYLOR  of  Colorado.  ^■^^,'l^''l%^^. 
pend  the  rules  and  pass  the  resolution  (H.  J.  Res.  479)  mas 


tag  an  appropriation  for  the  Federal  Home  Loan  Bank 
Board  for  the  fiscal  year  ending  June  SO.  1933. 
Mr.  O'CONNOR.    Mr.  Speaker.  I  make  a  potot  of  or^ 
The  SPEAKER  pro  tempore  (Mr.  McDurris) .    Win  the 
House  permit  the  Chair  to  make  a  statement?    It  requires 
a  majority  of  this  House  to  agree  to  a  resolution  providing 
for  adjournment  sine  die.  and  we  do  not  know  yet  when  the 
Senate  wUl  send  over  that  resolution.    The  Chair  respect- 
funy  suggests  to  the  gentleman.  especiaHy  those  who  have 
made  reservations  to  return  to  theh-  homes  to-night,  that  it 
might  be  weU  to  remain  untU  the  concurrent  resolution  pro- 
viding for  adjournment  is  adopted.    The  Chair  desires  to 
make  that  statement,  because  our  ranks  are  graduaUy  being 
thinned,  and  we  might  find  ourselves  without  a  quorum. 

The  gentleman  from  Colorado  tMr.  Tatlor]  moves  that 
the  rules  be  suspended  and  the  House  Joint  Resolution  479 

do  pass. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.    The  Clerk  wUl  report  XJM 

resolution.  ^  ., 

The  Clerk  read  the  House  Joint  resolution,  as  foDows: 

House  Joint  Resolution  47© 
Resolved,  etc..  That  for  the  payment  of  all  autjortod  ^J^ 
of  the  Federal  Home-loan  bank  board  to  ^^'^Ttog  c«^thepro- 
vlslons  of  the  act  of  the  Seventy -eecond  Congres.  enttttod  i^«J 
to  create  Federal  home-loan  banks,  to  Proj^e  f  or  thenipemalon 
thereof,  and  for  other  P"nx)ees."  thereto  herebyappr^ 

of  any  money  in  the  Treasury  not  o^«^^»"  •P^P^^S'^uSS 
of  WOCOOO  for  the  fiscal  year  ending  June  «0' l^^S.  to  l»  ajj^uattw 
ror  the  purposes  and  subject  to  the  conditions  "^^  "°^**jj^;^ 
Rifled  InWk  act.  Including  persoMleervloesj^rerJ^totne 
Dtatrlct  of  Columbia  and  elsewhere  and  expenses pr^ljninaiTW«» 
organ^tlon  and  estabilahment  of  the  bank,  crwtted  tliarwmder. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  point  of  <«^' 

The  SPEAKER  pro  tempore.    1*«  K^'^tleman  wlU  rtate  It. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  ordCT 
that  a  motion  to  suspend  the  rules  Is  not  In  order  «cept  ^ 
the  first  and  third  Monday  of  each  month  ««id  exoept 
during  the  last  six  days  of  the  session,  after  we  nave 
adopted  a  concurrent  resolution  to  adjourn. 

1^6  SPEAKER  pro  tempore.  WiU  the  gentleman  trcm 
New  York  anow  the  Chah:  to  make  a  statement?  ™ 
Chair  is  informed  that  the  Journal  shows  the  gentleman 
from  Illinois  [Mr.  RaotyI  asked  unanimous  consent  which 
wTgranted.  that  motions  to  suspend  the  rates  would  be  to 
order  to-day:  and  the  Chair  therefore  ovwrules  the  point  of 
order  raised  by  the  gentleman  from  New  York. 

Is  a  second  demanded? 

Mr  8CHAFER.     Mr.  Speaker.  I  demand  a  secona. 

Mr'  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  second  be  considered  as  ordered. 

The  SPEAKER  pro  tempore.    Without  objection.  It  is  eo 

ordered. 

There  was  no  objection.  

Mr  TAYLOR  of  Colorado.  Mr.  Speaker.  I  reserve  my  time. 
Mr"  SCHAFER.  Mr.  Speaker.  I  yield  myself  five  mmt^'js. 
The  SPEAKER  pro  tempore.    The  gentleman  from  Wis- 

*^Mr  SCHAFER  I  am  In  favor  of  the  Federal  home  loan 
bankbiU.  and.  therefore,  in  favor  of  the  pending  resolution. 
L^Splaus;.]  I  demanded  a  second  in  order  that  I  ml^t  have 
i^'^^rtunity  to  make  a  few  obsei^tioM  at  thte  ti^ 
becausTl  was  unabte  to  obtain  any  time  from  the  Ifember 
S^^  had  the  home  loan  bank  bfll  in  charge  prior  to 
the  last  vote  taken  on  the  Borah-Olass  •^endmCTit 

It  is  rather  remarkabte  that  Mem»3ers  of  U^Hcmse  who 
stood  UP  on  the  floor  and  consistently  voted  with  an  over- 
;nZg  majority  against  the  adoption  ^^  ««  »;f»^J^ 
riderto  the  home  loan  bank  biU  changed  their  position 
within  a  few  hours  and  voted  to  turn  about  *«J  ™- 

It  was  rather  remarkable  to  hear  the  duUrm&n^  a  great 
committee  of  this  House  get  up  on  the  floor  <>|^^.  P»^»^^ 
o^Tabout  how  the  conferees  fought  agatost  the  Senate 
S^^cS^nt  to  malntata  the  integrity  of  me  House  «d  a 
fundamental  principle  and  men  because  he  «^JPf  ^  » 
few^er  Members  want  to  adjourn  and  go  home  to-dj^y 
MTriflS  an  of  their  principles  and  turn  about  face  on  the 
SSron  caU  and  swaUow  what  mey  had  prejously  claimed 
to  be  a  vicious  amendment  book,  line,  and  dnker. 
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Is  thmt  flffhtins  to  maintain  the  Integrity  of  the  House? 
Is  that  fighting  to  prevent  the  enactment  of  legislation  which 
they  previously  denounced  as  vicious?    How  will  the  Members 
who  t\imed  about  face  on  a  great  matter  of  principle  on  the 
last  roll  call  explain  their  action  to  their  constituents? 

The  Borah  amendment  carries  the  same  principle  of 
currency  expansion  that  was  embodied  in  the  Patmon 
soldiers'  bonus  bill  as  amended  by  the  Owen  amendment. 
There  la  no  doubt  about  it.  Yet  Members  in  the  other 
body,  in  fact,  the  authors  of  the  rider,  stood  up  on  the  floor 
la  the  other  body  and  fought  against  the  Patman  soldiers' 
bonus  bill  because  of  its  inflationary  character  and  alleged 
flat  money  principle.  They  claimed  thut  they  did  not  want 
to  run  the  printing  presses  to  manufacture  flat  money  to  pay 
the  soldiers.  They  claimed  that  was  wrong  because  it  was 
Inflationary.  But  when  it  comes  to  the  great  banlcing  inter- 
ests. Including  the  international  bankers  who  drove  us  Into 
the  World  War  in  which  these  veterans  fought.  Members 
stand  on  the  floor  of  the  Senate  and  on  the  floor  of  the 
House  and  advocate  what  the  big  banking  interests  who 
were  opposing  the  veterans'  bill  want,  turning  the  printing 
presses  wide  open  to  print  inflationary  money  for  the  benefit 
of  the  bankers. 

Mr.  OAVAOAN.    Will  the  gentleman  srield? 

Mr.  SCHAFER.    I  yield. 

Mr.  OAVAOAN.  I  would  like  to  ask  the  gentleman  if  he 
does  not  think  it  rather  strange  that  the  minority  leader  of 
this  House  made  a  quick  turnabout  face  on  the  last  roll  call? 

Mr.  SCHAFER.  It  is  not  only  strange  but  astounding  and 
almost  unbelievable.  Another  remarkable,  strange,  and 
astounding  event  was  the  eloquent  speech  of  the  chairman 
of  the  Banking  and  Currency  Committee  in  the  well  of  this 
House  against  the  Borah-Glass  rider  on  fundamental  prin- 
ciples and  then  his  complete  turnabout  face  in  swallowing 
It,  hook,  sinker,  and  bait. 

There  la  another  remarkable  situation  which  occurred  In 
this  House  to-day.  1  have  gone  through  the  precedents 
and  I  have  observed  that  the  Speaker,  when  he  had  to 
absent  himself,  appointed  the  chairman  of  the  Bules  Com- 
mittee as  Speaker  pro  tempore.  But  what  do  we  find  to-day? 
We  find  the  acting  chairman  of  the  Rules  Committee,  the 
ranking  member  of  the  majority  party,  the  distinguished 
Jeffersonian  Democrat  from  New  York  [Mr.  O'Connor], 
present  in  the  House  to-day;  yet  when  the  Speaker  left  for 
Texas  in  >the  closing  hours  of  a  debate  with  action  being 
taken  on  a  matter  of  principle  he  ignored  this  Jeffersonian 
Democrat  and  went  to  the  Rivers  and  Harbors  Committee 
to  make  the  apiwintment  of  a  Speaker  pro  tempore.  Per- 
haps this  was  because  he  believed  that  the  gentleman  from 
New  York  I  Mr.  O'Conmoi]  would  grant  recognition  to  sus- 
pend the  rules  and  carry  out  the  Democratic  platform  with 
reference  to  an  immediate  modification  of  the  Volstead  Act. 

[Here  the  gavel  fell.] 

Mr.  SCHAFER.  Mr.  Speaker.  I  yield  myself  one  addi- 
tional minute. 

I  know  that  if  the  distinguished  gentleman  from  New 
York  [Mr.  O'CoinfORl,  who,  by  the  way.  Is  the  author  of  the 
meritorious  bill  for  the  modification  of  the  Volstead  Act, 
were  designated  to  act  as  Speaker  pro  tempore  in  the  absence 
of  the  Speaker  to-day,  we  would  have  an  opportunity  to 
Tote  on  the  O'Connor  beer  bill,  and  we  would  also  have  an 
opportunity  before  we  adjourn  to  vote  upon  a  resolution 
repealizig  the  eighteenth  amendment. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

[Here  the  gavel  fell.] 

Mr.  SCHAFER.  Mr.  Speaker.  I  yield  myself  one  addi- 
tiooal  minute. 

Mr.  PARSONS.  Is  this  flat  money  that  Is  supposed  to  be 
issued  now,  or  is  it  not? 

Mr.  SCHAFER.  This  is  printing-press  money,  the  same 
kind  of  prlntinii-press  money  and  money  of  the  same  nature 
as  that  provided  in  the  Patman  bonus  bill  as  amended  by  the 
Owen  j>lan. 

The  only  difference  is  that  the  big  banking  interests 
which  fought  liie  Patman  bonus  bill  and  which  were  op- 
posed to  the  alleged  ninning  of  the  printing  presses  to  pay 
the  hungry,  ragged,  and  starving  veterans— -many  of  them 


who  fought  overseas  for  their  country  for  $1  and  $1.15  a  day 
in  the  war  of  the  international  bankers — are  now  for  this 
Olass  amendment  They  are  in  favor  of  authorizing  the 
printing  of  over  $1,000,000,000  worth  of  flat  money  for  the 
benefit  of  the  banking  interests. 

Mr.  OAVAOAN.    Will  the  genUeman  yield? 

[Here  the  gavel  felL] 

Mr.  SCHAFER.  Mr.  Speaker.  I  yield  myself  one  addi- 
tional minute  in  order  to  answer  the  gentleman's  question. 

Mr.  OAVAOAN.  May  I  suggest  to  the  gentleman  that  the 
only  diflference  between  the  inflation  in  the  bill  we  just 
passed  and  the  infiation  in  the  so-called  soldier's  bonus 
bill,  is  that  the  one  was  passed  at  the  wish  of  some  one  at 
the  other  end  of  Pennsylvania  Avenue. 

Mr.  SCHAFER.  I  would  not  say  that,  because  the  author 
of  the  rider  in  the  Senate,  the  great  dry  crusader — I  do  not 
know  what  party  he  belongs  to  now,  but  I  think  he  is  going 
to  follow  BiU  Upehaw — and  his  Democratic  colleague  from 
Virginia  [Mr.  Olass]  vigorously  opposed  the  running  of  the 
printing  presses  in  order  to  pay  these  veterans  what  we  owe 
them,  and  to  put  some  food  in  their  stomachs  and  some 
clothes  on  their  backs.  However,  they  turned  about  face, 
and  are  now  in  favor  of  running  the  printing  presses  for 
the  benefit  of  the  bankers  and  putting  money  into  their 
pockets,  these  same  bankers  who  opposed  the  bonus  bill 
because  of   Its   inflationary  character.      [Applause.] 

Mr.  Speaker,  I  yield  three  minutes  to  the  gentleman  from 
Texas  [Mr.  Patman]. 

Mr.  PATMAN.  Mr.  Speaker,  In  view  of  the  fact  that  the 
Congress  will  adjourn  to-night  and  we  will  probably  not 
meet  any  more  until  December  I  desire  to  invite  your  at- 
tention to  a  question  that  wHl  come  up  at  the  December 
session  of  Congress. 

As  most  of  you  know,  a  large  group  of  the  Members  of  the 
House  of  Representatives  has  been  trying  to  get  the  ad- 
justed-service certificates  paid  In  full  in  cash  at  this  session 
of  Congress.  We  have  not  been  successful.  The  reason  was 
that  the  charge  of  flat  money  or  printing-press  money  was 
urged  against  the  bill  we  were  sponsoring.  I  desire  to  re- 
spectfully invite  your  attention  to  the  fact  that  you  have  just 
ratified,  indorsed,  and  placed  your  stamp  of  approval  uiK>n 
exactly  the  same  principle  we  have  been  advocating  for  the 
payment  of  the  adjusted -service  certificates.  We  have  been 
advocating  that  the  veterans  be  permitted  to  take  a  nonclrcu- 
lating  obligation  of  the  United  States  Government  and  deposit 
that  obligation  with  the  Secretary  of  the  Treasury  and  that 
the  Secretary  of  the  Treasury  issue  to  the  veterans  the  same 
kind  of  money  that  you  have  in  your  pockets  to-night.  United 
States  notes.  Treasury  notes,  a  circulating  obligation. 

Many  of  you  have  refused  to  indorse  this  principle,  but 
tlie  very  ones  who  have  refused  to  indorse  the  principle  have 
turned  right  around  and  indorsed  the  principle  of  letting  the 
national  banks  of  the  Nation  take  $1,000,000,000  of  Govern- 
ment noncirculating  obligations,  put  those  obligations  up 
with  the  Secretary  of  the  Treasury,  and  let  the  Secretary  of 
the  Treasury  issue  $1,000,000,000  of  circulating  notes  or  cur- 
rency, the  very  kind  of  money  that  you  have  in  your  pockets 
to-night.  Many  of  the  gentlemen  who  were  urging  their  ob- 
jections to  flat  money  asked.  Where  is  the  gold  reserve  to 
back  up  this  money?  How  many  of  you  asked  the  question 
about  the  gold  reserve  to  back  up  this  money  for  the  na- 
tional banks?     [Applause.] 

Mr.  SCHAFER.  Mr.  Speaker,  I  yield  five  minutes  to  the 
distinguished  expert  on  financial  matters,  the  gentleman 
from  Pennsylvania  [Mr.  McFaddkn]. 

Mr.  McFADDEN.  Mr.  Speaker,  In  reply  to  the  remarks 
that  were  made  by  the  gentleman  from  Iowa.  Mr.  Ram- 
SKTKR,  I  may  say  that  I  have  made  several  speeches  at  this 
session  of  Congress,  and  I  have  introduced  certain  resolu- 
tions pertaining  to  matters  which  should  have  had  attention 
at  this  session  of  the  Congress.  I  refer  to  my  speeches  with 
respect  to  the  Federal  reserve  system,  which  should  be 
investigated,  but  apparently  is  not  going  to  be  Investigated, 
and  to  my  speeches  pertaining  to  the  fraudulent  withhold- 
ing of  taxes  due  the  United  States,  and  to  refunds  which 
have  been  made  without  authority  of  law.  running  Into 
hundreds  of  mniinns  oT  dollars. 
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Mr.  BOLAND.    WiU  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

M^.  BOUiND.  The  gentleman  made  a  statement  about 
refunds,  and  if  my  memory  serves  me  correctly,  the  state- 
ment was  made  the  other  day  in  the  House  that  over 
$4,000,000,000  was  returned  in  refunds  and  three-fourths 
of  this  amount  was  returned  to  certain  taxpayers  of  the 
State  of  Pennsylvania.  Does  the  gentleman  know  anything 
about  that? 

Mr.  McFADDEN.  I  understand  a  large  amount  of  it 
went  to  the  State  of  Pennsylvania,  but  I  have  not  before 
me  the  exact  amount. 

Mr,  BOLAND.  And  this  was  under  the  regime  of  Mr. 
Mellon  as  Secretary  of  the  Treasury? 

Mr.  McFADDEN.    Yes. 

A  week  ago  yesterday,  on  the  floor  of  this  House,  I  raised 
this  Inquiry  and  asked  Uie  leadership  what  they  were  going 
to  do  in  regard  to  the  matter.  The  Speaker  of  the  House 
acknowledged  on  the  floor  of  the  House  that  this  resolution 
should  be  passed,  and  the  acting  Republican  leader  on  the 
floor  of  the  House.  Mr.  Michekeh,  of  Blichigan,  challenged 
the  Speaker  and  promised  the  House  his  cooperation  and 
Insisted  that  they  would  see  to  it  that  the  rule  was  re- 
ported out  of  the  Rules  CcMnmittee.  Now,  what  happened 
in  the  Rules  Committee?  I  presented  Indisputable  evidence 
to  that  committee,  sufflcient  to  Justify  action,  and  what  did 
the  Rules  Committee  and  the  leadership  of  the  House  do? 
Mr.  Garnkr  did  not  appear  before  the  Rules  Committee,  nor 
did  Mr.  MxcHum  fulfill  his  promise  to  the  House;  he  voted 
"  no  "  on  my  bills  in  Rules  Committee.  They  made  a  po- 
litical determination,  not  on  the  merits  of  the  proposal 

Gentlemen,  you  arc  going  to  regret  that  you  have  not 
paid  attention  to  these  resolutions,  and  it  ill  becomes  the 
gentleman  from  Iowa  IMr.  RamskyekJ  to  belittle  my  efforts 

in  this  respect. 

If  there  have  been  more  Important  matters  before  this 
Congress.  I  would  like  to  have  the  gentleman  from  Iowa 
tell  me  what  they  are. 

(  I  have  said  about  all  I  care  to  say  on  this  subject.  I  am 
todebted  to  the  gentleman  from  Wisconsin  for  the  oppor- 
tunity.    [Applause.] 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my 
remarks  made  to-day. 

The  SPEAKER  pro  tempore.    Without  objection,  it  is  so 

ordered. 

Mr,  RAMSEYER.  Mr.  Speaker,  a  resolution  was  passed 
a  few  days  ago  giving  all  Members  the  opporttmity  to  revise 
and  extend  their  own  remarks  in  the  Rkcobd. 

The  SPEAKER  pro  tempore.  The  gentleman  is  correct. 
The  gentleman  from  Pennsylvania  has  that  right  under  the 
resolution  that  was  passed. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  for  a  vote 
on  the  motion  to  siispend  the  rules  and  pass  the  Joint 
resolution. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  to  suspend  the  rules  and  ptiss  the  joint  resolution. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  Joint  resolu- 
tion was  passed. 

■XCKSS 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  stand  in  recess,  subject  to  the  call  of  the  Chair,  the 
bells  to  be  rtmg  10  minutes  before  the  House  reconvenes. 

The  motion  was  agreed  to. 

Accordingly  (at  9.36  o'clock  p.  m.)  the  House  stood  in 
recess,  subject  to  the  call  of  the  Chair. 


AFTER  THE  RECESS 

The  recess  having  expired  (at  11  o'clock  and  18  minutes 
p.  m.),  the  House  was  called  to  order  by  Mr.  McDufto. 
Speaker  pro  tempore. 

rUETHP  MISSAGE  nOM  THI  SEKAR 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  bill  of  the  House  of  the  following  title: 


fi.R.  10372.  An  act  to  anthoirize  the  I%«ctor  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artists,  or  other  expert  consultants. 

The  message  also  annoimced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  12768.  An  act  to  authorize  the  closing  of  a  portion  of 
Virginia  Avenue  SE..  in  the  District  of  Columbia,  and  for 
other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  concurrent  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  Con.  Res.  35.  Concurrent  resolution  providing  that  when 
the  two  Houses  of  Congress  shall  adjourn  on  Saturday,  the 
16th  day  of  July,  1932,  they  stand  adjourned  sine  die. 

KXPKNSBS  or  THX  FXDERAI.  HOKS-LOAlf  BAJnC  BOAKO 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  Sisk.  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
12768) ,  an  act  to  authorize  the  closing  of  a  portion  of  Vir- 
ginia Avenue  SE.,  in  the  District  of  Columbia,  with  the 
Senate  amendments  and  agree  thereto. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Ik  THX  Senatk  of  tbx  Umird  Srvnm. 

Jtdy  11  {calendar  day,  July  16).  1932. 

Resolved,  That  the  bin  from  the  House  of  Bepreaeutatlves  (H.  R. 
12738)  entitled  "An  act  to  authorise  the  closing  of  a  portion  of 
Virginia  Avenue  SE..  In  tbe  IMBtrict  of  Colvunbia,"  do  pass  wltli  tb0 
following  amendment: 

Strike  out  all  after  the  enacting  clause  and  la  Ueu  theraof  luMrt 
the  following: 

"  That  for  tbe  payment  of  all  atrtborleed  expenses  of  the  Fed- 
eral Home-Loan  Bank  Board  In  carnrtng  o\rt  ttie  provlBlona  of  the 
act  of  the  Seventy-secozul  Congress  entitled  'An  act  to  creala 
Federal  home-loan  banks,  to  provide  for  the  supervlalon  thereof, 
and  for  other  purposes,'  there  la  hereby  appropriated,  otit  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  stun  of 
$250,000  for  the  Oscal  year  ending  June  SO.  1933.  to  be  avaUable 
for  the  purposes  and  subject  to  the  conditions  and  lUnltatlons 
epeclfled  In  such  act,  Including  personal  services  and  rent  In  the 
District  of  Columbia  and  elsewhere  and  expenses  preliminary  to 
the  organization  and  establishment  ot  the  banks  created  tliere- 
under."  _,  ^^ 

Amend  the  title  so  as  to  read :  "An  act  making  an  ^proprlatlon 
for  the  Federal  Home-Loan  Bank  Board  for  the  fiscal  year  ending 
June  30.  1933." 

The  SPEAKER  pro  tempore.    The  (juestlon  is  on  agreeing 
to  the  Senate  amendments. 
Ihe  Senate  amendments  were  agreed  to. 

AOJOURKMSNT  RXSOLUTIOH 

Mr.  RAINEY.  Mr.  Speaker.  I  caU  up  Senate  Resolution 
35.  the  adjournment  resolution. 

The  Clerk  read  the  resolution,  as  follows: 

Betolved  by  the  Senate  (the  Uotue  of  Bepreaentmtive$  eoneur- 
ring).  That  the  two  Houses  of  Congress  shall  adjourn  on  Satur- 
day, the  16th  of  July,  1032,  and  when  they  adjourn  on  aald  day 
they  stand  adjourned  sine  die. 

Mr.  RAINEY.    On  that  I  move  the  previous  questicm. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaOoardia  and  Mr.  Schatcs)  .  there  were  205  ayes  and  20 
noes. 

Mr.  SCHAFEDR.    Mr.  I^;)eaker,  I  demand  tellers. 

The  SPEAKER  pro  tempore.  The  gentieman  from  Wis- 
consin demands  tellers.  All  those  in  favor  of  taking  the 
vote  by  tellers  will  rise.  Fifteen  Members  have  arisen— not 
a  sufflcient  number,  and  tellers  are  refused. 

The  question  is  on  concurring  in  the  Joint  resolution. 

Mr.  LaGXJARDIA.  Mr.  Speaker,  on  that  I  ask  for  the  yeas 
and  nays. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  demands  the  yeas  and  nays.  All  those  in  favor  of 
ordering  the  yeas  and  nays  will  rise.  [After  counting.] 
Twenty-eight  Members  have  arisen— not  a  sulScient  num- 
ber. The  yeas  and  nays  are  refused,  llie  question  is  on 
agreeing  to  the  concurrent  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHAFEE)  there  were  195  ayes  and  35  noes. 

Mr.  SCHAFER.    Mr.  Speaker,  I  ask  for  tellers. 

The  SPEAKER  pro  tempore.  The  questl^in  is  on  ordering 
tellers. 
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Fifteen  Members  rose — ^not  a  sufficient  number,  and  tellers 
were  refused. 

80  the  concurrent  resolution  was  agreed  to. 

KHROLLED  BZLU  A3KO  JOINT  KKSOLUTIOK  8XGlfn> 

Bftr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolution  of  the  House  of  the  follow- 
ing titles,  which  were  thereupon  signed  by  the  Speaker  pro 
tempore: 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artists,  or  other  expert  consultants; 

H.  R.  12280.  An  act  to  create  Federal  hcxne-loan  banks,  to 
provide  for  the  supervision  thereof,  and  for  other  purposes; 

H.  R.  12768.  An  act  making  an  appropriation  for  the  Fed- 
eral home-loan  bank  board  for  the  fiscal  year  ending  June 
SO.  1933;  and 

The  SPEAKER  pro  tempore  announced  his  signature  to 
bills  of  the  Senate  of  the  following  titles: 

S.  811.  An  act  for  the  relief  of  Sophia  A.  Been; 

S.  2437.  An  act  for  the  relief  of  the  estate  of  Annie  Lee 
Edgecumbe,  deceased;  and 

S.  4712.  An  act  authorizing  the  sale  of  certain  lands  no 
longer  required  for  public  purposes  In  the  District  of 
Colimibla. 

nZXS  AMD  JOINT  RESOLUTION  PRKSENTEO  TO  THI  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval,  bills  and  a  joint  resolution 
cf  the  House  of  the  following  titles: 

H.  R.  1289.  An  act  for  the  relief  of  William  Dalton: 

H.  R.  1834.  An  act  for  the  relief  of  Claude  E.  Dove; 

H.  R.  3189.  An  act  for  the  relief  of  Elsie  M.  Sears; 

H.  R.  2927.  An  act  for  the  relief  of  George  M.  Peed; 

H.  R.  7199.  An  act  for  the  relief  of  Frank  Martin; 

H.  R.  7215.  An  act  for  the  relief  of  May  Weaver; 

H.  R.  9642.  An  act  to  relieve  destitution,  to  broaden  the 
lending  powers  of  the  Reconstruction  Finance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting 
the  public- works  program; 

H.  R.  10372.  An  act  to  authorize  the  Director  of  Public 
Buildings  and  Public  Parks  to  employ  landscape  architects, 
architects,  engineers,  artists,  or  other  expert  consultants; 

H.  R.  12280.  An  act  to  create  Federal  home-loan  banks, 
to  provide  for  the  supervision  thereof,  and  for  other 
purposes; 

H.  R.  12281.  An  act  to  encourage  the  mining  of  coal  adja- 
cent to  the  Alaska  Railroad  in  the  Territory  of  Alaska,  and 
for  other  purposes; 

H.  R.  12768.  An  act  making  an  appropriation  for  the 
Federal  Home  Loan  Bank  Board  for  the  fiscal  year  ending 
June  30,  1933;  and 

H.  J.  Res.  461  i  Joint  resolution  making  appropriations  to 
enable  the  Federal  Farm  Board  to  distribute  Government- 
owned  wheat  and  cotton  to  the  American  National  Red  Cross 
and  other  organizations  for  relief  of  distress. 
Extension  or  Remarks 

BUDGET  XSTUCATXS  REDUCED   $334,000,000 — 1932   APPROPRIATIONS 

REDUCED  $1,140,000,000 

Mr.  BYRJre.  Mr.  Speaker,  there  appears  to  have  been  a 
studied  and  concerted  effort  made  to  convince  the  country 
that  the  Congress  of  the  United  States  has  failed  during  this 
session  in  its  effort  to  bring  about  economy. 

The  membership  has  known  that  the  charges  and  Insinua- 
tions were  untrue  and  that  their  fallacy  would  be  shown 
when  the  final  record  of  appropriations  was  compiled  and 
published. 

All  of  the  supply  bills  have  now  been  passed,  and  It  Is 
possible  to  make  a  definite,  positive  statement  as  to  what 
has  been  done  in  the  way  of  reducing  appropriations  for  the 
fiscal  year  1933.  Upon  the  convening  of  Congress  in  De- 
cember the  President  sent  to  the  House  of  Representatives 
his  estimates  and  from  time  to  time  during  the  session  addi- 
tional estimates  covering  1933  and  prior  fiscal  years.  The 
total  amount  of  these  estimates,  exclusive  of  the  permanent 
appropriations.  Is  $4.«43.945.19«J0.  The  total  appropria- 
Uons.  exclusive  of  permanent  appropriations.  Is  $4,309,651,- 


102.72,  making  a  total  reduction  in  the  estimates  submitted 
of  $334,294,094.18. 

Of  this  amount  $169.248394  represents  the  reductions 
made  in  the  estimates  for  the  regidar  annual  supply  bills; 
$15,045,500.18  represents  the  reductions  in  estimates  for  the 
deficiency  and  miscellaneous  bills;  and  $150,000,000,  the 
amount  of  money  estimated  to  be  saved  under  the  provisions 
of  the  economy  bill  which  has  been  passed  by  Congress. 

It  should  be  said  that  approximately  $22,000,000  of  the 
reductions  of  over  $184,000,000  carried  in  the  regular  bills 
represents  reductions  made  by  the  Senate.  The  remainder 
represents  the  reductions  made  by  the  House.  I  feel  that 
this  statement  should  be  made  in  Justice  to  the  House  mem- 
bership, for  little  publicity  has  been  given  to  its  accomplish- 
ments in  bringing  about  reductions. 

A  detailed  statement  showing  the  comparison  of  estimates 
and  appropriations  and  the  reductions  in  estimates  will  be 
found  in  Table  B  appended  hereto. 

The  total  appropriations  for  the  fiscal  year  1932  amount 
to  $5,026,046,098.18.  The  appropriations  for  the  fiscal  year 
1933  amount  to  $3,886,192,479.24.  This  shows  an  actual  re- 
duction in  appropriations  for  the  fiscal  year  1933  of  $1,139.- 
853.618.94  under  those  for  last  fiscal  year. 

Table  A  attached  hereto  will  show  these  redoctloiis  by 
departments  and  establishments. 

This  is  a  remarluible  showing  and  demotistrates  to  the 
country  that  Congress  has  responded  to  the  appeal  of  the 
Nation  for  a  drastic  reduction  in  Government  expenses. 
There  can  be  no  doubt  but  that  the  record  made  by  this 
Congress  at  its  first  session  is  unequaled  by  any  previous 
session  of  Congress  in  peace  time.  Let  it  be  said  idso  that 
this  move  in  the  interest  of  economy  was  undertaken  long 
before  the  special  messages  of  the  President  were  sent  to 
Congress  urging  that  it  be  done.  It  was  started  back  in 
December  when  the  House  Appropriations  Committee  first 
began  to  hold  hearings  on  estimates  submitted  by  the  Presi- 
dent for  the  annual  supply  bills  and  a  number  of  these  bills 
carrying  substantial  reductions  had  been  actually  reported 
to  Congress  before  the  first  message  appeared.  It  should  also 
be  said  that  these  messages  of  the  President  consisted  of 
mere  generalities  and  there  was  no  specific  recommendation 
for  the  reduction  of  any  particular  item,  notwithstanding 
the  fact  that  the  President  has  at  his  command  the  Bureau 
of  the  Budget  and  every  department  and  bureau  of  the  Gov- 
enmient  to  advise  him  on  the  subject,  and  the  further  fact 
that  under  section  209  of  the  Budget  and  Accounting  Act  of 
1921.  the  President  had  specific  authority  to  make  studies  of 
duplications  and  overlapping  of  Government  activities  and 
to  recommend  eliminations  and  consolidations.  It  is  evident 
that  he  had  neglected  to  take  advantage  of  this  provision 
and  the  credit  for  these  reductions  belongs  to  Congress. 

KXPKinUTTTKXS 

The  Federal  expenditures  for  the  three  years  of  Mr. 

Hoover's  four  years  are  as  follows: 

Fiscal  year: 

1929 , $3, 848. 463. 189.  63 

1930 3. 994. 152. 487.  09 

1931 4,  219.  950,  338.  88 

1932 6.  006.  690. 307. 07 

It  will  be  observed  that  there  Is  an  increase  of  $1,158,127,- 
115.44  in  expenditures  for  1932  over  those  of  1929. 

Appropriations  for  the  fiscal  year  1933  as  made  at  this 
session  total  $3,886,192,479.24.  If  the  expenditures  for  1933 
do  not  exceed  that  amount,  the  total  expenditures  for  1933 
will  be  less  than  the  actual  expenditures  for  1932  by 
$1,120,397,827.83. 

QBOS8  PUBLIC  OSBT 

June  30.  1929 $16.  931.  088,  484. 10 

June  30.  1930 le.  185.  309. 831. 43 

June  SO.  1931 le.  801.  281. 491. 71 

June  30.  1932 19. 487. 002.  444. 13 


June  30.  1932 19, 437.  002. 444. 18 

June  30.   1930    (the  low  point  in  the 
Hoover  regime) i«,  iss,  309. 831. 43 


Increase 3. 301. 692. 612. 70 
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Tabia  A,—Compari»on  of  appropriaiiont  by  departmenU  and  etiahli*hinaU»,  fiscal  year*  19Sf  and  193S 

of  Umm  ywn  !■  ngolar  kiuiMi  appropriatioo  mU,  <l«flci«ne7  ftppropristion  Mts,  special  acts,  and  amounts  estimated  under  iterraaneat  approprfaMaai 


Department 

Appropriations  fiscal 
year  1932 

Appropriations  fiscal 
year  1933 

Increase  (+)  or  de- 
crease (— ),  1933  com- 
pared with  1932 

Legislative  bmnch : 

npviiWr  annual   ___.._-_. ---...-.t..     ,-   -         

$28,  901,  749.  65 
234,  005.  00 

$18,  706,  141.  00 
109,  80a  00 

-$10,  196,  608.  65 

PprmAnpnt  and  indefinite  _.._..-.--._-...^   ^ 

-124,205.00 

Total 

29.  136,  754.  65 

18,  815,  941.  00 

-10,319,813.65 

Executive  oflBces  and  independent  offices: 
Regular  annual — 

Pfvior&l  Faini  Board       •-__   __._.._.._«.--->- 

101,  900,  oca  00 

1,  135.  892,  795.  53 

600,  000,  000.  00 

«  85,  494,  708.  05 

91,  021,  621.  00 

948,  799,  OOa  00 

-101,900.00aOQ 

V^tAmna'  Arltninuiir&tion                           ... 

-187,093,795.  53 

DAATknafFiiivf' ii'\n   irinn.ntf^k  CVkfTVintiiinn                           .^  — 

-500,000,000.00 

ITvfM^iilivp  iLnH  ituleiiendent  officca              _-....—•.. 

33,  747,  041.  00 
81,  787,  55a  00 

-51,  747,  667.  05 

l>AvmAnATif  tknA  in/ipflnitA                                                              . 

-9,  234,  071.  00 

Total 

1,  914,  309,  124.  58 

1,  064,  333,  591.  00 

-849,  975,  53a  58 

Agriculture! 

Regular  annual — 

80.  435,  938.  85 

187.  500,  000.  00 

22,  000,  000.  00 

11,618,436.00 

»  66,  766,  665.  00 
108,  905,  000.  00 

-13,  669,  273.  85 

T)<tftrlR    M^riA'Lnic^ion                       -       •_•....-.* 

-78,  695,  000.  0« 

TTn  M-a-k  Ard'    m^^OkdA      ffltfk/4      aIj*        IrkATlfl 

-22,  000,  000.  00 

Pcnniiuent  and  iudefinite 

11,211,57L00 

-406,  865.  00 

Total - 

301,  554,  374.  85 

186,  883,  236.  00 

-114,671,  138.86 

CoTOTnerci*,  Department  of: 

-  54.  716,  600.  70 
3,00a  00 

39.711,408.00 
3,00a  00 

-15,005,192.70 

Permanent  and  indefinite 

Total 

64,  719,  60a  70 

39,  714,  408.  00 

-15,005,  192.70 

Interior  Department: 

70,  030,  575.  53 
15,  952,  500.  00 

62,  689,  374  35 
13,  921,  800.  00 

-17,341,201.  18 

Permanent  and  indefinite 

-2,  030,  700.  00 

Total - - - 

85,  983.  076.  53 

66,  611,  174.  35 

-19,371,90L18 

Justice,   Department  of,  and  judieiary,  regular  annual 
only 

51,  469,  855.  81 

45,  996,  000.  00 

-6,473,855.81 

Labor: 

Ri^onilAr  Annual                   ____---- -._- -- 

15,  782,  281.  60 
9,  000.  00 

12.  920.  77a  00 
4,000.  00 

-2,861.511.60 

Permanent  and  indefinite 

-6,  ooa  00 

Total 

15,  791,  281.  60 

12,  924,  77a  00 

-2,866,611.60 

Navr:  ^ 

358,  271,  93ft  56 
1,  839,  470.  00 

317,  583.  591.  00 
I,  322.  550.  00 

-40,  688,  345.  56 

Permanent  and  indefinite — 

-616,  92a  00 

Total - - --- 

360,  111,  40&56 

318,  906,  14L  00 

-41,  205.  265.  66 

Poet  Office  Department,  payable  from  poetal  revenues: 

842,  928,  855.  54 
200.  000.  00 

805,  939,  675i  00 

i65,ooaoo 

-36,  989,  180.  54 

Permanent  annual 

-35,  000.  00 

Total 

843.  128,  855.  54 

806,  104,  675.  00 

-37,  024,18a  54 

State: 

18,  809,  942  54 
141,233-00 

13,  663,  792.  89 
31,  000.  00 

-6,146,  149.65 

Permanent  and  indefinite 

—  110,  23a  00 

Total 

18,  951,  17&  64 

13,  694,  792.  89 

-5,  266,  382.  65 

Treasury  Department: 

261,  819,  265.  98 
125,  000.  000.  00 

605,  000,  000.  00 

411,946,300.00 

25,  875,  084.  00 

250,  308.  158.  00 

-11,511,107.98 

—  125,  000,  000.  00 

Capital  Pw^ck  ol  i*cacrai  lana  oanKB.*.««. •«--*---•— 
Permanent  and  indefinite — 

640,  000.  000.  00 

496,  803,  478.  00 

24,  719,  439.  00 

+  35,000,000.00 

1>iiKli/«  At*V\t.  rtf»firATnPnl  funda    . .._•.•..*•-« 

+84,  857,  178  00 

All  otiier - 

- 1,  156,  645.  00 

Total 

1,  429,  640,  649.  98 

1,411,831,075.00 

-17,809,574  98 

>  Reappropriation  of  $800,000  for  administrative  cxpenaea 

•  Induda  $35,000,000  for  United  States  Shipping  Board  Construction  loan  fund. 

•  Includes  $1,000,000  for  Century  of  Progress  E^potttioa. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15759 


15758  CONGRESSIONAL  RECORD— HOUSE  July  16 

Tabia  a. — Com-paritoH  of  appraprioHana  bp  department*  and  eetabliehment*,  Jleeal  yearn  19St  and  19SS — Continued 


Department 

Appropriations  fiscal 
year  1032 

Appropriations  fiaeal 
year  1933 

Increase  (+)  or  de- 
crease (— ),  1933  com- 
pared with  1932 

War  Department: 
MUitary— 

Regular  annual ,__-. ............ 

$338,  048.  617.  32 
1,  376,  900.  00 

$289,  500,  024  00 
1,  075,  900.  00 

-f49,  448,  69a  33 

Permanent  (vnd  inflAftnite  ^^^^_....-..«_^_^..  . 

-800,  oca  00 

Total,  military 

340,  324,  617.  82 

290,  575,  924.  00 

-49,  748,  50a  32 

Nonmilitary — 

Regular  annual . 

111.074,770.00 
12,  929,  516.  00 

106,  578,  489.  00 
11,  500,  64a  00 

-4,490,281.00 

Permanent  and  indefinite 

-1,428,876.00 

Total,  nonmilitary          ^^   ^  .^......       ^  . 

124,  004.  286.  00 

118,079,129.00 

-6,926,166.00 

Total,  War  Department-^ 

Regular  annual. _.__. .. . .... -._ 

460,  023,  387.  32 

6,  431.  14 

14,  306,  41&  00 

896,  078,  6ia  00 

-68.044,874  82 

Damace  claims        _  _     _. 

-6,431.  14 

Ppim^npnt  and  Indpflnltfl 

12,  576,  64a  00 

-1,728,876.00 

Total 

464,  334,  233.  46 

408,  655,  te  00 

-65,  679,  180.  46 

District  of  Columbia: 
Reg^ilar  annual 

46,  156,  709.  38 
3,  261,  000.  00 

41.  246,  622.  00 
3,  262,  OOa  00 

-4,  910,  087.  38 

Permanent  and  indefinite 

-9,  000.  00 

Total 

49,  416,  709.  38 

44,  497,  622.  00 

—4,  919,  087.  38 

Grand  total: 

Regular  annual 

4,  437,  139,  034.  18 
1,  181,  407,  064.  00 

3,  153,  060,  751.  24 
1,  285,  907,  728.  00 

- 1,  284,  078,  282.  94 

Pfirmanpsnt  and  inr^AfinitA    , , 

+  104,  500,  664.  00 

Grand  total,  exclusive  of  emergency  relief 
and  constni^'tion  act 

5,  618,  546.  098.  18 

4,  438,  968,  479.  24 
322,  224,  OOa  00 

-1. 179.  577.  618.  94 

Emergency  relief  and  construction  act  of  1932 

+  322.224.000.  00 

Grand   total,  including  emergency  relief 
and  construction  act 

6,  618,  546,  098.  18 
692,  500,  000.  00 

4,761,192,479.24 
725,  000,  OOa  00 

—  857.  353,  618  94 

Estimated  postal  revenues . . . ....._ 

4-132.  600  OOa  00 

Grand  total,  less  estimated  postal  revenues. 
Estimated  savings  in  appropriations  for  the  fiscal  year 
1933  on  account  of  the  economy  act 

5,  026,  046,  098.  18 

4,  036,  192,  479.  24 
180. 000,  000.  00 

-989,853,618.94 
-160,000.000.00 

Net  total,  after  deducting  savings  on  ac- 
count of  the  economy  act 

5,  026,  046,  098.  18 

3,  886,  192,  479.  24 

—  1. 139.  853  618  94 

Tablb  B.—ComparUon  of  appropriatione  by  act$  pasted  dvring  the  firtt  tesaion,  Seoenty-eecond  Congrese,  with  thf  Budget  eetimatea 

therefor,  excluding  permanent  appropriations  and  private  acts 


Appropriating  act 


EBQUI^Aa  ANNUAL  APPSOPSIATXCN  ACTS 


Agrieultnral 

District  of  Columbia. 
Independent  offices.. 

Interior 

Legislative..... 

Navy 


State,  Justice,  Commerce,  and  Labor: 

SUte 

Justice 

Commerce 

Labor 


Total,  State,  Jnstioe,  Commerce,  and  Labor. 


Budget  estimate 


$188,  693,  405.  00 

44,094,919.  00 

1,  041,  395,  041.  00 

»  62,  840,  352.  33 

»  22,  094,  022.  00 

341,  677,  46a  00 


16,  683,  071.  89 
53,  900,  364  00 
44,  716,  304  00 
14,  484,  397.  00 


129,  784, 136.  89 


Appropriation  acts 


$176,  671. 
41,  245, 

982,446, 
45,  533, 
18,  673, 

817,  563, 


666.00 
622.  00 
041.00 
672.33 
991.00 
591.  00 


13,  663,  792.  89 
45,  996,  000.  00 
89,711,408.00 
12,  920,  770.  00 


112,  291,  97a  89 


Increase  (+)  or  de- 
crease (  — )  appropria- 
tions compared  with 
Mtimates 


—$18, 021,  740.  00 
-2,849,297.  00 

-68,949,000.00 
-7,  306,  680.  00 
-8,  420,  031.  00 

-24,  093,  859.  00 


-8,  019,  279.  00 
-7,  904,  364  00 
-6,004,896.00 
—  1,  563.  627.  00 


-17,492,  166.00 


•  This  sum  excludes  $4,000,000  transferred  to  second  deficiency  bUl  estimates  on  account  of  Boulder  Canyon  project. 

*  This  sum  excludes  $5,000  transferred  to  second  deficiency  bill  estimates  on  account  of  assistants  in  the  office  of  the  Clerk  of  the 
House  of  Representatives. 
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Tablb  B. — Compmiean  qf  appropriatione  by  acta  pasted  during  the  first  session,  Sepenty-second  Congress,  vfith  the  Budget  mtimates 

therefor,  acdtiding  permanent  appropriations  and  pripate  octe— Continued 


Appropriating  act 

Budget  estimate 

Appropriation  acts 

Increase  (+)  or  de- 
crease (— )  appropria- 
tions compared  with 
estimates 

BEGULAK  ANNtTAL  APPBOPRIATIOM  ACTS — continued 

Treasury  and  Post  Office: 

TrMsury 

$269,  016,  418.  00 
814,  061,  987.  00 

$250,  308,  15&  00 
806,  939,  676.  00 

—  $18,  708,  26a  00 

PostOffioe - 

-8,  122,312.00 

Total,  Treasury  and  Post  Office 

1,  083,  078,  406.  00 

1,  056,  247,  833.  00 

-26,  830,  672.  00 

War; 

Militarv  activities ... 

301,  030,  642.  00 
110,333,  120.00 

289,  500, 024  00 
106,  678,  489.  00 

-11,630,61&00 

Nonmilitary  activities 

-3,  764,  63L  00 

Total,  War 

411,363,762.00 

396,  078,  6ia  00 

-15,286,249.00 

Total,  regular  appropriatiop  acts 

'3,315,021,403.22 

3,  145,  772,  899.  22 

- 169,  248,  594.  00 

W^                  OXnCIENCT  APPBOPRIATION  ACTS 

First  deficiencv.  1932          

141,  031,  184  07 
«  22,  779,  019.  61 

126,  250,  333.  89 
22,  682,  369.  61 

-14,780,850.  18 

Second  deficiency,  1932 , - --- 

—96,  660.  00 

Total  deficiency  acts 

163,  810,  203.  68 

148,  932,  703.  50 

-14,877,500.  18 

-A 

Total,  r^ular  annual  and  deficiency  acts 

8,  478.  831,  696.  90 

3,  294,  705,  602.  72 

-184,126,094  18 

BPBCIAL   APPBOPKIATION    ACTS 

600,  000,  000.  00 

•  322,  224,  000.  00 

125,  000,  000.  00 

203,  926,  000.  00 

12,  750,  000.  00 

1,  214  50a00 

500,  000,  000.  00 
322,  224,  000.  00 
125,  000,  OOa  00 

203,  925.  000.  00 

12,  750,  000.  00 

1,  046,  500.  00 

Rcconstructjon  rmance  L/orporaiion .. ... 

Emergency  relief  and  construction  act .. 

Federal  land  banks 1 

Veterans'  Administration: 

Adjusted  compensation,  etc 

Pensions — — 

Miscellaneous ■» 

—  168,000.00 

Total,  special  acts - 

1,165,113,500.00 

1,  164,  945,  500.  00 

- 168,  000.  00 

Grand  total 

4,  643,  945,  196.  90 

4,459,651,102.72 

-184,294,094.  18 

Deduct  estimated  savings  in  appropriations  for  1933  on 
account  of  the  economy  act 

160,  000,  000.  00 

-150,000,000.00 

N^At.    CtTlkJlA    tfOtfll                               ------.----- -- 

•4,  643,  945,  196.  90 

•4,309,651,  102.72 

-334,294,094.18 

»  This  sum  excludes  $4,005,000  transferred  as  indicated  in  notes  1  and  2. 
"  ^«  These  totals  are  exclusive  of  permanent  appropriations  and  private  acts. 


SltKT  TEASS  OF  COHCKES8 

Mr.  GIBSON.  Mr.  Speaker,  every  Member  of  Congress 
should  keep  his  constituents  informed  as  to  his  work-  I 
am  setting  forth  a  r6sum6  of  a  few  of  the  principal  things 
that  have  been  accomplished  during  the  eight  years  It  has 
been  my  privilege  to  represent  the  people  of  the  second  con- 
gressional district  of  Vermont.  In  these  matters  I  do  not 
claim  to  have  been  the  sole  moving  force,  but  it  has  been 
my  purpose  to  do  my  full  part  of  the  work. 


Zlf 


OF    WSMOMT 


Every  effort  has  been  m.»de  to  improve  conditions  as  to 
agriculture  and  business.  Proper  tariff  rates  for  our  prod- 
ucts were  secured  in  the  last  tariff  act.  We  have  supported 
helpful  measures  for  the  relief  of  agriculture.  The  old  recla- 
mation policy  of  using  millions  of  the  money  of  the  people 
in  the  development  of  limited  areas  far  from  markets  is 
being  opposed,  and  the  poUcy  of  reclaiming  the  worn-out 
lands  of  New  England  is  advocated. 

We  have  been  watchful  to  see  that  Vermont  products  have 
been  Included  and  used  for  building  projects  and  for  Oov- 
emment  work. 


Close  touch  has  been  mw<^*^4><^«^  with  our  banking  instita- 
tlons  and  Government  agencies  during  the  crisis  of  the  de- 
pression and  helpful  assistance  rendered.  We  can  boast 
that  not  a  single  bank  failed  in  Vermont. 

The  adoption  of  a  i^dticy  of  building  Immigration  and 
customs  stations  along  the  borders  of  the  country  was 
started  and  secured.  Out  of  47  statiorvs  selected.  11  are  in 
our  State.  Our  ports  of  entry  have  become  important;  over 
half  a  million  people  enter  each  year  at  Derby  Line  alone. 
As  a  result  of  this  policy,  stations  will  be  built  at  Beecher 
Palls,  Canaan,  Norton  Mills,  North  Troy.  Highgate  Springs, 
Richford.  West  Berkshire,  and  Alburg.  The  building  at 
Derby  Line  is  nearing  completion. 

A  comprehensive  public-building  policy  has  been  brought 
about.  A  new  post  office  has  been  completed  at  BeUows 
Palls.  Construction  of  Government  buildings  will  soon  be 
commenced  at  Springfield  and  at  White  River  Junction,  and 
an  addition  made  to  the  Federal  building  at  Montpelier.  In 
the  first  district,  through  the  efforts  of  former  Representa- 
tive Hon.  E.  S.  Bingham  and  the  present  Member,  Governor 
Wkkkb.  buildings  will  be  erected  at  Middlebury  and  St. 
A^ha^TM-    A  new  post-offloe  building  and  courthouse  is  imder 
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construction  at  Rutland  "Rie  total  amoiint  authoriaed  for 
all  these  Federal  buildings  is  $2,010,000. 

It  was  a  privilege  to  cooperate  with  the  late  Senator 
Oreene  in  securing  an  artillery  range  for  use  in  connection 
with  the  post  at  Fort  Ethan  Allen. 

Other  results  include  the  authorization  in  the  State  of 
a  national  forest  reserve  of  100,000  acres  that  wHl  attract 
visitors  by  the  thousands  when  developed;  the  securing  of 
aid  to  the  extent  of  $2,654,000  in  rebuilding  our  roads  and 
bridges  destroyed  by  the  disastrous  flood  of  1927,  after  one 
of  the  most  complicated  and  spirited  legislative  battles  of 
m  generation;  protection  of  our  rural  commimitles  by  the 
\^  extension  of  rural  service  wherever  possible;  and  the  pre- 
Wention  of  the  discontinuance  of  post  offices. 

nmCKAL     KMPLOTSXS 

'  It  has  been  a  satisfaction  to  be  of  direct  assistance  to 
all  employees  of  the  Oovemment  in  helping  to  shape  their 
retirement  legislation,  in  arranging  adjustments  of  differ- 
ences, in  securing  better  mail  and  other  facilities,  and  the 
supplying  of  advice  of  Oovemment  extorts  for  all  the  prob- 
lems of  the  people. 

WOBK   FOB   THX    VETKRANS 

Work  for  the  veterans  of  all  our  wars  has  Included  the 
adjustment  of  hundreds  of  claims  and  the  handling  of 
thousands  of  compensation,  pension,  allowance,  refimd,  and 
hospital  cases. 

PMslng  on  all  legislation  in  behalf  of  veterans  by  reason 
ot  membership  of  the  Committee  on  World  War  Veterans' 
Legislation. 

The  securing  of  the  passage  of  laws  to  safeguard  ani  pro- 
tect the  estates  of  veterans  under  guardianship. 

The  breaking  up  of  the  practice  growing  out  of  handling 
-the  estates  of  insane  veterans  which  had  resulted  in  the 
taking  of  hundred  of  thousands  of  dollars  from  them. 

Help  in  securing  a  veterans'  hospital  for  Vermont,  soon 
to  be  erected  at  a  cost  of  $325,000,  over  powerful  and 
resourceful  opposition. 

Special  work  in  connection  with  claims  of  Civil  War  and 
Spanish  War  veterans  and  their  widows  by  maintaining  a 
friendly  and  helpful  contact  with  our  efficient  Pension 
Bureau. 

THX    DISTRICT    OF    COLtTSCBXA 

Under  the  provisions  of  the  Constitution,  Congress  must 
**  exercise  exclusive  legislation  in  all  cases  whatsoever  "  over 
the  District  of  Columbia.  In  no  other  place  in  that  docu- 
ment ia  repetition  of  language  used  for  the  sake  of  emphasis. 
So,  in  effect,  every  Member  of  Congress  represents  the  people 
of  the  District.  Having  in  mind  the  splendid  constructive 
work  for  the  Federal  City  by  Morrill,  Dillingham,  Grout, 
and  many  other  Vermonters.  in  assuming  a  full  measure 
of  responsibility  under  the  Constitution.  I  was  glad  to  accept 
a  place  on  the  District  Committee  of  the  House.  In  carrjring 
out  my  duties  in  that  connection  I  introduced  and  assisted 
in  securing  the  passage  of  legislation  that  resulted  In  the 
establishment  and  extension  of  the  park  and  playground 


The  establishment  of  the  Park  and  Planning  Commission 
to  coordinate  all  efforts  to  make  the  capital  city  of  our 
country  the  most  beautiful  in  the  world. 

The  authorization  for  the  erection  of  much-needed  school 
buildings  under  a  comprehensive  5 -year  building  program. 

The  authorization  for  the  erection  of  a  tubercular  chil- 
dren's sanatorium  for  the  care  of  hundreds  of  tubercular 
children. 

And  an  enactment  of  the  license-fee  law  that  adds  $100,- 
000  per  annum  income  to  the  District. 

Under  my  direction  a  complete  survey  was  made  of  some 
40  departments  and  services  which  resulted  in  beneficial 
adjustments,  the  changing  of  certain  officials  and  the  saving 
of  half  a  million  dollars  annually  to  the  taxpayers  of  Wash- 
ington and  the  country. 

oovBuricsMT  pmojacTs  ahd  tbx  dkprsssioi« 

An  of  the  foregoing  appropriations  for  Oovemment  build- 
ings and  activities  were  secured  during  the  period  of  good 
times.    Now,  that  the  Nation  is  facing  a  crisis  and  p<vwing 


> 


through  an  unprecedented  depression,  I  have  voted  for  the 
cutting  of  appropriations  to  the  bone  and  for  economies 
wherever  they  could  be  made.  I  have  not  pushed  for  the 
completion  of  Oovemment  projects  in  Vermont  during  the 
past  year  except  where  the  money  for  the  same  had  been 
appropriated  and  set  aside.  I  know  that  my  constituents 
are  ready  to  do  their  part  in  helping  their  Government  at 
I  this  time.  That  is  our  duty  and  Vermonters  have  always 
done  their  full  duty.  So,  I  feel  we  should  allow  some  proj- 
ects out  of  which  we  win  receive  benefits  to  stand  aside  untU 
the  return  of  prosperity.  If  we  are  to  have  real  economy  we 
must  practice  it  in  fact  and  cheerfully  make  whatever  sac* 
riflces  are  necessary. 

SENIOBITT 

By  reason  of  length  of  service  I  stand  weU  up  on  the 
Committee  on  Territories  dealing  with  Alaska  and  Hawaii, 
the  Committee  on  the  Civil  Service  handling  legislation  con- 
cerning the  hundreds  of  thousands  of  our  Government  em- 
ployees, and  the  Committee  on  World  War  Veterans'  Leg- 
islation, which  looks  after  legislation  affecting  the  millions 
of  service  men.  In  the  event  of  a  change  in  the  political 
complexion  of  the  House.  I  would  be  eligible  for  chairman- 
ship of  one  of  these  committees  and  be  in  a  position  to  ren- 
der better  service  to  my  constituents  and  to  the  people  of 
the  country. 

THK    RECORD    MADB    BY    THE    DEMOCRATIC    HOUSE    IN    THE    rOOX 
SESSION  OF  THE  SEVENTY -SECOND  CONGRESS 

Mr.  RAINEY.  Mr.  Speaker,  there  have  been  passed 
through  the  Democratic  House  in  the  first  session  of  the 
Seventy-second  Congress  290  public  laws.  168  private  laws, 
and  39  public  resolutions.  260  House  and  Senate  biUs.  11 
House  and  Senate  Joint  resolutions,  and  134  House  resolu- 
tions. 

This  record  will  equal  the  record  made  by  any  other  Con- 
gress In  the  last  quarter  of  a  century.  AU  these  bills  hav« 
been  passed  in  spite  of  the  strenuous,  long -continued  con- 
troversies over  some  of  the  major  bills. 

The  House  passed  11  appropriation  bills. 

It  passed  the  President's  moratorium  proposition.  ITie 
President  committed  Members  of  Congress  to  tills  propo- 
sition by  sending  them  telegrams  in  the  month  of  June  in 
last  year.  If  the  Members  had  not  committed  themselves 
by  their  replies  to  these  telegrams,  the  proposition  would 
have  been  defeated. 

The  House  established  and  financed  the  Reconstruction 
Finance  Corporation,  with  $2,000,000,000  capital.  We  havp 
also  passed  through  the  House  an  amendment  to  the  orig- 
inal bill  providing  for  $1,500,000,000  in  new  capital.  This 
biU  is  known  as  the  relief  bill.  It  was  introduced  in  the 
House  by  the  majority  leader  and  contained  what  was  known 
as  the  Garner  plan  method  of  relief.  The  Oamer  plsui 
method  provided  for  loans  not  only  to  big  banks,  railroads, 
and  insurance  companies,  but  to  individuals  and  corpora- 
tions and  municipsjlties.  The  biU  was  vetoed  In  advance 
by  the  President  and  afterwards  these  features  were  de- 
stroyed by  the  President  and  at  the  present  time  the  bill 
contains  measures  of  relief  for  self -liquidating  projects, 
which  may  be  hard  to  find.  The  t>iii,  I  am  afraid,  carries 
now  the  minimum  of  relief. 

A  bin  was  introduced  in  the  House  by  the  majority  leader 
which  would  have  had  the  effect  of  giving  to  producers  of 
wheat  and  hogs  and  cotton  the  benefit  of  the  tariff.  This 
biU  was  also  introduced  in  the  Senate  and  passed  the  Sen- 
ate. It  was  recalled,  however,  from  the  Speaker's  desk  in 
the  House  at  the  instance  of  one  of  the  administration  lead- 
ers in  the  Senate,  and  it  was  killed. 

We  have  passed  bills  providing  for  additional  capital  for 
Federal  land  banks  and  for  revision  of  Judicial  and  Penal 
Code  of  Panama. 

We  have  passed  through  the  House  legislation  making 
more  stringent  the  regulations  in  the  matter  of  alien  actors, 
musicians,  and  so  forth.  This  bill  has  been  held  up  in  the 
Senate. 

We  passed  through  the  House  a  prevailing  rate  of  wages 
biU  applying  to  public  works,  and  it  was  vetoed  by  the 
President. 


15762 


CONGRESSIONAL  RECORD— HOUSE 


July  16 


only  $119,803,043  in  income  tax  for  the  fiscal  year  ending  I  would  be  $95.50.    It  works  out  the  same  way  with  any 


1932 


CONGRESSIONAL  RECORD— HOUSE 


15761 


We  passed  through  the  House  a  bin  providing  for  the 
donation  of  large  amounts  of  wheat  and  cotton  and  the  dis- 
tribution of  the  same,  which  has  become  a  law,  and  the 
distribution  is  now  going  on. 

We  have  passed  through  the  House  the  anti-injunction 
bill,  which  received  finally  the  approval  of  the  President  and 
it  is  now  a  law. 

We  have  passed  through  the  House  a  biU  providing  for  a 
more  dependable  and  abundant  supply  of  money  for  inter- 
mediate credit  banks  and  a  lower  rate  of  interest.  "Die  bin 
has  passed  the  Senate  and  has  become  a  law. 

We  have  passed  through  the  House  sm  antikidnaping  biU, 
which  was  passed  by  the  Senate  and  met  with  the  approval 
of  the  President. 

We  passed  through  the  House  the  economy  bill,  which  was 
finally  passed  by  the  Senate  and  approved  by  the  President 
after  some  of  its  important  economy  propositions  were 
eliminated. 

The  rehef  bill  which  was  introduced  in  the  House  by  the 
majority  leader,  and  which  embodies  the  Gamer  plan,  con- 
tained also  a  publicity  feature  which  met  with  strenuous 
objection  from  the  White  House.  The  publicity  feature 
simply  required  that  an  account  of  loans  made  by  the  Re- 
construction Finance  Corporation  be  filed  monthly  with  the 
Cleilt  of  the  House  and  the  Secretary  of  the  Senate,  whether 
the  Congress  is  in  session  or  not.  This  makes  them  public 
documents  at  once,  and  the  public  is  entitled  to  know  what 
becomes  of  the  money  furnished  by  the  taxpayers.  The 
President,  however,  finally  agreed  to  sign  the  bill  with  these 
provisions  in  it.  and  this  afternoon  the  conference  report  in 
the  relief  biU  was  also  adopted  by  the  Senate. 

■OOMOUISS 

Last  year  there  was  a  deficit  of  $3,000,000,000.  the  largest 
deficit  in  the  history  of  nations.  This  deficit  has  now  been 
carried  into  the  pubUc  debt  and  adds  to  the  public  debt  that 
much  money.  In  1929  the  gross  amount  of  the  pubUc  debt 
In  round  numbers  was  nearly  $17,000,000,000.  The  pubUc 
debt  now  is  approximately  $19,500,000,000. 

An  enormous  amount  of  new  and  irritating  taxes  have 
been  Imposed,  amounting  to  over  $1,000,000,000,  and  this  has 
been  necessary  notwithstanding  the  fact  that  Mr.  Hoover's 
Budget  estimates  have  been  reduced  by  the  House  over 
$300,000,000. 

Over  one-half  of  this  amount  represents  reductions  made 
In  the  estimates  for  the  regular  annual  supply  bills.  Under 
the  economy  biU  which  has  been  passed,  over  $150,000,000 
win  be  saved.  There  is  an  actual  reduction  in  the  appropri- 
ations for  the  fiscal  year  of  1933  of  over  $1,100,000,000  over 
the  fiscal  year  1932. 

Under  the  three  years  which  have  elapsed  of  Mr.  Hoover's 
4-year  term  the  expenditures  increased  approximately 
$1,300,000,000. 

The  Democratic  House  has  made  a  splendid  record  and 
Is  ready  to  go  to  the  country  with  its  achievements. 

THi  SKVKNTY-SKCOWP  CONGRESS 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker,  omitting  the  com- 
mittees of  the  House  which  are  of  minor  importance  because 
they  do  not  deal  with  any  national  problems — such  com- 
mittees as  those  on  Enrolled  Bills,  Disposition  of  Useless 
Executive  Papers,  special  election  committees.  Library, 
Memorials,  Printing,  and  a  few  others — there  are  34  stand- 
ing committees  of  the  United  States  House  of  Representa- 
tives, In  the  present  Congress  all  of  these  are  organized  by 
the  Democrats.    AU  of  them  have  Democratic  chairmen. 

Of  these  34  committees,  the  chairmanship  of  21  rests  In 
Southern  States,  with  Texas  leading  the  list,  having  the 
chairmanship  of  the  Committees  on  Agriculture,  Interstate 
Commerce.  Judiciary,  PubUc  Buildings.  Rivers  and  Harbors, 
and  Territories.  Mississippi  and  Alabama  each  have  foin- 
chairmanshiin,  Mississippi  having  the  chairmanship  of  the 
Committee  on  Irrigation  and  Reclamation,  Committee  on 
Military  Affairs.  Ways  and  Means  Committee,  and  Commit- 
tee on  World  War  Veterans'  Legislation.  Alabama's  chair- 
manships are  those  of  the  Banking  and  Currency  Committee, 
Civil  Service,  Roads,  and  War  Claims.    Tennessee  has  the 


chairmanship  of  the  Committee  on  Appropriations  and  the 
Committee  on  Merchant  Marine.  South  Carolina  has  two 
chairmanships,  those  of  Insular  Affairs  and  Pensions 
Georgia  has  the  chairmanship  of  the  Committee  on  Naval 
Affairs;  Louisiana,  Flood  Control;  and  North  Carolina,  the 
chairmanship  on  Rules. 

Of  the  Northem  States.  New  York  has  S  of  tSie  13  chair- 
manships, they  being  Committee  on  Claims,  Committee  on 
Coinage.  Weights,  and  Measures.  Committee  on  Immigration. 
Committee  on  Patents,  and  Committee  on  the  Post  Office  and 
Post  Roads.  New  York  with  its  5  chairmanships,  plus  8 
Southern  States  with  21  chairmanships,  gives  26  of  the  S4 
important  committees  of  the  House  to  9  States.  The  other 
8  chairmanships  of  relatively  important  committees  are: 
Massachusetts  with  2,  those  of  Education  and  Labor:  Mary- 
land with  1.  on  Foreign  Affairs;  Ohio  1,  on  InvaUd  Pensions; 
West  Virginia  1,  on  Mines  and  Mining:  Nebraska  1.  on 
Indian  Affairs:  Montana  1,  on  Public  Lands;  and  New  Jersey 
1,  on  the  District  of  Coliunbia.  The  control,  then,  of  legis- 
lation affecting  the  United  States  virtually  rests  with  Mem- 
bers of  this  Congress  from  nine  States,  or  less  than  one-fifth 
of  the  total  numbev  of  States  in  the  Union.  This  evil  Is 
further  accentuated  by  the  fact  that  eight  of  these  States 
aU  are  in  one  section  of  the  United  States.  It  is  impossiWe 
under  these  conditions  to  originate  legislation  that  is  na- 
tional in  its  viewpoint  and  operates  without  injustice  and 
inequality  upon  the  country  as  a  whole.  Legislation  domi- 
nated by  such  a  small  group  of  States,  all  but  one  of  which 
are  in  one  section  of  the  country,  can  not  but  be  sectional 
in  its  purpose  and  sectional  in  its  operation. 

No  more  conclusive  proof  of  that  fact  may  be  found  than 
the  manner  in  which  our  Federal  taxes  are  levied  and  the 
manner  in  which  they  are  expended.  Our  present  national 
deficit  is  due  to  a  system  of  Federal  taxation  which  is  the 
product  of  the  Democratic  Party— the  income  tax.  Our 
first  income  tax  was  enacted  by  the  Sixty-third  Congress, 
in  which  the  Democratic  Party  had  a  majority  of  163  in  the 
House  and  a  majority  of  7  in  the  Senate,  the  largest  Demo- 
cratic majority  ever  recorded  in  the  American  Congress.  It 
was  enacted  as  a  section  of  the  Underwood  tariff.  It  was 
enacted  for  the  purpose  of  compelling  northem  industries 
and  northem  commercial  interests  to  bear  the  burden  of 
raising  the  bulk  of  Federal  taxes.  It  was  not  intended,  at 
the  time  it  was  conceived,  to  be  an  equitable  tax.  It  was  not 
expected  by  the  Democratic  Congress,  which  wrote  it  upon 
our  statute  books,  to  be  an  equitable  tax.  It  was  Intended 
and  expected  to  be  a  sectional  tax,  whereby  aU  other  sections 
of  the  United  States,  except  the  soUd  Democratic  South, 
would  practically  furnish  the  taxes  to  run  the  Federal 
Government. 

And  that  is  exactly  what  the  income  tax  has  proved  to 
be — a  sectional  tax.  an  inequitable  tax,  and,  In  times  of 
depression,  an  inadequate  tax.  Let  us  take  12  Democratic 
states  which,  with  the  single  exception  of  Tennessee  upon 
one  occasion,  have  never  had  a  Republican  governor  or  a 
RepubUcan  State  legislature,  and  see  what  those  States 
paid  the  Government  in  Federal  income  taxes  for  the 
fiscal  year  ending  June  30,  1931,  the  last  fiscal  jrear  for 
which  we  have  detailed  figures.  The  States  are:  Alabama. 
Arkansas,  Florida,  Georgia,  Mississippi,  North  Carolina,  Ok- 
lahoma, South  Carolina,  Tennessee,  Texas,  and  Virginia. 
The  record  Is  perfectly  astounding.  Mississippi,  which  holds 
four  chairmanships  In  the  present  House  of  Representatives, 
contributed  eight  one-hundredths  of  1  per  cent  of  the  total 
Federal  income  tax.  Arkansas  and  South  Carolina  each 
contributed  nine  one-hundredths  of  1  per  cent. 

Alabama,  another  State  which  holds  chairmanships  of 
four  important  committees  in  the  present  House,  con- 
tributed one-fourth  of  1  per  cent.  In  fact,  only  2  of  the  12 
States — Texas  and  Virginia — contributed  more  than  1  per 
cent  of  the  total  Federal  income  tax  coUected  in  the  fiscal 
year  which  ended  June  30,  1931.  Virginia  contributed  1.03 
per  cent  of  the  total,  and  Texas  contributed  1.7  per  cent  of 
the  total.  AU  told,  these  12  States,  which  embrace  25J  per 
cent  of  the  population  of  the  United  States,  according  to 
the  1930  census,  paid  into  the  Federal  Treasury  a  total  at 
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only  $119,803,043  in  Income  tax  for  the  flacal  year  ending 
June  30,  1931.  This  was  only  6.44  per  cent  at  the  total 
Income  tax  collected  that  jrear. 

Now  let  us  take  a  group  of  Northern  States,  generally 
Republican,  but  well  represented  in  this  body  by  Democratic 
Congressmen,  States  which  embrace  22.24  per  cent  of  the 
total  population  of  the  United  States;  that  is,  embrace  a 
population  slightly  less  than  the  population  of  the  12  South- 
em  States.  These  States  are:  IlllnoLs.  Massachusetts. 
Michigan,  Ohio,  and  New  Jersey.  Less  income  tax  was  col- 
lected in  New  Jersey  than  in  any  one  of  the  group,  yet  the 
amount  of  income  tax  collected  in  New  Jersey  for  the  year 
mentioned  amounted  to  $71,658,000,  or  3.3  per  cent  of  the 
total  income  tax  collected  in  the  United  States.  The  State 
of  Illinois,  with  only  6.19  per  cent  of  the  total  population 
of  the  United  States,  as  against  25  per  cent  living  in  the 
group  of  Southern  States  menUoned,  paid  $173,000,000  in 
Income  tax,  or  9.33  per  cent  of  the  total  amoimt  of  income 
tax  collected  that  year.  To  phrase  it  another  way,  the 
State  of  Illinois,  with  less  than  7  per  cent  of  the  total  popu- 
lation, as  against  25  per  cent  living  in  the  Southern  States, 
contributed  50  per  cent  more  mcome  tax  to  the  Federal 
Government  in  1931  than  all  the  Southern  States  put 
together. 

The  group  of  five  Northern  States  mentioned,  with  a  little 
less  population  than  the  group  of  Southern  States  men- 
tioned, paid  into  the  Federal  Treasury  $527,000,000  in  in- 
eome  tax.  or  26.6  per  cent  of  all  the  Income  tax  collected 
that  year.  In  other  words,  a  group  of  Northern  States  with 
a  little  less  population  than  the  group  of  Southern  States 
contributed  four  times  as  much  taxes  to  the  Federal  Oovem- 
ment  as  the  group  of  Southern  States.  How  can  this  be 
Justified  from  any  standpoint  of  fairness  or  from  any  eco- 
nomic standpoint?  It  is  axiomatic  that  taxes  should  be 
equitably  distributed.  No  one  can  defend  any  Federal  tax 
system  which  imposes  a  disproportionately  greater  burden 
upon  a  group  of  industries  or  commercial  enterprises  or  a 
group  of  States  than  is  imposed  upon  like  industry  and  like 
commercial  enterprises  elsewhere  in  the  covmtry.  No  less  a 
distinguished  Democrat  than  former  Qov.  Alfred  E.  Smith, 
in  a  speech  delivered  over  a  nation-wide  radio  hook-up  on 
the  evening  of  May  16  last,  in  discussing  the  problem  of 
Federal  taxation  said: 

Moreover,  any  Btniln  which  Is  tmpoaed  should  be  fairly  and 
evenly  distributed  o^er  all  business,  all  Industry,  all  occupations, 
all  callings.  That  Is  good,  sound.  American  principle.  In  otber 
word«,^-the  desirable  tiling  to  do  at  ttie  present  moment  is  to 
broaden  the  base  of  taxation  so  tliat  the  whole  country  will  bear 
its  full  and  j\ut  share  of  the  burden. 

Oovemor  Smith  made  these  remarks  in  connection  with 
his  argument  in  support  of  a  sales  tax.  which  he  said  Con- 
gress should  pass.  That  such  a  sales  tax  was  not  passed  by 
this  body  is  due  to  the  vote  of  the  Democrats  from  the 
States  which  I  have  enumerated.  The  proof  of  this  is  found 
in  the  record.  Out  of  the  128  southern  Democrats,  only  14 
voted  for  the  sales-tax  feature  of  the  taxation  biU  as  re- 
ported to  this  House  by  the  Democratic  Ways  and  Means 
Committee.  The  arguments  advanced  by  those  Democrats 
in  support  of  their  position  are  illogical  and  hypocritical. 
They  claimed  they  were  against  the  sales  tax  because  it 
imposed  a  heavier  burden  upon  the  poor  man  than  upon 
the  rich  man.  That  is  not  true.  Food  was  exempted, 
shelter  was  exempted,  and  these  two  items  constitute  the 
largest  item  of  expense  to  that  class  of  people  who  are 
labeled  by  our  Democratic  opponents  as  being  "the  poor 
people."  Oovemor  Smith,  in  the  address  just  referred  to, 
analyzed  what  the  sales  tax  would  cost  the  average  poor 
man,  and  it  amounted  to  only  $8  a  year. 

The  charge  that  a  sales  tax  operates  Inequitably,  to  the 
injury  of  the  poor  man,  can  not  be  sustained.  No  facts  can 
be  produced  in  support  of  it.  The  rate  of  taxation  is  the 
•ame  upon  rich  and  poor  alike,  and  the  contribution  by  each 
individual  is  in  direct  proportion  to  his  purchases.  For  ex- 
ample, the  poor  man  purchases  a  Ford.  The  present  price 
of  roadsters  is  $480  to  $750.  A  sales  tax  of  2V4  per  cent  on 
a  $750  Ford  would  be  $18.75.  The  rich  man  patronizes  the 
•ame  company,  but  buys  a  Lincoln  at  $7,300.    His  sales  tax 


would  be  $95.50.    It  works  out  the  same  way  with  any 
article  of  merchandise  upon  which  a  sales  tax  is  Imposed.   ) 

A  poor  man  spending  $1,000  a  year  on  merchandise  upon 
which  there  is  a  sales  tax  pays  $25  tax;  a  richer  man  spend- 
ing $10,000  a  year  pays  $250  tax:  one  spending  $100,000 
contributes  $2,500  tax.  Applying  the  sales  tax  to  any  com- 
modity, any  article  of  merchandise,  you  can  not  reach  any 
other  than  the  honest  conclusion  that  under  a  sales  tax 
each  man  pays  exactly  in  proportion  to  his  expenditures, 
and  that  is  the  most  equitable  and  the  most  just  system  of 
taxation  that  could  p>ossibly  be  devised.  It  is  exactly  in  line 
with  the  Democratic  platform  adopted  by  the  Democratic 
convention  at  Chicago  this  month  declaring  in  favor  of  a 
system  of  taxation  based  upon  ability  to  pay.  The  man  with 
a  $100,000  Income  is  able  to  pay  ten  times  ttae  tax  of  the 
man  with  a  $10,000  Income,  and  under  the  sales  tax  he 
does. 

Therefore,  the  sales  tax  was  not  opposed  by  Representa- 
tives from  the  Southern  States  because  it  would  operate 
unjustly  against  the  people  of  their  States  and  would  enable, 
as  they  charged,  the  rich  to  escape  theh:  jtist  proportion. 
The  gentlemen  from  the  Southern  States  w«io  opposed  the 
sales  tax  opposed  it  for  exactly  the  opposite  reason.  They 
opposed  it  because  they  did  not  want  the  people  from  their 
communities  to  pay  their  fair  proportion  of  the  Federal  in- 
come, and  they  did  want  the  people  of  the  Northern  States 
to  pay  more  than  their  fair  share  of  the  Federal  income. 
The  sales  tax  was  opposed  because  it  was  a  fair  tax.  The 
income  tax  is  preferred  by  those  opposing  the  sales  tax 
because  it  is  not  a  fair  tax. 

The  attitude  of  the  gentleman,  mamtainlng  an  almost 
fanatical  opposition  for  the  sales  tax  and  an  almost  equally 
fanatical  support  of  an  Income  tax,  is  based  upon  the  doc- 
trine which  we  have  heard  openly  advocated  upon  the  floor 
of  this  House,  that  in  framing  a  tax  bill  the  thing  to  do  iB 
to  "  soak  the  rich."  If  an  individual  or  an  industry  or  a 
commercial  enterprise  has  been  successful  by  the  applica- 
tion of  diligence,  good  Judgment,  thrift,  foresight,  then  the 
proposition  is  made  by  the  "  soak-the-rich  "  school  of  poUtl- 
cal  economists  that  the  thing  to  do  is  to  penalize  that  indi- 
vidual, that  industry,  and  that  commercial  enterprise;  pick 
their  pockets,  because  they  have  been  successful:  club  them 
over  the  head  with  confiscatory  tax  rates,  because  they  are 
building  up  your  communities  and  your  Nation;  take  away 
from  them  their  accumulations  which  they  have  honestly 
earned  and  have  maintained  by  the  application  of  thrift; 
make  it  an  economic  crime  In  Uiis  country  to  get  ahead,  to 
be  a  successful  business  man,  or  to  own  a  profitable  industry. 
That  is  the  theory  back  of  those  who  have  opposed  the 
sales  tax  and  that  is  the  theory  which  underlies  the  income 
tax. 

There  can  be  no  doubt  as  to  the  motive  back  of  ttae 
writing  of  the  first  income  tax  law.  It  was  directed  at 
northern  business  and  northern  industry.  It  was  a  part 
and  parcel  of  a  tariff  law  which  also  was  directed  at  north- 
em  industry  and  nortliem  agrlcultin-e.  The  Democrats  in 
this  House  profess  great  friendship  for  the  farmer  and 
apparently  are  solicitous  as  to  his  welfare,  but  in  the  last 
tariff  law  which  the  Democratic  Party  enacted,  the  Under- 
wood law  of  1913,  the  Democratic  Party  took  particular 
pains  to  put  the  following  agricultural  products  upon  the 
free  Ust:  All  cattle  and  all  meat  products  such  as  bacon, 
ham,  beef,  veal,  and  so  forth;  sheep,  mutton,  and  wool: 
wheat,  com,  buckwheat,  rye,  clover  seed,  alfalfa:  milk, 
cream,  cheese,  fresh  eggs,  lard,  casein,  and  potatoes.  That 
is  what  the  Democratic  Party  In  the  Underwood  tariff  law 
did  to  the  northern  farmer.  But  what  did  it  do  to  the 
southern  farmer?  He  needed  no  protection  on  his  prin- 
cipal crop — cotton — because  at  that  time  he  controlled  the 
cotton  market  of  the  world,  but  on  every  single  product 
which  the  southern  farmer  at  that  time  was  raising,  the 
Democratic  Underwood  tariff  gave  ample  protection.  It 
protected  his  tobacco.  It  protected  his  peanuts  and  other 
nuts  which  are  raised  only  in  a  southern  climate  and  which 
were  suffering  competition  from  edible  nuts  imported  from 
South  America  and  southern  Europe.  It  protected  his 
onions,  even  the  onions  grown  in  the  home  district  of  the 
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Speaker  of  this  House,  which  are  in  danger  of  competition 
from  onions  grown  across  the  line  in  Mexico.  It  protected 
his  tomatoes  from  the  tomatoes  of  southern  Europe.  It  pro- 
tected his  fruits  from  the  competition  of  fruits  raised  in 
Cuba  and  in  other  Central  and  South  American  coimtries, 
as  well  as  those  countries  of  Europe  which  produced  fruits 
in  competition. 

That  is  the  rank  and  Indefensible  discrimination  written 
in  the  Underwood  tariff  of  1913,  a  discrimination  purposely 
made  against  northern  agriculture.  Just  as  the  other  section 
of  that  act  wrote  an  income  tax  law  which  purposely  dis- 
criminated against  northern  industry  and  northern  capital. 

And  that  is  exactly  the  character  of  the  tariff  which  the 
Democrats  of  this  House  voted  for  when  they  passed  the 
tariff  law  that  was  recently  vetoed  by  President  Hoover. 
They  passed  a  law  which  called  upon  the  President  to  sum- 
mon an  international  conference  at  which  representatives 
of  all  nations  should  sit  around  a  table  with  one  representa- 
tive from  this  Nation,  and  out  of  that  conference  in  which 
we  were  one  against  the  world  there  should  emerge  tariff 
agreements  of  a  so-called  reciprocal  character. 

At  the  recent  Chicago  convention  this  astounding  pro- 
posal was  written  mto  the  Democratic  platform  and  be- 
came a  part  of  the  Democratic  Party's  program  which  it  now 
is  pledged  to  carry  out.  if  it  should  be  successful  next  No- 
vember. What  does  that  mean?  That  means  that  the 
United  States  at  such  an  international  conference  must 
agree  to  lowering  our  protective  rates  on  imports  in  return 
for  other  nations  agreeing  to  lower  certain  rates  on  their 
imports.  And  what  do  you  suppose  the  representatives  of 
the  Governments  of  Argentina,  Uruguay.  Brazil,  Canada, 
Australia,  ^pd  New  Zealand  would  ask?  They  would  ask 
for  lower  rates  on  the  things  which  they  export.  What 
are  they?  Agricultural  products,  cattle,  beef,  mutton,  wool, 
wheat,  com,  rye,  and  dairy  products.  No  nation  sitting  at 
that  council  table  could  affect  the  cotton  planter. 

The  agricultural  Interests  of  this  country  which  would  be 
asked  to  make  concessions  would  be  those  of  the  Noiiliem 
states — the  wheat  and  corn  farmer,  the  cattle  farmer,  the 
dairy  farmer.  That  is  exactly  the  arrangement  that  would 
emerge  from  an  international  council  called  by  us  for  the 
purpose  of  ascertaining  what  they  wanted  us  to  sacrifice. 
Reciprocity— exactly  the  same  sort  of  reciprocity  as  that 
contained  in  the  fable  where  the  rooster  suggested  to  the 
elephant  that  they  enter  into  an  agreement  not  to  step  on 
each  other's  toes. 

Nor  did  the  sectionalism,  which  dominates  the  Democratic 
Party  and  which  is  in  evidence  in  every  act  of  every  Demo- 
cratic Congress  that  has  ever  assembled,  end  in  1913  with 
the  enactment  of  an  unjust  tax  law  and  an  unjust  tariff 
law,  both  having  for  their  avowed  purpose  the  penalizing  of 
northern  industry  and  the  northern  farmer,  but  that  sec- 
tionalism went  further.  It  was  during  the  Democratic  rule 
under  President  Wilson  that  there  was  written  upon  our 
Federal  statute  books  the  Federal  aid  acts,  acts  designed  to 
siphon  from  the  Federal  Treasury  money  contributed  by  the 
taxpayers  of  the  North,  in  order  that  the  Southern  States 
might  benefit.  There  was  no  demand  from  Northern  States 
for  the  Federal  highway  act.  They  were  perfectly  willing 
and  perfectly  able  to  build  their  own  highways,  and  were 
doing  so.  The  great  Northern  States  did  not  demand  that 
the  Federal  Government  step  in  and  assist  them  in  con- 
structing their  public  roads.  They  were  doing  that  by  a 
system  of  State  and  local  taxation.  The  Federal  highway 
act  was  introduced  by  a  Missouri  Democrat,  Representative 
Shackleford,  and  was  passed  by  both  branches  of  a  Demo- 
cratic Congress.  It  was  done  for  the  purpose,  openly  ex- 
pressed and  advocated  upon  the  floor  of  the  House,  of 
enabling  southern  communities  to  get  out  of  the  mud. 

Northern  agricultural  communities  at  that  time  were  not 
clamoring  for  Federal  aid  to  Improve  the  methods  of  agri- 
culture and  teach  the  farmer  how  to  be  thrifty.  The  States 
in  the  North  were  doing  that  with  their  own  agricultural 
colleges,  supported  by  State  and  local  taxation.  The  agri- 
cultural extension  act,  which  thrust  the  Federal  Government 
into  the  position  of  spending  millions  of  dollars  annually  for 


the  purpose  of  educating  farmers  in  the  elements  of  hus- 
bandry, was  a  Democratic  law  written  under  the  Wilson 
regime  and  known  as  the  Smith-Lever  Act.  taking  its  name 
from  two  well-known  and  very  distinguished  southern  Demo- 
crats. The  purpose  of  these  bills  and  other  like  legislation 
was  to  enable  the  southern  commimities  and  southern  inter- 
ests to  reach  their  hands  into  the  Federal  Treasury  and  take 
therefrom  money  which  had  been  placed  there  by  northern 
communities,  northern  industries,  northern  enterprises,  and 
use  it  not  to  upbuild  the  Federal  Government  but  to  improve 
Southern  States  in  a  material  way. 

The  proof  of  this  Is  again  found  in  the  record.  It  was 
shown  above  that  in  the  fiscal  year  ending  June  30.  1931. 
12  Democratic  States  contributed  in  Federal  income  taxes 
$119,803,000,  or  6>^  per  cent  of  the  total  income  tax  collected 
that  year.  The  same  year  these  States  received  back  from 
the  Federal  Government  in  Federal  aid  $61,731,351,  or  51  Vi 
per  cent  of  the  Federal  taxes  they  had  paid  in.  Alabama 
received  from  the  Federal  Treasvur  more  money  in  actual 
dollars  and  cents  than  it  contributed  to  the  Federal  Treas- 
ury. Arkansas  received  four  times  as  much  money  from  the 
Federal  Treasury  as  contributed  in  income  tax.  Georgia 
received  more  than  it  contributed.  Mississippi  received  more 
than  it  contributed. 

South  Carohna  received  three  tim^  as  much  as  It  con- 
tributed. And  this  was  done  under  laws  enacted  by  Demo- 
cratic Congresses  between  the  years  1913  and  1917.  These 
12  Southern  States  in  the  fiscal  year  1931  contributed,  in 
roimd  nimibers,  $120,000,000  in  income  tax  to  the  Federal 
Government  and  got  one-half  of  it  back  right  away  to  build 
their  roads,  to  improve  their  farms,  and  otherwise  to  develop 
those  States  in  a  material  way.  The  group  of  Northern 
States  above  referred  to— that  is,  Illinois,  Massachusetts. 
Michigan.  Ohio,  and  New  Jersey — contributed  $527,000,000 
in  support  of  the  Federal  Government  and  received  back 
only  $30,000,000,  or  5  per  cent  of  what  they  paid  in.  The 
great  State  of  Massachusetts  received  in  Federal  aid  less 
than  the  State  of  Alabama,  less  than  the  State  of  Arkansas, 
less  than  the  State  of  North  Carolina,  less  than  the  State 
of  Georgia,  less  than  the  State  of  South  Carolina,  less  than 
the  State  of  Oklahoma,  only  one-third  of  what  was  paid  out 
to  the  State  of  Texas.  Yet  the  State  of  Massachusetts  con- 
tributed in  Federal  taxes  $83,000,000. 

The  State  of  Michigan,  which  contributed  in  Federal 
taxes  in  1931  $103,000,000.  or  within  $16,000,000  as  much  as 
the  entire  southern  group  of  States  combined,  received  back 
In  Federal  aid  less  than  any  of  the  States  I  have  mentioned. 
The  State  of  Texas,  which  controls  six  of  the  most  im- 
portant committee  chairmanships  in  this  House  as  well  as 
the  Speaker,  received  in  Federal  aid  in  the  flscsil  year  1931 
more  money  than  any  other  State  in  the  Union.  It  con- 
tributed $32,000,000  to  the  Federal  Treasury  and  got  one- 
third  of  it  back  by  Federal-aid  appropriations  of  $11,354,000. 
This  fact  probably  accounts  for  the  "  pOTk-barrel "  view- 
point of  Speaker  Garnkr.  the  Democratic  candidate  for  Vice 
President.  The  Democratic  State  of  Texas  has  become  so 
accustomed  to  siphoning  fimds  out  of  the  Federal  Treasury 
that  Democrats  from  that  State  can  see  nothing  imfalr  or 
imeconomic  about  such  a  iwUcy. 

Not  satisfied  with  these  hand-outs  from  the  Federal 
Treasury,  to  which  those  States  contributed  less  than  any 
other  section  of  the  United  States;  not  satisfied  with  having 
written  upon  the  Federal  statute  books  a  law  which  provides 
that  the  Federal  Government  shall  contribute  one-half  of 
the  funds  in  any  State  for  the  construction  of  public  roads. 
southern  Democrats  have  introduced  bills  in  both  branches 
of  this  Congress  and  have  vigorously  pushed  them  toward 
enactment  to  complete  the  raid  upon  the  Federal  Treasury 
by  having  the  Federal  Government  contribute  all  the  money 
necessary  for  the  construction  of  pubUc  highways  in  south- 
em  communities,  and  then  proceeded  to  write  a  tax  law 
which  would  compel  the  money  they  thus  obtained  to  be 
raised  in  northern  communities. 

Nor  did  this  sectional  legislation,  directed  at  northern 
business,  northern  industries,  northern  capital,  end  with  an 
unjust  tax  law.  a  vicious  tariff  law,  and  numerous  Federal 
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aid  laws.  But  the  Sixty-third  Congress  which  wrote  the 
tax  law,  which  wrote  the  tariff  law,  which  enacted  some  of 
the  Federal  aid  laws,  decided  that  they  wanted  to  regulate 
still  further  northern  industries.  They  decided  they  wished 
not  to  prosecute  but  to  persecute  northern  industries,  and 
so  they  created  the  Federal  Trade  Ck)mml8sion.  which  has 
for  its  avowed  purpose  the  harassment  of  business  and 
Industry. 

And  the  next  Democratic  Congress,  knowing  that  the 
Hepublicans  were  going  to  return  to  power  and  repeal  the 
iniquitous  tariff  law,  decided  they  would  perpetuate,  if  pos- 
sible, some  of  the  iniquity  of  that  law  through  a  tariff  com- 
mission, and  the  Sixty -fourth  Congress,  Democratic  in  both 
branches,  created  the  United  States  Tariff  Commission,  and 
the  Democratic  President  named  as  members  of  that  com- 
mission a  solid  body  of  Democrats,  with  one  exception.  That 
act  in  itself  proves  that  the  creation  of  that  Tariff  Commis- 
sion was  not  in  the  interest  of  equity.  It  was  not  in  the 
interest  of  a  scientific  tariff.  It  was  not  in  the  interest  of 
an  economic  tariff.  It  was  not  In  the  interest  of  a  fair 
tariff.  Had  the  purpose  of  that  law  been  a  scientific  tariff, 
a  fair  taxUt,  a  nonpcutisan  tariff,  the  Democratic  President 
would  not  have  loaded  that  commission  with  a  solid  Demo- 
cratic personnel  with  one  exception,  and  if  he  did — as  he 
did — ^had  the  Democratic  Congress  really  desired  what  it 
professed,  namely,  a  nonpartisan,  scientific  administration 
of  the  tariff  laws,  it  would  have  refused  to  confirm  his  fla- 
grant violation  of  the  nonpartisan  principle. 

To  illustrate  how  this  unfair  tax  system  works  out  in  dol- 
lars and  cents  for  the  benefit  of  the  12  Southern  States, 
the  foUowing  figures  are  presented,  using  the  year  ending 
June  30.  1931.  for  an  example: 


state 


Alstei 
ArkM 

riohda 

Oconia 

Louiakaas....... 

Mtssiastppi 

North  Carolina.. 

Oklahoma 

Sooth  Caroltna.. 

T« 

Tens... 

VIrglala. 


TotaL. 


IlUaoto 

Mawarhnwtta 

MIcfaliaa 

OUo 

N«w  immj 

ToteL 


locome-taz 
raoalpU 


HSOR,  987.33 
1,  Mi,  021. 07 
7,838,886.73 
e,  380, 386. 66 
7.666,900.03 
1.503,901.33 
13,730,308.43 
14,667.487.68 
1.807.1161 90 

81.604.743.66 
la  306. 733. 19 


Pwoant 

total 
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noeipts 


113^103.043.00 


173, 676,  684.  00 
83,  431, 473.  00 

102. 367,  074.  00 
SB,  OOa,  613.  00 
71,  657, 935.  00 


fiZ7.  USw  579.  00 
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.00 
.43 
.34 

.41 
.08 
.74 
.79 
.0* 
.W 
1.70 
1.03 


6.44 


9.33 
4.4 

4,8 

3LS 


36.6 


Amooot  of 
Fadaralakl 


14, 619, 86a  00 
6,160,972.00 
3,669,068.00 
6^790, 966. 00 
2,373,931.00 
1,934.69X00 
6,389,966.00 
6,816.013.00 
4,236,309.00 
^  7(1. 188. 00 

11.363,739.00 
4,736,889.00 


61,731,361.00 


8,966,936.00 
4.007,488.00 
4,984,166.00 
%7»4,aB6.00 

s,6ia.e0aoo 


90^864.274.00 


According  to  the  figures  furnished  by  the  United  States 
Cezisus  Bureau  for  the  jrear  1930.  the  following  is  the  per- 
centage the  population  of  the  several  States  bears  to  the 
total  population  of  the  country: 


Alabama 2.16 

ArfcanuM 1-  51 

Plorld* 1. 19 

Oeorgl* 2-  96 

Louisiana .  1.  71 

iClailafilppl- ■     ■  1.  «9 

North  CaroUna 2. 67 

Oklahoma 1.95 

South  Carolina 1.41 

TiiiiiMi—  II a.  12 

Texas _«. 4.78 

Virginia 1 .  97 


minola. e.  19 

liasaachuaetts 3.  45 

Michigan 8. 93 

Ohio 6.89 

New  Jersey 9. 28 


Total 


22.24 


Total 26.8 

Tlie  above  figures  show  that  the  group  of  Southern  States 
received  in  Federal  aid  51.5  per  cent  of  the  total  amount 
they  paid  to^the  Federal  Qovemment  in  income  taxes,  while 
the  group  of  Northern  States  received  5.8  per  cent  of  the  total 
amount  they  paid  the  Federal  Oovemment  in  income  taxes. 

It  may  be  further  interesting  to  note  that  New  York,  the 
only  State  whose  Democratic  organization  has  Joined  hands 


with  the  South,  paid  in  income  tax  to  the  Federal  Oovem- 
ment for  the  fiscal  year  1931,  $614,960,831.  which  was  33 
per  cent  of  the  total  Federal  income  tax  collected  for  that 
year.  New  York  received  in  return  from  the  Federal  Gov- 
ernment in  Federal  aid  $9,001,772,  which  is  only  1.4  per  cent 
of  the  amount  she  paid  to  the  Oovemment  in  income  tax. 
New  York  contains  10.22  per  cent  of  the  total  population  of 
the  United  States. 

How  can  the  Democratic  Members  of  this  House  hailing 
from  Massachusetts,  Ohio,  Illinois,  Michigan,  New  Jersey, 
and  other  Northern  States  face  their  constituents,  go  back 
home  to  their  fanners,  their  business  men,  and  their  indus- 
tries, and  explain  away  the  actions  of  their  party?  How  can 
they,  from  the  platform  and  over  the  radio,  claim  the  Demo- 
cratic Party,  as  it  has  been  and  still  is  constituted  and  or- 
ganized, to  be  a  national  party,  a  party  which  represents  the 
interests  of  all  the  people  and  of  all  sections  of  the  country? 

How  can  they  pretend  to  their  constituency  that  a  party 
which  in  this  very  session  of  Congress  turns  over  the  control 
of  21  out  of  34  of  the  mos.  important  committees  in  this 
House  to  a  group  of  eight  Southern  States,  allowing  Texas 
to  have  6.  Alabama  to  have  4,  Mississippi  to  have  4,  is  de- 
serving of  the  support  of  any  northern  Democrat  who  has 
the  welfare  of  his  own  community  and  his  own  State  and 
his  own  business  at  heart?  How  can  they  explain  the  fact 
that  they  vote  for  laws  on  the  fioor  of  this  House,  brought 
out  from  these  committees  controlled  by  Representatives 
from  only  8  States,  which  continuously  drain  the  indus- 
tries and  the  commercial  enterprises  and  the  individuals  of 
northern  States — northern  Democrats,  if  you  please — In 
order  that  millions  of  funds  may  be  poured  into  the  limited 
area  of  8  or  9  States  south  of  the  Potomac  River?  How  can 
they  defend  a  tax  law  which  avowedly  is  written  for  the 
purpose  of  "  soaking  "  every  northern  Democratic  business 
man.  every  northern  Democratic  Industrial  leader,  and  every 
northern  Democratic  Investor? 

CUSRKIfCT  DCPANSION  AITO  WAMM  XKUKT 

Mr.  WHIilAMSON.  Mr.  Speaker,  this  session  is  about 
to  come  to  a  close.  There  are  but  two  matters  undisposed 
of  that  should  receive  the  attention  of  the  Congress  before 
adjournment  and  they  are  the  Glass  bill  attached  by  Sen- 
ator BoKAH  as  a  rider  on  the  home  loan  bank  bill,  and  the 
Norbeck  domestic  allotment  farm  relief  bill. 

The  first  of  these  is  intended  to  bring  about  an  expansion 
of  the  ciurency — not  an  expansion  which  will  Jeopardize  our 
whole  financial  structure  by  an  uncontrollable  inflation — 
but  an  expansion  that  is  limited  both  in  amount  and  du- 
ration.  An  addition  of  a  possible  $900,000,000  to  our  cir- 
culating medium  by  giving  the  circulating  privilege  to  that 
amount  of  Oovemment  bonds  Is  safe  and  in  my  Judgment 
would  stimulate  farm  commodity  prices  and  thereby  help 
the  whole  coimtry.  It  would  enable  the  national  banks  to 
provide  themselves  with  the  necessary  cash  to  move  the 
crops  and  to  transact  the  business  demanded  by  industry 
and  agriculture. 

It  is  true  we  have  provided  for  a  vast  extension  of  credit 
through  the  Reconstruction  Finance  Corporation  which  is 
available  to  business,  industry,  and  agriculture;  but  avail- 
able credit  will  not  greatly  help  commodity  prices.  It  will 
be  of  great  aid  in  helping  Industry  to  get  back  on  its  feet. 
To  the  extent  that  It  does  this,  it  will  afford  employment 
and  thereby  help  restore  purchasing  power.  This  will  im- 
prove demand  by  stimulating  consumption  which  In  its  turn 
win  tend  to  improve  prices,  but  at  best  this  Is  a  slow  process. 
We  need  in  addition  to  this  a  sufficient  immediate  expansion 
of  currency  to  bring  on  an  upward  trend  of  grain  prices.  I 
am  aware  that  cattle  and  hog  prices  are  at  the  present 
time  greatly  improved  and  still  going  higher,  but  it  must  not 
be  forgotten  that  due  to  low  crop  production,  and  in  some 
localities  no  production  whatever  last  year,  many  farms  were 
practically  depleted  of  livestock.  Thousands  of  farmers  in 
the  Northwest  are  dependent  upon  their  grain  crop  pro- 
duced from  Government  seed,  and  these  must  have  a  decent 
price  for  their  grain  or  they  can  not  possibly  meet  their  ob- 
ligations.   In  my  Judgment  the  Borah  amendment  would 
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help  these  farmers  to  realize  something  for  their  season's 
work. 

A  few  days  ago  it  looked  as  though  there  was  a  prospect 
of  getting  the  domestic  allotment  plan  bill  through,  but 
unfortunately  after  it  had  passed  the  Senate  and  been  mes- 
saged over  to  the  House  it  was  reconsidered  and  recalled  by 
that  body,  thereby  making  it  impossible  for  the  House  to  get 
action  upon  it. 

A  very  considerable  number  of  us  have  tried  to  get  action 
on  a  House  bill  containing  a  similar  plan,  but  we  have  been 
consistently  blocked  by  the  majority  in  control  of  the  House. 
This  plan  if  enacted  into  law  would  give  us  the  world  price 
plus  42  cents  a  bushel  on  wheat.  5  cents  a  pound  on  cotton, 
and  2  cents  a  pound  on  hogs  for  that  portion  of  these  prod- 
ucts consumed  in  this  country,  with  a  reduction  of  2^  per 
cent  for  overhead.  This  wotild  mean  hundreds  of  millions 
of  dollars  of  added  income  to  the  farmers  of  the  country  and 
would  be  a  material  factor  in  bringing  the  country  out  of 
the  depression.  So  far  as  I  am  concerned.  I  do  not  propose 
to  vote  for  adjournment  until  there  has  been  favorable 
action  upon  these  or  .similar  measures. 

BCONOICT  IN  GOVERNMENT 

Mr.  BULWINKLE.  Mr.  Speaker,  the  first  session  of  the 
Seventy-second  Congress  adjourns  to-day.  During  this  ses- 
sion many  questions  have  come  for  consideration  before  the 
membership  of  the  House  and  the  Senate;  but  I  venture  to 
say  that  there  is  no  question  in  which  the  people  of  the 
country  were  more  vitally  Interested  than  the  question  of 
economy  In  government.  It  is  true  that  the  Appropria- 
tions Committee,  under  the  leadership  of  the  chairman, 
Hon.  Joseph  W.  Bt»ns,  of  Tennessee,  has  succeeded  in  re- 
ducing the  appropriations  considerably  under  the  amount 
asked  for  by  the  Bureau  of  the  Budget  and  requested  by 
the  President. 

It  is  true  also  that  the  Economy  Committee  made  a  sub- 
stantial reduction  in  governmental  expenditures,  and  tt  is 
likewise  true  that  the  Budget  for  the  year  1933  was  con- 
siderably less  than  that  of  1932.  In  all.  the  ordinary  oper- 
ating expenses  of  the  Oovemment  have  been  reduced,  as  I 
say,  by  a  substantial  amoimt. 

But  the  people  of  the  country  are  demanding  and  have  a 
right  to  demand  that  the  expenditures  of  the  Government 
at  all  times,  and  especially  during  this  panic  that  is  upon  us, 
be  reduced  still  more.  For  years  it  has  been  the  habit  and 
the  custom  of  the  average  American  politician  to  frequently 
speak  upon  the  question  of  maintaining  expenditures  of  the 
Oovemment  caused  by  the  creation  of  commissions,  bureaus, 
and  boards.  And  it  is  only  now  at  the  present  time  that 
the  peoide  seem  to  realize  that  we  are  a  much  governed 
country.  The  expenses  also  of  the  city,  county,  and  State 
governments  have  Increased  rapidly  during  the  last  few 
years,  and  the  burden  of  taxes,  both  national.  State,  and 
local,  are  falling  very  heavily  upon  the  people  of  this 
country. 

For  years  I  have  called  to  the  attention  of  the  voters  of 
my  district  that  we  were  becoming  a  bureaucratic  govern- 
ment: that  the  establishment  of  these  bureaus  and  other 
offices  in  the  executive  branch  of  the  Government  tended,  as 
in  all  bureaucratic  government,  to  take  from  the  people 
some  of  their  liberties;  and  that  also  the  establishment  of 
these  boards,  commissions,  and  bureaus  were  costly,  and 
that  the  people  had  to  pay  for  them  in  the  end.  But  I  was 
not  the  only  one  that  called  this  to  the  attention  of  the 
people.  The  President  of  the  United  States,  in  his  message 
of  February  17,  1932.  asked  that  Congress  give  considera- 
tion to  the  needs  of  reorganization  and  the  curtailment  of 
exixnaes  of  the  executive  branch  of  the  Government. 

The  need  for  reorganisation  la  obvloua.  There  has  been  with 
the  yean  a  graaual  growth  of  the  Oovemment  by  the  accretion 
In  Ita  departmentB  and  by  Independent  executive  establlshmenta, 
boards,  and  commissions  as  problems  requiring  solution  confront 
the  President  and  the  Congress.  To-day  the  Oovemment  em- 
braces from  150  to  200  separate  units,  dependent  on  the  method 
of  notation  used.  Oowmmental  units  when  once  set  up  have  a 
tendency  to  grow  independently  of  other  unite.  This  leads  to 
overlapping  and  waste.  Moreover,  there  Is  a  marked  tendency  to 
find  new  occupations  when  the  initial  duties  are  completed.  The 
overlap  »"<<  the  number  of  agencies  can  be  reduced. 


And  the  Democi-atic  Party,  in  its  Chicago  platfonn  of  this 

year,  said: 

We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental ezi>endlture»  by  abolishing  useless  commissions  and  offlcea, 
consolidating  depar:ments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplisli  a  saving  of  not  less  than  25  per  cent  In  the 
cost  of  Federal  Oovemment,  and  we  call  up>on  the  Democratic 
Party  In  the  Staten  to  make  a  sealous  effort  to  achieve  a  pro- 
portionate result. 

During  this  entire  session  of  Congress  I  had  hoped  that 
the  appropriate  committees  In  Congress  would  give  careful 
thought  and  consjideration  to  this  question  of  abolishment  of 
useless  and  unnecessary  commissions  and  reorganization  and 
consolidation  of  these  various  bureaus  of  the  Oovemment. 
It  is  true  that  a  number  of  bills  have  been  introduced  by 
individual  Memb(3-s.  which  bills  sought  the  abolishment  of 
one  or  more  of  these  useless  branches  of  the  Oovemment; 
but  along  this  line  very  little  has  been  accomplished  at  this 
session  of  Congress,  and  on  Friday,  July  8, 1932. 1  introduced 
House  Resolution  282,  which  provided — 

That  the  Speaker  is  authorised  and  directed  to  appoint  a  select 
coaimlttee  to  be  composed  of  seven  M'smbers  of  the  House,  one  of 
wnom  he  shaU  designate  as  chairman.  The  committee  Is  author- 
ized and  directed  to  Investigate  the  organization  of  the  executive 
departments  and  the  independent  offices  and  establishments  in  the 
executive  branch  of  the  Oovemment  with  a  view  to  determining 
Upton  such  consolidations,  abolishments,  and  reorganizations  of 
such  departments,  indepoident  offices,  and  establishments,  and 
such  commissions,  boards,  bureaus,  divisions,  services,  offices,  or 
administrative  units  within  any  such  department  or  Independent 
office  or  establishment,  as  it  deems  advisable  in  order  to  (1)  elimi- 
nate such  duties  and  functions  as  It  determines  to  be  overlapping, 
duplicated,  useless,  or  unnecessary  and  (2)  achieve  economy  and 
efficiency  in  the  administration  of  the  remaining  duties  and  func- 
tions of  the  executive  branch  of  the  Oovemment.  The  committee 
shall,  on  or  before  January  15.  1933,  report  to  the  House  the  results 
of  its  investigation,  together  with  such  recommendations  for  legis- 
lation as  it  deems  advisable. 

This  resolution  was  referred  to  the  Rules  Committee  and 
at  a  meeting  of  the  Rules  Committee  it  was  ordered  re- 
ported out  for  consideration  by  the  House.  But  for  some 
reason  or  other,  the  rule  reporting  the  resolution  is  being 
held.  And  so  there  will  be  no  action  at  this  session  of 
Congress  on  this  very  important  subject,  which  must  sooner 
or  later  confront  the  Congress. 

I  call  the  attention  of  every  Member  to  this,  that  the  prob- 
ability is  that  the  present  tax  bill  will  not  raise  the  esti- 
mated amount  of  taxes,  that  the  Budget  will  be  again  un- 
balanced, and  that  the  people  of  the  United  States  will 
vigorously  oppose  any  additional  taxes  being  placed  up(Mi 
them  when  the  expenditures  of  the  Federal  Government 
have  not  been  reduced  to  any  great  extent.  Owing  to  all 
of  this  talk  that  has  been  going  on  for  years  about  the 
useless  boards,  bureaus,  and  other  branches  of  the  Govern- 
ment, and  owing  to  the  fact  that  the  President  has  called 
to  the  attention  of  the  membership  of  the  House,  and  also 
owing  to  the  book  written  by  a  Member  of  Congress,  Hon. 
James  M.  Beck,  called  "  Our. Wonderland  of  Bureaucracy," 
the  people  of  our  country  are  going  to  demand  and  have  the 
right  to  demand  that  Congress  reduce  the  expenditures  of 
this  Government,  and  when  the  party  platform  of  both 
parties  pledged  to  the  people  of  the  United  States  that  the 
expenditures  of  the  Federal  Government  will  be  reduced  I 
could  see  no  reason  why  immediately  the  House  of  Rep« 
resentatives  should  not  engage  in  a  searching  investigation 
and  inquiry  into  this  question. 

I  have  understotxl  that  some  of  the  Members  of  the  House 
have  said  that  this  has  been  done  before  and  nothing  has 
been  accomplished.  The  attitude  taken  by  these  Members 
reminds  me  very  much  of  the  English  waiter  in  Southampton 
during  the  war,  when  I  asked  him  to  have  my  egg  fried  on 
both  sides,  he  replied.  "  It  can  not  be  done,  for  it  has  never 
been  done." 

The  responsibility  lies  upon  each  and  every  Member  of  this 
House  to  do  his  duty  toward  the  ireduction  of  governmental 
expenditures,  and  by  the  reduction  of  governmental  expendi- 
tures I  do  not  mean  the  slashing  or  cutting  of  wages  ftom 
time  to  time,  but  I  do  mean  the  elimination  of  unnecessary 
waste,  and  I  do  mean  the  abolition  of  those  functions  which 
the  Federal  Government  Is  now  engaged  In  which  are  abso- 
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lutely  mmecessaxT  for  Its  existence  or  for  the  benefit  of  the 
people. 

liie  expenditures  of  public  money  In  the  construction  of 
Government  buildings  here  in  the  District  should  be  investi- 
gated. While  I  do  not  say  there  has  been  criminal  waste  in 
the  construction  of  these  Federal  buildings,  jret  I  do  say 
there  has  been  an  imnecessary  expenditure  of  the  people's 
money.  It  is  a  matter  of  common  talk  that  the  IDepartment 
of  Commerce  Building  cost  something  over  $17,000,000  to 
build:  that  the  bronze  doors  on  it  cost  over  $15,000  each;  and 
that  carpets  costing  thousands  of  dollars  were  put  upon  the 
floor:  and  that  waste-iHtper  baskets  costing  $47  each  were 
placed  in  each  ofBce. 

Whether  this  la  true  I  do  not  know,  but  I  do  say  that  the 
House  of  Representatives  should  have  the  full  knowledge 
and  the  full  facts  concerning  the  expenditinres  of  the  peo- 
ple's money.  The  House  initiates  these  appropriations  and 
the  IConbers  of  the  House  are  entitled  to  know  whether  or 
not  there  has  been  a  waste  of  money,  and  I  think  also  that 
the  appropriate  committee  in  the  House  should  during  the 
following  months  go  carefully  into  the  expenditiu-es  that 
are  being  made  here  in  the  District  of  Columbia,  as  well  as 
elsewhere  in  the  Nation. 

In  conclusion,  may  I  not  say  that  it  is  my  fixed  opinion 
that  this  House  of  Representatives  owes  a  duty  to  the  people 
erf  the  United  States  which  it  can  not  in  any  way  shirk, 
to  carefully  investigate  the  question  of  whether  or  not  there 
are  too  many  bureaus,  boards,  or  commissions,  whether  or 
not  any  of  these  Federal  activities  are  overlapping,  and 
which  of  these  offices  should  be  abolished. 

And  I  venture  the  prediction  that  each  and  every  Mem- 
ber of  this  House,  after  adjournment,  upon  his  return  home, 
win  be  asked  the  direct  question  by  many  of  his  constit- 
uents. "  What  have  you  done  and  what  is  Congress  doing 
to  eliminate  and  reduce  the  expenses  of  the  Federal 
Oovemment?  " 

«KN.   CASnOK  PT7I.ASKI — ^A  POLISH  PATMOI  IH  THE  CATTSX  OF 
AMXRXCAK  INBKPKKDKIfCX 

B«r.  WOLVERTON.  Mr.  Speaker,  I  desire  to  express  on 
briuJf  <rf  the  Polish-American  residents  of  the  district  which 
I  have  the  honor  to  represent  their  appreciation  of  the  honor 
that  has  been  paid  to  the  memory  of  Cten.  Caslmir  Pulaski 
by  the  passage  of  a  resolution  requesting  the  President  of 
the  United  States  to  proclaim  October  11,  1932,  General 
Pulaski's  Memorial  Day,  for  the  observance  and  commem- 
oration of  his  death. 

The  tribute  which  we  as  a  nation  thereby  pay  to  the 
memory  of  this  outstanding  soldier  and  patrlo^  is  a  proper 
recognition  of  the  valuable  service  he  rendered  to  us  during 
the  war  for  our  independence. 

It  tit  peculiarly  appropriate,  in  view  of  the  valuable  and 
patriotic  service  he  rendered,  that  the  President  of  the 
United  States  should  be  authorized  and  requested  as  part 
of  the  George  Washington  bicentennial  celebration  to 
Issue  a  proclamation  calling  upon  officials  of  our  Govern- 
ment to  display  the  flag  of  the  United  States  on  all  Gov- 
ernment buildings  on  October  11,  1932,  and  Inviting  the 
people  of  the  United  States  to  observe  the  day  in  schools  and 
churches  or  other  suitable  places,  with  appropriate  cere- 
monies of  the  death  of  Gen.  Casimir  Pulaski. 

The  war  for  American  independence  brought  to  our  shores 
from  many  nations  those  who  believed  in  the  cause  of 
liberty.  They  were  willing  to  sacrifice  their  lives  and  for- 
times  that  the  principles  of  freedom  might  prevail.  Among 
those  attracted  to  our  cause  was  Count  Casimir  Pulaski, 
who  WHS  bom  in  Winlary,  Poland,  on  March  4,  1748.  He 
was  the  eldest  son  of  Count  Joseph  Pulaski,  a  distinguished 
Jurist  and  member  of  the  Polish  nobility. 

At  an  early  age  the  spirit  of  Count  Pulaski  was  stirred 
by  the  wrong  committed  against  his  native  land.  In  1768 
he  joined  his  father.  Joseph  Pulaski,  in  what  was  termed 
the  "  Conf ederatloa  of  Bar."  This  confederation  was  an 
organisation  of  Polish  noblemen  gathered  at  the  village  of 
Bar  in  Podolia,  each  of  whcHn  pledged  his  time,  his 
fortune,  and  his  life  to  the  redemption  of  Poland.  Casimir 
Pulaski  and  his  brother  Francis  becaoM  the  active  leaders 


in  the  movement.  The  older  leaders  were  soon  Aspersed. 
Some  had  gone  abroad;  others  were  confined  in  dungeons. 
The  latter  was  the  fate  of  Pulaski's  father.  But  Casimir. 
with  those  left,  carried  on.  At  the  head  of  a  smaU  force 
of  cavalry,  he  performed  heroic  feats.  With  his  brother 
he  became  a  constant  terror  to  the  Russians,  who  were 
trying  to  capture  him.  Suffice  it  to  say  for  four  years, 
under  the  most  trying  conditions  and  the  greatest  adversity, 
this  patriotic  organization  under  this  great  leader  fought 
against  overwhelming  odds  to  oust  the  enemies  of  Poland 
from  their  country.  But  all  their  efforts  proved  fruitless. 
The  aged  Pulaski  died  in  prison;  one  of  General  Pulaski's 
brothers  was  killed  before  his  eyes  by  the  enemy;  the 
youngest  brother  was  taken  into  captivity;  and  many  of 
his  countrymen  were  doomed  to  misery. 

General  Casimir  Pulaski  was  the  leading  spirit  of  his 
countrsrmen  In  this  unequal  struggle  to  preserve  his  nation 
Intact.  He  fought  bravely,  tenaciously,  and  with  the  zeal 
of  a  young  man  then  but  25  years  old.  Heedless  of  his  own 
safety,  always  leading  his  men  into  sallies  against  the 
enemy,  which  was  much  more  powerful  than  his  poorly 
equipped  army  and  much  larger  in  size,  he  made  repeated 
stands  against  the  enemy.  His  fame  as  a  cavalry  leader 
spread  throughout  Europe. 

"  Never  was  there  a  warrior."  says  the  historian  Ruhlierl, 
"  who  possessed  greater  dexterity  in  every  kind  of  service. 
Endowed  by  a  peculiar  gift  of  nature,  strengthened  by 
exercise,  he  was  always  the  first  to  charge  in  person  with  an 
intrepidity  which  Inspired  his  followers  to  imitate  his  ex- 
ample." Benjamin  Franklin,  to  whom  he  offered  his  serv- 
ices in  the  cause  of  American  independence,  in  introducing 
him  to  General  Washington,  wrote: 

Count  Piilaski,  who  wai  a  general  of  tlM  oonfederatefl  In  Poland, 
and  who  is  to  Join  you,  1b  esteemed  one  of  the  greatest  oAoers 
in  Europe. 

Casimir  Pulaski  not  only  lost  his  father  and  brothers  in 
this  glorious  attempt  to  save  Poland  from  the  first  of  her.,, 
ignoble  partitions,  but  his  estates  were  confiscated  and  he 
was  proscribed  by  King  Stanislaus  and  had  to  fiee  to 
Turkey.  Soon  thereafter  Russia,  Prussia,  and  Austria 
agreed  to  help  themselves  to  large  portions  of  Poland's 
tcarritory,  and  had  the  effrontery  to  convene  the  Polish  Diet 
and  under  duress  compel  it  to  sanction  the  beginning  of 
what  Henry  Wharton  called  "  The  most  flagrant  violation 
of  national  Justice  and  intematioiuU  law  which  has  occurred 
since  Europe  emerged  from  barbarism." 

Soon  thereafter,  in  1772.  Count  Casimir  Pulaski  issued  his 
memorable  manifesto,  in  which  he  said  in  part: 

I  am  not  astonished  that  the  enemies  of  my  ocnintry.  r— olTort 
on  her  ruin,  should  direct  their  shafts  agalnat  those  wbo  ratrnt 
ftrmly  resist  their  Impetuosity,  and  that  they  should  regard  as 
such  the  brave  Poles,  whom  they  have  aikcrlflced  and  who  are  sUli 
repelling  their  most  cruel  attacks.  *  *  •  My  destiny  was  clear 
when,  at  the  age  of  21.  far  from  yielding  to  the  amusements  of 
youth,  1  regarded  every  moment  as  lost  which  was  not  employed 
In  repelling  the  enemies  of  my  country.  •  •  •  I  have  en- 
deavored to  mark  my  ooune  by  an  invincible  fortitude.  Neither 
the  blood  of  one  of  my  brothers,  which  was  shed  by  the  en«ny 
before  my  eyes,  nor  the  cruel  servitude  of  another,  nor  tba  sad 
fate  of  BO  many  of  my  relations  and  compatriots  has  shaken  my 
patriotism.  •  •  •  1  bellcT*  I  have  proved  by  four  years'  serv- 
ice that  I  bav«  not  been  influenced  by  interest  or  a  false  point  of 
honor.  •  •  •  I  declare  before  Ood.  before  the  RepubUc  of 
Poland,  and  before  all  the  powers  of  Europe  that  my  heart  Is  an 
utter  stranger  to  crime.  It  has  never  entered  my  Imagination  to 
attempt  the  life  of  any  person  to  whom  has  been  assigned.  In  aay 
manner  whatsoever,  the  government  of  the  nation,  or  to'  avei^ 
the  wrongs  of  my  country  in  any  other  way  than  that  of  open  war. 

Perhaps  no  better  Insight  into  the  sturdy  character  of  the 
Illustrious  Pulaski,  known  and  revered  In  both  Europe  and 
America,  could  be  given  than  the  above  excerpt  from  his 
manifesto.  We  are  not  surprised  to  hear  a  man  of  his  lofty 
type  later  on.  In  August  of  1770,  state  to  tbe  Continental 
Congress: 

I  could  not  submit  to  stoop  before  the  aoverelgns  of  Xorape.  so 
I  came  to  hasard  all  for  the  freedom  of  America,  and  am  desirous 
of  passing  the  rest  of  my  life  Ui  a  country  truly  free  and  ot 
settling  as  a  cltlaen  to  fight  for  liberty. 

From  Turkey  Pulaski  wended  his  way  to  Parti. 

Acroas  the  Atlantic  -  . 
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Says  Henry  Williams,  Esq..  on  the  lasting  of  the  comer 
stone  of  the  monument  to  his  memory  at  Savannah  on 
October  11.  1853 — 

oame  to  him  the  tidings  that  the  people  of  another  hemisphere 
had  bid  defiance  to  oppression  and  were  arming  for  the  struggle. 
The  sound  stirred  the  heart  of  Pulaski  like  the  voice  of  a  batUe 
trumpet.  It  was  a  struggle  for  liberty.  It  was  his  cause,  who- 
ever the  people  and  wherever  the  Bcene  of  conflict.  Fate  for> 
bade  him  to  achieve  the  Independence  of  his  own  country,  and 
true  to  the  noble  Impulses  of  his  soul,  he  came  to  aid  In  estab- 
lishing that  of  America. 
He  saw — 

Says  Jared  Sparks,  In  his  American  Biography — 
a  new  field  opened  for  vindicating  with  his  sword  the  same  prtn- 
elples.  the  same  rights  of  mankind,  the  same  unchangeable  laws 
of  Justice,  as  those  for  which   he  had  wielded   It  with  so  mueb 
courage  and  singleness  of  purpose  in  his  own  country. 

Benjamin  Franklin,  writing  from  Paris  to  General  Wash- 
ington on  May  29,  1777.  says: 

Coxwt  Pulaski,  of  Poland,  an  officer  famous  throughout  Europe 
lor  his  bravery  and  conduct  In  defense  of  the  Ubertles  of  his 
country  against  the  three  great  Invading  powers  of  Riissla,  Aus- 
tria, and  Prussia,  wm  have  the  honor  of  deUvering  this  into  yoor 
excellency's  hands. 

Anthony  P.  Zaleski,  writing  of  the  life  of  this  great  hero, 
said: 

We  can  readily  see  and  understand  why  men  like  General  Pulaski 
and  his  famous  countrymen.  General  Koscluazko.  who  also  covered 
himself  with  undying  glory  in  the  Revolutionary  War,  were  not 
•oldlers  of  fortune  nor  waifs  thrown  to  the  surface  of  troubled 
waters  by  the  love  of  adventure  and  quest  of  money  or  emolument, 
no  matter  what  the  cause  might  be  that  they  were  fighting  for. 
These  men  fought  long  and  hard  to  establish  the  principles  of 
liberty  and  Justice  on  their  own  soU:  they  were  Imbued  with  this 
Bpint  In  their  own  cause,  for  their  own  country,  and  It  was  only 
natural  that  when  they  had  given  their  best  for  these  sacred  Ideals 
without  success  against  tyranU  and  Intriguing  despoUers  of  hu- 
manity, they  should  hear  the  shot  fired  at  Lexington  that  was 
"  heard  round  the  world  "  with  an  eager  ear,  and  should  be  wlUlng 
to  come  to  a  foreign  strand,  although  they  neither  understood  the 
language  nor  were  famlUar  with  the  customs  of  this  strange  people 
en  aoiother  continent.  The  principles  of  hiunan  liberty  and  Justice 
are  essentially  the  same  In  every  clime,  and  they  were  eager  to 
resist  a  mighty  empire  that  was  trying  to  wrest  them  from  a 
struggling  pe<^le,  a  pec^le  whose  slogan  was  "Give  me  liberty  or 
give  me  death." 

Like  his  famous  compatriot.  General  Koeciuszko.  who,  when  he 
appeared  before  Washli^^ton  and  was  asked  by  him  what  be  could 
do.  answered  In  a  quiet  way.  "  Try  me  and  see,"  Pulaski  did  not 
wait  for  any  appointment  from  Congress,  but  on  hearing  that  the 
enemy  was  attacking  Washington's  forces  hastened  to  join  them 
as  a  volunteer. 

General  Pulaski  landed  in  America  about  the  middle  of 
July.  1777.  and  after  presenting  his  letters  to  Washington 
and  Congress,  waited  for  Congress  to  take  action.  In  the 
meantime,  Washington's  army  passed  through  the  streets  of 
Philadelphia,  on  its  way  to  Wilmington.  Del.  Spurred  by 
the  sight  of  marching  soldiers,  Pulaski,  restless  and  eager  to 
aid  our  c-vuse  as  he  was.  decided  not  to  wait  for  his  com- 
mission but  to  follow  the  army  as  a  volunteer.  Captain 
Bentalou,  an  able  ofBoer  who  fought  under  Pulaski  tmtll  he 
died  and  was  wounded  along  with  Pulaski  at  Savannah,  Oa.. 

writes: 

The  inherent  ardor  of  his  warlike  spirit,  hts  habits  of  activity. 
mmA  the  desire  of  efficiently  serving  the  catjse  which  he  had  ao 
warmly  embraced  did  not  permit  him  to  wait  for  the  decision  of 
Congress  on  his  appUcatlon.  but  he  Immediately  Jomed  the  army. 

It  thus  happened  that  General  Pulaski  and  his  friend,  the 
Marquis  de  Lafayette,  another  distinguished  officer,  struck 
their  first  blows  for  American  independence  at  the  Battle  of 
Brandywine  on  September  11,  1777.  Washington  was  bent 
at  this  time  on  opposing  the  advance  of  General  Howe's 
army  northward  toward  Philadelphia.  At  Brandywine 
Washington's  army  was  repulsed,  and  a  large  part  of  it 
might  have  been  captured  had  it  not  been  for  the  masterly 
aid  given  by  Pulaski  at  the  head  of  a  cavalry  SQuad,  who 
delayed  the  progress  of  the  British  and  thus  enabled  the 
army  of  Washington  to  retreat  in  an  orderly  way  and  to 
save  their  baggage. 

In  describing  Pulaski's  activities  at  this  battle  Jared 
Sparks  states: 

At  Brandywine,  Pulaski,  as  well  u  Lafayette,  was  destined  to 
•trlke  his  first  blow  Ir  defense  of  American  liberty,  fully  sxistaln- 
Uig   by   his  conduct   and   courage   the   reputation  lor   which   the 


world  had  given  him  credit.    Four  days  after  this  eveot  he 

appointed  by  Congress  to  the  '^""^»"'1  of  the  Cavalry,  with  the 
rank  of  brigadier  general. 

The  historian  Ramsay  says: 

At  Brandywine,  Pulaski  was  a  thunderbolt  of  war  and  atwaya 
sought  the  post  of  danger  as  the  poet  of  honor. 

On  September  15,  1777,  Congress  elected  Pulaski  ''com- 
mander of  the  horse  with  the  rank  of  brigadier."  He  thus 
became  our  first  Chief  of  Cavalry. 

For  several  months  after  his  appointment  Oenmral  Pulaski 
spent  much  of  his  time  with  the  Continental  Army  in  the 
vicinity  of  Philadelphia.  He  particii>ated  with  his  cavalry 
in  the  Battle  of  Germantown,  October  4,  1777.  and  later 
encamped  with  Washington  at  Valley  Forge.  Late  in  De- 
cember he  was  ordered  to  take  his  cavalry  to  Trenton,  and 
remained  there  practically  all  winter. 

It  is  particularly  interesting  to  note  that  Pulaski  during 
the  latter  part  of  February.  1778,  participated  in  an  engage- 
ment with  the  British  in  the  city  of  Camden.  The  British, 
who  were  encamped  in  Philadelphia,  were  scourtng  that  part 
of  New  Jersey  on  the  opposite  side  of  the  Delaware.  Gen. 
Anthony  Wayne  was  ordered  to  restrain  the  enemy.  He  In 
turn  forwarded  a  message  to  Pulaski  demanding  that  the 
latter  immediately  Join  him  in  the  expedition-  Pulaskt  al- 
though displeased  with  Its  tone,  complied  with  the  order. 
Upon  meeting  Wayne,  however,  he  frankly  stated  that,  they 
both  being  of  the  same  rank,  he  did  not  expect  a  command 
from  him.  To  this  Wayne  good-naturedly  replied  that  be- 
ing in  haste  he  may  have  overlooked  proprieties,  but  did 
not  mean  to  be  overbearing.  Thereafter  they  became  fast 
friends,  and  fought  side  by  side  in  routing  the  British  forces 
in  New  Jersey.  Together  they  defeated  the  British  division 
at  Haddonfleld,  and  together  they  took  part  in  the  skir- 
mishes at  what  was  then  known  as  Coopers  Ferry  and 
which  is  now  the  city  of  Camden,  this  skirmish  taking  place 
in  the  vicinity  of  what  is  now  Seventh  and  Market  Streets 
in  said  city. 

Pulaski  at  the  head  of  his  troop  of  cavalry  was  every- 
where alert,  charging  the  enemy  with  spirit  and  effect.  His 
own  horse  was  shot  under  him,  and  he  personally  took  seven 
prisoners.  General  Wayne,  in  making  his  report  of  the 
battle,  praised  Pulaski  very  highly,  saying  that  he  "  behaved 
with  his  usual  bravery." 

In  March  of  1778  Pulaski  asked  and  received  permission 
from  General  Washington  and  Congress  to  organize  an 
independent  corps,  known  later  as  the  famous  Pulaski 
Legion.  It  is  estimated  that  Pulaski  advanced  $50,000  of 
his  own  money  in  forming  and  equipping  his  legion. 

About  the  1st  of  September,  1778,  Pulaski  notified  Congress 
and  Washington  that  his  legion  was  fully  organized  and 
ready  for  service.  It  was  ordered  to  proceed  to  Trenton. 
Thence  its  operations  extended  to  Egg  Harbor,  N.  J.,  where 
it  was  sent  to  protect  an  American  privateer  base.  There, 
on  October  15,  1778.  the  Infantry  of  the  legion  met  the  Brit- 
ish, and  Lieut.  CoL  Baron  de  Bose.  a  Pole,  was  killed  in  this 
engagement.  With  his  cavalry,  Pulaski  rescued  the  infantry 
and  drove  back  the  invaders. 

Tbe  Pulaski  Legion  spent  the  winter  around  Minisink, 
N.  J,  In  the  protection  of  our  frontiers.  On  February  2. 
1779.  Congress  resolved  that  Count  Pulaski  march  with  his 
legion  to  South  Carolina  to  Join  General  Lincoln,  then  In 
charge  of  the  southern  campaign.  Congrress  also  made  pro- 
vision for  enlarging  the  corps.  The  British  were  ah-eady  in 
possession  of  Georgia,  and  were  rapidly  acquiring  a  foothold 
in  South  Carolina.  The  commanding  officer  of  the  Con- 
tinental troops  in  the  South  called  for  assistance.  It  was 
this  condition  that  Impelled  Congress  to  direct  Pulaski  to 
proceed  South.  He  and  his  legion  were  anxious  far  action 
and  cheerfully  set  out  for  South  Carcdina. 

Pulaski  and  part  of  his  force  reached  Charleston  May  8. 
1779,  Three  days  later  the  remainder  arrived.  The  legion 
entered  the  city  at  a  crucial  moment  when  the  governor  and 
council  of  Charleston  were  ready  to  capitulate  and  surrender 
the  city  to  the  British.  Pulaski,  by  his  plea  and  advice, 
persuaded  them  to  reject  any  offer  of  submission.  His 
idedge  to  defend  the  city  and  the  enthusiasm  of  the  great 
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leader  brtmstit  many  raBant  youths  of  the  South  to  join  his 
ranks,  anxious  to  flght  under  his  standard. 

On  the  11th  of  May  the  city  was  attacked  by  British 
troope.  With  the  cooperation  of  General  Moultrie  and 
Colonel  Laurens,  the  American  forces  under  Pulaski  held  the 
City  until  May  13.  when  help  arrived.  Upon  the  approach 
of  relief  under  General  Lincoln  the  British  abandoned  the 
aiege  and  retreated  toward  Savannah.  Sparks,  in  referring 
to  this  incident  and  the  part  taken  by  Pulaski,  says: 

His  coolxwem.  oonra^.  Mid  disregard  of  personal  danger  were 
eonsftleuous  thi-ougfaout  tbe  encounter,  and  the  example  of  this 
prompt  and  bold  attack  had  great  Influence  In  rHlslng  the  spirits 
Of  the  pe<jpl&  and  Inspiring  th<;  confidence  of  the  Inexperienced 
troops  then  assembled  in  the  city. 

On  Septonber  3.  1779,  the  American  forces  proceeded 
toward  Savannah,  and  Count  Pulaski  and  General  Mcintosh 
were  aent  ahead  of  the  main  army  to  attack  and  harass  the 
British. 

The  American  forces  and  their  French  allies  came  to- 
gether at  Savannah  about  the  16th  of  September.  A  siege 
waj  begim.  Finally  the  French  commander  requested  that 
the  dty  be  attacked  by  storm,  and  General  Lincoln,  with 
lome  hesitation,  consented.  On  October  9  the  engagement 
started.  The  cavalry  of  the  French  and  Americans  was 
under  the  command  of  Pulaski,  and  he  was  to  charge  the 
embattlements.  The  French  commander,  instead  of  taking 
ft  circuitous  road  to  get  to  his  point  of  attack,  endeavored  to 
cross  directly  over  a  swamp.  He  was  caught  between  a 
deadly  cross  Are.  and  havoc  was  wrought  among  his  men. 

Pulaski,  seeing  the  apparent  confusion  and  realizing  that 
ftU  was  not  well,  drove  up  at  the  head  of  his  cavalry  to 
Vllftre  the  French  were  to  reinforce  and  encoiurage  them. 
Dftihing  madly  ahead  into  a  withering  flame  of  shot  and 
■bell,  he  himself  was  struck  in  the  groin  by  a  shot  and  fell 
from  his  horse  mortally  wounded,  to  be  picked  up  later  and 
carried  away. 

Major  Rogowskl.  one  of  Pulaski's  officers  and  also  a  Pole, 
who  was  in  the  heroic  charge,  states  in  his  description  of 
the  battle: 

ror  half  an  hour  the  guns  roared  and  blood  flowed  abundantly. 
•  •  •  Imploring  the  help  of  the  Almighty.  PulasU  shouted  to 
Ills  men.  "  Forward."  and  we,  200  strong,  rode  at  f\ill  speed  after 
htm.  the  earth  resoimdlng  under  the  hoofs  of  our  chargers.  For 
the  flrst  two  moments  all  went  well.  We  sped  like  knights  Into 
Um  perU.  Just,  howewr,  as  we  passed  the  gap  between  the  two 
battoriss  a  cross  fire  like  a  pouring  shower  confused  our  ranks.  I 
looked  around.  Oh.  sad  moment  ever  to  be  remembered,  Pulaski 
llev  prostrate  on  the  ground. 

Pulaski  was  cairied  away  by  his  soldiers  and  placed  on  the 
American  brig  Wasp  and  put  under  the  care  of  skilled 
surgeons,  who  vainly  endeavored  to  remove  the  bullet  and 
save  him.  Gangrene  had  set  in.  and  as  the  ship  pulled  out  of 
the  harbor  for  Charleston  Pulaski  expired,  and  he  was  de- 
posited in  a  watery  grave  on  the  11th  day  of  October.  1779. 
ftt  the  age  of  31  years. 

When  the  Wasp  pulled  Into  the  harbor  of  Charleston 
with  her  flag  flying  at  half  mast  and  it  became  known  that 
the  ganant  Pulaski  was  dead,  the  city  took  on  an  aspect  of 
general  mourning.  The  governor,  the  council  of  the  State, 
and  the  citizens  united  to  pay  tribute  to  their  youthful 
defender,  who  shortly  before  by  his  bravery  and  advice  had 
saved  them  from  an  ignominious  surrender.  Resolutions 
were  passed,  public  ceremonies  were  held,  and  a  day  was 
designated  for  the  holding  of  his  fimeral  obsequies.  Three 
French  and  three  American  officers  carried  his  bier,  followed 
by  the  horse  that  Pulaski  rode  with  all  the  trappings,  armor, 
and  dress  that  he  wore.  The  procession  was  large  and  im- 
X)08ing.  and  a  chaplain  of  the  Army  delivered  a  fervid  eulogy 
over  the  departed  officer.  Congress,  on  being  apprised  of 
Pulaski's  death,  resolved  "  that  a  monument  be  erected  to 
the  memory  of  Brigadier  Count  Pulaski." 

Thus  ended  the  brilliant  career  of  the  Illustrious  and  gal*" 

lant  officer,  a  heroic  figure  on  two  continents,  who  had  writ- 

ten  to  CoL  R.  H.  Lee  on  August  IS,  1778: 

Honor  and  a  true  desire  of  distinguishing  myself  In  defense  of 
Uberty  was  the  only  motive  wbicb  fixed  nu  breast  for  the  cause 
Of  the  United  BUtes. 


And  who  had  written  to  Congress  on  September  17,  17T8: 

I  am  a  Republican  whom  the  love  of  glory  and  the  honor  of  sup- 
porting the  liberty  of  the  Union  drew  hither. 

A  monument  to  the  memory  of  Pulaski  has  been  erected 

by  the  citizens  of  Savazmah  in  Monterey  Square,  and  in  re- 
sponse to  the  resolution  of  the  Continental  Congress,  pro- 
viding that  a  monument  be  erected  to  his  memory,  the 
United  States  Government  has  erected  a  bronze  equestrian 
statue  in  Washington  at  a  cost  of  $50,000.  This  monument, 
together  with  one  erected  by  the  Polish  National  Alliance  of 
America  in  memory  of  Thaddeus  Kosciuszko,  stand  in  the 
Capital  City  of  Washington,  a  constant  reminder  of  the 
heroism,  valor,  and  patriotism  of  these  two  great  soldiers  in 
the  cause  of  American  freedom. 

The  Hon.  A.  L.  Brick,  who  appeared  before  the  committee 
in  Congress  urging  the  erection  of  the  monument  in  Wash- 
ington, said: 

Pulaski  died  as  he  had  lived,  a  noble  and  undaunted  warrior, 
fighting  the  battles  of  liberty  and  of  the  Republic.  *  •  •  Ha 
sacrificed  himself,  all  the  years  of  his  young  life,  his  fortime. 
his  ancestral  dignity,  his  lofty  spirit,  his  splendid  genius,  and 
aU  his  earthly  hopes,  for  liberty,  jxastlce  and  humanity.  Vor 
these  things  he  gave  all  be  had— his  martyred  life. 

In  the  American  Military  Biography,  containing  the  lives 
and  characters  of  the  officers  of  the  Revolution  who  dis- 
tinguished themselves  in  achieving  our  national  Independ* 
ence,  the  author  says: 

Perhaps  a   braver  man  than  Pulaski   never   drew  a  sword. 

And  In  describing  his  death  at  Savannah — 

Thus  feU,  In  a  most  bold  and  daring  achievement,  the  dl*« 
tlngulahed  Polish  patriot  and  hero.  In  the  ca\ise  of  American 
liberty:  his  memory  Is  entitled  to  our  veneration,  as  his  life 
forms  an  Item  In  the  price  of  our  Independence. 

In  conclusion,  giving  due  acknowledgment  to  an  article 
by  Anthony  F.  Zaleski,  entitled  "  The  Hero  of  Two  Conti- 
nents," from  which  much  data  has  been  taken  In  the 
preparation  of  this  address.  It  Is  only  proper  and  Just  that 
America  and  a  grateful  people  enjoying  the  bW^^pg  of 
liberty,  peace,  and  prosperity,  should  on  October  11  of  this 
year  recall  the  life  of  this  great  man  and  pay  tribute  to  his 
valor  and  chivalry  on  the  anniversary  of  his  death.  He  left 
the  old  world  and  came  to  this  continent  to  help  establish, 
as  the  immortal  Lincoln  said,  **  A  new  nation,  dedicated 
to  the  proposition  that  all  men  are  created  equal."  He  gave 
his  last  full  measure  of  devotion  to  that  cause,  and 
4,000,000  of  his  coiintrymen.  residing  In  the  United  States, 
rejoice  with  the  American  Nation,  of  which  they  are  a  part. 
that  Pulaski  and  that  other  Illustrious  Polish  patriot,  Thad- 
deus Kosciuszdio,  and  other  distinguished  men  of  Polish 
blood  stood  by  the  cradle  of  American  Independence  and 
helped  to  lay  the  foundation  for  a  new  government  In  the 
New  World,  dedicated  to  the  principles  of  human  liberty 
and  Justice. 

GLASS-BOKAB  CUUtXHCT  VKISTTS  OWXIT  BOVUB  CUUXRCT         , 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  am  prtnttnff 
here  in  parallel  columns  the  Owen  currency  plan  contained 
in  the  bonus  bill  as  It  passed  the  House  and  the  Glass-Borah 
currency  plan  as  contained  in  the  home  loan  bank  bill.  It 
is  inexplicable  that  President  Hoover  would  denounce  the 
Owen  currency  plan  and  Indorse  the  Glass-Borah  ciirrency 
plan.  It  is  Indefensible  for  one  to  maintain  that  the  money 
under  one  Is  bad  and  the  other  good.  If  the  currency  under 
the  Borah-Glass  plan  is  sound,  the  money  under  the  Owen 
plan  is  sounder.  The  bonus  currency  has  every  advantage 
alleged  to  be  possessed  by  the  Glass- Borah  currency  and 
does  not  have  any  of  its  disadvantages. 

At  the  time  of  the  consideration  of  the  bonus  bin.  many 
of  us  stoutly  maintained  that  expansion  of  currency  was 
the  need  of  the  hour.  We  protested  that  the  administra- 
tion had  the  power  under  the  Glass-SteagaU  bill  and  other 
statutes  to  expand  the  currency.  The  representatives  of 
the  administration  maintained  that  the  expansion  of  credit 
which  they  were  piu-suing  was  the  relief  needed  and  that 
there  should  be  no  expansion  of  the  currency.    Within  a 
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few  weeks  we  see  the  administration  changing  their  position 
and  coming  part  way  to  our  viewpoint.  We  see  the  enact- 
ment into  law  of  the  Glass  bill  presented  by  Senator  Borah 
as  an  amendment  to  the  home  loan  bank  bill.  At  first, 
the  administration  forces  in  the  House,  claiming  that  it 
would  wreck  the  coimtry,  refused  to  suport  It.  Upon  two 
votes  It  wsis  defeated.  But  gradually  gaining  strength,  we 
finally  see  the  distinguished  minority  leader  [Mr.  Bnxll] 
arise  from  his  seat  and  actively  support  the  measure.  On 
the  third  roll  call  it  passed  the  House.  Evidently  the  forces 
who  opposed  the  Owen  plan  have  had  a  change  of  heart  in 
connection  with  the  cinrency  expansion. 

I  would  call  to  your  attention  the  similarity  between  these 
two  measures.  I  reiterate  that  the  Owen  plan  has  every 
advantage  claimed  by  the  Glass -Borah  plan.  I  repeat  that 
the  Owen  plan  has  none  of  the  disadvsmtages  of  the  Glass* 
Borah  plan. 


THX   CUUSS-BOSAH   CT7KBEIVCT   PUM 

That  notwithstanding  any  pro- 
visions of  law  prohibiting  bonds 
of  the  United  States  from  bear- 
ing the  clrcxilatlon  privilege,  for 
a  period  of  three  years  from  the 
date  of  enactmeat  of  this  act  all 
outstanding  bonds  of  the  United 
States  heretofore  Issued  or  Issued 
during  such  period,  bearing  In- 
terest at  a  rate  not  exceeding 
S%  per  cent  per  annum,  shall 
be  receivable  by  the  Treasurer  of 
the  United  States  as  security 
for  the  issuance  of  clrcxilatlng 
notes  to  national  banking  asso- 
ciations, and  upon  the  deposit 
with  the  Treasurer  of  the  United 
States  by  a  national  banking  as- 
sociation of  any  such  bonds, 
■uch  association  shaU  be  en- 
titled to  receive  circulating  notes 
In  the  same  manner  and  to  the 
same  extent  and  subject  to  the 
same  conditions  and  limitations 
now  provided  by  law  In  the  case 
of  2  per  cent  gold  bonds  of  the 
United  States  bearing  the  cir- 
culation privilege;  except  that 
the  limitation  contained  In  sec- 
tion 9  of  the  act  of  July  12.  1883, 
as  amended,  with  respect  to  the 
amount  of  lawful  money  which 
may  be  deposited  with  the 
Treastirer  of  the  United  States 
by  national  banking  assoclatloiu 
for  the  purpose  of  withdrawing 
bonds  held  as  security  for  their 
circulating  notes,  shall  not  ap- 
ply to  the  bonds  of  the  United 
States  to  which  the  circulation 
privilege  Is  extended  by  this  sec- 
tion and  which  are  held  as  se- 
curity for  such  notes.  Nothing 
contained  In  this  section  shaU 
be  construed  to  modify,  amend, 
or  repeal  any  law  relating  to 
bonds  of  the  United  States 
which  now  l>car  the  circulation 
privilege. 

As  used  In  this  section,  the 
word  "  bonds  "  shall  not  Include 
notes,  certificates,  or  bills  Issued 
by  the  United  States. 

There  are  hereby  authorlaed 
to  be  appropriated  such  sums  as 
may  be  necessary  to  carry  out 
the  provisions  of  this  seetlcm. 

SnCXLAtRT 

(1)  In  each  instance  it  is  paper  currency. 

(2)  In  each  instance  no  additional  gold  backs  the  issues. 
(8)  In  each  instance  the  sole  reserve  is  Government  bonds. 

(4)  In  each  Instance  the  Government  bonds  are  deposited 
to  be  used  by  them  to  prevent  undue  expansion;  each  pre- 
sents the  controlled -exjMinslon  feature. 

(5)  In  each  instance  the  money  in  worth  100  cents  on  the 
dollar  by  virtue  of  the  parity  act  of  1900. 

(6)  In  each  instance  the  money  issues  for  a  Government 
obligation  not  yet  due.  The  bonus  currency  takes  up  ad- 
justed-service certificates  whose  face  value  is  not  to  be  paid 


THs  ownr  cuudfCT  fiaw 

Payment  of  the  face  value  of 
the  adjusted-service  certificates 
under  section  600  or  510  of  the 
World  War  adjusted  compensa- 
tion act,  as  amended.  shaU  be 
paid  In  Treasury  notes. 

The  Secretary  of  the  Treasury 
Is  hereby  authorized  and  di- 
rected to  issue  United  States 
notes  to  the  extent  required  to 
make  the  payments  herein  au- 
th<M^sed.  Such  notes  shaU  be 
legal  tender  for  public  and  pri- 
vate debts  and  printed  In  the 
same  siae,  of  the  same  denomi- 
nations, and  of  the  same  form 
as  Treasury  notes,  omitting  the 
reference  to  any  Federal  reserve 
bank. 

He  ShaU  place  such  notes  In 
Um  Fsdaral  reaerve  banks,  sub- 
Jact  to  the  order  of  the  Admin- 
istrator of  Veterans'  Affairs,  to 
be  used  for  the  purposes  of  this 
act. 

He  shall  issue  a  like  amount 
of  United  8tat«s  bonds  bearing 
SH  per  cent  interest,  payable 
•smlannually.  with  coupons  at- 
tached, and  such  bonds  shaU  be 
due  and  payable  In  30  years 
from  the  date  of  Issue,  subject 
to  the  right  of  redemption  after 
10  years. 

These  bonds  shall  be  deposited 
In  tb*  Federal  reserve  banks,  as 
the  agenu  of  the  United  States, 
In  approximate  proportion  to 
their  current  assets  at  the  date 
of  the  passage  of  this  act,  and 
the  Federal  Reserve  Board,  by 
resolution  In  writing,  may  direct 
the  sale  to  the  pubUc  of  such 
portions  of  said  bonds  as  It  may 
from  time  to  time  desire. 

Such  currency  received  for 
such  bonds  shall  be  exchanged 
for  the  notes  hereby  authorlaed 
to  be  issued,  and  they  shall  be 
returned  to  the  Secretary  of  the 
Treasury  for  canceUatlon. 


until  1945.    The  Glass-Borah  currency  takes  up  Government 
bonds  whose  maturity  dates  are  1943  and  1947. 

(7)  In  each  instance  a  nonclrculating  obligation  of  the 
Government  Is  replaced  with  a  circulating  one. 


(1)  The  bonus  currency  involves  no  charge  upon  the 
Treasury.  There  is  no  Interest  burden  unless  and  until  the 
bonds  deposited  for  control  purpose  should  be  sold  by  the 
Federal  reserve  bank  to  halt  any  imdue  increase  in  com- 
modity values. 

The  bonds  imder  the  Glass-Borah  plan  bear  interest  at 
the  rate  of  3%  per  cent  per  annum,  payable  to  the  banks 
so  owning  and  depositing  them.  This  in  an  increase  of  1% 
per  cent  per  annum  in  interest  charge  above  the  Interest 
charge  upon  Government  bonds  now  having  the  circulation 
privUege.  Should  the  $994,000,000  in  currency  be  issued, 
there  would  t>e  an  annual  interest  charge  of  $33,555,000. 
The  increased  interest  charge  of  1%  per  cent  per  annum 
amounts  to  $13,675,000.  While  this  is  of  financial  benefit  to 
the  banks  holding  these  bonds,  yet  in  my  Judgment  the  good 
flowing  therefrom  to  the  country  as  a  whole  thoroughly 
Justifies  the  additional  benefits  conferred. 

I  would  point  out,  however,  that  the  same  amount  of  cur- 
rency under  the  Owen  plan  of  the  bonus  bill,  without  any 
Interest  charge  at  all,  could  have  been  issued. 

(2)  The  currency  under  the  Glass-Borah  plan  is  approxi- 
mately $1,000,000,000,  which  is  placed  in  the  banks  to  be 
used  by  them  at  their  pleasure. 

The  currency  under  the  Owm  plan  of  the  bonus  bill  was 
approximately  $2,200,000,000  and  went  directly  into  the 
hands  of  men  who  would  immediately  put  it  into  circulation. 
The  distribution  is  certainly  more  wide^^read  and  not  de« 
pendent  upon  banks  loaning  it. 

(3)  Under  the  Glass-Borah  plan  assets  of  the  banks  sure 
given  up  in  obtaining  the  currency.  The  debit  and  credit 
columns  remain  the  same,  but  it  was  necessary  for  the  bank 
to  give  up  an  asset  to  obtain  the  currency. 

(4)  Under  the  Owen  plan  of  the  bonus  bill  the  currency 
comes  to  the  bank  as  an  added  resource.  If  the  bank  has 
3%  per  cent  bonds  among  their  resources,  they  would  still 
retain  them.  The  new  currency  would  be  added  to  the  cxir- 
rency  and  resources  that  they  already  had.  Under  the 
Glass-Borah  plan  the  bank  gets  the  currency  tear  the  bonds. 
When  the  currency  is  loaned  out  it  has  only  the  obligation 
which  evidences  the  loans.  It  does  not  have  the  bonds. 
Under  the  Owen  plan  the  bank  would  still  retain  its  bonds 
and  would  also  have  the  obligation  created  by  loaning  the 
currency. 

We  feel  that  this  feature  of  it  would  certainly  give  added 
strength  to  the  banking  situation.  Certainly  more  confi- 
dence should  be  felt  in  a  banking  institution  if  its  resources 
are  not  depleted,  but,  contra,  are  materially  added  to. 

In  view  of  the  foregoing  it  is  hard  for  me  to  understand 
how  53  Members  of  another  body  voted  for  the  Glass-Borah 
amendment  and  only  16  Members  supported  the  bonus  bilL 
Rather,  it  would  be  hard  for  me  to  understand,  comparing 
the  meaoures  now,  were  it  not  for  the  fact  that  I  was  on  the 
job  at  the  time  of  the  consideration  of  the  bonus  bill  in  the 
Senate.  A  very  imusual  thing  happened.  The  Senate  did 
not  have  any  hearings  upon  this  bilL  Many  of  them  did 
not  know  that  the  Owen  plan  had  been  substituted  for  sec- 
tion 2  of  the  Patman  bill  on  the  floor  of  the  House,  Just  a 
few  minutes  before  its  passage.  Mar^  of  them  did  not  know 
the  mechanics  of  the  Owen  plan.  They  were  in  a  hurry  to 
vote  the  bonus  bill  down  with  the  idea  that  the  bill  that 
passed  the  House  was  the  original  Patman  bilL 

In  view  of  the  situation.  I  can  understand  how  they  la- 
bored under  this  misapprehension,  as  the  bill  originally 
considered  before  the  Ways  and  Means  Committee  was  the 
Patman  bill.  It  was  subjected  to  the  criticism  of  the  admin- 
istration, the  press,  and  many  Members  of  Congress.  No 
one  criticized  the  Owen  plan.  Some  claimed  they  had  not 
studied  it.  Those  who  did.  gave  it  a  clean  bill  of  health  as 
sound  money. 
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When  the  bin  came  before  Vbe  eammlttee  In  exectitlve 
Ion  for  final  consideration,  motion  was  made  to  strike 
McUon  3  of  the  Patman  bin  and  substitute  the  Owen  plan. 
This  was  voted  down  14  to  11.  However,  notice  was  served 
that  this  amendment  would  be  offered  If  the  biU  was  brought 
Ufiifor  consideration  In  the  Hoixse.  Then  the  vote  was  taken 
to  report  the  Patman  bill  favorably.  It  was  lost  11  to  14. 
Then  the  motion  was  made  by  the  opponents  of  the  bin  to 
report  it  adversely.  It  was  thought  that  such  a  report 
would  klU  the  bill  for  this  session.  There  were  14  members 
of  the  committee  who  voted  to  report  It  adversely,  and  the 
friends  of  the  measure.  11  In  nimiber,  voted  against  report- 
ing It  adversely.  Ten  of  the  eleven  who  voted  for  the  bonus 
and  against  the  adverse  report  filed  a  minority  report,  which 
was  filed  through  me.  In  it  we  gave  notice  that  we  did  not 
favor  the  money  mechanics  In  the  Patman  bill  but  would 
offer  the  Owen  plan  as  a  substitute. 

You  will  keep  in  mind  that  the  Owen  plan  as  yet  was  not 
a  part  of  the  bill;  and  when  the  Rules  Committee  was  dis- 
charged from  the  consideration  of  the  Patman  bill.  It  was  the 
Patman  bill  without  the  Owen  amendment.  And  not  xintil 
the  bill  was  read  under  the  5-minute  rule  and  section  2 
thereof  reached  could  the  Owen  plan  be  written  into  it.  At 
that  point  motion  to  strike  out  section  2  of  the  Patman  bill 
was  made  and  the  Owen  plan  was  sxibstituted  in  lieu  thereof, 
and  It  remained  in  the  bill  with  209  Members  of  the  House 
voting  for  it.  The  second  day,  after  the  passage  of  the  bill 
in  the  House,  it  was  taken  up  in  the  Senate  without  hearings 
and  hastily  defeated. 

I  do  not  think  that  the  benefits  that  will  accrue  from 
the  Olass-Borah  amendment  will  approximate  the  results 
which  would  have  accrued  If  the  bonus  bill  with  the 
Owen  plan  had  been  enacted  into  law.  Under  the  bonus 
bill  the  distribution  was  perfect.  It  was  country  wide. 
Immediately  the  money  went  to  work,  as  the  opponents 
maintain,  commodity  values  would  have  increased.  With 
property  values  approaching  zero.  God  knows  we  need  just 
that.  (Just  a  few  days  ago.  I  was  Informed  by  the  largest 
Wheat  grower  in  the  world  that  his  wheat  was  selling  for 
14  cents  a  bushel — an  all-time  low-price  record.)  Then, 
when  the  new  currency  found  its  way  to  the  bank,  it  would 
be  added  money  in  the  vaults  and,  in  my  Judgment,  would 
have  inspired  the  confidence  to  bring  hundreds  of  millions 
of  dollars  of  hoarded  money  back  into  circulation. 

On  the  other  hand,  the  ciurency  In  the  Glass-Borah 
plan  will  only  Issue  to  those  banks  which  either  have  or 
procure  the  3%  per  cent  bonds.  Very  probably  the  currency 
will  be  distributed  in  spots.  Then,  it  ts  a  question  of  the 
banks'  desire  to  loan  this  money  which  they  receive  in 
the  place  of  Oovemment  bonds.  It  is  not  an  added  resource 
to  them.  It  is  merely  a  change  in  assets.  I  think,  that 
It  will  be  of  some  benefit,  but  I  do  not  look  for  the  effect 
that  would  have  taken  place  if  the  $2,200,000,000  new  cur- 
rency in  payment  of  the  bonus  certificates  had  been  issued. 
Of  course,  the  currency  under  the  Owen  plan  would  not 
have  called  for  any  burden  to  the  Treasury,  whereas  the 
currency  under  the  Qiass-Borah  plan  entails  extra  burden 
to  the  Treasury  In  excess  of  the  interest  charge  on  circula- 
tion bonds  at  the  present  time.  This  is  an  annual  charge, 
but  I  thick  that  the  benefits  accruing  under  the  bill  more 
than  Justify  the  added  cost. 

During  the  consideration  of  the  bonus  bill.  I  maintained 
that  the  currency  under  the  Owen  plan  was  sound.  I 
never  had  the  slightest  doubt  of  it.  Were  It  necessary  to 
have  any  proof  of  the  correctness  of  my  conclusion,  the 
passage  of  the  Glass-Borah  plan  certainly  should  be  con- 
clusive. Surely  it  must  have  been  O.  K'd  by  the  money 
experts  of  the  administration  and  the  Nation  before  the 
President  would  have  given  his  approval  to  it.  It  Is  sound 
money,  but  so  was  the  money  which  would  have  issued 
under  the  Owen  plan  In  the  payment  of  the  soldiers'  bonus. 

TAX   RXnmDS   XMPARTXAIXT  HAHDLIO 

Mr.  SNELL.  Mr.  Speaker,  a  Member  from  New  York, 
building  upon  an  inspiration  of  the  Speaker  of  the  House, 
has  allowed  bdmselX  to  say: 


Tht  Bepabllcan  campaign  Is  «*"**ws»ki  oat  of  tbe  Treasnry  of  tbe 
TTUtwl  states  •  '  *.  (Comoussionai.  Rccoms  at  Jxily  12.  1033. 
p.  16147;  ComnxssioirAX.  Becoso  of  Jxily  16.  1032.  p.  16616.) 

In  making  this  bold  assertion  the  Member  has  even  sur- 
passed the  Speaker,  whose  original  remarks  on  this  subject 
were  made  in  the  last  Congress  and  published  in  the  Con- 
gressional Recosd  of  December  16,  1930.  beginning  on  page 
858,  and  were  answered  by  Congressman  Hawlky,  then 
chairman  of  the  Joint  Committee  on  Internal  Revenue  Taxa- 
tion, whose  remarks  appear  in  the  Congressionai,  Record  of 
December  19.  1930,  beginning  at  page  1130. 

This  fantastic  assertion  of  some  connection  between  re- 
funds and  contributions  has  no  basis  other  than  that  cer- 
tain names  wiiich  tiave  appeared  on  the  list  of  Republican 
campaign  contributors  have  also  appeared  on  the  refund  and 
credit  Usts  published  by  the  Treasury  and  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation.  No  connection  what- 
ever has  been  disclosed  or  could  be  disclosed  between  the 
fact  of  a  refund  of  taxes  overi}aid  and  the  fact  of  a  con- 
tribution to  Republican  campaign  funds.  As  large  numbers 
of  taxi>ayers  and  of  oflBcers  of  taxpayers  were  Republicans,  it 
was  inevitable  that  the  Treasury  in  making  final  adjust- 
ment of  taxpayers'  liabilities  should  make  refunds  and 
credits  as  weU  as  additional  assessments  in  the  case  of  tax- 
payers who  are  Republicans  Just  as  in  the  case  of  taxpayers 
who  are  Democrats.  The  Treasury  has  zealously  and  impar- 
tially performed  the  duties  imposed  upon  it  by  Coogresi  in 
the  readjustment  of  taxes. 

The  impression  left  by  the  remarks  of  the  Member  from 
New  York  is  that  the  process  of  readjustment  of  tax  liabili- 
ties by  the  Treasury  has  been  mainly  a  process  of  making 
refimds  or  credits.  On  the  contrary,  the  process  has  been  to 
take  the  returns  required  to  be  filed  by  taxpayers,  setting 
forth  their  own  original  calculations  of  their  tax  llabiUty, 
and  make  final  determinations  of  their  liabilities  in  the  light 
of  full  development  of  the  facts  in  each  case,  often  very 
complicated,  and  of  a  mass  of  decisions  of  the  Tax  Board 
and  the  courts  frequently  effecting  vital  changes  in  the 
liabilities  as  originally  calculated.  As  the  amounts  of  tax 
required  to  be  paid  in  the  first  Instance  are  those  shown  by 
the  returns,  the  adjustment  may  result  in  deficiency  pay- 
ments to  the  Government  or  refunds  by  the  Government. 

No  one  who  has  the  slightest  familiarity  with  the  tax  acta, 
particularly  the  war  measures  and  the  complications  arising 
under  them,  hcu  ever  been  surprised  that  many  tax  adjust- 
ments have  been  required  under  those  acts.  Most  taxpayers 
made  their  returns  In  an  entirely  fair  maimer,  and  in  many 
cases  later  developments  showed  that  they  had  overpaid 
their  taxes.  I  do  not  know  whether  it  was  intended  to  be 
implied  that  no  taxes  overpaid  should  be  refunded  except  as 
a  result  of  final  Judgment  In  litigation.  As  I  conceive  it, 
and  as  the  Treasury  has  conceived  it.  it  Ls  the  duty  of  the 
Treasinr  to  make  return  of  taxes  overpaid,  once  that  de- 
termination has  been  reached.  This  is  the  only  basis  upon 
which  the  law  can  be  fairly  administered  and  the  good  name 
of  the  Govemmert  protected. 

It  is  well  to  remember  the  magnitude  of  the  task  which 
the  Treasury  has  performed.  During  the  period  beginning 
with  the  fiscal  year  1917  and  including  the  first  nine  months 
of  the  fiscal  year  1932  the  Bureau  of  Internal  Revenue  has 
been  called  upon  to  administer  collections  of  $47,696,120,- 
436.97  in  taxes  and  to  deal  with  119.098.969  returns.  During 
this  period,  in  dealing  with  this  mass  of  returns,  the  Treas- 
ury has  assessed  additional  taxes  to  the  amoimt  of  $5,981,- 
632,503;  has  made  refunds  totaling  $1,384,352,575.09.  and 
has  credited  or  abated  tax  in  the  amount  of  $2,661,509,775.01. 
The  total  of  additional  tax  assessed  during  this  period  has 
thus  exceeded  the  total  of  the  amounts  refunded  and  the 
amounts  credited  or  abated  by  $1,935,770,152.90. 

The  member  from  New  York  has  asserted  that  the  amount 
of  the  adjustment  in  favor  of  taxpayers  would  have  been 
sufficient  to  pay  the  operating  expenses  of  the  Government 
for  an  entire  year.  What  is  shown  by  the  full  figures  Just 
stated  is  that  the  net  effect  of  the  work  of  the  Treasury  in 
the  readjustment  of  tax  has  been  to  increase  the  revenue 
of  the  Oovemment  by  nearly  $2,000,000,000. 
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It  is  the  application  of  the  same  methods  and  principles 
which  in  many  cases  have  resulted  in  particular  allowances 
in  favor  of  taxpayers  that  in  their  total  effect  have  operated 
very  substantially  to  increase  the  revenues  of  the  Oovem- 
ment. It  was  the  duty  of  the  Treasury  to  make  its  rede- 
termination with  as  honest  regard  for  facts,  rulings,  and  de- 
cisions in  favor  of  taxpayers  as  for  those  rulings,  decisions, 
and  principles  which  operated  in  favor  of  the  Government. 

The  proposition  that  up  to  1928  of  all  the  tax  refvmds 
allowed  much  the  greater  part  involved  claims  on  taxes  paid 
to  the  Treasury  during  the  years  1917  to  1921  is  undoubtedly 
correct.  Those  taxes  were  paid  under  measures  framed, 
sometimes  with  haste,  to  meet  the  exigencies  of  the  war. 
under  provisions  novel  in  character  and  uncertain  in  appli- 
cation. After  the  war  it  was  the  express  duty  of  the  Treas- 
ury undo-  the  law  to  work  out  the  liabilities  of  taxpayers 
under  that  novel  and  uncertain  war  legislation.  This  work 
of  adjustment,  faithfully  performed,  necessarily  involved  the 
making  of  refunds  as  well  as  the  collection  of  larger  amounts 
of  additional  taxes. 

Any  notion  that  this  vast  process  of  readjustment  of  tax 
liabilities,  retjuired  by  law  to  be  conducted  by  the  Treasury, 
was  carried  on  with  a  view  to  favor  any  particular  class  of 
taxpayers  is  utterly  without  foundation.  Of  course,  it  is  a 
fact  that  refunds  and  credits  of  taxpayers,  substantial  in 
amount,  go  only  to  taxpayers  who  paid  substantial  taxes 
in  the  first  instance.  Refunds  or  credits  of  amounts  col- 
lected are  not  distributions  of  public  funds — they  are  res- 
torations of  amounts  found  to  have  been  illegally  collected. 

The  determination  of  tax  liabilities  is  carried  on  by  the 
Treasury  by  a  system  which  provides  adequate  checks  and 
which  requires  the  independent  action  of  many  different 
officials.  A  concise  statement  as  to  the  system  was  made 
by  the  Secretary  of  the  Treasury  in  his  annual  report  of 
1930,  on  page  380.  as  follows: 

*  *  *  Let  me  briefly  state  that  tbe  varloxu  steps  that  are 
taken  before  any  money  is  paid  to  a  taxpayer  by  way  ot  tax 
refund; 

nrst.  There  Is  a  field  examination  and  audit  made  by  clvll- 
•ervlce  employees  under  the  supervision  and  direction  of  a  Treas- 
ury agent,  who  himself  is  in  the  classified  clvU  service. 

Second.  Tbe  facts  as  reported  by  the  agent  In  the  field  are 
submitted  to  and  carefully  reviewed  by  the  audit  review  division 
of  the  Bureau  of  Internal  Revenue  in  Washington  with  the  assist- 
ance of  the  valuation  division  of  the  bureau,  composed  of  tech- 
nical experts,  all  of  whom  are  Id  the  classified  clvU  serv'ice. 

Third.  If  the  refund  Involved  Is  less  than  SIO.OOO,  they  report 
their  recommendation  to  the  com^mlssloner  of  internal  revenue 
tor  approval  or  disapproval. 

Fourth.  If  the  amount  is  over  110.000.  the  proposed  refund, 
together  with  all  data,  is  forwarded  to  the  office  of  the  general 
counsel  of  the  Bureau  of  Internal  Revenue.  There  a  complete 
review  is  made  of  each  and  every  Item  with  the  assistance,  if 
necesiary,  of  the  technical  staff  of  the  Bureau  of  Internal 
Bevenuc. 

Fifth.  AU  refunds  in  excess  of  $75,000  are  submitted  in  advance 
of  payment  and  passed  upon  by  the  Concessional  Joint  Com- 
mittee on  Internal  Revenue  Taxation,  consisting  of  Senator 
Smoot.  of  Utah;  Senator  Watson,  of  Indiana:  Senator  Rked.  of 
Pennsylvania:  Senator  HAxaisoN.  of  Mlssisfiippl;  Congressman 
Hawuct.  of  Oregon;  Congressman  Treaowat,  of  Massachusetts; 
Congraasman  Bachaxach.  of  New  Jersey;  Congressman  OAXMxa,  of 
Texas;  and  Congressman  Coluxr,  of  Mississippi. 

The  suggestion  that  under  any  system  such  as  this  refimds  for 
political  or  any  other  improper  purpose  are  possible  Is  simply 
preposterous 

By  far  the  largest  amovmt  of  refunds  is  due  to  court  decisions 
or  other  causes  over  which  the  Treasury  has  no  control.  Fur- 
thermore, the  largest  refunds  in  recent  years  have  almost  without 
exception  been  attributable  to  the  years  of  the  war.  At  that  time 
the  Government  was  under  the  necessity  of  collecting  more  than 
•4.000,000,000  annually.  The  statute  was  new  and  complicated 
and  understood  by  few.  There  was  no  time  to  determine  contro- 
versies, and  in  the  emergency  taxpayers  generally  paid  large 
amounu  Into  the  Public  Treasury  the  legality  of  which  was  in 
dispute.  There  was  always,  however,  the  assurance  that  ulti- 
mately these  payments  would  be  analyzed,  that  correct  interpre- 
tations would  be  applied,  that  Justice  would  be  done,  and 
•xeeeslve  payments  refunded. 

To  say  that  refunds  should  be  made  only  by  virtue  of  the  decl- 
alon  of  a  court  is  to  delegate  to  the  courts  the  entire  administra- 
tion of  the  income  tax  law.  It  is  evident  that  what  would  apply 
to  refunds  would  be  equally  applicable  to  additional  assessments. 
In  effect,  all  questions  involving  disagreement  would  have  to  be 
referred  to  the  courts.     This  would  resiilt  In  such  interminable  ' 


delay  as  to  break  down  the  administration  of  our  lncome<tax 
system  and  would  place  an  intolerable  burden  upon  our  already 
overworked  Federal  courts.  The  suggestion  can  not  be  Intended 
seriously. 

The  activity  of  the  Joint  Committee  on  Internal  Revenue 
Taxation  referred  to  in  Mr.  Hawutt's  remarks  is  an  answer 
to  one  of  the  remarkable  assertions  of  the  Member  from  New 
York.  He  stated.  "  Jurisdiction  of  their  refunds  is  whoUy 
in  the  Treasury  Department  and  nobody  outside  of  the  de- 
partment is  in  possession  of  the  facts."  (Conoressiohal 
Record  of  July  15.  1932,  p.  15518.)  The  fact  is  that  since 
1927  the  Joint  committee,  composed  of  five  Members  of  the 
House  and  five  Members  of  the  Senate,  selected  from  both 
parties,  clothed  with  full  authority,  equipped  with  a  perma- 
nent staff,  has  made  continuous  study  of  refunds  made  by 
the  Treasury. 

Since  1927,  in  the  case  of  every  refund  of  $75,000  or  more, 
finally  determined  upon  by  the  Treasury  it  has  been  required 
that  a  statement  of  the  facts  and  of  the  reasons  be  sub- 
mitted to  the  Joint  committee  of  Congress  at  least  30  days 
i>efore  action  is  taken.  Through  this  agency  of  its  own  Con- 
gress has  been  kept  informed  as  to  proposed  action  In  the 
matter  of  all  refunds  and  credits.  It  has  had  ample  oppor- 
tunity to  have  ordered  any  investigation  which  it  saw  fit,  if 
In  any  case  it  had  been  suggested  that  the  facilities  of  the 
Joint  committee  were  not  adequate.  The  Joint  committee 
publishes  annual  reports  as  to  refunds,  setting  them  forth 
with  any  comments  the  committee  may  have.  The  commit- 
tee of  Congress  lias  made  no  criticism  whatever  of  the 
motives  of  the  Treasury  in  making  any  refund  or  credit. 
The  refunds  to  the  particular  corporations  to  which  the  gen- 
tleman from  New  York  has  seen  fit  to  refer  were  all  fully 
submitted  to  the  joint  committee.  Can  there  be  any  idea 
that  the  Treasurj'  would  proiwse  to  the  Joint  committee 
of  Congress  any  refund  or  credit  unless  the  many  experi- 
enced officials  passing  on  the  claim  were  thoroughly  con- 
vinced of  the  Justice  of  the  refund  or  credit?  Can  there  be 
any  doubt  that  the  Joint  committee  of  Congress  would,  and 
did,  examine  such  refimds  as  the  gentleman  from  New  York 
has  referred  to  in  the  case  of  the  Aluminum  Co.  or  the  Sin- 
clair Oil  Co..  and  would  have  protested  any  irregularity 
whatsoever? 

The  utter  impossibility  of  securing  refunds  or  credits  from 
the  Treasury  as  a  matter  of  political  favoritism  was  well 
stated  by  Congresianan  Hawley,  then  chairman  of  the  Joint 
Committee  on  Internal  Revenue  Taxation,  in  his  answer  to 
the  original  remarks  of  Speaker  Garner  on  this  subject. 
Mr.  Hawley's  answer  appears  in  the  Concressxohal  Record 
of  £>ecember  19, 1&30,  beginning  at  page  1130.  In  the  course 
of  his  reply  he  said : 

Now,  euppoee  a  conspiracy  existed  In  the  department  such  as 
has  been  Indicated  by  the  gentleman  from  Texas.  The  greater 
part  of  the  personnel  in  the  department  and  in  the  field  wbich 
handles  these  tax  rsfunds  Is  under  the  clvU  aenrlce.  and  at  least 
half  of  them  are  memben  of  the  Democratic  Party.  They  are 
about  equally  tivlied,  according  to  the  information  I  have,  be- 
cause the  civil  service  luiows  no  party  relattons.  There  are  but 
few  of  these  persons  who  handle  tax  matters  who  are  personjally 
appointed,  it  a  conspiracy  existed,  it  would  need  to  involve  mU 
the  dvll-servlce  personnel  employed  in  the  collection  of  taxes;  it 
would  need  to  Include  men  and  women  of  all  parties,  and  it  would 
need  to  have  continued  for  more  than  10  years,  with  no  person 
ever  suggesting,  except  the  gentleman  from  Texas — ^who  has  had 
nothing  to  do  with  the  matter — ^that  there  was  such  a  conspiracy. 
As  I  said  before,  instead  of  going  through  this  great  amount  of 
work  of  reauditlng  i-etums,  levying  additional  taxes,  and  planning 
to  refund  the  money  to  certain  classes  of  persons  as  a  reward  for 
campaign  contributions,  the  easiest  thing  to  have  been  done  wae 
not  to  have  assessed  them  any  additional  tax  whatever. 

More  than  that,  if  you  will  go  through  the  general  returns  and 
general  amounts  ociUected,  it  will  be  found  that  thoee  who  are 
Republicans  by  affiliation  have  been  as  hard  hit  in  the  additlonai 
asseesments  as  others.  What  I  am  meaning  to  say  Is  that  there  la 
no  such  thing  existing,  except  In  the  mind  of  the  gentleman  from 
Texas — that  Is.  that  political  favors  are  being  distributed  by  the 
Treastiry  Department.  Every  ta3q>ayer's  return  is  audited  upon  it* 
merits  and  upon  all  the  facts  that  are  ascertainable.  He  U  taxed 
that  additional  amotint  which  he  ought  to  pay  and  is  returned 
that  amount  which  la  not  Justly  due.  The  Government  ought  to 
be  honest  with  Its  taxpayers  and  this  Government  la  trying  fee 
be  so. 
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It  Is  unquestlonalily  the  fact,  as  Mr.  Hawlky  has  pointed 
out,  that  a  record  of  the  taxpayers  agaiixst  whom  additional 
assessments  have  been  made,  if  it  were  available  in  the  same 
manner  as  is  the  record  of  refiands  and  credits,  would  show 
that  taxi;>ayers  whose  names  might  be  found  on  Republican 
campaign  lists  figured  still  more  prominently  among  those 
called  upon  to  pay  large  additional  assessments  than  in  the 
list  ol  those  taxpayers  to  whom  refunds  or  credits  have  been 
found  to  be  due. 

The  remarks  of  the  Speaker  and  the  remarks  of  the  Sena- 
tor from  Washington,  now  referred  to  by  the  Member  from 
New  York,  are  an  old  story  fully  answered  by  Congressman 
Hawlet,  as  I  have  stated.  Their  statement  of  amounts  of 
refunds  received  by  taxpayers  who  made  Republican  cam- 
paign contributions  Is  arrived  at  by  including  as  a  refund 
to  the  contributor  amounts  of  refunds  or  credits  to  corpora- 
tions, of  which  the  contributor  was  a  director,  or  with  which 
he  Ls  supposed  to  have  had  some  connection.  This  form  of 
statement  is  far  from  accurate,  to  say  the  least.  As  I  have 
said,  there  is  no  connection  whatever  between  political  con- 
tributions and  refunds.  Solely  because  of  the  insistence  on 
such  a  connection  from  the  other  side  of  the  House  I  shall 
introduce  a  partial  list  of  contributors  to  Democratic  cam- 
paigns who  have  received  refunds  and  have  been  officers 
and  directors  of  corporations  receiving  refunds.  This  list 
will  serve  to  bring  home  the  utter  fallacy  of  the  Democratic 
contention  on  this  point. 

Before  inserting  this  list  I  wish  to  call  attention  to  the  fact 
that  the  gentleman  from  New  York  has  sought  to  make 
much  of  the  fact  that  most  of  the  amounts  refunded  were 
returned  after  a  Republican  Congress,  with  the  approval  of 
Secretary  Mellon,  changed  the  law  so  as  to  permit  refunds 
of  taxes  volimtarily  paid.  What  is  referred  to  Is  the  removal 
by  tlie  1924  act  of  the  provision— possibly  applicable  to 
income-tax  cases — that  refunds  could  be  allowed  only  on 
such  taxes  as  were  paid  under  protest.  The  removal  of  that 
requirement,  developed  before  the  imposition  of  income 
taxes  at  high  rates  with  complicated  provisions,  has  not  up 
to  this  time  been  criticized  from  any  source.  So  far  as  I 
know,  no  Democrat  has  voted  the  restoration  of  that  old 
requirement.  The  reason  for  such  removal,  deemed  right 
by  all  and  opposed  by  none,  was  thus  stated  in  the  report  of 
the  Ways  and  Means  Committee  as  to  the  1924  act: 

The  provlsiona  of  section  1318  of  the  existing  law  have  been 
amended  to  proytde  that  after  the  enactment  of  the  bill  It  shall 
not  be  a  condition  precedent  to  the  maintenance  of  a  stilt  to 
rMover  taxes,  sums  or  penalties  paid,  that  such  amounts  shall 
have  been  paid  under  protest  or  duress.  The  fact  protest  was 
made  has  little  bearing  on  the  question  whether  the  tax  was 
properly  or  erroneously  assessed.  The  making  of  such  a  protest 
becomes  a  formality  so  far  as  weU -advised  taxpayers  are  concerned, 
and  the  requirement  of  it  may  operate  to  deny  the  Just  claim  of 
•  taxpayer  who  was  not  well  Informed.  (68th  Cong..  Rept.  No. 
178.  p.  71.) 

The  report  of  the  Democratic  minority  in  opposition  to 
features  of  the  act  did  not  set  forth  any  opposition  to  the 
majority  on  this  point 

After  repeating  charges  that  refimds  and  credits  have 
been  made  to  contributors  to  Republican  campaigns,  the 
gentleman  from  New  York  aets  forth  a  general  list  of  re- 
funds and  overassessments  in  excess  of  $500,000  made  by 
the  Treasury  in  recent  jrears.  A  list  of  all  refunds  In  ex- 
cess of  $500  is  annually  filed  by  the  Treasury  with  Congress 
when  it  convenes  in  December.  Unless  some  Implication  is 
intended  that  the  adjustments  listed  have  some  connection 
with  the  Republican  contributions,  it  is  di£Bcult  to  under- 
stand the  object  of  reprinting  a  list  taken  from  previously 
published  reports.  Certainly  they  do  not  sustain  the  asser- 
tioa  that  there  has  been  a  preponderance  of  refunds  to 
Pennsylvania  taxpayers.  No  attempt  has  actually  been 
made  to  connect  the  list  with  any  contribution,  and,  of 
eoum.  no  such  connection  could  be  shown.  That  list  in- 
cludes refunds  or  credits  based  on  Judgments,  corrections  of 
duplicated  assessments,  the  customary  abatements  or  the 
required  abatements  in  favor  of  estates  made  as  State  iu- 


herttance  or  estate  taxes  are  paid;  It  Ignores  the  fact  that 
in  many  cases  the  overassessments  were  offset,  or  more  than 
offset,  by  additional  assessments  for  other  years;  and  has  no 
disclosed  or.  Indeed,  conceivable  connection  with  the  general 
tenor  on  the  gentleman's  remarks. 

The  only  refund  discussed  which  was  not  taken  from  lists 
ab^ady  submitted  is  a  refimd  of  $135,672  of  taxes  for  1918 
to  the  Ohio  Steel  Foundry  Co.,  of  Lima,  Ohio,  whose  presi- 
dent is  stated  by  the  gentleman  from  New  York  to  be  a  Re- 
publican contributor.  This  refund  represents  the  settle- 
ment, finally  effected,  of  a  case  long  pending  in  the  Board 
of  Tax  Appeals,  as  well  as  in  the  Court  of  Claims,  and  was 
set  forth  in  a  public  decision  published  on  June  21.  This 
setttement,  regarded  by  the  bureau  as  advantageous  to  the 
Government,  was  reported  to  the  Joint  committee  and  no 
question  was  raised  tn  regard  to  it. 

To  bring  out  the  absurdity  of  linking  refunds  with  cam- 
paign contributions,  and  for  no  other  purpose,  I  have  had 
prepared  a  partial  list  of  contributors  to  Democratic  cam- 
paign funds  during  the  last  three  years  who  have  also  re- 
ceived tax  refunds  or  have  been  directors  of  corporations 
which  have  received  refunds.  The  presence  of  a  name  on 
this  list  carries  with  it  no  implication  whatever  of  impro- 
priety of  either  contribution  or  refund.  Because  of  the 
mere  possibility  of  such  an  unwarranted  inference,  I  and 
my  coUeagues  have  been  reluctant  to  submit  any  list  of 
Democratic  contributors  and  refund  recipients.  But  in  view 
of  the  persistence  of  Democratic  Members  in  their  unwar- 
ranted attempt  to  link  tax  refunds  with  contributions  to 
the  Republican  campaign  fund.  I  am  submitting  this  list 
to  demonstrate,  as  no  other  method  of  procedure  can,  the 
absurdity,  the  unfairness,  and  the  willful  attempt  at  mis- 
representation involved  in  the  attack  made  by  Demo- 
cratic Members  of  the  House  and  obviously  intended  to 
be  broadcast  over  the  country  during  the  course  of  this 
campaign. 

If  the  list  were  compiled  in  the  same  manner  as  the  Usta 
used  by  Speaker  Oarkkk.  the  Democratic  vice  presidential 
nominee,  and  his  supporters,  the  Democratic  Senator  from 
Washington,  and  the  Member  from  New  York,  the  amount 
of  refunds  stated  would  be  simply  a  total  in  each  case  of 
the  individual  refunds  and  the  corporation  refunds,  with- 
out differentiation.  This  basis  of  compilation,  uised  by 
the  other  side  of  the  House,  is  unwarranted.  The  partial 
list  which  I  have  had  prepared  itemizes  separately  re- 
funds which  were  personal  to  the  contributors  and  the 
refimds  which  went  to  corporations  of  which  they  were 
directors. 


Name  and  contrfbvtUm 

Oordon  Auchlncloea.  New  York. 
N.  T..  $2,000. 


WUllam  H.  Baldwin.  New 
York.  N.  T.,  $600. 

Bernard  M.  Baructi.  New  York. 
N.   Y..  $138,000. 


Howard  Bruce,  Baltimore,  Md., 
$10,000. 


Refund* 

Director  of  Equitable  Trust 
Oo.  of  New  York.  New  York, 
N.  Y.,  which  received  refunds 
or  •967.800.75:  director  of  the 
Chaae  NaUonal  Bank.  New 
York.  N.  Y..  which  received 
refunds  of  $43,126.36.  Total. 
$1,030,736.10. 

Received  pcmoal  rcfxinds  of 
$78,785.08. 

Received  personal  refuxMls  of 
$6,286.12:  director  of  Baltimore 
Jk  Ohio  Railroad  Co.,  Baltimore, 
Md..  which  received  refunds  of 
$3,744.37.     Total.  $9iM9.40. 

Director  of  the  BarUett  Hay- 
ward  Co..  BaJtUnorc.  Kid.,  which 
received  a  refund  of  $463,423.16: 
director  of  Worthlngton  Piunp 
a  Machinery  Corporation.  Mew 
York.  N.  Y..  which  received  re- 
funds of  $79.13038:  director  of 
American  Light  a  Traction  Co., 
New  York.  N.  Y..  which  received 
refunds  of  $20321.92:  director 
of  U.  8.  Hoffman  Machinery  Co.. 
New  York.  N.  Y..  which  reoetved 
refimds  of  $4.226.7a  Total. 
$667,300.74. 
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Name  and  contribution 
F.    H.    Buck.    San    Francisco, 
CaUf.  (Frank  H.  Buck).  $1,600. 


' 


■r 


Charles  W.  Clark.  New  York. 
N.  Y.  (Charles  Walker  Clark). 
$d0.000. 

Robert  Sterling  Clark.  New 
York.  N.  Y.,  $35,000. 

Julius  W.  Cocie.  Oreensboro. 
H.  C,  $600. 

Bdwln  Coming,  Albany.  N.  Y.. 
•  10.000:  Parker  Coming.  Aloany, 
N.  Y.,  656.000. 

R.  T.  Crane,  Jr..  Chicago,  lU. 
(R.  Teller  Crane).  $10,000. 

J.  8.  Cuninan.  Houston,  Tex., 
and  New  York,  N.  Y.,  $7,000. 


John     J.     Cortln.     Brooklyn. 

N.  Y..   $20,500. 

Cheater  Dale.  New  York.  N.  Y., 
$1,000. 


John    W.    Davie.    New    York. 
N.  Y..  $10,000. 


Joaeph    P.    Day.    New    York. 
N.  Y..  $10,000. 


Charles  K.    Doyle.  New  York. 
M.  Y..  $2,500. 


P.   8.   du   Pont.    Wilmington. 
Del.  (Pierre  S.  du  Pont).  $80,000. 


Victor    KmanueU    New    York* 
N.    Y..    $5,000. 


William  H.  Brhart  (William 
Herman  Srhart).  New  York. 
N.    Y,    $1,000. 

8.  W.  Fordyoe,  St.  Louis.  Mo. 
(Samuel    W.    Fordyoe).    $7,160. 


James  P.  Oeagan.  New  York. 
N.    Y..    $10,000. 

Jamea  W.  Gerard.  New  York. 
N.   Y.,   $17,000. 


Jtefunda 

Director  of  Associated  OU  Co.. 
San  Francisco,  Calif.,  which  re- 
celved  refunds  of  $16,605.55:  di- 
rector of  West  Coast  OU  Co..  San 
Pr&DClBco.  Calif.,  which  received 
refunds  of  $75,001.17;  director  of 
Booth  KeUy  Lumber  Co..  Eugene, 
Oreg..  which  received  refunds  of 
$12,739.78.      Total.   $104,346.50. 

Director  of  United  Verde  Cop- 
per Co.,  New  York,  N.  Y..  which 
received  refunds  of  $1,042,106.60. 

Received  a  personal  refund  of 
$11,668.70. 

Director  of  Revolution  Cotton 
MUls,  Oreensboro.  N.  C.  which 
received   refunds  of  $200,628.82. 

Directors  of  Ludlum  Steel  Co.. 
Watervllet,  N.  Y.,  which  received 
refunds  of  $366,742.58. 

Director  of  Crane  Co.,  Chicago, 
ni..  which  received  refunds  of 
$21,771.95. 

Received  personal  refunds  of 
$6,888.03;  director  of  American 
Republics  Corporation,  New 
York,  N.  Y..  which  received  a  re- 
fund of  $34,781.07.  Total. 
$41,669.09. 

Director  of  Mechanics  Bank. 
Brooklyn,  N.  Y.,  which  received 
refunds  of  $71,734.96. 

Director  of  American  Water 
Works  &  Electric  Co..  New  York. 
N.  Y.,  which  received  refunds  of 

$222,741.24. 

Director  of  Mutual  Life  In- 
surance Co.  of  New  York.  New 
York.  N.  Y..  which  received  re- 
funds of  $1,817,769.74;  director 
of  BCetropolitan  Life  Insurance 
Co.,  New  York.  N.  Y..  which  re- 
ceived refunds  of  $2,021,908.20; 
director  of  Guaranty  Trust  Co. 
of  New  York.  New  York,  N.  Y.. 
which  received  refunds  of  $8.- 
389.58.      Total.    $3,848  067.52. 

Director  of  Metropolitan  Life 
Insurance  Co.,  New  York.  N.  Y.. 
which  received  refunds  of  $3.- 
021.908.20:  director  of  Imperial 
Assurance  Co..  New  York.  N.  Y., 
which  received  refunds  of  $31.- 
324.78.     Total,  $2.053.232i>8. 

Director  of  Remington  Arms 
Co.  (Inc.).  New  York.  N.  Y.. 
which  received  refunds  of 
$172,792.08. 

Received  a  personal  refund 
of  $283,238.15.  director  of  E.  I. 
du  Pont  de  Nemours  &  Co., 
Wilmington,  Del.,  which  received 
refunds  of  $5,184,317.91;  di- 
rector of  Bankers'  Trust  Co., 
New  York,  N.  Y..  which  re- 
ceived refunds  of  $29,165.70:  di- 
rector of  Wilmington  Trust  Co.. 
Wilmington,  Del.,  which  re- 
ceived refxinds  of  $7,443.80. 
Total.  $5,504,165.56. 

Director  of  Standard  Gas  & 
Electric  Co..  Chicago,  111.,  which 
received  refunds  of  $912,104.39: 
director  of  Duquesne  Light 
Co..  Pittsburgh.  Pa.,  which  re- 
ceived refunds  of  $355,895.14; 
director  cf  Cumberland  County 
Power  St  Light  Co.,  Portland, 
Me.,  which  received  refunds  of 
$106,601.77.     Total,  $1.374.50130. 

Director  of  American  Water- 
works &  Electric  Co..  New  York. 
N.  Y..  which  received  refunds 
of   $222,741.24. 

Received  a  personal  refund 
of  $1,067.60:  directs-  of  Mls- 
eovarX.  Kansas  &  Texas  Railway, 
St.  Lo\il8,  Mo.,  which  received 
refunds  of  $45,170.02;  director 
of  Fox  Theatres  Corporation, 
New  York.  N.  Y..  which  re- 
ceived refunds  of  $53,374.75. 
Total,    $99,61237. 

Director  of  Bxims  Bros.  Co.. 
New  York,  N.  Y..  which  re- 
ceived refunds  of  $435,805.78. 

Received  personal  refunds  of 
$12,580.08. 


Name  and  eotvtribution 

Mary  D.  Gerard.  New  York. 
N.   Y..   $2,000. 

Peter  Goelet  O^ary.  Warwick, 
Neck.  R.  I.  (PeCiur  O.  Gerry). 
$30,000. 

Robert  L.  Gerry.  Newport. 
R.   I.,   $10,000. 

P.  H.  Glnn.  Cleveland.  Ohio 
(Frank   H.    Glnn).   $3,000. 


Robert     Goelet.     New     York. 
N.  Y..  $10,000. 


Kingdon     Gould.     LakiAWood. 
N.  J..  $5,000. 


Joseph  P.  Grace.  Long  Island 
City,  N.  Y..  $1.0C0. 


John     Jefferscn     Gray,     Jr., 
NashvUle,  Tenn..   $500. 


William  V.  Orlflln.  New  York. 
N.  Y.  (WlUiam  Vincent  Grlffln). 
$3,500. 


Charles  S.  Guggeixhelmer.  New 
York.  N.  Y..  $800. 

August  Heckscher,  New  York. 
N.  Y.,  $9,000. 


Henry  Helde.  New  York.  N.  Y^ 
$1,000. 

Edward  H.  HeUer,  San  nan- 
claoo.  Calif..  $2,500. 


William     O.      Eeppenhelmer, 
Jersey  City.  N.  J..  $8,000. 


George  W.  BUI.  New  York, 
N.  Y.,  $5,000, 

Harold  K.  HochschUd.  New 
York.  N.  Y..  $1,000. 


Arthur    Curti'v    James.    New 
York,  N,  Y„  $36,000. 


Mefunda 

Received  personal  refunds  of 
$9,898.39. 

Received  a  personal  refonA 
of    $32,679.66. 

Received  a  personal  refund 
of  $20331.13. 

Received  a  personal  refund 
of  $1,41237;  director  of  Elec- 
tric Comptroller  a  Manufac- 
tiu-lng  Co..  Cleveland.  Ohio, 
which  received  refunds  of 
$303,059.85;  director  of  the  Otis 
Steel  Co.,  Cleveland.  Ohio, 
which  received  refunds  of 
$407,744.01.      Total.    $712,216.23. 

Received  a  personal  refund  of 
$15,820.26;  director  of  Wabash 
Railway  Co..  St.  Louis,  Mo., 
which  received  refunds  of  $25.- 
116.24;  director  of  City  Invest- 
ing Co.,  New  York.  N.  Y..  which 
received  refunds  of  $17,305.58; 
director  of  National  Surety  Co.. 
New  York.  N.  Y.,  which  received 
refunds  of  $45,936.76.  Total. 
$104,168.84. 

Received  personal  refunds  of 
$61,588.99:  director  of  Texas  a 
Pacific  Railroad  Co..  New  York. 
N.  Y.,  which  received  refunds 
of  $240331.80.    Total.  $301,920.79. 

Received  a  personal  refund  of 
$1,219.98:  director  of  W.  R. 
Grace  Sc  Co..  New  York.  N.  Y., 
which  received  refunds  of  $5.- 
167.707.90;  director  of  Atlantic 
&  Pacific  Steamship  Co..  New 
York.  N.  Y.,  which  received  a 
refund  of  $514,678.41;  director 
of  National  City  Bank  of  New 
York.  New  York.  N.  Y..  which 
received  a  refund  of  $1,720.- 
966.70.     Total.  $7,404,572.99. 

Director  of  Nashville,  Chatta- 
nooga &  St.  Louis  Railway  Co.. 
Nashville,  Tenn..  which  received 
refunds  of  $85,072.82. 

Director  of  Continental  OU 
Co..  Denver,  Colo.,  which  re- 
ceived refunds  of  $151,085.74: 
director  of  Cuba  Railroad  Co.. 
New  York,  N.  Y.,  which  received 
refiinds  of  $148,477;  director  of 
the  Newport  Co..  MUwaukee. 
Wis.,  which  received  refunds  of 
$55,246.78.     Total,  $354,809.52. 

Director  of  Miami  Copper  Co.. 
New  York.  N.  Y.,  which  received 
refunds  of  $980,860.42. 

Director  of  Crucible  Steel  Co. 
oi  America,  New  York.  N.  T« 
which  received  refunds  of  $lllt- 
079.15;  director  cf  Equitable 
OlBce  Building  Corporation.  New 
York.  N.  Y..  which  received 
refimds  of  $121,162.42.  Total. 
$232,241.57. 

Director  of  Henry  Helde  (Inc.) , 
New  York,  N.  Y..  which  received 
refunds   of   $107,539.82. 

Received  a  personal  refund  of 
$1369.24;  director  of  Roos  Bros. 
(Inc.),  San  Francisco,  Calif., 
which  received  refunds  of  $16,- 
71885.     Total,  $18,088.09. 

Received  a  personal  refund  td 
$8,701.91;  director  of  Colonial 
Life  Insiirance  Co.  of  America. 
Jersey  City.  N.  J.,  which  re- 
ceived refimds  of  $13,484.84. 
Total,  $22,186i)6. 

Received  personal  refunds  of 
$16,854.08. 

Received  a  personal  refund  of 
$42.55032;  director  of  American 
Zinc  a  Chemical  Co.,  New  York. 
N.  Y..  which  received  a  refund 
of  $141,553.09.  Total,  $184.- 
108.41. 

Received  personal  refunds  of 
$65,983.76;  director  of  Chicago, 
Burlington  &  Qulncy  Railrcwd 
Co..  Chicago,  m..  which  received 
refunds  of  $741330.79:  director 
of  Western  Pacific  Railroad  Co.. 
New  York,  N.  Y..  which  received 
refunds  of  $439,789.44.  Total. 
$1,247,603  i»9. 
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Name  and  contribution 

HaopstvI      V        1r\rt^m       Mas.     ^nt^ 


Refund* 


Name  and  contribution 

fTlaiiHA        lir»*V«r  rVkliimhtll 


July  16 


Refund* 
Received   neraonal  refunds  of 
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Name  and  contribution 
Samuel      W.     Reyburn,     New 


RefuTut* 
Director     of     Associated     Drv 
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Name  and  contribution 
Jesse  Isldor  Btraus.  New  York. 


Refund* 
Received    nersonal    refunds   «f 
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Name  and  eoniHbution 
Howmrd  B.  Jon*«.  New  York, 

N.    Y.     (Howard    Eacot    Jones). 

•1.000. 

Joeeph  P.  Kennedy,  New  York, 

n.  Y^  •1.000. 

William  P.  Kennj,  New  York. 
K.  Y..  •378,000. 

8.  R.  Kecughan,  Denrer.  Colo. 
(Sidney  H.  Keoxigban),  •l.OOO. 

Adrian  H.  Larkln.  Southamp- 
ton. Long  Island.  N.  Y..  (SOO. 


Arthur    Lehman.    New    York. 
N.  Y..  •14.000. 


Barold  Lehman.  Itew  York, 
N.  Y.  (Harold  M.  Lehman). 
•2.900. 

Herbert  H.  Lehxian,  New 
York.  N.  Y.,  •273.000. 


Philip     Lehman.     New     York. 
N.  Y..  •a.MO. 


8.  W.  I.ehman.  New  York. 
N.  Y.  (Slgmund  M.  Lehman). 
•7.600. 

R.  A.  Long,  Kansas  City.  Mo. 
(Robert  A.  Long).  •l.OOO. 


George  MacOonald.  New  York. 
M.  Y..  •26.000. 


Norman  M.  ICack.  Bxiffalo. 
m.  Y..  •3.500. 

If.  L.  Madden,  Boston.  Mass. 
(IC  Lester  Madden).  •2.000. 


J.  R.  Markbam.  fr.,  Tulsa. 
Okla.  (John  H.  Markham). 
•6.000. 


Cyras  H.  MeCormlck.  Chi- 
cago.  111..   •2.500. 

Harold  F.  MeCormlck,  Chi- 
cago, ni.,  •l.OOO. 

John  MeCormlck.  London. 
Xngland.    •  10.000. 

Patrick  McOoTem,New  York, 
K.   Y..    •22.000. 

George  V.  McLaughlin. 
Brooklyn.   N.   Y..   •1,000. 
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Itefundt 
Received  a  personal  reXund  of 
•37,90Q. 

Director  of  Path*  Exchange 
(Inc.).  New  York,  N.  Y..  which 
received  refunds  of  •107.186  25 

Director  of  Hlckey  Contract- 
ing Co..  New  York.  N.  Y..  which 
received  refunds  of  •12.111.50. 

Director  of  Continental  Oil 
Co..  Denver.  Colo.,  which  re- 
ceived refunds  of  •161,085.74. 

Director  of  International 
Match  Co..  Wilmington.  Del., 
which  received  refunds  of  $107,- 
247.05:  director  of  Slosa-Schef- 
neld  Steel  A  Iron  Co..  Birming- 
ham. Ala.,  which  received  re- 
funds of  •55.724.61;  director  of 
U.  8.  IndustrUl  Alcohol  Co.. 
New  York.  N.  Y..  which  received 
refunds  of  •804,556.19.  Total. 
•967.527.85. 

Received  a  personal  refund  of 
•641.38:  director  of  Jewel  Tea 
Co.  (Inc.),  Chicago.  111.,  which 
received  a  refund  of  •133.976.59: 
director  of  Amalgatnlated 
Leather  Co.  (Inc.).  New  York, 
N.  Y.,  which  received  a  refund 
of  •1.112.391.44:  director  of  the 
Studebaker  Coriwration,  South 
Bend,  Ind.,  which  received  re- 
funds of  •202,366.97.  Total. 
•1,449.376.38. 

Director  of  Phoenix  Hosiery 
Co..  Milwaukee,  Wis.,  which  re- 
ceived refxinds  of  $69,037.26. 

Received  personal  refunds  of 
•6.199.28:  director  of  Stude- 
baker Corporation,  South  Bend. 
Ind..  which  received  refunds  of 
•202366.97:  director  of  Jewel 
Tea  Co.  (Inc.),  Chicago.  111.. 
which  received  refunds  of  $133,- 
976.59:  director  of  Van  Raalte 
Co..  New  York.  N.  Y.,  which  re- 
ceived refunds  of  •311.063.37: 
director  of  Spear  &  Co.,  Pitts- 
burgh, Pa.,  which  received  a  re- 
fund of  •248,71733.  Total. 
•901.323.54. 

Director  of  P.  W.  Woolworth 
Co..  New  York.  N.  Y..  which  re- 
ceived a  refund  of  •637.961  J>4: 
director  of  Amalgamated  Leather 
Oo.  (Inc.).  New  York.  N.  Y.. 
which  received  a  refxind  of 
•1.112.391.44.  Total.  •1,750,- 
368.38. 

Received  personal  refunds  of 
•11,617.80. 

Director  of  the  Long-Bell 
Lumber  Corporation,  Kansas 
City.  Mo.,  which  received  re- 
funds of  •103.003.94. 

Director  of  Chatham  ft 
Phenix  National  Bank  Se  Trust 
Co..  New  York.  N.  Y..  which  re- 
ceived a  refund  of  •139.650.25: 
director  of  Cities  Service  Co.. 
New  York,  N.  Y.,  which  received 
refunds  of  •821374.61.  Total, 
•961.024.86. 

Received  personal  refunds  of 
•5,822.90. 

Director  of  Holllngsworth  ft 
Whitney  Co.,  Boston,  Mass., 
which  received  a  refund  of 
•616.446.33. 

Received  a  personal  rsftmd 
of  $6,666.62:  director  of  Ex- 
change National  Bank.  Tulsa. 
Okla.,  which  received  refunds 
of  •30.002.46.     Total,   $26,759.08. 

Received  personal  refunds  of 
•22.42033. 

Received  personal  refunds  of 
•28.463  64. 

Received  personal  refunds  of 
•20.044.86. 

Received  personal  refunds  of 
•16.924.27. 

Director  of  Equitable  Life 
Assurance  Society  of  the  United 
States,  New  York.  N.  Y.,  which 
received  refunds  of  •740.676.88. 


Name  and  eowtrilyution 
Claude     Meeker,     Colvimbua, 
Ohio,    •14.500. 


Herman  A.  Metn.   New  York. 
N.  Y..  •4.000. 


Joseph    A.   Moore.   New  York. 
N.    Y..    •1/)00. 


John      K.      Mullen.      Denver, 
Colo..    •1,600. 


John     A.    Noble,    New   York. 
N.    Y..    •2,600. 


Charles  F.  Noyes.  New  York. 
N.   Y..   •lO.OOO. 


Joseph  J.  O'Brien.  New  York. 
N.  Y..  •S.OOO. 


Morgan  J.  O'Brien.  New  York. 
N.  Y..  •5,600. 


Mrs.  Alice  D.  Osborne.  New 
York.  N.  Y.  (Alice  D.  Osborn), 
•2,500. 

Junius  Parker,  New  York. 
N.  Y..  •5.500. 

Thomas  I.  Parkinson.  New 
York.  N.  Y.,  •1,000. 


W.    T.    Payne,    Kingston.    Pa. 
(William   T.   Payne).   •e.OOO. 


8.      Peabody.      Chicago,      m. 
(Stuyvesant  Peabody),  •2.000. 


H.   Hobart  Porter,  New  York. 
N.  Y..  •1.600. 


B.  A.  Ralney,  New  York.  N.  Y. 
(Roy  A.  Ralney).  •l.OOO. 

John  J.  Raskob,  New  York. 
N.  Y.  (or  Delaware).  •612.000 
(Including  both  amounts  listed 
as  coDtrlbutlons  and  as  loans). 


July  16 


Refundt 

Received  personal  refunds  of 
•l.eoliKt:  director  of  Bright- 
man  Manufacturing  Co.,  Co- 
lumbus. Ohio,  which  received 
refunds  of  $64.44339.  Total. 
$66,13535. 

Received  personal  refunds  of 
•37.41432:  director  of  H.  A. 
Metz  ft  Co.  (Inc.),  New  York. 
N.  Y..  which  received  refunds 
of  $75,446.62:  director  of  Con- 
solidated Color  ft  Chemical 
Co..  New  York.  N.  Y..  which  re- 
ceived refunds  of  $169,262.49; 
director  of  H.  A.  Mete  Labora- 
tories Co.  (Inc.),  New  York. 
N.  Y..  which  received  re- 
funds of  •335,894.86.  Total, 
•608.01760. 

Received  a  personal  refund 
of  $1.08134:  director  of  The 
Butterick  Co..  New  York.  N.  Y, 
which  received  reftinds  of 
•238.588.67.      Total,    •289.664.91 

Director  of  Colorado  Milling 
ft  Elevator  Co..  Denver.  Colo., 
which  received  refunds  of 
•192.412.64. 

Director  of  Bbtrrlman  Na- 
tional Bank.  New  York.  N.  Y.. 
Which  received  refimds  of 
•  179.249.76. 

Director  of  United  Cigar 
Stores  of  America,  New  York. 
N.  Y..  which  received  refunds 
of    $741,789.87. 

Received  a  personal  refxind  of 
$1,268.05:  director  of  Mechanics 
Bank  of  Brooklyn,  Brooklyn. 
N.  Y.,  which  received  ref\inds  of 
•71,734.96.      Total.   $73,003.01. 

Director  of  Metropolitan  Life 
Insurance  Co..  New  York. 
N.  Y.,  which  received  refunds  of 
$2,021,908.20:  director  of  Thomp- 
son-Starrett  Co.,  New  York. 
N.  Y..  which  received  refunds  of 
•28.021.03.      Total.    $2,049^)2033. 

Received  personal  refiinds  of 
•42,572.51. 

Director  of  American  Tobacco 
Co.,  New  York.  N.  Y..  which 
received  refunds  of  •4.267.241.61. 

Director  of  Interborough 
Rapid  Transit  Co..  New  York. 
N.  Y..  which  received  refunds 
of  •1.170.41730:  director  of  the 
Chase  National  Bank.  New  York. 
N.  Y..  which  received  refunds 
of  •43,12635:  director  of  West- 
em  Electric  Co.,  New  York.  N.  Y., 
which  received  refunds  of  $303.- 
005.06.     Total,  $1,525,548.71. 

Received  a  personal  refund  of 
$7,543.88:  director  of  BtimsBros. 
Co.,  New  York.  N.  Y.,  which 
received  refunds  of  •435,805.78. 
Total,  $443,349.66. 

Director  of  Consumeirs  Co^ 
Chicago,  ni.,  which  received 
refunds  of  $218.574  65:  director 
of  Peabody  Coal  Co.,  Chicago. 
m..  which  received  a  refund  of 
•5.111.93.     Total,  •223.686.59. 

Director  of  United  Cigar 
Stores  of  America,  New  York, 
N.  Y..  which  received  refunds  of 
•741,78937:  director  of  the  Texas 
ft  Pacific  Railway  Co.,  Dallas. 
Tex.,  which  received  refunds  of 
•340,33180:  director  of  Sugar 
Land  Railway  Co..  Sugar  Land, 
Tex.,  which  received  refunds  of 
•29,031.48.      Total.    $1,011,153.16. 

Received  a  personal  refund  of 
$134,421.90. 

Received  a  personal  refund  of 
$336130:  director  of  E.  I.  du 
Pont  de  Nemours  ft  Co..  Wil- 
mington Del.,  which  received  a 
refxind  of  $5.184317.91:  director 
of  the  Bankers  Trust  Co..  New 
York,  N.  Y.,  which  received  a 
refund  of  $29,166.70:  director  of 
the  Missouri  Padflo  Railroad. 
8t.  Louis.  Mo.,  which  received  a 
refund  of  •ISXXX).  Total.  ••.- 
234346.61. 
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Name  and  confrfbutlon 
Samuel     W.     Reybum.     New 
York.  N.  Y.,  ^2,600. 


Franklin    D.    Roosevelt.    New 
York.  N.  Y.,  •3,000. 


Morlts  Rosenthal,  New  York, 
N.  Y..  •IXXX). 


Jacob     Ruppert.     New     York. 
N.  Y..  ••.OOO. 


John    D.    Ryan,    New    York, 
N.  Y.,  •27.500. 


Charles  H.   Sabin.  New   York. 
N.  Y.,  •2.600. 


Alfred  P.  Sellgsberg,  New 
York,  N.  Y.  (Alfred  Sellgsberg), 
•1,000. 

Alfred  B.  Smith.  New  York. 
N.  Y..  •1.500. 

G.  B.  Smith.  New  York,  N.  Y. 
(George  B.  Smith),  •500. 

V  P.  Snyder.  New  York,  N.  Y. 
(Valentine  P.  Snyder).  •2.000. 


Nathaniel    Spear,    Pittsburgh, 
Pa..  •1.000. 

Rudolph  Spreckles.  New  York. 
N.  Y..  •IS.OOO. 


M.  D.  Steuer.  New  York.  N.  Y. 
(Max  D.  Steuer),  •5.500. 


Refund* 

Director  of  Associated  Dry 
Goods  Corporation  of  Virginia, 
Hoboken.  N.  J.,  which  received 
refunds  of  $395,174.79. 

Director  of  International  Ger- 
manic Trxist  Co.,  New  Yoilc, 
N.  Y..  which  received  a  refiind 
of  $2,013.12:  director  of  Fidelity 
ft  Deposit  Co.  of  Maryland. 
Baltimore.  Md..  which  received 
a  ref\ind  of  $44356.10.  Total. 
•46.86932. 

Director  of  Bums  Bros.  Co., 
New  York.  N.  Y..  which  received 
refunds  of  $435,805.78:  director 
of  Duquesne  Light  Co.,  Pitts- 
burgh. Pa.,  which  received  re- 
funds of  $355,895.14:  director  of 
Philadelphia  Co..  Pittsburgh, 
Pa.,  which  received  a  refund  of 
$2,791,604.83:  director  of  Mis- 
souri, Kansas  ft  Texas  Railway, 
St.  Louis,  Mo.,  which  received 
refxmds  of  •45.172.02.  Total. 
•3.628.477.77. 

Received  a  personal  refund  of 
•84,461:  director  of  Astoria  Silk 
Works  (Inc.).  Long  Island,  N.  Y., 
which  received  refunds  of  •SO.- 
960.09.     Total,  $144,421.09. 

Received  a  personal  refund  of 
$6,013.38;  director  of  The  Mon- 
tana Power  Co.,  Butte,  Mont., 
which  received  refunds  of  $318.- 
683.01:  director  of  National  City 
Bank  of  New  York.  New  York, 
N.  Y..  which  received  a  refund 
of  $1,720,966.70:  director  of 
American  Power  ft  Light  Co.. 
New  York,  N.  Y..  which  received 
refunds  of  $237,556.04;  director 
of  Consolidated  Gas  Co.,  New 
York.  N.  Y..  which  received  re- 
funds of  $169,198.79:  director 
of  American  Brass  Co..  Water- 
bury.  Conn.,  which  received  re- 
funds of  $1,028,780.92.  Total, 
$3,481,198.82. 

Director  of  International  Mer- 
cantile Marine  Co.,  New  York, 
N.  Y..  which  received  refxmds  of 
•939.47631:  director  of  Montana 
Power  Co.,  Butte,  Mont.,  which 
received  refunds  of  $318,683.01; 
director  of  Texas  ft  Pacific  Rail- 
way Co.,  New  York.  N.  Y.,  which 
received  refunds  of  $240331-80: 
director  of  Vanadium  Corpora- 
tion of  America,  New  York, 
N.  Y..  which  received  a  refund  of 
$62,436.09.     Total.  $1,560,927.71. 

Director  of  R.  H.  Macy  ft  Co. 
(Inc.),  New  York,  N.  Y.,  which 
received  a  refund  of  $508,06535. 

Director  of  National  Sxu-ety 
Co.,  New  York,  N.  Y..  which  re- 
ceived refunds  of  $45,926.76. 

Director  of  Ward  Baking  Co., 
New  York,  N.  Y.,  which  received 
refunds  of  $144,784.56. 

Received  a  personal  refund  of 
•12.252  14:  director  of  Equitable 
Life  Assurance  Society  of  the 
United  States,  New  York,  N.  Y.. 
which  received  refunds  of  $740,- 
676.88:  director  of  Guaranty 
Tmst  Co.  of  New  York,  New 
York,  N.  Y.,  which  received  re- 
funds of  $3389.58.  Total.  $76l.' 
318.60. 

Director  of  Spear  ft  Co.,  Pitts- 
burgh. Pa.,  which  received  a 
refund  of  •248,71733. 

Director  of  Spreckles  Sugar 
Corporation.  San  Francisco, 
Calif.,  which  received  refunds 
of  •143307.03;  director  of  Fed- 
eral Sugar  Refining  Co.  of  New 
York.  New  York,  N.  Y..  which 
received  reftinds  of  •139.69631. 
Total,    $272,90334. 

Received  a  personal  refund  of 
•62.67130. 


Name  and  eontrttmtUm 
Jesse  Isldor  Straus.  New  York, 
N.  Y..  •20.000. 


Percy   8.   Straus,   New   York, 
N.  Y..  •20.000. 


Gerard     Swope.     New     Y(»-k, 
N.   Y.,  •7.000. 


Thomas .  J.    Tyne.    Nashville. 
Tenn..  •6,000. 


George  H.  Walker.  New  York. 
N.  Y.   (G.  H.  Walker).  •5.000. 


RoUa    Wells,    St.    Louis,    Mo., 
•600. 


Sanders    A.     Werthelm,    New 
York,  N.  Y.,  •13,000. 


William  H.  Woodln.  New  York. 
N.  Y.,  •40.000. 


Adolph     Zukor,     New     Yorit, 
N.  Y..  •2,600. 


Refunda 

Received  personal  refunds  of 
•3,706.54;  director  of  New  York 
Life  Insurance  Co.,  New  York. 
N.  Y.,  which  received  refxinds 
of  •636.98830;  director  ol  R.  H. 
Macy  ft  Co..  New  York.  N.  Y., 
which  received  a  refund  of 
•508.06535;  director  of  North 
British  ft  Mercantile  Insurance 
Co..  New  York.  N.  Y..  which 
received  refunds  of  •74,668.43. 
Total.  •1323328.12. 

Received  a  perscmal  refund  of 
•18.94639:  director  of  R.  H. 
Macy  ft  Co..  New  York,  N.  Y.. 
which  received  a  refund  of 
•508.06635.     Total,  •627.011.74. 

Director  at  International 
General  Electric  Co..  New  York, 
N.  Y..  which  received  a  refund 
of  $70,721.42;  director  of  Na- 
tional City  Bank  of  New  York, 
New  York.  N.  Y.,  which  received 
a  refund  of  $1,720,966.70.  Total. 
$1,791,688.12. 

Director  of  National  Life  ft 
Accident  Insurance  Co..  Nash- 
ville, Tenn.,  which  received 
refunds  of  •181,27637. 

Director  of  Bamsdall  Corpo- 
ration, New  York.  N.  Y..  which 
received  refunds  of  •337386.17; 
dlrecUn-  of  United  States  Indus- 
trial Alcohol  Co.  of  New  York, 
New  York.  N.  Y.,  which  received 
refunds  of  •804.666.10.  Total, 
•1.141.84136. 

Received  a  personal  refund  of 
•6.709.34;  director  of  Columbian 
National  Life  Insurance  Co., 
Boston.  Mass..  which  received 
refunds  of  •166.10030.  Total, 
•17131934. 

Received  personal  refunds  of 
•4237038;  director  of  Burns 
Bros.  Co.,  New  York.  N.  Y..  which 
received  refiuids  of  •435305.78; 
director  of  Steamship  Fuel  Cor- 
poration. New  York.  N.  Y..  which 
received  refunds  of  •6,701.64. 
Total.  •484,44630. 

Director  of  American  Car  ft 
Foundry  Co..  New  York,  N.  Y.. 
which  received  refunds  of  •66.- 
767.17;  director  of  American 
Locomotive  Co.,  New  York.  N.  Y.. 
which  received  refunds  of  •l.- 
075,630.06:  director  of  the  Cuba 
Railroad  Co.,  New  York,  N.  Y., 
which  received  refunds  of  •148.- 
377;  director  of  Remington  Arms 
Co..  New  York,  N.  Y..  which  re- 
ceived reftmds  of  •173,792.08. 
Total,  •1.462,66730. 

Director  of  Paramount  Famous 
Lasky  Corporation,  New  York. 
N.  Y.,  which  received  a  refund 
of  •148,43133. 


A  REPLY  TO  HON.  BESTRANS  H.  SNELL,  LEASES  OF  THE  REFUBLICAKS 
IN  THE  HOUSE  OP  REPRESEHTATIVBS 

Mr.  RAINEY.  Mr.  Speaker,  although  this  reply,  under 
the  rules  of  tlie  House,  to  Mr.  Snell  purports  to  have  been 
made  on  the  16th  day  of  July,  I  am  in  fact  making  this 
reply  on  the  22d  day  of  July.  The  speech  of  Mr.  Snell 
appears  in  the  Appendix  to  the  Congressional  Record  as 
of  July  21,  1932.  five  days  after  the  adjournment  of  the 
House.  The  Record  shows  that  Mr.  Snell  prepared  his 
speech  on  the  15th  day  of  July.  1932.  Congress  was  In 
session  on  that  day,  and  Congress  was  in  session  on  the  next 
day,  the  16th  day  of  July,  and  did  not  adjourn  until  nearly 
12  o'clock  of  the  night  of  the  16th.  During  those  two  dajrs 
the  Democratic  Congress  was  simply  "  marking  time." 
waiting  on  the  Republican  Senate.  The  Democratic  House 
had  finished  its  work  during  those  two  days  and  there  were 
frequent  recesses  in  the  House,  subject  to  the  call  of  the 
Speaker,  and  there  was  ample  time  and  opportunity  for 
Mr.  Shell  to  have  made  his  speech  on  the  floor  of  the 
House  at  any  time  during  the  two  last  days  of  the  session. 
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However,  he  preferred  to  hold  It  out  and  print  It  Ions  after 
the  adjournment  of  the  session  when  he  thought  there 
would  be  no  opportunity  to  reply.  Fortunately,  the  last 
edition  of  the  Rkcord  does  not  make  its  appearance  until 
Monday  of  next  week.  This  gives  an  opportunity  for  a 
reply  which  Mi.  Snxll  did  not  anticipate. 

I  have  read  with  amazement  his  speech.  I  doubt  whether 
more  misrepresentations  of  fact  and  more  pure  demagoguery 
has  ever  been  assembled  in  an  alleged  speech  of  equal  length. 
He  prints  his  speech  imder  the  heading.  "  Democratic  House 
Majority  Faces  Indictment."  and  then  he  proceeds  to  pro- 
duce the  indictment. 

He  discusses  President  Hoover's  "constructive  program," 
as  he  calls  it.  and  condemns  what  the  President  designated 
as  the  E>emocratic  pork  barrel  bill.  He  forgets  to  mention 
that  the  relief  bin,  which  finally  met  with  the  President's 
approval,  after  the  Democratic  relief  bill  failed,  carries  Just 
as  much  money  as  the  Democratic  relief  bill,  and  the  best 
features  in  the  relief  bill  which  passed  and  received  the 
President's  approval  and  the  only  features  which  were  en- 
titled to  approval  were  carried,  9JI  of  them,  in  the  original 
Gamer  plan  bill.  The  difference  is  that  the  original  Gamer 
plan  bill  presented  a  constructive  method  of  financing 
through  the  years.  The  relief  bill,  as  passed,  under  the 
President's  dictation  simply  has  the  effect  of  adding  the 
immense  sum  carried  by  it  to  the  public  debt.  This  is  a 
particularly  easy  way  of  financing  the  Government  from  the 
standpoint  of  Republican  leaders. 

For  the  fiscal  year  which  has  just  ended  the  Republican 
deficit  was  $3,000,000,000.  the  largest  deficit  in  the  history 
of  nations.  I  wonder  why  Mr.  Snill  does  not  mention  it. 
The  deficit  for  the  year  1931  was  almost  a  billion  dollars. 
No  attempt  has  been  made  by  Republican  leaders  to  finance 
these  enormous  deficits.  They  have  simply  been  added  to 
the  public  debt,  and  if,  during  the  period  of  this  Republican 
depression,  these  deficits  could  be  converted  into  long-term 
bonds  the  interest  charge  every  year  would  amount  to  as 
much  as  it  costs  to  carry  on  any  one  of  the  departments  of 
this  Government. 

ItBLAT    Of    BAUUfCINO    BT7DGCT 

Mr.  Skkll  criticises  what  he  charges  to  be  a  Democratic 
delay  in  balancing  the  Budget.  The  Wa  ts  and  Means  Com- 
mittee commenced  their  work  on  balancng  the  Budget  last 
November.  It  was  a  tremendous  task  faced  by  the  Demo- 
cratic majority  in  the  House.  They  were  compelled  to  meet 
a  Republican  deficit  which  it  was  represented  to  them  by 
Assistant  Secretary  of  the  Treasury  Mills,  now  Secretary  of 
the  Treasinr,  amounted  to  $901,000,000.  We  proceeded  with 
the  work  on  that  theory  until  finally,  on  the  first  Simday 
In  January,  when  the  bill  was  completed,  Hon.  Bernard  M. 
Barucb.  a  distinguished  economist  and  a  Democratic  leader. 
came  down  from  New  York  and  caUed  on  me  in  my  office  in 
the  Capitol,  bringing  with  him  his  own  economist.  Mr. 
Baruch  and  his  economist  convinced  me  in  a  few  minutes 
that  we  had  not  balanced  the  Budget,  that  $901,000,000  was 
not  the  amoimt  of  the  approaching  Republican  deficit  for 
the  fiscal  year  1932,  but  that  it  would  exceed  that  amoimt 
probably  by  $400,000,000.  As  a  result  of  this  the  next  day 
the  Ways  and  Means  Committee  summone^d  Assistant  Secre- 
tary Mills  and  his  assistants  to  the  committee  rooms.  We 
presented  to  him  the  facts.  The  amount  of  our  possible  in- 
come for  the  fiscal  year  1932  had  been  overestimated  and 
the  amount  of  our  necessary  expenditures  had  been  imder- 
estlmated.  Mr.  Mills  agreed  to  consult  the  next  day  with 
the  economist  of  Mr.  Baruch,  but  he  objected  to  Mr.  Baruch 
and  his  economist  appearing  before  the  committee  with 
their  evidence.  It  would  not  have  been  complimentary  to 
the  administration  and  to  the  Treasury  Department  to  have 
the  evidence  preserved  in  the  record.  We  agreed  to  this. 
The  interview  occurred,  and  two  or  three  days  later  the 
Treasury  Department,  through  Assistant  Secretary  BliUs, 
agreed  that  they  were  wrong  in  their  estimates  and  they 
agreed  that  the  deficit  was  not  $900,000,000  but  was  $1,200.- 
000.000.  It  then  became  necessary  for  us  to  revise  the  entire 
taxing  bill,  and  the  Treasury  Department  gave  as  their  ex- 
cuse for  the  incorrect  estimates  of  November.  1931.  the  fact 


that  they  had  before  them  then  only  the  reports  for  Octo- 
ber. 1931.  and  that  since  that  time  and  until  January  the 
downward  trend  of  business  had  proceeded  until  the  deficit 
which  they  were  PnaHy  willing  to  admit  had  attained  the 
enormous  proportions  which  we  were  compelled  to  provide 
for.  and  which  we  did  provide  for,  attempting  to  ImpoM 
In  particular  a  general  manufacturers'  sales  tax. 

A  general  manufacturers'  sales  tax  never  was  supported 
by  the  administration.  Speaking  for  the  administration. 
Assistant  Secretary  Mills  originally  proposed  as  a  method 
of  balancing  the  Budget  in  December.  1931,  the  irritating, 
objectionable  taxes  which  are  now  in  the  law.  The  manu- 
facturers' sal*^  tax  proposal  failed.  I  have  never  heard 
that  it  received  any  support  whatever  from  the  President 
or  from  Republican  leaders  until  I  read  that  astounding 
statement  in  Mr.  Smell's  extended  remarks.  If  it  had  re- 
ceived the  support  of  the  President  and  of  the  Treasxiry 
Department  the  manufacturers'  sales  tax  would  have  been 
enacted  into  law.  After  the  manufacturers'  sales  tax  failed 
in  the  Republican  Senate  and  it  was  apparent  that  it 
could  not  be  adopted,  the  President,  in  a  communication 
to  that  body,  suggested  it  as  a  tax  which  might  meet  the 
emergency.  It  was  a  suggestion  which  came  too  late.  It 
was  intended  to  place  Republican  leaders  in  the  position 
of  saying  that  the  administration  favored  that  kind  of  a 
tax  as  a  defense  against  the  irritating  taxes  which  are  dow 
imposed  and  for  which  the  administration  and  the  Treas- 
ury Department  always  stood. 

A  heading  in  Mr.  SmxL's  speech  reads,  "  Democratic 
House  Preached  Economy — Practiced  Extravagance,"  and 
then  he  proceeds  to  argue  the  matter  along  that  line.  I 
wonder  why  he  does  not  mention  that  on  account  of  Demo- 
cratic Initiative  the  Budget  proposed  by  the  Democratic 
House  and  finally  carried  into  permanent  legislation 
effected  a  reduction  of  $1,100,000,000  under  the  r:epublican 
Budget  expenditm-es  of  1931.  If  this  is  not  a  substantial 
reduction  in  the  expenditures  of  this  Government  made 
possible  by  the  Democratic  House  I  would  like  to  Imow 
what  you  can  call  it. 

Whatever  delay  there  was  in  the  bin  to  balance  the 
Budget  was  due  entirely  to  the  Incompetency  of  the  Treas- 
ury Department  officials  who  finally  admitted  that  their 
estimates  were  nearly  $300,000,000  wrong. 

LOAMS    TO    XMOrviDUALS 

Mr.  Snell  criticized  the  Gamer  plan  bin  because  It  pro- 
vided for  loans  to  individuals,  but  he  omitted  to  call  atten- 
tion to  the  fact  that  the  relief  bin,  as  passed,  and  which 
meets  with  his  approval,  provides  for  loans  to  individuals 
and  for  loans  to  corporations  and  partnerships,  but  these 
loans  must  be  obtained  from  the  Federal  reserve  system. 
The  bill,  as  passed,  carried  these  proposed  loans  to  indi- 
viduals and  is  indefensible  indeed.  No  loans  will  be  made 
except  to  a  favored  few,  if  they  are  made.  Loans  can  only 
be  made  upon  the  approval  of  the  Federal  Reserve  Board  of 
Directors,  controlled,  all  of  them,  by  the  President  and  by  the 
Treasury  Department.  The  loans  provided  in  the  Gamer 
plan  bill  to  individuals  and  municipalities  and  corporations 
were  all  to  be  made  only  upon  adequate  security.  Loans 
made  under  the  President's  plan  omit  this  safegiiard.  If 
the  loans  to  be  made  merely  meet  with  the  approval  of  the 
Federal  Reserve  Board,  that  is  sufficient  under  the  bin  which 
has  passed. 

roue  BASBB.  muxM 

The  bill,  as  passed — if  I  understand  what  a  pork  barrel  bill 
Is — ^is  the  most  perfect  example  of  ]x>rk-barrel  legislation  in 
the  history  of  this  country.  The  bill,  as  passed,  carries 
$322,000,000  for  this  purpose.  It  does  not  specify  any  of 
the  buildings  which  are  to  be  built,  nor  the  river  and  harbor 
projects  which  are  to  be  undertaken  under  it,  but  the  bill 
makes  it  possible  for  the  Secretary  of  the  Treasury  to  veto 
any  public-works  proposal  by  simply  stating  that  the  money 
necessary  for  it  is  not  available  or  can  not  be  obtained  upon 
reasonable  terms.  At  the  present  time  the  Treastur  Depart- 
ment Is  borrowing  money  at  less  than  1  per  cent  per  annum. 
If  that  is  not  reasonable  terms,  I  do  not  know  what  it  Is. 
There  will  be  public  buildings  built  under  this  bill  and 
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there  will  be  river  and  harbor  and  flood  control  projects 
uzulertaken  under  this  bill;  but  an  examination  of  the  facts 
will  disclose  that  if  any  of  this  character  of  pubUc  works 
Is  undertaken  it  will  be  undertaken  in  such  a  manner  that 
the  Republican  natioruU  ticket  or  Republican  candidates 
for  Congress  can  obtain  credit  for  it.  This  is  a  pork  barrel 
bill,  pure  and  simple,  and  loans  to  individuals  and  corpo- 
rations now  provided  for  may  well  be  another  example  of 
pork-barrel  propositions.  The  favored  individual  or  corpo- 
ration or  partnership  which  is  able  to  obtain  these  loans 
now  will,  in  all  probability,  be  a  representaUve  of  the  great 
Interests  which  Republican  leaders  alwajrs  stand  for. 

PO&K-BARRSL   LBCISLATION  fOB   DISTRICT   OF  COLUMBU 

I  wonder  why  Mr.  Srkll  omitted  to  call  attention  to  the 
fact  that  under  the  Coolldge  and  Hoover  administrations 
Republican  Congresses  appropriated  and  are  now  expend- 
ing nearly  $350,000,000  for  public  buildings  and  improve- 
ments in  the  District  of  Columbia,  including  a  $14,000,000 
bridge  where  a  bridge  was  not  needed  and  including  a 
$6,000,000  roadway  to  Mount  Vernon  where  a  roadway  was 
not  needed.  The  District  of  Columbia  has  been  well  taken 
care  of,  but  the  rest  of  the  country  has  been  neglected.  A 
mere  pittance  has  been  distributed  throughout  the  United 
States.  The  bill  which  he  denounces  as  a  pork  ban-el  bill, 
borrowing  that  phrase  from  the  President,  provides  an  ex- 
pendltive  for  public  buildings  all  over  the  United  States 
outside  of  the  District  of  Columbia  amounting  to  one  twenty- 
fifth  of  as  much  money  as  has  been  appropriated  and  is  now 
being  expended,  nearly  all  of  it  under  Mr.  Hoover's  adminis- 
tration, in  the  District  of  Colmnbla  alone.  This  amount  of 
money  was  not  needed  here  as  an  unemployment-relief 
measure.  There  is  no  unemployment  in  the  District  of 
Columbia  and  there  never  has  been.  The  only  business 
transacted  in  the  District  of  Columbia  is  the  business  of 
carrying  on  this  great  Government,  and  there  are  90,000 
employees  here  who  receive  ample  salaries  and  whose  sal- 
aries keep  the  city  of  Washington  going.  The  Gamer  plan 
bill  merely  provided  one  twenty-fifth  of  this  amount  for 
the  relief  of  unemployment  in  the  construction  of  buildings 
throughout  the  United  States. 

The  larger  part  of  Mr.  Snzll's  speech  consists  of  pure  bunk. 
It  reflects  no  credit  upon  the  Republican  leaders  nor  upon 
the  Republican  administration  nor  upon  Mr.  Swell  himself. 
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Mr.  Swell  refers  to  the  "  crafty  plan  to  distribute  $132,- 
000,000  of  public  money  to  favored  States  for  road  purposes." 
The  bill  as  passed  contains  this  same  provision.  If  it  was 
a  "  crafty  plan  "  in  the  Gamer  plan  bill,  I  am  wondering 
how  It  ceases  to  be  a  crafty  plan  in  the  bill  which  has  just 
passed.  "Htle  I  of  the  bill  as  passed  provides  for  loans  to 
States  of  $300,000,000.  If  the  States  do  not  pay  it  back, 
the  amount  they  borrow  is  to  be  deducted  from  allotments 
to  the  States  in  future  years  for  highway  building.  If  this 
ts  not  a  "  crafty  plan,"  I  would  like  to  know  what  it  is. 

What  assurance  have  we  that  the  Congress  will  continue 
through  future  years  its  plan  of  contributing  money  on  the 
60-50  basis  for  building  highways  in  States,  and  If  It  does 
continue  this  plan,  how  Is  this  money  ever  to  get  back 
into  the  Treasury?    If  it  does  get  back  in  the  Treasury  on 
account  of  the  continuance  of  the  plan,  it  gets  back  simply 
as   the   result   of   a    "crafty"   bookkeeping   method.    If    It 
accomplishes  anything,  it  pledges  the  Federal  Government 
in  the  futiu-e  to  keep  up  its  allotment  for  road-building 
purposes  to  the  State  indefinitely  and  until  this  large  sum 
of  money  Is  accounted  for  in  that  way.    If  these  appropria- 
tions are  to  be  made  for  road-building  purposes  for  States 
in  the  future  and  then  taken  away  from  them  because  they 
owe   the  Government  this   relief   money,   the   whole   thing 
means  nothing  at  all.    It  is  a  direct  charge  on  the  Federal 
Treasury.    A  more  "crafty"  method  of  dealing  with  the 
^BUtes  has  never  been  devised.    Who  expects  the  States  to 
pay  back  any  money  loaned  by  the  Federal  Government? 
When  did  any  State  ever  pay  back  any  money  loaned  to 
It  by  the  Federal  Govermnent? 

Away  back  in  the  Democratic  Jackson  administration 
when  the  Government  paid  its  own  way  and  did  not  have 
an  enormous  Republican  deficit,  the  Jackson  administra- 


tion found  itself  with  no  debts  and  with  a  large  amount  of 
money  in  its  Treasury.    This  money   was  loaned   to  the 
SUtes:  $4,000,000  of  it  was  loaned  nearly  100  years  ago  to 
Mr.  SifELL's  own  State  of  New  York.    The  State  of  New 
York  never  paid  it  back.    It  would  amount  to  a  large  sum 
of  money  indeed  iww  if  interest  were  added  at  the  pre- 
vailing rate  for  the  97  years  which  have  passed  since  then. 
Loans  were  made  by  the  Jackson  administration  to  all  the 
States  then  in  existence,  but  New  York  received  the  lion's 
share,  and  none  of  them  ever  paid  it  back,  axid  none  of 
them  ever  will  pay  It  back.    The  theory  in  the  relief  bill 
that  the  States  will  pay  any  of  this  money  we  are  now 
loaning  them  for  the  relief  of  distress  is  -  crafty  -  indeed. 
Under  a  heading.  "  Bonus  Bill— Veterans  Misled  by  Dema- 
gogy." Bir.  Shell  proceeds  to  discuss  what  he  calls  the 
"  crowning  act  of  folly  "  of  the  DemocraUc  Party,  resulting 
in  the  presence  of  20.000  veterans  in  the  city  of  Washington 
demanding  payment  of  their  certificates  13  years  before  they 
are  due.    The  "crowning  act  of  folly"  occurred  in  the 
SLxty-sixth  Congiess.  controlled  by  a  large  Republican  ma- 
jority.  In  the  Sixty-sixth  Congress  we  commenced  to  discuss 
the  question  of  veterans'  relief.    It  was  to  be  the  last  of  the 
war  bills.   During  the  period  of  the  World  War  the  Ways  and 
Means  Committee  formulated  its  war  bills  always  in  fuU 
committee  with  the  Republicans  present,  although  the  Demo- 
crats were  in  control  of  the  committee  and  of  the  Congress. 
In  the  Sixty-sixth  Congress  the  Ways  and  Means  Com- 
mittee commenced  its  consideration  of  the  "  fourfold  plan  - 
for  veterans'  relief  suggested  by  the  American  Legion,  then 
a  new  organization  among  the  veterans,  and  stronger  even 
then  than  it  is  now.    This  plan  did  not  contemplate  ad- 
justed-service  certificates.    The   soldiers   never   asked   for 
them  and  did  not  want  that  kind  of  "  graveyard  insurance." 
The  American  Legion  never  siiggested  it. 

At  that  time  I  introduced  a  bill.  Rotal  C.  Johhsow.  a 
Republican  Member  of  Congress,  Introduced  the  same  bill 
on  the  Republican  side.  It  provided  for  cash  payments  to 
the  veterans,  to  be  obtained  by  taxing  war  profiteers.  If 
given  an  opportunity,  the  bill  would  have  passed  the  House. 
In  order  to  meet  this  situation,  however,  the  Republican  ma- 
jority of  the  Ways  and  Means  Committee  met  in  secret  ses- 
sions and  formulated  the  adjusted-service  certificate  plan 
for  relief.  The  Democrats  had  nothing  to  do  with  it.  As 
soon  as  they  commenced  their  secret  meetings,  I  obtained 
the  floor  and  denounced  this  method  of  relief,  and  de- 
nounced the  secret  meetings  of  the  Republican  members  of 
the  Ways  and  Means  Committee. 

There  were  4,000,000  veterans  then,  and  the  vote  of  the 
veterans    Interested    the    RepubUcans.      They    framed    this 
measure  of  relief  in  order  to  get  the  veterans'  votes.    The 
Government  was  to  pay  the  premiums  for  20  years,  and  In 
1945  these  certificates  were  to  become  due,  and  the  theory 
was  that  1945  was  the  time  when  service  pensions  would  be 
demanded,  and  these  adjusted-service  certificates  coming 
due  then  would  obviate  necessity  for  service  pensions.     It 
was  Republican  partisanship  In  1920  which  resulted  in  the 
bonus  muddle  which  confronts  us  now.    In  my  speeches  on 
the  fioor  and  in  my  minority  reports  I  called  attention  to  the 
billions  of  dollars  which  their  plan  would  mean  in  the  end, 
to  the  fact  that  the  soldiers  would  never  be  satisfied  with  it, 
and  I  predicted  that  what  is  happening  now  would  happen.' 
The  bill  finally  passed  and  became  a  law  in  1924,  after  the 
bill  of  1920  had  passed  the  House  and  failed  in  the  Senate, 
and  after  one  bill  had  passed  both  Houses  and  was  vetoed 
by  the  President.     It  was  estimated  that  the  bill  of  1924. 
which  is  now  the  law,  would  make  a  charge  on  the  Treasury 
of  $2,000,000,000.    It  has  aheady  cost  more  than  that,  and 
the  "  graveyard  insurance  "  we  gave  to   the  veterans  has 
produced  the  conditions  of  which  Mr.  Swell  complains.    The 
situation  can  be  entirely  traced  to  Republican  partisanship 
and  to  the  determination  of  Republican  leaders  to  make  the 
bonus  a  partisan  Republican  issue.     The  bill  of  1920  was 
called  up  imder  suspension  of  the  rules.    I  was  permitted  no 
opportunity  to  amend  it  by  substituting  my  bill  providing 
for  cash  payments  to  veterans  financed  by  taxes  on  war 
profiteers.    War  profiteers  were  tenderly  protected  then  and 
they  are  tenderly  protected  now. 
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WUDVKT  NOT  BALAWCSD 

We  have  not  balanced  the  Budget.  There  Is  In  sight  to- 
day, this  early  In  the  flacal  year  1933.  a  deficit  of  $419,000,000. 
notwithstanding  these  oppressive  taxes  which  we  are  all 
going  to  be  compelled  to  pay.  and  this  deficit  will  Increase 
with  each  passing  month. 


POUCISS  TO 


ooMmrcTSS 


The  policy  of  the  Hoover  administration  is  to  be  con- 
tinued, if,  unfortunately  for  the  coxmtry  and  the  world. 
Mr.  Hoover  is  reelected-  Under  Republican  policies  and 
Republican  bills  it  is  proposed  to  continue  to  make  loans  to 
railroads  and  banks  and  insurance  corporations.  There  is 
to  be  no  relief  for  the  individual  unless  he  is  big  enough  to 
command  the  respect  of  the  Federal  Reserve  Board.  The 
Republican  deficit  will  continue  to  increase.  The  Republi- 
can depression  will  continue  increasing  in  intensity. 

The  Hoover  plan  provides  no  basic  relief  for  the  effects  of 
Republican  policies  which  have  been  continued  now  through 
three  Republican  administrations.  The  only  relief  in  sight 
Is  to  discontinue  In  November  at  the  polls  the  control  of  the 
party  leaders  which  has  resulted  In  the  deplorable  condi- 
tions under  which  this,  the  greatest  and  richest  country  in 
the  world,  struggles  along  at  the  present  time. 

We  had  a  constructive  plan  in  the  Gamer  bill  which 
would  have  commenced  the  return  of  prosperity  at  the  bot- 
tom by  helping  the  ordinary  citizen,  the  farmer  and  the 
wage  earner,  who  create  the  wealth  which  Is  concentrated 
under  Republican  policies  and  Republican  leaders  in  the 

hands  of  a  few.  .^    „  , 

We  had  only  a  meager  majority  of  six  In  the  House  or 
Representatives  and  no  majority  at  all  in  the  Senate,  and 
we  had  a  Republican  President  whose  leadership  has  failed. 
Under  these  unfavorable  conditions  the  Democratic  House 
has  accomplished  results  and  we  have  made  a  record  upon 
which  we  enter  with  confidence  in  the  campaign  which  is 
opening  now. 

ADJOtntioiEBre  sues  DIX 

Mr.  RAINEY.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  11  o'clock  and 
30  minutes  p.  m.)  the  House,  under  the  concurrent  resolu- 
tion, adjourned  sine  die. 


^  EJOICUnVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

635  A  letter  from  the  Comptroller  General  of  the  United 
BUtes  transmitting  his  report  and  recommendaUons  to  the 
Congress  concerning  the  claims  of  Mrs.  Rose  Gillespie. 
Joseph  Anton  DieU,  and  Manuel  M.  Wiseman,  as  trustee  of 
the  estate  of  Louis  Wiseman.  „  ,^  ^ 

636.  A  communicaUon  from  the  President  of  the  United 
states,  transmitting  for  the  consideration  of  Congress  a  sup- 
plemental estimate  of  appropriation  for  salaries  and  cx- 
wmpm»tL  of  the  Federal  Home  Loan  Bank  Board  for  the  fiscal 
year  1933.  amounting  to  $300,000  (H.  Doc  No.  363) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 


By  B4r.  LONERGAN:  A  bill  (H.  R.  12999)  to  provide  for 
increasing  the  permissible  alcoholic  contait  of  beer.  ale. 
porter,  and  wine  to  4  per  cent  by  volume,  and  to  provide  for 
a  proper  and  needed  revenue  therefrom:  to  the  Committee 
on  the  Judiciary. 

By  Mr.  SOMERS  of  New  York:  A  bffl  (H.  R.  13000)  to  aid 
in  securing  a  normal  and  stable  commodity  price  level, 
through  the  establishment  of  an  auxiliary  monetary  reserve 
of  silver  and  the  issuance  of  silver  certificates,  xmder  cir- 
cumstances insuring  the  maintenance  of  the  gold  standard: 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  13005)  to  place  on  the 
Congressional  Roll  of  Honor  the  names  of  the  participants 
of  the  Balangiga  Massacre;  to  the  Committee  on  MUitary 
Affairs. 

By  Mr.  B3ILLER:  Resolution  (H.  Res.  291)  directing  the 
Secretary  of  the  Treasury  to  examine  certain  testimony  and 
evidence  in  regard  to  violations  of  the  revenue  statutes  of 
the  United  States;  to  the  Committe  on  Ways  and  Means. 

Also,  resoluUon  (H.  Res.  292)  directing  the  Attorney  Gen- 
eral to  investigate  certain  testimony  and  evidence  and  to 
determine  if  such  evidence  discloses  or  Indicates  any  viola- 
tions of  the  criminal  statutes;  to  the  Committee  on  the 
Judiciary. 

Also,  resolution  (H.  Res.  293)  dfrectlng  the  Secretary  of 
the  Treasury  to  investigate  the  common  practice  to  avoid 
and  evade  the  payment  of  income  taxes  by  certain  citizens 
and  corporations  of  the  United  States;  to  the  Committee  on 
Ways  and  Means. 

By  Blr.  LaGUARDIA:  Concurrent  resolution  (H.  Con.  Res. 
39)  that  the  House  stand  in  recess  until  September  16, 
1932;  to  the  Committee  on  Rules. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CHRISTGAU:  A  bill  (H.  R.  12996)  to  aid  farmers 
In  T^ftfctng  regional  readjustments  In  agricultural  producUon 
and  to  assist  in  preventing  undesirable  surpluses;  to  the 
Committee  on  Agriculture. 

By  Mr  LOZIER:  A  blU  (H.  R.  12997)  to  authorize  the  re- 
imbursement Of  the  Missouri  SUte  Highway  Department, 
certain  drainage  and  levee  districts,  and  certain  individuals 
for  funds  contributed  to  the  War  Department  for  use  in  the 
oonskrucUon  of  permanent  improvements  on  the  Mlssoiul 
River;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DOUGHTON:  A  bUl  (H.  R,  12998)  to  repeal  the 
tax  on  bank  checks;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  (H.  R.  13001)  for  the  relief  of 
Isidore  Sisselman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  13002)  granUng  a  pen- 
sion to  Joseph  C.  Neihiemer;  to  the  Committee  on  Pensions. 

By  Mr.  LEA:  A  biU  (H.  R.  13003)  for  the  relief  of  Joseph 
M  Pmrrington:  to  the  Committe  on  Claims. 

By  Mr.  LUDLOW:  A  bin  (H.  R.  13004)  granting  an  in- 
crease of  pension  to  Melissa  C.  Moss;  to  the  Committee  on 
Invalid  Pensions. 

PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXil,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8538.  By  Mi.  GARBER:  Petition  of  Benjamin  E.  Cook, 
service  offlcer.  American  Legion.  Kay  County,  Okla..  and  a 
communication  from  the  c<»nmander  of  the  American  I«gl<m 
Post  at  Ponca  City,  Okla.,  urging  enactment  of  legislation 
permitting  veterans  to  cwitinue  prosecution  of  Insurance 
cases  in  the  Federal  courts:  to  the  Committee  on  World  War 
Veterans'  Legislation. 

8539.  Also,  petition  of  R.  T.  Brown.  H.  Gilmore,  A.  Lawdcr. 
S.  L.  Massie.  F.  G.  Pope.  O.  L.  Barnes.  F.  Speakman.  and 
L.  8.  Palmer,  of  Tyrone.  Okla..  demanding  passage  of  the 
Norbeck  agricultural  bill  or  similar  legislation  for  the  relief 
of  agriculture;  to  the  Committee  on  Agriculture. 

8539  V^.  By  Mr.  K:VALE:  Petition  of  Farmers'  Union  of 
Edison  Township.  Appleton.  Minn.,  requesting  repeal  of  the 
CouncU  of  Defense  at  this  time;  to  the  Committee  on  Mill* 
tary  Affairs. 

8540.  By  Mr.  RAINEY:  Petition  of  B.  H.  Bowie  and  53 
other  business  men  of  Carrollton.  HI.,  protesting  against  the 
tax  on  bank  checks;  to  the  Committee  on  Ways  and  Mean.«->. 

8541.  By  Mr.  WHl'l'l'lNGTON:  Petition  of  Jackson  Na- 
tioiukl  Farm  Loan  Association,  favoring  refinancing  of  loans 
by  Federal  land  banks;  to  the  Committee  on  Banking  and 
Currency. 

8542.  By  the  SPEAKER:  Resolution  of  the  General  As- 
sembly of  the  State  of  Illinois,  favoring  the  enactment  of 
Senate  bill  1197;  to  the  Committee  on  AgriciUture. 
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